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Kansallis  Osake-Paukki    1006 

1/cu  and  Co.'s  Bank     1001 

London  end  Brazilian  Bank   1031 

London  and  River  Plate  Bank  1031-1103 

l^udon  Bank  of   Australia  922 

London  Joint  Citv  and  Midland  690 

Marx  and  Co.'s  Bank  972 

Mechanics    ajid    Metals    National   Bank 

of  City  of  New  York  1050 

Mercantile  Bank  of  India    >. 955 

Mercantile  Balk  of  the  Americas  105; 

Merchants  Bank  of  Canada      71-939 

Mitsubishi  Bank     1014 

Molsons  Bank    (Montreal)      S40 

National  Bank  of  Australasia      924 

National  Bank  of  Commerce  in    N.Y....    105'- 

National  Bank  of  Egypt 904 

National  Bank  of  India       956 

National    Bank  of  New   Zealand   924 

National  Bank  of  Scotland       1089t 

National  Bank  of  South   Africa      58-906 

National  Bank  of  Turkey     1002 

Natinnttl  City  Bank  of  New  Tork  1053 

National  Shawmut  Bank   (Boston)   1054 

Nederlandsche   Bank       9i2 

Nederlandsche  Handel  Maatschappij  ...      973 
Netherlands  Bank  of  South  Africa,  ...  99-906 

Norges   Bank      932 

Oester.   Credit-Anstalt      968 

Oesterrcichische-Ungarischen    Bank 968 

Old  Colony  Trust  Co 1056 

P.  and  O.  Banking  Corporation  956 

Philadelphia  National  Bank   1057 

ProTincial    Bank    of    Canada    942 

Punjab   National  Bank      958 

Queensland   National  Bank  926 

Keichsbank 984 

Rotterdiimschc    Bankvcreen      554-974 

Hoynl  Bank  of  Australia      56-927 

Royal  Bank  of  Canada    942 

Koyal  Bank  of  Ireland    507 

Eoyal  Bank  of  Scotland    840t 

Seattle  National  Bank 1057 

Skandinaviska  Kredit 995 

Socii^te  Oenernle  de  Belgique     970 

Soci^tS  Generale  (Paris)     978 

Standard  Bank  of  Canada     943 

Standard  Bank  of  South  Africa  160-907 

Sterling  Bank   of   Canada   943 

Stookholms  Enskilda  Bank    937 

Sumitomo  Bank      1014 

(5vcnska  Handelsbanken     -  997 

Svcrisfes  Riksban  -     997 

Swiss  Bank  Corporation    1001 

Tata  Industrial  Bank    958 

n  t.T    Bulk        1165 

Union  Bank  of  Canada     944 

Union  of  Australia  105-662'-9^7 

Union  Bank  of  Switzerland    1005 

West.-m    Australian    Bank   9'8-ll?9 

Yokohama   Specie    Bank      789-1014 

Bledisloe  re   Richard   Thomas   and 

Co 239-325 

Bolivia   437-470 

Brazil  [see  S.  and  C.  America) 

60-297-340-545-723 

British  Colonies,  Preference  to  181 

British  Columbia  Finance  726 

British  Columbia,   Jlineral  Produc- 
tion  of   302 

British  East  Africa  737t 

"  British     Economic     History  :     A 

Digest"    192 

"British  Financial  Policy"   18 

British    Honduras    728 

British  Trade  Ship   441 

British  West  Indies 

14-105-182-509-6111076 

Bulgarian   Bonds   650 

Bullion       (see       Money       Market, 

Weefcly) 
Business     Efficiency     and      Inter- 
national  Competition 609 

Business   Men,   The   Committee  of      211 


C 

"Calendar,  The"    1092 

Canada : — 

Banking    Fusion       .-. H'O 

Banking  History 409 

"Dairy   Factories,  1920"  1092 

Finance  of      787 

Flour-Milling  Industry      472 

Improved    Conditions    440 

Lnmber   Trade      880 

Mineral  Production  of  British  Columbia  302 

Railway   Finance     379-440 

"Railway  Statistics  for  1919"  655 

Store  Cattle  and  Home  Production  501 

Trade  of     78? 

Trade  with  U.K 7'1 

"  Ycar-Book  for  1920  "    1092 

Capital,  Increase  of  Nominal 757 

Capital    Issues   in   U.S.A 98 

Capital  Issues  [see  niao  New  Issues, 

Weehly)   13-223-372-534-684-757-825 

Cement  Industry,  British   52 

*  New  Iisues. 


"  Cenni    Statistic!     sul    Morimento 

Economico  dell'   Italia"  155 

Cereal  Yields  ,380-505 

Ceylon  Government   , 555* 

Chalmers,   The   Late  Mr 378 

Chemicals   (see  Tabular  Appendix, 

Weekly] 

Chili    1164 

Chilian  Minister,  The  1166 

"  China  After  the  War"  829 

China  and  the  Pacific  Pact  1071 

China,  Relations  with 441 

China,  Reported  Loan  473 

China's   Finances    343 

Chinese  and  Turkish  Finances  821 

Chosen  and  Manchuria,  Resume  of 

Conditions  in   689 

City  of  Auckland  1090* 

Cloth    Comparisons,    International  268 

Coal   Muddle,   South  Wales  544 

Coal  Output  101-228-410 

Coal  Production  in  Europe  269 

Coal  Settlement,  The  Basis  9 

Cocoa  (see  also  Tabular  Appendix, 

Wec/cly] 
"Coke     in     Domestic     Appliances, 

Efficiency  of  Low-Temperature  "  1092 

Colombia  142-538-648-870 

Commercial  Affairs  and  Companies  : — 

.\lcohol.    Empire   Power      274 

Boot  and  Shoe  Trade     ...-.....; 413 

Cattle  Show,   The      875 

Cement  Industry    52 

Cereal  Yjelds     380-505 

Coal 66-228-299-541-1167 

Coal  Industry,   Czecho-SIoTakian  178 

Coal  Production  in  Europe     268 

Cocoa  [see  Tabular  Appendix,  Weekly) 

Cocoa  Profits 868 

Coffee  (see  Tabular  Appendix,  WeeHy) 
Corn  Crop  on  Meat  Prices,  Effect  of  ...      879 

Cotton  Crop     377-542 

Cotton    Dividends,   Smaller     229 

Cotton  Index-Numbers  102-304-580 

Cotton  Industry     Aug.  20-505 

Cotton.  Raw  Aug.  20 

Cotton    Trade       829 

Crop  Reports    187-312 

Flax  Market  Conditions  178  [ 

Flour  Milling,  I'onadian    472 

Hemp  and  Flax  Situation    57  | 

Indian    Economics      186  1 

Indian   Timber     109 

Industrial  Ireland  since  1912    585 

Inland  Waterways,  Our     351  '■ 

Iron  and   Steel  industries,  British  and 

American        577 

Iron  and   Steel  Production      102-228-Aug.  20- 

763-1078 

Jute  Supplies  and  Exports  337 

Lumber  Trade,  Canadian     880 

Mineral  Production  of  South  Africa  *.      658 

Motive   Power   in   Various  Countries   448-481- 

514-551-624-732 

Nitrate  Market,  The     868 

Oil  Production  and  Reserves 54 

Raw  Materials  and  Industrial  Alcohol, 

Domestic     576 

Road  and  Rail  Transport  149-2^1 

Shipbuilding  and  the  Shipping  Outlook 

for  1922    1074 

Shipbuilding  Returns     99-579 

Shipping  and  Freight  Position    Aug.  20 

Shipping  and  Shipbuilding  Position    ...      826 

Sugar     835 

Ti.i    Ores       1130 

Tea  {see  Tabular  .\ppendix.  Weekly) 

Trade  Balances  in  U.K Aug.  20 

Trade  in  New  Zealand  385 

Wireless  Telegraphy,  Imperial  695 

Wool  Tr.adc  Costs,  "Stabilisation  of  ......        23 

Wool  Trade,  The     234 

Yerba  Mate 1174 


Indiuidnal  Comjjanies  ;  — 

Aerated  Bread  Co     799t 

African  and  Eastern  Trade  Corporation  153t 

African    Canning   and    Packing*  Corpn.  829* 

African  Oil  Corporation    839' 

Agricultural  and  General  Engineers  ...  756t 

Alabama  Traction.  Light  and  Power  ...  60t 

Alby  United  Carbide    546 

Allsnpp  and   Sons.   S.     ...; 1132t 

Amalgamated  Cotton  Mills  Trust  1085t 

Amaii-anvited  Press,  Ltd 1176t 

Amalgamated  Textiles  Ift 

.\iicii»r  Line.   Ltd 315t 

Anglo-Burma  Oil  Co 66;» 

Anglo-Persian  Oil  Co 1087t 

Argentine  Iron  and   Steel  Co.     553t 

Argentine   Navigation  Co 765t 

Armstrong,  Whitworth  and  Co 150t 

Ash,    Sons   and   Co.    (C.l    588t 

Associated  Belting  Corporation  191* 

Barcelona    Traction,    Light   and   Pbwer      7-6 

Barclav,   Perkins  and  Co 27t 

B«fs,   Ratcliff  and  Gretton  277t 

Beordmore   and   Co 878+ 

Bengal  Iron  Co 55'+ 

Benson  and  Hedges   (Canada)     758* 

Bleachers'  Association    877t 

Bolckow,  Vaughan  and  Co 451  + 

Bolton  and  District  Transport  Co 192^ 


Commercial  Affairs  and  Companies  (cont.) : — 

Brazilian  Traction.  Light  and  Power...      25t 

British   Automatic   Co TMt 

British   Automobile  Traction  191* 

British  Burma  Petroleum  8?!i* 

British  Cotton  and  Wool  Dyers'  Assoc.    797t 

British    Cyanides   515t 

British   Electric  Traction     7Ct 

British  Glass  Industries  518+ 

British  llucs  and  Chemicals  585t 

British  India  Steam  Navigation  1176+ 

British  National  Opera   Co 114' 

British   North  Borneo  Co 559+ 

British  Tuomson-Houston  Co 811* 

Brondstairs  Gas  Co 154* 

Bromplon      Chatham,    Gillingham    and 

Rochester  Waterworks  '55* 

Burberrys      835+ 

Burma  t;orporation 359 

Calcutta    Electric    Supply  Corpn 159' 

Carlton    Hotel    660t 

Cauldron  Potteries,   Ltd 390* 

Champdany  Jute   422+ 

Chapman  and    Sons,  Eastbourne  39* 

Citv   Equitable   Associated   ., 154* 

Clayton    Wagons    «19t 

Coats,  Ltd,,  J.  and  P 697t-837t 

Colne    Valley    Water   82* 

Colonial  Gas  Assoc 811* 

Coltness    Iron   Co 554+ 

Consett  Iron  Co 25°+ 

Cury  and  Son,  W Hit 

Crookes,  Roberts,  Ritchie  and  Co 839* 

Crosslcy  and  Sons,  J 1157 

Dalgety  and   Co 7^i" 

Dennis    Bros 800 

Diamond   Fields    of  Africa,  Exploring 

114*-1090* 

Dick  (R.  and  J-)  28t 

Dorman,  Long  and  Co ^**c7q 

Dunlop  Rubber  579 

Eagle    Oil    Transport    191* 

Eastern      Extension     Australasia    and 

China  Telegraph  Co 876+ 

Eastern  Telegraph  Co 797 

Ebbw  Vale  Steel,  Iron  and  Coal  Co.  ...    235t 

Enfield   Cvcle    Co S86t 

English    Sewing  Cotton    HOt 

Erinoid,  Ltd 626+ 

Exchange  Cinema  and  Reatanrant  Co.    662* 

Fenton   Textile  Associated   388 

Fraser  and  Chalmers  389 

Furness,    Withv  and  Co 276+ 

General   Electric  Co 68+ • 

Gordon   Hotels    153+ 

Gramophone   Co 587+ 

Guest,  Keen  and  Nettlcfolds   422+ 

Guinness,  Son  and  Co.,  A 237+ 

Harper  Bean.  lAf 152+ 

Harrisons   and    Crosfield  588+ 

Head,   Wrightson   and  Co 766+ 

Henley  and  Son's  Cyder  Co 486* 

Hepwurth   and  Sons   :. 587+ 

Hirst  and  Co.,  G.  H 735+ 

Horden  Collieries  764+ 

Howard   and  BuUough.  Ltd 69+ 

Hoylake    and    West     Kirby     Gas    and 

Water     768* 

Hovle   and    Sons.   J 556*-765+ 

Hudson    Bay    Co 160-188+ 

Imperial  and  Foreign  Corporation  1115+ 

Imperial   Tobacco   of  Canada    192* 

Improved   Chilling  and   Transport  388 

India  Rubber  and  Gutta  Percha  and 

Telegraph  Works   799 

Indicators,    Ltd 6?8' 

Indo-Burina  Oilfields  (1920)  485* 

International    Mercantile   Marine    452+ 

International  Tea  Cc's  Stores  190t 

Investment  Corporation   of  Canada   ..,.      16Q 

J.P,   Restaurants   -..      315 

Kent   Portland  Cement    552* 

Kern  River  Oilfields  625+ 

Lancashire   Electric   Light  and  Power    485* 

Layeock  and   Co.,  W    S 868 

Lever   Bros 1176 

Liebig's  Exfraot  of  Meat  Co Ult-316* 

Lipton,  Ltd 24t 

Llanelly  and   District  Electric  Light- 
ing and  Traction  1090* 

Lobitos    Oilfields    112+ 

Ixindon    Nitrate   Co 735+ 

Lvons  and  Co,,  Ltd.   (J.)   757 

Magadi   Soda   482+ 

Malayan    Rubber,    Loan   and    Agency 

Corporation    192+ 

Manchester  Brewery  485* 

Manchester    Liners    517+ 

Mappin  and   Webb  453+ 

Mappin    Stores    (Brazil)    661 

Marconi's  International  Marine  Com- 
munication        189+ 

Marconi's   Wireless   Telegraph  Co 315+ 

Mediterranean  Oilfields  82* 

Mersey    Power   Co 555* 

Metallurgical  and  Mining  Syndicate  ...    114* 
Metropolitan  and  Ipswich  Water  and 

Sewage    454* 

Mexican    Corporotion    \C90* 

Mexican    Eagle    Oil    Co 1131  + 

Midland  Counties    Electric  Supply  839" 

M  tchells   and    Butlers   275+ 

Napier   and   Sons,    D 1133+ 

National  Benefit   Assurance  590* 

New  Ice  and  Coal  Storage  8^9* 

Newcastle-iipnn-Tyne    Elcctrio    ...    455*-1090* 

Nobel   Industries   188+ 

North     Metropolitan     Electric     Power 

Suppiv    82* 

Odhnms'    Press    589* 

Orient   Steam    Navijation   Co 1175+ 

P.  and  O.  Steam    Navigation   698-8'7+ 

Palmers  Shipbuilding  and  Iron  515* 

Partington  Steel  and  Iron  Co 485* 
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Commercial  Aftairs  and  Companies  (cont,): — 

Patons    and   Baldwins    3Mt 

Pearson  and  Knowles   Coal  and  Iron 

423-482t-662* 

Peco,  Ltd 1091* 

Peruvian  Corporation  838t-877 

Pcttcrs,    Ltd 352t 

Piccadin.T   Hotel    661 

I'ink    and   Plaistowe    {Proprietarv)    ...    353t 
Port  of  London    Authority  ...   353t-120t-758* 

Producer  Gas   Plants  '. 191* 

Pullman  Car   Co ,..    154* 

Rang-oon  Electric  Tramway  and  Supply  317* 

Beading    Elegtric    Supply    1090* 

Redditch    Gas     455' 

Eedhill   Gas    Co 39* 

Richardsons,  Westgarth  and  Co 70t 

Eoneo,  Ltd , 555" 

Rosnrio    Drainage 590* 

Rover   Co.,    Ltd 517t 

Royal  Dutch  Co 26+.758 

Bue  and  Co.,  T.   de  la  708* 

Buston  and  Hornsby  69t 

Rylands    and   Sons   275t 

Samuelson  Transport  Co 390* 

Scott  and   Co  ,    W ; 388 

Seager,  Evans  and  Co 316+ 

.Sheepbridge   Coal    and   Iron  Co 484t 

Sheffield    and    District    Cinematograph 

Theatres    192* 

Sheffield    Steel   Products    (Stores)    1091* 

Shropshire,    Worcestershire    and    Staf- 
fordshire Electric  Power  154* 

Slaters,    Ltd 1175t 

Smith   and   Co.    (S.)    387 

South-American   Oil   and  Transport  ...    151t 

South   Metropolitan  Gas   191* 

Southend    Waterworks    690* 

Spiers  and  Pond  67+ 

Staveley  Coal  and  Iron  Co  484t-66?' 

Surrey  Public  House  Trust  1091* 

Tankers  626t-661 

Telephone   Mfg.    Co ; 8^9' 

Thames   Tallev    Electric   Power  Board    390* 

Theatre  Boval,   Drury  Lane   4'3+ 

Thomycroft  and  Co.;  Ltd.    (John  I.)     1088+ 

Tootal  Broadhurst  Lee,  Ltd 354 

Town  of  Dudley  Gas  Light  Co 6?8* 

Trinidad    Lands    Reclamation   1091* 

Trinidad    Leaseholds    113'  + 

Triumph    Cycle    Co '...'    766+ 

Trust  Houses,   Ltd 388-453+ 

Tuck  and   Sons   (R.)   359+ 

Tweedale  and  Smalley  (1920)  114* 

Hninn    Cold    Storage   451  + 

United    Dairies   697+ 

XTnited    Indigo  and   Chera. ....'.    654+ 

United   Premier  Oil  and  Cake  315+ 

United    Steel   Companies  552+ 

Tan  den  Berghs,   Lfd 236+ 

Tickers,  Ltd "'"  1P85+ 

Tirtnria  Palls  and  Transvaal  Power  CV>.  4flS+ 

Wallpaper  Manufacturers  800-1174+ 

Watnev.  Comhe.  Reid  and  Co 190+ 

Weardale  Steel,  Coal  and  Coke  797+ 

Wclshach   Light   Co 278+' 

Western  Telegraph  Co 793+ 

Weston-superMare  Gaslight  Co    39* 

■Whitbread  and  Co 277+ 

Woking  Water  and  Gas 1090* 

Worsnop    and   Co .',  ..      '    (^'>« 

Worthing  Gas  Light  and  Coke  ...'...!    .'    590* 
"rigley  and  Co.,  E.  C 660+ 

Commissioners  of  Port  of  Calcutta    191* 
Commodities,    Prices   of    (see    also 
Tabular  Appendix,  Weekly) 

96-263-401-573-719-861 
Commodity    Price   Changes,   Inter- 
national          892 

Commonwealth  of  Australia  662* 

Company  Capital,  Increases  of  ...  178-303 
Company  Finances  and  the  Depres- 
sion          373 

Company     Meeting     Eeports     (see 

separate  Inde.x) 
Company  Reports         Analysed 

(Weekly) 
"  Conduct  of  Procedure  at  Public 

and  Company  Meetings,  The"  ...  871 
Continent,  New  Gateway  to  the...  144 
Corn  Crop  on  Meat  Prices,  Effect  of      879 

Cotton   Crop,    Queensland    410 

Cotton  Dividends,  Smaller  229 

Cotton  Index-Numbers  102-.504-580 

"Cotton  Industry"  391-505 

Cotton  Prices,  Course  of  Raw  18 

Cotton   Prospects    652 

Credit    Superfluity   and    the   Bank 

Rate    635 

"  Crise  Economique  et  la  Baisse  des 

Salaire,   La"   1084 

Crisis,     Some    Lessons    from     the 

Present   220 

Crop  Reports   187 

Croydon    Corporation    1149* 

Currency      Inflation     and     Public 

Debts    1167 

Currency  Instability  and  the  De- 
pression         1073 

Currency  Notes  [see  Tabular  Ap- 
pendix and  The  Money  Market, 
Weekly) 

*  New  Issaes. 


PAQE 

Currency  Problem,  Guv  709 

Currency   Problem,    World's   466-519-554- 

606 

Currency  Reforms   1(X1 

Czecho-Slovakia   227-471-651 

Czecho-Slovakia  Coal  Industry  178 


D 

Danish  Budget    535 

Danish-Italian      Commercial      Co- 
operation      473 

Danzig   and    Poland,    Co-operation 

Between    617 

Debenture  Storiks  for  Investment...  1072 

Debt  Charges  and  Inflation  393 

Debt  Changes,  National  561 

Debt,  Our  External  17 

Debt,  Our  Internal   828 

Debts,  Cancellation  of  Inter-Allied  688 

Debts,   Enemy    726 

Disarmament  Crux,  Naval  1159 

Disccunt   Rates    (see    Tabular   Ap- 
pendix,  Weekly) 

Distribution,  The  Problem  of  756 

Dividends  Announced  (Weekly) 

Dunlop  Dividend  Surprise  ..." 579 


I  E 

j  Ease  in  Money,  The  1105 

Economic  Policies    533 

I  Economy,     An     Opportunity      for 

National    172 

Economy,  Public  and  Private  169 

Ecuador    173 

Egvptian  Finance  and   Industiy  ...         12 
"  Egyptian  Policy  and  Suez  Canal 

Transits,  Annual  Report  "  83 

Egyptian   Public   Finance   57 

Empire,  Politics  of  304 

Employment  and  Wages 

141-302468-614-752-1121 

Enemy  Debts   302 

Entente.  Three  Problems  for  the  ...       293 
Estimates   and    Our    Indebtedness, 

■  Our 679 

Estimates,  The  Problem  of  the  259 

Exchange  Rate  in  New  York  144-251 

Exchanges   (.«ee   Tabular  Appendix 
and  The  Money  Market,   Weekly) 
Exchequer  Financing  and  Note  Cir- 
culation          301 

Expenditure,  Naticnal  (see  T.-ibuIar 
Appendix,    Weekly) 

Export  Credits  and  Exchanges  574 

Export  Credits  Scheme  1075 

Export    Trade    and    Foreign    Ex- 
changes          649 


Far  Eastern  and  Pacific  Policy  ...        93 

Far  Eastern  Problem  ". i369 

Finance  Act,  1921,  and  E.P.D.,  The      300 
Financial  Notes  (Weekly) 

'Financial  Situation.  The  129-285 

Finland,  Foreign  Trade  of  758 

Five  Republics,   The   502 

Flax  Market  Conditions  178 

Flour    Milling   Industry,   Canadian      472 

Food  Crops,  European  518 

Food — Vegetable   and    Animal    (see 

Tabular  Appendix,   Weekly) 
Foreign    Bank    Rates    of    Discount 
(see  Tabular  Appendix,    Weekly) 
'Foreign  Bank  Returns  (see  Tabular 
Appendix       and       The      Money 
Market.   Weekly) 
Foreign  Exchanges  (see  also  Tabu- 
lar   Appendix    and    The    Money 
ilarket.   Weekly) 
Foreign  Exchanges  in  1921   888 

France : — 

Bank  Suspension     18 

Finance  and    Trade     B06 

Foreign  Trade  of  268-1121 

"  French  Points  of  Tiew  "    338 

Motive  Power  in    624 

Freights    (see    Tabular    Appendix, 

Weekhj) 
Funding  Loan,  A  1123 

t  Annaal  Reports  or  Articles  dealing 


rA6> 
G 

Gairloch  Conferences,  The  '. 491 

Geddes  Committee,  The  351 

"  Geology  and  Mineral  Resources  of 

Serb-Croat-Slovene   State"    596 

Germany : — 

Currency  Export     617 

Customs  Duties      '  7(,7 

g<:feuii_   ;;;  jo^j 

Economic  Conditions  in     143-269 

Exchange     597 

Financial  Outlook    '.'.'.'.'.'.'.'..'.'.  500 

JIark  Speculation      ".."'.  434 

Reparation  Payments     ..361-617 

Beparation  Problems    773 

Reparations  and  the  Mark 813 

Trade  with  Finland     341 

Gold  (see  The  Money  Market  and 
Tabular  Appendix,   Weekly) 

Gold  Output,  World's  409 

Gold  Premium,  The  Future  of  the  751 
Government    Borrowing    and    Bank 

Rate    457 

Government    Borrowings    (see    The 

Money  Market,  Weekly) 
"  Government   Control  and  Opera- 
tion  of   Industry   in   Britain   and 

in  U.S.A.   during  War  "  83 

Government  Loan,  New  41* 

Government  of  British  Guiana  ....    424* 

Government  of  India  Loan   1091* 

Greece  and  Near  Eastern  Problems  51 

Greek   Government  Borrowing  408 

Gwyther,  The  Late  Mr ;  649 


H 

Half-year's  National  Accounts  525 

Hemp  and  Flax  Situation  57 

Home  Affairs : — 

Agriculture,  Sir  H.  Rew  on  British  757 

Bank  of  England  Appointments     725 

Bank  Rate  Eednctions  34'-571 

Bank  Statements,  Monthly  142-265-438-544-737- 

867 

Business  Men  Committee.  The     211 

Capital  Issues     13-''?3-372-534-584-757-B'5 

Capital  Issues,  Six  Months"     13 

Census  Beturns,  The    535 

Coal   Onto  It     101-410-1167 

Coal  Besources,  Additions  to  299 

Co<il  Settlement,  Basis  of     9 

Commodities,  Prices  of  96-'53  401-573-719-861 
Company  Finances  and  the  Depression...  373 
Credit  Superfluity  and  the  Bank  Rate...  636 
Crisis,  Some  I^essons  from  the  Present...      2^0 

Crops  in  19?1   689 

Currency  Problem,  Our     71)9 

l>el)t   Charges  and   Inflation   393 

Debt    rhanres.  .National    561 

Debt,  Our  External     17 

Debt,  Our  Internal     8'8 

Ease   in   Money,   The   1105 

Employment  and   Wages      141-302-468-614-752- 

1191 

E.P.D 300 

E.P.D.  Receipts    786 

Estimates  and  Our  Indebtedness,  Our  ...      679 

Estimates,  The  Problem  of  the  259 

Exchequer  Financing  and  Note  Circula- 
tion           101 

Fin.anoe  Act.  1921,  and  E.P.D.,  The  300 

"  Financial  Policy  " 18 

Financial  Situation    129-286 

Foreign  'Oebtors    2i'9 

Gairloch  Coiiferences     ...  491 

Geddes  Committee,  The     801 

Government   Borrowing  and   the  Bank 

Bate      457 

Government  Loan,  New     41 

Half-Tear's  National  Accounts,  "The    ...      525 

Index-Numbers  of  Commodity  Prices    96-'563- 

401-573-719-861 

Index-NumcHr  of  Shipping  Freights    644-750- 

862 
Indes-Nun,l>ers  of  the  Foreign  Exchange 

Value  of   £   Sterling      ll-'>6'-370-535-7ie-823 
Industrial   Capital   Issues,    Government 

Guarantee  of    786 

Ireland  and  Fiscal  Autonomy     8?2 

Ireland   Since  1912,   Industrial  685 

Irish  Agreement,  The    859 

Irish  Agrioultu^     226 

Irish   Fisheries,  Present  Conditions  of...  1117 
Irish  Harvests,  Food  Exports  and  Prices    613 

Irish  Public  Finance     94 

Tr'sh  iSettlement,    Finances   of   295 

Irish  Settlement,  The  Desirability  of  ...      157 

Irish    Trade   in   IS'O   1155 

Iron  and  fiteel  Imports  and  Exports    102-410 
Iron  and   Steel  Production     102-228-Aug.   20- 

763-1078 

Tyancnshire  Trade  in  the  East  1114 

Liquor  Trade  and  State  Purchase  224 

Loan  Successes,  Government    688 

Market   Position,   Critical      425 

Monetary  Position,  The     535 

Money   Market  in   1921   1160 

Morbidity,    Industrial 11?2 

Motive  Power ;..  St4-S51 

'     ; 
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Home  Aaairi(eo«<J  : — 

Voit     Statistics    1122 

Public  and  Privnte  l5couoniy    169 

Raihvny  and  Road  Transport     liJ9-?.n 

Railway  finance,   British      56-i36 

Itiii  wav    Itnt-e    Hnxluctions  11^0 

Railways  Bill     95 

tMivt    M.-nsuri-s 1122 

R<-tail  PriCfs     302 

lU'venue  ftnd  Expcndituro,  The  Quarter's      1 

Shipbuilding  Returns    99 

Shipping  iuhI  Shipbuilding  Position     ...      826 

Shipping,  Idle     18 

Shipping  Po.sition     , 2S6 

Statistics  and  Progress    299 

Stuck    lixohnnire   in   1921    1161 

etriko  and  its  Sequel,  The    204 

Trade   Disputes      30^ 

Tr.Klc   FHcUities  Bill  643-1122 

Trade  of  U.K 55-260-403-572-720-861 

Treasury  and  Fortnightly  Accounts    ...      502 

Treasury  Bill  T<  mlers    2 

Treasury  Bond   Receipts      342 

Trensiirv  Bonds.  The  New  161-228-506-829 

Trust  Movoment.  The    VVJ 

Turn    of   the    Year,    The    1151 

tTnemploytnent      435 

ITneniploytnent  Scheme      605 

Vital  .Statistics  and  National  Efficiency      267 

Wage  Adjustui.nts  in  1921     10 

Wheat  Coniiui-.if.n     ; 783 

Whoh'sale  and  Retail  Prices  and  Cost  of 

Living      535 

Workless.  Relief  of  the     465 

Hungarian  Property  1168 


r 

Imperial   and   Foreign   Corporation     1115 

Imports  {see  Trade) 

Income     (National)      {.see     Tabular 
.\ppendi.\,    WecKli/) 

"  Income  Tax,  Super  Tax,  and  Cor- 
poration Profit.s  Duty"   424 

Indebtedness,  Allied  External  504 

Indebtedness,  Inter-Allied   1077 

Index-Numbers       of       Commoditv 

Prices    96-263-401-573-719-861 

Index-Numbers         of         Shipping 
Freights  644-750-862 

Index-Numbers  of  the  Foreign  Ex- 
changes of  £  Sterling 

10-262-370-535-718-823 

India:— 


Affairs  in  

CUirrt'ncy    

Keonomios 

Industrial  Progress  of 
Loan 


474 

4C9 

186 

404 

1091' 

Outlook   in   176-853 

Silk    374 

Stores    Rules,    New    1078 

Timber 109 

Trade  441-1084 

Indies,   British  West  14-105  182 

Industrial  Capital  Issues,  Govern- 
ment Guarantee  786 

Inflation  and  Public  Debts,  Cur- 
rency         1167 

Inland  Waterways,  Our  351 

InsursDce  (see  also  Insurance  Notes, 
Weekly) 

Acci<lent    Business- (July  23) 

Accident  Insuninoo  (Jtily  23) 

Annuities,     Deferred     (July  23) 

.\nnuitics,  Immediate  (July  23) 

A.ssuranee,    Endowment  {July  23) 

Assurance,    Whole-Life  (July  23) 

C'umliined  Classes   (July  25) 

Itx'lirn-d    Annuities  (July  23) 

Distnliution  and  Growth  of  Industrial 

HuMuess    (July  23) 

llistributinn  of  Growth  in  Business  (July  23) 
Kin|tliiycrs'  T.ialiility  Business  ...  (July  23) 
Employers'  Liability  lusuranoo  ...    (July  23) 

Endowment  Assurance (July  23) 

Fire    Business  (July  23) 

Fire    Insurance    (July  23) 

Growth  of  Endowment  Assurance,  The  * 

(July  23) 
Income  and  Expenditure   of  Industrial 

{loiiipanies      (July  23) 

Income    and   Expenditure    of   Ordinary 

Oompanies   (July  23) 

Individual   Companies   Described       (July  23) 

Industrial    Life   Business   (July  23) 

Insurance  Section,  Introduction  to  (July  23) 
Instiranco   Shares — Amounts,   Dividends.' 

and    Price  Movements    of  ,. (July  23) 

Life  Assurance  and  the  Public  ...     (July  23) 

Life  Assurance  in  1921     "1172 

Marino      (July  23) 

Miscellaneous    (July  23) 

New   rompanies.  1920   (July  23) 

Ordinary  Liife  Business   (July  23) 

Twenty  Tcnrs'  Progress  in  Life  Assur- ' 

nnee     (July  ?3) 

Valuation    Returns    (July  231 

Whole-Life    Assurance (July  23) 

*  New  Issues. 


Insurance  {aont.) : — 

Individual  Companies  : — 

American  Offices  : 

Equitable    Life    As&urnnco    Society   of 

U.S. A :    (July  23) 

Mutual  Life  Insurance  of  New  York  (July  23) 
New  York  Life  Insurance  (July  23) 

Colonial  Offices  (N.B. — References  to  Special 
Supplement  of  July  23  relate  to  p.  146  et 
seq.)  : 

Australian    Mutual    Provident    Society 

(July  23) 

Canada  Life  Assurance  (July  23) 

Colonial      Mutual      Life      Assurance 

Society    (July  23) 

Confederation  Life  Association  ...  (July  23) 
Manufacturers'  Life  Insurance  ...  (July  23) 
Mutual  Life  and  Citizens'  Assurance 

Co (July  23) 

National    Mutual    Life    .Vssociation    of 

Australasia (July  23) 

New  Zealand  Insurance  (July  23) 

South    British   Insurance   (July  23) 

Sun  Life  .\ssuranoe  of  Canada  ...    ,(Juiy  23) 

Western   Assurance    Co (July  23) 

Western   Australian   Insurance  ...     (July  23) 

Borne  Offices  (N.B.— References  to  Special 
Supplement  of  July  23  relate  to  p.  li.  et 
seq.)  : 

Abstainers  and  General   480t-July  ?3) 

Alliance      581t-(July  23) 

Argonaut  Marine  (July  23) 

Atlas     (July  23) 

Blackburn   Philanthropic   (July  23) 

Bolton  Cotton  Trade  Mutual  Fire    (July  23) 

Britannic     (July  23) 

British   and   European    (July  23) 

British  and  Foreign  Marine  (see  Roval) 

(July  23) 
British    Crown    (siec    also    Eagle,    Star 

and  British  Dominions)   (July  23) 

British    Dominions    Genera-1   (see  Eagle  ' 

Star  and  British  Dominions)   ...     (July  23)* 
British    Engine,    Boiler  and    Electrical 

(see  Roval)    (July  23) 

British    Equitable    794t-(Julv-23) 

British  Fire  (July  23) 

British   General  65+-(July  23) 

British   Law    (see   also   London    Assur- 
ance)        (July  23) 

British  Legal  and  United  Provident  (Julv  ?3) 

British    Life    (July  23) 

British   Oak    (July  23) 

British  Widows'  (Ju'y  ?3) 

Builders'    Accident    (July  23) 

Caledonian    448t-(July   23) 

Car     and     General     (see     Royal     Ex- 
change        (Julv  23) 

Caxton    (July  23) 

Central     (see     Liverpool    and   London 

and    Globe)    (July  23) 

Century    (see    also  Friends'    Provident) 

(Julv  23) 

Citv    Equitable    Fire    (Julv  231 

Citv  Fire  Office  (Julv  23) 

City  Life   (July  23) 

Citv    of    Glaseow    Life    (see    Scottish 

Union  and    National)    (July  23) 

City  of  T-ondon  Re-Tnsuranee  (.Tuly  23) 

ClerTV  Mutual  (see  London  Life)  (Julv  23) 
Clerical,   Medical  and  General  Life       ll'St- 

(July  23) 

Commercial  Union    622t-(Julv  23) 

Consolidated    (July  23) 

C'o-onerative    (July  23) 

Cornhill    (,TuIy  23) 

County  Fire   (see  Alliance)  (Ju'v  23) 

Drapers'  and  General  (July  23) 

Eagle.  Star  and  British  Dominions  (Julv  23) 

Ecclesiastical    69=it-(July  23) 

Economic    (forracrlv    Economic  Marine) 

(July   23) 

Economic  Life  (see  Alliance)   (July  23) 

Edinburgh      (see      also      Commercial 

Union)    (July  23) 

Emplovers'  Liability  (July  231 

Emnlovers'    Mutual' (July  23) 

Encrlish     and    Scettish    T^aw    Life    (see 
Eagle,  Star  and  British  Dominions) 

(Julv  23) 

Equitable  Life   231t-(J'ily  23) 

Equity  and  Law  Life   (July  23) 

Eissex     and      Suffolk     Equitillo      (see 

Atlas)    (Julv  ?3) 

Esses  Union  „ (Julv  ?3) 

Fxcess   (July  23) 

Federated    Emidovers'   (Julv  23) 

Fine  Art  and   General   (July  23) 

Friends'    Prnv'dent    and    Centurv   life 

(see  also  Century)  .' 833t-(July  23) 

General    Accident    Fire    and    Life 

308t-(July  23) 

General  "..ife   ■/94-(Julv  23) 

Gresham    Fire   and  Accident    (Julv  23) 

Oresham   Life  (.Tuly  23) 

Ouar->nteo    (see  Torkshir©)  (Julv  23) 

Ounrdian    874-(.Tulv  23) 

TTenrts  of  Oak   (Julv  '3) 

H'berninn   F're  and   General   (Julv  23) 

Home    and    Foreign   R<sinsiirance    (jnly  23) 
Horse,     Carriage      and     General      (see 

Warden)      f,Tulv  23) 

Imnerial     Accident     (8e«     Commercial 

Union)     (July  23) 

Indemnity  Mutual  Marine  (see  Northern) 

(Jnly  »3) 

International  Tnsuranoe   Oo 1*^9 

Iron   Trades   Emplovers'    f.Tnlv  '3) 

Lancashire  and  Cheshire   (July  23) 


Insurance  (cotu.) : — 

Law    Accident    (see   London   and  Lan- 
cashire)        (July  23) 

Law  Fire  (see  Alliance)   (July  25) 

Law  Integrity  (see  City  Life)  ...    (July  23) 

Law  Life  (see  Phoenix)    (July  23) 

]jaw  Union  and  llock  (see  London  and 

Lancashire)    (July  23) 

Txjgal  (see  also  Royal)    (July  23) 

i.igal   and   General   (July  23) 

Licenses  and  General    .'  lC85t-(Juiy  23) 

Life  Association  of  Scotland    1083t-(July  23) 
Liverpool   and   London  and  Globe   (»ee 

also   Royal)   762t-(July  23) 

Liverpool  Marino  and  General  ...    (July  25) 
Liverpool     Victoria     (see    Commercial 

Cnion)    (July  23) 

Local    Glovcrnment    Guarantee    Society 
(see      Royal      Exchange      Assurance 

Corporation.    Ltd.)    (July  23) 

London  and    Lancashire  21t-(July  23) 

London     and      Lancashire     Life     and 
General   (^ee  London  and  Scottish) 

(July  23) 

London  and  Manchester  (July  23) 

London    and     Provincial     (sec    London 

General)       (July  23) 

London    and    Provincial    Marine     and 

General   (see   Yorkshire)    (July  23) 

London  and  Scottish  547-CJuly  23) 

London  Assurance  384t-(july  23) 

London,    Edinburgh  and  Glasgow     (July  23) 

London   General   (July  23) 

London  Guarantee  and  Accident...     (July  23) 

London   Life      108t-(July  23) 

Marine  and  General  Mutual  Life    (July  23) 
Marino    (s^e    London    and    Lancashire 

Fire)     (July  23) 

Maritime      (see     Scottish     Union     and 

National)    (July  23) 

Medway    (gee    Northern)    (July  23) 

Mercantile  and  General  (July  23) 

Merchants'     Marine     (see     Eimptoyers* 

Liability)    (July  23) 

.Metropolitan  Life  (July  23) 

Midland    Employers'   Mutual   (July  23) 

Motor    Union    (July  23) 

Municipal  Mutual  (July  23) 

National   Benefit    (July  23) 

National   Boiler  and  General  (July  23) 

National  Mutual  Life  (July  23) 

National    of    Great    Britain    (see    also 

Commercial   Union)    (July  23) 

National   Provident   (julv  23) 

North  British  and  Mercantile  349t-(Jurv  23) 

Northern    415t-(July  23) 

Northern  Maritime   (see    Phoenix)     (July  23) 
Norwich   Union   Fire   (see    also   Phienix) 

655-(July  23) 

Norwich  Union  Life  (July  23) 

Ocean     Accident     and    Guarantefl    («M 

Commercial    Union)    (July  23) 

Ocean   Marine  (see  also  North  British 

and    Mercantile)     (July  23) 

Pearl    (July  23) 

Phrenix    (Julv  23) 

Pioneer  Life  (July  23) 

Profits  and  Income  (Jrly  2'1 

Provident     Accident     and     Guarantee 

(see    Northern)    (.July  23) 

Provident  .Association  of   London     (Julv  23) 

Provident  Mutual  Life  (July  23) 

Provincial     (July  23) 

Prudential  (July  23) 

Railway    Passengers    (see    also    North 

British   and    Mercantile)    (Julv  23) 

Refuge     (July  23) 

Reliance   Fire   and   Accident   (July  23) 

Reliance    Marine    (see    Guardian)     (July  23) 

Roval  731t-(JuIv  23) 

Royal  Exchange  145t-(Ju'y  23) 

Royal   London   .Auxiliary  (July  23)' 

Roval  London  Mutual  (July  23) 

Salvation     .\rmy    (Jtlly  23) 

Sceptre     Life     (see    Eagle    Star    and 

BritisTi   Dominions)    (Julv  23) 

Scottish  Amicable  life  27't-(Jnly  23) 

Scottish     Boiler    and    Engine    Inspec- 
tion (see  Yorkshii-e)  (Julv  23) 

Scottish    Equitable   Life    479t-(July  23) 

Scottish    Insurance    Corpn.    (see    Scot- 
tish    Amicable)    (Julv  23) 

Scttish    T.f,.    .^^_. (July  23) 

Scottish  Metrof^|^^(see  London  and 

Scottish      .   .^V^^ (Julv   23) 

Seottisli    Provi.l.ll^B; 2.31t-(Julv  73) 

Scottish   Tenip.-rfiii.-.^WTife   65t-(Julv  23) 

Scottish  Union  and  National    307t-(Julv  23) 

Scottish  Widows'  Fund  Life  (Julv  23) 

Sea  Insiirnnec  (Julv  23) 

Standard    Life    (July  23) 

Standard  Slarine  (see  London  and  Lan- 
cashire)        (July  23) 

Star     (see     Eagle    Star    and    British 

Dominions)    (July  23) 

State    (Julv  23) 

Sun    694+-(JuIt  23) 

Sun    Life    (July  23) 

Thames   and  Merscv  Marine  (see  Liver- 
pool and  London' and  Globe)   ...     (.Tnlv  23) 

Trade  Indemnltv   Co (.Tnlv  M) 

Traders'  and  General   (Julv  25) 

Ulster  Afarine  (-Tnlv  '5) 

ITnion  Afnrine   (see   Phoenix)    (Jnlv  23) 

Union   (see  Commercial  Union)   ...     (.Tiilv  23) 

United    British    (July  23) 

TTnited      Kin-'doni      Temperance      and 

General    Provident    185+-(.Tnly  23) 

United    T.e»ral    Indemnity    (tee    also 

Yorkshire)    (July  23) 

Universitv  Life   (see    also   Equitable 

Tife)     .: (Jnlv  W 

Tulenn  Boiler  and  General  (Jnlv  23) 

Warden  (see  Roval)  (July  23) 
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Insurance  [cont.) : — 

Weslevan   and   General   (July  23) 

Weslevan   Methodist    Trust  (July  23) 

West    of    Scotland    (July  23) 

White  Cross   (see   Northern)    (July  23) 

World    Marine   and  General    (July  23) 

Yorkshire   511t-(July  23) 

"  International   Commerce,   Theory 

and  Practice  of  "  .  795 

International  Credits,  America  and  16 

"International     ilercantile     Diary 

and  Year-Book  "  656 

International   Situation,  Review  of  85 

Ireland : — 

Agricultural  Conditions  in 22t 

Banking  and  Trade  Aug.  20 

Fiscal   Autonomy   822 

Fisheries,   Present  Condition  of  Ill' 

Harvests :  Food  Exports  and  Prices  ...  615 

Industrial  since  1912  585 

Irish    Agreement,    The    859 

Irish  Packing  Company's   Failure  and 

Dead  Meat  Trade  .....'........, 405 

Irish    Settlement,   Finances  of  295 

Public  Finance   &3 

Settlement,  Desirabilitv  of  137 

Trade    in  1920      .". 1155 

Iron   and    Steel   Imports  and   Ex- 
ports    102410 

Iron  and  Steel  Production      " 

102-228-Aug.  20-577-763-1078 

Italy  :— 

Banking?  Failure      1166 

Business.  Conditions  in  57 

Commercial  Co-operation  with  Denmark  473 

Harvest   Returns      409 

Motive  Power      448-481 

National   Debt      , 409 

Public    Finances    543 

Trade  and  Finance  270 


J 

Japan  : — 

Commerce  and  Finance  795 

Conditions    in    58-174-618 

Economic    Conditions   in    869 

Financial    Conditions    in    238 

Jute  Supplies  and  Exports  337 


K 

"  Kelly's  Directory  of  Merchants. 
Manufacturers,  and  Shippers  of 
the  World"  16 

Kingdom  of  Iceland   423* 


L 

"  Labour  Gazette  "  Cost  of  Living  473 

Lancashire  Trade  in  the  East  1114 

Latvia    144 

Latvian    Exchange   343 

Latvia's  Foreign  Trade  in  1920  ...  179 
Life    Assurance   (see   under   Insur- 
ance) 

Liquor   Trade  and  State  Purchase  224 
Live-stock   Industry  in   S.   and   C. 

America    104 

"Lloyd's  Calendar,  1922"  871 

Loans,  Our  External  229 

Local   Loans    Stock    708* 


M 

Market  Position,  Critical  425 

Meetings,    Company    (see    separate 

Index) 
Metals  and  Minerals   {see  Tabular 

Appendix,   Weekly) 

Mexican  Industry  and  Trade  724 

"Milestones"    391 

"Military  Law  and  the  Supremacy 

of  the  "Civil  Courts"  28 

Mines  and  Mining  : — 

Cobalt    Silver    Output    1080 

Mineral  Production  in  8.  Australia  ...  10' 

Rand    Dividend    Prospects   638 

Rand     I)  v  dends    1108 

Rand   Gold    Mines   364 

Rand  Gold  Output  88-294-458-515 

Rand  Labour   Position  777 

Hhodesian  G.M.   in  1920  440 

*  New  Issues, 


Mines  and  Mining  (conl.): — 

Russo-Asiatic    Impasse 579 

Share   Market      Aug.   20 

Topics,  Mining  (ITecir/y) 

Transvaal  Gold   Mines   Output   746-1067 

Individual  Companies  : — 

Anglo-Continental 256t 

Aramayo  Mines 639t 

.Arizona    Copper  0> 473t 

Ashanti  Obuasi  Reefs,  Ltd.  .; 455* 

Balaghat      460t 

Broken  Hill  Proprietary  .,, 303 

Broken  HiU  South 675t 

Burma    Corporation    745t 

Camp   Bird      1154t 

Central  Mining  and  Investment  Corpn.      397 

Colombian  Proprietary  G.M 82t 

Conso.idated  Gold  Fields  of   S.  Africa    776t 

Consolidated  Langlaagte  45Sf 

Consolidated   Main    Reef   529t 

Consolidated  Mines  Selection   135t 

De  Beers  Consolidated  816+ 

Diamond   Fields  of    Africa    Exploring 

Co 114* 

El  Oro  Mining  and  Railway     1108+ 

Es-Lands.   Nigeria   89+ 

General  Mining  and  Finance  Corpn.  ...    495+ 

Glynn's  Lvdenburg      745+ 

Gold  Fields  Rhodesian  Development  Co.    717+ 

Keelev   Silver  Mines    - 565+ 

Lahat      164+ 

Ix)nelv  Reef     45+ 

Luipaard's  Vlei  Estate  and  GJt 855+ 

>iex  coo  Corporation     1156+ 

Modder  East  ':.....    564+ 

Moniu    (Nigeria)    Tin 45+ 

Mount  Boppy     713+ 

Mount  Morgan  G.M 4W  + 

Mysore   G.M 5+ 

New   Modderfontein   528+ 

North  Anantapur     714+ 

North  Broken  HiU  854+ 

Nourse  Mines     566+ 

Ooregum       365+ 

Oroville  Dredging     331 

Renong   Tin  Dredging     817+ 

Robinson   Deep     1066+ 

Ropp  Tin «1+ 

Rose  Deep     ^^"^ 

Russo-Asiatic      ^^ 

Santa   (Sertrndis   11^+ 

Shamva  Mines     165+ 

Siamese    Tin    Syndicate   ; 215+ 

Simmer    and    Jock    fl7 

Southern  Tan  Eyn  Reef  G.M 455" 

Springs  Mines      1^2+ 

Sungci   Besi   Tin  330+ 

Tomboy  G.M 1067  + 

Transvaal   Gold  Mining  - 675+ 

Tronoh    Mines       '  289+ 

Tan  Rvn  Deep  214+ 

Tan  Rvn  G.M 1109+ 

Tillage  Deep      - ^Eot 

-Waihi  G.M ^-8+ 

Mitre  Law,  The   652 

Monetary       Conferences,        Inter- 
national    507-618 

Monetary  Position.  The  ." 327 

ilonev   Market     (see     first     page, 
We'ckly^ 

Money  Market  in  1921  HoJ] 

Morbidity,  Industrial  1122 

Motive  Power  in  Various  Countries  448 

Motor  Car  Companies'  'Finance  681 

Motor  Car  Industry  680 

Motor  Share  Market  683 


New  Issnes  of  Capital  \coni.) ;  — 


N 

Naval  Armaments,  Limitation  of  ..  50 

Naval  Disarmament  Crux  1159 

Near  East,  The  : 751 

New  Issnes  o!  Capital  {'ce  also  New 
Issues,  Weekly] — 

African   Canning   and    Packing   Corpn.  839 

African  Oil  Corporetion    839 

Anglo-Burma   Oil  Co 663 

Ashanti-Ohuasi  Reefs,  Ltd 455 

Associated  Belting  Co 191 

Benson  and   Hedges    (Canada)    r. 768 

Bolton  and  District  Transport      1^2 

British  Automobile  Traction  Co 191 

British  Burma  Petroleum    879 

British  East  .Africa     737 

British  National  Opera  Co 114 

British  Thomson-Houston  Co 811 

Broadstairs  Gas  Co 154 

Brompton,    Chatham,    Gillingham,    and 

Rochester    Waterworks      455 

Calcutta  Electric  Supply  Corporation...  159 

Cauldron  Potteries,  Ltd 390 

Ceylon  Government 55^ 

Chapman  and  Sons,   Eastbourne  39 

City   Equitable   Associated   154 

City  of  Auckland     1090 

City  of  Verdun      113 

Clyde  Valley  Electrical  Power    ,.;........  5'1 

Colne  Tallev  Water  82 

Colombian  Prop    G.M 82 

Colonial  Gas  .Association  811 

(Commissioners  of  Port  of  Calcutta  131 


Commonwealth  of  Australia     662 

County  cf  London  Electric  Supply     ...  f20 

Crookes,  Roberts,  Ritchie  and  Co.'  839 

Croydon  Corporation  1149 

Diamond  Fields  of  Africa  Expkring  Co. 

114-1090 

Eagle  Oil  Co ISl 

Exchange  Cinema  and  Restaurant  Co.  662 

Gadek  Rubber    82 

Government  of  British  Guiana  424 

Government  of  India     1090 

Henley  and  Son's  Cyder  Co 486 

Hoylake  and  West  Kirby  Gas  and  Water  768 

Hoyle  and  Sons,   J 556 

Imperial  Tobacco  of  Canada  192 

Indicators,  Ltd 528 

Indo-Burma  Oilfields  (1920)  486 

Kent    Portland    Cement   662 

Kingdom  of  Iceland  425 

Lancashire  Electric  Light  and  Power  ...  485 

Liebig's  Extract  of  Meat  

Llanelly  and  District  Electric  Lighting 

and  Traction     

Local    Loans   Stock      

Majedie  (Johore)   Rubber     

Malayan  Rubber.  Loan  and  Agency 


316 

1090 
708 
708 
192 


Manchester  Brewery  485 

Mediterranean  Oilfields  82 

Mengkibol   (Ontral  Johore)   Rubber  ...  489 

Mersey    Power   Co 555 

Metallurgical  and  Mining  Syndicate  ...  114 
Metropolitan  and  Ipswich  Water  Supply 

and   Sewage  Board   454 

Mexican   Corporation    1090 

Midland    Counties   Electric   Supply   Co.  839 

National  Benefit  -Assurance  590 

New  Ic«  and  Cold  Storage  839 

New  South  Wales  589 

New    York    Edison    Co 840 

New  Zealand  Government 39-355 


Newcastle-upon-Tyne  Electric   Supply 


455- 
1090 
628 


Nigerian  (Joverament    

North     Metropolitan     Electric     Power 

Supply       82 

Odhams'    Press    589 

Oriental  Rubber     240 

Pearsou  and  Knowles  662 

Peco,  Ltd. : 1091 

Port  of  London   Authority  768 

Producer  Gas  Plants  191 

Pullman  Car  Co 154 

RMn-'oon  Electric  Tramway  and  Supply  316 

Reading   Electric   Supply  '. 1090 

Redditch  Gas    .'. 455 

Redhill  Gas  Co 39 

Roneo       556 

Rosario  Drainage     - 590 

Rue  and  Co.,  T.  de  la  708 

Samuelson   Transport    Co 390 

Serbian   Government   454 

SheflReld  and  District  Cinematograph  ...  192 

Sheffield  Steel  Products  (Stores)  1091 

Shropshire,    Worcestershire    and     Staf- 
fordshire Electric  Power  154 

South  Metropolitan  Gas  191 

Southend   Waterworks      590 

Sonthern  Tan   Rvn  Reef  G.M 455 

Staveley  Coal  and  Iron   552 

Straits 'Settlements  Government  879 

Sumatra  Planting  Syndicate  82 

Surrey  Public  Hou.ce"  Trust  1091 

Telephone   Manufacturing   Co 839 

Thames  Valley  Electric  Power  Board  ...  3W 

T-wn  nf  Tindlev  Gas  Light  Co 528 

Treasury  Bonds  113-555-8^8 

TrinMfld    T.-ands    Reclamation    1091 

Tweedale  and  Smalley  (1920)  114 

Union  Bank  of   Australia  662 

Fni-^n  of  Snnth   .Africa   521-811 

Walker  and  R.  Cain  and  Sons,  Peter  ...  520 

Western  Australia      768 

W(.Qtin.s"ner-Mare   GasUght  CJo 39 

Woking  Water  and  Gas  1090 

Worsnop    c-nd    Co 662 

Worthing  Gas  Light  and  Coke  590 


New  South  Wales  

New      York — Foreign      Exchanges 

(?ee  Tabular  Appendix.  Weekly) 

New   Zealand  Government  39' 

"  New  Zealand  Official  Tear-Book, 

1920"    

New   Zealand  

New  Zealand,  Trade  Situation  in... 

Nigerian   Government   

Nitrate  Dividends.  Two  

Nitrate  Industry,  The  

Nitrate  Market.  The 

Nitrate  Selling  Prices  

Norwegian  Currency  and  Prices  ... 
Norwegian  Trade  and   Finance  


589* 


-355* 

59 
306 
647 
628* 
650 
303 
868 
617 
440 
379 


Oil  Production  aad  Reserves  54 

Oil  Phale  Resources,  Empire  1114 

Oil  Shale  Resources,  Foreign  1165 

"  Oil    Shales"    827 

Oil  Shares  301-646 

Oils  [see  Tabular  .\ppendix.  Weekly) 

"Other  People's  Money"  187 
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Palestine    371 

"People's   Yeai-Book"    116i5 

Peru   225  265-653-788-826-1123-1169 


Poland  :— 

Flnanco  of    

Industrial  Crisis    

Polish  Eschange,  Tho     . 
Upper  Sileiiian  Decision 


669 
8fi8 
57 
570 


Population  and  Wheat  Production, 

Growth  of   1116 

Port  Statistics 1122 

Price  Movements,  International    Aug.  20 
"  Prices  and  Wages  in  the  U.K., 

1914-20"    338 

Prices    of    Commodities     {see    also 
Tabular  Appendix,   Wee/dy) 

96-263-401-573-719-861 
Purchasing  Power  Parities  342 


Railways  :— 

American  Railroad  Earnings      ...  339-539-863 

Amerioau  Railroad  Finijnce  303 

American    Itailroads   23(1 

British  Kailway  Finance     56-336 

Grand    'I'rmik    Announcement  1122 

Grand  Trunk  Appeal      506 

Grand  Trunk  Arbitration      756 

Grand  Trunk  Decision      40' 

Home  Dividends     1079 

Mexican    Railways       1080 

Railway   and    Road   Transport   119-221 

Railway  Finance,  Canadian  379-440 

Railway  Fusion  756 

Railway  Hate  Reductions     1120 

Rnilwav  .St'itistics.  British  173 

"Railway  Statistics,  Canadian"  656 

Railway  'Traffic    Receipts    {see   Tabular 
Appeiidix,  Weekly) 

Railways  Bill     91 

Railways  of  Argent'nft  15-544 

South  American  Railways 507 

Statistics     , 410-54-? 


Individual  ComiKinies.: — 

.\ntofaga5ta  and  Bolivia  Railway  

Central  Argentine     

Illinois   Central   RR 

Kansas  City.  Mexico  and  Orient  RR. 

Mexican  •  Railway    

New   York  Central      

Paraguay    Central       

Southern   Pacific     (. 

TTndergroind  Electric    

United  cf  Havana      


.      868 

176+ 

60+ 

.    1120 

,  1118+ 

180+ 

,    758t 

.    103+ 

.      867 

,    755+ 


576 

192 
1122 
304 
717 
1113 
813 
3C2 

1 
438 
650 


Raw  Materials  and  Industrial 
Alcohol,    Domestic    

"Reflections  of  a  Financier"   

Relief  Measures  

Reparations  and  Revenue   

Reparations  and  (he  Budfcet  

Reparations  and  the  Entente   

Reparations  and  the  Mark  

Retail   Prices 

Revenue  and  Expenditure,  The 
Quarter's    

Roumanian    Finance   

Roumanian  Trade 

Rubber  and  Rubber  Companies  [see  Weel-ly 
Issue)  : — 

Par  Capitalisation     543 

Prize  Competition.  The  R.G.A 579 

Prnposrd   funics   Organisfttion    and    More 

nrnstic  Restrictions    f-2 

Rceont   Repnrts  .Vl' 

Rubber  and   Export   Duties     j....  831 

Rubber  Companies  and  E.P.D 756 

Rubber  Companies*   Directors,   Meeting 

of       1125 

Rubber  Position,  The     3P1 

Rubber   Producers'   Cnrporntion    106 

Rubber  Prnduction  and  Export  in  the 

Netherlands  Indies    101 

Rubber  Profits    ,')43 

Rubber  Sh.srehnlders'  Association     ......  ."^48 

Rubber  Share  Market  .\ug.  90 

Rubber  Share  Values     76n 

Rubber  Share  Values.  Rise  in 790 

Rubber  Shares  and  the  Crisis  138 

Indh-'diitil  Companies : — 

Alor  Pongs'i     3iRt 

Anglo-Dutch  Plantations    ii.%t 

Ansrlo-Sumatra      790+ 

Asahan     10R'+ 

Bajoe  Kiioel  Rubber  and  I'rtMjuce  6?1  + 

Banteng  (Selangor) 444  + 

Bntu    Rita    (Sumatra)   Rubber  Planta- 
tions       ■. ;; 7.V1  + 

Bertnm  Consolidated 691  + 

Bikara , ''iit 

Bronkltturls   Selangor   i 11'8  + 

Brnnme     (Selangor)     1127+ 

Bnkit    Paniong      ;., 18J+ 

Bukit    Scnbawanir      87^  + 

Castlefleld  (Klang)    "    R-;u 

Changkat  Salak -48f 

*  New  Issues. 


Rubber  and  Rabber  Companies  {cont.)-.— 

Chersonese  (F.M.iS.)     183+ 

Chimpnl   vF.M.S.)      793+ 

Oicely  Rubber    .346+ 

Cluny        347  + 

DusuQ  Durian      445+ 

Eastern  International  Rubber  and  Pro- 
duce Trust     620+ 

P.M.S.  Planters 23.J+ 

Gadek     82* 

Garing  (Malacca)    f, 148+ 

Goloonda  Malay    309+ 

Grand  Central  (Ceylon)  '. 621  + 

Inch  Kenneth 658+ 

Java  Para 729  r 

Jcrara  (Selangor) 447 

Kttjang  (Selangor) 253+ 

Kalidjcroek          583+ 

Kamuning  (Perak)  ; 791  + 

Kapar  (Selangor)  Para  T.  18'+ 

Kasintoo   (Java)   .  309+ 

Kennv     (Selangor)    .117  + 

Kombok  (P.M.S.)     ..  414  + 

Kuala   Lumpur     1080+ 

Kuala  Selangor  63+ 

Lanadron     s 383+ 

Ln.nkat    (Sumotra) 1170+ 

Laras    (Sumatra)    583+ 

Ledbury   (F.M.S.)   413+ 

Linggi    271+ 

Majedie  (Johore)  768« 

Mnlayalaii        20+ 

Malaysia      312+ 

Mambau   (F.M.S.)    833+ 

Mengkibol  (Ontral  Johore)   488* 

Mergui    Crown    (Burma)    1126+ 

Merlimau     756 

Mount  .\ustin    (Johore)   51'+ 

Nordanal  (Johore  .' 446+ 

North  T>ibis  (.Tohnre)  729+ 

Oriental  Rubber    240* 

Permas  (P.M.S.)  832+ 

Port  Dickson-Lukut  (P.M.S.)   657+ 

Riverside  (Selangor)     271+ 

Rubana  (Perak)     69"  + 

Rubber  Estates  of  Johore  63+ 

Rubber    Plantations   Investment   Trust  549+ 

St.  George  (Ceylon)  415+ 

Sapumalkaa.le  (Ceylon) 415+ 

Seaport  iSelangor)    477+ 

Selat«  (Lower  Perak)   584+ 

6elangor  River    107+ 

Selangor  Rubber    309+ 

Selangor   United      692+ 

Sembilan     1126+ 

Semenyih     515+ 

Sengat  (Perak) 79^+ 

Serdang  Central   447+ 

Shelford   (F.M.S.)   148+ 

Sialang    478h 

Singapore  Para  79't 

South  Perak     414  + 

Straits 310+ 

Sumatra  Consolidated  513+ 

Sumatra   Para      873+ 

Sumatra  Planting  Syndicate    8'* 

Sungei  Buaya  (Sumatra)  1171  + 

Sun''ei   Buloh    (Selangor)    79't 

Sungei  Kapar  (Selangor) 478+ 

Sungkai  Chumor  (Perak)  650+ 

Tali  Ayer  (Perak)  87'+ 

Tandjong        1081  + 

Tanjiing  Malim    (Selangor)      691  + 

Tehmu     (Johnre>    1170+ 

Telogoredio  United    38'+ 

UIu  Rantaj     4451 

United  Sua  Betong    311  + 

United  Temiang     1081  + 

Victoria  (Malaya)     '  693+ 

Russia  :— 

Conditions  and  the  Famine  373-43fi 

Foreign  Trade     0I6 

Gold,   Paper  and   Prices  829 


San  Salvador  Bond.s  1121 

Savings       Certificates       in       Local 

Financing    507 

Scandinavia    ,304 

"Secretary's    Manual"    871 

Serbian  government  ,  455» 

Shipbuikliiig  and  the  Shipping  Out- 
look  for  1922 1074 

Shipbuilding  Returns  99-579 

Shipping  .and  Shipbuilding  Position  826 

Shipping  Board,  .American  19 

"Shipping   Control,    Allied"    59 

Shipping,  Distribution  of  Merchant  175 

Shipping   Earnings,   British   303 

Shipping    Freights,    Index-Niunber 

of 644-750-862 

Shipping  Hero  and  Abroad,  Idle...  18 

Shipping  Losses,  American   178 

Shipping  Position  and  State-owned 

Fleet    296 

Shipping   Problems,   Imperial    379 

Silesia,  Upper  219-570-608 

Silk  Industry  in  America  230 

Silver    (see    The    Money    Market, 

llVe/,-/,/) 
South  .\frioa.  Trade  in  229-787 


South  and  Central  America: — 

Argentina    412-443-685-864 

Argentina,  Railways  of     15 

Bolivia    437-170 

Brazil     60-297-340-545-7?3 

British  Colonies,  Preference  to    Ifal 

British  Honduras     7^8 

Britisli  West  Indies  ...  14-105-182-509-611-1076 

'hill  1164-1166 

Colombia     142-538-548-870 

Ecuador      173 

Five  Republics,  Tho 502 

Honduras    785 

Immigration     ;/J5 

Live. stock  Industry     104 

Medical  Conference  at  Georgetown  344 

Mitre   Law,  The      652 

North-Western  States,  Three    53 

Patagonia 476 

I'cru     225-265-653-788-826-1123-1169 

"  Peru  Statistical  Abstract,  !920  "    83 

San  Paulo  Finances,  Improved  689 

Sail    Salvador    Bunds    11^1 

Ten  RepubliJS,  The  40b 

Uruguay     375-1118 

Venezuela     97-575-753 

South   Australia,    Mineral   Produc- 
tion  in    102 

Soviet     Russia's     New     Economic 

Policy    756 

Stable  International  Unit  of  Value      434 
"  Statistical    Year-Book    of    Siam, 

1920"    696 

Statistics  and  Progress 298 

Statistics  as  Aid  to  Economic  Re- 
search          616 

Stock  E.xchange  in  1921,   The   1161 

"  Stock    Exchange,    List    of    Mem- 
bers, 1921-22  "   22 

Stock  Exchange  Settlements  ..< 782 

Stock  Exchange,  The  {Wce/chj) 

Stock  Exchange,  The  140 

Stocks  and  Shares  in  1921  Aug.  20 

Straits    Settlements    Govt.    Loan    ...  879* 

Strike  and  the  Sequel,  The  304 

Supplements  and  Special  Sections  : 
Index   to   Vol.    XCVII.    of   The 
Statist      (January      to     June 
1921),  July  2 

Banking  and  Commercial  Review, 
August  20 
Insurance  Section,   July  23 
International     Banking    .Section, 
December  10 

Swedish  Expoi-ts,  Increased  618 

Swiss  Exchange  and  Trade  174 

Swiss  Trade  with  Germany  238 

Svria,  Economic  Position  of  757 


"  Tanganyika,   Trade  and  Develop- 
ment "  " ..83-787 

Taxation  and  Prices  649 

Ten  Republics,  The  406 

Textile  Machinery,  Demand  for  ...  269 
Textiles    {see    Tabular    Appendix, 
Week/y) 

Timber,  Indian   109 

Tin   Ores   .' 1130 

Trade,  American  222 

Trade  and  Finance  in  Italy  270 

Trade,  Austrian  Foreign  650 

Trade   Between  U.K.   and  Canada  721 

Trade  Disputes  302 

Trade  Facilities  Bill   643-1122 

"  Trade       of       Canada,       Annual 

Report"    59 

Trade  of  U.K 55-260-403-572-720-861 

Trade  Revival  at  Hand,  Is  a?  ...  Aug.  20 

Trade,    Roumanian    650 

Trade  with  Finland.  German   341 

Traffic  Receipts.  Railway  and  Tram- 
way    {see     Tabular     Appendix, 
Weclthj) 
Tramway     Traffic     Receipts     {see 

Tabular  Appendix.   Weekly) 

Treasury  and  Fortniffhtly  Accounts  502 
Treasury  Bill  Tenders  {Weekly) 

Treasury  Bond  Receipts  342 

Treasury   Bonds   ...    114*-161-228-55S»-829 

Tropical  Produce.  Outlets  for  1078 

Trust  Movement  in  British  Indus- 
try,   The    860 

Turkey,  Position  of  95 

Turn  "of  the  Tear,  The 1151 

U 

Unemployment   433-605 

UnemploTOient  :  Its  Cause  ft  Curs        433 

Union  of  South  Africa  521*-811* 

"Universal  Trade  Code"  391 

Uruguay  375-1118 


t  Annual  Reports  or  Articles  dealing  with  Annual  Reports. 
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Vegetable   Food,  &c.    (see  Tabular 
Appendix,  Weelcly) 

Venezuela 97-575-753 

Verdun,  City  of  .: 114* 

Vital  Statistics  and  National  Effici- 


ency 


267 


W 

Wage  Adjustments  in  1921   10 

War  Assets,  The  Realisation  of  ...  171 
"  War   Government   of    the   British 

Dominions"    177 

War.  The  End  of  the  378 

Washington  and  Disarmament  749 

Washington  and  Far  East  781 

Washington  Conference  and  Panama  508 

Water  Power  for  British  Industry  1075 
Water     Power     Resources     of     the 

Dominions    i 436 

Whaling  Industry,  The  376 

Wheat   Commission   783 

Wholesale   and    Retail   Prices    and 

Cost  of  Living  S55 

Wool   Trade    234 

Wool  Trade  Costs,  Stabilisation  of  25 

Workless.  Relief  of  the   465 


World's  Coal  Production  :  Exports 

and   Reserves   541 

World's  Currencv  Problem  466-519-554-606 


"Yarn  and  Cloth  Contracts"  391 

Yugo-Slavia,   Currency  Regulations 

iS    102 

Yugo-Slavia,  Mineral  Resources  of  784 


COMPANIES'     REPORTS,    ETC. 
ADVERTISED. 


Alliance  Bank  of  Simla  (p.  v.) 
Anglo-American  Oil  Co.  (p.  iii.) 
Anglo-Burma  Oil  Co.  (p.  iii.) 
Anglo-South  American  Bank 
1021  (p.  iii) 
Bank  of  New  Zealand  (p.  iii.) 
Banque  Beige  pour  L'Etranger 
(p.  iii.) 
British-Italian  Corporation 

(p.  1058)      Dec.  10 
Britisli  Overseas  Bank   (p.   iii.)       Dec.   17 

Citv  Equitable   (p.   iii)       July  23 

Clyde   Vallev  Electrical   Power 

Co ' (P-   ii-)       Oct.     1 

*  New  Issues. 


D»te  of 

Issue 

Oct. 

8 

July 

2 

Oct. 

29 

Oct. 

22 

Aug. 

20 

Nov.  26 


Commonwealth   Bank   of    Aus- 
tralia   (p.  ii.) 

Corn  Exchange  Bank  (p.  1039) 

De    Beers    Consolidated    Mines 

(p.  ii.) 

Italo-Belgian  Bank  (p.  ii.) 

Johannesburg  Consolidated  In- 
vestment    (p.   iii.) 

London  and  River  Plate  Bank 
(p.   1025) 

Mersey  Power  Co (p.  iii.) 

J^Iexican  Eagle  Oil  Co.   (p.  ii.) 

National    Bank    of    S.    Africa 

(p.  iii.) 

National    City    Bank    of    New 

York (p.  1035) 

Royal  Bank  of  Scotland  (p.  850) 
Rue  and  Co.,  T.  de  la  (p.  iii.) 
Societe  Genei-ale  (de  Paris) 

(p.  883) 
Standard  Bank  of  S.  Africa 

884  (p.  vi.) 
Transvaal  Gold  Mining  Estates 
(p.  ii.) 

Treasury  Bonds   (p.  v.) 

Walker  and  R.  Cain  and  Sons, 

Ltd.   Peter  (p.  v.) 

Western    Electric    Interphones 
(p.  961) 


Dato  o£ 
Issue 

Nov.  27 
Dec.  10 

Dec.  3 
Dec.  17 

Oct.     1 

Dec.  10 
Oct.  8 
Dec.  24 

July    9 

Dec.  10 
Dec.    3 

Nov.     5 

Dec.  10 

Aug.  20 

July  16 
Dec.     3 

Oct.     1 

Dec.  10 


COMPANY     MEETINGS. 


1099 


158 

704 


Co.,   30 


Abosso  G.SI.,  IWS 

Aerated  Bread  Co.,  882 

African   and    Eastern    Trade    Corporation,   247 

African   Steamship    Co.,   1060 

AUagar  Rubber  Estates.  206-628 

Allsopp  and  Sons,  S.,  1183 

Amalgamated    Cotton   Mills   Trust. 

Amalgamated  Press,  1147 

Amalgamated  Textiles,  157 

Anchor    Line,  357 

Anglo-Ceylon   and   General   Estates, 

.\nglo-Dntch  Plantations   of  Java, 

Anglo-Egvptian   Bank,   842 

Anglo-Persian  Oil  Co.,  1136 

Anglo-South   American   Bank,    663 

Ansell's  Brewery,  848 

Antofagasta  and  Boli-yia   Railway 

ApoUinaris    and   Johannis,   127 

Argentine   Great    Western   Railway,    701 

Argentine  Iron  and  Steel  Co.,  559 

Argentine  Navigation  Co.,  810 

Arizona   Copper,  557 

Ash  (Claudius),  Sons  and  Co.,  559 

Ashanti  Goldflelds  Corporation,  1144 

Assam-Bengal  Railway,  772 

Assam  Railway  and  Trading,  701 

Bahia  Blnnca  and  N.W.   Railway,  701 

Bajoe  Kidoel   Rubber  and   Produce,  669 

Bank  of  Adelaide,  75 

Bank  of  British  West  Africa,  114 

Bank  of   New   South  Wales,  121 

Bank  of  New  Zealand,   317 

Bank  of  Roumania,   202 

Banque  de  la  Seine,  31 

Barclay,  Perkins  and  Co.,  32 

Beardmore  and   Co.,  W.,  1093 

Bengal    nooars  Railway,  701 

Bengal-Nagpur    Railway.    769 

Bisichi  Tin   (Nigeria),  847 

Bovril  Australian   Estates,  1142 

British  Empire  Trust,  208 

British  Motor  Spirit  Co.,  156 

British    North   Borneo   Co.,   702. 

Brown   and  Co.,  J.,  33 

Buenos   Avres    and   Pacific  Ry.,  667 

Buenos  Ayres  Great  Southern  Ry.,  668 

Buenos   Ayres  Western,   667 

Bukit  Tambun    Estates,  810 

Burmah  Oil  Co.,  72 

Bush   and  Co.,  W.  J.,  325 

Calcutta  Tramways  Co.,  122 
Cargo   Fleet  Iron  Co.,  845 
Castlefield   (Klang)   Rubber  Estate,  1061 
Central    Argentine  Railway,  668 
■    Central  Mining  and  Finance,  488 
Champion  Reef  O.M.   of   India,  595 
Channel   Tunnel   Co.,  76  , 

Chinese  Ensrineering  and  Mming  Co.,  lUHO 

City  Deep,  81  .       ^    ,.      v  u 

City  of  San  Paulo   Impro-vement  and    Freehold 

Land  Co..  320 
Clerical     Medical   and   General  Life,  bSU 
Coltness  Iron  Co.,  629 

Commercial   Bank   of   Spanish   America,   700 
Compagnie  Aramayo  de  Mines  en  Bolivie.  594 
Consolidated  Gold   FieMs  of  South  Africa,  846 
Cory  and  Son,  W.,  126 
Crompton  and  Co.,  125 

Daoia  Romano  Petroleum  Syndicate,  559 
Dnlgety  and  Co.,  770 
Dinn'tiffton  Main  Coal  Co.,  31 
Distillers'  Co.,  Ltd..  125 
Dorman.  Long  and  Co.,  1094 


East  African  Estates,  281 

East  Rand    Mining  Estates,  848 

Eastern  Extension,  Australasia  and  China  Tele- 
graph Co.,  844 

Eastern  International  Rubber  and  Produce 
Trust.  680 

Eastern  Telegraph  Co.,  845 

Eastwoods,  Ltd.,  77 

'••hbw  Tale  Steel.  Iron  and  Coal  Co.,  <.80 

Egyptian  Delta  Light  Railway,  209 

Enihsh  Railway  Stockholders'  Protection  Asso- 
ciation, 1097    ■  ,     

English,  Scottish  and  Australian  Bank,  802 

Erinoid,  Ltd.,  668 

E.y-Lands    Nigeria,  33 

E.^ploring  Lands  and  Minerals,  38 

Forestal  Land,  Timber   and  Railway.   36 
Frederick   Hoti'ls,  1182 
Furness,  Withy  and   Co.,  324 

Gndek   Rubber,   78 

Gloucester  Railway  Carriage   and  Wagon,   20o 

Godfrey  Phillips.  122 

anede.  Durrnnt  and  Co.,  739 

Great  Boulder  Proprietary  G.ll.,  39 

Gresham  Life  Assurance,  36 

Hambros  Bank   of  Northern  Commerce,  157 

Harrisons   and  Crosfield.  652 

Tnrrods   (Bue  i->s  .\yres).  1139 

H.E.H.  The   Nizam's  Guar.   State  Railways,  630 

I.E.    Proprietary    (New).   208 

Hill.   R.   and  J.,  38 

Hcirden  Collieries,  806 

Hovis.  Ltd..  76 

Howard  and  BuUough,  75 

Hudson  Bay  Co.,  248 

Imperial  and  Foreign  rocporation.  1135 
Tmnerial  Ottoman  Bank.  699 
Ind  Coope  and  Co.  (1912),  Ltd.,  1100 
Indo-Burma  Oi'tields   (ig'O).  847 
International  Tcu  Company's  Stores,  158 

,Taya  Para  Rubl)cr,  772 

Johannesburg  Consolidated  Investment,  1180 

Jorehaut  Tea,  247 

Kern  River  Oilfield?  of  California.  670 
Kimberley  Waterworks  Co.,  772 

Leach's   Argentine  Estates.   560 

Liebig's  Extract  of  Meat  Co.,  246 

T.ipton.  Ltd.,  77 

Liverpool  Marine  and  General  Insurance,  1098 

T.lovd,  Edward.  156 

T.obitos  Oil  Fields.  156 

London  and  River  Plate  Bank.  1154 

T,ondon--\siatic  Rubber  and    Produce.  79 

London   Maritime  Investment  Co.,  738 

London  Nitrate  Co.,  809 

Mnlavan  Tin  Dredging,  1146 

Maltbv  Main  Collieries,  32 

Manao's  Harbour,    Ltd..   1100 

Alarsden  and  (Sous,  C.  1146 

■^^elbourne  Electric  Supply  Co.,    125 

"^^psican  T  ieht.  Power  and  Tramways  Co..  50 

Ale:5ioan  Railway  Co.,  29-114^.1178 

Minerals  Separation,  Ltd..  1149 

Mitchells  and  Butlers.  Ltd..   521 

Mrvdderfontein  B  G.M.,  80 

Molassine  Co.,  249 

Mond    Nickel   Co.,    249 

Montevideo   Telephone   Co..   758 

Mortgage  Co.   of  Egypt,   58 


National  Bank,  The,  243 

National  Bank    of  New  Zealand,  121 

N-itinniil   Bank   of   Scotland,    1147 

National  Bank   of  South  Africa,    241 

New   African   Co.,  123 

New   Modderfontein  G.M.,  1101 

New  York  Central  RR..  193 

Nobel  Industries,  244 

North  Anantapur  Gold  Mines,  704 

North  Hummock    (Selangor)   Rubber,  127 

Ohlsson's  Cape  Breweries,  207 
Oroville  Dredging,   126 
1>.   and  O.   Steam   Navigation,  881 
Pliu>nix  Oil  and   Transport,  1179 
Power-Gas  Corporation,  1100 
Premier  Oil,   1061 

Rand  Mines,  80 

Rangoon   Electric   Tramway    Supply,  78 

Rho<lesian  Exploration  Co.,  204 

Hio  Janeiro  Laad  Mortgage  Agency  Co.,  1143 

Rose  Deep,  34 

Roval  Bank  of  Scotland,  841 

Ru'bana  Rubber,  703 

Rubber    Plantations   Investment   Trust,   59? 

Rubber  Securities,  630 

Russo-Asiatic  Consolidated,   78 

San   Sebastian    Nitrate  Co.,  125 

Santa   Rita   Nitrate,  246 

Sembilan  Estates.   1182 

Sheepbridge  Coal  and   Iron  Co.,  522 

Showell's   Brewery,  1141 

Siamese   Tin    Syndicate,    79 

South   Durham   Steel   and   Iron,  846 

Southern   Pacific   Railway   Co.,    115 

South-West  Africa    Co.,   1060 

Spiers  and  Pond,  77 

Standard  Bank   of  S.  Africa,  198 

State  of  Bahia  S.W.  RaUway,  595 

Stoll   Film  Co.,   The,   1182 

Stoll  Picture  Theatre  (Kingsway),  1181 

Strand  Hotel,  1059 

Sudan  Plantations  Syndicate,  Ltd.,  804 

Taltal   Railway,  842 
Tamplin  and  Son's  Brewery,  125 
Taquah  Mining  and  Exploration  Co..  1144 
Telogorcdio   United   Plantations,  159 
Thornvcroft  and  Co.,  J.  I.,  1140 
Threlfall's   brewery  Co.,   207 
Tilbury  Contracting  and  Dredging  Co.,  282 
Timber   Fireprooflng  Co.,   390 
Transvaal  and  Rhodesian  Estates,  522 
Transvaal   Gold   Mining   Estates,  631 
Trinidad    Leaseholds,   1145 
Tuck  and  Sons,  R.,  358 
Union  Bank   of  Australia,  204 
Union  Cold    Storage  Co.,  487 
Union  Corporation,  123 

■  t-A    nniries,  Ltd.,   739 
United  Premier  Oil  and  Cake,  356 
United  Railways  of  the  Havana,  770 
United  Steel  Companies,  591 

Van  den  Berghs,  282 

Van  Ryn  Gold  Mines.  Ltd.,  1103 

Vickers,  Ltd.,  1148 

Victoria   Falls  and   Transvaal  Power  Co.,   569 

Village  Deep,  34 

Tryheid  (Natal)  Railway,  Coal  and  Iron  Co.,  123 

Waihi  Grand  Junction  Gold,   323 
Wallpaper  Manufacturers,  1140 
Watney.  Combe,  Reid  and  Co.,  245 
Western  Austr.alian  Bank.  1178 
Western  Telegraph  Co.,  844 


■printed  by  SPOTTISWOODB.  BALLANTYNE  4  CO   Ltd.,  at  1  New  Street  Square.  B.C.  4,  and  Pi.bli.h^d  by  the  Proprietors  of 
rnntea  oy  oruimia  ^^^;^^^^^  offices,  51  Cannon  Street.  In  the  Otty  of  London.  EngltnA.- January  7,  1922. 
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THE  LONDON   ASSURANCE 


(Incorporated  A.D.  1720.) 


7    ROYAL    EXCHANGE,    E.G.  3. 


FIRE 

MARINE 

BDBGLABY 

WOBKMEN'S 

COHPENSATION 

PUBLIC 

UABIUrV 

® 
Assets  : 

£9,286,497 


LIFE 
ACCIDENT 

MOTOR 
PLATE  CLASS 

LIVE  STOCK 
FIDELITY  AND 
GOVEBNMENT 

BONDS.  &c. 

Income  : 

£3,790,924 


THIRD  CENTURY   OF  ACTIVE  BUSINESS. 


Branches  and  Agencies  throui*hout  the  World.    Applications  for  Agencies  invited. 


THE 


OCEAN 


acciCent  an&  ©uarantec 
Corporation,  JLlmlteD. 


DIRECTORS. 

E.ROGER  OWEN,  E8q.,CAairi/iaji,  ARTHUR  M.  ASQUITH.  Esq., 
D.S.O.,  JEREMIAH  COLMAN.  Esq,.  J.P.,  The  Eight  Hon.  the 
EARL  OF  DUNMORE,V,C.,  RICHARD  J.  PAULL,  Esq.,  The  Hon. 

JASPER  N.  RIDLEY,  Sir  CLARENCE  S.MITH,  J.P. 

W.  SINGLETON  HOOPER,  Manager  <tiul  Sfcrttari/. 

Assets        -        •       £7,472,880 

Claims  paid      •    £25,000,000 

Accidents  and  Illness.  Employers'  Liability.  Fidelity 
Guarantees.  Fire  and  Burglary.  Motor  Cars.  Public 
L  ability.  Inspection    and    Insurance    of   Boilers, 

Bnglnes,  Electrical  Plant  and  Lifts.       Executorships  and 
Trusteeships. 

Head  Office:  HOORGATE  STREET,  LONDON,  E.G.  2. 


BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1866.) 
Ai  •  result  of  the  1920  Valuation  the  excellent  Reveriionary 
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THE   QUARTER'S   REVENUE   AND 
EXPENDITURE. 

To  those  who  have  been  watching  the  course  of  Ex- 
chequer financing  since  the  commencement  of  the 
financial  year  it  will  occasion  no  surprise  that"  the 
National  Accounts  for  the  quarter  just  ended  make 
a  very  unfavourable  showing  in  comparison  with  tlnst 
for  the  first  quarter  of  last  financial  year.  The  total 
revenue  is  £110,818,067  below  that  for  the  con-espond- 
ing  period  of  1919-20,  so  that,  though  expenditure 
shows  a  reduction  of  £13,307,948,  there  is  a  deficit 
this  vear  of  £67,251,805,  as  against  a  surp'us  re- 
venue last  year  amounting  to  £30,258,214,  r::iking 
a  total  difference  to  the  accounts  of  £97,510,01.0  A 
summary  of  the  revenue  and  expenditure  during  the 
two  quarters  is  presented  in  tlio  fcillowiiic  t:ible:  — 
REVENUE  AND  EXPENDITURE. 
Quarter  ending  June  30 


Revenue 
Expenditure 


1920 
1314,986,452 
1284,728,238 

130,258,214 


1921 
1204,168,385 
1271,420,290 


Decrease 

1110,818,067 

£13,307,948 


Excess  revenue  — ,—- , — 

Excess  expenditure  —  157^1,805 

A  more  detailed  examination  shows  that  the  results 

are  not  so  unfavourable  as  might  be  expected.    Thus, 

■  special  miscellaneous  receiets,"  comprising  cbipflv 
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the  proceeds  of  sales  of  Government  stocks,  are  only 
±14,007,884  for  the  first  quarter  of  this  financial  year, 
as  against  £98,346,834  for  the  corresponding  quarter 
of  1919-20— a  decline  of  £84,338,950.  Deducting 
these  items  from  the  revenue  in  each  case  we  find  the 
net  recurring  revenue  as  £190,160,501  to  the  30th  uh., 
as  against  £216,039,618  for  the  corresponding  period 
of  last  year — a  dechne  of  only  £26,479,117.  The  de- 
creased revenue  from  sales  of  assets  may  be  attributed 
directly  to  the  existing  condition  of  trade,  but  the 
depression  is  not  so  clearly  reflected  in  the  other 
items,  with  the  exception  of  receipts  for  excess  profits 
duty,  which  at  £17,114,000  have  declined  by 
£39,254,000.  Customs  revenue  also  shows  a  falling 
off  of  £4,956,000,  and  stamp  duties  are  £2,928,000 
lower.  On  the  other  hand,  income  tax  receipts  rose 
by  £10,162,000  and  Excise  receipts  by  £6,789,000, 
while  the  quarter's  revenue  also  includes  £2,020,000 
from  corporation  profits  tax,  as  well  as  £1,421,000 
for  motor  vehicle  duties,  which,  of  course,  did  not 
figure  in  last  year's  accounts.  On  the  expenditme 
gide  the  disbursements  in  respect  of  supply  services 
feh  by  £22,567,400  to  £152,289,550,  but  debt  charges 
increased  by  £9,723,393  to  the  unusually  high  figure 
of  £112,034,863. 

Whatever  contention  there  may  be  as  to  the  causes 
of  the  decline  in  revenue,  the  effects  at  any  rate  remain 
the  same,  and  it  is  on  these  that  attention  should  be 
concentrated' for  the  moment.  If  revenue  continues 
\o  make  .  its  present  unfavourable  showing,  the 
>{ational  Finances  promise  to  be  as  unsatisfactory  this 
year  as  they  Were  in  the  years  of  War,  when  fresh 
borrowing  had  to  be  resorted,  to  continually  in  order 
to  cover  deficits.  Most  of  the  borrowing  during  last 
quarter  was  in  the  form  of  Treasury  bills,  and  it 
affords  some  consolation  that,  on  account  of  the  re- 
introduction  of  the  system  of  selling  these  bills  by 
tender  and  the  lowering  of  the  Bank  rate,  the  cost  of 
this  form  of  borrowing  was  much  reduced.  The 
increased  sales  of  Treasury  bills  is  a  direct  outcome 
of  the  trade  depression,  which  was  responsible  for  a 
decline  in  the  demand  for  loans  and 'an  accumulation 
of  funds  in  the  Money  market.  It  is  to  be  regretted 
that  the  revenue  deficit  could  not  be  .  met  without 
adding  to  the  Unfunded  Debt,  but,  at  any  rate,  the 
increased  receipts  for  Treasury-  balls  obviated  the 
necessity  for  the  more  vicious  form  of  borrowing  on 
Ways  and  Means.  These,  in  fact,  were  slightly  re- 
duced, but  satisfaction  at  this  aspect  of  the  National 
Finances  must  be  qualified  by  noting  that  the  reduc- 
tion was  made  solely  in  Advances  by  Public  Depart- 
ments, £39,250,000  on  balance  being  borrowed  from 
the  Bank  of  England.  The  total  of  Treasury  bills  and 
Ways  and  Means  .\dvances  is  now  £98,641,000  above 
that  for  March  31  last,  and  £80,190,000  above  the 
total  of  a  year  ago.  In  connection  with  this  latter 
movement  it  will  be  recalled  that  Mr.  Chamberlain, 
in  introducing  the  estimates  for  the  year  1920-21, 
expressed  the  hope  that  by  the  end  of  that  year  it 
would  be  possible  to  reduce  the  Floating  Debt  by 
£70,000,000  during  that  year.  The  following  table 
shows  the  changes  that  have  occurred  in  the  Floating 
Debt  since  that  date:  — 

FLOATING  DEBT. 

000  s  omilted. 

Inc.  4-  or  Dec.  — 
lune  30,    June  30,     Mar.  31,    ^June  30,  1921,  on-^ 
1921  1920  1921         June  '20     Mar.  '21 
Ways  and  Means  Advances  : — 
By  Bank  of  England      39,250         69,750        Nil  +30,500     +39,250 
By  public  Depart- 
ments            113,074       173,941       154,489     —60,867     —41.415 

Total    Ways   and 

Means    152,324       243,691       154,489     —91,367     —  2,165 

Treasury  Bills  Out- 
standing ...     1,221,647    1,050,090    1,120,841   +171,557  +100,806 

Total  Floating  Debt    1,373,971    1,293,781    1,275,330     +80,190     +98,641 

Besides  the  revenue  deficit,  the  following  are  the 
leading  items  of  Exchequer  issues  requiring  to  be 
met:  Net  repayment  of  foreign  debt,  £13,666,369; 
securities  tendered  as  revenue,  £11,570,510;  Depre- 
<'iati<)n      Fund,      £7,320,045;      Savings      Certificates 


applied  to  housing,  £2,614,750;  and  net  repayment 
of  Ways  and  Means  Advances,  £2,165,000.  On  the 
other  side  of  the  account,  besides  net  receipts  for 
Treasury  bills  amounting  to  £100.806,000,  £2,080,000 
on  balance  was  received  for  Savings  Certificates  and 
£1,002,675  for  Treasury  bonds,  and  the  balances  in 
Exchequer  were  reduced  by  £253,757. 

The  tui-n  of  the  half-year  was  passed  on  the  whole 
very  quietly,  with  no  marked  advance  in  money  rates. 
Up  to  Thursday  the  range  of  rates  for  day-to-day 
money  remained  at  4i-4  per  cent.  Weekly  fixtm'es 
were  generally  retained  at  5  per  cent.,  but  higher 
rates  were  occasionally  paid.  A  moderate  amount 
was  borrowed  from  the  Bank  at  6i  per  cent.,  but  only 
a  small  amount  of  bills  was  taken  there  for  discount. 
On  the  last  day  of  the  month,  however,  conditions 
became  entirely  changed;  the  market  was  completely 
upset  by  the  decision  to  substitute  the  six-months'  on- 
tap  Treasury  bills  at  5^  per  cent,  for  the  twelve- 
months' bills.  The  six-months'  bill  purchased  on 
Thursday  matures  on  the  last  day  of  the  year,  and  the 
market  was  eagerly  buying  this  favoured  maturity, 
with  the  result  that  supplies  of  floating  credits  were 
considerably  diminished.  All  during  the  day  six  per 
cent,  was  easily  obtainable  for  overnight  accommo- 
dation,-and  a  large  amount  was  boiTOwed  from  the 
Bank.  To-day  the  ease  expected  after  the  turn 
of  the  half-year  did  not  appear  on  account  of  yester- 
day's depletion  of  the  market's  funds,  but  day-to-day 
money  was  quoted  again  at  4i  per  cent,  down  to  4  per 
cent.,  and  weekly  loans  were  reduced  to  4i  per  cent. 
The  trend  in  the  Discount  market  was  easy  until  the 
announcement  of  the  Treasm-y-bill  decision.  To-day, 
three-months'  fine  bills  were  quoted  nominally  at  52 
to  5i^  per  cent.,  and  the  favoured  end-of-S'eptember 
maturity  was  occasionally  purchased  on  the  basis  of 
4J  per  cent. 

The  results  of   to-day's    tendering 
Treasury  Bill      for   the    £60,000.000   Treasury    Bills 
Tenders.         offered   are  shown   below.     As  might 
he  expected  the  average  rate  works  out 
at  slightly  higher  than  last  week,  while  the  total  appli- 
cations are  lower.     Tenders  for  bills  dated  from  Mon- 
day to  Friday  at  £98  12s.  7d.  receive   about  52i   per 
cent.,  and  above  in  full,  and  tenders  for  Saturday  bills 
at  £98  12s.  lid.  and  above  were  allotted  in  full. 

Tendered      Average  Rate 
Date  Offered  for  % 

1921  £  £  £    s.     d. 

AprU  21 50,000,000      51,930,000        5  19     3-95 

April  28 50,000.000      76,735,000        5  14     6-54 

May  6      50,000,000      94,620,000        5  12    11-18 

May  13 45,000,000      93,3.50,000         5  11     2-81 

May  20 45.000,000      65,565,000        5  14    11-02 

May  27 55,000,000      72,490,000         5  13     1-83 

June  3     55,000,000       84,775,000         5  12     1-06 

June  10 40,000,000      83,975,000        5  12     2-28 

June  17 40,000,000       82,670,000         5  10     106 

June  24 5.-,,000,000       96,485,000         5    6    8-89 

July  1     60,000,000      77,540,000        5    7     3-34 

The  settlement  of  the  coal  strike 
Foreign  and  the  probability  that  future  repara- 
Exchanges.  tion  payments  would  involve  the  pur- 
chase of  Continental  currencies  in- 
stead of  dollars  operated  to  check  the  downward  trend 
of  the  New  York  Exchange,  but,  even  so,  the  cable  rate 
gave  way  from  3.73^  on  last  Friday  to  3.72*  to-day. 
In  other  directions,  however,  sterhng  appreciated,  but 
the  rates  on  Paris,  Brussels,  and  Eome  showed  a  con- 
tinued dechne.  The  movement  in  the  latter  was  the 
most  remarkable,  the  hra  quotation  falhng  from  78J 
to  76.  The  "  neutral  "  group  went  in  our  favour,  but 
the  movements  were  only  moderate  in  extent.  The 
Swiss  rate,  exceptionally,  declined  from  22.20  to  22.15. 
The  German  mark  showed  a  serious  depreciation  from 
a  quotation  of  269  to  278,  and  the  Pohsh  mark  also 
was  to-day  offered  at  8,150,  as  against  5,700  a  week 
ago.  Other  changes  were  of  httle  importance.  The 
Eastern  group  was  slightly  weaker.  The  rupee  was 
quoted  at  Is.  3ld.  to-day.  "  The  Shanghai  tael  remains 
at  S-s.  5hd.  and  the  Hong-Kong  dollar  at  2s.   Id. 
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Currency 
Notes. 


Bank  of 
England. 


Despite    the  fact  that    the  latest 

currency     notes      return     practically 

covers  the  last  week  of  the  half-year, 

a  further  contraction  in  the  total  of 

notes  outstanding  is  shown.     The  decline  during  the 

week    was    £1,049,764,     and    the     latest    total    is 

£321,859,959,  the  lowest  since  December  11,  1918. 

The  Bank  return  shows  the  cus- 
tomary end-of-the-month  increase  in 
"  other  "  deposits,  the  rise  recorded 
in  the  statement  for  the  week  to  the 
29th  ult.  being  £9,747,000.  This  movement  was 
responsible  for  a  fall  in  the  reserve  ratio  from  13.9  per 
cent,  to  12.1  per  cent.,  in  conjunction  with  a  dechne 
of  £1,518,000  to  £17,810,000  in  the  Bank's  resen-e. 
The  latter  was  due  to  a  moderate  fall  in  the  total  coin 
and  buUion  holdings,  as  well  as  to  a  net  outgo  of  notes, 
for  the  financing  of  the  end-of-the-half-year  requu-e- 
ments  occasioned  an  expansion  of  £1,628,000  in  the 
circulation.  This  movement  is  in  direct  contrast  to 
that  noted  above  in  the  Treasury  note  issue,  but  it  is 
in  accord  with  past  experience,  w-hich  goes  to  show 
that  the  Bank's  issue  is  much  more  sensitive  to  the 
factors  making  for  an  increase  in  the  volume  of 
currency.  Thus,  while  the  total  outstanding  of 
currency  notes  is  now  £42,595,000  below  the  high 
record  of  December  22  last,  the  Bank's  issue  at 
Wednesday's  total  of  £129,006,000  shows  a  fall  of 
only  £5,576,000.  Other  features  in  the  return  indi- 
cate an  increase  in  the  borrowings  from  the  Bank  of 
both  the  Government  and  the  market,  the  secmnties 
of  the  former  rising  by  £3,708,000  and  of  the  latter 
by  £6,923,000. 

The  moderate  arrivals  in  the  Gold 
Bullion.  market  were  a.gain    taken    for    New- 

York.  The  price  moved  in  sympathy 
with  the  American  exchange.  Prices  maintained 
greater  steadiness  in  the  Silver  market,  though  there 
was  considerable  activity.  Only  a  trifling  amount  of 
the  metal  came  from  the  United  States  and  the  Con- 
tinent, the  market  being  supplied  by  realisation  on 
the  part  of  speculators  for  tlie  rise.  China  exerted  a 
very  irregular  influence,  both  buying  and  selling  in 
considerable  quantities.  The  Indian  bazaars  were  sell- 
ing for  forward  delivery  against  purchases  for  cash, 
and,  in  consequence,  the  premium  on  spot  was  re- 
established and  continued  up  to  yesterday.  The  follow- 
ing table  shows  the  fluctuations  during  the  week  in 
both  markets :  — 


June 

June     June 

Jane 

June 

Jnlv 

Silver  (per  m. 

25 

2?         28 

29 

SO 

1 

Average 

Btd.  -926  Bnel  :— 

Cash 

35K 

35J(J.     35Sd. 

35  H. 

36|iJ. 

S5H 

3.V29i. 

Forward 

3Sid. 

35d.       3.5<J. 

35}<i. 

35J<f. 

35;d. 

35-21  rf. 

Q-old  (peroz,  fine) 

— 

109/6     109/5 

109/3 

110/ 

liOA 

109/r-Srf. 

NEW  YORK. 

Untjsu.\ll.y  extensive  movements  are  recorded  in  the 
latest  average  weekly  statement  of  the  New  York 
Clearing  Banks  covering  last  week.  The  most  impor- 
tant is  a  renewed  dealing  in  both  the  aggregate  reserve 
and  the  excess  over  legal  requirements,  in  contrast  to 
tlie  improvement  during  the  four  preceding  weeks. 
The  former  declined  by  $17,800,000  to  $510,580,000, 
and  the  latter  is  $10,510,000  lower  at  $30,980,000. 
The  smaller  change  in  the  excess  resen-e  was  due  to 
.  a  fall  of  $53,110,000  to  $3,697,950,000  in  net  demand 
deposits.  The  actual  excess  reserve  at  the  end  of  the 
week  was  below  the  average  figure  at  $26,370,000, 
this  comparing  with  $46,818,000  a  week  previously. 
Other  features  in  th^  statement  include  an  expansion 
of  $122,330,(.)00  in  U.S.  deiX)sits  and  of  $50,840,000 
in  loans,  discounts,  investments,  &c. 

The  movements  indicated  by  the  Federal  Eesene 
Banks'  weekly  statement  are  not  vcn,-  striking,  with 
a  few  important  exceptions.  These  were  the  changes 
in  the  banks'  holding  of  Government  obligations, 
which  declined  by  $2 69, 000. OCX)  to  $288,950,000.  and 
in  not  deposits,  which  show   the   remarkable  fall    of 


.52i)o,340,000  to  $1, 6 i 9, 290, 000.  The  reserve  ratio 
shows  an  unusually  rapid  advance — from  56.8  per  cent, 
to  60.4  per  cent,  for,  in  addition  to  the  decline  in 
deposit  liabihties,  the  gold  holdings  rose  by  $4,920,000 
to  $2.450.490,0(;0,  and  the  Federal  Reserve  note 
circulation  fell  by  $35,120,000  to  $2,639,320,000. 

Call  money  ;n  New  York  rose  successively  from 
5  per  cent,  to  5^  per  cent,  and  6  per  cent.  Prime 
commercial  paper  was  quoted  yesterday  at  6^  per  cent, 
to  6i  per  cent. 


Mt\\.  (kt\\M%t. 


The  Stock  Exchange  during  the  past  week  has  ex- 
perienced a  further  dwindling  in  business,  though  the 
undertone  gained  consistently  in  strength.  So  far  as 
it  is  permissible  to  interpret  these  symptoms,  it  would 
seem  that  the  advei-se  conditions  afiecting  trade, 
though  still  dominant,  are  passing  the  peak.  Such  is 
also  the  considered  opinion  of  many  authoritative 
observers  in  the  Money  and  Commodity  markets, 
where  current  events  all  point  to  a  more  favourable 
basis  of  production.  Discerning  investors  will  realise, 
how-ever,  that  the  industrial  outlook  may  be  estimated 
with  a  facility  which  is  dangerous.  We  have  as  yet 
no  concrete  evidence  that  trade  is  recuperating,  and, 
considering  the  vast  wastage  of  Armageddon  still 
awaiting  replacement,  a  resumption  of  the  pre-War 
standard  of  prosperity  cannot  on  the  face  of  it  be 
expected  for  some  considerable  time.  Individuals 
mav  be  able  to  profit  quickly  and  handsomely  during 
the  period  of  reconstruction,  but  the  investment  pubhc 
as  a  whole  will  redeem  its  losses  only  at  a  very  gradual 
rate.  This  may  appear  an  obvious  truism,  but  its 
repetition  is  justified  by  tlie  tendency  of  many  com- 
mentators to  create  a  false  optimism  through  general- 
ising from  particulars. 

The  settlement  of  wage  difliculties  in  the  coal, 
engineering,  and  textile  industries  has  established  once 
more  an  atmosphere  of  peace  in  the  labom-  world. 
Though  highly  desirable,  it  is,  however,  but  a  negative 
accomplishment,  and  lacks  that  guarantee  of  per- 
manence for  which  the  commercial  world  so  devoutly 
wishes.  It  has  been  a  very  expensive  achievement, 
and  the  cost  of  the  conflict  must  be  borne  directly 
or  indirectly  by  trade.  Probably  the  greatest  value  of 
the  recent  agreements  is  that  they  have  established  .a 
principle  which  cannot  easily  be  repudiated  in  the 
future.  The  leading  trade  unions  have  made  an 
implicit  admission  that  labour  costs  must  descend  from 
their  present  inflated  standard.     The  example  of  the 


NATIONAL  BANK 

OF  SOUTH  AFRICA,  LIMITED 


Registered  in  the  TransvaaJ. 


Capital  and  Reserve 


£4,215,000 


The    Bank  will    be    happy  to  co-operate  with 
Business  Houses  wishing  to  develop  their  trade 
with  South  and  East  Africa. 


OVER   500  BRANCHES 

in  Africa.    Also  Branches  at  .\ntwerp.  Bombay, 
New    York,    Port     Louis    and     St.    Helena. 

Fall  List  of  Branches  and  Particulars  sent  on  application. 

LONDON    OFFICES: 
CIRCUS     PLACE.      LONDON     WALL 
18  St.  Swithin's  Lane.  E.G.  4. 


B.C. 2 
25  Cockspur  Street,  S.^^  .  I 


B 


THE    STATIST. 


r.July  2,   1921. 


bigger  unions  must  necessarily  permeate  the  whole  of 
industry,  and  though  the  movement  may  be  held  up 
by  temporary  expedients  it  cannot  be  indefinitely 
delayed. 

The  financial  World  reveals  conflicting  trends,  the 
resultant  of  which  cannot  be  easily  calculated.  At  the 
London  Congress  of  the  International  Chamber  of 
Commerce,  Sir  Felix  Schuster,  on  behalf  of  the  British 
Bankers'  Association,  stated  that  gradual  reversion  to 
the  gold  standard  formed  a  definite  part  of  British 
banking  policy.  A  return  to  the  gold  standard  neces- 
sarily means  a  slmnkage  in  the  present  basis  of  credit, 
and,  therefore,  a  contraction  in  the  superstructure 
itself.  Such  a  policy,  though  in  the  best  interests  of 
industry  in  the  long  run,  will  entail  unpleasant  conse- 
quences during  the  period  of  transition.  Current 
Money-market  conditions  indicate,  however,  an  actual 
expansion  of  credit.  The  recent  reduction  of  the  Bank 
rate  to  six  per  cent,  has  lowered  the  cost  of  financial 
accommodation  to  both  domestic  industry  and  those 
international  interests  which  are  dependent  upon 
London,  and  the  replacement  of  yearling  Treasury  bills 
by  six  months'  maturities  has  been  interpreted  in  some 
quarters  as  an  index  of  still  lower  money  rates.  Sir 
Felix  Schuster's  pronouncement  points  in  the  opposite 
direction,  and  does  not  indicate  that  absolute  revival 
in  trade  profits  which  is  essential  to  a  recovery  in 
investment  values. 

The  Gilt-edge  department  displayed  marked  firm- 
ness throughout  the  week,  resulting  partly  from  the 
more  favourable  labour  outlook  and  partly  from  a 
shortage  in  floating  supplies.  National  War  Bonds 
and  Consols  constituted  features  of  outstanding 
strength,  the  latter  rising  2^  points  to  48J.  War 
Bonds,  both  long  and  short  matiirities,  though  not 
displaying  such  spectacular  movements,  appreciated 
steadily.  Five  per  Cent.  War  Loan,  Victory  Bonds, 
and  Funding  Loan  exhibited  no"  net  alteration.  The 
Three  and  a-Half  per  Cent.  Conversion  Loan,  after  a 
temporary  weakness,  concluded  fractionally  better  on 
balance.  India  Sevens  reached  a  premium  of  3f'. 
The  issue  of  £5,000,000  Six  per  Cent.  Inscribed  stock. 
1936-51,  at  96  per  cent,  by  the  Government  of  New 
Zealand  had  little  effect  on  prices. 

County  and  Corporation  stocks  attracted  a  quiet 
demand  which  increased  towards  the  close  and  several 
minor  appreciations  were  recorded.  Colonial  stocks 
pursued  a  similar  trend.  The  Tasmanian  and  South 
Australian  Loans  shed  part  of  the  opening  discount. 

Foreign  bonds  commenced  the  week  with  a  down- 
ward trend,  but  several  improvements  were  recorded 
later.  French  and  Mexican  issues  haidened  to  higher 
levels,  and  among  Japanese  varieties  the  Four  and 
a-Half  per  Cent.  1905  (First  and  Second  Series)  rallied 
from  an  initial  weakness.  French  War  Loans  also 
moved  up.  Movements  among  Brazilian  descriptions 
favoured  buyers. 

Home  Rails  showed  quiet  strength  imder  the 
brighter  industrial  outlook,  but  movements  were 
largely  nominal.  Foreign  Rails  continued  an  idle 
market. 

Among  Industrials,  th©  volume  of  business 
assumed  no  more  than  modest  proportions,  but  the 
outlook  was  distinctly  more  cheerful.  Iron  and  Steel 
shares  in  particular  came  into  favour  on  the  removal 
of  the  coal  and  engineering  deadlocks.  Textile  issues 
attracted  some  buying  orders.  Shipping  securities 
were  relatively  inactive.  Elsewhere  Dunlops, 
Brazilian  Tractions,  and  Marconi  Marines  were 
buoyant  featui'es. 

In  the  Oil  share  market  public  interest  was  con- 
spicuously absent.  The  reported  postponement  of  the' 
Mexican  oil  export  tax  assisted  Mexican  Eagles, 
which,  allowing  for  the  fact  that  quotations  are  now 
"  ex  divideivd,"  concluded  better  on  the  week.  Royal 
Dutch  and  Shells  also  finished  at  higher  levels.  Anglo- 
Americans  and  Burmahs  benefited  from  their  respec- 
tive reports.  Allotment  letters  for  the  Burmah  Pre- 
ference issue. of  £3,000,000  have  been  posted. 
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Following  upon  the  reduction  of  the  Bank  rate  to 
six  per  cent,  last  weelt,  the  settlement  of  the  long- 
drawn-out  coal  deadlock  and  of  the  wage  disputes  in 
the  engineering  and  textile  trades  created  a  favourable 
atmosphere  in  the  Stock  markets  as  a  wholp.  In  the 
Mining  market  at  best  they  only  produced  a  firm  tone, 
though  towards  the  close  of  the  week  a  general  feel- 
ing of  a  revival  began  to  make  itself  felt.  In  the 
Kaffir  Circus,  however,  this  much-desired  movement 
is  held  back  by  the  uncertainty  of  the  attitude  of  labour 
on  the  Rand.  Tlie  refusal  of  the  trade  unions  to 
accept  the  original  proposal  of  a  reduction  of  3s.  per 
shift  has  been  followed  by  an  insistence  of  the  owners 
upon  this  reduction,  and  there  the  matter  remains  so 
far.  At  the  same  time,  opinion  favours  a  compromise 
on  the  basis  of  a  2s.  reduction.  The  situation,  how- 
ever, restrained  operators  in  Kaffirs,  despite  the  steady 
maintenance  of  the  price  of  gold  around  109s.  3d.  to 
llO.s.  per  oz.  Price  movements,  though  small,  were 
in  favour  of  holders.  Eand  Mines  moved  up  \  to  2^, 
and  Central  Mining  found  support  at  6J.  Amongst 
the  producers  Modder  Areas  were  a  feature  at  4iV, 
and  attention  was  also  directed  to  Gedulds,  Modder 
Deep,  Van  Ryn,  and  Crown  Mines,  though  the  latter 
lost  the  turn  on  Thursday  at  If.  A  featui'e  of  the 
Jungle  was  the  resurrection  of  Lyndhurst  Deep  Level, 
which  has  taken  up  claims  on  the  Ashanti  Obuassi 
line  of  reef,  and"  dealings  in  the  4s.  shares  were  started 
at  2s.  to  2s.  3d.  Esperanzas  reacted  to  par  despite  the 
better  development  'news,  especially  as  regards 
winze  No.  S,  where  an  advance  of  4  feet  revealed 
ore  averaging  7.74  oz.  of  gold  and  100  oz.  of  silver 
over  a  width  of  27  inches.  The  directors  of  Rhodesia 
Consolidated  have  fixed  July  1  as  the  date  from 
which  the  subdivision  of  the  capital  of  the  Company, 
as  approved  by  the  shareholders,  into  4s.  Ordinary  and 
6s.  Deferred  shares  is  to  take  effect. 


RUSSO-ASIATIC. 


The  first  report  of  the  Russo-Asiatic  Consolidated  for 
which  the  Mining  market  has  been  eagerly  waiting 
made  its  appeai'ance  during  the  ))veek.  The  accounts 
covering  operations  from  the  incorporation  in  October 
1919  up  to  December  31,  1920,  are,  of  necessity, 
very  scanty.  Interest  to  the  amount  of  £4,690  con^ 
stitutes  the  sole  source  of  revenue.  Expenditure 
debited  against  revenue  comprises  Debenture  interest 
to  the  extent  of  £38,466,  directors'  remuneration  (not 
yet  paid)  to  the  amount  of  £5,680,  and  administrative 
expenses,  after  deduction  of  transfer  fees,  to  the  total 
of  £8,367.  The  balance'  of  £47,823,  representing 
excess  of  expenditure,  is  transferred   to  the  balance 
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sheet,  wliieh  also  contains  a  sum  of  .£3G,(J7U,  repre- 
senting preliminary  expenses  and  £25,960  £or  ex- 
penditure on  interests  outside  Russia.  The  latter 
amount  was  mainly  expended  in  drilling  opei-ations  in 
Algeria  and  the  South  of  France.  Operations  in 
Algeria  proved  disappointing;  but  promising  values 
were  disclosed  in  the  silver-lead  mines  in  Southern 
France.  Liquid  assets  amount  to  £89G,202',  of  wliich 
cash  amounts  for  £170,785  and  cash  payable  in  re.spect 
of  calls  on  Prefen-ed  stock  of  the  absorbed  Russo- 
Canadian  Development  Corporation  accounts  for 
£721,650.  This  amount  is  being  collected  by  pay- 
ments extending  up  to  February  5,  1922.  The  in- 
terests in  Russian  mining  companies  figui-es  at 
£8,175,053'.  According  to  the  report  these  properties 
include  freoholil  and  leasehold  miniiig,  agi'iculti/i-al, 
and  forest' land  in  the  Urals  and  Western  Siberia, 
covering  2.-000,000  acres.  The  combine  controls 
twelve  develope<l  metal  mines,  with  proven  ore  re- 
serves to  a  total  of  7,260,000  tons,  and  coal  mines 
whose  resen-es  are  practically  unlimited  and  capable 
of  producing  at  present  400,000  tons  of  coal  annually, 
with  a  potential  annual  output  of  2,000,000  tons.  It 
possesses  extensive  copper-smelting,  lead  and  zinc 
plants  and  an  electrolytic-copper  re'fineiy.  Its  iron 
mines,  blast-furnaces  and  steelworks  are  at  present 
able  to  turn  out  2-1,000  tons  of  finished  iron  and  steel 
products  annually,  and  the  cyanide  and  gold  mills  can 
treat  70,000  tons  of  ore  per  year.  In  addition,  it 
claims  twenty  sawmills  for  handling  its  own  tiniber, 
and  even  transports  its  products  along  250  miles  of  its 
own  railways  and  by  its  river  fleet  of  eight  steamers 
and  twenty-four  barges.  Against  these  assets  rank 
the  large  issued  capital  of  £8,461.587  in  £1  shares 
and  a  Debenture  capital  of  £614,117.  Sundry  credi- 
tors, including  accrued  Debenture  interest,  do  not 
exceed  £106,004. 

The  report  does  not  add  to  the  knowledge  already 
possessed  l)y  the  market  of  the  negotiations  with  the 
Soviet  Government.  It  merely  adds  that  these  nego- 
tiations are  being  continued,  and  that  a  fui'ther  state- 
ment will  be  made  at  the  general  meeting.  It  is  to 
be  hoped  that  by  that  time  such  a  stage  will  be  reached 
as_will  allow  of  a  somewhat  more  tangible  statement. 
The  Company  is  evidently  hopeful  of  a  resumption  of 
operations  in  the  not  far  distant  future,  as  it  is  declared 
that  the  services  of  the  engineers  and  staff  who  had 
returned  from  Russia  had  been  retained,  and  that  for 
the  present  they  were  being  employed  on  the  French 
and  other  properties.  Incidentallj^  it  is  satisfactory 
to  note  the  assurance  that  recent  information  from 
Russia  is  to  the  effect  that  the  properties  there  have 
not  been  materially  damaged.  On  the  other  hand,  we 
are  not  impressed  by  the  claim  for  £56,000,000 
which  has  been  filed  with  the  Foreign  Office  against 
the  Soviet  Government  for  the  confiscation  of  the 
Russian  properties  in  1918.  The  figure  is  obviously 
placed  as  high  as  the  Company  dared,  and  must  not 
be  taken  either  as  any  criterion  of  the  value  of  the 
properties  or  of  the  compensations,  if  any,  likely  to 
be  secured.  Moreover,  it  is  well  to  recollect  that  the 
Soviet  Government  will  not  be  in  a  position  to  pay 
any  substantial  compensation,  and  that  at  most  what 
the  Company  is  hkely  to  secure  would  be  more  favour- 
able terms  and  additional  concessions. 

On  the  incorporation  of  the  Company  it  was  agreed 
to  confer,  in  respect  of  the  outstanding  options  on 
278.581  Irtysh  Corporation  shares,  an  option  on  two 
Russo-.\siatic  shares  at  par  as  equivalent  to  the  option 
on  one  Irlysh  share  at  par.  These  options  were  fixed 
at  one  and  a-half  years  after  the  conclusion  of  peace 
with  Germany,  and  consequently  expire  on  July  10, 
1921.  At  the  dale  at  which  these  options  were 
granted  it  vvas  thought  that  the  operations  on  <he 
Russian  properties  would  have  been  resumed  long 
before  that  period.  The  Soviet  revolution  and  sub- 
sequent events  have  falsified  this  expectation.  To 
counteract  these  unforeseen  circumstances  the  Board 
have,  in  answer  to  a  strong  appeal  from  the  holders 


of  tlrcsu  opiions,  agreed,  subject  to  the  approval  at 
the  general  meeting  on  July  6,  to  extend  the  period 
of  the  option  until  June  30,  1922.  The  equity  of  the 
decision  is  not  likely  to  be  challenged. 

Despite  the  rather  negative  nature  of  the  report, 
it  acted  as  a  "bull"  point  for  the  market,  and  the 
shares,  which  were  rather  on  the  easy  side  on  Monday- 
at  10s.  9d.,  became  a  distinctly  active  feature  on  Tues- 
day, changing  hands  up  to  lis.  3d.  and  closing  firm 
at  this  price.  Wednesday,  however,  witnessed  a  ten- 
dency to  profit-taking,  and  the  price  weakened  to  lis., 
but  remained  rather  steady  at  this  level  for  tlie  rest  of 
the  week.  The  further  course  of  the  market  will  ]ye 
detei-mined  by  the  exact  nature  of  the  information  dis- 
closed at  the  forthcoming  general  meeting.  Any  prob- 
ability of  a  res\imption  of  mining  activities  in  the  near 
future  might  easily  start  a  boom,  whilst  a  colourless 
statement  would  for  the  moment  cause  a  set-back. 


MYSORE  GOLD  MINING  COMPANY. 

Year                  TailiQgs,  Total  Totnl 

ended      Ore         &c.,  FineGnld  Total  Expendi-  >et  ^Ihvidend-, 

Dec.  31  Crushed  Treated  Produced  EeveDue       ture  Profit  Amount 

Tons       Tons  0».             £                £  £               £        % 

1917  307,126    261,899  198,556  803,731  399,435  404.296    269.260    85 

1918  293,186    568,636  174,301  708,367  443,846  264,521  137,260    45 

1919  270,425    578,584  163,719  663,826  477,382  186,443  61,000    20 
1920...233,503    530,260  156,759  777,130  493,746  283,384  146,176    25 

From  the  financial  point  of  view  the  report  of  the 
Mysore  Gold  Mining  Company  for  the  year  ended 
December  31,  1920,  is  very  satis  fa  otorj'.  Working 
operations  disclose  a  further  reduction  in  the  quantity 
of  ore  crushed  from  270,425  to  233,503  tons  and  in  the 
quantity  of  tailings  treated  from  578,584  to  530,260 
tons.  This  decline  is  reflected  in  the  return  of 
156,759  ounces  of  fine  gold,  as  compared  with  163,719 
ounces  in  1919.  According  to  the  report  this  reduc- 
tion in  the  quantity  of  ore  and  tailings  treated  is  in 
keeping  with  the  policy  adopted  by  the  board  of  refrain- 
ing from  depleting  the  higher  grade  reserves  before  the 
new  development  work  has  accomplished  the  results 
expected  from  it.  The  adoption  of  tliis  policy, 
especially  under  present  conditions,  is  further  justified 
bv  the  existence  of  the  premium  on  gold,  which  permits 
of  the  treatment  of  lower  grade  ore  at  a  profit.  Under 
an  arrangement  with  the  Government  of  India,  three- 
fourths  of  the  output  of  gold  was  acquired  after  May 
14,  1920,  by  the  Government  at  the  average  "  world's 
price"  for 'the  month  of  delivery,  thus  enabling  the 
Coinpany  to  profit  by  the  high  premium  on  gold  after 
that  date.  The  concession  under  which  two-thirds  of 
the  total  price  was  payable  in  India  in  rupees  enabled 
.the  Company  to  have  at  hand  a  large  proportion  of  its ' 
required  expenditure.  The  balance  of  the  output 
(twenty-five  per  cent.)  was  disposed  of  in  London  in  the 
open  market.  The  extent  to  which  this  method  of  sell- 
ing the  output  benefited  the  Company  is  reflected  in  the 
expansion  in  the  total  revenue  from  £663.826  in  1919  to 
£777,130,  despite  the  decUne  in  the  output  of  gold  from 
163,719  to  156,759  ounces.  Calculating  the  value  of 
the  output  at  par  (85s.  per  ounce),  we  arrive  at  a  total 
of  £666.276,  ^whereas  the  output  actually  realised 
£804.183,  thereby  leaving  a  premium  of  £137,9.57. 
The  increase  in  the  total  expenditure  from  £477.382  to 
£493.746,  even  allowing  for  the  reduction  in  the  ore 
and  taihngs  treated,  is  verj-  moderate  if  the  adverse  cir- 
cumstances of  the  year  be  taken  into  account.  The 
redeeming  factor  is  undoubtedly  the  fall  in  the  value  of 
the  rupee  after  May,  thereby  enabling  the  Company  to 
remit  funds  at  a  lesser  cost]  whereas  its  output,  other 
than  the  proportion  paid  in  India,  was  realised  in 
sterling  in  London.  In  the  absence  of  this  fall,  the 
high  price  of  rice  and  the  high  cost  of  stores  would 
have  been  more  in  evidence.  As  it  is.  the  net  profit 
has  expanded  from  £186,443  to  £283.-384.  The  directors 
have  taken  advantnee  of  this  fact  to  write  off  £79,320 
in  respect  of  capital  expenditure.  An  allocation  of 
£15.000  raises  the  resei-ve  fund  to  £175.000.  whilst  an 
addition  of  £2.500  leaves  the  insurance  and  contingency 
fund  at  £7,325,  Expenses  in  connection  with  the  new 
issue  amounting  to  £4,275  were  written  off.     At  the 


THE     STATIST. 


[July  2,   1921. 


same  time,  as  a  result  of  the  prosperity  of  the  }-ear,  the 
dividend  paid  to  shareholders  was  inci"eased  from 
twenty  per  cent,  to  twenty-five  per  cent.  Sundry 
charges,  including  corporation  profits  tax,  are  estimated 
at  £11,000,  leaving  to  be  carried  forward  to  the  next 
accounts  a  balance  of  £7,322. 

Development  work  during  the  year  reached  a  total 
of  11,737  feet.  A  general  improvement  in  the  rate 
of  work  was  recorded,  notably  in  shaft  sinking,  the  total 
of  1,619  feet  representing  an  increase  of  693  feet,  as 
compared  wth  1919.  Encouraging  results,  were 
reported  in  Eibblesdale's  section.  The  55th  level  was 
connected  with  No.  1  incline  shaft,  and  though  for  a 
length  of  67  feet  south  of  tlie  shaft  the  reef  \\'as  small, 
it  assayed  two  and  a-half  ounces. ,  In  a  drive  north  of 
No.  1  incline  shaft  ore  of  IJ  ounces  was  met  for  271  feet 
over  a  width  of  3i  feet.  At  the  57th  level  a  drive  north 
from  No.  1  incline  shaft  revealed  ore  averaging 
1  oz.  6  dwt.  per  ton  over  a  width  of  4 J  feet  for  a  length 
of  86  feet.  For  a  length  of  147  feet  on  the  new  48th 
level  south  ore  of  14  dwt.  was  encountered  over  a  width 
of  1  foot.  A  considerable  quantity  of  milling  ore 
has  been  exposed  in  McTaggart's  section  in  the  back 
of  the  44th  level.  A  winze  going  down  below  the  44th 
level  south  has  opened  up  ore  averaging  over  1  ounce 
per  ton  for  a  width  of  4  feet.  For  271  feet  a  rise 
above  the  level  has  revealed  ore  averaging  1  oz.  11  dwt. 
per  ton  for  a  width  of  SJ  feet.  It  is  not  surprising, 
therefore,  to  learn  that,  despite  the  extraction  of  233,503 
tons  of  ore  during  1920,  the  reserves  at  December  31, 
1920,  were  returned  at  841,000  tons,  showing  only  a 
decline  of  29,000  tons  as  compared  with  1919. 

The  outlook  for  the  current  year  is  again  encourag- 
ing. Whilst  it  is  not  anticipated  that  the  premium  on 
gold  will  reach  t"he  high  average  attained  in  1920,  the 
mine,  in  virtue  of  the  agreement  recently  concluded, 
will  be  able  to  count  on  the  premium  such  as  it  is  or  will 
be  for  the  whole  of  the  current  year ;  whereas  in  1920  it 
only  enjoyed  (his  advantage  for  a  little  over  seven 
months.  Moreover,  the  decline  in  the  sterling  value 
of  the  rupee  will  again  operate  in  favour  of  the  Com- 
pany, and  the  decline  in  the  sterling  working  costs 
should  be  further  emphasised  bjf  the  drop  in  prices. 
At  the  general  meeting  the  Chairman  stated  that  with 
gold  at  105s.  the  Company  would  be  in  "a  very  good 
position  indeed."  In  the  absence  of  unforeseen  cir- 
cumstances there  is  no  reason  for  l>elieving  that  the 
average  for  1921  will  be  much  below  this  level.  The 
recent  advance  to  110s.  id.  -per  ounce  is  largely  the 
outcome  of  speculation  and  cannot  be  regarded  as 
pei-manent.  At  the  same  time,  the  New  York  exchange 
will  continue  adverse  in  the  autumn  with  the  move- 
ment of  the  wheat  and  cotton  crops.  Financially  the 
Company  is  in  a  very  sound  position.  The  balance 
sheet  dated  December  31,  1920.  shows  that  cuiTent 
liabilities,  including  the  final  dividend  of  £106,249,  did 
not  exceed  £244,154;' whereas  liquid  assets  in  the 
form  of  cash,  gold,  sundry  debtors,  and  investments, 
other  than  those  of  the  reserve  fund,  were  available  to 
a  total  of  £538,928.  The  authorised  ^  capital  of 
1,220,000  shares  of  10s.  each  is  now  fully  Issued,  but, 
deducting  the  amount  of  calls  in  arrear,  the  issued 
capital  stands  at  £603.878.  Quoted  in  the  market  at 
12s.  IM.  the  10s.  shares  afford  a  return  of  over 
twenty  per  cent,  on  the  basis  of  a  dividend  of  twenty- 
five  per  cent. 


CANADA'S 

Grand  Trunk    Railway  System 

in  connection  with  the  Canadian  National  Railways,  now  operates  Deulv 

Coast  to  Coast  Service — Halifax,  Quebec,  Montreal.  Toronto.  Winnipeg, 

Saskatoon,  Edmonton.  \"ancou\er,  Victoria,  Prince  Rupert. 

CONSULT  us  re  TRAVEL.  EXPORTS,  and  EXPRESS  SERVICE. 

Canadian  Express  Co.'s  Money  Orders  issued  in  Dollars  and  Cents. 

EUROPEAN     TRAFFIC    OFFICES  . 

LoNDox,  S.W.  — 17-19  Cockspur  Street.      Litehpool.—^'O  Water  Street. 

LoxDON   E.G.  -44-4r  LeaaeuhallStreet.      Glasgow.— >75  Urn  ion  Street. 

H.  DEER.  Secretary.  FRED.  C.  SALTER. 

Dashwood  House.  E.C.  2.  European  Traffic  Manager 


"T^J^BXJJ^JS^lEt  ^^r»i*ETVi>ix:. 


I.— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAKD.— Accounts,  Jane  29,  1931. 

IsSDS  Department. 


Notes  iBsned    £145X01,350 


Government  Dcht  £11015.100 

Other  Seourities  7  434.900 

Gold  Coin  and  B,illio5   126,551,350 


£145,001.350      I 

Banking  Department. 


£145,001,350 


Proprietors' Qapltal    £14,553'.000 

Rtst  3.224,117 

Public  PepogitB  15,  96.W9 

Other  Deposits     131,739,542 

Seven-dBy  and  other  Biili  7  651 


Government  Securities   £61  ?02,852 

Other  Seonrities  8'i.B27  910 

Notes 15,935  OSO 

Gold  and  Silver  Coin 1,815,377 


£164,841.199 


£164,841,199 


Comparison  with  Freviona  Fonr  Weeks  [00,000'a  omitted]. 


Date 
1921. 

•'une  29 
■lune  22 
•Tune  15 
Jane  8 
Jxme      1 


Coin 
Otrca-    and    •  /-  Deposits—, 
lation  Bullion    Fublio    Other 


£ 
129,0 
127,4 
127,5 
128,3 
129,1 


£ 
128.4 
128,4 
li!8,4 
128.4 
128,3 


£ 

15,3 

16.9 

15,9 

17.6 

16,6 


£ 
131,7 
121,9 
131,1 
133,3 
133,1 


,— Securities- . 
Govt.     Othei 


£ 

81,2 
58,5 
6h,4 
73.3 
68,5 


£ 

8S8 

78  9 

77,0 

76,9 

81.2 


Re- 
serve 
£ 

17,8 
19  3 
19,3 
18.6 
17,7 


Ratio 
Reserve 
to  Lia- 
bilities 
% 
12-1 
13-9 
131 
12-3 
11-8 


Bank 

Hate 

* 

% 
6 
6 

ei 

6i 
6i 


Three 

Months 

BiUs 

% 

51 

w 

51 


Jly.22;i4       29,3      40.2       13.7      42,2       11.0       33.6      29.3     52*40 _ 

«  July  30. 1914  +  to  4%  ;  July  31.  8%  ;  A.us.  1»  10%  ;  Aug.  6.  6%  ;  Aug.  8.  5% ; 
Jnly  13,  1916.  6%  ;  Jan.  18.  1917.  5i%  :  Apr.  R.  5%  ;  Nov.  6,  1919.  6%  ;  Apr.  15, 
1920, 7%  ;  April  28. 1921,  6i%  :  June  23,  1921,  6%.  ^^^__ 


Comparison  ol  Bank  Returns,  Ezohangea,  Prices.  &o. 


Bank  of  Enerland  (ia£'s  sterling, 
00>000's  omitted)  : 

Circulation    

Public  Deposits   

Other  Deposits  

Government  Securities  

Other  Securities 

Beserve  « 

Ratio  to  Liabilities   

Coin  nnd  BuUIod  

Money : 

Bank  of  England  Rate  

Bank  of  France  Rate    

Rate  3  montha'  Bills  London  ... 
Exchanges  : 

ParJs  Cheque 

New  York  SO  days    

Bombay  Telegraphic  Transfers 

Consols  21%  Cash  

French  Rentes  3%  Money  

Silver,  London  spot oz. 

Wheat,  Qatette  average    qr. 

Cotton,  Mid  Upland    lb. 

Iron,  8cotch  pig  too 


Jimp  29 

1921 

£129,0 

15,3 

131,7 
61,2 
85,8 
17,8 

12-1% 

128,4 

6% 
6% 

5t% 

46-57 
3-69} 
1/3^ 

48? 
5';-20 
35H. 
891 
8-'M. 
136  0 


June  30 
1920 
£120,0 

1S,7 
175,9 

90,0 
103,1 

16,2 

8-5% 
117,8 

7% 

6% 

61-t5% 

47-10 
3'90t 
1/81 

47} 

6^-80 

Oljd. 

78/9 

28-3:d. 

223/6 


July  2 

1819 

£79.9 

24,5 

166,9 

98,7 

88,5 

27,1 

14-13%' 

88,6 

6% 
5% 
3is% 

29-82i 

4-52 

l/7ii 

63 
81-821 
53Jd. 
73/3 
13-04d. 
166/0 


Julys 

1918 
£54,9 

38,2 
152,1 

66,2 
112.9 

28,9 
15-18'?9 

65,3 

6% 

5% 

3i-ft% 

27151 
4-72| 

i;6ii 

66 
60-30 

48tf:d. 

74/4 

22-29d. 

101/0 


June  28 
1911 
£29  4 
15,8 
47,2 
15  0 
36.4 
29-4 
40-71% 
40.4 

3% 

3% 
2i-A% 

26-31 

20-43 

1/4 

794 
94  87 

31/U 
8-lld. 

52/3 


CURRENCY  NOTE  ISSUE. 


Week  to 
June  29.  '21 
June  22.  "21 

June  30.  '20 

July  2,  "13 

July  3,  18 

July  4.  "17 


Notes 
Issned 

£ 
7,352,167 
5,660,841 

11,284  843 
9477,047 
8,513  401 
5,573,032 


Notes  outstandtog — 
One  Pound  ... 

Ten  Shilling 

Certiflcates  outstanding 

Total 
Notes  called  In  but  not  yet 

cancelled 

Icvestmeots  Beserve  A/c  . 


Notes 
Cancelled 

£ 
8,401,f>31 
8,381,224 

7.921  449 
8,8 '4.663 
.'S.19',32i 
3,264,743 
Balance 
£ 
255  630, 
40.789. 
25,440 


Notes 
Outstanding 

£ 

321,859.9'=9 
322,909723 


Gold  Coin 
&  Bullion 
£ 

28,500  000 
28,500,000 


Bank  of     %ofBink 
England  Notes  ,^  Qold 
Notes        to  Notes 
£  % 

19,450,000  14-9 

19  450  000  14-8 


3573SS.793  28,500,000  13,400,000 

342  952,10  28,500,000  — 

256  227  516  28,500.000  — 

16j.981,965  28.500,000  — 

Sheet.  June  29,  1921. 

I  Advances — 

842  Other  Bankers     

317      I  Ourreocy  Note  Re,lemptlon  A/o — 

000      I  Gold  Coin  and  Bullioa  ...      28 

Silver  Coin  3. 

321,859,959  Bank  of  England  Notes...      19 

Government  Securities  ...    287 

2.024,493  Balance  at  Bank  of  Eng, 

14.965,484  land 


Total 


338.841,941 


11-7 

8-3 

U-l 

17-4 


.500  000 
000.000 
450  000 
,750  320 

149  621 


Total 


333,849.941 


PUBUC  INCOUE  AND   EZPENXUXUBE  [OOO'a  omitted]. 


Week  to 
.ione30.'21§ 
June  25,'21... 
June  18,'21... 


Revenue 
£8.906 
9.268 
18.431 


Expendi- 
ture 

£16.  34 
9,296 
7,315 


Excess  of 

Expenditure 

£7,628 

28 

11,1161 


Other 
Receipts 
£91.858 
137,362 

63,655 


Other 
Issues 
£34,802 
137,334 
73,429 


Cash 

Balance 

£2,821 

3,393 

3.987 


91  dys.  •21-«2 
91  dys.  20  21 

Yr.  •21-22* 
Ti.  '20-21 
Tr.  '19-20 
Tr.  'IS-IO 


204,168 

314,986 


271,420 

284,723 


87,252 


1,496,150 
1,<:M,744 


1,428,898       -3,473 
1,291.371       -8,748 


1,216,660        1,039,728          V6,92Sl             —               —  _ 

1,425,985        1,195,428          1'3'<,J57J        5,710J42        6,920,698  B.294 

l,33fl,571         1.665.773          326,202         6,092,709        5,766.507  9,369 

889.021        2,679,301        1,690,280         7,033,402        5.351.353  12,788 
Principal  Items  of  Revenue  and  Expenditure. 


-Revenue- 


Week  to 
Jiine30,'21§ 
June  25.'21... 
June  18.'21... 


Customs  Income   Excess  Prodt     Other 

&  Excise  Tax.  &c.    Duties.  &o.  Revenue 

£2.223  £3.919            tilO         £2,553 

6.359  1.328              —          2.581 

12,642  1,742             211           3,835 


-Bxpeniitote  ^ 

Int.,  &c.,      Misc.      Supply 

on  IJebt    Expend.  Services 

£3,015        £697       £12,922 

2,420  172  6,704 

1,914  1  6.400 


3.204      102,290 
3,4J9     174.867 


91  days  21-22      73,241  63.900  17,114  49,913  115.926 

91  days  '20-21  71.408  53.738  56.363  133,492  106,452 

Yr.  •21-22*  323,000  410,500  120,000  111,000  345,000     26,272       668,458 

Yr.  '20-21  333,786  391,146  219,131  478,873  349,699     28,488       817.381 

Yr.  '19  20  283,023  359,099  290,046  407,404  332,034     16,171    iJ17,688 

Yr.  '18-19  162,220  291,188  285,028  150,587  269,984     11380    8,297,868 

FLOATINO         [OnO's 


DEBT 

June 
June 
June 
June 
June 


omitted] 
30.  1921  •  ... 
25,  1921 
18,  1921 
11,  1921 
30,  1919 
*  Budget  estimates. 


Treasury 

Bills 
£1.221,647 
1,213,362 
1,J  05,627 
1,195,412 
798.150 
t  Higliest. 


Ways  &  Means 
Advances 
£152.324 
164,;  24 
158,295 
176,895 
774.237 


Total 
£1.373.971 
1.367.486 
1.36j322 
1.372,307 
l.570J87t 


Treasury  Band 
Reoelpta 


X  Excess  of  revenue,       §  5  daya. 


•Tnh 


1921.] 
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TOEEIGN    BAMKS.t 


[In  £•«  .Sterling — OOO'a  omitted.] 


BELQIUM.  gold  SIlTer  Total  Dlscoanta  Olrcnlatlon  Deposits 

Aas.    14.14  ...  £10.977  £633  £11.810  £41.925        £51.800  £6.263 

.Tone  IB.  •SI  ...  i    in,Rfl2  1,515  12,177  25779        244,032  43.010 

Jane  23.  "21  ...  10.882  1,535  12,197  26.445        242.493  45.420 


Olalni  on  OontlogenC                                    Clrcolatlon 

OZECHO-                     Anstm-  Uabr.  oo                                         (State 

SLOVAKIA.*           Hon?.  Bank  BanV  Vr>t«  nUcoints  idranne)    Vote9>        Denoalts' 

M»7    23,  "21     ...      £397.nin  £58.7riS       fiiO.544       £79,852     £438 ''I?      £35.133 

^one     7,  ^21     ...        397,014  55.0n8         44.517         83,510       449.199       31.183 

Jane  15, '21     ...         397.020  54,911         38.634         83.109       442,614       34,178 


DENMARK. 

'olr  31.  •u 
4r,r.  TO,  '^x 
^»T    31,  •21 

"<T  31,  •?n  , 

■■i"?  31, 19  . 


-CmH- 


n^'d  SllTer 

£4.110  £341 

1f!.R43  177 

12,843  205 


Total 
£4.441 
12.810 
12.347 


Dl*- 
oonntii 
£8.197 
14.932 
12,330 


Balance 
Abroad 

£788 

4^9 

867 


Olronla- 

tlon      Deposit"; 
£8.893  £47 

29.5C1        3.213 
27.594        3.323 


1?.R33 
10,355 


154 
138 


12,792 
10.493 


15,486 
4.399 


1.933 
3.563 


28.'i47 
24.109 


2.113 
950 


1 
FRANCE. 

Jaly  "10,  14 
Jane'  2'i,  "SI 
Jane  30  -21 


, Gold .       Total  Owh 

In  B»nk    Abroad  Inol'g  Silver    Bills 
£165,654  £190.887    £97.768 

,  142.98'       77.934     231.784       99.703 
142.S78'     77.934     231.775     118.331 


Oimala-        /-Deposits-^ 

tlon  Pabllc  PriTite 
£287.327  £15,302  £37.903 
1,499.782  1.897  10=,?19 
1.498.983      3.593    110.823 


Jalyl  1,  -20 
Joly    3,19 


144.315 
142.917 


79.131 
79.131 


233.202 
234.175 


80  980 
38,837 


1.513.508 
1.390.103 


1.793    148.250 
2.262    134.954 


■ , .   . 

.     fhoh 

Tc«%sarv  .^  Loans  &    Oiroula 

Other  Notes  Discounts    tion 

£5.279     £40.055     £94.545 

.';S9.032  3.377.716  3.594.' 82 

524.036  3.223.10J  3.599.335 

•      De- 

GERMANY. 

■T'lly  n.  14 
Jnne  15.  '21 
Jane  22,  "21 

'Gold 
...  £87.943 
..    64.577 
..    64,577 

Silver 
£18.7!J7 
493 
531 

Total 
£84.570 

55.173 
55.108 

posits 
£47.198 
553.677 
555.824 

Jnne  23,  "20 
Jane  23. 19 

..    84..593 
..    55.890 

175 
'985 

S4.759 
53.875 

•824.777  1.858.425  2.532.823 
437.943  1,440.222  1,455,393 

573,989 
481.063 

Dla- 

ooonts 

£13.422 

23.174 

22.483 

Ad-        Olrcnla- 

vancea         tlon 

£10.332     £35.680 

13.595       83.143 

13.911       82.791 

De- 

HOLLAND. 

Ane.     1.14 
fcne  20,  '21 
Jane  27,  "21 

Gold 
£13.498 

...    60.580 
..    50.530 

9IIvei 
£249 
1.043 
1.028 

Total 
£13.745 
61.R23 
51.603 

posits 

£1,437 

4.943 

4.220 

fme  28,  •«) 
•one  28, 19 

..    63.035 
...    64.810 

1.158 
634 

54.183 
55.494 

13.913 
11.297 

25.335       83.995 
18.765       84.839 

il.976 
5,823 

Other 
Oasb 

.456-^ 
18.510 
19.753 

Loans  *     Oireala- 
Dlscounts      tlon 
£25.017     £69.204 
207.049     559.628 
218.288     581.066 

ITALY. 

Jaly  31.  '14 
Apr.  an,  ^21 
Ap».  30.  ^21 

Gold 

'.'.'  £32,975 
..    33,048 

Silver 

£2,993 
3.000 

ToU! 

^£4S 
35.973 
36.048 

Deposits 
£8.887 
86.461 
77.151 

API.  30.  '20 
Apr.  30, 19 

..    32.190 
..    32.716 

3.003 
■     2.955 

35.193 
35.671 

19.652 
25,792 

180.782     501,813 
59.928     375.584 

71.704 
59.792 

JAPAN. 

An«.     i,  14 
lt»y  14,  •gl 
May  21. '21 

y Deposits \ 

Gold       DIsconnts    Advances     Notes          Pnbllo         Private 
...      £21.fl87         £1.829         £7.883       £32.722       £13,818         £1,521 
...      100.569           3.369           7.426         99.251       110.741          14.453 
98.633           3.357           6,200         99.061       107,027         16,972 

May    J2,^20 
May  24,  "IS 

91.R80            3.635        35.974       115.460       115,410 
70.592            3,128         39.627         80,429       117,113 

11,736 
3,749 

HEWVORK 
"•  BANKS 
*   TRUSTS. 
Aag.    1,  14.., 
'one  18,  "21... 
June  25.  •21... 

Loans, 

•  Gkah  Own  Ag?re?at«  Diso'ts, 

Taalte     Beserve  Invest.. .&c. 

—        £89.888  £411.238 

£15.718*     106,678     907.718 

15.750t     104.116     917.884 

. Nel 

Demand 

6751.212 
739.590 

Excess 

Reserve 

£1.720 

8.298 

6.196 

Time        Total 

—       £887.165 

£47,734     820.408 

45,456     831,974 

Jane  28.  "SO... 
Jane  28, 19... 


19.096t 
19,454t 


113.320  1,028.716     829.882 
112,510     935,586     793.726 


51,424 
31,208 


903,554 
901,522 


3,388 
6,626 


NORWAY. 

'aly  31,  14 

ane  15,  -^l 

Jane  22,  •Jl 


Gold 

-         £2.960 

8.115 

8.116 


Balance  Norw.A  For.  Disc'nts  Circola- 

Abroad      Govt.  Sees.  &  Loans        tion  Deposits 

£1,878            £493  £4.888  £6.752  £793 

1,972              601  23,047  22,172  6o83 

1,954              501  22,934  22,007  5.793 


Jane  22,  "20 


8,120 


3,362 


579         22,693         23,478 


7,083 


Diacoants  &  Note  (Sicn- 
PORTUGAL.  Gold  Silver  Total       Adrancea        lation      Deposits 

Mav'  13,  •ai     ...         £1.906         £3.924      £5,830        £27.586       £142,568       £10.194 
May  25,  "21     ...  1.906  3.924         5.830         27.962         142,416         10.935 


May  26.  "20 
May  28,  19 


1.906 
1,905 


3.921 
3.937 


5.827 
6.842 


20,777 
8,342 


91.303 
64,113 


8,205 
3,651 


ROUMANIA. 

May   21,  '21  I 
May-28,  ^21 
Jone    4.  "21 


Oaah 

£154.389 

154.389 

154.389 


DlSCOUDtS 

£23.023 
23.695 
23.342 


Adraooes 

£6.433 

7,169 

6,910 


Total  Circulation 

£23,461  £414,509 

33,334  413,102 

30.261  444.003 


Jone    5,  '20 


82,809 


15,779 


3,794 


19,573 


185,443 

. Gold ,  Total  Oaah    Loans  &    Oircula-  Notes  In     Total 

RUSSIA.  In  Bank    Abroad  incl'g  Silver    Disc'ts        tion  Beserve    Deposits 

Jaly21,  14...  £160.114     £14.395   £181.892     £76.081   £163.411       £6,589   £109.911 
Oet.  89,  17...     129,523     230,865     378.205  1.869.559  1,836,217       15.783     345.550 


tPAIN. 

An?.  1,14 
JnnslS,  •SI 
Jone  25.  "21 


-Ois  fa- 


Gold  Silver 

£21.804  £29.187 

99.430  24.708 
89,509      24,902 


Total 
£50.991 
124,193 
124,411 


Loana, 

ic. 

£40.572 

90.361 

89,432 


Spanish 
4% 

£13.778 
13.779 
13.779 


Oircola- 

tion 
£77,557 
1S7,957 
156.841 


Deposits 

&o. 
£18,955 
S0.U05 
60,366 


J<ne  26,  "SO 
Jane  23, 19 


98402 
90,849 


24,822 
26,261 


122,924 
117.110 


84,314 
96.260 


13.779     154,886 
13.778     140,650 


46J96 
33,900 


SWEDEN. 

Ana.  1,14 
June  18,  "21 
June  25,  "21 


Balance  Swed.  &  For.  Dlaooonta  Oircata- 


Qold  Abroad  Govt.  Sees. 

£6.717  £6.150        £1.555 

15.637  6,802             951 

16.635  6.808             914 


&  Loans  tion 

£7.495  £13.432 

21.83)  36,06) 

23,397  ■  34.854 


Deposits 

£3,903 

10,146 

9,018 


Jone26,  •20 
Ju»e2B,  19 


14,503 
16,102 


4,928 

7,217 


2,634 
2,921 


35.753 
21.7/6 


37,591 
33.864 


15J65 
6.829 


SWITZER- 
LAND. 

J»lT  23,  '14 
Jone  16,  •Jl 
'one  23,  tl 


-Caah- 


Oold  Silver 

£7.202  £758 

21.756  4.431 

21.7S(l  4,431 


Total 
£7.960 
28.187 
26.191 


Discounts  &  Om>al&. 

Advances        tion 

£4.817       £10.716 

13.038         35,401 

15.541         35.';07 


Deposits 

£2.026 

4  203 

6.364 


-JnMS3, -JO 
-»a*>  21, 19 


21,327 
18.862 


3,453 
2.744 


24.780 
21.BC6 


13.032 
17.594 


35.838 
35.2i8 


5,047 
5,472 


•  Converted  at  21  crowns  to  £1. 

t  Net  reserve.        J  Ujireooies  oonyerted  at  par  rate  of  eTchange  approximately. 


0.  STATES 
FED.  RES. 
BANKS. 

Jane  17,  "21. 
Jane  24. '21. 


..^jold ,  Bills  ^Deposits  ^ 

Held  by      With     Total         DI3-      Aooeot-  Total.     0!roal»- 

Banks     Asents    Cash      omnfd      anone  rtnrr.      Vet  tloo 

~^i^H'^^ — '  '5;'3.123  £341,5^5  Eln.BIO  i-2.93')  f385.848  £534.883 

430.093^      524.002    350.732      7.833  3.592    339.450    527  8S4 


t"""^,1'"2''  ••  ' 393876 — '       421.722    438.358    79.833     2.833    344  444    623,342 

Jane  28. 19  ..  182,233    247,320    443.256    363.6^8    60.912    14,722    350,138    499,838 

II.— CURRENT  BANK   RATES   oFdISCOUNT. 


Amsterdam 
Beriln  ... 
Berne 
Bombay  ... 
Bm^Mls  ... 
Calo'itta  ... 
Ohrlstiania 
Oopentia'Tea 


u 

5 
41 

5  ■ 

5 

5 

7 

6( 


Date  Fixed. 
July      1,15 


Deo. 
Apr. 
June 
May 
•Time 
Jrine 
M.>v 


23,14 
7,'21 
?.'21 

19,'21 
2,'21 

25,' 20 
5,'2I 


Lisbon     ... 
Madrid    ... 

Paris 
Petro^rad 
Rome 
3t/>akholm 

Tokio 
Vienna     ... 


7 
8 

6 
8 
6 

ei 

8-03 


Date  Fixe  L 
Sept.     V20 


Nov. 
Apr. 
fair 
Uay 
May 
Nov. 
Apr. 


4.'20 
8.'29 
29,14 
12.'20 
4,'21 
18,'19 
14.'21 


III.— FOREIGN  EXCHANGES. 

LONDON  OH—  -^fly  1,  '21  Jvme  24.  "21  ,  Jane  17.  "SI  I  Jane  10.  "21 

Beriln Cable  293in.  289m.  I     262'n.  1     253m. 

Bmssels  Cheque"  46(r.  85c.  46fr.  97o.  47tr.  27a  1     471r.  50c. 

Denmark    Cable  22kT.  20  22kr.  10  22kr.07  I     21kr.  90 

Holland  do.  Ill  35c  na.  33Sc  nfl.  50ic.  '     US.  38c. 

Italy    do.  761r.  OD  731f.  50  75lr.  00             77-871r. 

Uabon  and  Oporto       do.  81<1.  8iJ.  81   n  1  a.               7ld. 

■sw  Tork  do.  $1  72»  t3-731  «3  79}              »3  71i 

—            Oheqnef  $3  73^  13  74i  «3  80}  i     13  72t 

Norway  Cable  26kr.  20  28kr.  12  26kr  35           25kf.  60 

Paris   3  moa.  47(r.  27o.  47(r.  60c.  47(r.  00^          47ft.  75o. 

—    Cable  4o'r.  570  46(r.  8J0.  48(t.  25'          47fr.  35<', 

Spain  (Bank  places)    3  mos.  40J 1  42J1.  4111.                 40rl- I 

—    Cable  J8P-  82  28P.  42  280-  65  1     29P.  10 

Sweden    do.  16kr.  95  16kr.  75  1     16kr.  90  |     16kr.  90 

Swltserland    3  mos.  22fr.  65*  22*.  60'  22(r.  70i  I     22lr  6O0.    ■ 

— OablB  22(r.  I5e.  22t.  20^  221'-.  30i         22fr.  20c. 


ON   LONDON—  JJ'.T  1.  "21 

Alexandria Sight  97tP'. 

Amsterdam    Ctaequesj  Ud.  37o. 

Athena    Cable  63 '''.50 

Bombay .Transferel  la.  33J. 

Brussels  Ohequesj  48'.  870. 

Bnenoe  Avres .Transfers  43Jd- 

Oaloatta do.  Is.  3-|J. 

Ohristlania Sight  26kr.  20 

Copenhagen    do.  22kr.  20 

Helsln^ors     Cable  218m. 

Hook  Kong Transfers  2s.  7^1. 

Italy    Sight  73.r.  75o. 

Lisbon    do.  81  '• 

Madras    do.  Is.  3}1. 

Madrid    do.       !  220.  B5 

Montevideo    Translere!  llji. 

Montreal     Cable     '  14  i!4 

Few  York  Sight      |  IJ  73 

—           60  days  ]  13  63i 

—            Cable      I  S3  73i 

Paris   Oheqae*.  43L  57a. 

Rio  de  .Taneiro  90  days  7i%d. 

Sbanghai I^naiersj  3s.  oJJ 

Singapore   Sight  2s.  3H3- 

Stookholm      do.  iSkr.  gg 

Switieriand    do.  221. 16'. 

Talparaiso 90  days  35-oOp. 

Yokohama Sight  2s.  6id 


•fine  24.  '21 

97jDl. 
lia.  32 '. 
eiJr.  50 

:3  3J1. 

46f-  920. 

44ii. 

is.  3*1. 
26in-.  11 
22kr.  03 

227m. 

23.  7il. 
781r.e7o. 

is.  3il. 
23P.  44 

1141. 
«4  25 
13  7a 
S3  73 
J3  75J 
45'-  SQ". 

7*1. 

3».  all. 

2s.  3^1 
16kr.  73 
22t.  19a. 

35.93p. 

23.  6il. 


J.me  17.  '21 

97»Dl. 

Ufl.  39i--. 

631r.  12 

is.  3|1. 

47f.  223. 

441 1. 

is.  3}-'. 

26kr.  31 

22kr.  07 

245'n. 

lis.  4d. 

75lr-  00-. 

3^1. 

is.  3  J  I. 

280.  82 

4Ud. 

t)26 

»3  77J 

«J  75» 

»3  734 

4Sf.  273. 

7ftd. 

3s.  411. 

2s.  3tii. 

16kr.  90 

22(.  29J. 

23.  611- 


Pat 
97»pl. 
12-107U. 
25ir.  22i 

23.» 

251-  2250, 
47-58d. 
23.» 

18-159  kr. 
13'159kr. 
25n>.22i 

251r.  22(0, 

53H 

23.* 
25P-  22i 

6ia- 

t4  88J 

S4  88J 

25(.22io. 

164. 


18159kr. 
25t.  2210. 

13-33P. 

24-58d. 


•  Fixed  at  Rs.  10  to  the  gold  sovereign,  September  8.  1920. 


NEW  YORK  ON— 

Amsterdam,  si^ht 
Bombay,  cheques 
Buenoe  Ayres,  cheques.. 
Christiania,  cheques 
Oopenh^en,  cheques    .. 
Greece,  cheques 
Hong  Kong,  cheques    .. 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,  sight         

Rio  de  Janeiro,  obe-jues 
Shanghai,  obequea 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switaeriand,  cheques 
Valparaiso,  cheques 
Tokohama,  cheques 


.~H^ce  C< 
June  23.  '21 
32-80:, 
24'Uo') 
14650 
14-230. 
IS  92=. 

5-80-'. 
50-26«. 

48330. 

3-7o(. 
4800". 
12%  dis-,, 
12-48''. 
9-39mil. 
6725c. 
42O1J0. 
13-Oi'-'. 
22  130. 
5  91ir. 
10  50O. 
4775c. 


Irreuc*— ^ 

Jane  22.  "21 
3315=- 

143  00 
14-330. 
17-02,?. 
615J. 
50-oi)c 
4-950. 
3  701. 
46-50''- 
l2-25%di3c. 
12-Hlr. 
9  Ijinil. 
oS  /on. 
42  OJJ. 
U3J0. 

3-92tr. 
1100-'. 
47a>^ 


P.ir  as  osUaLly 

Quoted 

40  2O0  lor  1  guilder 

48  663.  for  1  rapee 

26  80^.  lor  1  kronei 
26  80c.  for  1  kroner 
19.295c.  for  1  druhmi 
74-590.  for  Max.  SI 

19-33  cents  for  I  lira 
4  3665     'or  1  libra 
50o.  for  1  peao 

Premium  per  $100 
5181  Iriuos  (or  SI 
3  Oii  milreiafor  SI 
52'36c.  for  1  Uel 
53  J7o. for  jl 
19  3O0.  for  1  peseta 
28  3O0.  for  1  kroner 
3  131  friuos  for  *1 
20'61c.  for  1  peso 
43-34J.  tor  1  reo 


Bate 
Jaly  3 
40-25C. 
33-OOc 


28-85C 
48-40. 


49-80. 

6-18tr. 

83-0001 
57-Uo. 


5-18t!». 
49-9C<i. 


•  Aocordin:;  to  the  Gjaranty  Tmsc  Oompaay  of  New  York, 

IV.— BANKERS'  CLEARING-HOUSE   RETURNS- 


Name. 

BlBUSaBAM  ... 

Bms-roi. 

DUBUS  

Hcix 

LKBD3    

LaiORSTER 

Liverpool    ... 

M1S0HB3TBB  ... 
SEWCiSTU  .... 

NomNQaui... 
8aE»»im.D 

LOtiDO!)-r 

Tows    :... 

Uetbopouiab 

OonHTBI     


Week. 

1921 

June  25 
..  25 
..  25 
,.  25 
..  25 
..  25 
..  25 
»  25 
■>  25, 
..  25 
•.  25 
1921     - 

June  29 
,.  29 
,.      23 


^mo  mt.  I  loo.  or  Doc."  I  1921  A^^-;.  I 

[In  £'s  scertioi;,  QOO's  omitted.] 

1.233  i37.432 

300  

893 


Ino  or  Peg* 

% 

-  £29.556  —  30-3 
8,601;—  18-5 

-  43.437  j-  197 

-  ^8.209 '-"35-5 

-  14.235  -  41-3 

-  201.333-  45-8 

-  429,179  -  53-1 

-  30.064  -  38-4 

■  1169),-  38-9 

■  1 9.423,-  23-9 

-1.793.947 1-  lOri 

■  222.533  -  20-3 
■     435,508  -  23  a 

Total     Jone  29       537.629     -182  8S3       17.637.957    -  2.503.933  -  12-4 

*  Oimpared  with  ^i  yeira.ro. 

v.— FREIGHTS.— According  to  M--33rs.  J.  C.  Gould,  .\n31er  i  Ca,  Ud- 


£1,764 

1,165 

6,171 

834 

719 

858 

6.734 

9.950 

701 

543 

717 


37.747 
184,515 
22.865 
29064 
20.239 
237.073 
379147 
52.426 
18.553 
31.707 


521.942    -148.476        15,11)534 
29,319     -   10.267  873  013 

43368     -  24.117  1.6)1.335 


753 

439 

8.897 

17.881 

1.649 

361 

397 


HOMEWARDS. 


1921       1921      1914 
Juiv  1  Juaa24  Juue2o 
—         —  670 

85/0         17/6 


Alex,  to  O.K. 
Aust.  to  O.K.  ...  63/9 
Bilbao  to  Cardla...  — 
Bombay  to  p.p.  ...  27/6t 
Burmah  to  U.S.. ...  37/d 
Calcutta  to  p.p.l  lute)  — 
Danube  to  O.li.  26  3  26/0 
B.  Plate  to  O.K....  43  Q  47,6 
•  i'er.toa. 


27/6: 
37  6 


15/61 
16/1 

i5/o; 

7/9 
1170 
*-  Per  quarter. 
Time  Charter,  6/C 


Homewards.— ^'o.if.  1931  1921  1914 
O.S.Atl.i'oruitoC.K  Juhl  Jaaeil  Jiue28 

(ooal)     Sj,       37/s         — 

U.S.  to  O.K. (gr.)         _    s/Ooom.    l/lji 
tluU  Ports  to  O.IC  Oonk 

(gralnl 79        75  

OOTWARDS.— Cardia  to 

Port  iuj         ...  17/6       —  7/0 

Biver  Plate      ...  17/  9      —  13/3 
St.  VinjeJit.     ...    —        —  7.'g 


t  Dial  ireijht. 


THE     STATIST. 


rJulv  2,   1921. 


VI. -WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &c 

Iron — Pootoh  pi?  warmnfcg     ...ton 

—  Mifl(I!esbro' warrants      .ton 

—  Hpnifltife  warrants     ton 

—  SfafTordshire  bare,  London   ton 

—  Common  bars  ton 

Steel  Rails     ton 

Salvanisei)  Sheets  ton 

CoDoer— staniiard  ton 

Tin — Eofflisb  Ingots  ton 

—  Straits  ton 

Tinplales.  I.O.  Ooke,  S.  Wales... boT 

Lead— Soft  ForeJCTi  torn 

SjeHer— Oril.  Foreign  ton 

OuicliiiWer— (751b.)     bottle] 

Alarninlum ton 

Antimony — Regiilos  Foreign  ...ton 

—  Bngllsh    ton 

Coal — rbpRf)  Tnrlcshire ton 

—  Steam  ('hpRf^Kewr.n.^tle ton 

CHEMICALS,  OILS,  &C. 
H.  of  Soda— f  o.b.  Chile,  rcrqointal 

Soda — CrTKtals  ex  wharf   ton 

Copra— Malay  and  States ton 

Gambler — Good  marks cwt. 

Indifo — Benpal  pood  to  fine  lb. 

lin»ee(»  Oil— Enw ton 

linseed- ralcutta,  spot  ton 

—  Oakep,  U.K.  made,  ex  mill  ...ton 

Olive  Oil—Spanish    ton 

Palm  Oil— Lnoos  ton 

Petroleum — AmenVan     gallon 

Ripe  Oil— Eeflned  English ton 

8a?a  Oil— Befined    ton 

Tallow- Imported   cwt. 

Turpentine — American cwt. 

Bape  Seed— Toria ton 

Rubber— Para,  spot   lb. 

—  Fine  plantation  Cstnd.rrepe)  lb. 
. —  World's  Prodiietion*  Way  tons 
Slmlac— T.N.   Orani?e,  fait  ...owt. 

TEXTILFS. 
COHon— Middling  TTpIand   lb. 

—  Eg.yptian  good  fair lb. 

—  Pemamburo  fair  lb. 

—  Middling  tTpl.  New  York  ...lb. 

—  Stock,  Liverpool  fJune  24tbiile? 

Flax — Petrograd.  Tarapol   ton 

Hemp — New  Zealand    ton 

—  Manila  fair     ton 

Jute- First  Marks  ton 

—  Bed  SCO  ton 

Slll(— Common.  New  Style  lb. 

—  So.  1-lj  Japan    lb. 

—  I9t  Order  Italian lb 

Wool— Pt.  Pblllp  unwashed  ar.  lb. 

—  Lincoln  Half  Hogs   lb. 

Hides— Eng.  Ox.  best  ih. 

leather— I>re3.Bing  Hides  lb 

VEO.  FOOD,  CORN.  fte. 
Wheat— Visible  supply  rr.s.  ..  bns. 

—  Red,  price.  N.T.  'gOIb.. .. bushel 

—  English  Qaiette,  aver.  4801b.  qr. 

nonr— G.R 280Ih. 

Barley— Eng  Qaj.,  aver.  400lh.  qr. 
Oats — Eng.  Gaz.,  aver.  312  !h.  qr. 
Malie— N.T.  (new  buFhel>....!ieib. 

—  Amer.  mixed,  Liverpool... 4801b. 

—  La  Plata    4801b.  qr. 

Pofators— Good  English  ton 

Wee — Bassein  cwt. 

Tapioca^-Pearl,  medium  cwt. 

Hay— Clover,  London    ton 

Hops— EnHlBh cwt. 

ANIMAL  FOOD. 
Boef- Argcn.,  chilled  hndqrs....91b. 
.—  Scotch  sides  8lh. 

—  English  81b. 

Mutton— Scotch  wethers 81b. 

—  English  wethers  gib. 

—  New  Zealand  frozen  8Ib. 

Poik— Englisb  and  Irish gib' 

Bacon- Irish,  delivered cwt. 

^  Danish  cwt. 

^  Canadian,  ex  Port cwt.  . 

—  American,  ex  Port  cwt.]. 

Hams— Amer.long  cut,  ex  Port  cwt.'. 

. short  cut,  ex  Port. cwt.. 

lard — Amer.  boxes,  ex  Port  ..  cwt.  . 
Butter— Danish cwt  '. 

—  French     cwt!'- 

—  Anatmllan  cwt.]. 

~-  New  Zealand    .V.cwt!]. 

Ciieese — Canadian   cwt,'. 

—  United  States  .cwt!'- 

—  Dutch    cwt  . 

8DGAR,   COFFEE,  TEA,  &c.     i 

sugar- Imports  to  May  SI...  cwt.. 

—  Home  consnmp'n.toJfavSl  cwt.  • 

—  Ill  Bond  Mny  sj    .....cwt.l. 

—  Price,  Java, '96°  Pol cwt.j. 

—  —  Yellow  crystals    cwt.l. 

Tate's  C\ibes,  No.  1 cwt.l. 

COlfee — Imports  to  May  31  ...cwt  |. 

' —  Homeconsumpt'ntoMay31cwt.l-. 

—  Exports  to  May  31   .....'....cwt  !., 

—  In  Bond  II!oy  31    cwt.]., 

—  Prlce.CostaEinagd.tofinecwt. ., 
—  Brazil  (Santos)  good  ...cwt. ., 

Taa — Imports'to  May  31 Ib.j.. 

. —  Home  consi)mp'n.to'Mayi31  Ib.L. 

—  Exports  to  May  31. .„...".,'.. ..lb... 

—  In  Bond  Mav  ,il  lb. .. 

—  Price,  Indian,  Pek.  Sou",  gd  lb... 
Ceylon,  Pek.  Soug.  ord.     lb.|.. 

—  —  Common  Congou     lb... 

Cocoa — In  Bond  May  31   cwt.l.. 

—  Grenada,  good  to  fine  cwt.L. 


JULY  1, 1921 

138'0 

130/0 

160/0 

fS2 

£19 

iia 

£22— ^2S 

!:72 

£167— £lfl8, 

£170 

PB/0— 27/Oj 

a3  2/6- £23  5l 
£272/6  £27  12/6 
..  £11-£11  10) 

nom.l 

...  £24  ]0-£2<'i 
£37— £42 


JULY  2,  1920  I  JUNE  30,  I914n 

223/6, 57/n 

217/6' 51/. 

260/01 61/„ 

£33  10 £8  1" 

£.TO £6  1" 

£2? £6  2/" 

£54— £.'i6] £16  17/^ 

£90 £6' 

£2B8l £142  IS 

£270-£275  nopi £139  10 

71/6;  ..  11/10}— 12/0 


iTyfi  B— £3S  15 
£41  15— 1'45  5 
,..£21— £21  10 

S.^Sf' 

£1^2 

, £R0 

37/2— 38'2 

50/2-55/2 


£19 
£21  7/9 

£7 

£82 

...£27  10 


17/6 
14/6 


9/6 15/7 

140'0 UO/O 

£28  f< £47  '0 

31/0' 49'ni 

...  10,'0-11'R. 13/0-lR'R| 

-. £35 i7f 

{20.1 £37 

£18  10-£!9 £20 


£34 


...  £66  10— £57i 


]/R> 2/13 

..  £80 i!>5 

£9f 


.  32/0-3R,'O 

BO/0 

£21   5 

io?a. 

Bid. 

•  19  49"! 


.  68/0— 76 '0 

147/0 

£34 

1/lOJ 

1/11 

S-ISBO 

..  310/0—320/0] 680/0 


8-253.1 28-31d, 

lO'OOd  1 5TI50d. 

..     7-70d. 29-9Id. 

..     ivencl 38-76-. 

1,088,880! 1,091,890 


7/4 

42/6- 45,'n 

£23  15-£24  7/R 

16/10» 

3/2—3/8 

£25  5 

£13  I6/9 

...  £7  17/8— ?« 

£49  10 

£31  10 

7id. 

£32 

£24  10 

29,/3-33/3 

33/7J 

£13  5 

2/91 

2/2 

8.467 

63/0-64/0 


25.770.000 

I5Uc. 

89/1 

68/0 

41/0 

38/11 

78e 

3S/0 

40/f 70/0 

5300/0—320/0: §340/0 

17/3— 17/pI 48/6 

23/01 

..  180/0-190/0 


.....  41,298.0001 

306c, 

T8/P 

...: 63/8 

B7/2 

64/7 

nom. 


168/0- 

.  95  fO- 
.  16R/0- 
.  166/0- 


.  170/0- 
.192/0- 
.  106/0- 


34/3 

28/6 

25/4 

20/0 

7eic. 

32/4 

25/9 

70/0—75/0 
-7/0-7/3 

32/6] 14./0-17/8 

— 84/0 

- £6  6-£7 


...  6'P 6/8 3/8—3/10 

10/«l 10/0 4/6-5/0 

8/10] 10/0 4/2—4/6 

im\ 10/6 5/8—6/0 

9/4 lO/B: 4/6—5/4 

6/2' IP/e 2/4—3/2 

9/10' 10/0—16/9' 3/6—4/0 

-IPO/r      230/0— 240'n 60/0—74/0 

196/0 +192/0 58/0—68/0 

-1600 tl87,/0 — 

-IJOT +187/0  ...    72/0—74/0 

-ivn/n tl84'0 75,'0— 79/0 

-170/n -+184/0 71/0—74/0 

...79/9' +158/6 61,'9— 52/9 

£OP/Pl 266/0  •-.  117/0—120/0 

...    — 1 266/0  ••.    Oe'O— 108/0 

-174/rl 2G6/r-    98/0—110/0 

-19fi/0! 2Fe'n  •■•  lOB.'O— 114/0 

-108/0  '+162/0— 166/0 66/0-68/0 


114/0-146/0;...  +94/0—168/0; 53/0-64/0 


1 

....  ll,258,80o; 13,5P4,e58'- 

....  10.742.917, 10,5236.51  • 

....    8,071.000 8,826.000,. 

20/0, 53/0. 

57/0; 63/6]. 

5S/6 72/0]. 

424.18? 396.982. 

12S.136: J  21.8.50. 

183,842: 187,5761. 

760.000 800,000,. 

1J4/0— 145(0  ...  158/0— ]64,'0  ■ 
...  54/0— ,'^8'0  ...  130/0— 132,'0  . 

...] 93.849.674 180.5P6.94'  • 

...168.].'52.r7' 162.173,279. 

...  10.738.246 1R.7S.9,377. 

234,001,000 212,152.000.. 

5d 1/5J.. 

5!d 1/61.. 

3d.  nom. 1/3  .. 

...    ],224,OOri 1,260,000.. 

...  53/0—65/01 85/01.. 


..  19,777,254 
..  17.272,000 
..    6,308,000 

10/3 

..  12/6-14/0 

18/0 

720.360 

141,410 

340,250 

484.000 

..  80/0— 93, '0 

41.'6 

123,230,277 

165,447.972 

..  26.561.765 

..  78,292.000 

Bid. 

81d. 

5}d. 

309,000 

..  52/6—66/0 


'Estimated.      +  Controlled.        J  Decontrolled  :  Price  ex-Factory.      §  New. 

VII.— RAILWAY  REVENOE  STATEMENTS 


Period 


Gross  +  or  —    |        Net        ;      +  or  — 

Canadian  I>acIfid~.T7T7. 1  May         i  »13.882,[I00— 2,568.000    Sa.ii94,00a;  t      sSbTooO 
51710*.  to     May,    69,594.000-5,983.000    •9,846,0001+1,049,000 

Mar.         I    £1,278,700-+    £95.900'      £122,900+     £68,400 

3mo».  Ito    Mar.^      3.772,£00  +    593,200(  Dr.  91,400l+     306.,500 


Grand  Trunk 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  traffic  stalfments  art  now  published  by  the  Borne  RaUwaps.  On  AvguMt  6i 
1914.  '^'  OorermnerU  assumed  control  of  the  railways  of  Great  Britain  under  w  rrint, 
renewahU  weeHy , issued  in  pursuance  of  Regulation  of  the  Forces  Act  t\%l\'  TfM  Irish  \ 
railways,  similarly,  were  taken  over  as  from  January  1, 1917- 


_____  ,  __        Week  or 
INDIAN.         Month 


Miieg         Grose  +  or  —  on  No.      Aggregate     +  or  —  on 

OpeD       Receipts      Tear  Ago     Wk&    Receipts.'       Tear  Ago 


Assam  Bengal 
Barel  Lleht  .. 
Bengal  &N.W. 
Beng.  Dooars 
Beng.  Nagpur 
Bomb.  Baroda 

Bunna      

Del.Um.Kalk. 
East  Indian ... 
Gt. Indian  Pen: 
Madras  &  S.M. 
Nizam's  Gnar. 
Roh.  &  Kamn. 
South  Indian 
Povith   Punjab 

COLONIAL 


May  14 

May  28' 

Miy  21 

MaV  2 1 

May  2) 

.Tiino  18' 

May  21j 

June  18j 

June  18] 

•Tune  18, 

May  28 

May  7 

May  31 

May  28 
Feb. 


Can.  Northemj-Tune 
Can.  Pacific  ...  June 
Grand  Trunk  June 
Ma^honaland  Mar. 
Mid.  -W.  Aust.  »pr. 
NewCapeCent.|June 
RhorlesiaRlys  Mar. 
Temlaooaata...  Apr. 


FOREIGN. 


ArRentlne. 

Arg.N.  East... 
Arg.Transand 
B.A.  &  Paciec 
B.A.Qt.  South 

Do, 
B.A.   Western 

Do 
B.  A.  Central 
Oent.    Argenr. 
Cord.    Central 
Entre  Rios  ... 

Brazilian. 
BrazilGt.  South 
Brazil  Railway 
Gt.  W.  Brazil 
Leopoldina  ... 
San  Paulo  ... 
S.ofBahiaS.W 
Chilean  and 
Peruvian. 
AntoEagasta... 

Arauco 1 

Nitrate(2wk9)  ■ 
Peruvian  Corp.' 

Taltal    I 

Cuban.       I 

Cuba  Railroad 

HaTona  Cent. 

U.  of  Havana 

UruRuayan.  i 

Cent.  Uruguayl 

„     (E.  Eit.1 

„     (N.Ext.) 

..      (W.Ext.) 

Mid.  Uruguay 

N.W.  Uruguay 

Urug.  Nortlin. 

Kllsoelianeoue 

Alcoy  &Gandia 

Bilbao  

Bolivar     '■ 

Colomb.Natnl. 
Costa  Rica  ...: 
Dorada  Eit.  , 
EgyptianDelta 
Gt.  S.  of  Spain, 
LaGuaira&Ca.  j 
Ottoman  Ry.. 
Paraguay  Cent 
Puerto  CabellOj 

Salvador  ' 

Santa  F6Prov.i 

French  Rys. 

S'm'na&S'ti'go 

Zafra&  Huelva 

TRAMS. 


May 
May 
May 


Anclo-Areent.l. 
Pomi  ay  Elect. 1. 
BrazilianTrac.  '. 
Brisbane  Elec.,] 
Brit.  Columbia  J 
B.  A.  Lacroze' '. 

Calcutta    . 

Carth.i-  Herr.  1 
Chatbam&DlstiJ 
Hayana  Elect.  3 
Isle  of  Thanet'.l 
Kalgoorlie  ...,i 
Lanarkshire...  I 
Lima  Light  ...  1 
London  CO....  J 
Madra?(2wks.),J 
MauiiaElcctric  ^ 
remambuco...|J 
Proyiocial  ...'J 
Rangoon  Elec.'^ 
Shanghai  Elec.;H 
SineaporeElec.;R 
D.of  Monteyid.ll 


Tone  _. 

■Tune  25 

Jane  25 

'.Tune  2? 

June  25 

Jnne  25 

jJone  26 
Apr. 

;June  25 

■Tune  2f 

June  25 

May 
Deo. 

June  2^ 

June  25 

Jnne  26 
May 


June  26 
June 
.Tune  15 
May 

I  May 

Tan. 

June   18 
June    26| 

Ijnne  25! 

June  25 

June  25' 

'nne  25; 

May  j 

Mac  -j 

May  j 

iJune  26 
May 
May 
May 
Mar. 
May 
June  10 
June  18 
May 
June  1 8 
June 
May 
June   25 


1,044 

118 

2,067 

158 

2,695 

2,871 

1,342 

239 

2,772 

3.121 

3.152 

900 

57£ 

1,852 J 

718 


15, 


9,750 
13,388 

3,616 
BIO 
277 
205 

1,397 


762 
111 
3.428 
3.803 
Net 
1,882 
Net 

190 
3,305 
1,205 
,811 

110 
3,530 
1,010 
1,831 

163i 
52 


836 
841 
390 
1,140 
180 


70 
681 


21.89.246]+ 

16  0001— 

8,20,650,  + 

19.1771- 

12.52,000- 

21.17.000!  + 

4  83848;  — 

85.000- 

29.69.000  + 

24.18.800  — 

13,60.000  + 

3.38.919  + 

1.48.3051  + 

8.34  683  - 

6,83.752  — 


Sl,062.900 

3,274,000 

£296.275 

111.625 

11,221 

2,157 

137,704 

»28,577 


-6,300 
13,800 
44.631 

6.068 
48.000 
3,39,000 
1.16.457;    . 

6.491111 

1,33000]  12 

32,700, 12 

19.332,   B 

16.822I   5 

3.723 

4.873 
94,252 


24.600  24    I 

304,000  24 

15,987  24    ] 

67.3BP'   B-"; 

257)  lO"'! 

296  23 

60.777    B-nl 

1,003    4"". 


ll.JOn  - 

536- 

144.000  — 

168.000  - 

20.000  — 

79.000]— 

e.nonl- 

41,4251- 

189.000  — 

68,000  + 

21,600  - 


M  63,750  + 
"4,859.000  — 
'  10.000- 
29,588  — 
«  30,489  - 
M      41,000  — 


1,40c 

1.144 
29.000 

9,000 
12.0001  52 
24.000!  62 
25.0001  62 
13.281111"' 
28.000!  62 

7.8001  62 

2,3001  oU 

17,250  5^ 
141.271  12'" 
6600  26 
24,492  26 
14,050  28 
37,000    Sm 


18,020'^- 
12,000  + 
20.964!  — 
8  1,236,760;- 
"       13,613|  - 

»  1,806.385'+ 

"       12.2621  — 
76.957;- 


273   I 
311    I 

211    § 

319  >i 

113    I 

73   « 


33 

15 

136  „ 

86  f. 

190  t 

70  'J 

104  IPs 
ooa  £ 

Shi 

274  i 

34  IS 
100  |« 


25.917  + 
5.480  + 
3883  + 
2.217  - 

14,256'— 
6.319  - 
1.4B9- 

12.000;— 

1.B94I- 

11.716- 

19,6601- 

32.656  + 

19.6011- 

7.610- 

29,741:  — 

8.570  - 

16.M4' 

4.840  + 

4.600- 

3,506  — 


9.950 
500 

5.773 
50,320 
13,432 

448,284 
3.607 
48,417 

3,S68 

64 

1,03: 


26 

em 

22 
llm 
Urn 

7m 
51 
62 

62 
62 

bi 


1,181  i*     129.976  - 

80  ]£       10,620  — 

112    S       14,156  + 


284,  62 
7.324  U"' 
1,397111"' 

417,11m 

8,000   26 

297I   5m 

649]  5m 

860    5m 

5,146'   9m 

4,428    £m 

3.0i)5   10 

53.126   24 

5,060    5m 

190,  51 
6(i0;  6"' I 
2.015   62 

39,282'  5m! 
8,1921  6"' 
4,108:   6m 


400  C  74.868  - 
—  |I<s.9,l8.8601  + 
3781 '"14,462000  + 


40i 

£ 

47.910  + 

334 

t 

791,688  + 

61 

£ 

58.4921  + 

35J 

U 

83.613  - 

9 

£ 

1,802  - 

15 

£ 

1,619  — 

86  $1,0S5,[.^01+ 

20  £ 

1.514- 

20  £ 

2,4851- 

28  £ 

6.467J  + 

85  £ 

63.936  + 

1411  £ 

102.127i  + 

151  R 

47.759  + 

65  i> 

279,536  + 

69  i£ 

2.943  — 

21J,£ 

3.651;- 

25  |£ 

125.163  + 

285m  X. 

(166,090;  + 

26M 

12,638,— 

901 

i 

46,579- 

3,603 

1.03,913 

3,477,000 

1,380 

42,607 

3,929 

10,170 

3,711 

345 

127.246 

150 

1687    - 

1,927:  62 

3,7631   Sm 

15,869]  13 

5,523   22 

25,432.   4"" 

3,137i  26 

61   37 

7.3u3 

9.4aO,   _ 

11,994!  19 

4,178,    7m 


25 

im 

6m 

6m] 
lOm] 
llm! 

24 

6m 
25 

3m 

39  I 
3m  j 


4  m 
5"' 


11,63,233  - 
1,72.600- 

41,05,600  + 
1.63,459  - 

92.89,000  - 
2.39.  8,000  + 

39.60.197- 

10,57.7161- 
3,30  46,000  + 
3,11.28,900'  + 
1,08.75.000  + 

18.44.090  — 
9.74^606  — 

67.12,144,- 

40,21,325  + 


63,141 

66,800 

1,21,924 

31.118 

1,89,291 

15.911,000 

3,66,237 

77,395 

7,35.000 

2,88,707 

1,92,847 

2,66,093 

6,728 

84,482 

1,31,300 


28,969,000  +  3,638,877 

7B.864.000:—  7,770.000 

6.944.493-     624,499 

690,798+     199,607 

113.359+         3.205 

58.870  -         8.214 

779,7841+     200,508 

167,412  +       42,961 


606.100  - 
133.665  - 
B  721  000  — 
8.6I5.OOO1— 
1,430  000  — 
4.075.000- 
484.000  — 
460.493l- 
9,692.000;  + 
2.772,800  - 
1.179  700;- 


13.800 

26,U6 

1,367,000 

826,000 

1,702,000 

1.160,C00 

1,265,000 

12,904 

15,000 

308,600 

61,800 


218,40ol—  34J0O 
57.772.000+  7'61?-243 
366  400-  248.400 
818.3411-  614,212 
753,921-  408,274 
393.000;+       28,000 


648,880  - 

76.000  + 

298,228;- 

13.070,110  — 

270,213  + 


684,005 

10,700 

176,008 

204,774 

6,608 


8.497,481+  l.pi7'?44 

752,7661+     H4.368 

6,365.588  +     620.738 


1,267,798  + 
292.269]— 
160.632]— 
128.924  — 

191.683  — 
68,304  — 
22,012j— 

393,900|  + 
10,915  - 
50,0131— 
95,760  + 

228,241  — 

89,2601  + 

61,657  — 

1,313,602,— 

60,U0|  — 

222,430- 

22,760  - 

187,110  — 

651,21b|- 
43,930  — 
73,015, + 


67,418 
37.030 
38,601 
18,242 
32,650 
8,765 
4,143 

72,000 
6.998 
6,887 
9,224 
3.146 

11,822 

17,639 
761,229 

21,720 

21,750 

6.260 

51,202 

188,679 
28.612 
11,776 


2,007.111  +  126.438 
36,06.436+  3.8-9,682 
65,942.000+15.776,000 


231,445  + 

7,978,641  + 

629.444  + 

17,52,980  - 

12,873- 

40,362  + 

3,178.977  + 

26,777- 

6.219  - 

221.5841  + 

188.269  + 

1.288.165  + 

394,064  — 

1,206,691  + 

100.663  — 

118.213,— 

526,560  + 

791.829  + 

23l).305!- 

333.466  + 


8.14i 

671,723 

67,786 

467.936 

10.171 

183 

603,635 

1.668 

3,173 

27.728 

13.309 

203.472 

133,808 

132,260 

83,128 

968 

51.230 

77.836 

187.361 

28.167 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metnpodtan  District   Bly.,  London    Electric  Ely.,  Oity  and    South   London  Bly., 
Central  Londoi.  Ely^  London  General  Omnibus  Co. 

Week  to-June  2,5,  £247.958;  Aggre-'ate,  Jn  1— June  25,  £5,933,091. 
Metroi'olitan  Electric  Trams,  London  United  Trams,  South   Metropolitan  BI*otil» 
Trams,  Trsmwaya  (M.E.T.)  Omnibus  Co.,  Qearle^  Motor  Omnibua. 

Week  to  June  25,  £59,195 ;  Aggregate,  Jan.  1— June  25,  f  1.343,356i 


July  2,   1921.] 


THE     STATIST. 


®l)e  Statist 

— ♦ — 

LONDON,  SATURDAY,  JULY  2,  10-21. 

BASIS  OF  COAL  AGREEMENT. 

We  are  gliul  to  see  that  the  settlement  reached  during 
the  week  in  the  ("oal-uiines  dispute  adopts  practically  in 
tola  the  suggestions  \\hich  we  put  forward  in  these 
columns  as  far  back  as  May  28.  NYe  pointed  out  then  that 
a  settlement  would  ultimatel/have  to  be  arrived  at  by 
reference  to  the  lijitio  between  profits  and  wages  in  the 
pre- War  periotl.  By  means  of  statistics  based  on  the 
average  annual  results  since  1904,  we  showed  that  the 
ratio  of  jjrofits  to  wages  was  sixteen  and  a-half  per 
cent.  According  to  our  plan,  "  the  standard  wage 
would  be  payable  in  any  event,  even  if  there  were  no 
return  on  cap+tal  .  .  ,  and  the  owners  would  then  get 
sixteen  and  a-half  pr r  cent,  of  these  wages,  any  surplus 
remaining  to  be  divided  among  miners  and  owners  in 
the  ratio  of  100  to  sixteen  and  a-half."  Mr.  Lloyd 
George,  in  annv  'incing  the  settlement  to  the  House  on 
Tuesday  last,  stated  that  wages  "  will  form  a  first 
charge  on  the  industry  .  .  ;  a  standard  will  be  set  up 
below  which  wages  will  not  fall  .  .  ;  that  standard  is 
twenty  per  cent,  above  the  pre- War  rate  of  earnings. 
.  .  .  For  every  £100  which  the  workman  receives  in 
respect  of  his  standard  wage  the  owner  shall  take  £17. 
If  tliere  are  further  proceeds  to  be  divided,  the  mine- 
owner  and  tlie  workman  take  them  in  the  proportion 
of  eigiity-three  per  cent,  to  the  workman  and  seven- 
teen per  cent,  to  the  owner."  The  correspondence  of 
tlie  scheme  to  The  Statist's  proposals  is  so  close  as 
to  establish  practical  identity. 

We  further  advocated  settlement  on  a  district  basis, 
and  tlie  Premier  said  that  his  system  was  "worked 
out  according  to  the  product  of  the  several  districts  in 
tlie  coalfields.  'These  districts  have  .  .  .  been  agreed 
upon  between  the  parties  after  considerable  difficulty, 
the  last  obstacle  in  this  respect  only  being  removed 
about  an  hour  ago." 

The  coal  agreement,  which  requires  the  consent 
of  the  miners  to  be  effective,  falls  naturally  into  two 
parts,  one  dealing  with  temporary  conditions  and  the 
other  aiming  at  a  permanent  settlement.  The  collapse 
of  the  coal  export  trade  has  rendered  some  Govern- 
ment assistance  necessary  for  a  short  time ;  otherwise 
reductions  in  wages  ranging  up  to  9.'!.  6(/.  per  shift 
would  have  to  be  made.  The  sum  of  £10,000,000  is 
accordingly  to  be  again  placed  at  the  disposal  of  the 
industry,  but  on  terms  somewhat  different  from  those 
governing  the  previous  offer.  The  first  reduction  in 
wages  takes  place  in  July  and  is  not  to  exceed  25.  per 
shift,  to  be  followed  by  2.9.  M.  per  shift  in  August  and 
."is.  per  shift  in  September.  It  will  be  remembered 
that  the  initial  reduction  as  proposed  at  the  end  of 
April  was  3.S.  per  shift,  and  to  this  extent  the  miners 
have  secured  a  passing  advantage.  If  the  Government 
grant  is  insufficient,  the  reductions  may.  possibly  be 
more,  as  the  State  contribution  is  expressly  limited  to 
fl  0,000.000.  In  districts  where  Government  aid  is 
iieccssnry  owners,  will  forgo  for  three  months  any 
profits'  accruing  to  those  districts  under  the  profit- 
sharing  sclieme.  Further,  in  districts  where  wage  re- 
diKiions  take  place,  any  surplus  profits  will  be  for- 
goiir  liy  owners  during  the  same  period.  In  this 
niaiiiu'i-  the  necessary  measure  of  financial  assistance 
required  from  outside  will  be  diminished. 

After  September  next  the  permanent  agreement 
comes  into  operation.  It  will  bo  noted  at  the  start  that 
it  is  to  last  until  September  1922,  being  terminable 
on  three  months'  notice  by  either  side.  Its  observ- 
ance will  thus  give  us  peace  in  the  coalfields  for  the 
next  eighteen  months— a  consummation  devoutly 
wished  by  the  whole  business  world.  As  indicated 
aliove,  its  main  feature  is  that  it  fixes  a  new  system 
i)f   remuneration   for  the  wage-earner,   by    which  he 


shares  w'ith  the  employer  in  the  profits  of  tTie  industry. 
The  adoption  of  this  method  of  profit-sharing  is  a 
bold  step  forward,  and  we  trust  that  both  owners  and 
workers  will  co-operate  to  make  the  experiment  suc- 
cessful. As  a  means  of  alleviating  industrial  unrest, 
the  system  has  much  to  recommend  it  in  theory ;  but 
the  present  is  the  fu'st  Instance  in  which  it  has  been 
carried  out  on  a  large  scale,  and,  despite  its  theoreti-' 
cal  advantages,  its  practicability  must  be  proved  before 
the  principle  can  be  adopted  in  other  spheres  of  indus- 
trial activity.  If  the  miners  put  forw-ard  their  best 
efforts  to  improve  output,  they  should  derive  consider- 
able benefit  from  the  new  ari-angement. 

To  ensm'e  an  accessible  and  speedy  means  of 
settling  any  differences  that  may  arise,  National  and 
District  Boards  (with  independent  chaii-men)  are  to  be 
set  up,  consisting  of  an  equal  number  of  representa- 
tives of  both  mine-owners  and  miners.  Items  of  cost 
are  to  be  decided  by  the  National  Board,  or,  faihng 
agi'ecment  by  July  31,  by  the  independent  chaii-men. 
Men  who  have  taken  part  in  the  stoppage  are  not 
to  be  victimised,  and  the  hands  temporarily  engaged 
since  April  1  are  to  give  way,  where  necessary,  to 
those  employed  previous  to  that  date. 

It  may  be  useful  to  summai'ise  hei'e  the  coal  posi- 
tion from  the  Exchequer  point  of  view.  After  deduc- 
tion of  repayments  and  discharges,  the  excess  profits 
duty  derivetl  from  the  coal-mining  industry  since  the 
passing  of  the  Finance  Act  (No.  Q),  1915,  which  intro- 
duced the  tax,  amounts  approximately  to  £2.5,000,000. 
The  net  cost  of  control  to  the  State  up  to  the  period 
when  the  industry  was  relieved  from  Government 
supei'vision  was  £16.250,000,  and  thus  the  net  benefit 
accruing  to  the  Exchequer  was  less  than  £9,000,000. 
It  is  probable  that  the  Government  had  tliis  figure  in 
mind  when  offering  a  wage  subsidy  of  ten  millions, 
but  the  miners'  claim  that  the  initustry  had  a  right  to 
be  repaid  all  the  sum  handed  over  in  the  shape  of 
excess  profits  duty  went  much  further.  If  it  were 
admitted  every  other  industrial  group  would  advance 
similar  claims,  and  their  demands  could  not  be  gain- 
said. The  seriousness  of  the  position  thrust  upon  us 
by  the  high  level  of  British  coal  production  costs  (of 
which  wages  constitute  the  major  factor)  may  be 
realised  from  the  adjoining  table  showing  prices  of 
coal  in  the  United  Kingdom  an(J  in  various  foreign 
countries :  — 

1921  Quality  Terms,  &c.         Price  per 

Ton 
U.S.A.  April       Anthracite-        F.o.r.  mine  37«.  9d.~ 

stove,  -tl*.  6i/. 

:\Iaj'   ...  Anthracite-        F.o.r.  mine  39«. 

stove 
Jlay    ...  Anthracite  F.o.b.    lower 

Mo.  1  buck-        ports  N.Y. 
wheat  28.S. 

April  ...  Bituminous        F.o.r.  mine 

Run  of  mine  9s.  tkl.-lls.  6iU 

May   ...  „  .,        ., 

Fairmont  W.V  a.        Vis. 
Pittsburg  Dis- 
trict 14.J. 
France,  .June  ...  Run  of  mine      Xord  &  Pas-de- 
Calais,  f.o.r. 
mine                        38s. 
Belgium,  May...  Coke                    Ord.  gas                     4I.s. 
„         „     ...Coke                     Foundry  washed     62«.  tx/. 
„     June  ...  Run  of  mine         Mons  39.S. 
40%  hirge 
Germanv,  May    Anthracite          Best    nuts    at 

mine  21c-.  Crf. 

(ias  Coal  At  mine  21s.  tirf. 

Factory  Coal  „  23«.  Sd. 

Smiths'  Coal      Rhenish-West- 

phaliau  22». 

Household  Coal  Average  2l4-. 

Coke  Foundry  2&». 


United  Kingdom,  June  30. 
Welsh- 
Best  large  Admiralties,  f.o.b 

Seconds,  f.o.b. 

Ordinaries,  f.o.b. 

Best  Steam  smalls,  f.o.b. 

Cargo  smalls,  f.o.b.    ... 

Patent  fuel,  f."  b. 

Coke,  f.o.b. 


Price  per  ton. 

45«.-47».  6rf. 

Hs.-ias. 

40s.-42«. 

24s.-2.5«. 

2a--.-22«.  Grf. 

42.'.  (Ml-i'>s.  6d. 

ms.-65s. 
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These  prices  are  not  strictly  comparable  inter  se 
nor  with  English  prices  owing  to  the  numerous  classes 
under  which  coaJ  is  graded  and  the  difference  in 
quality,  &c.,  of  the  products  not  only  of  different 
countries  but  of  different  coalfiejds.  The  various 
cun-encies  are  converted  into  sterling  at  the  average 
rate  of  exchange  ruling  in  London  for  the  period  con- 
cerned. For  pui-poses  of  comparison  the  following 
further  data  relative  to  British  coal  may  be  of  interest : 


Ket  Costs    ... 
Commercial  Dis- 
posals 
Debit 


Jan.  1921 
40/3-02 

34/6-51 
5/8-51 


Feb.  1921       March  1921 
38/9-16  38/11-66 


32/9-39 
5/11-77 


32/1-11 
6/10-55 


No  later  infomiation  as  to  costs  is  available,  as 
the  coal  stoppage  commenced  on  April  1.  As  regards 
the  figure  of  net  costs,  the. proceeds  of  miners'  coal, 
so  far  as  it  is  supplied  at  special  prices,  are  treated 
as  a  reduction  of  the  cost  of  producing  the  coal  dis- 
posed of  commercially.  Quotations  have  been  reduced 
as  a  result  of  the  coal  settlement,  and  the  figin-es  given 
for  the  United  Kingdom  in  our  comparative  table  are 
the  fii-st  around  which  some  tentative  efforts  at  busi- 
ness have  been  made.  The  peimanency  of  these 
jjrices  is,  therefore,  still  a  matter  of  uncertainty,  but 
they  represent  a  pleasing,  though  not  sufficiently  sub- 
stantial, drop  on  pre-stoppage  levels. 


WAGE  ADJUSTMENTS  IN  1921. 

A  CONDITION"  precedent  to  any  widespread  revival  in 
trade  is  a  reduction  in  labour  costs  per  unit  of  output 
by  means  either  of  increased  production  or  a  diminished 
wages  bill.  In  the  absence  of  any  general  desii-e  on 
the  part  of  workers  to  improve  output  employers  have 
been  pressing  recently  for  wage  curtailments  more  or 
less  in  accord  with  the  decreased  cost  of  living.  While 
all  efforts  to  lower  the  standard  of  comfort  amongst 
the  workers  or  any  other  section  of  the  population  are 
prima  facie  to  be  deprecated,  economic  necessity  con- 
stitutes in  the  present  instance  an  irresistible  di-iving- 
fbrce.  Profits  have  to  a  large  extent  disappeared,  and 
this,  combined  with  the  decrease  in  the  cost  of  living, 
has  provided  the  justification  of  recent  action. 
Methods  of  computing  profits  are.  however,  so  varied 
that  an  injustice  may  unwittingly  be  done  to  workers. 
^Moreover,  administrative  expenses  and  general  over- 
head charges  have  in  many  instances  risen  to  the  same 
extent  as  wages  above  the  pre-War  level,  and  to  re- 
duce the  latter  without  touching  the  former  is  not 
altogether  equitable.  The  question  is  complicated  by 
considerations  of  hours  of  work  and  output.  There  is 
no  doubt  that  the  salaried  class,  if  we  may  so  distin- 
guish it,  works  on  the  whole  at  least  as  hard  as.  if 
not  harder  than,  before  the  War.  while  the  time  put 
in  in  offices  has  not  been  materially  curtailed  and  the 
output  of  work  is  somewhere  about  the  old  level.  None 
of  these  contentions  can,  generalh^  speaking,  be  ad- 
vanced in.  the  case  of  workers  in  the  extractive  in- 
dustries, such  as  coal  and  quarrying,  or  in  the 
engineering,  building,  transport,  or  textile  trades. 
It  is  not  surprising,  therefore,  that  decreases  of  wages 
have  been  the  rule  up  to  the  end  of  May,  as  is  shown 
in  the  following  table  compiled  from  information  sup- 
plied by  the  Ministiy  of  Labour:  — 


Trade  Groups. 

STo.  of  ^^ 

orkjieople 

.Vmount  of  Ket  Chanffe 

.^affected  bv-^ 

--pel 

week-. 

Increases 

Decrcises 

Increases 
£ 
2,400 

Decreases 

Building  and  Allied  Tmde^ 

10.000 

400,000 

14}i,700 

Minin?  and  Quarrvini: 

3,500 

1,259,000 

650 

683,500 

Iron  and  Steel  Smeltiii2: 

illd 

84,100 

Manufart  Ul-p 

10,500 

152,00(1 

3,000 

ihl^ineerius.  ShilibinMiiiL' 

IMd 

"T 

other  Metal  ... 

11,000 

400,1100 

2,150 

107,000 

Textile 

6,.wn 

370,000 

800 

141.000 

Olothin? 

240,000 

2.'*, 000 

55,800 

7,100 

Transport        

17,000 

702,000 

3,750 

157,000 

Cheimcal,  Glass,  Brick,  PotteiT, 

&c 

1,800 

173,000 

S.iO 

51,400 

Other  Trades 

37,000 

183,000 
3,G67,000 

10,S00 
79,400 

63,300 

Total 

...        337,000 

L.S.fJ.lOO 

Both  in  regard  to  the  number  of  workpeople  con- 
cerned and  the  aggregate  weekly  decrease  in  their 
wages,  the  total  figures  are  dominated  by  those  of  the 
mining  and  quarrying  gi'oup,  wherein  some  1,200,000 
coalminers  experienced  in  the  course  of  January  an 
increase  followed  by  a  larger  decrease,  a  further  de- 
crease in  February  reducing  wages  to  the  level  at 
which  they  stood  in  the  autumn  just  prior  to  the 
strike.  In  the  current  month  reductions  not  exceed- 
ing 2s.  per  shift  are  to  be  made  in  the  miners'  wages, 
followed  by  "  cuts  "  of  2s.  6d.  in  August  and  3s.  in 
September. 

Next  in  magnitude  come  the  reductions  in  the 
transport  gi-oup,  which,  in  spite  of  a  weekly  wage 
increase  of  £25,000  enjoyed  by  -iTO.OOO  workers- 
(mostly  railway  servants  coining  under  a  sliding  scale) 
in  January,  shows  for  the  five  months  no  fewer  than 
702,000  workpeople  adversely  affected  to  the  extent  of 
£157,000  weekly.  In  May  men  in  the  merchant- 
shipping  service  were  faced  with  lower  rates  of  paj, 
and  in  both  April  and  May  the  wages  of  road  transport 
woi-kers  in  London  were  reduced  by  instalments.  The 
building  and  allied  trades  (excluding  workpeople  in  the 
direct  employment  of  local  authorities)  did  not  figure 
largely  until  May,  when  decreases  of  £1-12,000,  affect- 
ing 400,000  workers,  occurred  principally  through  a 
reduction  of  2d.  per  hour  applicable  to  nearly  all 
classes  of  builders'  workmen  and  almost  generally 
throughout  Great  Britain.  Employees  in  the  ship 
building  and  repairing  trades,  also  (as  regards  women 
and  girls)  in  federated  engineering  works,  had  their- 
remuneration  lessened  in  May.  If  the  provisional 
agreement  reached  during  the  week  is  accepted  by  the 
\^rkers,  members  of  the  Amalgamated  Engineering 
Union,  the  National  Union  of  Foundry  ^Yol■kers,  the 
National  Federation  of  General  Workers,  and  the 
Engineering  and  Shipbuilding  Trades  Federation, 
totalling  about  one  million,  will  sustain  reductions  of 
(1)  3s.  per  week  on  time  rates  and  seven  and  a-half  per- 
cent, on  piece-work  prices;  (2)  3s,  per  week  on  time 
rates  and  seven  and  a-half  per  cent,  on  piece-work 
prices,  being  the  amounts  awarded  on  March  20,  1920 ; 
(3)  twelve  and  a-half  per  cent,  and  seven  and  a-half 
per  cent.,  being  Ministry  of  Munitions  bonuses.  With 
regard  to  the  third  stage,  a  further  meeting  is  suggested 
tor  September. 

Each  month  from  January  to  April  saw  wages  in 
the  textile  group  undergoing  reductions  (largely  auto- 
matic), woollen  and  worsted  operatives  in  Yorkshu-e, 
Lancashire  and  Wales  being  materially  affected.  On 
balance,  almost  the  sole  considerable  gain  was  regis- 
tered during  May  in  the  clothing  group,  240,000 
workers  benefiting  at  ihe  rate  of  £55,800  a  week. 
Orders  under  the  Ti-ade  Boards  Acts  resulting  in  in- 
creases in  the  minimum  rates  payable  in  the  ready- 
made  and  wholesale  bespoke  tailoring  trade,  the 
wholes.ile  mantle  and  costume  trade,  and  to  women  in 
the  laundiy  trade. 

It  is  of  interest  to  note  that  of  6,877,000  individual 
wage-adjustments  during  the  five  months,  affecting 
4,004.000  workpeople,  5,070,000,  or  nearly  three- 
fourths,  were  affected  under  sliding  scales,  199,000' 
decided  by  arbitration  and  33, (XX)  by  conciliation,  the- 
remaining  1,575,000  being  either  airanged  directly 
between  f.mployei-s  and  employed  (or  their  representa- 
tives) or  resulting  fi'om  Orders  made  under  the  Trade 
Boards  .\cts.  While  there  is  a  tendencj'  in  some  quar- 
ters to  challenge  the  basis  of  the  Ministry  of  Labour's 
index-figure,  on  which  rest  many  of  the  sliding-scale 
adjustments,  the  Government  has  made  it  very  evident 
that  it  does  not  view  favourably  the  further  multipli- 
cation of  Trade  Boards. 


Economic  Intillujciur.  Collected  by  the  Ministry  foi  ■ 
Foieigu  Affaii-s  on  belialf  of  the  Diplomatic  and  Consulai- 
otfieers.     Published   ;it  The  HaE;ue. 

Commissiou  Financiire  Intcrimfioiialc.  Comptc- 
licndu  des  Ojii'rafion.i  de  In  Commis.^ion  Financiire  Inier- 
rialionale  pour  1'oinu'r  1920.  Vingt-troisieme  exercice. 
Atlienes,  Impvimevie  P.  D.  Sakellarios. 
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INDEX-NUMBERS    OF   THE    FOREIGN 

EXCHANGE  VALUES    OF  THE 
£.  STERLING. 

For  the  fourth  month  in  succession  our  Index-numbers 
for  the  Foreign  Excliange  vahies  of  the  £  sterling  show 
a  decline  in  the  value  of  sterling  in  the  Foreign  Ex- 
change markets.  The  Index-number  for  June,  based 
on  the  average  of  the  daily  cable  rates  on  twenty-eight 
centres  abroad,  works  out  at  117.8,  as  against  119.1 
in  the  previous  month  and  123.0  in  March — the  high 
record.  The  June  In<lex-number  is  the  lowest  for  any 
month  since  December  last.  .\s  compared  with  June 
of  last  year,  however,  it  shows  a  good  improvement, 
the  Index-number  for  that  month  being  106.3.  The 
following  are  the  monthly  Tmles-numlfers  <in<^p  ilie 
Armistice :  — 

Index-numbers  of  the  Foreign  Exchange 
Values  of  the  £  sterling. 


191S 

1919 

1920 

1921 

Jan. 

— . 

98-9 

98-5 

122-4 

Feb.       ... 

— 

99-1 

94-9 

120-9 

Mar.       ... 

— 

99-2 

102-9 

123-0 

April 

— 

100-3 

109-7 

120-0 

May        ... 

— 

101-2 

107-5 

119-1 

June 

— 

10O-4 

106-3 

117-8 

Jalv       ... 

— 

101-7 

100-2 



Ang. 

— 

101-6 

100-1 



Sept.      ... 

— 

100-7 

100-2 

— 

Oct.        ... 

— 

100-3 

108-7 



Nov.       ... 

...      98-7 

100-2 

111-2 



DecL        ... 

...      98-7 

98-3 

114-i> 

— 

Most  of  the  leading  exchanges  contri'oaieu  lo  last 
month's  fall.  The  most  important- was  the  New  York 
exchange,  which  began  its  seasonal  movement  against 
this  country  towards  the  end  of  April,  the  average 
cable  rate  last  month  being  3.77|,  as  against  3.96i  for 
May.  The  adverse  movement  in  the  U.S.  dollar 
pulled  down  the  value  of  sterling  also  in  Canada, 
Buenos  .\yres,  and  Yokohama.  French  and  Belgian 
francs  continued  to  appreciate,  while  of  other  Con- 
tinental exchanges  Madrid,  Lisbon,  and  Athens  also 
moved  adversely.  In  the  Scandinavian  group  the 
changes  were  not  uniform,  for.  while  Stockholm  and 
Copenhagen  declined,  the  Christiania  rate  went  in  our 
favour.    .\n  all-round  improvement  in  Eastern  curren- 


cies is  to  be  noted;  the  rupee,  however,  shows  only  a 
Tery  sL'ght  appreciation.  The  Hong  Kong  dollar  and 
the  Shanghai  tael  followed  the  moderate  rise  in  silver 
quotations.  On  the  whole,  the  adverse  movements, 
with  a  few  exceptions,  most  importiint  of  which  is  the 
New  York  rate,  were  not  very  extensive,  while,  on 
;  the  other  hand,  the  changes  in  our  favour,  though  few, 
were  substantial  where  they  occurred,  and  included 
some  important  exchanges.  The  most  significant  was 
a  decline  in  the  value  of  the  lira,  in  direct  contrast 
to  the  movement  in  francs,  noted  above,  which 
hitherto  the  lira  had  followed  consistently.  The  average 
Eome  rate  for  June  is  76.02.  as  compared  with  7-5.4-5 
for  the  previous  month.  It  may  be  noted  also  that  the 
French  franc  became  dearer  than  the  Belgian  currency 
unit  last  month  for  the  first  time,  the  average  rates 
on  Paris  and  Brussels  respectively  being  46.86  and 
47.32.  The  "favourable"  movements  included  two 
of  the  South  .\merican  exchanges,  Rio  de  Janeiro  and 
Valparaiso.  The  former  rate  declined  from  8-^J.  to 
l^d.,  and  the  latter  moved  from  33.94  pesos  to 
35.42  pesos.  Other  directions  in  which  the  £  appre- 
ciated were  Berlin  and  .\msterdam.  as  well  as  Chris- 
tiania, alreadv  noted.  The  mark  suffered  probably  in 
consequence  of  the  Eeparation  pa>-ments.  and  these 
were  also  to  some  extent  responsible  for  the  adverse 
movement  in  the  New  York  exchange.  The  average 
Berlin  rate  rose  from  M.  246  to  ]M.  261.  The  Dutch 
rate  rose  from  Fl.  11.19i  to  Fl.  11.34i. 

This  month  it  seems  likely,  as  the  settlement  of 
the  coal  strike  will  not  have  time  to  affect  the  technical 
position  of  the  exchanges,  that  the  value  of  sterling 
will  undergo  4  further  necession.  At  any  rate,  the 
New  York  rate  should  move  downwards  at  a  faster 
rate,  and  this  woidd  also  depress  the  position  of 
sterling  in  Montreal  and  Yokohama  as  well  as  in  some 
of  the'South  American  group.  Among  Eastern  ex- 
changes the  rupee  will  probably  appreciate  with  the 
approach  of  the  monsoon  season,  but  the  trend  of 
the  silver  exchanges  is  difficult  to  forecast  on  account 
of  the  uncertainty  of  the  factors  operating  in  the  Silver 
market.  In  the  Continental  group,  the  Stockholm 
and  the  Dutch  rates  show  a  trend  in  our  favour,  and 
the  recent  improvement  in  francs  will  probably  lose 
much  of  its  force. 


Foreign  Exchange  Values  of  the  £    Sterling. 


June,  1921 


Ci-iuntrv. 
Uaited  States 
Franca  ... 
India 
.\frica    ... 
Ifetherlands 
.\u9tralia 
Argentina 
Canada  ... 
Germany 
Belgium 
Sweden  ... 
Egypt    ... 
China     ... 
Spain     ... 
New  Zealand 
Japan    ... 
Italy      ... 
Denmark 
Norway  ... 
Turkey  ... 
Brazil'   ... 
Switzerland 


Method  of 

Quoting. 
Dallara  to  £ 
Francs  to  £ 
Pence  to  Rupee 

Florins  to  £ 

Pence  to  Peso 
Dollars  to  £ 
Marks  to  £ 
Francs  to  £ 
Kronen  to  £ 
Piastres  to  £ 
Ponce  to  Tael 
Pesetas  to  £ 


P.ir. 
4-867 
25-22.> 
16t 

12-107 

47-58 

4-807 

•20-43 

25-22.5 

18-1.59 

97i 

32i» 


-2?5 


Pence  to  Yen 
Lire  to  £ 
Kronen  to  £ 
Kronen  to  £ 
Piastres  t<i  £ 
Pence  to  Milreis 
Francs  to  £       2 


24-58 

25-225 

18-1.59 

18-159 

111 

16 

-225 


Straits  Settlem'ts  Pence  to  Dollar        28 


ChUe      ... 
Greece   ... 
Portugal 
Hong  Kong 
Uruguay 


Pesos  to  £  13-33 

Drachmas  to  £  25-225 
Pence  to  Escudo  SSJ 
Pence  to  Dol.  23-81» 
Pence  to  Peso  51 


Average 
Rite. 
3-77| 
46-86 
lot 

ll-34i 

■«; 
4-24* 
2(U 
47-32 
16-85 
97i 
41" 
28-38 

30  J 
76-02 
21-96 
25-89 
532t 

2-2-25 

27;;- 

35-42 
61-99 

n 

31 


Index-numbers  (Weighted  Geometric  Average) 


"iof 

Par. 

77-6 
185-8 
103-2 
100-8 

93-7 
101-5 
106-6 

87-3 

1,248-0 

187-6 

92-8 
100-0 

79-3 
114-5 
101-3 

80-6 
301-4 
120-9 
142-6 
479-7 
215-1 

88-2 
101-1 
265-7 
245-8 
687-1 

76-8 
121-1 

117-8 


May,  1921 

Average 
Rate. 
3-96± 
47-50 
15;- 

11-19^ 

431 
4-42i 
246 
47-61 
16-93 
97i 
39i 
29-38 

29 
75-45 
22-05 
2.5-18 
518J 

22-28 

33-94 
71-41 
5J 

301 
4U 


June,  1920 


°'o  of 

Average 

Par. 

Rate. 

81-6 

3-95 

188-3 

50-97 

103-6 

23^ 

100-8 

— 

92-4 

10-91 

101-5 

— 

110-4 

58 

90-8 

4-483 

1,178-0 

157 

188-8 

47-97 

93-2 

18-14 

100-0 

97i 

82-8 

60:i 

116-5 

23-85 

101-3 

— 

84-8 

31i 

299-1 

66-81 

121-4 

23-46 

138-4 

22-50 

466-8 

425 

186-7 

15i 

88-3 

21-69 

100-9 

27} 

254-6 

Hit 

283-1 

33-19 

946-6 

11% 

78-7 

455 

122-9 

m 

119-1 


.of 
Par. 

81-2 

202-1 

67-7 

92-6 

90-1 

100-2 

82-0 

92-1 

768-5 

190-2 

99-9 

100-0 

53-6 

94-6 

100-4 

79-0 

264-9 

129-2 

123-9 

386-6 

104-9 

86-0 

100-9 

156-5 

131-6 

460-6 

52-2 

85-5 

106-3 


Total 

Trade 

Jin. -Mar. 

1921  in 

Millions 

of  £'3 

130-23 

43-93 

69-67 

41  65 

3209 

45-S4 

37-60 

25-32 

20-10 

21-69 

9-35 

14  69 

14-74 

17-39 

21-20 

10-97 

12-98 

12-46 

8-46 

3-70 

7-74 

7-59 

7-95 

4-49 

2-68 

447 

3-69 

3-93 


Weight- 
ing used 

"for 
Index- 
Numbers 
Apr. -June 
1921 
205 
70 
109 
65 
50 
72 
60 
40 
32 
34 
15 
23 
23 
27 
33 
17 
20 
20 
13 
6 
12 
12 
12 
7 
4 
7 
6 
6 


•  For  Shanghai  and  Hong  Kong  the  parity  has  been  taken  as  the  average  T.T.  rates  for  the  year  1913. 
t  The  eld  axod  parity  rate  of  R?.  15  to  £1  has  been  taken  for  India  in  preference  to  the  new  rate  ot  Ks. 
}  Pence  to  Peso- 


636-60       1,000 


10  to  the  sovereign. 
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EGYPTIAN  FINANCE  AND  INDUSTRY. 

The  Egyptian  Budget  for  1921-22  reflects  the  trade 
depression  through  which  Egj-pt  in  company  with  so 
many  other  countries  is  passing.  Tlie  revenue  is  esti- 
mated at  £E. 36, 701, 000,  and  the  expenditure  at 
£E. 38, 682, 000,  with  a  draft  on  the  general  reserve  of 
£E. 1,981,000  to  balance  the  accounts,  ^hese  figures 
show  decreases  of  JcE.3,.'J70,000  in  revenue  and 
£E. 1,589,000  in  expenditure  compared  with  1920-21, 
wlien  the  estimates  balanced.  But  the  real  decrease  in 
revenue  is  £E. 7, 700, 000,  and  in  departmental  expendi- 
ture £E. 4, 298, 000,  as  the  revenue  includes  new  items 
amounting  to  £E. 4, 123, 000,  being  the  anticipated 
proceeds  of  the  sale  of  flour  and  other  necessaries  the 
cost  of  which  was  partly  borne  in  the  previous 
financial  year,  while  the  expenditure  includes 
£E. 4. 709, 000  for  the  purchase  of  these  commodities. 
As  £E. 2, 000, 000  was  provided  under  this  head  in 
1920-21,  the  loss  from  the  Government  purchase  and 
sale  of  these  commodities  is  greater  than  actually 
appears  from  the  new  estimates. 

The  reversal  in  1920,  mainly  through  the  fall  in 
the  ])rice  of  cotton,  of  tlie  favourable  trading  position 
established  in  1919  is  made  evident  by  the  particulars 
supplied  in  a  recent  report  of  the  Department  of  Over- 
■seas  Trade.  Though  the  total  foreign  trade  of  Egvpt 
increased  from  £E. 123, 298, 038  in  1919  "to 
£E. 187,348,024  in  1920,  the  favourable  trade  balance  of 
£E. 28,478, 604  in  1919  was  converted  into  an  adverse 
balance  of  £E. 16,413,902  in  1920.  The  figures  for 
the  import  trade  of  1920— £E. 101, 880. 963,  compared 
with  £E. 47, 409, 717 — are  eloquent  of  tlie  extent  to 
which  the  Egj^ptlan' market  has  been  swamped  with 
manufactured  goods  of  all  kinds  during  1920;  since,  of 
the  increase  over  1919  of  £E. 54, 471, 246,  atout  one- 
quarter  only  is  'due  to  increased  im]X)rts  of  raw 
materials,  the  other  three-quarters  relating  to  manu- 
factured products,  of  which  yarns  and  textiles  alone 
accounted  for  fifteen  and  a-half  millions.  Our  share  of 
these  imports  may  not  be  without  interest.  That  of 
the  British  Empire  in  1920.  totalling  £E. 48. 767, 823. 
shows  an  increase  of  seventy-six  per  cent,  over  the 
previous  year,  but,  as  a  proportion  of  the  total  imports, 
lias  fallen  from  approximatolv  fifty-eight  per  cent,  to 
lorty-eight  per  cent.  Siniilarlv.  the  share  of  the  United 
Kingdom  alone — £E. 37, 894, 760 — has  risen  by  seventy- 
three  per  cent.,  but,  as  a  proportion  of  the  total  im- 
ports, has  declined  from  forty-six  per  cent,  to  tliii-ty- 
seven  per  cent.  The  increase  in  imports  from  the 
United  Kingdom  is  chiefly  due  to  Manchester  goods 
and  iron  and  steel  goods  of  everv  kind.  Between  the 
two  yeare,  judged  on  the  basis  of  value,  there  has  been 
a  striking  recrudescence  of  trade  activity  on  the  part 
of  certain  countries.  Imports  from  Italy  more  than 
doubled ;  from  France  and  Switzerland  they  practicallv 
trebled;  from  Sweden  and  the  United  States  nearly 
quadrupled ;  while  those  from  Belgium  are  nine  times 
and  those  from  Germany  are  181  times  gi-eater  than  in 
1919. 

The  value  of  Egyptian  exports  amounted  to 
£E.85,467,061  in  1920,   as  against  £E. 75,888, 321  in 

1919,  the  increase  being  almost  entirely  due  to  the 
enhanced   value  of  the   raw   cotton    exported  during 

1920,  since,  whereas  the  total  number  of  cantars  ex- 
ported in  1919  exceeded  that  of  1920  by  67.5  per  cent., 
the  value  of  cotton  exported  in  1920  was  nearly  fifteen 
per  cent,  higher  than  that  of  1919.  The  6,708,906 
cantars,  valued  at  £E. 65, 441. 901,  exported  in  1919 
compare  with  the  4,001,467  cantars,  valued  at 
£E. 75, 096,026,  exported  in  1920.  These  values,  con- 
stituting as  they  do  a  vei-y  high  percentage  of  the 
total  Eg}^ptian  exports,  indicate  how  closely  the 
prosperity  of  the  cotton  industry  is  bound  up  with  the 
welfare  of  Egypt.  It  is  evident,  therefore,  how 
seriously  the  downv^-ard  slide  in  cotton  prices,  which 
proceeded  with  great  velocity  during  the  latter  part 
of  1920,  must  have  impaired  the  purchasing  power  of 
the  countrJ^       The  fallinj-off  in  the    demand    from 


British  and  American  si^inners  is  instanced  by  the  fact 
that,  while  the  exports  of  cotton  to  the  United  King- 
dom and  the  United  States  during  the  fii-st  four  months 
of  the  1919-20  season  were  1,999,029  and  886,725  can- 
tars respectively  out  of  a  total  of  3,484,348  cantars.  the 
corresponding  figures  for  the  1920-21  season  were  only 
611,623,  100,946,  and  1,147,660  cantars.  The 
fellaheen,  who  make  up  §0  large  a  proportion  of 
the  eventual  consumers  of  yarns  and  cotton 
piece-goods,  cannot,  as  observed  in  the  report,  afford 
to  buy  as  long  as  they  are  emban-assed  by  the  difficulty 
of  paying  reiits  of  agi-icultural  lands  which  are  dis- 
proportionate to  the  low  prices  of  cotton  at  present 
prevailing,  regulated  as  they  are  to  some  extent  by 
land  values,  of  a  largely  artificial  character,  which 
have  soared  to  fantastic .  heights  as  a  result  of  the 
frenzied  speculation  in  cotton  land  arising  out  of  the 
boom  in  cotton  prices,  both  spot  and  futures,  charac- 
terising the  1919-20  season. 

Several  important  steps  have  been  taken  to  deal 
with  the  cotton  crisis.  The  restiiction  of  acreage  of 
the  1921-22  crop  to  one-third  of  each  hokhng  was  the 
subject  of  a  Sultanic  Decree  dated  December  7,  1920. 
It  is  hoped  that  this  measure  will  eventually  have  the 
effect  of  forcing  up  prices  through  the  reduction  of 
supplies.  An  improvement  in  the  quality  of  Egj'ptian 
cotton  is,  it  is  stated,  far  more  likely  to  result  from  the 
return  to  triennial  rotation  which  tliis  Decree  tends  to 
achieve  than  from  two  or  more  successive  years  of  un- 
restricted cultivation.  In  anj^  case,  increased  acreages 
do  not  appear  to  produce  proportionate  increases  in  the 
croji.  The  average  crop  p?r  feddan  for  the  seasons 
1894-95  to  1913-14  was  4.61  cantars  over  an 
average  area  of  1,422,000  feddans,  whereas  in  1920-21 
a  record  acreage  of  '1,827,868  feddans  only  produced 
an  average  of  3.30  cantars  per  feddan,  or  a  total  crop 
estimated  on  December  21,  1920,  at  6,035,504  cantars, 
as  compared  with  an  average  crop  for  the  seasons  in 
question  of  6,433.000  cantars.  The  official  estimate 
for  the  current. year  shows  a  considerable  reduction  in 
the  area  sown — namely,  to  1,286,180  feddans,  which 
compares  with  1,315,572  and  1,186,004  in  1918  and 
1915  respectively  under  a  restriction  similar  to  that 
now  in  force.  To  deal  with  the  present  crop  a  cul- 
tivators' syndicate  has  been  foimed,  with  the  immediate 
object  of  holding  up  two  million  cantars  of  cotton  until 
the  price  reaches  $60  for  Sakellarides.  The  success  of 
the  syndicate's  operations,  apai't  from  Governmental 
support,  depends  on  the  ability  of  its  promoters  to 
raise,  or  persuade  the  banks  to  advance,  the  funds 
necessary  to  prevent  the  sale  of  cotton  by  the  tenant 
farmers  who  are  being  pressed  for  rent,  and  by  the  big 
landowners  who  are  being  pressed  for  repajTuent  of 
loans  by  the  banks.  Relief  measures  taken  by  the 
Giovernment  include  the  purchase  of  cotton  in  lots  not 
exceeding  ojie  hundred  cantars,  and  the  provision  of 
advances  on  cotton  through  the  instrumentality  of  the 


NATIONAL  BANK  OF  TURKEY 

(Affiliated  to  the  British  Trade  Corporation) 
ESTABUSHED    1909    BY   IMPERIAL    FIRMAN 


Capitzil 


£1,000,000   Sterling 


Head  Office  :   CONST  AN  riNOPLE,  GAUTA. 

Tel.  Add.  :  "  Britbank,   Constantinople." 
Branch  :  CONSTANTINOPLE,  STAMBOUL. 

Tel.  Add. :  *'  Natbank,  Constantinople." 
^       Agency:  CONSTANTINOPLE.  PERA, 
SMYRNA  BRANCH.— Tel.  Add.:  "Britbank,  Smyrna." 
PANDERMA  AGENCY.— Tel.  Add.  :  "Britbank,  Panderma." 

London  Office  :   50   CORNHILL,   E.C.  3. 

Tel.  Add.:  "Natbank,  London." 

At  the  PERA  AGENCY  a  complete  installation  of  small  safes  is 
at  the  disposal  of  clients  on  favourable  terms. 

The  Bank  has  Agents  in  g.U  the  principaJ  Cities  of  Europe,  America, 
and  the  Far  Hast,  and  has  Correspondents  throughout  the  World. 

Every  description  of  Banking  Business  in  all  its  Financial  and 
Commercial  Branches  undertaken. 

Business  Houses  trading  with  Turkey  can  insure  Foreim  Exchange 
with  the  Bank.  Banks,  Commercial  Houses  and  omers  having 
business  interests  in  Turkey  are  invited  to  apply  for  terms. 
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Naliimal  Bank  ot  Ejjypt  nml  (lie  Af,a-ieullural  Bank 
<if  Egypt.  I'eiuliiig  ths  flow  ol  the  iiorinul  cuireiits  of 
(.•ommcrce  these  measures  are  no  doubt  dlctatefl  by  the 
urgency  of  the  situation.  The  world  is  undoubtedly 
short  of  maiud'actiu'ed  cotton  goods,  and  with  more 
stable  price-levels  and  the  establishment  of  machinery 
for  granting  credits  to  European  countries  the  position 
of  Egypt  will  improve  on  a.  demand  for  Egyptian  cotton 
from  Jjiitish  and  -\merican  spinners. 


SIX  MONTHS'   CAPITAL  ISSUES. 

TiiuLGii  the  capital  subscrijations  of  the  United  King- 
dom in  June  represented  a  marked  recovery  as  com- 
jiared  with  the  preceding  months  of  the  present  year, 
the  results  for  the  six  months  fall  nuicli  below  those  re- 
corded in  the  corresponding  periods  of  1920,  1919,  or 
19] 3.     The  total  raised  on  (lovernment  and  numicipal 
behalf  during  the  half-year  just  ended    amounted    to 
£74,000,000,   against  £139,000,000  in  the  initial  six 
months     of     1920,      £347,000,000     in     1919,     and 
£56,000,000  in  1913.     The    reduction    is    largely    a 
result  of  i-etrenchment  in  expenditure  by  the  British 
Government  and  municipalities.     Including  as  it  does 
greater  takings  by  foreign  and  Colonial  public  bodies, 
the  lower  figure  reflects  the  sounder  position  of  the 
national  finances  as  compared  with  a  year  ago.     The 
reduction  iu  industrial  emissions  is  even  more  drastic. 
Interests  other  than  State  or    municipal   applied    for 
only  £03,000,000  during  the  first  six  months^  of  the 
present  year.     More  than  three  times  as  much  was 
taken  in  the  con'esponding  period   of   1919,    and   one 
and  a-half  times  as  much  as  iu  the  initial  half  of  1913. 
At  the  foot  of  the  page  will  be  found  a  comparative 
statement  showing  in  detail  the    types   of   emissions 
made  in  June  and  in  the  first  six  months  of  various 
years.      In   the   month  just   past  appeals  by   private 
enterprise  came  to  thirteen  million  pounds,  by  munici- 
palities eight  millions,  and  by  Governments  fourteen 
millions.     The  last  mentioned  consisted  almost  solely 
(if  Colonial  emissions.  New  Zealand  taking  £1,800,000, 
South    Australia   £3,000,000,    Tasmania    £2,000,000, 
and  Ceylon  £2,910,000,  or  £12,710,000  in  all.    Muni- 
cipalities   were    represetited    by  Glasgow,    Sheffield, 
Derby,  Gateshead,  Newport,  Eeading,  Wallasey,  and 
Melbourne.    The  largest  private  issues  were  £3,500,000 
Seven  per  Cent.  Moi'tgage  Debenture  stock  at  ninety- 
two  and  a-half  per  cent,  by  the  General  Electric  Com- 
pany, £3,000,000  Eight  per  Cent.  Preference  shares 


at  par  by  the  Burmah  Oil  Company,  £2.2.')(J,000  Seven- 
and-a-Half  per  Cent.  Mortgage  Debenture  stock  at 
ninety-five  by  Baldwins,  and  £1,750,000  Eight  per 
Cent.  Preference  shares  by  Harrods  (Buenos  Ayres). 

The  aggregates  for  the  half-year,  as  compared  with 
those  for  the  first  six  months  of  1920,  show  a  sub- 
stantial decline  in  all  departments,  excejjt  electric  light 
and  power  and  gas  and  water.  In  the  latter  capital 
emissions  took  £2,500,000,  or  four  times  as  much  as 
in  the  previous  corresponding  period.  Oil  companies 
obtained  £16,000,000,  which  "is  only  fractionally  below 
the  previous  level.  Electricity  undertakings  have  been 
favoured  by  investors  on  account  of  the  proved  stabi- 
lity of  such  undertakings.  Conditions  in  the-gas 
industry  have  improved  with  the  operatiou  of  the  Gas 
Eegulation  Act  which  established  new  maximum 
rates  of  charges.  Oil  shares,  though  of  aspeculative 
nature,  still  possess  attractions  for  the  public-  on 
account  of  the  high  earnings  of  the  bigger  companies. 
The  greatest  reactions  occur  under  the  heads  of 
Baakuig,  Coal,  Iron,  Steel  and  Engineering,  Com- 
mercial and  Industrial,  Financial,  Land  and  Invest- 
ment, Mines,  Motors,  Rubber  and  Shipping. 

In  face  of  the  stringency  of  funds  it  is  satisfactory 
to  note  that  London  is  graduallv  reassuming  its 
premier  place  in  the  international  Capital  markets. 
From  January  to  June  1919  Great  Britain  supplied 
lOi  milhons,  or  only  two  per  cent.,  of  her  total  invest- 
ment funds  to  the  Colonies.  In  the  current  year 
the  figure  approximates  to  forty  millions,  i.e.  twenty- 
nine  per  cent,  of  the  total  capital  subscribed  for  all 
purposes.  The  accommodation  afforded  in  the  samia 
periods  to  foreign  countries  rose  from  four  millions 
(one  per  cent.)  to  twenty  millions  (fourteen  per  cent.). 

Even  more  striking  is  the  alteration  in  the  quahty 
of  industrial  emissions  as  shown  in  the  followmg 
table:  — 

Issues  other  than  Government  or  Municipal. 
(In  millions  of  £•) 
Debenture       Pieferenee         Ordinary         Total 
...  5-22  {l»%)     '  li-14  (21%)       17-72  (61%)        29-08 


1918 

1919 

1st  half    ...   8-29(12%) 
2nd  half  ...15-57(13%) 

1920 

Isthalf '...  6-04    (3%) 
2nd  half  ...37-47(42%) 

1921 
1st  half    ...29-07(46%) 


23-64  (39%) 
39-94  (33%) 

52-17  (25%) 
20-47  (23%) 


30-42  (49%) 
65-94  {iiP/o) 

151-75  (72%) 
32-17  (35%) 


15-27  (24%)      18-93  (30%) 


62-35 
121-45 

209-96 

9011 

•r  ^ 

63-27 


CAPITAL  ISSUES  OF  THE  UNITED  KINGDOM. 
Calculated  at  Price  of  Issue  and  Exclusive  of  Conversion  Loans,  Bonus  Shares  and  Shares  issued  to  Vendors. 


Banks        

Breweries  

Coal,  Iron,  Steel,  &c. 
Commercial  &  Industrial 
Electric  Li?lit  &  Power 
Financial,  Land  &  Invest' 
ment  Trusts       . 

Gas  &  Water       

Harbour  &  Docks 
Insurance  ... 
Mines 

Motors       

Nitrate       

Oil 

Rubber      

Railways 

Shipping 

Tea  &  Coffee       

Telegraph  &  Telephone 
Tramways 

Total 


Municipal 
Government 

P'  ■' 
Grand  Total 


1921 


2,137,500 
6,164,300 


25,000 
517,345 


3,290,000 
5,000 


40,000 
540,000 
480,000 


June 


First  Half-Year 


1920 
188,500 

1,108,349 

11,602,449 

25,482 

60,000 
r43,250 


50,000 


11,950,000 
266,250 

1,910,000 


1919 


882,686 

10,540,920 

45,000 

457,979 
25,000 

266,359 
845,635 
899,614 

1,024,917 
202,594 


1913 


1,258,600 

1,940,042 

400,000 

645,970 


48,000 
534,254 
190,000 

70,000 
1,697,500 

89,950 
923,900 

39,000 

46,000 


1921 

754,000 

400,000 

3,591,822 
27,977,363 

2,322,956 

1,565,000 

2,714,831 

441,000 

1,298,000 

420,200 

626,695 

15,747,211 
660,866 
546,000 
3,082,260 
97,790 
540,000 
480,000 


1920 

12,931,018 

669,270 

22,929,152 

108,437,735 

1,745,589 


1919 

8,514,273 

100,000 

11,587,721 

26,786,392 

1,593,433 


6,903,157 

2,573,635 

771,450 

92,500 

2,179,841 

516,359 

2,381,153 

2,208,597 

6,024,262 

5,487,400 

100,000 

149,250 

16,735,901 

1,184,263 

5,146,940 

702,168 

1,116,000 

16,120,635 

260,000 

196,720 

3,039,650 

600,000 

34,300 

— 

8,117,860 
14,051,799 


5,803,015 

6,514,963   14,505,476 


19,789,173 
54,450,739 


35,368,804  39,622,258  29.676,180   7,783,216   137,505,906 


35,853,258 
105,621,171   347,790,454 

348,940,202   410,146,445 


1913 
1,944,965  t 

4.154,564 
21,066,365  ' 
2,503,028  ; 

6,260,292 
892,410  ] 

180,430  ' 
2,363,804 

678,750  ; 

180,000 
3,14?,600 

906,044 

44,047,120 

2,141,993 

155.750 

592,000 
3,594,000 


13,199,145  27.304,280  15,170,704   7.783,216    63,265,994   207,465,773   ^,355,991   ^7^,199 

12,075,516 
44.393,031 

151.276,746 
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E"^ 

1907  .. 

1908  .. 
190d  .. 

1910  .. 

1911  .. 

1912  .. 

1913  .. 

1914  .. 

1915  .. 

1916  .. 

1917  .. 

1918  ... 

1919 

Ja.  ... 

Fb.  ... 

Mr.  ... 

Ap.  ... 

My.  ... 

Je.  ... 

Jv  ... 

Ag.  ... 

Si).  ... 

Oc.  ... 

Kv.  ... 

Dc.  ... 
12  Mos. 

1920 

Ja. 

Fb.  ... 

Mr.  ... 

Ap.  ... 

Mv.  ... 

Je.  ... 

J.V.  ... 

Ag.  ... 

.Sp.  ... 

Oc.  ... 

Nv.  ... 

Dc.  ... 
12  Mos. 

1921 

Ja. 

Fb.  ... 

Mr.  ... 

Ap.  ... 

My.  ... 

ae.  ... 

First 

H  Jf-year 

1913 


(OO0'6  omitted.) 

GOTermnent 
b      and         PriTatc 
Municipal  Enterprise 
£  £ 

36,176  85,320 
142,705 
134,229 
173,490 
150,371 
103.818 
162,956 
109,960 
18,680 
10,216 


.  61,963 
.  79,870 
.  58,653 
.  45,845 
.  47,519 
.  85,281 
198,620 
,  926.263 
,  578,889 
,1,296,364 
1,185,457 


Total  Home 

£  £ 

131,436  42,029 

204,668  68,789 

213,099  30,690 

232,143  43,089 

196,216  32,244 

211,337  51,294 

248,237  50,709 

308,580  153,580 

944,943  869,943 

589,005  564,005 

13,195  1,309,559  1,292,715 

29,081  1,214,538  1,201,891 


222,616 
37,816 
21,501 
27,477 
23,794 
14,506 

394,636 
20,311 
26,875 
21,158 
15,075 
22,570 

848,335 


23,309 

56,834 

23,864 

13,198 

11,951 

9,818 

6,127 

2,743 

6,596 

10,176 

11,317 

6,193 

181,126 


11,755 
11,014 
13,046 
9,315 
6,341 
22,170 


1919 


1920 


1921... 


.06,469 

(••"%) 

3^7,710 

m%) 

138,974 
(40%) 

74,240 

(54%) 


7,494 
10,323 

9,062 

7,644 
12,663 
15,170 
10,149 
14,046 

6,643 

18,818 

35,745 

36,041 

183,798 


39,651 

38,606 

5.5,964 

17,882 

28,057 

29,804 

18,266 

4,461 

14,286 

17,746 

27,472 

7,877 

300,072 


9,620 

2,566 

15,556 

9,683 

12,719 

13,199 


94,807 

(73%) 

62,356 

(15%) 

209,1)64 

(60%) 

63,266 

(4'i%) 


230,110 
43,139 
30,563 
35,121 
36,457 
29,676 
404,785 
34.357 
33,518 
39,976 
50,820 
58,611 
1,032,133 


62,960 
95,440 
79,828 
31,080 
40,008 
39,622 
23,393 
7,204 
20,882 
27,922 
38,789 
14,070 
481,198 


21,375 
14,180 
28,602 
18,998 
19,060 
35,369 


151,276 

(100%) 

410,066 

(100%) 
348,938 
(100%) 
137.506 
(100"^,) 


227,025 
43,799 
28,987 
35,005 
34,111 
26,537 

402,526 
33,988 
31,616 
26,818 
45,439 
41,400 

977,251 


Polonial 

£ 

28,481 

60,596 

84,996 

83,407 

60,932 

64,407 

99,569 

85,000 

75, 

25; 

14,927 

9,895 


3,085 

3,891 

429 

21 

1,149 

2,016 

1,458 

85 

652 

7,423 

2,347 

6,229 

28,785 


52,674 
90,817 
75,380 
28,323 
37,370 
21,521 
22,975 

5,536 
15,755 
24,520 
28,698 

9.993 
4I3,.562 


14,897 
9,080 

19,707 
6,690 

10,511 

17,166 


9,187 

2,454 

3,039 

2,505 

2,188 

5,896 

293 

993 

4,434 

1,306 

8,641 

2,607 

43,543 


303 
5,050 
3,315 
9,573 
4,212 
16,868 


2.-,,.=l41 

(n%) 

395,464 

(96%) 

306,085 

(89%) 

78,061 

(5^%} 


59.892 

(40%) 

10,591 
(2%) 
25,269 

(6%) 
39,292 

(29%) 


Poreijn 

£ 
60,926 
85,283 
97,412 
105.646 
103,040 
96,635 
97,958 
70,000 
000 
000 
1,917 
2,752 


449 

1,147 

95 

1.197 

1,123 

801 

284 

1,250 

5,735 

3,034 

10,982 

26,097 


1,099 

2,169 

1,409 

252 

450 

12,205 

125 

675 

693 

2,096 

1,450 

1,470 

24,093 


6,115 
50 
5,580 
2,735 
4,337 
1.335 


65.843 

(43%) 

4,011. 

(1%) 

17,584 

(5%) 
20,153 

(14?o) 


THE  BRITISH  WEST  INDIES. 
BECOMING  KNOWN  AND  ACCESSIBLE. 

Just  about  the  time  we  were  going  to  press  last  week 
the  Prince  of  Wales  was  being  entertained  at  dinner  by 
the^West  India  Committee.  This  famous  Committee, 
which  is  by  far  the  oldest  corporation  connected 
with  British  colonial  trade,  entertained  the  Prince's' 
great-great-uncles,  now  more  than  a  century  ago. 
The  Prince's  speech  and  that  of  the  Colonial  "Secre- 
tary will  serve  an  excellent  purpose  in  directing  the 
much-needed  attention  of  the  British  public  to  the  very 
existence  of  the  West  Indies.  Although  one  of  the 
West  India  Islands  is,  in  fact,  our  oldest  colony,  it 
is  remarkable  how  verjt  little  is  known  of,  and  "very 
little  interest  evinced  in,  our  possessions  in  the  Carib- 
bean Sea,  even  by  people  who  have  a  considerable 
claim  to  be  regarded  as  wanting  in  neither  intelligence 
nor  patriotism.  It  is  partly  the  fault  of  our  system, 
partly  the,  fault  of  circumstances  for  which  it  is  diffi- 
cult to  apportion  blame  to  anybody,  and  partly  the 
fault  of  the  colonies  themselves.     It  is  the  fault  of  our 


system  that  it  has  become  almost  a  stereotyped  prac- 
tice for  the  authorities  to  make  no  attempt  to  attract 
the  attention  either  of  the  British   trader  or   of  the 
British  manufacturer  to  the  existence  of  anyxiolony 
forming  part  of  the  British  Empire.     It  is  the  fault 
of  circumstances,  because  for  a  very  long  period  neither 
the  West  India  Islands  rior  the  West  India  mainland 
could   be  regarded  as  healthy.     We  have  frequently 
dealt  with  the  extraordinary  potentialities  which  have 
been  brought  witliin  the   reach  of  people  to-day   re- 
garding tropical  areas,   which  potentialities    did    not 
exist,  and  from  the  nature  of  the  case  could  not  exist, 
say,  so  recently  as  the  last  decade  of  last  century.    We 
have  not  space  to-day  to  go  into  the  question.     Nor  do 
we  think  it  necessary,  because  those  who  have  done  us 
the  honour  to  follow  our  series  of  articles  on  South  anu 
Central  America  will  be  well  acquainted  with  what  has 
been  written  and  said  on  the  importance  of  dealing 
with  the  subject  of  malaria  and  yellow  fever.     Until 
the  tropical  ai-eas  were  made  healthy  in  the  sense  that   - 
the  Temperate  Zone  is,  for  the  most  part,  itself  healthy, 
it   was   idle  to  expect  a    development    in  the  Carib- 
bean Sea  such  as  is  highly  practicable  at  the  present 
time.     Capital,  labour,  and  reasonably  good  manage- 
ment will  ensure  to-day  success  in  those  regions  for 
inany  hundreds  of  enterprises  which  would  have  been 
in   the   highest  degree  speculative    if  they   had  been 
undertaken  when  our  parents  were  men  of  middle  age. 
It  is  in  large  measure  the  fault  of  the  West  Indians 
themselves,  because  they  allowed  the  Government  to 
ruin   them   without    making  any   serious   attempt  to 
save  their  own  fortunes.     As  we  have  said,  until  quite 
recently  only  a  very  few  industries  wei'e  possible  in 
the  West  Indies  because  of  the  danger  of  what  were 
then,    and  still   ar^,   knoWn   as    tropical  diseases,    of 
which  the  most  important  were  and  are  malaria   and 
yellow  fever.     T!;e  principal  industry  of   the  islands 
was  the  growth  of  sugar,  and  to  some  extent  of  cotton  ; 
but.    the    great    sugaT    plantations    were    the  most 
important.     Under  the  conditions  that  prevailed  until 
quite  recently  the  plantation  industry,  as  distinct  from 
farming  proper,   was  necessarily   the  only  important 
form  which  industry  could  take  in  a  country  which 
was  for  practical  purposes  unsuited  to  white  men  to 
work  in  to   any  extent.     The  labour  on  which  these 
plantations  depended    was     almost  .exclusivel_y   black 
slave  labour.     Now,  the  British  Government  decided 
to  abolish  black  slave  labour.     Whether  the  methods 
by  which  the  abolition  was  carried  out  were  or  wei-e 
not  wise,  the  actual  result  was  that  the  vast  majority 
of  the  planters  were  ruined.     For  more  than  the  life- 
time of  two  generations  the  West  Indian  plantations 
gradually  decayed.       The   population  of  the  various 
islands  either  dwindled  away  or  hardly  grew  to  any 
extent.       Wealth   and  prosperity  almost  wholly  dis- 
appeared.       Plantations,    and  even  cities  which  had 
been  rich  and  well  peopled,  became  desolate  and  grass- 
grown.     The  difficulties   of  the  islands  were  accen- 
tuated ■  by  the  growth  of  the  beet-sugar  industry   in 
Europe,  which  was  bounty-fed,  and  against  which  our 
Government  made  no  effort  to  protect  the  interests  of 
the  cane-sugar  industry.     The  colonists,  on  their  part, 
allowed   matters   to  drift.       They  made  little  or  no 
attempt   to  obtain  suitable  labour  when  their  slaves 
were  taken  from  them.     They  made  little  or  no  attempt 
to  substitute  some  other  form  of  industry   when  the 
sugar-cane  no  longer  could  be  grown   at  a  "profit. 

During  the  concluding  twenty  years  of  last  century 
West  Indians  generally  began  to  see  that  unless  they 
made  an  effort  to  help  themselves  the  islands  would 
gradually  drift  back  to  the  condition  of  jungles.  Thej' 
made  energetic  representations  to  the  Colonial  Ofl&ce  in 
London,  with  a  view  to  getting' some  assistance  against 
the  competition  of  the  bounty-fed  beet-sugar  of  the 
Continent.  They  were  in  large  measure  successful. 
In  addition,  they  endeavoured  to  cultivate  various 
forms  of  industry.  And,  above  all,  towards  the  end 
of  the  century  the  discoveries  to  which  we  have  referred 
at  the  beginning  of  tliis  article  relating  to    tropical 
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diseases  have  made  it  possible  for  the  wliite  man  to  live 
and  to  work  in  the,  islands  as  conveniently  as  he  can 
do  in  the  Temperate  Zone,  provided  always  that  he 
took  reasonable  precautions  and  lives  in  accordance 
with  the  conditions  under  which  industry  has  to  be 
carried  on. 

Conditions  are  now  developing  which  should  create 
a  great  demand  for  all  the  products  which  the  West 
Indies  are  capable  of  yielding.  The  West  Indies 
all  told,  including  the  British  islands,  which  amount 
to  between  ] 0,000  and  12,000  square  miles,  British 
Guiana  and  British  Honduras,  have  a  total  area  of 
between  110,000  and  112,000  square  miles.  They 
are,  it  will  be  seen,  considerably  larger  than  the  island 
of  Great  Britain.  Consequently,  they  are  capable  of 
very  great  development.  Speaking  generally,  the 
islands  are  small,  but  are  very  fertile.  The  mainland 
colonies  are  respectively  a  little  bigger  than  Great 
Britain,  and  about  the  size  of  the  Principality  of  Wales, 
and  they  are  both  exceedingly  prolific.  There  is  a 
demand,  which  is  likely  to  continue,  for  the  rich  tropi- 
cal products  which  the  British  West  Indies  are  capable 
of  producing  in  such  abundance.  It  will  probably  be 
long  before  the  European  continent  is  capable  of  sup- 
plying beet-sugar  upon  anything  like  the  scale  which 
it  was  accustomed  to  do  in  the  pre- War  period. 
Meanwhile,  the  British  West  Indian  cane-sugar 
growers  have  learnt  by  experience  methods  of 
producing  the  cane  on  a  more  economical  basis 
than  was  the  case  before  the  War.  For  the  moment 
the  British  West  Indies,  as  Jlr.  Churchill  pointed  out 
on  Friday  night,  are  suffering  from  the  general  depres- 
sion wliich  is  so  great  throughout  the  world — the  in- 
ability c4  the  world,  on  .the  basis  of  present  prices, 
to  absorb  adequate  supplies  of  food  and  raw  materials. 
It  was  exceedingly  gratifying  to  note  that  Mr. 
Churchill  is  well  alive  to  the  importance  of  encourag- 
ing experimental  farms  and  laboratory  research  re- 
garding the  [lOtentialities  of  agriculture  in  the  West 
Indies.  It  has  to  be  r-ememlsered  that  agriculture, 
properly  so  called,  in  the  tropics  is  onlj'  in  its  infancy. 
We  have  as  yet  hardly  any  experience  of  the  poten- 
tialities of  tropical  apiculture.  While  it  was  not  prac- 
ticable for  the  wliite  man  to  live  and  to  work  in  the 
tropics,  in  the  natm-e  of  the  case  it  was  not 
possible  for  him  to  obtain  such  information.  But 
now  that  it  is  practicable  for  liim  to  live  we  have  the 
opportunity  of  building  up  a  foundation  of  knowledge 
which,  with  the  great  fertility  of  the  tropical  lands, 
tropical  climate,  and  tropical  environment,  should 
make  it  possible  to  produce  in  enormous  quantities 
food  and  raw  materials  upon  a  very  cheap  basis  per 
unit  of  production. 


ARGENTINE  RAILWAY  RESULTS. 

The  interim  dividend  announcements  of  the  various 
Argentine  railway  companies  in  respect  of  the  first 
half  of  their  financial  year,  1920-21,  have  not  been 
such  as  to  impart  any  liveliness  to  the  Share  market. 
Both  the  Buenos  Ayres  Great  Southern  and  the  Buenos 
.\yres  Western  made  interim  distributions  of  two  per 
cent.,  less  income  tax,  as  compared  with  tlu'ee  per 
cent,  last  year,  and  the  dividend  in  the  case  of  the 
Buenos  Ayres  Western  was  paid  out  of  reser\'e.  The 
Entre  Eios  Eailways  announced  that  owing  to  the 
abnormal  increase  in  labour  charges  during  the  year, 
and  the  consequent  diminution  in  net  revenue,  an 
interim  payment  of  dividend  on  the  Six  per  Cent. 
Cumulative  First  Preference  stock  could  not  be  made. 
It  was  added  that  negotiations  were  proceeding  with 
the  Argentine  Government  with  a  view  to  establishing 
definitely  mcreased  rates,  in  order  to  compensate  the 
Company  for  the  heavy  additional  charges  thrown  upon 
it  by  labour  regulations.  Iji  the  case  of  the  Argentine 
North  Eastern  Railway,  owing  to  the  much  inci-eased 
cost  of  labour  and  the  faUing  off  in  trafi&c,  the  net 


earnings  of  the  railway  in  the  current  year  have  not 
been  sufBclent  to  meet  the  half-year's  interest  due  on 
•July  1  on  the  "  B  "  Debentures  and  "  B  "  Debenture 
stock.  Proposals  to  meet  the  situation  will  shortly 
be  issued  and  a  meeting  of  the  holders  convened,  pro- 
bably about  the  end  of  the  month,  as  three  weeks' 
notice  of  the  meeting  is  required. 

To  enable  the  situation  to  be  grasped  at  a  glance 
we  show  in  the  following  table  the  traffic  receipts  for 
fifty-one  weeks  of  the  financial  year,  up  to  Jtme  18 
last,  as  compared  with  the  correspondii!2  fiL'iires  in 
the  previous  year:  — 


Ju 

Iv  1,  1920  Julv  1,  1919 

Increase 

Company                     to  June  18, 

to  June  20 

or 

1921 

1920 

Decrease 

£ 

£ 

£ 

Central  Argentine 

9,403,000 

9,360.000  4- 

43,000 

Buenos  Ayres    Gt.     South 

r-^ 

(gross) 

8,447,000 

9,263,000  - 

-   816,000 

Buenos  Avres  Ht.  South  (net^ 

1,410,000 

3,100,000  - 

-1,690,000 

Buenos  Avres  &  Pacific  ... 

6,577,000 

7,905,000  — 

-1,328,000 

Buenos  Ayres  West,  (gross) 

3,996,000 

5,062,000  - 

-1,126,000 

Buenos  Ayres  West,  (net) 

478,000 

1,718,000  - 

-1,240,000 

Cordoba  Central    

2,704,800 

3,021,200  - 

-    316,400 

Entre  Rios 

1,158,100 

1,207,600  - 

-      49,500 

Argentine  North  Eastern... 

594,900 

607,300  - 

-      12,400 

Argentine  Transandine     ... 

133,129 

158,101  - 

-     24,972 

Baenos  Ayres  Central 

460,493 

473,397  - 

-      12,904 

Total 


33,414,422  37,057,598  — 3.fr43,176 


The  figures  given  are  those  of  gross  earnings,  net 
results  being  included  where  possible.  In  all  cases, 
except  that  of  the  Central  Argentine,  traffics  show  a 
falling-ofi'  in  1920-21,  but  it  should  be  remembered 
that  the  comparison  is  with  a  very  favourable  year, 
1919-20  Being  the  best  ever  experienced  by  Argentine 
railways.  In  that  year  the  crops  of  practically  two 
seasons  were  carried  over  the  lines,  while  the  Argen- 
tine peso  was  at  a  premium  compared  with  sterling, 
thus  leading  to  exceptional  profits  on  currency  re- 
mittances to  this  coimtry.  These  profits  were  not  dis- 
tributed, but  were  employed  chiefly  for  strengthening 
reserves,  and  the  wisdom  of  this  policy  is  apparent  in 
the  light  of  recent  events.  That  labour  and  running 
expenses  have  been  very  high  is  a  conclusion  forced 
on  us  by  an  examination  of  the  gross  and  net  receipts 
in  the  case  of  Buenos  Ayres  Great  Southern.  Gross 
receipts  have  fallen  by  £816,000,  and  net  by 
£1,690,000.  Similarly,  in  the  case  of  Buenos  AjTes 
Western  gross  are  down  by  £1,1'26,000  and  the  net 
by  £1,240,000.  Apparently  a  greater  proportion  of 
gross  than  before  has  been  eaten  up  by  working  ex- 
penses; and  this  may  prove  to  be  true  of  all  lines,  a 
result  that  will  be  the  more  severely  felt  as  receipts 
have  declined.  For  the  nine  railways  included  in  our 
tabulation  gross  earinngs  have  fallen  from  £37.057,598 
to  £33,411,422,  a  decline  of  £3,643,176.  The  causes 
at  the  root  of  this  decline  are  partly  national  and  partly 
international.  Belonging  to  the  form"er  category  is 
the  acute  labour  trouble  periodically  experienced,  wliich 
has  had  the  effect  of  spasmodically  holding  up  opera- 
tions, and  in  the  latter  class  may  be  included  the 
world-wide  depression  in  trade,  which  has  caused  a 
dechne  in  the  overseas  demand  for  Argentina's  pro- 
ducts and  has  necessarily  diminished  traffics  from  in- 
land centres  to  the  various  terminal  ports.  The  leeway 
thus  lost  cannot  be  made  up  by  means  of  the  exchange, 
as  the  value  of  the  Argentine  peso  has  latterly  tended 
distinctly  downwards.  The  parity  is  47.5S(?. .  and  early 
in  Febl•uar^■  1920  the  peso  rose  to  73irf.  From  that 
date  to  the"  end  of  the  financial  year.  June  30.  it  fe  , 
reaching  57^^.  towards  the  close  of  June.  It  was  stUI, 
however,  we'll  above  par.  The  fluctuations  which  have 
ensued  since  the  time  of  the  Armistice  are  set  out  in 
the  table  at  top  of  next  column.  The  variations  in 
the  rate  have  been  considerable,  and  the  latest  move- 
ments have  been  against  those  wislung  to  remit  from 
\rgentina  to  the  United  Kingdom.  Prospects  of  an 
immediate  betterment  are  not  bright,  pending  a  revival 
in  the  European  demand  for  Argentine  products. 
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London  on 

Buenos  Ayres.     Average  Monthly  Rates, 
[since  the  Armistice. 

T.  T., 

1918— 

1920— 

Nov. 

51-56 

Jan.           

63-23 

Dec. 

51-69 

Feb 

Mar 

68-38 
62-68 

1019 

Apr. 

60-03 

May           

60-13 

■Jan. 

51-28 

June 

58-00 

Feb. 

51-40 

July          

57-06 

Mar. 

51-45 

Aug 

57-06 

Apr. 

51-61 

Sept. 

Oct.            

57-25 
56-25 

May 

51-68 

Nov.           

.53-19 

June 

50-97 

Dec 

53-31 

July 

52-00 

1921— 

Aug. 

53-36 

Jan. 

50-12 

Sept. 
Oct. 

55-22 
55-39 

Feb 

Mar 

Apr. 

49-44 

47-87 
44-75 

Nov. 

57-19 

May 

43-12 

Dec. 

61-63 

June 

44-06 

If;  will  be  seen  that  the  decline  in  the  value  of  the 
peso  has  been  practically  continuous  in  recent  months, 
and  no  improvement  will  take  place  until  Argentina's 
export  trade  revives  or  her  commitments  on  account  of 
imports  are  materially  lessened. 

The  heavy  movements  of  maize  during  the  year  ex- 
plain the  favourable  traffic  results  of  the  Central 
Argentine,  as  shown  in  our  first  table.  Prices  of  this 
Company 's  Ordinary  and  Deferred  stocks  are,  however, 
much  below  the  lowest  level  of  the  past  two  years'  but 
this  experience  is  shS-red  by  all  other  companies.  Par- 
ticulars of  the  range  of  quotations  are  given  in  the 
followinsr  table :  — 


Central  Argentine': — 

I    Ordinary  Stock  | 

"  Deferred  Stock       

Buenos  Avres  Gt.  Southern  : 

Ord.  Stock  « 

Buenos  Ayres  &  Pacific  ; — ■ 

Ord.  Stock  

Buenos  Ayres  Western  : — 

Ord.  Stock      1 

Cordoba  Central : — 

Ord.  Stock      '       

Entre  Rios  : — 

Ord.  Stock  

Argentine  North  Eastern  :— 

Ord.  Stock 
Argentine  Transandine  : — 

7%  Cum.  Pref 


^1919-^ 
H.       L. 

72J     62 

58      40 

^1920-. 
H.    L. 

78i     53J 
69  f     43 

Current 
Mean 
Price 
48i 
34J 

86 

G4i 

88 

62J 

53 

71|- 

48 

77 

431 

36 

89^ 

66 

88i 

61 1 

53 

18 

13J  25|f  12J 

10 

42J 

33 

49i 

21 

15 

35J 

34i 

38i 

19 

14 

12 

8J 

Si 

5 

ih 

Atkins  Manval,  1921.  Contains  exhaustive  state- 
ments of  the  financial  position  of  116  electric  traction  and 
other  companies.  Compiled  by  Geo.  D.  Atkin  and  Com- 
pany, Drapers'  Gardens,  E.G. 

National  Bank  of  Turkey  Monthly  Market  Hevieiv, 
No.  11,  May  1921.  Containing  information  as  to  stock, 
share,  and  commodity  markets,  shipping  and  freights, 
&c.,  in  Turkey,  with  additional  notes  on  Bulgaria. 

Bank  of  Nejo  Zealand.  We  have  received  an  elaborate 
volume  from  the  Bank  of  New  Zealand  consisting  of  the 
reports  and  balance  sheets  of  the  institution,  as  well  as 
i-eports  of  proceedings  at  the  meetings  of  the  proprietors 
from  August  1900  to  June  1920. 

Kelly's  Directory  of  Merchants,  Manufacturers,  and 
Shippei-s  of  the  World.  The  thirty-fifth  edition  of  this 
excejitionally  tiseful  work  has  just  appeared.  It  is  now 
bound  uf)  in  two  volumes,  and  is  a  veritable  storehouse  of 
information.  It  contains  a  concise  statistical  account  of 
each  country,  its'ports  and  principal  towns,  with  classified 
lists  of  Consuls,  bankers,  merchants,  brokers,  shipping 
agents,  buyers  of  British  goods,  and  the  manufacturers 
of  goods  exported ;  also  the  names  and  addresses  of  the 
manufacturers  of  the  United  Kingdom  and  very  carefully 
arranged  lists  of  exporters  and  importers.  The  tliorough- 
ness  of  the  Post  Ofhce  Directory  is  fully  borne  out  in  the 
compilation  of  the  World  Directory.  A  feature  of  the 
new  issue  is  the  inclusion  of  telephone  numbers  as  well 
as  telegraphic  addresses  of  all  the  principal  firms  in  the 
United  Kingdom.  Outline  maps  are  given  for  all  the 
principal  countries,  and  include  the  names  of  the  leading 
commercial  and  trading  centres.  The  price  of  the  two 
volumes  is  64s.,  and  the  publishers  are  Kelly's  Directories, 
Limited,  182  High  Holborn,  W.C.  1. 


THE  BANK  OF  TAIWAN,  Ltd. 

{Registered  in  Japan,  1899.) 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 
Reserve  Fund,  Y.  10,380,000. 

Head  Office       ..         ..     TAIPEH,  FORMOSA. 
London  Office   ..    58  OLD  BROAD  ST.,  E.G.  2. 

Bkanches  ■— Araoy,  Catavia.  Banghok.  Bombay.  Cauton,  Foochow,  Han- 
kow Hongkong.  KiuBiang.  Keelung,  Kobe.  Moji.  New  Vork,  Osaka. 
Semsiang  Shanghai,  Singapore,  Soerabaya,  Swatow,  Tainan,  Tokyo. 
Yokohama,  &c.,  &C.,  and  c'orresponJents  in  every  principal  town  m  the 

The  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Governni'-nt,  and  is  authorised  to  issue  notes  in  Formosa  ;  conducts 
general  Banking,  Exchange  Business;  undertakes  Trust  busines,  and 
acts  as  Business  Agents  for  other  Banks.  Special,  facilities  are  available 
for  exchange  business  on  Japan.  China.  India.  Straits  Settlements. 
Dutch  East  Indies  and  France,  where  the  Bank  has  special  ivorking 
arrangements  witli  Cox  &  Co.  (France)  Ltd.  Deposits  are  received  for 
fixed  periods  on  terms  which  may  be  at^certained  on  application. 


^V)cl:i^Grcl)Qnt6Bcttikof<Ianada 


Total  AsseU,  $190,367,409.    Total  Deposits,  $154,911,487. 

MERCHANTS    &     MANUFACTURERS 
desirous  of   opening  up  in   Canada  are  offered 
complete   and  valuable   information,   including    par- 
ticulars ot  Water  Power.  Sites.  Tariffs,  etc 


Complete  Banking  Service, 

LONDON  OFFICE: 


400  Branches  in  Canada, 

53,  CORNHILL. 


Speci.\l  interest  will  attach  to 
United  States  Wednesday's  discussion  on  inter- 
and  Inter-  national  credits  at  the  Congi-ess  of  the 
national  Credits,  international  Chamber  of  Commerce 
in  view  of  the  fact  that  one  of  the 
participants  was  a  prominent  American  banker  who 
may  be  expected  to  speak  with  authority  on  America's 
attitude  towards  the  financing  of  the  devastated  coun- 
tries. The  speaker  referred  to  is  Mr.  George  E. 
Roberts,  Vice-President  of  the  National  City  Bank  of 
New  York ;  he  declared  that  ' '  bankers  and  business 
men  of  the  United  States  were  exerting  themselves  to 
the  end  that  their  tountry  should  come  with  all  the 
strength  it  could  summon  to  the  relief  of  the  world's 
situation."  This  will  be  gratifying  to  those  on  this 
side  of  the  Atlantic  who  recognise  the  immense  diffi- 
culties attaching  to  any  scheme  of  international  credits 
and  appreciate  the  extent  to  which  the  United  States 
might  help.  Unfortunately,  however,  the  policy  of  the 
United  States  all  along  has  been  one  of  isolation,  and, 
though  much  help  has  been  given  through  private 
channels,  yet  the  Government  of  that  counti-^', 
supported  by  the  general  mass  of  the  public,  has  given 
no  active  help  to  any  European  scheme  for  restoring 
the  economic  strength  of  the  poorer  Continental 
nations.  On  the  contrary,  the  Government's  short- 
sighted policy  of  increasing  import  tariffs  has  had  the 
effect  of  hindering  the  expansion  of  European  trade, 
though  it  must  be  admitted  that  we  will  not  be 
altogether  above  criticism  in  this  respect  ourselves  if' 
the  Safeguarding  of  Industries  Bill  is  passed.  'We  are 
not  suggesting  that  America  should  come  to  the  rescue 
of  Europe  merely  from  altruistic  or  humanitarian 
motives ;  on  the  contrary,  the  rehabihtation  of  Central 
Europe  touches  the  material  interests  of  the  United 
States  to  a  greater  extent  than  those  of  any  other 
country  in  the  world.  The  policies  of  exclusion  of 
European  goods  and  of  withholding  credits  from  those 
countries  only  accentuate  the  evils  of  the  situation. 
The  object  aimed  at  by  the  United  States  is  to  further 
the  development  of  its  foreign  trade,  and  no  sound 
export  trade  can  be  built  up  if  the  purchasing  countries 
are  not  allowed  to  pay  by  sending  commodities  them- 
selves. To  exact  payment  in  any  other  form  is  but 
to  intensify  the  chaotic  position  of  the  exchanges,  and 
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thus  to  postpone  the  period  of  recovery.  The  alter- 
native is  for  the  United  States  to  secure  that  every 
export  made  to  the  devastated  countries  will  aid  in 
the  restoration  of  their  productive  powers,  and  so  to 
enable  them  to  pay  ultimately  their  external  obliga- 
tions in  commodities.  America  finds  its  {x>sition  as 
a  creditor  nation  an  irksome  one,  but  this  need  not 
be  if  the  Government  used  its  credits  abroad  to  pay 
off  gradually  its  own  internal  obligations.  To  do  this 
its  first  aim  must  be  to  help  its  needy  debtors  to  attain 
once  more  a  self-supporting  basis.  The  United  States 
must  be  prepared  eventually  to  import  more  commodi- 
ties from  Europe  than  it  exports,  tlie  balance  being 
made  up  by  the  repayment  of  European  obligations, 
or  by  the  investment  of  i American  capital  abroad. 
At  present  its  exports  to  Europe  are  gi-eatcr  than  its 
imports,  so  that  a  readjustment  of  the  position  is 
inevitable.  To  persist  in  its  present  policy  is  merely 
to  postpone  fruitlessly  the  period  of  readjustment 
In  recent  months  the  value  of  the  export  trade  of  the 
United  States  h^s.  shown  a  marked  decline.  While 
this  is  chiefly  due  to  the  fall  in  prices  yet  it  may 
safely  be  said  that  a  large  part  of  the  fall  is  due  to 
America's  policy  of  isolation  and  exclusion. 

About  America's  ability  to  advance 
credits  without  disturbing  unduly  its 
financial  position  there  can  be  httle 
doubt.  Its  banking  situation  is  at 
present  exceptionally  strong,  and  the 
trend  is  towards  a  further  improvement.  The  latest 
statement  of  the  twelve  Federal  Eeserve  Banks  records 
the  total  gold  reserves  at  tlie  high  recoi'd  figure  of 
$2,450,490,000  and  a  ratio  of  total  reserves  to  the  com- 
bined net  deposit  and  Federal  Eesei-ve  note  liabilities  of 
60.4  per  cent.  A  disimprovement  may  be  expected  by 
the  autumn,  when  the  seasonal  demand  for  financial 
accommodation  in  connection  witli  the  moving  of  crops 
will  be  felt,  but  this  demand  is  not  likely  to  be  nearly 
so  great  as  it  was  last  year.  Again,  wholesale  prices 
in  the  United  States  have  fallen  very  heavily  and  at 
present  are,  on  the  whole,  very  little  above  the  pre- 
War  level.  Retail  prices  and  wages  are  following  the 
trend  of  wholesale  prices  satisfactorily  and  it  is  only  a 
question  of  time  when  equihbrium  will  be  regained. 
Thus  the  position  of  the  United  States  approaches  more 
nearly  what  we  are  accustomed  to  look  upon  as  the 
"  normal  "  than  that  of  any  other  country  in  the  world 
to-day.  It  is  a  great  mistake,  however,  to  suppose 
that  normality  can  be  attained  in  the  country  without 
reference  to  the  position  of  outside  nations.  No 
country,  however  strong,  can  hope  to  isolate  itself 
economically  whether  by  surrounding  itself  with  a 
tariff  barrier  or  by  any  other  means.  Least  of  all  can 
this  he  done  at  the  present  time,  when,  on  account  of 
the  closer  international  relations  engendered  during  the 
War,  the  nations  will  be  more  interdependent  than  ever 
before  until  the  pre-War  position  is  restoi-ed  in  each 
country.  If  any  proof  were  needed  of  this  we  need 
only  point  out  that  the  present  economic  crisis  has  its 
origin  largely  in  the  fact  that  the  decline  in  commodity 
prices  did  not  begin  at  the  same  time  or  proceed  at  the 
same  rate  in  all  countries,  and  that  the  resulting 
dislocation  of  the  foreign  exchanges  was  mainly 
responsible  for  the  collapse  in  international  trade  with 
all  its  attendant  evils.  Accordinjly,  there  is  a  gi-eater 
need  for  international  co-operative  action  during  the 
present  critical  period  tlian  ever  liefoi'e.  The  fir«it  need 
in  this  dircction  is  to  provide  credits  to  enable  the  im- 
poverished countries  to  restart  their  industries.  The 
United  States  can  do  more  towards  this  end  than  any 
other  country,  and  all  European  nations  hope  that  it 
will  no  longer  refuse  to  participate  in  that  intei-national 
co-operalion  by  which  alone  international  trade  can  be 
made  to  flow  in  its  accustomed  channels. 

Details    of    our    exiernal   debt    on 
•March   31,    1921,    as  compared    with 
the  ^ame  date  in  the  two  preceding 
.    years,  are  presented  in  fhe  following 
tabli\     T!^     total    amount    on    March    31    last    was 


Our  External 
Debt. 


£'1,161,563,000,  representing  a  decline  of 
£117,151,000  as  compared  witli  a  year  previouslv, 
and  of  £125,287,000  as  compared  with  March  31, 
1919.  Further  repayments  have  been  made  since 
March  31  last  as  follows:  $30,500,000  of  the  Demand 
Notes  outstanding  to  the  United  States  Government; 
$17,756,000  of  the  three-year  notes  due  to  the  United 
States  Government;  $15,000,000  of  Messrs.  J.  P. 
Morgan's  Loan;  and  ,£2,000,000  of  the  Demand  Notes 
held  by  the  Canadian  Government.  In  addition, 
arrangements  have  been  made  for  paying  off 
£3,000,000  of  the  balauK^e  outstanding  of  Sterling 
Treasury  Bills  issued  to  Japan  ;  the  Canadian  Bankers' 
Loans  for  Munitions  and  Wheat,  amounting  to 
$100,000,000  and  $25,000,000  respectively  on 
March  31  last,  will  be  paid  off  by  monthly  instalments 
ending  April  1,  1922,  and  the  balance  of  the  Swedish 
One-  and  Three-Year  Notes— Kr.l2, 500,000— will  be 
repaid  on  July  31  next.  The  amount  shown  below 
for  loans  from  certain  Allied  Governments  on 
March  31,  1921— £126,500,000— may  be  regarded 
as  available  to  be  set  off  against  debts  owed 
by  the  same  Governments  in  this  country.  The 
siiort-term  debt  is  'as  follows: — Demand  Notes 
held  by  United  States  Government.  $4,166,318,358; 
Demand  Notes  held  by  Canadian  Government, 
$122,326,425;  United  States  Dollar  Treasury  Bills. 
$15,000,000;  Sterling  Treasury  Bills  issued  to  Japan, 
£6,000,000  (arrangements  for  repayment  noted  above'); 
Canadian  Bankers'  Loans,  $125,000,000  (arrange- 
ments for  repayment  noted  above) ;  Swedish  One-  and 
Three-Year  Notes,  Kr.  12.500,000,  repayable  July  31, 
1921 :  United  States  Five- Year  Notes,  $93,713,000, 
due  November  1,  1921 ;  United  States  Three- Year 
Notes,  $95,107,200,  due  November  1,  1922;  and 
Mauritius  Loan,  Es.  8,071,300,  due  December  1922. 

External  Debt  of  United  Kingdom. 

(Last  three  fif;rnres  omitted.) 


*- 

^ 

" 

Amount  in 

Sterling  equivalent  at  Par 

Currency 

or  as  Collateral  Gi 

ven 

in  which 

Decrease 
in 

Payable, 
March  31, 

Lountrv 
in  which 

March  31, 

March  31, 

March  31, 

Payable 

1919 

1920 

1921 

1920-21 

1921 

£ 

£ 

£ 

£ 

United  States  : — 

Demand  Notes  .. 

S4n,S22 

865,652 

862,360 

3,292 

$4,196,818 

other  Debt 

196,511 

181,122 

110,344 

70,778 

{536,396 

Canada        

13.%488 

73,419 

63,339 

20,080 

$257,326 

.Tapan          

19,030 

7,170 

— 

7,17" 

— 

AiT2:entina 

19,300 

19,200 

— 

19,200 

, — 

Tjru<ruaT     

4,600 

6.954 

. — 

6,954 

— 

Holland       

3,3SO 

743 

— 

743 

— 

Switzerland 

3,349 

— 

- — 

— 

— 

Norway 

15,437 

— 

~~ 

— 

— 

Sweden 

4,768 

826 

826 

— 

Er.  12,600 

Spain           

2,600 

2,500 

— 

2,500 

— 

Fiji              

440 

434 

— 

434 

-^ 

Straits  Settlements 

8,280 

7,656 

7,656 

— 

£7,66« 

Mauritius 

635 

638 

638 

— 

Bs.8,071 

Loans  from  certain 

Allied  Governments  1I3,.500 

113,600 

126,500 

13,000° 

£126,500 

Total 


1,364,850     1,278,714    1,161,563 

Net  decrrase,  1919-20 —    £8,136,000 
Net  decrease,  1920.21— £117,151,000 


Total     ... 

•  Increase. 


£125,287,000 


The  figures  shown  above,  it  will  be  noted,  are  the 
sterling  equivalents  in  each  case  at  the  par  of  ex- 
change or  the  value  of  the  collateral  given.  Calculat- 
ing on  the  basis  of  3.77|  United  States  dollars,  4.24| 
Canadian  dollars,  and  16.85  kroner  to  the  £,  th^e 
being  the  average  rates  for  June,  and  deducting  the 
amounts  repaid  since  March  31  last,  and  also  the  loans 
from  certain  .Allied  Governments,  our  total  external 
debt  at  present  amounts  to  £1,304,982.000,  of  which 
£1,231,800,000  is  a  United  States  dollar  obligation. 
Of  this  latter  £1,102,562,000  is  in  the  form  of  Demand 
Notes,  and  fn  this  form  also  we  owe  £28,808,000  to  the 
Canadian  Government,  making  a  total  demand  in- 
debtedness of  £1,131,370,000.  Arrangements  are  at 
present  being  made  for  converting  our  demand  obliga- 
tion to  the  United  States  Government  into  a  long-temi 
debt,  as  it  would  he  impossible  for  us  to  pay.  it  at 
present.  It  will  be  noted  that  last  year  most  of  the 
debt  to  countries  other  than  the  T'niled  States  was 
repaid,  our  chief  outside  creditor  being  now  Canada, 
to  which  we  '^"■^  f-.-.s  {"ar,  mo. 
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In  ■  the     course     of     an    addi-ess 
"  British  Financial  delivered  to  the  Institute  of  Bankers 
Policy."  on  the  28  ult.,  Mr.  Edgar  Crammond 

submitted  instructive  estimates  of  the 
manner  in  which  the  national  dividend  was  expended 
in  1907  and  in  1920.  The  following  are  Mr.  Cram- 
mond's  figures:- — - 

Estimated  Distribution  of  National  Dividend  in  1907  and  1920 

Amount  Percentage 

K>Iillions  of  £'sJ-^  ^of  Total  Income-, 

1907         1920  1907             1920 

483-2        1,250  22-4              28-4 

2»8-2           S50  11-5     .         12-5 

2460           .•550  11-4                8-0 

184-0       1,010  8-5             230 

186-3          350  8-6               80 


Food,  drink  and  tobacco         

Dress       • 

House     

Kationa]  serrjces 

Miscellaneous 

Professional  and  domestic  services  not 

comprised  in  above  items 100-0 

Cost  of  distribution      2000 


200 
460. 


1,647-7        4,160 


Depreciation     and     maintenance     of 

capital  ...         

New  investments  at  home       '. 

New  investments  abroad         ; 


18001 
160-0  V       24 
1-6-oJ 


4-6 


8-3 
7-4 
80 


4-5 
10-2 


!,153'7 


4,400        1000 


1000 


According  to  the  table  a  large  increase  occurred 
in  the  percentage  expenditure  on  food — 28.4  per  cent, 
in  1920,  as  against  22.4  per  cent,  in  1907— and 
especially  on  National  Services,  which  absorbed 
twenty-three  per  cent,  of  the  nationa]  income  in  1920, 
as  compared  with  only  8.5  per  cent,  in  1907.  These 
increases  had  {he  very  undesirable  result  of  reducing 
the  expenditure  on  depreciation  and  maintenance  of 
capital  from  23.7  per  cent,  in  1907  to  5.4  per  cent, 
in  1920.  The  actual  expenditure  on  these  services  in 
1907  was  £506  million,  and,  despite  the  enormous 
advance  in  prices  since  then,  tlio  estimated  expenditure 
last  year  is  actually  much  lower,  at  £240  million.  The 
evils  of  such  a  position  are  obvious,  and,  if  Mr. 
Crammond 's  estimates  are  at  all  near  the  truth,  one 
is  inevitably  forced  to  the  conclusion  that  the  ex- 
penditure on  National  Sei-vices  must  be  reduced  more 
drastically  than  has  hitherto  been  contemplated.  The 
position  is  at  present  gi-owing  worse.  Taking  into 
account  the  decline  in  our  foreign  trade  during  the 
first  five  months  of  19'2] .  the  prevalence  of  industi-ial 
disputes,  and  the  rapid  fall  in  prices  (t'hirty-nine  per 
cent,  between  the  end  of  April  1920  and  the  end  of 
May  1921,  according  to  The  Statist's  index-' 
numbers,  Mr.  Crammond  arrived  at  £2,800,000,000 
as  the  amount  of  our  national  income  in  1921.  The 
Budget  for  the  current  vear  provided  for  an  expenditure 
of  £1,039,000,000,  including  £^65,000,000  in  hquida- 
tion  of  War  commitments.  Supplementary  estimates  for 
a  further  £15,000,000  had  already  been  introduced, 
and  altogether  it  was  evident  that,  unless  special 
measures  were  taken,  the  expenditure  would  greatly 
exceed  the  Budget  estimate.  But,  taking  only  the 
Budget  figures  and  deducting  the  amount  required  for 
interest  on  the  War  debt— £345,000,000— and  adding 
£200,000.000  for  local  taxation,  we  get  a  total  charge 
for  National  Services  for  the  current  year  of  practically 
£900,000,000,  equivalent  to  about  th'irty-two  per  cent, 
of  the  national  income.  On  the  other  hand,  the 
Budget  estimated  the  revenue  at  £1,058,000,000,  apart 
from  £158,000,000  special  revenue  arising  from  the 
sales  of  War  assets.  The  revenue  returns  for  the 
first  three  months  of  the  financial  year  showed  a 
decrease  of  £110,818,067,  and  it  wa's  apparent  to 
eveiTone  that  the  Budget  estimates  of  revenue  could 
not  possibly  be  realised.  The  fact  of  tlie  matter  was 
that  no  gi-eat  industrial  nation,  which  had  such  urgent 
need  of  capital  as  Great  Britain  and  whose  capital 
reserves  had  been  so  severely  weakened  by  a  gi-eat  war, 
could  possibly  afford  anything  approaching  thu-t.y-two 
per  cent,  of  the  entire  national  income  for  the  pm-poses 
of  National  Service  without  endangering  the  whole 
economic  fabric.  For  four  months  of  the  year  we 
should  all  be  working  simply  for  the  purpose  of 
paying  the  cost  of  Government  and  Imperial  Defence. 


At  the  end  of  April  the  number  of 
Idle  Shipping       ships  laid  up  in  the  thirty-six  princi- 
Here  and        pal  ports  of  the  United  Kingdom  was 
Abroad.  1,165,     representing     1,707,000     net 

tons,  or  double  the  figure  at  the  end 
of  January,  when  600  vessels  were  idle.  Since  then 
many  other  ships  have  been  withdrawn  from  service, 
and  now  nearly  one-fourth  of  our  effective  tonnage  is 
idle.  The  slump  in  freights  has,  of- course,  affected 
other  countries,  though  not  to  the  same  extent.  At 
the  commencement  of  the  year  steel  vessels  exceeding 
two  million  tons  had  been  taken  off  various  routes  by 
United  States  owners  owing  to  lack  of  profitable 
cargoes,  while  Scandinavian  tonnage  to  the  extent  of 
three-quarters  of  a  million  had  been  similarly  treated. 
The  fall  in  freights,  though  most  keenly  felt  by  ship- 
owners, has  its  undesirable  repercussion  in  the  ship- 
yards, where  it  leads  to  cancellation  of  existing 
contracts,  absence  of  fresh  building  orders,  and  a  slow- 
ing-down  of  repair  work.  According  to  the  Ministry 
of  Labour,  unemployment  insurance  books  and  out- 
of-work  donation  pohcies  were  lodged  in  respect  of 
109,312  shipyard  workers  on  May  27  on  account  of 
total  unemployment,  and  in  respect  of  13,166  workers 
on  account  of  continued  short-time.  The  decline  in 
the  world's  sea-borne  trade,  accompanied  by  the 
increase  in  the  world's  shipping,  has  been  responsible 
for  the  collapse  in  freights,  and  though  faint  glimmer- 
ings of  a  revival  are  not  wanting,  any  improvement  on 
a  big  scale  is  at  the  moment  out  of  the  question.  It  is 
pleasant  to  note  that  outward  chlartering  for  British 
coals  has  been  resumed,  but  the  f.o.b.  price  both  of 
bunkers  and  cargo  coal  will  require  to  be  materially 
reduced  before  shipowners  and  foreign  importers  can 
do  any  large  additional  business. 

Difficulties  under  which  the 
Suspension  ol  Banque  ,  Industrielle  de  Chine  had 
French  Bank,  been  labouring  for  some  months  past 
culminated  this  we»k  in  a  suspension 
of  operations,  following  the  decision  come  to  at  a  meet- 
ing in  Paris  of  representatives  of  important  banks, 
convened  by  the  Minister  of  Finance,  to  examine  the 
situation  with  a  view  to  affording  assistance.  The  will 
to  help  an  influentially  supported  undertaking  had  been 
l)ractically  evinced  early  in  the  preisent  year,  but  the 
position,  so  far  from  having  improved,  v,'as  not  deemed 
to  justify  any  definite  intervention.  The  bank  was 
formed  in  1913  for  the  purpose  of  developing  French 
trade  with  China,  the  Chinese  Government  subscribed 
one-tliird  of  the  original  capital,  and,  after  the  set-back 
caused  by  the  War,  numerous  branches  in  the  Far  East 
and  elsewhere  were  opened  and  a  very  energetic 
pohcy  was  pursued.  The  last  pubhshed  balance  sheet, 
as  at  December  31,  1919,  showed  bills  held  to  the 
amount  of  Frs.  235  million  and  sundry  advances  of 
Frs.  282  million,  amongst  total  assets  of  upwards  of 
Frs.  1,000  million,  while  deposit  and  current  accounts 
figured  at  Frs.  675  million.  .The  original  capital  of 
Frs.  45  million  has  been  increased  to  Frs.  250  million 
authorised,  Frs.  150  miUion  being  subscribed.  The 
pronounced  fall  experienced  last  year  in  the  values  of 
Far  Eastern  products — e.g.  rice — would  appear  to  have 
been  a  potent  factor  in  the  aiTest  of  an  enterprise 
making  a  strong  appeal  to  French  national  sentiment 
— an  arrest  which,  by  the  irony  of  circumstance,  coin- 
cides in  point  of  time  with  the  uontemplated  reopening 
of  the  branches  of  the  Deutsch-Asiatische  Bank. 

A  review  of  the  spot  prices  in 
Course  of  Raw  Liverpool  during  the  half-year  ended 
Cotton  Prices,  j^^^^^  g^^  jggi,  for  fully  raiddUng 
American  and  fully  good  fab-  Sakellaridis  Egyptian 
cotton,  which  are  the  recognised  standards,  reveals 
some  interesting  facts,  judging  from  figures  supplied 
by  Mr.  Tattersall,  of  Manchester.  On  Januaiy  3  the 
quotations  were  9.99d.  per  lb.  and  21.00d.  per  lb.  for 
American  and  Egyptian  respectively,  and  the  period 
closed  with  the  prices  at_7.85rf.  and  15.50rf.  The 
highest  rates  were  American  11.78(i.  on  Januai7  11 
and  Egyptian  23.50c?.  on  Januaiy  17. 
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of  Boston 

United  States  of  America 
First  Charter.  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


Kingdom  being  what  they  are,  shipping  is  a  necessity 
wiih  us;  but  it  is  a  luxury  at  the  other  side  of  the 
Atlantic.  For  practical  purposes  the  United  States 
does  not  require  a  mercantile  marine  at  all.  It  is 
highly  probable  that  it  could  get  its  carrying  trade 
done  better  and  cheaper  by  foreigners  than  it  could 
do  the  work  itself.  Wrth  us  a  mercantile  marine  is, 
and  always  has  been,  a  necessity.  Long  before  a 
British  navy  existed  our  barbarous  ancestors,  half 
naked  and  half  starved,  had  a  mercantile  marine, 
although  it  consisted  only  of  open  boats  and  many 
of  these  very  far  from  being  sea-worthy. 

Part  of  our  means  of  living  is  by  acting  as  common 
carriers.  We  must  obtain  the  bulk  of  both  our  food 
and  our  raw  materials  from  places  outside  these 
islands.  The  United  States  produces  at  home  the 
bulk  of  the  food  and  raw  materials  she  consumes.  She 
is  in  the  fortimate  position,  therefore,  of  having  no 
need  to  render  any  services  for  her  food  and  raw 
materials  except  to  expend  the  necessary  energy  to  till 
her  own  extensive  estate. 


UNITED  STATES  SHIPPING  BOARD. 

Me.  Albert  Lasker,  who  has  just  assumed  control 
of  the  United  States  Shipping  Board,  has,  as  is  cus- 
tomary in  that  coilnti-y,   consented  to  be  interviewed 
by    representatives     of    leading    American    journals. 
We    have    before    us    a    cabled    summary    of   some 
of  the  interviews  as  well  as  the  editorial  comments  of 
various  leading  newspapers  published  in  different  parts 
of  the  United  States  of  America.     According  to  Mr. 
Lasker,  and  to  the  comments  in  the  leading  journals 
in     America,     the     Shipping    Control    Board    is    in 
a  very  bad   way,   and  the  shipping   industry  in   the 
United  States  leaves  a  good  deal  to  be  desired.     We 
know  something  to  our  cost  of  Control  Boards  on  this 
side  of  the  Atlantic.     At  various  times  since  1914  we 
have  had  our  food,  our  clothes,  our  means  of  getting 
about,  and  very  nearly  everything  except  the  air  we 
breathe,  controlled  in  one  way  or  another.     Amongst 
other  things,  we  had  a  Shipping  Control  Board,  and 
freights   went  soaring  up  to  a  level  which  they  had 
never  attained  in   any   period   of  our   history.     The 
extravagant  rise  in  freights  contributed  powerfully  to 
the  troubles  from  which  we  are  suffering  to-day.     The 
difficulty  of  getting  anything,  and  the  extravagant  cost 
of  anything  one  was  able  to  get  have  contributed  to 
the  general  unrest,  discontent,  and  a  feeling  which  we 
may  describe  as  a  sort  of  cynical  apathy  which  prevails 
throughout  all  classes  of  the  comui unity  at  the  pre- 
sent time,  and  is  an  exceedingly  unhealthy  symptom. 
During   the    War   it   appears   the   United    States 
mercantile     marine     tonnage     more     than     trebled. 
Naturally  in  the  present  state  of  depression  of  trade 
the  greater  part  of  this  t-onnage  is  laid  up.     Nothing, 
in  reality,  has  occurred  which  causes  a  real  demand 
which  on  economic  grounds  would  justify  the  trebling 
of  American  tonnage  in  so  short  a  time.     If  it  was 
ever  desirable  to  construct  the  ships  it  seems  evident 
now  that  the  American  Government — which,  of  course, 
means  the  unfortunate  taxpayer — will  require  to  write 
off  the  bulk  of  the  cost  of  that  tonnage  as  part  of 
the  expenses  of  the  recent  War. 

We  have  mentioned  the  unhappy  experience  of  our 
shipping  industry  during  the  past  six  years.  Unfor- 
tunately, however,  we  have  to  put  up  with  it  and  make 
the  best  of  it.     Economic   conditions  in  the  United 


SOUTH  AND  CENTRAL  AMERICA. 

We  regret  that  pressure  upon  our  space  compels  us 
to  hold  over  our  usual  article  under  the  above  head- 
ing.— Ed.      __^ 

Barclays  Bank  Limited. — The  directors  of 
Barclays  Bank  Limit-ed  have  decided  to  establish  a 
Joint  Local  Board  for  Liverpool  and  Manchester  and 
the  South  Lancashire  district.  The  Board  will  consist- 
of  the  following  members,  viz.  :— Colonel  the  Eight 
Hon.  Lord  Eochdale  (Chairman),  Mr.  Frederick 
Charies  Bowring  (Liverpool),  Mr.  Allan  Hey  wood 
Bright  (Manchester),  Mr.  Peter  Forrester  (Man- 
chester), Mr.  Robert  Burning  Holt  (Liverpool),  Mr. 
Thomas  Lonsdale  (Liverpool),  the  Eight  Hon. 
Lord  Stanley  (Liverpool),  and  ]\Ir.  Cecil  Mercer  Wood- 
bridge  (London). 
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Capital  Paid  up  $25,000,000 

Surplus  and  Undivided  Profits 

over  $30,000,000 


The  National  Batik  of  Commerce  in 
New  York  places  complete  banting 
services  at  the  disposal  of  business 
throughout  the  world  bringing  it  in 
contact  with  all  phases  of  commerce 
and  industry  in  the  United  States. 


Resources  over  $500,000,000 


KENNETH  H.  ROCKEY.  Repreieniativt, 
17.  Sherborne  Lane.  King  William  Street, 
London,  E.  C.  4 
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HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 


COREESPONDENCE   INVITED. 


Inhkt  9Dopics. 


MALAYALAM. 

Issued  Capital :  £300.000,  in  £1  shares. 
Loan  :  £50,000. 

Prodiiction  Itrsnlfs. 


^Eubber-i 

, ^Te 

I . 

,— CardamoiD^^ 

Planted 

Planted 

Planted 

Tear  to      Area        Output 

Area 

Output 

Area            Output 

Dec.  31       Acres           Lb. 

Acres 

Lb. 

1917    ...     8,591*    1,354,179 

3.364» 

1,478,329 

661               12,800 

1918    ...     8.671«    1,519,844 

3,642« 

1,988,340 

661              41,200 

1919    ...     9,059»     1,752,709 

3,8.W» 

1,778,660 

561              75,035 

1920    ...  11,000      1,853,366 

4,167 

1,943,551 

564              41,200 

«  lucludiug  354  acres  tea  and  rubber  : 

nterplanted. 

-  "                         Financial  Itcsults. 

Total                      ~" 

,^Rubber-> 

, ^Tea 

, 

Net         ^Dividend-, 

Year  to     Eevenue    CostJ 

Eevenue 

Cost: 

Profit      Amount 

Doc.  31             £              £ 

£ 

£ 

£               £           »' 

1917     ...      161,971      90,682 

54,363 

53,930 

59,163        40,000         8 

1918     ...      138,234      96,203 

6.'),661 

49,825 

50,973        40,000         8 

1919     ...      186,398    123,328 

108,769 

84,344 

85,729        62,500       12- 

1930     ...      131,970    172,020 

104,712 

108,247 

67,120t         ~-           — ■ 

t  Loss. 

X  All  charges  other  than  London  administrative  expenses,  interest  and 
loss  on  securities. 

It  is  no  use  concealing  the  fact  that  the  report  issued 
by  Malayalam  Eubber  and  Produce  Company  for  the 
year  ended  December  31,   1920,    created  a  most  un- 
pleasant feeling.     From  the  standpoint  of  production, 
the  results  failed  to  come  up  to  expectations  when  the 
increase  in  the  planted  area  is  taken  into  consideration, 
and  e\en,   as  regards  rubber,   after  allowing  for  the 
I'estriction    of  twenty-five  per  cent,   in  force  for  the 
last  two  months  of  the  year.     From  the  standpoint  of 
finance  the  results  were  as  disastrous  as  they  were 
unexpected.  Coming  down  to  details,  whilst  the  rubber 
crop  of  1,853,366  lb.  was  over  100,000  lb.  in  excess 
of  the  1919  crop,  it  was  more  than  300,000  lb.  below 
the  estimate.     Similarly,  the  tea  crop  of  1,943,551  lb. 
compares  with  an  estimate  of  2,087,000  lb.     Even  the 
minor  crop  of  cardamoms  only  amounted  to  41,200  lb., 
or  less  than  half  the  anticipated  crop  of  100,000  lb. 
To  what  extent  these  deficiencies  are  due  to  chmatic 
conditions  can  only  be  surmised,  as  the  report  or  the 
general  meeting  throws  no  light  on  the  cause,  although 
the  latter  dismisses  one   factor  by    stating  that  the 
labour  supply  was  adequate.     The  deficiencies  in  out- 
put were  not  of  such  dimensions  as  to  imply  unfavour- 
able financial  results,  much  less  the  remarkable  loss 
disclosed  in  the  accounts.     Generally  epealdng,    for 
rubber  and  tea  producers  1920  was  a  year  of  difSculty 
in  the  matter  of  costs.     Prices  of  stores  and  materials 
continued  high ;  wages  had  to  be  increased ;  and  the 
supply  of  rice  to  the  native  coolies  below  cost  price 
involved  heavy  losses.     Malayalam  had  to  encounter 
all  these  obstacles,  its  loss  'on  rice  being  recorded  as 
£5,500.     Their  combined  influence  on  the  results  is 
reflected  in  the  f.o.b.  cost  of  rubber,  which,  excluding 
'for  the  moment  the  loss  on  exchange,  increased  from 
11.06d.  to  Is.  0.S2(J.  per  lb. ;  whilst,  with  a  like  pro- 
Tiso,   the  f.o.b.  cost  of  tea  worked  out  at  6.33d.,  as 
against  6.90d.  in  1919;  but  that  of  cardamoms,  owing 
to  the  big  drop  in  the  crop,  advanced  from  11.51d.  to 
l.<;.  4.50cL  per  lb.     Operating  in  India  this  Company 
lind.  however,  to  meet- another  very  serious  obstacle 


in  the  unfavourable  rupee  exchange.  From  the 
opening  of  1920  the  sterling  value  of  th?.  rupee 
commanded  from  2i-.  4d.  to  2s.  8M.,  and  not 
until  after  June  14  did  it  fall  below  2s.,  and 
even  at  the  close  of  the  year  it  was  still  above 
Is.  5d:  For  a  Company  obliged  to  make  substantial 
remittances  to  India  for  the  working  of  its  estates,  such 
an  unfavourable  exchange  meant  a  severe  loss  which 
no  forward  buying  could  hope  to  alleviate.  Indeed, 
as  was  pointed  out  at  the  general  meeting,  since  the 
exchange  fell  continuously  after  Febraary,  such  action 
would  rather  have  added  to  a  burden  already  serious. 
On  the  average  it  appears  that  remittances  cost  2s.  Old. 
per  rupee,  involving  the  Coihpany  in  the  heavy  loss  of 
£118,458.  Of  this  loss  the  amount  chargeable  to 
revenue  reached  .£93,147;  the  remainder,  being 
apparently  incurred  on  capital  expenditure,  explains  the 
unusually  heavy  additions  to  the  estate  .  account  in 
the  balance  sheet.  Apportioning  this  revenue  loss  of 
£93,147,  the  f.o.b.-  cost  of  rubber  is  increased  bv 
7.68d..  as  compared  with  3.45d.  in  1919,  the  f.o.b. 
cost  of  tea  is  increased  by  3.96rf.  as  against  2.06d., 
and  the  f.o.b.  cost  of  cardamoms  by  10. Aid.,  instead 
of  3.46(7.  Now  it  so  happened  that  in  every  case 
the  produce  of  the  Company  was  sold  at  a  lower  aver- 
age net  price  than  in  1919,  the  dechne  being  most 
pronounced  in  the  case  of  cardamoms,  which  only 
realised  Is.  9.05d.,  as  against  3s.  l.lld.  per  lb.  in  the 
previous  j'ear;  with  rubber  the  avei'age  net  price  fell 
from  Is.  10.92^..  to  Is.  2.89d.  per  lb. ;  whilst  tea  fared 
best  with  a  drop  only  from  li.&Sd.  to  9.65fZ.  per  lb. 
Combining  both  facts,  the  unfortunate  result  emerges 
that  in  every  case  the  total  f.o.b.  cost  for  1920  ex- 
ceeded the  average  net  price  realised,  as  can  be  seen 


from  the   following  table:  — 


Rubber 

Tea , 

Cardamoms 


Total 
P.o.b. 
Cost  iier  Lb. 
..        1/S 

-/10-29 
2/2-97 


Average  Net 

Price  Realised 

per  Lb. 

1/3-8J 

-/9.66 

1/9  05 


Loss 

per  Lb. 

d- 

511 
0-64 
5-92 


Whilst  the  loss  per  lb.  is  heaviest  in  the  case  of 
cardamoms,  the  total  loss  only  amounts  to  £1,533, 
owing  to  the  small  size  of  the  crop.  The  table  at  the 
head  of  the  article  shows  a  loss  of  £3,535  on  tea, 
whilst  the  loss  on  rubber  reaches  the  heavy  total  of 
£40,050.  This  loss  was  accentuated  by  administra- 
tive charges  o^  £3,403.  interest  on  loans  and  discounts 
on  bills  £19,366,  and  loss  on  realisation  of  War  Loan 
£785.  Thus,  instead  of  a  net  profit  of  £85.729  in 
1919,  there  was  recorded  a  net  loss  of  £67,120. 
Excluding  the  serious  loss  of  £93,147  on  exchange 
there  would  have  been  a  net  profit  of  £26,127.  To 
meet  the  loss  the  Company  has  added  to  the  net 
balance  of  £21,389  brought  forward  from  1919  a  sum 
of  £47,500  from  the  reserve  fund  and  of  £37i  from 
the  forfeited  shares  account.  This  afforded  a  total  of 
£68,927,  from  which,  after  writing  off  the  heavy  loss 
incurred,  there  remains  a  balance  of.  £1.807  to  be 
carried  forward  to  the  next  accounts,  which  is  likely 
to  be  increased  by  a  refund  of  £3,021  in  respect  of 
excess  profits  duty. 

An  examination  of  the  balance  sheet  shows  that  hi 
order  to  finance  its  operations  during  1920  the  Com- 
pany had  to  secure  loans  from  Messrs.  Harrisons  and 
Crosfield  to  the  extent  of  £169,500,  in  addition  to  an 
overdraft  of  £23,621  from  the  Commercial  Bank  of 
Scotland  and  of  £887  fi'om  the  National  Bank  of 
India.  To  redress  the  balance  of  its  indebtedness,  as 
well  as  to  provide  funds  to  meet  capital  expenditure 
in  the  current  year  to  the  amount  of  £50.000,  it  has 
been  agreed  that  the  Company  shoulcl  be  recon- 
structed. Since  the  close  of  the  accounts  its  issued 
capital  has  been  increased  to  £518,000  by  the  issue  of 
18,000  shares  in  consideration  for  the  acquisition  of 
the  Pervanthanam  Estate,  and  as  the  shares  were 
valued  at  £2  per  share  the  reserve  has  been  increased 
by  £18,000  to  £87,500.  The  new  scheme  involves 
an  addition  of  £259,000  to  the  issued  capital.  Share- 
holders in  the   parent  concern    ai'e    to    receive  three 
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shares  of  £1  each,  credited  with  13s.  id.  paid  up 
per  share,  in  exchange  for  every  two  fully-paid  shares 
at  present  held.  Thus  each  shareholder  will  have  a 
total  liability  of  £1  for  every  £2  now  held.  To  facili- 
tate shareholders  it  is  proposed  to  allow  the  6s.  8d. 
per  share  outstandihg  to  be  paid  up  in  small  instal- 
ments. To  meet  the  case  of  shareholders  who  do  not 
apply  for  their  quota  of  shares  it  is  intended  to  offer 
such  unsubscribed  shares  by  tender.  In  (his  manner 
£259,000  is  to  be  raised,  which  will  enable  the  Com- 
pany to  discharge  its  indebtedness,  and  at  the  same 
time  provide  funds  for  the  current  working  of  the 
estate.  At  present,  excluding  the  loan  of  £50,000  on 
mortgage,  the  liabihties  of  the  Company  amount  to 
£233,848,  whereas  liquid  assets  do  not  exceed 
£141,193.  The  estate  account  stood  at  £711,682  on 
December  31,  1920,  as  compared  with  £609,412  on 
December  31,  1919,  the  increase  being  due  in  part  to 
the  acquisition  of  the  Pervanthanam  Estate  for  £36,000, 
and  in  part  to  the  heavy  capital  expenditure,  the  size 
of  which  was  swelled  by  the  inclusion  of  £25,311  in 
respect  of  loss  on  exchange.  -However,  this  total  of 
£711,682  indicates  that  the  capital  account  of 
£518,000  has  been  considerably  overspent,  and  fur- 
nishes another  argument  in  favour  of  the  reconstruc- 
tion, which  is  undoubtedly  as  good  a  scheme  as  could 
have  been  proposed  under  existing  conditions. 

The  outlook  for  the  current  year  is  dominated  by 
the  present  severe  depression  in  the  rubber  industry. 
The  Company  announce  their  intention  of  adopting  a 
more  drastic  restriction  than  the  twenty-five  per  cent, 
recommended.     The  provisional  estimate  of  the  rubber 
crop  amounts  to  1,688,000  lb.,  but  the  return  of  only 
244,109  lb.  for  the  first  four  months  of  the  year  in- 
dicates that  the  final  crop  is  not  likely  to  be  much  over 
fifty  per  cent,  of  the  estimate.  To  offset  the  tendency 
of  the  "  all-in  "'cost  to'  increase,  drastic  economies 
have  been  introduced.     The  labour  force  is  cut  down 
to  the  minimum  consistent  with  the  efficient  upkeep 
of  the  estate,  and  the  rubber  is  only  being  tapped  on 
the  cheapest  producing  areas.      Steps  have  also  been 
taken   to   reduce   tlie   cost  of   European   supervision. 
Unfortunately,  owing  to  the  heavy  manuring  incurred 
before   the  slump  in   rubber  had  become  acute,   the 
estimated  f.o.b.  cost  of  this  reduced  crop  is  Is.  0.21d. 
per  lb.     No  information  as  regards  future  contracts 
is  given,  and  yet  in  their  absence  a  loss  on  the  crop 
is  inevitable,  and  only  drastic  supei-vision  will  keep  the 
loss  within  reasonable  limits.  However,  the  loss  on  rice 
is  not  likely  to  recur,  and  the  improvement  in  the  ex- 
change situation,  in  conjunction  with  the  fact  that  half 
the  estimated  remittances   for  the  cuxTent  year  have 
been  covered  in  advance  at  Is.  3||cf.  per  rupee,  points 
to  very  little  loss  in  this  direction.     For  the  tea  crop 
the  outlook  is  encouraging.     The  estimate  foreshadows 
a  total  of  1,807,000  lb.,  of  which  562,380  lb.  ha^  been 
harvested    in  the  first  fom-  months.     The   estimated 
f.o.b  cost   is  not  expected   to  exceed  GAod .   per  lb.  ; 
whilst  the  total  output  for  the  first  six  months  has  been 
sold  forward   at  the  average  net   price  of  Is.  2.69d. 
per  lb.,  as  against  9.65d.  per  lb,  in  the  year  under 
review.     Moreover,  in  view  of  the  higher  prices  which 
the  better  class  teas  are  commanding,    the  adminis- 
stration   have  ordered  finer  plucking.     Thus    already 
tea  is  a  very  remunerative  crop.     The  estimate  of  the 
cardamom  crop  is  80,000  lb.,  and  here  again  a  much 
lower  cost  is  anticijMted.     All  the  estates  are  in  ex- 
cellent condition   and  well-equipped  with    up-to-date 
machinery.     Granted  an  improvement  in  the  price  of 
rubber  to  Is.  per  lb.,  there  is  no  reason  why  the  loss 
on  this  crop  should  not  be  offset  by  the  pi'ofit  on  tea. 
Moreover,  if  the  dividend  outlook  for  the  current  year 
is  uncertain,  the  jirospects  of  tlie  Company  under  nor- 
mal conditions  certainly  justify  shareholders  in  taking 
up  their   quota  of  shares  in  the   reconstructed  com- 
pany.    We  lielieve  that  the  market  price  of  4s.   lid. 
for  the  old  £1  shares  is  representative  of  an  unduly 
pessimistic  outlook. 
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LONDON    AND   LANCASHIRE    INSURANCE 
COMPANY,    LIMITED. 

L\  1919  this  great  Insurance  Company,  which  had  pre- 
viously transacted  fire,  marine,  and  accident  business, 
enlarged  its  sphere  of  influence  through  the  pm'chase 
of  the  "Law  Union  and  Eock  "  Company,  amongst 
whose  activities  was  life  assurance.  The  London  and 
Lancashire  has  thus  indirectly  entered  the  life 
assurance  field,  though  such  business  is  presently 
transacted  on  its  behalf  by  the  Law  Union  and  Eock, 
whose  life  assurance  and  fixed-term  assurance  accounts 
are  included  amongst  those  presented  with  the  London 
and  Lancashire  annual  report  for  1920.  In  taking 
this  step  the  Company  has  entered  the  ranks  of  those 
com.panies  which  may  be  regarded  as  universal  pro- 
viders of  all  sorts  of  insurance  requirements. 

From  a  shareholder's  point  of  view  the  Company 
has  of  late  years  been  one  of  the  most  successful  before 
the  public.  For  each  of  the  years  1914  and  1915  the 
dividends  were  at  the  rate  of  29s.,  and  for  each  succes- 
sive year  there  has  been  an  increased  distribution ;  the 
declarations  being  for  1916,  31s. ;  for  1917,  33s. ;  for 
1918,  38s.;  and  for  1919,  50s.  An  enlargement  and 
reconsti-uction  of  capital  was  made  in  1919,  and  the 
capital  stood  on  December  31,  1920,  at  £3,587,150, 
with  £717,430  paid,  in  717,430  shares  of  £5  with  £1 
paid.  The  dividend  declared  for  1920  is  12s.  per 
share,  but,  as  the  shares  were  subdivided  by  five  in 
that  year,  this  represents  60s.  per  old  share._  All 
these' dividends  were  subject  to  deduction  of  income 
tax. 

Large  as  these  distributions  have  been,  it  is  clear 
that  they  have  been  made  on  a  conservative  basis. 
In  1920,  as  in  former  years,  they  were  within  interest 
earnings,  leaving  something  more  than  the  whole 
profits  from  trading,  which  were  very  large,  to  be 
applied  in  augmentation  of  reserves,  after  providing 
for  depreciation  in   securities. 

The  Law.  Union  and  Eock  life  business  makes  no 
contribution  to  the  year's  surplus,  as  the  profits 
derivable  from  it  are  only  taken  into  account  quin- 
quennially,  and  the '  current  quinquennium  does  not 
expire  till  December  31,  1924.  But  the  figures  pre- 
sented as  regards  its  development  Biay  be  here  referred 
to.  The  net  new  life  business  in  1920  amounted  to 
£1,595,636,  which  exceeds  by  £46,900  the  correspond- 
ing figure  for  1919.  which  in  its  turn  was  up  till  then 
far  and  away  the  highest  record  of  the  Law  Union  and 
Eock  in  this  respect.  The  total  net  life  premium 
income,  amounting  to  £629,041,  shows  an  mcrease 
of  £13,510.     In  addition,    the   sum   of  £15,526  was 
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received  as  consideration  for  new  annuities  granted. 
Tlirough  the  year's  operations  the  lile  assurance  fund 
wasincreased  by  £191,817  to  £8,661,504,  and  the 
net  interest  yield  thereon  during  the  year  is  reported 
as  £4l  10s.  2d.  per  cent.,  after  deduction  of  income 
tax.  The  connections  of  this  important  adjunct  should 
be  very  useful  to  the  London  and  Lancashire  in  the 
development  of  its  other  departments.  The  fixed-term 
(Law  Union  and  Eock)  assurance  account  shows  a 
premium  income  of  £12,128,  and,  after  transfer  of 
£2,974  to  profit  and  loss  account,  the  relative  fund 
amounted  to  £252,995  at  the  close  of  the  year. 

Although  during  the  bumper  business  years  of  the 
"War  in  that  section  the  Company's  marine  insm-ance 
account  has  been  nearly  as  large  a  contributor  to  profits 
as  the  fire  department,  tlie  latter  section  must  be 
looked  upon  as  its  most  reliable-  and  permanent  pro- 
ducer of  trading  surplus.  For  many  years  past  the 
Company's  fire  business,  a  large  proportion  of  which 
is  derived  from  the  United  States,  has  proved  itself 
to  be  of  a  most  select  and  productive  character.  In 
1920  it  showed  considerable  expansion,  and  a  fine  pro- 
portionate profit.  The  fii-e  premiums,  increased  by 
£397,950,  amount-ed  to  £3,270,299,  and  after  disburse- 
ment of  claims,  prorision  for  those  outstanding, 
payment  of  expenses,  and  adj\istment  of  the  reserve 
for  unexpired  risks,  the  estimated  trading  profit  would 
appear  from  an  analysis  of  the  fire  account  to  have 
amounted  to  £621,676,  or  to  about  16.9  per  cent,  of 
the  premiums,  which  is  very  satisfactoiy  in  a  business 
of  wide-world  scope  and  of  such  magnitude.  The  net 
interest  earnings  on  the  fire  fund  produced  £91,895, 
raising  the  total  departmental  profit  to  £713,571, 
of  wliich  £513,571  is  transferred  to  profit  and  loss 
account,  and  £200,000  is  applied  in  increasing  the 
additional  resei-\-e  in  the  fire  fund  beyond  that  assigned 
to  unexpired  risks. 

The  marine  account  shows  a  premium  income  (in- 
creased by  £467,623)  of  £2,669,515.  The  transfer  to 
profit  and  loss  account  in  this  section  amounts  to 
£503,937,  and,  as  there  were  net  departmental  interest 
earnings  of  £86,358,  the  estimated  trading  profit  may 
■be  assumed  to  have  been  £417,579.  The  marine  fund 
at  the  close  of  the  year,  after  this  adjustment, 
amounted  to  £1,368,000. 

The  premium  income  in  the  accident  and  general 
section  shows  the  largest  proportionate  expansion.  It 
amounted  to  £1,746,672,  as  compared  "with  £1,286,868 
in  1919.  Probably  owing  to  expenses  attendant  on 
this  rapid  development  there  seems  to  be  a  slight 
trading  deficiency  on  this  account,  for  although 
£37,562  was  transferred  at  the  close  of  the  year  to 
profit  and  loss,  the  departmental  interest  earnings 
credited  to  the  account  amounted  to  £40,309.  The 
deficiency  refened  to  may  therefore  be  estimated  at 
£2,747. 

Interest  earnings,  less  income  tax,  credited  to 
profit  and  loss,  after  deduction  of  £65,307  paid  as 
interest  on  Debenture  stocks,  amounted  to  £96,678; 
and  profit  and  loss  is  debited  with  the  enormous  sum 
of  £331,100,  representing  income  tax  on  profits  and 
provision  for  excess  profits  duty  and  Corporation  profits 
tax. 

The  year's  profits  as  gleaned  from  the  accounts, 
and  above  alluded  to,  may  be  thus  summarised:  — 


Department  or  AccouBt 

Fire  

M'arine        

Fixed    Term       

Accident  


Less    Accident    deficit 

Profit   and   Loss  

Less    Profit    and    Loss    (taxes) 


Tndins 
Surplus 

£ 
621,675 
417,579 
2,974 


Net  Interest 

Samings 

£ 

91,895 

86,358 

10,309 


1,042,229 
2,747 

1,039,482 

96.578 

1,039,482 
331,100 

708,382 

315,240 

This  is  apportioned  as  follows  :- 


(1)  Dividend  at   12».   per  share,   less   tax,  in  respect    of  the 

1920    account  • £301,321 

(2)  Added  to  additional  reserve  beyond  that  required    as  a 

provision   for  unexpired  risks  "in  the  fire  fund 200,000 

(3)  Transferred  to  Staff  Pension  Fund  {thereafter  amounting 

to    £150,410) 20.000 

(4)  Written    off    Investments        500,000 

(5)  Balance  carried  forward  in  profit  and   loss    account    is 

increased    by  2.5C1 


£1,023.522 


Total  profits  =;  £1,023.622. 


It  must  be  considered  very  satisfactory  that  the 
year's  profits  permitted  these  large  appropriations,  in- 
cluding the  writing  down  of  securities  to  the  extent  of 
half  a  miUion  sterling,  and  also  that  the  departmental 
interest  earnings  (apart  from  those  appertaining  to  the 
life  section)  in  themselves  exceeded  the  amount  re- 
quired for  the  dividend  by  £13,919. 

The  total  assets  of  the  Company  as  stated  in  the 
balance  sheet  on  December  31,  1920,  amounted  to 
£23,156,864.  The  auditors  certify  that  the  stock  ex- 
change securities  relating  to  the  life  funds  of  the  Law 
Union  and  Eock  Company  appear  in  the  balance  sheet 
at  the  middle  market  prices  on  December  31,  191S> 
(the  date  of  the  last  quinquennial  valuation  in  that 
section),  in  the  case  of  securities  then  owned,  and  at 
cost  prices  in  the  case  of  securities  since  acquired,  and 
that  with  that  reservation  the  aggregate  value  of  the 
securities  as  at  December  31,  1920,  was  in  excess  of 
the  amounts  appearing  in  the  balance  sheet. 

Apart  from  capital.  Debenture  stocks,  life,  marine, 
and  staff  pension  funds,  the  reserves  carried  forward 
to  1921,  after  provision  for  dividends  in  respect  of 
1920,  are  as  follows :  — 


Reserve  fund      

Fire    funds  

Accident    funds  

Balance  of  profit  and  loss    account 


£1.000,000 

2,057,500 

899,000 

979,419 


£4,945,919 

That  amount  represents  about  91.3  per  cent,  of  the 
premium  income  in  the  fire  and  accident  departments, 
and  exceeds  the  reserve  against  unexpu-ed  risks  in  these 
sections  by  £2,779,419.  This  clearly  shows  the  great 
strength  of  the  financial  position.  The  future  dividend 
prospects  must  be  considered  unusually  bright,  judged 
by  profit-earning  capacity  in  the  absence  of  abnormal 
contingencies,  and  the  attractions  of  the  Company's 
shares  to  investors  should  be  increased  by  this  most 
excellent  annual  report. 

Legal  a.n'd  General  Assdeance  Society, 
Limited. — In  the  review  of  this  Company's  accounts 
for  1920,  which  appeared  in  these  columns  on  May  14, 
1921,  the  expense  ratio  of  the  life  business  was  given 
as  about  seventeen  per  cent,  of  the  premiums,  which 
was  described  as  moderate.  The  real  ratio  appears 
to  be  the  still  lower  figm-e  of  fourteen  per  cent.,  and 
we  have  pleasure  in  drawing  attention  to  this,  as  it 
makes  the  position  even  more  satisfactory  than  at 
first  appeared^ 

List  of  Members  of  the  Stock  Exchange,  1921-22. 
Giving  home  .addresses,  offices,  bankers,  and  stand  and 
telephone  numbers  of  members  of  the  London  Stock  Ex- 
change for  tlie  year  ending  March.  25,  1922.  Published 
by  the  Committee  of  the  London  Stock  Exchange. 
Printed  by  E.  Couchman  and  Company,  Throgmorton 
Street. 

Econoiniea.  Issued  terminally  by  the  London  School 
of  Economics  and  Political  Science :  T.  Fisher  Unwin, 
Limited,  1  Adelphi  Terrace,  London.  Price  2s.  6d.  net. 
Professor  Bowley  contributes  two  instructive  articles,  one 
on  "The  Survival  of  Small  Firms,"  and  the  other  on 
"Eajners  and  Dependants  in  English  Towns."  Dr. 
C.  K.  Hobson  writes  interestingly  on  "  The  Measurement 
of  the  Balance  of  Trade."  Tliere  are  numerous  other 
articles,  which  make  the  magazine  altogether  an  e.xcel- 
lent  half-crown's  worth. 

The  Bising  Value  of  Gold.  A  review  of  the  outlook 
for  the  gold-producing  industry,  which  seeks  to  prove  that 
gold-mining  companies  must  necessarily  benefit  to  a 
material  extent  from  the  downward  trend  of  wages  and 
commodity  prices.  Published  by  A.  Mitchelson  and  Com- 
pany, Limited,  Pinner's  Hall,  E.G.     Price  M. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 

Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  B.C.  z. 

Founded   1848. 

Payments  already  made  to  Policy-holders,  £37,000,000. 


THE  GRESHAM   FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY,    LIMITED, 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  Office:  St.  Mildred's  House,  Poultry,  London.  E.C.  1. 


M«AD  OrFicEs>     Liverpool    -.hio   LONOoa 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL    CLAS3e3     OF   INSURANCE     EPPECTCD 


COMMERCIAL     UNION 

ASSURANCE  COMPANY.  LIMITED. 

Head  Office  : 

24/5/6    CORNHILL,    LONDON,    E.C.  3. 
Total  Attett  (including  Life  Funds)— £44,399,515. 

STABILISATION  OF  WOOL  TRADE 
COSTS. 

We  are  pleased  to  be  able  to  report  that  there  is  ex- 
cellent prospect  of  the  West  Eiding  wool  industry  once 
again  justifying  its  reputation  for  making  amicable 
settlements  of  labour  matters.  K  number  of  friendly 
meetings  between  employers  and  operatives'  leaders 
have  taken  place  during  the  past  few  weeks  with  the 
I'esult  th-it  the  employers  have  made  modified  pro- 
posals, which  the  union  officials  have  accepted,  subject 
to  the  confirmation  of  their  constituents.  This  con- 
firmation has  already  been  given  by  the  largest  sections 
of  the  operatives,  and  further  meetings  aro  taking" 
place  this  week  to  deal  with  the  objections  raised  by 
a  few  of  the  smaller  unions.  It  is  confidently  hoped 
that,  by  the  time  this  article  appears  in  print,  the 
new  agreement  will  have  been  signed. 

The  revised  proposals  provide  that  the  basic  wages 
shall  be  reduced  by  5/115ths,  the  amount  of  the 
advance  given  in  August  1920,  and  that  the  "cost  of 
living"  wage  shall  be  paid  on  the  reduced  basic  wage 
and  on  the  assumptioh  that  the  cost  of  living  index 
figure  is  now  105  instead  of  the  90  originally  proposed 
by  the  cm])loyers.  Thes^  wages  will  operate  from  the 
week  ending  July  9,  1921,  to  the  week  ending  June  3, 
1922,  unless,  during  that  period,  the  cost  of  hving 
index  figure  reaches  95  or  below,  or  rises  to  145  or 
above.  In  the  latter  events  the  cost  of  living  wages 
will  be  proportionately  reduced  or  increased  respec- 
tively. The  effect  of  the  proposal  is  to  substitute  a 
reduction  of  about  sixteen  per  cent,  in  the  gi-oss 
earnings  for  the  twenty  to  twenty-two  per  cent,  first 
suggested,  and,  taking  once  more  the  two  examples 
quoted  in  our  last  article,  the  actual  figures  will  be:  — 

Pre-war  Present  Proposed  Agreed 

Time  Workers        Wages  Wages  Wages  Wages 

«.    d.           s.     i.  s.    d.  s.    d. 

Male  adult          ...       28  11           78     IJ  60     .T  6.5     2 

Female  adult      ...       17     0          4o  lU  35     7  ;!8     4 

The  actual  reduction  is  substantial  and  the  cumu- 
lative result  in  sucii  a  highly  specialised  industry  as 


the  worsted  trade  will  have  a  distinct  effect  on  prices. 
Whether  the  reduction  will  be  sufficient  to  produce  new 
business  in  the  necessary  volume  to  enable  the  work- 
people to  earn  equal  or  greater  wages  remains  to  be 
seen,  but  a  larger  saving  in  labour  costs  could  hardly 
be  expected  at  the  present  time,  when  home  retail 
prices  are^  capable  of  such  big  reductions  by  placing 
materials  upon  the  market  at  the  new  levels  of  prices, 
and  by  bringing  some  other  wages  (e.g.  working  tailors) 
more  into  line  with  present-day  conditions.  The 
employers  have  gained  an  important  point  in  the 
practical  withdrawal  of  the  sliding  scale,  and  they  are 
now  able  to  quote,  and  buyers  are  able  to  place  orders 
with  the  knowledge  that  wages  are'  very  unlikely  to 
alter  during  the  next  twelve  months. 

Another  outstanding  factor  contributing  to  the 
stabilising  of  wool  trade  costs  is  the  very  drastic  fall 
which  IS  taking  place  in  the  prices  of-  British  wools. 
About  three  months  ago  we  ventured  to  predict  that 
the  farmers  would  have  to  be  prepared  to  accept  less 
than  one-b.alf  of  last  year's  prices  if  their,  new  clips 
were  to  find  purchasers.  The  first  sales  indicate  that 
this  apparently  drastic  statement  was  not  strong 
enough,  for  prices  are  at  present  fully  down  to  and 
in  some  cases  below  the  pre-War  levels.  We  are  not 
prepared  to  predict  that  the  present  prices  will  operate 
throughout  the  season,  and  it  is  well  to  remember  that 
the  fairs  have  so  far  been  held  under  almost  the  worst 
possible  conditions.  The  London  sales  of  Colonial  wool 
'began  on  June  7  with  active  buying  from  Yorkshire 
and  the  Continent,  and  prices  advanced  from  five  per 
cent,  for  merino  fleeces  to  twelve  per  cent,  for  scoured 
with  no  change  in  crossbreds,  except  a  slight  advance 
in  the  finer  qualities.  The  continuance  of  the  coal 
strike  and  the  prospect  of  further  large  sales  of  Colonial 
wool  in  the  near  future  caused  home  buying  to  slacken, 
and  the  sales  closed  with  merinos  and  fine  crossbreds' 
about  five  per  cent,  above,  and  medium  and  coarse 
crossbreds  five  per  cent,  lower  than  May  prices. 
The  same  conditions  which  caused  this  check  in  buy- 
ing have  naturally  been  reflected  also  in  the  markets 
for  home  wools.  .  . 

As  illustrating  the  sharp  fall  in  prices  of  British 
wools,  the  following  examples  may  be  quoted  :- 


Type: 
Fine  Downs 

Southdown  ewes    ... 
Suffolk  ewes 
Oxfords 

Hali-breds 

Unwashed  half-bred 

Lincolns 

Border  Leioesters,  &c. 


1920  Prices 
101*.  per  tod 
(28  lb.) 
50-o'2d.  per  lb. 
bOd.     „ 
4orf.     „ 
40d.     „ 
:i6(/.     „ 
■20d.     „ 
•26J.     „ 


1921  Prices 

28«.  6d. 

14-15Jrf.  per  lb. 

Ui-lUd.  „ 

9-lM.  „ 

Uid.  „ 

7|(i.  „ 

Ud.  „ 

8-M.  „ 


Broadly  speaking,  the  quantities  offered  at  the  fairs 
already  held  have  been  about  one  half  of  the  chps  com- 
ing forward  in  the  various  districts,  and  the  amounts 
sotd  have  been  considerably  less  than  this  proportion. 
Both  merchants  and  manufacturers  are  quite  satis- 
fied in  present  conditions  to  permit  the  farmers  to 
carry  their  stocks  of  wool,  and,  whilst  some  slight 
recovery  mav  occur  when  general  industrial  conditions 
improve,  it  "is  quite  obvious  that  our  fanners  must 
reduce  their  ideas  of  wool  prices  veiy  considerably. 
The  home  wool-growers  should  not  forget  that  many 
of  their  number  lost  large  sums  by  withholding  their 
clips  last  season,  when  very  high  prices  could  have 
been  obtained,  and  one  effect  of  those  high  prices  has 
been  to  give  another  impulse  to  the  investigations  of 
recent  years  for  substituting  foreign  and  colonial  wools 
in  the  making  of  those  materials,  which  were  always 
considered  the  sjKcial  province  of  British  wools 
These  foreign  and  colonial  wools  are  abundant  and 
cheap,  and'  high  jjrices  for  home-grown  wools  are 
thus  quite  impossible.  .    . 

Taking  a  general  view  of  the  situation,  it  is  safe  to 
sav  that  wool  prices  as  a  whole  are  unlikely  to  fall 
to'anv  appreciable  extent  below  those  now  current. 
So  far  as  the  home  clip  is  concerned  many   farmers 
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are  refusing  to  sell  at  the  present  levels,  and  it  is 
certain  that  practically  none  would  do  so  at  lower 
prices  except  under  the  severest  financial  pressm-e. 
The  export  restrictions  of  the  Australian  Government 
and  the  restriction  of  sales  by  the  British-Australian 
"Wool  Realisation  Association  are  designed  to  ensui-e 
that  no  drastic  fall  shall  take  place  in  prices,  which 
already  barely  cover  the  cost  of  production.  With 
wages  stabilised  for  the  coming  year,  the  manufac- 
turing end  of  the  trade  will  be  able  to  adjust  their  quo- 
tations within  a  very  short  time,  and  financial  difficul- 
ties and  the  surplus  stocks  of  finished  goods  will  then  be 
the  only  remaining  obstacles  to  the  active  resumption 
of  trading.  These  two  difficulties  are  truly  formid- 
able, but,  as  stated  already  in  tliess  columns,  much 
of  the  surplus  stock  has  been  cleared  in  some  quarters, 
and  the  West  Eiding  will  be  gi"eatly  mistaken  if  the 
settlement  of  the  coal  strike  is  not  soon  followed  by  a 
certain  resumption  of  buying. 


UPTON,  LIMITED. 
Issued  Capital :  £2,850,000,  in  1,000,000  5%  Cum.  Pref.,  600,000 

9%  Cum.  Pref.,  and  1,250,000  Ord.  il  Shares. 
4%  Debenture  Stocii,  £500,000  ;  6%  Debenture  Stock,  £600,000. 

Deb.  AddeJ                      Surplus 

lut.  and  to        Value            of 

Net     Depre-     Net      Pref.  Reserve,     of           Luiuid 

Yr.  to  Income  oiation  Proat     Div.  ,-Ord.  Dlv.— ,  &o.      Stock         Assetst 

Mar.  31    £££££%££  £ 

1916  175.464    51,125  124,339    70.003       Nil       —  30,030    821,568     32,S02{a) 

1917  302.819    44,289  253.630    70,000    93,750    7V  110.0001,250,236  362,3«/(a) 

1918  319,143  45,109  274,044  70,000  156,260  12'.  140,0001093,9)4  5,312ii,) 
1919t  449,270*  47,904  401.366  71,096  156.2f0  121  110.0001,349,572  114.131(a) 
1920  462.796' 47,104  415,692  87,463  166,250  121  110.00(3  2.150.195  3Se.rS0(a> 
1S21   275,168   67,003  218,155  106,030  156.250  12i  -      1,782,996   395,934(a) 

*  Subject  to  erceas  proflts  tai.    t  Period  of  55  weeks.    J  Esrludlng  stock 
(a)  DeUoit.  (4)  Surplus. 

Not  only  has  the  report  of  this  well-known  tea, 
provision,  and  catering  firm  concerning  its  operations 
for  the  year  ended  March  31,  1921,  failed  to  come  up 
to  expectations,  but  it  has  even  proved  more  disappoint- 
ing than  the  prehminary  warning  had  hinted.  As  far 
back  as  April  in  the  prospectus  offering  600,000  Nine 
]3er  Cent.  Cumulative  Preference  shares  of  £1  each  at 
par  a  general  forecast  of  the  accounts  for  1920-21  was 
given  in  the  following  words: — "  The  accounts  for  the 
year  ended  March  31,  1921,  will  not  be  available  until 
June.  The  Company's  overseas  trade  has  during  the 
cm-rent  year  suffered  loss,  in  common  with  most  other 
businesses  of  the  same  kind,  from  adverse  markets 
due  to  the  prevailing  world  conditions,  but  the  home 
trade,  which  is  the  backbone  of  the  Company's  busi- 
ness, has,  during  the  same  period,  continued  to  show 
steady  expansion  and  excellent  results,  and  has  never 
been  so  large  as  it'  is  at  the  present  time.  Pending  the 
completion  of  the  accounts,  the  Directors  are  unable  to 
make  any  accurate  forecast  of  the  amount  of  the  profits 
for  the  year  ended  March  31,  1921.  The  profits  for 
that  year  will  necessarily  be  adversely  affected  by  the 
conditions  of  the  overseas  trade,  but  the  directors  are 
satisfied  that  they  v/ill  be  able  to  pay  the  same  final 
dividend  on  the  Ordinary  shares  (making  twelve  and 
a-half  per  cent  fqr  the  year)  as  in  the  three  previous 
years."  Undoubtedly,  the  impression  conveyed  by 
this  statement  was  that,  whilst  the  loss  on  the  overseas 
trade  would  cause  a  reduction  on  the  total  profit,  the 
decline  would  not  be  very  marked  in  view  of  the  expan- 
sion of  the  home  trade.  Otherwise  the  directors  could 
scarcely  have  hoped  to  maintain  the  Ordinary  dividends 
at  twelve  and  a-half  per  cent.  It  is  true  that  the 
accounts  now  to  hand  verify  this  statement  as  regards 
the  heavy  loss  on  overseas  tradB  and  as  i-egards  the 
expansion  in  the  volume  of  the  home  trade.  They 
bring  to  light,  however,  two  equally  pregnant  facts 
which  explain  the  disappointing  situation  disclosed. 
In  the  first  place  the  loss  on  the  overseas  trade  proved 
heavier  than  was  anticipated,  amounting  to  £103,000. 
In    the    second    place    "the    continuous    increase   in 


practically  all  trading  expenses  has  diminished  profits, 
particularly  in  the  last  half-year,"  in  the  home  trade. 
Consequently,  a  heavier  loss  coincided  with  a  much 
smaller  home  profit.  Whilst  the  magnitude  of  the 
loss  might  not  have  been  gauged  as  far  back  as  April, 
we  are  loth  to  believe  that  the  factor  of  increased 
expenses  in  the  home  trade  could  not  have  been 
detected.  At  the  same  time  it  must  be  admitted  tliafc 
the  period  under  review  was  one  of  great  and  perhaps 
of  unparalleled  difficulty  for  trading  concerns  of  all 
descriptions.  The  continuous  decline  in  price  levels 
necessitated  the  liquidation  6i  stocks  frequently  at  very 
small  margins  of  profit  and  not  infrequently  at  a  loss. 
On  the  other  hand,  working  expenses,  especially  in  so 
far  us  wages  were  concerned,  showed  no  tendency  to 
decline.  The  loss  on  the  overseas  trade  in  particular 
represented  in  part  the  outcome  of  the  world-wide 
depression  and  in  part  the  outcome  of  the  unsettled 
situation  of  the  exchanges.  The  fact  that  a  loss  was 
incurred  in  the  working  of  the  extensive  tea  and  rubber 
estates  in  Ceylon  is  merely  a  reflection  of  the  severe 
slump  in  tea  and  rubber  which  has  been  experienced 
by  the  bulk  of  th?  producers  of  these  commodities,  the 
loss  being  aggravated  by  the  wild  fluctuations  of  the 
rupee  in  the  case  of  companies  operating  in  India  and 
Ceylon. 

In  so  far  as  the  manner  in  which  the  accounts  are 
presented  is    concerned,   they  are  not  altogether  free 
from    criticism.     For   1919-20   the    profit  on   trading 
after  deducting  advertising,  wages,   and  working  ex- 
lienses   amounted   to   £6.'i9,277.        The  corresponding 
fiofure  for  the  ycal'  under  review  is  given  as  £428,019. 
An  examination  of  the  accounts,  however,  reveals  the 
inclusion  of  two  additional  items.     A  sum  of  £50,000 
is  Iransfei-red  legitimately  from  the  War  Contingencies 
Eeserve  to  off-set  part  of  the  lieavy  loss  on  overseas 
trade.     Deducting  tliis  item  which  ought  to  have  been 
shown    separately,    we   get    a   total  of   £378,019   for 
1920-21.     But  even  this  total  does  not  represent  the 
actual  net  trading  profit  to  be  compared  with  £639,277 
for  tlie  previous  year.     It  includes  an  undisclosed  sum 
in  respect  of  excess  profits  duty  recoverable.     With- 
out knowing  the  exact  amount  included  in  this  connec- 
•tion,  it  is  impossible  to  arrive  at  the  fi;mre  for  1920-21 
to  be  compared  wilh  £639,277  for  1919-20.     A  survey 
of  the  accounts  shows  that  since  the  War  only  two 
payments  have  been  recorded  for  excess  profits  duty. 
Tlie    'balance    ol    £138,719    brought     forward    from 
1918-19   accounts  was  depleted    of  £65,824   and  *e 
balance    of    £134,874     from    1919-20    accounts    was 
depleted    of   £50,000  for    excess   profits   duty.       In 
1918-19  the  recorded  trading  profit  was  £401,365,  and 
in   1919-20  it  amounted  to  £415,692.     For  the  year 
under  review  this  sui-vey  shows  a  maximum  claim  of 
£115,824  and  a  total,  including  an  undisclosed  claim,  of 
£378,019.       We  trust  that   the   directors  will   throw 
some  light  on  this  important  point  at  the  forthcoming 
general    meeting.       Whatever    the    deduction,    it    is 
evident  that  there  has  been  a  drop  of  nearly  fifty  per 
cent,  as  compared  with  the  previous  year.     Including 
sundry  revenue,  the  total  profit  is  returned  at  £433,230. 
as  against  £644,564  in   the   previous  year.       General 
charges,  however,  show  a  slight  decline  from  £228,871 
to  £215,075  mainly  owing  to  the  inclusion  in  1919-20 
of   £30,510  in  connection  with  the  expenses  on   the 
issue  of  the  Six  per  Cent.  Debenture  stock.     Adminis- 
trative charges  have  risen  from  £137,550  to  £148.332 
and  depreciation  absorbs  £57,003  instead  of  £47.104. 
The  net  profit  accordingly  works  out  at  £218,155,  as 
against    £415.692  in  the  previous  year.     In  addition 
to   the  £50,000  fqr  excess  profits  duty  in  respect  of 
1919-20,     the    balance    brought    forward    is    further 
reduced  by  £10,000,  the  stamp  duty  paid  on  the  in- 
crease in  tlie  authorised   capital   from  £2,250,000   to 
£3,2"50,000  by  the  creation  of  1,000,000  Nine  per  Cent. 
Cumulative  Preference  shares  of  £1  each  in  December 
1920.     The  net  balance  of  £74,874  gives  with  the  net 
profit  an  amount  of  £293,029  available  for  distribution. 
As  the  Six  per  Cent.  Debenture  ranked  fully  for  divi- 
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dcnd  during  tlie  year,  it  called  for  £36,000,  as  com- 
pared with  £17,463  in  1919-20,  and  this  increase  is 
reflected  in  the  expansion  in  the  amount  absorbed  by 
the  Debenture  interest  and  Preference  dividend.  As 
previously  foreshadowed  a  final  dividend  of  seven  and 
a-half  per  cent,  is  declared  on  the  Ordinary  shares,  thus 
maintaining  the  dividend  at  twelve  and  a-half  per  cent, 
for  the  year.  However,  the  fulfilment  of  this  promise 
was  only  accomplished  at  the  expense  of  the  resen-e 
allocations,  no  transference  taking  place  in  the  year 
under  review,  whereas  £110.000  was  set  aside  in 
1919-20.  '  Furthennore,  the  declaration  of  this  final 
dividend  on  the  Ordinary  capital  involved  a  depletion 
of  the  amount  carried  for\vard  from  a  net  total  of 
£74,874  in  the  previous  year  to  £30,779.  It  is  obvious 
that,  if  the  dii-ectors  were  not  bound  by  the  promise 
inade  in  the  prospectus  in  April  last,  the  final  dividend, 
if  any,  would  not  have  exceeded  five  per  cent. 

The  rather  marked  set-back   experienced  by  this 
'  Company  in  the  yenr  under  review  must  not  be  taken 
as  any  criterion  of  its  outlook  for  the  current  year. 
Generally  speaking  it  may  be  admitted  that  prospects 
for  the  first  four  months  w'ere  none  too  good;  but  this 
was  only  to  be  expected  in  the  light  of  the  continued 
industrial   depression   and  the   unsatisfactory  labour' 
situation,  culminating  in  the  coal  deadlock    Now  how- 
ever, with  the  latter  difficulty  solved  on  a  rational  basis. 
there  is  even'  reason  to  look  fonvard  to  the  future  with 
confidence.     The  recognition  by  labour  of  the  necessity 
of  scaling  down  wages  so  as  to  keep  pace  with  tHe 
j'apid  fall  in  prices  will  have  a  fundamental  effect  on 
working  costs  in  all  branches  of  production.     More- 
over, the  cutting  down  of  the  value  of  stocks,  which 
proved  so  serious  a  factor  in  the  year  under  review, 
is  no  longer  necessar}'  on  the  same  scale.       Conse- 
quently, in  the  home  trade  the  profit  outlook  on  the 
whole  is  much  healthier.    That  the  Company  is  ready 
to  respond  fully  to  the  opportunities  of  developing  this 
pregnant  department  of  its  trade  is   reflected  in  the 
recent  issue  of  £600,000  in  Nine  per  Cent.  Cumulative 
Preference  shares  in  order  to  provide  funds  to  carry  out 
extensions  and  improvements  in  this  direction.     Inci- 
dentally, the  confidence  of  the  public  in  the  enterprise 
thus  displayed  can  be  gauged  by  the  fact  that,  in  a 
period  during  which  several  issues  were  left  largely  in 
the  hands  of  the  underwriters,  the  Lipton  issue  was 
subscribed  to  the  extent  of  nearly  seventy-five  per  cent. 
The  development  policv  of  the  Companv  is  illustrated 
by  the  numerous  additions  to  its  branches  during  the 
year,  the  acquisition  of  additional  freehold  and  lease- 
hold  properties,   the   extensions   to  its   factories,   the 
instalment  of  up-to-date  plant  and  machinery  so  as  to 
keep  costs  down  to  a  minimum,  and  the  recent  acquisi- 
tion, at  a  cost  of  £110,000  in  Debentures,  of  an  interest 
in  a  large  oil-refining  works,  with  the  intention  of  sub- 
sequently  erecting  a    margarine  factory  on   adjacent 
premises.     A  measure  of  the  rate  of  this  expansion  is 
furnished  in  the  increase  in  the  net  value  of  fixed  assets, 
after  deducting  depreciation,   the  total  of  £2,338.579 
on  March  31.  1920,  being  replaced  by  £2. -547, 711  on 
March  31,  1921.  .\s  regards  the  overseas  trade,  which 
caused  such  a  heavy  loss  in  1920-21,  tlie  outlook  is  also 
better.     This  is  particularly  the  case  with  tBe  tea  and 
rubber  plantations.     It  is  true  that  the  severe  slump 
in  the  price  of  rubber  rules  this  commodity  out  as  a 
source  of  revenue  in  the  absence  of  a  mnrl^ed  recovery 
in  the  near  future.     On  the  other  hand,  the  tea  crop 
is  now  a  paying  proposition.     IMoreover,  the  fall  in  the 
price  of  rice,   as  well  as  the  reduced  wages  paid  to 
coolies,  are  making  for  a  lower  cost  oT  production,  which 
will  keep  the  loss  on  the  restricted  I'ubber  crop  within 
reasonable  limits.     Another  favourable  factor  is   the 
transformation  in  the  rupee  exchange.     In  the  light  of 
these  facts  it  is  not  surprising  to  leam  that  the  Com- 
pany's estates  have  been  worked  at  a  profit  during  the 
frrst  quarter  of  the  current  year.     The  balance  sheet 
dated  March  31, 1921,  reveals  a  sound  financial  position. 
Excluding  stocks,  liquid  assets  fall  short  of  current  lia- 


bilities by  £395,934,  the  deficiency  being  somewhat 
larger  than  that  of  the  previous  year.  The  increase  is, 
however,  by  no  means  serious  if  the  difficult  nature 
of  the  period  be  taken  into  consideration.  It  will  be 
obsei-ved  that  stocks  have  fallen  from  £2,150,793  to 
£1,782,996.  The  Company  claim  that,  in  view  of  the 
falling  prices,  they  are  working  on  the  smallest  stock 
that  is  cojisistent  with  the  requirements  of  the  business. 
Such  a  policy  enables  them  to  take  advantage  of  the 
cheapest  markets  for  purchasing  and  obviates  the 
necessity  of  lai'ge  reductions  in  sale  prices,,  such  as  were 
charactfiistic  of  the  year  under  review.  Since  the 
closeof  the  accounts  the  liquid  position  of  the  Company 
has  been  improved  by  the  issue  of  600,000  Nine  per 
Cent.  Cumulative  Preference  shares  of  £1  each.  This 
issue  increases  the  prior  claims  on  profits  from 
£100,000  to  £160,000.  Consequently,  omitting  resei-ve 
allocations  and  assuming  that  the  amount  carried 
forward  remains  unaltered,  to  pay  a  dividend  of  ten 
per  cent,  on  the  Ordinary  shares  will  require  hence- 
forth a  minimum  net  profit  of  £285,000.  Owing  to  the 
different  dates  on  which  instalments  are  being  called 
up  on  the  recent  issue  the  amount  required  in  this 
connection  for  tlie  current  year  would  not  exceed 
£267,000.  At  present  the  unfavourable  nature  of  the 
report  for  1920-21  has  caused  a  relapse  in  the  price 
of  the  Ordinary  shares.  The  following  table  shows 
the  prices  and  yields  of  the  different  stocks  and  shares. 
The  Ordinary 'shares  being  quoted  ex  dividend,  and 
the  return  calculated  on  a  maximum  dividend  of  seven 
and  a-half  per  cent. :  — 


4%  Deb.       6%  Deb. 
Price  ...        591  871 

■Ylold  per  cent.      6-7i  6-85 

•  10».  paid 


5%'  Cnm.  9%  Cum." 

Pref.  Pref-  Ora. 

13A7i  8/9  16/6 

7-30  10-28  9-09 


ROYAL   DUTCH   COMPANY. 

Issued  capital:  350,727,0(JO  florins  (£29,227,250),  in  1,500  4% 
Cum.  Pref.,  28,500  U  %  Cum.  Priority,  and  320,727  Ordinary 
shares  of  1,000  florins  each  (£83^1.  The  Ordinary  shares  can 
be  divided  into  10  sub-shares  of  ioo  florins  each  (£8^). 

Priority 
and 

Tear        Total         Simdrr            Net       Preference  Ordinary  Carried 

ended      Profit         Charge's"         Profit       Dividends  ^Dividend-^  Forward 

Dec  31    Plorins        Florins          Florins        Florins  Florins      %  Florins 

1917  49,740,074     5,366,805     44,373,569     1.342  500  41.053,056  48  737,716 

1918  96  677  145  24,486,834     72,190,311     1,342,600  68,421,760  40  1,146,230 

1919  118  269,39118,169,508  100,099  883    1,342,500     96,218,100  45      927,664 

1920  138,736,206  9,285,842  129.450  364  1,342  500  128,290,800  40  771,113 
•  Including  "  Contractual  oblisrations  to  third  parties,"  amonntingin  1919 

to  17.810,138  florins,  and  in  1920  to  8,772,140  florins. 

The  great  measure  of  prosperity  enjoyed  during  1920 
by  the  bulk  of  the  leading  oil  producers  is  excellently 
reflected  in  the  report  issued  by  the  Eoyal  Dutch  Com- 
pany for  the  year  ended  December  31,  1920.  -Affi- 
liated companies  working  in  the  Dutch  East  Indies 
registered  a  production  of  2,284,136  tons  of  oil,  as 
against  2,092,217  tons  in  the  previous  year.  In  this 
region  work  was  facilitated  by  the  maintenance  of 
regular  transportation.  On  the  other  hand  the  profit 
was  prejudiced  by  the  growth  in  working  expenses, 
notably  in  wages  and  salaries.  The  Eoxana  Petroleum 
Copipaiiy,  operating  in  North  America,  turned  out 
3,627,000  barrels  of  crude  oil,  as  compared  with 
2,808,000  barrels  in  1919,  and  with  an  increased  pipe- 
line capacity  transported  nearly  forty  per  cent,  more 
oil  than  in  "the  previous  year.  The  Shell  Company 
of  California  recorded  a  slight  reduction  in  its  output 
from  6.703,295  barrels  to  6,164,800  barrels.  On  the 
other  hand,  the  quantity  of  oil  refined  increased  from 
6,124,000  barrels  to  6.253,000  barrels.  It  appears 
that  the  tankers  built  by  this  company  were  not 
allowed  to  take  part  in  the  coasting  trade  on  the  gi-ound 
that  seventy-five  per  cent,  of  tlie  shares  of  the  com- 
pany to  which  they  belonged  were  not  held  by 
American  citizens.  Favourable  results  were  also  re- 
ported from  companies  operating  in  Mexico,  the  total 
production  from  which  in  1920  reached  the  record 
figure  of  150.000,000  barrels.  In  Roumania  produc- 
tion was  handicapped  by  inadequate  transport  faciliti^es, 
lack  of  di-illing  material,  and  inadequate  electric  power. 
Despite  these  drawbacks  the  .\stra  Komana  output  of 
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crude  oil  increased  by  over  thirty-thxee  and  one-third 
per  cent.  The  Egyptian  output,  on  the  other  hand, 
fell  from  231,179  "tons  to  148,901  tons.  Generally 
speaking,  the  scarcity  of  tank-vessels,  so  pronounced 
in  1919,  had  not  appreciably  improved,  with  the  result 
that  early  in  the  year  freights  ruled  high.  Similarly, 
prices  of  stores  and  materials  remained  at  high  levels. 
However,  these  factors  did  not  retard  the  development 
of  the  industry  as  a  whole,  and  the  demand  for  oil  in 
industry  and  transport  reached  such  satisfactory 
dimensions  that,  in  the  words  of  the  report,  "  the  past 
year  has  been  ,  a  very  important  period  for  the  oil 
industry."  Financially,  in  so  far  as  Royal  Dutch  is 
oonoemed,  the  share  dividends  from  the  various  com- 
panies increased  from  112,682,080  florins  to 
13.3,032,541  florins,  and  the  aggregate  revenue  from 
118,269,391  florins  to  138,736,206  florins.  The 
decline  in  sundry  .charges  is  entirely  due  to  reduction 
in  the  sums  due  to  thii"d  parties  from  17,816,138  florins 
to  8,772,140  florins,  for  general  administrative  charges 
rose  from  301,114  florins  to  328,470  florins,  and  two 
new  charges  intruded  in  the  form  of  a  loss  on  securities 
to  the  amount  of  48,295  florins,  and  of  renewal  of 
dividend  sheets,  83,605  florins.  However,'  with  a 
record  gross  revenue  and  a  l?sser  amount  in  respect 
of  sundry  charges,  there  remained  the  record  net  profit 
of  129,450,364  florins,  as  compared  with  ] 00,099,883 
florins  in  ]919.  After  meeting  the  dividend  of  four 
per  cent,  on  the  Preference  shares  and  of  four  and 
a-half  per  cent,  on  the  Pi'iority  shares,  Ordinary  share- 
holders received  a  dividend  of  forty  per  cent.,  as  com- 
pared with  fortv-five  per  cent,  in  1919.  Owing  to  the 
increase  in  the  Ordinary  share  capital  from  213,818,000 
florins  to  320,727.000  florins  by  the  issue  at  par  during 
the  year  of  one  i3har6  for  every  two  shares  held,  the 
amount  absorbed  by  the  dividend  reached  128,290,800 
florins  instead  of  96,218,100  florins  in  the  previous 
year.  Allowing  for  the  substantial  bonus  in  this  issue, 
the  1920  dividend  represents  a  veiy  generous  distri- 
bution. The  amount  carried  forward  to  the  next 
accounts  is  reduced  from  927,664  florins  to  771,113 
florins. 

The  outlook  for  the  current,  year  seems   at   least 
equally  promising.     It  is  generally  recognised  that  the 
high  water   mark  in   costs    was    reached   in  the  year 
under  review,  and  consequently  the  tendency  of  price 
levels  to  fall  must  operate  favourably  for  the  current 
period.       The    fact   that    freight  rat^s   have   dropped 
sharply — rates  from  America  to  Europe  are  stated  to 
have  fallen  from  250s.   to  405.  per  ton— should  also 
encourage  consumption  by  cheapening  distribution.  To 
cope  with  the  expected    heavy    demand  the    carrying 
.capacity  of  the  fleet  of  tankers    has   been    increased. 
Whilst  sales  of  old  ships  reduced  the  tonnage  of  the 
1919  report  from  544,669  to  519,912  tons,  there  are  in 
addition  more  tlTan   150,000  tons  under  construction, 
and,  including  the  ships  under  the  control  of  affiliated 
companies,    the  tonnage  at  the  disposal  of  the  group 
amounts  to  1,000.000  tons.       Beyond  the  statement 
that  the  oilfields  and  refineries  in  Baku  have  not  been 
damaged,   no  information   is  available   as  regards   the 
Russian     subsidiaries.       However,     the     atmosphere 
created  by  the  negotiations  of  the  Soviet' Government 
with  the  Russo- Asiatic  Consolidated    should    help    to 
bring  nlwut  a  similar  condition   of    affairs    in    the  oil 
industry  during  the  cun-ent  year.     Similarly  it  is  hoped 
to    overcome    many   of    the    obstacles    that   impeded 
progress  in  Roumania  and  the  sums  allowed  to  associ- 
ated concerns  for  the  damage  caused  by  the  destruction 
during  the  War  should  become  known.     A  formidable 
obstacle  still  persists  in  the  fonn  of  high  Government 
taxation.       Since  1915  the  affiliated   companies  have 
had  to  pay  sums  increasing  rapidly  in  discharge  of  this 
liability.     Thus  in  1920  taxation  absorbed  as  mucTi  as 
80,145,000  florins  or  nearly  ten  times  the  sum  paid  in 
1915.     Of  this  total,  taxation  in  Holland  and  the  Dutch 
East  Indies  absorbed  38,724,000  florins,  other  countries 
accounting  for  41,421,000  florins.       That,    relatively 


speaking,  taxation  is  more  oppressive  in  Holland  and 
the  Dutch  East  Indies  may  be  gauged  from  the  fact 
that  the  production  in  the  Dutch  East  Indies  only 
amounted  to  twenty-five  per  cent,  of  the  total,  whereas 
the  taxes  absorbed  nearly  reached  fifty  per  cent.  The 
report  complains  of  the  recent  increase  of  export  duty 
in  the  Dutch  East  Indies  and  adds  that  such  a  tax  is 
equivalent  to  a  subsidy  on  the  export  from  other 
countries.  At  the  same  time  it  is  well  to  recall  that 
recently  Mexico  has  adopted  the  same  policy.  Again 
whilst  the  companies  are  anxious  to  increase  their 
territories,  political  and  other  obstacles  block  the  way. 
Progress  in  Russia  is  undoubtedly  retarded  by  pohtical 
conditions.  In  Roumania  acquisitions  are  restricted  by 
the  inflated  values  attached  to  the  Crown  lands  still  un- 
exploited.  South  Americaiu  States  place  difficulties  in 
the  way  by  insisting  occasionally  on  considerable  loans 
in  return  for  the  concessions  sought.  The  removal  of 
all  these  barriers  is  an  essential  preliminary  to  any 
vigorous  development. 

An  analysis  of  the  balance  sheet  reveals  a  consider- 
able increase  m  the  shareholdings  of  the  Company. 
The  total  nominal  value  of  shares  held  on  December  51, 
1920,  was  given  as  548,622,046  florins,  as  compared 
with  289,398,777  florins  on  December  31.  1919.  They 
are  entered  in  the  balance  sheet,  however,  only  at 
348, 857^405  florins,  as  against  208,279,366  florins, 
the  reserve  for  the  discrepancy  between  the  par  value 
and  book  value  of  the  shares  having  risen  from 
81,119,410  to  202,764,642  florins.-  This  low  valuation 
attached  to  shares  capable  of  yielding  so  substantial  a 
revenue  as  that  earned  in  1920  not  only  reflects  the 
conservative  policy  of  the  Company,  but  points  to  the 
existence^  of  a  strong  hidden  reserve.  The  nominal 
\'alue  of  the  shares  held  in  the  Bataafsche  Petroleum 
Maatschappij  has  mcreased  from  126,000,000  florins  to 
180,000,000  florins.  Interests  in  the  Anglo-Saxon 
Petroleum  Company  now  amount  nominally  to 
t;9, 600.000  instead  of  £4,800,000.  The  nominal'hold- 
ing  in  Shell  Transport  is  returned  at  £2,176,794,  as 
against  £1,451,196,  whilst  that  in  .\siatic  Petroleum 
remains  unchanged  at  £2.100.000.  Shares  in  the  Shell 
(^ompany  of  California  have  increased  in  nominal  value 
from  $20,120,925  to  ^47.284.174.  whilst  the  interest 
in  the  Roxana  Petroleum  Corporation  of  "Virginia 
has  expanded  considerably  from  $2,247,000  to 
$17,976,000.  The  holding  of  4,623,900  lei  in  Astra 
Romana  has  been  doubled.  The  financial  position  as 
disclosed  in  the  balance  sheet  dated  December  31 ,  1920. 
is  exceptionally  strong.  Including  the  final  dividend 
of  twenty-five  per  cent,  on  the  Ordinary  shares,  current 
liabilities  did  not  exceed  1.59.082,470  florins,  whereas 
liquid  assets  in  the  form  of  cash  and  debtors  were  avail- 
able to  a  total  of  248,952,458  florins.  Here  Stock  Ex- 
change quotations  are  confined  to' the  Ordinary  shares  ; 
but  the  market  is  most  interested  in  the  sub-shares  of 
100  florins  (£8J  nominal),  which  are  quoted  at  £42J, 
at  which  price  they  afford  a  return  of  nearly  7.8  per 
cent,  on  the  bfisis  of  a  dividend  of  forty  per  cent. 


BRAZILIAN   TRACTION,   LIGHT  AND   POWER 
COMPANY^  LIMITED. 

But  for  the  unfortunate  reaction  in  the  external  value 
of  the  milreis  the  BraziHan  Traction,  Light  and  Power 
Company  would  have  exhibited  a  very  satisfactory  posi- 
tion at  the  close  of  1920.  The  gross  earnings  of  the 
subsidiary  companies  in  Brazil  were  134,905,832 
milreis,  an  increase  of  19.31  per  cent,  over  the  previous 
year.  Net  operating  income  amounted  to  69,990,657 
milreis,  representing  a  growth  of  19.80  per  cent,  over 
the  preceding  twelve  months.  A  loss  again  resulted 
from  the  gas  enterprises,  mainly  on  account  of  the 
continued  high  cost  of  coal  and  oil,  aggravated,  as  it 
was,  by  the  unfavourable  rate  of  exchange  in  the 
second  half  of  the  year.  A  temporary  increase  in  rates 
was  obtained  early  in  the  year  in  San  Paulo,  which 
resulted  in  a  small  operating  profit  against  a  large  loss 
in  the  previous  year.     In  Rio  de  Janeiro  no  increased 
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rates  were  allowed,  and  li.e  lass  was  greater  than  in 
1919.  Claims  for  large  amounts  have  been  made  by 
the  Company  against  the  Federal  Government  for 
differences  in  exchange  for  gas  and  electricity  pay- 
ments in  Eio  de  Janeiro.  The  expected  recognition  of 
the  claims  will  eliminate  the  deficit  and  increase 
electric-lighfc  earnings  by  5,000,000  milreis.  The 
following  tables  show  the  income  and  expenditure  of 
the  parent  cnteiprises  and  the  subsidiary  undertakings 
over  the  past  four  years. 

Aggregate  Income  Statement  of  Subsidiary  Companies. 
OOO's  omitted. 


Gross  Operating  Receipts 
Ket  Operating  Receipts    .. 
Average  rate  of  exchange 
on  New  York 

Net  earnings  in  dollars 
Miscellaneous  income 
Total  revenue 
General  cli.arges 
Ket  income 


1920  1919  1918  1917 

Jtilrcis  Jlilreis  llilrcis  Jlilreis 

134,906  11.3,074  101,894  92,200 

69,991  58,423  52,132  47,073 

Cents  Cents  C'ents  Cent.s 

20-41  26-80  25-39  24-84 

s  s  s         s 

14,286  15,656  13,236  11,694 

459  86  74           8")0 

14,745  15,742  13,310  12.544 

7.708  7,241  7,188  6,341 

7.037  «,.500  6.122  6,204 


Income  Statement  of  B.T.L.  &  P.  Company. 

OOd's  omitti-il. 

1920  1919  1918  1917 

S  S  S  S 

Gro*  income          7,037  8,500  6,122  6,204 

Investment  income            ...           207  377  130  — 

General  expenses 988  803  833  937 

Amortization           2(il)  200  —  — 

Net  revenue            5.995  7,874  5,420  5,267 

Preference  dividend          ...           600  600  600  600 

Common  dividend             ...         —  —  —  1,064 

(1%) 

General  reserve      4,&U0      12,300       5,250  250 

Surplus        495Dr.5,026    Dr.  430        3,3.52 

Brought  forward 2.587        7,613        8,043       4,691 

Carried  forward     3,082       2,587       7,613        8,043 

It  will  be  noted  that  the  lower  dollar  value  of  the 
milreis  changed  the  growth  in  earnings,  as  expressed 
in  local  currency,  into  an  actual  decrease  when  con- 
verted  into  dollars.  Net  operating  income  for  1920 
amounted  to  $14,286,039,  against  $15,65.5,477  in 
1919  and  $13,2.36,223  in  1918.  Deducting  bond 
interest,  general  expenses,  depreciation,  and  sinking 
fund  allocations,  the  balance  (being  the  gross  revenue 
of  the  Brazilian  Traction.  Light  and  Power  Company) 
comes  to  $7,036,824,  compared  with  $8,500,234  in 
1919  and  $6,122,413  in  1918.  Interest  received  on 
investments  is  also  lower  at  $206,619.  After  meet- 
ing general  administration  expenses,  interest  on  the 
Three-Year  Gold  Notes  and  depreciation  of  securities, 
and  providing  for  general  amortisation  the  net  revenue, 
at  $5,995,12.3,  sliows  substantially  lower  than  in  1919, 
when  it  came  to  $7,873,967.  A  sum  of  $4,900,000 
is  allotted  to  the  general  reserve  account,  and  the  profit 
and  loss  credit  balance  is  raised  from  $2,587,009  to 
$3,082,132.  The  reserve  allocation  represents  capital 
expenditure  met  during  the  year  out  of  revenue.  The 
necessity  for  such  expenditure  will  be  apparent  from 
the  growth  in  the  various  enterprises  during  the  last 
four  years  as  shown  in  the  following  statement :  — 
OOO's  omitted. 

Tr.\jiway.S  :  1920  1919  1918  1917 

Passengei-s 377.396  332,525  283,683  266,759 

Gross  earnings        .56..S65  .50,057  41,174  38,127 

Electric  Light  and  Power  : 

Light  con.sumers 128  118  107  91 

Power  consumei-s   ...          .  .  5  5  4  4 

Gross  earnings        41.561  33.385  31.465  27,964 

Gas: 

Consumi-rs 35  33  .S3  .34 

Gross  earnings        21.9114  17,4.56  19.703  18,872 

Tei.ei'HONES  : 

Numbers      ...          ...          ...  65  57  48  40 

Gross  earnings        14,577  12,175  9,.551  7,237 

It  will  be  noted  that  a  continued  expansion,  both  in 
volume  of  business  and  in  receipts,  has  been  recorded 
in  all  departments. 

The  1  oport  states  that  the  Board  regret  Being  unable 
to  authorise  the  resumption  of  dividend  payments  on 
the  Ordinary  share  capital,  but  that  action  towards 
resumption  will  be  taken  at  the  earliest  date  permitted 


hv  exchan>.'e  condilioub.  il  is  significant  that  the 
directors  record  their  conviction  that,  despite  the  large 
unfavourable  trade  balance  of  Brazil  resulting  on  the 
slump  in  coffee  prices,  the  real  economic  position  of 
the  country  is  not  tmly  reflected  in  present  rates  of 
exchange,  and  that  a  recovery  in  the  external  value  of 
the  milreis  may  be  anticipated.  '  Presuming  the 
validity  of  such  an  estimate,  the  outlook  for  the  coming 
year  may  be  considered  favoui-able  from  the  share- 
holders' point  of  view. 

BARCLAY.   PERKINS  AND  CO.,  LIMITED. 

Issued  Share  Capital;  £720,200  in  180,000  10%  Cumulative 
Pref.  Shares  of  £4  each  and  10,200  Ord.  Shares  of  £1  each, 
fully  paid. 

Debenture  Stock :  £1,450,000  3i"o  Mortgage  and  £114,371 
5%  Consolidated'  Mortgage. 

^Ord.  Shares^ 
Deprcn.,  ^Div.  onPref  .-^        On 

Trading    Taxes,  On    On  Exist-  On  Exist-  To 

Vr.  to  Proflt,        and        Ket    Orig.  in?  10%  Orig.  ing  lie- 

Mar.    Sales  &c.      Interest   Profit  Cap.^Sbares-^Cap.  Shares  Amt.  s«rve 

31     Barrels         £  £  £        %  %        £         %     %         *       „„  J„„ 

l'J14  549,977    185,826    111,569    74,237     3  7i    54,000    —     —         —       20,000 

1915  487,239    189,621    108,518    81,073     2  5      36,000    —     —         —       40,000 

1916  415,637    144,773    100,900    43,873NilKil        —      —    —        —  — 

1917  402,623    191,008  ■  98,053    92,955     4  10    72,000    _    —         —  — 

1913  239,282  308,700  119,339  189,361     6  15  108,000  _    —         —  — 
1919  311,276  409,356  99,310  310,016  16  40  288,000   —    --     „—„„.—.„ 
ITO  436  955  4921377  153,334  339,043     6  15108,000  8»    800*81,600250,000 
1921  373,240  296,879  186,196  110,683     4  S«    72,000  8«  800*  81,600       — 

•  Free  o£  tax. 

The  report  of  this  Company  for  the  twelve  months 
to  March  31  last  shows  a  gross  profit  (including  mis- 
cellaneous receipts)  of  £296,879,  as  compared  with 
.£492,377  for  the  previous  j'ear,  in  which  the  profit 
was  shown,  after  transfen-ing  an  undisclosed  amount 
to  resei-ves.  The  allowances  for  depreciation  remain 
practically  unchanged  at  £37,643  and  sundiy  charges 
at  £11,409,  but  the  provision  for  taxation  (including 
contingencies)  is  increased  from  £50,000  to  £80,675. 
Debenture  interest  again  absorbs  £56,469,  leaving  a 
net  profit  of  £110,683,  against  £339,043.  This  re- 
markable set-back  is  attributed  by  the  directors  to 
the  heavy  increase  in  the  beer  duty  and  the  high  cost 
of  manufacture,  which,  despite  the  withdi'awal  of 
Government  restrictions  on  output,  resulted  in  a 
decline  in  sales  from  436,955  barrels  to  373,240 
barrels,  the  margin  of  profit  being  also  considerably 
reduced.  As  shown  in  the  above  table,  the  Preference 
di\-idend  calls  for  not  more  than  £72,000,  all  arrears 
being  fully  paid  at  the  beginning  of  the  financial  year. 
The  Ordinary  dividend  is  maintained  at  800  per  cent., 
free  of  tax,  absorbing  £81,600.  In  connection  with 
this  dividend  it  is  well  to  remember  that  £1,009,800 
was  written  off  the  Ordinary  capital  in  1911,  in  addition 
to  a  reduction  of  £1,080,000  in  the  Preference  capital. 
.\ccordingly,  the  Ordinaiy  dividend  now  paid  is  equiva- 
lent to  not  more  than  eight  per  cent.,  tree  of  tax. 
on  the  original  capital,  and  represents  only  the  second 
distribution  since  the  accounting  period,  1906-07.  The 
payment  of  this  dividend  does  not  allow  of  any  addition 
to  the  resei-ve,  which  received  £250,000  a  year  ago. 
Moi-eover,  the  balance  carried  forward  is  reduced  by 
£42,916  to  £.56,499. 

The  following  table  shows  the  changes  which  have 

taken  place  during  recent  years  in  the  balance-sheet 

position  :• — - 

Liabilities.  Reserves  Assets.  Surplus 

Issued  &  Carry-  Fixed            Trade  Liquid 

Capital;  forward ;  Assets"  Loans    ■     Stocks  Assetst 

Mar.  31              £  £       i           £                  £                  £             ^    t 

1914  ...     2,332,700  272,204  !  1,471.093  833.756  210.272  t9J.170 

1918  ...     2.294,571  483,075  1,498.328  057,244  23S.7i>3  102,306 

1919  ...  2,294.571  505.089  1,562.195  630,120  229,327  91,006 
19-20  ...  -2,294,571  828,442  l,64.|,i'>10  691,337  43-2,623  66,883 
1921        ...     2,294,571  712,372  1,729,383  690,463  610,000  1221,213 

•  Excluding  goodwill  valued  at  £284.014.      f  Exclnding  loans,  stocks  and 
siaki  ng  fund  policies.    J  Deficiency.    §  Including  debentiures. 

The  reserve  for  deferred  maintenance  and  con- 
tingencies (including  taxation)  was  reduced  during  the 
past  financial  year  from  £178,910  to  £55,756,  but 
with  the  present  allocation  now  stands  at  £105.756. 
The  general  reserve  is  unchanged  at  £550,117. 
Sundry  liabilities  show  an  expansion  of  £159,000,  due 
partly'to  the  creation  of  a  bank  loan  of  £60.334.  The 
fixed  assets,  less  depreciation,  have  been  inereasetl  by 
£84,873,  stocks  (at  cost)  and  sundry  stores  by  £77,377, 
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and  investments  mainly  represented   by   Government  , 
securities  by  £21.854  to  £438,529,  but  cash  holdings  ■ 
have  fallen  by  £153,749  to  £43,205.     Excluding  trade 
loans  (£590,463),  stocks,   and  sinking  fund    policies, 
the  liquid  assets   show  a  deficiency   of   £221.213,   as 
compared  with  current  liabilities  (including  dividends 
payable  and  creditors  on  mortgage),  whereas  the  pre-  i 
vious  balance   sheet   showed,  a    surplus   of  £65,883.  ' 
Allowance  has  also  to'  be  made  for  the  HaEiHty  for  | 
taxation,   provision  for.  wliich  is  not  included  among  : 
creditors.        It  will    be    observed  that  the  valuation  : 
attached  to  goodwill  is  unaltered  at  £284,014.     Exces-  \ 
sive  duties  and  high  costs  of  production  will  probably 
continue  to  militate   against   the  Company's  business  \ 
during    the    current     financial     year,     and     thereby  , 
neutralise  the  benefits  arising  from  the  withdrawal  of  ; 
Government  restrictions  on  output.       The    Ten    per  ! 
Cent.   Cumulative   £4   Preference  are  now  quoted  at 
71s.  3d.,  ex  dividend,  yielding  at  this  price  a  return  of 
11.22  per  cent.     The  tlu-ee  and  a-Half  per  Cent.  Mort- 
gage Debentm-e  stock  at  46  affords  a  flat  yield  of  7.6 
per  cent.     The  Ordinary  shares  are  not  quoted,  being 
privately  held. 

R.  AND  J.   DICK,   LIMITED. 

SoiiE  disconcerting  facts  are  contained  in  a  circular 
letter  which  has  been  issued  to  the  shareholders  of 
this  Company.  The  directors  state  that  heavy  pm-- 
chases  were  made  of  cotton  duck  against  estimated 
rcquiremeni^s,  but,  as  a  result  of  the  collapse  of  trade, 
these  pm-chases  proved  to  be  in  excess  of  require- 
ments, and,  although  certain  of  the  contracts  were 
cancelled,  the  Company  was  involved  in  the  payment 
of  penalties.  Furthermore,  investicrations  have  con- 
vinced the  board  that  a  considerable  portion  of  the  ' 
money  invested  in  the  South  American  business — 
Dickbalata.  Limited — lias  been  lost  through  "  wasteful 
and  extravagant  methods  of  working."  The  du-ectors 
of  Dickbalata  have  terminated  the  previous  an-ange- 
ment  as  to  management,  and  have  made  new  engage- 
ments, including  the  appointment  of  a  new  manager. 


It  is  stated  that  the  parent  Companj-  has  suffered 
serious  losses  during  the  last  half-year.  It  will  be 
remembered  that  the  net  profit  for  the  twelve  months 
to  August  31  last,  after  providing  for  taxation,  depre- 
ciation, interest,  and  contingencies,  amounted  to 
£102,245,  representing  a  slight  increase  as  compared 
with  the  previous  year.  In  October  last  the  Com-- 
pany  issued  £250,000  Eight  per  Cent.  Seven-year 
Notes  at  97.  This  involves  an  annual  interest  charge 
of  £20,000,  and  besides  a  sum  of  £20,000  per  annum 
has  to  be  set  aside  as  a  sinking  fund  for  redemption. 
In  connection  with  this  note  issue  and  hank  advances 
made  to  the  Company  the  directors  undertook,  \t  called 
upon,  to  convey,  as  security  to  the  trustees  appointed 
under  the  deed  of  trust,  the  heritable  property, 
and  as  the  Company  will  require  to  remain  indebted 
to  the  Bank  for  some  time  the  directors  have  been 
asked  to  grant  a  conveyance.  It  will  be  remembered 
that  the  notes  were  issued  on  the  condition  tliat  no 
securities  ranking  in  priority  are  to  be  created,  nor 
any  further  notes  issued,  without  the  consent  of  the 
holders  of  three-fourths  in  value  of  the  notes,  so  long 
as  any  of  the  present  issue  are  outstanding,  except 
to  seciu'e  bankers'  overdrafts  in  the  ordinary  course 
of  business.  Note-holders  rank  for  security  pari 
passu  with  bankers  on  any  assets  pledged  as  secmity 
for  such  overdrafts. 


The  Journal  of  the.  Corporation  of  Insurance  Brokers. 
.June  1921.      Price  6<7.     59a  London  AVall,  E.G.  2. 

Military  Law  and  the  Supremac'j  of  the  Civil  Courts. 
The  judgment  of  the  Hon.  Mr.  Justice  McCardie  on 
Heddon  r.  Evans.  Edited,  with  notes  and  an  introduc- 
tion, by  Richard  O' Sullivan.  Price  7s.  6J.  net.  (London  : 
Stevens  and  Sons,  Limited.)  The  judgment  dissolves  all 
the  doubts  and  uncertainties  that  jjrevionsly  surrounded 
the  constitutional  position  of  the  soldier  in  English  law. 
It  demonstrates  and  establishes  the  right  of  the  soldier  to 
the  protection  of  the  Civil  Courts  against  officers  acting 
without,  or  in  excess  of,  jurisdiction,  whether  as  indi- 
viduals, or  as  members  of  a  military  tribunal. 


COMPANY 

REPORTS  ANALYSED. 

Carrr-forward 

Previous 

Tear 

Other 
Alloca- 

, 

Net 

Pref. 

Ord. 

Div. 

Placed  to 

Tnc.(  +  ) 

Net 

Ord. 

Xame  of  Company 

Year 
ended 

Profit.* 

Div. 

£ 

Reserve 

£ 

tions 
£ 

Amt. 

,,£ 

orE)ec.(-) 
£ 

Profit 
£ 

Div. 
% 

0' 

/o 

£ 

Breweries  and  Distilleries': 

Eadie  (Jame?> 

31/3/21 

53,328 

12,-500 

13 

25,000 

10.000 



52,394 

-t-   5  828  - 

72,909 

13 

Leicester  Bi^win?  i-  Maltin-'           '.'         .. 

31/5/21 

25,966 

1,0-10 

10 

25.000 



5,430 

—        84 

Commercial  and  Industrial  : 

Abdiilla 

.  31/12;20 

37,662 

20,0..,. 

7,500 

7,-500 



8,003 

-f  2,66S 



Aa-;tin(S.P.> " 

.  S0/4C21 

12,157 

3,500 

1»T 

P,500 



62,000 

-1-  2,168 

23,219 

lot 

Baniairore  Jute  Factorv        ...        (7  mos  ) 

31/3-21 

.54.623 

5,833 

10' 

27,.500 



•' 

22,185 

-i-21,290 

106,515a 

33 

Ea>Twoods        ...         .:.         ...         (Istyr.) 

si/s/ai 

S.5,607 

121 

36,699 





18,908 

— 

HailvtCo 

.  .31/3121 

35,246 

2,887 

15 

11,550 

5,000 

5,400 

35.617 

-f  10,409 

21,841 

15 

Harris  (Thilip") 

.  31/3/21 

5,722 

1,875 

71 

1,050 



1,000 

7,058 

+  1.797 

12,473 

<i 

Kmlo-'li  (Charles')        

.  31/3/21 

2.734 

b' 

'    4,200 

946 

3,493 

—  2,412 

Lipion.  Ltd.     ...          

.  31/3/21 

162,135 

50,000 

12i 

156,250' 



30.779 

—44.095 

378,229 

12i 

Marshall?.  Ltd.             ...         !".!(lst  Tmos.f 

31/1/21 

9,588 



2i 

7,093 



— 

2.495 

— 

. — 

Mowat  (Wm."*               

.  31/5/21 

1.4S3 

1.0.50 

6 

840 





2,141 

—      407 

4,159 

12i 

^pier>  A- Pond              ...          "]         "]         " 

.  31 ;3;2l 

99,863 

12i 

70.984 

20,000 

2.000 

22,531 

+  6,873 

109.946 

12; 

Theatre  Roval.  Birmi!i:7h.im 

.  12  3/21 

5.SM 



20 

3,-163 

10,000 



8,443 

—  7,664 

6,031 

20 

Financial,  Land  and  Investment : 

B<=al  Estate  CorjM.  oi  South  Africi 

.  31/3/21 

13,768 

^_ 

B 

10,200 





25,001(> 

J-  3,56S 

11,009 

6 

Finarcicl  Trust : 

Equatorial  Rubber  Tru=r                  (ist  vr.) 

31  ■3/21 

16.987 





,. 

_ 



16,987 







Iron,  Coal  and  Steel : 

BavT  Brothf'!-5             

.  31  '3/21 

35,-583 

4.300 

7J 

2-^-500 





20,5.52 

J-   5,583    . 

17,714 

71 

Torfehire  Iron  &  Coril 

.  31,12./20 

67,272 

36.0000 





73,306 

+  31,272 

15,642 

Mining: 

HendersoTi'^  Transvaal  Estates 

.  3113/21 

442 

_ 

_ 

42,571 

+      442 





Nitrrfte: 

* 

Tarapaca  iS;  Tocopilla             

.  31/12;20 

■     69,235 



!■'' 

14.000 

. 



62,-309^+55,235 

Dr.  6.403 

— 

Rail  irays — Foreisn  : 

rolomb-a  E-^ilw-av?  &>Caviiration    ... 

.  30/6/20 

16.393 





_^ 

_ 

—    Dr 

.14.1SS 

—  16.393 





Leopoldina  Terminal 

.  31/12/20 

Dr.  6,520   . 











8,717 

—  6,520 

— 

^ 

Tea,  Coffee  and  Robber : 

East  India  A- '>vIon  Tea 

.  31 /1 2 '20 

Dr.  39.357 

3.000 







-    Dr 

32,032 

+39.357 

30,4.50 

15 

f^Iensh^el  Rubber         

■^t     1  "_■    ■_■<! 

Dr.  3..V13 







. 

4  462 

—  3..503 

— 

. 

Jaipur  Tea 

::l   1-  ■-■■I 

Dr.  .5.317 



-it 

1..5O0 





4,017 

—  6,817 





Kapoewas  Rubber 

:-.l  1:;  -.ii 

Dr  12.24fi 



. 



1,897 

—12,246 

5,256 



Khota  Tampon.  Rubljer          

.  31  I'Sl 

102 









. 

2.836 

+      102 



. 

Kurau  Rubber             

3n2.-2n 

Dr.  1,010 









. 

->,433 

—  1,010 





London  jLsiatic  Rubber  &  Produce 

.31,1 2  ^20 

30,612 











61.694 

+30,612 

81,725 

35 

Medina  Rubber            

SI '12  20 

3,0fiS 







2.1100 

. 

6.554 

+  1.068-^ 

7,029 

10 

Pindeuioya  Rubber  A:  Tea     ...         

31 '12 '20 

Dr.  5.741 







Dr.  5-000 



1.310 

—      741 

10.024 

10 

Ran  iJooQ  Pai-a  Rubber            

31/12;20 

Dr.  7,307 









—       Dr.  2,192 

—  7,307 

18,300 

10 

Waterworks : 

East  Surr'-y  Water      " 

.  25 '3 '21 

177 

1.7.50 

5 

S.755 

— 

— 

71 

—10,328 

14,608 

10 

•  After  providing  for  all  Qovemment  taxation,  prior  charges,  &c.  f  Tax  free.  t  Half-year. 

(a)  Twelve  months.  (fc)  £17.000  of  thi*  amount  to  be  capitaiiseiL  (c)  Includes  five  years*  airears. 

NOTE.— Secretaries  of  public  eompanies  are  respectfully  reouested  to  forward  reports  and  accounts  as 

tSiey  appear  for  inclusion  in  the  above  table.. 


J 


July  2,  1921.] 


THE     STATIST. 


29 


MEETINGS 


OF    PUBILiIC    COIVIPiLM^ISS. 


Mexican  Railway  Company,  Ltd. 

Increases  in  all  Classes  of  Traffic. 

The  112th  ordinary  general  meeting  of  the  Mexican  Kaihvay 
ComiKuiy,  Limited,  was  held  on  June  29  at  River  Plate 
House,  I'lnsbiu-y  Circus,  E.G.,  Mr.  Vincent  \V.  Yorke 
(the  Chairman)  presiding. 

The  Chairman  said  it  wa.?  a  matter  of   great  .satisfaction 
to  the  board  to  be  able  to  present  a  report  dealing  with  the 
actual  working  of    the  railway,   and   accounts  dealing  with 
money  earned,  after  an  interval  of  so    mauy    years.       The 
increase  in  gross  receipts,  over  seven  million  pesos,  as  com- 
pared with  just  under  five  million  for  the  last  half-year  that 
coukl  be  usefully  compared — namely,   July-December    1913 — 
amounting  as  it  did  to  forty-one  per  cent.,  was  moiit  striking 
and  gratifying.     All  classes  of  traffic   showed  a  substantial 
increase  with  the  exception  of  foreign  goods,  which  showed 
a  falling-off  of  37.000  toms  and   $200,000  in    money.       This 
falling-off  was  really  due  to  want  of  motive  power.     At  the 
end  of  last  year  there  was  an  immense  aciumukation  of  freight 
at  Vera  Criii'.,  most  of  which  would  havo  come  over  the  line 
during  the  half-year  if  only  they  had  had  sufficient  locomo- 
tives and  rolling-stock  to  t<ikc  care  of  it.     The  increase  in 
pasienger  traffic  was  really  the  most  remarkable  feature  of 
the  wliole  report.     The  money  earned  was  $471,000  more  than 
in  the  corresponding  half  of  1913,  while  the  increase  in  the 
inunber  of  passengers  was  no  less  than  380.000,  or  forty  per 
cent,    higher.      This   large   increase   in   passenger   traffic   was 
obtained    in   .«pite   of    con.siderably    less    facilities    for    travel 
being  offered  to  the  iiublic,  and  to  his  mind  it  was  convincing 
evidence  of  the  great  prosperity  of  the  country.     People  did 
not  travel  in  Mexico  or  any  other  country  unless  they  could  ' 
afford  to  pay  their  fares,  and  there  must  have  1aeen  plenty 
of  money  in  the  pockets  of  all  classes  during  the  half-year  to 
enable  the  Company  to  show  so  large  an  increase.     Expenses, 
imfortnnatcly,    had    increased   to   a   greater    extent    than   the 
receipts  —  roughlv     .speaking     by     $3,000,000,     as      against 
.$2,000,000.     The  Working  of'  the  property  during  the  half- 
year  had  been  a  very  difficult  matter,  as  their  equipment  had 
been   so  depleted   by   the  many  misfortunes  suffered   by   the 
property   during   the    occupation    by   the   Government   as    to 
prove  quite   inadequate  to  cope  with  the  increase  in  traffic. 
Nevertheless,  it  had  been  found  possible  to  increase  the  pas- 
senger kilometrage  and  the  goods  kilometrage  by  thirty-two 
per  cent,   as  compared  with   1915,  which    showed    that    an 
enormous  amount  of   work   had   been  done     by    their    sadly 
diminished  stock  of  locomotives  and  wagons.     Several  serious 
strikes  during  the  half-year  also  .added  much  to  the  difficulty 
of   operation.      The   financial   results   of   the   six   months,    in 
view  of  the  great  difficulties  under  which  the  line  had  been 
worked,  could   be  considered  satisfactory. 

Debt  to  Debenture-holders. 

Referring  to  the  balance  sheet,  he  stated  that  the  amount 
owing  to  the  Dobentm-e-holders  had  reached  the  large 
figure  of  £l,089,OC0,  while  in  casli  to  meet  the  debt  the 
Company  had  only  £280,000.  They  had  only  from  now  to 
January  1  next  in  which  to  determine  in  what  manner  they 
were  to  deal  with  the  large  amount  owing.  It  was  possible 
that  before  then  the  Government  would  have  made  some 
payments  to  them  on  account  of  the  indemnity,  which 
amounted  to  over  £2,000,000,  but,  if  no  payments  of  in- 
demnity had  been  made  by  them,  it  would  be  obviously 
ditficult  to  offer  much  cash  to  the  Debenture-holders.  At  any 
rale,  when  the  time  came  to  approach  the  Debenture-holders 
once  more,  he  hoped  they  would  take  a  reasonable  view  of  the 
t^ompany's  difficulties.  As  to  the  working  of  the  current 
half-year,  they  had  been  able  to  make  a  most  promising 
start,  and  the  results  obtained  prior  to  March  1  >vere  a 
great  improvement  on  the  preceding  half-year.  Un- 
fortunately, a  strike  broke  out  on  that  date  on  all  the  ; 
railways  of  the  country  and  lasted  till  April  24,  if  not  later, 
and  this  had  the  effect  of  curtailing  earnings  and  increasing 
expenses  as  well  as  other  drawbacks.  During  the  last  four 
or  five  weeks  since  the  strike  ended  the  tralBcs  had  been 
extraordinarily  good,  and  if  labour  troubles  abated  he  saw 
no  reason  why  they  should  not  continue  so.  He  believed 
that  there  was  still  a  great  .accumulation  of  freight  to  be 
removed  from  Vera  Cruz,  and  their  latest  reports  showed 
that  plenty  of  imports  were  still  arriving  there.  Owing  to 
the  condition  of  the  National  Railways,  which  so  far  as 
locomotives  were  concerned  was  even  worse  tlian  theirs,  a 
good  de.al  of  traffic,  which  in  ordinary  times  would  be 
competitive  and  shared  with  them,  would  come  almost 
entirely  over  their  line. 

Latest  Cable  Report. 

A  cable  just  received  finm  the  Ceneral  .Manager  was  .as 
follows  : — "  Crop   outlook   only    medium   for    Central    Tabic- 


l.nnd,  lato  frosts  damaged  corn  and  barley,  rains  now  falling 
should  ensure  fair  yield  for  season  notwithstanding.  For 
Southern  country  coffee,  while  promising  good  crops,  -will 
not  bo  i)icked  in  full  unless  prices  abroad  improve.  Sugar 
production  next  year  promises  to  be  twenty-five  per  cent. 
greater  than  last  season's,  or  some  25,000  tons,  9.000  tons  of 
this  year's  crop  remains  to  be  moved  :  prospects  local  traffic 
aiul  interchange  with  connecting  lines  good.  Import  tonnage 
at  Vera  Cruz  for  the  interior  still  some  50.000  tons.  New- 
imports  on  the  increase.  Large  quantities  of  corn  and  other 
sorts  wheat  are  largely  responsible  for  this.  Owing  to  crojj 
failure  Central  aiid  Northern  Mexico  extensive  imports  of 
cereal  during  next  three  months  may  be  anticipated.  Con- 
gestion on  all  rail  routes  from  border  to  the  interior  is  forc- 
ing much  this  tonnage  to  Vera  Cruz.  This  condition  also 
forcing  general  merchandise  same  route.  Live-stock  coming 
from  Central  America  also  being  extensively  imported. 
Generally  speaking,  it  is  reasonable  to  anticipate  that  for 
the  last  six  months  of  year  there  will  be  no  lack  on  tonnage, 
import,  local,  and  interchange ;  export  will  bo.  light.  Coast- 
ing will  be  heavy,  as  the  States  of  Campeche  and  Yucatan 
must  look  to  the  north  for  their  food  supply.  It  is  my 
opinion  that  from  the  above,  added  to  the  oil-fuel  tonnage 
we  are.  sure  to  move  for  some  time  to  come,  we  may  expect 
our  transportation  facilities  taxed  to  utmost  rest  of  year." 

Visit  to  Mexico. 

Proceeding  to  refer  to  his  recent  visit  to  Jlexico,  he  said 
that  on  the  whole  he  was  agreeably  surprised  with  the 
state  in  which  he  found  the  property.  Given  normal  condi- 
tions, and  if  funds  were  available,  it  should  be  a  very  good 
property  again  in  two  years'  time.  Regarding  the  economical 
condition  of  the  Republic  he  was  also  agreeably  surprised. 
He  had  paid  three  previous  visits  to  the  country,  in  1900, 
1908,  and  1910,  and,  after  the  long  period  of  revolutionary 
disturbances,  it  was  natural  to  expect  a  change  for  the  worse 
in  every  respect.  But,  so  far  as  appearances  went,  the 
city  of  Jlexico,  at  any  rate,  made  on  him  this  time  a  more 
favourable  impression  than  on  any  of  his  previous  visits. 
Prosperity  was  apparent  in  every  direction,  the  popuLition 
had  largely  increased,  there  had  been  a  great  uplifting  of 
the  lower  classes,  wages  were  high,  emplo>-ment  was 
abundant,  and  the  value  of  property  was  very  high.  What 
he  saw  in  Mexico  City  was  also  true  of  the  two  large  cities 
which  the  railway  served,  Puebla  and  Vera  Cruz.  Further 
than  this,  investigation  proved  to  him  that  there  was  a 
really  solid  background  to  what  might  have  been  super- 
ficial indications  only.  The  replacement  of  a  paper  by  a 
gold  and  silver  currency  had  made  an  extraordinary  differ- 
ence to  economical  conditions ;  it  had  given  confidence  to 
the  commercial  community  and  definitely  established  the 
ratio  betwen  the  Mexican  peso  and  the  American  dollar. 
On  the  other  hand,  the  state  of  the  outlying,  districts  was  not 
so  satisfactory.  Farms,  and  sugar  plantations  had  suffered 
seriously  by  the  revolution,  and  in  many  parts  of  the  country 
confidence  had  not  been  restored,  but  in  most  places  the 
mines  were  working  to  their  full  capacity.  The  position  of 
the  public  exchequer  was  an  intei-esting  one.  Though  no 
credit  figures  were  obtainable,  the  public  revenue  was 
reliably  estimated  at  over  250.000. COO  pesos,  or  nearly  two 
and  a-half  times  the  highest  revenue  obtained  in  any  year  by 
the  Government  of  General  Diaz.  Taxation  as  we  knew  it 
hardly  existed  in  Mexico,  and  it  was  an  instrument  which 
would  have  to  be  employed  if  the  Government  wished  to 
restore  the  credit  of  the  country  to  the  level  at  which  it 
stood  ten  j-ears  ago. 

President  Obregon's  Government. 

Of  the  new  Government  of  President  Obregon  he  formed 
a  very  favourable  impression.  Though  they  had  been  but 
a  short  time  in  office,  they  had  met  with  remarkable  success 
in  restoring  order  to  the  country.  With  regard  to_  the 
questions  of  the  p.ayment  of  the  indemnity  and  tlio  raising 
of  the  rates,  he  was  able  personally  to  discuss  these  matters 
with  the  Minister  of  Hacienda,  .ind,  though  he  was  good 
enough  to  adopt  a  sympathetic  attitude,  he  (the  Chairman) 
was  "not  successful  in  obtaining  any  definite  promise  from 
him  with  regard  to  either  question.  Some  progress  had 
since  been  made  by  Mr.  Holloway,  wlio  informed  the  board 
that  the  increase  in  rates  had  been  agreed  to  by  President 
Obregon,  but  awaited  the  s.inction  of  an  Executive  Depart- 
mentbefore  it  could  be  put  into  force.  It  was  quite  obvious 
to  him  that  uppermost  in  the  mind  of  Mexican  Ministers, 
wlien  di.scussing  these  questions  with  them,  was  the  fact 
that  their  Government  liad  not  been  recognised  by  His 
Majesty's  Government.  Tliis  grievance  was  not  against  our 
Government  only,  but  against  that  of  the  LTnited  States 
and  France.  Recognitiou'by  these  three  Governments  would 
mean  a  great  deal  to  tliose"  in  power  in  Mexico.     Anything 
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that  would  add  to  the  strength  of  the  present  ilexican 
Government  was  from  this  Company's  point  of  view  most 
desirable.  _They,  at  any  rate,  had  restored  to  the  Company 
its  property,  which  they  might  have  retained,  and  had  in 
other  ways  shown  a  real  wish  to  come  to  a  settlement  with 
their  creditors.  If  we,  witli  France  and  the  United  States, 
continued  to  treat  them  as  outcasts,  it  was  not  unnatural 
that  they  should  say  to  themselves  :  "  We  may  as  well 
behave  as  outcasts."  He  believed  that  the  Mexican  Govern- 
ment was  not  only  willing,  but  able,  to  pay  its  debts 
within  a  reasonable  time,  but  they  looked  for,  and  he 
thought  were  entitled  to,  recognition.  Since  his  return  from 
Mexico  he  had  never  ceased  a  single  day  in  endeavouring 
to  form  a  body  of  public  opinion  in  the  City  in  favour  of 
recognition,  and  he  had  every  reason  for  believing  that  in 
a  very  few  days  a  petition  signed  by  really  representative 
and  influential  firms  and  persons  would  Ee  presented  to 
our  Foreign  OiEce  pleading  for  their  most  earnest  considera- 
tion of  the  matter.  In  conclusion,  he  moved  the  adoption 
of  the  report  and  accounts. 

Mr.  Henry  Goschen  seconded  the  motion,  which  was 
carried  unanimously,  and,  after  the  completion  of  the  usual 
formal  business,  the  proceedings  terminated  with  a  vote 
of  thanks  to  the  Chairman,  directors,  and  staff. 


Antofagasta  (Chili)  and   Bolivia 
Railway  Company,  Limited. 

Improved  Traffics— Position  of  Nitrate  Industry. 

The  thirty-third  ordinary  general  meeting  of  the  Antofagasta 
(Chili)  and  Bolivia  Railway  Company,  Limited,  was  held  on 
June  28  at  Winchester  House,  E.G. 

The  Hoii.  Charles  N.  Lawrence,  wTio  presided,  said  that 
tlie  directors  had  to  record  a  very  good  traffic  vear  to  De- 
cember 31  last,  but  the  Company  had  before  "it,  he  was 
afraid,  the  prospect  of  a  poor  succeeding  twelve  months, 
somewhat  similar  to  the  results  for  1919.  The  nitrate  in- 
dustry certainly  seemed  to  suffer  from  time  to  time  through 
the  fluctuations  of  fortune,  and  whereas  in  1920,  and  par- 
■  ticularly  in  the  early  part  of  the  year,  there  was  a  boom 
in  nitrate,  they  were  at  present  faced  with  a  slump  in  the 
industry.  The  gross  receipts  for  tlie  past  year  wore  ex- 
cellent, totalling  £2,370,079  from  the  combined  undertaking 
of  the  railway  and  waterworks,  or  76.01  per  pent,  increase 
on  the  gross  receipts  of  the  previous  year.  Practically  all 
classes  of  traffic  gave  increases  very  much  greater  than  for 
1919,  but  they  had  to  remember  that  that  was  a  very  poor 
year.  The  amount  of  nitrate  carried  in  1920  was  1,013.491 
tons,  or  nearly  four  and  a-half  times  what  they  handled  in 
1919.  The  traffic  was  very  heavy  during  the  first  quarter 
of  the  year,  record  figures  being  reached,  and,  although  they 
did  not  maintain  that  progress,  the  later  months  of  the  yea'r 
gave  them  steady  traffics  throughout.  Of  a  total  of  thirty- 
one  oficinas  served  by  them  they  were  receiving  nitrate  con- 
signments from  twenty-six  in  tlie  montlis  of  .January,  Febru- 
ary, and  March,  which  shows  how  the  industry  "was  then 
flourishing.  In  borate  they  had  an  increase  of  some  eiglity- 
six  per  cent,  over  the  previous  year,  the  tonnage  for  1920 
being  17,552  tons.  They  had  a  very  satisfactory  increase 
in  copper  bar  traffic  from  the  Chile  Exploration  Company's 
Chuquicamata  establishment  near  Calama.  and  copper  ores 
generally  increased.  Tin,  their  long-haul  traffic  from  Bolivia, 
was  practically  the  same  tonnage,  and  tlie  traffic  was  steady 
throughout  the  year.  The  sliipping  results  were  also  con- 
siderably improved,  again  on  account  of  tlie  greater  produc- 
tion of  nitrate,  while  the  receipts  from  the  waterworks  under- 
taking were  £140,140,  as  compared  with  £119.700  in  1919. 

All  this,  of  course,  was  a  bright  picture,  but  it  was  marred 
somewhat  by  the  fact  that  the  total  working  expenses  were 
68.14  per  cent,  of  the  gross  receipts,  as  compared  with 
65.48  per  cent.  Witli  the  amount  brought  forward  thev 
had  a  total  of  £1,115.131  to  deal  with,  and  the  directors 
recommended  a  final  dividend  on  the  Consolidated  Ordinary 
stock  of  four  per  cent.,  making  a  total  of  seven  jier  cent, 
for  the  year,  and  that  £285.706  be  carried  forward. 

An  Unfair  Tax. 

Referring  to  the  corporation  profits  tax,  he  contended  that 
it  was  an  unfair  tax,  as  it  penalised  holders  of  Ordinary 
or  Deferred  stock  in  limited  liability  companies,  as  com- 
pared with  those  who  derived  their  income  from  other  sources. 
In  fact,  it  was  of  the  natin'e  of  an  additional  income  tax 
or  super  tax  on  dividends  of  Ordinary  stockholders,  many  of 
whom  might  not  be  assessable  at  all  for  income  tax.  He 
wished  our  legislators  would  seriously  and  definitely  decide 
that  this  burden  of  taxation  should  be  removed,  and  that 
quickly,  and  that  expenditure  should  not  be  guided  by  what 
was  merely  desirable,  but  by  what  the  country's  revenue 
iculd  bear.  It  would  do  more  to  encourage  business  and 
Ljive  confidence  than  al!  the  speechmaking  with  which  they 
were  inundated.  Capital  expenditure  had  still  been  k*pt  to 
as  low  a  limit  as  possible,  but  the  Company's  lines  of  rail- 
way, like  others  in  growing  countries,  were  constantly  having 
to  be  added  to  in  some  form  or  other,  and  a  railway's  capital 
account  might  be  closed  in  theory  but  it  could  never  be  in 
practice.  Certain  increases  in  tariffs  had  been  authorised 
by  the  Chilian  Government  in  order  to  compensate  the  Com- 
pany in  some  measure  for  the  higher  wages  bill   which  they 


had  incurred,  as  well  as  to  meet  the  other  growing  ex- 
penditure, but  it  had  yet  to  be  seen  whether  they  were 
sufficient.  As  to  Bolivia,  they  were  taking  all  steps  open 
to  them  in  order  to  obtain  an  increase,  but  so  far  they 
had  not  had  any  increase  whatever  over  pre-War  rates.  With 
regard  to  the  outlook,  at  the  moment  they  were  faced  with 
the  problem  of  the  nitrate,  industry  being  at  a  low  ebb. 
Things  were  bound  to  recover,  but  it  was  a  question  of 
time.  As  improvement  occurred  he  had  faith  that  nitrate 
would  be  one  of  the  things  which  would  be  required  first, 
because  agriculturists  whq  had  used  it  in  the  past  were  only 
waiting  their  ability  to  purchase  it  again. 

The  report  and  accounts  were  unanimously  adopted. 

Mexican  Light,  Power  and  Tram- 
ways Company,  Limited. 

Bondholders'  Prospects. 

A  MEETING  of  the  holders  of  the  Five  per  Cent.  First  Mort- 
gage Gold  bonds  of  the  ilexican  Light  aud  Power  Company, 
Limited  (Incorporated  in  Canada),  was  held  on  June  29  at 
Winchester  House,  Old  Broad  .Street,  E.G.,  to  consider 
resolutions  to  give  effect  to  an  agreement  of  arrangement 
provisionally  entered  into  by  the  committee  on  behalf  of  the 
bondholders.  -Mr.  Harold  G.  Brown,  representing  the 
trustee   (National  Trust  Company,  Limited),  presided. 

Mr.  E.  R.  Peacock  (Chairman  of  the  Bondholders'  Com- 
mittee) said:  Gentlemen. — Until  1913  the  Mexican  Light  and 
Power  and  the  Jlexican  Tramways  group  of  companies  were 
very  prosperous  concerns.  Their  works  were  excellent  and 
the  jjroperties  were  well  maintained  and  efficiently  m,anaged. 
The  credit  o£  the  companies  was  high  and  their  securities 
sold  on  a  basis  which  indicated  that  they  were  regarded 
as  conservative  investments,  and,,  according  to  the  usual 
standards,  the  faith  of  the  investing  public  was  justified. 
Yet  for  nearly  seven  years  the  bondholders  of  these  com- 
panies have  received  no  interest,  and  the  shares,  which 
formerly  commanded  a  high  premium,  have  been  almost  un- 
salealilK.  The  reasons  lie  in  the  region  of  politics  rather 
than  of  business. 

I  shall  not  recapitulate  the  troubles  of  Mexico  during  the 
past  eight  years.  They  brought  that  great  country  to  the 
verge  of  ruin,  and  for  years  no  man's  life  was  sate  outside 
of  Mexico  City  and  a  few  other  centres  of  population. 

It  was  midor  such  conditions  that  the  business  of  your 
companies  had  to  be  carried  on,  and,  having  regard  to  the 
wide  ramifications  of  these  companies  and  the  resulting  com- 
plications, it  is  remarkable  that  the  story  we  have  to  tell 
you  to-day  is  not  much  worse. 

Light  and  Power  Company. 

The  Light  and  Power  Company,  in  the  earlier  years  of 
the  trouble,  had  great  difficulty  in  paying  its  way.  Never- 
theless, we  managed  to  pull  through,  and  from  1917  onwards 
there  was  a  slow  improvement  noticeable.  When  paper 
currency  had  become  utterly  discredited,  Mexico  gradually 
reverted  to  a  real  gold  basis,  and  is  to-day  possibly  the 
only  country  in  the  world  where  nothing  but  gold  and  silver 
is  used  as  money.  With  the  return  to  the  gold  basis  the 
earnings  of  the  Company  correspondingly  benefited,  and  we 
were  able,  from  time  to  time,  to  set  aside  a  certain  amotmt 
towards  paying  the  bondholders  what  was  due  to  them. 

The  'Tramways  Company  was  not  so  fortunate,  for  in 
1914  the  Government  suddenly  seized  the  property,  and 
until  1919  operations  were  carried  on  by  the  Government 
interventor  and  any  surplus  funds  retained  by  the  Govern- 
ment. Constant  efforts  were  made  to  induce  the  Govern- 
ment to  return  .the  property,  without  success.  Then,  quite 
suddenly,  the  late  President  Carranza  ordered  back  the 
property,  and  it  was  taken  back  more  or  less  under  com- 
pulsion, with  no  agreement  as  to  compensation  for  the  years 
of  intervention.  Since  then  the  energies  of  the  management 
have  been  devoted  to  giving  as  good  a  service  as  possible 
in  Mexico  City,  and  restoring  the  property  to  good  condition. 
The  progress  already  made  in  this  direction  reflects  great 
credit  upon  the  management,  but  there  remains  a  good  deal 
still  to  be  done. 

Outlook  for  Trsmways  Bondholders. 

The  position  of  the  companies  when  the  resolutions  shall 
have  been  made  effective  and  the  immediate  payments  there- 
under made  is  set  out  approximately  in  the  report.  The 
Tramvi'ays  Company  is  naturally  in  the  less  fortunate  posi- 
tion because  of  the  five  years'  period  of  Government  inter- 
vention. As  a  result,  no  arrears  of  interest  are  being  paid 
at  present,  but  it  is  hoped  that  when  the  works  now  in  hand 
which  are  necessary  to  bring  the  property  up  to  its  old 
standard  have  been  finished  the  earnings  will  be  sufficient 
to  pay  off  the  arrears  of  the  First  Mortgage  bonds  fairly 
rapidly.  The  Second  Mortgage  bonds,  under^  the  circum- 
stances, are  not  in  a  very  happy  position,  and  it  seemed  the 
part  of  wisdom  to  place  their  interest  on  an  income  basis  for 
some  years  in  order  that  the  Company  might  not  be  em- 
barrassed by  claims  falling  due  which  obviously  could  not  be 
met.  At  the  moment,  therefore,  tliere  is  the  prospect  of 
several  years'  waiting  before  interest  on  these  bonds  is  avail- 
able. But  the  claim  against  the  Government  for  damages 
has  a  very  important  bearing  upon  this  situation  and  might 
change  it  for  the  better  at  any  time.     The  Company  has  filed 
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a  claim  of  over  19,000,000  poses.  The  attitude  of  the  Govern- 
ment seems  friendly,  and  in  principle  the  members  of  the 
Cabinet  recognise  its  responsibility  for  substantial  damages. 
Me.\ico  has  so  far  not  been  in  a  position  to  pay  the  interest 
on  its  own  bonds,  and  is,  therefore,  obviously  not  able  to 
pay  damages,  but  I  hope  that  before  very  long  the  relations 
between  Mexico  and  some  of  the  other  leading  nations  vfill 
have  been  so  regularised  that  the  whole  question  of  Mexican 
finance  can  be  taken  up  in  a  compr'^hensive  way. 

The  Chairman  then  put  the  resolutions  to  the  meeting  and 
declared  them  carried  unanimously. 

At  meetings  of  the  holders  of  the  Five  per  Cent.  First 
Mortgage  Gold  bonds,  and  of  the  Five  per  Cent.  Second  Mort- 
gage Fifty-Year  bonds  of  the  Me.xican  Electric  Light  Com- 
pany, Limited,  of  the  Five  per  Cent.  Fifty-Year  First  ^lort- 
gage  bonds  of  the  Pachuca  Light  and  Tower  Company,  and 
of  the  General  Consolidated  First  Mortgage  Fifty-Year  Five 
per  Cent.  Gold  bonds  of  the  Jlexico  Tramways  Company, 
the  scheme  was  approved  by  the  necessary  majorities. 


Banque  de  la  Seine. 

Increase  in  Net  Profits. 

The  general  meeting  of  shareholders  of  the  Banque  de  la 
Seine  was  held  on  the  ITtli  inst.  under  the  Chairmanship 
of  M.  Leon  Pissard.  Chairman  of  the  board  of  directore. 
Sir  Basil  Zaharoff  and  M.  Verde  Delisle,  the  two  largest 
shareholders  present,  acted  in  the  capacity  of  scrutators. 
The  accounts  submitted  to  the  meeting  sliow  that  the  net 
profits"  for.  the  financial  year  1920  amounted  to  4,060,008.02 
francs,  as  against  828,235.25  francs  in  1919.  After  placing 
the  sum  of  one  million  francs  to  reserve,  the  profits  available 
for  distribution  are  3,060,008.02  francs.  The  dividend  on 
the  shares  has  been  fi.xed  at  35  francs  per  share — i.e.,  seven 
per  lent. 

The  figures  in  the  balance  sheet  at  December  31,  1920, 
t«tal  185,459,107  francs,  as  against  95.319.639  francs  in  1919. 

The  amount  of  bills  discounted  and  Bons  de  la  Defense 
Nntionale    has   incrcised   from   14.865,369   francs    in   1919  to 


38,882,966  francs  in  1920;  correspondents  from  6,044,811 
francs  to  26,710,683  francs ;  advances  and  loans  from 
6,671,897  fraijce  to  28,801,416  francs;  financial  participations 
from  1,534,117  francs  to  6,787,480  francs;  stocks  and  shares 
(which  include  a  very  large  proportion  of  liquid  securities) 
from  6,723,420  francs  to  7,745,386  francs. 

On  the  debit  side,  the  total  of  depoeits  and  creditors  has 
increased  from  61,872,132  francs  in  1919  to  112,730,241  francs 
in  1920;  of  this  latter  figure  deposits  at  short  notice  and 
current  accounts  amount  to  44,020,888  francs,  which  is  con- 
siderably less  than  the  liquid  assets,  which  consist  of  cash 
in  hand  and  at  bankers,  liquid  securities,  and  Bons  de  la 
Defense  Nationale,  and  balances  with  correspondents. 

The  Chairman's  speech  ehowcd  that  on  June  3,  1921,  the 
deposits  at  short  notice  and  current  accounts  at  short  and 
longer  notice  amounted  to  55,200.000  francs,  as  against  liquid 
assets  of  63,700,000  francs.  At  the  same  date  securities 
stood  at  6,383,000  francs,  financial  parti(i[]ations  at 
6,562,000  francs,  and  financial  syndicates  at  8,256,000  francs. 


The  Dinnington  Main  Coal  Co.,  Ltd. 

Dispute  with  the  Deputies. 

Me.  iLvrRiCE  Deacon  presided  at  the  annual  meelnig  of  this 
Company  at  Sheffield  on  Monday,  June  27,  the  other  directors 
present  being  the  Right  Hon.  Lord  AberconWay.  P.C.,  the 
Right  Hon.  Sir  Henry  Xorman,  Bart.,  M.P..  !Mr.  F.  Fowler, 
Mr.  W.  H.  McConnel,  and  Mr.  W.  D.  Gainsford. 

The  report  and  accounts  covered  the  two  vears  ended 
March  31.  1921. 

The  Chairman  stated  that  the  thirty  new  coke  ovens 
which  were  ready  for  starting  could  not  be  set  to  work 
because  the  iron  and  steel  trades  of  the  country  were  now 
at  a  complete  standstill,  and  it  was  very  doubtful  whether 
these  industries  would  start  again  until  the  price  of  coke 
was  reduced  to  a  figure  at  which,  for  some  time  at  any  rate, 
it  would  not  be  worth  while  to  manufacture  it. 

Reviewing  the  past  year,  he  stated  that  they  had  had  a 
dispute  with  the  deputies,  which  caused  the  collieries  to  stop 
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for  a  week,  and  another  stoppage  of  seventeen  days  in 
common  with  other  collieries  throughout  the  country.  Re- 
ferring to  the  present  stoppage,  he  said  the  terms  offered 
by  the  owners  were,  in  his  opinion,  exceedingly  liberal. 
They  were  based  on  the  principle  that  a  living  wage  to  the 
colliers,  and  a  living  wage  to  the  owners,  should  govern  the 
future  of  the  trade,  and  that  each  district  should  pay  the 
wages  which  the  industry  in  that  district  was  able  to  afford. 
Those  principles  were  more  or  less  agreed  by  the  owners 
and  the  men.  The  offer  made  by  the  owners,  which  included 
a  proposal  to  give  the  men  eighty  per  cent,  of  surplus  profits 
over  a  fixed  minimum  profit,  had  been  refused.  If  the 
Government  agreed  to  renew  their  offer  of  ten  million  pounds 
it  was  very  probable  that  the  owners  would  agree  to  pay 
the  eighty  "per  cent,  of  surplus  profits.  The  standard  profit 
had  yet  to  be  agreed,  so  that  they  were  not  really  out  of  the 
wood.  They  did  not  know  that  day  when  the  pits  were 
going  to  work  any  more  than  they  did  a  month  ago,  but  one 
of  the  principal  miners'  leaders  had  admitted'  that  they  had 
not  the  strength  to  continue  the  fight,  and  it  was  therefore 
lioped  that  the  strike  would  soon  come  to  an  end. 

Favourable  Position. 

When  w-ork  was  resumed  at  the  collieries  a  very  great 
difficulty  would  arise  throughout  the  country  because  many 
collieries  would  not  be  able  to  reopen  and  take  back  their 
men.  At  Dinnington,  he  was  glad  to  say,  they  would  be 
able  to  start,  as  having  a  good  roof  the  pit  had  been  standing 
very  satisfactorily  throughout  the  strike.  They  had  no  diffi- 
culty from  spontaneous  combustion,  nor  from  water,  so  that 
they  would  be  amongst  the  fortunate  ones  who  would  be  able 
to  start.  If  they  had  been  able  to  pay  a  rather  high  dividend 
in  the  past  he  was  sure  that  they  would  be  glad  to  sacrifice 
a  portion  in  order  to  produce  cheaper  fuel,  and  so  enable  the 
trade  of  the  country  to  be  built  up  again.  Only  when  that 
happened  could  the  coal  trade  itself  be  prosperous. 

Although  they  were  going  through  exceedingly  troublous 
times,  and  they  must  bring  themselves  to  look  for  small 
dividends,  he  thought  they  must  rely  upon  the  fact  that  the 
colliery  has  a  long  lease  of  life,  and  they  might  hope  that 
during  that  long  period  there  would  be  a  prosjjerous  time  for 
the  coal  trade  again. 

A  final  dividend  of  five  per  cent.,  making  ten  per  cent, 
for  the  year,  free  of  income  tax,  was  declared. 

Mr.  W.  B.  JM.  Jackson,  of  Chesterfield,  was  appointed 
a  director.  The  Richt  Hon.  Lord  Aberconway.  P.C.,  the 
Right  Hon.  Sir  Henry  Norman,  Bart.,  M.P.,  and  Mr.  F. 
Fowler  were  reappointed  directors. 

A  shareholder,  in  proposing  a  vote  of  thanks  to  the  Chair- 
man, said  that  as  an  engijieer  he  knew  that  engineers ^n 
this  country  could  not  carry  on  unless  the  price  of  coal  was 
greatly  reduced.  Orders  were  going  to  America  for  large 
sugar  plants  and  boilers  at  a  lower  price  than  the  plates 
could  he  bought  at  in  Sheflield. 


The  Maltby  Main  Colliery  Co.,  Ltd. 

The  Directors'  Conservative  Policy. 

At  the  annual  meeting  of  the  Maltby  Main  Colliery  Com- 
pany, Limited,  in  Sheffield  on  Monday,  June  27,  Mr.  Maurice 
Deacon  presided.  The  other  directors  present  were  the 
Right  Hon.  Lord  Aberconway,  P.O.,  the  Right  Hon.  Sir 
Henry  Norman,   Bart.,   M.P.,"and   Mr.  W.    H.   McConnel. 

The  directors  presented  balance  sheets  for  the  two  years 
ended  March    1921. 

In  view  of  the  serious  consequence  of  the  strike,  which 
had  now  lasted  nearly  three  months,  and  of  the  fact  that 
a  large  amount  of  money  would  have  to  be  expended  to 
bring  the  pit  back  into  a  state  of  efficient  repair,  the  directors 
felt  that  it  was  not  only  wise  but  necessary  to  strengthen 
their  financial  resources  very  substantially  to  enable  them 
to  meet  these  heavy  items  of  expenditure.  The  future  of 
trade  was  very  uncertain,  and  he  thought  that  the  share- 
holders would  agree  that  it  was  wise  to  be  conservative  in 
the  distribution  of  profits  made.  Last  year  they  paid  seven 
and  a-half  per  cent.,  and  this  year  it  was  proposed  to 
pay  five  per  cent,  for  the  y^ar,  less  tax.  In  addition, 
they  would  set  aside  £20.000  for  the  purposes  just  mentioned. 
It  must  be  remembered  that  the  colliery  was  still  in  the 
developing  stage,  but  their  output  was  gradually  increasing, 
and  they  were  getting  nearer  to  the  point  wlien  it  would 
be  commensurate  with  the  large  amount  of  capital  spent. 
Until  they  arrived  at  that  point  they  could  not  expect  a 
good  dividend.  In  spite  of  all  the  obstacles  of  strikes, 
and  the  general  lack  of  energy  and  attention  to  work  which 
the  men  had  shown  throughout  the  coimtry,  the  output  was 
considerably  more  than  it  was  in  1920. 

Mr.  Deacon  went  on  to  say  that  the  industry  had  been 
placed  in  comparative  bankruptcy  by  the  action  of  the 
Government  in  terminating  the  subsidies  at  JIarch  31. 

Trade  was  seriously  depressed.  The  iron  and  steel  trades 
were  dead  for  the  time  being,  and  every  other  trade  was 
suffering  very  seriously.  Until  the  price  of  fuel  was  greatly 
reduced  it  was  quite  evident  that  industry  could  not  be 
brought  round  to  normal,  nor  would  they  be  able  to  com- 
pete with  the  foreigners.  Belgian  pig  iron  was  being  sold 
for    £6   per  ton  in   this  country.     Prior  to   March    31    pig 


iron   could  not    be  produced    in   this    country  for  less    than 
£9  per  ton. 

Necessity  for  Reduction  in  Price  of  Coal. 

Mr.  ISIcConnel,  in  seconding  the  report,  said  that  it 
was  absolutely  necessary  that  the  price  of  coal  should  come 
down  if  this  country  was  to  carry  on  at  all.  If  that  were 
done  the  cost  of  living  would  be  less,  and  the  real  wages 
would,  therefore,  be  increased.  He  did  not  know  whether 
it  was  possible  to  hope  that  the  men  discussing  the  matter 
in  London  at  the  present  time  would  take  up  the  question 
of  the  hours  of  labour,  and  ask  for  the  old  eight-hours  day 
to  be  reverted  to.  It  was  one  possible  solution  of  a  definite 
improvement  in  the  output  of  coal  without  bringing  the 
miners'  wages  below  the  figure  at  which  it  was  possible 
for  him  to  live.  He  expressed  the  hope  that  the  miners' 
leaders  would  be  Englishmen  enough  to  put  that  forward 
as  a  solution  of  the  present  difficulties,  leaving  the  seven- 
hours  question  for  some  future  time  when  it  might  be 
possible  to  carry  it  out. 

Mr.  AY.  H.  :McConnel  and  the  Eight  Hon.  Sir  Henry 
Norman.  Bart..  M.P..  were  reappointed  directors. 


Barclay,  Perkins  and  Co.,  Ltd. 

Sales  Decrease  oviring  to  Unemployment. 

The  twenty-sixth  ordinary  jgeneral  meeting  of  this  Company 
was  held  on  June  27  at"  Cannon  Street  Hotel.  E.C.,  Mr. 
E.  W.  Giffard  (Chairman  and  Managing  Director)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  this  was  the  twenty-fifth  anniversary  of 
the  formation  of  the  Company,  and  on  the  whole  the  directors 
could  congratulate  the  shareholders  on  a  satisfactory  report. 
They  had  had  a  very  difficult  year  to  contend  with.  It  was 
true  that  some  of  the  restrictions  imposed  by  the  Control 
Board  and  the  Ministry  of  Food  had  been  slightly  relaxed. 
but.  on  the  other  hand,  othevs  remained  in  force,  and  in 
particular  the  restrictions  on  gravity  and  on  the  retail  price  - 
of  beer,  both  of  which  were  great  handicaps  to  their  business. 
There  had  been  a  strong  movement  in  the  House  of  Commons 
to  get  rid  of  the  Control  Board,  and  upwards  of  170  members 
had  requested  the  Government  for  time  to  move  resolutions 
to  do  away  with  it,  but  the  Government  had  refused  to  grant 
time. 

With  regard  to  the  accounts,  the  profits  added  to  the 
balance  from  the  previous  year  gave  a  total  of  £316,567. 
Debenture  interest  and  interim  dividends  on  Preference  and 
Ordinary  shares  had  been  paid,  and  they  recominended  the 
payment  of  4.s.  per  share  free  of  tax  on  the  Preference  shares, 
making  ten  per  cent,  for  the  year,  and  £6  per  share  on  the 
Ordinary  siiares,  free  of  tax,  equal  to  six  per  cent,  on  the 
original  Ordinary  share  capital,  making  a  total  of  eight  per 
cent,  for  the  year.  The  general  reserve  had  been  increased 
by  £250,000,  and  now  amounted  to  £550.117.  That  was  a 
very  substantial  figure,  and  had  been  jjuilt  up  entirely  out  of 
profit.  The  gross  profit  on  trading  showed  a  decrease  of 
£193.000,  and  the  net  profit  a  decrease  of  £178.359.  At  first 
blush  that  was  very  unpleasant  reading,  but  he  had  warned 
them  last  year  that  they  could  not  possibly  expect  to  keep  up 
the  rate  of  profits  they  were  then  making,  as  they  were 
abnormal.  Apart  from  that,  the  main  reason  for  the  decrease 
in  the  profit  was  the  decrease  of  62.000  barrels  in  sales, 
which  was  due  to  unemployment,  and  the  consequent  scarcity 
of  money.  Further,  it  was  due  to  the  fact  that  the  net  price 
to  the  consumer  did  not  cover  the  enormous  increase  in  the 
duty  and  in  the  cost  of  material,  including  labour  and  mate- 
rials. The  retail  price  of  beer  was  still  controlled,  and 
therefore  they  could  not  get  more  for  it. 

Costs  again  Increase. 

Costs  had  continued  to  rise.  As  compared  with  1919-20 
the  average  cost  of  coal  had  increased  a  further  twenty-two 
per  cent.,  and  was  now  three  times  the  pre-War  figure.  Wages 
and  materials  for  repairs,  &c.,  had' not  reached  their  maxi- 
mum in  1919-20.  but  had  done  so  in  the  year  under  review, 
and  the  cost  per  barrel  was  now  nearly  three  and  a-half 
times  the  pre-War  figure.  Advances  in  wages  had  been  given 
in  all  branches  during  1920-21.  and,  allowing  for  reduced 
hours,  mechanics  had  been  paid  about  two  and  a-half  times 
leir  pre-War  rate,  and  unskilled  labour  about  three  and 
athird  times.  Unskilled  labour  showed  an  increase  over  the 
figure  of  1919-20  of  twenty-seven  per  cent.  Wages  had  been 
probably  at  tlioir  highest  point  in  ilarch  of  the  present  year. 
Since  then  there  had  been  reductions  in  w.i'ges  in  some  trades, 
and  he  thought  that  necessity  would  compel  other  trades  to 
follow. 

The  workers'  committee  in  the  brewery,  which  he  had 
mentioned  last  year,  had  worked  very  satisfactorily  during 
the  year.  A  new  committee  had  been  elected  in  ^larch.  and 
he  had  no  doubt  that  it  had  tended  to  promote  a  much  closer 
feeling  between  the  directors  and  the  staff  and  the  working 
nien,  wlijch  was  what  they  had  to  wovk  for — to  get  the 
confidence  of  the  working  men. 

Continuing,  he  said  :  Colonel  Gretton,  in  introducing  his 
Bill  in  April  last,  stated  that  it  was  not  a  trade  Bill;  in 
fact,  it  did  not  fully  meet  the  views  of  the  trade  on  some 
questions.  It  was  true  that  the  licensed  trade  had  decided  - 
to  support  the  Bill,  but  as  being  an  instalment  in  some  direc- 
tions  of    a  measure  for  which   thev   were  anxious.     Colonel 
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Gretton  used  those  words  to  make  it  quite  clear  to  the  House 
that  it  was  not  a  trade  Bill.  The  second  reading  of  the 
Bill  was  moved  in  April,  and  there  is  no  doubt  it  would  h'ave 
passed  by  a  considerable  majority,  but  the  Attorney-General, 
speaking  on  behalf  of  the  Government,  gave  a  promise  that  a 
conference  should  be  set  up  and  meet  at  once,  and  on  that 
Colonel  Gretton  thought  it  wise  not  to  press  a  division. 
The  conference  has  met ;  I  believe  they  have  had  two  or 
three  meetings.  Whether  any  results  will  come  out  of  it  time 
will  prove. 

We  have  continued  our  policy  of  improving  our  public- 
houses,  but  in  some  cases  we  have  been  prevented  from  doing 
all  we  should  like  to  have  done  owing  to  the  attitude  of  the 
licensing  justices.  However,  I  am  pleased  to  say  that,  speak- 
ing generally,  these  authorities  are  taking  a  much  more 
enlightened  view,  and  that  we  are  meeting  to-day  with  con- 
sideration which  a  few  years  ago  we  could  never  have  ex- 
pected. We  have  been  able  to  carry  out  in  a  great  many 
instances  the  reforms  that  we  wished  for.  You  still  hear 
the  expression  of  "  drinking  dens"  applied  to  public-houses, 
and  I  should  like  to  give  you  a  few  figures  as  to  what  some 
of  tli,ese  so-called  "  drinking  dens  "  did  last  year  in  the  way 
of  serving  meals.  In  fifty  of  our  houses  there  was  an  average 
of  12.997  regular  luncheons  served  per  week  and  upwards  of 
16,000  meals  of  a  lighter  character,  and  altogether  in  our 
houses  there  were  between  4,000,000  and  5,UvjU,000  meals  of 
sorts  .served  in  the  year.  I  think  this  shows  that  our  houses 
cannot  fairly  be  de.seribed  as  "  drinking  dens,"  but  that  they 
serve  a  very  real  public  want. 

Mr.  Granville  Heven  seconded  the  re.solution,  and  it  was 
carried  unaniniouslv. 


John  Brown  and  Company,  Ltd. 

Lord  Aberconway  on  Coal  Strike  Effects. 
Hoping  for  Better  Trade  Conditions. 

Thk  annual  meetiiiy  of  Joliu  Bi'uwn  and  Cunijjany,    Limited, 
■    was  held  at  J^lieffiekl  on  June  28,  Lord  Aberconway  presiding 
over  a  laf'ge  attendance. 

Lord  Aberconway.  moving  the  adoption  of  the  report  and 
balance  sheet,  s;iid  the  situation  in  which  we  found  ourselves 
at  the  present  time  was  the  most  serious  he  had  known  since 
he  first  entered  business.  The  position  of  the  iron,  steel, 
coal,  and  ehipbuikling  trades  was  hardly  reflected  in  the 
balance  sheet  because  part  of  last  year's  operations  were  vi-ry 
profitable,  .\llhough  the  outlook  was  very  gloomy  the  share- 
holders must  rcrmember  they  had  investments  of  great  value"to 
use  in  maintaining  the  income  of  the  Company.  They  rightly 
regarded  the  manufacturing  plant  belonging  to  John  Brown 
as  of  supreme  value  and  imjiortance.  Last  year  he  was  able 
to  congratulate  the  shareholders  on  the  Company's  position 
and  to  point  out  to  them  that  the  work  of  transferring  their 
war  production  to  works  ot  peace  was  proieeding  satisfac- 
torily. That  policy  was  being  continued.  Thos«  who  had 
seen  their  work  at  Scunthorpe,  at  Sheffield,  at  the  collieriee, 
and  on  the  Clyde,  would  know  that  they  had  not  left  any 
opportunity  unexplored,  and  they  would  also  see  from  the 
balance  sheet  that  they  had  spent  a  good  deal  of  money  on 
new  plant.  At  Clydebank  a  good  many  improvements  held 
back  by  the  War  had  been  completed,  and  at  Scunthorpe 
they  had  got  on  with  the  work  of  building  workmen's 
cottages.  All  the  branches  of  their  undertflkings  were  in 
first-C'lass'  Icondition  and  ready  for  profitable  work  when 
trade  recovered.  At  the  moment  there  was  very  little  sign 
of  this.  Belgium  was  selling  basic  pig  iron  at  £5  a  ton, 
whereas  the  makers'  cost  in  tliis  country  was  £8  15^'.  to  £9 
without  any  profit  at  all.  Basic  blooms  in  Belgium  were  sell- 
ing at  £8  15-". — jiossibly  they  were  coming  from  Germany — 
ajid  it  cost  £13  10«.  to  produce  them  here.  We  could  not 
expect  Continental  buyers  to  deal  with  us  with  so  large 
a  disparity  in  prices.  W'e  could  not  e.xpect  tliera  to  come 
to  deal  with  a  country  like  ours,  where,  owing  to  labour 
troubles  and  economic  conditions,  prices  were  at  an  impos- 
sible level.  Railway  material  was  very  much  cheaper  on 
the  Continent. 

Economic  Facts. 
The  most  serious  position,  went  on  the  speaker,  is  the 
foreign  exchanges,  which  give  the  foreign  producer  an  ad- 
vantage over  us  in  manufacturing  and  selling  to  other 
countries.  Nothing  we  can  do  will  alter  that.  The  first 
duty  of  statesmen  should  bo  to  adjust  the  exchanges  and  so 
stabilise  the  conditions  under  which  we  do  our  foreign 
trade.  Labour  is  responsible  for  a  great  deal  of  the  present 
trouble.  If  only  Labour  leaders  would  turn  their  attention 
to  the  economic  facts  and  look  into  current  quotations  of 
steel  and  iron  and  see  how  we  are  handicapiied  I  feel  certain 
that  they  would  take  a  very  much  wiser  view  than  they  have 
been  doing  recently.  They  should  pay  attention  to  the 
violent  fluctuations  in  price.  South  Yorkshire  steam  coal 
sold  in  June  1914  at  lis.  It  was  now  selling  at  the  control 
price  of  over  34«. 

The  same  thing  had  happened  in  shipbuilding  costs,  he 
wont  on.  A  ship  that  cost  £500,000  in  1914  cost  over 
£1,500,000  in  1920.  Twelve  months  ago  most  of  the  firm.s 
engaged  in  the  piodnction  of  iron  and  steel  had  more  orders 
on  their  bookn  than  they  could  deal  with,  andinany  of  them 
were  subject  to  conditions  of  wages  and  times  of  delivery. 
The'position  had  now  altered.     Tt  commenced  to  aHter  before 


the  miners'  strike,  but  that  had  accentuated  the  position  to 
an  extraordinary  degree.  Capital  and  Labour  had  both 
shared  in  the  prosperity  of  the  last  three  years,  and  it  seemed 
to  him  only  reasonable  that  they  should  now  participate  in 
the  difficulty  that  had  arisen  and  help  each  other  to  recover 
from  a  very  difficult  position. 

The  Coal  Position. 

We  were  liardly  recovering  from  the  War  when  we  had 
to  face  the  great  Socialist  adventure  which  was  being 
launched  by  those  who  chose  this  time  to  work  their  cam- 
paign. They  had  driven  a  million  miners  out  of  work,  and 
the  miners  had  now  spent  their  resources  and  were  being  led 
back  again  on  conditions  which,  if  they  had  heeded  those 
men  who  knew,  the  leaders  of  the  great  industries,  were  the 
very  best  conditions  that  could  be  offered  to  them  in  the 
financial  condition  of  the  country.  He  did  not  regard  this 
at  all  as  a  struggle  between  Capital  and  Labour.  Really 
it  w'as  a  struggle  between  Capital  and  Labour  on  the  one 
side,  and  hand-in-hand,  against  economic  condition.^  which 
were  beyond  the  power  of  man  to  surmount,  except  by  re- 
ducing the  cost  of  manufacture.  The  price  of  coal  was  a 
most  vital  matter  in  reducing  the  cost  of  manufacture,  and 
there  were  hundreds  of  thousands  of  men  out  of  work  because 
of  the  price  of  fuel  having  its  effect  on  the  trades  in  which 
they  worked.  Unless  they  got  the  price  of  coal  down  they 
could  not  expect  to  get  the  price  of  manufactures  down. 
He  felt  perfectly  certain  that  until  the  pricxj  of  coke  fell 
to  so;ncthiug  between  25«.  and  30?.,  and  coal  in  proportion, 
it  would  be  impossible  to  start  blast-furnaces  again  in  this 
country.  There  was  not  a  single  blast-furnace  alight  at 
the  present  time,  and  very  few  steel  furnaces. 

Sir  Charles  Ellis  seconded  the  adoption  of  the  report, 
which  was  carried  imaniinouslv. 


Ex-Lands,  Nigeria,  Ltd. 

Modification  of  Royalties  and  Mining  Rentals. 

The  ninth  ordinary  general  meeting  of  Ex-Lands,  Nigeria, 
Limited,  was  held  at  59a  London  Wall,  E.C.,  on  June  29, 
Mr,   H.  G.  Latilla   (the  Chairman)  presiding. 

The  Chairman  said  that  they  met  this  year  under  circum- 
stances wliich  were  not  so  favourable  as  they  had  been  in 
the  past  six  years.  The  price  of  tin  had  fallen  very  seriously, 
with  the  result  that  instead  of  realising  £196  per  ton  in 
London  for  their  ore  the  average  price  this  year  had  only 
been  £131  per  ton.  In  consequence  they  had  only  been  able 
to  pay  a  dividend  of  five  per  cent.,  as  against  twenty  per 
cent,  for  1919.  twelve  .and  a-half  per  cent,  for  1918,  and 
twenty  per  cent,  for  1917.  In  all,  since  1915,  they  had  paid 
in  dividends  seventy-five  per  cent.,  free  of  income  tax,  which 
he  ventured  to  think  was  a  fair  record,  and  one  they  hoped 
to  be  able  to  equal,  if  not  surpass,  when  the  present  world 
depression  cleared  away. 

After  quoting  from  Mr.  Winston  Churchill's  recent  address 
on  the  Colonies,  and  pointing  out  what  that  gentleman  had 
said  about  Nigeria,  the  Chairman  said  that,  apart  from  the 
encouraging  nature  of  that  information,  the  point  that  was 
of  mast  importance  to  them  was  that  the  Nigerian  Govern- 
ment were  pushing  on  with  the  con.struction  of  the  railway 
from  the  Udi  coalfields,  and  when  this  was  completed  they 
ought  to  be  able  to  get  a  cheap  and  plentiful  .supply  of 
coal  for  fuel.  No  doubt  these  Government  schemes  would 
ultimately  benefit  them,  but  at  the  moment  they  adversely 
affected  the  labour  supply.  The  Company's  pumping  plant 
was  hung  up  on  account  of  the  high  price  of  fuel.  They  were 
not  worrying  about  that,  as  their  Consulting  Engineer  esti- 
mated an  average  output  of  30  tons  per  month  without  it, 
and  to  inflate  the  production  was  not  advisable  with  tin  at 
such  a  low  price.     When  tin  fell  below  £170  it  was  not  a 
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paying  proposition  for  them.  Owing  to  various  circum- 
stances no  tin  had  reached  them  since  last  January.  They 
had,  therefore,  a  stock  of  207  tons  in  Nigeria,  which  at  the 
cnrrert  price  represented  about  £24,000. 

^"hile  the  Government  had  not  reduced  the  railway 
freight  on  tin,  they  had  adopted  a  new  scale  of  royalties, 
which  would  give  producers  substantial  relief  when  the  price 
of  tin  was  low,  and,  on  the  other  hand,  would  give  the 
Government  a  larger  royalty  when  the  price  of  tin  was  high. 
In  addition,  they  had  reduced  the  rents  of  mining  leases 
by  fifty  per  cent.  With  others  the  Company  had  acquiied 
new  properties  in  Nigeria,  which  they  would  work  when  im- 
proved conditions  prevailed.  With  the  tin  already  won, 
representing  £24,000.  and  the  property  as  good  as  "it  was 
two  or  three  years  ago,  the  position  of  the  Company  was 
sound. 

The  report  was  unanimously  adopted. 

Rose  Deep,  Limited. 

[Incorporated  in  the  Trans <:aal.) 
The  twenty-fifth  ordinary  general  meeting  of   shareholders 
was   held  in  the   Board  Room,   Second   Floor,   The   Corner 
House,  Johannesburg,  on  Thursday,  May  19,  1921,  at  11  a.m., 
Mr.  F.   Raleigh  presiding. 

The  "Chairinan  said  :  Gentlemen, — The  accounts  before 
you  show  the  working  profit  to  have  been  £221,018,  which 
is  an  increase  of  £22,869  above  that  of  1919.  After  allow- 
ing  for  interest,  sundiy  revenue,  sales  of  plant  and  depre- 
ciation, an  additional  net  gum  of  £1,663  was  received, 
bringing  the  total  to  be  accounted  for  to  £222,681.  Govern- 
ment and  Provincial  taxation  was  paid,  totalling  £31,021. 
and  two  dividends  were  declared,  totaUing  twentv^seven  and 
a-half  per  cent.,  which  absorbed  £192,500.  or  a  total  of 
£223,521.  The  shortfaU  of  £840  was  taken  from  the  pre- 
vious years  profits,  reducing  the  credit  balance  of 
appropriation  account  at  the  end  of  the  year  to  £134.047. 

The  salient  points  in  the  reports  now  before  you  are  the 
increased  tonnage  treated,  profit  earned  and  dividends  paid, 
as  compared  with  the  previous  year,  notwithstanding  a 
decrease  of  .42  dwt.   per  ton  in  the  yie'.d  obtained. 

These  improved  results  are  chiefly  due  to  the  increased 
price  realised  for  the  gold,  which  averaged  llOs.  per  fine 
ounce,  as  against  95.?.  Ad.  per  fine  ounce  in  1919. 

On  the  other  hand,  working  costs  have  risen  by  a  further 
2s.  per  ton  milled,  and  were  higher  than  they  have  been  for 
some  nineteen  years. 

The  consulting  engineer  reports  that  the  wages  of  our 
white  employees  increased  during  last  vear  o^er  those  paid 
for  1919  bv  £40,000,  Under  the  heading  of  "Other  Costs," 
the  additional  payments  for  miners'  phthisis  compensation 
amounted  to  £8,550,  and  for  holiday  and  sick  leave  pay 
£5,150. 

The  results— though  improved — make  a  poor  showing 
against  those  obtained  prior  to  the  War,  when  working  costs 
were  4«.  7rf.  per  ton  lower  than  those  of  1920.  and  the  fact 
that  any  profit  was  earned  last  year  was  almost  entirely  due 
to  the  price  above  standard  rates  realised  for  the"  gold 
produced. 

The  ore  reserves,  on  re-valuation  and  recalculation,  show 
the  same  tonnage  of  payable  ore  in  reserve  (three  mUlion 
tons)  as  at  the  end  of  the  previous  year,  but  their  value 
(5.1  dwt.)  show  a  decline  of  .1  dwt,  "per  ton.  During  the 
year  practically  500,000  tons  of  pavable  ore  were  developed, 
of  an  average  value  of  5,4  dwt,  per  ton.  You  will  realise 
that  the  grade  of  the  ore  in  reserve  puts  the  mine  into  the 
category  of  low-grade  mines.  At  the  standard  price  of  gold 
(»fc.  per  fine  ounce)  the  recovery  value  of  the  available 
payable  ore  reserves,  with  ten  per  cent,  sorting,  works  out 
to  approximately  22.?.  per  ton.  The  present  workino-  costs 
are.  for  1920-21.?.  2rf.  per  ton,  and  for  the  first  four  months 
of  this  year  21s,  IQirf,  per  ton.  Shareholders  can  draw  their 
own  conclusions  from  these  figures.  As  regards  the  price 
of  gold.  I  think  it  is  generallv  accepted  that  a  time  will 
arrive  when  this  will  revert  to  "standard.  When  that  comes 
about,  either  our  costs  must  come  down  or  the  Company  will 
incur  losses  and  be  compelled  to  stop  mining  operations. 

Comparison  of  Working  Costs. 

Apart  from  this,  there  does  not  appear  to  be  anv  other 
direction  in  which  economies  can  be  effected  If  we  examine 
the  manner  in  which  the  working  costs  of  this  mine,  which 
I  may  say  are  to-day  practically  as  low  as  any  company  on 
the  Witwatersrand,  have  risen,  we  find  there  has  been  an 
increase  of  4?,  od.  per  ton  when  comparing  the  working  cost-! 
of  1915  with  those  of  1920  : 


"White  w,sges 
Ooljared  wages... 

,  Stores    

All  other  costs ... 


1S15  1920 

4/8  6/H  as  increase  of  2/3—48% 

3/8  3/9        „     I     „        -/I-  2% 

S/J  6/0        „  „        1/0-30% 

3/7  4/6         ,.  „       -Al-25% 


16/11        21/3 
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Based  on  the  tormage  milled  during  1920,  the  increase  per 
ton  represents  an  increase  in  working  costs  of  no  less  than 
£156,765  for  the  year.  The  additional  sums  paid  under  the 
heading  of  "  Other  Costs  "  were  for  miners'  phthisis  com- 


pensation  £12.2C0,    and   for   holidav     and     sick    leave    pay 
£11,500.  ■  ^ 

Sand  filling  last  year  w:as  chiefly  confined  to  the  western 
section  of  the  mine,  where  the  whole  of  the  200  stamp  mill's 
current  residues  were  lowered  into  the  mine.  The  tonnage 
lowered  was  366,500  tons,  being  some  83,030  tons  in  excess 
of  the  previous  year's  figures.  At  the  end  of  this  month  the 
lowering  of  current  sands  into  the  mine  will  be  discontinued 
at  the  western  section,  owing  to  this  section  of  the  mine 
being  at  present  unable  to  accommodate  any  further  tonnage. 
The  sand  filling,  however,  will  be  recommenced  at  a  later 
date. 

Vital  Problem  of  Pumping  Operations. 

Since  the  close  of  the  year  the  Company  has  acquired  from 
the  Knights  Deep,  Limited,  which  has  now  closed  down,  a 
strip  of  twenty-eight  claims  on  this  Company's  southern  and 
eastern  boundaries,  comprising  pillars  and  unworked  areas, 
for  the  sum  of  £1,000,  and  it  is  expected  that  a  considerable 
tonnage  of  ore  will  be  mined  at  a  low  cost  from  these  claims 
by  this  Company, 

Consequent  on  the  Knights  Deep  closing,  the  arrange- 
ment under  which  that  Company  has  pumped  a  certain 
amount  of  water,  which  has  been  allowed  to  flow  to  it  from 
the  Rose  Deep  workings,  has  been  discontinued,  and  an 
arrangement  has  been  entered  into  with  the  Simmer  and  Jack 
Proprietary  Mines,  Limited,  for  the  installation  of  a  joint 
central  pumping  plant  at  that  Company's  Rhodes  shaft  for 
dealing  with  both  companies'  mine  water.  Although  this 
joint  pumping  plant  will  have  a  snfiicient  capacity  to  handle 
the  water  made  in  the  Simmer  and  Jack,  our  own  mine,  and 
in  the  adjacent  closed-down  mines,  together  with  that  made 
in  the  Knight  Central,  Limited,  should  it  close  down,  the 
position  of  our  mine  and  the  Simmer  and  Jack  mine  might 
still  be  seriously  affected  should  the  East  Kand  Proprietary 
Mines,  Limited,  close  down  and  cease  pumping  operations. 
The  amount  of  water  making  in  the  E.R.P.M,  is  at  the 
present  time  approximately  two  million  gallons  per  day,  and 
it  is  calculated  that  in  about  three  years  after  pumping 
operations  cease  on  that  property,  unless  the  inflow  of  wat«r 
is  prevented,  either  by  the  intervening  companies — namely, 
the  Witwatersrand  Deep,  Limited,  or  the  Witwatersrand  Gold 
Mining  Company,  Limited,  or  in  some  other  way,  this  water 
will  have  to  be  dealt  with  by  the  Simmer  and  Jack  and  Rose 
Deep  Companies  in  order  to  prevent  the  flooding  of  their 
mines. 

w.\  committee  was  recently  appointed  by  the  Department 
of  Min?s  and   Indu.strics  to  inquire  into  : 

(a)  The  possibility  of  the  East  Rand  Proprietary  Mines 
being  closed  down  and  any  practical  measures  which  may  be 
adopted  to  prevent  or  delay  closing. 

(h)  The  immediate  or  ultimate  effect  of  the  closing  of 
the  East  Rand  Proprietary  Mines  upon  the  working  of 
neighbouring  mines. 

(r)  The  possibility  of  arranging  contributions  towards  the 
cost  of  carrying  out  the  necessary  pumping  operations  of  the 
East  Rand  Proprietary  Mines  by  the  owners  of  neighbouring 
mines  and  in  which  manner  such  contributions  should  be 
assessed. 

The  working  profits  for  the  first  four  months  of  the 
current  vear  have  averaged  £5.680  per  month,  as  against  an 
average  of  £18.420  per  month  for  the  whole  of  last  year. 

I  now  beg  to  move  that  the  directors'  report,  balance 
sheet,  and  accounts  for  the  year  ended  December  51,  1920, 
laid  before  the  meeting  be  received  and  adopted. 

Mr.  J.  L.  Jourdan  seconded  the  motion. 

The  proceedings  then  terminated. 

Village  Deep,  Limited. 

{liicoiporaKd  in  the  Transvaal.) 
The  twenty-first  ordinary    general  meeting  of  shareholders 
was  held  in  the  Board  Room   (Second    Floor),   The  Comer 
House,   Johannesburg,  on    Wednesdav,   Mav  25,     1921,    at 
11  .*.M..  Mr.  E.  G.  Izod,  M.B.E..  presiding." 

The  Chairman  said  :  Gentlemen. — During  the  year  1919  our 
Company  leased  certain  portions  of  its  ground  to  the  Village 
Main  Reef,  which  that  Company  worked  until  it  finally 
ceased  operations,  and  the  lease  has,  therefore,  now  lapsed 
Operations  for  the  year  1920  resulted  in  a  total  working  profit 
of  £128,581  being  earned.  With  certain  adjustments  from 
working  exjienditure  and  revenue  account,  this  profit  was 
converted  to  a  net  profit  of  £138,552,  Two  dividends, 
totaUing  ten  per  cent.,  were  declared  during  the  year  1920, 
whicli  must  be  considered  a  fairly  satisfactory  distribution. 
The  ore  reserves  at  the  close  of  the  year  1930  showed  that 
the  tonnage  position  had  been  maintained,  with,  however,  a 
slight  drop  in  the  value  of.. 2  dwt.  per  ton. 

The  development  actually  accomplished  for  the  year 
showed  a  slight  decrease  in  tonnage,  but  an  increase  in  grade 
from  5-,0  dwt,  in  1919  to  6.3  dwt.  in  the  year  under  review.  • 

The  total  working  expenditure  for  the  year  showed  an 
increase  of  over  £92,000  as  compared  with  the  previous 
year,  being  an  increase  of  approximately  2s.  9d.  per  ton 
milled. 

As  it  may  be  of  interest  to  shareholders  to  compare  cer- 
tain salient  points  in  the  working  of  the  mine  at  two 
different  periods,  I  give  below  a  short  tabulation  comparing 


July  2,  1921.] 


THE     STATIST. 


35 


the  first  six  months  of  1914  with  the  last  six  months  of  the 
year  1920  :— 

Si  I  inonlhs     Sii  months 
.'Udiii-^'  cadifls 

a0/6;ll  31/12,20 

Toils  nulled  291,703        291,300 

Vveraee  number  of  white  employees  working  :— 

Si^face 202  190 

Underground     248  ^7 

Total       450  477 

Average  wages  paid  to  white  employees, 
including  cost  of  living  bonus,  &c.,  for 
twentv-six  days  working  -. — 

Surface    ...        £25.2        £40.6 

Underground £27.3        £48.0 

Average £26.3        £45.0 

Fathoms  broken  in  stope  faces  by  machines 
per  twenty-six   machine   shifts,  excluding 

reclamation '153  14.04 

From  the  above  figures  it  wiU  be  seen  that  there  has  been 
not  only  a  eteady  increase  in  our  expenditure  on  white 
wages,  but  it  has  been  accompanied  by  a  decrease  in 
efficiency. 

I  am  glad  to  say  that  expenditure  on  mine  development 
and  equipment  charged  to  capital  account  showed  a  marked 
reduction  when  compared  with  the  previous  year's  working, 
the  total  expenditure  for  1920  being  £9,911,  which,  after 
crediting  certain  sales  of  plant,  brought  the  net  capital 
expenditure  down  to  £2,663,  as  compared  with  the  net 
capital  e.xpenditure  on  development  and  equipment  for  the 
previous  year  of  £29,046. 

Dealing  now  very  briefly  with  accounts  for  the  year  1920, 
it  wiU  be  seen  that  the  total  amount  charged  to  appropriation 
account  is  £133,369,  made  up  of  : — 
Total  capital  expenditure,  including  annuities  in 

respect  of  undermining  rights,  &c £12,099 

Taxation  15,203 

Dividends  Nos.  22  and  23 106,067 

The  balance  of  the  appropriation  account  brought  forward 
at  the  end  of  the  year  1919  was  £151,229,  to  which  has  been 
added  £138,332,  representing  the  balance  of  working 
e.vpenditure  and  revenue  account.  It  will  be  seen,  therefore. 
that  a  total  sum  of  £289.782  was  the  figure  from  which  had 
to  be  deducted  the  amount  of  £153.369,  which  was  charged 
to  appropriation  account  during  1920.  leaving  a  balance 
unappropriated  carried  to  the  balance  sheet  of  £156,413,  of 
which  £59,419  represented  net  cash  after  allowing  for  all 
liabilities.  This  represents  a  fairly  satisfactory  result,  and 
shows  that  our  financial  position  at  the  end  of  1930  was 
approximately  the  same  as  at  the  end  of  the  year  1919. 

Present  Position  and  Prospects  of  the  Mine. 

The  yield  for  the  first  four  months  of  the  current  year 
at  6.16  dwt.  per  ton  is  a  shade  lower  than  the  average  for 
1920,  while  the  working  costs  for  the  same  period  at  29s.  5d. 
per  ton  milled  show  a  slight  saving  of  approximately  5d. 
below  the  average  for  1920.  It  must,  however,  be  realised 
that  the  average  for  the  first  four  months  of  the  current  year 
was  somewhat  upset  owing  to  the  abnormal  conditions  which 
prevailed  in  February,  when  a  strike  of  white  miners  took 
place  and  seriously  hampered  operations  for  six   days. 

A  study  of  the  development  since  the  beginning  of  the 
current  year  shows  that  a  total  of  2.731  feet  of  driving  has 
been  done  on  the  25th  to  30th  levels  inclusive,  and  cross- 
cutting  has  been  commenced  off  the  main  incline  shaft  at 
the  31st  and  32nd  levels.  Boxhole  raising  from  drives 
situated  under  the  footwall  of  the  reef  has  been  carried  out 
to  the  extent  of  1,600  feet,  and  these  boxholes  should  reach 
the  main  reef  leader  more  or  less  simultaneously.  Winzing 
has  amounted  to  1.103  feet,  of  which  938  feet  were  sampled, 
and  823  feet,  or  83.3  per  cent.,  were  returned  as  payable,  the 
average  disclosures  of  the  .payable  footage  being  347  inch- 
dwt.  The  development  of  the  lowest  portion  of  the  mine 
continues  to  be  satisfactory,  the  exposures  in  the  winze  below 
the  29th  level  averaging  422  inch-dwt.  over  a  distance  of 
125  feet.  To  summarise  the-  position  for  shareholders,  it 
might  be  said  that  in  the  area  explored  on  the  west  side  of 
the  incline  shaft  the  development  is  satisfactory,  but  that  the 
area  on  the  east  side  has  not  shown  quite  such  good  results, 
although  it  must  be  remembered  that  this  latter  area  is  very 
much  disturbed  by  faults  and  dykes,  making  proper  estima- 
tion of  the  value  rather  difficult  without  more  detailed 
development  work  being  accomplished. 

We  are  gradually  replacing  reciprocating  machines  in  the 
mine  by  jack  hammers,  and  hope  by  reducing  the  sloping 
width  to  incroa.so  our  grade  and  efficiency.  What  is,  how- 
ever, of  equal  importance  is  that  with  "the  smaller  holes 
drilled  by  jack  hammers  we  are  ,-fble  to  use  a  lighter  charge 
of  explosives,  and  the  hanging  wall  should  not.  therefore,  be 
so  badly  shaken  as  would  be  the  case  if  we  continued  witlj 
the  large  two  and  three-quarter  machines.  It  is  very  neces- 
sary to  take  precautions  such  as  this  when  mining  great 
depths,  and  the  results  from  the  more  extended  use  of'jack 
hammers  should  be  safer  and  cleaner  mining. 

r  now  beg  tn  move  that  the  directors'  report,  balance  sheet, 
.nnd   accounts   for  the   year   ended    December  31,   1920,  laid 
before  the  meeting,  be  received  and  adopted. 
Mr,  C.  Marx  seconded  the  motion. 


What  is  a  "Safe"? 


The  above  question  raises  a  point  which  is  of 
vital  importance,  not  only  to  every  Banker  and 
Merchant,  but  also  to  every  private  individual 
who  has  treasures  to  guard  or  who  is  the 
appointed  guardian  of  the  possessions  of  others. 


T 


HE  word  "  Safe "  has  no 
real  meaning  except  as  a 
term  of  degree. 


A  receptacle  designed  to  protect 
valuables  against  fire  or  attack  by 
burglars  is  a  "Safe"  only  so  far  as 
every  step  made  by  the  progress 
of  science  has  been  incorporated 
in  its  construction. 

The  modern  burglar  is  a  highly  skilled 
engineer,  technically  conversant  with 
electric  drills,  explosives,  the  deadly 
oxy-a  cet  y  len  e  blowp  ipe,  and  all 
methods  of  attack. 

Unless  you  have  protection  against 
every  up-to-date  method  of  attack,  and 
also  against  the  risk  of  your  safe  re- 
maining perhaps  for  days  covered  by 
the  collapsed  building  in  burning 
debris,  then  you  have  not  a  "Safe"  in 
the  fullest  meaning  of  the  term,  because 
times  have  changed  since  the  burglar's 
chances  of  robbery  were  measured 
merely  by  the  strength  of  his  arm. 

Since  1858  every  step  made  by  the  progress 
of  science  has  been  incorporated  in  the 
construction  of  THE  CHATWOOD  SAFE, 
irrespective  of  cost,  for  it  is  not  oflFered  on 
a  price-competitive  basis,  but  to  those  who 
desire  to  have  contented  security. 


Since 


1858. 


THE 

CHATWOOD 

SAFE 


THE  CHATWOOD  SAFE  BOOK 

contains  full  particulars  concerning 
The  Chalwood  Safe  and  Stjvng  Room. 
Send  a  postcard  to-day  for  a  compli- 
mentary copy.     Post  free  upon  request. 

B.7. 
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innininiininHiiiiiMiiMiiiuuiiiillliiniHiiiiimiiiiqilllimnu 


THE  CHATWOOD  SAFE  CO.,  LIMITED 

BANKERS'    ENGINEERS 

Head  Offices  and  Works  :  BOLTON, 

Branches  ENGL«\n 

LOKDON  MANCHESTER  GUSGOW 

SBGracechurchS!   Rmsi  Eicnane?  lISrMalodg,  T«r..  Grtmbej: 
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Gresham  Life  Assurance. 

Continued  Growth  :  Larger  Average  Sums  Assured. 

The  seventy-second  ordinary  general  meeting  of  the  Gresham 
Life  Assurance  Society,  Limited,  was  held  on  June  30  at 
the  chief  office,  St.  Mildred's  House,  Poultry,  E.G.,  Sir 
Reginald  Macleod,  K.C.B.  (the  Deputy-Chairman),  pre- 
siding. 

The  Chairman  said  ;  Gentlemen, — I  beg  to  move  :  "  That 
the  directors'  and  auditors'  reports  be  approved  and 
adopted."  Exactly  a  year  ago  to-day  the  Chairman  wel- 
comed you  to  our  annual  meeting  with  an  assurance  of  the 
continued  growth  and  progress  of  the  Society.  I  deeply 
regret  that  he  is  not  now  with  us,  and  that  we  are  thus 
deprived  of  the  annual  survey,  in  his  hands  of  unrivalled 
experience,  not  only  of  our  own  position,  but  of  the  world 
condition  as  it  affects  assurance.  Sir  Charles  Hanson  is 
suffering  the  penalty  of  overstrain  from  over-devotion  to  his 
many  duties,  and  I  can  assure  you  that  his  enforced  absence 
to-day  is  a  cause  of  great  disappointment  to  him,  as  it  is  I 
am  sure  to  you  and  to  the  Board,  and  most  particularly  to 
myself.  He  has  been  Chairman  of  the  Society  for  thirteen 
years,  and  this  is  the  first  occasion  that  he  has  been  unable 
to  preside  at  the  annual  meeting.  The  reports  of  his  pro- 
gress are  favourable,  and  I  hope  that  he  will  soon  be  among 
us  again  in  renewed  vigour,      (.\pplause.) 

Progress  of  the  Business. 

The  business  of  the  Society  continues  to  expand.  6,711 
policies  have  been  issued  assuring  an  amount  of 
i;4,354,000,  as  compared  with  6,029  assuring  £3,524.000. 
The  policies  are  both  more  numerous  and  for  larger 
amounts,  the  incrpase  in  number  being  eleven  per  cent.,  and 
in  total  sums  assured  tw^enty-three  per  cent.  This  volume 
of  business,  testifying  as  it  does  to  the  great  confidence 
inspired  by  the  name  of  the  "  Gresham  "  in  all  the  countries 
where  we  continue  to  do  business,  is  the  more  encouraging 
since,  as  you  are  aware,  no  new  business  is  undertaken  in 
Austria  and  Hungary — countries  which  used  to  be  among  the 
most  important  on  our  list.  It  is  interesting  to  observe  that 
in  the  last  year  before  the  War — 1913,  which  was  very 
prosperous,  and  when  these  branches  were  in  full  activity— 
the  sum  assured  was  £2,426.000,  the  present  increase  from 
that  date  being  seventy-nine  per  cent.  Indeed,  1920  has 
established  a  record  for  the  "Gresham,"  which  is  now  in 
its  seventy-second  year.  The  premiums  for  new  assurances 
have  been  £193,000,  as  compared  with  £162,000  in  1919. 
and  £107,700  for  1913.  The  sum  of  £89,000  has  been 
received  as  consideration  for  annuities,  and  does  not  differ 
materially  from  the  figure  for  1919. 

Society's  Income. 

The  income  of  tlie  society  reached  a  total  of  £1,526,000, 
a  reduction  of  £38,000  on  last  year.  This  fall  is  due  to  the 
fact  that  in  1919  we  brought  into  account  some  arrears  of 
premiums  from  previous  years.  But  for  this  item  the 
revenue  in  1920  would  have  exceeded  that  of  the  previous 
year.  The  death  claims  amount  to  £460.000,  being  £50,000 
less  than  the  sum  required  last  year,  when  the  figure  was 
swollen  by  the  deferred  noti^cation  of  deaths  which  had 
occurred  during  the  years  of  war.  The  claims  are  now  nor- 
mal and  are  within  the  actuarial  expectation.  The  pay- 
ments under  matured  endowment  assurances  amounted  to 
the  large  sum  of  £551,000,  as  compared  with  £518,000  the 
previous  year.  I  may  remind  you  that,  while  the  maturity 
of  endowment  policies  leaves  a  void  requiring  to  be  filled 
by  new  business,  every  such  policy  has  meant  a  profit  to 
the  Society.  On  the  debit  side  of  the  first  schedule  you  will 
notice  a  sum  of  £153,000  entered  under  the  heading  of 
surrenders,  this  being  more  than  treble  the  figure  of  1919. 
This  involves  no  loss  to  the  society.  Policies  had  been 
maintained  in  being  under  moratoria  establislied  in  various 
countries.  It  has  now  been  possible  to  cancel  such  policies 
as  were  not  renewed  by  tlie  payment  of  due  premiiuns,  and 
the  outstanding  premiums  were  fully  covered  by  the  values 
of  such  policies.  It  will  be  noticed  that  the  ratio  of  ex- 
penses to  the  premium  income  on  the  present  occasion  has 
reached  a  very  high  figure,  owing  to  reasons  which  are  briefly 
stated  in  the  report.  With  regard  to  the  effect  upon  this 
ratio  of  the  tbnormally  large  amount  of  new  business  trans- 
acted during  the  year,  it  is  universally  recognised  that  a 
considerable  part  of  the  expenses  of  a  life  assurance  com- 
pany is  directly  attributable  t"  the  acquisition  of  new  busi- 
ness, and  this  is  especially  the  case  when  a  company  is 
operating  abroad,  where  it  is  customary  to  remunerate  the 
agent  mainly  by  payment  of  a  comparatively  high  rate  of 
commission  upon  the  first  premium.  It  is  estimated  that  in 
the  accounts  now  under  notice  more  than  one-half  of  the  total 
expenses  is  attributable  to  the  procuration  of  new  business, 
and  a  return  to  a  normal  rate  of  production  would  there- 
fore automatically  reduce  the  expense  ratio.  The  general 
rise  in  prices  is  a  matter  of  common,  not  to  say  painful, 
experience.  This  rise  is  naturally  gMatest  in  those"  countries 
in  which  the  currency  sliows  the  greatest  depreciation.  The 
abnormal  costs  in  such  countries  are  responsible  for  an 
appreciable  part  of  the  rise  in  our  expense  ratio.  The  policy- 
holders and  sliareholders  may  rest  assured  that  everything 
is  being  done  to  reduce  expenditure,  the  present  high  level 
J 


of  which  can  only  be  regarded  as  a  passing  and  transitoi-y 
phase  in  the  Society's  history. 

Increased  Rate  of  Interest. 

Tlie  rate  of  interest  earned  upon  the  Society's  funds  is 
at  the  rate  of  £4  5s.  per  cent,  after  deducting  income  tax, 
and  the  improvement  of  no  less  than  3s.  Id.  per  cent,  upon 
the  figure  of  1919  is  highly  gratifying.  It  means  an  a-ddi- 
tional  profit  to  the  Society  of  over  £17,000  a  year.  You" 
will  see  on  reference  to  the  note  to  the  balance  sheet  that 
foreign  currencies  have  again  been  converted  into  sterling 
at  pre-War  rates.  No  other  course  is  for  the  present  pos- 
.sible,  but  the  inconvenience  is  fully  realised,  and  the  earliest 
opportunity  will  be  taken  to  remove,  or  at  least  reduce,  the 
anomaly.  Meanwhile,  I  repeat  the  assurance  given  by  the 
Chairman  last  year  that  our  assets  and  liabilities  are  affected 
in  an  equal  degree,  and  the  position  of  the  Society  is  in  no 
way  piejudiced.  As  to  the  year  now  half  run,  the  slack- 
ness of  trade  and  many  industrial  upheavals  have  for  the 
time  involved'  some  slackening  of  activity.  I  believe  this 
is  an  almost  univensal  experience,  but  our  business  interests 
are  so  widely  spread  as  to  lessen  to  a  great  extent  the  effect 
of  -local  conditions. 

From  what  I  have  said  you  will  appreciate  that  the  work 
of  this  Society  requires,  and  I  can  assure  you  it  receives, 
the  most  loyal  and  constant  attention  of  the  officers  and 
staff.  It  is  a  much  more  exacting  business  than  in  the  case 
of  a  life  office  pui'suing  the  even  tenor  of  its  way  in  dealing 
with  British  business  alone;  negotiations  have  frequently 
to  be  undertaken  in  foreign  cpimtries  and  with  Government 
Departments  at  home  and  abroad.  In  Jlr.  Lawson,  the 
General  Manager  and  Secretary,  you  have  a  very  able  and 
devoted  servant.  The  Actuary,  Mr.  Harry  Bearman,  pos- 
sesses our  entire  confidence,  and  from  the  Assistant  Manager, 
Mr.  Savery,  ]\lr.  Lawson  has  loyal  and  indefatigable  support. 

The  Future. 

\A'ith  regard  to  the  future,  such  is  the  vitality  of  the 
Society  that  the  cessation  of  business  in  ex-enemy  countries 
in  no  way  impairs  our  strength.  We  rely  more  and  more 
upon  our  home  branches,  as  well  as  upon  those  we  liave 
established  in  the  Dominions  and  in  India.  In  France, 
Egypt,  Spain,  and  in  other  European  countries,  the  demand 
for  our  policies  is' gratifying  evidence  of  the  confidence  en- 
tertained in  our  Society,  which  has  taken  a  leading  part  in 
the  introduction  of-  life  assurance.  In  foreign  lands, 
altliough  such  business  entails  certain  difficulties,  among 
others  a  greater  apparent  expense  ratio,  it  has  compensating 
advantages,  and  undoubtedly  adds  to  the  strength  of  the 
Society.  It  is  with  complete  confidence  that  I  recommend 
this  report  for  your  adoption.     (Applause.) 

Mr.  Courtenay  C.  S.  Fooks  seconded  the  motion,  whicli 
was  carried  unanimously. 

The  retiring  directors,  Mr.  C.  C.  Macrae,  Mr.  Courtenay 
C.  &.  Fooks,  and  Mr.  Charles  H.  Beadnell,  were  re-elected. 
On  the  motion  of  the  Chairman,  the  Right  Hon.  Lord 
Southborough,  G.C.B.,  was  elected  a  director  of  the  Society. 


The  Forestal  Land,  Timber  and 
Railways  Co.,  Ltd. 

strong  Financial  Position. 

The  fifteenth  ordinary  general  meeting  of  this  Company  was 
held  on  June  30  at  River  Plate  House,  E.C.,  the  Hon.  Sir 
Arthur  Lawley,  G.C.S.I.,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Before  I  proceed  to  the  few  rem.arks  that  I 
have  to  make  concerning  the  balance  sheet,  I  want  you,  please, 
to  extend  a  cordial  welcome  to  IMr.  Baldwin,  our  Managing 
Director,  who  is  over  here  from  New  York,  to  Mr.  Lindop, 
our  localjjlirector  in  the  Argentine,  to  Mr.  Lloyd,  a  member 
of  our  local  board  in  Buenos  Ayres,  as  well  as  to  Mr.  Allison, 
who  is  our  representative  in  South  Africa,  which  is  now 
included  in  the  orbit  of  our  activities,  as  I  shall  shortly  tell 
you.  This  has  been  a  difficult  and  an  anxious  year  for  all 
of  us;  and  the  moment  seemed  opportune  for  the  assembly 
at  headquarters  of  our  expert  advisers  in  all  branches  of  our 
industry  to  assist  us  in  carrying  on  our  business  with  con- 
tinued success. 

Turning  now  to  the  balance  sheet,  I  will  briefly  explain 
the  figures  and  compare  them  with  those  relating  to'  the  year 
1919,  The  capital  issued  now  includes  the  whole  of  the  new 
issue,  and  the  participating  rights  of  the  Preference  shares 
are  now  eliminated. 

The  item  for  Debentiu-es  outstanding  is  due  to  the  failure, 
for  various  reasons,  of  holders  of  bonds  to  present  them  for 
payment.  In  course  of  time  these  wuU  be  redeemed.  You 
will  notice  the  depreciation  accomit  stands  at  a  lower  figure 
than  in  last  year's  balance  sheet.  This  is  due  to  the  fact 
that  £190,554  had  been  written  off  the  estancia  assets  by 
way  of  depreciation  during  past  years,  and  the  estancia  busi- 
ness now  having  been  sold,  at  a  price  substantially  in  excess 
of  the  book  value,  the  sum  of  £190,554  has  been  taken  out 
of  the  depreciation  account  and  become  part  of  the  profit 
made  on  the  Estancia  business.  Our  reserve  account  has  now 
attained  to  the  substantial  figure  of  £1,849,338,  after  writing 
off  all  the  costs  of  the  recent  reorganisation  of  capital  and 
redemption  at  a  premium  of  two  and  a-half  per  cent,  of  our 
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two  series  of  Debentures.     The  statement  of  the  realisatior. 
of  Estancia  and  other  assets  speaks  for  itself. 

Freehold  Lands. 

la  Luinpaniig  the  properties  and  absets  liguius  tor  1919 
with  tliose  for  1920  it  may  be  asked  why  the  figurcs'for  free- 
hold lands,  &c.,  for  1920  arc  not  much  smaller  than  they  are, 
regard  being  had  to  the  very  large  amount  realised  by  the 
estancia  sale;  but  it  has  to  be  remembered  that  all  the 
assets  sold  were  not  included  in  the  first  figure  on  the  assets 
side  of  the  balance  sheet,  but  were  distributed  among  the 
succeeding  items,  such  as  holdings  in  associated  companies, 
live-stock,  stocks  of  stores,  and  sundry  debit  balances.  The 
whole  of  the  assets  sold  were  valued  in  our  books,  after 
deducting  the  depreciation  above  mentioned,  at  £1,578,040. 
and,-  having  be-!n  sold  for  £2,500,0C0  odd,  will  leave  a  profit 
of  £924,510.  Your  directors  have  decided  not  to  deal  with 
this  item  this  year,  but  to  leave  it  over  for  treatment  in 
future  balance  sheets.  In  allocating  the  profit  and  loss 
balance  of  £938,886  as  set  out  in  the  balance  sheet  and 
report,  we  found  it  advisable  to  set  aside  to  ta.xation  reserve 
£300,000.  It  is  a  large  amount,  but  you  will  not  have  for- 
gotten that  income  tax  for  the  year  1920  is  based  ou  the 
average  of  the  profits  for  the  years  1917,  1918,  and  1919,  and 
we  had  to  provide  a  substantial  reserve. 

Coming  to  the  properties  and  assets  side  of  the  balance 
sheet,  a  lew  coments  are  necessary.  The  first  item,  freehold 
lands,  &c.,  is  less  than  last  year  by  reason  of  the  sale  of  the 
estancia  assets  included  formerly,  but  includes  £197,438  due 
to  capital  expenditure  during  the  year  on  railways  and 
factory  plant  and  buildings.  Holdings  in  associated  under- 
takings, which  are  valued  at  cost,  now  includes  our  interest 
in  the  Natal  Tanning  Extract  Company,  amounting  at  the 
date  of  the  balance  sheet  to  £356,000,  but  our  holding  in 
the  Development  Company  of  Santa  Fe  has,  of  course,  been 
taken  out.  Live-stock  is  down  from  £569,657  to  £161.444, 
due  to  the  sale  of  estancia  cattle.  The  item  now  remaining 
represents  the  value  of  our  cattle  at  Las  Gamas  and  La 
Aurora  for  our  own  use  and  for  sale  in  our  stores.  Our 
stocks  of  extracts  and  felled  timber  are  largely  in  excess  of 
the  figures  of  last  year  owing  to  the  trade  depression,  but 
they  have  been  valued  at  or  below  cost,  and  a  substantial 
portion  has  since  been  realised.  Stocks  of  stores  and  mate- 
lials  are  up  £90,000  on  the  1919  figure,  due  largely  to  the 
gieatly  increased  cost  of  purchases  in  1920.  Sundry  debit 
balances  are  considerably  less  than  last  year,  and  'are  all 
lealisable.  It  will  be  noticed  that  about  half  of  the  amount 
due  from  the  purchases  of  our  estancia  business  was  received 
during  the  year.  Bills  are  held  to  cover  the  balance,  and 
£351,000  has  been  received  on  account  of  these  since  the 
date  of  the  balance  sheet.  War  Loans  and  Bonds  ai-e  all  at 
market  value  on  the  date  of  the  balance  sheet.  Other  invest- 
ments include  local  Argentine  Government  Bonds  at  the 
nearest  valuation  possible. 

Demand  for  Quebracho. 

Standing  on  this  platform  twelve  months  ago  I  was  able 
to  say  that  the  market  for  quebracho  extract  was  constant 
and  prices  for  the  manufactured  article  were  higher  than  in 
the  previous  year.  Within  a  very  few  weeks  a  dense  cloud 
of  depression  descended  on  the  industrial  world,  and  has 
not  yet  lifted.  The  depression  was  universal  and  world- 
wide. The  tanning  industry  shared  the  same  fate  as  other 
industries,  and,  with  the  greatly  diminished  activity  in  the 
leather  market,  the  demand  for  quebracho  extract  was  corre- 
spondingly greatly  reduced.  In  the  first  eight  months  of 
1920  our  sales  were  maintained  in  goodly  quantities  and  at 
^  satisfactory  prices.  In  the  concluding  months  of  the  year 
the  tonnage  sold  was  very  small,  and  at  prices  lower  than  in 
the  earlier  months  preceding.  During  the  same  period  con- 
ditions in  the  Argentine  changed  adversely  from  the  Com- 
pany's point  of  view.  Unrest  in  the  labour  world  prevailed 
throughout  the  Republic.  Strikes  and  rumours  of  strikes 
were  constant  in  our  factories,  as  weU  as  among  the  dock 
labourers  in  Buenos  Ayres  and  at  Santa  iFe. 

It  is  no  exaggeration  to  say  that  from  week  to  week  and 
from  month  to  month  the  members  of  our  staff  went  literally 
with  their  lives  in  their  hands.  You  will  not  have  forgotten 
that  in  April  of  last  year  Mr.  Bianchini,  our  local  manager, 
met  his  death  in  an  endeavour  to  quell  a  disturbance  which 
had  broken  out  in  our  Guillermina  Factory.  In  him  we  lost 
a  very  capable  and  loyal  official.  The  chief  porter  in  the 
Korestal  office  was  assassinated  in  the  month  of  November. 
Our  men  stuck  gallantly  to  their  posts,  but  they  would  have 
been  more  than  human  if  they  had  remained  indifferent  to 
tlie  menace  which  threatened  them  and  felt  nothing  of  the 
strain  which  the  attitude  of  agitators  imposed  on  their  morale 
from  day  to  day.  In  spite  of  the  dangers  and  difficulties 
by  which  the  mrmbers  of  the  staff  were  confronted,  the  tally 
of  work  done  was  remarkably  good;  the  output  was  main- 
tained at  a  high  level,  and  this,  in  my  opinion,  does  infinite 
credit  to  all  concerned  and  places  the  shareholders  under  a 
great  obligation  to  the  staff  tor  the  courage  and  loyalty  with 
which  the  latter  safeguard  their  interests.     (Applause.) 

Cost  of  Production. 

-Vt  the  beginning  of  the  year  the  eight-hour  day  came  into 
practice,  and,  while  the  hours  of  labour  were  thus  reduced, 
there  was  an   increase  in  the   rate  of  wages.     It  would  have 


been  impossible  for  the  Company  to  have  resisted  Buccess- 
fully  the  demand  for  such  an  increase  at  such  a  time.  At  the 
same  time  we  have  endeavoured  to  extend  the  policy  of  whicli 
1  .-spoke  to  you  last  year,  and  of  which  you,  if  I  mistake  not. 
entirely  approved — viz.,  to  improve  the  buildings  occupied  by 
our  employees  in  the  Chaco,  to  reduce  the  price  of  necessaries 
in  our  storesj  and  generally  to  increase  the  amenities  otMife 
for  our  staff  and  workmen.'  So  it  has  come  about  that,  while 
the  price  of  our  manufactured  article  has  trfUen,  there  has 
been  a  steady  and  inevitable  rise  in  the  cost  of  production. 

The  accumulation  in  our  stores  of  quebradio  extract  has 
been  so  great  and  the  demand  so  limited  that  we  resolved 
to  clo.se  down  all  our  factories.  It  has  to  be  remembered  that 
during  the  past  six  years  production  has  been  our  main  con- 
sideration. The  work  demanded  of  our  machinery  has  been 
stupendous,  the  output  remarkable,  and  the  business  done 
ha^  been  ou  a  very  large  scale.  The  present  moment  is  oppor- 
tune for  a  complete  overhaul  of  our  factories  and  for  raising 
the  efficiency  of  every  one  of  our  plants  to  the  highest  possible 
pitch.  Quite  recently  a  thorough  inspection  of  all  our 
factories  and  depots  was  carried  out  by  a  small  committee  of 
technical  experts,  and,  acting  on  their  recommendations,  we 
are  busily  engaged  in  drawhig  up  a  programme  of  overhaul 
and  restoraton,  to  he  applied  in  our  several  factories,  one  by 
one,  so  that  when  once  again  our  existing  stocks  have  to  be 
replenished  we  shall  enter  into  competition  with  other  manu- 
facturers with  the  comfortable  assurance  that  in  the  forests, 
m  the  wood  depots,  and  in  the  factories  the  organisation  and 
the  mechanical  equipment  shall  be  as  economical  and  efficient 
as  human  labour  and  skill  can  make  them. 

Wattle  and  other  Interests. 

During  the  year  under  review  we  acquired  large  and 
valuable  interests  in  certain  wattle  plantations  and  factories 
for  the  production  of  wattle,  or  mimosa  tanning  extract,  in 
Natal.  The  acquisition  was  made  at  a  time  when  trade  was 
"in  full  boom,"  when  demand  was  keen  for  wattle  as  well 
as  quebracho  extract,  and  when  prices  were  high  and  profits 
were  large.  South  Africa,  however,  enjoyed  no  exemption 
from  the  general  slump,  but  shared  in  the  universal  collapse. 
Advantage  has  been  taken  of  the  condition  of  commercial 
paralysis,  which  we  confidently  hope  is  only  a  temporary  con- 
dition, to  put  our  house  in  order,  to  overhaul,  to  clean  up, 
and  to  equip  all  the  factories  in  South  Africa,  so  that  whei 
the  present  dark  days  of  depression  are  ended  we  may  be 
ready  to  go  full  steam  ahead  on  a  rising  market. 

Our  industrial  organisation  has  been  further  strengthened 
by  the  inclusion  in.  the  sphere  of  our  activities  of  Messrs. 
Fontaua's  factory  at  Resistencia,  in  South  America,  as  well 
as  an  interest  in  Messrs.  Brillas  Pagans  and  Company's  fac- 
tory in  Barcelona.  Y'ou  will  see,  therefore,  that  we  are  looking 
to  a  wider  horizon  and  an  extended  field  of  industrial  enter- 
prise, so  that  we  may  be  in  a  position  to  take  the  fullest 
possible  advantage  of  the  revival  of  trade  which  is  certain, 
sooner  or  later,  to  come  along.  Meanwhile  the  necessity  of 
a  reduced  dividend  will  be  evident  to  our  shareholders,  and 
1  can  assure  you  that  to  your  directors  it  is  a  great  'dis- 
appointment that  such  a  necessity  should  have  arisen.  When, 
however,  we  look  around  and  see  how  other  industrial  under- 
takings have  fared  in  the  same  period,  and  when  we  take 
into  consideration  the  strength  of  our  reserves,  we  find 
material  for  comfort  so  far  as  the  past  is  concerned,  while, 
as  to  the  future,  all  our  energies  will  be  devoted  to  perfecting 
our  organisation,  so  as  to  produce  at  as  low  a  cost  as  possible 
extract  of  the  highest  quality. 

Current  Year's  Prospects. 

I  would  like  to  say  a  word  or  two  as  to  the  trade  condi- 
tions of  the  current  year.  At  its  commencement  we  deemed 
it  wise  to  liquidate  a  portion,  at  all  events,  of  our  very 
large  stocks  at  prices  which  hardly  show  any  margin  of  profit. 
We  hope  that  by  this  policy  we  have  helped  to  keep  running 
the  wheels  of  the  tanning  industry  and  to  revive  trade.  Lat- 
terly demand  for  extract  has  considerably  increased,  and 
prices  have  somewhat  improved.  We  hope  that  they  will  soar 
still  higher,  but  it  is  oiuy  right  that  I  should  impress  npon 
you  the  necessity  of  patience  and  warn  you  that  the  results 
of  tliis  year's  trade  must  inevitably  be  adversely  affected 
by  the  world-wide  depression  and  paralysis  of  trade.  At  the 
same  time  I  say — and  say  emphatically — that  we  have  every 
confidence  that  we  shall  surmount  our  present  difficulties  and 
in  the  future  achieve  success .  fully  comparable  with  the 
success  which  we  have  achieved  in  years  gone  by. 

I  have  only  to  add  that  we  are  ail  of  us  greatly  indebted 
t)  the  members  of  the  local  board  and  our  officials  in  Buenos 
Ayres  for  their  valuable  co-operation  in  carrying  on  the 
business  of  the  Company  in  the  face  of  serious  difficulties. 

Baron  Emile  B.  d'firlanger,  who  seconded  the  motion, 
said  that  the  difficulties  which  the  Company  had  experienced 
were  common  to  every  industrial  enterprise,  almost  without 
exception,  throughout  the  world,  and  they  could  esteem  them- 
selves more  than  fortunate  in  comparison  with  nine-tenths 
of  them.  The  financial  position,  as  shown  by  the  balance 
sheet,  was  not  only  strong,  but  sound,  and  it  was  quite 
clear  that  the  depreciated  value  of  the  Forestal  shares  to-day 
was  due  to  the  general  conditions  of  the  world,  to  the  trade 
depression,  and  to 'the  appreciation  in  the  yield  expected 
from  securities  of  every  kind.  He  considered,  and  he  hoped 
he  was  right,  that  this  trade  depression  and  this  high  yield- 


38 


THE     STATIST. 


[July  2,  1921. 


ing  value  of  money  were  both  more  or  less  of  a  temporary 
nature.  He  would  now  ask  the  meeting  to  review  the  situa- 
tion which  existed  iu  the  early  days  of  the  War — in  the  year 
1915.  At  that  time  there  was  such  an  enormous  demand  for 
}eathev.  and  consequently  sucii  an  enormous  demand  for 
tanning  materials,  that  the  price  of  quebracho  rose  not  ociy 
in  comparison  with  itself,  but  iu  comparison  with  all  other 
tanning  materials  that  competed  with  it  or  which  were  used 
m  conjunction  with  it.  Therefore  the  whole  efforts,  the 
whole  mind  of  the  board  and  the  staff  in  Argentina,  were 
centralised  upon  producing  the  greatest  quantity  of  extract 
possible,  in  order  to  meet  the  demand  of  the  armies  in  the 
tield.  Almost  every  ingredient  which  was  required  in  the 
manufacture  of  extract  rose,  and  provision  had  to  be  made 
accordingly.  As  the  exceptional  demand  lasted  a  consider- 
able time  after  the  War,  costs  rose  to  a  very  high  level 
indeed.  Then,  drastically  and  suddenly,  the  slump  occurred 
in  the  leather  market,  as  in  all  other  commodities  required 
to  meet  the  needs  of  tlie  world.  He  could,  however,  assure 
the  shareholders  that  the  board  were  seeking  every  means 
by  which  they  could  reduce  the  costs  of  every  factor  that 
entered  into  the  charges  of  manufactming  extract. 

New  Factories  Acquired. 

He  would  lik^  to  state  that,  from  the  point  of  view  of  an 
industrial  company  making  tanning  extracts,  the  'Forestal 
Land  rested  to-day  on  a  much  stronger  and  sounder  basis 
than  ever  before.  Their  capacity  for  making  extract  in  the 
Argentine  was  greater  than  it  had  ever  been  in  the  history 
of  the  Company.  They  had  acquired  large  factories  in 
New  York,  where  they  made  extracts  in  a  liquid  form. 
They  had  acquired  a  large  interest  in  a  Thames  Ditton 
factory,  where  they  made  liquid  extract,  and  they  had 
lately  established  a  branch  in"  South  Africa.  They'  could 
produce,  therefore,  a  greater  quantity  of  material  and  sell 
a  greater  quantity  of  material  than  they  had  ever  been 
able  to  do  before.  In  his  opinion — and  he  believed  that 
opinion  was  shared  by  his  colleagues  on  the  board — when 
the  great  depression  in  trade  was  passed,  when  they  had 
put  all  their  factories  in  the  best  possible  condition,  they 
ought,  with  a  reasonable  margin  between  cost  price  and 
selling  price,  which  they  were  sure  to  obtain,  and  the  vast 
quantity  of  material  which  they  would  be  in  a  position  to 
sell,  to  be  able  to  make  profits  at  least  equal  to  what  they 
had  done  before.  (Hear,  hear.)  In  1913  and  in  1918  he 
had  taken  the  liberty  of  warning  the  shareholders,  in  the 
first  instance,  not  to  be  too  pessimistic  because  the  results 
of  one  year  did  not  come  up  to  expectations,  and,  in  the 
second,  that  because  they  had  made'  a  record  profit  in  one 
year  they  were  not  to  be  carried  away  by  optimism.  He 
would  again  repeat  that  the  value  of  a  commercial  concern 
like  the  Forestal  Company  could  not  be  measured  by  the 
results  of  one  year,  but  must  be  measured  by  the  results 
obtained  over  a  period  of  years.  He  thought  that  there 
was  every  reason  to  congratulate  themselves  upon  what  had 
already  been  achieved,  and  if  in  the  future  they  could  main- 
tain that  record  he  considered  they  ought  to  be  satisfied. 

The  rnotion  was  carried  unanimously,  and  a  final  divi- 
dend of  six  per  cent,  on  the  Ordinary  shares,  making  twelve 
per  cent,  for  the  year,  was  declared. 

The  Right  Hon.  the  Earl  of  Selborne,  K.G.  {Vice-Chair- 
man),  seconded  the  motion,  which  was  unanimouslv  adopted. 

The  Hon.  Sir  A.  Lawley,  Baron  Emile  B.  d'Erlanger, 
and  Mr.  Leon  Rueff,  the  retiring  directors,  were  re-elected! 
and  Messrs.  Deloitte,  Blender,  Griffiths  and  Co.  having  been 
reappointed  auditors,  a  vote  of  thanks  to  the  Chairman, 
directors,  and  staff  concluded  the  proceedings. 


R.  and  J.  Hill,  Limited. 

The  twenty-fourth  general  meeting  of  R.  and  J.  HiU. 
Limited,  was  held  on  June  50  at  Winchester  House.  Old  Broad 
Street,  E.G.,  Mr.  H.  C.  Archer  presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  The 
balance  ca,rrie<}  to  the  balance  sheet  is  £15,654.  compared 
with  £40,450  last  year.  The  falling-off  would  necessarily 
have  been  greater  had  we  not  been  able  to  avail  ourselves 
of  the  allowance  made  in  respect  to  excess  profits  duty  and 
income  tax  in  conne'ction  with  the  drop  in  the  market"  value 
of  leaf  tobacco.  To  meet  this  fall  in  value  the  board  has 
taken  the  prudent  course  of  writing  down  the  stock  to 
approximately  market  value.  We  recommend  that  a  dividend 
at  the  rate  of  five  per  cent,  on  the  Ordinary  shares  of  the 
Company  be  declared,  which  will  absorb  £6,548  and  leave  a 
balance  of  £3,988  to  be  carried  forward. 

I  have  been  connected  with  the  tobacco  trade  as  a  manu- 
facturer for  over  forty  years,  and  during  the  whole  course  of 
my  experience  I  have  never  known  the  trade  to  have  been 
faced  with  such  a  critical  and  difficult  time  as  during  the 
year  under  review.  As  must  be  obvious  to  anyone  interested 
in  tobacco-manufacturing  businesses,  the  unsettled  state  of 
labour,  with  its  attendant  loss  of  trade,  has  reacted  on  the 
consumption  of  tobacco,   cigarettes,  and  cigars. 

The  cost  of  leaf  has  fallen,  and  is  now  easier,  but  I  am 
afraid  there  is  little,  if  any,  possibility  of  retail  prices  of 
either  tobacco,  cigarettes,  or  British-made  cigars  being  re- 
duced to  any  extent  until  the  existing  high  rate  of  duty  is 
modified. 

On  every  ounce  of  tobacco  purchased  the  consimier 
indirectly  pays  a  tax  of  about  6d. — truly  a  large  proportion 


of  the  purchase  price,  taking  a  medium-grade  brand  selling 
at  9^rf.  or  lOrl.  per  oz  Until  this  heavy  duty  is  reduced 
we  cannot  look  forward  to  any  considerable  improvement  in 
consumption.      '  ; 

At  our  last  meeting  reference  was  made  to  the  falling-off 
in  the  home  trade  which  was  in  evidence  during  the  earlier 
months  of  1920,  and  it  was  thought  and  believed  that  the 
drop  was  the  result  of  prices  of  tobacco  and  cigarettes  being 
advanced  in  February,  and  that  as  time  went  on  an  improve- 
ment would  take  place.  Unfortunately,  our  hopes  were  not 
realised,  and,  instead  of  trade  reviving,  the  position  became 
worse  instead  of  better  as  the  year  went  on — one  of  the 
results  of  unemplojTnent  arising  from  conditions  with  which, 
I  am  sorry  to  say,  we  are  aU  only  too  well  acquainted. 

The    report    was    unanimously    adopted. 


Mortgage  Company  of  Egypt,  Ltd. 

A  Strong  Position :  Cotton  Fluctuations. 

The  thirteenth  ordinary  general  meeting  of  the  Mortgage 
Company  of  Egypt,  Limited,  was  held  on  June  30  at  Cannon 
.Street  Hotel,  E.C.,  Sir  Henry  Babington  Smith,  G.B.E., 
K.C.B.,  C.S.I,   (the  Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  period  under  review  had  been  one 
of  violent  economic  disturbance  throughout  the  world,  and 
not  least  in  Egypt.  Cotton  had  reached  in  February  1920 
the  enormous  price  of  95f/.  per  pound,  more  than  ten  times 
its  pre-War  price.  The  sudden  end  of  the  general  boom 
iu  trade,  which  had  followed  the  termination  of  the  War, 
had  led  to  a  complete  cessation  of  demand,  and  by  ilarch 
1921  the  price  had  fallen  to  12rf.  per  pound.  Since  then 
there  had  been  some  recovery,  and  it  now  stood  at  16rf. 
It  must  not  be  supposed,  however,  that  the  losses  of  1921 
had  swallowed  up  all  Egypt's'  profits  of  the  preceding  years. 
The  country  still  possessed  a  large  part  of  the  wealth  that 
had  poured  into  Egypt  during  recent  years. 

There  had  been  some  increase  in  the  indebtedness  of 
landowners,  and  probably  some  sale  of  foreign  investments, 
but  there  still  remained  a  net  balance  on  the  credit  side  in 
the  shape  of  a  large  diminution  of  debts  and  a  large  in- 
crease in  the  investments  held.  A  note  on  the  Budget  of 
1921-22  recentlv  published  showed  that  the  reserve  fund, 
which  iu  1914  iiad  stood  at  £E5,103,000,  had  risen  in  1920 
to  £E17.117,000,  but  it  had  now  fallen  to  £E3.042,000.  which 
was  due  to  the  large  deficit  on  the  year  1920-21.  That 
deficit  was  mainly  due,  however,  to  depreciation  in  the  food 
and  coal  supplies  purchased  by  the  Government. 

With  regard  to  the  position  of  their  own  Company,  he 
thought  the  shareholders  would  agree  that  the  accounts 
showed  that  the  position  of  the  Company  was  exceptionally 
strong.  The  balance  of  profit  and  loss  account  amounted 
to  £80,310,  as  against  £117,488  last  year  and  £83,777  the 
year  before.  That  diminution  was  in  great  part  due  to 
the  heavy  burden  of  income  tax  and  corporation  profits  tax. 
The  directors  felt  justified  in  recommending  the  mainten- 
ance of  the  dividend  on  the  Ordinary  shares  at  twelve  per 
cent,  and  the  addition  of  £10,000  to  the  general  reserve, 
leaving  £43,249  to  be  carried  forward. 

The  report  was  adopted. 

Exploring  Land  and  Minerals. 

Dividends  Dependent  on  Improved  Conditions. 

The  ordinary  general  meeting  of  the  Exploring  Land  and 
Minerals  Company,  Limited,  was  held  on  June  50  at 
59-\  London  Wall,  E,C.,  under  the  presidency  of  Mr.  T.  Piercy 
(the  Chairman  of  the  Company). 

The  Secretary  (Mr.  J,  M.  Mackay)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  report, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  in  the  profit  and  loss  accomit  the  item 
of  dividends,  interest,  &c. ,  showed  a  decrease  of  £10,044, 
the  Ex-Lands  Nigeria  having  paid  only  five  per  cent,  divi- 
dend, as  against  twenty  per  cent,  for  1919.  On  the  other 
hand,  the  revenue  from  buildings,  farms,  &c.,  had  increased 
by  over  £3.300,  and  the  profit  on  farms  sold  and  on  Deben- 
tures realised  had  increased  bv  over  £7,700.     The  net  tesu'.t 
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THE  LEAGUE  OF  NATIONS 

have  appointed  Messrs.  Constable  sole  agents 
for  the  sale  in  Great  Britain  and   the  British 
Empire  of  their  OFFICTAT,  and  SEMI- 
OFFICIAL   PUBLICATIONS 

NOW   READY: 

Report  on  the  Financial  Reconstruction  of  Austria,  5  -net. 
Report  by  M,  Marcus  Wallenberg  on  Reciprocal  Treatment 
of  Foreign  Banks  in  different  Countries.  2  -  net. 

1 

M 

Catalogue  of  League  publications  free  on  afiplication  to 
CONSTABLE    &    CO.   LTD,    10-12    ORANGE    ST,    LONDON    W.C.  2. 
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was  that  they  had  made  a  profit  for  the  year  of  £13,541, 
as  against  £14.221  in  the  previous  year — a  decrease  of  only 
£680.  Had  it  not  been  for  the  severe  fall  in  the  price  of 
tin  they  would  have  had  an  exceptionally  good  year.  The 
direct<ns  had  been  somewhat  exercised  in  their  minds  as  to 
whether  they  should  pay  a  dividend  or  not,  but  ultimately 
decided  to  recommend  a  dividend  of  five  per  cent.,  as  com- 
pared with  si.x  per  cent,  last  year,  carrying  forward  a  balance 
of  £4,378.  He  had  received  a  letter  from  one  of  their 
largest  shareholders  approving  of  the  policy  of  the  board 
in  confining  their  efforts  to  the  objects  for  which  the  Com- 
pany had  lieen  formed.  They  had  fallen  on  very  bad  times, 
and.  unless  the  price  of  tin  should  materially  increase  and 
other  conditions  in  respect  to  South  African  and  Rhodcsian 
mining  improve  very  much,  there  would,  he  was  afraid,  be 
little  hope  of  a  dividend  next  year. 

Their  ranch  was  progressing  most  satisfactorily.  It  was 
being  increased  as  rapidly  as  possible  consistent  with  economy 
and  the  natural  difficnltie-s  of  the  country.  Since  December  il 
the  herd  had  been  increased  by  purchases  as  well  as  by  ihe 
birth  of  calves,  and  on  April  50  the  total  number  of  beasts 
on  the  ranch  was  about  4,600.  It  was  satisfactory  to  note 
that  the  losses  for  the  year  from  all  causes  were  2.9  per  cent. — 
namely,  one  and  a-half  per  cent,  from  disease  and  the  re- 
mainder from  causes  over  which  they  had  no  control.  Those 
statistics  were,  he  ventured  to  think,  a  good  pi'oof  of  the 
care  and  supervision  the  ranch  received.  The  board  was 
continuing  its  efforts  to  bring  the  ranch  to  a  profit-bearing 
state,  and  would  not  rest  content  until  that  consummation 
had  been  reached,  the  exact  date  of  which,  however,  could 
not  be  stated  even  with  approximate  accuracy. 

Mr.  .1.  E.  H.  Lomas  seconded  the  motion,  -which  wa.s 
unanimously  adopted. 


Great  Boulder  Proprietary  Gold 
Mines,  Limited. 

The  twenty-seventh  annual  general  meeting  of  the  Great 
J)Oulder  Proprietary  Gold  Jlines,  Limited,  was  held  on 
.lune  28  at  Winchester  House,  Old  Broad  Street,  K.C.,  Sir 
George  P.   Doolette,  .J.P.   (the  Chairman),  presiding. 

The  Chairman  said  that  during  the  past  year  they  had 
extracted  and  treated  100,756  tons  of  ore,  a  de<-Tease  over  the 
pi'eceding  year  of  6.195  tons.  They  would  without  doubt 
have  put  through  a  greater  quantity,  but  the  mill  could  not 
be  run  during  certain  intervals,  amounting  in  all  to  seventy- 
six  days.  The  bullion  resulting  from  this  tonnage  was 
89.447  ounces,  valued  at  the  standard  rate  of  gold  at  £305.212 ; 
but,  in  addition,  they  received  as  a  premium  on  the  gold  sold 
an  amount  of  £123.500.  making  the  total  value  realised  for 
the  gold  priiduced  £428,713.  Comparing  these  figures  with 
those  for  1919,  the  output  in  ounces  showed  a  decrease  of 
6.213,  but  the  sterling  amount,  owing  to  the  gold  premium, 
showed  an  increase  of  £58.928.  They  therefore  ow-ed  their 
increased  prosperity  to  the  gold  pi-emiimi.  It  was  to  be 
hoped  that  by  the  time  this  cease<l  to  exist,  or  became  less 
in  value,  a  decrease  in  the  cost  of  labour  and  stores  would 
make  up  for  its  disappearance. 

The  cost  of  treating  the  ore  was  becoming  a  very  serious 
matter.  Although  they  had  treated  less  ore.  their  mining 
expenditure  h.id  increa-^^ed  by  £17.675.  and  the  cost  per  ton 
had  gone  up  from  35.?.  8cl.  to  41.?.  9(/.  In  1907  the  costs  were 
24.«.  9d.  The  worst  feature  about  the'rise  in'  costs  was  that 
it  threw  out  of  calcidation  reserves  of  ore  which  would  other- 
wise be  payable  and  capaljle  of  extraction;  If  they  could 
calculate  their  ore  reserves  on  a  basis  of  24.<.  9r/.  cost.s,  as  in 
1907,  their  estimate  would  be  largely  increased.  For  the 
pre-sent  year  he  was  afraid  the  costs  would  bo  still  further 
increased,  as,  owing  to  the  award  of  the  Arbitration  Court, 
which  came  into  force  on  January  1,  1921,  further  burdens 
were  placed  on  the  gold-mining  companies  with  regard  to 
wages,  holidays,  and  overtime.  By  this  award  the  minimum 
wages,  formerly  12.''.  6rf.,  were  fixed  at  16.''.  for  surface  men 
and  16.?.  6<!.  for  underground  men.  skilled  labour  being 
advanced  in  proportion.  For  Sunday  work  and  overtime 
there  was  to  be  double  pay.  and  fourteen  days'  holiday  were 
to  be  allowed  annually  on  full   pay. 

The  report  and  accounts  were  unanimously  adopted. 


NEW  ZEALAND  GOVERNMENT. 

Offer  of  £5,000,000  Six  ]ier  Cent.  Inscribed  stock. 
1936-51,  al  96  per  cent.  Flat  yield  at  price  of  issue  64  per 
cent.   })er  annum. 

Among  those  of  our  Colonies  which  have  abstained 
since  pre-war  years  from  applying  to  the  London  capital 
market  for  financial  assistance  New  Zealand  is  a 
prominent  figure.  The  present  loan  has  met  with  a  com- 
p.natively  favourable  reception  considering  the  repletion 
of  the  market  at  the  moment.  Approximately  £3,000,000 
of  the  proceeds  will  be  applied  to  the  payment  of  contracts 
placed  in  the  United  Kingdom  tor  the  supply  of  railway, 
electric  po^ver,  and  other  public  utility  plant.  New  Zea- 
land is  in  the  happy  position  of  possessing  accumulated 


und  ot  one  per  cent,  exisrs.  j?  rum  i.nc^^..  <..i...>,- 
appear  that  the  present  loan  will  not  be  fully 
d.     In  such  an  eventuality  the  stock,  which  is  a 


surpluses  of  revenue  from  all  tlie  AVar  years,  the  total  at 
present  being  £23,730,000.  A  large  portion  of  this  sum 
is  being  used  in  the  settlement  of  discharged  soldiers. 
Ihese  investments  are  interest  bearing  and  represent 
valuable  assets  to  the  Dominion.  As  they  mature  the 
proceeds  can,  if  considered  desirable,  be  used  in  the  re- 
duction of  ihe  War  debt,  which  amounted  to  £80,089,025 
on  March  31,  1920,  and  for  the  redemption  of  which  a 
sinking  fund  of  one  per  cent,  exists.  From  latest,  advices 
it  would 

subscribed.     —  .  1      e      1    i.- 

Trustee  security,   will    probably  open  on  the   Stock   tx- 
change  at   a   slight  discount,  thus  offering  an  attractive 
yield  to  investors.     The  lists  closed  on  Fri<lay,  .luly  1. 
REDHILL  GAS  COMPANY. 

Offer  of  £30,000  Seven  and  a-Half  per  (  ent.  Ten-Year 
Debenture  stock  at  par. 

The  Companv  sujiplies  gas  in  an  area  of  ninety-eight 
square  miles  about  Redhill.  The  authorised  loan  capital 
is  £68.750,  of  wliich  £16,500  has  been  issued.  Net  revenue 
for  tlie  year  1920  amounted  to  £10,919,  which  gives  ample 
assurance  for  the  payment  of  the  £2.896  interest  on 
Debenture  stock  (including  that  now  to  be  issued).  The 
emission  will  appeal  to  investors  not  requiring  an  active 
market.     The  lists  close  on  Thursday,  July  7. 

WESTON-SDPER-MARE  GASLIGHT  COMPANY. 

Offer  at  par  of  £23,340  Seven  and  a-Half  per  Cent. 
Perpetual  Debenture  stock  and  £10,856  Seven  and  a-Half 
per  Cent.  Preference  stock. 

The  present  capital  of  the  Company  is  £46,510  in 
Debenture  stocks  and  £135,775  in  new  Ordinary  and 
Consolidated  stocks.  The  present  issue  is  being  made  to 
deal  with  the  extensions  necessitated  by  the  rapid  expan- 
sion of  business.  While  not  possessing  broad  markets, 
the  current  emissions  seem  to  possess  attractive  yields. 
The  absence  from  the  prospectus  of  information  concern- 
ing earning  power  precludes,  however,  any  estimate  as  to 
the  value  ot  the  stocks.  The  lists  close  on  Friday,  July  22. 
CHAPMAN  AND  SONS,  EASTBOURNE.  LIMITED. 

OKer  at  par  of  60,000  Ten  per  (.'ent.  £1  Preference 
shares  and  40,000  £1  Ordinary  shares. 

The  Company  has  been  formed  to  purchase  an  old- 
established  motor-coach  touring  business.  The  purchase 
price  is  £78,421,  oi  which  £25,000  is  payable  for  goodwill. 
The  vendor  will  accept  consideration  in  the  form  ot 
£25,000  in  Ordinary  shares,  £10,000  in  cash,  and  the 
balance  in  cash  or  Preference  shares  at  the  option  of  the 
Companv.  The  authorised  capital  of  the  Company  is 
£100.000.  £60,000  in  Preference  shares  (all  now  on  offer), 
and  £40,000  in  Ordinary  shares  (of  which  15.000  are  now- 
offered  and  25.000  have"  been  allotted  in  respect  ot  good- 
will). In  addition  the  freehold  premises  at  Eastbourne 
are  subject  to  a  mortgage  for  £8,000,  the  interest  on  which 
is  stated  to  be  low,  but  is  not  specified.  Profits  are  shown 
for  1919  and  1920  only,  for  which  years  they  amounted 
to  £3,327  and  £12,013  respectively.  Interest  in  appeals 
ot  this  type,  where  the  speculative  aspect  is  still  dominant, 
will  be  "confined  to  those  intimately  connected  with  the 
individual  undertakings.  The  list,*  closes  on  Tuesday, 
July  5. 

PENDING  ISSUES. 

North  :\rKTitopoLiT.\N-  Ki.kcthu'.  £228,460  Seven  and 
a-Half  per  Cent.  Debenture  stock  at  95. 

Colombian'  Proprietary  Gor.n  JIines. — 60,000  £1 
shares  at  par. 

RESULTS. 

.•\n-gi.o-Ecuadoriax  O11.FIELUS. — We  are  ofRcially  in- 
formed that  seventy-six  per  cent,  of  the  recent  issue  by 
tlie  Anglo-Ecuadoi-i'an  Oilfields,  Limited,  (to  shareholders 
of  (hat  Company  and  of  Lobitos  Oilfields,  Limited),  has 
been  subscribed. 

(Iamaoes.  W^e  are  officially  informed  that  the  recent 
issue  of  150.000  £1  Ordinary  shares  at  i)ar  was  over- 
subscribeil.  and  the  lists  closed  at  3  p.m.  on  Fi-ic'ay. 

Government  of  India  Kupee  Loan:  The  Indian 
Government  1921  Kupee  Loan  was  ojiened  on  June  20, 
and  within  the  fii-st  six  days  subscriptions  in  India  and 
in  London  have  exceeded  Ks.  16^  crores.  Tlie  loan,  which 
is  in  the  form  of  Six  per  Cent,  (free  of  Indian  income  lax) 
5-  and  10-Tear  bonds  at  par,  is  for  an  unlimited  amount 
and  remains  open  until  July  30  for  cash  subscriptions, 
and  later  for  the  conversion  of  1921  and  1922  Indian  war 
bonds. 

Northern  Expioration.-  In  a  circular  (o  the  share- 
hohler^  ot  (he  Northern  Exploration  Com|>any.  Limited, 
the  directors  announce  (hat  of  the  issue  of  £150.(X)0  Eight 
per  Cent.  Secured  notes,  notes  amounting  to  £61,610  have 
been  allotted. 
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BANK  OF  MONTREAL 

Established   in   1817. 

Paid-np  Capital,  *22,000,000. 

Rest,    $22,000,000. 

Undivided    Profits $1,531,927 

Total  Assets    (30th   April,   1921)    $507,199,946 
BOARD  OF  DIRECTORS. 
Sir  Vincent  Meredith,    Bart.,   President. 
Sir   Charles  Gordon,  G.B.E.,  Vice-President. 
R.  B.  Ang-ns,  Esq.,  Lord  Shaug-hnessy,  K.O.V.O., 
C.   R.    Hosmer,    Esq.,   H.    B.    Drummond,    Esq., 
J).  Forbes  Angus,  Esq.,  William  McMaster,  Esq.. 
Lt.-CoJ.    Herbert  Molson,    C.M'.G.,    M.C..   Harold 
Kennedy,   Esq.,    H.    W.   Beauclerk,    Esq.,   G.    B. 
Eraser,    Esq.,    Colonel    Henry   Coekshutt,    J.    H. 
Ashdown,     Esq.,     E.     W.    Beatty,     Esq.,     K.C., 
Hon.    Sir  Lomer  Gouin,    K.C.M.G.,  General  Sir 
Arthur  Cnrrie.  G.C.M.G..   K.C.B.,  LL.D. 
Head    Office:    Montreal. 
General  Manager ;    Sir  Frederick   "Williams- 
Taylor. 
Branches  and  Agencies  throughout  Canada  an<t 
Xcwfoundland ;  also  at  New  York,  Chicago,  Saji 
Francisco  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

LoprnoN    Offices  : 
47  Threadneedle  Street,  London,  E.G. 2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  t. 
Paeis  Agency:    Bantc  of    Monteeai.   (France), 

17  Place  Vendome,  Paris, 
London  Committee  :    Sir  Thomas  Skinner,  Bart., 
Lieut.-Col.  F.  R.  S.  Balfour. 
Manager  :   Gfeorge  Cyril  Cassels. 
Financial   Agrents  of  the  Qovemment 
of  the  Dominion  of  Canada.* 
The  Bank    has   reciprocal  arrangements    with 
leading  banks    covering   all    countries,    and    is, 
therefore,  in  a  position  to  offer  favourable  com- 
petitive rates   for  business    in    all  parts  of  the 
wcftld.       With    its    numerous  Branches  it  offers 
exceptional    facilities    for   the   transaction   of   a 
fj-eneral  banking  business  in  Canada,  Newfound- 
3:ind,  the  United  States,  Mexico,  and  France. 

THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Autliarited  Capital £2,000,000 

Called-up  Capital £  1 ,000,000 

Reserve  Fund         £266,000 

Reserved  Liability  o(  Sharebolders  . .    £  1 ,000,000 

BPAXCHES: 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOARD  OF  DIRECTORS. 
Chairman. 
Tlie  Kt.  Hon. LORD BALFOUEOFBURLEIGH,  K.T. 
Deputy-Chairman. 
J,  S.  HASKELL.  Esq. 
Sib  JAMES  LEIGH-WOOD.  K.B.E,.  C.B..  CM  G 
G.   BROMLEY-MAKTIN.  Esq. 
JAMES  H.  BATTY,  Esq.       EMILE  FRANCQUI.  Esq. 
MDYER  SASSOON.  Esq. 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
iit  6  per  cent,  per  annum  and  for  shorter 
periods  at  rates  which  can  be  ascertained  on 
application.  On  Current  Accounts  interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

F.  H.  SDTTON,  Manager. 


BANQUE   NATIONALE 
DE  CREDIT. 


CAPITAL  ..  ..  Fn.  500.000,000 
RESERVE  FUNn  „  92,000,000 
DEPOSITS  ..    ..       ,,2,420,000,000 


Head  Office: 

—       PARIS.       — 


330  Branches  in  France. 
4  Branches  in  the   Rhpnish   Provinces. 


GENERAL    BANKING    BUSINESS. 


BANK  OF 
NEW  SOUTH  WALES. 

Established  1817. 
London  Owiict :  29  Threadneedle  Street,  E.G.  2. 

Paid-up  Capital  £4,931,100 

Reserve  Fund  3,350,000 

Reserve  Liabilitv  of  Proprietors...       4,931,100 

£13,212,200 
Aggregate  AsseU,  30tb  Sept. ,  1920      £72,467,795 

The  London  Office  issnes  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Austraiia,  New 
Zealand,  Tasmania,  Fiji  and  Papna,  and  on  Its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application ;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business.  H.   MELDRUM, 

Acting  Manager. 


THE  ROYAL  BANK  OF  CANADA 

Established  18G9. 
Paid-up  Capital  and  Reserves     $40,000,000 

Total  Resources $560,000,000 

Head  OfBce-MONTREAL. 

Sir  HERBERT  .S.  HOLT,  E.  L.  PEASE, 

Preeident.      Vice.Preside>H  X-  Managing  Director 

C.  E.  NEILL,  General  Manager. 

730  Branches  in  Canada  and  Newfoundland; 

in  Cuba,   Porto   Ricc^   Dominican    Republic, 

Haiti,  Guadeloupe,  Martinique,    Costa  Rica, 

Venezuela,   and    Colombia. 

In     Beitish    West     Indies    at:    ' 

.\ntigaa,       Barbados,       Grenada,       St.       .Kitts, 

Bahamas.  Dominica,  Jamaica.   Trinidad,  British 

Guiana,    British    Honduras. 

ARGENTINE         Buenos  Aires. 

BRAZIL        Rio  de  Janeiro,  Santos. 

URUGUAY Montevideo.  [SaoPauIo. 

BARCELONA,  SPAIN     ...     Pla7a  de  Cataluna  6. 

NEW  YORK  AGENCY     ...     68  WiUiam  Street. 

LONDON  OFnCE  .       Princes  Street,  E.G.  2. 

FRENCH  AUXILIARY. 

THK  ROTAI,  BANK    OF  C.V.NADA    (FRANCE). 
Paeis — ^28    Rue    du    Qiintre    Septembre. 


ErnestoTORNQUIST&Go. 

LIIWITADA, 

BUENOS     AIRES. 

Establlalied  18S0. 


Oldest    Business    Establishment   in 
the  River  Plate. 


Fully   Paid    up  Capital,    Reserves   and 

Surplus,  £14,937,988.98,  Argentine  Qold 

equal  to  £2,81S,972  Sterling. 

General    Financial,    Bankinq 
AND     Commercial     Business. 


UNION   DE  BANQUES 
SUISSES 

(SWISS  BANKING  ASSOCIATION) 

St.  Gall,  Zarich,  Winterthor,  Aarao,  Basic, 
Laannoe,  Montrenx,  Verey,  Genera. 

Capital  &  Reserves,  Fr.85.000.000 

Special  (acilitiei  afforded  to 
Anglo-Swiss  Trade. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT       ...  $8,200,000.00 

Bills  of  Excbange 
Telegraptiio  Transfers 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the  World. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks  to  draw   on  the  United   States. 
Correspondence   Solicited. 
London  Agents — 
SAMUEL  MONTAGU  &  CO. 
LONDON  JOINT  CITY  &  MIDLAND  BANK, 
LIMITED. 
LLOYDS  BANK  LIMITED. 
Cable  Address—"  FOUEBANK." 


juoniDasa  1 
Nairobi  f 
Nakuru  | 
Kisnmu   } 


British 
E.  Africa, 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers    to    the    Government    in   British    East 
Africa  and   Uganda. 
Head  OmcE : 
26  BISHOPSGATE,   LONDON,  E.C.  2. 
Be.\NCH£S  ; 
Calcutta     Cochin  (S.  India)   Zanzibar 
Bombay      fhittagong  -,,      .         ,  ^ 

Madras       Rangoon  Mombasa )  Kenya 

Karachi     Mandalay  Nairobi     I  Colony, 

Cawnpore  Aden  and 
Lahore  Aden  Point 

Amritsar  Colombo  Entebbe  \ 

Delhi  Kandy  Kampala  l  Uganda 

Tuticorin  Newera  Eliva        Jinja        l 

Dar^s-Salaam  J  Tan^nyika  Territory. 

SUBSCRIBED  CAPITAL £4,000.000 

PAID-UP  CAPITAL  £2,000,000 

RESERVE  FUNDS £2,500.000 

London  Baitkehs. — Bank  of  England,  Nation:il 
Provincial  and.  Union  Bank  of  England. 
Limited;  National  Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  East- 
ern Banking  business. 

Deposits  received  for  fixed  periods  at  rates  tn 
be  obtained  on  application.  Interest  payable 
June  30  and  December  31. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  ia  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,  per  annnm. 


THE 

MAURITIUS  COMMERCIAL 
BANK. 

PORT     LOUIS,     MAURITIUS. 

(Incorporated  by  Royal  Charter  and  continued 
under  Local  Authority.) 

ESTABLISHED     1838. 

Capiul         Rps.  2,000,000 

Reserve  Fund         ...  1,500,000 

Undivided  ProBto 611,153 

London  Agents— Llotdb  Bakk  Ltd.,  17  Cornhill. 

E.C.3, 
Paris  „  Ltoyds   and  National  Pro- 

vincial Foreign  Bank  Ltd. 
Agents  in  India— NatSonal  Bank  of  India  Ltd. 
Agents   in    South    Africa   and    New    York— The 

Standard  Bank  of  South  Africa  Ltd. 
Also  Agencies  in  the  Straits  Settlements,  Japan. 

Australia,  Madagascar,  Keunion. 
Telegraphic  Address,  "EG  0." 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 


Telegrams : 
"  i  Jisco,  London.' 


39  CORNHILL,  LONDON,  E.C.3. 


Telephones : 
5 1 4  Avenue  {3  lines). 


Capital  Authorised  and  Subscribed  £2,000,000 
Capital  Paid  up  ....  £1,000,000 
Reserve  Fund £1,000,000 


Rates  of  Interest  allowed  for  Money  on  Deposit. 
At  Gall    .         -         -         4  % 
At  7  and  14  days'  notice  4J% 

Terms  for  longer  periods  can  be  ascer- 
tained on  application  to  the  Company. 


rrintti  by  BP0TTI8W00DB,  BALLANTTNK  &  00.  LTD.,  at    1  New  Street  Sqo*™,  E.O.  4.  and  Pablishod  by  the  Propri«ter»  of 
"  The  Stetlit  "  at  their  Offioee,  BI    Omuion  Street,  E.O.  4,   in  the  Oity  of  London.  Unglnui.-Jvlv  2,   1921. 
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BANK  OF  SCOTLAND, 

CONSTirnTED  ET   AcT   OP   PARLIilfBNT,    1695. 


AUTHORISED  CAPITAL      £4,500.000 

PAID-UP  CAPITAL  and  RESERVE  FUND    £1.875.000 
DEPOSITS  and  CREDIT  BALANCES     ...  £37.000.000 


Governor:  The  Right  Hon.  LORD  BALFOUR  OF    BURLEIGH, 
K.T.,  G.C.M.G.,  G.C.VO. 

Head  Office  :  THE  MOUND,  EDINBURGH. 

GLASGOW,  Chief  Office  ;  -2  St.  Vikcext  Place. 

W.  G.  Leggat.  Manager. 

LONDON  Office  :  30  BiSHopsGATE,  E.G.  2. 

J.  W.  Johnston.  Manager. 

180  Branches    and    Sab-Branches    in   Edinbargh,  Glasgow,   and 

throDRhout  Scotland.     Every  Description  of  British  and  Foreign 

Banking  Business  transacted.  GEORGE  J.  SCOTT,  Treastuer, 


Ths  Swedish  Bank 
Commerce." 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Cffiee:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1920. 
Annual  Income   Exceeds   -       -        £6,300,000 
Assets  Exceed         ....       £19,000,000 
Claims  Paid  Exceed     ...      £32,000,000 

g^l)g  statist. 
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THE  NEW  GOVERNMENT   LOAN. 

The  New  Government  Loan,  details  of  which  were 
announced  in  advance  by  the  Chancellor  of  the 
Exchequer  in  the  House  of  Commons  on  Tuesday  last, 
was,  of  course,  the  chief  subject  of  discussion  in  the 
City  dui'ing  the  week.  The  general  body  of  criticism 
seemed  to  be  adverse,  but  the  new  scheme  was  not 
without  support  in  some  quarters.  The  prospectus  is 
expected  to  be  available  early  next  week,  bat  the 
market  is  already  acquainted  with  the  leading  details 
of  the  Loan.  The  proposed  issue  is  of  Five  and  a-Half 
per  Cent.  Treasury  Bonds  at  £97  per  cent.  The  bonds 
are  to  be  "  on  tap,"  and  the  issue  is  for  an  unlimited 
amount.  Income  tax  wUl  be  deducted  at  the  source, 
but  the  bonds  will  be  exempt  from  corporation  profits 
tax.  The  bonds  are  convertible  at  the  holder's  option 
as  on  April  1  or  October  1,  1922,  into  the  Three  and 
a-Half  per  Cent.  Conversion  Loan  at  the  rate  of  £146 
Conversion  Loan  for  each  £100  of  bonds  converted. 
The  most  important  feature  of  the  new  Loan  is  that 
convei-sion  rights  are  offered  to  holders  of  certain  series 
of  Exchequer  Bonds  and  War  Bonds,  who  may  ex- 
change these  for  similar  holdings  of  hke  amounts  of 
Treasm-y  bonds,  receiving  in  addition  a  cash  payment, 
as  follows: — 

Five  per  Cent.  Exchequer  Bonds  due  October  5, 

1921,  a  cash  payment  of  £4  per  100  of  bonds 
sm'rendered. 

Five  per  Cent.  National  War  Bonds  due  October  1, 

1922,  a  cash  payment  of  M  per  £1(X)  of  bonds 
surrendered. 

Five  per  Cent.  National  War  Bonds  due  April  1, 

1923,  a  cash  payment  of  £3  10s.  per  £100  of  bonds 
surrendered. 

Five  per  Cent.  National  War  Bonds  due  Septem- 
ber 1,  1923,  a  cash  paj'ment  of  £3  10s.  per  £100  of 
bonds  suiTendered. 

This  conversion  option  will  be  open  until  the  26th 
inst.  It  includes  three  of  the  War  bond  series  which 
were  included  in  the  terms  of  the  last  Conversion 
Loan.  It  is  chiefly  in  order  to  prevent  these  short- 
dated  securities,  held  largely  by  the  banks  and  insur- 
ance companies,  being  presented  for  repayment  at 
maturity  that  the  new  Loan  is  presumably  being 
floated.  It  will  be  of  interest  to  see  whether  the 
conversion  terms  wUl  be  availed  of  to  any  large  extent. 
L'nlike  the  last  Loan,  the  new  Conversion  Loan 
will  be  i-edeemable  within  eight  years,  but  this  is  still 
too  long  for  a  Money  market  security.  The  new 
bonds  also  will  not  be  marketable,  except  at  a  dis- 
count, until  the  offer  for  subscription  is  withdrawn, 
and  the  length  of  the  period  in  which  they  wUl  be 
"on  tap"  is  quite  indefinite.  On  the  other  hand, 
they  offer  a  favourable  yield,  as  compared  with  existing 
Government  stocks,  and  this,  combined  with  the  cash 
payments  offered  in  the  event  of  convei-sion,  should 
prove  attractive  at  any  rate  to  insurance  ccxnpanies 
holding  the  securities  aimed  at.  The  National  War 
Bonds  avaOable  for  conversion  into  the  new  Loan,  it 
will  be  noted,  are  only  those  maturing  on  or  before 
September  1,  1923,  whereas  under  the  former  scheme 
those  running  until  September  1,  1925,  were  included. 
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The  amounts  of  the  latter  converted  into  the  recent 
Three  and  a-Half  per  Cent  Loan  are  as  follows:  — 

Amount  of  3J% 
Conversion 
5*'i,  National  War  Bonds  L'onverteii.  Face  Value      Loan  set  up 

£  £ 

1st  Series    ...  Bonds  maturins;  Oct.  1,  1922    ...       49,949,973         81,418,456 

„       „       ...       „  ,,       ...Oct.  1,  1924   ...         3,513,176  6,656,141 

2nd       „       ...       ,,  .,  4prill,  1923...       65,444,829       106,020,623 

„       ,,       ...       ,,  ,,  April  1,  1928 ...         2,876,556  4i,602,491 

3rd       ,,       ...       ,,  ,,  Sept.  1,  1923...       34,054,609         55,168,466 

„       „       ...       ,,  ,,  Sept.  1,  1925...         3,434,124  5,494,599 

4th       „       ...       ,,  ,,  Feb.  1,  1924  ...         4,054,867  6,528,336 

Totals  ...     163,328,133       264,889,112 

The  figiu-es  here  given  include  both  the  Bank  and 
the  Post  Office  issues.  The  aggregate  amount  of  these 
series  still  outstanding  is  approximately  £470  million. 
Should  the  present  issue  prove  unsuccessful  it  may 
be  assumed  that  it  will  be  followed  by  yet  another 
attempt  on  the  part  of  the  Government  to  deal  wltti 
these  embarrassing  short-dated  maturities.  As 
already  indicated,  the  maturities  available  for  con- 
version into  the  new  Loan  are  confined  to  those  of 
a  more  urgent  natm-e,  this  being  the  reason  why  the 
present  unfavourable  time  had  to  be  selected  for  the 
issue. 

The  current  yield  obtainable  on  the  Bonds  will  be 
£5  13s.  3d.,  and  the  yield  on  redemption  works  out 
at  £5  19s.  9d.,  so  that  they  should  certainly  be 
favoui'ed  by  the  general  investor.  If  cash  subscrip- 
tions are  attracted  on  a  large  scale  the  Government 
would,  of  course,  be  more  or  less  indifferent  as  to 
whether  the  Exchequer  Bonds  and  War  Bonds  were 
converted,  but  in  order  to  achieve  the  ends  aimed  at 
cash  subscriptions  would  have  to  run  into  several 
hundred  millions.  Whether  such  an  amount  could 
be  raised  at  present  is  open  to  grave  doubt.  It  is 
earnestly  to  be  hoped,  at  any  rate,  that  the  issue  will 
meet  with  success,  as  the  alternath-e  would  be  to  in- 
crease enormously  the  volume  of  Treasury  bills  and 
Ways  and  Means  Advances,  whicH  already  tliis  year 
have  risen  by  £100,000,000,  and  so  lead  to  renewed 
inflation.  The  Government  has  justly  been  blamed 
for  indulging  in  extravagant  expenditure  even  when 
revenue  began  to  fall  off,  and  in  order  to  create  an 
atmosphere  of  confidence  for  this  and  future  Ex- 
chequer operations  it  seems  a  first  essential  that  the 
long-promised  economies  by  the  various  State  De- 
partments be  made  a  reality.  It  should  be  noted, 
however,  that  the  new  Loan  is  not  designed  to  meet 
current  expenditure,  as  was  the  case  with  the 
war  borrowings,  but  to  provide  for  compulsorj'  debt 
repayments,  for,  in  addition  to  the  Exchequer  Bond 
and  War  Bond  maturities,  repayments  of  foreign  debt, 
the  Depreciation  Fund,  and  the  cancellation  of 
securities  surrendered  in  payment  of  taxes  will  involve 
very  large  Exchequer  issues.  If  the  new  Loan  proves 
a  failure,  and  if  current  expenditure  is  not  drastically 
reduced,  we  may  expect  an  increase  in  Treasury  bills 
and  Ways  and  Means  Advances  during  the  current 
financial  year  alone  of  something  like  200  millions. 

Despite  repayments  to  the  Bank  all  during  the 
week,  and  although  in  the  earlier  part  of  the  week 
some  of  the  clearing  banks  were  calhng  in  money, 
conditions  in  the  Money  market  remained  quite  com- 
fortable. In  some  quarters  there  were  expectations  of 
a  further  reduction  in  the  Bank  rate  yesterday,  the 
opinion  being  based  on  the  beUef  that  the  Bank  would 
take  this  step  in  order  to  encourage  subscriptions  lo 
the  new  loan.  In  the  discount  market  the  leading 
event  was  the  withdi-awal  of  the  six  months'-  "  on- 
tap  "  Ti'easm'y  bills,  which  were  put  on  offer  only 
last  week,  presumably  in  order  not  to  interfere  with 
the  success  of  the  new  loan.  Last  week's  heavy  pur- 
chases of  these  bills  seemed  to  afiect  the  market  this 
week,  but,  on  the  wKole,  the  tendency  in  discounts 
was  easier  owing  to  the  abundance  of  funds  in  the 
short-loan  market.  Three  months'  fine  bills  were 
reduced  from  5|  to  5J  per  cent.,  this  latter  being  also 
the  rate  for  four  months'  bills  to-day.  Two  months' 
paper  was  reduced  from  4|  to  4^  per  cent.,  and  six 
months'  maturities  declined  yesterday  from  5i%  to  51- 


5g  per  cent,  on  the  Treasm-y  bill  announcement. 
September  Treasury  bills  were  occasionally  purchased 
at  4J  per  cent.,  and  a  little  business  was  done  in  Octo- 
ber paper  at  5J  per  cent.,  as  well  as  in  end-of -Decem- 
ber bills  at  5 J  per  cent.  Day-to-day  money  ranged 
from  4-4+  per  cent. ,  with  weekh'  fixtures  at  4i  per 
cent. 

The  results  of  to-day's  tendei-ing  for 

Treasury  Bil!      Treasury  bills  reflect  conditions  in  the 

Tenders.  Money      market,      for     the     amount 

applied  for  was  at  the  high  record  of 

£117,200,000,  while  the  average  rate  was  the  lowest. 

yet  attained.     Tenders  for  bills  dated  from  ^Monday 

to  Friday  at  £98  13s.  9d.  receive  about  93  per  cent. 

and  above   in   full.     Tenderers  for  Saturday  bills  at 

£98  14s.  Id.  and  above  are  allotted  in  full. 


Tendered  Average  Rate 

for  % 

£  £    s.  d 

51,930,000  5  19  3-95 

76,735,000  5  14  6-54 

94,620,000  5  12  11-18 

93,350,000  5  11  2-81 

65,565,000  5  14  11-02 

72,490,000  5  13  183 

84,775,000  5  12  1-06 

83,975,000  5  12  2-28 

82,670,000  5  10  106 

96,485,000  6    6  8-89 

77,540,000  5     7  3-34 


Date  Ofiered 

1921  £ 

April  21 50,000,000 

April  28 60,000,000 

May  5      60,000,000 

May  13 45,000,000 

May  20 45,000,000 

May  27 55,000,000 

June  3     55,000,000 

June  10 40,000,000 

June  17 40,000,000 

June  24 55,000,000 

July  1     60,000,000 

July  8     55,000,000     117,200,000        5    3     6-64 

Business  was  on  a  restricted  scale 
Foreign  as  a  rule,   fluctuations  were  nan-ow. 

Ex;hanges.  in  the  Foreign  Exchange  market,  and. 
The  Polish  mark  provided  a  feature 
with  a  sharp  rally  after  its  spectacular  collapse  last 
week.  At  one  time  on  Tuesday  the  quotation  was 
down  to  5,000.  A  reaction  occurred  later,  however, 
and  to-day  the  rate  ranged  from  6,000  to  6,500.  The 
German  mark  declined  sharply  at  first,  and  by  Wednes- 
day had  reached  281 ;  since  then,  however,  it  re- 
covered to  279.  Continental  Allied  currencies  depre- 
ciated, but  the  movements  were  irregular.  Tlie  margin 
between  the  French  and  Belgian  francs  widened,  for 
while  the  former  rose  to  a  quotation  of  46.79i  by  Wed- 
.nesday,  it  since  rallied  to  46.65,  whereas  the  Belgian 
franc  disimproved  consistently  to  47.42.  The  lira  also 
rose  from  75|  to  77i.  Among  other  Continental  ex- 
changes the  Dutch  rate  showed  very  little  change ;  the 
peseta  depreciated  until  to-day,  when  there  was  a  sharp 
recovery  from  29.05i  to  28.92,  and  the  Swiss  rate 
moved  adversely.  Norwegian  and  Danish  rates  turned 
in  our  favour,  but  the  Swedish  ki-oner  became  dearer. 
The  official  discount  rates  in  Stockholm  and  Copen- 
hagen were  reduced  on  the  5th  inst.  from  6i  to  6  per 
cent.,  and  the  Copenhagen  bank  rate  was  reduced 
from  7  to  6i  per  cent.  The  New  York  cable  rate 
moved  slowly  against  us  from  3.73i  to  3.71-^.  There 
was  no  important  alteration  in  the  South  American 
exchanges.  In  the  Eastern  group  the  Shanghai  tael 
rose  in  value  following  the  improvement  in  silver  quo- 
tations, but  suffered  a  substantial  relapse  to-day  from 
3s.  7-J(i.  to  3s.  6id.  The  rupee  weakened  consistently 
from  Is.  3|d.  to  Is.  3|d.  Eeports  on  thfe  progi-ess  of 
the  monsoon  up  to  the  present  are  not  favourable. 

As  the  latest  cuiTency  notes  state- 
Currenc;         ment  covers  the  end  of  the  half-year, 
Notes.  it  is  natural  to  find   an  expansion  in 

the  total  of  notes  outstanding.  The 
increase,  however,  was  only  £1,534,643,  or  not  much 
in  excess  of  the  previous  week's  decline.  Fresh 
issues,  at  £8,093,494,  were  the  highest  since  the  week 
ending  March  23  last.  The  latest  total  of  notes  and 
certificates  is  recorded  at  £323,394,602,  this  being 
£36,727,628  below  the  total  outstanding  a  year  pre- 
viously. 

The  Bank-note  circulation   shows 
Bank  of  an    expansion    of   only    £102,000,   at 

England.         £129,108,000,   in  contrast  to   an   in- 
crease of  1^  millions  in  the  Treasui"y 
issue,  noted  above.     Against  this,  however,  must  be 
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set  the  fact  that  during  the  week  to  June  29  the 
Bank's  circuhition  rose  by  £1,528,000,  whereas 
currency  notes  declined  by  over  £1,000,000.  Other 
features  in  the  Bank's  statement  are  a  withdrawal 
of  bankers'  and  private  balances  to  the  extent  of 
£2,698,000  and  an  increase  of  £4,423,000  in  public 
deposits.  Government  bonowing  is  reflected  in  a  rise 
of  £2,595,000  in  Government  securities.  The  reserve 
declined  on  balance  by  £100,000,  and  the  reserve  ratio 
is  two  points  down  at  11.9  per  cent. 

The  moderate  supplies  in  the  Gold 
Bullion.  market  were  all  taken  by  the  Tnited 

States.  In  the  Silver  market,  Chinese 
buying  for  both  cash  and  forward  delivery  was  the 
dominant  factor.  As,  in  addition  to  this,  supplies 
from  the  Continent  and  from  the  United  States  were 
on  a  small  scale,  the  spot  price  rose  to  36|(J.  by  Tues- 
day, but  a  moderate  leaction  took  place  subsequently. 
It  is  believed  that  the  Chinese  buying  was  for  the  piu-- 
pose  of  strengthening  silver  reserves  on  the  part  of  the 
banks  in  view  of  the  suspension  of  the  Banque  Indus- 
trielle  de  Chine.  If  this  be  true,  it  is  probable  that 
the  buying  oi'ders  will  quickly  fall  off  again.  Quota- 
tions since  a  week  ago  were  as  follows :  — 
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Jnly 

Jnly     July 

July 

July 

eilTer  (per  oi. 

o 

4 

5           6 

7 

8 
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351<J. 

35J(i.     36id.     36(7. 

361(f. 

ZHd. 

30-19rf. 
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35!d.     36!d.    36d. 
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110/3     UOA     110/4 

110/9 
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Eecent  movements  in 

the  Indian  Currency  I 

letums 

are  shown  below  :  - 
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Note 

Silver 

Gold 

■"o  of 

Metallic 

Government 

Circola- 

In 

In 

Res. 

^Securities-^ 

tion 

India 

India 

to 

Indian 

British 

1921 

Lacs 

Lacs 

Lacs 

Koies 

L,acs 

Lacs 

Jane  30      ... 

17.176 

7,106 

2,4.^6 

55-6 

6,799 

S3  5 

June  22      ... 

16,994 

6,925 

2,435 

oo-l 

6.79!) 

835 

June  15 

16,843 

6,774 

2,435 

54-7 

6,799 

835 

June    7 

16,789 

6.719 

2,436 

54-5 

6,799 

835 

May  31       ... 

16,781 

6.717 

2,410 

51-.5 

6,799 

835 

Mar  22      ... 

16,708 

6,641 

2,430 

54-3 

6,802 

835 

May    15       ... 

16,671 

6,600 

2,430 

54-2 

6,806 

835 

May    7      ... 

16,682 

6,613 

2,429 

54-2 

6,800 

'    835 

Apr.   30       ... 

16,733 

6,665 

2,426 

54-3 

i:,806 

835 

Apr.   22      ... 

16,695 

6,633 

2,-120 

54-2 

6,807 

835 

Apr.   15       ... 

16,66S 

6,610 

3,416 

54-3 

6,807 

835 

Apr.     7       ... 

16,644 

6,586 

2,416 

541 

6,807 

835 

Mar.  31        ... 

16.616 

6,557 

2,417 

540 

6,f07 

835 

Mar.  23       ... 

16.533 

6,480 

2,411 

538 
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NEW  YORK. 

Another  severe  disimprovement  is  shown  in  the 
latest  E^verage  statement  of  the  New  York  Associated 
Banks,  for  the  aggregate  reserve  is  $16,170,000  lower 
on  the  week  at  $504,410,000.  Moreover,  net  demand 
deposits  rose  by  $35,200,000,  so  that  there  was  a'more 
marked  dechne  in  the  excess  reserve  over  legal  re- 
quirements, which  fell  by  $20,640,000  to  $10,340,000 
- — the  lowest  for  seven  weeks.  The  actual  excess  re- 
serve on  Saturday  last  was  $16,160,000.  Loans,  dis- 
counts, investments,  &c.,  show  a  moderate  rise  at 
$4,593,510,000, 

The  Federal  Eesei-\"e  Bank's  statement  shows  only 
small  changes  in  comparison  with  those  recorded  in  the 
previous  return,  with  the  exception  of  a  further  increase 
of  $11,440,000  to  $2,461,930,000  in  the  total  gold  re- 
servos.  The  other  movements  also  favoured  a  stronger 
reserve  position,  for  net  deposits  fell  by  $68,850,000 
to  $1,610,440,000,  while  the  Federal"  Reserve  note 
circulation  declined  by  $4,840,000  to  $2,634,480,000. 
The  reserve  ratio,  in  consequence,  rose  from  60.4  to 
60.8  per  cent.  Rediscounts  for  member  banks  in- 
creased by  $17,600,000. 

The  rate  for  call  money  in  New  York  eased  again 
to  5.V  per  cent.,  and  prime  mercantile  paper  was  quoted 
at  6i  to  6i  per  cent.  In  Wall  Street  a  feature  was  pro- 
\  ided  by  IMexican  oil  descriptions,  which  were  heavily 
pressed  for  sale  on  reports  from  Tampico  of  a  general 
suspension  of  operations  following  the  imposition  of 
a  higher  tax  by  the  Mexican  Government. 
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Current  Stock  Exchange  conditions  have  verified 
the  contention  advanced  in  these  columns  last  week 
that  the  signing  of  a  general  industrial  peace  and  the 
reduction  of  the  Bank  Rate  to  six  per  cent.,  welcome 
though  they  were,  did  not  necessarily  point  to  a  re- 
covery in  the  volume  of  business.  Transactions  during 
the  past  five  days  registered  an  even  lower  weight  than 
usual,  and  prices  in  all  departments  displayed,  on 
the  whole,  an  easy  tendency.  The  essential  cause 
rested,  of  course,  in  paucity  of  business,  but  a  new 
disturbing  factor  introduced  itself  with  the  announce- 
ment of  the  pending  emission  of  Treasmy  Bonds  by 
the  British  Government.  The  issue  is  complementary 
to  the  Three  and  a-Half  per  Cent.  Conversion  Loan, 
having  for  its  object  the  conversion  of  early  maturing 
^A' ar  and  Exchequer  Bonds  to  the  possessors  of  which 
the  terms  of  the  original  loan  did  not  appeal.  The 
holders  are  principally  banks  and  other  financial  in- 
stitutions, for  which  the  existing  bonds  constitute  a 
desirable  form  of  early  self-liquidating  paper. 

The  new  Treasuiy  Bonds,  the  prospectus  for  which 
will  be  published  on  Monday,  will  carry  interest  at 
five  and  a-half  per  cent.,  and  be  I'epayable  at  par  on 
April  1,  1929.  At  97,  the  price  of  issue,  a  flat  yield 
of  £5  19s.  &d.  is  obtainable,  carrying  exemption  from 
corporation  profits  tax.  The  bonds  will  be  con- 
vertible on  April  1  or  October  1,  1922,  into  Conver- 
sion Loan  at  the  rate  of  £146  Conversion  Loan  for 
each  £100  of  bonds.  This  option  will  possess  no 
value  until  Conversion  Loan  rises  a  further  four  points, 
a  contingency  which  is  not,  in  market  opinion,  to  be 
readily  expected.  In  addition,  holders  of  Exchequer 
Bonds  maturing  in  October  1921  and  War  Bonds  due 
October  1922.  April  1923,  and  September  1923  may 
exchange  for  similar  nominal  amounts  of  Treasury 
Bonds  plus  a  cash  bonus  of  £3  lO.s.,  or  £4  per  cent. 
Af  present  prices  it  would  thus  be  cheaper  to  buy 
Exchequer  or  War  Bonds  and  transfer  than  to  sub- 
scribe directly.  .\s  the  issues  affected  are,  however, 
held  by  finn"  interests  it  is  doubtful  if  the  operation 
could  be  conducted  with  profit  to  any  substantial 
extent. 

The  attitude  of  the  banks,  on  which  the  success 
of  the  scheme  depends,  has  yet  to  be  defined,  but 
current  opinion  is  none  too  optimistic.  If  they  decide 
to  support  the  loan  it  will  mean  extending  their  long- 
dated investments  at  the  expense  of  more  liquid  hold- 
ings. \  restoration  of  balance  can  only  be  obtained 
by''  selUng  the  newly  acquired  stock  and  purchasing 
short-term  paper,  but,  considering  that  the  new  emis- 
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sion  will  remain  "on  tap  "  for  some  time,  a  market 
can  be  established,  if  at  all,  only  at  a  discount.  Heavy- 
sales  of  Five  and  a-Half  per  Cent.  Government 
securities  below  97  must  entail  a  general  reaction  in 
the  gilt-edge  hsts.  On  the  other  hand,  Lf  etiquette 
forbids  the  creation  of  a  market  competing  with  the 
Treasury  appeal  bankers  ■ssiU  be  asked  to  accept  an 
unmarketable  security.  Thus,  while  the  failm-e  of  the 
loan  would  depress  sentiment,  its  success  may  react 
unfavourably  on  other  prices.  Under  such  circum- 
stances the  easiness  of  gilt-edge  quotations  during  the 
past  week  is  intelhgible. 

Consols  shed  pai-t  of  then-  previous  gains.  Con- 
version Loan,  Victory  Bonds,  Funding  Loan,  and  the 
longer-dated  War  Bonds  concluded  at  lower  levels. 
War  Fives  also  finished  weaker  on  balance,  but  closed 
with  a  sUght  rally.  Five  per  Cent.  War  Bonds,  1928, 
strengthened  eventually  on  a  mild  inquuy.  The  1922 
and  1923  issues  maintained  finnness,  but  failed  to 
advance  further  on  their  convertible  rights. 

Among  County  and  Corporation  stocks  only  a  few 
movements  occuiTed,  aU  being  in  favour  of  sellers.  A 
pending  Three-Town  Loan  was  reported  during  the 
w.eek,  but  the  issue  was  shelved  for  the  time  being  on  the 
announcement  of  the  new  Government  flotation.  The 
Colonial  section  developed  little  activity.  The  response 
to  the  New  Zealand  appeal  proved  disappointing,  only 
forty-two  per  cent,  of  the  £5,000,000  being  taken  by 
the  pubhc.  The  fact  that,  on  opening  On  the  Stock 
Exchange,  the  price  went  promptly  to  par  indicated, 
however,  that  the  poor  result  was  due  to  postponement 
of  purchase  in  anticipation  of  a  market  discount. 

Foreign  bonds  went  cheaper  during  the  early  days 
of  the  week,  but  hai-dened  towai'ds  the  close.  The 
suspension  of  the  Banque  Industrielle  de  Chine  ad- 
vei-sely  affected  Chinese  varieties,  and  Mexican  issues 
lost  favour  on  the  uncei-tain  outlook  in  that  country. 
-Japanese  securities  again  proved  a  buoyant  feature, 
and  French  issues  also  concluded  better. 

The  whole  hst  of  Home  Eailway  stocks  declined 
consistently,  but  movements  were  largely  nominal, 
being  a  reflection  of  the  artificial  rise  recorded  pre- 
viously! Business  in  Foreign  EaUs  subsided  to  a 
minimum.  The  latest  traffic  returns  rendered  senti- 
ment more  pessimistic,  and  quotations  weakened 
accordingly. 

Though  the  tone  of  the  Industrial  market  showed 
distinctly  brighter  as  a  result  of  the  improvement  in 
the  labour  outlook,  no  revival  of  public  interest  came 
in  evidence.  Movements  were,  however,  confined  to 
naiTow  limits.  Ii'on  and  Steel  and  Textile  issues 
attracted  a  fan-  measure  of  support,  though  a  tendency 
to  react  eventually  developed.  Courtaulds  relapsed 
sharply  on  Uquidation,  but  later  made  a  gaitial  re- 
covery. Shipping  secmities  continued  dull  and  without 
much  change.  .\  quiet  but  steady  investment  demand 
fm-ther  levered  up  Bank  share  values.  Elsewhere 
httle  of  interest  occmTed  except  for  a  decline  in  British 
Oil  and  Cake  Mills  and  iu  British  Glass  Industries. 

The  Oil  share  market  was  dominated  by  i-ecent 
Mexican  oU-tax  developments.  The  Mexican  export 
tax  is  in  the  natm^e  of  a  reprisal  against  the  proposed 
United  States  import  tax,  and,  though  it  appears  prob- 
able that  the  latter  will  be  diopped,  American  com- 
panies operating  in  Mexico  seem  determined  to  rectify 
their  grievances  by  du-ect  action.  Drilling  plants  have 
been  closed  down,  and  President  Obregon  has  rephed 
by  ordeiing  that  wage  payments  to  idle  employees  be 
continued.  American  cruisers,  in  the  protection  of 
their  nationals'  interests,  have  made  a  demonstration 
before  Tampioo.  With  such  unsettled  news  Mexican 
Eagles  developed  marked  instability.  The  satisfac- 
tory statements  issued  at  the  Shell  meeting  caused  an 
actual  improvement  in  Shells,  but  a  reaction  quickly 
ensued.  Among  the  leaders  Eoyal  Dutch  were  alone 
in  finishing  better  on  balance.  This  movement  was 
mainly  a  result  of  Sir  Hemi  Deterding's  explanation 
of  the  Company's  position  with  reference  to  the  pro- 
posed Mexican  impost. 
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Activity  in  the  Mining  market  this  week  was  mainly 
confined  to  two  shares,  and  in  both  cases  somewhat 
similar  forces  were  at  work.  Early  in  the  week 
Chartered  came  in  for  strong  support,  closing  firm  at 
12s.  3d.  on  Monday,  the  demand  stimulated  appar- 
ently by  the  rumoured  conference  between  General 
Smuts,  Mr.  Winston  Chm-chill,  and  a  delegation  of 
the  Ehodesian  Legislative  Council  to  discuss  the  poli- 
tical future  of  Southern  Ehodesia.  This  early 
advance  was  not,  however,  maintained,  and  profit- 
taking  set  in,  the  shares  gradually  receding  to  lis.  9d. 
on  Thursday.  As  might  have  been  anticipated,  Eusso- 
Asiatics  constituted  the  second  feature.  Prior  to  the 
meeting,  a  report  of  which  appears  elsewhere  in  our 
oolumns,  there  had  been  a  reaction  to  10s.  9d.  The 
expected  announcement  of  the  conclusion  of  the  agi'ee- 
ment  -with  the  Soviet  Government  failing  to  materialise, 
there  was  a  sharp  reaction  after  the  meeting  .to  9s.  9d., 
followed  by  an  equally  strong  recovery  to  lis.  on  the 
general  outlook.  Thmrsday  witnessed  a  shght  set-back 
to  10s.  9d.  In  his  speech  the  Chairman  dwelt  at 
length  upon  the  claim  of  £56,000,000  against  the  Soviet 
Government,  and  stated  that  it  erred,  if  at  all,  on  the 
conservative  side,  especially  since  several  important 
assets  had  not  been  included.  He  added  that,  as  at 
present  equipped,  the  properties  could  produce  annu- 
ally metals  lea%-ing  a  profit  of  £3,000,000.  Assuming 
the  accuracy  of  this  latter  statement,  we  are  quite 
prepared  to  admit  that  the  estimate  is  by  no  means 
exaggerated.  But  such  estimates,  however  honestly 
formed,  have  been  falsified  before  this.  Moreover,  we 
stiU  find  it  difficult  to  believe  that  in  formulating  the 
original  claim,  particularly  against  such  a  Government 
as  that  of  Soviet  Eussia,  at  a  period  when  a  prospect 
of  its  defeat  by  militaiy  action  was  not  so  remote,  the 
Company  did  not  take  into  account  the  full  actual,  as 
distinct  from  the  potential,  value  of  its  properties. 
Eeverting  to  the  negotiations,  it  appears  that  so  far 
they  have  only  reached  a  stage  at  which  agreement 
has  been  reached  upon  the  basis  rather  than  the 
details  of  the  settlement.  The  Chairman  did  not  state 
whether  the  terms  at  present  offered  were  reasonable, 
merely  declaring  that  the  board  would  sign  no  agree- 
ment prejudicial  to  the  interests  of  the  shareholders. 


LONELY  REEF. 

Working 

Ore         Gold    Woddng  ,. Profit ,>  ^Dividends-^  Carried 

Tear  to    Milled  Revenue   Costs  AmonDt    Per  Amount  Forward 

Dec'l      Tons  per  Ton    perTon          £          Ton  £  %  £ 

1917...      57,870       75/6          40/5  106,143     S5/1  60,977  So  24,855 

1918...      61,320       77/2         43/4           91,294      3?;10  48,273  25  S9,6S(5 

1919...      55,420  110,1»         54/7  139,SM«  55/6*  142,279  75  68,129 

1920...      6»,270       92/0*       60,1           94,221*  31/11*  111,790  op  6S,729 

*  Excluding  premium  on  gold  estimated  in  1919  at  £62,652,  eqairalen 
to  an  additional  gold  revenue  and  working  profit  per  ton  of  19«.,  and  in  192 
to  £S4,376,  or  an  ad'-litional  gold  revenue  and  working  profit  per  ton  of  2&s-6d 

In  more  than  one  dii-ection  the  report  of  Lonely  Eeef 
Gold  Mining  Company  for  the  year  ended  December  31, 
1920,  does  not  compare  very  favourably  with  that  of 
the  previous  year.  It  is  true  that  an  adequate  supply 
of  labour  enabled  the  Company  to  increase  the  quantity 
of  ore  crushed  from  55, i20  to  .59,270  tons,  but  any 
advantage  accruing  therefrom  was  more  than  counter- 
balanced by  the  decUne  in  the  gi-ade  of  the  ore  treated, 
the  average  recovery  per  ton  faUing  from  25.91  to 
21.72  dwt.  On  the  basis  of  the  par  value  of  gold 
this  meant  that  the  revenue  per  ton  (xJy  worked  out  at 
92s.,  as  against  110s.  Id.  in  1919.  On  top  of  this  comes 
the  unpleasant  fact  that,  with  the  inclusion  of  £22,442 
for  the  royalty  to  the  British  South  Africa  Company 
the  total  working  costs  per  ton  expanded  from  54s.  7d. 
to  60s.  Id.  Two  factors  were  mainly  responsible  for 
this  increase :  higher  wages  paid  to  the  white  em- 
ployees and  higher  prices  of  stores.  Thus  it  came  to 
pass  that  with  gold  at  85s.  an  ounce  the  working  profit 
fell  from  £139,804,  or  55s.  6d.  per  ton,  to  £?4,221,  or 
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31s.  lid.  per  ton.  However,  the  existence  of  a  sub- 
stantial premium  on  gold  during  1920  brought  in  an 
additional  revenue  of  £84,376,  or  28s.  6d.  per  ton,  as 
against  £52,652,  or  19s.  per  ton,  in  1919.  Conse- 
quently there  was  actuallj'  registered  a  working  profit 
of  £178,597,  or  60s.  5d.  per  ton,  in  contrast  with 
£192,456,  or  74s.  6d.  per  ton,  in  1919.  In  view  of 
this  comparatively  slight  discrepancy  as  compared  with 
the  previous  year,  the  decHne  in  the  dividends  from 
seventy-five  per  cent,  to  fifty  per  cent,  cannot  be  attri- 
buted to  this  fact.  The  explanation  is  furnished  in  the 
statement  that  provision  has  to  be  made  for  capital 
expenditure  to  the  total  of  £75,000  during  the  current 
year,  and  that  the  money  that  would  otherwise  have 
been  paid  in  a  final  dividend  has  been  i-eserved  for 
this  purpose.  After  writing  off  £]  2,167  for  sundry 
depreciations,  the  balance  carried  forward  to  the  next 
accounts  is  only  increased  from  £58,129  to  £68,729. 

In  quantity  the  development  work  exceeded  that 
of  1919,  aggregating  4,646  feet,  instead  of  3,355  feet. 
In  quality  the  results,  on  the  whole,  were  not  so 
satisfactory.  Development  operations,  particularly  in 
the  twenty-first,  twenty-second,  and  twenty-thu'd  levels 
did  not  disclose  ore  of  as  high  gi-adc  as  had  been  found 
ip  the  levels  above.  Only  in  the  nineteenth  level  was 
ore  exposed  that  could  compare  favourably  with  the 
1919  results.  An  extension  of  this  level  from  732  to 
995  feet  south  from  the  main  cross-cut  opened  up  ore 
averaging  30.5  dwt.  over  40.6  inches.  An  extension 
in  a  similar  dii-ection  in  the  twentieth  level  resulted 
in  ore  of  17.8  dwt.  over  18.5  inches  for  76  feet.  With 
the  exception  of  ore  of  28.2  dwt.  over  51.8  inches  for 
260  feet  in  south  drive  on  the  twenty-second  level,  the 
results  from  levels  below  the  twentieth  level  proved 
much  lower  than  the  average.  Accordingly,  although, 
as  the  following  table  shows,  the  ore  reserves  increased 
.  by  3,106  tons,  the  average  grade  of  tKe  ore  dropped 
bv  as  much  as  2.74  dwt. : — 


Value 

Stcrtin- 

Dec.  .n 

Tons 

Dwl- 

Value 

1917     ...         !.. 

...       148,616 

18-69 

79/i; 

1918     _, 

...       176,097 

24-10 

102/5 

1919«  

...       199,739 

23-51 

101/1 

1920« 

...       202,8« 

20  80 

88.5 

•  Calculated  on  ba=:is  ot  width  reef  plus  12  inches  of  waste,  instead  of 
wldtt  reef  plus  24  inches  of  wasle. 

For  the  current  year  it  is  somewhat  difficult  to  fore- 
cast the  outlook,  so  many  different  factors  are  at  work. 
It  has   already  been  mentioned  that  the  usual    final 
dividend  was  passed   ovefc  in    1920  in  order   to  pro- 
vide   funds    to    meet    an    immediate    expenditure    of 
£75,000.    For  some  time  the  problem  of  the  approach- 
ing exhaustion  of  the  available  supplies  of  wood  fuel 
has  been  commanding  the  attention  of  the  board.     The 
utilisation  of  coal  has  been  rendered  impossible  by  the 
prohibitive  cost.      Consequently,  it   has  been  decided 
to  instal  four  Crossley   gas-producers   to  replace  the 
existing  steam-power  plant,  and  thus  supply  the  addi- 
tional power  required.     The  timber  required  for  this 
plant  as  fuel  can  be  easily  procured,  and  it  was  origin- 
ally contemplated  that  the  plant  would  be  working  fully 
in  the  autumn  of  the  current  year.     It  was  generally 
believed  that  by  utilising  this  plant  the  cost  of  power 
would  be  so  substantially   reduced    that'^he   original 
outlay  of  £75,000  would  be  recovered  in  three  years. 
Owing,  however,  to  the  coal  deadlock  here,  which  has 
only   recently  terminated,  it  is  now  fea'red   that  the 
plant  cannot  be  delivered  in  time  to  affect  appreciably 
costs  in  the  current  year.     Some  reduction  in  the  cost 
of  stores  is,   however,    anticipated.     The  problem  or 
wages  is  also  causing  much  anxiety,  but  it  is  held  that 
whilst  hitherto  the  unions   have  declined  to  sanction 
a  reduction,  this  attitude  cannot  be  long  maintained 
in  view  of  the  fall  in  price-levels.     The  position  has 
been  improved  in  one  respect  as  a  result  of  the  firm 
attitude  taken  up  by  the  mines  following  the  strike  on 
the  Rhamva  mine  in   March,  when   the  lock-out  de- 
clared  by   the   Ehodesian    Mine    Owners'  .\ssociation 
was 'successful.     At  the  same  time,  this  closing  down 
of  Lonely   Reef  for  over  three  w(>eks   in  March   has 
reacted  unfa vourablv  on  the  results  to  date.     Returns 


for  the  five  luonlhs  ended  May  31,  1921,  show  that 
22,700  tons  have  been  crushed  for  a  profit  of  £54,921. 
For  the  first  quarter,  owing  to  the  disastrous  results 
in  March,  when  costs  rose  to  97s.  6d.,  owing  to  the 
treatment  of  only  1,690  tons,  whilst  revenue,  including 
the  gold  premium,  rose  to  126s.  lid.,  costs  increased 
to  64s.  9d.  The  May  return  shows  that  costs,  ex- 
cluding the  royalty  of  about  6s.  6d.  per  ton,  had 
fallen  to  49s.  2d.  It  is  to  be  hoped  that  with  labour' 
more  amenable  better  results  may  be  returned  for  the 
remainder  of  the  year,  especially  as  the  preOlium  on 
gold  is  not  likely  to  reach  the  liigh  levels  that  charactei'- 
ised  the  latter  half  of  1920.  Development  operations 
for  the  first  quarter  have  not  answered  expectations, 
the  ore  reserves  at  March  31,  1921,  falhng  to  200,555 
tons,  averaging  19.98  dwt.  only.  The  new  work 
on  the  twenty-fourth  level  revealed  ore  of  17.3  dwt. 
over  40.1  inches  for  28  feet  in  the  north  drive,  and 
ore  of  13.1  dwt.  over  42.6  inches  for  20  feet  in  the 
south  drive.  Results  in  the  twenty-second  and  twenty- 
third  levels  continued  poor.  Subsequently,  however, 
an  improvement  was  recorded  in  the  north  drive  at 
the  twenty-third  level,  ore  of  29.4  dwt.  over  a  width 
of  SO  inches  being  exposed  for  25  feet.  In  comment- 
ing on  the  poorer  patches  it  is  well  to  recall  that  this 
decline  in  the  grade  of  the  ore  was  already  experienced 
betw-een  the  tenth  and  thirteenth  levels,  after  which 
high-grade  ore  was  again  encountered.  Financially 
the  balance  sheet  dated  December  31.  1920,  reveals 
a  very  sound  position.  Current  liabilities  did  not 
exceed  £55,601,  and  were  more  than  amply  covered 
by  cash  and  gold  available  to  a  total  of  £107,421. 
Already  an  interim  dividend  of  fifteen  per  cent,  has 
been  declared  for  the  current  year.  Quoted  in  the 
market  at  42s.  M.,  the  £1  shares  afford  a  return  of 
nearly  sixteen  and  a-half  per  cent,  on  the  basis  of  a 
final  dividend  of  thirty-five  per  cent. 


MONGU  (NIGERIA)  TIN. 


Tin  Value  of 

Tear  to     Output  Product* 

Dec.  31       Tors  £ 

1915  ...  490  47,835 

1916  ...  657  54,3.i7 

1917  ...  671  84,228 

1918  ...  476  109,030 

1919  ...  552  76,103 

1920  ...  490  92,214 


Net  ProUta  Dividends  Catrv 

Profitt  Tax  ^(LessTaI)-^     Forward 

17,258          —  13.457  12^  3,802 

17,765            —  17,273  15  4.291 

37,928  14,526  21,013  22i  6,685 

59.7SS  29,762  21, .112         25  8.335 

25.322               —  20,152  25  6,S87 

26,S7C  9,000}  11,607  12i  10,771 ' 

A  portion  of  a  year's  production  is  sold  in  the  succeeding  year, 
t  .\fter  providing  depreciation  and  royalty. 

i  Estimated  up  to  December  31, 1920,  and  includes  corporation  profits  tax 
and  income  tax. 

The  report  of  this  Nigerian  tin-mining  Company 
for  the  year  ended  December  31,  1920,  reflects  pri- 
marily the  marked  slump  in  the  price  of  tin,  especially 
since  the  opening  of  the  current  year.  The  decline 
in  the  output  of  tin  concentrates  is  accounted  for  by 
the  shortage  of  native  labour.  On  the  other  hand,  it 
will  be  noted  that  the  value  of  the  product  is  increased 
appreciably  from  £76,103  to  £92,214.  It  appears 
that  the  quantity  of  tin  concentrates  sold  amounted 
to  531  tons,  as  against  449  tons  in  the  previous 
year.  Moreover,  owing  to  the  higher  average  price 
which  tin  commanded  during  1920  as  compared  with 
1919,  the  ore  realised  £186  per  ton  on  an  average 
instead  of  £145.  But  an  examination  of  the  accounts 
shows  that,  despite  the  reduced  output,  Nigerian  ex- 
penditure increased  from  £40,747  to  £52,356.  The 
increase  was  notably  in  evidence  in  European  salaries 
and  allowances,  which  absori)ed  £11,120  instead  of 
£8,159,  in  native  wages  which  called  for  £21,256,  as 
jig-ainst  £17,426,  and  in  stores  which  cost  £11,530. 
^as  compared  with  £7,191.  The  charge  in  respect  of 
the  rovalty  also  rose  from  £7,260  to  £9,322.  On  the 
other  hand,  whilst  the  loss  ot  £415  on  the  realisation 
ot  War  Bonds  did  not  recur,  sundn-  revenue  in  the  form 
of  interest  fell  from  £2,089  to  £677,  and  of  transfer 
fees  from  £109  to  £67,  and  the  loss  was  not  by  any 
means  offset  by  the  refund  of  £83  in  respect  of  excess 
profits  duty.  However,  the  net  profit  of  £26.876  re- 
presented an  improvement  over  the  £25.322  of  the 
nrcvious  vear.  It  will  be  recollected  that  the  esti- 
'  B 
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mated  liability  for  excess  profits  duty  and  income  tax 
in  1919  was  £6,000.  The  actual  liability  for  income 
tax  exceeded  this,  amounting  to  £7,720;  but  there  was 
a  slight  refund  of  excess  profits  duty.  For  1920  it 
is  estimated  that  similar  taxation  will  absorb  £9,000. 
Shareholders  received  an  interim  dividend  of  twelve 
and  a-half  per  cent.,  but  in  view  of  the  severe  slump 
in  the  price  of  tin  since  the  beginning  of  1921,  no  final 
dividend  was  declared,  and  the  balance  of  £10,771 
was  carried  forward  to  the  net  accounts. 

Undoubtedly,  the  heavy  fall  in  the  price  of  tin  to 
£148  per  ton,  as  compared  with  a  minimum  of  £195, 
and  an  average  of  £296  in  1920,  renders  the  outlook 
distinctly  uncertain  for  the  cuiTent  year,  and  amply 
justifies  the  wisdom  of  the  directors  in  consei-ving  the 
financial  resources  of  the  Company.  In  order  to  cope 
vnth  the  situation  which  has  necessitated  the  closing 
down  of  many  Cornish  tin  mines  and  of  more  than 
one  Nigerian  producer,  the  Company  is  introducing 
drastic  economies  and  curtailing  output  until  the  price 
of  tin  has  reached  more  remunerative  levels.  The 
white  staff  has  been  reduced  from  seventeen  to  ten, 
and  further  reductions  are  expected ;  native  wages  have 
been  reduced,  and  all  prospecting  operations  have  been 
discontinued.  Whilst  the  output  for  the  first  four 
months  is  returned  at  199  tons,  or  almost  as  much 
as  in  1920,  the  average  in  future  is  not  expected  to 
exceed  twenty  tons  of  concentrates  per  month.  It  is 
satisfactory  to  note  that  representations  to  the 
Nigerian  Government  have  resulted  in  the  substantial 
concessions  as  to  royalties,  mining  rentals  and  labour 
conditions  to  which  wfe  referred  in  our  survey  of  the 
Tin  market  in  The  Statist  of  June  18.  On  the  other 
hand,  it  appears  that  attempts  to  reduce  the  freight 
rates  failed  to_materialise.  It  is  stated  that  prospect- 
ing operations  on  the  properties  acquired  from  the 
Anglo-Continental  Mines  have  resulted  in  the  proving 
of  700  tons  of  tin  concentrates,  and  the  discovery  of 
several  lode  formations.  More  recent  acquisitions 
include  three  mining  rights  of  a  total  length  of  two 
and  two-thirds  miles  on  the  North  Mongu  river, 
and  one  mining  right  of  one  mile  in  length  on  a  tri- 
butary of  the  Mongu  river.  These  purchases  are  re- 
flected in  the  value  attached  to  mining  rights  in  the 
balance  sheet  dated  December  31,  1920,  which  at 
£110,501  is  £18,012  more  than  on  December  31, 
1919.  The  transference  of  35,000  fully-paid  shares 
to  the  Anglo-Continental  Mines  in  payment  for  the 
mining  rights  taken  over  explains  the  increase  in  the 
issued  capital  from  £115,154  to  £132,654.  Finan- 
cially, the  position  of  the  Company  is  very  sound. 
According  to  the  last  balance  sheet  liquid  assets  ex- 
ceeded £25,397,  whereas  current  liabilities  amounted 
only  to  £8,894.  However,  in  view  of  the  slow  re- 
covery in  the  price  of  tin  which  has  not  risen  above 
£170  recently,  the  dividend  outlook  is  rather  gloomy 
especially  when  the  large  stocks  held  up  by  the 
F.M.S.  Government  and  Dutch  interests  are  remem 
bered.  This  accounts  for  the  quotation  of  II5.  lOii 
for  the  10s.  shares,  at  which  price  a  dividend  of  ten 
per  cent,  would  afford  a  return  of  nearly  eight  an  1 
a-half  per  cent. 


Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabUng  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  particulars  on  application  to  the— 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

■o  FLEET  STREET.  LONDON,  E  C.  4.  Established  1836 
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I.— BANK   RETURNS,  ETC. 
BAHS  OF  ENGLAND.— Acoonnts,  July  6, 
Issue  Department. 


1921. 


Notes  Inati 


£145,002,890 


Government  Debt  £11.015.100 

other  Securities  7.434.900 

Gold  Ooin  and  bullion   126,002,890 


£145,002,890 


£145.002,890 

Banking  Department. 

Proprtetore' Capital    £14,553.000     i     Govemment  Securltlei   163,793.078 

Rest  3,288.818  Other  Seouritiei  85 102  305 


Public  TepOTlts  19,720.551 

other  Deposit*     129.041080 

Seven-day  and  other  BiUi  7,752 


£166.611,181 


Notes 15.894,605 

Gold  and  Silver  Coin  I,8l6,193 


£166.611,181 


Compstuon  with  Frevions  Foar  Weeks  [00,000's  omitted]. 


Data 
1981. 
July  6 
June  29 
.Tune  22 
.Tune  15 
June      8 


Coin 
Ulrco-     and      ,-  DeposIts-^ 
lation  Bullion    Publlo    Other 


£ 
129,1 
129,0 
127.4 
127.5 
128.3 


£ 
128.4 
128.4 
128,4 
128.4 
128,4 


£ 

19,7 
15,3 
16,9 
15.9 
17,6 


£ 

1990 
131,7 
121.9 
131.1 
133.3 


/-Securltlea— ^ 
Govt.     Other 


£ 

63  8 
61.2 
58,5 
6h.4 
73.3 


£ 

851 
8i.8 
789 
77.0 
76.9 


Re- 
serve 
£ 

17,7 
17,8 
19  3 
19,3 
18,5 


Ratio 

Reserve 

to  IJa- 

bilitlei 

% 

11-9 

12-1 

13-9 

13-1 

12-3 


Bank 
Rate 

• 

% 

6 

6 

6 

6i 

6i 


Three 

Month! 

Billal 

%l 

5H 
51 
51 
61 


»ly.22.14       29,3      40,2       13.7       42.2       11.0      33.B      29.3     52-40 


^ 3         2A 

•  July  30, 1914  -I-  to  4%  ;  July  31.  8%  :  4ua.  1.  10%  ;  Aug.  6,  8%  ;  Aag.  8.  5%  ; 
July  13.  1916.  8%  ;  Jan.  18.  1917,  5J%  :  Apr.  R.  5%  I  Nov.  6,  1919.  6%  ;  AP'-  15. 
1920. 7%  ;  April  28, 1921.  6>%  ;  June  23. 1921.  6%- 

Comparison  ol  Bank  Returns,  Eiohanges,  Prioes,  &o. ^ 


Bank  of  England  (in £'a sterling,  .lulv  6 

00.000's  omitted) :  1921 

Circulation   £129.1 

Public  Deposits  19,7 

Other  Deposits  129,0 

QovemmeDt  Secarlties  63.8 

Other  Securities S'i.l 

Reserve  _ 17,7 

Ratio  to  Liabilities   11-9% 

Ooin  nnd  Bullion  128,4 

Money  : 

Bank  of  England  Rate  6% 

Bank  of  France  Rate    6% 

Rate  3  inonthe*  Bills  London  ...  5J% 

Exchanges : 

Paris  Cheque 46'63 

New  York  60  days    3-(i9 

Bombay  Telegraphic  Transfers  1/3J 

Prioee :  , 

Consols  21%  Oash  48 

French  Rentes  3%  Money  .''6'50 

Silver.  London  spot oz.  3  fd. 

Wheat.  GaifUf  average    qr.  89  10 

Otton.  Mid  Upland    lb.  8- >  d. 

Iron,  Scotch  pig  ton  136  0 


July  7 

1920 

£122.7 

17.8 

117,0 

52.4  I 

33,8 

16,4 

12-2% 

120.7 

7% 

6% 

8t-6H% 

46-67 
3-89 
1/10 

47 

58-30 

621d. 

83/10 
2r33d. 

2  23 '8 


Julys 
1819 

n9,6 

24.8 

205.2 

136.9 

83.3 

27.5 

11-96% 

88.7 

6% 
6% 
3% 

30-57i 

4-461 

1/7IJ 

52} 
81-50 
61(d. 
73'4 
2U-07'1, 
188/0 


July  10 

1918 
£55.1 

38.3 
140  4 

57.4 
H19.9 

29.3 
16  40')9  1 

66,0 

6% 

5% 

3»-3ft% 

2715i   ■. 
4-72| 


i;6i{ 


66 
61-801 

48^3d, 

74/4 

22-14d. 

101/0 


JiUyS 
1911 
£29.7] 
10.7  1 
52,61 
15.0  Q 

37.6  5 

28.7  S 
45-30% 

40.01 

3% 
3% 

2-2^%  . 

26-29 
4841 
1/4 

781!  ■ 
94  45 
24A4.? 
32/li 
808d. 
■^  62/41' 


CURRENCY  NOTE  ISSDE. 


Week  to 
July   6,  '21 
June  29,  "21 


Notes 

Issued 

£ 

8,193.494 

7,352,167 


Notes 
Cancelled 

£ 
6,658.851 
8,401,;  31 


Notes 
Outstanding 

323  39 '602 
321  859,9.9 


Gold  Coin 
k  Bullion 

£ 
28.500  000 
28.500  000 


July  7,  '20  8,110,095 

July  9,  '19  6  603,808 

July  10.  18  6,605   22 

July  11,  '17  5,000 182 


Notes  outstandings 

One  Pound 

Ten  Shilling 
CertiBcates  outstanding     ... 

Total  

Notes  called  in  but  not  yet 

cancelled   ... 
Investments  Reserve  A/o  ... 

Total     


5  343,658 1  360  122  230  28,500,000 

6  273  229  342  982  7  9  28.600.000 
3  9'1,  80  258  911753  28,500,000 
4.253  767  164,72 ',380  28  500.000 
Balance  Sbeei,  July  6,  1981. 


Bank  ot     %ofB>nk 
England  Notes  &  Gold 
Notea        to  Notes 
£  % 

19.450  000  14-8 

19,450.000  14-9 


12  4 

B-3 

11-0 

17-3 


16,100,000 


257.2''0.77.5 
41.163,827 
24,940  000 

323.394,602 

2,012533 
14,572.138 


339.979.276 


Advances — 

Other  Bankers     

Currency  Note  Redemption  A/e — 


Golil  Coin  and  Bullion 

Silver  Coin  

Bank  of  England  Notes... 
Government  Securities  ... 
Balance  at  Bank  of  Eng- 
land        

Total     


28 

3. 

19 

288 


500  000 
000.000 
450  000 
891.847 

137.429 


339,979.276 


PUBUO  INCOME  AND   EXPENDITURE  [OOO'a  omitted]. 


Week  to 
Jnne30.'215 
June  25,'21". 
June  18,'21... 


Revenue 
£8,936 
9.268 
18.431 


Expendi- 
ture 

£16,  34 
9.296 
7,316 


Exci»ss  of 

Espeniiiiure 

£7.628 

28 

11  1161 


Other 
Receipts 
£91,858 
137,362 

63,655 


Other 
Issues 
£84.802 
137.334 
73,429 


Oash 

Balance 

£2,821 

3.383 

3,987 


91  dys.  '21-22 
91  dys.  '20-21 

Tr.  •21-22* 
Tt.  '20-21 
Tr.  '19-20 
rr.  '18  19 


204,168 
314,986 


271.420 
284.723 


67,2.2 

30,25Sl 


1,496,153 
1,251,744 


1,428.898       —3,473 
1.291.371       — e,74B 


1,216,860        1.039.728  i76.922t             — 

1,426,985        1.^95,428  23iiM7t  6.710J42 

1,339.571         1,665,773  326,202  6,09i,709 

889,021        2,579,301  1,690,280  7,033,402 

Principal  Items  of  Revenue  and  Expenditure, 


Week  to 
June30,'215 
June  2d,'21... 
June  18,'21... 


Customs 

8e  Excise 

£2.223 

6,359 

12,642 


-Revenue- 
Income  Excoss  Proyt     Other 
"Tax.  &o.    Duties,  &o.  Revenue 
iulO 


6.920.698 
5,768,607 
5.351.353 


-Expend!  tore 
Int..  &o..     Misc. 


8.294 

9.369 

12.798 


£3.919 
1,323 
1,742 


2U 


£2,553 
2,681 
3,335 


OD  Debt 

£3.015 

2,420 

1.9  4 


Supply 

Expend.  Servloes 

£697       £12,922 

172  6,704 

1  6.400 


ni  days  21-22 
91  days  '20-21 

Tr.  ■21-22* 
rr.  '20-21 
Tr.  '19-20 
rr.  18-19 


73,241 
71,408 

323.000 
333.785 
283.023 
162  220 


63.900 
63,738 

410.500 
394,146 
359.039 
291.186 


17,114 
58,363 


49rf>13 

133,492 


116,926 
106.452 


3,204      152.290 
3,419     174,857 


120.000  111.000  345,000  26.272  668,468 

219,131  478.873  349.699  28,488  817J81 

290.045  407.404  332034  16.171  1J17,6SI 

286,028  160.687  269,934  11.380  2,297,861 


FLOaTINQ 


DEBT. 

June 
June 
June 
June 
June 


fono's 


omit.ted] 
30-  l«21i 
!'.')  1921 
18.  1921 
11.  19H 
30.  1919 
Budget  estimates- 


Tfeas  iry 

Bills 
£1,22 1, b47 
1.213,362 
l.'/0b.c27 
11"-. '12 
798,  '0 
t  Highest. 


Ways  &  Means 
Advances 
£152.324 
164  J  24 
158.295 
17B,f?5 
774J>-7 


Total 
£1,1.3.971 
1-36  .486 
l,j6.322 
1.372,307 
1,670  J87t 


Treaaury  tend 
■•Mlpta 


}  Excess  of  revenie'        $  5  days. 


July  9,   1921.J 
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rOBEIQN    BANES4 


fin  £'9  Sterling— OOO'a  omitted.] 


BELGIUM.                     Oold           Silver           Total  Discounts   Olrcnlatlon  Deposits 

A'j?.    14, '14  ...      «10,977         £633         £11,610  £41.925        £51,800       £6,263 

June  23,  "21  ...        10,862         1.53b          12,197  26.445        24;?  ,493       45.420 

Sane  29,  '21  ...        10,682  1,544           12,206  26  6B8      '244,406       43.783 

Claim  OTi  Contingent  Circulation 

GZECHO-                       Anstro.  Llaby.  on  (State 

SLOVAKIA.*          Hnn^.  Bantc  Bank  Notes  Discounts  Advances    Notes)        Depoalta 

June     7. '21  ...      £397,014  £55.058       £44,5(7  £93,510     £449.199      £31,183 

June  16, '21  ...         397,ni>0         54,9U         38,684  82.109       41!' ,614       34,178 

Juno  23,  '21  ...        397,023         63,783         ^0,254  81.696       439,160       38,982 


DENMARK. 

July  31. '14 
M»T    31,  "21 

Juno  30,  '21 


-Oaah- 


Giid  ■  Silver 

£4.100  £341 

12,84?  205 

12,642  207 


Total 
£4,441 
12,817 
12,849 


Dis- 
ooonts 
£6,197 
12,830 
11,512 


June  30,  '20 
June  30,  '19 


12,663 
10.412 


147 
143 


12,815 
10,575 


14,428 
4,583 


Balance 

Oircula 

Abroad 

tion 

£788 

£8,893 

86? 

27,594 

567 

27,567 

1.885 

29,370 

2,755 

24,222 

Derostts 
£47 
3,328 

3,754 


2,403 
1,811 


, Gold Total  Cash 

FRANCE.  In  Bank    Abroad  Inol'g  Silver   Bills 

Jniy    30, '14  ...  £166,854  £190.667    £97,768 

June  30.  '21  ...  142,P7ft       77.934     231.775     116.331 
Jnl.v     7.  '21     ..  142.835       77,934     231.''0l     109,163 


Olronla-        /-Deposits— > 

tlon  Public  Private 
£287.327  £15.302  £37.903 
1.4')6.883  3.698  110.823 
1,506683         917    107,576 


'nly  8,  -20 
July  10, '19 


.  144,409 
143,111 


79,131  233,418 
79,131  234.322 


72.913  l,W,0,43'i 
34.997  1,401,313 


2,091  136.324 
2947  127,439 


SERMANY. 

July  23,  '14 
Jane  22,  '21 
June  30,  '21 


I. 

(Oold 
£67.843 
64,577 
64,577 


— Cash— 

Silver 
£16,727 
531 
561 


Total 
£84,570 
55,108 

55,138 


Treagarv  .fe  Loans  &    Oircula-      De-  ^ 

Other  Notes  Discounts    tion       posits 

£5,279     £40.055     £94,545  £47,198 

524.036  3.228.103  3.599,335    655,624 

415,617  3  910,692  3,766,054  1,019,635 


Jane  30,  "20 
June  30  '19 


64.583 
55.820 


166 
997 


61.749 
58,817 


862  681  2,643114  2,693  759  1,170,698 
452.923  1,664.953  1,498,118  636  432 


HOLLAND. 

Aug.  1.  -14 
June  20.  '21 
Jane  27,  "21 


Qold 
£13,496 
60,580 
60,580 


— Cash- 
Sliver 
£249 
1,043 
1,028 


DIs- 
oounts 


Ad- 
vances 


Olroula- 
tlon 


De- 
posits 


Total 

£13,745  £13,422  £10,332  £35,860  £1,437 

61,623  23,174  13,595  83,049  4,843 

61,603  22,463  13.011  82,791  4,220 


•one  28.  '20 
June  28, 19 


63.025 
64,810 


1.158 
634 


54,183 
65,494 


U.913 
11,207 


25.885 
18,765 


83."  95      11,978 
84,839       5,823 


ITALY. 

J'lly  31.  '14 
Apt.  20,  '21 
API.  30,  "21 


Sold 


£32,975 
33,048 


-Cash ^  Other  Loans  &     Olroula- 

Silvet        Total         Cash  Discounts      tloa      Deposits 

—  ^£48.4,58-^  £25.017     £69.204      £8,887 

£2.993       36,973       18,510     207,049     559,628     86,461 

3,000       36,143       19.763     218,268     581.(i68     77,151 


Apr   30,  '20 
Apr.  30.  '18 


32,190 
32.716 


3,003 

2,955 


35,193 
35,671 


19.652 
2 '^,792 


180.782 
59,^)28 


501,813 
375,564 


74,704 
69,792 


JAPAN  Qold  Discounts  Advances  Notes 

Aue.   1,14  ...  £21,887  £1,829         £7,883  £32,722 

May  21, '21  ...  98,683           3,357           6,200  99,061 

May  28, '21  ...  101,653           3,987           7,461  105,972 


, Deposits ^ 

Public         Private 
£13,818        £1,521 
107,027         16,972 
111,733  5.501 


May    29, -20 
May    31, '19 


92,"92 
70,614 


39.385 
9,898 


37,373 
40,964 


1.30,591 
92,7U 


112.364 
113,398 


8,512 
3,725 


NEW  YORK  Loans, 

BANKS           Cash  Own  Aggregate  Disc'ts,    , Net  Deposits <  Excess 

A   TRUSTS.          Tautts     Reserve  Invest.. &c.  Demand      Time        Total  Reserve 

Aug.    1,  14...          -         £89,888   £411,238          —             —       £887,165  £1,720 

June  25, '21...   £15.750»     1U4.U6     917.484    >i739,590     £45,456     8U,974  6,196 

July    2,  '21...     15,416|-      100,832     9:8.  02   746.630       41,638     830,576  2,068 


July  3.  '20 
July  5,  '19 


18,482t 
18,764t 


116.210  1,034.3:4 
11G.288     938,608 


835,328 
816  554 


51,n28 
33,'J70 


904.1:60 
915,730 


5,590 
8,056 


NORWAY. 

July  31,  '14 
June  22,  '21 
June  30,  '21 


Qold 

£2,960 

8,116 

8.U6 


Balance  Norn.&  For. 

Abroad  Govt.  Sees. 

£1,678  £493 

1,954  601 

1,886  601 


Dlao'nta 
&  Loans 
£4,868 
22,934 
24,262 


Circula- 
tion 
£6,752 

22,0U7 
23,052 


Deposits 
£793 
6,793 
6.902 


June  30,  '20      ... 

«      ,  8.120 

3.193 

57S 

23.611 

24.280 

6,906 

PORTUGAL. 

May  25,  '21      ... 
Juno    1,  '21      ... 

Gold 

£1,906 

1,906 

Sliver 

£3,924 

3,J24 

Total 
£5,830 
5,330 

Didcounta  &   Note  Oircu- 
Advances         Intion       Deposits 
£27.962       £142,416       £10.935 
r,  ,935         143,938         10.595 

June    2,  '20     ... 
June    4,  '19     ... 

1,906 
1,905 

3,921 
3,938 

5,827 
6,843 

20.4U6 
8.152 

90.436 
65.125 

1  .635 
2,965 

ROUIWANIA. 

May  2S,  '21      ... 
Jane    4.  '21     ... 
June  11,V2H  ... 

Cash 

£154,389 
154.389 
164,389 

Discounts         Advances 

C23.69i            £7,169 

23.42              6.919 

22.873              6,343 

Total 

£30,384 

30,261 

23.216 

Oiroulation 

£4(3,102 

444,P03 

413,610 

Juno  12,  '20     ... 

62.909 

16,537 

3.463 

20,050 

187,704 

, Gold .  Total  Cash    Loans  Si    CIrcuIa-  Notes  In     Total 

RUSSIA,  In  Bank    Abroad  Incl'g  Silver    Disc'ts        tion  Reserve    Deposits 

July  21.  14...   £160,114     £14,395   £181.892     £76,081    £163.411       £8,589   £109,911 
Oct.  29,  17...     129,523     230,865     378,205  1,869,559  1,838,217       15,783     345,650 


MAIN. 

Aug.  1.14 
Jane  26.  '21 
July    2,  '21 


-Cash- 


July   3.  "20 
July    6,  "19 


Gold  Silver 

£21,804  £29,187 

99,503       24.932 

99,618  24,382 

98,iU2 
90,8t8 


Total 
£50,991 
121,111 
121,400 


Loans.      Spanish    Ciroula-    Deposits 


£40,572 
89,132 
9., 430 


4% 

£13.778 

13,779 

13,779 


tion  &o. 

£77,557  £18,955 

1d6,3U  60.363 

1B7.383  47.98J 


24.581 
25.996 


122.1,83 
116,884 


86.9  9 
92,885 


13,779 
13,778 


155,-35 
143,192 


41,020 
39,400 


SWEDEN. 

Ang.    1, '14 
Jnn«  25,  "21 

July  2,  -ai 


Gold 
£5,717 
16,83") 
16,633 


Balance  Swed.  &  For. 

Abroad    Govt.  Seca. 

£6,150  £1,555 
6,803  914 

6,774  877 


Dieoounta  Olrouia- 
&  Loans        tion 
£7,495       £13,432 

23  897         34,864 
26,536         .37,85) 


Deposits 

£3,903 

9,U18 

8,908 


July  3,  '20 
July  5, '19 


14.512 
16,046 


5,149 
7,448 


2.531 
2,920 


42.403 
2kJ,U74 


40.085 
39,247 


15,183 
7,133 


SWITZER- 
LAND. 

J»ly  23,  '14 
June  '^3,  '21 
June  30,  '21 


Gold 

Cash — 

Sliver 

Total 

Discounts  &  Clroula- 
Advances       tion 

DeposltJ 

£7,202 

£768 

£7,960 

£4,817       £10,716 

£2.026 

21,7811 

4,431 

28,l!)i 

15,r>41         36,07 

6,364 

21,703 

4,431 

26,.  94 

17,000         37,643 

5,7dl 

June  30.  "20 
Jo»e  30. 19 


21,325 
lb,857 


3,484 
2,755 


24.8U9 
21,612 


14.234 
19.329 


38,140 
37,554 


4,238 
4,593 


•  Converted  at  24  oroivns  to  £1. 

t  ^Bt  reserve.        %  Ourreooies  converted  at  par  rate  of  exchange  approximately. 


0.  STATES  , Qold ,  Bills 

FED.   RES.  Held  by      With     Totil          Dlg- 

BANK3.  Banks    Age  its    Cash     oonnt'd 

June  24, '21...    ' 1.'490.093 — '  tB24,001  £350,7.92 

July    1, '21...     ■ 492.386 — '     5j5,092    354,312 


,— Deposits  — , 
Aooept-  Total.     Oiroala- 

anoes     Govt.      Net         tion 
£7.898    £3.592  £331.450  C527.884 
6,320      3.070    325. 153  526,898 


July  5,'20  ..  > 314.340 — '       121.912     509,038    78  018      4.341    350.978    633,782 

July  5. 19  ..  169.416    256  344    439.072    379.006   66.136   27,283    354,400   510.470 


II.— CURRENT  BANK   RATES   OF 


Amsterdam 
Berlin 
Beme 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Cbrlstlania 
Copenhagen 


% 

4i 

6 

41- 

5 

5 

5 

61 


Date  Fixed, 
July      1.15 


Deo. 
Apr 
June 
May 
June 
July 
July 


23,14 
7,'21 
2, '21 

19,'21 
2,'2l 
5,'2i 
5,'21 


Lisbon     ... 
Madrid    ... 
Paris 
Petrograd 
Rome      ... 
Stockholm 
Tokio 
Vienna    ... 


DISCOUNT. 

% 

Date  Firt 

i. 

..    7 

Sept. 

3, 

20 

..    6 

Nov. 

4, 

'20 

..    8 

Apt. 

8,'29 

..    8 

fnly 

29, 

'14 

..    6 

May 

12 

•20 

..    8 

July 

5 

'21 

..    8-03 

Nov. 

IH 

•19 

..    6 

Apr. 

14 

'21 

III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin Cable 

Brussels  Cheques 

Denmark    Cable 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
Wew  York  do. 

—  Ohequep 

Norway  Cable 

Paris   3  mos. 

—     Gable 

Spain  (Bank  places)    3  mos. 

—    Cable 

Sweden    do. 

Swltierland    3  nioB. 

—    Cable 


Jiilv  8,  '21 
279m. 
47fr.  42". 
22kr.  37 
llfl.  38!c. 

77-50Ir. 

8H. 
I3  71J 
13  72 
26ki.  62 
47lr,  35". 
46fr.'85<', 

40S'1. 
28P,  92 
17kr.  05 
22''  60o. 
22'r.  lOc 


July  1,  '21 
293m. 
46fr.  850. 
22kr.  20 
Ua.  350 
76lr.  00 
8H. 
I3  72» 
13  731 
26  k».  20 
47''.  270, 
48".  570 
40J1 
28P.  82 
161tr.  95 
22lr.  650 
22'r.  150. 


June  24,  '21 
269m. 
46''.  97o. 
22k'.  10 
ua.  33i<!. 
781r.  60 
811. 
l3-73t 
13743 
28*'.  12 
47''.  60c. 
48lr.  850, 
42l'l. 
28P.  42 
16kr.  75 
22'r.  80', 
22''.  20O 


June  17,  "21 
282  m. 
47lr.  270. 
22kr.07l 
lia.  40io. 
751r.  00 
Qi  nom. 
13  794 
t3  80t 
28kr.  35  • 
47fr.  OOo. 
48'r.  260' 
4131. 
28P.  65 
16kr.  90 
22'r.  700. 
22(r.  30O- 


ON  LONDON— 

Alexandria Sight 

Amsterdam    Cheques 

Athens    Cable 

Bombay  Transfers 

Brussels  Cheques 

Buenos  Ayres Transfers 

Calcutta do. 

Cbrlstlania Sight 

Copenhagen    do. 

Helslngfors     Cable 

Hong  Eong Transfers 

Italy    Sight 

Ulbon     do. 

Madras    do. 

Madrid    do. 

Montevideo    Transfers 

Montreal     Cable 

Kew  York  Sight 

—  60  days 

—  Cable 

Paris    Cheques 

Rio  de  Janeiro  90  days 

Shanghai Transfers 

Singapore    Sight 

Stoofcholra      do. 

Swltierland    do. 

Talparaiso  90  days 

Tokoharaa Sight 


July  8.  "21 

97Jol, 
ua.  36Jo. 
66 Jr.  25 
is.  3il. 
47'-  45'. 
43}  I. 
is.  3J'!. 
26kr.  43 
22kr.  33 
220m. 
2S.  7*>i. 
77lr.  50:. 
8»d. 

is.  3t  I. 

28n,  96 
41d. 

14  2U 

$3  71 

»i  89 

$3  714 
46'.  633. 
6fSd. 
SI-  7d. 

2s.  3tJl. 
17ltr.  06 
22'.  120. 

34-30P. 
2a.  7fi,'l 


Juiy  1,  '21 

97JoI. 

ua.  370, 

63Ir.  50 

is.  3a<l. 

46'.  87a. 

43S'l. 

Is.  321. 

Zekr.  20 

22k'.  20 

218m. 

23.  7Jd. 

75''.  750. 

811. 

1>.  31 1 

221'.  85 

41ii. 

14  24 

13  73 

»3  631 

J3  734 

48'.  670 

7fta. 

33.  ojJ, 

23.  3H'3- 
16kr.  98 
221.  160. 

35'80p. 

28.  6i'l 


June  24,  '21 

97Jol. 

ua.  32o. 

61Jr.  50 

13  3kl. 
46f.  920. 

41JI. 
Is.  34 1. 

26lrr.  U 

22kr.  08 
227ai. 
2a.  731, 

781'.  870, 

Bil- 
ls. Hi. 

28P.  44 
4U1. 

14  25 
♦3  76 
J3  73 
I3  75J 
46'.  80o, 

7A1 
3s.  651. 
28.  3fi'l 
18kr.  79 
22(.  130. 
35.93P. 
29.  6i1 


Fixed  at  Ba.  10  to  the  gold  sovereign,  September  8,  1920. 


Par. 
974pl. 
12-107a, 
26'lr.  224 
28.* 

251.  2210. 
47-6aiJ. 

23. • 

18-169kr. 
18*169kr. 
2601.  224 

26lr.  22ia,1 

63ia. 

23.* 

26P-  224 

eia. 

14  863 


14  86^ 
26(.  224°. 
184. 


19-1591cr. 

26'.  224a- 

13-33P. 

24-58<l. 


,— Rate  Ourreut*- 


HEW  YORK  ON- 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Christiania,  ohequea 
Copenhagen,  oheques    ... 
Greece;  cheques 
Hong  Eong,  obeqties    ... 

Italy,  sight         

Lima,  clieques 

Manila,  cheques  ... 

Montreal  

Paris.aight         

Rio  de  Janeiro,  ohequea 
Shanghai,  ohequea 
Singapore,  cheques 

Spain,  ohequea , 

Stockholm,  oheques 
Swltserlaod,  cheques    .. 
Talparaiso,  oheques 
Yokohama,  oheques 


July  6  '21 
32  67C. 
23-6250. 
14900 
U-IO":. 
16-70C. 

50-60O 
4-3 150. 
37ol. 

4Bo0c. 
I2"odi30. 

12  59"-- 
9  57'uil. 
69'aOo. 
420UC. 

13  770. 
21730. 
5-96i'. 
UOOo. 
47^50. 


June  29,  '21 

32  80c, 
24  use 
146o0 
14230. 
18  920. 

5-8JO. 
50-250. 

4- 8860. 

3-7j!. 
43000. 

12%  diao. 
12-43". 
9-3iimil. 
67  260, 
42-00O, 
13-02O. 
22-130. 

5  91'r. 
10-5UO. 
47  750 


Par  as  usmlly 
Quoted 
40  20o  for  1  guilder 
48  660.  'or  1  rupee 

26  80o.  (or  1  kroner 
26  30o.  for  1  kroner 
19, 295c.  for  1  dnclimi 
74  59.-.  lor  Hex.  SI 
19.30  cents  for  1  lire 

4  3665      lorl  libra 
5Uo.  fur  1  peso 
Preiaiuiu  per  $100 
5-181  trauoi  for  jl 
3, 032  loilreis  for  51 
52-960.  for  1  tael 
66-7  7«i.  for  il 
19-30O.  ior  1  peseta 
26  8O0.  for  1  Ijroner 

5  lal  fwu.a  for  SI 
20-6io.  for  1  pe30 
49-340.  for  1  yen 


July  3 
40-25C. 
33000. 


28850r 
48-40. 


49-80. 
Far 
6-18i». 

8300a 
67120. 


6-19i'f. 
49-9C0. 


Accordin,j  to  the  G  larauty  Trust  Uouipuny  of  New  Yorlc, 


IV.— BANKERS'  CLEARING-HOUSE   RETURNS. 


Name. 

Week.  ! 

BlBUlSaHAM  ... 

BtuilTOI. 

D0BUN  

1921 

July    2 

.,       2 

..       2 

2 

..        2 

LmORSTER 

Liverpool     ... 

MiN0HE3TBB  ... 
NKWOAS-TLB  .... 

No-rnNQHiM ... 

Shb?pield 

London- 
Town      

,.        2 
„       2 
..        2 
.,       2 
.,       2 
2 
1921     - 
July     6 
,.       6 
„        6 

Metbopouian 

OOONTBT     

Total    

July    6 

Amo  mt.  I   luo.  or  Deo."  |  1921  Aj-,'.  | 
[In  £'3  sterling,  OOO'a  omitted.] 


£3,04i 
1,638 
6.77. 
1.UD2 
1.295 
9J7 
7.431 

12,327 

1,631 

376 

1.116 


-2,003 

142 

_93! 

1.31 

419 

8.J40 

18.582 

1,122 

433 

1,911 


786,118  -1-1.7,645 
3  ,934  -  11,26; 
57,li8    —  37,j62 


£73,  23 
39,438 

191,237 
23.867 
30,453 
2i,U-i 

211.5)8 

391.471 
54.JD7 
19.145 
32.823 

15.956,632 

909.002 

1,661.503 


Ino  or  neo.* 

% 

£31.559  -  30-9 

8.713  [-  18-2 

44,4;9,-  18-9 


17,511  - 

14,651 1 - 
203.373,- 
417,)4l]- 
3i,lt8:- 
12.1371- 
11,373  - 


■1.691.302 

■  233,795 

■  52i,5S0, 


33-5 
40  9 
46-3 
63-3 
38-3 

25-7 

9-8 
20-4 
239 


859,230'  +    59,331     '  13,527,, 87    -  2,447.657'-  ll'S 


cr 


Ojmpared  with  a  ywr  ago. 


v.— FREIGHTS.— According  to  iljssra.  J.  C.  Gould,  Angler  &  Co.,  Ltd. 


HOMEWARDS.       1921    1921        1914     I     Homewapds.-Co'j(.  1921  1921    1914 
July  8  .Tulv  1    Juiv  3    ]    O.S.Ati.t'ort3toC.K  July  8  Jul.i- 1  July  3 

Alex,  to  U.K.       ...     i4/j        —  6/0     ;         ("O"')     *  J        *-3i 

Au3t.  toD.K.      ...    63/3     H3/9  —      !   0  S.  to  U. K.  (gr.)    6/Onom.      — 

Bilbao  to  OardlB...       _         _  —  (iuK  Ports  to  U.K.  Oont. 

Bombay  to, .p.    ...    27/6t    27/6t       15/01  (K™'"'   -.        -v    6  9      7  9 

Burmaht"li.K....37/6nomJ7,6  —  OUTWARDS.-OardlH  to 

Calcutta  to  p.p.C lute)   —        —  —      1         Port  S.iiJ  ...  17,'6      17/6 

iianubetoU.K.         27/9      26-1  7/0    (         Blver  Plate      ...17/3      17/9 

B.  Plat*  to  U.K....     43/9      46,0         11/0    1         St.  Vincent      ...     —        _ 
•  Per  too.  t  Per  quarter.  I  Deal  weisM. 

Time  Charter.  6/C. 


2.0 


m 

14/0 
7/6 


48 


THE     STATIST. 


[July  9,  1921, 


VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


4S/0  nom . 


9'R 

..  iwn 

£29  in 

.31/n 


JULY  9, 1920 

£23/6 

217/8 

280/0 

£33  10 

«0 

j;23 

S53-£55 

£90 

£260 

£278 

71/G 

£33  15— £35  5 


JUNE  30, 1S14 

67/0 


61/0 

61/0 

£8  10 

£6  18 

£6  2/8 

£16  17/1 

£68 

£142  15 

£139  in 

■•  11/lOi— 12/0 
£19 


..  £42-£43  lOi £21   7/9 

..£21— £21  10 £7 


..£1651 

£.50 

....£58— £60 
.  37/2— 38 '2 
.  50/2-55/2 


lO/O-lVfii 13'n— 16/6 

£80  ""TO. 

£.35  fi 

£20— £20  10 


£54 

.2/1 J 


£82 
£27  10 


17/6 
14/6 


METALS,  MINERALS,  ftC  JULY  8, 1921 

Iron — Scotch  pi?  warrants     ...ton 138/0 

^- Mld£]eebro*  warrants     ton 130/0 

—  Hematite  warmnts     ton 160/0 

—  Staffordshire  bara,  London  ton £22 

—  OoBinion  bars  ton £16 

Swsr  Rills     ton £15 

SilvanlMd  Shssto  ton; £22— £25 

Copper — Standard  ton| £72  10 

Tin — Endlsh  Ingots  ton) £]67 

—  Straits  toni £189  IB 

Tinplalet,  I.O.  OoSe,  S.  Wales.. .boil 28/0—27/0 

Lssd— Soft  ForelCTi  ton!  ...£22  2/6— £23 

SssHst—Ord.  Foreign  toni £26 17/8  £27  7/6 

Quiclilllver— <751b.)     bottlet...  £11— £11  10 

AlDitilniuin  ton nom 

Antimony— Regains  Foreign  ...ton  ...  £24  10— £26 

—  flngilsb    ton £37— £42 

Coal — (T>esfc>  Yorkshire ton 

—  Steam  fTipgt)  Newcastle ton 

CHEMICALS,  OILS,  &c. 
H.  of  Soda — fo.b.  Chile,  per  quintal 

Soda — Grvstals  ex  wharf    ton 

Copra— Malay  and  States  ton 

Gamblsr — Good  marks cwt. 

Indigo— Bengal  good  to  fine  ....lb. 

Linseed  Oil — Raw ton ...£35  10 

Llnssed — Calcntta,  spot  ton C21 

—  Cakes,  U.K.  made,  exmill... toni...  jJig  10— £19 

Olive  Oil— Spanish    ton — 

Palm  Oil— Laeos  ton £34  if 

Petroleum— American     gallon ]/9J 

Ripe  Oil— Refined  English ton £80 

Soya  Oil— Refined   ton 

Tallow— Imported   owl 35/0—43/9 

Turpentine — American cwt 77 /n 

Rape  Seed— Toria ton £;]  fi 

Rubker- Para,  spot   lb lO^d. 

—  Fine  plantation  Cstnd.crepel  lb gjd. 

—  World's  Production*  May    tons 19  490 

Slmlac— T.N.   Oranffe,  fair  ...owt.i 3'C/O 

TEXTILES.                       I 
cotton— Middling  Upland   Ib.J fl-HJd. 

—  Egyptian  good  fair Ih.j g'.^.O'l  

—  Pemamhnco  fair  lb. 7  9W.1 ?<)-33d  1 7.71d 

—  Middling  npl.  New  York   ...Ih.l iVanc'  --  - -'  '"^ 

—  Stock,  LiverpooUJiily  1)    batei 1,099,880 

Plax— Petrograd,  Yarapol   ton 

Nsmp — New  Zealand    ton 

—  Manila  fair     ton 

Juto— First  Marks  ton 

—  Red  SCO   ton 

Slllc—Oommon,  New  Style  lb. 

—  No.  1-lJ  .Taran    lb. 

—  Ist  Order  Italian Ih 

Wool— Pt.  Philip  imwashea  av.  lb. 

—  Lincoln  Half  Hogg    lb. 

Hidos— Eng.  Oi.  best   .lb. 

loathor— Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  &e. 
Wheat— Visible  supply  n.S.  ...bus 8  061000 

—  Red,  price,  N.Y.  eOlb....bushcl| 139c. 

—  Bngllsh  Gazette, ayer. 4goih.  qr. IBS'loI 


15'7i 7/4 

110/0 42/6—45/0 

..£46  If  £23  15-£24  7'6 

49'0 16/10} 

3/2-3/8 

£25  5 

..     £13  18/9 
£7  17/G— Sfl 

£49  10 

£31  10 

7id. 

£92— £inOi £32 

£90, £24  10 

.29/3-33 '3 

33/7J 

£13  5 

2/9} 

2/2 

8,467 


.  69/0— 75'n|. 

165/0- 

£3l'. 

2/01. 

l/llj. 

.33.esol. 


-  670/0— 680/01 63/0-64/0 

28-33d. 7-53d. 

5T00d. 875d. 


...  £41 

£36  in 
.-26  10 
£26  10 
....2W 
....30'C 
...28/0 
...  1/9 
...7}d. 
9d. 


4100~.| 13-25C. 

1,C59,480| 934,800 

j £28 

!"!;!;;!!!;;;  £55;'""'"""£25  lo 

£60' £26  10 

££50  10-£5i: £26  15 

£39 £24  15 

— 12/0-12/6 


..   4'0 

1'8I 

17id 


uja.- 


-1/0 
I'O} 
7fd. 


1/6-2/61 3/0-3/61 1/4-1/8 


18,382.000 34.640.000 


"•"'-0-R 2801b. 

Barley— Rng  Gaz.,  arer.  4001b.  qr. 
Oili— Eng.  Gaz.,  aver.  312  lb.  qr. 
Main— N.Y.  (new  bushel).. ..561b. 

—  Amer.  mixed,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr. 

Potatoei—Good  English  ton 

Rico — Bassein  cwt. 

Tapioca — Pearl,  medium cwt. 

Hay— Clover,  London    ton 

Hopi— English cwt 

ANIMAL  FOOD. 
■'•J— Argen.,  chilled  hndqra....8lb. 

—  Scotch  sides  pib 

—  English  !!!!!!81b! 

Mutton— Scotch  wethers gib! 

—  English  wethers glb.i 

— -  New^Zealand  frozen   !!.8lb' 


68'0l 

41/Ili 

'38/8....: 

78o 

40/0 

iW 

4320/0 

IS'O 

21/0 

..  180/0-190/01 


31  Co. 

.  83aol 

.  63/F 
.  95'4 
....  65/0 
.  nom, 
.    nom. 

.    61/n 

.  5450/0 
.  48/6 
.     32/8 


.  70/0 


67Jc. 
34/3 
28'6 
25'4 
20/0 

76fe. 
32 '4 
25/9 

-75/0 


.  7/8... 
11/4!... 
8/I0>... 

lo/ir... 

9'0... 
6/4L.. 


.  7/0-7/3 
.  14/0-17/8 

84'0 

....£6  6— £7 

.    3/8-3/10 

....  4/6-6/0 

..  4/2-4/5 


-Engllen  and  Irish....     '  flib'     Q/e 

— t,^dv.   a^m^ J  ■"  .'i    __*''9 


.   8/8. 

II /O'. 

n/0. 

n/2i 5/8-6/0 

11/?! 4'6-5/4 

11/2 2'4-3/2 

3/8 3/6-4/0 


Pork- 

-  "'^^  - <'"*■■■■  194/0-2000 tl92'0 S8/0-68/0 

lEO/0-175  0 tl87/0 


..  125'0— JSO.'O 
..  178/0-1800 
..■180/0— lB2/0i 

79/91 

..  214/0-216/Oi 


tl87/0i  ...    72/0-74/0 

tl84'0! 76'0— 79/0 

+184/01 71/0-74/0 

tl5a/6i 61,'9-62/9 

266'Oi-  117/0— 120,'0 
,,„„        „,  ,  26G/0|...    96/0—108/0 

152/0-]8n/r{ 266/0:...    98/0-110/0 

•  •  198  0-?00'0 2G6/C  ...  108'0— 114/0 

tl62/0— ]66/0: 86/0-68/0 


.  ■t94/0-168/0 63/0-64/0 


—  Canadian,  ex  Port cwt. 

—  American,  ex  Port  .'.cwt.' 

Himi — Amer.Iong  cut,  ex  Port  cwt. 

. short  cut,  ex  Port cwt] 

Lard — Amer.  boxes,  ex  Port  ..  cwt 
■ottor- Danish cwt 

—  French     .'.'.".'.'.'.cwt' 

—  Anstrsllan  cwt, 

—  New  Zealand cwt* 

^l-TSi^-^^.; =-t:i:;;iS6/o-ii^, 

-sSSa'r,   c6FFEE;"TEA,"'ir-l    "  "^"'-"e'', 
SBjar— Imports  to  May  31...  cwt,' 11.258  8O0' 

—  Home  consump'n.tdMav31  cwt. 10  742 '917 

—  Ill  Bond  May  31   cwt. 8.071000 

—  Price,  Java,  96"  Pol cwt.l .       2n;o| 

Yellow  crystals    cwt..  fi7/n 

—  —  Tate's  Cubes.  No.  ] cwt '""     kg /fit 

-j^Z'^,^,V^  ■■-■■^^ •  IIP-:"  187:17^ :::::::::  34oi 

-  PHce:ai?igd:i^'Se?:J;i;::'i]a/o!^?S:::'i58Vo!°5^g  ::::::'8b/»g 

..  64/0— 680;  ..  130/0— 132,'0: 41/6 

..193.849,674 180.586,94'  ...  123,236,277 

-.168.1  "^a, 074 162,173.279  .•  155,447,972 

••  10.73«.246 18,7f,8,377 26,561.765 

234,001.000 212,152,000 78.292.000 

5id.! i/5J| 8id. 

5Jd.j i/e! 8|d, 

—1 1/3: 5}d. 

1,224.0001 1,250,0001 309,000 

63/0— 56/Oi „..     85/0l 62/6—66/0 


...  13.6S4,65e' 
...  10,523.5.^1 

8,926,000< 

53/01 

63/6 
72/0 


19,777,264 

17,272.000 

6,308.000 

10/3 

12/6-14/0 

18/0 


Brazil  (Santos)  good   ...cwt.  . 

To«— Imports  to  May  31 Ib.l' 

—  Home  consump'n.to  May31  lb" 

—  Exports  to  M«v  31 .lb' 

—  In  Bond  Ma    31  lb.'' 

—  Price,  Indian,  Pet  Song.  gd.lb.C!.. 
Ceylon,  Pek.  Soug.  ord.     Ib.l!!!!! 

—  —  Common  Congou    Ib.l 

COWa— In  Bond  May  31   cwt!     '!! 

—  Orenada,  good  to' fine   cwt.l 


Estimated.      f  Controlled.        %  Decontrolled  :  Price  ex-Pactory.      J  New. 


VIL-RAILWAY  REVENOE  STATEMENTS. 


Oanadian  Pacific 

_  6  met.  'to  '   Mayj 

OrandTrunk     Mar.         ' 

l      I    Ks  3  mot.  jto     Mar. 


Gross 


J- 


Net 


»13.892,000 -2.668.000  S3.294.000  +     $96,000 

69.691,000-5,983,000  9,846,000  +  1,049,000 

£1,278,700+    £96.900  £122.900+     £68,400 

3,77i,£00l+    693,2001  Dr.  91,40C|+     306,600 


VIII.-RAILWAYf&lTRAMWAY  TRAFFIC  RECEIPTS. 

•,•  So  traj/lc  tIalimmU  an  n«w  publUhttI  by  the  Bomt  Jtaatctyt.  On  A  vtum  fi, 
1914,  "*'  OortrrmenI  (usximed  control  of  the  railvayt  oj  Oremt  BHtmtn  un4er  mtfitU 
reneuMttceekly, issued  in  pvravance  0/ Retutation  0/  the  Forcet  Ja.WTl.  Tka  Mtk' 
rmCwayt.HmHarly,  were  taken  over  a»  from  January  1, 1917. 


INDIAN. 


"Week  or 
Month 


Assam  Bengal 
Barsl  Light  .. 
Bengal  &N.W, 
Beng.  Dooars 
Beng.  Nagpor 
Bomb.  Baroda 

Bnrma      

Del.Um.  Kalk 
East  Indian  ... 
Gt.  Indian  Pen 
Madras  &  S.M. 
Nizam*B  Guar. 
Rob.  &  Kamn. 
South  Indian 
South   Punjab 


May  14 

iJUDO  11 

IMay  28 

May  21 

May  28 

.'June  25 

,,May  28 

.[June,  26 

June  25 

iJune  25 

June  4 

May   .  7 

May 

,June 

Feb. 


Miles 
Open 


Gross 
Receipts 


COLONIAL 


Can.  Northern  June 
Can.  Pa'^ific  ...'Jane 
Grand  Trunk;  June 
Mashonaland  ppr. 
Mid.  W.  Aust.|Apr. 
NewCapeCent .  ^  Tune 
RhodesiaRlys  lApr. 
Temlsoooata. . .  I  Apr. 


FOREIGN. 


Areentlne. 

Arg.N.East...  Jnne 
Ars.Trajisand  'Jniy 
B.A.  &  PacififiJulV 
B.A.Gt.  South. TnlV 
Do.  "July 

B.A.   WesterniJnlv 
Do.  i-TulV 

B.  A.  Centijal  Vay 
Cent.  Argenr.iJul7 
Cord.  Central;  Tilly 
Entre  Rios   ...  July 

Brazilian.  I 
BraziIGt.Soath:M"ay 
Braril  Railway  Deo. 
Qt.  W.  Brazil  .Tulv 
Leopoldina  ...I.Tuly 
San  Paulo  ...'.Tnjy 
S.ofRahiaS.W  JMay 

Chilean  and 

Peruvian. 
Antofat<asta..,!.Tuly 

Arauco .Tune 

NitrateC2wks)  iJune 
Peruvian  Corp.  I  June 

Taltal    .May 

Cuban.       | 
Cuba  Railroad  Jan. 
Havana   Cent.  .Tnly 
U.  of  Havana iJiily 

Uruguayan.  | 
Cent.  Urii^-uaylJuly 

„      (E.  Ext.): July 

.,      (N.Eit.)JuU' 

„  (W.Bit.')  .Tulv 
Mid.  Uruciiav  May 
N.W.  Uru£;uay  Ma  .- 
tJrui:.  Northn.  May 
MIsoeManeouel 
Alcoy  ^QandlaJJone 

Bilbao   Jnne 

Bolivar     May 

Colonib.Natnl.;May 
Costa  Rica  ...Mar. 
Dorada  Ext.  'May 
EgyptianDeitai.Tnrie 
Gt.  S.  of  Spain  .Tune 
LaGuaira&Ca.  jMay 
Ottoman  Ry..  June 
''ara^uay  Cent  July 
Puerto  Cabello  May 

Salvador  jJuly 

Santa  F6Prov. 

French  Rys.  May 
S'm*na&S*tl  goljlay 
Zafra&  Huelva  May 


25 


TRAMS. 


An£»lo-Ar£rent. 
Bomt.ay  Elect. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Carth.  St  Herr. 
Ohatham&Dist 
Hayana  Elect. 
Isle  of  Thanet 
Kalgoorlie  ... 
Lanarkshire... 
Lima  Light  .. 
London  O.O.... 
Madras(2wk3,) 
ManilaElcctric 
Pernambuco... 
Provincial  ... 
Rangoon  Elec. 
Slianghal  Elec. 
SingaporeElec. 
n.oIMonteyid. 


July  ; 
Apj. 
May 
'June 
May 
May 

July       i 
June 
[June    2c 
Mar 

Jnne    2i 
.Mar. 
Deo.     3] 
Mar. 

[July  t 
June  3( 
May 

July       ; 
June    18 
Apr. 
May 
May     21 


June 


1.044 

118 

2,087 

168 

2,695 

2,871 

1.342 

239 

2,772 

3.12H 

3,162 

900 

576 

l,862i 

716 


+  or  —  on  No.      Aggregate 
Year  Ago     Wb    Eecelpts. 


31,89246 
20.700 
6,66,260 
19.1771- 

12.07,0001  — 

20.42.000  + 
5,30,669:- 

83  0001- 

28.09.0001  + 
23.86900  — 
1340.0001  + 

3.38919  + 
1.54.673  + 
8.04.173- 
6,83.762- 


9,750 
13,388 

3,616 
810 
277 
206 

1,397 


6.300 

6,500 
64.979 

6.068 

21,000 

2.64.000 

7646' 

13.68P 

6,000 
6,66,300 
16,167 
16.822 
13.401 
80,005 
84,262 


752 

111 
3,428 
3,903 
Net 
1,882 
Net 

190 
3,306 
1.205 

BII 


«1,412.200  + 

4,387.000  — 
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UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON    LTD. 

Metropolitan   Di.-trict    Ely.,  London    Electric  Rly.,   Oity  and    South    London  ai»„ 

Central  Londoi.  lily,  Lomlon  Qeneral  Omnibus  Co.  .,«».-,».—.,,, 

Weei  to  July  2,  £261.82.1;  Aggrerate,  J-n  1— Julv  2,  £6,189  913 

Metropolitan  Electric  Tr.ims,  London   United   Trams,  South    UetroDolitM   Blactlla 

Trams.  Tramways  (M.B.T.)  Omnibus  Oc.Gearless  Motor  Omnibus  *»oOlo 

Week  to  July  2.  £62,103;  Aggregate,  Jan.  1— Joly  2.  £1,406.069. 
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U.S,  Emergency 
Tariff  Act,  1921 

THE  Guaranty  Trust  Company 
of  New  Yoric  has  issued  a 
booklet  containing  the  full  text  of 
the  Emergency  Tariff  Act,  1921, 
of  the  United  States  of  America. 

In  view  of  the  importance  of  this 
legislation  to  those  engaged  in 
American  Trade,  the  London 
Office  of  the  Company  will  be 
pleased,  on  request,  to  fonvard 
copies  to  individuals  and  firms 
of  standing. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 

LONDON    OFFICES 

32  Lombard  Street,  E.G.  3 

50  Pall  Mall.  London.  S.W.  1  29  Kingsway,  W.C.2 

LIVERPOOL    OFFICES 

27  Cotton  Exchange  Buildings  and  51  Castle  Street 

NEW   YORK     PARIS     BRUSSELS     llAVRE      CONSTANTINOPLE 


Paid-up  Capital.  Surplus  and  Undivided 

Pro6ts  CFeb.  28.  1921)    - 
Total  Assets  (Feb.  28.  1921) 


■      $62,727,273.77 
-    $893,680,782.11 
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THE  ANGLO-JAPANESE   ALLIANCE. 

The  doiiiam  of  Bntisli  foreigu  polity,  into  \vliicli  the 
entree  for  many  years  lias  been  regarded  as  tlie  sole 
prerogative  of  tlie  United  Kingdom,  is  now  generally 
admitted  by  our  statesmen  to  be  a  concern  of  the  wholv 
Empire.  The  recognition  of  this  fact  lias  brought 
about  the  free  ventilation  of  opinions  at  the  Imperial 
ConferencS  with  regard  to  the  Anglo-.Japanese  AlUance. 
Despite  superficial  attempts  to  gloss  over  differences, 
a  marked  divergenje  of  opinion  has  revealed  itself. 
The  Canadian  and  South  African  Premiers  are  opposed 
to  a  continuance  of  the  Treaty,  tfie  Australian  Premier 
■favours  renewal  with  modifications,  and  the  New-  Zea- 
land Premier  considers  tliat  we  have  everytliing  to  gain 
and  nothing  to  lose  by  renewal.  It  must  not  be  sup- 
posed that  these  ex  cathedra  pronouncements  represent 
the  unanimous  voice  of  the  vanous  Dominions,  but 
they  show-  the  general  current  of  feeling.  Discussions 
in  the  Press  and  elsewhere  have  not  been  free  from 
misconception,  as  no  question  arises  now  of  the 
renewal  of  the  Treaty,  which,  unless  it  is  denounced 
or  modified,  runs  automatically  from  -  year  to 
year.  The  exact  position  of  the  Treaty  as  I'egards  the 
'Covenant  of  the  League  of  Nations  is  somewhat  am- 
biguous, though  its  te\t  has,  of  course,  been  pub- 
lished. .  Both  the  British  and  Japanese  Governments 
have  already  been  in  coninuinication  with  the  Jjeague 
on  the  subject,  but  the  outcome  of  the  correspondence 
has  not  been  revealed.  .\  full  statement  from  the 
Prime  'Minister  will,  it  is  expected,  be  made  in  the 
House  on  Monday,  and  it  will  be  interesting  to  hear 
whether  tlie  Indian  representatives  and  Dominion  Pre- 


miers have  made  any  definite  recornmendations  on  the 
subject.  The  Ti-eaty  has  now  been  in  existence  over 
sixteen  years,  and,  helped  by  Japan's  victory  in 
the  conflict  with  Eussia,*has  been  instrumental  in 
elevating  our  Eastei-n  Ally  to  the  position  of  a 
first-class  Power.  The  Japanese  are  the  only  non- 
Emopean  race  wliich  has  ever  attained  that  posi- 
tion. To  denounce  the  Alliance  would,  therefore, 
cause  profound  ill-feeling,  not  only  in  Japan,  witk 
its  population  of  65,000,000,  but  thi-oughout, Asia.  It 
would  also  inevitably  alienate  many  within  the 
boundaries  of  the  British  Empire,  the  population  of 
which  is  composed  as  to  tlu-ee-fourths  of  races  'differ- 
ing from  our  own  in  colour.  It  is  doubtful,  more- 
over, if  denunciation  or  modification  would  tend  to 
promote  the  peace  of  tlie  world.  In  our  treatment, 
not  only  of  the  MongoUan,  but  of  the  Semitic  and  other 
races,  we  in  the  United  Kingdom  are  ahead  both  of 
the  Dominions  and  of  other  English-speaking  peoples, 
and  our  withdi-awal  from  the  Alliance  would  be  set 
down  in  history  as  a  distinctly  retrograde  step.  It 
would,  furthermore,  be  calculated  to  accentuate  rather 
than  to  mitigate  those  racial  divisions  which  the  War 
has  not  helped  to  allay,  and  which  it  will  be  the  out- 
standing problem  of  the  future  to  harmonise. 

That  we  are  on  the  threshold  of  some  fi-esh  orienta- 
tion of  foreign  policy  seems  possible,  especially  when 
we  consider  the  change  that,  from  the  miUtary  point 
of  \iev,%  has  corae  over  the  situation  since  1914.  Prior 
to  that  date  there  had  akeady  been  a  change,  even 
in  the  present  century,  as  it  was  in  1904  that  the 
transference  of  our  naval  strength  from  the  Mediter- 
ranean to  the  North  Sea  was  carried  through  at  the 
instigation  of  Loi-d  Fisher.  The  North  Sea  now-  no 
longer  contains  the  former  menace,  and  our  sphere  of 
naval  interest  is  centred  largely  in  the  Pacific,  on  the 
border  of  which  are  three  of  our  Dominions — Canada, 
Australia,  and  New  Zealand-^-and  our  important  Far 
Eastern  possessions,  while  India  lies  not  far  away. 
Tlie  Malay  .\rchipelago  and  the  innumerable  islands  of 
the  South  Sea.  including  the  Friendly  Islands,  the 
Solomons  and  the  Polynesian  group,  are  mainly  ours 
As  regards  other  Powers,  the  PhiUppine  Islands,  lying 
between  the  Archipelago  and  Japan,  give  tha  Unit«d 
States  control  of  the  China  Sea,  while  at  Hawaii,  in 
the  Sandwich  group,  that  country  possess  an  import- 
ant naval  base.'  Formosa,  north  of  the  Philippines,  is 
the  southern  outpost  of  the  Japanese  Empire,  whose 
domain  extends  northward  to  Kamchatka.  Outside  its 
own  territory  Japan  finds  itself,  over  practically  the 
whole  of  the  P.icific,  denied  admission  to  other  coun- 
tries on  equal  terms  wit"!!  the  white  races.  It  is  little 
wonder,  therefore,  that  in  December  last,  when  the 
Council  of  the  League  of  Nations  confirmed  the 
.Japanese  m.andat^  over  Yap,  and  the  mandates  of  Great 
Britain.  Australia,  New  Zealand,  and  the  Union  of 
South  Africa  over  various  Pacific  Islands,  the  Japanese 
Government  m^de  the  following  official  reservation : 
"'  That  decision  should  not  be  considered  as  an  acquies- 
cence by  the  Imperial  Japanese  Government  in  the 
submission  of  Japanese  subjects  to  a  discriminating  and 
disadvantageous  treatment  in  the  maridated  territories, 
nor  that  they  discard  their  claim  that  the  rights  and 
interests  hitherto  enjoyed  by  .Japanese  subjects  in  these 
territories  should  be  fullv  respected."  China,  as  well 
as  Japan,  is  interested  in  this  question  of  the  treat- 
ment of  Orientals,  and  it  is  a  virtual  denial  of  pro- 
giess  to  refuse  them  admission  to  territories  which 
are  tar  from  being  sufficiently  populated  and  on  wliich 
the  whites  themselves  are  merely  settlers.  The  econo- 
mic arguments  against  their  admission  iiave  been  worn 
nether  thin  by  reiteration,  and  .Japan  may  be  pardoned 
for  considering  that  racial  animosity  is  really  at  the 
bottom  of  the  iinfa^'ourable  treatment  accorded.  As 
the  first  nation  to  recognise  Japan's  undoubte<l  qualities 
in  the  military  and  economic  fields,  we  should  now  be 
the  last  to  force  her  into  an  isolation  which  will  not 
only  reflect  on  our  good  name,  but  will  cause  iiTepar- 
flhle  harm  to  the  prospects  of  an  r„ir,iir  liPtwpon  East 
and  West. 
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THE  LIMITATION  OF  NAVAL 
ARMAMENTS. 

The  redaction  of  naval  armaments  is  again  becoming 
a  topic  of  discussion,  and  this  time  under  more  favour- 
able auspices  than  have  ever  attended  its  inaugui-a- 
tion.  In  part  this  friendly  atmosphere  is  a  natural 
consequence  of  the  popular  reaction  against  the  keeping 
of  huge  warlike  establishments  which  has  set  in  since 
the  Vv'ar.  Even  more  important,  however,  than  this 
purely  psychological  influence  is  the  changed  aspect 
of  world  politics  and  the  keener  appreciation  of  the 
heavy  incidence  of  every  item  that  makes  a  call. upon 
the  public  purse.  To  consider  the  economic  aspects 
of  the  matter,  Governments  everywhere,  but  particu- 
larly in  Europe,  are  faced  with  tlae  imperative  necessity 
of  reviewing  the  whole  ground  of  national  expenditm'e 
with  the  object  of  readjusting  the  burden  to  the  tax- 
payer's altered  capacity  to  pay.  Without  some  such 
recourse  the  equation  of  Budgets  will  be  an  almost 
impossible  task,  and  producers  will  be  seriously  dis- 
couraged by  the  ever-gr.owing  pressure  of  direct  and 
indirect  taxation.  One  avenue  of  escape  is  plainly 
presented  for  harassed  Chancellors  of  the  Exchequer 
by  the  curtailment  of  naval  shipbuilding  programmes 
and  the  diversion  of  men  and  money  to  more  useful 
productive  pursuits.  Such  a  transition  cannot,-  of 
course,  be  made  without  doing  serious  damage  to  some 
existing  industries,  but  the  point  is  that  the  scaling 
down  of  Government  expendttiires  must  commence 
somewhere,  and  in  the  naval  sphere  the  opportune 
moment  seems  to  be  one  when  the  three  leading  naval 
nations  of  the  world,  all  alike  under  the  stress  of  a 
common  trade  depression,  are  bound  together  by 
mutual  ties  of  amity. 

In  favour  of  armaments  limitation  thei'e  is,  as 
evidenced  by  recent  statements  from  responsible 
quarters,  a  strong  sentiment  in  the  United  Kingdom, 
the  United  States,  and  Japan.  At  a  meeting  of  the 
Empire  representatives  the  Prime  Minister  announced 
that  "we  are  ready  to  discuss  with  American  statesmen 
any  proposal  for  the  limitation  of  armaments  which 
they  wish  to  set  out. "  So  far  as  the  United  States  is 
concerned  the  feeling  is  gaining  ground  that  the  Pi'e- 
sident  will  be  inclined  to  take  action  on  the  lines 
suggested  in  the  amendment  to  the  Naval  Appropria- 
tions Bill  mo\ed  by  Senator  Borah  and  passed 
unanimously  by  the  Senate  on  May  25.  The  terms  of 
resolution  were :  ' '  Tiiat  the  Senate  is  authorised  and 
requested  to  invite  the  Governments  of  preat  Britain 
and  Japan  to  send  representatives  to  a  conference 
which  shall  be  charged  with  the  duty  of  promptly  enter- 
ing into  an  understanding  or  agreement  by  which  the 
naval  expenditure  and  building  programmes  of  each  of 
the  said  Governments — to  wit,  the  United  States,  Great 
Britain,  and  Japan — shall  be  substantially  reduced 
annually  during  the  next  five  years  to  such  an  extent 
and  upon  such  terms  as  may  be  agreed  upon;  such 
understanding  or  agreement  to  be  reported  to  the 
respective  Governments  for  approval."  The  President 
is  understood  to  be  opposed  to  the  immediate  holding 
of  the  conference,  his  idea  being  that  as  a  preliminary 
an  attempt  should  be  made  through  ordinary  channels 
to  negotiate  a  basis  of  agreement.  The  difference 
seems  to  spring  solely,  however,  frsm  a  consideration 
of  the  method  of  procedin-e  to  be  adopted  in  tackling 
the  question.  The  object  aimed  at  appears  to  carry 
general  approval. 

To  the  $298,000,000  originally  voted  by  the 
House  of  Eepresentatives  for  the  Navy,  the  Senate  re- 
commended the  addition  of  $98,000,000.  As  a  result 
of  the  conference  held  last  month  between  representa- 
ti^^es  of  both  bodies  it  was  decided  to  remove  from  this 
additional  amount  the  sum  of  $90,000,000.  The  total 
allocation  —  $306,000,000  (£76,500,000)  —  contrasts 
with  the  appropriation  of  $395,504,000  (£98,876,000) 
called  for  by  the  Naval  Bill  in  last  February.  A 
reduction  has  been  made,  but  of  its  effect  on  new  con- 
struction we  are  not  vet  aware.       The  1916  United 


Stales  naval  programme  called  for  the  biggest  fleet  in 
the  world  and,  if  carried  through  in  its  entirety,  would, 
without  any  substantial  countervailing  effort  on  our  pai't, 
have  the  effect  of  equalising  the  British  and  American 
fleets  about  1925.  The  economical  nature  of  our  pro- 
gramme this  year  was  indicated  in  the  explanatory 
statement  attached  to  the  naval  estirnates.  These 
economies  include  the  reduction  in  capital  ships  in  com- 
mission from  twenty  to  sixteen,  as  compared  with 
thirty-eight  in  1914 ;  the  reduction  of  one  of  .the  four 
destroyer  flotillas  of  the  Atlantic- Fleet  to  resei-ve;  the 
withdrawal  of  six  cruisers  from  foreign  stations,  includ- 
ing the  complete  withdrawal  of  the  South  American 
Squadron;  tlie  reduction  of  personnel  from  127,500  in 
1920  to  121,700,  as  compared  with  151,000  in  1914; 
and  the  withdrawal  and  transference  of  eight  12-ih. 
gun  Dreadnoughts  to  the  disposal  list.  The  total  net 
estimates  of  £82,479,000  for  1921-22  show,  compared 
with  £90,872,300  under  the  same  head  for  1920-21, 
a  reduction  of  £8,393,300.  That  we  do  not  contemplate 
an  aggressive  naval  policy  is  evident  from  these  figures, 
and  this  fact  was  made  very  clear  in  the  discussion  of 
the  Estimates  in  Parliament. 

Apart  from  motives  of  economy  the  demand  for  the 
curtailment  of  e.Kpenditure  on  naval  purposes  gains 
great  strength  from  the  radical  transformation  of  the 
international  outlook  since  1914.  With  the  elimination 
of  Germany  as  a  naVial  and  military  Power,  the  division 
of  the  old  Austro-Hungarian  Empu-e  into  a  number  of 
small  States,  the  straitened  resources  of  Continental 
nations  in  general,  and  our  friendly  relations  with  the 
■great  Continental  Powers  there  seems  to  be  little 
ground  for  apprehension  from  the  European  quarter 
for  some  time  to  come.  Certainly,  the  United  States 
does  not  anticipate  any  danger;  that  implication  is 
conveyed  bv  the  transference  of  American  naval 
strength  to  the  Pacific.  It  cannot,  however,  be  denied 
that  there  are  outstanding  diplomatic  questions  between 
the  United  States  and  Japan  which,  complicated  as 
they  are  by  the  Anglo-Japanese  Treaty  and  the  mis- 
interpretation placed  on  its  clauses  by  some  sections 
of  the  American  people,  may  interpose  some  difficulties 
to  the  negotiation  of  an  agreement  between  the  chief 
naval  Powers  of  the  Old  and  New  Worlds.  Speaking 
on  this  subject  in  the  Australian  House  of  Eepresenta- 
tives a  few  months  bacli,  prior  to  his  visit  to  this 
country,  Mr.  Hughes  stated  :  "  America  says  she  must 
have  the  greatest  navy  in  the  world ;  that  she  must 
have  a  navy  sufficiently  strong  to  defend  herself.  To 
defend  herself  against  whom?  She  has  left  the  world 
in  no  doubt,  or  in  very  little,  as  to  whom.  .  .  .  We 
cannot  shut  our  eyes  to  the  fact  that  there  is  now 
great  danger  of  such  naval  rivalry  in  the  Pacific  as  will 
not  only  be  a  heavy  drain  on  the  nations  directly 
affected,  but  will  have  its  reflex  influence  upon  the 
whole  world."  This  is  straightforward  talk,  and  it  is 
justified  by  the  existing  situation,  as  the  matter  at 
issue  is  too  grave  to  permit  of  any  evasions  or  honeyed 
sentiments,  which  may  blind  the  eyes  of  the  public  to 
the  fact  that  by  persistence  in  present  courses  we  will 
inevitably  drift  to  disaster.  Nevertheless,  the  finding 
of  a  standard  applicable  to  each  country  from  which 
naval  expenditure  will' commence  to  be  scaled  down 
will  be  no  easy  task.  Needless  to  say,  the  relation  of 
the  financial  standard  adopted  for  one  Power  to  that 
of  one,  or, both,  of  the  others  will  be  a  matter  of  great 
importance.  Thorny  questions,  such  as  the  purchasing 
power  of  the  native  currency,  will  be  certain  to  intrude. 
The  Borah  amendment  wisely  limits  the  period  over 
which  reductions  will  be  made  to  a  term  of  five  years. 
Seeing  that  there  is  at  present  no  general  harmony 
as  to  the  claim  of  the  capital  ship  as  the  calculable 
unit  of  naval  strength.  Admiralties  may  be  inclined 
to  seize  an  opportunity  permitting  largely  of  the  avoid- 
ance of  heavy  commitments  in  the  immediate  future 
one  way  or  the  other,  and  affording  plenty  'of  time  for 
a  consideration  of  a  policy  which  would  endeavom*  to 
appreciate  the  bearing  of  the  lessons  gleaned  from  the 
War. 


I 


July  9,   1921.] 


THE     STATIST. 


51 


GREECE  AND  NEAR  EASTERN 
PROBLEMS. 

The  economic  recovery  of  the   Near  East  seems  to 
depend  primarily  on  llie  restoration  of  more  tranquil 
political  relations    between   the  various  nations    con- 
cerned.    At  the  moment  of  writing  there  appears  to 
bo  every  prospect  of  an  intense  struggle  between  the 
Kemalists  and  the  Greeks  in  Asia  Minor.     Each  party 
is  bent  on  prosecuting  war  with  all  its  energy  at  a 
moment  when  the  needs  not  only  of  the  Near  East, 
but  of  the  world  in  general,  call  imperiously  for  peace. 
Whatever  the  result  of  the  conflict,  it  seems  unlikely 
that  it  will  lead  to  any  enduring  pacification,  and,  m 
the  circumstances,   the  refusal  of  the  Government  of 
Greece  to  entertain  the  proposal  of  intervention  offered 
by  the  Allied  Powers   is   much  to  he  regi'etted.     Its 
acceptance  of  Allied  advice  would  very  possibly  have 
occasioned  similar  action  on  the  part  of  the  Turkish 
Nationalist  forces  led  by  Mustapha  Kemal  Pasha.     By 
continuing  hostilities  the  two  parties  are  continually 
widening    the    gulf    that    separates   them    from   the 
principal     European     Powers,     and  destroying     their 
chances  of  receiving  a  support  which  they   may   yet 
find  essential  when,  in  an  exhausted  condition,  they 
are    confronted  with  the  serious   problems   of   recon- 
struction offering  in  their  respective  countries.    A  hope- 
ful feature  in  the  situation  was  General  Sir  Chai'les 
Harington's  proposed  meeting  with  Mustapha  Kemal. 
The  Kemalist  victory  at  Ismid  has  rendered  Constanti- 
nople somewhat  insecure,  but  an  attempt  on  the  city 
is  unlikely  in  view  of  the' Allied  force  in  occupation. 
Mustapha's  move,  though    unacceptable    in  its    now 
altered  foiTn,  shows  the  desu-e  of  the  Angora  Govern- 
ment to  come  to  temis.     The  intransigeance  of  the 
Greeks    under    Constantine   must    not  be   allowed    to 
sta.nd  in  the  way  of  an  agi'eeipent. 

It  is  probable  that  the  decline  in  the  value  of  the 
Greek  drachma — the  exchange  is  now  approximately 
65  di-achmffi  to  the  £1  sterling — which  became  notice- 
able during  the  latter  part  of  1920,  must   be  largely 
attributed  to  the  exigencies  of  the  political  situation. 
Army   requirements,    such  as  the    purchase  of   food- 
stuffs  and  munitions,   necessarily  involve   the  export 
of  large  funds  and  the  diminution  of  Greek  resources 
abroad.     Apart  from  this  explanation  of  the  deprecia- 
tion  of    Greek   currency,    there   has    to  be  home   in 
mind  the    lavish     scale    on  which    Greek    importers 
ordered  goods  in  1919,  when  the  exchange  was  at  or 
below   par.     These  goods   were  ordered  shortly  after 
the  Armistice,  largely  with  a  view  to  their  re-exporta- 
tion   to    Turkey,     Southern    Russia,     Rumania,    &c. 
But,  as  pointed  out  in   a  report  of  the  Department 
of  Overseas    Trade  ,on  the  industrial    and  economic 
situation  of  Greece,  their  disposal  in  this  manner  has 
not    been    possible,    and  they  have   consequently   re- 
mained on  the  Greek  market.     So  far  as  the  textile 
or  soft  goods  trade  is  concerned,   however,  it  is  anti- 
cipated that  the   congestion  would  be   finally  cleared 
away  in  the  present  month,  an  oppoi'tunity  being  thus 
afforded  to  Greek  merchants  to  place  new  orders.     A 
few  figm-es  will   suffice  to    show    the    extent  of  the 
visible    adverse    balance  by  Greece  in  recent  years. 
The  imports  in    1918    (734    million   di-achmas)  were 
triple  those  of  1917,  leaving  a  commercial  deficit  of 
437  millions.     In  1919  the  imports  again  doubled  and 
reached  a  value  of  1,619,000,000  drachmm,  and  the 
commercial  deficit  also  doubled,  exceeding  860,000,000 
drachmne.     The    total    value  of  the  imports  in   1920 
was    Dr.  2,134,784,246,    compared    with    exports   of 
Dr.  682,817,554.       In   these    years,    then,    the   tot-il 
visible       adverse       trade       baiaiice       amounted       to 
Dr.  2,748,966,692.      Under  these  circmnstancps    the 
best  interests  of  the  country  would  be  served  by  the 
diversion  of  all  available  men  into  productive  industry. 
The  remittances  home  effected  through  the  National 
Bank  of  Greece  by  Greeks  settled  in  the  United  States 
totalled  during   1920   neariy   Dr.  840,000,000,    which 
at  the  par  of  exchange  would  have  equalled  in  sterling 


£33,600,000.  In       1919       the       amount       was 

Dr.  395,000,000.  The  sums  involved  are  large,  but 
against  them  must  be  set  the  falling-off  in  the  profits 
of  the  mercantile  marine.  At  the  beginning  of  1915 
the  tonnage  of  the  mercantile  stoani  fleet  reached  a 
million  tons.  Nearly  half,  460,000  tons,  were  lost 
dui'ing  the  War,  others  were  alienated,  and  at  the 
time  of  the  Armistice  the  shipowners  possessed  only 
283,000  tons.  From  the  exploitation  of  the  new  terri- 
tories much  is  expected,  but  these  can  only  be  properly 
developed  in  an  era  of  peace. 

Touching  the  financial  position,  the  Budget  voted 
for  1920-21  counted  on  receipts  of  Dr.  1,169,511,196, 
as    against    an    expenditure    of    Dr.     2,156,253,578, 
the    deficit     coming    to     Dr.     986,742.382,     against 
Dr.  400,516,785  in  the  previous  year.     These  receipts 
include    the    sums   derived    from    loans,    and    under 
expenditure  is  comprised  the   extraordinary  amounts 
employed  in  reducing  the  debt  and  advances  to  various 
Departments.     Excluding  these  sums  on  both  sides  of 
the    account,     Greece    is     faced    with    a    deficit    of 
Dr.  1,408,292,382      in      1920-21,      compared      with 
Dr.   1,084,666,785  in  1919-20.       The  total  of  bank- 
notes    in     circulation     amounted     at     the     end     c.f 
November  1920  to  Dr.  1,856,173,000,  of  which  about 
Dr.  ]  ,090,000,000  are   covered  by  foreign  exchanges. 
The  bank-notes  issued  under  the  Law  of  1910  are  of 
a  special  nature.     They   were  issued  against  credits 
opened  by   banks,    or  more  especially  against  credits 
ojjened  by  France,   England^  and  the  United  States. 
Thus  in  principle  they  are  covered ;  and  if  the  needs 
of  the  countiy  force  her  to  use  these  credits,  to  draw 
cheques  on  them,  the  Bank-notes  automatically  return 
to    tlie  Bank  and  the   circulation  is  reduced   by  the 
same  amount  that  has  been  returned.        Significantly 
enough,   in  view   of   the  Budget   deficit,   the    report 
observes  that  "it  is  probable  that,  with  the  continuous 
State  requirements,  the  cm-rency  circulation  per  head 
will  increase- in  the  near  future."     On  .\pril  25  last 
a    contract,     subsequently    ratified    by    the    Nation;d 
Assembly,  was  enter'ed  into  between  the  Govemmenb 
and  the  National  Bank  of  Greece,  according  to  which, 
in  return  for  the  prolongation  of  its  privileges  to  1950 
and  their  extension  to  the  newly  acquired  temtories, 
the  maximum  note  issue  on  account  of  the  Bank  was 
raised  Dr.  500  million  to  Dr.  1,363  milhon,  the  extra 
sum  being  covered  by  short-dated  commercial  paper  or 
Government  securities.     The  Greek  Delegation  at  the 
London  Conference,   having  failed  to  raise  money  in 
the  English  market,  the  Government  made  this  agree- 
ment in  order  to  secure  a  loan  of  Dr.  550  million  frora 
the  Bank.     The  effect  of  the  many  calls  on  the  Greek 
Exchequer  in  raising  the  fiduciary  circulation  may  be 
seen  from  the  following  table:  — 

,  Banque  Nationale  de  Grece. 

(In  Millions  of  Francs.) 


, 

-Principal  Items , 

Current 

Advances  on 

and 

Bills 

Transferable 

Deposit 

Dis- 

Secoiities, 

Accounts 

counted 

&<•. 

239 

46 

38 

1,258 

139 

205 

1,26S 

139 

200 

],30S 

141 

203 

Fidaci.iry 

Metallic  Oircn- 

Reserve  lation 
191i— .Tuly31    ...         31  229 

1921— .\prinS  ...         .57  1,649 

1921— April  30  ...         57  1,688 

1921— May  15    ...         67  1,724 

In  regard  to  the  index  of  the  state  of  Greek  finance 
offered     by     the      amount     of     the     public     debt — 
Dr.  4,208,263,553  on  December  31,  1920,  or  Dr.  702 
per  head   of  the   population — the  position   cannot   be 
said  to  be  unsatisfactory.     The  receipts  of  tJie  taxes 
managed  by  the  International    Finance    Commission 
corroborate    this    impression.     The    regular    revenue 
under  the  head  for  the  period  .lanuai-v  1 — October  31, 
1920,     amounts     to     Dr.  165,399,079,      as     against 
Dr.  115,546,031    for    the    corresponding    period,  an 
increase    of    Dr.  49,853,048.     Up     to    the    end    of 
November  the  1920  collections  exceeded  those  of  1919 
by   Dr.  50,300,000.       The  revenues  reserved  for  th© 
service  of  the  pnbMc  ddit  in  1919  were  such  that  for 
the   first  time  they   sufticed    for  the  payment  in  full 
of  the  coupons  pertaining  to  the  old  loans  in  gold. 
The  interest  of  the  United  Kingdom  in  Greece's 
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recovery  is  shown  by  the  fact  that,  of  the  total  Greek 
imports  of  Dr.  1,438,841.199  for  the  eleven  months 
endedNovember  30, 1919,  we  supplied  Dr.350,511,018, 
or  twenty-four  per  cent.  On  the  other  hand,  Greece 
regards  this  country  as  her  most  valuable  market. 
The  reaction,  however,  of  possibly  a  long  and  exhaust- 
ing wai'  with  Turkish  Nationalists  on  credit  and 
exporting  ability  should  be  carefully  weighed  by 
Greek  statesmen.  In  an  international  sense,  the 
country's  relations  ai;e  peculiarly  delicate  at  the  present 
moment,  and  the  successful  negotiation  of  foreign 
loans  with  the  object  of  improving  the  exchange  value 
of  the  drachma  will  be  rendered  difficult  by  the  present 
trend  of  Greek  policy. 


BRITISH  CEMENT  INDUSTRY. 

The  operations  ot  tlie  various  cement  manufacturing 
companies  during  1920  were  attended  with  great 
success,  despite  the  slackness  that  characterised  trade 
in  the  latter  half  of  the  year.  In  1919  the  major  part 
of  the  profits  made  was  derived  from  the  export  trade, 
and  this  experience  was  repeated  in  1920,  prices  for 
the  home  market  being  fixed  by  the  Cement  Makers' 
Pederation,  while  those  realised  abroad  were  competi- 
tive and  far  in  excess  of  the  average  ruling  at  home. 
Every  market  throughout  the  world  appeared  to  be  in 
need  of  cement,  and  in  the  case  of  the  leading  com- 
panies it  was  necessary  to  ration  output,  the  pre-War 
proportions  between  home  and  forei^  trade  being 
maintained.  This  step,  which  was  voluntarily  taken, 
was  a  valuable  concession  to  home  consumers. 
Generally  speaking,  production  increased  during  the 
year  until  in  many  cases  it  almost  attained  the  pre-War 
level,  while  delivei'ies  showed  a  marked  improvement 
on  1919  owing  to  the  better  transport  services  avail- 
able. It  was  unfortunate  that  -manufacturing  costs 
continued  so  high  throughout  the  year,  and  were  even 
higher  in  the  second  than  in  the  first  half;  but  the 
satisfactoiy  figure  at  which  foreign  sales  were  effected 
enabled  the  additional  Burden  to  be  borne  with  some 
measure  of  ease.  Comparative  working  results  for  the 
two  chief  manufacturing  and  allied  concerns  are  set 
forth  in  tlie  following  tables  :  — 

Associated  Portland  Cement  Manufacturers  (1900),  Limited. 

Tear  Ke*.  Deprcn.  & 

to  Trading  Sinking    Div.  on  5t%  OkI.        Carried 

April  Profit      Interest      Funds    ,— Cum .  Pref .^        ,—I)iT.—s  Forward 

30  £  £  £%££%£ 

1919       ...      (1S3.761      209,8.59      lf.t,47S  lOi      376,979  Nil       —     125,673 

1919+     ...      398,123      101,562      13.5,000     2}        62  830        80,893     4      143.511 

1920:     ...      947,306«    200,010      328,849     61      125,660      213,732  10      222,661 

*  After  providine  for  excess  profits  duty  and  corporation  tax. 

+  Six  months  to  Bee.."!.  l"  Year  to  December  31. 


The  British  Portland  Cement  Manufacturers,  Limited. 


Tear 

to 
April 

30 
1919 
1919t 
1920§ 


I)eb.  lut. 

i-Eed. 

Fimd 

£ 
76,228 
60,819 
76,228 


ueprcn. 

Resierves 

£ 

78,000 
103,537 
155,000 


I'ref. 

Div. 

£ 

70,800 

47,200 

70,800 


Ord. 
,— Dividend 
£        °, 
110,610 
110,610 
207  393     1 


Carried 

Forward 

£ 

91,509 

}136,265 

181,478 


Profit" 

£ 
339:424 
366,921 
564,635 

**  After  puovid  n^fortaxat»4a  and  directors' and  trustees' fees, 
f  Period  of  eight  months  to  Dec.  31. 
X  Subject  to  excess  profits  dulv. 
§  Tear  to  Dec.  31. 

For  1920  the  trading  profit  ot  the  Associated  Port- 
land Cement  Maniifa<"turers,  after  providing  for  sundry 
reserves,  including  excess  profits  duty  and  corporation 
tax,  and  repairs  and  renewals,  amounted  to  £676,342, 
to  which  must  be  added  interest  and  dividends,  and 
transfer  and  registration  fees,  £270,964,  making  a 
total  profit  of  £947,306,  compared  with  £398,123  for 
the  six  months  covered  by  the  previous  accounts. 
Very  substantial  allocations  were  made,  including 
£250,000  to  general  depreciation,  £15,000  to  barge 
depreciation,  £5,000  to  chalk  and  clay  sinking  fund, 
£26.916  to  First  Debenture  stock  redemption  sinking 
fund,  and  £31,932  to  Second  Debenture  stock  redemp- 
tion sinking  fund.  Interest  payments  were  heav}% 
being  composed  of  £89,833  First  Debenture  stock 
interest,  £94,967  Second  Debenture  stock  interest, 
and  £8,861  Tolteca  Debenture  int-erest.  The  Ordinan" 
dividend  was  increased  from'  four  per  cent,  to  ten  per 


cent,  and  the  carry-forward  from  £143,511  to 
£222,561. 

The  report  of  the  British  Portland  Cement  Manu- 
facturers, Ltd.,  shows  a  profit,  after  providing  for  all 
charges  other  than  depreciation  and  Debenture  interest, 
of  £554,635.  The  previous  report,  which  covered  a 
period  of  only  eight  months,  returned  a  profit  of 
£356,921,  without  providing  for  excess  profits  duty  and 
corporation -tax.  Out  of  last  year's  profits  £150,000 
is  allocated  to  general  depreciation  reserve  a-ccount, 
£5,000  to  barge  and  rolling-stock  depreciation  account, 
£57,940  to  Debenture  stock  interest,  and  £18,287  to 
Debenture  stock  redemption  account,  these  figures- 
being  included  in  the  above  table.  The  Ordinarj-  divi- 
dend is  increased  from  eight  per  cent,  to  fifteen  per 
cent,  and  the  carry-forward  from  £136,265  (subject 
to  excess  profits  duty)  to  £181,478. 

The  position  of  both  the  companies  is,  from  the 
financial  point  of  view,  of  undoubted  strength,  but 
share  values  have  weakened  during  the  current  year,, 
especially  since  the  coal  strike.  They  are  now  some- 
what above  the  lowest  level  of  last  year,  as  may  be 
seen  from  the  adjoining  tables  :  — 


Associated  Portland  Cement. 

Current 

1921 

1920 

Price 

H.        L. 

H.          L. 

Ordinary 20/3 

5i%  Cum.  Pref....          14/3 
First  Mort.   Red. 

24/3     18/3 
15/3     13/9 

34/6  20/6 
16/4J     13/6. 

Deb.  Stock     ...           68 

70        64 

80i      64* 

5%    Sec.    Red. 

Deb.  Stock     ...           74 

75i      71 

82J      70 

British  Portland  Cement. 

Current 

1921 

1920 

Price 

H.        L. 

H.        L. 

Ordinary 23/- 

6%  Pref 16/- 

5%    First    Mort. 

28/9      22/6 
16/lOi  14/9 

38/lOi  26/6 
18/3    15/li 

Deb.  Stock     ...       741 

■75i       75 

89i      73i 

The  main  features  in  the  cement  trade  in  the 
current  year  have  been  the  falling-off  in  the  demand  in 
foreign  markets,  accompanied  by  a  decline  in  exports 
and  an  increase  in  imports.  The  situation  up  to  the  end 
of  May  in  regard  to  external  trade  is  analysed  here- 
with :  — 

UNITED  KINGDOM. 


Exports  of  Calcareous  Cement  for  Build 

ing  and  Engineering 

purposes. 

,— Five  Months  to  end  of  Mar—. 

1913 

1920 

1921 

Tons 

Tons 

Tons 

British  East  Indies 

...    105,094 

88,320 

52,232- 

Brazil 

...      70,188    • 

15,601 

8,14t>. 

Argentine  Republic 

...      42,710 

6,312 

4,507 

British  South  Africa 

...      30,302 

6,281 

783. 

Australia     ... 

...      17,463 

5,594 

3,485- 

Canada        

...        2.959 

375 

1 

New  Zealand 

2.170 

165 

7,59.1 

Netherlands 

2,112 

12,708 

4,488- 

France 

602 

18,877 

49' 

United  States 

587 

175 

142- 

Other  Countries     ... 

...      83,699 

70,914 

67,674 

Total        

...    357,886 

225,322 

149.102 

Average  price  per  ton 

...£1  13-86. 
Imports. 

£5  9-86-. 

£6  7-3s. 

^Five  Months  to  end  of  Mav- 

1913 

1920 

1921 

Quantity — tons      .^ 

...      39,272 

1,379 

42.620 

Value— £     

...      51,642 

10.919 

230,142 

Value  per  ton 

...    £1  6-3s. 

£7  18-4«. 

£5  7  •9s- 

As  regards  exports,  the  countries  are  arranged  in 
the  order  of  the  importance  of  their  takings  in  1913. 
Compared  with  1920  a  marked  decline  has  taken  place 
this  year  in  shipments  to  the  British  East  Indies, 
Australia,  and  Canada,  but  New  Zealand  has  substan- 
tially increased  its  imports.  Of  foreign  countries,  the 
most  dramatic  decrease  occurred  in  the  case  of  France, 
but  exports  to  the  Netherlands  and  South  American 
countries  also  fell  away  considerably.  The  price- 
realised  for  the  reduced  exports  was,  however,.  17.s.  6(/. 
per  ton  higher  on  the  f.o.b.   basis,  but   this   fails  ^o 
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•compensate   for  the  Joss  in  trade.        An  undesirable  1  than  even  their  extensive  ari'as  would  seem  to  indicate. 


feature  from  the  point  of  view  of  cerrient  makers' 
pixifits  this  year  is  the  big  growth  in  imports  to  the 
United  Kingdom,  together  with  the  marked  reduction 
in  c.i.f.  values.  The  cement  landed  here  from  .January 
to  May  1920  was  42.626  tons,  valued  at  f-5  7.9s. 
per  ton,  as  compared  willi  1,379  tons,  valued  at 
£7  18.4s.  landed  in  tlie  corresponding  period  of  1920. 
To  meet  this  competition  is  one  of  the  most  serious 
problems  confronting  our  cement  manufacturers,  and 
the  only  admittedly  satisfactoi-y  method  of  meeting  it 
is  to  reduce  British  costs  of  production.  The  chief 
Items  in  the  latter,  besides  the  ordinary  raw  materials, 
are  wages  and  fuel.  \  saving  in  respect  of  wages 
outlay  is  absolutely  essential  in  view  of  its  prepon- 
derating inlluence  on  costs,  and  a  scaling  down  as  in 
other  branches  of  industry  is  a  necessity  which  the 
workers  must  recognise.  Supplies  of  fuel  have  been 
verv'  unsatisfactory  since  the  commencement  of  the 
•coal  stoppage,  and  works  have  been  compelled  to  close 
down  or  run  on  short  lime  during  the  Inst  three 
months.  This  total  or  jiartial  cessation  of  activities 
will  t<>ll  heavily  on  profits  in  tho  cun-ent  year,  since, 
in  addition  to  the  production  lost,  both  home  and 
-export  trades  sustained  a  severe  check.  Part  of  the 
losses  may  be  recouped  by  greater  activity  during  the 
remainder  of  the  year,  but  plant  has  probably  suffered 
in  the  peri<xl  of  enforced  idleness.  Provision  for 
depreciation  and  obsolescence  is  always  a  heavy  item 
in  the  cement  trade,  as  the  replacing  of  machinery 
and  plant  is  \ery  costly. 


THE  THREE  NORTH-WESTERN  STATES. 

BOLIVARS  REPUBLIC. 

Simon  Boliv.^k  was  born  in  Caracas;  and,  coiise- 
•quently,  belonged  to  the  State,  or  Province  as  it  then 
was,  of  Venezuela.  But  he  is  the  national  hero  of 
Colombia,  Venezuela,  and  Ecuador — the  three 
northern  States  of  the  Continent  of  South  America 
which  he  so  earnestly  endeavoured  to  unite  in  one 
great  republic.  Like  most  people,  Bolivar  had  the 
■defects  of  his  qualities.  He  was  most  unfortunate  in 
his  upbringing  and  training  for  the  great  position  he 
was  subsequently  to  occupy.  In  creed  he  professed  a 
love  of  freedom,  but  in  practice  he  was  despotic  to  a 
degree.  Such  glaring  inconsistency  in  profession 
and  practice  is,  of  course,  not  confined  to  South 
American  [X)Iiticians,  or,  indeed,  to  any  creed,  political 
or  religious.  We  have  had  in  all  ages  men  who 
appeared  to  be  convinced  that  a  certain  course  was 
right,  and  appeared,  as  far  as  onlookers  could  judge, 
to  be  quite  honest  in  their  convictions ;  but  they  were 
themselves  an  ensample  of  the  futility  of  their  own 
professions.  Bolivar  wanted  a  rejiublic,  but  a  re- 
public mo^lelled  on  Bolivar's  conception  of  what  a 
republic  sliould  be.  Not  unnaturally,  his  colleagues 
and  lie  were  always  at  war.  While  he  was  at  the 
zenith  of  his  power  he  imposed  a  measure  of  dictatorial 
force  upon  those  who  wei'e  nominally  supposed  to  work 
along  with  him.  It  was  not  surprising,  however, 
that  he  should  die  broken  in  health  and  fortune,  and 
alienated  from  everyone  with  whom  he  had  worked. 
In  the  sequel  the  three  States  split  up  into  the  three 
separate  republics  that  we  know.  One  is  called 
Ecuador,  one  Colombia,  and  the  other  Venezuela. 
Had  they  remained  united,  they  would  have  consti- 
tuted a  great  State  about  half  the  size  of' Europe, 
with  a  population  between  ten  and  eleven  millions. 

It  is  unfortunate  that  the  three  States  to  which 
we  have  refeiTed  above  found  it  necessai-y  to  separate, 
for  they  are  essentially  a  composite  whole  forming 
the  north-west  shoulder  of  the  continent  of  South 
America.  They  are,  of  course,  even  as  it  is,  each  of 
them  big  enough  to  in  time  sustain  an  enormous 
population,  and  each  possesses  such  immense  natural 
resources  that  they  should  be  in  a  position  to  sustain 
in  comparative  comfort  a  very  much  larger  population 


Nevertheless,  it  is  to  be  regietted  that  it  became  neces- 
sary for  them  to  split  up.  They  arc  all  of  them 
vei7  mountainous,  each  being  piercedby  the  chain  of 
the  Andean  range  of  mountains.  Each  possesses  rich 
and  fertile  valleys,  which  are  highly  mineralised ;  and 
each  have  agricultural  iiotentialities  which  greatly 
resemble  one  another.  Owing  to  the  variety  of  alti- 
tudes the  tei-ritory  of  each  oi  the  republics  is  capable 
of  growing  the  rich  tropical  products  of  the  Torrid 
Zone,  and  the  cereals  and  leguminous  plants  of  the 
Temperate  Zone.  Potentially  rich  as  they  are,  owing 
mainly  to  their  history  they  have  never  been  properly 
developed.  Until  comparatively  quite  recently  they 
were  subject  to  a  secies  of  revolutions.  '  There  can  be 
no  serious  doubt  that  from  the  vei-y  outset  their  form 
of  government  has  been  unfortunate.  Owing,  as  we 
have  said,  to  their  histoiy,  it  was  natural  to  expect 
that  they  should  split  up,  as  they  have,  in  fact,  done. 
Consequently,  the  Slates  themselves  have  never  one 
of  them  had  a  considerable  population  or  any  con- 
siderable amount  of  resources  which  would  enable 
them  to  give  such  guarantees  as  would  attract 
foreigners  to  expend  large  sums  in  the  counhy.  The 
only  possible  way  that  countries  Hke  Venezuela, 
Colombia,  and  Ecuador  can  expect  to  be  opened  up 
will  be  by  giving  valuable  concessions  to  individuals 
or  companies  in  the  future  who  will  be  in  a  position- 
to  raise  the  immense  sums  of  capital  necessary  for  the 
opening  up  of  the  three  republics.  Any  individual  or 
company  who  got  sufficiently  favourable  tenns  should 
succeed  in  realising  a  great  fortune.  There  is  not  in 
the  country  a  sufficient  number  of  peo|)le,  or  a  suffi- 
cient amount  of  accumulated  resources,  to  make  it 
possible  for  the  Government  to  incur  any  expense  in 
the  way  of  guarantees  for  the  construction  of  railroads 
or  other  means  of  transportation.  To  undertake  such 
liabilities  would  be  to  invite  disaster,  as  the  drain  on 
the  resources  of  the  republic  would  be  too  gi'cat  to 
admit  of  their  meeting  such  expenses. 

A  well-known  American  writer  tells  an  interesting 
story  of  the  difficulties  which  resulted  in  Bohvar's  ill- 
advised  policy  and  the  series  of  civil  wars  and  revolu- 
tions which  followed.  Venezuela,  as  we  have  already 
pointed  out — and,  indeed,  the  soil  of  the  whole  of  the 
three  repubhcs — is  exceedingly  fertile  in  the  agricul- 
tural districts.  After  the  .\merican  Civil  War  there  were 
a  large  number  of  cotton  proprietors  in  the  Southei-n 
States  who  were  utterly  disgusted  with  the  result  of 
the  war;  who  foresaw  at  least  for  a  generation  that 
the  Southern  States  would  be  more  or  less  in  a  con- 
dition of  anarchy;  and  who  probably  foresaw  a  gi-eater 
measure  of  trouble  than  actually  occurred  in  those 
States  during  the  generation  that  succeeded  the  Civil 
War.  However  that  may  be,  they  realised  whatever 
lliey  could,  and  started,  wdth  knowledge,  experience, 
and  trained  hands  at  tlieir  command,  cotton  plantations 
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in  Venezuela.  With  tlie  soil  and  climate  of  Venezuela 
notliing  but  skill  and  adequate  knowledge  was  required 
to  make  the  enterprise  highly  successful.  There  are 
hundred  of  thousands  of  acres  in  Venezuela — and  we 
believe  we  are  under-stating  the  figui-e  when  we  thus 
circumscribe  it — capable  of  gi-owing  some  of  the  finest 
cotton  which  can  be  produced  in  the  world.  These 
American  planters  were  exceedingly  successful.  But 
Venezuela  itself,  as  it  was  accustomed  to  do  at  that 
time,  plunged  into  one  of  the  series  of  wars  for  which 
it  was  famous,  and  the  unfortunate  American  planters 
were  ruined.  Such  an  experience  sinks  deep  into  the 
minds  of  a  people,  and  it  will  be  a  very  long, time 
before  foreign  settlers  and  foreign  capital  will  settle  in 
a  country  where  such  a  tlisaster  has  been  expei-ienced, 
and  experienced  through  no  fault  or  miscalculation  of 
the  settler,  but  from  the  inability  of  the  Government 
to  afford  adequate  protection  to  those  who  have 
embarked  upon  and  engaged  in  entei-prise  in  the 
country.  It  may  be  said,  in  view  of  i:ecent  events, 
that  Europe  is  in  no  position  to  cast  stones  at  South 
America  or  anywhere  else  for  indulging  in  periods  of 
anarchy.  Nearly  half  of  the  whole  of  Europe  at 
present  is  itself  in  a  state  of  anarchy,  and  the  other 
half  is  so  Balkanised  that  it  is  very  little  better.  This 
is,  of  course,  perfectly  true,  and  we  have  no  desii-e 
in  the  least  to  criticise  the  political  and  social  con- 
ditions of  other  countries,  and  attempt  to  maintain  the 
Pharisaical  attitude  that  here  in  Europe  we  are  not 
as  other  men.  Ever  since  the  outbreak  of  the  French 
Revolution  Europe  has  been  more  or  less  in  a  seething 
state  of  Bolshevism.  If  it  continues  we  shall  un- 
doubtedly reap  the  reward  to  which  we  are  so  richly 
entitled. 

We  will  conclude  with  a  brief  description  of  the 
growth  of  coffee,  which  is,  perhaps,  the  principal  pro- 
duct of  this  region.  Colombia  and  Venezuela  are 
especially  associated  with  the  coffee  plant.  In  its  wild 
state — and  the  coffee  plant  grows  wild  over  extensive 
areas  in  those  countries — the  plant  grows  over  twenty 
feet  in  height.  But  where  it  is  cultivated  it  is  not 
allowed  to  exceed  ten  feet,  and  in  many  cases  is  re- 
stricted to  six.  The  coffee  plant  is  a  very  much 
hardier  bush  than  the  cocoa  plant,  which,  as  we  have 
explained  on  various  occasions,  requires  the  greatest 
care  to  prevent  it  from  perishing  altogether.  The 
natural  habitat  of  the  plant  is  the  moist  warm 
atmosphere  on  mountain  slopes,  ranging  anvwhere 
from  2,000  up  to  as  high  as  7,000  feet.  The  tempera- 
ture most  desirable  for  the  coffee  plant  should  vary 
between  60  and  70  degrees  Fahrenlieit.  The  soil  of 
all  these  three  countries  is  very  rich.  But  the  coffee 
plant,  provided  it  has  an  adequate  water  supply  and  the 
temperature  is  not  too  cold,  will  thrive  well  in  a  com- 
paratively arid  soil.  Nevertheless,  the  fact  that  coffee 
grown  in  those  regions  has  always  commanded  a 
relatively  high  price  in  the  international  markets  of 
the  world  seems  to  argue  that  the  soil  of  those  regions 
is  particularly  suitable  to  the  coffee  plant.  The  plant 
requires  to  be  protected  during  its  early  years  of 
growth.  It  should  be  bearing  in  the  third  year,  and 
attain  to  full  maturity  in  its  eighth  or  ninth  year,  from 
which  it  should  continue  to  yield  its  annual  fruits  for 
a  period  of  twenty  years  with  little  or  no  attention. 


OIL  PRODUCTION  AND  RESERVES. 

Though  the  adaptation  of  a  number  of  industrial  and 
other  plants  to  oil  burning  has  recently  e.xcited  con- 
siderable comment,  more  importance  might  easily  be 
attached  to  this  transformation  than  it  deserves.  It 
certainly  does  not  seem  probable  that  the  abandonment 
of  coal  as  a  source  of  power  will  reach  the  exaggerated 
dimensions  anticipated  in  some  quarters.  Nor  does  it 
seem  desirable  that  it  should  do  so.  To  depend,  as  we 
should  in  that  eventuality,  to  a  great  extent  upon 
foreign  countries  for  our  fuel  supplies  would  be  a, 
somewhat  dangerous  position  for  a  country  v/ho?e 
industrial  prosperity  has  been  built  up  largely  on  the 


possession  of  vast  native  poal  resources.  The  output 
of  oil  within  the  British  Empire  is  only  about  two 
and  a-half  per  cent,  of  the  world's  production,  and 
if  tiie  production  of  Persia  be  included,  in  vu-tue  of 
certain  oilfields  in  that  country  owned  by  a  British 
company,  the  total  amoimts  to  about  four  and  a-half 
per  cent.  Against  this  small  percentage  the  United 
States  produces  some  seventy  per  cent,  of  the  world's 
output,  besides  which  United  States  companies,  who 
own  at  least  three-fourths  of  the  Mexican  output,  are 
estimated  to  produce  a  further  twelve  per  cent,  of 
world  production.  This  present  division  of  oil- 
bearing  land  may  conceivably  be  radically  motlified  in 
the  future;  the  Dominions  have  great  potentialities, 
but  promises  must  be  translated  into,  performances 
before  they  can  have  a  practical  claim  to  our  considera- 
tion. In  view  of  our  present  dependence  on  external 
sources  for  oil  imports,  a  dependence  even  more  serious 
in  a  militaiy  than  in  an  industrial  sense,  the  policy  of 
the  Admiralty  in  building  ships  to  burn  oil  fuel  only 
and  in  converting  the  fleet  within  a  short  time  to 
the  use  of  oil  is  a  bold  one,  the  adoption  of  which, 
we  hope,  was  animated  by  a  wise  prevision  of  the  .^ 
future.  It  is  no  doubt  ti-ue,  as  Mr.  Eyres-Monsell, 
Civil  Lord  of  the  Admiralty,  stated  in  the  discussion 
on  the  Naval  Estimates,  that  the  ease  of  handhng  oil 
was  much  greater  than  that  of  handling  coal,  no  light 
advantage  from  a  tactical  point  of  view ;  but  the  con- 
clusion, based  on  a  calculation  of  a  w^orld  flat  rate 
for.  oil  and  a  w'orld  flat  rate  for  coal,  that  we  were 
paying  less  money  for  oil  than  ""coal,  taking  into 
account  their  respective  calorific  values,  is  one  that 
may  hold  good  at  onl}'  a  particylar  moment.  The 
question  of  comparative  costs  could  not,  however,  and 
rightly,  too,  be  expected  to  have  great  weight  in 
influencing  the  decision  of  the  Admiralty,  seeing  that 
the  efficiency  of  the  fleet  is  its  first  consideration,  but 
it  is  obvious  that  distance  from  oil-producing  countries 
introduces  an  element  of  risk  into  our  communications 
therewith. 

The  pronounced  bias  in  favour  of  oil  fuel  recently 
displayed  in  some  industrial  circles  is  to  be  directly 
ascribed  to  the  inconvenience  following  not  onlj'  the 
present  stoppage  of  coal  production,  but  to  previous 
outbursts  of  a  somewhat  similar  character.  The  un- 
certainty, strongly  manifest  in  recent  years,  attend- 
ing the  supply  of  fuel — the  basic  need  of  industry — 
has  not  unnaturally  impelled  the  users  of  industrial 
engines  to  seek  for  a  substitute  of  which  constant 
supi^lies  may  be  looked  for  with  a  great  measure  of 
confidence.  This  movement  cames  to  the  miners 
its  own  warning,  one  which  they  will  be  wise  to 
heed.  It  diminishes  the  potency  of  the  strike  weapon 
and  forces  on  them  the  necessity  of  producing  coal 
at  a  price  which  will  enable  it  to  compete  with  its 
rival.  The  supplanting  of  coal  completely  by  oil  is 
a  remote  possibility,  but  it  is  likely  enough  that  for 
some  time  to  come  increased  demand  for  the  latter 
will  be  met  by  the  tapping  of  new  sources  of  supply. 

Without  any  obstacle  to  hamper  its  production 
the  price  of  oil  fuel  should,  under  normal  conditions, 
have  a  steadying  effect  on  that  of  coal.  The  coiTes- 
pondence  passing  between  the  American  Government 
on  the  one  hand  and  the  British  and  Dutch  Govern- 
ments on  the  other  in  relation 'i;o  the  Mesopotamian 
and  Djambi  temtories  reveals  the  measure  of  anxiety 
entertained  by  the  former  on  the  longevity  of  the  oil 
resources  of  the  United  States.  This  attitude  is  sup- 
ported by  the  testimony  of  Mr.  David  White,  of  the 
United  States  Geological  Survey,  who  has  given  his 
opinion  that  his  country's  fields  will  have  passed  their 
peak  of  pi-oduction  in  a  few  years'  time.  The  oil 
resei-ves  of  America  he  puts  at  6,740,000,000  baiTels. 
Assuming  the  annual  domestic  production  of  crude 
oil  at  443,000,000  barrels,  as  in  1920,  and  making 
no  allowance  for  an  increased  output  due  to  addi- 
tional requirements,  the  fields  would  consequently  be 
exhausted    in    fifteen    years.       Mr.    Lane,    formerly 
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American  Secretai-y  of  the  Interior,  has  estimated  the 
percentages  of  exhaustion  of  the  main  oilfielilsi  as 
follows: — Lima-Indiana,  ninety-tkree  per  cent.; 
Appalachian,  seventy  jjor  cent. ;  Colorado,  sixty-five 
per  cent. ;  Illinois,  fifty-one  per  cent. ;  California, 
twenty-six  per  cent.  ;  Mid-Continent  (the  largest  pro- 
ducer to-day),  twenty-five  per  -  .cent. ;  North-West 
Louisiana,  twenty-two  per  cent. ;  Gulf,  thirteen  per 
cent.;  North  Texas,  eight  per  cent;  Wyoming  and 
Montana.,  two  per  cent.  On  the  Mexican  fields  the 
report  of  the  American  Shipping  Board's  expert  issued 
three  weeks  ago  was  also  pessimistic  in  tone.  Of 
104  wells,  he  stated  that  sixty-thi-ee  had  ceased  to 
produce,  salt  water  was  filling  others,  and  there  was 
a  possibility  that  water  would  invade  the  whole  field 
at  an  early  date.  Opinions  will  naturally  differ  as  to 
the  credence  to  be  attached  to  these  gloomy  statis- 
tical prognostications.  Even  if  they  are  substantially 
accurate  it  must  be  remembered  that,  in  all  proba- 
bility, tJiere  are  large  stretches  of  oil  land  still  un- 
developed, if  not  in  the  United  States,  probahly  in 
other  parts  of  the  world.  Still,  it  is  well  to  bear  in 
mind  the  fact  that  the  uneasiness  of  the  Govei'nment 
of  the  ITnited  States  may  eventually  find  concrete 
expression  in  the  imposition  of  an  export  tax  on  oil 
with  the  idea  of  conserving  home  I'esources. 

For  certain  applications,  especially  those  connected 
with  special  furnace  work  and  metallurgical  purposes, 
tractors,  etc.,  oil  is  peculiarly  suitable.  Its  use  in  tlie 
navy  is  encouraged  by  the  longer  radius  of  action  it 
gives.  If  in  a  steam  plant  the  conditions  are  such  that 
coal  is  burned  at  low  efficiency  owing  to  poor  draughts 
or  low  head-room  ort  improper  furnace  arrange- 
ments, oil  may  prove  to  be  much  the  more  advan- 
tageous fuel.  Conversion  to  oil  burning  in  these  islands, 
where  industrial  plant  as  a  whole,  unlike  the  practice 
obtaining  in  the  United  States,  is  constructed  to  deal 
with  coal,  would  seem,  however,  to  depend  mainly  on 
the  relative  prices  of  the  two  fuels.  Even  at  the 
present  low  price  of  furnace  oil  fuel — £4  10s.  per  ton — 
and  allowing  for  its  saving  as  to  labour  and  other 
advantages,  it  is  scarcely  possible  that  its  employmert 
conduces  to  greater  economy  than  coal  at,  say,  £2  per 
ton.  There  must  be  also  taken  into  consideration  the 
possibility  that  a  substantial  margin  in  favour  of  coal 
may  emeree  from  a  settlement  on  economic  lines  of  the 
mine^  dispute. 


TRADE  OF  THE  UNITED  KINGDOM 
IN  JUNE. 

As  had  been  anticipated,  the  official  returns  of  the 
Board  of  Trade  relative  to  the  trade  of  the  United 
Kingdom  in  .June  bear  eloquent  testimony  to  the  effect 
of  the  coal  deadlock  in  atrophying  our  industrial 
activities. 

Course  of  Foreujn  Trade. 

(OOO's  omitted.) 

. Jimp  1921 >     , 6  Mos.  to  June  I'.iil . 

^^luc.  or  Dec  on^,  ,--Ijio.  or  Dec.  ok— ^ 

.\mount  1920  1913  Amount        1920  1913 

££££££ 
Imports       ...      88,1S3      —82,083      4-29,873        671,691    — 161,346    -fl92,945 
Ke-erports  7,083     —13,0-11     —  1,457         49,686   —  86,305   —    9,365 

622,005    —375,141    +202,310 
368,895  —268,672    +111,834 


81,099 
38,152 


—89,042 
—78,200 


+  31,330 
—  4,685 


Net  imports 

Exports 

Esc.of  imports   42,947      +   9,158      +36,015        153,110    —106,569    +   90,476 

In  one  respect  it  is  surprising  to  find  that  our 
import  trade  has  increased  during  the  month  as  com- 
pared with  May,  the  total  of  £88  J82,000  representing 
an  addition  of  over  £1,800,000.  Imports  of  food, 
<lrink,  and  tobacco  have  risen  from  £50,094,000  to 
£51,918,000,  mainly  as  a  result  of  the  addition  of 
over  £.3,250,000  in  the  value  of  wheat  received,  the 
increase  being  due  to  cargoes  from  Canada,  Austraha, 


and  the  Argentine.  The  outstanding  increase  in  the 
import  of  raw  materials  from  £16,711,000  to 
£18, .'389, 000  is  more  than  explained  by  the  import  by 
the  Government  of  1,390,824  tons  of  coal,  valued  at 
£5,022,371,  as  against  450,162  tons,  valued  at 
£1,533,459,  in  May.  The  import  of  raw  cotton 
advanced  slightly,  from  £3,756,100  to  £3,828,498,  and 
tjiat  of  wool  from  £2,389,419  to  £2,943,001.  Declines 
were  registered  by  the  remainder  of  the  grou)-» ,, 
generally,  being  most  marked  in  the  case  of  oil,  seeds, 
nuts,  resins,  and  gums,  the  value  of  which  dropped 
from  £3,376,310  to  £2,097,039.  It  is  a  little  consoling 
to  find  that  the  import  of  manufactured  articles  fell 
from  £19,282,000  to  £17,600,000,  due  principally  to 
the  faUing  off  in  the  import  of  chemicals,  drugs,  and 
(lyes,  which  were  valued  at  £4,066,0r)O,  as  compared 
with  £5.396,000  in  May. 

It  is  the  export  trade  that  has  suffered  most 
severely  fi'oni  the  idleness  enforced  by  the  coal  dead- 
lock. Including  re-exports  the  total  has  fallen  from 
£50.320,000  in  "May  to  £45,235,000  in  June.  Not 
only  is  this  the  lowest  total  for  the  current  year,  but 
it  is  over  £4,000,000  below  the  most  unfavourable 
return  for  1913,  that  of  September,  when  the  total  fell 
to  £49,278,000.  Bearing  in  mind  the  discrepancy  in 
price  levels  between  1913  and  1921,  the  fact  that  our 
export  trade  for  June  should  be  less  in  value,  not  to 
mind  the  still  greater  deficiency  in  quantity,  than  in 
September  1913,  affords  perhaps  one  of  the  best 
measures  of  the  loss  involved  by  the  long-di'awn-out 
coal  dispute.  The  loss,  too,  was  mainly  in  British 
produce  and  manufactures,  for  our  re-exports  in  .June 
amounted  to  £7,083,000,  as  compared  with  £7,232,000 
in  May ;  whereas  the  trade  in  British  commodities 
dropped  from  £43,088,000  to  £38,152,000.  A  small 
increase  in  the  export  of  tobacco  and  of  spirits  enables 
Class  I.  alone  to  be  credited  with  a  larger  total  than  in 
May,  the  figure  being  £2,439,000,  as  against 
£2,101,000.  •  Eaw  materials  declined  from  £1,437,000 
to  £1,126,000,  the  imprint  of  the  coal  deadlock  being 
seen  in  the  dwindling  of  the  coal  export  to  7,502  tons,, 
valued  at  £12,677.  Bunker  coal  dropped  from 
183,708  to  89,190  tons.  But  it  was  in  Clasp  III,  that 
category  deaUng  with  our  vital  trades  and  manufac- 
tures, that  the  decline  was  most  pronounced,  the  total 
of  £33,658,000  comparing  with  £38,662,000  for  May. 
Some  petty  increases  were  recorded  in  the  exports  of 
cutlery,  silk,  apparel,  leather  and  paper,  but  the 
salient  groups  all  showed  declines.  Lancashire's  total 
receded  from  the  already  low  total  of  £9,863,000 
to  £9,605,000,  and  Yorkshire  was  credited  with  \ 
t;<.285,000  instead  of  £3,839,000.  The  iron,  steel, 
and  engineering  trades  bore  the  brunt  of  the  blow,  the 
export  of  iron  and  Steel  and  manufactures  thei'eof 
falling  alone  from  £4,050,000  to  £2,771,000;  whilst 
a  reduction  of  over  £1,(X)0,000  left  machinery  at 
£5,285,000.     The  export  of  vehicles,  including  ships 


NATIONAL  BANK  OF  TURKEY 

(Affiliated  to  the  British  Trade  Corporation) 
ESTABLISHED    1909    BY   IMPERIAL   FIRMAN 


Capital 


£1,000,000   SterKng 


Head  Office  :   CONSTANTINOPLE,  GAUTA. 

Tel.  Add.  :  "  Britbank,   Constantinople." 
Branch  :  CONSTANTINOPLE,  STAMBOUL. 

Tel.  Add. :  "  Natbank,  Constantinople," 
Agency:  CONSTANTINOPLE.  PERA. 
SMYRNA  BRANCH.— Tel.  Add.:  "Britbank,  Smyrna." 
PANDERMA  AGENCY.— Tel.  Add.  :  '■  Britbank,  Panuerma." 

London  Office  :   50   fORNHILL,   E.C  3. 

Tel.  Add.:  "  Natrank,  London." 

At  the  PERA  AGENCY,  a  complete  installation  of  small  safes  is 
at  the  disposal  of  clients  on  favourable  terms. 

The  Bank  has  Agents  in  all  the  principal  Cities  of  Europe,  America, 
and  the  Far  East,  and  has  Correspondents  throughout  the  World. 

Every  description  of  Banking  Business  in  all  its  Financial  and 
Commercial  Branches  undertaken. 

Business  Houses  trading  with  Turkey  can  insure  Foreign  Exchange 
with  the  Bank.  Banks,  Commercial  Houses  and  others  having 
business  interests  in  Turkey  are  invited  to  apply  for  terms. 


56 


THE     STATIST. 


[July  9,   1921. 


not  registered  as  British,  was  returned  at  £2,877.000, 
as  compared  witli  £3,196,000. 

Excess  of  Imports  into  United  Kingdom. 


1921 

1920 

Month 

£ 

£ 

Jan. 

14,740,000 

52,164,000 

Feb. 

20,743  000 

61,946,000 

Mar. 

18,045,000 

46,918,000 

April 

21,603,000 

40,495,000 

May 

35,9'i8,000 

26,7  5,000 

Jime 

42,947,000 

34,015,000 

July 

— . 

8,042,000 

Ang. 

— 

24,984,000 

Sept. 

— 

21,886,000 

Oct. 

— 

21,460,000 

Not. 

— 

11,780,000 

Deo. 

— 

33,455,000 

Corrected 

Total 

— 

378,767,000 

1919 
£ 
82,615,000 
55,039,000 
43,715,000 
40,382,000 
69,318,000 
46,420,000 
76,068,000 
58,748,000 
66,376,000 
54,783,000 
36,188,000 
62,717,000 


1918 
£ 
54,202,000 
67.214,000 
68,042,000 
77,621,000 
77,516,000 
64,176,000 
63,525,000 
64,435,000 
56,094,000 
72,768,000 
70,732,000 
74,797,000 


1917 
£ 
35,301,000 
24,668,000 
29,465,000 
40,244,000 
37,8.'i2,0U0 
35,999,000 
35,703,000 
46,220,000 
39,870,000 
39,405,000 
62,621,000 
44,450,000 


378,767,000     662,722,000     783,787,000    467,408,000 

An  increase  of  nearly  two  millions  in  the  value  of 
our  imports  coinciding  with  a  reduction  of  nearlj'  five 
millions  in  the  value  of  our  exports  has  produced  for 
June  an  adverse  trade  balance  of  £42,947,000.  Not 
merely  is  this  the  worst  return  for  the  current  year  to 
date,  but  it  has  not  been  reached  since  March  1920. 
Fortunately  the-  coal  deadlock  has  now  been  solved, 
and  the  prospects  of  cheaper  fuel  should  encourage  om- 
foundational  iron  and  steel  trades  for  the  remainder  of 
the  year,  especially  as  the  threatened  dislocation  in 
the  industry  has  been  avoided.  The  reductions  in 
wages  in  the  textile  trades  also  should  facilitate 
Lancashire  and  Yorksliire  in  competing  for  Continental 
markets.  Thus,  despite  the  adverse  nature  of  these 
returns,  the  outlook  is  much  more  cheerful.  No 
marked  improvement  can  be  expected  in  July,  since  the 
industries  have  to  return  to  a  normal  condition.  How- 
ever, in  well-informed  quarters,  the  belief  is  strongly 
held  that  the  industrial  depression  is  coming  to  an  end, 
and  that  a  revival  in  the  autumn  is  by  no  means  un- 
likely. Even  allowing  for  a  decline  in  our  invisible 
exports  as  compared  with  1920,  such  a  revival,  should 
it  materialise,  would  enable  us  to  close  the  year  again 
with  a  net  balance  in  our  favour.  The  interval  is, 
liowever,  too  short  to  allow  of  any  further  trade  dislo- 
cation, and  it  is  therefore  ardently  to  be  hoped  that  the 
nation  may  count  upon  peace  in  the  industrial  arena 
for  I  lie  rest  of  the  year. 


K 


Tear 
1921 

June  ... 

May  ... 

Apr.  -... 

Har.  ,,, 

Pcb.  ... 
Jan. 
1920 

Dec.  ... 

KOY.  .., 

Oct.  .. 

Sept.  ... 

Aug.  ... 

July  ... 

June  .., 

May  ... 

Apr.  .. 
March  .. 

Feb.  .. 
Year 

1930  .. 

1919  .. 

1918  ., 

1917  .. 

1910  .. 

1915  .. 

1914  .. 


rtrrnal  Trade  of  the   U.K.  since  1914 
(OOO's  omitted). 

Net 
Ee-Esports 


Imports 

£ 

88,182 
86,308 
89.995' 
93,742 
96,974 

117,051 

142,785' 
144,260 
149,889 
152,692 
153,255 
163,342 
170,491 
166,334 
167,154 
176.648 
170,614 

1.936,'(42 

1,626,166 

1,316,151 

1,064,165 

948,500 

851,894 

696,636 


£ 
7,083 
7,232 
8,524 
8,888 
8,004 
9,556 

12,699 
13,115 
16,134 
13,360 
13,368 
17,848 
20,124 
20,260 
20,407 
27,031 
22,604 

222,406 
164,749 
30,945 
69,677 
9V,606 
99,062 
95,474 


Imports 

£ 

81,099 
79,076 
81,471 
84,864 
88,970 
107,496 

130,086 
131,145 
133,755 
139,342 
139,887 
145,494 
160,367 
140,074 
146,747 
149,617 
147,910 

1,714,336 
1,401,407 
1,285,206 
994,488 
850,940 
762,832 
601,161 


Exports 

£ 

38,162 
43,088 
69,868 
66,809 
68,222 
92,766 

96,631 
119.365 
112,295 
117,456 
114  903 
137,462 
116,362 
119,319 
106  262 
103,699 

85,964 

1,335,569 
7.98,636 
601,419 
627,080 
606,280 
384,868 
430,721 


Escessof 

Impons 

£ 

42,947 
35.96S 
21,608 
18,045 
20,748 
14,740 

33,455 

11,780 
21,460 
21,886 
?4,984 
8,042 
34,015 
26,785 
40,495 
46,918 
61,946 

378,767 
662,772 
783,787 
467,408 
344,600 
367,964 
170,440 


EoYAL  Bans  of  Australia. — This  Austrahan 
Bank,  in  its  report  for  the  half-year  ended  March, 
discloses  increased  gross  profits  of  £98,829,  in  suc- 
cession to  £89,995  for  April-September  1920.  By  the 
payment  of  further  share  instalments  of  £73,381  the 
increase  of  the  paid-up  capital  from  £500,000^  to 
£750,000  has  been  completed,  and,  simultaneously, 
the  reserve  fund  has  been  advanced  from  £350,000 
to  £415,000.  Govermnent  deposits  have  risen  from 
£1,076,000  to  £1,227,000,  and  other  deposits  from 
£3,343,000  to  £3,480,000,  and  the  fact  that  the  aggre- 
gate liabilities  have  remained  almost  stationary  at 
£6,558,490  is  due  to  the  marked  drop  from  £489,557 
to  £131,073  in  respect  of  contingent  liabilities  in- 
curred on  behalf  of  customers  and  others.  Bills  dis- 
counted and  advances,  at  £4.841.000,  are  higher  bv 
£037,000. 
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Jftna;nria;I  flatus. 

The       accompanying       statement 
British  Railway    shows  the  railway  companies'  claims 
Finance.  against  the  State  put  forward   under 

the  agreements  made  in  the  years 
1914-17  inclusive  in  respect  of  the  month  of 
May  1921.  The  Government  hability  as  claimed 
of  over  £9,000,000  is  due  to  the  same  causes 
which  adversely  affected  railway  receipts  in  April — 
viz. ,  the  stoppage  of  the  coal-mines  and  the  continued 
depression  in  trade.  The  claim  includes  the  full  net 
receipts  earned  by  the  companies  in  the  corresponding 
month  of  1913.  The  claims  cover  expenditure  charged 
during  the  month  of  May,  and  also  include  the  liquida- 
tion of  liabilities  arising  prior  to  the  month  but  charged 
in  the  current  claim,  including  about  £100,000  in 
respect  of  maintenance  performed  in  excess  of  1913 
standard  and  arrears  of  maintenance  overtaken. 

Controlled  Railways— U.K. 
Financial  Results,  May,  1921. 


Railway  working — Receipts 

„  „  Expenditure 

Deficit 

Lost  on  other  businesses 

Total  deficit 

Government  guarantee 

Net  Government  liability  (as  claimed) 


13,255,196 
18,102,03fi 

4,846,840 
395.124 

5,241,964 
3,852,000 

9,093,964 


The  figures  here  given  are  subject  to  audit.  No 
sum  has  been  allowed  for  any  liabilities  attaching  to  the 
State  in  respect  of  replacement  of  stock  of  stores  or 
materials,  abnormal  wear  and  tear,  and  arrears  of 
maintenance.  The  net  Government  hability  as  claimed 
in  April  was  nearly  half-a-million  less  at  £9,544,460. 

-General    freight    statistics    are    a 

Freight  and  Pas-  month  behind  the   financial    returns. 

senger  Traflics.    In  April  last  the  number  of  passenger , 

journeys       (excluding      season-ticket 

holders)  was  91,888,983,  or  16.48  per  cent.,  less  than 

in  the  preceding  month,   wliilst  passenger  train-miles 

were  reduced  by  20.38  per  cent.     As  regards  freight 

traffic,  the  total  tonnage  conveyed  during  the  month 

showed  a  decline  of  18-|-  million  tons,  or  67  per  cent., 

compared  with  April  1920,  and  the  ton-miles  worked 

a  decrease  of  62  per  cent.,  made  up  as  follows:  — 


Description  of  freight 

GeDeml  merchandise  (in- 
cluding live  .stock) 
Coal,  coke  A- patent  fuel  . 
other  minerals 

Total , 


April 
1921 


-Tons- 


-Decrease— , 


No. 


Per 

cent. 


^Ton- 
April 
1921 


.  4,649,570  1,464,379 
.  1,596,198  13,885,220 
.  2,850,036    2,916,233 


21-35  398,412,900 
89-70  65,646,241 
60-57  133,164,772 


■Miles-^ 
Dec. 
Per 
cent . 
'  »l 
261 S 
9116 
54-65 


8,994,504    18,265,838    6701  597,123,919      62-08 

The  average  receipts  per  ton-mile  (excludiijg  cost 
of  collection  and  deliverv)  were  :  — 


Genera!  mert-hundise    ... 
Goal,  coke  and  jjateut  fuel 
other  minerals 

Total  freight      ... 


;i-22a 
1-620 
1-885 
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The  principal  fluctuations  in  the  various  traffics  in 
April  1921,  compared  with  April  19'20,  were:  — 


Per 

Tons  cent . 

Increase         123,399  24-5 

84,01.'.  138 

,,                 64,161  35U 

,,                31,820  5S 

29,233  2Cf. 

Decrease     1,292,393  88  1 

968,759  681 

330,858  78-0 

;,              319.197  616 

289,512  70-2 

85,770  631 

49,880  51-4 


\" 


Description, 

Boadstone 

GtBin  and  llonr    ... 

Potatoes 

Bricks,  oeme-nt,  slates,  stone  and  line 

for  building       

Oiie  and  inflammable  Liquiils     

IronstoDe  and  iron  ore   ... 

Iron  And  steel       

Limestone ...         

Timber        

Pig  iron 

Clay  

iOkali  

The  decrease  in  coal  and  coke  and  'other  heavy 
traffics  seriously  affected  the  operating  results,  the 
average  wagon-  and  train-loads  being  only  3.70  tons 
and  94  tons  respectively,  as  compared  with  5.45  tons 
and  133  tons  in  April  1920,  whilst  the  net  ton-miles 
worked  per  engine-hour  were  only  322,  as  against 
426  in  the  corresponding  month  of  last  year.  The  out- 
put of  rolling-stock  was  again  fully  maintained,  72 
8t«am  locomotives,  86  passenger  carriages,  and  3,304 
wagon^  being  completed  and  put  into  traffic.  The 
number  of  wagons  under  and  awaiting  rejiair  on 
April  30  was  3.1  per  cent,  of  the  total  stock,  as 
compared  with  5.4  per  cent,  at  the  end  of  April  last 
year. 

The  first  number  of  the  English 
Business  Condi-  supplement  to  the  BoUetino  di  Notizie 
tions  in  Italy.  Econoniiche,  issued  monthly  by  the 
Association  of  Italian  Corporations 
and  the  General  Confederation  of  Italian  Industries, 
summarises  the  leading  features  of  financial  and  busi- 
ness conditions  in  Italy.  The  general  trade  depres- 
sion had,  up  to  the  beginning  of  this  year,  affected 
Italy  only  sUghtly  on  account  of  the  protection  to 
Italian  exports  afforded  by  the  depreciation  of  the  lira. 
Since  November  last,  however,  wholesale  prices  have 
been  falling  sharply,  while  the  value  of  lire  has  also 
made  a  spectacular  rise  in  the  Foreign  Exchange 
markets,  and,  as  in  other  countries,  these  factors  have 
led  to  a  severe  contraction  in  the  home  and  foreign 
trade,  with  the  result  that  the  depression  in  trade  is 
now  fully  upon  the  country.  Manufacturing  acti\nty 
is  reduced  by  fifty  per  cent,  in  most  industries.  In 
the  engineering  trade  the  only  shops  working  full  time 
are  those  engaged  in  contracts  for  the  State  railways. 
In  the  cotton  industry  the  percentage  of  idle  spindles 
rose  from  6.8  in  the  first  fortnight  of  January  to 
15.2  in  the  first  fortnight  of  April  last.  Unemploy- 
ment is,  in  consequence,  large  and  increasing.  The 
Ministry  of  Labour  reports  250,000  unemployed 
throughout  the  country  on  May  1.  Short  time  is 
general,  and  wage  reductions  have  already  been  effected 
in  some  trades,  and  will  undoubtedly  have  to  be 
accepted  on  a  large  scale  in  Italy,  as  in  other  countries. 
This  will,  of  course,  involve  considerable  labour 
troubles,  but  it  is  satisfactory  to  note  that  the  cost  of 
living  is  beginning  to  fall  in  accordance  with  the  move- 
ment in  wholesale  prices.  A  reduction  in  retail  prices 
is  being  forced  by  diminished  buying  on  the  part  of 
consumers,  and  the  decline  is  helped  by  the  action  of 
co-opertitive  and  similar  societies.  For  instance,  the 
Milan  Federation  of  Textile  Workers  has  been  selling 
at  cost  price  large  manufacturers'  stocks  of  cotton  and 
woollen  goods  assigned  it  for  this  purpose. 

Some  light  on  the  depression  of 
The  Poiish  the  Polish  mark  is  given  by  a  Note 
Exchange.  on  the  Economic  Situation  in  Poland 
issued  by  the  Dejiartnient  of  Ovei-- 
seas  Trade.  At  the  beginning  of  1920  Polish  maiks 
were  valued  at  44  to  the  £ ;  by  January  of  last  year 
the  rate  had  risen  progressively  to  520 ;  and  at  tlie 
beginning  of  1921  the  quotation  was  around  3,000. 
In  March  and  April  an  improvement  took  place  under 
the  influence  of  encouraging  reports  on  the  countrv's 
financial  situation,  but  a  fresh  decline  set  in  subse- 
quently. At  the  end  of  last  week  there  was  a  sensa- 
tional rise  in  the  quotation  to  9,000;  but  this  was  more 
or  less  nomunal,   and  represented  very  little  business. 


Since  then  there  has  been  an  equally  sharp  recovery 
to  5,600,  but  latterly  a  renewed  decUne  has  taken 
place.  The  caused  of  this  phenomenal  depreciation 
of  the  mark  lie  in  the  long  series  of  poUtical  disturb- 
ances, both  internal  and  external,  that  have  under- 
mined confidence  in  the  country,  the  collapse  of  the 
export  trade,  extravogant  Governmental  expenditure 
involving  an  ever-growing  deficit  in  revenue  which  was 
filled  by  the  printing  of  currency  notes,  and,  finally, 
as  an  outcome  of  the  latter  factor,  a  general  loss  of 
confidence  in  the  note  issue.  Between  the  beginning 
of  1920  and  Jaimarv  1  last  the  note  circulation  rose 
from  P.M.4,846,nd,999  to  P.M.49 ,351,485,440,  and 
by  the  end  of  April  last  had  expanded  to 
P.M. 86, 755, 339, 719.  This  inflation  of  the  currency 
has  led  to  a  great  rise  in  prices  in  Poland,  but,  as  is 
usual  in  such  cases,  the  external  value  of  the  mark 
has  fallen  proportionally  greater  than  its  internal  value. 
This  ought  to  stimulate  the  export  trade,  but,  unfor- 
tunately, the  export  trade  cannot  be  restored  until  the 
necessary  raw  materials  can  be  imported,  and  tlie 
violent  fluctuations  in  the  value  of  the  mark  render 
this  almost  impossible  unless  goods  can  be  purchased 
abroad  on  long  credit.  The, report,  above  referred  to 
embodies  the  opinion  that  a  credit  scheme  for  Poland 
is  quite  feasible,  but  it  states  that  the  future  external 
commercial  relations  of  the  country  are  likely  to  be 
for  the  greater  part  with  Germany. 

According  to  the  fortnightly  report 
Hemp  and  Flax  of  Messrs.  Wigglesworth  &  Co.,  the 
Situation.  Hemp  market  in  Italy  is  dull.  TIis 
growers  are  taking  the  situation  rather 
seriously  owing  to  inability  to  dispose  of  their  hold- 
ings, and  pressure  is  being  put  on  the  Government  to 
pass  a  Iqw  more  stringently  restricting  the  sowings,  of 
hemp  next  year.  The  failure  to  liquidate  the  old  stocks 
may  hinder  the  working  of  the  new  crop,  as  gi-owers 
have  their  funds  tied  up  and  have  only  limited  means 
available  for  fresh  expenditure  on  the  new  crop.  The 
progress  of  the  latter  is,  on  the  whole,  satisfactory, 
although  in  the  Ferrara  district  the  bulk  of  the  hemp 
shows  signs  of  damage  by  wind  and  hail,  and  a  small 
proportion  of  that  crop  was  entirely  destroyed.  There 
is  practically  no  change  in  prices,  which  are  nominally 
as  follows :  — 

G  and  PB         f95  to  £100  per  ton 

PCE        £90  to  £95  „ 

PC  and  SB       £75  to  £80  „ 

TB  Hemp  £55  to  £60  „ 

TB  Scirto  £38  to  £40  ,, 

SPS  Stnippatura  £35  to  £38 

Naples  Spago £<0  to  £75  „ 

,,      Estrissimo  and  Extni  £65  to  £70  >■ 

..^     _  C.i.f.U.K. 

Owing  to  the  continuation  of  the  di-y  weather,  the 
flax-crop  prospects  in  Holland  and  Belgium  are  even 
worse  than  was  anticipated,  and  in  Holland,  with  .the 
exception  of  the  Friesland  district,  the  crop  is  practi- 
cally a  failme,  while  in  Belgium  only  in  some  of  the 
northern  districts  is  the  crop  really  full  length.  The 
consequence  of  this  drought  is  that  the  acreage,  which 
was  ah-eady  seriously  reduced  from  last  season,  is 
likely  only  to  yield  half  the  quantity  of  flax  anticipated. 
Demand  for  flax  has  been  quiet,  but  prices  are  firmly 
maintained,  especially  for  better  qualities.  The  good 
prospects  of  a  crop  in  Ireland  have  not  matured,  and 
owing  to  the  drought  there  is  now  serious  danger  of 
much  of  the  crop  being  a  failure.  Further  sales  of 
Eussian  flax  have  been  made,  and  holders  are  very 
firm.  Parcels  of  Eeiss  flax  are  now  oflering,  which 
will  be  welcomed  by  the  tow  spinners  when  they  again 
resume  operations. 

The  national   finances  of  Egypt, 
'Egyptian  Public     like   those    of   most   other   countries. 
Finance.  have  been  involved  in  a  very  difficult 

position  by  the  present  economic 
crisis.  In  pre™us  years  since  the  end  of  1914-15  the 
results  were  eminently  satisfactory,  a  substantial 
balance  in  favour  of  revenue  being  consistently  re- 
ported. Last  year,  however,  owing  to  the  collapse 
in  the  price  of  cotton,  on  which  Egj-pt's  prosperity 
chiefly  rests,   a   curtailment   of  revenue  was  expert- 
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enced,  while  at  the  same  time  expenditure  was  greatly 
increased.  The  break  in  cotton  prices  directly  re- 
duced receipts  from  Customs,  tax  on  ginned  cotton, 
sales  of  land  and  State  domains,  and  indirectly  affected 
most  others,  and  its  full  influence  has  yet  to  be  felt. 
Taking  the  whole  period,  however,  since  April  1,  1914, 
the  results  cannot  be  regarded  as  unsatisfactory,  for 
revenue,  at  £E.  177,680,580,  is  only  £E. 885, 683 
below  the  actual  expenditure.  If  Nve  add  £E. 1,175, 000 
to  the  latter  for  depiTciation  of  the  Eeserve  the 
deficit  is  brought  up  to  £E. 2, 060, 683,  but  even  this 
is  insignificant  compared  with  the  huge  deficits  of 
other  nations  dLU'ing  tlie  War  period.  Below  are  the 
details : — 

War  and  Post-War  Finance  of  Egyptian  Government. 

Reserve 
Funds  (end 
)^of  Year) 
£E. 
.%634,890 
4,799,642 
7,486,310 
8,1.55,436 
11,432,399 
17,117,866 
3,042,866t 


Year 
1914-15. 
1915-16. 
1916-17. 
1917-18. 
1918-19, 
1919-20. 
1920-21. 


Revenue 
£E. 
,15,389,124 
.17,759,418 
.19,927,274 
.23,166,074 
,27,661,289 
.33,677,401 
.40,100,000t 


Expenditure 
£E. 
16,857,783 
16,594,666 
17,240,606 
22,496,948 
23,384,326 
28,991,934 
53,000,000t 


Surplus  '  +  ) 

or  Defici';  ^' — 

£E. 

1,468,659 

1.164,752 

2,686,668 

669,126 

4,276,963 

4,685,467 


— 12,900,000t 


Total     177,680,580  179,741,263*    —  2,060,683  ;   — 

*  Including  depreciation  of  securities  in  the  reserve  funds — 
£E.,  1,175,000. 

■f  Provisional  figures. 

Last  year's  deficit  is  expected  to  be  £E. 12,900,000 
when  the  final  figures  are  available,  and  this  will 
make  a  very  large  inroad  into  the  reserve  funds.  This 
Eeserve — a  peculiarity  of  Egyptian  public  finance — is 
collected  in  periods  of  prosperity  and  maintained  solely 
that  it  may  be  drawn  upon  to  ease  or  retrieve  the 
position  in  times  of  serious  financial  setback.  At  the 
end  of  the  financial  year  1919-20  it  stood  at 
£E. 17, 117, 866,  and  it  was  hoped  that  a  large  portion 
of  this  sum  would  be  available  for  making  good  the 
heavy  arrears  of  maintenance  and  renewals  on  rail- 
ways and  other  public  works  accumulated  during  and 
since  the  War.  Expenditure  for  these  purposes  has 
now  to  be  postponed  indefinitely,  as  last  year's  Budget 
deficit  has  reduced  the  amount  of  the  Eeserve  to 
£E.3,042,866.  Moreover,  another  drain  upon  the 
fund  is  anticipated  during  the  current  financial  year. 
In  view  of  the  serious  outlook  for  revenue  all  the 
Departments  of  State  were  forced  to  break  through 
custom  and  make  a  drastic  reduction  in  expenditure, 
but  despite  this  the  final  estimate  for  expenditure  in 
1921-22  is  only  slightly  below  that  for  last  year.  The 
total  expenditure  during  the  current  year  is  estimated 
at  £E. 38, 682, 000.  of  which  £E. 26,841,471  represents 
recurrent  and  £E. 11,840,529  extraordinary  expendi- 
ture. On  the  other  hand,  revenue  is  expected  to  show 
a,  substantial  decline,  due  to  the  factors  already  indi- 
cated. Ordinary  and  extraordinary  receipts  are  esti- 
mated at  £E, 28, 652,000  and  £E.8,049,000  respec- 
tively, making  a  total  of  £E. 36, 701, 000.  Thus  the 
estimated  deficit  is  £E. 1,981, 000,  so  that,  even  if  no 
further  depreciation  of  the  investments  takes  place  in 
the  meantime,  the  Eeserve  will  be  reduced  to 
£E. 1,061,000  by  March  31,  1922.  In  view  of  this 
unfavourable  outlook  the  Government  is  urging  on  all 
public  officials,  as  well  as  the  general  public,  to  co- 
operate in  effecting  the  utmost  economy  in  public 
expenditure.  The  Financial  Adviser  to  the  Govern- 
ment states  in  his  note  on  the  Budget  for  1921-22 
that  an  energetic  economy  campaign  could  enable  a 
cut  of  five  per  cent,  to  be  made  in  the  estimated 
expenditure. 

On  reviewing  the  financial  position  the  question 
naturally  arises  why  the  Government  does  not  issue 
a  loan,  either  "external  or  internal,  to  pi-ovide  much- 
needed  funds  for  the  development  of  public  works  in 
view  of  the  remoteness  of  the  prospect  of  obtaining 
them  through  revenue.  The  Government,  however, 
is  more  impressed  with  the  jlesirability  of  reducing 
existing   debt,    and    object    to    increasing    it    on   the  , 


grounds  that  a  loan  could  not  be  floated  at  present 
except  on  onerous  terms,  and  that  it  would  be  im- 
prudent to  pledge  any  further  the  future  revenues  of 
a  country  whose  national  wealth  depends  upon  a  single 
staple  commodity.  The  inadvisability  of  increasing 
Egypt's  deatl-weight  debt  is  beyond  question,  but  the 
above  objections  hold  only  in  the  case  of  borrowing 
to  meet  unproductive  expenditure,  and  there  seems  no 
adequate  reason  why  the  Government  should  be  averse 
from  issuing  a  loan  for  productive  purposes. 

Comparison  of  the   latest  balance 
National  Bank     sheet  of  the  National  Bank  of  South 
of  South  Africa.    Africa  with  the  two  immediately  pre- 
ceding reveals  upward  and  downward 
movements  v.'hich,  though  considerable  in  degree,  are 
quite  consistent   v^'ith  the  maintenance  by   the   Bank 
of  its  hold  over  a  steadily  growing  body  of  customers, 
being  referable    to   those   abnormal    world   conditions 
which  tend  to  be  reflected  most  clearly  in  institutions 
the  most  representative.     It  is  interesting  to  note  that 
the   contraction  in  balance    sheet  totals — from   about 
£87  million  to  £72  million,    following  the  "  record  " 
expansion  from  £57^  million — has  been  accompanied 
by  profit  iTSults  which,  prior  to  deduction  of  working 
expenditure,   exhibit  at  £1,609,997   a  close  approach, 
varied   in  the  right  direction,    to  the   £1,581,825   of 
1919-20.    These  figures  are  subsequent  in  each  case  to 
various-  provisions    and    writings-down    identical    in 
nature,  and  in  the  case  of  reduction  of  bank  premises 
account  identical,  at  £.50,000,  in  amount.       It  is  in 
the  expenses   at  head  office  and  branches,   including 
rents,    rates,    salaries,    &c.,    that   the   explanation  re- 
sides of  the  drop  from  £538,684  to  £382,082  in  the 
apportionable  profit  balance.    These  outlays  have  risen 
by  nineteen  per  cent. ,  although,  to  mention  one  factor, 
the  number  of  branches  and  sub-branches,  after  being 
increased  from  320  in  March  1919  to  510  a  year  later, 
has  been  reduced  to  476.     The  feature  is  presumably 
related  in  part  to  internal  adjustments  foreshadowed 
at  last  year's  ordinary  general  meeting.      It  has  not 
piejtidiced  the  year's  return  to  the  proprietors,   who 
receive  a  dividend  of  eight  per  cent.,  in  succession  to 
a  distribution  of  seven  per  cent,  dividend  and  one  per 
cent,  bonus.     £60,000  is  again  carried  to  the  pension 
fund,  while  a  further  £50,000 — succeeding  a  bumper 
addition  of  .£200,000 — is  transferred  to  reserve  fund, 
thereby  raised  to  £1,300,000  and  substantially  supple- 
menting the  paid-up  capital  of  £2.965,000.     The  io\- 
lowing  table  indicates  some  of  the  principal  changes :  — 

Slar,  31,  1921  Mar.31, 1920  M.-ir.  31, 1919 


Deposit, current  .inj  other  accounts.,. 

48,(I4,'),810 

61,323,019 

40,521,770 

Notes  m  eireulution    ... 

4,626,131 

4,327,011 

3,070,263 

Cash  on  hand,  in  transit  and 

with 

bankers         ...         ... 

10,185,914 

11,232,5.30 

8,744,197 

Money  at  caU  and  short  notice 

2,254,600 

2,528,,'i58 

l,,™i,249 

Investments     ...  ■      ...      ■  ... 

3,756,769 

12,185,351 

4,774,040 

Bills  of  exchancje 

S,982,332 

14,429,516 

9,209,711 

Bills  discounted,  loans,  t&c.  ... 

... 

33,332,024 

32,961,033 

24,369,801 

The  considerable  drop  in  deposits  on  the  one  hand, 
and  in  investments  (which  continue  to  be  scheduled  at, 
or  under,  market  prices  on  the  date  of  the  balance 
sheet)  and  bills  of  exchange  purchased  and  current  on 
the  other,  will  bj  noticed.  Cash  and  money  at  call 
are  both  higher  in  proportion  to  total  assets  than  they 
A-ere  a  year  earlier,  together  representing  17,3,  as 
against  15.6  per  cent. 

.\ccording  to  the  latest  report  from 
Conditions  in       Tokyo,  the  tone  of  the  Money  market 
Japan.  during   the   second  half  of  June  was 

rather  firm,  owing  to  the  increasing 
demand  for  money  from  raw  silk  manufacturers,  and 
also  in  connection  with  the  half-yearly  settlement. 
The  short-notice  rates  consequently  went  up  to 
2  sen  .5  rin  and  2  sen  6  rin,  but  the  discount  rates 
were  at  a  standstill.  The  Stock  Exchange  remained 
dull,  very  little  change  being  recorded  in  the  prices 
-of  stocks'  and  shares.  The  stock  of  cotton  yarns  de- 
creased, the  market  showing  a  firm  tone,  although  the 
.\merican  Cotton  market  tended  to  weakness.  The 
rice  purchased  on  behalf  of  Government  up  to  the 
last  day  of  June  is  estimated  at  364,000  koku.     The 


July  9,-  1921.] 


THE     STATIST. 


59 


price  of  rice  and  other  cereals  has  become  somewhat 
easier.  According  to  the  firsl  half-yearly  rejjorts  pub- 
lished, the  results  of  spinning,  electricity,  and  oil- 
manufacturing  enterprises  were  better,  but  those  of 
shi[)building,  shipping,  iron  manufacturing,  chemical 
and  mechanical  enterprises  were  worse  than  before. 
Profits  in  most  cases  showed  a  decrease,  except  for 
tlie  big  firms,  which  were  able  to  maintain  their  divi- 
dends. In  certain  newly-established  enterprises  no 
dividends  were  paid,  and  there  was  curtailment  of 
capital,  also  liquidation.  The  issue  of  bank  notes  stood 
at  1,218,000,000  yen.  Government  deposits  at 
312,000,000  yen,  general  deposits  at  45,000.0(10  yen, 
and  advances  and  discount  bills  at  147,000,000  yen. 

Since  the  close  of  the  half-year 
Half-yearly  Bank-  various  banks  and  discount  houses 
Ing  Dividends,  have  announced  interim  dividends,  in 
most  cases  identical  with  the  rates 
declared  twelve  months  ago,  amongst  them  being  thi 
following,  all  subject  to  income  t;ix  :  Barclays  Bank, 
"A  "  shares  ten,  "  B  "  and  "  C  "  shares  fourteen  pc 
cent,  per  annum;  Equitable  Bank,  f.f.  7H.  per  share, 
or  sixteen  per  cent,  per  annum  ;  Ijondon  Joint  City 
and  Midland  Bank,  eighteen  per  cent,  per  annum; 
National  Provincial  and  Union  Bank  of  England, 
sixteen  per  cent,  per  annum ;  Provincial  Bank  of 
Ireland,  thirteen  and  a-half  per  cent,  per  annum; 
Williams  Deacon's  Bank.  "A"  and  "B"  shares. 
Is.  3d.  per  share,  or  twelve  and  a-half  per  cent,  per 
annum.  The  Lancashire  and  Yorkshire  Bank,  which 
in  respect  of  1019  made  interim  and  final  distributions 
of  16.?.  and  22s.  per  share  respectively,  has  now 
declared  an  enhanced  interim  dividend  of  19s.  per 
share,  or  nineteen  per  cent,  per  annum,  with  a  view 
to  equalisation  of  the  half-yearly  payments.  The 
interim  declaration  of  the  London  and  Liverpool  Bank 
of  Commerce — 3s.  per  share,  o^'  three  per  cent,  per 
annum — compares  with  a  previous  4s.  per  share. 

Alexander's  Discount  Company  has  increased  its 
payment  for  the  six  months  from  fourteen  to  fifteen 
per  cent,  per  annum.  At  fourteen  per  cent,  pev 
annum  the  interim  payment  of  the  Union  Discount 
Company  of  London  presents  no  change.  Accompany- 
ing .the  notice  of  the  repetition  of  last  July's  dividend 
of  6s.  per  share,  or  twelve  per  cent,  per  annum,  the 
National  Discount  Company  announces  that,  in  view 
of  the  opinions  often  expressed  at  general  meetings, 
the  dir(>ctors  have  had  under  consideration  the  reduc 
tion  of  the  Company's  uncalled  capital,  and  hope  to 
submit  to  the  next  general  meeting  a  scheme  for 
reducing  by  £15  the  liability  on  each  existing  share. 
The  shares  are  at  present  of  the  denomination  of  £25, 
with  £5  paid  up. 


Annufil  Report  of  the  Trade  of  Cnnntia  fur  the  Fiseal 
Year  ended  iMareh  31.  1920.  Price  90  cents.  (Ottawa: 
Thomas  llulvey.) 

Allied  Shipjiiiifi  Control:  An  Ejperimenl  in  Inter- 
national Administration.  By  J.  A.  Saltei',  C.B.  Price 
IOj"  6d.  jiet.  (London:  Oxford  University  Press.)  Pub- 
lished on  liehalf  of  tlie  Carnegie  Endowment  for  Inter- 
jiatioiial  Peace,  thi.^  book  gives  the  history  of  tlie  Allied 
I\[aritime  Transport  Council.  As  an  introduction  the 
booli  outlines  the  history  of  British  ship])iiig  during  the 
War  and  of  the  struggle  against  the  submarine,  and  gives 
a  sketch  of  the  general  economic  control  system.  An 
attempt  is  made  to  forecast  the  way  in  which  international 
adnuiiistration  may  bat  developed  under  the  League  of 
Nations.  Mr.  Salter,  who  has  held  several  important 
positions  during  the  War  in  connection  with  shipping,  is 
now  (ieneral  Secretary  of  the  Keparations  ( 'unimissioii. 

Xetr  Zealand  Official  Year-Book,  1920.  Twenty-ninth 
year  of  issue.  I'repared  by  Malcolm  Fraser,  (iovernment 
Statistician,  under  the  instructions  of  the  Government  of 
New  Zealand.  Owing  to  a  paper  shortage  and  the  desire 
to  bring  (his  publication  out  with  a  greater  measure  of 
jHiiictuality  than  has  lieen  the  case  with  previous  issues, 
much  of  llie  information  hitherto  given  has  had  to  be 
cut  out,  and  the  1920  edition  is  the  smallest  ever  issued. 
.Ml  (he  information  given  is  treated  with  the  utmost 
brevity  and  other  portions  have  had  to  be  entirely  omitted. 


HEAD  OFFICE  : 
1  Dale  Street, 
LIVERPOOL 

ASSETS 

EXCEED 

£20,000,000 


ai^eji 


f  Liverpool  , 
,  London  , 
Glo°be^ 


INSURANCE  COMPANY 


LONDON  : 

Chief  Office, 

1  CornliUI,  E.C.  3. 

Claims  Paid 

OVER 

£102,000,000 


•=— if=25<?*7',>'fir- 


FIRE      ANNUITIES      LIFE 
ACCIDENT    MARINE 

Leasehold  Redemption,  Burglary,  Fidelity  Guarantee,  Motor 
Car,  Boiler  and  Engine,  Plate  Glau,  Personal  Accident,  Work- 
men's Compensation,  Sickness,  Live  Stock,  Lou  of  Profits,  &c 


OFFICES  IN  ALL  THE  CHIEF  COMMERCIAL  CENTRES. 


giiugrkan  Slops. 

MR.  HARVEY'S  SPEECH. 

Mr.  George  H-^rvey  in  his  Fourth  of  July  speech  before 
the  American  Society  in  London,  on  Monday  night,  at 
the  Savoy  Hotel,  divided  his  remarks,  as  Caesar  said 
the   people  of   ancient   Gaul  were  divided,  into  three 
parts.     Mr.  Harve}'  told  his  audience  what  few  people 
know,   and  those  who  know  do  not  appreciate,  that, 
roughly,    two-thirds  of  the   English-speaking  peoples 
are  Americans,  and  not  British.     He  told  his  audience 
something  else  that   very  few  know,   and  still  fewer 
appreciate :   that  the  people  of  the  United  States  as  a 
nation  did  not  make  money  out  of  the  recent  European 
War.     Neither  did  they  come  out  of  it  economically 
richer  than  when  they  entered  it.     On  the  contrary, 
iMr.    Harvey    truly    pointed   out     that    whereas    the 
United  States  debt  at  the  outbreak  of  the  European 
War  was    only  some    260   millions    sterling,    it  now 
.amounts  to  between  4,000  and  5.000  milhons  sterling. 
Lastly,     and     perhaps     more     important     still,     the 
.\merican    Ambassador    told    his    audience    what  all 
present  knew,  and  very  few  either  present  or  absent 
fail  to  appreciate :  the  importance  of  maintaining  good 
relations  between    the   two    sections   of  the  English- 
speaking     peoples — Americans      and     British.        The 
'Ambassador,  however,   did  not  tell  his  audience  that 
the  maintenance  of  good  relations  between  the  United 
States   and   the  United  Kingdom   depends   far  more 
upon  the   action    of    American    politicians   and    their 
backers  than  upon  any  action  of  this  country.     It  fell 
to  the  lot  of  the  First  Lord  of  the  Admiralty  to  propose 
the  health   of  the   Society's    distinguished  guest,    the 
Ambassador  from  the  L'nited  States.     Lord  Lee,  on  an 
occasion  like  the  Fourth  of  July  celebration,  could  only 
indicate   the  principal  cause  of  friction  between    the 
two  countries.     But  he  did  indicate  it,  and  with  great 
discretion.     John    Bull,    said    the    proposer    of    the 
])rincipal  toast  of  the  evening,    is  accustomed  to   be 
far  more  reticent  alxiut  what  is  going  on  in  the  United 
States  than  is  the  custom  of  our  friends  at  the  other 
side    of    the    Atlantic    with   regard   to   our   matters. 
John  Bull  was  reticent,    and    rarely    answered  back 
whatever  was   said  of  him.     This,  as   we  said  when 
dealing  with  the  subject  recently,   is  not  a  safe  or  a 
well-advised  attitude  for  anyone  to  take  up  who  wishes 
to  maintain   good  relations  permanently  between  the 
two   branches  of  the  English-speaking  peoples.     We 
avoid,    and  always   Have  avoided,    doing  anything  or 
saying  anything  that  would  be  likely  to  give  offence  to 
our  friends  in   the  United  States,    or  even   to  cause 
unnecessary   umbrage    to  those    who  can    hardly    be 
included    amongst   our   friends.       Naturally,    a    very 
large     proportion    of    the    American    people,    being 
English      by     descent,     and     sharing     to     a     very 
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large  extent  our  language,  institutions,  and  laws, 
have  as  little  desire  for  friction  with  us  as 
we  have  for  friction  with  them.  On  the  other 
hand,  it  is  notorious  that  there  is  a  section  in  the 
United  States  who  are  desirous  of  bringing  about  war. 
We  illustrated  by  various  incidents  which  have 
occurred  during  the  past  quarter  of  a  century  the 
danger  of  the' situation.  The  world  is  gradually 
coming  to  see  that  democratic  institutions,  like  most 
other  things  in  this  world,  are  not  necessarily  what 
they  appear  to  be  on  the  surface.  Too  often  an 
election  results  in  bringing  to  the  top  anything  but 
the  best  elements  in  the  country.  It  behoves  those, 
therefore,  who  are  desirous  of  promoting  good  rela- 
tions between  the  two  branches  of  the  English- 
speaking  peoples  to  watch  those  forces  which  let  no 
opportunity  escape  them  to  promote  trouble,  and  to 
check  their  activities  wherever  possible. 


ILLINOIS  CENTRAL  RAILROAD. 

Federal  control  having  terminated  on  March  21, 
1920,  the  Illinois  Central  accepted  the  provisions  of 
the  Transportation  Act,  1920,  and  was  thereby  guai-an- 
teed  by  the  Government  of  the  United  States  an  income 
for  the  half-year  beginning  March  1,  1920,  of  not 
les's  than  six  months'  compensation  as  fixed  in  the 
Federal  control  contract.  Following  close  on  this 
agi-eement,  a  decision  of  the  Eailroad  Labour  Board 
added  approximately  t\A'enty  per  cent,  to  the  Com- 
pany's pay-rolls.  To  meet  the  higher  labour  costs 
and  increased  costs  of  fuel  and  supplies  and  to  provide 
the  six  per  cent,  return  upon  property  values,  the 
Insterstate  Commerce  Commission  permitted  increases 
of  forty  per  cent,  in  interstate  freight  rates  north 
of  the  Ohio  and  west  of  the  Mississippi,  thirty-five  per 
cent,  west  of  the  Mississippi,  and  twenty-five  per  cent, 
in  southern  ten-itory.  Interstate  passenger  fares, 
other  than  suburban,  and  rates  on  milk  and  cream 
carried  on  passenger  trains,  were  raised  everj'where 
twenty  per  cent,  and  the  railways  were  granted  a  sur- 
charge for  sleeping-car  transport  equal  to  one-half  of 
the  regular  sleeping-car  fare.  The  marked  decline  in 
traffic  during  the  final  months  of  1920  mihtated 
against  the  higher  earnings  to  be  anticipated  from  the 
rate  increases,  but  the  aggregate  results  for  the  twelve 
months  compare  favourably  with  previous  figures. 
Towards  the  close  of  the  year  expenses  were  promptly 
rexluced,  consistent  with  safe  and  efficient  operation, 
to  correspond  with  the  decline  in  traffic. 

Income  Statement  of  the  Illinois  Central  Railroad. 

(OOO's  omitted  except  for  mileage.) 

1920        1919         1918         1913 
Average  mileage 4,799       4,793       4,782       4,762 

.  s         s         s         s 

Operating  revenue 121,804        —  64,281 

Operating  expenses  ...   121,874        —  —         50,049 


Operating  income  ...Dr.      70  —  —  14,232 

U.S.  Govt.  Guaranty        ...      19,500  —  —  

Rental  from  U.S.  Railroad 

Administration 3,400  17,896  17,047        — 


Total  operating  revenue 
Misc.  income 

Gross  income 
Interest,  &c. 


22,830      17,896      17,047      14,232 
10,226       7,634       7,058       5,999 


33,050      25,530      24,105      20,231 
19,479      13,S61      13,148      13,656 


Net  income 13.571  12,169  10,957  6,575 

Common  dividend 7,650  7,650  7,650  6,558 

(7%)  (7%)  (7%)  (6%) 

Reserves,  &c 136  288  174  268 

Carried  forward     27,135  21,132  17,886  1,996 

Including  rental  from  the  United  States  Eailroad 
Administration  for  January  and  February  and  the 
Government  guaranty  covering  the  ensuing  six  months, 
total  operating  revenue  amounted  to  $22,830,000, 
against  $17,896,000  in  1919.  With  a  higher  miscel- 
laneous income,  the  gross  revenue  at  $33,050,000 
represents  an  increase  of  eight  millions  over  the  preced- 
ing year.  Heavier  interest  and  other  charges  absorbed 
the    bulk     of     the     increase,     and     net     income     at 


$13, 571,000  is  only  one  nailhon  more  than  in  1919, 
but  double  the  figure  for  1913.  The  Common  dividend 
has  been  maintained  at  the  previous  level  of  seven  per 
cent.,  paid  in  four  equal  quarterly  instalments.  'The 
carry-forward  now  stands  at  $27,135,000,  against 
$21,132,000  in  1920,  $17,886,000  in  1919,  and 
$1,996,000  in  1913. 

Prospects  for  the  current  year  depend  largely,  of 
course,  on  the  duration  and  extent  of  the  trade  depres- 
sion. 1  he  i-ecent  wage  cuts,  applying  to  approximately 
200  railways,  will  effect  a  substantial  reduction  in 
costs,  and  even  a  partial  recovery  in  traffic  should 
assist  in  establishing  a  fair  profit  margin. 

ALABAMA  TRACTION,  LIGHT  AND 
POWER  COMPANY. 

According  to  the  eighth  annual  report  of  the 
Alabama  Traction,  Light  and  Power  Company, 
Limited  (organised  under  the  laws  of  the  Dominion 
of  Canada),  the  operations  for  the  year  1920  resulted 
in  a  net  surplus  after  deducting  expenses,  taxes, 
interest  on  bonds,  and  charges  for  depreciation,  &c., 
of  $244,444.00,  in  comparison  with  the  surplus  of 
$16,795.00  in  1919,  an  increase  of  $227,649.00.  The 
comparative  figures  were :  — 


1920 

1919 

Increase 

Operating  revenues 

$1,1«,23S 

$2,843,385 

$1,306,848 

Operating     expenses,     in- 

cluding taxes 

2,160,248 

1,468,850 
1,374,1)35 

691,398 

Ket  operatins;  income... 

{1,988,985 

$    614,450 

Earnings  from  other  sources 

112,777 

219,469 

(ri)106,693_ 

Ket  income        

$2,101,762 

$1,594,004 

$(1)507,768 

Deductions  : 

Interest"  paid  on  Bonded 

Debt  of  Company  and 

subsidiaries     ... 

$1,351,121 

$1,248,740 

$(1)102,381 

Dividends  paid  on  7% 
Preferred    Stock    Ala- 

bama Power  Co 

9,C64 

— 

(i)9,664 

Reserves  : 

Amortisation  of  bond  dis- 

count and  expense  ... 

234,332 

125,746 

(1)108,686 

Net  credits  to  reserves 

for  depreciation,  4'c.  ... 

262,201 

202,723 

(0  59,478 

Total   interest    and 

charges           

$1,8S7,318 

$1,577,209 

$(1)280,10  a 

Surplus  for  year 

$244,444 

$        16,795 

$(1)227,640 

The  increase  in  gross  revenues  over  1919  is 
accounted  for  in  the  larger  amount  of  power  sold  in 
all  divisions  and  to  benefits  from  higher  rates  apply- 
ing to  certain  contracts  for  power  sold  during  the  year. 
During  the  first  half  of  the  year  the  demand  for  power 
was  very  great,  and  in  every  division  new  customers 
were  added  and  additional  requirements  of  old  cus- 
tomers had  to  be  taken  care  of.  The  peak  loads 
carried  were  the  largest  in  the  history  of  the  Company, 
and  necessitated  practically  continuous  operation  of 
reserve  steam  plants.  In  the  last  quarter  of  the  year 
there  was  a  decrease  in  activity  in  common  with  the 
rest  of  the  country,  and  this  depression  has  extended 
into  the  present  year.  In  the  wholesale  division  155 
major  industries  were  served,  including  cement  mills, 
coal  and  ore  mines,  cotton  mills,  iron  and  steel  mills 
and  foundries,  oil  mills,  and  other  miscellaneous 
plants. 

SOUTH  AND  CENTRAL  AMERICA. 
BRAZILS  FOREIGN  TRADE. 

Ix  a  Special  Number  published  in  commemoration  of 
Empire  Day,  Wileman's  Braziliah  Review  gives  an 
exceedingly  interesting  analysis  of  the  figures  of 
Brazil's  foreign  trade  during  the  period  of  the  War, 
and  contrasts  the  figures  during  the  boom  period,  when 
coffee  and  raw  rubber  were  at  exceedingly  high  prices 
some  five  or  six  years  before  the  War,  with  those  of 
the  depression  period,  which  followed  the  collapse  of 
the  coffee  and  raw  rubber  markets,  and  which,  of 
•course,  lasted  right  up  to  the  outbreak  of  the  greSt 
European  War.  It  will  be  remembered  that  during 
the  first  quinquennium  of  the  present  century  the 
world's  supply  of  rubber  came,  not  exclusively,  buB 
to  such  a  preponderating  extent  from  Brazil  that  it 
might  for  practical  purposes  be  said  that  Brazil  was 
the  great  soui'ce  of  supply.     Unfortunately,  during  the 
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two  generations  that  Brazil  had  enjoyed  a  virtual 
monopoly  as  a  source  of  supply  of  raw  rubber,  no  real 
effort  had  been  made  to  open  up  means  of  communica- 
tion of  a  permanent  and  efficient  character  between 
the  forests  in  which  the  rubber  was  produced  and  the 
distributing  centres  like  Manaos  and  Para,  from  which 
it  was  sent  out  to  the  rest  of  the  world.  Although 
•even  to  this  day  Hard  Para  rubber,  particularly  tlie 
black  variety,  is,  and  always  has  been,  considered  the 
finest  rubber  in  the  world,  it  has  to  be  remembered  that 
what  we  call  the  rubber  industry  of  Brazil  is  not  an 
industry  at  all  in  the  sense  that  the  rubber  industry 
of  the  Federated  Malay  States  is  an  industry,  or  in  the 
sense  that  coffee-growing  in  Sao  Paulo,  sugar  in  Per- 
nambuco,  or  cotton  in  the  North-eastern  States  are 
industries.  These  are  all  crops  which  are  regularly 
sown,  regularly  tended,  and  regularly  gathered. 
Farmers,  of  course,  are  always  more  or  less  dependent 
upon  the  weather.  But  given  reasonable  weather  con- 
ditions, the  farmer  knows  with  an  approximate  degree 
■of  certainty  what  he  can  expect  from  a  given  amount 
of  labour,  a  given  amount  of  expenditure,  and  the 
exercise  of  a  given  amount  of  care.  The  rubber- 
gatherer,  however,  in  the  Tapajoz  region  of  the 
Amazon  is  practically  oit  on  a  grand  speculation. 
Nature  has  provided  tliese  extraordinarily  magnificent 
lirees  of  gigantic  height  and  surprising  girth,  and  they 
•do,  in  fact,  produce  a  certain  latex  which  is  exceed- 
ingly valuable  as  a  constituent  in  the  makmg  of  motor 
tyres  primarily.  Man,  hov.'ever,  has  done  nothing 
towards  providing  them.  Nature  has  simply  planted 
these  magnificent  trees  on  both  banks  of  tlie  Tapajoz 
Eiver,  and  there  they  are  for  anybody  to  collect  th.' 
latex  who  has  the  energy  and  enterprise.  Not  un- 
naturally, as  time  has  gone  on  it  has  become  more  and 
more  difficult  to  get  access  to  any  rubber  trees  which 
are  near  the  river.  The  result  is  that  the  cost  of 
•collecting  rubber  in  this  region  is  practically  pro- 
hibitive, and  until  either  some  company  of  contractors 
or  the  Government  itself  sees  its  way  to  open  up  this 
region  the  rubber  industry  of  Brazil  seems  fated  to 
njecome  an  ever-decreasing  factor  in  Brazil's  economic 
life. 

This,  however,  is  not  the  aspect  of  the  question 
to  which  we  would  direct  attention  to-day.  The 
figures  before  us  have,  of  course,  been  published  in  the 
aggregate.  But  we  have  not  seen  thern  given  in  such 
•detail  to  the  public  in  a  newspaper  as  is  afforded  by  our 
Rio  contemporary.  The  broad  facts  are  that  whereas 
the  culmination  of  what  we  may  call  the  War  trade 
in  the  year  1919  ended  in  giving  Brazil  a  surplus  of 
more  than  fifty  millions  sterling  of  exports  over  im- 
ports, the  reaction,  on  the  other  hand,  which  set  in 
last  year  with  the  gradual  resumption  of  peace  trade 
•conditions,  has  resulted  in  converting  this  magnificent 
surplus  of  exports  over  imports  into  a  decrease  in  the 
value  of  the  exports  and  an  increase  in  the  value  of 
the  imports,  with  the  result  that  Brazil  imported  more, 
to  the  extent  of  17  millions  sterling,  than  she  exported 
to  the  rest  of  the  world. 

As  might  be  expected,  the  shrinkage  in  the  value  of 
the  exports  was  greatest  in  the  central,  or  coffee  and 
mining.  States  and  in  the  Amazonian,  or  rubber, 
regions.  The  only  district  showing  increases  of  any 
importance  in  the  value  of  the  exports  of  1920  com- 
pared with  1919  was  the  north-eastern- region — that  is 
the  States  of  Pernanibuco.  Alagoas,  Parahyba,  Rio 
Grande  do  Norte,  Ceara,  and  Piauhy.  Unfortunately, 
these  increases  are  only  in  sugar  and  cotton  ;  and,  even 
so  far  as  sugar  and  cotton  are  concerned,  this  is  not  true 
of  Bahia,  which,  although  primarily  a  tobacco  State, 
is  also  a  great  cocoa  and  sugar  State,  and  exported 
less  both  in  quantity  and  in  value  than  in  the  preceding 
year.  Although  Sao  Paulo  still  holds  the  predominant 
position  as  the  greatest  of  the  exporting  States  of  the 
Union,  her  losses  were  correspondingly  heavy  com- 
pared with  those  of  the  other  States  between  1920  and 
1919.  During  the  War  years  exports  increased  as 
compared  with  tlie  previous  quinquennium  by  nearly 


two  million  tons,  or  twenty-six  per  cent.  This  was 
not,'  however,  accompanied  by  an  increase  in  the  ster- 
ling value,  which  largely,  of  course,  was  a  question  of 
exchange.  Of  cour.se,  it  has  to  be  borne  in  mind  that 
while  the  exports  of  Brazil  increased  during  the  War 
years,  imports  fell  off  to  a  very  great  extent,  and  the 
aggregate  of  the  foreign  trade  was  nearly  twenty  per 
cent,  less  in  the  five  War  years  than  it  had  been  in  the 
quinquennial  period  ended  with  1913. 

In  conclusion,  although,  of  course,  the  export 
figures  of  19'20  compared  with  1919  of  animal  products 
for  food  showed  a  heavy  loss,  it  has  to  be  remembered 
that  in  the  quinquennial  period  before  the  War  they  did 
not  figure  in  the  returns  at  all.  On  the  whole,  meat 
pioduets  show  a  decrease  of  twenty-five  per  cent.  Some 
of  the  units  show  decreases — in  the  case  of  lard  of  as 
much  as  forty-four  per  cent. ;  canned  meat,  ninety 
per  cent.;  hides,  one-third;  wool,  twenty-eight  per 
cent. ;  skins,  twenty-three  per  cent.  ;  jerked  beef, 
eighty  per  cent. ;  and  butter,  ninety-eight-  per  cent. ; 
but,  as  we  have  already  pointed  out,  although  this 
looks  very  unsatisfactory  when  one  compares  1920 
with  1919,  the  large  majority  of  these  articles  were 
not  exported  at  all  in  the  pre-War  period.  It  is 
h.ighly  satisfactory  to  note  that  Brazil  is  gradually 
building  up  a  foreign  trade  in  specified  articles  which 
either  did  not  figure  in  the  pre-War  trade  at  all  or  only 
figured  to  an  insignificant  extent.  There  were  actual 
incre-ases,  in  spite  of  the  general  world-wide  depres- 
sion in  trade,  in  Brazil's  exports  of  cotton,  rice,  sugar, 
table  fruits,  yerba  matte,  lumber,  maize,  bran,  cotton 
seeds  and  cotton-seed  residues. 


B.\NK  OF  Bkitisu  West  Africa,  Limited. — A  year 
•ago  the  balance  sheet  setting  forth  the  position  of  this 
Bank  as  at  March  31,  1920,  recorded  liabihties  and 
equivalent  assets  of  £16|  niilhon,  inflated  commodity 
values  having  been  an  important  element  in  the  marked 
expansion  from  the  £9  ifiillion  of  March  31,  1919.  The 
corresponding  figures  of  the  report  just  issued,  at 
£13,175,6.37^  thus  fall  alxsut  midway.  During  the 
latter  half  of  last  finaicial  year  the  Bank  had  the 
benefit  of  a  fifty  per  cent,  increase — from  £800,000  to 
£1,200,000 — in  paid-up  capital,  the  new  shares  being 
acquired  by  the  London  County  Westminster  and 
Parr's  Bank,  the  National  Provincial  and  Union  Bank 
of  I^ngland,  and  the  Standard  Bank  of  South  Africa, 
Lloyds  Bank,  already  a  considerable  holder,  con- 
curring. Simultaneouslv  the  premium  on  the  issue 
raised  the  reserve  from  £400,000  to  £62-5,000.  Of  the 
liabilities  to  the  pu'blic,  that  under  current  accounts  and 
deposits  sho\ved  a  contraction  on  the  year  from 
£11,810,000  to  £8,018,000,  and.  while  bills  for  collec- 
tion, at  £2.214.000.  were  higher  by  about  £321,000, 
bills  discounted  tiad  declined  from  4i  to  21  milhons,  the 
liabilftv  at  the  close  of  the  books  in  respect  of  re-dis- 
counts lx?ing  also  lower  by  £1,750,000.  Ix)ans, 
advances,  and  current  accounts,  £3.693,686,  compare 
with  a  previous  £5.003.206.  At  18.8  per  cent.,  as 
against  17.9.  the  proportion  of  cash  assets  is  strength- 
ened; investments  fstill  scheduled  below  market  value 
and  consisting  principally  of  Government  securities) 
account  for  6.3  per  cent.,  following  4.8,  while  the  hold- 
ing of  Treasurv  bills  increased  from  £400.000  to 
£700.000.  The  net  profit  is  brought  out  at  £139,803, 
following  £125.147,  and,  after  allowing  for  stamp  duty 
of  £20.000  on  the  additional  authorised  capital  of  two 
millions,  with  appropriations  including  that  for  clivi- 
dend  distributions  totalling  eight  per  cent,  (as  against 
ten  per  cent:  for  1919-20),  an  undivided  profit  of 
£.'50.180  remains,  against  £30.377  brought  in.  Given 
improved  trading  activity,  the  Bank,  wliich  acts  as 
banker  to  the  Governments  of  the  Gambia.  Sierra 
Leone.  Gold  Coast  and  Nigeria,  and  has  now  about 
forty-five  African  branches  iri  addition  to  its  offices  at 
Ixindon.  Liverpool,  Manchester,  and  the  reopened 
Ifamburg  office,  is  well  circumstanced  for  benefiting 
from  an  increased  (m-nover. 
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Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORBESPONDEKCE   INVITED. 


A   PROPOSED    SALES   ORGANISATION 
AND  MORE  DRASTIC   RESTRICTION. 

The  outstanding  feature  of  the  week  lias  been  un- 
doubtedly the  circular  issued  by  the  Rubber  Growers' 
Association,  embodying  the  following  pregnant 
resolutions  :  — 

"  (1)  That  the  revised  draft  scheme  for  a  '  EuBber 
Producers'  Corporation  '  submitted  to  this  meeting  be 
adopted  as  the  proposal  of  this  Council,  and  that  the 
Output  Control  Committee  be  empowered  to  take  steps 
with  all  speed  to  secure  the  support  necessaiy  to  make 
the  scheme  effective,  with  discretion  to  make  such 
amendments  in  the  scheme  as  may  be  found  necessary. 

"  (2)  That  in  view  of  the  imperative  necessity  for 
an  immediate  reduction  of  output  by  at  least  fifty  per 
cent.,  and  having  regard  to  the  delay  which  will 
necessarily  ensue  before  the  scheme  for  a  '  Eubber 
Producers'  Corporation  '  can  become  operative,  the 
Council  recommend  all  producers  of  plantation  rubber, 
who  have  not  already  done  so,  to  take  the  necessary 
steps  to  bring  such  reduction  of  output  into  effect 
immediately." 

As  regards  the  second  resolution,  it  had  been 
generally  known  that  such  a  reduction  was  being  con- 
templated, and,  in  anticipation  of  it,  several  produceis 
had  aii'eady  announced  their  intention  of  curtaihng 
their  output  beyond  the  original  twenty-five  per  cent, 
in  force  since  November  1,  1920.  Indeed,  the  experi- 
ence of  the  eight  months  during  which  this  reduction 
has  been  operating  has  shown  that  it  was  not  ade- 
quate to  meet  the  situation,  though  there  were  good 
reasons  for  refusing  to  be  precipitated  at  that  early 
date  into  such  a  drastic  restriction  as  fifty  per  cent. 
In  the  first  place,  it  is  doubtful  whether  "the  Eubber 
Growers'  Association  would  have  received  the  same 
measure  of  support  even  from  their-  own  members,  and 
it  is  fairly  certain  that  a  greater  measure  of  opposition 
would  have  been  forthcoming  on  the  part  of  the  Dutch 
producers.  On  the  otlier  hand,  it  is  now  reasonably 
certain  that  a  similar  step  will  be  taken  by  the  Dutch 
organisations.  Here  already  the  circular  has  given 
rise  to  notices  by  no  less  than  eleven  companies  under 
the  control  of  Messrs.  Harrisons  and  Crosfield  of  then- 
decision  to  curtail  output  by  fifty  per  cent,  as  from 
July  1.  Pvior  to  the  issue  S^ngei  Dangar  and  Tebolang 
had  decided  to  suspend  tapping  entirely  for  the  pre- 
sent. Subsequently  it  was  announced  that  those  well- 
known  producers,  Malacca  and  Linggi,  had  ceased  tap- 
ping on  two  divisions,  and  that  further  cessations  w-ere 
being  contemplated.  To-day  the  Eubber  Estate  Agency 
announces  that  several  of  the  twenty-tlu-ee  rubber  com- 
panies for  \\hom  it  acts  as  secretaries  have  already 
adopted  the  fifty  p?i-  cent,  restriction,  and  that  the  re- 
mainder will  follow  suit  in  the  course  of  the  next  few 
weeks.  Thus  there  Ts  good  ground  for  hoping  that 
the  almost  unanimous  decision  on  the  part  of  the  plan- 
tation producers  to  take  up  the  twenty-five  per  cent, 
restriction  last  November  will  again  be  repeated.  The 
urgency   of  the   situation   is  the  best  guarantee    for 


anticipating     the     approval     of    the     leading    Dutch 
producers. 

We  welcome  in  particular  the  fiist  resolution,  as  w-& 
have  always  maintained  that  curtailment  of  output 
without  a  control  of  the  selling  price  was  of  little 
advantage.  It  is  of  interest  to  note  that  this  project  of 
controlling  the  sale  price  has  been  under  consideration 
for  a  much  longer  period  than  has  generally  been 
believed.  At  a  general  meeting  of  the  International 
Association  for  Eubber  Cultivation  in  the  Netherland 
Indies  on  October  9,  1920,  a  resolution  was  adopted 
charging  the  board  "  to  foi'm  a  commission  whose  task 
it  will  be  to  propose  measures,  entirely  independent  of 
the  cmtailing  of  production  now  projected,  by  which 
producers  of  plantation  rubber  in  the  Far  East  are  to 
lose  their  present  entire  indepeftdence  regarding  the 
proceeds  of  their  product."  The  report  of  the  Associa- 
tion for  1920  states  that  a  plan  for  a  sales  organisation 
was  drawn  up,  and  that. frequent  discussions  took  place 
between  the  Commission  and  an  English  Committee 
appointed  by  the  Eubber  Growers'  Association. 
Evidently  the  latter  body  has  not  been  so  inactive  as 
many  of  its  critics  have  asserted.  The  important  fact 
is,  however,  that  the  proposed  Eubber  Producers'  Cor- 
poration has  apparentlj-  be#n  conceived  as  a  result  of 
these  deliberations.  Consequently,  the  all-important 
support  of  Dutch  interests  may  already  be  taken  for 
granted.  No  details  of  the  scheme"  have  yet  been  ofi&- 
cially  published,  although  in  some  quarters  it  is  stated 
that'the  Corporation  will  have  a  capital  of  £6,000,000, 
the  bulk  of  which  will  be  supplied  by  the  members  of 
the  controlling  syndicates.  Until,  however,  the  pro- 
mised memorandum  is  issued  by  the  Eubber  Growers' 
Association,  it  is  not  possible  to  confirm  or  deny  this 
statement.  Undoubtedly  the  scheme  will  have  a  far- 
reaching  influence  on  the  conditions  of  the  commodity 
market.  Once  it  has  materialised,  an  improvement  in 
price  is  almost  certain.  Its  efiect,  in  conjunction  with 
the  fifiy  per  cent,  restriction  of  output,  wiU  be 
extremely  beneficial  from  the  standpoint  of  rubber 
shareholders.  Under  such  conditions  rubber  pro- 
ducers should  be  able  to  count  upon  a  really  remunera- 
tive price  for  rubber,  and  a  reversion  to  more  normal 
production  witliin  a  j-ear. 


KUALA  SELANGOR. 

Issued  Capital :  £77,500  in  2  -  Shares. 


. Results  for  Tears  to  December  31 > 

Aver.  iieU 
per 

Total    Area  in  Enhber   Bearing    Price  '"  All-in "  Net     .-Dividend—, 

Planted    Bearing  Output     Acre     Beal  sed    Cost  Profit     Amt.  Bate 

Acres        Acres       lb.  lb.       per  lb.  per  lb.         £  £         % 

1917  ...  1,S28      1,658     63  i.'jgi       344        4/1-t  -/S-5  44,843    41,ilO  1333 

1918  ...  1,328       1  658      506,(1(5       3'uS        1/6-6  -/90  2P,579     19,375     62i 

1919  ...  1,828       1,713      640,857        374       1/11-6  -/S-6  40,824  48,438       621 

1920  ...1,818      1,700     656,463         SS6        1/512  -/0-69  22,e01    19,.)7J       35 

Price  of   Shares,  6/9.     Market   Capitalisation   per   planted 
acre,  £143. 

In  a  year  characterised  by  many  mediocre  reports  with 
small  margins  of  profits  and  no  dividends  and  by  not 
a  few  reports  of  actual  losses  incurred,  the  report  pre- 
sented by  the  Kuala  Selangor  Eubber  Company  must 
be  regarded  as  distinctly  satisfactory.  For  the  }-€ar 
ended  December  31,  1920,  the  crop  harvested  is  re- 
tm-ned  at  6-56,468  lb.,  or  an  increase  of  16,468  lb. 
over  the  original  estimate.  It  is  not  possible  to  say 
from  the  accounts  or  from  the  report  of  the  general 
meeting,  whether  production  was  curtailed  during  the 
last  two  months  of  the  year,  though  judging  by  the 
earlier  returns  such  a  reduction  seems  indicated. 
.\lthough  somewhat  larger  than  the  1919  crop,  the 
cost  of  producing  the  crop  in  1920  worked  out  at 
9.69(i.  per  lb.,  as  compared  with  the  low  record  of 
S.5od.  per  lb.  in  the  previous  year.  The  increase  was 
entirely  the  outcome  of  the  abnormal  circumstances 
of  the  period  with  its  high  prices  for  stores  and 
materials,  its  loss  on  rice  supplied  to  the  native  coolies, 
and  its  higher  wages.  The  loss  on  rice  alone  in- 
volved an  addition  of  over  one  penny  per  lb.  to  the 
cost  of  the  rubber.  Consequently  under  normal  con- 
ditions,   a   further    reduction    in    the    "  all-in  "   cost 
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would  have  been  registered.  Even  as  it  is,  this  (ifjiire 
of  9.69rf.  per  lb.  bids  fair  to  be  the  lowest  "  all-in  " 
cost  recorded  by  producers  for  1920.  Again,  owing  to 
the  serious  relapse  in  the  price  of  rubber,  especially 
in  the  last  quarter  of  the  year,  the  average  net  price 
realised  by  the  sale  of  the  crop  di'opped  from  Is.  11.6(Z. 
to  Is.  5.42(i..  per  lb.  Tt  appears  that  this  mediocre 
average  is  caused  by  including  the  stock  in  hand  at 
the  end  of  the  year  at  the  low  price  of  6d.  per  lb., 
the  average  sale  price  of  over  two-thirds  of  the  crop 
working  out  at  Is.  IOtW.  per  lb.  However,  this 
decline  in  the  sale  price  in  conjunction  with  the  rise 
in  the  "  all-in  "  cost  is  reflected  in  a  net  profit  of 
J222,601,  as  compared  with  £iO,824  in  the  previous 
year.  Including  a  small  refund  of  £756  and  the 
balance  of  £10,999  brought  forwai-d  from  1919,  the 
iunount  available  for  distribution  reached  £34,356. 
From  this  a  sum  of  £5,000  was  reserved  for  income 
tax  and  of  £1,000  for  the  corporation  profits  tax. 
Then  shareholders  received  a  dividend  of  25  per  cent. , 
as  compared  with  62i  per  cent,  in  1918;  but  bearing 
ia  mind  the  multiplicity  of  dividends  passed  over  the 
distribution  is  on  the  generous  side.  The  balance 
carried  forward  to  the  next  accounts'  is  reduced  to 
JE8,981. 

Unlike  the  bulk  of  rubber  companies,  the  outlook 
nf  Kuala  Selangor  for  the  current  year  is,  at  worst, 
uncertain.  Granted  any  appreciable  improvement  in 
the  price  of  rubber,  the  prospect  of  a  dividend  is  by 
'  no  means  remote.  To  begin  with,  the  estimated  ciop 
amounts  to  670,000  lb.,  and  of  this,  there  has  been 
harvested  during  the  first  four  months  a  total  of 
"213,286  lb.  Consequently,  unless  a  more  drastic  cur- 
tailment is  adopted,  the  estimate  may  yet  be  realised. 
As  far  as  can  be  sean  this  Company's  participation  in 
Ihe  restriction  of  output  seems  to  be  confined  to  re- 
fraining from  tapping  the  1916  clearing  of  117i  acres 
for  the  present.  Reverting  to  the  estimated  crop  :  the 
manager  anticipates  that  he  can  produce  it  at  an  "  all- 
iti  "  cost  of  8fd.  per  lb.,  and  as  the  price  of  rice  and 
freight  rates  have  dropped  appreciably  since  the  esti- 
mate was  made,  the  actual  cost  may  still  be  lower. 
What  this  means  when  crepe  is  oscillating  around 
Sid.  per  lb.  may  easily  be  realised  :  any  appreciable 
rise  in  price  brings  at  once  a  margin  of  profit.  But 
in  addition  to  this  w*s  the  equally  pregnant  fact  that 
forward  contracts  hav©  been  secured  for  the  monthly 
disposal  of  five  tons  from  January  to  December  inclu- 
sive, at  the  very  satisfactory  price  of  2s.  l^d.  per  lb. 
Tt  appears  that  deliveries  for  the  first  four  months 
have  been  made  from  the  stock  on  hand  from  1920, 
which  was  valued  as  low  as  Gd.  per  lb.  in  the  balance 
■sheet.  Assuming  even  a  cost  of  9^d.  for  the  remainder 
■of  the  rubber  to  be  delivered  under  this  contract,  the 
interesting  fact  emerges  that  before  any  actual  loss 
would  be  incurred  on  the  estimated  cro]),  the  average 
net  sale  price  for  the  rest  of  the  crop  w'ould 
liave  to  fall  betow  5i(i.  per  lb.  One  consequence  of 
the  depression  in'  rubber  has  been  to  upset  the  original 
scheme  of  developing  the  Obau  ))lantation  of  coconuts 
without  encroaching  on  dividends.  Accordingly  it  is 
suggested — and  the  suggestion  was  approved  of  in 
general  at  the  ordinary  meeting — that  an  amalgama- 
tion should  take  place  with  the  Eobinson  Eiver  Com- 
pany, from  whom  this  plantation  was  previously 
purchased.  In  the  amalgamated  concern  it  is  proposed 
that  the  two  coconut  plantations  should  be.  under  one 
administration,  which  could  arrange  for  the  efficient 
and  cheap  transport  of  the  nuts  to  the  factory  where 
they  would  be  broken  by  up-to-date  machinery  at  the 
lowest  possible  cost.  Shares  in  the  now  concern  will 
be  dislributetl  -pro  rata  amongst  the  Kuala  Selangor 
Company  and  the  Eobinson  Eiver  Coni))any  in  propor- 
tions determined  by  an  independent  valuation  of  both 
coconut  estates.  One  important  effect  of  the  scheme 
will  be  to  relieve  Kuala  Selangor  of  the  burden  of 
financing  the  Obau  plantations  in  these  critical  times, 
and  thus  reducing  its  expenditure.  Financially  the 
position  of  Kuala  Selangor  as  disclosed  in  the  balance 


sheet  dated  Dejcember  31,  1920,  is  vei^y  sound. 
Current  liabilities,  including  the  final  dividend  of 
£9,688,  did  not  exceed  £20,973,  whereas  liquid 
assets  in  the  form  of  cash  and  Treasury  bills  were 
available  to  a  total  of  £26,447.  In  addition  the  stock 
of  rubber  figured  at  £11,574.  and  of  this  £5,082  repre- 
sented the  value  attached  to  the  existing  stocks 
which  had  been  determined  on  the  low  basis  of  6d. 
per  lb.  In  the  light  of  these  facts  it  is  not  surprising 
to  find  the  2s.  shares  of  this  well-known  producer 
still  quoted  at  6s.  9d.,  corresponding  to  a  market 
capitalisation  of  £143  per  planted  acre.  Incidentally 
a  fresh  survey  of  the  estate  has  shown  that  the  total 
planted  area  does  not  exceed  1,818  acres,  of  -vs'hich 
1,700  acres  were  in  bearing  in  1920. 

RUBBER  ESTATES  OF  JOHORE. 

Issued  Capital :  £187,500  in  f  1  Sliares. 
r Results  for  Years  to  December  31 -^ 

Averai^'C 
Yield  per 

Total    Area  In  Rubber  Bearing  Pricri  "  All-in  "    Net  ^-DWIdend^ 

Planted  Bearing  Output    Acre     Realised     Cost      Profit  Amt. 

Acres    Acres        lb.          lb.      per  lb.    per  lb.       £  £        % 

1917  ...  I,al2      1,760    682,468     388         2/5J        l/3-6»    43,053  25,000     20 

1918...  2,C44      1,760     538,532     —         1/7}           1/4-9      16,235  15,625     12J 

1919...  2,128         —        677,-548    —         1/10          1/1-7     32,520  31,260     25 

1920  ...  2,533      1,700     722,210     410       1/8-67       1/3-06  22,107  9,37»       5 
*  Ineiudijig  2(7.  war-risk  insurance. 

Price  of  Shares,  14/7^.     Market  Capitalisation  per   planted 
acre,  £54. 

Making  allowance  for  the  adverse  circumstances 
of  the  year,  the  report  presented  by  the  Eubber  Estates 
of  Johore  for  the  year  ended  December  31,  1920,  is 
on  the  whole  very  satisfactory.  As  compared  ■with  an 
estiiuate  of  775,000  lb.,  the  crop  finally  harvested  did 
not  exceed  -722,240  lb.,  the  deficiency  of  52,760  lb. 
being  easily  exptained  by  the  adoption  of  the  twenty- 
five  per  cent,  restriction  during  the  last  two  months  of 
the  year.  The  good  nature  of  the  yield  is  reflected  in 
the  return  of  as  much  as  410  lb.  per  bearing  acre, 
despite  the  curtailment  of  production.  However,  as 
a  result  of  high  prices  for  stores  and  materials,  high 
wages,  and,  in  consequence,  a  high  cost  of  weeding, 
the  larger  crop  as  compared  with  1919  involved  an  in- 
creased  f.o.b.  cost  of  Is.  lA)9d.  per  lb.  instead  of 
ll.Ood.  per  lb.  Similarly  the  "  all-in  "  cost  expanded 
from  Is.  l.ld.  to  Is.  3.06d.  per  lb.  At  the  same  time, 
the  average  net  price  realised  by  the  sale  of  the 
crop  dropped  from  Is.  lOtZ.  to  Is.  8.67d.  per  lb. 
^^'hen  the  sharp  slump  in  the  price  of  rubber, 
especially  in  the  last  quarter  of  the  year  under 
review,  is  taken  into  account,  it  is  obvious  that 
this  decline  in  the  average  sale  price  is  compara- 
tively small,  and  undoubtedly,  but  for  the  existence  of 
substantial  forward  contracts  at  remunerative  prices, 
a  much  lower  average  must  have  resulted.  However, 
the  decline  in  the  sale  price  in  conjunction  with  the 
rise  in  the  "  all-in  "  cost  has  reduced  the  profit  per  lb. 
by  thirty-three  and  one-third  per  cent,  to  5.61(f.  Again, 
three  additional  charges  appeared.  New  issue  ex- 
penses in  connection  with  the  capitalisation  scheme 
called  for  £641 ;  the  realisation  of  the  War  Loan  in- 
volved a  loss'of  £913  ;  and  the  new  corporation  profits 
tax  meant  a  burden  of  £950.  Accordingly  the  return 
of  a  net  profit  of  £22,107,  as  against  £32,520  in  1919, 
is  a  creditable  achievement.  The  amount  available 
for  distribution  is  increased  to  £30,036  by  the  inclusion 
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of  £7,929,  the  net  balance  brought  forward  from  the 
previous  year,  after  meeting  the  liabihty  of  £3,321  for 
excess  profits  duty.  From  this  total  the  directors 
declared  a  dividend  of  five  per  cent. ;  but  as  this  is  paid 
on  the  capital  increased  by  fifty  per  cent,  thi-ough  the 
bonus  issue  of  62, -500  shares  during  the  year,  it  is 
equivalent  to  a  return  of  seven  and  a-half  per  cent., 
as  compai-ed  with  twenty-five  per  cent,  in  1919.  In 
view  of  the  depression,  the  substantial  balance  of 
£20,661  is  carried  forward  to  the  next  accounts,  and 
is  likely  to  be  increased  by  a  refund  of  excess  profits 
duty  estimated  at  £6,000,  owing  to  the  mediocre  results 
of  the  year. 

The  outlook  for  the  cuiTent  year  is  not  altogether 
dark.  The  serious  depression  in  the  rubber  industry 
has  necessitated  the  curtailment  of  the  crop,  and  the 
estimate  does  not  look  forward  to  more  than  562,500  lb. 
During  the  first  four  months  of  the  year  the  total  crop 
harvested  has  not  exceeded  160,3-15  lb.,  thereby  indi- 
cating that  the  final  harvest  is  more  likely  to  be  in  the 
neighbourhood  of  500,000  lb.  It  is  gi^atifying  to  learn 
that  such  a  reduction  in  the  output  is  not  expected  to 
produce  an  increase  in  the  ' '  all-in  ' '  cost.  On  the 
contrary,  by  gradually  adopting  the  alternate  daily 
system  of  tapping  and  introducing  other  drastic  eco- 
nomies, especially  as  regards  weeding,  it  is  hoped  to 
turn  out  the  crop  in  the  current  year  at  the  considerably 
lower  f.o.b.  cost  of  9d.  per  lb.  At  the  same  time, 
even  this  reduction  does  not  permit  of  the  profitable 
working  of  the  estate  at  existing  prices  of  rubber. 
Eehef  in  this  direction  is  again  forthcoming  in  satis- 
factory forward  contracts,  under  which  236,000  lb.  of 
the  current  crop  have  been  disposed  of  at  an  average 
price  of  Is.  7frf.  per  lb.  The  profit  on  these  contracts 
should  more  than  counterbalance  the  loss,  if  any,  in- 
cun-ed  on  the  rest  of  the  crop.  This  explains  the 
statement  of  the  Chairman  at  the  general  meeting:  — 
"  With  that  assistance  we  have  no  doubt  whatever  that 
we  shall  be  able  to  see  this  year  through,  and  probably 
the  next  one,  with  great  confidence."  Financially  the 
position  of  the  Company  as  disclosed  in  the  balance 
sheet  dated  December  31,  1920,  is  very  strong.  In- 
cluding the  dividend  pf  five  per  cent.,  absorbing 
£9,375,  cuiTent  liabihties  did  not  exceed  £23,249. 
whereas  liquid  assets  were  available  to  a  total  of 
£66,777.  Cash  and  investments  alone  provided  over 
£54,000,  or  much  more  than  the  whole  expenditure 
on  the  estate,  other  than  capital  expenditure,  in  1920. 
Moreover,  capital  expenditure,  which  was  very  heavy 
in  1920,  calUng  for  £20,485,  is  not  expected  to  absorb 
more  than  £8.500  in  the  current  year.  In  a  depressed 
market  the  £1  shares  have  fallen  to  14s.  7M.,  equiva- 
lent to  the  rather  low  market  capitalisation  of  £54  per 
acre. 

BIKAM   RUBBER. 

Issued  Capital :    £80,000  in  2s.  Shares. 
. — Results  for  Years  to  December  31 ^ 

Aver. 
Yield  p«r 

Total    Area  in  Robber  Bearing    Price  "  All-in  "    Ket  ,^DiTidend-^ 

Planted  Bearing  Outpnt    Acre  Bealised  Cost     Profit  Amt. 

Acres      Acres        lb.          lb.      per  lb.  per  lb.         £  £  % 

1917...     9SS        —         37".200       —      2  5-30  1  5-71  19.475  10.510  iri 

1918...  1,116        —         31-4,350       —       l/S-41  1'5-61     8,609  6,000  lo' 

1919  .. .1,116        964       416,7J0     432      110-48  l,'2-74   17.545  13,500  22^ 

1920  ...1,090        973       443,700     456      1,8-42  1/2-96    12,141  4,000  6 

Price  ol  Shares,  1/2.  Market  Capitalisation  per  planted 
acre,  £43, 

Shareholders  have  every  reason  to  be  satisfied  with 
the  report  presented  by  the  Bikam  Eubber  Estate  for 
the  year  ended  December  31,  1920.  Although  pro- 
duction had  been  restricted  by  twenty-five  per  cent, 
during  the  last  two  months  of  the  year  in  agi'eement 
with  the  scheme  put  forward  by  the  Eubber  Growers' 
Association,  the  actual  crop  harvested  not  only  ex- 
ceeded the  original  estimate  of  400,000  lb.,  but  was 
27,000  lb.  more  than  the  unrestiicted  crop  o£  1919. 
From  the  standpoint  of  cost,  however,  the  year  was 
one  of  much  difficulty,    characterised    alike   by    high 


wages  and  high  prices  of  stores  and  materials.  Taking 
this. fact  into  consideration,  the  expansion  in  the  f.o.b. 
cost  from  11.85rf.  to  1?.  0.65i.  per  lb.  is  comparatively 
moderate ;  whilst  the  growth  in  the  ' '  all-in  ' '  cost  frcan 
Is.  2.74d.  to  Is.  2.96d.  per  lb.  is  very  small.  Despite 
the  pronounced  slump  in  rubber  during  the  second 
half  of  the  year  in  particular,  the  average  net  sale 
price  only  declined  from  Is^.  I0.48i.  to  Is.  8A2d.  per 
lb.  The  explanation  is  furnished  by  the  satisfactorj' 
forward  contracts,  under  which  224,000  lb.  were  dis- 
posed of  at  the  average  net  price  of  Is.  llfd.  per  lb. 
The  joint  result  of  both  the  higher  "  aU-in  "  cost 
and  lower  net  price  was  to  yield  a  profit  per  lb.  of 
5ASd.,  as  against  7. lid.  in  1919.  The  profit  was 
further  depleted  by  a  loss  of  £676  on  the  reahsation  of 
War  Loan,  by  a  charge  of  £730  in  connection  with 
the  bonus  issue  of  one  share  for  every  three  shares 
held,  and  by  a  hability  of  £700  in  respect  of  the  corpo- 
ration profits  tax.  Accordingly,  the  net  profit  fell  from 
£17, .545  to  £12,141 — a  total  which,  nevertheless,  must 
be  regarded  as  satisfactory  for  the  period  under  review. 
The  amount  available  for  distribution  was  raised  to 
£23,764  by  the  addition  of  the  net  balance  of  £11,623 
brought  fonvard  from  1919,  after  paying  £1,427  for 
excess  profits  duty.  From  this  total  a  sum  of  £2,000 
was  transfeiTed  to  the  income-tax  reserve,  whilst 
shareholders  received  a  dividend  of  five  per  cent., 
absorbing  £4,000.  However,  as  this  dividend  was  paid 
on  a  capital  increased  b\-  the  bonus  issue  of  one  share 
for  ever\-  three  shares  held,  it  was  equivalent  to  six 
and  two-thuds  per  cent. ,  as  compared  with  twenty-two 
and  a-half  per  cent,  in  1919.  There  was  carried  for- 
ward to  the  next  accounts  the  substantial  balance  of 
£17,764,  which  was  expected  to  be  increased  by  a 
refund  of  excess  profits  duty  estimated  at  £1,209 
owing  to  the  mediocre  results  of  the  year. 

The  severe  depression  in  rubber  renders  the  out- 
look for  the  current  year  somwhat  gloomy.  The 
estimate  of  270.000  lb.  for  the  crop  indicates  a  re- 
striction of  at  least  forty  per  cent.,  as  compared  with 
the  twenty-five  per  cent,  proposed  by  the  Eubber 
Growers'  Association.  The  fact  that  only  80,000  lb. 
has  been  harvested  dming  the  first  four  months  of 
the  year  would  point  to  a  still  smaller  crop.  How- 
ever, despite  this  reduction  .in  the  output,  the  Com- 
pany anticipates  that  it  wUl  be  able  to  turn  out  the 
crop  at  a  lower  "  all-in  "  cost  than  in  the  year  under 
review.  By  instituting  alternate  daily  tapping,  one 
cut  on  a  quarter  throughout  the  whole  estate,  the 
labour  force  has  been  reduced  from  420  to  328  coolies, 
and  it  was  finally  hoped  to  carry  on  with  only  300. 
Further  drastic  economies  were  being  introduced,  and 
it  was  stated  that  the  coolies  had  willingly  adapted 
themselves  to  the  altered  conditions  of  the  industry 
and  had  accepted  lower  wage  rates.  The  loss  on  food 
production  was  also  disappearing.  Let  it  be  recalled, 
too,  that  in  the  previous  year  it  was  stated  that  forward 
contracts  for  1921  had  been  secured  under  which 
49,280  lb,  were  sold  at  the  remunerative  net  price 
of  2s.  IJd.  per  lb.  This  is  not,  of  course,  sufficient 
to  guarantee  the-  Company  against  any  loss  on  the 
current  crop,  but  it  should  help  to  keep  any  loss 
within  moderate  dimensions.  Wliilst,  inthe  absence 
of  any  pronounced  recovery  in  the  Eubber  market, 
the  dividend  outlook  is  distinctly  discouraging,  the 
estate  is  in  a  sound  financial  position  and  well  equipped 
with  funds  to  tide  it  over  the  present  year.  The 
balance  sheet  dated  December  31,  1920,  shows  that, 
including  the  dividend  of  five  per  cent.,  the  current 
habilities  did  not  exceed  £13,082,  whereas  liquid 
assets  were  available  to  a  total  of  £35,019.  Treasury 
bills  and  cash  alone  accounted  for  £28,730.  A  recent 
sm"\'ey  of  the  estate  showed  that  certain  swamps 
and  flats  wliich  had  been  abandoned  in  the  past  occu- 
pied greater  areas  than  were  allowed  for,  and,  in  con- 
sequence, the  planted  area  of  the  estate  has  now  been 
reduced  from  1,116  acres  to  '1,090  acres.  In  a 
stagnant  market  the  2s.  shares  have  relapsed  to 
Is.  2(f.,  con-esponding  to  the  low  market  capitalisation 
of  £43  per  acre. 
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COMPAGNIE  GENERALE  DE  REASSURANCES, 
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HRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agent*  : 
BEATTIE,  CHILD  &  CO.,  15  George  St.  Muuion  Home.  LoBdoo,  E.G.  4. 


ROYAL  EXCHANGE 
ASSURANCE 

INCORPORATED  A.D.  1720 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Em- 
ployers' Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
Trustee  and  Executor. 

Apply  for  full  particulars  of  all  classes  of  Insurance  to  the  Secretary , 
Head  Office  :  ROYAL  EXCHANGE,  LONDON,  E.G.  3 


Jnsuranr^  ^utes* 


BRITISH  GENERAL  INSURANCE  COMPANY,  LTD., 
AND  SCOTTISH  TEMPERANCE  AND  BRITISH 
■     GENERAL  ASSURANCE  COMPANY,  LTD. 

In  the  course  of  the  summer  of  last  year  an  arrange- 
ment was  entered  into  whereby  the  British  General 
Insurance  Company  subsequently  acquired  95,455  out 
of  100,000  shares  of  the  Scottish  Temperance  Life 
Assurance  Company  by  direct  purchase  from  that  Com- 
pany's shareholders,  one  British  General  share  of  £1 
credited  with  5s.  paid,  together  with  a  sum  of  10s. 
in  cash,  being  given  in  exchange  for  each  Scottish 
Temperance  share.  Under  this  arrangement  the 
Scottish  Temperance  Company,  on  the  other  hand, 
acquired  100,000  British  General  shares  of  the  same 
kind  at  a  premium  of  10s.  per  share,  the  amount  of 
such  premium  received  by  the  British  Cieneral  being 
thus  £50,000.  As  a  result  of  this  fusion  the  two  Com- 
panies are  now  iir  the  closest  alhance,  and  the  British 
General,  as  the  controlling  Company,  has  greatly 
extended  its  influence  and  importance.  Both  Com- 
panies, in  their  own  way,  had  been  amongst  the  most 
successful  of  the  younger  generation  of  insurance 
institutions.  The  British  General  operated  in  all 
classes  of  insurance,  but  its  hfe  department,  which 
had  only  been  opened  a  few  years  ago,  was  of  com- 
paratively small  dimensions.  On  the  other  hand,  the 
business  of  the  Scottish  Temperance  had  been  practi- 
cally restricted  to  life  assurance  business,  the  only 
other  description  in  which  it  operated,  and  that  to 
but  a  small  extent,  being  insurance  against  personal 
accidents.  In  the  course  of  thirty-seven  years  the 
Scottish  Temperance,  operating  from  headquarters  in 
Glasgow,  had  built  up  a  large  and  flourishing  life  busi- 
ness of  the  soundest  description,  and  at  each  succes- 
sive quinquennial  valuation  prior  to  the  Great  War 
had  produced  excellent  bonuses  for  its  participating 
policyholders.  Although,  as  the  result  of  the  War 
strain,  it  followed  fhe  practice  of  many  British  life 
offices  in  making  no  general  distribution  of  bonus  on 
the  last  quinquennial  occasion — as  at  the  close  of  1917 
— its  profit-earning  capicity  for  the  future  appears  to 
be  excellent,  and  its  popularity  is  attested  by  the 
increasingly  large  patronage  which  has  been  given  to 


it  of  late  years.  Although  reductions  of  premiums  are 
granted  by  it  to  total  abstainers,  its  life  business  is 
by  no  means  restricted  to  that  section  of  the  popula- 
tion. The  spheres  of  operation  of  the  two  Companies 
have  been  arranged  so  as  to  avoid  overlapping,  and 
excellent,  results  seem  hkely  to  follow  the  fusion  which 
has  been  so  happily  achieved.  All  life  assurance  busi- 
ness is  now  written' by  the  Scottish  Temperance,  and 
all  other  descriptions  by  the  British  General,,  the  con- 
nections of  each  office  being  placed  at  the  disposal  of 
the  other  for  these  respective  purposes.  The  title  of 
the  Scottish  Temperance  has  been  altered  to  the 
"  Scottish  Temperance  and  British  General  Assurance 
Company,  Limited." 

The  report  of  the  British  General  for  the  year  ended 
December  31,  1920,  states  that  during  the  first  nine 
months  of  last  year  the  Company  issued  new  life 
poUcies  for  a  sum  of  £304,919,  after  deduction  of 
reassurances.  Since  October  1,  1920,  all  its  new  life 
business  has  passed  to  the  Scottish  Temperance.  The 
British  Tjeneral  direct  net  life  premiums  amounted  to 
£37,010  in  1920,  and  at  the  close  of  that  year  the 
British  General  life  assurance  fund  amounted  to 
£114,011. 

The  revenue  accounts  of  each  department  of  the 
British  General  operations  are  separately  presented 
with  the  annual  report  for  1920,  and  an  analysis  of 
the  salient  points  of  these  (excepting  the  life  depart- 
ment) is  given  hereunder :  — 

Fire  Accoiint. — Premium  income  (increased  by 
£102,094),  £209,251;  net  interest  earnings,  £4,022; 
estimated  trading  profit,  £5,521;  transfer  to  profit  and 
loss,  £9,543  ;  fire  fund  at  close  of  year,  £158,700,  after 
transfer  of  £25,000  from  profit  and  loss  account. 

Accident  Account. — Premiums  (increased  by 
£1,234)  £3,648;  net  interest  earnings,  £39;  estimated 
trading  profit,  £1,029;  transfer  to  profit  and  loss, 
£1,068;  accident  fund  (after  deduction  of  £367  for  out- 
standing losses),  £1,459. 

Employers'  Liahility  Account. — Premiums  (in- 
creased by  £60,067),  £214,925;  net  interest  earnings; 
£4,706;  estimated  trading  profit,  £35,925;  transfer  to 
profit  and  loss,  £40,631 ;  fund  (deducting  £80,000  for 
outstanding  claims),  £85,970. 

Capital  Redemption  Account. — Premiums,  £2,882; 
fund,  £3,773. 

General  Account. — Premiums  (increased  by 
£30,415),  £82,750;  net  interest  earnings,  £1,123;  esti- 
nnated  trading  profit,  £6,813 ;  transfer  to  profit  and  loss, 
£7,936;  fund  (deducting  £14,074  for  outstanding 
claims),  £33,100. 

Marine  Account. — Premiums  (increased  by 
£158,603),  £305,602;  net  interest  earnings,  £4,832; 
estimated  trading  profit  from  closing  of  1916,  1917, 
and  1918  accounts,  £15,038;  transfer  to  profit  and  loss 
account,  £19,870;  fund,  after  transfer  of  £20,000  from 
profit  and  loss  account,  £233,084. 

It  will  be  seen  that  each  trading  account  shows  a 
profit. 

Profit  and  Loss  Account. — The  profit  transferred 
hereto  from  departments  as  above  detailed  amounted  to 
£79,048,  of  which  £64,326  represents  trading  surplus 
and  £14.722  interest  earnings.  Profit  and  loss  account 
is  credited  with  £12,886  for  net  interest  earnings  not 
carried  to  other  accounts  and  with  £80  for  fees 
received.  It  is  debited  with  various  items,  amounting 
to  £4,557  (for  income  tax,  expenses  of  new  issue  of 
shares,  and  loss  on  sale  of  investments). 

The  subscribed  capital  of  the  British  General 
amounted  on  December  31,  1920.  to  '£695,455.  of 
which  £173,863  15s.  was  paid  up,  in  shares  of  £1 
with  5s.  paid.  A  dividend  is  declared  at  the  rate  of 
twenty  per  cent.,  absorbing  £23.026.  This,  it  will 
be  seen,  is  more  than  covered  by  the  interest  earnings 
above  shown  (excluding  those  of  the  Ufe  department), 
which  amounted  to  £27.608. 

The  assets  in  the  balance  sheet  of  the  British 
General  on  December  31,  1920.  amounted  to 
£1,440,041.      Apart  from   capital,  life  funds,  capital 
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redemption  fund,  marine  fund,  staff  pension  fund,  and 
investment  reserve  fund  (£50,000),  which  is  stated 
to  have  covered  all  depreciation  in  securities  at  the 
date  of  the  auditors'  certificate,  the  following  reserves 
are  carried  forward  to  1921,  after  provision  for  divi- 
dend and  outstanding  losses:  — 


Fire    fund        

Accidont    fund        

KmployiTS'    liability    fund        

Gcncrul    insurance    fund  

GentTii.l   reserve  fund       

Balanc-e   of    profit    and    loss   account 


£158,700 

1.459 

85,950 

33,100 

120,000 

14,636 

£413,845 


Tills  figure  discloses  a  very  strong  position.  It 
represents  about  eighty  per  cent,  of  the  premium 
income  in  the  fire,  accident,  employers'  liability,  and 
general  insurance  sections,  and  exceeds  the  provision 
for  unexpired  risks  appertaining  thereto  by  £209,636. 

The  report*  for  1920  of  the  Scottish  Temperance 
and  British  General  Assurance  Company  is 
separately  presented.  In  all  respects  it  is  eminently 
satisfactory.  Alike  as  regards  volume  of  new  busi- 
ness and  increase  in  premium  income  and  funds,  the 
figures  are  the  highest  in  the  liistory  of  the  Scottish 
Temperance  Company.  The  new  hfe  policies  covered 
assurances  oif  £1,395,187,  of  which  £130,750  was 
reassured,  the  net  retention  thus  being  £1,264,437, 
which  shows  an  increase  of  £226,637  as  compared 
with  1919,  and  of  £601,881  as  compared  with  1918. 
The  total  net  life  premium  income,  increased  in  1920 
by  £47,904,  amounted  to  £356,326.  The  death  claims 
amounted  to  £82,799,  the  mortality  experience  being 
described  as  well  within  the  amount  expected  and 
provided  for.  Through  the  year's  operations  the  sum 
of  £230,439  was  added  to  the  life  assurance  fund, 
which  at  the  close  of  the  year  stood  at  £3,136,644: 
capital  redemption  premium  income,  £S,027 ;  relative 
fund,  £34,079  :  accident  insurance  premium  income, 
£4,280;  fund,  £16,913:  balance  of  shareholders' 
fund,  £3,367:  total  assets  appearing  in  balance  sheet 
at  December  31,  1920,  £3,265,051.  The  next  quin- 
quennial valuation  takes  place  at  the  close  of  1922. 
It  is  part  of  the  arrangement  between  the  British 
General  and  Scottish  Temperance  Companies  that  the 
bonus  interests  of  life  policyholders  in  the  Scottish 
Temperance  will  be  increased  to  ninety-five  per  cent. 
of  the  life  department  profits,  the  shareholders  receiv- 
ing only  five  per  cent,  therefrom. 

The  combined  assets  df  the  two  Companies  as 
shown  in  their  respective  balance  sheets  amounted  at 
the  close  of  1920  to  £4,7.05,092.  The  first  year  of 
their  joint  endeavours  has  produced  results  which 
augur  well  for  future  success.  Each  Company  has 
supplied  something  which  was  lacking  to  the  other 
under  the  old  independent  arrangements,  and  the 
fusion  should  benefit  the  new  business  organisation 
of  both  institutions,  as  agents  will  in  future  be  able 
to  give  their  undivided  allegiance  to  a  joint  undertak- 
ing which  covers  all  spheres  of  insurance  work.  The 
friends  and  connections  of  the  Scottish  Temperance 
will  be  glad  to  note  that  not  only  does  it  not  go  out 
of  existence  as  an  active  business  force  under  the 
arrangements  as  described,  liut  that  its  capacity  for 
profitable  development  is  thereby  increased.  And 
concurrently  the  British  General  Company  takes  a 
higher  and  more  important  place  in  the  insurance 
world. 


Committee  of  L<iNDox  Clearing  Baxkers. — At  a 
meeting  of  the  London  Clearing  Bankers  held  on 
Thursday  tlie_  Eight  Hon.  Eeginald  McKenna,  Chair- 
man of  the  London  Joint  City  and  Midland  Bank, 
Limited,  was  elected  Chainiian,  and  Mr.  F.  C.  Good- 
enough,  CliaiiTnan  of  Bai-clays  Bank  Limited,  De- 
puty-Chairman for  the  ensuing  year. 

The  Anqlo-Sovfh  American  Bonk,  Limited,  Circular 
setting  ierih  cables  received  from  branches  on  current 
credit  conditions  and  commodity  and  stock  market  move- 
ments in  countries  where  the  Bank  is  represented. 
June  14.  1921.  * 


A  POLICY  IN  THE 

SCOTTISH   PROVIDENT 
INSTITUTION, 

owing  to  the  very  uoderate  rate  of  premiuu,  is  the  ideal  method 

ot  providing  for 

DEATH   DUTIES 

OR 

DEPRECIATION  ON  INVESTMENTS, 

particularly  in  view  of  the  Abatement  of  Income  Tax 

allowed  in  respect  of  PREuiuys  paid. 

Example  :  Age  40  next  Birthday. 

The  Annual  Premium,  limited  to  25  payments,  to  assure 
£2,500,  payable  at  death,  to  provide  Estate  Duty  ef 
that  amount  would  be  

Less  rebate  of  Income  Tax  (at  3s.  per  £) "„ 

Making  Net  Annual  Outlay  £70    0    • 

Maximum  Amount  of  Premiums  Payable,  £1,751. 

MiNluuu  Sum  Assured  Payable,  £2,500. 

Head  Office  :  6  St.  Andrew  Square,  Edinburgh. 

London  :  5  Lombard  Street,  E  C.  3. 

Wist  End:  17  Pall  Mall,   S.W.  i 

Acctunulated  Funds        ...^      ...     j^i6,soo,ooo. 


£  J.  d. 
82  7  11 
12     7     2 


THE  CONSOLIDATED 


JVssu.x>a,xice 


ESTABLISHED     1903. 


X^iixnltied. 


Authorised  Capital        £1,000,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


Fire  &  General  Dept.  &  Marine 
uepartment. 

37/41  Gbacechorch  St., 
LoNDO.N,  E.G. 3 

General  Manager:  J.  HsRBBRt  B.  Lakb, 


Registered  office  and  Life 
Department. 

9  Fleet  Street, 
London,  E.G.  4. 
Actuary  and  Secretary  : 

Ghas.  WuJDirr. 


d{0mm^rdaL 


COAL. 

CAN  WE  IMPORT  FUEL? 

There  was  a  time  when  we  produced  in  this  countiy 
practically  all  the  food  and  raw  mat-erials  which  we 
required  for  the  consumption  of  our  people  and  for 
the  feeding  of  our  somewhat  primitive  industries.  We 
exported  wool  and  hides,  and  re-import-ed  part  of  them 
in  the  form  of  cloth  and  finished  leather.  We 
imported,  even  as  far  back  as  Angevin  times,  wines 
from  Gascony,  wliich  were  paid  for  by  means  of 
our  wool  exports.  It  was  out  of  our  wool  exports  that 
we  paid  what  before  the  Eeformation  was  known  as 
the  Papal  Tribute.  For  some  generations  we  have 
imported  an  ever-increasing  proportion  of  our  food 
and  raw  materials.  To-day,  we  import  virtually  two- 
thirds  of  the  food  we  consume  in  this  country,  and 
about  eighty  per  cent,  of  the  raw  materials  needed 
to  feed  our  manufactures  and  industries.  During  the 
past  half-centun'  we  have  practically  cea-sed  to  export 
atiy  kind  of  raw  material  with  the  exception  of  coal. 
We  have,  however,  directly  and  indirectly  depended 
upon  coal  to  pay  for  a  large  proportion  of  our  imports. 
We  live  in  this  country,  partly,  by  the  investment  of 
capital  in  foreign  lands ;  partly,  by  rendering  services 
to  those  countries  from  which  we  import  food  and 
raw  materials ;  and,  finally,  by  exporting  finished 
manufactured  products  to  serve  the  needs  of  our  cus- 
tomers. Amongst  the  more  important  services  we 
render  is  not  merely  the  carriage  of  goods  by  sea 
from  England  to  specified  places  abroad,  but  by  acting.  - 
in  addition,  as  common  carriers  at  the  direction  of 
those  who  are  willing  to  charter  our  ships.  Until 
about  ten  years  ago  our  collieries  furnished  us  with 
the  cheapest  fonu  of  power  which  had  Ijeen  developed 
in  any  of  the  world's  leading  commercial  countries. 
This  cheap  coal  contributed  powerfully  to  our  pre- 
dominant   position    as  the  world's  common  cairicrs. 
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It  contributed,  also,  in  enabling  us  to  inunulactoie 
textiles  and  other  products  so  cheaply  that  we  could 
sell  them  in  competition  in  the  international  markets 
of  the  world. 

In  the  last  clear  year  before  the  War  we  raised 
from  the  mines  of  the  United  Kingdom  287  million 
tons  of  coal,  of  which  we  exported  for  bunkering 
purposes  and  various  services  connected  with  shipping 
some  90  million  tons.  The  domestic  grates  consumed 
not  quite,  but  very  nearly,  a  million  tons  a  week. 
The  balance  was  consumed  by  the  railways, 
the  textile,  metallurgical  and  other  industries  of 
the  country.  Now  if  we  are  to  dispense  with 
coal  and  retain  our  present  population  we  must 
find  a  substitute  for  coal  which  can  be  produced  upon  an 
economic  basis  comparable  to  that  on  which  it  was 
raised  in  the  years  before  the  recent  European  War. 
Unless  we  can  obtain  power  for  our  ships  and  for  our 
manufactures  upon  an  equivalent  economic  basis  it  is 
manifest  that  we  cannot  retain  our  present  population, 
whether  at  the  pre-War  standard  of  living,  or  even  at 
a  lower  standard.  We  have  no  monopoly  of  any 
commodity  which  the  world  cannot  do  without.  We 
attained  the  position  we  held  before  the  War  by  render- 
ing certain  services  more  economically  than  our  com- 
petitors could  aSord  to  do.  We  can  only  hope  to 
regain  that  position  by  rendering  services  on  the  same 
basis  of  values.  Only  experience  can  show  conclu- 
sively if  it  is  possible  to  retain  our  position  by  obtain- 
ing power  from  imported  fuels.  It  certainly  does  not 
look  promising.  It  might,  of  course,  be  possible  if 
we  are  able  to  devise  means  for  using  such  power  with 
a  far  greater  measure  of  economy  than  has  been  the 
case  in  the  past.  There  seems  no  reasonable  doubt 
that  in  any  case  it  will  not  be  permissible  to  waste 
our  sources  of  power  as  we  were  accustomed  to  do 
in  the  pre-War  period.  That  the  miners  will  have  to 
accept  a.  very  much  lower  rate  of  wages  than  they  have 
lately  been  accustomed  t-o  do  seems  inevitable.  Quite 
apart,  however,  from  tlie  question  of  wages,  it  seems 
equally  evident  that  the  difiBculty  of  winning  coal  in 
this  country-  is  increasing.  If  this  proves  to  be  the 
case  we  shall  be  compelled  as  a  nation  to  adopt 
methods  whereby  we  can  obtain  greater  power  from 
the  amount  of  coal  we  do  raise  than  we  have  been 
accustomed  to  do  in  the  past.  Practically  the  con- 
sumption of  coal  in  cnide  fonn  seems  doomed.  It 
was  always  wasteful,  and  in  our  large  industiial 
centres  it  was  injurious  to  health  as  well  as  being 
extravagant  to  a  degi^ee.  ^ord  Bledisloe  wrote  a 
letter  to  The  Times  recently  advocating  research  with 
a  view  to  increasing  the  productivity  of  the  different 
crops  we  are  able  to  produce  per  unit  in  this  country. 
The  same  principle  should  be  adopted  for  increasing 
the  power  unit  obtained  from  coal  or  whatever  fuel 
we  decide  to  bum.  If  we  can  succeed  in  increasing 
the  unit  power  from  a  given  quantity  either  of  coal 
or  any  other  fuel  it  may  be  quite  practicable  to  raise 
much  less  coal  than  we  were  accustomed  to  do  from 
our  mines  in  the  past  and  to  import  an  appreciable 
proportion  of  our  coal  or  other  fuel  from  abroad,  and 
yet  retain  our  present  population,  whose  services  would 
be  more  efficient  than  at  present. 


CONTINENT.\L     Gu.'VR.WTY     C0EP0R.\TI0X. Mr.      D. 

Fear  Hill  and  Mr.  H.  W.  C.  Griffiths  have  been 
appointed  Joint  City  Managers  at  the  London  office 
of  the  Continental  Guaranty  Corporation,  bankers  of 
New  York.  Mr.  J.  Gibson  Jarvie,  Vice-President  of 
the  Corporation,  will  continue  resident  and  in  control 
of  the  Bank's  operations  and  business  in  Europe. 

Messrs.  Higginson  and  Company,  Lombard  Street, 
have  issued  a  useful  booklet  giving  investment  details 
of  a  selected  hst  of  Debentures,  notes,  and  Preference 
shares. 

The  Frederi(?k  Hotels,  Limited. — The  transfer 
books  of  the  Five  and  a-Half  per  Cent.  Cumulative 
Preference  shares  of  this  Company  will  be  closed  from 
July  18  to  30.  1921,  both  days  inclusive,  for  the  pre- 
paration of  dividend  warrants. 


Jntrustrial  Companus, 


SPIERS  AND   POND.    LIMITED. 

Issued  Capital :   £682,829  in  Ordinary  Shares  of  £1  each. 
5  %  Debenture  Stock :  £455,187. 


■  Results  for  Yeirb  lo  Uarcb  31. 


Deb.  Int.  Ordinary  Carry 

Trading  and  sundry     Bcserve      Sundry  /-Diridend— v  Forward 

Profit*      charges                        allocations  Amoont 

£                   £                 £                 £  £            %          £ 

1919...    128,520          26,714          30,000            7,000  49,451       10  15,355 

1920...    151,365          26,419          30,000          18,000  76.649       12J  15,652 

1921...    136,073          31/209          20,000            7,000  70,984t     12}  22,«1 
"  Including  interest  and  transfer  fees. 
It  Finaldividendof 7i%includtd,less  tax. 

Whilst  catering  companies  are  more  immune  from 
the  direct  effects  of  a  severe  trade  depression,  such  as 
has  been  experienced  here  since  the  latter  half  of  1920, 
their  trading  operations  are  none  the  less  influenced  by 
the  prevailing  industrial  atmosphere.  When  to  the 
general  business  of  catering  is  added  the  work  of 
refreshment  contracts  and  of  hotel  administration,  it 
must  be  admitted  that  the  influence  of  a  trade  depres- 
sion must  to  some  extent  he  reflected  in  the  results. 
The  accounts,  however,  of  Spiers  and  Pond,  limited, 
for  the  year  ended  March  31,  1921,  must^be  regarded 
as  distinctly  satisfactory  in  the  light  of  these  facts. 
Relating  to  the  above  widespread  operations  over  a 
period  characterised  by  a  severe  depression,  the  only 
effect  is  embotlied  in  the  comparatively  small  decline 
in  the  total  trading  profit  from  £151,36-5  to  £136,073. 
Moreover,  this  decline  is  more  than  accounted  for  by 
factors  outside  the  direct  control  of  the  Company,  for 
it  appears  that  a  sum  of  £17,000  was  requii-ed  to 
meet  the  extra  charges  involved  by  the  high  cost  of 
fuel,  gas,  and  electric  light,  and  by  the  pronounced 
increase  in  rates  and  taxes.  The  increase  in 
Debenture  interest  and  sundi-y  charges  from  £26,419 
to  £31.209  is  in  the  main  due  to  the  inclusion  of 
£4,Slo  for  redemption  of  Debentures  out  of  revenue. 
Notwithstanding  the  difficulties  of  the  period,  an  allo- 
cation of  £20,000  is  made  to  the  general  reserve, 
thereby  raising  the  total  to  £80.000.  Directors' 
additional  remuneration  absorbs  £5,000,  whilst  the 
staff  pro^'ident  fund,  the  results  of  which  have 
answered  expectations,  is  increased  by  £2,000.  A 
declaration  of  a  final  dividend  of  seven  and  a-half  per 
cent,  maintains  the  Ordinary  dividend  at  twelve  and 
a-half  per  cent.  We  regret  to  note  the  practice  of 
giving  the  amount  absorbed  by  the  interim  di\-idend  in 
full,  but  only  the  net  amount  of  the  final  dividend. 
One  result  of  this  practice  is  that  the  total  amount 
appears  to  be  less  than  in  the  pre\'ious  year.  We 
suggest  that  the  taxation  be  not  deducted  in  future. 
The  amount  carried  forward  to  the  next  accounts  is 
increased  from  £15,652  to  £22,531,  but  will  probably 
be  reduced  by  the  taxation  on  the  final  di\'idend  on 
the  Ordinary  shares. 

It  is  rather  difficult  to  forecast  the  outlook  for  the 
current  year.  The  chaos  involved  by  the  coal  deadlock 
must  have  reacted  injuriously  against  the  prospects 
of  the  opening  quarter.  The  improved  industrial 
situation,  as  evidenced  in  the  wage  reductions  now 
accepted,  may,  however,  prove  of  material  benefit  in 
the  future.  It  is  definitely  admitted  that  the  depart- 
ment concerned  with  contracts  for  railway  refresh- 
ments has  suffered.  On  the  other  hand,  in  so  far  as 
hotel  prospects  are  concerned  the  outlook  is  already 
more  encouraging.  Again,  the  claim  against  the 
Government  for  the  rent  of  the  hotels  taken  over 
during  the  War  has  at  last  been  met,  and,  as  no 
credit  has  hitherto  been  taken  for  this  item  in  the 
accounts,  the  sum  will  appear  in  the  profits  of  tlie 
cun-ent  year  and  help  to  alleviate  any  decrease  ex- 
perienced. The  suspense  account  has  been  depleted 
of  £68.200.  the  bulk  of  which  has  been  written  off 
as  depreciation  of  fixed  assets.  Some  £4.400,  how- 
ever, represents  a  loss  incurred  on  the  sales  of  some 
of  the  properties  which  had  teiuled  to  prove  unduly 
expensive  in  the  past,  notably  the  Empire  Hotel  at 
Lowestoft.     In  view  of  the  dofli'u-  in   nrico-l.vels  it 
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is  satisfactoi'y  to  note,  that  stocks  of  wines  and  pro- 
visions have  fallen  from  £170,535  to  £127,287. 
Financially  the  Company  is  in  a  sound  position.  The 
balance  sheet  dated  March  31,  1921,  shows  that,  in- 
cluding the  final  dividend  of  seven  and  a-half  per 
cent,  on  the  Ordinary  shares,  cuiTent  liabilities  did 
not  exceed  £173,314,  whereas  liquid  assets  other  than 
stocks  »ier&  available  to  a  total  of  £217,264.  The 
following  table  shows  the  prices  and  yields  of  the 
different  securities,  the  yield  of  the  Ordinary  shares, 
which  are  quoted  ex  dividend,  being  based  on  a 
dividend  of  seven  and  a-half  per  cent. 


Price    ... 
Yield    ... 


6%  Deb. 
G6J 
7.B0' 


Ord.  shares. 
16/6 

qo' 
y  la 


GENERAL  ELECTRIC   COMPANY. 

Issued  Share  Capital :  £5,390,656,  in  1,655,790  6i%  "  A  " 
Cum.  Preference  Shares,  1,622,891  7J";,  "  B  "  Cum.  Preference 
Shares,  and  2,111,975  Ord.  Shares  of  £1  each. 

^^'a  First  Mortgage  Debenture  Stock :  £200,000. 

Resvlts  for  Years  to  March  31. 

Deb.  Int.  Reserve       Ordinary 

and  Excess  Alloca-      Dividend* 

Net      Depre-       Pref.  Profits      tions,      . ' ~»  Ganied 

Profit    elation       Divs.        Duty  &c.       Amount    %  l?orward 
££££££                       £ 

1918  348,861      39.716      50.000  70^000  162,391        51,253     10        7.5,286 

1919  480,828      73,66.1      93,2i!3         —  133,799      113,867     10  141,502 

1920  630,143      !  6,329    115,626  76,755  196,766      122,500     10  175,668 

1921  796,149    157,915    237,344         —  274,283+  211,198     10  348,0941 

^  Free  of  tax.        f  But  only  £1 7,266  from  revenue,  balance  from  share 
premiiMus.        t  Subject  10  excess  pr>  fits  duty  and  corporation  profits  tax. 

At  a  time  characterised  by  the  publication  of  indus- 
trial reports  bearing  testimony  to  the  severity  of  the 
trade  depression  which  became  so  pronounced  here  in 
the  latter  half  of  1920,  it  l)ecomes  a  genuine  pleasure 
to  take  up  such  a  report  as  is  presented  by  this  well- 
known  firm  of  general  electrical  contractors  and  manu- 
facturers for  the  year  ended  March  31,   1921.       The 
return  qf  a  net  trading  profit  of  €796,149,  as  compared 
with  £630,143,   is  a  record,  of  genuine  progress,   and 
affords   substantial   proof   that   the   additional  capital 
raised  at  the  close  of  the  previous  financial  year  has 
.been  employed  with  advantage  in  the  development  of 
the  business.      Of  this  substantial  profit,  actual  trad- 
ing   operations    account     for    £635,838,     as    against 
£490,537  in  1919-20;  whilst  the  income  from  invest- 
ments has  risen  from  £139,414  to  £159,725.     It  is 
asserted  that  the  marked  trade  depression  did  not  exert 
any  serious  influence  on  the  electrical  industry  during 
the  period,  and  that,  with  the  help  of  contracts,  the 
Company  was  able  to  keep  the  majority  of  its  works 
fully  employed  for  the  year.     Moreover,  despite  the 
difficulties  created  by  adverse  exchanges,  satisfactory 
results  were  secui-ed  by  the  overseas  branches,  although 
the  profit  was  of  necessity  reduced.     As  the  receipts 
from  trade  investments  indicated,  good  progress  was 
made  by  the  allied  and  subsidiary  companies.     Having 
considerably  extended  the  scope  of  its  activities,   the 
Company  found  it  advisable  to  increase  the  allowance  in 
respect  of  depreciation    from    £85,329    to    £157,915. 
With  the  1,622,891  Seven  and  a-Half  per  Cent.  "  B  " 
Cumulative  Preference  shares  ranking  fully  for  divi- 
dends, the  amount  absorbed  by  Debenture  interest  and 
Preference  dividen,ds    has    risen    from    £115,626    to 
£237,344.       Eeserve     allocations     are     rettirned     at 
£274,283,     as    against    £196,766    in    1919-20;    but 
,  whereas  in  that  year   all   the  allocations  came   from 
,,  revenue,  the  contribution  from  this  source  for  the  year 
,  ainder  review  was  confined  to  £17,266  transferred  to 
,  the  pension  fund.     The  balance  of  £275,017  repre- 
,  sents  the  net  premium  on  the  issue  of    the    886,975 
<  Ordinary  shares  in  !March  1920.     In  view  of  this  addi- 
.  tion,  and  bearing  in  mind  the  present  uncertain  out- 
•  look,   the  directors  decided  to  refrain  from  allocating 
.  any -.further  sums  to  the  reserve.        The   satisfactory 
.  results  of  the  year  justified,  however,  the  maintenance 
of  the  Ordinary  dividend  at  ten  per  cent.,  free  of  tax, 
the  increase  in  the  amount  from  £122,500  to  £211,198 
being  accounted  for  by  the  expansion  of  the  Ordinary 
.   capital   issued   from   1,225,000   to   2,111,975   shares. 


Th.e  amount  carried  forward  to  the  next  accounts  is 
increased  from  £175,668  to  £348,094,  but  is  subject  to 
deduction  in  respect  of  the  corporation  profits  tax  and 
of  the  excess  profits  duty  (if  any). 

A  survey  of  the  balance  sheets  throws  an  interest- 
ing light  on  the  manner  in  which  the  extra  capital 
was  utilised. 

Balance  Sheets  as  at  March  31. 


LIABILIT  IBS- 
Reserves 
Total  and 
Issued     Current  Carry- 
Capital    Liabilities  Forward 

£  £  £ 

1918  1,475,000      938,117  657,286 

1919  3,016,850  1,163,731  453,602 

1920  4,893,119  l,.'i25,609  816,3-; 


ASSETS-  Exc'cs-s  of 

Lifjuid 
Land        Stock  Assets 

and  and  over 

Fixed      "Work  in     Liquid       Current 
Assets     Proeress    Assets*  Liabilities 

£  £  £  £ 

427,467      658.967  1,204,732      266,615 

1,025,281  1,090,107  1,981,670      817,939 

1,344,485  1,399.375  3,-510,193  1,984,684 


1921   ,5,590,656  4,439,152  1,055,110   I  3,608,179  2,776,889  3,544,200      884,9?2t 
"^  Cash,  sundry  debtors  and  Government  securities  only.        f  Deficiency. 

As  some  of  the  new  capital  figm-ed  in  the  1919-20 
balance  sheet,  the  comparison  is  more  valid  between 
1919  and  1921  figures.  The  growth  in  the  issued  capi- 
tal of  over  £2,500,000  is  reflected  in  an  expansion  of 
fixed  assets  from  £1,344,485  on  March  31,  1920,  to 
£3,608,179  on  March  31,  1921.  The  additions  in- 
clude large  extensions  to  the  engineering  works  at 
Witton  and  to  the  Osram  works  at  Hammersmith,  as 
well  as  the  completion  of  the  building  in  Kingsway. 
Furthermore,  the  Peel  Conner  Company  and  its  works 
at  MancTiester  were  absorbed.  The  growth  in  sub- 
sidiar-y  interests  is  measured  also  by  the  increase  in 
trade  "investments  from  £980,905  to  £1,115,650.  The 
pronounced  expansion  in  stocks  and  work  in  progi-ess 
from  £1,399,375  to  £2,776,889  is  in  the  main  due  to 
the  work  done  on  orders  in  hand,  and  accordingly 
provides  an  indication  of  the'  rate  at  which  the  opera- 
tions of  the  Company  are  growing.  The  one  disquiet- 
ing feature  of  the  accounts  is  the  transformation  of  a 
surplus  of  liquid  assets  in  1919-20  to  a  deficiency  of 
£884,952  in  1920-21.  However,  it  is  necessary  to 
point  out  that,  the  substantial  addition  to  current 
liabilities  is  mainly  comprised  of  loans  from  bankers  to 
a  total  of  £2,575,000,  which  the  Company  had  raised 
in  order  to  carry  out  its  extensive  policy  of  develop- 
ment typified  by  the  increase  in  fixed  assets  during  the 
year.  Moreover,  since  the  close  of  the  accounts  the 
Company  has  issued  £3,5(X),000  Seven  per  Cent. 
Mortgage  Debenture  stock  at  ninety-two  and  a-half 
per  cent,  in  order  to  redeem  this  liability.  It  is  of 
interest  to  note  that,  despite  the  uncertain  industrial 
outlook  and  the  difliculty  experienced  in  securing  capi- 
tal in  the  open  market  for  industrial  purposes,  the 
public  subscribed  for  nearly  sixty  per  cent,  of  the 
issue.  The  funds  thus  secured  will  restore  the  position 
as  regards  the  usual  surplus  of  liquid  assets.  Inci- 
dentally it  appears  that  holders  of  the  First  Mortgage 
Debenture  stock  had  the  option  of  exchanging  their 
stock  into  this  issue  at  par. 

The  outlook  for  the  current  year  is  at  present  some- 
what uncertain.  The  coal  deadlock,  which  has  only 
recently  been  solved,  must  have  affected  the  Company, 
and  it  remains  to  be  seen  to  what  extent  the  antici- 
pated trade  recovery  will  materialise  in  the  remainder 
of  the  perioTl.  However,  the  settlement  not  only  of 
the  coal  dispute,  but  also  of  the  engineering  dispute, 
should  help  the  Company  materially  by  contributing  to 
a  reduction  in  costs.  The  extent  of  the  stock  and  w'ork 
in  progress  would  point  to  a  reasonable  return  at  least 
for  the  home  trade.  The  exchange  situation,  as  a 
whole,  is  also  improving,  thereby  facilitating  the  work 
of  overseas  branches  in  this. direction.  The  widespread 
range  of  its  activities,  as  well  as  the  efficiency  which 
the  results  of  recent  years  has  disclosed,  are  perhaps 
the  best  guarantee  of  the  future  prospects  of  the  con- 
cern. From  the  point  of  view  of  the  Ordinary  shares, 
it  is,  however,  necessary  to  remark  that  there  is  now, 
in  respect  of  Debenture  interest  and  I^reference  divi- 
dends, a  prior  charge  of  some  £440,000  on  profits 
before  these  shares  can  participate.  The  following 
table  shows  the  prices  and  yields  of  the  different  shares 
of  the  Company,  the  prices  being  given  ex  dividend, 
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and  the  yield  on  the  Ordinary  shares  being  calculated 
on  tlie  basis  of  a  dividend  of  ten  per  cent,  subject  to 
tax:  — 


Price 
Yield 


7%  Mort. 

Deb. 

90J 

..       7-7% 


6J%  Cum. 
"  A  "  Pref . 

15/9 
ftio/ 


71%  Cum. 

"B"Pref, 

16/3 

9-2% 


Old. 

Shares 

la/.s 

10-4% 


HOWARD  AND  BULLOUGH,  LIMITED. 

.Issued  Share  Capital :  £1,250,000,  in  25,000  8"^  £10  Pref.  Shares 
I  and  1,000,000  Ord.  £1  Shares,  fully  paid. 

Debenture  Stock  (4%) :  £250,000. 

Net  Deb,  Prel.                                     To  Carry 

Yr.  to  Profit    •     Interest  Dlv.  ^Ord.  Div.— ,  Beserves  forward 

May  31  £                     £  £  £  %               £  £ 

1915  ...  32,(00  10,000  15,000  75,000  10          75,000*  37,76.S 

1916  ...  136.1.VJ  10,0011  16,000  75,000  10  36,220  37,696 

1917  ...  126,370  JO,OIJO  15,000  75,000  10  25,000  39,078 
191S     ...  :i»l,l.VJ  10,11(10  15,000  112,.500  15  111,649  91,081 

1919  ...    120,108  10,000  15,000        100,000    10  37,500  53,989 

1920  ...    128,2)8  10,000  15,000        100,000     10  —  67,207 

1921  ..:    168,749  10,000  15,000        100,000     10        40,000  50,956 

*  From  dividend  equalisation  reserve  to  P.  &  L.  account . 

The  report  of  this  Company  for  the  twelve  moullis 
to  May  31  last,  published  vvitli  commendable  prompt- 
ness, shows  tliat  the  bet  profit,  after  charging  taxa- 
tion and  depreciation,  amounted  to  £158,749,  which 
represents  an  increase  of  £30,531  as  compared  with 
the  previous  year,  though  still  far  below  the  record 
reached  in  1918-19.  The  Company  was  very  severely 
affected  by  the  moulders'  strike  during  the  autumn  of 
1919  and  the  early  months  of  1920;  but  the  diflicullies 
experienced  during  the  past  financial  year  can  scarcely 
have  been  less  serious,  and  the  improvement  in  the 
net  profit  is  accordingly  all  the  more  satisfactory.  As 
shown  in  the  above  table,  Debenture  interest  and  Pre- 
ference dividends  absorb  £10,000  and  £15,000  respec- 
tively, and  the  Ordinary  dividend,  which  is  maintained 
at  ten  per  cent.,  £100,000.  The  dividend  reserve,  to 
which  no  transfer  was  made  a  year  ago,  now  receives 
£40,000 ;  but  the  balance  carried  forward  is  reduced 
from  £57,207  to  £50,956. 

The  balance  sheet  position  at  the  end  of  each  of 
the  past  three  financial  years  is  embodied  in  the  follow- 
ing table :  — 

LIABILITIES.                                   I  ASSETS. 
Reserves  ' 

and      j  Debtors 

May       Issued         Sundry       Carry     i  Filed  Inve  stm'ts    and 

Si"       Capital"      Creditors     forward  Assetsf     Stocks  and  loans      Cash 

c                        c                   P           I  f                   t  £                   £ 

1919...  1,.500,000      176,761      668,989     ,  854,169      331,628  776,292      282,661 

1920...  1,500,000      359,377      672,207  869,277      476,902  767,130      318,275 

1921...  1,500,000     347,009      606,956     I  922,278      462,650  776,573      301,465 

*  Including  debenture  stock.  •}•  Including  goodwill. 

It  is  of  interest  to  note  that  there  has  been  no 
change  in  the  capital  since  1914,  when  the  Ordinary 
capital  was  raised  from  £750,000  to  £1,000,000. 
During  the  past  financial  year  a  bank  overdraft  of 
£117,083  has  been  created,  but  other  creditors  have 
been  reduced  by  £129,450  to  £197,426.  The  reserve 
fund  and  contingency  and  investment  reserve  I'emain 
unchanged  at  £200,000  and  £155,000  respectively, 
while  the  dividend  reserve  is  increased  by  this  year's 
allocation  to  £200,000.  The  fixed  assets,  which  in- 
clude goodwill,  patents,  and  trademarks,  show  addi- 
tions (less  depreciation)  of  £53,001,  while  stocks  have 
fallen  by  £24,252  to  £452,6.50.  The  investments,  in- 
cluding shares  in  an  American  subsidiary  and  loans, 
Jiave  been  increased  by  £9,443  to  £776,573,  and  debtors 
by  £25,369  to  £776,573 ;  but  cash  and  bills  have  been 
reduced  by  £42,178  to  £20,601.  It  may  be  remarked 
that  no  information  is  furnished  as  to  the  basis  upon 
which  the  stocks  and  investments  are  valued.  Exclud- 
ing stocks,  but  including  trade  investments  and  loans, 
the  liquid  assets  exceed  current  liabilities,  including 
final  dividends  payable,  by  £731,029,  as  compared  with 
£726,028  a  year  ago,  but  allowance  must  be  made  for 
the  fact  that  some  of  the  investments  are  not  of  a 
liquid  nature.  Besides,  the  existence  of  a  contingency 
and  shrinkage  of  investments  reserve  of  £155,000 
among  the  liabilities  suggests  that  the  securitlej!  are 
not  entered  among  the  assets  at  their  actual  market 
value.  Existing  industrial  and  financial  conditions 
render  it  more  than  usually  difficult  to  estim,ate  the 
prospects  of  the  Company.  It  is  clear,  however,  that 
the  textile  machinery    trades    are    suffering   far  less 


severely  from  the  recent  depression  than  other  branches 
of  the  iron  and  steel  industry,  the  superiority  of  the 
English  product  counteracting  to  some  extent  the 
effects  of  foreign  competition. 

The  following  table  shows  the  prices  and  yields  of 
the  different  shares  of  the  Company,  the  yield  on  the 
Ordinary  being  calculated  on  the  basis  of  a  dividend  of 
10  per  cent. 


Price" 
Yield 


Ordinary        6%  Preference  4%  Deb.  Stock 
42;2J                        7tt  67i 

4-;3%  7-68%  6-92% 

°  j;i  dividend. 


Deberi-    Prefer- 

Y'ear  to 

Deprp- 

lure         ence  -     Ordinary 

March  31 

Froiit*   ciatiou 

Interest  Dividends    ^Div.-^ 

£              £ 

£              i              £         % 

1919 

222,231      40,697 

21.750      23,500      78,494     8 

1920 

165,397      41,175 

26,437      23,500      77,040     5 

RUSTON  AND  HORNSBY,  LIMITED. 

Issued  Share  Capital:  £2,500,000  in  350,000  5"u  Cumulative 
Preference  shares,  100,000  6",,  Cumulative  "B"  Preference 
shares,  and  2,050,000  Ordinary  shares  of  £1,  fully  paid. 

Debenture  Capital :  £500,000  in  £250,000  Sl'Jo  1st  Mortgage 
Debentures,  £150,000  H"'o  1st  Mortgage  Debenture  stock, 
and  £100,000  5",,  Debenture  stock. 

To  Carried 

Reserve    Forward 
£  £ 

40,000      41,001 
—  37,240 

li.21         ...    108,683      63,003      25,500      23,500       _         —         —  43,920 

*  After  providin;;  for  taxation  but  before  charging  depreciation  and  Debenture 
interest. 

The  full  report  of  this  Company  now  to  hand  adds 
little  to  the  information  contained  in  the  preliminary 
announcement  commented  upon  in  our  issue  of 
June  11.  The  stocks  have  been  taken  at  cost,  or  market 
valuation  at  the  date  of  the  balance  sheet,  but  to  cover 
further  possible  depreciation  in  value  it  has  been 
deemed  ad-s-isable  to  transfer  £140,000  from  the 
general  resei"ve  to  stock  account.  While  this  does  not 
alter  the  financial  position  of  the  Company,  being 
purely  a  book-keeping  adjustment,  it  serves  to  indicate 
the  extent  to  which  the  value  of  the  stocks  may  fall 
during  the  cun-ent  financial  year.  The  following 
table  shows  the  changes  which  have  taken  place  during 
recent  years  in  the  balance-sheet  position:  — 


LIABILITIES. 

Reserves 
and 
March    Issued      Sundry     Carr.v 
31      Capital*  Creditorst  Forward 
£  £  £ 

1919  2,124,432  1,563.107    680,830 

1920  3,000  000      988,693    636,240 

1921  3,000,000      519,698    602,920 
**  Including  Debenture  capital. 


ASSETS. 


Fixed 
Assets 
£ 


Debtors 
Invest-       and 
ments         Cash 
£  £ 


stocks 
£ 
1,075,495    1,236,633     1,110,877    945,364 
1,281.817     1.741,755        924,309    677,052 
1,334,779     1,547,246 
■f  Including 


520,495    620,098 


final  dividends  payable. 

It  should  be  noted  that  the  value  of-  the  stocks  has 
been  adjusted  in  the  balance  sheet  as  shown  above, 
the  actual  value  at  March  31  last  amounting  to 
£1,687,246,  as  compared  with  £1,741,755  in  the 
previous  balance  sheet.  The  investments  are  now 
entirely  represented  by  shares  in  other  Companies  (at 
cost),  Government  securities  amounting  to  £400,544 
being  sold  during  the  period  under  review.  Sundry 
debtors  (less  reserves)  figure  at  £606,733,  against 
£465,891,  while  cash  and  bills  have  been  reduced  from 
£211,160  to  £13,365,  The  fixed  assets  show  additions 
for  the  year  of  £105,96.5.  but  allowing  for  depreciation 
the  actual  increase  does  not  exceed  £52,962,  On  the 
liabilities  side  the  capital  reserve  remains  unchanged 
at  £209,000  but  the  general  reserve  as  alreaSy  in- 
dicated has 'been  reduced  by  £140.000  to  £250,000. 
while  the  sundn'  creditors  have  fallen  from  £941.433 
to  £519.698.  A  summary  of  the  position  shows  that 
the  liquid  assets,  excluding  stocks  and  trade  invest- 
ments, exceed  current  liabilities  (including  dividends 
payable,  but  excluding  mortgages)  bv  £128,400,  as 
compared  with  .£'116,903  at  March  31,  1920.  Ifc  is 
impossible  to  speak  with  any  degree  of  confidence  on 
the  prospects  for  the  current  financial  year.  Trade  is 
at  present  stagnant  and  is  likely  to  continue  so,  until 
the  existing  high  costs  of  production  are  considerably 
reduced.  As  regards  the  depreciation  of  stocks  it  will 
be  noted  that  this  is  to  be  charged  not  against  the 
current  year's  profits,  but  against  the  resenes  of  the 
Company.  The  Ordinary  shares  are  now  quoted  as 
low  as  9s.  9d.  The  Five  per  Cent.  Cumulative  Pre- 
ference at  lis.  3d.  affords  a  return  of  nen'lv  nine  per 
cent. 
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RICHARDSONS,  WESTGARTH  AND  CO..  LTD. 

Issued  Share  Capital :  £700,000,  in  350,000  Cumulative  6"o 
Preference  shares  and  350,000  Ordinary  shares  of  £1  each, 
fully  paid. 

^%  Perpetual  Debenture  Stock  :  £350,000.   . 

Deben- 
ture Prefer- 
Deprecia-  Written  Inter-      Net  ence        Ordinary  Carried 
Profit*        tion          ofE          est      Profit    Diyidend    ,-Div.--,  Forward 
Tear         £               £               £             £             £  £          £         %           £ 
1914      64,471         —        80,000    15,760      40,721  _         _         _  13,454+ 
1916      74,541      25,000    16,280    16,750      17,512  _         _         _        4,068 

1916  109,611      35,000    16,701    15,750      60,226  —        46  218 

1917  139,703    145,000    23,612    15,760      44,5691         —         —         1,659 

1918  131.675      35,000    16,667    16,760      64,158  63,000§  —         —        2,818 

1919  183,340      46,000    13,666    15,760    109,026     105,00o|  —         6,842 

1920  163,935      45,000    26,000    15,750      68,185        63,000§  —         12,027 

*  After  providing  for  taxation,  but  subject  to  depreciation  and  Debenture 
interest.        f  Dr.  Balance.        t  Net  loss.        §  Dividend  arrears. 

The  report  of  this  engineering  Company  for  the 
twelve  months  to  December  31  last  shows  that  the 
profit,  subject  to  depreciation  and  Debenture  interest, 
amounted  to  £153,935,  representing  a  reduction  of 
£29,405  as  compared  with  the  previous  j-ear.  Having 
regard,  however,  to  the  difficult  trading  conditions  of 
the  period,  the  result  may  be  considered  rather  satis- 
factory. As  shown  in  the  above  table,  Debenture 
interest  again  absorbs  £15,750  and  depreciation 
£45,000,  while  £25,000,  against  £13,565,  is  written 
off  capital  expenditure,  leaving  a  net  profit  of  £68,185, 
as  compared  with  £109,025.  The  payment  of  three 
years'  dividends  on  the  Preference  shares  up  to 
April  30,  1919,  absorbs  £63,000,  and  leaves  a  balance 
of  £12,027  to  be  carried  forward,  as  compared  with 
£6,842  brought  in.  It  will  be  observed  that  the  net 
profits  of  the  past  three  years  have  allowed  of  the 
payment  of  eleven  years'  arrears  of  Preference  divi- 
dend, while  at  the  same  time  the  provision  for  depre- 
ciation has  been  rather  liberal. 

The  following  table  shovi^s  the  balance  sheet  posi- 
tion :  — 


LIABILITIES. 

Reserves 
and 
Issued       Sundry        Carry- 
Dec.    Capital*  Creditorst  Forward 
31  £  £  £ 

1919...  1,060,000    551,452  6,842 

1920...  1,060,000    832,205       12,027 

•  Including  Debenture  stock. 


Piled 
Assets! 

£ 
831,294 
621,238 


ASSETS, 
Work  in 
Progress 

and 
Stocks 

£ 
525,317 
732,086 


Invest- 
ments 

£ 

70,829 

116,232 


Debtors 

and 

Cash 

£ 

380,854 

424,676 


t  Including  dividends  payable. 


X  Including  goodwill 

The  sundiy  creditors,  which  show  an  increase  of 
£280,753  at  £832,205,  include  a  taxation  reserve,  the 
amount  of  which  is  not  disclosed,  .\part  from  this 
provision  no  other  reserves  have  been  accumulated. 
The  fixed  assets,  which  include  goodwill,  show  expen- 
diture for  the  year  of  £59,944,  but,  allowing  for  depre- 
ciation and  the  amount  written  off,  there  has  actually 
been  a  reduction  of  £10,056  in  the  valuation  as  at 
December  31  last.  Work  in  progress  figures  at 
£503,325,  against  £268,521,  but  stocks  (which  include 
sundry  stores  taken  partly  at  book  values)  have  been 
reduced  from  £256,796  to  £228,761.  The  invest- 
ments, which  include  shares  at  cost  amounting  to 
£55,000  in  an  associated  company,  show  additions  of 
£45.403,  due  entirely  to  the  purchase  of  War  bonds, 
and  although  debtors  have  been  reduced  from 
£350,527  to  £276,743,  cash  holdings  have  been  in- 
creased from  £30,327  to  £270,827.  It  may  be  re- 
marked t.'iat  the  basis  upon  which  stocks  and  Govern- 
ment investments  are  valued  is  not  indicated.  A 
summary  of  the  position  shows  that  the  current  liabih- 
ties,  including  provision  for  taxation  and  dividend 
payments,  exceed  the  liquid  assets,  excluding  work  in 
progress,  stocks,  and  trading  investments,  by  £346.297, 
as  compared  with  £157,269  at  December  31,  1919. 
The  conservation  of  the  Company's  liquid  resources 
is  accordingly  essential,  especially  in  view  of  the  un- 
certainty of  the  outlook  for  the  current  year.  The 
report  dated  June  7  states  that  in  consequence  of  the 
inability  to  obtain  supplies  of  coal  the  works  of  the 
Company  are  practically  closed  down.  Many  engine 
contracts  remain  to  be  completed,  but  the  directors 
consider  that  it  will  be  difficult  to  obtain  new  orders 
until  the  cost  of  production  has  been  considerably 
reduced  with  regard  to  both  materials  and  wages. 


It  will  be  noted  that  the  payment  of  twenty  months' 
arrears  of  dividend  on  the  Six  per  Cent.  Cumulative 
Preference  shares  to  December  31,  1920,  would  absorb 
£35,000,  and  the  dividend  for  the  current  year  £21,000, 
representing  a  total  dividend  of  sixteen  per  cent.  The 
mean  quotation  ex-dividend  of  125.  Gd.  accordingly 
appears  to  be  unduly  low.  The  Ordinaiy  shares  are 
quoted  at  7s.  9d.  The  Four  and  a-Half  per  Cent. 
Perpetual  Debenture  stock  at  54i  yields  8 J  per  cent. 

THE   BRITISH   ELECTRIC  TRACTION  CO.,   LTD, 

Issued  Capital :  £2,039,008  in  £712,741  6°o  Cumulative  Partici- 
pating Preference  Stock  and  £1,326,264  Ordinary  Stock. 
Debenture  Stocks :  5°o  Perpetual  Debenture  Stock,  £1,352,038; 
and  ^'■o  2nd  Debenture  Stock,  £381,095. 

Tear  Prefer- 


Mar. 

Gross 

Net 

Deb. 

To 

Divi-     Ordinary 

Carried 

31 

Profit  Expenses' 

Profit 

jitcrest 

Reserve 

dend  /— Dividend^Forward 

£ 

£ 

£ 

£ 

£ 

£         £      % 

£ 

1916 

244,065 

34,896 

209,169 

91,260 

20,327 

42,765    39,788  3 

86,428 

1917 

226,745 

26,773 

199,972 

91,249 

16,000 

42,765    39,788  3 

97,598 

1918 

237,906 

28,685 

209,221 

90,978 

21,172 

42,765    39,788  3 

112,116 

1919 

250,214 

36,890 

213,324 

90,449 

21,486 

42,765    39,788  3 

130,962 

1920 

246,717 

35,401 

211,316 

87,996 

8,036 

42,766    63,060  4 

160,422 

1921 

264,773 

44,675 

220,197t 

85,136 

12,349 

42,766    63,060  4 

177,319t 

•  Including  income  tax.        f  Subject  to  corporation  profits  tax. 

For  the  twelve  months  to  March  31  last  the  gi-oss 
profits  of  this  Company,  derived  mainly  from  invest- 
ments and  loans,  amounted  to  £264,773,  of  which 
£44,575  has  been  absorbed  in  general  expenses  and 
income  tax,  leaving  a  net  profit  of  £220,197,  as  com- 
pared with  £211,316  for  the  previous  year.  As  shown 
in  the  above  table  Debenture  interest  absorbs  £85,136, 
the  Preference  dividend  £42,765,  and  the  Ordinary 
dividend,  which  is  maintained  at  four  per  cent., 
£53,050.  The  transfer  to  resen-e  is  increased  from 
£8,035  to  £12,349,  and  the  balance  canied  forward 
from  £150,422  to  £177,319,  subject,  however,  to  cor- 
poration profits  tax  (if  any). 

The  balance-sheet  position  is  analysed  in  the 
following  table :  — 


ASSETS. 


March 
31 


1920 
1921 


LIABILITIES. 

Reserves 
and 
Sundry       Cany- 
Creditorst  forward 

£  £ 

166,716      650,422 
142,190      677,319 
*  Including  Debenture  stocks, 
-f  Including  credit  balances  and  final  dividends  payable. 


Issued 
Capital' 

£ 
3,791,494 

3,772,141 


Pro- 
perties 

43,464 
1  43,221 


Invest- 
ments 
£ 
4,027,792 
3,861,816 


Debtors 

£ 

97,285 

458,387 


Cash 

£ 
230,090 
228,22  6 


The  share  capital  remains  unchanged,  but  the 
Debenture  stocks  have  been  reduced  during  the  year 
by  £19,353  to  £1,733,133.  A  loss  of  £19,954  in- 
curred mainly  on  realisation  of  war  stock  has  been 
charged  to  resen^e  account,  but  with  the  transfer  now 
made  from  revenue,  together  with  the  addition  of 
£7,605  discount  on  Debentures  purchased  the  ac- 
count is  again  raised  to  £500,000.  The  invest- 
ments, of  which  the  basis  of  valuation  is  not  stated, 
show  a  reduction  of  £165,975  at  £3,861,816.  It  is 
pointed  out  that  the  revenue  of  £208,386  derived  from 
me  latter  represented  an  average  of  5.39  per  cent,  for 
the  past  year,  as  compared  with  5.28  per  cent,  for 
the  preceding  j'ear.  These  investments  are  mainly 
represented  by  holdings  in  electric  tramways  and  light- 
ing undertakings,  in  many  of  which  the  Company  holds, 
directly  or  indirectly,  a  controlling  interest.  It  is  of 
interest  to  note  that,  while  the  Debentures  held  in  the 
various  companies  have  been  reduced  by  £387,693  to 
£705,752,  the  Preference  shareholdings  have  been  in- 
creased bv  £69,518  to  £1,031,856  and  the  Ordinary  by 
£205,554  to  £3,214,029.  The  holdings  of  Government 
securities  have  been  reduced  by  £189,812  to  £15,000 
in  consequence  of  the  sale  of  war  stock.  It  will  be 
noted  that  the  surplus  of  liquid  assets  (excluding  in- 
vestments other  than  Government  securities)  over 
current  liabilities  (including  dividends  payable)  re- 
mains practically  unaltered  at  £559,423. 

The  report  states  that  the  aggi'egate  receipts  of  the 
associated  companies  during  the  past  year  showed  an 
expansion,  but  the  expenses  increased  in  a  greater 
ratio,  due  largely  to  the  fact  that  in  the  majority  of 
cases  the  associated  companies  were  not  authorised  to 
increase  fares,  and  charges  until  the  latter  part  of  the 
period  under  review,  although  advances  in  wages  were 
granted  earlier  in  the  year.     Assuming  that  other  con- 
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ditions  remain  the  same,  net  earnings  for  the  current 
financial  year  should  accordingly  show  a  substantial  j 
improvement.  i 

The  following  table  shows  the  prices  and  yields  i 
of  the  different  stocks  of  the  Company,  the  yield  on  tho. 
Ordinary  bevng  calculated  on  the  basis  of  a  dividend 
of  four  per  cent. 

6°;  Cam. 
Partpg. 
Preference 
S5« 


Yield 


^^rJinary 
32 


5% 
Perpetual 


ii% 


Deb.  Stock    2nd  Deb.  Stock 


67 
7-4% 


61 


GiwuANTY  Trust  Comi'.vxv  of  New  York. — At  a 
meeting  of  the  Executive  Committee  of  the  Guaranty 
IVust  Company  of  New  York  held  early  in  the  week 
the  following  appointments  were  made :  Mr.  E. 
Graham  Humphreys  to  be  Assistant  Manager,  Mr. 
Eeginald  Hale  to  be  Treasurer,  and  Mr.  Oscar  List  to 
be  Assistant  Secretary,  of  the  London  office  of  the 
Company.  Mr.  Huniphreys  was  previously  Tre:isurer, 
and  Ml.  Hale  Assistant  Secretary  of  the  London 
office.  Mr.  List  was  formerly  Manager  of  the  London 
and  Liverpool  Bank  of  Commerce,  and  joined  the 
Guaranty  Trust  Company  of  New  York  in  October 
1920. 

Merch.\nts  Bank  of  Can'-^d.^. — Following  a  suc- 
cession of  balance-sheet  totals  of  steadily  increasing 
magnitude,  the  report,  of  this  Dominion  Bank  for  the 
year  ending  April  30  las't  registers  a  contraction  rela- 
tively slight,  an  outcome  of  conditions  in  which  crops 
disappointing  in  yield  and  accompanied  by  falling 
values  were  important  factors.    The  drop  of  $7,000,000 


to  $19U,367,40'.t  ill  liabilities  wa.s  due  to  a  reduction 
in  current,  accounts,  the  movement  from  $45,368,877 
(which  inchoded,  however,  a  purely  temporary  balance 
of  about  $8,000,000  to  the  credit  of  the  Government 
in  connection  with  Victory  Loan  payments)  to 
$28,733,832  much  more  than  offsetting  the  increase 
from  $114,132,176  to  $120,904,550  in  deposits  at 
interest.  On  the  other  side  of  the  balance  sheet, 
current  loans  and  discounts  in  Canada,  at 
$109,183,593,  were  lower  by  $4,000,000,  though  at 
$1,449,019  the  corresponding  items  outside  the 
Dominion  were  $300,000  more  than  before.  Accept- 
ances under  letters  of  credit  accounted  for  only 
$744,102,  as  against  $2,117,441  previously.  The 
year  witnessed,  like  its  immediate  predecessor,  a  sub- 
stantial increase  in  capital  and  reserve  (the  latter  by 
appropriation  of  the  premium  on  the  new  issue  of 
stock),  vdiich  at  $19,950,000  together  equal  10.5  per 
cent,  of  the  total  liabilities.  Apart  from  the  said 
premium,  the  net  profits  reached  $1,402,821,  com- 
paring with  $1,686,156  for  1919-20.  On  this  occasion 
the  twelve  per  cent,  dividend  and  one  per  cent,  bonus 
absorb  $1,273,635,  against  $1,068,286  previously, 
but,  other  appropriations  being  lower,  the  carry- 
forward is  increased  from  $260,775  to  $293,375. 
With  regard  to  the  liquidity  of  the  position,  it  may 
be  noted  that  the  cash  assets  are  practically  maintained 
in  their  former  proportion  of  12.6  per  cent. ;  call  loans 
represent  a  further  5.3,  following  6.4  per  cent.,  and, 
while  the  deposit  in  the  central  gold  reserves  has 
been  reduced  from  $7,500,000  to  $4,200,000,  a  rise 
almost  equal  in  amount  is  shown  in  Government 
securities  held. 


COMPANY 

REPORTS 

ANALYSED. 

^ii 

Carry 

-forward 

Previous 

Year 

Net 

Pref. 

KJIUVL 

Ord.  Div.       Placed  to  Alloca- 

Ino.(  +  ) 

Net 

Ord. 

Namo  of  Company 

Year 

Profit.* 

Div. 

( 

Reserve 

tioiis 

Amt.  orDec.(-) 

Profit 

Div. 

ended 

£ 

£ 

0/ 

yo 

£ 

£ 

£ 

£ 

£ 

£ 

0/ 

/o 

Breweries  and  Distilleries  : 

• 

Distillers  Co 

.    15/5/21 

410,39.^ 

11,432 

lot 

290,493 

100,000 

— 

10S.994 

+     8,468 

330,122 

lot 

Hoare  A-  Co 

.    18/4/21 

112,702 

, — 

5 

37.625 

20,000 

55,000 

3,1 5G 

+           <7 

— 



Kobins  (K.)  &  Sou 

30/4/21 

5,012 

l,64fi 

n 

3.150 

1,000 

— 

5.711 

_        784 

— 



Tamplin  A:  Sons           

30/4/21 

23,462 

0,591 

12  i 

13,662 

5.000 

— 

22,874 

—        691 

28,289 

12 

Apollinnris  A'  Johauuis            

..    31/3/21 

10,460 







— 

— 

167,263 

+   10.460 

— 

— 

Bcl^nivia  Dairy 

..    28/5/21 
.      4/5/21 

12,630 

— 

8 

4,872 

— 

110 

28,074 

+     7,648 

8,622 

7 

r!ur;r!s  &  Colboume 

1,311 

3,300 

5  ' 

1.600 

— 

— 

5,910 

—     3.489 

— 

— 

Crompton  &.  Co. 

.-    31/3/21 

66,292 

13,921 

10 

32,677 

19,500 

— 

18.370 

+         193 

— 

— 

JEdinburtjh  Eveninff  Kfws 

.    31/6/31 

11,148 

5,000 

6 

6,000 

— 

— 

22,825 

+         148 

10,537 

6 

Everitt  (Allen-)  &  Sons           

.      2/4/21. 

8,509 

6.000 

7Jt 

7.200 

460 

— 

4,637 

—     5,151 

2l',888 

7Jt 

Findlater  TAlex.)         

.-    28/2/21 

1.782 

l,lo5 

5 

6.50 

— 

10,596 

+           77 

3,201 

10 

General  Eleetrie  Co 

.    31/3/21 

612,967 

229.344 

lot 

211,197 

348,094 

+  17-2,426 

— 

— 

National  Match  Factory  of  Veneznela 

.    31/8/20 

Dr.  2,321 

— 

— 

Dr.    2,287 

—    2,321 

3.5.58 

2i 

Financial,  Land  and  In  eshnent : 

Au.strali;in  Estates  &  Morf^'JiL't- 

.  Sl/12/20 

48,889 



5 

47,1.54 

5.000 

— 

2,062 

—     3,265 

— 

— 

New  Afritvin  Co 

.  31/12/20 

14,831 

— 

10 

28,376 

— 

— 

3.044 

—  13.545 

— 

— 

Trustees  Corpomtion 

.     31/5/21 

47,827 

1G,53S 

7 

25.725 

— 

■:.:>'!•' 

50,944 

+     3,064 

51,345 

6i 

Finarci-'l  Trust  : 

Scottish  Tea  &  Rubber  Trust           „. 

.    Sl/o/21 

4,411 



2i 

2,450 



— 

2.717 

+     1,961 

22,387 

20 

Second  Industrial  Tnist         ...         ...     ^    .. 

.    15/6/21 

'  18,887 

6,510 

5 

10,600 

— 

— 

6,939 

+     1,877 

9,515 

5 

West  African.  Niip-rinn  ^  Geii.  Trust  (1st 

17  mths.)      

31/ii/21 

681 

— 

— 

— 

— 

— 

684 

— 

— 

— 

Iron,  Coal  and  Steel : 

Cooke  (WiMiani)          (3  vi-s 

)   31/3/21 

62,218 

n,750 

40 

64,875 

15.000 

— 

3„<!06 

—  27,407 

— 

— 

Cory  rWilliam) 

.    31/3/21 

733,843 

42,500 

20  ' 

577,839 

— 

— 

391,812 

+  113,504 

718,623 

20 

Horseley  Bridge  &  Ensinceri!!-- 

.    31/3/21 

30,784 

— 

8t 

20,000 

10,000 

— 

12,385 

+         784 

— 

— 

Mining: 

Eileen  Alannah  MiniuL*          

.  31A2/20 

Dr-    1,950 









Dr  2.5.817 

+      1,950 

— 

— 

Libiola  Copper 

,  31/12/20 

2.^4 







— 

Dr.    1,024 

—        234 

— 

— 

Nechi  Mines  (Colombiii  1          

.    30/9/20 

140,004 

26.250 

4r, 

31,500 

. — 

— 

144,452 

+   82,254 

— 

— 

New  Stevn  Estate  Gol.i          

.  31/12/20 

Dr.        656 









, — 

48.634 

—        6.56 

- — 

— 

Oroville  Dredsin?        

.    30/9/20 

111,829 

— 

10 

94.399 

» 

— 

42,798 

+   17,430 

69,654 

10 

Tato  Mines  (ColombiiO            

.    .30/9(20 

98.759 



105 

10.5.00O 



— 

188,234 

-     6,241 

59,448 

15 

Siamese  Tin  Syndicate           

.  31/12/20 

45,747 

— 

3)» 

36.000 

10,000 

■ — 

6,660 

—        283 

34,159 

25 

Nlr  te: 

San  Sebastian 

.  31A2/20 

37,016 

— 

— 

— 

— 

— 

11,366 

+   37,016 

— 

— 

Shipping  : 

Isles  Steam  Shipp;n!r              

.    30/6/21 

63,420 

— 

20 

43,908 

30.000 

— 

11,477 

—  10,488 

— 

— 

Tea,  Coffee  and  Rubber  : 

Alliance  Tea  Co    of  Ceylon 

..  31/12/20 

Dr.    4,150 

.    

, 





— 

4,210 

—    4.160 

Bukit  Bi.ui;inr^  Rubber            

.  31/12/20 

1,040 





— 

— 

— 

3,604 

+     1,040 

2,461 

— 

l-'ow  SentT  Kulilier 

.  31/12/20 

Dr-    5,799 









— 

Dr.   1,488 

—     5,799 

10,699 

30 

Imperial  Oylon  Tea 

.  31/12/20 

Dr-  22,348 







, 

— 

Dr.  16,803 

—  22,348 

— 

■ — 

Kepont:  (Malay)  Rubber        

.  31/12/20 

11,789 



10 

7,250 



— 

6,638 

+     4,539 

30,168 

65 

Kirby  Rubber (IstlSmths 

)  31/12/30 

26,847 

_._ 

5 

10.625 

— 

— 

16,222 

— 

— 

— 

Kuala  llidoncr  Rubber           

.  31/12/20 

Dr         499 







— 

M— 

Dr.        472 

499 

— 

— 

Kuala  Pahi  Rubber 

.  31/12/20 

1,4118 





. 

. 



4,890 

+     1,408 

1,697 

5 

North  Hummock  (Selan!:or)itubber(lstyr. 

31/3/21 

Dr.    4,(110 







— 



Dr.   4.010 

— 

— 

— 

Peacock &NUambp(Ce   lon)Tea  A-Kubber    . 

.  31/12/20 

Dr-  31,118 

. 

. 

— 

— 



Dr.  28.187 

—  31.118 

— 

— 

Sapong  Rubber  &  Tobacco 

.  31yl2/20 

12,472 

— 

— 

— 

7,000 



10,738 

+     5,472 

20,138 

15 

Tramways  and  Omnibus : 

Calcutta  Tramways 

.  31/12/20 

49,698 

12,500  . 

:t 

45i,163 

— 

5,403 

42,591 

—  13,368 

110,443 

lot 

Waterworks : 

\ 

Bulawayo  Waterworks           

.  31/12/20 

475 

— 

— 

— 

— 

2,376 

+         475 

4,962 

— 

•  Alter  providing  for  all  Qovemmeattaiation,  prior  charges,  io.  t^*^^^^^-  ^  Half-year. 

NOTE.— Secretaries  of  public  companies  are  respectfully  reauested  to  forward  reports  and  accounts  as 
tbey  appear  for  Inclusion  in  the  above  table.j 
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MEETINGS 

OF    PUBILiIC    COI^PAl^ISS. 

Burmah  Oil  Company^  Limited. 

Continued  Prosperity.— 700  Producing  Wells. — Fall  in  the  Price  of  Petrol. 
Sir  John  T.  CargilPs  Important  Speech. 


The  annual  general  meeting  of  the  Burmah  Oil  Company, 
Limited,  was  held  on  July  7  in  Glasgow. 

Sir  John  T.  Cargill,  Bart,  (the  Chairman),  presided. 
.  The  Chairman  said  :  In  these  difficult  and  trying  times, 
when,  after  a  period  of  exceptional,  but  undoubtedly  in  many 
ways  artificial,  prosperity,  the  swing  of  the  pendulum  has 
come  wifli  a  vengeance,  and  in  a  very  large  number  of  cases 
shareholders  are  faced  with  much  recluced  dividends,  and  m 
many  cases  none  at  all,  I  feel  it  is  a  great  privilege  to  be  in 
the  happy  position  of  submitting  to  you  a  statement  of 
accounts  which  marks  another,  record — both  as  regards  the 
total  profits  and  the  dividend  proposed — in  the  Company's 
long  history  of  unbroken  prosperity. 

A  Gratifying  Result. 

The  total  gross  profit  sliows  an  increase  of  £236,682  9s.  Id. 
on  the  1919  record  one  of  £4.654.793  19.s.  lOi/.,  and  though 
the  rate  of  dividend  is  only  thirty  per  cent.,  as  against  fifty 
per  cent,  for  1919,  the  reduction  on  the  rate  is,  of  coui'se, 
due  to  the  capitalisation  of  reserves  carried  through  last  year, 
and  the  amount  of  the  Ordinary  dividend  proposed  to  be  paid 
is  actually  £1.543.050  as  against  £1,428,750  for  1919.  Person- 
ally I  look  on  this  as.  under  all  the  circumstances,  a  most 
gratifying  result  of  the  year's  operations,  and  I  feel  sure 
that  the  great  majority  of  the  shareholders  will  agree  with 
me  in  this  view.  Looking  to  the  exceptionally  large  amount 
— £1.291,000 — placed  to  general  reserve  in  1919 — and  subse- 
quently capitalised,  I  ani  just  afraid  that  in  some  qfuarters 
there  has  been  a  certain  amount  of  disappointment  that  more 
pi'ofit  was  not  available  for  dividend  purposes  in  1920,  but 
those  of  you  who  were  present  at  the  last  annual  meeting, 
or  who  read  my  speech  afterwards,  will  no  doubt  remember 
the  warnings  I  then  gave  as  to  the  very  heavy  way  in  which 
our  profits  were  bound  to  be  hit  by  increasing  taxation  and 
increased  working  costs — especially  in  connection  with  our 
largely  extended  and  much  more  expensive  fields  operations — 
and  I  suggested  you  should  adopt  my  own  attitude  of  what 
I  called  reasoned  and  reasonable  optimism  and  not  pitch  your 
expectations  on  too  high  a  basis  and  so  run  the  risk  of  dis- 
appointment. As  against  the  £1.291,000  placed  to  general 
reserve  in  1919  we  have  placed  £195.000  for  the  year  1920 
in  the  accounts  now  before  you,  a  difference  of  £1.096.000. 
and  a  comparison  of  the  accounts  for  these  two  years  will 
show  you  that  the  total  taxation  for  1920  appearing  in  these 
accounts,  allowing  £1.800.000  for  excess  profits  duty  and 
£155,000  for  corporation  profits  tax.  shows  an  increase  of  no 
less  than  £581.760  15s.  8(/.  as  compared  with  1919.  while 
the  amount  Avritten  off  the  fields  account  in  1920  is 
£598.065  8s.  up  as  compared  with  1919.  so  tliat  the  increases 
under  these  two  heads  almo.st  account  for  the  difference  on 
the  amount  placed  to  general  reserve  and  the  increase  of 
£236,682  9.'.  7rf.  on  the  gross  profit. 

Increase  in  Taxation  and  Worlsing  Costs. 

As  regards  taxation,  1  told  you  last  year  that  we  roughly 
estimat-ed  the  increase  at  £750.000,  figuring  on  the  same 
profit  as  for  1919,  and  taking  into  account  the  amount  %ve 
pay  for  taxation  in  India,  which  does  not  appear  in  the 
accounts  before  you,  and  the  refund  of  income  tax  we  are 
receiving  under  the  Boustead  decision,  our  estimate  has 
proved  to  be  very  near  the  mark.  As  regards  the  fields 
accomit,  it  was  quite  impossible  for  me  at  that  time  to  even 
hazard  an-  estimate  of  w  hat  the  increase  was  likely  to  amount 
to,  but  no  less  than  three  times  in  my  speech  I  emphasised, 
as  I  ha-d  done  on  several  ocx-asions  before,  the  great  increase 
working  costs  were  going  to  show  for  several  years  to  come 
owing  to  the  enormously  enhanced  cost  of  drilling  and  all 
material:  the  very  much  deeper  avoUs  we  are  having  to  sink, 
especially  in  the  Yenangyoung  field:  our  largely  extended 
drilling  and  testing  operations  necessitating  the  employment  i 
of  a  greatly  increased  staff  aiul  the  general  all-round  increase  j 
on  salaries  and  wages.  It  was  really  only  in  1920  that  all 
those  factors  began  to  take  material  effect,  for  as  I  told  you 
at  several  past  annual  meetings  we  were  fortunate  in  having 
bought  ahead  at  pre-War  prices  very  large  quantities  of  pipe 
and  drilling  materials,  and  these  cheap  purchases  pretty  well 
covered  our  requirements  until  tlie  end  of  1919.  Now  the 
pipe  and  materials  we  are  working  on  cost  anything  from 
three  to  six  times  what  our  pre-War  supplies  did.  And  in 
addition,  as  I  told  you  in  July  1918.  we  have  been  using 
large  quantities  of   second-hand  pipe  drawn  from  abandoned 


wells,  and  this,  of  cour.-se.  kept  our  drilling  costs  much  lower 
than  they  otherwise  would  have  been.  These  supplies  are 
now  practically  at  an  end,  and  this  has  also  tended  to  unduly 
emphasise  the   rise   in  fields   expenditm-e. 

Colossal   Operations. 

Xo  one  who  has  not  seen — as  I  did  during  the  course  of 
my  tour  in  Burma  last  winter — the  extent  and  nature  of  the 
operations  covered  by  what  we  call  our  fields  account,  c^n 
really  have  the  slightest  idea  of  what  I  think  I  can  truthfully 
describe  as  the  colossal  nature  of  these  operations,  but  the 
following  comparatively  few  details  will,  I  think,  help  you 
to  grasp  tlie  position  and  realise  why  the  '  expenditure 
involved  under  to-day's  conditions  is  so  great.  Our  Ameri- 
can staff,  responsible  only  for  actual  drilling  and  production 
work,  numbers  now  fully  100.  and  we  have  about  100  sfffi.ngs 
o[  tools  constantly  working — many  of  thejn  day  and  night — 
drilling  wells.  We  have  something  like  700  wells  actually 
completed  and  producing  oil,  all  of  V-hicli  require  more  or 
less  constant  attention,  and  many  of  our  wells  have  now  to 
be  drilled  to  well  over  3.000  feet.  Out  of  a  total  number 
directly  employed  in  the  Company's  service  in  Burma  and 
India  of-  some  35,000.  we  have,  roughly  speaking,  between 
13,000  and  14,000  Europeans,  Americans,  Indians,  and  Bur- 
mans  on  our  oilfields  operations  alone,  including  a  highly 
trained  geological  staff  of  ten,  which  is  constantly  engaged 
in  searching  for  and  examining  likely  oil-bearing  land  and 
:;dvisiiig  on  operations  in  the  proved  fields.  Between  Burma, 
Assam,  and  the  Punjaub  we  are  either  actually  engaged  oil 
or  on  the  point  of  starting  up  some  nine  tests  in  outside 
areas,  mainly  in  outlying  districts  requiring  heavy  expendi- 
ture in  roadniaking,  laying  of  water-lines,  and  provision  of 
accommodation  for  drillers  and  employees  generally.  We 
have  always  devoted  a  fair  proportion  of  our  profits  to  this 
exploratory  arid  testing  work  because  your  directors  have 
recognised  that  it  is  in  the  interest  of  the  Comjiany  and  of 
the  oil  iiulustry  of  Burma  and  India  that  we  should  do  so. 
After  all  crude  oil  i.s  the  life-blood  and  very  existence  of  the 
Company,  and  I  am  sure  you  will  all  agree  that  no  stone 
must  be  left  unturned  in  order  to  try  and  discover  fi'esh 
sources  of  supply,  particularly  in  Burma  and  India,  where 
the  Company  both  holds  such  a  commanding  position  in  the 
market  and  possesses  all  the  transport,  refining,  and  market- 
ing organisation  required  to  deal  with  a  large  pro<luction  of 
cnrde  oil. 

Assam  Interests. 

It  is  becau.se  of  this  position  and  in  this  direction  that, 
after  careful  geological  examination  of  the  properties  of  the 
Assam  Oil  Company,  Limited,  your  directors,  towards  the 
end  of  1920,  decided  to  make  their  offer  to  the  shareholders 
of  that  Company  to  acquire  their  shares  at  £2  each  for  cash 
or  in  exchange  for  shares  in  your  Company,  in  the  propor- 
tions of  nine  Assam  Oil  Company  for  two  Burmah  Oil  Com- 
pany shares.  As  you  are  aware,  this  offer  was  made  con- 
ditional on  at  least  seventy-five  per  cent,  of  the  Assam 
Oil  Company  shares  being  thus  offered  to  us,  and  this  pro- 
portion and  more  being  forthcoming  the  transaction  was 
duly  completed.  Since  then  we  have  acquired  further  shares 
of  the  Company  for  cash,  on  a  much  lower  basis  than  our 
original  offer,  and  we  now  hold  over  ninety  per  cent,  of 
the  Assam  Oil  Company's  capital.  Although  these  properties 
may  not  be  capable  of  very  greatly  increased  production  or 
yield  wells  of  great  calibre,  our  geologists  advise  us  that  the 
possibly  productive  area  is  greater  than  had  been  previously 
imagined,  and  that  satisfactory,  steady,  and  lengthened  pro- 
duction can  safely  be  looked  for  even  only  from  the  already 
proved  areas. 

At  Badarpur,  in  Lower  Assam,  our  developments  have 
been  fairly  satisfactory  during  the  past  year,  and  give 
promise,  if  not  of  a  big  field,  at  any  rate  of  paying  pro- 
duction. 

As  mentioned  in  the  report,  in  my  speech  at  the  recent 
extraordinary  meeting  of  the  Company  and  in  the  prospectus 
of  the  recent  issue  of  Preference  shares,  our  production 
from  pur  proved  Burma  fields  and  their  production  poten- 
tialities for  the  future  continue  satisfactory. 

We  have  not  been  fortunate  to  strike  oil  in  any  of  our 
outside  tests  either  in  Burma  or  in  India  during  the  year, 
but,  as  already  mentioned,  this  policy  of  exploitation  for  cil 
is  lieing  energetically  continued  in  every  area  of  reasonable 
geological   promise,    and    no    effort    is    being    spared    within 
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justifiably  speculative  limits  to  prove  or  disprove  by  the 
drill — the  only  real,  if  expensive,  solution — whether  these 
carefully  selected  geologically  promising  areas  actually  con- 
tain oil  in  commercial  quantities.  I  say  commercial  ad- 
visedly, because,  as  I  have  previously  had  reason  to  point 
out,  not  every  oil  show,  or  even  oil  well,  means  a  commer- 
cially exploitable  oil  field,  and  this  less  so  tlian  ever,  at 
least  at  the  moment,  when  there  has  been  such  a  heavy  fall 
in  the  value  of  crude  oils  and  a  temporary  overplus  in  the 
world's  production. 

The   Accounts. 

I  will  now  run  thiough  the  accounts  and  refer  briefly  to 
the  items  calling  for  special  comment.  I  have  already 
referred  fully  to  the  large  amount  written  off  the  fields 
account.  Yoii  will  observe  that  £112,413  l.s.  9d.  is  added 
to  the  £100.000  at  which  this  account  stood  in  the  last 
balance  sheet.  This  represents  purely  capital  expenditure 
on  buildings  and  machinery — as  separate  from  the  drilling 
and  other  expen.ses  incurred  in  the  production  of  crude  oil, 
which  we  will  continue  to  write  off  annu.ally  in  the  future  as 
we  have  done  in  the  past — and  ample  provision  will  be  made 
from  time  to  time  for  depreciation  on  this  capital  portion 
of  the  fields  account  and  any  further  additions  which  may 
be  made  to  it. 

The  £70,499  8«.  7rl.,  £30.r00,  and  £80.328  I5s.  9d.  pro- 
vided for  depreciation  on  refineries,  pipelines,  and  tankers 
and  tank  installation  accounts  respectively  are  on  the  usual 
ample  scale. 

The  customary  £20.000  has  been  added  to  insurance 
reserve,  bringing  this  account  up  to  the  substantial  figure 
of  £360. COO.  and  the  fire  and  m.arine  insurnnce  account  has 
been  raised  from  £279.335  1.'.  e<l.  to  £366.988  13.--.  Sri. 

Balance  Profit  of  £3,729,765. 

.Vftrr  providing  for  the  above  appropriations  and  the 
£195.000  placed  to  general  reserve,  and  paying  income  tax. 
directors'  fees,  and  all  charges,  there  is  a  balance  of 
£3.729.765  2.*.  llrf.  From  this  fall  to  be  deducted  the 
interim  dividends  paid  in  November  amounting  to 
£537.881  5.'..  leaving  a  balance  of  £3.191.883  17.^'.  llrf..  and 
this  your  directors  recommend  should  lie  applied  in  p.avnient 
of  the  final  Preference  dividends  amounting  to.  £21.000. 
and  of  a  final  dividend  of  4.~\  ner  share,  free  of  income  tax. 
on  the  Ordinary  shares.  £1.028.700.  amounting  together  to 
.€51.049.700.  and  leaving  £2.142.183  17^.  llrf.  to  be  carried 
forward,  subject  to  the  payment  of  excess  profits  dutv  and 
corporation  tax.  which  toTether  we  estimate  at  something  in 
fhe  neisrhbourhood  of  £1.935.000. 

While  on  the  subject  of  taxation  it  will  no  doubt  interest 
you  to  know  thnt  in  the  years  1915  to  1920  the  total  taxation 
paid  by  the  Company  in  the  shape  of  income  tax.  excess 
profits  dnty,  and  corporation  tax  amounted  to  no  less  than 
£7.870.776.  while  in  the  same  period  the  total  Ordinary 
and  Preference  dividends  paid  to  the  shareholders  have  only 
amounted  to  £5.816.331.  so  that  the  National  Exchequer 
has  actually  received  fully  £2.COO.O0O  more  from  the  Com- 
pany than  the  shareholders  have. 

Preference   Dividend  Payments. 

Tn  connection  with  the  payment  of  the  Preference  divi- 
dend.s,  the  directors  have  decided  to  bring  the  three  classes 
of  Preference  shares  into  line  and  ])ay  dividends  on  all  three 
at  the  same  time — namely,  April  30  and  October  31.  The 
first  full  half-year's  dividend  on  the  new  Eight  per  Cent. 
Preference  shares  will  be  paid  on  April  30  next. 

Under  the  provisions  of  the  nrovident  and  pen.sion  fund, 
by  which  the  memljers  of  the  fund  share  in  the  prosperity 
of  the  Company  on  the  basis  of  the  rate  of  dividend  paid 
on  the  Ordinary  shares,  you  will  see  that  the  substantial 
sura  of  £141.847  18.«.  9(7.  has  been  credited  to  that  fund.  I 
was  aware  how  greatly  appreciated  this  fund  is  by  the  staff 
on  this  side,  and  during  the 'course  of  my  tour  in  India  and 
Burma,  when  I  came  into  personal  contact  with  so  many 
of  our  Eastern  staff,  it  was  very  deeply  impressed  on  me 
how  far  the  creation  of  this  fund  has  gone  to  still  further 
strengthen  the  very  friendly  and  harmonious  relations  which 
have  always  existed  between  employer  and  employed  in  our 
Company. 

The  increase  on  interest  account  from  £285.154  8s.  9rf. 
to  £319.816  16.S-.  Id.  is  almost  entirely  due  to  the  larger  divi- 
dend— ten  per  cent.,  free  of  tax,  as  again.st  eight  per  cent., 
free  of  tax.  for  1919 — received  on  our  holding  of  Anglo- 
Persian  Ordinary  shares  for  1920,  and  similarly  the  increase 
on  investment  account  from  £3.204.390  16.«.  9d.  to 
£4.266.963  3.«.  3rf.  is  practically  accounted  for  by  our  in- 
creased  holding   in  that   company. 

Trip   to  India  and   B'jrma. 

T  had  the  great  pleasure  and  satisfaction  of  last  winter 
taking  the  trip  to  India  and  Burma,  which  I  told  you  last 
year  I  intended  doing.  I  first  of  all  visited  the  Company's 
principal  agencies  in  India,  and  then  spent  two  months  in 
Burma,  and  thi.s  gave  me  ample  time  to  inspect  the  Com- 
pany's properties  and  operations  .and  to  consult  with  the 
managers  and  agents  on  the  many  very  important  points  in 
connection  with  those  operations,  and  generally  on  the 
management  of  the  Company's  affairs  in  the  East,  on  which 
personal  consultation  with  those  on  the  .spot  is  so  helpful  and 
60  desirable.     I  am  not  going  to  detain  you  with  any  detailed 


account  of  my  trip,  and  will  only  say  that,  taken  all  over, 
what  I  .saw  thoroughly  satisfied  me  once  more  as  to  the 
immensa'valjue  of  the  Company's  oil  lands  and  the  high  state 
of  efficiency  in  which  all  its  properties — refineries,  plant,  and 
buildings  generally,  and  fleet — are  maintained,  and  I  was 
more  than  ever  impressed  with  the  immensity  and  complete- 
ness of  the  arrangements  for  the  production  of  the  crude  oil 
and  its  conveyance  from  the  fields  to  the  refineries;  its  refin- 
ing and  the  transportation  of  the  finished  products  to  the 
main  installations  in  India;  and  finally  the  sale  and  distribu- 
tion of  these  products  throughout  the  whole  of  India  and 
Burma. 

Owing  to  the  War  I  had  not  been  able  to  go  East  since 
1913,  and  many  changes  had  taken  place  during  those  eight 
years,  but  the  one  direction  in  which  I  saw  no  change  was 
in  the  loyalty  to  the  Company's  interests  and  the  keenness 
in  their  work  displayed  by  the  managers,  agents,  and  the 
staff  throughout  the  entire  business,  and  I  welcome  this  oppor- 
tunity of  publicly  testifying  to  the  great  value  of  these 
services  to  which  in  such  a  large  measure  the  success  of  the 
Company's  operations  is  due.  And,  again,  it  was  impressed 
on  my  mind  how  highly  desirable  it  is  in  a  Corporation  such 
as  ours  that,  as  far  as  possible,  those  at  the  head  of  affairs 
on  this  side  should  keep  in  personal  touch  with  not  only  those 
in  charge  of  the  management  on  the  other  side,  but  also 
those  responsible  for  the  conduct  of  every  branch  of  the 
Company's  business  and  operations  there,  so  as  to  promote 
and  encourage  in  every  possible  way  that  good  feeling 
between  employer  and  employed  which  goes  so  far  to  ensure 
the  successful  running  of  any  business,  and  so  long  as  I  am 
fortunate  enough  to  remain  chairman  of  this  great  Company 
and  am  given  the  health  and  opportunities  to  do  so,  it  is 
my  intention  to  continue  to  regularly  pay  these  visits  to  the 
seat  of  our  operations  in  the  East. 

The  Staff  and  the  Native  Worlters. 

Last  year  I  ventured  to  say  we  were  a  very  large,  but,  on 
the  whole,  a  very  happy  family,  and  the  warmth  and  kindli- 
ness of  the  welcome  extended  to  me  personally  on  every 
side,  and  all  I  saw  of  the  excellent  relations  existing  between 
the  managers  and  the  staff  and  the  great  majority  of  the 
workers  in  every  branch  of  the  business,  made  me  feel  how 
justified  I  had  been  in  making  that  statement.  As  the  out- 
come of  the  War,  and  in  common  with  nearly  all  large  em- 
ployers of  labour  in  India  and  Burma,  we  have  been  experi- 
encing a  certain  amount  of  "liveliness"  amongst  our  native 
workers,  and  have  had  several  strikes  to  contend  with.  With 
practically  only  one  exception,  these  strikes  have  been  engi- 
neered and  fostered  by  outside  and  political  agitators — 
Gandhi,  non-co-operators,  and  otherwise — whose  main  idea 
seems  to  be  to  stir  up  strife  between  employers  and  employees 
and  clog  the  wheels  of  industry.  As  I  have  told  you  on 
more  than  one  occasion,  we  do  everything  in  our  power  to 
make  our  native  workers  comfortable  and  contented,  and 
our  wages  for  both  skilled  and  unskilled  labour  have  for  a 
long  time  past  been  at  least  equal  to  the  highest,  and  in 
most  cases  higher  than  those  paid  by  other  employers  of 
similar  labour.  We  believe  that  the  great  majority  of  our 
workers  are — and  have  been — quite  satisfied  with  their  pay 
and  the  conditions  under  which  they  live,  but  when  a  strike 
was  declared  many  of  them,  though  anxious  and  willing  to 
work,  were  forced  to  join  the  strikers  by  intimidation  of  the 
most  flagrant  character.  We  have  always  been  prepared — and 
still  are  prepared — to  receive  and  give  every  consideration 
to  any  reasonable  requests  or  complaints  put  forward  in 
proper  form  by  any  of  our  workers. 

Tbe  Refineries. 

Operations  at  our  refineries  during  the  past  year  were 
steady  and  results  satisfactory  in  a  further  reduction  in  fuel 
consumption  and  increase  in  the  volume  of  our  more  valuable 
products.  Our  refineries  in  Burma  at  present  occupy  three 
separate  sites — at  Dunneedaw,  near  Rangoon  and  on  that 
side  of  the  river  ;  at  Syriam,  some  six  miles  down  and  on 
the  other  side  of  the  river  ;  and  at  Bogyok,  some  two  miles  or 
SJ  from  Syriam.  In  the  direction  of  concentration  of  manage- 
ment and  control  -we  are  now  considering  a  scheme  to  bring 
our  refining  operations  all  together  at  Syriam  and.  in  the 
process,  to  apply  the  most  modern  and  up-to-date  methods  of 
distillation  and  refining  there.  From  these  proposals  very 
considerable  economies  in  labour,  management,  and  fuel  con- 
sumption, besides  improvements  generally  in  products,  are 
anticipated. 

The  substantial  addition.  £185.470  2s.  M..  to  refineries 
account  is  principally  due  to  the  provision  of  a  large  amount 
of  new  gas-tight  tankage  for  the  storage  of  benzine,  and  also 
to  considerable  additions  to  the  new  type  of  refining  plant, 
to  which  I  referred  fully  last  year.  Tiicse  gas-tight  tanks  »re 
expensive  to  erect,  but  amply  repay  the  expenditure  through 
the  reduction  of  loss  by  evaporation. 

The  £87,273  18s.  4(7.  added  to  the  pipe-line  acciiunt  is  the 
cost  of  the  two  additional  pumping  stations  which  I  told 
you  in  1919  we  were  installing  with  a  view  to  materi,illy 
increasing  the  throughput  of  the  line  and  lengthening  its  life 
by  operating  it  at  a  reduced  pressure.  These  two  statiir)ns 
came  into  operation  in  December  last,  and  have  been  working 
quite  satisfactorily.  In  due  course,  when  we  have  our  oilfields 
electrification  power  house  completed,  it  is  intended  to  apply 
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electrification  to  our  main  pipe-line  pumps.  The 
£35,015  6s.  lid.  charged  to  the  depreciation  account  is  the 
cost  of  relaying  about  35  miles  of  the  main  pipe  line  which 
had  become  seriously  corroded  owing  to  the  soil  in  that  small 
section  of  the  line  being  very  heavily  impregnated  with  alkali. 

The  Company's  Tankers. 

The  Company's  fleet  has  run  steadily  and  without  any 
serious  mi.shap  during  the  year.  The  construction  of  our  new 
10,(X)0-ton  tanker  is  now  making  fairly  satisfactory  progress 
in  view  of  all  the  circumstances  of  to-day's  labour  conditions 
here,  and  delivery  is  anticipated  early  in  1922.  The  bulk 
of  the  £170,801  lis.  Id.  added  to  tankers,  &c.,  account  is 
represented  by  the  cost  of  a  number  of  the  launches  and  river 
steamers  which  I  told  you  last  year  had  been  put  in  hand, 
principally  to  replace  those  purchased  from  us  by  the  Govern- 
ment for  Mesopotamia.  Material  additions  have  also  been 
made  to  our  installations  and  distributing  facilities  in  India. 
While  I  was  East  I  had  the  opportunity  of  inspecting  nearly 
the  whole  of  our  fleet  of  tankers  and  launches,  and  the  very 
high  state  of  efficiency  in  which  I  found  them  all  reflects  the 
greatest  credit  on  our  marine  superintendent.  Captain  Currie, 
and  all  (he  officers  and  engineers  of  the  fleet.        ^ 

Progress  with  the  electrification  of  the  Yenangyoung  Oil 
Field  has  been  satisfactory  in  all  the  circumstances  of  delays 
in  receipt  of  plant,  &c.,  consequent  on  labour  troubles  in  this 
country,  and  two  of  our  neighbours  in  that  field  have  con- 
tracted to  take  their  requirements  of  current  from  us. 

Trinidati   Interests. 

As  regards  our  interests  in  Trinidad,  I  regret  that  our 
friends  in  the  United  British  Oil  Fields  of  Trinidad,  Limited, 
have  not  yet  succeeded  in  developing  production  either  of  a 
steadj'  character  or  of  important  volume,  but  everything 
possible  continues  to  be  done  to  achieve  these  two  essentials 
to  success,  and  in  this  direction  their  board  has  recently  made 
arrangements  to  place  fields  operations  under  the  direct 
management  on  the  spot  of  the  technical  experts  associated 
with  the  producing  companies  of  the  Anglo-Saxon  Petroleum 
Company,  Limited,  which  company,  as  you  know,  is  also 
interested  in  the  United  British  Oil  Fields  of  Trinidad, 
Limited. 

As  regards  the  market  for  our  products  in  1920.  the  report 
and  the  accounts  before  you  speak  fully  for  themselves.  The 
recent  very  iieavy  fall  in  petroleum  values  does  not  affect 
your  Company  as  regards  kerosene — by  far  the  largest 
marketed  product  of  our  crude  oil.  And  in  the  case  also  of 
our  lubricating,  &c..  oils,  which  are  similarly  almost  entirely 
marketed  in  India,  these  had  not  advanced  to  anything  like 
the  levels  reached  in  other  markets,  and  consequently  have 
not,  at  least  meantime,  shared  in  the  decline  in  values  else- 
where. 

The  Fall  in   Values. 

The  decline  in  the  market  value  of  petrols,  paraffin  wax, 
and  candles  affects  us  as  it  does  others.  In  the  former  case 
the  full  disposal  of  our  'production  is,  however,  assured, 
and  in  the  latter,  although  demand  is  far  from  strong,  we 
see  no  reason  to  anticipate  that  our  production  will  not  con- 
tinue to  go  reasonably  satisfactorily  into  consumplion.  But 
in  the  case  of  these  three  products  we  shall  require  to  be 
content  with  much  lower  values  than  have  recently  ruled — 
at  any  rate  until  world  trade  conditions  become  more  settled 
and  the  markets  at  present  more  or  less  closed  to  consumption 
again  become  free  buyers  and  consumers. 

Our  petrols  continue  to  go  largely  into  consumption  in 
India,  and  in  due  course — at  least  on  the  basis  of  our  present 
production — we  should  market  our  entire  output  there,  and 
so  cease  to  be  exporters  of  this  product.  In  any  case,  what 
we  do  require  to  export  will  in  less  than  a  year  from  now 
be  exported  by  us  and  sold  on  our  own  account  intsead  of  as 
at  present  on  a  profit-sharing  arrangement  with  buyers  under 
contract,  and  these  new  conditions  should  be  to  the  advantage 
of  the  Company. 

At  the  recent  extraordinary  general  meeting  I  fully  ex- 
plained the  reasons  necessitating  the  raising  of  further 
capital,  and  as  you  are  all  aware,  the  recent  issue  of 
£3,000,000  Eight  per  Cent.  Cumulative  Preference  shares 
was  a  great  success,  and  very  largely  over-applied  for.  As 
you  are  also  aware,  the  holders  of  the  250.000  Preference 
shares  of  £l  and  the  75,000  shares  of  £10  each  were  given 
the  opportunity  of  consolidating  these  two  classes  of  shares 
and  havilig  the  rate  of  interest  on  them  I'aised  from  six  to 
six  and  a-half  per  cent.,  but  apparently  owing  to  apathy  the 
proxies  returned  fell  very  largely  short  of  the  majority  re- 
quired to  carry  the  necessary  resolutions,  and  the  directors 
had  perforce  to  drop  the  scheme. 

The  Outlook. 

In  regard  to  the  outlook  for  tlie  future  in  general  and 
the  prospects  for  the  current  year  in  particular,  I  am  sure 
that  in  these  abnormally  trying  and  uncertain  times  you 
will  not  expect  me  to  deal  with  this  undoubtedly  difficult 
question  in  any  other  vein  than  the  cautious  one  I  have 
invariably  adopted  in  the  past.  As  I  said  last  year,  I  am 
no  pessimist  as  regards  the  future  of  the  Burmah  Oil  Com- 
pany— the  very  reverse — but  when  it  comes  to  looking  ahead 
I  always  endeavour  to  see  both  sides  of  the  picture — the  un- 


favourable as  well  as  the  favoura.ble — and  every  year  it  is 
more  strongly  impressed  on  me  how  impossible  it  is  to  foresee 
the  course  of  events  for  any  length  of  time  ahead  and  how 
foolish  it  is  to  attempt  to  enter  into  the  dangerous  realms 
of  prophecy. 

Dealing  with  the  current  year,  the  one  extremely  favour- 
able feature  is  the  termination,  at  Deoember  31  last  as  far 
as  we  are  concerned,  of  the  excess  jjrofits  duty,  our  liability 
for  which  for  1920,  as  shown  in  the  accounts,  is  estimated  at 
the  huge  sum  oif  £1.800,000.  I  have,  however,  been 
astonished  to  find  how  many  people — including  even  men  of 
large  business  experience — liave  jumped  to  the  conclusion 
that,  supposing  our  net.  profits  for  1921  w^ere  the. same  as  for 
1920,  this  whole  sum  would  be  saved  to  the  Company.  As  a 
matter  of  fact  it  would  be  subject  to  deduction  of  5^'.  income 
tax  and  Is.  corporation  profits  tax,  equal  to  £630,000,  so 
that  the  iiet  saving,  would  be  £1,170.000.  Against  the  very 
large  saving  there  will  be  unaer  this  heading  will  have  to 
be  placed  the  reduction  in  profits  through  the  fall  in  the 
prices  of  petrol,  paraffin  wax  and  candles,  to  which  I  have 
just  referred,  the  severe  drop  in  the  Indian  exchange,  and 
higher  working  costs,  due  principally  to  increased  wages 
granted  to  our  Indian  labour.  How  far  the  one  will  go 
against  the  other  it  is  impossible  for  me  to  attempt  to  fore- 
cast at  present,  but  I  feel  that  we  can  with  every  confidence 
look  forward  both  to  satisfactory  trading  results  for  the 
current  year  and  to  the  future  of  the  Company  for  many 
years  to  come.  And,  fortunately,  prices  of  materials  and 
stores  are  distinctly  on  the  downward  grade,  and,  .is  I  have 
said,  we  anticipate  in  due  course  considerable  economies  in 
working  costs  from  the  electrification  of  th;  oilfields  and 
the  concentration  and  further  improvements  of  our  refineries. 

The  late  Mr.  Corjistal  and  Mr.  Hamilton. 

I  opened  my  address  last  year  with  an  intimation  of  an 
apology  for  absence,  on  account  of  illness,  from  Mr.  W.  J. 
Chrystal,  and  I  closed  it  with  a  reference  to  Mr.  James 
Hamilton's  retiral,  for  health  reasons,  from  the  post  of 
manager  of  the  Company,  which  he  had  held  for  fifteen  years. 
In  less  than  a  month  afterwards  Mr.  Hamilton  passed  quietly 
away,  and  in  April  of  this  year  Mr.  Chrystal  was  also  taken 
after  a  long-drawn-out  and  painful  illness  borne  with 
wonderful  patience  and  fortitude.  I  need  not  repeat  here 
the  tribute  I  last  year  paid  to  Mr.  Hamilton,  and  will  con- 
tent myself  by  again  saying  that  after  twenty-seven  years' 
daily  association  with  him  in  connection  with  the  affairs 
and  management  of  the  Company  no  one  can  speak  with 
greater  knowledge  than  I  can  of  the  immense  value  of  the 
services  rendered  by  him.  Mr.  Chrystal  joined  our  board 
in  1911,  and  proved  himself  an  ideal  director,  regular  in 
attendance  at  all  board  meetings  and  keenly  interested  in 
all  ,  the  affairs  of  the  Company.  His  career — commercial, 
public,  and  private — is  too  well  known  in  Glasgow  to  require 
any  panegyric  from  me,  and,  speaking  for  myself  and  my 
co-directors,  I  will  only  say  that  through  his  death  we  have 
lost  not  only  a  valued  and  trusted  colleague,  but  one  whom 
we  always  felt  it  was  a  privilege  to  call  our  friend. 

New  Members  ol  the  Board. 

Acting  on  the  powers  conferred  on  them  under  Article  89, 
the  directors  appointed  Mr.  Gilbert  C.  Whigham  to- fill  the 
vacancy  caused  by  Mr.  Hamilton's  death,  and  you  will  be 
asked  in  due  course  to  confirm  this  appointment.  After 
serving!  the  Company  for  fourteen  and  a-half  years  in 
Rangoon  Mr.  Whigham  came  to  the  London  office  at  the 
end  of  1919.  and  has  there  taken  an  important  share  in  the 
management  of  the  Company's  affairs,  and  the  board  ask 
you  with  every  confidence  to  confirm  their  action  in  appoint- 
ing him  to  a  position  which  he  has  so  worthily  earned. 

From  the  report  you  will  have  seen  that  to  fill  the  vacancy 
caused  by  Mr.  Chrystal's  death  the  directors  recommend  the 
election  of  Mr.  David  McCowan.  JNIr.  JlcCowan  is  so  well 
known  in  the  commercial  and  public  life  of  Glasgow  that 
I  feel  there  is  no  necessity  for  me  to  enlarge  in  any  way  on 
his  fitness  for  the  position,  and  I  am  sure  you  will  heartily 
and  unanimously  endorse  your  directors'  choice. 

I  now  beg  to  propose  :  "  That  the  report  of  the  directors 
and  audited  statement  of  accounts,  including  the  balance 
sheet  and  the  profit  and  loss  account,  as  at  December  31, 
1920,  presented  to  the  meeting,  be  received,  approved,  and 
adopted."  I  call  on  Mr.  Ashton  to  second  the  motion,  and 
after  it  has  been  seconded  an  opportunity  will  be  given  to 
the  shareholders  to  ask  questions  or  make  any  comment. 
(Cheers.) 

Jlr.  H.  S.  Ashton  :  Mr.  Chairman,  Ladies  and  Gentle- 
men,— I  beg  to  second  the  motion. 

The  Chairman  :  Gentlemen,  are  there  any  questions  any- 
one would  like  to  put,  or  any  remarks  anyone  would  care  to 
make  ?  There  being  none,  I  now  beg  to  put  formally  to 
the  meeting  the  resolution  which  I  have  proposed  and  which 
.Mr.  Ashton  has  seconded. 

The  motion  was  carried  unanimously. 

The   Dividends. 

The  Chairman  :  I  have  now  pleasure  in  moving  that  the 
following  dividends,  recommended  by  the  directors — - 
namely,  "  First,  on  the  Six  per  Cent.  First  Preference  shares- 
of  £1  each,  of  7  l-5rf.  per  s'laj'e,  equivalent  to  six  per  cent. 
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per  annum,  from  June  30  to  December  31,  1920,  less  tax; 
second,  on  the  Six  per  Cent.  Second  Preference  shares  of 
£10  each,  6s.  per  share,  equivalent  to  six  per  cent,  per 
annum,  from  .June  30  to  December  31,  1920,  less  tax;  third, 
on  the  Ordinary  shares  of  £1  each,  4s.  per  share,  free  of 
tax,  making,  with  the  interim  dividend,  tliirly  per  cent,  for 
the  year — be  adopted,  and  that  the  same  be  hereby  autho- 
rised to  be  paid  on  .July  26,  and  that  the  balance  cf 
£2,142,183  17.V.  Ud.,  suliject  to  excess  profits  duty  and  cor- 
poration tax  estimated  at  £1,935,000,  be  carried  forward." 
I  shall  ask   .Mr.    Honeyman  to  second  the  motion. 

Mr.   0.  H.  Honeyman  :   1  beg,  sir,  to  second  the  motion. 

The  motion  was  adopted. 

Election  of  Directors. 

The  Chairman  ;  I  now  beg  to  move  that  Mr.  Ciilbert  U. 
Whigham  be  re-elected  a  director  of  the  Company. 

Mr.  William  Robb  :  I  beg  to  second. 

The  motion  was  adopted. 

The  Chairmati  :  I  now  beg  to  move  that  Mr.  Robert  I. 
Watson  be  re-elet-ted  a  director. 

Mr.  T.  H.  Ciollan  :  1  beg  to  second  the  re-election  of  Mr. 
R.  I.  Watson. 

The  motion  was  adopted. 

The  Chairman  :  I  also  beg  to  move  that  Mr.  H.  S.  Ashton 
be  re-elected  a  director  of  tlie  Company. 

Mr.  William  Auld  seconded  the  resolution,  which  was 
adopted.  ' 

I'he  Chairman  :  I  beg  to  move  that  Mr.  David  McCowan 
be  elected  a  director  of  the  Company. 

Mr.  Robert  Clark  seconded  the  motion,  whicli  was 
adopted. 

Colonel  n.  H.  Jiorton  :  I  beg  to  propose  the  appointment 
of  Mr.  J.  Herbert  Wilson,  C.A.,  as  auditor  of  the  Company, 
at  the  remuneration  of  500  guineas.  This  i.s  an  increase  on 
last  year.  I  understand  that  the  last  increase  took  place 
in  1916.  As  every  business  maa  knows,  like  ourselves,  the 
auditor  has  to  pay  largely  increased  salaries  to  the  staff ; 
not  only  so,  but  the  work  connected  with  the  auditing  of  a 
Company  like  this  has  increased,  and  is  increasing,  year  by 
year,  and  I  think,  under  the  circumstances,  you  will  agree 
with  me  that  the  augmentation  of  the  remuneration  is  amply 
justified.     (Cheers.) 

Mr.  J.  15.  Couper  :  I  have  much  pleasure  in  seconding  the 
proposal  of  the  appointment  of  Mr.  J.  Herbert  Wilson,  C.A., 
as  auditor  of  the  Company.     The  motion  was  adopted. 

The  Chairman  :  Tnat,  gentlemen,  is  all  the  business,  and 
I  have  to  thank  you  very  much  fur  your  attendance  here 
to-day. 

Vote  of  T>ianl(s  to  the  Chairman. 

,  Mr.  R.  C.  Greig  :  I  should  like,  just  in  a  very  few 
words,  to  ask  you  to  accord  to  Sir  John  Cargill,  our  esteemed 
Chairman,  a  hearty  vote  of  thanks.  By  his  speeches  in  the 
past  he  has  set  liimself  a  high  standard,  and  I  venture  to 
say  the  speech  we  have  listened  to  to-day  is  more  than 
worthy  of  its  predecessors.  We  have  received  an  interest- 
ing account  as  to  the  present  position  of  the  Company,  and 
also  with  regard  to  the  future.  In  propo.sing  this  vote  of 
thanks  J  should  like  also  to  make  special  reference  to  the 
visit  paid  to  Burma  by  Sir  John  during  the  past  year  in 
our  interest.  As  many  of  you  know,  travelling  is  .still 
uncomfortable  and  subject  to  post-War  conditions.  When 
he  started  out,  the  reports  from  India  of  unrest  were  not 
reassuring.  It  is  only  in  keeping  with  Sir  John's  esprit  de 
corps  and  devotion  to  the  interests  of  this  Company  that  he 
should  have  cast  aside  these  considerations  and  hastened 
to  personally  oversee  the  important  developments  which  have 
taken  place.  He  has  given  us  a  most  .satisfactory  account  of 
the  state  of  the  staff,  and  I  am  sure  that  they,  on  their  part, 
will  feel  that  his  visit  has  inspired  them.  I  ask  you  to 
accord  Sir  John  Cargill  a  most  hearty  vote  of  thanks. 
(Cheers.)      This  was  seconded  and  carried   unanimously. 

The  Chairman  :  Mr.  Greig,  Ladies  and  Gentlemen, — I 
have  once  again  to  thank  you  most  heartily  for  the  very  kind 
reception  you  have  given  to  nie  to-day,  and  Mr.  Greig  specially 
for  the  very  kind  and  encouiaging  words  he  has  used  in 
proposing  this  vote  of  thanks.  1  referred  to  the  very  kindly 
reception  I  got  on  all  hands  when  I  was  in  the  East,  and  I 
again  ventured  to  liken  my  35,000  odd  employees  there  to 
a  happy  family.  I  feel  now  that  I  can  add  to  that  already 
not  inconsiderable  family  tlie  very  large  body  of  shareholders, 
some  20,000  odd  now,  on  this  side,  so  that  together  I  am  at 
the  head  of  wliat  I  think  I  might  call  a  very  large  family. 
(Laughter.)  But  I  think  I  can  say  this  family  is  so  extremely 
well  behaved  lliat  it  does  not  cause  nic  any  real  anxiety, 
as  is  evideiice<l  by  the  fact  that  when  my  barber  was  cutting 
my  hair  two  days  ago  he  toUl  me  he  had  lK>en  looking  for  a 
grey  hair,  but  he  could  not  find  one.  1  think  that  is  a  very 
excellent  testimony  to  the  behaviour  of  my  large  family. 
(Cheers.)  I  can  only  .s.iy  what  a  great  pleasure  it  was  to 
me  to  take  my  trip  to  the  liast,  and  I  propose,  st)  long  as 
I  am  given  heallli  and  strength,  to  do  so  again,  so  that  1 
can  come  before  you,  ladies  and  gentlemen,  with  a  thorough 
knowledge  of  every  branch  of  my  business  and  give  you 
fir.st-hand  information  of  what  is  going  on  on  the  other  side, 
wliere,  after  all,  the  real  work  of  the  business  of  the  Com- 
pany has  to  be  carried  on.  I  thank  you  very  much  indeed. 
(Cheers.) 

The  proceedings   then  t«rminated. 


Bank  of  Adelaide. 

The  fifty-fifth  annual  meeting  of  bhaicbolders  of  the  Bank 
of  Adelaide  was  held  on  May  4,  1921,  at  the  head  office  in 
AdcL-iide. 

The  Chairman  said  :  The  Bank  has  maintained  a  vei-y 
strong  position,  and  our  operations  for  the  past  year,  not- 
withstanding unusually  difficult  conditions  and  the  increase 
in  working  expen.ses  in  nearly  every  direction,  shows  a  satis- 
fac  t.)rv  result.  The  net  profit  is  £104,678,  as  compared  with 
£101,571  last  year,  an  increase  of  £3,107  after  makmg  pro- 
vision for  all  doubtful  debts  and  also  for  loss  and  deprecia- 
tion on  (iovernment  stocks,  some  of  which  we  deemed 
it  advisable  to  sell.  At  our  last  annual  meeting  you  were 
informed  of  the  intention  to  call  up  £1  a  share  on  our  issued 
shares.  This  has  been  done,  making  the  shares  fully  paid 
up  to  £5  each,  and  increasing  the  paid-up  capital  of  the  Bank 
to  £625,000.  .\n  amendment  of  the  Bank  of  Adelaide  Act 
has  been  obtained,  empowering  the  shareholders  to  increasfl 
the  capital  of  the  Bank  from  £1,000,000  to  £2,000,000, 
should  they  consider  it  desirable  to  do  .so.  The  reserve  fund 
now  stands  at  the  substantial  sum  of  £600,000,  and  if  the 
appropriation  recommended  by  the  board  is  passed  to-day 
it  will  be  increased  to  £620,000. 

Deposits  .show  a  decrease  of  £395,000  and  bills  in  circu- 
lation are  £474,500  higher.  Australian  Notes  are  £290,000 
more;  Government  Debentures  show  a  fall  of  £121,600;  and 
Imperial  Government  Treasury  bills,  money  at  short  call, 
and  Bank  bills  purchased  together  show  a  fall  of  £1,579,000, 
caused  by  heavy  drawings  on  London  U>  meet  our  customers' 
engagements.  Our  liquid  assets,  which  amount  to  £3,305,900, 
represent  9.«.  Id.  in  the  £,  or  47.9  per  cent,  of  the  total 
liabilities  to  the  public,  which  stand  at  £6,857,950.  That  is 
a  very  s!itisfactory  position,  the  strength  of  which  I  am 
sure  will  commend  itself  to  you. 

Mr.  Simpson  Xewland  seconded  the  adoption  of  the  report 
and  balance  sheet.  ' 


Howard  and  Builough,  Limited. 

The  twenty-seventh  annual  ordinary  general  meeting  of  the 
shareholders  of  Howard  and  Builough,  Limited,  was  held  at 
Globe  Works,  Accrington,  on  Thursday,  July  7,  at  twelve 
o'clock  noon.  The  Chairman  of  the  Company,  Sir  George 
Builough,  Bart.,  presided. 

The  reports  of  the  directors  and  auditors,  and  balance 
sheet  were  taken  as  read. 

In  moving  the  adoption  of  the  reports  and  accounts  the 
Chairman  said  :  Since  our  last  meeting  our  year's  production 
has  been  interrupted  on  two  occasions  by  coal  disputes 
through  which  the  country  has  passed,  but  in  spite  of  this, 
by  gradually  putting  into  operation  and  employing  our  plant 
and  staff  to  the  fullest  available  extent,,  your  directors  are 
glad  to  state  that  the  output  has  been  increased  in  an  appre- 
ciable degree,  which  has  naturally  led  to  more  favourable 
results  than  was  possible  in  the  preceding  year. 

Of  the  disposable  balance  of  £158,749  your  directors  pro- 
pose, after  payment  of  the  customary  ten  per  cent,  dividend 
on  the  Ordinary  shares,  and  after  paj-ment  of  the  Preference 
dividends  and  the  Debenture  interest,  to  place  £40,000  to  the 
dividend  reserve  account,  which  will  then  amount  to  £200,000, 
and  to  carry  forward  to  next  year's  account  the  remaining 
£50,956. 

You  will  observe  that  our  balance  sheet  shows  a  bank 
overdraft,  accounted  for  by  the  large  sums  disbursed  by  us 
for  the  important  extensions  of  our  works  alluded  to  in_my 
previous  report,  and  now  approaching  completion.  Your 
directors  did  not  consider  it  advisable,  during  the  depressed 
Stock  markets,  to  convert  a  portion  of  our  investments  into 
cash,  but  found  it  more  advantageous  to  bridge  over  this 
period  with  the  help  of  an  overdraft. 

As  to  the  future,  I  am  glad  to  see  that  the  wisdom  of 
solving  difficulties  by  amicable  adjustment  round  the  confer- 
ence tabic  is  becoming  more  gener.ally  recognised,  and  the 
prospect  of  improved  industrial  activities  and  relations  are 
therefore  distinctly  brigliter.  I  now  beg  to  move  the  adoption 
of  the  reports  of  "the  directors  and  auditors  as  presented  in 
the  balance  sheet. 

Mr.  F.  Scarisbrick  seconded,  .and  the  resolution  was 
carried. 

i\Ir.  T.  Gordon  moved  that  a  dividend  be  paid  for  the 
half  year  ending  Mav  31,  1921,  at  the  rate  of  six  per  cent,  per 
annum,  less  income  tax,  on  the  Preference  shares,  and  a 
fourth  quarterlv  dividend  of  two  and  a-half  per  cent.,  less 
income  tax,  on  the  Ordinary  shares,  making,  with  the  interim 
dividends  already  paid,  ten  per  cent,  for  the  year  on  the 
Ordinarv  shares. 

Mr.  R.  W.  Bugler  seconded,  and  the  resolution  was 
carried. 

.\lr.  H.  Ross  proposed  tlie  re-election  of  Sir  George 
Builough,  Bart.,  as  director  of  the  Comp.any. 

Mr.  S.  W.  Wilkinson  seconded,  and  the  resolution  was 
agreed  to. 

Mr.  W.  \.  Walsh  proposed  the  reelection  of  Messrs.  John 
Adamson,  Son  and  Co.,  of  .Manchester,  as  auditors  of  the 
Company,  on  the  same  terms  as  before. 

.Mr.  W.   Livesey  seconded,  and  it  was  agreed  to. 
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Mr.  E.  W.  Bugler  moved  a  vole  of  thanks  to  the  Chairman 
and  co-directors,  and  to  the  staff  for  their  services. 

Mr.  W.  Livesey  seconded. 

Sir  George  Bullough  suitably  responded,  and  the  meeting 
then  terminated. 


Channel  Tunnel  Co.,  Limited. 

Machine  Constructed  to  Expedite  Boring. 

Phesidixg  at  the  annual  meeting  of  the  members  of  this 
Company,  held  at  the  Cannon  Street  Hotel,  E.G.,  on  July  4, 
Baron  Emile  B.  d'Erlanger,  in  moving  the  adoption  of  the 
report  and  accounts,  said  the  accounts  were  in  what  he  might 
term  a  stereotyped  form,  and  did  not  appear  to  call  for  any 
comment.  They  showed  no  change,  but  the  accounts  in  the 
coming  year  would  show  an  appreciable  difference,  because 
it  was  not  their  intention  to  stand  idle,  and  they  had  taken 
advantage  of  certain  communications  made  to  them  to  con- 
struct a  machine  which,  if  ever  they  got  permission — and  he 
hoped  he  was  not  too  sanguine  in  saying  they  would  get  it 
sooner  or  later^would  greatly  expedite  the  boring  of  the 
tunnel.  They  had  spent  some  £6,003  on  the  construction 
of  the  mae'hine.  and  the  trials  so  far  made,  though  of  an 
experimental  character,  had  proved  quite  satisfactory.  They 
intended  a  little  later  on  to  move  that  machine  to  the  cliffs 
of  Dover  and  to  make  experiments  with  it  on  the  material 
with  which  they  would  have  to  deal  when  the  construction 
of  the  tunnel   actually  took  place. 

Should  it  prove  satisfactory,  they  might  use  it  for  con- 
tracts, and~in  that  way  seek  to  recoup  themselves  for  the 
expenditure  incurred  upon  it.  In  the  matter  of  obtaining 
the  sanction  of  Parliament  to  the  construction  of  the  tunnel 
little  progress  had  been  made.  Notwithstanding  the  continued 
efforts  of  the  members  of  the  Committee  for  the  Channel 
Tunnel  in  the  House  of  Commons,  and  especially  of  their 
Chairman,  Sir  Arthur  Fell,  tliey  had  not  yet  received  any 
intimation  that  the  Government  was  prepared  to  entertain 
the  question  seriously  for  the  present.  What  the  world  was 
most  in  need  of  wa«  peace,  and  imtil  that  peace  was  esta- 
blished on  a  more  solid  basis  he  was  afraid  that  permission 
to  make  the  tunnel  would  be  more  or  less  long  deferred. 

Mr,  C,   Sheath  seconded  the  resolution,  ^ 

Sir  Robert  Perks  suggested  that  the  proposed  experiment 
with  the  boring  machine  should  be  carried  out  as  part  of  the 
trial  heading,  or  of  the  permanent  tunnel,  thereby  securing 
to  the  Company  a  preferential  right  to  construct  the  timnel. 
He  further  remarked  that  the  Snuth-Eastern  Railway  and 
Northern  of  France  Railway  might  reasonably  be  expected 
to  encourage  the  preliminary  work  indicated,  in  view  of  the 
threatened  diversion  in  the  case  of  the  South-Eastern  of 
traffic  owing  to  the  construction  of  the  Port  of  Richborough, 
and,  in  the  case  of  the  French  Railway  Company,  in  view  of 
the  large  sums  that  the  French  Government  was  spending  on 
deepening  the  channel  up  the  Seine  to  Paris,  which  would 
increase  very  materially  the  already  huge  traffic  conveyed  by 
water   from    this   country   to   Paris. 

The  motion  was  carried  unanimously. 


Hovis,  Limited. 


Awaiting  Settlement  of  Accounts  with  Authorities. 

The  ordinary  general  meeting  of  Hovis,  Limited,  was  held 
on  July  6  at  Caxton  Hall,  S.W.,  Mr.  J,  Browne-Martin 
(Chairman  of  the  Company)  presiding. 

The  Chairman  said  that  the  reason  why  they  could  not 
present  their  accounts  was  that  they  had  not  yet  settled 
vith  the  authority  that  had  taken  over  the  ilinistry  of  Food 
the  accounts  of  the  Company  either  for  the  year  ended 
March  31,  1920,  or  March  31,  1921.  At  the  same'time  it  was 
necessary  to  meet  in  order  to  pass  the  final  dividend.  He 
was  sure  that  all  those  who  had  a  knowledge  of  affairs  would 
understand  that  an  agreement  such  as  the  millers  entered 
into  with  the  Ministry  of  Food  in  respect  to  the  control  of  the 
flour-milling  industry  was  one  in  respect  to  which  there 
would  be  a  divergence  of  opinion.  The  directors  had  not 
yet  been  able  to  settle  with  the  Ministry  of  Food.  There 
was  no  doubt  that  the  control  of  the  milling  industry  was 
greatly  for  the  benefit  of  the  public  at  the  time  it  w'as 
established,  but  the  milling  industry  was  placed  at  a  dis- 
advantage compared  with  other  businesses,  and  rightly  so, 
as  millers  had  to  provide  the  food  of  the  people. 

Amongst  other  restrictions  this  Company  had  suffered 
from  was  one  restricting  its  advertising,  and  in  a  business  like 
theirs,  which  had  had  continual  advertising,  this  was  a 
matter  of  which  it  was  impossible  at  present  to  trace  the  full 
consequences,  and  they  looked  to  the  Ministry  of  Food,  who 
had  reaped  the  benefit  of  their  previous  advertising,  to  see 
that  at  any  rate  they  did  not  suffer  by  the  control  placed 
upon  their  industry  in  an  inequitable  way.  This  was  one 
of  the  questions  which  had  to  be  agreed  and  settled  before 
they  knew  what  their  position  was  when  control  ceased  on 
March  31.  He  might,  however,  say  that  in  consideration  of 
the  millers  accepting  decontrol  on  March  31  certain  payments 
were  made. 

This  company  received  £12,000  in  respect  to  possible  loss 
which  might  be  sustained  through  taking  over  tint  stocks  of 


wheat  and  flour  at  the  prices  then  ruling.  This  was  to  ba 
free  from  taxation,  and  would  be  placed  to  reserve,  together 
with  an  amount  received  in  respect  to  extra  wear  and  tear  of 
plant.  The  wheat  market  was  now  at  a  higher  level  than  in 
the  pre-War  period,  so  that  it  was  obviously  necessary  to 
provide  for  a  contingency  of  loss  due  to  a  fall.  Until  the 
accounts  were  settled  the  directors  thought  it  advisable  to  pay 
the  same  dividend  as  last  year,  namely,  eight  per  cent.,  and 
also  to  defer  the  consideration  of  the  capitalisation  of  reserves 
to  be  distributed  amongst  the  shareholders.  The  purchase 
of  the  Albert  Flour  Mills,  Battersea,  had  turned  out  even- 
more  satisfactorily  than  they  had  anticipated,  and  they  had 
also  invested  in  two  small  mills  in  Newbury. 
The  report  was  unanimously  adopted. 

Lipton,  Limited. 

Strengta  and  Vitality  of  the  Business. 

The  annual  meeting  of  the  shareholders  of  Lipton,  Limited, 
was  held  on  July  6  in  the  great  hall  at  Winchester  House, 
Old  Broad  Street,   E.C, 

After  the  Deputy-Chairman  (Mr,  H.  L.  Peters)  had  ex- 
plained the  variations  that  had  occurred  in  the  accounts. 
Sir  Thomas  Lipton,  Bart  (the  Chairman),  who  was  received 
with  cheers,  said  that,  while  the  dividend  had  been  main- 
tained at  the  twelve  and  a-half  per  cent,  paid  in  the  preced- 
ing three  years,  the  profits  had  been  adversely  affected,  first 
by  increased  wages  and  heavier  cost  of  can-iage:  secondly, 
by  the  drop  in  values  of  commodities;  and,  thirdly,  by  the 
severe  slump  in  the  export  and  foreign  trade  The  in- 
creased wages  |>aid  amounted  to  £110,000  more  than  last 
year,  while  the  increased  charges  for  carriage  cost  them 
£76,000  more.  With  regard  to  the  fall  in  values,  he  stated 
thai  they  had  made  no  fewer  than  243  reductions  in  prices 
during  the  year,  and  the  loss  of  profit  on  the  articles  so 
reduced  had  amounted  to  £147,000.  In  reducing  prices  they 
had  done  their  part  in  forcing  down  the  cost  of  living. 
(Hear,  hear.)  There  was  no  doubt  that  this  policy  had  won 
the  further  confidence  of  the  public,  as  evidenced  by  the 
considerable  expansion  that  had  taken  place,  and  was  still 
continuing,  in  the  Company's  home  sales.  Although  the  ex- 
port trade  had  been  for  a  consider,^ble  time  greatly  curtailed 
compared  with  a  period  of  activity  in  the  preceding  year, 
he  was  glad  to  be  able  to  report  a  renewal  of  inquiries  for 
goods  and  other  recent  indications  of  a  more  favourable 
nature.  Their  tea  and  rubber  estates  in  Ceylon,  like  those 
of  the  large  majority  of  planting  companies,  had  been  worked 
at  a  loss,  but  in  their  own  case  there  was  a  decided  recovery 
alreadv   as    regards    tea.       The   three   factors    mentioned   as 


London  and  Brazilian 
Bank^  Limiied, 


ESTABLISHED  1862. 


Subscribed  Capital 
Paid-up  Capital   - 
Reserve  Fund 


-  £3,000,000 

-  £1,503,000 

-  £1,500,000 


Manchester  Agency  : 

36  CHARLOTTE  STREET. 


Belfa.st  Agency : 

NORTHERN  BANKING  CO.,   LTD. 


BRANCHES  in  Brazil,  Argentina  and 
Uruguay,   and  also  in  Lisbon,   Oporto, 

Paris  and  New  York  (Agency^. 
AGENTS  and  Correspondents  through- 
out the  World, 
BILLS  negotiated,   advanced   upon,  or 

sent  for  collection. 
Exceptional  Banking  facilities  offered 
through  the  Branches  of  the  Bank  and 
lis  numerous  Agents  and  Correspond- 
ents for  the  promotion  of  Trade  with 
South  America  and  Portugal. 

7   Tokenhouse  Yard,   London, 

E.C.  2. 


July  9,  1921.] 


THE     STATIST. 


77 


adversely  affecting  profits  cost  the  Company  £436,000,  which 
was  more  liiaii  double  the  shrinkage  in  the  total  profits. 

Growth  of  the  Home  Trade. 

The  most  important  compensation  they  had  for  the  set- 
back was  the  increased  trade  that  the  Company  had  done 
throughout  the  United  Kingdom,  the  figures  of  which  were 
considerably  larger  than  in  any  previous  year.  (Cheers.) 
With  a  view  to  strengthening  their  resources,  they  had  during 
the  year  purcha.sed  additional  properties,  and  had  e.xtended 
their  factories.  They  had  also  opened  a  further  number  of 
new  branches,  which  had  shown  good  results.  This  expen- 
diture had  put  them  in  a  stronger  position  to  carry  on  not 
only  the  increase<l  trade  they  had  already  secured,  but  also 
the  further  expansion  it  was  the  board's  determination  to 
secure.  They  had  no  doubt  whatever  that  when  trade 
generally  assumed  a  more  settled  state,  which  he  trusted 
woiUd  not  be  long,  they  would  be  able  to  show  still  further 
progress.  In  this  connection  it  would  interest  the  share- 
holders to  note  that  the  Company's  home  trade  during  the 
past  four  yeiirs  had  shown  an  expansion  of  178  per  cent.  ;  in 
other  words,  their  trade  was  now  two  and  three-quarter  times 
as  great  as  in  1917.  Each  year  had  shown  a  substantial  in- 
crease On  the  preceding  one,  last  year's  figures  being  a 
recor'3  ;  and  since  the  making  up  of  the  accounts  there  was 
still  further  improvement,  the  ju'escnt  rate  of  increase  being 
2i  millions  a  year.  These  figures  could  not  fail  to  carry 
conviction  as  to  the  strength  and  vitality  of  the  business, 
and  he  was  quite  sure  that  the  results  of  the  past  year,  in 
view  of  the  exceptional  circum-stances  with  which  they  had 
had  to  deal,  and  the  extremely  dithcnlt  times  through  which 
they  had  passed — Ine  reflection  of  which  could  be  seen  much 
more  severely  in  many  other  industries — could  only  be 
rogar<led  as  satisfactory,  and  showed  what  good  grounds  they 
had  to  look  forward  with  every  confidence  to  the  future. 
(Cheers.) 

Future  Development. 

As  an  instance  of  future  development,  allusion  was  made 
in  the  report  to  the  purchase  of  £125,000  in  Debentures 
secured  on  a  large  oil  refinery  at  a  cost  of  £110,030.  Part 
of  the  consideration  for  this  investment  was  a  lease  tor  ninety- 
nine  years  at  a  nominal  rent  of  adjacent  premises  on  the 
property  which  were  suitable  for  conversion  to  a  margarine 
factory.  The  board's  intention  was  to  supply  the  plant  and 
machinery  and  carry  on  the  manufacture  of  margarine  under 
the  Comi)any's  own  control.  Since  this  investment  was  made 
there  had  been  clianges  in  the  conditions  of  the  oil-refining 
business  generally,  and  they  had  considered  it  e.xpedient' to 
defer  this  development  until  conditions  were  more  favour- 
able. After  meeting  all  the  charges  for  Debenture  interest. 
Preference  dividend,  and  interim  dividend  on  the  Ordinary 
shares,  the  divisible  profit  remaining  w-as  £124,529.  He 
stated  that,  after  paying  the  dividend  of  twelve  and  a-half 
per  cent,  for  the  year,  there  was  left  a  balance  of  £30,779  to 
be  carried   forward. 

A  few  questions  having  been  replied"  to  by  the  Deputy- 
Chairman,  resolutions  approving  the  report  and  accounts  and 
the  dividend,  re  electing  Mr.  G.  J.  Lemmens,  Mr.  H.  L. 
Peters,  and  Mr.  Bowker  to  the  board,  and  reappointinjj.  the 
auditors,'  were  all  carried  unanimously. 

A  cordi.il  vote  of  thanks  having  been  pa!!sed  to  the  Chair- 
man for  presiding,  and  to  the  board  for  its  conduct  of  the 
business  during  the  year,  the  proceedings  terminated. 


Eastwoods,  Limited. 

Satisfactory  Trading  Result. 

The  first  annual  nu-eting  of  tlie  shareholders  of  Eastwoods, 
Limited,  wa^  held  on  July  4  at  Winchester  House,  Old  Brwid 
Street,  E.C. 

^Dr.  T.  Cato  Worsfold,  M.P.  (the  Chairman),  said  it  was 
an  interestiirg  fact  that  just  105  years  ago,  when  England 
was  in,  need  of  building  material  fo^  the  construction  of 
houses,  the  original  Eastwoods  was  formed.  The  old  Com- 
pany, in  name  only,  had  passed  aw'ay,  and  they  had  met 
that  day  to  celebrate  the  first  birthday  of  it.i  offspring,  and, 
considtring  the  age  of  the  sire  and  the  extreme  youth  of  the 
new  Eastwoods,  he  thought  that  the  rcs\dt  shown  in  the 
report  was  eminently  satisfactory  in  all  ros|)ects.  The  Com- 
pany did  not  acquire  the  full  possession  of  all  its  property 
until  last  July,  so  that  they  did  not  get  into  their  full  stride 
until  .some  four  months  had  elapsed  of  the  first  year's  trad- 
ing. The  result  shown  was  therefore  the  outcome  of  only 
eight  -.iKmths'  energy  and  application.  During  that  time  they 
had  made  no  less  than  60.000.000  bricks,  in  addition  to  the 
40,000,000  purchased  from  the  K<Meiver  ;  and  of  this  nmiiber 
nearly  61,000,000  had  been  loaded  for  delivery,  whilst  the 
majority  of  those  still  on  hand  were  under  "contract  for 
delivery. 

When  they  acquired  the  property  it  meant  the  taking 
over  of  some  nine  different  brickfields  and  fourteen  wharves 
and  depots  for  tlieir  merchant -builders'  business,  all  in 
different  parts  of  different  <>ountips,  and  all  requiring  careful 
inspection  and  individual  attention.  The  magnitude  of  the 
busineas  miight  be  estimated  approximately  when  lie  stated 
that  during  the  past  twelve   months  the  Company  had  paid  [ 


out  in  workmen's  wages  a  sum  approximating  to  no  less 
than  £150,000.  Owing  to  the  cost  of  labour  there  was  no 
largo  amount  of  contract  work,  but  this  he  considered  a  mere 
passing  phase  in  the  industrial  world,  and  when  the  cost  of 
labour  went  down,  as  it  was  only  reasonable  to  anticipate  it 
would,  following  upon  th©  decrease  of  the  cost  of  living  and 
the  nr  ocssities  of  life  generally,  the  Company  had  a  very  big 
field  for  the  exercise  of  its  capacity. 

To  be  able  to  declare  a  dividend  of  twelve  and  a-half  per 
cent,  for  the  first  year  was  a  matter  on  which  he  thought 
they  must  all  congratulate  themselves.  Dealing  w-ith  the 
balance-sheet  items,  he  observed  that  there  was  no  Deben- 
ture whatever  taking  precedence  over  the  shareholders' 
•nterest,  whilst,  on  the  other  side,  no  sum  was  included  for 
the  goodwill  of  this  ancient  Company  in  its  new  form, 
clearly  showing  that  if  the  care  and  attention  to  detail  -with 
which  its  first  and  successful  year  of  life  had  been  achieved 
were  but  carried  out  in  the  future,  they  would  continue  to 
be  the  fortunate  possessors  of  one  of  the  finest  industrial 
uudertakiiig.5  in  the  country.  In  conclusion,  he  moved  the 
adoption  of  the  report  and  the  payment  of  the  proposed 
dividend. 

The  motion  was  unanimously  agreed  to. 

Spiers  and  Pond,  Limited. 

The  Liquor  Restrictions. 

The  thirty-seventh  ordinary  general  meeting  of  Spiers  and 
Pond,  Limited,  was  held  on  July  6  at  the  Cannon  Street 
Hotel,  E.G.,  Sir  J.  S.  Harmood-Banner,  M.P.,  the  Chairman 
of  the  Company,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  and  the  allocation  of  the  profits  as  recommended, 
called  attention  to  the  reduction  of  £13,834  in  the  Debenture 
stock,  of  which  there  was  now  outstanding  £455,187.  No 
less  than  £6,740  had  been  redeemed  by  the  operation  of  the 
sinking  fund,  which  had  come  into  force  for  the  first  time. 
To  the  extent  that  Debentures  were  so  redeemed  out  of 
profits  an  additonal  reserve  account  was  in  effect  being 
created.  From  the  suspense  account,  which  stood  at 
£103,700,  they  had  written  £63,800  off  properties,  plant, 
furniture,  and  equipment.  The  general  reserve  account,  if 
the  recommendations  submitted  -  to  the  meeting  were 
approved,  would  stand  in  the  ne.xt  balance  sheet,  including 
£10,000  of  taxation  reserve  created  last  year,  at  £90,000. 
Cash  at  bankers  stood  at  the  comfortable  figure  of  £61,048, 
and,  generally,  the  balance  sheet  disclosed  a  sound,  stable 
financial  position,  which  it  would  be  the  board's  endeavour 
to  maintain.  The  gross  profit  disclosed  by  the  profit  and 
loss  account  was  £136,000)  as  compared  with  £151,000,  and 
the  net  profit  available  for  distribution  was  £104,863,  as 
compared  with  £124,946.  Of  the  reduction  of  about  £20,000 
the  redemption  fund  accounted  for  £4.800,  while  the  in- 
crease in  rates  and  taxes  and  the  cost  of  gas,  electric  light, 
and  fuel — matters  quite  beyond  the  board's  control — 
amounted  to  nearly  £17,000.  A  final  dividend  of  seven  and 
a-half  per  cent.,  making  twelve  and  a-half  per  cent,  for  the 
year,  was  proposed,  carrying  £20,000  to  reserve,  allocating 
£2,000  to  staff  provident  fund,  and  carrying  forward  £22,531. 
During  the  year  they  had  had  an  opportunity  of  disposing 
of  the  Empire  Hotel  at  Lowestoft  to  advantage,  and  had 
not  hesitated  to  accept  it. 

Settlement  with  Government. 

Since  the  closing  of  the  accounts  they  had  arrived  at  a 
settlement  with  the  Government  as  to  the  rent  to  be  paid 
in  respect  of  occupation  during  the  War  of  the  Granville 
Hotel,  llamsgate ;  the(  Empire  Hotel,  Buxton ;  and  the 
Empire  Hotel  at  Lowestoft ;  while,  on  arriving  at  the  meeting 
that  morning,  he  had  learned  that  a  cheque  from  the  Govern- 
ment had  just  reached  them  in  settlement.  He  did  not  think 
they  had  been  treated  with  any  very  great  generosity,  and 
the  claim  for  dilapidations  at  Buxton  had  not  yet  even  been 
agreed.  As  to  the  future,  the  di.sorgani.sation  caused  by  the 
coal  strike  had  greatly  injured  the  Company's  railway  con- 
tract business,  and  they  would  feel  the  effects  of  that.  On 
the  other  hand,  their  hotels,  taken  as  a  whole,  were  doing 
well.  He  thought,  without  exception,  they  were  all  entitled 
to  rank  as  first  class. 

On  the  whole  they  were  entitled  to  look  forward  hope- 
fully to  the  position  of  their  various  hotels,  and,  now  that 
the  disastrous  coal  strike  was  at  an  end,  he  had  little  doubt 
that  the  railway  contract  business  would  rapidly  improve. 
They  must  expect  to  feel  some  of  the  effects  of  the  appalling 
losses  which  the  strike  had  cost  the  country,  but  the  Com- 
pany was  financially  in  a  very  strong  position,  and  could 
weather  any  storm  that  might  blow.  He  would  like  to  allude 
to  the  very  oppressive  regulations  still  kept  in  force  by  the 
out  of  date  Liquor  Control  Board.  They  were  all  agreed 
that  to  go  hack  to  the  pre-War  hours  for  the  opening  of 
licensed  establishments  for  the  sale  of  drink  was  not  desir- 
able ;  but  he  was  very  far  from  being  in  agreement  with  the 
authorities  who  continued  to  harass  and  hamper  them  in  their 
business  by  the  keeping  in  force  of  regulations  that  could 
only  be  described  as  childish.  The  regulation  which  denied 
to  a  resident  visitor  at  a  hotel  the  privilege  of  consuming 
alcoholic  liquor  on  his  return  from  the  theatre  in  the  evening 
was  conducive  to  widespread  dissatisfaction. 

Mr.  .1.  Douglas  Broad  seconded  the  motion,  which  was 
carried  unanimously. 
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Rangoon  Electric  Tramway  and 
Supply  Company,  Ltd. 

Result  o(  Transfer  to  Rangoon. 

The  fifteenth  ordinary  general  meeting  of  the  Rangoon  Elec- 
tric Supply  and  Tramway  Company,  Limited,  was  held  at 
Rangoon  on  May  18,  Mr.  R.  S.  Giles  (Chairman)  presiding. 

The  Chairman,  in  the  course  of  his  address,  said  that  the 
capital  of  the  Company  stood  at  the  same  figure  in  all  respects 
as  in  the  previous  year.  The  Debentures  issued  amounted 
in  all  to  £321,658.  Debentures  redeemed  up  to  the  end  of 
the  previous  year  to  £71,919;  during  the  year  under  review 
£8,038  19s.  was  set  aside  for  redemption  of  Debentures, 
and  this  sum  had  been  invested  in  the  purchase  of  Debentures 
of  the  face  value  of  £8,985.  The  total  outstanding  Deben- 
tures had  thus  been  reduced  to  £240,754. 

A  Saving  of  £10,000. 

The  gross  trading  profits  amounted  to  some  £98,000, 
which  was  an  increase  on  the  previous  year  of  nearly  £9,000. 
Income  tax  was  less  by,  roughly,  £10,000  than  the  aggregate 
of  the  items  in  the  previous  year's  account  for  Indian  income 
tax,  English  income  tax,  and  excess  profits  duty.  This 
saving  of  £10,000  was  due  to  the  transfer  of  the  control  of 
the  Company  from  London  to  Rangoon,  and  the  escape  from 
the  heavy  English  taxation.  This  sum  of  £10,000  was  sufii- 
cient  to  pay  a  dividend  of  some  £5^  per  cent,  on  the  present 
Ordinary  capita!  of  the  Company.  The  result  of  the  profit 
and  loss  account  showed  a  net  profit  of. £37,642  Zs.  Id.,  which 
■was  some  £10,000  better  than  the  net  profit  of  the  previous 
year.  There  was  carried  forward  from  the  previous  year 
some  £4,360,  which  brought  up  the  available  profit  to  £42,000 
odd  ;  deductiU'T  £15,000,  tlie  divi,lend  on  Preference  shares, 
left  £27,002  odd.  The  proposed  dividend  of  Rs.  1-8-0  per 
share  would  absorb  £17,700  2*-,  at  the  standing  rate  of 
exchange  of  1.?,  4(?.  to  the  rupee. 

The  tramways  carried  two  million  more  passengers  in 
the  year  than  in  the  previou.s  year.  and.  in  order  to  provide 
accommodation  for  this  increase,  twenty  new  cars  had  been 
added  to  the  rolling-stock,  and  'very  probably  further 
additions  would  be  necessary. 

The  electric  supply  side  of  the  business  continued  to 
increase,  and  if  the  Company  was  to  take  its  pi'oper  part  in 
the  development  and  extension  of  Rangoon  it  would  be 
necessary  for  it  very  largely  to  increase  its  capital,  and  this 
was  having  the  earliest  consideration  of  the  directors. 

The  report  and  accounts  were  adopted,  and  a  dividend  at 
the  rate  of  six  per  cent,  on  the  Preference  shares  and  at  the 
rate  of  one  rupee  eight  annas  per  share,  free  of  Indian  income 
tax,  was  declared. 


Russo-Asiatic  Consolidated,  Ltd. 

Claim  of  £58,000,000  against  the  Soviet  Government.  ' 

The  first  ordinary  annual  general  meeting  of  the  above  Com- 
pany was  held  on  July  6  at  Winchester  House,  Old  Broad 
Street,  E.C,  Mr.  Leslie  Urquhart  presiding. 

The  Chairman  said  that  although  the  balance  sheet  states 
the  cash  in  hand  at  £170,785,  it  is,  perhaps,  not  made  suffi- 
ciently clear  that  our  liquid  resources  amount  to  £892,000, 
for  the  £721,649  due  from  Russo-Canadian  shareholders  is 
in  course  of  collection  by  fixed  calls. 

In  some  quarters  surprise  has  been  evinced  that  our  claims 
against  the  Soviet  authorities  should  amount  to  such  a  large 
figure  as  £56,000,000;  and,  in  fact,  doubt  has  been  expressed 
as  to  the  accuracy  of  that  figure.  These  claims  were  filed 
more  than  three  years  ago,  and  I  find  that  in  the  covering 
letter  sent  with  thetn  it  was  stated  that  the  claims  did  not 
purport  to  include  all  the  properties  and  assets,  and  were 
only  indicative  of  the  general  value  of  the  main  business. 
I  have  again  gone  through  the  figures  of  these  claims  with 
our  engineers  and  other  experts,  and  find  not  only  that  the 
figure  of  £56,000,000  is  a  conservative  one,  but  that  certain 
very  important  assets  have  been  omitted  entirely. 

I  now  have  to  refer  to  the  negotiations  between  ourselves 
and  Mr.  Krassin.  the  representative  o\  the  Russian  Soviet 
Government  in  this  country,  which  were  inaugurated  after 
discussions  with  and  on  the  advice  of  the  Board  of  Trade. 
My  discussions  with  Mr.  Krassin  have  been  of  a  practicable, 
helpful,  and  very  friendly  nature,  I  mention  this  because 
under  ordinary  circumstances  it  would  have  been  difficult 
for  the  representatives  of  two  such  antagonistic  systems  as 
tliose  of  Capitalism  and  Communism  as  applied  to  economics 
to  fine  a  common  base  of  understanding — Capitalism  stands 
for  right  of  property  and  economic  freedom,  while  Commun- 
i.sm  is  the  absolute  negation  of  both  tl)pse  principles,  I 
quickly  found,  however,  common  ground  for  agreement  with 
Mr.  Krassin  in  our  mutual  intense  desire  for  the  resuscitation 
of  the  economic  life,  peace,  and  prosperity  of  Russia. 

You  will  appreciate  th,at  our  negotiations  have  been 
lengthy,  partly  because  of  the  difficulty  in  communication 
with  Moscow,  but  mainly  because  of  the  large  principles 
involved,  for  not  only  will  our  agreement  with  the  Soviet 
authorities  open  the  way  to  resumption  of  operations  on  our 
own  properties,  but  it  will,  I  hope,  provide  a  firm  basis  on 
which  foreign  capital  may  re-enter  Russia. 


I  may  say  I  was  only  yesterday  evening  officially  notified 
by  Mr.  Krassin  that  the  Moscow  Government  has  telegraphi- 
cally agreed  to  the  basis  of  the  proposed  agreement  dis- 
cussed with  Mr.  Krassin ;  there  are  certain  outstanding  ques- 
tions on  which  we  are  not  in  complete  accord,  but  which  I 
have  reason  to  believe  will  be  settled  very  shortly  to  our 
satisfaction.  So  soon  as  matters  are  definitely  settled  a 
statement  will  be  made  to  our  shareholders. 

Mission  to  the  Properties. 

In  the  meantime  we  are  organising  a  mission,  comprising 
members  of  our  staff,  to  proceed  to  the  properties  to  investi- 
gate the  conditions  and  prepare  a  programme. 

The  question  of  resumption  of  work  on  the  properties 
after  a  long  period  of  stagnation  is  one  which  may  appear 
of  great  difficulty.  So  far  as  we  are  concerned  we  can  only 
speak  from  our  own  experience.  When  the  LTrals  and  Siberia 
were  administered  by  the  Siberian  Government  in  1918  and 
1919,  and  we  resumed  control  after  the  retirement  of  the 
Bolshevik  forces  who  had  been  in  possession  for  some  nine 
months,  we  had  no  difficulty  in  restarting  the  various  de- 
partments, and  reaching  in  four  to  five  months'  time  a  pro- 
duction which  not  only  covered  all  operating  expenses  but 
left  a  profit.  This  result  was  obtained  without  restarting  our 
copper  department,  and  without  any  moneys  being  remitted 
from  this  counti^'.  The  position  to-day  is  certainly  not  so 
difficult  as  it  was  in  1918;  there  is  no  fighting  front  as  there 
was  then  100  miles  away,  and  our  mechanic  shops,  railways, 
and  coal  mines  are  still  in  operation,  it  is  true  on  a  small 
scale,  but  in  a  position  to  help  us  materially  in  starting  up. 
Further,  the  majority  of  the  members  of  our  technical  and 
administrative  staff  are  on  the  properties,  and  the  workmen 
are  only  too  anxious  to  see  us  come  back. 

As  to  transport,  which  is  undoubtedly  a  serious  question 
in  Russia,  we  are  fortunate  in  having  our  own  railways  for 
local  needs,  and  only  require  limited  facilities  on  the  State 
railways  for  the  import  of  necessary  materials  and  supplies 
and  export  of  our  high-priced  metal  products. 

Let  me  repeat  that  our  sole  aim  and  object  in  endeavour- 
ing to  come  to  an  agreement  with  the  Soviet  Government 
for  the  return  of  our  properties  is  the  safeguarding  of  the 
interests  of  more  than  10,000  shareholders.  While  we  may 
not  agree  with  the  past  policy  of  the  Soviet  Government 
because  of  the  losses  we  have  sustained  as  shareholders  in 
the  Russo-Asiatic  Con.solidated.  we  have  no  concern  as 
foreigners  with  the  politics  of  Russia,  and  I  again  repeat 
with  the  strongest  emphasis  that  our  only  desire  is  to  see 
the  return  of  prosperity  to  that  great  country  which  will 
bring  benefit  to  the  Russian  people  and  to  us  as  shareholders 
in  this  Company, 

The  report  was  adopted  unanimously, 

A  hearty  vote  of  thanks  to  the  Chairman,  directors,  and 
staff  terminated  the  proceedings. 


Gadek  Rubber  Estate. 

Issue  of  8%  Convertible  Debentures  Proposed. 
The  tenth  .annual  meeting   of  the    Gadek    Rubber    Estate, 
Limited,  v.as  held  at  138  Leadenhall  Street,  E,C,,  on  Tuesday 
last,  Mr,   Frederick  A.  Roberts,  the  Chairman,  presiding. 

In  moving  the  adoption  of  the  report  and  accounts,  he 
said  that  the  rubber  position  was  by  no  means  so  new  to 
shareholders  that  the  results  of  the  past  year's  working  were 
not,  in  a  manner,  anticipated.  The  Gadek  Estate  was  well 
found  in  every  way,  and  was  one  of  the  cheapest  properties 
he  knew  of,  and  when  last  year  they  were  able  to  declare  a 
dividend  of  twenty  per  cent,  he  thought  it  was  the  precursor 
of  many  years  of  substantial  dividends.  Rubber,  however, 
had  had  a  set-back  of  such  a  serious  and  sudden  nature  that 
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it  was  difficult  to  realise  that  only  a  year  ago  they  were  in 
a  flourishing  and  prosperous  condition. 

There  were,  he  said,  two  features  connected  with  the 
rubber  industry  which  ought,  perliaps,  to  have  warned  them 
of  impending  danger,  but  of  which  no  one  took  notice  until 
after  the  event.  The  first  was  that,  notwithstanding  an 
enormous  consumption  and  wastage  during  the  period  of  the 
War.  practically  the  whole  of  the  rubber  then  produced  was 
readily  absorbed  and  the  price  did  not  rise.  They  ought  to 
have  taken  warning  that  the  rea<ion  rubber  did  not  rise  in 
price  was  because  every  requirement  was  being  met ;  in  fact, 
even  tlicn  they  were  bordering  on  the  line  of  over-production. 

The  second  point  was  that  seventy  per  cent,  of  the  whole 
output  of  rubber  went  to  the  U.S.A.,  and  that  any  economic 
disturbance  in  that  country  would  react  on  the  industry 
sharply. 

Referring  to  the  financial  position  of  the  Company,  they 
were,  he  said,  to  put  it  briefly,  in  want  of  funds  to  carry 
on  with,  and  he  was  not  going  to  imagine  that,  with  a  fine 
property  like  theirs,  they  would  let  things  go  to  the  wall  for 
Avant  of  such  funds.  The  directors,  therefore,  had  decided 
to  ask  shareholders  to  subscribe  to  an  immediate  issue  of 
£15,000  Eight  per  Cent.  Convertible  Debentures  in  order  to 
safeguard  the  property,  or  they  must  endeavour  to  find  the 
money  from  outside.  But,  speaking  gravely,  to  do  that  would 
spell  "disaster,  as  the  terms  for  an  issue  such  as  theirs  in 
another  Company,  which  he  had  ascertained,  were  so 
extremely  onerous  that  he  would,  sooner  than  be  a  consenting 
party,  resign  the  chairmanship.  The  Debentures  proposed 
would  be  convertible,  at  the  option  of  the  holders,  into  shares 
at  par.  Not  so  long  ago  their  shares  were  standing  at  over 
£3  premium,  and,  when  rubber  revived,  would  do  so  again. 

The  issue  would  be  open  for  one  week,  and  he  ventured 
to  hope  that  in  a  few  days  he  might  have  the  assurance 
from  shareholders  that  the  money  would  be   found. 

The  report  was  unanimously  adopted. 

London  Asiatic  Rubber  and 
Produce  Co.,  Limited. 

strong  Financial  Position  :  Further  Restriction  of  Output. 

The  thirteenth  ordinary  general  meeting  of  this  Company 
was  held  on  July  5  in  the  Council  Room  of  the  Rubber 
Growers'  Association,  38  Eastcheap,  E.C.,  Mr.  H.  J.  Welch, 
Chairman  of  tiie  Company,  presiding. 

The  Chairman,  in  moving  the  adoption  .of  the  report  and 
accounts,  said  :  During  the  year  the  issued  capital  was  in- 
creased by  the  issue  for  cash  of  635,510  shares,  at  a  premium 
of  2s.  per  share.  A  sum  of  £63,351,  representing  the  premium 
on  these  shares,  was  added  to  our  reserve  account,  which 
then  amounted  to  £98,457.  To  the  amount  of  the  reserve 
might  be  added  our  net  profit  and  loss  carry-forward  of 
£61,693,  our  claim  for  refund  of  excess  profits  duty,  £30.850, 
and  the  difference  between  the  par  value  and  the  agreed  price 
of  6?.  per  share  upon  the  shares  since  issued  for  the  Tamok 
Estate,  amounting  to  £32,972.  As  we  are  declaring  no  divi- 
dend these  can  all  be  properly  regarded  as  reserves  existing 
on  December  31,  and  together  make  a  total  of  approximately 
£224,000,  equal  to  over  £30  per  planted  acre.  Similarly,  our 
cash  position  is  a  strong  one.  After  deducting  our  net  cash 
liabilities  on  December  31  from  the  value  of  our  liquid  assets 
at  that  date  we  had,  in  addition  to  our  estates,  machinery, 
buildings,  &c, ,  a  total  of  net  liquid  assets  available  for  work- 
ing capital,  &c.,  of  no  less  th.an  £145,000,  represented  princi- 
pally by  cash.  Treasury  bills,  claim  for  return  of  excess 
profits  duty  and  rubber  then  unsold  but  mostly  since  realised. 

On  December  31 — including  the  Tamok  Estate,  but  ex- 
cluding Elphil  Estate  not  then  acquired — we  possessed  a 
planted  area  of  6,859  acres.  If  you  deduct  the  net  value  of 
(■ur  liquid  assets  from  the  nominal  value  of  our  issued  share 
capital — including  the  shares  since  issued  for  the  Tamok 
E.state — you  will  .see  that  the  net  balance  of  the  par  value 
of  our  issued  share  capital  on  December  31  was  equal  to  less 
than  £28  per  planted  acre.  The  net  profit  for  the  year 
amounted  to  £35.611,  which,  with  the  sum  of  £31.082  brought 
forward  from  last  year,  makes  an  available  total  of  £66,603. 
hi  nddition  to  this  the  Company  is  entitled  to  a  refund  of 
excess  profits  duty  of  approximately  £30,850.  4,000  acres 
were  in  bearing  last  year,  and  the  yield  per  acre  was  increased 
to  424  lb.,  against  409  lb.  in  the  previous  year.  According 
to  the  latest  reports  from  the  visiting  agents  all  our  seven 
estates  are  in  good  order,  and  everything  will  be  done  to 
keep  thera.  in  that  condition  as  economically  as  possible. 

Prospects  for  Current  Year. 

The  forward  contracts  deliverable  out  of  the  1921  crop 
amount  to  116.480  lb.,  at  an  average  net  price  of  2*.  Z^d. 
Of  this,  40.320  lb. — part  of  a  contract  taken  over  with  the 
Klphil  Company — has  been  bought  back  at  a  profit  to  the 
Company  of  Is.  8rf.  per  lb.  in  order  to  leave  us  free  further 
to  restrict  tapping  on  that  estate. 

The  heavy  visible  stocks  of  rubber  and  the  further  con- 
siderable and  continual  fall  in  its  price  during  the  la.st  two 
or  three  months  have  led  the  board  to  the  conclusion  that 
in  the  interests  of  the  Company  further  restrictiim  beyond 
twejity-tive  per  cent,  is  advis.able.  They  hope  by  this  means 
to  reduce  the  ultimate  net  cash  loss  to  the  Company.  The 
board  have,  therefore,  cabled  instructions  for  the  reduction 


as  soon  as  possible  of  the  total  output  of  the  Company's 
Malay  estates  at  least  to  fifty  per  cent,  of  the  normal  output, 
and  tor  this  reduced  amount  to  be  obtained  from  the  areas 
whei-^  yields  are  best  and  cost  of  production  cheapest.  Tap- 
ping has  been  stopped  entirely  on  the  Plang  and  Siapang 
estates,  and  the  agents  have  been  instructed,  if  advisable, 
to  cease  tapping  altogether  on  some  of  the  other  estates  or 
divisions  of  estates,  and  to  concentrate  on  the  remainder. 
As  any  substantial  saving  must  be  made  by  reduction  of  the 
labour  force,  and  of  the  cost  of  European  supervision,  the 
board  have  given  special  instructions  to  limit  the  number  of 
coolies,  so  that  the  average  outturn  will  not  exceed  one  for 
every  eight  to  fifteen  acres  not  in  tapping,  according  to  the 
varying  estate  conditions.  The  best  tappers  and  recruiters 
will,  as  far  as  possible,  be  retained.  The  board  are  ascertain- 
ing to  what  extent  the  cost  of  European  supervision  can  be 
further  reduced  by  arrangement  with  our  managers  or  other- 
wise. The  board  have  also  again  emphasised  upon  our  agents 
and  managers  that  considerable  further  economies  are  essen- 
tial, and  that  all  expenditure  except  that  absolutely  necessary 
to  preserve  the  estates  must  cease.  Amongst  the  advantages 
which  will  ensue  from  the  appalling  depression  in  the  rubber 
industry  will  be  the  reduction  of  cost  of  production. 

Absence  ol  Dividend  Explained. 

Having  regard  to  the  existing  crisis  in  the  industry  and 
the  uncertain  outlook,  the  board  much  regret  they  cannot 
recommend  the  paj-ment  of  a  dividend  at  the  present  time. 
They  consider  that  the  most  important  matter  at  present  is 
to  ensure  that  this  Company  should  come  through  the  present 
crisis  with  the  smallest  loss  possible,  and  with  the  estates  in 
a  reasonably  good  condition.  The  financial  position  of  the 
Company  is  very  strong,  and  the  directors  are  of  opinion 
that  the  Company's  resources  will  be  sufficient  to  carry  it 
through  the  present  crisis.  The  directors  see  no  reason  to 
doubt  that,  when  the  selling  price  of  rubber  again  shows  a 
reasonable  profit  over  the  cost  of  production  of  the  average 
of  well-managed  and  favourably  placed  estates,  we  shall 
again  enter  the  dividend-paying  list  of  companies,  with  a 
capital  cost  per  acre,  a  financial  position,  and  a  cost  per  lb. 
of  our  product  which  will  be  inferior  to  few  and  the  envy 
of  many.     (Hear,  hear.) 

Mr.  M.  Wilkinson  seconded  the  resolution,  and  it  was 
carried  unanimously. 


Siamese  Tin  Syndicate,  Limited. 

The  fourteenth  ordinary  general  meeting  of  this  Syndicate 
was  held  on  July  5  at  Winchester  House,  E.C.,  Mr.  W.  H.  P. 
Stevens    (the   Chaiiman)  presiding. 

The  Chairman,  in  the  course  of  his  speech  in  moving  the 
adoption  of  the  report  and  accounts,  said  :  In  the  accounts 
that  we  now  submit  for  your  approval  there  are  but  few 
points  to  which  I  need  specially  refer ;  but  I  should  like,  in 
passing,  to  emphasise  the  fact  that  out  of  the  profits  of  the 
year  1920  we  actually  distributed  in  dividends  thirty  per 
cent.,  compared  with  the  twenty-five  per  cent,  of  the  previous 
year,  and  that  the  net  profits  were  sufficient  to  have  allowed 
of  the  payment  of  a  final  dividend  of  five  per  cent.,  making 
thirty-five  per  cent,  for  the  year,  had  we  not  thought  it  more 
prudent,  in  view  of  the  present  price  of  tin  and  the  disloca- 
tion of  trade  and  commerce  generally,  to  conserve  our  cash 
position.  The  industrial  demand  for  tin  has  for  many  months 
past  been  curtailed,  and  the  stocks  of  tin  that  Mr.  Wakefield 
speaks  of  as  withheld  from  market — withheld  because  they 
were  bought  at  a  price  above  that  at  which  they  could  be  sold 
to-day — would  quickly  be  absorbed  if  trade  conditions  were 
to  become  normal.  The  known  sources  of  supply  are  limited ; 
the  demand  under  normal  conditions  is  great. 

With  tin  at  it;  present  price  numbers  of  mines  cannot 
afford  to  produce,  and  it  is  inevitable  that  the  resumption  of 
the  industrial  demand  will  be  followed  by  a  rise  in  the  market 
price  of  tin.  The  coal  stoppage  has  ended,  and  works  that 
have  been  closed  down  becau-se  of  it  will  shortly  be  reopened. 
On  many  sides  one  hears  of  orders  accumulating  for  goods 
that  could  not  be  manufactared  for  lack  of  coal,  .and  the 
coming  demand  for  tinplates  is  .already  almost  audible.  We 
have  got  the  tin.  From  our  Ngow  property  we  produced 
nearly  1.000  tons  last  year,  and  in  the  month  of  Al.vy  this 
vear  wc  produced  over  120  tons,  which  was  a  record  for  any 
one  month,  .-.nd  this  was  beaten  in  June,  when  we  produced 
over  124  tons.  We  can  produce  at  a,  profit  with  tin  at  a  price 
at  whkh  many  other  mines  would  rtarve,  and  the  efficiency 
of  the  dreclg<?.s  to-day  is  greater  than  it  has  ever  been  since 
thev  were  erected.'  And  Ncrow  is  not  the  only  property,  as 
it  has  been  'in  the  past,  from  which  we  may  expect  returns 
in  the  future.  The  dredge  that  is  to  work  the  Bangrin  pro- 
perty is  nearing  completion,  and.  it  is  hoped,  will  be  erected 
and  operating  earlv  next  year.  There  have  been  unavoidable 
delays,  con-equent  first  upon  the  mo.ilders'  strike  of  last 
vear,  and  latterly  upon  the  situation  .arising  out  of  the  coal 
stoppage,  but  siich  delays  are  le&s  regrettable  than  they 
would  have  been  had  the"  .slump  in  the  price  of  tin  not-  coin- 
cided with  thera.  . 

Sir  C\ri\  K.  Butler.  K.B.E.,  seconded  the  motion,  which 
was  carried  iinaniinouslv.  * 

A  heartv  vote  of  thanks  having  been  accorded  to  the  Chair- 
man, directors,  and  the  staff  bot'.i  at  home  and  abroad,  the 
meeting  terminated. 


80 


THE     STATIST, 


[July  9,   1921. 


Modderfontein  B  Gold  Mines,  Ltd. 

The  twelfth  ordinary  general  meeting  uf  shareholders  was 
held  in  the  Board  Room,  Second  Floor,  the  Corner  House, 
Johannesburg,  on  Thui-sday,  May  26,  1921,  at  2.30  p.m.,  Mr. 
J.  R.  Leisk,  C.M.G.,  presiding. 

The  Chairman  said  :  Gentlemen, — The  main  point  that 
emerges  from  a  perusal  of  the  reports  and  "accounts  now 
before  you  is  that,  notwithstanding  the  <lifficulties  and 
embarrassments  of  the  year  1920,  the  working  profits  earned 
by  youi'  Company — viz.,  £918,423 — exceeded  by  some  £72,000 
the  record  established  in  the  preceding  year. 

We  ^crushed  627,700  tons  of  ore  during  1920.  Compared 
with  1919,  this  is  a  slight  falling-off  and  without  any  signifi- 
cance, but  what  is  most  significant  is  that  it  cost  us  a  record 
high  expenditure  to  produce  our  last  year's  tonnage — the 
figure  being  £818,327,  or  some  £90,000  more  than  the  coi^re- 
sponding  figure  of  1919. 

The  appropriation  account  opens  with  the  balance  of 
£233,704  brought  forward  from  last  year.  Adding  to  this 
amount  the  net  balance  of  working  expenditure  and  revenue 
account  for  1920 — viz.,  £917,915 — and  also  a  small  sum  of 
£912  in  respect  of  forfeited  dividends,  we  get  a  total  credit 
in  the  1920  appropriation  account  of  £1^152,531. 

With  regard  to  our  capital  account,  you  will  have 
observed  that  during  the  year  under  review  we  expended,  in 
round  figures,  £165,000  upon  capital  works.  Of  this  sum 
£135,000  was  absorbed  in  the  sinking  of,  and  the  provision 
of  surface  equipment  for,  the  soutli-eastern  and  south-western 
vertical  shalts — the  balance  being  expended  upon  various 
essential  works,  including  the  provision  of  a  supplementary 
water  supply,  to  which  I  shall  refer  later. 

Position  of  Ore  Reserves. 

Now,  if  you  will  glance  at  the  position  of  our  ore  reserves, 
you  will  notice  that  the  re-calculation  as  at  December  31  last 
gave  a  figure  of  5,006.600  tons  of  a  value  of  8.6  dwts.  over 
a  stoping  width  of  64  inches.  This  constitutes  a  decrease 
of  208,500  tons  in  voliune  and  of  .4  dwt.  in  average  value, 
as  compared  with  the  corresponding  calculations  at  Decem- 
ber 31,  1919.  In  view,  however,  of  the  very  substantial 
character  of  our  reserves,  this  relatively  small  drop  in 
quantity  and  value  is  of  no  actual  significance  :  furthermore, 
I  may  remind  shareholders  that  the  causes  of  the  drop,  as 
explained  by  the  Consulting  Engineer,  were  of  a  temporary 
nature  and  have  since  disappeared.  In  the  circumstances, 
therefore,  and  keeping  in  mind  the  anticipated  early  com- 
pletion of  our  shaft-sinking  activities,  our  ore-reserve  position 
should,   before   long,  show  a  steady   improvement. 

Turning  now  to  the  more  detailed  aspects  of  our  develop- 
ment, you  will  have  seen  that  the  south-western  shaft,  which 
was  commenced  in  February  of  last  year,  had  reached  at 
December  31  a  depth  of  1,180  feet.  On  March  12  last  the 
reef  was  intersected  in  this  shaft  at  1,488  feet — the  value  for 
a  complete  section  taken  round  the  shaft  giving  an  average 
of  29  dwts.  over  14  inches,  or  406  inch  d'W'ts.  At  date  there 
are  still  some  150  feet  of  sinking  to  be  done  in  oixier  to 
reach  the  intended  depth  of  about  1,800  feet.  Since  the 
commencement  of  the  new  year  a  connection  has  been  effected 
between  the  shaft  and  the  cross-cut  from  the  fifth  level. 
The  permanent  headgear  has  been  erected,  and  your  Con- 
sulting Engineer  is  sanguine  that  towards  the  end  of  the 
current  year  the  south-western  shaft  will  be  in  active  com- 
mission, hoisting  ore  from  the  deeper  levels  on  the  western 
side  of  your  property." 

The  south-easteni  shait  readied  its  final  depth  of 
1,743  feet  during  the  year — the  reef  intersection,  at 
1,496  feet,  being  in  disturbed  ground  of  imp'ayable  value. 
Although  disappointing,  this  condition  of  tliQ  reef  was  not 
unexpected,  and  in  no  respect  does  it  alter  the  programme 
of  exploring  the  south-eastern  area.  Accordingly,  the  ■«iork 
of  cross-cutting  is  being  pushed  on  with  vigour  in  order 
to  pave  the  way  for  development  on  the  reef,  more  particu- 
larly in  the  direction  of  what  is  known  as  the  Geduld  Raise, 
which,  as  you  know,  has  given  promising  indications. 
During  1920  we  advanced  a  further  759  feet  in  this  Geduld 
Rjiise,  through  faulted  ground,  the  ap])roximate  position  of 
the  reef  being  ascertained  by  diamond  drilling.  The  face 
is  now  some  1,500  feet  distant  from  the  south-eastern  shaft, 
and  a  connection  will  be  effected  as  rapidly  as  possible  after 
active  development  from  the  shaft  becomes  practicable.  I 
mav  here  recall  that  the  values  in  the  Geduld  Raise  averaged 
672  inch  dwts.  for  1,000  feet. 

The  Splitting  of  £1  Shares. 

The  splitting  of  your  Company's  £1  shares  into  shares 
of  a  nominal  value  of  5s.  each  has  been  completed.  In  view 
of  general  representations  from  our  shareholders  in  the 
Union  and  elsewhere  that  the  high  market  value  of  our  £1 
shares  made  them  unwieldy  and  inaccessible  to  the  small 
investor,  resolutions  were  carried  at  extraordinary  general 
meetings  called  for  that  purpose  on  September  8  and  30  last, 
authorising  the  division  of  our  £1  shares  into  shares  of  5s. 
each. 

The  capital  expenditure  for  the  current  year  is  estimated 
at  £166,000. 

I  come  now  to  current  operations  on  your  property. 
According  to  the  ascertained  results  of  the  four  completed 


months  of  the  current  year,  the  mining  operations  on  your 
property  exhibit  a  consistent  all-round  improvement;  and, 
unless  something  unforeseen  should  happen,  there  is  no 
reason  why  these  results  should  not  be  maintained,  more 
especially  when  the  proposed  additional  tube  mill  unit  is 
erected. 

In  conclusion,  I  would  invite  your  attention  to  the  fact 
that  the  report  and  accounts  for  the  year  ended  December  51 
last  complete  the  first  decade  of  your  Company's  milling 
operations,  during  which  period  profits  aggregating 
£5,900,000  have  been  made.  Of  these  profits  rather  more 
than  four  and  a-quarter  millions  have  been  paid  in  divi- 
dends to  shareholders;  in  other  words,  during  the  first  decade 
of  its  existence  the  Company  has  repaid  its  nominal  issued 
capital  more  than  six  times  over.  On  the  other  hand,  during 
the  same  period  of  ten  years,  £5,893.000  liave  been  spent 
upon  development,  equipment,  and  general  mining  opera- 
tions, of  which  by  far  the  greater  portion  has  been  dis- 
tributed in  this  country.  Further,  an  analysis  of  the 
accounts  reveals  that,  over  the  said  period,  no  less  a  sum 
than  £806,000  was  paid  by  way  of  direct  taxation  of  profits. 
These  figures  illustrate  in  the  cleai-est  possible  manner  what 
an  important  factor  a  well-established  gold-mine  is  in  the 
economic  life  of  South  Africa,  and  they  also  indicate  the 
extent  to  which  the  industry  contributes  to  tlie  general 
welfare  and  prosperity  of  the  community. 

I  now  beg  to  move  that  the  directors'  report,  balance 
sheet,  and  accounts  for  the  year  ended  December  31,  1920, 
laid  before  the  meeting,  be  received  and  adopted. 

Mr.  A.  Mackie  Niven  seconded  the  motion. 


Rand  Mines,  Limited. 

{Incorporated  in  the  Transvaal.) 

The  twenty -sixth  ordinary  general  meeting  of  shareholders  was 
held  in  the  Board  Room,  Second  Floor,  the  Corner  House, 
Johannesburg,  on  Thursday,  .June  2,  1921,  at  11  a.m..  Sir 
Harry  Ross  Skinner,  Kt.,  M.I.C.E.,  presiding. 

The  Chairman  said  :  Gentlemen, — The  successful  opera- 
tions for  1920  permitted  your  directors  to  declare  larger  divi- 
dends than  has  been  possible  since  1917,  mainly  due  to  the 
increased  price  of  gold,  which  enabled  many  of  the  gold- 
mining  companies  in  which  we  are  interested  to  pay  higher 
dividends. 

Throughout  the  whole  of  1920  the  gold-mining  industry 
had  the  benefit  of  a  price  above  standard  for  their  product, 
whereas  during  1919  they  benefited  for  approximately  only 
six  months.  Since  a  free  market  has  been  available  the  price 
has  shown   verv   considerable   fluctuatimi.s.      During  1920  the 
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maximum  increase  over  standard  price  was  received  in 
■  February — viz.,  122.02  shillings  per  6ne  ounce  (or  43.6  per 
cent,  above  standard),  whilst  the  lowest  was  in  June — viz., 
104.43  shillings  (or  22.9  per  cent.).  In  December  the  average 
was  117.78  shillings,  or  38.6  per  cent.,  but  in  Januaiy  last 
there  ^v^as  a  heavy  fall  to  109.46  shillings  per  fine  oimce,  and 
since  that  date  a  gradual  reduction,  until  to-day  it  is  in  the 
neighbourhood  of  from  103-?.  to  105*.  These  variations  syn- 
chronise with  the  rate  of  exchange  between  London  and  New 
York.  The  position  of  the  gold-mining  industry  is  most 
vitally  affected  by  the  ptesent  fall  in  the  price  of  gold. 
Working  costs  are  higher  than  ever,  and  the  position  of  the 
poorer  mines,  in  which  category  are  included  the  bulk  of  the 
gold-mines  on  the  Witwatersrand,  is  to-day  very  critical. 
The  year  1920  must  to  a  certain  extent  be  regarded  as 
abnormal,  as  the  following  figures  pertaining  to  the  mines 
of  the  Central  ilining/Rand  Mines  Group  will  show  :  The 
tonnage  milled,  as  compared  with  1919.  rose  from  10.236.250 
tons  to  11,215,000  tons,  an  increase  of  978,770  ton.<i.  The  fine 
gold  recovered  rose  from  5,620,070  ounces  to  3,748,748  ounces, 
aji  increase  of  128.678  ounces.  Working  revenue  rose  from 
£16,855,949  to  £20.773,362,  an  increase  of  £3.917.415.  which, 
per  ton  milled,  is  equivalent  to  4«.  1.3rf. .  or  17«.  8d.  per  fine 
ounce  recovered.  Working  costs  rose  from  £12.254,062  to 
£14,688,452.  an  increase  of  £2,434,390,  or  2s.  3d.  per  ton 
milled,  or  10^.  8rf.  per  fine  ounce  recovered,  whil.et  working 
profits  rose  from  £4.601.887  to  £6.084,910,  an  increase  of 
£1,483.023,  or  1».  10.3(7.  per  ton  milled,  or  7?.  per  fine  ounce 
recovered. 

I  will  now  review  briefly  the  operations  of  various  com- 
panies in  which  we  are  interested. 

Subsidiary  Companies'  Results. 

City  Deep,  Liinil'il. — Last  vear  the  tonnage  milled  rose 
to  862.500  tons.  The  profits  were  £649,548,  or  15*.  Irf.  per 
ton.  At  the  close  of  the  year  the  ore  reserves  were  estimated 
.It  3,099,200  tons,  valued  at  9  dwts.  per  ton.  Dividends 
amounting  to  £415,250,  or  thirty-two  and  a-half  per  cent., 
wt-re  paid.  The  profits  to  the  end  of  April  amounted  to 
£192.662.  Development  continues  to  expose  ore  of  a  satis- 
factory value. 

Crotpn  Mines,  Limited. — The  results  for  the  past  year 
show  a  total  vrorking  profit  of  £1,093,336,  from  2.201,000  tons 
milled.  Dividends  paid  amounted  to  seventy-seven  and  a-half 
per  cent.,  -absorbing  £728,582.  The  ore  reserves  wiere  esti- 
mated at  8.131.700  tons,  valued  at  6.4  dwts.  The  working 
profit  to  the  end  of  April  was  £150,139,  but  for  the  first 
quarter  was  affected  by  a  strike  of  miners  in  February,  last- 
ing for  eight  days. 

Durban  Roodepoort  Deep,  Limited. — Owing  to  high  work- 
ing costs,  the  results  of  last  year  and  for  the  current  year 
have  been  disappointing.  In  1920  a  Tvorking  profit  of  £13,682 
was  made,  v.'hilst  for  the  four  months  to  the  end  of  April 
this  year  the  working  profit  is  only  .£2,554.  The  Company 
has  been  financed  jointly  by  the  Centra!  Mining  and  Invest 
ment  Corporation,  Limited,  and  this  Company,  and 
£87,457  13«.  were  owing  at  the  end  of  last  year.  The  ore 
reserves  are  estimate<l  at  1.094,900  tons,  valued  at  6.6  dwts. 

East  Band  ProprietnTy  Mines,  Limited. — Last  year,  despite 
the  high  price  obtained  for  gold,  operations  resulted  in  an 
increase  of  only  £66,742  in  cash  and  cash  assets,  th«  yield 
having  fallen  .4  dwt.  and  working'costs  showing  an  increase 
of  4«.  Id.  per  ton  milled.  The  ore  reserves  at  the  close  of 
the  year  were  estimated  at  2,410,850  tons,  valued  at  6.1  dwts., 
a  .slight  decrease  both  in  tonnage  and  value.  Results  to  the 
end  of  April  this  year  show  a  working  loss  of  £17,830,  exclu- 
sive of  standing  charges. 

The  Modders. 

Modderfonfcin  B  Gold  Mines.  Limited. — This  Com- 
pany last  year  showed  a  record  working  profit  of  £918,423. 
It  distributed  eighty-two  and  a-half  per  cent,  in  dividends, 
absorbing  £577,500.  The  ore  reserves  at  the  close  of  the  year 
were  estimated  at  3.006.600  tons,  value  8.6  dwts.  For  the 
current  year  the  profits  for  the  four  months  to  April  30  have 
amounted  to  £290,053.  Development  of  the  eastern  section 
of  the 'mine  is  proceeding  through  the  south-west  and  south- 
east shafts.  In  the  former  the  reef  was  intersected  at 
1.488  feet,  assaying  29  dwts.  over  14  inches.  The  south- 
eastern shaft  reached  its  final  depth  of  1.743  feet,  intersecting 
the  reef  at  1,496  feet  in  disturbed  ground  showing  unpayable 
\alues. 

Modderfontein  East.  Limited.— The  operations  of  this 
Company  resulted  in  a  working  profit  of  £167,941.  Owing  to 
present  unfavourable  financial  cpnditions,  arrangements  have 
been  made  to  defer  the  erection  of  th«  Company's  own  reduc- 
tion plant. 

.\'ew  Modderfontein  Gold  Mining  Company.  Limited. — 
The  profits  to  June  50.  1920.  for  the  twelve  months  amounted 
to  £1.493  845,  and  dividends  amounting  to  eightv-two  and 
a-half  per  cent,  absorbing  £1.155.000.  were  paid."  The  ore 
reserves  of  the  Company  were  calculated  at  8.869,700  tons, 
value  8.4  dwts.  Working  profits  for  the  ten  months  ended 
April  30  last  were  £1.370.610.  A  dividend  of  fifty-seven  and 
a-half  per  cent,  was  declared  in  December. 

Labour  Position. 

The  native  labour  force  of  our  Companies  has  varied 
season.illy  as  usual.  At  the  end  of  1919  we  had  in  our 
employ  69.200  natives.  The  number  rose  in  June  1920  to 
80,506,  and  thereafter  fell  until  December,  when  the  nimiber 


w-as  76,755,  whilst  in  March  of  this  year  the  number  rose  to 
84,177. 

With  regard  to  tropical  natives,  the  Government  has  not 
yet  sanctioned  the  reintroduction  of  this  class  of  labour  even 
in  an  experimental  form.  .Some  years  ago,  it  will  be  recalled, 
a  number  of  natives  from  districts  north  of  latitude  22°  south 
were  employed  on  these  fields.  Unfortunately  the  mortality 
amongst  them  was  so  high  that  their  further  employment  was 
prohibited  by  the  Government  in  May  1913.  Since  that  time, 
however,  such  advances  have  been  made  in  medical  science, 
in  sanitation,  and  in  the  general  housing  and  feeding  of 
natives  that  the  consensus  of  medical  opinion  is  that  natives 
brought  from  north  of  latitude  22°  south  would  be  found  as 
liealthy  and  hardy  as  natives  from  our  present  sources  of 
supply. 

The  appointment  by  the  board  of  Mr.  F.  Raleigh,  who 
was  appointed  a  director  to  fill  the  vacancy  created  by  the 
resignation  of  Mr.  E.  G.  Izod,  iLB.E.,  was  approved. 


City  Deep,  Limited. 

[^Incorporated  in  the  Transvaal.) 

The  twentieth  ordinary  general  meeting  of  shareholders  was 
held  in  the  board  room,  second  floor.  The  Corner  House, 
Johannesburg,  on  Friday,  May'  27,  1921,  at  11  a.m.,  Mr. 
.1.  R.   Leisk,   C.M.G.,  presiding. 

The  Chairman  said  :  Gentlemen,— At  £649,348,  the  work- 
ing profit  for  the  year  shows  an  increase  of  £191,661  over 
the  profit  of  the  previous  twelve  months,  while  the  rock 
crushed  was  862,500  tons — an  increase  of  244,000  tons  over 
the  corresponding  figure  for  1919.  It  niust  be  remembered, 
too,  that  these  results  were  achieved  in  spite  of  the  disloca- 
tion at  the  mine  occasioned,  in  the  first  place,  by  the  native 
disturbances  in  February  of  last  year,  and,  secondly,  by  the 
strike  of  white  workers  in  Xovember  last.  While  the  higher 
price  realised  for  our  gold  during  1920  was  largely  respon- 
sible for  the  increased  profits  earned  by  the  City  De^,  the 
remarkable  expansion  in  the  quantity  of  rock  crushed  during 
the  year  was  a  factor  of  at  least  as  great  importance  in 
achieving  these  increased  earnings,  and  this,  in  turn,  was 
attributable  to  the  enlarged  native  labour  supply  provided 
by  the  absorption  of  the  City  and  Suburban  mine.  Prior 
to  the  absorption  our  native  labour  force  was  always  inade- 
quate, whereas,  following  thereon,  the  City  Deep  plant  was 
run  to  its  full  capacity  for  the  first  time  in  its  history.  In 
another  direction,  too,  the  good  native  labour  supply  will 
be  of  great  value  to  your  Company.  I  refer  to  the  oppor- 
tunity thus  afforded  of  reducing  the  average  grade  of  ore 
mined  to  a  grade  more  in  accordance  with  the  value  of  our 


South    Eastern    and    Chatham   Railway. 
IMPORTANT   NOTICE. 

On  and  from  Sunday  nest  (10th  inst.l  the  Ordinary 
Summer  Train  Service  will  commence  running. 

Long  Period  Excursion  Tickets,  available  S  or  15  days, 
will  be  is-<uc<i  from  London  to  Seaside  Stations  by 
certain  Trains,  every  Wednesday  Irom  13th  July  to 
28th  September,  inclusive. 

Day  Excursions  w  11  be  run  from  London  to  certain 
Seaside  Stations  every  Sunday,  Monday,  Wednesday, 
Thursday  auU.  Saturday,  commeacing  Sunday  next 
(July  lOtb). 

For  farther  partictilars  apply  at  any  3.  E.  &  C.  R. 
Station.  _^_^^^_^^^^ 
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reserves.  The  factor  of  increased  tonnage  should  admit  of 
this  being  done  without  diminishing  the  profits  yielded  bv 
the  property. 

Revenue  and  Expenditure. 

Now,  if  you  wLU  look  for  a  moment  at  the  published  state- 
ments, you  will  see  that  at  £1,951.550,  the  revenue  from 
mining  operations  during  1920  exceeded  that  of  the  previous 
year  by  £657,513 — equivalent  to  an  addition  of  2s.  8d.  per 
ton  milled.  Against  this,  however,  was  an  increase  of 
£445,651  in  working  expenditure,  representing  2s.  5d.  per 
ton  milled.  It  would  not  have  been  unreasonable  to  expect 
that  the  substantial  increase  in  our  tonnage  milled  would 
have  brought  about  a  reduction  in  the  working  costs  per 
ton,  but  our  hopes  in  this  respect  were  dispelled  by  the 
heavy  additions  last  year  to  the  wages  bUl  of  our  white 
employees.  These  additions,  it  is  interesting  to  note,  have 
had  the  effect  of  raising  the  average  earnings  of  each  indi- 
vidual by,  roughly,  £10  per  month  as  compared  with  1919, 
and  involved,  in  the  aggregate,  an  increased  expenditure  of 
nearly  £160,000,  or  Is.  5d.  per  ton  milled.  Xative  wages, 
too,  show  an  increase  of  over  £86,000,  equivalent  to  9d.  per 
ton  milled,  whUe  stores  and  materials  have  likewise  con- 
tinued to  rise  in  price,  the  extra  cost  of  these  commodities 
being,   in  round   figures,   £138,000. 

The  net  profit  for  the  year,  viz.,  £544,184,  together  with 
the   unappropriated   balance   of   £245,471    brought    forward 
from  1919,  and  a  small  amount  in  respect  of  dividends  for- 
feited— in  all,  £890,095 — was  carried  to  appropriation  account 
and  applied  as  follows  : — 
Expended  on  capital  account 
Less  proceeds  from  sale  of  stands ; 
receipts  under  Bewaarplaats  Act, 
and   value  of  liquid  assets  taken 
over    from    City     and     Suburban 
Company        


£87,995 


12,472 


Government   taxes      

Dividends  Xos.  16  and  17,  of  twelve 
and  a-half  per  cent,  and  twenty 
per  cent,  respectively      


£75.523 
96,121 

415,250 


£586,894 

leaving  a  balance  of  £303,201.  Of  this  balance  £118,940 
was  represented  by  net  cash  and  investments,  the  remainder 
consisting  of  stores  and  materials,  sundry  debtors,  &c.,  as 
detailed  in  the  directors'   report. 

Mine  Development 

I  would  now  invite  your  attention  to  the  very  important 
question  of  mine  development.  No  doubt  you  will  have 
remarked  the  decrease  during  the  last  few  years  in  develop- 
ment footage,  and  the  decrease  at  the  end  of  1920  in  the 
volume  and  average  value  of  the  ore  reserves.  So  long,  of 
course,  as  our  native  force  remained  inadequate,  any  increase 
in  development  could  only  be  secured  at  the  expense  of 
current  mining ;  but,  as  I  have  already  indicated,  our  labour 
supply  has  been  greatly  improved  by  the  City  and  Suburban 
absorption,  and  since  the  beginning  of  the  current  year  it 
has  been  possible  to  do  a  great  deal  more  towards  maintain- 
ing our  reserves.  In  this  connection  I  may  observe  that  the 
development  footage  driven  for  the  fii-st  four  months  of 
1921  has  exceeded  that  for  the  corresponding  period  of  1920 
by  1,459  feet,  equal  to  an  increase  of  365  feet  per  month. 
It  would  be  difficult,  however,  to  give  any  useful  review  of 
the  values  of  this  most  recent  development,  owing  to  the 
fact  that  the  bulk  of  the  driving  has  been  in  the  footwall  of 
the  reef,  and  consequently  very  few  complete  reef  exposures 
have  been  made. 

In  consequence  of  the  conditions  to  which  I  have  just 
alluded,  the  ore  mined  last  year  from  the  reserves  was  not 
replaced  by  the  ore  developed,  iloreover,  the  ore  developed 
during  1920  was  somewhat  below  the  value  of  the  ore  mined 
from  reserves :  the  City  and  Suburban  brought  some  ore  of 
lower  grade  into  the  payable  reserves,  and,  finally,  owing  to 
increased  working  costs,  301,200  tons  of  a  low  value  had  to 
be  eliminated  from  payable  reserves. 

As  a  result  of  all  these  factors  the  ore  reserves  as  re- 
calculated at  December  31,  1920,  shows  a  decrease  of  518,850 
tons  in  volume  and  of  0.4  dwt.  in  value,  as  compared  with 
the  reserves  at  the  commencement  of  that  year.  It  should 
not  be  forgotten,  however,  that  if  working  costs  decrease, 
as  it  is  earnestly  to  he  hoped  they  will,  a  large  body  of 
developed  tonnage  will  be  restored  to  the  payable  ore 
reserves. 

Progress  throughout  the  year  in  the  sinking  of  the  South 
Shaft  was  steady.  A  monthly  average  of  121  feet  was  main- 
tained, notwithstanding  ditficnlties  experienced  through  en- 
covmtering  excessively  hard  rock  :  and  at  April  30  of  this 
year  the  shaft  was  down  3,200  feet,  leaving  1,300  feet  to 
complete  the  first  stage.  It  is  anticipated  that  the  sinking 
of  this  first  stage  will  be  completed  about  the  end  of  the 
year..  The  17th  level  main  crosscut,  which  is  being  driven 
to  intersect  the  shaft  at  the  4,500Tfoot  mark,  is  now  orly 
1,065  feet  from  the  shaft. 

I  now  beg  to  move  that  the  directors'  report,  balance  sheet, 
and   accounts  for  the  year  ended  December  31,   1920,   laid 
before  the  meeting,  be  received  and  adopted, 
Mr.  M.  !McCormack  seconded  the  motion. 
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NORTH   METROPOLITAN   ELECTRIC    POWER   SUPPLY 
COMPAMY. 

Ofier  of  £228,460  Seven  and  a-Half  per  Cent.  Deben- 
ture stock  at  95.  Flat  yield,  at  price  of  issue,  £7  17s.  lOd. 
per  cent,  per  annum. 

The  North  Metropolitan  Electric  Supply  Company 
provides  electrical  energy  to  an  area  of  326  miles  situate 
in  Middlesex,  Essex,  and  Hertfordshire.  The  Company's 
powers  are  held  in  perpetuity,  not  being  subject  to  pur- 
chase by  the  local  authorities  at  any  time.  Present  issued 
share  capital  stands  at  £950,000  in  addition,  to  which 
there  are  £234,800  Five  per  Cent,  mortgages  outstanding. 
The  stock  now  offered  will  be  secured  as  a  floating  charge 
on  all  the  assets,  present  and  future,  subject  to  existing 
charges,  and  will  be  redeemed  at  par  by  means  of  a 
cumirlative  sinking  fund  accruing  from  July  1,  1921. 
The  prospectus  makes  no  statement  as  to  net  assets  or  net 
revenue,  and  omits  details  as  to  the  constitution  of  the 
sinking  fund.  These  defects  are  regrettable,  even  though 
the  status  of  the  undertaking  sufficed  to  cause  immediate 
over-subscription. 

COLNE   VALLEY  WATER  COMPANY. 

Ofier  at  par  of  £63,263  Seven  per  Cent,  Debenture 
stock,  redeemable  at  par  on  July  1,  1931. 

The  Company  supplies  an  area  of  ninety  square  miles 
situate  in  the  suburban  districts  to  the  north-west  of 
London.  Authorised  loan  capital  stands  at  £245,000,  of 
which  £77,500  has  been  issued.  Net  revenue  for  1920 
amounted  to  £24,578,  thus  amply  covering  the  annual 
interst  of  £11,028  on  the  existing  Debenture  stock.  The 
issue  constitutes  an  attractive  trustee  lock-up.  Closing 
date  for  subscriptions,  Tuesday,  July  12. 

COLOMBIAN  PROPRIETARY   GOLD  MINES,  LIMITED. 

Offer  at  par  of  60,000  £1  shares. 

The  Company  has  been  formed  to  further  develop,  by 
dredging  or  hydraulic  sluicing,  ten  alluvial  gold-mining 
properties  in  Colombia.  Purchase  consideration  will  be 
taken  in  the  form  of  90,000  £1  shares,  and  the  vendors 
undertake  to  pay  all  preliminary  expenses  and  to 
guarantee  the  subscription  of  the  shares  now  offered  in 
exchange  for  the  right  to  subscribe  at  par  for  a  further 
32,000  shares  up  to  October  22,  1922.  Beyond  the  optimism 
of  the  vendors  there  is  nothing,  however,  in  the  prospectus 
to  render  the  current  offer  attractive.  The  lists  closed 
on  Wednesday,  July  7. 

MEDITERRANEAN  OILFIELDS,  LIMITED. 

Offer  of  250,000  2f.  shares  at  par. 

The  Company  has  been  formed  to  purchase  coal  and 
oil-shale  rights  over  4,000  acres  in  the  Transvaal,  the  pro- 
perties being  situate  on  the  main  line  of  the  Johannes- 
burg-Natal-Delagoa  Bay  railway.  The  authorised 
capital  is  £75,000  in  2s.  shares.  Purchase  consideration 
amounts  to  £40,000,  payable  £5,000  in  cash  and  £35,000 
in  fully-paid  shares.  The  shares  now  offered  will  absorb 
the  remainder  of  the  capital,  save  £5,000,  which  will  be 
allotted  as  a  bonus  to  subscribers.  The  current  emission 
may  contain  speculative  possibilities,  but  their  existence 
is  not  clearly  reflected  in  the  details  of  the  prospectus. 
Closing  date  for  subscriptions,  Monday,  July  18. 

ISSUES  TO  SHAREHOLDERS. 

Gadek  Rcbbek. — £15,000  Eight  per  Cent.  Convertible 
First  Mortgage  Debenture  stock  at  par. 

Str^ATKA  Plastixg   Syxdicatz. — 20,000  £1  at  par. 

RESULTS. 

NoKTH  Metbopolitax  Elecibic  Power. — £228,460 
Seven  and  a-Half  per  Cent.  Debentui-e  stock  at  95.  Lists 
closed  at  10.45  a.m.  on  Monday  morning. 

PENDING  ISSUES. 

British  Treasury. — An  unlimited  amount  of  Five  and 
a-Half  per  Cent.  Treasui-y  bonds  at  97. 

Calcutta. — Calcutta  ^Municipal  Council  has  decided  to 
apply  to  the  Government  for  sanction  to  the  raising  of 
loans  asgregating  Rs.  15,71,900,  bearing  interest  at  six 
and  a-half  per  cent,  per  annum  for  seventeen  years,  for 
repayment  of  the  Five  and  Four  and  a-Half  per  Cent. 
Debenture  loans  of  1890-91  and  1891-92  amounting  to 
Rs.  10,00,000  and  Rs.  20.00,000  respectively,  the  balance 
being  reiJaid  from  the  sinking  fund; 
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.    Liebig's. — 120,000    Ordiiiarv    £5   sliaies    at    par    to 
shareholders. 

Pullman   Car   Company.-   £500,000   Eight  per  Cent. 
First  Mortgage  Debentures  at  98g. 


Annual  Helurn  of  Shipping,  Cargo,  nnd  I'asseiujer 
Traffic  in  the  Ports  of  Ey)jpt  and  Suez  Canal  Transits, 
1920.  Statistical  Office,  Port  and  Lighthouses  Adminis- 
tration, Cairo. 

Joinnal  of  the  lioyal  Slatisticdl  Surieli/,  May  1921. 
(Royal  Statistical  Society,  9  Adelphi  Terrace,  Strand, 
W.C.  2.  Price  7^.  6(/.)  The  three  chief  articles  which 
are  eminently  readable,  are  entitled  "The  World's 
Wheat,"  by  Sir  .lames  Wilson,  K. C.S.I.  ;  "  A  Compari- 
son of  pre-War  and  post-War  Production  Costs  in  Engi- 
neering." by  R.  J.  A.  Pearson,  M.Sc,  M.I.C.E., 
M.I.M.E.  ;  and  "  A  Review  of  Recent  P'oreign  E.xchange 
Fluctuations,"  by  Norman  E.   Crump. 

Sperlinij'.i  Journal,  June  1921.  Price  2s.  6rf.  Chief 
attention  may  be  directed  to  an  article  on  "Finance  and 
Policy,"  by  Harley  Withers,  and  to  "  Our  Foreign  Trade 
and  its  Meaning,"  by  Lord  Inchcape. 

J.Unjds  Bank  Montlily  Financial  Bejiort,  June  1921. 
In  addition  to  the  usual  features  there  is  a  well-argued 
contribution  by  W.  W.  Paine,  one  of  the  joint  general 
managers  on  "  Ca'  Canny  and  its  Antidotes." 

Bank  of  Liverpool  and  Martins,  Limited,  Monthly 
Circular,  J  une  15,  1921.  The  opening  article  deals  lucidly 
with  "  Austrian  Reconstruction." 

The  Lai  our  International  Uandbook.  By  R.  Palme 
Dutt.  '  Price  12s.  6d.  net.  (London  ;  The  Labour  Pub- 
lishing Company,   Limited.) 

The  Scottish'  Bankers'  Magacine.  July  1921.  Price 
Is.  6d.  net.     (London:  Wm.  Blackwood  and  Sons.) 

Statistical  Abstract  of  Peru.  1919.  Prepared  by  the 
Bureau  of  Statistics,  Lima. 


Report  on  the  Trade  and  Development  of  Tanganyika 
Territory.  By  Col.  W.  H.  Franklin,  C.B.E..  D.S.O., 
H.M.  Trade  Commissioner  in  East  Africa.  Trade  of  the 
Union  of  South  Africa,  Southern  and  Xortliem 
Rhodesia,  British  South  Africa,  and  the  territory  of 
South-West  Africa.  February  1921.  Issued  by  the 
Department  of  Customs  and  E.xcise  of  the  Union  of  South 
Africa,  Cape  Town.     Price  5s. 

Separation  of  State  and  Local  Eevenucs  in  the  United 
States.  By  Mabel  New-comer,  Ph.D.  Price  7s.  (London: 
P.  S.  King  and  Son,  Limited.)  This  monograph  forms 
No.  2  of  Volume  76  of  Studies  in  History,  Economics,  and 
Public  Lau-,  edited  by  the  Faculty  of  Political  Science 
of  Columbia  University.  The  author  makes  a  compara- 
tive study  of  separation  in  those  States  where  this  aspect 
of  the  relation  of  State  and  local  revenues  is  most  pro- 
minent— attempting  to  ascertain  the  causes  of  its  growth, 
its  relation  to  increase  in  revenue  and  expenditure,  and 
its  effect  on  the  distribution  of  the  tax  burden. 

Government  Control  and  Operation  of  Industry  in 
Great  Britain  and  the  United  States  during  the  World 
War.  By  C.  W.  Baker,  C.E.  (London  :  Oxford  Univer- 
sity Press.)  A  work  issued  by  the  Division  of  Economics 
and  History,  of  the  Carnegie  Endowment  for  Inter- 
national Peace. 

The  T.B.E.  Motor  Omnilius  Guide  and  Charabanc 
Directory  of  England  and  Wales.  We  welcome  the  second 
(July)  edition  of  this  useful  guide,  which  has  been  en- 
larged and  made  even  more  useful  than  the  previous  issue. 
It  contains  an  extended  special  index  of  motor-coach  ser- 
vices from  and  to  London  and  other  centres,  and  also  a 
number  of  important  new  omnibus  runs.  At  the  price 
of  Is.  the  guide  is  very  well  done. 


HoiiD.ws  IX  Can.\d.\. — The  Canadian  Pacific  Rail- 
way, 62  Charing  Cross,  London.  S.W.I,  announce 
particulars  of  tours  and  excursions  to  the  Eocky  Moun- 
tains and  other  Canadian  beauty  spots.  Illustrated 
booklets  may  be  obtained  free  on  application. 


P&Q&  British  India 

^  ^.  ^  Mail  i  Passenger  Services 

Sailian  trsDi  LONDON.  MARSEIUES,  &c 

Itck/i!  inUrcKangtabU. 

MEDITERRANEAN,   EGYPT,   INDIA, 
PERSIAN    GULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,   AUSTRALASIA, 
MAURITIUS,  EAST  A  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

P.  Gr  O.    Australian     Ticktts    irtltTckangtiabte   on* 
u^y   by   New    Zealand    SHififiin^    Company    (vim 
Panafna^  or  bv  Orient  Lint.      _^^______ 


Addreu  for  i>ll  Pku«Dger  BqbIdau  P.  &  0.  Hoaie, 
14.  C(x:kipar  Street,  London,  S.W.  l :  [or  Freight 
Of  Qeoeral    Batloeaa    P.  A  O.  and  B.  I.    Offloeo. 

Hn.  LsAdoDhfell  Street,  London.  E.O  8. 
S. /.     Agents.      CKAV.     DAfVES    G-     CO., 
in.  L^mdemhali  Street.  London,  E  C.  3. 


Wesleyan  &  General  Assurance  Society. 

EstablUhea  1841.  Incorporated  1914. 

PRINCIPAL  OFFICE  :  BIKMINGHAM. 

London  Branch  Offl-e  :    20-23  Holborn,  E.C.  1. 

ANNUAL  INCOME  EXCEEDS  ...      £1,500,000 

CLAIMS  PAID  EXCEED  ...  £1D,S00,000 

AU  classes  of  Life  Assurance  and  Annuity  Bustnesa 

transacted. 

Under  the  latest  Tables  an 

Anmml  Bonus  of  £3  per  cent,  is  guaranteed. 

Write  for  Prospectuses  or  c)uotations  to  meet  your 

individual  requirements. 

ARTHUR  L.  HUNT,  F.-S.S.,  F.C.I.I., 

Qaneral  Manager. 


Under-Insurance 

may  mean   Bankruptcy. 

Inability  to  replace  properly  and  goods 

not  covered  by  insurance  may  mean 

bankruptcy.     Complele  protection  can 

be  secured  by  adequate  insurance. 

PRUDENTIAL  ASSURANCE  CO..  LTD. 
142  HOLBORN  BARS,  EC.  1. 


UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 


ROYAL  MAIL  SERVICE, 

■•rring  the  Cap«,  Natal,  TraiMTaal, 
Rhodeiia,  Mozambique  Coast, 
British  East  Africa  (ICenya  Colony), 
Angola,  Soath-West  Africa, 
Mauritius,  etc. 


For  further  information  apply  to  ths 
Head  Office,  3  Fenohuroh  St.,  E.G.  S. 
West-end  Agency:  ThoB.  OookiftSon, 
126  Pall  MaU,  S.W.  1. 


Readers  who   experience   difficulty 
or  delay  in    obtaining    copies 

%[\t  statist 

should  communicate  with 

The  Publisher, 
51  Cannon  Street, 
London,  E.C.4. 


TERMS  OF  SUBSCRIPTION 

To  include  all  Special  Numbers 
(Payable  in  advance.) 
INLAND   (Post  tree)  : 

One  Year  (52  weeks)       . .     £1     12     o 
Half- Year  (26  weeks)     . .     £0    16    o 

COLONIES  and  ABROAD  (Post  free)  : 


One  Year  (52  weeks) 
Half- Year  (26  weeks) 


£^    17    4 
£0     18     8 


BANK    OF    NEW    ZEALAND. 


Bankers  to  the  New  Zealand  Government. 

£3,904,988 


CAPITAL. 
Authorised,    £6,154,986  Subscribed, 

PAID  UP. 

Four  per  Cent.  Guaranteed  Stock 

"A"   Preference   Shares   issued  to  N.Z.  Government 
"  R  " 

Ordinary  Shares         


£529,988 
500,000 
625,000 

2,250,000 

£3,904,988 
£1,521.520 


Reserve  Fund  and  Undivided  Profits 

London  Office:  1  Queen  Victoria  Street.  E.G.  4. 

Issues    Drafts   and   Letters   of  Credit,    makes   Telegraphic 
Transfers,  Negotiates  aud  Collects  Bills  of  Exchanse. 

ALEX^VNDER  K.\.Y,  Manager. 
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BANK  OF  MONTREAL 

Established   ia  1817. 

Paid.np  Capital,  ?22,000,000. 

Best,    $22,000,000. 

Undivided    Profits ?1,531,927 

Total  Assets    (30th    April,    1921)    t507,199,945 
BOARD  OF  DIRECTOES. 
Sir   Vincent   Meredith,    Bart.,    President. 
Sir   Charles  Gordon,  G.B.E.,   Vice-President. 
R.  B.  Angus,  Esq.,  Lord  Shaughnessy,  K.C.V.O., 
O.   R.    Hcsmer,    Esq.,    H.    R.    Drummond,    Esq., 
D.  Forbes  Angus,  Esq.,  William  McMaster,  Esq., 
Lt.-Col.   Herbert  Molson,    C.M'.G.,   M.C.,   Harold 
Kennedy,   Esq.,    H.   W.   Beauclerk,    Esq.,   G.    B. 
Fraser,    Esq.,    Colonel    Henrv   Cockshutt,    J.   H. 
Ashdown,     Esq.,     E.     W.    Beatty,     Esq.,     K.O., 
Hon.    Sir  Lomer  Gouin,    K.C.M.G.,   General   Sir 
Aithur  Cnrrie,   G.C.M.G.,   K.C.B.,  LL.D. 
Head    OflBce  :    Montreal. 
General  Manager :    Sir  Frederick  Williams- 
Taylor. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland ;  also  at  New  York,  Chicago,  San 
Francisco  and  Spokane  in  the  United. States,  and 
at  Mexico  City. 

LoNDO.v    Offices  : 
47  Threadneedle  Street,  London,  E.G. 2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
Paris  Agency  :    Bank   of    Montbeal   (Fbancx), 

17  Place  Vendome,  Paris. 
London  Committee  :    Sir  Thomas  Skinner,  Bart., 
Lieut.-Col.  F.  R.  8.  Balfour. 
Manager  :   George  Cyril  Cassela. 
Financial   Agents  of  the  Qovernment 
of  the  Dominion  of  Canada. 
The   Bank    has   reciprocal   arrangements    with 
leading    banks    covering   all   countries,    and    is, 
therefore,  in  a  position  to  offer  favourable  com- 
petitive rates   for  business    in    all   parts  of  the 
world.       With    its    numerous  Branches  it  offers 
exceptional    facilities    for  the   transaction   of   a 
general  banking  business  in  Canada,  Newfound- 
land,  the   United  States,  Mexico,  and   France. 


THE  ROYAL  BANK  OF  CANADA 

Established  1S69. 
Paid-up  Capital  and  Reserves      $40, 000, 000 

Total  Resources $560,000,000 

Head  Office-MONTREAL. 

Sir  HERBERT  S.  HOLT,  E.  L.  PEASE, 

President.     Vice-President  &  Managing  Director' 

C.  E.  NEILL,  General  Manager. 

730  Branches  in  Canada  and  Newfoundland ; 

ia  Cuba,   Porto   Rico.   Dominican    Republic, 

Haiti,  Guadeloupe,  Martinique,    Costa   Rica, 

Venezuela,   and   Colombia. 

In     British    West     Indies    at: 

Antigua,       Barbados,       Grenada,       St.       Kitts, 

Bahamas,  Dominica,  Jamaica,  Trinidad,  British 

Guiana,    British    Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        ...     Rio  de  Janeiro,  Santos, 

URUCUAY Montevideo.  [SaoPaulo. 

BARCELONA,  SPAIN     ...     Plaza  de  Cataluna  6. 
NEW  YORK  AGENCY     ...     68  William  Street. 
LONDON  OmCE  ...    Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK   OF  CANADA   (FRANCE). 
Paris — 28    Rue    du    Quatre    Septembre. 


BANQUE  GUYERZELLEF 

Sooi6t«  7IIDIPI-I        Established 

Anonyme       **\-'I\lV^ri.  1894. 

Paid-up  Capital    -    Frs.  6,000,000. 

Inn  discrltition  ot  Banking  business  transactid. 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Fr».  500.000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS  ..     ..        ,,2,420.000,000 


Head  Office: 

—       PARIS.       — 


330  Branches  in  France. 
4  Branches  in  the   Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office :  15  Gracechorch  St.,  London,  E.C.  3. 

Capital  Authorised  £3,000,000 

Capital  Paid  up       1 ,050.000 

Reserve  Fund  &  Undivided  Profits     U27.638 

Branches  : 

INDIA,  BURMAH.  CEYLON,  STRAITS 

SETTLEMENTS.  CHINA,  AND  PORT 

LOUIS.  MAURlf  lUS. 

The  Bank  boje  and  Bells  Bills  of    Exchange, 

issues  Letters  of  Oredit  and  Circular  Notes,  and 

transacts  Banking  and  Agency  Business  in  con- 

nection  with  the  Eaat  on   terms  to  be   had  on 

application. 

Fixed  Deposit  Rates  will  be  quoted  upon  appli- 
cation. 

On    current   accounts    interest    is    allowed    at 
2  per  cent,  per   annum  on  daily  balances. 


BANK  OF 
NEW  SOUTH  WALES. 

EstabUshed  1817. 
London  Office  :  29  Threadneedle  Street.  E.C.  2. 

Paid-up  Capital  £4,931,100 

Reserve  Fund  3,350,000 

Reserve  Liability  of  Proprietors...       4,931,100 

£13,212,200 
Aff^esate  Assets,  30th  Sept.,  1920       £72,467,795 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand.  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application :  and 
conducts  every  description  of  Australasian  Bank- 
ing Business.  H.   MELDR0M, 

Acting  Manager. 


NATIONAL  BANK 
OF  NEW  ZEALAND, 

LIMITED. 
Head   OtiiCB—17   Moorgate    Street,    E.0. 2. 

ACTHORISED    CAPIT41,  £3,000,000 

SCBSOKIBED   CiriTiL         3,000,000 

PiiD-up  Capital     1,000,000 

Reseevk  Fund       1,020,000 

Uncaiixd  Capital 2,000,000 

Receives  Deposits  of  £50  and  upwards  for  1,  2  or 

3  years  at  rates  to  be  ascertained  on  application. 

Drafts,  Letters  of  Credit  and  Wire  Remittances 

grranted,  and  Bills  on  New  Zeal&nd  purchased  or 

sent  for   collection. 

ARTHUR  WILLIS, 

Secretarv  and  London  Manager. 


BERGENS    PRIVATBANK. 

Bergen  and  Kristiania. 

Eslablished  1S5S. 


Capital  and  Funds   -  Kr.  71,000,000 

'  LONDON  AGENTS: 

London  Joint  City  &  Midland  Bajik,Ltd. 
Hambro's  Bank  of  Northern  Commerce,  Ltd., 

Old  Broad  Street  and  Bishopsgate. 
Barclays  Bank  Ltd. 

Every  description  of  Banking  Business. 


Kansallis-Osake-Pankki 

{NATIONAL  JOINT-STOCK  BANK.) 

Established  1889. 

Head  Office : 
HELSINKI  (Helsingfors),  FINLAND. 


Capital  &  Reserves  Fmk.  240,000,000.00 
Deposits  (Dec.  31, 

1920)  ■■       „     703,066,949.89 

Cheque    Accounts 

(Dec.  31,1920)..       „      377,292,490.13 


Total  turnover  in  1920  over  72  milliards. 


123  BRANCHES 

at  all  important  business  centres  in  Finland. 

Telegrams  :      Kansallispankkl." 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SDBPLIJS  AND  PROFIT       ...  $8,200,000.00 

Bills  of  Exchange 
Telegraphio  Transfers 
Letters  of  Oredit 
Travellers'  Checks 
available  throughout  the  World. 
CoUeotions  made  everywhere.    Acts  as  Agent  for 
Foreign  Banks  to  draw   on  the  United   States. 
Correspondence   Solicited. 
London  Agents— 
SAMUEL  MONTAGU  &  CO. 
LONDON  JOINT  CITY  &  MIDLAND  BANE, 
LIMITED. 
LLOYDS  BANK  LIMITED. 
Cable  Address—"  FOUEBANK." 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers    to    the    Qovernment    in   British    East 

Africa  and    Uganda. 

Head  Office  : 

26  BISHOPSGATE. -LONDON,  B.C.  2. 
Br&nchis  : 
Calcutta     Cochin  (S.  India)   Zanzibar 
Bombay      Chittagong  m      ,         .  tt 

Madras       Rangoon  Mombasa )  Kenya 

Karachi     Mandalay  Nairobi     (Colony, 

Cawnpore  Aden  and  ^^kurn     f  British 

Lahore  Aden  Point        ^isumu    )  E.  Africa. 

Amritsar  Colombo  Entebbe 

Delhi  Kandy  Kampala     Uganda 

Tnticf>rin  Newera  Eliya        Jinja 

Dar^s-Salaam     Tanganyika   Territory. 

SUBSCRIBED  CAPITAL £4,000,000 

PAID-UP  CAPITAL  £2,000,000 

RESERVE  FUNDS £2,500,000 

London  Bankers.— Bonk  of  England,  National 
FroTiucial  and  Union  Bank  of  England, 
Limited;  National  Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  East- 
ern Banking  basiness. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June  30  and  December  31. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


UNION    BANK    OF   CANADA. 

Incorporated  1(65.     Head  Office.  WLNNIFBG. 
Pald-np  Capital    _      (80th  Nov.  1920)       88,000,000 
Best  and  Undivided  Pioflta       (ditto)  $6,527,135 

Total  AsseU  (ditto)      8169,205,445 

The  Bank  has  over  400  Branches  In  CANADA  and 
Agents  In  the  principal  Cities  ia  AMERICA. 

Deposits  received  at  favourable  rates,  which  may 
be  ascertained  on  application  to : —      

LONDON  OFFICES  {  l.^^.^J^s'.^.f'- 
New  York  Agency  i  49  Wall  Street. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Off!ce  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2,000,000 

Called-up  Capital £1,000,000 

Reserve  Fund         £266,000 

Reserved  Liability  of  Shareholders  ..    £1,000,000 

BRANCHES : 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOAMD  OF  BTRECTORS. 
Chairman. 
TheEt.Hon.LORI>BAI,FOUllOFBUELEIGH.K.T. 
Deputy-Chainuan. 
J.  S.  HASKELL.  Esq. 
Sib  JAMES  LF.IGH-WOOD.  K.B.E..  C.B..  C.M.&. 
G.   BROMLEY-MARTIN,  Esq. 
JAMES  H.  BATTr.  Esq.       EMILE  FRANCQUI.  Esq. 
MEYER  SASSOON.  Esq. 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  E.xchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
at  6  per  cent,  per  annum  and  for  shorter 
periods  at  rates  which  can  be  ascertained  on 
application.  On  Current  Accounts  interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

F.  H.  SUTTON,  Manager. 


Printed   by  SPOTTISWOODE.  BALLANTYNE  &   CO.  LTD.,  at     1  New  Street  Square,  E.C.  4,  and  Publishod  by  the  Proprietors  of 
"  The  Statist "  at  their  Offices,  51    Cannon   Street,   E.C.  4,    in  the  City  of  London.  England.— ^u^j/  9.  1921. 
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THE  LONDON   ASSURANCE 

(Incorporated  A.O.  1720.) 

7    ROYAL    EXCHANGE,    E.G. 3. 


FIRE 

MARINE 

BDBGLARY 

WQfiKMEN'S 

COMPENSATION 

PUBLIC 

LIABILIIY 

® 
Assets  : 

£9,286,497 


LIFE 
ACCIDENT 

MOTOB 

PLATE  GLASS 

LIVE  STOCK 

FIDELITY  AND 

GOVERNMENT 
BOND<;,  &c. 

9 

Income  : 


£3,790,924 


THIRD  CENTURY  OF  ACTIVE  BUSINESS. 


iranches  and  AgeacUs  throughout  the  World.    Appljcations  for  Agencies  invited. 


ABSTAINERS     AND     GENERAL 

INSURANCE  COMPANY  LTD. 

Head  Offices:— BIRMINGHAM. 


LIFE  ASSURANCE. 

Reduced  Rates  for  Abstainers. 

FIRE.  BURGLARY,  PLATE  CLASS,  PERSONAL    ACCIOENT, 

Motor,  Employers'  Liability,   Driving    Accidents,  Property    Owners'    In- 
demnity, Comprehensive  "  Household  '  Insurances. 

BRITANNIC 

ASSURANCE  COMPANY,  Ltd. 

(Established  1866.) 
Ai  ■  result  of  the  1920  Valuation  the  excellent  Reversionary 
Bonai  of  £1  4i.  Od,  per  £100  sum  assured  has  been  declared  to 
•11   Ordinary  Branch  policies  in    the  immediate  profit   olasi. 
OM»r   Offlcasi    BROAD    STREBT    CORNIR,     BIRMINQHAM. 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -      50  FINSBORY   SQUARE,    LONDON,   E.C.  2. 

AJlied  with  National  Amalgamated  Approred  Society  for  National  (Health 

Insurance, 

£1,000,000 
£2,500,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1920, 
Annual  Income  Exceeds   -       -        £6,300,000 
Assets  Exceed         ....      £19,000,000 
Claims  Paid  Exceed     ...      £32,000,000 


Subscription  to  "  The  Statist," 
to  include  all  Special  Numbers. 

Payable  in  advance. 

Inland  (Post  Free) : 

One  Year  (52  weeks) £1    12    0 

Half-Year (26  weeks) 16     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) £1    17     ¥ 

Half-Year  (26  weeks) IS     8 

Offices:    SI  C4AW0;V  STRFET.    LONDON,   E.C.4. 


IMPORTANT  NOTICE! 

All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
51  Cannon  Street,  London,  B.C.  4. 

Teleirams  :  "  Stalin  Cenl.  London."  Telenhone:  City  S2SS.S2S9. 


®l)e  Statist 


LONDON,   SATURDAY,   JULY  16,  1921. 

CONTENTS. 

LEADING  ARTICLES—          PAOB 

AMERICAN  TOPICS-            nOK 

I'AR    tASTEKX    AM>    pACiriC 
POLICY          

Irish  Public  Ffsance 
Thk  Railways  Bill 

93 
U 
91 

.  LnilTATION-   OF   ARMAMENTS 

103 

Southern  PAcmc  Railway 
UNITED  States  Trade 

103 
104 

The  POSITION'  OP  Turkey  ... 

9.5 

S.  AND  CENTRAL  AMERICA 

PRICES  OF  Commodities     ... 

9(i 

THE  LITE-STOCK  INDU.STRV... 

10+ 

VENTZUEL.*— GREAT   XATIHAI 

BE.S0URCE3                

97 

CORRESPONDENCE— 

CAPIT:U,  IS.SUES  IS  THE  UNITED 

The    BRITISH    WEST    IN-I.IF.S 

105 

STATES          

SIDPBUILDIXC,   HETtRXS        ... 

98 
99 

RUBBER  TOPICS- 

THE      RUIBER       PRODUIEBS' 

THE  MONEY  MARKET— 

CORPORATION.  Ltd. 

106 

EEYIEtV       OF       THE      INTER- 

Sel.angor  RITER      

107 

NATIO.VAL  .SrXUATIOS 

83 

INSURANCE  NOTES— 

STOCK  EXCHANGE 

87 

LON-OON       GU.UIANTEE      AND 

MINING  TOPICS- 

ACCIDEN-T  Co.,   LTD. 
CONSOLIDATED     ASSURANCE 

108 

Kanh  Gold  IJUTPUTFOR.TCXE 

83 

Co     LTD.      ... 

10!) 

EX-LAXBS,    XKiERLi 

89 

IN-TERNATIONAI.      INSURANCE 

TABULAR  APPENDIX- 

Co.,  Ltd 

109 

I.  Bank  Betums     

90 

COMMERCIAL- 

II.  Current    Bank   Rates   of 

INDIAN-  TlMIJEI!          

109 

Discount 

91 

III.  ForeiRn  Exchanges 

91 

INDUSTRIAL  COMPANIES- 

IV.  Baokini'  Clearing  House 

EN-OLISH  SEWING  COTTON  CO. 

Rfturns 

91 

LTD.                

110 

V.  Freights 

91 

LiEBiG's  Extract  op  Meat 

TI.  \\TiolcsaIe  Prices  o£  Com- 

Co  

ill 

modities         

92 

Wm.  Cory  &  Son,  Ltd. 

111 

VII.  Bailwav  Revenue  State- 

LOBTTOS  nn,FIELDS.   LTD.    ... 

112 

ments  

92 

'   AM.4I.GAMAIED  TEXTILES.LTD. 

iia 

Vui.  Kailwav    and    TVamway 
Traffic  Receipts 

92 

NEW  ISSUES— 

113 

FINANCIAL  NOTES  — 

Crrr  of  verdi-n     

113 

CURRE.VXY   REFORM 

lOO 

DIAMON-D    FIELDS   OF  AFRICA 

IN'TERXATIONAL      TRADE      IN 

(D.F.A.)   Exploring   Co., 

Anolal  products 

101 

Ltd.           

114 

Three  Months'  Coal  Out- 

TWEEDALES     AN-D      SMALLEY 

put  

101 

(1920),  LTD 

114 

Rubber  Production-  ant)  Ex- 

The British  ^'AT!ONAL  Opera 

ports  rX  THE  ketherlaxd 

Co.,  LTD 

11  + 

IsniES        

101 

IRON-  .ivN-D  Steel  Imports  an-d 

COMPANY    REPORTS 

Exports     

102 

ANALYSED         

113 

SliN-ER.iL     Production-    op 

South  Au.stralia  ls  1920 

TuGo    Slayiax    Corben-ct 

102 

REPORT— ■SOUTHERN  Pacific 

RAILWAY       115 

-120 

Rbchlations      

102 

MEETINGS        OF     PUBLIC 

Cotton  index-Number    ... 

102 

COMPANIES        121 

-12  / 

Friday,  .July  15,  1921. 

r-CUTtBEST  RATE-^  .^PBETIOUS  RATB-\ 
O/  F 1 5c  E  n  %»  P  T  X  ED 

Bank  of  England  Rate—    6°  (June  23,  '21)  6^  (Apr  28.  -21) 

Deposit  Rates:— 

Banks  k  Disont.  Ho.  (Call)  4    (Jane  23,  '21)  m  (Apr.  28,  '21) 
DUcount  Houses  (Notice)  4J  (June  23,  '21)  4|  (Apr.  28,  "21) 

Theipecial  rate  of  4)%  allowed  by  the  Bank  of  England  on  foreign  money 
bas  txen  abolished, 
t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  for  a  year 

Discount  Rates  :—  so  Days       3  Mos.         4  Mos.        6  Mos.    12  Uo3. 

%  %  %  %        % 

Bank  Bills    ...        4f-|         5|  5 A  5^         — 

Trade  Bills    ...  —         6-6i  ej  6i        — 

REVIEW  OF  THE  INTERNATIONAL 
SITUATION. 

It  is  interesting  to  note  the  broad  changes  in  the 
current  of  pubhc  thought  in  international  affairs  since 
a  year  and  a-half  ago.  Early  in  1920,  when  the  re- 
construction boom  was  at  its  height  in  the  more  power- 
ful nations,  while  the  poorer  countries  were  still 
struggling  under  the  prostration  of  the  War,  the  urgency 
of  providing  export  credits  to  those  nations  was  con- 
sidered to  be  of  paramount  importance.  This  burst  of 
public  attention  had  its  results  in  the  Brussels  Finan- 
cial Conference  last  autumn,  which,  though  fruitful  of 
reports  and  discussions,  uas  barren  of  practical  results. 
Since  then  the  trade  depression  has  come  upon  the 
world.  It  is  true  to  say  iu  general  terms  that  this  arose 
indirectly  through  want  of  a  vigorous  international 
trade  and  financial  policy.  Had  a  wide  scheme  of  ex- 
port credits  been  put  in  operation  the  productive  powers 
of  European  nations  might  have  been  restored,  and  they 
might  thus  have  been  enabled  to  renew  their  purchases 
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abroad  and  so  regain  their  position  in  international  com- 
merce. As  it  was,  they  could  not  buy,  because  they 
had  themselves  neither  goods  nor  sufficient  credit. 
Again,  in  the  financial  sphere  the  United  States  and  the 
United  Kingdom,  growing  uneasy  at  the  ever-rising 
tide  of  prices,  began  a  vigorous  deflation  campaign, 
which,  though  based  on  sound  principles,  proved  in  the 
event  to  liave  been  forced  too  rapidly.  Had  steps  been 
taken  to  ensure  a  gradual  deflation,  and,  above  all,  to^ 
malie  all  the  leading  nations  of  the  world  participate 
in  the  campaign  to  an  equal  degree,  the  Foreign  Ex- 
changes would  not  have  moved  so  wildly  as  they  have 
done  during  the  past  twelve  months.  As  it  happened, 
ci'edit  was  severely  restricted  and  prices  rushed  down 
in  the  United  States  and  to  a  less  extent  in  this 
country  at  the  same  time  that  inflation  was  still  the 
prevailing  characteristic  abroad,  with  the  result  that 
the  dollar  and  sterling  values  of  Continental  currencies 
fell  precipitately,  and  the  normal  international  trade 
relationships  it  was  thought  to  restore  are  to-day  further 
away  than  ever.  It  is  true  that  forced  liquidation  of 
speculative  holdings  of  stocks  and  commodities  was  a 
salutary  measure ;  but  the  credits  thus  released  were 
destroyed  in  a  vain  attempt  to  restore  the  gold  standard 
at  a  time  when  Jhey  were  urgently  needed  to  finance 
exports  of  necessary  raw  materials  to  the  impoverished 
countries. 

One  might  have  expected  that  these  events  would 
have  pointed  to  the  necessity  for  a  greater  sohdarity 
among  the  nations,  yet  their  effect  has  been  quite  the 
opposite.  Both  the  I-nited  States  and  the  United 
Kingdom  have  apparently  taken  alarm  at  the  advan- 
tages in  international  trade  enjoyed  by  those  countries 
with  depreciated  exchanges.  They  ignore  the  fact  that 
these  advantages  have  arisen  directly  from  the  attempt 
to  restore  norm.al  pre-War  conditions  among  them- 
selves without  reference  to  the  trend  of  events  abroad, 
and  they  seem  to  have  concluded  that  their  own 
unfavourable  position  is  the  outcome  of  a  former  sub- 
ordination of  international  to  national  interests.  The 
viewpoint  has  now,  in  fact,  veered  round  to  the  oppo- 
site extreme  from  that  which  led  up  to  the  Brussels 
Conference.  These  two  countries  are  now  pursuing  in 
effect  a  policy  of  financial  and  economic  isolation.  In 
the  United  States  tariffs  on  imports  have  been  greatly 
increased  and  are  likely  to  be  raised  still  further,  while 
our  own  Safeguarding  of  Industries  Bill  is  a  step  in 
the  same  direction  for  this  country.  These  measui-es 
may  afford  some  relief  to  home  manufacturers,  but 
if  persisted  in  they  are  likely  to  inflict  lasting  injury 
on  the  future  export  trade  of  this  country  and  the 
United  States.  In  so  far  as  we  prevent  foreign 
countries  from  selling  to  us,  we  deprive  them  of  the 
power  of  buying  from  us.  The  way  to  remedy  the 
evil  is  through  international  control  of  the  financial 
policy  of  those  countries  with  gi'eatly  depreciated  ex- 
changes,   and    not   by   breaking   down   the   system    of 


international  division  of  labour,  which  the  present 
policy  does  in  effect.  The  peremptory  exaction  of 
Eeparation  payments  from  Germany  is  also  symptom- 
atic of  the  changed  attitude.  Up  to  the  present  the 
recipient  nations  have  not  benefited  by  the  payments, 
the  only  effect  being  to  reduce  further  the  exchange 
value  of  the  mark,  and  thus  add  a  further  stimulus 
to  German  exports. 

Public  attention  at  the  moment  here  seems  to  be 
occupied  again  with  the  currency  problem.  In  the 
near  future  the  issues  raised  in  the  Cunliffe  report  are 
likely  to  come  up  again  for  discussion,  and  the  ques- 
tion as  to  whether  we  ought,  or  ought  not,  to  restore  the 
gold  standard  is  already  becoming  a  prominent  topic 
of  discussion.  -Unfortunately,  there  is  a  disposition  to 
treat  this  highly  important  question  from  the  national 
rather  than  the  international  standpoint.  No  one 
doubts  the  desirability  of  getting  back  to  a  gold  basis, 
but  if  a  free  gold  market  should  be  restored  in  London 
it  will  confer  no  benefit  on  us  while  other  nations  are 
still  under  a  paper  currency  r^yime.  In  oi'der  to  be 
valid,  the  gold  standai-d  must  be  adopted  by  most,  if 
not  all,  of  the  leading  commercial  nations,-  for  one  of 
its  most  important  functions  is  to  make  prices  move  in 
harmony  in  all  the  leading  nations,  and  so  to  stabilise 
the  Foreign  Exchanges  and  secure  a  certain  basis  for 
international  trade.  If  any  proof  were  needed  for  this 
statement  we  would  point  to  the  position  of  the  United 
States. _  That  country  is  now  consolidated  on  a  gold 
basis,  yet  the  only  effect  of  this  has  been  to  widen  the 
disparity  in  Foreign  Exchange  values  and  so  hinder  the 
export  trade,  while  the  gravitation  of  the  world's  stock 
of  gold  to  the  United  States  has  -actually  increased 
enormously  the  difficulties  in  the  way  of  "attaiiiing  a 
universal  gold  standard. 


The  week  in  the  Money  market  was  characterised 
by  an  abundance  of  credits  and  by  a  rather  violent 
fluctuation  in  the  strength  of  the  demand.  Renewals 
of  day-to-day  money  were  generally  arranged  at  4i  per 
cent.,  with  3-4  per  cent,  the  prevailing  rates  for  sur- 
plus balances.  In  the  Discount  market  there  was  the 
usual  scarcity  of  commercial  paper.  The  tendency 
was  easier  at  first  on  expectation  of  another  reduction 
in  the  Bank  rate,  but  gave  way  to  firmness  later  when 
the  im])robabihty  of  a  change  became  the  generally 
accepted  view.  Fine  three  months'  bills  were  called 
5-|--fV  per  cent. 

The  Exchequer  seems  to  be  bene- 

Treasury  Bill      fiting  by  the  present  heavy  maturities 

Tenders.         of     Treasury     bills.       To-day      only 

.£60,000,000     Treasury      bills      were 

offered  for  sale,  and  the  apphcations  were  the  highest 

yet  reached,   while  the  average  rate  of  allotment  was 

the  lowest.       Tenders  for  Monday  to  Friday  bills  at 

£9R  14.S,  8J.  receive  about  3fii  per  cent.,  and  above  in 


THE  STANDARD  BANK  OF  SOUTH  AFRICA,  ltd. 

(with  which  is  incorporated  the  AFRiCAN  BANKING  CORPORATION,  LTD.)  ' 

Bankers  to  tbe  Government  of  tlie  Union  of  South  Africa  in  Cape  Provinru  ;    to  the  Imperial  Government  in  Soutn  Africa,  and  to  the  Administratioa 

of  Rhodesia. 

Authorised    Capital        

Subscribed  Capital         ...     £8,916,660 
Paid-up  Capital £2,229,165 


•WM.  REIERSON  ARBUTHNOT,  Esa. 
SIR  DAVID  M.  BARBOUR,  K.C.S.I.,  K.O.M.G. 
EDWARD  CLIFTON  BROWN,  Esq. 
STANIiBY  CHRISTOPHKRSON,  Esq. 


£10,000,000 

Reserve  Fund       ...         ...      £2,893,335 

Uncalled  Capital £6,687,495 

Rt.  Hon.  The  EARL  OP  SELBORNE.K.G. 
WILLIAM  SMART,  Esq. 
Et.    Hon.    LORD    SYDENHAM,    G,C.S.I., 
G.C.M.G.,  G.C.I.E.,  G.B.E. 


ROBERT  E.  DICKINSON,  Esq 
JAMES  PAIRBAIRN  FINLAY,  Esq.,  C.S.I. 
SOLOMON   B.  JOEL,  Esq.,  J.P. 
_       _  HORACE  PEEL,  Esq. 

Head  Office  :  10  CLEME/HTS  LANE,  LOMBARD  STREET,  LONDON,  E.G.  4. 

London  Wall  Branch:  63  London  Wall.  E.C.  2. 
West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  ladjoinine  the  Royal  Colonial  Institute). 
New  York  Agency :  68  WALL  STREET.      Rotterdam  Branch:  15  COOLSINGEL.     Amsterdam  Branch:  69  ROKIN. 
Hamburg  Agency  :  BANK  OF  BRITISH  WEST  AFRICA,  Ltd.,  49-63  Schaiienburger-strasse. 
Over  440  Branches,  Sub-Branches  and  Agencies  in  South  and  East  Airica, 


BANKING   BUSINESS   OF    EVERY    DESCRIPTION    transacted   al  all 

Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and  DEPOSITS 
^    RECEIVED  lor  fixed  periods  at  rates  which  may  be  ascertained  on 
*    application. 
SAVINGS    BANK   ACCOUNTS  opened  on  terms,  particulars  ot  whioh 

may  be  obtained  at  Branches. 
BtLlS  NEGOTIATED  and  COLLECTED. 
DRAFTS  Issued,  MAIL  and  TELEGRAPHIC  REMITTANCES  made. 


The  Otficem  0/  Ihf  Bank  are  hound  vot  to  dittcloxf.  tht  trnn/KbCtion*  of  itn  cifulomrr^. 


LLTTilRS  OF  CRtDlT  and  COMMERCIAL  CREDITS  established. 

TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parts  ot 
the  world. 

PURCHASlL  AND  SALE  ol  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUrriES.  &c..  received   and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  tor  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT.— Gold,  &c.,  and  all  Mineral  Ores  assayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  Business  undertaken. 


FRAVOTS  SHtPTON,   London    tfonooer. 
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Date 
1921 
April  21 
April  28 
May  5 
May  13 
May  20 
May  27 
June  3 
June  10 
June  17 
June  24 
July  1     . 
July  8     . 
July  15  . 


Foreign 
Exchanges. 


Average  Rate 

0/ 

/o 
£    s.     d. 

5 

19 

3-95 

5 

14 

6-54 

5 

12 

11-18 

5 

11 

2-81 

5 

14 

1102 

5 

13 

183 

5 

12 

1-06 

0 

12 

2-28 

5 

10 

106 

5 

6 

8-89 

5 

7 

3-34 

5 

3 

6-G4 

4 

19 

4-84 

full,  and  tenders  for  Saturday  bills  at  £98  lo.?.  and 
above  are  allotted  in  full. 

Tendered 

Offered  for 

£  £ 

...  50,000,000  51,930,000 

...  50,000,000  76,735,000 

...  60,000,000  94,820,000 

...  45,000,000  93,350,000 

...  45,000,000  65,565,000 

...  55,000,000  72,490,000 

...  55,000,000  84,775,000 

...  40,000,000  83,975,000 

...  40,000,000  82,670,000 

...  55,000,000  96,485,000 

...   60,000,000  77,540,000 

...  55,000,000  117,200,000 

...  60,000,000  122,740,(X)0 

The  decline  in  the  New  York  ex- 
change assumed  a,  very  rapid  rate 
during  the  week,  the  cable  quotation 
falling  from  3. 71 J  to  3.63,  and  the 
ciieque  rate  from  3.72  to  3.64.  The  most  striking 
movement  in  other  directions  was  perhaps  a  recover}' 
in  the  German  mark  from  279  to  272J.  The  French 
franc  seems  now  to  be  moving  independently  of  the 
Brussels  franc  and  the  lira,  and  the  disparity  in  values 
became  accentuated  during  the  current  week.  The  Paris 
rate  fell  from  46.65  to  46.47,  while  the  Brussels  rate 
rose  from  47.42  to  47.60,  and  the  lira  depreciated  from 
77i  to  79J.  Polish  marks  showed  comparatively  little 
change.  Among  "  neutrals,'"  the  Scandinavian  group 
as  well  as  the  Dutch  exchange  turned  in  our  favour, 
but  the  Spanish  rate  went  against  us  from  28.92  to 
28.20,  and  the  Swiss  quotation  also  moved  adversely 
from  22.10  to  22.00.  Few  important  changes  are  to  be 
noted  in  the  South  American  and  Eastern  groups. 

The  first  nine  days  of  July  proved 
Income  and  a  much  more  favourable  period  for 
Expenditure.  the  Exchequer  than  previous  weeks. 
Increased  receipts  from  Customs, 
income  tax,  and  sales  of  assets  brought  the  revenue  up 
to  £61,588,972,  leaving  a  surplus  over  expenditure  of 
£8,519,291.  Presumably  on  account  of  the  necessity 
for  repaying  the  Bank  during  the  period,  the  maturities 
of  Treasury  bills  were  not  renewed  in  full.  There 
was  left  £2",000,000  for  repayment  of  Ways  and  Means 
Advances,  but  Advances  by  Public  Departments  were 
raised  by  £1,000,000,  so  that  the  liabilitv  to  the  Bank 
was  reduced  by  £3,000.000— from  £39i  million  to 
£36J-  ijiillion.  'The  total  of  Treasury -bills  and  Ways 
and  Means  Advances  shows  a  reduction  of  £6,560,000 
at  £1,367,411,000. 

Cancellations    of    currency    notes 
Currency         during  the  week   to  Wednesday   last 
Notes.  were  on  a  slightly  increased  scale,  but 

on  balance  the  total  outstanding  shows 
only  a  minor  change   on    the    week — an    increase    of 
£103,422.     The  total  is  recorded  at  £323,498,024,  or 
£42.110,645  below  the  high  record  of  December  22. 
In  striking  contrast  to  the  move- 
Bank  of         ment    in    currency   notes,    the   latest 
England.         Bank  statement  records  a   decline  of 
£1,153,000  in  its  note  issue,  leaving 
the  present  total   at  £127,955,000.     This,    combined 
with  a  slight  addition  to  the  coin  and  bullion  holdings, 
increased  the  reserve  by  £1,157,0(10  to  £18,867,0(10, 
and    the   reserve   ratio   rose    from    11.9   per   cent,    to 
12.2  per  cent.     The  latter  movement  occiured  despite 
an    increase    of    £5.923,000    in    ."other"     deposits. 
Heavy   Government  borrowing  is  indicated  by  a  rise 
of  £12,205,000  in  Government  securities. 

The  price  of  gold  continued  to  ad- 
BuUlon.  vance,  due  to  the  weakness  of  the  New 

York  Exchange.  The-  United  States 
1(Kik  all  available  supplies.  Silver  quotations  advanced 
sleadily  during  the  week  under  the  influence  of  Indian 
and  Cliinese  buying,  both  for  inunediate  shipment  and 
for  future  delivery.  The  revival  in  the  Indian  demand 
was  probably  connected  with  more  favourable  monsoon 
reports,  and  was  in  part  due  to  "  bear  "  covering.  A 
continued  advance  in  quotations  is  not  anticipated  in 
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HEAD  OFFICE  : 
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view  of  the  accumulation  of  stocks  in  China,  while  the 
volume  of  supplies  from  the  Continent  and  the  strength 
and  duration  of  the  inquiry  from  the  Indian  bazaars 
ai'e  quite  uncertain.  Prices  since  a  week  ago  were  as 
follows  :  — 


July 
9 


Juty     Jaly     jQly     July 
U  12         13         U' 


July 
1 5      Average 


Silver  fperoz. 

8tl.  '925  fine)  :- 

Oash  ...  37id.      SCJd.       37d.     37}-/.       37J(i.       STJd.        37-44d. 

Forward       ...  37d.        36;d.     36!d.    31ld.      37J<f.         37Jd.      S6-88d. 

Gold  (per  o2.  fine)      —      112/10     113,1    112/9      113/2     113/4      llSA'Od. 

NEW  YORK. 

A  s.^TiSFACTOBY  recovery  in  the  reserve  position  during 
last  week  is  recorded  in  the  latest  report  of  the  New 
York  Clearing  Banks.  The  aggregate  reserve  rose  by 
only  $640,000  to  $505,050,000,  but  the  excess  over 
legal  requirements  is  $6,850,000  higher  at 
$17,190,000,  due  to  a  decline  of  $46,950,000  in  net 
demand  deposits. 

The  Federal  Eeserve  Bank's  return,  issued  on  the 
8th  inst.,  records  a  shght  fall  in  the  reserve  ratio  as 
against  a  week  previously — from  60.8  per  cent,  to 
60  per  cent.  This  movement  was  induced  by  an  in- 
crease of  $8,690,000  in  net  deposits,  an  expansion  of 
$37,440,000  in  the  Federal  Eeserve  note  circulation 
(the  fii-st  for  five  weeks),  and  a  decline  of  $10,120,000 
in  the  total  reserves.  The  latter  movement  was  not 
accompanied  by  a  decline  in  the  gold  holdings,  which 
rose,  on  the  contraiy,  by  a  further  $15,880,000. 

Call  money  in  New  York  rose  to  6-6i  per  cent. 
Prime  commercial  paper  was  called  6J-6J  per  cent. 


Hopes  ran  high  in  many  quarters  that  the  Directors  of 
the  Bank  of  England  would  try  to  assist  the  new 
Treasury  Bond  issue  by  further  reducing  the  Bank- 
rate  on  Thursday,  and  as  a  result  the  tone  of  markets 
improved  substantially  during  tlie  week.  On  Thurs- 
day the  non-materialisation  of  these  hopes  induced  a 
fresh  weakness  to  prices,  which  were  maintained, 
however,  above  opening  levels.  .\  reduction  in  the 
rate  would  have  savoured  strongly  of  market-rigging, 
and  any  thought  of  the  Bank  adopting  such  a  course 
couki  only  have  been  child  to  the  wish.  Even  if  the 
rate  were  due  to  come  down  in  the  ordinai-y  course, 
it  is  doubtful  it  the  movement  would  bo  permitted  in 
view  of  possible  misconstruction.  That  the  rate  is 
(ending  downwards  is  itself  a  vei-j-  debatable  point. 
IMuch  evidence  could  be  adduced  to  prove  that  it  will 
increase.  Many  commentators  argue  as  it  the 
Governor  of  the  Bank  had  some  secret  store  of  credits, 
which  he  ought  to  sell  at  more  re^isonalile  prices. 
The  true  functions  of  bank  ci-edits  are  the  financing  of 
commodities  in  the  final  stages  of  their  movement  into 
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effective  consumption.  They  assist  production,  but 
without  ef&cient  production  and  effective  demand  they 
cannot  exist,  except  in  an  artificial  manner.  The 
Governor  of  the  central  institution  has  to  keep  liis 
finger  on  the  pulse^of  trade  and  finance.  His  decisions 
as  to  money  rates  will  be  guided  by  his  obsen-ations 
in  those  spheres,  and  not  by  extraneous  considerations, 
such  as  preparing  the  gi'ound  for  a  Governnient  loan. 

Etiquette  has  left  the  Nev\ -issue  market  clear  to 
the  new  Government  loan,  and  the  absence  of  com- 
petition has  not  been  without  effect  in  the  markets 
concerned.  The  demand  for  County  and  Coi-poration 
stocks,  Colonial  issues,  and  Foreign  Government 
bonds  increased  duiing  the  week  t-o  an  extent  which, 
if  not  large,  was  at  any  rate  sufficient  to  lever  up 
prices  genei-ally.  It  is  not  yet  evident  for  how  long 
the  Treasury  will  require  a  monopoly  of  the  New-issue 
market.  ^Yar  .Bond  conversions  will  be  finished  by 
July  26,  but  the  cash  lists  may  remain  open  beyond 
that  date.  At  any  rate,  a  hohday  will  not  do  the 
market  any  harm.  Politics  exercise  at  the  moment  an 
undue  influence  on  the  financial  world.  ^Yith  the  dis- 
posal of  the  Anglo-Japanese  question.  President 
Harding's  disarmament  propositions  and  the  Irish 
difficulties,  the  foundations  of  a  true  recovei-y  mav  be 
laid. 

The  Gilt-edge  section  attracted  a  relatively  small 
volume  of  business,  and  movement  tended  downwards 
in  readjustment  with  Treasuiy  Bond  values.  ^Yith 
the  exception  of  Conversion  Loan,  all  items  showed 
lower  on  the  week.  County  and  Corporation  stocks 
benefited  from  the  postponement  of  several'  heavy 
pending  isues,  and  appreciations' were- numerous.  All 
the  recent  issues  are  now  at  a  premium.  With  the 
probable  absence  of  fresh  Australian  flotations,  the 
market  in  Colonial  Government  securities  also 
strengthened  and  closed  firm. 

Foreign  bonds  moved  in  sympathy  with  municipal 
and  Colonial  issues.  Chinese  and  Japanese  descrip- 
tions benefited  from  the  higher  sterling  value  of  the 
dollar.  French  loans  atUacted  attention,  but  eased 
eventually  with  the  weakness  of  the  franc.  Norwegian 
scrip  again  reached  par,  and  finished  at  a  slight 
premium'. 

Home  Eailway  stocks  pursued  an  irregular  course, 
but  the  tendency  on  the  whole  seemed  upward. 
Movements  were,  however,  a  reflection  of  the  tone 
in  other  sections  rather  than  a  result  of  actual  busi- 
ness. The  Midland  Railway  opened  the  midsummer 
dividend  period  by  declaring  an  interim  paj-ment  of 
three  per  cent,  per  annum,  against  four  per  cent,  last 
year.  The  uncertainty  of  prospects  after  decontrol 
and  the  present  state  of  trade  are  cited  by  the  Com- 
pany as  reasons  for  the  reduction. 

The  Foreign  Rails  department  continued  inactive. 
Business  receded  still  further,  and  the  majority  of 
movements  favoured  buyers.  Argentine  trafiic  returns 
show  little  indication  of  recovery,  without  which  share 
values  cannot  hope  to  improve. 

Industrial  securities  provided  a  feature  in  the 
strength  of  recent  issues.  These,  being  principally 
Debentures  and  similar  prior  charges,  were  influenced 
by  the  more  buoyant  tone  of  quasi-gilt-edge  varieties. 
Elsewhere  the  restricted  volume  of  business  was 
accompanied  by  a  dulness  in  price  movements.  Iron 
and  Steel,  Shipping  and  Textile  issues  developed  lutle 
activity,  and  closed  without  much  alteration.  Brewery 
shares  again  benefited  from  a  quiet  demand,  and  Bank 
descriptions  advanced  further  on  a  steady  investment' 
inquiry. 

Though  displaying  an  improved  tone,  the  Oil-share 
market  attracted  only  a  moderate  quantity  of  business. 
The  clearer  evidence  that^the  suggested  United  States 
tax  on  oil  imports  will  not  materiahse  helped  to  dispel 
uneasiness,  but  the  continued  uncertainty  of  the  Mexi- 
can outlook  still  constitutes  a  "  bear  "  factor.  Mexican 
Eagles  and  Royal  Dutch  concluded  at  higher  levels, 
exhibiting  an  easy  tendency  towards  the  close.  Shells 
also  finished  liigher  and  wth  a  firm  trend. 
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The  favourable  June  returns  and  the  steady  apprecia- 
tion in  the  price  of  gold  to  113s.  4(i.  on  'Tuesday 
imparted  a  fair  degree  of  vitality  to  the  Kaffir  Circus 
during  the  week.  Rand  Mines  imjwoved  steadily  from 
•2tV  to  2-h,  and  strong  support  enabled  Central  Mining 
to  advance  from  6J  to  6f  on  the  hopes  of  a  bonus 
distribution.  Johnnies  put  on  Is.  to  24s.  9J.  The 
producers  also  participated.  Modder  B  recover-ed  to 
li.  City  Deep  found  favour  at  2i,  and  Crown  Mines 
at  If.  The  increased  June  profit  created  a  demand  for 
Eandfontein  Central  at  10s.  M.  Elsewhere  the  market 
was  easier,  Eusso--\siatics  remaining  rather  idle  at 
10s.  Zd.  The  directors  of  the  Arizona  Copper  Cora- 
pany  announced  that  negotiations  were  being  resumed 
with  a  view  to  selling  the  propertj-  in  exchange  for ' 
shares  in  an  .\merican  Corporation.  The  transaction 
was  interpreted  as  a  "  bull  "  point,  and  the  shares 
advanced  steadily  to  li%.  An  interim  dividend  of  Is. 
has  been  declared  by  the  Oroville  Dredging  Company. 


RAND  GOLD  OUTPUT  FOR  JUNE. 

Ql'axtit.^tively  the  Rand  gold  output  for  June  was 
not  so  satisfactory  as  that  of  May,  amounting  only  to 
678,490  ounces,  as  compared  with  687,776  ounces. 
The  decline  is  much  more  pix)nounced  if  the  contrast 
is  made  between  June>  1920  and  June  1921,  for  in 
1920  the  June  output  reached  715,957  ounces. 
Financially,  however,  the  estimated  results  are  much 
better  than  in  May.  In  that  nionth  the  majority  of 
the  Rand  mines  valued  their  output  at  10.3s.  to 
103s.  9(f.  per  ounce;  but  in  the  case  of  Lonely  Reef 
as  high  a  price  as  107s.  &d.  was  adopted.  For  June, 
however,  the  basis  of  valuation  has  varied  from  a 
minimum  of  106s.  M.  to  a  maximum  of  110s.  The 
lower  level  has  been  adopted  by  Rand  IMines  and 
East  Rand  Proprietary ;  whilst  Taquah  and  Abosso 
have  accepted  the  higher  limit  of  110s.  The  bulk  of 
the  South  African  producers  have  selected,  however, 
the  price  of  107s.  M.  With  this  addition  of  a  minir 
mum  of  3s.  6d.  per  ounce  and  an  average  of  3s.  'dd. 
per  ounce  the  estimated  profit  is,  on  the  whole,  greater 
than  in  Muy.  How  the  profits  actually  realised  will 
ultimately  compare  is  yet  a  matter  of  conjecture.  On 
the  whole,  we  are  inclined  to  think  that  the  May 
results  may  prove  better,  for  during  June,  when  the 
May  output  was  sold,  gold  never  fell  below  lOSs.  Id., 
and  rose  as  liigh  as  Ills.,  giving  a  probable  average 
of  108s.  M.  to  109s.  6rf.  Since  the  beginning  of  July 
gold  has  not  been  lower  than  110s.  Id.,  and  was 
quoted  at  113s.  id.  Consequently  whilst,  in"  the 
absence  of  unforeseen  circumstances,  no  serious  set- 
back is  anticipated,  neither  is  it  likely  that  the  price 
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"vvill  appreciate  to  such  an  extent  as  to  give  an  average 
as  high  as  113s.  6d.  The  more  important  point,  how- 
ever, is  that  both  valuations  are  decidedly  conservative, 
and  that  tlie  actual  profits  realised  augur  well  for  the 
second  half  of  the  year. 

In  the  '■  Johnnies  "  group  the  total  ore  treated  has 
risen  from  449,300  to  458.200  tons.  With  the  excep- 
tion of  Government  Areas,  the  tonnage  of  which 
declined  from  134,000  to  129,000  tons,  every  other 
mine  treated  a  larger  quantity  of  ore.  the  increase 
being  most  pronounced  in  the  case  of  Consolidated 
Langlaagte.  which  milled  44,300  tons  instead  of 
39,600  tons.  In  contrasting  the  estimated' value  and 
profit,  allowance  must  be  made  for  the  increase  in  the 
•basis  of  valuation  from  103s.  9d.  to  107s.  <5d.  The 
total  estimated  value  has  risen  from  £813,723  to 
£846,494.  It  is  evident  that  in  three  cases  lower- 
grade  ore  was  milled,  for,  despite  the  higher  price  of 
gold,  the  yield  per  ton  fell  fron>  33.s.  to  30.s.  8d.  with 
Consolidated  Jjanglaagle,  from  33.s.  to  32s.  8(/. 
with  Langlaagte  Estate,  and  from  22.s.  id.  to  22,s.  ](/. 
with  New  Primrose.  Higher-grade  ore  is  clearly 
reflected  in  the  increased  yield  per  ton  of  32s.  Sd. 
as  against  30s.  id.  by  Randfontein  Central,  of 
28s.  lid.  as  against  27s.  6(/.  by  Witwaters- 
rand.  and  of  56s.  8d.  as  against  55s.  8d. 
by  Van  Ryn  Deep.  Government  Areas  alone  records 
a  slight  increase  in  working  costs  to  22s.  Sd.,  intelli- 
gible in  the  light  of  the  reduced  tonnage.  The  out- 
standing reduction  is  returned  by  Consolidated  Lang- 
laagte, where  the  increased  tonnage  is  reflected  in  a 
cost  per  ton  of  23s.  3d.  instead  of  26s.  Id.  Despite 
the  lower-grade  ore,  this  factor  resultetl,  in  an  increase 
in  the  estimated  profit  from  £13,971  to  S16,782. 
The  salient  improvement  as  regards  profit  is  that  of 
Eandfontein  Central,  where  higher-gi-ade  ore  and 
lower  costs-,  as  well  as  the  higher  price  of  gold,  gave 
a  total  of  £31,322.  as  compared  with  £13.102  in  May. 
This  pronounced  increase  helps  to  .explain  the  appre- 
ciation of  these  shares  in  the  market  during  the  week. 
Van  Ryn  Deep  is  credited  with  a  profit  of  £75,011, 
as  against  £69,014,  and  Witwatersrand  replaces  a 
May  total  of  £6,145  by  £10,004.  Exceptionally,  the 
leading  producer  of  the  group,  Government  .\reas, 
returns  a  profit  of  £130,329  instead  of  £133,900. 

Nine  members  of  the  Rand  Mines  coterie  have 
crushed  more  ore  than  in  May.  The  increase  is  most 
marked  with  New  Modderfontein.  the  quantity  of  ore 
milled  nsmg  from  88,000  to  96,000  tons.  ,  Robinson 
Gold  Mining  treated  42,00(J  tons  instead  of  38,500 
tons,  and  Crown  Mines  recorded  an  addition  of  2,000 
tons  with  a  total  of  190,000  tons.  Of  the  six  mines 
registering  a  decline  in  tonnage,  the  reduction  in  no 
case  exceeded  1,0(X)  tons,  with  the  exception  of  Gel- 
denliuis  Deep,  which  milled  45,668  tons,  as  against 
48,637  tons.  Comparison  of  the  financial  results 
must  take  into  account  the  fact  that  the  output  was 
valued  at  106s.  3d.  instead  of  103s.  per  ounce.  Eight 
mines  have  larger  estimated  profits  than  in  May.  It 
is  gi-atifying  to  note  that  Crown  Mines  records  the 
best  improvement,  with  an  estimated  profit  of 
£54,952  instead  of  £36,144.  It  is  evident  that  better- 
grade  ore  has  been  treated,  and  it  is  to  be  hoped  that 
this  policy  will  be  continued  for  the  remaindei-  of  the 
year.  New  Modderfontein  reflects  the  increased 
tonnage  with  its  total  of  £127,778,  as  against 
£111,617;  whilst  Modder  B,  treating  higher-grade 
ore,  has  increased  its  profit  from  £95,153  to  £100,144. 
Village  Deep  earns  £10,721  instead  of  £6,890,.  and 
Geldcnhuis  Deep,  despite  its  lower  tonnage,  records 
a  pix)fit  of  £1,157  instead  of  a  loss  of  £1,660.  Of  the 
reductions  in  profit  the  outstanding  is  that  of  Citv 
Deep,  whose  total  falls  from  "£65.535  to  £60,843. 
Here  there  is  evidence  of  that  reduction  in  tlie  grade 
of  the  ore  in  agreement  witli  the  policy  outlined  at 
the  general  meeting. 

The  mines  controlled  by  the  General  Alining  and 
Finance  Corporation  calculate  the  value  of  their  out- 
put at  107s.  6rf.,  as  against  103s.  9d.  in  May.  With 
the  exception  of    New    Goch.    which    increased    the 


quantity  of  ore  treated  from  16,300  to  17,300  ions,  the 
remainder  recorded  a  decline  in  tonnage.  This  re- 
duction was  most  marked  in  the  case  of  West  Rand 
Consolidated,  where  it  amounted  to  1,100  tons.  This, 
in  conjunction  with  a  decline  in  the  grade  of  the  ore, 
was  due  to  a  derailment  in  the  Rand  shaft,  which 
involved  a  week's  suspension  of  hoisting.  Neverthe- 
less, the  estimated  profit  reached  £4.509,  as  against 
£4,143.  Van  Ryn's  profit  of  iai,170  includes 
£2,238  from  farm'  revenue  for  the  year  ended 
June  30,  1921.  Deducting  this,  the  gold  profit 
amounts  to  £8,932,  as  compared  with  £8,055  in  May. 
Meyer  and  Charlton,  which  treated  13,000  instead  of 
13.700  tons,  registers  a  fall  in  profit  from  £24,053  to 
£23,671,  despite  the  higher  basis  of  valuation. 

An  increase  from  41,300  to  42,600  tons,  the  gold 
being  valued  at  107s;  M.  instead  of  103s.  9f/.,  enabletl 
Modder  Deep  to  return  a  profit  of  £80. 108,  as  against 
£73,000;  whilst  Geduld,  although  treating  only 
44,500  instead  of  46,000  tons,  earns  £26,534,  as 
against  £26,]  18.  Similarly,  Springs  Mines  increases 
its  profit  from  £36,656  to  £39,409.  despite  a  reduc- 
tion in  tonnage;  but  Brakpan  shows  a  decline  from 
£40,051  to  £37,516.  Witwatersrand  Deep,  which  has 
unexpectedly  declared  an  interim  dividend  of  five  per 
cent.,  is  credited  with  a  profit  of  £7,616.  as  against 
£\4,498.  As  a  result  of  an  accident  to  the  Rock  hoist- 
ing engine  at  the  Farrar  shaft.  East  Rand  Proprietary 
only  milled  123,500  tons  instead  of  130.I.H)0  tons", 
and  although  the  output  was  valued  at  106s.  3d.. 
as  against  103s.,  the  estimated  profit,  fell  from  £11,243 
to  £5,012.  Estimating  gold  at  107s.  6d.,  as  in  May. 
Lonely  Reef  records  a  profit  of  £14,384,  as  compared 
with  £15,725.  Including  £2,700  for  premium,  the 
profit  of  Rezende  Mines  amounts  to  £5.729.  With 
gold  at  84s.  per  ounce  Glol>e  and  Phcenix  reports  a 
profit  of  £7,003.  The  Ashanti  Goldfields  Corpora- 
tion states  that,  at  par,  the  estimated  value  of  the 
gold  output  for  June  was  £28,150,  as  against  £33,303 
for  May.  In  the  latter  month  the  gold  premii.un 
amounted  to  £9,066.  and  the  estimated  profit  to 
£12,762.  It  is  also  announced  that  the  premium  in 
March  and  April  brought  in  a  total  of  £9,616.  Inci- 
dentally it  has  just  been  announced  that  at  No.  J9 
level  in  the  Ashanti  mine  the  Obuasi  Reef  has  been 
struck,  the  ore  averaging  19.9  dwt.  for  a  width  of 
26  feet. 

The  outlook  for  July  as  regards  the  quantity  of 
the  gold  output  is  not  so  favourable,  owing  to"  the 
reduction  in  the  number  of  natives  emplove<:l  on  the 
Rand,  which  has  fallen  from  170,595  to  168,152.  As 
already  stated,  the  price  of  gold  promises  to  be  higher; 
but  the  extent  or  maintenance  of  the  appreciation  is 
yet  uncertain.  The  usual  seasonal  fluctuations  of  the 
New  York  exchange  that  characterise  the  movement 
of  the  wheat  and  cotton  crops  do  not,  as  a  rule,  begin 
until  August.  To  what  extent  the  anticipated  trade 
revival  as  a  result  of  the  improved  industrial  outlook 
will  offset  these  adverse  exchange  movements  must 
remain  for  some  time  a  matter  of  conjecture. 


EX-LANDS   NIGERIA. 


Year  Aver,ige 
to        Tin        Pricp 

D'C.      Out-  realised*      Gross  Working 

31       put  per  Ton  Profit  Costs 

Tons           £                  £  f 

1917...  3(5  167-20  00,210  14,fil7 

1918...  .^42  18043  64,15.i  16.039 


Net  ^Dividcodt— \ 

Prolit  Amount 

£  £             '■„ 

29.t'.2.'*  26,980          20 

3S,221  16.863          12J 


1919...  360         196-04  71,0gt;  23,275  43,502  26,980 

1920...  38S         131-49  49,675  35  614  14,131  6,716  6 

**  After  deducting  freight,  ro.valty  and  treatment  charges. 
t  Fret  of  income  tax. 

From  the  point  of  view  of  finance  the  results  of  this 
Nigerian  tin-mining  Company  for  the  year  ended  ^ 
December  31,  1920,  are  the  poorest  returned  for  the 
last  six  j'ears.  Although  still  handicapped  by  an  in- 
adequate supply  of  labour,  the  Company  was  able  to 
increase  its  output  from  360  to  382  tons  of  tin  ore 
Evidently  the  rather  chaotic  conditions  of  transport  in 
Nigeria,  which  formed  a  subject  of  complaint  at  the 
general  meeting  in  1920,  must  have  remained  un- 
altered, for  the  average  price  realised  hv  the  sale  of  the 
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ore  fell  from  £196.04  per  ton  in  1919  to  £131.49  per 
ton  in  the  year  under  review.  Now,  mainly  as  a  result 
of  the  high  prices  ruling  for  tin  in  the  first  five  months 
of  1920,  the  average  price  for  the  year  reached  £296, 
as  against  £257  10s.  per  ton  in  19i9;  Consequently, 
since  tlie  average  price  secured  by  the  Company  fell 
helow  that  obtained  in  1919,  it  can  only  be  concluded 
that  owing  to  defective  transport  the  ore  was  not 
shipped  in  time  to  be  sold  at  the  high  prices  ruling  in 
the  first  half  of  1920.  Moreover,  this  decline  in  the 
selling  price  coincided  with  a  marked  rise  in  working 
costs.  Mine  expenses  alone  averaged  £80.28  per  ton, 
as  against  £b4.6.5  in  1919.  "With  higher  wages  and 
higher  prices  for  stores  and  materials  such  a  rise  was 
almost  inevitable.  Including  administration  charges, 
which  amounted  to  £2.288  as  compared  wth  £2,762  in 
1919,  and  depreciation  and  development  charges,  which 
absorbed  £2,588  instead  of  £1,487,  the  total  working 
costs  reached  £35,554,  as  against  £23,275  in  the 
previous  vear.  With  tlie  gross  revenue  declining  from 
£71.026  to  £49.675  the  net  profit  fell  from  £43,502 
to  £14,131.  Accordingly,  after  paying  the  interim 
dividend  of  five  per  cent,  and  reserving  £8,343  for 
taxation,  there  remained,  after  including  the  net 
balance  of  £2,103  brought  forward  from  1919,  a  sum 
of  £1,146  only,  which  was  therefore  cari-ied  forward 
to  the  next  accounts.  Consequently  shareholders,  who 
received  twenty  per  cent,  in  1919,  had  to  content 
themselves  with  five  per  cent,  in  1920. 

It  cannot  be  said  that  the  outlook  for  1921  is  any- 
thing better.  On  the  contrary,  the  prospects  are  less 
encouraging.  The  primary  factor  is  the  severe  slump 
in  tin  to  £148,  with  a  slow  recovery  to  £170  and  a 
tendency  to  fluctuate  between  £160  and  £120  a  ton. 
"What  this  means  may  best  be..gauged  from  the  state- 
ment of  the  Chairman  at  the  general  meeting:  — 
"  When  tin  fell  below  £170  it  \\as  not  a  paying  propo- 
sition for  them. '"  It  must  be  confessed  that  the  metal 
does  not  show  any  pronounced  signs  yet  of  exceeding 
this  limit  to  any  extent.  The  only  hope  resides  in  the 
anticipated  trade  revival  in  the  autumn.  The  high  cost 
of  fuel  has  delayed  the  starting  of  the  pumping  plant, 
from  which  much  was  expected.  It  was  hoped,  how- 
ever, that  on  the  completion  of  the  railway  from  the 
Udi  coalfields,  which  the  Nigerian  Government  were 
constructing  as  rapidly  as  possible,  there  would  be  an 
adequate  supply  of  cheap  fuel.  In  the  interval  an 
output  of  30  tons  a  month  at  least  was  anticipated. 
As  regards  costs,  a  reduction  should  also  be  recorded, 
for  not  only  were  price-levels  much  lower,  but  the 
Nigerian  Government,  realising  the  precarious  position 
of  tin  producers  in  its  regions,  had  recently  waived 
many  onerous  labour  conditions,  had  reduced  rentals, 
and  had  substituted  a  much  lower  scale  for  royalties 
than  that  existing  hitherto.  Transport  conditions, 
apparently,  liave  not  improved,  for  it  is  stated  that  no 
tin  has  been  received  since  January  from  Nigeria, 
whei'e  at  the  end  of  .lune  there  was  a  stock  of  207  tons, 
valued  at  £24,000.  The  Company  has  acquired  an  in- 
terest in  other  properties  in  Nigeria,  which  will  be 
exploited  as  soon  as  conditions  improve.  Financially 
the  position  of  the  Company  as  disclosed  in  the  balance 
sheet  dated  December  31,  1920,  is  very  sound.  Liquid 
assets,  excluding  the  late  Nigerian  acquisition,  amount 
to  £51,548,  whereas  current  liabilities  did  not  exceed 
£31,032.  The  fact  that  the  dividend  outlook  for  1920 
is  uncertain  explains  the  quotation  of  Is.  lid.  for  the 
2s.  shares. 


CANADA'S 

Grand  Trunk    Railway  System 

in  connection  with  the  Canadian  National  Railways,  now  operates  Daily 

CoaatloCoast  Service— Halifax, Quebec,  Montreal.  Toronto. Winnipeg, 
Saskatoon,  Edmonton,  Vancouver,  Victoria,  Prince  Rupert. 

CONSULT  us  re  TRAVEL,  EXPORTS,  and  EXPRESS  SERVICE. 

Canadian  Express  Co.'s  Money  Orders  issued  in  Dollars  and  Cents. 

EUROPEAN    TRAFFIC    OFFICES: 

London,  S.W.  — 17-19  Cockspur Street.      Liverpool. — 20  Water  Street. 
London   E.G.  — 4-l-4hLeadeuhallStreet.      Glasgow. — 75Union  Street. 


H.  DEER.  Secretary, 
Dasbwood  House,  E.C.  2. 


FRED.  C.  SALTER. 
European  Traffic  Manager 


T.A.:BTJL.A.it  ^^r»i»E:ivi>i:x. 


I.— BANK  RETURNS,  ETC. 

BANE  OF  ENQLARD.— Accounts,  July  13,  1921. 

Isiiie  Department. 


Sotts  Inatd 


£145:004,240 


GoTernment  Debt  111015,100 

Other  Securitiet  7  434.900 

Gold  Ctoin  and  Bullion   126,554,240 

(145,004,240 


£145,004,240  i 

Banking  Department. 

Froprleton' Capital    £14,553,000  QoTemment  Seoarltlei  176.003,078 

Best  3.293,610  Other  SeoarltlM 77.612  637 

Pnbllc  Deposit!  19,664  910      '     Notei 17,048,675 

Other  Depositi    134,964-309  Gold  and  Silver  Coin 1,819,421 

Seven-day  and  other  BlUi                    7,9  j2  j                                      •' 


£172,483,811 


£172,483.811 


Oompaiiion  with  PmtIooi  Four  Weeks  [00,000's  omitted]. 


Batio 

Ooln 

Beeerra 

Bank 

Three 

Olrcn- 

and 

,-  Deposit*-, 

^Securities-, 

Re-     to  Lla- 

Bate 

Uonthi 

Date 

lation 

Bullion 

Public    Other 

QoTt.    Other 

eerra    bllltiM 

• 

BiUe 

1821 

£ 

£ 

£            £ 

£            £ 

£           % 

% 

% 

JlllT      13 

127,9 

128.4 

19.8  1  134.9 

76.0  1    77.6 

18,8     12-2 

A 

bh 

JalT       6 

129,1 

128.4 

19,7     129.0 

638       B5.1 

17,7     119 

R 

^ 

June    29 

129,0 

128,4 

15,3     131,7 

61.2       85.B 

17,8     12-1 

B 

Hi 

.lune    22 

127,4 

128,4 

16.9     121,9 

58,5       78  9 

19  3     13-9 

6 

w 

June    15 

127,5 

ll!8.4 

15.9     131,1 

68.4       77.0 

19,3     131 

6i 

'l7.22.14       29,3      40.2       13.7       42.2       11.0      33.8      29.3     52-40 


it. 


•  «iUy30, 1914  -(-  to  4%  ;  Joly  31.  8%  ;  Aug.  1,  10%  ;  Aug.  8.  8%  ;  Aog.  8.  5%  ; 
July  1^.  1916.  8%  ;  Jan.  18,  1917.  5i%  :  Ap'-  S.  5%  :  Nov.  6.  1919.  6%' ;  Apr.  15, 
1920. 7%  ;  April  28. 1921.  6i%  :  J'me  23,  1921,  6%' 

Oompatlaon  of  Bank  Retnrng,  Exohanges,  Prices,  fto. 


Bank  of  England  (Infaaterllng.     Juir  13 

OO.OOO's  omitted) :  1921 

Olrenlatlon    £127,9 

Public  Deposits  19,6 

Other  Deposits  134,9 

Qovemmeot  Securities  '/6,0 

Other  Securities 77.6 

Beserve  -.. 18.8 

Ratio  to  Liabilities   12-2% 

Coin  nnd  BtiUioQ  28,4 

Money : 

Bank  of  ED(;land  Rate  6% 

Bank  of  France  Hate    8% 

Rate  3  months*  Bills  London  ...  5t% 

Eichangres  : 

Paris  Cheque 46"45 

New  York  60  days    3fi2t 

Bombay  Telegraphic  Transfers  l/3i% 

Prices  : 

Consols  2J%  Cash  48 

French  Keotcs  3%  Money  ."ie-SO 

Silver,  London  spot  oz.  37;d, 

Wheat,  tiarffff  average    qr.  8B/7 

Cotton.  Mid  Cpland   lb,  ».14d. 

Iron,  Scotch  pie  ton  136/0 


July  14 

1920 

£H;4.2 

17.6 

119,8 

69,4 

73.8 

17.0 

12-4% 

122.8 

7% 
6% 
6i-6ii% 

46-77 
3-89i 
1/10 

46i 

58-30 

52Jd. 

84/10 

27-47d. 

223/8 


July  18 
1819 
£78.9 

24.9 
112,6 
44,7 
82,4 
28.2 
20-64%' 
88.7 

6% 

5% 

3t-3ft% 

30-95 
4-30 

l/7li 

52 

61-70 

64td. 
73/3 
21-26>1. 

166/0 


July  17 
1918 

£55,4 

38.2 
134  8 

55.8 
106.5 

29,6 
1710°fl 

66.5 

5%' 

6% 
3»-3ft% 

27-16i 

4-72» 

i/5li 

66 
61-RO 
48ir;d. 

74/4 

22-04d. 
101/0 


July  12 
1911 

£29,3 
93 
47.9 
15,0 
30.4 
298 

52-12% 
40.7 

3% 
3% 

lMft% 

2R28J 
4-841 
lliii 

78H 
94-75 
24  jd. 
32/1 
7-734. 
52/lOi 


Week  to 
July  1-),  '81 
July    6,  '21 


CURRENCY  NOTE  ISSUE. 


July 
July 
July 
July 


14,  '20c 

16,  '19 

17,  '18 

18,  '17 


Notes 

Issued 

£ 

7,075,551 

8.193.494 

11.043.856 
6170  543 
6,616  178 
5,303  460 


Bankol      %o(Eaak 

Notes  Notes  Gold  Ooln     Bngiand  Notes&GoId 

Cancelled    Outstanding       &  Bullion  Notes        to  Notes 

£>;»;£% 
7.972.129    323,493.024      28,500  000      19.450,000  14-R 

6.658.851    323,391,602      28,500,000      19,450.000  14-8 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding     ... 

Total  

Notes  called  In  but  not  yet 

cancelled  ... 
Investments  Reserve  A/c  ... 


8.R83.234  362.276  852:  28,500.000 
6  986.518  342166,754  28.500.000 
4,571,934  260  956  002  28,500,000 
3.767,137  166,264,703  28.500,000 
Balance  Sheet.  July  13,  1921. 


18,300,000 


12  9 

*3 

10-9 

17-1 


Total 


256.46^,723 
41,238,301 
25,790  000 

323,493,024 

2,005,33''. 
14.6j1,626 

340.184,982 


AdvHuces — ■ 

Other  Bankers     ... 
Ourreucy  Note  Re.lemptiun  A/o- 


Qold  Coin  and  Dullloa 

Silver  Coin  

Bank  of  Eu^land  Notes... 
Qovemmeot  Securities  ... 
Balance  at  Bank  of  Eng- 
land        

Total     


28, 

3, 

19, 

289 


500  000 
000.000 
450  000 

096.975 

138.007 


340  184  982 


PDBUO  INCOME  AND  EZPENDITUBE  [OOO'a  omitted]. 


Week  to 
July    9,*211l 
Jnne30,'2i4 
June  26,*2l*» 


Revenue 

£31,b89 

8.936 

9,268 


Hspendi- 

ture 

£23.070 

16,634 

9.296 


Excess  of 
Expenditure 

7,628 
28 


Other 

Receipts 

£177.039 

91.858 

137.362 


Other 

Issues 

£186.219 

34.8J2 

137,i34 


Ca.shS 

Bdlancs 

2,160 

£2,821 

3.393 


10  J  dys. '21-22 
101'iy»-'2C-21 

Tr.  •21-22* 
Yr.  '20-21 
Tr.  '19-20 
Jr.  '18  19 


235,757 
344,359 


294.490 
309,188 


58,733 


1,670,115 
1,442.887 


1,614.457       -4,134 
1,487,429       -6,318 


1,216,660        1.039.728  176,92St  —  — 

1.428.985        1.' 95.428  23ii.5S7t  5,710.142        6.920.699 

1,339,671         1,666.773  326.202  6,092.709        6.788.607 

889,021        2.579,301        1,690.280  7.033,402        6,361.363 

Principal  Items  of  Revenue  and  Expenditure. 


-Revenue- 


Week  to 

Julv  9,'2jii 
June30,-21} 
Juoe  25.'21... 

100  days  '21-22 

101  days  '20-21 

Yr.  ■21-22* 
Sr.  '20-21 
Yr.  '19  20 
Yr.  '19-19 

FLomna     [ooo's 


Customs  Income  Excess  Prodt     Other 

&  Exciss  Tax,  &c.    Duties.  <&c.  Revenue 

£8.U79  £8.662            1940       £16,008 

1!,223  3.919              ilO          -^,563 

6.369  1,328              —          2.681 


-Expendltors- 

Int..  &c..     Mlso. 

on  Debt    Expend. 

£7.043        £417 

3,015         697 

2.420  172 


8.294 

9.369 

12.788 


Supply 

Services 

£15,610 

12,922 

6.704 


77.524 

323,000 
333,785 
283.023 
162,220 


72.482 
6<!,7d1 


18,054 
82.144 


86.921 
142,2.!0 


122.969 
113,613 


410,500  120.000 

394,146  219,131 

359.039  290.045 

291.186  236.023 


111.000 
478.873 
407.404 
150.587 


346,000 
349,699 
332,034 
289.984 


3,622 
3,759 

26,272 
23.488 
16.171 
11.380 


167,899 

191,814 

683.45s 

817.38? 

1.3l7.56o 

2,297.956 


DEBT. 

July 
June 
June 
June 
Jnije 


rmiued] 
9.  1921 
3U  i'<'l 
"5  1921 
18.  1921 
30.  1919 


Treasury 

Bills 

£1.217,087 

1  221.b47 

1.213.362 

1.' 0^.627 

796,15r 


Ways  &  -Means 
Advances 
£i60.3  4 
152,324 
164,124 
158.295 
774.237 


Treasury  Bmo 
Reoeipts 


•  B.iuget  es[im.itea.       f-  lliyliest.      {  Excess  of  revenue. 


Total 

£1.367.411 

1,373.971 
1J67.486  - 

1.363,822  - 

l470J87t 
}  6  days.      I]  9  days. 


•July  16;   1921.] 
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FOBEIQN    BANKS.t 


[Tq  £'9  Sfeeriing — 000*9  omitted.] 


BELGlUn^.                      Oold           SIItsi           Total  DIsconnts   Olrcnlation  Deposlta 

An?.    14,14  _.      £10,977         £633         £11.810  £41,925        £51,800       £6,263 

Hone  29,  "21  .„        lo,B8!!         1,544           12,206  26-666        244,406       43.783 

Ju'y    7,  "SI  ...        10,882  1,580           12.222  23.885        244.794       42.007 

Olalra  on  Oontln^nc  Olronlatlon 

OZECHO-                       Aortnv  Uaby.  on  (State 

ILOVAKIA.*           Him^.  Bank  Bank  NotM  DIgconnta  AdTances    Not83>        Deposit? 

Jnna     7. '21  ...      £397.014  £55,058       £44,547  £93.510     £449,199      £31.183 

»nn9  15,  '21  ...         397,0^0         64.911         38,684  82,109       412,814       34,178 

»anB  23,  tl  .„        397.023         63.783         40.254  81.896       439.160       36.982 


DENMARK. 

'nlT  31, 14 
f^J  31, -21 

lane  SO.  '21 


-Qwh- 


Oold  SllTei 

£4.100  £341 

12.842  205 

12.642  207 


Total 
£4,441 
12,817 
12,849 


Dl»-  Balance  Olrcula- 

ooonts  Abroad  tloQ      Deposits 

£8,197  £788  £8,693          £47 

12.830  867  27.594        3.328 

11.512  587  27.567        3,754 


Jnne  30,  '20 
Stan  30, 19 


12,663 
10,432 


147 
143 


12.815 
10.575 


11,428       1.885 
4,583       2,755 


29,370 
24,222 


2.403 
1,811 


PRANCE. 

»»'y  30. 14 
»nne  30,  "21 
»oIt     7.  -gi 


. Oold Total  Cash 

Is  Bank    Abroad  Ini^I'i;  HWyet    Bills 

£185,654  £190,887    £97,768 

142,878       77,934     231.775     116.331 
142.985       77.934     231,801     109,868 


Olronla.        r-Depoglt9-> 

tlon  Pnbllc  Privite 
£287,327  £15.302  £37.903 
1.496,883  3,593  110,823 
1,506.683         917    107,576 


»nlT     6,  70 
'"17  10,  "19 


.  144,409 
143,111 


79,131 
79,131 


233,438 
234,322 


72.913 
34,997 


1,620,485 
1,401,313 


2,091    136.324 
2.947    127.439 


flERMANV. 

ffnly  23, 14 
»one  22,  ^1 
'one  30.  "21 


(^ 


-Oaeh- 


»Oold  Silver 

£87.843  £16.727 

64,677  531 

64,577  561 


Total 
£84,570 
65.108 
65,138 


Treasarr  &  Loans  &    Oircala-      De- 
Other  Notes  Discounts    tlon        posits 
£5,279     £40.055     £94,545   £47,198 
524,086  3.228,103  3,599,335    655.624 
415,617  3.930,692  3.766,054 1%0I9,635 


June  30,  "SO 
June  30, 19 


64,683 
55,820 


166 
997 


64,749 
58,817 


862.681  2,648,114  2,698.7591,170.898 
452,923  1,664,958  1,498,118  636.482 


HOLLAND. 

An«.     1.14 
•  one  27,  "21 


Oold 
£13,496 
60,580 
60,497 


-OMh- 


Sllrei 
£249 

1,028 
952 


Total 
£13,745 
61,603 
61,449 


DIs- 

oonnts 

£13,422 

22,463 

23,884 


Ad- 

Tanoei 

£10,332 

13.011 

12,123 


Olronla- 
tlon 
£35.660 
82,791 
85,785 


De- 
posits 
£1.437 

4.220 
6,632 


JoIt  12, '20 
'•l.T  12.19 


63,026 
64,^84 


1,201 
653 


54,227 
64,837 


12,411 
11,591 


29,258 
17.356 


85.786     12.383 
84.196       6,568 


ITALY. 

»»iy  31, 11 

Ap».  20,  "21 
Apt.  30.  "21 


Oold 

'  £32,775 
33,048 


-Cash — 

Bllvei 


£2,998 
3.000 


,  Other  Ix>ans&     Olrcnla- 

Total         Oasb  Dlsoounti     tlon  Deposits 

^£48.456^  £25.017     £69.204  £8,887 

36.973       18.510  207.049     559,628  86,461 

36,048       19.763  218,268     681,068  77,151 


AP».  30,  "20 
Apr.  30, 19 


32,190 
32.716 


3,003 
2.955 


36.193 
35,671 


19,652 
25.792 


180.782 
59.928 


601313 
375,564 


74,704 
59,792 


MPAN.  Oold  Dlsooonts  Advances  Notes 

Aw.  1,14  ...  £21,867        £1,829  £7,863  £32,722 

M»T  28.  •21  ...  101,653           3.987           7.461  105.972 

Pime     4.  "21  ...  109.015          3.406          7,639  107,205 


f Deposits ^ 

Fobllo         Private 
£13,818        £1,521 
111,733  5.501 

107.971  8.014 


6,  "20 
7,19 


83.595 
70,568 


35,263       32,929       124,296       110.126  8,807 

8,475       40,925        92,702       113.0221         3.320 


NEW  YORK  Loans. 

BANKS          (jMh  Own  Aggregate  Dlso'ts,    , Net  Depoalts          ^  Bioess 

A  TRUSTS.         Tanlti     Reserve  Inve9t,.&o.  Demand     Time        Total  Beserve 

A«».    1,14.-         —        £89,888  £411,238         —            —      £887,185  £1.720 

»oly    2,  "21...  £15.446t     100.882     918.702  £746.630     £44,538     830.576  2.068 

Jnl.v    9.  "21...     16.194t     101.010     906.404     737.240       44.032     813,764  3.438 


laij  10,  to.. 
la\T  12. 19-. 


19.92et  113.200  1,028.680  832.176 
21,04St  110.306  1.003.774  867.042 


50.790  889,532 
34,540  889,344 


3J08 
3,348 


BsIboo*  Korw.ft  For.  Dlsc'nta  Olrcul*. 

ITOilWAV.                        QoM        Abroad     Qovt.  Seca.  &  Loans        tloo  Deposits 

fair  31. 14      —        (8.860        £1.678           £493  £4.868  £6.762  £793 

faa*30, 11      ...          8,116           1,888             601  24,262  23,052  6.902 

»oly   7,  "21      .-          8.115          1.826             480  22,871  23.193  4.242 


July  y.-SO     - 

8,120 

3,317 

878         23,709 

24,684          8,733 

PORTUQAL. 

'oas    1,  "gl     ~ 
Jon.    B,  "SI     ... 

Oold 

£1,906 

1.908 

SUvet 

£3324 

3.924 

Dlsconnts  &  Note  Oiroo- 

Total       Advances        latlon      Deposits 

£6.830        £27.986       £143.968       £10.595 

5.830         27,665         146,350           9.930 

Ions'  9,  "20     ... 
»n»t  U,  19     ... 

1.906 
1.906 

3.921 
3.936 

6.827         22,667 
6,U40          8,186 

94,868          8,868 
65,038          3.474 

MUMANIA. 

tone    4, '21    ... 
*aM  11.  -21 1  ... 
»on»  18,  "21     ... 

OMh 

£164,389 
154,389 
154,389 

Discounts        Advaaoet 

£23J42             £6.919 

22.873             6J43 

22.664              6,328 

Total        Circulation 

£30.261         £144.003 

23,216           413,610 

28,992           413.376 

»one'19,  '20 


84,009 


18,462 


3,614 


21,976 


189,444 

Total  Cash   Loans  A   Olronla-  Notes  In     Total 

RUniA.  in  Bank   Abroad  lacl'g  Silver   Dlso'ta       tlon  Beaerve    Deposits 

I'irSl.l*—  £180.114     £14.395   £181,892     £78.081   £183,411       £8,589  £109,911 
•A.  U.  17-..     129,623     230,865     378,205  1,869,559  1.836,217       15,783     345,550 


WAIN. 
AnC.    1.14 

Inly    2,  •21 
July    9.  "21 

f  nly  10,  to 

My  12. 19 


-Cash- 


X        Loans,      Bpaalah    Oiroula- 

Oold  Silver         Total  &o.  4%  tlon 

,  £21,804     £28,187     £60,991     £40,672     £13,778     £77,567 


99,518 
89,667 


24,882  124,400 
24,771  124,328 


91,480 
96.836 


13,779  187,383 
13,779  168,869 


Deposits 
&o. 

£18.956 
47.980 
42,043 


98401 
90,888 


24,321     122,422 
26,940     116.828 


88.873 
91.260 


13.779  167,880 
13,778  143,858 


39.160 
39.664 


Balano*  Swed.  &  For.  Dliooanti  Oironla- 

Oold         Abroad    Govt.  Seoa.     &  Loans        tlon  Deposits 

£6.717        £6.160        £1.555        £7.485       £13.432  £3,903 

16,833           6,774             877        28,506         37,85J  8.908 

16.632           6.653             811         25.0J2         37.981  9.417 


•WIDEN. 
AOf.    1, '14 
■ly  2,  "21 
»uly   9,  "21 1 


»i»y  10,  "20 
»aly  12, 19 


14,513 
16.036 


5,290 
7,351 


2,625 
2,919 


36,567 
20,689 


38,882 
37,715 


15,234 
7.123 


SWITZER- 
LAND. 
'«4r  23, 14 

»n»«  30,  t\ 
July    7. -SI 


-Oa«h- 


Oold  Silver 

£7,202  £768 

21,763  4,431 

21,786  4,429 


>  DIscounta  &  Olrcnla- 

Total  Advances        tion  Deposits 

£7.960  £4.817       £10,716  £2.026 

26.194  17.000         37343  5.781 

26.195  16.924         36,603  6.587 


'»iy    7,  "20 
July   7,19 


21.327 
16.778 


3,603 
2.789 


24.830        13.422        37.124 
21.547  —  36.390 


3,895 
4.000 


•  Onverted  at  24  crowns  to  £1. 

t  Net  reaerire.        X  Oarrenoies  converted  at  par  rate  of  exeUonse  approxlraa^.ely. 


0.  HATES  , Oold ,  Bills 

FED.  RES.  Held  bj      With     Total         Db- 

BANKS.  Banks     Agents    Oaah      oouot'd 

Julv    1,'21...    > 1-492,386 — '  tB2i.091  £.151,312 

J"l.v    8. '21...      > 495.582 '    528.214    361.272 


/-Depoelte  -.. 
Aooopt-  Total.     Oiroola- 

anoes      Govt.      Net  tlon 

£6.321    £1.070  £125.1=8  £526  695 

6.228     6.804    312. 630    531.384 


July  12.  "20  ...<— 391.262 — ' 
July  12. 19  .."168,872    255.492 


421.833     612,318    74,618     3,584    341.951    833,181 
436.032     397.262    72,008    30,233    388,488    607,626 


II.— CURRENT  BANK   RATES   OF   DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Bmssels  ... 
Oaloutta  ... 
Obrlstlania 
Oopenha^en 


% 
4i 

5 

4i 

6 

6 

5 

6i 

8 


Date  Fixed. 
July      1,15 


Den. 
Apr 
June 
May 
Juno 
.Tilly 
July 


23,14 
7,'21 
2,'21 

19,'21 
2,"21 
5,'21 
5.'21 


Lisbon  .., 
Madrid  ... 
Paris 
Petrograd 
Rome  ... 
Stockholm 
Toklo  .., 
Vienna    .., 


% 

7 

8 

8 

8 


Date  Filed: 
Sept.     3.'20 


Nov. 

Apr. 

Inly 
8  May 
8  July 
8-03  Nov. 
6        Apr. 


4,'20 
8."20 
29,14 
12.'20 
5.'2t 
1«.'19 
11 '21 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin Cable 

Brussels  Ohequm 

Denmark    Oable 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  Tork  do. 

—  Oheqoep 

Norway   Oable 

Paris   3  mos. 

—     Oable 

Spain  (Bank  places)    3  mos. 

—    Oable 

Sweden    do. 

Swltserland    ;..  3  mos. 

—     Oable 


July  15.  '21 
272m. 
47''.  60O- 
22kr.80 
llfl.  393 
79lr.  25 

8<i. 
»3  63 
13  64 
26kr.  97 

49(17470 

28p.  20 
17^.  19 

22^.  00'^ 


July  8.  "21 
279'n. 
47«r.  42'. 
221tr.  37 
nil.  38!c. 
77'501r. 

8  Id. 
•3  7U 
13  72 
26^.  62 
47b.  351 
46(r.  65'-. 
408'!. 
28P.  92 
17kr.  05 
22'»  60O. 
22»t.  lOc 


July  1.  '21 
293in. 
48'f.  850. 
22kT.  20 
nil.  35" 
76lr.  00 
81il. 
I172J 
13  73! 
26kr.  20 
47lr.  270. 
46(r.  57o 
40l'1 
28P.  82 
161".  95 
22lr.  650 
22h-.  150. 


Juno  24.  "21 
289" 
46''  97o. 
22k'-  10 
ll"  331». 
781'-.  60 

Bid. 
l3-73t 
$37« 
ii^t.  12 
47'r.  60o. 
48lr.  850. 
421'1. 
28P.  42 
18kr.  75 
22'r.  80o. 
22lr.  20''. 


ON  LONDON— 

July  15,  '21 
97»ol. 

July  8.  '21 

July  I.  '21 

Par, 

Alexandria 

...  Sight 

97iPl. 

97tDl. 

97Jpl. 

Amsterdam    

...  Cheques 

lis.  39'. 

llfl.  38*5. 

llfl.  370- 

12-1071!, 

,  Cable 

68dr.  37 

la  3A1 

eedr.  25 
19.  3hi. 

631'-.  50 
is.  33d. 

25<lr.  22i 

28.» 

Bombay 

...Transfers 

Bmssels  

...  Ohequep 

47(.  5/0. 

47f.  453- 

48'.  870. 

26'-  22ia. 

Bnenos  Ayres 

...Transfers 

43&'J 

43J<i. 

43J<i. 

47-68d. 

Oaloutta 

...    do. 

Is,  3i%i. 

Is.  3S'l. 

is.  3S'I. 

23.» 

OhrlBtlanIa 

-T' 

27lcr.  U 

26kr.  43 

26kr.  20 

18-169kr. 

22kr.  95 
21801. 

22^.  33 
220ra. 

22lir.  20 
2l8m. 

18-159kT. 

Helslojfors     

...  Oable 

26ni.  22i 

Hong  Kong 

...Transfer, 

29.  8J. 

29.  74d. 

23.  ■H<i. 

—. 

lUly    

...  Sight 

79l'.50o. 

77lf.  60  •• 

75'f.  750. 

251'.  22i3. 

Lisbon    

...    do. 

8d. 

3t'l. 

611. 

63H. 

Madras    

...    do. 

1».  3, id. 
28P.  19 
4011.;, 

is.  3t1. 

28P-  96 

41d. 

is.  3|d. 

22P.  85 

41i1. 

23.» 

Madrid    

...    do. 

26P-  22^ 

Montevideo    

...Transfers 

6ia. 

Montreal     

...  Oable 

14  15 

44  2U 

•4  24 

14  881 

Ntw  York  

...  Sight 

»3  64l 

13  71 

13  73 

_           

...  60  days 

13  62^ 

*3  69 

I3  69i 

— 

_           

...  Oable 

•3  641 

13  7lJ 

13  73*    ■ 

25'  22i«. 

Patii   

...  Oheque* 

48'.  45^. 

48'.  S33. 

48'.  670- 

Bio  de  faneiro  .. 

...  90  days 

8Hd. 

7ftd. 

184. 

BhaDgbal 

...Transfer* 

3«.  8i<]. 

3'-  7d. 

3a.  oJJ- 

— 

SIngapors   

...  Sight 

2«.  3(»<t 

29.  3{id. 

29.  Srtd. 

-^ 

Btooktaolm      

...     do. 

17ki.  17 

17ki.  06 

16kr.  98 

18'l&9kr> 

Swltserland    

...    do. 

2lL  99°. 

22'.  12j. 

22'.  18o. 

26L  22ia 

Talparalao 

...90  days 

34-30P. 

36-aiJP. 

13-33P. 
24-Wid. 

Yokohama 

...  Sight 

28.  7il. 

2*.  7Aj. 

2'.6i'i 

•  Fixed  at  Ba.  10  to  the  gold  sovereign,  September  8,  1920. 


HEW  YORK  ON— 

Amsterdam,  sight         ... 
Bombay,  oheques 
Buenos  Ayres,  cheques... 
Ohristlanla,  cheques 
Copenhagen,  cheques    ... 
Oreeoe,  oheques 
Hong  Kong,  oheques    ... 

Italy,  sight         

Lima,  cheques  ... 

Manila,  cheque* 

Montreal  

Paris.slght        

Bio  de  Janeiro,  ohsquss 
^anghal,  oheques 
Singapore,  oheques 

Spain,  cheques 

Btookholm.  cheques 
Swltserland,  ohequss    ... 
Talparaiso,  oheques 
Yokohama,  oheques 


-Rate  Ourrenb*^^ 


July  13,  '21 
31-92a 
23  3750. 
1610 
1380O- 
16  05"- 

5-18'3- 

50oOo. 

4-8450. 

3-471. 
4600O. 

ia-26%<ii*i, 

12  72". 

9-78mil. 

68  250. 

420UO. 

13040. 

21  250. 

6-03i». 

llOQo. 

47-750. 


July  6,  '21 

32  67'--. 

23-6250. 
14900 
14-100. 
16-;0o. 

6  800. 
60' 50a 
48150. 

3-7o!. 
46-50O. 
12%  diso 
12-69'». 
957'oli, 
69-500. 
42  00O. 
12770. 
21730. 

5  98'r. 
llOOo. 
47950. 


Far  a9  asu;illy 
Quoted 
40  20a  'or  1  guilder 
48  880.  for  1  rupee 

28  800.  for  1  kroner 
26-80O.  for  1  krouer 
19.2950.  lor  1  dr-wttmi 
74-89C.  for  Mel.  11 
19.30  cents  for  1  life 
4-8665  >  "«  1  "IJ" 
5O0.  for  1  peso 
Framiam  per  $100 
6'18t  frauo9  for  <1 
3  082  milrels  for  $1 
52-960.  'or  1  taei 
66-770.  for  »1 
19-300.  for  1  peseta 
28  8O0.  for  1  kroner 
6-18i  frauM  for  $1 
2O-6I0.  for  1  peso 
J9-84''. '°'  1  y*"- 


Bate 
Jmy3 
40-260. 
33-OO0. 


26-350, 
46-40. 


49-8S. 
Pa» 

83-OOa 
67-120. 


618ifr. 
«9-90a 


•  According  to  the  (Jjaranty  Trust  Company  of  New  York, 

IV.— BANKERS'  CLEARING-HOUSE   RETURNS. 


Name. 

Week.  I 

Amo'int.  1  luo.  or  Deo.» 
CIn  £'3  sterling,  0*1 

1  1921  A-. 

Ino  or  Deo.* 

1921 

M)'3  omitted. 

% 

BiBIDNaHAII  ... 

July     gi 

£2.415 

-  £1.671 

£72,933 

-     £33.230-  31-3 

Bristol 

,.       9 

1,899 

-          70 

41,141 

-        8.813-  17  6 

DUBUR  

»        9 

7,468 

-     2.152 

198,755 

-       46.581  -  191 

HULL  

„       9 

1.123 

24.990 

— 

— 

„        9 
,.        9 

981 
802 

-  536 

-  310 

31.440 
21,916 

-  13,047 

-  "'SSi 

—  36-4 

LmORSTER 

-  405 

LITEBPOOL      ... 

„        9 

7.050 

-     8,657 

261.608 

-     218,030 

-  48-4 

MANOEBSTBa  ... 

9 

11,836 

-   18,017 

403,310 

-     465.853 

-  63-6 

NBVOASTLB  .... 

9 

1,319 

-     1.523 

65,376 

-       32.714 

-  371 

NOrnNQHAll  ... 

„       9 

507 

-     1,037 

19.952 

-       12.137 

-  39V 

BHHfVIELD 

LONDON — 

„        9 

896 

-        790 

33.719 

-       12,163 

-  26-5 

July  13 
..      13 

508,729 
32,865 

-1-4,501 
-  10,404 

16,463,411 
941.867 

- 1,795,803 
-     244,19? 

-     9-8 

MBIBOFOUIAN 

-  i(tS 

OOUNTBI     

„      13| 

63,580 

-  25,141 

1,715.033 

—     547,701 

-  24-2 

TOTAL      

Jnly  13 

593.174 

- 140,046 

19.120.361 

-  2.537.703 1-  11-9 

•  Oompared  with  a  year  ago. 


v.— FREIGHTS.— Aooordiog  to  Mo38ra.  J.  0.  Gould,  Aagier  &  Co.,  Ltd. 


HOMEWARDS. 


U921    1921  11914 

Jolv  15  Julv  S  July  10 
.     16/0     14/0  — 

■     83/9  18/6 


Alex,  to  U.K. 
Aust.  to  U.K.      ...    6J/9 
Bilbao  to  Oatdla...       — 
Bombay  to  i..p.    ...   27/6J 
Burmah  t-*  U.K....      — 
Oalcntta  to  p.p.(lute)    — 
Danube  to  U.K.  27/8      27/9 

B.  Plate  to  U.K....     53/9     43/9 
•  rer.too. 


27/8t       14/6t 
37/6nom.  20/ J 


7/9 
12/3 


Homewards.— Ooiif.  1921  1921    I9n 
0.3.Ati.Port3toO.K.  July  15  Julv  8  Julv  10 

(ooal)    $5         »5         -— 

U.S.  toCT.K.  (gr.)  —     6/Onom.  2h4 

Qulf  Porta  to  U.K.  Oont. 

(grain) 7/U      69         — 

OUTWARDS.— Oardia  to 
Port  Said         ...  17'6     17/6        7/3 
Blver  Plate      ...  17/0      17/9      14/3 
St.  Vincent      ■■■     —         —  7; 6 

+  Per  quarter.!  t  Dead  weiguc. 

Time  Charter,  5/3.1 


0-1 


THE     STATIST. 


[July  16,   1921. 


*  VI.— WHOLESALE  PRICES  OF  COMMODITIES. 

METALS.  MINERALS,  &C.             JULY  15,  1921  ' 
Iron Pnotfh  P'?  warrants      ...ton  136/0 


.—  Ml(ifI!eKhro' warrants      ton  130/0 

—  Fernatlte  warrants     ton  160/0 

—  Ptaffordstiire  bars,  London   ton £22 

—  Common  bars  ton £16 

»fMI  Rail!     ton il5\ 

ealvanlsad  Sheetl  ton £22— £2."; 

CoDBer — Standard  ton -71 

Yin— EnsHsh  Ingots  ton £16'' 

—  Wraitp ton: £166, 

Tinnlatas.  I.n.  Ooke,  S.  Wales.. .boij 26/0—27/0 

laaif— SottFnrelem  tonjt'ZS  6— £23  7/8 

fpalt«r—Ord.  Foreign  ton £26  5— £27 

Ouleksilvar— (761b.)      bottlel...  £11— £11  IP 

Aluminium  ....,.: ton( noni. 

Antimony— Begulns  Foreign  ...toni £26 — £26 

—  Bnellsh    ton| f40| 

Coal— fbestl  Yorkshire ton — .. 

—  Steam  ftipsH Newcastle tonI 45/0  nom. 

CHEMICALS,  OILS,  &C. 

W.  Of  Soda — f.o.b. Chile,  perqulntal' 9/61 

foda — rrvstals  ei  wharf   ton! 140'0! 

Copra — Malay  and  States ton! £30  5 

Famblflr — Good  marks cwt., 31/0 

IndifO— Bengal  good  to  fine  ....lb. 10/0—11/61 

linseed  Oil- Eaw ton £37  10 

llnteed— Oalcntta,  spot  ton! t21 

—  Cakes,  TT.K.  made,  ex  mill  ...ton  ...  £18  10— £19 

C  live  Oil— Spanish    ton — 

Palm  Oil — Lagos  ton; £35  If 

Petroleum — Amerio^n     gallon! 1/fiJ 

Rape  Oil— BeSned  !English ton, £63— £66 

loya  Oil— Befined  ton! — 

Tallow— Imported   cwt  35/0-43/9 

Turpentine — Amerlean cwt.' 115/0 

Rape  Seed— Toria ton £20  10 

Rubber— Para,  spot   Ih. 103d. 

—  Fine  plantation  fstnd.crepe)  lb. PJd. 

—  Worid's  Production*  May    tons' IB  490 

Shellac— T.N.  Orange,  fair  ...cut.!-..  300/0—310/0 

TEXTILES.                       I 
cotton— Middling  Upland   lb.! 9-14d 

—  Egyptian  good  fair lb. lO'lBd 

—  Pemambuco  fair  lb. 8  49d 

—  Middling  Upl.  New  York   ...lb,' la^Sc 

—  Stock.  Liverpool  (.Tilly  p)   bate' 1,117.430 

Flax — Petrograd.  Yarapol   ton — 

Hemp— New  Zealand    ton Hn  10 


JULY  16,  1920  I  JUNE  30,  igu 

223/6! 57/" 

217/6 51/" 

262/8! Bl/n 

£33  lOl £R  lO 

£30 £6  T= 

...£24  5- £25  6 £B  2/6 

E53-£55 £16  17/1 

£90-.C90  5 ER6 

£?65 £142  l.S 

£286 £139  10 

71'6|...  11/101-12/0 

..  £33  10-£3F £19 

£40  15— £42  5 £21   7/9 

..£21— £21  10: £7 

£165  home' £82 

£52 £27  10 

£58— £60 — 

37/9-38'2! 17/6 

50/2—55/2 14/6 


15/7* 

un/n 

£47  f. 

49/0 

...  13/0-16/6, 

£80  no"'. 

£.36; 

£20— £20  101 


£53, 

2/1? 

£94 

£67 

64'0 

85/0| 

...£31  10: 
...  I/IU! 
...  1/10!' 

.-33.850! 
...  690/0: 


7/4 

42/6—45/0 

£23  15-£24  7'6 

16/10* 

3/2—3/8 

£25  5 

£13  18/9 

...  £7  17/6— E8 

£49  10 

£31  10 

7Jd. 

£32 

£24  10 

29.'3— 33/3 

33/7J 

£13  6 

2/91 

2/2 

8.467 

63/0-64/0 


..lb.|. 
..lb.. 


..bns.j 


£35  If' 

i28  5 

£26 

25'0 

.30/6 

28/0 

1/9 

7Jd. 

fld. 

....  1/6-2/6 


—  Manila  fair     ton 

IttU — First  Marks  ton 

—  Bed  SCO  ton 

Silk — Common,  New  Style  lb. 

—  No.  l-lj  Japan    lb, 

—  lat  Order  Italian Ih 

Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Falf  Hogs   lb. 

Hides— Eng,  Ox,  best  

leather— Dressing  Hides  

VEG.  POOD,  CORN,  &e. 
Wheat— Visible  supply  U.S.  . 

—  Bed,  price,  N.Y.  GOlb.... bushel! 1504'' 

—  English  Gazette,  aver.  4801b.  or.! 88/7 

Hour— O.B 2801b. 68/0 

Barley- Eng  Gai.,  aver.  4001b.  qr,| 42/10 

Oatl— Eng.  Gaz„  aver.  312  lb,  or,! 39/4 

Mail*— N.Y.  (new  bushel)...  .geib. fOJc- 

—  Amer.  mixed,  Liverpool.,, 4801b, 40jO 

—  La  Plata    4801b.  qr, 44/0 

Potato's- Good  English  toni    524C/0— 260/0 

Rice— Bas.seln  cwt.' 20'B 

Tapioca— Pearl,  medium cwt,; 23/0 

Hay— Clover,  London    ton,---  180/0—190/0 

Hops— English cwt. 

ANIMAL  FOOD. 
BeeF— Argen.,  chilled  hndqr8.,..8ib. 

—  Scotch  sides  91b. 

—  English  81b. 

Mutton— Scotch  wethere 81b. 

—  English  wethers .81b. 

—  New  Zealand  frozen  81b. 

Pork — English  and  Irish 81b. 

Bacon — Irish,  delivered cwt, 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port  cwt. 


..    27-47d.l 7-53d. 

..    6]-O0d.| 8  75d. 

..    2972<i  ! 773d. 

■  ■    ?8I2'- 13  25c. 

..l,C30,CMi 934,800 

; _  £00 

.'.'..'.'.'.I  i63Z\\Z'.'.'.'.m  10 

£B3 £26  10 

£47| £26  15 

£38 £24  15 

31/0 12/0—12/6 


4/0 

....  1/8J 
....  171d, 
.  3/0-3/6 


lUd.— 1/0 

1/0} 

7ld. 

....  1/4-1/8 


....  32.717,000 34.640.000 

3200,; e7}c. 

84/10; 34/3 

63/6' 28/6 

90/11 25/4 

64/9 20/0 

60/6] 76Jc. 

nom,! 32/4 

66/0' 25/9 

5300/0; 70/0-75/0 

48/6; 7/0—7/3 

32/6 14/0-17/8 

— 84/0 

— ^S  5— £7 


195/0 

90/0-9P/3 

...  £30/0-:45/0 

|"''i78/'6-2n4/f 
!.. .222/0-224/0 
;.-  126/0-134/0 


7^! 

\'.'.'.'.'.'.'.'.'.'.'''7no 
Z'.'.'.'.'.Z''' siio 

"'.;;;■.'.'.■,',■■■  s/s 

200/C 

..194/0-200/0 
..  lEO/0— 175/0 
..  125/0-130/0 

Hams— Amer.long  cot,  ex  Port  cwt.' I95.'0 

short  cut,  ex  Port cwt. 

lard — A  mer,  boxes,  ex  Port  ..  .cwt. 

Butter- Danish cwt. 

—  French     cwt 

—  Austmllan  cwt. 

—  New  Zealand    „ cwt. 

Cheese — Canadian   cwt. 

—  United  States  cwt.; 

—  Dutch    cwt,'. 

SUGAR,  COFFEE,  TEA,  «c. 

Sujar- Imports  to  .Tnne30...  cwt,  . 

—  Homeconsnmp'n,tDJune30cwt,  ■ 

—  In  Bond  June  30  cwt  ■ 

—  Price,  Java,  96"  Pol cwt  j. 

Yellow  crystals    cwt. 57/0 

Tate's  Cubes.  No.  1 cwt' ,.     56/6 

COlTee— Imports  to  June  30  ..,ewt ! 4.'^4,£66 

—  Home consumpt'nto JaneSOcwt  ! 154.666 

—  Exports  to  June  30  cwt! 226,683 

—  In  Bond  June  30  cwt, 722.000: 

—  Price,  Costa  Eicagd.  to  fine  cwt.  ...  116/0—145/0: 

Brazil  (Santos)  good  ..,cwt 54/0—68/0 

Tea- Imports  to  June  30 lb,| 219  607.47H 

—  Home  consump'n.to  June  30  lb. 200.913.324  , 

—  Exports  to  Jnne  30    Ib.| 13.300,619. 

—  In  Bond  .Tone  30 lb. ...    218,C94.000  . 

—  Price,  Indian,  Pek.  Soug.  gd.  lb.; 6fd, 

Ce.ylon,  Pek.  Song.  ord.     Ib.l 5Jd. , 

.—  —  Common  Congou    lb. 3id,  nom. 

cocoa— In  Bond  Jam  30 cwt.l 1,187.0001. 

—  Grenada,  good  to  fine  cwt.' E4/0— 56/0l. 


6/8 3/8—3/10 

10/10! 4/6-5/0 

10/10 4/2—4/6 

11/4' 5/8-6/0 

11/4' 4.'6-5/4 

11/4 2/4-3/2 

13/4' 3/6-4/0 

t240'0| 60/0—74/0 

tl92/0l 68/0—68/0 

tl87/0i — 

tl87/0i  ...    72/0—74/0 

+184/0 75.'0— 79/0 

+184/0 71/0—74/0 

+158/6 51.'9— 52/9 

?66'r  ...  117/0—120/0 

266/0...    96/0—108/0 

266/0...    98/0—110/0 

266/C  ...  lOS.'O- 114/0 

+162/0—166/0; BO.'O- 68/0 


114/0-146/0  ...  +94/0—168/01 53/0-64/0 


.  13.8<0,648l. 

,  13.163.361 1. 

8,112,000. 

20,T. 


...  18.056.844 19,777,254 

...  12,682.206 17,272.000 

9,096,000 6,308.000 

53/0 10/3 

63/6; 12/8-14/0 

72/01 18/0 

488,101  i 720,360 

146.3,''i2 141.410 

271.21,' 340,250 

777.000: 484,000 

]58,''0— 164/0 80/0—93/0 

130/0— 132.'0 41/6 

-217.635.336...    123,236,277 
...183.407,408...    165.447.972 

...  21.629,305 26,561.766 

"214.986,000 78,292.000 

1/5}- 8id. 

1/6 81d. 

1/3 61d. 

1.370.0001 309,000 

85/0l 52/6—56/0 


Estimated,      f  Controlled.        J  Decontrolled  :  Price  ex-Factory.      §  New. 


VII.-RAILWAY  REVENOE  STATEMENTS. 


Period 


Oojiadian  FadHc  jMay 

5  "•<"■  'to      May 

Grand  Trunk     Mar. 

t  3  mo».  to     Mar. 


Gross 


+  or  —   I        Net 


+  or — 


«3,892 .000 -2.668,000 

69.694,0001-6,983,000 

£1,278.7001+    £95.900 

3.77;',£00l+    593,200l 


S3.294.000+     »9B,000 

9,846,000  +  1,049,000 

£122,900'+     £68,400 

Dr.  91,40Ci+     306,500 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•»•  JVo  traffic  stalements  are  now  pvblished  by  the  Borne  Bailways.  On  Auguat  fi; 
1914t  ^^f  Oorervment  assumed  control  of  the  railways  0/  Oreat  Britatn  under  varmnt^ 
reneuahU  weekly,  is  sued  in  pursuance  of  Regulation  of  the  Forces  A  rf,  1871«  Th^  Irith 
rmUicays,  Hmilarly,  were  taken  over  as  from  January  1,  1517. 


_.__  _  ,  __       '  Week  or  | 
INDIAN.  Month    ! 


Miles 
Open 


(irosB 
Receipts 


Assam  Bengal 
Rarsl  Lteht  ... 
Bengal  &N.W, 
Beng.  Dooars 
Bens.  Na^QT 
Bomb.  Baroda 

Bnrma      1 

Del.TTm.  Kalk. 
East.  Indian ... 
Q-t.  Indian  Pen 
Madras  &  S.M. 
Nizam's  Guar. 
Rob.  &  Knmn. 
South  Indian 
South   Punjab 

COLONIAL 


May  14: 
Juno  18 
June  4 
May  21 
Juae  4 
July 
June 
July 
July 
July 
June  11 
May  7 
June  4 
June  1] 
Mar. 


Can.  Northern  July 
Oan.Paciflc,  July 
Grand  Trunk|JaIy 
Mashonaland  '4pi. 
Mid,  W.  Aust.May 
NewCapeCent.  June 
RhodesiaRlys  Apr. 
Temlaooaata. . .  I  May 
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FOREIGN. 


Argentine. 

ATg.N.East...|J"aly 
Arp.Transand  Juiy 
B.A.  &  Pacific  July 
B.A.Gt.  South  July 
Do.  July 

B.A.   Western  July 
Do.  July 

B.  A.  Central  May 
Cent.  Argent.  Julv 
Cord.  Central, July 
Entre  Eios   ...'July 

Brazilian. 
BrazIIGt.Sontb  May 
Brasil  Railway  Dec. 
Gt.  W,  BrazillJuly 
Leopoldina  ...  July 
San  Paulo    ...'July 
S.ofBablaS.W  June 
Chilean  and  I 
Peruvian. 
Antofai-aata...  July 

Arauco June 

Nitrate(2wk9)  .Tune 
PenivlanOorp.  June 

Taltal    June 

Cuban.      ' 
Ouba  Railroad  Jan. 
Havana   Cent. 'July 
U.  of  Havana  July 

Uruguayan.  | 

Oent,  Uruguay 'July 

„     (E.  Ext.),  July 

„     CN.  Ext.)  July 

„      (W.Ext.)  July 

Mid.  Uruguay  Jnn*) 

N.W.  Uruguay  June 

Uniiz.  Northn.  June 

MIsoellaneoua 

Alcoy  ifcQarniia  June 

Bilbao  Jane 

Bolivar     Jane 

Colomb.Natnl.  May 
Costa  Rioa  ...  Mar. 
Dornda  Ext.  Jane 
BgyptianDelta  June 
Gt.  S.  of  Spain  July 
LaQuaira&Oa.  |  Juoe 
Ottoman  Ry..  Juiyl 
?araguay  Cent  July 
Puerto  Cabello  May 

Salvador  Julv 

Santa  F6Prov. 

French  Rys.  May 
S'm'na&S'tl'go  May 
Zafra&:  Huelvai  \fay 


TRAMS. 


1,044 

118 

2,087 

158 

2,695 

2,871 

1,342 

239 

2,772 

3,12U 

3,152 

900 

578 

l,852i 

716 


21,89.246 

20.ROO 

5,78,780 

19.177' 

12.04.000 

19.13.000; 

5.77,038 

92.0001 

29  51.000 

25.02,700: 

13,30.0001 

3.38919 

1.42.355 

8.44.149; 

8,89,237 


9,750 
13,388 

3,616 
810 
277 
205 

1.397 


30 


25 


An^lo-Argent.'Juiy 
Bomt.ay  Elect.i  Api. 
BrazilianTrac.  May 
Brisbane  Elec.  Jane 
Brit.  Columbia  May 
B.  A.  Lacroze  June 

Calcutta   July 

Cartb.  &  Herr.  June 
Obatbam&Dist  Jane 
Hayana  Elect. jMar. 
Isle  of  Thanet  June 
Kalgoorlie  ...  Mar. 
Lanarkshire...  Dec. 
Lima  Light  ...  Mar. 
London  CO....  July 
Madras(2wka,)  June 
ManiiaElectric  May 
Pemambuco..,  July 
Provincial  ...  June 
Rangoon  Elec,  Apr, 
Shanghai  Elec,  May 
SiugaporeEiec,  May 
U.o'lMontevid,  June 


;  n.264. 

3,440 

£273 

102 

6 

2 
149. 
«23i 


900 
.000 
.306 
,53  i 
,939 
.150:  — 
045 
716 


+  or  —  on  'No. 
Year  Ago     Wkb 

+         6,300i    6 

3.900  11 

+       77.564'    9 

-  6.063;    7 

-  73.000    9 
1,48,000|  14 

24.064;  9 
13,502: 14 
98.000  14 
48,100;  14 

7.682:10 
16.822'  5 
14.021:   9 

3.507  10 
50,014    6m 


+ 


76.200 

333,000 

52,832 

12,411 


Aggregate  i  +  or  —  on 
Receipts,     '    Tear  Ago 


11,63,233  — 

2,32.000  - 

52,80  640  + 

1,53.459  - 

1,17,00,000  - 

2,79,33,000  + 

50,65,894;- 

12,32.7161- 

3,88.06,000  + 

3,56.64,873  — 

1,35.15.000  + 

16.44.090  — 

12.71.634  + 

33.60,466  — 

49.10,662;  + 


27 
27 
27 

7m 


6701 11" 
565  25 


752 
111 

3,428 

3,903 

Net 

1,882 

Net 
190 

3,305 

1,205 


811  |« 


9.400 

1,70B 
120.000 
145,000 

7.000 
72,000 

48,021 
172.000 
69,000,+ 
18,5001- 


22,910 
14.178 


1,800 

166 

47.000 

11,000 

15.000 

9.000 

16.000 

12.658 

—       40,000 


7m 
Bm: 


110    M      63.750  + 
3,530    M4.859.000  — 

1,010  £  8,nooi  — 

1,831   «  29.457;— 

153}  6  32.0171- 

62  |M  48,000- 


838  :«      13,930; - 

841  fi       12.000]  + 

390  ,£       17.9461  + 

1,140  |S  1.356,630,+ 

180  £       10,947- 

—  » 1,606.386:+ 

70  £       12.185  — 

881  jfi      61,787  — 


273  « 

311  l5 

185  «. 

211  '« 

319  i 

113  ,S 

73  ,« 


33  P«- 

15  ^ 

136  £ 

86  l£ 

190  ,£ 

70  '« 
569i|£ 

104  iFs. 

22f'£ 

379  ;f 

274  If 

34  « 
100  « 


22.177  + 
4.157,- 
2538- 
2,234  + 

12,979:- 
5,631  - 
1,3B3- 


6.000 
3,200 

17,260 
141.271 
7,fOO 
23.146 
15,048 
58,000 


13,300 

600 

3.728 

147,980 

16,323 


448,284;  7m 

1.910     1 

36,378     2 


3.224 

932 

571 

65 

6.381 

1,017 

763 


2 

2  ' 
2 

h 

2 1 

urn 
2 

2! 

I 
5ml 
12m; 
23  : 
28 
28 


.  28 
8m 
24 

12m 
12m 


30l 

22 

31 

6 
30 

10 
18 


20J£ 
20J£ 
28J£ 
86  £ 
1413  £ 
I5JR 
65  » 
69  £ 

26  l£ 


»l,055!c,^6 


27 
4m 
5m 
6'n 
llm 
436  l',im 

2  066;  27 

4,152;   6m 
314 


1,514  - 

2,485  - 

6,467  + 

63.986  + 

107.630  + 

46.116;- 

283.873;  + 

2.492:- 

3.661  ;- 

o„  .-  125,163;+ 
26|iiX.»:66.090,+ 
26J  »  ll,6l9|— 
90J  £       42,960  + 


127.246 

150 

667 

1,927 

3,763; 

18.686 

196 

32,070; 

3,3)8 

64 

7.3U31 

9.4ao; 

11.538! 
2,971: 


53,141 
1,04,200 
2,64,467 

31.118 
3,06,485 
!0.02,000 
4,17,636 
1.04.686 
8.39,000 
3,77,870 
2,16,686 
2,66,093 

21,694 
1,87,994 

30,286 


31,646,700;+  3.846.577 

86,393.000  —  8,938.000 

7,663,460i+      458,362 

693,332  + 

122.298  + 

63.160- 

928,829i+ 


181.128 


212,018 
2.529 

10,108 
223,418 

29.280 


11,600  - 

1,886- 

161,000  — 

189,000;— 

9.000  — 

ts.oool— 
3.000;- 

507.448'- 

21?,00r  - 

89,000; - 

24.600  - 


2.500 

145 

78.000 

54.000 

25,000 

27,000 

24,000 

24,528 

65,000 

1.500 

7,200 


218.400—  34J09 
67,772.000  +  7.819,243 
383.100—  262,500 
879.706:—  584,891 
812.570-  436.604 
441.000  —       30,000 


676,150  - 

76.000  + 

316.174  - 

14.428,740- 

281,160  — 


8,497,481 

78,817 


608,815 
10,700 

172^80 
56,794 
10,815 


+  1,017.244 

-      86,700 


2 
12mi 
12m; 
Umi 

26 

6'" 

6m, 

6m 

9™ 

6m 

27  i 
6m ' 

1 

6"" 
2 

5m 
6m 
Bm 


28,712- 
4,785'- 

2,2ii;- 

2558- 

205.322I- 

72,543  — 

23,473  — 

393,900 

12,378 

61.993 

95,760 

228,241, 

107,760 

73,8721  — 

1,390,4381— 

68,630  + 


'  + 


22.760- 

3,671  + 


55 
2.555 
1.879 
827 
39.263 
9  075 
4,818 

72.000 
8,338 
6,464 
9,224 
3.141 
9,072 

18,949 
849.790 

26,440 


5.250 
240 


651,218 
43930 
73.016 


-  186.579 

-  28.512 
+      11.775 


2,151.887  + 

35.08.435  + 

65.942.000  + 

278.«95  + 

8.733. 1641  + 
680.516  + 

19,33,576  - 
14,283— 
141,9691- 

3,178.9771+ 

26.777i- 

6,219- 

221,564;  + 

188,2891  + 

1.396,7681  + 
440,169  — 

1,499,664  + 
105.897;- 
118.2131— 
628,560  + 
791.829  + 
209.163!  — 
376,416  + 


up.ess 

3,6.9.692 

15.776,000 

10  66t 

726,242 

68,201 

430.006 

14.323 

121 

603.835 

1,668 

3473 

27,729 

13,309 

222.105 

134,105 

164,329 

94947 

966 

51.230 

77,835 

211,407 

28.128 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  District   Rly.,  London    Eleotrio  BJy.,  Oity  and   South  London  Kly., 
Genti'ftl  London  Bly.,  London  General  Omnibus  Co. 

Weei  to  July  9,  £264.44<! ;  Aggre."ate,  Jan,  1— July  9,  £6.444,355- 
Metropolitan  Eiectilc  Trjuns,  London  United  Trams,  South   Metropolitan    EIe:trio 
Trams,  Tramways  (M.E.T.)  Omnibus  0o.,Gearles3  Motor  Omnibus. 

Week  to  July  9,  £63.785 ;  Aggregate,  Jan.  1— July  9,  £1,469.844. 
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LONDON,  SATURDAY,  JULY  16,  1921. 


FAR  EASTERN  AND  PACIFIC  POLICY. 

The  statement  made  by  the  Prime  Minister  in  the 
House  on  Monday  last  on  our  foreign  relations  may 
be  viewed  with  undisguised  satisfaction ;  and  a  further 
excellent  auguiy  for  international  peace  that  trans- 
pired on  the  same  day  was  the  imitation  of  President 
Harding  to  the  Powers  to  discuss  the  limitation  of 
ai-maments  at  Wasliington.  The  President  also  sug- 
gests a  preliminary  meeting  on  Pacific  and  Far  Eastern 
questions  between  those  most  directly  interested  in 
the  peace  and  welfare  of  that  great  region.  On  the 
subject  of  the  Anglo-Japanese  ADiance,  the  Lord  Chan- 
cellor's view  that  the  agreement  remains  in  force 
unless  it  is  denounced,  and  will  lapse  only  at  the  expira- 
tion of  twelve  months  from  tlie  time  when  notice  of 
denunciation  is  given,  coincides  with  the  opinion 
already  expressed  in  these  columns.  It  is,  however, 
as  Mr.  Lloyd  George  stated,  the  desire  of  both  the 
British  Empire  and  Japan  that  the  Agreement  should 
be  brought  into  complete  harmony  with  the  Covenant 
of  the  League  of  Nations,  and  that  wherever  the 
Covenant  and  the  Agreement  are  inconsistent  the  terms 
of  the  Covenant  shall  prevail.  Notice  to  this  effect 
has  now  been  given  to  the  League.  There  is  no  doubt 
that  the  alhance  between  the  two  chief  Asiatic  Powers 
has  proved  of  benefit  to  both  and  has  been  instrumental 
in  keeping  the  peace  in  the  Far  East.  It  has,  further, 
a  very  close  bearing  on  our  relations  with  China  and 
the  United  States,  and  the  object  of  the  discussions 
that  have  taken  place  at  the  Imperial  Conference  was 
to  evolve  a  poUcy  wliich  would  remove  the  danger  of 
heavy  naval  expenditure  in  the  Pacific  and  ensure  the 
development  of  all  legitimate  national  interests  in  the 
Far  East.  The  Chinese  people  must  be  given  every 
opportunity  for  peaceful  progress  and  expansion,  and 
at  the  same  time  the  vital  interests  of  -Japan  must  not 
be  neglected.  The  reconcihation  of  these  two  ideas 
is  not  impossible,  though  the  via  media  was  left  pur- 
posely vague  by  the  Prime  Minister.  Others  have 
come  forward  with  solutions  the  meretricious  brilliance 
of  which  has,  however,"  only  mocked  the  greatness  of 
the  opportunity.  They  fail  to  i-ecognise  that  conces- 
sions can  be  made  without  loss  of  national  dignity, 
and  exaggerate  the  difficulties  that  lie  in  the  way  of 
an  international  understanding. 

The  invitation  issued  by  the  President  of  the 
United  States^  though  coincident  in  time,  is,  according 
to  advices  from  the  other  side,  in  no  way  due  to  the 
conversations  held  last  week  by  Lord  Curzon  with  the 
American  and  Japanese  .Embassadors  and  the  Clrinese 
Minister,  wherein  he  indicated  to  them  the  views  of 
the  Imperial  Cabinet  and  asked  in  turn  for  the  views 
of  their  respective  Governments.  The  development  of 
policy  along  the  same  lines  is  not,  however,  altogether 
fortuitous,  though  the  move  of  the  American  Adminis- 
tration cannot,  perhaps,  be  dissociated  from  the  con- 
dition  of  domestic  politics.  Questions  of  taxation  and 
tai-iffs  are  seriously  exercising  the  public  mind,  and  the 
American  Government  would  be  better  able  to  handle 
the  thorny  problems  confronting  it  if  it  could  point 
to  some  more  or  less  tangible  achievement  in  tJie 
sphere  of  foreign  affairs.  The  liolding  of  a  Conferenc-e 
of  the  great  World  Powers  at  Washington  under  the 
eegis  of  the  United  States  would  restore  to  that  counti-y 
the  hegemony  which  ifc  voluntarily  abnegated  by  not 
carrying  out  its  functions  under  the  Treaty  of  Ver- 
sailles. The  iclat  of  such  a  meeting  would  obviously 
create  a  powerful  impression  on  the  public  and  add 
materially  to  the  prestige  of  the  Government. 

All  the  Governments  invited  to  Washington  have 


signified  their  acceptance,  though  an  important  but 
perhaps  unintentional  resei'vation  has  been  made  by 
Japan.  While  accepting  President  Harding's  invita- 
tion to  discuss  the  limitation  of  armaments,  the 
.Japanese  reply  makes  no  reference  to  the  proposed 
rou'nd-table  discussion  of  Pacific  problems.  It  would 
be  incorrect  to  infer  that  our  Eastern  Ally  desues  to 
pursue  her  own  course  in  Pacific  affairs  without 
guidance  from  outside.  It  is  probable  that  some  more 
exact  definition  of  the  vaiious  matters  to  como  within 
the  ambit  of  the  Conference  is  desired,  and  that  the 
exclusion  of  issues  that  have  for  some  time  been  pend- 
ing with  China  and  of  certain  fails .  accoTnplis  in  the 
East  is  regard  as  a  necessary  preliminary.  On  the 
other  hand,  China  is  known  to  be  anxious  that  the 
territorial  aild  other  readjustments  made  in  recent 
years  in  the  Far  Eastern  zone  should,  if  occasion 
offers,  come  up,  if  not  for  review,  at  any  rate  for 
consideration.  The  pohcy  of  um-egenerate  isolation 
which  a  certjain  section  of  Chinese  opinion  has  been 
trying  to  enforce  on  their  country  is  to  be  definitely 
abandoned,  and  the  present  Pekin  Government  sees  in 
the  proppsed  Conference  an  excellent  opportunity  for 
ventilating  the  many  problems  to  which  the  War  has 
given  rise  \\ithin  and  outside  the  boundaries  of  the 
ancient  Empire  of  the  Moguls.  .Japanese  extension  on 
the  Asiatic  mainland  is  not  necessarily  inimical  to 
Chinese  interests  where  it  takes  place  in  Asiatic  Russia. 
The  Bolsheviki  may  be  supposed  to  be  capable  of 
looking  after  theii-  own  affaire  in  the  Far  East,  though 
since  the  overthrow  of  the  Tsarist  regime  domestic 
problerhs  have  occupied  their  attention  to  the  exclu- 
sion of  matters  affecting  their  territorial  possessions 
thousands  of  miles  away.  It  may  be  that  the  Con- 
ference, when  discussing  the  limitation  of  armaments, 
will  proceed  to  even  broader  questions,  dealing  perhaps 
with  the  favourite  American  idea  of  an  association  of 
nations.  Obviously  such  an  association  cannot  co-exist 
with  the  present  league.  One  must  give  way  to  the 
other,  and,  as'  the  former  has  mor&  or  less  won  its 
spurs,  the  new  association  would  have  tn  show  very 
definite  improvements  on  the  old  before  it  could  have 
the  same  claim  to  our.  serious  consideration.  The 
league  has  the  double  misfortune  of  having  a  too- 
powerful  Supreme  Council,  and  a  too-unfavourable 
Press.  The  former  curbs  its  authority,  and  the  latter 
then  somewhat  illogically  jeers  at  it  for  inefficiency. 

The  date  of  assembly  of  the  Conference  and  its 
constitution  have  still  to  be  decided.  It  could  hardly 
meet  sooner  than  the  early  autumn,  and  it  must  con- 
sist, as  far  as  Powers  other  than  the  United  States 
are  concerned,  of  ministerial  delegations  or  of  pleni- 
potentiaries chosen  outside  the  different  Governments. 
These  are,  however,  matters  of  detail.  The  essential 
point  is  that  the  powers  given  to  delegates  should  be 
uniform  and  conceived  in  no  niggardly  spirit,  and  that 
not  even  the  failure  of  initial  attempts  at  solution 
should  deter  the  countries  concerned  from  persevering 
in  their  effort  to  arrive  at  an  acceptable  settlement. 
Opinion  in  America  is  rather  buoyantly  optimistic  as 
to  the  outcome  of  the  dehberations,  and  this  optimism 
is  not  confined  to  the  Press  or  public,  being  strongly 
shared  by  official  circles.  The  grov,-ing  bui-den  of  the 
navy  and  the  startUng  increase  in  miUtary  appropria- 
tions, have  undoubtedly  alarmed  the  Americans,  and 
the  desire  for  economy  has  been  one  of  the  motives 
underlying  President  Harding's  invitation.  That  the 
most  powerful  country  in  the  world,  from  the  finan- 
cial standpoint,  should  deem  it  necessary  to  curtail  its 
not  very  excessive  military  outlay  is  a  headline  to 
other  nations  not  so  fortunately  situated.  It  shows, 
too,  that  the  American  disinclination  to  help  Europe 
by  credits  while  there  is  a  chance  that  those  cretlits 
may  be  used  for  warhke  purposes  is  founded  on  more 
than  considerations  of  commercial  prudence.  The  un- 
wiUingness  to  subsidise  internecine  strife  springs  from 
something  nobler,  which  has  found  expression  in  the 
appeal  to  stop  the  naval  armaments  race  and  to  dis- 
cover a  peaceful  solution  of  outstanding  pi-oblems  in 
the  Pacific. 
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IRISH  PUBLIC  FINANCE. 

It  is  generally  assumed  thai  llie  Government,  in  order 
to  pave  the  way  for  a  settlement  of  the  Irish  question, 
would  be  prepared  to  re-examine  the  Government  of 
Ireland  Act  with  a  view  to  interpreting  its  financial 
clauses  in  a  more  generous  spirit.  The  contribution  of 
£18  million  towards  Imperial  expenditure  would,  in 
all  probability,  come  up  for  special  examination,  as  it 
IS  contended  by  many  Irishmen  that  this  amount  is 
beyond  the  ability  of  the  country  to  pay.  This  sum  is 
indeed  but  piwisional,  as  Section  23,  Sub-section  2,  of 
the  Act  provides  that  "  the  amount  of  the  contribution 
shall  in  each  year,  until  the  end  of  the  second  financial 
year  after  the  appointed  date,  be,  subject  as  herein- 
after provided,  a  sum  calculated  at  the  rate  of  £18  mil- 
lions per  year,  and,  after  the  end  of  the  said  second 
financial  year,  shall  in  each  financial  year  be  such 
proportion  as  is  hereinafter  mentioned  of  the 
amount  which  the  Joint  Exchequer  Board  certify 
to  have  been  the  amount  for  the  preceding  financial 
year  of  the  said  liabilities  and  expenditure."  Should 
the  Board  decide  any  time  after  the  end  of  the  second 
financial  year  that  the  contribution  for  either  of  the 
first  two  years  should  have  been  less  than  £18  millions, 
an  amount  equal  to  the  difference  between  the  contri- 
bution made  and  the  lesser  sum  is  to  be  credited  to  the 
Irish  Exchequers.  While  the  contribution  remains  at 
the  rate  of  £18  millions  per  annum,  fifty-six  per  cent, 
is  to  be  apportioned  to  Southern  Ireland'and  forty-four 
per  cent,  to  Northern  Ireland.  In  subsequent  periods 
the  apijortionment  is  to  be  determined  on  the  basis  of 
relative  taxable  capacity  by  the  Joint  Exchequer  Board. 
This  Board  is  thus  obviously  vested  with  large  powers, 
which  are  expanded  elsewhere  in  the  Act.  As  regards 
its  constitution,  it  is  to  consist  of  two  members  ap- 
pointed by  the  British  Treasury,  one  member  by  the 
Treasury  of  Southern  Ireland,  and  one  by  the  Treasury 
of  Northern  Ireland,  together  with  a  Chairman  nomi- 
nated by  the  King.  It  will  be  seen  that  the  direct  Irish 
representation  on  the  Board  is  in  a  minority. 

The  relative  ability  to  bear  taxation  in  Ireland  and 
Great  Britain  was  inquired  into  bv  the  Financial  Rela- 
tions Commission,  1894-96.  Tliat  botly,  which  was 
appointed  by  the  Government  of  the  day,  came  to  the 
conclusion,  after  an  exhaustive  investigation,  that, 
"  whilst  the  actual  tax  revenue  of  Ireland  is  about  one- 
eleventh  of  that  of  Great  Britain,  the  relative  taxable 
capacity  of  Ireland  is  very  much  smaller,  and  is  not 
estimated  by  any  of  us  as  exceeding  one-twentieth." 
Since  the  date  of  this  finding  Irish,  as  well  as  British, 
taxation  has  increased  by  leaps  and  bounds.  The  most 
striking  increase  has,  of  course,  taken  place  in  the  War 
period.  In  the  adjoining  tables  we  show  the  revenue 
as  collected  in  Ireland  and  the  estimated  true  revenue 
for  a  number  of  vears  :  — 


(In  thou.sands  t\{  f  .^ 

Revenue               E.vpcn- 

Surplus 

Year 

collected                diture 

of  Rer. 

1909-10  and    1910 

11 

(mean) 

11,683                   11,029 

654 

1916-17 

21,097-,">               12,686 

8.411-5 

1917-lSl 

21,646                  13,002 

8,644 

1918-19 

31,148                  22,161 

8,987 

1919-20 

42,089                  29,221 

12.808 

(In 

thousands  of  f.) 

True                 E,\pen- 

True 

F 

Revenue              diture 

Surplus 

1909-10   and    1910-11 

(mean) 

...  1 

9.931                   11.029 

Bef.  1.098 

1916-17 

! 

23,766-5               12,686 

11,080-5 

1917-lS 

...  f 

26,865                  13,002 

13,863 

1918-19 

1. 

37.275                  22,161-5 

15,113-5 

1919-20 

•••■J 

50,615                  29.221 

-21.394 

Owing  to  the  delay  in  passing  the  Finance  Bill  of 
1909,  and  the  consequent  postponement  until  1910-11 
of  the  collection  of  a  large  amount  of  revenue  proper 
to  1909-10,  the  figures  for  the  latter  year  alone  afford 
a  very  misleading  index  as  to  the  financial  position  of 
Great  Britain  and  Ireland.  Hence  the  mean  of  the 
figures  for  the  years  1909-10  a^d  1910-11  has  been 
taken.     During  the  War  expenditure  on  many  Local 


Government  charges  was  met  from  Votes  of  Credit 
(1914-15  to  1918-19),  and  it  was  not  found  possible 
to  allocate  it  in  certain  cases.  Separate  provision  was 
m\ide  on  the  ordinary  Votes  in  1919-20  (when  there 
was  no  Yote  of  Credit),  and  the  appropriate  allocation 
was  made  as  far  as  possible.  This  caused  a  considerable 
increase  in  the  figures  for  both  Great  Britain  and  Ire- 
land in  that  year  as  compared  with  those  preceding. 
The  total  revenue  derived  from  Ireland  is  always 
greater  than  the  revenue  collected  in  that  country, 
since  on  many  articles  which  are  consumed  across  the 
Channel — such  as  suger,  tea,  tobacco,  and  wine — the 
duty  is  paid  in  the  first  instance  in  Great  Britain  and 
subsequently  recovered  from  the  Irish  consumer.  In 
addition,  income  tax,  including  super-tax  and  excess 
profits  duty,  are  paid  in  respect  of  income  drawn  or  of 
profits  made  in  Ireland,  and  accordingly  should  be 
credited  to  that  country.  Under  certain  other  heads, 
mainly  beer  and  spirits,  which  are  exported  in  large 
quantities  from  Ireland  to  Great  Britain,  the  Excise 
duty  paid  must  be  credited  to  the  country  of  consump- 
tion, and  this  necessitates  a  deduction  from  the  figures 
of  Irish  revenue  as  collected.  To  afford  an  idea  of 
the  extent  of  the  corrections  involved  we  set  out  in  the 
following  table  the  data  relating  to  the  principal  heads 
of  taxation :  — 

Correction  ajjpIicaWe  to  figures  on  pollection,   1919-20. 
(In  thousands  of  £.) 

Customs  : — 

Sugar  -1-3,550 

Tobacco      -M.845 

Tea ~    538 

Foreign  Spirits       ...         ...         ...         ...         ...  —      38 

Wine  4-      13 

Other  Articles        +    697 

Excise  : — 

British  Spirits        — 2,4.-i7 

Beer —1.893 

Other  Articles        —    298 

Income  Tax 

Including  Supertax  ...  ...  ...  ...  -t-.3,.360 

Excess  Profits  Duty,  &c....  ...  ...  .  .  -  2,545 

Stamps        ...         ...  ...         ...  ...  ...  +      68 

Total  Correction        -f8,.32C 

THE  RAILWAYS  BILL. 

Though  the  date  of  railway  decontrol,  August  lo,  is 
now  less  than  a  month  away,  the  Railways  Bill  makes 
but  hesitating  progress  through  the  Committee  stages. 
Despite  recent  arrangements  for  acceleration  of 
procedure,  prospects  of  the  Bill  being  finally  ratified 
within  four  weeks  are  none  too  bright.  The  conse- 
quences of  postponement  beyond  that  period  may  not; 
be  very  serious  for  the  bigger  companies,  but  the  weaker 
lines  would  certainly  ]ye  faced  with  gi-ave  financial 
problems.  In  the  words  of  Mr.  Austen  Chamberlain, 
*'  If  this  Bill  does  not  pass,  not  only  will  certain  of  the 
railway  companies  and  very  considerable  railway'  inter- 
ests be  unable  to  pay  their  dividends  and  be  brought  to 
the  verge  of  bankruptcy,  if  not  to  bankruptcy ;  not  only 
will  no  new  development  be  possible  until  Parliament 
has  reached  its  decision  as  to  the  ultimate  fixing  of  the 
conditions  governing  railways,  but  there  will  be  no 
provision  to  secure  economy  in  the  W'Orking  of  railways, 
no  means  of  bringing  the  present  liigli  rates  down  as  to 
costs  of  working ;  and  the  aiTangement  embodied  in 
the  Bill  by  the  joint  wish  of  the  employers  and  of  the 
Railway  Union  will  be  jettisoned."  Consideration  of 
the  Bill  has  been  split  between  two  Committees,  the 
Chairman  of  each'  of  which  has  power  to  prevent  the 
discussion  of  amendments  which  are  in  his  opinion  un- 
important. The  expedient  of  using  a  second  Com- 
mittee has  speeded  up  progress,  but  that  the  accelera- 
tion has  Ijeen  sufficient  remains  yet  to  be  demonstrated. 
Committee  B  has  now  only  the  schedules  to  deal  with  ; 
but  Committee  A  is  not  in  an  equally  satisfactory  posi- 
tion. In  the  discussion  by  the  latter  on  Thursday  of 
clause  29  (w'hich  provides  that  the  charges  fixed  by  the 
Rates  Tribunal  shall  he  the  standard  charges ;  subject 
only  to  excepfional  rates  under  certain  conditions)  the 
Government    suffered  a   defeat,   the  result  of  which. 
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accordinLT  to  Sir  Eric  Gedrles,  will  have  to  be  reveised 
by  the  House  if  the  njeasiu'e  is  not  to  be  wrecked. 
After  the  Bill  emerges  from  the  Committee  five  days 
will  be  allotted  to  the  Report  and  Third  Eeading. 
Further  time,  will  be  necessary  for  its  passage  through 
the  Upper  House  and  for  consideration  by  the  Lower 
House  of  such  amendments  as  the  House  of  Lords  may 
insert. 

Granted  timely  legislative  action,  the  railway  out- 
look after  August  contains  many  elements  of  bright- 
ness. Standing  Committee  B  on  Wednesday  con- 
sidered Clause  5G,  under  which  it  was  agreed  that 
the  arrangement  entered  into  between  the  companies 
and  the  National  Union  of  Railwaymen  should  not 
be  terminated  before  1923.  The  certainty  of  a  sub- 
stantial period  of  labour  peace  is  an  essential  prelude 
to  financial  stabilisation.  Cessation  of  control  ^^"iU 
mark  the  initiation  of  many  economies,  such  as  the 
pruning  of  superfluous  staff  and  the  closing  of  un- 
remunerative  stations  and  services.  It  is  refreshing 
to  notice  that  the  authorities  at  last  realise  that  pre- 
sent rates  are  much  heavier  than  the  tratSc  will  bear. 
The  ^linister  of  Transport  admitted  in  the  House  on 
Monday  last  that  lower  fares  may  be  anticipated.  This 
movement,  while  easing  the  traders'  burden,  must 
also  react  beneficially  on  the  earnings  of  the  railway 
companies. 


THE  POSITION  OF  TURKEY. 

An'  endeavour  to  portray  the  economic  condition  of  the 
Near  East  would  not  be  complete  without  a  survey  of 
the,  affairs  of  Turkey,  although  the  standing  of  that 
country  amongst  the  Em'opeau  comity  of  nations  has 
undergone  a  radical  transformation  owing  to  the  fresh 
lx>undaiy  delimitations  laid  down  by  the  Treaty  of 
Sevres.  By  the  terms  of  the  Treaty  concluded  be- 
tween the  Allied  Powers  and  Turkey,  signed  on 
August  10,  1920,  but  not  yet  ratified,  the  whole  of 
Turkey  in  Europe,  except  Constantinople  and  a  narrow 
hinterland,  was  assigned  to  Greece,  together  with 
Teuedos  and  Imbros  and  certain  islands  in  the  .Egean. 
In  regard  to  Constantinople  the  provision  made  for  the 
maintenance  of  Turkish  sovereignty  caiiied  a  reserva- 
tion entitling  the  Allied  Powers  to  make  new  disposi- 
tions in  case  of  the  failure  of  the  Turks  to  fulfil  their 
obligations.  The  independence  of  Armenia,  Mesopo- 
tamia, Syria,  and  the  Hedjaz  was  to  he  recognised; 
autonomy  was  to  be  conferred  on  Kurchstau ;  and  the 
administration  of  a  considerable  area  in  Asia  Minor, 
including  Smyrna,  was  to  be  handed  over  to  Greece. 
These  profound  territorial  changes  have  occasioned  an 
undercm'rent  of  unrest,  which  has  crystallised  into 
open  warfare  in  Asia  Minor  and  which  finds  expression 
in  more  spiritual  channels  amongst  other  ■  adherents  of 
the  jMohammedau  religion.  The  origin  of  the 
Nationalist  movement  is  primarily  to  be  sought  in  the 
occupation  oT  Smyrna  by  the  Greeks  on  May  15,  1919, 
as  this  action  deprived  Tm^key  of  her  wealthiest  pro- 
vince and  most  important  commercial  port.  On  the 
strength  of  tliis  movement,  which  has  gradually  ex- 
tended to  the  whole  of  Asia  !Minor,  it  is  unnecessary  to 
dilate ;  the  shar)>  defeat  inflicted  on  the  Greeks  at 
Eskishehr  is  sufficient  index. 

Animated  T>y  a  genuine  desire  to  bring  about  peace 
between  Turks  and  Greeks  and  to  tranquillise  the  Near 
East,  the  Allied  Powers  in  March  last  suggested  certain 
modifications  of  the  Sevres  Treaty.  These  modifica- 
tions tended  to  ease  the  position  of  the  Turks  in  regard 
to  Constantinople  and  the  Straits,  and,  as  to  Smyrna, 
attempted  to  effect  a  compromise  1>etween'  the  conflict- 
ing interests.  Unfortunately,  they  were  accepted 
neither  by  the  Turkish  nor  b}'  the  Greek  Government. 
The  Allied  offer  of  mediation  recently  addressed  to  the 
Government  oT  Greece  met  with  a  similar  fate. 

On  the  external  i-elations  of  Asiatic  Turkey  and  on 
the  position  of  Constantinople  the  present  crisis  has 
had  some  peculiar  repercussions.  To  secure  an 
adequate  supply  of  munitions  the  KemaTists  have  esta- 


blished some  kind  of  woikiug  agreement  with  the 
Soviet  Government  of  Russia.  The  menace  to  our 
Eastern  possessions,  which  niight  be  reasonably  sup- 
posed to  have  terminated  with  the  dismemberment  of 
Turkey,  has  thus,  bearing  in  mind  tEe  somewhat 
aggressive  policy  of  the  Soviet,  l^een  revived  in  another 
form.  The  plight  of  Constantinople  is  very  serious. 
Practically  cut  off  from  Asia  Minor  it  has  lost  the  chief 
source  of  its  raw  materials — the  Eui-opean  hinterland 
assured  to  the  city  by  the  Treaty  being  wholly  insutii- 
cient  to  supply  its  needs— and  the  decline  of  Black  Sea 
trading,  particularly  with  Southern  Russia,  has  made 
large  inroads  into  the  once  flourishing  entrepot  trade. 

The  state  of  .Turkish  finances  is  a  factor  which 
enters  into  the  Greek  calculation  of  a  speedy  termina- 
tion of  the  War  in  Asia  Minor.  According  to  a  Report 
on  the  Economic  Condition  of  Turkey,  recently  issued 
by  the  Department  of  Overseas  Trade,  "'  the  crisis  which 
is  taking  place  all  over  the  world  at  the  commence- 
ment of  1921  is  even  more  acute  in  Turkey  than  else- 
where; the  Government  of  the  countn-  is  bank- 
rupt, the  exchange  is  rising  against  Turkey 
every  day,  the  capital  is  cut  off  from  tlie 
interior,  the  town  of  Constantinople:  is  flootled  with 
undesirable  refugees  of  all  kinds,  and  the  tide  of  affairs, 
Ixjth  socially  and  economically,  seems  to  be  at  its  lowest 
ebb."  As  a  guiTle  towards  the  understanding  of  this 
pessimistic  statement  it  may  be  mentioned  that  the 
Central  Government  has  ceased  to  collect  revenue, 
except  from  Constantinople  and  tlie  immediate  neigh- 
bourhood, while  still  having  to  bear  the  expenses  of  aU 
the  Central  Administration  and  to  find  pay  lor  some 
20.000  unemployed  officers  of  the  Army  and  Navy  and 
rations  for  many  thousands  of  returned  prisonere  of 
war.  Monthly  expenditure,  in  December  last,  reached 
nearly  £T.3,000,000,  of  which  £T.1,800.000  repre- 
sented salaries,  and  Uie  montlily  receipts  attained 
barely  £T.l,000,OlX).  Of  the  difficulties  attenchng 
Turkish  finance  the  .\llied  Hjgh  Commissioners  are 
duly  appreciative.  Although  the\-  foimd  themselves 
unable  to  agi'ee  to  the  increase  in. the  specific  tariff 
proposed  by  the  Porte,  they  have  put  no  obstacle  in  the 
way  of  an  increase  in  ad  valorem  duties  and  have  given 
penuission  for  the  disposal  of  various  stocks  of  goods 
and  materials  in  the  possession  of  different  Departments 
of  State,  the  sale  of  which  was  previously  forbidden  by 
the  Allies  on  the  ground  that  such  goods  were  reg;u\Ied 
as  part  security  "lor  the  satisfaction  of  future  claims 
for  reparation.  In  return  for  the  latter  concession  the 
Allies,  in  anticipation  of  the  Financial  Commission 
provided  for  bv  the  Treaty  of  Sevres,  were  allowed,  as 
from  October  1,  1920,- to  undertake  the  provisional 
control  of  Turkish  finance,  such  control  not  being 
mei'ely  confined  to  the  employment  of  the  funds  arising 
from  the  authorised  sale  of  stocks,  but  extending  to  the 
other  receipts  and  expenditure  of  the  State. 

Owing  to  the  practical  suspension  of  commereial 
communication  with  Asia  Mmor,  European  Turkey  has 
been  for  some  considerable  time  forced  to  import  goods 
from  abroad  that  it  W'Ould.  in  a  normal  ])eriod,  have 
been  in  a  position  to  export.  In  1920  the  imports  into 
Constantinople  wore  valued  at  lti,939.62t).740  piastres 
and  the  exports  therefrom  at  only  4,7Si,432,7J(l 
piastres.  The  excess  of  imports  is  cliiefly  responsible 
for  the  decline  in  the  exchange  value  of  the  piastre.  At 
the  commencement  of  19i50  the  pound  sterling  stood  at 
373  piasti-es,  at  the  end  of  last  Apiil  it  was  worth  539 
piastres,  and  the  quotation  is  now  525-545.  There 
is  some  reason  to  fear  that  the  forecast  of  a  still  further 
depreciation  made  by  the  National  Bank  of  Turkey  in 
its  Monthly  Market  Eevietv  for  May  will  be  justified  by 
the  com'se  of  events. 

In  the  words  of  the  Report  of  the  Department  of 
Overseas  Trade:  "If  the  existing  state  of  things  is 
allowed  to  continue,  the  situation,  already  critical,  will 
be  compromised  l>evond  repau-.  not  only  to  the  detri- 
ment of  Turkey  itself,  but  to  tlie  Great"  Powers  inter- 
est-ed  in  the  trade  and  financial  stability  of  the  country, 
who  look  to  the  amelioration  of  the  finances  in  order  to 
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obtain  paj-ment  for  the  cost  c:  iheiv  armies  of  occupa- 
tion and  reparation  to  their  subjects  for  losses  sufiered 
during  the  'War.""  The  remedy  is  obvious;  it  is  the 
restoration  of  peaceful  relations  with  Greece,  but,  as 
recent  happenings  show,  the  Constantinople  Govern- 
ment can  exercise  practically  no  power  over  the 
Kemalists. 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

(In  Continuation  of  Sait^rbecli's  Figures.) 
(Copyright.) 
OiR  index-numbers  for  tlie  wholesale  prices  of  forty- 
five  representative  commodities  show  a  continued  de- 
cline daring  the  month  of  June,  though  the  recession 
'is  less  than  that  for  each  of  the  two  preceding  months. 
The  June  index  is  155.8,  a\  against  162.2  for  May, 
a  fall  of  3.9  per  cent. ;  as  compared  with  the  high 
record  reached  in  April  of  last  year  it  shows  a  decline 
of  forty -one  and  a-half  per  cent.,  and  the  average  level 
of  prices  at  the  end  of  last  month  is  8-3. -3  per  cent. 
«bove  that  for  the  whole  year  1913.  A  comparison  of 
the  "roup  and  final  index-numbers  for  June  with  those 


for  the  previous  month,  for  June  1920,  and  for  June 
191i  is  afiorded  by  the  following  table  :- 


Veg.  food 

Animal  food     ... 

Sagar,  coffee  and 

tea       

Foodstuffs 


June  30,  Jlnv  SI,  June  SO,  June  50 

1921     1921         1920         191«  1921 

1.57S     1460        S495          66-5  +    7S 

205-4     222>3        243  1          97-5  —  7-6 


+  or — %  Jnnel92lon- 

Mav        June         June 

1920 

— 3B-9 

—15-6 


1914 

-flS5-0 
-1-110.7 


S3.6 


844        265: 


51.S      —    -9      — 6S-5       +  61-4 


1595    161«       25a7         74-8 


MineniU  ... 
TeitUes  ... 

Sundries  ... 

Materials 
Totals  ■.. 


...  1740    195-3 

...    137-7     137-7 

150-3     160-2 


2970 
259-0 


96  7 
SO-6 
825 


153  0     162  8 
.    1558    1622 


2594 
255^7 


—  IS 

—10-9 

—  5-9 

—36-4 

—41.4 
—46-8 
—360 

-H13-2 

-1-  SOO 
+  70-8 
+  82-8 

—  6-0 

—410 

J-  78  5 

857 
"avi     —  3  9     —39 1 


918 


Last  month's  decline  brings  the  level  of  pnces  to 
below  that  ruling  at  the  end  of  January  1917. 
Vegetable  foods,  it  will  be  observed,  record  a  rise  of 
7.3  per  cent.  This  was  a  more  or  less  nominal  move- 
ment, however,  being  due  to  the  fact  that  the  quota- 
tion for  new  potatoes  was  introduced  into  the  compila- 
tion this  month,  and  it  is  probable  that  but  for  this 
the  general  average  would  have  fallen  more  heavily 
than  during  Ma  v.  At  any  rate  the  balance  of  the 
changes  anK>ng  the  other  commodities  in  the  vegetable 


( 

1913  .. 

19U  . 

1915  . 

1916  . 

1917  . 

1918  .. 

1919  . 

1920  .. 
1920 

Jan. 

Feb.  . 

Mar.  . 

April  . 
May 

June  . 

July  . 

Aug.  . 

Sept.  . 

Oct.  . 

Nov.  . 

Dec.  . 
1921 
Jan. 

Feb.  . 

Mar.  . 

April  . 

Miy  . 

June  . 


1913  . 

1914  . 
1915 
IDIO 
1917 
1918 
1919 
1920 

1926 
Jan. 
Feb. 
>Iar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Kov. 
Dec. 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June 


U.K. 

"Statist  "1 
.  85-0 
.  830 
.  108-0 
.  136-0 
.  1750 
.  192-0 
.  2060 
.    251-0 

.  245-3 

.  260-4 

..  261-8 

..  266-1 

..  260-0 

..  255-7 

..  254-6 

..  253-5 

..  24«-7 

..  239-9 

..  223-8 

..  207-2 

..  197-2 

..  183-0 

..  177-2 

..  169-8 

..  162-2 

..  155  8 

United 
Kingdom 
..  1000 
..  100-0 
..  127-1 
..  160-0 
..  205-9 
..  225-9 
..  242-4 
..    295-3 

...  288-6 

...  306-4 

...  308-0 

...  313-1 

.  .  305-9 

...  300-8 

...  299-5 

...  298-2 

...  292-6 

...  282-2 

...  263-3 

...  243-8 

...  230-0 

...  215-3 

...  208-5 

...  199-8 

...  190-8 

...  183-3 


International  Wholesale  Prices. 

Published  Index-Numbers 
Unite! 

.. States ,    Canada  Japan 

(Brad-  (te'l.Res.  (Dept.  of    (Bank  of 


street's) 
$9-2115 
8-9034 
9-8530 
11-8237 
15-6385 
18-7117 
18-6683 
18-1679 

20-8690 
20-79.50 
20-7124 
20-7341 
19-8752 
19-3528 
18-8273 
17-9746 
16-9094 
15-6750 
13-6263 
12-6631 

12-3689 
ll-8S5e 
11-3749 
10-820S 
10-6169 


Board  i 
100 


206 
233 

242 
242 
248 
263 
264 
2.->S 
230 
234 
220 
20S 
19<i 
173 

163 
154 
1.50 
143 
142 


Labour) 

135-5 

136-1 

148-0 

182-0 

237-0 

278-3 

293-2 

333-7 

3.38-4 
343-.-. 
349-0 
353  1 
356-6 
349-3 
346-S 
3302 
326-6 
317-6 
304-2 
290-5 

281-3 
2701 
263  1 
2.53-7 
247-S 


Japan) 
132-2 
126-3 
127-8 
154-9 
196-4 
259-0 
316-6 
341-2 

397-9 
413-8 
425-0 
396-6 
3280 
337-0 
317-0 
311-0 
305-0 
293-5 
292-7 
2720 

265-8 
257-9 
252-5 
2511 
252-4 


France 
(Stat. 
Gen.l 
115-6 
117-9 
161-6 
217-6 
3024 
392-1 
411-8 
588-8 

562-7 
603-3 
641-0 
679-2 
635-9 
5690 
572-9 
579-5 
607-7 
580-0 
532-6 
502-6 

4700 
436-3 
416-0 
401-3 
380-8 
374-0* 


Italv 
(Prof 
Bacbj) 
1260 
119-8 
167-2 
253-5 
376-8 
515-5 
460-9 
786-7 

639-2 
701-2 
758-5 
836-3 
834-8 
796-0 
761-3 
787-S 
825-9 
829  8 
844-4 
825-8 

809-5 
772-8 
760-5 
735-7 
689-1 
641-5 


(Sveask      Xorwav     Denmark  Holland  Shanghai^ 
Handels-{OkononiiskiFiaansti-  (Bur.  de    (Official) 


tidninol       Kevue)         dende) 


116 
145 
18.5 
244 
339 
331 
347 

319 
342 
354 
354 
361 
366 
363 
365 
362 
346 
331 
299 

267 
250 
237 
229 
218 
218 


lloi 
159; 
233i 
341; 
345; 
322i 
377; 

333 
342 
351 
354 
368 
382 
409 
417 
425 
419 
403 
377 

344 
319 
312 

297 


134i 
149i 
2061 
284i 
2921 
340t 
341 1 


383 
385 
394 
398 
403 
374 
341 

290 
280 
270 
257 


Stat.1 

114 

121 

168 

261 

333 

456 

349 

330 

336 
331 
335 
342 
343 
344 
347 
337 
334 
330 
305 
274 

249 

231 

.  220 

207 


105-5 

98-8 
102-1 
106-5 
106-9 
107-9 
109-9 
108-3 
106-2 
105-5 
104-2 
104-6 
104-8 

103-9 
106-9 


U.iited 
. — States - 


100-0 
96-7 
107-0 
128-4 
170-p 
203-2 
202-7 
197-2 

226-6 
225-8 
224-9 
225-1 
215-8 
210-1 
204-4 
195-1 
183-6 
170-2 
147-9 
137-5 

134-3 
128-8 
123-5 
117-5 
115-3 


lOO 


20ii 
233 

242 
242 
248 
263 
264 
258 
250 
234 
226 
208 
190 
173 

163 
154 
150 
143 
142 


Cauada 
100-0 
100-4 
109-2 
134-4 
174-9 
203-4 
2164 
246-2 

249-7 
253-5 
257-5 
260-6 
263-1 
257-S 
256-0 
243-7 
241-0 
234-4 
224-6 
214-4 

207-6 
199-3 
1942 
187-2 
183-0 


Expressed  as  a  Percentage  ot  1913. 

Swedent 


Japan 
liX)-0 
95-5 
96-7 
117-2 
148-5 
195-9 
239-5 
257-9 

301-0 
313-0 
321-5 
300-0 
248-1 
254-9 
239-8 
235-3 
230-7 
225-8 
221-4 
205-7 

201-1 
195-1 
191-0 
139-9 
190-G 


France 
100-0 
102-0 
139-8 
1S7-0 
261-6 
339-2 
355-6 
509-3 

486-S 
621-8 
554-5 
587-5 
550-1 
492-7 
495-6 
501-3 
525-7 
501-7 
460-7 
434-8 

406-5 
375-7 
359-9 
347-0 
329-4 
323-0 


Ita'iV 
100-0 
95-1 
132-6 
201-2 
299-0 
409-1 
365-S 
624-3 

507-2 
556-5 
602-0 
663-7 
6601 
631-7 
604-2 
625-2 
655-5 
658-6 
670-1 
655-4 

642-4 
613-3 
603-6 
583-9 
546-9 
509-1 


Norway§    Denmark]! 


116 
145 
185 
244 
339 
331 
347 

319 
342 
354 
354 
361 
366 
363 
365 
362 
346 
331 
299 

267 
250 
237 
229 

218 
218 


1151 
1591 
2331 
3411 
3451 
3221 
3771 

333 
342 
351 
354 
368 
382 
409 
417 
425 
419 
403 
377 

344 
319 
312 
297 


1341 
1491 

2061 
284} 
292"'- 
3401 
3411 


383 
385 
394 
398 
403 
374 
341 


290 
280 
270 

257 


Holland 
100 
106 
147 
229 
294 
400 
306 
289 

295 
290 
294 
300 
301 
302 
304 
296 
293 
289 
268 
240 

218 
203 
193 
182 


•  ProYJaionaJ. 
5  Average  for  six 


t  Average  for  twelre  moatba  ending  June  1914=  100. 


Year  -end  Index-Xumber. 


T  Average  loriwetve  muuiuaeuuiiisuuuo  !.«*-•—  i>~.  ,.».,_.  »„~.^ .,____. 

month3endingJunel914  =  100-        1]  July  1. 1912^June  30, 1914  =  100.         •  Average  for  September  1919=10* 
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food  group  was  in  favou'r  of  an  inciease.  All  the 
articles  in  the  animal  food  gi'oup  record  substantial 
declines  with  the  exception  of  Waterford  bacon.  Tn 
the  remaining  groups  it  is  noteworthy  that  the  move- 
ments of  individual  commodities  were  generally  on  a 
smaller  scale  though  the  group  index-minibers  continue 
to  show  rather  violent  changes'.  The  severe  decline  in 
minerals  contrasts  with  a  fractional  increase  during 
ilay ;  it  was  due  chiefly  to,  a  reduction  in  the  average 
price  of  export  coal,  but  iron,  copper,  and  in  a  less 
degi-ee  tin,  also  show  renewed  declines.  In  other 
directions  substantial  recessions  in  olive  oil,  indigo, 
and  imported  timber  were  the  most  notable  features. 

There  is  evidence  at  present  of  a  gi-owing  optimism 
regarding  the  busines-5  outlook,  and  in  some  authorita- 
tive quaiters  predictions  of  a  trade  revival  in  the  near 
future  have  been  ventured  upon.  Such  an  attitude 
is  to  be  welcomed  as  tending  to  re-establish  confidence 
and  so  strengthen  the  basis  o£  credit  and  enable  manu- 
facturers and  merchants  to  lay  plans  with  greater 
certainty.  .\s  far  as  the  symptoms  go,  however,  the 
economic  malaise  is  only  becoming  int-'nsified.  and 
existing  conditions  contain  little  in  support  of  the 
opinion  that  a  recovery  is  at  hand.  All  that  can  be 
said  now  is  that  whenever  the  readjustment  between 
production  and  consumption  is  nearing  completion 
evidences  towaitls  that  end  will  be  fmnished  by  a  re- 
crudescence of  healthy  speculation  and  by  a  checking 
of  the  downward  movement  in  commcxlity  prices.  To 
those  who  are  interested  in  the  subject  it  will  be  of  use 
to  glance  at  the  course  of  wholesale  prices  during  the 
half-year  just  ended.  A  summary  of  the  Jnovements 
as  measured  by  our  index-numbers  is  presented  in 
the  following  table  : — 

Percentage  Monihlij  Changes  in  Group  avd  General 
Index-numbers. 

SuiJar, 

Coffee  Sundry 
Ve^.     Animal     and  Food-     Mine-    Tex-     Mate-    Mate- 
Food     Food        Tea  stuffs     rals       tiles       rials      rials    Toteli 

W»ri  o/  Of  or  0/  o/  0/  o:  o  o 

-A  'n  .ti  /o  O  ,0  O  O  r,  r> 

.tan.       -^9  0  -f  8-3   —  9  G  —0.6  —113  —  3o  —  ;i  —7.4  —4.9 

Feb.       -^121  —4.;    -2-7  —7.1  —111  —9-4  -IS  —7.2  —7.2 

Mar.        +  4  2  —  3-0   —  2-7  —0.6  —10  5  —  4.4  —  13  —5.1  —3.2 

Apr.        -1.2  —4-9   —  fl-9  — S.1  —18  -1-0.7  —10  1  —49  —4-2 

May'     -0-3  —10  3    —IS  —7.0  -1-0  5  —49  —34  —2.6  —4.5 

June       +   73  —  7.6    —  O.'J  -1-2  —10  9        —  —  in  —6.0  —3.9 
Half-yearly 

cnanse    -11-9-21.1  -26.5-18.2  -39.4  -20.0  -27.2  -29.0-24-8 

It  will  be  noted  that  while  the  movements  are  very 
irregular  in  nearly  all  groups,  foodstuffs,  on  the  whole, 
fell  by  considerably  less  than  the  average,  the  decline 
in  materials  being -proportionately  greater.  .  It  is  toie 
regretted  that  food  values,  w'hich  most  directly 
influence  the  cost  of  living,  should  not  have  kept  pace 
with  the  fall  in  materials,  especially  as  in  comparison 
with  the  pre-War  position  foodstuffs  have  risen  pro- 
)X)rtionatel}'  greater.  During  the  coming  months, 
jiowever,  it  seems  likely  that  food  values  will  fall  more 
heavily.  Animal  foods,  at  any  rate,  which  were  the 
last  to  be  affected  bv  the  general  depression,  are  just 
now  pursuing  a  rapid  downward  movement. - 

III  connection  with  the  foregoing  it  will  also  be 
of  interest  to  compare  the  aggi-egate  movements  in 
the  various  gi'oups  since  the  depression  commenced  as 
well  as  the  divergence  in  the  group  movements  from 
the  1913  ratios,  as  shown  in  the  subjoined  table  :  — 


, Highest  Level 

Kenched 

"„  of  Pie- 

°'„  above 

Decline  from. 

sent  Level 

Date 

1913 

to  June  30,'21 

alove  1'.  13 

Vce.  food           

June  19i0 

261-6 

37-0°'o 

138-0 

Animal  food 

.    Aug.  1920 

196-4 

300% 

107-5 

Sugar,  coffee  and  tea 

June  1920 

3920 

68-5% 

i,i-S 

Foodstuffs 

July  1920 

22S8 

364°; 

107-1 

Minerals               ..t 

.     Sept.  1920 

lSl-7 

44-4<;„ 

5G-S 

Textiles 

.     Feb.  1920 

262-1 

54-7% 

G4-() 

Sundry  materials 

.     Feb.  1920 

231-1 
2181 

-      •45-1% 
471% 

SI- 7 

Materials 

.     Feb.  1920 

68-2 

Totals 

.     April  1920 

213  1 

««-5% 

833 

A  gi-eat  diversity  exists  as  to  the  extent  of  the 
recession  among  the  different  groups,  but  this  f&ature 
has  become  less  pronounced  during  recent  months. 


It  would  hai-dly  be  accurate  to  assume,  however,  that 
it  will  disappear  altogether  in  the  course  of  tune,  that 
is  to  say,  that  the  decline  will  eventually  be  <hstri- 
buted  evenly  Ijet-iveen  the  different  groups  if  not 
between  the  commodities  themselves,  for  as  compared 
with  the  ple-^Var  level,  as  a  glance  at  the  table  will 
show,  the  gi'oups  show  very  widely  different  move- 
ments, and,  while  it  is  not  suggested  that  the  pre- 
War  ratios  will  bo  restored,  yet  it  seems  inevitable 
that  the  present  inequalities  as  compared  with  the 
pre-\\"ar  position  will  be  smoothed  out  somewhat.  It 
will' be  noted  in  the  table  that  sugar,  coffee  and  tea, 
which,  attained  the  greatest  rise  above  tlie  1013  level 
suffered  most  during  the  depression  and  are  now 
nearest  to  the  pre-War  level.  In  the  materials 
category  also,  textiles  ixj.se  above  minerals  and  sundry 
materials,  and  subsequently  fell  more  heavily  than 
those  gi'oups. 


VENEZUELA. 
GREAT  NATURAL  RESOURCES. 

Last  week  we  dealt  with  the  causes,  mainly  political 
in  character,  wliich  have  checked  and  retarded  the 
economic  development  of  the  North-w-estern  shoulder 
of  the  South  American  continent  which,  for  conveni- 
ence, %ve  called  Bolivar's  country.  Bolivar  was  the 
hero  of  that  district.  He  was  largely  instrumental  in 
driving  out  the  Spaniards  from  that  part  of  South 
America.  And  he  was  still  more  instrumental  in 
stamping  the  country  with  the  political  characteristics 
wliich  have  existed  there  ever  since.  It,  of  com-se. 
riever  occurred  to  the  Spanish  colonial  governors  to 
divide  the  country,  except  in  a  provincial  sense,  into 
three  separate  States.  They  are  essentially  alike  in 
character  and  in  characteristics.  Their  production, 
their  physical  features  and,  as  far  as  we  ai-e  able  to  ti-ace 
it.  the  origin  of  their  peoples  is  almost  precisely 
similar.  Of  the  eleven  millions  of  people  which  con- 
stitute the  population  of  the  greater  area,  the  political 
aspect  of  which  we  dealt  with  last  week,  only  a  very 
small  proportion  are  of  pure  Spanish  blood.  The  vast 
majority  of  the  people  are  either  of  Indian  descent  or 
of  mixed  Spanish  and  Indian  descent,  arc  uegi-oes,  or 
are  descended  from  some  of  the  races  named  crossed 
with  negroes.  It  will  be  observed  that  the  population 
is  an  exceedingly  mixed  one.  And  it  is,  moreover, 
totally  inadequate  to  increase  and  develop  the  agri- 
cultural resources,  still  less  the  commercial  potentiali- 
ties or  vast  mineral  resources  which  this  enormous 
region  contains. 

That  part  of  tins  vast  territory  which  we  call 
Veneziiela  is  a  country  about  as  big  as  France  and 
Germany  put  together,  wholly  situated  in  the  Tropics, 
with  a  soil  as  rich  as  the  very  best  parts  of  France. 
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The    Bank  will    be    happy   to  co-operate  with 
Business  Houses  wishing  to  develop  their  trade 
with  South  and  East  Africa. 
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Tills  immense'  area  has  a  population  of  less  than 
three  millions  of  inhabitants  according  to  the  last 
Census.  They  are,  of  course,  composed  of  tlje 
same  elements  which  inhabit  the  larger  territory, 
with  certain  of  whose  aspects  we  dealt  a  week 
ago.  It  possesses,  like  its  two  sister  Republics, 
as  its  dominating  factor  the  three  great  chains  of  tlie 
'Andean  range  of  mountains  as  they  divide  it  at  Pam- 
plona, in  Colombia.  Venezuela  has  a  coastal  area 
naturally  fabulously  rich  from  an  agricultural  point  of 
view,  provided  that  certain  precautions  are  taken, 
to  which  we  hope  to  refer  itnmediately.  She  has, 
then,  her  vast  plains,  or  llanos,  suitable  for  cattle- 
raising.  And,  finally,  she  has  the  high  plateaux 
between  the  various  ranges  of  mountains.  The  result 
is  that  there  are  three  well-marked  zones  in  the 
country.  There  is  the  torrid  zone,  which  for  con- 
venience we  may  say  goes  up  very  nearly  to  2,000  feet 
of  altitude.  In  this  country  a  temperature  varying 
lietween  78  and  something  over  90  degrees  may  be 
confidently  looked  for  throughout  the  year.  The 
second  zone,  which  extends  to  some  6,000  feet  of 
rdtitude,  will  provide  a  temperature,  say,  between 
63  and  78  degrees — the  kind  of  weather  "we  should 
expect  to  get  in  a  normally  fine  June  in  our  own 
country.  Then  one  comes  to  the  plains  in  the  higher 
altitudes,  between  the  great  ranges  of  mountains  intlie 
.\n(ies.  Tliis  is  a  region  exceeding  6,000  feet,  of  alti- 
tude. In  that  country  one  must  expect  a  temperatm-e 
ranging  from  two  or  three  degrees  above  freezing  point 
to.  say.  40  degi-ees  Falu'enheit ;  that  is  to  say,  the  sort 
of  temperature  that  we  are  accustomed  to  here  from  the 
lieginning  of  December  to  the  middle  or  end  of 
Feln-uary.  It  must,  of  course,  be  understood  that  tli;^ 
atmosphere  even  in  these  high  lands  is  totally  different 
from  what  we  are  accustomed  to  here  in  the  month  of 
December,  say.  These  i-egions  are  wholly  under  a 
tropical  sun,  and  at  certain  seasons  in  the  day-time  the 
temperature  is  almost  hot,  and  in  any  case  the  atmo- 
sphere is  bright  and  clear.  Nevertheless,  it  will  be  seen 
that  in  these  varied  aspects  of  the  comitry  we  have  dis- 
tricts capable  of  growing  the  delicate  cocoa  plant,  and 
we  have  regions  in  which  only  very  hardy  vegetation 
can  be  expected  to  preserve  life  at  all.  The  llanos  are 
naturallv  the  great  cattle  country,  and  will  in  all  human 
proliability  remain  so  for  a  very  considerable  time. 
But  tlie  breed  of  cattle  will  have  to  be  improved  on 
these  pastures.  But  that  itself  is  part  of  a  larger 
question,  to  which  we  now  propose  to'  refer. 

Every  writer,  and  every  speaker,  who  takes  up  the 
subiect  will  tell  you  that  Venezuela  requires  population 
and  transportation  facilities.  This  is,  of  course,  per- 
fectly true ;  and  it  is  difficult  to  imagine  anyone, 
however  fond  of  argument,  disputing  tlie  proposition. 
When  one  has  made  the  statement,  ho^^•ever,  tlie 
remark  is  usually  received  with  the  silence  it  deserves. 
It  is  unanswerable.  But  it  does  not  materially  assist 
the  lu-oijosition.  What  Venezuela  wants  is  some 
jiractical  assistance  or  some  practical  suggestion  that 
will  enable  her  to  increase  her  present  population  and 
to  obtain  greater  transportation  facilities.  '  She  is 
nalurally,  as  we  have  said,  one  of  the  richest  countries 
in  tlie  world,  having  an  area  about  the  size,  as  we  have 
said  above,  of  France  and  Germany  combined.  With 
an  area  so  extensive,  and  a  .population  of  under  three 
millions,  largely  illiterate  and  composed  of  a  few 
Spaniards  or  people  of  Spanish  descent,  and  a  large 
proportion  of  very  imperfectly  educated  Indians  and 
negroes,  it  goes  without  saying  that  the  development 
of  the  country  without  outside  assistance  may  lie 
delayed  indefinitely.  Eovely  as  the  country  is  in  most 
of  its  varied  aspects,  it  cannot  be  said  tliat  the  coastal 
regions  are  particularly  healthy.  ■  It  is  not  )iossible  to 
take  up  a  farm  on  the  coast  in  Venezuela  with  a  reason- 
able certainty  that  one  will  escape  from  malaria. 
Venezuela,  as  the  •  reader  is  aware,  means  "  Ijittle 
Venice,"  and  it  was  so,  called  by  the  early  Spanish 
navigators  because  the  coast  natives  lived  in  houses 
built  on  piles  sunk  in  the  mud.     In  other  words,  the 


coast  of  Venezuela  then,  as  now,  was  very  swampy, 
and  where  there  are  swamps  there  is  always  malaria, 
.■iiid  not  infrequently  other  forms  of  sickness.  Now  it 
is  perfectly  impossible  for  a  population  so  small,  and 
composed  as  we  have  described,  bearing  in  mind  the 
mobilisable  capital  available  to  such  population,  for 
Venezuela  of  herself  to  make  the  country  fit  for  immi- 
gration upon  a  really  extensive  scale.  She  can  only 
do  that  by  granting  concessions  to  wealthy  corporations 
of  foreigners  commanding  resources  which  will  enable 
them  to  open  up  the  country  and  make  it  fit  for  people 
to  work  under  healthy  conditions.  Of  course,  her 
difficulty  is  to  obtain  adequate  assurance  of  the  posi- 
tion and  standing  of  those  who  apply  for  concessions. 
In  too  many  cases  those  who  apply  for  concessions  are 
not  in  a  position  to  carry  them  out.  Such  people  do 
more  harm  than  good.  But  it  is  evident  that  if 
Venezuela  is  to  be  developed  she  will  require  outside 
assistance,  which  her  enormous  natural  resources 
enable  her  to  reward  adequately. 

We  will  conclude  with  a  short  paragraph  giving 
a  iiot  uninteresting  account  of  recent  discoveries  re- 
garding the  alleged  El  Dorado  in  that  country.  When 
the  Europeans  first  discovered  the  Caribbean  Sea  it 
was  alleged  that  a  certain  lake  existed  in  what  we  now 
call  Venezuela,  which  was  surrounded  by  golden 
j)alaces  and  in  which  a  golden  king  lived.  This  lak-; 
was  called  "  Parima."  The  natives  actually  located 
its  position.  Upon  sailing  up  the  river,  and  taking 
tlie  latitude  and  longitude  of  the  place  in  which  the 
alleged  lake  was  said  to  exist,  no  lake  was  discovered. 
Not  unnaturally  the  hardy  seafaring  men,  who  had 
no  scienfific  knowledge,  came  to  regard  the  native 
stories  with  a  contempt  which  they  by  no  means 
deserved.  Eecent  research  has  proved  concllisively 
that,  whether  the  lake  was' a  golden  one  or  not,  within 
comparatively  recent  times  a  lake  did  in  fact  exist 
where  the  natives  alleged.  It  has  been  further  ascer- 
tained, upon  investigation,  that  the  whole  region  is 
mineralised  with  rich  veins  of  gold  to  a  quite  excep- 
tional extent. 


CAPITAL  ISSUES  IN  THE  UNITED 
STATES. 

AccoEDiNG  to  the  statistics  of  the  Commercial  and 
Financial  Chronicle  of  New  York,  the  cash  subscrip- 
tions to  new  capital  issues  in  the  United  States  during 
I\Iay  exhibited  a  slight  increase  compared  with  .\pril. 
liut  remained  substantially  lower  than  in  May  ]fl2(K 
The  feature  of  the  month  was  the  liorrowing  on  behalf 
of  .foreign  governments  The  Government  of  the 
F.rench  Republic,  throusih  a  jiowerful  banking 
syndicate,  headed  by  J.  P.  JMorgan  and  Co.,  placed 
$100,000,1)00  Twenty-year  Seven  and  a-Half  per  Cent, 
bonds  at  ninety-five.  Part  of  this  loan  refunded  the 
$50,000,000  City  of  Paris  bonds  maturing  October  1. 
Besides  this  the  United  States  of  Brazil  successfully 
offered  $25,000,000  Twentv-vear  Eight  per  Cent, 
bonds  at  97A,  and  Newfoundland  negotiated  $6,000,000 
Six  and  a-Half  per  Cent,  bonds  (■19;1G)  at  93|.  Com- 
mercial and  industrial  issues,  at  £171,494.325. 
remained  at  a  moderate  level  during  May,  being  only 
half  the  amount  obtaijied  in  the  corresponding  month 
of  last  year.  The  following  table  shows  in  detail  the 
various  types  of  cash  emissions  made  in  May  and  the 
first  five  months  of  tlie  past  three  years  :  — 

New  Capital  Subscriptions  in  tlie  U.S. 
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1921     . 

.    171,494 

81.000         — 

— 

rM.r,^:^ 

309,037 

1920     . 

.    .•i.3(i,440 

—         ,     — 

— 

:5(i.:ios 

372,748 

1919     . 

.    152,760 

lO.OOfI         — 

— 

4.^.tilO 

208,370 

.T  mtlis. 

1921      . 

.    8.5S.727 

160.000    40.(«»f» 

— 

.343,318  1,402,045 

1920     , 

.1.442,791 

-lO.fMiO         — 

— 

273.93.5 

1,766,726 

1919     . 

.    618.4l>.5 

lO.OOO         — 

200,000 

207,998  1,036,463 
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For  the  five  months  the  gi-aud  aggregate,  though 
still  of  large  proportions,  falls  below^the  exceptionally 
high  figures  of  1920.  The  decline  is  ascribable  solely 
to  the  reaction  in  commercial  and  industrial  ("  Corpo- 
rate ")  issues.  Tlie  latter  amounted  in  the  five  months 
of  1921  to  $8.58,7-26.901,  against  $1,442,791,091  in 
the  previous  corresponding  period.  Loans  to  foreign 
governments  in  the  five  months  increased  to 
$160,000,000  or  €40.000,000  (at  $4  to  the  £).  In  the 
same  period  the  Inited  Kingdom  sent  abroad 
€41.313.000,  of  wljich  only  £.3-3.060.000  went  to 
foreign  and  colonial  Governments,  the  latter  taking 
.f27,(X)0,000.  These  facts,  while  indicating  a  remark- 
able recovery  in  London's  vitality,  show  that  we  have 
not  yet  reasserted  to  tlie  full  our  predominance  in  the 
international  capital  markets. 

The  appended  table  affords  a  clear  indication  of  the 
recent  trend  of  funds  from  speculative  to  investment 
employment.  Of  the  total  commercial  and  industrial 
issues  placed  in  the  initial  five  months  of  1920  only 
twenty-four  per  cent,  appeared  in  the  form  of  bonds. 
In  1921  the  percentage  had  grown  to  sixty-eight. 
Against  this  is  to  be  nr.to'?  the  remarkable  decline  in 
common  stocks  from  forty-seven  per  cent,  in  1920  to 
fourteen  per  cent,  in  1921.  The  tendency  has  l^ecome 
accentuated  in  recent  ntonths  and  current  conditions 
afford  no  indication  of  it  being  reversed  in  the  near 
future. 


the  United  Kingdom  and  other  countries 
the  foUo'.ving  table: — 


qua  Iters  tor 
are  set  out  in 
Merchant  Vessels  under  Construction.    (Total  Gross  Tons.) 

.June  30,  March  31,  December  31, 

1921  1921  1920 

United  Kingdom       ...      3,.i30,047  3,798,593  3.708,916 

•Other  countries        ...       2,069,421  3,288,173  3,470,862 


•World  total 


,179,778 


Corporate  Issues. 

(OOO's 

omittetl.) 

May 

Bonds 

Notes 

Stocks 

Total 

S 

S 

S 

8 

1921... 

1.U.314 

13,125 

4.055 

171.494 

1920... 

36,619 

103,073 

196,748 

336,440 

1919... 

53,855 

20,991 

77,914 

152,760 

5  mths. 

1921... 

..       582,219 

151.ti43 

124.865 

858,727 

(68°^) 

(is%) 

(1*%) 

1920... 

345,056 

41.5,745 

681,990 

1,442.791 

(24°b) 

(299o) 

(■i'"o) 

1919... 

240,436 

1.50,905 

227,124 

618,465 

(39%) 

(24%) 

(37%) 

...      6,199,468        7,086,766 
•Excluding  Germany. 

It  will  be  seen  that  the  tonnage  for  other  countries 
is  about  619,000  tons  lower  than  the  total  building  at 
the  end  of  March  1921,  largely  due  to  the  continiied 
decrease  in  the  United  States  of  America,  in  which 
countr\-  the  tonnage  under  construction  at  the  date  of 
the  last  retm-n  was  only  seventeen  per  cent,  of  the  total 
building  there  in  March  1919.  Apart  from  the  United 
States  the  leading  countiies  abroad  are: — Holland 
with  391, .389  tons,  France  390,4.53,  Italy  310.333  tons, 
and  .Tapan  229,262  tons.  The  total  decrease  in  these 
four  countries  amounts  to  169,000  tons,  as  compared 
with  the  previous  quarter.  The  returns  show  that 
there  are  at  the  present  time  168  steamers  and  motor 
vessels,  each  of  over  1,000  tons,  with  a  total  tonnage 
of  1.151.578  tons,  under  construction  for  the  caiTiage 
of  oil  in  bulk.  Of  the  total.  89  of  .585.980  tons  are 
tmder  construction  in  the  United  Kingdom,  and  48 
of  388,868  tons  in  the  UiTited  States ;  the  latter  figui-e 
representing  over  fifty-four  per  cent,  of  the  total 
toiinage  now  under  construction  in  that  country. 
The  tonnage  of  vessels  under  consti-uction  which  are 
to  be  fitted  with  internal  combustion  engines  amounts 
to  .502.944  tons. 


SHIPBUILDING  RETURNS. 

On-  the  30th  ult.  789  vessels,  of  3,-530,047  tons,  were 
under  construction  in  the  United  Kingdom,  a  decline 
of  about  269.000  tons  as  compared  with  March'  31, 
1921.  Lloyd's  Register  gives  these  figures,  but  on 
much  of  the  tonnage  included  work  had  been  sus- 
pended owing  to  the  falling-oS  in  demand,  the  joiners' 
strike  and  the  coal  dispute.  The  total  so  afiected  is 
estimated  at  1.179,000  tons,  equal  to  one-third  of  the 
tonnage  under  construction,  and  tliis  must  be  deducted 
to  enable  a  comparison  to  b^  made  with  normal  times. 
The  reduced  figure  works  out  at  2,351,000  tons. 

The  tonnage  lauiiched  during  the  past  quarter 
shows  a  reduction  of  .about  104,000  tons  on  the 
prerious  quarter.  Considering  the  construction  figures, 
the  amount  completed  compares  unfavourably  with 
pre- War  times.  Whereas  in  1913  the  average  tonnage 
.completed  during  each  quarter  was  over  twenty-three 
per  cent,  of  the  total  work  in  hand  at  the  beginning  of 
the  quarter,  the  coiTesponding  figure  for  1920  fell 
Ijelow  thirteen  per  cent.  During  the  last  six  months  a 
further  reduction  occurred,  and  output  fell  as  low  as 
eight  and  a-half  per  cent.  Tonnage  commenced  also 
moved  downwards,  there  being  a  decline  of  224,000  on 
top  of  a  decrease  of  113,000  tons  in  the  March  quarter. 
The  tonnage  actually  commenced  during  the  June 
quarter  was  only  68,928  tons,  which  represents  less 
than  two  per  cent,  of  the  tonnage  m  hand  at  the 
beginning  of  the  quarter.  According  to  Lloyd's,  this 
is  perhaps  the  most  significant  figure  in  the  return,  as 
indicating  the  very  unfavourable  outlook  for  the  im- 
me<liate  future.  The  total  merchant  tonnage  building 
abroad  is  2,669,421.  but.  unlike  the  returns  for  the 
United  Kingdom,  those  for  abroad  are  not  subject  to 
an}'  considerable  reduction  on  account  of  suspended  or 
delayed  work.       Data   in   respect    of   the  last   three 


Xethebi-axds  Bank  of  South  Afbica.— Though  not 
dealing  in  very  large  figures,  this  Dutch  Bank  continues 
quietly  to  de\"elop,  its  turnover  and  deposits  for  1920 
alike  showing  substantial  increases  over  those  of  1919. 
while  the  assets  and  corresponding  liabilities  on  Decem- 
ber 31  last  amounted  to  £1,698,800  (at  twelve  florins  to 
the  £),  as  against  £1,558.304  a  year  earlier.  Of  this 
£140.000  increase,  the  liability  under  bills  held  for 
collection  (at  £225.000)  accounted  for  £73.000.  notes  in 
circulation  (at  £109,000)  for  £29.000.  and  current 
accounts  and  deposits,  with  which  are  lumped  acceptances 
and  other  liabilities  (at  £1,046.961)  for  £23.000.  The 
major  asset  of  bills  discounted  and  purchased,  loans, 
advances,  &c.,  at  £971,176,  compares  with  £711.053. 
wliile  the  cash  item  has  declined  from  £582.693  to 
£391.533,  though  still  equal  to  twenty-three  per  cent,  of 
the  total  assets.  The  directors  refer  to  the  establisliment 
of  the  South  African  Resene  Bank  (which,  by  the  way. 
it  has  supplied  with  a  Deputy-Governor,  in  the  person 
of  Mr.  Jorisssen,  its  general  manager  in  South  Africa 
for  twenty-nine  years)  as  rendering  it  unnecessary  in 
future  to  keep  so  much  cash  in  hand,  and  thus  enabling 
it  to  employ  profitably  a  larger  proportion  of  its  funds. 
Under  the  actual  conditions  which  obtaiueil  last  year, 
however,  it  was  able  to  realise  a  gross  profit  of  about 
£100.000.  against  £76.000  previously.  Heavier  expendi- 
ture was  involved,  but  the  net  outcome  allowed  of  higher 
reserve  and  other  ai)propriations  and  the  maintenance 
of  the  five  and  a-half  per  cent,  to  which  the  dividend  was 
raised  on  the  last  occasion. 


I  NATIONAL  BANK  OF  TURKEY 

:  .\£;iated  to  the  British  Trade  Corporation) 

:  ESTABUSHED    1909    BY   IMPERIAL    FIRMA.N 


Capiteil 


£1,000,000    Sterling 


Head  Office  :   CONSTANTINOPLE,  GALATA. 

Tel.  Add.  :  "  Briibask,   Constast:nople." 
Branch  :  CONSTANTINOPLE.  STAMBOUL. 

Tei.  Add.:  "  N'atbask,  Constasiisopi.e. 
AgtucT  :  CONSTANTINOPLE.  PERA. 

SMYRNA  BR.\N'CH.— Tel.  .Wd. :  "  Britbank.  Smyrna." 
PANDERMA  .\GENCV.— Tel.  AdJ.  :  "  Britbask,  Pasdesma. 

London  Office  :    50    CORNHILL,   E.C  3. 

Tel.  Adj.:  "Naibank,  L^SDOS." 

At  the  PERA  ."VGENCY  a  complete  installation  of  smail  safes  is 
at  the  disposal  of  clients  on  favourable  terms.  . 

The  Bank  has  Agents  in  aU  the  principal  Cities  of  Europe.  America, 
and  the  Far  East,  and  has  Correspondents  throuehoui  Uie  \Vor  d. 

Every  description  of  Banking  Business  in  all  its  Financial  and 
Commercial  Branches  undertaken.  r-      -      i-     i. 

Business  Houses  trading  with  Turkey  can  insure  Foreien  Eichan:e 
with  the  Bank.  Banks,  Commercial  Houses  and  others  havmg 
business  interests  in  Turkey  are  invited  to  apply  (or  terms. 
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BANKING  RESULTS. 

The  further  half-yearly  interim  dividend  declarations 
of  the  home  banks  during  the  past  week  comprise  those 
of  the  Bank  of  Ireland,  at  the  rate  of  twelve  per  cent. 
per  annum;  the  Bank  of  Liverpool  and  Martins,  4s. 
per  share,  or  sixteen  per  cent,  per  annum;  Hibernian 
Bank,  nine  per  cent,  per  annum;  Lloyds  Bank, 
Is.  6d.  per  share,  or  16f  per  cent,  per  annum  ;  London 
County  Westminster  and  Parr's  Bank — on  ^£20  shares 
<£5  paid)  twenty  per  cent,  per  annum,  and  on  £1  fully- 
paid  shares  twelve  and  a-lialf  per  cent,  per  annum 
(maximum);  Manchester  and  County  Bank,  6s.  per 
share,  or  fifteen  per  cent,  per  annum;  Manchester  and 
Liverpool  District  Banking  Co.,  l&J  per  cent,  per 
annum;  Munster  and  Leinster  Bank,  twenty  per  cent, 
per  annum;  and  Union  Bank  of  Manchester,  5.s.  per 
share,  or  twenty  per  cent,  per  annum.  All  are  subject 
to  deduction  of  income  tax,  and  with  the  exception  of 
the  Hibernian  Bank,  whose  dividend  rate  has  been  in- 
creased from  eight  per  c«nt:  per  annum,  repeat  those  of 
a  year  ago. 

Up  to  the  time  of  our  going  to  Press,  four  of  the 
principal  banks  had  issued  their  half-yearly  balance 
sheets,  and,  as  will  be  seen  from  the  accompanying 
table,  two  of  these  show  increases  and  two  decreases, 
of  approximately  equal  amounts,  in  their  deposits. 
Balance-sheet  totals  have  contracted  somewhat  in  all 
cases  except  that  of  Barclays  Bank,  whose  assets,  at 
£3"62, 668,000,  compare  with  £.361,858,000  at  the  end 
,  of  last  year.  The  feature  of  a  cash  holding  reduced 
alike  in  amount  and  in  relation  "to  deposits  is  common 
to  all,  while  the  asset  which  in  every  case  presents  the 
largest  actual  increase  is  that  of  bills  discounted,  the 
proportion  of  Treasury  bills  included  in  which  affects 
favourably  to  a  greater  or  less  degree  the  liquidity  of 
the  resources;  and, it  is  noticeable  that  the  institution 
exhilwting  the  largest  cash  decline  is  distinguished  by 
the  most  considerable  rise  in  bills  discounted.  Money 
at  call  and  short  notice  has  uniformly  declined,  whife 
investments  remain  in  the  region  of  the  December 
totals.  Acceptances  and  endorsements  on  account  of 
customers  are  lower  for  each  bank,  the  aggregate  drop 
being  in  the  neighbourhood  of  £30,000,000^;  and  to 
the  extent  of  £27,000,000  the  same  remark  applies  to 
the  item  of  advances,  the  trade  depression  being  doubt- 
less the  most  considerable  common  factor  in  producing 
these  results. 

(OOO's  oniitteO; 

Cji-sh  ill 
Current,       Hand  & 

Deposit  ii    with  Banl:  Bills  DLs- 

End     other  Accts.    of  Eng.^f  counted"  AdTanees" 

of               £                   £  £  £ 

...     .TuQe'21    332,206         68,282  e+,19S  146,7«1 

(17.5)  (19.3)  (44.21 

Dec. '20     327,788         61,7U  44,861  16.'i,.)lil 

(18.8)  (13.7)  (47.51 

...June '21    341.986         47,850  84.6S4  140.300 

(14.0)  (24.8)  (41.0) 

Dec.  '20     340,398         51,163  76,037  151,079 

(14.8)  (22.0)  (43.6) 
London  Co.  Westminster 

&  Parr's          .Tune. '21  308,996         39.342  81,889  124,240 

(12.7)  (28.5)  (40.2) 

Dec.  '20     306,873         49.124  00.336  130,539 

London   .loint    City   &                                         (16.0)  (19.7)  (42.5) 

Midlriuil         June, '21    371,322       G»,30*  62,243  1.88.393 

(18.4)  (16.8)  (50.7) 

Dec.  '20    373,268         70.190  67,072  189,720 

(18i8)  (15.5)  (50.8) 
*  The  figures  given  below  the  tabulated  assets  repr.-seut  percentages  of  the 
curi-eat,  deposit  and  other  accounts.     +  Tnoludin-:;  balan  es  with  other  British 
banlisand  c'leiuesin  coarse  of  collection. 


Barclays  Baiili  . 


Llovds  Bank 


Tlie  Polish  Parliament  has  passed  a  Bill  deaUng 
with  the  re-establishment  of  free  trade  in  agi-icultural 
products  within  the  frontiers  of  the  Polish  Eepublic. 

A  telegram  dated  Warsaw,  .July  10,  received  by  the 
Polish  Press  Bureau  states  that  the  Diet  has  passed 
the  third  reading  of  a  Bill  conferring  upon  the  Govern- 
ment plenary  powers  to  issue  orders  relative  td'Toreign 
currency  transactions.  The  Diet  has  also  fixed  a  maxi- 
mum amount  of  bank-notes  to  be  emitted  by  the  Polish 
banks,  that  amount  being  118  milliards  Polish  marks, 
while  the  maximum  credit  allowed  to  the  Treasury  by 
that  bank  is  not  to  exceed  150  milliards. 


THE  BANK  OF  TAIWAN,  Ltd. 

(RtgUtered  in  Japan,  1899.) 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  10,380,000. 

Head  Office       ..         ..     TAIPEH,  FORMOSA. 

London  Office   ..   58  OLD  BROAD  ST.,  E.C.2. 

Branches  :— Amoy.  Batavia,  Bangkok,  Bombay.  Canton,  Foochow,  Han- 
kow, Hongkong.  Kiubiang.  Keelung,  Kobe,  Moji.  Kew  York,  Osaka, 
Semarang.  Shanghai,  Siogapore,  Soerabaya,  Swatow,  Tainan,  Tokyo. 
Yokohama.  &c.,  «c.,  and  OorrespondeDts  m  every  principal  town  in  the 
world. 

The  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  notes  in  Formosa :  conducta 
general  Banking,  Exchange  Business :  unilertakes  Trust  busine-s,  and 
acts  as  Business  Agents  for  other  Banks.  Special  facilities  are  available 
for  exchange  business  on  Japan,  China.  India.  Straits  Settlement*, 
Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arrangements  with  Cox  &  Co.  (France)  Ltd.  DeposiU  are  received  for 
fixed  periods  on  terms  which  may  be  ascertained  on  application. 


^e}Ecrcl)QnteBcttikof  Canada 


Total  As«eU,  $190,367,409.    Total  Deposits,  $154,911,487. 


IV/TERCHANTS  &  MANUFACTURERS 
^'^desirous  of  opening  op  in  Canada  are  offered 
complete   and  valuable^  information._including    par- 


^desirons  of  opening  op  in  Canada  are  offered 
slete   and  valuable   informatioa.   Including 
ticulan  of  Water  Power,  Sites,  Tariffs.' etc 

Complete  Banking  Service.  400  Branches  in  Canada,      , 

LONDON  OFFICE:       •...oSlmfi.Dj.o,       53,  CORNHILL. 


Jfmamial  flDtes. 

In  a  letter  addressed  to  the  Premier 
Currency  on  -the  12tli  inst.  by  the  Federation 
Reform.  of  British  Industries  it  is  urged  that 
the  recommendations  of  the  Cunliffe 
Conxmittee  need  revision  in  the-  light  of  existing  condi- 
tions, and  that  a  Commission  should  be  appointed  to 
formulate  a  new  currency  policy  for  the  Government. 
One  would  ha-se  thought  that  a  body  like  the  Federation 
of  British  Industries  should  have  learned  from  ex- 
jjerience  'the  uselessness  if  not  the  harmfulness  of 
Government  committees  on,  and  Government  inter- 
ference in,  currency  matters.  Besides  the  Cunliffe 
Committee  we  have  had  since  the  Armistice  two  other 
Committees  investigating  similar  problems — the  Com- 
mittee on  Indian  Currency  and  Exchange  and  the  Com- 
mittee on  East  African  Currency.  No  one  can  justly 
determine  how  far  Government  action  on  the  prin- 
ciples embodied  in  the  Cunliffe  Report  was  responsible 
for  the  trade  depression,  but  the  recommendations  of 
the  other  two  Committees  cited  at  any  rate  would 
now  find  few  supporters.  On  the  advice  of  the  Indian 
Committee  the  Government  of  India  made  a  futile 
endeavour  to  maintain  the  rupee  at  2s.  (gold),  involving 
a  useless  sacrifice  o^^  something  like  35  crores  c ' 
rupees,  while  the  maintenance  of  the  East  African 
currency  unit  at  2s.,  a  measure  taken  on  the 
recommendation  of  the  East  African  Committee,  is 
mainly  responsible  for  the  present  deplorable  condi- 
tion of  British  East  Africa.  The  issues  raised  in  the 
Cunliffe  Eeport  are  too  large  to  be  even  touched  upon 
here,  but  one  or  two  considerations  may  be  advanced 
as  regards  the  advisability  of  the  suggestion  made  by 
the  Federation  of  Britisli  Industries.  In  the  first 
place,  the  Government  is  not  at  present  pursuing  the 
policy  recommended  by  the  Cunliffe  Committee,  or 
indeed  any  definite  cun-ency  programme,  being  guided 
in  such  mafters  solely  by  circumstances.  The  effects 
of  Government  financial  operations,  in  fact,  for  some 
time  past  have  been  in  direct  opposition  to  those 
aimed  at  by  the  Cunliffe  Committee.  The  Floating 
Debt  is  being  constantly  increased  to  cover  revenue 
deficits,  and  this  was  in  the  past  one  of  the  most 
potent  causes  of  inflation,  though  at  present  its  influ- 
ence in  this  direction  is  over-ruled  by  more  powerful 
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opposing  factors.  In  the  second  place,  the  Govern- 
ment has  not  the  power  to  impose  on  the  country 
any  currency  policy  that  may  be  framed  for  it. 
On  the  contrary,  it  is  itself  largely  under  the 
control  of  the  Money  market  in  financial  affairs,  and 
could  not  assume  the  initiative  without  arrogating  to 
itself  dictatorial  powers  over  tlie  banks.  It  has  not  tiiat 
dominating  voice  in  tlie  liusiness  and  financial  spheres 
that  the  Federal  Reserve  banking  system  gives  to  the 
United  States  Government.  The  fate  of  the  recent 
Conversion  Ijoan  demonstrates  the  helplessness  of  our 
Government  in  this  respect.  In  the  third  plac€,  even 
if  the  Government  had  the  power  to  enforce  a  currency 
policy  the  trend  of  events  in  the  economic  s])here  has 
passed  almost  wholly  out  of  tlie  control  of  finance. 
At  the  beginning  of  1920  a  deflationist  policy  was,  to 
some  extent  here,  and  to  a  very  large  extent  in  the 
United  States,  responsible  for  the  collapse  of  commo- 
dity prices.  It  is  not  now,  however,  in  the  power 
of  finance  to  restore  prosperity  to  trade.  It  is  true, 
looking  more  broadly  over  future  years,  that  a  con- 
certed financial  policy  would  undoubtedly  influence 
powerfully  the  fortunes  of  industiy.  but  the  present 
deadlock  depends  for  relief  on  a  reaction  in  commoflity 
prices  or  at  all  events  a  checking  of  the  downward 
movement,  a  revival  in  consuming  power,  and  a  re- 
adjustment of  wages  and  other  costs  of  production  to 
prices.  It  is  futile  to  expect  that  the  remedy  can 
be  provided  by  a  national  curreficy  policy,  however 
carefully  drawn.  Some  help  miglit  indeed  be  afforded 
by  granting  credits  more  freely  and  by  reducing  the 
cost  of  credit,  but  those  responsible  for  tliese  measures 
are  sufficiently  alive  to  their  responsibilities  not  to 
need  Goyernment  direction.  Fiiialh',  and  most 
important  of  all,  the  cuixency  problem  is  not  a 
domestic  but  an  international  one.  The  experience  of 
the  past  twelve  months  has  taught  us  the  evil  of 
pursuing  a  financial  policy  decided  on  without 
reference  to  conditions  in  other  countries.  The 
collapse  of  the  export  trade  of  the  United  States  and 
the  United  Kingdom  is  to  be  attributed  largely  to 
the  fact  that  in  the  early  months  of  1920  a  policy  of 
deflation  was  initiated  in  those  countries,  while 
financial  developments  on  the  Continent  continued  in 
the  direction  of  inflation.  The  result  was  that  prices 
in  Continental  countries  were  rising  while  they  were 
falling  in  the  United  States  and  in  this  countrj-,  and 
both  the  dollar  and  the  pound  were  consequently' 
appreciating  in  terms  of  Continental  currencies.  It  is 
of  the  utmost  importance,  therefore,  that  any  currency 
policy  that  may  be  adopted  for  the  future  should  be 
agreed  upon  and  enforced  contemporaneously  by  all 
the  great  commercial  nations.  To  isolate  ourselves 
financially  during  the  present  crisis  could  do  us  little 
good;  dependent  as  we  are  on  our  overseas  trade,  and 
may,  on  the  contrary,  permanently  impair  our  trade 
connections  abroad. 

According  to  the  seventh  annual 
Rubber  Production  report    of   the   International    Associa- 

and  Export       tion    for    Eubber    Cultivation    in    the 
in  the  Nether-     Netherland    Indies,     the     total     a-rea 

land  Indies.  planted  in  this  region  with  rubber  at 
the  end  of  1919  was  842,023  acres, 
of  which  504,384  acres  were  mature.  In  ,Java,  the 
planted  acreage  was  372,555  acres,  of  which  223,787 
acres  were  in  bearing.  The  "  Outer  Possessions 
were  credited  witli  469, 4GS  planted  acres  and  280,597 
mature  acres.  In  the  latter  area  was  included  the 
East  Coast  of  'Sumatra  and  Acheen.  willi  a  total  of 
340,741  planted  acres  and  227,li25  bearing  acres. 
The  following  table  shows  the  production  and  export 
of  plantation  rubber  from  these  various  regions 
between  1917  and  1919:  — 


Exports  in  Metric  Tons 

to 

1917 

1918 

America 

29.641 

13,491 

.^incaporc           

8,78.5 

24,n6t; 

Eliyland 

6,U41 

3,554 

,— ProtluctioQ 

in  Metric  ToiK-, 

^K.xport 

in  Metric  Tons-^ 

1917 

1918         1919 

1917 

1918         1919 

Java        18,933 

23,068     20,827 

18,843 

17,311      .35,102 

East   Coast  of  Sumatra 

and  Acjiccii     22,219 

23,901      34.25H 

20.789 

19.538      38,571 

Outer  Possi-ssions          ...      29,095 

32,127      39,274 

2G,3ijo 

20.078      .54,340 

T^ta'  Netherland  Indies      48,028 

65,085      00,101 

45,193 

43,989      89,022 

The  steady  increase  in  production  over  the  whole 
period  stands  clearly  out,  the  rate  of  increase  particu- 
larly between  1918  and  1919  being  most  pronounced 
on  the  East  Coast  of  Sumatra  and  Acheen.  Fluctua- 
tions in  the  quantity  of  rubber  exported  possess  an 
especial  interest,  in  that  they  reflect  excellently  the 
reduction  in  1918  owing  to  the  lack  of  transport  faci- 
lities during  the  crisis  of  the  world  war.  Conse- 
quently, during  1919  the  amouat  exported  expanded 
considerably.  Both  Jav^  and  the  Ea.st  Cbast  of 
Sumatra  exported  in  thai  year  nearly  as  much  as 
in  the  two  previous  years  combined ;  whilst  the  export 
of  the  "  Outer  Possessions  "  exceeded  the  joint  exports 
of  1917  and  1918.  Thus  the  total  export  for  1919  ex- 
ceeded the  total  production  by  over  thirty-three  and 
one-third  per  cent.  The  destination  of  the  rubbev 
is  seen  from  the  following  table:  — 

1919 
33..530 
34.52" 
12,245 

The  direct  export  to  America  is  the  dominant  fact. 
As  regards  the  gi-owing  export  to  Singapore,  it  is 
necessary  to  recollect  that  for  rubber  Singa]x>re  is 
perhaps  the  most  important  entrepot.  The  bulk  of 
the  rubber  sent  here  ultimately  finds  its  way  to  the 
leading  markets  of  the  world,  especially  to  England 
and  .America. 

The  tonnage  of  coal  raised  during 
Three  Months'     the  recent  dispute    amounted    to  the 
Coal  miserable  figure  of  179,100  tons.  The 

Output.  official  figures  that  have  been  pub- 
lished cover  the  period  April  4  to  July  2  inclusive,  and 
are  divided  amongst  the  different  areas  as  follows : — 

Tons 

Northumberland        30,000 

Durham           3.400 

Yorkshire        20,90(t 

Lancashire,  Cheshire  and  North  \Vale.s      12.900 

Derby,  Nottingham  and  Leicester               ...          ...  18.900 

Stafford,  Salop,  Worcester  and  Warwick 77,.50O 

South  Wales  and  Monmouth            o..50(l 

Other  English  Districts*       4,200 

Scotland  ■■■         


5,800 


Total  for  Great  Britain 


179,100 

*  Including  Cumberland,  Westmorland,  Gloucester,  Somerset, 
and  Kent. 

The  extent  of  the  loss  in  coal  production  entailed  by 
the  stoppage  may  be  gathered  from  the  fact  that  in 
the  pre-War  period  the  output  for  a  week  alone  often 
reached  nearly  6,000,000  tons.  The  highest  output 
so  far  in  the  current  year  was  4,897,700  tons  in  the 
week  ended  Januai7  15  last.  The  miners'  strike  in 
the  autumn  of  1920  continued  from  October  16  to 
November  3.  It  lasted  into  the  third  week,  and  during 
the  two  clear  weeks  the  output  -was  only  16.600  tons. 
The  two  periods  of  steppage  between  them  covered 
fifteen  weeks,  during  which  an  output  of  70.t)00,000 
tons  would  not  have  been  impossible.  Instead, 
we  have  a  total  of  coal  raised  of  only  195,700  tons! 

The  change  that  has  come  over  the 
International      international     trade     in     cattle  _   and 
Trade  in  Animal  cattle  derivatives  during  the  ^\ar  is 
Products.         completely  set  forth  in  the  Commerce 
Iniernallmal    du    BHail    et     dc    scs 
dirivis,  published  by    the    International   Institute    of 
\'rriculture.     This  work  includes  'data  of  imports  and 
exmrts  for  the  five  years  1915  to  1919  of  live-stock 
meat,  fats,   milk,  butter,  cheese,  leather,  skins    and 
wool       The  radical   transformation   in    the    trade    is 
brought  out  cleariy  and  shown  to  be  the  result  of  the 
exceptional   conditions   prevailing  during   the  period^ 
Thus  the  number  of  horses  exported  from  the  United 
States  during  1915  amounted   to    4.50.000,    as    com- 
pared with  the  30,000  exported  before  the  ^\ar.  the 
rise  teing  due  to  European  demand.     Trade  in  but- 
chers'  animals  decreased  perceptibly,    while,. on  the 
contrary,  trade  in  frozen  meats  has  been  much  more 
developed.     Argentina,    Brazil,    Canada,    tlie^  Union 
of  South  Africa,  and  New  Zealand  show  a  substantial 
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increase  in  their  exports  of  beef ;  Uruguay  and  New 
Zealand  in  mutton;  and  Canada  and  the  United  States 
in  pork.  There  is  also  a  veiy  considerable  increase  in 
the  exportation  of  animal  fats,  Jard,  and  bacon 
especially  from  Argentina,  Brazil,  the  United  States,' 
'C'hma,  and  New  Zealand.  The  exports  of  condensed 
milk  from  the  United  States  have  increased  elevenfold 
in  five  years,  from  35,000  metric  tons  in  1915  to 
about  390,000  in  1919.  The  butter  exports  from 
North  and  South  America  have  been  continually  rising, 
hut  fail  to  compensate  for  the  greatly  diminished 
■exports  of  Denmark,  Holland,  Russia,  and  Sweden. 
Cheese  exports  from  European  countries  have  per- 
ceptibly declined,  especially  those  from  Holland, 
Switzerland,  Italy,  and  France.  International  trade 
m  leather  is  on  the  increase.  A  great  falling-off,  in 
wool  exports  was  noticed  during  the  years  1916,  1917, 
and  1918,  which  was  followed  by  a  noteworthy  re- 
covery in  1919,  especially  with  "regard  to  Australian 
and  South  African  products. 

There  has  been  in  recent  months 
Iron  and  Steel      a  dramatic  increase  in  the  imports  of 
Imports  &  Exports,  iron  and  steel  into  the  United  King- 
.  dom,  and  a  decrease  in  the  exports. 

The  falhng  off  in  home  production  has,  of  course, 
been  largely  responsible  for  the  double  movement,  par- 
ticulars of  which  are  given  in  the  following  table:  — 

(a)  Steel  bars  (including  sheet  bars,  tinplate  bars  and  wire 
Tods),  rods,  angles,  shapes  and  sections  other  than  of  special 
steel : —  '^ 


Period 

Year  ended  April  30,  1921 

May  1921 

June  1921 


Total 
Imports 
Tons 
187,134 
12.873 
10,737 


Exports  o£ 
United 
Kingdom 
Manufacture 
Tons 
314,6.32 
4,851 
2,115 


(6)  Iron  bars,  rods,  angles,  shapes,  and  sections  : — 

Exports  of 
United 
Total  Kingdom 

Exports  Manufacture 

Tons  .  Tons 

127.113  5.5,936 

6,607  1,410 

",•479  934 


Period 

Year  ended  April  30,  1921 

May  1921 

June  1921 


ferro-alloys)  : —    , 

Exports  of 

United 

T.jtal 

Kingdom 

Imports 

Manufacture 

Tons 

Tons 

21      332,996 

387,727 

19,450 

11,074 

...        23,049 

12,552 

(f)  Pig  iron  (including 


Period 

Year  ended  .iVpiil  30,  1921 

Mav  1921 

JuAe  1921 


Foreign  steel  bars  and  foreign  pig  iron  have  been 
■sent  to  us  in  large  quantities,  mainly  from  Continental 
centres.  It  is  interesting  to  note  that  in  the  United 
States  the  output  in  the  iron  and  steel  industry  has 
touched  a  record  low  level,  taking  the  comparison  back 
-as  far  as  the  date  of  America's  entry  into  the  War. 
Independent  American  producers  have  for  some  time 
past  been  cutting  prices  in  the  hope  of  stimulating 
•demand,  and  their  example  has  now  been  followed  ny 
the  United  States  Steel  Corporation,  which  announces 
reductions  ranging  from  20s.  to  50s.  a  ton  in  its  pro- 
ducts. Overtime  wages  are  to  be  abolished  as  from 
to-day,  and  this  decision  entails  a  cut  of  practically  ten 
per  cent,  in  mill- workers'  wages. 

According  to  the  ofQcial  report  of 
Mineral  Pro-      t^^e  Department  of  Mines   for  South 
ducfion  of  South   Australia,    the  total  mineral   produc- 
Australia  in  1920.  tion  for  1920  represented  a  consider- 
able improvement  over  that  of  1919. 
The  total  value  was  £1,154,742,   as  compared    with 
.£771,995  only  for  the  previous  , year.     Much  ground, 
liowever,   has  yet  to  be  covered  to  regain  the  record 
value  of  £],460,674  for  1917.      The  following  table 
shows  the  principal  products  :  — 


Copper 
Iron 

Salt 

Gold 
Opal 

Limestoue  ... 
Phosphate  rock 

Total  ... 


nil  7 

£ 

902,495 

359,723 

93,716 

30,334 

500 

21,395 

6,064 


1918 

£ 

828,566 

277,279 

177.038 

26,252 

7,175 

34,813 

;10,773 


1919 

1920 

£ 

S 

228,930 

423,601 

307,402 

478,436 

138,348 

141,743 

13  696 

7,209 

20,000 

24,000 

15,994 

9,538 

8,982 

12,309 

1,460,674         1,451,498 


771,995         1,154,742 


It  will  be  observed  that,  although  copper  has  shown 
a  marked  improvement  since  1919,  iron  now  takes 
premier  place.  In  quantity  the  output  reached  the 
record  total  of  413,038  tons,  as  compared  with  268,-530 
tons  in  1919.  In  value  the  ore  raised  in  1920  is  greater 
than  that  won  in  any  previous  year,  and  it  is  gi-atifying 
to  learn  that  it  is  expected  to  exceed  this  record  in 
the  current  year.  The  copper  production  for  1920 
amounted  to  86,784  cwt.,  as  against  50,335  cwt.  only 
in  1919.  The  figure  is  yet  much  below  the  1915  record 
of  154,506  cwt.  The  output  of  salt  was  only  exceeded 
in  1918.  when  the  qua"ntity  reached  88,519  tons,  as 
compared  with  70,871  tons  in  1920.  The  production 
of  gold  has  shown  a  consistent  tendency  to  decline 
since  1916.  The  value  of  the  output  in  1919  and  1920 
takes  no  account  of  the  gold  premium,  but,  even 
including  this,  the  reduction  would  still  be  pronounced. 
The  production  of  limestone  also  seems  to  be  on  the 
downgrade  since  1918,  when  it  reached  72,209  tons, 
as  against  30, -508  tons  in  1920.  No  figures  relative  to 
the  quantity  of  opals  produced  are  available,  but  the 
rapid  increase  in  value  since  1918  bears  testimony  to 
an  augmented  output.  Yet  another  record  was  esta- 
blished in  1920  :  the  output  of  8,753  tons  of  phosphate 
rock,  valued  at  £12,309,  was  the  largest  that  has  ever 
been  secured. 

An  offi9ial  decree  of  tlie  Serb- 
Yugo-SIavian Cur-  Croat-Slovene  Government  just  pub- 
rency  Regulations,  lished  provides  that  the  import  and 
transit  of  coin  and  paper  currency  is 
free,  though  the  Ministry  of  Finance  reserves  the  right 
to  prohibit  the  entry  of  certain  currencies  and  to  regu- 
late the  transit  of  currency.  The  export  of  all  gold 
and  silver  coin,  and  of  dinars  (above  2,000),  and  of 
dollars  is  proliibited.  Citizens  of  the  United  States 
mav  take  $5(X)  with  them,  and  others  travel- 
ling to  the  United  States  $100.  The  export,  of  all 
other  paper  currency  is  free.  As  regards  the  buying 
and  seUing  of  exchange,  only  authorised  banking 
establishnients  may  sell,  and  the  buyer  must  guarantee 
to  import  within  six  months  goods  to  the  value  of  the 
exchange  purchased,  and  from  the  country  whose 
exchange  has  been 'purchased.  In  case  of  default  he 
is  liable  to  a  fine  of  twenty-five  per  cent,  of  the  value 
of  the  exchange  purchased.  Where  foreign  exchange 
is  required  for  personal  and  not  for  commercial  needs 
authorised  banks  may  sell  up  to  the  value  of  2,000 
French  francs  without  permit.  For  sums  exceeding 
2,000  French  francs  special  permits  are  required.  The 
medium  of  jsayment  for  exports  is  regulated.  The 
State  reserves  to  itself  the  riglit  to  buy  from  exporters, 
through  the  National  Bank,  up  to  one-third  of  the 
amount  of  foreign  exchange  acquired  in  payment  for 
exports.   • 

According  to  Mr.  Tattersall's  cir- 
Cotton  Index-  cular,  the  current  cotton  price  index- 
Number.  .  number  is  174,  which  compares  with 
175  a  month  ago.  American  and 
Egyptian  raw  cotton  show  a  decline  of  1  point  each 
at  125  and  188  respectively,  and  there  has  been  a 
drop  of  6  points  in  the  quotation  for  cloth  from  186 
to  180.  The  figure  for  Egyptian  yarn  remains  un- 
changed at  197,  but  American  yarn  has  risen  from 
177  to  179.  For  the  purposes  of  this  comparison  the 
prices  prevailing  on  July  31,  1914,  are  taken  as  a 
basis  of  100  in  each  case.  The  fall  in  values  during 
the  first  six  months  of  this  year  is  as  follows  :  .Ameri- 
can cotton,  24  points;  .American  yarn,  62  points; 
cloth,  58  points;  Egyptian  cotton,  71  jioints ;  Egyptian 
yarn,  12  points — which  makes  an  average  rediiction 
of  45  points. 
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The 

First  National  Bank 

of  Boston 

United  States  of  America 

First  ChaHer,  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


LIMITATION  OF  ARMAMENTS. 

E\ERT  reasonable  and  humane  person  rejoices  that 
President  Harding  has  proposed,  and  what  remains  of 
the  Great  Powers  have  agreed,  to  meet  in  conference 
to  consider  the  reduction  of  armam-ents.  If  we  look 
at  the  question  reasonably  it  was  inevitable ;  and  while 
we  applaud  the  proposal  and  rejoice  at  its  acceptance, 
we  would  point  out  that  while  the  struggle  for  life 
continues  in  its  present  form  it  will  be  exceedingly  rash 
to  jump  to  the  conclusion  that  we  are  about  to  enter 
upon  the  Millennium.  At  a  time  like  the  present,  when 
even  the  Great  Powers  may  be  described  as  banknipt 
in  fortune  and  exhausted  in  men,  it  is  found  necessary 
to  couple  the  Conference  upon  the  reduction  of  arma- 
ments with  another,  defining  the  mutual  relations  of 
those  Powers  which  are  especially  and  specifically 
interested  in  those  countries  which  border  the  Pacific 
Ocean.  It  is  significant  that  a  time  has  hardly  yet 
come  when  we  should  contemplate  the  conversion  of 
the  warship  into  a  pleasure  steamer. 

After  the  great  Euro])ean  War  now  more  than  a 
century  ago  one  of  the  objects  of  the  Holy  Alliance 
was  to  restrict  armaments.  Even  England,  which 
came  out  of  that  War  very  much  as  the  United  States 
has  come  out  of  the  recent  struggle — the  creditor  of 
all  and  sundry — was  in  no  position  to  engage  in  adven- 
tures until  the  greater  part  of  the  lifetime  of  a  gene- 
ration had  •elapsed  and  the  country's  mobilisable 
resources  had  been  increased  by  improving  its  trans- 
jwrtation  facilities  by  means  of  railways.  As  soon  as 
the  country  began  to  recover  from  the  effects  of  the 
Najwleonic  wars  we  engaged  in  an  expansion  policy 
in  the  East.  This  was  followed,  when  the  century 
had  spent  but  little  more  than  half  its  course,  by  the 
Crimean  War.  This  war,  in  turn,  was  followed  by  the 
Civil  War  in  the  United  Stiites,  the  great  conflagra- 
tions in  Europe  of  1866  aiid  1870,  the  threat  of  war 
between  the  United  States  and  this  country  over 
Venezuela,  the  Spanisii-.\merican  War,  the  Boer  War, 
and  the  great  struggle  from  which  we  have  only 
just  emerged  broken  in  fortune  and  bereaved  in  men. 
Limitation  of  expenditure  on  armaments,  and,  indeed, 
limitation  of  expenditure,  in  almost  every  department 
of  government,  is  essential  if  we  are  not  to  rapidly 
drift    to    bankruptcy.      It    has    to    be    remembered, 


19211 
11,151 

1919 
11,043 

S 

1,45,8 

—1,458 
58,000 

57,458 
26,900 

1918 
11,101 

1917 
10,978 

$ 

240,381 
207,187 

» 

s 

193,971 
120.602 

33,194 
24.416 

80,474 
31,789 

26,685 

997 

16,404 

226,803 

648,488 
623,275 

73,369 

57,610 
25.540 

75,524 
26,395 

32,070 

1,0.54 

18,210 

247,287 

31,548 

1.023 

17,478 

236,185 

49,129 
978 

216,281 

602.316 
673,274 

612,089 

648,857 

663,129 

621,906 

however,   that  no  one  is  so  much  in  favour  of  tem- 
perance as  the  man  who  has  recently  been  very  drunk. 

SOUTHERN  PACIFIC   RAILWAY. 

Combined  Income  Statement  of  the   Southern   Pacific  Company 
and  Proprietary  Companies. 

(In  tlMiii-Miiii-  fil"  .lollar-l 
Mileage 

Operatiug  revenue 
Operating  exiienfies 

?»et  opemting  revenue 
Net  misc.  revenue 

Gross  income 
Interest,  rentals,  &e.     . 

Net  income 
Sinking  fund 
Dividend 
Carry-forward    ... 

Funded  debr 
Capital  stock 

Returned  to  its  proprietors  by  the  Government  on 
March  1,  1920,  but  operating  under  State  guarantee 
for  the  ensuing  six  months,  the  Southern  Pacific  and 
its  subsidiary  companies  succeeded,  as  compared  with 
preceding  years,  in  further  increasing  its  net  income 
for  the  twelve  months  ended  December  31  last.  Con- 
sidering that  the  closing  four  months  covered  a  period 
of  acute  trade  depression,  the  results  obtained  would 
seem  to  demonstrate  that  the  initiative  of  the  Com- 
pany has  resumed  full  effect.  The  gross  income,  in- 
cluding net  operating  and  miscellaneous  revenue,  for 
1920  aggregated  $57,610,715,  against  a  fractionally 
lower  sum  in  1919  and  $75,524,000  in  1917.  Interest 
on  debt,  rents,  and  other  income  charges  being  lower 
than  any  previous  corresponding  item,  the  net  income, 
at  $32,070,274,  is  half  a  million  higher  than  in  1919, 
and  more  than  five  millions  above  the  1918  level. 
With  a  greater  capital  stock,  dividends,  at 
$18,209,590,  showed  higher  than  previously,  and  the 
income  applied  to  sinking  and  other  reserve  funds, 
at  $1,053,945,  was  also  slightly  greater.  All  alloca- 
tions being  made,  the  profit  and  loss  balance  of 
$247,286,791  registers  a  growth  of  eleven  millions 
over  the  preceding  December. 

The  following  table  summarises  operating  revenues, 
operating  expenses,  net  revenue,  and  traffic  volume 
over  the  past  four  years : — 


(000"s  omitted) 
1920 


Operating  revenue 
Operating  expenses 
Net  revenue 
Operating  ratio,  per  cent. 

Total  train  miles 
Traffic  units' 


1919 

S 

239,657 

188,385 

51,272 

78-61 


191S 

S 

221,611 

162,722 

68.888 

73-43 


1917 ; 
$ 

193.971 

120,601 

73,369 

6218 


51,890  46,865  49,701  54,024 

22,010,457  20,198,015  20,836,032  20,876,908 

*  Ton  miles  plus  3  tiines  passenger  miles. 

The  figures  afford  a  clear  illustration  of  the  enor- 
mous growth,  absolute  and  relative,  in  operating 
expenses  during  recent  years.  Though  gross  revenue 
increased  from  194  milhons  in  1917  to  282  millions  in 
1920,  net  revenue,  despite  an  increase  in  traffic  units, 
fell  from  73  millions  to  40  millions.  Operating  ex- 
penses in  the  interval  multiplied  more  than  twofold, 
raising  the  operating  ratio  from  sixty-two  to  eighty-fire 
per  cent.  Average  wages  were  increased  by  Govern- 
ment agencies  either  during  or  subsequent  to  Federal 
control  to  a  figure  ninety-two  per  cent,  above  tlie  1917 
average.  Prices  of  fuel,  ties,  lumber,  and  other 
materials  rose  by  an  even  greater  proportion,  and 
revenue  was  further  penalised  by  the  failure  to  advance 
freight  and  passenger  rates  until  August.  Expenses 
for  1920  were  augmented  through  various  agreements 
of  a  national  character  executed  by  the  Director- 
General  of  Railroads  late  in  1919  establishing  working 
rules  under  which  com|)ensation  is  allowed  in  excess 
of  the  value  of  services  performed.  The  reaction  of 
these  schemes  on  efficiency  is  illustrated  in  the  case 
where  delay  in  the  operation  of  freight  trains  is  r^^- 
warded  by  premium  payments  for  overtime.  Pros- 
pects for  the  current  year  are  dulled  by  the  continued 
reaction  in  trade,  but  substantial  benefit  might  accrue 
from  the  recent  cancellation  of  national  wage  awaixls.    ; 
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UNITED  STATES  ITRADE. 

PiEADEES  will  doubtless  have  notioed,  from  cables 
which  liave  appeared  during  the  week  in  our  daily 
contemporaries,  that  there  is  strong  opposition  to  the 
new  Tariff  Bill  now  before  the  United  States  Congress. 
The  opposition  comes  mainly  from  the  business 
classes,  who  realise  the  dangerous,  not  to  say 
disastrous,  effects  which  the  measure  is  likely  to  have 
upon  American  and,  indirectly,  upon  the  world's  trade 
if  the  Bill  in  its  2>resent  form  becomes  law. 

It  is  truly  said  that  the  recent  "War  has  completely 
changed  conditions  in  the  United  States.  But  this  is 
by  no  means  the  whole  of  the  story.  Economic  con- 
ditions in  the  United  States  were  changing  materially 
long  before  the  outbreak  of  the  War.  As  far  as  we 
are  able  to  estimate  from  official  returns  published  in 
Washington,  very  nearly  half  the  population  of  the 
United  States  are  dependent  for  their  means  of  sub- 
sistence on  what  for  convenience  we  may  call  town 
industries,  as  distinct  from  the  production  of  articles 
of  primary  necessity  like  food  and  raw  materials. 
Every  progressive  country  goes  more  or  less  through  a 
similar  process.  It  is  estimated  that  at  present  the 
total  production  of  the  vaj-ious  classes  of  workers  in 
America  exceeds  by  .something  between  one-quarter 
and  one-third  the  consuming  capacity  of  the  people  of 
the  United  States  themselves.  Consequently,  it  is 
virtually  essential,  if  the  average  American  is  to  main- 
tain his  present  standard  of  living,  that  markets  should 
be  found  for  this  surplus  production.  In  this  country 
it  is  absolutely  essential  that  we  should  find  markets 
for  a  large  excess  of  production  above  our  means  of 
consumption  if  the  present  population  is  to  be  maiiv- 
tained  at  all.  In  the  United  States,  of  course,  this 
state  of  things  is  vei-j'  far  from  being  attained,  as  the 
}x>pulation  of  the  United  States  is  only  about  twice 
ours,  and  the  area  is  some  tNyenty  times  larger  than 
that  of  Great  Britain.  Nevertheless,  if  America's 
foreign  trade  is  seriously  curtailed  it;  will  not  be 
possible  for  her  population  to  maintain  the  style  of 
living  to  which  they  have  been  accustomed  for  many 
years  past.  It  is  perfectly  evident  that  if  the  Bill 
now  before  Congi-ess  attains  the  object  at  which 
it  aims,  it  will  increase  materially  the  difficulties  of 
foreigners  selling  in  the  United  States.  If  we  cannot 
sell  it  is  manifest  that  neither  can  we  buy.  This 
would  1>6  true  even  if  there  had  been  no  war,  except 
to  the  extent  that  in  the  pre-War  period  the  United 
States  was  heavily  indebted  to  Europe;  and,  conse- 
quently, it  was  convenient  to  pay  that  indebtedness 
to  the  extent  it  existed  in  the  form  of  exports.  The 
War  has,  of  course,  aggravated  this  to  an  alarming 
extent.  We  now  owe  an  immense  sum  of  money  to 
the  United  States  instead  of  the  United  States  being 
under  the  necessity  of  remitting  interest  to  us  each 
year.  If  it  is  true — and  no  economist  will  dispute  the 
matter — that  if  we  cannot  sell  neither  can  we  buy, 
it  is  equally  true  that  we  can  only  hope  to  pay  off 
our  indebtedness  to  the  United  States  by  means  of 
exports  or  by  rendering  services. 


SOUTH  AND  CENTRAL  AMERICA. 

THE  LIVESTOCK  INDUSTRY, 

A  CABLE  from  Buenos  Ayres  despatched  by  the  Agencia 
Americana  r?ports  the  death  at  the  end  of  June  of 
Senor  don  Martinez  de  Hoz.  Don  Martinez  de  Hoz 
was  the  founder  of  the  Sociedad  Eural,  or  what  we 
should  call  the  Agiicultural  Society  of  Argentina ;  and 
he  was  himself  a  great  cattle-breeder,  and  took  an  inter- 
est in  the  livestock  industiy  generally.  In  fact,  he 
did  moi'e  than  take  an  interest  in  the^-  livestock 
industiy.  He  was  one  of  the  pi-ominent  men  of 
the  Republic  who  really  rendered  great  services  in 
improving  the  breed  of  cattle  and  making  Argentina 
a  source  of  supply  for  chilled  and  frozen  meat  of  a 
high-class  variety  in  a  sense  that  few  men  rendered 
similar  services  to   the  republic;  and  he  raised  his 


country  as  a  producer  of  that  particular  article  of  diet 
to  a  position  of  pre-eminence  that  few  believed  it  wa-s 
capable  of  taking,  say,  a  generation  ago,  and  which, 
in  fact,  no  other  country  holds  with  the  notable  and 
higlily  creditable  exception  of   the  United  States. 

Formerly,  the  cattle  industry  meant  the  sending  of 
actual  livestock  from  one  country  to  another,  and  it 
was  in  that  form  from  ancient  to  modern  times  that 
the  industry  has  been  carried  on  practically  all  over 
the  world.  As  a,  general  rule,  the  Americans  were 
very  particular  about  their  cattle,  and  they  took  great 
precautions  that/ cattle  arriving  from  the  United  States 
at  Liverpool  should  not  be  afflicted  with  any  disease 
which  rendered  them  liable  to  seizm-e  at  the  British 
port.  Argentina  took  care;  but  not  sufficient  care. 
And  somewhat  over  a  generation  ago  the  British 
authorities  at  our  various  ports  came  to  the  conclusion 
that  the  importation  of  Argentine  cattle  on  the  hoof 
could  not  be  permitted,  and  should  forthwith  be  for- 
bidden. This  was  accordingly  done.  Argentina, 
then  as  now,  lived  upon  the  export  of  food '  and  raw 
materials,  and  to  be  unable  to  send  so  important  an 
article  of  diet  as  meat  to  the  one  country  in  the 
world  which  is  practically  dependent  upon  overseas 
supplies  both  of  food  and  of  raw  materials,  was  to 
write  themselves  down/  as  incapable  in  the  one  form 
of  business  which  was  their  pre-eminent  role. 
Naturally  no  man  of  brains,  whether  engaged 
in  the  cattle  trade  or  not,  being  resident  in  Argentina 
and  anxious  to  promote  her  economic  welfare,  could 
take  such  a  position,  in  the  slang  phrase  of  the 
day,  "lying  down."  Various  means  were  con- 
sidered for  dealing  with  this  difficult  question  until  the 
discovery  was  made  that  it  was  perfectly  practicable 
to  send  large  quantities  of  chilled  and  frozen  meat 
shipped  from  Buenos  Ayres  or  Bahia  Blanca  to  the 
principal  ports  of  this  country.  In  the  sequel,  as  the 
I'eader  knov/s,  the  result  attained  was  to  enomiously 
increase  the  consumption  of  Argentine  meat  products. 


National  Bank  of  Commerce 

inNewYork 

FraiJtnl 
JAMES  S.  ALEXANDER 


Capital  Paid  up  $25,000,000 

Surplus  andUndidded  Profits 

over  $30,000,000 


The  National  Bank  of  Commerce  in 
New  York  places  complete  banting 
services  at  the  disposal  of  business 
throughout  the  world  bringing  it  in 
contact  with  all  phases  of  commerce 
and  industry  in  the  United  States. 


Resources  over  $500,000,000 
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and  to  leave  Argentina  only  second  to  the  United  States 
as  a  source  of  world  supply  for  those  important  com- 
modities. 

This  position,  however,  was  not  attaitiod  withou: 
effort.     Tt  is  on©  thinjr  to  raise  a  comparatively  rough 
and  ready  beast  on  the  pampas  of   South    America, 
particularly  such  a  pampas  as  the  Metropolitan  Pro- 
vince  of    Bu'Snos    Ayres    enjoys.     To    ship   it    in  a 
leisurely  way  across  the  -.Atlantic  to  be  fed  and  to  be 
prepared  for  the  market  at  some  future  date  here  in 
England  was  a  totally  different  matter  to  taking  such 
a   beast  and   sending  it  to  the  freezing-house.     As  a 
matter    of    fact,    no    self-ros]>ecting    employee    of    a 
freezing-house   would   accept   it,   and,    if   he  did,    the 
freezing-house  would  retain  it  for  the  rest  of  their 
existence.     Such  a  beast  in  its  natm'al  state  is  only 
fit  for  what  is  known  in  Argentina  as  zarqne  beef — 
that  is  a  hard  salted  variety  hardly  suitable  for  con- 
sumption   in    towns    at    all,    but    largely    consumed 
amongst  the  cattk;  men  and  the  fai-mers  in  the  agri- 
cultural districts  of  the  republic.     In  these  later  days 
the  bulk  of  the  zarque  beef  is  not  produced  at  home 
at  all,  because  it  does  not  pay.     It  is  imported  from 
other  States  which  have  neglected  to  improve  their 
cattle  industry  to  such  a  position  as  would  enable  them 
to  compete  with  Argentina,  in   the  trade.     TlTe  Agi'i- 
cultural  Society,  the  Government,  and  especially  pro- 
minent men  like  the  late  Don  Martinez  de  Hoz,  who 
was  as    well   known   here  in   London  as   he  was  in 
.Buenos  Ayres,  before  attempting  to  engage  in  provid- 
ing cattle  for  the  freezing-houses,  took  measures  to  see 
that  the  cattle  were  likely  to  be  acceptable.     Now  this 
could  only  be  done  in  one  way.     That  was  to  import 
strains  of  cattle  of  approved  breed  to  cross  w'ith  th» 
rough  animal  that  had  from  early  colonial  times  roamed 
the  pampas  of  Argentina.     It  has  to  be  remembered 
that  all  tlie  cattle  of  Argentina,  all  the  pigs,  and  what 
we  mean  by  sheep,  as  distinct  from  llamas  and  vicunas, 
but  what  we  distinctively  mean  as  a  breed  of  shee]3 — 
every  sheep,  every  steer,  and  every  individual  meml>er 
of  a  herd  of  swine — are  bv  origin   European.     The 
South  .\merica  that  was  discovered  by  Colombus  had 
no  one  representative  of  any  of  these  animals  which 
we  deem  so  essential.     One  of  the  most  remarkable 
discoveries  which  the  student  of  economic  questions 
makes  is  to  find  out  how   the  early   Spanish  settlers 
were  able  to  take  out  in  the  small  boats  of  their  time 
— 150  to  200   ton  vessels — sufficient   cattle  for  their 
own  newls  and  to  leave  a  surplus  which  to-day  pro- 
vides  herds   of  cattle   from   practically   Patagonia  in 
the.  remote  south  to  the  Guianas  in  the  tropical  regions 
of  northern  South  America.     In  the  long  period  that 
has  elapsed  the  breed  had  naturally  deteriorated,  and 
it  has  l>een  the  life-work  of  the  Agriotdtural  Society 
of  Argentina,  as  it  has  been  the  work  of  the  agicultural 
societies  of  other  South  American  States,  to  do  what 
is    necessary    to    prepare    the    native    cattle    for  the 
freezing-house,  and  to  feed  the  hungry  mouths  of  the 
congested  districts  of  Europe. 


CORRESPONDENCE. 

THE  BEITISH  WEST  INDIES. 
To  the  Editor  of  The  St.\tist. 

Sir. — Re  your  article  July  2  issue.  Jialf-loaves 
like  the  former  Brussels  Convention,,  instead  of 
countervailing  duties,  and  the  new  preferences  without 
permanency,  and  with  British  food  and  raw  materials 
from  overseas  excluded  from  the  Anti-Dumpinc  B'' 
ai-e  quite  insufficient  for  full  development  of  the  British 
West  Indies  or  our  other  possessions. 

1  notice  IMr.  Winston  Churcliill,  our  new  Colon'  ' 
Secretary,  has  spoken  of  "  caterpillar  "  transport,  and 
fundamental  apparatus  as  palliatives  for  the  Colonies 
as  if  it  was  impossible  for  jiriA-ate  enterprise  to  obtain 
any  such  things,  v 

Most  people  seem  to  miss  the  main  point  that  any 
Government's  first  duty  is  to  put  their  peoples  into 


such  a  position  of  permanent  security  and  safety  as 
will  enable  private  enterprise,  with  capital  and  labour, 
to  fully  develop  the  lands  they  possess. 

State  development,  doles,  and  charities  are  not 
wanted :  the  latter  only  tend  to  idleness  and  make 
work  of  all  kinds  unattractive,  and  the  former  to  waste 
and  extravagance. 

Wh.at  is  really  needed  is  a  solid,  peiinanent  British 
Empire  economic  policy  towards  full  development, 
which  can  be  arrived  at  first  by  huge  agricultural 
industries  suitable  to  the  lands  and  climate.  Certainly 
a  full  cane-sugar  industry  (a  British  one  has  been  lack- 
ing for  a  century)  is  the  most  suitable  for  the  British 
West  Indies,  and  especially  British  Guiana  and  British 
Honduras.  When  a  huge  and  successful  agricultural 
industry  flourishes,  local  Governments  will  then  be 
able  to"  find  funds  to  pay  interest  and  instalments  of 
loans  to  develop  railways  and  other  general  improve- 
ment (bv  private  contracts)  for  the  good  of  the  popu- 
lations as  a,  whole.  '  Guy  Wyatt. 

Chehenham,  July  11,  1921. 

[We  publish  with  pleasure  Mr.  Wyatfs  letter 
commenting  on  our  recent  article  on  the  British  West 
Indies.  While  we  agree  w^ith  Mr.  Wyatt  that  it  is 
desirable  to  do  as  much  as  is  practicable  to  assist  the 
development  of  the  Colonies,  we  should  bear  in  mind 
that  the  dominant  factor  in  the  situation  is  the  im- 
portance to  this  countiy,  which  still  has  to  find  the 
essentials  for  the  support  of  the  Empire,  to  obtain 
adequate  supplies  of  food  and  raw  material,  and  on^a 
relatively  low  economic  basis. — Ed.  "  The  Statist."] 


Uxiox  Bank  of  Au.stralia,  Limited.— Whether 
measured  by  capital  invested,  deposits,  or  total  assets,  the 
Union  Bank  of  Australia,  with  headquarters  in  London 
and  over  180  branches  in  the  Commonwealth  and  New 
Zealand,  occupies  a  position  in  the  front  rank  of  Austra- 
lasian banking  institutions.  While  its  balance  sheet  as 
at  February  28  last  exhibits  some  contraction  in  the  aggre- 
gate figures,  the  profits  for  the  twelve  months  ended  on 
that  date  are  returned  at  £1,361,430.  in  succession  to 
£1,104,474,  the  later  figures  being  after  deduction  cf  a 
staff  bonus.  The  increase  of  £257,000,  however,  gives 
place  to  one  of  £58,000  in  the  balance  available  for  appro- 
priation, the  provision  made  for  income  tax  (with,  in  the 
later  year,  corporation-  profits  tax)  being  higher  Ijy 
£100,000,  remuneration  to  colonial  directors  and  staff  by 
£70,000,  and  general  expenses  in  the  Colonies  by  £23.000. 
As  in  1920,  £20,000  is  being  applied  in  reduction  of  bank 
premises  account,  but  the  £60,000  carried  to  reserve  is 
on  this  occasion  doubled,  and,  after  repetition  of  the 
year's  distribution  to  shareholders  at  fifteen  per  cent., 
free  of  income  tax,  the  carry-forward,  at  £83,057,  is 
slightly  higher  thin  before.  Of  the  Bank's  liabilities  at 
the  close  of  the  accounts,  deposits  of  £29,531,558  compare 
with  £31,840,563  a  year  earlier,  while  the  composite  item 
of  bills  pavable  and  other  liabilities  has  moved  in  the 
opposite  direction— from  £3,128,504  to  £4.003,958.  The 
principal  changes  in  the  assets  have  included  a  drop  from 
over  £12  million  to  less  than  £2^  million  in  the  balance 
of  remittances  and  drafts  in  transit  and  bills  receivable 
at  London  office.  The  higher  figure  was  quite  abnormal, 
the  London  office  finding  itself  temporarily  in  possession 
of  unusually  large  funds  owing  to  the  purchase  by  the 
Home  Government  of  Australian  wool  and  other  produce. 
Against  the  foreshadowed  reduction  since  effected  there 
has  been  an  increase  from  £19^  million  to  £26|  million  in 
bills  discounted,  loans,  and  other  securities.  The  cash 
assets,  including  money  at  call  and  short  notice,  have 
risen  from  16.5  to  20.4  per  cent,  of  the  total  assets,  and 
with  inveslments  (consisting  entirely  of  British  Govern- 
ment securities)  represent  over  one-fourth  of  the  resources. 
Following  the  annual  meeting,  on  the  25lti  instant,  the 
shaieliolders  will  be  asked  to  authorise  an  increase  of  the 
nominal  capital  from  £7.500.000  to  £9.000.000,  by  the 
creation  of  100,000  addiiiotial  Ordinary  shares  of  £15 
each,  not  more  than  £5  being  i  allable  except  for  the  pur- 
)3ose  of  winding-up. 

The  Bisiorxi  and  Present  Comlitions  of  the  Oil  In- 
ilustni  in  GiiUria.  By  Dr.  S.  Janicki.  Price  2s.  6>/. 
(London:     Polish     Press     Bureau,    2   Upper    Montague 

Street,  W.(\   1.) 
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23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


THE   RUBBER  PRODUCERS'  CORPORA- 
TION,  LIMITED. 

A  DEFINITE  scheme  for  a  Eubber  Producers'  Coi-pora- 
tion  has  now  been  evolved,  and  the  necessary  details 
are  contained  in  what  may  well  be  termed  a  historic 
document,  from  the  point  of  view  of  the  rubber  in- 
dustry, which  has  been  issued  to-day  by  the  Eubber 
Growers'  Association. 

In  a  circular  addressed  to  all  producers  of  planta- 
tion rubber  an  appeal  is  made  to  join  the  Eubber  Pro- 
ducers' Corporation,  Limited.  The  functions  of  the 
Corporation  are  fivefold:  "  (a)  To  control  the  rubber 
output  of  its  members;  (b)  to  fix  the  selling  price 
and  regulate  the  sale  of  the  rubber  produced  by  its 
members;  (c)  to  regulate  the  opening  of  further  rubber 
lands  by  its  members;  (d)  to  purchase  or  make 
advances  on  the  rubber  harvested  or  to  be  harvested 
by  its  members ;  (e)  if  deemed  desirable,  to  make 
advances  on  security  and  on  terms  to  be  agi-eed  to 
approved  rubber  estates  belonging  to  its  members." 
It  is,  however,  specifically  stated  that  there  will  be 
DO  interference  in  the  management  and  control  of  the 
afiBhated  estates  except  in  so  far  as  is  necessitated  by 
these  five  objects. 

To  establish  a  combine  to  control  effectively  the 
selling  price  of  rubber,  at  least  two  important  con- 
ditions are  essential.  Primarily,  the  combine  should 
embrace  the  larger  proportion  of  the  producing  areas, 
and,  secondarily,  it  requires  a  large  capital  to  finance 
its_ widespread  operations.  To  fulfil  the  first  condition 
it  is  proposed  that  no  allotment  of  shares  in  the  Cor- 
poration will  be  made  until  the  owners  of  a  minimum 
of  2,200,000  planted  acres  have  agreed  to  participate 
in  the  scheme.  This  minimum  represents  about  two- 
thirds  of  the  total  existing  planted  area.  Not  more 
than  half  of  this  required  minimum  is  controlled  in 
the  United  Kingdom.  Consequently,  if  the  Corpora- 
tion is  to  come  into  being,  the  substantial  support  of 
the  Dutch  interests  and  the  co-operation  of  the  prin- 
cipal local  producers  in  the  Has!  is  essential.  The 
negotiations  that  have  been  going  on  between  the 
Eubber  Growers'  Association  and  the  Association  for 
the  Cultivation  of  Eubber  in  the  Netherland  Indies, 
to  which  we  referred  at  length  last  week,  bespeak  the 
support  of  the  Dutch  producers.  Indeed,  it  is  defi- 
nitely stated  that  a  similar  Corporation  is  to  be  formed 
simultaneously  by  Dutch  interests  and  by  companies 
and  individuals  producing  in  the  Netherland  Indies. 
The  English  Corporation  is  to  embrace  estates  of 
British  companies  and  of  individuals,  wherever  situated, 
and  the  estates  of  companies  or  individuals  in  British 
territoiy  or  Protectorates.  On  the  other  hand,  no 
hope  is  expressed  of  the  adhesion  of  any  large  area 
of  native  holdings;  but  it  is  pointed  out  that  such 
estates,  owing  to  excessive  tapping  in  the  past,  are 
mediocre  producers,  and  that  the  rubl>er  is  inferior  in 
quality.  Between  the  English  and  Dutcli  interests 
and  tlie  larger  local  producers  there  is  good  i-eason  for 
stating  that  the  owners  of  the  required  minimum  area 
will  agree  to  form  the  Corporations. 


It  is  well  to  remark  here  that  we  are  discussing 
entirely  the  Eubber  Producers'  Corporation,  Limited, 
as  proposed  by  the  Eubber  Growers'  Association,  and 
are  only  concerned  with  the  Dutch  Combine  in  so  far 
as  a  certain  measure  of  support  of  Dutch  producers  is 
required  before  the  English  Corporation  begins  its  legal 
existence.  In  general,  however,  we  believe  we  are 
correct  in  assuming  that,  formed  for  a  like  purpose, 
it  will  have  similar  aims  and  similar  machinery  for 
canying  out  these  aims.  For  details,  however,  both 
as  regards  constitution  and  capital  we  must  await  in- 
formation from  headquarters. 

To  finance  its  operations  The  Eubber  Producers' 
Corporation,  Limited,  is  to  have  a  nominal  capital  of 
£2,000,000  in  Ordinary  shares  of  £1  each,  with  power 
to  raise  by  Debentures  or  otherwise  a  maximum  of 
£8,000,000.  The  Ordinary  shares  are  to  be  allotted 
at  par  to  the  affiliated  companies  and  individuals  own- 
ing plantations  in  the  proportion  of  one  share  of  £1 
for  every  planted  acre  of  rubber  on  condition  that  they 
agree  to  comply  with  the  regulations  issued  from  time 
to  time  by  the  Corporation  in  pui'suance  of  its  aims. 
In  calling  up  the  issued  Ordinary  capital  a  distinction 
is  made  between  the  mature  and  immature  area.  In 
the  case  of  mature  rubber,  for  every  acre  2s.  &d.  per 
share  is  to  be  paid  on  application,  and  2s.  6d.  per 
share  in  three,  six,  and  nine  months  after  allotment.' 
Where  the  rubber  is  immature,  2s.  6d.  is  to  be  paid 
per  share  on  application,  2s.  6d.  per  share  six  months 
after  allotment,  and  6s.  per  share  according  as  each 
acre  reaches  matmnty.  At  present  there  is  no  reason 
for  believing  that  any  further  calls  will  be  necessary. 
In  addition,  before  the  Corporation  is  registered  a 
subscription  of  at  least  £.3,000,000  in  Debentures  must 
be  guaranteed,  or  such  a  sum  must  be  secured  in  some 
other  way  in  addition  to  the  Oixlinary  share  capital. 
Whilst  any  member  of  the  Corporation  is  at  liberty 
to  subscribe  for  these  Debentures,  subscription  thei^to 
is  not  obligatoiy. 

The  business  of  the  Corporation  is  to  be  controlled 
by  a  court  of  twenty -one  directors  on  the  basis  approxi- 
mately of  one  director  for  every  100,000  planted  acres. 
English  companies  producing  in  Malaya  are  entitled 
to  six  directors,  those  in  Ceylon,  Sumatra,  and  Java 
to  two  directors  each,  and  those  in  Borneo  and  India 
and  Burma  to  one  director  each.  Local  producers  in 
C-eylon  and  Malaya  can  claim  two  directors  each.  De- 
benture-holders can  elect  three  directors.  With  this 
exception  the  other  directors  in  the.  first  instunce  will 
be  nominated  by  the  Council  of  the  Eubber  Growers' 
Association.  Arrangements  are  made  for  the  appoint- 
ment of  an  Executive  Board  and  a  Joint  Advisory 
Board.  The  latter  is  to  consist  of  three  members 
nominated  by  the  directors  of  the  English  Corporation 
and  three  members  nominated  by  the  directors  of  the 
Dutch  Coi-poi-ation .  This  body  is  to  be  the  link 
between  the  two  Corporations  to  ensure  conformity  of 
action,  and  a  working  agi^eement  is  to  be  drawn  up 
by  them.  Such  an  agi-eement,  as  well  as  the  agree- 
ment between  the  Corporation  and  its  shareholders,  is 
to  last  in  the  first  instance  for  five  years,  or  "  until  a 
resolution  for  the  voluntary  winding  up  of  the  Coqiora- 
tion  is  passed  at  a  meeting  of  shareholders  at  which 
seventy-five  per  cent,  of  the  capital  is  represented." 

The  Articles  of  Association  concern  the  transfer  of 
shares,  which  is  only  to  take  place  on  a  transfer  of  the 
estates,  the  question  of  the  introduction  of  new  mem- 
bers, and  the  steps  to  be  taken  to  enforce  the  contracts 
and  conditions  between  the  Corporation  and  its  share- 
holders. 

The  Corporation  proposes  to  regulate  through  its 
Court  of  Directors  the  output  of  its  affiliated  members 
from  time  to  time,  taking  into  account  the  imma- 
ture areas  as  they  come  into  bearing  and  the  varying 
market  conditions.  It  is  also  intended  to  fix  the  price 
at  which  the  rubber  produced  by  members  is  to  be  sold 
from  time  to  time.  To  provide  funds  to  pay  the  ex- 
penses of  management  as  well  as  the  interest  on  and 
sinking  fund  for  Debentures,  all  rubber  sold  is  to  pay 
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a  levy  fixed  at  first  at  one  jienny  pt-r  lb.  of  rubber.  It 
is  thought  that  such  a  levy  will  provide  sufiiciont 
revenue,  but  if  not  the  levy  may  be  increased  to  2d. 
per  lb.  Any  further  increase,  however,  cannot  take 
place  unless  approved  by  a  general  meeting.  Again, 
members  are  required  to  supply  the  Corporation  with 
such  vital  information  as  planted  acreage,  mature  and 
immature,  age  of  the  trees,  crops  harvested  in  the 
past,  and  existing  stocks.  This  latter  condition  will 
enable  the  rubber  industry  at  last  to  provide  really 
reliable  data  on  the  nature  and  extent  of  the  producing 
area  and  of  stocks,  instead  of  the  welter  of  contra- 
dictory figures  which  have  been  promulgated,  especially 
during  the  last  twelve  months.  One  other  point  is 
also  considered ;  forward  contracts  in  existence  on 
July  15,  1921,  are  to  be  notified  to  the  Corporation  on 
its  formation  and  will  then  be  duly  recognised.  In  the 
meanwhile  producers  are  asked  not  to  enter  into  any 
further  forward  contracts  "  as  these  must  greatly  pre- 
judice the  possibility  of  successfully  establishing  the 
Corporation." 

Such  in  detail  is  the  proposed  scheme  for  a  Rubber 
Producers'  Corporation  launched  to-day  under  the 
auspices  of  the  Rubber  Growers'  Association.  Of  the 
necessity  of  such  a  scheme  to  save  the  industry  there 
should  be  no  need  of  speaking  to-day  when  plantation 
crepe  is  still  as  low  as  lOd.  per  lb.  In  September  last, 
when  the  restriction  of  twenty-five  per  cent,  was  advo- 
cated, plantation  crepe  had  not  fallen  below  Is.  Gd. 
Although  the  scheme  was  carried  out  by  ninety  per 
cent,  of  the  members  of  the  English  Association  and 
by  over  seventy  per  cent,  of  the  members  of  the  Dutch 
Association,  it  failed  to  provide  an  effective  remedy, 
This  is  mainly  attributed  to  the  fact  that  outside  pro- 
ducers did  not  co-operate.  It  is  not  believed  that  the 
Chinese  and  Malayan  producers,  whose  small-holdings 
cover  nearly  one-third  the  planted  area  in  Malaya, 
participated  to  any  appreciable  extent.  '  Compulsory 
restriction  has  been  refused  by  the  British  Govern- 
ment. Accordingly,  the  only  way  out  of  the  impasse 
is  that  provided  by  the  establishment  of  this  strong 
combine,  so  financed  as  to  be  able  to  control  the  selling 
price  of  the  commodity  within  reasonable  limits.  The 
organisation  now  advocated  has  been  well  conceived 
and  has  every  prospect  of  success.  Self-interest 
alone  should  induce  the  bulk  of  English  producers  to 
support  it,  and  rubber  shareholders  should  need  power- 
ful arguments  before  they  consent  to  the  refusal  of  the 
companies  in  which  they  are  interested  to  join  the 
Corporation.  The  cold  logic  of  facts  shows  that  to-day 
the  world  has  a  stock  of  300,000  tons  of  rubber,  as 
against  a  normal  working  stock  of  150,000;  the 
potential  output  for  1922  is  greater  than  400,000  tons, 
and  the  estimated  consumption  does  not  exceed 
250,000  tons.  Consequently,  if  over-production  is  not 
to  become  still  more  pronounced,  and  if  rubber  pro- 
ducers wish  to  secure  a  remunerative  price  for  rubber, 
and  ruliber  shareholders  desire  to  obtain  a  dividend  on 
their  holdings — if,  in  other  words,  the  rubber  industry 
is  again  to  return  -to  normal  conditions — the  one  solu- 
tion that  promises  to  achieve  this  end  in  the  shortest 
possible  time  is  the  establishment  of  the  Rubber  Pro- 
ducers' Corporation. 

SELANGOR   RIVER. 

Issued  Capital :  £248,417  in  £1  Sliares. 
, ^—Results  for  Years  to  December  31 > 


At.  Yield 
per 

Tot.al  Aroa  in     Kubber  Bearingr  Price  "  Ml-ia  "    Ncfc  ,--DiT  •— , 

PlrtntPtl  Bearing;  Ontnut     Acvo    Reallfeed    Cost.  Profit  Amt 

Acrps  Acros         lb             lb.      per  lb.  per  lb.  £              £  % 

1917...    a,r.i>.t    2,211     095,824        314       3/3t          1/2-4  S9,nSl  7,892  15 

1918...    2,,')79      —       B04,2M        —         l/7}t       1/"  10,R.'.7  7,S92  1.5 

1919...    2,B27'    —       8f.5,.'i.57        —         2/1+  -/9-/50  1)9,0.5(1  29,569  60 

1920...    2.627       —       881,473        —       l/7-33t  -flOai  33,612         —  — 


'  Dividenils  free  of  lax. 


t  Kol'pii 


Price    of   Shares,   16/3.      Market    Capitalisation    per  planted 
acre,  £78. 

The  ability  of  this  first-class  rubber  Company  to 
produce  rul>l>er  cheaply,  even  under  adverse  conditions, 
is  excellently  illustrated  iii  the  report  for  the  year  ended 


Deceml>er  31,  1920.  Notwithstanding  the  restriction 
of  twenty-five  per  cent,  in  force  for  the  last  two  months 
of  the  year,  the  crop  harvested  reached  881,473  lb.,  as 
compared  with  an  estimate  of  878,500  lb.  An  "  all- 
in  "  cost  of  only  10. Bid.  per  lb.  in  a  year  such  as  1920 
is  a  record  of  which  the  Corripany  can  well  be  proud. 
With  high  wages,  increased  prices  for  stores,  and  a 
loss  of  £3,501  on  rice,  which  worked  out  at  nearly  one 
penny  per  lb.  of  rubber,  the  increase  of  1.08d.  per  lb. 
in  the  "all-in"  cost  as  compared  with  1919  is  an 
effective  tribute  to  the  efficiency  of  the  administration. 
Thanks  mainly  to  its  policy  of  forward  contracts  as 
much  as  703,499  lb.  of  the  crop  realised  an  average 
net  price  of  Is.  11.43(Z.  per  lb.,  as  compared  with 
2s.  Id.  per  lb.  in  1919.  The  average  for  the  whole 
crop  was,  however,  reduced  to  Is.  7.33d.  owing  to 
.the  inclusion  of  the  stock  on  hand  at  the  low  price  of  6d. 
per  lb.  .Accordingly,  the  profit  per  lb.  fell  from 
Is.  3.iid.  to  8.69d.,  and  the  aggi-egate  net  profit  from 
£59,656  to  £33,642.  It  will  be  recollected  that  the 
Company  was  reconstructed  early  in  1920.  shareholders 
receiving  five  shares  of  £1  each  for  each  £1  share  held 
in  the  parent'  concern.  The  new  Company  was  not 
incorpoi-ated  before  February  27,  and  consequently  the 
proportion  of  the  profit  earned  between  January  1  and 
February  27  had  to  be  treated  as  a  capital  item. 
Therefore  £3,908  was  transferred  from  the  profit  and 
written  off  the  estates  account.  A  reserve  of  £8,983  was 
set  aside  to  meet  the  income-tax  liability,  and  in  view 
of  the  depressed  condition  of  the  industry  the  directors 
refrained  from  declaring  any  dividend,  can-ying  forward 
to  the  next  accounts  the  substantial  balance  of  £20.752, 
which,  however,  is  subject  to  deduction  in  respect  of  the 
corporation  profits  tax  and  of  the  excess  profits  duty 
(if  any). 

In  the  balance  sheet  of  tHe  reconstructed  Company 
the  estate  account  was  entered  at  £231,891,  as  com- 
pared with  £60,499  in  the  balance  sheet  dated 
December  31,  1919.  The  addition  of  £3;259  in  con- 
nection with  the  prehminary  expenses  is  more  than 
offset  by  the  deduction  of  the  £3,908  of  profit  earned 
prior  to  the  date  of  incorporaFion.  Consequently,  the 
estate  account  stood  at  £231,242  on  December  31, 
1920.  Incidentally  it  may  be  remarked  that  the  Com- 
pany hopes  to  recover,  on  account  of  stamp  duty,  a 
portion  of  the  above  preliminai'y  expenses.  Its  outlook 
for  the  current  year,  despite  the  depressed  condition 
of  the  Commodity  market,  is  by  no  means  dishearten- 
ing. In  view  of  the  twenty-five  per  cent,  restriction 
the  anticipated  crop  does  not  exceed  750,000  lb.,  of 
which  232,248  lb.  have  been  harvested  in  the  first  four 
months.  Any  more  drastic  restriction  will  therefore 
prevent  the  realisation  of  the  estimated  crop.  It  is 
most  satisfactory  to  learn  that,  notwithstanding  this 
reduction  in  the  crop,  a  decline  in  the  "  all-in  "  cost  is 
confidently  anticipated.  It  has,  indeed,  been  stat€d  that 
the  'f.o.b.  costs  of  the  first  half  of  the  year  already  show 
a  substantial  reduction,  and  that  it  is  hoped  to  reduce 
this  cost  still  further  in  the  remaining  six  months  to 
the  region  ol  Qd.  per  lb.  With  crepe  oscillating 
around  SM .  per  lb.,  this  means  that  little  or  no  loss 
would  be  incurred  on  the  crop  and  that  any  reasonable 
improvement  would  result  in  a  profit.  The  existence 
of  a  forward  contract  under  which  134,400  lb.  have  been 
sold  at  the  remunerative  price  of  2s.  2ii.  per  lb:  at 
Singapore  already  guarantees  the  Company  such  a 
profit  as  to  more  than  offset  any  loss  that  might  be 
recorded  on  the  remainder  of  die  crop,  assuming  no 
improvement  in  the  price  of  the  commodity.  Thus  the 
Company  is  able  to  tide  over  the  cuirent  year  without 
encroaching  on  its  capital  or  being  obliged  to  sacrifice 
its  stocks  at  a  heavy  loss.  Financially  It  is  in  a  sound 
position.  The  balance  sheet  dated  Decemlier  31 .  1920, 
shows  that,  including  the  £8,983  for  income  tax, 
current  liabilities  did  not  exceed  £22.187:  whereas 
liquid  assets  were  available  to  a  total  of  £40.516.  In 
a  stagnant  market  the  £1  shares  have  fallen  to_16.?_.  6<i.. 
which  is  equivalent  to  the  moderate  capitalisation  of 
£78  per  acre.  A 
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SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANr. 

ESTABLISHED    1824. 

ASSETS    Exceed   £12,000,000. 

FIRE.  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS 
ANNUITIES,  PENSIONS.  LEASEHOLD,  BURGLARY.  GLASS  BREAKAGEi 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTOR-CAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook.  E.C.4,  &  4  St.  James'  St.,  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 


ACCUMULATED  FUNDS  exceed  - 
SUBSCRIBED  CAPITAL  - 
PAID-UP  CAPITAL   -       -       -       . 


£1,629,000 

£300.000 

£34,500 

The  Company  transacts  the  following  classes  of  business  : — 

LIFE,     FIRE,      ACCIDENT.      BURGLARY,      EMPLOYERS'      LIABILITY, 

MOTOR-CAR,     THIRD     PARTY,     AND     PLATE     CLASS. 

Write   for  particulars   of   the   New   Monthly  Premium  Policy 

without  Medical  Examination  to  the  Manager:— 

1,    2    &    3    QUEEN     STREET     PLACE,     LONDON       E.C.4. 


COMPAGNIE  GENERALE  DE  REASSURANCES, 
30  rue  Feydeau,  PARIS.    Capital,  15,000,000  francs. 

Manager:  Roger  Hall.      Asslslanl  Manager:  George  Fischer. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agenta  : 
BEATTIE.  CHILD  &  CO,,  15  George  St,  Muuien  Hoose,  London,  EX.  4. 


Jnsunina  llxrtes* 


LONDON    GUARANTEE   AND    ACCIDENT 
COMPANY,  LIMITED. 

This  Company  has  long  transacted  a  large  business 
in  fire,  accident  and  miscellaineous  business  in  the 
United  Kingdom  and  in  many  of  our  colonies,  as  well 
as  in  the  United  States  and  other  foreign  countries. 
During  recent  years  the  business  has  shown  gi-eat  ex- 
pansion. On  December  31,  1919,  the  authorised 
capital  amounted  to  £250,000,  the  issued  capital  to 
£194,823,  and  the  paid-up  capital  to  £119,823,  in 
25,000  Ordinary  shares  of  £5,  with  £2  paid  on  each, 
5,000  Five-per-cent.  Preference  shares  of  £5  each, 
fully  paid,  and  44,823  five-per-cent.  Preference  shares 
of  £1  each,  fully  paid.  That  the  business  has  latterly 
been  profitably  conducted  is  shown  by  large  and 
regular  increases  in  dividends  on  the  Ordinary  shares 
since  1915.  These,  for  the  five  years  preceding  19'iO, 
were  as  follows,  less  income  tax,  per  share: — For 
1915,  12s.  6d. ;  for  1916,  16s.;  for  1917,  ^Os. ;  for 
1918,  25s.;  and  for  1919,  35s. 

In  the  course  of  last  year  the  authorised  capital 
was  increased  to  £375,000,  the  issued  capital  remain- 
ing at  £194,823,  while  the  paid-up  capital  was  in- 
creased to  the  issued  amount,  as  125,000  Ordinai-y 
shares  of  £1  each,  fully  paid,  were  given  in  exchange 
for  the  25,000  Ordinary  shai-es  of  £5  with  £2  paid. 
The  sum  of  £75,000  required  to  effect  this  addition  to 
the  paid-up  capital  was  met  by  the  Ordinary  share- 
liolders  being  credited  with  that  amount  out  of  un- 
distributed profits.  .Another  125,000  Ordinary  shares 
of  similar  denomination,  forming  part  of  the  now 
authorised  capital,  remains  to  be  issued  at  such  times 
and  on  such  conditions  as  the  directors  shall  think  fit. 

The  annual  report  for  1920  amiounces  another  in- 
crease in  dividend.  The  distribution  is  at  the  rate  of 
9.?.  per  new  Ordinary  share,-  which  is  the  equivalent 
of  45s.  per  undivided  old  share.  This  declaration 
seems  well  within  the  Company's  profit-earning 
capacity,  for  the  amount  required  for  Preferred  and 
Ordinary  dividends  is  less  than  half  that   of  the  net 


interest  earnings  shown  in  the  Company's  marine  and 
general  insurance  and  profit  and  loss  revenue  accounts. 

Life  assurance  business  was  commenced  by  the 
Company  in  1919.  -  In  1920  new  life  policies  were 
issued  for  £625,088,  after  deduction  of  reassurances; 
the  total  net  life  premium  income  amounted  to 
£39,779;  a  sum  of  £2,943  was  received  as  considera- 
tion for  new  annuities  granted,  and  the  life  fund  was 
increased  by  £37,815  to  £56,480.  The  leasehold  re- 
demption account  shows  premiums  of  £1,690.  the 
relative  fund  at  the  close  of  the  year  being  £4,579. 

.\  large  increase  is  shown  in  the  Company's  marine 
business  for  last  year,  the  premium  income  having 
been  £1,274,051,  as  compared  with  £804,895  in  1919. 
Interest  earnings  on  the  marine  fund,  less  tax, 
amounted  to  £24.543.  After  transfer  of  £20,000  to 
profit  and  loss  account,  the  marine  fund  at  the  close 
of  1920  stood  at  £1,036,101.  It  is  stated  in  the  last 
annual  report  that  an  arrangement  has  been  made 
whereunder  as  from  October  1,  1920,  the  marine 
underwriters  of  the  London  Assurance  Corporation  are 
writing  a  separate  marine  account  for  the  Company. 
The  figures  relating  to  that  account  were  not  included 
in  those  of  the  Company  for  1920,  it  being  intended 
that  its  figures  for  fifteen  months  should  be  included 
in  the  1921   accounts. 

The  net  premium  income  in  the  general  revenue 
iiccount  for  1920  was  as  shown  hereunder:  — 


Net  Premiums  on 

Net  Premiums  on 

Kisks  which  had 

Risks  which  had 

Expired  on 

Not  Kxpircd 

Class  of  Bnsiness 

Dec.  31,  1920 

on  Dec.  31,  1920 

Together 

C 

£ 

t 

Accident         

l«.78.-> 

162,667 

179.452 

Emplovei-s'  liabilitv 

(«ithin  TTnifcd 

Kingdom) 

iiSiO 

100,745 

134,67.1 

Fire     

50.244 

178.829 

229,073 

Other  classes ... 

1,287,207 

1,991,014 

3,278,221 

Total           

1,388,166 

2,433,255 

3,821,421 

In  this  account  is  included  the  Company's  Work- 
men's Compensation  and  Employers'  Liability  busi- 
ness in  the  United  States,  which  is  stated  to  have 
shown  satisfactory  results  during  the  year.  Each 
section  in  this  account  shows  an  increase  of  premium 
income  as  compared  with  1919.  "  Other  classes 
shows  the  largest  increase  in  this  respect,  amounting 
to  £693,483.  The  revenue  account  for  this  section  is 
credited  with  net  interest  earnings  of  £76,338,  while 
£155,134  is  transferred  to  profit  and  loss.  The 
reserve  for  unexpired  risks  at  the  close  of  the  year 
amounted  to  £1,418,051. 

Profit  and  loss  account  is  credited  with  net  interest 
earnings  of  £21,397  and  with  profit  on  exchange  and 
miscellaneous  income  amounting  to  £59,265,  and  is 
debited  with  items  amounting  to  £23,093  (including 
£21,554  in  respect  of  United  States  Federal  Taxes). 

From  an  analysis  of  the  accounts  for  1920  the  net 
profits  from  interest,  trading,  exchange  and  other 
sources  would  seem  to  have  amounted  to  £232.703, 
which  is  appropriated  as  follows  :  — 

Added  to  inrestment  reserve  fund          ...         ...         ...         ...  £60,000    • 

Added  to  general  reserve  fund ...         ...         ...  100.000 

Transferred  to  staff  jjen.sion  fund            10,000 

Provision   for  dividends  on  Preference   and    Ordinary  shares 

in  respect  of  1920          69,741 

Increase  in  balance  of  profit  and  loss  account  after  deduction 

of  dividends          2,962 


£232,703 

The  assets  as  at  December  31,  1920,  as  shown  in 
the  balance  sheet,  amounted  to  £6,253,399.  The  in- 
vestment reserve  fund  (£200,000)  is  stated  to  be 
sufficient  to  cover  the  depreciation  existing,  at  that 
date,  on  all  investments  other  than  those  redeemable 
w ithin  tv.'enty-five  years,  which  were  valued  at  or  under 
cost  and  in  no  case  at  more  than  their  redemption 
value. 

Apart  from  capital,  life  assurance  fund,  leasehold 
redemption  fund,  investment  reserve  fund,  marine 
fund,  and  staff  pension  fund,  and  after  deduction  of 
£1,840,654  reserved  in  respect  of  outstanding  claims 
and  liabilities  in  the  general  section,  and  of  provision 
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for  dividend  in  respect  of  1920,  the  reserves  carried 
forward  to  1921  were  as  follows  :  — 

Besorro  for  nncjpired  risks  lo  general  insurance  account     £1,418,061 

Ecferre  fund  415,000 

Balance  of  profit  and  loss  account  iy,H87 

£1,845,936 

CONSOLIDATED  ASSURANCE  CO.,  LIMITED. 

Tlic  annual  report  of  tins  Company  for  last  year 
must  have  proved  very  agreeable  reading  to  its  share- 
holders, as  the  dividend  distribution  shows  a  con- 
siderable enliancement.  The  issued  capital  on 
December  31,  1920,  amounted  to  £600,000,  of  whicli 
il76,3.34  was  paid  up,  there  being  129,260  fully  paid 
shares  of  £1  and  470,740  shares  of  £1  with  2s.  paid 
on  each.  The  dividend  in  respect  of  1920  amounts 
to  twenty-five  per  cent.,  of  which  eight  per  cent,  had 
been  paid  as  interim  dividend,  while  a  final  dividend  of 
twelve  per  cent,  was  amiounced  in  the  annual  report, 
together  with  a  bonus  dividend  of  five  per  cent.  This 
compares  with  a  distribution  of  sixteen  per  cent,  in 
lespect  of  1919,  including  a  bonus  dividend  of  two 
per  cent.  These  dividends  were  subject  to  deduction 
of  income  tax.  The  net  amount  required  for  the  distri 
bution  in  respect  of  1920  is  £.30,859,  which  represents 
only  about  two-thirds  of  the  Company's  interest  earn- 
ings apart  from  those  credited  to  the  life  fund.  Tlie 
■distribution  might  presumably  have  been  even  higher, 
but  for  the  fact  that  part  of  the  profits  was  required 
as  a  provision  for  depreciation  in  securities  and  ior 
losses  on  exchange. 

The  fire  and  general  premium  income  in  1920 
showed  a,  very  large  increase,  having  risen  from 
£703.948  to  £ll337,050.  It  was  thus  nearly  doubled 
as  the  result  of  the  year's  operations.  It  is  understood 
that  most  of  this  income  relates  to  foreign  reinsurance, 
and  it  was  stated  at  the  last  annual  meeting  that  fire 
insurance  business  greatly  predominated,  the  general 
business  being  of  quite  a  minor  and  subsidiary  charac- 
ter. After  pro\'ision  for  claims  and  expenses  and  the 
adjustment  of  the  reserves  for  unexpired  risks  on  a 
forty  |)er  cent,  of  the  premium  basis,  there  was  an 
available  balance  on  the  year's  account  of  £.51.or:.T 
which  was  transferred  to  profit  and  loss. 

The  marine  account  shows  a  premium  revenue  of 
£697,990  (less  by  £5,958  than  that  of  1919),  and  after 
transfer  of  £20,000  to  profit  and  loss,  the  marine  fund 
at  the  close  of  1920  amounted  to  £487,969. 

The  life  account  shows  premiums  of  £45,312  and 
interest  earnings  of  £6,988,  the  life  assurance  fund 
amounting  at  the  close  of  the  year  to  £171,264. 

From  profit  and  loss  account  it  appears  that  there 
were  net  interest  earnings  credited  thereto  of  £45,230, 
also  profits  from  realisation  of  securities  and  fees 
amounting  to  £3,444,  apart  from  the  profits  already 
referred  to  as  having  been  made  in  the  fu-e  and  general 
and  the  marine  accounts.  On  the  other  hand,  this 
account  is  debited  with  £16.145  for  expenses  not  else- 
where entered,  with  £25,945  representing  estimated 
loss  on  exchange,  and  with  £27,332  transferred  to 
investment  reserve.  ,  The  sum  of  £85,218  is  carried 
forwaitl  after  provision  for  the  full  year's  di^^dend, 
being  subject  to  income  tax  and  excess  profits  duty  (if 
an}-),  and  to  corporation  profits  tax.  The  general 
reserve  fund  now  amounts  to  £150.000  and  the  invest- 
ment reserve  fund  to  £.50.000.  Total  assets, 
December  31,  1920,  £2,889,864. 
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Internationa!.  Ixsuranxe  Comi-anv,  Li.mitkd.— This 
Company,  lately  known  as  the  International  Marine 
Insurance  Company,  Limited,  having  extended  its  powers 
to  include  fne.  life,  accident,  and  workmen's  compensa- 
tion, as  well  as  marine,  is  now  undertaking  these  classes 
of  insurance,  and  has  secui'ed  the  Imsiness  of  the  Caxton 
Insurance  Company,  Limited,  with  its  organisation,  on 
terms  looked  upon  as  favourable.  In  these  circum- 
stances the  directors  deemed  it  expedient  to  increase  the 
paid-up  capital,  and  decided  to  issue  the  balance  of 
shaves,  wliich  have  now  been  taken  up  by  some  of  the 
existing  shareholders  of  the  Company.  In  addition  to 
this,  the  directors  have  resolved  to  make  a  call  of  5s. 
per  share  on  the  whole  of  the  capital  of  the  Company. 
i.e.  £500.000. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 


Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDRED'S  HOUSE,  POULTRY,  B.C.  2. 

Founded   1848. 

Payment!  already  made  to  Policy-holders,  £37,000,000. 


THE  GRESHAM   FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY.    U.MITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  Office:  St.  Mildred's  House,  Poullry,  London.  E.G.  s. 


|t«AB  OrFiccSt     LivcRPOOi-    AND   London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL    CLASStS     OP   INSURANCE     EpPECTZO 


COMMERCIAL     UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  OlEce  : 

24/5/6   CORNHILL,   LONDON,   E.C.  3. 

Total  Assets  (including  Life  Funds)— £44,399,515. 


O^0mmerdaL 


INDIAN  TIMBER. 

Shortly  after  the  Armistice,  wHen  we  were  all  more 
or  less  in  a  fever  to  reconstruct  industiy  and  to 
restore  Eiu'ope  to  the  economic  position  it  had 
attained  previous  to  the  outbreak  of  the  recent  War. 
Government  was  urged  to  appoint  Committees  to 
ascertain  the  resources  in  various  commodities 
possessed  by  different  parts,  of  the  Empii-e.  We  have 
come  now  to  realise  that  the  economic  reconstruction 
of  Europe  will  be  a  slow,  and  presumably  a  very  pro- 
longed, process.  It  does  not  look  probable  at  present- 
that  the  existing  generation  will  live-  to  see  the 
economic  conditions  which  prevailed  before  the  War 
restored.  We  have  just  had  a  remarkable  illustration 
in  the  settlement  of  the  coal  strike  that  the  coal 
industry  cannot  be  restarted  without  a  subsidy 
furnished  by  the  comparatively  small  body  of  tax- 
payers in  this  country.  Nearly  even,"  great  industry 
all  over  Europe  is  more  or  less  in  difficulties.  In  our 
own  country,  the  three  great  industries — agricultm-e. 
transportation,  and  the  supply  of  artificial  light  and 
power — are  virtually  bankrupt.  Doles,  whether  paid 
to  individuals  or  as  subsidies  to  great  national  indus- 
tries, may  tide  over  temporary  difficulties,  but  they 
cannot  be  prolonged  indefinitely,  as  the  history  of  all 
the  great  civilisations  of  the  past  have  amply  demon- 
strated. The  condition  of  our  country  has  become 
so  serious  that  it  is  improbable  that  we  shall  have 
many  Commissions  such  as  that  whose  report  is  before 
us.  "  Therefoi-e,  we  should  take  full  advantage  of  such 
information  as  has  been  collected.  Whether  a 
Government  Commission  is  the  best  method  of  collect- 
ing information  on  the  available  resources  of  any  pai-ti- 
cular  industrv  is  a  question  the  answer  to  which  is 
by  no  means  certain.  The  cost  of  all  Government 
work  is  necessarily  very  heavy.  We  are  too  inclined 
to  forget  that  Governments  would  do  better  work  in 
indicating  where  information  can  be  found  for 
any  partkular  industn'  than  in  going  to  the  ex- 
pense of  collecting  that  information  itself.  There  are 
exceptions,  of  course,  to  that,  as  to  every  other  rule^ 
The  most  striking  instance  was  that  of  the  Luited 
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States  Conservation  Commission  ordered  by  the  late 
President  Eoosevelt  when  he  was  President  of  the 
United  States.  The  report  of  the  Commission  was  a 
monumental  document,  and  should  be  useful  as  a  work 
of  reference  both  to  Americans  and  to  foreigners  for  an 
immense  length  of  time.  It  has  to  be  remembered, 
moreover,  that  President  Eoosevelt  did  not  incm' 
the  expense  of  that  famous  inquiry  at  a  time  when 
the  United  States  was  sufiering  from  serious  financial 
embarrassment.  On  the  contrary,  when  the  informa- 
tion obtained  bj-  the  Conservation  Commission  was 
collected  the  world  was  enjoying  profound  peace,  and 
probably  the  aggregate  wealth  in  the  principal  coun- 
tries of  the  world  was  greater  than  at  any  period  in 
modern  times. 

Of  Indian  timbers  generally,  the  report  before  us 
does  little  more  than  couikm  the  impression  that 
generally  prevailed  before  its  appearance.  Speaking 
in  general  terms,  India  is  not,  and  appears  never  to 
have  been,  an  exporter  of  timber  on  any  considerable 
scale.  So  enormous  is  the  home  demand  that  India  is 
rather  an  importer  than  an  exporter  of  that  article. 
The  one  striking  exception  is  India's  export  of  teak 
wood.  This  amoimted  in  value  to  about  £600,000  a 
year  before  the  War.  Sandalwood  was  exported  before 
tlie  War  to  the  value  of  about  £100,000  a  year,  mainly 
for  the  pm-pose  of  extracting  the  well-known  medicinal 
cils. 

Practically  the  only  fresh  information  which  the 
report  before  us  affords  is  a  series  of  suggestions  of 
possible  sources  of  supply  from  India  of  various 
materials  which  may,  or  may  not,  prove  suitable  for 
paiser-making  upon  a  reallj'  extensive  scale.  We  were 
going  to  say,  India's  resources  in  wood  pulp.  India 
does  not  produce  wood  pulp,  and  at  present  does  not 
export  paper-making  materials  to  any  extent  worth 
noting.  Even  her  potentialities  for  making  wood  pulp 
exist  only  in  the  higher  altitudes  of  the  Himalayas. 
But  India  is  by  no  means  wliolly  without  resources  for 
l)aper-making  pro^"ided  they  are  developed  upon  an 
economic  scale.  Eelatively  very  large  quantities 
of  wood  pulp  are  imported  into  India.  She 
possesses  paper  mills,  but  no  wood  pulp.  She  con- 
sumes a  very  small  quantity  of  paper  for  her  enor- 
mous population — bstween  80,000  and  90,000  tons.  In 
her  mOls  the  only  native  raw  material  used  is  one  of 
savannah  grasses,  which  furnishes  something  over 
■20,000  tons  to  feed  the  mills,  th?  balance  being  obtained 
from  imported  wood  pulp,  as  well  as  crushed  gunny 
bags,  woru-out  rags  and  worn-out  ropes.  Conifers 
suitable  for  manufacturing  wood  pulp  do  exist  in  India, 
but  they  are  found  at  a  considerable  altitude  in  the 
Himalayas,  and  the  cost  of  convening  them  to  any 
probable  market  would  in  all  probability  prove  pro- 
hibitive. 

Briefly,  it  may  he  said,  the  report  before  us  affords 
only  information  of  two  materials  available  in  India  in 
large  quantities  suitable  as  paper-making  materials. 
These  are  bamboo  canes  and  various  savannah  grasses. 
High  authority  in  India  estimates  that  Burmah, 
Bengal,  and  South- West  India  can  supply  eriormous 
quantities  of  bamboo  to  furnish  the  world's  require- 
ments for  paper-making  materials  for  an  immense 
length  of  time.  Bamboo  canes  are  regarded  as  pro- 
viding an  excellent  material  for  making  what  is  known 
as  news  print.  It  lacks  strength,  however,  and,  con- 
sequently, would  not  meet  the  requirements  of  the 
high-class  paper-making  trade.  There  is  a  large 
demand  for  a  long-fibred  pulp  such  as  is  fm-nished  by 
rags  and  esparto  grass.  Unfortunately,  the  supply  of 
these  latter  is  limited.  Experiments  appear  to  furnish 
reliable,  if  not  actually  conclusive,  evidence  that  certain 
Indian  savannah  grasses  possess,  in  fact,  these  quali- 
ties. If  the  paper-making  trade  can  be  convinced  of 
their  value,  there  seems  no  reasonable  doubt  that  very 
large  supplies  are  available,  and  could  be  increased  if 
sufficient  eiicouragement  were  forthcoming  in  Assam, 
Bengal,  Burma,  the  United  Provinces,  and  various 
other  parts  of  India. 


ENGLISH  SEWING  COTTON   COMPANY,   LTD. 

Issued  Snare  Capital :  £3,000,000,  In  1,000,000  5°;  Cum.  Pref. 

and  2,000,000  Old.  shares  of  £1  each. 

Debenture  Stock  :  £957,694  5°o  First  Mortgage. 

D.'b.  lut.  Added 

and                                to         Amount  Value  Surplus 

Yr.to               Dcpre-    Pref.                        Reserres,  Carried  of  Liquid 

Mar.  Profit*  ciacion   Div.   ,— Ord.  Dir.— ,     &c.       Forward  Stock  Assetsf 

31£££              £%£              £  £  £ 

1916  488,305    27,030    88,308  180,000  18    140.000    174.029  577,340  1,013,661 

1917  468.733    26.497    88,308  200,000  20    150,000    177,958  979,591  778,045 
191S  503.854    27.088    8S.308  200.000  20    175,000    191,415  1.383,603  592,375 

1919  598.106    26.055    88,308    250,000  25    231,595    193,563  1.409,593      689.362 

1920  794,136    25,704    88,308    300.000  15    327,680    158.608  1.744,793      747,593 

1921  454,242}  26,189,  88,308    300,000  15    2etf,»99§  198,353  1,324,696      960,554 

*  After  providing  for  tasarion  but  subject  to  depreciation  and  Debenture 
interest.  +  Excluding  stocks  and  shares  in  subsidiary  companies,  but  iii- 
cluding  other  investments  at  cost  price.  t  Including  £200,000  transferr-.-  i 
from  reserve.        §  From  reserve  to  profit  and  loss  account. 

A  STEiKixo  illustration  of  the  severity  of  the  depres- 
sion in  the  textile  industry  is  affoixled  by  the  report  of 
this  Company  for  the  twelve  months  to  March  31  last. 
The  net  profit,  including  di^"idends  from  the  American 
Thread  Company  and  subsidiary  and  other  uuder- 
takiugs,  interest  on  investments,  and  transfer  fees, 
amounted  to  £253, 66i,  which  is  the  lowest  since 
1908-09,  and  compares  with  the  record  of  £79i,136 
for  1919-20.  The  actual  decUne  in  prosperity  has 
obviously  been  still  greater  La  view  of  the  fact  that  the 
profits  in  each  year  are  shown  after  providing  for  taxa- 
tion. Thanks  to  the  conservative  policy  adopted  in 
the  past,  however,  the  balance  profit  is  increased  to 
£389,745  by  the  transfer  of  £200,000  from  a  stock 
contingencies  reserve.  As  shown  in  the  above  table, 
depreciation  absorbs  £26.189,  against  £25,704.  and 
Debenture  interest  and  Preference  dividends  £38,308 
and  £50,000  respectively.  The  Ordinan-  dividend  is 
maintained  at  fifteen  per  cent.,  absorbing  £300,000, 
but  no  addition  is  made  to  the  resei-ves,  which  received 
£827.680  a  year  ago.  The  balance  earned  forward, 
however,  is  increased  from  £158,608  to  £198,353. 

In  the  balance  sheet  sundry  creditors  figure  as 
£575,225,  against  £880,969,  the  decline  being  pre- 
sumably due  in  part  to  the  reduced  liability  for  taxa- 
tion. "Tlie  reserve  and  investment  depreciation  accounts 
are  unchanged  at  £200,000  and  £108,388  respectively, 
but  the  stock  contingencies^account,  with  the  transfer 
now  made,  is  reduced  to  £200,000.  -  The  dividend 
equnlisation  and  insurance  reserves  stand  at  £200,000' 
and  £50,000  respectively,  and  the  pension  fund  at 
£72,517.  The  fixed  assets,  with  which  are  included 
shares  in  other  companies  and  goodwill,  show  addi- 
tions (less  sales)  for  the  year  of  £64,167,  against 
£27,103,  but,  allowing  for  depreciation,  the  net 
increase  does  not  exceed  £37,978.  Stocks  (estimated 
at  cost  or  market  value,  whichever  is  the  lower)  have 
been  reduced  by  £U20,097,  but  still  exceed  £1,324,000. 
Debtors  figure"  at  £1,035,439,  against  £778,016,  the 
increase  being  due  in  part  to  the  expansion  from 
£260,635  to  £345,575  in  the  amounts  due  by  associated 
and  other  companies.  Investments  valued  at  cost 
have  fallen  from  £956.661  to  £694,065,  due  almost 
entu-ely  to  the  hquidation  of  Government  securities, 
which  now  amount  to  £461,972.  Cash  and  bills  have 
similaiiy  been  reduced  from  £162,464  to  £81,275.  A 
summary  of  the  position  shows,  however,  that  the 
liquid  assets,  excluding  stocks  and  investments,  in 
associated  and  other  companies,  exceed  cun-ent  lia- 
bilities, including  provision  for  final  dividend  payments 
and  taxation,  by  £960,554,  as  compared  with  £747,595 
at  the  date  of  the  previous  balance  sheet. 

The  outlook  for  the  current  financial  year  is  clouded 
by  the  disturbed  economic  and  political  conditions 
prevaihng  in  many  parts  of  the  world.  The  Company's 
profits  are  largely  dependent  upon  the  export  trade,  no 
material  recovery  in  which  has  yet  become  evident. 
No  reference  is  made  in  the  report  to  the  business  of 
the  Ameriean  Thread  Company,  which,  presumably, 
has  also  been  severely  affected  by  the  industrial  depres- 
sion. It  is  reassuring  to  note,  however,  that  the  large 
stocks  earned  are  valued  on  a  consei-^-ative  basis,  and 
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that  hencefonvard  the  Company  will  be  iree  from  the 
burden  of  the  excess  profits  duty.  The  financial  posi- 
tion as  shown  in  the  accounts  is  quite  satisfactory,  and 
little  difficulty  should  be  experienced  in  maintaining 
last  year's  dividend  of  fifteen  per  cent.  On  this  basis 
the  Ordinary  shares,  now  quoted  at  32s.  9rf.  ex  divi- 
dend, yield  9. '2  per  cent.  The  Five  per  Cent.  Cumu- 
lative PreTerence  shares,  at  1.5s.  9d.  ex  dividend,  yield 
6.-3  py  ecnt.,  while  the  Four  per  Cent.  First  Mortgage 
Debenture  stock,  at  63i,  affords  a  flat  yield  of  nearly 
G.3  per  cent. 

LIEBIG'S  EXTRACT  OF  MEAT  CO.  LTD. 

Issued  Capital :  £1,600,000  in  200,000  5"„  Cumulative  Prefer- 
ence shares  and  120,000  Ordinary  shares  of  £5  each  fully 
paid.    Redeemable  Notes  :  £600,000. 

Directors* 
oxtm 
y.Mi  To        Be- 

to         Gross  Net-        Pref.  Ord.  Div.    Reserve  muQer-  Currier! 

Mar.      Protit       Bxpenses*  Profit      Div.    Tax  free        cto.      ation    Porwanl 

.'.1  £  £  £££%£££ 

l!II.->        601,251      375.381    225.870    .10,("W  13.VI00  22^    2,0<iO    19.587      70.H2 
19IB        6S3,442      372,913    310,530    50JKI"  l.^n.iKK)  25      2,000    28,053    150,019 

1917  9CX),979      570,240    330,739    5o,i«Ki  l.">ii,iiiio  25      2,000    31.711    217,647 

1918  2,056,672  1,737,546    319,125    .10, >l.i0.i««l  25    92.000    31.103    243,609 

1919  1,073.632      769,287    304,346    50.i">"  I,)","""  25    62,llO(,)    33,878    252.076 

1920  1,114,291      791,284    323.008    ,'>rt.(iiBl  l.Jo.iioO  25    92,000    35,205    247,878 

1921  939,088      763,703    2S5,385t  50,000 150,0(.H.>  25    59,228    IS.'-^Jl    255,814 
«"  iDchidiug  taxation. 

■}  Including  £110,000  transferred  from  reserve  for  war  ItKses. 

A  sharp  decbne  in  prosperit)'  is  reflected  in  the 
leport  of  this  Company  for  the  twelve  months  to 
iVIareh  31  last.  The  gross  profit  amounted  to 
i:939,0S8,  or  £175,203  less  than  in  the  pre\-ious  year, 
while  expeiLses,  including  taxation,  show  a  reduction 
of  not  more  than  £27,581,  leaving  a  net  profit  of 
£175,385,  as  compared  with  £323,008.  The  provision 
whio.*!  has  been  made  for  depreciation  is  not  indicated, 
and  it  is  important  to  note  that  no  credit  is  taken  in 
the  profit  and  loss  account  for  a  claim  which  has  been 
made  for  a  refund  of  excess  profits  duty.  On  the 
other  liand,  a  reserve  of  £110,000  for  contingent  War 
losses  is  utiUsed,  as  shown  in  the  above  table,  in 
raising  the  balance  profit  to  £285,385.  The  Preference 
dividend  absorbs  £50,000,  and  the  Ordinaiy  dividend, 
which  is  maintained  at  twenty-five  per  cent,,  free  of 
tax,  £150,000  net.  The  reserve  allocation  is  reduced 
from  £92.000  to  £59,228,  andihe  directors'  percentage 
of  profit  from  £35,205  to  £18,221.  lea^dng  a  balance  of 
£255,814  to  be  carried  forward,  against  £247,878 
brought  in. 

The  following  table  shows  the  balance-sheet  posi- 
tion:— 

UiBIUTIES.     Kescrrcs  AS.~ETS. 

and  Debtois 

Issued      Stindry       Cany  ;     rixeil  Invest-      and 

Mar.    Capital®  Creditotsf  Forward  i    Assets     Stocks  ments    Ca.«h 

31  £  £  ££  £.££ 

igl.T     2,000,000      757,948      877,778  '      447.138  1,610.886      643.541      931.161 

1920  2,200,000      849,316  1,300,618  402,334  2,248,654      513,339  1,185,607 

1921  2,200,000  1,260.979  1,255,814  404,161  2,320,446      538,702  1.453,424 
**  Including  redeemable  notes. 

t  Including  provision  for  ta:Eation  and  final  dividend  pa.vments. 

It  should  be  noted  that  the  accounts  are  made  up 
annually  to  Sejitember  30  in  South  America  and  South 
Africa  and  to  March  31  in  London.  The  expansion 
of  £411,663  in  creditors  is  presumably  due  in  large 
part  to  inclusion  of  bank  advances  received  during  the 
year.  The  reser^'e,  to  which  the  insurance  fund  of 
£102,740  has  been  transferred,  now  stands  at 
£1,000,000,  but,  as  already  indicated,  the  reserve 
against  contingent  War  losses  has  been  eliminated. 
The  fixed  assets  are  practically  unchanged  at  £404,161, 
but  stocks,  of  which  the  basis  of  valuation  is  not 
indicated,  have  been  further  increased  by  .£71,792  to 
the  huge  total  of  £2.320,446.  and  investments  (re]ire- 
sented  almost  entirely  by  holdings  in  subsidiaries)  iiy 
.£25,423  to  £.538.762.  Debtors  have  also  grown  bv 
.£335,464  to  £1,324,088,  but  cash  has  fallen  bv  £67,647 
to  £129,336.  It  will  bo  seen  that  the  liquid  assets, 
excluding  investments  and  stocks,  exceed  current 
liabilities,  including  dividends  payable,  by  £192,445, 
as  compared  with  £336,201  at  the  date  of  the  previous 
balance  sheet,  Tliis  estimate  does  not  take  into 
account  the  claim  for  refund  of  excess  profits  duty, 
the  amount  of  which  is  not  stated. 

It  is  proposed  to  increase  the  Ordinary  capital  to 
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£1,500,000  by  the  creation  of  ISO.tXlO  new  shares  of 
£5'each,  and  "to  issue  at  an  early  date  to  the  Ordinary 
shareholders  at  par  120.000  o!  such  shares  in  the  pro- 
portion of  one  new  share  for  every  share  held.  It 
IS  intended  to  apply  the  funds  received  from  this  issue 
to  the  construction  of  the  refrigeration  plant  at  Fray 
Bentos.  At  the  annual  meeting  of  the  Company  a 
year  ago  it  was  stated  that  this  development  would 
facilitate  the  intensive  working  of  the  factories,  tlius 
maintaining  output,  wliich  had  been  curtailed  by  the 
high  costs  of  canned  products  and  the  "uncertain  posi- 
tion in  the  selUng  markets.  On  the  whole,  with  the 
continued  improvement  of  the  exchanges  and  the  re- 
moval of  the  excess  profits  duty,  the  Company  may 
be  expected  to  better  its  position  during  the  cuirent 
financial  year.  The  terms  upon  which  the  Ordinaty 
capital  will  shortly  be  altered  must,  however,  affect 
the  rate  of  dividend.  Tlie  shares  are  now  quoted  at 
17i  cum  rights.  The  Five  per  cent.  Cumulative 
Preference  shares,  at  a  price  of  73s.  9d.  ex-dividend, 
afford  a  retui-n  of  nearly  6.8  per  cent. 

WILLIAM  CORY  AND  SON.  LIMITED. 
Issued  Capital  :  £3,747,646  in  170,000  5"o  Cum.  Pref.  £5  Shares, 
2,850,094  Ord.  £1  Shares  and  47,552  Employees'  £1  Shares, 
fully  paid. 
Debentures  :  £700,000  of  4*^0  First  and  £200,000  of  4J»i, 

Ord.         Added  to  Surplus 

Div.  &        Eeserve,    Carried  Liquid 

,— Bonus— ,        ic.  Forward    Stocks      Assetsf 

£  O'  £  £  £  £ 

1915  215,328      85,,100      116,108  10  —  58,231      91,840        234,831 

1916  439,817      79,500      174,578  15      155,000        88,970      89,16ii        63.%692 

1917  .  447.689  79,500  175,062  15  151,199  130,898  132,031  836,581 
191S  543,886  79,500  284,200  24S  175,000  135,084  131,895  183,692 
1919..  597,626  79,500  391,056  243  85,000  177,154  136,025  652,060 
1920  878,765  79,500  098,111  243  —  278.308  136,016  1,062,289 
1921...  770,844  79,500  577,839  20  —  391,812  190,996  1,824,94  7 

*  After  provision  for  depreciation  and  taxes  (excluding  tax  o:i  bonus), 
t  Excluding  stocks  and  investments  in  other  companies. 

The  report  of  this  Company  for  the  twelve  months 
to  March  31  last  shows  that  the  net  profit,  after  pro^id- 
ing  for  taxation,  depreciation,  and  contingencies, 
amounted  to  £770,844.  For  the  pre^^ous  year  the  net 
profit  was  shown  at  £755,522,  but,  allow-ing  for  the  fact 
that  the  pro%-ision  then  made  for  taxation  included 
income  tax  of  £123,243  in  respect  of  bonus  on  the  Ordi- 
nary shares,  the  profit  now  disclosed  actually  represents 
a  decUne  of  £107,921.  Comparisons  are  hkely  to  be 
misleading,  however,  in  the  absence  of  information  as 
to  the  prorision  which  has  been  made  in  each  year  for 
depreciation,  excess  profits  duty,  and  contingencies. 
Debenture  interest  and  Preference  dividends  again 
absorb  £37,000  and  £42,-500  respectively,  but,  although 
the  ten  per  cent,  di^•idend  on  the  Ordinary  and 
Employees'  shares  is  maintained,  the  bonus  of  ten  per 
cent,  is  no  longer  paid  free  of  tax.  This  represents 
a  reduction  of  4|.  per  cent,  in  the  total  distribution, 
the  amount  absorbed  being  £577,839,  against 
£698,111.  As  in  the  previous  year,  no  addition  is 
made  to  reserve  but  the  balance  carried  forward  is 
increased  from  £278,308  to  £391.812. 

The  position  as  shown  in  the  balance  sheet  is 
satisfactory.  The  reserve  and  share  premium  accounts 
stand  at  £650,000  and  £44O,0lX)  respectively,  and  the 
insurance  fund  at  £100.000,  while  the  pensions  fund 
has  been  slifrhtly  increased  to  £114,495  and  the 
employees'  War  fund  to  £27,952,  Sundry  creditors, 
including  credit  balances,  and  provision  for  taxation 
and  contingencies,  figure  at  £3,316.124,  against 
£3,034,849.  The  issue  of  11,266  Employees'  shares 
during  the  year  has  increased  the  issued  shaix'  capital 
to  £3.747,646.  The  fixed  assets  (including  shares  in 
other  companies  and  goodwill),  at  £4.377.213,  show 
a  reduction  of  £88,224.  representing  the  amount  by 
which  sales  and  depreciation  written  off  exceeded 
additions  during  the  year.  Stocks  have  been  increased 
bv  £54.980  to  £190.996.  but  sundry  debtors,  including 
bills  receivable  and  Government  bonds,  have  fallen  by 
£39,476  to  £3,379,876.  Investments,  which  are 
entirely  represented  by  Government  and  railway 
securities,  have,  however,  been  increasecl  bv  £471,581 
to  the  large  total  of  £2.152.306  and  cash  holdings  by 
£13.962  to  £06. 767.     .\  summary  of  the  position  as 
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at  March  31  last  shows  that  the  liquid  assets, 
excluding  shares  in  other  companies  and  stocks,  exceed 
current  liabilities,  including  provision  for  final  dividend 
payments,  taxation,  and  contingencies,  by  almost 
£1,825,000,  as  compared  with  £1,662,289  at  the  date 
of  the  previous  balance  sheet. 

The  profits  for  the  current  financial  vear  will  be 
materially  affected  by  the  adverse  conditions  prevailing 
during  the  first  quarter  as  a  result  of  the  coal  deadlock. 
It  should  be  noted,  Eowever,  .that  the  Company's 
business  embraces  a  large  foreign  trade,  particularly 
in  American  and  South  African  coal.  Apaii;  from  its 
extensive  coal-bunkering  trade,  the  Company  is 
identified  with  the  supply  of  oil  fuel,  being  the 
exclusive  selling  agents  for  one  of  the  most  importatit 
oil-producing  groups.  On  the  whole,  it  seeriis  likely 
that  last  year's  dividend  of  twenty  per  cent,  will  be 
maintaijied,  but  this  will  probably  involve  a  reduction 
in  the  large  balance  of  undistributed  profits. 

The  following  ta^le  shows  the  prices  and  yields  of 
the  different  shares  of  the  Company  :  — 

5%  -.Cum.         4%  1st  Mort.  4}% 

Ordinary  Pref.  Debs.  Debs. 

£    s.   d.  £    s.    d.  £    s.    d.  £    s.    d. 

Price       ...  2     4     2»  3     4     8  58  10     0  68  10    0 

Yield        ...  90%t  7-7%  6-8%{  6-6%t 

»  El  dividend.         f  On  basis  of  2u%' dividend.        {Platyieia. 


LOBITOS   OILFIELDS, 

LIMITED. 

Issued  capital :  £400,000, 

in  £1  shares,  lolly  paid. 

Tr. 

Oil                     Deprccn. 

to 

Produc-     Net      Written 

Net 

Dividend         To 

CaiTied 

Dec. 

tion    Income*      Off 

Tales 

Profit 

Amt.t        Ksrve. 

Frwd. 

31 

Tons          £              £ 

£ 

£ 

£      %         £ 

£ 

1914 

67,288    122,705      04,503 

8,199 

50,006 

36,916  10      10,000 

18,890 

1915 

88,613    164,650      67,243 

16,850 

80,557 

52,000  15      15,000 

32,447 

1916 

87,208    145,031      62,648 

33,768 

48,615 

31,000  10      15,000 

35,063 

1917 

91,648    124,311      70,863 

28,802 

24,646 

15,000     5      10,000 

34,708 

1918 

86,213    188,779      73,637 

40,554 

74,588 

43,760  15      30,000 

36,547 

1919 

91,468    232,863      69,324 

56,273 

107,265 

50,000  20      50,000 

37,812 

1030 

97,296    205,672      98,643 

65,103 

53,026 

56,000  20         — 

33,838J 

*  Including  protit  on  running  steamers, 
t  Alter  deduction  of  income  ta.v. 
j  Subject  to  corporation  profits  tax. 

A  rather  severe  set-back  has  been  experienced  by 
this  Company  in  its  trading  operations  for  the  twelve 
months  to  December  31  last.  Although  the  produc- 
tion of  oil  amounted  to  97,296  tons,  against  91,468 
tons  for  the.  previous  year,  the  net  income,  subject  to 
taxation  and  depreciation,  has  fallen  by  £27,190  to 
£208,672.  The  directors  state  that  the  results  for  the 
year  were  adversely  affected  by  the  increased  cost  of 
production  due  to  advances  in  the  price  of  drilling 
material  and  labour,  while  the  output  was  sold  under 
the  terms  of  an  old  contract  at  a  low  price.  As  shown 
in  the  above  table,  the  allowance  for  depreciation, 
including  loss  on  sale  of  investments,  amounts  to 
£98,543,  against  £69,324,  while  taxation,  which 
includes  income  tax  on  the  dividend,  absorbs  £55,103, 
against  £66,273,  leaving  a  net  profit  of  £52,026,  as 
compared  with  £107,265  for  the  previous  year.  The 
dividend  is,  however,  maintained  at  twenty  per  cent., 
which  absorbs  £80,000  gross  (or  £56,000  net).  No 
addition  is  made  to  reserve,  which  received  £-50,000  a 
year  ago,  while  the  balance  carried  fonvard,  subject 
to  corporation  profits  tax,  is  reduced  from  £37,812  to 
£33,838. 

The  following  table  shows  the  changes  which  have 
taken  place  during  recent  3'ears  in  the  balance-sheet 
position : 


LIABiLirir 

^. 

ASSETS. 

Excess  of 
Debtore, 
Invest-, 
ments 

Reserves 

Dr- 

&  Cash 

and 

Pro- 

Equip- 

velop- 

Tank 

Stocks       over 

Issued 

Carry- 

perty 

ment 

lucnt 

Steam- 

and      Current 

Dec.  31  Capital 

frwd. 

A/o 

A/c 

A/c 

ers 

stores      Liab. 

£ 

£ 

£ 

£ 

E 

£ 

£              £ 

1914. 

.    400,000 

104,619 

138,099 

124,036 

27,.591 

336,786 

07,328  89,:1310 

1916. 

.    400,000 

136,827 

168,950 

m\iu 

27,354 

223,317 

62,643    66,(130 

1916. 

.    400,000 

166,192 

176,610 

139,481 

34,978 

21.5,053 

75,444    S.^.n:," 

1917. 

.    400,000 

2ij9,072 

212,633 

139,613 

38.077 

131,276 

68,141    66,333 

1918. 

.    400,000 

291,660 

231,623 

154,340 

32,734 

130,665 

78,590    73,808 

1919. 

.    400,000 

270,213 

102,982 

169,087 

83,366 

32.505 

110,962  178,430 

1920. 

.    400,000 

263,989 

213,079 

202,987 

41,533 

169,071 

168,549  107,  tO» 

«  Delit  ieJ3cy. 

The  resei-ves  are  practically  unaltered  at  £231,151, 
but  sundry  creditors  have  been  increased  by  £66,948 
to  £215,025.  On  the  assets  side  the  property  account 
lias  been  increased  by  £50,097,  while  the  equipment 
account,  after  writing  off  £53,824  in  respect  of  depre- 
ciation for  the  year,  shows  net  additions  of   £33,900. 


The  expenditure  for  the  year  on  development  amounted 
to  £41,533,  but,  allowing  for  depreciation,  the  net 
increase  does  not  exceed  £8,277.  The  value  of  ships 
shows  an  expansion  of  £127,166,  due  almost  entirely 
to  the  outlay  on  account  of  new  tank  steamers.  Stocks 
and  stores  have  been  increased  by  £57,597  to  £168,549, 
and  are  apparently  taken  at  market  value.  The  expen- 
diture on  the  various  properties  and  stocks  is  reflected 
partly  in  the  reduction  of  Goverimient  securities  (taken 
at  market  values 'on  December  31,  1919)  from  £263,452 
to  £47,880,  and  in  cash  holdings  from  £38,942  to 
£25,992.  A  summary  of  the  position  reveals  a  rather 
acute  stringency  of  liquid  capital,  current  liabilities  (in- 
cluding part  provision  for  taxation  and  dividends  pay- 
able) exceeding  investments,  debtors  and  cash  by 
£107,830,  whereas  at  the  date  of  the  previous  balance 
sheet  a  surplus  existed  of  over  £178,430.  The  adop- 
tion of  a  conservative  jxylioy  is  accordingly  essential, 
especially  in  view  of  existing  industrial  and  monetary 
conditions. 

As  usual,  the  report  is  very  uninformative  as  re- 
gards the  trade  position  and  outlook.  At  the  annual 
meeting  of  the  Company  last  year  the  Chairman  stated 
that  a  contract  had  been  entered  into  with  tl,i6  Inter- 
national Petroleum  Company  of  Toronto  for  the  sale 
of  the  total  production  for  the  tliree  years  1921,  1922. 
and  1923,  at  prices  which  represent  a  substantial 
advance  on  similar  previous  engagements.  Under  the 
new  aiTangement  some  improvement  in  the  position  of 
the  Company  may  be  expected  during  the  current  year, 
provided  that  production  can  be  maintained,  and  that 
working  costs  do  not  continue  to  expand.  The  shares 
of  the  Company  are  now  quoted  at  80s.  Sd.  ex  dividend, 
at  which  price  a  yield  of  five  per  cent,  is  obtained  on  the 
basis  of  a  dividend  of  twenty  per  cent. 


AMALGAMATED   TEXTILES,   LIMITED. 

The  first  report  of  this  Company  from  the  date  of 
its  incorporation  (February  18,  1920)  to  May  31,  1921, 
although  not  up  to  the  expectations  raised  by  the  pro- 
spectus of  last  October,  is  on  the  whole  of  a  rather 
satisfactory  nature.  During  the  period  covered  by  the 
accounts  the  dividends  accruing  from  its  subsidiaries 
aggregated  £258,700.  The  report  points  out  that  this 
amount  has  been  arrived  at  after  writing  down  all  the 
stocks  of  the  constituent  companies  to  cost  or  market 
price,  whichever  was  the  lower,  at  May  31  last,  and 
after  deducting  the  usual  depreciation  on  the  plant  and 
machinery,  &c.  The  average  net  profits  of  the  combined 
undertakings  for  the  four  preceding  years,  according 
to  the  prospectus,  amounted  to  £273,377  per  annum, 
and  those  of  the  year  under  review  were  "expected 
considerably  to  exceed"  that  average.  This  anticipa- 
tion has,  apparently,  not  been  realised,  but  it  should' 
be  understood  that  the  dividend  receipts  of  approxi- 
mately £203,000  per  annum  do  not  necessarily  repre- 
sent the  actual,  net  profits  of  the  constituent  com- 
panies. ■  -A  sum  of  £127,881,  representing  profits 
accrued  to  the  date  of  the  acquisition  of  these  sub- 
sidiaries, has  been  appropriated  for  the  purpose  of 
writing  down  investments,  in  view  of  the  fact  that  a 
considerable  part  of  the  profits  of  the  subsidiaries  was 
included  in  the  purchase  price  of  their  shares.  Note 
interest  absorbs  £18,000,  and  the  Preference  dividend 
£6,300.  An  "interim  dividend  on  the  Ordinary  shares 
at  the  rate  of  twenty  per  cent,  per  annum  was 
paid  in  November  last,  amounting  to  62,900,  but 
no  further  divdend  is  now  recommended,  the 
balance  of  £21,122  being  carried  forward.  Of  the 
premium  of  £150,000  received  on  the  issue  of  the  Ordi- 
nary shares,  £115,600  has  been  applied  in  writing  off 
the  heavy  item  of  preliminary  expenses.  In  the  balance 
sheet  the  issued  Ordinary  capital  stands  at  £950,000 
and  the  Preference  at  £210,000.  A  sum  of  £152,800 
is  due  by  the  holding  Company  to  its  subsidiaries, 
none  of  which,  the  directors  state,  has  any  borrowed 
capital  or  bank  overdraft  at  the  present  time.  The 
conservative     basis     upon    which    stocks   are  valued 
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reduces  to  some  extent  the  uncertainty  of  the  prospects 
for  the  current  financial  j-ear.  It  sliould  be  noted  that 
tlie  interest  on  the  seven-year  notes  will  amount  to 
.4:48, OtX),  against  .-618,000  for  tlic  period  under  review, 
whiln  the  Preference  dividend  will  absorb  approxi- 
mately £15,000,  against  £6,300.  On  the  whole,  it  is 
unlikely  that  the  Ordinary  dividend  for  the  current 
year  will  amount  to  ten  per  cent.  The  shares  are  now 
quoted  at  lis.  4|fL  The  Eight  per  Cent.  Seven-year 
Notes,  at  a  quotation  of  86^-,  afford  a  flat  yield  of  nearly 
n.3  per  cent. 

As  already  announced,  authority  will  be  sought  at 
the  forthcoming  meeting  to  change  the  name  of  the 
Company  to  Daniel  Illinfrworlh.  iforris  and  Company, 
Limited. 


ssues. 


TREASURY  BONDS. 

Issue  at  97  of  Five  and  a-Half  ))er  Cent.  Treasury 
Bonds  repayable  at  par  on  April  1,  1929. 

The  l)onds  will  be  issued  in  denominations  of  £50. 
£100,  £200,  £500,  £1,000  and  £5.000.  and  the  interest 
thereon  will  be  payable  half-3eaily  by  coupon.  Tlie  first 
dividend  will  be  payable  on  October  1,  1921,  and  will 
i-epresent  interest  from  the  date  on  which  ai)])lications 
were  lodged.  Bonds  of  this  issue  will  be  convertible  at 
the  holder's  option  as  on  April  1,  1922,  or  October  1, 
1922,  into  £3  10.<.  per  cent.  Conversion  Loan  at  the  rate 
of  £146  Conversion  Loan  for  each  £100  of  bonds  con- 
verted. A  holder  desiring  to  convert  will  be  required  to 
notify  the  Bank  of  England,  or,  in  the  case  of  a  holding 
registered  at  the  Bank  of  Ireland,  the  Bank  of  Ireland. 


in  the  prescribed  foiiii  wiiliiii  one  nuntli  of  tlie  datt-  on 
which  the  holding  is  to  be  converted.  Bonds  may  be 
registered  free  of  cost  as  "Transferable  in  the  Bank 
Transfer  Books,"  or  "Transferable  by  Deed."  Allot- 
ments may  be  obtained  in  registered  fonn  or  in  bonds  to 
bearer,  at  the  option  of  the  applicant.  Interest  will  be 
free  from  corporation  profits  tax.  Holders  of  Five  per 
Cent.  Exchequer  Bonds,  due  October  5,  1921.  Five  per 
Cent.  National  War  Bonds,  due  October  1,  1922.  Five 
per  Cent.  National  War  Bonds,  due  April  1.  1923,  or 
Five  per  Cent.  National  War  Bonds,  due  September  1, 
1923,  may  surrender  their  holdings  in  whole  or  in  part 
for  similar  holdings  of  Treasury  Bonds,  together 
with  a  cash  payment  61  £4  per  cent,  in  respect  of  the 
first  two  issues  and  £3  10.s.  per  cent,  in  respect  of  the 
last  two.  Holders  who  desire  to  convert  must  give 
notice  to  the  Bank  of  England,  in  the  prescribed  form, 
not  later  than  Tuesday,  July  26,  1921,  to  which  date 
interest  will  be  paid  in  respect  of  bonds  surrendered  and 
from  which  date  the  Five  and  a-Half  per  Cent.  Treasury 
Bonds  issued  in  exchange  will  carry  interest.  The  details 
of  the  issue  received  detailed  comment  in  our  Money 
ilarket  and  Stock  E.xchange  columns  of  last  week. 

CITY  OF  VERDUN. 

Offer  of  55.000.000  frs.  in  Six  per  Cent.  Bearer  Bonds 
of  500  frs.  each,  at  475.  Flat  yield  6.3  per  cent.,  free 
of   present   and  future  French   taxes. 

These  bonds  are  redeemable  at  par  by  drawings  ex- 
tending over  a  period  of  thirty  years  commencing  on 
January  1.  1922.  Interest  is  payable  half-yearly,  the 
first  coupon  being  paid  on  January  1.  1922.  Tlie  City  of 
Verdun  has  undertaken  to  set  aside  the  necessary 
amount  for  the  redemption  and  payment  of  interest  irom 
the  annuities  which  the  French  Government  has  pledged 
itself  to  pav  according  to  the  "Convention  du  17  Juin 
1921." 
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Poderosa  Mining          

.  31/12/20 

18,350 

— 

-'i 

8,750 

— 

— 

10.889 

+    9.600 

— 

— 

gurprisc  Gold 

Oil: 

Lobitos  Oilfields         

.  31/12/20  Dr.  1,108 

— 

— 

— 

— 

Dr.  92.393 

—  1,1  OS 

— 

— 

31A2/20 

62,020 

— 

20 

5C,000 



— 

33,838 

—  3,974 

107,265 

20 

Rail  waja— Indian  and  Colonial 

; 

, 

Delhi.  Umballa,  Kalka 

31/3/21{ 

39,603 

— 

7 

4ii,,i00 

— 

_ 

17,545 

:—  5,897 

— 

— 

Railnrayt— Foreign  : 

Egyplinn  Delta  I.i:;hr  Hh-s.  ... 

31 '3  21 

69,233 

-57.243 



__ 



95,283 

V+   2,010 





Great  AV'^tern  of  Briizil' 

.  31/12  20 

880 

— 

— 

— 

.— 

2,187 

:-h      880 

18,417 

— 

Tea.  Coffee  and  Rubber: 

Aibheel  Tea      

(1st  yr.) 

31 '12 '20 

Dr.  5,990 







__  - 

. . 

Dr.  5,990 





_. 

AUuta  Rubber  i  Prodliee      ... 

.  31/3/21 

Dr.  0,090 





. 

- 



Dr.  4,157 

—  6,oao 

1,32.". 

— 

Anglo-Ce  ion  vV  (jeiieral  Kstates 

.  31/3/21 

230.558 

— 

35 

175.000 

2o.4n0 



91,840 

4-30,158 

194.908 

25 

Bambmkelly  (C-yhno  'IVa  &  Rubber 

.  31/3/21 

4.125 

— 

5 

4,000 

— 

— 

4.168 

+       125 

13,058 

10 

Bandiarsarie  (.lavn )  Itnhber 

.  31/12/20 

Dr.  2.509 

— 





1.060 

—  2,609 

8.481 

15 

Dalkeith  (Ceylon)  liubber      ... 

.  31/12/20 

Dr.  2.721 











9,9»4 

—  2,721 

16,467 

1" 

l-'ederated  (Selaugor)  Rubber 

(i'st  yr.) 

31/3/21 

1,340 

— 



<— 



— 

1,340 

— 

. — 

l-.adek  Ruliber              

31/12/20 

Dr.  3.461 

— 

— 

— 

. — 

. — 

2.018 

—  3,461 

6,733 

20 

Henrietta  Rubber       

31/12/20 

Dr.  3,031 

. — 





. 



212 

—  3.0S1 

28,080 

15t 

,Tava  Rubber  &  Produce 

31/12/20 

3,8SS 

— 

— 

— 

— 

— 

7,856 

+   3,888 

12.290 

20 

Lnnuva  (Ceylon)  Tea  &  Rubber 

.  31/12/20Dr.  2.'),.'il3 

. — 





. 



506 

—25,513 

27,934 

10 

Jnikum  (Assam)  Tea 

31,12/20 

Dr.  2.129 



15 

7,500 

" 



Dr.  6,85" 

—  9,629 

— 

— 

Hosehaugh  Co.              

(i'st  yr.) 

31/12/20 

31,149 

28,576 



— 



2.573 

— 

— 

Tarun  (Malay)  Rubber 

(1st  yr.) 

31,12/20 

Dr.  1,084 





. 



Dr.  1,084 

_ 

— 

— 

Telogoiedjo  Unit ed  Plantations 

.  31/12/20 

4,39B 

__ 





■ 



27,183 

+   4,596 

85,018 

S7i 

Tempeh  (Java)  Rubber 

... 

.  31 /1 2 '20 

Dr.  2.115 

. 





. 



2,456 

-  8,115 

13.02.-. 

10 

Vnited  Sumatra  Rubber 

•.. 

5i;i2/20Dr.  18,35.'. 

— 

— 

— 

— 

— 

Dr.  7,757 

—19,355 

47,411 

20 

Tramwaja  and  Omnibui : 

Torkshire  (Woollen  District)  Elect 

Tram. 

31/12  20 

19,682 

— 

1. 

12,001^ 

8,000 

— 

9,357 

—      S20 

19.701 

6 

*  AtterpTOTidinefarallOoTiiBmeBttazation,priorch>rses,&o.  f  ^**''*''  t  Half-.Toar. 

NOTE.— Secretaries  of  public  companies  are  respectfully  reouested  to  forward  rerorts  and  accounts  as 
,Uiey  appear  for  IncluslOD  In  the  above  table.1 
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DIAMOND  FIELDS    OF    AFRICA  (D.F.A.)  EXPLORING 
COMPANY,   LIMITED. 

The  Comioany  has  made  a  public  statement  in  com- 
pliance with  Stock  Exchange  regulations.  The  under- 
taking, incorporated  under  the  laws  of  the  Orange  Free 
State,  was  registered  in  April  1920,  to  carry  out  ex- 
Ijloratory  work.  The  authorised  capital  is  £110,000  in 
880,000  2.«.  bil.  shares  ;  680.000  shares  have  been  issued,  of 
which  200,000  represent  the  subdivision  of  25,000  £1 
shares,  upon  whicli  3s.  bd.  had  been  paid  ;  480,000  were 
issued  as  consideration  to  the  vendors.  The  Company 
holds  options  upon  properties  totalling  71,500  acres,  sub- 
ject to  payments  of  £156  per  quarter.  On  two  of  the  farms 
diamond  mines  have  been  discovered.  The  details  re- 
vealed afford  little  indication  as  to  the  value  of  the 
shares. 

TWEEDALES  AND  SMALLEY  (1920),  LIMITED. 

The  Company  lias  issued  an  advertised  statement  in 
compliance  with  Stock  Exchange. requirements.  It  was 
incorporated  in  February  1920,  to  acquire  a  Lancashire 
business  manufacturing  textile  machinery,  the  purchase 
consideration  being  £1,257,112  in  cash.  Tlie  works  cover 
12^-  acres  and  employ  2,000  men.  The  autTiorised  capital 
is  £1.250.000  in  £1  shares,  of  which  900.000  (10s.  paid) 
have  been  issued  for  cash.  The  dividend  for  the  twelve 
mdliths  ended  April  30  last  amount  to  twenty  per  cent. 
Beyond  an  expression  of  confidence  in  the  outlook,  the 
statement  offers  no  basis  for  a  valuation  of  the  shares. 

THE  BRITISH  NATIONAL  OPERA  COMPANY,  LTD. 

Offer  at  par  of  40,000  Six-per-Cent.  Cumulative  Par- 
ticipating Preference  shares  of  £1  each,  carrying  a  right 
to  one-half  the  surplus  profits  remaining  after  a  pay- 
ment of  six  per  cent,  on  the  Ordinary  shares. 

The  promoters  are  members  of  the  late  Sir  Thomas 
Beecham  Opera  Company,  and  t'heir  object  is  to  found 
and  maintain  a  permanent  London  organisation  for  the 
performance  in  English  of  the  best  operas  of  all  nations. 
The  capital  is  £50,000.  divided  into  40,000  Preference 
shares,  now  offered,  and  10,000  Ordinary  shares.  The 
latter  will  be  issued  for  cash  to  the  promoters  and  em- 
ployees only.  The  presejit  emission  will  appeal  to  music 
lovers  in  general,  and  in  particular  to  those  closely 
associated  with  the  enterprise  ;  but  its  investment  value 
will  depend  largely  on  an  improvement  in"  the  musical 
tastes  of  the  nation.  The  lists  will  close  on  Wednesday 
July  27. 

ISSUES  TO  SHAREHOLDERS. 
Metallurgical    axd    Mixing    Syndicate.— 350,000 
shares  at  2.s.  6(/.  each. 

PENDING  ISSOES. 

Sheffield  Corpok.4TIon. — An  amount  not  exceeding 
£2,000,000  in  Five  and  a-Half  jier  Cent.  Redeemable 
Debenture  stock  at  92. 

Calcutta  Electric  Supply. — Issue  to  shareholders  of 
five  new  Ordinary  shares  at  par  for  every  eleven  held. 

Shropshire,  Worcestershire  and  Staffordshire 
Electric  Power  Company.— Seven  and  a-Half  per  Cent. 
Debentures  at  97.  L^nderwriting  has  been  completed, 
and  the  issue  will  have  the  guarantee  of  the  British 
Electric  Traction  Company. 

RESULTS. 

CoLXE  Valley  Water.— £62.263  Seven  per  Cent. 
Debenture  stock   at  par.     Over-subscribed. 


COMPANY  MEETING. 
Bank  of  British  West  Africa,  Ltd. 

Difficult  Trade  Conditions. 

The  tweuty-seventh  annual  general  meeting  of  the  Bank  of 
British  West  Africa,  Limited,  was  held  on  July  14  at  the 
Cannon  Street  Hotel,  E.C.,  the  Right  Hon.  the  Earl  of 
Selborne.  K.G.,  G.C.M.G.    (the  Chairman^,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  fifty  per  cent,  had  been  added  to  the 
paid-up  capital,  which  now  stood  at  £1,200.000,  and,  by 
reason  of  tlie  addition  of  premium  received  on  the  new 
,  shares  issued,  they  had  increased  the  reserve  by  rather  over 
fifty  per  cent,  to  £625.000.  There  was  a  considerable  de- 
crease in  the  current  deposit  and  other  accounts,  which  a 
year  ago  had  reached  a  total  of  £11,800,000.  The  posi- 
tion disclosed  in  the  balance  sheet  was  extremely  liquid,  the 
percentage  of  cash  to  the  Bank's  liabilities  to  the  public 
being  31.50.  and  if  the  Treasury  bills  were  regarded  as  cash 
the   percentage  was  increased' to  forty.      The  falling  off  in 


business  was  also  reflected  in  otlier  bills  of  exchange,  which 
liad  decreased  by  £2,000,000,  and  by  the  reductron  in  the 
loans  and  advances  by  ,£1,250,000.  Premises  and  furniture 
account  showed  an  increase  of  nearly  £100, COO.  The  direc- 
tors believed  that  the  premises  were  worth  to-day  more  than 
the  amount  at  which  they  stood  in  the  books. 

While  the  net  profit  was  higher  than  it  was  a  year  ago, 
it  was  less  in  proportion  to  the  increased  capital,  but  it  was 
only  fair  to  say  that  they  had  not  had  that  increased  capital 
available  for  the  whole  year.  They  proposed  to  charge 
to  the  profits  the  whole  of  the  stamp  duty  of  £20,000  paid 
in  respect  of  the  new  capital  and  to  apply  £15,000,  as  they 
did  a  year  ago,  to  the  depreciation  of  premises  and  furni- 
ture, and  £5, COO  to  the  insurance  fund.  In  view  of  the 
trade  conditions  universally  prevalent,  the  shareholders  would 
not  be  surprised  to  fitid  that  the  directors  had  decided  to 
recommend  a  dividend  of  only  eight  per  cent,  for  the  year, 
as  against  ten  per  cent,  last  year.  The  comparatively  large 
sum  of  £19.000  had  been  allded  to  the  carrv-forward,  bringing 
that  item  up  to  £50.180. 

Fall  in  Commodity  Prices. 

The  trade  conditions  experienced  during  the  greater  part 
of  the  year  under  review  had  more  than  justified  the  note 
of  wai'iiing  he  ventured  to  sound  a  year  ago.  Prices  of 
commodities  fell  with  extraordinary  rapidity  and  to  au  un- 
expected extent.  Under  such  circumstances  no  bank  could, 
by  the  exercise  of  any  forethought,  have  avoided  the  grant- 
ing of  some  accommodation  to  its  customers,  which,  as  matters 
had  turned  out,  it  would  have  been  better  not  to  have 
granted.  The  problem  faciug  the  West  African  Ciovern- 
raents  in  regard  to  their  revenues  was  not  one  which  he 
was  called  upon  to  attemjJt  to  solve,  but  he  ventured  to 
hope  that  the  programme  of  public  works  would  be  pressed 
forward  with  just  so  much  or  so  little  postponement  as 
was  actually  dictated  by  insistent  circumstances.  Every- 
one connected  with  West  Africa  must  recognise  that  the 
power  to  piu'chase  depended  upon  exports,  and  it  was  cjearly 
to  the  interest  of  manufacturers  in  the  Cnited  Kingdom, 
as  well  as  of  the  West  African  producer,  that  no  impedi- 
ments other  than  those  which  were  unavoidable  should  be 
put  in  the  way  of  West  African  trade. 

West  Africa  had  experienced  all  the  severity  of  the  slump 
both  in  produce  and  in  goods  imported.  The  African  could 
not  obtain  the  cost  price  of  the  former,  and  could  not  pay 
the  cost  price  of  the  goods  he  wished  to  purchase.  The 
result  was  that  little  business  was  being  done,  and  heavy 
losses  nuist  be  faced  by  those  who  decided — and.  in  his 
judgment,  wisel.v  decicled — to  cut  their  loss  and  take  what 
they  could  get  for  their  commodities.  Values  to-day  were 
no  better  than  the  cost  of  replacement.  Some  of  their 
smaller  customerj  were  unfortunately  placed,  but  where  loss 
to  the  Hank  was  anticipated  or  realised  provision  had  been 
made,  and  they  believed  that  the  worst  had  been  passed. 
Where  the  Bank  could  reasonably  assist  its  customers  to- 
wards continuing  to  trade  thlit  course  had  been,  and  would 
be,  adopted. 

The  Outlook. 

He  was  not  going  to  attempt  to  prophesy  as  to  the 
future.  JIany  factors  had  to  be  reckonea  with,  iucluding 
not  only  the  inevitable  'depression  following  the  artificial 
prosperity  which  succeeded  any  war,  but  the  slow  restarting 
of  the  international  machinery  of  credit  and  transport  which 
the  late  War  so  thoroughly  broke  up.  We  had  yet  to  see 
real  peace  established  throughout  Europe,  and  at  home  a 
better  understanding  between  classes  whose  real  permanenti 
interests  were  identical  and  not  separate.  When  these  objects 
were  attained  we  should  see  international  trade  once  more 
established  upon  sound  lines. 

During  the  year  the  capital  of  the  Company  had  been 
increased  to  £4,000,000  bv  the  creation  of  200,000  new  shares 
of  £10  each.  Of  these  100,000  (£4  paid)  were  issued  at  the 
price  of  £6  5.<:.  per  share  to  the  London  Countv  Westminster 
and  Parr's  Bank,  the  National  Provincial  and  Union  Bank 
of  England,  and  the  Standard  Bank  of  South  Africa.  The 
premium  of  £2  Ss.  per  share,  amounting  to  £225.000.  had 
been  added  to  reserve.  The  arrangement  was  entered  into 
with  the  concurrence  of  Lloyds  Bank,  Limited,  which  in- 
stitution held  37,500  shares.  Of  the  total  issued  capital 
of  the  Bank,  therefore,  over  forty-five  per  cent,  was  held 
by  the  four  great  banks  named.  In  conclusion,  his  Lord- 
ship stated  that  he  had  decided  to  pay  a  visit  to  the  British 
West    African    Colonies  next  winter. 

Sir  Owen  Philipps,  G.C.5I.G.,  M.P.,  seconded  the  resolu- 
tion, which  was  carried  unaniraouslv. 


The  Scottisli  Blinkers'  Mar/a-iiie,  .July  1921.  Price 
l.<.  6J.  (London  and  Edinburgh  :  William  Blackwood  and 
Sons.)  This — the  .Jubilee  number — contains  as  the  piiee 
de  resistdnec  what  are  modestly  described  as  "notes"  of 
a  lectui-e  delivered  under  the  auspices  of  the  Institute  of 
Bankers  in  Scotland  on  "  Shipping  Doctnnents  in  the 
Hands  of  the  Banker."  The  bills  of  lading,  the  delivery 
order,  and  the  marine  insurance  policy  are  considered 
from  the  point  of  view  of  the  title  conveyed  by  their 
possession,  some  defects  in  the  nature  of  the  security 
being  indicated. 


July  10,  1921. J 
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SOUTHERN     PACIFIC     COMPANY 

AND    PROPRIETARY     COMPANIES. 

THIRTY-SKVENTH  EEl'OltT  OF  THK  BOAUD  OF  DIRECfoKS— FOR  THE  YEAR  TO  DECEMBER  31,  1920. 

To  THE  Stockholders  of  the  Southern  Pacific  Company. 

your  Boaid  of  Directors  submits  this  report  of  the  opera- 
tions  and  affairs  of  the  Southern   Pacific  Company  and  of 


its  Proprictarv  Companies  for  the  fiscal  vear  ended  Dtcera- 
I.er  31,  1920. 

As  stated  in  last  year's  report,  the  Federal  Cuvcrnment, 
vhich  took  over  the  railroads  and  steamship  lines  of  jour 
Company  on  Decemljer  28.  1917.  relinquished  control  ff  such 
properties  at  12.01  a.m..  March  1.  1920.  Your  j>roperties, 
tlierefore,  were  operated  l>y  tlie  Director-General  of  Railroads 
■  luring  the  first  two  months  of  the  year,  and  by  your  Com- 
pany during  the  last  ten  months  of  tlie  year.  In  tlie  fc.llow- 
ing  table,  showing  the  net  railway  operating  income  of  the 
S(juthern  Pacific  Transportation  System  for  the  year  1920, 
compared  with  that  for  the  year  1919,  the  figures  for  1920 
include  the  results  from  the  operation  of  your  properties  for 
the  entire  year,  regardless  of  the  change  in  the  fc.im  of 
I  ontrol.  To  make  the  figures  for  1919  Comparable  they  have 
been  revised  to  include,  in  addition  to  Federal  operations, 
Sl.457,689.84,  corporate  operating  e.\peiises.  and  $2,433,617.90, 
war  taxes,  which,  in  the  report  for  last  year,  were  included 
in  the  deductions  from  Corporate  income. 


Calendar 

Calendar 

-f  Incr<\i.'«e 

Per 

Tear  19^0 

Year  1919 

-•Decrease 

Cent. 

1  Arer.  miles  ol  roatl 

operated 

11.151-60 

ll,ai311 

+      108-49 

•98 

- 

$ 

$ 

$ 

Kailwav  Oper.  Reveuuos — 

2  Freight       

183.416,522  60  163,011.000  07 

-4-20,401,802  53 

12-52 

S  Pa.'senger 

71,701.037  20 

59,371,140  37 

-f- 12,330,490  89 

20-77 

4  Mail  and  express  ... 

13,000,150  92 

7,838.257  82 

+   6,821,899  10 

74-2S 

6  All  other  transpor- 

tation       

5,074,092  84 

2,446,116  63 

-1-   2,627,976  21  107-43 

6  Inrident.il 

8,342.712  13 

0,880,,'ilO  00 

-f   1,450,195  53 

21-15 

7  .Toint  facility —CreUit 

105,349  51 

12S,9S8  99 

^        23,039  48 

18-33 

S  Joint  facility — Debit 

30,967     01 

2.J,40«  13 

—          6,558  88 

21-88 

Total  railway  oper- 
ating revenues  282,269,501  25  239,657,272  35 


-1-42,612,231  90    1778 


niiilway  Oper.  Expen.-;es — 
lu  Maintenance  of  wa^ 

and  structures  ..'.    48,465,465  20 
1 1  Maintenance    of 

equipme.it  ...     59,548,392  30 


12  Total  maintenance  108,013,857  02 

13  Traffic        3,490,706  53 

14  Transportation    ...  117,227,797  91 

15  Misc.  operations  ...       5,009,062  74 

10  General     ¥,112,651  83 

17  Transportation  for 

inTcstment— Credit       ,140,S8S  57 


34,894,157  31 
48,011,453  31 

82,90.%010  62 
2,250,000  01 

93,280,330  78 
4,231,266  21 
0,101,739  76 


-i-13,571,307  95  38-80 
-1-11,536,939  05  24-03 


-f  25,108,247  00 

+   1,234,045  92 

-(-23,947,407  13 

-I-  1,377.796  53 

-t-   2,010.912  07 


30-29 
54-68 
25-07 
32-56 
32-96 


390,43S  63     +        50;i49  06  12-84 


1  *  Total  railway  oper- 
ating expenses    ...  212,113,790  OS  188,385,17 


19  Ket  rev.  from  rail- 
way operations... 


35     -1-53,728,617  71    28-52 


40,155,714  10     51,272.100  00    —11,110,385  81    21-68 


tar    ae- 


2i>  Bailway 
cnials' 

-1  rueolleetible    rail- 
way revenues    ... 

22  Railway  operating 

income    ... 
2.".  Equipment  rents — 

—Net      

24  Joint  facility  rents — 

Net  

2-''  ICet  railway    oper- 
ating income 


14.792,063  67 
112,945  09 

25,250,705  43 
4,490,775  66 
'SSSAU  27 


11,911,994  62 
51,094  91 

39,308,410  47 

'37S,0S1  20 

9,423  90 


+  2,880,009  05    24-18 
-f         61,250  18  118-48 


21,312,344  04    39,677,067  77 
•(■rodil. 


—14,057,705  04  35-76 

+   4,874,856  86  — 

-f    '367,838  17  — 

—18,364,723  73  40  28 


FEDERAL  OPERATIONS. 

The  Director-General  of  Railroads  operated  your  pro- 
perties during  tiie  months  of  January  and  February,  1920. 
The  net  income  for  those  months  amounted  to  $4,869,574.25. 

The  following  table  shows  the  results  of  Federal  opera- 
tions during  the  whole  period  of  Federal  control — January  1, 
1918,  to  February  29.  1920 — compared  with  the  standard 
return  compensation  payable  by  the  United  States  Govern- 
ment for  the  use  of  your  properties  : — - 


1918 

1919 

January  and  February,  1920 

•Federal  Income  in  excess  of  Standard 
Return  entire  period  of  Federal 
control        


Federal  Income 

in  excess  of 
Standard  Kotum 
...  37,757,935  01 


Standard  Return 

in  excess  of 

Federal  Income 

$4,334,355  44 
3,173,713  78 


$249,885  82 


This  result  may  be  changed  when  the  accounts  between  the  Director-General 
of  Railroads  and  the  various  corporations  are  finallj*  settlt-Kl. 


k 


The  status  of  the  accounts  of  your  Company  and  its 
Proprietary  Companies  at  December  31.  1920,  with  the  United 
States  Railroad  Administration,  incident  to  the  period  of 
'Federal  operations,  is  shown  in  the  balance  sheet.  The  net 
balance  of  $1,695,262.66  due  from  the  Government,  as  shown 
by  such  accounts,  is  made  up  as  follows  : — 


Duo  from  Govemmeut  on  account  of  depreciation  r-A-erres 

and  road  and  equipment  retirements 

Zcsi : 

Amounts  advanced  by  Government  for 
additions  and  betterments ;  expenses 
prior  to  January  1,  1918,  and  other  cor- 
porate liabilities,  in  excess  of  cash,  agents' 
and  conductors'  balances :  revenues 
prior  to  January  1,  1918  ;  balance  due 
on  standard  return ;  and  other  cor- 
porate assets  collected 

Agents'  and  conductors*  balances  at 
February  29,  1920  

Book  value  of  materials  and  supplies  turned 
over  by  Director-General  on  Febniar>-  29, 
1920.  in  cx<  ess  of  the  book  value  of 
materials  and  supjilies  taken  over  by  liim 
on  January  1,  lylS  (subject  to  adjust- 
ment as  noted  below;     '     ... 


«10.879,165  36 


58,217,503  62 
594,037  01 


372,35 


Balance  due  from  Government 


9.183,902  70 
$1,095-202  66 

Director-General   he   is 


Under  the  contract  with  the 
required  to  return  to  the  companies  at  the  end  of  Federal 
control  materials  and  supplies  equal  in  quantity,  quality, 
and  relative  usefulness  to  the  materials  and  supplies  which 
he  received,  or  to  pay  for  any  deficiency  at  prices  prevailing 
at  the  end  of  Federal  control.  Pending  final  settlements  ot 
the  accounts,  the  book  value  of  the  materials  and  supplies 
returned  by  the  Director-General  on  March  1,  1920,  li«s 
lieen  temporarily  credited  to  the  Government  accounts. 
Owing  to  the  high  prices  prevailing  during,  and  at  the  end 
of.  Federal  control,  the  value  of  the  materials  and  supplies 
returned  by  the  Director-General  was  considerably  in  excess 
of  the  value  of  the  materials  and  supplies  taken  over  by  him : 
but  as  the  quantity  returned  wa»  less  as  a  whole,  there  will 
be  a  considerable  amount  dw  from  the  Government  on 
account  of  materials  and  supplies,  instead  of  an  amount  due 
to  the  Government,  as  indicated  by  the  foregoing  statement. 

GUARANTY  PERIOD  OPERATIONS. 

.4s  stated  in  last  year's  report,  your  Company  accepted, 
for  itself  and  all  its  system  lines,  the  guaranty  offered  by 
the  Government  under  the  terms  of  the  Transportation  .\ct 
of  1920,  to  the  effect  that  the  railway  operating  income  for 
the  six  months'  period  beginning  March  1,  1920,  should  not 
be  less  than  one-half  of  the  annual  compensation  fixed  in 
the  contract  made  with  the  Director-General  of  Railroads 
under  the  Federal  Control  Act,  including  additional  compen- 
sation for  use  of  additions  and  betterments. 

One  of  the  provisions  of  such  guaranty  -nas.  that  there 
should  not  be  included  in  operating  expenses  for  maintenance 
of  way  and  structures,  or  for  maintenance  of  equipment, 
during  the  guaranty  period,  more  than  an  amount  fixed  by 
the  Interstate  Commerce  Commission.  The  Commission  has 
not  yet  fLxed  the  amount  of  such  maintenance  expenditures  to 
be  included  in  operating  expenses,  and  in  determining  the 
results  of  operation  and  the  amount  due  from  the  Govern- 
ment for  the  guaranty  period  as  shown  below  there  have 
been  included  in  maintenance  expenses  only  the  actual  ex- 
penditures for  maintenance  during  the  guaranty  period,  and 
the  known  unaudited  expenses  attributable  to  such  period. 

AMOUNT    DUE  FRO:\I   U,S.    GOVERNMENT    UNDER 
ITS  GU.ARANTY'. 

Amount  of  Govenmient's  guaranty  for  the  six  month-s'  period 
from  March  1  to  August  31,  1920,  being  one-half  of  tke 
annual  compensation  fixed  in  the  contract -of  February  19, 
1919,  with  the  Director-General,  as  cb.anged  by  the  Interstate 
Commerce  Commission  up  to  Deeember  51,  1920 

Ket  railway  operating  income  for  the  above  i>eriod  as  booked 
to  December  31,  1920 


$23,979,110  92 
3,488,683  42 

$30,490,427  60 
shown 


Estimated  balance  due  from  the  Government,  as  determined 
above,  taken  into  the  .year's  income  account 

The  amount  of  the  Government's  guaranty 
above,  does  not  include  any  additional  compensation  for  the 
use  of  additions  and  betterments,  new  equipment,  and  road 
extensions,  as  complete  data  for  computing  such  additional 
compensation  -were  not  available  at  the  time  the  income 
account  for  the  year  was  closed. 

Under  the  Transportation  Act  the  Interstate  Commerce 
Commission  is  required,  as  soon  as  practicable  after  the 
expiration  of  the  guaranty  period,  to  ascertain  and  certify 
to  the  Secretary  of  the  Treasury  the  amount  necessary  to 
make  good  the  guaranty  to  each  carrier,  and  on  October  18, 
1920,  the  Commission  issued  an  order  requiring  each  carrier 
which  had  accepted  the  guaranty  offered  by  the  CJovernmcnt 
to  file  a  statement  showing  the  amount  due  to  the  Company 
by  the  Government  under  the  latter's  guaranty  as  computed 
by  the  Company,  In  its  order  the  Commission  stated  it 
had  adopted  no  formula  for  computing  the  maintenance 
allowance  for  the  guaranty  period,  and  suggested  that  eac/i 
carrier  should  prepare  and  submit  for  the  consideration  of 
the  Commission  such  data  in  coiniection  with  the  maintenance 
adjustments  proposed  by  the  carrier  as  the  latter  should 
consider  proper.  Since  the  close  of  the  year  your  Company 
has  prepared  and  filed  its  claim  in  accordance  with  such 
order,  and  it  is  hoped  that  an  early  settlement  will  be 
obtained. 
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Following  is  a  summary  of  operating  revenues,  operating 
expenses  and  net  revenue  from  railway  operations,  also 
traffic  volume,  showing  the  results  of  transportation  opera- 
tions for  1920  compared  with  1919  and  1918  under  Feder.il 
control,  and  with  1917,  the  last  year  of  private  operation 
prior  to  Government  control  : — 

Addttion'al  Rolling  Stock  axd  Floatis-g  Eqctpmest. 

IflaO  1919  191S  1S17 

$  ?       ..         s  s 

Oper  "-r  '>S''.20!(.504  25  239,G,=i<.273  35  221,611,206  21  193.971,489  51 

Opcr!  exp.       ...  242,113,790  06  188,385,172  35  162,722,371  84  120,601,822  82 
Net  rev.   from 

raU.  oper.  ...     10,155,714  19    51,272,100  00    58,888,834  37    73,369,600  72 
Oper.  ratio  %...  8.vr7  78-61  7313  631S 


46,865,209 


49,701,205 


54,024,759 


Total  train  mile;       51.390,806 
Traffic  units  (ton 

miles    plas  3 

times  p"issen- 

g.;r  miles)     ..  22,010,157,900    20,198,015,285    20.836,032,669  20,876,908.397 

The  above  table  illustrates  the  constant  'and  enormous 
growth  of  operating  e.xpenses  since  1917,  which  is  the  result 
of  changed  conditions  commencing  with  Federal  control,  the 
net  revenue  of  1920  being  45.2  per  cent,  less  than  1917 
despite  movement  of  5.4  per  cent,  more  traffic  units  with 
3.9  per  cent,  less  train  miles.  Average  railway  wages  were 
increased  by  Governmental  agencies,  either  during  or  subse- 
quent to  Federal  control,  to  a  figure  92  per  cent,  above  the 
average  for  1917.  The  expense  of  operating  your  property 
has  been  profoundly  affected  by  this  cause  and  by  increases 
in  prices  of  fuel,  ties,  lumber,  and  all  other  kinds  of 
material  used  in  operation.  The  net  revenues  of  1920  were 
further  decreased  through  the  failure  to  advance  freight  and 
passenger  rates  to  cover  added  prices  until  the  end  of  Atigust, 
whereas  the  large  wage  award  made  by  the  United  States 
Railroad  Labour  Board  was  retroactive  from  Hay  1,  1920. 
Expenses  of  1920  were  augmented  through  various  agree- 
ments of  a  national  character  executed  by  the  Director- 
General  late  in  1919,  establishing  workmg  rules  under  which 
compensation  is  allowed  in  excess  of  the  value  of  services 
performed,  and  time  and  one-half  punitive  overtime  is  paid 
after  eight  hours  in  various  classes  of  service,  including 
operation  of  freight  trains  where  delay  to  such  trains  is 
rewarded  by  premium  payments  for  overtime. 

Since  the  return  of  your  lines  on  ilai'ch  1,  1920,  the 
initiative  of  your  organisation  has  resumed  effect,  normal 
service  has  been  restored,  unfair  rate  relationships  have  been 
corrected,  and  progress  has  been  made  in  recovering  diverted 
tiaffic. 

Comparing  1920  with  1919,  ton  miles  of  revenue  freight 
increased  8.53  per  cent.  ;  revenue  passengers  carried  one  mile 
increased  7  per  cent.  ;  augmented  by  increased  tourist  travel 
and  large  conventions  on  the  Pacific  Coast,  and  operating 
revenue  increased  .$42,612,232,  or  18  per  cent.  These  results 
were  adversely  affected  by  a  protracted  strike  of  longshore- 
men of  coastwise  steamship  lines  extending  from  March  until 
August  (in  which  the  demands  of  the  strikers  were  success- 
fully resisted)  and  an  increasing  diversion  of  transcontinental 
tonnage  to  the  Panama  Canal  during  the  latter  part  of  the 
year.  On  the  other  hnnd.  increased  freight  and  passenger 
rates  were  authorised  by  the  Interstate  Commerce  Commis- 
sion to  become  effective  August  26,  1920,  the  benefits  of 
which  accrued  during  the  last  four  months  of  the  year,  except 
that  some  of  the  States  denied  corresponding  increases  on 
intrastate  traffic  which  (upon  appeal  to  the  Interstate  Com- 
merce Commission),  with  unimportant  exceptions,  have  been 
more  recentlv  authorised. 

The  increase  of  $53,728,617.71,  or  28.52  per  cent.,  in  rail- 
way operating  expenses  was  largely  due  to  higher  wage 
schedules  effective  ilay  1.  1920.  established  by  the  United 
States  Railroad  Labour  Board,  to  the  national  labour  agree- 
ments before  mentioned,  to  increases  in  prices  of  fuel  and 
other  materials,  and  to  the  expense  of  moving  7,28  per  cent, 
heavier  passenger  traffic  and  9,90  per  cent,  heavier  freight 
traffic  than  in  previous  year,  tlie  traffic  volume  of  1920  having 
been  the  greatest  in  the  Company's  history. 

Maintenance  of  Way  and  Structures  increased 
$13,571,307,95.  or  38,89  per  cent.  Materials  used  in  main- 
tenance include  527.76  miles  of  new  steel  rail ;  4,887.913 
ties,  equal  to  l,704y89  miles  of  continuous  track,  and 
5,316.915,  or  578.46  miles  of  tie  plates. 

^laintenance  of  Equipment  increased  $11,536,939.05,  or 
24.03  per  cent.,  the  greater  equipment  mileage  incident  to 
heavier  traffic  necessitating  more  maintenance  work,  per- 
foiTned  at  higher  prices  for  labour  and  material.  Your  Com- 
pany shares  with  other  railways  the  disastrous  effect  of  under- 
maintenance  of  freight  cars  during  Federal  control.  These 
cars  were  used  by  the  Railroad  Administration  regardless  of 
ownership,  and  were  operated  principally  upon  other  roads 
having  no  ownership  interest  in  their  proper  maintenance, 
87,5  per  cent,  of  the  Company's  box  cars  being  away  from 
heme  when  the  roads  were  returned  to  private  management. 
With  the  return  of  these  cars  to  home  lines  in  large  numbers 
at  the  close  of  1920  and  in  the  early  part  of  1921.  the  great 
extent  of  their  under-maintenance  has  been  developed,  and 
on  June  1.  1921,  with  80  per  cent,  of  our  cars  on  home  lines, 
we  find  16  per  cent,  of  them  are  in  bad  order  and  require 
repairs,  as  compared  with  4.6  per  cent,  out  of  service  for 
repairs  when  the  road  went  under  Federal  control  at  the  end 
uf   1917.       The  work  of  placing  this   equipment   in  proper 


condition   must  be  undertaken  during  the  current  year,  at 
verv  heavv  cost. 

Traffic"  Expenses  increased  $1,234,045.92,  or  54.63  per 
cent.,  due  to  the  higher  price  conditions  affecting  all  ex- 
penses, and  to  the  restoration  of  traffic  agencies  and  bureaus 
of  information  for  the  convenience  of  the  public  and  to 
regain  traffic  diverted  from  the  Company's  lines  during 
Government  control. 

Transportation  Expenses  increased  §23,947,457.13,  cr 
25,57  per  cent.,  incident  to  an  increase  of  10,72  per  cent,  in 
train  mileage  required  to  move  the  greater  traffic  of  1920, 
and  to  the  higher  wages  and  increased  cost  of  fuel  and  other 
materials.  Because  of  restoration  of  car  and  train  ser\ice 
of  which  the  public  had  been  deprived  during  Federal  con- 
trol, and  to  the  lack  of  which  they  were  unwilling  to  submit 
when  no  longer  urged  by  patriotic  motives,  there  was  a 
slight  decrease  of  0.71  per  cent,  in  average  freight  car  load 
and  of  3.89  per  cent,  in  the  average  freight  train  load,  but 
the  passenger  train  load  increased  7,46  per  cent.  The  gross 
ton  mileage  moved  per  pound  of  fuel  (oil  equated  to  coal  on 
basis  of  four  barrels  of  oil  to  one  ton  of  coal)  shows  a  slight 
decrease  in  freight  service  and  an  increase  in  passenger  ser- 
vice. Compared  with  1913  the  more  efficient  use  of  fuel  in 
1920  is  equivalent  to  a  saving  of  $5,478,000.  and  for  the 
seven  years  1914  to  1920,  inclusive,  the  saving  amounts  to 
$18,669",000.  "' 

Miscellaneous  operations  increased  $1,377,759;53,  or  32.56 
per  cent.,  allocating  to  dining-cars,  hotels  and  restaurants, 
the  increases  being  generally  offset  by  increased  revenue 
received  from  these  sources. 

General  Expenses  increased  $2,010,912,07,  or  35.96  per 
cent,,  due  to  increased  charges  for  Federal  valuation  work, 
increased  accounting  requirements  incident  to  Government 
control  and  guaraiity  periods,  and  higher  wage  scales. 

Item  No.  23,  Equipment  Rents,  shows  an  increase  of 
$4,874,856,86,  This  increase  allocates  to  rentals  received  in 
1919,  but  not  in  1920,  for  ocean  steamships  leased  to  the 
L'nited  States  Government :  to  increased  rental  payments 
made  to  the  Pacific  Fruit  Express  Company,  in  which  this 
Company  has  a  half  interest,  and  to  the  omission  during 
Federal  control  of  rentals  for  equipment  interchanged 
between  railways. 

The  increase  showni  in  Xet  Railway  Operating  Income 
(line  24  of  Income  Account)  is  due  to  the"  fact  that  during  the 
year  1919,  and  for  the  months  of  January  and  February  1920, 
your  properties  were  operated  by  the  U.S.  Railroad  Adminis- 
tration, under  the  Federal  Control  Act,  and  all  operating  re- 
venues accrued  to,  and  all  operating  expenses  were  borne  by, 
the  U.S.  Government,  For  that  period  your  Company  received 
the  standard  return  rental,  shown  on  line  31.  as  fixed  in  the 
agreement  with  the  Director-General  of  Railroads.  During 
the  ten  months.  March  1  to  December  31.  1920.  the  proper- 
tics  were  operated  by  your  Company,  and  the  amounts 
reported  in  column  "Year  ended  December  31,  1920"  (lines 
1  to  24),  represent  the  operating  revenues  and  operating 
expenses  for  those  ten  months.  As  the  Government  received 
the  revenues  and  paid  the  expenses  during  1919,  with  the 
exception  of  corporate  expenses  and  war  income  taxes,  the 
totals  this  year  are  therefore  shown  as  increases. 

The  increase  of  $10,573,078.17  in  Railway  Tax  Accruals 
(line  20)  is  due  to  the  fact  that  during  the"  year  1919,  and 
for  the  months  of  January  and  February  1920.  all  taxes 
except  war  income  taxes  were  assumed  by  the  L'.S,  Railroad 
Administration,  while  subsequent  to  March  1.  1920,  the  date 
on  which  the  U.S.  Government  relinquished  control  of  your 
properties,  all  taxes  were  borne  by  the  Company. 

The  decrease  of  $5,050,954.82  in  Miscellaneous  Operating 
Income  (line  No,  29)  is  due  to  the  fact  that  this  year's 
figures  include  only  two  months'  operations  of  the  California 
Fuel  Oil  Department,  the  property  having  been  sold  to 
Southern  Pacific  Land  Company  on  February  29,  1920. 
There  is.  liowever,  an  increase  in  dividend  income  of 
$4,000,000  on  account  of  dividends  received  from  Southern 
Pacific  Land  Company. 

The  decrease  of  $40,201,372.00  in  Income  from  Lease  of 
Road — Standard  Return  (line  No,  31)  is  due  to  the  fact  that 
this  year's  figures  include  the  standard  return  for  the  months 
of  January  and  February  only  while  the  property  was 
operated  by  the  Government.  This  decrease  is  offset  by  the 
increase  of"  $20,416,249.07  in  Net  Railway  Operating  Income 
(line  No.  24)  and  the  estimated  amount  "of  .$20,490,427.50  in 
Jliscellaneous  Income — U..S.  Government  Guarantv  (line 
No,  41). 

The  increase  of  $1,014,964.39  in  Income  f»-om  L^nfunded 
Securities  and  Accounts  (line  No.  39)  represents  interest  on 
U.S.  Government  Certificates  of  Indebtedness,  bank  accept- 
ances, and  increased  bank  deposits,  resulting  principally 
from  the  sale  of  about  $8,500,OCO  of  Liberty  Loan  bonds  in 
January  1920,  and  the  unapplied  proceeds  of  the  sale  in  June 
1920  of  $15,000,000  of  Series  "E"  Equipment  Trust 
Certificates. 

The  decrease  of  $220,222,37  in  Other  ^[iscellaneous  Income 
(line  No.  42)  is  the  result,  principally,  of  a  decrease  in  the 
credit  lap-over  items  of  revenue  prior  to  January  1,  1918, 
due  not  only  to  the  decrease  in  such  items,  but  also  to  the 
fact  that  since  the  end  of  Federal  Control  such  items  have 
been  included  in  the  appropriate  operating  revenue  accounts 
instead  of  in  Miscellaneous  Income,  in  accordance  with  regu- 
lations of  the  Interstate  Commerce  Commission. 
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INCOME  ACCOUNT. 

-iltii>:r?:  Pacitic  Cosip'.st  and  proprictart  companies,  Combixed 
(ExcInJiD?  olTs^^ttio?  ac<'ounls). 
^Year  ended  Dec.  .'>l-^ 
19JIJ  l'.il9  +Inc.  —  Doc,       % 


OPERATING  DfCXJitB. 

(.'.f'u-.  1  19  Pre.  31, 

1920,  imr/ujirrl. 

Railwar  i^'lK-ratiu^  Rpv.: 

1  Frei-ht      

157.-.>ii,Ol."  li 

- 

.i7.22!l.iH3  J2 

— 

2  Pa.^=4-nger 

61.6rt;,126  .<i; 

-^ 

61,007,126  S6 

— 

3  Mail           

3.764,550  41 

•r- 

3,764,5,10  44 

_— 

4  Evprfsg     

6,054,460  52 

-r 

6,054,166  52 

— 

5  .Ul  other  tianspor- 

Sec 

w 

t.inon 

I.639.03S  20 

Explanatioa 

+ 

4,639,538  20 

— 

C.  I-.-i  ■■■.;,! 

7.03«.732  12 

Below 

+ 

7,038,752  12 

— 

'    :-•■  11' 

S1.889  56 

+ 

81,889  o6 



^  .i.iim  fadlirv — 

Debit       

24.S7J  94 

+ 

H,S74  94 

— 

9  Railrtar  operatiug 

n»venue5 

240.381,493  18 

+  2 

40,381,492  13 

— 

Bailwav  Oper.  Kxp. : 

10  Mai  it.  of  wav  and 

sfrieniros  ...     41.93S,.579  91 

11  Maint.  of  equipmoat   49,921,811  29 


94,614  00  +   41.S4.W65  SI     — 
42,079  56  +   49,879,731   73     — 


12  Total  niiiint.         ...  91.800.391  20 

13  TriSic        .'!,097.S93  12 

14  Tnuisportation    ...  lOO.lSO.S.iS  12 

15  Mi.«^.  of*ratioos  ...  4.S30.S33  96 

16  Oneral      7.247,152  52 

17  Tn.it?portation    for 

invest.— Credit  ...  336.066  6S 


136,69t  16  +  91.723.697  Ot  — 

94,474  15  +     3,003,418  97  — 

5,661   15  +100.430.990  97  — 

—  +     4,S3o.S3X  96  — 
1,220,857  36  +     6,026,295  14  — 

—  +        336,066  6S  — 


18  EiulwayopCT.  eip.    207,186,859  24(n)  1,457,689  81  +205,729,169  40     — 

19  Xet  rev.  from  rail- 

way operations  ...     33,194,632  940)  ;,«r,«S9  «+  34,652,322  78    — 
21.1  ni)iln-ay     tax     ac- 

<nials       13,0»6,696  07(a)  2,433,61 7  90  +  10,573,078  17     — 

21  Incollectiblc     raU- 

way  rerenues     ...  9.'>,346  40  —  +  95,346  40    — 

22  KuiUpraent  rents — 

Xcc  4,060,315  12  —  +     4,060,345  12     — 

23  ,roiT>t  &tdUtv  rent^ 

—.Vet      ..."        ...(e)     49i,695  98  —  +(c)  49S,69S  9S    — 


24  Xet   railwar  oper. 

ineomc     ..".  ...     16,524,941  ZVfi) 3,891,307  74 


25  Rev.     from     misr. 

operations 

26  Exp.  of  misc.  opera- 

tions         


20,416,249  07 


2,.5S1,763  93     14.033,155  75  —  11,451,391  82    Sl-60 
1.342,2.''.5  38       7,505,331  96  -      6.223,076  58    82-26 


27  Xet  rev.  from  misc. 

operations  ...       1.239,508  55       6,167,823  79—     3,228,315  24    80-84 


46,340  10 


28  Taxes  on  misc.  oper. 

property  *... 

29  Misc.  oper.  income        1,193,162  39 
SO  Total  oper.  income      17,71.**.103 


3,706  58  —        177,360  42    79-28 


i;.2-l4,117  21  - 


5,050,954  82    80-89 
;.352.809  47  +   15.365,294  25     — 


XOK-OPERA!ri.\-G  INCOME. 

.■?!     •"■*.  ''rom  lease  of 
■^tjuidard 

(08,043,288  03    48.244,660  03-40,201,372  00    83-33 

Z':  -'-..'  ^     :'ic.     irom 

34,705  27     28.497  04  +      6,208  23  21-79 
809,388  70    731,*;il5  97  +     78,372  73  10-72 


1,921,91=1 


!■  !■>'  .)f  road 
7-,?.  \''- ■.  r.  Til  income... 
."4  .M>--,;iii;ii-operatin» 

;  ;4Hl^.l  nroperty 
o"  -■  r  ,i-  i:.  Iv       oper. 

P  It  ipon  ies — Profit 

36  Dividend  income 

37  Inc.    from    funded 

securities —  bonds 

■Mil  notes — aifili- 

■  rcd  and  other 
companies 

38  Inc.    from    funded 

.*ecnril  ies — invest- 
ment advances — 
-VUiliate-i  companies      389,226  77 

39  Inc.  from  unfunded 

j^ecnrities  and  ac- 

TOonts     1,370,528  34 

40  Inc.    from    sinking 

and  other  reserve 

funds       774,710  OS 

41  Misc.    inc.— U.S. 

l^vemment  Ktlar.(<'>20,490,427  50 
43  Other  misc.  income  CO     401,949  71 


373,830  41         360,069  30  +  13,761  11     3-82 

31,269  12  24,909  46  +  6,3.59  66    25-53 

5,251,323  94       1,182,036  97  +     4,069,284  97  34-1-26 


301  11 


448,337  Ot  18-91 


4I.1.912  36  —    54.715  59  12  32 

35.1,363  95+   1,014,964  39  283  45 

742,040  20  +     35,069  88   4-10 

—  +   20. 

622,l; 


+   20,490,427  50     — 
08  —        220,222  37    35-40 


43  Total  non-operating 

income    39,892.611  94    oo,105,210  47 

4-1  Gross  income 


15,212,598  53    27-61 


57.610.715  66     57,458.019  94  +         152,695 


267,019  89  ■ 
717,1.92  48  - 
706,591  76 


DEnrcTioss  fro.m 

OHOSS  INCOME. 

45  Tlent  for  leased  roads  226,277  70 

46  Misc  n™ts  ...  600,925  75 

47  Mi.5c.  t.ax  accmnls  838,367  78 

48  lot.  on  fundid  debt 

—bonds  and  not«!    22,533,488  13     2*  701,121  06 

49  Int.  on  funded  debt 
— non-necotiable 

debt  to  affiliated 
companies 

50  Int.    on    unfunded 

debt         

51  Amortisation  of  dis- 

count on  funded 
debt        

52  Maint.  of  investment 

orffTuiisation 
33  Otlier  misc.  income 

charges (g)     959,582  09 


136,478  00 
51,303  51 

169,228  14 
24,789  93((l) 


147,196  30  — 
375,066  92  — 

292,131   27  — 

32,154  99  — 

670,138  21  + 


40.742  19  l,-i.26 

116,766  73  ll?-27 

131,776  02  18  65 

167,632  93  -74 

11,018  30  7-17 

323,703  41  86  32 

122,903  13  4207 

7,363  06  22-90 

289,413  88  42-19 


54  Total    deductions 

from  gross  income    25,540,441  03    25,909.412  88 

55  Xct  income 


368,971  85      1-42 


32,070,274  63    31,318,607  06  +        521,667  57      1-65 


nisl'o^lTIoy  OF  XET  IXCOiLE. 

36  Inc.  ap'f'Ued  to  sink- 
ing and  other  re- 
serve funds         ...       1,033,945  19       1,022,803  92  +  31,081  27      3  04 

57  Dividend     appro- 
priations of  inc —  (A)  17,478,459  12   —  17,478,459  12    — 


58  Total  appropriations     1,053,945  19     18,501,323  04    —  17,447,.^77  85  94-30 


59  Inc.  balance  trans- 
ferred to  ciedit  of 
prolitandloss     ...     31.1I«.3-:9   14     13.047,284  02+   17.969,045  42137-72 


00  Per  cent,  of  net  iu'  . 

on  average  amount 

of    outstanding 

capital"  stock    of 

Sonthera     Pacific 

Company  ...  10  57  10-45  +  -12  M5 

(a)  The  s"l,457.GS9.S4  of  operating  expenses  for  1919  (lines  I'l  to  18)  together 
with  the  $32,154.99  of  maintenance  of  investment  organisation  (line  52)  make  cp 
the  corporate  opt-ratins  e-vpens^  reported  last  year;  and  the  S2,43.';.617.90  of 
railway  tax  aocnuUs  for  1919  (line  2'.'.)  are  the  war  taxes  reported  last  year. 
These  figures  are  reported  this  year -against  lines  10  to  20  for  comparative 
purposes.  (?»)  Loss,  (c)  CTciit.  (ifi  Represents  the  proportion  for  Jauoary 
and  February  1920  of  aimnai  compens.itiou  payable  by  U.S.  Govemment  for 
use  of  Southern  Pacific  Transportation  .Systcjn,  as  fixed  in  the  acreement  with 
the  Director-Genera!  of  R-iilroads.  (t)  Keprcseuts  the  approxim.ite  amount  due 
from  U.S.  Government,  under  its  guaranty,  for  six  months  ended  August  31, 
1920.  (/)  This  year's  figures  include  $121,432.25  and  last  year's  ligiu-es 
S414,834.3i>  representing  revenues  prior  to  January  1,  1918.  (i/)  This  year's 
fignres  indade  8702,739.03  and  last  year's  figure  S337,856.$3  reprtscntiug 
expenses  prior  to  January  1, 1918.  (A)  Includes  8334.00  representing  dividends 
on  stocks  of  Proprietary  Companies  held  by  the  public. 

DEDUCTIONS'  FROM  GROSS  INCOME. 
The  decrease  of  $40,742.19  in  Rent  for  Leased  Roads  iline 
No.  45)  is  the  result,  principally,  of  a  pajinent  made  last 
year  on  account  of  rental  for  the  year  1918. 

The  decrease  of  $115,766.73  in  Miscellaneous  Rents  (line 
No.  46)  is  the  result,  principally,  of  a  decrease  in  the  rental 
lor  pipe  line  for  use  of  California  Fuel  Oil  Department,  the 
latter  having  been  sold  to  Southern  Pacific  Land  Company  on 
Feliruary  29,  1920. 

The  increase  of  $131,776.02  in  Miscelleaneous  Tax 
Acrruah  (line  No.  47)  is  the  result,  principally,  of  a  gener.»l 
increase  in  the  rate  of  taxajtion. 

Interest  on  Funded  Debt — Bonds  and  Notes  (line  No.  48) 
shows  a  decrease  for  the  year  of  $167,532.93.  The  intoi-est 
was  increased  $707,221.67  by  the  issue  this  year  of  the 
$15,000,000  of  Seven  per  Cent.  Equipment  Trust  Certificates, 
.•^eries  'E,'"  and  of  the  $2,514,000  of  Six  per  Cent.  Equip- 
ment Trust  obligations  issued  in  payment  for  equipment 
assigned  by  the  Director-General  of  Railroads.  It  was 
decreased  $619,155.11  by  the  conversion  of  Southern  Pacific 
Company  Four  and  Five  per  Cent.  Twenty-year  Convertible 
bonds;  $126,609.55  by  the  retirement  of  bonds  thioagh 
sinking  funds,  etc. ;  and  $129,109.93  by  the  acquisition  of 
bonds  by  Southern  Pacific  Company  and  Proprietary  Com- 
panies. 

The  decrease  of  $523,763.41  in  Interest  on  Unfunded  Debt 
I  line  No.  50)  represents,  principally,  interest  paid  last  year 
on  fimds  borrowed  for  the  purchase  of  Liberty  Loan  Bonds. 

The  decrease  of  $122,903.13  in  Amortisation  of  Discount 
on  Funded  Debt  (line  No.  51)  iathe  result,  principally,  of  the 
conversion  during  the  year  of  $24,415.5(X).  par  value."  of  Five 
per  Cent.  Twenty-year  Convertible  bonds  into  Common 
Stock,  the  unextinguished  discount  on  such  bonds  having 
been  charged  to  Profit  and  Loss. 

The  increase  of  $289,445.88  in  Other  Miscellaneous  Income 
Charges  (line  No.  55)  is  due  to  an  adjustment  made  this  year 
correcting  an  erroneous  debit  to  '"  Expenses  prior  to 
January  1,  1918,"  made  in  December  1918. 

The  dividends  paid  during  1920  were  appropriated  from 
tiie  profit  and  loss^surplus.  and  therefore  do  not  appear  in 
the  Income  Accovmt.  They  amount  to  $18,209,596.82  for  the 
year,  an  increase  of  $751,157.70.  The  increase  is  due  to  the 
di\idends  on  stock  issued  against  Five  per  Cent.  Convertible 
bonds  retired.  The  figures  for  this  year  include  .$515.00. 
and  those  for  last  year  .$534.00.  representing  dividends  on 
stocks  of  Proprietary  Companies  held  by  the  public. 

On  December  51.  1920,  the  principal  of  advances  to  the 
."Southern  Pacific  Railroad  Company  of  Mexico  amounted  to 
$58,799,747.41.  The  interest  accruing  on  these  advances  has 
not  been  taken  into  the  income  of  the  Southern  Pacific 
Company. 

CAPITAL  STOCK. 

The  capital  stock  of  the  Sonthem  Pacific  Company  out- 
standing at  the  beginning  of  the  year  amounted  to  ...    $302,i'i.'J,i"^'j  \A 
Is<=ued  diiriu?  the  year  : 
Common  stock  issued  in  exchange  for 
a  like  amount  of  5  per  cent.  30-year 
Convertible  Gold  Bonds  sarrendered 
an^l  cancelled 

Amount  of  Southern  Pacific  Company  capital  stock  oat- 
standing  December  31.  1920 $326,441,403  Ci 

There  was  no  change  during  the  year  in  the  capital  stocks 

of  the  Proprielarr  Companies! 
Tho  amounts  outstanding    Decanbcr   31,    1920,    were   as 
follows  : 

Preferred  stock *29,400,0CN)  00 

Common  stock 317,432,400  00 


M,  116,500  00 


*346,S52.4'»  00 


Capital  stocks  of  Proprietary  Companies 
outstanding  December  31,  1920,  were 
held  as  follows : 

In  hands  of  public    ...         

Owned  by  Southern  Pacific  Cc,     ...    $316,436,S00  00 
Owned    by    Morgan's    Louisiana  & 

Texas  Railroad  and  Steamship  Co.  300,000  00 


$:\600  00 


»346,332.4yJ  00 
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FUNDED  DEBT. 

On  June  1,  1920,  to  provide  for  the  construction  and 
acquisition  of  new  rolling-stock,  an  equipment  trust,  known 
as  "Southern  Pacific  Equipment  Trust,  Series  E,"  was 
created,  and  an  issue  of  $15,000,000,  par  value,  Seven  per 
Cent.  Equipment  Trust  Certificates  authorised,  all  of  which 
were  issued  during  the  year.  The  certificates  are  dated 
June  1,  1920.  and  mature  serially  in  lots  of  .$1,250,000  on 
June  1  of  each  vear  from  1924  to  1935.  both  inclusive.  In 
accordance  with  "the  terms  of  the  trust  all  of  the  certificates 
were  guaranteed  bv  the  Southern  Pacific  Company. 

The  $2,814,000  of  Six  per  Cent.  Equipment  Trust  Notes  to 
be  issued  in  payment  for  the  1,000  box  cars  which  the  Com- 
pany was  compelled  to  take  over  from  the  Director -General, 
as  explained  in  last  year's  report,  were  also  issued  durmg 
the  year.  As  the  purchase  price  of  such  equipment  as  finally 
determined  upon  only  slightly  exceeded  the  minimum  pur- 
chase price,  the  difference  was  paid  in  cash,  so  that  no  further 
equipment  notes  are  to  be  issued  in  connection  with  such 
equipment. 

The  funded  and  other  fixed  interest-bearing  debt  of  the  Southern  Pacific 
Co.  and  of  its  Proprietary  Companies,  outstanding  December  31,  1919,  was  as 
follows : — 


Southern  Pacific  Co 8167,608,760  00 

Proprietary  Companies 444,479,901  73 

Total  outstanding  December  31, 1919... 
Issued  during  the  year  : 
Southern  Paci  lie  Co. : 

7  per  cent.  Equipment  Trust  Certifi- 
-      ficates,  Series  "  E  " $15,000,000  00 

6  per  cent.  Temporary  Equipment  Gold 

Notes  ...         ...         ...         2,814,000  00 


Retired  during  the  year  : 
Southern  Pacific  Company 

San  Francisco  Terminal  First  Mortgage 
4  per  cent.  Bonds  : 

Purchased  from  payments  to  sinlring 

fund 

6  per  cent.  20-year  Convertible  Gold  Bonds  ; 
Retired  in  exchange  for  a  like  amount 

of  Common  stock  issued     

4}  per  cent.  Equipment  Trust  Certificates : 
Series  A,  Due  March  1, 

1920,  paid  off        ...    $1,012,000  00 
Series  B,  Due  September 

1,  1920,  paid  off    ...         201,000  00 
Series  C,  Due  December 

1,  1920,  paid  off    ...         117,000  00 
Series  D,  Due  May  1, 
1920,  paid  of!    '  ...         611,000  00 


$612,088,661   73 


17,814,000  00 
639,902,661   73 


$7,100  00 


24,416,500  00 


1,841,000  00 


$26,264,600  00 


Central  Pacific  Railway  Company 
Firat  Refunding  Mortgage  4  per 
cent-  Bonds  : 
Purchased    from    pay- 
ments to  sinking  fiind        $34,600  00 
S(  per  cent.  Mortgage  Gold  bonds : 
Purchased  from  proceeds 

of  sale  of  iands,  $929,000  ; 
Purchased  from  payments 

to  sinking  fund, $30,000    959,'000  00 


Oregon  &  California  Railroad  Company 
First  Mortgage  5  per  cent.  Bonds  : 
Purchased  from  payments  to  sinking 

fund 

gouth  Pacific  Coast  Railway  Company 
First  Mortgage  4  per  cent.  Bonds : 
Purchased  from  payments  to  sinking 

fund 

Eouthem  Pacific  Railroad  Company 

First  Refunding  Mortgage  4  per  cent.  Gold 
Bonds : ' 
Purchased  from  payments  to  sinking 

fund 

Texas  &  New  Orleans  Railroad  Company 
Payment  to  State  of  Texas  account  of 
School  Fund  Debt        

Total  retired  during  the  year 


Amount  of  funded  and  other  fixed  interest-bearing  debt  of  the 
Southern  Pacific  Company  and  of  its  Proprietary  Companies 
outstanding  December  31,  1920 

The  outstanding  securities  were  held  as  follows  : 

la  hands  of  public  

Owned  by  Southern  Pacific  Company  ...      $94,876,900  45 
Owned  by  Proprietary  Companies        ...  2,125,000  00 

Held  in  sinking  fiinds   of   Proprietary 

Companies  13,731,000  00 

Total 


093,500  00 


70,000  00 


238,000  00 


16,000  00 


4,790  78 


27,586,890  78 


$602,315,770  95 


$491,582,870  50 

110,732,900  45 
$602,315,770  ! 


ADDITIONAL  ROLLING  STOCK  AND  'FLOATING 
EQUIPMENT. 

As  indicated  in  last  year's  report,  the  following  rolling- 
stock,  ordered  to  provide  for  increased  requirements  and  to 
replace  vacated  equipment,  was  included  in  Southern  Pacific 
Equipment  Trust,  Scries  "  E,"  created  June  1,  1920  :  72 
locomotives,  4,815  freight -train  cars,  50  passenger-train  Ci>rs, 
140  electric  cars. 

The  total  estimated  purchase  price  of  such  equipment  is 
$22,500,000.  Of  this  amount  the  sum  of  $15,0u0,000  has  teen 
provided  by  the  equipment  trust  certificates  issued  under 
the  above-named  trust,  and  the  remaining  $7,500,000  will  be 
provided  out  of  the  general  funds  of  tlie  Company.  A  part 
of  such  equipment  has  been  placed  in  service,  and  it  is 
expected  that  the  remainder  will  be  delivered  an'd  placed  in 
service  during  the  calendar  year  1921. 

In  addition  to  the  above  equipment  there  were  delivered 
by  outside  builders  or  completed  at  Company's  shops  during 
the  year  3  locomotives,  16  passenger-train  cars,  251  freight- 
train  cars,  and  4' electric  cars,  the  total  cost  of  which  was 
$971,000. 

Of  the  four  steamships  mentioned  in  last  year's  report, 
the  freighter  El  Estero  was  placed  in  service  November  24, 
1920;  the  freighter  Kl  Isleo,  January  20,  1921;  and  the 
freighter  El  Loyo,  JMarch  14,  1921.  It  is  expected  that  the 
tank  steamer  Tamiahua  will  be  completed  and  delivered 
during  the  latter  part  of  1921.  The  contract  price  of  tlicse 
four  steamers  is  $7,430,000. 

THE     SUIT     INVOLVING     THE     RIGHT     OF    THE 

SOUTHERN    PACIFIC   COMPANY  TO   OWN    THE 

STOCK   OF   THE   CENTRAL   PACIFIC   RAILWAY 

COMPANY. 

In  last  year's  report   (page  22)    it  was  stated  that   this 

case  .was  pending   before  the  Supreme  Court  of  the   United 

States  on  an   appeal   by    tlie  Government     from    a    decision 

against  it  in  the  Lower  Court,  and  that  it  was  expected  that 

the  case   would   be  argued   and   submitted     at    the    October 

Term.  1920.     The  case  came  up  for  hearing  in  the  Supreme 

Court  on  April  17,  1921,  and,  after  full  oral  argument,  was 

submitted  on  April  19  and  taken  under  advisement  by  the 

Court.     An  early  decision  is  expected. 

CONTROVERSY  ARISING  OUT  OF  THE  OREGON  AND 
CALIFORNIA  RAILROAD'S  LAND   GRANT. 

This  is  an  accounting  suit  brought  in  1917  by  the  United 
States,  seeking  to  offset  against  the  compensation  of  $2.50 
per  acre,  due  to  the  Company  for  the  unsold  lands,  moneys 
received  by  the  Company,  in  excess  of  $2.50  per  acre,  by 
reason  of  past  sales,  leases,  and  otherwise,  as  well  as  taxes 
levied  since  the  forfeiture  decision  in  1913  and  voluntarily 
paid  by  the  Federal  Government  to  the  Stat*  of  Oregon. 
This  case  is  ready  for  trial,  and  vrill  probably  be  heard  and 
decided  in  the  United  States  District  Court  of  Oregon  seme 
time  during  1921. 

SEPARATION   OF  CALIFORNIA   OIL  PROPERTIE.S— 

INCLUDING  STOCKHOLDING   IN  ASSOCIATED  OIL 

COMPANY— FROM  RAILROAD    PROPERTIES. 

At  a  meeting  held  December  1,  1920,  your  Board  of 
Directors  adopted  the  following  plan  for  the  separation  of 
the  California  oil  properties — including  the  stockholding  in 
the  Associated  Oil  Company — from  the  railroad  properties  : 

A  new  company,  known  as  the  Pacific  Oil  Company,  was 
organised  under  the  laws  of  the  State  of  Delaware  with  a 
capital  stock  of  3.500,000  shares  of  no  par  value,  and  the 
Southern  Pacific  Companv  subscribed  for  the  entire  capital 
stock-  at  $15.00  per  share.  Of  the  $52,500,000  so  realised 
the  new  Company  retained  $8;7SO.O0O '  as  a  working  capital 
and  expended  the  remainder,  $43,750,000,  in  purchasing  from 
tlie  Southern  Pacific  Land  Company  (the  entire  capital  stock 
of  which  is  owned  by  the  Southern  Pacific  Company) — 

[a)  About  259.000  acres  of  land  owned  by  the  Southern 
Pacific  Land  Company,  situate  in  the  State  of  California,  of 
which  about  25,000  acres  are  proven  oil  lands  and  the 
remainder  lands  heretofore  withdrawn  from  sale  as  possible 
oil  lands,  together  with  existing  field  improvements  and 
materials  and  supplies; 

(b)  200.690  shares,  par  value  $20,069,000.  representing 
50.48  per  cent,  of  the  outstanding  capital  stock  of  the 
.Associated  Oil  Company. 

Holders  of  the  capital  stock  of  the  Southern  Pacific  Com- 
pany registered  as  such  on  the  books  of  the  Company  at  the 
close  of  business  on  January  14,  1921,  were  given  theright  to 
purchase  at  Fifteen  Dollars  ($15.00)  per  share,  payment  to 
be  made  in  full  on  or  before  March  1.  1921.  one  share  of  stock 
of  the  new  Company  for  each  share  of  Southern  P.ncific 
Company  stock  so  held. 

The  capital  stock  of  the  new  Company  was  fixed  at 
3.500,000  shares,  to  correspond  as  nearly  as  possible  to  the 
total  number  of  shares  of  Southern  Pacific  Company  stock 
outstanding  together  with  the  number  of  shares  reserved  for 
conversion  of  the  Company's  Five  per  Cent.  Convertible 
bonds.  Holders  of  $38,320,500  of  these  bonds  subsequontly 
exchanged  their  bonds  for  Southern  Pacific  Company  stock, 
so  tliat  as  of  January  14,  1921,  there  were  3.443.809  sliares 
of  Soutliern  Pacific  Company  stock  outstanding. 
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Southern  Pacific  Company  stocliholders,  or  their  assigns, 
purchased  an  aggregate  of  3,414,604  shares  of  Pacific  Oil 
Company  stock,  thus  leaving  in  the  Company's  treasury  at 
this  date  85,396  shares  of  such  stock,  which  will  be  held 
subject  to  such  disposition  as  your  Board  of  Directors  may 
determine. 

The  carrying  out  of  this  plan  has  completely  divorced  the 
California  oil  properties  from  the  railroad  properties. 

SOUTHERN   PACIFIC    RAILROjVD  COMPANY  OF 
MEXICO. 

The  value  of  the  property  damaged  or  destroyed  from  the 
beginning  of  the  Madero  revolution  in  1910  down  to  Decem- 
ber 31,  1920  (including  that  damaged  or  destroyed  during  the 
revolution  against  Carranza),  now  amounts  to  5,421,326  pesos, 
equivalent  to  $2,710,663.  While  the  Company  has  been 
unable  to  make  any  collections  this  year  on  account  of  these 
depredation  claims,  the  claims  were  checked  during  Octolier, 
November,  and  December,  1920,  by  representatives  of  the 
Government  in  connection  with  representatives  of  the  Com- 
pany, and  no  serious  objections  were  raised  to  the  claims  as 
originally  filed.  The  Company  has  claims  against  the 
Mexican  (iovernmcnt  aggregating  15,935,586  pesos,  equivalent 
to  $7,967,793,  representmg  amounts  due-  for  freight  and 
passenger  service  performed,  for  rental  of  road  and  equip- 
ment, and  for  materials  furnished  to  or  <ioniiscated  by  the 
various  military  authorities.  About  one-half  of  these  latter 
claims  have  been  filed  with  the  proper  departments  of  the 
Government,  and  the  remainder  are  in  the  hands  of  our  fiscal 
representative  in  the  City  of  Mexico,  and  are  being  filed  as 
rapidly  as  the  congested  condition  of  the  departments  will 
permit.  Since  the  inauguration  of  President  Obregon  on 
December  1,  1920,  payments  amounting  to  128.680  pesos  have 
been  made  on  account  of  these  latter  claims,  while  additional 
claims  amounting  to  587,350  pesos  have  been  approved  for 
payment. 

The  Company  has  also  filed  claims  aggregating  5,908,816 
pesos,  equivalent  to  $2,954,408,  for  the  cost  of  restoring  the 
Alamos  and  Tonichi  Hranches  and  thfe  main  line  from 
Acaponeta  to  Tepic,  the  operation  of  which  we  were  cim- 
pclled  to  abandon  in  the  spring  of  1913.  These  claims  are, 
of  course,  subject  to  correction  when  these  lines  are  restored 
and  again  placed  in  operation,  and  the  actual  cost  can  be 
determined. 

The  average  miles  of  road  operated  during  the  year  v. as 
1,001.47,  and  only  such  maintenance  work  was  carried 
on  as  was  found  necessary  for  the  operation  of  trains  over 
those  portions  of  the  line  open  for  traffic. 

LOS  ANGELES  UNION  TERMINAL   COMPANY. 

The  Southern  Pacific  Company  has  acquired  the  entire 
capital  stock,  $3,250,000  par  valae,  of  the  Los  Angeles  Union 
Terminal  Company  in  exchange  for  value  of  lands  tians- 
ferred  to  the  Terminal  Company  an3  a  part  of  the  construc- 
tion costs  incurred.  This  enterprise  occupies  nineteen  acres 
of  land  at  Seventh  'Street  and  Central  Avenue,  being  in  the 
heart  of  the  newer  wholesale  district,  and  at  the  intersection 
of  the  principal  east  and  west  retail  street  of  the  city  an9 
the  lines  of  your  Company.  The  major  part  of  the  wholesale 
produce  and  fruit  business  of  the  .city  is  carried  on  at  this 
terminal,  and  in  addition  a  number  of  important  manufac 
turing  and  jobbing  firms  have  their  plants  established  there. 
Two  six-storey  reinforced  concrete  buildings,  with  base- 
ments, having  a  rentable  floor  area  of  846,906  square  feet, 
or  19.5  acres,  have  been  erected,  and  a  third  is  under  con- 
.struction.  The  market  section  is  of  two-storey  concrete 
buildings,  supplied  in  part  with  Ijasements,  and  with  a  rent- 
able floor  area  of  405,352  square  feet,  or  9.3  acres.  The 
completed  buildings  ai'e  at  this  time  98.8  per  cent,  rented. 
The  Terminal  Company  is  served  exclusively  by  the  Southern 
Pacific  Company,  and  its  subsidiary,  the  Pacific  Electric  Rail- 
way Company,  the  latter,  under  agreement,  doing  all  the 
switching  for  both  Companies.  The  enterprise  is  productive 
of  a  very  large  freight  traffic  for  your  Company. 

LOS    ANGELES   PUBLIC    MARKET    COMPANY. 

Your  Company  has  also  acqllired  suljslantially  all  the  stock 
of  the  Los  Angeles  Public  Market  Company,  owning  fifteen 
and  one  half  acres  of  land  at  Sixth  and  Alameda  Streets, 
one  block  from  the  site  of  the  Los  Angeles  Union  Terminal 
Company. 

This  property,  formerly  the  site  of  the  Los  Angeles  Pro- 
duce Market  until  the  produce  business  outgrew  its  facilities, 
it  is  planned  eventually  to  use  for  railway  purposes. 

At  this  time  the  buildings  thereon  are  rented  to 
85  per  cent,  of  capacity,  the  tenants  including  overflow 
from  produce  secUon  of  the  Los  Angeles  Union  Terminal 
Company,  the  terms  of  occupancy  being  such  as  to  permit 
without  delay  the  use  of  the  property  for  railway  purposes 
when  needed. 


PROPERTIES  AND  MILEAGE. 

The  transportation  lines  of  the  Southern  Pacific  Company, 
and  of  certain  affiliated  companies^herein  referred  to  as 
"  Proprietary  Companies,"  constituting  the  Southern  Pacific 
Transportation  System,  operated  at  December  31,  1920,  were 
as  follows  : — 

Firet     Additional  Water 

Jtain         Main    Sidings  Ferries    Lines 
Divi-'iiiiis  Traclc        Traclt 

A — Mileai^ii  of  lines  Opented  by 
8ontlicrn  I'acific  Co.  : 
1  Owned  by  Southern  Pacific  Co. : 

Hail  line)       317-72       1.1.88     213-22    —  — 

Water  lines ,       —  —  —  —       I.-IUO.OO 

•2  ]A-iiyed    from    Proprietary 
i-ontpanies  : 
(n)  Central  Hacifio  Railway         2,288-97     253-43     944-47     9-90      125-00 
f6)  OreKon  4:  California  UR.  701-50  4-60      186-95        —  — 

(c)  .Soutlu-rii  Pueilic  Railroad        3,491-07      207-83  1,525-49      300       — 

(d)  Soutll  Paciao  Coast  Ry.  105-14        20-46        49-12      3-00       — 
D — Mileage  of  linr-s  Operated  hy 

tile     following     Proprietary 
Companies : 
T  Arizona  Ea.stem  RR.  Co.      ...  382-60       —  82-02     —  — 

■J  Houston    &    Texas    Central 

Railroad  Co.  932-82       11-66      274-34    —  — 

3  Cialveeton,  Harrisburg  &  Sau 

Antonio  Ry.  Co.  ...       1,380-03       43-25     438-44    —  — 

■i  Texas  &  New  Orleans  RR.  Co.  475-54       11-83      218-88    —  — 

J  Houston,  East  &  West  Texas 

Ry.  Co -191-60  -89        65-52     —  — 

li  Houston  &  Shreveport  RE.  Co.        40-74  -69         G-94     —  — 

7  .Morgan's  Louisiana  &  Texas 

RR.  &  SS.  Co 400-67        58-35      2.50-74      300       — 

S  Louisiana  Western  RR.  Co....  207-74       —  87-72     —  — 

9  Lake  Cliarles  &  Northern  RR. 

Co ...  172-66       —  12-20     —  — 

10  Iberia&VermilionRR.Co....  21-14      —  11-21    —  — 

11  Southern  Pacific  Terminal  Co.       —  — -  25-05    —  — 

Total ♦  ...     11,210.30      633-77  4,392-81    18  90  4,525-00 

Less  mileage  used  in  connec- 
tion with  property  of  two 
or  more  of  above  companies 
and  included  in  nuleage  of 
each  31-23  29-99        69-07     —  — 


Total  miles  oj£  road  operated 

at  Dec.  31,  1920 '>11,20907     603-78  4,323-74   13-90  4,325-00 

Total  miles  of  road  operated 

at  Dec.  31,  1919     11,089-68      771-60  4,249-00    18-90  4,525-00 


71-74 


Increasf      .,         119-39  — 

Decrease     —  16782      —          —          — 

Average  miles  of  road  operated 

during  year  1920    ...       "  ...     11,151-60  618-93       _           —           — 

«*  Includes  11-05  miles  owned  jointly  with  other  companies,  4-37  miles 
leased  from  other  companies,  and  160-63  miles  operated  under  tracliage  rights, 
and  excludes  41-34  miles  of  owned  lines  leased  to  other  companies. 

In  addition  to  the  11,209.07  miles  above  tabulated,  the 
Southern  Pacific  Company  solely  controls  through  ownership 
of  capital  stock  854.34  miles  of  Affiliated  Companies  and 
1,240.52  miles  of  the  Southern  Pacific  RR.  Co.  of  :Mexico; 
and  jointly  controls  (through-  ownership  of  capital  stock 
in  equal  proportions)  with  the  Atchison,  Topeka  and  .Santa 
Fe  Ry.  Co.  534.42  miles  of  the  North-western  Pacific  Rail- 
road, and  59.66  miles  of  the  Sunset  Railway,  and  with 
Messrs.  .John  D.  and  A.  B.  Spreckels,  156.15  miles  of  the 
San  Diego  and  .\rizona  Railway — a  grand  total  of  14,054.16 
miles. 


GENERAL. 

Dividends  on  tlie  capital   stock   of   your   Company   were 
declared  during  the  year,  payable  as  follows  : — 


li  per  cent,  paid  .Vpril  1,  1920 

li  per  cent,  paid  July  1,  19iO 

li  per  cent,  paid  October  1,  1920     ... 

li  per  cent,  payable  January  3,  1921 


Total 


$4,531,054.93 
4,331,303.17 
4,331,311.08 
4,615,611-64 

$18,209,280.61 


On  May  IS,  1920,  the  Southern  Pacific  Eijuipment  Com- 
pany was  organised  under  the  laws  of  California  for  the 
purpose  of  constructing  and  acquiring  equipment  for 
Southern  Pacific  Company  and  its  affiliated  companies.  -\II 
the  outstanding  capital  stock  of  the  new  company  is  owned 
by  Southern  Pacific  Company.  Of  the  new  equipment 
nientioned  on  page  20  the  Southern  Pacific  Equipment  Com- 
pany is  building  30  locomotives,  2,000  box  cars,  l.tXK)  st-ock 
cars',  1.000  flat  cars,  and  65  caboose  cars.  It  is  also  building 
1 ,000  of  the  4,000  new  refrigerator  cars  included  in  the  Pacific 
Fruit  Express  Equipment  Trust  mentioned  in  last  year's 
report. 

Under  the  pension  system  put  into  effect  January  1,  1903, 
there  were  carried  on  the  pension  rolls  at  the  end  of  the 
year  1,022  employees.  The  nayments  to  pensioners  for  the 
year  amounted  to  $465,566.62. 

By  order  of  the  Board  of  Directors. 
JULIUS  KRUTTSCHNITT, 

C/iainnan  of  the  Executive  Committee. 
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Southern  Pacific  Compant    ^■D  Proi'rietakt  combakie 

s,  combised. 

ASSETS— DECEMBE  R 

U,    1920,    COMPAHED    WITH    DBCEMEER     31 

1019,  EXCLUDING  OFFSETTING  ACCOUNTS. 

Dec.  31, 

Dec.  31, 

Inc.  or  Dec. 

1920 

1919 

INTEST-MEXTS. 

S 

S 

S 

luvestmeut  in  road  and 

equipment      

1,023,128,725  Dl 

1,007,467,713 

46 

4-15,661,012  05 

Improremeuts  on  leased 

railwav  property 

4,307,067  10 

4,181,212 

60 

-f      125,854  50 

Sinking  funds    

.     15,894,631  86 

15,072,997 

66 

-i-       821,534  20 

Deposits  in  lieu  of  mort- 

gaged propertv  sold  ... 

14,406,620  76 

'    954 

09 

-1-14,405,666  67 

Misc.  phvsical  property 

(0)13,785,215  46 

32,550,029 

13 

—  18,764,813  07 

Investments   in  .affiliated 

compame>  : 

stocks          

328,160,971  48 

276,077.877 

61 

-1-52,383.093  87 

Bonds          

148,421,714  44 

142,891,570 

60 

-)-   5,533,143  84 

Htooks  1    Cost  in-   > 
Bonds  ]■  separable  j 

11,267,951   70 

11,917,751 

70 

—    ,649,800  00 

Notes          

1,551,407  61 

1.308.529 

17 

-f       343,878  37 

Adranees 

107,281,530  58 

107,990,144 

90 

—      708,608   38 

Other  investments  ;" 

Stocks             

156,710  29 

1.50.710 

29 

— 

Bonds  

9,021,311  91 

15,619,902 

44 

—  6,628,590  53 

Notes 

2,032,491  77 

2,328,227 

78 

—      295,736  01 

Advances        

294,019  97 

•  381,240 

98 

—        87,221  01 

Jliscellaneous 

2,295,685  OS 

2,115,678 

98 

+       179,886  10 

Total       

1,082,308,841  45 

1,619,990,541  45 

-1-62,318,300  00 

CUEEENT  ASSETS 

Cash        

10,4.52,542  35 

12.281.635 

76 

-1-    4,170,906  59 

Special  d.y)0Sits 

224,119  20 

37,876 

78 

+       186,242  42 

Loans  and  bills  receivable 

69,208  31 

194,590 

05 

—      135,321  71 

Traffic    and    car-service 

bain  noes  receivable  ... 

6.212,714  73 

183,363 

95 

-1-   6,029,350  78 

Net    balance    receivable 

from  agents  and  con- 

ductors             

5,e94,.542  13 

— 

+   5,694,542  13 

Misc.  accounts  receivable 

17,160,402  64 

3,256,128 

77 

4-13,904,273  87 

Material  and  supplies  ... 

40,263,359  08 

(b)     1,555,151 

07 

-f  38,708,208  01 

Interest  and  dividends 

receivable       

2,269,418  00 

2,230.708 

00 

-1-         38,709  00 

Bents  receivable 

1,163,745  30 

-1,221,141 

82 

—        57,396  52 

Other  current  assets     ... 

481,779  82 

23,726 

95 

-1-      458,052  87 

Total       

89,981,891  59 

20,981,324  15 

-1-68,997,567  44 

BALANCE  SHEET. 

SOUTBERX    PACmC  CoSIPAKT  AND  PROPRIETARY   CoMPAMES,    COMBIXED. 
LIABILITIE.S— DECEMP,EK  31.  1920,  COMPARED  WITH  DECEMBEE  31, 


1919,   EXCLUDING  OFFSETTING  ACCOUNTS. 


ACCOUNTS  WITH  U.S. 
EAILROAD  ADMINI- 
STRATION. 

Standard  return 

Less  received  on  account 

U.S. 


104,532,608  09 
74,125,000  00 


96,489,320  06 
01,625,000  00 


-1-    8,043.288  03 
-f  12,500,000  00 


Balance  due  from 
Government 

Cash  and  agents*  and 
conductors*  balances 
taken  over  Jan.  1,1918, 
revenues  prior  to  Jan. 
1,  191S,  and  other 
coiijorate  assets  col- 
lected, etc 

Material  and  supplies, 
December  31,  1917   ... 

Depreciation  and  other 
reserves  

Eoad  and  equipment 
retired  and  not  replaced 

Total       

U.S.  GOVERNTUENT. 

U.S.  Government  deficit 
iu  guaranty  income  ... 

DEFERRED  ASSETS. 
Working  fund  advances 
Insurance  and  other  funds 
Other  deferred  assets     ... 


30,407,608  09        34,864,320  00    —  4,456,711  97 


38,005,388  11 

23,689,550  32 

9,751,386  36 

1,127,779  00 


57,775,006  19  -f  229,781  92 

23,408,531  66  +  221,024  66 

8,670,321  83  +  1,081,064  53 

1,257,102  56  —  129,323  56 


102,981,717  88      106,035,882  30 


J,054,164  43 


((i)20,490,427  50 


H- 20,490,427  50 


193.392  66 

16,300  00 

8,382,913  27 

8,592,665  93 


43,008  18 

16.360  00 

7.177.875  02 


+      1.50,384  48 
-I-   1,205,038  25 


7,237,243  20     +   1,355,-122  73 


202,706  36 

3,988,000  00 

2,400,820  37 

22,343,097  62 

5,985,175  OO 

156,500  00 


90,285  79 
3,988,600  00 
,3,039,679  78 
3,581,020  76 

5,924,675  00 

156,600  00 


-I-      112,420  57 

—      038,859  41 

-1-18,762,676  86 

-f         60,500  00 


28,935,824  35         10,699,586  33     -f  1»,236,238  02 


1,933,291,308  70    1,704,947,677  43  -fl68,343,791  27 


Dec. 


31,  1920 

s 


Total       

UNADJUSTED 
DEBITS. 

Eents  and  insurance  pre- 
miums paid  in  advance 

Discount  on  capital  stock 

Discount  on  funded  debt 

Other  unadjusted  debits 

Securities  issued  or  as- 
sumed— Unpledged  (e) 

Securities  issued  or  as- 
sumed— Pledged       (c) 

Total       

Total  Assets 

(a)  The  value  of  the  unsold  Central  Pacific  Railway  Company  and  Oregon  & 
California  Railroad  Company  land  grant  lauds  is  not  included  in  the  above 
statement  of  assets.  (/>)  Represents  material  and  supplies  of  California  Fuel  Oil 
Department,  f'f )  See  ex]>lanatory  remarks  regarding  Guaranty  Period  operations, 
(c)  E-'ccluded  from  total  assets  and  a  corresponding  amoimt  excluded  from  out- 
stamling  funded  debt  in  accordance  with  regulations  of  the  Interstate  Commerce 
Commission. 


326,441,405  64 


6,304,440  00 


Dec.  31.  1919 
$ 

302,024,905  64 

346.832,400  00 


Inc.  or  Dec. 
S 

+  24.416,500  00 


STOCK. 

Capital  stock  of  Southern 
Pacific  Company 

Capital  stock  of  Proprie- 
tary Companies        ...-(a;346.832,400  00  

Total  stock  outstanding       673.273,805  64       648,857,305  64    -1-24,416,500  00 

Premium  on  capital,  stock 
of  Southern  Pacific 
Company 

Total       

LONG-TEEM  DEBT. 
Funded  debt  unmatured : 
Book  liability 
Zess   held    by   or  for 
companies 


6,304,440  00 


679,678,245  64       655,161,745  64     +24,416,500  00 


608,457,445  95 
6,141,675  00 


Actually  outstanding : 

Southern    Pacific    Co.       159,158,160  00 

ProprietaiyCompanies  (rt)443,157,610  95 


618,109,836  73 
6,081.175  00 


167,608,760  00 
444,479,901  73 


47,792,526  83 


10,112,285  10 

28,517,473  11 
3,395,273  09 
4,554,009  33 


Total  funded  debt 
Non-negotiable   debt   to 

affiliated  compames  : 
Open  accounts 

Total  650,108,297  77 

CUEHENT  LIABILITIES. 

Loans  and  bills  payable  5,000,000  00 

Traflic    and    car-service 
balances  payable 

Audited    accounts    and 
wages  payable 

Misc.  accounts  payable... 

Interest  matured  unpaid 

Dividends  matured  tm- 
paid     ...         

Funded  debt  matured  un- 
paid    ...         

Unmatured  int.  accrued 

Unmatored  rents  accrued 

Other  current  liabilities 


Total  

ACCOUNTS  WITH  U.S. 

EAILROAD  ADMINIS- 
TRATION. 

Advances  for  additions 
and  betterments 

Advances  for  expenses 
prior  to  Jan.  1,  1918, 
and  other-  corporate 
liabilities  paid,  ifcc.  ... 

Agents'  and  conductoi^* 
balances  February  29, 
1920     

Federal  material  and 
supplies  February  29, 
1920 


602,315,770  95       612,088,661  73 


—  9,712,390  78 
+        60,500  00 

—  8,450,600  00 

—  1,322,290  78 

—  9,772,890  78 

+  42,310,091  85 

617,571,096  70  +   32,537,201  07 

—  +     5,000,000  00 

82,364  41  +  10,029,930  69 

1,134,611  16  +  27,382,861  95 


5,482,434  97 


1.654,735  02  + 
5,030.633  14  — 


1,740.538  07 
476,623  81 


4,683,119  58  4,622,115  76  +    61,003  82 

29,213  92  62,213  92  — 

4,979,378  44  4,813,872  14  + 

294,176  69  288,393  77  + 

898,064  18       51,492  17  + 

62,462,993  34  17,740,421  49  +  44,722.571  85 


33.000  00 

165.506  30 

6.782  82 

846.572  01 


25,463,867  72    24,592,835  48  +    871,032  24 


51,166,637  10    47,811,802  81 

594,037  01      — 
24,061,913  39      — 


3,354,834  29 

591.037  01 

24,061.913  39 


Total     101,286,455  22 

DEFERRED  LIABILITIES. 

Other  deferred  UabUities  208,864  09 

UNADJUSTED   CREDITS. 

Tax  liabihty      ...       ,  ...  1,878,273  38 

Insurance  and  casualty 

reser^-cs  3,182,804  69 

Operating  reserves       ...  4,342,251  64 

Accrued    depreciation — 

Eoad(i)  1.489,080  70 

Accrued    depreciation —  ^ 

Equipment      ...  ...         54,583,9ol  -1 

Accxued    depreciation — 

Misc.  phvsical  property  — 

Other  unadjusted  credits   (f)86,553,083  02 


72,404,638  29  +   28,881,816  93 


53,476  01  + 

4,166,294  49  — 

3,309,723  29  — 

—  + 

1,322,017  17  + 

51,348,247  38  + 

8,541,207  84  — 
58,439,936  81  + 


155,387  48 

2,288.021  11 

126.918  60 
4,3*2,251  64 

167,063  59 

3,236,703  83 

8.541.207  84 
28,113,146  21 


CORPORATE  SURPLUS. 
Additions    to     property 

through    income    and 

surplus 
Funded     debt      retired 

through    income    and 

surplus  

Sinking  fund  reserves  ... 
Appropriated  surplus  not 

specifically  invested  ... 

Total    appropriated 

surplus        

Profit  and  loss — Balance 

Total  corporate  siuplus 

Total  liabilities 


162,029,444  70       127,127,426  98 


24,9iJ2,017 


1,576,921  24  1,404,501  31  +        171,416  93 


23,333,510  65 
11,602,606  84 


22,302,877  20  + 
11,177,796  69  + 


1,030.633  35 
424,870  15 


3,818,177  83  3,818,177  83 


40,330,276  40 
247,286,791  48 


38,703,356  03  +     1,626,930  43 
236,185,415  09  +     1,101,375  79 


287,017,067  94       374,888,771  72  +   12,728,296  32 


.    1,933,291,308  70    1,764,947,577  43  +168,343,791  27 

(„)The  outstanding  capital  stock  and  fimded  debt  include  capital  stocks  and 
funded  debt  of  Proprietary  Companies  of  the  par  value  of  S346,i  56,800  and 
S110  n-'  900  45  respectively,  a  total  of  $457,489,700.46,  which  securities  are 
owned  by  the  Southern  Pacific  Company  or  by  Proprietary  Companies,  or  are 
held  in  sinking  funds  of  Proprietary  Companies.  The  cost  of  these  secunties 
is  included  in  the  investments  above  Of  the  said  amoimt,  stocks  of  the_ par 
value  of  S349  653,161,  which  stand  charged  on  the  books  at  $232,932,6b,.4l, 
are  pledged  against  the  issue  of  Southern  Pacific  Company  stock  and  bonds, 
rrfi  Herr^ents  accrued  depreciation  on  electric  power  plants  and  siib-stations, 
seneral  office  building  at  San  Francisco,  wood-preserving  works,  Sacramento 
roUin"  mill,  oU  storage  plants,  grain  elevators,  and  similar  facihties.  (e)  Repr^ 
sentsViiw^'Pall^'  interest  on  construction  advances  which  have  not  been  repaid. 


The  Foreign  Exchange  Prohlem.  By  S.  Stern,  Vice- 
President,  Colombia  Trust  Company.  A  critical  analysis 
of  tlie  currency  disorders,  trade  disturbances,  and  specu- 
lation which  undermined  the  stability  of  the  foreign  ei- 
chaiiges,  and  of  the  credit  and  deflation  problems  at 
present  calling  for  solution.  The  writer's  arguments  ai*e 
supported  by  the  extensive  use  of  charts  and  statistics. 


Eicardo's  Oil  Beviexr.  The  July  number  contains 
articles  on  "Fuel  Oil  Opportunity,"  "  Oil— From  the 
Well  to  the  Consumer,"  and  '*  Royal  Dutch  Shell 
Histor}-." 

Pressing  Problems  and  Some  Suggestions.  By  Otto 
H.  Kahn.  An  address  delivered  before  the  Traffic  Club 
of  Pittsburgh,  April  28,  1921. 
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MEETINGS 


Bank  of  New  South  Wales. 

Bonus  of  10s.  per  Share. 

At  the  half-yearly  gciieial  meeting  of  tlie  Bank  of  New 
South  Wah's.  lield  at  the  Cliief  Banking  }[ouse,  Sydney,  on 
Tucsdav.  May  31,  1921,  the  Chairman,  The  Hon.  Sir 
Charles  K.  Mackellar,  K.C.M.G.,  M.L.C,  President  of  the 
Bank,   in  moving  the   adoption  of  the  report,   said  : — 

Gentlemen. — It  is  now  my  duty  to  move  the  adoption  of 
the  report  and  balance  sheet.  At  last  half-yearly  meeting 
I  explained  at  some  length  the  figures  of  the  balance  sheet 
and  the  situation  generally  then.  There  has  been  compara- 
tively little  change  in  the  former  since  then.  Our  efforts  to 
get  the  business  on  to  a  steadier  fooling  have  been  successful, 
and  our  customers  now  realise  that  while  wc  are  prepared 
to^meet  the  legitimate  requirements  of  trade  and  the  opera- 
tions of  business  generally,  we  are  not  prepared  to  go  to 
unreasonable  an3  imprudent  lengths  in  support  of  their 
enterprises. 

Since  last  half-year  there  has  been  an  increase  of 
£1,625,000  in  deposits,  but  this  is  of  a  temporary  nature, 
for  generally  speaking  this  portion  of  our  business  is 
stationary  for  the  time  being.  We  cannot  expect  otherwise 
■when  several  of  the  channels  of  supply — wool,  meat,  metals 
— are  running  sluggishly.  Fortunately  other  channels  have 
been    running  full — as  wheat   and   butter. 

■Bills  payable  items  are  somewhat  over  £2.000.000  higher 
than  at  last  half  year,  which  arises  chiefly  from  the  incidence 
of  our  filing  operations  on  London.  Owing  to  the  stringency 
in  London  Exchange  we  are  dealing  in  drafts  on  the  selling 
side  ratlicr  than  telegraphic  transfers,  hence  the  outstandings 
are  heavier  than  when  transactions  are  quickly  cleared-  I 
fully  explained  the  Exchange  situation  to  you  last  November, 
and  need  only  add  that  wheat  and  butter  exports  have 
enabled  us  to  fairly  meet  the  reasonable  requirements  of  our 
clients,  but  we  still  have  to  do  some  rationing,  and  will  have 
to  do  so  until  eciuilibrium  is  properly  restored,  which  cannot 
be  till  the  exports  of  wool  and  meat  and  metals  can  show 
better  results. 

The  first  line  figure^  on  the  assets  side  are  some  £2.700.000 
larger  than  at  the  September  balance.  The  increase  in  the 
deposits  partly  accounts  for  this.  After  deducting  in  full 
maturing  liabilities  and  .special  items,  we  continue  to  main- 
tain about  10.-\  in  the  £  for  ordinary  liabilities. 

.'Vggregate  advances  to  customers  and  others  are  only 
£250.000  higher  than  at  last  half-year,  hut  are  still  largely 
ahead  of  March  1920.  I  explained  fully  the  position  in 
November  last.  Without  pressing  unduly  on  our  clients  we 
are  steadily  but  quietly  working  to  get  reasonable  reductions 
in  what  we  consider  redundant  figures.  Mercantile  require- 
ments are  gradually  coming  down  and  will  go  on  doing  so 
as  excessive  stocks  are  realised,  and  though  the  wool 
situation  still  makes  pastoralists'  income  uncertain,  signs  are 
not  wanting  of  a  movement  in  our  principal  staple,  which 
if  it  goes  on  will  help  the  position  very  materially.  In  this 
respect  we  must  be  patient,  for  we  have  to  face  a  very 
heavy  hold  over  of  wool  from  the  War  period,  which  will 
require  very  careful  and    judicious  handling  to  get   rid  of. 

In  connection  with  profit  and  loss  you  will  notice  that 
the  board  have  recommended  the  payment  of  a  bonus  of 
10-'.  per  share.  This  is  a  very  special  matter.  Part  of  it 
is  derived  from  exceptional  profits  made  in  one  or  two  items 
during  the  half-vear,  and  part  from  the  carry-forward,  which 
is  larger  than  is  really  needed.  But  I  wish  to  repeat  that 
this  must  be  viewed  as  a  special  exception  to  our  recognised 
policy  with  regard  to  distributions  of  profit,  which  we  still 
think  is  the  most  sound  for  the  Bank  to  pursue. 

The  Outlook. 

Since  the  break  of  the  drought  the  sea.sons  have  been 
generally  propitious  for  the  man  on  the  land,  and  there 
are  hopes  of  a  good  harvest  next  season  and  a  fair  prospect 
of  flocks  and  Tierds  being  restored  to  something  like  pre- 
drought  numbers.  Prices,  however,  are  rather  on  the  down 
grade,  and  this  must  be  looked  for  as  one  of  the  conditions 
of  after-War  adjustments.  It  is  quite  certain  that  trade 
generally  will  have  to  adapt  itself  to  the  changed  circum- 
stances—and  all  round  similar  adjustments  will  have  to  be 
made.  If  prices  come  down.  tTie  co.st  of  pioduction  must, 
sooner  or  later,  come  down  too.  From  this  chair  I  have 
from  time  to  time  voiced  the  opinion  of  the  board  that 
economy  in  every  direction  should  be  the  keynote  of  the 
country's  policv,  and  never  has  it  been  more  needed  than 
now.  If  this  is  judiciously  practised  the  sooner  will  the 
country  get  on  to  satisfactory  economic  levels,  and  the 
influence  of  the  War  become   a   thing  of  the  past. 


The  National  Bank  of  New 
Zealand,  Limited. 

Continued  Expansion  of  Profitable  Business. 
The  forty-ninth  ordinary   general  pieeting  of   the  National 
Bank  of   New   Zealand,  Limited,  was  held  at  17   Moorgate 
Street,  E.C.,  on  July  15,  the  Hon.  WiUiam  Pember  Reeves, 
Chairman  of  the  Company,  presiding. 

The  Secretary  and  London  Manager  (Mr.  Arthur  Willis) 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

.  The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  first  dealt  with  the  figures  appearing  in  the  balance 
sheet,  and  stated  that  the  reserve  fund,  if  the  proprietors 
approved  of  the  directors'  recommendations,  would  be  in- 
creased to  £1,040,000.  Deposits  stood  at  £8.296.000.  as 
against  £8,856,000  last  year,  a  decrease  of  £560.000.  The 
de'crease  was'entirely  in  free  deposits,  while  interest-bearing 
deposits  showed  a  considerable  increase,  due  to  the  raising 
of  fixed  deposit  rates  in  January  last.  The  decrease  in  free 
deposits  was  caused  by  the  general  financial  stringency  at 
present  existing  in  the  Dominion.  Bills  payable  and  othel 
liabilities,  including  provision  for  doubtful  debts  and  depre- 
ciation of  investments,  showed  an  increa,se  of  £2.410,000. 
The  figure  this  year  -was  £4.13O.C0O,  compared  with 
£1.720.000  ill  1920.  On  the  assets  side,  coin.  &c..  showed  a 
decrease  of  £656,000,  the  figures  being  £1,305,000,  as  com- 
pared with  £1,951.000  last  year.  Securities  stood  at 
£2.136,CO0,  against  £3,595,C0O,  as  holdings  in  Treasury  bills 
had  been  very  much  reduced.  Advances  bad  gone  up  to 
£10.560,000,  an  increase  of  £4.635,000.  The  total  figures 
for  the  year  were  £15,654,000,  aS  compared  with  £15,578,000 
for  1920.  Landed  property  and  premises  stood  at  £196,0C0, 
as  compared  with  £1A0.CW  last  year.  With  regard  to  the 
profit  and  loss  account,  the  gross  profit  at  £645',0CO  was  up 
by  £134.000,  and  the  net  profit  was  £326.800,  or  an  increase 
of  £70.500  over  last  year's  figures,  after  paying  a  bonus 
to  the  staff  of  £23.600.  The  figures  of  the  previous  year 
were  exceptionally  good,  showing  an  increased  profit  of 
£70.000  over  thii't  of  the  previous  year.  That  continued 
expansion  of  profitable  business  was  very  satisfactory.  As 
to  why  it  was  not  accompanied  by  a  further  addition  to  the 
dividend  and  bonus,  substantial  as  those  were,  he  would 
point  out  that  their  financial  outlook  this  year  had  two  very 
different  sides.  On  the  one  hand,  they  had  a  sound  and 
pro.sperous  business  w-hich  had  rapidly  increased,  and  they 
had  every  prospect  for  the  present  of  being  able  to  employ 
all  their"  funds  fully,  to  say  the  least  of  it;  on  the  other 
hand,  the  commercial  and  industrial  position  in  New  Zealand 
was  not  nearly  so  satisfactory  as  it  had  been,  and,  while 
it  had  brought  heavy  demands  for  advances,  it  had  also 
caused  a  sudden  and  sharp  depreciation  in  the  price  of  their 
New-  Zealand  Government  securities,  and  no  less  than  £75.0C0 
had  been  taken  from  profits  and  put  to  the  depreciation  of 
securities  reserve.  That  was  not  pleasant,  but  their  New 
Zealand  bonds  were  excellent  securities,  which  would  mature 
in  comparatively  short  periods.  So  far  as  they  could  see  at 
present  there  was  no  reason  to  suppose  that  they  would  be 
obliged  to  realise  any  of  them  at  a  loss.  Ultimately,  there- 
fore, the  sum  now  set  aside  against  their  depreciation  should 
come  back  to  their  ordinary  revenue.  The  taxation  for 
which  they  had  to  provide  was  heavier  than  before.  More- 
over, there  was  a  large  sum  in  dispute  under  the  head  of 
excess  profits  duty. 

Allocation  ot  Funds  :  Prudence   Essential. 

The  chief  reason  which  made  prudence  especially  essential 
in  the  allocation  of  the  funds  at  their  disposal  was  found  in 
the  changed  commercial  and  industrial  outlook,  both  here  and 
in  New  Zealand.  The  change  for  the  worse  in  New  Zealand 
affected  the  Bank  directly.  Last  year  he  had  been  able  to 
point  to  a  condition  of  great  prosperity  in  New  Zealand,  but 
already  there  had  been  signs  that  that  could  not  last,  and 
he  had  warned  them  that  the  astonishing  figures  of  the 
Dominion's  trade  then  laid  before  them  were  the  result  of 
artificial  conditions  which  could  not  continue.  He  had  not 
foreseen  that  the  financial  and  indu.strial  difficulties  now  em- 
barrassing business  in  the  Dominion  would  come  so  suddenly 
and  with  stich  force.  He  would  doubt  whether  the  long  his- 
tory of  commercial  fluctuations — at  any  rate  of  those  in  time 
of  peace — had  shown  anything  much  more  rapid.  For  many 
years  past  more  than  nine  tenths  of  New  Zealand  exports 
iiad  been  products  of  the  land.  Lavish  expenditure  every- 
where, both  during  the  War.  when  it  was  necessary,  and 
after  the  .-Vrmistice.  when  it  was  not.  had  provided  an  arti- 
ficial mai'ket  for  those  products.     The  overdue  and  inevitable 
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reaction,  causing  in  the  Old  World  a  heavy  fall  in  the  de- 
mand for  commodities,  loss  of  confidence,  and  much  un- 
employment, had  suddenly  begun  seriously  to  interfere  with 
New  Zealand's  principal"  markets.  Coincident  with  the 
shrinkage  of  buying  power  in  England,  had  come  the  action 
of  English  manufacturers,  who  had  begun  without  warning 
to  fill  long  standing  orders  from  New  Zealand,  with  the 
result  that  her  banks  were  loaded  with  bills  and  the 
Dominion  flooded  with  goods. 

Import  Figures. 

High  as  the  import  figures  for  1919  had  been— over 
£30,000,000  sterling— they  were  more  than  doubled  in  1920— 
an  increase  which  no  country  could  face  without  a  shock  at 
a  time  when  the  profits  of  its  export  trade  was  going  down- 
hill. It  might  be  said  that  the  N€w  Zealand  importers 
should  not  have  plunged  in  that  light-hearted  fashion. 
Though  it  would  have  been  a  convenience  to  the  banks  if 
thi>y  had  not,  it  must  be  pointed  out,  in  fairness,  that  for 
something  like  five  years  previously  they  had  found  it  most 
diflicult  to  obtain  even  moderate  supplies  from  British  manu- 
facturers, ilany  seemed,  therefore,  to  have  fallen  into  the 
habit  of  placing — at  ever-increasing  prices— orders  more  or 
less  in  excess  of  what  they  really  required,  doing  that  in  the 
hope  of  securing  at  least  a  part  of  what  they  needed.  Last 
summer  came  the  slump  over  here,  and  British  manufacturers 
found  time  to  fill  overseas  orders.  Current  indents  had  been 
executed  to  the  full.  Orders  two  or  three  years  old,  regarded 
as  obsolete  by  the  importer,  had  also  been  fulfilled.  Others, 
which  were  to  be  spread  over  months,  had  been  sent  forward 
m  one  or  two  shipments,  until  there  was  neither  bond  nor 
free  storage  in  New  Zealand  ports  adequate  to  hold  the  huge 
accumulation.  What  orders  they  could  the  New  Zealand 
merchants  had  cancelled,  but  instances  of  unjustifiable  re- 
pudiation had  been  extremely  rare.  Merchant  and  retailer 
were  now  engaged  in  the  anything  but  easy  task  of  disposing 
of  their  importations.  As  was  inevitable,  the  wild  rush  of 
importing  business  had  been  followed  by  a  corresponding 
pause.  Ships  had  been  going  out  to  New  Zealand  in  ballast, 
and  the  position  in  the  Dominion  would  gradually  be- ad- 
justed, though  not.  of  course,  without  inconvenience  and  loss. 

Commercial  Difficulties  of  New   Zealand. 

The  extraordinary  commercial  episode,  of  which  he  had 
given  the  (lutlrnes.  had  affected  their  business  very  acutely. 
In  the  first  place,  from  July  of  last  year  an  unprecedented 
stream  of  bills  on  New  Zealand  had  poured  into  their  London 
office  and  continued  without  ceasing  until  they  were  obliged 
to  decline  to  take  in  bills  at  all  except  under  credits  or  for 
collection.  What  had  brought  things  to  that  pass  was  not 
merely  the  volume  of  bills  here,  but  the  fact  that,  owing 
to  transport  obstacles  and  other  checks  of  the  New  Zealand 
export  trade,  money  was  not  coming  across  from  the  Anti- 
podes in  anything  like  amoimts  sufficient  to  make  good  the 
depletion  of  their  funds  here.  The  position  was  gradually 
improving,  but  it  would  not  be  normal  for  some  time.  If 
the  commercial  difficulties  of  New  Zealand  were  confined  to 
a  spasm  of  excessive  importations,  they  would  soon  come  to 
an  end.  Unfortunately  they  were  not.  With  the  excessive 
imports  had  come  a  veiy  serious  fall  in  the  price  of  exports, 
a  fall  causing,  in  some  cases,  the  disappearance  of  any  margin 
of  profit.  The  trade  figures  for  last  year  showed  in  the 
case  of  wool,  their  chief  export,  a  drop  in  value  of  nearly 
7f  millions.  With  the  drop  in  wool,  hides,  skins,  pelts,  and 
tallow  were  also  depressed.  More  serious,  however,  than  the 
loss  of  those  minor  exports  was  the  unsatisfactory  state 
of  the  market  for  chilled  and  frozen  meat.  Last  year  the 
meat  export  had  held  its  own  well.  For  months  past,  how- 
ever, prices  had  been  so  bad  that  in  a  good  many  cases  pro- 
ducers were  probably  making  nothing  out  of  their  shipments. 
The  story  of  dairy  produce  was  somewhat  better.  Upon 
the  profitable  sale  of  those  three  exports  the  financial  stability 
of  the  Dominion  depended.  He  needed,  therefore,  no  excuse 
for  pointing  out  that  the  freight  charged  for  their  transport 
from  New  Zealand  to  England  was  a  very  vital  question. 
Freights  now  charged  were  such  that  unless  .they  were 
reduced  the  growers  would  be  unable  to  go  on. 

As  to  what  the  banks  had  been  doing  by  coming  to  the 
assistance  of  the  trading  community,  in  their  endeavours  to 
help  the  public  they  had  gone  as  far  as  prudence  would  allow. 
Two  years  ago  he  had  been  able  to  tell  them  that  the  financial 
position  of  the  North  Zealand  Government  was  exceptionally 
strong.  It  was  by  no  means  w-eak  now.  Indeed,  if  they 
looked  to  the  figures  of  the  financial  yeiir  ending  on  JIarch  31 
last,  they  saw  much  reason  for  congratulation.  In  financial 
matters  the  outlook  for  the  Dominion's  revenue  was  not 
altogether  bright,  and  the  New  Zealanders  would  have  to 
face  Jieavy  taxation  to  the  accompaniment  of  falling  revenue 
and  decreasing  trade. 

New  Zealand,  after  a  quarter  of  a  century  of  almost 
unbroken  prosperity,  had  to  face  an  industrial  and  Lom- 
mercial  depression.  Some  of  her  difficulties  were  temparary ; 
others  might  continue  for  a  period  still  uncertain.  The 
adverse  balance  of  trade  must  put  fcelf  right  shortly,  and. 
indeed,  was  already  doing  so.  Excessive  freight  charges 
must  and  would  be  modified.  The  fall  in  the  public  revenue 
could   be   met.   to  some   extent,   bv   economy.     A  much   more 


difficult  problem  was  the  drop  in  prices  of  Colonial  produce. 
Wool  showed  perhaps  the  least  satisfactory  outlook ;  that  of 
dairy  produce,  which  until  quite  recently  had  been  satis- 
factory, would  possibly  again  improve.  New-  Zealand's  main 
strength  was  the  possession  of  unusual  natural  advantages, 
and  the  industry  and  courage  of  a  resourceful  and  educated 
population. 

The  report  and  accounts  were  unanimously  adopted, 
the  retiring  directors  and  auditors  were  re-elected,  and  a 
hearty  vote  of  thanks  to  the  Chairman,  directors,  general 
manager,  and  officers  of  the  Bank  in  London  and  New 
Zealand  concluded  the  proceedings. 


Godfrey  Phillips,  Ltd. 

The  twelfth  ordinary  general  meeting  of  Godfrey  Phillips. 
Limited,  was  held  on  July  11  at  Winchester  House,  Old 
Broad  Street,   E.G.,  Mr.   M.  David   Phillips  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  directors  much  regretted  that  for  the 
first  time  there  was  a  balance  on  the  debit  side  of  the  profit 
and  loss  account.  There  was,  in  the  first  place,  a  big  increase 
in  the  prices  of  leaf,  and,  m  the  second  place,  a  depreciation 
of  sterling  in  America  at  the  beginning  of  the  year',  which 
increased  very  largely  the  amount  to  be  paid  for  the  pur- 
chases effected,  so  that  the  price  for  the  goods  had  to  be 
raised  by  the  whole  trade.  Thjs  had  had  the  effect  of 
reducing  the  volume  of  business  to  a  very  large  extent  and 
prevented  their  realising  the  large  stocks  held.  They  had 
met  the  difficult  situation  first  by  selling  part  of  their  stock, 
and  secondly  by  writing  down  the  cost-price  of  their  raw 
materials  to  market  value.  The  losses  so  incurred  had  been 
considerably  lessened  by  the  recovery  of  excess  profits  duty, 
but  the  relief  so  obtained  was  not  sufficient  to  wipe  out  the 
losses  sustained   during  the  year. 

With  regard  to  the  present  prospects,  trade,  owing  to 
heavy  taxation  and  industrial  unrest,  was  bad ;  yet  the 
Company  was  once  more  gaining  ground,  its  business  was 
increasing,  its  stocks  were  automatically  being  reduced,  its 
financial  position  was  generally  better,  and  its  products  were 
meeting  w'ith  an  increasing  demand  as  it  became  recognised 
again  that  there  were  none  better.  This  betterment  of  the 
position  had  been  effected  with  the  loyal  co-operation  and 
hard  work  of  the  staff  and  employees  generally,  and,  although 
he  very  much  wished  he  could  promise  the  immediate  resump- 
tion of  payment  of  dividends,  such  a  procedure  was  im- 
practicable whilst  the  deficit  remained.  Still,  he  was  very 
hopeful  that  business  in  the  future  would  prove  more  profit- 
able. He  could  not,  as  he  had  said,  promise  that  in  1921 
they  would  earn  sufficient  profits  to  wipe  out  the  adverse 
balance,  but  he  hoped  that  before  the  end  of  the  year  they 
would  be  making  a  profit.  They  considered  the  slump  over, 
as  far  as  their  business  was  concerned,  that  they  had  now 
turned  the  corner,  and  were  getting  back  into  their  stride. 
The  increases  in  the  last  few  months,  in  spite  of  bad  trade 
and  multiple  strikes,  were  such  as  to  justify  him  in  taking 
a  much  rosier  view  of  the  future  than  he  could  have  done 
a  few  mouths  back.  Taking  the  sales  for  March,  April,  May, 
and  June,  1920,  the  first  four  months  after  the  retail  prices 
were  increased,  and  comparing  them  with  the  .sales  for  the 
same  four  months  this  year,  there  was  an  increase  of  over 
thirty  per  cent,  on  last  year's  turnover. 

The   report  was  unanimously  adopted. 


Calcutta  Tramways  Co.,  Ltd. 

Signs  of  Improved  Conditions  in  the  Current  Year. 

The  ordinary  general  meeting  of  this  Companv  was  held  on 
July  11  at  1  Queen  Victoria  Street,  E.G.,  Mr.  John  G.  B. 
Stone  presiding. 

The  Chairman,  in  the  course  of  moving  the  adoption  of 
the  report  and  accounts,  said  :  The  traffic  receipts  show  an 
increase  of  six  and  a-half  per  cent,  with  practically  the 
same  number  of  miles  run,  the  passengers  carried  nearly 
53^  millions,  showing  an  increase  of  six  per  cent.  ■ 
.-  The  result  of  the  working  is  a  gross  profit  of  £240,389. 
After  adding  interest  on  investments.  £7.885,  deducting 
excess  profits  duty,  and  Indian  and  English  income  tax,  and 
adding  the  amount  brought  forward  and  deducting  the  De- 
benture interest  and  dividends  paid,  £52.332,  there  remains 
an  available  balance  of  £189,076.  This  amount  the  directors 
propose  to  deal  with  by  paying  a  final  dividend  on  the 
Ordinary  shares  of  3.*.  6rf.  per  share,  absorbing  £24.082, 
making,  with  the  dividend  already  paid,  seven  per  cent.-  for 
the  year,  free  of  income  tax  (against  ten  per  cent,  for  the 
previous  year),  by  the  transfer  of  £40,000  to  reserve  for 
depreciation,  increasing  the  total  of  that  account  to  £144,619. 
by  the  transfer  of  £80.000  to  taxation  reserve  account  as  a 
provision  against  excess  profits  duty  and  Corporation  profits 
tax,  to  the  contribution  to  the  staff  provident  fund  of  £2.403, 
carrying  forward  a  balance  of  £42,591,  subject  to  Indian 
super  tax,  to  be  ascertained. 

At  the  last  general  meeting  the  Chairman  referred  to  the 
additional  pay  granted  to  the  labour  staff  in  1919,  and  to  the 
further  increase  in  wages  and  salaries  in  the  early  months  of 
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1920.  The  result  is  tiiat  llie  wages  have  increased  about 
thirly-three  per  cent,  for  1920  over  the  normal  total  for  1919, 
whilst  tlie  current  year,  which  will  represent  a  complete  year, 
will  show  an  increase  of  over  sixty  per  cent,  compared  with 
the  siime  period.  With  this  heavy  increase  in  the  cost  of 
working  it  is  no  longer  practicable  to  carry  the  public  at 
existing  fares,  and  a  new'  scheme  of  fares  is  now  under 
the  Consideration  of  the  board,  and  will  be  brought  into 
operation  as  tjuickly  as  possible.  The  loss  of  revenue  due 
to  the  .strikes,  coupled  with  the  drop  in  the  takings  for  the 
current  year  from  other  causes,  have  drained  the  Company's 
available  cash  resources  already  depleted  by  the  over.spent 
capital  account,  and  further  capital  will  require  to  be  issued, 
the  form  of  which  will  be  considered  by  the  board. 

In  co.iclusion  I  would  like  to  say  that  we  have  all  passed 
through  a  very  trying  time,  and  I  hope  that  your  apprecia- 
tion of  this  will  be  reflected  in  the  vote  of  thanks  which  I 
am  sure  you  will  pass  to  the  managers  and  staff  in  Calcutta. 

The  Chairman  having  replied  to  questions  asked  and  sug- 
gestions made  by  Mr.  F.  C.  Rimington,  the  report  and 
accounts  were  unanimously  adopted. 


Melbourne  Electric  Supply  Co., 
Limited. 

Transfer  of  Control  to  Australia  Approved. 

Ax  extraordinary  general  meeting  of  the  Mi'lbourne  Electric 
Supply  Company,  Limited,  was  held  on  ,]uly  11  at  \Vinche.<iter 
■  House  to  consider  resolutions  necessary  to  tran.sfer  the  control 
and  management  of  the  Company  from  London  to  Melbourne. 
Mr.  J.  B.  Hraithwaite.  the  Chairman  of  the  Company, 
who  presided,  said  that  the  meeting  was  the  result  of  the 
action  of  tJie  Chancellor  of  the  Kxchequer  and  the  Govern- 
ment in  insisting  on  making  companies  which  were  engaged 
in  <leveloping  the  resom-ces  of  the  Colonies,  anti  the  whole 
of  whose  profits  were  made  in  the  Colonies,  .subject  to  British 
income  tax.  The  only  effect  would  be  to  discoura.ge  the 
investment  of  British  capital  in  the  Colonies,  and,  although 
at  the  moment  the  Colonies  were  fairly  well  supplied  with 
capital  from  their  own  resources,  the  time  would  come  when 
they  would  be  glad  of  more  British  capital.  They  would 
then  find  that  the  action  which  the  British  Government  had 
taken  would  be  greatly  to  their  disadvantage.  The  board 
had  done  all  they  possibly  could.  The  only  result  had  been 
to  obtain  a  certain  modification  not  touching  the  main  ques- 
tion, which  was  that  a  Company  like  theirs,  which  earned 
the  whole  of  its  profits  in  jlelbourne,  was  made  liable  to 
British  as  well  as  Australian  income  tax.  He  had  suggested 
to  the  Government  that  the  sensible  solution  of  the  problem 
was  that  the  shareholders  resident  in  Great  Britain  should 
be  subject  to  British  income  tax,  that  those  resident  in 
Australia  should  be  subject  to  Australian  income  tax,  and 
that  certainly  the  Company's  profits  themselves  should  not 
l)e  subject  to  British  income  tax.  That  meeting,  had  been 
called  on  the  initiative  of  the  Australian  shareholders.  If 
the  resolutions  were  pa.ssed,  the  result  would  be  that  from 
the  31st  inst.  the  Company  would  cea.se  to  be  liable  for 
Briti.sh  income  tax,  but,  as  a  British  registered  company  they 
would  still  be  liable  to  the  new  corporation  tax.  The  Aus- 
tralian Debenture-holders  w'ould  now  be  free  from  liability 
for  British  income  tax. 

They  made  a  point  in  the  prospectus  of  the  recent  issue 
of  Preference  shares  of  the  provisions  in  the  Finance .  Act 
which  gave  the  holders  special  benefit  in  connection  with 
income-tax  allowances,  but  .since  that  prospectus  was  issued 
an  action  had  been  decided  to  the  effect  that  Preference 
.shareholders  subject  to  double  tax  were  not  entitled  to  par- 
ticipate in  the  relief  granted  bv  Section  27  of  the  Finance  Act 
of  1920. 

The  resolutions  were  unanimously  ayijiroved. 


I 


New  African  Company,  Limited. 

A  Strong  and  Satisfactory  Position. 

TnK  twenty  si.xth  cudiiiiny  general  mectiTig  of  this  Comp.niy 
was  held  on  .July  13  at  \\  iiu  liester  House.  K.C..  Mr.  Leama 
R     Davies    (the    Chairman)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  net  profit  earned  in  1920  was  about 
£2,C00  less  than  in  1919,  but  as  the  carry-forward  to  the 
former  year  was  £2.678  in  excess  of  the  balance  credited  to 
the  lastinentiuned  year,  the  total  amount  available  for 
approiiriation  in  1920  was  over  £540  more,  the  figures  being 
for  1920  £51,283,  as  against  £50,640  for  1919.  The  profit 
and  loss  account  showed  that  their  receipts  from  divideruls 
were  £3,857  and  from  interest  £1,092  in  excess  of  tlvise 
received  from  similar  sources  in  the  preceding  year,  so  that, 
but  for  the  losses  on  realisation,  which  were  practically 
represented  by  one  item,  a  West  African  venture,  which  had 
been  entered  into  many  years  back,  their  net  earnings  would 
have  shown  a  material  increase  on  those  of  the  previous  year. 
When  they  met  together  twelve  months  back  there  had  been 
every  reason  to  believe  that  they  should  receive  a  very  c<m 
siderable  dividend  from  the  liciuidators  of  the  Ratoczyn 
Company  during  the  autnnni  of  1920,  which  would  have 
enabled  tlii'  boaiil  to  recommend  a  final  dividend  for  ll.at 
year.      Unfortunately,  within  a  verv  few  weeks  of  their  imct 


ing,  unexpected  events  had  happened  m  Poland,  which  had 
entirely  upset  all  calculations,  with  the  result  that  they 
had  only  now  reached  the  position  which  they  had  expected 
to  attain  last  September.  The  di'rectors  trusted  that  any 
disappointment  which  might  have  been  felt  by  shareholders 
as  the  result  of  that  postponement  would  be  mitigated  by 
the  announcement  of  an  interim  dividend  of  ten  per  cent, 
on  account  of  the  current  year's  working.  The  directors 
considered  that  the  Company's  investments  were  worth 
£343,441.  That  valuation  gave  a  surplus  of  £103,793  in 
excess  of  the  capital  and  liabilities.  The  directors  had 
decided  to  write  dow^n  their  holding  to  the  prices  quoted 
on  December  31  last,  and  the  unquoted  investments  had  also 
been  written  down  to  bedrock  prices.  On  the  other  hand, 
some  of  the  investments  held,  notably  the  Ratoczyn  interest, 
showed  considerable  increase  in  value,  and  a  portion  of  this 
appreciation  has  been  set  off  against  the  amount  written  off 
for  depreciation.  The  directors,  in  thus  revaluing  the  assets, 
have  been  actuated  by  a  determination  to  place  the  under- 
taking on  a  sound  footing.  He  thought  the  directors  would 
agree  that  that  action  of  the  board,  considered  in  conjunction 
with  the  fact  that  the  cash  in  hand  was  over  £167,000, 
disclosed   a  strong  and   highly  satisfactory   position. 

The  report   was  adopted   and   the   usual   formal    business 
transacted. 


Union  Corporation,  Limited. 

Thk  ainnial  general  meetnig  of  Union  Corporation,  Limited, 
was  held  at  Johannesburg  on  .June  3,  1921,  Mr.  McCormack 
presiding. 

The  Chairman  said  that  the  net  profit  for  last  year  of 
£199,074  compared  with  the  higher  amount  of  £237,917  for 
1919.  but  cam(>  midway  between  that  amount  and  the 
£145.380  of  1918.  The  income  from  dividends  (the  Corpora- 
tion's steadiest  form  of  revenue)  had  further  advanced,  but 
the  year,  unlike  1919.  had  been  unfavourable  for  other  profit- 
able business.  A  dividend  of  2'.  per  share,  or  £140,000, 
which  was  the  average  of  the  rates  paid  for  1918  and  1919, 
was  distributed  and  £10,074  added  to  the  amount  carried 
forward.  It  was  pleasing  to  note  that  in  the  past  four 
years  the  Corporation  had  accumulated  out  of  profits 
£198,355,  which  appeared,  partly  as  reserves  and  partly  as 
carry-forward. 

Since  the  reduction  works  of  the  Modderfontein  Deep 
Levels  were  started  in  December  1914  the  Company  had 
produced  gold  to  the  value  of  £5,783,071,  taking  the'metal 
at  its  standard  price  only.  Adding  to  this  the  premium 
obtained  since  the  South  African  gold-mining  industry  was 
allowed  a  free  market  for  its  product,  the  total  value  realised 
on  gold  account  was  £6,220,861.  Sundry  revenue  during  the 
same  period  amounted  to  £38,938,  making  the  total  revenue 
of  the  Company  to  December  31  last  £"6.259,799.  Out  of 
this  sum  £6.095,335  had  been  absorbed  as  follows  :  Working 
expenses  (wages,  stores.  &c.),  £2,591,590;  capital  expendi- 
ture. £127,429;  taxation,  £571,742;  depreciation  and  sundry 
other  expenses,  £80,574;  dividends,  £2,725.000;  total". 
£6,096,335 ;  and  at  the  end  of  the  last  financial  year  the 
Company  had  an  unappropriated  balance  of  £163,464,  This 
was  an  excellent  record  for  a  mine  with  a  capital  of  only 
£500.000.  In  1920  the  value  of  the  gold  produced  was 
£1.158,961,  taking  it  at  the  standard  price;  adding  the 
premium,  which  fluctuated  considerably,  the  amount  was 
£1,465,595,  and  w^ith  working  costs  at"  £575,287  there  was 
left  a  profit  of  £902,165,  including  sundry  revenue.  The 
net  profit,  after  providing  for  taxation,  &c..  was  £727.842. 
out  of  which  half-yearly  dividends  of  sixty  per  cent,  and 
eighty-five  )ier  cent,  respectively  absorbed  £725,000,  leaving, 
with  the  amount  brought  forward  from  the  previous  year, 
an  .unappropriated  balance  of  £163,464,  as  already  stated, 
which  had   been  carried   forward   to  the  current  year. 

With  regard  to  the  Geduld  Proprietary  Mines,  out  of  a 
total  pinffit  of  £406,015,  two  dividends  amounting  to  seven- 
teen and  a-half  per  cent,  absorbed  £205,296,  £50,000  was 
appropriated  to  meet  a  portion  of  the  total  capital  expendi- 
ture of  £151,759,  £37.577  was  spent  on  excess  develo)iment, 
and  £61,319  was  paid  away  almost  entirely  on  taxation,  the 
amount  carried  forward  being  increased  from  £5,723  in  1919 
to  £55,547  last  .year. 

The  report   and  accounts  were  adopted. 


Vryheid  (Natal)  Railway,  Coal  and 
Iron  Company,  Limited. 

Taxation  and  Registration  in  Natal. 

The  thirteenth  annual  meeting  of  Ihe  \ryheid  (Natal)  Rail- 
way, Coal  and  Iron  Company,  Limited,  was  held  on  July  13 
at   Winchester   House,  E,C. 

Major  G.  H.  Peake.  Chairman  of  the  Company,  presided, 
and  in  moving  the  adoption  of  the  report  and  accounts  and 
the  payment  of  a  dividend  of  seven  and  a-half  per  cent., 
said  that  during  the  year  they  concluded  the  sale  of  the  rail- 
way to  the  Government  of  South  Africa  for  £75.000.  the 
receipt  of  which  sum,  together  with  £25,000  from  their  cash 
resources,  enabled  thenr  to  repay  the  Debenture  debt  of 
£100,000,  This  sum  would  have  become  due  for  payment  in 
1924  at  a  premium  of  ten  per  cent,,  but  after  .some  negotia- 
tions it  was  arranged  at  six  and  a  half  per  cent.     The  year's 
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profits  were  about  £9,000  more  than  in  tlie  previous  year, 
notwithstanding  the  fact  that  they  included  the  profits  of  the 
railway  for  only  two  months. 

He  wished  to  call  attention  to  the  increase  of  taxation. 
Taxation  amounted  to  £14,000,  as  against  £4,700  in  the  pre- 
vious year.  It  was  a  big  increase,  and  would  be  much 
reduced  if  they  were  registered  in  Natal.  Their  share- 
holders in  Natal  also  would  more  especially  benefit  from  such 
a  change,  as  full  income  tax  was  deducted  from  their  divi- 
dends, whereas  they  would  only  pay  at  Is.  6d.  in  the  pound 
if  this  was  a  Natal  Company.  This  matter  had  engaged  the 
attention  of  the  board,  and  it  was  possible  they  might  have 
a  proposal  to  submit  to  the  shareholders  at  a  future  date. 

With  regard  to  his  visit  to  South  Africa,  he  paid  two 
visits  to  the  mine  and  two  to  Durban,  their  shipping  port,  and 
found  much  to  occupy  his  attention.  At  the  mine  he  was 
very  pleased  with  what  he  saw ;  great  improvements  had 
taken  place  since  his  last  visit,  ten  years  ago.  Speaking  of 
the  increase  in  railway  rates,  he  said  that  from  their  colliery 
to  Durban  for  bunkers  the  charge  used  to  be  6s.  Wd.  per 
ton,  but  this  was  gradually  raised  to  36.s.  lOrf.  per  ton,  or 
an  increase  of  439  per  cent.  The  result  was  what  might  Cave 
been  expected ;  when  he  arrived  at  Durban  no  ships  were 
coming  in  and  large  stocks  had  accumulated  at  the  port. 
The  Railway  Administration  was  no  doubt  an.xious  to  raise 
more  revenue  from  the  coal  trade,  but  it  seemed  to  him  a 
suicidal  policy  and  one  that  could  only  result  in  permdnent 
injury  to  an  industry  which  was  well  worth  reasonable 
encouragement  and  fair  treatment.  Since  then  rates  had 
been  reduced  and  the  charge  was  now  21s.  6d.,  or  215  per 
cent,    over  pre-War  rate. 

Mr.  F.  J.  Dundas  seconded ,  the  motion,  which  was 
unanimously  adopted. 

The   Distillers  Company,  Limited. 

Crusbing  Taxation. 

The  forty-fifth  annual  general  meeting  of  the  Distillers  Com- 
pany, Limited,  was  held  at  Edinburgh  on  July  15,  Mr.  W.  D. 
Graham  Menzies,  Chairman  of  the  Board,  presiding. 

The  Chairman,  after  making  sympathetic  reference  to  the 
death  of  Mr.  Alexander  McNab,  who  had  been  a  director  of 
the  Company  for  thirty-three  years,  said  :  The  profit  for  the 
year  shows  a  drop  from  the  previous  year  of  £86,000.  This 
at  first  sight  may  seem  startling,  until  it  is  remembered  that 
last  year's  profits  were  exceptional,  and  that,  compared  with 
1919,  the  profits  of  1921  are  £80,000  better,  so  that  we  must 
not  complain.  The  past  year  has  also  seen  wages  at  their 
highest,  with  coal  latterly  at  almost  prohibitive  prices,  where 
procurable  at  all.  while  grain,  our  principal  raw  material,  has 
shown  a  startling  drop,  thus  niaking  it  impossible  at  all  times 
to  avoid  loss  in  realisation  of  the  products  produced  from  the 
dear  materials.  It  may  be  of  interest  for  you  to  know  that, 
based  on  the  same  quantity  of  spirits  produced  during  the 
last  two  years,  the  increased  cost  of  fuel  during  last  year 
was  no  less  than  £57,000,  and  of  wages  £69,000 — amounts 
which,  we  trust,  will  be  sensibly  diminished  during  the 
current  year. 

UnjustiQable  Restrictions. 

I  would  like  to  refer  to  one  aspect  of  the  trade  which  is 
Reserving  of  consideration.  During  the  War,  as  loyal  citizens, 
we  were  content  to  put  up  with  all  sorts  of  lestrictions  and 
even  to  ta.xation  of  our  industry  beyond  a  point  which  we 
knew  it  could  reasonably  bear.  We  put  up  with  this  for  the 
sake  of  our  country,  which  we  wished  to  see  emerge  success- 
fully out  of  the  struggle  for  the  world's  freedom.  Even  for 
twenty  months  after  the  Armistice  we  have  waited  patiently 
to  see  what  we  were  to  get  in  the  way  of  relief.  We  are  now 
promised  some  remission  of  the  restriction  on  the  hours 
during  which  liquor  may  be  sold,  and  have  received  some 
vague  promise  that  a  Licensing  Bill  is  to  be  produced  in  the 
dim  and  distant  future  whereby  all  the  grievances  of  the 
trade,  or  such  of  them  as  the  Prohibition  party  will  permit 
to  be  removed,  are  to  be  met.  Meanwliile  tlie  consumption  of 
liquor  in  this  country  is  being  rapidly  killed  except  amongst 
those  who  can  afford  any  prices,  however  high,  and  those 
who,  under  any  conceivable  circumstances,  will  obtain  what 
they  want  at  whatever  cost.  Between  these  two  sections  lies 
the  great  mass  of  the  population  who  neither  can  afford  to 
pay  the  present  exorbitant  prices  nor  who  desire  to  drink 
to  excess,  but  yet  feel  the  want  of  their  usual  stimulant. 
Do  the  Government  really  think  that  they  are  studying  the 
best  interests  of  the  country  by  compelling  abstinence  of 
liquor  through  high  duties  and  diverting  into  other  channels 
the  money  which  but  for  these  high  duties  would  be  used  for 
the  legitimate  enjoyment  and  sustenance  of  the  body?  Last 
Budget  we  refrained  from  pressing  our  demands  that  the 
duties  on  the  liquor  trade  should  be  reduced  to  a  reasonable 
basis,  as  we  felt  that  the  Chancellor  of  the  Exchequer  was 
in  a  difficult  position;  but  when  we  see  how  doles  are  given 
here  and  there  to  placate  certain  interests,  and  money  is  still 
being  squandered  in  needless  extravagance,  I  think  the  time 
has  arrived  when  the  whole  trade  should  unite  with  the 
moderate  opinion  of  the  country  in  demanding  next  year 
that  these  exorbitant  duties  shall  cease  and  that  the  legitimate 
trade  of  the  country  shall  not  be  strangled  through  excessive 
taxation, 

I  now  beg  to  move  the  adoption  of  the  report,  which  recom- 
meads  that  a  dividend  at  the  rate  of  five  per  cent,  per  annum. 


less  tax,  be  paid  on  the  Preference  shares,  with  a  final  divi- 
dend of  12s.  per  share  on  the  Ordinary  shares,  which,  with 
the  interim  dividend  already  paid,  equals  ten  per  cent,  per 
annum,  free  of  income  tax — both  dividends  being  payable  on 
August  1  next — and  that  there  be  carried  forward  to  the 
current  year  £108,994  5s.  4(/. 

Managing  Director'^  Remarks. 
In  seconding  tlie  adoption  of  the  report,  Jlr.  W.  H.  Ross, 
the  Managing  Director,  said  ;  I  rise  with  much  pleasure  to 
second  the  adoption  of  the  report  and  to  endorse  what  our 
Chairman  has  just  warned  us  will  be  the  effect  of  the  present 
high  excise  duties  on  the  legitimate  consumption  of  Scotcli 
and  Irish  whisky  in  these  islands.  It  seems  monstrous  to 
think  that  an  article  which  we  sell  when  new  to  our  whole- 
sale customers  at  3s.  6d.  per  gallon  should  be  subject,  when 
cleared  from  bond,  to  a  duty  of  72s.  6rf.  per  gallon,  or 
twenty  and  a-half  times  its  original  value.  What  industry 
could  stand  such  an  impost?  If  we  compare  the  in-esent  rate 
of  consumption  with  that  which  prevailed  pre-war,  we  find 
there  is  a  shrinkage  of,  roughly,  ten  million  gallons  per 
annum.  No  doubt  the  teetotallers  will  claim  this  as  a  direct 
benefit  to  mankind,  and  they  may  even  admit  that  the  Govern- 
ment have  been  more  successful  in  reducing  the  consmnption 
of  liquor  than  what  they  themselves  have  been  able  to  do 
w  ith  their  Prohibition  propaganda.  The  electors  of  Scotland 
have  recently  had  an  opportunity  of  declaring  in  no  uncertain 
fashion  what  they  think  of  Prohibition.  It  is  time,  therefore, 
that  the  Chancellor  of  the  Exchequer  should  realise  that, 
w-here  taxation  has  the  effect  of  strangling  an  industry,  he 
must  readjust  the  taxation  to  the  limits  winch  tliat  industry 
can  bear,  without  regard  to  the  moral  effects  on  the  com- 
munity as  interpreted  by  a  minority  of  the  population.  It  is 
sheer  bigotry  to  claim  that  by  restricting  the  rights  of  the 
individual  and  increasing  the  cost  of  the  article  consumed 
you  are  going  to  make  a  more  sober  nation.  The  experience  _ 
of  America  has  proved  the  contrary  to  be  the  case.  You 
certainly  will  reduce  the  total  consumption,  but  only  amongst 
that  class,  commonly  described  as  the  moderate  drinkers,  who 
never  abuseql  the  privilege  they  previously  enjoyed,  while  you 
leave  the  door  open  to  the  confirmed  toper  wtio,  as  the  Chair- 
man Has  said,  will  spend  his  last  sixpence  before  he  will  do 
without  his  whisky  or  beer.  Surely  the  saner  method,  rather 
than  try  to  crush  all  sense  of  moral  responsibility  from  a 
man's  life,  is  to  endeavour  to  educate  him  to  the  muderate 
use  of  alcoholic  stimulants  by  improvmg  his  surroundings  and 
providing  him  with  reasonable  facilities  for  the  enjoyment  of 
his  i-efreshment  as  and  w-hen  he  desires  it.  Such  is  the  aim 
of  a  Scottish  Bill  which  is  at  present  being  promoted  by  the 
trade  for  the  improvement  of  the  public-house,  and  in  which 
I  am  taking  a  close  personal  interest. 
A  Fictitious  Theory. 
I  have  already  referred  to  the  decreased  consumption  of 
spirits  in  this  country.  So  long  as  such  reduction  lasts,  the 
manufacturers  of  all  grades  of  spirits  must  take  careful 
stock  of  the  position  and  see  that  over-production  does  not 
take  place.  I  am  aware  that  some  buyers  look  upon  over- 
production as  a  means  of  /forcing  down  the  pric-e  even  to 
a  non-paying  basis,  and  that  they  benefit  thereby.  That  is 
a  fictitious  theory.  No  doubt  temporarily  it  may  show  a 
benefit  to  the  customer,  but  in  the  end  it  must  lead  to 
the  crushing  out  of  tlie  weaker  manufacturer  and  to  a  restric- 
tion of  the  output  to  such  an  extent  as  will  inevitably  in- 
crease the  cost  to  a  greater  degree  than  if  the  production 
had  been  kept  regular  and  within  reasonable  limits.  I  look 
forward,  therefore,  to  our  production  for  beverage  purposes 
having  to  be  curtailed,  and,  unless  we  succeed  in  charging  a 
higher  rate  of  profit  on  the  reduced  quantity,  our  net 
manufacturing  profit  must  suffer.  Fortunately,  this  con- 
tingency has  not  been  overlooked  by  your  directors,  and  we 
are  now  possessed  of  certain  other  investments,  the  revenue 
from  v,rhich  should  make  up  for  any  deficiency  likely  to  arise 
on  our  staple  product. 

Power  Alcohol. 

Only  one  word  more,  and  then  I  am  done.  A  year  ago 
I  referred  to  what  the  Company  were  doing  in  experimenting 
with  a  possible  motor  fuel  to  take  the  place  of  petrol,  shordd 
this  article  fall  short  of  the  demand.  Your  directors  liave 
ne\er  changed  their  opinion  that,  as  a  competitor  to  petrol, 
any  mixture  c-ontaining  alcoliol  would  always  be  heavily 
handicapped  by  cost  of  production.  Nevertheless,  as  an  aid 
to  m.iking  good  the  supposed  petrol  shortage,  we  have  deemed 
it  desirable  to  make  such  inquiries  as  were  possible  as  to 
the  means  whereby  the  most  economical  alcohol  can  be 
produced.  Three  of  your  directors,  with  other  experts,  have 
visited  various  parts  of  the  Empire  in  search  of  suitable 
I'aw  material  for  production  of  such  a  product,  either  on 
the  spot  where  the  material  is  cultivated,  or  for  importation 
into  this  country,  to  be  converted  into  alcohol  in  our  own 
plant  at  home.  No  action  has  yet  been  taken  on  their  reports, 
as  it  is  felt  that,  owing  to  the  reduced  demand,  the  necessity 
for  an  alternative  motor' ifuel  is  not  now  so  clamant.  On  the 
other  hand,  your  directors  have  proved  from  practical  ex- 
periments that  such  a  fuel  is  feasible  in  the  existing  motor 
engine,  and  that  as  soon  as  the  Excise  regulations  for  dealing 
vith  this  new  product  have  been  passed — which  I  hope  will 
be  in  the  com-se  of  the  next  few  weeks — the  way  will  be 
clear  for  putting  on  the  market  commercially  to  a  limited 
extent  the  new  fuel  with  which  we  have  been  experimenting. 

The  motion  was  carried  unanimously. 


.Tiiiv  hi,  r.iiii 
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[_^Tamplin  and  Son's  Brewery, 
'       jx  Brighton,  Limited. 

Barrelage  Maintained  Despite  Depressed  Conditions. 
PjitsiiilNc  :it  llii'  iirinual  mii-ting  (if  ■Jaiiipliii  and  boii  ■> 
Brewery,  Brighton,  Limited,  on  July  14,  Mr.  Ale.\ander 
Jliller-Hallett  (Chairman  of  directors)  said,  in  spite  of  trade 
depression,  tlieir  barrelage  had  kept  up  in  the  most  wonder- 
ful way.  A  great  deal  was  heard  of  the  cry  for  cheaper 
and  better  beer  for  the  working  man,  but  there  could  not 
be  any  material  alteration  in  this  direction  until  some  relief 
was  given  in  duty.  Owing  to  the  coal  strike,  oil  fuel  had 
been  adopted  at  the  brewery  with  entire  success,  and  it 
was  unlikely  they  would  revert  to  coal.  They  confidently 
looked  forward  to  such  an  alteration  in  hours  of  openins 
as  would  make  the  general  position  easier,  both  for  public 
and  tenant,  and  they  hoped  to  be  freed  from  the  vexatious 
limitation  of  the  point  of  gravity  at  which  beers  were  to 
be  brewed.  Turning  to  the  accounts,  he  congratulated  the 
shareholders  on  the  position.  I.,ast  year,  he  announced  the 
acquisition  of  the  .Southdown  and  East  Grinstead  business 
without  raising  additional  capital.  Since  then  alterations 
and  additions  to  the  brew-ery  premises  necessitated  by  the 
purchase  had  involved  an  expenditure  of  £30.CXX),  the  whole 
of  which  Tiad  been  provided  for.  The  .shareholders  were 
thus  placed  in  a  very  much  stronger  position. 

The  gross  profit  for  the  year  was  £159.135,  working 
expenses  amounted  to  £82.071.  ancT:  after  providing  for  rent 
account,  depreciation,  and  compensation  charge,  there  was 
a  balance  of  £55.427.  to  which  had  to  be  added  £1.544  for 
interest  on  investments  and  deposits.  The  balance  brought 
'  forward  from  last  year  was  £23,565.  The  charge  for  in- 
come-tax, interest  on  loans  and  deposits,  directors'.  Jleljcnture 
trustees',  and  auditors'  fees,  amounted  to  "U22.562,  and  in- 
terest and  dividends  on  Debenture  stock,  the  Preference  and 
Ordinary  shares,  amounted  to  £20.876.  leaving  £37.096  to 
be  now  dealt  with.  Out  of  this  sum  it  was  proposed  to 
pay  a  final  dividend  of  l".  2.25f/..  and  a  bonus  of  6rf.  per 
share  on  Ordinary  shares,  making  2.«.  6(i.  per  share,  less 
income  tax,  to  place  £5.000  to  general  reserve  fund,  and 
to  carry  forward  £22.874.  The  difference  in  the  amount 
carried  forward,  compared  with  the  previous  year,  was  more 
than  accounted  for  by  the  alteration  in  the  closing  date 
of  the  financial  year,  which  made  the  year  under  review 
seventeen  days  shorter. 

^lajor   G.    Lionel    King   seconded,    and    the    report    was 
adopted. 

Crompton  and  Co.,  Limited. 

Improved  Results  in  Spite  of  Heavy  Taxation. 

P.RF..*niiNG  at  the  eighth  annual  general  meeting  of  this 
Company,  held  on  July  14  at  Winchester  House,  E.C.,  the 
Chairman  (Mr.  A.  A.  C.  Swinton.  F.R.S.),  in  moving  the 
adoption  of  the  report,  said  the  actual  profits  earned  on 
trading  during  the  year  were  exceedingly  good,  but  from 
their  trading  profit  they  had  to  deduct  a  large  sum  neces- 
sary to  write  down  their  stocks  to  a  safe  figure.  The  expan- 
sion of  their  foreign  and  export  trade  during  the  year  had 
been  very  noticeable.  Profits  in  Australia  an3  India  par- 
ticularly were  very  encouraging,  hut  unfortunately  the  fall 
in  the  value  of  the  rupee  had  sadly  depleted  their  Calcutta 
profits.  As  in  previous  years,  the  profit  shown  in  the 
accounts  was  after  making  provision  for  excess  profits  duty, 
corporation  tax.  and  income  tax.  The  excess  profits  tax  had 
told  very  liardly  on  the  Company  owing  to  the  fact  that 
their  pre-War  standard  was  not  a  good  one,  but  that  tax 
would  come  to  an  end  with  the  accounts  now  before  them. 
The  shareholders  were  aware  that  on  any  profits  they  made 
above  the  standard  tliey  had  to  pay  sixty  per  cent,  excess 
profits  duty,  then  on  the  balance  five  per  cent,  corporation 
profits  tax,  and  6.«.  in  the  £  income  tax  on  wliat  remained. 
In  other  words,  on  e\ery  £1,000  they  earned  over  and  above 
the  standard  the  Government  took  £754,  leaving  them  with 
£266.  Excess  profits  tax  on  the  figures  before  them  was  at 
the  rate  of  sixty  per  cent.,  against  forty-five  per  cent,  last 
year,  tt  was,  therefore,  with  a  considerable  amount  of 
satisfaction  that,  notwithstanding  those  many  and  varied 
drains  on  the  profits,  they  were  able  to  shQ»'  a  net  available 
balance  of  £66.291.  against  £52.878  last  year.  The  directors 
proposed  to  carry  to  reserve  £19.500.  bringing  the  reserve 
no  to  £75.030.  and  to  pay,  with  the  interim  Preference  divi- 
dend, a  dividend  on  both  Preference  and  Ordinary  shitres 
at  the  rate  of  ten  per  cent,  per  annum,  which  was  the  sime 
as  last  year,  and  to  carry  forward  £18.370.  This  time  h.st 
year  the  directors  were  in  the  fortunate  position  of  having: 
to  turn  awav  business,  but  the  position  to-dav  had  entirely 
altered.  It  was  true  that  they  finished  off  the  vear  at 
March  31  with  a  considerable  amount  of  work  in  liaiid.  but 
in  the  present  condition  of  trade  new  Inisiness  was  extremely 
difficult  to  get.  There  were  plentv  of  inquiries,  but  orders 
were  not  being  placed.  However, 'the  settlement  of  the  coal 
strike  would  undoubtedly  relieve  the  positiim.  and  they  were 
told  that  there  was  going  to  be  a  very  distinct  revival  in 
trade. 

The  report  was  adopted. 


The  complex  de- 
si  gn  and  the  technical 
ingenuity  of  the 
-?-'  modemStrongRoom 

is  silent  testimony  to 
the  high  development  of  those 
powers  of  violence  which,  through 
past  generations,  man  has  learned  to 
wield  in  the  effort  to  attain  his  endf. 
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Strong  Room 


BANKERS'  Architects  con- 
templating   the   design  of 
impregnable  Strong  Rooms 
or  Safe  Deposit  Vaults  are  cor- 
dially  invited    to    consult 
Technical  Staflf. 
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Our  63  years'  experience  of  this  class 
of  work,  which  covers  the  design  and 
erection  of  Strong  Rooms  for  the 
leading  Banking  Institutions  in  all 
parts  of  the  world,  together  with 
useful  data  and  memoranda,  is  always 
at  the  disposal  of  Architects. 

We  shall  be  pleased  to  prepare  complete 
plans  and  specifications  free  of  charge  and 
without  obligation  of  any  sort. 
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San  Sebastian  Nitrate  Co.,  Ltd. 

The  thirty-second  annual  general  meeting  of  this  Company 
was  held  at  Winchester  House,  E.G.,  on  July  14,  Mr. 
H.   W.    Sillem  in  the  chair. 

The  Chairman,  in  the  course  of  his  speech,  said  : — There 
was  a  striking  improvement  in  the  accounts  last  year,  as 
compared  with  the  previous  twelve  months.  In  1920  the 
net  profit  was  £37,016,  whereas  in  1919  there  was  a  loss 
of  £30,980.  This  favourable  tiu-n  of  fortune  has  enabled 
us  considerably  to  strengthen  the  balance  sheet.  For  ex- 
ample, in  1919  our  cash  liabilities  amounted  to  £63,980, 
but  at  December  31,  1920,  they  were  £29.580,  being  a  re- 
duction of  £34,400.  On  the  other  side  of  the  balance  sheet 
there  is  an  increase  in  the  value  of  movable  assets,  including 
stocks  of  nitrate,  from  £48.598  in  1919  to  £56.227  in  1920. 
Nitrate  produced  at  the  Company's  oficina  in  the  months 
April  to  December  amounted  to  236,195  quintals,  and  profit 
has  been  taken  on  169,715  quintals,  that  being  the  quantity 
sold  for  delivery  in  1920.  The  balance  of  66,480  quintals  has 
been  valued  in  the  balance  sheet,  at  cost,  and  as  55,000  quintals 
have  since  been  shipped  to  buyers,  the  accounts  for  the 
current  year  will  receive  credit  for  those  sales  at  satis- 
factory prices.  A  small  stock  of  11.480  quintals  brought 
over  from  1920  to  the  current  year  has  not  been  disposed 
of,  and  the  same  remark  applies  "to  86,000  quintals  of  nitrate 
so  far  produced  in  1921.  Your  directors  regret  they  could 
not  recommend  the  payment  of  a  dividend  for  last  year, 
but  the  present  and  prospective  position  of  the  nitrate 
industry  is  such  that  a  policy  of  caution  is  imperative.  We, 
therefore,  propose  that  the  balance  of  £11,365  to  the  credit 
of  profit  and  loss  account,  representing  about  8  per  cent, 
on  our  capital,  be  carried  forward  to  next  account.  At  the 
general  meeting  of  shareholders  last  year  I  explained  that 
owing  to  trade  conditions  this  Company's  oficina  was  closed 
during  the  whole  of  1919,  with  the  exception  of  a  few  days 
in  January,  and  it  was  not  reopened  until  April  1920.  From 
that  time  onwards  it  will  be  admitted,  I  think,  that  full 
advantage  was  taken  of  the  opportunities  offered  for  re- 
munerative trading.  I  regret  to  say,  however,  that  producers 
of  nitrate  are  again  faced  with  a  period  of  inactivity  due 
to  the  general  disorganisation  of  trade,  to  the  condition 
of  Continental  exchanges,  and  to  the  fact  that  accumulated 
stocks  in  the  hands  of  dealers  must  be  disposed  of  before 
new  nitrate  is  required.  I  think  it  would  be  most  unwise 
to  measure  the  future  possibilities  of  the  nitrate  industry 
bv  its  present  difficulties.  They  are  not  so  formidable  that 
they  cannot  be  got  over  with  the  exercise  of  a  little  patience. 
The  world's  business,  nitrate  included,  is  disorganised  at 
the  moment  as  a  result  of  the  War,  but  my  belief  is  that 
when  more  normal  conditions  are  re-established  it  is  reasou- 
■  able  to  expect  the  consumption  of  nitrogenous  fertilisers  to 
progress  much  in  the.  same  ratio  in  the  future  as  it  has 
done    in    the    past. 

The  report  and  accounts  were  adopted. 


Oroville  Dredging  Company,  Ltd. 

The  tenth  ordinary  general  meeting  of  Oroville  Dredging 
Company,  Limited,  was  held  on  July  13  at  River  Plate 
House,  Finsbury  Circus,  London,  Mr."  John  A.  Agnew  pre- 
siding. 

The  Chairman  said  that  the  profit  and  loss  account  showed 
a  net  profit  of  £111,829,  which  indicated  a  very  satisfactory 
position.  Adding  to  this  amount  the  balance"  brought  for- 
ward from  last  year,  and  deducting  the  sum  of  £94,399  paid 
in  dividends  for  the  year,  they  had  a  balance  to  carry  forward 
to  the  current  year  of  £42,797,  which  was  subject  "to  excess 
profits  duty  and  corporation  tax.  Their  holding  in  the  Pato 
mines  had  been  increased  to  a  total  of  89.021  shares  out  of 
100.000  shares  issued.  That  the  action  of  the  board  in  ac- 
quiring at  a  very  reasonable  price  the  additional  interest  of 
15,000  shares  was  justified,  was,  he  thought,  clearly  indicated 
by  a  study  of  the  accounts  of  that  Company  and  realisation 
of  the  fact  that  its  profits  for  the  year  under  review  approxi- 
mated 100  per  cent,  of  the  issued  capital.  The  actual  profit, 
after  writing  off  £26,153  for  depreciation,  was  £98,759.  If 
to  this  figure  was  added  the  balance  brought  forward  from 
the  previous  year.  £195.475,  and  deducting  the  dividends 
paid,  £105.000,  the  Pato  was  shown  as  carrying  forward 
£188.234  to  the  current  year.  The  excess  profits  duty  posi- 
tion made  it  necessary  for  them  to  adopt  a  very  conservative 
attitude  in  connection  with  the  disposS  of  "profits.  Tl.e 
shareholders  would  be  pleased  to  note  that  they  held  some-' 
thing  like  £110.000  in  gold  in  hand  or  in  transit  and  in 
Treasury  bills  and  cash.  One  very  satisfactory  feature  about 
the  Company's  work  was  the  continuous  confirmation  they 
li^d  regarding  the  estimates  originally  placed  on  the  gravel. 
The  General  Manager  estimated  that  there  was  a  further 
twelve  years'  life  for  the  Pato  dredge,  but  obviously  this 
figure  was  a  conservative  one.  as  it  applied  exclusively  to  the 
area  originally  prospected.  The  Nechi  Company  had  made 
a  net  profit  for  the  year  under  review  of  £140.003.  If  to 
this  was  added  the  amount  brought  forward  from  the  pre- 
vious year  (£62.197),  and  from  this  total  was  subtracted  the 
dividends  paid  for  the  year  (£57,750).  there  remained 
£144,450  to  be  carried  forward  to  the  current  year.  This 
amount  seemed  large,  but  the  justification  for  it"  was  found 
in  the  uncertainty  with  which  the  directors   of  the  Nechi. 


Pato.  and  Oroville  Companies  were  faced  in  connection  with 
excess  profits  duty.  With  regard  to  their  holding  in  the 
Colombian  Corpoi-ation,  work  on  the  Constancia  Mine,  which 
was  the  Corporation's  principal  asset  in  Colombia,  had 
steadily  proceeded  during  the  year,  with  very  satisfactory 
results.  The  net  result  had  been  to  warrant  the  management 
recommending  the  board  to  proceed  with  a  new  milling 
equipment,  on  the  basis  of  a  capacity  of  300  tons  per  dav. 
The  reports  were  unanimously  adopted. 

Wm.  Cory  and  Son,  Ltd. 

Year's  Profit  Shows  a  Slight  Increase. 

The  twenty-filth  annual  ordinary  general  meeting  of  William 
Cory  and  .Son,  Limited,  was  held  on  Julv  14  at  the  Cannon 
Stre*'t,  Hotel,  B.C.,  Sir  A.  C.  Cory-Wright,  Bart.  (Chairman 
of  the  Company),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  residt  of  the  past  year's  trading  shows 
that,  after  making  provision  for  general  charges,  mainten- 
ance and  depreciation  of  plant  and  interest  on  the  Company's 
Debenture  stock,  and  after  allowing  for  exce.ss  profits  duty 
and  corporation  tax.  there  remains  a  balance  of  profit  of 
£753,843  13s.  M.,  which,  with  the  amount  of  £278,307  14s.  9(/. 
broi^ht  forward  from  the  previous  year,  makes  a  total  sum 
of  £1,012,151  8>'.  The  interest  on  the  Pi^eference  shares  for 
twelve  months  and  the  interim  dividend  on  the  Ordinary 
shares  of  five  per  cent,  jiaid  last  December  absorb  £185,819, 
leaving  a  balance  of  £825,332  8.?.  available  for  allocation. 
This  result  represents  a  slight  increase  over  that  of  the 
previous  year,  notwithstanding  the  fact  that  for  the  year 
under  review  we  have  had  to  reserve  for  a  higher  rate 
of  excess  profits  duty  and  for  the  newly  imposed  corporation 
tax.  Our  liquid  resources  accruing  from  reserves  and  undis- 
tributed profits  reveal  a  financial  strength  unprecedented  in 
the  Company's  history,  and  is  directly  attributable  to  the 
conservative  policy  pursued  by  the  directors  over  a  period 
of  many  years.  When  we  met  in  June  last  year  the  whole 
country  was  passing  through  a  period  of  abnormal  commer- 
cial prosperity,  large  piofits  were  being  earned  in  nearly 
every  branch  of  trade,  and  a  high-water  mark  level  of  trade 
activity  had  been  reached.  Not  only  were  those  interested 
in  commercial  iindert(ikiiigs  receiving  an  increased  return  on 
their  capital,  but  labour  was  taking  a  full  share,  and  rightly 
too,  in  the  benefits  arising  from  this  universal  prosperity. 

Financial  Position. 

The  Company's  financial  position  is  fully  set  forth  in  the 
balance  sheet,  and  from  it  you  will  see  that  our  liquid  re- 
sources, accruing  from  reserves  and  undistributed  profits, 
reveal  a  financial  strength  unprecedented  in  the  Company's 
history,  and  is  diret-tly  attributable  to  the  conservative 
policy  pursued  by  the  directors  over  a  period  of  many  years. 

When  we  had  the  pleasure  of  meeting  you  here  in  June 
last  year  the  whole  country  was  passing  through  a  period  of 
abnormal  commercial  prosperity ;  large  profits  were  being 
earned  in  nearly  every  branch  of  trade,  and  a  high-water  mark 
level  of  trade  activity  had  been  reached ;  not  only  were 
those  interested  in  commercial  undertakings  receiving  an 
increased  return  on  their  capital,  but  labour  w.as  taking  a 
full  share,  and  rightly  too,  in  the  benefits  arising  from  this 
universal  prosperity.  It  must  have  been  evident  to  all  that 
this  could  not  last,  and  that  sooner  or  later  a  reaction  must 
take  place,  and  that  the  period  of  unprecedented  activity 
would  give  way  to  restricted  trade  and  lower  prices ;  but 
few,  I  imagine,  realised  with  what  sudden  and  «wift  steps 
the  industrial  depression  would  overtake  us.  Fortunately 
for  this  Company,  our  operations  are  so  widespread  and  our 
ramifications  so  extensive  that,  although  we  are  bound  to 
feei  the  effect  of  the  general  depression,  we  have,  during  the 
year  under  review,  not  only  maintained  our  tonnage,  but 
have  even  been  able  to  increase  it. 

Interest  in  Oil. 

I  should  like  to  refer  shortly  to  the  oil  position  so  far 
as  it  affects  our  Company.  I  mentioned  at  our  meeting  last 
year  that,  in  view  of  the  rapid  development  of  oil  fuel,  we 
realised  that  the  time  had  arrived  when  we  could  no  longer 
confine  our  operations  to  the  sale  and  handling  of  coal,  and 
tliat  therefore  we  had  decided  to  avail  ourselves  of  an  oppor- 
tunity afforded  us  of  becoming  associated  with  a  company 
fiirmed  principally  for  the  purpose  of  supplying  fuel  oU 
for  bunkers  at  all  the  main  trading  ports  throughout  the  world. 
This  Company  has  now  commenced  its  operations,  and. 
although  at  present  in  its  infancy,  there  is  little  doubt  that 
a  steady  and  increasing  business  will  develop.  The  agree- 
ment which  we  entered  into  appoints  \us  exclusive  selling 
agents  for  the  supply  of  oil  fuel  for  bunkers  to  one  of  the 
most  important  groups  of  producers,  and  in  course  of  time 
this  is  bound  to  prove  of  material  advantage  to  us.  We  have 
taken  this  step  as  a  preliminary  one  towaivls  establishing  a 
position  in  the  oil  industry,  but  we  cannot  be  content  to 
limit  our  activities  to  the  supply  of  oil  for  bunkers  only,  and 
we  hope  before  long  to  make  satisfactory  arrangements  for 
securing  a  share  of  the  sale  and  distribution  of  all  descrip- 
tions of  oil,  and  thus  place  ourselves  in  a  position  to  meet 
tlie  demand  that  is  bound  to  arise  in  nearly  every  branch 
of  the  industry. 

In  the  present  unsettled  condition  of  trade  generally  it 
would  be  extremely  diflScult  to  make  an  attempt  to  forecast 
the   immediate   future.      The   disastrous   and   protracted   up- 
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heaval  in  the  coal  trade,  which  for  three  months  accentuated 
the  existing  trade  depression,  has  naturally  interfered  with 
the  Company's  business,  necessitating  the  laying  up  of  some 
of  our  plant  and  causing  an  entire  cessation  of  all  export 
trade  from  this  country,  though  to  some  extent  this  loss  of 
business  has  been  compensated  for  by  increased  trade  at  all 
our  foreign  branch  offices. 

Mr.  F.  R.  Pelly  seconded  the  motion,  which  was  carried 
unanimouslv. 


North  Hummock  (Selangor) 
Rubber,  Limited. 

Thk  first  annual  ordinary  general  meeting  of  this  Company 
was  held  on  July  14  at  20  Eastcheap,  E.C.,  Mr.  Xorman  W. 
Grieve  presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  This 
is  the  first  occasion  on  which  we  have  met  you  since  the 
reconstruction  of  the  Company,  and  it  is  a  matter  of  keen 
regret  to  us  that  we  hare  to  present  to  you  such  an  unfavour- 
able report  today.  You  will  see  by  the  accounts  that,  owing 
to  our  obligations  to  pay  income  tax  on  the  average  of  the 
three  previous  years,  our  small  profit  of  £2.358  is  converted 
into  a  loss  of  over  £4.000.  This,  however,  is  subject  to  a 
claim  for  refund  on  account  of  excess  profits  duty.  The 
loss  sustained  by  sale  of  rice  to  our  labour  force  of  £5.288, 
the  result  of  the  action  of  the  Indian  Government  in  exploit-- 
ing  the  vital  necessities  of  this  and  other  British  Colonies 
in  respect  of  their  food  supplies,  adds  further  to  our  troubles ; 
but  the  main  causes  of  the  deplorable  result  of  the  year's 
working  are.  of  course,  the  abnormal  drop  in  the  valu^  of 
our  produce  to  14. SW.  and  the  increased  cost  of  production. 
This  is  accentuated  by  the  restriction  of  output  which  com- 
menced in  November  1920.  and  by  the  increased  cost  of 
materials  required  in  our  operations.  We  have  some  hope, 
now  the  coal  strike  appears  to  be  settled,  that  our  product 
may  share  to  some  extent  in  the  better  market  and  the  gradual 
return  to  a  semblance  of  comparative  prosperity,  but.  lo  long 
a.>  the  large  stocks  of  rubber  keep  the  price  below  the  cost 
of  production,  the  position  is  obviously  one  of  great  anxiety. 
We  are  doing  all  we  can  to  confine  expenditure  to  the  bare 
necessities  of  keeping  the  property  from  deteriorating.  A 
considerable  number  of  estates  in  the  Malay  Peninsula  have 
stopped  tapping  altogether  rather  than  produce  at  a  loss,  and 
it  is  possible  that  we  may  have,  for  a  time  at  least,  to  adopt 
this  plan.  Efforts  are  being  made  for  the  establishment  of 
a  co-operative'  scheme  to  protect  the  industry  by  financial 
accommodation,  coupled  with  control  of  output  and  markets. 
Whether  anything  effective  will  emerge  from  this  movement 
remains  to  be  seen.  My  own  view  has  all  along  been  that, 
having  regard  to  the  national  importance  of  this  industry 
and  to  the  dependence  of  the  various  centres  of  production 
on  its  continued  success,  we  might  reasonably  have  looked 
for  help  from  the  Colonial  Office,  and.  at  any  rate,  for  a 
more  intelligent  and  sjTnpathetic  consideration  of  the  present 
grave  position  of  the  ijidustry  than  they  have  given  to 
it.  One  cannot  help  wondering  what  the  attitude,  say.  of  a 
Gennan  Government  to  a  flourishing  Colonial  enterprise  would 
have  been  in  like  circumstances.  State  assistance  might  have 
ma'de  effective  that  which  it  has  been  found  impossible  to 
achieve  by  voluntary  effort. 

The  report   and  accounts  were  adopted. 


ApoUinaris  and  Johannis,  Ltd. 

The  twenty-fourth  ordinary  general  meeting  of  ApoUinaris 
and  Johannis.  Limited,  was  held  on  July  14  at  the  Holborn 
Restaurant,  Mr.  Alfred  R.  Holland  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said 
that  previous  to  the  War  the  sales  of  the  Company  had 
consistently  shown  continuous  increase,  but.  in  consequence 
of  the  War  period,  when  no  supplies  were  available,  the  busi- 
ness had  had  virtually  to  be  entirely  restarted,  and  under 
the  most  difficult  ciwumstances  imaginable.  The  benefit  of 
much  of  the  spade  work  at  precsent  being  done  would  only 
be  felt  later. 

The  accounts  presented  showed  a  net  profit  of  £10.459. 
Before  striking  that  figure  all  advertising  outlays  had  been 
covered,  as  well  as  heavy  special  initial  expenditure  in  the 
restarting  of  the  business ;  also  the  suni  of  £8.670  had  been 
provided  out  of  the  earned  profits  to  meet  deferred  Deben- 
ture interest  certificates.  The  final  result  was  not  considered 
unsatisfactory  in  view  of  the  fact  that  the  period  covered 
was  one  in  which  generally  disturbed  trade  conditions  and 
exchange  difficulties  had  upset  all  (forecasts.  To  have  suc- 
ceeded in  making  a  profit  at  all  on  this  first  year's  trading 
was  something,  it  was  felt,  for  which  one  should  be  thankful. 
•  The  scheme  made  in  1916  with  Debenture-holders  pro- 
vided that  Debenture  interest  payable  in  the  usual  way  was 
to  be  suspended  until  after  the  expiration  of  one  complete 
financial  year  aft<r  peace  with  Germany  and  Hungarj-.  The 
assumption  of  last  year  that  peace  with  Hungaiy  would  have 
been  concluded  before  Msrch  31.  1921.  had  not  been  justified, 
consequently,  provided  i^,  took  place  before  March  31  next, 
the  resumption  of  cash  pavment  of  Debenture  interest  would 
be  due  on  October  1.  1923".  So  far.  £'170.000  was  outstand- 
ing to  Debenture-holders,  and  a  contingent  liability  in  respect 
to  Cumulative  Pieference  dividends  ifor  seven  vears,  amount- 
ing to  £416.500.  • 

Sooner  or  later  it  wonld  be  necessary  to  ask  shareholders 
to  assist  by  making  provision  for  an  adequate  advertising 
campaign.  Advertising  was  required  not  only  here  in 
England  but  all  the  world  over;  for  instance,  tJie  United 
States  and  South  America  particularly,  which  markets  in 
pre- War  time  were  amongst  the  best,  and  where  advertising 
was  most  necessary.  For  that  purpose  liquid  funds  were 
essential. 

Though  present-time  difficulties  were  formidable,  yet 
given  a  gradual  return  to  normal  trade  conditions,  with 
exchange  permitting  of  intercourse,  the  board  looked  with  a 
certam  feeling  of  confidence  towards  the  future,  and  were 
encouraged  in  that  by  reason  of  the  steady  increase  in  the 
ApoUinaris  demand,  every  month  showing  progress  compared 
with  a  year  ago,  and  that  in  spite  of  acute  trade  depression 
generally. 

The  report  was  unanimously  adopted. 


Baxca  Commeeci.^le  Italiana. — Ou  and  after 
Monday,  the  18th  inst.,  the  London  office  wll  be 
situate  at  the  Bank's  new  building.  30  Threadneedle 
Street,  E.G.  2. 
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BANK  OF  JUGOSLAVIA  Ltd. 

Zagreb,    Jugoslavia 

Subscribed  Capital  ...  JK200,000,000 
Reserve    50,000,000 

NEW  YORK   AGENCY 

25  Broadway  New  York 

Cable  Address  "Jugobank" 


BANQUE  GUYERZELLER 

Soeiete  7IIDir"IJ        Established 

Anonjrme        ^  VJ  I\  1  \../ 11 .  ,§5^. 

Paid-up  Capital    -    Frs.  6,000,000. 

Inn  tiscrlotlon  of  Sankin;  business  transartit 


NEW    ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  Farmer,  the  yield  of  grain  and  percentage  of  lambs 
being  phenomenally  high.  New  Zealand,  a  country  as  large  as  the  United  Kingdom, 
with  a  population  slightly  over  one  million,  exports  annuallv  products  up  to  the  value 
of  Thirty  Millions  S:erling. 

NEW  ZEALAN  D  is  rich  In  COAL.  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  ThiFty  Million  Pounds. 

The  Government  has  advanced  over  Twenty  One  and  a-Half  Million  Pounds  to 
Farmers  and  Workers,  at  a  low  rate  of  interest,  for  Improvements  and  Buildings,  and 
is  empowered  under  the  new  "  Housing  Act  "  to  set  apart  Crown  Lands  and  m.tke 
advances  up  to  One  and  a  Quarter  Million  Pounds  annually  for  the  same  purpose. 

Railways  (3,000  miles).  Telegraphs  and  Telephones  (216,742  miles  of  wire)  are 
State  owned  and  operated. 

To  those  desirous  of  making  a  home  in  the  new  country  New  Zealand  offers  solid 
advantages. 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  Savill 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  the 
Federal  and  Shire  Lines,     Full  information  is  supplied  free  by 
THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND,  4ia,  416  Strand. W.C.  2. 
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or  delay  in    obtaining    copies 
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BANK  OF  MONTREAL 

Established   in   1817. 

Paid-up  Capital,  522.000,000. 

Rest,    $22,000,000. 

■Ondivided    Profits *l'^^i'H 

Total  Assets    (30th    April,    1921)    $507,139,946 

BO.AED   OF   DIRECTORS. 

Sir   Tinccnt    Meredith,    Bart-,    President. 

Sir   Charles  Gordon,  G.B.E.,   Vice-President. 

E.  B.  Angus,  Esq..  Lord  ShaughnessT.  K.C.V.O., 

C     R.    Hosmer.    Esq.,    H.    R-    Drummond,    Esq., 

D.  Forbes  Angus,  Esq..  William  McJIaster,  Esq., 

Lt.-Col.   Herbert  Molson,    C.M.G..    M.C..   Harold 

Kennedy,   Esq.,    H.    W.    Beauclert,   Esq.,   G.    B. 

Fraser,    Esq.,    Colonel    Henrv   Cockshutt,    J.   H. 

Ashdown,     Esq.,     E.     W.    B'eattv,     Esq.,     K.C., 

Hon.    Sir  Lomer  Gouin,    K.C.M.G.,   General   Sir 

Arthur  Currie,  C.C.M.G.,   K.C.B.,  LL.D. 

Head    Office  :    Montreal. 

General  Manager :    Sir  Frederick   'Williams- 

Ta.rlor. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland;  also  at  New  York,  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

LoxDON-    Offices  : 

47  Threadneedle  Street,  London,  E.C.2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

PaEIS    AGENCP  :     B.^NK     OF     MONTREAL     (FRA>'CE), 

17  Place  Vendome,  Paris, 

London   Committee  :    Sir  Thomas  Skinner,  Bart., 
Lieut. -Col.    F.    R.    S.   Balfour. 
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Financial    Agents  of  the  Government 
of  the  Dominion  of  Canada. 
The    Bank    has    reciprocal    arrangements    with 
leading   banks    covering   all    countries,    and    is. 
therefore,  in  a  position  to  offer  favourable  com- 
petitive rates   for  business    in    all  parts   of   the 
world.       With    its    numerous  Branches  it  offers 
exceptional    facilities    for  the   transaction    of    a 
general  banking  business  in  Canada,  Newfound- 
land,   the   United   States,  Mexico,  and    France. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2,000,000 

Called-up  Capital £1,000,000 

Reserve  Fund          £266,000 

Reserve  Liability  o!  Shareholders    ..  £1,000,000 

BRAAVHES: 
BOMBAY  CALCUTTA 

COLOIVIBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOARD  OF  DIRECTORS. 
Deputy-Chairman. 
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G.    BROMLEi-MARTIN.  Esq. 
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M£l"EE  SASSOOS.  Esq. 

The  Bank  issues  Drafts,  Telegrapliic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
at  6  per  cent,  per  annum  and  for  shorter 
periods  at  rates  which  can  be  ascertained  on 
application.  On  Current  Accounts  interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

F.  H.  SUTTON.  Jfaiinan: 


BANK  OF 
NEW  SOUTH  WALES. 

Established  1817. 
London  Office  ;  29  Threadneedle  Street,  E.C.  2. 

Paid-up  Capital  £4>931,100 

Reserve  Fund  3,350.000 

Reserve  Liability  of  Proprietors...       4)931,100 


£13.212.200 
Aggregate  Assets,  30th  Sept. .  192D       £72,467,795 

The  London  OfBce  issues  Drafts  on  demand  on 
its  Head  Office  and  Brunches  in  Australia,  New 
2^^aland,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Kschangre.  Arranges  "Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business.  H.    MELDRUM, 

Acting  Manager. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT       ...  $8,200,000.00 

Bills  of  EschaDge 
Telegrapliic  Transfers 
Lett^Ts  of  Credit 
Travellers'  Checks 
available  throughout  the   World. 
Collections  made  evcr.vwhere.    Acts  as  igent  for 
Foreign   Banks  to   draw    on   the   United    States. 
Correspondence    Solicited. 
London  Agents — 
SAMUEL  MONTAGU   &   CO. 
LONDON  JOINT  CITY  &  MIDLAND  BANK, 
LIMITED. 
LLOYDS  BANK  LIMITED. 
Cable  Address—"  FOUKBANK." 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established  1841. 

Paid-up  Capital    £250,000    O    O 

(25,0uu  Shares  o(  £10  each) 

Reserved   Fund     £725,000    O    O 

Reserve  Profits    £20,562     O    O 

Reserve   Liability  of   Shareholders, 
£2S0,000. 

Drafts  Issued,  Remittances  cabled,  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banking 
And  Exchange  Business  connected  with  Western 
Acstrallaconducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  11  Leadenhall  Street,  E.G.  3, 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL  . .  • .  Frs.  500,000,000 
RESERVE  FUND  „  92,000.030 
DEPOSITS 2,420,000,000 


Head  Office: 

—       PARIS.       — 


330  Branches  in  France. 
4  Branches   in  the    Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


ErnestoTORNQUIST&Go. 

LIMITADA, 

BUENOS     AIRES. 
Establlsiied  1830. 

Oldest    Business    Establishment   in 
the  River  Plate. 


Fully    Paid    up   Capital,    Reserves   and 

Surplus,   H4,937,988.98,  Argentine  Cold 

equal  to  £2,815,972  Sterling. 

General    Financial.    Bankinq 
AND     Commercial     Business. 


THE     CANADIAN       BANK 
OF    COMMERCE. 


NATIONAL  BANK  OF  INDIA. 

LIMITED. 

Bankers     to     the    Governnifjit    iq    British    East 

Africa    and    Uganda. 

He.id  Office  : 

26  BISHOPSGATE,   LONDON,  E.C.  2. 

'  Beaxches  : 

Calcutta     Cochin  (S.  India)    Zanzibar 

Bombay      Chittagong  xr i         %  v^ 

\(..,i-n,:       ^>  .^^r.7,.  Mombasa!  Kenya 

Madras       Kangoon  j^   .^;        Coloiiv, 

K.-,rachi     Mandala.v  j,,,^,,^^     [British 

Ca  vnpore  Aden  and  Kisumu    J  E.  Africa. 

Lahore  Aden  Point 

Amritsar  Colombo  Entebbe   \ 

Delhi  Kandy  Kampala  |-  Uganda 

Tuticorin  Newera  EJiva        Jinja         i 

Ta"a'^'''''°°  }  Tanganyika    Territory. 

SUBI3CRIBED  CAPITAL £4.000.000 

PAID-UP   CAPITAL  £2.000.000 

RESERVE  FUNDS £2,500.000 

Lo.NDOs  Baskers.— Bank  of  England,  National 
Provincial  and  Union  Bank  of  England, 
Limited;   National  Bank  of   Scotland.  Limited. 

The  Bank  conducts  every  description  of  East- 
ern Banking  business. 

Deposits  received  for  fised  periods  at  rates  to 
be  obt.Tinod  on  application.  Interest  payable 
June  30  and  December  31. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  ,€200  interest  is  allowed 
on  "the  mininium  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


HEAD  OFFICE 


TORONTO. 


Paid-up  Capital  ... 
Reserve  Pund    ... 


tl6,000,000  (£3,082,192) 
$15,000,000  (£3,082,192) 


Over  530  Branches  throughout  CANADA,  and 
in  NEWFOUNDLAND,  THE  UNITED  STATES, 
THE  WEST  INDIES  and  MEXICO. 

LONDON   OFFICE  :  2  LOMBARD  STREET,   E.C. 

A    general     Banking     Business     conducted     with 
ALL  POINTS  IN  NORTH  AMERICA. 


THE  ROYAL  BANK  OF  CANADA 

Established  1SG9. 
Paid-up  Capital  and  Reserves      $  tO.OOO.OOO 

Total  Resources $560,000,000 

Head  Offlce-MONTREAL. 

Sir  HERBERT   S.  HONT.  E.  L.  PEASE, 

Prcsldriit.      Vice-President  <t  Jlnmiging  Director 

C.  E.  NEILL.  Ceiicral  Mtiiiuger. 

730  Branches   in   Cauula   and    Newfoundland  ; 

in   Cuba,    Porto    Rico,   Dominican    Republic. 

Haiti,   Guadeloupe,   srartinique.    Costa   Rica. 

Venezuela,    and    Colombia. 

Is     British    West     Indies    at  : 

Antigua,       Barbados,       Grenada,       .St.       Kitts, 

Bahamas.  Dominica,  Jamaica,  Trinidad,  British 

Guiana.    British    Honduras. 


OHAP.LES  CASIBIE,   Mini,-ev. 

A.  P..  PHIPPS,  Asst.  Manager. 


ARGENTINE 

BRAZa       

URUGUAY  

BARCELONA,  SPAIN 
NEW  YORK  AGeNCK' 
LONDON  OFFICE 

FRENCH  AUXILIARY. 
THE  ROYAL  BANK    OF  CANADA    (FRANCE) 
Paiiis— 28    Rue    du     Quatre     Septembre. 


Buenos  Aire:. 
Rio  de  Janeiro,  Santos, 
Monte  video.  I  SaoPauio. 
Pla-a  deCataluna  6. 
68  William  Street. 
Princes  Street,  E.C.  2. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 


Telegrams  : 

"  L'disco,  Lonaon.' 


39  CORNHILL>  LONDON,  E.C.  3.  TeU=hor,es 

51  4  Aoerxuc  (3  linei). 


Capital  Authorised  and  Subscribed  £2,000,000 
Capital  Paid  up  ....  £1,000,000 
Reserve  Fund £1,000,000 


Rates  of  Interest  allowetJ  for  Money  on  Deposit. 

At  Gall    -        -        -        4  % 
At  7  and  14  days'  notice  4J% 

Terms  for  longer  periods  can  be  ascer- 
tained on  application   to   the  Company. 


Printed   by  BPOmSWOODE,  BALLANTYNE  &   CO.  LTD..  at    1  New  Street  Square.  E.C.  4,  and  Publish..!  by  the  Proprietors  of 
;■  The  Statist"  at  tlieir  Offices,  51    Cannon   Stre<t,   E.C.  4,   in  the  City  of  London,   England.— .'u/i/  16,  1921. 
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BANK  OF  SCOTLAND. 

(   .iNSTITrTR[>  BY   Act   "I"    rAHJ.IAilF-NT.    Itil'i 


AUTHORISED  CAPITAL       £4,500.000 

PAID-UP  CAPITAL  and  RESERVE  FUND    £1.875,000 
DEPOSITS  and  CREDIT  BALANCES      ...£37.000,000 


THE 


Head    Office  : 

MOUNO,     EDINBURGH. 


GLASGOW.  Chief  Office  .  2  St.  Vincent  Place. 

"W.  G.  Leggat,  Manager. 

LONDON  Office  ;  30  Bishopsgate,  E.G.  2. 

J.  W.  Johnston.  Mauager. 

ISO  Branches    and    Sub- Branches    in   Edinburgh,   Glasgow,  and 

throughout  >cotland.     Every  Description  of  British  and  Foreign 

Banking  Business  transacted.  GEORGE  J.  SCOTT,  Treasurer. 


254  branches  throughout  Sweden 


T-JAN 


SVENSKA 
HANDEUSBANI 


^AVMCMTB.    COLLECTIONS. 

oocuMef4TAnv   cmkoits. 

TRAVELLERS     LC  T  T  C  R  B   Of 

cneoiT.  «TC- 

rTAL     *     RCSCnVKi 

lao.ooo.ooo: 


Tbe  Swedish  Bank 
Commerce." 


WT% 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  office:  OXFORD  STREET.  MANCHESTER. 

For  the  year  ending  December  31st,  1920. 
Annual  Income   Exceeds    -        -        £6,300,000 
Assets  £xceea  ....       £19,000,000 

Claims  Kaid  Exceed     ...      £32,000,000 

IMPORTANT  NOTICE. 

AUGUST  HOLIDAY  ARRANGEMENT. 


"THE  STATIST"  will  be  published  on  Friday 
next,  July  29,  instead  of  on  Saturday. 

tl\\t  Statist 

LONDON.    SATURD.VY,   JULY  23,   1921. 
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Friday,  Juhj  22,   1021. 

/-Ccirrbnt  Bats-,,  ,— Prkyjocs  Rati-, 

%         Fixed  %        Fixed 

Bank  of  England  Rate  _    6J  (July  21,  '21)  6  (June  23.  -Zl) 

Deposit  Rates:— 

Banks  &  Discnt.  Ho.  (Call)  3 J  (July  21 ,  '2 1 )  4  f  (June  23,  '21) 

Discount  Houses  (Notice)  3i  (July  21,  '21)  4^   (June  23,  '21) 

The  soecial  rate  o(  4 J%  alloKe  I  by  the  Bank  of  England  on  foreign  money 
has  bfen  abolished, 
t  Foreign  and  Colonial  6  inks  give  Special  Rates  only  upon  deposits  for  a  year  . 

Discount  Rates  :—  60  Days       3  Mos. 

%  % 

Bank  Bills     ...  4J        4f-J 

Trade  BiUs    ...  —  bk 


THE  FINANCIAL  SITUATION. 

Yesteruay's  change  iu  the  Bank  rate  from  6  percent. 
,to  oi  per  cent,  makes  the  present  an  opportune 
moment  for  reviewing  briefly  the  financial  situation. 

The  gloomy  outlook  prevailing  a  month  or  two  ago 
seems  to  be  replaced  to  some  extent  by  a  more  cheerful 
mental  atmosphere,  and  just  now  the  note  of  optimism 
is  being  sounded  more  frequently  in  forecasts  of  the . 
future.  ^Vithout  wishing  to  depreciate  anything  that 
tends  to  restore  confidence,  we  cannot  admit  that  the 
probable  trend  of  events  both  at  home  and  abi?oad 
over  the  next  few  years  is  anything  but  uninspiring.  It 
is  true  that  the  settlement  of  the  coal  strike  and  the 
adjustment  of  the  engineering  dispute  have  greatly 
cleared  the  atmosphere  and  are,  perhaps,  symptomatic 
•of  a  sounder  appreciation  of  the  economic  position  on . 
the  part  of  Labour.  In  the  domain  of  pohtics  also 
recent  epoch-making  developments  are  eminently  satis- 
factory. Peace  and  co-operation  between  the  difiei'ent 
units  of  the  Empire  are  at  last  within  measurable  reach, 
and  peace  is  also  the  keynote  in  international  counsels. 
This  position  affords  a  pleasing  comparison  with  that 
of  a  few  months  ago.  and  is  probably  responsible  for 
the  changed  attitude  noted  above^ 

On  the  other  side  of  the  picture,  however,  and  espe- 
cially in  the  financial  sphere,  there  is  little  room  for 
optimism.  A  year  ago  it  was  thought  that  we  were 
on  the  high-road  to  recovery  as  regards  the  national 
finances,  yet  to-day  the  position  is  retrogi-ading 
towards  that  of  the  War  years.  This  year  there  will 
probably  be  a  large  deficit  in  revenue,  and  thus  the 
hope  of  getting  rid  of  the  dangerous  incubus  of  floating 
debt  will  be  postponed  indefinitely.  In  the  following 
years,  unless  a  radical  change  takes  place,  maturing 
obligations  will  prove  a  source  of  extreme  embai'ass- 
ment  to  the  Government.  Moreover,  it  is  becoming 
eveiy  day  more  e%ident  that  too  large  a  proportion  of 
the  National  Dividend  is  being  absorbed  by  unproduc- 
tive Governmental  expenditure,  and  the  country  has 
little  hope  of  reform  in  this  direction.  The  menace  pro- 
vided by  the  state  of  public  finances  at  home  is  ren- 
dered immeasurably  greater  when  we  consider  the  well- 
nigh  hoiieless  position  of  some  of  the  Continental  and 
Eastern  nations.  The  woi'ld  has  yet  to  realise  that 
much  of  the  present  expenditure  for  unpi-oductive  ends, 
such  as  armaments,  must  be  postponed  until  the 
more  primaiT  economic  needs  are  provided  for.  In 
other  directions  the  outlook  is  equally  uninspiring.  The 
chaos  of  the  foreign  exchanges  is  daily  growing  in 
intensity  :  our  home  and  foreign  trade  is  rapidly  dwind- 
ling, and  the  immediate  future  holds  little  prospect 
of  a  revival;  the  evils  of  gi-owing  unemployment,  with 
the  consequent  fall  in  consuming  power,  accentuates 
an  already  difficult  situation ;  and  it  is  idle  to  suppose 
that  we  have  seen  the  last  of  labour  troubles  either  at 
home  or  abroad.  There  ds  a  disposition  to  ignore 
these  too  obvious  facts  instead  of  facing  them  boWly. 
and  public  attention  is  being  constantly  diverted  from 
the  major  factors  to  aspects  of  the  situation  that  ai-e 
unimportant  in  comparison. 
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The  necessity  for  emphasising  those  aspects  of  the 
situation  touched  upon  in  the  foregoing  pai'agraph  is  all 
the  greater  as  so  much  attention  is  being  concen- 
trated on  movements  in  the  Bank  rate.  Yesterday's 
change  brings  the  rate  down  to  five  and  a-half  per  cent., 
as  against  seven  percent,  prior  to  April  28  last.  This 
constitutes  a  substantial  reduction  for  the  short  space 
of  less  than  tliree  months,  yet  the  two  changes  made 
previous  to  yesterday  have  produced  no  sensible  effect 
on  general  conditions,  and  it  is  very  unlikely  that  this 
latest  alteration  will  add  any  new  features  to  the  situa- 
tion. It  is  true  that  the  three  successive  reductions 
form  a  factor  of  prime  importance  in  the  market  for 
first-class  securities,  but  their  effect  on  general  trade 
conditions  will  be  almost  negligible.  High  rates  foi- 
money  constitute  but  a  single  and  comparatively  un- 
important obstacle  in  the  way  of  a  trade  revival,  and  it 
is  idle  to  expect  that  the  reduced  rate  for  loans  can 
produce  any  material  change  while  other  factors,  such 
as  high  wages,  absence  of  adequate  buying  power  and 
foreign  competition,  are  still  dominating  the  trade 
position. 

At  the  same  time  we  do  not  wish  to  ignore  the 
advantages  of  the  reduction  in  the  official  discount  rate. 
Apart  from  its  direct  effect  of  reducing  the  cost  of 
borrowing  on  the  jiart  of  manufacturers  and  tradei's  it 
will  also  help  to  check  a  tendency  previously  existing 
towards  the  placing  of  fimds  on  deposit  or  locking  them 
up  in  fixed-interest-bearing  securities.  Since  April  27 
the  banks'  deposit  rate  has  been  reduced  from  five  per 
cent,  to  three  and  a-half  per  cent. ,  and  the  yields  obtain- 
able on  high-class  securities  have  also  been  scaled 
down,  so  that  there  is  obviously  less  inducement  no\\' 
to  utilise  resources  in  this  manner.  Accordingly,  on 
the  appearance  of  any  hopeful  signs  of  a  reaction  CrCTii 
the  present  depression  there  would  probably  be  found 
many  owners  of  funds  ready  to  assist  in  the  revival 

The  developments  that  induced  the  authorities  to 
make  the  change  are  not  difficult  to  distinguish. 
Arising  out  of  a  marked  superabundance  of  floating 
credits  after  the  turn  of  the  half-year  there  was  evident 
a  gi-owing  disparity  between  open  market  rates,  especi- 
ally the  average  rate  for  allotment  of  Treasury  bills, 
and  the  official  discount  rate.  Again,  in  conformity 
with  previous  experience,  the  change  in  the  Bank  of 
Enstland's  rate  occurs  simultaneously  with  a  similar 
reduction  in  the  rediscount  rates  of  four  of  the  United 
States  Federal  Reserve  Banks.  Besides  these  thei'e  is 
the  fact  of  the  settlement  of  outstanding  trade  disputes, 
and  finally  it  is  probable  that  the  Court  of  Directors 
were  also  influenced  by  a  desu-e  to  promote  the  success 
of  the  Treasury  Bond  issue,  for  the  reduction  in  the 
rate  ought  certainly  to  stimulate  cash  subscriptions  to 
the  new  loan. 

Some  confusion  was  occasioned  in  the  Money 
market  by  yesterday's  reduction  in  the  Bank  rate, 
though  this  was  not  unexpected.  When  the  annoimce- 
ment  was  made  the  bankers'  deposit  rate  was  i-educed 
fix>m  4  per  cent,  to  3i  per  cent.,  and  the  discount 
houses  call-and-notice  rate  was  fixed  at  31  per  cent, 
and  3f  per  cent,  respectively.  Day-to-day  money 
ranged  from  3J  per  cent,  to  3  per  cent,  to-day,  as 
against  4  per  cent,  to  3  per  cent,  previously,  though 
on   Saturday  last  surplus  balances  were  occasionally 
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offered  at  2i  per  cent.  Weekly  fixtures  were  called 
4  per  cent,  to-day,  as  compared  with  4^-4i  per  cent, 
before  the  alteration  in  the  official  rate.  The  tone  of 
the  Discount  market  was  distinctly  weak,  due  to  a 
marked  scarcity  of  commercial  bills,  as  well  as  to  the 
abundance  of  funds  in  the  Short-loan  market.  Three 
months'  fine  bills  were  called  4ji  until  yesterday,  when 
they  were  reduced  to  4|-4|  per  cent.  To-dav  two 
months'  paper  was  quoted  at  4|  per  cent.,  and  six 
months'  bills  ranged  from  4f  per  cent,  to  5  per  cent. 
October  Treasury  bills  were  resold  m  the  early  part 
of  the  week  at  4}f  per  cent.,  and' it  is  understood 
that  there  was  heavy  buying  of  additional  Treasury 
bills  at  the  fixed  rate  of  4f  per  cent,  yesterday. 

Despite  heavy  apphcations  for 
"additional"  bills  at  4|  per  cent, 
yesterday  afternoon,  to-day's  tender- 
ing   for    Treasury    bills    resulted    in 

an   average  rate  of  allotment  more  than  i  per  cent. 

below  that  of  a  week   ago.     Tenders  for  ]\Ionday  to 

Friday  bills  at  £98  lis.  8d.  receive  about  80  per  cent. 

and  above  in  full  and  tendeVs  for    Saturday  bnls  at 

£98  17s.  lid.  and  above  receive  in  fall. 


Treasury  Bill 
Tenders. 


Tendered 

Average  Rate 

Date 

Offered 

for 

V 

1921 

£ 

£ 

£    s. 

d. 

April  21  ... 

...  50,000,000 

51,930,000 

5  19 

3-95 

April  28  ... 

...  60,000,000 

76.735,000 

5  14 

6-54 

May  6 

...  60,000,000 

94,620,000 

5  12 

11-18 

May  13    ... 

...  45,000,000 

93,3.50,000 

5  11 

2-81 

May  20    ... 

...  45.000,000 

65,565,000 

6  14 

1102 

May  27    ... 

...  55,000,000 

72,490,000 

5  13 

183 

Jane  3     ... 

...  55,000,000 

84,775,000 

6  12 

1-06 

June  10  ... 

...  40.000,000 

83,975,000 

5  12 

2-28 

June  17   ... 

...  40.000,000 

82.670.000 

5  10 

106 

June  24   ... 

...  55,000,000 

96,48.5,000 

6     6 

8-89 

July  1     ... 

...   60,000,000 

77,540,000 

5     7 

3-34 

July  8     ... 

...   55,000,000 

117,200,000 

5     3 

6-64 

Jilv  15  ... 

...   60,000,000 

122.740,000 

4  19 

4-84 

Julv  22  ... 

...  50,C00,000 

123,005,000 

4     8 

3-31 

On  the  whole,  the  Foreign  Ex- 
Forelgn  change  market  remained  quiet  during 
Exchanges.  the  week,  and  fluctuations  were 
within  nan'ow  limits.  ■  Interest  was 
again  centred  in  the  movements  of  the  New  York 
Exchange.  The  cable  rate  fell  substantially  on  Monday 
to  3.59|,  but  since  then  it  has  kept  fairly  steady,  and 
to-day  there  was  even  a  fractional  recovery.  Still, 
the  quotations  of  3. 58 J  for  cables  and  3.59f  for 
cheques  compare  with  3.63  and  3.64  respectively  a 
week  ago.  Though  the  demand  for  dollar  remittances 
in  payment  of  imports  is  undoubtedly  becoming  more 
intense,  the  recent  slump  in  the  American  exchange 
is  probably  due  for  the  most  part  to  speculative  buying 
of  dollars  here  as  well  as  selling  of  sterling  in  New 
York.  This  is  not  an  undesirable  development  if  it 
will  increase  the  supply  of  dollar  exchange  in  the 
autumn,  when  purely  trade  de<mands  will  be  strongest. 
The  level  of  rates  this  week,  however,  is  substantial!}' 
below  that  of  the  corresponding  week  last  year,  when 
the  quotations  centred  around  3.80.  Last  year  the 
rate  fell  sharply  until  the  middle  of  August,  but  thence 
until  the  ffi'st  week  of  November,  when  the  recoveiy 
began,  the  downward  movement  was  much  slower,  and 
at  the  same  time  the  limits  of  day-to-day  fluctuations 
l>ecame  wider,  .\mong  Allied  currencies  francs  became 
dearer,  but  the  Italian  rate  was  maintained  between 
SO  and  SOf.  Polish  marks  and  Austrian  ki-onen 
weakened  slightly,  but  the  German  mark  showed  a 
moderate  improvement.  The  Scandinavian  exchanges 
improved  systematically,  but  other  neutrals,  with  the 
exception  of  Amsterdam,  moved  adyersely.  The 
Eastern  and  South  American  groups  kept  steady. 

Though  revenue  last  week   fell  to 

Income  and        .£17,778,124,   as  c'ompared  with  over 

Expenditure.       £31i  million  for  the  previous  nine  days, 

yet  expenditure  also  showed  a  marked 

decline  from  over  £23  million  to  £11,004,216,  so  that 

there  was    left   the  welcome   surplus  of    £6,773^^908. 

Sales  of  Treasury  bills  were  again  insufficient  to  cover 
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maturities,  the  net  outgo  in  this  respect  being  in 
fact,  greater  than  during  the  preceding  period,  afc 
tS.110t),000.  Maturities  were  £93,725,000,  as  com- 
piirod  witli  £r40,942,000  during  the  first  nine  days  of 
July.  Other  Exchequer  issues  included  £1,050.000 
for  "advances  under  the  Unemployment  Insurance  Act. 
On  halance  £5,350.000  had  to  be  borrowed  on  ^^'ays 
nnd  Means,  advances  by  the  Bank  rising  from  £36| 
million  to  £41  million  and  advances  bv  Public  Depart- 
ments being  £600,000  higher,  at  £114.674,000.  The 
total  floating  debt  shows  a  decline  of  £3,465,000.  at 
£1,363.946,000.  This  total  is  £88,616,000  above  that 
of  March  31  last  and  £84.715,000  above  that  of  a  year 
ago. 

Following     the     increase    during 

Currency        the  two  preceding  ^  weeks    the    latest 

Notes.  currency    notei?    statement    shows    a 

decline  of  £1,530,431  during  the  week 

to  the  20th  inst.        This  nearly  counterbalances  the 

previous  expansion,  which   amounted  to  a  little  over 

£1.6    million.       The    latest    total     is    recorded     at 

£321,967,593,   marking  a  decline  of  £31,723,866  as 

compared  with  July  21,  1920,  and  a  fall  of  £43,537,654 

from  the  high  record  of  December  22  last. 

The  most  significant  feature  in  the 
Bank  of  Bank     return     is     an     increase     of 

England.  £14.322,000  in  bankers'  and  privat* 
balances.  This  makes  a  total  in- 
crease of  over  £20,000,000  during  the  fortnight,  and 
brings  the  aggregate  on  Wednesday  last  up  to 
£149,286.000,  the  highest  recorded  since  January  5 
last.  This  addition  to  liabilities  depressed  the  resen^e 
ratio  from  12.2  per  c-°nt.  to  11.4  per  cent.,  although 
th?  resen^e  rose  to  £19,099,000  on  account  of  a  con- 
traction of  £238,000  in  the  note  issue.  The  present 
total  of  Bank  notes  in  active  circulation  (excluding 
the  amourjt  placed  in  the  Currency  Notes  Eesen-e)  is 
€108,267,000  as  against  £105,799,000  a  year  ago— 
an  increase  of  £2,468,000.  Another  expansion  of 
£6,715,000  is  shown  in  Government  securities.  The 
markets'  securities  also  rose  by  £4,663.000. 

All  arrivals  in    the    Gofd    market 
Bullion.  were  again  taken  for  the  United  States. 

The  Silver  market  displayed  a  re- 
markable steadiness  in  the  latter  part  of  last  week, 
the  spot  price  remaining  at  37f(/.  and  the  forward' 
quotation  at  37^(/.  during  the  last  four  days  of  the 
week.  On  Monday  both  Chinese  and  Indian  orders 
were  absent  and  weakness  set  in.  spot  silver  losing 
!<?.  by  Thursday'.  Yesterday,  however,  the  Indian 
inquiry  revived,  and  as  supplies  were  very  scarce  the 
price  jumped  Id.  to  38f/.  Quotations  since  a  week  ago 
were  as  follows:  — 


PtlTer(per  "z. 

litJ.  -935  fine)  : 
Cash 
Forward 
Gold  (per  oz.  fine) 


.TiW 
16 

37iil. 

37;(j. 


July     Jnlv     Jaiy     July 
IS  19         20         21" 


37Jd,     3714.       37). 
SejiJ.     36}d.    3e\d. 


3S1. 
37i(/. 


July 


3Ki- 
37  (d. 


57-DS(i. 
36-94rf. 


113/9     115/0    11-4/4      lUal    lU/9       lH/6-6(«. 


Recent  movements  in  the  Indian  Currency  Returns 
are  shown  below  :  — 


%of 

Note 

Silver 

Gold 

MeUllio 

(love-nment 

Cimuld- 

In 

In 

Res. 

,-Seouritiei;^ 

tion 

India 

India 

to 

Indian 

Hritish 

mei 

hars 

Lars 

Lncs 

Note.< 

Lncs 

Lars 

July  12       . 

.       17.221 

7,149 

2,135 

65-7 

6,807 

835 

June  30      . 

.      17.17G 

T,106 

2  4:!6 

bl<6 

6.799 

!.3-. 

Jnne  2;      . 

.       10,094 

6,925 

2,435 

56-1 

6,799 

835 

J  ne  15 

..      16,843 

6.774 

2,435 

54-7 

6,799 

835 

>TDDe   7 

.       16,789 

6,719 

2,436 

54-5 

6,799 

836 

Mny  31       . 

,      16,781 

6,717 

2,4'.0 

61-5 

6,799 

835 

May   22 

..      IG,70S 

6,641 

2,4.^0 

54-3 

6,802 

835 

May   15      . 

.      16,671 

6,600 

2,430 

64-2 

6.S06 

835 

May    7      . 

.       16,6S2 

6,613 

2,429 

.';4-2 

6.816 

835 

Apr.  SO       . 

..      16.732 

6,665 

2,126 

54-3 

r,806 

835 

Apr.    23       . 

.      16,09.'i 

6,633 

2,120 

64-2 

6,807 

836 

Apr.   16       . 

..      16,668 

6,610 

3.416 

64-2 

6,807 

836 

Apr.    7 

.      16,644 

6,."i86 

2,416 

64  1 

6.807 

83.-> 

Mar.  31 

,      16,616 

6.567 

2,417 

540 

6.1^07 

835 

ilor.  22 

.      16  533 

6,480 

2,4U 

533 

6,807 

835 

NEW   YORK. 

The  slight  advance  in  the  aggregate  resei-ve  of  the 
New  York  City  Banks  and  Trust  Companies  shown  in 
the  statement  last  week  was  followed  according  to  the 
latest  report  by  a  fresh  decUne  of  $6,790,000,  the 
excess  reserve  also  falling  by  $3,540,000.  Looking 
over  recent  statements  it  will  be  noticed  that  the  re- 
serve position  was  improving  during  the  four  weeks 
on  June  IS.  It  should  be  noted  in  making  the  com- 
reacticn  has  set  in,  and  both  the  aggi-egate  reserve  and 
the  excess  reserve  .  are  now  $35,120,000  and 
$27,840,000  respectively  below  the  amounts  recorded 
on  June  18.  It  should  be  noted  in  making  the  com- 
parison-that  the  totals  returned  for  the  week  to  June  18 
were  exceptionally  high.  The  latest  totals,  though 
undoubtedly  revealing  a  weak  position,  are  yet  above 
the  worst.  Net  demand  deposits  fell  by  $23,770,000 
last  week;  and  loans,  discounts,  and  investments 
undenvent  another  contraction  of  $57,780,000. 

Last  week  we  had  to  note  a  slight  set-back  in  the 
reseiwe  ratio  of  the  Federal  Eeseiwe  Bank.  Accord- 
ing to  the  latest  statement  a  complete  recovery  was 
effected,  and  the  movements  that  have  been  in  force 
since  the  commencement  of  the  year  were  renewed. 
The  Federal  Resen-e  note  circulation  declined  by 
$68,090,000  to  $2,603,830,000,  but  net  deposits  are 
slightly  higher.  Rediscounts  fell  by  $97,380,000,  and 
the  total  bill  holdings  declined  by  $103,390,000.  The 
gold  holdings  again  advanced  by  $14,730,000  to 
$2,492,540,000.  In  consequence  of  these  changes  the 
resene  ratio  rose  from  sixty  per  cent,  to  61.6  per 
cent.  The  ratio  of  the  New  York  Reserve  Bank  stands 
at  68.7  per  cent. 

Recent  fii-mness  in  the  Money  market  in  New 
York  prevailed  again  this  week.  Call  money  ruled  at 
six  per  cent,  since  Saturday  last,  and  j-esterday  the 
highest  rate  paid  was  6|  per  cent.  The  rate  for  prime 
mercantile  paper  was  cabled  over  yesterday  at  63- 
6f  per  cent.,  as  against  6^-6^  per  cent,  previously. 
In  view  of  these  features  considerable  surprise  was 
occasioned  yesterday  by  the  reduction  in  the.  rediscount 
rate  of  the  Federal  Resen-e  Banks  of  New  York,  Phila- 
delphia, Boston,  and  San  Francisco  from  6  per  cent. 
to  5i  per  cent. 


tolmng^* 


With  a  further  reduction  in  the  Bank  rate  on 
Thursday  the  tone  of  the  Gilt-edge  and  allied  markets 
naturally  strengthened,  but  the  improvement  antici- 
pated in  many  quarters  has  not  materialised.  The 
possibility  of  a  higher  rate  in  the  autumn  and  the  con- 
tinued depression  in  trade  acted  as  an  effective  re- 
straint on  optimism ;  but  markets  nevertheless  were . 
not  devoid  pi  satis  factoiy  development 

The  Gilt-edge  section  displayed  a  rather  mixed 
tendency  in  the  early  days  of  the  week.  On  the  whole 
values  appreciated,  and,  of  coui-se,  became  more  dis- 
tinctly firm  on  tlifi  reduction  of  the  Bank  rate  on 
Thursday  from  6  to  5|  per  cent.  Consols  added  to 
their  recent  improvement.  Five  per  Cent.  War  Loan 
moved  up  f.  War  Fours  eased  somewhat.  The  Four 
and  a-Half  and  Tlrree  and  a-Half  per  Cents,  showed 
no  net  alteration.  The  longer-dated  National  War 
Bonds  continued  in  request  and  l>enefited  accord- 
ingly. The  short-tei-m  varieties  remained  firm  on 
conversion  purjioses,  but  showed  no  alteration  in  price, 
except  the  Five  per  Cents.,  1922,  which  rnoved  up  i  on 
Thursday.  Funding  Loan  and  Victory  Bonds  were 
both  higher,  but  the  latter  closetl  weak.  India  Sevens 
were  \  better  at  104J. 

The  continued  absence  of  new  issue  competition 
has  given  the  Market  time  to  absorb  the  floating  sur- 
plus of  county  and  corporation  stocks,  the  tone  of 
which  has, .  as  a  consequence,  grown  substantially 
stronger.     Durii^g  the  week  a  number  of  rises  were 
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recorded,  Brighton  Six  per  Cents,  providing  a  feature 
witli  a  spurt  from  103  to  104^  on  Thursday.  Colonial 
issues  displayed  similar  results,  particularly  the  more 
recent  emissions.  New^ealand  Six  per  Cents,  are 
now  at  a  premium  of  2,  C^lon  Six  per  Cents,  at  2|, 
South  Australia  Six  and  a-Half  per  Cents.  -|,  and 
Tasmanian  Six  and  a-Half  per  Cents  J.  The  prospec- 
tus will  appear  on  Monday  for  an  issue  by  the  Port  of 
Calcutta  of  £1,000,000  in  Seven  per  Cent.  Deljentures 
at  par. 

The  market  in  foreign  bonds  improved  in  sympathy 
with  Colonial  section.  Most  of  the  alterations  were 
nominal,  however,  the  volume  of^  business  showing 
little  change.  Japanese  descriptions  opened  buoyant 
with  th0  more  favourable  American  exchange,  and 
despit-e  a  mid-week  reaction,  closed  at  higher  levels. 
Chinese  issues  proved  a  consistently  buoyant  feature. 
Among  South  American  varieties  Brazilian  bonds 
benefited  from  a  relatively  strong  demand. 

Home  Railway  stocks,  despite  the  cut  announced 
last  week  in  the  Midland  dividend,  moved  generally  in 
favour  of  holders,  but  the  gain  was  not  in  all  cases 
maintained.  A  string  of  interim  dividends  has  been 
announced  this  week.  Most  are  lower  than  the  coiTe- 
sponding  payments  of  last  year.  The  reductions  are 
recognised  as  a  necessai-y  precaution  in  view  of  decon- 
trol in  August,  and  did  not  prove  a  "bear"  factor. 
North  British  Deferred  remained  unaffected  by  the 
announcement  that  the  Ministiy  of  Transport  had 
taken  full  advantage  of  the  means  of  delaying  its 
appeal  against  the  recent  award  to  the  Company. 
The  Com't  of  Session  having  now,  risen,  the  case  fan- 
not  be  heard  till  October  or  November.  The  interim 
dividends  announced  up  to  the  present  are  as  follows 
(The  figures  represent  actual  payment  per  cent ;  those 
in  brackets  are  the  corresponding  previous  dividend) : 
Midland,  1*  (2);  London  and  South  Western,  2  (2); 
Great  Eastern,  7s.  6d.  (10s.);  Taft  Yale,  1*  (2); 
Ehondda  and  _  Swansea  Bay,  1^  (li);  Belfast  and 
County  Down,  2i  (3);  Metropolitan  District  Five  per 
Cent.  Second  Preference,  2^  (li);  London  Electric, 
li  (s) ;  City  and  South  London,  2  (|) ;  Central  London 
Ordinary,  2  (i) ;  Preferred  Ordinal^,  2  (i).  It  will 
be  noticed  that  all  the  Undergi-ound  companies  show 
substantial  increases. 

Business  in  Foreign  Eails  was  of  barely  sufficient 
volume  to  test  values.  On  the  whole  quotations  pur- 
sued an  upward  trend,  the  attitude  of  buyers  being  that 
the  unpromising  nature  of  the  outlook  lias  been  over- 
discounted.  The  only  weak  feature  on  opening  was 
Cordoba  Central,  which  recovered,  however,  towards 
the  close. 

The  Industrial  market,  in  the  absence  of  an  im- 
proved trade  outlook,  failed  to  derive  any  benefit  from 
the  reduction  in  the  Bank  Rate.  The  confident  tone 
wliich  has  developed  of  late  was  maintained,  but  the 
vohune  of  business  continued  at  a  minimum.  Im- 
proved freight  prospects  made  for  an  increased  inquiry 
for  Shipping  securities,  and  quotations  accordingly 
showed  moderately  better.  Iron  and  Steel  shares 
weakened  on  the  news  of  more  works  being  closed 
down.  Textiles  exhibited  consistent  dulness,  the  only 
feature  being  a  relapse  in  Courtaulds.  Bank  and 
Brewery  issues  again  displayed  favourable  tendencies. 
Elsewhere  little  of  interest  occurred,  except  for  an  all- 
round  recovery  in  Egyptian  lands. 

The  Oil-share  market  was  depressed  during  the 
week  by  many  adverse  factors.  Opening  with  a 
liquidation  of  the  leading  securities,  the  market 
weakened  further  in  tone  on  the  publication  of  the 
Scottish-American  report.  The  latter  is  examined  in 
our  Industrial  columns.  Statements  that  a  wide- 
spread fire  had  broken  out  on  the  Amatan  oilfields  of 
Mexico  caused  heavy  liquidation  of  Mexican  Eagles, 
but  the  close  was  above  the  worst  on  an  unofficial 
announcement  that  the  conflagration  had  been  con- 
fined to  two  wells  belonging  to  American  interests. 
Shells,  Royal  Dutch,  and  Mexican  IJagles  concluded 
at  lower  levels,  and  the  rest  of  the  list' moved  similarly. 


Pining  ©apits. 

There  are  a  variety  of  factors  making  for  a  revival 
in  gold-mining  shares  in  the  autumn.  Last,  but  not 
least,  must  be  mentioned  the  furtTier  decline  of  h  per 
cent,  in  the  Bank  rate  to  5i  per  cent.  Of  greater 
moment,  however,  is  the  steady  appreciation  in  the 
value  of  gold  in  proportion  as  the  New  York  rate 
weakens.  This  week  the  metal  opened  at  113s.  9d. 
an  ounce,  but  on  Tuesday  soared  up  to  115s.,  which 
is  not  much  below  the  record  for  1921  to  date,  which 
was  reached  in  the  first  week  of  January,  when  gold 
commanded  115s.  lid.  Despite  a  temporary  set- 
back, the  metal  was  still  quoted  at  114s.  lid.  on 
Thursday.  In  some  quarters  there  is  a  tendency  to 
regard  this  early  appreciation  as  overdone,  but  this 
view  leaves  out  of  account  the  fact  that  this  year  it  is 
not  merely  a  question  of  financing  the  usual  trans- 
actions in  wheat  and  cotton — that,  in  addition  to  these, 
we  must  face  the  question  of  replenishing  our  stocks 
of  raw  materials,  which  have  been  drawn  upon  so 
extensively  during  the  trade  depression  and  the  coal 
deadlock,  as  evidenced  by  the  decline  in  the  figures 
of  our  imports  published  monthly  by  the  Board  of 
Trade.  Should  a  revival  in  our  export  trade  materialisei 
it  would  undoubtedly  give  rise  to  imports  of  raw 
materials  on  a  large  scale.  For  this  reason  we  are 
not  prepared  to  accept  the  belief  that  the  rise^^n  the 
price  of  gold  to  115s.  represents  nearly  the  upex  of 
the  movement.  Another  "  bull  "  point  for  gold  shares 
is  the  more  reasonable  attitude  that  labour  is  display- 
ing on  the  Rand.  The  recent  reply  of  the  Transvaal 
Industrial  Federation  to  the  Chamber  of  Mines  re- 
cognises the  necessity  of  wage  reductions.  The  reply 
suggests  that  half  the  rise  of  48s.  per  week  granted 
to  white  employees  in  1920  should  Be  permanent,  but 
that  the  remainder  should  fluctuate  with  the  cost  of 
living,  a  reduction  of  6d.  daily  to  take  place  for  every 
7.V  per  cent,  decrease  in  the  cost  of  living.  The  pro- 
posal that  the  reduction  is  not  to  begin  before  January  1 
next  must  be  regarded  rather  as  a  point  for  compromise 
than  a  final  decision. 


SPRINGS  MINES. 

Working    Wortlne 
Ore  Costs  ^^Profit— — ,      Int.,  Net 

Milled    Gold  per  Per       &c.     T.ixes     Profit      ^Divs.^ 

Tons  Yield  Ton  £         Ton        i  £  £  £         % 

1917  ...SlS.OeS"  39/0   22/1   264,442   16/11     40,128    9,360    214.964       —        — 

1918  ...427,610   42/4    22/6   423,696    19/10105,578  6.>,344   254.089  269.187  (6) 

1919  ...434.610  3S/2t  26/9  548.574J  11/6J  48j,6  .7+ 22.318a  Ifil  ,2s-lc      -         — 
192(1  ...46.5,800  37/10}  30/8  166,984}    7/2}  118,Si2t62,407'i262,(i83d  251,372  2 

•  Including  ore  ficm  developnteni  dump.  ' 

t  Includinij  £37!l.274  oipitil  e.'cpenditure  ai.d  £S8.212  ex'ess  development 
expenditure  in  1919,  and  £95,635  e.\cegs  development  expenditure  and  £li>,000 
reserve  for  plant,  and  enuipment  'n  1920 

}  Excludins  gold  premium  amountin'Jto  £83,584,  or  4s.  Id.  per  ton  in  1919, 
and  £275,431  or  ll.«.  Vd.  per  trnin  1920. 

(a)  Including  £10,5.53  Government  participation  in  profits  in  1919,  and 
£16, 106  in  1920. 

(ft)12J%  cash  dirldend  and  one  West  Springs  share  for  every  10  Springs 
Mines  shaie--. 

(c)  I.0i--seven  with  inclusion  of  gold  premium. 

00  Inclt^din,,'  £275,631  in  respect  of  gold  premium. 

Following  on  1919,  which  had  been  a  barren  year  for 
shareholders,  the  operations  of  the  year  ended  Decem- 
ber 31,  1920,  of  this  well-known  South  African  gold 
producer  must  be  regarded  as  much  more  satisfactory. 
A  graduiil  improvement  in  the  breaking  and  under- 
ground transport  facilities  during  the  year  was 
reflected  in  the  increase  in  the  quantity  of  ore  treated 
from  434,610  to  465,800  tons.  Working  on  the  basis 
of  the  par  value  of  gold  so  as  to  maintain  an  effective 
comparison,  it  will  be  noted  that  there  was  a  set-back 
as  regards  the  grade  of  the  ore  milled,  the  average 
revenue  per  ton  falling  from  38.s.  2d.  to  37s.  lOd. 
The  most  unsatisfactory  feature  was  undoubtedly  the 
marked  growth  in  working  costs,  \\hich  worked  out  at 
30s.  8d.  per  ton,  as  compared  with  26s.  9d.  per  ton 
in  the  previous  year.  Tlie  increase  in  European  wages 
involved  an  addition  of  Is.  10.7d.  per  ton,  and  the 
charges  under  the  Miners'  Phthisis  Act  rose  by  3.7(ij^ 
per    ton ;  while    the    fixed    charge    for    developmefflT 
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averaged  55.  per  ton,  as  against  3s.  9A7d.  in  1919. 
Consequently,  with  gold  at  8o.s.  per  ounce,  the  work- 
ing profit  fell  from  £248,574  to  £166,984,  despite  the 
greater  tonnage  crushed.  Taking  into  account,  how- 
ever, the  substantial  premium  on  gold  in  force  during 
the  whole  year,  the  working  profit  was  increased  by 
.£275, 631,  equivalent  to  an  additional  yield  of 
lis.  lOd.  per  ton.  Thus  actually  the  revenue  per  ton 
reached  49s.  8d.,  as  against  42s.  3d.  in  1919;  whilst 
the  working  profit  per  ton  increased  from  15s.  6d.  to 
19s.  It  will  be  observed  that,  whilst  charges  in 
respect  of  taxation  have  increased  from  £23,318  to 
£62,407,  mainly  owing  to  the  inclusion  of  £27,925 
for  taxes  on  dividends,  deductions  in  respect  of 
interest  and  other  charges  have  fallen  substantially 
from  £482,667  to  £118,802.  This  latter  reduction  is 
explained  by  the  absence  of  the  amount  of  £379,274 
written  off  in  1919  in  respect  of  heavy  capital  expendi- 
ture, the  only  deduction  in  1920,  apart  from  a  reserve 
of  £15,000  for  the  reorganisation  of  plant  and  equip- 
ment, being  £95,635  to  cover  excess  development. 
Dividends  aggregating  twenty  per  cent,  and 
absorbing  £251,372  were  declared,  as  against  nil  in 
1919,  whilst  the  amount  carried  forward  to  the  next 
accounts  was  increased  from  £48,574  to  £59,284. 
This  generous  dividend  of  twenty  per  cent.,  it  may 
be  pointed  out,  was  entirely  paid  out  of  the  substan- 
tial sum  of  £275,631  received  in  connection  with  the 
premium  on  gold. 

There  was  little  or  no  alteration  in  the  amount  of 
the  development  work,  which  reached  a  total  of 
18,408  feet.  Of  this,  no  less  than  12,461  feet  were  on 
reef,  the  ore  averaging  74s.  9d.  over  a  width  of  21.46 
inches.  The  payable  results,  in  contrast  with  those 
of  previous  years,  can  be  seen  from  the  following 
table :  — 


/ Development  Resui 

Pav-  Per      Av. 

able        Cent.  Width 

Footage  Payable   In. 

1917  ...6,«0         61-0      24-9 

1918  ...7,700         69-5      30-3 

1919  ...7,900         61-9      226 

1920  ...7,170         67-0      25-8 


-Pay-ore  Reserv<»s— 


Av.    ShiUinR- 
Value      In. 


Tons 

2,667,000 

2,3liS,000 

2,417,000 

2,726,000 


Stoping  • 
Av.  Width  SbiUing- 
Value    Id.        In. 

(8 

61 

63 

(iSJ 


41/8 
.19/6 
37/1 
37/2 

width  of  61-3  inches. 


2,670 
2,310 

2,»36 
2,361) 


97/9  2,430 

88/5  2,690 

9S/7  2,208 

95/8  2,468 

Note. — Ore  mined  in   192",  .569.963  tons,  on  stopinf 
Waste  sorted  105,26^  ton.-;  ;   :ind  ol-e  milled  465.800   tons  of  an  average  value 
before  crashing  of  iOs.  Gd,  per  ton. 

"  The  outstanding  feature  of  the  year's  devi  lop- 
ment  " — to  quote  the  Consulting;  Engineer — "  has 
been  the  favourable  results  obtained  from  the  further 
exploration  of  the  ore  shoot  off  the  east  haulage, 
south  shaft.  The  north-east  haulage,  at  right  angles 
to  the  east  haulage,  and  located  in  the  ore  shoot, 
exploring  the  latter  on  the  dip,  attained  a  length  of 
1,400  feet  at  the  end  of  the  year.  The  consistently 
higli  values  of  the  reef  exposed  confu-m  the  good 
opinion  formed  as  to  the  value  of  this  shoot,  based  on 
last  year's  exposures  in  the  east  haulage."  On  the 
1,400  feet  in  question  the  ore  averaged  as  high  as 
297s.  6i/.  for  a  width  of  12.3  inches.  As  a  result  of 
this  satisfactory  exposure  the  ore  reserve  has  in- 
creased by  308,880  tons  to  2,726,176  tons,  with  a 
slight  increase  in  value  and  width.  Good  progress  is 
also  reported  in  the  extension  of  the  primary  develop- 
ment on  the  east  side  of  the  mine. 

For  the  current  year  the  outlook  is  distinctly 
encouraging.  Eeturns  for  the  five  months  ended 
May  31,  1921,  show  that  197,100  tons  of  ore  have 
been  treated  for  a  working  profit  of  £145,330. 
Apparently  there  is  another  reduction  in  the  grade  of 
the  ore  treated.  Moreover,  whilst  the  gold  premium 
is,  on  the  whole,  less  satisfactory  than  for  the  corre- 
spondipg  period  of  1920,  working  costs  have  not 
shown  any  marked  tendency  to  decline.  The  Feb- 
ruary strike,  it  is  true,  impeded  the  movement,  work- 
ing costs  rising  in  consequence  to  35s.  Id.  jier  ton, 
as  against  29s.  2d.  for  May.  For  the  remainder  of 
the  year  it  is  to  be  hoped — and  the  tendency  is 
undoubtedly  in  this  direction — tliat  wages  will  fall. 
.\t  the  same  time,  the  continuance  of  the  gold  pre- 
mium at  a  satisfactory  level  is  assured,  though  the 
average  will  fall  much  below  that  for  1920.  The  con- 
fidence of  the  directors  is  expressed    in  the  interim 


dividend  of  seven  and  a-half  per  cent.,  which  has 
recently  been  declared.  But  whilst  the  immediate 
outlook  is  good,  the  distant  outlook  is  better.  The 
steady  improvement  in  the  position  of  the  ore 
reserves,  in  conjunction  with  the  opinion  of  the  Con- 
sulting Engineer  that  a  still  further  increase  should  be 
recorded  on  .June  30,  1921,  is  already  raising  the  ques- 
tion of  a  larger  output  by  the  mill.  Incidentally  it 
may  be  added  that  during  the  fii'st  quarter  of  the 
current  year  development  results  again  answered 
expectations.  In  the  north-east  haulage  tlie  reef  has 
been  picked  up  once  more,  and  for  75  feet  ore 
averaging  76s.  Id.  was  exposed  over  a  width  of 
38.9  inches.  For  the  quarter  payable  disclosures 
aggregated  1,975  feet,  the  ore  averaging  127s.  6d.  over 
a  width  of  20.93  inches.  To  be  in  a  position,  there- 
fore, to  treat  larger  quantities  of  ore  when  desirable, 
the  board  are  continuing  the  investigations  in  con- 
nection with  tube  milling  initiated  by  Brakpan. 
Sliould  these  experiments  continue  successful,  the 
additional  plant  required  could  be  installed  at  a  much 
smaller  capital  expenditure.  The  facts  go  to  show 
that  this  mine  is  approaching  a  period  when  larger 
dividends  should  be  declared.  Financially  it  is  in  a 
strong  position.  The  balance  sheet  dated  Decem- 
ber 31,  1921,  shows  that  current  liabilities  did  not 
exceed  £326,762,  whereas  liquid  assets,  including 
stores,  were  available  to  a  total  of  £438,751.  The 
issued  capital  was  increased  to  £1,267,236  during  the 
year  by  the  issue  of  70,500  shares  of  £1  each  at  £3 
per  share  to  the  Consolidated  Mines  Selection  Com- 
pany, the  balance  of  £141, (X)0  being  added  to  the 
share  premium  reserve,  which  now  stands  at  £657,313. 
In  the  market  the  £1  shares  are  quoted  at  40s.,  afford- 
ing_a  return  of  ten  per  cent,  on  tlie  basis  of  a  dividend 
of  twenty  per  cent. 

CONSOLIDATED  MINES  SELECTION. 

Tear  Profit  on  Interest  Sundry  Carried 

to       Sale  of       and        Total         Ex-        Net  ^Dividend-   Por- 

Dec.  Invest-  Divi-  Revenue'  penscs  Prolit  Reserve  Amount  ward 
31            £              £              £            £              £  £  £      %         £ 

1917  98,876      87,945    187,110    22,864    164,246  20,000     124,312t30  29,149 

1918  103,647      S4,677    198,578    38,243    160,335    20,000     118,097t3ll  32.550 

1919  159,395      85,013-245,024    58,566    186,458  115,000 J  147,O00t  35  33,171 

1920  36,450    114,197    150,122    25,200    124,922     47.316§      72,415tl5  58,427 
»  Inchidins  transfer  fees.  t  Aiter  deduction  of  income  tax. 

I  £20,000  from  revenue  :  £95,000  from  share  premiums. 
§  Allocation  from  reserve. 

Foe  the  Consolidated  Mines  Selection  Company 
the  year  ended  December  31,  1920,  has  been  a  perial 
of  more  than  usual  ditficulty.  .A.s  a  finance  corpora- 
tion its  interest  is  not  merely  confined  to  the  receipt 
of  dividends  on  its  investments.  On  the  contrary. 
as  the  above  table  shows,  more  than  half  the  total 
revenue  for  1917  and  1918  and  nearly  two-thirds  the 
total  revenue  for  1919  were  derived  by  the  profit  on 
the  sale  of  investments.  The  dominant  part 
wliich  this  element  played  in  1919  was  a  measure  of 
the  activity  of  the  stock  markets,  particularly  as 
regards  mining  shares,  the  prices  moving  rapidly  up- 
wards according  as  the  premium  on  gold  advanced. 
,In  1920,  however,  interest  in  mining  shares,  despite 
'  the  more  alluring  enticement  of  a  higher  gold  pre- 
minum,  was  reduced  to  a  low  ebb,  partially  owing  to 
the  policy  of  deflation  introduced  here  in  the  spring 
of  the  year,  which  curtailed  the  activities  of  the  home 
investor,  whose  optimism  was  further  damped  by  the 
world-wide  trade  depression  that  set  in  after  the 
summer.  At  the  same  time  Continental  operators 
were  unable  to  purchase  shares  in  this  market  at  a 
profit  owing  to  the  abnormally  adverse  exchanges; 
whilst  the  wide  average  of  fluctuations  encouraged  a 
large  stream  of  liquidation  on  Continental  account. 
The  resultant  depreciation  in  mining  shares  restricted 
the  selling  operations  of  this  finance  corporation. 
Possessing  comparatively  few  opportunities  of  realising 
their  holdings  at  a  profit,  the  Company  witnessed  its 
revenue  from  this  source  dwindling  from  the  1919 
record  of  £159,395  to  the  low  figure  of  £35,450.  On 
the  other  hand,  for  the  gold  producei-s  1920  was  a 
record  year,  as  testified  by  tlie  declaration  of  high 
dividends.  Thus  Brakpan  paid  forty-five  per  cent.,  as 
compared  with  twenty-seven   and  a-half  per  cent,  in 
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1919,  and  Springs  Mines,  which  had  passed  over  the ' 
dividend  in  1919,  declared  a  dividend  of  twenty  per 
cent.  Accordingly,  C.M.S.  received  in  interest  and 
dividends  a  total  of  £114,197,  as  agaihst  £85,013 
in  1919.  However,  owing  to  the  serious  fall  in  the 
income  from  sales  of  investments,  the  total  revenue 
only  reached  £150,122,  as  compared  with  £245,024. 
A  considerable  reduction  in  expenditure  improved  the 
situation  as  regards  net  profit,  which  amounted  to 
£124,922  instead  of  £186,458.  No  allocation  is  made  to 
reserve,  which,  however,  had  received  the  substantial 
sum  of  £115,000  in  1919.  On  the 'contrary,  to  meet 
the  depreciation  in  sundry  mining  shares  as  based  on 
market  quotations  at  the  end  of  1920,  a  sum  of 
£47,316  has  been  taken  out  of  the  resei'ves,  which  is 
reduced  in  consequence  to  £167,684.  After  some 
hesitation  and  in  deference  rather  to  the  opinions  of 
shareholders  than  their  own  .wishes,  the  du-ectors 
declared  a  dividend  of  fifteen  per  cent.,  which  con- 
trasts somewhat  unfavourably  with  thirty-five  per 
cent,  in  1919  ;  but  which,  in  view  of  the  adverse  nature 
of  the  period,  must  be  regarded  as  a  generous  dis- 
tribution. At  the  same  time,  the  balance  carried  for- 
ward to  the  next  accounts  is  increased  from  £33,171 
to  £58,427. 

For  the  current  year  the  outlook  is  rather  obscure. 
The  serious  trade  depression,  in  conjunction  with  the 
exchange  situation,  still  continues  to  hamper  the  stock 
markets.     The  position  is  rendered  more  grave  by  the 
general  industrial  outlook  from  the  standpoint  of  the 
attitude  of  labour  to  the  reductions  in  wages,   which 
both  here  and  in  South  Africa  are  a  sine  qua  non  to 
any     permanent      industrial      revival.       Consolidated 
Mines  Selection  is  largely   interested  in  gold   mines, 
and  particularly  in  Brakpan,  Springs,  West  Springs, 
and  the  .American  Corporation,  and  this  fact  induced 
the  Chairman  at  the  general  meeting  to  dwell  at  some 
length  on   this   vital  question  of   a   reduction    in  the 
costs  of   working.        He    illustrated  his    remarks  by 
stating  that  an  order  for  £38,000  worth  of  machinery 
had  to  be   placed   in  Germany  by   mines    in    which 
C.M.S.   were    interested    owing   to    the    difficulty   of 
securing  the  machinery  in   England    within   a    given 
time  at  reasonable  tenns.     At  the  same  time,  whilst 
such  an  attitude  on  the  part  of  labour  n  ust  hamper 
industrial  development  and  restrict  operations  on  the 
Stock  Exchange  in  consequence,  the  fact  remains  that, 
so  far,  the  dividend  outlook  of  the  leading  producers 
is  favourable.     Already  Brakpan  has  declared  an  in- 
terim dividend  of  fifteen  per  cent,  as  in  1920 ;  whilst 
Springs  Mines   has  increased   its   rate  from  five   per 
cent,  to  seven  and  a-Tialf  per  cent.     However,   it  is 
necessary  to  remember  that  in  the  absence  of  a  reason- 
able profit    from   the   sale   of   investments    the    total 
revenue  is  not  likely  to  warrant  any  big  dividend  dis- 
tribution.    Financially  the  position  of  the  Company  as 
disclosed   in   the   balance   sheet   dated  December  31, 
1920,   reflects    this    forced    holding-up   of  securities. 
Total  shareholdings    figure  in   the  balance    sheet    at 
£1,092,333,  as    against    £790,783    in  1919,    and  the 
increase  is  entirely  in  South  African   holdings.     The 
major  part  of  the  increase  is  explained  by  the  acquisi 
tion  during  the  year  of  £250,000  in  Eight  per  Cent. 
Debentures  of  the    Consolidated    Diamond   Mines    of 
South  Africa,   which  carry  a  right  of  conversion  into 
Ordinary  shares  for  a  period  of  nine  years.     Including 
the  dividend   of   fifteen  per  cent,    and  the  contingent 
liability  in  respect  of  capital  not  yet  called  up  to  the 
amount  of  £97,041,  liabilities  did  not  exceed  £588,457. 
On  the  other  hand,  liquid  assets  in  the  fomi  of  cash 
and  sundry  debtors  are  available  to  a  total  of  £428,811 
only.     This  deficiency    calls   for   careful    supervision. 
At  the   same  time  it  is  well  to  point  out  that,   as  a 
i-esult  of  the  conservative  policy  of  estimating  shares 
held,    the   valuation   attached    to  investments   in  the 
balance  sheet  was  substantially  below  even   the  low 
market   quotations    ruling    on   December     31,     1920. 
Quoted  in  the  market  at  14s.  3d.,' the  10s.  shares  afford 
a  return  of  over  seven  per  cent,  oh  the    basis    of    a 
dividend  of  ten  per  cent. 


TABXiL^^F^  ^iLF»r»F:::vi>i:K 


I —BANK   RETURNS,   ETC. 

BANK  OF  ENQLAin).— Accounts,  July  20,  1921. 

Issue  Department. 


Notes  Inned 


£145,006,570 


QoTernment  Deht  £11,015.100 

Other  SecaritiM  7  434.900 

Gold  Coin  and  Bullion   128,556.570 


£145.006,570 

Banking  Department. 


£146,006.570 


Proprietors' Ospltal    £14,553,000 

B.St  3.310,140 

Public  Tepoglts  16,938  444 

Other  DBpoeltt    149,2  8-333 

Seven-day  and  other  Bllli  7,19l 


£134,093,108 


Qoveroment  Securltlei  £P2.718,078 

Other  Seonrltles  82275  311 

Notes „..  17,2-8,030 

Sold  and  Sllrer  Ooln 1,810,889 


£184,093,108 


Oompacison  with  Frevioas  Foar  Weeks  [00,000'a  omitted]. 


Date 
1821. 

Jalv     20 

Jnlv 

July 

./nne 

June 


Coin 
Ulrcn-     and      ,.-  Deposits—, 
lation  Bullion   Fubllo    Othel 


U 
6 

29 
22 


£ 
127,7 
127,9 
l?q,l 
129,0 
127.4 


£ 
128,3 
128.4 
12P.4 
128.4 
128,4 


£  £ 

16  9  149  2 

19.6  I  134,9 

19  7  129,0 

15.3  131.7 

16.8  121,9 


/-Securities—, 
Govt.     Other 


£ 

f2.7 
76.0 
838 
61,2 
58,5 


£ 

82,2 

77,8 

85.1 

85,8 

78,9 


Re- 
gerra 
£ 

19,0 
18,8 
17.7 
17,8 
19.3 


Ratio 

Reserra 

to  Lla- 

bllltlet 

% 

11-4 

12-2 

119 

12-1 

13^9 


Bank  Threa 
Rate  Months 
Bills 


% 

6i 


Jly.22,"14       29.3      40,2       13,7       42.2       11,0      33.6      29,3     52-40        3 


X 

m 

oh 

l\ 

61 
"2A 


•  *nly  30,  1914  +  <»  4%  ;  la\y  31,  8%  ;  Aost-  1, 10%  ;  Aug.  6,  6%  :  Aog.  8,  5%  : 
July  13.  1916.  8%  :  J"".  18.  1917.  5i%  :  Apr.  S.  5%  :  Not.  «  1919.  8%  i  Apr.  15, 
1920. 7%  ;  April  28, 1921,  6i% :  June  23,  1921,  6% ;  Jalv  21, 1921,  51%. 


Oomparison  ol  Bank  Betorns,  Eliohanges,  Prioes.  &o. 

Sank  of  England  (In  E'saterilng,  July  20        July  21        Joly  23      July  24 

00,000's  omitted) :  1921             1920            1819             1918 

Olrcnlatlon   £127,7 

Pnbllr  Deposits   16,9 

Other  Deposlte  149,2 

Government  Securities  ..^ 82,7 

Other  Securities 822 

Reserve 19.0 

Ratio  to  Uabllltles  11'4% 

Coin  «nd  Bullion  128,3 

Money : 

Bank  of  Eneland  Rate  51% 

Bonk  of  France  Rate    6% 

Rate  3  months'  Bills  London  ...  4H% 
Exchanges : 

Paris  Cheque 48'22 

New  York  60  days    3'56 

Bombay  Telegraphic  Transfers  1/3A 
Prioes  : 

Consols  2J%  Oash  48^5            465             6U              581 

French  Rentes  3%  Money  56  60            58  10         61'471         Ol'BS 

Silver,  London  spot m.  33-38<l.          64gd.         65,^,d.        48^4. 

Wheat,  (?M»«f  average   qr.  88/7              85/3            73/4             74/3 

Cotton,  Mid  Upland   lb.  gn'd.        29-8^.       21'44d.       20-67d. 

Iron,  Scotch  pig  too  136/0          223/8          186/0          101/0 


£124.0 

£78.9 

£65.7 

16,5 

19,7 

34,7 

119.5 

122,0 

136.7 

5C.5 

49.8 

56,1 

80,0 

81.9 

IOJ.3 

17.3 

27.9 

28,8 

12-7% 

19-67%l 

17-42'S 

123.0 

68.3 

67.1 

7% 

5% 

?^ 

8% 

6% 

68-6H% 

31-3*% 

3J-3&« 

49-86 

31-C6 

271 4t 

3-79 

4-3  7 

4-72J 

iim 

l/7li 

1/611 

July  19 
IH  1 

£.  0  J 
93 
48.9 
15  0 
29,2 
3;i,0 

63-62% 
40,9 

3% 
3% 
2% 

26-27 
4-84 
l/4sS 

7f3 
94 -'^ 
24H'. 

32/1 
7-451. 
63  0 


CDBRENCT  NOTE  ISSUE. 


Week  to 

July  20  'a 

July  13.  "21 


Notes 
Issued 

t 
6,129  618 
7,075,551 


Notes 
Cancelled 

£ 
7.(560,047 
7.972.129 


Notes 
Outstanding 

£ 
321.967.(^33 
323.493,024 


Gold  Coin 
&  Bullion 

£ 
28.500.000 
28,500.000 


Bank  o(      %ofBank 

England  Notes  iS.' Gold 

Notes        to  Notes 

£  % 

19  450  000  14-8 

19,460.000  14'8 


July 
July 
July 
July 


21,  "20 

23,  '18 

24,  18 
26,  17 


6.064,229  16  653,622    353  6 '"1459      28,500.000  18,300.000 
5-825  997    7  024  688    340  967  062      28.50a000  — 

6,035  458    6  496.146    280  495  312      28,500,000  — 

4,746,777    4,906  681    166.104,799      28.600,000  — 

Balance  Bbeeu  July  20,  1921. 


Notes  outstanding —  £ 

One  Pound          255  .^52.041 

Ten  Shilling         41.125.552 

Certificates  outstanding     ...  25  290  000 

Total             321,967.593 

Notes  called  In  but  not  yet 

cancelled 1.998,.?01 

Investments  Reserve  A/o  ...  14.771.389 

Total     333.737,283 


Advances- 
Other  Bankers     

Currency  Note  Redemption  A/o — 
Gold  Coin  and  Bullion  ...      28. 

SIher  Coin  3, 

Bank  of  Bnsland  Notes...      19 
Government  Securities  ...    287 
Balance  at  Bank  of  Eng- 
land        


13  2 

8-3 

10-9 

17-2 


.600  000 
000.000 
450  000 
,635  449 
i 

161.834 


Total 


338.737,283 


PDBUC  INCOHE  AND  EZPENDITDBE  [OOO's  omitted]. 


Week  to 
Julv  16,'21... 
July    9,'2111 
Jane  30,'214 


Revenue 
£17,778 
31.689 
8.936 


Expendi- 
ture 

611,004 
23,070 
16.634 


Excess  of 

Expenditure 

i6,77^t 

s.sm 

7,628 


Other 
Receipts 
£96,547 
177.039 

91.858 


Other 

Issues 

£101.847 

188.219 

84.802 


Cash 

Balance 

£3,634 

2.160 

2,821 


107  dys.  ■21-22    253,535 

108  dys.  -20-21    374.993 


305.494 
321,680 


51.95  9 
63,3131 


1,765.662 
1.676.886 


1.717.778       —2.660 
1.639,553       -«,313 


Yr.  ■21-22' 
Vi.  '20-21 
Tr.  •19-20 
Jr.  '18  19 


Week  to 
.Tuly  16.'21... 
July    8,'21ll 
June30.-215 


1,216.660        1.039.728  176,9est  —  — 

1,425.985        1.195,428  23<i,5S7t        6,710J42        5.920.699 

1,339,671         1,666,773  328,202         6,092.709        6.788,507 

889,021        2,679,301        1,690,280         7,033,402        6,351,353 
Principal  Items  of  Revenue  and  Expenditure. 

/ Revenue ,     , Bipendltuie 

Income  Excess  Prodt     Other      Int.,  &c.,      Mlso, 
Tax,  &c.    Duties.  &c.  Revenue 


6.294 

9.369 

12.798 


Customs 

&  Excise 

£6,622 

6.079 

2,223 


£7,812 
8.562 
3,919 


£30 
940 
210 


£3,844 

16,008 

2,553 


on  Debt 

£1.619 

7.043 

3.015 


Supply 

Expend.  Services 

£655         £8.730 

417         16.6.0 

697         12,922 


107  iJ»y"  '21-22 
103  days  '20-21 

Tr.  •21-22* 
Jr.  '20-21 
Yr.  '19  20 
rr.  '18-19 


84,942 
86,625 

323.000 
333.785 
283,023 
182.220 


80,274 
70,910 


18.114 
65.958 


410.500  120,000 

394,146  219,181 

359.099  290,046 

291.186  285.028 


70.205 
151.490 

111.000 
478.873 
407.404 
150.587 


124.588 
117.801 


4,277 
3,760 


176.629 
200.11i( 


345.000  28.272  668  456 

349.699  28,488  817  381 

332  034  16,171  1.3.7,568 

269,884  11.380  2,297.956 


FLOITINO        [OOO's 
DEBT.  .^mi-ted] 

July  16,  1921 
July  9.  19a 
June  30  1 
June  9'  1321 
June      30,  1919 

*  Budget  estimates. 


Treasury  Ways  &  Means  Treasury  Bon 

Bills  Advances  Total               Beoelpta 

£1.VI8'72  £155.674  £1,J6..,946                - 

1.2  7.087  150.3  4  1,367.411 

1221,647  152,324  1,373,971 

1213,362  154,124  1.367.486                — 

796.150  774.237  l,670,387t 
t  Highest,      t  Excess  ol  revenue.      {  5  days.      D  9  days 


July  23,   1921.] 
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fin  e"5  sterling — OOO's  omitted.) 


BELGIUM. 

Gold 

8llTei 

Total 

DlecoontB 

Olrcnlatlon  Deposit! 

^■•5.    14. 14     .. 

.      eiO.977 

£633 

£11.810 

£41.925 

£51.800       £8.283 

•'Ill'    7.  "21      - 

10.882 

1.5B1 

12.222 

23.885 

244.794       42.007 

•  rul-,-  14,  •21      .. 

10,882 

1.659 

12.221 

22.835 

245.070       40,858 

Olalm  on  OoDtlngent                                    Clroalatlon 

CZECHO-                       Anstro-  Lleby.  on                                            (State 

SLOVAKIA.*           Hode;.  Bank  Bank  Notes  Dlscosnts  Adran'^es    Notes)        Deposits 

.'"n«16. '21     ...       «397,n^0  £54,941       £3B.8B4       £8^.109     £41'' .814     £34,173 

June  23,  •21      ...        397,023  63,783         40,254         81.895       439180       38.982 

JmeSO,  ^21       ..        397.024  53,833         45.219         82,834       485.313       30.808 


DENMARK. 

'oiy  31. '14 

Mar    31.  "21 
.'one  30.  ^21 


-Oaah- 


Gold  Sllref 

£4,100  £341 

12,842  205 

12,842  207 


Total 
£4,441 
12,817 
12.849 


Die-  Balance  Olronla- 

ooonts  Abroad  tlon      Depostte 

£6.197        £788  £8,893  £47 

12,830          867  27,594        3,328 

11,512          667  27.587        3.754 


'one  30,  '20 
.Tone  30.  '19 


12,668 
10.432 


147 
143 


12.8' 5 
10.675 


14,428       1.885 
4,583       2,755 


29,370 
24.222 


2.403 
1.811 


, Oold Tetal  Oash 

FRANCE.  In  Bank    Abroad  Inol'e  BllTei   Bills 

Jul/    30,  14  ...  £186.864  £190,687    £97.788 

J"ly  14,  '21   ...  142,895       77,934     231,826     108.351 
>nly   21.  "21     .    14i;.9ni       77.934     231.83^     103,483 


Olroala-        /—Deposits-^ 

tlon  Pabllc  Private 
£287,327  £15.302  £37.903 
1.602.210  9?7  111.858 
1.490.798    12.61?    110,809 


July  22.  '20 
Jniy  24, 19 


.  144,424 
.  143,628 


79,131 
79.131 


233 .4  "^8 
234.887 


72.300 
34.489 


1.510,593 
1.397,264 


6,367    126802 
4.153    118.083 


SERMANV. 

July  !3,  11 

•'fly   7.  "21 

Jniy  15.  ^21 


-Oash- 


Qold  Silver 

£67.843  £18.727 

54.677  654 

64,577  572 


Total 
£84.570 
55,131 
65,149 


Treasurr  it  Loans  &   Olroala-      De- 
Other  Notes  Discounts    tlon  posits 
£5,279     £40.055     «94,645  £47,198 
224.087  3.581.18   3.791.980  632.828 
225.208  3.931,287  3,767.631  536,957 


July  15,  -20 
July  15,  19 


54.684 
5S.6i3 


216 
991 


64.800 
56,644 


860,S19  2,089.775  2,892.331   742,5  4 
448,552  1,500,301  1,479,817  482.145 


HOLLAND. 

*ns.  1. 14 
Jaly  11,  ^21 
.'oly  18.  "21 


-Oash- 


Ocld  BUrei 

^3.496  £249 

60.497  962 

60.497  944 


Total 
£13.746 
61.449 

61.441 


Dlg- 

ooonts 

£13.422 

28.884 

26,903 


Ad- 

Tanoei 

£10,332 

12,123 

12,2a8 


Olroula- 
tlon 

£35.660 
85,785 
85.130 


De- 
posits 
£1.437 
6.832 
4.270 


Joly  19.  "20 
Joly  19,19 


63.028 
64.284 


1.2: 


553 


54.254 
64.837 


12.184 
11.591 


27,661 
17J58 


86.797 
84.195 


10.482 
5.563 


,  Cash ,  Otbei  Loans  &     Olroola- 

ITALV.  Sold  SUtsi        Total         Oasb  Dlsooonti     tlon     Deposits 

July  31. 14    ...        —  —  --£48,468^  £25.017     £89,204      £8,887 

May  20.  "21    ...  £33,204  £2,999       38.203       20,923  216,107     550,637      70,706 

May  31,  "21    ...    33.141         3,001       36,142       19,617  210,085     648.6J1      74.298 


May  31,  '20 
May  31,  '19 


32,191 
32,622 


2,999 
2.970 


35.190 
36,592 


18,322     180,502     501,813      74.704 
26,696       67.448     372,375      60,628 


JAPAN. 

AOB.    i,  14 

May  28,  ^21 
June     4,  ^21 


Oold 
£21,867 
101,653 
108,015 


DIsoOODtl 

£1.829 
3,987 
3,406 


Advanoes 

£7,863 

7.461 

7.839 


Notes 
£32.722 
105.972 
107,205 


. Deposits ^ 

Public         Private 
£13,818        £1,521 
111,733  5.501 

107.971  8.044 


Jane 
Juue 


6.  •20 
7. '19 


93.595 
70,568 


35,263 
8.475 


32.929 
40.926 


124,298       110.126 
92,702       113,0221 


8,807 
3.320 


NEW  YORK  Loans. 

BANKS           OMh  Own  Aggregate   DIsc'ts,    , Net  Deposits >  Bioess 

A    TRUSTS.          Taolts     Reserve  Invest., &o.  Demand      Time        Total  Reserve 

AUK.    1.  14...         —        £89.888  £411.238         —             —      £887,165  £1,720 

July    9.  ■21...   £16.1 94t     lUi.iilO     806,104   »737,240     £44,032     8i3,7b4  3.438 

July  16,  •21-.     16,6I4t       99.852     894,048    732.486       43,148     802,922  2.730 


July  17,  '20... 
July  19,  18... 


19.924t     112.314  1.027.276     828.222 
2U,556t     117,098  1.002.632     822.012 


60.692 
36,524 


883.976 
899,883 


2.654 
8.214 


Balance  Slor«.&  For.  Dlso'nts  Olroala- 

NORWAY.                         Oold         Abroad      Govt.  Sees.  &  Loans        tlon  Deposits 

July  31.  14      -        £2.860        £1,678           £493  £4,888  £6.752  £793 

Jane  30. '81      —           8.116           1.886             601  24.252  23.052  6.902 

July    7.  "21      -          8,115          1.8^6             480  22,871  23.193  4.242 


July    7.  "20 


8,120 


3.317 


578 


23,709         24,884 


6,733 


Discounts  tb  Note  Oiroa- 
PORTUGAL.  Oold  Silver  Total       Advances        lation      Deposits 

June  1, '21     ."         £1,906         £3.924      £5.830        £28.168       £144,982       £10,383 
June  22,  '21      -  1.908  3,924         5.830         27,876         144.008         U.W15 


1.906 
1.905 


3,921 
3.708 


6,827 
5,613 


22,667 
8,045 


94.863 
64,563 


8,858 
4.820 


Oaah 

£154.389 

154,389 

154.389 


Discounts 

£23.342 

22.873 

22.664 


Advanoei 

£6,919 

6.343 

6,328 


Total  Oiroul^tlon 

£30.261  £444,003 

29.216  443,610 

28,992  413,375 


June  19,  '21 


64,009 


18,462 


3,514 


21,976 


189.444 


Odd ,  Total  Oash   Loans  &    Oltoula-  Notes  In     Total 

RUSSIA  In  Bank    Abroad  Incl'g  Silver   DIso'ts       tion  Reserve    Deposits 

Juljil,  ■14...  £160,114     £14.395  £181,892     £76.081  £163,411  £6.589  £109.911 

Oct.  29,  '17...     129.623     230.865     378,205  1,869,559  1.836.217  15.783     345,550 


-Oash- 


Loans, 


Spanish    Oiroula- 
4%  tlon 


Oold  Silver  Total 

£21,804  £29,187  £60,991  £40,672  £13.7'78  £77,557 

99.567       24,771  124.328  86.836  13.779  168.869 

99,610  24.823  124.433  88.U59  13,779  167.920 


Deposits 

&o. 
£18,855 
42.043 
4U23 


July  17,  "20 
J"ly  Id,  19 


98,101       24,332     122,433       87,688       13.779     157,231 
91.612       25.992     117,604       90.088       13,778     143.360 


38,622 
39,j20 


SWEDEN. 

Aug.  1,  14 
July  9,  '21 
July  IB,  21 


Oold 
£6.717 
16,632 
15,630 


Balance  Swed.  &  For. 

Abroad    Qovt.  Sees. 

£8,160  £1.655 
6,658  811 

6,648  785 


Discounts  Olrcnla- 
&  Loans         tlon 
£7,495       £13.432 
25.0j2         37.981 
24.6i0         34.137 


Deposits 

£3,903 

9,417 

10,675 


Julv  17,  -20 
July  19.  '19 

SWITZER- 
LAND. 
Jaly  23.  14 
July    7,  '21 
July  15.  "21 


14,513 
16,032 


6,164 
7,327 


2,519 
2,81d 


36,347 
20,1U3 


38.403 
37,080 


15,385 
7,j46 


Oold 
£7.202 
21.766 
21.768 


— Oash ,  Discounts  &  Olroula- 

SUver          Total  Advances        tioQ  Deposits 

£758        £7,960  £4.817       £10.716  £2.026 

4.428  26,196  16.9^4         36.o03  6.5cl7 

4.429  26.197  13,049         33.643  3.827 


»aly  15.  -20 
July  15   19 


21,381 
18.723 


3,537 
2.779 


24,918 
21,502 


12.682 
16.931 


36,278 
35.340 


4,070 
4,257 


•  Oouverted  at  24  oro»-n»  to  £|. 

t  Net  reserve.        t  Ourrenoies  converted  at  pai  rat*  ol  eiahange  ayBioxiniately. 


0.  STATES                , Gold ,                           Bills  ^Depoelte  -, 

FED.   RES.  Held  by      With     Total         DIs-  Aooept  Total.     Olroala. 

BANKS.  Banks     Agents    Oaah      omint'd  annes  Oovi .       S^t          tlon 

July    8.  '21  ..    > £495582 '  6528.244  £360,272  £6.2'>8  £8  804  ''342  630  r^Si  394 

July  16,  ■21..     > 498.608 — '    629.518    340,798  6.026  3  9'K    140.672    520  788 


Joly  19,  "20 
Jaly  19  19 


>— 394.284 — '     421.810     480.030    71  "94     2.'>41     B""  381    827.178 
171.000    249  420  435.498    31i.816    74.470    27.413     '53.700    502,410 


II.— CURRENT  BANK   RATES  OF   DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Oaloutta  ... 
Ohrlfltlania 
Oopenha?en 


% 
4i 
5 
41 

6 

6 

5 

8i 

6 


Date  Plied 

July 

Deo. 

Apr 

June 

May 

June 

J'lly 

Jaly 


l."15 

Lisbon     .. 

23,14 

Madrid    .. 

7,^21 

Paris 

2,'21 

Petrograd 

19.^21 

Rome 

2,'21 

Stonkholm 

6,'21 

ToWo       .. 

5,^21 

Vleana     .. 

3-03 


Dite  Plied. 
Sept     3.'20 


Nov 
Apt. 
foly 
\f»v 
July 
Nor 
Apr. 


4,'20 
8,'29 
29,14 
12.'20 
5,^21 
18.'19 
14'21 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin Oable 

Brussels  Oheques 

Denmark    Oable 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
Wew  York  do. 

—  Ohsqoe* 

Vorway  Oable 

Paris    3  njos. 

—     Oable 

Spain  (Bank  places)    3  uios. 

—     Oable 

Sweden    do. 

Switserland    3  moe 

—      Oable 


Jalv  22,  '21 
274|m. 
47tr  37J 
23k'  82 
ua  40Jc 
SOIr.  50 
7ld 
I3-515 
13  594 
27*'-  90 

48lr.  270. 

27P.  75 
nkr.  42 

21hr83  • 


21 


Joly  15, 
272in. 
47'r-  OO" 
22kr.80 
Ufl  39 
79lr^  25 

8d 
13  83 
13  64 
26kr  97 

48tr.  47" 

280.  20 
17kr.  19 

22''-  00' 


Jalv  8  ^21 
279  n 
17fr.  42'. 
22kr  17 
lia  38tc. 

77-50lr 
8^d 
II  7U 
13  72 
26"  82 
47(r  35' 
48'r.  65'-. 

40}'1 
28P  92 
17kr  05 
22'r  60o 
2->tr.  \0' 


July  1.  '21 
29l'n 
48'r.  85q. 
22kr.  20 
lia    35^« 
76'.r  00 
81<1. 
I)  72j! 
13  731  i 
26  kr  20^ 
471'.  270.5 
43'r.  570. 
40l'l- 
230.  82 
18kr.  95 
22'r.  650.1 
22lr.  15°. 


ON  LONDON— 

Alexandria Sight 

Amsterdam    Oheques 

Athena    Oable 

Bombay Transfers 

Brussels  Cheque! 

Baenos  Ayrea Traasfore 

OaloQtta do. 

Ohrlstlanis Sight 

Oopenhagen    do. 

Helslnffors     Oable 

Hong  Song Translern 

Italy    Sight 

Lisbon do. 

Madras    do. 

Madrid     do. 

Montevideo    Transfers 

Montreal     Oable 

■ew  York  Sight 

—  80  days 

—  Oable 

Paris    Oheque'' 

Rio  de  Janeiro  90  days 

Shanghai Translerr 

Singapore    Sight 

Btookholm      do. 

Switserland    do. 

TalparalBO 90  days 

Yokohama Sight 


July  22,  ^21 

97»Pl. 
no.  410 
651r-  00 

is.  3A<1 
471.  17o 

43id. 

1«.  3M- 
27kr.  91 
23kr.  60 

223m. 

29-  91 

BOl'^  50O. 

7,^1. 

1«.  3A'3 

27p.  75 
401 

t4  03i 

13  59 

•3  53 

•3  581 

48I-  .42" 

39-8i< 

23.  3^3 

n^-  43 

211.  81o 
36-8ap. 
2».  St" 


ruly  15,  21 

97iol. 
111-39' 
881r.  17 

Is  lAI 

471.  57"- 
43A<i 

is.  3A^ 
27kr.  a 
22  kr.  95 

218ui. 

2s.  8J 

79lr.  50o 

81. 

H.  3iVl- 
280.  19 

4051- 
t4  15 
13  841 
I3  62J 
13  643 
48'.  45- 

3«-  BH. 

2«.  3t*l 
17fa.  17 
lit  930. 

28.  7iJ. 


July  8.  21 

97t»l. 
ua  38i' 
681r  25 

13.   1i I 

471  45- 
43il. 
19.  3S ! 
26kr.  43 
22kr.  33 
220'n. 
2s.  7*1 
771r.  50 
3t'l. 
1'.  3J1 
28"  98 
41d. 
14  2U 
«3  71 
>i  69 
13  7i 
461  83' 
6Hd. 
3<    '1. 
2s.  3iil 
17kr.  08 
22'.  12.' 
34-30P. 
23.  7fi  I. 


Pai 
97tPl. 
12-1078, 
25'lr  224 

28.* 

i5'.  22)0, 
17-68a. 

2g,e 

18-I69kr. 
18-159kr. 
26m.  224 

261r.  22io. 

53H. 

23.* 
2SP.  22i 

sia 

14  881 


«4  8e| 
25'  2250. 

18a. 


18-159ki 

26'.  2240- 
13-33P. 
24-bod. 


•  Fixed  at  Bi.  10  to  the  gold  sovewgn,  September  3,  1920- 


HEW  YORK  ON- 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques. 
Ohristlanla,  cheques 
Oopenhagen,  cheques 
Greece,  cheques 
Hong  Kong,  cheques    . 
Italy,  sight 
Lima,  cheques 
Manila,  cheques 
Montreal 
Paris.sight 
Rio  de  Janeiro,  obequi 
Shanghai,  cheques 
Singapore,  cheques 
Spain,  cheques  ... 
Stockholm,  cheques 
Switserland,  cheques 
Talparaiso,  ohequea 
Yokohama,  cheques 


^-Rate  0>irreat*~^ 
Jaly  20,  '21     Jaly  13,  '21 


3141". 
23- 1250. 
15700 
12-800. 
15-OOc. 

55O0. 
49250. 

4  4,"o. 

372i. 
47  00" 


3 1  920. 

23'375o 
1610 
1360O. 
16  05O. 

5-18.;. 

60  50o 
4  8450. 
3471. 
4B  OOo. 


...  11-50%  dlao.  12'25^'o<llM. 


12-9i"- 
9-/5mil. 

67-OOu. 

42UUO. 

12  90O. 

20-80>'. 
6-C8I'. 

10  5U0. 

43  125". 


12-72lr. 
9  76uJil. 
68250. 
42000. 
13  010. 
21  250. 
6-03fr. 
1100". 
47  75c. 


Par  as  usually 
Quoted 
40  2O0.  for  1  guilder 
48  660.  'or  1  rupee 

28  800.  lor  1  kroner 
26  8O0.  for  1  kroner 
192950.  (or  idrwoma 
74  59' .  tor  \lei.  $1 
19.30  cents  for  1  lire 
4  8685     "Jr  1  liura 
60c.  for  1  peso 
Preiniotn  per  olOO 
S'lBJ  (rauos  (or  sl 
3  032  luilreisfor  $1 
52960-  'or  1  taol 
66  ;7o-  tor    i 
19  3Jo.  (or  1  peiala 
28  8O0.  for  1  krjuel 
618t  fran.a  tor  SI 
20-610.  for  1  peso 
49- 340 .  (or  1  yen 


Bate 
Julj  J 
40-250. 
3300O. 


28-850. 
46-10. 


49-80. 
Pai 
6-l(>tt, 

83-OOa 
67-120. 


5-181fi. 
49-900. 


•  Aocording  to  the  (1  laranty  Trust  Oompinv  of  ."Jew  York 


IV.— BANKERS'  CLEAfilNG-HQJSfij  REfJRNS. 


Name. 


BlBmNQBAU  .. 

Bristol 

Ddbun  

Hull 

LEED9   

LmORSTKR 

uvkrpool  .. 
Manohestbb  .. 

NBWOAi^TLB  .... 
NOmNQHAM  .. 
SHKVnOLD 

London- 
Town    

Mbtbopoutam 

OOONTBY      


Week. 

I    1921 

I  July  18' 

,.  16 

,.  16 

„  16 

>.  18 

..  16 

„    lie 

„  16 
.,  18 
.,  16 
„  16 
1921 
July  20 
„      20 


Amomt.  I    luo.  or  Deo.*  I  1921  A.5? 
[In  £'s  sterling 


Ino  oe   'M.* 


£2,130„  - 
1.777]  4- 
6.883 1  - 
1.U31 1 
1,103'  - 
1.005  - 
8044 

12.0  JO 

1.173 

680 

1.140 


tl.224 

120 

_697 

749 

434 

5.636 

16.191 

93 

468 

331 


OOO's  omitted.] 

£75,J'i8 

42.921 

205,6.8 

26021 

32.543 

22.953 

25J.652 

415.310 

6i.549 

2a  612 

34.c;59 


580.660'  -  38,227  ,  17.041061 

34.222'  -  8.i47  378  0.9 

c6  d49  -  23.422  1.77.732 

TOTAL  ~..~....'Taly  20  ^  671.521'  -  69.896  I  19.791.882 


•  0  jmpared  with  a  year  ago. 


1  -     £34.45* 
1  -        8.69J 
1  -      47,273 

'  -       13;796 
1  -      15,393 

-  223.718 

-  482.058 

-  32  816 

-  13640 

-  12.491 

-  31-4 

-  18-8 

-  18-8 

-~3e-6 

-  405 

-  46-2 

-  537 

-  366 
-39  8 

-  J6-4 

-l.<34.  30 

-  252  446 

-  671.123 

-  9-7 

-  205 

-  243 

-  2.657.699 

-  U-8 

v.— FREIGHTS.— Aoooaiing  to  AtJsare.  J.  0.  Goald,  Angier  &  Co.,  Ltd. 
HOMEWARDS 


19.il  laZi       1914 

July  ii  Jul,  15  jQl.v  17 

Alex,  to  U.K.      ...      —  lo/j 

Aust.  to  O.K.      ...     65/0  63/9 
BUbaotoOardia...       —         — 

Bombay  to  ,  p.    ...    32/6t  27/6J 

Bunnab  t     ".K. —         — 

Calcutta  to  p.p.l  lute)    —  — 

Danube  to  O.K.         30/0  27/8 

E.  Plate  to  U.K....     47i6  53<9 
•  Teritoa. 


Homewards.  -  0,1c   ,9il   i321    1914 
'J.S.AM.i'ortstoO.K  J-Jly  22  July  15  Jalyi7 

(ooalj     ...        ._    —  *j 

U.S.  to  U.K.  (gr.) 
Oull  Porte  to  U.K.  Oont. 

(grain  1 7.9        7.U 

OUTWARDS.— Oawil «« 
Port  Said         ...  17  6     17/8 
Elver  Plate      ...  15/3      17/0 
St.  Tlnoent      ...     —         — 
t  Dead-weight. 
lime  Cbarter,  S/S- 


17/J 
8/3 
i4/6t 
21./J 


12/0 
t  Per  quarter. 


-  —         2/li 


7/3 
14/6 


136 


THE     STATIST. 


[July  23,  1921. 


VI.-WHOLESALE  PRICES  OF  COMMODITIES. 


METALt,  MINERALS,  &t.  I 

Iron — Rcot/^h  pie  warrants     ...tonl 

—  Wldfllesbro*  warrants      ton 

—  Hematite  warrants      ton 

—  fftAffordahlre  bars,  London   tonj 

—  Common  bara  ton' 

»IMl  Raili       top, 

BilnnlMd  8hee(t  ton| 

OooMr — standard   ton| 

Tin — Foellsh  Ineots  ton 

—  •traits      ton 

Tliiglatn.  I.O.  Ooke,  S.  Wales.. .box 

iMil— Soft  Forelen  ton| 

Stwittr — Ord.  Porelen  ton; 

0»l«ltill»«r— f751b.>     bottle| 

Alofnlnlutn  ...ton 

Antimony — Regnlns  Foreign  ...ton 

—  BneHsh    ton 

Coal — rt>estl  Torlrehtre ton 

—  St^am  <bpstl  Newraatle ton  I 

CHEMICALS,  OILS,  &e.         | 
H.  Of  Soda — f.o.b.  Chile,  perqnintftli 

Soda — Orvstalfl  ex  wharf    ton 

Copra — Malay  and  States ton 

Gamblar — Good  marks cwt. 

IntflfO — Bengal  eood  to  fine  Ib.l 

LIntatf  Oil — Baw ....ton 

LlnatMl — Oalcutta,  spot   ton 

—  flakes.  U.K.  made,  ex  mill  ...ton 

Olhra  Oil — Spanish    ton 

Palm  Oil— Laeos  ton 

Pttreltum — Amerlran     gallon 

RaV*  Oil— Beflned  English ton 

8«»a  Oil— Refined   ton 

Tallow — Imported    ewt.l 

Torpantlno — American cwt. I 

Ra*t  SMd— Toria toni 

RuMar— Para,  spot    Ib.j 

—  Fine  plantation  fstnd.erepel  lb. 

—  World's  Prodootlon*  May  tons 
Sliallae— T.N.   Oranse,  fair  ...owt. 

TEXTILES. 
Cattan— Middling  rrpland   lb. 

—  Bgyptlaa  good  fair lb. 

—  Pemambnoo  fair  lb. 

—  Middling  npl.  New  York   ...lb. 

—  Stock,  Liverpool  f.TuIv  15)  hales 

Flax — Petrograd,  Tarapol    ton 

namp — New  Zealand    t.on 

—  Manila  fair     ton 

ftlfa— First  Marks  ton 

—  KedSOO  ton 

Silk — Common,  New  Style  lb. 

—  So.  1-1}  .Tapan    lb. 

—  Ist  Ordor  Italian lb 

Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Halt  Hogs   lb. 

Hldaa— Eng.  Ox.  best   lb. 

laafliar—r)res.ilnff  Hides  ib. 

VEG.  FOOD,  CORN,  &e. 
Whaat — VIsihIesnrply  U.S.   ...bns. 

—  Red,  price,  N.T.  '60lh....bnshel 

—  English  Qaiette,  aver.  480111.  qr. 

FiBur— G.B 280Ih. 

■arlay— Eng  Oai.,  aver.  ^OOlh.  qr. 
Data — Eng.  Gaz.,  aver.  312  lb.  or. 
Malia— N.T.  (new  baBhell....B6lh. 

—  Amer.  mixed,  Liverpool. ..4801b. 

—  La  Plata    4801b.  or. 

Fotato«t— Good  English  ton 

Rlea — Bassein  cwt. 

Tapioca — Pearl,  medium  cwt. 

Hay— Olover,  London     .ton 

Htpl — Ensllah cwt 

ANIMAL  FOOD. 
Baal— Argen.,  chilled  hndqrB....81b, 

—  Scotch  sides  81b, 

—  English  Bib 

MnHOB— Scotch  wethers 81b. 

—  English  wethere 81b, 

—  New  Zealand  froBen   81b. 

Poiil— English  and  Irish 81b. 

Bacon — Irish,  delivered  cwt. 

—  Danish  cwt. 

—  Oanadian,  ex  Port cwt. 

—  American,  ex  Port  cwt. 

Nama — Amer.long  cut.  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

lard — Amer.  boxes,  ex  Port  ...cwt. 
Bnttar— Danish cwt. 

—  French     cwt. 

-~  Austnillan  cwt. 

—  New  Zealand    cwt, 

Chaaia— Oanadian    cwt, 

—  tlnited  States  cwt, 

—  Dntch     cwt. 

SUGAR,   COFFEE,  TEA,  ftc. 

8>|a' — Imports  to  June  30...  cwt. 

—  HomoOTnsnmp'n.toJuneSQcwt. 

—  In  Bond  June  10  cwt. 

—  Price,  Java,  98°  Pol cwt. 

Yellow  crvHtalg     cwt. 

—  —  Tate's  Oubp.i,  No.  1 cwt. 

Catlaa — Imports  to  June  30  ..."Wt 

—  Home  consumpt'nto.7ane30cwt. 

—  Exports  to  June  30  cwt. 

—  In  Bond  Juno  30   cwt, 

—  Price,  Oosta  Rica  gd.  to  fine  cwt. 

Brazil  (Santos)  good   ...cwt. 

Taa — Import*  to  June  30 lb. 

—  Home  consump'n.to  JnneSOIb. 

—  Exports  to  June  30    lb. 

—  In  Bond  June  30 lb. 

—  Price,  Indian,  Pek.  Soug.  gd.  lb. 

—  —  Oeylon,  Pek.  Soug.  ord.     lb. 

—  —  Oommon  Oongoo     lb. 

etcoa— In  Bond  June  30  cwt. 

—  Qrenada,  good  to  tine   cwt. 


JULY  22, 1S21 

136/0 

isn'o 

IBO'O 

£22 

£16 

£14 

£23  10 

C71 

£161— CIS' 

£183  10 

...  28 '0—27/0 
■.•23  12/8  24  2/6 
...  £2ft-f5e  15 
..  £11— £11  in 

nom. 

£26— £28 

£40 

45/0  nom. 


fl/B 

140'n 

£34  5 

31  A3 

...    9/0-11/0 

£.39  R 

C24  5 

£15  10-£!6 


JULY  23,  1920  I 

223'6 

217/6 


£33  10 

£30 

£24  ."i 

£50— £54 

£V  5 

£263  10 

£2911 

71/61 

637— £38 

£42— £44 

,..£21— £21  10! 

£165 

ESOi 

£56— £60 

37/2— 38'2! 

50/2-55'2 


JUNE  30, 1914 

57 'n 


61 '0 

ei'o 

£8  10 

£6  16 

£6  2'R 

£16  17a 

eee 

£142  l.S 

£139  10 

..  11/10}- 12/n 

£19 

£21    7/9 

£7 

£82 

£27  10 


17/6 
14/fi 


£37 

1/81 

£62. 

....£^8  nom. 
.35/6-43/9. 

97/n 

£?3  . 

10|d. 

9}d. . 

.19490 


15/7}; 

uomi 

£47  ^0 

47/Oj 

13/0-18/6 

£■'6 

£36  10 

..  £20— £20  10, 


£53 

2/11 

£80 

£67 

64'" 

188'n 

£31 

V9 

1/10} 

33.650 

30C/0-310/0  690/0 


9-051. 

ll-OOd. 

...      840i- 

...     12  85c. 

1,130.720 


..£40  10 
..£35  in 

£31 

£27 


sn/c 

28/0 

1'9 

7J«, 

....  8fd.-9}d. 
1/6-2/6 

....  27,403,000 

145}c. 

885 

68/0 

42/7 

429 

43/0 

§240/0-280/0 

21/6 

23/0 

-  180/0-190/0 


6  4 


29-80d 
6800d 
3')-55d 
28  55- 
999.930 


,.  £53 
..  £ft3 
..  £15 
..  £37 
30/0 


4'0 

1/8J 

, 17Jd. 

.•■  3/0-3/6 

29,39ft.non 

30.'o. 

86/3 

63/8 

91/11 

64/5 

BO/e 

nom 

67/B 

5240/0 

48/6 

32/8 


7/4 

42/6-4S/0 

£23  15-£24  7/6 

18aOi 

3/2—3/8 

£25  5 

£13  16/9 

...  £7  17/6— 'a 

£49  10 

£31  10 

7}d. 

£3? 

£24  10 

29/3-33/3 

33/7» 

£13  5 

2/91 

2/2 

8,487 

63/0—64/0 


7-53d. 

8-75d. 

7-73d. 

....     132.5c. 
....   934,600 

£28 

£25  10 

£26  10 

£26  16 

£24  16 

.  12/0-12/6 


lUd.-l/O 

1/01 

7}d. 

....  l,'4-l/8 


....  34,840.000 

87tc. 

34/3 

28/6 

25/4 

20/0 

761c. 

32/4 

25/9 

....  70/0—75/0 

7/0-7/3 

....  14/0—17/8 

84/0 

£6  5-£7 


....     11/8 

B/0 11/8 

10/4 12/0 

8/0 12/0 

6/4 4/0-6/0 

9/8-.... !4/10 

200/0- JlO/0  I240'0 

200/0-204/0 tl92/0 

.   176'n-185'C tl87/0 

•126/0-150/01 tl87/0 

195'0; tl84/0' 

195/0, tl84/0! 

....90/0—90/3 

■■268/0—272/0 


6/8 3/8—3/10 


.4'6-5/0 

■  4/2—4/6 

■  5/8-6/0 
....  4,'6-5/4 
....  2/4-3/2 
■...  3/6—4/0 
.  60/0-74/0 
■  58/0-68/0 


..    72/0—74/0 

....  75/0—79/0 

....71/0-74/0 

+158/6: 51./9-52/9 

266'0  ■..  117/0—120/0 


2e8/0—    96/0—108/0 

!■■;  238/0-240/0 26R/0  ■..    98/0—110/0 

2n8/0-261,'0l 266'C  -.  108'0-114/0 

1,30/0- 132/01   1162/0—168/0 66'0— 68/0 


98/0— 148/0  ■■.  t94/0— 168/Oi 53/0-64/0 

■  •  13.840.648' 18.056.844 19,777,264 

..  13.163.38i: 12,582,208 17,272,000 

..    8,112,000: 9,096.000 6,308,000 


53/0 

63/6 

72/0 

488,101 


10/3 
.  12/6—14/0 

18/0 

720,360 


20/0 

57/0 

■••• 5S/6 

454.668 

154.666 146,352 141,410 

226,683' 271.215i 340,250 

722.000, 777,000 484,000 

■  115/0—145/0  ...  158/0—164/0 80/0—93/0 

....  54/0— 68'0^..  130/0- 132,'0 41/6 

.■■219.607,479 217,639.338  ■■■    123,230,277 

,.■■200.913.324 183.407,408  ■■■    165.447.972 

...  13,300,518 21,B23^305 26,561.766 

,    218,694.000 214,886,000 78,292.000 

6d.! l,/5i 8td. 

6d.i 1/6 8Jd. 

■  ■■■  31d^  nom. 1/3 5ld. 

....    ). 187.0001 1,370,0001 309,000 

.■■■  63/0—56/01 85/0l 62/6— 56'0 


•  Bstlmated.      t  Oontrolled.       J  Decontrolled  :  Price  ex-Paotory.     {  New. 

TIL-BAILWA7  REVBNOB  STATEMENTS 


OanadioD  Pacific   

„  5  'not. 

Grand  Trunk      , 

3mo«. 


Period  1 

May 

to 

Mar 

May 

to 

Msr.l 

Gross 


Net 


»13.892,000i— 2.568.000 

69.69),000:-5,983.000l 

£1.278,7001+    £95.9D0i 

3,7?2,£00l+    5S3,200l 


$3,294,000  t-     $96,000 

9,846,000  +  1,049,000 

£1:^2,900 -I-     £68,400 

Dr.  91.4001-1-     306.500 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

•,•  yo  Irafflc  statemenU  an  tkhc  fublishei  by  the  Borne  Raiticayi.  On  Au^uM  g, 
1914.  '^'  Goremmtni  assumed  control  of  the  railways  0/  OreM  Britain  under  v  rr^nt^ 
renrv>ahU  weekly, Usuedin  pursuance  oj  Regulation  of  the  Forces  Act, WJl.  Tht  IHih 
rmituays,  similarh,  viers  mien  over  <M  from  January  1,  1917. 

_         Week  or  r    Miles     ,     Gross  ■+  or  —  on  |No.      Aggregate     ■+-  or  —  om 

INDIAN.         Month        Open       Receipts       Tear  Ago    [Wks    Eecelpta.        Tear  A^ 


Assam  Bengal 
Rarsl  Light  ... 
Bengal  AN. W. 
Beng.  DooarB 
Beng.  Nagpur 
Bomb.  Baroda 

Burma      

Del.Um.  Kalk. 
East  Indian 
Qt.  Indian  Pen 
Madras  i  S.M. 
Nizam's  Guar. 
Rob.  &  Kumn. 
Sooth  Indi»n 
South    Puniab 


May  14 

June  25 

June  18 

May  21 

June  11 

July  9 

Juno  11 

July  9 

July  16 

jJaly  9 

;June  18 

June  18 

June  11 

June  18 
Mat. 


COLONIAL 


Oan.  Northern, .Tnly 
Oan.Pa.-iflo....fuIy 
Grand  Trunk  .July 
Mashonaland  'Apt 
Mid.  W.  Aust.;May 
NewCapeCent . ,  June 
BhodesiaRlys  Apr. 
Tomlaooasta...  May 


FOREIGN. 


TBAHS. 


Anglo-Argent. 
Bom  hay  Elect. 
Brazilian  Trac. 
Brisbane  Blec.: 
Brit.  Columbia: 
B.  A.  Lacroze 

Calcutta    

Carth.  ct  Herr. 
Ohatham&Dist 
Havana  Elect. 
Isle  of  Thanet 
Kalgoorlie  ... 
Lanarksiiire... 
Lima  Light  ... 
London  0,0.... 
Madras(2wlts.) 
MaoilaElcctric 
Pemambuco... 
Proviaclal  ... 
RaogooD  Elec. 
Shanghai  Elec., 
SiDgaporeElec., 
D.ol  Monte  vid. 


18 


1,044 

118 

2,067 

158 

2.895 

2,871 

1,342 

239 

2,772 

3,12U 

3,152 

800 

576 

1,852* 

716 


Argrentine.  ! 

Arg.N.  East...  July  16 
Arg.Transand  Jniy  16 
B.A.  &  PacificMniy  18 
B.A.Gt.  South  July  18 
Do.  July     16 

B.A.    Western  July     16 
Do.  July     16 

B.  A.  Central  May 
Cent.    Argent. -July    16 
Cord.    Central  J'lly    16 
Entre  Rios   ...|July    1? 

Brailllan.    ' 
Braill'H. South  June 
Braill  Railway  Deo. 
Gt.  W.   Brazil  I  July    16 
Leopoldina  ...July    16 
San  Paulo    ...lJ  ly    17 
S.ofBahlaS.W  jJono 
Chilean  and 

Peruvian. 
ADtotaga3ta,.,!July     17 

Arauco   jJuue 

Nitratc(2wk3)  jJuly    15 
Peruvian  Corp. !  June 

Taltal    IJimt 

Cuban.      I 
Cuba  Railroad,  Ian. 
Havana   Oent.jJuly    16 
tJ.  of  HavanaJuly    16 

Urugruayan.  I .  , 
Cent.  Uruguay  July       9 

„     (E.  Ext.)  July      9 

„     (N.Eit.)iJuly 

„     (W.Bit.),July      9 
Mid.   Uruguay  lJan« 
N.W.  Uruguay  I  Tnno 
Urua.  Northn.llnne 
Mlaoallaneoua 
Alcoy  iQ»ndla],Iune    25 

Bilbao   [•Tone 

Bolivar     lano 

Colomb.Natni.  May 
Costa  Rica  ...  M»y 
Dorada  Ext.  Juno 
BgyptianDelta'June  20 
Gt.  S.  of  Spain  July  9 
LaGuaira&Ca.  iJuue 
Ottoman  Ry..  .Tuly  9 
Paraguay  Cent  Jnly  9 
Puerto  CabelioJune 

Salvador  ,July    16 

Santa  FAProT.; 

French  Rys.jUay 
3'm'na&S'tl'gO|June 
Zafra&  HueivaiJune 


9,750 
13.388 

3.616 
810 
277 
205 

1.397 


Juiy    16 

Api. 

May 

Jane 
May 
June 
July  16 
June 
Jane  30 
Mar 
July  13 
Mar. 
Deo.  31 
Mar. 
July  20 
July  15 
May 

July     17 
July       9 
Apr 
June 
May     21 
June 


21.89.2461-1- 
I8.7OOI— 
6,50,l5O-(- 
19.177- 
12.09,000  - 
17  93.000  -t- 
5  9'.53i  -t- 
94.000- 
30  30.000  + 
24.52.500  -1- 
13,50.000 -t- 
2.76.158i- 
1,37.8681-1- 
8.41.491 1 + 
8,89,237i- 


«1,1BI,100 

3,397.000 

£278.813 

102.534 

8.939 

2,150 

149.045 

«23.7i6 


752  e 

111  e 

3.428  I 

3.903  if 

Net  |£ 

1.882  |S 
Net 

190  i« 

3.305  ,e 

1,206  e 

811  « 


110 
3,630 
1,010 
1,831    , 

1631  S 
62  « 


M  63,500 
M4  859.000 
E  7.100 
£  29.455 
27.184 
48.000 


838 

841 

390 

1,140 

180 


70 
681 

273 
311 
185 
211 
319 
113 
73 

33 

15 
136 

86 
180 

70 
559J 
104 

22J 
379 
274 

34 
100 

1.181 
80 
112 


13,541 
S  12,000 
£  15.874 
3  1,358.630 
'   10,947 

»  1.806385 

e   10.554 
S   68.038 


400 

3781 

40t:e 
334  i» 
61  1: 
36J  R 
9  i 
16  |£ 


e   70.740 
Ii8.9,18,8oO 

ui4,4e^ono 

'   46.850 

774,623 

51.071i-l- 

98,66i  - 

1.41(J 

1,60' 


88  J1.065.U10 


20Jl£ 
20i£ 
28i£ 
85  £ 
1411  £ 
15iR 
65  t 
69  |£ 
2H,£ 
26  |£ 


6.300  8 
44  900  12 


1,62,831 
6.068 

1.35  000 
61,000 
29.173 
29.711 

1,63000 

2,46,700 
27.562 
8-85.'^ 
18  647 
22,930 
60.014 


10 
7 
10 
15 
10 
10 
18 
15 
11 
U 
10 
U 

8'R 


7,100 

457,000 

57,884 

12.411 

676 

566 

22,910 

14.178 


10.900  7 

1,7261  + 

122.0001— 

I45.OOO1  + 

8.OOOI- 

78.000  + 

5,000  - 

48  021  - 

179.000  — 

87.000  + 

19,7001- 


900 

206: 

36.000 

I4.OOOI 

8000 

3.000 

10.000 

12.568 

31.000 

6.700 

•  900 

12,760 
141.271 
8.100 
21.243 
13.417 
58,000 


28 
28 
28 
7m 
Urn 

26 
Tm 
5m 


3 
3 
3 
3 
3 
3 
3 
11m 
3 
3 
3 

Sm 
I2m 
29 
29 
29 
6" 


22.177  + 
4.167  - 
2.638  - 
2,2341  + 

12.979  - 
5,531  - 
1.383  - 

12,000  - 
1.482  - 
11.809  + 
19,681.  - 
19.296  - 
18.50(1  - 
9.216  - 
28,1271- 
8.520:- 
7.4571 
4.620  — 
6.U00- 
2.136- 

129,976  - 
16,880  - 
12,630  + 


9,165 

600 

25.570 

147,980 

16,323 

448.284 

2807 

62,582 

3,224 

932 

671 

65 

6.3ill 

1.017 

753 

8.000 
1,343 
23i 


29 
6"" 
28 
12m 
12m 

7m 
3 
3 

2 

2 

i 

2 
12". 
12'n 
12  m 

i26 
6' 

6"- 
6« 
11m 
gm 


14,779 
2.7.-0 
1.310   11 

60.561!  28 
4.720    Bm 


670 

250 

1,930 

39.282 

3.016 

449 


6.341   28 

1,03.913    4m 

3,477.000,   5'" 


2,206  - 

2,485  - 

6.467  + 

83.986  + 

103.674  + 
50,753!- 

293.873  + 
2.771!  — 
3.854'  + 

125,183!+ 


11,6,3.233- 
2.60.700  - 
59.30  790  + 
1,53.459  - 
l,?9,09.000l  — 
2.97,26,000  + 
56,78.271  - 
13.^6.715i- 
4.48.68.000  + 
3.81.17,378  — 
1,48.65.000  + 
34.99.933  - 
14.09.402  + 
92,01.957- 
49.10.562  + 


E8i«'X.ll62,5t9  + 
26*  «  U,5l9 - 
90*  £       42,980  + 


2,510 
64,619 
436 
4038 
4.152 
314 
127.246 
44 
657 
1.927 
3.763 
13.154' 
3,549'  28 
32.070!   5m: 
3.2261  29 
303:  40 
llJU3i   4"> 
11,289    6m 
11.6381  21 
2,971:   B"" 


6" 
llm 
urn, 
29 

6" 
26 

3'" 
42 

^iii 
52 

3'" 
16 


63.m 

1.49.100 

4,27,298 

311<8 

4.40  972 

20.63,000 

3.72  917 

1.34.297 

12.35  000 

l.B7,5'0 

2,44.248 

3,55,641 

38,  ■'41 

1,45,064 

80,286 


32,827,8)0+  3.839477 

90.290,000,-  9,396  000 

7, 942  .'721+      40U.498 

693.312+       

122.298!  + 

63.160- 

928,829  + 

181,128  + 


212,018 
2.529 

10,108 
223.418 

29.280 


22,400  - 
3,591  + 
283  000  - 
334.000— 

17.0001- 
171.000!- 
8.000  - 
507.448  - 
391,000- 
158,000:  + 

41,2001- 


3,400 

61 

114000 

40.00J 

33000 

24,000 

34.000 

24.528 

96,000 

6,200 

8,100 


271,900  -  21J50 
67.772.000:+  7.819,243 
390.200-  270.600 
909.161.-  606,134 
839.734-  449.921 
441.000  -       30,000 


689,695  - 

78.000  + 

331.848- 

14.428.740,- 

281.180  - 


8.497.481 

26,443 

136,855 

28,712 

4,765 

2,211 

2568 

205.322 

72.543 

23,473 


617,780 
10,700 

197,850 
66.784 
10,816 


+  1.017,244 

-  7.677 

-  119,262 

-  55 

-  2,555 

-  1,879 

-  827 
-       39,263 

9  076 
4,818 


393.800  *- 
12,378  - 
61,993  - 
95,760  + 

269,017  — 
107,750  + 
73,872  - 
l,4I8,e65- 
68,63J  + 


6,970 
27,760 
6,707 

661,218 
59,81u 
85,646 


72.000 
8,338 
6.464 
9,224 

24,317 
9.072 

1884!) 
910.361 

26.440 

1.550 
6.60O 
1.690 

188.679 
31.827 
12.216 


2.222.627 

36,08.435 

63,94  .UOU 

278. a93 

8.7o3.164 

6BO.516 

21.23,627 

14.283 

41.969 

3.178.977 

32,580 

6.219 

221,564 

18S..89 

1.607.1O9 

49J.932: 

1,499,6641 

108.668 

129  37j, 

5.:6,56j! 

954.379: 

2U9.1631 

376.416| 


+  126,029 
+  3.89,69^ 
+  16,776.000 


luBoi 
726  242 

68,201 
439765 

14.323 

603635 
1,636 
3,173— 

ii,n» 

13.:)08 
264,421 
137,604 
164.329 

97  973 
686 

61.230 

89  Od6 
21 1.407 

28,128 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD, 

Motr  poiitan   District    Ely..  London    Eleotrio  Rly.,   Oity  and    South   London  Rly., 
Central  Londo''  Riy.,  London  General  Omnibus  Co. 

Week  to  July  16,  £24b.495;  Aggreaale,  Jin  1— Jaly  18,  £6,689,850. 
Metropolitan   Electric  Tr^ma,  London   United  Trams,  Soutn   Metropolitan    Electne 
irams,  'Tramways  (U.E.T.)  Umaibus  Co.,  Gaadeas  Motor  Oinnibua. 

Week  to  July  16,  £61,797  i  Aggregate,  Jan.  1— Jjly  16,  £1,531.641- 
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AUGUST  HOLIDAY  ARRANGEMENT. 


"  THE  STATIST  "  will  be  published  on  Friday 
next,  July  29,  instead  of  on  Saturday. 

®l)e  Statist 


LONDON,   SATURDAY,   JULY  23,   1921. 

THE  DESIRABILITY  OF  AN  IRISH 
SETTLEMENT. 

The  dramatic  change  which  the  Irish  situation  has 
undergone  during  recent  weeks  has  come  as  a  com- 
plete surprise  to  the  Irish  public.  It  was  well  known, 
of  course,  that  for  some  time  past  there  have  been 
secret  discussions  between  highly-placed  agents,  re- 
presentative of  both  sides;  but  comparatively  few 
anticipated  that  the  favourable  feeling  created  would 
find  expression  in  the  form  of  a  truce  ;  and,  as  a  matter 
of  fact,  most  people  had  resigned  themselves  to  the 
idea  of  conflict  for  an  indefinite  period.  Now  that  a 
new  situation  has  arisen  a  sentiment  of  relief  and 
optimism  is  widespread,  but  it  is  generally  recognised 
thatr.the  peculiarly  delicate  negotiations  in^progi'ess 
may'fj^velop  a  serious  hitch  at  any  moment. 

Regarded  from  any  point  of  view  thei'e  will  be  a 
general  consensus  of  agreement  as  to  the  imperious 
necessity  for  such  a  solution  of  the  Irish  problem  as 
will  carry  the  maximum  amount  of  satisfaction  to  all 
the  parties  concerned.  Failure  to  find  an  agreement  will 
mean  a  recrudescence  of  guerilla  warfare  and  the  con- 
tinuance of  a  destructive  policy  which  was  steadily  sap- 
ping the  economic  prosperity  of  the  country.  In  these 
pages  we  have  on  more  than  one  occasion  recently 
directed  attention  to  the  serious  decline  recorded  in 
this  year's  exports  of  agricultural  produce  as  compared 
with  last  year's.  The  figures  published  by  the  De- 
partment of  Agricalture  refer  unfortunately  only  to 
this  particular  category  of  export,  but  there  is  little 
reason  to  doubt  that  the  tendencies  at  work  here  are 
also  operating  disastrouslv  in  respect  of  exports  coming 
under  other  heads.  With  i-egai"d  to  the  position  of 
the  agricultural  industiy,  the  mainstay  of  the 
countiy,  the  facts  are  now  fah-ly  well  known.  The 
closing  down,  or  the  destruction  of,  large  numbers  of 
creameries  has,  as  might  be  anticipated,  interfered 
seriously  with  the  manufacture  of  butter  and  cheese. 
Forced  as  a  result  to  dispose  of  large  quantities  of  milk 
at  unremunerative  prices,  the  means  of  livelihood  of 
many  dairy  farmers  has  been  imperilled,  and  they  have 
been  encouraged  to  transfer  their  energies  to  branches 
other  than  tillage  farming.  The  suspension  of  fairs 
and  markets  has  been  severely  felt  by  both  farmers 
and  traders.  Unable,  in  many  places,  to  dispose  of 
their  produce  the  former  have  been  forced  to  rely  on 
credit  accommodation ;  and  the  latter,  in  the  absence 
of  cash,  find  it  no  easy  task  to  renew  their  stock  of 
goods  from  Great  Britain  and  elsewhere. 

Movement  of  goods  is  hampered  by  the  condition 
of  communications — railway,  road  and  postal.  Several 
branch  railway  lines  being  closed  down  caused 
practical  isolation  of  large  areas,  and  services  on  other 
lines,  apart  altogether  from  the  effects  of  the  coal 
stoppage,  have  been  much  curtailed.  Eoad  repair 
work  has  fallen  into  arrears,  and  for  purposes  of  trans- 
port many  of  the  roads  are  well-nigh  useless. 

These  constitute  only  a  few  of  the  features  of  the 
general  picture.  Combined  with  others,  the  claims 
already  allowed  under  malicious  injuries  come  to  nearly 
£7  millions.  The  net  result  has  been  a  marked  decline 
in  the  welfare  of  Ireland  and  a  consequent  inaBility 
to  make  purchases  in  the  British  market. 


In  common  with  the  rest  of  Ireland,  Ulster  is  ex- 
periencing the  discomforts  of  the  political  unrest.  On 
that  part  of  trade  done  by  Belfast  with  the  remainder 
of  Ireland  the  boycott  has'  not  been  without  its 
influence,  and  the  failure  of  the  negotiations  now  pro- 
ceeding to  tenninate  in  a  satisfactory  issue  v^-ould 
conjure  up  a  black  outlook  for  a  number  of  Belfast 
business  concerns.  In  their  own  interests  Belfast  busi- 
ness men  would,  therefore,  be  well  advised  to  explore 
energetically  all  avenues  leading  to  peace.  From  the 
perpetuation  of  the  present  unrest  Northern  Ireland 
has  nothing  to  gain  :  it  is  self-evident  that  its  indus- 
trial prosperity  must  continue  to  depend  largely  on 
the  existence  of  a  contented  Southern  Ireland. 
Therein  it  must  always  hope  to  find  a  market  for  a 
large  proportion  of  its  industrial  output. 

From  our  own  standpoint  a  permanent  settlement 
of  the  Irish  question  is,  put  in  mild  phraseology, 
a  desirable  object.  Pre-supposing  its  attainment,  our 
statesmen  would  be  free  to  devote  their  labours  to 
tlie  many  perplexing  problems,  especially  those 
-Connected  with  foreign  trade,  v,4iich  now  await  solu- 
tion. Above  all,  the  standing  menace  to  peaceful 
relations  with  the  United  States  would  be  completel}' 
effaced.  'For  years  past,  it  will  be  recalled,  the  Irish 
element  has  consistently  endeavoured  to  embitter  those 
relations.  Could  we  swing  'this  weighty  body  of 
opinion  in  our  favour  by  presenting  for  inspection  the 
unique  spectacle  of  a  pacified  Ireland  much  would  be 
done  in  the  way  of  facilitating  airangements  connected 
with  disnrmament  and  the  payment  of  the  British  debt 
to  America . 

Controlled  by  a  Government  in  sympathy  with  the 
people  and  thoroughly  cognisant  of  the  needs  of  the 
country  an  era  of  great  prosperity  would  undoubtedly 
be  opened  for  the  Irish  nation.  It  is  certain  that  one 
of  the  first  tasks  of  such  a  Government  would  be  the 
enlistment  of  an  active  spirit  of  inquiry  into  the  indus- 
trial potentialities  of  Ireland.  The  diligeat  investiga- 
tions made  for  some  time  past  into  these  possiUilities 
has  led  to  the  accunmlation  of  a  vast  amount  of  data 
which  will  prove  to  be  of  the  greatest  assistance. 
Sources  of  power,  such  as  coal,  water  and  peat,  have 
been  inquired  into  by  various  committees,  and  their 
findings  indicate  the  lines  on  which  action  should  be 
taken.  In  regard  to  water-power  particularly  very 
hopeful  views  are  cherished.  Whatever  the  future 
may  hold  out  in  this  direction  it  is  certain  that  the 
greatest  of  existing  industries — the  agiicultural — is 
susceptible  of  considerable  improvement  and  should 
easily  lend  itself  to  the  establishment  of  a  group  of 
new  industries.  British  practice,  which  entrasts  the 
development  of  industry  to  private  initiative  and 
severely  limits  the  role  of  the  State,  is  not  likely  to 
be  adopted  in  its  entirety  in  Ireland.  Differing  con- 
ditions are  held  to  justify  the  departure.  It  is  cei-tainly 
difficult  to  persuade  the  average  farmer  to  finance  an 
enterprise  unconnected  with  agriculture. 

The  optimism  that  reigned  early  in  the  week  as 
to  a  settlement  in  the  immediate  future  has  received 
a  set-back  from  the  departure  of  Mr.  de  Valera  to 
Ireland  without  meeting  Sir  James  Craig  and  also 
from  the  Irish  leader's  announcement  that  no  basis 
for  a  Conference  had  yet  been  found.  But  the  end 
of  the  negotiations  has  not  yet  come,  and  there  is  no 
doubt  that  some  further  action  may  be  expected  as 
soon  as  Mr.  Lloyd  George's  proposals  have  been  sub- 
mitted to  Dail  Eireann.  The  latter  body  will  prob- 
ably be  convoked  in  secret  or  open  session  during 
the  week,  and  it  will  be  open  to  them  to  suggest  what 
advances  on  the  Premier's  proposals  are  requu-ed 
before  an  agreed  basis  for  the  suggested  conference 
will  be  considered  to  have  been  reached.  The  ques- 
tion of  the  essential  unity  of  Ireland  is  still  the 
stumbling-block,  and  it  will  admit  of  no  solution  until 
the  present  hard-and-fast  attitude  of  Ulster  is 
modified. 
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•'All-in' 

Av.  Price  realised 

Net 

Net  Profit 

1 
Profit  to  pay 

Dividend 

Capital 

Cost  1920 

per  lb.  1920 

Profit  1920 

1919 

10%  on  Capital 

1920 

Company 

£ 

s.    d. 

s.    d. 

£ 

£ 

£ 

IJ 

Anglo-Malay            

375.007 

1/2  05 

l/8-80t 

44.617 

98,016 

37,500 

Ayer  Kuning             

140,000 

1/2  58 

l/7t 

20,873 

58.385 

14.000 

n 

Bagan  Serai             

150,000 

1/1-85 

l/7-09t 

10,056 

23,274 

15,000 

2i 

Chersonese               

225,000 

1/362 

l/8-81t 

29,253 

67.234 

22,500 

6i 

Damansara             

315,000 

10  68 

l/8-55t 

26.555 

36,566 

31,500 

10 

Dasun  Durian        

250,000 

1/008 

l/561t 

31,365 

33,518 

25,000 

5 

Escot             

108,252 

1/31 

l/9-7t 

8,083 

9.419 

10.825 

8 

F.M.S.  Planters      

150,000 

1/214 

1  7-96t 

23,332 

34,959 

15,000 

10 

Grand  Central  (Ceylon) 

1,225,000 

1/346 

l/6-12t 

38.735 

229,111 

122,500 

2i 

Gula  Kalumpong 

500,000 

1/044 

1/5 1 

56.111 

125,724 

50,000 

7J 

Highlands  and  Lowlands 

309,481 

1/2-23 

l/6-81t 

37,712 

99,057 

30,948 

Jugra  Land  and  Carey 

1,341,988 

0/1104 

l/629t 

91.148 

— 

134,199 

5 

Kampong  Kuantan            

44,033 

0/10-88 

1/8-94* 

17,771 

19,130 

4,403 

20 

Kapar  Para            

150,000 

0/112 

17-30* 

38,333 

61,072 

15.000 

7J 

Kuala  Selangor      

77,500 

0/969 

l/S-42* 

22.601 

40,824 

7,750 

25" 

Linggi  Plantations            

470,000 

1/386 

18-61t 

52,410 

123,607 

47,000 

— 

London  Asiatic  Rubber  &  Produce 

318.971 

1/2  67 

17-70t 

35.612 

87.725 

31.897 

— 

Lower  Perak           

54,000 

0/1145 

1633* 

4,550 

8.569 

5.400 

— 

Pataling          

225,007 

0/918 

l/1009t 

39,829 

48.224 

22,500 

5 

Pelmadulla  (Ceylon)        

1 15,200 

— 

l/1034t 

9.636 

62.250 

11,520 

10 

Rubber  Estates  of  Johore 

187,500 

1/3  06 

18  67* 

22.107 

32.520 

18,750 

5 

Scottish  Malay       

327,000 

0/1196 

1  4-87t 

14.825 

34,554 

32.700 

—   , 

Selangor  River      

248.417 

0/1064 

1/7  33* 

33.642 

59,656 

24.842 

— ■ 

Selangor  Rubber 

120.000 

0/1120 

l/6-12t 

28,712 

56,661 

12.000 

lOi", 

Sendayan        ...                   

70.000 

1/3-68 

1/7-04* 

9.183 

21,604 

7.000 

10 

Straits  Rubber       

1,050,000 

1/0-77 

l/571t 

83,580 

172,348 

105,000 

4 

Strathmore 

262.500 

10-70 

l/6-15t 

11,311 

21.591 

26,250 

— 

Sungei  Kapar          

100,000 

0/1169 

l/3-82t 

16,534 

47.699 

10,000 

— 

Sungei  Rinching 

150,000 

1/150 

l/6-99t 

10,801 

25.151 

15,000 

— 

*  Average  net  price.        t  Average  gross  price. 


RUBBER  SHARES  AND  THE  CRISIS. 

It  is  now  possible  to  measure  to  some  extent  the  initial 
effects  of  the  depression  which  has  been  hanging  over 
the  Eubber  market  since  the  autumn  of  1920.  The 
reports  of  producers  for  the  year  ended  December  31, 
1920,  all  bear  testimony,  though  of  necessity  in  varying 
degrees,  to  the  radical  transfonnation  that  has  taken 
place  as  compared  with  1919.  Undoubtedly  for  the 
bulk  of  producers  1919  was  a  year  of  marked  prosperity ; 
for  many  it  constituted  a  record  as  regards  profits  and 
output.  From  the  very  beginning  of  1920  the  price 
of  rubber  in  the  open  market  began  to  fall.  Yet  even 
as  late  as  September  plantation  crepe  did  not  fall 
below  Is.  Qd.  By  December,  however,  the  price  was 
ruling  as  low  as  lOd. — a  level  at  which  the  vast  majority 
of  producers  were  no  longer  able  to  turn  out  rubber 
at  a  profit.  The  efforts  to  curb  the  decline  are  well 
TiUOwn.  The  initial  reduction  of  twenty-five  per  cent, 
of  the  output  as  from  November  1,  1920,  met  with  vei7 
little  success,  mainly,  it  now  appears,  because  the  bulk 
of  local  small  producers  did  not  fall  in  with  the  scheme. 
"Despite  this  restriction  the  price  of  plantation  crepe 
continued  to  weaken  in  the  early  months  of  1921  and 
by  May  it  was  even  quoted  as  low  as  8d.  per  lb.  By 
this  date  the  gravity  of  the  crisis  had  been  fidly. 
impressed  upon  producers,  and  company  after  company 
notified  its  willingness  to  take  part  in  a  still  more 
drastic  reduction.  By  July  the  recommendation  of  a 
fifty  per  cent,  cut  by  the  Rubber  Growers'  Association 
was  universally  welcomed,  and  its  draft  scheme  for 
a  Rubber  Producers'  Corporation  to  regulate  the  out- 
put and  selling  price  could  not  but  receive  sympathetic 
consideration.  Even,  at  this  date,  there  seems  little 
reason  for  doubting  that  the  Coqioration  will  even- 
tually be  established.  Indeed,  in  the  absence  of  sonie 
such  organisation,  it  is  difficult  to  conceive  how  the 
industry  as  a  whole  can  hope  to  survive.  We  doubt 
if  there  is  a  single  producer  that  can  turn  out  and  sell 
rubber  at  the  existing  price  at  any  margin  of  profit. 
AVe  explicitly  exclude  forward  contracts  and  confine 
our  observation  to  the  selling  of  the  crop  in  the  open 
market.  If  this  is  the  case,  it  is  obvious  that  their 
own  self-interest  will  force  the  bulk  of  producers  to 
support  the  Eubber  Producers'  Corporation.  Once 
this  organisation  has  been  established,  it  is  bound  to 
have  an  important  influence  on  the  sale  price  of  rubber, 
and  should  within  a  comparatively  short  period  succeed 
in  establishing  a  minimum  price  which  will  at  least 
obviate  any  loss  on  current  production.  The  subse- 
quent establishment  of  a  remunerative  price,  which  will 


enable  the  affiliated  companies  to  resume  the  pay- 
ment of  dividends,  is  but  a  logical  sequence.  From 
the  point  of  view  of  the  investor,  the  importance  o5 
this  organisation  lies  not  only  in  the  possibility  of  divi- 
dends, but  also  in  the  capital  appreciation  in  share 
values  which  is  bound  to  follow.  We  do  not  say  that 
such  appreciation  is  close  at  hand  or  that  it  will  take 
place  rapidly ;  but  we  do  maintain  that  in  most  cases 
share  values  are  now  neai'ly  as  low  as  they  are  likely 
to  be.  Consequently,  once  the  price  of  rubber  becomes 
subject  to  the  influence  of  the  Rubber  Producers'  Cor- 
poration, no  further  relapse  can  be  anticipated.  Share- 
holders who  are  willing,  therefore,  to  make  an  invest- 
ment which  will  considerably  increase  in  capital  value 
within  a  few  years,  are  invited  to  study  the  table  of 
rubber  shares  we  submit. 

The  list  of  rubber  shares  which  we  have  drawn 
up  is  by  no  means  exclusive,  but  it  contains  most  of 
the  leading  producers,  and  may  be  said  to  be  repre- 
sentative of  the  industry  as  a  whole.  With  the  excep- 
tion of  Escot  and  Sendayan,  whose  years  end  on 
September  30,  and  Jugra  Land  and  Carey,  whose 
accounts  are  made  up  to  November  30,  all  companies 
in  the  list  end  their  financial  year  on  December  31. 
Thus  we  are  able  to  study  their  results  for  a  period 
which  embraces  the  three  initial  months  of  the  depres- 
sion, and  to  contrast  their  net  profits  with  those  secured 
during  the  boom  of  1919.  To  help  investors,  we  also 
include  the  amount  of  net  profit  that  is  required  to 
pay  a  dividend  of  ten  per  cent,  on  the  issued  capital. 
We  ventvn-e  to  suggest  that  the  extent  or  absence  of 
a  dividend  for  1920  should  not  receive  undue  con- 
sideration. In  many  cases  the  dividend  was  reduced 
or  no  dividend  at  all  was  declared,  although  warranted 
by  the  profit,  because  the  directors  wisely  preferred 
to  conserve  their  liquid  resources,  so  as  to  be  able  to 
<neet  expenditure  in  1921  without  being  obliged  to  raise 
loans  on  onerous  terms  or  to  sacrifice  their  stocks  at 
unremunerative  levels.  In  the  bulk  of  cases  the  esti- 
mated crops  for  1921  were  based  only  on  the  original 
restriction  of  twenty-five  per  cent,  and,  althougli  in 
certain  cases  it  is  evide.nt  from  a  comparison  of  the 
1920  output  with  the  1921  estimate  that  a  still  greater 
restriction  was  being  effected,  no  allowance  has  been 
made  for  the  fifty  per  cent,  cut  suggested  during  the 
current  month.  A  study  of  the  current  outputs  shows, 
however,  that  in  the' vast  majority  of  cases  the  estimate 
would  not  have  been  realised. 

The  information  contained  in  the  table  is  so  com- 
plete aa  to  render  unnecessary  any  individual  analysis 
of  the  companies  included.      We  suggest,    however. 
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,1920 

Lb. 

1,430.807 

943,803 

359,869 

653,267 

803,222 

1.053.163 

307.214 

933.000 

5,217.447 

1.618.987 

1.533.919 

2.457.721 

416.000 

1.022.925 

656.468 

2.804,217 

1,6%,012 

186,116 

761.538 

%5,503 

722.240 

691,722 

881.473 

868.833 

583.687 

2,799,046 

473.890 

905.883 

443,104 


Rubber  Crop- 
Estimated 
1921 

Lb. 

985.000 
772.350 

562.500 
675.000 

J295.000 
900.000 

4.245.000 
1.260.000 
1.220.000 

2.131.665 
400.000 
823.000 
670.000 

2,347.000 

160.000 
562.500 
795.750 
562.500 
500.000 
750,000 
682.500 
460.000 

406.750 
712.500 
402,000 


thai  attention  should  he  directed  to  the  "  all-iu  "  cost 
and  the  average  sale  price  for  1920.  The  latter  does 
not  appear  to  have  exceeded  Is.  10.34d.,  and  did  not 
fail  below  Is.  3.82(/.  Prices  nearer  the  upper  limit 
are  mainly  due  to  satisfactory  forward  contracts;  com- 
])anies  which  had  to  dispose  of  the  bulk  of  the  crop 
in  the  open  market  suffered  most  from  the  depression, 
and  their  average  price  fell  proportionately.  During 
192(1  the  "  all-in"  cost  in  most  cases  was  increased 
by  the  heavy  loss  incurred  on  supplying  rice  to  the 
coolies  below  cost  price,  by  the  high  pi'ices  of  stores 
and  materials,  and  by  wage  increases.  Companies 
operating  in  India  were  heavily  penalised  by  the  high 
sterling  value  of  the  rupee,  during  the  first  half  of  the 
year  especially.  Incidentally,  they  are  bound  to 
benefit'  in  the  current  year  by  the  reverse  movement. 
Tims  these  companies  will  return  a  lower  "all-in" 
cost,  apart  from  tiie'  reiluctions  which  the  drastic 
economies  promised  on  all  sides  may  secure.  In  all 
cases  (lie  loss  on  rice  will  be  reduced  to  small  dimen- 
sions -at  worst ;  price  levels  are  lower  and  wages  are 
f:illing.  .\gainst  these  favourable  factors  comes  the 
recognised  tendency  of  a  heavily  reduced  output  to 
increase  the  cost  of  prod\iction  per  cent.  To  what 
extent  the  one  force  will  offset  the  other  must  remain 
a  nuitter  of  conjecture,  but  the  greater  the  efSciency 
of  the  administration  the  better  the  ultimate  result. 
.\gain,  the  lower  the  "all-in"  cost  in  1920,  the 
l)etfer  is  the  outlook  for  1921.  In  all  cases,  however,  the 
({uestion  of  a  ])rofit  or  loss  for  1921  turns  mainly  on 
the  quantity  that  has  been  sold  forward.  In  all  cases, 
therefore,  where  such  information  is  available  it  has 
been  stated.  Whilst  most  of  the  companies  in  the 
list  produce  rubber  only,  a  few  are  also  engaged  in 
the  production  of  coconuts.  Such  companies  are  in 
a  rather  more  advantageous  position,  as  .they  can  count 
on  a  revenue  from  the  co])ra  to  set  off  against  any  loss 
on  the  rubber  crop.  Incidentally,  in  calculating  the 
market  capitalisation  per  acre  for  such  joint  proilucers 
we  liave  regarded  five  planted  acj'es  of  coconuts  as  the 
equivalent  of  three  planted  acres  of  rubber.  Pelma- 
dulla  has  1.2o9  acres  under  tea.  but  its  market  capitali- 
sation of  £52  is  based  only  on  the  2,327  planted  acres 
of  rubber.  The  figure  of  £107  for  Straits  Rubber  is 
too  higli.  as  no  allowance  was  made  for  tlie  tl62.000 
invested  in  tile  Rubana  Rubber  Estates.  In  two  cases 
the  share  quotations  date  back  to  the  beginning  of  the 
year,  and  it  is  not  at  all  unlikely  that  transactions 
to-day  would  be  recorded  at  a  somewhat  lower  level. 
Hence,  in  the  case  of  Escot  and  Sendayan  the  market 
capitalisation  must  be  regarded  as  a  maximum. 


Par  Value 

App 

rox. 

Market 

.^Forward  Gintracts— 

of 

Market 

Capitalisation 

1921 

Shares 

Pr 

ce 

per  Planted  Acre 

Lb. 

Price 

s. 

d. 

£ 

IL     — ■ 

£1 

22 

6 

92 

336,000 

2- 

£1 

31 

3 

88 

157.920 

2181 

£1 

13 

0 

7& 

315,680 

22i 

21- 

2  IW 

101 

— 

— 

£1 

13 

9 

88 

537,600 

2/5 

£1 

16 

7i 

75 

106,200 

2  3 

21- 

1 

10 

75 

268.800 

2, 7  J 

£1 

28 

3 

53 

}  .537,000 

Ills 

£1 

15 

9 

66 

324,800 

2/8,^4 

£1 

20 

0 

75 

336.000 

— 

£1 

32 

9 

103 



— 

£1 

14 

0 

89 





21- 

4 

0 

41 

— 

— 

£1 

35 

0 

74 

134,400 

2/Ul 

21- 

7 

3 

154 

403,200 

2/3  91 

£1 

27 

6 

67 

116,480 

2/3i 

2/. 

3 

9i 

88 

80,640 

2/8i 

2/. 

1 

6 

37 

— 

— 

£1 

19 

4i 

121 

439.724 

2  0i 

£1 

21 

0 

52 

236,000 

17i 

£1 

15 

9 

58 

266.800 

2/4J 

£1 

20 

6 

139 

134.400 

2,'2J 

£1 

17 

6 

83 

— 

— 

21. 

4 

5 

105 

'268,600 

2/75 

£1 

38 

9 

93 

1,216,320 

2/lJ 

£1 

19 

3 

107 



£1 

10 

9 

62 





2/- 

3 

3 

64 

— 

— 

£1 

12 

6 

74 

e  months  of 

autput  ot  current  year. 

As  regards  some 

of  tiie  ii 

ulividual 

companies,  it  is 

Current 

Output 

Lb. 

2%.  19 1(4) 
258.400(4) 
103,000(5) 
168,349(4) 
224.025(4) 
284.370(4) 
123.990(6) 
308.200(4) 
963,909(4) 
362.600(4) 
479.683(5) 
537,035(3) 
149,500(4) 
320.738(5) 
213,286(4) 
804.749(5) 
618,000(5) 
37,115(4) 
179.284(4) 
1%.  189(4) 
160.345(4) 
209.756(5) 
232.248(4) 
218.799(4) 
293.848(8) 
883.000(5) 
160.794(5) 
301.800(5) 
105.000(4) 

s  (  )  denote  i 

u  ' '  cost 

possible  to  throw  a  liglit  upon  the  general  prospects 
for  1921.  Anglo-Malay  liopes  to  produce  the  1921 
crop  at  an  f.o.b.  cost  of  9fZ.,  as  against  11.07d.  per  lb. 
in  1920,  but  has  only  a  small  quantity  of  rubber  sold 


forward.  A  large  non-i-ecurrent  expenditure  gave  a 
high  "  all-in  "  cost  to  Ayer  Kuning  in  1920;  for  1921 
it  expects  to  reduce  the  f.o.b.  cost  to  6|d.,  and  did 
succeed  in  harvesting  the  March,  crop  as  low  as  ofrf. 
f.o.b.  lu  the  case  of  Bagan  Serai  the  output  is  to  be 
limited  to  the  quantity  required  to  meet  fonvard  con- 
tracts. Apart  from  its  good  fonvard  contracts  for 
rubl:>er,  Chersonese  looks  fonvard  to  a  record  year  for 
copra.  Dusun  Durian  claims  confidently  that  it  will 
earn  a  profit  in  1921,  which  is  not  so  surprising  when 
allowance  is  made  for  its  excellent  forward  contracts 
in  rubber  at  2s.  5d.  ex  godown  Singapore.  In  1920 
Grand  Central  (Ceylon)  was  handicapped  by  a  loss  of 
£26.558  on  i-iee,  and  an  almost  equally  heavy  loss  on 
exchange.  Now  rice  is  at  a  nonnal  price,  the  exchange 
has  become  distinctly  better  and  expenditure  is  being 
cut  down;  whilst  large  forward  contracts  at  Is.  11|(/. 
ex  warehouse  Colombo  have  been  secured.  Hence  it 
is  assured  of  a  moderate  profit  for  1921.  No  com- 
parison with  1919  is  possible  in  the  case  of  Jugra  L;ind 
and  Carey,  for  both  estates  only  amalgamated  in  that 
vear.  The  net  revenue  from  coconuts  in  1920  was 
£39,029.  Thus  the  amalgamation  has  a  valuable 
second  string  to  its  bow;  whilst  its  "  all-in  "  cost  of 
n.04rf.  for  1920  was  ven-  favourable.  Kiuila 
Selangor,  which  possesses  the  record  of  being  one  of 
the  cheapest  producers,  claims  that  it  can  turn  out 
the  1921  crop  at  an  "all-in"  cost  of  SJrf.  \^r  lb. 
Should  this  claim  materialise,  the  Company  can  look 
forward  to  a  reasonable  profit  in  view  of  its  fonvard 
contracts.  'Linggi  Plantations  were  penalised  in  1920 
by  high  wages  and  a  heavy  loss  on  rice.  It  hopes  to 
reduce  the"f.o.h.  cost  from  Is.  1.49(7.  in  1920  to 
9.29<i.  in  1921.  The  record  low  "  all-in  "  cost  of 
9.1Sd.  places  Pataling  in  a  pri%'ileged  position.  Pel- 
madulla  (Cevlon)  is  selling  tea  at  a  profit  in  the  cur- 
rent year ;  whilst  one-half  of  its  estimated  rubber  crop 
has  been  sold  forward  in  Colombo  at  2s.  Oi.f.  Scottish 
Malav  estimates  an  f.o.b.  cost  for  1921  as  low  as  7rf. 
per  lb.,  and  has  sold  one-half  its  anticipated  crop  at 
2s.  Ud.  in  Singapore.  Thus  it  can  also  count  upon 
a  net 'profit  in  the  cuirent  vear  in  the  absence  of  un- 
foreseen circumstances.  Selangor  River  looks  for- 
ward to  reducing  its  f.o.b.  cost  to  M.  per  lb.,  thus 
promising  a  lower  "  all-in  "  cost  than  the  satisfactory 
figure  of  10.64(f.   in   1920.      Selangor    Rubber    states 
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that  it  has  good  forward  contracts  for  1921  and  1922 
for  "a  fair  quantity  of  rubber."  Stratlimore  claims 
that  even  at  the  present  veiy  low  price  of  rubber  it 
can  clear  expenses. 

The  extent  to  which  share  prices  have  fallen  dur- 
ing the  depression  can  best  be  seen  by  studying  the 
variations  in  market  capitalisation  since  w^e  issued  our 
Rubber  Share  Values  table  in  September  last.  In 
nearly  every  case  the  figure  in  the  current  list  is  from 
tliirty-three  and  a-third  to  fifty  per  cent,  below  the 
figure  in  the  September  list.  Anglo-Malay  is  returned  at 
£92  instead  of  £163 ;  Ayer  Kuning  at  £88  instead  of 
£177;  Chersonese  at  £101  instead  of  £200;  Dusun 
Durian  at  £75  instead  of  £127;  Grand  Central  at  £66 
instead  of  £114;  Highlands  and  Ix)wlands  at  £103 
instead  of  £'173  ;  Kampong  Kuantan  at  £41  instead  of 
£121 ;  Kuala  Selangor  at  £154  instead  of  £215  ;  Linggi 
at  £67  instead  of  £140;  London  Asiatic  at  £88  instead 
of  £173 ;  Pataling  at  £121  instead  of  £207 ;  Selangor 
River  at  £83  instead  of  £106 ;  Selangor  Rubber  at  £105 
instead  of  £206;  and  Straits  Rubber  at  £107  instead  of 
£159.  And  let  it  be  recalled  that  the  Septembe'r 
figures  had  already  been  pruned  of  the  inflated  values 
of  the  boom  periofl.  Thus  there  is  ample  scope  for 
capital  appreciation.  All  that  is  requh-ed  on  the  part 
of  the  investor  is  the  power  to  wait  for  a  year  or  two 
until  the  supply  of  and  demand-  for  rubber  have 
returned  to  a  position  of  stable  equilibrium. 


THE   STOCK  EXCHANGE. 

PROPOSED    REVERSION   TO    PRE-W?AR   PRACTICE. 

The  pronounced  shrinkage  in  the  volume  of  Stock 
Exchange  operations,  consequent  on  the  trade  depres- 
sion, has  resulted  in  the  exploration  of  many  avenues 
towards  possible  recoveiy.  During  the  week  a  section 
of  the  House  addressed  to  the  Committee  a  petition 
for  the  restoration  of  fortnightly  settlements,  to  be 
followed  presumably- by  a  re-establishment  of  contango 
business.  The  petition  did  not  earn-  the  approval  of 
the  larger  interests  in  the  House,  but  it  undoubtedly 
reflected  the  attitude  of  a  not  insignificant  body  of 
members.  In  pre-War  days  it  was  possible  for  the 
outside  public  to  contract  for  the  purchase  of  stocks 
of  which  they  had  no  intention  of  taking  delivery.  By 
paying  on  settlement  day  the  necessai-y  interest  and 
receiving  or  making  good  the  alteration  in  market  yalue, 
the  man  in  the  street  c-ould  keep  a  Stock  Exchange 
account  open  for  an  indefinite  period.  By  the  Courts 
(Emergency  Powers)  Act  at  the  beginning  of  the 
War,  the  Treasury  put  the  heavy  floating  account  into 
suspense  for  a  period  ending  twelve  months  after  the 
e'^id  of  the  war.  It  was  arranged,  however,  that 
accounts  should  be  closed  as,  and  when,  the  securities 
against  which'they  were  drawn  appreciated  to  the  levels 
at  which  they  were  carried  over  in  August  1914.  The 
))ost-Annistice  boom  afforded  an  opportunity  for  liqui- 
dating the  bulk  of  the  pre-War  account,  but  the  small 
proportion  remaining  is  of  doubtful  value  and  will  give 
i-ise  to  unpleasant  complications  when  it  is  reopened! 
Tiie  Stock  Exchange  Committee  do  not  consider  i^ 
desirable  to  re-estahhsh  the  bi-monthly  settlement  until 
the  pre-War  account  is  completely  disposed  of;  and; 
in  any  case,  it  is  doubtful  if  the  Treasm-y  would  giv4 
the  necessary  pennission  to  assist  speculative  activities 
while  its  own  finances  require  the  support,  of  th^ 
market.  ; 

It  has  been  suggested  that  cash  dealings^  by  necesf 
sitating  the  use  of  funds  to  the  full  value  of  the 
secm-ities  dealt  in  and  by  introducing  unnecessary  inr 
convenience  in  the  shape  of  transfer  signatures  and 
witnesses,  have  deprived  the  market  of  that  healthy 
speculative  activity  which  is  essential  to  the  develop- 
ment of  trade.  Opinion  is,  however,  unanimously 
against  a  revereion  to  the  full  pre-W^ar  contango 
system.  Under  that  the  broker  had  to  take  undue 
risks,  because  clients  could  easily  push  their  commit- 
ments to  a  dangerous  limit  bv  distributing  their  orders 


among  a  number  of  finns.  With  adequate  deposit 
safeguards  this  risk  could,  however,  be  reduced  to  a 
minimum. 

It  is  not  in  the  national  interest  under  present 
conditions  that  speculation  should  be  fostered.  The 
resumption  of  contangoes  has  little  cormection,  how- 
ever, with  such  a  policy.  It  would  ease  the  path  of 
the  speculatoi-s  proper.  Such  operators  will  not  be 
repressed  by  regulation.  If  debarred  from  the  Stock 
Exchange  they  can  easily  discover  other  spheres  for 
their  efforts.  That  larger  body  of  the  public  which 
speculates  during  a  boom  insisted  on  losing  its  money 
in  1919  and  1920,  despite  Treasury  restrictions,  and 
will  certainly  not  come  in  during  the  depression  no 
matter  what  facilities  ai'e  placed  in  its  w-ay. 

W^ith  proper  safeguards  there  seems  no  real  objec- 
tion to  a  reversion  to  fortnightly  settlements  and 
thence  to  contangoes;  but  the  main  point  at  issue  is 
whether  the  trouble  of  drafting  a  new  scheme  would 
bring  its  recompense  in  increased  businesSj^  The 
speculative  position  was  completely  undermined  last 
year,  and  its  reconsfniction  must  be  a  matter  of  con- 
siderable time.  Wliatever  new  arrangements  are 
made,  technical  difficulties  will  arise.  In  this  con- 
nection it  is  interesting  to  note  that  a  meeting,  which 
every  member  of  the  Stock  Exchange  is  invited  to 
attend,  has  been  aiTanged  to  take  place  in  the  Great 
Hall  of  W'inchester  House  on  Monday  next,  July  25, 
at  3.30  P.M.,  for  the  purpose  of  forming  a  committee 
to  inquire  into  the  best  means  of  conducting  business 
w  hen  the  present  Treasm-y  restrictions  are  withdrawn. 
This  development  is  an  indication  of  how  the  wind  is 
blowing. 


THE  ECONOMIC  RESTORATION 
OF  AUSTRIA. 

DuRi.N'Ci  the  negotiations  in  London  and  Paris  in  .March 
last  on  the  possibility,  of  affording  relief  to  the  remnant 
of  the  former  Empii-e  of  the  Hapsburgs  the  feasibihty 
was  discussed  of  guaranteeing  a  loreign  loan  by  means 
of  the  revenue  derived  from  Customs,  tobacco,   salt, 
and  mineral  oil  products:     The  Austrian  Government 
estimated  that,   taking    700    crowns  as  equivalent   to 
a  dollar,  the  net  proceeds  from  these  sources  available 
for  the  service  of  the  foreign  loan  would  be :  Customs, 
$8,000,000;  tobacco,  $3,100,000;  salt,  $875,000;  and 
mineral   oil   products,    $37,000,    making    a    total    of 
$12,0t)li,000.    The  P'inancial  Committee  of  the  League 
Oi   Nations,   which   is   a  consultative  body   of   a  pro- 
visional  nature,   created  for  the  pm-pose   of    advising 
the  Council  of  the  League  on  financial  questions,  and 
empowered  to  act  under  the  International  Credits  (ter 
Meulen)  Scheme,  and,  temporarily,  as  the  International 
Commission   required   by  that  Scheme,  despatched  a 
delegation  to  Vienna  to  investigate  the  exact  position 
of  Austria  and  the  chances  of  external  aid  being  given 
without  undue  risk  of  loss  to  the  countries  concerned. 
The   report   of  the  delegation  has  been  received  and 
discussed    by   the    Financial    Committee,    which    has 
forwarded  its  recommendations  through  the  President 
of  the  Council  of  the  League  to  the  Supreme  Council 
of  the  Allied  Powers.     It  appears  from  a   statement 
just    published   by   the    League   of   Nations  that  the 
Austrian  Government  has  consented  to   a  reform  of 
the   currency,    this   being   effected   by   a    strong   and 
independent '  bank  of  issue,    half  the  capital  of  this 
new   bank    being    open   to    foreign    subscription    and 
crirrying   with   it   a   corresponding  representation    on 
the  board  of  management.      Further,  the  Budget  is 
to  be  balanced   at  the  earliest   possible  date,    and  in 
the  immediate  future   a  large   internal  loan   is   to  be 
floated  to  avoid  recourse  to  the  printing-press  to  meet 
Government  deficits.     The  Committee  recognise  that 
temporai-y  assistance  from  abroad  is  essential  to  the 
undertaking  of  these  operations,  hut  such  help,  would 
obviously  not  be  forthcoming  if  the  numerous  repara- 
tion claims  outstanding  on  Austria  were  to  be  pressed 
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by  her  various  creditors.  Now,  however,  the  British, 
French,  Belgian,  Japanese,  and  Czecho-Slovakian 
Governments  have  agreed  to  suspend  lor  a  period  of 
twenty  years  their  hens  on  Austrian  assets  in  respect 
of  reparation  and  rehef  credits. 

The  next  most  important  point  will  be  the  equili- 
bration of  the  Budget — a  matter  of  some  difficulty  i!i 
view  of  internal  pohtical  conditions  and  the  discontent 
manifest  in  some  of  the  provinces.  Economic  hard- 
ship has,  indeed,  imposed  a  temporary  unity  on 
pohtical  parties  in  the  National  Assembly,  but  the 
extent  to  which  this  unity  reflects  the  feelings  of 
their  constituents  is  somewhat  doubtful.  The  Christian 
Socialist  and  the  Social  Democratic  groups,  as  well 
as  the  Pan-German  Popular  Party,  the  German 
Peasant  Party,  and  the  Bourgeois  Labour  Party,  have 
all  signified  their  intention  of  supporting  the  Federal 
Government  in  tTie  measures  necessary  to  restore 
.\ustria,  despite  the  heavy  sacrifice  involved  on  the 
population.  As  regards  the  Budget,  the  financial 
steps  to  be  taken  must  be  left  to  the  choice  of  the 
.\ustrian  Government,  but  supervision  will  doubtless 
be  exercised  by  the  Allied  Conmiission  of  Control 
'J'his  Commission  will  also  look  after  the  assets  and 
revenue  assigned  to  the  service  of  the  new  scheme. 
.\s  regards  the  bank  of  issue,  its  setting  up  will  not 
necessarily  be  the  signal  for  an  immediate  reform  of 
the  currency,  as  the  bank  itself  is  obviously  the  proper 
institution  to  determine  the  method  of  reform  to 
be  followed.  Its  primary  duty  will  be  to  support  th?. 
exchange  value  of  the  krone,  or  of  any  new  unit,  and 
it  is  intended  as  soon  as  possible  to  substitute  for 
existing  discredited  notes  a  completely  new  currency 
with  a  definite  value. 

The  programme  outhned  above  cannot  be  proceeded 
with  unless  the  Financial  Committee  is  to  have  the 
liiisteeship  for  the  management  of  Austrian  assets  on 
behalf  of  both  new  lenders  and  present  creditors. 
]''in'ther,  the  purposes  to  which  the  proceeds  of  loans 
and  credits  are  applied  by  Austria  should  be  subject 
lo  the  Committee's  control,  and  its  prior  approval 
should  be  required  to  the  issue  of  any  external  loan. 
'I'lie  necessary  powers  should  be  granted  at  once  *o 
I  be  Committee  by  the  Governments  concerned.  At  the 
same  time,  other  and  more  normal  means  of  reviving 
the.  economic  life  of  Austria  should  not  be  overlooked. 
Its  restoration  depends  in  the  last  resort  upon  ability 
ti>  trade  freely  with  other  countries,  particularly  with 
the  Succession  States.  The  commercial  treaty  recently 
sanctioned  between  Austria  and  Czecho-Slovakia  is  the 
first  of  a  series  which  it  would  be  to  the  interests  of 
all  Eastern  European  States  to  conclude,  as  their 
futures  are  bound  together  alike  in  prosperity  and 
adversity. 


EMPLOYMENT,  WAGES,  AND  TRADE 
DISPUTES  IN  JUNE. 

The  percentage  unemployed  among  members  of  trade 
unions  from  which  returns  are  received  by  the  Ministry 
of  Labour  rose  from  22.2  at  the  end  of  May  to  23.1 
at  the  end  of  June.  These  percentages  are  by  far 
the  highest  ever  recorded  by  the  Department.  The 
percentage  unemployed  among  workpeople  insured 
under  the  Unemployment  Insurance  Act  rose  from  17.3 
on  May  27  to  17.8  on  June  24.  The  coal-mining 
industiy  is  excluded  in  calculating  the  trade  union 
jiercentages ;  the  Unemployment  Insurance  per- 
centages include  those  coal  miners  who  were  entitled 
to  claim  unemployment  benefit  under  the  .'Vet,  but  not 
those  who  ceased  work  owing  to  the  trade  dispute. 
The  unfavourable  returns  for  June  were,  of  course, 
caused  by  the  coal  strike,  the  increased  scarcity  of 
fuel  bringing  about  a  stoppage  in  many  industries. 
Work  was  practically  at  a  standstill  in  iron-mining, 
pig  iron,  iron  and  steel,  tinplate,  and  pottery  manu- 
facture, and  the  dispute  in  the  cotton  industry  led  to  a 
stoppage  lasting  three   weeks.      The  official    returns 
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since  the  beginning  of  1919  show  the  following  varia- 
tions : — 

Unemployment  Among  Trade  Union  Members. 

End  of 
January 
February 
March    ... 
April 

May        

June 

July       

August  ... 

September 

October 

November 

Deciimber 

Reductions  in  rates  of  wages  reported  as  having 
come  into  operation  in  June,  in  the  industries  for 
which  official  statistics  are  compiled,  affected  about 
1,060,000  workpeople.  The  number  affected  by  in- 
creases in  rates  of  wages  was  only  about  14,000.  The 
net  effect  was  a  ■  reduction  in  weekly  full-time  wages 
amounting  to  nearly  £420,000.  The  principal  groups 
of  workpeople  affected  included  cotton  operatives,  who 
sustained  a  reduction  amounting  in  most  cases  to 
sixty  per  cent,  on  list  prices,  equivalent  to  about  nine- 
teen per  cent,  on  current  wages  ;  men  in  the  ship-build- 
ing and  ship-repairing  industry,  whose  rates  of  wages 
were  reduced  by  a  second  instalment  of  3s,.  a  week  on 
time  rates  and  seven  and  a-half  per  cent,  on  piece 
rates ;  and  hosiery  workers  in  the  Midlands,  whose 
bonus  of  Is.  Id.  in  the  shilling  on  earnings  was  re- 
duced to  Is.  Other  important  bodies  of  workpeople 
whose  rates  of  wages  ^were  reduced  included  iron  and 
steel  workers  in  the  Midlands,  furniture  trade  opera- 
tives in  London,"  Liverpool,  High  Wycombe,  and  some 
other  places,  vehicle  builders  in  the  North  of  England 
arid  in  the  Midlands,  and  paint,  colour,  and  varnish 
workers. 

Since  the  beginning  of  1921  changes  in  rates  of 
wages  have  resulted  in  a  reduction  of  about  £1,770,000 
in  the  full-time  weekly  wages  of  over  4,300,000  work- 
people, and  an  increase  of  £83,000  in  the  full-time 
weekly  wages  of  3-50,000  workpeople. 

The  number  of  trade  disputes,  involving  stoppages 
of  work,  in  June  was  twenty-nine.  The  most  impor- 
tant of  these  was  the  dispute  in  the  cotton  industry, 
already  referred  to.  In  addition,  sixty-two  disputes 
which  began  before  June  were  still  in  progress  at  the 
beginning  of  that  month.  The  total  number  of  work- 
people involved  in  all  disputes  in  progress  in  June 
(including  those  thrown  out  of  work  at  the  establish- 
ments where  the  disputes  occurred,  though  not  them- 
selves parties  to  the  disputes)  was  about  1,535,000,  as 
compiled  with  1,152,000  in  the  previous  month  and 
128,000  in  June  1920.  The  estimated  aggregate  dura- 
tion of  all  disputes  during  the  month  was  nearly 
30,000,000  working  days,  as  compared  with  23,200.000 
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days  in  May  i;i21  and  1.20U,UU0  days  m  June  1920. 
The  exceptional  magnitude  of  the  figures  for  May  and 
June  1921  Fs  due,  of  course,  to  the  stoppage  involving 
coal  miners  throughout  the  country,  which  began  on 
April  1  and  was  not  ended  until  July  1.  The  estimated 
aggregate  duration  of  all  disputes  reported  dui'ing  the 
first  sis  months  of  the  present  vear  was  approximately 
77,000,000  working  days. 


BANK  STATEMENTS. 

With  the  publication  of  the  half-yearly  balance  sheet 
of  the  National  Provincial  and  Union  Bank  of  England 
the  figures  of  the  liabilities  and  assets  as  at  June  30 
of  the  five  principal  home  banking  institutions  (other 
than  the  Bank  of  England)  are  now  complete,  and  the 
particulars  which  immecUately  follow  supplement  those 
tabulated  in  our  last  issue. 


(OOO's  omitted) 

Cash  in 

Cnrrent, 

Hand  & 

Deposit  & 

with  Bank 

Bills  Dis- 

End    other  Accts 

of  Eng.«t 

counted* 

Advances* 

of              f 

£ 

£ 

£ 

National  Provincial  & 

Union  Bank  of  Eng- 

land  

Jiine'21     265,C.ll 

89,874 

38,893 

135,942 

(15-0) 

(14-6) 

(51-2) 

Dec. '20      279,159 

41,95* 

4-.<,753 

140,6»7 

(15-0) 

(IS  3) 

(50-4) 

Total  for  fire  Banks 

June  '21  1,620,121 

253,652 

331,907 

735,668 

(15-7) 

(20-5) 

(.45-41 

Dec*20  1,638, 1»6 

274,li>8 

281,659 

767,586 

(16-8) 

(17-2) 

(470) 

•  The  figures  given  below  the  tabulated  assets  represent  percentages  of  the 
corrent,  deposit  and  other  accounts,  f  In  eluding  balan:ei  with  other  British 
banks  and  cheques  in  coarse  of  collection. 

On  another  page  will  be  found  the  weekly  average 
figures  for  June  of  the  London  Clearing  Banks,  and 
it  is  interesting  to  observe  the  extent  of  their  diver- 
gence from  the  actual  amounts  at  the  end  of  the  month. 
Taking  the  "  Big  Five,"  whose  totals  on  the  30t' 
ultimo  and  December  31  last  respectively  are  given 
above,  the  average  deposits  for  the  past  month  registei 
£1,615,432,000,  showing  the  later  trend  to  have  been 
upward.  Cash  in  hand  and  with  the  Bank  of  England 
(including  balances  with  other  British  banks  and 
cheques  in  course  of  collection),  at  an  average 
£243,417,000,  oi- nearly  15.1  per  cent,  of  the  deposits, 
and  £10,000,000  below  the  final  figure  of  the  month, 
is  inchcative  both  in  amount  and  ratio  of  the  usual 
movement  at  the  half-year,  while  the  end-of-month 
total  of  money  at  call  and  short  notice,  at  £79,921,000, 
is  well  over  £2,000,000  above  the  average  for  the 
month.  The  average  of  bills  discounted  (which  in- 
clude Treasury  bills)  is  £334,437,000,  or  20.7  per  cent, 
of  deposits,  and  that  of  advances  £742,335,000,  or 
nearly  forty-six  per  cent.  The  reflection  of  trade  con- 
ditions, in  an  average  for  acceptances  of  £54,248.000. 
is  intensified  in  the  corresponding  actual  end-of- 
month  figures  of  £47,458,000,  which  contrast  with 
£79,384,000  at  the  end  o!  1920. 

Below  we  give  our  usual  monthly  table  based  on 
the  Clearing  House  retm'n  :  — 


June  Averages. 

(OOO's  omitted) 

CJorrent, 

(3ashin  Hand 

Deposit  & 

&  with  Bank  Bills  Dis 

other  Accts 

.    of  Eng.« 

counted" 

Advances 

£ 

£ 

£ 

£ 

Bank  of  Liverpool  &  llartins 

77,7a7 

8  7s!.i 

5,033 

39,592 

(113) 

(6S) 

(509) 

BarclavB  Bank          

332,059 

42,076 

69,221 

149,336 

(12-7) 

(20-8) 

(45-0) 

Cootts  and  Co.         

18,615 

1,522 

2,906 

7,654 

(8-2) 

(15-6) 

(40-8) 

Qlvn,  Mills,  Oume  and  Co.... 

21,530 

2,537 

749 

6,729 

(11-81 

(3-5) 

(31-2; 

Lloyds  Bank 

S37,2?8 

37,725 

84,081 

139,247 

(11-2; 

(24-9) 

(41-3, 

London  0)Mntv  Westm  nster 

and  Parr's 

309,759 

32,2S7 

79,228 

128,278 

(10-4) 

(25-6) 

(41-4)' 

London   Joint   Oitv   and 

Midland     

370,706 

65,880 

63,014 

189,632 

as-i) 

<17-0) 

(51-1) 

KatoialBink          

42,360 

4  470 

3,741 

18.009 

(10-S) 

(8-8) 

(42-5) 

National  Provincial  and  Union 

265,610 

31,685 

38,893 

135,942 

(11-9) 

(14-6) 

(SI -2) 

WUUams  Deacon's 

34,993 

4,504 

3,109 

19,196 

(12-9) 

(8-9) 

(54-8) 

Total,  10  Banks 

1.810,727 

221,461 

349,976 

833,414 

(ill)  (19-3)  (46-0) 

•  The  figures  giren  below  the  tabulated  assets  represent  percentages  of  the 
oorrent,  deposit  and  other  accounts. 


COLOMBIA. 

AN  UNDEVELOPED  COUNTRY. 

Readers  who  have  been  good  enough  to  follow  us  in 
the  long  series  of  articles  on  South  America  may  wonder 
why,  during  a  period  now  extenchng  to  between  four 
an(i  five  years,  we  have  devoted  so  much  of  our  space, 
at  a  time  when  both  printing  and  paper  are  exception- 
ally expensive,  to  a  continent  situated  so  far  from 
Europe ;  to  a  continent,  moreover,  that  as  yet  is  com- 
paratively but  little  developed ;  thu-dly,  to  a  continent 
which,  so  far,  has  a  population,  all  told,  not  much 
more  than  that  contained  in  these  small  islands  which 
comprise  the  United  Kingdom;  and,  in  addition,  to  a 
continent  Which,  while  so  thinly  peopled,  is  ver\- 
nearly,  although  not  quite,  twice  as  big  as  Europe. 
Om-  reason  for  devoting  so  much  space  to  the  discus- 
sion of  various  subjects  connected  with  the  ten  repub- 
lics of  the  South  American  Continent  and  the  five 
republics  of  Central  America  is  to  ch-aw  attention  to 
the  vast  potentialities  of  Spanish  America.  There  are, 
unfortunately,  very  few  areas  of  the  earth  which  ofier 
real  scope  for  obtaining  large  quantities  of  supplies  on 
a  relatively  low  basis  of  economics  values.  Europe  has 
long  since  done  all  that  could  reasonably  be  expected 
on  our  present  basis  of  knowledge.  Africa,  although 
so  much  of  it  Belongs  to  om-selves,  over  a  great  extent 
of  its  area  is,  if  not  actually  desert-,  capable  of  fertiUty 
only  by  the  expenditure  of  large  sums  on  irrigation. 
That  is  only  another  way  of  saying  that  it  will  onl\- 
be  possible  to  obtain  products  from  Africa  upon 
a  relatively  high  basis  of  economic  values.  Lastly. 
Asia  is  a  continent  representing  more  than  a 
quarter  and  nearly  one-third  of  the  total  land  surface  of 
the  earth,  is  composed  of  arid  deserts  over  an  immense 
extent  of  its  area.  On  oui-  present  basis  of  knowledge 
none  of  the  old  continents  can  Be  described  as  fertile 
throughbut  a  largeextent  of  their  areas,  with,  of  course, 
the  notable  exception  of  Europe  itself,  which  has 
rather  been  made  fertile  by  centuries  of  occupation 
by  a  relatively  highly  intelhgent  population.  But,  so 
far  as  both  Africa  and  Asia  are  concei-ned,  and  more 
particularly  Asia,  it  seems  hardly  possible  that 'the 
continent  ever  can  have  a  great  population — great, 
that  is  to  say,  in  relation  to  its  enormous  extent-^ 
owing  to  the  fact  that  the  larger  part  of  the  continent 
is  an  arid  desert. 

South  America  is  an  exception  to  all  these  rules. 
There  is  practically  no  desert  at  all,  although  the 
continent  in  extent  is,  as  nearly  as  may  be,  half  the 
size  of  Asia.  The  reader  may  suggest  that  we  have 
forgotten  the  Andean  chain  of  mountains.  But  we 
would  submit  that  we  have  included  them  because, 
although  in  making  the  suggestion  the  reader  will  have 
in  his  mind  that  the  Andean  chain  of  mountains  are 
not  fertile  from  an  agiicultural  point  of  view  in  the 
sense  that  the  valley  of  the  La  Plata  is  fertile,  they  are 
fertile  to  a  degree  in  their  mineral  contents,  which 
assist  the  development  of  agiiculture,  make  the 
development  upon  a  great  scale  of  transportation 
facilities  possible,    and  materially  assist  international 
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tratle.  Take,  for  example,  the  region  we  have  during  j 
recent  weeks  been  paying  attention  to,  and  what  for 
convenience  we  have  called  Bolivar's  country,  that  is 
the  region  through  which  runs,  perhaps  at  its  greatest 
elevation,  the  Andean  chain  of  mountains — what  we 
now  call  the  republics  of  Venezuela,  Colombia  and 
P'jcuador.  This  region  is  composed  either  of  alluvial 
areas,  or  is  rich  in  the  agricultural  senSe,  or  composed 
of  what  are  known  as  metaniorphic  rocks.  These  con- 
tain some  of  the  richest  minerals  known  to  man.  In 
addition  to  indications  of  perhaps  some  of  the  richest 
petroleum  deposits  in  the  world,  in  the  mountains  of 
these  States  are  contained  gold,  platinum,  precious 
stones,  iron  ore,  salt,  and  the  richest  deposits  of 
emeralds  known  to  Europe  and  America. 

Colombia  itself  is  in  area  between  450,000  and  half 
a  million  square  miles.  It  is  naturally  one  of  the 
richest  countries  in  the  world.  It  is,  as  we  say,  in 
extent  about  the  size  of  France  and  Germany  and  half 
.\ustria.  Coffee  hitherto  has  been  the  chief  staple; 
but,  as  we  have  already  indicated,  the  country  is  capable 
of  producing  either  from  the  agricultural  point  of  view, 
or  as  a  great  mineral  State,  nearly  every  product  known 
to  man.  At  present  it  has  a  population  of  only  abouc 
six  millions,  less  than  ten  per  cent,  of  which  are  of 
pure  Spanish  descent.  The  great  majority  of  the  popula- 
tion are  mixtures  of  Indian  and  Spanish  and  Indian 
and  negro,  with  a  certain  Asiatic  mixture.  The  great 
difficulties  of  the  country  are  need  of  population,  as 
is  the  case  with  all  the  South  American  republics,  and 
a  still  greater  need  of  transportation  facilities.  With 
transportation  facilities  there  can  be  no  reasonable 
doubt  that  population  would  come,  and  the  country, 
i>wing  to  its  great  natural  resources,  would  reward 
handsomely  those  who  will  engage  in  its  exploitation. 
There  are  i-anges  of  high  mountains,  broad  and  deep 
valleys,  rolling  pastm'es,  elevated  plains,  icy  wind- 
swept plains  still  higher  up,  and  above  all  the  snow- 
capped pinnacles  of  the  great  Andean  mountains.  The 
relebrated  scientist.  Baron  Humboldt,  in  his  travels  in 
these  regions,  now  more  thai'i  a  century  ago,  remarked 
with  an  accuracy  that  strikes  the  traveller  to-day  that 
in  Colombia  the  visitor  needed  two  tilings — a  thermo- 
meter and  a  mule.  With  these  two  he  could  find  any 
climate  in  the  world  to  suit  his  tastes.  When  the 
visitor  tires  of  the  torrid  heat  of  the  deep  valleys,  thei 
frozen  regions  of  the  sierra  are  just  in  sight,  and  it 
is  but  necessary  for  him  to  mount  liis  mule  to  gain 
a  temperature  as  cool  a^  he  may  desire. 

It  will  be  seen  that  with  such  a  varied  climate  and 
such  differing  altitudes  it  is  perfectly  easy  for  the 
agriculturist  to  produce  any  crops  that  may  be 
desired.  Colombia,  as  we  have  said  above,  is  noted  for 
its  coffee,  and  Colombian  coffee  is  amongst  the  finest 
produced  in  any  part  of  the  world.  It  commands, 
in  fact,  as  high  a  price  as  any  coffee  known 
to  the  international  markets.  As  we  have  said,  various 
industries  besides  the  growth  of  coffee  are  being 
gradually  developed.  There  is  certainly  no  reason  why 
Colombia  should  depend  for  her  economic  welfare  to 
tiic  extent  she  does  upon  the  growth  of  coffee.  In 
her  southern  land  she  could  gi'ow  cotton,  sugar  and 
cocoa  at  a  tiirie  when  there  is  a  very  great  demand  for 
all  those  commodities,  provided  always  that  they  were 
produced  upon  a  low  economic  basis  of  values.  There 
is  no  demand  for  them  now,  nor  is  there  likely  to  be 
in  the  future,  if  they  are  produced  without  any  regard 
to  the  cost  of  production.  That  was  the  gi'eat  mistake 
tiie  producers  made  last  year,  and  it  is  a  mistake  from 
which  they  are  likely  to  suffer  for  a  considerable  time 
to  come.  Above  the  coastal  plains  it  is  equally  easy  for 
the  Colombian  to  produce  immense  quantities  of 
cereals,  leguminous  plants,  and  other  products  which 
we  are  accustomed  to  associate  with  the  Temperate 
Zone.  And,  finally,  the  vast  plains  can  provide  the 
world  with  an  excellent  stock  of  good  cattle,  and  enable 
us  to  obtain  meat  in  the  congested  areas  of  the  world 
upon  a  far  more  reasonable  basis  of  values  than  is  the 
case  at  the  present  time. 
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Jfmmuial  Uoles. 


Ia  a  report  on  conditions  in  Ger- 
Economic  many  issued  by  the  Disconto-Gesell- 
CoDditions  schaft,  Berlin,  the  effects  of  tlie 
In  Germany.  Eeparation  payments  on  Germany's 
economic  and  financial  position  are 
discussed  at  some  length.  The  nominal  amount 
of  the  Reparation  obligations  is  2  miUiard  Gold 
Marks  and  twenty-six  per  cent,  of  the  value  of 
tlie  exports  apart  from  expenditure  for  the  Army 
of  Occupation.  The  2  milliard  Gold  Marks  may 
be  taken  as  equivalent  to  28  milliard  Paper  Marks.  On 
tlie  basis  of  the  figures  for  exports  in  1920  the  export 
tax  would  amount  to  about  IS  milliard  Marks,  making 
a  total  annual  Eeparation  liability  of  46  milliard  Marks 
(paper).  This  corresponds  very  closely  with  the  aggi-e- 
gate  Government  receipts  during  the  financial  year 
ended  March  31,  1921,  which  exceeded  the  original 
estimates  by  8  milliard  Marks  at  46,102.  Accord- 
ingly, it  is  pointed  out,  in  order  to  meet  the  Eepara- 
tion payments  a  sum  in  paper  cun-enoyhas  to  be 
found  equalling  total  receipts  in  taxes  and  customs 
dues  during  the  last  financial  year.  If  enormous 
deficits  are  to  be  avoided  further  sources  of  revenue 
must  be  looked  for  sufficiently  fruitful  to  cover  Ger- 
many's totW  expenditure  apart  from  the  Eeparation 
payments.  ?  The  alternative  nmst  be  a  further  resort 
to  the  printing  press.  The  growth  in  the  paper  cur- 
rency circulation  since  the  commencement  of  the  year 
is  sketched  in  the  following  table:  — 


(In  mill 

una  of  marks)  ■ 

1921 

Bank 

Loan 

end  of 

Notes 

Bank  Notes 

Total 

January 

66,620 

11,340 

77,960 

February     ... 

67,427 

10,754 

78,181 

March 

69,417 

10,167 

79,584 

April 

70,839 

9,543 

80,382 

May 

71,838 

9,042 

80,880 

A  new  tax  programme  for  raising  State  revenue  is 
being  devised,  but  even  if  it  should  result  in  greatly 
increased  revenue,  further  inflation  of  the  currency  can 
hardly  be  avoided,  for,  according  to  the  existing  esti- 
mates, apart  from  Eeparation  payments,  a  deficit  of 
50  milliard  Marks  is  looked  for  in  the  current  fiscal 
year.  This  should  be  noted  by  those  interested  in  tht» 
future  course  of  the  German  exchange,  for  inflation  of 
the  currency  with  its  concomitant  rise  in  prices  is  one 
of  the  most  potent  factors  depressing  the  exchange 
value  of  the  Mark.  In  other  directions  vigorous 
schemes  are  adumbrated  for  supporting  the  exchange. 
They  centre  naturally  on  reducing  the  adverse  balance 
of  trade  by  increasing  the  exports,  but  chiefly  by  re- 
ducing imports,  with  the  exception  of  imports  of  raw 
materials.  It  is  hoped  that  during  the  next  few  years 
food  purchases  abroad  can  be  greatly  reduced  by  in- 
creasing domestic  cultivation.  In  order  to  increase  , 
the  agricultural  population  all  available  land,  as,  foi 
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instance,  moors  and  vast  stretches  of  waste  land,  may 
be  cultivated  .by  the  State,  giving  work  to  the  unem- 
ployed on  a  large  scale.  Current  business  conditions 
in  Germany  are  far  from  satisfactory,  due  to  the  violent 
fluctuations  in  prices  and  the  foreign  exchanges.  The 
number  of  commercial  failures,  which  amounted  to  308 
in  March,  fell  in  April  to  267,  but  rose  again  in  May  to 
284.  This  figure  compares  with  seventy-live  in  May 
1920.  In  the  textile  industry,- however,  the  cotton 
spinning  and  weaving  factories  have  large  orders  on 
hand.  In  order  to  prevent  an  influx  of  English  and 
French  cotton  tissues  by  way  of  Alsace  an  organisation 
has  been  formed  with  the  object  of  having  all  super- 
fluous imports  from  abroad  discontinued. 

We  have  received  from  the  Metals 
Foreign  Exchange  and  Commerce  Corporation  of  New 
Rates  in  York  a  useful  chart  depicting  with 
New  Yorlt.  admirable  clearness  the  course  of 
foreign  exchange  rates  in  New  York 
on  thirteen  centres  abroad,  together  with  the  course  of 
silver  prices  (foreign  mined)  during  the  years  1917-20. 
The  entry  of  the  United  States  into  the  War  was  sig- 
nalised by  a  pronounced  adverse  movement  among  the 
neutral  exchanges,  and  thence  until  the  Armistice 
fluctuations  among  these  were  as  wide  as  tliey  became 
subsequently  up  to  the  end  of  1920.  Immediately 
after  the  cessation  of  hostilities  oscillations  were  at  a 
minimum,  but  on  the  removal  of  the  "  peg  "  from  the 
exchanges  on  London,  Paris,  and  Eome  in  March 
1919  the  currencies  of  the  belligerents  depreciated  with 
gi'eat  rapidity,  and  though  the  movement  was  less 
marked  than  in  the  case  of  neutrals,  this  gi'oup  also 
declined  until  by  the  beginning  of  June  1919  all  the 
exchanges  quoted  had  sunk  below  the  parity  with  the 
dollar.  A  remarkable  similarity  in  the  direction  of 
the  movements  is  shown  among  the  exchanges  on 
London,  Paris,  Brussels,  Eome,  and  Athens.  The 
period  from  the  middle  of  March  to  the  middle  of 
May  last  year  proved  a  striking  exception,  for 
during  those  few  months  sterling  undenvent  a  rapid 
appreciation,  while  other  cun-encies  continued  to 
decline.  A  great  divergence  exists  as  to  the  extent  of 
the  fluctuations  among  this  group  of  exchanges  from 
February  1920  onwards.  The  relation  between  the 
values  of  the  French  and  Belgian  francs  kept  fairly 
constant  throughout,  but  as  compared  with  sterling 
they  experienced  much  more  violent  fluctuations  after 
the  date  mentioned,  while  movements  in  the  lira  were 
still  greater  in  extent.  It  is  interesting  to  not«  that  in 
the  latter  half  of  1919  silver  values  were  rising  while 
European  currencies  were  depreciating,  and  again 
during  June  and  July  of  last  year  silver  prices  were 
falling,  while  the  exchanges  were  generally  moving  in 
the  opposite  direction.  There  appears,  however,  to  be 
vei-y  little  connection  between  the  course  of  silver 
prices  and  the  value  of  the  United  States  dollar. 

The  new  route  to  the  Continent 
A  New  Gateway  opened  by  the  Great  Eastern  Railway, 
to  tlie  Continent,  with  a  service  via  Harwich  and 
Zeebrugge,  spells  the  last  word  in 
speed,  comfort  and  economy.  The  sei-vice  provides  a 
most  convenient  method  of  reaching  all  Belgian  towns 
and  all  the  coast  i^esorts,  particularly  Ostend,  Nieu- 
port  and  Blankenberghe  ;  and  for  those  wishing  to  visit 
the  battlefields  of  Flanders,  the  old-world  Flemish 
cities,  and  the  splendid  countryside  of  the  Belgian  and 
Luxemburg  Ardennes,  no  better  route  is  available. 
Good  connections  are  given  with  important  centres 
beyond  the  Belgian  frontier,  such  as  Aix-la-Chapelle, 
Cologne,  Strasburg,  Bale,  Milan  and  others,  while  the 
cities  of  North  and  Eastern  Europe  are  also  within 
easy  reach.  The  service  between  Harwich  and 
Zeebrugge  is  three  times  a  week  in  each  direction,  and 
the  bodily  needs  of  the  traveller  are  cat(?red  for  in  a 
manner  to  suit  the  most  fastidious. 


§im^rian  ®Dps. 


THE  COMING  CONFERENCE. 

As  a  counter-attraction  to,  or  substitution  of,  the 
scheme  of  the  League  of  Nations,  which  appears  to  be 
losing  what  attractions  or  influence  it  ever  had,  Presi- 
dent Harding  proposes  in  the  autumn  a  Conference  for 
the  reduction  of  armaments  and  what  he  calls  "the 
neutralisation  of  the  Pacific."  The  fii-st  part  of  the 
proposal  should  produce  very  little  ditficulties  of  realisa- 
tion. In  a  sense,  circumstances  are  compelling  all  the 
nations  of  the  world  to  reduce  armaments  for  the 
present.  The  second  part  of  the  President's  pro- 
gramme will  be  the  difficult  one  of  realisation.  It  will 
work  while  no  one  feels  strong  enough  fo  expect  to 
secure  an  advantage  by  breaking  it.  It  can  only  be 
enforced  against  nations  who  see  an  interest  in  breaking 
it  by  war. 

In  the  present  state  of  the  world  President 
Harding  should  meet  with  very  little  opposition 
in  his  proposal  for  a  reduction  of  ar-maments.  At 
tlie  Versailles  Conference  everybody  seemed  anxious 
for  as  many  mandates  as  he  could  obtain.  Now  we 
are  very  tired  of  mandates.  In  those  days  it  was  thp 
fashion  to  split  up  States  as  much  as  possible.  Now, 
none  of  the  Great  Powers  desires  to  be  resporsible  for 
the  protection  of  the  smaller,  and  it  i.-?  ft'und  tint 
there  are  no  means  available  for  placing  them  upon  an 
economic  basis  that  iias  any  reasonable  prospect  of 
lasting.  In  fact,  the  condition  of  our  finances,  not  . 
merely  in  Europe,  but  in  America  too,  is  enforcing  upon 
everyone  the  importance  of  economy.  It  comes 
about  in  one  of  two  ways,  either,  as  in  the  case  of  the 
British  Government,  which  has  abandoned  its  ill-con- 
sidered .\gricultural  Bill,  or  when  a  country  goes  on 
without  regard  to  economic  considerations,  when,  the 
taxes  failing  to  yield  the  expected  return,  the  various 
schemes  collapse  of  themselves.  The  present  state  of 
the  finances  of  all  the  great  world  States  will 
materially  assist  President  Harding  in  any  arguments 
he  ma}-  care  to  produce  for  the  restriction  of  the  ex- 
penditure by  the  Great  Powers  on  Armies  and  Navies. 

When  the  President  enters  upon  the  question  of  the 
neutrality  of  the  Pacific,  he  is  approaching  a  far  more 
difficult  proposition.  Of  course,  it  has  to^-be  borne  in 
mind  that  we  have  yet  to  learn  what  the  President 
means  by  his  proposal;  and,  indeed,  what  attitude  the 
United  States  Government  proposes  tc  take  up  on 
the  question.  It  may  be  merely  a  pious  resolution  to 
maintain  as  long  as  possible  the  status  quo  as  it  exists. 
If  that  is  so  it  should  give  the  international  world  n 
breathing  space.  If,  on  the  other  hand,  it  is  a  serious 
attempt  to  define  spheres  of  influence  for  an  indefinite 
period  it  has  all  the  objections  that  practical  men  raise 
to  the  scheme  of  the  League  of  Nations.  How  can 
you  enforce  the  mandates  of  such  an  Association  with- 
out force?  And,  if  .this  is  admitted,  what  is  the 
distinction  between  using  force  on  the  part  of  a 
mandatary  and  war?  It  reminds  one  of  a  well-known 
.\merican  electioneering  story,  that  in  .\merica  the 
citizen  enjoys  freedom,  and  if  he  did  not  enjoy  freedom 
he  would  be  made  to. 


licport  on  the  Vscx  of  Sudan  Dura  (Dari)  (Millet)^ 
(Sorghum  Vvlyare).  Issued  by  the  Commercial  Intelli- 
gence Branch  of  the  Central  Economic  Board,  Sudan 
Government,  5  Northumberland  Avenue,  W.C.  2. 


SOUTH  AND  CENTRAL  AMERICA. 

(We  regi-et  that  pressure  upon  our  space  compels 
us  to  hold  over  our  usual  article  under  the  above  head- 
ing.— Ed.  Statist.) 


L.-vTvi-^:  Incheased  Customs  Duties. — His 
Majesty's  Consul  at  Riga  reports  that  a  revised  Customs 
Tariff  with  largely  increased  duties  is  to  be  enforced  in 
Latvia  as  from  Julv  20.  Exporters  are  advised  not  to 
ship  goods  to  Latvia  without  first  communicating  with 
the  consignees.  , 
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NORWICH  UNION 

LIFE   INSURANCE   SOCIETY. 

Combination  of 

AGE,  MAGNITUDE,  RESERVE  BASIS. 

and    PROFIT -EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Perusal   of  Latest,  Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or   to   any  Branch   or  Agency. 


COMPAGNIE  GENERALE  DE  REASSURANCES, 

30  rae  Feydeau,  PARIS.    Capital,  15,000,000  francs. 

Manager:  Roger  Hall.     Aaiitanl  Manager:  Georce  Fischer. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agmnt*  : 

BEATTIE.  CHILD  &  CO.,  15  George  St..  Mansioo  Hoote,  Loaden,  EX.  4. 


ROYAL  EXCHANGE  ASSURANCE  COMPANY. 

.VNNUAb  Keport  and  Quinquen.mal  Life  Valuation. 

fx  reviewing  the  accounts  for  1920  of  this  compre- 
hensive   Insurance   Company — one    of   the    oldest  in 
existence — precedence  may  fairly  be  given  to  its  life 
department,  seeing  that,  at  the  close  of  that  year,   a 
quinquennial  valuation  fell  due,    and  that  the  Actu- 
ary's report   thereoji  is  now  to   hand.        During  the 
quinquennium  which  ended  on  December  31  last  great 
progress  was    made  in    the  Company's    life  section. 
The  Company  has  largely  shared  in  the  great  revival 
of  the  demand  for  life  assurance  which  followed  the 
conclusion  of  the  War,  and  the  net  amount  of  its  new 
life  policies  in  1919  and  1920   was   much   in   excess 
I  if  its  past  experience.     That  amount,  after  deduction 
of  reassurances,  was  £1,772,870  hi  sums  assured   in 
1919,  as    compared   wfth    £806,.388  in    1918,    and  a 
further  increase  is  reported  for  1920,  when  the  corre- 
sponding  figure  was  £2,061,193.     The  total, new  busi- 
ness for  the  quinquennium  was  £6,032,101,  as  against 
t4, 286, 724  in  the  preceding  five  years.     In  1920  the 
total  net  life  premium  income  amounted  to  £.527, 42.^, 
and  the  renewal  premiums  in  force  at  the  close  of  the 
year  to   £507,233,    showing  an  increase  of  £150.271 
over  the  quinquennial  period,  during  which  the  volume 
of    net    life    assurances  in    force    was    enhanced  by 
£3,381,472  to  £14,532,731,  inclusive  of  bonus   addi- 
tions.    The  Actuary  points  out  in  his  valuation  report 
that   the    total    net  life    premiums    dining  the   quin- 
quennium,    amounting    to     £2,215,147,     showed    an 
increase   of    £421,956  over  the   preceding  five  years. 
The     death     claims     for    the     period     amounted     to 
£1,144,378,      while      endowment       assurances       for 
C451,850  matured  by   survivance.       Although  death 
claims  for  £159,282  were  due  to  the  War,  the  mortality 
experience  for  the  entire  quinquennium  is  reported  as 
having  shown   a   considerable  profit   from    favourable 
mortality.     The  expense  ratio  over  the  quinquennium 
was   1G.6  per  cent,    of   the   premiums,   as   comparer] 
\Vith  15.2  per  cent,  in  the  preceding  five  years.   lK)ok- 
ing  to  the  great  increase  in  new  lite  business,  involving 
lieavy  initial  cost,  a  larger  increase  in  the  ratio  might 
have  been  looked  for,  but  if  the  amount  of  new  business 
should  be  maintained  a  higher  proportion  of  expenses 
must    be    expected  in     future,  on  account  of  the  in- 
evitable   increase  in    salaries    and  working    costs  due 
to   post-War   conditions.     Indeed,    in    1920,    the    last 
year  of  the  quinquennium,  the  percentage  of  premiums 
absorbed  in    commission  and   expenses  rose    to  21.1. 
On  the  other  hand,  the  net  interest  yield  on  the  life 
assurance  fund  shows  an  upward  tendency.     In  192  ' 
it  seems  to  have  exceeded  four  and  a-quarter  per  cent . , 


as  compared  with  slightly  less  than  four  per  cent,  in 
1919.     The    least  satisfactory  feature  of    the  consoh- 
dated  life  revenue  account  for  the  quinquennium,   in 
conformity  with  the  experience  of  all  financial  institu- 
tions, is  the  large  amount  (£281,000)  which  has  had  to 
bo    written  off    investments    to  meet    depreciation  in 
securities.       After  this  adjustment  the  life  assurance 
fund  on  December  31,  1920,  amounted  to  £4,286,195. 
The  quinquennial  life  valuation  was  made,  as  on  the 
last  occasion,  by  the  O"*  Table  of  Mortality  at  three 
per  cent.  int«rest  on  the  net  premium  basis.     It  dis- 
closes   a    surplus,     after   providing  for    depreciation, 
amounting    to    £51,983.       The  Actuary  reports  that, 
had  it  not  been  for  War  claims,  depreciation  of  securi- 
ties, and  increased  taxation,  the  surplus  would  have 
approximately  amounted    to  £500,000,    which  woulfl 
have  been  sufficient  to  have  justified  the  maintenance 
of  bonuses  at  the  rate  declared  following  the  valuation 
of    1915,  when    the    reversionary  additions    to  sums 
assured  by  participating  policies  ranged  from  28s.  to 
40s.  per  cent,  per  annum  over  the  valuation  period. 
Owing  to  the  unsettled   financial  conditions  now  pre- 
vaiUng    he    recommends,    following  the    practice  of  a 
majority  of   hfe  offices  in  respect  of  their  first  post- 
War  valuations,   that  no  general  distribution  of  bonus 
should  be  made  in  respect  of  the  last  five  years,  and 
that  the    surplus     should  be    carried    forward  in  its 
entirety  to  the  now  current  quinquennium,  at  the  close 
of   which  it  is    hoped-  that    bonuses  will  be    declared 
favourably  comparing  with  those  of  previous  declara- 
tions.    It  is    proposed  that  interim    bonuses  will  be 
paid  in  cases  of  claims  by  death  or  survivance  during 
the  present  quinquennium  under  participating  policies 
on  which  at  least  five  full  years'  premiums  have  been 
paid,  at  the  rate  of  25s.  per  cent,  on  the  original  sum 
assured,    for    each    year's    premium     subsequent    to 
December  31,    1920. 

The  annuity  account  for  1920  shows  that  the  Com-, 
pany  received  a  sum  of  £35,701  as  consideration  for 
new  annuities,  that  annuities  for  £83,461  were  paid, 
and  that,  after  writing  off  £38,000  for  depreciation  of 
investments,  the  annuity  fund  at  the  close  of  the  year 
amounted  to  £765,992.  Capital  redemption  premiums 
amounted  to  £20,784,  and  the  relative  fund  to 
£221,257.  The  trustees'  and  executors'  revenue 
account  shows  fees  of  £8,625.  There  is  no  transfer  to 
profit  and  loss  account  from  the  annuity  section,  but, 
on  the  other  hand,  £114,054  is  transferred  therefrom 
to  the  annuity  fund,  presumably  in  connection  with  a 
shortage  discovered  at  the  quinquennial  valuation. 
€464  ^is  transferred  from  the  capital  redemptioij 
account,  and  £247  from  the  trustees'  and  executors' 
account,  to  profit  and  loss  account. 

The  fire  premium  income  amounted  to  £1,792,448. 
as  compared  with  £1,482,371  in  1919.  The  trading 
profit  for  1920  is  estimated  at  £96,449  (about  5.3  per 
cent,  of  the  premiums).  Interest  earnings  in  this 
department  amounted  to  £26,081,  the  transfer  to  profit 
and  loss  being  £120.530. 

The  most  profitable  section  of  the  Company's 
business  in  1920  appears  to  have  been  its  marine 
department.  The  relative  premium  income,  amount- 
ing to  £1,070.8.52,  shows  an  increase  of  £115,734.  and 
there  seems  to  have  been  an  estimated  trading  i)rofit 
of  £172,453,  for  £200,000  was  transferred  to  profit  and 
loss,  to  which  departmental  interest  earnings  contri- 
buted £27, .547. 

The  general  accident  assurance  account  shows  a 
premium  income  (increased  by  £283,293)  amouiitmg 
to  £893  529.  Interest  earnings  amounted  to  £10,7-53. 
and  as  there  was  a  transfer  of  £33,308  to  profit  and 
loss,  the  trading  profit  in  this  section  is  estimated  as 

€22  555. 

Profit  and  loss  account  is  credited  with  the  trans- 
fers from  departments  already  referred  to.  and  also  with 
£80  541  representing  net  interest  earnings  not  carnefl 
to  other  accounts.  On  the  other  hand,  it  is  debited 
with  expenses  amounting  to  £113,379  not  charged  to 
other  accounts,  and  also  with  the  enormous  sum  of 
£353,301    for    excess    profits    duty  and   income  tax. 
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Fortunately,  relief  is  given  by  a  draft  on  a  special  reserve 
fund  for  taxation  amounting  to  £440,000,  which  was 
carried  forward  in  the  credit  side  of  the  balance  sheet 
on  December  31,  1919.  From  tbis  fund  £.360,000  is 
transferred  to  profit  and  loss,  leaving  £80,000  as  the 
balance  thereof  carried  forward  to  1921. 

By  putting  together  all  the  figures  bearing  on  the 
year's  profits,  we  arrive  at  a  total  profit  of  £328,409, 
of  which  £144,922  is  attributable  to  interest  earnings. 
The  paid-up  capital  amounts  to  £689,220,  and  in 
respect  of  1920  a  dividend  at  the  rate  of  sixteen  per 
cent,  (less  income  tax)  was  declared,  of  which  seven 
jier  cent,  was  paid  as  interim  dividend  in  November 
1920,  the  remaining  nine  per  cent,  falling  to  be  paid 
lust  May.  The  rate  of  dividend  is  the  same  as  was 
iltclared  in  respect  of  1919,  apart  from  a  special  bonus 
of  five  per  cent,  which  was  then  announced  in  celebra- 
tion of  the  Company's  attaining  its  bicentenary.  This 
distribution,  less  tax,  requires  £77,194.  The  "sum  of 
£160,000  is  applied  to  providing,  for  depreciation  in 
investments,  and  £114,0.54  is  transferred  to. the  annuity 
fund,  as  already  stated.  The  items  of  outgo  stated 
exceed  the  estimated  profits  by  £22,839,  so  that  the 
balance  of  profit  and  loss  account  carried  forward,  after 
provision  of  the  final  dividend,  is  reduced  to  that 
extent. 

The  balance  sheet  as  at  December  31 ,  1920,  shows 
total  assets  of  £11,344,904,  and  the  directors  certify 
that,  in  their  l>elief,  these  assets  were,  in  the  aggi-e- 
gate,  fully  of  the  value  stated.  Stock  Exchange 
securities  were  valued  at  market  prices  at  the  close  of 
the  year,  less  accrued  interest  and  dividends,  "  with 
the  exception  of  those  securities  allocated  to  life 
policies  where  depreciation  does  not  affect  the 
Corporation,"  which  have  been  taken  at  cost. 

.\part  from  capital,  life  and  cognate  funds,  marine 
funds,  and  special  reserve  fund  for  taxation  (already 
alluded  to)  the  following  reserves  are  carried  forward 
to  1921,  after  deduction  of  the  final  dividend  declarerl 
for  the  year  :  — 


Fire  insurani'p  fund      

(ieneml  iosuran^c  f  md  

Le?sfstimated  liibiUty  for  outstanding  claims 

Eilance  ot  profit  and  loss  account     

l-ess  required  for  final  dividend  


£579,195 
231,783 


£3IB,9S0 


357,412 


829,686 
43,421 
786,164 


£2,060,656 

This  amount  represents  about  76.7  per  cent,  of  the 
total  net  premium  income  in  1920  in  the  fire  and 
general  accident  departments,  and  exceeds  the  speciSc 
provision  for  unexpired  risks  in  these  sectioDS  by 
£986,164.  The  Corporation  would  therefore  seem  to 
have  in  hand,  apart  from  capital,  a  reserve  of  about 
one  million  sterling  against  unexpected  and  adverse 
contingencies,  on  the  assumption  that  its  other  depart- 
mental funds  are  adequate  for  the  purposes  to  \vhi.:b 
tliev  are  assigned. 


COLONIAL  OFFICES. 

AUSTRALIAN   MUTUAL   PROVIDENT   SOCIETY. 

Head  Office :  Sydney,  New  South  Wales.  Esta- 
blshed  1849.  London  Office  :  37  Threadneedle  Street, 
E.C.  2.  Transacts  both  ordinary  and  (out  of  the 
United  Kingdom)  industrial  life  assurance  business. 

In  1920  the  net  new  sums  assured  amounted  in 
the  ordinary  department  to  £10,522,136.  The  total 
net  ordinary  life  premium  income  was  £3,488,364, 
of  which  expenses  of  management  and  commission 
absoi-bed  about  12.5%.  In  the  ordinary  department, 
consideration  for  new  annuities  granted,  £26,200; 
claims  bv  death,  £1,244,057,  and  bv  sui-vivance, 
£923,206";  surrenders,  £369,346.  Ordinary  funds, 
"December  31,  1920,  £41,426,977.  Industrial  funds, 
£2,420,974.  Interest  yield  on  mean  life  funds,  about 
£5  4s.  Id.  per  cent. 

Annual  valuations  are  made.  The  valuation  on 
December  31,  1920,  was  made  for  all  ordinaiy  assur- 
ances except  contingent  assurances,  by  the  H'*  Table 
of  Mortality,  with  interest  at  3%,  excepting  that 
participating  assurances  for  whole  life  at  uniform 
premiums  issued  prior  to  1891  were  valued  at  3i%. 


Net    premiums    only    were    valued.      Total     assets, 
December  31,  1920,  £44,706,404. 

CANADA   LIFE  ASSURANCE   COMPANY. 

Head  Office:  Toronto,  Canada.  London  Office: 
15  King  Street,  Cheapside,  E.C.  2.  Established  1847. 
Capital  authorised  and  paid  up,  £205,479  9s. 
($1,000,000),  in  2,500  shares,  fully  paid,  of 
£82  3s.  lOd.  each  ($400).  Dividend  to  shareholders 
in  1920  was  at  the  rate  of  15?^^. 

The  valuation  at  the  end  of  1920  was  madt  on  the 
same  basis  as  in  former  years.  After  providing  for 
all  habilities,  and  after  allotment  of  £565,998  to  those 
entitled  to  share  during  1920,  the  surplus  is  reported 
at  £1,313,854.  The  report  for  1920  states  that  the 
net  surplus  actually  earned  during  last  year  amounted 
to  £444,388,  which  exceeds  the  net  surplus  earned  in 
any  previous  year. 

In  1920  the  new  business  (inclusive  of  revivals) 
amounted  to  £13,052,990.  The  new  policies  paid  for, 
exclusive  of  dividend  additions,  totalled  £11,971,347, 
an  increase  over  1919  of  £3,414,797.  Total  assurances 
now  in  force  amount  to  £56,849.429.  Total  income, 
£3,349,216,  representing  net  premium  income  of 
£2,107,742;  consideration  for  annuities,  £88,178;  in- 
terest income,  including  profits  from  sale  of  securities, 
£8-54,415:  and  income  from  other  sources,  £298,881. 
Outgo  for  the  year,  £1,597,603.  Expenses, 
£591,759.  Total  life  "fund  at  end  of  year.  £14,670,428. 
Total  assets  shown  in  the  balance  sheet  amount  to 
£15,638,823,  including  British  Government  securities, 
£.530,451. 

COLONIAL  MUTUAL  LIFE  ASSURANCE  SOCIETY.  LTD. 

Head  Office:  Melbourne.  Chief  Office  for  United 
Kingdom:  33  Poultry,  London,  E.C.  2.  Estabhshed 
1873. 

The  Company  transacts  life,  industrial,  and  acci- 
dent business. 

In  1919  the  sums  assured  by  new  ordinary  life 
policies  amounted  to  £2,291,000;  the  total  premium 
income  to  £984,000;  the  ordinary  life  funds  at  close 
of  year  to  £5.204,000. 

As  a  result  of  the  annual  valuation  made  as  at 
December  31,  1918,  by  the  O^  Table  of  Mortality,  in 
combination  with  3^%  interest,  a  reversionary  bonus 
ranging  from  15s.  to  35s.  per  cent.,  according  to  class 
and  duration  of  policies,  was  declared  for  1918,  and 
a  balance  of  £12,638  was  unappropriated  and  carried 
forward 

No  further  figures  are  yet  available. 

CONFEDERATION  LIFE  ASSOCIATION. 
This  is  a  Canadian  hfe  office,  and  was  established 
in  1871.  Its  head  office  is  in  Toronto,  and  it  has  a 
branch  in  the  United  Kingdom,  with  chief  offices  at 
Temple  Bar  House,  23-28  Fleet  Street,  London, 
E.C.  4. 

Capital:  Subscribed,  £205,480  ($1,000,000);  paid 
up,  £20,548  ($100,000).  Shareholders'  proportion  of 
profits  in  1920,  £4,383. 

In  1920  new  policies  were  issued  for  sums  assured 
of  £7,028,060.  The  total  net  premium  income 
amounted  to  £1,059,836,  of  which  expenses,  inclusive 
of  commission,  absorbed  about  30.8%.  Claims  by 
death  amounted  to  £200,210,  and  bv  survivance  to 
£96,952.  The  life  funds  were  increased  by  £540,200. 
and  amounted  at  the  close  of  the  year  to  £5,486,731. 
Interest  earnings,  less  taxes,  during  the  year  produced 
£285,922. 

Total  assets  shown  in  balance  sheet  amount  to 
£5,597,337,  including  British  Government  securities, 
£43,936.  ^ 

A  valuation  of  the  Company's  affairs  was  made 
for  all  assurances  issued  at  ordinarv  rates  on  Decem- 
ber 31,  1920.  by  the  0^"='  Table  of  ]\Iortality  (with 
exceptions,  referred  to  hereunder),  in  combination  with 
interest  at  the  rate  of  4%  for  assurances  effected 
before  1896,  3|%  for  assurances  effected  from  1896  to 
1899  inclusive,  and  3%  for  later  policies.  The  Ameri- 
can Tropical  Experience  Mortality  Table  was  employed 
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for  all  tropical  business,  in  combination  with  similar 
rates  of  interest.  The  reserve  liability  under  assur- 
ances and  annuities  amounted  to  £5,064,102. 

MANUFACTURERS'    LIFE   INSURANCE    COMPANY. 

A  Canadian  Company  established  in  1887.  Hea<l 
OfSce:  Toronto.  London  Office:  .7  Gracechurch 
Street,  E.G.  3.  Paid-up  capital  stock  at  Decem- 
ber 31,  1920,  £61,644.  Shareholders'  fund  at  that 
date,  inclusive  of  paid-up  capital,  £133,631.  Divi- 
dends paid  to  shareholders  in  1920,  £4,932. 

New  assurances,  including  renewals,  1920, 
£10,740,174;  total  net  premium  income,  £1,392,312, 
of  which  expenses,  inclusive  of  commission 
and  taxes,  absorbed  about  35% ;  claims  by 
death  and  survivance,  £453,315.  The  death 
losses  were  £205,695.  Interest  earnings,  £349,311. 
Interest  yield,  £6  12s.  per  cent.  Life  and  annuity 
resen'es  amount  to  £5, 778, 416.  Total  assets,  Decem- 
ber 31,  1920,  £.6.826,214. 

MUTUAL  LIFE  AND  CITIZENS'  ASSURANCE  CO.,  LTD. 

Head  Office:  Sydney,  New  South  Wales;  London 
Office:  1  Arundel  Street,  Strand,  W.C.  2.  Estab- 
lished 1887.  The  paid-up  capital  on  December  31, 
1918,  amounted  to  £200,000.  "Bonuses"  paid  to 
shareholders  in  1918  amounted  to  £94,167. 

Accounts  for  1920  have  not  come  to  hand. 

In  1918  the  total  ordinary  net  life  premium  income 
amounted  to  £813.693,  of  which  expenses  of  manage- 
ment absorbed  about  10.9%  ;  interest  earnings  re- 
presented about  £5  Os.  Sd.  per  cent,  on  the  funds . 
claims  by  death,  £348,013,  and  claims  by  sm-vivance, 
£321,023.  The  ordinarv  funds  amounted  on  Deceni- 
"ber  31,  1918,  to  £9,417,168.  In  1918  the  industrial 
premiums  amounted  to  £322,678  and  the  industnai 
fund  at  close  of  year  to  £1,626,794.  Total  assets. 
December  31,   1918,   £14,682,078. 

NATIONAL  MUTUAL  LIFE  ASSOCIATION  OF 
AUSTRALASIA.   LIMITED. 

Head  Office:  Melbourne;  London  Office:  5  Cheap- 
side,   E.G.  2.     Established  1869. 

In  the  year  to  September  30,  1920,  the  sums 
assured  by  16,893  new  policies  isstied  amounted  to 
£6,496,606;  the  total  net  premium  income  to 
£1,638,583.  of  which  expenses 'of  manngement,  inclu- 
sive of  commission,  absorbed  about  16%;  consideration 
for  new  annuities  to  £22,120;  claims  by  death  to 
£381,155,  and  claims  by  survivance  or  maturity  to 
,£285,534.  The  funds  were  increased  during  the  year 
by  £1,234,031  to  £13,758,400. 

Total  assets  shown  in  balance  sheet  amount  to 
£15,016,604. 

NEW  ZEALAND  INSURANCE  COMPANY,  LTD. 

Head  Office:  Auckland,  New  Zenland.  London 
Office:  3  Finch  Lane,  E.G.  3.  Established  1859.  Sub- 
scribed capital,  £1,500,000,  in  £1  shares,  with  10s. 
paid.  Paid  up,  £750,000.  Dividend  for  six  months 
to  May  31,  1920,  8d.  per  share. 

The  Company  transa,:ts  fire,  marine,  accident,  and 
miscellaneous  business. 

Six  Months  ending  M.\y  31,  1920. 

Net  premiums,  £636,516;  income  from  invest- 
ments, itc,  £41,718;  expenses,  £170,168,  including 
Government  taxes,  &c.  Losses  and  appropriations  for 
unascertained  losses,  £397,393 ;  balance  earned 
forward,  £122,244;  reserve  fund,  £290,000;  reserve 
for  unexpired  risks,  £535,000;  investment  fluctuation 
and  contingency  account,  £29,963;  provision  for  taxa- 
tion, £80,000.  " 

Total  assets  shown  in  balance  sheet,  £2,357,765, 
including  British   Government   securities,    £301.771. 

SOUTH  BRITISH  INSURANCE  COMPANY,  LIMITED. 

Head  Office:  Auckland,  New  Zenliind ;  London 
Office:  Jerusalem  Chambers.  Cornhill,  E.C.  Esta- 
blished 1872.  On  August  31,  1920,  the  authorised 
capital  amounted  to  £2.000,000,  of  which  £1,000.000 
was  subscribed,  and  £500,000  paid  up,  in  200,000 
shares  of  £5  with  .£2  10s.  paid  on  each.     Dividend  for 


financial  year  ended  August  31,  1920,  7s.  per  share. 
It  is  proposed  that  the  shares  be  sub-divided  into 
shares  of  £1  each  with  10s.  .paid  up. 

The  Company  transacts  fire,  marine,  and  accident 
insurance  business.  In  year  ending  August  31,  1920, 
net  premiums  amounted  to  £792,664;  interest  earn- 
ings to  £71,115;  losses  to  £369,194;  expenses  and 
taxes  to  £256, 54-'! ;  and  balance  carried  forward  (after 
provision  for  dividend  and  transfers  to  reserve  and 
other  funds)  to  £102,353.  Reserve  fund  thereafter, 
£425,000;  reserve  for  unexpired  risks,  £396,000;  in- 
vestment fluctuation  fund,  £62,740;  reserve  for  out- 
standing losses,  £188,598;  contingency  fund,  £20,000. 
Total   assets,   August  31,   1920,  £1,892,204. 

SUN  LIFE  ASSURANCE  COMPANY  OF  CANADA, 

Head  Office :  Montreal ;  London  Office :  Canada 
House,  4  and  5  Norfolk  Street,  "W.C.  2.  Incorporated 
1865.  Capital  subscribed,  $1,000,000;  paid  up, 
$500,000.     Shareholders'  proportion  of  profits  paid  in 

1919,  $73,125. 

Accounts  for  the  year  1920  have  not  been  received. 
The  following  figures  relate  to  1919 :  Life  premium 
income,  $17,933,795,  of  which  expenses  .and  com- 
mission absorbed  about  26.5% ;  consideration  received 
for  annuities,  $2,103,319;  claims  by  death, 
$4,845,060,  and  by  survivance,  $2,175,218.  Total 
assets,    $105,711,468. 

The  quinquennial  valuation  was  made  as  at  De- 
cember 31,  1917,  by  the  O'"^'  Table  of  Mortahty,  in 
combination  with  net  premiums  and  interest  at  3% 
for  all  policies  issued  since  December  31,  1902  (about 
88%  of  the  policies),  and  3i%  for  all  policies  issued 
previously.  The  sum  of  £317,796  was  distributed  to 
policyholders  in  1918,  and  at  close  of  that  year  the 
directors  reported  that  the  undivided  surplus  amounted 
to  £1,649,461. 

WESTERN  ASSURANCE  COMPANY. 

Head  Office  :  Toronto ;  London  Office :  14  Corn- 
liill  E.C.  3.  Established  1851.  Capital,  £513,698: 
Pie'ferred,  £205,479;  Ordinary  £308,219;  both  being 
in  fully-paid  shares.  Dividend  on  the  Preferred  stock 
was  paid  during  1920,  together  with  6%  on  the 
Ordinary. 

Transacts  fire,  general  and  marine  business. 
In  1920,  fire  premiums,  £724,852;  marine  premiums, 
£358,283;  interest,  £44,624;  fire  losses,  £369,290; 
fire  expenses,  £283,674;  marine  losses,  £360,654; 
marine  expenses,    £80,817;   profit  on  fire  trading  in 

1920,  £3,323;  deficienc}'  on  marine  account  (adjusted 
by  transfer  from  profit  and  loss),  £62,498;  balance 
of  profit  and  loss  account,  carried  to  1921,  £31,593. 
Total  assets.  December  31,    1920.   £1,628,684. 

WESTERN  AUSTRALIAN  INSURANCE  CO.,  LIMITED. 

Head  Office:  Perth,  Western  Australia;  London 
Office:  45-47  Coinhill,  E.C.  3.  Established  1912. 
Capital  authoriseJi,  £250,000;  subscribed,  £200,000; 
paid  up,  £100,000,  in  400,000  shares  of  10s.  each, 
5s.  paid;  dividend  for  year  ending  June  6,  1919,  15%. 

The  Company  transacts  fire,  marine,  and  general 
business,  and  has  extended  its  operations  to  life 
assurance. 

No  accounts  for  the  year  1920  have  been  received. 
The  following  figures  relate  to  1919. 

Life  Department. — 64  new  policies  issued  for  net 
sums  assured  of  £32,691.  The  sum  of  £20,000  was 
transfeiTed  to  life  assurance  account  on  opening  this 
branch  of  the  business.  Life  fund  at  end  of  year, 
£22.002. 

General  Account. — Net  premiums,  £629,044; 
interest  and  profit  on  sale  of  investments.  £28.492; 
losses  £445,011 ;  expenses  and  depreciation  of  invest- 
ments, £69,244;  amount  placed  to  general  resei-ve 
fund,  £93.440,  making  general  reserve  fund  amount 
to  £100,000;  carried  forward,  £111,163.  Reserve  for 
unexpired  risks,  £500,000.  Total  assets  shown  in 
balance  sheet  amount  to  £960,525,  including  British 
Government   Securities,  £283,817. 
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Telephones  : 
tit,  4084,  2662  Avenne. 


Telegrams : 
'  InluBory-Grace,  LondoD. ' 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 


COBEESPONDENCE   INVITED. 


Despite  the  deptli  of  the  depression,  the  Eubber 
market  responded  early  in  the  week  to  the  proposal 
to  form  a  powerful  Eubber  Producers'  Corporation. 
On  Monday  crepe  was  quoted  at  lOd.  for  spot  and 
smoked  sheet  at  9jd.  The  Share  market  was  character- 
ised by  a  greater  display  of  activity  than  had  been 
witnessed  for  a  long  time.  Eubber  Trusts  improved 
to  13s.  6d.,  Highlands  were  Is.  to  the  good  at  34:S.  9d., 
and  Linggi  advanced  to  28s.  IM.  After  the  preliminary 
movement,  however,  the  customary  apathy  again  ap- 
peared, and  both  the  Share  and  Commodity  markets 
witnessed  slight  reactions.  In  the  latter  the  fact  that 
landings  again  exceeded  deliveries — the  figures  being 
landings  1,622  tons,  deliveries  998  tons — helped  the 
reaction,  which,  however,  was  not  too  pronounced,  as 
crepe  still  stood  at  Qid.  on  Thursday.  By  that  date 
share  prices  had  also  been  pruned,  Eubber  Trusts 
falling  back  to  13s.  '2d..  Anglo-Dutch  to  25s.  3d., 
Linggi  to  26s.  3d.,  and  Highlands  to  33s.  9d.  Malay- 
alam  new  shares  fl3s.  4rf.  paid  up)  had  reacted  to  3s." 
Next  week  the  attitude  of  the  Dutch  companies  to  the 
proposed  rubber  combine  shoidd  be  known,  as  a  meet- 
ing for  that  purpose  was  held  at  The  Hague  on 
Thursday. 

GARING  (MALACCA). 
Issued  Capital :   £76,372,  in  76,372  £1  Ordinary  Shares. 


•  Results  for  Years  to  September  30- 

At.  Yield 


1916-17  1,11 
1917  18  l.II 
1918-19  1,129 
1919-20   1,129 


per 

Total    Area  in    Rubber  Bearinj»   Price  "  All-in  ' 

Planted  Bearing  Output    Acre  Realised     Cost 

Acres     Acres         lb.  lb.  per  lb.  per  lb. 

—  197,683        —  2/4}  1/54 

—  23^,895  —  2/U)  1/48 
1,109  308,747  278  2  0-48  1/3  r> 
1,109     3211,839      28D  1/6-45  1/612 


t  Ord.  div. 


28D 
Pref.  received  48-73% 


Net  /-Divi>3end-^ 

Profltt  Amt. 

£  £        % 

8,931  _         Nil 

8,286  8,160       6t 

12,363  9,008  6-62{ 

1,808  —      — 


}  OrJ.  div. ;  Pref.  received  53-79%. 


Price  of  Ord.  Shares,  6/-.    Marltet  Capitalisation  per  planted 
acre,  £20. 

The  report  presented  by  this  rubber  Company, 
covering  operations  for  the  year  ended  September  30, 
1920,  is  of  a  rather  discouraging  nature.'  The  pro- 
visional estimate  had  foresha-dowed  a  citop  of 
350,000  lb.  ;  but  this  was  subsequently  replaced  by  a 
revised  estimate  of  420,000  lb.  The  crop  harvested 
only  amounted  to  320,839  lb.,  failing,  therefore,  to 
come  up  even  to  the  original  estimate.  This  deficiency 
of  nearly  100,000  lb.,  as  compared  with  the  final  esti- 
mate, is  attributed  partly  to  an  inadequate  supply  of 
labour  and  partly  to  an  unusually  dry  season.  Whilst 
the  latter  factor  may  not  have  been  foreseen,  the 
labour  shortage,  which  was  a  rather  universal  com- 
plaint, should  have  been  taken  into  consideration. 
Experience  should  undoubtedly  have  counselled  a  con- 
servative policy  rather  than  the  adoption  of  such  a 
total,  which,  whilst  gratifying  to  shareholders  in  the 
first  instance,  is  bound  in  the  long  i-un  to  create  dis- 
appointment through  non-realisation.  An  equally  un- 
satisfactory feature  is  the  decline  in  the  average  gross 
price  realised  by  the  sale  of  the  crop  from  2s.  0.48(i. 
to  Is.  6.45d.  per  lb.  In  part  this  may  be  explained 
by  the  fall  in  the  price  of  rubber  during  the  year  under 
review ;    but,  since  this    fall    did    not  assume  acute 


dimensions  until  after  September,  it  is  possibly  due 
also  in  part  to  the  absence  of  forward  contracts  and 
to  an  inferiority  in  the  quality  of  the  rubber  turned 
out.  This  latter  aspect  seems  indicated  by  th.e  state- 
ment at  tlie  general  meeting  to  the  effect  that  owing 
to  industrial  disturbances  the  proposed  factory 
equipped  with  the  latest  machinery  for  the  manufacture 
of  smoked  rubber  sheet  was  not  working  until  Janu- 
ary 1921.  '  The  situation  is  not  improved  by  the 
increase  in  the  "all-in"  cost  from  Is.  3.5d.  to 
Is.  6.12(2.  per  lb.,  an  increase  explained  by  the  high 
prices  of  stores  and  materials,  the  loss  on  rice  supplied 
to  the  native  labour  foree,  and  the  increase  in  wages. 
The  ultimate  result  is  reflected  in  the  nominal  profit 
per  lb.  of  0.33d.,  as  against  nearly  9d.  in  the  previous 
year.  "With  a  net  profit  of  £1,808,  as  compared  with 
£12,363,  the  absence  of  any  dividend  is  a  logical  con- 
sequence. The  balance  carried  fonvard  to  the  next 
accounts  is  increased  to  £13,191,  but  is  subject  to 
deduction  in  respect  of  the  coi-poration  profits  tax. 

A  company  producing  at  an  "  all-in  "  cost  of 
Is.  6d.  per  lb.  cannot  avoid  a  serious  loss  in  the  current 
year  unless  drastic  economies  are  effected.  At  the 
general  meeting  it  was  stated  that  to  neutralise  this 
high  cost  the  Boa-rd  were  substituting  the  cheaper 
Indian  for  the  more  expensive  Chinese  labour;  were 
modifying  the  tapping  system ;  and  were  utilising  an 
improved  but  less  costly  form  of  production.  The  fall 
in  the  price  of  rice  will  afford  relief  in  this  direction; 
but  it  remains  to  be  seen  whether  all  these  economies 
can  offset  the  rise  involved  in  the  restriction  of  the 
crop  to  22.5,000  lb.,  as  seems  to  be  indicated  by  the 
recent  return  of  132,922  lb.  for  the  first  seven  months. 
The  Company  now  claims  to  be  turning  out  standard 
smoked  sheet,  but  this  has  fallen  to  Id.  per  lb. 
Financially  the  position  of  the  Company  as  disclosed 
in  the  balance  sheet  dated  September  30,  1920,  was 
sound.  Cun-ent  liabilities  did  not  exceed  £5,035; 
whereas  liquid  assets  were  available  to  a  total  of 
£9,272.  However,  as  cash  and  sundiy  debtors  and 
that  portion  of  the  stock  sold  at  the  date  of  the  balance 
sheet  did  not  exceed  £7,800,  whilst  estate  expenditure 
in  1919-20  called  for  £19,891,  the  provision  of  funds 
in  the  cun-ent  year  will  not  be  a  simple  matter  and 
may  necessitate  borrowing  under  unfavourable  con- 
ditions. The  market  outlook  is  reflected  in  the-  low 
quotation  of  6s.  for  the  £1  shared,  which  con-esponds 
to  the  still  lower  market  capitalisation  of  €20  per 
acre. 

SHELFORD  (F.M.S.). 
Issued  Capital:  £80,000  in   £1  Shares. 
< Results  fop  Years  to  December  31 . 


Av.    Yi,-ld 
per 

Total    Area  in  Rubber    Bearing    Price  "  All-in "      Net  ^Dividend^ 

Planted  Bearing  Output      Acre     Realised  Cost  Profit  Amt. 

.\cres*.   Acres       lb.            lb.        per  lb.  per  lb.  f  £  % 

1917  1,360       1,190      275,963       232          2/4  1/3-9'  12,034  11,568  15 

1918  1,360       1,190      264,053       222          1/7J  1/3-29  5,073  4,000  6 

1919  1,360       1,360      343,279       252          2/2^75  1/2-09  18,035  12,000  15 

1920  1,360       1,360      360,915       266          1/7-07  1/2-64  4,986  Nil  — 

Price  ot  Shares,  11/6.     Market   Capitalisation  per   planted 
acre,  £34. 

The  marked  decline  in  the  price  of  rubber  since  the 
middle  of  1920  has  reacted  injuriously  on  the  profits  of 
Shelford,  as  disclosed  by  the  annual  report  for  the 
year  ended  December  31,  1920.  Two  plantations  com- 
prising an  area  of  1,360  acres  are  operated  by  this 
Company  ;  Sungei  Bruas,  the  younger  of  the  two,  only 
reached  maturity  as  recently  as  1919.  .  The  other  is 
the  Shelford  Eubber  Estates,  tne  older,  and  the  one 
from  which  the  name  of  the  Company  is  derived.  As 
regards  the  1920  results  of  Sungei  Bruas,  a  yield  of 
286  lb.  per  acre,  a  total  yield  of  205,762  lb.,  against 
an  estimate  of  233,300  lb.,  an  "  all-in  "  cost,  exclusive 
of  depreciation,  of  Is.  2.37d.  per  lb.,  compare  most 
favourably  with  the  previous  year's  corresponding 
figures  of  256  lb.  per  acre,  184,519  lb.,  against  an  esti- 
mate of  190,000  lb.,  and  an  "  all-in  "  cost,  exclusive 
of  depreciation,  of  Is.  3.04d.  per  lb.  The  older  estate, 
Shelford  proper,  has  an  area  of  560  acres,  and  is  con- 
sidered only  a  moderately  good  producer.  Against  an 
estimate     of     165,000     lb.     there     were     harvested 
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155,153  lb.,  equivalent  to  242  lb.  per  acre  at  an  "  all- 
in  "  cost,  exclusive  of  depreciation,  of  Is.  0.79rf. 
per  lb.  The  corresponding  figures  for  1919  were  :■ — 
Estimated  crop,  175,000  lb.  ;  harvested,  158,700  lb.  ; 
yield  per  acre,  248  lb.;  "all-in"  cost,  exclusive  of 
depreciation,  11.69d.  per  lb.  Thus  for  1920  every 
factor  of  importance  has  registered  a  fall  in  the  case 
of  the  Shelford  Estate. 

On  consideration  of  the  combined  accounts,  we  find 
that  360,915  lb.  of  rubber  were  harvested,  as  against 
an  estimate  of  398,300  lb.  The  restrictions  enforced 
from  November  1,  1920,  hit  Shelford  hard,  as  the 
whole  acreage  had  been  in  full  bearing  only  since 
1919.  But,  as  compared  with  the  latter  year,  the  1920 
yield  per  acre  shows  the  decided  increase  of  13  lb.  to 
265  lb.  A  considerable  loss — not  specified — on  rice, 
the  enhanced  price  of  stores  and  materials,  and  the 
increase  in  Colonial  expenditure — crop  expenses,  how- 
ever, are  £759  less  at  £7,852— are  reflected  in  "the 
increase  in  the  "  all-in  "  cost,  from  Is.  2.09d.  per  lb. 
to  Is.  2.64(i.  per  lb.  Most  unfortunate  of  all  was  the 
fall  from  2s.  2.75d.  to  Is.  l.Old.  in  the  price  realised 
per  lb.  Sundry  income  of  ,£564  was  received  during 
the  year,  £555  being  derived  from  interest  in  invest- 
ments. Corresponding  to  the  net  profit  of  £18,035  for 
the  previous  year, "the  1920  profit  is  returned  at 
£4,986.  Comparison  of  these  figures  bears  eloquent 
testimony  to  the  hardships  and  misfortunes  which 
have  pursued  rubber-producing  companies  throughout 
the  latter  half  of  1920.  Moreover,  the  profit  of 
£4,986  is  contingent  on  the  realisation  at  a  net  price 
of  9rf.  per  lb.,  of  54.000  lb.  of  rubber  in  stock  or  in 
transit  as  at  the  end  of  the  financial  year.  With 
£4,521  brought  fgrward  from  the  previous  year,  a  re- 
fund of  income  tax  of  £2,497,  and  the  net  profit  of 
£4,986,  there  remains  for  appropriation  a  sum  of 
£12,004,  but,  in  view  of  the  present  depression,  no 
dividend  for  1920  lias  been  declared. 

The  output  for  the  year  1921  is  estimated  at 
324,000  lb.  This  figure  may  requii-e  revising  if  the 
Company  adopt  the  further  restrictions  as  enjoined  by 
the  Eubber  Growers'  Association.  Lately  a  fifty  per 
cent,  cut  has  been  mooted,  and  finds  a  common  assent 
with  many  well-known  producers. 

The  condition  of  both  Shelford  and  Sungei  Bruas 
is  reported  as  satisfactory.  Though  every  effort  is  to 
be  directed  towards  reduction  of  costs,  the  restrictions 
in  force  will  tend  to  raise  them,  and  the  maintenance 
of  separate  managements  for  the  estates  will  not  help 
matters.  On  the  other  hand,  the  loss  on  rice  has  dis- 
appeared, while  the  price  of  stores  and  materials  has 
fallen  considerably  ;  but  whether  these  two  factors  will 
favourably  offset  the  less  proportionate  labour  costs  in 
view  of  the  restricted  output  is  a  matter  for  conjecture 
The  financial  position  of  the  Company,  however,  is 
very  strong;  hquid  assets,  including  stores,  total 
£20,300;  current  liabilities,  £3,987.  Even  in  the 
absence  of  future  contracts,  the  favovirable  financial 
jiosition  of  the  Company  will  help  to  tide  over  the 
period  of  depression  without  forcing  it  to  unload  at 
unremunerative  levels  in  order  to  meet  its  current 
obligations.  The  £1  shares  of  Shelford  are  at  present 
quoted  at  lis.  6(i.,  a  price  which  represents  a  market 
capitalisation  of  only  £34  per  planted  acre. 


HARRISONS  &  CROSFIELD, 

UMITED 

(Awociated  with  HARRISONS'  RAMSAY  PROPRIETARY,  LTD. 
established  throaghout  Aastralasia). 


ISSUED  CAPITAL 


£1,844,986. 


1-4  Great  Tower  Street,  London,  E.G.  3, 

With  Branches  in  Ceylon,  F.M.S.,  India,  Dutch 
East    Indies,    Canada,   Japan    and  f  Iseivhere. 


The  Company  offers  facilities  to  Plantation  Companies 
in  the  development  of  estates  and  sale  of  produce. 


Manufacturers*  Selling  Agents  in  London  and  Abroad. 


THE  CONSOLIDATED 


ABaux>£tnce 


Company, 

ESTABLISHED     1903. 


I.<imited. 


Authorised  Capital        £1,000,000 

Paid-up  Capital £176,33* 

Total  Funds  nowr  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


Fire  &  General  Oept.  &  Marine 
uepariment. 

37/41  GuAci-(  iiDiu  u  St., 
London,  K.C.3 

General  Manager:  J,  Hkrbbrt  E.  Lakb, 


Registured  cffice  and  Llf> 
Department. 

'J   I'l.LEr   ."^TKKKT, 

Lo\DoN,  E.G.  4. 
Actnary  and  Secretary  : 

Ch*8.  Wikdkti. 


A  POLICY  IN  THE 

SCOTTISH   PROVIDENT 
INSTITUTION. 

owiac  to  the  rsry  uoderate  ratb  of  rREuiuu,  is  the  ld«ftl  method 

of  providing  tor 

DEATH   DUTIES 
DEPRECIATION  ON  INVESTMENTS. 

particularlT  in  view  of  the  Abatement  of  Income  Tax 

allowed  in  respect  of  pREUiuys  paid. 

Example  :  Age  40  next  Birthday. 
The  Annual  Premium,  limited  to  25  payments,  to  assure 

£2.500,  payable  at  death,  to  provide  Estate  Duty  of       £     s.    d. 

that  amount  would  be  32    7  11 

Less  rebate  of  Income  Tax  (at  js.  per  £) «      12     7     2 


Making  Net  Annual  Outlay  £70     0 

Maiimum  Amount  of  Premiums  Payable,  £1,751. 

MiHiuuu  Sum  Assured  Payable,  £2.500. 

Head  Office  :  6  St.  Andrew  Square,  Edinburgh. 

London  :  5  Lombard  Street,  B.C.  3, 

Wist   End:  17   Pall   MaU,    S.W.  x. 

Acctimulated  Funds        jCi6.fioo,ooo. 


^0mm^m»L 


ROAD  AND  RAIL  TRANSPORT. 
A  GRAVE  PROPOSITION. 

An  exceedingly  interesting  series  of  articles  on  the 
roads  of  this  country  has  recently  appeared  in  The 
Times  by  Lord  Montagu  of  Beaulieu.  Lord  Montagu 
points  out  that  ninety  per  cent,  of  the  traffic  on  our 
roads  is  now  monopohsed  by  the  motor.  As  would 
naturally  be  expected,  the  writer  arrives  at  the  con- 
clusion that  our  roads,  in  both  their  size  and  con- 
struction, are  totally  inadequate  for  the  transport  of 
lieavy  traffic.  Our  roads  gi'ew  up  mainly  to  serve 
local  needs.  They  were  not  constructed,  speaking 
generally,  for  point-to-point  traffic.  They  are,  for 
the  most  part,  narrow,  winding,  obstructed  by  high 
hedges,  and  impeded  by  severe  gradients  and  I)}' 
dangerous  turns  at  comparatively  rapidly  recurring 
intervals.  Lord  Montagu  arrives  at  the  conclusion — 
and  he  quotes  in  each  instance  the  authority  of  various 
road  surveyors  in  the  several  districts — that  each  and 
every  road  requires  heavy  expenditure  immediately, 
and  will  require  still  greater  expenditure  in  the  future. 
It  is  perfectly  evident  that  in  the  present  state  of  our 
finances  it  would  be  dangerous  to  materially  increase 
taxation  either  from  Imperial  or  local  sources.  It  is 
not,  of  course.  Lord  jMontagu's  business  to  find  the 
means  for  improving  our  roads.  Pie  sees,  of 
course,  as  everybody  does,  that  increased  taxation  is 
not  a  practicable  proposition,  and  contents  himself 
with  suggesting  that  the  actual  users  of  the  road 
should  pay  a  larger  contribution  than  at  'present  to 
their  maintenance.  He  naturally  condemns  the 
presoui  motor  taxation  because  the  light  car,  though 
more  heavily  taxed,  does  less  damage  to  the  roads 
than  the  heavier  vehicles.  Assuming  that  the  countn- 
recovei-s  its  prosperity,  Lord  Montagu  not  unuatiu-ally 
looks  fonvard  to  the  time  wlien  the  motor  traffic  of 
the     roads     will     increase     rather     than     diminish. 
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Whether  it  will  be  necessary  to  revive  the  turnpike  in 
some  form  remains  to  be  seen.  It  is  manifest  in 
any  case  that  our  present  methods  of  financing  the 
maintenance  of  our  roads  places  an  unduly  heavy 
burden  upon  that  part  of  the  population  which  uses 
the  roads  very  little,  while  letting  off  very  lightly  those 
who  use  the  roads  very  much. 

Whatever  may  be  the  future  of  our  roads,  and  it  is 
a  very  grave  problem,  the  gravity  of  which  seems  likely 
to  increase   rather  than  decrease,    there  remains  the 
equally,  if  not  more,  important  question  of  the   con- 
dition" of  our   railways.     More   than   £1,200,000,000 
has  been  spent  on  the  consti-uction  of  our  railways. 
Through  no  fault,  either  of  the  shareholders  or  of  the 
managers,  the  railway  system  of  this  country  has  fallen 
into  a  state  of  very  bad  repair.     Our'  railways,  while 
more  expensive  than  fomierly,  have  ceased  to  a  very 
large  extent  to  render  the  services,  either  to  the  trader 
or  to  the  travelling  public,  to  which  both  had  become 
accustomed  in  the  period  that  preceded  the  outbreak 
of  the  recent  War.     It  is,   of   course,   perfectly  easy 
for  anyone  who  is  accustomed  to  speak  in  public  or 
write  to  the  public  Press  to    criticise,    and    criticise 
severely,   the  condition  of  our  railway  system  as  it 
exists  throughout  the  country   at   the  present    time. 
■^Ve  have  no  desire  to  criticise,   still  less  to  criticise 
severely,    the    difficult    position    which    our    railway 
managers  find  themselves  in  at  the  present  time.     "We 
know  that  they  are  only  too  painfully  aware  of   the 
exceedingly    unsatisfactory    service    which    they    are. 
»  rendering  to  the  trader  and  to  the  traveller  at  present. 
We  are  well  aware  that  the  position  of  an  English 
railway  manager  at  the  present  time  is  anything  but 
a  sinecure.     He  sees  the  defects  of  the  system  he  is 
called  upon  to  administer,  and  he  finds  it  in  practice 
almost  impossible  to  get  the  remedies  adopted  which 
be  would  like  to  recommend.     Every  Monday  morn- 
ing  when   he  goes  into  his  office  he  finds  his  table 
strewn    with    complaints    fi'om    irascible    travellers. 
Even  if  the  wording  or  phrasing  of  those  complaints 
leaves  a  good  deal  to  be  desired,   he  is  quite  as  well 
aware  as  the  most  irascible  traveller  can  be  of  the 
justice  of  the  complaint  in  the  great  majority  of  in- 
stances.   There  are,  of  course,  unreasonable  travellers, 
as  there  are  unreasonable  people  in  all  classes ;  but 
no  one  is   more  conscious  than  the  railway  manager 
himself  that  the  traveller  or  the  trader  who  is    old 
enough  to  compare  the  treatment  which  his  class  re- 
ceived in,  say,  1913  and  receives  at  the  present  time 
has  very   good  gi'ound  for  complaint.     While  admit- 
ting what   we  have  just  said,    the  railway  manager 
would  point  out  that,  in  order  to  enable  him  to  remedy 
the  defects  complained  of  and  bring  the  service  up  to 
the  standard  to  which  traders    and    travellers    were 
accustomed    in    1913,   he    would  require  to   be  in  a 
position  to  reduce  the  cost  of  working  drastically;  and, 
in  addition,  to  spend  large  sums  of  money  both  upon 
the  permanent  way  and  upon  the  rolling-stock.    While 
the  railways  yield  the  modest  return  they  do  at  present 
he  naturally  asks  to  what  financier  he  has  to  apply 
with  any  prospect  of  success  with   a  view  to  raismg 
the  necessary  capital.     It  seems  perfectly  evident  that 
he  must  first  find  the  means  of  working  the  line  far 
more  economically  than  at  present,  and,  if  he  cannot, 
the  pi-c«pect   of   raising  any  considerable   amount   of 
capital    for  urgently    needed  improvements   seems  to 
be  indefinitely  delayed.     We  began  by  saying  notliing 
is  easier  than  to  criticise.     On  the  other  hand,  in  the 
public  interest  we  feel  it  our  duty  to  point  out  that  if 
the  country  is   to  regain  the  prosperity  we  formerly 
enjoyed,    one  of  the  essential  elements  to  its  attain- 
ment will   be   an  improvement  of  the  transportation 
facilities  which  are  now  afforded  us.        This  country 
produces  hardly  any  raw  materials,   and   only  about 
a  third  of  the  food  which  we  consume.     Consequently, 
most  articles  of  consumption  used  in  this  country  pass 
at  some;  time  over  the  railways,  or  are  can-ied  along 
the  roads  either  in  the  form  of  raw  materials  or  of 
finished   products. 


Intrustrial  Compattm, 

SIR  W.    G.   ARMSTRONG,   WHITWORTH  AND 
COMPANY,    LIMITED. 

Issued  Share  Capital.  £10,012,500,  in  200,000  4%  First  Pre- 
ference Shares  of  £5  each,  1,000,100  5%  Second  Preference  Shares, 
2,500,000  6^%  Third  Preference  Shares,  and  15,512,500 
Ordinary  Shares  of  £1  each,  fuUy  paid.  4%  First  Mortgage 
Deb.  Steels,  £2,500,COO.  6i%  Second  Mortgage  Deb.  Stocli, 
£2,000,000.    Three-Year  Notes,  £1,380,000. 


Tear  to 
Dec  31 

1914  . 
1915 
1916) 
1917  I 

1915  I  ■ 
1919J 
1920   .. 


Net 
Profit* 

£ 
801,88n 
936,112 

3,661,7621 

676,180t 


Preference 

Dividends 

£ 

90,000 

90,000 

C     90,1.00 

I     90,00 1 

■)     90,000 

(  156,000 

262,500 


Ordinary 
Dividend 
/-Subject  t    Tax- 
£ 
501,563 
;618,694 
642,000 
668,760 
668,750 
668,750 
651,260 


% 

12i 

lo,», 

16 

16| 

I63 

I63 

10 


To 

Reserve 

£ 

200,000  - 
100,000 


Carried 
Forward 
£ 
334,039 
461,387 


1,049,899 
921,329 


•  After  providing  for  taxation,  depreciation,  and  Debenture  interest. 
t  After  providing  also  for  writing  down  of  capital  expenditure. 

The  report  of  this  well-known  Company  for  the 
twelve  months  to  December  31,  1920,  shows  that  the 
net  profit,  subject  to  corporation  tax,  amounted  to 
£675,180.  As  usual,  the  accounts  are  presented  in 
a  very  condensed  foiTn,  no  particulars  being  furnished 
as  to  the  allowances  which  have  been  made  for  taxa- 
tion, depreciation,  and  contingencies.  The  previous 
accounts  showed  that  for  the  four  years  to  Decem- 
ber 31,  1919,  the  combined  net  profits  (after  making 
an  adjustment  of  £1,000,000  to  provide  for  further 
writing  down  of  capital  expenditure)  amounted  to 
£3,661,762  (or  an  average  for  each  year  of 
£1,220,587).  This  figure  represents  the  adjusted 
profits  after  adding  back  income  tax  of  £608,157  on 
dividends  paid  in  respect  of  that  period.  It  is  obvious 
that  the  annual  provision  then  made  for  War  depre- 
ciation and  special  depreciation  was  much  larger  than 
that  for  the  past  year,  and,  consequently,  the  actual 
decline  in  eaiTiings  has  been  far  greater  than  the  com- 
parative figures  indicate.  The  contrast  serves  to 
illustrate  the  severity  of  the  trade  depression,  as  well 
as  the  difficulties  involved  in  the  change-over  to 
ordinary  industrial  enterprise.  .Is  shown  in  the  above 
table,  the  Preference  dividends  absorb  £252,500,  as 
compared  with  £155.000  for  1919,  as  the  new  shares 
now  rank  fully.  The  Ordinary  dividend,  expressed 
subject  to  tax,  is  reduced  from  16f  per  cent,  to  10 
per  cent.,  which,  however,  absorbs  £551,250,  against 
£668,750.  No  addition  is  made  to  reserve,  while  the 
balance  carried  forward,  subject  to  corporation  profits 
tax,  has  fallen  by  £128,570  to  £921,329. 

The  balance-sheet  position  has  undergone  several 
important  changes  during  recent  years,  as  may  be 
seen  from  the  following  analysis:  — 

LIABILITIES.                                                       ASSETS. 
Reserves  1     Fixed 
and  Assets  and 
Carry-  Invest- 
Forward  ments 

£  £ 

1,861,387  9,76  ,650 

2,965,899  12,'  91,640 

2,644,535  '  18,737,2085 


Issued 
Dee.     Capital* 

1915     8,512,500 

1919  12,512,600 

1920  14,512,600 


Sundry 
Liabilitiesf 

£ 

6,384,769 

12,583,806 

11,579,3691 


Debtors 
and 
Storis         Cash 
£  £ 

2,77S861      3,210,166 
4,094,643  11,276,023 
6,201,796      3,797,389 
•  Including    Debenture    stocks.         f  Including    provision    for    taxation, 
depreciation  and  final  dividend  payments.       J  Including  Ihree-year  Notes, 
£1,380,000.        §  Including  securities  lodged  by  Belgian  Government  as  security 
for  notes  as  per  corura. 

During  the  past  year  the  Debenture  capital  has 
been  increased  to  £4,500,000  by  the  issue  of 
£2,000,000  Six  and  a-Half  per  Cent.  Second  Mortgage 
Debenture  stock,  while  in  addition  £1,380,000  Three- 
year  Notes  (due  April  10,  1923)  were  created,  the  issue 
being  guaranteed  by  the  Belgian  Government.  Sundry 
creditors,  excluding  this  liability,  show  a  reduction  of 
£1,004,447,  but  no  safe  deductions  can  be  drawn  from 
such  an  alteration,  as  under  this  heading  are  included 
provisions  for  taxation,  depreciation,  and  the  writing- 
down  of  capital  expenditure.  The  general  resei"ve  is 
unchanged  at  £1,400,000,  but  the  share  premium 
account  has  been  debited  with  the  Debenture-issue 
expenses  amounting  to  £192,793,  leaving  a  balance  of 
£323,207.  The  fixed  assets  have  been  increased  by 
£1,467,287  to  £11,348,046,  but  it  should  be  remeni- 
bered  that  this  valuation  is  subject  to  the  depreciation 
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allowances  which  are  included  in  "  creditors."  In- 
vestments in  and  advances  to  subsidiary  and  allied 
companies  at  or  under  cost  amount  to  £5,394,697. 
against  £2,810,881,  and  in  addition  the  present  balance 
sheet  contains  a  separate  item — trade  and  other  in- 
vestments— ^valued  on  the  same  basis  at  £614,465. 
Sundry  stocks  and  work  in  progi^ess  have  been  in- 
creased by  £2,107,253  to  the  huge  total  of  £6,201,796, 
but  no  information  is  famished  as  to  the  basis  of 
valuation.  The  hea'\'y  capital  requirements  of  the 
Company  are  reflected  in  a  contraction  of  debtors  and 
debit  balances  from  £8,613,952  to  £3,147,596,  and  in 
cash  and  bills  from  £2,662,071  to  £649,793.  Owing 
to  the  manner  in  which  the  accounts  are  presented 
it  is  obviously  impossible  to  estimate  the  liquidity  of 
the  Company's  position  as  at  December  31  last.  It 
is  probable,  however,  that  liquid  assets  do  not  compare 
favourably  with  current  liabilities. 

As  indicated  by  the  remarkable  expansion  in  in- 
vestments, the  Company  has  greatly  extended  the 
scope  of  its  operations  during  recent  years.  The 
undertakings  now  controlled  include  the  Siddeley 
Deasy  Motor  Car  Company,  A.  and  J.  "Main  and  Com- 
pany, Crompton  and  Company,  and  the  Pearson  and 
Knowles  Coal  and  Iron  Company,  together  with  its 
subsidiaries — Eylands  Brothers  and  the  Partington 
Steel  and  Iron  Company,  The  report  states  the  Com- 
pany in  conjunction  with  its  subsidiaries  "is  in  an 
exceptionally  favourable  position  to  undertake  work 
of  great  magnitude,  the  capacity  of  the  estabhshments 
being  now  double  what  it  was  before  the  War.  There 
is  still  a  large  amount  of  work  in  hand  which  has  been 
delayed  by  industrial  difficulties,  and  in  addition  some 
important  contracts  have  recently  been  secured  by  the 
civil  engineering  and  other  departments."  However, 
the  trade  depression  has  resulted  in  the  suspension  or 
cancellation  of  contracts,  and  "  it  is  impossible  to  tell 
what  may  be  the  ultimate  effect  of  the  recent  crisis  in 
the  coal  trade,  which  involved  the  Company  in  par- 
tial suspension  of  operations  for  a  period  exceeding 
three  months." 

The  prices  and  yields  of  the  different  securities  are 
set  out  below,  the  yield  on  the  Ordinary  shares  being 
calculated  on  the  basis  of  a  dividend  of  ten  per  cent. 

4%  Cum.     5%  2nd  6i%  3rd        '  4%  6i% 

Ordinary      Prct          Pret  Pref.  Mortg.  2nd  Deb. 

JJ'on-Cnm.  Non-Cum.  £   s.   d.  £   3.   d. 

5.   d.        £   s.    d.         s.    d  s.   d. 

Price        ...          1«   101     2  16     0           12     6  12     9  64  10-   0  90     0     0 

Yield       ...        11-9%          7:3%           8-0%  10-2%  6-2%«  7-2%» 
•  Flat  Tield. 


SCOTTISH-AMERICAN  OIL  AND  TRANSPORT 

COMPANY.  LIMITED. 

Issued  Capital :  £4,762,855,  In  £1  Shares  lully  paid. 

Depre- 
ciation 
Gross        Sundry     Ex-      Written      Net  To      Carried 

Profit      Receipts  penses        Off         Profit  .— Div.-^  Ecserre  forward 
£  £  £  £  ££%££ 

1931*      106,100        64,646    112,627      26,148      32,076t  —       —    —        32,076t 
•  Period  from  October  28,  1919,  to  March  31,  1921. 
■f  Subject  to  corporation  and  Income  tax. 

As  generally  anticipated,  the  report  of  this  Com- 
pany covering  the  period  from  October  28,  1919  (date 
of  incorporation),  to  March  31,  1921,  discloses  a  very 
unsatisfactoi-y  position.  As  shown  in  the  above  table, 
the  gross  profit  for  the  fifteen  months  amounted  to 
£106,106,  to  which  have  to  be  added  interest  and  other 
receipts  of  £64,645,  making  a  total  profit  of  £170,751. 
.Administrative  and  general  expenses  absorb  £69,710, 
drilling  and  boring  charges  £42,817,  and  depreciation 
£26,148,  leaving  a  balance  profit,  subject  to  coqiora- 
tion  and  income  tax.  of  £32.076,  which  the  directors 
recommend  should  be  carried  forward. 

The  following  table  shows  the  balance-sheet  posi- 
tion as  at  March  31  last :  — 

LIABILrriES,  t  ASSET?, 


Issued      Snndr\-    Carry-  ]  Barges,      Invcst- 

Cnpitiil    Creditors"  forwardTugs,  &c.    mcnts 

£  £  £  £  £ 

4,762,855     101,944      32,076  !  309,642  3,.588,930 


Pre- 

Dcbtors     liminarv 
Stocks  and  Cash  Expenses 

£  £  £ 

65.072    73.5,770      200,441 


Eic'udiug  liability  for  taxation. 


Among  the  assets,  the  investments  in  the  Soutliern 
Oil  and  Transport  Corporation  (in  which  the  Company 


holds  eighty  per  cent,  of  the  Ordinary  shares)  figure 
at  £2,792,075,  while  the  holding  in  Tankers,  Limited 
(in  which  all  the  Ordinary  shares  are  held),  amounts  to 
£750,000,  in  1,500,000  £1  shares,  10s.  paid,  at  the 
date  of  the  balance  sheet.  The  profits  of  both  of  these 
companies  have  not  permitted  of  any  dividend  payment, 
and  this  fact  supplies  the  explanation  of  the  meagre 
revenue  of  the  controlling  Company.  These  invest- 
ments are  valued  at  cost,  but  the  auditors  consider 
that  their  present  value  is  under  cost.  The  shares  are 
not  quoted  on  the  market,  but  the  extent  of  the  de- 
preciation has,  obviously,  been  considerable.  In  this 
connection  it  should  also  be  noted  that  no  depreciation 
has  been  provided  in  respect  of  the  barges  and  tugs, 
which  are  valued  at  £296,141.  Sundry  stocks,  of  which 
the  basis  of  valuation  is  not  disclosed,  figure  at  £65,072. 
Cash  and  bills  amounted  to  £681,463  at  March  31  last. 
Since  then,  however,  there  has  been  a  severe  strain 
on  liquid  resources,  a  payment  of  £375,000  being 
made  to  meet  calls  on  the  Ordinary  shares  held  in 
Tankers,  Limited,  There  remains  a  balance  of 
£375,000  still  to  be  paid  ""'as  and  when  required." 
The  Company  has  also  a  contingent  hability  in  respect 
of  its  undertaking  to  acquire  the  share  capital  of  Panuco 
Oil  Exploration  Company,  for  the  sum  of  $200,000 
payable  if  oil  in  paying  quantities  is  discovered  in  the 
land  of  t*he  Panuco  Company.  It  will  be  observed 
that  preUminarj'  expenses  (which  include  those  of 
Tankers,  Limited,  amounting  to  £119,577)  figure  at 
£200,441,  representing  the  balance  after  deducting  the 
premium  of  £56,250  received  on  shares  issued  for  cash. 
The  report  states  thac  on  the  Company's  formation 
the  Southern  Oil  and  Transport  Corporation  had  two 
producing  wells  in  the  Panuco  field  of  Mexico,  capable 
of  yielding  10,000  ban-els  daily.  Towards  the  end  of 
1920,  however,  salt  water  appeared,  and  "production 
gradually  fell  away  until  to-day  these  wells  yield  only 
a  comparatively  small  output."  Of  a  seventeen-acre 
lot  (also  in  the  Panuco  field)  in  connection  with  which 
a  dispute  arose  as  to  ownership,  it  has. been  agreed 
that  the  Company  should  obtain  at  a  cheap  rate  forty- 
seven  and  a-half  per  cent,  of  the  output  of  the  present 
and  any  future  wells  drilled  on  the  plot.  The  output 
of  these  wells  is  estimated  at  about  7,000  ban-els  daily. 
The  Company  has  sunk  and  is  in  course  of  drilhng 
several  wells  on  a  portion  of  its  lands  in  the  Panuco 
district  of  Mexico,  but  the  results  have  so  far  not  come 
up  to  expectations.  In  September  1920  the  Company 
joined  with  three  other  groups  in  equal  proportions  in 
the  formation  of  the  British  Equatorial  Oil  Company, 
to  acquire  concessions  of  oil  lands.  Concessions  have 
been  obtained  in  Venezuela  which  have  been  favourably 
reported  upon  by  a  number  of  geologists,  and  arrange- 
ments for  drilling  are  now  in  progress.  The  holding 
in  this  Company  is  represented  in  the  balance  sheet 
by  25,000  shares  of  £2  each  valued  at  cost.  _  "With 
regard  to  the  freight  contract  with  Tankers,  Limited, 
the  directors  state  that,  owing  to  the  great  fall  in 
freights  and  in  the  value  of  oil,  t)ic  contract  has  become 
very  onerous  and  it  is  proposed  to  open  negotiations 
with  Tankers.  Limited,  with  the  object  of  coming  to 
some  mutually  satisfactory  an-angement.  It  is 
pointed  out  that  the  provision  of  further  capital  is 
essential,  but  in  the  present  p<7sition  of  the  Company  it 
is  considered  impossible  to  raise  funds  by  a  pubhc  issue. 
\ccordinglv,  subject  to  a  satisfactoiy  conclusion  to 
the  negotiations  referred  to  above,  it  is  proposed  to  ask 
shareholders  to  subscribe  the  required  capital.  It  is 
clear  thit  the  prospects  of  the  Company  are  by  no 
means  attractive.  The  present  value  of  its  pnncipal 
assets  is,  obvioiislv  considerably  below  that  at  which 
thev  stand  in  the  balance  sheet,  and  the  i^sit.on  is  sbill 
further  weakened  by  the  presence  of  prelmiinary  ex- 
penses among  the  assets.  The  flotation  of  Tankers. 
Limited,  has  proved  to  be  a  very  unfortunate  Tenture 
for  the  parent  Company,  and  in  view  of  the  general 
outlook  the  possibilitv  of  any  return  on  the  Ordinaiy 
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shares  is  remote.     The  shares  are  now  quoted  as  low- 
as  4s. 

It  may  be  pointed  out  that  according  to  agreement 
■the  Anglo-Pei-sian  Oil  Company  assumed  as  ftom 
July  1,  1920,  the  technical  and  commercial  manage- 
ment of  the  Company. 


HARPER    BEAN,    LIMITED. 

Subscribed  Capitjl :  £4,878,948,  in  3,000,000  8°i  Cumulative 
Preference  Shares  (calls  in  arrear,  £383,432),  and  3,000,000 
Ordinary  shares  (calls  in  arrear,  £737,620). 

Gross      Es-       Writltn      Net  Pref.         Ord.  To  Carried 

Ijicome  penses        off         Loss  Dlv.  ,  /-Div.— ,    Reserve  Forward 
£££              £              ££"£  £ 

1921»  61,727    117,326    74,248    129,847  _         _      li         _  129,847t 

i      "  Period  from  November  7,  1919  to  December  31,  1920. 
■f  Dr.  Balance. 

An  extremel}-  adverse  position  is  disclosed  in  the 
report  of  this  Company  for  the  period  from  Novem- 
ber 7,  1919  (date  of  incorporation)  to  December  31, 
1920.  As  shown  in  the  above  table,  the  gross  income 
(including  loan  interest,  £35,900)  did  not  exceed 
£61,727,  while  interest  charges  and  administrative 
expenses  amounted  to  £70,376  and  £46,950  respec- 
tively. In  addition,  a  sum  of  £74,084  has  had  to  be 
paid  in  respect  of  the  cancellation  of  contracts  for 
plant  and  machinery,  so  that  the  net  loss  for  the 
period  works  out  at  £129,847.  The  adverse  position 
Eas,  it  is  stated,  been  largely  brought  about  by  the 
financial  difficulties  of  A.  Harper,  Sons  and  Bean  (in 
liquidation).  The  whole  of  the  shares  of  this  Company 
had  been  acquired  at  a  cost  of  £1,500,000,  and,  in 
addition,  an  advance  of  £500,000  was  made  in  accord- 
ance with  the  terms  of  purchase. 

The  balance-sheet  position  is  summarised  in  the 
following  table:  — 


TJABTT.TTTES. 

ASSETS. 

Invest- 

Sondrv 

ments 

Debtois      Pre- 

Paid  up      Sundry 

axed 

and 

and        Itminary 

Net 

Dec    ;■  Capital  Liabilities 

Assets 

Loans 

Cash    Expenses 

Loss 

31              £                  £ 

£ 

£ 

£                £ 

£ 

920  ...  4,878,948      742,363 

126,529 

5,289,361 

22,811      53,045 

129,847 

The  issued  capital  amounts  to  £6,000,000,  but, 
owing  to  the  general  depression  in  the  motor  industry, 
and  the  consequent  fall  in  the  price  of  the  Company's 
shares,  considerable  difficulty  has  been  experienced  in 
collecting  unpaid  calls,  which  at  December  31  last 
amounted  to  the  large  total  of  £1,121,052.  Of  this 
sum  £15,808  has  been  collected  during  the  cmrent 
financial  year,  but  it  is  considered  impossible  to  collect 
any  substantial  part  of  the  balance,  and  "  airange- 
ments  are  now  on  foot  whereby  the  whole  of  the  shares 
not  fully  paid  will  be  forfeited,  and  a  large  number  of 
fully-paid  shares  delivered  up  for  cancellation.  On  the 
assumption  that  these  arrangements  are  completed,  and 
the  scheme  for  the  reconstruction  of  A.  Harper,  Sons 
and  Bean  is  carried  thi'ough,  proposals  will  be  sub- 
mitted for  reducing  the  capital  of  the  Company  by 
approximately  £2,150,000."  This  reduction  will  be 
effected  partly  by  the  forfeitures  and  cancellations 
mentioned  above.  The  arrangement  provides  that  the 
Company  "  disposes  of  fifty-five  per  cent,  of  its  hold- 
ing in  A.  Harper,  Sons  and  Bean,  representing  invest- 
ments standing  in  the  books  at  £825,000."  This,  pre- 
sumably, means  that  shares  of  this  book  value  will 
be  smrendered,  without,  however,  involving  any 
change  regarding  the  controlling  interest  in  the  sub- 
sidiary. The  auditors  state  that  the  investments, 
figuring  in  the  balance  sheet  at  £4,401,407.  are  valued 
at  cost,  which  in  their  opinion  "  is  greatly  in  excess  of 
then-  present  value."  But,  "  owing  partly  to  the  fact 
that  certain  of  the  investments  consist  of  shares  in 
companies  which  have  no  market  quotations,  and 
partly  to  the  present  exceptional  condition  of  the  motor 
industry,  it  is  impossible  to  estimate  the  present  value 
of  the  investments."  It  is  also  pointed  out  that  loans 
(including  interest  accrued)  and  sundry  debtors, 
amounting  to  £887,954  and  £21,590  respectively, 
mainly  represent  advances  to,  and  amounts  due  by, 
various  subsidiary  companies,  and  these  sums  "'cannot 
be  considered  entirely  good  assets."  Tlie  liabilities 
include  a  bank  loan  of  £600,653   secured  by  deposit 


of  securities  representing  the  Company's  investments 
and  the  assignment  of  the  loan  of  £500,000  to 
A.  Harper,  Sons  and  Bean.  It  is  proposed  to  secure 
this  loan  by  the  creation  of  "  C  "  Participating  Second 
^Mortgage  Debenture  stock  in  the  reorganised  capital 
of  that  concern.  It  is  obviously  impossible  to  form 
any  opinion  of  the  prospects  until  the  reconstruction 
of  the  Company  and  its  principal  subsidiary  has  been 
accomplished.  In  view  of  certain  vague  statements  in 
the  report  regarding  the  proposed  method  of  readjust- 
ing finances,  it  is  to  be  hoped  that  full  derails  will  be 
furnished  at  the  forthcoming  annual  meeting.  The  £1 
Ordinary  shares  are  now  quot-ed  at  Is.  lOid. ,  and  the 
Eight  per  Cent.  Cumulntive  Participating  Preference 
at  2s.  lOJd. 


AFRICAN  AND  EASTERN  TRADE  CORPORATION, 
LIMITED. 

Issued  Capital  :  £6,445,439,  in  300,000  6",,  Cumulative  "  A  " 
Preference  Shares,  2,599.933  6°,,  Cumulative  "B"  Preference 
Shares,  and  3,545,506  Ordinary  Shares  of  £1  each,  fully  paid. 

To 
Taxation 
and 

Net         Contin-  To           Other 

Trading      gencies   Preference    Ordinary  Keserve      Alto-        C;irried 

Profit"    Reserve    Dividend  ^Dividend-^  Fund  cations    Forward 

£                   £                   £                   €          **'  £                   £                   £ 

1,721.618    523,0O0t      26,701      656,671  sS  350.000        10,000      191,473 

1,040,6921         —        103,924      620,644  17i  —  300,000      207,596 

'  After  cliaiging  depreciation.  t  Excluding  income  tax  of  £197,001  on 
Ordinary  dividends.  J  After  providing  also  for  depreciation  in  stocfes  and  for 
taxation  (excluding  tax  on  Ordinary  dividends). 


Tear 


1919 
1920 


Having  regai*d  to  the  difficulties  attending  the  opera- 
tions of  an  enterprise  of  this  nature  during  the  latter 
half  of  1920,  the  results  for  the  twelve  months  to 
December  31  may  be  considered  satisfactory.  The 
accounts  show  a  profit,  after  charging  depreciation  and 
taxation,  of  £854.499.  The  provision  for  taxation  in- 
cludes income  tax  of  £186,193  in  respect  of  Ordinary 
dividend  payments,  and  to  provide  a  more  suitable 
basis  for  comparison  it  is  necessary  to  write  back  this 
sum,  thereby  raising  the  profit  to  £1,040,692.  The 
profit  for  the  previous  year  amounted  to  £1,721,618, 
from  which  had  to  be  allocated  a  sum  of  £523,000  in 
respect  of  taxation  and  contingencies  (excluding 
income  tax  of  £197,000  on  Ordinary  dividend  pay- 
ments), leaving  a  balance  profit  of  £1,198,618.  The 
profits  for  tlie  past  j-ear  are  not  subject  to  any  such 
deduction ;  it  is  pointed  out,  in  fact,  that  the  Companv 
is  entitled  to  a  repayment  of  excess  profits  duty,  but 
no  credit  has  been  taken  in  the  accounts  for  this  esti- 
mated refund.  It  is  also  important  to  note  that  before 
arriving  at  the  profit,  "  full  allowance  "  has  been 
made  for  the  depreciation  wliich  had  taken  place  in 
stocks  at  December  31  last.  In  consequence  of 
changes  in  capital,  the  Preference  di^■idends.  as  shown 
in  the  above  table,  now'  absorb  £103,924.  as  compared 
with  £26,701,  and  the  Ordinary  dividend,  which  is 
reduced  from,  thirty  per  cent,  to  seventeen  and  a-half 
per  cent.,  £620.644.  against  £656.671,  subject  to  tax 
in  each  case.  No  transfer  is  made  from  profit  to  the 
reserve  fund,  which  received  £350.000  a  year  ago, 
but  £300,000  is  provided  for  investment  depreciation, 
leaving  a  balance  of  £207.596  to  be  carried  forward 
as  compared  with  £191,473  brought  in. 

The  following  table  shows  the  balance-sheet  posi- 
tion:— 

LLiBILnXES.  ASSETS. 

Reserves  ) 
and 
Issued        Sundry        Carry- 
Dec.    Capital    Liabilities"  Forward 
31  £  £  £ 

1919  4,504,216    2,9fi.i.899    5.818.188 

1920  6,445,439    2,054.287    7,121,954 

"  Including  final  dividends  payable. 

During  the  vear  the  Preference  capital  was  in- 
creased to  £2,899,933  by  the  issue  of  £851,083  Six 
per  Cent.  Cumulative  "  B  "  Preference  shares,  while 
the  Ordinary  capital  was  raised  to  £3,545,506  by  thp 
issue  of  1.090.140  shares.  The  premiums  received  on 
this  issue  have  been  added  to  the  general  reserve  fund, 
which  (after  deducting  claims  for  capital  duty)  is 
accordingly  raised  by  £825,485  to  £6,452,200.  "  The 
insurance  and  depreciation  funds  §how  comparatively 


Fixed 
Assets 


Invest- 
ments 


Debtors 

and 

Cash 

£ 


stocks 

545.446    2.884,590    6,759,636    3,098.631 
893,531    3,165,477    8,293,215    3,269,457 
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small  additions  at  £235,651  and  £226,507  respectively. 
In  this  connection  it  would  appeal'  that  the  provision 
of  £300,000  for  investment  depreciation  has  been  de- 
duct-ed  from  the  investments  atnong  the  assets.  Sim- 
ary  creditors,  which  include  provision  for  taxation  and 
dividend  payments,  have  fallen  by  £911,602  to 
£2,t)5-i,2S7,  due,  presumably,  in  large  part  to  the  re- 
duced liability  for  taxation.  The  outstanding  altera- 
tion in  the  assets  is  the  growth  of  investments  in  allied 
and  subsidiary-  companies  from  £6,689,823  to 
£8,232,942.  Sundry  stocks  (including  debts  in  Africa) 
have  grown  by  £280,887  to  £3,165,477;  but  it  is 
significant  to  note  that  goods  in  transit  outward  have 
fallen  from  £416,845  to  £110,726  and  produce  in 
Transit  homeward  from  £909,452 'to  £318,445.  Cash 
anil  biHs  are  practically  unaltered  at  £393,178,  but 
sundry  debtors  have  been  increased  by  £173,628  to 
£2,876,278.  The  financial  position  as  shown  in  the 
accounts  can  be  regarded  as  veiy  satisfactory.  Liquid 
assets  (excluding  trade  investments  and  stocks)  as  at 
December  31  last  exceed  cuiTent  liabilities,  including 
final  dividends  payable,  by  £1,275,443,  as  compared 
witli  £202,545  at  the  date  of  the  previous  accounts, 
and,  in  addition,  allowance  must  be  made  for  refund  of 
excess  profits  duty. 

It  is  proposed  shortly  to  cancel  or  convert  into 
Ordinary  shares  the-  £5,000,000  Prefen-ed  Ordinary 
shares  created  for  the  purpose  of  being  capitalised  and 
distributed  to  the  Ordinary  proprietors  under  the 
scheme,  now  abandoned,  for  the  fusion  of  interests 
with  Lever  Brothers.  No  other  reference  is  made  to 
the  non-completion  of  this  amalgamation.  Regarding 
the  dividend  prospects  for  the  cuixent  year,  it  should  be 
noted  that  the  Preference  interest  will  represent  a 
charge  of  £173,996,  as  compared  with  £103,924  for 
1920.  On  the  other  hand,  the  new  capital  will  be 
available  for  the  full  period.  Besides,  it  should  be  re-, 
memlwred  that  the  new  Ordinary  shares,  although  not 
issued  until  August  1920,  receive  the  full  dividend  in 
respect  of  the  past  year.  Despite  the  uncertainty  of 
the  outlook  the  Company  may  be  expected  to  maintain 
its  dividend  at  seventeen  and  a-half  per  cent.  On  this 
basis  the  Ordinary. shares,  now  quoted  at  37s.  Id.  ex- 
dividend,  afford  a  return  of  9.4  per  cent.  Ihe  Six  per 
Cent.  Cumulative  "  A  "  Preference  shares  at  16s.  3(/., 
ex-dividend,  yield  7.4  per  cent.,  and  the  Six  per  Cent. 
Cumulative  "B  "  Preference  at  14s.  3(/.,  ex-dividend, 
yield  8.4  per  cent. 


THE   GORDON   HOTELS.    LIMITED. 

Issued  Capital :  £1,931,000,  in  96,500  51%  Preference  shares, 
96,500  Ordinary  shares,  and  100  Deterred  shares  of  £10 
eacn,  fully  paid  ;  4J"„  Perpetual  Debenture  stock.  £1,065,000; 
4°o  Perpetual  Debenture  stock,  £360,000  ;  3J%  Perpetual 
Debenture  stock,  i'240,000. 

Prefer- 

\Viitto!i  Iiitt-n-st  Ket          enee  Ordinary  CalTied 

Tear  to       Profit"        off  Charai-s  Profit    Dividend       .-Div,-,  Por\vard 

May  31             £               f               i;  £  £             £           %          £ 

1918  ...      98,460.     —  98,400  26,633           _  _           _  35,743 

1919  ...    105,901       —  71,325  9»,57(i    lO6,1.50t  —           —  24,170 

1920  ...    195..'i6S     11  425  71,325  112,818      .53,075t  —           —  30,S3s 

1921  ...    129,389    «  1,202  80.169  48,018      53,075t  —           —  25,781 

"After  providing  for  taxation.  t  Arrears 

The  remarkable  improvement  shown  in  the  earn- 
ings of  this  Company  during  1918  and  1919  has  been 
follo\\ed  by  a  severe  setback  during  the  twelve  months 
to  May  31  last.  The  accounts  show  a  profit,  subject 
to  Debenture  interest,  of  £129,389,  which  represents 
a  reduction  of  nearly  £66,200  as  compared  with  the 
previous  year.  The  direclors  explain  that  the  decline 
is  ])artly  due  to  the  increase  in  rates  and  taxes,  and  to 
adchtional  expenditure  on  repairs  and  maintenance, 
l)ut  "  mainly  to  the  rajiid  decline  of  profitable  business 
following  the  trade  collapse  of  last  autumn.''  A 
|)ropoitionate  reduction  of  expenses  to  meet  the  unex- 
pected situation  was  not  possible,  and  "  the  failure  of 
the  London  Season,  due  to  industrial  troubles,  pre- 
vented the  hoped-for  recovery.''  In  these  circum- 
stances, it  is  surprising  to  learn  that  the  actual  cash 
i-eceipts  for  the  year,  however — even  with  the  Hotel 
Metro])ole,  Ix)ndon,  closed — were  the  largest  in  the 
Company's    history.     The     revenue     includes     rents 


amounting  to  £54,354  received  from  or  due  bv  the 
Government  in  respect  of  certain  of  the  requisitioned 
hotels,  but  what  relation  this  item  bears  to  that  of  the 
previous  year  cannot  be  ascertained  from  the  accounts. 
As  indicated  in  the  above  table,  interest  charges 
amount  to  £80,169,  against  £71,325,  this  increase  of 
£8,844  representing  interest  accrued  to  May  31  on  the 
£250,000  Eight  per  Cent.  Seven-year  Convertible  Notes 
issued  in  November  last.  It  is  proposed  to  pay  one 
year's  Preference  dividend  (up  to  May  31,  1919), 
absorbing  £53,075,  and  to  carry  forward  the  balance  of 
£25,781. 

Apart  from  the  increase  in  the  loan  capital  to 
£1,915,000  by  the  note  issue  referred  to  above,  the 
balance  sheet  contains  few  important  alterations.  The 
deferred  maintenance  and  alteiations  account  is  no 
longer  included  among  creditors,  which,  however, 
figure  at  £229,636,  against  £192,809.  The  premium 
account  remains  unchanged  at  £207,317,  but  the 
leasehold  redemption  funds  have  been  increased  by 
£7,561  to  £223,019.  A  new  item  among  the  assets  is 
"expenditure  on  reconditioning  and  improvements  of 
requisitioned  hotels,"  amounting  to  £527,650,  from 
which  are  deducted  sums  received  from  the  Govern- 
ment in  respect  of  dilapidations  £64,896  and  amount 
provided  by  the  Company  in  respect  of  deferred  main- 
tenance £146,915,  leaving  a  balance  of  £315,838.  It 
is  pointed  out  that  further  commitments  at  May  31  last 
amounted  approximately  to  £75,000,  but,  on  the  other 
hand,  "  substantiiV  claims  against  the  Government  in 
respect  of  dilapidations  and  loss  of  goodwill  are  pend- 
ing."  The  investments,  which  are  almost  entirely  for 
leaseholds  redemption  and  are  held  by  trustees  for 
Debenture-holders,  figure  at  £212,058,  but  the  actual 
market  value  does  not  exceed  £140,096.  Trading 
stocks  (at  cost  or  under)  are  practically  unchanged  at 
£175,928,  but,  although  cash  holdings  have  been 
slightly  increased  to  £68,587,  debtors  have  fallen  from 
£62,107  to  £38,668.  The  balance  of  the  new -issue 
expenses  figure  among  the  assets  at  £15,627.  The 
accounts  reveal  a  rather  acute  shortage  of  fluid  capital, 
the  liquid  assets,  excluding  stocks,  not  exceeding 
£113,755,  whereas  current  liabilities  amount  to 
£257,589. 

Accompanying  the  report  is  a  circular  issued  by 
the  board  regarding  recent  attacks  on  the  management. 
It  is  pointed  out  that  the  agitation  is  largely  anony- 
mous, and  obviously  conducted  by  persons  who  are 
in  complete  ignorance  of  the  actual  position.  The 
meditK're  trading  results  of  the  past  financial  year 
clearly  do  not  constitute  a  fair  test  as  to  the  soundness 
of  the  reorganisation  of  the  management  in  Februaiy 
last,  as,  apart  from  the  date  of  the  reconstruction, 
the  set-back  has  been  general  among  many  of  the 
leading  hotel  companies.  The  Company  may  be  ex- 
pected to  improve  .  its  position  during  the  current 
year,  but  a  return  of  the  prosperity  experienced 
during  1918  and  1919  cannot  be  anticipated  in  the  im- 
mediate future.  The  £10  Ordinary  shares  are  new 
quoted  at  73s.  6(/.,  while  the  Five  and  a-Half  per  Cent. 
Cumulative  shares  (upon  which  there  are  one  year's 
arrears  of  dividend)  are  prictd  at  5i. 



The  Alliance  Bank  of  Simla,  Limited. — This 
Bank  announces  that,  subject  to  audit,  the  profit  for 
the  year  ended  June  30  last,  after  payment  of  ex- 
penses, fidl  provision  for  bad  debts,  depreciation  of 
investinents,  etc.,  is  Es.  12,35,492.  The  amount 
brought  forward  was  Rs.  3,13,931,  making  a  total  of 
Rs.  15,49,423.  Deducting  the  interim  dividend  paid 
in  December  last,  the  sum  now  available  is 
Es.  11,42,891,  whicli  the  directors  propose  to  utilise, 
after  payment  of  the  Preference  dividend  at  the  rate 
of  six  per  cent.,  in  payment  of  a  dividend  on  the 
Ordinary  shares  at  the  rate  of  fourteen  per  cent,  per 
annum, "together  with  a  bonus  of  three  per  cent.,  free 
of  tax.  It  is  proposed  to  transfer  two  lacs  of  rupees 
to  reserve  and  one  lac  to  pension  fund.  The  balance 
to  be  carried  forward  is  Es.  3,31,154. 
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CITY  EQUITABLE  ASSOCIATED,  LIMITED. 

Offer  at  par  of  250,000  Eight  per  Cent.  Participating 
Preference  shares  of  £1  each,  guaranteed  as  to  capital  and 
dividend  by  the  City  Equitable  Fire  Insurance  Company, 
Limited.  The  participating  rights  cover  one-half  of  the 
surplus  profits  left  after  a  distribution  of  eight  per  cent, 
on  the  Ordinary  shares. 

The  Company  has  been  formed  to  consolidate  the  in- 
terests of  the  City  Equitable  Fire  Insurance  tompany. 
Limited,  in  various  other  insurance  enterprises  and  to 
assist  in  the  extension  of  its  operations,  more  particularly 
in  America.  Agreements  have  been  entered  into  with  the 
Greater  Britain  Insurance  Corporation,  Limited,  and  the 
City  of  London  Insurance  Company,  Limited,  whereby  the 
Company  has  acquired  ninety-five  per  cent,  of  the  shares 
in  the  former  and  eighty-six  per  cent,  of  the  shares  in  the 
latter.  Purchase  consideration  has  been  the  allotment  of 
464,000  fully-paid  Participating  Preference  shares.  The 
City  Equitable  Fire  Insurance  Company  has  also  acquired 
more  than  half  the  shares  in  the  First  National  Ee-insur- 
ance  Company,  Limited,  and  a  controlling  interest  in  the 
Excelsior  Company  of  Amsterdam,  Limited.  The  pro- 
ceeds of  the  present  issue  will  be  used  mainly  to  acquire 
these  interests  from  the  parent  undertaking  at  the  prices 
it  paid  for  them,  and  the  balance  of  such  shares  will  pro- 
babl}-  be  acquired  in  the  near  future.  The  issued  capital, 
including  that  now  on  offer,  amounts  to  £714,000  in  Par- 
ticipating Preference  shares  and  £60,000  in  Ordinary 
shares,  the  latter  being  allotted  to  the  parent  Company  in 
consideration  of  its  guarantee.  It  is  estimated  that  the 
cash  investments  alone  will  provide  sufficient  revenue  to 
pay  the  Preference  dividend.  The  possibilities  of  a  sub- 
stantial supi^lementary  dividend  renders  the  present  offer 
decidedly  attractive.  The  lists  close  on  or  before  Thurs- 
day, July  28. 

BBOADSTAIRS  GAS  C0HPAN7. 

Ofier  at  £12,500  Seven  and  a  Half  per  Cent.  Deben- 
ture stock  at  par,  redeemable  on  December  31,  1926,  1931, 
or  1936  at  the  option  of  the  jjurchaser. 

The  Company  supplies  gas  in  the  town  of  Broadstairs, 
where  it  has  had  a  period  of  forty  years'  prosperity, 
broken  only  by  the  War.  The  authorised  loan  capital  "is 
£51,500,  of  which  £21,450  has  been  issued.  Net  revenue 
for  the  year  ended  December  31,  1920,  was  £4,218,  and  the 
interest  on  existing  Debenture  stock  and  that  now  being 
issued  will  amount  to  £2,035.  The  security,  which  is 
ample  at  present,  will  increase  with  the  new  charging 
powers  granted  under  the  Gas  Regulation  Act.  For  in- 
vestors not  requiring  an  active  market  the  stock  oflers  a 
high  yield  combined  with  an  attractive  variety  of  redemp- 
tion dates.  The  lists  close  on  or  before  Wednesday, 
July  27. 

THE  PULLMAN  CAR  COMPANY,   LIMITED. 

Ofier  at  98^  of  £500.000  Eight  per  Cent.  Fii-st  :Mort- 
gage  Equipment  Debentures,  repayable  at  102^  per  cent, 
by  twenty-five  equal  annual  drawings,  commencing  July  1, 
1923.  Flat  yield,  £8  2s.  bd.  per  cent,  per  annum. 
Premium  on  redemption,  £4  Is.  3d.  per  cent. 

The  Pullman  Car  Company  provides  and  operates 
Pullman  cars  on  various  railways  in  Great  Britain  and 
elsewhere.  The  share  capital  of  tlte  Companv  now  stands 
at  £500.000,  in  Ordinary  shares  of  £1  each.  'The  revenue 
of  the  Company  is  derived  from  the  supplements  charged 
to  passengers,  based  on  distances  travelled,  and  from  tlie 
receipts  for  meals  and  refreshments  served  in  the  cars. 
The  Company,  while  canning  the  passengers  free  of  charge 
to  the  railway  company,  is  entitled  to  the  fu'.l  returns 
from  the  supplementary  fares.  The  Company  now  owns 
ninety  fii-st-class  and  third-class  cars,  some  of  these  being 
new  stock  and  only  fairly  recently  put  into  service,  and 
are  operating  on  the  South  Eastern  and  Chatham  Rail- 
way, the  London  Brighton  and  South  Coast  Railway, 
the  Caledonian  Railway,  the  Great  Eastern  Railway,  and 
the  Metropolitan  Railway. 

The  contracts  with  the  railway  companies  average 
between  twe'.ve  and  twenty  years  to  run  (excepting  with 
the  Metropolitan  Railway,  which  is  indefinite),  and  are 
of  an  entirely  satisfactory  character.  They  provide  for 
the  i-unning  of  the  cars  on  the  various  lines  under  favour- 
able conditions,  and  for  periods  which  vary  according 
to  the  mutual  agreement  for  the  supply  of  additional 
rolling-stock.     Thus,  when  new  cars  are  added  from  time 


to  time  under  such  agreement,  the  contracts  stand  re- 
newed as  applied  to  such  new  cars  for  the  full  period 
of  the  original  contract.  Sixty-three  new  cars  are  in 
course  of  construction  and  are  on  the  point  of  delivery, 
and  will,  therefore,  be  shortly  in  operation  and  earning 
revenue.  The  total  number  of  cars  then  owned  by  the 
Company  will  be  153.  The  Debentures  have  been  issued 
with  the  object  of  furnishing  funds  for  the  completion 
of  the  pajTuents  to  be  made  in  connection  with  the  con- 
struction contracts  of  these  new  cars — approximately 
£285.000— and,  after  redeeming  the  £118,500  Six  per 
Cent.  First  Mortgage  Sinking  Fund  Equipment  Deben- 
tures now  outstanding,  and  taking  into  account  instal- 
ments received  or  receivable  on  the. issue  of  250,000  new 
Ordinary  shares,  there  will  be  available  for  the  general 
purposes  of  the  Company  the  sum  of  £88.819.  The  stock 
now  offered  vill  be  secured  by  tru.st  deed  as  a  specific 
first  charge,  on  the  rolling-stock  and  cars,  equipment, 
and  other  fixed  assets  as  at  present  existing,  on  the  new 
rolling-stock  to  be  acquired  liy  the  Company  out  of  the 
proceeds  of  the  shares  issued  in  1920  and  of  the  present 
issue,  and  as  a  floating  charge  on  the  other  assets  of  the 
Company.  The  specific  first  charge  has  a  current  book 
value  of  £1.216,342.  thus  affording  suhstantial  capital 
backing  to  the  present  emission.  Xet  profits  are  shown 
since  1917  only.  In  that  year  they  were  £32,136,  expand- 
ing in  the  interval  till  £65.776  was  recorded  in  1920. 
The  directors  express  their  confidence  that  the  future 
level  should  be  established  at  £125,000,  which  would  cover 
the  interest  and  sink-ing-fund  charges  more  than  twice. 
For  such  substantial  security  the  return  is  high.  The 
scheme  of  regular  redemption  should  help  to  maintain 
market  values.  Closing  date  lor  subscrijitions  Jlondav, 
July  25. 

THE  SHR0P<5HTRE    WORCESTERSHIRE   AND 
STAFFORDSHIRE   ELECTRIC  POWER  COMPANY. 

Offer  at  97  of  £300,000  Seven   and  a-Half  per  Cent. 

Ten-Year     Guaranteed     Convertible     Debenture     stock, 

guaranteed  as  to  both  interest  and  principal  by  the  British 

Electric     Traction     Company,      Limited.        Flat     yield 

£7  14s.  8(?.  per  cent,  per  annum.     Yield  on  redemption 

£7  19s.  Irf.  per  cent,  per  anntun. 

The  Company  supplies  electric  power  in  the  counties 

named,    including   among     its    customers    a    number    of 

tramway   and   big   industrial  companies.       The   present 

capital  is  :  — 

SHARE  CAPITAIi.  Issued  and 

Authorised.  paid  up. 

£250,000  6  per  Cent.  Cumulative  Prelerenoe  Shares  of  £1  each  .,,    £150,000 
£50.000  7  per  Cent.  Redeemable  Cumulative  Preference  Shares  of 

£1  each     ...•       £50.000 

£300,000  "A"  Ordinary  Shares        ) 

£360,000  "  B '•  Ordinary  Shares        r     £300,000 

£790,000  Ordinary  Shares  or  Stock  or  Preference  Shares  or  Stock  i 

£1,750,000  £500,000 

LOAST   CAPrrAL, 

Five  and  a  half  per  Cent.  First  Debenture  stock        £100,000 

There  has  been  lodged  with  the  Ministr,?  of  Munitions  and  with  the  Company's 
baniers  £400,000  Six  per  Cent.  Second  Debenture  stock  as  security  for  advances, 
and  there  was  a  balance  outstanding  on  December  31.  1920,  of  £36,052  of  the 
purchase  pr  ce  of  the  Dudley  Corporation  Electricity  Supply  Undertaking 
which  is  payable  by  instalments  over  a  period  of  years. 

The  stock  now  offered  will  be  secured  by  a  trust  deed 
to  be  entered  into  between  the  Company  and  the  L'nion 
Commercial  Investment  Company,  Limited,  as  trustees, 
conferring  a  floating  charge  on  the  whole  undertaking  and 
property  of  the  Company,  both  present  and  future,  in- 
cluding uncalled  capital,  subject  to  the  existing  prior 
charges.  These  advances  have  been  merged  into  a  loan 
repayable  by  instalments  extending  over  twenty  years  from 
January  1921,  and  the  security  will  be  released  pro  tanto 
as  the  instalments  are  paid. 

As  the  prospectus  refers  to  total  assets  without  any  re- 
ference to  liabilities,  the  value  of  the  floating  charge 
cannot  be  estimated.  Xet  profits  are  shown  for  the  year 
1920  only,  when  they  amounted  to  £61,223.  The  annual 
interest  charges  on  the  present  issue  will  be  £22.500 ;  but 
in  the  absence  of  a  full  statement  as  to  prior  charges,  it 
is  not  possible  to  state  that  this  is  amply  covered.  At 
any  time  during  the  currency  of  the  guaranteed  Con- 
vertible Debenture  stock  the  holders  have  the  option  to 
exchange  the  same  at  the  rate  of  £100  of  Debenture  stock 
for  £100  Eight  per  Cent.  "  A  "  Ordinary  shares  and  £20 
of  "  B"  Ordinary  shares  of  the  Company  to  be  issued  to 
them  in  satisfaction  for  the  stock.  The  "  A"  Ordinary 
shares  will  rank  for  a  Xon-Cumulative  dividend  in 
priority  to  the  "  B  "  Ordinary  shares  to  the  extent  of 
eight  per  cent,  per  annum,  and  the  "  A  "  Ordinary  shares 
will  participate  thereafter  share  for  share  in  any  profits 
distributed  after  the  "  B  "  Ordinary  shares  shall  have 
(Continiied  on  page  159.) 
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Name  of  Company 


(1st  yr.) 


Breweries  and  DUt'lIeries  : 

South  African  nn-weri-s 
Canals  a  d  Docks  : 

Anlrossan  Ilarhnur     ... 
Commercial  and  Industrial  t 

Avery  (\V.  &  T.)  

Benson  (J.  W.)  

Bradford  Coal  Morehants 

British  Borneo  Timt"r 

Cork  Imiiroved  Dwellings 

English  Sewint:  Cotton  ^ 

Gloiieestcr  Bailway  Carriage  &  Wagon 

Greenwood  &  Batiey 

Harper  Bc.'in (1st  14  mos.) 

Lillcv  A-  skiiuKT  

Lloyd  (Kdward)  

jrancho.'?t''r  i>lup  CHnal  WRrohonsing 

New  Darvel  Bay  ( Horneo)  Tobacco 
Financial,  Land  and  Investment ; 

Kempton  Park  Freehold  Laud         

Oregon  Mort'jT.'i'jo         ...         ...         

Scottish  American  Mortgage 
Finarcial  Trust  : 

British  Stcani'^Iiip  liiYi-stmcnt  Trust 
Hnmpstead  Garden  Suburb  Trast    ... 
Iron,  Coal  and  Steel : 

East  Kent  Oolliery      

Hend.TSfni  (David  &  William)  

Wood  (Edwari,!) 
Mining: 

Bechuanaland  Exploration    ...         

Cinderella  Consolidated  Gold 

Sacke  Estatt-s  <t  Mining  

Shamva  Mines 

Transvaal  (fold  Min  iiff  Estates 
Wllloughhy 's  Constii idated 
T«a,  Coffee  and  Rubber: 

Allatrar  Bubber  

Ang!o-.rava  Bubber'&  Produce 

Bariek  Bubber  

BidorBubber 

British  &  Brazilian  Rubber  ., 
Bruas-Perak  Rubber  ... 
Bukit  Mertajam  Rubber 
Larikat  Rubber 
Marawan  (Java)  Rubber 
Nedeera  Tea 
"Selangor  TTnited  Rubber 
Travancore  Rubber     ... 
Tremelbye  (Selangor)  Rubber 
Tramways  and  Omnibus : 
Barnsley  &  District  Traction 

Waterworks : 
A]e.Tandria  Water 


(■-*  yrs.) 


(1st  yr.) 


COMPANY  REPORTS  ANALYSED. 


Carry-forward 

Previous 

Year 

Other           -— 
Alloca- 

, 

, 

Net 

Pref 

Ord. 

Div.        Placed  to 

Tnc.(-I-) 

Net    ■ 

Ord. 

Year 

Profit.*" 

Div. 

Reserve 

tionB       Amt. 

orDeo.(-) 

Profit 

Div. 

ended 

£ 

£ 

% 

£ 

£ 

£ 

£ 

£ 

£ 

% 

31/3/21 

178,453 

50.000 

iU 

162,891 

— 

— 

33,098 

—34,438 

— 

— 

31/5/21} 

419 

- 

- 

— 

— 

-- 

663 

+  :*i9 

9,213 

— 

31/3/21 

08,42f> 

10,069 

15 

36,340 

20,000 



25,020 

+   2,017 

75,308 

15 

31/3/21 

48,361 

16,666 

i-'i 

20.S.S4 

— 

. — 

89,103 

+  10,861 

64,.'!48 

12i 

31/3/21 

13,362 

5,500 

6 

7,490 

1,000 

— 

3,649 

—      628 

18,933 

8 

31/12f20 

17.134 

— 

6 

1 0,000 

. — 

— ■ 

2,134 

— 

— 

— 

30/0/211 

600 

— 

2 

600 

— 

— 

217 

■ — 

— 

— 

31/3/21 

189,745 

60,000 

15 

300,000Dr.  200,000 

— 

198,364 

+  39,746 

— 

— 

31/5/21 

43,904 

— 

15 

78,760 

■ — 

— 

30,271 

—34,846 

92,665 

15 

31/3/21 

17,433 

7,028 

5 

17.419 

— 

— 

18,294 

—  7,014 

44,044 

15 

31/12/20  Dr.l29,S47 

— 

— 

■ — 

— 

— 

Dr.  129,847 

— 

— 

— 

30/ln/20 

5,851 

3.548 

10 

9,413 

— 

— 

13,207 

—  7,110 

45,471 

10 

31/12/20 

112  675 

42,187 

5 

60,000 

— 

— 

31,465 

+  10,488 

217,912 

131 

24/6/21 

8,206 

4,462 

5 

3,500 

— . 

— 

1,114 

+       244 

— 

31/12/20 

9,007 

— 

— 

— 

— 

— 

11,215 

+   9,007 

— 



7/7/21 

1,290 

_ 

^ 

1,575 





149 

—      285 

1,300 

4i 

31/5/21 

25,353 

8,775 

12 

15,600 

— 

— ■ 

18,030 

+       978 

24,793 

12 

31/6/21 

81,808 

43,650 

12 

36,O0J 

— 

— 

:58,257 

+   2,348 

81,157 

12 

30/6/21 

171,198 

12,600 

H 

:220,500 

. 

. 

367,204 

—61,902 

342,693 

15 

31/3/21 

Dr.  284 

—     ,■ 

— 

— 

— 

66 

—      284 

— 

— 

31/12/20 

:2,907 

, 

_ 

923 





1,984 

, 

5,814 



30/4/21 

94,879- 

15,000 

5 

13,437.V 

— 

— . 

96,244 

■—  8,558 

66,363 

5 

31/5/21 

22,316 

2,000 

6 

5,997 

6,000 

1,67S 

11,723 

+  6,640 

25,044 

15 

31/3/21 

29,037 

_ 

«i 

25,074 



* 

12,331 

+   3,963 





31/12/20 

Dr.27,983 



^ 

— 

— ■ 

Dr.  156,047 

—27,98! 

— 

— . 

31/12/20 

Dr.   993 







— 

— 

Dr.  1(10.340 

—      993 

— 

— 

31/12/30 

206,119 



30 

180,000 

8,400 

— 

110,871 

+  17,718 

178,485 

22i 

31/3/21 

76,664 



2J 

15.1UG 

— - 

— 

170,110 

+  61,468 

— 

31/12/20 

543 

— 

— 

— 

— 

13,397 

+      543 

Dr.  24,135 

— 

31/12/20 

Dr.  4,225 

^ 

_ 

_ 

__ 

'_ 

Dr.  2,187 

—  4,325 

9,482 

10 

31/12/20 

Dr.  18,696 



— 

— 

— 

— 

12,474 

—18,696 

79,391 

17* 

31/12/20 

Dr.  3,291 



— 

— 

— 

— 

3,411 

—  3,291 

19,308 

16 

31/3/21 

Dr.  1,769 



— 

— 

— 

— 

4,492 

—  1,769 

22,910 

35 

30/8/JO 

Dr.  3,610 



— 

— 

— 

— 

Dr.  12,679 

—  3,610 

Dr.  3,083  (: 

yrs.) 

28/2/21 

Dr.  3,563 



— 

— 

— 

— 

1,505 

—  3,563 

10,483 

20 

31/3/21 

Dr.  9,462 



' 



— 

— 

5,609 

—  9,462 

38,843 

20 

31/3/21 

Dr.  21,441 



— 

— 

Dr.  6,000 

— 

368 

-15,441 

35,407 

25 

31/12/20 

Dr.  5,212 



— 

— 

— 

— 

535 

—  5,212 

8,816 

10 

31/12/20 

Dr.  64,822 

9,450 

— 

— 

— 

— 

Dr.  21,273 

—64,273 

— 

— 

31/3/21 

2,443 

— 

— 

— 

— 

— 

8,820 

+   2,443 

19,605 

20 

31/12/20 

Dr.  10,936 

— 

— 

— 

— 

— 

10,114 

—10,936 

17,449 

15 

31/3/21 

Dr.  3,944 

— 

— 

— 

— 

— 

Dr.  3,944 

— 

— 

— 

31/12/20  18,687 


1,540 


14 


2,805 


1,500 


2.'i,166      +12,842 


31/3/21 


70,788         — 


Aiter  providing  for  all  Qovemment  taxation,  prior  charges,  &c, 
NOTE 


63,000  — 

t  Half-year. 


7,788  — 


10} 

•f  Tax  free, 

Secretaries  of  public  companies  are  respectfully  requested  to  forward  rerorts  and  accounts  as 
tbey  appear  for  Inclusion  In  the  above  table. 


76,737        lOj 


(A)  Plus  distribution  of  £75,000  in  shares. 


London  Clearing  Banks  :    Weekly  Averages  for  June. 


Liabilities. 


Paid-up    Current, 
Capital  and  Deposit 
Beserre  and 

Pund.         other 
Accounts, 


Acceptances,  Other 
Endorse-    Liabili- 
ments,  &o.      ties. 


(OOO's  omitted.) 


Assets. 


Balances 
with  and 
Ctieques 
Coin,  Bank  in  course 
&  Currency  of  collec- 
Total       Notes  and     tion  on   Money  at 
Liabili-      Balances        other     Call  and 
ties  or       with  Bank  Banks  in     Short  Bills 

Assets,    of  England.     U.K.       Notice.    Discounted. 


Advances  to 
Customers 
Invest-    and  oth-T 
ments.    Accounts. 


Other 
Assets. 


3,749 

23,842 

1,600 

1,500 
24,372 


77,797 

332,059 

18,615 


4,330 

7,023 

410 


21,530  1,050 
337,298  9,471 


150 


85,876  8,785 

362,924  42,076 

20,625  1,522 

24,230  2,537 

371,141  37,725 


2,178  8,521  5,033 

7,255  20,028  69,221 

434  2,767  2,906 

879  5,850  749 

8,633  12,999  81,081 


16,149     39,592       S.niS 

55,423    149,336      19,585 

4,692       7,554  750 


6,066   6,729 
66,336  139,247 


21,720  370,706  17,369 


1,420 
22,120 


409,795  55,880   11,478   13,271   63,014  51,959  189,532  24,661 


Bank  of   L'pool  & 

Martins,  Ltd. 
Barclays  Banli  Ltd. 
Coutts  &  Co. 
Glyn,    Mills,   Currie 

&  Co 

Lloyds  Bank  Ltd.  ... 
London  Joint  City  & 

Midland  Hank,"  Ltd. 
London  County  West 

minstor  &  Parr's 

Bank,  Ltd. 
National   Provincial 

&  Union  Bank  of 

England,  Ltd.     ... 
National   Bank,   Ltd. 
Williams   Dpaoon's 

Bank,  Ltd. 

Total,  10  Banks...  118,334  1,810,727   58,150       3,299    1,990,510  221,451     48,292   105,631   349,975  324,984  833,414   106,763 


18,008 

309,759 

13,472 

17 

341,256 

32,267 

8,229 

18,966 

79,228 

53,895    128,278 

20,393 

18,188 
d.     2,480 

265,610 
42,360 

3,385 
540 

3,132 

287,183 
48,512 

31,685 
4,470 

8,189 
164 

12,314 
7,665 

38,893 
3,741 

50,648    135,942 
13,471      18,009 

9,512 
992 

.       2,875 

34,993 

1,100 

— 

38  968 

4,504 

853 

3,250 

3,109 

6,345      19.195 

1,712 

Ctniii  Stalisticl  sul  morimcnto  ecunomico  dcW  Italia'. 
An  exliaustive  investigation  into  the  conditions  ruling  in 
Italian  industry,  agriculture,  transport,  and  finance. 
State  linance  and  taxation  in  Italy  and  in  the  new  pro- 
vinces form  special  features  in  a  vohniie  extending  to 
more  than  a  thousand  pages.  Published  by  the  Banca 
(lonimerciale  Italiana. 


Financial  licconsfitutioii  of  Austria.  Bcport  of  the 
Financial  Committee  of  the  Council  of  the  League  of 
\alions  (irifh  relevant  pai>crs).  Published  for  the 
League  of  Nations  by  Constable  and  Company,  Limited, 
London.  Price  5s.  Containing  a  full  account  of  the 
political  and  economic  situation  in  Austria  and  of  pro- 
posed remedies. 
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MEETINGS 

OF    PXIBIL.IC    CQ^A^ANTESm 


British  Motor  Spirit  Company,  Ltd. 

The  fourth  ordinary  general  meeting  of  the  Britisli  Motor 
Spirit  Company.  Limited,  was  held  on  July  18  in  London, 
Mr.  Alfred  Armitage,  J.P.  (the  Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  repoi't  and 
accounts,  said  that  the  profits  of  the  Anglo-Texas  Company, 
after  deducting  -all  operating  and  administrative  charges, 
royalties,  depreciation  of  plant  and  equipment,  and  American 
State  and  Federal  taxes,  amounted  to  £150.729  for  the  eleven 
months  to  December  31.  1920.  which  was  at  the  rate  of 
£164.432  a  year.  The  sum  of  £67.908  was  transmitted  as 
dividend  to  England  and  appeared  to  the  credit  of  this 
Company's  profit  and  loss  account,  and  the  balance,  amount-  | 
ing  to  £82,281,  was  held  in  reserve  against  expenses  of 
development  and  depletion  of  oil  resoui-ces.  The  Louisiana  ! 
Petroleum  Products  Company,  in  which  they  held  a  large 
interest,  recently  commenced  operations  on  a  commercial 
scale.  The  latest  reports  received  from  America  stated  that  ' 
it  was  then  refining  1.200  barrels  of  crude  oil  daily,  and  it 
was  expected  that  within  three  months  it  would  be  working 
at  Its  full  capacity  of  3,C00  barrels.  The  holding  of  the 
British  ilotor  Spirit  Company,  Limited,  in  this  refining 
company  had  been  increased  from  forty  per  cent,  to  eighty- 
five  per  cent,  of  the  Common  stock,  in  addition  to  the  whole 
of  the  Preference  shares. 

Anglo-Texas  Oil  Company. 

Referring  to  their  oil  production  company,  the  Anglo- 
Texas  Oil  Company,  he  said  that  at  the  time  they  commenced 
operations  the  production  was  1,000  barrels  a  day,  and  despite 
the  natural  fall  in  the  output  of  the  original  wells  the  average 
daily  production  was  well  maintained.  On  one  of  the  pro- 
ducing leases  they  took  over  three  wells,  all  producers,  but  of 
the  next  two  wells  drilled  at  least  one  was  a  dry  well  and 
the  other  was  only  a  small  producer.  These  failures 
destroyed  their  earlier  hopes,  but  further  development 
enabled  them  to  maintain  an  average  daily  production  after 
allowing  for  stoppages  of  between  800  and  900  barrels  despite 
the  natural  fall  in  the  output  of  the  original  wells.  Some  of 
their  largest  leases  still  remain  to  be  developed.  These 
might  be  regarded  as  reserve  lands,  but  adjacent  develop- 
ments by  other  companies  indicated  that  they  were  of  in- 
creasing value.  In  the  early  months  of  the  current  year  their 
production  declined  through  an  accident  to  the  casing  of 
the  largest  well,  but  fortunately  when  this  was  repaired  its 
output  was  found  not  to  have  been  affected,  and  it  still  con- 
tinued to  be  a  large  producer.  Jlore  recently  a  two-thirds 
interest  had  been  acquired  on  a  lease  on  which  drilling 
operations  had  been  very  successful.  The  first  well  came  in 
with  a  very  large  production  in  JIay.  and  had  to  be  choked 
down  to  2,000  barrels  a  day,  and  the  second  well,  which  came 
in  in  June,  was  equally  good — namely,  2.000  barrels.  A 
third  well  was  being  drilled  and  would  shortly  be  completed, 
and  there  was  sufficient  room  on  the  lease  for  a  total  of  five 
or  six  wells.  The  lease  was  considered  to  be  extremely 
valuable.  A  great  advantage  of  this  particular  lease  was 
that  they  now  had  a  direct  pipe-line  connection  between  it 
and  the  refinery,  thus  ensuring  a  supply  of  the  crude  oil  for 
refining  purposes  and  enabling  them  when  there  was  a  glut  in. 
the  market  of  crude  oil  to  turn  a  large  portion  of  their  crude 
oil  into  finished  products  at  the  refineries,  and  thereby  obtain 
cash  payment  for  it.  The  oil  lands  which  the  Company 
possessed  gave  it  ample  acreage  for  future  development, 
although  they  might  consider  it  advisable  to  buy  or.sell  leases 
to  suit  the  programme  of  their  business. 

The  Outlook. 

With  reference  to  the  future,  he  said  it  was  very  difficult 
at  this  moment  to  say  what  was  going  to  happen  as  regards 
prices  for  crude  oil  and  finished  product,  but  he  thought  he 
liad  said  sufficient  about  the  operations  of  the  Company  to 
show  them  that  the  production  of  crude  oil,  in  spite  of  their 
earlier  disappointment,  had  increased  beyond  all  reasonable 
expectation,  and  although  production  in  the  future,  as  in  the 
past,  might  be  liable  to  fluctuation,  they  had  every  reason 
to  believe  that  the  general  tendency  would  be  in  the  upward 
direction.  The  highest  prices  for  the  different  qualities  of 
their  crude  oil  ranged  from  3.50  dollars  to  3.75  dollars,  but 
the  present-day  prices  ranged  between  40  cents  and  one  dollar. 
They  did  not  regard  these  prices  as  permanent ;  the  general 
opinion  was  that  in  the  future  they  would  rise  considerably. 
He  thought  shareholders  would  gather  from  his  remarks  that 
they  had  already  made  very  satisfactory  progress  in  develop- 
ment during  the  past  year,  the  period  in  which  this  Company 
had  been  developing  and  working  its  properties  in  America. 
Their  production  was  four  times  greater  than  it  was  a  year 
ago  when  they  took  over  the  first  leases,  and  their  refinery 
was  working  satisfactorily.  It  only  remained  for  them  to 
see  better  prices  for  their  commodities,  and  he  thought  they 
might  safely  gather  from  the  reports  they  were  receiving 
that  there   was   a  bright  future  in  front  of  the  Company. 


The  present  depression  in  trade  could  not  last  for  ever,  and 
they  might  be  thankful  that  already  a  better  feeling  prevailed, 
and  when  the  revival  in  trade  generally  did  come  he  did  not 
doubt  that  oil  would  receive  its  share  of  the  improved 
conditions. 

Mr.  Edward  ilanville.  M.P.,  seconded  the  motion,  which 
after  a  short  discussion  was  carried  unanimously. 


Lobitos  Oilfields,  Limited. 

Year's  Production  a  Record. 
The    thirteenth    annual    ordinary    general    meeting    of    the 
Lobitos  Oilfields,  Limited,  was  held  on  Julv  18  at  Winchester 
House.  Old  Broad  Street,  E.G. 

The  Eight  Hon.  Sir  Archibald  Williamson,  Bart,  M.P. 
(Chairman  of  the  Company),  who  presided,  said  that  the 
production  of  oil  for  the  year  1920  was  97.295  tons,  being 
the  highest  figure  yet  attained.  The  net  profit  earned  was 
£52.026.  In  view  of  the  slightly  increased  production  the 
diminution  of  profits  would  appear  disappointing,  but  there 
were  exceptional  circumstances  which  accounted  for  it.  The 
price  obtained  for  the  oil  during  1920  was  that  fixed  for 
a  long  contract  made  nearly  four  years  previously,  when 
market  conditions  were  very  different.  The  price  had  been 
remunerative  during  the  earlier  years,  but,  owing  to  the 
high  cost  of  production  in  1920,  the  net  results  had  been 
adversely  affected,  A  new  contract  had  become  operative 
as  from  January  1,  1921,  and  under  that  contract  they  would 
receive  a  substantial  increase  on  the  price  under  the  pre- 
ceding contract.  The  prospects  were  such  as  to  enable  the 
board,  without  hesitation,  to  recommend  the  maintenance  of 
the  usual  dividend  for  the  past  year.  The  delivery  of  the 
two  lO.COOton  tank  steamers,  to  which  he  had  referred  at 
the  previous  meeting,  had  been  retarded  owing  to  strikes 
and  other  causes.  The  first  of  the  two  had  been  launched 
early  in  the  present  month,  and  tlie  second,  he  hoped,  would 
be  launched  in  August  or  September.  They  had  chartered 
both  steamers  for  a  period  of  time,  and  the  profits  earned 
by  them  should  enable  the  Company  to  \viite  them  down  to 
a  moderate  figure.  Their  other  steamer  had -also  been 
chartered  for  three  years  at  a  profitable  rate. 

He  had  previously  called  attention  to  the  effect  of  the 
policy  of  withholding  Government  land  in  Peru  from  ex- 
ploitation, and  the  placing  of  heavy  taxation  upon  the 
industry,  which  had  resulted  in  no  new  oil  developments 
having  been  initiated  in  Peru  for  a  number  of  years.  The 
Government  was  noiv  studying  a  new  petroleum  law,  which, 
he  hoped,  might  be  framed  to  induce  and  encourage  develop- 
ment. The  development  of  the  Company's  property  was 
jiroceeding  smoothly  and  satisfactorily.  Relations  with  their 
woi-kmen  had  continued  to  be  favourable,  and  there  had  been 
no  labour  troubles  during  the  year.  They  had  secured  some 
important  areas  of  land  and  oil  rights  in  Colombia,  which 
they  believed  might  prove  to  be  very  valuable  at  no  distant 
date.  Their  total  production  for  the  si.x  months  ended 
June  30  last  was  50,183  tons,  the  figures  for  May  and  June 
being  in  each  case  the  largest  in' the  history  of  the  Com- 
I   pany.  and  it  was  hoped  they  would  be  still  further  increased. 

The  report   and  accounts  were   unanimously  adopted. 


Edward  Lloyd,  Limited. 

The  thirty-first  ordinary  general  meeting  of  Edward  Lloyd, 
Limited,  was  held  on  July  20  at  the  head  office  of  the  Com- 
pany. 4-7  Salisbury  Court,  Fleet  Street,  E.G.,  Mr.  Frank 
I  Lloyd  (Chairman  and  Governing  Director  of  the  Company) 
presiding. 

The  Secretary  (Mr.  Robert  B.   stiller)    having  read  the 
I  notice    convening   the    meeting   and    the    certificate   of  the 

auditors, 
I  The  Chairman,  in  moving  the  adoption  of  the  report  and 
j  accounts,  said  :  You  will  see  from  the  report  which  has  been 
I  in  your  hands  for  the  last  few  days  that  the  profits  for  last 
'year  show  a  falling  off  of  £105,236  46-.  9(/.  as  compared  with 
1919. 

This  falling  off  is  largely  due  to  the  increased  taxation 
both  here  and  in  Norway  and  to  the  provision  we  have  had 
to  make  for  the  necessary  repairs  to  the  west  wall  of  Ridham 
Dock. 

You  will  all  know  that  the  present  time  is  a  bad  one  for 
British  trade  generally,  and  our  particular  indu.stry  is  feeling 
the  result  of  the  severe  depression  as  acutely  as  most  others. 
Under  the  circumstances,  the  directors  do  not  feel  that  it 
would  be  prudent  to  recommend  a  further  distribution  of 
more  than  one  and  a  quarter  per  cent,  on  the  Ordinary 
shares,  making  a  total  of  five  per  cent,  for  the  year. 

The  capitalisation   of  our  i-eserves.    foreshadowed  at  our 

last  general  meeting,  was  carried  out  last  September,  and  our 

nominal  capital  thereby  put  into  closer  relation  to  the  actual 

capital  employed  in  the  business.     It  is  unfortunate  that  the 

j  present   severe   depression   should  have  followed    so  closely 
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the  completion   of   that  operation,   but  we   have    every   con- 
fidence  in    being   able  to   make   a   reasonable    return   on   the 
increased  capital  when  things  again  become  more  normal. 
I 
Current  Year's  Prospects. 

With  regard  to  1921,  the  prospects  are  far  from  encourag- 
ing, the  consumption  of  paper  of  all  kinds  having  fallen  off  to 
an  unparalleled  extent,  and  the  protracted  coal  strike  has 
had  the  effect  of  still  further  curtailing  the  demand. 

In  common  with  other  industries,  we  are  feeling  the  effect 
of  the  abnormal  and  varying  rates  of  e.xchanges,  and  also 
the  reduced  demand  for  paper  in  consequence  of  the  con- 
sumption by  puljlishers  of  the  heavy  stocks  they  held  at  the 
close  of  last  year.  These  stocks  have  now  been  brought  down 
to  a  low  level,  and  there  are  signs  of  a  revival  in  the  near 
future.  Owing  to  our  conservative  policy  in  the  past,  we 
have  every  confidence  in  the  Company  emerging  in  a  strong 
position,  and,  as  soon  as  the  foreign  exchanges  liave  become 
stabilised,  being  able  to  meet  competition  from  all  sources 
as  we  have  done  in  the  past. 

During  the  past  year  the  men  have  thoroughly  settled 
down  to  the  three-shift  system,  and  we  have  no  doubt  we  shall 
soon  make  good  the  ground  w'c  have  lost  during  the  War 
compared  with  countries  which  were  not  so  deeply  affected 
as  we  were. 

I  must  again  thank  our  staff  and  employees,  both  at  home 
and  in  Norway,  for  the  excellent  service  they  have  rendered  ; 
their  loyalty  and  good  will  are,  if  possible,  even  more 
appreciated  in  bad  times  than  in  good. 

Mr.  Harry  Lloyd  seconded  the  motion,  which  was  unani- 
mously adopted,  and  a  final  dividend  of  3d.  per  share  (free 
of  income  tax)  was  declared  on  the  Ordinary  shares,  making, 
with  the  interim  dividend  already  paid,  five  per  cent,  for  the 
year. 

The  retiring  directois.  :Mr.  F.  N.  Lloyd,  Mr.  W.  J. 
Whyte,  and  Lt.-Col.  John  R.  Garwood,  D.S.O.,  were  re- 
elected, and  Jlessrs.  Turquand,  Youngs  and  Company  were 
reappointed  auditors. 

The  meeting  concluded  with  a  vote  of  thanks  to  the 
Chairman,  directors,  and  staff. 


Amalgamated  Textiles,  Limited. 

Presiding  at  the  first  annual  meeting  of  Amalgamated  Tex- 
tiles, Limited,  on  July  20,  Mr.  T.  H.  Morris,  D.L.,  J.P., 
said  that  the  property  consisted  of  the  amalgamation  of  three 
well-known  worsted-spinning  concerns,  producing  practically 
the  whole  range  of  worsted  yarns  for  the  manufacture  of 
ladies'  dress  goods,  men's  wear,  fancy  worsted  cloths,  and 
all  classes  of  hosiery.  They  were  well  equipped,  long 
established,  with  a  splendid  reputation  for  high-class  work. 
fully  manned  with  excellent  staffs,  each  with  ample  capital 
and  considerable  reserve.*,  with  no  loans  or  charges  on  their 
projK?rties  and  no  goodwill,  all  with  large  earning  powers  in 
noniial  times,  and  each  showing  a  credit  balance  on  the  pa.st 
year's  results,  notwithstanding  that  all  stocks  ha<l  been 
written  down  to  the  day's  value  on  March  31,  when  the 
financial  year  ended.  The  coal  strike  had  had  the  effect  of 
stopping  all  production,  and  had  enabled  merchants  and 
producers  to  dispose  of  a  certain  amount  of  surplus  stocks, 
which  had  cleared  the  way  for  new  business  to  some  extent. 

The  Company  was  the  largest  firm  of  worsted  spinners 
in  the  country.  The  labour  position  in  the  indiistry  was 
satisfactory,  no  trouble  having  arisen,  and  an  Industrial 
Council  was  doing  good  work  in  conciliation  between 
empltfyers  and  employed. 

The  board  felt  that  each  firm  in  the  amalgamation  Should 
preserve  its  own  individuality.  Benefits  of  amalgamation 
must  be  gained  by  joint  services  and  by  comparison  of 
methods  of  production,  but  the  reputation  of  each  firm  for 
its  own  products  must  be  preserved. 

With  regard  to  the  future,  the  Chairman  said  that  only 
that  morning  the  board  had  received  from  one  of  its  con- 
cerns in  Yorkshire  a  letter  which  ended  by  saying,  "  We 
have  had  a  .yery  satisfactory  post  this  morning — several  nice 
lots  of  orders — so  that  we  have  arranged  to  go  on  full  time 
to-day."  Another  of  the  factories  went  on  full  time  on 
Monday.  It  was  satisfactory  to  know,  after  having  the  mills 
closed  down  two  or  three  days  a  week,  and  n  large  number 
of  hands  unemployed  or  on  the  smallest  possible  wages,  that 
they  were  going  back  to  full  employment  and  full  pay.  He 
thought  it  would  be  the  beginning  of   better  times. 

Referring  to  the  proposed  change  of  name  of  the  Com- 
pany, the  Chairman  said  it  was  felt  that  to  the  business 
world  "Amalgamated  Textiles"  did  not  mean  much,  while 
the  names  of  the  firms  that  had  been  amalgamate<l  meant  a 
great  deal,  and  the  goodwill  of  Messrs.  Daniel  Illingworth 
and  Company,  W'illiam  Morris  and  Company,  Limited,  and 
.7.  H.  Heaver  and  Company.  Limited,  was  very  great,  and 
it  was  throwing  away  a  valuable  asset  not  to  have  their 
names  associated  with  the  business. 

On  the  motion  of  Sir  A.  H.  Marshall,  K.B.E. ,  .seconded 
by  Sir  William  B.  Gentle,  it  was  unanimously  decided  that 
the  n.ame  of  the  Company  be  changed  to  Daniel  Illingworth, 
Morris  and  Company,  Limited. 


Hambros  Bank  of  Northern 
Commerce,  Limited. 

Satisfactory  Results  of  Amalgamation. 
The  ninth  annual  meeting  of    Hambros  Bank   of  Northern 
Commerce,  Limited,  was  held  on  July  21  at  the  registered 
offices  of  the   Company,  43  Bishopsgate,  E.C.,   Sir  Everard 
Hambro,  K.C.V.O.   (the  Chairman),  presiding. 

The  Chairman,  in  addressing  the  meeting,  said  :  Gentle- 
men.— I  lay  on  the  table  the  directors'  report  and  statement 
of  accounts  for  the  year  ended  March  31  last,  and  in  accord- 
ance with  our  usual  practice  will  assume  that  we  may  take 
them  as  read.  The  accounts  submitted  cover  a  whole  year's 
trading  of  the  British  Bank  of  Northern  Commerce,  Limited, 
which,  on  its  amalgamation  with  Messrs.  C.  J.  Hambro  and 
Son,  became  Hambros  Bank  of  Northern  Commerce,  Limited, 
and  this  amalgamation  at  the  date  of  the  report  had  been 
in  operation  for  five  months.  We  have  therefore  to  set 
before  you  new  figures,  and  any  comparison  with  our  figures 
of  a  year  ago  is  useless  and  misleading.  The  amalgamation 
has  brought  many  new  clients  and  much  new  business  in  new 
fields,  and  I  can  confidently  assure  you  that  it  is  working  to 
the  full  satisfaction  of  your  directors  and  with  complete 
smoothness  to  their  staffs.  We  are  to-day  only  concerned 
in  the  profits  earned  during  the  period  of  amalgamation.  A 
special  dividend  of  seventeen  and  a-half  per  cent,  up  to 
October  31  was  declared  to  the  old  shareholders  of  the  British 
Bank  of  Northern  Commerce.  Similarly,  under  their  agree- 
ment, Messrs.  C.  J.  Hambro  and  Son  took  the  profits  earned 
by  their  firm  up  to  that  date.  The  profit  and  loss  account 
therefore  contains  seven  months'  working  of  the  British  Bank 
of  Northern  Commerce  and  five  months'  working  of  the  joint 
concern.  These  profits,  after  paying  all  expenses,  amount 
to  £346.932  17.?.  Id.  From  this,  as  you  will  see  from  the 
profit  and  loss  account,  has  to  be  deducted  income  tax,  stamp 
duty  on  new  capital,  reserve  for  corporation  tax,  seventeen 
and  a-balf  per  cent,  interim  dividend  already  paid,  and 
£100,000  to  write  down  all  our  securities,  other  than  1922- 
1923  National  War  Bonds,  to  market  prices.  We  now  pro- 
pose a  dividend  of  five  per  cent.,  payable  to  shareholders  on 
the  register  on  the  13th  inst..  leaving  a  balance  of 
£73,787  2s.  5d.  to  be  carried  forward.  Full  provision  has 
been  made  for  bad  and  doubtful  debtors.     Business,  as  you 
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are  aware,  has  not  been  so  active,  but,  all  things  considered, 
we  are  quite  satisfied  by  the  progress  we  are  making. 

Change  of  Name. 

When  the  amalgamation  between  the  British  Bank  of 
Northern  Commerce  and  ilessrs.  C.  J.  Hambro  and  Son  was 
arranged,  the  question  was  raised  whether,  for  practical 
reasons,  the  name  "  Hambros  Bank,  Limited,"  as  the  name 
of  the  joint  undertaking,  should  be  assumed.  It  was.  how- 
ever, decided  in  the  negative,  because  it  was  intended  to 
show  through  the  union  of  the  two  names  that  the  traditions 
of  both  institutions  would  be  continued.  During  the  past 
few  months  it  has,  however,  gradually  become  clear  that  the 
retention  of  the  words  "  Northern  Commerce"  is  prejudicial 
to  the  Bank's  business  in  Southern  and  Overseas  countries, 
where  the  impression  has  been  created  that  the  international 
position  of  the  Bank  has  to  some  extent  been  narrowed 
down.  Your  board  have  therefore  unanimously  decided  that 
in  the  interest  of  the  Bank,  its  name  had  better  be  altered 
and  abbreviated  to  "Hambros  Bank,  Limited."  This  pro- 
posal will  be  placed  before  you  at  an  extraordinary  general 
meeting  of  the  members  of  the  Company  to  be  held  it  the 
conclusion  of  the  business  of  this  meeting.  Before  moving 
the  adoption  of  the  report  and  accounts,  I  shall  be  pleased 
to  reply  to  any  questions  or  observations  from  shareholders 
present. 

There  being  no  questions  or  observations  from  share- 
holders, the  Chairman  continued,  I  now  formally  move  : 
"  That  the  report  of  the  directors  and  audited  statement  of 
accounts  of  March  31,  1921.  already  printed  and  circulated 
among  the  shareholders,  and  as  presented  to  this  meeting, 
be  received,  adopted,  and  entered  upon  the  minutes." 

Mr.  H.  Bendixson  (director)  seconded  the  resolution, 
which  was  unanimously  agreed  to. 


The  Anglo-Ceylon  and  General 
Estates  Company,  Limited. 

Sir  Edward  Rosling  on  the  Year's  Results. 

The  thirty-fifth  ordinary  general  meeting  of  this  Company 
was  held  on  July  21  at  6  Laurence  Pountney  Hill,  E.G.,  Sir 
Edward  Rosling  (Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  a  year  ago  he  had  foreshadowed  a  very 
reduced  profit  from  Ceylon,  and  a  largely  increased  one  from 
Mauritius,  which  would  more  than  counter-balance  the 
falling  off  from  Ceylon.  That,  practically,  was  what  had 
happened.  Their  tea  crop  had  come  to  2,857,447  lb.,  netting 
11.17rf.,  as  compared  with  3,276,673  lb.,  netting  14.49(f.,  in 
the  previous  year;  while  the  cocoa  crop  had  fallen  from 
6,673  cwt.  to  4,754  cwt.,  with  a  drop  in  selling-price  from 
164?.  to  78s.  6rf.  The  rubber  crop  had  been  210,728  lb 
netting  11  Ad.,  as  compared  with  239,781  lb.,  netting 
Is.  lO^d.  On  the  other  hand,  in  Mauritius,  the  sugar  crop 
had  been  above  the  average— namely,  18,222  tons"  of  sugar 
from  162,692  tons  of  cane,  as  compared  with  16.386  tons  from 
148,876  tons  of  cane  in  the  previous  year.  The  Managers' 
reports  from  their  Ceylon  and  Mauritius  estates,  in  regard 
to  conditions  generally  and  the  state  of  the  cultivation,  were 
quite  satisfactory.  The  results  of  the  vear's  working  of  the 
Ceylon  estates  showed  a  loss  of  £16*649.  Expenditure  in 
Mauritius  showed  the  very  large  increase  of  over  £400.000. 
partly  the  result  of  dear  provisions  and  high  exchange,  and 
partly  the  result  of  the  high  cost  of  canes  purchased.  The 
financing  of  that  heavy  expenditure  had  given  the  board  a 
good  deal  of  anxiety,  but  the  results  might  be  considered 
satisfactory,  the  profit  amomiting  to  £317.979.  The  re- 
mainder of  the  revenue,  amounting  to  £21,770,  was  from 
interest  and  commissions,  the  Company's  rubber  investments 
having  yielded  nothing. 

Dealing  with  the  balance  sheet,  the  Chairman  said  that 
the  Company's  investments  as  a  whole,  even  in  these  days 
of  depreciation,  had  a  market  value  considerably  more  than 
the  sum  at  which  they  appeared  in  the  balance  sheet.  The 
balance  of  profit  and  loss  was  £292,239,  from  which  had  to 
be  deducted  the  interim  dividend  paid  in  February  last.  The 
directors  now  recommended  a  final  dividend  of  twenty-five 
per  cent.,  absorbing  £125.000,  p.»acing  £25,400  to  reserve, 
and  carrying  forward  £91,839,  subiect  to  excess  profits  duty 
and  corporation  tax,  estimated  at  about  £30.000,  Of  the 
current  season's  prospects,  with  business  conditions  in  such 
a  state  of  chaos,  it  was  impossible  to  speak  save  in  very 
general  terms.  So  far  as  Ceylon  was  concerned  indications' 
pointed  to  a  continued  demand  for  teas  possessing  really 
good  quality,  and  for  the  Company's  cocoa  fairly  remunera- 
tive prices  might  be  expected.  The  outlook  for  rubber  was 
obscure.  Personally  he  hoped  that  the  proposed  combination 
to  control  output  and  sale  would  materialise.  Taking  their 
interests  as  a  whole,  he  saw  no  reason  why  a  satisfactory 
profit  for  the  current  year  should  not  be  realised.  Results 
depended,  however,  largely  on  exchange.  He  was  convinced 
that  in  the  interests  of  India  and  Ceylon  as  a  whole  the 
soundest  policy  would  be  to  concentrate  on  stabilising  the 
rupee  at  .ffteen  to  £1  sterling. 


Indian  Labour  in  Mauritius. 

Jlr.  Alex.  W.  Crichton  (the  Vice-Chairman),  in  seconding 
the  motion,  said  that  in  relation  to  the  supply  of  labour  in 
Mauritius  he  would  suggest  that  it  was  greatly  to  be  desired 
that  the  Indian  Government  should  consent  to  allow  the 
small  supply  of  labour  required  j'early  by  Mauritius  to  pro- 
ceed there  voluntarily,  as  it  had  done  for  many  years.  Some 
efforts  had  been  made  to  induce  the  Indian  Government  to 
consent  to  some  action  with  the  above  object,  but  nothing 
practical  had  been  done.  If  a  dog-in-the-manger  policy  were 
now  adopted,  little  regard  would  be  shown  by  India  to  the 
interests  of  a  Colony  with  which  it  had  long  been  connected, 
and  that  would  be  a  bad  beginning  of  independent  thought 
and  action. 

The  Times,  a  month  ago,  paid  a  tribute  to  the  assistance 
the  Empire  received  from  Mauritius  during  the  War.  It 
said  :  "  It  was  due  to  the  efficiency  of  the  Mauritius  sugar 
industry  that,  when  War  broke  out,  Mauritius  sugar  -could 
be  purchased  in  bulk  by  the  Imperial  authorities,  and  that 
they  were  able  five  years  in  succession  to  obtain  supplies 
from  the  Colony  without  a  hitch  either  in  contract,  quantity, 
or  quality,"  and,  it  added,  "  Labour  troubles  are  unknown 
in  Mauritius." 

The  Chairman  having  replied  to  questions,  the  motion 
was  carried  unanimously. 


International  Tea  Company's 
Stores,  Limited. 

Record  Profits. 
The    twenty-sixth    annual     general    meeting  of    the    Inter- 
national Tea  Companv's  Stores,  Limited,  was  held  on  July-21 
at  Winchester  House,   Old  Broad  Street,  E,C,,    Mr,   G.   A. 
Tonge   (Governing  Director  and   Chairman)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — We  have  made  a  larger  profit 
than  in  any  previous  year  of  the  Company's  existence — viz., 
£275,508.  This,  I  know,  is  only  £2,000  in  excess  of  that 
made  last  year,  but  you  must  bear  in  mind  the  fact  that  we 
have  over  460  branches,  and,  limit  them  as  we  may,  we 
always  have  to  carry  huge  stocks ;  consequently,  when  our 
balance  sheet  was  made  up  at  the  end  of  April  everj'thing 
had  to  be  taken  in  at  whatever  value  it  might  have  fallen 
to  at 'the  time.  This  meant  a  very  drastic  cutting  down 
indeed.  Most  of  yon  know  the  very  great  drop  there  has 
been  in  nearly  all  food  products,  and  with  this  loss  in  %'alue 
I  am  sure  you  will  agree  with  me  that  we  have  every  reason 
to   be  highly  satisfied  with  the  result  of  our  efforts.     Our 
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trade  is  considerably  iu  excess  of  all  previous  periods,  and 
so  with  the  taore  stabilised  markets,  at  which  1  am  inclined 
to  think  we  have  arrived,  I  am  hopeful  that  next  year  we 
may  have  a  still  better  result  to  show  you. 

Turning  to  the  report,  you  will  see  that  we  brought  for- 
ward from  last  year  £41,808;  this,  together  with  the  profit 
I  have  mentioned,  amounts  to  £317,315,  which  enables  us  to 
pay  our  six  per  cent,  and  seven  per  cent.  Preference  divi- 
dends, twelve  per  cent,  on  our  Ordinary  shares,  to  depreciate 
our  fittings  and  fixtures  by  £20,000,  to  place  a  similar  sum 
to  reserve,  and  to  carry  forward  £97,888,  which  is  subject 
to  excess  profits  duty  and  corporation  profits  tax.  With 
regard  to  the  business  generally,  I  have  told  you  that  the 
trade  is  showing  a  considerable  increase,  and  we  are  making 
big  efforts  to  manufacture  as  many  as  possible  of  the  goods 
we  sell.  By  doing  this  we  not  only  get  an  increased  profit, 
but  we  also"  ensure  that  the  articles  we  sell  are  of  the  highest 
standard  of  purity  and  excellence.  My  colleagues  and  I  are 
heartily  at  one  on  all  points,  but  on  none  more  than  this — 
that  we  will  allow  nothing  to  be  sold  in  our  shops  that  we 
would  not  be  glad  to  have  on  our  own  tables.  (Hear,  heat-.) 
I\Iany  of  you  deal  with  us — most  of  you,  I  dare  say — but  any 
who  do  not  I  recommend  to  set  about  it  at  once  and  to  tell 
your  friends.  I  can  assure  you  that  the  International  will 
he  a  revelation  to  any  newcomer,  both  as  to  price  and  quality. 

Mr.  G.  Collier  (Vice-Chairman)  seconded  the  resolution, 
which  was  carried  unanimously. 

On  the  motion  of  Mr.  B.  Chase^  seconded  by  Mr.  H. 
Curtis,  Messrs.  Deloitte,  Plender,  Grifliths  and  Co.  were 
reappointed  auditors  for  the  current  year. 

I'he  proceedings  then  terminated. 


Telogoredjo  United  Plantations, 
Limited. 

A  Conservative  Financial  Policy. 

The  eleventh  annual  general  meeting  of  this  Company  was 
held  on  July  20  at  Winchester  House,  Mr.  W.  B.  Clayton,  in 
moving  the  adoption  of  the  report  and  accounts,  said  that 
the  net  profit  amounted  to  £5,712.  With  the  balance 
brought  forward  from  last  year,  £22,786,  and  after  writing 
off  new  issue  expenses,  £1,315.  the  sum  of  £27,183  remained 
for  appropriation.  This  sum  the  directors  recommended 
should  be  carried  forward.  The  net  results  were  meagre  by 
comparison  with  those  of  last  year,  which  was  not  surprising 
in  view  of  the  abnormal  conditions.  The  Company  produced 
crops  largely  in  excess  of  those  of  1919,  but  that  advantage 
was  negatived  by  the  depreciation  in  market  values.  In 
1919  thev  produced  4.119  cv\t.  of  coffee  and  sold  it  at 
84s.  lOrf."  In  1920  they  produced  9.826  cwt.,  and  sold  it  at 
58s.  9rf.  Their  actual  sales  of  rubber  to  December  1919 
were  at  the  average  price  of  Is.  10.95rf.  To  December  1920 
the  average  price  was  Is.  6^'/.  That  figure  was  only  ob- 
tained by  reason  of  the  forward  contracts  they  entered  into 
at  a  much  earlier  period.  Of  these  there  remained  to  be 
delivered  90  tons  at  2s.  8(/.,  and  120  tons  at  Is.  5d. 
Meanwhile,  until  the  position  cleared,  the  directors  thought 
it  wise  to  husband  the  Company's  resources.  If  knowledge 
was  power,  cash  was  strength,  and  it  would  be  foolish  to 
dissipate  that  strength,  even  a  i?ltle.  by  the  distribution  of 
dividends.  The  directors  thought  the  long  view  the  best 
view,  and  that  permanent  security  was  preferable  to 
momentary  advantage.  They  shared  any  disappointment  the 
shareholders  felt.  The  board  and  their  immediiite  connec- 
tions were  interested  to  the  extent  of  30.774  shares.  During 
the  year  under  review  they  harve.sted  1.359.313  lb.  of  rubber, 
9,826  cwt,  of  coffee,  and  134.761  lb.  of  coca  leaves.  The 
estimated  crops  for  1921  were  :  Rubber,  1,100.000  lb.  ;  coffee, 
4,857  cwt.  ;  coca  leaves,  220,003  lb.  For  months  past  the 
directors  had  been  confronted  by  abnormal  conditions. 
There  was  talk  of  over-production.  He  preferred  to  regard 
it  as  under-coiisumptir.n,  because  the  buying  power  of  nations 
had  suffered  a  temporary  paralysis,  Tlie  board's  policy, 
under  these  conditions,  was  summed  up  in  the  words  "  dras- 
tic economy  and  restricted  tapping."  The  rubber  industry 
was  fundamentally  sound.  He  pinned  his  faith  to  the  few 
basic  raw  products  which  the  world  could  not  do  without. 
Kubber  was  one  of  those  essentials.  Its  use  was  multiplying, 
and  with  the  revival  of  economic  conditions,  already  appar- 
ent, he  thought  they  might  look  forward  to  further  areas  of 
prosperity. 

Mr.    ¥.    A.    Callaway   seconded     the     mot  inn,    which     was 
carried   unanimously. 


Excursions  to  DiEPPt;  .\nu  Paris  vi.\  Xewii.^ve.n 
.^ND  Dieppe. — The  London  Bfipliton  and  South  Coast 
Railway  announce  that  the  first  post-War  excursion  to 
Paris  via  Newhaven  and  Dieppe  will  bo  run  for  one 
to  fifteen  days  on  July  28,  29,  and  30  bv  the  day  and 
night  express  services,  leavin"  Victoria  (Brighton  Rail- 
way) 10  A.u.  and  8.20  p.m.  Excursions  to  Dieppe  for 
one  to  five  days  will  also  be  run  on  July  29,  30, 
and  31  by  the  same  services. 


(Continued  from  page  lo4.j 
received  eight  per  cent,  dividend  upon  the  amount  paid 
up  thereon.  No  mention  of  the  object  of  the  issue  is 
made  in  the  prospectus  which  is  on  the  whole  an  unsatis- 
factory document.  The  emission  is,  however,  uncondition- 
ally guaranteed  as  to  both  principal  and  interest  by  the 
British  Electric  Traction  Company  and  as  such  possesses 
attractions.  The  lists  close  on  Tuesday,  .July  26, 
ISSUES  TO   SHAREHOLDERS. 

Calcutta  Electhic  Supply, — 250,000  £1  shares  in 
the  j>roportion  of  live  new  shares  for  every  eleven  held 
on  July  7. 

PENDING  ISSUES. 

Pout  of  Calcutta, — £1,000,000  Seven  per  Cent,  De- 
bentures at  par. 

Briiish  Automobile  Tkaction,— 200,000  £1  Eight 
per  Cent.  Cumulative  Participating  Preference  shares. 

BuKBEREYS. — £750,000  Eight  per  Cent.  Debenture 
stock  at  95. 

Eagle  Oil  and  Transport. — 3,000,000  Seven  per  Cent. 
Twelve-Year  notes  at  97  for  registered,  and  98  for  bearer, 
notes. 

RESULTS. 

Government  of  India  Kupee  Loan. — The  subscriptions 
in  Indi'a  and  London  to  the  Indian  Government's  Rupee 
Loan,  which  was  opened  on  June  20,  have  e.xceeded 
Rs.  26  crores  up  to  July  14,  of  which  about  Rs.  232  crores 
were  in  tlie  fonn  of  cash,  including  Indian  Treasury  bills, 
and  the  balance  in  the  form  of  Indian  W^ar  Bonds. 
The  loan,  which  is  in  the  form  of  Six  per  Cent,  (free  of 
Indian  income  tax)  Five  and  Ten-year  bonds  at  par,  is 
for  an  unlimited  amount.  Subscriptions  are  acceptetl  in 
ca.sh  or  1921  and  1922  Indian  War  Bonds,  but  cash  sub- 
scriptions must  be  made  not  later  than  July  3o. 

L.C.C.  Housing  Bonds.— The  London  County  Council 
has  decided  to  close  on  .July  30  the  list  of  subscriptions 
for  Six  per  Cent.  Local  Bonds  for  Housing.  The  loan 
has  been  on  tap  since  .June  7,  1920,  and  the  amount  sub- 
scribed is  £3,900,000. 

The  Labour  Monthly:  A  Magazine  of  International 
Lahovr.  No.  1,  Vol.  1. "  July  1921-  Price  Is.  (London: 
The   Labour  Publishing  Company.   Limited.) 
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Cheap  Return  Tickets 

VICTORIA  (S.E.cJ^C.R.) 


TO 
PSriS    \  Boulogne  /  " 

Brussels  (osVe"„d) 
Boulog^ne  -  - 
Ostend  -  -  - 
Calais      -    -    - 


50  9 
38  8 
33  2 
31  8 
33  2 


PASSPORTS    ESSENTIAL. 


For  further  particulars  apply  to — 
Continental  Traffic  Dept.,  Victoria  (S.  E.  &  C.  R.),  S.W.  L 
r.  C.  TEJIPEST,  General  Manager. 
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Investment  Corporation  of  Canada,  Limited.— 
The  revenue  for  the  year  to  April  30,  1921,  after  pay- 
ing management  expenses  and  Debenture  interest, 
amounted  to  £.32,449,  against  £31,2.34  in  the  previous 
twelve  months.  ^  The  dii-ectors  have  placed  £5,000 
to  reserve,  as  in  1919-20,  and  recommend  a  dividend 
of  six  per  cent,  for  the  year  on  the  Ordinary  stock,  a 
decline  of  one  per  cent,  on  the  previous  dividend. 
£5.768  is  to  be  carried  forward,  subject  to  corporation 
profits  tax,  £3,818  having  been  brought  in. 

Hudson's  Bay  Company. — The  Governor  and 
Committee  of  the  Hudson's  Bay  Company  announce 
that,  subject  to  audit,  the  balance  available  will  enable 
them  to  recommend  a  farther  distribution  of  twenty 
per  cent,  and  a  bonus  of  ten  per  cent,  on  the  Ordinary 
shares  of  the  Company.  Of  the  above  distribution 
fifteen  per  cent,  is  in  respect  of  the  receipts  of  the 
land  department,  payable  free  of  income  tax.  The 
remaining  five  per  cent,  and  ten  per  cent,  bonus  are 
in  respect  of  the  profits  of  trade.  With  the  inteiim 
dividend  of  ten  per  cent,  paid  in  January  last  this 
makes  a  total  distribution  for  the  year  ended  May  31, 
1921,  of  forty  per  cent.,  being  the  same  as  in  the 
previous  j^ear. 

The  Bank  of  Victoria,  Limited. — The  London 
office  of  this  Bank  has  received  cable  advice  from  the 
Head  Office,  Melbourne,  that  at  the  annual  meeting  to 
be  held  there  on  August  2  the  directors  propose  to 
declare  dividends  at  the  rate  of  nine  per  cent,  per 
annum  on  the  Preference  and  Ordinary'  shares,  to 
transfer  £75,000  to  the  reserve  fund,  making  it 
£600,000.  to  transfer  £3.000  to  officers'  provident  and 
guarantee  fund,  to  apply  £10,000  in  reduction  of 
bank  premises,  and  to  carry  forward  £35,845  10s.  3d. 
to  the  next  year.  The  transfer  books  will  be  closed 
from  July  20  to  August  3  inclusive. 

Excursions  Td  France  via  Folkestone-Bou- 
logne, AND  Dover-Boulogne. — The  South-Eastern 
and  Chatham  Eailway  make  the  welcome  announce- 
ment of  the  resumption,  for  the  first  time  since  the 
War,  of  the  fifteen-day  cheap  return  tickets  to  Paris 
by  the  two  routes  mentioned  abo^'e.  The  tickets  will 
be  issued  from  Victoria  (S.E.  and  C.E.)  on  July  28, 
29.  and  30  by  the  10  a.m.  and  8  p.m.  services;  also  on 
July  29  and  30  by  a  special  afternoon  service  via  Dover- 
Boulogne,  leaving  Victoria  at  2  p.m.  and  reaching 
Paris  Nord  at  10.40  p.m. 


SxAxriARD  Bank  of  South  Afeica,  Limited. — On  Wed- 
nesday next  this  prominent  Bank  will  hold  its  108th 
ordinary  meeting,  when  the  profit  results  of  the  period 
from  December  31,  1919,  to  March  31,  1921,  will  come  up 
tor  review.  In  the  course  of  the  fifteen  months'  interval 
a  statement  of  the  liabilities  and  assets  as  at  June  30, 
1920,  accompanied  the  notice  of  a  first  interim  dividend, 
and  in  any  comparisons  between  the  balance-sheet  items 
on  the  three  dates  it  must  be  borne  in  mind  that  the 
figures  of  the  later  period  are  materially  iniiuenced  by 
the  accjuisition,  about  the  end  of  1920,  of  the  African 
Banking  Corporation  : —- 
liabilities. 


JLirch  31, 
1921 
£ 
2,229,165 
2.893,33.5 
4,609,342 

67,285,172 


June  30, 
1920 

£ 
1,562,600 
2,200,000 
4.193,361 

62,010,266 


9,081,548         7,658,602 


11,190,342 
1,283,000 
6,120,416t 
7,968,948 

42,191,093 


11,079,744 
3,491,924 
4,390,113 
9,088,766 

33,729,492 


December  31, 
1919 
£ 
1,562,500 
2,200,000 
3,872,879 
52,624,151 

7,248,947 

8,564,605 

3,485,824 

4,683,190 

11,541.511 

34.0»6,940 


Capital  paid  up 
Itiserre  fund 
Notes  in  circulation 

Deposits  

Bills   for  collection   (with   equivalent 

liability  of  customers) 

ASSETS. 
Cash  in  hand  .ind  with  bankers* 

Cash  at  call  and  short  notice 

Investments 

Bills  of  exchange,  bought  and  current 

Bills  discounted  and  advances 

°  Including  native  gold  on  hand  and  remittances  in  transit. 
t  Exclusive  of  Bank  of  British  West  Africa  shares. 

The  increase  shown  by  the  latest  figures  of  paid-up 
capital  represents  the  issue  to  shareholders  of  the  acquired 
institution,  whose  latest  published  balance  sheet — as  at 
September  30,  1919 — disclosed  liabilities  on  current  and 
deposit  accounts  of  about  £92  million  and  on  notes  in 
circulation  of  £388,000  ;  while  the  principal  asset  of  bilU 
discounted,  loans,  Occ,  then  figured  at  upwards  of  £5 
million,  bills  of  exchange  purchased  at  £2  million,  cash 
in  hand,  at  call  and  short  notice  at  £3  million,  and  in- 
vestments at  £1  million.  Allowing  for  the  effects  of  the 
amalgamation,  it  will  be  eviclent  that  the  figures  of  the 
Standard  Bank  have  not  been  uninfluenced  by  the  trade 
reaction,  which  lias  made  for  reduced  deposits  without  a 
corresponding  lessening  in  the  public  demand  for  monetary 
facilities.  I'or  the-fifteen  months'  period  the  net  profits 
are  returned  at  £759,377,  as  against  £634,075  for  the 
year  1919.  To  cover  the  depreciation  in  the  market 
values  of  the  investments  as  at  the  date  of  the  balance 
sheet,  £200,000  has  been  applied,  as  against  only  £75,000 
on  the  previous  occasion,  when,  however,  an  appropria- 
tion of  £200,000  to  exchange  reserve  account  was  deemed 
necessary.  £50,000  is  again  carried  to  bank  premises 
account,  and  an  appropriation  of  £100,000'  to  oflficers' 
pension  fund  recommended,  as  against  a  previous  £40,000. 
The  former  annual  rate  of  distribution  to  shareholders — 
sixteen  and  a-half  per  cent. — is  proposed  to  be  maintained 
and  a  balance  of  £206,725  carried  forward,  against 
£210,446  brought  in. 


p 

A 

Under-Insurance 

may   m'=an    Bankruptcy. 

Inability  to  re;  lace  property  and  coods 

not   covered   by    insi^ance   may  mean 

bankrupicy.     Comi^Ute  protection  c^n 

be  secured  bv  adequate  i-isurance. 

PRUDP>TlAi    i-vn»sv(E(        LTD 
142  HOLEORN  BARS.  EC.  1 

c 

l-Cl. 

UNION    BANK    OF    CANADA. 

Incorporated  1865.    Head  Office,  WINNIPEG. 


Paid-up  Capital  ...  (30tU  Nov.  1920)  $8,000,000 
I!«st  and  Undivided  Profits  (ditto)  16,527,133 
Total    Assets  (ditto)      $169,205,445 


The  Bank  has  over  400  Branches  in  CANADA 
and  Ae:ent3  in  the  principal  Cities  in  AMERICA. 

Deposits   received    at   favourable   rates,    which 
may  be  ascertained   on   application  to  :  — 

¥  rtwrii-kxT  *-,i7i?¥^i7c  I  6  Prin-ces  Stuf.et,  E.g.  2. 
LONDON  OFFICES  1  ^b  HAYa.u<KET,   S.W.  1. 

New  York  Agency  :  49  Wall  Street. 


Wesleyan  St  General  Assurance  Society. 

Established  18U.  Incorporated  1914. 

PKINCIPA.L  OFFICE     BIRMINGHAM. 

London  Bfiinch  Offl  e      20-23  Holborn.  E  C.  1. 

ANNUAL  INCOME  EXCEEDS  ...      £1,500,000 

CLAIMS  PAID  EXCEED  ...  £1u,500,000 

All  classes  of   Life  Assurance  and  Annuity  Business 

transacted. 

Under  the  latest  Tables  an 

Annual   Bonus  of  £3  per    cent,    is    guaranteed. 

Write  for  Prospectuses  or  qnotations  to  meet  year 

individual  requirements. 

ARTHUR  L.  HUNT.  F.S.S.,  F.C.I.I., 

General  Manager. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABLISHED  1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEORGE  A.  HUNTER,  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 

T.  C.  KIDDELL,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  tiie  purchase  and  sale  of  Stocks,  Shares,  Securities,  <fec.  ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and  Circnlar 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  elsewhere 
abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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ASSURANCE  COMPANY,   Ltd. 

AU  cla«se»  of  INSURANCE,  including  LIFE,  FIRE, 
IVIARINE,  IVIOTORS,  ACCIDENT,  PROPERTY  INVEST- 
IVIENT.  EIVIPLOYERS'  LIABILITY.  *--..  at  »ery  favourable! 
rales.  PROSPECTUS  ON  APPLICATION. 

ASSETS  EXCEED  JE  1.500,000. 

MiNAOiNG  Diekctor:  J.  FRANCIS,  O.n.E..  .J. P. 
Head  Office':  NATIONAL  HOUSE,   NEWCATE  STREET,  LONDON,  E.0. 1. 

Marine  Underwriting  lioonu:  74  CoRNHiLL,  London,  E.G.  8. 


THE  LONDON   ASSURANCE 

(locorporattd  A.D.  1720.) 

7    ROYAL    EXCHANGE,    E.C.3. 


FIRE 
MARINE 

BUBGLABY 

WOBKMEN'S 

COMPENSATION 

PUBLIC 

UABILHY 

® 
Assets  : 

£9,286,497 


LIFE 
ACCIDENT 

MOTOB 
PLATE  GLASS 
LIVE  STOCK 
FIDELITY  AND 
GOVEBNHENT 
BONns,  &c. 

9 

income  : 

£3,790,924 


THIRD  CENTURY   OF  ACTIVE  BUSINESS. 


Branches  and  AgeQcit;s  throughout  the  World.    AppHcatioos  for  Ageocies  invited. 


OCEAN 


acci&cnt  an£>  ffiuarantcc 
Corporation,  XlmiteS. 


DIRECTORS. 

E.  ROGER  OWEN,  E8q.,C-A<iirn.uii,  AKTHUR  M.  ASQUITH,  Esq.. 
D.S.O.,  JEREMIAH  COLMAN.  Esq..  J.P.,  The  Right  Hon.  the 
EARL  OF  DUNMORE.V.C.  RICHARD  J.  PAULL,  Esq..  The  Hon. 

JASPER  N.  RIDLEY,  Sir  CLARENCE  SMITH,  J.P. 

W.  SINGLETON  HOOPER,  Mmager  avd  Secretary. 

Assets 


Claims  paid 


•      £7,472,880 
-    £25,000,000 


Accidents  and  Illness.       Employers'  Liability. 
Guapantees.     Fire  and  Burglary.      Motor  Cars. 
L'ability.  Inspection    and    Insurance   of 


Fidelity 

Public 

BoLers, 


Engines,  EleetrlcarPlant  and  Lifts.      Executorships  and 
Trusteeships. 

Head  Office:  MOORGATE  STREET.  LONDON,  E.G.  2. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  CfBce:  OXFORD  STREET.  MANCHESTER. 

For  the  year  ending  December  31st,  1920. 
Annual  Income   Exceeds    -        •        £6,300,000 
Assets  Exceea         ....       £19,000,000 
oiaims   Paid  Exceed      ...      £32,000,000 

BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1866.) 

The  "  Britannic  "  Prospectus  covers  all  passible  Life  Assurance  requirements. 

FUNDS  over  £6,300,000. 

Branches  and  Agencies  in  all  districts. 
Chief   Offices!     BROAD     STREET    CORNER,     BIRMINGHAM. 


Subscription   to  "The  Statist," 
to  include  all  Special  Numbers. 

Payabtt  in  advanct. 

Inland  (Post  Free)  : 

One  Year  (52  weeks) £1     12     0 

Hal/.Year(26  weeks) 16     0 

Colonies  and  Abroad  (wilhin  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) £1     17     4 

Half-Year  (26  weeks) IS     S 

Officfs:    5/  CANNON  STREET.   LONDON.  B.C. 4. 


®l)e  Statist 

LOXDON,   SATURD.\Y.   JULY  .30,   1921. 
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r-CURRKNT  BATB-^  ^PBBTIOOS  RAT*-, 

%         Fixed    .  %        Fixed 

Bank  of  England  Rate  -    5^  (July  21,  '21)  6  (June  23,  '21) 

Deposit  Rates  :— 
Banks  &  Discnt.  Ho.  (Call)  3§  (July  21,  '21)  4  f  (June  23,  '21) 
Discount  Houses  (Notice)  3f  (July  21,  '21)  4^   (June  23,  '21) 

The  special  rate  of  4i%  allowed  by  the  Bank  of  England  on  foreign  money, 
has  been  abolished, 
t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  for  a  year 

Discount  Rates  :—  60  Days  3  Mos.  4  Mos.  6  Mos.  12  Mo3. 

%  %                  %               %            % 

Bank  Bills     ...         4H  4i-A  1^             4f       — 

Trade  Bills    ,..           —  6i  5.i-|            6          — 

THE  NEW  TREASURY  BONDS. 

So  far  the  new  Treasury  Bond  issue  lias  not  aroused 
the  same  attention  in  the  City  as  that  which  Govern- 
ment loans  used  to  attract  in  the  past,  but  this  may 
be,  in  part,  ascribed  to  the  fact  that  the  bonds  are  to 
remain  "on  tap"  for  an  indefinite  period,  and  in- 
vestors are,  accordingly,  in  no  hurry  to  subscribe, 
despite  the  attractive  terms  offered.  It  may  be,  too, 
that  applications  for  the  bonds  were  delayed  by  the 
exjiectations  of  a  reduction  in  the  Bank  rate  which 
were  prevalent  in  financial  circles  at  the  time  the  lists 
were  opened.  The  latest  income  and  expenditure 
statement  shows  cash  subscriptions  to  the  new  bonds 
111  the  comparatively  low  figure  of  £3.700.000,  repre- 
senting receipts  from  the  I2th  inst.,  when  the  loan  was 
fust  issued,  up  to  Saturday  last.  This  figure  would 
not  include  api)lications  received  on  the  23rd  inst..  ml. 
therefore,  the  whole  .£3,700,000  was  subscribed  before 
the  Bank  rate  was  reduced  from  six  per  cent,  to  five 
and  a-half  per  cent.  What  effect  the  latter  event  will 
have  in  speeding  up  subscriptions  will  be  demonstrated 
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bj-  next  week's  Exchcquei'  return.  The  date  for  the 
conversion  of  Exchequer  Bonds  and  National  War 
Bonds  into  the  new  loan  being  now  passed,  attention 
will  henceforth  be  concentrated  on  the  progress  of  the 
cash  subscriptions.  It  is  to  be  hoped  that  investors 
will  recognise  the  undoubted  advantages  of  the  issue, 
as  if  it  should  prove  unsuccessful  the  alternative  would 
be  a  very  large  increase  in  the  floating  debt. 

As  regards  the  conversion  of  maturing  obligations 
into  the  new  bonds,  it  was  known,  of  course,  that  the 
bulk  of  the  Exchequer  Bonds  and  War  Bonds  con- 
•cerned  were,  held  in  the  Money  market.  Before  Tues- 
day last,  wheii  the  conversion  option  expired,  there 
was  considerable  buying  of  these  in  the  Stock  markets, 
presumably  with  the  object  of  taking  advantage  of  the 
conversion  terms,  and  it  is  understood  that  towards  the 
end  the  amount  of  scrip  exchanged  for  the  new  Bonds 
was  on  a  very  substantial  scale,  and  it  is  generally 
estimated  that  the  total  amount  of  the  bonds  so  con- 
verted is  in  the  neighbom-hood  of  £90  million.  The 
actual  figui'es  will  not  be  available  until  next  week, 
but  we  understand  that  the  bulk  of  the  Five  per  Cent. 
Exchequer  Bonds  maturing  on  October  5,  1921,  have 
been  converted.  Should  this  prove  to  be  the  case  the 
Government  will  be  relieved  of  the  most  pressing  of 
these  embarrassing  maturities.  The  amount  due  in 
October  was  about,  £70,000,000,  and  under  present 
conditions  of  revenue  the  repayment  of  this  sum  would 
involve  the  bon-owing  of  a  corresponding  amount  on 
Ways  and  Means. 

Apparently  last  week's  change  in  the  Bank  rate 
has  not  checked  speculations  of  a  further  reduction, 
and  in   the  Money  market,   as  well  as  in  the  Stock 
markets,   the  possibilities  of   a  five  per  cent,   official 
rate  were  discussed  during  the  week.     In  New  York 
also,  we  are  informed,  t-here  is  at  present  a  disposition 
to  look  for  a  further  reduction  in  rediscount  rates.    If 
the  Federal  Eeserve  Board  should  decide  to  lower  rates 
again   in  the  near  future  it  is  probable    that  similar 
action  would  be  taken  by  the  Bank  of  England,  espe- 
•  cially  as  the  Labour  outlook  has  temporarily  cleared, 
and  as,  also,  such  a  step  might  contribute  towards  the 
success  of  the  new  Governmfent  loan.    It  was  for  these 
reasons,   as  well  as  on  account  of    pressure    by  the 
trading  community,  that  the  Court  of  Directors  decided 
to  make  the  last  change.    The  probability  of  a  further 
reduction  in  discount  I'ates  in  the  United  States   is, 
however,    a    remote    one,     for    though    the    Federal 
Eeserve  Banks  are  in  an  exceptionally  strong  position 
and  are  constantly  adding  to  their  gold  reserves^  yet 
caution  will  be  inspired  by  the  proximity  of  the  crop- 
moving  season,  when  demands  for  accommodation  by 
the     agricultural    community    will   be    exceptionally 
heavy.    Last  year,  it  may  be  recalled,  these  seasonal 
demands  placed  a  very  severe  strain  on  the  Federal 
Eeserve  system.       In   view  of  these    considerations, 
there  is  a   tendency  in  authoritative  quarters  to  dis- 
countenance pi-edictions  of  another  fall  in  our  Bank 
rate.      Again,   the   present  ease    in    Lombard    Street 
obscures  somewhat  the  real  monetary   position;  it  is 
probably  due  to  a  large  extent  to  the  recent  heavy 
borrowing  by  the  Government  on  Ways  and  Means, 
and  is  likely  to  give  way  to  firmness  should  demand 
become  suddenly  pronounced  or  market  resources  be 
depleted  through  any  cause,  such  as  the  repayment  of 
Ways  and  Means  Advances.     Moreover,  it  must  not 
be  lost  sight  of  that  the  "  frozen"  credit  situation  is 
still  acute,   for,  due  to  the  fall  in  commodity  prices, 
loans  granted  to  enable  stocks  to  be  carried  cannot  be 
liquidated.        The    reduction    in    Ways    and     Means 
advances  by  the  Bank,  shown  in  the  latest  Eevenue 
statement  and  again  in  the  Bank  return,  did,  in  fact, 
affect     the    market    considerably  during   the  current 
week.     Though  rates  did  not  move  substantially,  yet 
a  distinctly  fh-mer  tone  was  in  evidence.     Conditions 
remained  comfortable,    however,    but  this   afternoon 
there  was  very  little  cheap  money  to  be  obtained.     The 
lowest  rate  for  overnight  money  was  3^   per  cent., 
with  4  per  cent,  the  upper  limit  for  quotations.     The 


discount  market  hardened  in  sympathy  with  the  short- 
loan  market,  being  affected  also  by  a  rather  better 
supply  of  commercial  paper.  Three  months'  bills  were 
called  4i^-4A  per  cent,  to-day,  and  the  October  Trea- 
sury bill  was  sold  on  the  basis  of  4-i%  per  cent. 

The  results  of  this  week's  sale  of 
Treasury  Bills  by  tender  being,  of 
course,  unavailable  before  going  to 
press,  we  reprint  the  previous 
results  : — • 


Treasury  Bill 
Tenders. 


Date 

1921 
April  21  ... 
April  28  ... 
May  5 
May  13    ... 
May  20    ... 
May  27    ... 
June  3 
June  10  ... 
June  17    ... 
June  24   ... 
July  1     ... 
July  8     ... 
July  15  ... 
Julv  22  ... 


Offered 
£  • 
50,000,000 
50,000,000 
50,000,000 
45,000,000 
45  000,000 
55,000,000 
55,000,000 
40,000,000 
40,000,000 
55,000,000 
60,000,000 
55,000,000 
60,000,000 
5U,(.0U,U00 


Tendered 

for 

£ 

51,930,000 

76,735,000 

94,620,000 

93,350,000 

65,565,000 

72,490,000 

84,775,000 

83,975,000 

82,670,000 

96,485,000 

77,540,000 

117,200,000 

122,740,000 

123,OO5,L00 


Average  Rate 

o/ 

/o 

£     s.     d. 


5  19 
5  14 
5  12 
5  11 
5  14 
5  13 


3-95 
6-54 
1118 
2-81 
1102 
1-83 
106 
2-28 
106 
8-89 
3-34 
6-64 
4-84 
3-31 


The  amount  to  be  offered  to-morrow  is  £60,000,000. 
Judging  by  conditions  in  the  money  market  during  the 
week  it  seems  probable  that  the  average  rate  will  be  no 
higher  than  4|  per  cent. 

The   Bank  of   France's   rate   was 
Foreign  reduced  to-day  to  5h  per  cent,   li'om 

Exchanges.  Q  pg^  cent.,  at  which  it  had  remained 
since  April  8,  1920.  Probably  in 
anticipation  of  a  withdrawal  of  funds  from  Paris  conse- 
quent on  this  change  the  Paris  cable  rate  ro^e  to-day 
from  46.27  to  46.40,  though  it  had  previously  been 
falling  since  Monday.  The  Brussels  rate  rose  in  sym- 
pathy .from  47.50  to  47.75.  The  lira  rose  yesterday 
from  82|  to  87^,  but  dropped  back  to-day  to  86|. 
Some  striking  movements  were  shown  by  the 
"  neutral  "  group  during  the  week.  The  Dutch  florin 
depreciated  from  11.40i  to  11.65,  and  the  Spanish  rate 
fell  sharply  from  28.043  to  27.82.  Scandinavian  rates 
moved  heavily  against  this  country  to-day,  the  most 
pronounced  change  being  that  in  the  Swedish  kroner 
from  17.60  to  17.42.  The  German  mark  rose  to-day 
from  281f  to  288i,  though  on  previous  days  it  had 
shown  remarkable  steadiness.  The  Polish  mark  fell 
away  rapidly  during  the  week  to  a  quotation  of  7,850, 
and  the  Austrian  rate  rose  to  3,000.  The  appreciation 
of  the  dollar  continued,  though  very  slowly,  until 
to-day,  when  some  buying  of  sterling  in  New  York 
induced  a  fractional  rise  in  the  cable  rate  to  3.58. 

The  latest  return  of  public  income 
Income  and  and  expenditui^e  shows  a-  refreshing 
Expenditure.  change  from  the  trend  of  previous 
statements.  There  was  a  substantial 
revenue  surplus,  and  £11,285,000  of  the  floating  debt 
was  repaid.  The  amount  of  the  revenue  last  week  was 
£29,095,869,  or  £11  million  above  that  for  the  previous 
week;  the  increase  was  due  to  larger  receipts  in  respect 
of  Customs  and  Excise  and  for  sales  of  assets,  while 
£4,000,000  was  encashed  for  excess  profits  duty,  as 
compared  with  only  £60,000  during  the  preceding 
week.  The  surplus  revenue  reached  £9,808,975,  the 
largest,  with  only  one  exception,  for  any  week  since 
the  commencement  of  the  financial  year.  Besides  this 
sum  Exchequer  funds  were  increased  by  £3.700,000, 
the  first  fruits  of  the  new  Five  and  a-Half  per  Cent, 
Treasury  Bond  issue.  On  the  other  side  of  the  account 
£1,318.000  on  balance  for  maturing  Treasury  bills  had 
to  be  disbursed  and  the  depreciation  fund  absorbed 
£1,000.000.  There  was  left  £10,200,000  for  repay- 
riient  of  Ways  and  Means  Advances.  Advances  by  the 
Bank,  however,  were  reduced  by  £23  million,  from 
£41,000,000  to  £18,000,000  the  balance  being  borrowed 
from  Public  Departments.  The  total  floating  debt  was 
reduced  to  £1.352,661,000,  this  being  £77,331,000 
above  that  of  March  31  last,  and  £80,962,000  above 
the  total  outstanding  on  ,Tuly  24  of  last  year. 
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llie  CuiTency  Notes  return  shows 

Currency       an   expansion    of    £1,257,406   in    the 

Notes.         total  outstanding,  this  comparing  with 

a   contraction    of    £1,530,431    during 

the  preceding  week.     Fresh  issues  were  the  highest 

since  the  week  ending  March  2  last,  at  £8,242,783. 

The    total    of    notes    and    certificates    is   recorded   at 

£323,224,999,  or  £31,840,692  below  that  for  July  28. 

1920. 

Like    the     Currency     Notes     the 

Bank  of         Bank's  note  circulation  also  expanded 

England.         during  the  week  to  the  27th  inst.,  but 

in   the  latter  the  increase  was   only 

£566,000,     bringing    the    total    outstanding    up    to 

£128,283,000.     The   reserve    fell   in   consequence    to 

£18,536,000,  but   despite  this  the  reserve  ratio  rose 

from  11.4  per  cent,  to  15.2  per  cent.,  for  bankers'  and 

private    balances    show    the    remarkable    decline  ■  of 

£42,851,000,  the  largest  weekly  movement  in  this  item 

for    over    a    year.     The    present    total    of    "other" 

deposits,  £106,435,000,  is  the   lowest  recorded  since 

March   23  last.      A  further  repayment  of  Ways  and 

"Means  Advances  on  the  part  of  the  Government  since 

Saturday  last  is  indicated  by  a  fall  of  £39,530,000  in 

Government  securities. 

A  moderate  amount  was  available 
Bullion.  in  the  gold  market,  and  was  taken,  as 
usual,  by  the  United  States.  The 
silver  market  was  again  strong  under  the  influence  of 
further  buying  orders  from  China  and  the  Indian 
Itazaars.  'The  market  was  intermittently  supplied  by 
the  Continent  and  the  United  States,  as  well  as  some 
re-sales  by  China.  Latterly,  stocks  in  London  began 
to  run  short,  with  the  result  that  the  premium  on  spot 
silver  increased.  Cabled  reports  from  New  Tfork 
report  $10,000,000  worth  of  silver  to  be  en  route 
from  Germany  to  New  York,  probably  in  connection 
wjith  the  Reparations  payments  due  on  August  1. 
Quotations  since  the  22nd  inst.  are  as  follows  :  — 


.Tilly        July 

July       July 

July 

BiKer  (per  oz. 

23           25 

26           27 

2S 

Average 

9t  1.  •925  fine)  :— 

0Mb 

3«rf.      3S}i. 

38  id.       33-?. 

39Jd. 

38-8  i. 

Forward 

37  Jd.      38  !d. 

38id.        3Sid. 

33id 

38-05d. 

Gold  (per  oz.  fine) 

—       lH/8 

NEW 

114/10      lU/10 

YORK. 

114/10 

ll-i/9-5d. 

The  latest  average  statement,  covering  last  week,  of 
the  New  York  Clearing  Banks  records  a  continued 
wenko^iing  of  the  resei-ve  position.  The  aggregat-e 
reserve  fell  again  by  $3,530,000,  and  the  present  total 
is  the  lowest  for  the  year,  at  $494,730,000.  In  fact, 
4o  find  a  lower  aggi'egate  reserve  than  this  figure  one 
must  go  back  to  the  commencement  of  1915.  The 
excess  resen^e,  though  now  at  the  low  level  of 
$10,800,000,  has  not,  however,  declined  proportion- 
ally to  the  aggi'egate  reserve,  and  is  well  above  the 
worst  for  the  year.  This  position  is  due  to  the  more 
or  less  steady  fall  in  net  demand  deposit  liabilities, 
which  are  now  recorded  at  $3,657,600,000,  this  total 
being  $454,510,000  below  that  returned  on  July  24, 
1920.  Loans,  discounts,  investments,  &c.,  stand  at 
$4,425,000,000,  or  $729,140,000  below  that  recorded 
a  year  ago. 

A  continued  increase  in  the  gold  reserves,  combined 
with  a  further  contraction  in  the  note  circulation,  in- 
creased the  reserve  ratio  of  the  New  Y'ork  Federal 
Eeserve  Bank  from  68.7  per  cent,  to  70  per  cent.  The 
reserve  ratio  for  the  twelve  Federal  Resen^e  Banks,  as 
a  whole,  rose  from  61.6  per  cent,  to  62.5  per  cent,  on 
account  of  another  addition  of  $15,760,000  to  the  gold 
resei-ves,  as  well  as  a  fall  of  $25,000,000  in  net  deposits 
and  a  contraction  of  $39,220,000  in  tlie  Federal 
Reserve  note  circulation.  The  total  gold  holdings  are 
the  highest  ever  reported,  at  $2,508,'300,000.  This 
compares  with  an  average  of  only  $58,763,000  for  the 
vear  1915.  As  compared  with  a  year  ago  it  shows  an 
increase  of  $525,030,000. 


TJie  rate  for  call  money  in  New  York  fell  on  Friday 
last  to  four  and  a-half  to  five  per  cent.,  but  rose  on 
Monday  to  five  and  a-half  to  five  per  cent.  Yesterday, 
however,  it  dropped  again  to  the  lower  quotation. 


The  near  approach  of  the  August  holidays  tended  to 
cause  a  contraction  in  the  volume  of  busmess  in  all 
sections  of  the  House  during  the  past  week.  The 
recent  reductions  in  the  Bank  rate  convey.ed  a  steady- 
ing influence,  however,  to  the  investment  sections. 
Gilt-edged  securities  finished  stronger  on  balance. 
County  and  Corporation  stocks  attracted  a  relatively 
keen  demand,  Colonial  Government  issues  proved 
equally  popular;  and  to  a  lesser  extent  the  bonds  of 
Foreign  Governments  met  with  a  buying  inquirj'.  The 
nev,  -issue  market  displayed  a  similar  activity.  Open- 
ing on  Monday  morning  the  lists  for  the  emission  of 
£1,000,000  in  Seven  per  Cent.  Debentures  at  par  by 
the  Commissioners  for  the  Port  of  Calcutta  were  closed 
at  noon.  Though  only  two  hours  were  allowed  for 
subscription  by  those  who  had  not  sent  in  applications 
with  the  morning  post,  the  loan  was  covered  more  than 
five  times  over.  The  South  Metropolitan  Gas  Com- 
pany issued  £734,000  Six  and  a-Half  per  Cent. 
Redeemable  Ten-Y'ear  Debenture  Stock  at  97  on 
Wednesday,  and  again  the  lists  were  closed  within  a 
few  hours.  The  offer  by  the  City  Equitable  Associated, 
Limited,  of  250,000  Eight  per  Cent.  Participating 
Preference  shares  of  £1  each  at  par  also  met  with 
complete  success.  The  strengthening  of  prices  is  not, 
however,  an  indication  of  a  revival  of  public  demand 
pure  and  simple.  Marking-up  in  many  securities  has 
iDeen  merely  nominal — an  automatic  readjustment  to 
new  value  levels  by  jobbers  and  representing  no  actual 
business  done.  Where  dealings  have  taken  place,  a 
substantial  proportion  of  them  result  from  the  fact  that 
professional  operators  are  increasing  their  commit- 
ments because  loans  with  which  to  cany  stocks  are 
obtainable  at  lower  rates.  The  reduction  in  the  Bank 
rate  has,  of  course,  had  no  effect  in  placing  greater 
investment  funds  at  the  disposal  of  the  general  public. 
In  view  of  the  pressure  of  taxation  and  the  decreasing 
remunerativeness  of  business,  funds  are,  if  anything, 
shrinking;  But  on  account  of  lower  interest  paid  on 
deposits  there  is  a  tendency  for  depositors  to  withdraw 
their  balances  for  investment  at  higher  yields  in  the 
Stock  Exchange.  Expansion  of  public  business  from 
such  a  cause  naturally  cannot  proceed  very  far.  The 
effects  on  total  bank  depbsits,  as  expressed  in  the 
phrase  "  transfemng  deposits  from  the  banks  to  the 
Stock  Exchange,"  have  been  misinterpreted  in  many 
quarters.  A  depositor  who,  in  order'  to  increase  his 
income,  decides  to  buy,  say.  Colonial  scrip,  merely 
distributes    his    deposit    between    the    seller    and    the 
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broker.  Total  bank  deposits  are  not  in  tlie  least; 
altered.  Of  cx3urse  a  subscription  to  a  new  issue 
made  for  the  pui-pose  of  repaying  bankers'  loans  does 
reduce  deposits  pro  tanto ;  but  with  a  lower  Bank  rate 
the  tendency  for  commercial  and  industrial  under- 
takings to  obtain  bank  loans,  and,  therefore,  deposits, 
increases  rather  than  decreases. 

The  lower  Bank  rate,  whatever  good  effects  it  may 
have  produced  in  the  investment  departments  of  the 
House,  exerted  no  influence  on  conditions  ruling  in 
the  speculative  sections.  The  discussion  as  to  whether 
the  latter  would  really  benefit  from  a  re-establishment 
of  bi-monthly  settlements,  and  consequently  contango 
business,  has  proceeded  apace.  It  is  as  yet  doubtful 
whether  the  gi-anting  of  such  facilities  has  behind  it  a 
sufficient  body  of  influential  opinion,  but  signs  are  not 
wanting  that  the  Stock  Exchange  Committee  is  con- 
sidering the  questiori. 

The  gilt-edge  section  opened  with  a  buoyant  ten- 
dency, but  in  the  absence  of  business  showed  no  great 
alteration  on  the  week.  Conversion  Loan  and  the 
Five  per  Cent.  War  Loan  concluded  at  opening  levels. 
Consols  again  appreciated.  Funding  Loan,  Victory 
Bonds,  and  the  longer-dated  War  Bonds  benefited 
slightly.  The  early-dated  War  and  Exchequer 
Bonds  shed  fheir  conversion  rights  on  Tues- 
day, and,  with  the  near  approach  of  redemp- 
tion, now  allow  very  little  margin  for  fluctuation. 
Before  tlie  conversion  lists  were  closed  a  strong 
eleventh-hour  application  for  the  new  Treasury  Bonds 
developed,  and  it  is  expected  that  the  complete  results 
will  be  more  satisfactory  than  at  first  anticipated. 

County  and  Corporation  stocks  continued  to  move 
upwards,  but  quieter  conditions  ruled'  towards  the 
close.  Colonial  Government  issues  displayed  a  similar 
tone,  but  the  buoyancy  of.  this  section  was  not  as 
notable  as  in  preceding  weeks.  New  Zealand  and 
Ceylon  scrips  provided  the  outstanding  features. 

Among  Foreign  Government  issues  Mexican 
varieties  opened  strong,  but  were  eventually  scaled 
down  again.  Dollar  purchases  caused  a  substantial 
general  rise  in  Japanese  and  Brazilian  descriptions. 
Chinese  bonds  displayed  a  firm  tendency,  which  was, 
however,  not  well  maintained. 

The  market  in  Home  Railway  securities  drooped 
on  the  all-round  reductions  in  the  interim  dividends 
declared.  Among  the  Heavies,  Great  Eastern  and 
North-Eastern  stocks  figured  among  the  few  rises. 
Current  money  rates  imparted  a  certain  measure  of 
strength  to  the  prior  charge  issues,  but  elsewhere  a 
general  decline  was  recorded.  In  addition  to  those 
published  last  week,  the  following  interim  dividends 
(actual)  have  been  announced :  Lancashire  and  York- 
tihire  Ordinary,  1|,  against  If  twelve  months  ago ; 
Hull  and  Bnrnslev  Ordinary,  IJ,  against  li ;  South- 
'^■istern  Undivided  Ordinary,  15s.,  against  £1  ;  London 
Chathmi  and  Dover  Arbitration  Preference,  2-i,  as  be- 
fore ;  Briiihton  Ordinary,  1,  against  IJ;  Maryport  and 
Carlisle  Oidinarv,  2,  against  2J. 

Foreign  Eails  showed  ■  a  general  improvement  on 
the  week,  though  the  latest  traffic  returns  contain 
I'ttie  indication  of  recovery.  The  possibility  that 
Argejitine  lines  will  receive  early  permission  for  an 
increase  in  rates  helped  to  strengthen  values.  Among 
Brazilian  San  Paulo  reacted  further. 

Business  in  Industrial  securities  remained  at  a 
minimum.  Shipping  and  Textile  descriptions  exhibited 
little  change,  and  Iron  and  Steel  varieties  continued 
depressed  on  the  poor  trade  outlook.  Bank  shares  sup- 
plied, however,  a  feature  of  outstanding  strength.  A 
steady  investment  demand  in  this  direction  has  existed 
for  some  time,  and  at  present  shows  little  indication 
of  ahi,tement.    Elsewhere  little  of  interest  occurred. 

The  Oil  Share  market  also  suffered  from  a  paucity 
of  business.  Liquidation  on  Monday  weakened  prices 
througliout  the  list,  but  a  rally,  helped  somewhat  by 
boar  covering,  eventually  developed.  Shells  concluded 
higther  on  balance.  Mexican  Eagles  and  Royal  Dutch, 
:<fter  the  initial  weakness,  recovered  to  opening  levels. 
Burmahs,  tliongh  closing  firm,  were  lower  on  the  week. 
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The  Mining  market  was  largely  dominated  during  the 
week  by  the  influence  of  the  holiday  season.  Whilst, 
therefore,  there  was  no  great  outburst  of  activity,  the 
market  nevertheless  maintained  a  firm  tone.  In  the 
Kaffir  Circus  with  gold  hovering  around  114s.  lOd.  per 
ounce  there  was  no  tendency  to  press  sales.  Offerings 
on  Paris  account  were  small  and  were  quickly  accom- 
modated. The  Cape,  however,  did  not  maintain  its 
demand,  and  investors  generally  were  disposed  to 
await  the  results  of  the  struggle  between  the  Chambei" 
of  Mines  and  the  South  African  Industrial  Federation. 
The  former  has  now  notified  the  latter  of  its  intention 
to  reduce  wages  in  the  mines  by  Is.  6d.  per  shift  as 
from  x\ugust  1.  The  reply  of  the  workere  is  to  take  a 
ballot  of  the  whole  industry  on  the  question  as  to 
whether  resistance  is  to  l>e  ofifered  to  this  ultimatum  or 
not.  Pending  the  decision  share  values  on  the  whole 
have  remained  firm  with  the  exception  at  most  of 
losses  of  the  turn  in  a  few  of  the  finance  issues  and  of 
the  producers.  Activity  has  been  largely  confined  to 
Russo-Asiatics,  which  were  subjected  to  much  profit- 
taking  and  relapsed  from  lis.  3d.  to  10s.  6d.  during  the 
week.  Elsewhere  tin  shares  were  further  depressed  on 
the  reaction  of  the  metal  to  the  low  level  of  £158|  per 
ton. 


LAHAT  MINES. 

Tear 

Tin 

At.  Price  'Workine  'Working 

to 

Output 

per  Ton      Costs          Profit        Net 

,.— r.vidend— 

Dec. 

Tons 

of  Tin   per  Ton    per  Ton      Profit 

Reserves 

A-ncuDt 

.^1 

£              £                £                £ 

£ 

«          % 

1917. 

.     412 

131-27       74-84          66-43        25,089 

7,000 

18,0  Kl     15 

191«. 

.     397} 

18639     lOC-59          79-80        20-848 

3,000 

27,00  1      2iJ 

1919. 

.     465 

15088     119-43          31-45        14,603 

3,000 

12,000      10 

1920. 

.     633i 

178-99     15156          27-43        15,173 

— 

12  000      10 

FiN.\Nci.\LLY  the  results  of  Lahat  Mines  for  the  year 
ended  December  -31,  1920,  whilst  somewhat  better  than 
those  of  the  previous  year,  were  by  no  means  as  good  as 
might  haveljeen  expected  from  tlie  improvement  in  the 
working  operations.  In  all  sections  of  the  mine  there 
was  an  increase  in  the  quantity  of  ground  treated. 
The  increase  was  most  pronounced  in  the  main  open- 
cast of  th^  north  and  south  mines,  where  the  area 
worked  reached  202.413  cubic  yards,  as  compared  with 
153,120  cubic  yards  in  1919.  In  the  shafting  in  the 
main  open-cast  of  the  north  mine  27,670  cubic  yards 
were  trestted  instead  of  14,231  cubic  yards,  whilst  in 
the  south  mine  the  yardage  worked  rose  from  45,000 
to  53,000  cubic  yards.  Thus  in  all  some  70,732  cubic 
\-ards  extra  were  treated.  On  the  other  hand,  apart 
f  -om  the  south  mine,  where  the  grade  of  ore  showed  a 
trivial  increase,  the  grade  of  the  ore  was  reduced.  In 
the  shafting  the  recovery  per  cubic  vard  dropped  front 
2S.29  to    26.97    lb.  ;  but  the    decline  was  most  pro- 
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nounced    in    that    section  credited    with   the  greatest 
increase  in  yardage,  for  the  yield  per  cubic  yard  from 
the  main  open-cast  of  the  north  and  south  mines  was 
only  2  instead  of  3.95  lb.     This  latter  reduction  was 
due  entirely  to  the  low-grade  ground  met  with  in  the 
development  of  the  south  mine.     Ti-anslated  into  terms 
of  output,  this  alteration  in  the  grade  of  the  ore,  in 
conjunction  with  the  larger  area  worked,  meant  a  re- 
turn of  3,043.5  piculs  of  ore  from  the  main  open-cast 
as  against  4,523.3  piculs  in  1919,  a  return  of  323.7 
piculs  as  against  271.5   piculs  from  the  south  mine, 
and  a  return  from  the  shafting  of  5.598.4   piculs  as 
compared  with  3,020.5  piculs.     Thanks  to  this  marked 
increase  from  the  latter  ai'ea,  the  total  output  enabled 
the  quantity  of  ore  sold  to  reach  533i  tons,  as  against 
465  tons  in  1919.     With  the  average  price  of  tin  work- 
ing out  at  £296  for  1920,  instead  of  f  257  10s.  in  1919, 
i*  is   not    surprising  to    learn  that  the  average  price 
realised  by  the  sale  of  the  ore  increased  from  f  150.8S 
to  £178.99  per  ton.     Unfortunately,  this  improvement 
was  more  than  offset  by  the  expansion  in  working  costs 
from  .£119.43  to  £151.56  per  ton.       Several  factors 
explain    this    marked    increase.       Wages    had  to  be 
increased     to    keep   pace    with     the   cost   of    living; 
whilst    higher    prices    had    to    be  paid    for    stores, 
materials,     and     power.       These     factors     operated 
particularly    in    raising    the    working    cost    on     the 
shafting  from  $8.62  to  $9.90  per  cubic  yard,  whilst 
the  high  price  ol~timber  props  proved  a  very  consider- 
able expense.     Again,  a  loss  of  £1,183  was  incurred 
on  the  production  of  food  for  the  natives,  and  the  un- 
favourable exchange  involved  a  loss  of  £164.  whereas 
in  1919  a  profit  of  £108  was  derived  from  this  source. 
Furthermore,  the  repairs  to  the  retaining  dams  called 
for  a  large  outlay,  whilst  operations  in  the  south  mine 
were  rendered  unduly  expensive  by  the  necessity  of 
removing  a    large    quantity  of    overburden  and   store 
dumps.     The  joint  effect  of  all  these  factors  was  seen 
most  clearly  in    the  south   mine,  where  the  cost  per 
cubic  yard  rose  from  63.69  to  73.67  cents,  and  in  the 
shafting,  where    it   advanced,    as    already    stated,  by 
$1.28  per  cubic  yard.     The  great  increase  in  the  area 
treated  in  the  main  open-cast  more  than  offset  these 
factors,   and  the  total  cost  per  cubic   yard  fell  from 
180  to  150  cents.     Yet,  owing  to  the  sharp  decUne  in 
the  grade  of  the  ore.  this  section  was  responsible  for 
8  loss  of    $70,885    instead  of   a  profit  of  $20,196  in 
1919.        The  loss  in  the  south  mine   increased  from 
$6,622  to  $10,269.       The  shafting  resuUs  alone  re- 
deemed the   situation  with  a  profit  which   rose  from 
$113,705  to  $231,469,  whilst  the  revenue  from  tributes 
reached  $33,022,  as  against  $28,292.       Consequently 
the  total  profit   amounted  to  $183,338.  as  compared 
with  $155,570  in  1919.     After  writing  off  £3,500  in 
respect  of  depreciation,  there  remained  a  net  profit  ol 
£15,173,  as  against  £14.603  in  the  previous  year.  No 
allocation  is  made  to  the   resene,   but  the  Ordinary 
dividend  is  maintained  at  ten  per  cent.,  leaving  to  be 
carried     forward  to    the    next  accounts    a  balance  of 
€6,058,  which  is  subject  to  deduction  in  respect  of  the 
corporation  profits  tax. 

I  With  tin  falling  as  low  as  £148  per  ton,  and  still 
keeping  only  in  the  neighbourhood  of  £170  a  ton,  as 
against  an  average  of  £296  for  1920.  the  outlook  for 
the  current  year  is  somewhat  discouraging.  It  is 
recognised,  however,  that  1920  was  a  year  of  abnormal 
costs,  and  it  is  anticipated  that  a  reduction  will  be  re- 
corded in  1921.  Prices  of  stores  have  fallen,  the  loss 
on  rice  should  disappear,  and  wages  are  also  showing 
a  tendency  to  decline.  Recent  news  states  that  reduc- 
tions amounting  to  $8,000  a  month  have  been  effected. 
Moreover,  the  heavy  outlay  incurred  in  the  develop- 
ment of  the  south  mine  in  1920  is  a  non-recurring  item. 
It  is  satisfactorv  to  learn  that  the  mine  is  opening  up 
Ttisf.ictorily,  the  indications  pointing  to  a  life  of  ten 
ears  in  this  area.  In  the  shafting,  working  on  the 
lis  of  400  piculs  of  ore  per  month,  there  is  yet  two 
id  three-quarter  years  of  life  left.  Consequently 
le  returns  for  the  next  two  years  are  not  expected  to 


.Itpart  Hutfnally  from  those  of  the  year  under  review. 
In  the  meanwliile  the  directors  are  acquiring  further 
blocks  of  tin-bearing  land,  as  the  opportunity  offers, 
to  replace  exhausted  areas.  Financially  the  Company 
is  in  a  very  strong  position.  The  balance  sheet  dated 
December  31.  1920,  shows  that  current  liabilities  did 
not  exceed  £14,593,  whereas  liquid  assets,  excl^uding 
stocks  and  stores,  were  available  to  a  total  of  £45,446. 
The  usual  interim  dividend  of  five  per  cent,  has  not 
yet  been  declared,  but  it  was  stated  at  the  general 
meeting  that,  as  soon  as  costs  had  been  effectively  re- 
duced and  the  price  of  tin  was  such  as  to  afford  a  fair 
profit,  an  interim  dividend  would  be  forthcoming. 
Quoted  in  the  market  at  9.s.  10*d.,  the  £1  shares 
afford  a  return  of  over  fifteen  per  cent,  on  the  basis 
of  a  dividend  of  seven  and  a-half  per  cent. 


SHAMVA  MINES. 

Ore  Gold        Working  ^.  ..      , 

Treated  Revenue     Costs        ^Working  Profit-,     Net   ^Bmdcnds-^ 
Tear  to      Tons    per  Ton     per  Ton     Amount   Per  Ton      Profit     Amount^ 
Dec  31  ^  i.  f.  ,o 

1117         587,806      14/8  9.S         16i,333         5/6      16S.893     157,5fO    261 

191S         866,881       13/9  9/10       109.7;  2         311     106.241     12".000    20 

1911        oinsil       13/11*         9:61       130.-31'       4/l}«  178. 486t  135,010     22J 
1'120  ...  609,509       U/6»         lUa  93,142'       3/l»     223,526t  lf0,C00    30 

•  Excliidins  preminin  on  gold  to  tlie  amount  of  £.19,440,  f  quivalen'  to  an 
eitra  profit  per  ton  of  Is.  lUrf.  :nI919.  »n'l  £133.<'87,  eqn  vicnt  to  an  eitra 
profit  per  ton  of  4s.  4Jrf.  in  1!20.        t  Inclaoing  '.-old  pieu.ium. 

This  well-known  Ehodesian  gold  producer  celebrated 
its    seventh  year    of    crushing  by    treating  a    record 
quantity  of    ore  and  declaring   a    very  remunerative 
dividend.     The  report  for  the  year  ended  December  31, 
1920,  shows  that  609,509  tons  of  ore  had  been  crushed, 
as  against  £599,311  tons  in  1919,  despite  the  fact  that, 
for  various  reasons,  no  fewer  than  twenty-one  and  a- 
half  days  were  lost  in  the  mill.     Calculating  the  value 
of  the  output  at  80s.  per  ounce  so  as  to  maintain  an 
effective  comparison,  it  appears  that  there  was  little 
change  in  the  grade  of  the  ore,  the  revenue  per  ton 
working  out  at  13s.  6J..  as  against  13s.  lid.  in  1919. 
However,  although  a  larger  quantity  of  ore  had  been 
handled,   working    costs    expanded    from  9s.  6id.  to 
10s.   5d.  per  ton.     Of  this  increase  of  lOid.  per  ton, 
the  extra  Government  royalty  on  premiums  amounte.l 
to  5<7.,    fine  gi-inding  due  to  harder  ore  absorbe^d  2i/. 
Whilst  actual  mining  charges  dropped  from  25.97(f.  to 
24.22J.  per  ton,  general  expenses  rose  by  3d.,  mainly 
owing  to  heavier  bank  charges.     Again,  fuel  showed  a 
rise  of  thirtv-three  and  a-third  per  cent,  as  compared' 
with  pre-War  prices,  and  freight  rates  also  increased. 
Moreover,    despite    the   reduction  in  working   hours, 
higher  wages  had  to  be  paid.       Accordingly,  on  the 
basis  of  the  par  value  of  gold  the  working  profit  fell 
from  £130.234,  or   4s.  ihd.  per  ton,  to   £93.142.    or 
3s;  Id.  per  ton.     This  i-eduction  was  much  more  than 
counterbalanced  by  tlie  substantial  premiums  on  gold, 
which  brought  in  an  additional  revenue  of  £133.887. 
or  4s.  4i(f.  per  ton.     Consequently  the  actual  working 
profit  reached  £227,029,  or  7s.  5ld.  per  ton,  as  com- 
pared with  £189.674.  or  6s.  id    per  ton.  in  1919.     The 
net  profit,  after  including  sundry  revenue  and  deduct- 
ing administration  charges,  increased  from  £178.48.T 
to  £223,526.     Advantage  was  taken  of  the  improved 
position  to  transfer  £8,400  to  the  reserve  account,  to 
write  off  £8.643  in  respect  of  depreciation  on  invest- 
ments; whilst  the  new  corporation  profits  tax  absorbed 
£8.764.       Shareholders,  however,  shared  in  the  pros- 
peritv  of  the  year,  receiving  a  total  dividend  of  thirtv 
per  cent.,  as  compared  with  twenty-two  and  a-half  per 
cent    in  i919,  and  would  have  received  a  larger  distri- 
bution but  for  the  unsatisfactory  labour  position  at  the 
close  of  the  vear,  which  rendered  it  advisable  to  in- 
crease the  balance  carried  forward  to  the  next  accounts 
from  £93,153  to  £110,871.  ,  ,     ,    ,      j 

\s  a  large  amount  of  development  work  had  alreadv 
been  accomplished,  the  work  was  again  purposely 
curtailed,  the  total  not  exceeding  8.774  feet,  as  against 
11  466  feet  in  1919.  Prospecting  operations  yielded 
nothing  new.  "  This,  to  a  certain  extent,"  wTites  the 
consulting  engineer,  '*  is  due  to  this  work  being  in- 
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sufficiently  advanced. "     Generally  speaking,  however, 
a  large  tonnage  of  payable  ore  and  of  low  grade  oiv 
payable  under  existing  conditions  was  opened  up.   Thi' 
best    disclosures    during    the    year    included    ore    of 
5.4  dwt.  for  a  width  of  20  feet"  in  No.  21  crosscut  at 
the  second  level  of  the  east  section,  and  i>re  of  4.4  dwt. 
for  a  width  of  60  feet  by  No.  4  crosscut  at  the  thin! 
level.     The  total  result  is  reflected  in  the  position  of 
the  ore  reserves,  which  on  December  .31,  1920,  were 
returned  at  1,981,250  tons,  averaging  4.1  dwt.,  in  con- 
trast with  1,982,000  tons,  averaging  4.3  dwt.       The 
general  position  is  excellently  summarised  by  the  con- 
sulting    engineer     thus-:    "As      regards     the      mine 
generally,  the  position  is  sound,  and  we  now  have  more 
stopes  to  draw  from  than  we  ever  had.     Of  course,  as 
our  top  reserves  disappear,  it  is  more  difficult  to  mine 
the  higher  grade  reserve  w^ork  below,  owing  to  the  over- 
burden of  low  grade  excess  work,  which  must  be  re- 
moved before  the  deeper  bodies  can  be  bared,  especially 
when  the  ore  body  flattens  in  dip,  as  it  does  at  times. 
This  overburden  excess  is,  fortunately,  profitable ;  but 
when  it  is  very  pronounced,  as  it  sometimes  is,  it)  tends 
to  lower  the  grade  and  renders  the  raising  of  its  value 
more  difficult." 

The  unsettled  position  of  the  white  labour,  which 
prevented  the  distribution  of  a  larger  dividend  than 
thirty  per  cent,  for  1920,  came  to  a  head  early  in  the 
current  year.  The  refusal  to  dismiss  two  non-union 
workers  caused  a  strike  in  February  on'the  mine, 
which  was  followed  promptly  by  the  closing  down  by 
the  Rhodesian  Mineowners'  Association  of  the  bulk 
of  the  mines.  Eventuallj'  the  unions  gave  in,  and 
work  was  resumed  on  March  22  after  a  loss  of  thirty- 
two  working  days.  The  result,  however,  has  cleared 
the  atmosphere  and  paved  the  way  for  a  more  reason- 
able attitude  on  the  part  of  labour  towards  such  vita) 
questions  as  wage  reductions.  One  unavoidable  effect 
was  the  return  of  a  considerably  reduced  output  for 
February  and  March,  the  March  total  of  16,150  tons 
comparing  with  50,700  tons  in  Januarv  and  55,500 
tons  in  May.  Disregarding  February  and  March,  when 
costs  were  imiated  by  the  strike,  the  fact  remains  that 
so  far  the  average  working  cost  is  higher  than  in  1920. 
It  is  to  be  hoped  that  the  essential  wage  reduction  will 
be  effected  before  the  close  of  the  year.  Taking  the 
first  five  months,  200,200  tons  have  been  crushed  for  a 
profit  of  £37,144j  but  in  every  case  the  output  has 
been  valued  at  a  very  conservative  price.  For  the 
remainder  of  the  year,  with  gold  tending  to  reach  a 
better  level  than  in  the  first  half,  though  the  high  prices 
of  the  latter  half  of  1920  cannot  be  expected,  better 
returns  should  be  forthcoming.  In  the  absence  of 
further  industrial  strife,  the  dividend  at  least  should 
be  maintained  at  thirty  per  cent,  .\lready  two  interim 
dividends  of  seven  and  a-half  per  cent,  each  have  been 
declared.  Financially  the  Company  is  in  a  very  strong 
position.  In  the  balance  sheet,  dated  December  31. 
1920,  liquid  assets,  excluding  investments,  exceeded 
£204.053,  whereas  current  liabilities  only  amounted  lo 
£143,670.  In  addition  there  is  a  general  reserve  of 
£50,000  which  can  be  utilised  to  meet  heavy  capital 
expenditure  or  to  stabilise  dividends  as  requu-od. 
Quoted  in  the  market  at  31s,  3d.,  the  £1  shares  afford, 
on  the  basis  of  final  dividends  aggregating  fifteen  pei- 
cent.,  a  yield  of  over  nine  and  a-half  per  cent. 


CANADA'S 

Grand  Trunk    Railway   Systeir 

in  connection  with  the  Canadian  National  Railways,  now  operates  Dail> 

Coast  lo  Coast  Service  -Halifax,  Quebec,  MontreaLToronto,  Winnipeg, 

Sask.itoon,  Evimonion,  Vancouver,  Victoria.  Pi  nice  Rupert. 

CONSULT  us  re  TRAVEL,  EXPORTS,  and  EXPRES.^  bERVICt, 

Canadian  Express  Co.'s  Money  Orders  issued  in  Dollars  and  Cents. 

URCPEAN     TRArFIC    OFFICES 

London,  >^.W      17-lH  CockspurStreet.      Livebpool.  — 'JO  Water  Street. 
L.oND  ^N    K.C.     JJ-t    Ijendenhall  Street.       Glasgow. — 75  Union  Street 


H.  DEER.  Secretary, 
Dashwood  HouBe.  E.C.  2. 


FRED.  C.  SALTER. 
European  Traffic  Manai*er 


TARTJJ^^^Tt  ji^f»f»k:vi>ix:. 


I.— BANK   RETURNS,   ETC. 

BANK  OP  ENGLAND.— Accounts,  July  27,  1981. 
Issne  Department. 


Notes  Iniicd 


£145,00  .020     '     QorerDment  Debt  £11,015.100 

Other  Sonuritles  7  434.900 

Gold  Oolu  and  Bullion    128,55  »020 

£145.008.020 


Proprietors'  Capital    £14.553.000 

Rtst 3  357.025 

PuMio  Deposits  15.373   51 

Other  Deposits    108,435  fl07 

Seven-day  and  other  Bills  5  833 

£139.725,616 


£145.008  0;0 

Banking  Department. 

Qovemment  Sccarltles    f43  181.078 

Other  Secaritiea  78."00,  45 

Notes 16  724. "SO 

aold  and  Silver  Coin  1,812.043 


£139,725616 


Comparison  with  Previous  Four  Weeks  [00,000'a  omitted). 


Bate 
1981 


Coin 
Olrca-  and 
latiOD  Bullion 


.III 

JulV 

J.ilv 

JmI.v 

.Tune 


£ 
128.2 
1/7,7 
1J7.9 
12S.1 
129,0 


£ 
128.3 
1^8,3 
128  4 
121.4 
128,4 


^  Depr«l!ts-^ 
Public    Other 


f 

15.3 
.6,9 
196 
197 
15,3 


f 
108,4 

Adi 

1«  H 
1?9.0 
131,7 


^Securities -X 
Qovl.'     Other 


f 

031 
127 
76  0 
838 
81,2 


r 
78  0 

62.2 
77  .^ 
851 
85,8 


Re. 

serve 
t 

18  5 
19.0 
18,8 

n 

17,8 


Batlo 

Reservs 

to  IJa. 

bllitlei 

% 

15-2 

11-4 

12  2 

119 

12-1 


Bank 
Bate 


5J 
6i 
b 


Jlj.22,'14       29.3       40,2       13.7       42.2       11.0       33.8       29.3     5240 


Three 

Month! 

Bills 

% 

^h 

4H 

6i 
51 

2A 


°  .'iil»  3'J  191*  +  to  4%  ;  Ji'lf  31.  8%  ■.  i"«-  1.  10%  ;  i"?.  6,  8%  ;  Aog.  8.  5%  : 
Jjly  13.  1916.  6%  ;  Jao-  18.  1917.  5»%  :  At>r.  ■;.  5%  :  Nov  «  1919  8%  ;  Apr.  15, 
1920, '.%  :  April  28. 1921.  61%  :  Jime  23.  1921.  6%;  J"!'"  21. 1921,  S  %■ 


Oomparlson  o(  Bank  Retnrns,  Eiohanges.  Prioes.  So, 

8 


Bank  of  EriKland  (inresterliag,  Julv  2? 

OO.OOO's  omitted) :  1921 

ClrculaUon    £128.2 

Public  Deposits  15.3 

Other  Deposits  106.4 

Government  Securities  43.1 

Other  Securities 7^.0 

Reserve  ~ IP. 5 

Ratio  to  Liabilities  16'2  ^ 

0».in  i.nd  Bullion  128.3 

Money : 

Bank  ot  England  Bate  5}% 

Bank  o(  France  Hate    6''o 

4B% 


Rate  3  months'  Bills  London 

Exchanges : 

Pans  Cheque 

Ne»  Tork  GO  days    

Bombay  Telej^raphlo  Transfers 

Prices  : 

Consols  2J%  Oash  

French  Rentes  3%  Money  66  33 

Silver,  London  spot  ob.       3* 

Wheat,  iiaiettf  average    qr.      81  11 

Cotton,  Mid  Upland    lb       Hi  i 

Iron,  s-cotoli  pla    ton      1360 


l6-4r, 

3-  41 

1/38 

41A! 


July  L 

19.S1) 

£U5.3 

15.1 

1186 

f&.9 

7';.4 

18,2 

12-2% 

123,2 

7% 
6% 
6i% 

4910 
3-72 
l/lU 

453 
58  93 
66J1 
84/10 
23-58J 


July  30 
1819 

£78.3 
179 
li65 
43.1 
81,7 
27.5 
20  -3  '. 
b8.4 

6% 
6% 
3ft  % 

31-89 

4-<4 

1/7IJ 

62 
61-30 

5iA<). 

73/4 

21-  M 

IBB'U 


July  31 

1918 
E6B8 

3^.8 
138  4 

58  8 
1(6  8 

28,8 
16  36  ". 

67,3 

6% 
5% 
3ft% 

27141 

vm 

6ei 

era's 

48^4 

74/1 

20-34<l 

101/0 


July  26 

1911 

£29  2 

93 

46  5 

1    0 

'.18  4 

31)4 
64  50% 

41.1 

3% 
3% 
i\% 

25-25 
4  84 
1/4 

78 
94-42 
24d. 

32  5    ■ 
7021 
62  101 


CURRENCY   NOTE  ISSUE. 


Week  to 
Julv  27  ''.I 
July  27  '21 

Julv  21.  '20 

July  30,   19 

July  31.  18 

Aug.  1,  '17 


Notes 
Issued 


1,242.783 
i.129  618 


Notes 
Oaoi^elled 

f 
7.085  377 
7,b60  047 


N  otes 
OutstnndliiB 

323  2  4  999 
321  867  .93 


Gold  Coin 
Si  Rulllnn 

t 
28.500  000 
28.500  000 


Bank  .>t      %  of  Bank 
Bngland  Notps  &  Gold 
Note*         to  Notes 
'■  % 

19.460.000  148 

19  450  000  14'8 


8,15.361  7  531, '32    355 

7   9a  937  9  878  912    33 

7.140.3  0  4  335  7  9    263 

6.227,144  3  790  4  7    188, 
Balance  Sbee  , 

l^ot*  outstiuidlng —  £ 

One  Pound           25'!.896  004 

Ten  Shilling         41  2»1    995 

CertiOcates  outstanding     ...  26.040.000 

Total            323  224  999 

Notes  called  In  but  not  yet 

cancelled 1  98  .927 

Investments  Reserve  A/c  ...  14  602  394 

Total  339    16  3  0 


132 

8-4 

10-8 

16-9 


065  fOl      28.500.000     18,500,000 
7  7  03       20  500.000 
2S9  033      20  500.000 
,641,636      28  600.000  — 

,  July  27,  1921 

Advances—  £ 

'         Other  Rankers     

Currency  Note  Redemption  A/o— 

Gold  Coin  and  Bullion   ...       28600  000 

j  SiUerColn  3  000  COO 

Bank  of  Eusland  Notes...       19  450  000 
Government  Securities  ...    288  736.7/1 
Balance  at  Bank  of  ^ag- 
land        130.549 

I  Total  339  813  3:0 


PUBLIC   INCOUE   AND 

Expendi- 
Week  to  Revenue  tiire 

Julv  2I,'21  £ii!),.-96  £19.287 

Jul'v  j8.  ill  "        17,7. H  U,0J1 

July    9,'21ll  31,089  23,. 70 


EXPENDITURE  [OOO'a  omitt-d). 

EKcesg  of          Other  t)ther 

Expenditure     Receipts  Issues 

ia.v(/.9;      tl39,i!52  £lil.  '6 

6,r.7H          96,547  101.84? 

S.S191         177,039  188.219 


1  4  dye.  21  22 
116  dys.  20  21 


Yr.  '21  22* 
T>.  -20-21 
Ir.  -19-20 
Xr.  '18  18 


Week  to 
July  23.'21 
JuW  ,b,'21  .. 
J.ih-    9. -2111 


282.B  1 
394,989 

1,216,680 

1,426.980 

1.339.571 

889,021 


3<I4.781 
331.397 

1,039,728 
1,  95.428 
1.665,773 
2.579,301 


4  .ir.o 
6l,0S2l 


i,9;-,9a9 
1.7l6,6j8 


1,866.^39 
1.7o9.099 


176,922t 
S3'i,657t 
326.202 
1,690.280 


6.710.142  ,1,920,699 
6.09  .709  6.76B,6U7 
7.033.402        8.361.353 


Principal  Items  of  Revenue  and  Eipendlture 


Revenue 

bustumi       Income    Excess  Prolit     Other 

&  Excise      Tat,  &c.    Duties,  (to.  Revenue 

£12,4  .t>        £7.053         £4, '100         £5.1)24 

6.6i2         7.812  80  3,844 

8.073  8,662  940         16.008 


Bxpenittur* 
Int.,  &c.,      Miso. 


on  Debt 

£2,234 

1,6X9 

7,.  41 


Expend 

£449 

651 

417 


Cash 

B.il  ince 

£3,139 

3.6  <4 

2_16n 

3  :5J 
6.9,2 


e.29t 

9.369 
12.7a.: 


Supply 

Services 

£16  644 

8./30 

15,6,0 


114  dajs  '21-22 
liadays  '20-21 

Jr.  -21-22* 
Vr.  ••iO-'il 
Tr.  '19  20 
T'    -IK  19 


97,358 
93.811 


87.330 
77,348 


'^2.114 
6i),6;0 


7o,829 
64.182 


323,000 
333.786 
283.023 
162  220 


410.600  120.000 

391.146  219,181 

359.039  290.045 

291.186  286,0<!8  ' 


111,000 
478.873 
407.404 
150,587 


120,882 
120.-50 

346,000 
•  19.59J 
332  034 
2t>a,964 


4,726 
4.368 


193  174 

2u7.i7a 


FLO'TINO 
DEBT. 

Ju.y 
July 
July 
June 
JU: 


ro    s 

omitted] 
?,  1821 

16.  i921 
a,  19a 

1     ibil 

33.  1919 


•  B.iUget  estimates. 


Tnasury 
BUU 
£>  .I7,i87 
1..  8  2 
1  2  7  087 
1221.bl7 

796 
t  UigUest. 


Ways  &  Means 

Advauces 
£143..!  .4 
155.874 
160  3  i 
152.324 
774.217 


Total 
£1.060  bfl 
1.j6  .946 
l.,67.Ul 
1,1  3.971 
I370.387t 


26.272  868  456 

28.438  el7J8l 

18.171  1.3  '568- 

11,380  2.2)7.956 

Trsasury  Ben 
Reoalpti 


I  Excess  of  revenue. 


B  9  days. 
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FOREIGN    BANRS4 


[In  £'9  .Sterling— OOO's  omllted.J 


BELGIUM. 

Qold 

Sllvei 

Total 

DIsoonnts 

Olrcniatlon  Depn>ilt8 

Aaa.    14,  '14     .. 

.      £10,977 

£833 

£11.810 

£41,925 

£51,800       £6.263 

.Tul7  14.  "21      ... 

10.885 

1.5Fi9 

12,221 

22.B'<5 

24'i,n7n        40.8-8 

Jalv  19,  "21      .. 

10.882 

1.584 

12,226 

22,691 

243,704       40.925 

Olalm  on     Contingent 

OlronlatloQ 

OZECHO- 

Anatrn-      Llaby.  on 

(State 

SLOVAKIA.* 

HnnB. 

Bank  Bank  Notes  DIsoonnts 

advances   Note3> 

DeDOslta 

Jiine  30.  '21 

...      £397,024       £53,633       £45,219 

£85,814   "£485.313 

£30,808 

■TmIv     7, '21 

397,n!>T         53.»46 

45.287 

81.789       418.516 

30.80:) 

•T'lly  15.  '21 

397.027         62,912         49,900 

79,373       452.073 

36.085 

DIs- 
oonnts 

DENMARK. 

Qold 

BIlTer 

Total 

Abroad         tlon 

Deposits 

'Illy  31, '14 

-    £4.100 

£341 

£4,441 

£8,197 

£786        £8,693 

£47 

May    31. -21 

..     12,842 

205 

12,847 

12,830 

867        27,594 

3,328 

Jane  30,  '21 

..    12,842 

207 

12,849 

11,542 

567         27,667 

3,754 

ITone  30.  '20  • 

.     12,668 

147 

12,815 

14.428 

1,885         29.370 

2,413 

Tone  70,  '19  • 

■     10,432 

143 

10,575 

4,583 

2,755         24,222 

1,811 

, Oold 

Total  Oash 

Olroala-        /-Deposits—, 

PRANCE. 

In  Bank 

Abroad  Ind'e  Silver   Bills 

tlon        Public 

PriyatB 

J"I.y    30.14 

£185.654 

£190.887 

£97,788 

£287,327  £15.302 

£37.903 

J-'i.y  14. '21  . 

..  142.895 

77,934 

931,826 

108.351 

1,602.210         917 

llLSSa 

My   21. '21   . 

"  142,901 

77,934 

231.833 

103.463 

1,490.798     12,61? 

110,809 

July  22,  "20    . 

..  144.424 

79,131 

233.4S6 

72.300 

I,610.'i93      5,367 

126.802 

»nly  24.  '19    . 

.  143,526 

79,131 

234,867 

34.489 

1,397.264      4.153 

118,063 

p 

Treasury  A  Loans  &   Oircula 
Other  Notes  DisooiiTita    tion 

De- 

SERMANY. 

Oold 

Sliver 

Total 

posits 

July  23.  '11    . 

.  £67,843 

£16,727 

£84,570 

£5,27! 

£40,055     £94,545 

£47.198 

.Tnly    7. '21   .. 

.    54,577 

554 

66,131 

224.067  3.561.1813,791,960 

532.828 

Jniy  15,  '21  .. 

.    64,577 

572 

65,149 

225,208  3,831^87  3,767,631 

536,957 

Jnly  15,  '20  .. 

.    54,684 

.    216 

64,800 

860,619  2,089.775  2,692.331 

742.534 

July  15,  '19  .. 

.    55,653 

991 

56,644 

449,552  1,500,301  1,479,817 

432.145 

Oash 

DIs- 

00  ants 

Ad-        Olroula- 
yanoes         tlon 

De- 

HOLLAND. 

Sold 

Bllvei 

Total 

posits 

Ane.    1, '14 

ei3,498 

£249 

£13,745 

£13,422 

£10,332     £36.680 

£1.437 

July  U,'21    . 

..    50,497 

952 

51,449 

28,884 

12,128       85,785 

8.632 

July  18,  "21    . 

.    50,497 

944 

61,441 

26,303 

12,288      85,130 

4,270 

July  19,  '20  .. 

.    63,028  ■ 

1,226 

54,254 

12,184 

27,561       85.797 

10,462 

Jniy  18,  "19  . 

.    64,284 

653 

54,837 

11,591 

17,356       84,196 

6,668 

— Oniib 

Othei 
Oasb 

Loans  &     Olrcula- 
Dlscountfl      tlon 

ITALY. 

Oold 

Bllret 

Total 

Deposits 

July  31,  '14    . 

— 

— 

^£48,468-> 

£25,017     £89,204 

£8,887 

May  20,  '21    .. 

.  £33,204 

£2,999 

36,203 

20.923 

216,107     650,637 

70,706 

May  31,  -21    .. 

.    33,141 

3,001 

36,142 

19.617 

210,065     648,6U1 

74,298 

May  31, 
May  31, 


'19 


32,191 
32,622 


2,999 
2,970 


35,190       16.322     180.502     501,813      74,704 
35,592     25,696       57,448     372,375      60,628 


lAPAN.                          Oold  Dlsoonnti  Advances  Notes 

Ang.  1,  "14  ...  £21,867  £1,829  £7,883  £32.722 

.Tune     4, '21  ...  109,015          3,406          7,889  107,205 

June  18.  '21  ...  106,326          3,334           7,400  107,314 


f Deposits ^ 

Public         Private 
£13,818        £1,621 
107,971  8,014 

105.339         10.766 


June    19,  '20  ! . 
June    21, "19 


i    96,999 
70,511 


30.630 
7.072 


29,363       121,056 
42,880        96.933 


109,127 
109,612 


8,033 
3,809 


NEW  YORK  Loans, 

BANKS  Oa«h  Own  Aggregate  DIso'ts,    , Nat  Deposits \ 

ft  TRUSTS.         Taults     Beserve  Invest.. &a.  Demarid     Time        Total 
Ang.    1, 14...         —        £89.888  £411,238         —  —      £887,185 

Jnly  18,  '21...   £16,6I4t       99,852     894,048  £732,486     £13.148     802,922 
iruly  23,  "21...     15.270t'    88.946     885,0001  731,520       42.662     787.362 


Hzcesa 

Reserve 

£1.720 

2,830 

2,180 

'   July  24,  '20...     18,936t     110.496  1,030,828     822,122       50.534     887,332         1,592 
I  July  26.  '19...     19,876t     110.878     981.786     808.440      37,904     873,266        3.708 

!  Baianot  Nor«.&  For.  Diso'nts  Olroiila- 

Abroad     Oovt.  Sees,  &  Loans        tion  Deposits 

£1.678           £193  £1.868  £6,762  £793 

1,826             480  22,871  23,193  4,242 

1,753              468  22,939  23.131  3.9^9 


NORWAY. 

Oold 

'oiy  31,  '11     ~ 

£2.960 

July    7,  "21      ~ 

8.116 

July  16,  "21      ... 

8.116 

July  15,  '20       ... 

8.120 

3.642             678 

23.947 

21.810 

7,027 

1 
PORTUGAL. 

»nne  22,  '21     ... 
June  29,  '21     .» 

Oold 

£1,908 

1,908 

BlWer          Total 

£3,924       £5,830 

3.932       6,838 

DIsoonnts  &  Note  Olron- 
Advances        lation      Deposits 
£27.876       £114.008       £11.816 
23,396         114,109         12,660 

tnna    9,  '20     ... 
July    2,19     ... 

1.906 
1,905 

3,921       5,827 
3,923       6.833 

22,667 
7,769 

91.858 
86.117 

8,853 
4,774 

ROUMANIA. 

June    4,  '21     ... 
June  11,  '21  1  ... 
June  18.  '21     ... 

Oaah 

£151.389 

164,389 

151,389 

Discounts         Advanoel 

£23,342             £6,919 

22,873              6,343 

22,661              6,328 

Total 

£30,261 

23,216 

28,992 

)irouI<»tton 

£444.003 

443.510 

113,375 

June  19,  '20     ... 

■ 

64,008 

18,462 

3,514 

21,976 

189,111 

1 1  RUSSIA. 

iS  Joiy:2l, '14.. 
;';Oot.  29, '17.. 


. Gold ,  Total  Oasb   Loans  A    Olroula-  Notes  In     Total 

In  Bank   Abroad  Incl'g  Silver   DIso'ts       tlon  Beserve    DepoaiU 

£180,111     £11,396  £181,892     £76,081   £183,111  £6,589  £109,911 

129,523     230,865     378,206  1,869,559  1,838,217  15.783     346,560 


SPAIN. 

i»«.  1, '11  .. 
'  July  18,  •21 1.. 
July  23,  "21    .. 


-Oaah- 


Oold  Silver  Total 

£21.801     £29.187     £60.991     £10.572     £13.778     £77.667 


Loans, 

&o. 


Spanish    Oiroula- 
4%  tlou 


99,610 
99,653 


24,823  124,433   96,059 
25.003  124,638  100,026 


13,779  187,926 
13.779  167.047 


Deposits 
iui. 

£18.856 
41.323 
41,587 


'  July  24,  "20 
Joly  26,  '19 


98,102 1    24,384     122,486       86,823  .    13.779     166,121 
93,928       26,048     119.976       89,173       13.778     113,351 


33,893 
10.330 


Balanoe  Swed.  &  For,  Dlsooontt  Olraula- 


SWEDEN.                      Oold  Abroad  Govt.  Seoe.  &  Loans  tion  Deposlta 

Aug.    1, '11  _.  £6.717  £6.160        £1.656  £7.195  £13.132  £3.903 

July    9.  '21  ._  16.832  6,658             811  25,0J2  37.981  9,417 

July  16,  •21  ...  16.830  8.548             785  24.830  34.137  10,675 


July  17,  '20 
Jnly  19, '19 


14.513 
16,032 


5,164 
7,327 


2.5L9 
2,913 


36,347 
20,103 


33.403 
37.080 


15,386 
7,346 


SWITZER- 
LAND. 

^  23.  '11 
Julv  15.  '21 
J^ly  23. '211 


-Oaeh- 


Oold  Sliver 

£7,202  £758 

21.763  1,429 

21,770  4.429 


1  DIsoounta  &  Olroula- 

Total  Advances       tion  Deposits 

£7.960  £4.817       £10.718  £2.026 

28,197  13.049         33.613  3.827 

26,199  13.^88  i      36.28d  4,3x8 


J«ly  23,  "20 
J»ly  23,  19 


21.625  , 
18,708 


3.666 
2,768 


26.031 
21.166 


13,573         35,929 
17.691       344)90 


4.871 
3,682 


•  Onveitcd  at  21  crowns  to  £1. 

t  ^et  reeervo.        x  OurrenolM  conveited  at  pai  imt«  of  exchange  approxitffttely. 


0.  STATES               , Oold ,  Bills  .-Depoaite  -, 

FED.  RES.  Held  by      With     Total  Dis-  Aooept  Total.     Olroula- 

BANK8.  Banks     Acents     0«Bh  oonnt'd  aooes  f^ovt.       Net          tlon 

■Tnlv  15, '21 ..    ' Cmnm — -  tB^Je.mi)  6340.798  65028  ei.982  ^340.572  t?2n,783 

July  22, '21..      ' 501.660 — '    531.874  337,230  4.782  6  994    333  614    512.922 

Jnly  S6,'20  ..  «--3fl8.654 — '     49,fi.R02  413  932  70.703  2.256    337.123    823,842 

July  26. 19  ..  172,428     246,801  43'.201  373  520  75-112  23.203    359,312    500,900 


11  — 

CURRENT  BANK 

RATES  OF 

DISCOUNT. 

% 

Date  Filed 

%'      Date  PIxed. 

AmHterdam 

...    4i 

July      1.16 

Lisbon     ... 

...    7        Sept.     3.'20 

Berlin      ... 

...    5 

Den.    23.11 

Madrid    ... 

...    8        Wnv       4,'20 

Berne 

...     4} 

Api.      7,'21 

Paris 

...    51      July    23.'21 

Bombsv  ... 

...    5 

June      2, '21 

Petrograd 

...     6        Tiiiy    Z9,'l4 

Brnssels  ... 

...     5 

May    19.'21 

Roma 

...     8         ««y     12.'20 

Oaloatta  ... 

...    5 

June     2.'2l 

Btookholm 

...    8        July      5.'21 

ObrtatlanU 

...    Si 

J'lly     5,'21 

Tokio       ... 

...    8-03   Nov.    18.19 

Oopenhacren 

...    6 

July      5.'21 

Vienna     ... 

...     6        AP'.    14.'21 

III.— FOREIGN 


LONDON   ON  — 

Berlin Oable 

Brussels  Oheque" 

Denmark    Gable 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
Wew  York  do. 

—  Cheque" 

Norway  Cable 

Paris   3  raos. 

—     Oable 

Spain  (Bank  plaoes)   3  nios. 

—     „ Cable 

Sweden    do. 

Bwltierland    3  nios 

—     Cable 


July  28.  '21 
28''u 
47fr.  7'io. 
23kr  7) 

na.  ei". 

86lr  37 
731. 

13  68 

J3  58J 
27kr  80 

48(r740<-. 

27P.  82 
17kr.  42 

21(r.  80-1 


EXCHANGES. 

July  22,  '21  i  July  15,  '21 


274Ja'. 
47fr.  374'. 
23k'-  62 
Ua,  4)io 
OOir.  50 
7H 
13  61.?  ' 
13  594 
27k».  90 

16[f.  270. 

27P.  75 
17kr.  42 

2llr.  83". 


272ra. 
47fr.  BO" 
22kr-80 
113-33  = 
791'-.  25 

8d. 
»3  83 
13  64 
26kr  97 

46(r.  470 

23P.  20 
17k'.  19 

22''.  OOo- 


July  8.  '21 
279m. 
17fr.  420. 
22kr.<i7 
lia.  384c. 

77-501r. 
8H. 
13  7U 
13  72 
28kt.  52 
471'.  35<'. 
46!r.  85^ 

40S'I. 
28P  92 
17kr.  05 
22('  6Q0. 
22''.  lOc 


OH  LONDON- 

Alexandrla 

Amsterdam    .... 

Athens    

Bombay 

Brussels  

Baenos  Ayres.... 

Calcutta 

Chrlstlanla 

Copenhagen    .... 
Helslngfors     .... 

Hong  Eong 

Italy    

Lisbon    

Madras    

Madrid    

Montevideo    .... 

Montreal     

*ew  York  


Paris   

Bio  de  Janeiro 

Shanghai 

Singapore    

Stockholm 
Swltserland    ... 

Valparaiso  

Yokohama 


...  Sight 
...  Oheques 
...  Cable 
..Transfers 
...  Cheques 
.  .Transfers 
..    do. 
..  Sight 

..  Cable 
..Transfer. 
..  Sight 
..    do. 
..    do. 
..     do. 
..Transfers 
..  Cable 
..  Sight 
..  60  days 
..  Oable 
..  Cheque.* 
..  90  days 
..Transfers 
..  Sight 
..    do. 
..    do. 
..  90  days 
..  Sight 


July  28.  '21 

97ti'l. 

ua.  62' 

85dr.  25 

19.   32  "■ 

17(.  77-'. 
14gl. 
is.  33  !• 
27kr.  84 
23kr.  61 
239n. 
2s.  91 1. 
881'.  65  ^ 
7il. 
Is.  33 •• 
27p  83 
41d. 
14  02 
»3  57 
ti  5U 
■ »3  67i 
161.  153. 
7ftd. 
H  851. 
23.  3J  I 
17kr.  42 
21(.  78'. 
31-80P. 
29.  SlJ. 


July  22,  '21 

97iPl. 
lin.  41" 
651'.  00 

1".  3^i- 
ill-  370. 

431d. 

1«.  3A>. 
27k'.  t)i 
23k'.  80 

223m.  . 

21.  9) 

801'-  50O. 

7  A  I. 

1».  3A'i 

27P.  75 
101 

14  031 

$3  58 

Si  56 

t3  63i 

16'.  iio 
7Ad. 

39.  di  I 

23.  3iil. 
17kr.  43 
21'.  81o. 

36-3  JP. 
2^.81:' 


-Tuly  15,  '21 

97tDl. 
lia.  39'. 
681'.  37 

IB  3i%>. 

17'.  573. 
43Ad 

19.  3A1. 
27k'.  u 
22kr.  95 

218a. 

23.  81- 

791'.  50O. 

84. 

1».  3,%d. 
280.  19 

405  '•  ; 
tl  15 
13  641 
»3  Sli 
S3  641 
46'.  45i> 

3«78ld. 

2».  31*1. 
17k'.  17 
2  It.  930. 

Tfl-  7tl. 


Pal. 
97ipl. 
12-107tt. 
25d'.  224 

2s.* 
25'.'22!o. 
47-58d. 

23.» 

18-159kr. 
18'159kr. 
25ni.  224 

26l».  224o. 
63H. 

23.* 

26P.  224 
61d 
14  86^ 


11861 
25'.  224". 
184. 


18169kf. 

25'.  2240. 

13-33P. 

21-6od. 


•  Fixed  at  Ba.  10  to  the  gold  sovsrai-^n,  September  3.  1920. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Chrlstlanla,  cheques 
Copenhagen,  ohequei    .. 
Greece,  cheques  ... 

Hong  Eong,  oheques    ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal 

Paris,  sight 

Bio  de  Janeiro,  oheques 

Shanghai,  cheques 

Singapore,  cheques 

Spain,  cheques 

Btookholm,  oheques 
Swltserland.  cheques    .. 
Talparaiso.  cheques 
Yokohama,  oheques 


..-Rate  Current*—^ 
July  27.  21     JQlya). '21 


3310O. 
«iOJJ 
152-511 
I2-750- 

15  030. 
5'50o. 

50  00O 
4  075O. 
31>l. 

16  630. 


3141". 
2J-U50. 
15700 
12-803. 
15-00''. 

6  6JJ. 

ig-ajo. 

4  4,-o. 
3  721. 
47  OUo. 


..U'125%  diao.  U'60"odlao. 


12  96". 

9-3)mil, 
68-500. 
42  OUO. 
12  630. 
20  4J0.. 

8'11"- 

48-250. 


12-9 !''• 

9  7o'Oll. 

67  000. 

liOOo. 

lidiK. 
20-dJJ 
6-08i». 

10  SO''. 
41  1250. 


Par  as  usually 
Quoted 
40'20o.  for  1  guilder 
48  880.  'or  1  rupee 

26  80o.  (or  1  kronei 
28  80o.  for  1  kroner 
19.2950.  (or  1  drwhma 
74-59i=.  (or  Uei.  SI 
19.30  cents  to'  1  lire 
4-8885     tori  libra 
50o.  for  1  peso 
Premium  per  3100 
5-181  'fauos  (or  SI 
3032  miirels  (or  SI 
52-960.  for  1  tael 
66  '7o.  for  >1 
19  30o.  (or  1  peseta 
26-80O.  for  1  krooet 
5181  frau'JSfor  SI 
20-610.  (or  1  pe30 
49B4o.foM_yon 


Bate 
July  3 
40-25O. 
3300O. 


28850. 
1610. 


19'8a. 
Pai 
6-16£i. 

83-OOa 
67120. 


518tti. 
19-90O. 


Ao.-oilin,'  to  thu  O  laraoty  Pr.nc  Ooiapin,r  of  Mew  Yorit 


IV.— BANKERS'  CLfiAttlNij-dJJifi   RETURNS. 


Name. 

Week. 

Amo  int. 

Ino.  or  Oeo.* 

1  1921  i??. 

1921 

[In  £'a  storlio,'.  OOO's  omitted.; 

BlBiaHQHlM... 

July  23 

£1.8  3R 

-  tl.274 

£76-951 

BBI8T0L 

..     23 

1,668 

+        103 

11,539 

DOBUR  

.,     23 

6,414 

-    1.182 

212,057 

HOUi 

..      2i 

963 

26.9)4 

f.BnDS     

..      23 
„      23 

890 
690 

-  639 

-  303 

33,133 
23.643 

Liverpool     ... 

.,      23 

7  374 

-     9.06) 

267.026 

UAN0HE3TEB  ... 

..      23 

11,196 

-  13.7)3 

128-508 

NBW0A3TLB  .... 

..      23 

1,562 

-     1,391 

6),111 

NornNQHiM... 

..     23 

559 

-       333 

21.171 

sbef7ibld 

London- 
Tows    

..      23 
1921 

July  27 

746 

-        829 

35.605 

821,392 

+    45,1)8 

17.865 153 

Mbtbofoutan 

.>      27 

30.5  il 

-     8,111 

1.0j6-653 

OODNTBT     

.,      27 

43.131 

-  2i,l)0 

1,320 183 

Total    

Jnly  27 

70a387 

+    11,897 

20,192,289 

Ino-  or  Deo.* 


£35.728 

8.590 

58.480 

19.135 
15.708 
232,784 
495.834 
31-007 
11023 
13,323 


-1.78i.812 
-  26).557 
•     593,303 


-  2,8ia702_^Ljl:4 


% 

-  31-7 

-  18-2 

-  22-4 

-  369 
-39  9 

-  18-5 

-  63-7 

-  38-9 

-  399 

-  271 


-  9-2 

-  20-8 

-  21-5 


•  Compared  with  a  year  ago. 


v.— FREIGHTS.— Aooordiag  to  iloascs.  J.  0.  Gould,  Angier  &  Go.,  Ltd, 


HOMEWARDS.       1921    1921         1914 

July  28  Jul.'  22  JUy  24 
Alex,  to  U.K.      ...      —        — 
An8t.  to  D.E.      ...7U/Oaom.65/0 
Bilbao  to  Oardla...       —  — 

Bombay  to  p.p.    ...    32/6t   32/8J 
BarmabtoU.lt....       —        — 
Oaloatta  to  p.p.(|ate)   —        — 
lianabeto  U.K.  28/6      30/0 

B.  Plate  to  U.K....     46/3     17. 6 
*  Ter  ton. 


Homewards. -(-'o'li  1921  1921    1911 
C.d.Ac.UfortBtoO.K  July  23  July  UJaiJii 

(coal)     $5 

C.S.  to  U.K.(gr.) 

aoU  Porta  to  U.K.  Oont. 

(grain  I 6/lOJ     7/9 

OOTWARDS.-Oarliaw 
Port  i-uJ         ...  16  6     17/6 
EUver  Plata      ...  14/J      15/8 
11744  St.  VUioent      ...  12/3        — 

t  Per  quartet.  t  Dead-weight. 


17/0 
8/3 
14/U 
2U/J 


—  —         2/0 


7/0 
11/S 


Time  C1ifTt-»*.  6/3  aomlaal. 


B 


168 


THE     STATIST. 


[July  30,   1921. 


VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &C 
Iron — P<^tch  pi?  warrants      ...tonj 

—  Mldr^esbro*  warrants      toni 

—  Hematite  warrants     ton 

—  Ptaffordsbire  bars,  London   ton 

—  Common  bars  ton 

Snel  Railt     ton 

Salvaniied  Shaelt  tonj 

Copper— Standard   ton;- 

Tin— Enelfsh  Ingots   toni 

—  Straits tonj. 

TInplatn,  I.O.  Ooke,  S.  Wales... boi; 

taad- Soft  Foreiprn  ton 

Spaltar — Ord.  Foreign  ton 

Ourektllvar— (75Ib.)      bottle 

Aluminium  ton 

Antimony — Resul as  Foreign  ...ton 

—  Jtngllsb    ton 

Coal^fbest)  Yorkshire ton 

—  .^team  (Ttest>  Newcastle ton 

CHEMICALS,  OILS,  &e. 
N.  of  Soda — f  o.b.  Chile,  per  quintal 

Soda — Crvptals  ex  wharf    ton 

Copra — Malay  and  Ptates  ton 

Gambler — Good  marlts cwt. 

Indigo — Benpal  pood  to  fine  lb. 

LIntaed  Oil — Haw ton 

Linieed — Calcutta,  spot  ton 

—  Cakes,  TT.K.  made,  ex  mill  ...ton 

OIke  Oil — Spanisii    ton 

Palm  Oil — Laaos   ton 

Petroleum — American      gallon 

Rape  Oil — ReSned  English ton 

■oyl  Oil— Refined   ton 

Tallow — Imported   cwt. 

Turpentine — American cwt. 

Rape  Seed — Toria ton 

Rubber — Para,  spot   lb. 

—  Fine  plantation  fstnd.crepe)  lb. 

—  World's  Production*  May  tons 
Shellac- T.N.  Oranse,  fair  ...owt. 

TEXTILES. 
COlton-Mlddllng  Upland   lb. 

—  Eeyptiao  good  fair lb, 

—  Pemambuco  fair  lb. 

—  Middling  Upl.  New  York  ...lb. 

—  Stock,  Liverpool  (July  22)*"'Ies 

Flax — Petroerad,  Yarapol    ton 

Hemp— New  Zealand    ton 

—  Manila  fair      ton 

(ute — First  Marks  ton 

—  Bed  SCO  ton 

Silk — Common,  New  Style  !b. 

—  No.  1-lf  Japan    lb. 

—  1st  Order  Italian lb. 

Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hoss    lb. 

HIdei— Eng.  Oi.  best  lb. 

Leather — Dressing  Hides  lb. 

VEQ.  FOOD,  CORN,  &e. 
Wheat— Visible  supply  U.S.  ...bus. 

—  Bed,  price,  N.Y.  601b.. ..bushel 

—  English  Gazette,  aver.  4801b.  qr. 

Flour— Q.R 2801b. 

Barley — Eng  Gaz.,  aver.  4001b.  qr. 
Oat»— -Eng.  Gaz.,  aver.  312  lb.  qr. 
Malie— N.Y.  (new  bushel)... .661b. 

—  Amer.  mixed,  Liverpool. ..4B01b. 

—  La  Plata    4801b.  qr. 

PotatoM— Good  English  ton 

Rice — Bassein  cwt. 

Tapioca — Pearl,  medium cwt. 

Hay— Clover,  London    ton 

Hope— Bnsllsh owt 

ANIMAL  FOOD. 
Beef— Aigen.,  chilled  hndqrB....81h 

—  Scotcli  sides  gib. 

—  English  81b. 

Mutton— Scotch  wethers 81b. 

—  English  wethers  gib. 

—  New  Zealand  frozen  gib. 

Pork— English  and  Irish gib. 

Bacon — Irish,  delivered cwt 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port  cwt. 

Hami — Amer.iong  cut,  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter— Danish cwt. 

—  Prench     cwt, 

—  Australian  cwt. 

—  New  Zealand    owt. 

Cheeie — Canadian   cwt. 

—  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,   COFFEE,   TEA,   &e. 

SU{ar — Imports  to  Jane  30...  cwt. 

—  Homeconsnmp'n.toJmie30cwt. 

—  In  Bond  June  30  cwt. 

—  Price,  Java,  98°  Pol cwt. 

Yellow  crystals    cwt. 

Tate's  Cubes,  No.  1 .cwt. 

COlTee — Imports  to  June  30  ...cwt 

—  Home  consumpt'nto  Jone30cwt. 
"-  Bxportato  June  30  cwt 

—  In  Bond  June  30  cwt. 

—  Price,  Costa  Rica  gd,  to  fine  cwt. 

—  —  Brazil  (Santos)  good  ...cwt. 
Tea — Imports  to  June  30 lb, 

—  Home  consump'n.to  JoneSOIb. 

—  Exports  to  Jane  30    lb. 

—  In  Bond  Jnne30 lb. 

.—  Price,  Indian,  Pek.  Song.  gd.  lb. 

—  —  Ceylon,  Pek.  Soug.  ord.     lb. 

~  —  Common  Consou    lb. 

caeca — In  Bond  Jane  30 cwt.j 

—  Grenada,  good  to  fine  cwt. 


JULY  28,1921 

136'0 

130/0 

160/0 

£22 

£16 

£14 

£23  10 

£70 

£167— E158 

£160  6 

2fi'n— 27/n 

i-JS  2/6-23  12/8 

e25  12/6-£26  7/e 

...  £U-£11  10 

...    nom. 

£26— £28 

£40 

.50/0 
45/C 


£37 

im 

£68 

fCSnom. 

....33/0-42/0 
....  90/0  nom. 

£22/10 

103d. 

91d. 

IB  490 

.  28C/0-300/0 


8-75<) 

10-50d 

..      810d. 

..     1210c.| 

1,099,110 


JULY  30,  1920  : 

£23/6 

217/61 

262/6 

£33  10 

£30 

£25 

£53-£54 

£91 

£263-£264 

£284 

71'6 

£36  7/R 

..  £41— £42  16 
..£21— £21  10 

£1651 

£50; 

£57' 

37/2— 38'2 

50/2—55/2 


JUNE  30, 1914 

57'n 

510 

81/0 

£8  10 

£6  16 

£6  2/6 

£16  17/1 

£66 

£142  15 

£139  10 

-.  11/lOi— 12/0 

£19 

£21    7/9 

£7 

£82 

£27  10 


17/6 
14/6 


£40  10 

£37 

i29/10 

£27 

30/0 

." 30'0 

30/0 

1/9 

7}a. 

83d.— 9id- 

.1/6-2/6 

27,403,000 

145c. 

87/11 

68/0 

44/2 

37/2 

77ic. 

42,6 

44/0 

5240/0-280/0 

21/6 

23/0 

..  180/0-190.'0 


7/0 


£64 

2/13 

€80 

''66'/b-6P/0 

175/0 

£31  in 

1/10} 

1/9} 

33.860 

675/0 

....  28-58'5 

....  66O0<5 

....  29-33d 

....  40  00- 

....  987,690 

:;]::;:;;;  see 

£64 

£4B 

£35 

30/0 


4/0 

....     1/8J 

....   17»d. 
.  3/0-3/6 


7/4 

42/6-45/0 

£23  15-£24  7'e 

16/lOi 

3/2—3/8 

£25  5 

£13  18/9 

...  £7  17/6—58 

£49  10 

£31  10 

7Jd. 

£32 

£24  10 

29/3-33/3 

33/7J 

£13  6 

2/9} 

2/2 

8.467 

63/0-64/0 


lU<J.-yo 

1/0} 

7}a. 

....  1/4-1/8 


.  Dom. 
.  66'C 
.  §220'0 
.  48/6 
.     32/6 


....90/0—90/3 
.  266/0-270/0 

''238/6-240/0 
.  258/0-261/0 
.  130/0—132/0 


+184/0 

■: +158/6 

t2e6'0 

+266/0 

+266/0 

+266/C 

+162/0—166/0 


...    98/0—148/0 ...  +94/0—168/0 

13.840,648 

13,163,361 

8,112,000 

20/0 

....     57/0 

....     89/3 

.   454,668 

154,686 

226,683 

722,000 

...  120/0-145/0 

55/0—58/0 

219.607,479 

200,913,324 

13.300,519 

...    218,694,000 

, 6id. 

6d. 

3^d — 4d.  nom. 

1 1.187,000 

1 53/0—56/0 


.  3/8-3/10 
....  4/6-5/0 
....  4/2-4/6 
....  5/8-6/0 
....  4/6-6/4 
....  2/4-3/2 
....  3/6-4/0 
.  60/0—74/0 
.  68/0-68/0 


.  63/0-64/0 


'  Estimated,      t  Controlled.        X  Decontrolled  :  Price  el-Paotory.      {  New. 

VIL— RAILWAT  REVENUE  STATEMENTS. 


Period 


Canadian  Pacific   May 

__  5  '"0*.  to     May 

Grand  Trunk      |Mar. 

3  mo».  [to     Mar. 


Gross 


+  or  - 


»13.892,000|— 2.568.000 

89,694,000-6,983,000 

£1,278,700+    £95.900 

3.77i!,200!+    593.200 


Net 


$3,294,000 

9,846,000 

£122,900 

Dr.  91,400 


-t-  or  — 


+  S96,000 
+  1,049,000 
+  £68,400 
+     306,500 


VIIL— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

•»•  JVo  Irajpr  Statements  ar*  new  fublished  by  the  Borne  Railways,  On  Auguat  6* 
1914.  'ft'  Ooremmeni  aatumed  control  of  the  railwapa  of  Oreat  Britain  under  w 'frant, 
renewahUweelcly, issued  in  pursuance  of  Regulation  of  the  Forcft  ^d,lS7l-  Tfu  M$h 
rmilwat/s ,  similarlp t  were  taken  orer  as  from  January  \,  19]7. 


or 

Miles     1     QrosB 

+ 

or  —  on 

No. 

Aggregate 

+ 

or  —  on 

IKDIAN. 

Month 

Open 

Eeceipts 

Year  Ago 

6 

Beceipte. 

Tear  Ago 

Mav 

14 

1,044 

S1.89  246  + 

6.300 

1],P3,233 

_ 

63.141 

Rarei  LlRht  .. 

June 

25 

118 

18  'OO!— 

44.900 

12 

2.50  "00; - 

1.49  lOO 

Beneali-N.W. 

Time 

18 

2,067 

6,38,970 

+ 

1,77,360 

11 

S7.65  621  + 

7,90,518 

Beng.    Dooars 

May 

21 

158 

19.177 

— 

6.068 

1  7 

1,61.4.S9.- 

31.1)8 

June 

IR 

2,695 

1276,000 

— 

1.04.000 

11 

1,41,85,000- 

6,45,058 

JiilV 

1R 

2,871 

19  45.000 

+ 

2.11.000 

16 

3.13,65,000,+ 

24  6B,000 

Juno 

18 

1,342 

6,8^,517 

+ 

87.091 

a 

63,03,965  i- 

2,46  349 

Del.Um.  Kalk. 

.T.ilv 

16 

239 

87.000 

— . 

3S.651 

IB 

1547.156|- 

37,607 

July 

Ifi 

2,772 

30  30.000 

+ 

1,63  000 

16 

4,48  6R,nno:+  12.35.000 

Gt  Indian  Pen 

Jr.lv 

16 

3.12U 

2436.300 

+ 

3,80,70C 

16 

4,0563  B78|T- 

1.91,530 

Madras  &S.M. 

June 

25 

3,152 

131 '.000 

— 

8.146 

12 

1,61.76.822'  + 

2,29,924 

Nizam's  Guar. 

June 

Ifl 

900 

2.78.158 

— 

8.853 

Ix 

34.99933  — 

3,55.641 

Jii.e 

11 

576 

1.37.868 

+ 

16  647 

lU 

14.09.402i  + 

38.541 

June 

?.fi 

l,852i 

8.67,1891  + 

53.22'! 

12 

1,00  69.126  — 

91,840 

South    Punjab 

Mar. 

716 

8,89,237 

- 

50.014 

Qtu 

49,10,662  + 

80,286 

COLONIAL 

Can.  Northern 

Joly 

91 

9,750 

81,333,200 

+ 

158.400 

29 

34,164,0' 01+ 

3.997.877 

July 

21 

13,388 

3,363.000 



235,000 

29 

93.653000 

— 

9,680  000 

Grand    Trunk 

Julv 

21 

3,616 

£291.390 

— 

65,934 

29 

8.233.R63 

+ 

334.564 

Apt 

810 

102.534 

+ 

12.411 

/m 

693,332 

+ 

212,018 

Mid.  W.  Aust. 

May 

277 

8.939 



675 

11'" 

122.296 

+ 

2.629 

NewCapeCeDt. 

July 
Apr. 

2 

205 
1.397 

2.2S4t- 
149,045  + 

996 
22,910 

27 
7m 

68.820 
928.829 

+ 

11.638 
223,418 

Temtsooaata... 

May 

«23,7i6 

~* 

14,178 

6m 

181.128 

+ 

29,280 

FOREIGN. 

Argentine. 

A.rg.N.  East... 

July 

Ifi 

752 

e       10.900 

_ 

900 

3 

22,400 

— 

3,400 

A.rg.Transand 

Joiv 

23 

111 

i         1,944 

+ 

594 

4 

5,535 

+ 

865 

B.A.  &  Pacific 

Jnlv 

n 

3,428 

£     133000 



19.000 

4 

416  000 

— 

133  000 

B.A.Qt.  South 

July 

18 

3.103 

£     145,000 

14,000 

i 

334.000 

— 

40.000 

Do. 

July 

IR 

Net 

£         8.000 



8.000 

i 

17000 

— 

33,000 

July 

23 

1.882 

Net 

£       83.000 

+ 

3.000 

4 

254.000 

— 

21,000 

Do. 

July 

?3 

10,000 



6.000 

4 

18.000 

— 

40,000 

B.  A.  Central 

Way 

190 
3.306 
1.205 

«       46  021 

— 

12.558 

11  m 

607.448  - 

24,628 

July 

23 

£      192000 

■ 

2B.000 

4 

563,000  - 

124,000 

Cord.    Central 

July 

23 

£       72,500 

4- 

8.600 

4 

228,500:+ 

13,700 

Entre  Rios   ... 

July 

16 

811 

£       19,700 

— 

900 

i 

41.200 

— 

8,100 

Brazilian. 

Jane 

.110 
3,530 
1,010 
1.831 
153* 
62 

M      63.500 

+ 

12.750 

m 

271,900 

— 

21.350 

Bracil  Railway 

Oeo- 

M4  859000 

— 

141.271 

Vim 

57.772.000 

+  7,819.243 

Qt.  W.  Brazil 

Joly 

16 

£        7.100 

— 

8,100 

ia 

390.200 

— 

270.6OU 

.Tuly 

16 

£       29.465 

— 

21.243 

29 

909161 

— 

806,134 

San  Paulo 

J  ly 

24 

£      25.798 

— 

22.659 

JO 

865.532 

— 

472.680 

S.ofBahiaS.W 

Jane 

M      48.000 

— 

68,000 

B"' 

441.000 

~- 

30,000 

Chilean  and 

Peruvian. 

Antofagasta... 

July 
June 
July 

17 
15 

838 

84i 

390 

1,140 

180 

£       13,54' 
£       12.000 
£       15.674 

-1- 

9,16i 

500 
25.670 

29 
6m 
28 

689,696 
76.000 
331.848 

+ 

617,780 
10,700 

Nitrate(2wk9) 

197,850 

Peruvian  Corp. 

Taltal 

June 
Jus* 

Tan. 

S  1.368.630 
£       10,947 

J  1,806.385 

+ 
+ 

147,980 
16.323 

448,284 

12"' 
12m 

7m 

14.428.740 
281,160 

8,497,481 

+ 

66,794 
10.815 

Cuban. 

1,017.244 

.luly 

IR 

70 

£       10.664 

— 

280? 

J 

25,443 



7.877 

D.  of  Hftvana 

July 

23 

681 

£       57,015 

— 

46,592 

4 

193,870 

— 

164,354 

UruRuayan. 

July 

Ifi 

273 

£       23.786 

+ 

6.332 

3 

52,498 

+ 

5,277 

July 

16 

311 

£         6811 

+ 

2.193 

J 

11,596 



362 

„      (N.Ext.) 
„      OV.Ext.) 

Jnlv 

16 

185 
211 
319 
113 
73 

£         2.974 

— 

665 

3 

6,683 



2,434 

'uly 
June 

16 

£         2.308 
£       12.979 

+ 

394 
6.3dl 

3 
12.. 

4  066 
205.322 

z 

433 
38,263 

Jone 

S        5,531 

— 

1,01/ 

12" 

72,543 

— 

9  076 

Urug.  Northn 

Jane 

£         1.383 

— 

753 

lim 

23.473 

— 

4,818 

Mlsoellaneoua 

Alcoy  (feGanaia 
Bilbao   ....".... 

July 
Jnne 
lane 

16 

33 

16 
136 

86 
190 

70 
659i 
104 

223 
379 
274 

Pi.    18.000 
£         1.462 
£       11.809 

+ 

2.000 

1,343 

23^ 

29 

6" 

6" 

450.900 
12,378 
61.993 

+ 

72.000 
8,338 

8.464 

Colonib.Natnl. 

May 

£       19.681, 

— 

660 

6"! 

95,760 

+ 

9.224 

May 

£      I9.2ae 

— • 

14,779 

llm 

269.017 

— 

24,317 

Dorada  Ext. 

June 

£       18.5011 

— ■ 

2,750 

gm 

107.760 

+ 

9,072 

EgyptianDelta 

June 
,TuIv 

30 
16 

£         8.324 
Pa,    28.786 

z 

4  818 
58,12. 

13 
29 

82.186 
1,447.651 

z 

23.797 
968,473 

LaGuaira&Ca. 

June 

£         8.5  0 

— 

4,720 

Bm 

68,630 

+ 

26.440 

Ottoman  Ry. 

July 
July 

16 

£         7.218 
£         4.6  0 

— 

270 

3 

10,500 

_ 

1.820 

June 

34 
100 

£         6.000 

— 

250 

B"i 

27,760 

— 

&.6(>0 

Salvador  

July 

23 

£         2,073 

— 

1,336 

4 

7. 780 

3,026 

Santa  F6Prov. 

French  Rys. 

S'm'na&S'trgo 

Zafra&  Huelva 

Jane 

1,181 

80 

112 

£     132,000 

— 

48,66i; 

Bm 

783.218 

— 

216.141 

June 

£       16,880 

— 

3.016 

6m 

L9,81U 

— 

31.627 

June 

£       12,630 

+ 

440 

Bm 

86,646 

+ 

12,216 

TRAMS. 

A  n^lo- Argent. 
Bom)  aj  Elect. 

July 

?.'!. 

400 

£       76,987 

+ 

1,712 

29 

2.293.5a4 

+ 

127,741 

Ma. 

Ba.9,ie,Vba 

+ 

80,/47 

6m 

i'>,^,o,Zj1 

+ 

4,60,439 

May 

3781 

40i 

334 

Mi4,46^0liU 

+  3.477,0uu 

6". 

6Dii)4~.UUU 

+  15,77thUUU 

June 

£       46,8oli 

+ 

2,olu 

B"' 

Z78.<iilj 

+            "  ' 

lU.boa 

May 

»     774,023 

+ 

54,5ib 

Urn 

8,;u3.1Bl 

+ 

72b.Z48 

June 

51 

36J 

9 

£       61.0/1 

+ 

4,^6 

1  /,"> 

Bou.oxb 

+ 

BB,2Ul 

Calcutta 

July 

23 

a      95,6.4 

+ 

i.itti 

30 

2,ii.i.lii 

— 

4B7.317 

June 

£         1.411) 

— 

4,16ii 

fim 

il.^Oj 

— 

14.323 

Cbatham&Dtst 

July 

\H 

16 

£       i,?3a 

— 

24 

28 

40^197 

— 

bifi 

Apr 

86 

»  l,062.b3b 

+ 

86.90i 

4m 

4.241.1)13 

+ 

600,637 
1,467 

isle  of  Thanet 

July 

2(1 

20j 

£         2,400 

+ 

b9 

43 

3o,uoB 

— 

Kalgoorlie    ... 

Alar. 
Dec. 

31 

20i 
28i 
86 

£         1;,485 
£         6.4t)( 

+ 

iBbV 
l,9i!7 

ftZ 

22i.oei 

+ 

3a73 

Lima  Light  .. 

Mat. 

£       6J.90D 

+ 

3,/Bj 

3m 

ltlB,.Ba 

+ 

13.308 

London  0.(1. 

July 

2r 

1411 
15i 

■JE     103.b74 

+ 

13,^04 

16 

l,bQ/,iuo 

+ 

254,421 

July 

1,S 

B      5U.7b:j 

— 

3,049 

2B 

iaO.aii. 

— 

137.604 

UantlaElectric 

May 

65 

t     293, B7d 

+ 

32,U/o 

5  m 

1,433,004 

+ 

164.3i!8 

Pemambuco.. 

Ji.ly 

24 

69 

£         2.tii;j 

— 

2,Bli 

30 

lil.OOi 

^ 

100,783 

Provincial    ... 

July 

R 

2U 

£         3,b&4 

+ 

3Uo 

4U 

129373 

-~ 

666 

Rangoon  Elec. 

Apr 

■     25 

£     12o,lbJ 

+ 

11.JUJ 

Urn 

62B>06u 

+ 

Sl>230 

Sbangbal  Elec-. 

June 

H2S3« 

X.»l62,bo!J 

+ 

11,28b 

6"' 

954.379 

+ 

SaK?? 

SmgaporeElet . 

June 

11 

26i 

t       11.044 

— 

7.6J9 

24 

296,423 

— 

233.954 

U.olMontevid. 

June 

901 

t       4,S,9o0 

+ 

2,9/1 

8". 

37B,aib 

+ 

28.1-18 

UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metn-poiitan  District    Kiy.,  Lundoa    Electric  Ely.,   Oity  and    Soiitb    LondoQ  Rly?, 
Geotrat  Londoi'  Uly^  Loduod  Qeneral  Oninibus  Co. 

W  eek  to  July  2X  £i;4fl.797  ;  Aggrei-aie,  Jm  1— July  23,  £6.930,647- 
Wetropolilau   Eie<-tiit  Tn-ms,  Loudon   Coited   Trams,   doutn    Metropolitan    Electrio 
Trams,  Trnrnwitys  (M.K.T.)  Omiiibua  Ou.,  (jearlesa  Motor  Onmibue. 

V\  eek  to  July  2j,  £60,402 ;  Aggregate.  Jan.  1— July  23,  £1.592.043- 


Julv  :JU,  iuiii. 
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Guaranty  Trust  C 

ompany 

of  New  York 

LONDON  OFFICES            MAIN  OFFICE 

LIVERPOOL  OFFICES 

32  Lombard  Street,  E.C              140  Broadwar 

27   Cotton   Eichanjo 

SO  Pall  Mall.  S.W.                      New  York 

Buildiogl 

29  Kingtwar.  W.C. 

SI    Caitle  Street 

PARIS        BRUSSELS        HAVRE       CONSTANTINOPLE 

Condenaed       Statement.      June       3  0,       1921 

ASSETS 

Cash  on  hand,  in   Federal   Reserve   Bank 

and  due  from  Banks  and  Bankers 

$146,009,560.77 

U.S.   Government  Bonds  and  Certificates 

33.448,188.06 

Public  Securities               ...          

70,076,739.62 

Other  Securities               .             

37,143,113.05 

Loans  and  Bills  Purchased                  

382.637.732.63 

Real  Estate  Bonds  and  Mortgages 

2,680.210.00 

ForeiRn  Exchange                        

1,445,608.64 

Credits  granted  on  Acceptances      

34.595.477.70 

Real  Estate             

8,658,083.41 

Accrued  Interest  and  Accounts  Receivable 

LIABILITIES 

12,311,622.72 

$729,006,336.60 

Capital         

$25,000,000.00 

Surplus  Fund        

25.000.000.00 

Undivided  Profits           

5,545,372.84 
$55,545,372.84 

Accrued  Interest  Payable  and  Reserves  for 

Taxes,  Expenses,  and    other  Liabilities 

and   Reserves 

26.369.365.68 

Notes,  Bills  and  Acceptances  Rediscountec 

with  Federal  Reserve  Bank 

38.145,555.51 

Notes     Secured      by     Liberty     Bonds     Re- 

discounted  with  Federal  Reserve  Bank 

8,165.800.00 

Acceptances — New  York  Office       

26.744,565.20 

Foreign  Offices           

7.850,912.50 

Outslandmg  Treasurer's  Cheques 

30.774.735.04 

Outstanding  Dividend  Cheques        

949,355.50 

Deposits       

534,460,674.33 

Undivided  Profits  June  30.  I  920 

$729,006,336.60 

$8,260,509.24 

Undivided  Profits  June  30.  1919  ... 

4.479,876.83 

Undivided  Profits  June  30.  1918 

1.815.361.51 

QH)t  Statist 

— ♦ — 

LONDON,  SATURDAY,  JULY  30.  1921. 

PUBLIC  AND  PRIVATE  ECONOMY. 

MicAWBiiR's  I'ainous  compaiisoii  oi  happiness  and 
misery  as  the  result  of  a  correct  or  incorrect  balance 
between  income  and  expenditure  is  applicable  alike  to 
the  individual  and  to  the  State.  The  time  that  may 
elapse  l»)efoio  the  State  experiences  the  bitter  fniits  of 
an  excess  of  expenditure  over  income  is  necessarily 
longer;  but  the  results  are  none  the  less  gi'ave  for  that. 
The  bankruptcy  of  the  individual  is  ever  a  severe  blow 
from  which  it  takes  years  to  recover ;  the  repudiation  of 
national  liabilities  is  a  catastrophe  which  may  handi- 
cap generations  yet  unborn.  No  one.  it  is  true,  even 
ventures  to  suggest  that  the  condition  of  affairs  in  the 
United  Kingdom  to-day  is  so  serious  as  to  give  rise  to 
fears  of  such  a  catastrophe.  Yet  the  fact  remains  that 
we  are  treading  the  path  that  leads  to  such  an  end: 
and  that,  \mless  a  vigorous  public  opinion  is  created 
which  will  focus  attention  on  this  vital  question  of 
national  and  private  economy,  we  may  find  ourselves 
so  far  down  the  hTll  that  the  return  journey  can  only  be 
acciimplishf'd  at  a  very  heavy  cost.  To-day  when  we 
have  onlv  gi'>n('  a  short  way  it  is  comparatively  easy  to 
turn  back.  Kach  day  that  passes  renders  the  task 
nKire  dithcult. 

Tn  so  far  as  the  outward  expression  of  public  0])inion 
is  eoncerne<l.  t>ie  comitry  seems  to  be  well  aware  of  the 
vital  necessity  for  curtailing  extravagance.  The 
representative  meeting  at  the  Mansion  House  on 
Tuesday,  and  the  debate  on  the  Treasury  vote  in  the 
House  of  Connnons  on  the  same  evening  constitute  two 
presnant  manifestations  of  this  opinion. ^    The  meeting 


ui  the  City  was  called  l>y  the  National  Association  of 
.Merchants  and  Manufacturers  and  was  attended  by 
lepresentatives  of  all  sections  of  finance  and  industry. 
The  lesolution  proposed  by  Mr.  Walter  Leaf,  Chairman 
of  the  London  County  Westminster  and  Parr's  Bank 
omjihasised  ' '  the  absolute  need  for  greater  industry  and 
thrift  "  and  called  for  the  practice  of  "  economy  both 
personal  and  public  of  the  most  rigid  character."  What 
was  wanted,  according  to  Mr.  Leaf,  was  that  the  body 
j>olitic  should  learn  to  face  facts  as  they  really  were  and 
to  meet  the  situation  by  remedies  in  accordance  with 
fundamental  economic  principles.  "  Such  laws  told 
them  that  they  could  not  sell  unless  they  bought; 
redistribution  of  wealth  was  not  an  increase  of  wealth ; 
waste  in  luxury,  whether  public  or  private,  was  not 
an  increase  of  wealth,  but  a  direct  diminution  of  it: 
that  wealth  could  not  be  increased  by  increasing  the 
<;ost  necessary  to  profluce  it."  A  stern  demand  from 
all  speakers  was  made  for  public  economy,  but  equal 
stress  was  laid  upon  the  necessity  for  reducing  un- 
necessary private  expenditure.  No  less  important  was 
the  insistence  upon  increased  production  and  the  appeal 
alike  to  capital  and  labour,  to  co-operate  in  industry. 
The  representative  character  of  the  meeting,  as  well  as 
the  general  tone  of  the  proceedings,  showed  that  those 
who  were  in  daily  contact  with  the  gr-eat  problems  of 
finance  and  trade  in  the  City  were  keenly  alive  to  the 
necessities  for  economy  and  were  prepared  to  exert 
lliemselves  fully  to  achieve  this  object.  If  further 
proof  were  necessary  it  is  furnished  in  the  strong 
appeal  issued  to-dav  by  the  merchants,  manufacturers, 
and  shipowners  of  the  United  Kingdom,  whicJi  endorses 
the  weighty  appeal  made  by  the  leading  bankers- on 
May  12.  ■  An  urgent  demand  is  made  for  an  imme- 
diate and  drastic  reduction  in  national  expenditure,  for 
the  removal  of  all  war-time  restrictions  on  industry 
and  trade,  and  for  the  freedom  of  commerce  from  inter- 
ference by  Parliament,  or  bv  the  .Administration. 
"  But  it  is  perhaps  even  more  important,"  i-eads  this 
significant  appeal,.  "  that  the  inhabitants  of  this  coun- 
try should  be  impressed  with  the  absolute  need  for 
greatei-  industry  and  greater  thrift,  so  that  the  weaUh 
-annihilated  by  the  War  may  be  restored."  The  long 
list  of  signatures  to  the  appeal  include  representatives 
of  all  the  staple  industries  of  the  United  Kingdom. 
.\t  best  the  results  that  followed  the  bankers'  appeal 
were  mediocre ;  and  it  is  to  be  hoped  that  the  Govern- 
ment will  meet  this  no  less  vital  appeal  with  some- 
thing more  tangible  than  pious  resolutions. 

It  must  be  confessed  that  the  anticipated  economy 
debate  on  the  Treasury  A^ote  in  the  House  of  Commons 
was  far  less  convincing.  The  speech  of  the  Chan- 
cellor of  the  Exchequer  was  mainly  confined  to  a 
defence  of  the  Civil  Service.  He  pointed  out  that 
ci-iticism  was  directed  into  three  channels :  (1)  that 
salaries  [laid  to  higher  ofticials  were  exorbitant ;  (2)  that 
the  Civil  Service  is  over-manned  ;  and  (3)  that  the 
bonus  is  too  high.  He  met  the  first  charge  by 
pointing  out  the  still  .greater  salaries  received  by 
officials  occupying  corresponding  posts  in  banks, 
insurance  offices,  and  the  railways,  and  by  showing 
that,  in  the  realms  of  finance  and  commerce,  salaries 
ha<l  increased  since  the  War  at  tt,  more  rapid  rate  than 
in  the  C'wW  Service.  As  regards  the  second  charge, 
he  stated  that  the  staffs  of  departments  in  existence 
before  the  War  had  only  risen  from  283.000  to  312,000, 
an  increase  of  ten  per  cent.,  which  was  very  mCKlerate 
when  allowance  was  made  for  the  extra  work  placed 
on  the.se  departments  and  especially  on  the  Inland 
Eevenue.  The  Civil  Service  bonus  in  so  far  as  it 
concerned  salaries  under  £500  a  .vear — and  only  6,000 
persons  in  the  Service  had  salaries  higher  than  this 
—was  fixed  bv  the  Whitley  Council  and  fluctuated  in 
accordance  with  the  cost  of  living.  It  was  siib^e- 
quentlv  ajiplied  bv  the  Government  to  salaries  over 
£500.  Here,  the  Chancellor  admitted  was  sonie 
opportunity  for  economy.  The  bonus  in  so  far  as  it 
altered  with  the  cost  of  living  would  be  revised  after 
Septemlier  1,  and  the  reduction  was  anticipated  to 
amount  to  some  £10.000.000  or  £11,000.000  per  vear. 
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In  addition  the  Government  proposed  an  additional 
reduction  on  a  gi'aduated  scale  of  the  bonuses  on 
salaries  above  £500,  the  reduction  varying  from  ten 
per  cent,  as  well  as  the  automatic  reduction,  on 
salaries  between  £500  and  £700  to  a  maximum  of 
sixty  per  cent,  on  salaries  of  £1,700  and  over.  Such 
additional  reductions  were  to  take  place  also  after 
September  1  and  represented  a  total  of  £500,000  per 
year.  Thus  a  reduction  in  Civil  Service  salaries  of 
£10,500,000  to  £11,500,000  was  promised;  but  oa 
closer  examination  it  appeared  that  the  automatic  re- 
duction had  already  been  allowed  for  in  the  Estimates 
so  that  the  only  new  relief  consisted  in  the  reduction 
of  £500,000,  of  which  only  half  would  be  credited  to 
the  accounts  of  the  current  financial  year. 

It  was  left  to  the  Opposition  to  voice  the  public 
appeal  for  economy.       Captain    Wedgwood  Benn  in 
moving  a  reduction  of  £100  in  the  vote  pointed  out 
that,  at  least  in  the  House,  there  was  no  desire  to 
criticise  the  Civil   Service  unduly :    that,   on  the  con- 
trary, the  House  was  fully   alive  to  the  necessity  of 
paying  adequate  salaries  to  secure  suitable  men.     Mr. 
Clynes  still  more  emphatically  declared  that  he  refused 
to  accept  the  view  that   deficiencies  in  the  national 
accounts   must  be  made  good  at  the  expetise  of  the 
Civil  Sen-ice.       It  was  clear,  indeed,   that  what  the 
House  expected  to  learn  from  the  Chancellor  was  not 
the  reasons  for  paying  good  salaries  to  Civil  servants, 
but  rather  %\-hat  progress  he  had  made  in  inducing  the 
Public  Departments  to  reduce  their  expenditure.     The 
famous  Treasui-y  circular  of  May  15  hadcalled  upon 
all  depai"tments   to  cut    down    fheir  expenditure   by 
twenty  per  cent.  ;  but  to  what  extent  this  circular  had 
been  complied  with  the  House  was  left  in  ignorance. 
It  was  pointed  out  that,  whilst  the  Government  had 
shown  little  hesitation  in  making  drastic  cuts  in  health, 
education  and    housing    schemes,    they  were  slow  to 
move   when  it  came  to  curtailing  the  outlay  on   the 
Army  or  Navy.     Moreover,  the  question  of  the  increase 
in  the  number  employed  in  Go\'ernmeut  offices  did  not 
concern  only  those  departments  which  existed  at  the 
outbreak  of  the   War.     The  evil  was  still  more  pro- 
nounced in  the  multiplicity  of  departments  that  had 
sprung  up   in  the  interval.       Take   the  case   of    the 
Ministries  of  Munitions  and  Shipping  and  the   Food 
Ministry  which  were  to,  be  wound  up  by  March  31 
last.     It  took  the  Ministry  of  Munitions  one  month 
to  reduce  its  staff  of  2,500  by  ten.     The  Food  Depart- 
ment still  husbands  1,344  officials,   and  677  persons 
are  still  employed  by  the  defunct  Shipping  Department. 
These  were  all  directions  in  which  economy  could  be 
effected.     But  the  House  realised  full  well  that  such 
economy  was  not  enough,  and  the  same  feeling  was 
expressed   at  the  ^lansion  House.       Not  merely  by 
paring  down  staffs  can  the  national  outlay  be  confined 
witlrin  reasonable  dimensions.  The  remedy  lies  deeper 
than  that :   the  former  drastic  control  of  the  Treasury 
over  the  spending  departments  must  be  restored.     It 
is   not  possible  to  conceive  the  Treasuiy  of  pre-War 
days  sanctioning,  under  present  conditions,  an  outlay 
of  over  £6,000   for   an    illustrated   catalogue   on   the 
ancient  monuments  of  Essex,   or  the  appointment  of 
an  historical  adviser  to  the  Foreign  Office  at  a  salary 
of  £1,200  a  year  plus  bonus.     The   Estimates  Com- 
mittee contains  the  germs  of  another  powerful  factor 
which  can  operate  with  effect  in  this  direction.     But 
if  is  to  succeed  to  any  gi-eat   extent  it  i^  neeessaiy 
that  it  should,  have  at   its  disposal  some^permanent 
official  such  as  the  Controller  and  Auditor-General  to 
whose  assistance  the  Public  Accounts  Committee  owes, 
in  no  small  degree,  the  large  measure  of  success  which 
has  attended  its  ojDerations.     A  drastic  Treasury  con- 
trol, a  strong  Estimates  Connnittee,   and  a  more  de- 
liberate examination  by  the  House  of  Supplementary 
Estimates  will  go  far  towards  reducing  our  national 
expenditare  to  more  reasonable  dimensions.     Once  the 
State  has  practised  economy  individuals  will  learn  the 
lesson.      Private    economy    to-day .  is    waiting    upon 
public  economy ;  and  in  the  best  interests  of  the  nation 
it   is    essential    that    the  period    of    waiting  should 
terminate  as  soon  as  possible. 


THE  AUSTRIAN  EXCHANGE. 

The  depreciation   of   the    Austrian   krone  is    not  the 
cause,  but  the  effect,  of  the  economic  position  in  the 
country,    being   primarily    due  to  the   fact    that  the 
State  Budget  has   shown  an  ever-increasing    deficit, 
which    was    covered    by    fresh    notes    guaranteed    by 
interest-bearing     Treasuiy     Bonds     issued     by     the 
Government,    with  the    approval   of  Parliament,   and 
transferred  to  ihe  special  Austrian  section  of  the  Bank 
of  Austria-JIungary.     The  League  of  Nations  points 
out  that  as  Austria's  share  of   the  gold  reserves  of 
the  Bank  will  hardly  be  moi-e  than  forty  milhon  gold 
kronen,  and  as  the  other  assets  are  of  small  import- 
ance, practically  the  only  guarantee  of  the  bank  notes 
consists  of  the  Treasury  bonds.         The  Budget  deficit  ■ 
in  1920-21  is  estimated  at  forty-five  milliards  of  ki-onen 
and  the  fiduciaiy  circulation  of  notes  towards  the  end 
of  last  month  far  exceeded  that   figure.     In  former 
times  the  normal  amount  of  the  fiduciary  circulation 
was  only  about  a  million  kronen.     One  of  the  many 
evil  results  fiowiug  from  the  depreciated  currency  is 
that  Austria  is  not  benefiting  by  the  fall  in  commodity 
pr'ices  throughout  the  world.  Moreover,  the  continual 
decline  in  the  value  of  kronen  encourages  the  spending 
of   money    immediately   it    is   received   and    mihtates 
against    saving    for    future    needs    or   for   investment 
purposes.     Speculative  activities   which  give  promise 
of  a  large  and  speedy  return  are  widely  in  evidence, 
to  the  detriment  of  stability  in  many  departments  of 
trade  and  commerce.     While  100  kronen  were  quoted 
at  6.02  Swiss  francs  at  Zurich  in  October  1919,   the 
average  for  February  1920  was  2.29.     A  rise  to  3.78 
francs  was  recorded  in  July,   but  after  that  date  the 
quotation   fell,  reaching  an  average  of  1.15  francs  in 
December,   and"  of  .94  francs  in  March  last.       The 
purchasing   power  of   the  krone   within  the   country 
is,  however,  at  a  higher  level  than  that  indicated  by 
its  quotation  in  the  foreign  exchanges.    Attempts  were 
made  by    the  League  of   Nations  to  arrive  at    some 
generarestimate  of  the  relation  between  internal  and 
external  values.     It  was  found  that  the  difference  was 
greater  in  the  country  than  in  the  towns,  and  greater 
in    other    towns    than   in    Vienna   itself,  where   the 
purchasing  power  may  be  reckoned  at  almost  double 
the  rate  of  exchange.  "  Naturally  its  purchasing  power 
con-espouds  more   clearly  to  the  rate  of  exchange  in 
regard  to  goods  recently  imported  from  abroad. 

At  the  end  of  April'  1921  the  quotation  at  Zurich 
tor  the  foreign  krone  was  1.50  Swiss  francs  for  100 
.\ustrian  kronen  and  at  Vienna  for  the  home  krone 
115  Austrian  kronen  for  one  Swiss  franc,  correspond- 
ing to  the  rate  for  Austrian  notes  at  Zurich,  or  about 
.98  francs  for  100  kronen.  The  abnormal  demand  for 
foreign  currencies  is  also  a  factor  in  the  depreciation, 
as  many  Austrian  interests,  instead  of  dei^siling  their 
money  in  banks,  or  employing  it  otherwise  within  the 
country,  endeavour  to  export  it  to  countries  where 
values  are  more  stable,  or  pohtical  conditions  more 
settled. 

The  stabilisation  of  the  krone  is  impossible  while 
the  State  deficit  continues  large.  One  of  the  real  diffi- 
culties in  Austria,  to  which  little  attention  has  been 
paid  in  this  country,  is  that  the  fabric  and  the  personnel 
of  the  old  Empire-Government  remain,  though  the 
country  has  been  reduced  to  a  mere  shadow  of  its 
former  size  and  contains  now  a  population  of  but  6i- 
millions.  The  salaries  of  the  large  body  of  officials 
constitute  a  serious  strain  on  the  Exchequer,  and  the 
policy  of  State  subsidies  not  only  calls  directly  for 
increased  outlay,  but  helps  to  swell  the  already  un- 
wieldy size  of  the  Civil  Sen-ice.  It  is  probable  that 
not  less  than  one-eighth  of  the  patiulation  of  the 
whole  counti-y  are  directly  or  indirectly  dependent  on 
the  Government,  and  the  withdraw-il  of  such  a  larp- 
body  of  labour  from  productive  work  naturally  entails 
the  most  unc^esirable  consequences. 
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THE  REALISATION    OF  WAR  ASSETS. 

(JxE  of  the  outstanding  fealures  oi  tlie  ivvt'Mue  ot  tlie 
United  Kingdom  since  the  Armistice  has  been  the 
intrusion  of  an  important  source  of  income  which 
can  be  found  in  the  weekly  Exclicquer  returns  of  the 
Treasury  under  the  heading  of  "Miscellaneous — 
Special  Receipts."  An  explanatory  footnote  states 
that  such  revenue  "includes  war  contributions  and 
receip'ts  from  sales  of  war  property  and  from  trading 
undertakings."  More  detailed  information  is  now 
available  in  the  form  of  a  Command  paper,  entitled 
"Disposal  of  Surplus  Government  Property."  This 
official  return  not  only  throws  an  interesting  light  on 
the  total  revenue  accruing  from  these  sources  since 
the  Ariuistico.,  but  shows  the  rate  at  which  such  revenue 
has  rtowcd  in,  the  extent  to  which  it  is. due  to  tlie 
realisation  of  stores  or  to  the  trading  operations  of 
the  State,  and  the  amount  of  sales  in  the  United 
Kingdom  and  elsewhere.  The  more  pertinent  figures 
have  been  embodied  in  the  following  table:  — 

Realisation  ot  War  Assets. 

Nor.  H,        April  1,  April  1,  April  1,  Total  Sales 

1918,  to         1919,  to  1920,  to  1921,  to  to 

March  31,      March  31,  March  31,  June  30,  Juno  30. 

1919               1920  1921  1921  1921 

Sales  ot  Stores,        £                    £  £  £  £ 
4c. .  in  United 

Kingdom    ...    24,665,446  134,121,407  68,591,621  —  — 
Sales  of  Stores, 

Ac,  Abroad       10,315,922     34,389,390  28,236,477  —  — 

Sundry  Sales...       2,169,862        3,260,636  799,793  —  — 


Total     Sales     of 

Stores  ...  37,161,230    171,771,433      87,626,791    7,204,432    303,753,886 

Sales     of    Eaw 

Materials     ...         —  226,712,640»     61,747,663        110,567    278,670,870 

Total   ... 


...  37,151,230     398,484,073     139,374,454     7,314,999     682,324,766 
•  Sales  irom  the  Anoistice  to  March  31.  1920. 

Before  dealing  with  these  items  in  detail,  one  or 
two  points  call  for  attention.  The  "  sundry  sales  !' 
comprise  (a)  the  value  of  stores  handed  over  to  con- 
tractors in  lieu  of  cash  on  liquidation  of  contracts, 
the- largest  total  being  £2,051,639  for  the  financial 
year  1919-20;  (b)  sales  reported  by  other  Government 
Departments,  forfeited  deposits  and  penalty  payments 
which  only  have  reference  to  1920-21  when  they 
amounted  to  £565,577.  Compared  with  the  general 
sales,  the  total,  particularly  in  1920-21,  is  so  small 
as  to  be  comparatively  unimportant.  In  the  sales 
credited  to  the  raw  materials  trading  accounts,  the 
sum  accniing  between  the  Armistice  and  March  31, 
1919.  is  not  disclosed,  but  is  included  in  the  total  for 
the  financial  year  1919-20.  Sales  of  wool  did  not 
figure  in  the  accounts  of  raw  material  after  Decem- 
ber 31,  1920,  the  stocks  having  been  transferred  to 
the  British  Australian  Wool  Realisation  Association 
after  that  date.  The  figures  relative  to  the  finst 
quarter  of  the  current  year  do  not  show  the  extent 
of  sales  in  the  United  Kingdom  or  abroad. 

On  referring  to  the  Exchequer  returns  of  income 
and  expenditure  it  will  be  found  that  the  total  credited 
to  special  receipts  in  respect  of  miscellaneous  revenue 
up  to  June  30.  1921,  is  £566.726.711.  The  total  as 
shown  in  the  above  table  is  £582,324,756.  The  de- 
ficiency of  £15,598,045  ,  is  onlv  apparent,  for  the 
national  accounts  did  not  sub-divide  the  miscellaneous 
revenue  until  after  March  1919.  Consequently,  it  is 
not  possible  in  the  Exchequer  returns  to  discover  what 
sum  was  received  in  this  connection.  Seeing,  how- 
ever, that  the  total  sales  credited  for  the  periofl  between 
November  11,  1918.  and  March  31,  1919,  roach 
£37,151,230,  it  is  onlv  reasonable  to  assume  that  the 
miscellaneous  revenue  of  £52.303.397  for  the  financial 
year  1918-19  inchided  this  £15.598.045.  Tlie  credit 
allowed  of  necessity  in  these  transactions  ex)ilains  the 
difference  between  the  total  sales  actually  credited. to 
anv  one  year  and  the  sums  entered  in  the  revenue  of 
that  year".  •  The  total  sales  for  1919-20  are,  as  already 
explained,  increased  by  the  inclusion  of  sales  of  raw 
materials  in  the  five  months  after  the  .\rmistice. 
Bearing  this'  fact  in  mind  the  sales  for  the  year 
amounted  to  £.398,484.073;  the  amount  received  in 
revenue  was  £264.779.032.  A  bett.er  contrast  is 
furnished   bv  the  figure:?  for  the  last   financial  year. 


Sales  actually  recorded  for  the  year  ended  March  31, 
1921,  only  amounted  to  £139,374,454  :  special  receipts 
for  the  year  were  returned  at  £287,939,795. 

The  total  sales,  other  than  those  of  raw  materials, 
in  the  United  Kingdom  from  November  11,  1918,  to 
March  31,  1921,  aggregated  £217,378,374.  Non- 
ferrous  metals  ranked  first  with  a  total  of  £46,623,923. 
The  depression  in  the  non-ferrous  metal  markets,  to 
which  we  referred  at  some  length  recently,  becomes 
more  intelligible  when  allowance  is  made  for  the  effect 
of  this  huge  surplus  thrown  on  the  market  in  so  brief 
a  period  by  the  Government  of  tlie  United  Kingdom 
alone.  Textiles,  leather,  and  equipment  take  second 
place  with  a  total  of  £31,813,744.  Chemicals  and 
explosives  account  for  a  total  of  £26,973,765,  and 
ferrous  metals  a  total  of  £17,407,-596.  Mechanical 
transport,  which  includes  motor  lorries,  constitutes 
another  important  group,  the  sales  realising 
£16,686,711;  whilst  plant  and  machinery  and  rail- 
way material  brought  in  no  less  than  £15,669,098. 
On  the  other  hand,  lands,  buildings  and  factories  are 
only  credited  with  £11,904,340;  and  food  does  not 
account  for  more  than  £7,613,092. 

Sales  abrojul  during  the  period  under  review 
amounted  to  £72,940,789.  By  far  the  largest  propor- 
tion  of  these  sales  were  in  France  and  Belgium,  the 
total  reaching  £49,700,200.  Of  this,  stores  and 
materials  accounted  for  £40,986,515.  and  horses  and 
other  animals  for  £8,430,138.  It  appears  that  in 
France,  as  here,  the  trade  depression  has  been  very 
severe,  and  some  of  the  purchasers  have  been  slow  to 
can-y  out  the  terms  of  their  contracts  and  in  some 
cases  legal  action  had  to  be  taken  to  enforce  perform- 
ance. Sales  in  India  reaUsed  £4, 420, .500,  consider- 
able success  being  achieved  by  the  retail  shop  opened 
in  Bombay,  which  had  a  turnover  of  approximately 
40,000  rupees  a  month.  Political  unrest  hindered  sales 
in  Egypt,  which,  nevertheless,  brought  in  £3,838,500. 
Sales  proceeded  satisfactorily  in  the  occupied  region 
of  Germany,  aggregating  £3,256,600  up  to  -Tune  30, 
1921.  The  claim  of  the"  German  Government  to  levy 
a  Customs  duty  on  the  goods  was  compromised  by  the 
payment  of  a  duty  of  ten  per  cent,  on  the  amount 
realised.  Sales  in  Canada  and  the  United  States  up  to 
March  31,  1921,  amounted  to  £2,982,011. 

In  accordance  with  the  defined  policy  of  the 
Disposal  Board  sales  were  effected  where  possible  by 
public  auction.  In  the  fifteen  months  ended  -June  30, 
1921,  no  fewer  than  1,500  auction  sales  were  held  in 
the  United  Kingdom,  and  full  use  was  made  of  the 
Press  to  advertise  such  auctions.  Failing  this  method 
recourse  was  had  to  sale  by  public  tender  or  in  seme 
cases  by  private  treaty.  In  the  latter  instance  trans- 
actions were  closely  supervised,  and  where  the  pur- 
chase price  exceeded  £5,000  all  such  sales  had  to  be 
approved  by  a  member  of  the  Board.  It  was  generally 
agreed  that  retail  sales  were  impracticable,  and,  with  the 
exception  of  Indian  sales,  this  policy  was  not  adopted. 
After  Januai-y  1920  the  Disposal  Board  had  to 
accept  responsibility  for  the  custody  pending  sale  of 
all  surplus  stores  at  home  "  which  were  in  dep6ts  con- 
taining only  surplus  stores."  This  involved  the  control 
of  51.5  deiK")ts.  and  in  addition  raw  materials  and  semi- 
manufactured goods  and  scrap  were  stored  in  1,.500 
works  l)elonging  to  contractors  who  had  held  contracts 
from  the  Ministry  of  Munitions.  In  this  interval  211) 
of  the  d?p6ts  have  l>een  cleared  out  and  given  up;  35 
have  been  closed  so  that  the  premises  can  lie  sold  ;  and 
72  others  "  are  in  process  of  evacuation."  More- 
over, the  raw  materials  have  been  removed  from  nearly 
seventv-five  per  cent,  of  the  works  in  which  they  \vei;e 
stored.'  Thus  the  Board  has  been  woi  king  at  a.  fair 
pace,  but  much  ground  vet  has  to  be  covered  before 
the  position  can  be  fully  cleared  up.  It  is  to  the  good, 
however,  to  learn  that  many  of  the  factories  have  been 
sold,  including  the  larger  factories  situated  at  Burton. 
Birmingham.  Billingham,  Nottingham,  and  Heaton 
Chapel,  and  that  on  March  31,  1921.  the  Port  of 
Richboroiigh.  with  the  remaining  equipment  and  fleet, 
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xvas  disposed  of  for  £l,-i07.(X>0  "  plus  the  cost  (up  to 
£40,000)  of  acqiimng  the  land  by  the  Government." 
In  all  some  eighty-eight  per  cent,  of  the  total 
quantity  of  surplus  stores  notified  as  available  for 
disposal  up  to  June  30,  1921,  had  been  sold.  But  in 
addition  to  the  sale  of  the  remaining  twelve  per  cent, 
declared  available,  the  Board  has  yet  to  handle  an 
unknown  quantity  of  stores.  In  India  and 
Mesopotamia  particularly  large  quantities  of  surplus 
stores  have  to  be  declare<l.  By  July  31  the  quantity 
of  surplus  stores  available  in  India  should  be  known; 
but  more  time  must  elapse  before  similar  information 
can  be  secured  concerning  Mesopotamia.  The  bulk 
of  these  stores  will  have  to  be  sold  in  India,  and  special 
consideration  is  being  directed  towards  the  necessary 
arrangements  for  this  purpose.  With  the  -exception 
of  property  valued  below  £100,000,  all  stores  have 
been  cleared  out  in  France  and  the  staff,  which  has 
been  reduced  to  forty-five  persons,  will  shortly  be 
withdrawn. 

At  home  a  severe  trade  depression  and  abroad  th^ 
additional  factor  of  wildly. fluctuating  exchanges  handi- 
capped operations  heavilv  in  1920-21.  It  is  not  ex- 
pected that  conditions  will  improve  so  considerably  in 
the  current  year  as  to  permit  of  the  disposal  of  the 
remaining  stores  on  any  large  scale.  This  opinion  is 
substantiated  by  the  returns  of  sales  in  the  first  quarter, 
which  only  amounted  to  £7,314,999,  and  by  the 
Exchequer  returns,  which  showed  that  revenue  from 
this  source  for  the  quarter  ended  June  30,  1921.  reached 
only  £14,007,884,  as  against  £98,346,834  for  the 
corresponding  quarter  of  the  previous  financial  year. 
Not  only  wUl  the  marked  decline  in  this  source  of 
revenue  be  a  factor  in  reducing  the  Chancellor's  esti- 
mated surplus  for  debt  redemption  ;  but  the  compulsory 
holding-up  of  these  assets  wUl  operate  in  the  same 
<lirection  by  increasing  the  national  expenditure,  and 
the  winding-up  of  another  Government  Department 
.  that  has  been  left  to  us  as  a  legacy  of  the  World  War 
^\^ll  be  correspondingly  delayed. 


AN    OPPORTUNITY  FOR  NATIONAL 
ECONOMY. 

The  forthcoming  Washington  Conference  on  the  re- 
striction of  armaments  marks  indeed  an  immense 
stride  forward  in  the  domain  of  international  politics, 
but  its  chief  significance,  though  this  has  probably 
escaped  the  attention  even  of  its  promoters,  is  its 
possible  consequences  in  the  economic  sphere.  Opti- 
mist thinkers  may  see  in  this  momentous  discussion 
between  the  chief  Powers  a  step  towards  the  attain- 
ment of  perennial  peace,  but  even  to  more  sober  reflec- 
tion it  offers  at  least  the  alluring  prospect  of  a  long 
era  in  which  to  rebuild  the  economic  structure  of  the 
world,  undisturbed  by  the  threat  of  war.  Xo  nation 
can  afford  to  look  with  indifference  on  proposals  to 
extend  the  boundaries  of  international  arbitration. 
The  time  will  probably  never  recur  when  a  war 
between  powerful  nations  might  be  ended  in  a  single 
campaign  by  a  few  decisive  battles,  or  when  war  was 
a  profitable  business  to  the  conquerors.  Modern  war- 
fare absorbs  all  the  energies  and  resources  of  the 
belligerents ;  it  involves  the  destruction  of  wealth  on 
a  colossal  scale,  and  the  bitter  experience  of  the  recent 
War  has  taught  the  world  that  it  is  ruinous  to  victors 
and  vanquished  alike,  while  even  the  neutral  nations 
cannot  escape  its  deleterious  consequences. 

Despite  these  obvious  facts,  it  is  clear  that  the 
world  has  not  yet  become  convinced  of  the  blessings 
of  peace.  The  great  Powers  have  hitherto  made  no 
supreme  eSort  to  eliminate  warfare ;  on  the  contrary, 
they  vie  with  each  other  in  the  building  of  arma- 
ments; new  and  more  terrible  weapons  of  destruction 
are  being  devised,  and  in  the  case  of  some  countries 
attempts  are  being  made  to  mould  the  industrial 
organisation  in  the  form  best  suited  for  warfare.    Even 


among  the  impoverished  nations  economic  prostration 
has  not  crushed  the  bellicose  spirit. 

If  Force  were  dethroned  from -the  position  of  final 
appeal  in  international  disputes,  apart  altogether  from 
the  direct  saving  of  the  material  required  to  prosecute 
hostilities,  we  could  dispense  with  wasteful  subsidies 
or  protection  of  key  industries,  the  expenditure  on 
armaments  could  be  reduced  enormously,  and  free 
play  could  be  allowed  to  the  growth  of  that  inter- 
national division  of  labtfer  which  is  most  calculated 
to  promote  the  prosperity  of  the  nations  individually 
and  collectively.  The  elimination,  or  at  all  events  the 
reduction,  of  expenditure  on  armaments  is  the  conse- 
quence of  most  immediate  interest  to  us,  in  view  of 
the  parlous  state  of  th^  national  finances.  Nearly 
all  Governments  are  becoming  involved  in  extreme 
financial  embarrassments,  yet  they  continue  to  spend 
annually  huge  sums  on  the  building  and  equipment  of 
armies  and  navies.  The  enormous  possibility  of  saving 
in  this  direction  may  he  gauged  from  the  following 
comparative  analysis  of  the  estimated  Governmental 
expenditure  during  the  cuiTent  year  in  the  United 
Kingdom  and  the  United  States.  For  the  United  King- 
dom the  vear  runs  from  April  1.  1921,  to  March  .?^ 
1922,  and  for  the  United  States  from  June  1,  1921. 
to  May  31,  1922.  The  Federal  expenditure  only  has 
been  taken  for  the  latter  country,  and  the  figures  have 
been  converted  on  the  basis  of  $4  to  the  £ :  — 

Estimated  National  Expenditure.  192t-22,  of  the  Ujiited 
Kingdom  and  United  States. 
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The  amount  appropriated  for  defence  by  the  United 
States  Government  is  far  larger  than  the  outlay  under 
this  head  of  our  own  Government,  and  forms  also  a 
substantially  greater  proportion  of  the  total  expendi- 
ture. In  both  cases  civil  and  miscellaneous  expendi- 
ture is  approximately  the  same.  Combining  this  latter 
with  the  appropriation  for  national  defence,  these 
being  the  items  which  afford  room  for  economy,  we 
obtain  the  huge  total  of  £629,023,000  for  the  United 
Kingdom  and  £715,029,000  for  the  United  States.  In 
both  countries  the  two  items  form  more  than  half  the 
total  expenditure,  be^g  51.7  per  cent,  of  the  total  for 
the  United  Kingdorny^d  56.5  per  cent,  for  the  United 
States.  The  other  items — debt  reduction,  interest  on 
debt,  and  the  liability  in  respect  of  various  war  com- 
mitments— are  to  a  great  extent  inelastic.  The  chief 
of  them — namely,  interest  on  debt- — accounts  for 
£345,000,000,  or  28.4  per  cent,  of  the  total  expendi- 
ture in  the  United  Kingdon.  as  against  £243,750,000, 
or  only  19.2  per  cent,  of  the  total  expendi- 
ture of  the  United  States  Government.  This  enormous 
burden  is,  unfortunately,  one  that  becomes  more 
emban-assing,  instead  of  growing  lighter  as  prices  con- 
tinue to  fall,  and  the  next  few  years  hold  out  Little 
hope  of  relief  in  this  respect.  Without  wise  economy 
in  those  directions  where  it  is  feasible,  the  huge  interest 
disbijrsements  will  become  more  intolerable.  Nobody 
doubts  our  ability  to  provide  for  the  service  of  the  debt, 
but  it  has  long  since  become  clear  that  in  order  to 
meet  this  necessary  expenditure  without  adding  further 
to  the  deadweight  debt  other  items  of  expenditure 
must  be  drastically  reduced.  The  Chancellor  of  the 
Exchequer  has  already  indicated  to  the  various  State 
Departments  the  direction  in  which  economy  in 
administrative  expenses  might  be  effected."  but  from 
this  the  countiT  has  very  little  hope  of  practical 
results.  The  expenditure  on  national  defence  forms 
at  any  rate  one  item  in  which  huge  economies  can  be 
made.  Obviously,  however,  our  Government  cannot 
afford  to  save  in  this  respect  if  other  great  Powers  do 
not  adopt  a  like  policy.    It  is  to  be  hoped,  therefore, 
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that  before  the  assembly  of  the  proposed  conference 
on  armaments  pubhc  opinion  will  be  roused,  in  order 
to  force  the  Governments  concerned  to  elimmate  as 
far  as  possible  this  unproductive  expenditure,  which  no 
nation  can  at  present  afford. 


ECUADOR. 
PAST,  PRESENT  AND  FUTURE. 

Ecuador  would  well  repay  the  financier  who  essayed 
to  exploit  this  beautiful  and  naturally  richly  endowed 
country.  The  country  would  give  the  sportsman  re- 
markably good  value  for  his  money,  for  it  contains  any- 
thing from  the  puma,  the  jaguar,  the  alligator,  and  the 
gigantic  and  heavy-footed  tapir  down  to  the  mosquito. 
Ecuador  would  repay  the  visit  of  the  scholar  and  the 
antiquarian,  for  as  far  as  we  know  it  has,  particularly 
on  its  influence  upon  Peru,  perhaps  the  most  romantic 
history  of  all  the  States  of  South  America.  It  was 
originally  the  home  of  the  Quicbua  Indians.  There 
are  evident  traces  that  the  country  has  been  conquered 
ngain  and  again ;  but  the  Quichua  race,  or  Shire  kings, 
,  held  sway  for  a  period  of  something  like  a  thousand 
years,  which  came  to  an  end  in  the  last  quarter  of  the 
fifteenth  century.  It  was  conquered  by  the  great  Inca, 
JIuayna-Capac ;  but  it  was  the  beginning  of  the  end, 
and  the  utter  undoing  of  Inca  ascendency  on  the  West 
Coast,  and  of  its  influence,  which  extended  over  various 
parts  of  the  South  American  continent.  The  key  to 
Inca  authority  was  the  sacred  position  of  the  Imperial 
Family.  In  a  sense  Huayna-Capac  was  a  great  con- 
queror and  a  great  sovereign ;  but  he  laid  the  founda- 
tion for  the  utter  destniction  of  the  system  of  which  he 
was  the  head.  Instead  of  contentiilg  himself  with  a 
maiTiage  in  accordance  with  the  customs  of  his  race, 
having  conqviered  the  Quichua  kingdom,  of  which  Quito 
was  the  capital,  he  married  the  daughter  of  the  last 
Shire  king.  The  result  was  that  the  Empire  was  split 
up  between  the  legitimate  Inca  and  Ataliualpa,  whom 
Pizarro  finally  murdered.  The  two  brothers,  each  the 
head  of  a  rival  nation,  whose  people  dishked  each  other, 
were  hostile  in  creed,  in  institutions  and  in  customs, 
were  driven,  or  readily  fell,  into  a  suggestion  that  tliey 
should  make  war  upon  each  other.  The  result  was 
the  victory  of  the  usurper,  if  we  may  call  him  such, 
or,  at  any  rate,  the  brother,  who  put  the  legitimate 
Inca  to  death.  Not  for  long,  however,  did  he  enjoy 
his  triumph,  for  the  two  kingdoms,  torn  by  civil  war, 
and  hating  each  other  with  far  greater  cordiality  than 
any  common  enemy,  both  fell  under  the  yoke  of  the 
Spanish  invaders. 

So  much  for  ancient  history.  Certain  it  is  if  the 
ancients  made  mistakes  their  successors  have  been 
very  far  from  lieing  without  error.  In  a  recent  article 
\\c  called  these  three  States — Colombia,  Ecuador,  and 
Peru — Bolivar's  Country,  because  Bolivar  was  the 
great  national  hero  of  this  part  of  the  continent  of 
South  America,  and  he  earnestly  tried,  so  far  as  his 
overbearing  temper  and  lack  of  tact  would  permit,  to 
consolidate  these  States,  which  are  essentially  alike 
in  products,  in  conformation,  and  which  for  practical 
purposes,  after  the  long  period  of  Spanish  rule;  are  of 
identical  race.  Of  course,  the  question  of  race,  we 
admit,  is  a  matter  of  opinion.  But  economically  these 
three  States  are  one ;  and  it  was  as  one  they  were  re- 
garded throughout  the  whole  period  of  Spanish  rule, 
until  these  various  countries  threw  oS  the  Spanish 
yoke. 

Headers  who  are  familiar  with  the  map  of  South, 
America,  or  will  just  casually  turn  it  over  in  their 
libraries,  will  see  that  Colombia,  Ecuador,  and  Peru 
form  the  north-west  shoulder,  projecting  out  into  the 
Pacific,  of  the  continent  of  South  America.  Wedged 
in  between  its  two  great  neighbours,  Colombia  on  the 
north  and  Peni  on  the  south,  is  the  relatively  small 
republic  of  Ecuador.  Exactly  what  the  size  of 
Ecuador  is  nobody  knows.  For  one  thing  it  has  never 
l)een  ven'  accurately  s\n'^-eyed.  Secondly,  there  has 
1ieen  for  many  years  a  dispute  between  Ecuador  and 


Pera  as  to  what  the  exact;  bouudaiy  between  them 
should  be.  Taken  altogether,  it  is  probable  that 
Ecuador  is  a  little  bigger  than  France  or  Germany  as 
those  countries  existed  in  the  period  which  preceded . 
the  outbreak  of  the  recent  European  War.  She  has, 
however,  a  population  considerably  less  than  two 
millions.  Something  between  fifty  and  sixty  per 
cent,  are  Quichua  Indians.  Now  these  Quichua 
Indians,  as  we  have  endeavom-ed  to  indicate,  were 
amongst  the  most  civilise<l  of  any  of  the  races  found 
in  South  America  when  Europeans  first  visited  that 
continent.  These  Indians,  however,  have  passed 
through  a  very  trying  period  since  the  time  when  they 
were  first  subdued  by  the  last  Inca  who  ruled  with  any 
degi-ee  of  authority  in  the  countrj'  nominally  subject 
to  tiis  way. 

Now  what  is  to  be  the  future  of  Ecuador  ?  .\ssum- 
ing  that  civilisation,  through  Militarism  on  the  one 
side  and  Bolshevism  on  the  other,  is  not  about  to 
break  up,  Ecuador  is  likely  to  become  very  much  what 
Ecuadoreans  choose  to  make  it.  .\s  we  have  said, 
they  have  a  beautiful  countrj',  quite  inadequately  popu- 
lated, but  naturally  exceedingly  rich.  Temperatures 
in  different  altitudes  vary  between,  say,  an  average  of 
about  84°  in  the  coast  regions  betv/een  the  sea — that 
is,  the  Pacific  Ocean — and  the  Cordilleras,  to,  say, 
65°  on  the  higher  valleys  such  as  we  are  accus- 
tomed to  in  June,  merging  into  a  temperature  that  we 
get  in  England  in  midwnter  on  the  highest  plateaus 
now  inhabited,  or,  for  that  matter,  one  may  say,  cap- 
able of  being  inhabited  with  our  present  knowledge. 
Of  course,  it  must  be  understood  that  the  countiy  lies 
between  the  Equator  and  about  the  sixth  parallel. 
Consequently,  even  in  the  highest  altitudes — \mless, 
of  course,  one  climbs  to  the  top  of  a  great 
mount  ain^there  are  none  of  the  atmospheric 
conditions  that  we  associate  with  a  winter  in 
London.  When  it  is  not  the  rainy  season  the  sky 
is  absolutely  clear,  and  there  is  a  brilliant  tropical  sun 
shining  in  the  heavens.  Bearing  in  mind  the  situation 
of  Eciiador  and  the  composition  of  its  people ;  that  a 
great  part  of  the  country  is  unexplored  forest; 
and  that  by  far  the  greater  part  of  the  countr\"  is  wholly 
unoccupied,  it  is  surprising  that  Ecuador  is,  on  the 
whole,  quite  healthy.  Cases  of  yellow  fever  have  been 
recorded  even  since  the  outbreak  of  the  European  War. 
But  the  Government  claims  that  they  have  taken 
measures — and  to  their  credit  Ije  it  said  that  they  have 
taken  very  efiective  measures — with  a  view  to  stamp- 
ing out  yellow  fever  altogether.  They  have  taken 
highly  creditable  measures  also  for  stamping  out 
inalaria.  But  the  reader  will  appreciate  that  a  country 
perhaps  bigger  than  France,  with  a  population  con- 
siderably less  than  that  of  Paris,  could  not  by  any 
possibility  take  adequate  measures  to  stamp  out 
malaria,  which  implies  the  draining  or  effective  control 
of  all  swamps  in  the  countiy. 

Economically.  Ecuador,  in  fact,  lives  on  cocoa. 
Economically  she  could,  if  she  liked,  live  practically 
u|X>n   nnvthing.  becau<^e  her  soil  is  so  rich  that  it  will 
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grow  at  vaiious  altitudes  almost  any  product  useful  to 
man,  and  her  mountains  are  so  highly  mineralised  that 
she  can  supply  him  in  large  quantities  with  almost  any 
mineral  he  may  desire.  Until  quite  recently  Ecuador 
had  very  nearly  a  monopoly  of  the  Cocoa  market. 
Other  countries  supplied  cocoa.  But  it  was  Ecuador 
that  determined  what  was  the  value  of  cocoa  in  the 
international  markets  of  the  world.  Africa  is  gradually 
wresting  that  position  from  Ecuador.  But  she  claims 
herself  still  to  be  by  far  the  greatest  individual  pro- 
ducer. Of  com'se,  Ecuadorean  cocoa,  so  far  as  quality 
is  concerned,  is  second  to  none  in  the  estimation  of  the 
world's  markets. 

Cocoa  is  not  the  only  industn,'  of  Ecuador  even  in 
these  times.  Panama  hats  are  practicallj'  wholly  made 
there;  and  Ecuador  produces  an  exceedingly  valuable 
vegetable  ivory  for  button-making.  As' we  have  said, 
the  Cordilleras  contain  deposits  of  gold,  copper,  iron, 
lead  and  coal.  But  so  far  none  of  these-  have  been 
developed  to  any  extent.  The  reader  who  has  a  map 
of  the  South  American  continent  before  him  will  see 
that  Ecuador  possesses  in  the  great  bay  of  which  the 
Gulf  of  Panama  is  the  northern  end,  the  choicest  of 
all  the  ports  of  that  region,  which  in  its  day,  when 
Ecuador  fonned  part  of  Colombia,  belonged  to  that 
Republic.  Guayaquil  is  not  merely  the  great  cocoa 
port,  but  the  great  port  for  Panama  hats,  and  for  one 
of  the  most  valuable  materials  for  button-making,  but 
it  is  potentially — we  were  going  to  say,  one  of  the 
gi'eatest  ports  in  the  world.  Whether  we  are  right  or 
wrong  we  are  not  likely  to  live  to  see.  All  that  one 
can»  safely  say  is  that,  assuming  that  the  countiy 
adjacent  to  the  Gulf  of  Guayaquil  is  developed,  you 
have  there  at  no  great  distance  from  the  recently 
opened  Panama  Canal  perhaps  the  only  really  fine 
natural  harbour  on  the  west  coast  of  South  America. 


SWISS  EXCHANGE  AND  TRADE. 

The  appreciation  of  the  Swiss  franc  in  relation  to  most 
outside  currencies  is  a  characteristic  which  helps   to 
differentiate  the  economic  position  of  Switzerland  from 
most  European  coimtries.       It  is  doubtful,   however, 
whether  the  high  all  round  exchange  value  of  the  Swiss 
monetary  unit  has  contributed  in   any  degree  to   the 
prosperity  of  the  country.     The  sale  of  Swiss  goods  in 
foreign  markets  has  been  greatly  hampered,  and  has, 
in  some  cases,  become  nearly  impossible,  for  the  price 
of  Swiss  goods,  when  converted  into  currencies  which 
have  depreciated,  say,  from  one-third  to  perhaps  one- 
fiftieth  of  their  nominal  par  value,  may  well  go  beyond 
the  purchasing  power  of  consumers,  or  (as  the  cost  of 
production  in  countries  with  considerably  depreciated 
currencies  tends  to  be  lower  than  in  Switzerland)  exceed 
so  greatly  the  local  prices  for  similar  goods  either  of 
national    origin    or    imported    from    countries    whose 
cutrencies  are  depreciated  to  a   relatively  less  extent, 
that  they  can  find  no  market.     This  point  is  illustrated 
in  a  report  of  tlie  Department  of  Overseas  Trade.     Not 
alone  on  Swiss  export  trade,  where  the  matter  is  still 
further  complicated  by  the  import  restrictions  imposed 
by  neighbouring  countries,  but  also  in  the  import  trade 
have  the  disadvantages  imposed  by  the  exchange  diffi- 
culty   been  felt.        Swiss   imports    in    1920,    at   4.24 
milliard  francs,  registered  a  record,  this  figure  being  an 
increase  of  709  millions  over  1919.     During  the  last 
two   quarters    of   1920,    when   Swiss  exports   showed 
marked  signs  of   decline  (820    and    691    millions,    as 
against    1,069    and    1,015    niillions    in    corresponding 
quarters  of  1919),  the  imports 'showed  gi'eat  advances 
(1,069  millions  and  1,029  millions,  against  995  millions 
and  1,001  millions  in  the  last  quarters  of  1919).     In 
connection  with  tliis  large  flood  of  imports  Switzerland 
has  not  been  able  to  reap  the  advantages  accruing  from 
her  high  exchange.     A  large  portion  of  her  food   nnd 
coal  supplies  came  from  the  ITnited  States,  where  S\\  iss 
currency  is  at  a   discount.     In  other  cases,  owing  to 
the  systematic  differentiation  Between  home  and  export 
prices  the  margin  of  advantage  accruing  to  the  Swiss 
importer  by    virtue    of  depreciated  foreign  exchanges 


was  reduced  to  small  dimensions,  and  in  some  cases 
was  deliberately  turned  to  his  disfavour.  Thus,  as 
regards  the  German  practice,  the  report  contains  some 
interesting  particulars.  German  coal  at  190  Swiss 
francs  per  ton  at  Bale  was  ten  times  dearer  for  Swiss 
manufacturers  than  for  German;  bar  and  section  iron 
at  300  Swiss -francs  was  over  1,000  marks  dearer  than 
the  German  home  price.  In  fact,  the  regular  practice 
of  tlie  German  exporting  groups  would  appear  to  have 
been  either  to  establish  such  price-scales  for  export 
that  the  price  in  marks  almost  swept  away,  on  con- 
version, tlie  difference  due  to  exchange  depreciation,  or 
to  fix  prices  in  Swiss  francs  for  exports  to  Switzerland. 
Care  was  duly  taken,  as  a  rule,  to  adjust  prices  so  as 
not  to  deter  business  uy  excessive  increases  when  com- 
petition with  other  supplies  might  come  in  question. 
Still,  though  mai-gins  of  ten  to  thirty  percent,  in  favour 
of  the  depreciated  exchange  were  frequently  left  as  a 
bait  to  Swiss  importers  and  as  a  weapon  against  foreign 
competition,  Switzerland  would  have  benefited  con- 
siderably in  the  a&sence  of  these  differential  price  lists. 
On  British  exports  to  Germany,  as  might  be  expected, 
the  state  of  the  foreign  exchanges  acted  very  detriment- 
ally. Throughout  1920  the  range  of  prices  for  British 
goods  ruled  consistently  high,  the  excess  in  British 
prices  being  measured  at  thirty  to  forty  per  cent.  As 
the  depreciation  of  the  pound  sterling  in  relation  to  the 
Swiss  franc  averaged  for  the  year  about  fourteen  per 
cent.,  the  net  excess  in  British  prices  would  have 
amounted  to  about  twenty  to  twenty-five  per  cent. 

On  certain  Swiss  investments  abroad  and  on  the 
valuable  hotel  industry  of  the  country  the  collapse  of 
the  exchanges  has  exercised  a  serious  effect.  Large 
proportions  of  these  investments  were  made  in  Ger- 
many, the  old  Austro-Hungarian  Empire,  France, 
Italy  and,  Russia.  French  and  Russian  investments 
now  give  but  a  small  yield,  while  their  realisation  would 
involve  n  considerable  loss,  estimated  so  far  as  German 
investments  are  concerned  at  over  ninety  per  cent.  The 
total  of  Swnss  commercial  claims  in  other  countries,  at 
present  practically  unrealisable  owing  to  the  exchanges, 
is  said  to  reach  a  considerable  sum.  Regarding  the 
hotel  industry,  with  its  capital  of  1.2  milliard  francs, 
the  necessity  of  purchasing  the  highly-valued  Swiss 
currency  has  prevented  tlie  influx  of  tourists, 
particularly  from  France.  Germany  and  Great  Britain, 
from  reacliinof  anytliing  like  its  pre-Wav  dimensions. 

Swiss  imports  worked  out  at  4,242,721.000  francs 
in  1920,  and  -3,533,385.000  francs  in  1919,  while 
exports  were  3,277,104,000  frailcs  and  3,298,088.000 
francs  respectively.  Imports  thus  increased  last  year 
bv  709,336,000  francs,  or  twenty  percent.,  and  exports 
declined  by  20,984,000  francs,  or  .6  per  cent.  .\ 
measurement  of  the  recent  course  of  Swiss  trade  with 
certain  countries  is  supplied  in  the  following  table,  the 
countries  being  arranged  according  to  the  value  of  their 
exports  to  Switzerland  in  1920:  — 
Trade  of  Switzerland. 

(lu  Miliiot  s  of  rmncs.) 


%  Increjise 

"  Imports 

from  " 

^1909-13»^ 

, 1919 , 

, 18 

20 ,     1920 

Eipts. 

Impts. 

Expts. 

Impts. 

Expts. 

Impts.   over 

to 

from 

to 

from 

to 

.from     1919 

Tlnited  States    141-9 

SO- 8 

182-8 

7S7-9 

283-S 

864-6       10 

Uermany     ...    28-3-4 

691-8 

698-S 

482-8 

262-4 

808-6       6T 

France         ...    132-5 

343-3 

601-6 

406-9 

621-5 

603-2       48 

United 

Kingdom   212'2 

106-6 

S47-1 

362-9 

646-5 

466-7       28 

Itiilv             ...      86-6 

193-7 

208-6 

273-0 

166-1 

326-2      19      ■ 

Austria        ...      80-4 

111-5 

242-0 

69-2 

105-7 

71-5        3 

o  Annual  average  value. 

On  examining  the  figures  for  1920  it  will  be  obser\ed 
that  onl}'  in  the  case  of  the  United  Kingdom  and  Austria 
do  purchases  from  Switzerland  exceed  sales  thei'eto. 
As  a  market  for  Swiss  goods  the  United  Kingdom  is 
first  in  the  hst,  but  takes  up  the  fourth  place  so  far  as 
supplies  to  Switzerland  are  concerned.  Proximity  to 
that  market,  coupled  with  the  conditions  of  exchange, 
no  doubt,  give  Germany  and  France  a  gi'eat  advantage, 
but,  as  the  report  observes,  there  are  too  few  outward 
signs  of  British  commercial  activity  in  Switzerland ;  the 
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niinil>er  of  British  firms,  or  of  British  (or  of  Swiss  or 
other)  agents  of  British  firms  is  extremely  small. 
Again,  commercial  travellers  from  Great  Britain, 
though  an  improvement  has  been  manifested  lately, 
liave  been  few  in  numbers,  compared  with  German  or 
French  travellei's.  "  It  would  appear  to  have  been  a 
not  uncominon  habit  for  British  exporters  who  tended 
to  be  interested  in  the  Swiss  market  to  appoint  as  their 
agents '  for  Switzerland  firms  which  were  Established 
outside  Switzerland,  in  Paris.  Hamburg,  Colofrne, 
Frankfort,  Milan ;  and  these  agents  were  frequently 
neither  British  nor  Swiss.  Tlic  writer  has  come  across 
sucli  cases  as  where  an  important  firm  working  with 
St.  Gall  had  their  agent  in  Paris,  an  iniport-ant  hat 
manufacturer  had  his  agent  at  Frankfort,  an  important 
glove  manufacturer  had  his  at  Hamburg,  a  Manchester 
cotton  cloth  exporter  had  his  at  Berlin,  a  steel  manu- 
facturer had  his  at  Milan,  and  so  forth.  Agents  not 
resident  in  Switzerland  are  not  likely  to  secure  the  liest 
results." 


THE   DISTRIBUTION   OF  MERCHANT 
SHIPPING. 

The  new  edition  of  Lloyd's  Reijister  of  Shipping  is  ai 
publication  of  more  than  usual  interest,  in  view  of 
conditions  in  the  Freight  market  ■  and  of  the  accen- 
tuated competition  with  which  our  owners  have  now 
to  contend,  as  well  as  their  reduced  facilities  for  meet- 
ing it.  The  statistical  tables  show  that  there  were 
recorded  in  the  Register  in  June  last  (excluding  vessels 
of  less  than  300  tons)  4,773  sailing  vessels  of 
:il28,328  tons  and  28,433  steamers  of  58,846,325 
tons,  thus  making  a  world  total  of  33,206  vessels  of 
61,974,653  tons  gross.  Of  this  total,  54,217,000  tons 
I'epresent  iron  and  steel  sea-going  ships.  Of  the  latter 
fiffure  the  United  Kingdom  owns  19,288,000  tons,  or 
thirty-five  per  cent.,  and  the  United  States  12,314,000 
tons,  or  twenty-two  per  cent.  Next  in  order  come 
.Japan  with  3,063,000  tons,  or  5.64  per  cent.,  and 
France  with  3,046,000  tons,  or  5.61  per  cent. 
.\merican  tonnage  shows  an  increase  of  nearly  lOi  mil- 
lion tons,  or  570  per  cent.,  as  compared  with  June 
1914,  and  our  own  an  increase  of  411.000  tons,  while 
the  toimage  owned  by  British  Dominions  rose  by 
543,000  tons.  The  German  mercantile  fleet  has  been 
reduced  by  4,4'44,000  tons  to  654,000  tons,  and  that 
country  now  stands  twelfth  amongst  the  fourteen 
principal  ship-owning  nations  of  the  world,  as  com- 
pared with  second  in  1914.  .\ustria  has  dropped, from 
tenth  to  last  place,  and  now  stands  totally  deprived 
not  only  of  its  sea-going  tonnage,  but  of  its  coastline. 
( 'omparative  data  for  the  various  countries  are  set 
forth  herewith  :  — 

Sea-going  Steel  and  Iron  Steam  Tonnage  Owned  by  the 
Principal  Maritime  Countries. 


(In  Thousands  of  Grcss  Tons.) 


Country 

United  Kingdom 
Briti.sh  Dominions 
United  States 
Austria-  Hmigary 
Denmarlc 
France... 
Germany 
Greece 
Holland 

Italy    

•Fapan  ... 
Norway 
Spain   ... 
Sweden 
Total  Abroad 

World's  Ti.tal 


Jmie 
1914 
18,877 
1,407 
1,837 
1,052 

768 
1.918 
5.098 

820 
1,471 
1.428 
1,642 
1,92:{ 

883 

992 
23.637 


June 
1921 
19,288 
1,950 
12,314 
Nil 

866 

3,046 

654 

576 

2,207 

2,378 

3,063 

2,285 

1.094 

1,037 

34,929 


Difference 
between 

1921 
and  1914 
+      411 
-i-      543 
4-10,477 

+  98 
+   1.128 

—  4,444 

—  244 
+  736 
+      9.50 

■+-  :,42i 

-(-  362 
-I-  211 
+  45 
-Mi,292 


42.514       54,217 


-H  11,703 


These  figures  refer  only  to  steel  and  iron  vessels. 
The  tonnage  of  wooden  vessels  owned  represented  in 


1914  one  per  cent,  of  the  total  steam  tonnage,  and 
has  now  risen  to  3.9  per  cent.  The  shortage  of  ton- 
nage during  the  War  resulted  in  the  constructi'on  of  a 
large  number  of  wooden  vessels.  In  the  United  States, 
for  example,  the  wooden  sea-going  tonnage  is  1,210,000 
tons,  -as  against  210.000  tons  in  1914.  Wooden  vessels 
ai-e  not,  however,  of  groat  importance  in  international 
trade,  and  hence  their  exclusion  from  the  above  table. 
Despite  their  increase,  the  reduction  in  sailing  tonnage  ' 
since  June  1914  amounts  to  852,000  tons,  but  this 
is  a  much  smaller  decrease  than  any  that  occurred 
in  the  previous  period  of  seven  years.  The  United 
States  has,  in  fact,  added  to  its  sailing  tonnage  since 
1914,  apart  from  any  ex-German  tonnage  allocated, 
and  now  owns  practically  forty-one  per  cent,  of  the 
world's  sailing  tonnage,  including  in  that  figure  sailing 
barges,  which  bulk  largely  in  the  United  States  returns. 
The  other  countries  that  still  own  sailing  vessels  on 
a.  large  scale  are  the  British  Empire,  482,000  tons; 
France,  353,000  tons;  Norway,  213,000  tons;  and 
Italy,  183,000  tons.  As  the  percentage  of  sailing 
vessels  to  the  world's  tonnage  is  now  only  five  per 
cent.,  compared  with  eight  per  cent,  in  1914  and 
nearly  twenty-two  per  cent,  in  1902,  they  are  not 
included  in  the  figures  given  in  the  above  table. 

Taking  the  world  as  a  whole,  the  increase  in  United 
States  tonnage  over  1914  is  10,477,000  tons ;  in  other 
countries,  excluding  the  United  Kingdom,  6,311,000 
tons;  and  in  the  United  Kingdom,  411,000  tons, 
making  a  total  increase  of  17,199,000  tons.  This 
increase  is,  however,  caused  largely  by  the  allocation 
of  ex-enemy  tonnage,  amounting  in  all  to  5,496,000 
tons.  The  world's  net  increase  is  thus  11,703,000 
tons. 

As  regards  the  size  and  type  of  vessels  there  are 
now  5,209  sea-going  steamers,  each  of  4,000  tons  or 
over,  as  compared  with  3,668  tons  in  1914.  The 
greatest  increase  has  taken  place  in  those  of  between 
6,000  and  10,000  tons,  their  number  having  risen  from 
1,004  in  1914  to  1,784  in  1921.  The  annexed  table 
gives  the  distribution  of  the  heavier  vessels  amongst 
the  different  countries:  — 

Sea-golDg  Steam  and  Motor  Vessels  of  4,000  Tons  and  above. 


4,000 

6,000 

10,000 

and 

and 

and 

15,000 

Flag 

under 

imder 

under 

and 

6,000 

10,000 

000 

above 

Total 

British     .. 

(1914 
•  1 1921 

1,283 

462 

111 

27 

1,883 

1,299 

705 

135 

47 

2,186 

United     .. 

.  f  1914 
\  1921 

82 

50 

10 

1 

143 

States 

770 

609 

56 

14 

1,449 

Dutch      , 

f  1914 
•     1921 

62 

84 

42 
100 

0 

6 

3 
4 

112 
194 

French     . . 

f  1914 

103 

52 

12 

2 

169 

•  1  1921 

161 

88 

17 

3 

269 

Italian     . 

f  1914 
■     1921 

80 

27 

— 

__ 

107 

184 

66 

6 

4 

260 

Japanese 

J  1914 
11921 

61 
183 

43 

85 

7 
8 

— 

111 

276 

Norwegian 

1  1914 
1 1921 

109 

12 
35 

—        2 
2 

— 

72 
146 

Others     .. 

ri914 
•   .1921 

703 

316 

31 

21 

1,071 

322 

96 

9 

2 

429 

Grand 

f  1914 
1921 

2,432 

1,004 

178 

54 

3,66.S 

Total 

3,112 

1,784 

239 

74 

5,209 

German  vessels  and  some  ex-German  vessels  not 
yet  allocated  are  included  with  other  countries. 

As  regards  tonnage  devoted  to  special  purposes, 
vessels  designed  for  the  carnage  of  petroleum  in  bulk, 
which  in  1914  numbered  385,  with  a  total  tonnage  of 
1,479,000,  now  comprise  861  steam  and  motor 
vessels  of  4,419,000  tons,  an  increase  of  200  per  cent. 
in  tonnage.  The  total  of  vessels  fitted  with  internal 
combustion  engines  is  now  1,447  of  1,263,000  tons, 
as  against  290  of- 234,000  tons  in  1914.  Further 
liquid  fuel  can  now  be  used  in  2,536  vessels  of 
12,797,000  tons,  this  figm-e  being  more  than  nine  times 
larger  than  that  of  1914.  In  fact,  only  seventy-two 
per  cent,  of  the  merchant  marine  now  require  coal, 
compared  with   eighty-nine  per  cent,   in  1914.     The 
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pre-War  and  present  classification  from  the  standpoint 
of  motive  power  may  be  set  out  as  follows:  — 

1914  1921 

%  of  Total  %  of  Total 

Gross  Tonnage  Gross  Tonnage 

Sail  power  onl}-      7-95  5-05 

Oil,  &c.,  in  internal  com- 
bustion engines              ...            0-47  20 
Oil  fuel  for  boilers           ...            2-62  20-6-5 
Coal          ...             88-96  72-30 


100-00 


100-iXt 


THE  OUTLOOK  IN   INDIA. 

Judging  by  recent  reports  from  India  on  the  progiess 
of  the  monsoon  this  year's  harvest  should  prove  satis- 
factory. It  is  not  always  safe  to  predict  a  good  crop 
season  as  a  result  of  favourable  monsoon  reports  as 
early  as  the  present  time,  but  accounts  state  that  the 
rains  are  plentiful  and  well  distributed,  and  the  proba- 
bility, at  all  events,  is  that  India  will  have  a  more  hand- 
some exportable  surplus  this  season  than  that  which 
followed  last  j-ear's  "four  anna"  monsoon.  Tlie 
monsoon  reports  have  already  encouraged  "bull" 
operations  in  the  leading  Indian  stock  exchanges.  Of 
course,  India  will  be  handicapped  this  year  to  a  much 
greater  extent  than  last  season  by  the  prevalent  dullness 
of  the  commodity  markets,  but  as  a  very  large  portion 
of  the  countiy's  exports  consists  of  foodstuffs,  the 
demand  for  which  being  inelastic,  India  will  have  less 
to  fear  from  the  trade  depression  or  from  foreign  com- 
petition than  a  country  like  Great  Britain  whose  ex- 
ports are  mainly  manufactured  articles.  Normally, 
a  good  Indian  har^'est  by  increasing  the  purchasing 
power  of  the  agricultural  population  and  thus  creating 
a  greater  demand  for  manufactured  articles  would 
stimulate  Indian  buying  of  the  products  of  this 
country.  Accordingly.  Indian  developments  during 
the  next  few  months  will  be  carefully  watched  on  this 
side.  Our  total  trade  with  India  is  in  normal  years 
gi'eater  than  that  with  any  other  countiy  in  the  world 
outside  the  United  States  and  the  French  Eepublic  with 
its  Colonies.  Last  year  it  was  greater  than  our  combined 
trade  with  Spain,  Switzerland,  and  the  three  Scandina- 
vian countries,  and  formed  nine  and  a-quarter  per  cent, 
of  our  total  imports  from  and  exports  to  all  countries. 
Those  interested  in  India  look  with  anxiety  for  a 
revival  in  its  export  trade,  the  country  having  suffered 
with  unusual  severity  under  the  trade  depression.  A 
comparison  of  the  import  and  export  figures  during 
tlie  first  five  months  of  1920  a.nd  1921  is  afforded  by 
the  subjoined  table  :  — 

Foreign  Trade  of  India,  January-May,  1920  and  1921. 

(Values  in  Lacs  of  Rupees.) 


Excees  of  Imports(- 

- 

t Imports ^ 

, 

Exports ^ 

, Biports  (+) 

1920             1921 

1920 

1921 

1920 

1921 

Jan. 

...     25,08           31,26 

SI  ,03 

18,61 

-1-   5.95 

—12,65 

Feb. 

..     19,56    ...    25,39 

27,29 

17,63 

-¥   7,73 

—  7,76 

Mar. 

..     23,86    ...    24,26 

31,57 

18,20 

+   7,71 

—  6,06 

Apr. 

..     21,68           25,87 

28,44 

18,04 

■V   6,76 

—  7,83 

May 

..     23,72           -20  74 

2  (.62 

19,4-; 

91,90 

-t-  3,90 
+  32,05 

—   l.-<2 

Totals 

..  1,13,90      1.27,52 

1,45,95 

—35,64 

Thus  a  rise  in  the  value  of  imports  from  1,13,90  lacs 
of  rupees  in  the  first  five  months  of  last  year  to 
1,27,52  lacs  during  the  corresponding  period  of  this 
year  was  not  justified  by  an  increase  in  exports,  wHich, 
on  the  contrary,  fell  froni  1,45,93  lacs  to  91,90  lacs, 
so  that  a  favourable  Balance  of  32,05  lacs  during  the 
period  Januarj'  to  May  1920  was  converted  into  a 
balance  of  imports  amounting  to  35.64  lacs  during 
the  cori-esponding  months  of  1921.  The  total  adverse 
balance  last  year  was  more  than  75  crores  of  rupees. 

If  the  present  crop  prospects  of  India  should 
prove  to  be  justified,  a  rise  in  the  value  of  the  rupee 
from  its  present  low  level  is  naturally  to  be  looked 
for.  Its  value  has  been  falling  more  or  less  steadily 
since  Febraary  1920,  when  it  reached  the  peak  point, 
due  to  the  high  price  of  silver.  The  selling  of  reverse 
Councils  by  the  Government  of  India  at  rates  higher 
than  those  ruling  in  the  open  market  to  the  extent  of 


about  £-jy, 000,000  had  very  httle  influence  on  the 
course  of  the  rupee  exchange,  and  last  autumn's  ex- 
ports did  httle  more  than  afford  a  temporary  check 
to  the  decHne.  The  course  of  the  exchange  since  the 
pommencement  of  1920  is  shown  in  the  following 
table:  — 

Average  of  Daily  T.T.  Rates,  London  on  Calcutta. 


(Peiice  fo  1  Eupe 

<■•) 

1920  .. 

1921  .. 

.Tan. 
25-89 
17-44 

Feb. 
3081 
16-31 

Mar. 
29-26 
15-50 

Apr. 
27-75 
15-69 

May 

25-67 
15-44 

Jane 
23-63 
15-50 

1920     .. 

.Tulv 
■11-Vi 

Aug. 

22-70 

Sept. 
22-31 

Oct. 
20-18 

Xov. 
19-63 

Dec 
17-37 

It  will  be  noted  that  since  February  last  the  value 
of  the  rupee  has  steadied  somewhat  at  the  lower  level. 
During  this  month,  however,  it  has  again  weakened 
appreciably.  TEe  present  quotation  is  in  the  neigh- 
bourhood of  Is.  3 Ad.,  and  should  go  lower  still  if  hopes 
built  on  the  progress  of  the  monsoon  fail  to  be  fulfilled. 


CENTRAL  ARGENTINE  RAILWAY. 

As  from  July  3.  1920,  the  commencement  of  its  re- 
cently closed  financial  year,  the  Central  Argentine 
Eiiilway  Company  ceased  to  publish  net  figures,  and  no 
indication  is  thus  available  of  the  working  expenses 
chargeable  against  the  gross  earnings  of  £9,740.000. 
recorded  from  July  1,  1920,  to  June  30,  1921.  Traffics 
were  well  maintained  throughout  the  j'ear,  the  heaviest 
week  being  that  ended  July  30,  1920,  when  £232,000 
was  received,  and  the  lightest  that  ended  February  11 
last,  when  the  receipts  were  only  £160,000.  Beckon- 
ing a  mileage  of  3.305,  the  gross  earnings  of  £9,740,000 
work  out  at  £2,947  per  mile  per  year,  or  £56  lOs.  4^!. 
per  mile  per  week.  The  gross  and  net  results  over  a 
number  of  preceding  years  are  given  in  the  annexed 
table:  — 

CENTRAL    ARGENTINE    RAILWAY. 
TralTic  Revenue  Accounts  for  the  last  Five  Years, 

1916-16  1916-17  1917-18  1918-19  19)9-2o 

£  £  £  £  £ 

Gross  receipts            ...  5,737,092  6,246,626  6,184,089  6,926,798  9,769,764 

Worldng  expenses     ...  3,702,099  3,605,195  4,672,271  6,869,259  6,604,946 


Net  reccii)t8 2,034,993    1,641,431    1,611,818    1,066,539    3,164,808 

The  figures  here  given  take  account  of  traffic 
revenue,  and  not  of  abnormal  receipts  in  the  shape, 
inter  alia,  of  profits  on  exchange,  which,  for  many 
companies,  ran  into  hundreds  of  thousands  of  pounds 
during  1919-20.  The  working  expenses  in  the  five  years 
covered  by  the  table  formed  the  following  percentage 
of  the  gross  receipts :  1915-16,  sixty-four  per  cent. ; 
1916-17.  sixty-eight  per  cent.;  1917-18,  seventy-three 
per  cent.;  1918-19,  eighty-four  per  cent.;  and  1919- 
20,  sixty-seven  per  cent.  There  was  thus  a  continuous 
increase  until  the  peak  point  of  eighty-four  per  cent, 
was  reached  in  1918-19,  succeeded  by  a  substantial 
decline  in  1919-20.  As  regards  the  cunent  5'ear,  it 
may  perhaps  be  permissible  to  draw  conclusions  from 
the  figures  of  the  only  two  "of  the  chief  Argentine  lines 
which  continue  to  publish  net  returns.  For  the  fifty- 
two  weeks  to  June  25  last  the  gross  receipts  of  the 
Buenos  Ayres  Western  at  £4,075,000  were  down  by 
£1,150,000,  and  the  net  receipts  at  £484,000  were 
lower  by  £1,265.000.  In  the  case  of  the  Buenos  Ayres 
Great  Southern  the  drop  in  gross  and  net  receipts  for 
the  same  period  was  £825.000  and  £1,702,000  respec- 
tively. These  figures  tell  their  own  tale.  The  decline 
in  traffics  has  not  been  accompanied  by  a  reduction 
in  working  expenses,  which  have,  in  fact,  so  swollen  • 
that  they  have  eaten  seriously  into  gross  revenue.  Both 
the  lines  in  question  made  interim  distributions  of  only 
two  per  cent.,  less  income  tax,  as  compared  with  three 
per  cent,  last  year,  and  the  Buenos  Ayres  Western 
had  to  draw  on  the  reserve  to  meet  the  payment.  In 
the  case  of  the  Argentine  North  Eastern  Eailway  it 
will  be  remembered  that  holders  of  the  "  B  "  Deben- 
tures and  "  B  "  Debenture  stock  did  not  receiv^  the 
hfllf-vear's  interest  due   on  the  1st  inst..   as  the   net 
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earnings  v.ero  insufficient  to  pixivide  it.  Similarly,  tin 
Entre  liios  Kuilway  was  unable  to  make  an  interim 
dividend  payment  on  its  Six  per  Cent.  First  Cumula- 
tive Preference  stock.  On  the  gross  results  the  Central 
.'Argentine  made  a  more  favourable  showing  than  any 
of  the  lines  mentioned,  gross  receipts  at  £9,740,000 
being  only  slightly  lower  than  the  £9,769,754  realised 
in  1919-20.  The  Company  was  favoured  by  heavy 
movements  of  maize.  The  fixed  charges  on  its  income 
are  £538,408  on  the  Four  per  Cent.  Debenture  stock, 
£174,487  on  the  $15,000,000  Ten-year  Six  per  Cent. 
Gold  Notes  issued  in  the  United  States,  £90,788  on 
the  Four  and  a-Half  per  Cent.  Western  Annuity, 
£30,000  on  the  Six  per  Cent.  Five-year  Notes,  and 
£2,983  on  the  Throe  and  a-Halt  per  Cent.  Debenture 
stock.'  These  items  total  £836,726,  and;  in  addition, 
the  service  of  the  Four  and  a-Half  per  Cent.  Prefer- 
ence stock  calls  for  £436,307,  making  the  prior  fixed 
charges  £1,273,033.  It  might  be  pointed  out  that  the 
Five-year  Notes,  which  amount  to  half  a  million  ster- 
ling, are  redeemable  at  par  on  September  1,  1922, 
and  it  will  require  skilful  financing  to  provide  for  the 
maturing  of  this  obligation. 

The  authorised  loan  capital  of  the  Company  totals 
£25,796,312,  of  which  £16,064,423  has  been  issued, 
there  being  also  the  fifteen  million  dollars  of  notes  in 
U.S..\.  currency  above  referred  to.  Of  share  capital 
the  amount  autiiorised  is  £41.704,468.  the  portion 
issued  being  ,£38,694,468.  The  latter  is  represented,  as 
to  £9,695,718  by  Four  and  a-Half  per  Cent.  Prefer- 
ence stock,  as  to  £28,186,950  by  Consolidated  Ordinary 
stock,  and  as  to  £811,800  by  Defen-ed  stock.  Out  of 
the  annual  profits  the  Consolidated  Ordinary  is  entitled 
to  a  dividend  of  five  per  cent,  in  priority  to  the 
Deferred,  and  to  a  pro  rata  share  in  surplus  profits  with 
the  Deferred  after  the  latter  has  received  five  per  cent. 
From  1915-16  to  1918-19  inclusive  the  Consolidated 
Ordinary  stock  received  oiily  four  per  ceiit.,  one  per 
cent.,  two  per  cent.,  and  two  per  cent,  in  successive 
years',  and  thus  nothing  was  paid  on  the  Deferred. 
The  Consolidated  dividend  rose  to  six  per  cent,  in 
1919-20,  but  the  extra  distribution  was  made  possible 
only  by  the  heavy  traffics  and  by  the  profits  on  ex- 
change in  remitting  to  the  United  Kin^^dom.  This 
latter  source  of  profit  has  been  considerably  curtailed 
in  1920-21.  The  parity  of  the  Argentine  peso  is 
47.58rf.,  and  early  in  the  February  of  last  year  the 
peso  appreciated  to  73i3.  Subsequently  it  fell,  the  fall 
continuing  to  the  end  of  the  financial  year  1919-20, 
57Jd.  being  quoted  towards  the  close  of  June.  The 
average  rate  for  that  month  worked  out  at  58.00(i. 
In  the  financial  year  1920-21  the  monthly  average  rates 
have  been  as  follows:  1920,  July  o7.06rf..  .\ugust 
57.06rZ.,  Septemlier  57.25d.,  October  56.2.5J.,  Novem- 
ber 53. 19d..  December  53. 31d.  ;  1921,  January  50.12d., 
February  49.44d.,  March  47.87d.,  .'Vpril  ii.lod..  May 
43.12dl.,  June  44.06(Z.  The  average  quotation  fell 
below  par  in  April,  aqd  therefore  the  peso  has  been 
at  a  discount  for  three  months  out  of  the  twelve  com- 
prised in  the  financial  year.  The  existence  of  the  pre- 
mium for  three-fourths  of  the  year  cannot  have  been 
without  its  good  effect  on  aggregate  profits. 


Sperling's  Journal.  July  1921.  Containing,  amongst 
other  interesting  items.  Hartley  Withers  on  "  Repara- 
tion Fears  and  Fancies." 

The  Tjiivian  TJconoynist.  No,  7.  .July  1,  1921. 
Articles  on  "The  Future  of  Latvian  Small  Industries,' 
"  Tlie  Latvian  Central  Agricultural  Association,"  and 
"  Economic  Life  in  Soviet  Russia,"  constitute  the  most 
striking  features  in  the  present  issue. 

War  Gnrfrnment  of  the  British  Dominions.  By  Arthur 
Berrierlale  Keith,  D.C.L.  Price  lO.s.  6(?.  net.  (O.vford  : 
Tlie  Clareniioii  Press.)  Tliis  work,  published  as  one  of  a 
new  British  Series  of  Economic  and  Soi'ial  History  of 
the  World  War,  describes,  mainly  in  its  political  aspect, 
the  influence  of  the  War  on  the  activities  of  the  Govern- 
ments of  the  Dominions  and  on  their  relations  to  the 
United  Kingdom. 


THE  BANK  OF  TAIWAN,  Ltd. 

(JRtgieUred  in  Japan.  1899.) 

Capital,  Y.  6o,ooo»ooo.      Capital  Paid  up,  Y.  45,000,000. 
Reserve  Fund,  Y.  10,380,000. 

Head  Office       ..         ..     TAIPEH,  FORMOSA. 
London  Office   ..   58  OLD  BROAD  ST.,  E.C.2. 

Bra-NCHes  :— Amoy,  Batavia,  Bangkok,  Bombay,  Canton.  Foochow,  Han- 
kow, Honglininj.  Kiukianij.  Keelung,  Kob«,  Moji,  New  York,  Osaka. 
Semaraiig,  Shanghai,  Siugaoore.  Soerabaya,  Swatow,  Tainan.  Tokyo, 
Yokohama.  &.c..  Sec,  and  Correspondeuta  in  every  principal  town  in  the 
world. 

The  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  notes  in  Formosa  :  conducts 
general  Banking,  Exchange  Business;  undertakes  Trust  business,  and 
acts  as  Bu8iue«8  Agents  for  other  Banks.  Spettial  facilities  are  available 
for  exchange  business  on  Japan,  China,  India.  Straits  SetUementa, 
Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arrangements  with  Cox  &  Co.  tFrance)  Ltd.  Deposits  are  received  for 
fixed  periods  on  terms  which  may  be  asi-ertained  on  applir'ation. 
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Total  AsseU,  $190,367,409.    Total  Deposits,  $154,911,487. 


jyjERCHANTS    fie     MANUFACTURERS 

*'*de3irout  of  opening  op  in  Canada  are  offered 

complete    and  valuable   ioiormation.   including    par- 

ticulaTB  of  Water  Power.  Sites.  Tariffs,  etc. 

Complete  Banking  Service.  400  Branchem  in  i^anada, 

LONDON  OrriCE:       *.  ^  oo'^T.ffi.  „,«,      53.  CORNHILL. 
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The  inflow  of  gold  into  the  United 

Gold  Movements  States    has    diminished    considerably 

to  U.S.A.         during  the  past  three  months,  the  June 

imports   being  only   $43,842,126,    as 

against  $87,371^598  in  March  last— a  dechne  of.  more 

than  fifty  per  cent.       The   present  scale  of  imports, 

however,  is  still  much  higher  than  in  previous  years. 

The  movements  during  the  quarter,  April-June,  of  1920 

and  1921  were  as  follows:  — 

U.S.A.  Imports  and  Exports  of  Gold. 

(In  thousands  of  DoUars.) 


Excess 

, Imports ^ 

, —  Exports  — , 

, —  of  Import;  — s 

1930            1921 

1920             1921 

1920             1921 

April 

...      48,532          81,665 

44,622              384 

3,900        81,281 

May 

...      16,688          68,261 

7,562          1,062 

8,128        57,199 

Juno 

...      26,765          43,842 

5,320             774 

21,445       43,068 

Totals 


90,976       183,768 


57,604 


2,230 


33,471     181,548 


The  United  States  has  now  quite  recovered  all  the 
gold  lost  after  the  removal  of  the  embargo  on  export 
of  the  metal  in  June  1919,  and  has  even  increased  its 
holdings  since  that  date.     From  the  beginning  of  June 
1919  until  the  end  of  March  1920,  when  the  drain  of 
gold  ceased,   imports  were  only   $85,700,000,  against 
exports  amounting  to  $491,890,000,  making  a  net  loss 
of  $406,190,000.     Between  the  end  of  March  1920  and 
the    end    of    June    1921    there    was  a  net    gain  of 
$565,127,000:  imports  being   $756,169,000,  and  ex- 
ports   $191,042,000,   so   that  over  the  whole   periotl 
since  the  removal  of  the  export  embargo  there  is  a  net 
gain  of  $158,9.37,000.     It  is  this  inflow  of  gold  that 
lias  brought  about  the  present  strength  of  the  Federal 
Eeserve   banks  whose  total  gold  lioldings  now  stand 
at  the  high  record  total  of  $2,508,300,000.     During 
the  whole  period  from  the  beginning  of  July  1914  until 
the  end  of  last  month,  imports  of  the  metal  into  tlie 
United  States  were  $2,711,804,000,  and  exports  were 
$1,547,820,000.       The     country     has,      accordingly, 
increased  its  stock  of  gold  by  '$1,163,984,000   since 
the  outbreak  of  hostilities  in  Europe — a  considerably 
greater  sum  than  the  entire  gold  reser\'es  of  the  United 
Kingdom.     This  point  has  a  veiy  importiVnt  bearing 
on  the  currency  questions  at  present  being  discussed, 
for  any  scheme  for  restoring  a  universal  gold  standard 
would  have  to  consider  the  redistribution  of  the  huge 
stock  of  gold  in  the  United  States.     This  would  mean 
that  America  would  have  to  be  content  to  import  from 
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other  countries  a  greater  amount  of  commodities  than 
it  exported,  and  it  would  also  entail  another  rigorous 
campaign  of  deflation  on  the  part  of  the  Federal 
Eeserve  Board  in  order  to  readjust  the  credit  structure 
to  a  much  smaller  gold  reserve. 

According  to  the  Ministry  of 
Transport,  the  railway  statistics  for 
May,  which  will  be  published  in  the 
course  of  a  few  days,  bear  the  indelible 
imprint  of  the  coal  deadlock.  A  decline  of  25.63  per 
cent,  as  compared  with  March' was  recorded  in  the 
number  of  passenger  journeys,  which  fell  to  81,814,378 
(excluding  season-ticket  liolders).  The  passenger 
train-miles  showed  a  reduction  of  no  less  than  43.2  per 
cent.  The  paralysing  effect  on  industiy  and  trade  is 
clearly  seen  in  the  freight  returns.  The  total  traffic 
carried  in  May  1921  was  21}  million  tons  less  than  in 
May  1920,  a  reduction  of  no  less  than  seventy-five  per 
cent. ;  whilst  the  ton-miles  worked  di'opped  by  seventy 
per  cent.  As  might  be  expected,  the  decline  is  most 
pronounced  in  the  case  of  coal,  coke  and  patent  fuel, 
the  tonnage  carried  dwindling  from  16,239,666  tons  in 
May  1920  to  1,417,466  tons  in  May  1921— a  decline  of 
as  much  as  91.27  per  cent.  The  tonnage  of  minerals 
other  than  coal  showed  a  reduction  of  over  66.5  per 
cent.,  whilst  the  quantity  of  general  merchandise,  in- 
cluding live-stock,  fell  by  39.21  per  cent,  as  compared 
with  the  corresponding  month  of  1920.  A  study  of  the 
separate  traffics  shows  that,  with  two  exceptions,,  the 
quantity  carried  in  May  1921  was  much  below  that 
carried  in  May  1920.  A  HFop  of  ninety-seven  per  cent, 
is  registered  by  the  traffic  in  ironstone  and  iron  ore. 
The  traffic  in  limestone  showed  a  reduction  of  89.8  per 
cent.  Iron  and  steel  recorded  a  fall  of  81.3  per  cent., 
and  clay  a  fall  of  80.9  pei-  cent.  The  trafiic  in  pig  iron 
dropped  by  77.6  per  cent.  Increases  are  noticed  in 
two  instances.  The  traffic  in  potatoes  was  12.5  per 
cent,  greater  than  in  May  1920.  The  second  exception 
is  explained  by  the  coal  deadlock ;  the  quantity  of  oils 
and  inflammable  liquids  rose  by  30.4  per  cent.  Freight- 
train  mileage  was  60.8  per  cent,  less  than  in  May 
1920.  The  average  wagon  and  train  loads  were 
3.72  tons  and  103J  tons  respectively,  as  compared  with 
5.45  tons  and  134^  tons  in  May  1920,  and  the  net  ton- 
miles  worked  per  engine  hour  "fell  from  435i  to  360. 

The  report  of  the  United  States 
Shipping  Board  for  the  fiscal  year 
ended  the  30th  ult.  shows  that  the 
American  mercantile  marine  is,  as  was 
anticipated  by  good  judges,  proving  a  very  expensive 
■luxury.  In  view  of  the  widespraftd  shipping  depression, 
to  which  the  increase  in  the  world's  tonnage,  referred 
to  elsewhere  in  the  present  issue,  has  contributed  no 
small  part,  losses  of  a  certain  amount  were  unavoid- 
able, but  the  result  has  exceeded  even  the  expectation 
of  pessimists.  The  debit  balance  on  the  year's  work- 
ing is  returned  at  $380,000,000,  or  £105,000,000  at 
the  current  rate  of  exchange.  The  estimat-ed  loss  for 
the  year  was  $100,000,000,  or  £27,000,000.  The 
Chairman  of  the  Board,  in  announcing  the  results, 
stated  that  the  Government's  shipping  venture  last 
year  involved  a  total  expenditure  of  $680,000,000,  or 
iE188,000,000,  so  far  as  was  ascertainable.  The  cost 
of  operating  the  fleet  in  the  cuiTent  year  is  put  at 
$300,000,000,  and  the*  reduction  is  to"  be  effected  by 
introducing  the  most  drastic  economies. 

According  to  a  recent  market  re- 
port of  Messrs.  \Vm.  F.  Malcolm  and 
Company,  outside  a  few  small  lots 
changing  hands  for  assortment  pur- 
business  in  flax  during  the  opening  weeks  of 
at  a  complete  standstill.  Prices  for 
most  of  the  Baltic  descriptions  are  firmly  maintained, 
and  the  same  may  be  said  for  Continental  dew-retted 
qualities.  Watei'-retted  Belgian  flaxes,  on  the  other 
hand,  have  given  way  in  price  owing  to  an  almost 
total  absence  of  demand  and  to  some  of  the  holders 
being  in  need  of  money.     Negotiations  for  Soviet  flaxes 
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have  fallen  through  meantime,  as  holders  could  not 
be  persuaded  to  meet  the  market  at  the  present  level 
of  prices.  Official  repoi'ts  from  Moscow  draw  a  very 
di.smal  picture  of  the  flax  position  in  Soviet  Eussia. 
Owing  to  stocks  of  Unens  having  been  totally  depleted 
during  tlie  past  tliree  to  four  years,  Russia's  annual 
mill  requirements  (if  fuel  were  forthcoming  to  enable 
factories  to  work  full  time)  amount  St  present  to 
8,000,000  poods  of  flax.  Stocks  are  returned  at 
3,000,000  poods,  and  this  year's  crop  is  estimated  at 
2,500,000  poods,  of  wliich  only  1,000,000  are  hkely 
to  be  collected  from  the  peasants.  Lookmg  at  it  from 
this  point  of  view,  it  is  not  surprising  that  the  Soviet 
authorities  are  withholding  their  stocks  from  the 
markets,  and  have  stopped  further  despatches  to  Baltic 
ports.  It  looks  now  as  if  Eussia  will  be  of  little  or 
no  importance  as  an  exporting  country  for  the  next  few 
years.  Crop  reports  from  the  Baltic  States  are  satis- 
factory, but  advices  from  the  Continent  are  bad,  and 
the  young  flax  in  Ireland  is  now  suffering  from  the 
long-continued  drought. 

The  Banking  Section  of  the 
Increase  in  Department  of  Overseas  Trade  has 
Company  Capital,  tabulated  every  notice  of  increase  of 
nominal  capital  filed  at  Somerset 
House  during  June  1921.  In  the  period  June  1  to 
June  30,  117  companies  increased  their  nominal  capi- 
tal by  £6,361,325,  an  average  of  £54,370  per  com- 
pany, or  £244.666  per  diem  (exclusive  of  non-business 
days).  The  figures  for  the  six  months  January  to 
June  1921  ai'e  as  follows:  — 


Average 

Total 

Average 

per 

Number  of 

Increases 

per 

Business 

Month 

Companies 

of  Capital 

Company 

Dav 

£ 

£ 

f" 

January  ... 

198 

10,790,418 

54,497 

415,016 

February 

159 

13,407,996 

85,401 

558,607 

March 

149 

5,397,286 

36,223 

215.890 

April 

139 

5,657,856 

40,704 

226,314 

May 

142 

4,953,746 

34,886 

198,150 

June 

117 
904 

6,361,325 

54,370 

244,666 

Six  months 

46,568,627 



The  increases  recorded  in  June  by  the  more  im- 
portant trades  were:  Metal  industries,  £1,942,300: 
multiple  stores,  merchants,  &c.,  £1,760,000;  catering 
trades,  £630,000;  oil,  £553,000;  shipping  and  trans- 
port, £207,475;  and  foodstuffs,  £204,500. 

The  Czechoslovak  coal  industry 
Czechoslovak  for  the  first  quarter  of  1921  shows 
Coal  Industry,  satisfactory  progress  as  regards  regu- 
larity of  output  and  working  results, 
there  having  been  no  serious  interruptions  through 
strikes  or  accidents.  The  certainty  of  finding  a  market 
■for  the  coal  made  it  possible  to  employ  the  shifts  to 
their  fullest  capacity.  Compared  with  the  fourth  quarter 
of  1920,  the  number  of  mining  concerns  increased  by 
eight,  two  of  them  producing  pit  coal  and  six  lignite, 
so  that  coal-mining  was  carried  on  in  all  by  403 
concerns.  There  were  77,392  workmen  engaged  upon 
the  production  of  pit  coal,  tliis  being  1,240  more  than 
at  the  end  of  1920,  and  54,235  workmen  upon  the 
production  of  lignite,  an  increase  of  749.  The  amount 
of  pit  coal  produced  was  30,636,056  quintals,  and  of 
lignite  54,348,851  quintals,  these  quantities  i-epresent- 
ing  increases  of  8.89  per  cent,  and  8.38  per  cent, 
respectively  as  compared  with  the  previous  quarter. 
The  coke  produced  from  pit  coal  was  3,974,324  quin- 
tals, representing  an  increase  of  5.86  per  cent.,  while 
the  amount  of  briquettes  made  from  pit  coal  was 
192,862  quintals,  representing'  an  increase  of  21.46 
per  cent.  Coke  and  briquettes  were  manufactured  from 
lignite  to  the  extent  of  6,173  quintals  and  442,630 
quintals  respectively.  The  amount  of  pit  coal  and 
lignite  used  for  working  the  mines  and  distributed 
among  the  employees  was  10.9  per  cent,  of  the  total 
output,  thislieing  2.65  per  cent,  less  than  for  the  con- 
cluding quarter  of  1920.  The  average  weekly  work  of 
a    miner,    occupied    5.6   days,    this    representing    an 
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increase  of  0.73  day  for  pit  coal  and  0.18  day  for 
lignite,  as  compared  with  the  preceding  quarter.  The 
output  per  workman  per  shift  increased  as  compared 
with  the  same  period  by  0.17  quintal  to  5.7.3  quintals 
for  pit  coal,  and  by  l.i  quintals  to  14.1  quintals  for 
lignite.  The  above  figures  are  a  clear  indication  that 
the  conditions  of  coal  production  in  Czechoslovakia 
are  becoming  more  and  more  stable.  During  the  first 
quarter  of  1921,  315,139  quintals  of  pit  coal  and 
309,780  quintals  of  coke  were  imported  from  Germany 
to  Czechoslovakia.  The  exports  from  Czechoslovakia 
comprised  2,288,420  quintals  of  pit  coal,  1,114,150 
quintals  of  coke,  10,017,450  quintals  of  lignite,  and 
lS(i.390  quintals  of  lignite  briquettes,  the  greater  part 
t)eing  exported  to  Germany  and  Austria.  Restrictions 
ini  external  trade  have  latterly  been  much  reduced. 
The  question  of  tlie  abolition  of  State  control  of  com- 
merce, and  of  the  suppression  of  the  Ministry  of 
Foreign  Commerce,  has  l^een  discussed  recently  in  the 
Economic  Coimcil.  It  has  been  decided  in  principle 
that  the  functions  of  the  present  Ministry  of  Foreign 
Commerce,  in  so  far  as  thev  remain  after  the  alxilition 
of  State  control,  will  bo  taken  over  by  the  Ministry  of 
Foreign  Affairs.  It  is  understood  that  decontrol  will 
take  place  by  September  nexF. 

It  is  interesting  to  note  that  Great 
Latvia's  Foreign    Britain    preponderates    in   the    export 
Trade  in  1920.    trade  of  Latvia  in  1920,  taking  con- 
siderably more  than  all  other  countries 
combined.      Our  imports  from  Latvia  were  comprised 
chiefly  of  timber.      It  is  to  be  observed  also,  a  posi- 
tion due  doubtless  to  the  depreciation  of  Latvian  cur- 
rency,   that  this    country   had    a   large   adverse  trade 
balance  with   Latvia,    and   the   same    holds  true    for 
Belgium,   France,    and   Holland.  Latvian  imports 

from  other  countries,  however,  were  gi-eatly  in 
excess  of  exports.  The  total 
countries  were  2,061.1  million 
as  against  exports  amounting 
million  roubles,  making  an  adverse  balance  of  9So.6 
millions.  The  following  table  shows  the  geographical 
distribution  of  Latvia's  trade  year. 

Foreign  Trade  of  Latvia  in  1920. 


irriports  from  all 
Latvian  ,  roubles,' 
to    onlv     1.075.5 


(\'alue>  in  Millions  of  Lilviau  Roubles.) 


Country 
Great  Britain 
Holland 
Belgium    ... 
France 
Denmark  ... 
Sweden 
Germany  ... 
Finland     ... 
Esthonia  ... 
Memel-Danzig 
America    ... 
Other  countries 

Totals    ... 


/ Biports , 

t— — Imports — 

.^    Excess  of 

%o£ 

°„o£ 

Eiports(+) 

Amount 

Total 

Amount 

Total 

Imports  ( — ) 

736-0 

67-50 

425-9 

20-66 

-1-300-1 

105-6 

9-82 

950 

4-61 

+  10-0 

74-1 

6-88 

10-1 

0-49 

+   64-0 

68- 6 

6-38 

46-0 

2-26 

-f   22-1 

31-1 

2-89 

442-2 

21-46 

—411-1 

28-8 

2-68 

239-4 

11-62 

—210-6 

13-4 

1-25 

382-4 

18-55 

—369-0 

9-5 

0-88 

74-7 

3-62 

—  65-3 

4-5 

0-42 

64-5 

2-64 

—  50-0 

20 

0-19 

104-3 

5-06 

—102-3 

1-8 

0-17 

37-2 

1-80 

—  35-4 

101 

0-94 

148-9 

7-23 

—138-8 

1076-5 


100-00     2061-1       100-00 


-986-6 


An  examination  of  the  figures  month  by  month 
shows  a  remarkable  growth  in  imports  from  22.1 
million  roubles  in  January  to  341.6  millions  in  De- 
cember. Exports  expanded  with  even  greater 
rapidity  during  the  first  half  of  the  year — from  L.E.4.3 
million  in  January  to  L.I1.21S.7  million  in  July — and 
there  was  a  substantial  balance  in  favour  of  exports 
during  March,  April,  May,  and  July.  In  the  latter 
part  of  the  year,  however,  exports  declined  sharply, 
and  by  December  had  fallen  to  L.E.44.8  million.  The 
Latvian  Govcrtiment  Gazette  of  July  15,  1921,  con- 
tains an  official  announcement  to  the  effect  that,  in 
accordance  with  a  resolution  passed  on  June  14,  1921, 
by  the  Cabinet  of  Ministers,  the  compulsory  exchange 
of  foreign  values  in  regard  to  all  export  goods  has  been 
rescinded. 


The  Economics  of  liepanitioti.  J.  \.  Hobsoii. 
Price  Is.  . 

Bind  ford  Chtimhcr  of  (''iniimrrre  Mini  fill  if  Joinnal. 
.July  1921.  Price  6</.  Coiitaiiis  interesting  articles  on 
"  Features  of  the  Wool  Textile  Trade,"  "  Engineering 
in  Bradforil,"  and  "  The  Lancashire  Cotton  Industry," 
besides  authoritative  reports  on  trade  coiulitions  in  all 
parts  of  the  world. 


The 

First  National  Bank 

of  Boston 

United  States  of  America 

First  Charter,  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


gimman  ©opks. 


PIPE  OR  DANCE  ! 

A  DISTINX.UISHED  American  financier, .  whose  name  is 
equally  well  known  on  both  sides  of  the  Atlantic,  has 
declared,  not  in  private  conversation,  but  under  circum- 
stances which  practically  amount  to  a  public  announce- 
ment,   his    opinion    that    reconstruction    in    Western 
Eiu'ope,  and   particularly  in  this  country,  has  made 
greater  progi-ess  than  in  the  United  States.       This  is 
certainly  a  remarkable  statement  for  those  who  believe 
that  the  United  States  has  virtually  obtained  the  whole 
of  the  mobilisable  wealth  existing  in  Europe  at  the  com- 
mencement of  the  great  European  War  in  1914.       Of 
com-se,  the  Unit-e<l  States  has  done  nothing  of  the  kind. 
Veiy  far  from  having  enriched  herself  as  a  result  of 
th^  European  War,  she  is  to-day  economically  in  a  far 
less  sound  position  than  she  was  in  the  spring  of  1914. 
That  is  true  of  every   nation  throughout  the  world, 
says  the  reader.     Of  course  jt  is  true  of  every  nation  I 
lb  does  not,,  however,  much  help  a  hungry  man  to 
know  that  there  are  a  great  many  other  people  in  the 
world  who  would  willingly  accept  a  good  square  meal 
if  it  were  oSered  to  them.     Granted,  the  critic  may 
say,  that  the  United  St-ates  is  economically  in  a  far  less 
sound  position  than  she  was  in  the  quinquennial  pe-i'iod 
that  preceded  the  outbreak  of  the  recent  Wai".     Rela- 
tively to  other  countries  she  is  in  a  better  position. 
That  is,    of   course,    no  doubt   a  question  of  which 
opinions  might  differ,  and  continue  to  difter,  whatever 
might  be  said  on  either  siile  of  the  question.     We  do 
not  propose  to  pronounce  a  dogmatic  opinion  on  the 
question.       All  we  would  suggest  is  that  the  reader 
should  carefully  consider  the  pros  and  cons  after  we 
have  put  the  case  as  clearly  before  him  as  we  are  able. 
The   United  States  of  America  is  roughly  three- 
quarters  the  size  of  Europe,  with  a  population  of  less 
tlian    twenty-five  jior   cent,    of    Euroiw's  population. 
She  has   endeavoured — and  while   not  being  literally 
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successful  she  has  endeavoured  with  an  extraoi'diuaiy 
measure  of  success,  as  those  who  know  the  United 
States  can  testify — to  occupy  the  whole  of  that  vast 
temtory;  to  equip  it  with  an  inadequate,  it  is  true, 
but  with  a  remarkable  system  of  transportation,  bear- 
ing in  mind  the  area  covered  and  the  number  of  people 
called  upon  to  do  the  work.  Everything,  however,  has 
to  be  paid  for  in  this  world,  not  necessarily  by  those 
who  enjoy  the  fruits,  but  it  has  to  be  paid  for  in  some 
form  or  other,  nevertheless.  Tliis,  of  course,  is  merely 
another  way  of  saying  that  to  every  credit  there  must 
necessarily  be  a  debit.  The  result  of  the  peculiar, 
rapid,  and  in  some  senses  exotic,  form  which  economic 
de^'elopment  has  taken  in  the  United  States  there  is 
a  perennial  shortage  of  mobilisable  capital,  of  labour, 
and  even  of  directing  skill  which  would  fill  in  the 
blanks  in  the  mosaic  which  the  rapid  constiniction  of 
a  half-finished  fabric  has  created. 

Practioalh'  the  United  States  as  yet  has  never  had 
to  face  a  real  crisis  in  her  history  in  the  sense  that  the 
various  nations  of  Europe,  and  even  the  Continent, 
taken  as  a  composite  whole,  has  had  tp  face  crisis  after 
crisis,  plague,  pestilence',  and  famine,  and  all  the  ills 
to  which  flesh  is  heir  in  this  world  of  ours.  The 
United  States  came  into  existence  after  a  period  of 
colonial  training  under  the  auspices  of  the  theories 
which  brought  about  the  French  Eevolution,  and  largely 
under  the  direction  of  the  views  held  by  the  celebrated 
Thomas  Jefferson.  The  Civil  War  was  merely  a 
struggle  l>etween  the  industrialists  and  the  plantation 
interests  for  the  control  of  what  was-  then  the  Wild 
West.  The  North  won,  and  industrialism,  as  we  began 
by  saying,  has  been  developed  to  a  remarkable  extent 
in  that  part  of  North  America  which  we  call  the  United 
States.  American  industry  has  been  built  up  almost 
wholly  en  foreign  capital.  She  has  yet  to  experience 
the  difficulties  of  a  country-  w^hich  has  to  finance  itself. 

Of  course,  those  classes  in  the  United  States  which, 
either  through  prolonged  study  or  actual  experience  in 
some  great  position,  have  acquired  knowledge  of 
economic  conditions  are,  in  fact,  what  w-e  call  econo- 
mists, whether  practical  financiers  or  otherwise,  are 
at  least  as  well  awai-e  that  the  United  States  is  face 
io  face  with  a  crisis  as  any  foreigner  can  be.  The 
difficulty  of  the  Government,  however,  is  to  admit  tlix: 
facts  in  the  face  of  those  who  are  not  economists,  and 
have  never  had  any  economic  training.  During  the 
War  the  United  States  has  changed  from  a  debtor  to  a 
creditor  nation.  But  she  is  a  creditor  of  debtors  who 
so  far  have  only  offered  her  promises  to  pay.  In  the 
face  of  such  a  change  Congi-ess  finds  itself  in  the 
embarrassing  position  of  having  to  deal  with  a  Tariff 
measure  which  may,  or  may  not,  have  been  practicable 
when  the  United  States  was  under  the  necessity  of 
exporting  a  large  proportion  of  her  products  every  ye.ar 
in  order  to  meet  her  indebtedness  in  Europe  and  else- 
where. Economic  writers,  bankers,  financiers,  the 
great  manufacturers,  and  the  leaders  of  trade,  as  well, 
of  course,  as  all  the  responsible  leaders  in  Congress, 
see  that  if  tlie  measure  passes  they  are  only  going  to 
add  to  the  difficulties  which  America  has  to  face. 
No  one  knows  better  than  the  gi'eat  leading  magnates 
in  New  York  and  other  of  the  principal  cities  of  the 
United  States  that  that  country  cannot  altogether  dis- 
pense with  a  foreign  trade. 

There  nre  two  ways  only  which  a  great  creditor 
nation,  as  our  experience  ha-s  shown,  can  build 
up  a  gi-eat  foreign  ti-ade.  We  adopted  first 
one  and  then  the  other,  and  found  it  finally  more 
prudent  to  combine  both.  The  one  is  to  invesi  upon 
an  enormous  scale  in  new  and  backward  countries,  and 
thus  create  a  market  for  certain  products  of  the  invest- 
ing country.  Has  the  United  States  the  mobilisable 
capital  available  which  she  can  spare  from  her  own 
country  for  such  a  purpose?  The  other  is  to  admit 
imports  with  the  utmost  freedom  from  her  ci-editors. 
She  need  not  fear  the  killing  of  any  of  her  own  indus- 
tries that  have  real  stability.  The  gradual  recovery 
of  her  creditors  will  itself  create  a  great  market  for 
.\merican  products.  , 


THE  NEW  YORK  CENTRAL  RAILROAD- 

Income  Statement  New  York  Central  Railioad. 

(Monev  columns  in  thousands  of  $  ) 

1920        1919  1918 

Mileage 6,078         6,069       6,075 


Operating  income* 
Other  income     ... 


$ 

49,444 
15,666 


57,690 
13,619 


56,324 
12,947 


Gross  income      65,110      71,309      69,271 

Interest,  rentals  and  other  charges  51,375      51,392      51,354 


Net  income 
Dividends 

Sinking  funds 
Balance   . . . 


13,735 

19,918 

17,917 

12,480 

12,480 

12,480 

5% 

(5%) 

(5%) 

5 

5 

115 

1,250 

7,433 

5,322 

Capital  stock      249,597    249,597   249,597 

Surplus 90,0.55      87,722      81,681 

Long-term  debt  748,354    671,655    688,285 

*  Including  compensation  and  Federal  guaranty. 
With  the  cessation  of  Federal  control  on  March  1, 
19'20,  the  New  York  Central  Eailroad  Company  again 
resumed  the  operation  of  its  property.  By  accepting 
the  provision  of  Section  209  of  the  Transportation 
Act  the  Company  was  guaranteed  for  the  ensuing  six 
months  to  August  31  a  railway  operating  income  :>f 
not  less  than  half  the  annual  income  contracted  with  the 
Government.  During  the  closing  four  months  of  the 
year  the  undertaking  had  to  carry  itself  without  any 
State  assistance. 

For  1920  the  freight  and  passenger  revenues  dis- 
played a  substantial  improvement  as  compared  with 
previous  years.  The  movement  would,  however,  have 
been  much  more  satisfactorj',  but  that  the  increased 
charges  allowed  by  the  Interstate  Commerce  Commis- 
sion did  not  become  effective  till  August  26.  The 
chief  source  of  additional  tonnage  was  in  shipment  of 
coal  and  other  mine  products,  these  representing 
1.3  million  out  of  a  total  increase  "of  14i 
million-  tons.  The  weight  of  live-stock  and  agri- 
cultural products  canied  fell  away  from  previous 
levels,  but  manufactured  goods  exhibited  an  increase. 
The  number  of  passengers  was  also  greater,  but  the 
average  distance  traveled  per  person  declined.  The 
advance  in  passenger  rateS  raised,  however,  receipts 
per  passenger  mile  from  2.561  to  2.734  cents. 

The  increase  in  gross  income  did  not  coiTespond  in 
time  or  rate  with  the  growth  of  operating  expenses. 
W'age  increments  granted  by  the  Director  General  of 
Eailroads  or  ordered  by  the  Labour  Board  and 
reclassifications  and  special  allowances  made  within 
the  Company  itself  have  entailed  serious  additions  to 
the  pay-roll,  as  is  evident  from  the  following  table:  — 

Monthly 
Number      Pay-roll  Average 

"s  s 

Bee.  31,  1917 94,386      8,409,722  89-10 

Feb.  29,   1920 103,572    13,511,078  130  45 

Dec.  31,  1920 96,418    15,892,120         164-83 

The  abolition  of  piece-work  and  alteration  of  other 
shop  conditions  has  had  grave  financial  results.  The 
effective  mileage  of  equipment  turned  out  in  1920  was 
only  two  per  cent,  greater  than  in  1915,  while  the 
number  of  men  requu'ed  rose  sixty  per  cent,  and 
money  costs  187  per  cent. 

Operating  income  at  $49,444,407  in  1920,  com- 
pared with  $57,690-,588  in  1919  and  $56,324,000  in 
1918.  The  decrease  resulted,  of  coul'se,  from  the 
greater  costs  of  labour  and  materials.  Other  income 
at  I5i  millions  recorded  a  growth  of  2  millions  over 
the  figures  for  1919,  mainly  on  account  of  extra  divi- 
dends from  subsidiaries  and  larger  income  from  funded 
securities.  Interest  on  debt,  rentals,  and  other  charges 
■were  approximately  the  same  at  51  millions.  The 
necessary  deductions  being  made,  net  income  came  to 
$13,735,"000,  against  $19,918,000  in  1919.  A  divi- 
dend of  five  per  cent.,  as  before,  on  the  $249,597,355 
capital  stock  absorbed  $12,479,615,  leaving  a  balance 
of  $1,250,256  to  be  carried  to  the  credit  of  profit  and 
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loss.  No  increase  in  the  capital  stock  was  made 
during  the  year,  but  the  long-term  debt  gi-ew  from 
$671.fr3O,f)00  to  $748,354,000.  Stockholders  in  the 
Unit-ed  States  on  December  .31,  1020,  numbered 
3-2, 173,  with  average  holding  of  $77  nominal.  In  191.5 
there  were  22.270  with  an  average  holding  of  $104. 
Stockholders  abroad  numl)ered  only  223,  against  2', 772 
in  1915,  the  average  holding  being  $64  nominal  in  each 
case.  • 

Prospects  for  the  current  year  depend  largely  on 
the  trend  of  the  industrial  depression.  .  The  outlook 
for  a  substantial  recovery  is  remote,  but  the  recent 
wage  cuts  on  the  various  railroad  systems  of  the 
United  States  should  assist  towards  the  maintenance 
.  of  a  dividend  margin. 


SOUTH  AND  CENTRAL  AMERICA. 

PREFERENCE  TO  BRITISH  COLONIES. 

Xe.vrly  a  quarter  of  a  centm^y  ago  now  we  gave  a 
prize  for  two  very  interesting  essays,  which  attracted 
considerable  attention  at  the  time,  upon  "  Imperial 
Prefei'ence. "  No  one  who  supports  us  by  reading 
this  Journal  week  by  week  will  fail  to  have  noticed 
GUI'  keen  interest  in  everything  that  concerns  the  wel- 
fare of  the  British  Empire  taken  as  a  whole,  and  the 
Colonies  in  particular.  We  welcomed  the  preferential 
duties  which  Mr.  Chamberlain,  in  the  last  Budget  for 
which  he  was  responsible,  placed  upon  certain  articles 
with  the  object  of  assisting  certain  of  our  tropical 
possessions. 

We      pubhshed      recently 
letter    signed    by    Mr.     Guy 
said     that     half-loaves     like 
Convention,   ,  and     the     new 


interesting 


a     very 
Wyatt,     in    which    he 
the      former     Brussels 

preferences     without 


permanency,     and     w"ith     British     food     and     raw 
materials   from   overseas  excluded,    are   not   sufficient 
for    the    development    of    the  '  British    West    Indies 
or    any   other   of    our   Colonies.       In   a    footnote    to 
the  letter  we  pointed  out  that  the    United    Kingdom 
has  to  bear,  as  experience  too  clearly  showed  in  the 
recent  War,  the  real  brunt  of  the  maintenance  of  the 
Empire.       We      had      practically      to     transfer     the 
whole    of  our    young    men    from    nineteen    to    forty 
years  of  age  from  productive  to  wholly  unproductive 
employment.       We  had,  moreover,  to   incur    a    debt 
which  in  all  human  probability  will  not  be  liquidated 
within  the  present  century.     It  is  essential  that  if  the 
countiy  is  to  make  even  a  partial  recovery  and  to  main- 
tain— very  far  from  improving — the  style  of  living  to 
which  the  bulk  of  our  people  were  accustomed  before 
the  War,  the  greatest  care  will  have  to  be  taken  in 
obtaining  upon   the  lowest  economic  values   possible 
the  food  we  eat  and  the  raw  materials  necessary  for 
feeding    our    great    trades    and    manufactures.       In 
reality,   an  effective  preference — meaning  by  effective 
a  preference  which    would    keep    out    all    competing 
material — would  be  as  great  a  snare  for  the  Colonies 
as  it  would  be  an  assistance.  .  A  small  preference,  such 
as  Mr.  Chamberlain  succeeded  in  carrying,  upon  cer- 
tain specified  goods  may,    and   we  hope   it  will,  give 
assistance  to  certain  industries.     But  it  is  evident  that 
we  in  this  country   cannot  afford  to  impose  a  tariff 
which  would,  in  effect,  mean  that  we  were  purchasing 
our  food  and  raw  materials  in  the  dearest  market,  in 
the  hope  that  some  day  or  other  great  industries  would 
be  built  up  in  our  overseas  possessions.     As  forming 
that  part  of  the  Empire  which  at  present  has  to  do 
the  bulk  of  the  work  necessary  for  its  maintenance, 
we  can  best  assist  the  Colonies  by  providing  them  with 
the  means  whereby  they  can   open   up  their   unused 
territories,    principally    by  means    of  affording  trans- 
portation facilities.     Transportation  facilities  once  ade- 
quately   afforded,     immigration    would    follow     as    a 
matter  of  course,  provided  always  that  the  Colonies 
did  not  themselves  legislate  in  a  way  to  check  immi- 
gration.      Unfortunately,  too  many   of    the    Colonies 
where  we  have  found  the  means  of  pi-oviding  certain 


transportation  facilities  have  themselves  deliberateh- 
passed  enactments  which  have  checked  rather  than 
assisted  the  growth  of  population. 

Mr.  Edgar  Crammond,  in  an  exceedingly  interest- 
ing paper  read  recently  before  the  Associated  Cham- 
bers of  Commerce,  estimated  that  we  have  now  only  a 
surplus   available  for  investment  overseas  amountmg 
to    about    5     per    cent,    of    the     total    income    of 
this  country,  comparing  with  -25  per  cent,  in  the  penal 
that  preceded  the  outbreak  of  the  recent  War.     This, 
of  course,  as  the  eminent  statistician  pointed  out,  is  not 
enough.     But  we  shall  be  gradually  able,  and,  indeed, 
comparatively  rapidly  able,  to  increase  it,  provided  that 
we  take  the"  necessary  measures  to  restore  the  trade 
and  commerce  of  our  country,  and  succeed  in  reducing 
the  cost  of  production,   not  increasing  it,  by  offering 
preference  to  build  up  industries  which  are  either  non- 
existent or   at  present   are   not  sufficiently  strong  to 
maintain    themselves.       W'bile    it    is,  of    course,    of 
importance— indeed,   of    very    great  importance— that 
we  should  obtain  our  food  and  raw  materials  upon  as 
reasonable   an  economic  basis  as  possible,   it  will  be 
essential  that  we  reduce  the  cost  of  production  in  this 
country  in  every  direction.     Aheady  steps  have  been 
taken  to  remedy  two  causes  which  have,  up  to  the  pre- 
sent,  inflated  values.        These   are  the  high  level  of 
wages  and  the  large  credits  which  traders  have  been 
able  to   obtain.       During   the    War  it    was    perfectly 
natural,  and  perfectly  legitimate,    for    the    trader    to 
claim  that  he  was  entitled  to  as  much  credit  as  the 
capacity  of  his  works  would  admit  of ;  in  fact,  that  the 
credit  which  he  might  demand  from  his  bankers  was 
only  limited  by  the    capacity  of    his    factory.       The 
workman,  moreover,    was  also  entitled  to  claim  that 
his  rate  of  wages  was  only  limited  by  his  ability  to 
work.       Bankers  have  received  a    large    measure    of 
undeserved  criticism  because  they  are  refusing  to  give 
to  traders  at  the  present  time  these  war  credits.     Just 
as  undeserved  criticism  has  been  levelled  against  those 
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who  pointed  out  that  wages  could  not  be  maintained. 
The  trader  now  can  only  expect  the  credit  which  his 
seUing  capacity,  not  his  capacity  for  output,  would 
entitle  him  to,  while  the  worser  can  only  expect  such 
wages  as  the  selUng  value  of  his  work  will  command. 
Even  when  war  credits  and  war  wages  have  dis- 
appeared we  shall  not  have  arrived  at  the  end  of  the 
story.  The  railways  are  just  about  to  be  handed  over 
by  the  Government  to  the  stockliolders.  They  will 
be  handed  over  in  an  exceedingly  bad  condition. 
While  it  woidd  not  be  true  to  say  that  our  railway 
system  is  coming  to  be  as  great  a  nuisance  as  it  is  an 
advantage,  every  railway  manager  knows  that  the  pre- 
sent state  of  the  roads  and  rolling-stock  is  such  that 
while  the  passenger  and  the  trader  pays  a  very  much 
enhanced  fee  for  the  services  rendered,  those  services 
are  nothing  like  as  eSective  in  assisting  trade  as  they 
were  before  the  War.  Of  course,  we  are  perfectly 
\Nell  aware  that  nothing  is  easier  than  to  criticise  the 
ineffective  condition  of  our  railways  at  the  present 
time.  The  difficulties  facing  the  railway  manager  are 
exceedingly  great ;  but.  all  the  same,  they  will  have  to 
be  suimounted  if  England  is  to  be  in  a  position  to 
render  the  services  to  world  trade  and  to  world  industry 
which  she  was  accustomed  to  do  in  the  period  that 
pi-eceded  the  outbreak  of  the  recent  War. 


CORRESPONDENCE.      - 

We  pubhsh  below  a  fui-ther  letter  from  Mr.  Wyatt 
deahng  with  our  recent  article  on  the  British  West 
Indies :  — 

To  the  Editor  of  The  Statist. 

Sir, — Many  must  have  got  accustomed  (by  reitera- 
tion of  the  ' '  dominant  factor ' ')  to  the  ^iew  expressed 
in  your  footnote  to  my  letter  in  to-day's  -Statist,  but 
some  cannot  altogether  agree  with  the.  usual  indica- 
tion of  selfishness  of  our  46  millions  in,  these  islands. 
Not  only  is  it  of  importance  to.  this  country,  but 
to  our  entire  Empire,  to  find  the  essentials  for  the  sup- 
port of  our  4-50  mOlion  British  subjects  of  adequate 
supplies  of  food  and  raw  mataiials  on  a  relatively  low 
economic  basis,  and  the  whole  Commonwealth,  work- 
ing together  for  full  and  complete  development,  can 
surely  better  get  this  with  450  miUion  people  than  by 
concentration  of  outlook  so  much  on  46  million  only. 
It  is  natural,  perhaps,  for  the  Press  in  these  islands 
to  have  taken  the  narrower  view  up  to  the  present, 
but.  after  the  experience  of  the  Great  War.  is  it  not 
time  the  extended,  broader  outlook  was  adopted? 

_We  are  "jiever  too  old  to  learn,"  and  even  this 
dear  old  ilotherland  might  pick  up  and  seriouslv  con- 
sider points  of  value  from  younger  nations.  Going 
back  to  tlie  main  one  in  mv  letter,  we  have  "  plaved  " 
\\nth  a  British  sugar  industry  for  a  century-,  and  have 
failed  to  get  a  real  one  yet,  while  om-  American  cousins. 
in  less  than  a  quarter  of  a  centuiy  (since  the  Spanish- 
American  War),  have  built  up  aiid  estabUshed  the  big- 
gest one  in  the  world,  and  had  cheaper  and  plenty 
of  sugar  dui-ing  the  last  seven  years,  while  we  in  these 
islands  were  short  of  supplies  even  at  fearfully  high 
prices. 

The  IT.S.A.  fully  encouraged  development  in  their 
tropical  possessions  and  dependencies  by  permanently 
securing  their  own  markets  for  theii"  productions  by 
easily  manipulating  their  tariS  policy  to  suit  them, 
which  enabled  Porto  Eico,  Cuba,  San  Domingo,  <tc., 
to  give  decent  wages  and  conditions  for  attracting 
population,  some  of  wliich  was  drawn  awav  from  the 
British  West  Indies. 

For  British  productions  all  British  markets  in  all 
lands  should  Ije  securely  available  to  them,  but  these 
cannot  be  got  by  encouraging  dumping  by  non-British 
people,  as  was  done  for  years  over  beet-sugar  from 
GeiTnans,  Austrians,  &c. 

British  capital  and  labour  \\i\\  naturally  continue 
to  keep  away  from  any  industry  that  has  the  shghtest 
chance  of  a  repetition  of  such  tactics. 

Chehenham.    .Julv  16,  1921.  Guy  Wtatt. 


gubto   Slopes. 

At  the  meeting  6f  the  Inteiuational  Association  of 
Rubber  Growers  in  the  Dutch  East  Indies  to  discuss 
the  proposals  for  the  formation  of  a  Pubber  Producers" 
Corporation  no  decision  was  arrived  at  after  a  lengthv 
discussion,  and,  in  the  words  of  the  official  report,  '"  it 
was  resolved  to  post|5one  the  decision  for  a  fortnight, 
in  order  to  enable  the  gentlemen  who  had  been  present 
to  discuss  the  matter  more  fulh"  with  the  Boards  of 
their  companies  and  to  euable  members  who  had  not 
been  present  to  state  their  opinion  in  writing. ' '  In 
some  quai-ters  the  news  is  held  thit  this  indecision 
implies  a  strong  opposition  to  the  scheme  on  the  part- 
of  Dutch  interests;  but  elsewhere  the  more  probable 
explanation  is  furnished  that  the  ]X)stpouement  was 
necessary  as  the  circulars  explaining  the  scheme  in 
detail  had  not  been  fullv  issued. 


KAPAR   PARA   (SELANGOR). 

Issued  Capital:  £150,C00  in  £1  Shares. 

, — Resulis  for  Years  to  December  31^ > 

Av.  Yield 
per 

Total  Area  m    Robber  Bewing   Price    "All-in"     Net  , — Div. — , 

Planted  Beating  Ontpnt    Acre   Bealised    Cost        Pro6t  AJnt. 

Acits  Acres         lb.            lb.      per  lb.     per  lb.           f  £        "a 

1917...    3.538    3,433     1,077,213     313       2/41         l;0.2        73,606  62,500     70 

1»18...    Sj-WS    3,433        792,763     231       1/7S«      -fll-l      29,22!  37,500     SO 

1919...    3,538    3,.i38     1,036,566     293       ni-4«    -/9  S        61,072  60,000    40t 

1920...    3,538    3.538     1,022,925     289     l/7-30»      -/H-2      38,333  11,250     7i 

*  Average  ne^  price,         f  On  capital  doubled  by  issue  of  bonus  shares. 

Price     of    Shares,    36/3.      Market   Capitalisation  per    planted 
acre.  £77. 

Wrrn  stagnation  characterising  the  Commodity  market 
since  the  middle  of  last  year,  the  report  presented  by 
tlie  Kapar  Para  Eubber  Company  for  the  year  ended 
December  31,  1920,  makes  quite  a  satisfactory  show- 
ing. The  estimated  yield  of  1,214,900  lb.  was  not 
reaUsed,  as  tiie  outptit  was  di-asticaUy  cut  down  dming 
the  months  of  November  and  December  in  accordance 
with  the  resolution  of  the  Eubber  Growers'  Associa- 
tion. The  resulting  crop  harvested  at  1,022,925  lb. 
was  thus  191,975  lb.  less  than  that  foreshadowed. 
Wage  increases,  the  enhanced  price  of  stores  and 
materials,  and  the  supplying  of  rice  to  the  cooUes  at 
an  average  loss  of  1.324.  per  lb.  of  rubber  harvested, 
conspired  eSectively  to  raise  the  f.o.b.  cost  per  lb.  to 
10.24d.,  as  compared  with  8.604.  for  the  previous  year. 
With  depreciation  charges  at  £1,499,  equivalent  to 
.06(1.  per  lb.,  there  resulted  an  "  all-in  "  cost  per  lb.  ot 
11.24(i..  which,  though  approximating  to  the  191S 
figiu-e  of  11. 4i.,  is  1.74.  per  lb.  more  than  the  con-e- 
sponding  figure  for  1919.  In  conjunction  with  this 
increase  of  "all-in"  cost,  the  net  price  per  lb.  fell 
from  Is,  11.44.  to  Is.  7.34.,  even  though  forward  con- 
tracts ex-godown  Singapore  for  492,800  lb.  realised  an 
average  price  of  2s.  3|4.  per  lb.  The  1919  profit  per 
lb.  of  Is.  1.94.  was  thus  reduced  by  4.S<i.  to  9.14. 
.Sundrv  receipts  in  the  form  of  interest  on  investments 
at  £2,326,  and  of  transfer  fees  at  £42,  resulted  in  a  total 
net  profit  of  £38.333.  as  compared  ■ssith  £61,072  for 
the  year  1919.  With  £19,054  brought  forward  from 
the  previous  account  the  amount  available  for  appro- 
priation was  £57.387.  Of  tlus  £11,2-50  was  distributetl 
as  a  seven  and  a-half  per  cent,  interim  dividend  last 
December ;  a  final  dividend  has  not  been  declared  owing 
to  the  gloomy  outlook  of  the  industiy.  The  sum  of 
£10.000  is  placed  to  taxation  resei-ve.  and  the  balance 
of  £36,137  is  carried  forward  to  next  year."s  account. 
In  preserving  the  hquid  resources  of  the  Company, 
the  directors  no  doubt  visualise  the  uncertain  futm'e  of 
the  rubber-gi-owing  industry.  They  believe,  however, 
that  with  strict  economy,  combined  with  the  disappear- 
ance of  extraneous  factore  of  cost  increments,  and  with 
the  fall  in  the  price  of  stores  and  materials,  rubber  can 
be  produced  and  landed  in  London  at  84.  per  lb.,  and 
it  is  theh  intention,  when  once  a  reasonable  profit  per 
lb.  is  assured,  to  declare  an  interim  dividend  for  1921. 
The  financial  position  as  disclosed  by  the  balance  sheet 
is   extremelv    strong.     Current    liabilities    total    onlv 
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£.'j,")(jlt.  wliile  liquid  assets  at  JEGT.DoG.  cxclusivf  of 
stocks  of  rubber  partly  valued  at  €lfi.3.55.  im-lude  cash 
and  Govei'nment  securities  at  £65,346.  Thus  even  in 
the  absence  of  forward  contracts  the  liquid  resources 
of  the  Company  will  enable  it  to  carry  its  stock  until 
prices  advance  to  a  more  favourable  level.  '  In  view  of 
the  present  depression  the  original  estimate  of 
1,U97,0(K)  111.  lias  been  revised  to  one  of  823,000  lb. 
For  the  four  months  to  .\pril  of  the  current  y<>ar  produc- 
tion is  returned  at  264,088  lb.,  and  considering  that 
the  average  yield  of  rubber  usually  increases  from 
.Tune  to  the  end  of  the  year,  the  revised  estimate  is 
likely  to  be  realised,  unless,  indeed,  further  restrictions 
be  enforced.  With  so  much  uncertainty  overhanging 
the  market,  quotations  for  Kapar  Para  £1  shares  have 
fallen  to  36s_  3(i. ,  a  price  which  corresponds  to  a  market 
capitalisation  of  £77  per  acre. 

CHERSONESE  (F.M.S.). 
Issued  Capital :  £225,000  in  2s.  Shares, 


-Results  for  Tears  to  December  31 , 

At.  Yield 
Rubber  per 

Total  Area  in  Rubber  Bearing  Price    "  All-jn  "  ^Dividend-v 

Planted  Bearing  Output   Acre  Realised      Cost  Profit        Amt. 

Acres    Acrea        lb.          lb.     per  lb.       per  lb.  £                £         % 

1917  2,041     2,020      688,944     340       2/lJ.          1/0-48  47,296{       14,062       6t 

1918  2,084        —        554,389       —       l/SJ         -/U  28,6675       28,12.5     12} 

1919  2,090        —        665,165       —       2/U         -/Hi  67,234»        45,000     80 
1930    2,055        —        653,267       —       l/S'Sl      1/3-62  29,263t        14,062       ej 

•  Including  £27,924  sundry  reyenue,  of  which  £25,924  from  coconuts, 
t  Including  £15,140  sundry  revenue,  of  which  £12.198  from  coconuts, 
j  Including  £6,1613  sundry  revenue,  of  which  £.1,905  from  coconuts. 
§  Including  £7,590  sundry  revenue,  of  which  £5,640  from  coconuts. 

Price  o(  Shares.  2/5..  Market  Valuation  per  planted  acre,  £85. 

The  report  of  the  Chersonese  (F.M.S.)  Estates  for 
the  year  ended  December  31,  1920,  is  on  the  whole 
a  record  of  satisfactory  progress.  Whilst  the  rubber 
crop  of  653,267  lb.  fell  somewhat  short  of  the  original 
estimate  of  675,000  lb.,  the  deficiency  is  fully  ex- 
plained by  the  participation  in  tHe  twenty-five  per 
cent,  restriction  during  the  last  two  months  of  the 
year.  The  severe  slump  in  the  price  of  rubber  is  re- 
flected in  the  decline  in  the  average  gross  price  reahsed 
by  the  sale  of  the  crop,  which  amounted  only  to 
Is.  8. Bid.  per  lb.,  in  contrast  with  2s.  li(7.  per  lb. 
in  1919.  Moreover,  forces  were  at  work  making  for 
a  gi'eater  cost  of  production  both  as  regards  rubber  and 
copra.  Primarily,  a  large  loss  was  incm'red  in  supply- 
ing rice  to  the  coolies  below  cost  price,  and  in  addition 
there  was  a  general  rise  in  wages  and  in  the  prices 
of  stores  and  materials.  Accordingly,  the  f.o.b.  cost 
of  the  rubber  crop,  which  was  only  a  little  smaller  in 
quantity  than  that  hai-vested  in  1919,  reached  Is.  I.Sid. 
per  lb.,  as  against  8.40d.  per  lb.  in  the  previous  year. 
Debiting  this  crop  with  aJl  expenses  of  administration, 
W6  find  that  the  "  all-in  "  cost  advanced  from  Hid.  to 
Is.  3.62rf.  per  lb.  Therefore,  the  profit  per  lb.  Qn 
rubber  dropped  from  Is.  2Jf?.  to  5.19f7.  Turning  to 
the  copra  output,  it  appsars  that  the  harvest  amounted 
to  3,780,874  nuts,  as  against  an  anticipated  crop  of 
4,000,000  nuts.  Here,  however,  there  was  a  marked 
improvement  in  sale  price,  notably  on  the  decontrol 
of  copra,  and  for  a  time  very  high  prices  were  obtained, 
but  as  soon  as  stocks  were  replenished  the  price  fell, 
remaining,  however,  at  a  profitable  level.  The  copjM 
realised  on  an  average  an  f.o.b.  price  of  £43  8s.  per 
ton,  as  compared  with  £36  10.^:.  lOd.  in  1919.  Vn- 
fortunately,  the  high  costs  more  than  offset  this  advan- 
tage, the  f.o.b.  cost  in  this  case  rising  from  £0  9s.  5(/. 
per  ton  in  1919  to  £17  9s.  3d.  in  1920.  .Hence 
the  revenue  from  this  source  fell  from  £25,924  to 
€15,140.  From  both  crops  there  was  obtained  an 
agnreprate  net  profit  of  £29.2-53,  as  compared  with 
£67,234  in  1919.  Including  the  net  balance  of  £5.098 
brought  forward  from  the  previous  year,  after  payiiiK 
£17,694  for  excess  profits  duty,  and  a  refund  of  £6,560 
under  the  Stevens  v.  Boustead  income-tax  decision, 
the  balance  available  for  distribution  amounted  to 
€40,912.  From  this  a  sum  of  £5,000  was  set  aside  as 
a  reserve  for  development,  whilst  shareholders  received 
a  dividend  of  six  and  a-quarter  per  cent,  which,  whilst 
not  comparing.favourably  with  the  twenty-five  per  cent, 
paid  in  1919,  must  be  regarded  as  a  generous  distribu- 


tion in  view  of  the  condition  of  the  Rubber  market. 
There  is  carried  forward  to  the  next  accounts  the  sub- 
stantial balance  of  £19,063,  but  this  is  subject  to  de- 
duction in  respect  of  excess  profits  duty  and  corpoi'a- 
tion  profits  tax  estimated  at  £3,250. 

The  outlook  of  this  Company  for  the  current  year 
is  by  no  means  devoid  of  hope.  Tn  so  far  as  the 
rubber  crop  is  concerned  the  prospects  are  dimmed  by 
the  severe  depression  in  the  commodity  as  reflected  in 
the  price  of  8d.  per  lb.  Falling  in  with  the  twenty- 
five  per  cent,  restriction  originally  proposed,  the  Com- 
pany did  not  anticipate  a  greater  crop  than  562,500  lb. 
in  the  cuirent  year.  Of  this  only  168,349  lb.  have 
been  secm-?d  in  the  first  five  months,  and  this  in  con- 
junction with  the  recent  pronouncement  of  the  Rubber 
Growers'  Association  in  favour  of  a  fifty  per  cent, 
restriction  would  point  to  a  much  smaller  crop  still. 
Notwithstanding  this  reduction  in  the  crop,  the  Com- 
]wny  hopes  to  effect  a  substantial  reduction  in  the  cost 
of  production.  Seeing  that  there  is  so  great  a  dis- 
f i-epancy  between  the  1920  f.o.b.  cost  and  the  cun-ent, 
price  of  rubber,  such  a  reduction  is  vitally  necessary 
if  a  loss  on  the  rubber  crop  is  to  be  avoided.  The 
situation  is,  however,  substantially  improved  by  the 
disposal  of  a.s  much  as  315,680  lb.  of  the  current  crop 
at  the  veiy  remunerative  price  of  2s.  2i(/.  per  lb 
London  terms.  With  the  help  of  this  contract  and  a 
reasonable  decline  in  the  "  all-in  "  cost  a  profit  could 
be  registered  on  the  rubber  crop.  But  the  real  revenue- 
earning  capacity  of  the  Company  in  1921  will  be  its 
copra  plantations.  During  1920  some  479  acres  were 
planted  with  coconuts  and  a  planted  block  of  30  acres 
acquired,  on  which  the  trees  are  seven  ye-a.rs  old.  The 
estimate  anticipates  a  crop  of  4,0lXt.000  nuts,  and 
judging  by  the  yield  for  the  first  five  months  of  the 
year,  which  was  fifty-eight  per  cent,  greater  than  that 
secured  in  the  corresponding  period  of  1920,  tJie  crop 
promises  to  be  a  record  one  both  in  quantity  and 
quality.  And  as  this  crop  is  marketable  at  .remunera- 
tive prices,  the  outlook  is  distinctly  encouraging. 
Moreover,  it  is  well  to  recollect  that  the  liability  for 
excess  profits  duty  no  longer  continues.  Financially, 
the  balance  sheet  dated  December  31.  1920,  shows  the 
Company  to  be  in  a  very  sound  position.  Including 
the  dividend  of  six  and  a-quarter  per  cent.,  the  cun-ent 
liabilities  did  not  exceed  £38,996;  whereas  liquid 
assets  were  available  to  a  total  of  £66,715.  In  a  de- 
pressed market  the  2s.  shares  are  quoted  at  2s.  od.,  at 
which  price  a  dividend  of  ten  per  cent. — and  granted 
any  reasonable  improvement  in  the  Rubber  market 
such  a  dividend  is  by  no  means  out  of  the  question — 
would  afford  a  yield  of  over  eight  per  cent. 

BUKIT  PANJONG. 

Issned  Capital :  £180,100  14s.  in  2s.  Shares. 

,, Results  for  Year  to  December  31 . 

At.  Tidd 

per  '" 

Totol    Area  in  B-abber   Bearing    Price    "All  in "    Net     ^Tiividend^ 
Planted  Bearing  Output      Acre    Eeallsed     Cost      Profit     Amount  % 
Tear    Acres     Acres       lb.  lb.        per  lb.     per  lb.  £  £ 

1918  1,796      1,592      428,818       269       iaO-16      1/307     14,036t     6.446      15* 

1919  1,796      1,655      609,910        308       2/1-74        1/1-37      27,764t  13.297     30* 

1920  1,796      1,655      620,414       314       1/7-46         lA-04      14,523t      NU       — 
*  Free  of  income  tax.        t  Before  payment  of  income  tax  and  excess 

profits  duty. 

Price  of  Shares,  1  3.  Market  Capitalisation  per  planted 
acre,  £63. 

Though  the  year  1920  has  dealt  harshly  with  the 
prospects  of  most  rubber  proilucers.  it  has  not  visited 
with  gi-eat  disfavour  the  efforts  of  Bukit  Panjong.  At 
the  date  of  the  last' balance  sheet,  out  of  1,796  acres 
under  cidtivation  1,655  acres  were  in  full  hearing:  and. 
as  the  bearing  acreage  has  not  been  increased  since 
1919,  a  fair  comparison  of  the  results  for  the  years 
1919  and  1920  m'ay  be  safely  made._  As  militating, 
however,  against  the  harvesting  of  the  estimated  crop 
and  overshadowing  the  successful  results  of  the  year's 
trading,  must  be  mentioned  the  restrictions  of  output 
in  force  from  the  beginning  of  November.  For  the 
year  1920  a  crop  of  536.000  lb.  of  diy  rubber  was 
estimated,  but  onlv  520,414  lb.  were  hai-vested.  The 
eori-esponding  figu'res  for  1910  were  530.000  lb.   and 
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509,910  lb.  With  an  average  area  of  1,655  acres 
under  bearing  during  the  period  being  compared,  the 
yield  per  acre  for  1919  works  out  at  308  lb.,  whilst  that 
for  1920  compares  veiy  well  at  314  lb. ;  but,  on  the 
supposition  that  the  estimated  yield  would  have  been 
attained,  instead  of  314  lb.  the  figure  of  337  lb.  would 
have  been  registered.  This  would  have  given  an  in- 
crease fin  the  yield  per  acre  for  1920)  of  29  lb.  over  that 
attained  in  1919.  As  a  result  of  the  marked  slump  in 
the  price  of  rubber,  the  average  price  realised  per  lb., 
in  the  case  of  Bukit  Panjong,  fell  from  2.s.  l.l-id.  to 
Is.  1  Abd.  Thanks  to  the  larger  crop,  the  "  all-in  " 
cost  dropped  from  Is.  1.37d.  to  Is.  1.04d.,  but 
the  latter  figui'e  is  inclusive  of  the  dead  loss  of 
1.33d.  per  lb.  of  rubber  harvested  on  rice  supplied  to 
the  coolies.  A  better  index  of  management  economy 
is  presented,  after  deducting  this  loss  from  the  1920 
figure,  in  the  fall  of  the  f.o.b.  costs  from  10.9.5(7.  to 
9.59fZ.,  the  corresponding  figure  for  1918  being 
Is.  O.OSrZ.  No  doubt  the  increased  production  influ- 
enced this  result  chiefly ;  estate  expenditure,  however, 
does  not  show  suc;h  a.  decided  increase  as  would  bei 
expected  from  the  cumulative  effect  of  the  economic 
factors  which  have  been  so  much  in  evidence  these  last 
few  years.  The  figures  for  1918,  1919,  and  1920  are 
£■21,582,  £23.274,  and  £23,732  respectively,  the  last 
including  the  loss  of  rice  mentioned  above  on  the  crop 
harvested.  The  profit  per  lb.,  as  seen  from  the  above 
lable,  works  out  at  6.41(f.,  directors'  fees  at  £748  beins- 
included  in  the  "  all-in  "  cost.  The  net  profit,  how- 
ever, before  deduction  of  income  tax  is  £14,495,  equiva- 
lent to  a  margin  of  6.68r7;  per  lb.,  and  with  sundry 
revenue  at  £27  the  total  profit  on  the  year's  trading  !s 
then  seen  to  be  £14,523.  After  deducting  the  sum  of 
£966  as  the  proportion  of  profit  to  date  of  incor- 
corporation  of  Bukit  Paniongj.  Limited,  and  income 
tax  at  £5,479,  there  remains  a  balance  of  £8,078.  Tn 
view  of  the  prevailing  depression  in  the  Eubber  market, 
the  directors  very  wisely  decided  not  to  declare  a 
dividend. 

Bukit  Panjong,  Limited,  is  the  result  of  the  re- 
construction of  Bukit  Panjong  Syndicate.  The  latter 
Company  had  an  issued  capital  of  £42,971  in  2s. 
shares,  and  went  into  voluntaiy  liquidation  during 
1919.  Under  the  terms  of  the  i-econstniction  agree- 
ment the  shareholders  were  to  receive  a  final  dividend 
of  twenty  per  cent.,  tax  free,  for  1919,  making  thirty 
per  cent.,  tax  free,  for  the  year.  The  balance  of  profits 
at  £10,056  passed'  to  the  new  Company,  the  pro- 
prietors of  which  received  four  shares  for  every  one 
held  in  the  old  Company.  Including' an  issue  of 
20,294  shares  of  2s.  each  offered  to  shareholders  at 
8s.  per  share,  the  capital  of  Bukit  Panjong,  Limited, 
was  registered  in  Febniary  1920  at  £180,101. 

The  estimated  crop  for  1921  is  returned  at  412,500 
lb.  Now  that  the  loss  on  rice  has  disappeared  and  that 
prices  of  stores  and  material  are  falling,  the  directors 
predict,  in  their  estimated  expenditure  for  the  current 
year,  a  considerable  reduction  on  the  1920  figures  in 
the  c.i.f.  cost  per  lb.  The  Company  is  in  the  happy 
position  of  having  sold  forward  for  1921  sixty  tons 
at  2s.  Id.,  London,  in  monthly  deliveries  of  five  tons, 
and  thii-ty-six  tons  at  2s.  5(J.  per  lb.,  Singapore,  in 
monthly  de3/iveries  o"f  three  tons.  This  leaves  at 
most  197,460  lb.  to  be  disposed  of  in  the  open  market 
if  no  further  cut  in  production  ensues.  Equally 
favourable  are  the  forward  contracts  for  1922,  a 
monthly  delivery  of  three  tons  having  been  contracted 
for.  At  December  31,  1920,  the  financial  position  as 
disclosed  by  the  balance  sheet  was  quite  sound.  Liquid 
assets  at  £26,998,  of  which  £24,966  represented  cash 
or  rubber  since  sold,  compare  very  well  with  current 
liabilities  at  7,761.  The  item,  preliminary  expenses, 
however,  figures  at  £2,080,  whilst  the  sum  of  £966, 
being  the  proportion  of  profits  to  date  of  incoi-poration, 
has  been  written  oS  the  capital  account.  The  2.S. 
shares  are  now  being  quoted  at  Is,  3d.,  a  price  which 
represents  a  market  capitalisation  of  £63  per  acre. 
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UNITED  KINGDOM  TEMPERANCE  AND 
GENERAL  PROVIDENT  INSTITUTION., 

AxNu.-\L  Keport  asd  Qui.\quennial,  Valuation. 

Additio.val  interest  is  attached  to  the  annual  report 
and  accounts  presented  by  this  Institution  in  respect 
of  last  year's  operations,  owing  to  the  fact  that  they 
are  accompanied  by  reports  by  the  directors  and  the 
.\ctuary  on  the  results  of  the  quinquennial  valuation 
whicli^fell  to  be  made  on  December  31,  1920.  Before 
proceeding  to  an  analysis  of  the  figures  appearing  in 
these  statements,  it  maj'  at  once  be  said  that  as  the 
result  of  the  valuation,  and  following  their  Actuary  s 
tecommendation,  the  directors  have  decided  to  make 
no  general  distribution  of  profits  to  the  ordinary  par- 
ticipating policyholders  on  this  occasion.  The  facts 
as  presented,  indeed,  left  them  with  no  alternative  to 
this  course.  The  Society's  bonus  record  up  to  Decem- 
ber 31,  1910,  the  date  o£  the  last  quinquennial  investi- 
gation before  the  W'ar,  was  one  of  the  finest  in  life 
assurance  history.  For  a  long  series  of  years  the 
reversionary  additions  to  ordinary  whole-of-lile 
policies,  as  declared  at  the  close  of  successive  quin- 
quenniums,  had  been  at  the  compound  rate  per  cent-, 
per  annum  of  42s.  in  the  "temperance,"  and  of  35s 
in  the  general  section.  As  under  the  "compound" 
system  bonuses  are  calculated  as  a  percentage  not  of 
the  original  sum  assured  alone,  but  of  that  sum  plus 
existing  bonus  additions,  it  will  be  seen  that  these 
additions  were  of  high  amounts  even  in  the  case  of 
policies  of  short  duration,  and  that  they  were  quite 
exceptionally  large  in  the  case  of  older  assurances. 
But  for  the  Great  War,  with  its  disastrous  effects  on 
the  values  of  the  best  classes  of  securities,  and  its 
adverse  influences  in  other  ways  upon  the  profits  of 
life  offices,  there  seems  little  doubt  that  this  supei-b 
record  would  have  been  maintained  by  the  Society  up 
till  now.  In  1916,  following  the  valuation  at  the  close 
of  the  preceding  year,  bonuses  of  reduced  amount  and 
calculated  on  the  simple  plan  (that  is,  on  the  original 
sum  assured,  but  not  on  subsisting  bonus  additions) 
were  declared,  these  rates  for  the  class  of  pohcies 
already  leferred  to  being  22s.  6d.  in  the  "  temper- 
ance" and  20s.  in  the  "general  "  section.  In  con- 
sidering the  situation  as  indicated  at  December  31, 
1920,  it  must  be  borne  in  mind  that  the  valuation  date 
was  one  on  which  the  values  of  securities  had  falleo 
to  unprecedented  levels,  and  also  that  the  decision  to 
pass  a  bonus  on  this  occasion  is  one  which  the  majority 
of  British  life  offices  have  recently  taken.  Policy- 
holders may  feel  a  natural  disappointment  at  the 
result,  especially  in  the  case  of  an  office  that  has  long 
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been  famed  as  a  producer  of  profits,  but  they  may 
reasonably  hope  that  this  passing  of  the  bonus  is  in 
this  case  merely  a  temporary-  set-back  to  a  career  of 
extraordinary  and  well-deserved  prosperity,  and  that 
at  no  distant  date  the  Society  will  again  justify  us 
high  reputation  as  one  of  the  most  attractive  life 
offices  to  new  entrants,  such  as  in  fact  it  still  remains. 
It  apjiears  from  the  annual  report  for  1920  that  in 
that  year  the  Society  issued  new  hfe  policies  for 
£2,046,491,  of  which"  £44,000  was  reassured,  the  net 
amount  retained  at  its  sole  risk  thus  being  £2,002,491. 
\\iin  the  exception  of  1919,  when  the  corresponding 
net  amount  was  £2,156,369,  this  is  the  largest  figure 
ever  reported  in  the  Society's  long  history-.  It  will 
be  remembered  that  an  enormous  revival  of  the 
demand  for  life  assurance  took  place  in  1919,  follow- 
ing the  conclusion  of  the  War.  and  that  the  returns 
for  ]92(>  are  nearly  as  large  must  be  regarded  with 
satisfaction.  The  amount  of  new  business  in  that 
year  compares  with  the  Soci€tj''s  average  totals  of 
about  £1,LKX),000  for  each  of  the  former  three  years  of 
the  last  quinquennium.  In  comparing  the  Society's 
new  business  results  with  those  of  some  offices  which 
can  point  to  even  larger  totals,  it  should  be  borne  in 
mind  that  its  agencies  are  confined  to  the  United 
Kingdom,  and  also  that  it  is  a  purely  life  office,  and 
is- not  helped  in  its  development  by  other  departments 
of  insurance,  as  offices  of  the  composite  class  are, 
owing  to  their  more  extensive  agency  organisations. 
The  total  premium  income  of  the  Society  *in  1920 
shows  an  increase  of  £52,181,  as  compared  with  1919. 
and  amounted  to  £936,871.  Of  that  amount  about 
fourteen  per  cent,  was  absorbed  in  commission  and  ex- 
penses. The  proportion  is  a  very  moderate  one  con- 
sidering the  inevitable  rise  in  expenses,  caused  oy 
increased  salaries  and  costs  of  all  kinds,  as  influenced 
by  post- War  conditions.  It  compares  with  a  margin 
of  about  twenty-four  per  cent,  of  the  premiums  on 
policies  in  force  at  December  31,  1915.  which  was 
lesei-ved  at  the  quinquennial  valuation  at  that  date  as 
a  provision  for  costs  and  contingencies.  Notliing  could 
more  strikingly  show  the  rigid  economy  with  which 
this  great  business  is  conducted.  In  addition  to  pre- 
miums, the  sum  of  £11,394  appears  in  the  revenue 
account  for  last  year  as  consideration  for  new  annuities 
granted. 

During  1920  the  Society  paid  claims  amounting  to 
£705.272,  of  which  £491,525  represented  death  claims 
and  £213,747  claims  by  survivance.  The  Actuary 
reports  that  the  mortality  experience  was  again  favour- 
able. Notwithstanding  the  death  strain  directly  owing 
to  the  War,  this  was  also  true  of  the  whole  quinquen- 
nium, although,  of  course,  but  for  the  element  referred 
to  the  profit  from  longevity  would  have  been  much 
greater  than  has  actually  been  the  case  over  that 
period.  The  amount  of  the  death  claims  paid  in  1920 
was  only  75.8  per  cent,  of  that  anticipated  by  the 
mortality  tables  employed. 

The  only  adverse  element  indicated  in  the  revenue 
account  for  1920,  and  that,  unfortunately,  a  very 
serious  one,  is  the  depreciation  factor.  From  the 
.Actuary's  report  it  appears  that  all  the  assets  were 
revalued  in  a  stringent  manner,  according  to  the  in- 
structions of  the  directors,  the  marketable  securities, 
redeemable  or  otherwise,  being  taken  at  middle  market 
prices,  less  accrued  interest,  as  at  December  31  last. 
Freehold  and  leasehold  ground  rents  and  "properties 
were  written  down  to  prices  fixed  by  the  Society's 
Surveyor.  Eeversions  were  revalued.  As  a  result  it 
appears  to  have  been  found  necessary  to  meet  a  total 
depreciation  of  £1,600,798,  of  which  £250.000  was 
provided  from  an  investment  reserve  fund  of  that 
amount  which  had  been  carried  forward  from  1919, 
while  £1,350.798  was  debited  to  the  year's  revenue 
account,  .\fter  giving  effect  to  this  adjustment,  the 
amount  of  the  life  assurance  and  annuity  fund  at 
the  close  of  1920  was  £10.187,032.  One  effect,  of 
course,  of  this  drastic  writing  down  is  to  increase  the 
estimated  interest  vield,  which  under  these  conditions 


nuuated  to  £4  Is.   lid.    per  cent.,   after  deduction 
of  income  tax. 

The  quinquennial  valuation  of  the  liabilities  was 
made  on  the  same  stringent  basis  as  had  been  adopted 
five  years  previously.  The  0"  and  O^'^^  tables  of 
Mortality  were  employed  for  assurances  in  combina- 
tion with  0^  net  premiums,  the  rate  of  interest 
assumed  being  three  per  cent.  The  whole  of  the 
loading  was  reserved  as  a  provision  for  future  expenses 
and  profits,  and  in  addition  an  extra  reserve  was  made 
in  the  case  of  low-premium  policies.  A  further  reserve 
was  made  for  early  payment  of  claims.  The  surplus 
shown  in  the  life  assurance  fund  on  this  basis,  after 
giving  effect  to  depreciation,  amounts  to  £135,323, 
to  which  should  be  added  £51,851  paid  as  interim 
bonuses  on  claims  by  death  or  maturity  during  the 
quinquennium,  enlarging  the  surplus  for  the  whole 
period  to  £187.174.  But  of  this  amount  £97,900 
belongs  to  two  special  classes  of  policyholders  under 
the  Society's  tontine  and  guaranteed  bonus  systems. 
Deducting  this  amount  and  the  sums  paid  as  interim 
bonuses,  there  only  remains  £37,423,  after  allowing 
for  the  sum  of  £250,643  brought  forward  as  unappro- 
priated from  the  quinquennial  valuation  at  the  close  of 
1915.  The  basis  of  the  valuation,  however,  gives  good 
scope  for  the  accretion  of  future  profits. 

The  Actuaiy  reports  that,  had  it  not  been  for  the 
great  depreciation  in  securities,  and  for  the  extra  mor- 
tality due  to  the  War,  the  surplus  would  have  been 
sufficient  for  the  declaration  of  a  bonus  on  the  pre- 
War  scale,  leaving  the  "carry-forward  "  of  £250.643 
intact." 

Guaranteed  bonuses  will  be  paid  for  1921  in  the 
case  of  policies  becoming  claims  by  death  or  surviv- 
ance, and  on  which  a  full  year's  premium  has  been 
paid,  in  case  of  whole-of-life  and  endowment  assur- 
ances entitled  to  full  profits,  at  rates  varying  from 
255.  to  27s.  per  £100  of  the  sum  assured  according 
to  circumstances.  The  question  of  a  continuance  of 
this  guarantee  will  be  considered  at  the  close  of  this 
and  of  each  subsequent  year  during  the  now  cuiTent 
quinquennium. 


The  Fbedeeick  Hotels,  Limited. — The  transfer 
books  of  the  Ordinary  shares  of  this  Company  will 
be  closed  from  July  30  to  August  13,  both  days 
inclusive,    for  the  preparation  of  dividend  warrants. 

Commercial  Baxkekg  Compakt  of  Stdnet, 
Limited. — Telegraphic  advice  has  been  received  that 
at  the  annual  meeting  of  this  Company  held  this  week 
in  Sydney,  a  dividend  was  declared  at  the  rate  of  ten 
per  cent,  per  annum,  a  bonus  on  salaries  was  granted 
to  the  staff,  £140.000  was  added  to  the  reserve  fund 
(raising  it  to  £2.360,000).  and  £85,185  was  earned 
forward.  The  distribution  to  shareholders  is  at  the 
usual  rare,  the  transfer  to  resene  compares  with 
£100,000  a  vear  ago,  and  the  cany-forwai-d  with 
£82,262  brought  in. 

The  Tata  PubUcity  Corporation,  Limited,  of 
Bombay,  are  publishing  in  London,  for  ci*-culation  in 
India,  a  monthly  magazine  entitled  Indusirial 
India.  We  have  received  a  copy  of  the  fii-st  issue 
of  this  journal,  which  is  produced  on  modem  lines, 
using  art  paper  and  a  coloui^  cover,  which  is  cenainly 
a  departiue  from  the  old  groove  in  the  producing  of  a 
teoJinical  journal,-  and  gives  engineering  firms  full 
scope  for  using  colour  when  required.  Editorially, 
Industrial  India  has  been  planned  to  deal  each 
month  with  the  different  phases  of  industry,  under  sis 
main  headings,  as  follows:  Industries.  Manufactures, 
Power  and  Power  Transmission,  Organisation,  Trans- 
port and  Science.  We  are  interested  to  note  that 
Industrial  India  has  started  out  w-ilh  the  fixed 
policv  of  being  educational,  and  its  columns  will  be 
entirelv  independent  in  any  expression  of  opinion— a 
matter  of  vital  importance  with  svioh  wondprf:]  nossi- 
bilities  before  it. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C.*. 

Founded  1848. 

Payments  already  made  to  PoUcy.hoIders,  £37,000,000. 


THE  GRESHAM  FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  Office;  St.  Mildred's  House,  Poultry,  Loudon,  E.C.  2. 


M«Ao  OrFicESt     Liverpool   and  London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALi.  Classes    op  Imsuranck    Eppectco 

COMMERCIAL     UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6    CORNHILL,   LONDON,    E.C.  3. 
Total  Assets  (including  Life  Funds)— £44,399,515. 

INDIAN  ECONOMICS. 

GOOD  ON  THE  WHOLE. 

Great  changes,  political  and  econoinic,  ai"e  manifestly 
pending  in  India.  Many  who  have  spent  the  greater 
part  of  their  lives  in  the  Dependency  look  upon  the 
coming  changes  with  no  small  measyre  of  apprehen- 
sion. Others  of  hopeful  disposition  hail  the  changes 
as  the  speedy  approach  of  the  Millennium.  Provided 
adequate  precautions  to  maintain  order  and  to  mini- 
mise the  disastrous  effect  on  certain  fexisting  interests 
are  taken  in  time,  experience  seems  to  indicate  that 
both  classes  will  be  completely  disappointed.  Great 
changes,  both  political  and  economic,  do  not  neces- 
sarily lead  to  anarch}-.  Neither  do  they  lead  to  the 
great  improvements  that  those  who  long  for  them  so 
ardently  expect.  On  the  whole,  provided,  as  we  have 
said,  adequate  precautions  are  taken,  the  changes  should 
do  good.  It  has  to  be  remembered  that  the  British 
Administration  in  India  as  hitherto  practised  has  been 
an  Administration  wholly  in  the  hands  of  a  small 
number  of  foreigners,  who  represented  a  veiy  small 
part  of  the  population  of  the  British  Empire  taken  as 
a  whole.  Even  if  such  a  system  could  be  defended 
on  its  merits  it  has  to  be  remembered  that  the  Indian 
Government  inherited  its  position  from  the  old  East 
India  Company.  That  Company,  being  a  trading 
concern,  was  naturally  and  reasonably  jealous  of  all 
other  traders.  That  the  Imperial  Government,  or  at 
any  Vate  that  section  of  it  which  resided  in  India, 
should,  in  inheriting  the  Company's  authority,  also 
have  inherited  the  Company's  prejudices  is  remark- 
able. Nevertheless,  the  fact  will  not  be  disputed  by 
those  who  are  really  acquainted  with  Inclia's  economic 
history  since  the  Mutiny.  What  Government  could 
not  do  itself  it  did  not  like  anybody  else  to  do.  ^Yhat 
Government  can  do  itself  in  any  country  with  any 
advantage  to  that  country  is  verj-  limited.  England 
probably  at  the  outbreak  of  the  recent  War  was,  in 
the  sense  of  possessing  a  greater  measure  of  mobilisable 


capital  than   any  other  country,   perhaps  the   richest 
country'  in  the  world.     A  few  years  of  management 
of  our  principal  industries   by  the   Government  have 
landed  us  as  near  bankruptcy  as  perhaps  we  have  ever 
been  since  the  closing  years  of  the  seventeenth  cen- 
tury.      Now  if   England,  in  the  sense  of  being  the 
possessor  of  perhaps  the  largest  aggi'egate  of  mobilis- 
able capital  at  the  beginning  of  the  War,  was  one  of 
the  richest  countries  in  the  world,  India  in  any  sense 
except  the  possession  of   enormous   natural  but  un- 
developed resources  is  one  of  the  poorest   countries 
in  the  world.     She  has  vei-j-  little  mobilisable  capital; 
her  standard  of  living  is.  perhaps,  lower  than  that  of 
most   countries,    with   the    exception   of   Eussia   a-nd 
China:    and  she   lacks   moibili'sablie    resources   to    an 
extent  only  exceeded  by   the   two  countries    named. 
Bearing  in  mind  the  position  of  the  Indian  Govern- 
ment,   probably  tlie   fairest,  most  generous,  and,    on 
the  whole,  most  just  epitaph  of  the  Indian  system 
now  passing  away  would  be  to  commend  that  system 
for  how  little  it  has  done.     It   has  not  engaged  in 
wild  schemes  of  improvement,  or  what  someone  fresh 
from   Europe   might   regard   as   improvement,    at  the 
expense  of  the  Indian  lyot.     Inadequate  as  the  trans- 
portation facihties  admittedly  are,  it  has  not  oppressed 
the  ryot    for  the    purpose   of   constructing    urgently 
needed  roads,     .\lthough  the  railway  system  is  one  of 
the  most  inadequate  in  the  world,  bearing  in  mind  the 
area  and  population  of  the  country,  the  system,  such 
as  it  was,  has  had  the  merit  of  waiting  upon  the  de- 
velopment   of    existing    lines    befcMre    creating    fresh 
burdens  on  the  taxpayer.     On  the  question  of  irriga- 
tion the  Indian  Government  has,   perhaps,   erred  on 
the  side  of  parsimony.     We  admit  that  great  excuse 
should  be  made  for  foreigners   hesitating  to  impose 
oppressive  tribute  upon  a  peasantiy  in  the  interests  of 
what  the  foreigner  may  regard  as  improvement.     We 
have    already   said  that  we  think  the   greatest  merit 
of  the  present  state  of  things  is  that  it  has  done  so 
little.     But  we  submit  that  on  the  question  of  irriga- 
tion, if  it  has  erred,  it  has  erred  on  the  side  of  parsi- 
mony.      The  proposed   scheme  of  a  baiTage  on  the 
Indus,  if  it  is  carried  out.  will,  of  com-se,  be  of  enor- 
mous benefit  to  India.     There  is  in  India  a  quite  ade- 
quate water  supply,  taking  an  average  of  years.    There 
seems  no  reasonable  doubt  that  the    famines  which 
periodically  visit  certain  areas  in  years  of  bad  mon- 
soons are  due  to  inadequate  storage  of  such  water  as 
falls  in  the  years  of  good  monsoons,   and  to  lack  of 
conservation  of  the  resources  of  the  gi'eat  rivers  of  the 
northern  plains.     India  is  a  little  less  than  half  the 
size  of  Europe.     But  she  has  a  population  equal  to 
about  seventy  per  cent,  of  the  total  European  popula- 
tion.  If  her  natural  resources  were  properly  developed 
there  seems  no  reason  to  dread  the  presence  of  famine 
at  any  time.     India  shoidd  be   a  comparatively  easy 
country  to  deal  with.     There  is  the  hill  region — that  is 
to  say,  the  Himalaya  States — which  either  are  already  ~ 
well  watered  or  can  readily  be  made  so  by  means  of 
comparatively  inexpensive  inigation.     Then  there  is 
the  great  river  plain  area,  which  comprises  nearly  half 
of  India,  and  in  whicli  the  great  bulk  of  the  population 
is  situated.     Finally,   there  is   the  southern  plateau. 
Possibly  that   southern    plateau  would    be  the    most 
difficult  part  of  the  countiy  to  deal  with.     It  is  a  part 
of  the  countiy  that  has  never  been  adequately  settled. 
And  if  is  a  part  of  the  country  in  which  a  comparatively 
small   proportion  of  the  population  dwell. 

.About  two-thirds  of  India  is  purely  vmder  British 
rule,  and  about  one-third  fonn  the  feudatory  States. 
The  whole  are  lacTcing  in  adequate  supplies  of  transpor- 
tatioi^-facilities  of  any  kind.  The  railway  system,  if 
we  bear  in  mind  that  a  large  proportion  of  it  is  single 
track,  is  hardly  greater  than  our  own  to  sei-ve  an  area 
about  the  size  of  Europe,  excluding  two  million  square 
miles  of  what  was  fomierly  the  Eussian  Empire.  The 
roads  outside  great  cities  like  Calcutta.  Bombay,  and 
Madras,  except  v,-here  they  exist  for  purely  military 
purposes,    are  wholly  inadequate.     And,   finally,   the 
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canal  system,  as,  indeed,  is  the  case  with  ourselves, 
leaves  a  good  deal  to  be  desired.  There  are  indications 
that  in  ancient  times  the  canals  in  India  were  far  more 
developed  than  they  are  at  the  present  day.  The 
great  ironworks  which  the  Tata  family,  of  which  Sir 
Dorabji  Tata  is  the  head,  has  virtually  created  is  an 
illustration  of  what  pi-ivate  enterprise  can  do  when  it 
is  unhampered  by  Government  restrictions.  The  coal 
resources  of  India,  as  well  as  the  iron  deposits  to  which 
we  have  just  referred,  are  in  reality  very  large, 
although  here  in  England  scarcely  anybody  ever  hears 
anything  about  them. 

It  is  to  be  hoped,  under  the  new  state  of  things  that 
lias  come  into  being  in  India,  that  facilities  will  be  given 
and  encouragement  offered  to  both  native  and  foreign 
capitalists  who  are  willing  to  exploit  the  great  natural 
resources  existing  in  India.  She  rec|uires  primaiily, 
not  immigration,  for  slie  already  has  a  ■  sufficiently 
large  poj)ulation;  but  she  does  require  vastly  improved 
transportation  facilities  and  imgation  works  upon  a 
great  scale.  In  India's  present  condition  no  class  of 
the  population  is  in  a  position  lo  be  taxed  to  find  tho 
means  for  creating  these  urgently  needed  accessories 
of  civilisation.  Private  enterpnse,  if  it  were  encour- 
aged, would  find  the  means.  If  it  was  successful  it 
takes  a  rich  reward,  and  if  it  fails  it  alone  has  to  bear 
the  losses  incun-ed.  In  the  wild  schemes  that  have 
Ijeen  adopted  here,  for  example,  by  the  Government 
from  time  to  time,  and  many  of  them  wisely  aban- 
doned during  and  since  the  War,  the  whole  country 
has  to  suffer  for  the  mistakes  of  one  or  two  individuals 
wlio,  for  the  moment,  have  control  of  the  Government. 


CROP  REPORTS.  \ 

The  International  Institute  of  Agriculture   at    Eome 
furnishes  some  interesting  information  on  the   condi- 
tion of  the  cereal  crops  in  the  countries  of  the  northern 
hemisphere.     News  received  from   the   United  States 
speaks  favourably  of  the  wheat' crop,  especially  of  the 
spring  wheat  which  is  expected  to  yield    a   crpp  of 
6.8  million  metric  tons,  as  compai-ed  with  5.7  milUon 
metric  tons  in  1920,  and  an  average  of  7  million  metric 
tons  for  the  previous  five  years.     For  the  autumn  and 
spring  wheat  combined,    the  total  production  should 
reach  22.6  milhon  metric  tons,  as  against  21.4  million 
metric  tons  in  1920,  and  an  average  of  22.6  million 
metric   tons    for  the  previous   five   years.     Tlie   oats 
crop  is  not  so  promising :  the  estimated  yield  is  only 
20.4  million  metric  tons,  as  compared  with  22.2  million 
meti-ic  tons  in  1920.  and  an  average  of  20.8  milhon 
metric  tons  in  the  pr-eceding  five  years.     The  predicted 
crop  for  barley  is  4.2  millioo  metric  tons,  in  contrast 
with  4.4  million  metric  tons  in  1920.  and  an  average 
for  the  five  prevous  years  of  4.5  million  metric  tons. 
Rye  is  expected  to  yield  1,8  million  metric  tons,  or 
an  increase  of  0.1    million  metric  tons  over  the  1920 
crop  and  over  the  average  for  the  five  preceding  years. 
In  Bulgaria  the  outlook  is  more  favourable  in  all  cases. 
The  estinuited  wheat  crop  is  twenty-lliree  per  cent, 
in  excess  of  that  for  1920 ;  the  i->'e  crop  as  predicted 
is   forty-five   per  cent,    greater:    the   anticipated   oats 
crop  shows  a  rise  of  as  much  as  sixty-three  per  cent.  : 
and  even  the  estimated  barley  crop  is  nine  per  cent, 
greater  than  in  1920.       Much  better  crops  are  also 
expected  in  Algeria,  where  the  1920  harvest  was  ex- 
ceptionally ptx)r. 

More  recent  information  on  the  grain  crops  of  the 
f^nited  Stales  as  contained  in  the  r'e])oi-t  of  the 
.\nierican  Department  of  .\gricullure  shows  a  less 
favourable  condition  on  July  1.  .\s  in  the  United 
Kingdom  the  crop  area  has  been  suffering  from  a  severe 
(h'ought.  The  area  under  corn  is  reported  to  be 
KiS. 901,000  acres,  or  some  four  per  cent,  more  than 
in  1920.  The  Crop  Reporting  Board  states  that  the 
estimated  harvest  on  July  1  was  3. 12:], 000, 000  bushels, 
or  109.000,000  bushels"  loss  than  the  1920  harvest. 
As  a  result  of  the  drought  tho  estimated  crop  of  spring 
wheat  is  reduced  to  2.35.000,000  bushels  which  is, 
liowover,    over   25.000,0(10   busliels   in    excess    of   the 


actual  yield  in  1920.  The  total  reduction  in  the  esti- 
mated crops  of  spring  and  winter  wheat  combined  as 
compared  with  the  predicted  total  on  June  1  is  only 
20,000,000  bushels.  Yet  even  with  this  reduction  the 
total  estimated  wheat  crop  of  809,000,000  bushels  is 
20,000,000  bushels  more  than  the  harvest  of  1920. 
A  decHne  is  also  I'egistered  in  the  oats  crop,  the  esti- 
mate of  1,329,000,000  bushels  contrasting  with 
1,524,000,000  bushels  for  1920.  Bartey  is  expected 
is  show  a  decline  of  18,000,000  bushels,  partly  as  the 
result;  of  a  reduced  acreage,  and  partly  as  a  result 
of  less  favourable  climatic  conditions.  On  the  other 
hand,  a  larger  production  of  rye  is  anticipated  despite 
the  smaller  area  under  this  crop. 

From  Canada  comes  the  news  that  the  crop  situa- 
tion is  not  so  promising.  In  Manitoba  and  Saskatche- 
wan black  rust  has  appeared.  Whilst  'the  actual 
damage  done  has  not  yet  been  estimated,  it  is  felt 
that  the  result  depends  to  a  large  extent  upon  the 
climatic  conditions  up  to  the  middle  of  August.  So 
far  the  weather  does  not  favour  the  spread  of  black 
rust.  Some  regions  have  suffered  to  a  greater  extent 
than  in  the  previous  decade  from  heavy  hailstonns. 
It  is  reported  that  harvesting  operations  will  begin 
early  tliis  year  and  will  be  in  full  swing  in  the  three 
prairie  provinces  by  the  middle  of  August. 

It  is  satisfactory'  to  learn  that,  according  to  ^Ir. 
Raczynski,  the  Polish  Minister  of  Agriculture,  that 
the  autumn  crops  in  Poland  are  expected  to  exceed 
those  of  1920  by  100  per  cent.  It  is  only  the  spring 
crops  in  the.  district,  of  Posen  that  have  jSuffered  from 
the  drought,  and  even  here  the  effect  is  not  too  pro- 
nounced. The  geaeral  belief  now  is  that,  instead  of 
im[X)rting  foreign  corn  this  year,  Poland  will,  in  addi- 
tion to  catering  for  her  own  needs,  be  able  to  satisfy 
the  demands  of  Upper  Silesia.  The  necessary  agri- 
cultural operations  in  connection  with  the  harvest  will 
be  facihtated  by  the  demobilisation  as  well  as  by  the 
expected  return  of  30,000  horses  from  Germany.  No 
less  than  seventy-five  per  cent,  of  the  quantity  of 
grain  required  for  the  autumn  sowing  is  already 
available. 

Taking  the  separate  crops  in  so  far  as  information 
is  available  from  the  different  countries,  the  Infer- 
national  Institute  of  Agriculture  has  prepared  an 
interesting  summary.  For  seven  countries,  including 
the  United  States,  the  output  of  wheat  is  estimated 
at  32.4  million  metric  tons,  or  ninety-six  per  cent,  of 
the  quantity  secured  in  1920.  "These  figures  are 
influenced  by  the  poor  crops  obtained  in  India  last 
spring  season,  wliich,  however,  from  the  point  of  view 
of  international  commerce  is  of  limited  importance." 
For  oats,  the  estimated  crop  from  four  countries,  in- 
cluding the  United  States,  is  21  million  metric  tons,  or 
93.7  per  cent,  of  the  1920  harvest.  The  barley  crop 
from  five  countries,  again  including  the  United  States, 
is  estimated  at  6  million  metric  tons,  or  an  increase 
of  nineteen  per  cent,  over  the  corresponding  crop  for 
1920.  In  the  case  of  lye  the  crop  from  four  countries 
is  predicted  to  amount  lo  2.7  million  metric  tons,  re- 
presenting an  addition  of  nine  jier  cent,  as  compared 
with  1920.  As  regards  other  countries  for  which  an 
estimate  is  not  j'et  available,  it  appears  that  favour- 
able crops  are  expected  from  eleven  countries,  includ- 
ing Canada,  Germany,  France.  Ireland,  and  Denmark. 
Reports  from  England  and  Wales,  Scotland,  Italy, 
Switzerland  and  Czecho-Slovakia  indicate  medium 
crops.  In  Japan,  however,  indications  to  date  pomt 
to  somewhat  unfavourable  results. 


raleKti>it>  ill  Ti-dii.'iilii.n  fr.un  U'^ir  lo  rnitr.  By  A.  R. 
Prince.  Bulletin  of  the  Departments  of  History  and 
I'oUtioal  and  *':conomic  Science  in  Queen's  I  niversity. 
Kingston.  Ontario,  Canad...  (Kingston,  (-»ntano  ;  The 
Jackson  Press.)  ,,        „  ■  ., 

Ofhn    People's    ^[o,n•,|.        By     •  A   1  rustee.  Price 

2$  M.  (London:  Mills  and  Bo.mi.)  Contains  chapters 
on  investments,  proving  a  will,  distinctions  between 
capital  and  inconie,  the  payment  of  annuities,  legacies  to 
minors,  choosing  executors  and  trustees,  and  the  I  ublic 
Trustee  and  other  corporate  trustees. 
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Intrustrial  €om]^mm, 

HUDSON'S  BAY  COMPANY. 

Issued  Capital  :   fS.COO.OOO,  in  400.000  S^o  Cum.  Pref.  £5 
Shares  and  1,000,000  Ord.  £1  Shares. 

Income 
from  Land 
Depart. 
Tear  to 
Mar.  31 
£ 


Year  to 
UaySl 


1915  ... 

1916  ... 

1917  ... 
918  ... 

1919  ... 

1920  ... 

1921  ... 

Year 

to 

May  31 


, — Profit  from — s 
Fur         General    Interest, 
Sales      Trading        &o. 

33,536»  63,407  54,937  205,402 

23,091  247,303  63,488  233,791 

37,549  214,433  71,392  388,390 

44,045t  234,601t  99,246t  634,429  1,012,321 

160,382t  206,5 1.5t  109,113t  53-,210  1,014,378 

203,8o7t  198,669t  120,46;t  658,098  1,181.091 

84,086»  201,960  111,887  693,742      936,503 

f Xiiv.  on  Ord.- ^ 

Dir.        Trade    Land    Amount 


Total  and  Net 

Income   Expenses    Income 


£ 

290,210 
567,673 
711,764 


£ 

254,099 
269,704 
269,281 
254,734 
287,662 
541,695 
456,643 


£ 

36,111 
397,969 
442,483 
767,587 
726,616 
639,393 
467,861 


Xet 
Profit 

£ 
36,111 
297,969 
412,483 
757,587 
736,616 
639,393 
467,861 


on  5%  Subject  Tax 
Prefce.  to  Tax  Free 
*  %       ?o 

Nil 
15 


90,102 
91,871 
100,000 
100,000 
100,000 
100,000 
100,000 


Paid  in 
Dir. 

£ 


su        — 


15 

20 


25 

25 


15 
20 
20 
15 
15 


200,000 
300,000 
400,000 
450,000 
400,000 
400,000 


Special 
Alloct'ns 
£ 
2,773 
6,655 
21,998 
238,782 
138,075 
321,262 
45,749 


Carried 
Forward 

£ 
118,144 
117,587 
1S8,672 
156,877 
195,417 
201,4501 
155,661(a) 


(a)  Alter  transfer  of  £32,098  from  taxation  reserve  to  land 


1915 
1916 
1917 
1918 
1919 
1920 
1931 

*  Loss 
account. 

t  Alter  provision  for  excess  profits  doty  ar.d  other  contingencies. 
;  After  transfer  of  £187,902  from  taxation  reserve  to  land  account. 

As  generally  anticipated,  the  trade  collapse  of  last 
autumn  has  rather  severely  affected  the  profits  of  this 
Company  for  the  twelve  months  to  May  .31  last.  The 
fur  trade,  from  which  a  net  profit  of"  £203,6.57  was 
obtained  in  1919-20,  now  shows  a  loss  of  j684,086, 
which  the  directors  consider  moderate  in  view  of  the 
unprecedented  severity  of  the  depression  in  this  depart- 
ment of  the  Company's  business.  The  income  from 
"  saleshops  "  has  also  been  veiy  severely  affected,  but 
this  has  been  offset  by  the  satisfactory 'results  shown 
by  "  other  trading,"  the  total  pr6fit  from  both  sources, 
as  shown  in  the  above  table  amounting  to  £204.960, 
against  £198,669  for  the  previous  vear.  Interest  and 
profit  at  Winnipeg  head  office  amounted  to  £111,887, 
against  £120,467,  but  rec«ipts  on  land  account  have 
been  increased  from  £658,098  to  £693.742,  the  total 
income  from  all  sources  after  charging  the  loss  on  the 
fur  trade  accordingly  amounting  to  £926.503.  as  com- 
pared with  £],181,691  for  the  previous  year.  It  is 
stated  that  in  arriving  at  the  results  a  very  conserva- 
tive policy  has  been  adopted  in  regard  to  the  allowance 
for  depreciation  of  stocks.  In  contrast  with  the  three 
preceding  years,  however,  no  provision  has.  presum- 
ably, been  made  foi;  "excess  profits  duty  and  other 
contmgencies."  Administrative  expenses  have  been 
increased  by  £32,479  to  £131.2.53,  but  taxation  charges 
which  are  mainly  on  land  account,  have  fallen  bv 
£115.532  to  £327,389  leaving  a  net  income  of  £467,861 
against  £639,393.  The  Preference  dividend  absorbs 
£100.000.  while  the  dividends  in  respect  of  general 
trading,  and  land  sales  are  maintained  at  twenty-five 
per  cent.,  subject  to  tax,  and  fifteen  per  cent.,  free  of 
tax,  respectively  absorbing  £400.000.  Xo  allocation  is 
made  to  the  pensions  resen'e  or  investment  deprecia- 
tion account  which  received  £195.000  and  £80.000 
respectively  a  year  ago,  while  the  addition  to  capital 
reserve  is  slightly  reduced  to  £45.749.  A  sum  of 
£32.098  (against  "£187,902)  is  transferred  to  credit  of 
the  land  account  from  the  Canadian  taxation  resen-e. 
the  undivided  profits  carried  forward  accordingly  bein"- 
£155.661,  as  compared  with   £201,450  brought  in. 

The     followng    table     shows    the     balance-sheet 
position :  — 


LIABILITIKS. 


Reserves 
and 
Issued        Sundry        Carrr- 
ilar    Capital      Creditors*    forward 

31  £  £  £ 

1920     3.000,000  4.012,644  1,188,691 

1931     3,000,000  3,621,940  1.156,.553 


ASSETS. 

Debtors, 
Loans 
and   ■ 
Cash 
Fur  Other    General    in  London 

Trade        Trade      Invest-  and 

Accotmt    Accounts  ments      Winnipeg 

£  £  £  £ 

1,008.090  4.10.'j,591  1,238,6.50     l,S49,0O5 

1,503,947  4,274,200t    391,916    1,603,424 


*  Including  provision  for  taxation  and  final  dividend  payments, 
t  Including  premises  in  London,  £89,360. 


The  reserves  include  insurance  and  pension  funds 
of  £90,000  and  £275.000  respectively,  and  a  provision 
of  £325,000  for  extensions  and  improvements.  The 
capital  reserve  is  increased  b)-  the  allocation  now  made 
to  £310,892.  The  assets  show  that  the  capital  em- 
ployed in  the  fur  trade  as  at  May  31  last  amounted  to 
£1,508.947,  against  £1,008,090,  the  increase  being 
mainly  due  to  additional  advances  in  respect  of  outfit. 
The  amount  invested  in  "  saleshops  and  other  trading  " 
is  represented  by  builchn^s  snd  sites  £1 .389,605,  c^ods. 
<S:c.,  £947,326,  debtors  £1,743,897.  and  cash  £24,763. 
Debtors  in  London  and  Winnipeg  have  been  increased 
bv  £194,599  to  £1.239,828.  and  cash  bv  £132,477  to 
£152,756,  but  Treasury  bills  amounting  to  £516.556 
have  been  realised  and  investments  reduced  from 
£1.238.650  to  £391.915.  Sundry  creditors,  however, 
including  final  dividends  payable  have  also  fallen  from 
£4,012,644  to  £3,621.940.  Excluding  advances 
( £99^,459)  and  stocks  the  liquid  assets  show  a  deficiency 
of  £141,802,  as  compared  with  current  liabilities  in- 
cluding final  dividends  payable,  whereas  at  the  date_of 
the  previous  balance  sheet  a  surplus  existed  of 
£895,599. 

During  the  twelve  months  to  March  31,  1921,  land 
sales  amounted  to  178.301  acres,  as  compared  with 
276.629  acres  for  the  previous  year,  while  5.886  acres 
reverted  to  the  Company  under  cancelled  sales  leaving 
2,835,934  acres  in  hand.  On  Marcli  31  last  instal- 
ments to  be  received  on  sales  amounted  to  £4,254,868, 
as  compared  with  £4,061,073.  Land  sales  lor  the 
current  financial  year  are  not  likely  to  show  any  sub- 
stantial improvement,  but  a  recovery  may  be  expected 
in  the  saleshops  and  fur  departments.  The  removal  of 
the  excess  profits  duty  should  prove  to  be  of  consider- 
able advantage  to  the  Company  which,  unlike  its  com- 
-petitors.  has  been  subject  to  the  twofold  burden  oi 
Canadian  and  English  taxes.  On  the  basis  of  last  year's 
distribution  of  46y  per  cent.,  subject  to  tax,  the 
Ordinar\'  shares,  now  quoted  at  £6  ex  dividend,  afiord 
a  return  of  7.4  per  cent.,  while  ^ve  per  cent.  Cumula- 
tive I  £5")  Preference  shares  at  4  yield  6.2  per  cent. 


NOBEL   INDUSTRIES,    LIMITED. 

Issued  Share  Capital :  £15,738,427,  in  6,375,160  6°o  Cumulative 
Preference  shares,  7,919,629  Ordinary  shares,  1,443,069 
Deferred  shares,  and  569v  fractional  shares  of  £1  each, 
fuUy  paid. 

8%  Seven-year  Secured  Notes. 

Interest  Preference     Ordinary  'Deferred  Written    Carried 

Year     Profit*     Charges  Dividend    Dividend  Dividend  off         Forward 

£             £t           £t           £t        %  £t       %  £            £ 

1918  663,687   —     —    466,081  9  —         —  127,775   250,389 

1919  991,555   —    252.587  526,036  10  60,372  5 

1920  .849.996   22,923  261,698   —    —  —    —  38,266   757,498 

•  Kepresented   by   dividends,   less   tax,   received   from   constituent  and 
associated  companies.  t  After  deduction  of  income  tax. 

For  the  year  1920  the  profit  of  this  Company 
amounted  to  £849,996,  which,  althougli,  considerably 
below  the  estimate  contained  in  the  prospectus  of 
October  last,  may,  on  the  whole,  be  considered  satis- 
factory. In  the  previous  report,  the  profits  for  1918 
and  1919  were  shown  in  one  total  at  £1,655,242,  but 
from  particulars  subsequently  furnished  it  would 
appear  that  the  profit  in  each  of  those  years  amounted 
to  £663,687  and  £991,555  respectively.  It  should 
be  clearly  understood  that  the  income  of  the  Company, 
being  entirely  represented  by  di\ddends  received  from 
its  constituent  and  associated  undertaking,  is  accord- 
ingly arrived  at  after  allowing  for  income  tax 
deducted  from  such  dividends.  Interest  on  the  note 
issue  of  November  last  absorbs  £22,923,  and  the  pre- 
ference dividend,  after  deducting  income  tax.  £261,698, 
as  compared  with  £252,587.  As  announced  in  May 
last  the  directors  do  not  recommend  any  dividend  on 
the  Ordinary  or  Defen-ed  shares,  which  received  ten 
per  cent,  and  five  per  cent.,  respectively,  for  1919. 
A  sum  of  £38.266  (against  £127,775)  is  written  off 
issue  and  preliminary  expenses,  leaving  a  balance  of 
£757,498  to  be  carried  forward,  as  compared  with 
£230,389  brought  in.  In  view  of  the  present  indus- 
trial position  and  the  uncertainty  of  the  future,  share- 
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holders  can  scarcely  question  the  action  of  the  directors 

in  conserving  the  liquid  resources  of  the  Company. 

The    following    table    shows    the    balance    sheet 
position :  — 


LIABILITIES. 


ASSBTS. 


Issued         Sundry       Carry-        Sundry    Invest- 
Dec.      Capital     Liabilities    forward  '  Properties  menta 

31  £  £  £        1         £  £ 

1919     14,8.|4,926     1.691,201    2.11.473:      85,976  15,708,437 


Preliminary 
Debtors        and 
and  Issue 

Cash      Expenses 

£  £ 

850,412      127,775 


1920     18,701,351     3,981,4-19    757,498  '■    175,420  21,146,446  1,955,305     :223,127 

During  the  period  under  review,  the  issued  ordinary 
capital  has  been  increased  from  £7,440,473  to 
£7,919,629,  the  preference  from  £5,973,271,.  and  the 
deferred     from    £1,431,182     to    £1,443,638,     while 

£3,000,000  eight  ptr  cent.  Seven-Year  Secured  Notes 
at  ninety-six  and  a-half  were  issued  in  November  last. 
Sundry  creditors  (excluding  dividends  payable)  show 
an  expansion  of  almost  £2,981,000  at  £3,847,030,  due 
mainly  to  the  increase  in^the  liability  to  constituent 
and  associated  companies  from  £845,632  to 
£3,347,793,  and  the  creation  of  a  bank  loan  of 
£367,232.  Among  the  assets,  investments  at  cost  have 
been  increased  by  £5,438,009  to  £21,146,446,  repre- 
senting shares  in  constituent  companies  £16,971,108, 
and  other  industrial  investments  £4,175,337.  It  is 
pointed  out  that  the  market  value  of  all  quoted  indus- 
trial investments  lield  by  the  Company  for  its  consti- 
tuents at  December  31  last  was  approximately  equal 
to  their  cost.  .\mounts  'due  from  constituent  and 
allied  companies  figure  at  £1,100,821,  against 
£753,589,  sundry  debtors  at  £521,836,  as  compared 
with  £81,962,  while  cash  holdings  are  £317,786,  the 
larger  at  £332,648.  Preliminary  expenses  have  been 
eliminated  from  the  balance  sheet,  but  the  balance  of 
tlie  issue  expenses  incurred  in  November  last  figures 
at  £223,127.  It  is  obvious  that  the  large  increase  in 
trading  investments  has  resulted  in  a  considerable 
shortage  of  hquid  capital,  and  this  stringency  fur- 
nishes in  itself  ample  justification  for  the  conservative 
policy  adopted  by  the  directorate. 

The  report  states  that  the  process  of  consolidation 
and  co-ordination  has  led  to  the  closing  of  a  number 
of  factories,  including  the  National  Explosives  Com- 
pany, the  Cotton  Powder  Company,  Ivynoch  Arklow, 
and  British  Explosives  Syndicate,  now  in  course  of 
voluntaiy  liquidation.  Pending  the  completion  of  the 
liquidations  the  proceeds  of  realisations  have  been  lent 
to  the  Company,  and,  as  indicated  in  the  balance  she^t, 
employed  towards  the  additional  interests  acquired 
since  its  formation.  It  will  be  remembered  that  the 
title  of  the  Company  was  changed  last  year  from 
"Explosives  Trades"  to  "Nobel  Industries"  in 
iiccoi'dance  with  the  alteration  in  the  scope  of  its 
activities,  which  now  embrace  the  manufacture  of  in- 
dustrial explosives,  chemicals,  and  various  metal 
goods.  It  should  be  noted  that  the  Company  holds  a 
large  interest  in  the  Dunlop  Rubber  Company,  the 
Tyre  Investment  Trust  Company,  the  General  Motors 
Corporation  (of  America),  the  British  Dyostuffs  Cor- 
poi'ation,  and  the  British  Cellulose  and  Chemical 
Manufacturing  Company.  In  view  of  the  continued 
dejircssion  in  almost  every  branch  of  industry  the  pros- 
pects for  the  current  year  are  distinctly  uncertain,  and 
large  allowances  may  have  to  be  made  for  the  depre- 
ciation of  investments.  It  v/ill  be  observed  that  the 
interest  for  the  year  on  the  eight  per  cent.  Seven-Year 
Secured  Notes  will  require  £168,000  net  (or  £240,000, 
subject  to  tax),  as  compared  with  £22,923  net  in  re- 
spect of  1920.  The  Ordinary  shares  are  now  quoted 
as  low  as  9s.  and  the  Deferred  at  3s.  9d.  The  Six  pei- 
Cent.  Cumulative  Preference  shares  at  12s.  Ihl.  afford 
a  return  of  9.5  per  cent.,  while  the  Eight  per  Cent. 
Notes  at  97^  vield  8.2 


Depreciat 

lOU 

Dec. 

Gross 

of  plant. 

Net 

31 

Income  Expenseii"> 

&o. 

Proatt 

£ 

£ 

£ 

£ 

1915 

208,927 

145,29?: 

— : 

63,630 

1910 

270,230 

173,4821 

-: 

96,748 

1917 

470,856 

239,270 

39,529 

193,056 

1918 

663,445 

326,800 

61,243 

186,342 

1919 

772,462 

617,040 

57,283 

198,141 

1920 

933,723 

75.1,617 

62,535 

117,570 

THE     MARCONI    INTERNATIONAL    MARINE 
COMMUNICATION  CO.,  LTD. 

Issued  Share  Capital :  £1,192,726  In  £1  Shares  fully  paid  ; 
3,405  5i  %  1st  Mortgage  Eebentures  ol  £20  each :  1:68,100. 

Ordinary  To        Carried 

/—Dividend—,  Reserve  Porwardt 

£          o'  £              £ 

38,200  12i  3,500   33,842 

51,018  15  20,846   61,279 

89,997  15  60,000  105,418 

150,000  15  —    141,70" 

178,909  15  —          107,8905 

178,909  16  —            46,552 

•  Including  difference  in  excliange  and  depreciation  ol  investments, 
t  Subject  to  excess  [irofits  duties.         t  Depreciation  included  in  expenses. 
§  Alter  paying  £64,000  on  account  of  B.P.D. 

Considerably  reduced  profits  are  shown  in  this  Com- 
pany's report  for  the  year  1920.  The  gross  revenue, 
at  £933,723,  was  £161,261  larger  than  in  the  previous 
period,  but  this  increase,  which  has  been  due,  "  in  sub- 
stantial part,"  to  the  payments  by  shipowners  in 
respect  of  the  increased  remuneration  of  telegi-aph 
operators,  is  more  than  offset  by  an  expansion  of  nearly 
^236, 600  in  expenses,  chiefly  under  the  heading  of 
ship-telegraph  stations.  As  shown  in  the  above  table, 
the  allowance  for  dejireciation  of  plant  and  apparatus 
has  also  been  increased  from  £57,282  to  £62,535. 
leaving  a  net  profit  (subject  to  excess  profits  duty)  of 
£117,570,  .as  compared  with  £198,141  in  the  previous 
year.  It'is  pointed  out  that  this  decline  has  been  very 
largely  due  to  exceptional  circumstances  connected  with 
the  fluctuations  of  the  exchanges  and  the  depreciation 
of  investments,  which  involved  a  "  temporary  loss  "  of 
£67,596.  The  dividend  is  maintained  at  fifteen  per 
cent.,  absorbing  £178,909  and  involving  a  reduction  in 
the  Ijalance  carried  forward  from  £107,890  to  £46,552. 
This  is  subject  to  excess  profits  duty  for  the  years  1916 
to  1920  inclusive,  less  £54,000  paid  on  account  last 
year,  and  to  corporation  profits  tax  for  1920. 

The  changes  which  have  taken  place  during  recent 
years  in  the  balance  sheet  position  are  shown  below  :  — 


LIABILITIKS. 

Reserves 

ASSETS. 
Licences,  General 
Eights      Invest- 

and 

Trade         ments 

Debtors 

Dec. 

Issued       Sundry 

Carry- 

Fixed 

Invest-         and 

and 

SI 

Capital"  Creditorst 

forward 

Assets 

ments        Loans 

Cash 

£                 £ 

£    - 

£ 

£             £ 

£ 

191S 

ni,340      450,882 

349,773 

602,301 

220,086      301, .109 

388,29? 

1919 

1,289,106      466,884 

469,903 

673,236 

228,880      726,674 

698,103 

1920 

1,260,826      669,979 

354,566 

771,716 

231,880     603,184 

678,591 

*  Including  debentures 

t  Including  dividends  payable  but  excluding  liability  for  E.P.D. 

During  the  past  year  £28,280  Debentures  were  re- 
deemed, leaving  a  balance  outstanding  of  £68,100. 
Sundi-y  creditors  which,  it  should  be  noted,  do  not  in- 
clude the  liability  for  taxation,  show  an  expansion  of 
£103,095  at  £569,979.  The  general  reserve  has  been 
reduced  to  £208,014  by  the  transfer  of  £50,000  to  the 
reserve  for  absolescence  of  plant,  which  stands  at 
£100,000.  On  the  assets  side,  plant  and  apparatus  and 
stores  show  additions  of  £162,015,  but,  allowing  for 
depreciation,  the  actual  increase  does  not  e.xceed 
£99,480.  Licences  and  rights  and  shares  in  associated 
companies  show  little  alteration  at  £231,880.  but  in- 
vestments and  loans  have  been  reduced  from  £726.674 
to  £603,184,  debtors  from  £556.530  to  £545,562,  and 
cash  holdings  from  £41,574  to  £33,030.  A  summary 
of  tiic  position  shows  that  the  liquid  assets  exceed 
current  liabilities,  including  final  dividends  payable  by 
£611,796,  as  compared  with  £857.893  at  the  date  of 
the  previous  balance  sheet.  It  should  be  noted  that 
this  esiiinate  does  not  take  into  account  the  outstand- 
ing liability  for  taxation.  On  the  other  hand.  Govern- 
ment securities  and  moneys  abroad  are  entered  at  values 
ruling  on  December  31,  1920.  but  on  June  30  last  the 
capital  in\olved  had  substantially  ajipreciated.  The 
Compaiiv's  business  during  the  current. year  will 
probably  be  rather  severely  affected  by  tlie  general 
depression  in  trade.  On  tlie  other  hand.  dei)reciation 
of  Government  investments  and  exchange  adjustments. 
which  involved  a  debit  of  approximately  £70,000 
against  the  profits  in  1919  and  £67.000  in  1920,  should 
represent  a  much  smaller  charge  during  the  cuiTent 
year.  The  shares  are  now  quoted  at  24s.  2d.  ex  divi- 
dend, at  wliich  jnice  a  yield  of  8.3  percent,  is  afforded 
on  the  basis  of  a  dividend  of  10  per  cent. 
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THE   INTERNATIONAL  TEA  COMPANY'S 

STORES,    LIMITED. 

Issued  Capital:  £1,700,000,  in  120,000  6%  Cumulative 
First  Preference  Snares,  250,OOD  7%  Cumulative  "A"  Preler- 
en3e  Shares,  and  850,000  Ordinary  Shares  of   £1  each  fully  paid. 


V.ar 
r-nded 
April   Proat' 


1914 
1015 
1916 
1917 
1(118 
1919 
1920 
1931 


£ 

127,733 
159,979 
113,344 
160,889 
216,740 
166,831 
250,974 
,  251,680 


Depre- 
ciation Taxatiou 


£ 

25,000 
30,000 
22,000 


£ 

2,000 
2,000 
5,000 


22,000  10,289 

20,000  50,297 

20,000  18,422 

20,000  47,130 

20,000  — t 


Net 
Profit 

£ 
100,733 
127,979 

86,344 
128.600 
146,443 
128,409 
183,854 
231,6801 


Pref. 

DiT. 

£ 
36,000 
30,000 
36,000 
36,000 
36,000 
36,000 
46,702 
63,600 


Ordinary 

r-Div.-~, 

£        % 

45,000    9 

50,000  10 

35,000     7 

60,000  10 

60,000  12 

60,000  12 

102,000  12 

102,000  12 


To  Re-  Carried 
series  Forwar^i 


£ 

20,000 
40,000 
20,000 
20,000 
40,000 


£ 

9,460 
11,329 

6,673 
19,273 
29,717 


20,000  42,127 
36,471  41,808 
20,000  197,889 


*  Subject  to  depreciation  and  taxation.        •  Not  ascertained. 
J  Subject  to  excess  projts  duty  and  corporation  tax. 


For  the  twelve  months  to  April  2.3  last  the  profit  of 
I  his  Company,  subject  to  clepreciation  and  taxation, 
amounted  to  £2.51,580,  which  although  practically  the 
same  as  in  the  previous  year  may  be  considered  very 
satisfactory,  having  regard  to  the  effects  of  the  trade 
depression  and  the  necessity  to  provide  for  the  heavy 
fall  in  the  value  of  stocks.  As  shown  in  the  alx)ve 
table,  the  allowance  for  depreciation  is  maintained  at 
£20,000,  but  no  specific  provision  is  made  for  excess 
profits  duty  and  ^corporation  tax,  whicl^  absorbed 
£47,120  in  respect  of  1919-20.  The  Preference  divi- 
dend amounts  to  £.5.3,500,  as  compared  with  £46,702, 
while  the  Ordinai-y  dividend  is  maintained  at  twelve  per 
cent.,  absorbing  £102,000.  A  sum  of  £20,000  is  again 
placed  to  the  reserve  leaving  a  balance  of  £97.889  to  be 
carried,  subject  to  excess  profits  duty  and  col-poration 
tax,  as  compared  with  a  net  balance  of  £41,808  brought 
in  from  the  previous  year. 

The  position  as  shown  in  recent  balance  sheets  is 
analysed  below:  — 


LIABILITIES. 


ASSETS. 


April 


Issued 

Capital 

£ 

1919  '1,100,000 

1920  1,700,000 

1921  1,700,000 


Sundry 

Lia- 
bjUtiea* 

£ 
713,212 
688,892 
687,795 


Reserves 

and 

Carry' 

forward 

£ 
611,377 
166,714 
242,796 


Fixed 
Assets 

£ 
686,086 
643,212 
736,785 


Oood- 
wiU 
£ 
626,675 
626,676 
626,676 


Stocks 

£ 
619,168 
822,820 
686,801 


Invest- 
ments, 
Debtors 
and 
Cash 

£ 
493,661 
462,899 
480,329 


'  Including  temporary  loans  and  final  dividends  payable. 


Temporary  loans  have  been  reduced  from  £205,307 
to  £102,017,  but  it  should  be  noted  that  creditors  as  at 
April  23  last  do  not  include  the  outstanding  liability  for 
excess  profits  duty  and  corporation  tax.  The  reserve 
which  was  reduced  to  £104,906  in  1919  bv  the  bonus 
capitalisation  of  £350,000  now  stands  at  £144,906. 
The  fixed  assets,  less  depreciation,  show  a  net  increase 
of  £93,573  largely  on  account  of  additions  to  freehold 
properties,  but  stocks,  valued  at  cost  or  under,  have 
been  reduced  by  £136,019  to  £686,801,  and  govern- 
ment investments  by  £20,000  to  £57,000.  Other  in- 
vestments, which  are  of  a  trade  nature,  are,  however, 
luichanged  at  £51.(100.  while  cash  holdings  have  been 
increased  from  £60,826  to  £100,212.  Goodwillat 
^:626,675  still  occupies  a  prominent  position  in  the 
lialance  sheet.  It  will  be  observed  that  the  current 
liabilities  excluding  temporary  loans,  and  liability  for 
special  taxation  exceed  the  liquid  assets,  excluding 
stocks  and  trade  investments,  by  £56,448,  as  compared 
with  £71,686  at  the  date  of  the  previous  balance  sheet. 

Having  regard  to  the  nature  of  its  activities,  the 
Company  is  not  likely  to  be  unduly  affected  b.y  the 
prevailing  trade  depression.  It  is  satisfactory  to'learn 
tliat  stocks  have  been  valued  on  a  conservative  basis, 
and  substantial  benefit  should  be  derived  from  the 
removal  of  the  excess  profits  duty.  There  is  no  quo- 
tation foi-  the  Ordinary  shares  whiili  are  held  pri- 
vately. The  Six  per  Cent.  Cumulative  First  Prefer- 
ence shares  at  £4  yield  7.5  per  cent.,  while  the  Seven 
(Cumulative  "A  "  Preference  shares  at  lis.  6d.  give 
f^  tier  cent. 


WATNEY,   COMBE    REID  &  CO.,  LTD. 

Issued  Share  Capital  £5,765,327  in  £1,783,561  5%  Cumulative 
1st  Pref.  Stock,  £3,185,410  4%  Preferred  Ordinary  Stoclt,  and 
£796,353  Deferred  Ordinary  Stoclt,  fully  paid,  3J%  Perpetual 
1st  Debenture  Stock. 

Tear  to  Trading  Deb.  Int. 

June      Proiit,  Net  To        Pref.  and      Deferred      CaiTied 

30  &c.       Expenses  Profit   Reserves  Prefd.  Divs.  Dividend    Forward 


£  £  £ 

1914  904,224  495,361  408,863  — 

1915  885,486  470,694  414,79a  — 

1916  896,411  510,375  386,030  — 

1917  1,112,869  596,232  616,637  — 

1918  1,603,931  660,616  943,316  300,000" 

1919  1,587,901  645,907  941,994  350,000» 

1920  1,790,253  895,569  894,684  278,000» 

1921  1,417,891  978,208  439,683  — 


fi  £ 

412,269  —    — 

406,956  —    — 

371,396  —    — 

412,001  63,708  8 

396.440  127,116  16 

382.441  191,124  24 
375,726  191,124  24 
374.861  191,124  24 


£ 

26,143 
33,978 
48,61  9 
89,546 
209,006 
227,433 
277,268 
150,962 


Fixed 

Assets  Debtors 

and  Stocks, "  Invest-         and 
Goodwill       &c.       mente       Cash 

£  £  £  £ 

9,730,516  803,6691,239,586  1,376,134 

10,088,707  619,283    902,505  1,380,835 
bnt 


'^  For  defeiTed  maintenance  taxation  and  contigeucies,  &c. 

The  accounts  of  this  brewery  concern  for  the  twelve 
months  ended  .June  30  last  show  that  the  trading 
profit  (including  miscellaneous  income)  amounted  to 
£1,417,89],  which  represents  a  dechne  of  almost 
£372,400  as  compared  with  the  previous  year.  This 
decline  is  not  offset  by  any  reduction  in  expenses 
which,  on  the  contrary,  have  been  increased  from 
£895,569  to  £978,208,  "so  that  the  net  trading  profit 
at  £439,683  is  actually  £455,000  less  than  in  the 
previous  year.  This  balance,  however,  is  not  subject 
to  any  chal'ge  for  deferred  maintenance  contingencies, 
excess  profits  duty  or  capital  redemption  to  provide 
for  which  a  sum  of  £278,000  was  set  aside  a  year 
ago.  Debenture  interest  absorbs  £158,159,  the  Pre- 
ference dividend  £89,286  and  the  PreTen-ed  £127,416. 
.\s  shown  in  the  above  table  the  deferred  Ordinary 
dividend  is  maintained  at  twenty-four  per  cent, 
(rejiresenting  six  per  cent,  on  the  original  defeiTed 
stock),  and  absorbs  £191.124,  leaving  a  balance  of 
£150,962  to  be  can-ied  forward  as  compared  with 
£277,265  brought  in. 

The    balance   sheet    position    is    set    out    in    the 
following  table :  — 

LIABILITIES.  ;  ASSETS. 

Reserves 
and 
June      Issued         Sundry        Carry- 
30        Capital*    Creditoref  forward 
£  £  £ 

1920  10,287,042     1.840,965  1,2J  7,987 

1921  10,284,162     1,868,763      838,604 
*  Including    Debentures.        f  Including    final    dividends    payable, 

excluding  provision  for  taxation,  &c. 

The  expansion  of  £227,798  in  sundry  credit oi-s  is 
mainly  due  to. the  increase  in  the  outstanding  liability 
for  beer  duty  from  £846,672  to.  .£974,870,  and  in 
deposits  (including  interest)  from  £107,306  to 
£209,442.  The  reserve  for  deferred  maintenance  and 
contingencies,  including  excess  profits  duty  and 
corporation  tax,  has  been  depleted  during  the  year  by 
£247,486  to  £456,239,  and  the  resei-ve  for  depreciation 
of  Government  securities  by  £28,748  to  £36,252.  The 
special  reserve  for  capital  redemption  is  practically 
unchanged  at  £85,151,  but  the  insurance  fund  has 
been  increased  £15,000  to  £110,000.  The  fixed  assets 
{including  goodwill)  less  depreciation,  show  net  addi- 
tions of  £352,191  at  £10,088,707,  while  sundry  stocks 
(of  which  the  basis  of  valuation  is  not  disclosed)  have 
been  reduced  by  .£184,386  to  £619,283,  Government 
and  other  investments  by  £337,530  to  £356,520' and 
trade  investments  by  £14,550  to  £450,535.  Debtors, 
incliiding  loans  and  payments  in  advance,  have  also 
fallen  by  £55,286  to  £754,689,  but  cash  and  bills  have 
been  increased  by  £59,987  to  £626,146.  Excluding 
stocks,  trade  and  insurance  fund  investments,  the  liquid 
assets  show  a  deficiency  of  £167,660,  as  compared 
with  current  liabilities  (including  dividends  payable), 
^vhereas  at  the  date  of  the  previous  balance  slieet  a 
surplus  existed  of  £364,209.  Allowance  must  also  be 
made  for  further  outlay  during  the  current  financial 
year  in  respect  of  deferred  maintenance,  excess  profits 
duty  and  corporation  tax.  The  outlook  for  a  business 
of  this  nature  is  at  present  very  uncertain,  but  the 
Company  should  benefit  by  the  removal  of  the 
excess  profits  duty,  especially  if  the  present; 
Licensino-  Bill  becomes  law.  The  possibility  of  greater 
com))etition  in  "the  trade"  should  not,  of  course, 
be  overlooked,  but  there  is  little  likelihood  of  any 
reversion  to  the  cut-throat  competition  which  cliarac- 
terised  the  industry  in  pre-War  years. 
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The  following  table  shows  the  prices  and  yields  of 
the  different  stocks  of  the  Company,  the  yield  on  the 
deferred  Ordinary  being  calculated  on  the  basis  of  a 
dividend  of  fifteen  per  cent. 

.'i"u  Cum.      3J%Perp. 
Deferred  Pref.  Ord.  1st  Pref.        Ist  Deb. 

Ord.        (lOoNon.-oum.)  (Redeemable)      Stock. 
£  £  £  £ 

Piio.>       129ft»  3»«  61  52 

Yield       11-6'%  lU-2%  8-2%  «7-7% 

•El -dividend 


^tto  Issues. 

THE  COMMISSIONERS  FOR  THE  PORT  OF  CALCUTTA. 

Issue  of  £1,000,000  Seven  per  Cent.  Bearer  Debentures 
at  par. 

The  success  of  the  recent  India  loan  and  the  higli 
financial  status  of  the  Port  of  Calcutta  ensured  a  ready 
welcome  to  the  Calcutta  Debentures.  The  latter  are 
secured,  pari  passu,  with  other  loans,  on  the  entire  tolls, 
dues,  and  other  charges  levied  by  the  Commissioners.  The 
unimproved  value  of  their  vested  properties  on  March  31 
last  was  £10,290,000  (at  Is.  Ad.  to  the  rupee),  and  the 
capital  debt  amounted  to  £6,816,000,  after  dedxiction  of 
£990,000  in  the  sinking  fund.  The  income  and  expendi- 
ture of  the  Commissions  for  the  last  six  years  have  been 
(at  Is.  4d.  to  the  rupee)  :  — 


1915-lfi 
1816-17 
1917-18 
1918-19 
l«19-2a 
1920-21 


Income  Expenditure 

£  £ 

1,062,364  993,800 

1,048,229  1,042,116 

'1,065,945  1,041,967 

1,270,567  1,060,962 

1,490,374  1,503,469 

l,800,000t  l,600,000t 

t  Estimated. 


The  subscription  lists  for  the  present  issue  opened  on 
Monday  morning  last  and  closed,  largely  over-subscribed, 
at  noon. 

THE  SOUTH  METROPOLITAN  GAS  CO. 

Offer  of  28,500  Ten  per  Cent.  Cumulative  Participating 
Debenture  stock,  redeemable  at  par  on  September  15, 
1931.  Flat  yield  £6  14s.  per  cent,  per  annum  ;  yield  with 
redemption  £6  18s.  7ci.  per  cent,  per  annum. 

The  South  Metropolitan  Gas  Company,  supplying 
practically  the  whole  of  the  county  of  London  south  of 
the  Thames,  is  probably  the  leading  gas  undertaking  in 
the  United  Kingdom.     The  present  capital  is:  — 

SHARE  CA.PITAI,. 

Authorised-  Issued. 

£  £ 

Ordiuurv              6,609,895  6,609,895 

5%  Preference  Stock  1924     260,000  250,000 

Ordinan*  or  Prefereuce  Stock           1,153,104  — 

LOAN  CAPITAL. 

3%   Debenture  Stock 1,895,443  1,895,443 

Oi%  Redeemable  Debenture  Stock  1931    ...           734,000  — 


10,641,444 


8,755,340 


The  fresh  capital  is  required  for  the  purpose  of  repay- 
ing existing  temporary  Debentures  of  £500,000  and  bank 
loans,  tlie  additional  charge  upon  the  Company's  revenue 
being  ajiproximately  £10,000  per  annum.  The  security 
offered  by  the  present  issue  is  indicated  by  the  annual 
distributable  profit  (certified  by  the  Bo;iid  of  Trade), 
which  for  the  five  pre-War  years  amounted  to  £319,101, 
for  the  War  period  (1915  to  1918),  £252,508,  and  for  1920, 
£346,391.  The  net  revenue  for  the  year  1920  was  more 
than  four  and  a-half  times  the  amount  required  to  pay 
the  interest  on  the  Debenture  stock,  including  tfie  present 
issue.  In  evidence  given  before  a  Committee  of  the 
House  of  Lords  in  1920  the  oflficial  valuation  of  the  Com- 
pany's property  was  placed  at  £14,500.000,  thus  showing 
more  than  adequate  capital  security  for  the  Debenture 
stock  issued  and  now  on  offer.  The  success  of  the  co- 
partnersliip  sclieme,  established  in  the  enterprise  over 
tliiity  years,  has,  of  course,  minimise<l  the  prospect  of 
future  labour  difficulties  for  the  Company.  Considering 
the  Jiigli  status  of  the  borrowers,  the  present  issue  offers 
an  atti active  yield.  The  lists  closed,  oversubscribed,  on 
Wednesday. 

THE  EAGLE  OIL  TRANSPORT  CO.,  LTD. 

Offer  of  £3,000.000  Twelve-Year  Seven  per  Cent. 
Bearer  or  Registered  notes  redeemable  at  par  on  June  30, 
1933,  with  the  option  to  the  Company  to  repay  on  .Tune  30, 
1927.  at  101  per  cent.  Issue  price  for  Bearer  notes.  98  ; 
for  Registered  notes.  97.  Flat  yield  £7  2s.  IQd.  and 
£7  4s.  Zd.  per  cent,  per  annum  respectively. 


The  Eagle  Oil  Transport  Company  was  incorporated  in 
1912  to  operate  a  fleet  of  oil  tankers  for  the  Mexican 
Eagle  Oil  Company.  The  authorised  and  issued  share 
capital  of  the  Company  is  £5,000,000,  divided  into  400,000 
Cumulative  Six  per  (^ent.  Participating  Preference  shares 
of  £5  each,  fully  paid,  and  600,000  r)rflinary  shares  of  £5 
each,  paid  up  to  the  extent  of  £2,200,000,  the  unpaid 
balance  of  £800,000  on  the  Ordinary  shares  being  payable 
by  December  31,  1921.  There  are  no  Debentures  or  Deben- 
ture stock,  except  statutory  ships'  mortgages  for  £297,000 
in  favour  of  the  builders.  TTie  conditions  endorsed  on  the 
notes  now  offered  provide  that  the  Company  shall  not 
create  any  charges  ranking  prior  to  the  current  emission. 
The  proceed  of  the  present  issue  will  be  applied  almost 
wholly  in  the  purchase  of  tankers  in  the  United  Kingdom. 
Current  profits  and  assets  would  seem  to  provide  ample 
assurance  for  the  service  of  the  notes,  but  in  addition  they 
are  unconditionally  guaranteed  as  to  principal  and  in- 
terest by  the  ilexican  Eagle  Oil  Company,  the  divisible 
profits  of  which  exceeded  £5,000,000  for  the  year  ended 
.June  30.  1920.  The  issue  constitutes,  therefore,  a  high- 
class  investment  of  its  kind.  The  lists  closed,  over- 
subscribed, on  Wednesday. 

THE  BRITISH  AUTOMOBILE  TRACTION   CO.,  LTD. 

Offer  at  par  of  200,000  Cumulative  Preference  £1 
shares  participating  up  to  ten  per  cent,  pro  rata  with  the 
Ordinary  shares. 

The  Company  operates  the  "  British  "  omnibuses  in 
London  and  the  provinces,  is  interested  in  a  large  number 
of  other  motor  transport  companies,  and  has  a  working 
agreement  with  the  London  General  Omnibus  Company. 
The  subsidiaries,  in  addition  to  running  excursions  and 
plying  for  private  hire,  jjrovide  regular  services  on 
various  routes,  thus  building  up  a  regular  traffic  similar 
in  nature  to  that  of  the  railways.  The  issued  share  capi- 
tal is  £200,000  in  Ordinary  shares,  in  addition  to  the 
current  emission,  the  proceeds  of  which  are  required  for 
the  repayment  of  .temporary  loans  and  for  general 
development  purposes.  The  directors  anticipate  a  divi- 
dend of  ten  per  cent,  for  the  current  year.  Tliough  the 
motor  lorry  and  charabanc  have  become  a  feature  of  our 
transport  system,  their  earning  capacity  must  remain  for 
some  time  a  speculative  item,  particularly  in  view-  of  the 
uncertainty  as  to  what  powers  the  railways  will  possess 
to  deal  wfth  road  competition.  The  present  Company  is, 
however,  under  capable  management  and  has  spread  its 
risks  over  a  large  area.  It  has  paid  dividends  during 
the  past  eight  years.  The  shares  now  offered  would, 
therefore,  appear  comparatively  attractive.  The  lists 
close  on  iNFonday,  August  8. 

PRODUCER  GAS  PLANTS,  [LTD. 

Offer  at  par  of  50,000  Ten  per  Cent.  Participating  Pre- 
ference shares.  After  a  payment  of  ten  per  cent,  on  both 
Preference  and  Ordinary,  the  surplus  profits  are  divisible, 
nineteen  per  cent,  to  the  Preference  shareholders,  seventy- 
six  per  cent,  to  the  Ordinai-y  shareholders,  and  five  ]>pi- 
cent,  to  the  directors. 

The  Company  manufactuies  a  portable  producer  gas 
plant  which  can  be  fitted  to  any  standard  petrol-driven 
commercial  vehicle.  It  is  claimed  that  this  method  of 
driving  mctor  lorries  is  much  cheaper  than  petrol  and 
adds  only  400  lb.  to  the  weight  of  the  car.  Reliability 
tests  seem  to  have  given  very  satisfactory  results.  The 
undertaking  has  not  yet  passed  completely  out  of  the 
experimental  stage  and  will  hardly  appeal  to  the  investor 
not  possessing  intimate  technical  acquaintance  with  the 
invei;tion.  It  is  to  be  noted  that  the  shares,  on  account 
of  their  limited  number,  will  not  possess  a  very  active 
market.  The  enterprise  is  under  capable  management 
and  conservatively  capitalised.  For  those  willing  to 
lock  up  their  funds  the  shares  now  offered  possess  consider- 
able, if  somewhat  speculative,  possibilities.  The  lists 
close  on  Wednesday.  August  3. 

ASSOCIATED  BELTING  COMPANIES.  LIMITED. 

Offer  of  180.000  Ten  per  tent,  (uniulative  I'leference 
shares  of  10s.  each  at  10s.   6(/.  per  share. 

•  The  Company  was  formed  in  .June  1920  to  acquire  two 
businesses  producing  machine  belting,  for  a  consideration 
of  £260,000  all  payable  in  cash.  The  replacement  value 
of  the  millH  on  May  31  last  was  estimated  at  £204,000, 
and  other  net  assets  at  £59,950,  making  £263.950  in  all. 
.\gainst  this  there  was  an  issued  capital  of  £260.000. 
divided  equally  between  Preference  and  Ordinary  shares. 
No  mention  is  made  of  the  object  of  the  pi-e.sent  issue, 
an  omission  which  is  the  more  undesirable  as  the  details 
of  the  balance  are  also  absent.     Total  net  profits  for  the 
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last  I'oui  and  a-half  years  aie  shown,  iiifonnation  which, 
of  course,  ))iovides  nq  basis  for  tlie  estimation  of  present 
earning  capacity'.  In  view  of  the  paucity  of  detail  re- 
vealed in  the  document  offering  the  shares  for  sale,  the 
emissioii  can  hardly  be  expected  to  appeal  to  investors. 
The  lists  close  on  Wednesday,  August  3. 

THE  BOLTON  AND  DISTRICT   TRANSPORT  CO ,   LTD. 

Offer  of  28.500  Ten  per  Cent.  Cumulative  Participating 
£1  Preference  shares  at  par.  After  the  Preference  share- 
holders have  received  a  ten  per  cent,  dividend  they  are 
entitled  to  twenty-five  per  cent,  of  the  remaining  profits. 

The  Company  has  been  formed  to  carry  on  a  motor- 
transport  business.  The  capital  is  £30,000— £28,500  in 
Preference,  and  £1,500  in  Ordinary,  shares.  E«frigerator 
and  general  delivery  services  will  be  operated  within  a 
radius  of  fifty  miles  from  Bolton.  Substantial  profits  are 
estimated.  All  the  Ordinary  shares,  and  with  them  the 
control  of  the  Company,  are  taken  by  the  promoters. 
Interest  in  the  present  issue  will  be  confijied  to  those  in 
close  personal  touch  with  the  enterprise. 

ISSUES  TO  SHAREHOLDERS. 

I.MptRtAL  Tobacco  of  Canada. — .$6,500,000  Seven  and 
a-Hali  per  Cent.  Convertible  bonds;  1927-71,  at  90. 

MALATA>f  Rubber  Loan-  and  Agency  Coupobation. — 
£25,000  Ten  per  Cent.  Convertible  First  Debentures  re- 
deemable at  110  by  June  30,  1928,  if  not  already  con- 
verted at  par  into  Ordinary  shares. 

Sheffield  axd  District  Cinematogbaph  Theatees. — 
36,000  105.  shares  at  £1  each  in  the  proportion  of  one 
new  share  for  every  two  held. 


RESULTS. 

City  Equ [table  As.sociated. — The  issue  of  250,000 
Eight  jjer  Cent.  Participating  Preference  shares  of  £1 
each  was  over-subscribed,  and  the  lists  closed  on  Wednes- 
day last. 

Port  of  Calcutta. — £1,000,000  Seven  per  Cent.  Bearer 
Debentures  at  par.     Over-subscribed. 

South  Metropolitan  Gas. — £734,000  Six  and  a-Half 
per  Cent,  redeemable  Debenture  stock,  1931,  at  97. 
Oversubscribed. 


Ilepcctions  of  a  Financier.  By  Otto  H.  Kahn.  Price 
10.-!.  6(?.  net.  (London:  Hodder  and  Stoughton.)  A 
volume  of  striking  and  helpful  essays  written  by  a  fin- 
ancier well  known  on  both  sides  of  the  Atlantic,  and 
introduced  by  the  Right  Hon.  J.  H.  Thomas,  P.C., 
M.P.  The  author  has  something  to  say  of  interest  to 
every  class  of  society,  and  deals  with  such  subjects  as 
railway  finance,  ta.xation,  European  and  American 
economics,  and  art,  in  an  authoritative  way,  which 
.should  make  the  book  prove  equally  helpful  to  the  City 
magnat<?,  the  professional  and  the  labouring;  man. 

.t  Biqest  of  British  Economic  nisfory.  By  F.  H.  M. 
Ralph,  M.A.,  and  W.  J.  N.  Griffith,  B.A.  Price  56-.  net. 
(London  :  John  Murray.)  Of  considerable  value  to  the 
economic  student,  covering  the  ground  required  by  prac- 
tically all  existing  examination  syllabuses.  Its  arrange- 
ment is  chronological,  commencini;  with  the  Stone  and 
Flint  Ages. 


COMPANY 

REPORTS  ANALYSED. 

' 

Carry-forward 

Previous 

Year 

/ 

other 

Net 

Pref. 

Ord 

Div. 

Placed  to 

Alloca- 

Ino.( +  ) 

Net 

Ord. 

Name  of  Company 

Year 

Pro6t.* 

'     Div. 

Reserve 

tions 

Amt. 

orDec.(-) 

ProBt 

Div. 

ended 

£ 

£ 

% 

£ 

£ 

£ 

£ 

£ 

£ 

% 

Brewer'tes  aad  Distilleries  : 

Button's  Blackburn  Brewery 

...  ,io;g/21 

■28,632 

17,375 



— 



— 

12,216 

+     2,13; 

— 



Ohlsson's  Oape  Breweries 

...  .'!l/3/21 

17,802 

11,.500 

6t 

31,600 



— 

30,398 

—  25,198 

46,647 

,^t 

Barker's  Burslem  Brewery     

...  2/6/21 

79,394 

12,300 

10 

41,000 

l.>5,000 

— 

25,996 

-t-     1,094 

91,808 

10 

Wafcney  Coombe  Reid            

...  30/6/21 

281,-524 

89,286  1 

4Pf.  0. 
24Df.O. 

}  318,640 

— 

- 

150,982 

—126,303 

468.206(4 -- 

Commercial  and  Industrial : 

African  A-  Eristern  Trade  Curporation 

...  31/12/30 

554,499 

103,924 

17i 

434,451 

— 

— 

207,597 

+   16,124 

1,001,618 

30 

Bud£,'ett(H.  H.  &  S.)              

...  26/2/31 

38,751 

15,748 

13it 

6,250 

10,000 

— 

12,209 

—     3,247 

61,793 

20i 

Fellows  Magneto          .... 

...  31/12/20 

31,961 

9,698 

li 

3,802 

. — . 

— 

24,332 

+   18,560 

— 

— 

Gordon  Hotf  Is              

...  31/5/31 

48,018 

53,075 

— 

— 

— 

36,781 

—     5,057 

124,244 

— 

Hoffnuns  (S.)   ... 

...  :n,3/2i   , 

.S6.877 

26.250 

16 

33,750 

?2,000 

~- 

21,594 

+     4,877 

98,938 

15 

Iraprovt-a  Industrial  Dwellings 

...  30/6 '21     ■ 

45,686 

— 

*t 

46,503 

— 

— . 

153 

—        817 

40,646 

5 

Beeves  &  Sons              

...  30/4/31 

18,046 

■5,332 

20 

13,166 

— 

— 

6,883 

—        442 

— 

30 

Weldons             , 

...  30/6/31 

37,312 

10,000 

12i 

22,600 

— 

— 

38,753 

-h      4.812 

62,950 

30 

Electric  Light  and  Power : 

Conipania  de  Electricidad  de  la  Provincia  de 

B.ienos  Aires             - 

..-.  31/7/20 

8,543 

— 

— 

— 

— 

—      D 

r.  17,919 

-r      S,343 

— 

— 

Financial.  Land  and  Investment : 

Investment  Corporation  of  (;'anada  ... 

...  30/1/31 

33,449 

13,500 

6 

12,000 

5,000  • 

— 

■5,768 

+     1,949 

31,234 

5 

London  &  Brit.  North  America  Co. 

...  31/3/31 

18,444 

11.250 

4 

6,000 

— 

— 

1.1,238 

+     1,194 

16,867 

3 

Malayan  Rubber,  Loan  &  .igency 

...  30/6/31 

1,413 

— 

— 

3,498 

+     1,«3 

9,469 

lOt 

Financial  Trust  : 

British  North  Borneo  Rubber  Trust 

...  30/6/21 

9,435 







_ 



12,000 

+     9,436 

29,811 

3 

Manchester  Trust        

...  30/6/21 

9,996 

— 

7J 

8,770 

. — 

— 

1,226 

— 

11,627 

7f 

Tyres  Investment  Trust         

Gas: 
Newport  (Mon.)  Gas 

...  3S/2/21 

288,076 

— 

1-50 

75,000 

~ 

— 

88,294 

+  88,076 

— 

— 

...  30/6/21$ 

11,101 

^ 

-H 

7,038 

4,000 



747 

-t-          63 

— 

— 

Iron,  Coal  and  Steel : 

. 

Armstrong  (Sir  W.  0-.),  Whitworth  ... 

...  31/12/30 

675,180 

252,500 

10 

551,250 





921,329 

—128,570 

3,661,763 

B6(4y.) 

Brightside  Foundry  &  En£ineering  ... 

...  30/6/20 

15,847 

2,250 

lot 

8,340 

5,000 



2,285 

4-         257 

13,683 

\^ 

Normanby  Iron  Works      ' 

...  30/6/21 

11,165 

3,600 

,12 

7,200 

_ 

— 

1,346 

-t-         365 

11,476 

12 

Warner  &  Co.              

KGning: 

Briseis  Tin  &  General             

...  30/6/31 

7,381 

1,890 

32it 

9,000 

— 

— 

1,737 

—     3,510 

15,917 

37Jt 

...  31/13/20 

5,869 

_ 

3,861 

+     .5,869 

Dr.  848 

3 

Central  Mining  &  Investment 

...  31/12/20 

310,138 

_ 

7* 

266,000 

100,000 

— 

100,396 

—  44,863 

— 

Gurura  River  (Nigeria)  Tin    ... 

...  30/9/30 

2,923 

— 

15 

12,317 

— 

— 

4,617 

—     9,394 

— 

— 

H.  E.  Proprietary  (New)        

...  31/12/20 

18,230 

— 

5 

13,708 

— 

— 

4,622 

-^ 



— 

New  African  Co.          

...  31/12/20 

14,831 

— 

lOf 

19,863 

— 

. — 

11,667 

—     5,032 

— 



Rhodesia  Broken  Hill  Development 

...  31/13/30 

89,960 

— 

10 

36,000 

— 

— 

69,089 

+   54,950 

— 



South  Kalgurli  Consolidated 

...  31/3/21     . 

36,345 

— 

25, 

31,251 

— 

— 

5,395 

-1-     5,094 

— 

—" 

.  31,12/20 


Nitrate : 

Santa  Rita       

Oil: 
Scottish  American  Oil  &  Transport  (1st  tt.)   31,  3/21 

Shipping  : 
British  &  Irish  Steam  Packet  3i;i2;20 

Tea,  Coffee  uiil  Robber  : 
Amalgaraated  Rubber  ...         (1st  yr.) 

Bila  (Sumatra)  Rubber 
Dooars  Tea 

Gingia  Tea        

Igalkande  Rubber  &  Tea 

.Tokai  (.issam)  Tea      

Lung  a  (Sylhet)  Tea    ...         ...         

Merchiston  Rubber     ... 

Sylhet  Tea        

^jnmbang-Deli  (Sumatra)  Rubber    (1st  yr.) 

Waterworks ; 

Cleveland  Water         30;6/31J 

Tork  Waterworks       30/6/21} 


32,076 


128.913   50,880 


13,328 
6,784 


51/12/20 
31/8/20 

31/13/30  Dr.  4i;097 
31/13/30  Dr.  5,768 
31/12/20  Dr.  4,308 
31/12/20  Dr.  36,257 
31/12/20  Dr.  71,863 
31/3/21       Dr.  4,840 


60,000 


15,000 


31/12/20 
31/3'/21 


Dr.  8,629 
Dr.  916 


3,391 

700 


1,200 


(  5  Old     1 

(3JNew| 


3.400 
5,400 


*  Aifcer  providing  for  all  OoTemment  taxation,  prior  charges,  &c. 


Dr.  7,500 
Dr.  5,000 


t  Tax  free. 


.27,576 
32,076 


20,498 

13,328 

10,722 

Dr.  3,566 

Dr.  2,081 

■  Dr.  3,735 

48,998 

Dr.  48,287 

Dr  1,706 

Dr.  4.107      — 

Dr.  916 

1,342      — 
9,983      — 

J  Half-year. 


6,984 


18,032 


6,7.'^4 

46,347 

5,768 

4,308 

49,757 

66,862 

4,840 

8,629 


5,900 


9,942 
1,448 


10 
221 


2"  {at 


5  Old 

New 


NOTE.— Secpetarles  of  public  companies  are  respectfully  requested  to  forward  rerorts  and  aeeounts  as 
tbey  appear  for  inclusion  in  t'ne  above  table. 
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NEW  YORK  CENTRAL  RAILROAD  COMPANY 

ANNUAL  REPORT  FOR  THE  YEAR  ENDED   DECEMBER   31.   1920. 


At  a  meeting  of  the  liuard  of  Directors  of  the  A'cw  Yorl: 
Central  liailToad  Coini>any  held  at  the  Grand  Central 
Terminal  July  3S.  1920,  the  following  minute  was  adopted 
and  directed  to  be  entered  upon  the  records  of  the  Com- 
pany and  a  copy  enrjrosstd.  executed  liy  the  officers  of 
the  Company,  and  sent  to  the  family: — 

.William  K.  Vandbrbili  was  one  of  the  remarkable  men  of 
his  period.  Born  of  great  wealth,  he  understood  its  responsi- 
bilities and  gave  to  the  solution  of  the  problems  presented 
to  him  industry,  intelligence  and  vision.  He  was  carefully 
educated  for  a  business  career  and  the  development  of  the 
properties  which  had  been  acquired  by  his  grandfather  and 
enlarged  by  his  father.  He  entered  the  treasury  department 
of  the  New  York  Central  Railroad  Company  as  a  derk  and 
remained  until  he  had  mastered  the  financial  side  of  the 
system.  Under  James  H.  Rutter,  one  of  the  ablest  of  Freight 
Managers,  he  became  'familiar  with  that  important  depart- 
ment of  railroad  administration.  Then  as  assistant  to  his 
father,  who  was  President  of  the  New  York  Central,  as  Vice- 
President  and  as  the  active  Manager  of  the  Lake  Shore 
and  Michigan  Southern  Railway,  he  learned  every  branch 
of  the  service.  In  this  intimate  contact  with  executive, 
financial,  freight,  passenger  and  operating  duties  he  was  on 
close  terms  with  the  leading  railway  minds  of  the  coinitry 
and  with  the  heads  of  the  various  departments  in  his  own 
companies. 

Mr.  Vanderbilt  in  many  respects  resembled  his  grand- 
father. Commodore  Vanderbilt.  His  intuition  and  percep- 
tion enabled  him  to  clearly  grasp  situations  while  others 
were  groping  in  the  dark.  His  decisions  were  quick  and 
decisive,  and  his  understanding  of  conditions  was  rapid. 
Great  opportimities  to  add  to  his  fortune  were  presented 
because  of  his  inflight  and  iforecast.  but  he  gave  the  fruits 
to  his  companies.  The  rapid  growth  of  rival  lines  and  the 
fierce  competition  it  involved  impressed  him  with  the 
necessity  of  consolidating  and  systematising  the  many  com- 
panies acting  together  in  more  or  less  harmony  with  the 
New  York  Central.  For  the  Central  to  have  entered  the 
market  to  purchase  the  securities  of  such  companies  would 
have  involved,  by  the  rise  in  prices,  an  intolerable  burden, 
but  he  quietly  obtained  control  and  then  transferred  it  to 
the  consolidated  company  at  original  cost  and  without  per- 
sonal profit. 

Mr,  Vanderbilt  found  from  incre;ising  cares  with  larger 
responsibilities  that  recreation  gaye  better  judgment  and 
more  vigorous  health.  He  became  interested  in  yachting. 
and  his  example  encouraged  the  construction  of  better  types 
of  boats.  These  'larger  ci'aft  were  a  useful  auxiliaiy  to  our 
Navy  in  the  late  War.  He  encouraged  improvement  in  the 
breed  of  horstes  by  acti\e  support  of  racing  sport,  both  in 
this  country  and  in  France.  He  encouiaged  the  growth  of 
the  automobile  industry  in  the  United  states,  and  for  his 
active  aid  to  aeronautics  in  France  during  the  War  received 
the  decoration  of  the  Legion  of  Honom-  from  the  French 
■  Government. 

He  was  one  of  the  most  modest  and  retiring  of  men. 
and  disliked  publicity.  He  was  generous  and  wisely  dis- 
criminating in  his  benefactions,  but  the  extent  and  variety 
of  these  gifts  were  carefully  concealed— colleges,  hospitals, 
and  clinics  were  large  recipients.  During  the  traga<ly  of  the 
fearful  conflict  of  the  last  five  years  his  intelligent  assistance 
was  felt  in  many  departments  of  helpfulness,  bith  in  this 
country  and  in  Eui-ope. 

He  had  been  fifty  years  with  the  New  York  Central. 
This  half-century  has  no  parallel  in  the  past  in  industrial 
development  and  railway  expansion.  It  is  most  fortunate 
for  the  New  York  Central  System  that  it  had  this  master 
mind  in  its  service.  He  selected  with  care  and  judgment 
our  executives,  and  gave  tliem  the  largest  and  freest  discre- 
tion in  their  management. 

We  who  were  intimately  associated  with  him  in  this 
board  mourn  the  loss  of  a  'friend  and  a  felUnv-directoi'  whose 
knowledge,  wisdom  and  advice  were  invalual)le  iu  our  many 
and  diRuult  responsibiliiies  We  extend  to  his  family  our 
deepest  sympatliy. 


To  the  Stockholders  of 

The  New  York  Central  Railroad  Companv. 

The  Board  of  Directors  herewith  submits  its  report  for 
the  year  ended  December  31.  1920,  with  statements  show- 
ing the  income  account  for  the  year  and  the  financial  condi- 
tion of  the  Company. 

The  oi^eration  and  maintenance  of  the  Company «  road 
were  continued  under  federal  control  until  12.01  o'rfock  A.M. 
of  the  first  day  of  March,  1920,  at  which  time  the  Company 
resumed  the  operation  of  its  railroad  property.  The  Board 
ai  Directors  at  its  meeting  of  March  10,  1920.  authorised  the 
acceptance  on  behalf  of  the  Company  of  the  guaranty  pio- 
visions  of  Section  209  of  the  TransporUtion  Act,  approved 
February  28.  1920,  and  such  acceptance  was  filed  with  the 
Interstate  Commerce  Commission  before  March  15,  1920. 
as  provided  bv  the  Act.  The  effect  of  this  was  that  for 
the  six  months  to  September  1,  1920.  the  Company  was 
"uaranteed  a  railway  operating  income  not  less  than  one- 
half  the  amount  named  in  its  contract  with  the  Government 
as  annual  compensation. 

The  Interstate  Commerce  Commission  by  its  order  of 
July  29,  1920,  granted  an  increase,  effective  August  26,  1920.. 
in  freight  ratej  in  eastern  group  territory  of  forty  per  cent., 
and  of  33^  per  cent,  between  points  in  eastern  group  terri- 
tory and  other  territories.  It  also  granted  an  increase  in 
pas'senaer  rates  of  twenty  per  cent.,  with  a  surcharge  on 
Pullman  fares  of  50  per  cent,  accruing  to  the  carrieis.  These 
increases  were  not  immediately  allowed  by  several  of  the 
States  as, to  intrastate  rates,  so  that  the  full  effect  of  the 
advance  was  not  measured  by  the  percentages  for  interstate 
traffic,  although,  in  most  instances,  they  were  subsequently 
allowed  under   further  orders  of  the  Commission. 

For  the  :full  year  1920  the  freight  and  passenger  revenues 
showed  marked"  advances  over  the  previous  year.  The 
return,  however,  was  not  as  great  as  it  would  have  been 
under  normal  business  conditions,  due  to  the  fact  that  the 
greater  part  of  the  tonnage  increase  was  carried  at  relatively 
low  rates.  The  principal  source  of  additional  tonnage  was 
in  shipments  of  cual  and  ores  and  other  products  of  mines. 
these  constituting  an  increase  of  12.949.000  tons  out  of  a 
total  increase  of  14,704.000  tons.  There  was  a  falling-oflf 
in  the  shipments  of  grain,  certain  products  of  agriculture, 
live  stock,  fresh  meats  and  packing  house  products,  other 
products  of  animals  and  forest  products,  aggregating  approxi- 
mately 2.163.000  tons,  while  there  were  increases  in  manu- 
factures and  miscellaneous  commodities  of  3,918,000   tons. 

The  number  of  passengers  carried  during  the  year  in- 
creased 7.238.014,  this  increase  being  entirely  in  local  and 
commutation  passengers  carried.  There  were  416,416  fewer 
interline  passengers  carried  than  in  1919.  This  is  reflected 
in  the  decrease  of  4.29  miles  in  the  average  distance  each 
passenger  was  carried.  The  advance  in  passenger  rates, 
however,  under  order  of  the  Interstate  Commerce  Commis- 
sion, increased  the  average  receipts  per  passenger  per  mile 
from  2.561  cents  to  2.734  cents. 

The  abolition  of  piecework  in  the  shops  of  the  Company 
has  cost  millions  of  dollars.  Under  the  piecework  sy.stem 
and  other  shop  conditions  existing  in  1915  2.799  men  turned 
out  75.072.000  effective  miles  of  equipment.  In  1920.  piece- 
work having  been  abolished  and  classification  and  working 
conditions  of  employees  having  been  changed  and  employees 
being  restricted  to  one  kind  of  work  for  each  class  of  em- 
plovment.  practically  the  same  effective  miles  of  equip- 
ment were  turned  out— namely.  74.655.000,  but  4,521  men 
were  required.  The  cost  of  the  work  in  1915  was  $2,903,700 
and  $8,352,000  in  1920,  an  increase  of  $5,448,300,  That 
is  to  sav,  there  was  an  increase  in  men  of  60.5  per  cent., 
an  increase  in  nionev  of  187  per  cent,  and  an  increase  in 
effective  mileage  output  of  but  two  per  cent. 

The  increase  in  payrolls  since  1917  for  the  New  York 
Central,  excluding  those  of  the  Boston  and  Albany  Railroad, 
1.=  indicated  by  the  following  : —    , 

Avenifre  monthly 
Nnmbpr      Monthlv  pavroll  pa.v  per  omplovec 
94  38B         $S.4rt9.r22.2.5  $89.1<' 

...    103.672  13..ill,078.21  130.4.-> 

...      96.418  15,892,lL'0,Tli  ]G4,8S 

The  following  is  a  comparative  table  of  the  mileage 
operated  : — 

1920  1919  Inc.  or 

lIUcs  Miles 


Dat* 
nect'iiihor  31,  1917 
Fpbranrv  2\  192i)     , 
DecemlKT  31,  1920  . 


Main  liiif  and  braiichoa  own- 

Leaseil  hues 

Lines  operated  under  trackage  ris-'ht-. 


Dec. 
Miles 

.3,69919       3.6991S  4-   -01 

1.91S-86       1.9190.'l  -  -    17 

460-13  451-20  -t-S-SS 


Total  road  operatcl         6.07818      6.069-41  -^8-77 

On  September  15.  1930.  the  Company  issued  and  sold 
.$25,000,000  i.f  its  ten  vear  seven  per  cent.  .oHateral  bonds, 
dated  September  1.  1920.  secured  by  the  pledge  of  a  Iik« 
amount  of  its  six  per  cent,  refunding  and  improvement 
mortgage  bonds,  issued   f"i    the  purpuse  of  such   pledge,  and 
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of  75.000  shares  of  first  preferred,  and  110,000  shares  of 
second  preferred  stock  of  the  Reading  Company.  The  pro- 
ceeds of  tiis  sale,  amounting  to  $24,131,475,  were  used,  to 
the  extent  of  .$15,000,000.  to  pay  the  Company's  one-year 
six  per  cent,  collateral  tnist  notes  for  that  amount  which 
matured  September  15,  1920:  to  the  extent  of  $7,572,194.39 
to  reimburse  the  Company  for  like  amounts  expended — 
|1)  $505,000  to  pay  bonds  of  the  Norwood  and  Montreal 
Railroad  Company  (S130.0C0)  and  Ixinds  of  the  Rome  Wat-er- 
town  and  Offdensbms  Terminal  Railroad  Companv  (S375.000). 
which  matured  in  1916.  and  (2)  $7,067,194.39"  to  pay  for 
additions  and  betterments  made  prior  to  July  1,  1920 — and 
the  balance  has  been  or  wHl  be  used  for  additions  and  better- 
ments subsequent  to  July  1.   1920. 


C.C.C.  &  St.  L.Ry.  Co. 
M.C.B.H,  Co.    ... 
P.  &  L.E.II.II.  Co. 
T.  &  O.C.  B.v.  Co. 

Totals 


Loco- 
motive 
70 
26 


Passenger  Freight 

cars  cars 

55  3,100 

38  1.950 

11  — 

1  — 


105 


5,050 


Estimated 

cost 

$15,227,995  43 

9,S56,83S-S0 

637,366-63 

24,0U-20 

$25^46,215-11 


On  December  25.  1920.  the  Company  borrowed  $26,775,000 
from  the  fund  provided  bv  Section  210  of  the  Transportation 
Act  by  two  ioans,  for  $14,850,000  and  $11.925.CO0  respec- 
tively. 


Amount  as  reported  on  December  31,  1919,  was 

which  has  been  increased  as  follows : 
X.T.C.R.K,    Co.    ten-vear    7%   Collateral 

trust  gold  bonds $25,000,000  00 

^.T.C.R.E.  Co.  Equipment  Trust  6%  notes 

of  Janoarr  15, 1920,  given  to  the  Director 

General  of  Railroads       13,674,000  00 

S.T.C.B.R.   Co.   Equip- 
ment Tn^  of  April  15, 

1920,  7%  certificates...      $36,225,000  00 

Proportion  allocated  to 

other  If  .T.C.  Lines  18,927,490  05         i;,297,.W9  95 


$671,654,782  46 


Ten-rear  6''o  promissory  note  given  to  the 
Secretary  of  the  Treasury  of  the  United  * 
States,  dated  December'33,193*) 

Fifteen  6%  promi^ory  notes  maturing 
serially  at  yearly  intervals  given  to  the 
Se<^tary  of  the  Treasurv  of  the  United 
Stat<-5,  dated  December"23,  1920 


and  has  been  reduced  as  follows : 
Three-year  mortgage  favor  East  Cambridge 

Land  Company,  matured  and  paid  off 
Payments  falling  doe  during  the  year  and 

on    Jan.    1.    1921.    on    the    company's 

liability    for   certiflc-ates    is^ied    under 

equipment  trust  affre^^ments  as  follows : 
X.T.C.  Lines  Trust  of  1907.  instalment  due 

Xov.  1920 

X.T.r.  Lines  Trust  of  1910.  iustalme jt  due 

.Ian.  1921 

X.T.C.  Lines  Trust  of  1913,  instalment  due 

Jan.  1921    

Boston  Jk  Albanv  Trust  of  1913.  instalment 

dvie  Oct.  1920       

X.Y.C.  Lines  Trust  of  1913.  instalment  due 

Jan.  1921 ; 

X.T.C.B.R.  Co.  Trust  of  1917,  instalment 

due  Jan.  1921       

Leaving  the  funded  debt  on  Dec.  31,  19-30 


11,925.000  00 


14,350,000  00    82,746,509  95 


$764,401,292  41 


$100,000  00 


1,492,834  74 
1,406,413  74 

688,398  90 

500,000  00 

742,117  61 
1,117,000  00    6,046,814  99 


J74«,354,477  42 


Tn  addition  to  the  funded  debt  outstanding  en  Decem- 
ber 51,  1920,  the  following  loans  and  bills  payable  appear 
nn  the  balance  sheet  : 

War  Finance  Corporation       ...  ...  $17,500,000  00 

s.vretary  of  the  Treasury     ...  ...  6.o00,il00  00 

l>irector  General  of  Railroads  ...  7,000,000  00 

Kanks,  trust  companies  and  niiscellant-\>u-  ...  2,432,866  68 

Total  $33,432,866  68 

On  July  28,  1920.  the  Board  of  Directors  authorised  the 
execution  of  a  uniform  contract  for  express  operations 
over  rail  lines  with  the  American  Railway  Express  Company 
subject  to  the  approval  and  authorisation  pursuant  to  la-w 
by  order  of  the  Interstate  Commerce  Commission.  The  con- 
tract was  duly  executed  in  behaif  of  this  Company,  and  the 
approval  of  the  Interstate  CommeJce  Commission  having  been 
duly  given,  it  became  effective  on  September  1.  192B.  In 
general,  the  agreement  provides  for  the  division  of  the 
railroads  of  the  United  States  into  four  groups,  and  also  pro- 
vides for  finding  the  net  amotmt  of  express  revenues  de- 
signated as  "  Income  for  division  "  by  deducting  certain 
itemised  express  expenses  identified  with  each  group  from 
gross  express  transportation  revenues  identified  with  such 
group.  From  such  "Income  for  division"  there  is  first  to 
be  deducted  and  apportioned  to  the  expi«ss  company  2^  per 
cent,  and  the  remainder  of  said  "  Income  for  division  " 
is  then  to  be  allocated  to  each  railroad  company  in  the  pro- 
portion that  the  gross  transportation  reveuue  allocated  to 
such  line,  as  provided  in  sucli  agreement,  shall  bear  to  the 
gross  express  transportation  revenue  earned  on  all  of  the 
lines  in  the  group.  In  the  event,  however,  that  if  said 
2^  per  cent,  in  the  several  groups  shall  exceed  six  per  cent, 
of  the  average  value  of  the  entire  real  property  and  equip- 
ment and  other  capital  of  the  express  company  employed  in 
tile  express  business  (other  than  that  represented  by  funds 
borrowed  and  not  repaid)  such  excess  sliall  be  divided  on 
the  basis  of  one-half  to  the  express  company  and  the  other 
half  to  the  railroads,  parties  to  the  contract.  It  is  further 
provided  that  the  one-half  proportion  of  profit  thus  accruing 
to  the  express   company  shall  be  accumulated  until   a  sum 


equal  to  ten  per  cent,  on  the  value  of-  the  entire  real  pro- 
perty and  equipment  of  the  express  company  shall  have 
been  reached,  after  which  any  profit  shall  be  divided  in 
the  ratio  of  one-quarter  to  the  express  company  and  three- 
quarters  to  the  railroad  companies.  The  agreement  also  pro- 
vides, among  other  things,  for  a  distribution  of  competitive 
business  among  the  railroads  of  each  group  on  a  basis  to 
be  determined  by  Group  Committees  having  charge  of  the 
subject  matter,  and  the  Group  Committees  shall  represent 
the  railroads  of  each  group  in  the  matters  of  facilities,  equip- 
ment, lading,  economies  in  movement  of  express  business, 
and  in  allocation  of  revenues  and  expenses,  accounts  and 
statistics  as  contemplated  by  the  terms  of  the  agreement. 
The  agreement  contains  sundry  other  provisions  for  the 
handling  of  e.-:press  business  by  the  railroad  companies,  for 
the  distribution  of  liabilities  as  between  the  parties,  ifor  the 
leasing  to  the  express  company  of  properties  neede<l  for  its 
business  and  for  pro^nding  equipment,  transportation  and 
switeliing  service  for  the  express  company.  The  contract  is 
in  the  nature  of  an  experiment,  being  the  outgrowth  of  ~the 
merger  of  the  express  companies  and  other  conditions  created 
during  Federal  control.  It  is  for  a  term  of  five  years  and 
thereafter  until  the  expiration  of  four  months'  notice  by 
either  party,  but  may  be  terminated  by  this  company,  on 
six  months'  notice,  on  February  28.  1923,  or,  under  certain 
conditions,  on  that  date  by  the  express  company. 

SUMMARY  OF  FINANCIAL  OPERATIONS  AFFECTING 
INCOME. 


Tear  ended 
Dec.  31, 
1<*20 
S 
Compensation    accraed    for    the 

posses^iion.  us^  and  control  of 

the  property  of  this  companr 

and  it^  leased  lines,  as  stated  in 

contract     with     the      Director 

<>enejal  of  Railroads— Jauuair  I 

to  Febniarr  29.  inclusive      "...     9,300,438  4'2 
Additional  compeasation  accrued  » 

account     complete^l     additions 

and  bettennents — .Tanuarr  1  to 

Febraarr  29,  indnsire  ..."       ...        237.5f.9  11 
Guaranteed  net  railways  operating 

income    nnder    section    309    of 

Transportation   Act    of   1920 — 

— March   1   to  AuiTust   31.   in- 
clusive    ...        $3^.699.177  36  — 
Less  operating  income  items  audited 

March  1  to  Aneust  31.  inclusive 

applicable  to  the  period  prior  to 

Janaari.    1,  191S    $330,731  10    28,36^.456  36 


Tear  ended 

Dec.  31.  Increase 

1919  or  Decrease 

$  $ 


Net  railway  operating  income — 

corporate  account — September  1 

to  December  31,  inclusive     ... 

11,537,942  97 

— 

— 

TOTAL  (compared  with  com- 

pensation accrued  in  1919 

nnder  contract  with  Director 

General  oi  R-ailrtMidsl 

49,444,-406  76 

57,690,588  09  —8,246,181  33 

MiJCfUaneotis  Operationi — 

Revenne>            ' 

473,803  22 

2,825  69  -1- 

470.977  .iS 

Expenses  .and  ta-^<s       

268,274  15 

4,275  34  + 

263,998  81 

Net  incom*- 

205,529  07 

1,449  65»-F 

206,978  72 

Income  from  lease  oi  n^id    ... 

84,612  05 

105,725  39  — 

19.113  34 

MiscelLaneous  n-nt  income 

1,309,827  75 

1,046,M2  62  + 

263,785  IS 

Miscellaneous    non-operating 

physical  property 

501,876  69 

583,686  02  — 

81,809  33 

Separately  operated  properties 

— profit           

1,032,775  29 

871,601  52  -f 

161.173   77 

Dividend  income           

6,655,251  13 

6,018,702  75  + 

636,548  38 

Income  from  fund  securities  ... 

1,009,042  39 

859,863  25  + 

149,179  14 

Int-ome  from  unfunded  securities 

and  accounts 

4,734,223  16 

4,039,728  66  -H 

694,494  50 

Income  trt>m  sinldng  and  other 

reserve  ftuids            

60,037  34 

46,880  52  ~ 

14,156  82 

Miscellaneous  income 

72,156  93 

50,135  47  -r 

22.021  46 

Total  other  income 

15,549,802  73  13.619,366  20  -(-1,840,436  S3 

Gn^s  income         

65,109,738  56  71,308,504  64  —6,198.766  08 

Deductions  from  Gross  Income — 

Rent  for  leased  roads 

10,366,097  64 

9,288,648  35  4-1,077,449  29- 

Miscellaneous  rents      

739,238  35 

675,986  84  -l- 

63.251  51 

War  taxes  accmwl       

1,173,749  36 

1,830,550  40  — 

656.801  04 

Miscellaneous  tax  accruals     ... 

170,330  54 

193,678  10  — 

23,357  56 

Separately  operated  properties 

— loss  " 

149,274  42 

82,015  95  -!- 

67,258  47 

Interest  on  funded  debt 

30,736,911  26  29,227,222  10  -j- 1.509,689  16 

Interest  on  unfunded  debt     ... 

5,889,446  74 

5,100,843  42  ^ 

788,603  32 

Amortization    of    discount    on 

funded  debt 

440,032  96 

552,076  06  — 

112,043  10 

Maintenance     of     investment 

ot^ranisation 

3,499  72 

4,772  88  — 

1,273  16 

Miscellaneous  income  cbai^res  ... 

318,660  15 

323,290  21   - 

4,630  06 

Corporate  general  expenses    ... 

276.587  51 

915,800  i6  — 

639,212  95 

Total  deductions  from  aross 
Income    ... 

Less  revenue  and  expenses 
applicable  to  pvriod  prior  to 
January-  1.  191S.  settled  for 
account  of  the  corporation  by 
the  United  States  Railroad 
Administration 


50,362,818  65  48,194,884  77  +2,068.933  S8 
14,845,919  91  23,113,619  87  —8,267,699  96 


1,111,231  95    3,196,369  22  —2,085,137  27 


Net  corporate  income      ...  13,734,687  96  19,917,250  65  — 6,182,562  69 
Disposition  of  Set  Income — 
Dividends  declared  (5  per  t.'ent. 

each  year^      12,479.614  76  12.479.611  25  -f  3  51 

Sinking  timds 4.S16  S7  4,576  56  -i-  240  31 


Total  appropriations  oi  in- 
come         12,484,431  63  13,484,187  81 


243  82 


Surplus  for  the  vear  carried 

to  profit  and  loss 1,250,256  33     7,433,062  94 — 6,182,806  51 

•  Net  deficit. 
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Baiano-  to  credit  of  profit  and  loss.   December  31,  1019  .. 
Additions  ; 

:Mir|>liis  for  the  year  1920  $1,250,266  33 

From  rilit^Ml  States  Govemineut  iu  adiiist- 

ment  of  nuiil  pay  for  years  mie-lair     ...       1,646.16161 

Prolit  m\  rou«i  au(4  equipmeut  ^oM         ...  21,899  69 


J8;,623,l«  S7 


Deductions : 

Surplus    apitroprblml    for    iiivestuieut    iu 

phys^ioiil  property  823,096  20 

Depr^.^?iation    prior   to   July    1,    190",    ou 

equipment  retired  Uuriug  vt-ar 502,362  51 

Locs^  ou  ivtireU  roatl  auJ  equipment       ...  29,121  90 

Sundry  adiuslmeuts  (net)  and  uucolltx-tible 

acoounl:^      53,326  52 

Balance  to  credit  of  Profit  and  Loss,  December  31,  1920 


2,918.317  63 
$90,511,162  50 


607,90?  16 
$S9,933,S55  31 


During  1920  ihe  results  of  operation  of  the  sto(;k>-anls 
at  East  Buffalo  were  included  iu  miscellaneous  operations, 
while  ill  1919  they  were  included  in  the  operating  revenue 
and  e.xpeiise  accounts.  This  is  the  principal  cause  of  the 
increase  shown  in  miscellaneous  operations. 

The  increase  of  $694,494.50  in  the  income  from  unfunded 
securities  and  accounts  is  largely  due  to  interest  received 
trom  temporary  investment,  in  United  States  Treasury  Certi- 
ficates and  other  securities,  of  cash  from  the  sale  of  equip- 
ment trust  certificates  of  April  15.  1920.  until  such  time  as 
the  funds  were  required  to  pay  for  new  equipment. 

Rent  for  leased  roads  increased  $1,077,449.29.  This  is 
almost  entirely  caused  by  larger  payments  to  the  Mahoning 
Coal  Railroad  Company  since  February  29,  1920.  During 
federal   control   the   Company   paid,    under    agreement   with 


the  Mahoning  Coal  Railroad  Company,  a  rental  based  on 
forty  per  cent,  of  the  average  annual  earnings  during  the 
test  period,  while,  since  the  termination  of  federal  coiitro!, 
the  payments  have  been  on  "he  basis  of  forty  per  cent,  of 
the  actual  gross  earnings. 

The  increase  of  $1,509,689.16  in  interest  on  funded  debt 
is  due  to  the  increase  of  such  debt  as  noted  elsewhere,  while 
the  increase  in  interest  on  unfunded  debt  is  mainly  in  that 
accrued  on  deferred  payments  on  additions  and  betterments 
to  road  and  equipment  and  on  oilier  accounts  due  the  United 
States  Government,  this  more  than  offsetting  the  saving  in 
interest  due  to  the  reduction  in  the  short-term  debt  of  the 
Company. 

The  net  corporate  income  for  the  year  was  $13,734,687.96, 
a  decrease  of  $6,182,562.69  as  compared  with  1919.  After 
payment  of  the  dividends  of  five  per  cent,  and  sinking  fund 
deductions  of  $4,816.87.  there  remained  for  the  year  a  surplus 
to  be  carried  to  piofit  and  loss  of  $1,250,256.33. 

Expenditures  during  the  year  for  improvements  on  pro- 
perty, as  shown  in  detail  elsewhere,  were  as  follows  ; — 


Improvements  on  owned  property  uswl  in  operation 
Equipment  purchased  and  acquired  less  equipment  retiretl 

and  transferred  

Improvements  on  leased  property 

Improvements   on   miscellaneous   physical   propeny 

The  net  increase  in  property  investmeuts  during  the  year 
1920  was        


$3,776,665  77 

3.319.571  02 

2.159.124  07 

2.136.678  33 


$11,122,310  19 


Appreciative   acknowledgment    is  made  to  all  officers  and 
employees  of  their  loyal  and  efficient  co-operation  and  service. 
For  the  Board  of  Directors. 

ALFRED    H.    SMITH. 

President. 


CONDENSED  GENERAL  BALANCE  SHEET,  DECEMBER  31.  1920. 


A:?^ET-^. 


Inrestnientt — 

Investment  in  road 
Investment  in  equipmetit- 

Tru-it       

Other       


...  485,621,080  13 


5129,242.823  30 
110,230,117  44 


269,172,970  71 


Improvements  on  leased  railway  property 
UiscalLaneous  physical  property; 

iDvestments  iu  afliUated  companies — 

Stocks 

Bonds      

Notes       

Advances  


Other  Investments- 
Stocks     

Bonds      

Note*       

Advances 
Miscellaneous     ... 


758,091,051  16 
104,790,310  15 
10,983,122  62 


153,561,555  39 

9,751,8.'!3  38 

66,831,986  06 

.     14,744,608  11 


211,889,983   74 


31,138,996  19 

4,44.5,310  67 

12,.503,026  03 

637,571  37 

18,646  12 


Total  Investments 

Current  Assets — 

Cash  

Special  deposits 

I«ans  and  bills  receivable  ... 

Traflic  and  ciir-service  bftlauces  receivable 
Net    balance     receivable,  from     agents     and 

conductors         ...         ...         

Miscellaneous  accounts  receivable         

Matcri  (1  and  supplies 

Interest  and  dividends  receivable 

Reuts.receivable — 

Compensation  dne  from  United  States  Govt. 
Other  current  assets        *      


Deferred  A.t.vts — 

Workin--'  fund  advances  ... 
Insurance  and  other  funds 
United  States  Government — 

Cash  takeii  over  J.iuuarv  1, 
1918  ..     ■ ■    ... 

Airents'       and      conductors" 
balances.  DecemterSI,  1911 

Material   and  supplies,    De- 
cember 31,  1917    

Assets    December    31,    1917, 
collected     

Federal     accme-i     deprecia- 
tion— balance 

Guaranty  dne  under  Section  209 
of   Transport  ition    Act  of 
19«0  10,160.201  16 

Other  items 9333,7>W  21 


48,743,450  98 
1,134,500,948  65 


14,222,432  3S 

33,057.207  46 

12,605  05 

3,733.093  79 

8,306,098  11 
27,368,314  70 
13,755,319  85 

1,997,455  08 

21,684,649  28 
1,371,819  86 


158,499,000  53 


330.721  SJ 
1,384,713  22 


$13,107,040  26 
11.316.46*  07 
36,018,160  15 
7,681,348  77 
10.925,901  38 


128,775,888  00 
153,887  IS 


Other  deferred  assets       ...         

Vnadjnsteii  Debits-*- 

Itei>t>  and  insurance  premiums  paid  in  advance  81,381  tu 

Di>*-oimt  on  funded  debt           ...  7,606,510  65 

Setnirities  acquired  from  lessor  i^ompaoies 

{per  conlr'.t          467.851  00 

Other  unadjusted  debits 7,544,631  45 


130  645,212  91 


Securities  issned  or  nssimied — unple.i2eil  i  $261,005) 
Secvirities  issued  or  assume^! — p'.e-i-.-'e.i  «  $"7  914.000> 


15,690,407  71 


$l,4;i9,135,!>69  3o 


Sloe'— 
Capital  stock  

Lonri-Term  Debt^ 
Funded  debt  UIm^a^a^e^l— 
Equipment  obligations... 
Mortbrane  bonds... 
Collateral  trust  bonds  ... 
Debenture  bonds 
Notes       


LIAKlLiriE?. 


00 


...  61,695.151  17 
...  526,094,000  00 
...  25,000,000  00 
...  105.500,000  00 
...     27,065,326  25 


718,354,47 


Current  Liabilities — ■ 

Loans  and  bills  parable  ...         

Traffic  and  car-service  balances  payable 

Audited  accounts  and  wases  payable 

Miscellaneous  accounts  payable  

Interest  matured  unpaid 

Dividend  declared,  payable  Febrtiary  1,  1921 

Dividends  matured  impaid 

Funded  debt  matured  unpaid    ...         

Unmatured  interest  accrued 
Unmatured  rents  accrued 
Other  current  li.abilities   ... 


Deferred  LiahiUties — 
Liability  to  lessor  companies  for  equipment 
United  States  Government  — 

.\dditions  and  betterments       $33,170,311 
Liabilities  December  31, 1917, 

paid 
Material       and        Supplies, 
February  29,  1920 
Corporate  transactions... 
Agents       and       conductors' 
lalances.  Febniaiy  29, 1920 
Revenues  and  expenses  prior 

t«.Tanuaty  1,  1918    ... 
Other  items        


33,432,866  6< 
8,418,139  5" 

38,011,611  70 
8,128,610  S5 
3.108,991  51 
3.119.903  69 
205.689  60 
8,590  00 
7.412,711  SS 
1,329,601  99 

14,288.939  92 


113,065,657  32 


14,715,522  52 


25,001,317  88 

34.221,828  26 
11,669,677  00 

970,455  61 

11,756,739  00 
5,275,260  73 


Other  deferred  liabilities  . —       

Unadjusted  Credits — 

Tax  liability  

Insurance  and  casualty  reserves 
Operatin;:  reserves 
Avvmed  depreciation-  load 

Accnied  depreciation— equipment         

Accni'-.i  dcpreciation^iniscellamous  physical 

ppopertj  

Liability    to    lessor    companies    for    sectuilies 

acquired  (;»^  ttmtni)     

Other  I'oadjusied  credits 

Corporate  Surplus — 
Addi'ions    to    property    through    income    and 

surplus 

Profit  and  loss — balance 


122,065.590  05 
14,574,335  38 


151,35.".,24:  95 


4.634,813  50 

592.635  80 

11,971.818  40 

254.608   62 

53,762,483  44 

978,677  88 

457,851  00 
9,234.716  02 


81,907,604  re 


121.672  05 
89,933,555  34 


90,055,227  39 


$1,IS9,SS\,';«9  SO 
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Train  Milk  age. 

Hei^eniie  Sen-ice — 


Inc.  or  Dec. 


Freight  train-miles 

2i,977,979 

22,670,200 

-f   2,307,779 

Passenger  traiu-milest 

26,788,371 

24,059,018 

+   1,729,353 

5Iilk  train-miles 

1,406,589 

1,292,531 

+      114,058 

Other  passenger  train-miles... 

3,558,079 

3,649,468 

—        91,389 

Mixed  train- miles      

230,944 

253,207 

—        22,263 

Special  train-miles    

16,646 
e      55,977,608 

12,928 
51,937,352 

+          2,718 

Total  revenue  train  mileag 

+   4,040,256 

N'on-revenue  train-miles 

2,668,323 

2,287,577 

+       380,746 

Total  train  mileage 

58,645,931 

64,224,929 

+   4,421,002 

Locomotive  Mileage. 

Revenue  Service — 

Freight  locomotive-miles — 

steam          

3'l,o20,639 

26.804,504 

-1-   3,716,135 

Freight  locomotive-miles — 

electric        

133,'41 

15,866 

+      117,183 

Passenger  locomotive-miles — 

ste^mf        

30,440,724 

28,477,192 

+   1,963,532 

Passenger  locomotive-miles— 

electric        

.     1,-.06,417 

1,228,266 

+         78,151 

Mixed  locomotive-miles^ 

steam          

241,975 

276,349 

—       34,374 

.Special  locomotive-miles — 

steara          

211,144 

18,498 

-f           1,646 

Special  locomotive-miles — 

electric        

62 



-1-                62 

Switching  locomotive-miles — 

M  steam           

27,677,710 

23,344,614 

+  4,333,096 

:^witching  locomotive-miles — 

electric 

757,616 

696,782 

-1-        60,834 

Total  revenue  locomotive- 

miles — steam 

88,901,192 

78,921,157 

+  9,980,035 

Total  revenue  locomotive- 

miles — electric 

2,197,136 

1,940,904 

-1-       266,232 

Total  revenue  locomotive- 

mileage 

91,098,328 

80,862,061 

+  10,236,267 

Non-revenue  locomotive-miles 

—steam      

2,669,349 

2,300,349 

+       369,000 

Non-revenue  locomotive-miles 

— electric    •    ... 

2,792 

5,975 

—          3,183 

Total  non-revenue  loco- 

motive mileage 

2,67.',141 

2,306,324 

-f      365,817 

Total  locomotive-miles — 

steam 

91,570,541 

81,221,506 

-fl0,349,035 

Total  locomoti,ve-miles — 

• 

electric            

2,199,928 

1,946,879 
83,168,385 

+       253,049 

Total  locomotive  mileage 

93,770,469 

-f  10,602,084 

Car  Mileage. 

Revenue  Service^ 

Freight  car-miles 

Loaded        

862,745,250 

833,465,722 

-f  29,279,528 

Emptf         

445,059,248 

397,940,380 

-^47,118,868 

Caboose      

25,797,560 

23,436,652 

+    2,361,008 

Total  freight  car-miles ... 

1,333,602,058 

1,254,842,654 

4-78,769,404 

Passfenger  cir-milest 

Passenger 

73,795,657 , 

66,728,570 

+    7,066,984 

Sleeping,  parlour  and  ob- 

servation             

71,241,645 

70,130,977 

+   1,110,668 

Dining 

7,382,160 

8,589,476 

—  1,207,316 

Milk             

15,737,062 

14,748,644 

+     .  988,408 

Other  passenger-train  cars 

68,904,870 
237,061,284 

67,664,680 
227,862,347 

+   1,240,190 

Total  passenger  car-miles 

+   9,198,93V 

Special  car-miles 

Freight— loaded    

277,002 

224,831 

-1-         82,174 

Caboose       

15,086 

11.810 

+           3,271 

Passenger               

1.148 

2,382 

—          1,236 

Sleeping,  parlour  and  ob- 

servation 

1,148 

2,409 

—          1,261 

rtining 

— 

297 

—              297 

Other  passenger-train  cars 

294,384 

7,788 

—          7,788 

Total  special  car-miles ... 

249,517 

-1-         44,867 

Total  revenue  car  mileage 

1,570,957,726 

1,482,954,518 

-1-88,003,208 

Non-revenue  car-miles 

6,835,602 

5,439,959 

+    1,395,643 

Total  car  mileage 

1,577,79.H,32S 

1,488,394,477 

-f  89,398,851 

»  January-February  :       Federal      control. 

March- August  : 

"  Guaranty 

period."     September- December  :    Corporate  operition. 

t  Excluding  New  York  Central  trains  on  North  Adams  Branch  of  Boston  & 
Albany  Railroad. 


comparison  of  revenue  freight  carried. 
Commodities. 


Year  ended    Year  ended 
Dec.  31, 1920^    Dec.  31, 1919  Inc.  or  Dec. 


Grain       ...         

Flour  and  other  mill  products 
Other  products  of  agriculture 
Live  stock 
Fresh     meats     and     packing     house 

products         ...         ...         

Other  products  of  animals     

Anthracite  coal 

Bituminous  coal  ...         

Ores 

Other  products  of  mines        

Products  of  forests      

Manufactures  and  miscellaneous 

Total  carload  traffic     ... 

Merchandise — All  L.C.L,  traffic 

Grand  total  carload  and  L.C.L. 
Traffic  


"  Jaouary-Februarv  :      Federal 
period."     September-December :     Corporate    operation, 


Tons 

Tons 

Tons 

3.038.648 

3,499,333 

-460,685 

2,420,096 

2.372,644 

-f  47,4.52 

2.593,690 

3,063.656 

—459,865 

656,296 

773,837 

—118,541 

943,362 

1,227,558 

—284,196 

893,527 

1,718,181 

—824,654 

8,683,211 

7,621,262 

4-961,949 

36,616,030 

27,602,138 

-f9,013,892 

10,067,794 

7,268,708 

-f- 2,789,086 

9,216,801 

9,031,435 

-f  184,366 

4,376,636 

4,439,623 

—62,987 

26,653,007 

26,197,578 

-1-455,429 

106,047,098 

94,805,852 

-f- 11,241,246 

4,706,335 

1,242,946 

-1-3,463,389 

110,763,433 

96,048,798  -H4,704,636 

ontrol.     March- August : 

"  Gnarantv 

CAPITALISATION. 

CAPITAL  STOCK. 


Number    of    shares 
authorised  .'..  4:,000,000 


Total  par  value  autho- 
rised       $400,000,000  00 


Number    of    shares  Total       par       value 

issued      2,498,444  60/100  outstanding      ...  $249,692,465  00 

Consolidation   certi-  Consolidation     certi- 

ficates     of      1869  \  ficates    of     1869 

not  converted    ...  49  outstanding      ...  4,900  00 

Total  par  value  held 

by  company     ...  252,005  00 


2,498,493    60/100  $249,849,360  00 

f  Par  value  per  share,  $100.00.  Dividend  for  the  year,  6  per  cent. 

FrNDED  DEBT. 


Date 
of         Date  of 
Mortgage  Bonds        Issue    Maturity 
Rome   Watertown  &: 
Ogdensburg  RR.  Co. 
first  cons.  ...  1874  .luly  1,  1922 


Payable 

Amount  on  the 

Amount  of       Issued  &    Rate  First 

Authorised       now  Out-    of      Day 

Issue  standing    Int.    of 


9,996,000         9,076,000     5  ) 

419,000     4    tA&O 
500,000     3j) 
Ucica  &  Black  River 

RR.  Co.  first        ...  1890  July  1,  1922         1,950,000         1,950,000     4        J&J 
New  7ork  &  Northern 

RR.  Co.  first        ...  1887  Oct.  1,  1927        1,200,000        1,200,000    6      A&O 
LakeShore&Michigan 

.Southern  Rv.  Co.25- 

year  gold  ..'.  ...  1903  Sept.  1,  1928       50,000,000       60,000,000     4      M&S 

LakeShore^t  Michigan 

Southern  Rv.Co.  25- 
year  gold  ..'.         ...  1906  May  1,  1931       50,000,800      60,000,000     4     .U&N 
Carthage  Waterto^Ti& 

S.H.RR.  Co.consoli- 

dated         1891  July  1,  1931  300,000  300,000     5       J&J 

Little  Falls  &  Dolge- 

viUe  RR.  Co.  first      1902  July  1,  1932  250,000  260,000     3        J&J 

Pine   Creek   Railway 

Co.  first     ...  ..".  1885  Dec.  1,  1932         3,500,000         3,500,000     6       J&D 

N.Y.O.&H.E.RR.  Go. 

gold  dehentiu^   ...  1904  May  1,  1934       48,000,000       48,000,000     4     M&N 
Kalamazoo  &   White 

Pigeon  KR.Co.  first  1890  Jan.  1,  1940  400,000  400,000     5      J&J 

N.T.C.&  H.R.RR.Co. 

Kold  debentures  ...  1912  Jan.  1,  1942        9.188,000        9,188,000    4       J&J 
Gouvemeur  &  Oswe- 

sratchieRR.Co.first  1892  June  1,  1912  300,000  300,000     5      J&D 

Indiana     Dlinois     & 

lowaRR.Co.flret...  1901  July  1,  19.50         4.850,000         4,850,000     4       J&J 
Chicago    Indiana    & 

Southern  RR.   Co. 

50-vear      1906  Jan.  1,  1956       1-5,160,000       15,1,50,000     4       J&J 

Jamestown    Franklin  ■ 

&    aearflcld    BR. 

Co.  first     1909  June  1,  1959       11.000,000       11,000,000     4      J&D 

N.Y.O.&H.E.RR.  Co.- 

Spuyten   Duvvil  & 

Pt.  Morris  first     ...  1909  .Tunc  1,  1959  ■       2,-500,000         2,600,000     3^    J&D 
Cleveland  Short  Line 

Railway  Co.  fiist...  1911  Apr.  1,  1961      11,800,000      11,800,000    4i    A&O 
Carthage&  Adirondack 

RailwayCo.  first ...  1892  Dec.  1,  1981         1,100,000        1,100,000    4      J&D 
Sturgis  Goshen  &  St. 

Louis  Railway  Co. 

first  ..."      ...  1889  Dec.  1,  1989  322,000  322,000     B       J&D 

Mohawk     &     Malone 

Rail.  Co.  first       ...  1892  Sept.  1, 1991         2,-500,000         2,600,000     4      M&S 
New  York  &  Putnam 

RR.  Co.  first  con- 
solidated     1894  Oct.  1,  1993         3,987,000         3,987,000     4      A&O 

Lake  Shore&Michigan 

Southern    Ry     Co. 

gold  mortgage      ...  1897  June  1,  1997      30,000,000      60,000,000    3}    J&D 
N.Y.C.&  H.R.RR.Co. 

gold  mortgage      ...  1897  July  1,  1997     100,000,000      94,000,000     31     J&J 
N.Y.C.    &    H.R.RR. 

Co-Lake  Shore  coll. 

gold  1898  Feb.  1,  1998       90,578.000       25,002,000     3^    F&A 

N.T.C.    4:     H.R.RR. 

Co.-Mich.      Central 

coll.  gold 1898  Feb.  1,   1998       21,550,000       19,336,000     34     F&A 

N.Y.C.RR.    Co.    4% 

Consolidation  ratge. 

Series  A     1913  Feb.  1,  1998  °  65,576,000     4      F&A 

Mohawk&Malone  Rv. 

Co.  consolidated  ."..  1902  Mar.  1,  2002        3,900,000        3,900,000    3t    M&S 
N.Y.C.  &  H.R.RR.  Co. 

refund  and  imp't- 

Series  A 1914  Oct.  1.  2013       40.000,000       40,000,000     44    A&O 

N.Y.C.RR.     Co.    re- 
fund and    Djprov't 

— series  B 1920  Oct.  1,  2013      31,404,000       31,494,000     6    A&O 

Less  securities  reacquired  or  nominally 
issued  and  held  by  or  for  the  com- 

panv :  ...         ...   ^     

$31,494,000  N.'J.C.ER.  Co.- refunding 
&  improvement  mtge. 
bonds — series  B 
10,000  N.Y.C.  &  H.R.RR-  Co.- 
Lake     Shore    collateral 
gold  bonds 
2,000  Rome    Watertown     and 
Ogdensburg     RR.     Co. 
Fir^t  cons.  mtge.  bonds         S 
T»tai  mortgage  bonds  actually 
outstanding 

Collateral  Trust  Bonds 
N.T.C. RR.    Co.   ten- 
year  gold  bonds    ...  1920  Sept.  1,  1930     26,000,000    26,000,000     7     M&S 

Debenture  Bonds 
N.Y.O.RR.Co.twentv 

year6%convertib'le  1916  Mar  1,  1935  100,000,000    100,000,000    6   M&N 

N.T.O.&H.R.RR.  Co.    1900  July  1,  2000  6,600,000         5,600,000     SJ    J&J 

Total  debenture  bonds  actually 

outstanding            $106,600,000 


31,606,000 


$626, 


,094,'b( 


100 


•  Authorised  for  $70,000,000  to  ta^e  the  place  of  a  like  amount  of  N.T.O.  * 
H.B-RK.  Co.— Lake  Shore  Collateral  gold  bonds. 


July  ;5U,    11121.] 


THE     STATIST. 


197 


9  5 


Not«s 

Two-vear  note,  Gary  S  t 

l^ndCo I  ni  9   Dec.  23,1021       211.75904       211,759  (M     6 

Two-ye'ir    note,   Chi- 
cago Lake  .^borp  &  ,  ^    - 
KiKtemRnilwayOo.  1919  Dei-.23,1921          ;8,5i;7  21         "g,667'8l     5      Iq'^ 

Ten-vear  note,  *  Se  . 
of  Treafeury oil  n'td 
States        1920  De -.23.1930 11,926,000  00  11, 92'.,000  00  G  J&D23 

15  Serial  Notes,  Sec. 
ofTreasarv  of  I'nilM 
States        " 1920  Dec. 23,1935,14,850,000  00  14,850,000  00  (i  JiD23 


Total  uot«  actaally  ontf^anding 


127,065.326  25 


Kqiiipment  Tnist  Obligations 
Kquipment  trust  certs. 

(.N'.Y.C.  Lines)      ...  1907  Nov.  1.  1922  22,393,271  11     2.985,769  49   5    M&N 
Equipment  trust  certs. 

(N.Y.r.  Lilies)     ...   1910  .Tan.  1,  1925  21,096,206  17     6,635,656  00  4}     J4-J 
Equipment  tnist  certs, 

(N.Y.C.  Lin.s)     ...   1912  Jan.  1,  1927  10,325,983  50     4,130,893  40  41     JAj 
Squipment  tnist  certs. 

(B.  &  A.nR.)      ...  1912  Oct.  1,  1927     7,500,000  00     3,500,000  00  4}  A4-0 
Bqnipment  trust  certfi. 

(N.Y.C.  Lines)     ...  1913  .Tan.  1,  1928  10,734,681  38    6,194,823  33  4}    J&J 
Equipment  tnist  certs. 

(N.Y.O.RR.)        ...   1917    Tan.  1,    1932  19,995,000  00  12,287,000  00   4J    J&J 
Bqnipment      tru^t 

notes  (N.T.C.RR.)  1920  Jan.15,  1935  13,674,000  00  13,674,000  00  6   JA-J16 
Equipment  tnist  certs. 

(hf.Y.O.RR.)       ...  19-'0  Apr.  18,  1936  17,297,609  95  17,297,609  96  7  A&015 
Supp'emcntal  eqaip- 

ment  fust  certs. 

(N.Y.C.RR.)    ...  1920  Dec.  23, 1936     6,420,000  00  6,420,000  00  6   J&D23 

Total    t71.11£,161  17 
Lrttt  supplemental  equipment  trust  certificates 

'pledged  as  collateral         6,420,000  00 


Total  equipment  trust  obligations  actually  out- 

standintr 164,695,15117 


Total  funded  debt  actually  outstanding      (748,354,477  42 


EQUIPMENT  TRUSTS. 

The  following  statement  shovsrs  the  character  of  the  equipment  acquired  under 
the  terms  of  Equipment  IVust  Aereements  and  Leases  of  1907.  1910,  1912.  1913 
1917  and  1920,  toirether  with  the  total  amount  of  certificates  issued  and  the 
amounts  now  outstanding  ; — 

KEW  YORK  CENTRAL  LINES  EQL1PMENT  TRUST  OF  1907. 

Certs, 

l^ued  for  Balance 

not  to  '                 certificates 

Co.  exceed  90''o   Anniial  Certs,     out'tandin? 

Loc-  Fflss.    Fr't  Ser.     of  value      inst'innts  redeemed  Dec.  31,  '20 

mot.  care,    cars   cars           $                   $  S                  S 

57G  1I<1    11,383  345  23,393,271*  1,492,885  19,407,502     2,985,769 

11     17      .1,487  197     3,906,382'      260,425  3,386,631        520,851 


Company 
N.Y.O.BB. 
M.O.RK,... 

c.c.ct  St. 
l!  kv.... 


114     18      1,522    .95     ?,700,.347*     346,690     3,206,968        493,380 


Totals  ...      701  184    16,392  637  30,000,000'  2,000.000  26,000,000     4,000,000 
NEW  Y'ORK  CENTRAL  LINES  EQUiPMBNT  TRUST  OF  1910. 

N.Y.C.RR.    231  lot    17,473  249  21,096.206t     1,406,414  15,470,551     6,625,655 
M.C.RR  ...  135     36      3,283     —    o,909,407t        393,960     4,333,565     1  575,842 

■o.c.o.  &  St. 

1-  Ry....     84       6      1,699     —    2,994,387t        199,626     2,196,884        798,503 


Total?  ...  460  146    23,355  249  30,000,000+     2,000,000  22,000,000    8,000,000 
NEW  YORK  CENTEAL  LINES  EQUIPMENT  TRUST  OF  1912. 


N.Y.C.RR.  63  96  10,345  150  10,325.984+ 

M.C.RR....  31  1  2,497     —    2,275,664+ 
O.O.G.  &  St. 

L.  Ry....  63  27  1,493     —    2,398,353+ 


688,399     6,195,590    4,130,393 
151,711     1,365,398        910,265 

159,890     1,439,012        959,341 


Totals  ...  147  124    14,335  150  1.5,000  000+     1,000,000     9,000,000     6,000,000 
NEW  YORK  CENTRAL  LINES  EQUIPMF,NT  TRUST  OF  1913. 


N.Y'.O.RR.    249  314  2,000  10,734,681+ 

M.C.RR....      88  82  740  3,697,778+ 
O.C.O.  &  St. 

L.  Ry....     —  47  1,000  1,706,775+ 

P.&L.E.RR.  —  —  4,000  3,981,992+ 

T.&.O.O.Rv.     3  —  3,500  3,057,774+ 


742,118  .'i,S39,859  5,194,823 

262,300  1,861,261  1,836,617 

116,734  889,639  817,136 

266,466  2,123,729  1,858,263 

213,323  1,564,513  1,493,261 


Totals...  340  443    11,240 


23,179,000+     1,600,000  11,979,000  11,300,000 


NEW  YORE  CENTRAL  RAILROAD  EQUIPMENT  TRUST 
OF  1917 


N.Y.C.RR.  165  235 


1,000 


16,184,000+  1,117,000  3,897,000  12,287,000 


N.Y.O.    &    H.R.RR.  CO.— BOSTON    &   ALBANY    EQUIPMENT   TRUST 

Road  OF  1912. 
Boston  St  M' 

bany    ...     45    61  6,605  100    7,348,000+       500,000    3,848,000    3,500,000 

NEW  YORK  CENTRAL  RAILROAD  EQUIPMENT  TRUST  NO.  43 
OP  JAifUAJlY  15,   1920. 


N.Y.O.R.R. 


128   4,600  13,674,0001      911,600 


13.674.000 


NEW  YORK  CENTRAL  EQUTP.MENT  TRUST  OF  APRIL  16,   1920. 

N.Y.'^.R.R.    ...         95       160    4,194  17,297,5095  1,153.167       —  17,297,.->95 

M.O.R.R.         ...         26         38    1,950     7,014,971§      407,665       —  7,014,971 

O.O.C.&St.L.Rv.        70         56    3,100  11,416,671§      761.111       —  11,416,671 

P.iL.E.R.R.  ...           6         11       —          477,84"5        31,856       —  477,844 

T.&O.C.By.    ...       —             1     —              18,0045          1,200       —  18,001 


Total 


196       265    9,244  36,225,000+  2.416,000 


36,225,000 


NEW    YORK    CENTR.AJ-    RAILROAD    SUPPLEMENT.VL    E  JUIPMEKT 
TRUST  OF  DECEMBER  23,  1920. 


N.Y.C.R.R.    ...         31       200   5,423    6,420,0001     428,000      — 
•  Interest.  5%.    +  Interest  4}%. 
t  Interest  6  per  cent.         §  Interest  7  per  cent. 


6,420,000 


FREIGHT  TRAFFIC  STATISTICS. 


Tons  of  rev.  freight  carried 
Tons  of  company  ir't  carried 

Total  tons  of  fr't  carried 

Tons     of     revenue     freight 

carried  one  mile  ... 
Tons    of    company    freight 

carried  one  mile 

Total    tons    of    freight 
carried  one  mile 

ifiles   of   road    operated   in 

freight  service      

Tons  of  revenue  freii^ht  car- 
ried one  mile  per  mile  of 

road  

Tons  all  freik^ht  carried  one 

mile  per  mile  of  road     ... 
Average  di-stance  haul  of  one 

ton  of  revenue  fr't.,  miles 
Average  distance  haul  of  one 

ton  of  all  freight,  miles   ... 
Average  niunber  of  tou3  of 

rev.  freight  per  train  mile 
Average  number  of  tons  of 

all  freight  per  train  mile  ... 
Average  number  of  tons  of 

revenue  freight  per  loaded 

car  mile 

Average  number  of  tons  of 

all  freight  per  loaded  car 

mile 
Average  number  of  freight 

care  per  train  mile 
Average   number  of  loaded 

cars  per  train  mile 
Average  number  of  empty 

cars  per  train  mile 
Total  Ireight  revenue         ...  $; 
Average  amount  received  for 

each  ton  of  freight 
Average  rev.  per  ton  per  mile 
Average  rev.  per  mile  of  road 
Average  rev.  per  train  mile  ' 


19-JO'  1919  Inc.  or  Dec. 

110,75.^33  96,048,798  -f  14,704.635 

11,989,943  8,733,478  -  3,206.465 

122.743,376  104,832.276  +  17,911,100 


22,567,92g.559     20.186.749,943    +2,381.178,617 
1,980,910,913       1,672,362,681    4-    308,648.232 


24,548,839,472 

21,859,112,623 

+  2,689 

,726,849 

5,65509 

5,64632" 

-J- 

8-77 

3,990,728 

3,575.205 

+ 

415,523 

4,341,017 

3,871,391 

-f 

469,626 

203-76 

(210-17 

— 

6-41 

20000 

208-51 

- 

S-51 

895-26 

3S0-63 

+ 

14  62 

973-82 

953-57 

+ 

20-35 

26-16 

28-45 
52-90 
34-22 


24-22  -r 

26-23  + 

54-74  — 

30-36  — 


1-94 

2-22 
1-84 

2-14 


17-65  17-36        +  -29 

109,792,208  11  $173,926,743  89-f  $35,865,464  52 

$1  89  $1  81   +  $0  08 

nulls  9-30  mills  8-62   +  nulls  0-68 

$37,097  94  $30,803  56  +  $6,394  38 

$8  33  $7  69  +  $0  73 


PASSENGER  TRAFFIC  STATISTICS. 


Number  of  interline  pas- 
sengers carried 

Number  of  local  passengers 
carried 

Number  of  commutation 
passengers  carried     ... 

Total  number  of  revenue 
passengers  carried     ... 

Total  number  of  revenue 
passengers  carried  one 
mile  

Miles  of  road  operated  in 
passenger  service 

Number  of  revenue  pas- 
sengers carried  one  mile 
per  mile  of  road 

Average  distance  each 
revenue  passenger  car- 
ried, miles 

Average  number  of  pas- 
sengers per  train  mile 

Average  number  of  pas- 
sengeis  per  car  mile  ... 

Average  number  of  pas* 
sengeiMrarrying  cars  per 
train  mile 

Average  nximber  of  cars 
in  passenger  trains   ... 

Average  number  of  pas- 
senger cars  in  mixed 
trains 

Total  passenger  revenue 

Average  amount  received 
from  each  passenger ... 

Average  revenue  per  pas- 
senger per  mile 

Total  passenger  service 
train  revenue 

Average  passenger  service 
train  revenue  per  mile 
of  road 

Average  passenger  service 
train  revenue  per  train 
mile 


3,287,088 

3,703,504 

— 

416,  U6 

32,361,803 

29,033,781 

+ 

3,328,022 

25,033,760 

20,707,362 

+ 
+ 

+ 

4,326,408 

60,682,651 

53,444,637 

7,238,014 

3,094,163,303 

2,954,170,092 

139,993,211 

5,073-38 

5,083-53 

- 

10-25 

609,894 

5R1,126 

+ 

38,76S 

50-99 

55-28 

— 

4-29 

119 

122 

- 

3 

21-33 

21-58 

- 

■25 

5-57 

5-63 

— 

-06 

7-66 

7-83 

- 

-18 

3-21 

2-96 

+ 

■25 

$S4,0Hl,64O  43 

$75,652,262  01 

+     $8,949,378  42 

$1  394  $1-415  —  $0021 

cents  2734  cents  2561  +        cent     -173 

$112,901,818  12      $95,006,974  74  +  $17,894,843:38 


$22,354  21 


$3  64 


$18,689  17   +  $3,565  04 

$3  2,-1  +  $0  39 


TOTAL  TRAFFIC. 

Operating  revenues       ...  $338,624,456  4'.i     $283,659,330  70  +  $64,965,125  7» 
OperaUns  expenses       ...     317,663,242  IS      224,964  911  84  -1-     92,5S8.330  29 


Average  mileage  of  road 
operated         

Operating  revcnoes  per 
mile  of  road  ... 

Operating  expenses  per 
mile  of  road 


%r°Z7otfo^''^:^.  $3.706  95  $10.34176     -  »«.«*  80 

« Januarv—February :  Federal  CO  trol.    March— August :  ^'Guaraaty  penoJ." 

Septomboi — Dcv-ember:  Corporate  operation. 


$21,071,314  36 

58,694,418  86  - 

$S7 

,623,204  50 

5,684-25 

5,675-48  + 

8-77 

59,572  51 

$$49,979  79  + 

9,592  72 

56,865  56 

39.638  04  -4- 

16,227  52 
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MEETINGS 


The 

Standard  Bank  of  South  Africa,  Limited. 

Absorption  of  the  African  Banking  Corporation. 

Currency  and  Reserve  Bank  Bill. 

Industrial  Review.  Future  Prospects. 


The  one  luindred  and  eighth  ordinary  meeting  of  the 
Standard  Bank  of  South  Africa,  Limited,  was  held  at  the 
Cannon  Street  Hotel,  London,  E.G.,  on  July  27,  Mr.  William 
Smart  nresiding. 

The"  SecreUiry    (Mr.    Herbert   G.    Hoey)   having   read    the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 
the  Chairman  said  : 
Ladies  and  Gentlemen, — ■ 

Since   our    last   meeting   various   changes    of    importance 
affecting  the  Bank  have  occurred. 

In  the  first  place  we  have  altered  the  date  of  our  financial 
year,  which  now  ends  in  March  instead  of  December,  as 
formerly,  and  consequently  the  figures  presented  to  you  are 
for  the  fifteen  months  from  January  1920  to  March  ,'^1  last. 
During  the  perii>d  under  review  we  have 
Absorption  of  the  .ihsorbed  the  African  Banking  Corporation 
African  Banking  on  terms  which  we  consider  advantageous  to 
Corporation.       Ihe    shareholders   of    both    institutions,     and 

we  are  glad  to  welcome  here  to-day.  for  the 
first  time,  shareholders  of  the  African  Banking  Corporation, 
who  have  exchanged  their  holding  in  that  Institution  for 
shares  in  this  Bank  in  terms  of  the  amalgamation  agreement. 
We  have  every  reason  to  expect  that  the  amalgamation  will 
result  in  an  increase  of  strength  and  prosperity,  and  we  are 
glad  to  have  the  valuable  assistance  of  Lord  8eIborne,  Mr. 
Christopherson,  and  Mr.  Joel,  the  thre«  directors  of  the 
African  Banking  Corporation  who  have  joined  our  board  and 
whose  appointment  you  will  be  asked   to  confirm  to-day. 

Another   event    which    will   no   doubt   be 

Currency  and  Re-  of   far-reaching  importance   to  South  Africa 

serve  Bank  Bill,   is  the  passing  of  the  Currency   and  Reserve 

Bank  Bill,  and  the  consequent  establishment 
of  the  Central  Reserve  Bank.  The  scheme  is  framed  closely 
on  the  lines  of  the  Federal  Reserve  system  of  the  United 
States;  but  it  may  be  doubtful  whether  a  system  devised  for 
the  control  of  reserves  in  a  country  with  some  thousands  of 
banks  will  succeed  in  one  with  a  wide  and  highly  centralised 
banking  system  almost  entirely  under  the  control  of  two 
large  banks.  As  far  as  this  Bank  is  concerned,  we  are  doing 
our  best  to  co-operate  with  the  new  institution.  The  powers 
of  the  new  Bank  are  clearly  defined  and  limited,  and  it  will 
not  enter  into  active  competition  with  the  commercial  banks 
for  ordinary  banking  business,  but  will  have  the  sole  right 
of  issuing  notes  for  twenty-five  years.  As  soon  as  the  Central 
Reserve  Bank  is  in  a  position  to  issue  these  notes  the  right 
of  issue  by  the  other  banks  will  cease.  * 

In  addition  to  the  establishment  of  the 
Issue  of  Gold  Central  Reserve  Bank,  the  Currency  and 
Certificates.        Banking   Act  provides   for  the    substitution 

of  gold  coin  by  the  issue  of  the  I'nion 
Treasury  of  gold  certificates  against  gold  coin  or  gold  bullion. 
These  certificates  are  to  be  inconvertible  until  June  30.  1923. 
so  long  as  the  market  price  of  gold  exceeds  the  mint  price 
of  £3  17.<.  W^d.  per  oz.  This  should  prevent  the  export  of 
gold  coin  from  South  Africa,  when  its  intrinsic  value  is  in 
excess  of  its  nominal  value.  As  you  are  no  doubt  well 
aware,  gold  coin  circulated  freely  in  South  -Africa  until  i 
short  time  ago,  and.  although  the  banks  did  everything  pos- 
sible to  keep  it  in  the  country,  the  high  premiiun  on  so\e- 
reigns  obtained  in  India  and  elsewhere  encouraged  their 
illicit  export  from  South  Africa.  The  ultimate  result  of  this 
was  that  the  banks,  were  called  upon  in  the  early  part  <f 
last  year  to  meet  the  very  heavy  expense  of  purchasing  gold 
at  market  price  and  shipping  it  in  the  form  of  sovereigns  to 
South  Africa  to  make  good  the  deficiency  in  currency  caused 
by  gold  being  smuggled  out  of  the  country.  The  issue  of 
gold  certificates  will  afford  protection,  at  least  for  the  present, 
against  a  repetition  of  that  expensive  pi'ocedure. 

The   period    for   which   the   accounts'  are 

The  Balance      rendered   has   been   full    of    ditficuUies    and 

of  Trade.        rapid  >  changes.        When    the    financial   year 

opened  the  balance  of  trade  was  Jreatly  in 
favour  of  South  Africa.  Wool  and  produce  realised  extra- 
ordinarily high  prices,  thus  materially  increasing  the  value 
of  exports.  At  the  same  time  imports  into  South  Africa 
rapidly  declined,  partly  owing  to  the  difficulties  of  shipping. 


but  chieHy.  perhaps,  due  to  the  expectation  that  goods  pur- 
chased overseas  would  fall  in  value  owing  to  the  reduction 
in  prices  in  the  countries  of  origin.  It  therefore  became 
necessary  to  raise  the  rates  of  exchange  in  an  endeavour 
to  assist  in  adjusting  the  trade  balance.  Partly  as  a  result 
of  these  high  rates  of  exchange,  imports  into  South  Africi 
then  increased  considerably,  while  the  rapid  fall  in  the  price 
of  wool  and  other  produce  reduced  exports  to  a  mini- 
mum. Thus,  in  the  space  of  a  few  months  the  position  wah 
entirely  reversed,  and  it  became  necessary  to  again  adjust 
the  exchange  rates  to  meet  the  drain  on  funds  in  London, 
Thi-  steps  taken  by  the  banks  had  this  desired  effect,  and 
it  may  be  added  that  during  the  la.st  few  months  exports  have 
steadily  increased.  an3  are  now  in  excess  of  the  imports.  I 
ha\'e  said  enough  to  show  you  how  impossible  it  is  in  these 
times  to  finance  imports  and  exports  with  the  ease  and  smooth 
working  enjoyed  in  the  past,  when,  as  you  are  no  doubt  aware, 
balances  could  be  easily  adjusted  by  shipments  of  gold  coin 
to  or  from  South  Africa.  I  can  only  say  that  the  position 
receives  the  unremitting  attention  of  the  board  in  London 
and  of  our  General  Managers  in  South  Africa.,  and  every- 
thing possible  is  done  to  meet  the  requirements  of  our  cus- 
tomers  while   safeguarding   the   interests   of   the   Bank. 

The  immediate  future  is  full  of  uncer- 
Uncertalnty  of  tainty.  We  in  this  country  caonot  hope  to 
Immediate  Future.escape  from  the  effect  of  the  very  severe  set- 
back which  our  trade  will  probably  suffer 
for  some  time  to  come  as  the  result  of  industrial  unrest. 
There  are  no  magical  avenues  leading  to  prosperity,  and  it 
cannot  be  too  often  or  too  strongly  urged  by  those  in  any 
position  of  responsibility  that  this  can  only  be  achieved  by 
thrift,  industry,  and  a  determination  to  produce  supplies  at 
a  level  which  will  enable  this  country  to  compete  successfully 
with  its  rivals,  otherwise  trade  will  undoubtedly  pass  to 
foreign  competitors.  While,  however,  this  principle  is  of 
univeisal  application.  South  Africa  has  always  been  noted 
for  the  extraordinary  way  in  which  it  revives  after  periods 
of  depression,  and.  given  a  recovery  in  the  various  markets 
for  its  produce,  we  have  full  confidence  in  the  future.  South 
.\frica  is  a  land  of  great  pronii.se  and  boundless  resources, 
and  I  venture  to  predict  that,  as  soon  as  world-wide  condi- 
tions become  more  normal,  that  country  will  be  one  of  the 
first  to  go  ahead  and  leap  the  benefit  of  improved  conditions, 
(Applause. ) 

I  will  now  turn  to  the  statement  of 
Capital  Account,  .iccounts.  In  the  first  place,  you  will  notice 
that  the  subscribed  capital  has  increased  by 
£2,566.660  to  £8,916.660.  and  the  paid-up  capital  by 
£666.665  to  £2.229.165.  con.sei]uent  upon'the  i.ssue  of  153,333 
shares  in  exchange  for  African  Banking  Corporation  shares. 
This  leaves  a  balance  of  £1.083.540  authorised  capital 
available  for  issue  when  necessary.  The  reserve  fund  now 
stands  at  £2.895.535.  the  increase  being  consequent  on  the 
amalgamation. 

Notes  in  circulation  stand  at  £4.609,542, 
Notes  in  the    increase    being    accounted     for    by     the 

Circulation.       note    issue    taken    over    from     the     African 
Banking  Corporation. 

Our  deposits  have  increased  from 
Deposit;  £52.624.150  to  £57,285.172.  due  chiefly  u. 
the  amalgamation,  but,  as  the  fall  of  prices 
continues,  banking  deposits  decline,  and  we  shall  probably 
.see  those  figures  at  a  lower  level.  Turning  now  to  the 
.■vssets  side  of  the  balance  sheet,  you  will  no  doubt  note  with 
satisfaction  the  strength  of  our  cash  position,  the  total  cash 
holding  at  March  31  being  £10.221.077. 

Our  investments  siood  at  £5.266.252.  an 
Investments,  increase  of  £583.063  on  the  figures  for  1919^ 
Mv  predecessor  in  the  chair  last  year  fore- 
shadowed the  necessity  of  having  to  make  provision  for 
depreciation,  and  you  will  see  from  the  profit  and  loss 
account  that  it  has  been  necessary  to  provide  out  of  profits 
no  less  than  £2(X),0O0  in  order  to  write  down  our  invest- 
ments to  the  market  price  as  at  the  date  of  the  balance 
sheet.  Since  then  the  value  of  our  securities  has  materially 
improved,  and  I  trust  that  it  will  not  be  necessary  to  make 
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provision  for  depreciation  in  our  next  balance  sheet.  You 
will  notiie  a  new  iteni  under  the  head  of  "Investments," 
and  tliat  is  our  liolding  in  the  Bank  of  British  West  Africa. 
This  represents  our  proportion  of  a  block  of  shares  pur- 
chased last  year  by  the  London  County,  Westminster  and 
Parrs  Bank,  the  National  Provincial  and  Union  Bank  of 
England,  and  ourselves,  in  terms  of  an  agreement  which  we 
hope  will  provide  for  a  closer  working  arrangement  between 
the  banks  named,  to  the  advantage  of  all  concerned. 

Bills  of  exchange  appear  in  the  balance 
Billsof  Exchange,  sheet  at  £7,968.947,  and  bills  discounted 
Bills  Discounted,  and  advances  at  £42,191.092,  full  provision 
and  Advances,  having  been  made  for  all  bad  and  doubtful 
debts.  These  figures,  of  course,  rctlcct  the 
absorption  of  the  African  Banking  Corporation  and  also  the 
increased  demand  for  facilities  by  our  own  customers. 

Bank    pi'operty    and    premises    stand    in 
Bank  Property    the  balance  sheet  at  £896,219.     The  increase 
and  Premises,     on  last  year's  figure  is  mainly  accounted  for 
by  the  premises  taken  over  from  the  African 
Banking   Corporation.     Ample  provision    has   been   made   by 
writings  off  for  depreciation,  so  that  this  figure  is  consider- 
ably less    than   the  estimated   value  of  the  premises.     The 
other  items  in  the  balance  sheet  are  of  less  importance,  and 
I  would  only  call  your  attention  to  the  total  of  the  figures — 
viz.,  £77,913,302. 

'From   the   profit   and    loss   account   you 
Proflt  and  Loss   \s  ill   see   that  the  total  net  profits  for    the 
Account.         fifteen     months     to     March    31     amount    to 
£759,377,  to  which  has  to  be  added  £210,446 
brought  forward  from  1919.     Out  of   this  we  have  already 
paid  two  interim  dividends  up  to  June  and  December  of  last 
year,  and  it  now  remains  for  us  to  declare  a   final  dividend 
for   the    three   months   to   March   31.     This    we    recommend 
should  be  3«.  fid.  per  share,  being  at  the  rate  of  fourteen  per 
cent,  per  annum,  and,  in  addition,  a  bonus  of   3js.   l^rf.  per 
share,   which  is  equivalent  to   2'-'.   6rf.   per  annum,   the  same 
rate   as  for  1919.     We   propose  to  allocate  £100,000  to  the 
officers'  pension  fund.     This  amount  is  a  sulistantial  increase 
on  the   sum  provided  last  year,  but  under  the  terms  of  the 
amalgamation    agreement    the    whole    staff    of    the    African 
Banking   Corporation   has  been   taken  over  and  admitted  to 
the  benefits  of  the  pension  fund,   thus  considerably  increas- 
ing its  liability.     Added   to  this  it  has  been  found  necessary 
to  augment  materially  the   scale  of   salaries  throughout   the 
service,  and  the  amount  to  be  provided  for  pensions  is  corre- 
spondingly  increased.     It    may   be  a    matter   of   surprise   to 
you  to  know  that  our  staff  now  totals  nearly  4,000.     I  may 
add  that  the  £100,000  we  propose  to  allocate   is  much  less 
than  the  amount  recommended  by  our  actuaries  as  necessary 
for  the  purpose.     Subject  to  your  sanction  of   these  figures, 
there  will  remain  £206,724  to  be  carried  forward,   which  is 
approximately  the  amount  brought  forward    from  1919.     1 
feel  sure  you  will  be  satisfied  with  the  strength  of  our  posi- 
tion as   disclosed  by  these  figures,   but   before  moving  the 
adoption  of  the  report  and   balance  sheet  I  should  like  to 
refer  to  the  general  trade  position  in  South  and  East  Africa. 
The    trade    returns    for    British    South 
Trade  Returns.    Africa  show  that   compared   with  1919  the 
imports    of   merchandise   for    1920   had    in- 
creased   from     £54,790.390    to    £107,502.039,    whereas    the 
exports   showed   a   decrease   from   £103,390,573   in    1919    to 
£86,058,997   in    1920.     The    increase   in   imports   is   due   in   a 
great    measure    To    the   execution   of    long-standing   orders, 
many  of  which  had  been  placed  for  "  delivery  when  ready." 
Owing  to  drought  and   consequent  shortfall  in  local   produc- 
tion, large  importations  of  wheat  and  flour  were  made,  and 
this  accounts  for  one  of  the   largest  increases  in  the   import 
items.     Cotton  manufactures  show  a  large  increase  compared 
with  1919,  but  this  is  due  chiefly  to  the  figures  for  1919  being 
abnormally    low    owing    to    excessive    importations    in    1918. 
The     reduced     figures     of    imports    shown    during    the    first 
quarter  of  the  current  year  indicate  a  return  to  more  normal 
conditions.     Of   the   total    imports,   53.8   per   cent,    were    re- 
ceived   from   the   United   Kingdom    and    12.6   from   British 
Possessions,  whereas  the   percentage  of  exports   was   75.2  to 
the  United  Kingdom  and  5  per  cent,  to  British  Possessions. 
The      gold-mining      industry      has      been 
Gold-mining     burdened  with  heavy  working  costs,  mainly 
Industry.         owing  to   higher  wages  necessitated  by  the 
increased     cost     of     living.      A     substantial 
premium  over  the  standard  price  of  gold   has  afforded   con- 
siderable relief,  and  although  the  decline  in  the  price  of  the 
metal  has  revived    the  question  of  the  payability  of  certain 
low-grade  propositions,  recent  reductions  in  the  cost  of  sup- 
plies  encourage    the   view   that    lower    working     costs     may 
shortly  represent  some  offset  to  the  fall  in  the  premium.     It 
remains,   therefore,   a  question  as  to  whether  the  low-grade 
mines   will    be   able   to    continue    in    operation    as     the     goW 
premium  falls,  and  this  will  depend  to  a  great  extent  on  any 
corresponding    reduction    which   can   be   effected    in   working 
costs.      The     value     of     the    output    in    the    Transvaal    and 
Rhodesia  for   1920   amounted   to   £37.030.974.    a   decrease   of 
£852,499    as    compared   with   the     figures     for     1919.      The 
average  gold  premium  for   the  year  produced  an  additional 
amount   of    £10.656,339,    making   a    total     output     value    of 
£47,687,313  for  1920.     The  output  from  South  Africa  repre- 
sents 53.28  per  cent,  of  the  world's  gold  production  for  that 
year.     It  is  interesting  to  note  that  the  total  value  of  gold 
produced   in    the   Union   from   the   earliest    date  of  existing 


records  amounted  at  December  31  last  to  £659,074,973,  and 
in  Rhodesia  to  £47,603,844.  The  output  of  gold  in  the 
Union  for  the  past  five  years  has  steadily  declined  from 
9,296,963  oz.  in  1916  to  8,158,455  oz.  in  1920,  while  in 
Rhodesia  the  output  for  1920  of  552,498  oz.  compares  with 
d37.185  m  1916.  Dividends  declared  by  the  Transvaal  and 
Rhodesian  gold-mining  companies  show  substantial  improve- 
ments for  the  year,  reflecting  the  benefits  derived  from  the 
gold  premium.  The  Far  East  Rand  group,  in  which  there 
are  ten  dividend-paying  mines,  is  responsible  for  62j  per 
cent,  of  the  total  dividend  distributed. 

The  production  of  diamonds  in  the  Union 
Diamond         for    1920    was    valued    at    £14,762,899,    an 
Industry.         increase  of  £3,0OO,COO  on  the  previous  year's 
figures,    although   the   actual    sales    for   the 
year  show  a  falling  off    of  about  £3,000,000.     The  demand 
for  diamonds  was  very  strong  in  the  early  part  of  the  year, 
but  the  industry  has  suffered  severely  from  the  adverse  con- 
ditions of  recent  months,  and  at  the  present  time  operations 
are   practically   at   a   standstill.     With   the    revjval  of  trade 
no  doubt  the  demand  for  diamonds  will  again  spring  up. 

The    coal   output   for   the  year   was   the 
Coal.  largest  in   the   history  of  the  country,  and 

the  industry  benefited  by  the  diversion  of 
trade  caused  by  industrial  unrest  and  consequent  high  prices 
elsewhere.  The  total  tonnage  exported  and  bunkered  in 
1920  was  over  3,000,000  tons,  which  was  largely  in  excess 
of  the  figures  for  any  previous  year,  and  is  evidence  of 
the  expansion  of  this  important  industry.  The  production 
of  coal  within  the  Union  for  1920  amounted  to  11.473,452 
tons,  valued  at  £4,506,572,  compared  with  10,265,135  tons, 
valued  at  £3,416,244  for  the  previous  year.  The  Rhodesian 
figures  of  production  and  value  also  showed  an  improve- 
ment. The  enormous  coal-bearing  areas  in  South  Africa 
must  be  a  powerful  contributory  factor  in  ensuring  its  future 
progress  and  prosperity. 

These    received    considerable    attention, 
Coal  By-products,  and  recoveries  during  the  vear  1920  include 
21,687  tons  coke,  47,913  gsUoRs  tar,  .and  2,812 
tons  sulphate  of  ammonia. 

Exports  from  the  Union  of  10,875  tons, 
Copper.  valued    at    £445,007,    compared    with    4,885 

tons,  valued  at  £254,445,  in  tl;e  preceding 
year.  Rhodesian  exports  were  slightly  lower,  while  in 
South-West  Africa  36,732  tons  of  copper  ore.  valued  at 
£645.680.  were  exported,  as  against  5,808  tons,  valued  at 
£84.678.  in  1919.  Of  the  total  exported  from  South-West 
Africa  33,654  tons  were  sent  to  Belgium. 

In  view  of  the  drop  in  the  price  of  this 

Tin.  metal,  production  has  been  curtailed  within 

the   past  few  months.       Exports  during  the 

year,    however,    showed   an    increase   of   82T  tons,    the    total 

value  exported  being  £446,284,  as  against  £277.925  in  1919. 

This  industry  continues  to  make  good  pro- 

Asbestos.         gress,    witlh    prospects    of    further    material 

expansion.       Exports   from  the   Union  and 

Rhodesia   were  returned   at  46,676.073   lb.,    to    the    value  of 

£520.356,    as    compared    with     28,765,917    lb.,     valued      at 

£305,028.  in  the  preceding  year. 

Exports    last   year   totalled   74.152  tons. 
Chrome,  valued  at  £200,939.       The   development  of 

these  valuable  deposits  in  Rhodesia  will  be 
watched  with  interest. 

This  industry  continues  to  expand,   and 

Iron  and  Steel    the  demand  for   the  products  is   increasing 

Industry.         throughout  the  Union.      Existing  works  have 

been  enlarged   during  the  year,  and  further 

additions  and  improvements  are  contemplated  to  enable   the 

foundries  to  cope  with  increased  orders.      Available  reserves 

of  ores  are  considered   to   be  practically   inexhaustible,  and, 

with  ample  supplies  of  fuel  readily  accessible,  there  is  every 

hope  that  the  industry  will  be  able  to  hold  its  own  against 

overseas  competition. 

Climatic    conditions    during    the    period 
Farming  under  review  were,  on  the  whole,  favourable 

Industries.  for  farming.  According  to  the  last  agri- 
cultural census,  the  number  of  farms  in  the 
Union  was  76.149.  with  a  total  acreage  of  229,270,000,  of 
which  13,856,152  acres  were  under  cultivation.  The  prin- 
cipal crops  are  maize  (4.420.956  acres),  wheat  (986,629  acres), 
and  oats  (675,266  acres).  Irrigation  and  water  conservation 
are  receiving  every  attention,!  and  a  number  of  works  are 
in  course  of  completion,  which  should  have  a  beneficial  effect 
upon  the  development  of  the  districts  served.  Much  still 
remains  to  be  done,  and  further  schemes  will  doubtless 
bo  proceeded  with  when  financial  conditions  permit.  The 
rise  in  the  value  of  farm  properties,  which  has  been  very 
noticeable  in  recent  years,  owing  to  the  high  prices  obtained 
for  all  classes  of  farm  produce,  has  received  a  checlt.  and 
the  tendency  is  towards  lower  values,  in  harmony  with  the 
fall  in  commodity  prices.  ^^ 

The  wheat  crop  fn  the  Union  for  1920- 
Wheat.  1921   season   is   estimated  at  2.434.000  bags 

[200  lb),  or  ten  per  cent,  below  normal, 
which  is  about  1.350.000  bags  below  the  ordinary  require- 
ments of  the  Union.  The  oat  crop  is  estimated  nine  per 
cent,  below  normal.  In  consequence  of  the  drought  in 
1919  the  price  of  wheat  in  the  early  part  of  1920  advanced 
to  about  45s.  to  50«.  per  bag.  or  practically  three  times  the 
pre-War   price.      To  relieve  the  situation  large  imports   of 
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wheat    and     flour    were    made,    the    value    of    which     was 
£4,723,828,  as  against  £745,439  for  1919. 

The  yield   is  estimated  to  be  13,273,875 
Maize.  bags    (200   lb.),    compared    with     12,296,833 

bags      for     1919,      which     should     provide 
approximately  3,750,000  bags  for  export. 

The  exports  of  maize  and  maize  meal  for  the  past  three 
years  were  : — 

1918      722,389,8481b.        £2,417,735 

1919      683,945,964  „  3,236,044 

1P20      221,368,865  .,  1,144,523 

The  decrease  in  1920  was  accounted  for  by  the  drought 
of  the  previous  season,  which  resulted  in  much  larger  local 
demand  from  the  native  population. 

Dairy  farming  in  the  Union  is  rapidly 
ts^iy  fal  n  inf.recovering  from  the  set-back  experienced 
during  the  drought  of  1919.  Production  is 
still  but  little  in  excess  of  local  requirements,  and  exports — 
410,000  lb.  of  butter  and  296,000  lb.  of  cheese— were  smaller 
than  in  1919,  but  the  successes  obtained  at  the  Dairy  Show 
in  London  speak  well  for  the  quality  of  the  products,  and 
are  a  hopeful  augury  for  the  future. 

Livestock  in  the  Union  is  reported  to  be 
Livestock.         in   good    condition   generally,    and    compara- 
tively free  from  disease.       Prices,  however, 
have  fallen   considerably,  partly  owing  to  the  present  mone- 
'  tary  position   and   partly   owing   to   increased    selling   orders 
from  farmers  who  are  unable  to  realise  produce  to  advantage. 
The  export  of  wool  for  tlie  year  1920  was 
Wool.  119,504,747    lb.,    valued    at    £15,988,103,    a 

decrease  in  quantity  of  65,423,239  lb.,  and 
.  in  value  of  £1,930,985,  compared  Avith  the  previous  year. 
The  average  price  obtained  was  2s.  8d.  per  lb.,  which  is 
the  highest  on  record,  and  compares  with  1<'.  Il^il.  in  1919 
and  7^f/.  in  1913.  The  abnormally  high  prices  ruling  in  the 
latter  part  of  1919  continued  in  the  early  months  of  1920,  but 
a  reaction  set  in  in  April,  and  prices  steadily  declined.  The 
heavy  stocks  held  by  the  Imperial  Government,  the  slow 
recovery  of  European  countries  after  the  War.  and  the  mone- 
tary stringency  have  been  the  principal  factors  contributing 
to  the  fall  in  prices.  Arrangements  have  now  been  made 
for  the  saie  to  the  Imperial  Government  of  the  balance  of  the 
South' African  clip  for  1919-1920— estimated  at  about  100,000 
bales — on  the  basis  of  pre- War  prices,  .and  this  will  tend  to 
ease  the  situation  for  the  time  being.  Of  tlie  1920-1921  clip 
a  comparatively  small  quantity  has  been  sold,  and  the  major 
portion  is  still  held  at  the  ports  or  by  the  producers.  Recent 
indications  furnished  some  ground  for  hopes  of  improvement 
in  the  wool  position,  but  I  am  afraid  the  results  at  the  current 
sales  do  not  encourage  us  to  expect  too  much  for  the  present. 
The  exports  of  mohair  in  1920  were 
Mohair.  6,289,888  lb.,  valued  at  £518,973,  compared 

with  16,942,021  lb.,  valued  at  £1,654,255,  in 
1919,  and  the  average  price  last  year  was  1-?.  8f/.  per  lb.,  as 
against  l-:".  Urf.  in  the  previous  year.  The  conditions  with 
regard  to  wool  have  applied  also  to  mohair,  and  the  year  has 
witnessed  a  steady  decline  in  prices,  and  at  the  present  time 
there  is  very  little  business  in  C.ipe  Mohair. 

Ostrich  feathers  exported  durins  1920 
Ostrich  Feathers,  amounted  to  285,144  lb.,  valued  at  £547,336, 
or  rather  less  than  one-third  of  the  previous 
year's  totals.  The  average  price  last  year  was  38,?.  4r/.  \>tjv 
lb.,  compared  with  36-s.  5rf.  in  1919.  In  this  product  also  the 
market  is  virtually  stagnant,  and  but  little  improvement  can 
be  looked  for  in  the  immediate  future.  There  are  consider- 
able stocks  of  ostrich  feathers  in  London.  The  fir.st  public 
sale  this  year  took  place  in  April  last,  wlien  moderate  clear- 
ances were  effected  at  lower  rates.  Since  the  sales  private 
trading  has  taken  place,  principally  in  wing  feathers,  which 
have  improved  a  little  in  price.  The  next  sales  are  provi- 
sionally fixed  for  September  next. 

Hides  and  skins  to  the  value  of  £4,235,311 
Hides  and  Skins,  were  exported  during  1920,  rnmpared  with 
£5,021,541  in  the  previous  year.  A  brisk 
demand  in  the  early  part  of  the  year  was  followed  by  a 
gradual  falling  away  in  the  succeeding  months,  the  conditions 
affecting  other  produce  markets  being  also  reflected  in  the 
price  quotations  for  hides  and  skins.  The  demand  is  still  very 
restricted,  and  prices  quoted,  both  in  South  Africa  and 
overseas,  are  at  present  purelv  nominal. 

The  1920-1921  vintage  is  expected  to  ex- 
Wine  and        ceed  that  of  last  year.       With   large  stocks 
Brandy,         in  hand  and  a  restricted  demand  owing  to 
high  prices  the  prosperity  of   this   industry 
has  experienced  a   set-back.     Exports   of   wines   during   1920 
amounted  to  486,826  gallons,  valued  at  £187,861.  and  notable 
successes  were  secured  at  the  London  Brewers'  Exhibition  in 
November   last,    but   the    sales   of    South    African   wines    in 
overseas  markets  are  likely   to  be  adversely  affected   by  the 
high  prices  paid  locally   for  last  season's  vintage. 

The      value     of      fresh     fruit     exported 
Fruit.  during  the  year  was   £174,209,    as    against 

£69,224  in  1919.  The  most  important  de- 
velopments are  in  the  Citrus  branch  of  the  industry,  which 
shows  considerable  expansion — exports  totalled  136.190  boxes 
compared  with  55.191  in  1919 — and  there  is  every  pro.spect  of 
this  becoming  one  of  the  most  important  export  industries 
Within  the  next  few  years.  Statistics  show  that  between 
1911  and  1918  an  additional  million  trees  were  planted,  and 
this  activitv  has  since  continued.  The  dried  fruit,  jam,  and 
canning  industries  continue  to  make  good  progress. 


Unfavourable   weather   conditions   in   the 
Sugar.  early   part   of    the   year   accounted     for     the 

I'eduction  in  the  yield  of  the  Natal  crop, 
which  for  bust  season  was  140,000  tons  (approximately),  as 
compared  with  188,710  tons  for  the  1919-1920  season.  The 
new  season's  crop  is  expected  to  be  about  the  same  as  last 
year. 

In  the  Union  this  industry  is  still  in  its 
Cotton.  infancy,   but  good  progress  is  recorded,  and 

further  expansion  may  confidently  be  looked 
for.  The  export  in  1920  was  valued  at  £70,733,  compared 
with  £20,433  in  1919.  The  decrease  of  output  in  Nyasaland 
is  attributed  to  adverse  climatic  conditions  in  certain  districts 
and  to  the  greater  popularity  of  tobacco  cultivation.  In 
Uganda  it  is  feared  that  the  fall  in  the  market  price  will 
adversely  affect  future  production,  as  the  natives,  who  are 
the  chief  producers,  hesitate  to  plant  unless  there  are 
prospects  of  a  better  return. 

Exports  of  tobacco  from  British  South 
Tobacco.  Africa  were  valued  at  £200,812  in  1920, 
compared  with  £164,283  in  1919.  In  the 
Union  last  season's  production  was  affected  by  drought,  while 
this  season's  crop  is  estimated  to  be  10  per  cent,  bel.jw 
normal.  In  Rhodesia  a  heavy  crop  is  expected,  and  good 
pi'ogress  in  growing  and  curing  is  reported.  In  NyasaUiid 
weather  conditions  have  been  favourable,  and  harvesting  is 
giving  good  results  both  in  weight  and  quality. 

E.xports"  of  wattle  bark  and  wattle  ex- 
Wattle  Bark,  tracts  from  the  Union  for  1920  were 
176,819,312  lb.,  valued  at  £986,484,  an-ni- 
crease  of  twenty-six  per  cent,  in  quantity  and  sixty-four 
per  cent,  in  value  as  compared  with  the  previous  year. 
The  industry  has  shown  considerable  expansion  during  the 
last  few  years,  but  in  view  of  the  present  condition  of  the 
leather  trade  demand  has  fallen  away  and  prices  have 
heavily  declined.  Owing  to  the  low  prices  ruling  growers 
have  not  stripped  their  trees,  so  that  there  is  no  great  accu- 
mulation of  bark,  and  it  is  anticipated  that  prices  will 
improve  rapidly  as  soon  as  there  is  a  revival  of  demand. 

The  production  of  tea  in  Natal  shows 
Tea  and  Coffee,  reduction;  presumably  other  crops  have 
in  the  meantime  been  found  to  give  better 
returns.  In  Nyasaland  planters  are  aiming  at  producing 
a  better  quality  tea.  Last  season's  crop  there  was  estimated 
at  240  tons.  ColTee-growing  in  Uganda  continues  to  make 
good  progress,  and  exports  last  year  were  valued  at  £106,009. 
In  East  Africa  crop  prospects  generally  are  favourable  and 
the  area  in  Kenya  Colony  is  stated  to  be  increasing. 

Sisal  is  grown  extensively  in  East 
£  Sisal  and  Flax.  Africa,  where  climatic  conditions  appear  to 
be  very  favourable  for  its  cultivation.  In 
Kenya  Colony  the  area  under  sisal  is  given  as  20,000  acres, 
and  planting  is  still  proceeding.  Particulars  of  production 
for  last  year  are  not  available,  but  it  is  estimated  that  the 
Colony  should  soon  be  in  a  position  to  export  15,000  tons 
per  annum.  Flax  is  cultivated  extensively  in  the  higher 
altitudes  of  Kenya  Colony,  where  there  are  about  25,000 
acres  under  crop.  The  product  is  of  a  high  grade,  and 
compares  favourably  with  tliat  grown  in  Europe.  The 
probable  yield  is  valued  on  a  moderate  basis  of  £450,000. 

The  Fishing  Industry  is  becoming  more  important,  and 
a  Marine  liiological  Survey  is  being  taken  from  which  im- 
portant practical  results  are  anticipated.  The  export  of 
fish  for  the  year  1920  was  valued  at  £306,547,  compared 
with  £240,325  in  1919,  while  exports  of  whale  oil,  valued 
at  £233,079,  compared  with  £57,339  exported  in  the  previous 
year. 

Manufacturing  Industries  were  active  and  prosperous 
during  the  early  part  of  the 'year,  but  subsequently  suffered 
from  increased  overseas  competition.  Output  is  being 
restricted  in  a  number  of  cases,  with  resultant  unemploy- 
ment. Wliilst  retail  prices  have  responded  more  slowly 
than  wholesale  prices  to  the  general  fall  in  values,  there  has 
been  an  appreciable  and  welcome  decrease  in  the  cost  of 
living.  Official  statistics  at  the  end  of  December  gave  an 
average  increase  compared  with  1914  of  57.69  per  cent,  for 
the  large  towns  of  the  Union,  and  at  the  end  of  February 
the  figure  had  fallen  to  48.6  per  cent.  The  reduction  in 
production  costs,  resulting  from  adjustment  of  wages  to  the 
decreased  cost  of  living,  should  be  of  benefit  to  the  indus- 
trial community. 

Since  oiir  last  meeting  we  have  expanded  our  branch 
system  by  opening  about  fifty  new  branches.  With  the 
absorption  of  the  African  Banking  Corpor.ation  sixty-nine 
offices  were  added  to  our  system,  but,  in  order  to  ensure 
efficient  control  and  economy  in  working,  a  considerable 
number  of  these  have  already  been  closed,  and  further  offices 
will  be  closed  where  the  business  of  the  amalgamated  Banks 
am  be  conveniently  carried  on  in  one  office. 

Mr.  .1.  S.  Shiel.  the  General  Manager  of  the  African 
Banking  Corporation,  has  been  appointed  to  the  post  of 
Joint  General  Manager  of  this  Bank,  and  Mr.  W.  K.  Robert- 
son Assistant  General  Manager;  and  I  am  sure  Mr.  Gibson, 
with  the  other  General  Managers,  will,  in  view  of  tlieir 
particularly  onerous  duties,  be  glad  of  this  additional  assist- 
ance in  the  administration  of  the  amalgamated   liaidc. 

Mr.  G.  F.  Le  Sueur,  formerly  Manager  of  our  chief  office 
in  .lohannesburg,  has  also  been  appointed  as  Assistant 
General  Manager  resident  at  Pretoria,  and,  owing  to  his' 
intimate   knowledge   of   conditions   in    the   Transvaal    and   on 
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the   Rand,  his  services,  in  his  new  capacity  should  be  most 
valuable. 

1  very  much  regret  that  Mr.  Noel  Jennings,  one  of  our 
Joint  General  Managers,  acting  on  the  advice  of  his  doctor, 
feels  compelled  to  retire  from  active  service,  but,  as  his 
health  .shows  signs  of  improvement,  I  am  glad  to  say  his 
resignation  will  be  deferred  for  a  time. 

With  regard  to  future  prospects,  the  times,  as  I  have 
already  indicated,  are  of  great  uncertainty.  I  may  repeat 
that  prosperity  in  all  directions  can  only  be  secured  by 
increased  production,  thrift,  and  industry.  With  the  clear- 
ing of  the  air  a.s  regards  the  industrial  situation,  we  have, 
however,  every  reason  to  be  hopeful  of  the  future,  and  I 
am  sure  you  will  find  that  J?outh  Africa  will  rapidly  respond 
to  any  development  which  will  bring  about  an  improvement 
in  the  markets  for  her  produce.  As  bankei's.  we  are,  of 
course,  very  closely  concerned  with  the  prospects  of  South 
and  East  Africa,  a"nd  I  feel  sure  that  with  their  boundless 
resources  we  need  have  no  fear  as  to  the  future  material 
expansion  and  prosperity  of  those  countries. 

The  governing  principle  of  your  board  is  that  of  cautions 
progression.  We  are  desirous  of  doing  everything  in  our 
power  to  promote  the  development  of  both  .South  and  East 
Africa,  with  due  regard  to  the  best  interests  of  the  share- 
holders, our  customers,  and  those  countries  generally. 

With  this  object  in  view,  and  in  accordance  with  our 
traditional  policy,  it  is  essential  that  we  conserve  our 
strength  to  enable  us  to  cope  with  all  legitimate  demands 
likely  to  be  made  on  us. 

I  will  now  conclude  by  moving  the  first  resolution,  viz.  : 
"  That  the  report  and  balance  sheet  to  March  31.  1921,  now- 
presented,  be  adopted,"  and  I  will  ask  my  coUeague,  Sir 
David/Barbour.  to  second  it. 

Sir  David  M.  Barbour,  K.C.S.I..  K.C.M.G.  :  Gentlemen, 
I  have  much  pleasure  in  seconding  the  resolution  which  has 
just  been  proposed. 

Mr.  J.  J.  Retallick  :  Mr.  Chairman,  ladies 
The  Unissued     and  gentlemen,  I  shall  be  glad  to  know,  with 
Shares.  regard  to  the  issue  of   new  shares,   whether 

the  directors  have  decided  upon  the  date  and 
details  of  the  issue,  whether  it  will  be  in  £1  or  £5  shares, 
also  if  the  shares  will  be  issued  fully  paid  without  any 
further  liability.  This  is  most  important,  as  on  the  present 
shares  £5  paid  there  is  a  further  enormous  liability  of  £15 
a  share,  to  be  called  up  in  case  of  any  unforeseen  disaster  to 
the  Bank.  That  would  mean  ruin  to  thousands  of  share- 
holders, such  as  widows  and  those  with  stated  incomes.  Some 
of  our  most  progressive  banks  have  issued  £1  shares  with  no 
further  liability,  and  these  shares  are  at  a  considerable 
premium  at  the  present  time.  Both  in  America  and  in  Ger- 
many all  bank  shares  are  issued  fully  paid,  and  I  hope  the 
Standard  Bank  will  go  on  the  same  lines.  I  am  pleased  to 
see  that  all  investments  have  been  taken  at  market  prices  on 
March  31  last.  I  congratulate  the  directors  on  the  splendid 
balance  sheet  they  have  given  us  for  the  past  fifteen  months. 
The  Bank  is  in  a  thoroughly  sound  position,  and  one  vi-hich 
I  feel  sure  all  the  shareholders  highly  appreciate. 

The  Chairman  :  Ladies  and  gentlemen, — If  there  are  no 
other  questions  I  will  answer  Mr.  Retallick  as  far  as  I  can. 
He  asked,  I  think,  what  wiU  be  the  procedure  when  the  time 
comes  for  issuing  the  new  shares — the  balance  of  somewhat 
over  one  million  sterling.  Well,  until  the  time  comes  Ito  issue 
those  shares  we  cannot  say  what  the  terms  of  issue  or  the 
denomination  of  the  shares  will  be.  That  will  depend  upon 
conditions  at  the  time ;  but  when  the  time  does  come  you  may 
be  quite  sure  that  the  directors  will  give  every  possible 
consideration  to  what  Mr.  Retallick  has  said.  We  value 
suggestions  of  this  kind,  of  course,  and  we  shall  bear  them  in 
mind.     (Hear,  hear.) 

Captain    C.    Slack    said   that,    considering 

New  the    conditions  prevailing    in  South   Africa, 

Branches.        the    proprietors    had     every     reason     to     be 

satisfied  with  the  position  of  the  Bank.     He 

noticed  that  a  number  of  new  branches  had  been  opened   in 

sparsely   i>opuIated  districts   of   South  Africa,    and   as   some 

time  must  elapse  before  any  result  was  obtained  from  such 

branches,   he  thought  the    directors    should    exercise    great 

caution  in  this  matter 

The  Chairman  :  I  can  assure  Capt.  Slack  that  no  branch 
or  agency  of  this  Bank  is  ever  opened  without  the  most 
careful  consideration.  It  happens,  of  course,  sometimes  that 
a  branch  for  a  few  months  or  even  a  year  or  two  after  its 
inception  does  not  pay  directly,  but  indirectly  these  branches 
are  of  very  great  value.  If  after  a  time  events  and  results 
go  to  show  that  a  branch  or  an  agency  does  not  pay  we  have 
no  hesitation  whatever  in  closing  it. 

The  resolution  was  then  put  to  the  meeting  and  carried 
unanimously. 

The   Chairman  :    I   beg    to    make    the 
Dividend        formal    declaration   of   dividend    by  reading 
Declaration,     the    following   to    the    meeting  :    "'  As    em- 
powered   by   the  articles   of   association,   on 
behalf  of  the  board,  I  now  declare  a  dividend  for  the  three 
months   ending   March   31   of   3s.    6rf.    per   share  on   445.833 
shares,  as  a  fin,-!!   dividend   for   the  fifteen    months   ending 
on  that  date,  with  a  bonus  fpr  the  fifteen  months  of  3s.  l^d. 
per  share,  being  at  the  rate  of  2s    6d.  per  share  per  annum 
(making  with  the  interim  di\-idends  a  total  distribution   at 
the  rate  of  sixteen  and  a-half  per  cent,  per  annum),  subject 


to  income  tax,  to  be  paid  to  those  shareholders  whose  names 
appeared  on  the  register  on  the  29th  day  of  June,  and  to 
become  payable  on  the  28th  instant." 

The  second  resolution  I  have  to  propose  is  :  "  That  Sir 
David  M.  Barbour,  K.C.S.I.,  K.C.M.G.,  be  re-elected  a 
director  of  the  Company." 

Mr.  W.  R.  Arbuthnot  seconded  the  motion,  which  was 
imanimously  agreed  to. 

Sir  David  Barbour  :  Gentlemen,  I  beg  to  thank  yon  for 
doing  me  the  honour  of  re-electing  me  a  director  of  the 
Standard  Bank. 

The  Chairman:  I  beg  to  propose:  "That  Mr.  R.  E. 
Dickinson  be  re-elected  a  director  of  the  Company." 

This  was  seconded  by  Mr.  J.  F.  Finlay,  C.S.I.,  and 
passed  unanimously. 

Mr.  R.  E.  Dickinson  :  Thank  you,  gentlemen. 
The  Chairman  :  I  beg  to  propose  :    "  That    Mr.    Horace 
Peel  he  reelected  a  director  of  the  Company." 

Mr.  E.  Clifton  Brown  seconded  the  motion,  which  was  also 
carried  unanimously. 

Mr.   Horace  Peel  :  Thank  yon,  gentlemen. 
The  Chairman  :  The  next  resolution  which  I  beg  to  propose 
is  :  ■'  That  the  appointment  of  Stanley  Christopherson,  Esq., 
Solomon  Bamato  Joel,   Esq.,  and  the  Rt.   Hon.  the  Earl  of 
Selborne  as  directors  of  the  Company,  be  confirmed." 

The  Rt.  Hon.  Lord  Sydenham,  G.C.S.I.,  seconded  the 
motion,  which  was  unanimously  agreed  to. 

The  Rt.  Hon.  the  Earl  of  Selborne,  K.G.,  G.C.M.G.  : 
Thank  .you,  gentlemen. 

Mr.  T.  L.  Gilmour  next  moved  :  "  That 
Directors'  the  remuneration  of  the  directors  be  at  the 
Remuneration,  rate  of  £11,000  per  annum,  free  of  income 
tax,  to  take  effect  as  from  November  11, 
1920.  provided  that  if  the  number  of  directors  shall  at  any 
time  be  less  than  eleven,  then  the  said  remuneration  shall  be 
reduced  by  an  amount  at  the  rate  of  £1,000  per  annum,  free 
of  income  tax,  for  each  director  below  the  number  of  eleven, 
with  a  minimum  of  £8,000  per  annum,  free  of  income  tax." 
He  said  that  at  the  annual  meeting  held  two  years  ago  he 
had  the  honour  to  propose  a  resolution,  which  was  adopted, 
fixing  the  remuneration  of  the  directors  at  the  sum  of 
£8,000  per  annum,  free  of  income  tax,  and  the  present  reso- 
lution was  merely  the  logical  sequence  to  that  resolution. 
Instead  of  eight  "directors  they  had  now,  as  a  result  of  the 
amalgamation,  eleven,  and  it  followed  that  they  must  make 
adequate  provision  for  the  remuneration  of  the  additional 
members  of  the  board 

Mr.  C.  H.  Wright  seconded  the  resolution, 
ilr.  W.  Thomson  said  that  at  the  meeting  referred  to 
by  the  last  speaker  he  proposed  an  amendment  to  the  effect 
that  the  directors'  fees  should  be  paid,  subject  to  income 
tax.  He  had  no  objection  whatever  to  offer  with  regard 
to  the  actual  amount  proposed  to  be  voted,  but  he  desired 
to  protest  against  the  principle  of  paying  directors'  fees  free 
of  income  fax. 

After  some  discussion,  in  which  Captain  Slack,  Mr.  A. 
Ashwell,  Mr.  Frederick  Dyer.  Mr.  John  Stroyan,  and  Mr. 
D.  Van  XJlsen  took  part,  Mr.  Thomson  moved,  as  an  amend- 
ment, that  the  directors'  remuneration  be  fixed  at  £16,000, 
subject  to  income  tax. 

The  amendment  was  lost  on  a  show  of  hands,  and  the 
original  resolution  was  carried  with  only  one  dissentient. 

Mr.  W.  H.  Skeel  :  I  beg  to  propose,—"  That  Sir  William 
B.  Peat,  F.C.A..  and  A.  Turquand  Young,  Esq..  F.C.A., 
be  re-elected  auditors  of  the  Company  for  the  ensuing  year, 
and  that  Sir  Gilbert  Garnsey,  F.C.A.,  be  appointed  an 
additional  auditor  of  the  Company,  to  hold  office  for  a 
like  period,  the  remuneration  of  the  auditors  to  be  400 
guineas  each."  I  may  mention  that  Sir  Gilbert  Garnsey 
has  hitherto  been  the  auditor  of  the  African  Banking  Cor- 
poration, whose  business,  as  you  know,  has  been  acquired 
by  us.  This  amalgamation  has  considerably  increased  the 
work  of  our  present  auditors  in  connection  with  the  audit 
of  the  balance  sheet,  and  it  is  necessary  that  an  additional 
auditor  should  be  appointed.  Sir  Gilbert  Garnsey  is  named 
as  a  suitable  person  for  the  post,  in  view  of  his  intimate 
acquaintance  with  the  affairs  of  the  African  Banking 
Corporation. 

Captain  Slack  seconded  the  motion,  and  it  was  passed 
imanimously. 

The   Chairman  :    Ladies  and   gentlemen. 
Appreciation     a  most  delightful  duty  now  devolves  upon 
of  Officials'      me— one   in  which   I   am  sure  I   shall  have 
Services.         your  unanimous  support.     I   have  to  move  : 
"  That  the  thanks  of  the  meeting  be  given 
to  the  General  Managers  and  other  officers  of  the  Bank  for 
their   valuable   services."      It   is   quite    impossible   to    over- 
estimate the  value  of  the  services  of  the  General  Managers 
and  other  senior  officials  of  the  Bank,  who  have  all  devoted 
the  greater  part  of  their  lives  in  the  service  of  the  Institu- 
tion.    Mr.  Gibson  and  the  other  General  Managers  in  South 
Africa,    Messrs.    Jennings,    Jeffrey,    and    Shiel,    with    their 
assistants,   Messrs.    Robertson   and   Le   Sueur,   Mr.   Shipton, 
the   London  Office   Manager,  Mr.   Hoey,  the   Secretary— one 
and    all    devote    their   best  energies   m   season   and   out   ot 
season  to  the  furtherance  of  the  Bank's  best   interests,  and 
no  praise  can  be  too  high  in   recognition  of  what  they   do 
for  the    Institution.     (Hear,   hear.)     In   order  to  get  some 
idea  of  the  problems  confronting  the  General  Managers  from 
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time  to  time,  if  any  shareholder  would  care  to  spend  a 
fascinating  half-hour,  may  I  suggest  that  he  take  the  map 
of  Africa  and,  with  a  list  of  our  branches  before  him,  see 
in  some  degree  where  the  responsibilities  of  the  General 
Managers  lie — from  Cape  Town  to  Elisabethville  in  the 
Belgian  Congo,  2,300  miles,  to  Lydenburg  in  the  North- 
East  of  the  Transvaal,  1,300  miles,  to  Blantyre  in  Nyasa- 
land,  2,410  miles,  which  jjlace  one  of  the  General  Managers 
recently  visited,  taking  about  three  weeks  to  get  there ;  then 
on  to  the  Great  Lakes  by  way  of  the  East  Coast — if,  as  I 
say,  any  of  you  will  kindly  glance  at  the  map  you  will  see 
what  we  owe  to  the  zeal  and  energy  of  our  representatives 
in  Africa.  (Applause.)  I  will  ask  some  shareholder  on  the 
other  side  of  the  table  to  be  kind  enough  to  second  this 
resolution. 

Sir     Godfrey    Lagden,    K.C.M.G.  :    Mr. 

Sir  Godfrey      Chairman  and    gentlemen,   I  rise  to  second 
Lagden's        this    resolution    with    very    great   pleasure, 

Testimony,  and,  in  doing  so,  should  like  to  say  that, 
having  had  a  very  long  and  wide  experience 
in  Soutli  Africa,  I  feel  that  I  know  a  great  deal  about 
these  officers  of  the  Standard  Bank,  and  am  quite  able 
to  speak  about  their  merits,  which  I  will  do  in  a  few 
words.  I  do  not  forget  that  forty-four  years  ago — in  the 
year  1877 — when  I  first  went  to  South  Africa,  how  kindly 
I  was  received  by  that  great  man,  one  of  your  pioneers 
the  founders  of  the  Bank,  the  late  Mr,  Stewart,  your 
General  Manager.  I  do  not  forget  the  kindness  and  help 
that  he  gave  to  me  as  a  stranger  in  South  Africa.  After- 
wards, for  many  years,  I  knew  many,  if  not  most,  of  your 
other  General  Managers  and  Assistant  Managers  who  had 
gone  from  Port  Elizabeth  to  Cape  Town,  and  I  should  like 
to  say  how  wonderfully  those  men  carried  on  the  spirit 
which  was  shown  always  by  Mr.  Stewart,  and  what  a  won- 
derful mark  your  General  Managers  made  in  South  Africa 
for  their  ability  and  for  their  public  spirit  at  all  tJm^s. 
Now,  I  have  also  travelled  from  end  to  end  of  South  Africa 
several  times  during  a  great  many  years,  and  in  those  travels 
have  met  and  been  on  intimate  terms  with  many,  if  not 
most,  of  the  managers  of  your  branches  and  of  your  staff. 
I  should  like  to  say  how  much  I  have  been  struck  at  al* 
times  by  the  capacity,  the  good  manners.  ai)d  the  extra- 
ordinary attentiveness  of  all  those  managers  and  members 
of  the  staff  to  the  wants  and  wishes  of  our  customers.  1 
have  been  able  to  watch  with  great  admiration  the  growth 
expansion,  and  prosperity  of  the  Standard  Bank  for  a  erea', 
number  of  years.  I  should  like  to  say  that  no  success  car 
ever  be  achieved  by  a  bank  unless  it  is  well  served  by 
its  staff.  (Hear,  hear.)  The  reputation  of  a  bank  is  bound 
up  with  tlie  quality  of  the  men  in  the  management,  with 
the  character  of  the  men,  and  with  their  efficiency.  (Hear, 
hear.)  Now,  in  all  these  respects  I  am  able  to  say — and 
I  believe  there  aie  many  gentlemen  in  this  room  who  can 
endorse  my  statement — that  the  management  and  staff  of 
the  .Standard  Bank  have  at  all  times  shown  themselves  to 
have  been  conspicuously  strong.  I  should  like  to  include 
in  this  a  word  of  thanks  to  those  of  the  management  and 
staff  of  the  late  African  Banking  Corporation,  which  has 
now  been  absorbed  by  the  Standard  Bank,  because,  having 
been  a  director  of  that  Bank  for  some  years,  I  am  well 
able  to  judge  of  the  great  ability,  the  zeal,  and  especially 
the  esprit  de  corps  which  were  shown  by  the  whole  of  the 
staff  of  that  Bank.  (Hear,  hear.)  Mr.  Chairman,  speak- 
ing as  a  shareholder.  I  think  we  have  great  reason  to  be 
thankful  that  we  have  such  a  good  and  efficient  staff  through- 
out all  the  branches  of  the  Standard  Bank,  and  I  think 
also  that  we  may  feel  grateful  for  the  success  which  the 
staff  has,  contributed  so  much  to  win  for  us.  (Applause.)  I 
beg  to  second  the  resolution. 

The  vote  was  unanimously  accorded. 

Earl  Winterton  :  I  beg  to  move, — "  That 
Thanks  Voted  the  cordial  thanks  of  the  meeting  be 
to  the  awarded  to  the  directors  for  their  attention 

Board.  to  the  affairs  of  the  Bank,  and  to  the  Chair- 

man for  his  conduct  in  the  chair."  I  should 
like,  as  a  client  of  the  Bank,  as  well  as  a  shareholder 
who  has  recently  visited  South  Africa,  to  testify  once  again 
to  the  very  high  position  which  is  occupied  by  the  Bank 
in  that  country,  and  to  say  that  in  my  judgment  no  Briti.<;h 
bank  doing  business  overseas  has  a  finer  position  in  the 
present,  or  a  greater  chance  of  expansion  in  the  future, 
than  has  the  Standard  Bank.     (Applause.) 

Mr.  David  Holt  :  I  have  very  great  pl^sure  in  second- 
ing the  proposition  which  has  been  placed  before  us.  I 
lived  in  South  Africa  for  a  period  of  over  thirty-three  years, 
and,  naturally,  can  support  the  gentlemen  who  has  pro- 
posed the  resolution.  I  consider  this  Bank  has  always  been 
conducted  in  the  best  possible  manner,  and  I  think  it  can 
bear  comparison  with  any  other  bank  in  the  world. 
(Applause.) 

The  Right  Hon.  Lord  Fairfax  :  I  have  much  pleasure 
in  supporting  the  resolution. 

The  motion  was  cordially  approved. 

The  Chairman  :  Thank  you  very  much,  ladies  and  gentle- 
men, on  behalf  of  my  colleagues  and  myself. 

The  proceedings  then  terminated. 


Bank  of  Roumania,  Limited. 

Unfavourable  State  of  Roumanian  Exchanges. 

The  ordinary  annual  general  meeting  of  the  Bank  of  Rou- 
mania.  Limited,  was  held  on  -July  27  at  Winchester  House, 
Old  Broad  Street,  E.G.,  Viscount  Goschen,  C.B.E.,  presiding. 

The  Secretary  (Mr.  H.  Locke)  having  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Gentlemen, — In  rising  to  move  the 
adoption  of  the  report  and  the  accounts  for  the  year  ending 
December  31  last  I  must  first  refer  to  the  regrettable  death 
of  the  late  Earl  of  Bessborough,  who  was  offr  Chairman  for 
many  years,  and  a  member  of  the  board  of  the  Bank  for 
nearly  a  quarter  of  a  century.  His  absence  is  keenly  felt  by 
us,  and  very  much  regretted.  His  death  was  followed 
within  a  few  months  by  that  of  Mr.  Pyrame  Naville,  who  had 
been  connected  with  us  for  an  even  longer  period.  Lieut. - 
Colonel  Sir  Albert  Stern  and  Mr.  C.  de  Cerjat  have  been 
appointed  by  the  board  to  the  vacancies  thus  caused. 

The  trading  accounts  for  the  year,  after  deduction  of  the 
dividend  of  five  per  cent,  paid  in  December  last,  and  after 
making  provision  for  bad  debts,  income  tax,  &c.,  writing 
down  investments  in  British  Government  securities  to  market 
value,  and  placing  £2.000  to  pensions  fund,  show  a  credit 
balance  of  £13,231  Os.  9rf  This  sum,  in  view  of  the  un- 
satisfactory state  of  the  exchanges,  has  been  transferred 
to  a  contingency  account.  I  am  sure  the  shareholders  will 
agree  that,  in  view  of  the  great  development  which  may 
be  looked  forward  to  in  Roumania,  and  in  order  that  we 
may  be  in  as  favourable  a  position  as  possible  to  participate 
in  this  develoj«nent.  this  is  the  wisest  policy  to  adopt. 

One  of  the  principal  reasons  for  the  unfavourable  state 
of  the  exchanges  in  Roumania  is  the  fact  that  Roumania 
is  a  country  where  taxation  has,  so  far,  been  extremely  light, 
so  light  as  to  be  an  almost  negligible  quantity.  This  matter 
has  recently  received  attention  on  the  part  of  the  Roumanian 
Minister  of  Finance,  Monsieur  Titulescu,  who,  in  his  recent 
Budget,  introduced  taxes  on  a  scale  comparable  to  this 
country.  Most  of  these  provisions  have.  I  believe,  now 
become  law.  When  the  full  effect  of  these  provisions  is  felt 
the  finances  of  the  country  should  benefit  considerably,  and 
should  be  on  a  more  satisfactory  footing.  The  rate  of 
exchange  when  we  made  up  our  accounts  on  December  31  last 
was  280  to  the  £.  This  adverse  rate,  you  will  readily  under- 
stand, severely  affects  the  profits  of  a  Company  such  as 
ours  with  sterling  capital 

Prospects  for  Current  Year. 

I  am  very  pleased  to  say  that  during  the  past  year  Rou- 
mania has  made  considerable  progress  towards  the  le-establish- 
ment  of  a  normal  state  of  affairs.  The  production  of  petrol, 
which  in  1919  was  917,276  tons,  was,  for  the  year  1920, 
1,030,086  tons,  as  compared  with  1,544,847  tons  in  1911. 
liBst  year's  harvest  was  not  as  good  as  might  have  been 
desired,  and,  in  addition,  the  area  under  cultivation  was 
considerably  below  the  normal.  As  regards  the  prospects  for 
this  year,  practically  all  the  area  possible  of  cultivation  is 
sown.  A  little  damage  has  been  done  to  the  wheat  by  the 
recent  heavy  rains,  but  the  maize  crop  has  benefited  consider- 
ably, and,  although  unfavouiable  reports  were  recently  circu- 
lated, the  latest  advices  received  by  us  from  Roumania  are 
to  the  effect  that,  speaking  generally,  the  outlook  is  very 
favourable,  and  I  might  add  that  in  some  quarters  it  is 
thought  that  the  crop  will  be  an  exceptionally  good  one. 

Imports  from  Great  Britain. 

Imports  from  Great  Britain,  which  in  1919  were  valued 
at  £5,585,085,  were,  for  the  year  1920,  £7,108,514.  I  am 
glad  to  say  that  Roumania  shows  an  increasing  capacity  for 
absorbing  British  goods,  which  justifies  the  hope  that  in 
future  she  may  become  an  important  market. 

The  past  year  has  been  marked  by  a  new  factor  in  the 
commercial  development  of  Roumania — the  creation  of  a 
number  of  companies  with  purely  Roumanian  capital  formed 
for  industrial  objects.  These  companies  have  not  so  far 
achieved  their  full  measure  of  success  owing  to  the  fact  that 
they  are  hampered  in  their  acquisition  of  machinery  by  the 
adverse  rate  of  exchange. 

The  Roumanian  State  during  the  year  successfully  floated 
an  internal  five  per  cent,  loan  of  one  milliard  of  Lei,  the 
amount  subscribed  at  our  guichets  being  over  100  million. 

The  effect  of  the  unfavourable  exchanges  still  weighs 
heavily  on  the  economic  life  of  the  country,  and,  although 
the  country  in  itself,  from  the  fact  of  its  being  chiefly  agri- 
cultural, is  very  prosperous,  yet  commercial  and  industrial 
affairs,  owing  to  their  dependence  on  foreign  sources  of  supply 
for  their  requirements,  are  naturally  very  much  hampered 
by  the  uncertainty  of  exchange.  It  is  to  be  hoped  that, 
witli  the  possiblity  of  bigger  exports  of  grain,  oil,  and  wood 
in  the  near  future,  this  exchange  difficulty  will  gradually  be 
overcome. 

In  conclusion  I  should  like,  on  behalf  of  the  board,  to 
thank  the  managers  and  staffs  both  at  home  and  abroad  for 
the  valuable  assistance  they  have  rendered  in  the  conduct  of 
the  Bank's  business,  and  which  we  most  warmly  and 
thoroughly  appreciate.  I  beg  to  move  the  adoption  of  the 
report  and  acconnts. 

0«ierrf  the  Hon.  Sir  H.  A.  Lawrence,  K.C.B.,  seconded 
the  resolution,  which  was  carried  unanimously. 
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Gloucester  Railway  Carriage  &  Wagon  Co.  Ltd. 

Annual  Meeting   of   Shareholders. 

SIR  RICHARD  VASSAR-SMITH  ON  INDUSTRIAL  PROSPECTS. 


The  annual  general  meeting  of  the  shareholders  of  the 
Gloucester  Railway  Carriage  and  Wagon  Company,  Limited, 
was  held  at  the  Company's  offices,  Bristol  Road,  Gloucester, 
on  Monday,  July  25.  Sir  Richard  V.  Vassar-Sniith,  Bart. 
(Chairman  of  Directors),  presided,  the  other  members  of 
the  board  present  being  Mr.  .\[.  ¥.  ilaclean,  Lord  Bledisloe. 
Sir  F.  Colchester-Wemyss,  and  Jlr.  .lohn  Macgregor  (Manag- 
ing Director). 

Fifteen  per  Cent. 

In  their  report  the  directors  stated  that  the  profit  on 
trading,  including  the  interest  from  investments  and  after 
making  the  usual  provision  for  depreciation,  was 
£43,903  12s.  5d.,  and  the  disposable  balance,  after  de- 
deducting  the  interim  dividend  paid  February  1  last,  was 
£82,771  3;:.  Orf.  The  directors  recommended  the  payment  of 
a  dividend  for  the  past  half-year  at  the  rale  of  ten  per 
cent,  per  annum  '(£26.250),  lees  income  tax,  making  ten 
per  cent,  for  the  vear,  and  a  bonus  of  five  per  cent.,  free  of 
income  tax  (£26.250) ;  and  that  the  balance  of  £30,271  3.<.  Ocl. 
be  carried  forward.  The  revenue  account  to  May  31,  1920, 
included  the  surplus  on  part  of  the  sale  of  the  wagon-hiring 
bianch  of  the  Company's  business.  As  counsel  now  advised 
that  this  sale  should  be  regarded  as  a  capital  transaction, 
the  accounts  had  been~  adjusted  accordingly. 
Wagon  Realisation  Account. 

Sir  Richard  Vassar-Smith,  in  moving  the  adoption  of  the 
report  and  accounts,  first  of  all  called  attention  to  the  re- 
ference in  the  report  to  the  surplus  on  part  of  the  sale 
of  the  wagon-hiring  branch  of  the  Company's  business.  He 
pointed  out  that  the  Company  made  a  certain  amount  of 
money  in  the  realisation  of  some  of  their  wagons  which 
were  let  on  liire,  which  to  Mav  31,  1920,  amounted  to 
£148,651.  Of  this  amount  £100,0C0  had  been  placed  to 
the  reserve,  and  the  remainder  went  into  the  profit  and 
loss  account.  The  Company  had,  unfortunately,  some  liti- 
gation pending  with  the  Crown  with  regard  to  the  liability 
of  the  Company  to  taxation  in  respect  of  that  amount.  The 
question  had  been  before  the  Special  Commissioners  in 
London,  who  had  given  a  decision  against  the  Company — 
that  the  money  was  liable  to  taxation.  It  was  a  very 
doubtful  point.  The  Company  were  advised  by  counsel 
that  they  had  a  very  strong  case,  and  so  they  proposed 
to  take  it  before  a  judge.  Therefore  the  question  of  taxa- 
tion on  that  money  was  really  in  the  balance  at  the  pre- 
sent time.  The  Company  had  the  money,  but  whether  they 
would  have  to  pay  a  large  amount  in  taxation  upon  it  in 
the  future  remained  to  be  seen.  He  hoped  that  they  would 
not  have  to  do  so.  The  total  amount  of  the  wagon  realisa- 
tion account  to  May  31,  1921,  including  the  £148,551,  was 
£420,620,  to  the  whole  of  which  the  question  of  taxation 
would  apply.  That  money  was  in  the  possession  of  the 
Company,  either  in  the  bank  or  in  material,  and  it  all 
belonged  to  the  shareholders,  except  what  the  Revenue 
authorities  might  take  out  of  it,  and,  as  he  said,  he  hoped 
they  would  have  nothing.  The  directors  were  now  perfectly 
justified  in  carrying  the  343.903  to  profit  and  loss  account, 
but,  presuming  the  Inland  Revenue  authorities  got  their 
way  over  the  wagon  realisation  account,  it  might,  perhaps, 
cause  the  Company  to  pay  excess  profits  duty  on  a  small 
amount  of  its  profits.  But,  at  any  rate,  supposing  every- 
thing came  to  the  worst  and  the  Company  had  to  pay  cor- 
poration tax,  income  tax.  and  excess  profits  duty,  there 
would  still  be  left  a  very  substantial  balance  out  of  the 
£420.620.  Sir  Richara  Vassar-Smith  proceeded  to  refer  to 
other  items  in  the  accounts,  and  also  referred  in  sympathetic 
terms  to  the  death  of  ^Mr.  E.  K.  Little,  one  of  the  directors, 
■since  the  last  meeting  of  shareholders. 

The  Company  and  their  Employees, 

The  Chairman  went  on  to  refer  to  the  subject  of  a 
partnership  scheme  which  was  put  forward  by  the  Company 
in  connection  with  their  employees.  Those  of  the  share- 
holders who  were  cognisant  with  the  working  of  the  Com- 
pany would  know,  he  said,  that  they  had  for  a  number 
of  years  a  Works  Committee  of  the  men,  who  consulted 
with  the  Managing  Director  with  regard  to  the  work  and 
so  on,  and  that  had  gone  on  very  satisfactorily.  Mr. 
Macgregor.  however,  at  his  (the  Chairman's)  instigation  had 
a  meeting  of  the  men,  at  which  he  told  them  plainly  the 
present  position  of  things,  and  that  really  prices  must  be 
reduced  considerably  before  the  Company  could  expect  to 
obtain  a  ifair  share  of  orders.  The  men  were  very  pleased 
at  this  confidence,  and  it  was  all  done  in  a  very  friendly 
wav.  A  scheme  was  formulated  for  making  a  closer  part- 
nership—he    (Sir    Richard)    used    the    word    "  psirtnership  '" 


because,  in  efiL-ct,  il  would  have  been  a  partnership  with  the 
whole  of  the  employees  of  the  Company.  In  a  scheme  of 
this  nature  they  were  always  obliged  to  put  down  things 
which  might  arise — not  necessarily  to  carry  them  out,  but 
simply  to  consider  them;  and  in  this  scheme,  which  was 
of  a  confidential  nature  as  between  the  management  and 
the  men,  there  was  a  clause  with  regard  to  the  Trades 
Unions,  which  had  been  severely  commented  upon.  There 
was  also  another  clause  with  regard  to  the  Federation  of 
Employers,  which  was  never  alluded  to  at  all.  But,  at 
any  rate,  the  suggestion  was  in  the  scheme  that  possibly 
the  men  might  retire  from  their  unions,  and  the  Company, 
as  employers,  from  the  Federation  of  Employers.  When 
he  (the  Chairman)  heard  of  it  he  was  afraid — and  the  board 
agreed  with  him — that  it  was  not  altogether  a  right  sug- 
gestion, and  it  was  at  once  withdrawn  as  something  which 
they  could  not  carry  out.  He  did  not  know  that  he  had 
anything  more  to  say  on  the  subject  than   that. 

The  Company's  relations  with  the  employees  were  very 
friendly,  and  he  could  say  that  his  own  relations  with 
the  leaders  of  Trades  Unions  were  also  very  friendly.  (Hear, 
hear.)  He  met  those  leaders  frequently,  and  he  should 
like  to  say  at  once  that  the  Company  had  had  a  great 
deal  of  assistance  from  those  leaders  with  regard  to  dis- 
putes in  the  works,  which  had  not  been  many.  He  could 
tell  the  shareholders  that  he  had  received  an  assurance  from 
all  the  leaders  of  the  Trades  Unions  referred  to  that  with 
regard  to  the  output  of  the  Company — which  was  really 
the  thing  that  mattered ;  the  amount  of  work  which  was 
turned  out — they  would  give  the  directors  every  possible 
assistance  to  enable  them  to  determine  what  was  the  quan- 
tity of  work  they  had  a  right  to  expect  from  the  men.  (He.<ir, 
hear.) 

The  Future  of  Industry. 

Now,  perhaps,  the  shareholders  would  like  him  to  ray 
one  or  two  words  about  what  he  had  in  mind  with  regard 
to  the  future  of  industry  generally.  He  was  afraid,  how- 
ever, that  he  could  not"  tell  them  very  much.  Since  the 
last  meeting  of  the  Company  the  country  had  been  ^oing 
through  a  period  of  anxiety  and  trouble  such  as,  he  tap- 
posed?  had  never  existed  before.  All  he  could  say  aoout 
it  was  that  we  had  gone  through  that  period  without  any 
serious  breakdown  in  any  industry.  The  industries,  although 
they  were  loaded  with  stocks  and  materials  purchased  at 
very  high  prices,  had  forbearance  with  one  another,  and 
received  assistance  from  those  who  could  give  it,  and  they 
had  been  able  to  carry  on— there  had  been  no  catastrophe 
of  any  sort.  That  had  lasted  now  for  from  nine  to  ten 
months,  and,  having  lasted  so  long,  he  saw  no  reason  whv 
they  should  not  consider  that  the  foundation  of  industry 
]  was  verv  much  firmer  than  it  was  a  year  ago,  or  certainly 
at  the  time  when  the  boom  ceased.  The  boom  ceased 
suddenly,  and  there  was  a  tremendous  slump,  T'he  in- 
dustries' of  the  country  had  survived  it,  and  things  were, 
he  believed,  on  a  much  firmer  footing  than  they  were  a 
vear  ago. 

A  Better  Feeling. 

The  coal  trouble,  of  course,  hit  things  very  hard— it 
caused  a  great  deal  of  disturbance  of  trade  and  an  enormous 
loss  That,  he  hoped,  was  past,  and  he  thought  he  could 
sav  quite  confidentlv  that  he  believed  of  his  own  know- 
ledi'e  that  there  was  a  very  much  better  feeling  now  wit.i 
Labour  than  there  had  ever  been.  The  sound  Labour  leader 
was  coming  back  to  his  own;  he  was  now  enabled  mere 
or  less  to  advise  his  constituents,  and  the  extremist  was 
nut  rather  in  the  background.  He  (the  Chairman)  really 
knew  that  there  was  a  very  much  I't"" /? ''''^Kt'lrbv 
the  co^  was  coming  down :  and  he  hoped  that  by-and-b> 
thev  might  fairlv  look  forward  to  a  better  and  a  normal 
time  in'historv  and  commerce.  (Hear,  hear.)  Of  course, 
tiiat  entirelv  depended  upon  the  good  w.l  :  the  w-operatiou, 
and  the  general  feeling  between  the  employers  and  the  ern^ 
nloved  There  was  evidence  that  that  had  begun,  and  he 
h,V^d  it  would  continue,  and  that  all  concerned  would  work 
fogether  for  one  common  cause,  ^yithout  the  -I'M'"  «";^ 
the  troubles  which  had  been  experienced  m  the  past.      (Hear, 

'"He  knew  it  was  a  hackiieyed  statement  now  but  it  was 
IS  perfectly  true  to-dav  as  it  was  at  the  time  of  the  Armis 
time  Thit  we  wanted  increased  production  to  make  up 
he  losses  which  we  incurred  during  the  War.  (Hear,  hear  ) 
We  an  wanted  the  most  rigid  economy  m  our  expendi- 
ture That  applie<l  to  everybody,  from  the  Government  dowr 
to  each  indi-  dual  who  had  an>thing  to  spend  If  was 
,lnlv  bv   increased    production    and   economy   that  we  could 
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hope  to  put  ourselves  right,  add  to  the  wealth,  and,  he 
hoped,  get  back  to  the  amount  of  wealth  that  we  had  before 
the  War. 

There  were  several  schemes  going  on  now  for  the  pur- 
pose of  promoting  credit  to  disturbed  countries  in  Europe, 
all  of  which  were  in  a  fair  state  of  advancement,  and  he 
thought  that  before  very  long  we  should  see  a  restoration 
of  better  conditions  generally.  We  had  not  arrived  at 
peace  by  a  long  way,  for  at  the  moment  there  were  some 
very  disturbing  elements  about,  but  he  thought  that  we 
might  hope  that  things  would  become  more  quiet,  and  that 
the  system  of  credit  to  which  he  referred  would  enable  a 
certain  amount  of  work  to  be  done.  (Hear,  hear.)  There 
was  one  thing  he  might  add  for  tlie  comfort  of  share- 
holders. What  was  wanted  very  much  in  many  of  those 
countries  was  reconstruction  of  railways,  which  involved 
the  purchase  of  railway  plant,  and  he  thought  that  the  first 
orders  which  would  come  to  this  country  when  they  got 
settled  in  regard  to  those  credits  would  be  large  orders 
for  locomotives  and  rolling-stock,  of  which  the  Gloucester 
Eailway  Carriage  and  Wagon  Company  should  get  its  share. 
(Applause.) 

Mr.  M.  F.  Maclean  seconded  the  adoption  of  the  report, 
which  was  agreed  to. 

Lord  Bledi^loe  and  Richard  Thomas  and  Co. 

Upon  the  proposition  of  Mr.  A.  Slater,  seconded  by 
Mr.  R.  J.  Tucker,  Mr.  Maclean  and  Lord  Bledisloe  were 
re-elected   directors. 

In  putting  this  motion,  the  Chairman  said  a  great  many 
of  the  shareholders  would  have  noticed  in  the  Press  a 
report  of  an  outrageous  meeting  in  connection  with  Richard 
Thomas  and  Company,  Limited,  at  which  Lord  Bledisloe 
was  asked  to  retire  from  the  board.  An  explanation  was 
.given — at  any  rate,  the  circumstances  were  all  stated.  What 
he  (Sir  Richard  Vassar-Smith^  would  like  to  say  was  this  : 
That  they  had  not  a  more  painstaking  director  on  the  board 
of  the  Gloucester  Wagon  Company  than  Lord  Bledisloe. 
who  had  a  thorough  knowledge  of  the  many  things  in  con- 
nection with  that  Company.  (Hear,  hear.)  Lord  Bledisloe 
attended  the  meetings  very  regularly,  he  gave  the  Wagon 
Company  the  best  of  his  experience  and  judgment,  and 
he  (the  Chairman)  could  also  say  he  was  very  pleased  that 
Lord  Bledisloe  was  a  colleague  of  his  in  another  place,  where 
he  did  equally  well  in  the  general  interests  of  the.  Com- 
pany concerned.  (Hear,  hear.)  It  seemed  to  him  (Sir 
Richard  Vassar-Smith)  incomprehensible  that  a  meefing  .such 
as  that  of  Richard  Thomas  and  Company,  Limited,  to  which 
he  referred,  should  have  been  called  for  the  purpose  of 
getting  rid  of  Lord  Bledisloe  at  the  whim  of  the  person 
in    question.       (Applause.) 

Mr,  Maclean  and  Lord  Bledisloe  briefly  acknowledged 
their  re-election.  Lord  Bledisloe  said  he  very  particularly 
appreciated  the  shareholders'  renewal  of  confidence  at  the 
present  time. 

Messrs.  Hudson  Smith.  Briggs  and  Company,  chartered 
accountants,  Bristol,  were  reappointed  auditors. 

Upon  the  proposition  of  Mr.  Thomas,  seconded  by  Mr. 
F.  .J.  Billett  (Liverpool),  a  cordial  vote  of  thanks  was  passed 
to  the  Chairman  and  directors  and  the  Managing  Director 
and  staff  of  the  Company. 


Union  Bank  of  Australia,  Ltd. 

Trade  Outlook  Uncertain— Caution  Nectssary. 
The  annual  general  meeting  of  this  Bank  was  held  on  Julv  25 
at  71    Cornhill.   E.C,   Mr.    Henry   P,    Sturgis   (Chairman  of 
the  Bank)  presiding. 

The  Chairman  said  :  The  result  of  the  year's  working 
is  very  satisfactory.  The  profits  have  allowed  of  our  placing 
£20,000  in  reduction  of  bank  premises  in  Australia  and  New 
Zealand,  adding  £)120,000  to  our  reserve  fund,  which  now 
stands  at  £2,750,000,  and  declaring  a  dividend  at  the  rate 
of  fifteen  per  cent,  per  annum,  free  of  income  tax. 

The  figures  of  the  year  under  review  compared  with  those 
of  a  year  ago  show  a  decrease  of  £1,276,000.  On  the  liability 
side  deposits  are  lower  by  £2,309.0C0,  payment  of  taxes  and 
subscriptions  to  various  Government  loans  contributing  to 
this,  and  the  following  increases  have  taken  place  : — Reserve 
fund,  £120.000;  circulation.  £48,000:  bills  payable.  £875  000, 
the  last  amount  being  due  to  increased  requirements  of  our 
customers  for  remittances  to  London. 

On  the  assets  side  the  principal  changes  are  increases  in 
specie  and  cash  balances  of  £1.460,000,  and  advances 
£7.003,000,  and  decreases  in  money  in  London  £85,000.  and 
bills  receivable,  &c.,  £9,573.000, 

While  the  gross  profits  are  higher  by  about  £257,000,  ex- 
penses are  higher  bv  nearly   £200,000, 

The  exchange  position  in  Australia,  as  in  other  parts  of 
the  world,  has  been  difficult.  This  is  clearly  indicated  bv 
the  following  comparison  of  Australian  imports  and  exports 
for  trie  years  ending  December  1919  and  December  1920, 
Exports  during  1920  were  £134,000,000.  against  £133,000.000 
in  1919:  imports  during  1920  were  £147  000.000,  against 
£86,000,000  in  1919,   so  that,  while  exports  remained  practi- 


cally stationary,  imports  showed  the  large  increase  of 
£61,00D,C00,  or  seventy  per  cent. 

In  New  Zealand  imports  increased  bv  100  per  cent,,  from 
£31.C00,0C0  in  1919  to  £62.000,000  in  1920.  whereas  exports 
declined  from  £53,000,000  in  1919  to  £46,000,000  in  1920, 

It  's  not  surprising  that  the  financing  of  these  abnormal 
imports  imposed  a  heavy  strain  on  the  resources  of  the 
Australian  banks  in  London.  It  became  necessary  to  impose 
severe  restrictions  on  drawings  on  London.  There  can  be 
no  doubt  that  this  policy,  though  causing  some  inconvenience 
to  traders  for  a  time,  was  very  necessary  in  the  interests  of 
Australasian  trade  generally. 

With  regard  to  the  present  position,  the  proceeds  of  wool, 
wheat,  and  butter  have  afforded  some  relief,  and  the  position 
has  become  easier.  In  view,  however,  of  the  depressed  state 
of  the  markets  for  Australian  produce  generally,  and  the  un- 
certainty existing  in  all  markets,  it  is  difficult  to  forecast 
when  exchange  conditions  will  become  normal. 

The  Australian  wheat  harvest  is  estimated  to  have  yielded 
130  to  140  million  bushels,  of  which  there  should  be  an  export- 
able surplus  of  about  100  million  bushels.  The  crop  returned 
an  estimated  average  of  some  14  bushels  per  acre,  a  record 
average  for  recent  years. 

The  Wool  Trade. 

The  wool  clip,  as  a  result  of  the  drought  in  1919  and  the 
early  part  of  1920,  was  aflfected  in  quantity  and  quality.  The 
pitsent  position  of  the  wool  trade  is  a  very  difficult  one, 
owing  largely  to  considerable  accumulations  held  over  from 
the  previous  clips,  due  partly  to  the  policy  in  the  past  of  the 
Imperial  Govermnent  in  holding  off  from  the  market  and 
also  largely  to  the  German  market  having  been  closed  during 
the  period  of  the  War  :  in  pre-War  days  their  annual  consump- 
tion of  Colonial  wools  amounted  to  "some  800,000  to  900.000 
bales. 

The  frozen  meat  trade  is  in  an  unsatisfactory  state,  due 
to  drop  in  values  and  increase  in  cost  of  freights.  Base 
metals,  hides,  skins,  and  tallow  are  much  depressed  in  value 
owing  to  poor  demand. 

Since  the  beginning  of  this  year  trade  in  Australia  and 
New  Zealand  has  been  less  active.  This  condition,  and  the 
lower  prices  ruling  for  Australian  products,  render  the  out- 
look for  the  future  somewhat  uncertain,  but  in  the  immediate 
future  I  think  we  must  look  for  comparatively  quiet  trade 
throughout  Australasia,  In  view  of  the  very  unsettled  and 
an.xious  financial  position  throughout  the  world,  it  is  very 
necessary  that  caution  and  economy  should  be  exercised  in 
ever.v  direction.     (Hear,  hear.) 

If  this  be  practised  in  Australia  and  New  Zealand  I  have 
no  doubt  as  to  the  future  prosperity  of  those  great  countries. 

Mr.  .7,  W.  Dennistoun  seconded  the  resolution,  and  it  was 
carried  unanimously. 

The  formal  business  was  duly  transacted,  and  at  a  subse- 
quent extraordinarv  general  meeting  a  resolution  was  carried 
increasing  the  capital  to  £9.0CO,000  by  the  creation  of  100,000 
additional  Ordinary  shares  of  £15  each,  of  which  £10  per 
share  should  not  be  capable  of  being  called  up  except  in  the 
event  of  a  winding  up. 


Rhodesian  Exploration  Co.,  Ltd. 

Chrome  and  Asbestos  Prospects. 

The  third  ordinary  general  meeting  of  tliis  Company  was 
held  on  .luly  26  at  River  Plate  House,  Finsbury  Circus,  E,C,, 
Mr,  H,  G,  Latilla  (the  Chairman)  presiding. 

The  Chaiiman  said  :  Your  board  recognise  the  heaviness  of 
the  items  on  the  debit  side  of  the  profit  and  loss  account, 
but  it  must  be  remembered  that  the  accounts  cover  a  period 
of  twenty-one  months  instead  of  one  year,  and  tlierefore 
some  portions  of  this  heavy  expenditure  can  be  easily  ex- 
plained. 

Causes  of  Heavy  Expenses. 

If  you  consider  for  a  moment  the  extent  and  character  of 
our  interests  you  will  realise  why  charges  mount  up.  We 
own,  in  the  first  place,  rather  over  1,500  square  miles  of  land 
in  Rhodesia,  the  Transvaal  and  Bechuanaland,  and  our  work 
consists  mainly  of  maintaining  and  preparing  the  various 
blocks  of  land  for  sale.  This  calls  for  a  great  deal  of  work, 
and  an  enormous  amount  of  correspondence  between  London 
and  South  Africa.  We  control  a  large  ranching  Company, 
and  in  addition  wc  own  between  two  and  three  hundred 
mining  claims  in  Rhodesia,  in  connection  with  some  of  which 
we  inherited  a  dispute  of  great  complexity.  We  have, 
further,  coal  interests  in  the  Transvaal,  and  a  large  mining 
area  on  the  Far  Eastern  Rand,  beside  a  number  of  minor 
interests.  Now.  it  is  quite  impossible  to  administer  an  estate 
of  this  magnitude  without  a  large  staff  here  and  in  South 
Africa.  Finally,  you  will  notice  an  item  in  the  accounts,  re 
expenditure  on  ranching,  of  over  £2,000,  While  this  latter 
item  has  been  debited  to  profit  and  loss  account,  you  must 
bear  in  mind  that  the  fact  that  we  have  been  ranching 
improves  the  value  of  cur   land. 

These  items,  which  may  be  regarded  as  outside  the  normal 
cost  of  administration,  come  to  nearly  £7,000,  or  about  one- 
third  of  the  total. 

The  rest  of  the  expenditure  includes  the  cost  of  adminis- 
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tration  for  one  year  and  three-quarters,  and  of  running  three 
offices — viz.,    London,    Khodesia,    and    Johanneshurg.        The   \ 
mere   fact  that  the   Company   has   a   list  of   shareholders    of   I 
anything  between  8,000  and  10,000  multiplies  expenses. 

Land  Policy. 

The  other  side  of  the  profit  and  loss  account  does  not 
really  call  for  any  comment.  It  has  been  our  policy  to 
sell  outside  blocks  of  ground  as  and  when  suitable  offers 
come  along,  as  it  was  our  intention  to  concentrate  on  the 
large  areas  we  hold  in  the  Gwanda  district.  A  short  time 
ago  we  had  what  was  a  serious  inquiry  for  the  whole  of  this 
land,  and,  on  consideration,  we  thought  if  a  satisfactory 
cash  offer  could  be  secured  we  should  be  wise  to  realise.  We 
believe  there  is  a  letter  now  on  the  water  in  regard  to  the 
matter.  I  merely  want  to  say  that  if  this  sale,  or  any 
other  of  magnitude  is  effected,  I  shall  suggest  the  proceeds 
be  dealt  with  by  way  of  return  of  capital,  as  I  feel  that  would 
hi  the  best  course   from  every  point  of  view. 

We  are  also  doing  our  utmost  to  obt^iin  greater  revenues 
from  our  farms  and  estates  pending  sales,  but  this  is  a 
matter  which  depends  almost  entirely  on  the  increase  of 
settlers  in  Rhodesia. 

Turning  to  the  balance  sheet,  the  capital  of  the  Company 
remains  the  same  as  last  year,  but  since  the  date  of  the 
lialance  sheet  we  have  issued  a  further  100,000  shares  of  3s. 
each  as  part  payment  of  the  purchase  of  a  portion  of  Marais- 
drift  Fai'm. 

Loans  to  the  Company.  i 

Of  tlie  amount  of  £27.000  odd  shown  in  the  balance  sheet, 
our  liability  at  the  present  time  is  under  £5.000.  The  sundry 
creditors  this  year  really  only  amount  to  £5,800,  as  £15,000 
was  represented  by  the  amount  of  capital  to  be  allotted  in 
le.spect  of  Maraisdrift  purchase  mentioned   before.  I 

On   the  other   side  of   the   balance   sheet  properties    have  I 
been    increased   by   the   purchase   of   the   further   interest    in 
Maraisdrift   and    the   expenditure    in    connection    with   our 
interest  in  the  chrome  and  asbestos  properties.     The   latter, 
as    stated    in   the    directors'    report,    is   now    represented   by ' 


shares  and  Deljoiftures  in  tlie  Rhodesia  Base  Metals,  Limited. 
Sundry  debtors  and  debit  balances  amount  to  £20,657,  and 
are  mainly  represented  by  outstanding  amounts  from  the  sale 
of  land,  this,  generally  speaking,  having  been  sold  on  terms 
of  purchase  extending  over  varying  periods. 

Loans  by  the  Company  are  all  in  connection  with  our 
various  interests,  hut  I  would  like  to  inform  the  shareholders 
that,  in  my  opinion,  every  penny  of  these  loans,  and  of  the 
debtors,  is  good,  with  the  possible  exception  of  £2,000,  which 
is  a  pre-War  loan,  and  cannot  at  present  be  called  in,  but 
of  this  the  security  would,  in  my  opinion,  realise  at  least 
£1,000.  Our  operations  resulted  in  a  profit  of  £6,600  odd, 
but  we  have  thought  it  well  to  write  off  the  preliminary 
expenses,  &c.,  the  sum  of  £7,593  odd,  leaving,  with  the 
balance  brought  forward  from  last  account,  an  amount  to 
credit  of  £1.261  12.s.  Id. 

You  will  recollect  that  last  year  we  issued  a  voluminous 
report  by  Mr.  G.  A.  Denny,  and  the  sum  and  substance  of 
that  was'  that  in  Maraisdrift  and  Klippoortje  there  was  the 
makings  of  one  of  the  big  mines  of  the  Rand  :  that  a  great 
deal  of  money  would  be  wanted  for  development  and  equip- 
ment, but  that  the  profits  could  be  estimated  in  millions. 
I  think  £30.000,000  was  the  figure  mentioned.  Well,  you 
all  know  what  times  have  been  since  last  we  met,  and  will 
not  have  expected  that  we  could  make  any  progress.  We 
have  secured  ourselves,  as  already  mentioned,  by  the  acquisi- 
tion of  the  outstanding  one-third  on  joint  account  with  the 
Transvaal  and  Rhodesian  Estates,  Limited,  and  we  must 
exercise  patience  until  such  time  as  capital  can  be  procured 
on  proper  terms  for  gold  mining  on  the  Rand. 

Asbestos  and  Chrome. 

On  the  strength  of  the  wonderful  reports  by  Mr.  Acker- 
man,  late  Resident  Engineer  of  the  Chartered  Company,  we 
took  an  interest  with  others  in  the  purchase  of  an  asbestos 
and  chrome  property  in  the  Umvukwe  district,  north  of 
Salisbury,  and  you  will  remember  I  had  something  to  say 
on  the  subject  at  our  last  meeting. 

Development  work  has  been  continuously  carried  on  at  the 
asbestos   mine,    and    although    some    few    months    ago  our 
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technical  advisers  were  a  little  despondent.  I  am  glad  to  say 
that  Mr.  Denny,  who  has  just  returned  from  the  property, 
row  takes  a  hopeful  view  of  the  future. 

On  the  subject  of  chrome  1  might  tell  you  tliat  for  some 
years  past  the  market  has  been  dominated  by  a  group  with 
Mr.  Edmund  Davis  at  the  head.  I  noticed  the  other  day 
this  gentleman  announced  at  a  meeting  of  shareholders  that, 
owing  to  new  finds,  &c.,  tliey  had  effected  a  sale  of  the 
whole  of  their  interests.  I  believe  tlie  purchasers  were  an 
American  group,  and  I  mention  this  because  one  of  the 
reasons  for  my  remarks  last  year  re  Rhodesia  railways  was 
due  to  the  fact  that  he  believed  the  Selukwe  chrome  mines 
were  receiving  preferential  rates.  Now  doubtless  if  that 
preference  did  exist  it  will  have  been,  or  will  be,  cancelled. 
It  is  very  important  to  us,  as  we  have  a  much  larger  deposit, 
much  richer,  and  over  100  miles  nearer  to  the  sea  by  rail, 
and  yet  on  the  rates  obtaining  when  I  last  addressed  you 
the  Selukwe  mines  could  get  their  ore  carried  down  to  Beira 
— as  I  say,  over  100  miles  further — at  less  per  ton  than  was 
quoted  to  us.  Certainly  a  state  of  things  that  could  not  be 
tolerated.     (Applause.) 

It  may  interest  you  if,  before  I  close,  I  give  you  a  little 
summary. 

Our  shares  are  quoted  at  Is.  per  share,  which  for  market 
purposes  capitalises  our  assets  at  £193.397  l?,--. 

Now,  I  would  Hke  you  to  compare  this  with  what,  in 
my  opinion,  may  be  taken  as  a  very  conservative  valuation 
of  what  we  own. 

Cash,     loans    and    debtors    (these     are    known 

figures),  less  liabilities £80.000 

Shares  and  Debentures  in  other  companies,  say  50.CC0 
A  five-sixth  interest  in  Maraisdrift,  say  ...  100.000 
IMiddleburg  coal   areas   (valued  bv  Mr.   Kessler 

at  £145,000).  say "         100.000 

Mining   claims   and    interests   with   Globe   .and 

Phcenix  Company  ...         ...         ...         ...         50.0C0 

980.000  acres  land  at  5«.,  which  is  much  less 
than  basis  of  sales,  and  we  consider  we  have 
the   best   land    still   in    hand 245.000 


£625.000 

I  have  no  use  for  those  pessimists  who  babble  about  re- 
construction Wp  have  no  commitments  in  any  new  direc- 
tion, and  practically  none  in  any  direction. 

Quite  apart  from  the  soundness  of  the  position,  the  fact 
that  on  this  side  of  the  table  we  represent  well  over  l.OOO.OCO 
shares  should  alone  give  shareholders  every  confidence  that 
a  reconstruction  is  out  of  the  queiition.     (Applause.) 

I  now  have  pleasure  in  proposing  :  "  That  the  directors' 
report  and  audited  accounts  for  the  period  ending  !M,Trch  31. 
1921.  as  submitted  to  this  meeting,  be  and  tliey  are  hereby 
received  and  aloptcd."  I  shall  ask  Mr.  Hamilton  to  second 
that,  and  then  I  sliall  be  pleased  to  deal  with  any  questions 
which  any  shareholder  desires  to  put. 

Air.  F.  H.  Hamilton  seconded  the  resolution,  and,  after 
the  Chairman  had  replied  to  a  few  questions  from  share- 
liolders.  it  was  put  to  the  meeting  and  carried  unanimously. 


Allagar  Rubber  Estates,  Limited. 

A  Very  Difficult  Year. 

The  eleventh  ordinary  general  meeting  of  the  Allagar  Rubber 
Estates,  Limited,  was  held  at  Winchester  House,  Old  Broad 
Street,  E.C..  on  July  25,  ilr.  Charles  B.  Sutton  (Chairman 
of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  year  1920  had  been  a  very  trying  one, 
both  for  the  staff  in  the  Malay  States  and  for  the  "directors 
at  home,  and  was  a  very  expensive  one  for  the  estates. 
Labour  difficulties  caused  anxiety  throughout  the  country, 
and  they  suffered,  if  anything,  more  than  others  in  this 
respect.  There  was  a  wave  of  ill-health,  wliich  badly 
affected  tlie  European  staff  and  coolies,  and  in  tlie  absence 
of  the  late  manager,  Mr.  Croat,  the  frequent  illness  of  the 
assistant  raauagei-s  caused  much  disorganisation.  In  addi- 
tion to  the  extra  expenditure  on  medical  account  they  had 
to  face  a  heavy  loss  on  rice,  which  had  to  be  supplied  to  the 
labour  force  at  lates  very  much  below  the  high  market  price 
which  liad  been  fixed  by  the  Government.  Labour  and  mate- 
rial still  further  contributed  to  the  high  cost  of  production. 
The  contractors  were  beliindhand,  through  labour  difficulties, 
in  completing  the  establishment  of  the  new  factory  and 
machinery,  wliich  was  not  accomplished  until  late  in  the  year, 
and  this  in  its  turn  enhanced  the  cost  of  manufacture,  owing 
to  the  Company  being  compelled  to  get  much  of  its  rubber 
cured  by  neighbouring  estates. 

The  Year's  Results. 

The  gross  price  realised  for  the  Company's  rubber  was 
just  under  Is.  Id.  per  lb.,  but  this  included  the  sum  of 
£4,820  8.?.  Id.  due-from  underwriters  for  rubber  destroyed 
in  warehouse,  and  whicli,  as  tliey  would  note  from  the 
accounts,  was  subject  to  legal  action.  In  the  balance  sheet 
was  included  a  small  item  of  £159  9s.  lOrf.,  which  repre- 
sented the  purchase  price  in  connection  with  an  area  of  five 
acres  owned  by  JIalays,  which  was  situated  in  the  midst  of 
this  Company's  property  immediately  adjacent  to  the  new 
factory.     It    was   most    desirable   that    the   Company   should 


acquire  this  land.  The  crop  for  the  season  was  estimated 
at  375,000  lb.,  and  the  actual  output  was  354.250  lb.,  the 
deficiency  of  20,750  lb.  being  caused  by  the  difficulties  he 
had  already  mentioned.  The  directors  regretted  to  have  to 
report  that  the  Manager,  Mr.  C'roal,  died  in  this  country  on 
September  21,  1920.  He  had  been  through  many  trials  and 
difficulties  on  this  estate,  and  his  untimely  death  caused  a 
good  deal  of  disorganisation  for  the  time  being.  They  were 
fortunate,  however,  in  securing  as  manager  Mr.  Felgate, 
who  was  now  in  charge  of  the  property,  and  his  work  so  far 
gave  piomise  of  satisfaction  in  the  future.  The  amount 
expended  during  the  year  on  capital  account  was 
£2.755  9*.  Irf.,  and  this  included  the  cost  of  the  small  JIalay 
holding  which  they  had  purchased,  and  the  balance  of  the 
contract  price  for  the  removal  and  reconstruction  of  the 
factory.  He  regretted  to  say  that  the  loss  on  the  year's 
working  was  £5,932  3;?.,  to  which  had  to  be  added  the 
deficit  on  realisation  of '  the  4919  stock,  amounting  to 
£793  5«.,  making  a  total  of  £6.725  8-?.,  from  which  had  to 
be  deducted  the  amount  carried  forward  from  last  year  of 
£4.538  Is.  9f/.j  leaving  a  debit  balance  to  be  carried  forward 
to  1921  of  £2.187  6.*.  3rf.  The  labour  force  on  December  31, 
1919.  was  574,  and  for  the  same  date  of  1920  it  was  399. 
Latest  advices  were  that  they  had  412  coolies  on  the  estate. 
The  last  report  of  the  visiting  agents  indicated  that  the 
condition  of  the  estate  was  much  better,  and  that  work  on 
the  estate  appeared  to  be  well  organised,  whilst  supervision 
was  greatly  improved.  The  Deisel  engine  which  had  been 
installed  in  the  factory  was  very  satisfactory.  Government 
control  of  rice  ceased  in  May,  and  prices  had  dropped  since 
then.  There  was  now  little  or  no  loss  on  the  rice  supplied 
to  the  coolies. 

Owing  to  the  drop  in  the  price  of  rubber  below  the  actual 
cost  of  production,  the  future  financing  of  the  Company  was 
a  matter  of  great  an.xicty  to  the  board.  Unprecedented 
economies  had  been  effected  by  the  present  Manager,  as 
would  be  seen  by  the  f.o.b.  costs  for  June,  which  were 
28  cents,  or  just  under  8rf.  per  lb.  He^had  had  the  difficult 
task  of  accomplishing  this  object  simultaneously  with  restric- 
tion of  crop.  This  Company,  in  common  with  others,  was 
faced  by  the  anxiety  of  securing  further  capital  to  meet  its 
present  liabilities,  and  of  maintaining  the  property  until  such 
time  as  the  position  improved  sufficiently  to  enable  business 
to  be  again  carried  on  at  a  profit.  The  matter  was  receiving 
the  attention  of  the  directors,  and  a  circular  indicating  their 
proposals  would  be  sent  to  the  shareholders  in  due  course. 

ilr.  Charles  G.  Bois  seconded  the  motion,  which  was 
carried  unanimouslv. 


|iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiimiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiE 

1  Messrs.    HODDER    and    STOUGHTON    have    pleasure  | 
I   in   announcing    Mr.  OTTO    H.  KAHN'S   NEW    BOOK,  | 

I  REFLECTIONS  OF  I 
I  A    FINANCIER.  | 

"  MR.  ICAHN  HAS  HIS  FACE  SET  TOWARD  THE  LIGHT." 

=  'Tjheoelore  T^ooiece.t  .  H 

i  A  VOLUME  of  striking  essays  written  f 
=  x\.  by  one  of  the  greatest  financiers  in  = 
1  the  world  and  introduced  by  a  prominent  | 
I  Labour  Leader.  The  author  is  well  | 
I  entitled  to  address  a  British  audience,  as  i 
i  from  the  outbreak  of  the  Great  War  he  | 
i  threw  his  resources  and  capacities  on  the  i 
i  side  of  the  Allies,  and  was  responsible  to  i 
i  as  great  a  degree  as  any  other  individual  in  i 
i  influencing  America  to  come  inonourside.  1 
I  This  volume  makes  a  direct  appeal  to  i 
i  every  class  of  worker  — to  the  CITY  = 
I  MAGNATE,  to  the  PROFESSIONAL  1 
i  and  to  the  LABOURING  MAN.  | 

1  WITH  AN  INTRODUCTION  BY  THE  ] 
I        RT.  HON.  J.  H.  THOMAS,  P.O.,  M.P.        | 

1  Price  TEN  SHILLINGS  and  SIXPENCE  Net.  | 

I  HODDtlR  AND  STOUGHTON,  LTD.  f 

I  W.\R\VICK  SQU.ARE,  LONDON,  EC.  4,  | 
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Threlfall's  Brewery  Company,  Ltd. 

Profits  most  Satisfactory. 

The  annual  general  meeting  of  Threlfall's  Brewery  Company, 
Limited,  was  held  on  July  27  at  Cannon  Street  Hotel,  E.G. 

Major  C.  AI.  Tlirelfall,  the  Chairman,  presided,  and,  in 
moving  the  adoption  of  the  re[K)rt  and  accounts,  said  that  the 
trading  result  for  the  financial  year  under  review  was  wonder- 
fully good,  especially  when  they  took  into  consideration  the  de- 
pression, and  in  some  cases  stagnation,  which  had  existed 
in. the  industrial  life  of  the  country  during  the  last  twelve 
months.  Practically  every  class  of  industry  had  been 
affected,  either  by  strikes  or  by  lack  of  essential  materials, 
and  usually  their  particular  trade  was  one  of  the  first  to 
receive,  and  had  to  bear,  a  portion  of  the  ill-effects  of  such 
happenings  in  the  way  of  decreased  demand  for  their  com- 
modities. As  they  had  a  luimber  of  properties  right  in  the 
heart  of  the  coal  an<i  cotton  districts  in  Lancashire,  the 
strikes  in  both  those  industries  had  naturally  affected  their 
houses  there,  on  account  of  the  large  number  of  persons 
unemployed.  The  increasing  of  the  beer  duty  to  £5  per 
barrel  and  the  spirit  duty  to  72*.  6rf.  per  gallon  in  April 
1920  had  had  a  big  effect  upon  their  profits,  inasmuch  as 
they  were  able  to  recover  only  a  small  portion  of  that 
increase  from  the  public.  The  increased  prices  allowed  to 
be  charged  to  the  retniler  were  nothing  like  the  amount  of 
the  increased  duties  impo.=e<i.  For  instance,  the  enormous 
additional  sum  of  £246.812  had  beep  paid  for  increased  beer 
duty  alone,  and  whilst  the  restriction  on  output  had  disap- 
peared, the  restriction  on  the  gravity  of  the  beer  still  con- 
tinued. In  the  face  of  these  difficulties,  their  profits  for 
the  year  were  most  satisfactory.  In  accordance  with  resolu- 
tions passed  last  year,  the  amount  standing  to  the  credit  of 
the  reserve  fund  on  June  50.  1920,  had  been  distributed 
amongst  the  Ordinary  and  Preference  shareholders  by  the 
issue  of  one  fully-paid  share  for  every  two  held  by  the 
Ordinary  shareholders,  and  a  cash  payment  of  lO.''.  per  share 
to  the  Preference  shareholders.  In  addition,  500,000  £1 
Ordinary  shares  had  been  offered  to  the  shareholders  at  a 
price  of  25.».  per  share,  and  had  been  over-applied  for.  Refer- 
ring to  the  restrictions  imposed  by  the  Liquor  Control  Board, 
he  said  that  under  the  proposed  new  Bill  there  now  seemed 
to  be  every  prosjiect  of  those  undue  interferences  with  the 
rights  of  the  working  man  being  removed. 

The  report  and  accounts  were  acJopted,  and  a  dividend 
of  twenty  per  cent,  on  the  Ordinary  shares  for  the  year  was 
declared. 


Ohlsson's  Cape  Breweries,  Limited. 

The  ordinary  general  meeting  of  Ohlsson's  Cape  Breweries, 
Limited,  was  held  on  July  27  at  Cannon  Sti-eet  Hotel,  E.G., 
Mr.  Herbert  .1.  \V.  Jervis  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  actual  balance  of  profit  for  the  year 
amounted  to  £17,801,  which,  with  the  amount  brought 
forward  from  the  previous  account  of  £55.595,  made  a  total 
.of  £75.597.  From  this  had  to  be  deducted  the  dividend  on 
accumulative  Preference  shares,  leaving  a  balance  at  profit 
and  loss  of  £61.897.  The  results  of  the  year's  trading  had 
been  disap{K)inting,  and  came  upon  the  directors  with  some- 
thing of  a  shock.  Their  money  sales  for  the  first  nine  months 
of  the  year  showed  a  constant  increase  upon  the  corresiX)nd- 
ing  period  of  the  previous  year.  %vhich  had  itself  shown  a 
considerable  advance  on  its  predecessors,  so  that  up  to  the 
'month  of  February  the  returns  they  had  re<veived  gave  them 
every  evidence  of  a  successful  year's  trading.  From  the  turn 
of  the  year,  however,-  business  out  in  South  Africa  assumed 
a  very  different  aspect.  Labour  troubles  arose  on  every 
hand,  strikes  were  constant  in  almost  every  industry,  and 
their  business  itself  was  to  some  extent  affected.  The  genei"al 
spending  po.ver  of  the  community  seemed  to  be  suddenly 
affected,  and  by  the  time  the  business  year  closed  the  rate 
of  increase  of  sales  in  money  value  had  dropped  from  eight 
and  a-quarter  per  cent,  of  an  increase  up  to  December  31  to 
three  and  one-eighth  per  cent,  at  the  closing  of  their  accounts 
on  the  corre^jonding  period  of  the  previous  year,  while  the 
sales  of  their  products  in  bulk  had  fallen  some  four  and 
a-ha!f  per  cent,  for  the  whole  year,  which,  in  relation  to 
their  increased  overhead  charges,  inevitably  reduced  the 
amount  of  th^ir  available  balance.  These  were,  of  course, 
features  common  tu  all  countries  in  these  times,  which  the 
directors  could  nut  altogether   foresee. 

During  the  past  six  years  the  sundry  stocks-in-trade  had  ' 
incre.ised  from  £161.600  to  £278.600."  and  tlio  course  of 
business  generally  had  lai'gely  changed.  In  the  former  year 
prices  of  all  the  comnu)dities  they  required  were  on  a  fairl.v 
norma!  basis,  and  their  finance  was  sufficient  to  carry  them, 
but  the  very  great  demands  during  the  past  year  made  it 
advisable  to  increase  their  cash  resources  to  facilitate  the 
conduct  of  the  business.  The  directors  therefore  decided  to 
increase  the  capital  of  the  Company,  and  offered  a  portion  of 
the  new  capital  to  the  shareholders,  and  at  the  same  time 
to  di.'tribute  a  bonus  in  the  way  of  shares  from  their  large 
reserve,  and  split  the  rather  cumbrous  £5  share,  both  Prefer- 
ence and  Ordinary,  into  five  shares  of  £1  each. 

The  future  prospects  in  many  ways  showed  signs  of  im 
proved  trading  results.     The  Company's  beers  were   of   the 


HE  question  "Did  I  lock 
the  Safe?"  is  one  which 
many  business  men  have  had 
occasion  to  ask  themselves  after 
leaving  the  office  or  upon  arriving 
home.<r 

No  such  grave  doubt  can  ever  arise  in 
the  minds  of  those  who  use  THE 
CHATWOOD  SAFE,  because  an 
ingenious  patented  device  prevents 
the  keys  being  withdrawn  unless  the 
safe  is  locked. 

Consequently,  the  man  who  has  the 
keys  of  THE  CHATWOOD  SAFE  in 
his  possession  can  answer  the  question 
—"Did  I  lock  the  Safe?"— w.th  an 
emphatic  "Yes!  " 


Since 


1S58. 


THE 

CHATWOOD 

SAFE 

THE  CHATWOOD  SmFE  BOOK 

should  be  in  the  possession  of  every  intend- 
ing purchaser  of  a  safe  or  stton{:-room. 
Send  for  a    complimentary    copy    fo-day. 


iHnniHfintiniitMHiaiiiuiiiiiH 


rinMttfliniiiniiiiniitfni 
niiiiifficfiiiittiiMtiiti 


THE  CHATWOOD  SAFE  CO.,  LIMITED 

BANKERS'    ENGINEERS 

Head  Offices  and  Works  :  BOLTON, 

Branches  ENGLAND 

LONDON  MANCHESTER  GUSGOW 

SBGrjcechurchSl.  Roril  Eictungs  1IOfi«nlodg«  Te-    Cte-hij 
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first  quality,  and  gave  e%-ery  satisfaction.  Trade  conditions 
in  the  country  generally  were  not  at  present  in  a  flourishing 
condition,  and  there  were  vast  quantities  of  produce  waiting 
for  the  restarting  of  the  British  and  European  markets,  and 
until  some  clearance  took  place  there  wSs  not  likely  to  be 
much  improvement ;  but  South  Africa  had  ever  been  a  country 
of  surprises,  and  the  depression  of  to-day  quickly  changed 
to  the  prosperity  of  to-morrow 

Jlr.  A.   L.   Elwes  seconded  the  motion,  which  was  carried 
unanimously. 


H.  E.  Proprietary  (New),  Limited. 

strong  Financial  Position. 
The    ordinary    general    meeting   of    the    H.    E.    Proprietory 
(New),  Limited,  was  held  at   River  Plate  House,  Finsbury 
Circus,  E.G.,  on  July  25,   Mr.   F.   H.   Hamilton  (Chairman 
of  the  Company)  presiding. 

The  Chairman  said  that  when  a  year  ago  the  directors 
submitted  the  accounts  for  1919  he  was  able  to  point  to  the 
fact  that  they  showed  a  considerable  improvement  upon 
those  of  the  previous  year.  In  asking  the  shareholders  now 
to  approve  of  the  accounts  for  1920,  he  was  glad  to  be 
able  to  state  that  they  presented  a  further  substantial 
increase  in  the  earning  power  of  the  Company.  The  various 
resei've  accounts  totalled  about  £68,500,  or  over  twenty  per 
cent,  of  the  Company's  issued  capital,  and  gave  them  a 
position  of  considerable  strength. 

The  outstanding  feature  of  the  year  was  the  sale  of  their 
Piccadilly  Hotel  interest.  A  small  proportion  of  their  shares 
was  sold  last  year,  and  the  remainder  about  three  months 
ago.  The  directors  had  received  a  number  of  inquiries  from 
shareholders  regarding  that  transaction,  in  consequence  of 
the  advertising  campaign  which  was  made  at  the  time  of  the 
issue  of  Preference  shares  by  the  purchasers,  Messrs.  R.  E. 
Jones,  Limited.  It  was  not  difficult,  however,  to  show  that 
the  transaction,  from  the  point  of  view  of  this  Company, 
was  very  advantageous.  The  price  obtained  of  20.?.  for 
each  Is.  share  was,  in  view  of  all  the  facts,  extremely  good. 
Then  they  were  naturally  influenced  by  the  fact  that  for 
the  year  ending  July  31,  1920,  they  received  dividends  of 
150  per  cent,  on  the  par  value  of  the  shares,  which  was 
equal  to  seven  and  a-half  per  cent,  on  20i«.  When  the  Indian 
Government  thought  it  worth  while  to  pay  seven  per  cent., 
it  could  hardly  be  considered  that  seven  and  a-half  per  cent, 
was  an  extravagant  return  upon  a  London  hotel  of  the  luxury 
class.  Moreover,  the  dividend  in  question  was  the  largest 
that  the  hotel  ever  paid,  and,  in  their  opinion,  the  geneial 
conditions  of  business  were  certainly  less  favourable  than 
those  that  obtained  during  1919  and  1920. 

St.  James'  Court,  the  shares  of  which  were  entirely  owned 
by  this  Company,  continued  to  make  excellent  progress. 
Lettings  were  good  and  were  likely  to  remain  so.  The 
demand  for  good  service  flats  was  a  steady  one,  and  there 
was  no  reason  to  think  that  it  would  decrease.  On  the  other 
hand,  the  supply  was  limited  by  the  cost  of  building.  It 
would  be  impossible  to-day  to  build  St.  James'  Court  at  a 
price  which  would  yield  a  return  of  three  per  cent,  on  the 
cost,  and  there  was  no  reason  to  think  that  that  state  of 
things  would  change  appreciably. 

Oil  and  other  Interests. 

During  the  year  the  directors  had  given  some  attention 
to  oil  properties,  and  had  acquired  interests  in  the  Apex 
(Trinidad)  Oilfields,  Limited,  the  Premier  Oil  Company, 
Limited,  and  the  London  and  ilidland  Oil  Company, 
Limited,  In  all  those  three  companies  they  were  associated 
with  strong  financial  groups,  and  they  had  every  reason  to 
think  that  those  investments  would  turn  out  satisfactorily. 
In  the  Channel  Steel  Company  they  were  interested,  together 
with  some  of  the  most  powerful  colliery  and  iron  masters 
in  Great  Britain.  That  Company  owned  large  areas  in 
Kent,  in  which  the  existence  of  coal  and  large  deposits  of 
excellent  ironstone  had  been  proved.  One  day  there  would 
be  a  great  industrial  development  there.  The  Company's 
gold  interests  were  extensive  and  very  promising,  but  an 
active  policy  had  been  ruled  out  during  the  past  year.  They 
owned  the  whole  of  the  farm  Klippoortje,  on  the  Far  Eastern 
Rand,  and  they  had  a  working  arrangement  for  joint  action 
when  the  time  came  with  the  owners  of  the  adjoining  farm 
ilaraisdrift.  He  need  add  nothing  to  what  he  had  pre- 
viously stated  regarding  that  important  asset.  The  farms 
contained  the  Van  Ryn  Reef,  which  was  to-day  the  most 
important  and  valuable  gold-producer  in  the  world,  at  an 
easily  workable  depth,  and  the  development  and  investiga- 
tion of  surrounding  properties  during  the  past  year  had 
tended  to  confirm  those  conclusions.  In  Klippoortie  they  had 
what  was  probably  the  nucleus  of  a  great  and  profitable 
mine. 

With  regard  to  their  general  policy,  the  directors  had 
in  the  past  pursued  a  conservative  line,  and  shareholders 
were  feeling  the  benefit  of  it  to-day.  The  position  he  had 
been  able  to  disclose  was  a  strong  one,  and  their  assets,  in 
addition  to  being  to  a  considerable  extent  productive  and 
liquid,  or  semi-liquid,  included  many  inteiests  which, 
although  dormant  to-day,  had  great  potential  and  specula- 
tive value.  The  directors  had  decided  to  pay  a  dividend  of 
five  per  cent,  in  respect  of  last  year's  work,  and  had  also 
declared  a  further  dividend  of  five  per  cent,  in  respect  of  the 
current  year. 

The  report  and  accounts  were  unanimously  adopted. 


British  Empire  Trust  Co.,  Ltd. 

Record  Income  Figures  Shown 

The  twentieth  ordinary  general  meeting  of  the  shareholders 
of  this  Company  was  held  on  July  27  at  Liverpool  Street 
Hotel,  E.C.,  Mr.  J.  Davidson  (Deputy-Chairman  and 
Managing  Director)  presiding. 

The  Chairman-  said  :  We  are  pleased  to  be  able  to  meet 
you  again  with  a  statement  which  shows  that,  after  providing 
fully  for  depreciation,  the  profits  enable  us  to  recommend 
the  payment  of  dividends  of  five  per  cent,  on  the  Preferred 
Ordinary  and  seven  per  cent,  on  the  Deterred  Urumary 
shares,  leaving  £18,267  9s.  2d.  to  be  carried  forward. 

From  the  point  of  view  of  income  the  Company's  position 
is  better  to-day  than  at  any  previous  time  in  its  history, 
because  our  two  main  sources  of  income — viz.,  trusteeships, 
registrarships  and  secretaryships,  and  interest  and  dividends 
on  investments — have  now  reached  higher  figures  than  ever 
before. 

Our  income  from  trusteeships,  registrarships  and  secre- 
tarvships  has  increased  steadily  each  year.  I  quote  the 
figures  for  the  last  five  vears  :  "l917,  £i0.475  0.5.  5d.  :  1918, 
£10.873  18«.  9(1.  :  1919,  £il,421  13.?.  Id.  ;  1920,  £12,344  7«.  2d.  ; 
and  1921,  £14,481  9.s.  9rf. 

Interest  and  dividends  on  investments  are  naturally  sub- 
ject to  fluctuation,  but  owing  mainly  to  the  policy  of  the 
board  in  continually  writing  down  the  investments  to  the 
lowest  market  prices  income  from  this  source  continues  to 
increase,  and  is  higher  in  the  year  under  review  than  in  any 
previous  vear.  The  income  from  this  source  for  the  past 
five  years  is  as  follows  :  1917,  £38,983  lis.  Sd.  :  1918, 
£47,061  13s.  3d.  :  1919.  £47.402  17.?.  4rf.  ;  1920, 
£52.651  16?.  Hd.  ;  and  1921,  £65.693. 
The  Investments 

It  has  been  necessary  again  this  year  to  provide  a  sub- 
stantial amount  to  write  the  investments  down  to  the  lowest 
market  values.  Many  of  the  companies  with  which  we  are 
connected  felt  the  effect  of  the  War  as  much  as,  if  not  more, 
than  enterprises  of  a  similar  kind  at  home. 

The  British  Columbia  Electric  Railway  Company  was 
aiiected  in  this  manner.  Before  the  War  it  was  in  the 
highest  credit,  and  its  securities  were  regarded  as  safe  and 
stable  investments.  The  fares  and  rates  which  it  was  per- 
mitted to  collect  were  sufiicient  to  allow  a  fair  return  upon 
its  capital,  by  which  I  mean  "  fair  "  having  regard  to  the 
level  of  interest  rates  then  prevailing,  and  it  was,  in  conse- 
quence, always  in  a,  position  to  obtain  additional  capital  to 
expand  its  services  as  required  by  the  growth  of  the  com- 
munities it  served,  •  But  the  increases  in  wages  and  cost  of 
materials  resulting  from  the  War.  intensified  by  the  temporary 
reduction  in  population  of  ihe  districts  served,  so  increased 
the  cost  of  operation  that  from  1914  to  1919  it  was  unable  to 
pay  any  dividends  on  its  Preferred  and  Deferred  stocks. 
In  1918,  the  position  having  become  absolutely  impossible, 
the  city  of  Vancouver  agreed  to  allow  the  Company  to  charge 
a  5c.  fare,  and  the  authority  to  continue  this  charge  has 
been  extended  to  July  1,  1922.  This  right  to  collect  a  higher 
fare,  the  expansion  of  the  population,  and  the  return  to  more 
normal  conditions  generally  have  enabled  the  Company  to 
resume  the  pa.vment  of  dividends  on  its  Preferred  and  De- 
ferred Ordinary  stock,  but  as  the  right  to  collect  the  higher 
fare  continues  only  for  another  year  the  Company's  credit 
and  the  price  of  its  securities  both  still  suffer  from  uncer- 
tainty, which,  as  you  know,  perhaps  as  much  as  any  other 
adverse  factor,  tends  to  kill  credit. 

Winnipeg  Electric  Railway 
The  conditions  affecting  the  Winnipeg  Electric  Railway 
Company  were  very  similar  to  those  which  I  have  just  de- 
scribed. Owing  to  increased  wages  and  costs  of  all  kinds 
the  Company  had  to  discontinue  payment  of  dividends  on 
its  Ordinary  shares  in  1917.  Since  then  it  has  been  granted 
increases  in  rates  which  have  assisted  in  off-setting  the  in- 
creased wages  and  other  operating  expenses.  Its  net  earn- 
ings since  1918  show  substantial  improvement,  and  it  is 
steadily  returning  to  its  strong  pre-War  position.  The  fol- 
lowing figures  demonstrate  the  improvement  which  is  taking 
place  : — 

The  net  earnings  from  1918  to  1920  were  as  follows  : 
1918.  $1,221,428;  1919.  $1,323,623;   1920.  $1,881,503. 

During  the  present  year  furthgr  su'ostantial  increases  in 
earnings  are  reported  month  by  month  : — 

1921 "  1920  Increase. 

S  $  S 

Januarv       164.568  133.806  30,562 

Febrnarv    123,207  116,668  6.539 

March    "     133.736  103.681  30.055 

April  125,175  92.721  32.454 

May  ...         126,818  111.071  15.747 

ether  Interests 

The  ilonterey  Railway.  Light  and  Power  Company,  after 
suffering  under  eight  years  of  revolutionary  conditions  in 
Mexico,  is  now  in  a  much  improved  position  as  the  result  of 
more  settled  conditions  and  the  rehabilitation  of  the  currency 
of  that  country,  which  has  had  the  effect  of  bringing  the 
rate  of  exchange  between  Mexico  and  Great  Britain  back  to 
normal. 

The  Canadian  Western  Lumber  Company  has  had  a  re- 
markable recovery  fiom  the  ill-effects  of  the  War.     Under 
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the  scheme  of  reorganisation  sanctioned  in  1914,  the  Com- 
pany was  pledged  to  resume  payment  of  interest  on  its  First 
Mortgage  Debenture  stock  as  from  January  1922 — that  is,  it 
was  pledged  to  make  the  first  paymont  of  interest  not  later 
than  June  1,  1922.  I  am  pleased  to  say  that  it  was  found 
possible  not  only  to  resume  interest  payments  on  the  First 
Alortgage  Debenture  stock  on  December  1,  1920 — more  than 
eighteen  months  before  the  date  anticipated — hut  it  was  also 
able,  on  June  1  last,  to  pay  to  the  First  Mortgage  Debenture 
stockholders  five  per  cent,  in  cash  towards  the  arrears  of 
interest  due  on  that  Debenture.  The  Company  is  now  in  a 
very  strong  position. 

The  only  Company  with  which  we  are  connected  which  now 
gives  us  cause  for  anxiety  is  the  Canadian  Westei-n  Natural 
Gas  Light,  Heat  and  Power  Company,  which  supplies  the 
City  of  Calgary  and  some  neighbouring  cities  and  towns  with 
natural  gas. 

The  Compivny  first  applied  to  us  in  1911,  at  which  time 
it  had  developed  eight  natural  gas  wells,  having  an  output 
of  some  68.000.000  cubic  feet  of  gas  per  day,  for  the  capital 
necessary  to  build  a  pipeline  to  convey  its  gas  to  the  City 
of  Calgary,  and  for  the  acquisition  of  the  then  existing  coal 
gas  plant  and  distribution  -system  in  the  City  of  Calgary. 
Five  per  Cent.  First  Mortgage  Debenture  stock  to  a  total 
of  Jt,i  •'  657  was  issued,  the  construction  of  the  pipeline  and 
the  adapting  and  extension  of  the  co.il-gas  service  .system 
were  carried  out  with  remarkable  economy  and  expedition, 
and  the  enterprise  proved  entirely  successful.  Prior  to 
undertaking  the  business  we  required  the  company  to  take 
the  necessary  steps  to  ensure  itself  against  competition  for 
a  period  of  years,  and  in  fulfilment  of  that  demand  the  Com- 
pany secured  the  willing  co-operation  of  the  Council  of  the 
City  of  Calgary,  who,  after  obtaining  the  sanction  of  the 
people  of  Calgary  by  vote,  atlirmed  to  the  Company  what 
purported  and  was  intended  to  be  an  exclusive  franchise 
comprehending  the  whole  of  the  city.  The  City  of  Calgary 
also  joined  the  Company  in  asking  the  Legislature  of  the 
Province  of  AUierta  to  confirm  the  Company  as  the  rightti' 
owner  of  such  franchise,  and  this  was  duly  done. 

I  beg  to  move  :  "  Jhat  the  accounts  for  the  year  ended 
April  30.  1921,  and  the  reports  of  the  directors  and  auditors 
thereon,  be  received  and  adopted." 

Mr.  T.  Blundell  Brown  seconded  the  resolution,  which 
was  carried  nnaniniouslv. 


The  Egyptian  Delta  Light 
Railways,  Limited. 


Heavy  Increase  in  Working  Expenses. 

general    meeting   of   this   Companv   was   held   at 
on    July    28,    Sir    W.    E.    Garstin 


aspects  of  the  year's  working  which  gave  cause  for  thought 
as  regarded  the  future.  The  most  .serious  was  the  heavy 
increase  in  working  e-xpenses.  The  economic  conditions 
existing  throughout  the  world  and  the  abnormal  rales  of 
exchange  prevailing  everywhere  had  produced  in  Egypt,  as 
in  most  other  countries,  a  severe  financial  crisis.  Large 
increases  in  the  cost  of  living  and  in  the  prices  of  labour, 
materials,  and  the  necessaries  of  life  had  occurred  in  all 
countries,  and  the  result  had  been  an  almost  complete  stagna- 
tion of  trade  throughout  the  world.  In  the  case  of  Egypt 
the  uncertainty  regarding  the  political  situation  and  the 
unrest  still  existing  in  that  country  had  added  to  the  difficul- 
ties of  the  position.  Under  the  very  exceptional  circum- 
stances that  existed  the  results  of  last  year's  working  were 
the  reverse  of  unsatisfactoiy.  Extraordinary  revenue  expen- 
diture had  been  incurred  to  the  exten^  of  some  £30,0C0 
during  the  pa.st  year.  ,\s  soon  as  it  was  realised  that  an 
economic  crisis  was  likely  to  occur,  and  that  a  decrease  in 
the  Company's  receijits  was  to  be  expected,  the  directors 
curtailed  the  expenditure.  In  spite  of  this  curtailment, 
the  revenue  expenditure  last  year  exceeded  the  ratio  of 
sixty-four  per  cent,  of  the  gross  earnings  by  some  £37,000. 
The  ratio  of  sixty- four  per  cent.,  which  before  the  War  was 
agreed  upon  between  the  Government  and  the  Company  as 
amply  sufficient  to  meet  the  ordinary  working  expenses,  and 
at  the  same  time  enable  them  to  further  improve  their  pro- 
perty, had  been  proved,  under  the  exceptional  and  existing 
conditions,  to  be  insufficient.  The  directors  had  come  to  the 
conclusion  that  in  the  future  the  limit  of  sixty-four  per 
cent,  on  the  gross  receipts  must  be  rigidly  adhered  to,  and 
had  informed  the  Company's  agent  in  Egypt  to  this  effect. 
Until  better  times  came,  as  he  was  convinced  they  would 
come,  they  must  confine  themselves  strictly  to  maintenance 
of  such  renewals  and  improvements  as  were  absolutely  in- 
di.^peiisable.  He  felt  confident  that  they  would  get  through 
the  bad  times  without  serious  trouble,  and  tliat  when  trade 
revived  and  prices  fell  they  would  again  be  able  to  look 
forward  to  a  prosperous  year.  These  considerations  had 
influenced  the  board  in  its  decision  to  recommend  the  pay- 
ment of  the  full  dividend  of  five  and  a-half  per  cent,  upon 
the  Preference  shares,  carrying  forward  the  sum  of  £95,282. 
In  conclusion,  the  Chairman  announced  that  he  had  decided 
to  retire  from  the  chairmanship  of  the  Company  at  the  end 
of  December  next;  stating  that  he  would  be  unable  to  visit 
Egypt  in  the  futare,  as  liis  health  would  not  permit  him 
to  do  so. 

The  report  and  accounts  were  unanimously  adopted. 


House.   E.C. 


Thf.  annual 
Winchester 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  earnings  amounted  to  £496. C84,  an 
excess  of  £89,388  over  those  of  the  previous  year.  From 
the  point  of  view  of  gross  earnings  alone  1921  had  been  a 
favourable  year   for  the   undertaking,   but    there   were   other 


An  exhaustive  review  of  business  and  economic  condi- 
tions in  the  two  American  continents  has  just  been  com- 
piled by  the  Canadian  Bank  of  Commerce  and  issued  as 
a  Yenr-Book.  Far  the  larger  part  of  the  book  is  taken 
up  wdth  Canada,  and  some  interesting  diagrams  are  given 
showing  the  extent  of  Canada's  resources  and  the  remark- 
able growth  of  recent  years  in  the  trade  of  the  Dominion. 


THE  STOCK  EXCHANGE. 

PERRY'S 

rRADE     PROTECTION    OFFICES 

(Established   1776), 
12  COLEMAN  STREET,  B.C.  2. 

Status   inquiries  viade   tta    to    the    position   and 
standing    of    Traders    and    others. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITOPS 

are   published    Weciil.v,   ond  are   valuable   to 
everyone  iji  business. 

TE113IS    from    £l    Is.    upwards,    according   to 
roquircments.        PHO.SPECTUS       and       further; 

P 

A 

NOTICE. 

Members  of  the  Stock   Esohange     are    not     allowed 
lo  advertise   for  buBin-^es  pur.  oBea    or  to  Issue  clrcuJara 
to   persons  o  her   thaa    thair    own    prlncipalB,      Per^OIl8 
who  advertise  as  Uroners   or    Share    Dealers     are  NOT 
Members  of  the  Stock   Exchange    or  In   any  way  under 
thecoQtrol  of  the  Committee,     Slembeie  iBSulnR  Contract 
Notesaro  required  to  use  such  a  form  as -w-iU  i  rovlde  that 
the  words   "  Member  of   ih->    Stock    Exrhar  ge,   l«ndon. 
■hall  immedlatelv  foUiw  the  eignnture. 

A   List   of  Members  of  the    Slock    Exchange    who   are 
Slock  and  Sh  iro  Urokers  may  bo  neen  at  thr  Burtboioniew 
Lane  enlrance   to  »ho  B  >nk  of  England,   oroblnlneil    on 
aopHoatton  to  EPWAKPSATTEUTHWAITK.    Seretary  to 

Under-Insurance 

may   m-an    Bankrurtcy. 

Inability  !•  replace  property  and  goods 

not  covered   by   insurance  may  mean 

bankruptcy.     Complcle  prolection  can 

be  secured  by  adequate  insurance. 

PRUDENTIAL  ASSURANCE  CO..  LTD. 
142  HOLBORN  BARS.  E.C.  1. 

the  Committee  of  th  ■  Stock  Exchange,  Committee  Room,     i'"*  "'^ui-.a    uu    »(.p.n.-.nuu.                                                  1 

Slock  Exchange.  Lo.don.  E.o.  2.                                       1     ^^^^^^  reeovered  and  paid  over  Dpomptiv 

C 

Ld. 

The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABLISHED  1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEOHGE  A.  HUNTER,  Secretarv. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 

T.  C.  KIDDELL,  Manager. DDGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  4o.  ;  th* 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and  Cironla* 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  eUewhor* 
abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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BANK  OF  MONTREAL 

Estiibhsbod    ifl    1817. 

Paid-up   Capital.   ^22,000,000. 

Host.    $22,000,000. 

Undivided    Profits $1,531,927 

Total   Assets    (50th    April,    1921)    $507,139,946 

BOARD  OF  DIRECTORS. 

Sir   ViDcent    Meredith,    Bart-,    President. 

Sir   Charles  Gordon,  G.B.E.,   Vice-President. 

R.  B.  Angus,  Esq.,  Lord  Shaug-hnessy,  K.C.V.O., 

C.  R.    Hosmer.    Esq.,    H.    R.    Drummond,    Esq., 

D.  Forbes  Angus,  Esq..  William  McMaster,  Esq.,  , 
Lt.-CoJ.  Herbert  Molson,  C.M.G.,  M.C.,  Harold 
Kennedy,  Esq.,  H.  W.  Beauclerk,  Esq.,  G.  B. 
Fraser,  Esq.,  Colonel  Henry  Cockshutt,  J.  H. 
Ashdown,  Esq.,  E.  W.  Beatty,  Esq.,  K.C., 
Hon.  Sir  Loraer  Gouin,  K.C.M.G.,  General  Sir 
Arthur  Currie,   GC.M.G.,   K.C.B.,  LL.D. 

Head    Office  :    Montreal. 
Ckneral  Manag-er :     Sir   Frederick   Williams- 
Taylor. 
Branches  and  Agencies  throughout  Canada  an<l 
Newfoundland ;  also  at  New  York,  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

LosDON    Offices  : 
47  Threadneedle  Street.  London,  EX. 2, 

9  Wateploo  Place,  Pall  Mall.  S.W.  1. 
Pahis  Agency:    Bank   of    Montreal   (Feance), 

17  Place  Vendome,  Paris, 
London   Committee  :    Sir  Thomas  Skinner,  Bart., 
Lieut.-Col.    F.    R.    S.   Balfour. 
Manager  :   George   Cyril  Cassels. 
Flna.ncia.1    Agents  of  the  Government 
of  the  Dominion  of  Canada. 
The   Bank    has   reciprocal   arrangements    with 
leading   banks    covering    all    countries,    and    is, 
therefore,  in  a  position  to  offer  favourable  com- 
petitive rates   for  business    in    all   parts   of   the 
world.       With    its    numerous   Branches   it  offers 
exceptional    facilities    for   the   transaction    of   a 
general  banking  business  in  Canada,  Newfound- 
land,   the    United   States,   Mexico,   and    France. 

THE  EASTERN  BANK, 

LIMITED. 


Head  Office  :  ' 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2,000,000 

Called-up  Capital £1,000.000 

Reserve  Fund         £266,000 

Reserve  Liability  o(  Shareholders    . .    £1,000,000 
BRAXCHES: 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  •   BASRA  CITY 

HILLAH  MOSUL 

BOARD  OF  DIRECTORS. 

Chairman. 

J,  S.  HASKELL.  E«Q. 

Dpputy-Cha  irman. 

SIR  JAMES  LEIGH-WOOD.  K.B.E.,  C.B.,  C.M.ft. 

Ci.    EROMLEV-MAin'IX.  Esq. 

JA>LES  H. BATTY,  l.sq.        E.MILE  FBANCQUI.Esa 

MEYER  SASSOON,  Esq. 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fere,  and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
at  6  per  cent,  per  annum  and  for  shorter 
periods  at  rates  which  can  be  ascertained  on 
application.  On  Current  Accounts  interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  nionthlv  balances. 

F.  H.  SUTTON.  .V<„wffer. 


BANQUE    NATIONALE 
DE   CREDIT. 


CAPITAL  . .  . .  Frs.  590,000,00.1 
RESERVE  FUND  „  92,000,000 
DEPOSITS  ..     ..        ,,2,420,000,000 


Head  Office: 

—       PARIS. 


330  Branches  in  France. 
4  Branches  in  the    Rhenish    Provinces, 


GENERAL    BANKING    BUSINESS. 


BANK  OF 
NEW  SOUTH  WALES. 

Established  1817. 
London  Office:  29  Threadneedle  Street,  E.C.  2. 

Paid-up  Capital  £4,931,100 

Reserve  Fund  3,350.003 

Reserve  Liability  of  Proprietors...       4,931,100 


£13,212,200 
Aggregate  Assets.  30th  Sept.,  1923       £72,4b7,795 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business.  H.   MELDRUM, 

Acting  Manager. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT       ...  $8,^00,000.00 

Bills  of  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the   WorH. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks  to   draw   on  the   United   States. 
Correspondence   SoUoited. 
London  Agents — 
SAMUEL  MONTAGU  &  CO. 
LONDON  JOINT  CITY  &  MIDLAND  BANK, 
LIMITED. 
LLOYDS  BANK   LIMITED. 
Cable   Address—"  FOURBANK." 


THE  ROYAL  BANK  OF  CANADA  '*''™'*''\?J^n^  "'^  "^°'^' 


Established  1869. 
Paid-up  Capital  and  Reserves      840.000,000 

Total  Resources $560,000,000 

Head  Offloe-MONTREAL. 

Sir  HERBERT   S.  HOLT,  E.  L.  PEASE, 

President.      Vice-President  (t  Managing  Director 

0.  E.  NEILL,  General  .Manager. 

730  Branches  in  Canada  and  Newfoundland  ; 

in   Cuba,    Porto   Rico,    Dominican    Republic, 

Haiti,   Guadeloupe.   Martinique,    Costa   Rica, 

Yenezuela,    and   Colombia. 

In     Bbitish    West     Indies    at  ; 

Antigua,       Barbados,       Grenada,       St.       Kitts, 

Bahamas,  Dominica,   Jamaica.  Trinidad,  British 

Guiana,    British    Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL         ...  ...  ...     Rio  de  Janeiro.  Santos, 

URUGUAY Montevideo.  SaoPaulo. 

BARCELONA,  SPAIN     ...     Plara  deCalaluna  6. 
NEW  YORK  AGENCY       ..      68  William  Street. 
LONDON  OFFICE  ..      Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE   ROYAL  BANK    OF  CANADA    (FRANCE). 

Pabis— 28     Rue    du     Quntre     Septembre. 


ErnestoTORNQUIST&Co. 

LIMITADA, 

BUENOS      AI  RES. 

EBtabllahed   1830 


Bankers     to     the    Government    in    British    East 

Africa   and    tJganda. 

Head  Office  : 

26  niSHOPSGATE,   LON!:ON,  E.C.  2. 

BBANCHES  ; 

Cochin  (S.  India)    Zanzibar 


Calcutta 
Bombay 
Madras 
Karachi 


Mombasa 
Nairobi 
Nakuru 
Eisumu 


Kenya 
Colony, 
British 
E.  Africa. 


Entebbe   ) 
Kampala  V  Uganda 
Jinja        J 


Chittagong 

Kangoon 

Mandalay 
Cawnpore  Aden  and 
Lahore  Aden  Point 

Amritsar   Colombo 
Delhi  Kandy 

Tuticorin  Ncwera  EJiva 

Dar^s-Salaam  |T3„g,„yj^^   Territory. 

SUBSCRIBED  CAPITAL £1.000,000 

PAID-UP  CAPITAL  £2,000,000 

RESERVE  FUNDS £2,500,000 

London  Bankers. — Bank  of  England,  National 
Provincial  and  Union  Bank  of  England, 
Limited:  National  Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  East- 
ern Banking   business. 

Deposits  received  for  fixed  periods  at  rates  to 
ho  oKtained  on  application.  Interest  payable 
June  30  and  December  31. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


Oldest    Business    EstaDllshment    in 
the   River  Plate. 


Fully    Paid    up  Capitali    Reserves   and 

Surplus,  :14,937,988.9s,  Argrentine  Gold 

equal  to  £2,815,972  Sterling. 

General    Financial.    Banking 
1  AND     Commercial      Business. 


UNION    BANK    OF    CANADA. 

Incorporated  1865.    Head  Office,  WIN.NIFEO. 
Paid-up  Capital  ...     (30th  Nov.  1920)      {8,000,000 
Rest  and  Undivided  Profits     (ditto)        t5.527,133 
ToUl    Assets  (ditto)      {169,205,415 

The  Bank  has  over  40O  Branches  in  CAN.ADA 
and  Agents  in  the  principal  Cities  in  AMERICA. 

Deposits  received  at  favourable  rates,  which 
may  be  ascertained   on  application  to : — 

LONDON  OFFICES  |  ?6^H"?ra^™^".W^-?.-  '^ 
New  York  Agency:  49  Wall  Street. 


MAURITIUS  COMMERCIAL 
BANK. 

PORT     LOUIS,      MAURITIUS. 

(Incorporated  by  Royal  Charter  and  continued 
under  Local  Authority.) 

ESTABLISHED     1838. 

Capital  Rps.2,00a,000 

Reserve  Fund          ...  1,500,000 

Undivided  Profits 611,153 

London  Agents— LioTDS  Bake  Ltd.,  17  Cornhill. 

E.C.3. 

Paris  „  Liovns   and   N*TinNAi.  Pso- 

viMCiAL  Foreign  Bank  Lth. 

Asenta  in  India— National  Bank  of  India  Lth 

Agenta   in    South   Africa  and    New   York— The 

STAhDARD  Bank  of  South  Africa  Ltd. 
Also  Agtncies  in  the  Straita  Settlements.  Japau, 

Australia.  Madagascar.  Reuniou. 
Telegraphic  Ati'iress.  "EG  O." 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

Telegrams  :  39  CORNHILL,  LONDON,  E.C.3.  TeUohones: 

"  Udisco,  London/*  5 1  4  Avenue  0  lines). 

Capital  Authorised  and  Subscribed  £2,000,000 
Capital  Paid  up  .  -  .  .  £1,000,000 
Reserve  Fund £1,000,000 


Rates  of  Interest  allowed  for  Money  on  Deposit. 

At  Call    -        -        -         31% 
At  7  and  14  days'  notice  3^% 


Terms  for  longer  periods  can  be  ascer- 
tained on  application   to   the   Company. 


Printed   by  SPOTTISWOODE,   BALLANTYNE  &   CO.  LTD.,  at    1  New  Street  Square.  E.C.  4,  and  Publishnd  by  the  Proprietors  of 
"The  Statist"  at  their  Offices,  51    Cannon   Street,    E.C.  4.    in  the  City  of   London,  England.— Ju/i/  30.   1921. 
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BANK  OF  SCOTLAND. 

Constituted  by  Act  of  PAitiiiAMENT.  1GQ5. 


AUTHORISED  CAPITAL      £4,500.000 

PAID-UP  CAPITAL  and  RESERVE  FUND    f  1.875.000 
DEPOSITS  and  CREDIT  BALANCES     ...  £37,000.000 


Head    Office: 

THE     MOUND,     EDINBURGH. 

GLASGOW.  Chief  Office  :  2  St.  Vincent  Plaob. 

W.  G.  Leqgat,  Manager. 

LONDON  Office  :  30  Bishopsqate,  E.G.  3. 

J,  W.  Johnston.  Manager. 

180  Branches    and    Sub- Branches    in   Edinburgh,   Glasgow,   and 

throughout  J^cotland.    Every  Description  of  British  and  Foreign 

Banking  Business  transacted.  GEORGE  J.  SCOTT,  Treasurer. 


■■■^ 

/*  H  /\"f\)  >v    "Th«  Swedish  Bank 

% 

^!^r         SVENSKA         >&^ 
IW  HANDELSBANKEN  ^^ 

> 

z 

1 
> 

n 

254  brancb'eslhroughout  Sweden 

PAVMCNTA.   COt-LCCTIONS. 

DOCUMKNTAMV    CMSOITS, 

YMAVELi-enS-  L^TTKM*  OP 

CRCOIT.   ETC 

^         CAV^fTAI.    &    RCSCIWKS            A 

p^^KR.  iao.ooo.oooi-  ^2^ 

M  HT^  Y                  1 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1920, 
Annual  Income   Exceeds    -        -        £6,300,000 
Assets  Exceed         ....       £19,000,000 
Claims  Paid  Exceed     ...      £32,000,000 
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THE  COMMITTEE  OF  BUSINESS  MEN 

It  seems  that  the  scepticism  accorded  to  the  Treasury 
Circular  issued  to  the  State  Dejaartments  in  May  last 
was    justified,    for  the  proposed   establishment  of   a 
committee  of  business  men  to  assist  the  Treasury,  as 
announced  in  the  House  of  Commons  on  Wednesday, 
was  presumably    decided  upon    as    a    result    of    the 
failure  of  the  Departments  to  make  the  desired  reduc- 
tion in  expenditure.     It  may  be  recalled  that  in  the 
circular  referred  to  the   Departments  were  asked  to 
make  drastic  reductions  in  the  estimates  for  expendi- 
ture in  1922-23.     It  was  pointed    out    that    revenue 
during  the  next   financial   year  would  be  unlikely  to 
exceed  £950  million.     Against  this,  interest  payments 
and  other  consolidated    fund    services    amounting    to 
£365  million  formed  a  necessaiy  expenditure,   while 
£100   million  was  suggested    as    the    minimum    that 
should  be  set  aside  for  debt  redemption,  compulsory 
and  otherwise.    This  leaves  only  £485  million  for  Sup- 
ply Services.    The  current  year's  estimate  for  these  is 
£603    million,   and  next  year,   apart   from   automatic 
growth  of  grants  to  local   authorities,   there   will  be 
additional  charges — e.g.,  under  the  Agricultural  Act, 
L920.     Unless,  therefore,  we  are  prepared  to  face  the 
prospect  of  increased  borrowing  next  year,  drastic  re- 
ductions must  be  made  in  the  estimates  for  Supply 
Services.     The  figure  the  Departments  were  asked  to 
aim  at  is  £490  million.     July  31  was  the  last  day  for 
submitting  the  results  of  the  economy  campaign,  and 
we  are  to  assume,  in  view  of  the  new  development, 
that  the  Departments  have  been  unable  to  make  the 
reduction  of  £113  million.     Few  people  expected  that 
the  result  would  be  otlierwise,  but  fewer  will  conclude 
that  the  requisite  reduction  in  expenditure  is  impos- 
sible,  because   the  State  Departments  are  unable  to 
effect  it.     If  the  Government  is  sincere  in  its  desire  for 
economy,  not  merely  in  order  to  influence  the  elec- 
torate, but  through  appreciation  of  the  serious  financial 
position  confronting  the  nation,  it  is  to  be  congratu- 
lated on  taking  such  an  unusual  step  as  is  proposed. 
Experience  has  shown  that  neither  public  opinion  nor 
national  necessity  can  force  the  State  Departments  into 
a  course  that  would  entail  serious  sacrifices  to  them- 
selves.     Whether   economy   in    expenditure    can    be 
effected  through  means  of  an  outside  committee  will 
depend   largely  on  the   latitude  gi-anted  to  the  com- 
mittee.   As  the  scheme  is  foreshadowed  by  the  Chan- 
cellor of  the  Exchequer,  the  committee's  deliberations 
are  not  to  be  made  public;  it  is  to  report  secretly  to 
the  Cabinet,  and  it  is  debarred   from  touching  ques- 
tions of  policy.    This  last  injunction  contrasts  forcibly 
with  the  terms  of  the  Treasury  circular  issued  in  May 
last,  which  stated  that  in  carrying  out  the  reductions 
asked  for  a  Department  should  not  consider  itself  pre- 
vented from  proposing  the  reduction  or  cessation  of  a 
service    because    its    performance    had   hitherto  been 
part  of  the  policy  of  the  Government,  or  because  the 
service  is  necessitated  by  statute.     These  limitations 
of  the  scope  to  be  granted  lo  the  committee  tend  to 
damp  enthusiasm  in    the    Government's    new    plan. 
Also,  it  is  obvious  that  much  depends  on  the  pcrsouvcl 
of  the  committee  (o  be  selected  by  the  Government. 
If  the  committee  should  succeed  in  pointing  out  the 
way  for  a  sweeping  reduction  in  expenditure,   a  diffi- 
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cult  task  if  matters  of  policy  are  not  to  be  discussed, 
the  country  has  no  guarantee  that  the  reductions  will 
be  efiected  or  even  that  the  proposals  will  be  brought 
up  for  examination.  If,  on  the  other  hand,  through 
madequate  terms  of  reference  of  from  any  other 
cause,  the  committee  should  fail  to  suggest  economies, 
on  the  scale  demanded  by  the  safety  of  the  country, 
then  the  Government  will  be  in  a  position  to  face  its 
critics  boldly,  citing  the  recommendations  of  the  com- 
mittee as  justification  for  not  reducing  expenditure. 

We  would  urge,  therefore,  that  on  nomination  the 
committee  should  demand  wider  scope  from  the 
Government  than  that  suggested  by  the  Chancellor, 
and  should,  above  all,  obtain  an  assurance  that  its 
findings  will  be  laid  open  to  the  public.  It  is  difficult 
to  understand  why  the  Government  should  seek  to 
avoid  pubhcity  in  what  is  a  matter  of  vital  national 
interest.  Its  protestations  as  regards  economy  will 
continue,  at  any  rate,  to  evoke  derision  in  place  of 
confidence  so  long  as  they  bear  no  fruit  beyond  a 
circular  to  interested  Departments  and  the  appoint- 
ment of  a  tongue-tied  committee  of  business  men 
vi'hich  may  be  made  merely  a  convenient  barrier 
against  criticism. 

Again,  it  should  be  observed  that  the  committee  is 
to  meet  in  October  and  to  sit  until  December,  so  that 
the  question  of  reducing  expenditure  this  year  is  pre- 
sumably to  be  shelved  pending  a  discussion  ol 
problematical  economies  next  year.  Finally,  we  note 
that  the  proposal  to  establish  an  outside  committee  has 
provoked  resentment  amongst  certain  members  of 
Parliament — a  resentment,  however,  that  is'  not 
shared  by  the  country,  which  has  long  ceased  to  regard 
Parliament  as  the  guardian  of  the  nation's  purse. 
Governmental  economy  is  no  longer  a  matter  of 
desirability :  it  has  become  an  urgent  national 
necessity. 

The  week  was  marked  in  Lombard  Street  by  a 
growing  strength  in  the  demand  for  accommodation, 
accompanied  by  a  hardening  of  rates,  'ihe  supply  of 
floating  credits,  despite  increased  borrowing  by  the 
Government  on  Ways  and  Means,  seemed  to-be  dimin- 
ished by  calling  in  of  funds  on  the  part  of  some  of  the 
clearing  banks.  On  Saturday  last  day-to-day  money 
was  to  be  had  at  3  to  3i  per  cent.,  but  on  Tuesday 
as  high  as  4  per  cent.  waS  frequently  paid.  Yesterday 
this  was  the  minimum  rate,  but  this  afternoon 
balances  were  let  out  at  as  low  as  3i  per  cent.  Fix- 
tures were  dealt  in  at  4  per  cent.  The  Discount 
market  experienced  a  similar  rise  in  quotations,  due 
to  the  firmness  of  the  Short  Loan  market.  The  three 
months'  bill  was  called  4i%  to  4^  per  cent,  on  Tues- 
day, but  the  upper  quotation  became  the  minimum  on 
the  two  following  days,  while  4^  per  cent,  was  the 
ruling  rate  to-day.  Treasury  bills  allotted  last  week 
were  resold  at  first  at  4|-t%  per  cent.,  but  were  fully 
4i  per  cent,  to-day. 

With    the    exception    of    to-day. 
Foreign  when   a  moderate  amount  of  activity 

Exchanges.  developed,  the  Foreign  Exchange 
market  was  marked  by  an  unusual 
quietness  during  the  week.  On  this  account  there 
are  few  movements  of  imjwrtance  to  be  noted,  and  the 
most  prominent — namely,  that  of  the  New  Yoi'k  ex- 
change— was  a  satisfactory  one  for  this  country. 
The  cable  rate,  though  at  the  beginning  of  the  week 
it  displayed  further  weakness,  showed  an  upward 
tendency  from  Tuesday  onward,  and  closed  to-day  at 
a  quotation  of  3.60,  this  being  the  highest  since 
July  IS.  The  close  this  afternoon,  however,  was 
weak,  and  a  renewed  decline  is  looked  for  in  the  near 
future.  It  may  be  noted  that  for  some  months  past 
The  level  of  the  New  York  exchange  compares  un- 
favourably with  that  of  the  con-esponding  period  of  last 
year.  The  average  rate  in  July  1920,  for  instance,  was 
3.87i,  whereas  last  month's  average  rate  works  out  at 
3.631.  Both  to-day  and  yesterday  .\llied  currencies 
moved  sympathetically  with  the  dollar,  the  Paris  rate 
f.ili;,-,rr  f,'.^rn  IP,  c;5  ^^  46.4.T,  and  the  Brussels  rate  from 


and  tenderers  for  bills 
week  at  £98  17s.  2d. 
To-day's  and  previous 


Tendered 

Average 

Rate 

Offered 

for 

o/ 
/o 

£ 

£ 

£    s. 

d. 

50,000,000 

51,930,000 

5  19 

3-95 

50,000,000 

76,735,000 

5  14 

6-54 

50,000,000 

94,620,000 

5  12 

11-18 

45,000,000 

93,350,000 

5  11 

2-81 

45,000,000 

65,565,000 

5  14 

1102 

55,000,000 

72,490,000 

5  13 

1-83 

55,000,000 

84,775,000 

5  12 

106 

40,000,000 

83,975,000 

5  12 

2-28 

40,000,000 

82,670,000 

6  10 

106 

55,000,000 

96,485,000 

6     6 

8-89 

60,000,000 

77,540,000 

5     7 

3-34 

55,000,000 

117,200,000 

5     3 

6-64 

60,000,000 

122,740,000 

4  19 

4-84 

5ll,L0u,OO0 

123,005,000 

4     8 

3-31 

60,(J00;000 

99.975,000 

4     8 

7-82 

50,000,000 

77,955,000 

4  10 

10 

4S.66J  to  48.47|,  while  the  hra  appreciated  from  a 
quotation  of  85i  on  Wednesday  to  83|  to-day.  As 
already  stated,  changes  in  other  directions  call  for  little 
comment.  It  may  be  noted,  however,  that  the 
German  mark  improved  slightly  in  value,  falling  from 
293i  to  291.  So  also  did  the  Pohsh  mark  and  the 
Austrian  crown,  but  both  of  these  reacted  to-day,  the 
former  closing  at  6,900  and  the  latter  at  3,300.  In 
the  Scandinavian  group  the  Christiania  rate  moved  ad- 
versely to-day  from  2S.21i  to  28.12i,  while  Copen- 
hagen rose  from  23.34  to  23.40. 

In  accordance  with  the  market's 

Treasury  Bill      expectations,     the    average    rate    for 

Tenders.  allotment  of  Treasmy  bills  to-day  was 

higher  than  that  of  a  week  ago,   at 

nearly  4tV  per  cent.    Applications  for  bills  dated  from 

Monday  to  Friday  at  £98  16s.  lOd.  receive  about  9.4 

per  cent,   and   above   in  full, 

dated  from  Saturday  of  next 

and  above  are  allotted  in  full. 

results  are  as  follows:  — 

Date 

1921 
April  21  ... 
April  28  ... 
May  5 
May  13  ... 
May  20  ... 
May  27  ... 
June  3 
June  10  ... 
June  17  ... 
June  24  ... 
July  1  ... 
July  8  ... 
July  15  ... 
Julv  22  ... 
July  29  ... 
Aug.    5   ... 

,The  recent  movement  towards  a  re- 
Income  and  ductiou  in  Ways  and  Means  Advances 
Expenditure.  by  the  Bank  of  England  proved  to  be 
short-lived,  for  the  latest  revenue 
statement  records  a  fresh  increase  of  £500,000  during 
the  w-eek  to  Saturday  last,  and  the  Bank  return  indi- 
cates a  further  and  more  substantial  expansion  since 
then.  A  fall  in  the  revenue  from  over  £29  million 
to  £16,657,894  was  the  cause  of  this  increased 
borrowing,  for,  as  expenditure  rose  slightly  to 
£20.541,811.  there  was  a  deficit  of  £3,883.917.  The 
financing  of  Treasuiy  bill  maturities  was  also  a  source 
of  embarrassment,  sales  and  renewals,  at  £60,539,000, 
falling  short  of  maturities  by  £5.256.000.  Again, 
£700,538  had  to  be  issued  in  cancellation  of  securities 
tendered  as  revenue,  and  £650,000  was  advanced  for 
unemployment  insurance,  while  £550.000.  on  balance, 
of  saving  certificates  and  £1,314.598  of  other 
debt  had  to  be  repaid.  On  the  other  side  of  the  account 
the  new  Treasury  Bonds  brought  in  a  further 
£4,430,000,  bringing  total  receipts  for  these  up  to 
£8,130,000,  but,  in  addition  to  the  bori-owings  from 
the  Bank,  £7,750.000  had  to  be  bonowed  from  Public 
Departments,  making  a  total  increase  of  £8,250,000 
in  Wavs  and  Means  Advances  during  the  week.  The 
total  "floating  debt  rose  by  £2,665,000  to 
£1,352.661,000.  This  is  £77,331,000  above  that 
recorded  at  the  commencement  of  the  financial  year, 
and  £80,962,000  higher  than  the  total  of  a  year 'ago. 
The  increased  activity  of  the  Money 
market  is  again  reflected  in  an  ex- 
pansion of  £4,014.383  in  the  currency 
note  circulation  during  the  w-eek  ending 
on  the  3rd  inst.  This  compares  with  an  increase  of 
£1,257,406  previously,  and  makes  a  total  rise  of 
£5,271,789  for  the  fortnight.  Fresh  issues  during  the 
week,  at  £8,686.814,  were  the  highest  since  the  week 
ending  on  -March  23,  while  cancellations  were  the 
smalle'st  since  the  end  of  March,  at  £4.672,441.  The 
total  outstanding  is  recorded  at  £327.239,382.  This 
compares  with  £360,077,541  on  August  4.  1920— a 
decrease  of  £32,838,159. 


Currency 
Notes. 
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The  latest  Bank  statement  does  not 
Bank  of  repeat  the  astonishing  fall  in  bankers' 
England.  ^.d  private  balances  shown  in  the 
previous  return.  On  the  contraiy, 
these  rose  during  the  week  by  £2,275,000,  and  another 
movement  of  a  contrary  nature  was  provided  by  a  rise 
of  £4,408,000  in  Government  securities.  The  increase 
in  deposit  liabilities  was  accompanied  by  an  expansion 
of  £41fi,000  to  £128,699,000  in  the  note  circulation, 
and  the  reserve  fell  by  £403,000  to  £18,133,000,  bring- 
ing down  the  reserve  ratio  from  15.2  per  cent,  to  14.5 
per  cent.  The  total  increase  in  the  Bank's  note  cir- 
culation from  Julv  20  is  £982,000.  This  makes  an 
increase  of  £6,254,000  during  the  fortnight  to 
Wednesday  last  in  the  combined  currency  note  and 
Bank  note  issues.  Tlie  movement  in  the  correspond- 
ing fortnight  of  last  vear  was  an  expansion  of 
£6,396,000  in  Treasury  "notes  and  of  £2,390,000  in 
Bank  of  England  notes,  making  a  combined  increase 
of  £8.786.000. 

The      United      States      took      all 
Bullion.  supplies  in  the  Gold  market.      Silver 

(piotations  i-eacted  this  week  owing 
both  to  a  fiilling-off  in  buying  orders  and  to 
more  plentiful  su|iplies  of  Continental  silver.  China 
continued;  buying,  but  in  much  rediiC('<l  quantities, 
while  India  lield  aloof  from  the  market.  The  high 
prices  reached  last  week  were  probably  responsible  for 
the  change  in  position.  India,  at  any  rate,  has  of 
late  frequently  stopped  buying  as  soon  as  prices  began 
an  upward  movement.  As  regards  China  the  reduc- 
tion in  demand  is  not  surprising  in  view  of  the  large 
shipments  made  to  that  quarter  recently  by  the  United 
States  as  well  as  London ;  opinion  in  the  market  is, 
on  this  account,  disinclined  to  look  for  an  immediate 
revival  of  the  Chinese  inquiry.  Spot  prices  were  most 
affected  dux-ing  the  week,  and  the  forward  discount 
became  narrowed.  Quotations  for  gold  and  silver 
since  the  28th  ult.  are  as  follows:  — 
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NEW  YORK. 

PoE  tlie  third  week  in  succession  the  New  York  Clear- 
ing Banks  record  a  decline  in  the  aggregate  reserve. 
The  fall  during  the  week  to  Saturday  last  was 
$2,270,000,  making  a  total  decrease  of  $12,590,000 
for  the  three  weeks.  The  latest  total  is  $492,460,000 
— the  lowest  since  January  26,  1915.  The  excess  over 
legal  requirements  also  declined,  but  to  a  less  extent, 
owing  to  a  fall  in  deposit  liabilities,  and  is  recorded  at 
$9,460,000.  This,  though  the  lowest  for  the  year, 
with  two  exceptions,  is.  however,  slightlv  above  the 
amount  returned  on  July  31  of  last  year.  "  At  the  end 
of  the  week,  that  is  on  July  30,  there  was  an  actual 
reserve  deficit  of  $13.320,O(y). 

The  statement  of  the  twelve  Federal  Eeserve  Banks 
again  contrasts  strikingly  with  the  weakness  shown  by 
the  New  York  Clearing  Banks.  "With  total  gold 
reserves  $22,930,000  higher  at  $2. .531 .2.30,000,  and 
the  note  circulation  $26,990,000  lower  at 
$2,537,620,000,  the  proportion  of  total  reserves  to  the 
combined  net  deposit  and  Federal  Eeserve  note  liabili- 
ties is  recorded  at  63.4  per  cent.,  as  against  62.5  per 
cent,  on  the  preceding  week,  and  44.2  (vr  cent,  a  year 
previously.  Net  deposits  rose  by  $5,510,000.  Redis- 
counts are  $35,6;')0  nmi  lower,  as  compared  with  the 
previous  week,  at  $1,650, .500,000.  and  $841,080,000 
below  the  level  of  a  year  ago.  The  reserve  ratio  of  < 
the  New  York  Reserve  Bank  rose  from  70  per  cent, 
to  72.2  per  cent. 

Call  money  on  the  Now  York  Slock  Exchange  fell 
to  the  remarkably  low  figure  of  3i  per  cent,  at  the 
end  of  last  week.  This  seems  to  have  induced  much 
increased  activity  in  the  Stock  markets.  On  Monday 
the  rate  hardened  again  to  51  per  cent.,  and  has  re- 
mained at  that  level  since.  Prime  mercantile  paper 
was  quoted  yesterday  at  6-6^-  per  cent. 
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The  Stock  Exchange  commenced  the  week  in  a  veiy 
idle  mood,  the  dull  tendency  previously  ruling  being 
accentuated  by  holiday  conditions.  A  fmiher  restric- 
tive influence  during  the  week  resulted  from  tlie  more 
stringent  position  in  the  Money  market.  Business  in 
some  departments  of  the  House  was  barely  sufficient 
to  test  quotations,  and  in  all  sections  was  limited  to 
very  narrow  dimensions.  The  absence  of  buying 
inquiries  was  balanced,  however,  by  lack  of  selling 
pressure,  and  as  a  consequence  prices  could  be  de- 
scribed as  more  or  less  firm.  Among  investment 
securities,  such  as  County  and  Corporation  stocks,  a 
relatively  buoyant  tone  remained  in  evidence.  Some 
foreign  Government  bonds  and  foreign  railway  issues 
also  benefited  from  a  stronger  demand.  Oil  shares 
also  enjoyed  a  slight  rally,  which  was  later  scaled 
down.  Industrial  securities  continued  extremely  dull 
except  among  banking  and  brewing  specialities. 

In  the  Gilt-edge  section  .the  Three  and  a-Half  per 
Cent.  Conversion  Loan  showed  no  net  alteration.  The 
Five  per  Cent.  War  Loan  eased  away  slightly.  The 
longer-dated  War  Bonds  and  Consols  showed  a  harden- 
ing tendency.  The  1923  varieties  reacted  at  par  en- 
suing on  their  loss  of  conversion  lights.  Sir  Robert 
Home  announced  in  the  House  of  Commons  on  Wed- 
nesday that  the  approxLiTiate  face  value  of  Exchequer 
Bonds  and  National  War  Bonds  converted  into  Five 
and  a-Half  per  Cent.  Treasuiy  Bonds  is  about 
£89,000,000,  of  which  about  £52,000,000  are 
Exchequer  Bonds.  Detailed  figures  for  the  results 
of  this  and  the  previous  conversion  loan  are  not  yet 
available,  but  it  is  evident  that  about  £400,000,000 
maturities  will  have  to  be  met  by  the  Treasury  within 
the  next  two  years  unless  another  and  more  successful 
funding  scheme  is  evolved  in  the  inter%-al.  It  w-ould 
seem,  however,  that  the  more  immediate  problem  of. 
meeting  the  seventy  milhon  Exchequer  Bonds  matur- 
ing during  the  current  j'ear  will  not  present  any  diffi- 
culty. The  greater  proportion  of  them  has  been  con- 
verted, and  the  balance  will  probably  be  covered  by 
cash  subscriptions  to  the  Treasury  Bond  loan.  The 
total  amount  of  new  money  i-eceived  by  the  Exchequer 
in  this  connection  was  £8,130,000  for  the  fortnight 
ended  July  30. 

The  unrest  in  India  and  the  threatened  extension 
of  the  boycott  against  British  goods  has  not  affected 
Indian  securities  in  any  way.  The  Seven  per  Cents, 
rose  to  a  fractionally  higher  premium  during  the  week. 
The  rupee  loan,  in  f^ve-  to  ten-year  six  percent,  bonds, 
has  recoixled  satisfactcury  results.  When  the  lists 
closed  on  Saturday  last  subscriptions  amounted  to 
Rs.37. 97,15,800  (or  £25,000,000  at  I.'!,  id.  to  the 
rupee).  Conversions  of  Indian  War  Bonds  maturing 
in  1921   and  1922    amounted    at    the   same   date   to 
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Es. 3, 99, 11, 900  (or  £2,500,000  at  Is.  id.  to  the  rupee), 
giving  a  grand  total  of  Es.41, 96,27, 700  (£27,500,000). 
The  hsts  for  War-bond  conversions  still  remain  open, 
those  for  the  1921  descriptions  up  to  October  29,  and 
for  1922  varieties  up  to  September  15. 

In  comparison  with  the  volume  of  business  else- 
where, County  and  Corporation  stocks  constituted  an 
active  market.  All  movements  favom-ed  sellers,  and 
many  substantial  appreciations  were  recorded.  To- 
wards the  close  a  quiet-er  tendency  developed,  however, 
and  the  market  displayed  uncertainty  as  to  whether  it 
had  overshot  itself.  The  strength  of  this  section  is 
due  in  a  large  part  to  the  prospect  of  new-issue  com- 
petition being  absent  while  the  Treasury  Bond  loan  is 
"  on  tap."  Prospects  in  this  direction  may,  of  course, 
be  easily  over- discounted. 

Colonial  Government  issues  exhibited  a  quieter  trend 
than  in  previous  W6?ks,  but  an  upward  movement 
reasserted  itself  towards  the  close.  The  Port  of 
Calcutta  Seven  per  Cent.  Debentures  opened  at  a  pre- 
mium of  1,  which  subsequently  improved  to  li,  and 
settled  down  later  at  If. 

Among  Foreign  Bonds,  the  recent  American  pur- 
chasing intei-est  in  South  American  issues  continued, 
and  further  substantial  rises  occurred  in  Brazilian 
and  Argentine  varieties.  Prices  closed  below  the  best. 
Japanese  bonds  also  impi-oved  on  a  broader  inquiry, 
and,  despite  a  slight  reaction,  concluded  better  on 
balance. 

Home  Eailway  stocks  exhibited  a  mixed  tendency, 
but  on  the  whole  movements  were  downward.  In 
addition  to  those  already  given  in  these  columns,  the 
following  dividends  (actual)  have  been  declared :  Great 
Western,  2i  per  cent.,  against  2|  per  cent,  twelve 
months  ago;  Barry,  5,  against  5;  Vale  of  Glamorgan, 
235-,  against  2^^.  The  Great  Northern  and  North 
British  Companies  decided  to  deter  the  payment  of  a 
dividend.  Both  the  latter  stocks  reacted  on  the  un- 
favourable announcements,  but  Great  Northern  Pre- 
ferred rallied  later  and  formed  one  of  the  few  items 
in  the  list  to  close  higher  on  the  week. 

Business  in  Foreign  Railway  securities  remained 
at  a  minimum.  The  tone  in  "the  South  American 
section  improved  considerably  with  the  better  condi- 
lions  obtaining  in  the  market  for  foreign  Government 
bonds,  but  a  i-eactionary  tendency  came  in  evidence 
on  Thursday.  The  Mexican  Eailway  Company  has 
announced  the  gi'anting  by  the  Mexican  Government 
of  authority  to  raise  passenger  and  freight  rates  by 
25  per  cent,  from  September  1  next.  It  is  to  be 
noted  that  half  of  such  increase  in  the  rates  is  to  be 
applied  in  reduction  of  the  claim  by  the  Company 
against  the  Government.  This  an-angement  does 
not,  however,  affect  the  tei-ms  of  the  agreement  for 
compensation  made  with  the  Government  on  .lune  16, 
1920.  The  announcement  of  pending  higher  rates 
had  no  effect  on  quotations.. 

The  dulness  of  the  Industrial  section  became  only 
more  accentuated,  in  the  hohday  atmosphere.       The, 
volume     of    business    passing     reached    only    very 
moderate  dimensions,   but  in  tlie  absence  of  liquida- 
tion  values   were   maintained   at   comparatively   firm 
levels.      Steel  and  Iron,  Textile  and  Shippinfj  securities 
exhibited  no  movements  of  interest.     Banking  issues 
again    provided    the    outstanding    feature.       Brewery 
shares  were  also  strong,    the  Guinness  results,  com- 
mented upon  in  our  Industrial  columns,  and  the  pass- 
ing of  the  Licensing    Bill    forming    "bull    points." 
Elsewhere  British  Oil  and  Cake  Mills,  Pekin  Syndicate 
and  Brazilian  Traction  shares  improved  upon  demand. 
The  Oil  share  market  commenced  with  a  dull  tone. 
A  recovery  occurred  in  the  mid-week,  but  did  not  last. 
Mexican  Eagles  appeared  strong  for  a_  time,  only  to 
be  scaled  down  eventually  to  opening  levels.       Eoyal 
Dutch  and  Shells  concluded  lower  on  balance  and  with 
a  weak  tendency.     Burmahs,  though  closing  with  a 
downward  movement,  appreciated  on  the  week.     The 
£3.000.000    Eagle    Oil    Transpovt    Seven    per    Gent. 
Notes  opened  on  the  Stock  Exchange  at  I  discount, 
which  later  moved  down  to  f  discount. 
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With  the  August  holiday  feeling  still  prevalent,  it 
was  not  to  be  expected  that  the  markets  would  display 
any  gi-eat  activity  during  the  week.  Two  contending 
factors  dominated  the  Kaffir  Circus.  The  price  of  gold 
opened  at  115s.  od.  on  Tuesday,  and  had  not  fallen 
below  llos.  Id.  on  Thursday,  thus  forecasting 
decidedly  promising  results  for  July.  This  e\'ident 
"bull"  point  had,  however,  to  face  the  uncertain 
element  of  i,he  ballot  that  was  being  taken  on  the  Eand 
on  the  question  of  resistance  to  the  prof)osd  cut  of 
Is.  6d.  "  To-day,  however,  it  became  known  that 
negotiations  were  taking  place  between  the  parties,  and 
that  an  amicable  settlement  was  by  no  means-unlikely. 
The  confirmation  of  this  fact  would  undoubtedly  prove 
another  "bull"  point,  and,  in  conjunction  with  the 
steady  appreciation  in  the  price  of  gold,  should  start 
an  upward  movement  of  prices  in  this  market.  During 
the  week  quiet  buying  on  Paris  account  and  demands 
from  the  Cape  resulted  in  a  general  improvement  in 
the  leading  finance  issues,  with  corresponding  advances 
in  the  producers. 

Inquiries  on  Continental  account  stimulated  the 
Eussian  section.  Lenas  and  Spasskys  were  primarily 
favoured,  changing  hands  at  i  and  -fs  respectively  on 
Tuesday.  By  Wednesday  Eusso-Asiatics  were  in 
demand  ^b  lis.  4i(i.,  but  began  to  react  slightly  on 
Thursday.  Elsewhere  Esperanzas  were  quoted  at  J 
on  receipt  of  a  more  favourable  cable,  a<;coi'ding  to 
which  an  advance  of  6  feet  of  winze  No.  8  at  the 
fifth  icvel  revealed  ore  averaging  0.46  ounce  of  gold, 
but  3.92  ounces  of  silver  over  a  width  of  24  inches, 
whilst  the  vein  was  struck  by  a  cross-cut  east  at  the 
eighth  level,  the  ore  averaging  0.82  ounce  gold  and 
99.37  ounces  silver  over  a  width  of  10  inches. 
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*  After  deduction  of  taxes,  &c. 
t  Exi.-liidint<  premium  ou  sold  amounting    in   1919  to    £132,655,  and 
equivalent  to  4s.  8d,  per  ton,  und  in  192U  to  £413,059,  or  14''.  2d.  per  ton. 
;  Including  gold  premium. 
§  ExcludiuK  Ltonus  distribution  of  New  State  Areas  shares. 

For  Van  Eyn  Deep  the  year  ended  December  31, 
1920,  has  been  a  year  of  unrivalled  prosperity  in  so 
far  as  the  financial  results  are  concerned.  .\n  addition 
to  the  supply  of  native  labour  is  reflected  in  the  in- 
crease in  the  quantity  of  ore  crushed  from  570,400 
to  583,550  tons.  There  was  also  a  slight  improvement 
in  the  grade  of  the  ore,  for,  working  on  the  basis  of 
the  par  value  of  gold  so  as  to  maintain  an  effective 
comparison,  the  average  revenue  per  ton  worked  out 
at  44s.  6d.,  as  against  44s.  5d.  in  1919.  In  common  with 
the  bulk  of  producers,  the  report  is  characterised  by 
a  marked  rise  in  working  costs,  which  rose  from 
21s.  6d.  to  25s.  8d.  per  ton.  The  increase  in  the  con- 
tribution under  the  Miners'  Phthisis  Act  from  £11,718 
m  1919  to  £31,097  in  1920  explains  an  addition  of 
8d.  per  ton :  the  adverse  exchange,  particularly  jn  the 
fu-st  half  of  the  year,  and  the  increased  cost  of  gold 
realisation  account  for  an  increase  of  Is.  3d.  per  ton; 
whilst  the  balance  of  2s.  3d.  per  ton  represented 
mainly  allowances  in  wages.  However,  with  gold  at 
85s.  per  oz.  only,  the  working  profit  fell  from 
£6.54,753,  or  22s.  lid.  per  ton  crushed,  to  £551,824, 
or  only  18s.  lOd.  per  ton  crushed.  Including  the  very 
substantial  gold  premium,  which  amounted  to 
£413,059,  or  an  additional  14s.  2d.  per  ton — ^the 
average  price  of  gold  during  the  year  not  falling  below 
112s.  Id.  per  oz.,  according  to  the  weekly  returns — 
there  was  earned  the  record  working  profit  of  £964,883, 
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as  compared  with  £787,408  in  the  previous  year.  The 
net  profit  worked  out  at  £781,235,  as .  against 
£568,524.  Accordingly,  cash  distributions  to  share- 
holders aggregated  sixty-five  pet-  cent.,  as  compared 
with  forty-seven  and  a-half  per  cent,  in  1919.  But 
in  the  latter  year  shareholders  also  received  a  bonus 
of  one  share  in  New  State  Areas  for  every  eight 
shares  held  in  Van  Ryn  Deep,  which  raised  the  total 
dividend  to  sixty-six  and  a-quarter  per  cent. 

In  quantity  there  w  as  also  an  increase  in  ilie 
development  work,  the  total  reaching  15,182  feet,  as 
compared  with  13,304  feet  jn  1919.  Qualitati'vely.  as 
the  following  table  shows,  the  results  were  consider- 
ably inferior  to  those  of  the  previous  year:  — 
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iiiches 

Tons    per  Ton  leches  inches 

1917...  6,524     86       25-9       108/11 

2,860 

2,258,598      37/lOJ 

67 

2,530 

1»18...  3,361     81-3    38            86/- 

3.230 

2,446,759      38/3 

70 

2,6/7 

1919...  4,4.'U     70       :;8          113/11 

3,190 

3,20l',00ll      38/8 

-2 

2,784 

1920...  2,54!)     51       34          63/3 

2,160 

3,260.000     41/2 

72 

2,'JOl 

1921. 

Mar.  qr.    705     33      34           65/9 

2,235 

—             — 

— 

— 

Junoqr.    70')    61       27          8.72 

2,272 

—             — 

— 

— 

The  payable  footage  fell  from  4,420  to  2,549  feet. 
the  increase  in  the  width  of  the  reef  from  28  to  34  feet 
being  much  more  than  offset  by  the  fall  in  the  grade 
of  the  oi>',  which  only  averaged  G3s.  3d.,  as  against 
llS.s.  11(/.  in  1919.  Studied  by  themselves  the  above 
facts  are  discouraging,  but  viewed  in  their  correct  per- 
spective they  constitute  a  distinctly  favourable  develop- 
ment. During  the  year  the  development  work  was 
mainly  concentrated  in  the  western  section  of  the 
mine;  which  had  hitherto  been  neglected,  ov^ing  to 
the  unpromising  nature  of  the  prospects.  The  above 
results  show  that,  whilst  this  section  does  not  contain 
the  high-grade  ore  found  elsewhere,  it  does  contain 
payable  ore  over  considerable  widths  of  reef,  and  gives 
rise  to  expectations  of  a  considerable  tonnage  of  pay- 
able ore  from  tbis  section.  The  ore  reserves  on  re- 
calculation proved  to  be  greater  in  quantitj'  and  value 
than  at  the  end  of  1919,  amounting  to  3,260,000  tons, 
averaging  41s.  2d.  over  a  width  of  72  inches. 

The  outlook  for  the  current  year  is  again  distinctly 
encouraging.  The  returns  for  the  first  half  of  the  year, 
which  have  been  embodied  in  the  above  tables,  cam- 
pare  very  favourably  witli  those  for  the  corresponding 
period  of  1920.  In  the  March  quarter  147,200  tons 
were  crushed  for  a  working  profit  of  £213.429.  and  in 
the  June  quarter  150,400  tons  were  treated  for  a  work- 
ing profit  of  £213,528.  For  the  first  three  months, 
with  gold  valued  at  an  average  of  104s.  2d.,  the  average 
yield  was  54s.  ]1(7.  per  ion;  during  the  second  three 
months  it  rose  to  56s.,  with  gold  valued  on  an  average 
at  105s.  Yet  in  both  quarters  the  valuation  was 
decidedly  conservative.  .'V  less  satisfactoiy  feature  is 
the  tendency  of  the  working  costs  to  ris^.  The  slight 
increase  to  25s.  lid.  in  the  March  quarter  is  fuUy 
accounted  for  by  the  adverse  February  results,  due  to 
the  strike.  Tlie  .June  quarter  disclosed,  however,  as 
high  a  working  cost  as  27s.  8(7.  ;  but  the  report  adds 
that  it  was  due  to  expenditure  on  reconditioning  the 
shaft  and  altering  rock  dump,  which  presumably  will 
not  recur  in  the  second  half  of  the  }"ear.  Despite  this 
drawback,  the  results  justified  the  declaration  of  an 
interim  dividend  of  thirty  per  cent.,  as  compared  with 
twenty-five  per  cent,  in  1920.  Both  in  quantity  and 
value  the  development  results  for  the  period  were  an 
improvement  on  those  for  1920,  as  can  be  seen  on 
referring  to  the  talile  of  the  development  work  above. 
For  the  second  half  of  the  year  the  prospects  arc  at 
least  equally  bright,  .\lready  the  price  of  gold  has 
touched  115s.,  and  we  have  yet  to  witness  the  bulk  of 
the  movements  of  the  .\merican  grain  and  cotton  crops. 
Whilst  it  is  not  possible  to  forecast  definitely  that  gold 
will  reach  as  high  levels  as  in  the  latter  lialf  of  1920, 
yet  it  is  fairly  certain  that  the  average  price  will  exceed 
that  of  the  first  quarter.  Should  the  proposed  reduc- 
tion in  wages  on  the  Eand  materialise  it  will  leave  a 
still  larger  margin  of  profit.   On  the  whole,  there  seems 


little  reason  for  doubting  that  a  final  dividend  of  thirty 
per  cent,  will  be  paid.  Financially  the  Company  is 
in  a  Very  strong  position.  According  to  the  balance 
sheet  dated  December  31,  1920,  current  liabilities 
should  not  exceed  £515,223,  whei^as  liquid  assets  in 
the  fomi  of  cash  and  gold  were  available  to  a  total  of 
£646,889.  Quoted  in  the  market  at  76s.  lOM.  cum 
dividend  the  £1  shares  afioi-d  a  return  of  over 
fiftesn  and  a-half  per  cent,  on  the  basis  of  a  final 
dividend  of  thirty  per  cent. 


SIAMESE  TIN  SYNDICATE. 

Tii.iXKS  to  the  productivity  of  the  Ngow  property  and 
the  efficient  management  of  the  three  dredges,  the 
report  of  the  Siamese  Tin  Syndicate  for  the  year 
ended  December  31,  1920,  is  a  record  of  satisfactory 
progress.  As  in  1919  operations  were  suspended  in 
the  Bandon  mine,  and,  beyond  the  re-washing  of  tail- 
ings on  tribute,  the  disposal  of  some  minor  stores  and 
plant,  and  the  removal  of  machinery,  nothing  was  done. 
Thus,  for  the  greater  part  of  the  year,  the  mine  was  a, 
source  of  expenditure  and  not  of  revenue.  Production 
from  Merah  mine  fell  far  short  of  expectations,  mainly, 
it  was  explained,  owing  {o  lack  of  co-operation  between 
the  manager  and  the  workers.  Moreover,  such  work 
as  was  done  did  not  confinri  the  results  of  the  pre- 
liminary boring,  which,  however,  it  was  admitted;  had 
been  hurriedly  done.  Yet,  under  capable  administra- 
tion, the  ore  was  sufficiently'  rich  to  have  yielded  a 
pi-ofit.  As  it  was,  a  loss  of  £5.150  was  recorded  up 
to  August  when  the  mine  was  closed  down,  as  com- 
pared with  a  loss  of  £3,780  in  1919.  The  success  of 
the  dredging  operations  on  the  Ngow  property  provide 
an  agreeable  contrast  as  can  be  seen  from  the  following 
table:  — 

^Dredging  EesuU?^,  Approx. 
Black  Tin  Totrll  Worfcinj 
Ground  r^— Outpnt.^  Black  Value  Costs  Work- 
Tear  to            Dredged               Yield  per     Tin  per  Ton  per  Ton  ing 
Mar.  31               Cub.  Tons    Cub.  Yd.  Output  Tin  Tin  Profit 

Tds.                        Lb.          £  £  £  £ 

1915  ...  1,062,100  602i  1-27  602J  Si^*  453»  29,669» 
9  mo?,  to  Dec. 

31.1915...     1.27o.20ft  724          1-27  724  106}*  60l»  34,160» 

Tr.  1916 ...     1,S  5,200  903i        109  903i  .  117|«  69*  43,969» 

Tr.  1917...     1.  97,.i0n  79S"        -995  97Ht  14-1  t  92t  50,962t 

Yr.  1918...     i;65G,9nO  777          105       l,123t  lS9»f  HS+  52,247 

Tr.  l'.Un  ...     1,854.200  879          IDS  879«  209if  ISSJt  49,207 

Tr.  li>20  ...     2,200,640  937i        0-95  93iJ»  'llj"  ISSs"  ,49,010 

"  Dredging  onl.v. 

f  Includes  operation  of  Bandon  mine  and  production  from  tailings  also. 


1914-15 
1915  (9  mos.) 

1916 

1917 

1918 

1919 

1920 


Xet 
ProBt 
£ 
27,869 
29,6-6 
38.719 
5,127 
J4,.i6  ; 
42,001 
52,7611 


Derreciation 

Written  off 

£ 

32,310 

8,173 

lO.SlO 

10,142 

f,914 

7,841 

7,013 


Dividends 

— Paid , 

£  % 


24,000 
30,000 
30.000 
30,000 
30,000 
36,000 


Placed  to 
X  Keserve 
£ 


20 


30 


10,000 
10,000 


Carry- 
forward 
£ 

8,574 
4,208 
2.117 
7,101 
2.753 
6,913 
6,660 


The  ground  dredged  reached  the  record  total  of 
2,200,640  cubic  yards,  exceeding  the  1916  record  by 
over  335,000  cubic  yards.  .\ll  three  dredges  treated 
more  ground  than  in  1919,  the  increase  being  most 
pronounced  in  dredge  No.  2,  which  worked  851,640 
cubic  yards,  as  against  652, -500  cubic  yards  in  the 
previous  year,  working  sixty-eight  per  cent,  of  the  time 
as  compared  with  sixty-three  percent.  .Dretlge  No.  1, 
however,  created  a  record,  working  as  much  as  seventy- 
six  per  cent,  of  the  possible  time.  Some  of  the 
ground  covered  by  this  dredge  was  of  a  poor  quality, 
with  the  result  that,  despite  an  increase  of  over 
twenty-five  per  cent,  in  the  area  treated,  the  output 
of  tin  onlv  rose  from  203  to  236.7  tons.  The  reduc- 
tion in  grade  was  more  pronounced  still  with  No.  2 
dredge,  the  vield  per  cubic  y.ard  falling  from  1.21  to 
0.83  lb.  Oil  the  other  hand,  dredge  No.  3  increased 
its  average  yield  from  0.96  to  l.U  lb.  per  cubic  yard, 
and  this  les'ult  was  achieved  although  the  dredge  was 
handicapped  bv  the  dirty,  swampy  ground  covered. 
With  the  exception  of  No.  2  dredge,  where  the  outlay 
on  the  purchase  and  installation  of  the  .\mericffn  type 
of  S  ft.  close-connected  bricket-belt,  caused  the  working 
costs  per  cubic  yard  to  rise  from  8.22d.  to  11.^5t?., 
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working  costs  fell,  the  reduction  being  most  pro- 
nounced with  No.  1  dredge,  the  cost  per  cubic  yard 
falling  from  11.23d.  to  9.20d.  Translated  in  terms  of 
the  output,  working  costs  rose  from  £153|-  to  £1584 
per  ton — an  increase  decidedly  moderate  for  so  difficult 
a  year  as  1920.  Moreover,  it  was  partly  offset  by  the 
increase  in  the  average  price  realised  by  the  sale  of 
the  output — the  total  of  93  7i  tons  constituting  a  record 
in  the  history  of  the  mine — from  f  209J  to  £211*  per 
ton.  Thus  the  working  profit  reached  £49,010,  or 
only  a  little  less  than  that  of  the  previous  year.  The 
growth  in  the  net  profit  to  £52,760  is  largely  due  to 
the  inclusion  of  £10,000  cash  representing  pait  of  the 
sale  price  of  the  Bangrin  property.  After  transfemncf 
£10,000  to  the  reserve,  which  consequently  stands  at 
£20.000,  and  paying  dividends  of  thirty  per  cent.,  as 
against  twenty-five  per  cent,  in  the  previous  four  years, 
there  remains  a  balance  of  £6,660  to  be  canned  forward 
to  the  next  accounts. 

According  to  the  General  Manager,  with  tin  at 
£160  a  ton  little  or  no  profit  on  working  can  be 
secured  "  unless  our  output  is'  above  the  average 
which  makes  it  necessary  to  exercise  evevy  possible 
economy."  During  the  current  year  tin  has  fallen  as 
low  as  £148,  and  does  not  show  any  signs  of. rising 
much  above  £170.  Moreover,  the  large  quantity  of 
tin  held  by  the  F.M.S.  Government  and  Dutch 
interests  will  prevent  any  rise  above  £200  for  some 
time  to  come.  Thus  the  outlook  is  not  too  encourag- 
ing. A  c*nsiderable  reduction  in  running  expenses  is 
expected  in  the  cuiTent  year,  and  the  fall  in  the  price 
of  rice  should  make  for  lower  wages.  With  a  view  to 
reducing  costs  by  expanding  output,  the  Company  are 
apparently  working  their  dredges  on  the  Ngow  pro- 
perty fully.  As  against  an  .average  output  of  less 
than  seventy-nine  tons  per  month  in  1920,  the  output 
for  May  1921  exceeded  120  tons,  and  that  for  June 
reached  124  tons.  Nothing  will  be  done  on  the  Merah 
mine  until  the  price  of  tin  rises,  when  it  is  proposed 
to  let  the  property  on  tribute.  The  dredge  on  the 
Bangrin  property,  in  which  the  Company  now  Holds 
40,000  fully-paid  shares  of  £1  each,  will  not  be  operat- 
ing before  1922.  However,  dividends  on  this  invest- 
ment should  be  earned  after  that  date.  Thus,  if  the 
outlook  for  1921  is  somewhat  vague,  the  more  distant 
outlook  is  promising.  At  present  the  Company  can 
produce  at  a  small  margin  of  profit ;  in  the  future, 
when  tin  recovers,  this  margin  will  increase  and  divi- 
dends will  flow  in  from  the  Bangrin  shares.  More- 
over, as  soon  as  capital  can  be  secured  on  reasonable 
terms,  rich  tin-bearing  ground  on  the  Peck  Eiver  and 
Plai  Wah  Eiver  can  be  worked.  Financially,  too,  the 
Company  is  in  a  very  sound  position.  The  balance 
sheet  dated  December  31,  1920,  shows  that  current 
liabihties  did  not  exceed  £23,775,  whereas  liquid  assets 
in  the  form  of  cash  and  sundry  creditors  were  available 
to  a  total  of  £26,327.  Investments  figured  at  £50,562, 
and  included  £40,000  for  shares  in  the  Bangrin  pro- 
perty, and  £9,463  for  War  Loan.  Quoted  inthe 
market  at  36s.  6d,.  the  £1  shares  possess  attractions 
as  an  investment  not  only  from  the  point  of  view  of 
dividends  but  also  from  the  point  of  view  of  capital 
appreciation. 


Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  particulars  on  application  to  the — 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

lo  FLEET  STREET,  LONDON,  E  C.  4.  Established  1836. 


I— BANK  RETURNS,   ETC. 

BANE  OF  ENQLAND.— Accounta,  Angast  3,  1921. 
Issne  Department. 


Notes  Inoad    £145,013,335 


aoveroment  Debt   £11,015.100 

Other  Securities  7.434.800 

Gold  Coin  aod  Ballioo   126,563,336 


£145,013,335 

Banking  Department. 


£145,013.335 


Proprietors'  Capital    £11,553,000 

Btat  3A93.387 

Public  Deposits  16,317.530 

other  Deposit*     108,710.132 

SeTen-dttj  and  otbei  Bllli  7,611 


QoTemment  Securities   £47,596,956 

Other  Seonrltles  77.281,469 

Notes 18,314,166 

aold  and  Silver  Coin 1,819,120 


£143,011,710 


£143,011.710 


Oompaiison  with  PreTioaa  Foar  Weeks  [OO.OOO'a  omitted]. 


Date 
1S21. 
Aug.  3 
■Inly  27 
JnlT  20 
Jnly  13 
July       6 


Coin 
Olrca-  and 
lation  Bullion 


£ 
128,6 
128,2 
127,7 
127,9 
129,1 


£ 
128,4 
128,3 
128,3 
128.4 
128,4 


,-  Deposits-^ 
Fublio    Othei 


£ 

16.3 
15.3 
16,9 
19.8 
19,7 


£ 

108,7 
106,4 
149  2 
134.9 
129,0 


.—Securities—, 
QoTt.     Othei 


£ 

47,6 
43.1 
t2,7 
76.0 
S3,8 


£ 

77,3 
78.0 
82.2 
77,8 
85.1 


Re- 
serve 
£ 

18,1 
18,5 
19,0 
18.8 
17.7 


Batio 

Reserve 

to  Ija- 

bllitles 

% 

14-5 

15-2 

11-4 

12-2 

119 


Bank 
Rate 

* 

% 

5i 

6i 

5» 

6 

6 


Thie« 
Month! 
Bills 
% 
4rt 
4a 
4H 
6ii 
61 


JlT.22,14      29,3      40,2       13,7       42,2       11,0       33,8      29,3     5240 


8A 


"  *aly  30, 1914  +  M  4%  ;  Jmy  31,  8%  :  Aog.  1,  10%  ;  A'i«.  6.  6%  ;  Aug.  8,  5% ; 
July  13,  1916.  8%  ;  Jan.  18.  1917,  6i%  :  Apr-  5.  5%  t  N"'-  6.  1919.  6%  ;  Apt.  15, 
1920, ;%  :  April  28. 1921.  6i%  ;  June  23, 1921,  6%;  July  21. 1921,  5i%- 

Oomparison  o!  Bank  Betorns,  Ezobangea,  Pcioea.  fte. 


Bank  of  England  (In  £'e sterling, 
00,000'8  omitted) : 

Circulation    

Public  Deposits  

Other  Deposits  

Government  Securities  

Other  Secarities 

Reserve  « 

Ratio  to  Liabilities   

Coin  and  Bullion  

Money  : 

Bank  of  England  Rate  

Bank  ol  France  Rate    

Rate  3  months'  Bills  London  ... 
Exchanges : 

Paris  Cheque 

New  York  60  days    

Bombay  Telegraphic  Transfers 

Consols  2 J%  Cash  

French  Rentes  3%  Money  

Silver,  London  spot  oz. 

Wheat,  (VawW,,  average    qr. 

Cotton,  Mid  Upland   lb. 

Iron,  Scotch  ptff  ton 


Aug.  3 

1921 

£128,4 

16,3 

108,7 
47,6 
77,3 
18,1 

14-6% 

128.4 

5J% 

6*% 
4A% 

46-M 
3-53J 

i/3rt 

49i% 
66  35 

381 
75/8 
9l2d. 
136  0 


Aug.  6 

1920 

£126,4 

17,4 
130,6 

76.2 

74,8 

14,9 
10-2% 
123,1 

7% 
8% 

60-25 
3-67 
1/lCi 

46A 
57  50 
69i''i 
84/U 

28-48d. 

223/6 


Aug.  8 
1819 
£80.1 
22,9 
99,8 
33.7 
80,5 
26.6 
21-69% 
88,3 

6% 
6% 

3rt% 

34-00 

4-31 

1/7IJ 

BIJ 
61-20 
51d. 
73/3 
19-04.1. 
166/0 


Aug.  7 

1918 
£56.8 

39.9 
132.8 

B7.9 
103.2 

29.6 
1716'',fl 

68.6 

6% 

6% 

3i% 

27101 
4-72i 

1,'6IJ 

mi 

Bl-RS 

48^4. 

74/3 

21-22d. 

101/0 


Aug.  2 

1911 

£30,2 

8,(1 

44,1 

15.0 

26,7 

284 
54-62% 

40,2 

3% 

3% 
2i-i%% 

25-25 
4-84 
1/4 

78 
94  52 

24  id. 

32/5 
6-67d. 

62/9 


CURRENCY  NOTE  ISSUE. 


Week  to 
Aug.    3, '21 
July  27,  '21 


Notes  Notes 

Issued  Cancelled 

£  £ 

8,786,114  4,772.441 

8.242,783  7,085  377 


Notes 
Outstanding 

£ 
327.239.382 
323,224.999 


Gold  Coin 
&  Bullion 

£ 
28.500  000 
28,600,000 


Bank  ot     %  of  Bank 

England  Notes.):  (}old 

Notes         to  Notes 

19  450  000  14-6 

19,460,000  14-8 


Aug. 
Aug. 
Aug. 
Aug. 


4, '20 
6,19 
7, '18 
8,  "17 


9,312,143  4,300,293  360, 
6-360.383  4.708.212  340 
5,b47,318  3,26^,922  265. 
8,287,767  3,332985  171, 
Balance  Sheet, 
Notes  outstanding —  £ 

One  Pound  260,466.3''0 

Ten  Shilling         41,733062 

Certificates  outstaodlDg     ...      26,040.000 


077.E41  28,500,000  18,600,000 

441.253  20.500,000  — 

934929  28,500.000  — 

496,333  28,600,000  — 

Augnst  3,  1921. 

Advances — 

Other  Bankers 
Currency  Note  Redemption  A/o- 


8-3 
10-7 
18-8 


Total            327,239,382 

Notes  called  in  but  not  yet 

cancelled 1.980.886 

Investments  Reserve  A/c  ...  14,917,743 


Total 


344,138.011 


Gold  Coin  and  Bullion 

Silver  Coin  

Bank  of  England  Notes... 

Government  Securities  ... 

Balance  at  Bank  of  Kng- 

land       

Total     


500,000 
000,000 
450  000 

.038.264 

149,747 


344,138,011 


28 

3, 

19 

293 


FTJBUC  INCOME  AND  EZPENDITUBE  [OOO'a  omitted]. 


Week  to 
July  30.*21 
July  23,'21 
July  16,'21... 


Revenue 
616.6i8 
29,396 
17,778 


Expendi- 
ture 
£20.542 
19,287 
11,004 


I  of 
Expenditure 
£3,884 
U.s(l9t 
6,77  It 


Other 
Receipts 
£93,482 
139,252 

96,547 


Othe^ 

Issues 

£90.248 

149.558 

101.847 


Cash 

Balance 

£2,889 

3.139 

3,634 


121  dys.  '21-22 

122  dye.  '20-21 

Tr.  •21-22* 
Yt.  '20-21 
Ir.  '19-20 
Tt.  '18  19 


299.289 
418.423 


345,323 
346.515 


46,034 

72,9081 


1,999,796 
1.8^6.789 


1.953.948       -3,406 
1,889,068       -  6,262 


1,216,650        1,039,728  176.9S2t             —               — 

1,425,986        1,195,428  2i»,ai7X        5,710,142        6,920,699 

1,339.571         1,665,773  326.202          6.092.709        6,786.507 

889.021        2,579,301  1.690.280          7,033.402        5,351,363 

Principal  Items  of  Revenue  and  Expenditure. 


6.294 

9,369 

12,798 


-Bevenue- 


Week  to 

July  30,'21 
July  23.-21 
July  16.'21.. 


Customs  Income  Excess  Prollt     Other 

&  Excise  Tax,  &c.    Duties,  &o.  Revenue 

£3,720  £5,812  £510         £6,6)6 

12,416  7,056  4,000  5.624 

5,622         7,812  60  3.844 


-Expendltate- 
,  &c..     Misc. 


Int.,  &o.,      Miso.      Supply 

on  Debt    Expend.  Servioes 

£),255        £370       £18,917 

2,294    449    16,544 

1,619    655    8.730 


121  days  •21-22  101.078 

122  days  '20-21  94.416 


Yr.  •21-22* 
Yr.  '20-21 
Yr.  '19-20 
Yr.  '18-19 


323.000 
333,786 
283,023 
162.220 


93,142 
83,438 

410,500 
394,146 
359,099 
291,188 


22,624 
73,280 

120,000 
219.181 
290.046 
285,028 


82.446 
164,289 

111,000 
478,873 
407,404 
150,587 


128,138 
122,148 

345,000 
349,699 
332,034 
269,964 


6.094 
4,648 


212,091 
218,819 


28,272  668,459 

23,488  817.381 

16,171  1.317.568 

11,380  2,297,968 


FLOATIHQ 


DEBT. 

July 
July 
Jnly 
July 
June 


[OOO'a 


omitted] 
30.  1921 
?3,  1921 
18.  1921 
9,  1821 
30,  1919 
•  Budgst  Mtlmates. 


Treasury 

Bills 

£1.201.b02 

1.207,187 

1,218  2^2 

12.7,087 

798,150 


t  Highest 


Ways  &  Means 
Advances 
£153,724 
145,474 
156.674 
150.3i,4 
774,237 


Treaeury 
Reo«lati 

4,430 
3,700 


Total 
£1,365,628 
1.362,661 
l,J6o,946 

1,367,411 
\,670,387t 
}  Excesa  of  revenue. 


August 


6,   1921.] 
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FOREiaN    BANRi].! 


rin  &'9  sterling — 000*8  omitted.) 


ELGIUM. 

(JoM 

SIlTOf 

Total 

Disconnts 

Olrcnlfttlott  Depoglta 

n?.    14, '14     ... 

ei0,977 

£633 

£11,610 

£41,925 

£61.800       £6,263 

nly  19,  "21      .- 

10.8B2 

1.5R4 

12,226 

22.891 

243.704       40.925 

•ly  23,  '21     .- 

10.663 

1,598 

12.259 

23.272 

245,524       39r988 

Claim  on     Oontlngons  Olroalatlos 

Anstro-      Llaby.  on  (State 

Hnnff.  Bank  Bank  Notes  Dlaoonnta  Adrancos    Notes)        Depoglta 

«97,024       £53,633       £45,219  £82,8?4     £465.313     £30,808 

397,025         63.248         45.287  81.789       468.606       30.800 

397.027        62.912         49.900  79.370       452.073       38.085 


-Caah- 


G.ild  flllver 

£4.100  £341 

12.642  207 

12.842  208 


Total 
£4.441 
12.849 
12.848 


Dl>- 
oonnts 
£6,197 
11.512 
10.954 


Balance 
Abroad 

£788 

567 
1.041 


Olronla- 

tlon 
£8,693 
27.5(17 
26.754 


Deposits 
£47 
3.7.54 
4.148 


12.R';8 
10.410 


143- 
157 


12,801 
11,567 


13.755 
5,791 


2.045 
2,426 


30,068 
23,809 


2.524 
1.128 


. Gold Total  Oash 

RANGE.  In  Bank    Abroad  Inol'K  Silver    Bllla 

'Iv    30. '14  ...  £]85,854  £190,687    £97.768 

ily   28. '21   ...  142.308       77,934     231.Ri)3     110.774 
a?.     4.  '21         142.917       77.934     231.872      119.585 


Olrciila-  .—Deposits-^ 

tlon  Pnblic      Private 

£267,327  £15.302    £37,903 

1.477.6SR  890    129.17S 

1.494.584  1,451    111,555 


6,  "20    ...  144.448 

7.  '19    ...  143.575 


79.131 
79,131 


233.498 
234.660 


94.421 
36.936 


1,528.B30 
1.410.339 


2.279    129,408 
3,482    114.806 


-Oash- 


Oold  Silver 

£87,843  £16,727 

64,577  572 

64,677  705 


Total 
£84,670 
65.149 
65,282 


Treasnrv  &  Loans  &    Oiroula-      De- 
Othor  Notes  Discounts    tlon        posits 
£5,279     £40,055     £94,545   £47,198 
225,208  3.831.287  3,767.631     536.957 
317.482  3.527.449  3,749.858    498.409 


54.682 
55.587 


308 
909 


64.890 
56.576 


862.839  1,973.044  2.699.160  814,921 
442,455  1,430.034  1,487,292   408.538 


-Oash- 


Oold  eilvei 

ei3.498  £249 

,    60.497  930 

60,497  918 


Total 
£13,745 
61,427 
61,413 


Dis- 
co on  ta 
£13.422 

2S734 
26.482 


Ad- 
vances 
£10.332 
12.076 
14.321 


Olroula- 

tlon 

£35,860 

84.602 

86,748 


De- 
posits 
£1,437 
4,453 
5,270 


2/20 
2,  "IB 


63,028 
63,878 


1.279 

607 


54,307 
64.385 


11.187 
12,070 


27.699 
19.935 


87,458 
8.S241 


7,803 
6.351 


Gold 

'  £33,204 
33,141 


-Oaah- 


Other 
Oasb 


£2,999 
3,001 


Total 

^£48,458- 
36,203       20,923 
36,142       19,517 


Loans  &     0rcula- 
DUcounts      tlon      Deposits 
£25,017     £89,204      £8,887 
216,107     650,637      70,706 
210,085     548,601      74.298 


32,191 

32,622 


2,999 
2.970 


36,190 
36,592 


16.322     180,502     501,813 
25,696       57,448     372,375 


74,704 
60,528 


Gold 

DIfloonnti 

£21,887 

£1,829 

106,326 

3,334 

109,424 

3,817 

Advances 

£7,883 

7,400 

8,141 


Notes 
£32,722 
107,314 
112,416 


f Deposits , 

Public         Private 
£13,818        £1,521 
105,339         10.766 
104.002  7.913- 


98,028 
70.478 


33.488 
13.176 


30.463 
43.780 


128.435 
105,651 


107,737 
107,770 


8,698 
4,132 


EW  YORK  Loans, 

BANKS           Cash  Own  Aggregate  DUc'ts,    , Nat  Deposits ,  Bicesa 

TRUSTS,          TaaltB     Reserve  Invest. .&c.  Demaad      Time        Total  Reserve 

K?.    1.  '14...          —         £89,888  £411,238          —             —       £887,165  £1,720 

ily  23,'21...   £15.270t       88,946     885,000   £731,520     £42,662     787,362  2,160 

ily  30,  •21...     15.338t       93.492     882,272    730.184       42,200     782,210  1,892 


ay  31,  •20...     18,554t 
Jg.    2.  '19--     19.264t 


109,770  1,028,232 
114,098     976,526 


815,702 
607.846 


50.700 
39.320 


879.828 
873.440 


1.734 
6,974 


Balance  Norw.&  For.  Dlso'nts  Olrcula- 

Qold         Abroad      Govt.  Sees.  &  Loans         tlon  Deposits 

£2.860        £1,678           £493        £4.868  £6.752  £793 

8.116           1.753              469         22.939  23,431  3,929 

8,115           1,705              469         23,741  23,312  4,732 


lyS22,  "20      ... 

8,120 

3,123              578 

23,337 

24.678 

6,158 

DRTUGAL. 

ine  22,  '21      ... 
me  29.  '21      - 

Gold 

£1,906 

1,906 

Silver          Total 

£3,924       £5,830 

3,932        6,838 

Discounts  tSc   Note  Olrcn- 
Advances         lation       Deposits 
£27,876       £144,008       £11,815 
28.396         144.409         12,680 

me    9,  '20     ... 
ily    2.  '19     ... 

1,908 
1,905 

3,921       6,827 
3,928       6,833 

22,567 
7,759 

94,868 
65,117 

8,858 
4,774 

OUMANIA. 

tine    4,  '21     ... 
one  11.  '21    ... 
one  18.  '21     ... 

Oaah 

£154,389 

154,389 

154,389 

Disconnts        Advances 

£23,342             £6,919 

22,873              6,343 

22,664              6,328 

Total 

£30,281 

23.216 

28.992 

Circulation 

£444,003 

443.510 

413,375 

ne  19,  '20    ... 

84,009 

18,462 

3,514 

21.976 

189,444 

, Qold ,  Total  Cash   Loans  Si    Olrcula-  Notes  In     Total 

In  Bank    Abroad  Incl'g  Silver    Disc'ts        tion  Reserve    Deposits 

£160,114     £14,395   £181,892     £76,081   £163,411  £6,589  £109,911 

129,523     230,865     378,205  1,869,559  1,836,217  15,783     345,550 


Odd 
£21,804 

99,fi53 
99,897 


98,096 
96.267 


— Cash- 
Silver 
£29,187 

25,003 
25,101 


24,379 
26,036 


Totol 
£50.991 
124,656 
124,978 


Loans, 

&c. 
£40.572 
100,1)26 
100,563 


Spanish 
4% 

£13,778 
13,779 
13,779 


Circula- 
tion 
£77,557 

167,047 
lb6,lU2 


Deposits 

&o. 
£18,955 

41,687 
41,203 


122,476 
121,233 


88,084 
88,756 


13,779 
13,778 


156,818 
143,779 


■38,973 
40,255 


Balance  Swed.  &  For,  DIsoounto  Olrcula. 

Gold          Abroad    Govt.  Sees.      &  Loans        tlon  Deposits 

£5,717        £8,150        £1,555        £7,495       £13,432  £3,903 

15,623          6,543             772         24,719         32,943  10,929 

15,574           6,527             730        23,022         34,967  9,843 


14,516 
16,699 


5.281 
7,374 


2.619 
3,029 


35,945 
20,063 


40,266 
38,6o5 


14,099 
6,732 


-Cash- 


Gold  Silver 

£7,202  £758 

21,770  4,429 

21,775  4,428 


V  Discounts  &  Olrouia- 

Total  Advances        tion  DeposltJ 

£7,960  £4,817       £10,718  £2,026 

28,199  13,<86        35.289  4.316 

26.203  13.758         37,082  3.168 


21,636 
18,706 


3,551 
2,711 


25,187 
21,417 


14,223 
18,944 


38,043 
36.399 


4,838 
3.923 


•  Converted  at  24  crowns  to  £1. 

t  Net  reserve.        t  Ourrenoiea  donverted  at  par  rate  of  exchange  approximately. 


O.  STATES  , Gold ,  Bills 

FED.  REl  Held  by      With    Total         nis- 

BANK8.  Banks     Agents    Oaah      oonnt'd 

July  22.  "21...    • £501.660 '  1531,874  £337,230 

July  29,  '21...     > 508.246 — '    637.030    333,100 


Ang.    2, '20 
Ao?.    2, '19 


r-Depo«lta— « 
Accept-  Total.     Oiroal». 

anoes      Govt.       Not  tlon 

£4.782    £8  994  £3.38  604  £512.92? 

3.884      8.34'    339,054    507.524 


^395,540 — '     425.728     498,326    89.062      2.434    339.448    824.028 
181,034    236.662  431,266     389.538    74.953    13.872    353,236    501,381 


II.— CURRENT  BANK   RATES   OF   DISCOUNT. 


AmBterdam 
Berlin 
Berne 
Bombay  ,., 
Bnusels  ... 
Oaloufcta  ... 
OhrlBtlania 
Copenhagen 


% 

4i 

6 

4i 

5 

5 

5 

Si 

6 


Date  Plied. 
July       1,-15 


Deo. 
Apr. 
iTiing 
May 
June 
July 
.Tnly 


23,'14 
7.'21 
2.'21 

19.'21 
2.-21 
5,'21 
5,'2I 


Lisbon  ... 
Madrid  ... 
Paris 
Petro^rad 
Rome  ... 
Stockholm 
Toklo  ... 
Vienna     ... 


Date  Fixed. 
Sept.     3.'20 


5i 

6 

8 

B 

8-03 

6 


Nov. 
July 

JUIT 

HaV 

Joly 
Nov. 
Apr. 


4.'20 
28.'21 
29,'U 
12,'20 

5.'21 
18.'19 
14.'21 


III.— FOREIGN   EXCHANGES. 


LONDON   ON— 

Berlin  Cable 

Bmssels  Cheqoen 

Denmark Cable 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
Wew  York  do. 

—  „  cheques 

fforway  Cable 

Paris    3  mos. 

—     Cable 

Spain  (Bank  places)   3  mns. 

—     Cable 

Sweden    do. 

Switserland     3  mos 

—     Cable 


Anj,  5.  '21 
29Um. 
43fr.  474". 
23kr.  40 
an.  75c. 
83  501t. 

6}d. 
13  69 
13  605 
28kr.  121 

48(r.  45". 

28P-  05 
17kr.  55 

21  It.  69c. 
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July  23, 
283m- 
47fr.  750. 
23kr.  70 
lia.  85". 
861r.  37 
7?1. 
$3  58 
13  585 
27k».  80 


'21 


Julv  22, 
274»ni 
47fr.  3755, 
23k»-  62 
119.  40JO. 
8nir.  50 
7id. 
13  535 
»3d94 
27kr.  90 


48'r.  40<^.    I     48(r.  27o. 


27P.  82 
17l«.  42 

21(r.  80' 


ON   LONDON— 

Alexandria flight 

Amsterdam    Chequer 

Athens     Cable 

Bombay .Transfer* 

Brussels  Cheque? 

Buenos  Ayres Trausferp 

Calcutta do. 

Chrlstlania Sight 

Copenhagen  do. 

Helsln^ors     Cable 

Hong  Kong Translet, 

Italy    Sight 

Lisbon     do. 

Madras    do. 

Madrid    do. 

Montevideo    Transfer, 

Montreal     Cable 

»ew  Tork  Sight 

—  60  days 

—  Cable 

Paris   Cheque" 

Rio  de  Janeiro  90  days 

Shanghai Transierp 

Singapore   Sight 

Stockholm      do. 

Switserland     do. 

Valparaiso  .^ 90  days 

Yokohama Sight 


Aug.  5,  '21 

971nl. 

Ufl.  7d''. 

65Jr.  12  I 

Is  3HrJ. 

48(.  430. 

43id 

is.  sat. 

28  kr.  15 
23kr.  40 

236m. 

23.  93  i. 
83lf.  82c. 

1«.  3fJ(l. 
28P.  03 
Mil. 
»4  03J 
13  561 
J3  531 
»3  663 
48f.  5Uo. 

Bid- 
s'. 9Jd. 
2».  31il. 
17'"-  55 
21'.  89". 
35-60P. 
29.  83J. 


July  28.  '21 
97tul. 
ua.  623. 
65Jr.  25 
19.  3ji. 
47'.  773. 
44S'i. 
18.33!. 
27kr.  84 
23kr.  61 
239'"- 
29.  9J  I. 
86lr.  65  •• 
7i.l. 
is.  3JI. 
27P-  89 
41d. 
14  02 
«3  57 
»J  51i 
»3  57J 
46'.  453. 
7ftd. 
39.  85d. 
23.  3|l. 
17kr.  42 
21'.  780. 
34-80P. 
2s.  8*d. 


27P.  75 
17kr.  42 


21lt.  830. 


July  15. '21 
272m. 
47'f.  6O0. 
22kr.80 
no.  390. 
79I''.  26 

81. 
»3  63 
13  64 
26kf.  97 

48''.  470' 

28p.  20 
17kr.  19 

22".  00a- 


97iPl. 
110.  410. 
651r.  00 

1".  3i%il. 
471.  370. 

43id. 

1».  3Ad. 
27kr.  91 
23kr.  80 

223m. 

29-  9". 

80lf-  50O. 

7A1. 

1».  3i%d. 

27P.  75 
101. 

t4  03i 

•3  59 

$3  56 

»3  58i 

48'.  220. 

39.  tfi'l. 

29.3^1. 
17  kr.  43 
21'.  8I0. 

36-80P. 
29.  8td. 


i'at. 

97ipl. 
12-10711. 
25dr.  22i 

28.* 

25'.  22JO, 
47-58d. 

18-159k». 
13'159kr. 
26m.  22i 

25lr.  2Ho, 
53H. 

23.* 

25P-  22i 
61«- 
t4  86i 


14  861 
ISA- 


18-169kf. 
26'.  2240. 

13-33P. 

24-58d. 


•  Fixed  at  Ba.  10  to  the  gold  soveceigo,  Ssptamber  8,  1920. 


-Rate  Cucceut*- 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Christianta,  cheques 
Copenhagen,  cheques    ,. 
Greece,  cheques 
Hong  Kong,  cheques    .. 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,  sight         

Rio  de  Janeiro,  oheqtiss 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Snltserland,  cheques    ., 
Talparaiso,  cheques 
Yokohama,  cheques 


Au:;.  3,  '21 
30-4J3. 
23-1250. 
.    154-50 
.      12620. 
,       15  25c. 
6-450. 
.      60'2o<i. 
4- 20c. 
316i. 
4700O. 
10-75%  disc. 
.       13  lUcc. 
8-16mil. 
.       88-25'!. 
.       4iOUo. 
.      12-760. 
.      2023O.. 
.       6-09''. 
10750. 
.      48- too- 


July  27, 

3J40O. 

23  03". 
15250 
12-750. 
15-U35. 

55JO. 
5000a, 
4075O. 

31)1. 
4650". 
Il-i25''i><il30 
12-98ir. 
9-3Jmll. 
88530. 
4200O. 
12630. 

20-400 

6- 11  If. 

43-230. 


t'ar  a.4  isii.iUy  Rkce 

'21            Quoted  /uly  3 

40-20O  lor  1  guilder  40-25o. 

48  66o.  'or  1  rupee  3300o. 

28  8O0.  'or  1  kroner 

26'30o.  lor  1  kroner  28-85o. 
19.2950.  'or  Idrwhma 

74-59I-.  'or  .Uei.  SI  484o. 
19.3,)  cents  for  1  lire 
4  8865      lor  1  libra 

aOo.  for  1  peso  49-3o. 

Premium  per  ;$10Q  Pai 

6181  frau.!9  lor  SI  6'16fl. 
3  092  milraisfor  SI 

52-9oo.(or  1  tael  8300a. 

68  U'l.  foe  jl  57120. 
19  3Jo.  lor  1  peseta 
26  8O0.  for  1  krouel 

6  131  fcaojs  for  $1  6-18tff. 
20-61C.  for  1  peso 

49  840.  for  1  yen 49- 90a. 


Aocordiag  to  the  G  tarauty  Traic  Ooiup.tnv'  of  New  York, 

^V^BANKERS'  CLEARING-HOUSE   RETURNS. 

Name. 


BlBUNaHiU  ... 

Bristol 

DCBUN  

HtiUi 

Leeds  

LIII01<]3TBR 

Liverpool     ... 
manosbstbh  ... 

NEW0A9TLS1  .... 

NoTONaaiM .. 

Shefvibld 

London- 
Tows    

Mbtbopouian 

OOONTBY     


"Weak.  I    Amo  mt.  I   loo.  or  Deo.«  I  1921  Ag; 


Inc.  or  Deo.* 


1921 
July  30 
„     30 
,.      30 

,.  30 
,.  30 
..  30, 
••  30i 
•.  30 
..  30 
.,  30 
..  3D 
1921 
Aug.  3 
..  3! 
31 


[In  £'3  3terliag 


£2.101 

—  £1,414 

1,462 

-        132 

6.511 

—       694 

899 

1.274 

-        331 

651 

-        426 

8,5o2 

-     5,337 

li,U92 

-   14.595 

1,761 

-     1,393 

531 

-        401 

803 

-        768 

587.535 

-  25,127 

■28.358     -     5,775 
41.657     -   19.i45 


TWAL     'Aug.    3        637.551     -   59.747 


'  Ojmp.ired  with  a  year  ago. 


I'a  omitted. 

% 

£79.055 

£37.142 

-  31-3 

4-i.051 

8.722 

-  15-9 

218,59J 

— 

49,151 

-   18-5 

27.833 

— 

34,707 

_ 

19,766 

-  38-3 

24.294 

_ 

1S,132 

-  39-9 

275,533 

— . 

238.ia 

-  48-3 

433.538 

_ 

510.434 

-  53-3 

6*8  ?2 

— 

35.400 

—  37-2 

21.732 

— . 

14.424 

-  39-8 

33,408 

— 

14,091 

-  27-9 

13,232.919 



1,813.963 

-    9-0 

l.Oia.OU 

— 

266.332 

-  W-4 

1,331.820 

— 

613.148 

-  24-7 

21.129,821 

— 

2,633.449 

-  U, 

v.— FREIGHTS. 

HOMEWARDS.      U921    1921       U914 

Aug.  5  Jul ,-23  Jul.-  31 
Alex,  to  U.K. 
Aust.  to  O.K.      ... 
Bilbao  to  OardlH... 
Bombay  to  p.p.    .. 
Burmab  to  U.ti...., 
Calcutta  to  p.p.!  lute)    —         — 
I  lanube  to  U.K.         30/0     28/8 
B.  Plata  to  U.IC...     42  6    4S'3 
•  I'er  ton. 


Aocordiag  to  Jlosara.  J.  C.  Oo.ild,  Aogier  &  Co.,  Ltd. 

Homewards.- '70...'.  1921  1821    1914 

n.S.Atl.l'ort9ti)U.K  AU,*.  a  July  23  Jolyjl 

(coal)     —  15  — 

a.3.  to  O.K.W')       —        —       Hi 

daU  Ports  to  U.K.  Oont. 

(eraini 89    6'lDl        9/3 

OUT  WARDS.— 'J'Mm  to 

Port  s.Ma  ...  15/6      16 '8  7/0 

River  Pl.ita      ...  14/J      11/3      15/0 
St.  Vincent       ...  12/3       12/31         — 
t  Dead-weight. 


72/S  70/Onom 
—       32/6t 


17/J 
14/0: 
17/3: 
12/S 


t  Per  quarter- 1 
Y^  Time  Chattel,  6/0  nominal. 
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VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &C 
Iron — Pontoh  pi?  wairantg      ...ton 
.—  Mlddlesbro*  warrants      ton 

—  Hematite  warrants     ton 

—  Staffordshire  bars,  London   ton 

—  Common  bats  ton 

B<««l  Rail!     ton 


AUG.  S,  1921 

136  0. 

130-'0. 

leo'o. 

£22  . 

£16 

£14'. 


Qtlvaniied  Sheets 


ton £23  1" 


Copper — Standard  ton  -. 

Tin — Ensllsh  Ineots  ton.. 

—  Straits  ton;.. 

Tlnplatet,  I.P.  Coke,  S.  Wales.. .boii-. 

lead— Soft  Forelen  ton' 

Spelter — Ord.  Forei^  toni 


AUG.  6,  1920    iJUNE30,  igu 

£23'6' 57/n 

217,'fi 510 

262'R, BVn 

£33  lOl £8  in 

£3(1 £6  16 

£25 £8  2/6 

£.^n £16  17'1 

£94  10 £66 

£2!>''| £142  15 

£30? £139  in 

'I'e  ...  11/lOJ— 12  0 

f37  ?■', £19 


.£70-7/8 

£1581 

£160: 

fen— 27/n 
£23  10 '5— £24, 
£2610-£267/8!  ii42  5— £43  15, £21  7/9 

Onickfi?»er-(751b.)     !">«'*' v-;v- f^).— -^^I.tPJ  "" " 

Aluminium  ton £116— '120 £165  home; £82 

.  £26' i:50j £27  10 

.  £30 £58— £60l — 

..50/0 37/5— 38'2' 17^6 

4.'i/0; 50/2—55/2: 14/6 


Antimony — Regnlas  Foreign  ...ton 

.—  Bnsllsh tonl 

Coal — fbesf)  YorVshIre ton| 

—  Steam  ^pst>  Newrast.le ton 

CHEMICALS,  OILS,  Kc. 
N.  or  Soda — f.o.b.  Chile,  per  quintal 

90da — Crvptals;  ex  wharf    ton 

Copra — Malar  and  Ptateg  ton 

Gambler — Good  marks cwt. 

Indigo — Beneal  eood  to  fine  lb. 

Llnieeif  Oil— Haw ton 

Llnieed — Oalrntta.  spot  ton 

—  Cakea,  U.K.  made,  ex  mill. ..ton 

Oll»e  Oil — Spanish    ton 

Palm  Oil — Laffos  ton 

Petroleum — Ameriean     gallon 

Rape  Oil — PeSned  English ton 

tOM  Oil— ReBned  ton E^Sn"™-! £90 

^.a. -r  ,         t  .  "i"  t<\ jIT  /ft  e*(\lf\^^  CC   le\ 


9/B!. 

140'ft. 

£36  lOj. 

31/f!. 

...   9/0-11/0!. 

£40  . 

C24!. 

£15  10-£!6i. 


15/111 7/4 

llO/Ol 42'B— 45/0 

-  £53'  £23  15-£24  7'6 
.  45/0— 47,'0, 16/10} 


.  13,'0- 


le'e... 

£79. 

£3n'. 

.  £20  10— £21  . 


.  £381 £61— £62 

jm\ 2/11 

£6?! «8S 


Tallow — Imported    cwt 

Turpentine — American cwt. 

Rape  Seed — Toria ton 

Rubber— Para,  spot   lb. 

—  Fine  plantation  Cstnd.prepel   Ih. 


3'2— 3/8 

£25  5 

..     £13  18/9 
£7  17/6— f8 

£49  in 

£31  10 

7}d. 

£32 

.£24  10 


•  33/0-42/0 60/0-6f /O 29/3-33'3 


70/o: 170/0 

£22  101 £33 

...  lOjd. 1/8* 

Sd.' 1/10}  nom 


—  World'g  Prodnc-tion*  Mar    tons 19.490 33.660 

--    -  ■-'    owt.  •■•290/0-300/01 630/Onom^ 


Sliellae— T.N.   Oranee,  fair 

TEXTILFS. 
cotton — MIddllns  Fpland    ... 

—  Eeyptlan  good  fair 

—  Pemamhnco  fair  

—  MIddline  tTpl.  New  York 

—  Stock,  Liverpool  (.Tiily  29)t'ales 
Flan — Petrogmd,  Yarapol    ton 


.lb.;- 

.Ih.i- 
Ib.l- 
lb.  • 


9-12d.i.^ 2B-48d. . 

ll-00<li 5800<1. 

8-47d^ 27-98d^ 

12  91c. 39  50'. 

...    1,094,510 1,015326 


33/7} 

£13  5 

2/91 

2'2 

8.467 

•  63/0-64'0 


.  7-53d. 
.  8-75d. 
.  7-73d 
13-25C. 
934.600 
£28 
■  emp— New  Zealand    '. toiij £'"  10| *5.''! £25  10 

—  Manila  fair     ton "^38  lO! £64] £28  10 

Info— First  Marks  ton Wg/lO £50; £26  15 

-  Bed  SCO  ton! £27' £39, £24  15 

Silk— Common,  NewStTle  Ib.l 31/0' 3C/0i 12/0-12/6 


—  No.  1-1*  Jaran    lb 

—  1st  Order  Italian lb 

Wool— Pt.  Pbllir  unwashed  av.  lb., 

—  Lincoln  Half  Hogs   lb. 

Hideo— En?.  Ox.  best  lb. 

leather- Dres-sins  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheal— Visible  snpplv  n.S.  ...bn.q., 

—  Bed,  price,  N.Y.  6nih...  bushel i37c 

—  English  Gazette,  arer.  4801b.  qr. 76/£ 


3B'6. 

30/0; -1. 

1'7I 3/11. 

7}d.i 1/flJ. 

..Bja-gja i3'i. 


uw 


1/6-2/6 3/0-3/61. 


-I'O 
I'OJ 
7}d. 
1,'4— 1/8 


37,215,000. 


Hour— Q^R SPOlb.!- 

Barley — Eng  Gai.,  aver.  40nib.  qr.  • 
Oalt— Ens.  Gaz.,  arer.  312  lb.  qr.  • 
Klliro— N.Y.  (new  bushel).. ..jeih.!- 

—  Amer.  mixed,  Liverpool. ..4801b.l' 

—  La  Plata    4801b.  qr.  • 

PotatOPI — Good  English  ton, 

Rice — Basseln  cwt.'- 

Tapioca— Pearl,  medium cwt. 230 32/6! 14,'0— 17/8 


680,.. 

..  46/1  .. 
..34/8.. 
..73c... 
..40.'.''.. 
44/9!. 


.  26.OlR.nno 

2940 

84/11 

fi3'e| 

8010 

G4/10I 


.  34,640.000 

67ic. 

34/3 

28/6 

25'4 

20/0 

7610. 

nom. 1 32/4 

66'0 25/9 

5220/0-280/O: 52000 70/0—75/0 

•23  6' 48'6 7/0—7/3 


Hay— Clover,  London    ton  -  180/0— 190.'0I 

■  Hope— English cwt. — ' 

ANIMAL  FOOD. 
Btel- Argen.,  chilled  bndqre....81b. 

—  Scotch  sides  8Ib. 

—  English  8'b. 

Mutton- Scotch  wethers 81b. 

—  English  wethers 81b. 

—  New  Zealand  frozen   .81b, 

Pork— English  and  Irish 81b. 

Haeon — Irish,  delivered cwt 


84/0 
— ( £6  5— £7 


6'4:.. 

l(76l.. 
8/8,.. 

ll'OL 
9/0. 


e/8i 3 '8— 3/10 

..     11/4, 4'6-5/0 

-     11/4 4'2— 4/5 

..     U'O 5'8-G/O 

■■     14  0 4'6-5/4 

6/4! 4/0-6/0, 2/4—3/2 

9/8 15/4 3/6—4/0 

■  175/0—200/0' :?80'0' 60  0—74/0 

Danish  •.. cwt  2040 t204/0 580— 68/0 

—  Canadian,  ex  Port cwt.  •■•  185^-1750 t200'0 — 

—  American,  ex  Port  owt.,  ■••  125/0-1360.    tl80/6— 1870  •••    72'0— 74'0 

Hirat— Amer.lonecut.eiPortcwt, 2150 +216/0^ 75'0— 79/0 


—  —  short  cut,  ex  Port cwt 


lartf— Amer.  boxes,  ex  Port  ...cwt. 1 930, +158/6; 


215/0  . 


+2]6'0: 71'0— 74.'0 


•  51/9-52,'9 


"  2E6/0— 260/0 t266'0  ...  117'0-120'0 

— t266/0'...    960— ina'o 

•  •  242/0-244/rl t26G/0  ...    980— 110/0 

.•  259'0-262'O t266'Ci...  108'0-114/0 

..  130/0-136  0    1162/0-166/0; 66/0-68/0 

'r'se/d-isO.'O  ::;'t94''6^168,/0 '"""53./0^4,'0 


Butter- Danish cwt, 

—  French     cwt 

—  Aostrallan  cwt. 

, —  New  Zealand    cwt. 

ChOOto— Canadian    cwt. 

—  United  States  cwt. 

.—  Dntch    cwt. 

SUGAR,   COFFEE,  TEA,   &c. 
Soiar— Imports  to  Jane  30...  cwt. 13.840,648 16.056.844 19.777,254 

—  Homeconsnmp'n.toJuneSOcwt. 13.163.36) 12,582.208 17,272.000 

]n  Bond  June  30  cwt. 8,112.000 9,096.000 6,308.000 


—  Price,  Java,  96"  Pol cwt. 

—  —  Yellow  crvstals     cwt. 

—  —  Tate'e  Cubes,  No  1 cwt. 

CPffee — Impons  to  June  30  ...cwt 

—  HomecoiLsumpt'ntoJaneSOcwt. 
.—  Bxports  to  June  30  cwt. 


17/0 53,'0 10/3 

...     670 63,'6: 12/6—14/0 

...     63/9 72/0 18/0 

464,568 488.101 720,360 

154,666 146,352 141,410 

226,583 271.215 340,260 

—  In  Bond  Jane  30  cwt.; 722.000' 777.000 484.000 

—  Price, Costa  Bicagd.  to  finecwtj...  120  0— 145  0  ...  168'0— 164'0 80,'0— 93,0 

Brazil  (Santos)  good  ...cwt 6B(0— 6n  0  ...  130,'0— 132  0 41,'6 

Tea— Imports  to  June  30 lb., 219607,47^ 217.536.336  ••.    123,236,277 

—  Homeconsump'n.to  JaneSOIb. 200.913.32* 183.407,408  ■•.    155,447.972 

—  ExportstoJune30    lb. 13.30O.61S 21.629. ?0'; 26,561.765 

—  In  Bond  .Tone  30 lb.'...    218,694,000 214,986,000 78,292.000 

—  Price,Indian,  Pek.  Song.  gd.  lb.; — ; 1,/5J OJd. 

Ceylon,  Pek.  Song.  ord.     lb. — ; 1/6 8)d. 

.—  —  Common  Congon     Ib.l —1 1'3 5td. 

cocoa— In  Bond  Jnne30  cwt.| ].187.000| 1,370,0001 309,000 

—  Grenada, good  to  fine   cwt.' 54/0 — 56/01 85'0! 52/6—56/0 

*  Estimated.      t  Controlled,     '  I  Decontrolled  :  Price  ei-Pactory.      §  New. 

VIL— RAILWAY  REVENOE  STATEMENTS. 


I    Period 
Oauadian  Pacific  [Jane 

Qmoi.  't'>    June 
Grand  Trunk     Mar. 

3  mo».  to     Mar. 


Gross 


I         Net 


+  or- 


»14.462.0001-2.019.000|  S3.105.0D0I+  »474.0O0 

84 X'6e.000!-B,(D2,000'  l;!,95i;,000  +  1,522.000 

£1,278.7001+    £95.900'      £122,P0C  +     £68,400 

3,772,£00i+    593.200    Dr.  91.400;+     306,500 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•^«  Jfo  traffic  statementi  art  runD  published  by  the  Home  Railtcays.  On  Augtiti  ft, 
3914,  '^'  Ooremment  assumed  control  of  the  railways  of  Great  Britain  under  varrifU, 
renevahUueehly,  issued  in  pursuance  of  Regulation  of  the  Forcei  J  ci,  lQ7h  Thtlrith 
railway s ,  similarly ,  tsere  taken  om  a$  from  January  \,  1917. 

INDIAN. 


Week  or  | 
'  Month    j 


Mites 
Open 


Gross 
Receipts 


+  or  —  on  No.      Aggregate 
Year  Ago     Wb!  Receipts. 


+  or  —  oa 
Tear  Ago 


Assam  Bengal 
Barsl  Light  ... 
Bengal  *N.W.; 
Beog.  Dooars 
Beng.  Nagpnr 
Bomb.  Barods 

Bnrma      

Del.ITm.  Kalk. 
East  Indian... 
Gt.  Indian  Pen 
ilndras  4:  S.M. 
Nizam's  Guar. 
Roh.  &  Kumn. 
Sooth  Indian 
Sonth  Punjab 


COLONIAL 


26| 
2ll 


May  14 

.luly  i\ 

June 

Mav 

June  25 

•July  23, 

June  26 

J'llv  )6 

Jniy  23 

.Tniv  23 

July  2' 

June  18, 

Jriie  25 

.lulv  2 
Mar. 


1,044 

118  i 
2.067  ' 

158 
2,695 
2,871 
1,342 

239 
2,772 
3,12U 
3,152  ; 

900 

676 
1,852} 

716 


31,89248!+ 

18  3'K):— 

5,72,360  + 

19. 177  - 

12.23,000  — 

19  39  000  + 

6,17,131  + 

87.0001- 

3117.000  + 

22.01.700- 

i3an.ooo  - 

2.76.168,- 
l.,36577'  + 
8,63  852  - 
8,89.^37|- 


6,300,    6 
49.200.13    I 

1,07.136' 12  D' 
6.06S,   7 

1,^0.000, 12 

2.06.000  17 
80  063112 
33.65:  16 

3,02.0001 17 
88,100117 
14,049|  13 
8.853 1 11 
13  029  12 
16.40213 
50,014    B'" 


11,63,233  - 
2.69.0D0  - 

73.27.980  + 

1,53.459  - 

1.54.03,000  - 

3.33.01,n0O  + 

69,11,845  - 

1547.156,- 
4,79.85.000  + 
4,57.5'..37B  + 
1,74  86.822  + 

34.99.933  — 

17.64  675  + 
1,09. 32.978  - 

49.10.562  + 


Can.  Northern 
Can .  Paci  6c  . . . 
Grand    Trunk 
Mashonaland 
Mid.  W.  Aust. 
NewCapeCent.  July 
RhodesiaElys    Apr- 
Tamlsoooatft...  May 


.Tnlr    21 

9,750 

July    31 

13,388 

.July     31 

3.616 

APF. 

810 

May 
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Arsrentlne, 

Arg.N.East..  July 
Arg.Transand  .Tuiy 
B.A.  &  Pacific  .July 
B.A.Qt.  Sooth  July 
Do.  July 

B.A.    Western  .July 
Do.  jJuly 

B.  A.  Central  «ay 
Cent.  Argent.  July 
Cord.  Central  ^  ly 
Bntre  Kios   ...iJnly 

Brazilian.  I 
BraeilQt. South  June 
Brazil  Rallwat  Dec 
Qt.  W.  Brazil|July 
Leopoldina  ...'July 
San  Paolo  ...|J  -ly 
S.ofBahiaS.W  June 

Chilean  and  I 

Peruvian. 
ADtof;iti,ifeta...jJaly 

Araoco |June 

Nitratc(2wks)  July 
PeruvianCorp.  June 

TaltJil    Juno 

Cuban. 
Cuba  HailroadlJan. 
Havana   Cent. 'July 
U.  of  Havana 'July 

Uruguayan.  I 
Cent.  UruguayiJuly 

„      (E.  Ext,.)  J'lly 

„     (N.Elt.)  Julv 

,,  (W.Elt.)  'uly 
Mid.  Uruguay  June 
N.W.  Uruguay  Inne 
Crug.  Northn.'June 
Mlsoellaneoua 
Alcov  ciGandia  July 

Bilbao   July 

Bolivar     'June 

Colomb.Natol.  May 
CtKta  Rica  ...  May 
Dorada  Ext.  [June 
EgvptianDelta  June 
Gt.  S.  of  Spain  July 
LaGuaira&Ca.  IJuno 
Ottoman  Ry.  July 
?araguay  Cent  July 
Puerto  Cabello  .June 

Salvador  July 

Santa  ^^6  Proy. 

French  Rys.  June 
S'm'na&S'tl'go  June 
Zafra*  Huelva  .June 


205 
1,397 


•1,338,200  + 
5,063.000  — 
£453•473- 
102.53J!+ 
8.939- 
2.240  - 
149,046  + 
I23.716  - 


752 

111 
3,428 
3,903 
Net 
1,882 
Net 

190 
3,305 
1.205 

811 


158.400 '29 
537,Ono  31 
88.468  31 
12.4111,7"' 
6701  Urn 
468  28 
22,910    l"> 
14.178    S"" 


I2,iwn  - 

1,687  + 
139.000— 
153.0001+ 
16.000'+ 
50.000  + 
17,000;  + 
46  02l|- 
189.000  — 
69.500;— 
20,900 -\ 


110  M  53.500  + 
3,530  M4  859.0fl0- 
1,010  £  8.700- 
1,831  .«       29  6631- 

153r*  26,7621- 
62  |M      48000  — 

638   «       13910  - 

841  £       12.00n,+ 

390  l£       11574- 

1.140  |S  1.358.630  + 

180    f-       10,947  - 

—      I »  1,606385  + 

70  l£       11.194  - 

681  |S      57.605  — 


1,900 
207 
10.000 
16,000 
12.000 
16.000 

2.000  - 
12.558  11 
43,000;    5 

2350     5 
900     5 

12.750  6-" 
141. 271  12"' 
5,910  31 
2,5.394  30 
18.630  31 
58.000;   6"' 


30 


3C 


TRAHS. 


Anglo-Argent. [July 
Bombay  Eloct.'Ma,- 
Brazilian Trac.  Juno 
Brisbane  Eiec.  Jtuie 
Brit.  Columbia  May 
B.  A.  LacrozelJune 

Calcutta    iJuly 

Carth.  i  Herr.'July 
Chatham&Dlst  July 
Havana  Elect. |Apr 
Isle  of  Tbanet  July 
Kalgoorlie  ...,Ap». 
LaDarksbire...'Dec. 
Lima  Light  ...Mar. 
London  O.C...  -Vug. 
Madras!  2wk3.)|  July 
MauilaElectric  May 
Pemarobuco...;July 
Provincial  ...  July 
Rangoon  Elec.  Apr. 
Shanghai  Elec.  June 
SmgaporeElec.'June 
n.of  Montevid.  Jane 


273  6 
311  if 
185  If 
211  !f 
319  \\ 
113  i» 

73  I* 

33  IP'- 
16  f 

136  ■« 
86  f 

190  'f 
70   f 

659Ji^ 

104  F«- 
22jf 

379  If 

274  f 

34  f 
100   « 


21.089  + 

3834  - 

2  331  - 

2.115- 

12.979  — 

6.531'- 

1,383- 

I 

16.000— 

1,048!- 

11.809  + 

19.68UI- 

19.298  — 

18.60(1  — 

8,324  - 

43,140  — 

8,520- 

7.320 

4.610  — 

6.000- 

2.637- 


1,181  ^  132.000  - 
80  I*  16.880  - 
112   £       12.630  + 


400  C  74366  - 
—  RS.9.18  799  + 
378J  M14.2570no,+ 


18' 


40i£ 

334    » 

51   £ 

351  R 

9  '£ 
15  £ 


46.850  + 
774,623  + 
61.071  + 
91,072- 
1,936  - 
1.G96- 


86    »  1.062.636  + 


20i£ 
20*  £ 
28)  £ 
85  £ 
1411  £ 
151  R 
66  > 
69  '£ 
21i£ 
26  |£ 


2,7u3  + 
2,398  - 
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UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  District   Biy.,  London    Electric  Rly.,  Oity  and   South  London  BXy*, 
Central  Loadon  Rly.,  Loa«loo  Qeneral  Omnibus  Co. 

Week  to  July  30.  £,i4I.?65;  Aggre.'ate,  Jan  1— July  30,  £7,172,412. 
Metropolitan  Ele'ttic  Tr^ms,  London  United  Trami,  Soitu   Metropolitan   Electrio 
Trams,  Tramwavs  (M.E.T.)  Omnibus  Oo.,  Gear.eas  Motor  Oonibus. 

Week  to  July  30,  £60,265 ;  Aggregate,  Jan.  1— July  30,  £1.652.298- 
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U.S.  Emergency 
Tariff  Act,  1921 

THE  Guaranty  Tmst  Company 
of  New  York  has  issued  a 
booklet  containing  the  full  text  of 
the  Emergency  Tariff  Act,  1921, 
of  the  United  States  of  America. 

In  view  of  the  importance  of  this 
legislation  to  those  engaged  in 
American  Trade,  the  London 
Office  of  the  Company  will  be 
pleased,  on  request,  to  forward 
copies  to  individuals  and  firms 
of  standing. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 

LONDON    OFFICES 

32  Lombard  Street,  E.G.  3 

50  Pall  Mall.  London.  S.W.  I  29  Kingsway.  W.C.2 

LIVERPOOL    OFFICES 

27  Cotton  Exchange  Buildings  and  51  Castle  Street 

NKW  YORK     PARIS     BRUSStLS      HAVRE     CONSTANTINOPLE 


Paid-np  Capital,  Snrplns  and  Undivided 

Profits  (June  30. 1921) 
Total  Assets  (June  30.  1921)       - 


$55,545,372 
$729,006,336 
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LONDON,   SATURDAY,  AUGUST  6,  1921. 

UPPER  SILESIA. 

The  fate  of  Upper  Silesia  has  Been  so  long  hanging 
in  the  balance  that  now,  when  the  Supreme 
Council  of  the  Allies  is  about  to  sit  in  judgment  on 
the  i-esults  of  the  Plebiscite,  there  is  a  real  danger 
that  in  many  quarters  the  fundamental  facts  may  be 
obscured  by  less  relevant  issues.  It  is  not  too  much 
to  say  that  the  peace  of,  Europe  in  the  future  depends 
to  no  small  degree  upon  a  just  solution  of  this  difficult 
problem.  The  Plebiscite,  which  was  taken  in  accord- 
ance with  tlie  Treaty  of  Versailles  as  far  back  as  last 
March,  showed  (hat,  so  far  as  the  voting  as  a  whole 
was  concerned,  sixty-one  per  cent,  declared  in  favour 
of  (jrermany  as  compared  with  thirty-nine  per  cent,  in 
favour  of  Ptiland.  Taking  the  area  as  an  economic 
entity — and  it  has  been  such  foi*  well-nigh  seven 
centuries — this  decision  would  justify  the  return  of  the 
whole  region  to  Gemiany;  and,  as  neither  in  Germany 
nor  in  Ireland  do  we  look  with  favour  on  partition, 
we  would  have  seen  no  reason  for  quarrelling  with  such 
a  judgment.  However,  it  appears  that  the  division  of 
the  area  is  not  precluded  by  the  Treaty,  and  the  pro- 
blem that  has  been  facing  the  Allies  for  over  four 
months  is  to  ajn'ee  upon  the  manner  in  which  partition 
is  to  be  effected.  The  length  of  the  interval,  instead  of 
lessening  divergencies  of  opinion,  has  only  sei-ved  to 
embitter  them ;  and  at  times  the  relations  ijetween  the 
TTnircd  Kingdom  and  France  have  been  unduly 
strained.  For  this  delay  in  scttlinsr  wbat  has  sint-e 
proved  (o  be  a  .source  of  continual  friction  between 
those  two  nations,   whose   highest  interests  are  best 


served  by  mutual  co-oi?eration,  it  is  somewhat  difE- 
ciilt  to  assign  ihe  blame  in  the  absence  of  more  com- 
l)lete  information.  The  fact  remains,  however,  that, 
ever  since  the  Korfanty  insurrection,  the  British 
Government  has  been  in  favour  of  calling  a  meeting 
of  tlie  Supreme  Council  to  settle  the  difUculty,  and 
that,  for  reasons  best  known  to  herself,  France  has 
so  far  managed  to  postpone  this  meeting. 

The  dangers  of  tins  delay  are  excellently  reflected 
m  the  incidents  of  last  week.  Having  agreed  to  a 
meeting  of  the  Supreme  Council,  the  French  Govern- 
ment insisted  as  an  essential  preliminary  on  the 
despatch  of  reinforcements  to  the  Plebiscite  area,  so 
that  the  .\llies  would  lye  able  to  cope  with  any  dis- 
(urbances  that  might  follow  the  decision.  Further- 
more, on  their  own  initiative,  facilities  were  demanded 
from  the  GeiTnan  Government  by  the  French  for  the 
transport  of  troops  through  Germany.  It  was  generally 
known  that  Great  Britain  did  not  favour  this  proposal 
to  send  additional  ti'oops  until  the  Supreme  Council 
had  met,  and  information  to  this  effect  had  been  given 
to  the  French  Government.  Aware  of  this  divergence 
of  opinion,  the  German  Government,  blind  to  the  vital 
psychological  factor,  replied  to  the  French  note  in  a 
sarcastic  vein,  stating  that  the  request  would  be  granted 
if  proffered  in  the  name  of  the  three  Allies,  Great 
Britain,  France  and  Italy.  Such  an  ill-advised  affront 
to  her  pi-estige  was  bound  to  be  resented  by  France,  and 
it  was  duly  intimated  to  the  British  Government  that 
until  we  had  agi'eed  to  the  despatch  of  reinforcements, 
France  would  not  consent  to  a  meeting  of  the  Supreme 
Council.  It  required  all  the  available  tact  of  both 
nations,  coupled  witli  a  recognition  of  the  absolute 
necessity  of  the  solidarity  of  the  Entente,  to  find  a 
way  out  of  the  impasse.  A  solution  was  ultimately 
reached  which  reflected  gi-eat  credit  on  the  common 
sense  of  both  Governments.  It  has  now  loeen  agreed 
that  the  Supreme  Council  will  meet  on  August  8,  and 
that  the  first  item  on  the  agenda  will  be  to  decide 
whether,  pending  the  announcement  of  its  adjudication 
on  the  Plebiscite  issue,  reinforcements  are,  or  are 
not,  needed  in  the  Plebiscite  area.  Meanwhile,  a  joint; 
Note  informing  the  German  Government  on  behalf  of 
the  Allies  that  they  must  be  prepared  to  provide  the 
necessary  facilities  for  the  transport  of  troops,  should 
the  Supreme  Council  decide  upon  such  a  step,  has  been 
presented  to  the  German  Foreign  IMinister  by  the 
British  Ambassador,  the  Councillor  of  the  French 
Embassy,  and  the  Italian  Charge  d'' Affaires. 

Invitations  to  attend  this  meeting  of  the  Supreme 
Council  in  Paris  have  been  addressed  by  M.  Briand  to 
Great  Britain,  Italy,  Japan  and  the  United  States. 
It  is  generally  understood,  however,  that  Mr.  Han'ey, 
the  United  States  Ambassador  in  London,  will  only 
hold  a  watching  brief.  It  is  also  stated  that  Belgium 
will  take  part  in  the  proceedings.  The  meeting  is 
expected  to  last  for  ten  or  twelve  days,  and  the  agenda 
as  disclosed  so  far  indicates  that  work  of  far-reaching 
importance  lies  before  the  memlx?rs  of  this  august 
body.  The  proceedings  will  by  no  means  be  limited 
to  the  problem  of  Upper  Silesia,  though  this  is 
primarily  the  cause  of  the  meeting.  According  to 
Tleutcr's  Paris  correspondent,  ISl.  Briand  is  credited 
with  the  intention  of  sugfresting  that  after  the  Silesian 
question,  attention  should  be  directed  to  the  possibility 
of  co-opei-ating  with  the  .\merican  measures  for  the 
provision  of  food  to  Russia,  which  is  suffering  from 
a  severe  famine  as  a  result  of  the  total  failure  of  the 
crops  in  the  Volga  basin.  Belgium  is  also  anxious 
to  bring  up  this  problem,  which  is  bound  to  receive 
the  sympathetic  consideration  of  His  Majesty's 
Government.  Two  other  points  which  Belgium  wishes 
to  raise,  and  in  whicH  plea  she  will  have  the  support 
of  Great  Britain,  are  (1)  the  attitude  towards  the 
Ticipzig  trials,  and  fS)  the  question  of  the  abolition  of 
Dusseldorf-Euhrort  Customs  line  in  view  of  Germany's 
acquiescence  in  the  Allies'  demands.  In  some  quarters 
it  is  rumoured  that  the  question  of  .Mbania  may  also 
come  under  tlie  purview  of  the  Council,  and  an  appeal 
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for   intervention    from    Turkey  or  Greece  would   not 
cause  much  surprise. 

It)  must  not  be  forgotten,  however,  that  the  pro- 
blem of  Upper  Silesia  will  probably  be  the  most  vital 
question  that  the  Supreme  (Jouncil  will  have  to  decide. 
To  aid  it  in  an-iving  at  an  equitable  solution  the 
British,  French  and  Italian  experts  met  in  Paris  last 
week  to  draft  the  lines  of  settlement.  According  to 
the  French  Press  these  experts  are  far  from  unanimous 
in  their  reports.  It  is  stated  that  the  boundary  hne 
drawn  by  the  British  representatives  gives  most  of  the 
disputedarea  to  Germany ;  that  the  line  suggested  by 
the  French  experts  reverses  this  policy  in  favour  of 
Poland;  and  that  the  Italian  experts  have  adopted  a 
compromise  between  the  two.  Should  this  prove 
correct,  the  Supreme  Council  will  Have  some  difficulty 
in  arriving  at  an  agreed  solution.  This  is  no  reason, 
however,  for  postponing  the  matter  indefinitely.  The 
problem  can  readily  1m  disposed  of  in  two  parts. 
Those  districts  in  the  north  and  east  of  the  province 
which  are  clearly  in  favour  of  Poland  should  be  allotted 
at  once  to  that  country.  Similarly,  those  areas  on  the 
opposite  side  which  are  distinctly  Gennan  should  be 
ceded  to  Germany.  Such  a  decision  would  have  a 
two-fold  advantage :  it  would  confine  the  controversy 
to  a  relatively  small  area;  and  by  allowing  tlie  Allies 
to  remove  their  troops  from  the  areas  handed  over  and 
to  concentrate  them  in  the  disputed  area,  it  might 
easily  dispense  with  the  need  for  reinforcements.  Tt 
■''  difficult  to  conceive  of  any  reasonable  objection  to 
this  policv.  Tt  is  gratifying  to  note  that  both  the  Cen- 
tral and  the  Prussian  Governments  have  appealed  not 
only  to  the  German  inhabitants  of  Upper  Silesia,  but 
also  to  the  German  people  as  a  whole,  to  refrain  from 
any  action  that  would  preiudice  an  unbiassed  decision. 
On  the  other  hand,  the  attitude  of  Poland  is  moi-e  non- 
committal. It  is  officiallv  stated  that  Poland  has  done 
eveiyfhing  possible  to  secure  a  solution  of  the  problem 
in  confoi-mity  with  the  Treity  and  tlie  results  of  the 
Plebiscite,  but  that  any  solution  that  does  not  conform 
with  these  principles  would  not  be  approved  of  nor 
supported  by  the  Government.  The  interpretation  of 
the  Treaty  and  the  adiudication  of  the  results  of  the 
Plebiscite  rest,  however,  not  with  Poland,  but  with  the 
Allies.  There  is  nowhere  a  desire  to  deal  unfairly  by 
Poland.  On  Monday  the  Prime  Minister  openly  de- 
clared in  the  Hotise :  "I  have  to  sav  it  is  the  business 
of  the  British  Government  to  see  that  both  the  Poles 
and  the  Germans  get  a  perfectly  straight  deal."  A 
refusal  to  accept  the  verdict  of  the  .Miles  on  the  grounds 
of  a  different  interpretation  bv  Polind  will  deceive  no 
one;  it  will  merelv  convict  Poland  of  being  obstinately 
intransiffea.nt. 


SOME   LESSONS  FROM  THE  PRESENT 
CRISIS. 

One  of  the  peculiarities  of  the  existing  trade  depres- 
sion is  that  the  strong  nations  were  both  the  fu'st  to 
be  affected  and  those  to  suffer  most  severely.  The 
position  of  the  United  States  and  the  United  Kingdom, 
for  instance,  compares  less  favoiu-ably  with  that  of 
Continental  nations  to-day  than  it  did  before  the  de- 
pression started.  Indeed,  some  of  the  latter 
countries,  such  as  Germany,  France,  Belgium  and 
Italy,  have  managed  to  recover  somewhat  from  the 
deplorable  position  in  which  they  were  left  by  the  War 
at  the  same  time  that  the  prosperity  of  Great  Britain 
and  America  was  declining.  This  anomaly  becomes 
more  striking  when  we  consider  the  case  of  the  United 
States  separately.  About  a  year  ago  the  United  States 
was  generally  referred  to  as  the  country  that  had 
emerged  strongest  from  the  War ;  it  was  even  supposed 
to  have  em-iched  itself  enormouslj-  as  a  residt  of  the 
European  conflict.  The  fact  that  it  had  become  the 
world's  greatest  creditor  nation,  that  it  had  built  up  an 
enormous  excess  of  exports,  and  continued  to  export 
more  than  it  imported,  that  the  foreign  exchange 
value  of  the  dollkr  was  rapidly  rising   and    that  the 


country  had  not  abandoned  the  gold  standard  was 
commonly  pointed  to  as  proof  of  its  supposed  pros- 
perity. These  things,  however,  were  not  able  to  save 
the  nation  from  the  catastrophic  depression:  trade 
conditions  there  are  to-day  at  least  as  bad  as  in  other 
countries,  though  its  credits  abroad  have  not  been 
reduced  nor  its  so-called  favourable  balance  of  trade 
diminished,  while  the  value  of  the  dollar  commands  a 
greater  premium  than  ever  in  the  currencies  of  the 
world,  and  the  gold  standard  is  now  much  more  firmly 
established  there  than  it  was  twelve  months  ago. 

These  considerations  lead  us  to  examine  more  care- 
fully existing  ideas  concerning  the  welfare  of  the 
nations.  In  the  first  place,  as  regards  the  question  of 
the  gold  standard,  it  has  frequently  been  insisted  upon 
by  this  Journal  that  while  the  restoration  of  a  gold 
anchor  for  values  is  eminently  desirable,  yet  any 
attempt  to  reintroduce  it  on  the  part  of  one  country  is 
useless  unless  equally  vigorous  measures  to  the  same 
end  are  made  by  other  nations.  In  other  words,  to 
have  any  practical  value  a  gold  standard,  or  indeed 
any  other  monetaiT  standard,  must  be  universal  or 
nearly  so,  and  sacrifices  made  by  nations  acting  inde- 
pendently for  the  sake  of  a  metallic  standard  of  value 
are  made  in  vain  if  the  majority  of  other  nations  choose 
to  continue  under  the  regime  of  an  inflated  paper 
currency.  The  deflationist  campaign  pursued  in  this 
country  as  well  as  in  the  United  States. would  have 
placed  us  in  a  healthier  position  if  it  had  been  accom- 
panied by  similar  sacrifices  elsewhere.  As  it  happened, 
however,  it  has  gained  us  nothing.  It  is  true  that  the 
price  level  has  been  reduced  by  over  forty  per  cent., 
and  to  that  extent  we  have  approached  nearer  to 
"normalcy,"  but  an  unprecedented  trade  depression 
is  the  price  paid  for  this  mythical  advantage. 
"  Normalcy,"  in  fact,  which  a  year  ago  was  regarded 
as  the  xummum  bonum,  has  proved  the  bugbear  of 
national  prosperity.  Turning  again  to  the  United 
States,  we  find  that  part  of  the  movement  towards 
"  normalcy  "  in  that  country  consisted  of  a  net  im- 
port of  gold  during  the  past  twelve  months  amounting 
to  $51 2, 000, (XX).  This  has,  indeed,  consolidated  the 
financial  system  of  the  United  States  on  a  gold  basis, 
but  the  gold  standard  there  has  proved  unable  to  peri 
form  its  most  important  function  of  stabilising  prices, 
while  the  huge  inflow  of  the  metal  has  obviously  made 
it  more  difiicult  for  other  countries  to  place  their 
cun-encies  on  a  gold  basis. 

Again,  it  was  commonly  supposed  desirable,  and 
recent  experience  has  not  altogether  sufficed  to  explode 
the  fallacy,  that  each  country  should  consistently  en- 
deavour to  raise  the  value  of  its  currency  in  the  Foreign 
Exchange  markets.  This  was  part  of  the  scheme  for 
getting  back  to  "  noitnalcy,"  it  being  believed  that  pre- 
War  conditions  could  not  be  restored  until  the  ex- 
changes had  moved  back  to  the  old  gold  parities.  A 
rise  or  fall  in  the  value  of  a  nation's  currency  came  to 
be  looked  upon  as  indicating  an  improvement  or  dis- 
improvement  in  the  country's  condition.  It  is  begin- 
ning to  be  generally  recognised,  however,  that  the  pre- 
War  parities  must  be  left  out  of  consideration,  and 
-that  a  return  to  them  through  the  path  of  deflation  is 
not  only  impossible  in  many  cases  but  is  quite  unneces- 
sary. Stability  is  the  chief  desidcraiii)!!  as  regards 
the  exchanges,  and  a  movement  towards  the  old  gold 
ratios  is  as  upsetting  a  factor  in  international  com- 
merce as  one  in  the  opposite  direction. 

The  question  of  international  trade  has  also  given 
rise  to  curious  anomalies.  It  is  apt  to  be  forgotten 
that  the  terms  "  favourable  "  and  "  adverse  "  balance 
of  trade,  as  applied  to  an  excess  of  exports  and  an 
excess  of  imports  respectively,  have  now  lost  a  gi-eat 
part  of  their  former  significance.  An  excess  of  im- 
poi'ts  may  indeed  be  regai-ded  as  adverse  in  so  far  as 
)t  denotes  that  the  country  concerned  is  falling  into 
debt,  but,  on  the  other  hand,  an  excess  of  exports  can 
hardly  be  looked  upon  as  favourable  unless  there  is  a 
reasonable  assurance  that  the  excess,  representing  the 
savings  of   the   exporting  country,   will   in    time  be 


August  C,   1921.] 


THE     STATIST. 


221 


paid  with  interest  by  the  importing  countries  in  the 
form  of  comnio(Hties.  The  position  of  the  United 
States  as  the  great  creditor  nation  of  the  world  is  a 
favourable  one  from  the  American  point  of  view  only 
in  so  far  as  there  is  a  prospect  of  ultimate  repayment 
l)y  its  debtors.  Yet  we  find  to-day  that  an  excess  of 
exports  has  come  to  be  regarded  in  the  United  States 
as  a  desirable  end  in  itself,  and  not  alone  does  the 
■country  not  look  for'ward  to  a  repayment  in  com- 
modities by  its  debtors,  but  it  even  seems  to  contem- 
plate with  alarm  the  prospect  of  increased  imports 
from  European  nations.  It  is  straining  every  effort 
to  send  more  goods  abroad,  and  is  acutely  concerned 
if  its  exports  show  a  decline,  while,  at  the  same  time, 
by  means  of  increased  tariffs,  it  is  apparently  en- 
deavouring to  prevent  its  customei-s  from  paying  for 
their  imports.  This  seemingly  philanthropic  desire 
on  the  part  of  the  United  States  to  provide  other 
i-ountries  with  the  necessaries  of  life  without  exacting 
payments  in  commodities,  by  which  alone  payment 
can  be  made,  will  doubtless  be  of  much  interest  to 
future  generations  of  economists.'  It  should  be  dis- 
tinctly recognised  it  cannot  be  to  the  benefit  of  the 
United  States  as  a  whole  to  maintain  its  present  posi- 
tion indefinitely.  It  may  be  to  the  interest  of  those 
who  manufacture  for  export,  but  must  reflect  un- 
favourably on  other  sections  of  the  community. 

Anomalies  such  as  these  will  continue  to  arise  so 
long  as  international  trade  is  regaf-ded  as  a  struggle  for 
the  survival  of  the  fittest  and  until  the  essential 
economic  solidarity  of  tine  nations  comes  to  be 
universally  recognised. 


RAILWAYS  AND  ROAD  TRANSPORT. 

\yiTH  the  rapid  development  of  the  railways  in  the 
latter  half  of  the  nineteenth  century  the  competition 
of  road  transport  soon  becajne  insignificant.  The 
healthy  rivalry  of  the  canals  did  not  survive  much 
longer.  Gradually  the  more  important  of  these  water- 
ways were  bought  up  by  the  railways,  and  although 
for  a  short  time  they  were  used  for  the  carriage  of 
traffic  which  could  not  be  remuneratively  canied  by 
rail,  ultimately  the  bulk  of  the  traffic  was  diverted  to  the 
railways  by  means  of  preferential  rates.  Consequently, 
at  the  opening  of  the  twentieth  centui-y  the  railways  had 
no  formidable  rivals  in  their  work  of  goods  transport.. 
This  systematic  atrophying  of  the  canal  system  had 
destroyed  the  competition  to  which  they  might  have 
been  subjected  from  this  quarter.  Meanwhile,  how- 
ever, science  had  introduced  a  new  potential  com- 
petitor with  the  development  of  the  motor  industry. 
Even  before  the  War  the  gradual  growth  of  motor  traffic 
had  forced  itself  upon  the  public  mind,  and  local  bodies 
in  particular  were  l>eing  rudely  awakened  to  this  revival 
of  road  transporti  by  the  heavier  charges  involved  on 
the  upkeep  of  the  ix>ads.  The  War,  however,  gave  this 
movement,  a  much-needed  impetus ;  but  it  W!^s  not 
until  the  railway  strike  of  1919  that  the  public  as  a 
whole  realised  that  they  were  no  longer  entirely  de- 
)>endent  upon  the  railways  for  the  transport  of  goods; 
and  the  impression  thus  conveyed  was  confirmed  by 
the  sen-ices  of  motor  transport  during  the  recent  coal 
deadlock.  Further  proof  of  this,  resurrection  of  road 
transport,  through  the  medium  of  motor  traffic  is  daily 
afforded  in  the  advertisement  columns  of  the  Press,  in 
the  form  of  demands  for  loads  between  places  as  far 
apart  as  London  and  Northampton,  London  and 
Cheshire,  and  London  and  Truro. 

That  the  railways  are  fully  aware  of  the  competi- 
tion of  this  new  agency  of  transport  is  evident  from 
the  attempt  to  introfluce  into  the  Railway  Bill  at 
present  before  Parliament-  a  clause  nnder  whicli 
anv  railway  could  "  provide,  own,  work  and  use  in 
connection  with,  or  in  extension  of,  their  railway 
system,  or  otherwise,  in  any  district  in  which  their 
said  system  affords  access,  road  vehicles  to  be  drawn 
or  moved  by  animal  power,  or  electrical,  or  any 
mechanical  power."     Fortunately  the  Speaker  decided 


that  the  Bill  in  question  was  intended  to  amend  the 
law  relating  to  railways,  and  not  to  confer  such  great 
new  powers  as  were  contem])lated  by  this  clause,  and 
that,  consequently,  any  such  proposal  should  be 
embodied  in  a  separate  measure.  It  should,  however, 
1)6  realised  that  this  decision  merely  postpones  the 
issue,  for  the  railways  appear  to  be  determined  td 
secure  these  extra  powers.  In  the  intetral,  therefore, 
that  elapses  betore  this  proposal  is  again  before  the 
House  it  is  of  vital  importance  that  the  trading  com- 
munity in  general  should  be  aware  of  the  case  which 
the  railways  make  in  favour  of  this  claim,  and  should 
be  able  to  voice  their  own  opposition  to  the  scheme. 

It  is  pointed  out  by  the  advocates  of  the  railways 
that  the  claim  thus  made  to  conduct  road  transport  in 
conjunction  with  rail  services  is  no  innovation.  At  pre- 
sent a  considerable  number  of  railways  are  empowered 
by  Act  of  Parliament  to  run  a  large  amount  of  road 
transport.  The  existing  Railway  Bill  divides  the 
companies  into  four  groups,  and  it  so  happens  that 
the  Northern  and  Eastern  groups  contain  lines  with 
this  power  to  conduct  road  transport;  whilst  the 
Southern  and  Western  groups  contain  no  line  with 
these  powers.  There  is,  the  railways  maintain  with 
some  reason,  no  ground  for  this  arbitrary  exclusion. 
Moreover,  it  is  stated  that  railways  have  been  allowed 
in  the  past  to  carry  on  business  ancillary  to  their  work, 
such  as  docks,  hotels  and  steamships,  and  that  road 
transport  is  as  much  ancillaiy  as  any  of  these  other 
businesses.  The  vital  argument  is,  however,  contained 
in  the  memorandum  addressed  to  members  of  Parlia- 
ment by  the  Central  Council  of  English,  Scottish  and 
Irish  Eailway  Stockholders'  Protection  Associations : 
"  In  regard  to  road  vehicles,"  the  document  runs, 
' '  the  Council 's  view  is  that  it  is  an  anomalous  state 
of  matters  that  whereas  railway  companies  are  pro- 
bably the  largest  ratepayers  for  the  upkeep  of  roads, 
they  have  no  general  powers  of  road  transport.  As 
matters  stand  the  railway  companies  are  paying  for  the 
upkeep  of  the  roads  for  motor  companies,  who  are 
thereby  capturing  railway  traffic  and  acquiring  a  mono- 
poly of  the  roads."  Again,  it  may  be  argued  that 
whilst  the  Bill  protects  coastwise  shipping  from  undue 
railway  competition,  it  affords  the  railway  companies 
no  protection  from  the  competition  of  transport 
agencies,  whose  powers  are  not  subject  to  similar 
statutory  limitations. 

The  opposition  of  the  traders  to  this  proposition 
has  Been  well  voiced  by  the  Federation  of  British 
Industries.  It  appears  that  a  special  Committee  was 
appointed  by  the  Ministry  of  Transport  to  investigate 
this  subject,  and  that  the  reports  of  the  majority  were 
adverse  to  the  railways.  Only  the  report  of  the  two 
railway  representatives  and  of  the  Chairman  was  in 
favour  of  the  scheme,  and  even  then  the  powers  were 
to  be  subject  to  certain  limitations.  The  powers 
already  confeiTed  on  certain  railways  were  gi"anted  by 
Private  Bill  Committees  at  a  period  when  road  trans- 
port was  no  serious  rival.  Colonel  Bowles  stated  in 
the  House  of  Commons  that  he  was  Chairman  of  the 
Committee  which  first  gave  power,  aliout  twenty  years 
ago,  to  the  North  Eastern  Railway  Company  to  run 
motor  omnibuses  within  specific  areas.  To-day.  how- 
ever, the  claim  is  general ;  the  intention  is  not  merely 
to  supplement  the  railway  ser\nce  in  certain  out-of-the- 
way  localities,  but  to  Qompete  actively  with  the  motor 
transport  agencies.  The  contention  of  the  railwavs 
that  they  are  the  largest  ratepayers  does  not.  justify 
the  claim  to  take  part  in  road  transport;  it  merely 
calls  for  a  reconsideration  of  the  basis  of  the  rates  in 
the  li?ht  of  the  development  of  motor  traffic.  Again, 
it  is  one  thinfr  to  protect  coastwise  shipping  from  un- 
dulv  pi-cforential  rates  on  the  part,  of  a  highlv  organised 
system  of  transport :  it  is  another  to  talk  of  protection 
against  a  multitude  of  individual  motor  transport 
asrencies  whose  competition  infer  ae  ensures  a  reason- 
.iKle  deal  for  the  trader.  If  ever  motor  transport 
becomes  as  highlv  centralised  as  the  railway  system 
the   question   of  the  regulation  of   traffic  rates    will 
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come  up  for  consideration.  Moreover,  should  such 
powei-s  be  granted  to  the  railways,  it  is  quite  con- 
ceivable, in  view  of  their  high  degree  of  organisation 
and  centrahsation,  that  they  may  succeed  to  such  an 
extent  as  to  oust  all  lival  contractors.  Then  there  is 
a  danger  that,  once  supreme,  the  energy  and  initiative 
that  were  devoted  to  securing  this  position  may  be 
sapped :  the  roads  may  be  scrapped  as  the  canals  were, 
or  the  traffic  may  be  diverted  by  preferential  rat«s  to 
the  roads,  leaving  the  railway  sei-vice  comparatively 
inefficient.  ^  On  the  other  hand,  should  the  companies 
fail  to  achieve  success  in  their  new  venture,  the  loss 
incun-ed  on  the  road  services  wdll  have  to  be  made  good 
at  the  expense  of  the  railway  services,  and  this  means 
higher  railway  rates  than  would  otherwise  have  been 
necessary.  In  this  connection  it  is  important  to 
realise  that  road  transport  as  we  know  it  to-day  is  still 
in  its  infancy ;  and  the  keen  competition  of  rival  motor 
agencies  is  much  more  hkely  to  breed  an  efficient 
system  than  the  divided  attention  of  a  few  highly 
organised  groups  of  railways,  which  already  have  to 
cope  with  a  sufficiently  large  number  of  internal  pro- 
blems as  a  result  of  the  removal  of  Government 
control.  Moreover,  under  the  existing  Bill  the  Bates 
Tribunal  is  called  upon  to  discharge  the  delicate  duty 
of  fixing  rates  which  will  enable  the  companies  to  earn 
their  pre- War  net  revenue  with  efficient  administra- 
tion. This  question  of  deciding  as  to  whether  the 
admmistration  is  efficient  or  riot  is  one  of  insuperable 
difficulty,  and  there  is.  in  the  realm  of  trade  and 
industry,  a  fear  that  ultimately  the  tribunal  wll  be 
compelled  to  accept  the  statement  of  costs  furnished 
by  the  railways.  The  retention,  however,  of  road  trans- 
port agencies  as  distinct  from  the  railways  will  pro%'ide  a 
valuable  spur  to  economy  and  efficiency.  The  railways 
will  in  their  own  interests  be  obliged  to  reduce  costs 
to  a  minimum  if  they  ai-e  to  compete  efiectively  with 
well-organised  motor  transport  sei-vices. 

The  fact  remains  that  the  railways  will  have  to 
advance  much  more  powerful  argimients  if  their 
demand  to  c-any  on  road  transport-  services  is  to  desei-ve 
serious  attention.  Tlie  present  Eailwav  Bill  tends  to 
eliminate  competition  betwnen  the  different  lines  hv 
its  grouping  of  the  railways  into  four  groups. 
Experience  alike  in  the  spheres  of  industry,  finance 
and  transport  proves  that  healthy  competition 
generally  makes  for  progi-ess.  Where  such  competi- 
tion develops  a  cut-throat  tendency,  a  solution  is 
ultimately  reached  by  the  gi-ouning  of  the  competitors. 
This  condition  may  be  said  to  have  been  attained  in 
the  railway  service  to-day.  [Motor  transport  has, 
however,  only  liegim,  and  much  progiess  must  vet 
l^e  made  before  Parliament  will  be  called  upon  to  pro- 
tect the  trading  communities  from  the  evils  of  a  mono- 
poly. In  the  interval  the  public  ^nll  benefit  bv  the 
cheaper  rates  which  will  result  from  the  competition 
between  this  reincarnation  of  road  transport  and  the 
railways. 


UNITED  STATES  FOREIGN  TRADE. 

The  foreign  trade  returns  of  the  United  States  for 
June  are  slightly  better  than  the  May  returns ;  exports 
amount  to  $340,000,000,  as  "  compared  with 
$329,736,000  in  May  1921  and  $629,377,000  in 
June  1920.  Imports  for  June  1921  amount  to 
$198,000,000,  as  compared  with  $204,911,000  for 
May  1921  and  $552,605,000  for  June  1920.  The  June 
excess  of  exports  over  imports  ($142,000,000)  is  the 
largest  since  Febiiiaiy.  The  total  foreign  trade  of  the 
United  States  for  the  fiscal  year  ended  June  30  de- 
chned,  however,  by  more  than  $3,000,000,,000  as 
compared  with  the  previous  vear.  Exports  amounted 
to  $6,519,000,000  and  imports  to  $3,667,000,000,  as 
compared  with  $8,109,000,000  and  $5,238,000,000 
respectivel}'  for  the  previous  year.  The  excess  of 
exports  accordingly  declined  from  $2,871,000,000  to 
$2,852,000,000,  the  latter  being  the  smallest  excess 
recorded  since  the  fiscal  year  1916.  A  greater  pro- 
portion of  the  trade  balance  was  paid  for  in  gold  dur- 


ing the  last  fiscal  year  than  in  any  previous  j'ear,  the 
net  import  of  gold  during  the  twelve  months  being 
$512,000,000,  as  against  a  net  export  of  $315,000,000 
during  the  preceding  year.  The  remainder  of  the 
balance  represents  United  States  credits  to  foreign 
countries,  purchases  of  foreign  securities,  and  other 
"  invisible  imports."  The  monthly  figures  of  im^xyrts 
and  exports  during  the  fiscal  year  just  ended  are 
stiown  in  the  following  table :  — 

D.S.  External  Trade,  July  1920-June  1921. 
(Values  in  Thousands  of  Dollars.) 


Excess  of 

1920-21 

Imports 

Exports 

Exports 

July 

537,119 

651,136 

114,017 

Aug. 

...       513,111 

578,183 

65,072 

Sept. 

363,290 

604,686 

241,396 

Oct. 

333.196 

751,211 

418.015 

Nov. 

321,209 

676,528 

355,319 

Dec. 

266,057 

720,287 

454,230 

Jan. 

208,797 

654,271 

445,474 

Feb. 

214,530 

486,282 

271,752 

Mar. 

251.969 

386,680 

134,711 

Apr. 

254.579 

340,364 

85,785 

Mav 

204,911 

329,736 

124,825 

June 

198.000 

340,000 

142,000 

Totals      3.666,768        6,519,364        2.852,596 

Tlie  remarkable  falling-off  in  both  imports  and 
exports  in  recent  months  is  without  parallel  in  any 
former  year.  The  June  imports  were  the  lowest  in 
any  month  since  July  1916,  and  exports,  with  the 
exception  of  the  figure  for  May  1921,  were  the  lowest 
since  January  1916.  In  looking  at  the  table,  however. 
it  must  be  borne  in  mind  that  the  figures  do  not  show 
the  real  movement  of  ti'ade,  as  they  take  no  account 
of  the  heavy  fall  in  yalues  during  the  twelve  months. 
The  subjoined  table,  while  not  pretending  to  accuracy, 
affords  a  more  correct  picture  of  the  movements  as 
regards  quantities.  The  figures  shown  for  each  month 
are  those  of  the  foregoing  table,  corrected  according 
to  July  values.  The  import  figures  have  been  corrected 
in  accordance  with  the  index-numbers  of  import 
prices  compiled  by  the  United  States  Federal  Eesen'e 
Board,  the  calculations  l)eing  based  on  eighteen  com- 
modities, and  the  export-  figtu-es  are  altered  in 
accordance  with  the  price  index-uumbers  for  goods 
ex]x>rted  from  the  United  States  compiled  by  the 
same  authority. 

D.S.  External  Trade,  July  1920-July  1921— Figures  Based  on 
Prices  Ruling  in  July  1920. 

(\'alues  iu  ilillions  of  Dollars.) 

Excess  of 
1920-21  Importe      '  Exports  Exports 

July 5371  6511  1140 

Aug.  5S6-4  626-3  39-9 

Sept.  460-9  710-8  249-9 

Oct.  4SS-1  1.029-0  540-9 

Nov.  514-1  1.029-0  514-9 

Dec.  494-3  1,224-0  729-7 

Jan.  3811  1.143-0  761-9 

Feb.  394-9  893-5  498-6 

Mar.  459-8  767-4  307-6 

Apr.  485-9  697-7  211-8 

Mav  405-9  6.54-2  248-3 

June  403-8  691-1  287-3 

Assuming  the  calculations  of  the  Federal  Reserve 
Board  to  represent  faithfully  the  movements  in  prices 
of  goods  imported  and  exported,  it  is  erident  that  the 
quantitative  decline  in  the  external  trade  of  the  United 
States  is  severe.  Exports  fell  consistently  between 
December  and  June.  Imports  moved  more  fitfully  up 
to  the  end  of  March,  but  since  then  show  a  more 
marked  fall  than  exports. 


The  Statesman's  Ycar-Book,  1921.  Statistical  and 
Historical  Anniial  of  the  States  of  the  World.  Edited 
by  Sir  John  Scott  Keltie,  LL.D.,  and  11.  Epstein,  M.A., 
Ph.D.  Price  20s.  net.  (London:  Maomillan.)  Recent 
Census  returns  for  the  United  States,  Austria,  Brazil. 
Colombia,  Denmark,  Germany,  Japan,  Panama  and 
Switzerland  are  included  in  this,  the  fifty-eightli  issue 
of  the  Year-Booh.  !Montenegro  has  disappeared  as  an 
independent  entity,  while  Fiunie  is  now  one  of  the  world 
States.  Suice  the  last  issue  of  the  Y car-Book  Esthonia, 
Georgia  and  Latvia  liave  received  complete  recognition 
and  have,  therefore,  been  placed  in  their  proper  jylpha- 
betical  order. 
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CAPITAL  ISSUES  IN  JULY. 

r'.ipiTAL  issues  in  Ihc  United  Kingdom  for  the 
month  of  July  reached  an  unusually  small  total  at 
.€15,174,366.  Of  this  figure,  more  than  half, 
£8,267,320  went  on  Government  account,  and  private 
enterprises  claimed  only  £6,907,046.  Though  the 
present  year  has  been  a  veiy  quiet  one  on  the  whole 
for  the  capital  market,  the  July  results  indicate  a 
striking  decline  as  compared  with  previous  months. 
A  seasonal  contraction  is,  of  course,  to  be  expected 
during  the  summer  holiday  period,  but,  as  reference 
to  the  table  on  page  224  will  show,  it  has  come 
rather  early  this  year.  In  1919  a  low  point  was 
reached  in  September,  and  in  1920  in  August.  Part 
explanation  for  the  present  movement  is  supplied  in 
the  fact  that  the  Government  floated  during  the  month 
a  "  tap  "  loan  of  Five  and  a-Half  Per  Cent.  Treasury 
Bonds  at  97;  and  etiquette  demanded  the  postpone- 
ment of  competitive  issues.  Consequently,  several 
'oans  by  British  municipalities  and  Colonial  Govern- 
ments had  to  be  deferred.  In  addition,  however,  to 
the  falling  off  in  Government  and  municipal  flotations, 
there  was  also  a  decided  shrinkage  in  issues  on 
behalf  of  private  enterprises.  The  monthly  average 
under  this  head  exceeded  ten  millions  for  the  initial 
sis  months  of  1921,  but  fell  below  seven  millions  in 
•Tuly.  More  than  half  of  the  total  was  supplied  by 
two  individual  emissions — £3,000,000  in  notes  by  the 
Kaglo  Oil  Transport  Company,  and  £1,000,000  in 
Debentures  by  the  Port  of  Calcutta.  The  bulk  was 
covered  by  the  seven  issues,  all  of  which  were  early 
over-subscribed,  shown  in  the  following  table:  — 

Principal  Issues  of  July.  Cash 

£ 
E.i£rle  Oil  Transport,  £3,000,000  7%  Notes  at  97 

"  and  98 2,92.5,000 

Port  of  Calcutta,  £1.000,000  7"^  Deb.  at  par         ...  1,000,000 

South  iMetropolit.an  Gas,  £734,000  Gi%  Deb.  Stk. 

at  97        711,800 

Shrops..  Worcs.  &  Staffs  Electric  Power  £300,000 

7i"onebs.  at97 291,000 

Calcutta  Electric   .Supplv,    £250,000  £1  shares    at 

par  "     2.50,000 

^'o^th  Met.  Electric  Power,  £228,460  7^"^  Deb. 

Stk.  at  95  '.  ...  217,037 

Citv   Equitable   Associated,   250,000   8%    Partic. 

Prcf.  £1  shares         250,000 

5,644,837 

The  total  capital  issues  for  the  first  seven  months 
of  the  cuiTent  year  (vide  table  on  page  224) 
amounted  to  £150,680,000,  against  £372,333,000  in 
the  corresponding   period   of    1920,    £814.933,000   in 


1919,   and  £173,060,01  JO  from  January  1  to  July  31, 
1913.     Falling  so  far  below  the  results  of  the  two  pre- 
vious years,  and  even  below  those  for  the  last  pre-war 
year,  when  the  purchasing  power  of  sterling  was  far 
above  its  present  standard,  the  figures  for  the  present 
year  form  a  clear  indication  of  the  gravity  of  the  trade 
])Osition.      The   statistics  are  not,   however,  without 
satisfactory    features.       Government    and    municipal 
loans  for  the  initial  seven  months  of  1919  amounted 
to   £742,000,000.        In    the  corresponding   period  of 
1920  the  amount  had  been  reduced  to  £147,000,000, 
and  in  the  present  year  to  £80,000,000.       As    the 
major  portions  of  these  loans  represented  borrowings 
by  the  home  Government  and  municipalities,  a  reduc- 
tion in  them  cannot  be  considered  as  unsatisfactory. 
The  general  commercial  and  industrial  issues  for  1921 
to  date  stand  at  £70,000.000,   against  previous  coiTe- 
sponding  figures  of  £226,000,000  in  1920,  £73,000.000 
in  1919,  and  £112,000,000  in  1913.       The  collapse 
from  the  boom  levels  of  a -year  ago  is  a  natural  and 
inevitable  accompaniment  of  the  trade  depression.     It 
will  be  noticed  that  not  only  do  the  present  figures 
fall  short  of  last  year's   inflated  standard,   but  they 
also  record  a  decline  with  reference  to  the  1913  levels. 
To  make  the  pre-war  capital  issues  comparable  in  pur- 
chasing power  with  those  of  the  jjeriod  under  review, 
the  £112,000,000  should  be  altered  to  £170.000,000, 
which  makes  two  and   a-haJf  times  the  1921  figure. 
This  does  not  take  account  of  the  fact  that  in  1913 
more  than  £50,000,000  (or  £75,000,000  expressed  in 
current  purchasiiag  values)  was  subscribed  tp  foreign 
government  loans.     Thus,  what  we  may  call  "real  " 
capital  subscriptions  for  the  present  year  show  at  only 
one-fourth    the    normal,    assuming    the    first    seven 
months  of  1913  to  b?  a  normal  period. 

In  contrast  with  this  gloomy  picture  of  our 
weakened  capital  resources,  there  is  some  satisfaction 
to  be  gleaned  from  a  consideration  of  the  recent  ti-ends 
in  capital  exports.  In  the  sev«n  months  of  1919  we 
sent  to  the  Colonies  and  foreign  countries  only 
17  millions,  or  two  per  cent.,  of  our  total  capital  sub- 
scriptions. For  the  same  period  in  1920  the"  figure 
rose  to  43  m;llions,  or  eleven  per  03nt.  of  the  total. 
And  in  the  present  j^ear  a  further  advance  has  been  re- 
corded, the  figure  being  61  millions,  or  forty  per  cent, 
of  the  total.  It  is  to  be  noted  that  the  1913  results 
showed  capital  exports  of  142  millions,  or  eighty-two 
per  cent,  of  the  total.  Though  the  current  standard 
falls  far  short  of  normality,  the  pace  of  recovery  in 
this  direction  has  been  very  rapid  indeed,  and  affords 


CAPITAL  ISSUES  OF  THE  UNITED  KINGDOM. 
Calculated  at  Price  of  Issue  and  Exclusive  of  Conversion  Loans,  Bonus  Shares  and  Shares  issued  to  Vendors. 


July 


First  Seven  Months 


1921 

1920 

1919 

1913 

1921 

1929 

1919 

1913 

Banks         

4,539,595 

910,000 

754,090 

12,934,918 

13,053,868 

2,854,985 

— 

^ 

— 

— 

400,000 

669,270 

100,000 

'      ■ 

Coal,  Iron,  Steel,  &c.    ... 

50,000 

4,503,250 

337,500 

676,407 

3,641,822 

27,432,402 

11,925,221 

4,830,917 

Commercial  &  Industrial 

112,500 

12,354,881 

1,020,371 

3,989,128 

28,089,863 

120,792,616 

27,806,763 

25,055,493 

Electric  Li^ht  &  Power 

758,037 

105,000 

1,240,000 

334,043 

3,080,993 

1,850,589 

2,833,433 

2,837,071 

Financial,  Land  &  Invest- 
ment Trusts     

45,000 

449,492 

1,373,819 

650,180 

1,610,000 

7,352,649 

3,947,454 

6,742,556 

Gas  &  Water       

856,759 

10,000 

25,000 

— 

3,571,599 

781,459 

117,500 

892,410 
173,500 

Harbour  &  Docks 

1,000,000 

— 

— 

173,500 

1,441,000 

— 

— 

Insurance  

250,000 

— 

504,000 

— 

1,548,000 

2,179,841 

1,020,359 

242,430 

Mines         

103,750 

100,000 

— 

287,634 

523,950 

2,481,153 

2,208,597 

2,650,438 

Motors       

— 

601,000 

— 

425,000 

626,695 

6,625,262 

5,487,400 

1,103,750 

Nitrate       

— 

22,900 

156,800 

— 

100,000 

172,150 

336,890 

Oil 

25,000 

74,560 

300,000 

364,483 

15,772,211 

16,810,461 

1,484,263 

3,508,083 
51,812,120 

1.027,769 

2,799,193 
205,342 
719,535 

4,035.250 

Railways 

492,500 

— 

— 

7,765,000 

1,038,500 

1,116,000 

— 

Rubber      

35,000 

67,500 

388,838 

121,725 

695,866 

5,214,440 

1,091,006 

Shipping 

2,925,000 

— 

372,500 

657,200 

6,007,260 

16,120,635 

632,500 

Tea  &  Coffee        

— 

— 

25,000 

49,592 

97,790 

195,720 

25,000 

Telegraph  &  Telephone 
Tramways            

253,500 

~~ 

— 

127,535 
441,250 

540,000 
733,500 

3,039,650 
34,300 

600,000 

Total 

6,907,046 

18,265,683 

10,149,523 

17.129,477 

70,173,040 

225,731.456 

72,505,514 

111,828,676 

Municipal             

Government        

8,267,320 

2,971,652 
2,155,000 

394,636,029 

1,245,855 
3,517,000 

19,789,173 
60,708,C59 

38,824,910 
107,776,171 

742,426,483 

13,321,371 
47,910,031 

Grand  Total 

15,174,366 

23,392,335 

404,785,552 

21,892,332 

150,680,272 

372,332,537 

814,932,997 

173,060,078 
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ample  assurance  that  London  will  regain  that  position 
of  dominance  in  the  international  capital  markets 
which  for  a  brief  period  seemed  likely  to  pass  to  New 
York. 

The  table  at  the  foot  of  the  preceding  page  shows 
in  detail  the  types  of  issues  made  in  July,  and  in  the 
first  seven  months,  of  the  years  1913,  1919,  1920, 
and  1921.  The  outstanding  declines  in  July,  1921,  as 
compared  with  July,  1920,  occur  under  the  heads  of 
"Coal,  Iron,  Steel,  and  Engineering,"  and  "Com- 
mercial and  Industrial."  For  the  first  seven  months 
the  principal  contractions  are  recorded  under  "  Bank- 
ing," "  Coal,  Iron,  Steel,  and  Engineering,"  "  Com- 
mercial and  Industrial,"  Financial,  Land  and  Invest- 
ment Trusts,"  "Insurance,"  "Mines,"  "Motors," 
"Eubber,"  and  "  Shipping."  Increases  occur  under 
three  heads  only,  "  Electric  Light  and  Power,"  "  Gas 
and  Water,"  and  "  Harbour  and  Docks  " — all  quasi- 
static  enterprises,  from  which  the  speculative  element 
has  been  eliminated. 

Capital  Issues  of   the  United  Kingdom. 


(000  8  omitted.) 

Qovernlnent 

and 

Private 

Munioipal  Enterprise 

Total 

Home 

Colonial 

Forei^ 

£ 

£ 

£ 

£ 

£ 

£ 

1907  .. 

36,176 

85,320 

131,436 

42,029 

28,481 

60,926 

1908  .. 

61,963 

142,705 

204,668 

58,789 

60,596 

85,283 

1909  .. 

79,870 

134,229 

213,099 

30,690 

84,996 

97,412 

1910  .. 

58,653 

173,490 

232,143 

43,089 

83,407 

105.646 

1911  .. 

45,845 

150,371 

196,216 

32,244 

60,932 

103,040 

1912  .. 

47,519 

16.3,818 

211,337 

51,294 

64,407 

96,635 

1913  .. 

85,281 

162,956 

248,237 

50,709 

99,569 

97,958 

1914  .. 

198,620 

109,960 

308,580 

153,580 

85,000 

70.000 

1915  .. 

926.263 

18,680 

944,943 

869,943 

75.000 

1916  .. 

578,889 

10,216 

589,005 

564,005 

25,000 

1917  .. 

.1,296,364 

13.195  1,309,559  1,292,715 

14,927 

1,917 

1918.. 

1,185,457 

29,081 

1,214,538  1,201,891 

9,895 

2.752 

1919 

Ja.  .. 

222,616 

7,494 

230,110 

227,025 

3,085 

— 

Fb.  .. 

37,816 

10,323 

43,139 

43,799 

3,891 

449 

Mr.  .. 

21,501 

9.062 

30,563 

28,987 

429 

1,147 

Ap.  .. 

27,477 

7,644 

35,121 

35,005 

21 

95 

My.  .. 

23.794 

12,663 

36,457 

34,111 

1,149 

1,197 

Je.   .. 

14,506 

15,170 

29,676 

26,.537 

2,016 

1,123 

Jy  .. 

394,636 

10,149 

404,785 

402,528 

1,458 

801 

Ag.  .. 

20,311 

14,046 

34,357 

33,988 

85 

284 

Sp.  .. 

26,875 

6,643 

33,518 

31,616 

652 

1,250 

Oo.  .. 

21,158 

18,818 

39,976 

26,818 

7,423 

6,735 

Nv.  .. 

15,075 

35,745 

50,820 

45,439 

2,347 

3,034 

Dc.  .. 

22,570 

36,041 

58,611 

41,400 

6,229 

10,982 

12M0S 

848,335 

183,798  1,032,133 

977,251 

28,785 

26,097 

1920 

Ja.  .. 

23,309 

39,651 

62,960 

52,674 

9,187 

1,099 

Fb.  .. 

56,834 

38,606 

95,440 

90,817 

2,454 

2,169 

Mr.  .. 

23,864 

55,964 

79,828 

75,380 

3,039 

1,409 

Ap.  .. 

13,198 

17,882 

31,080 

28,323 

2,505 

252 

My.  .. 

11,951 

28,057 

40,008 

37,370 

2,188 

450 

Je.  .. 

9,818 

29,804 

39,622 

21,521 

5,896 

12,205 

Jy.  .. 

5,127 

18,266 

23,393 

22,975 

293 

125 

Ag.  .. 

2,743 

4,461 

7,204 

5,536 

993 

675 

Sp.  .. 

6,596 

14,286 

20,882 

15,755 

4,434 

693 

Oc.  .. 

10,176 

17,746 

27,922 

24,520 

1,306 

2,096 

Nv.  .. 

11,317 

27,472 

38,789 

28,698 

8,641 

1,450 

Dc.  .. 

6,193 

7,877 

14,070 

9,993 

2.607 

1,470 

12  Mos 

181,126 

300,072 

481,198 

413,502 

43,543 

24,093 

1921 

, 

Ja.  .. 

11,755 

9,620 

21,375 

14,897 

363 

6,115 

Fb.  .. 

11,614 

2,566 

14,180 

9,080 

5,050 

50 

Mr.  .. 

13,046 

15,556 

28,602 

19,707 

3,315 

5,580 

Ap.  .. 

9,315 

9,683 

18,998 

0,690 

9,573 

2,735 

My.  .. 

6,341 

12,719 

19,060 

10,511 

4,212 

4,337 

Je.  ... 

20,170 

13,199 

33,369 

15,166 

10,868 

1,335 

Jy.  ... 

8,267 

6.907 

15,174 

13,965 

1,065 

144 

First 

7  Mouths 

1913  .. 

■  61,231 

111,829 

173,060 

31,227 

66,456 

75,377 

(35%) 

(65%) 

(100%) 

(18%) 

(38%) 

(44%) 

1919  .. 

74  2,426 

72,507 

814,933 

798.072 

12,049 

4,812 

(92%) 

(8%) 

(100%) 

(98%) 

(1J%) 

(i%) 

1920  .. 

146,602 

225,731 

372,333 

329,060 

25,564 

17,709 

(40%) 

(60%) 

(100%) 

(89%) 

(6%) 

(5%) 

1921  .. 

80,507 

70,173 

150,680 

90,026 

40,357 

20,297 

(53%) 

(*7%) 

(100%) 

(60%) 

(27%) 

(13%) 

THE  LIQUOR  TRADE  AND  STATE 
PURCHASE. 

The  Licensing  Bill  recently  introduced  in  the  House 
of  Commons  is  mainly  concerned  with  the  question  of 
the  hours  in  which  liquor  may  be  supplied.  Together 
with  the  power  of  exei'cising  local  option  conferred  on 
Scotland  by  the  Scottish  Temperance  Act  and  the 
operation  of  tlie  Liquor  Control  Board,  this  represents 
substantially  the  extent  of  State  interference  with  the 
liquor  trade  up  to  the  pi'esent.  The  Licensing  Bill  is 
the  result  of  a  compromise  arrived  at  between  the  tem- 
perance and  trade  interests.  It  does  no  doubt  aim  at 
a  curtailment  of  the  freedom  enjoyed  by  the  liquor 
trade  before  the  War,  but  some  such  curtailment  was 
inevitable  in  view  of  the  strong  attitude  taken  up  by 
the  temperance  party,  and  it  is  probable  that  were  the 
members  of  the  trade  assured  of  a  continuance  of  the 
present  position  they  would  be  well  content  with  their 
lot.  There  is  no  guarantee,  however,  that  this  will  be 
the  case.  During  the  discussion  on  the  second  reading 
of  the  privately  introduced  Liquor  (Popular  Control) 
Bill  in  the  House  of  Lords,  the  Parhamentary  Secre- 
tary to  the  Ministry  of  Health,  while  abstaining  from 
any  comment  on  the  principles  laid  down  by  the  Bill, 
remarked  that  "  the  Government  had  long  been  anxious 
to  deal  with  the  question,  but  had  been  prevented  from 
doing  so  by  the  overwhelming  pressure  of  business." 
The  cardinal  point  of  this  Bill  is  that  local  authorities 
should  determine  for  themselves  the  extent  and  mode 
in  which  the  liquor  traffic  is  to  be  carried  on  ;  the  people 
are  to  be  presented  with  the  opportunity  of  coming  to 
a  decision  on  the  threefold  choice  of  non-interference, 
prohibition,  or  the  management  of  the  trade  being 
taken  out  of  the  range  of  private  enterprise  and  en- 
trusted to  disinterested  management — that  of  the  State 
for  example. 

There  is,  of  course,  little  likelihood  that  this  par- 
ticular Bill  will  find  a  place  on  the  Statute  Book,  as  a 
contentious  measure  of  this  kind  would  necessarily 
require  to  be  introduced  by  the  Government.  Its 
general  character  and  tKe  alternative  modes  it  suggests 
of  dealing  with  the  liquoi^  trade  are,  however,  likely 
to  have  the  support  of  large  masses  of  people.  Within 
recent  years  especially  there  is  to  be  noted  the  gi'owth 
of  a  verj'  critical  attitude  in  many  countries,  notably  in 
the  United  States  and  Canada,  as  to  the  conditions 
imder  which  alcoholic  liquor  may  be  sold.  The 
gigantic  experiment  of  prohibition  carried  through  in 
the  United  States  has  had'  a  profound  influence  on  re- 
formers the  whole  world  over,  and  has  impelled  them 
to  fresh  efforts.  Of  the  effects  of  this  innovation  it  is 
perhaps  yet  too  early  to  judge,  but  it  may  be  reason- 
ablv  doubted  whether  it  has  had  the  full  success  antici- 
pated. There  are,  it  is  stated,  over  50,000  private  stills 
at  work  in  the  United  States,  and  numerous  members 
of  the  American  medical  profession  have  directed  atten- 
tion to  the  increased  scale  of  drug-taking,  and  to  the 
practice  of  drinking  wood  alcohol  and  other  dangerous 
preparations.  It  may  be  asserted  that  these  substi- 
tutes are  only  souglT"t  for  by  a  comparatively  small 
percentage,  but,  in  the  same  way,  it  may  be  argued 
that  the  habit  of  drinkinsr  to  excess  has.  similarly,  but 
few  adherents.  Under  the  Scottish  Temperance  Act 
of  191.3  the  electors  in  any  local  area  are  entitled  to 
enforce  prohibition  b}"  Ihe  passage  of  a  "  no  licence  " 
resolution.  The  Act  did  not  come  into  operation  until 
last  year,  the  postponement  being  designed  to  give 
the  individiial  trader  an  opportunity  of  safeguarding  his 
interests  a'gainst  the  closing  of  his  house  by  reason  of 
the  action  of  the  communitv,  although  it  was  held  that 
no  legal  right  or  claim  existed  in  licences  w^hich  could 
be  pleaded  as  enabling  them  to  resist  the  non-renewal' 
bv  the  prohibitive  or  other  option  of  the  community. 
In  preference  to  the  "  no  licence  "  resolution  the  Scot- 
tish elector  was  free  to  adopt  either  a  "no  change  " 
resolution  or  a  "limiting"  resolution.  As  the  out- 
come of  last  year's  polling  has  indicated,  neither  pro- 
hibitive nor  restrictive  option  has,  despite  the  vote  of 
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the  women,  which  it  is  to  be  presumed  would  be  largely 
cast  in  favour  of  either  course,  found  much  favour  in 
Scotland.  In  bringing  about  this  result  the  stroiif,'lli 
of  the  trade  organisation  contributed  powerfully,  and, 
apart  from  other  considerations,  the  plea  advanced  of 
the  possible  infliction  of  hardship  on  individual  traders 
could  not  fail  to  make  an  appeal  to  the  sentimental 
side  of  the  voters'  imaginations.  To  eliminate  such 
factors  and  to  secure  a  vote  on  a  straight  issue  the 
suggestion  has  been  made  that  the  trade  should  bo 
bought  out  by  the  State,  but  upon  the  footing  that  the 
powers  of  the  localities  ijnd  voters  therein  as  tlioy 
stand  on  the  Statute  Book  should  be  loft  unimpaired. 

The  ])roblcm,  however,  of  State  purchase  of  the 
liquor  trade  bristles  with  obstacles,  and  it  is  hard  to 
imagine  how  a  Government  could  commit  itself  to  a 
programme  of  this  kind  unless  under  the  stress  of  over- 
whelming pressure.  The  finding  of  the  money  neces- 
sary to  compensate  the  various  interests  involved  would 
at  the  present  juncture  be  a  matter  of  great  difficulty, 
and  could  not  fail  to  prejudice  the  operation  of  the 
many  businesses  outside  the  liquor  trade  in  need  of 
c.a])ital.  More  serious  still.  State  control  would,  for 
all  practical  purposes,  mean  a  further  addition  to  the 
already  swollen  ranks  ( f  the  Civil  Service,  and  State 
supervision  would,  if  past  experience  be  any  guide, 
throw  further  Ijurdens  on  the  taxpayer  by  introducing 
that  uneconomical  system  of  working  which  seems  to 
he  the  inevitable  accompaniment  of  all  State  trading 
enterprises.  In  this  connection  we  would  be  inclined 
to  attach  much  importance  to  the  observations  made 
by  Ijord  Sumner  during  the  debate  in  the  House  of 
Jjords  on  the  second  reading  of  the  Liquor  (Popular 
Control)  Bill.  Lord  Sumner,  it  may  be  remarked, 
acted  as  Chairman  of  the  Liquor  Trade  Finance  Com- 
mittee (England  and  Wales),  1917.  "  He  desired  to 
)ioint  out  that  the  Committee  over  which  he  presided 
fluring  the  War  had  absolutely  nothing  to  do  with  the 
policy  of  State  purchase,  but  was  confined  to  consider- 
ing whether  a  scheme  of  State  purchase  could  be 
devised  which  would  be  capable  of  being  carried  out 
without  grave  injustice,  and  what  the  cost  might  be 
expected  to  Tie  at  that  time.  He  never  considered 
■^self  at  all  likely  to  be  in  favour  of  a  scheme  of 
State  purchase.  The  more  he  saw  of  the  matter  the 
more  convinced  he  was  that  it  was  not  likelv  to  be  a 
success.  He  was  satisfied  that  if  thev  had  the  whole 
liquor  trade  of  the  country  in  the  hands  of  the  Govern- 
ment they  w-ould  find  the  Government  subjected  to 
triple  pressure  by  the  total  abstinence  people,  the 
people  employed  in  the  trade,  and  by  multitudinous 
voters' who  would  still  continue  to  desire  drink,  and  he 
was  convinced  that,  having  paid  between  £300,000.000 
and  €400  000,000  for  this  gigantic  property,  they 
would  find  that,  under  political  pressure,  no  profits 
would  l>e  made,  and  (hat  the  residt  would  be  an  annual 
loss  on  the  trade.  He  desired  to  say  that  the  report 
of  his  Committee  had  nothing  whatever  to  do  with  the 
scheme  contained  in  the  Bill,  and  he  was  of  opinion 
(hat  a  measure  of  this  kind  oug'ht  to  be  introduced  by 
the  liovernment  of  tlie  day,  and  not  by  any  private 
association  of  individuals.  A  time  when  even  the 
authorities  of  the  Treasury  said  that  taxation  could  go 
no  further  was  not  the  time  to  contemplate  a  measure 
which  would  residt  in  a  series  of  purchases  of  proportv 
at  an  enormous  fuvtlior  expense  to  the  State." 


PERU.-I. 

A  CENTURY  OF  INDEPENDENCE. 

L.\ST  week  in  Lima  and,  indeed,  tiiroughout  Peru  as 
well  as  here  in  London,  and  in  other  places  wiiore 
the  Peruvian  Government  has  official  representatives 
or  there  exists  a  Peruvian  colony,  therc  were  rejoic- 
mgs  on  the  centennial  anniversaiy  of  the  declaration 
of  independence.  It  is  very  easy  to  criticise  a  coun- 
try in  the  position  of  Peru,  and  to  ask  if  the  hundred 
years  has  constitutes!  a  century  of  progress.     Progi-ess 


is  one  of  those  terms,  liki  freedom,  which  can  be 
made  to  express  almost  anything  the  speaker  using 
the  tei-m  desires  it  to  mean.  The  Puritan  two  cen- 
turies ago  thought  that  anybody  who  adopted 
Puritanism  had  made  gi'eat  progress.  The  democrat 
during  the  past  hundred  years  has  maintained  that 
any  country  which  has  adopted  any  form  of  democracy 
has  made  great  progi-ess.  Doubtless  Mr.  Lenin 
thinks,  or  at  least  thought  when  his  Government. 
assa:ssinated  the  Tsar  and  adopted  Bolshevism,  that 
Russia  had  made  extraordinary  progi-ess.  It  has  to 
be  remembered  that  we  ai-e  all  governed  by  our  own 
idiosyncracies,  and  by  the  attitude  of  mind  with  which 
we  approach  any  subject.  Consequently,  when  one 
u.ses  a  term  like  "  progress  "  or  "  freedom,"  which 
are  used  either  to  suit  the  individual  will  of  the 
speaker,  or  in  the  hope  of  carrying  his  sect,  or  com- 
munity, with  him,  one  must  clearly  define  what  one 
means  by  such  an  expression.  Nothing,  as  we  began 
by  saying,  is  easier  than  to  criticise  a  country  in  the 
condition  of  Peru  ;  to  point  out  her  enormous  natural 
advantages,  which  remain  very  much  as  they  appear 
to  have  been  in  pre-histonc  times,  at  any  rate,  since 
Europeans  knew  anything  about  the  countrj' ;  to 
point  to  the  fact  that  the  country  itself  is  unoccupied, 
that  bearing  in  mind  its  area  there  are  practically  no 
roads,  and  that  its  railway  mileage  is  ridiculously 
small  if  we  consider  the  enormous  size  and  great 
natural  w-ealth  of  the  country.  All  this  sort  of  criti- 
cism is  exceedingly  easy,  but  it  is  not  fair  and  not 
just. 

When  Spanish  rule  in  Peru  came  to  an  end,  the 
Government  was  faced  with  an  exceedingly  difiicult 
problem.  It  had" first  to  consider  what  form  of  con- 
stitution to  adopt.  It  decided  very  largely  to  model 
itself  on  the  constitution  of  the  United  States  of 
America,  which  had,  in  its  turn,  been  modelled  on  the 
ideas  simmering  in  Europe  for  nearly  a  century 
before,  and  w-hich  had  produced  the  French 
Eevolution.  In  adopting  a  constitution  it  is  always 
desirable  that  some  regard  should  be  paid  to  the  his- 
tory and  traditions  of  the  people  in  whose  interests  it 
is  to  be  imposed.  After  a  century  of  experience  of 
the  Peruvian  Constitution  probably  no  one,  eitlier 
Peruvian  or  foreigner,  regards  the  decision  as  a  happy 
one.  Wa  have  said  that  in  order  to  explain  what  one 
means  by  a  term  like  "  progress  "  one  should  define 
that  term.  Now  the  test  that  w^e  would  apply  to  Peru 
at  the  moment  is :  Has  Peru  of  to-day  in  any  way  im- 
proved her  economic  development?  And,  above  all, 
is  she  fetill  capable  of  economic  advancement?  We 
think  that  the  reader  will  agi-ee  witb  us  that,  thus 
defined,  there  can  be  no  question  that  the  answer  -s 
in  the  affirmative.  Whether  the  particular  foitn  of 
Govornnient  adopted  a  century    ago,    or  the  various 
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Governments  which  have  controlled  Peru  during  the 
past  century  have  been  all  that  could  be  desired  or 
otherwise,  they  have  at  any  rate  done  nothing  to  des- 
troy the  great  natural  resources  of  the  country.  The 
utmost  that  can  be  charged  to  them  is  that  they  have 
done  very  little  to  develop  those  resources.  Peru 
stands  after  a  centui-y  of  independence  on  the  thresh- 
hold  of  a  period  which,  if  handled  with  discretion  and 
favoured  by  circumstances  likely  to  assist  her  develop- 
ment, is  likely  to  make  of  her  one  of  the  greatest 
countries  of  South  America,  if  not  of  the  world. 

Apart  from  the  difficulties  which  her  political  con- 
stitution imposed  upon  Peru,  it  has  to  be  remembered 
that  she  was  faced  with  extfaordinai-y  natural  diffi- 
culties at  the  time  when  she  established  her  indepen- 
dence. In  these  days  we  have  the  quick  steamship 
and  a  great  demand  for  food  and  raw  n^aterial  on  the 
part  of,  impoverished  it  may  be,  but  still  highly 
developed,  organisations  in  different  parts  of  thje 
world.  Until  quite  recently,  Peru  was  at  an  enor- 
•mous  distance  from  any  possible  market  for  her  pro- 
ducts. There  was  no  such  thing  as  the  Panama 
Canal  until  the  outbreak  of  the  recent  European  War. 
Any  ship  going  to  Peru  from  London  had  either  to 
double  Cape  Horn,'  or  to  sail  through,  the  Straits  of 
Magellan.  In  other  words,  rapid  communication 
between'  Peru  and  Europe  was  necessarily  either  ex- 
ceedingly costTy,  or  so  slow  that  only  commodities 
which  might  arrive  at  any  time  could  be  carried.  Of 
course,  it  was  true,  after  the  huilding  of  the  Panama 
Railway,  that  if  the  freight  was  sufficiently  valuable, 
a  great  powerful  line  of  steamers  might  have  been 
built  to  run  between  the  Penavian  ports  and  the 
Panama  coast,  express  trains  run  across  the  Isthmus, 
and  a  powerful  line  of  steamers  waiting  on  the 
Atlantic  side  to  convey  the  produce  to  Europe.  How 
unpromising  such  a  prospect  appeared  to  those 
actually  engaged  in  trade  may  be  realised  when  we  say 
that  no  attempt  to  do  such  a  thing  was  ever  made 
Consequently,  it  was  very  difficult  for  extensive  trade 
to  be  carried  on  with  a  country  so  remote ;  while  during 
the  greater  part  of  the  period  her  neighbours,  even  the 
United  States,  did  not  require  Peruvian  produce 
because  they  were  nearly  all  of  them  producers  of  food 
and  raw  materials.  Consequently,  Peru  was  shut  off 
to  a  large  extent  from  her  greatest  potential  markets 
by  the  fact,  amongst  others,  of  her  enormous  distance 
and  inaccessibility  to  those  markets. 

We  propose  to  deal  next  week  more  fuUy  with  the 
economic  potentialities  of  Peru,  as  space  will  not 
admit  now  of  our  dealing  with  the  question  consis- 
tently with  completing  our  argument  that  the  country 
and  its  governors  have  had  exceedingly  great  diffi- 
culties of  various  kinds  before  it  was  possible  to 
develop  the  country  in  an  economic  sense.  Now, 
even  after  a  centuiy  of  independence,  the  total  popu- 
lation of  Peru  is  considerably  under  five  millions. 
The  exact  population  is  not  known,  as  there  has  been 
no  recent  census.  Eoughly,  about  twelve  per  cent, 
of  that  population  is  of  pure  Spanish  descent,  or  of 
Spanish  descent  mixed  with  Inca  blood.  About  sixty 
per  cent,  of  the  whole  jjopulation  are  Indians,  and 
the  balance  various  coloured  races  intermixed  with 
Indians.  It  will  be  seen  that  the  purely  Eui-opean 
element  is  not  large.  This  might  not  have  mattei^ed 
to  any  material  extent  if  the  native  races,  or  the  more 
•pnterprising  of  them,  had  been  encouraged  to  engage 
in  enterprises  to  a  far  greater  extent  than  has,  in 
fact,  been  the  case.  Finally,  and  in  concluding  this 
article,  atid  resei-ving  our  consideration  as  said  above, 
for  Peru's  potentialities  until  next  week,  we  'must 
consider  an  aspect  of  the  question  which  has  been 
too  little  considered  in  the  question  of  immigi-ation, 
and  the  possibility  of  the  rapid  development  of  a  new 
country. 

Recent  experience  has  shown  that  rash  attempts 
at.  encouraging  immigi-ation  are  calculated  to  do  far 
more  harm  than  good.     The  unreflecting   are   apt  to 


say,  ■'  According  to  youi-  own  statements,  Peru  is  a 
naturally  rich  country,  capable  of  maintaining  a  large 
population,  and  only  requmng  immigration  and 
transportation  facilities  to  support  some  tens  of 
millions  of  people. ' '  Quite  so !  But  they  must  be 
prepared.  The  unrefiectitig  will  go  on  to  say  that 
there  is  much  depression  in  the  congested  countries ; 
large  numbers  of  people  are  out  of  employment ;  ship- 
ping is  laid  up;  why  not  send  out  shiploads  of 
emigrants  to  countries  like  Peru,  and  land  them  by 
the  thousand  on  the  coast  to  make  an.  El  Dorado  for 
themselves?  As  a  matter  of  fact,  experience  has 
again  and  again  shown  that  such  experiments  can 
end  in  nothing  but  disaster.  Pei'u,  as  we  have 
said  before,  is  natm-ally — that  is,  potentially — 
one  of  the  richest  countries  in  the  world.  She 
is  in  extent  of  area,  about  the  size  of  France, 
Germany,  and  half  of  Italy  as  those  countries  existed 
at  the  outbreak  of  the  recent  European  War.  She 
has  a  population,  as  we  have  already  stated,  of  under 
five  millions.  She  has  a  coast  line  extending  for 
over  1,200  miles.  Nearly  the  whole  of  this  coast 
land  is  capable,  with  irrigation,  of  being  devoted  to 
sugar- growing  and  the  production  of  tropical  pro- 
ducts. Furthermore,  nearly  the  whole  of  this  1,20C 
miles  is  a  vast  petroleu'm  bed,  and  at  present  only 
some  250,000  tons  are  being  extracted  from  this  exten- 
sive resei-\'oir  of  petroleum.  Beyond  this  area  there  is 
the  gi'eafc  mass  of  the  Cordilleras  extending  for  some- 
thing like  250  miles  in  breadth.  These  vast  mountain 
masses,  which  consist  of  three  principal  ranges,  are 
interspersed  with  plateaux  at  various  altitudes. 
These  plateaux  are  capable  of  growing  al'most  all  the 
vegetable  foods  we  are  accustomed  to  associate  with 
the  terrtperate  region.  Lastly,  there  is  what  is  called 
the  Montana  country  to  the  east  of  the  Cordilleras, 
extending  for  another  300  or  400  miles.  The 
Cordilleras  themselves  are  seamed  with  nearly  every 
mineral  from  gold  to  coal ;  and  apparently  the  petro- 
leum beds  which  lie  under  the  coast  lands  also  lie 
under  the  Montana.  Consequently,  potentially,  the 
counti-y,  as  we  hope  to  explain  more  fully  next  week, 
is  extraordinarily  rich.  That  does  not,  however, 
mean  that,  the  country  can  receive  unlimited  immi- 
grants. We  will  endeavour,  to  show  that  she  has 
reached  a  period  now  of  economic  development 
which  should  make  her  ripe  for  immigration.  But 
it  must  be  well  dii-ected  and  reasonable  immigi-ation, 
securing  places  to  the  immigrant  before  he  leaves  his 
native  land.  If  it  were  possible  for  men  to  go  out  to 
the  wilds  of  a  new  country  in  shiploads  and  make  an 
El  Dorado  for  themselves,  the  wildest  contentions 
of  the  wildest  political  theorists  would  be  justified, 
because  it  would  be  evident  that,  neither  Govern- 
ment, nor  organisation,  nor  capital,  nor  direction,  were 
really  necessary. 


IRISH  AGRICULTURE. 

PROSPECT  AND   RETROSPECT. 

Some  interesting  details  of  the  progi-ess  of  Irish 
farming  were  given  at  the  last  meeting  of  the  Council 
of  Agriculture.  For  the  great  improvement  manifested 
within  a  recent  period  no  small  share  of  credit  must, 
as  Mr.  T.  P.  Gill  contended,  be  attributed  to  the 
successful  operations  of  the  Irish  Department  of  Agri- 
culture. Its  schemes  of  agricultural  education  through 
schools,  classes,  itinerant  lectures  and  propaganda  of 
all  kinds,  aiming  at  introducing  more  scientific  methods 
into  the.farmer's  practice,  have,  together  with  research 
and  experiment  in  plant-breeding,  seed  propagation, 
fertiliser  ingredients,  elimination  of  disease,  and  so  on, 
been  largely  responsible  for  increasin.g  the  yield  of 
all  Irish  main  crops  during  the  past  twenty  years. 
Thus,  comparing  the  five  years  1895-99  and  the  five 
years  1915-19,  oats  have  increased  from  15  cwt.  per 
acre  to  17.7  cwt.,  or  18  per  cent.  ;  wheat  from  17  cwt. 
to  19.6  cwt.,  or  15.3  per  cent. ;  barley  from  17.4  cwt. 
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to  18.7  cw't.,  or  7.5  per  cent. ;  potatoes \from  3.9  tons 
to  5.3  tons,  or  35.9  ])er  cent. ;  turnips  from  14.9  tons 
to  17.2  tons,  or  15.4  per  cent. ;  and  mangels  from  15.7 
tons  to  20.3  tons,  or  29.3  per  cent.  There  has  been 
an  all-round  increase  of  seventeen  per  cent,  in  the 
yield  per  acre  of  tillage  food  crops,  and,  expressed  in 
terms  of  money  value,  this  increase,  at  present  prices, 
was  the  equivalent  of  approximately  £10,900,000  a 
year.  Turning  to  cattle,  the  average  annual  exports 
in  the  five  vears  1895-99  was  759,700,  and  in  the  five 
vears  1916-20,  838,238,  an  increase  of  10.3  per  cent., 
and  this  has  been  accompanied  by  an  increase  in  in- 
trinsic value.  Through  the  improvement  effected  in 
breeds — -by  the  infusion  of  pure-bred  blood  and  better 
methods  of  keeping,  feeding  and  management;  the  pro- 
duction of  an  animal  which  matures  more  quickly, 
fattens  more  cheaply  and  yields  more  beef  and  milk — 
the  intrinsic  value,  independent  of  price  fluctuations, 
had  been  brought  up,  as  assessed  by  British  sales- 
mastere  just  before  the  War,  to  between  £2  and  £3 
per  head.  This  improvement  has  since  been  main- 
tained and  the  value  may  now  be  reckoned  as  at  least 
£3  of  pre-War  money  per  head,  or  from  £5  to  £6 
at  the  present  price  level.  On  the  number  of  cattle 
exported  last  year  this  would  mean  an  increased  annual 
income  of  5  or  5h  million  pounds.  Furthermore,  the 
number  of  cattle  in  Ireland  has  been  increased  from 
an  average  of  4,445,089  for  the  five  years  1895-99  to 
4,958,910  for  the  five  years  1916-20,  an  increase  of 
513,821,  or  11.6  per  cent.;  this  increase  in  numbers 
combined  with  the  improved  quality  of  the  whole  herd 
would  at  present  prices  represent  a  value  of  about 
£26,000,000.  Eemarkable  as  this  progress  has  been 
it  has  been  exceeded  in  the  case  of  the  poultry  industry. 
Tlie  average  annual  value  of  the  export  of  eggs  for 
the  five  years  1904-08  was  £2,502,602;  of  poultry,  live 
and  dead,  £820,310.  The  corresponding  figures  of 
these  exports  for  1919  were :  eggs,  £15,479,581 ; 
poultry,  live  and  dead,  £2,756,825;  total  £18,236,406. 
This  increase  in  value  has  undoubtedly  been  consider- 
ably furthered  by  the  operation  of  poultry  schemes 
having  for  their  objects,  amongst  others,  the  elimination 
of  inferior  stock,  and  the  introduction  of  improved 
bre«ds  and  better  marketing  arrangements. 

Agencies  other  than  the  Department  have,  of 
course,  contributed  to  the  uplift  of  Irish  agriculture 
during  the  past  twenty  years,  and  this  advancement 
would,  undoubtedly,  be  accelerated  if  the  country  were 
in  a  more  settled  political  state.  Under  an  Irish 
Government  the  area  covered  by  the  Department's 
work  would  be  considerably  extended  and  an  energetic 
effort  would  be  made  to  instil  the  spirit  of  enterprise 
still  more  deeply  into  the  Irish  farmer.  By  grading 
up  the  quality  of  the  dair}'  stock  and  encouraging  the 
spread  of  cow-testing  associations  a  substantial  addi- 
tion would  be  made  to  the^  m.aterial  wealth  of  the 
country.  Little  difficulty  would,  it  is  stated,  be  ex- 
perienced in  increasing  the  milk  yield  of  dairy  herds 
by  at  the  very  least  200  gallons  per  cow  per  annum, 
tlie  sum  so  gained  being  put  at  £12,000,000  a  year. 
Then  there  are  the  advantages  of  establishing  a  group 
of  industries  which  would  draw  their  raw  material  from 
the  agricultural  industry.  Some  development  has 
already  been  made  in  this  direction  but  ample  oppor- 
tunities seem  to  ^xist  for  an  expansion  of  the  dead 
meat  trade.  ]\Iuch  needful  employment  would  thus 
be  given  at  the  killing  centres  and  a  supply  of  offal 
provided  which  could  either  be  utilised  for  home  con- 
sumption, or  form  the  basis  for  such  manufactures  as 
those  of  leather,  soap,  oleo,  glue,  horn-combs,  certain 
artificial  manures,   &c. 

An  additional  reason  for  the  establishment  of  a 
dead  meat  trade  is  the  enormous  extent  of  the  losses 
suffered  as  a  result  of  the  imposition  of  i-estrictions 
upon  the  admission  of  Irish  stock  to  Great  Britain. 
This  periodic  interference  with  the  live  cattle  trade  is. 
under  present  circumstances,  a  matter  of  serious 
moment  to  Irish  farmers.  The  prevalence  of  foot- 
and-mouth  disease  in  Ireland  no  doubt  calls  for  the 
adoption  of  precautionary  measures  in  this  island,  but 
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it  should  be  remembered  that  all  animals  shipped  from 
Ireland  are  subjected  to  a  strict  examination  by  official 
veterinary  surgeons,  and  on  landing  in  Great  Britain 
are  detained  for  further  examination.  It  would,  con- 
sequently, appear  unnecessaiT  to  place  restrictions  on 
the  movements  in  Great  Britain  of  animals  from  parts 
of  Ireland  remote  from  the  locality  of  the  outbreak. 
Seeing  that  in  Great  Britain  in  every  such  case  local 
restrictions  are  immediately  apphed  to  an  area  covered 
by  a  fifteen  mile  radius  from  the  affected  place,  and 
that  all  animals  that  liave  recently  left  the  area  are 
traced,  and,  if  alive,  placed  under  special  restrictions, 
there  seems  some  ground  for  the  contention  that  the 
movement  to  Great  Britain  of  Uve-stock  from  places 
in  Ireland  outside  a  scheduled  area  would  be  attended 
with  no  more  risk  than  is  involved  in  the  free  move- 
ment of  animals  outside  scheduled  areas  in  Great 
Britain.  The  necessity  of  securing  a  modification  of 
these  regulations  is  keenly  felt  in  Irish  agricultural 
circles.  Its  interest  is,  however,  overshadowed  at  the 
moment  by  the  question  of  the  removal  of  the  embargo 
on  the  entrance  of  store  cattle  into  the  United  Kingdom 
which  was  imposed  by  the  Contagious  Disease  of 
Animals  Act  of  1896. "  The  fear  is  widespread  that 
the  removal  of  the  embargo  would  lead  to  an  actual 
decrease  in  the  number  of  fat  cattle  available  for  the 
home  food  supply  and  would  also  have  the  eSect  of 
decreasing  the  total  milk  supply.  Such  matters  will, 
no  doubt,  have  the  careful  consideration  of  the  Eoyal 
Commission  which  has  just  concluded  the  hearing  of 
evidence  on  this  subject,  and  the  tone  of  its  recom- 
mendations will  no  doubt  largely  determine  the 
Government's  future  course  of  action. 


Export  of  Czechoslovak  Machinery  to  ErssiA. 
— M.  Kolovrat,  Vice-President  of  the  Federation  of 
Machinery  Manufacturers,  publishes  in  the  Czech 
paper  Trihuna  the  following  information  regarding  the 
export  of  Czechoslovak  machinery  to  Eussia.  At 
the  beginning  of  1921  the  chief  Czechoslovak  machine 
factories,  the  firms  of  which  are  Skoda,  Euston, 
Czech-Moravian,  Laurin-Klement,  Kolben,  Wichterle, 
Bacher,  and  Melichar  amalgamated  in  a  union  for  the 
Czechoslovak  machine  industry  with  a  view 
to  the  exportation  of  Czechoslovak  machinery 
to  Eussia.  As  it  is  impossible  for  the  moment 
to  contemplate  extensive  commercial  relations 
with  Enssia,  thf  union  is  concentrating  its 
activity  on  the  Baltic  countries,  Bessarabia  and 
Yolhynia.  In  the  principal  centres  of  these  regions 
the  union  has  its  representatives  and  agents.  Ex- 
cellent results  have  been  achieved  hitherto,  if  it  is 
considered  that  these  beginnings  are  of  a  comparative- 
ly restricted  character,  and  the  pm'chasing  capacity 
of  the  regions  ifi  question  not  very  extensive.  There 
has  been  a  specially  large  demand  for  agricultural 
machineiT,  installations  for  distilleries,  and  motor 
pumps.  The  Czechoslovak  machine  industry  has  thus 
acquired  new  outlets  in  the  Baltic  countries  in  spite 
of  the  very  active  competition  on  the  part  of  German 
industry. 
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with  the  Bank.  Banks,  Commercial  Houses  and  others  having 
l>usiness  interests  in  Turkey  are  invited  to  apply  for  terms. 
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The  expected  statement  by  the 
Treasury  Bond  Chancellor  of  the  Exchequer  in  the 
Conversions.  House  of  Commons  on  Wednesday 
gives  the  face  value  of  Exchequer 
Bonds  and  National  War  Bonds  converted  into  the 
new  Treasury  Bonds  as  approximately  £89  million. 
This  corresponds  very  closely  with  the  estimate  given 
in  these  columns  last  week.  The  result  makes  a  poor 
showing  in  comparison  with  the  total  amount  of  the 
maturities  subject  to  conversion.  It  is  satisfactory, 
however,  to  note  that  about  £52  million  represent  con- 
versions of  the  Exchequer  Bonds  maturing  in  October 
next,  and  this  leaves  only  about  £18  million  of  the 
most  urgent  of  the  maturities  concerned  to  be  dealt 
with.  It  remains  to  be  seen  whether  another  attempt 
will  be  made  to  dislodge  the  unconverted  bonds, 
especially  in  view  of  the  fact  that  the  favourable  terms 
offered  by  the  new  Treasury  Bonds  have  not  so  far 
attracted  cash  subscriptions  on  the  desired  scale.  The 
direct  cost  of  the  conversion  operation  to  the  Treasury 
works  out  at  about  £3i  million  on  the  basis  of  the 
figures  given  by  the  Chancellor,  and  the  increased 
annual  interest  charge  is  approximately  £400,000. 

The  arrangements  for  repajing 
!^ Allies  Debts  to  the  AUies'  debts  to  the  United  States 
U.S.  Government,  do  not  seem  to  be  making  much  pro- 
gress, judging  by  the  substance  of 
Mr.  Mellon 's  addrass  to  the  Senate  Finance  Committee 
last  week.  The  chief  fact  brought  to  light  by  the 
Secretaiy  to  the  Treasury  was  that  the  United  States 
had  not  bound  itself  to  any  course  as  the  result  of  the 
negotiations  that  have  taken  place.  According  to  his 
scheme,  the  liability  of  the  United  Kingdom  would  be 
dealt  with  first  and  that  of  the  other  debtor  nations 
afterwards,  presumably  on  the  same  lines  as  those 
taken  with  regard  to  the  British  debt.  He  declared 
himself  pei-fectly  willing  to  arrange  for  a  deferment  of 
interest,  but  the  date  on  which  interest  payments  would 
commence  was  a  matter  for  negotiation  with  repre- 
sentatives of  the  debtor  nations.  Mr.  Mellon  made  it 
quite  clear  that  the  bonds  of  other  nations  would  not  be 
accepted  in  cancellation  of  the  Allies'  debts.  On  the 
whole,  his  scheme  seems  to  be  a  compromise  between 
the  two  opposing  points  of  view  with  regard  to  this 
problem,  namely,  that  which  would  call  for  a  speedy 
repayment  by  the  Allies  and  that  which  would  depre- 
cate an  immediate  liquidation  of  the  debt  lest  this 
should  lead  to  increased  imports  of  commodities  by 
European'nations.  The  total  indebtedness  of  the  Allies 
to  the  United  States  amounted  to  $10,959,000,000 
on  March  31  last:,  including  accrued  interest.  Our  own 
portion  of  the  debt  is  $4,.*)75,000,000,  Prance  owes 
$3,351,000,000,  Italy  $1;648,000,000  and  Belgium 
$348,000,000. 

That  the  production  of  coal  is 
Coal  Output.  ^  again  reverting  to  a  normal  basis  is 
evident  from  the  latest  figures  of  out- 
put during  the  three  weeks  since  work  has  been  re- 
sumed. Accoj'ding  to  the  Board  of  Trade  Journal 
the  tonnage  raised  in  the  various  districts  is  as 
follows :  — 


Northuniberlmid   ...         

Durham       

Torkshire 

Lancashire,  Cheshire,  and  North  Wj^es  . . 
Derby.Nottingham  and  Leicester 
Stafford,    Shropshire,    Wanvick    and 

Worcester  

South  Wales  and  Mornnouthshire 

other  Kng  ish  Distriets 

Scotland      

Tota,       


.lulv  9 
Tons 
138,300 
289,0011 
39.5,fiOO 
2(i8,100 
290,600 

278,000 

30.0,800 

4(5,700 

279,000 


.TuIt  1G 

Tons 
•241,fina 
52B,800 
7-M^.'J00 
414,(500 
620,500 

333,100 

637,500 

82,100 

437,500 


July  23 
Tons 
232,.5nO 
571,400 
794,600 
427,800 
685,600 

362,600 

781,700 

96,100 

479,500 


2,352,700    3,935,200    4,331,800 


The  output  of  4,331,800  tons  for  the  week  ended 
July  23  is  a  satisfactory  improvement  on  the  return  of 
3,660,000  tons  for  the  week  ended  March  1919,  and 
compaj-es  favoui'ably  with   the  record  output  for  the 


No.  oi  Pits 

Ifo.  of  Ifen 

which  have 

NonnaDy 

not  been  Ee- 

Employed 

opened  at  all 

mthfcePits 

3 

81 

21 

7,757 

18 

1,751 

4 

1.052 

7 

1,903 

24 

3,214 

36 

6,693 

.1 

1,187 

13 

1,991 

current  year  of  4,897,700  tons  for  the  week  ended 
January  15.  The  figure  is  much  more  favourable  still 
if  allowance  is  made  for  the  number  of  pits  that  have 
not  been  reopened  yet.  In  answer  to  a  question  in  the 
House  this  week  the  following  information  was  sup- 
plied in  this  connection  : — • 


Northumberland       

Durham  ...         

Yorkshire       

Lancashire,  Cheshire  and  North  Wales    ... 
Derby,  Nottingham  and  Leicester  . 
Stafford,  Salop,  Worcester  and  Warwick 
South  Wales  end  Monmouth 

Other  English  Districts       

Scotland        

Total  for  Great  Britain 131  25,629 

Thus  up  to  date  131  pits  have  remained  closed 
which  normally  employed  25,629  men.  In  addition 
to  these,  there  were  93  pits  usually  employing  29,000 
men  from  which  coal  was  raised  up  to  July  23 ;  but 
in  which  about  ten  per  cent,  of  the  staffs  were  en- 
gaged in  winding  water  and  otherwise  preparing  the 
pits  for  production.  It  is  evident  that  once  operations 
have  been  resumed  in  these  pits  the  output  of  coal 
should  increase. 

The   extent   to  which   the    recent 
coal  deadlock  atrophied    the    founda- 
tional   iron    and    steel    industries    is 
excellently  portrayed  in  the  figures  of 
the  output  of  iron  and  steel  for    June    as    compai-ed 
with  those  of  previous  months: — - 


Iron  and  Steel 
Production. 


Pig   Iron— 

1919 

1920 

1921 

Jan. 

661,000 

665,000 

642,100 

Feb 

626,000 

645.000 

463,600 

Mar. 

691,000 

699.000 

386,000 

April 

647,000 

671,000 

60,300 

May 

671,000 

739,000 

13,600 

June 

658,000 

726,000 

800 

July 

641,000 

750,600 

— 

Aug 

521,000 

752,400 

— 

Sept. 

581.000 

741,000 

— 

0(A. 

445,000 

533,200 

— 

Not. 

624,000 

403,200 

— 

Dec 

632,000 

682,500 

— 

Total 

7,398,000 

8,007,900 

— 

Steel 

Ingots  and  Castings , 

1919 

1920 

1921 

Jan 

718,000 

754,000 

493,400 

Feb 

734,000 

798,000 

483.500 

Mar. 

758,000 

840,000 

359.100 

April  ... 

668,000 

794,000 

70.600 

Mav 

755,000 

846,000 

5,600 

June 

631,000 

845,000 

1.900 

July 

.    .618,000 

789,900 

— 

Aug 

474,000 

709,200 

— 

Sept 

718,000 

884.700 

— 

Oct 

433,000 

544,300 

— 

Nov 

695,000 

505,100 

— 

De& 

692,000 

746,600 

— 

Total 


7.894.000 


9,056,800 


Only  SOO  tons  of  pig  iron  were  produced,  as  com- 
pared witli  386,000  tons  for  March,  and  over  13,600 
tons  for  May.  The  production  of  steel  was  confined 
to  steel  castings,  and  even  these  did  not  exceed  1,900 
tons,  in  contrast  with  359,100  tons  in  March.  It  is 
important  to  note,  however,  that  even  in  the  absetioe 
of  the  coal  dispute  tlie  output  for  April,  May,  and 
June  would  probably  have  shown  a  falling-off  as  com- 
pared with  that  of  January,  as  a  result  of  the  world- 
wide industrial  depression  and  the  severe  competition 
of  Belgium  and  Germany,  as  evidenced  by  price- 
cutting.  The  following  figures,  supplied  by  the  Board 
of  Trade,  indicate  the  extent  to  which  these  latter 
forces  retarded  production  in  the  United  States: — 


1920 
Monthly  average 

1921' 

April 

May    

June    ,.. 


Pia  Iron 

Tons 
3,077,000 

1,193,000 
1,221,000 
1,065,000 


Steel 

Tons 

3,392,000 

1,441,600 
1,500,500 
1,192,000 
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A    further    definite    stage    in    the 
Commercial  Bank    recovery  of  the  Commercial   Bank  of 
of  Australia,        Australia,  Limited,  is  marked  by  tlie 
Limited.  announcement  of    a  dividend  on  the 

Ordinary  shares  at  tlie  rate  of  fifteen 
per  cent,  per  annum.  That  at  long  last  a  distribution 
to  the  holders  of  these  shares  might  be  looked  for 
after  the  close  of  the  financial  year  to  the  30th  ult. 
was  intimated  at  the  time  of  the  offer  of  403,054  nev/ 
Ordinary  shares  of  10s.  each  at  a  premium  of  a  like 
amount;  but  the  subscribers  of  the  2-56,000  shares 
actually  applied  for,  and  allott.ed  in  January,  could, 
of  course,  ohly  surmise  the  proportions  of  the  divi- 
dend in  which,  if  declared,  they  were  to  participate. 
The  holders  of  the  Preference  shares,  who  also  had 
the  opportunity  of  applying  for  the  new  Ordinary, 
receive  their  four  per  cent,  per  annum.  .\  sum  of 
£135,000  is  to  be  applied  to  reinstatement  of  capital, 
making  £473,300  thus  allocated  during  and  since  the 
War  and  leaving  the  estimated  deficiency  in  connec- 
tion with  the  Special  .\ssets  Trust  Company,  Limited, 
which  was  formed  to  realise  the  old  assets,  at  £307,660. 
The  new  shares  were  to  be  paid  for  in  equal  instalments 
of  5s.  on  application  and  March,  .June,  and  Septem- 
ber 15  respectively,  and,  as  the  half  of  each  instalment 
representing  premium  was  to  be  employed  in  the  rein- 
statement of  capital,  it  would  appear  that  a  large 
portion  of  the  above-mentioned  £135,000  was  derived 
from  this  source.  £10,000  is  again  applied  in  reduc- 
tion of  premises,  £13,322  being  carried  forward, 
against  £16,258  a  j'ear  ago. 

.According  to  the  Chancellor  of  the 

Debts  of  France,- Exchequer  the  amounts  owed  to  the 

Poland  and        United  Kingdom  by  France,  Poland. 

^f^the  United      ^^"^  Czecho-Slovakia,  and  the  ratio  of 

Kingdom.        the  amounts  to  the  total  debt  of  these 

countries  were  as  follows:  — . 


Czecho-Slovakia 

Poland 

France 


, Total  Debt. 

Debt  to  TJnit«d  Kingdom         Ainount  at 

rJuly  13,  1921 ,        Rate  of  Exchange 

Per  on  July  12, 

Amount       Capita  1921 

£  £;.<;.  £ 

417,500  7  136,071,000' 

4,185,000  3     «  66.690,000' 


Per 

Capita. 

B    4.     d 

11     0     ■> 

■i  16     1 

131  17     4 


.i64,68S,ODn     14     9     7        3.932,741,000t 
•  December  1920.  t  Miu-ch  1,  1921. 

It  is  of  interest  to  note  that  the  sum  owed  by  France 
to  the  United  Kingdom  is  less  than  ten  pei^  cent,  of  her 
total  debt.  It  has  not  been  generally  recognised  that 
Poland  owed  us  as  much  as  £4,185,000,  though  this 
amount  does  not  repi-esent  much  more  than  sis  per 
cent,  of  her  total  debt.  In  comparison  with  these 
amounts  the  sum  due  by  Czecho-Slovakia  is  compara- 
tively unimportant. 

According  to  the  official   Census 
South  African     returns,   the  European  population  of 
Population  and    ^^^  Union  of  South  Africa  in  1921  was 
^*  *■  1,500,000,    representing    an    increase 

of  245,000,  or  19.3  per  cent.,  as  compared  with  1911. 
The  existence  of  a  trade  depression  in  conjunction 
with  the  fall  in  price  levels  is  reflected  in  the  figures 
of  imports  and  expor's  for  the  first  four  months  of 
1921  as  supplied  by  the  National  Bank  of  South 
Africa.  The  value  "of  imports  fell  by  £2,500,000  as 
compared  with  the  corresponding  period  of  1920. 
Exports  recorded  a  decline  of  no  less  than 
£18,000,000.  The  reduction  in  imports  was  most 
pronounced  in  the  case  of  food  and  drink,  the  total 
value  being  neariy  £2,5(X).0OO  less  than  in  1920.  The 
drop  in  cotton  goods  amounted  to  £1,343.000.  In- 
creases in  imports  were  marked  in  the  case  of 
machinery,  general  maciiinei-j-  showing  an  advance  of 
over  £1,60(],000  and  electrical  machinery  an  advance 
of  £465,000.  The  salient  decline  in  exports  was  asso- 
ciated with  wool,  which  fell  by  £10,000.000,  and 
latest  reports  do  not  indicate  any  expansion  in  the 
volume  of  business  or  any  improvement  in  price 
levels.  The  stagnation  in  the  Diamond  market 
explains  the  drop  of  £5,000,000  in  the  export  of  this 
commodity.  The  decline  in  the  export  of  hides  and 
skins  amounted  to  £2,500,000.  On  the  other  hand, 
the  export  of  maize  increased  by  £865,000,  the  export 
of  sugar  by  £050,000,   and    the    export   of    coal    by 


£289,000.  The  coal  returns  for  the  next  four  months 
sliould  be  still  better  in  view  of  the  coal  deadlock  here. 
Indications  in  this  direction  are  not  wanting:  the 
tonnage  shipped  and  bunkered  at  Durban  in  May 
amounted  to  216, OuO  tons,  exceeding  the  January 
record  by  37,000  tons. 

As  even  in  well-informed  quarters 
Australasian  some  doubt  exists  as  to  the  continu- 
Wool  Prices.  ance  of  reserve  prices  for  Australasian 
wool,  it  may  be  well  to  state  the  actual 
position.  On  May  9  a  Proclamation  was  issued  in 
Australia  prohibiting  the  sale  of  wool  in  Australia 
for  six  months  below  certain  official  reserve  prices, 
and  the  export  from  .^ustraha  of  wool  except  under 
guarantee  that  it  would  not  be  sold  abroad  below  the 
official  prices.  No  new  clip  wool  shipped  after  May  9 
will  be  offered  for  sale  in  Europe  before  October,  and 
so  far  as  this  market  is  concerned,  therefore,  the 
official  limits  do  not  become  compulsory  till  the  October 
sales,  and  may  be  expected  to  remain  in  force  until 
April  1922i(  because  the  sales  of  new  cUp  wool  until 
that  date  will  probably  consist  entirely  of  wool 
shipped  under  guarantees  provided  for  in  the  proclama- 
tion of  May  9.  As  regards  New  Zealand  wool,  the 
position  is  that  the  Dominion  Government  published  in 
Gazette  No.  58,  dated  June  23,  detailed  regulations  pro- 
viding that  the  Ministry  of  Agriculture  may  appoint  a 
New  Zealand  Wool  Committee  empowered  to  fix  mini- 
mum prices  binding  upon  all  sellers  of  New  Zealand 
wool,  and  also  to  regulate  the  quantities  of  New 
Zealand  wool  to  he  offered  from  time  to  time.  No 
specific  action  by  the  New  Zealand  Wool  Committee 
has  yet  been  telegraphed.  Bawra  wool  now  in 
Europe  is  not  directly  affected  by  the  Dominions  re- 
gulations, since  it  was  shipped  before  they  were  issued. 
The  Bawra  Board,  however,  put  into  force  the  official 
Australian  limits  so  soon  as  they  were  made  known, 
and  at  the  Board  meeting  of  July  20  it  was  decided  to 
continue  to  apply  those  limits  both  to  Austrahan  and 
New  Zealand  wool  in  order  to  support  the  jiolicy 
almost  unanimously  approved  by  the  representative 
bodies  of  sheep  farmers  in  Australia  and  New  Zealand, 
and  now  officially  adopted  by  both  Dominion  Govern- 
ments. The  apphcation  of  these  selling  limits  by 
Bawra  before  private  sellers  put  them  into  force  may 
cause  some  disadvantage  to  Bawra,  but  the  Board  con- 
sider it  necessary  to  face  this  disadvantage  in  order  to 
support  the  stabihsation  policy. 

Many  Lancashire  cotton-spinning 
Smaller  Cotton-  companies  take  stock  at  the  end  of 
Spinning  Dividends.  June,  and  Mr.  Frederick  W.  Tatter- 
sall,  of  Manchester,  has  prepared  a 
summai7  of  the  announcements  of  100  leading  firms. 
In  respect  of  the  period  of  three  months  ended  on 
June  30  last,  out  of  76  mills,  with  a  total  paid-up 
Ordinary  share  capital  of  £7,696,450,  48  have 
not  been  able  to  make  a  distribution  to  shareholders, 
one  has  declared  a  dividend  of  5  per  cent.,  fourteen 
10  per  cent.,  one  11  per  cent.,  two  12*  per  cent.,  two 
13  per  cent.,  one  15  per  cent.,  six  20  per  cent.,  and 
one  24  per  cent,  per  annum,  which  works  out  at  an 
average  per  company  of  4.82  per  cent,  per  annum. 
For  the  previous  quarter  the  same  concerns  paid  an 
average  dividend  of  7.13  per  cent,  per  annum,  and  for 
the  three  months  ended  December  31  last  19.49  per 
cent,  per  annum.  The  figures  for  the  remaining  24 
mills  are  for  the  first  six  months  of  this  year.  Nme 
firms  have  been  unable  to  make  a  return  to  share- 
holders, three  have  paid  5  per  cent.,  eiglit  10  per  cent.. 
one  13*  per  cent.,  two  20  per  cent.,  and  one  2o  per 
cent,  per  annum.  The  average  per  company  is 
7.22  per  cent,  per  annum,  which  compares  with 
02  46  per  cent,  per  annum  for  the  last  six  months  of 
1920  The  Ordinary  share  capital  of  these  24  com- 
panies is  £2.454,006.  An  analysis  of  the  trading  of  ■ 
the  100  companies  for  the  first  half  of  the  year  1921 
shows  that  the  average  dividend  per  company  is 
6  28  per  cent,  per  annum,  as  against  22.52  per  cent, 
per  annum  for  the  same  concerns  for  the  six  months 
ended  December  31,  1920. 
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HEAD  CFFICE  : 

1  Dale  Street, 
LIVERPOOL. 

ASSETS 

EXCEED 

£20,000,000 


Liverpool 
London 
GloTbe    ' 


LONDON  : 

Chief  Office, 
I  Cornhill,  E.C.  3. 

Claims  Paid 

OVER 

£102,000,000 


FIRE      ANNUITIES      LIFE 
ACCIDENT    MARINE 

Leasehold  Redemption,  Burglary,  Fidelity  Guarantee,  Motor 
Car,  Boiler  and  Engine,  Plate  Glass,  Personal  Accident,  Work- 
men's Compensation,  Sickness,  Live  Stock,  Loss  of  Profits,  &c. 


OFFICES  IN  ALL  THE  CHIEF  COMMERCIAL  CENTRES. 


AMERICAN  RAILROADS. 

Peeside.mt  Harding  has  sent  a  message  to  Congress 
asking  for  powers  whereby  the  War  Finance  Corpora- 
tion be  empowered  to  purchase  obhgations  given 
to  the  Eaih-oad  Administration  by  the  earners  for  the 
Government's  capital  advances  dur'ing  the  War. 
There  seems  no  reasonable  doubt  that  the  President's 
request  will  be  acceded  to  by  Congi-ess  which  would 
permit  the  Government  paying  over  to  the  railways 
some  500,000,000  dollars.  This  plan  will  defer  the 
payment  of  tlie  can-iers'  debt  for  ten  years. 

Accompanying  the  request  is  a  report,  according  to 
cable  advices,  made  by  the  Railroad  Administration. 
This  document,  as  far  as  we  are  able  to  judge  from 
the  brief  summaries  telegraphed  over  by  various  corre- 
spondents which  have  appeared  during  the  week  in  the 
daily  Press,  amply  confirms  the  general  impression  of 
the  highly  unsatisfactory  condition  of  the  railroads, 
both  as  regards  the  state  of  the  road-bed  itself  and  of 
the  rolling-st-ock. 

This  is  exceedingly  .satisfactory  information,  as 
one  of  the  difficulties  which  the  United  States  has  to 
face  as  a  result  of  the  Wan  is  the  unsatisfactory  con- 
dition of  her  transportation  facilities.  The  tTnit:ed 
States  is,  appi-oximately,  as  we  said  in  a  recent  article, 
tliree-quarters  the  size  of  Europe  with  less  than  a 
quarter  of  the  population  of  that  continent.  Her 
people  are  of  European  descent  for  the  most  part,  are 
highly  intelligent  and  have  developed  a  remarkable- 
industrial  system  in  a  space  of  time  but  little  exceed- 
ing a  century.  The  United  States  has  so  far  never 
had  to  face  a  real  crisis  in  her  histoiy  in  the  sense 
that  the  old  countries  of  the  world  have  had  to  face 
crises  at  various  periods  of  their  histoi-y. 

Up  'to  the  present  the  United  States  has  been  sin- 
gularly favoured  by  fortune.  She  was  originally 
settled  from  this  country.  AlthougK  the  connection 
in  a  political  sense  was  broken  more  than  a  century 
ago  she  retains  in  her  language,  in  her  religion,  in 
her  institutions,  and  in  many  of  her  laws  the  principles 
on  which  our  own  civilisation  has  been  built  up.  We, 
therefore,  on  our  part  have  taken  an  interest  in  the 
economic  development  of  the  United  States  which  we 
have  not  taken  to  the  same  extent  in  any  other  foreign 
country.  W©  have  assisted  her  in  various  wavs,  both 
political  and  economic.  Nearly  all  her  public  men, 
and  most  of  the  meml>ers  of  her  business  classes,  are 
well  aware  of  and  readily  acknowledge  the  value  of 
that  assistance  so  far  as  both  her  political  and  economic 
welfare  has  been  concerned.  With  the  political  aspect 
of  the  question,  we  are  not  concei-ned  to-day. 

As   a   result  of  the  European  War,   the  United 


States  has  entered  upon  a  new  phase  of  her  economic 
existence.       During  the  past  three    generations  the 
railroads   and  a  great  many — probably  the   majority 
— of  her  utility  corporations  were  brought  into  exist- 
ence by  means  of  foreign  capital.     Gradually  as  the 
country    gi-ew    in    prosperity    her    own    citizens    re- 
purchased   from   foreigners   a  very   considerable  pro- 
portion of  the  stocks  of  these  corporations.     At  the 
outbreak  of  the  recent  European  War,  however,  there 
was  considerably   more  than  £1,000,000,000   at    the 
par  of  exchange  "held  by  foreigners  to  whom  the  United 
States  has  to  pay  interest.     In  other  words,  in  1914 
the  United  States  was  a  debtor  country.     She  had  to 
pay  each  year  interest  abroad.     The  most  convenient 
method  by  which  that  interest  could  be  paid  was  by 
shipping   foodstuffs   and  raw   materials,    the   bulk  of 
which    was    consigned    to    England,     and    financially 
an-anged  by  bills  drawn  on  London.     As  this  countiy, 
in  particular,  and  certain  parts  of  Europe  in  general, 
were  constantly  in  need  of  ever-increasing  supplies  of 
food  and  raw  materials,    this    country    was    always 
not   merely    willing,    but    anxious,    to   afford    means 
whereby  the  Uiiited  States  was  enabled  to  give  those 
increased  supplies  of  food  and  raw  materials  upon  as 
lo\\    an  economic  basis  of  value  as  was    practicable. 
Owing  to  the  change  in  the  relative  economic  condi- 
tions of  Europe  and  the  United  States,  the  latter  has 
become  an  exceedingly  expensive  market  for  Europeans 
to  pm-chase  in.     Consequently,  it  is  no  longer  practic- 
able for  Europe  to  afford  the  United  States  the  same 
facilities  for  increasing  her  supplies  of  foodstufis  and 
raw  materials  for    manufactures    as    was    the    case 
hitherto.     On  the  other  hand,  owing  to  the  circum- 
stances under  which  economic  conditions  have  been 
built  up  in  the  United  States,  that  country  raises  each  • 
year  a  sui-plus  of  products  of  various  kinds,  over  and 
above  the  needs  of  the  home  market,  variously  esti- 
mated to  exceed  the  home  demand  to  the  extent  of 
between  twenty-five    per  cent,    and   thirty-three    per 
cent.     It  will  be  seen  that  if  the  present  standard  of 
living  is  to  be  maintained  in  the   United  States  her 
mercantile  and  financial  classes,  and  indeed  the  whole 
of  the  producing  classes,  will  have  to  overhaul  their 
whole  methods  of  production.     Impi-oved  transporta- 
tion facilities  are,  of  course,  only  a  link  in  the  chain ; 
but  it  is,  and  must  remain,  a  sound  link,  not  likely  to 
give  way  under  tension. 


SOUTH  AND  CENTRAL  AMERICA. 

(We  regi'et  that  pressure  .upon  our  space  compels 
us  to  hold  over  our  usual  article  under  the  above  head- 
ing.— Ed.  "Statist.") 


Silk  Ixdustbt  in  U.S.^. — The  growth  of  the  silk 
industry  in  the  United  States  may  be  measured  by 
the  marked  incr'ease  in  the  imports  of  raw  silk  at  a 
period  when  imports  of  other  raw  materials  are  falling 
oft  considerably.  As  compared  with  2,506,000  lb.  in 
May  1920,  the,  quantity  imported  in  May  1921  had 
risen  to  4,435,000  lb.  Meanwhile,  it  is  stated  by  the 
Silk  Association  of  America  that  the  quantity  of  raw 
silk  in  the  warehouses  is  the  lowest  since  official 
statistics  have  been  compiled,  and  that  the  June  con- 
sumption of  .30,877  bales  is  the  highest  on  record. 
The  annual  output  of  silk  factories  in  the  United  States 
has  risen  in  value  from  $254,000,000  in  1914  to 
.$6STi.00O,000  in  1919,  a  considerable  increase  even 
after  allowing  for  the  discrepancy  in  price  levels. 
Whilst  the  bulk  of  this  output  finds  a  ready  market  at 
home,  a  growing  export  trade  has  also  been  developed. 
The-  value  of  the  expoi-t  of  silk  manufactures  has 
increased  from  some  $2,000,000  in  1913  to 
$27,000,000  in  1920;  whilst  the  expoit  trade  in 
artificial  silk  goods,  mainly  hosiery,  has  risen  in  value 
from  $1,000,000  in  1917  to  over  $8,000,000  in  1920. 
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AUSTRALIAN 
MUTUAL  PROVIDENT 

Est.  SOCIETY.  1849. 

THE  LARGEST  BRITISH  MUTUAL  UFB  OFFICE. 


Inveated  Funds  (1919)      _        _      £40,000.000 
Annual  Incom*  (191S)      —        —        £5,500,000 

MODERATE     PREMIUMS. 

LIBERAL     CONDITIONS. 

WORLD-WIDE     POLICIES. 

EVERT  TEAR  A  BONUS  TEAR. 


Wholt-Llfe  Potlclet,  20  years  In  force,  show  average  Increase  of  the 

Mm  assured  by  Bonus  exceeding  50  percent.     Endowment  Assuranoa 

Results  also  unsurpassed. 


S7    THREADNEEDLE    STREET,    LONDON,    E.C.I 


COMPAGNIE  GENERALE  DE  REASSURANCES, 
30  me  Feydean,  PARIS.     Capital,  15,000,000  francs. 

Managtr:  Roger  Hall.      AtttUani  Manager:  Georcc  Fischeji. 

HRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agents  : 

BEATTIE,  CHILD  &  CO.,  15  George  Sl,  Mauion  House,  London,  LC.  4. 


ROYAL  EXCHANGE 
ASSURANCE 

INCORPORATED  A.D.  1720 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Em- 
ploj'ers'  Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  i^nnuities. 
Trustee  and  Elxecutor, 

Apply  for  full  particulars  of  all  classes  oflnsuranct  to  the  Secretary, 
Head  Office  :  ROYAL  EXCHANGE,  LONDON,  E.G.  3 


SCOTTISH  PROVIDENT   INSTITUTION. 

In  all  respects  relating  to  the  normal  working  of  the 
business  an  excellent  repoit  for  1920  is  presented  by 
the  directors  of  this  great  mutual  life  office.  The 
system  adopted  at  the  estabhshment  of  the  Society, 
and  continuously  applied  by  it  to  the  case  of  whole- 
life  assurances,  has  been  always  very  attractive,  and 
is  admirably  suited  to  present-day  requirements.  In 
these  times  of  uncertamty  as  regards  the  earning  of 
bonuses  there  has  been  a  great  deal  of  controversy  as 
to  whether  it  was  better  for  a  new  entrant  into  life 
assm-ance  to  select  the  participating  method  or  to 
effect  a  "  without-profits  "  policy.  The  Scottish 
Provident  offers  an  admirable  sort  of  half-way  house 
to  any  dubious  wayfarer  of  this  kind.  Its  whole-of- 
life  premiums  are  not  much  higher  than  are  usually 
quoted  for  non-participating  policies,  but  they  secure 
ultimate  participation — as  soon,  in  fact,  as  the  pre- 
miums compounded  at  four  per  cent,  interest  amount 
to  as  much  as  tlie  sum  assured.  When  that  stage 
is  reached  substantial  and  i-ecurring  bonuses  may  be 
expected,  in  conformity  with  the  past  experience  of 
the  Society's  members. 


In  respect  of  the  year  1919  the  directors  were 
Me  to  announce  a  record  new  business,  far  excelling 
anything  of  the  kind  ever  achieved  in  the  Society's 
long  history.  The  net  assurances  (after  deduction 
of  sums  reassured)  amounted  to  £2,6^9,296,  which 
was  more  than  double  the  corresponding  figure  for 
1918.  But  the  record  refeiTed  to  was  broken  in 
1920,  for  the  net  new  assm-ances  effected  in  that  year 
reached  £'2,930,680.  The  whole  of  this  business  was 
obtained  in  the  United  Kingdom. 

The  total  net  premium  income  in  1920,  amounting 
to  £930,960,  shows  the  large  increase  of  £71,654.  A 
further  sum  of  £24,178  was  received  by  the  Society 
as  consideration  for  new  annuities  granted.  The  ex- 
pense ratio  compared  with  premiums,  having  regard 
to  post-War  conditions  and  also  to  the  large  propor- 
tion of  new  business,  involving  initial  expenditure,  was 
quite  moderate.  It  was  15.9  per  cent.,  as  compared 
with  14.9  per  cent,  in  1919.  It  should  be  remembered 
that  many  of  the  Scottish  Provident  premiums  are  paid 
up,  as  the  Society  issues  a  large  number  of  policies 
\\hereunder  the  premiums  are  limited  to  a  specified 
number  of  payments;  also  that  they  are  of  lower 
amount  on  the  average  than  is  charged  in  most  other 
societies ;  and  these  facts  should  be  taken  into  account 
in  any  comparison  of  expense  ratios,  in  order  that 
justice  may  be  done  to  the  Society's  merits  and 
achievements. 

The  mortaUty  experience  of  the  year  is  stated, in 
the  annual  report  to  have  been  exceptionally  favour- 
able. The  amount  of  the  death  claims,  £736,430, 
seems  to  have  been  only  about  two-thirds  of-  that 
actuarially  anticipated.  Endowment  assurances  for 
£113,260  matured  by  survivance.  Through  the  year's 
operations  the  funds  were  increased  by  £147,361  to 
£16,681.113.  It  is  not  the  practice  in  this  Society 
to  revalue  securities  except  at  quinquennial  valuation 
dates,  and  the  next  investigation  of  this  kind  is  not 
due  till  December  31,  1923.  But  as  a  precautionary 
measure  the  directors  have  increased  the  investment 
reserve  fund  by  £200,000  to  £600.000.  This  must 
be  regarded,  of  course,  as  a  mere  book-keeping  adjust- 
ment. The  yield  on  the  funds  during  the  year,  after 
deduction  of  income  tax^  seems  to  have  slightly  ex- 
ceeded four  per  cent.,  as  compared  with  the  rate  of 
three  per  cent,  assumed  for  valuation  purposes. 

The  total  assets  as  shown  in  the  baldnce  sheet 
on  Decem.ber  31,  1950,  amounted  to  £16.957,391. 
During  the  year  the  amount  invested  in  British 
Government  securities  was  increased  from  £5,022.416 
to  £6,292,738.  It  was  explained  by  the  Chairman  at 
the  last  annual  meeting  that  a  large  proportion  of  this 
increase  was  due  to  the  reinvestment  of  proceeds 
arising  from  the  sale  of  American  bonds. 

The  Society's  tables  of  annuity  rates  have  been 
recently   re^nsed,    giving   somewhat   more    favourable 
terms  to  purchasers  than  were  provided  under  former 
I  arrangements. 

EQUITABLE   LIFE   ASSURANCE  SOCIETY. 

This  grand  old  office  ranks  as  senior  in  age  to  all 
other  institutions  of  the  kind.  It  was  the  pioneer  of 
scientific  lite  assurance.  Its  achievements  have  been 
splendid.  Founded  on  the  mutual  system,  and  never 
having  employed  agents  or  paid  commission,  it  has 
been  admirably  and  economically  managed  through- 
out its  long  career,  and  its  bonus  records  are  unsur- 
passed. Like  every  other  life  office,  its  recent  pi-ofit- 
producing  capacity  has  been  lessened  by  war  con- 
ditions, and,  following  its  quintjuennial  valuation  at 
the  close  of  1919,  made  on  an  unusually  severe  basis, 
no  general  distribution  of  bonus  was  announced.  This 
n-ust  be  regarded,  however,  as  merely  a  temporarv 
condition.  The  valuation  was  made  so  as  to  leave  all 
sources  of  future  profits  unimpaired,  and  the  prospects 
of  the  Society's  members,  given  the  i-eturn  of  normal 
conditions,  are  as  good  as  can  be  looked  for  by  any 
of  its  most  successful  contemporaries. 
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1920  was  the  first  year  of  a  new  quinquennium  in 
the  Equitable.  Looking  at  the  conditions  under  which 
the  Society  works,  it  must  be  difficult  for  it  to  obtain 
a  very  large  new  business.  The  amount  of  the  new 
life  assurances,  after  deduction  of  sums  reassured,  was 
£576,056,  which  is  a  little  more  than  was  recorded  for 
1919,  when  there  was  an  unprecedented  demand  for 
Ufe  assurance  following  the  conclusion  of  the  War.  On 
its  merits  the  Equitable  should  have  received  a  larger 
share  of  the  new  life  business,  but  there  are,  unfor- 
tunately, not  many  people  who  effect  Ufe  policies  on 
their  own  initiative.  So  far  as  the  existing  mefnbers 
are  concerned,  however,  it  is  doubtful  whether  a 
greatly  increased  number  of  new  entrants  would  be 
to  their  advantage.  So  long  as  there  is  a  sufficient 
volume  of  business  to  allow  free  scope  to  the  laws  of 
average  the -number  of  policyholders  in  an  institution  of 
this  kind  does  not  greatly  matter.  The  volume  of 
business,  in  fact,  seems  to  have  been  enlarged,  for  the 
total  net  life  premium  income  in  1920,  amounting  to 
£271,62.3,  shows  an  increase  of  £4.709  as  compared 
with  that  of  1919.  In  addiHon,  the  sum  of  £13,145 
was  received  as  consideration  for  new  annuities 
granted.  The  expense  ratio  amounted  to  8.2  per  cent, 
of  the  premiums,  and  if  some  special  expenses  in  con- 
nection with  the  purchase  of  shares  in  the  Equitable 
Eeversionary  Interest  Society  are  excluded  this  ratio 
would  fall  to  7.2  per  cent.  Such  a  proportion  is 
extraordinarily  small,  looking  to  post-War  conditions, 
and  would  be,  of  course,  impossible  of  attainment  by 
any  life  office  which  paid  commission  to  agents. 

A  statement  which  is  given  in  the  annual  report  in 
regard  to  the  payment  of  death  claims  in  1920  illus- 
trates the  bonus  acTiievements  of  the  Society  very 
strikingly.  .  The  amotmt  of  these  claims  was  £206,442, 
and  of  this  £113,167  represented  the  original  sums 
assured  by  the  relative  policies,  while  the  bonus  addi- 
tions amounted  to  £93.2l7o.  Looking  to  death  claim.s 
under  whole-of-life  participating  policies  the  figures 
are  still  more  remarkable.  The  face  value  of  these 
assurances  was  £97,477  and  the  bonus  additions  were 
£91,771.  But  this  does  not  quite  tell  the  full  tale, 
for  under  these  policies  bonuses  of  £3,117  had  been 
commuted  during  the  policyholders'  lifetime.  The 
original  policies  for  £97,477  had,  therefore,  been  in- 
creased bx  bonus  to  £192.365,  so  that  on  the  average 
each  £1,000  of  original  assurance  had  been  raised  to 
£1,973.  In  three  cases  the  original  sum  assured  had 
been  quadrupled  bv  bonus,  and  in  thirty-two  cases  out 
of  seventy-seven  it  had  been  more  than  doubled. 

In  the  course  of  last  year  endowment  assurances 
for  £54,610  matured  by  survivance,  and  surrender 
values  of  £34,846  and  annuities  of  £25.241  were  paid. 
After  writing  off  £138,817  for  depreciation  in  securities 
the  life  assurance  fund  at  the  close  of  the  year 
amounted  to  £4,494,538 ;  the  sinking  fund  to  £30,097; 
and  the  general  reserve  to  £4,904,983.  Total  assets 
at  December  31,  1920,  £5,054,.522.  The  rate  of  in- 
terest earned  on  the  funds  in  192^0  was  £3  15s.  lid. 
per  cent.,  after  deduction  of  tax,  as  compared  with 
2i  per  cent,  assumed  for  nctuarial  purposes. 


CoLOxiAL  Wool  Sales. — The  sixth  series  of 
Colonial  Wool  Sales  closed  on  July  28,  having  been 
opened  on  July  11.  Altogether  some  160,000  bales 
were  catalogued  and  of  these  offerings  on  private 
importers'  accounts  redcheti  90,149  bales;  whilst 
73,107  bales  were  offered  by  the  British  Austrahan 
Wool  Eealisation  Assodation.  A  keen  Continental 
demand  was  in  evidence,  for  out  of  the  133,000  bales 
Colonial  and  8,000  bales  sundries  sold,  no  less  than 
90.UU0  bales  were  taken  by  the  Continent,  the  most 
prominent  buj'er  being  Germany.  Towards  TKe  close 
of  the  sales,  Tiowever,  there  was  greater  competition 
on  the  part,  of  the  home  trade.  Pi-ice  levels  were  from 
five  to  ten  per  c-ent.  lower  than  at  the  June  sales.  The 
next  series  of  sales  is  to  begin  on  August  30,  and 
offerings  are  expect-ed  to  reach  120,000  bales.  With 
the  wool  to  be  offered  on  account  of  the  British 
Australian  Wool  Eealisafion  Association,  there  will  be 
approximately  110,000  bales  of  Australasian  wool. 


IMtt  Siops. 


In  the  Commodity  market  there  was  a  fii-mer  tendency 
in  evidence,  and  plantation  crepe  improved  gradually 
to  9(1.  on  Thursday,  whilst  smoked  sheet  responded  in 
sympathy  with  a  rise  to  8|d.  Eeturns  for  the  past 
week  again  proved  disappointing.  Imports  reached 
1,570  tons,  whereas  deliveries  did  not  exceed  1,195 
tons,  thereby  adding  375  tons  to  a  stock  already  too 
high.  Whilst  no  further  news  is  forthcoming  as  to 
the  development  of  the  proposed  Eubber  Producers' 
Coi'poration,  a  circular  has  been  issued  embodying  a 
series  of  objections  to  the  scheme  advanced  by  Mr. 
H.  J.  Welch,  of  Harrisons  and  Crosfield.  with  replies 
thereto  by  Sir  Stanley  Bois  as  chairman  of  the  Eubber 
Growers'  Association.  The  charge  that  the  Combine 
cannot  effectively  control  supplies  is  easily  coun- 
tered by  the  reply  that  unless  the  requisite  control  of 
two-thirds  of  the  output  is  secured,  no  combin?  will 
be  formed.  It  is  pointed  out  that  the  actual  working 
cost  of  the  Corporation  should  not  exceed  a  farthing 
per  lb.  of  rubber.  The  aim  of  the  Corporation  is  not 
to  encourage  speculative  buying  of  rubber  per  se, 
but  to  secure  the  establishment  of  a  remunerative  price 
to  noiTnal  producers.  Finally,  it  is  well  to  recollect 
that  "  when  ninety-five  per  cent,  of  the  industry  is 
losing  money,  a  long  purse  may  keep  a  poor  estate, 
whilst  a  better  property  may  have  to  be  sacrificed." 


F.M.S.  PLANTERS. 
Issued  Capital:    £150,000  in  £1  Shares. 

, Results  for  Years  to  Deeember  31 » 

Av.  Yield 
Area  per 

Total          in       Rubber    Bearing    Price  "AU-in"  Net  ^.-Dividend-., 

Planted  Bearing  Output       Acre  Realised     Cost  ProQt  Amount 

Acres      Acres         lb.             lb.      per  lb.    per  lb.  f              £         % 

1917  ...  2,518        —         449,250          —        2/1-21     1/200  20,334    13,6J6    12J 

1918  ...  2.822        —         378,000          —       1/6-47     1/31 7  5,609      5,600       5 

1919  ...  3.S19     2,118       793,400         375       2/037    1/1  85  34,959     32,150    85 
19-20  ...  4,0U9     2,118       933,0110        4W      1/7-96     1/2-14  33,332     14,ll>3    10 

Price  o(  Stiares,  28  3.      Marliet  Capitalisation  per  planted 
acre,  £53. 

Taking  into  account  the  adverse  circumstances  of 
the  year,  the  report  of  F.M.S.  Eubber  Planters' 
Estates,  Limited,  for  1920  is  on  the  whole  satisfac- 
tory. Despite  the  restriction  of  twenty-five  per  cent, 
enforced  during  the  last  two  months  of  the  year,  the 
crop  harvested  amounted  to  933,000  lb.,  exceeding  the 
original  estimate  of  910,000  lb.  A  yield  as  high  as 
440  lb.  per  bearing  acre  under  these  conditions,  in 
contrast  with  375  lb.  for  1919,  is  an  excellent  testimony 
to  the  cultivation  of  the  estate.  It  will  be  noted  that 
the  average  gross  price  realised  by^the  sale  of  the  crop 
fell  from  25.  0.37d.  to  Is.  7.9Qd.  per  lb.,  and  tliis 
reduction  was  recorded  although  over  half  of  the  crop 
had  been  sold  forward  at  2s.  3id.  per  lb.  Tliis  fact 
gives  some  measure  of  the  slump  in  rubber  during 
the  closing  months  of  the  year  and  the  subsequent 
low  price  at  which  the  stock  had  to  be  valued  at  the 
close  of  the  year.  Unfortunately,  the  period  was  also 
one  of  much  difficulty  as  regards  costs,  since  stores 
and  materials  commanded  high  prices,  labour  high 
wages,  and  rice  had  to  be  sold  to  the  natives  at  a 
loss.  Yet  with  the  larger  crop  the  f.o.b.  cost  fell  a 
little  from  11.904d.  to  11.895d.  per  lb.  However,  the 
inclusion  of  freight,  insurance,  landing  charges,  and 
administrative  expenditure  resulted  in  an  "all-in'' 
cost  of  Is.  2.14d.  per  lb.,  against  Is.  l.SSd.  per  lb. 
in  the  pre-vious  year.  Thus  the  profit  per  lb.  fell  from 
10.52d.  in  1919  to  5.82d.  in  the  year  under  re-view. 
Still,  thanks  to  the  substantial  increase  in  the  crop,  the 
aggregate  net  profit  was  retm-ned  at  £23,332,  which 
does  not  compare  so  unfavourably  with  the  £34.959  of 
1919.  In  view  of  the  depression  in  the  Commodity 
markets  the  directors  refrained  from  declaring  any 
larger  dividend  than  ten  per  cent.,  whereas  in  1919 
shareholders  received  twenty-five  per  cent.  Conse- 
quenfly,  though  the  amount  written  off  in  respect  of 
depreciation  amounted  to  £2,000,  as  against  £1,000  in 
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11)19,  the  balance  carried  forward  to  the  next  accounts 
is  increased  from  £5,561  to  £12,736,  but  is  subject  to 
deduction  in  connection  with  the  corporation  profits 
tax. 

The  outlook  for  the  current  year  is  dominated  by 
the  severe  depression  which  has  characteiised  the  Com- 
modity market,  especially  since  January.  With  crepe 
oscillating  around  9d.  per  lb.  very  few  companies  can 
avoid  a  loss  on  current  production  in  the  absence  of 
satisfactory  forward  contracts.  On  the  basis  of  the 
twenty-five  per  cent,  restriction  the  estimated  crop  is 
900,000  lb.  The  return  of  308,200  lb.  for  the  first 
four  months  of  the  year  indicates  that  in  the  absence 
of  a  more  drastic  restriction  the  estimate  will  be  fully 
realised.  It  may  be  taken  for  granted  that  the  efficient 
administration  will  introduce  all  possible  economies  to 
keep  the  "  all-in"  cost  as  low  as  possible,  and  their 
efforts  will  be  helped  by  the  fall  in  the  price  of  stores, 
the  improvement  in  the  rice  problem,  and  the  ten- 
dency of  wages  to  fall.  But  of  much  more  vital  im- 
portance is  the  forward  contract  under  wliich  268,800 
lb.  of  the  current  crop  have  been  sold  forward  at  the 
satisfactory  price  of  2s.  Id.  per  lb.  Unless  the 
'all-in"  cost  rises  uniluly  the  profit  on  tliis  sale 
should  go  far  to  offset  any  loss  involved  on  the  rest 
of  the  crop,  whilst  any  tangible  improvement  in  the 
price  of  rubber  would  mean  that  no  loss  would  be 
incurred  during  the  year.  Thus  the  situation  is  much 
healthier  thin  with  many  other  producers.  Finan- 
cially the  position  as  disclosed  in  the  balance  sheet 
dated  December  31,  1920,  was  sound.  Including  the 
final  dividend,  current  liabilities  did  not  exceed 
£18,114,  whereas,  including  the  stock  of  rubber,  liquid 
assets  were  available  to  a  total  of  £21,697.  The  posi- 
tion has  been  considerably  improved  by  the  recent 
issue  of  the  balance  of  16,750  shares  of  £1  each  at  a 
price  of  305.  per  share,  which  has  furnished  the  Com- 
pany with  £25,125.  Thus  the  Company  is  well 
equipped  with  funds  to  meet  the  necessary  outlay  for 
the  current  year,  and  need  not  be  compelled  to  sacri- 
fice its  rubljer  at  tlie  present  unremnnerative  levels. 
The  uncertainty  of  the  dividend  outlook,  however,  has 
caused  the  £1  shares  to  fall  to  28s.  3d.,  which  is 
equivalent  to  the  low  market  capitalisation  of  £53  per 
acre. 

KAJANG  (SELANGOR). 
Issued  Capital :  £75,000  in  f  1  Shares. 
. Results  for  Years  to  December  31 , 


Av.  Yield 
Av.  per 

Total    Area  in  Eubber  Ee-iiing  Trice  "All-in"      Net       , — DiT . 

Planted  Bciring  Output  Acre   Eealised    Cost         Profitf    Anit." 
Arns      Acres      11).  ll>.      per  lb.     per  lb.  1!  £        % 

1917  ...  l.-ITli     1,22S      390.706     318      2/3-85      1/3-2        20,993      8.437  1.') 

1918  ...  I, .570        946      307,600     32.3     1/9-43       1/2  56        9,612      .5,3(13   10 

1919  ...  1,661      1,316      444,899     341     2/1-07        1/3-10     17,319    10,600  2" 

1920  ...  1,739     1,281      384,602     30-t     1/6-Sl        1/5 14      4,430       —        — 
•  After  dcductiou  of  income  tax.  -f-  Before  deiuctinu  of  income  tax. 

Price  of  Shares,  17/4J.    Market  Capitalisation  per  planted 
acre,  £37. 

For  Kajang  Eubber  Estates  the  year  ended  Decem- 
ber 31,-1920,  has  been,  on  the  whole,  disappointing. 
The  estimate  foreshadowed  a  crop  of  505,000  lb.,  where- 
as the  total  crop  harvested  did  not  exceed  384,602  lb. 
Two  facts  explain  this  marked  deficiency,  which  re- 
sulted in  a  crop  much  less  than  that  of  "the  previous 
year.  In  the  first  place,  the  system  of  alternate  daily 
tapping  was  put  in  force  on  the  Kajang  division  early 
in  the  year,  thereby  causing  a  reduced  output  from  this 
area;  in  the  second  place,  the  restriction  of  twenty- 
five  per  cent,  advocated  by  the  Eubber  Growers'  Asso- 
ciation was  adopted  for  the  last  two  months  of  the 
year.  This  reduction  in  the  quantity  of  rubber 
han-osted  impUed  an  increase  in  the  cost  of  produc- 
tion ;  but  the  rate  of  the  increase  from  ll.lOd.  in 
1919  to  Is.  0.92d.  per  lb.  in  1920  for  the  f.o.b.  cost 
was  accentuated  also  by  the  high  level  of  prices  and 
by  the  higli  wages  paid  to  coolies,  as  well  as  the  loss 
incun-ed  on  the  supply  of  rice  to  the  native  labour 
force.  Furthermore,  with  high  freight  charges  in 
being,     expenses     in     connection     with     transport,  j 


insurance,  brokerage  and  London  administrative 
charges  worked  out  at  3,38d.  per  lb.,  as  against 
2.26d.  per  lb.  in  1919.  It  is,  therefore,  scarcely 
surprising,  though  none  the  less  disconcerting, 
to  find  that  the  "all-in"  cost  advanced  from 
Is.  2.10fZ.  to  Is.  5.14d.  per  lb.  Moreover,  with  the 
slump  in  rubber  the  average  gross  price  realised  by  the 
sale  of  the  crop  dropped  sharply  from  2s.  1.07d.  to 
Is.  6.84(i.  per  lb.  Accordingly,  instead  of  a  profit  per 
lb.  of  nearly  lid.  in  1919,  there  remained  less  than 
IJti  in  1920.  The  net  profit  is  consequently  reduced 
from  £17,349  to  £4,430,  and  even  this  includes  £1,109 
recovered  under  the  Stevens  v  Boustead  income  tax 
decision.  Thus,  after  meeting  £3,994  in  respect  of 
income  tax,  the  actual  net  profit  left  drops  to  £436. 
Including  the  £5,146  brought  forward  from  1919  the 
amount  available  for  distribution  was  £5,683.  As 
might  be  anticipated  no  dividend  was  declared,  the 
balance  being  carried  forward  to  the  next  accounts. 
Out  of  the  reserve  of  £4,558  created  for  excess  profits 
duty  in  1919,  a  sum  of  £4,112  has  been  paid,  leaving 
a  balance  in  hand  of  £446.  It  is  expected  that  some 
£5,000  will  be  recovered  in  respect  of  excess  profits 
duty  in  the  year  under  review,  which  will  be  very 
welcome  in  view  of  the  position  of  industry  kt  present. 
It  is  evident  that  the  outlook  for  the  current  year 
must  be  very  discouraging  in  the  absence  of  drastic 
economies  in  the  working  costs.  With  crepe  oscillat- 
ing around  9d.  per  lb.,  an  "  all-in  "  cost  of  Is.  5d. 
is  little  short  of  a  disaster.  The  administration  are 
determined  to  reduce  capital  expenditure  to  the  abso- 
lute minimum.  Relief  in  working  costs  is  antici- 
pated in  several  directions.  Not  only  have  wages  to 
coolies  been  reduced,  but  the  number  of  coolies 
employed  has  been  restricted,  and  the  war  bonus  to 
the  staff  has  been  cut  down.  With  rice  at  a  normal 
price  no  loss  in  this  dii'ection  is  expected.  Freights 
from  Singapore  to  London  have  fallen  by  nearly  sixty 
per  cent.  The  directors  have  shown  a  good  example 
by  not  drawing  their  fees  for  1920,  allowing  them  to 
remain  over  until  more  normal  conditions  are  restored. 
No  estimate  of  the  current  crop  is  supplied ;  but  the 
return  of  100,240  lb.  for  the  four  months  points  to  a 
total  not  much  in  excess  of  300,000  lb.  In  the  absence 
of  forward  contracts — and  no  information  is  forthcom- 
ing in  th'is  respect — a  loss  on  the  crop  i^  inevitable, 
and  only  by  drastic  supervision  can  the  loss  be  confined 
within  reasonable  limits.  ^YhiIst  the  financial  position 
as  disclosed  in  the  balance  sheet  dated  December  31, 
1920,  is  sound,  liquid  assets  to  the  amount  of  £17,474 
being  available  to  meet  current  liabilities  not  exceeding 
£5,713,  the  directors  state  that,  unless  there  is  an 
improvement  in  the  Eubber  market  in  the  near  future, 
it  will  be  necessary  to  appeal  to  the  shareholders  for 
further  liquid  capital  to  tide  the  Company  over  the 
present  depression.  The  Malayalam  and  Haj-oep  re- 
construction schemes  indicate  that  the  Company  is  not 
alone  in  this  position,  and  any  proposal  which  does 
not  involve  too  heavy  a  capital  liability  should  be 
supported  by  shareholders.  In  a  depressed  market 
the  £1  shares  have  fallen  to  17s.  Md.,  corresponding 
to  a  market  capitalisation  of  only  £37  per  acre. 


HARRISONS    &.  CROSFIELD, 

LIMITED 

(Associated  with  HARRISONS'  RAMSAY  PROPRIETARY,  LTD., 

established  throughout  Australasia ', 

EASTERN  AND  GENERAL   MERCHANTS. 


Agents  and  Secretaries  of  Rubber,  Tea 

and  Produce  Companies. 
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A  POLICY  IN  THE 

SCOTTISH   PROVIDENT 
INSTITUTION, 

owing  to  the  very  moderate  rate  of  premium,  is  the  ideal  method 
oi  providing  tor 

DEATH   DUTIES 

OR 

DEPRECIATION  ON  INVESTMENTS, 

particulariv  in  view  of  the  Abatement  of  Income  Tax 

allowed  in  respect  of  premiums  paid. 

Example  :  Age  40  next  Birthday. 
The  Annual  Premium,  limited  to  25  pavmems,  to  assure 

£2.500.  payable  at  death,  to  provide  Estate  Duty  of       f     s.    d. 

that  amount  would  be  on     7   11 

Less  rebate  of  Income  Tax  (at  3s.  per  £)...        „,        [',      12     7     2 


Making  Net  Annual  Outlay  £70    0     9 

Maximum  Amount  of  Premiums  Payable,  £1  751. 

Minimum  Sum  Assured  Payable,  £2.500. 

Head  Office  :  6  St.  Andrew  Square,  Edinburgh. 

London  :  3  Lombard  Street,  E  C.  3. 

West   End:  17  Pall   MaU,    S.W.  i 

Accumulated  Funds        :iCi6.soo,ck». 


THE  CONSOLIDATED 


JVssui>a.xice        Compa.n.y, 

ESTABLISHED     1903. 


X^ixnited. 


Authorised  Capital 
Paid-up  Capital    .. 


£1,000,000 

£176,334 

Total  Funds  nov^  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


Fire  &  General  Dept.  &  Marine 
uepariment. 

37/41  Gp.AChCHrKcH  St., 
London,  E.G. 3 

General  Manager:  J.  Hbbbkkt  E.  Lm. 


Registered  i-ffice  and  Life 
Department. 

9  Flket  Strlet, 
LovDos,  E.G.  4. 
Actuary  and  Secretary  : 

ChaS.  'WutDMTT. 


d^ommcitial 


THE  WOOL  TRADE. 

A  PLEA  FOR  STATISTICS. 

There  aie  few  men  Lon}ieLie(l  with  any  of  the 
riumerous  branches  of  the  wool  trade,  particularly 
those  whose  acti-vilies  bring  them  into  touch  with  the 
larger  administrative  problems  of  Federations  and 
Chambers  of  Commerce,  who  have  not  at  some  time 
felt  the  need  of  reliable  statistics  relating  to  the  in- 
dustry. It  is  true  that  we  have  the  Board  of  Trade 
figures  of  imports  ant1  exports  and"  the  censuses  of 
production  and  macliinery,  but  the  manner  in  which 
these  statistics  are  compiled  is  by  no  means  satis- 
factory, and  theu-  utdity  is  consequently  restricted. 
Other  important  information  is  either  not  recorded  at 
all  or  is  left  to  the  initiative  of  private  firms,  whose 
materials  and  scope  are  often  hmited. 

An  attempt  has  recently  been  made  by  the  Brad- 
ford Chamber  of  Commerce  and  other  trade  organisa- 
tions to  arrange  for  the  statistics  compiled  by  the 
Government  to  be  collected  on  a  more  scientific  basis 
and  presented  for  pubUc  use  in  a  satisfactory  manner. 
The  Board  of  Trade  submitted  the  draft  form  for  the 
proposed  census  of  production  to  a  number  of  trade 
associations  and  invited  suggestions.  A  great  deal  of 
consideration  was  given  to  the  subject  by  men  pro- 
minent in  the  industry,  but  the  only  result  appears 
to  be  that  all  proposals  for  improvement  have  been 
rejected  on  the  grounds  tliat  they  go  beyond  the  limi- 
tations of  the  particular  Act  of  Parliament  or  would 
lead  to  the  Board  of  Trade  encroaching  upon  the  pre- 
serves of  some  other  Government  Department.  The 
census  of  production  has  been  postponed  until  next 
year,  and  in  the  meantime  there  is  a  danger  of  all 
questions  of  improvement  being  dropped  through  the 
influence  of  "  red  tape  "  on  the  one  hand  and  disgust 
at  the  results  achieved  b.y  theii-  labom-s  on  the  other. 
No  progress  will  be  made  by  such  means,   and  we 


call  attention  to  the  subject  in  the  hope  that  some 
businesslike  steps  will  be  taken  to  increase  the  use- 
fulness of  such  statistics,  and  thus  to  extract  the 
utm.ost  benefit  from  the  outlay  from  the  taxpayers' 
pockets.  The  prospect  of  such  returns  being  made  in 
their  old  unsuitable  forms  is  intolerable. 

The  need  for  wool  trade  statistics  was  emphasised 
—perhaps  exaggerated — during  the  ^Yar.     At  the  be- 
ginning of  Government  control  there  were  literally  no 
reliable  statistics  available,  and  many  of  the  administra- 
tive mistakes  in  the  early  days  were  directly  due  to 
this  fact.     The  figm-es  existing  on  the  production  and 
consumption  of  wool,  tops,  yarns,  &c.,  and  even  the 
quantities  of  macliinery  of  various  types  and  the  num- 
bers of  workpeople   employed   were  woefuUy  incom- 
plete, inaccurate,  and  technically  unsound.      A  system 
of  statistics  was  gradually  instituted  by  the  War  Office, 
and  might  be  said  to  have  been  fakly  elaborate  during 
the   last  year  of  the  War.      The  Government,  being 
responsible  for  tEe  purchase  of  the  entire  chps  of  the 
United  iiingdom,  Austraha,   and   New  Zealand,   had 
complete  materials  available  for  ascertaining  the  pro- 
duction of  wool  in  those  countries  and  for  recording 
stocks  and  m.ovements.     Periodic  censuses  were  taken 
of  all  wool  and  its  derivatives  lying  in  the  mills  and 
^\arehouses  of  this  country,  and  regular  returns  were 
also  obtained  of  the  numerous  types  of  machinery  and 
of  the  workpeople  employed.      In  addition,  all  firms 
consuming  wool  and  some  of  its  derivatives  were  re- 
quired to  make  fortnightly  returns-  of  the  weights  put 
to  their  machines,  and  these  quantities  were  divided 
between  Government  work  and  private  trade.      Many 
other  particulars  were  also  obtained  under  the  pressure 
of  War-time  conditions,  e.g.,  the  sj^stem  of  rationing 
wool,  tops,  noils,  and  yarns  was  based  upon  the  con- 
sumption of  those  materials  at  incUvidual  mills  in  1916, 
during  wliich  year  nearly  the  whole  industry  was  fully 
working.      Naturall}^  a   great  many  of  these  returns 
were  applicable  only  to  the  peculiar  conditions  exist- 
ing during  the  War,  but  a  number  were  of  a   more 
constant   nature.      In  spite,    however,  of  the  urgent ' 
representations  of  the  trade  committees  that  a  httle 
time  and  money  should  be  spent  on  collating  and  pub- 
lishing figmes  of  this  latter  kind,  the  mass  of  valu- 
able information  has  apparently  been  destroyed  or  con- 
signed to  the  vaults  of  some  Government  Department. 
We  should  not,   of  course,  advocate  a  relapse  to 
the  harassing  conditions  of  War-time,  during  which 
almost  every  transaction  of  traders  had  to  be  recorded 
in  some  manner  on  one  or  more  Government  forms. 
Whatever  may  be  said  as  to  the  necessity  for  those 
returns  at  that  time,  it  is  certain  that  the  trade  has  had 
quite  sufficient  of  them  for  a  generation.     Such  elabo- 
rations  are    not.  however,  necessary,  and    there   are 
certain  details  which  every  millowner  can  furnish  with 
very  little  trouble,    providing  the  form  of  the  return 
is  drawn  up  by  experts.        Every  mill  manager,   for 
example,  should  be  able  in  a  few  moments  to  supply 
details   of  his    machinery    and   opei-atives    employed. 
Practically  every  miU,  too,  would  be  able  with  htt'le 
trouble  to  give  particulars  of  their  consumption  and 
production   of  materials    for  a  given  period.       Other 
cases  could  be  cited,  but  we  do  not  intend  to  deal  at 
present  with  tlie  scope  of  the  suggested  statistics,  and 
the  only  point  we  wish  tjitnake  is  that  the  returns 
asked  for  must  be  drawn  ijp  by  the  trade  organisations 
in  order  that  the  particulars  given  shall  be  in  a  form 
readily   available  in  tlie  mills  and  the    results   shall 
gi^'e  the  maximum  information  to  the  trade  for  the 
time    and  money  expended.       The   Government   will 
certainly  not  succeed  in  getting  a  busy  man  to  supply 
accurate  details  under  special  headings,  in  which  they 
are  not  usually  kept  in  the  industry.-,   and  which,  he 
knows,  can  be  of  little  use  when  furnished.       There 
are    many    such    bad   classifications    in    Government 
returns,   of   which  the  most  well    known  is    that  of 
"wool  tops  and  flocks"  in  the   Board  of  Trade  ex- 
port figures.     "  Tops  "  are  the  common  raw  material 
of  all  worsted  spinners,  but  we  have  yet  to  learn  any 
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use  for  "  wool  flocks  "  in  the  worsted  trade.  The 
returns  relating  to  the  important  item  of  "tops"  are 
thus  rendered  useless  and  ridiculous  by  the  inclusion 
of  an  unknown  quantity  of  "  flocks."  Such  a  classi- 
fication would  never  have  been  used  if  the  advice  of 
tiado  exports  had  been  sought — and  followed. 

We  have  little  hesitation  in  saying  that  there  is 
no  industry  in  this  country  worse  served  in  statistics 
than  the  wool  trade,  and  we'  trust  that  the  leaders 
of  the  industry  will  not  rest  until  effective  pressure 
has  been  applied  to  the  Departments  concerned  to 
ensnre  public  money  being  expended  in  future  to  the 
best  possilile  advantage.  A  complete  but  concise  range 
of  statistics  for  this  country  would  possibly  be  copied 
and  augmented  in  the  Dominions  and  elsewhere,  and 
the  result  would  be  a  very  useful  compendium  of  in- 
formation relating  to  one  of  our  most  important  in- 
dustries. 


THE   EBBW  VALE  STEEL,  IRON  AND   COAL 
COMPANY,    LIMITED, 

Issued  share  capital  :  i'3.700,000.  In  1,200,000  7",',  Cumulative 
Preference  shares,  and  £2,500,000  Ordinary  shares  of  £1 
each,  fully  paid.  6 o^  Mortgage  Debenture  Loan  :  £987,500; 
8%  Seven-year  Notes  :  £3,000,000. 

Tearto  ^            Intorrst  Written  To        Prcfernnco  Ordinary  Carried 

March  ProQt*  Charges      OS  Reserves   Dividend  /-Div — i  forward 

31  £                  £            £  £  £                £       "  £ 

191li...  239,503  5(1,235    21,568  50,000        22,850        7.|,912  I'ii  29,226§ 

1917...  257,843  58,371    13,778  50,000        2-1,000      127,i)OU  15  13,221 

191S...1  (-24.000      172,500  15 

1919...  l.l,354,123t  191,815   39,727  250,000  J     61,000      262,1)00  15 

1920...  I  [     84,000      202,500  —  16,690 

1921...  ei7,420»  181,743   36,288  200,000        84,000      125,000  5  1,630 

**  After  providing  for  ta:>:atioii.      f  InclndinK  amounts  credited  on  account 
of  claims  under  the  Coal  Mines  (Emergency)  Acts, 
t  Subject  to  dcpieoiation.      §  SuOjeet  "to  taxation. 

The  trading  results  of  this  Company  for  the  twelve 
iiiontlis  to  March  31  last  may,  on  the  whole,  be  con- 
sidered satisfactory.  The  collieries,  as  a  result  of  the 
national  coal  strike,  were  idle  from  October  18  until 
November  4,  1920,  and  operations  were  again  sus- 
pended in  February  and  ilarch  1921.  The  iron  and 
steel  departments  were  fully  employed  until  Novem- 
ber 1920,  after  which  work  continued  intermittently 
until  the  close  of  the  financial  year.  -  The  total  pro- 
duction as  compared  with  each  of  tlic  two  precetliiig 
years  was  as  follows:  — 

Year  to 
llarcli  31 

1919 

1920 

1921 

It  will  be  seen  that  while  the  coal  output  for  the 
year  under  review  was  reduced  by  155,405  tons,  an 
increase  of  52,688  tons  was  registered  in  the  produc- 
tion of  coke,  69,527  tons  in  pig  iron,  and  13,855  tons 
in  steel. 

The  table  at  the  head  of  the  article  shows  that  the 
profit  for  the  year,  subject  to  interest  charges  and 
depreciation,  amounted  to  £617,420,  representing  an 
increase  of  £166,046  as  compared  with  the  average 
profit  for  each  of  the  three  preceding  years.  It  should 
be  noted  that  no  specific  provision  has  been  made  for 
depreciation  of  capital  outlay  before  arriving  at  the 
profits  of  the  past  four  years.  The  auditors  point  out 
that  the  accounts  with'the  Coal  Controller  have  not 
Been  finally  adjusted,  but  in  the  opinion  of  the  direc- 
tors "  tlic  sums  carried  to  the  credit  of  the  profit  and 
loss  account  are  a  moderate  estimate  of  the  amount 
recoverable."  Interest  charges  absorb  £181,743 
(against  an  average  of  £63,938  for  each  of  the  three 
preceding  years),  while  £36,288  is  provided  for  the 
writing  down  of  capital  expenditure,  leaving  a  balance 
profit  of  £399,389,  as  compared  with  an  average  of 
£374,194  for  each  of  the  three  previous  years.  The 
resen^es  receive  £200,000,  of  which  £150,000  is  in 
respect  of  depreciation  of  stocks.  The  Preference  divi- 
dend absorbs  £84,000,  while  the  Ordinary  dividend  is 
leJuced  from  fifteen  per  cent,  to  five  per  cent.,  wliich, 
hcKvever,   owing    to    the    additional   capital    ranking, 


Coal 

Coke 

Pigr  Iron 

Steel 

Tons 

Tons 

Tons 

Tons 

1,591,993 

313,393 

238,706 

156,470 

1,682,143 

138,508 

96,128 

79,607 

1,426,738 

191,190 

156,655 

93,402 

absorbs  £125,000,   against    £262,500.      The    balance 
carried  forward  is  reduced  from  £16,301  to  £6,690. 

Tlie  changes  which  have  taken  place  in  the  balance- 
sheet  position  during  recent  years  are  shown  in  the 
following  table:  — 


ASSETS. 


March 
31 


Fixed 

Assets 

£ 

2,017,876 

5,479,308 


Stocks 

£ 

181,164 

912,091 


Debtors 
Invest-      and 


ments 

£ 

517,386 

408,133 


6,510,079  1,600,056  2,810,184 


Cash. 
£ 
608,101 
080,633 
622,494 


LIABIL1T1E.S. 

Reserves 
Issued  Sundry  &  Carry 
Capital"  Creditorsf  forward 

1917...  1.700,000  1,484,225  140,302 
1920...  4,000,000  1,075,894  1,804,362 
1921...  7,687,500  1,628,883  2,220,430 

"  Including   Dobentiu-es. 

^  Including  provision  for  final  dividend  payments, taxation,  etc. 

In  April  1920  the  Company  acquired  the  balance 
01  the  share  capital  of  John  I^ancaster  and  Company 
and  Powell's  Tillery  Steam  Coal  Company  by  the 
issue  of  Ordinary  shares  to  the  vendors.  At  the  same 
time  practically  the  whole  of  the  Ordinary  share 
capital  of  the  Newport-Abercorn  Black  Vein  Steam 
Coal  Company  was  acquired  partly  for  cash  and 
partly  by  exchange  of  shares.  During  the  financial 
year  the  Company  also  acquired  the  entire  share 
capital  of  Lancaster's  Steam  Coal  Collieries.  These 
transactions  are  partly  reflected  in  the  balance  sheet 
by  an  increase  in  tlie  issued  Oi'dinary  capital  from 
tl. 750,000  to  £2,500,000.  The  prices  at  which  the 
shares  were  issued  to  the  vendors  were  presumably 
well  above  par,  as  the  premium  account  has  been 
increased  from  £81,208  to  £315,911.  In  November 
last  the  Company  issued  £3,000,000  Eight  per  Cent. 
Seven-year  Notes,  of  which  £1.500,000  was  privately 
subscribed.  The  Mortgage  Debenture  loan  has  been 
reduced  by  redemption  from  £1,050,000  to  £987,500. 
No  alteration  is  shown  in  the  capital  reserve,  which 
-stands  at  £1,350,348,  but  the  general  reseiwe  is 
increased'  by  the  present  allocation  to  £400,000, 
while  there  is  now  'a  reserve  of  £150,000  for  depi-e- 
ciation  of  stocks.  In  addition  there  are  reserves  for 
special  purposes  and  taxation,  included  under  cre- 
ditors, amounting  to  £312,992,  as  compared  with 
£545,239  at  the  date  of  the  previous  balance  sheet. 
Creditors  (excluding  secured  loans  of  £210,846)  have 
been  increased  by  £.349,869  to  £938,044.  The  fixed 
assets  show  additions  (less  sales)  for  the  year  of 
£1,030,681.  In  connection  with  the  expansion  of 
£3, 361. -522  shown  under  this  heading  during  the 
period  between  April  1,  1917,  and  March  31.  1920, 
it  should  be  noted  that  £1,350,348  represented  the 
surplus  of  assets  over  book  values  disclosed  on  re- 
valuation at  March  31,  1917.  A  sum  corresponding 
to  this  accretion  in  value  was,  as  already  indicated, 
can-ied  to  a  capital  resen'e.  The  existence  of  tliis 
surplus  presumably  explains  the  absence  of  any 
specific  provision  for  deprecTation  of  capital  outlay 
since  March  31,  1917.  There  has  been  an  expansion 
of  £687,965  to  £1,600,056  in  stocks,  against  which 
there  is,  however,  a  depreciation  reserve  of  £150.000. 
Investments,  at  cost,  have  also  been  increased  from 
£408,133  to  £2,810,184,  and  are  now  almost  entirely 
represented  by  interests  in  associated  companies. 
Trade  debtors,  however,  have  been  reduced  from 
£650.134  to  £490,004.  and  cash  holdings  from 
£30,499  to  £4,990.  A  balance  of  £127,500  was  due 
on  March  31  last  by  purchasei-s  of  the  Eight  per  Cent. 
Seven-year  Notes,  but  £75,000  of  this  sum  has  since 
been  paid.  It  will  be  observed  that,  despite  the  large 
receipts  on  capital  account  during  the  year,  the  liquid 
assets,  excluding  stocks  and  trade  investments,  com- 
pare much  more  unfavourably  with  current  liabilities 
(including  final  dividends  payable)  than  at  the  date  of 
the  previous  balance  sheet.  _ 

The  outlook  of  the  Company  and  its  subsidiaries 
for  the  current  financial  year  is  by  no  means  en- 
couraging. The  fii-st  three  months  cover  the  penofl 
of  the  coal  dispute,  during  which  the  suspension  of 
work  at  the  collieries  has  natumllv  altected  business 
in  the  other  dep.artments.  With  the  removal  of 
Government  control  any  losses  on  the  coal  mines  will 
have  to  be  borne  by  the  Company,  but  further  sums 
may    be    recoverable    in  respect   of    operations   to 
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March  31  last.  It  will  be  observed  that  interest  on 
the  note  issue  of  November  last  will  absorb  approxi- 
mately £240,000,  as  compared  with  £73,746  in 
respect  of  the  past  year.  On  the  whole,  the  payment 
of  a  higher  dividend  than  five  per  cent,  can  scarcely 
be  anticipated.  On  tliis  basis  tlie  Ordinary  shares, 
now  quoted  at  14s.  lid.,  ex  dividend,  yield  a  return 
of  6.7  per  cent.  The  Seven  per  Cent.  Cumulative 
Preference  shares,  at  lis.  4d.,  ex  dividend,  yield  9.7 
per  cent.,  while  the  Eight  per  Cent.  Seven-year  Notes, 
at  87,  give  a  return  of  9.2  per  cent.  A  flat  yield  of 
7  per  cent,  is  obtainable  or.  the  Six  per  Cent..  Mortgage 
Debentures  now  quoted  at  85J^. 


THE  CONSETT   IRON    COMPANY,  LIMITED^ 

Issued  Share  Capital :  £3,500,000,  in  500,000  8%  Preference 
Shares,  and  3,000,000  Ordinary  Shares  of  £1  each  fully  paid. 

Written   To  Reserve 


oa 

for 

Ordinarv 

Tear  to 

Investments  Deferred 

Preference 

Dividend 

Carried 

June  30 

Proat* 

&0. 

Repairs 

Dividend 

,-Tax-iree-, 

forward 

£ 

£ 

£ 

£ 

£        % 

£ 

1914 

408,014 

6,408 

— 

40,000 

300,000  30 

62,606 

1915 

214,384 

45,848 

— 

40,000 

125,000  12J 

45,848 

1916 

635,938 

3,269 

— 

:4U,000 

600,000  50 

152,067 

1917 

621,661 

20,000 

— 

40,000 

400,000  40 

213,728 

1918 

516,224 

10,000 

50,000 

40,000 

400,000  40 

229,952 

1919 

512,292 

709 

100,000 

40,000 

360,000  35 

251,534 

1920 

599,145 

93,199 

50,000 

40,000 

376,000  12i 

292,480 

1921 

356,430 

6,824 

— 

40,000 

300,000  10 

302,086 

•  After  providing  for  ordinary  depreciation  and  taxation,  including  income 
X  on  ordinary  dividends. 

A  severe  set-back  has  -been  experienced  by  this 
Company  in  its  operations  for  the  twelve  months  to 
June  30  last.  Work  at  the  coUieries  was  suspended 
for  three  weeks  in  October  and  November  1920,  and 
for  over  thirteen  weeks  in  1921.  This  involved 
stoppages  at  the  coke  ovens  and  by-product  plant, 
brickworks,  limestone  quarries,  blast  faniaces,  steel 
works,  and  rolling  mills.  The  difficulties  of  the 
position  were  accentuated  by  the  trade  depression,  and 
by  prolonged  negotiations  relating  to  wages.  In  these 
circumstances  it  is  not  surprising  that  after  providing 
for  taxation  and  depreciation  (including  the  fall  in  value 
of  stocks)  the  profit  at  £356,430  should  show  a  reduc- 
tion of  £242,715  as  compared  with  the  pre\'ious  year. 
As  shown  in  the  above  table  no  specific  provisions 
are  now  made  for  investment  depreciation  or  deferred 
repairs,  to  cover  which  sums  aggregating  £140,000 
were  set  aside  a  year  ago.  .\ceordingly,  after  provid- 
ing £400,000  for  Preference  dividends  the  directors  are 
in  a  position  to  recommend  a  final  dividend  of  5.8 
per  cent.,  free  of  tax,  on  the  Ordinary  shares,  making 
ten  per  cent.,  tax  free,  for  the  yeai-,  as  compared  with 
twelve  and  a-half  per  cent.,  free  of  tax,  for  the 
previous  year.  In  this  connection  it  should  be 
remembered  that  in  1920  the  Ordinary  shareholders 
received  a  bonus  distribution  of  two  shares  for  every 
share  held,  and  the  dividends,  free  of  tax,  for  1919-20 
and  1920-21  are  accordingly  equivalent  to  thirty-seven 
and  a-half  per  cent,  and  thirty  per  cent,  respectively 
on  the  old  capital. 

shows 


The    following 
position :  — 


table 


the    balance    sheet 


LIABIUriBS- 


Reserves 
and 
June      Issued      Sundry        Carrv- 
30      Capital     Creditors*  forward 
£  £  £ 

1919  1,500,000  1.415,016      560,987 

1920  3..500  000  1,743.428  1,480,161 
921     3,500,000  1,542,373  1,748,100 


ASSETS- 

Fixed 

ssel 

e 


Invest- 

Stocks    ments 

£  £ 

1,133.279    184,561  1,485.273 

3,443,987    685,498  1,570,958 

3,865,106    653,701      986,135 

a  provision  for  taxation,  &c. 


Debtor?, 

Bills 

and 

Cash 

£ 

673,890 

1,023,146 

1,396  031 


•  Including  "  a  provision  for  taxation,  &c.,"'  and  inal  dividend  payments. 

Creditors,  excluding  dividends  payable,  show  a 
reduction  of  £125,555,  due  presumably  to  a  contraction 
in  the  "  provision  for  taxation,  Ac.,"  which  is  included 
under  this  heading.  The  resen-es,  with  which  is  in- 
cluded "  a  provision  for  depreciation,  &c.,"  have  been 
increased  by  £308,333  to  £1,446,013,  but  as  in  the 
previous  year  no  explanation  of  this  expansion  is 
furnished  in  the  accounts.  The  addition  is  all  the 
more  remarkable  in  view  of  the  fact  that  heavy  ex- 
penditure was  incurred  during  the  year  in  respect  of 
deferred  repairs,  ,  provision  for  which  was  included 
among  the  reserves  in  question.  The  "  undivided 
profit"  with  the  addition  of  £9,606  from  profit  and 


loss,  now  stands  at  £302,086.  The  fixed  assets  show 
net  additions  for  the  year  of  £411.119.  In  this 
comiection  it  should  be  noted  that  these  assets  were 
written  up  by  £2.000,000  in  1920  to  allow  of  the  bonus 
capitalisation  referred  to  above.  Stocks,  of  which  the 
basis  of  valuation  is  not  disclosed,  have  been  reduced 
bv  £131,797,  to  £553,701,  investments,  less  deprecia- 
tion, by  over  £584,800  to  £986,135,  and  debtors  by 
almost  £774,900  to  £74,550.  On  the  other  hand. 
Treasury  Bills  amounted  to  £1,298,648  have  been 
purchased,  and  cash  holdings  have  been  increased  from 
£22,833  to  £263,776.  It  will  be  seen  that  the  hquid 
assets,  excluuing  stocks,  exceed .  current  liabilities, 
including  final  dividends  payable  and  "  provision  for 
taxation,  &c.,"  by  £839,293,-  as  compared  with 
£^50.674  at  the  date  of  the  previous  balance  sheet. 
The  remarkable  liquidity  of  the  position  will  facilitate 
the  completion  of  the  Company's  important  pro- 
gi-amme  of  reconstruction  and  extension.  The 
directors  consider,  however,  that  "-the  present  out- 
look in  the  iron  and  steel  trade  is  extremely  unsatis- 
factory." Tlie  Company's  period  of  liability  to  excess 
profits  duty  ended  on  June  30  last,  but  this  can 
scarcely  prove  advantageous  during  the  current  finan- 
cial year.  On  the  assumption  of  a  dividend  of  six 
per  cent.,  free  of  tax,  the  Ordinary  shares,  which  are 
now  quoted  at  26'!.  lOd.,  ex  dividend,  afford  a  return 
of  4. "7  per  cent.,  tax  free,  equivalent  to  6.7,  subject 
to  tax,  while  the  Eight  per  Cent.  Preference  shares  at 
21s.  lie/.,  ex  di^'idend.  yield  7.3  per  cent. 


VAN    DEN  BERGHS,   LIMITED. 

Issued  Share  Capital:  £3,574,500  in  90,000  6<;o  Cumulative 
Preference  shares  of  £5  each,  1,000,000  6%  Cumulative 
"  B  "  Preference  shares,  and  1,000,000  7%  Cumulative 
"  C  "  Preference  shares  of  £1  each,  3,750,000  15%  Preferred 
Ordinary  shares  (Non-Cumulative)  of  5s.  each,  and  750,000 
Ordinary  shares  of  5s.  each,  fully  paid. 


Prefer-  Preferred 

Tear 

Net 

ence      Ord- 

Ordinary 

To 

Carried 

ended 

Profit 

Div-       Div- 

,^Dividend^, 

Reserve 

Forward 

Dec. 

£ 

£          £ 

£ 

£ 

£ 

1913       . 

.        231,032 

67,944     — 

156,250     25 

17.346 

209,111 

1914       .. 

(-78,000     — 

—           —  ^ 

1916       .. 

87,noo    — 

187,500     30* 

1916       .. 

87,1)00     — 

187,6110     .'.0« 

1917       .. 

.  i-2,769,618  - 

87,000     — 

125,000     20* 

•      626,8971 

1918       .. 

87,000    — 

187,500     30° 

June  30 

1919       .. 

.52,500     — 

171,875     271tJ 

1,013,957 

Dec.  31, 

1920       .. 

.  212,710  (a) 

135,893   105,469    259,376  112^ 

— 

63.'>,930§ 

*  Interim  payment.  t  Actual,  making  25  per  cent,  per  annum  for  the 
period  of  5J  .years  covered  by  the  accounts.  I  Including  £468,750  .ippropriated 
for  issue  of  l.'875,000  Preferred  Ordinary  Shares  as  bonUd.  §  Subject  to  E.P.D. 
and  stock  depreciation,  &c. 

(a)  Including  share  I  reminms  £31, 250. 

The  remarkable  prosperity  enjoyed  by  this  Com- 
pany during  the  War  has  been  followed  by  a  rather 
severe  setback  during  the  period  of  eighteen  months 
to  December  31,  1920.  The  accounts  show  a  profit, 
"  subject  to  excess  profits  duty,  stock  depreciation, 
&c.,".of  £110,916,  but  to  this  must  be  written  back 
income  tax  of  £70,544  deducted  in  respect  of  dividend 
payments,  making  a  total  profit  of  £181, 46U,  or  an 
average  of  £120,973  per  annum.  The  previous  ac- 
counts, covering  a  'period  of  five  and  a-half  years, 
showed  a  profit  "  subject  to  excess  profits  duty  and 
contingencies  "  of  £2,769,618,  representing  an 
average  of  £503,567  per  annum.  Despite  the  severity 
of  the  decline,  the  directors  consider  the  results  satis- 
factory in  view  of  the  difficulties  encountered.  Since 
the  last  accounts  the  Company's  capital  has  been  reor- 
ganised by  sub-dividing  each  of  the  £1  Ordinary  shares 
into  one  Ordinai-y  share  of  OS.  and  three  Fifteen 
per  Cent.  Non-Cumulative  Preferred  Ordinary  shares 
of  55.  each;  a  bonus  has  been  distributed  of  three 
Preferred  Ordinary  (5s.)  shares  for  each  Ordinary 
share  held,  and  125,000  new  Ordinary  shares  of  5s. 
eiich  have  been  issued  at  a  premium  of  os.  per  share. 
In  addition  the  Company  issued  £1,000,000  Seven  per 
Cent.  Cumulative  "  0  "  Preference  shares.  As  shown 
in  the  above  table,  the  Preference  dividends  absorb 
£135,893  and  the  Preferred  Ordinary  dividend 
£105,469.  A  dividend  of  twelve  and  a-half  per  cent., 
amounting  to  £78;  125,  was  paid  on  the  old  Ordinary 
shares  to  December  31,  1919,  and  the  new  Ordinary 
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receive  a  <;li\iJeiul  <jf  l(_iO  per  cent.,  absorbing 
£181,250.  Shareholders  \vho  came  under  the  con- 
version scheme  therefore  receive  a  return  of  54.4  per 
cent,  on  their  original  capital,  or  at  the  rate  of 
36.2  per  cent,  per  annum,  while  the  return  on  the 
Ordinary  shares  allotted  for  cash  amounts  to  eighty  per 
cent.,  or  at  the  rate  of  forty  per  cent,  allowing  for 
the  premium  at  which  the  shares  were  issued.  No 
addition  is  made  to  resei'N'e,  and  the  balance  carried 
forward  is  reduced  from  £1,013,957  to  £G35,930.  The 
directors  consider  that  this  sum,  together  with  other 
reserves,  will  be  sufficient  "  to  cover  any  depreciation 
on  raw  materials,  liability  to  excess  profits  duty,  &c." 
The  following  table  shows  the  balance-sheet 
position: — 


LIABILITIES. 

Beserres  Goodwill 


ASSETS: 


and 

Issopd       Sundry        Cany 
Jime      Capital     Creditorst  Forward 

30  £  £  £ 

1919...  2.075,000  3,710,»18  l,98i.707 
1920<>     3,57-1,500  4,675,753  1,135,930 


and  Debtors 

Cxed  and 

assets        Stocks    Investments    Cash 

£  £  £  £ 

945,549      090,681  3,262,145  2,570,150 

1,241,212  3,022,617  2,613,476  2,508,876 


*  Dec*  31       I  Including  short  term  notes  and  final  dividends  payable. 

The  Company's  liability  in  respect  of  the  Six  per 
Cent.  Notes  issued  in  Holland  has  been  reduced  dur- 
ing the  financial  year  from  £1,000,000  to  £343,954, 
and  tTiis  balance  has  since  been  almost  entirely  re- 
deemed. Trade  creditors,  however,  shovy  an  increase 
for  the  year  of  £l,234.7u6  at  £2,040,328,  the  expan- 
sion Being  mainly  under  the  heading  of  bills  payable. 
In  addition  loans  of  £646,363  have  been  created,  but 
the  amount  due  to  subsidiary  companies  has  been  re- 
duced from  £1,786,822  to  £1,480,505.  The  premium 
of  £31,250  received  on  the  Ordinary  shares  issued 
during  the  year,  being  credited  to  profit  and  loss  ac- 
count, does  not  appear  in  the  balance  sheet,  and  the 
reserve  is  accordingly  unchanged  at  £500,000.  The 
fixed  assets,  less  depreciation,  have  been  increased 
fi-om  £289,086  to  £584,749,  and  stocks  from  £990,681 
to  the  huge  total  of  £3,022,617.  The  auditors  point 
out  that  "the  stocks  of  raw  materials  held  by  the 
Company  and  its  subsidiaries  have  been  entered,  as  in 
previous  years,  at  their  average  cost  i^rices,  which  were 
considerably  in  excess  of  the  market  values  ruling  at 
the  date  of  the  balance  sheet."  Besides,  "no  pro- 
vision has  been  made  for  possible  depreciation  arising 
on  purchases  of  raw  materials  on  forward  contracts." 
Holdings  in  subsidiary  companies  have  been  reduced 
from  £2,485,037  to  f'l, 716.754  (this  valuation  includ- 
ing "goodwill,  &c.,  £160,000").  The  goodwill 
account  of  the  Company  is  unchanged  at  £656,463. 
The  sums  due  bv  subsidiary  companies  figure  'at 
£691,831,  against  £963.057,  but  other  debtors,  which 
include  claims  of  £407,233  in  respect  of  enemy  pre- 
War  debts,  have  been  increased  from  £1,300,923  to 
£1,373,2.35.  Cash  figures  at  £443.810,  against 
£306,170.  and  Government  investments  at  £561,159, 
as  compared  with  £628,838.  It  will  be  observed  that 
the  liquid  assets  excluding  stocks  and  trade  investments 
disclose  an  apparent  deficiency  of  nearly  £1.500,000, 
as  compared  with  current  liabilities  including  loans  and 
final  dividends  payable,  whereas  at  the  date  of  the 
previous  balance  sheet  the  deficiencv  did  not  exceed 
£521,800. 

rt  will  be  observed  that  Preference  dividends  for 
the  current  financial  year  will  absorb  £157,000,  as 
compared  with  £135.893  for  the  eighteen  months  to 
December  31  last,  while  the  payment  of  the  full  divi- 
dend on  the  Fifteen  per  Cent.  Preferred  Ordinai-v 
would  require  £140.625  against  £105,469.  The 
Ordinai-y  capital  of  £187,500  vn\]  also  rank  fully. 
Having  regard  to  the  uncertainty  of  the  outlook,  it  is 
accordingly  unlikclv  that  profits  will  permit  of  a 
higher  dividend  than  sixty  per  cent.  It  should  be  re- 
menil>ered  that  share  premiums  of  £31.2.50  were 
brought  into  the  profits  shown  in  the  last  accounts, 
and  that  dividends  have  been  paid  to  the  extent  of 
£388.027  out  of  tTie  profit  brought  in  from  the  previous 
years. 

On  the  assumption  of  a  sixty  per  cent,  dividend. 


the  Ordinaiy  shares  now  quoted  at  375.  2ti.,  ex  divi- 
dend, yield  a  return  of  8  per  cent.,  while  the  Fifteen 
per  Cent.  Preferred  Ordinary  (Non-Cumulative)  at 
Qs.  7 id.,  ex  dividend,  j-ield  11.3  per  cent.  The  Six 
per  Cent.  Cumulative  Preference  shares  at  85s.  afford 
a  return  of  over  7  per  cent.,  and  at  15.s.  7d.  the  Six 
per  Cent.  "B"'  Cumulative  Preference  shares  yield 
7.7  per  cent.,  while  the  Seven  per  Cent.  Cumulative 
Preference  at  IBs.  6d.  give  a  return  of  7.6  per  cent. 


ARTHUR  GUINNESS,  SON  AND  CO.,  LTD. 

Issued    Capital:     £7,000,000    in  £2,000,000    Preference    Stock 
and  £5,000,000  Ordinary  Stock,  lully  paid. 


Year 

to 

June 

30 
1913 
1914 
1915 
1916 
1917 
191S 
1919 
1920 
1921 


Escise 

and 

Licence 

Duties 

£ 
1,.367,666 
1,432,560 
2.639,463 
3,l*Sl..)19 
2,9-J?.967 
1,995,462 
3.700,774 
9,501,748 
14,318,040 


Net 

Profit 

£ 

1,125,203 
1,280,.506 
1,511,679 
1,581,553 
1.994,886 
2,132,668 
2,175,816 
3,363,092 
3,729,803 


Profit 

for 
Ord.» 

£ 
936,953 


E.P.D. 
and 

Balance 

of  Income 

Tax 

£ 

68,248 

69.928  1,090,578 
218,463  1,173,216 
104,659  1,056,994 
766,496  1,108,390 
966,113  1,044,566 
965,655  1,090,160 

1,462.707  1.780,385 

1,823,519  1,786,281 


Ordinary 

DiT. 
-Tax  Free-, 

£        O' 

825,000  let 
700,1100  14 
700,000  14 
800,000  16 
800,000  16 
800,000  16 
800,000  16 
1,000,000  20 
1,350,000  25 


Special 
Allo- 
cations 

£ 
185,000 
235,000 
585,000 
235,000 
235,000 
235,000 
285,l>00 
735,000 
S19.407 


Carried 

Forward 

£ 

38,655 
194,333 
82,449 
104,443 
177,833 
187,389 
192.549 
237,935 
254,813 


•  Aiter  providing  £120,000  per  annum  lor  Preference  dividend. 


In  strong  contrast  with  the  general  decline  in  the 
prosperity  of  the  brewing  industrj-  during'  the  past 
year,  this  Company  in  its  report  for  the  twelve  months 
to  June  30  is  again  able  to  show  remarkable  progress. 
The  trading  profit  (including  miscellaneous  income) 
works  out  at  £18,047,844,  which  constitutes  a  record 
in  the  Company's  history  and  compares  with 
£12,864,840  for  the  previous  year.  This  expansion, 
however,  has  been  accompanied  by,  an  increase  in 
excise  and  licence  duties  from  £9,501,748  to 
£14,318,040,  in  excess  profits  duty  and  coi-poration 
profits  tax  from  £1,025,938  to  £1,. 341, 702,  and  in  the 
balance  of  income  tax  from  £436.769  to  £484,407,  so 
that  the  balance  profit  at  £1,906,284  is  only  £5,899 
in  excess  of  that  for  the  previous  year.  It  should  be 
clearly  understood  that  the  sum  of  £484,407  in  respect 
of  income  tax  represents  only  a  part  of  the  actual 
amount  charged  under  this  heading,  as  income  tax 
charged  against  profits  in  respect  of  dividends  to  share- 
holders alone  amounted  to  £535,714  for  the  year  under 
review.  The  Preference  dividend  absorbs  £120,000, 
while  the  Ordinan-  dividend,  free  of  tax,  is  increased 
from  twenty  per  cent,  to  twenty-five  per  cent.,  in- 
volving a  net  distribution  of  £1,2.50,000,  as  compared 
with  £1,000,000.  Tliis  chvidend.  expressed  subject  to 
tax,  being  equivalent  to  35.6  per  cent.,  against 
28.6  per  cent.,  actuallj-  represents  a  gross  distribution 
of  £1,785.714,  or  £327,14-3  more  than  for  the  previous 
year.  The  reserve  allocation  is  reduced  from 
£650,000  to  £484,407,  and  although  the  usual  sum  of 
£35,000  is  again  placed  to  ordinary  depreciation 
account,  no  transfer  is  made  for  investment  deprecia- 
tion, to  pro\'ide  for  wliich  £-50.000  was  set  aside  a 
year  ago.  The  balance  carried  forward  is,  however, 
increased  from  £237.035  to  £254,812. 


Recent  balance  sheets  are  analysed  in  the  following 


Stools 
£ 
5,968,004  S.413.99S 


Invest 
m-^nts 
and 
Debtors     Cash 

£  £ 

695,248  3,330,1M 


5,995,803  6,172,353  1,494,907  2.5.^S,9l« 
6,529,455  8,186,431  1  3n,S99  L  195.489 


table 


LIABILITIES.  ;         ASSET: 

Beserve  ■     Fixed 

and  Assets. 

Issiied     Sundry         Carry-  Goodwill, 

June    Capital  Creditors^    For^'ord  ,        A-c- 

SO              £                  £                   £  £ 

1919  7,000.000  3,.149,362   3,058,143  ' 

1920  7,000,000  6,443,450   2,753,.528 

1921  7,000,000  7,327.862   3,254,812 

•  Including  provision  for  taxation  and  final  dividend  payments. 

In  view  of  the  rapid  expansion  in  the  Company's 
profits  it  is  of  interest  to  note  that  there  has 
been  no  change  in  the  capital  for  over  a  decade. 
The  expansion  in  creditors  as  shown  above  has 
been  largely  due  to  the  increase  from  £1,025,637 
to  £1.419,279  in  the  provision  for  excess  profits 
duty    and    corporation    tax.       The    or3inary    reser\e 
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is  increased  by  the  allocation  now  made  to 
£3,000,000.  The  fixed  assets,  which  include  good- 
will and  trade-marks,' show  net  additions  for  the  year 
of  fS3,128  at  £6,842,717.  From  this  valuation  has 
to  be  deducted  a  depreciation  reserve  of  £1,031,397, 
leaving  a  balance  of  £5,811,320.  The  stock  of  casks 
(less  depreciation,  £343,950)  shows  an  expansion  from 
£227,243  to  £718,136.  Manufactming  and  trade 
stocks  have  been  increased  from  £5,697,814  to 
£7,385,862,  and  miscellaneous  stocks  from  £474,539 
to  £800,568,  representing-  a  total  addition  for  the  year 
of  £2,014,078.  Debtors;  however,  have  been  reduced 
by  £123,608  to  £1,371,299.  It  is  of  interest  to  note 
that  despite  the  large  size  of  this  item,  bad  debts 
written  off  did  not  exceed  £80  for  1919-20  or  1920-21. 
The  investments,  which  are  entirely  represented  by 
gilt-edged  secmities,  and  are  valued  below  market  price 
at  June  30,  1921,  have  fallen  from  £619,079  to 
£592,646,  and  cash  and  bills  from  £1,914,836  to 
£902,843.  As  far  as  can  be  judged  from  the  accounts 
the  rapid  expansion  of  stocks  during  recent  years  has 
resulted  in  a  rather  acute  stringency  of  liquid  capital, 
but  the  apparent  extent'  of  the  deficiency  suggests  that 
sundry  creditors  may  not  be  mainly  represented  by 
current  liabilities. 

,  Judging  by  the  remarkable  record  established  by 
the  Cornpany  during  a  period  of  almost  universal  trade 
depression  it  is  reasonable  to  anticipate  continued 
prosperity  during  the  current  financial  year.  The 
Company  enjoys  the  distinction  of  being  the  largest 
brewery  concern  in  the  world,  and  is  to  a  considerable 
extent  immune  from  competition.  On  the  other 
hand,  political  developments  in  Ireland  have 
probably  affected  manufacturing  operations,  and  dis- 
turbed international  conditions  will  continue  to  impede 
the  full  development  of  its  extensive  export  trade. 
The  Company's  profits  henceforward  will  not  be  sub- 
ject to  excess  profits  duty,  which,  as  mdicated  by  the 
accounts,  has  absorbed  a  very  large  part  of  the 
earnings  during  recent  years.     The  basis  upon  which 


the  stocks  have  been  taken  is  not  indicated,  but  pre- 
sumably the  valuation  has  been  conservative.  On  the 
basis  of  a  dividend  of  25  per  cent.,  free  of  tax,  the 
Ordinaiy  shares  now  quoted  at  384f,  ex  dividend, 
yield  a  return  of  6.5  per  cent.,  tax-free,  equivalent  to 
9.3  per  cent.,  subject  to  tax.  The  Six  per  Cent. 
Cumulative  Preference  shares  at  99i-  aff6rd  a  yield 
of  over  6  per  cent. 


Eecent    Financial   Conditions    in   Japan. — ^The 

Money  market  remains  calm.  Although  the  Short- 
loan  market  is  rather  firm,  the  rate  being  4-5  rin 
higher,  as  it  is  nearing  the  end  of  the  month,  but  the 
(Uscount  rate  shows  no  change.  The  Tokio  and  Osaka 
clearing-house  Banks  have  decided  to  reduce  the  rate  of 
interest  by  5  rin  on  fixed  deposits  and  by  1  rin  on  other 
deposits  from  August  5.  Owing  to  this  condition  of 
the  Money  market,  the  new  issue  of  Exchequer  bonds 
of  ¥.100,000,000  which  was  made  pubUc  on  July  25 
was  favourably  received,  and  th©  subscriptions  in 
advance  are  proceeding  very  well. 

Swiss  Trade  with  Germany. — According  to  the 
Bulleiin  Mensuel  de  !a  Banque  de  Geneve  for 
June  30,  German  imports  into  Switzerland  in  1920 
were  almost  double  in  value  those  of  1919,  the  figures 
being  respectively  808.6  million  francs  and  482.8 
million  francs.  This  increase  in  German  imports, 
which  is  to  be  traced  primarily  to  the  enormous  depr'e- 
ciation  of  the  German  mark,  is  particularly  noteworthy 
wdth  regard  to  the  following  articles :  — 


Paper      ...         

Iron  an'1  manuiactores  thereof 

Copper    ...         

Machinery  


(In  thousands  of  francs) 

1919  19211 

14,206  :n.957 

92,640  145,976 

5.438  20,033 

45,905  74,908 


Swiss  exports  have  been  affected  in  an  inverse  fashion 
by  the  low  rat©  of  GeiTnan  currency,  and  have 
decreased  considerably,  the  figures  for  1920  being  only 
252.5  million  francs,  as  against  698.3  million  francs 
in  the  preceding  year. 


COMPANY  REPORTS  ANALYSED. 


Name  of  Company 


(1st  yr.) 


Breweries  and  Distilleries  ; 

Guinness  (Arthur)     

Canals  and  Decks  : 

Regent's  Canal  k  Dock 

Commercial  and  Industrial : 

*'  Bodega  "  Co. 
Dublin  (.Souths  CitT  Market  ' 
GouldiDg  (W.  4-  H.  M.) 
.Tones' Sewing  Machine 
Kent  Portland  Cement 
Lawrencess  Stores 
Molassiue  Co. 

Nobel  Industries       

North  Central  AVagon 

Owen  &  Robinson     ... 

Salter  &  .Salter  (ISOO) 

Fioancial,  Land  and  Investment  t 

City  of  Aberdeen  Laud  Association 

City  Property  As.sn.  of  Aberdeen   ... 

Edinburgh  Canadian  Mortgage 

Hudson's  Bay  

Finarcinl  Trust  : 

United  States  Mort.  Co.  of  Scotland 
Iron,  Coal  and  Steel : 

Consett  Iron 

Consett  Spanish  Ore  ',, 

East  Indian  Coal 

Loehgelly  Iron  &  CcKii  

Railways — Home 
Princetown  Railway 

Tea,  Coffee  and  Rubber : 
British  Malav  Rubber 

ChubwaTea 

Booars  Tea .'         [\ 

East  Indian  Tea  &  Produce  ...         .. 

Jitra  Rubber (Ist  yr.) 

Manchester  North  Borneo  Rubber        "    .. 
Mazdehee  Tea 
Oriental  Rubber 


Year 
ended 


Net 

Profit.* 

£ 


30;G/-21         1,421,284 


..  30/6/21: 


.  31/3/21 
..  30/6/21 J 
..  30/6/21 
..  31/5/21 
30/6/21 
.  31/1/21 
...  31/3/21 

..  31/12/20 

...  30/6/21 
..  31/5/21 
..  30/6/21 

...  30 '6  21 
...  .311  r;/21 
...  31,5  21 
...  31,-5/21 

...  31/6/21 

...  30/6/21 
..  30/6/21 
..  :'.ir4;2n 
,.  :;i,'5/2l 


Sing  0  Tea 
Waterworks : 

Folkestone  Waterworks 
Tork  Waterworks     ... 
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CORRESPONDENCE. 

RICHARD  THOMAS  AND  COMPANY,  LIMITED. 

[Lord  Bledisloe  has  sent  us  the  following  coire- 
spondence  for  publication.  We  afford  Lord  Bledisloe 
the  hospitality  of  our  columns  with  the  gi-eater  readi- 
ness because,  as  he  said  at  the  meeting  of  the  share- 
holders of  Messrs.  Richard  Thomas  and  Company,  he 
is,  although  not  the  largest  shareholder,  by  far  the 
best  known  both  as  a  director  of  Lloyds  Bank  and  of 
other  well-known  companies,  as  well  as  from  his 
public  career,  of  any  of  the  dh-ectors,  and  he  felt,  and 
still  feels,  that  his  name  had  an  impof-tant  influence 
in  inducing  shareholders  to  subscribe  to  the  recent 
Preference  issue.  Primarily  on  this  ground.  Lord 
Bledisloe  declined  to  resign  voluntarily  unless  the 
matter  was  put  openly  before  all  the  shareholders, 
Ordinary  and  Preference,  at  a  general  meeting  to 
which  the  Press  were  to  be  invited  to  attend. — Ed. 
"  Statist."] 

Lydney    Park, 

Gloucestershire, 

.July  11,  1921. 

Tn  the  Shareholders  of  Messrs.  It.   Thomas  <t-  Co.,  Ud. 
Dear  Sir  or   Madam, — 

The  board  of  Richard  1'homas  and  Company,  Limited, 
have  decided  to  call  an  extraordinary  general  meeting  for 
the  purpose  of  passing  a  resolution  removing  me  from  the 
directorsliip  of  the  Company. 

The  question  is  one  fur  the  shareholders  to  decide,  but 
it  is  right  that  tliey  should  have  my  version  of  the  affair 
before  they  come  to  a  decision  on  the  matter. 

J  am  aware  tliat  Mr.  Frank  Thomas  has  a  preponderating 
voting  power.  I  ask  for  no  proxies,  and  I  must  leave  the 
shareholders  to  come  to  such  decision  as  they  think  proper. 

For  over  twenty  ye;irs  I  have  been  a  member  of  the 
Board,  and  until  his  death  I  worked  in  perfect  accord  with 
the  late  respected  Chairman,  Mr.  R.  Beaumont  Thomas. 
Since  Mr.  Frank  Thomas  joined  the  board  some  four  years 
ago  I  have  worked  quite  amicably  with  him,  and  so  Ir^ng 
as  he  was  Chairman  of  the  board  there  was,  up  to  last 
summer,  no  sort  o'f  serious  difference  of  opinion  between 
us. 

In  the  Miinmcr  of  last  year  a  proposal  was  made  by 
Mr.  Frank  I'hoTiias  that  a  percentage  of  the  profits  of  the 
Company  should  be  applied  in  increasing  the  remuneration 
of  the  staff  of  the  Company,  a  proposal  in  which  I  cordially 
concurred,  but  when  Mr.  Frank  Thomas  came  to  formulate 
this  proposal  I  found  that  tlie  suggestion  was  that  a  sub- 
stantial proportion  of  this  percentage  should  be  applied  in 
increasing  the  remuneration  of  himself  and  those  directors 
■who  were  on  the  .sttiff.  I  objected  to  this  suggestion,  as, 
in  my  opinion,  it  involved  an  increase  in  the  remuneration 
of  some  of  the  directors  without  the  knowledge  of  the 
sliareholders,  whilst  by  Clause  85  of  the  articles  the  re- 
muneration of  the  directors  is  to  be  determined  by  the  Com- 
pany in  general  meeting,  and  I  declined  to  sanction  the 
proposal  unless  it  was  submitted  to  the  shareholders  as  a 
whole.  The  result  of  my  objection  was  that  I  understood 
the  proposal  was  abandoned. 

Shortly  afterwards,  in  consequence  of  failing  health,  Mr. 
Frank  Thomas  resigned  his  position  as  a  director  of  the 
(Company.  Last  month  Mr.  Frank  Thomas,  having  returned 
to  Fngland,  it  was  decided  to  request  him  to  again  become 
a  member  of  the  board,  and  to  reassunie  the  position  of 
Chairman,  a  rcque.st  in  which  the  directors  were  unanimous, 
and  in  which  I  cordially  concurred,  as  I  have,  and  always 
have  had.  a  high  opinion  of  Mr.  Thomas's  capacity  as  a 
manufacturer.  Mr.  Thomas's  reply  to  that  request  is  con- 
tained in  the   following  letter  to  Mr.   Bond  : — 

Bolney  House, 

Ennismore  Gardens,  S.W. . 
June  7,  1921. 
Dear   Bond, — 

1  duly  received  your  letter  of  June  2.  and  it  has  been 
a  uiliicult  task  to  answer  your  letter  briefly.  Tho  only  part 
wliich  is  easy  is  to  express  my  thanks  to  you,  the  share- 
holders, and  to  those  members  of  the  board  of  directors 
who  were  present  for  their  expressions  of  confidence.  But 
when  you  ask  me  to  state  quite  frankly  the  terms  on  which 
I  would  be  willing  to  resume  the  Chairmanship,  I  realise 
tliat  in' stating  those  terms  I  shall  lay  myself  open  to  the 
criticism  that  I  am  proposing  to  come  back  as  dictator  and 
not  merely  as  Chairman.     Frankly  that  is  the  position. 

As  you  know  1  am  getting  older  and  my  health  is  not 
good  and  I  am  anxious  to  be  relieved  from  worry.  On  the 
other  hand,  I  am  very  anxious  to  jireserve  the  good  name  i 
and  reputation  of  R.  T.  and  Company.  Limited.  When 
I  accepted  the  Chairmanship  I  understood  I  was  to  direct 
the  policy.     To  enable  me  to  direct  any  policy  it  is  essential 


that  I  should  have  the  confidence  and  loyal  support  of  the 
directors',  the  managing  directors,  and  staff.  I  cannot  attend 
to  the  large  questions  of  policy  if  I  have  to  deal  with  carping 
criticisms  and  giving  explanations  on  the  one  hand  of  the 
object  of  my  policy,  and  requiring  explanations  on  the  other 
hand  as  to  failure  to  carry  out  my  wishes.  I  did  my  best, 
and  it  was  not  until  I  found  that  the  strain  was  telling  on  my 
health  that  I  resigned.  I  am  not  going  to  run  any  risk  of  a 
repetition  of  past  experience. 

I  feci  that  I  have  not  the  confidence  of  the  Vice- 
Chairman,  and  that,  therefore,  I  cannot  work  with  him,  and 
therefore  will  not  rejoin  the  board  if  he  is  a  member.  I 
regret   the  necessity  of  taking  up  this  position. 

If  I  do  resume  the  Chairmanship  I  must  have  the  right 
to  cimtrol  the  policy  and  to  dismiss  any  official  who  fails 
to  carry  out  my  instructions,  and  the  appointment  of  any 
new  ofticials,  who  1  may  consider  well  to  do,  in  the  interests 
of  the  Company. 

I  am  not  to  be  required  to  attend  at  the  Company's  offices. 

I  do  not  require  any  salary,  but  should  expect  my  out- 
of-pocket  expenses  paid. 

I  am  prepared  at  any  time  to  resign  my  position  if  a 
majority  of  the  shareholders  want  it. 

These  are  my  terms  briefly;  they  may  sound  strong,  but 
if  I  am  Chairman  I  am  re.sponsible  to  the  shareholders,  and 
I  am  not  preyjared  to  accept  such  responsibility  if  I  am  to 
be  hampered  by  the  unwilling  support  or  di.ssenting  reserva- 
tions of  any  of  my  colleagues.  As  the  largest  Ordinary 
shareholder  I  have  the  greatest  interest  in  the  Company's 
success.  Yours  truly, 

(Signed)  F.  T.  Thomas. 

You  will  observe  that  he  insists  upon  my  resignation  as 
a  member  of  the  board  and  upon  his  having  the  control  of 
the  affairs  of  the  Company,  as  a  dictator,  and  not  merely 
as  Cliairman. 

At  a  meeting  of  the  board  hold  on  .July  6  it  was  decided 
to  accept  Mr.  Thomas's  offer  on  the  terms  of  his  letter  of 
June  7.  I  objected  to  the  terras  of  this  letter,  and  I  wrote 
to  Mr.  Bond  a  letter,  of  which  the  following  is  a  copy  : — ^^ 

Oxford  and  Cambridge  Club, 

Pall  Mall,  S.W., 
Dear    Mr.   Bond,—  July  6,  1921. 

I  have  carefully  considered  the  terms  of  Mr.  Frank 
Thomas's  letter  to  you  of  June  7,  which  you  read  at  the  last 
board  meeting. 

I  feel  that  I  cannot  properly  assent  to  the  terms  that  Mr. 
Thomas  suggests,  unless  they  are  disclosed  to,  and  approved 
of,  not  only  by  the  Ordinary,  but  by  the  Preference  share- 
holders. 

Y'ou  and  I  and  our  colleagues  on  the  board  are  all  the 
representatives  of  these  shareholders,  and  we  have  a  duty  to 
perform  to  them.  In  my  opinion  it  is  not  consistent  with 
that  duty  that  any  of  us  whilst  still  receiving  fees  as  directors 
should  put  the  affairs  in  the  hands  of  any  one  man,  however 
able,  not  as  Chairman,  but  as  Dictator,  and  give  up  our 
right  even  to  offer  any  criticism  of-  any  action  that  that 
Dictator  may  suggest,  nor  is  it  right  that  any  one  of  us 
should  retire  from  the  board  to  enable  such  an  arrangement 
to  be  carried  out. 

To  do  so  would  be  to  put  ourselves  in  the  position  of 
sham  directors,  and  we  should  not  be  justified  in  accepting 
the  shareholders'  money  for  such  services. 

As  regards  my  own  position — I  leave  aside  the  considera- 
tion of  the  humiliating  position  in  which  Mr.  Thomas  would 
seek  to  place  me,  because  for  other  reasons  I  cannot  accept 
his  terms.  JNLiny  of  my  friends  subscribed  for  shares  on 
the  faith  of  my  name  ;  I  have  many  local  and  other  interests 
in  the  concern,  and  unless  the  shareholders  intimate  in  no 
uncertain  terms  that  they  wish  me  to  accede  to  the  terms 
that  Mr.  Thomas  would  seek  to  impose  I  cannot  properly 
resign  my  position  as  director. 

But  Mr.  Thomas's  demands  for  my  resignation  are  based 
on  mistaken  grounds,  for  he  has  never  lost  my  confidence. 
On  the  contrary,  I  have  the  greatest  confidence  in  his  business 
capacity,  even  impaired  as  it  may  have  been  temporarily  by 
his  ill-health. 

The  only  serious  difference  I  have  ever  had  with  him  has 
been  by  reason  of  my  objection  to  the  proposed  increase 
in  the  directors'  remuneration  without  consultation  with  the 
shareholders,  a  difference  which  has  long  since  been  composed. 

I  see  no  reason  why  we  should  not  work  amicably 
together.  I  sincerely  hope  that  we  may  yet  do  so,  and  I 
still  hope  that  Mr.  Thomas  may  defer  this  ultimatum  until 
some  actual  difference  of  opinion  has  arisen. 

Yours  sincerely, 

Bledisloe. 

Please  read  this  letter  .at  to-morrow's  board  meeting. 

This  letter  was  read  to  the  board  at  a  meeting  held  on 
July  7,  as  well  as  the  following  letters  which  had  passed 
between  Mr.  Bond  and  Mr.  Thomas:  — 

June  28,  1921. 
F.   Treherne  Thomas,  Esq., 
Bolney  House, 

Ennismore  Gardens,  S.W.  7. 
My  dear  Thomas, — 

At  a  board  meeting  held  on  Thursday  last.  June  25,  I 
read  to  the  members  of  the  board  your  letter  of   June  7, 
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setting  out  the  conditions  upon  which  you  expressed  your 
■wilingness  to  resume  the  Chairmanship  and  active  participa- 
tion in  the  Company's  affairs. 

I  have  since  received  a  visit  from  a  mutual  friend  who 
has  been  consulted  by  Lord  Bledisloe,  and  is  an  important 
shareholder  in  our  Company,  and  I  gather  from  him,  and  also 
from  another  shareholder,  that  there  is  some  misconception 
in  their  understanding  of  a  portion  of  your  letter. 

No  exception  can  be  taken  to  the  condition  laid  down, 
that  you  should  have  the  control  of  the  Company's  business 
and  its  policy.  Both  in  respect  of  your  very  large  financial 
interest  in  the  Company,  and  in  respect  of  your  knowledge 
and  experience,  you  are  fully  entitled,  as  Chairman,  to  ask 
without  question  for  the  loyal  support  of  the  managing 
directors  and  staff  in  your  decisions  on  the  policy  and  the 
carrying  on  of  the  Company's  business ;  but  it  has  been 
suggested  to  me  that  the  contents  of  your  letter  are  open  to 
the  contention  by  a  shareholder  that  you  are  wishing  to 
insist  upon  something  which  is  in  contravention  of  our  articles 
of  association. 

I  do  not  read  this  meaning  in  your  letter  myself,  but  to 
avoid  any  misunderstanding  I  should  be  grateful  if  you 
would  make  this  point  a  little  more  clear.  A  short  state- 
ment saying  that  you  are  not  seeking  any  powers  to  which 
you  are  not  entitled  under  the  articles  of  association  will  be 
quite  sufficient  to  meet  any  questions  raised  on  this  point. 

.Yours  ever, 

(Sgd.)        Henry  Bond. 
Bolney  House, 

Ennismore  Gardens.  S.W.. 
June  29,  1921. 
My  dear  Bond, — 

I  have  just  received  your  letter  of  the  28th. 

I  am  sorry  if  the  wording  of  my  letter  of  the  7th  has 
led  to  any  misconception.  I  endeavoured  in  that  letter  to 
set  out  as  briefly  as  possible  the  terms  on  which  I  was  willing 
to  resume  the  Chairmanship. 
.  When  I  was  appointed  controlling  managing  director  it 
was  provided  in  the  agreement  that  I  should  have  the 
supreme  control,  subject  to  the  overriding  powers  of  the 
board  of  directors.  I  was  to  dictate  the  policy;  if  the 
directors  dissented  they  could  by  a  majority  of  votes  over- 
ride my  decisions.  This  is  the  position  I  accepted  and  am 
ready  to  accept.  But,  as  you  know,  in  practice  the  position 
worked  out  that  Lord  Bledisloe  claimed  that  he  was  the 
only  independent  director  who  represented  the  general  body 
of  shareholders,  and  in  effect  has  sought  to  exercise  a  veto 
on  all  my  suggestions  if  he  did  not  agree  with  them.  Such  a 
position  was  impossible.  I  was  not  tiie  controlling  managing 
director  subject  to  the  board  of  directors,  but  of  one 
director. 

Yours  sincerely. 

(Signed)      F.   T.   Thoths. 

The  statement  in  the  above  letter  that  I  sought  to  exer- 
cise a  veto  on  all  Mr.  Thomas's  suggestions  if  I  did  not 
agree  with  them  is  not  true,  and  is  not  supported  by  the 
other  members  of  the  board. 

Th"  board  then  decided  to  call  a  general  meeting,  of 
which  you  will  have  notice. 

I  put  aside  the  peremptory  terms  in  which  my  resigna- 
tion is  demanded.  I  have  no  jjersonal  feelings  in  the  matter, 
and  my  only  desire  is  to  do  what  is  best  in  the  interests 
of  the  Company  as  a  whole,  but  I  have  been  elected  to  the 
board  as  a  representative  of  all  the  shareholders,  and  I  con- 
sider that  I  have  a  duty  to  perform  to  them,  and  I  have  no 
reason  to  suppose  that  any  serious  differences  of  opinion 
can  arise  between  Mr.  Thomas  and  myself  ;  but  so  long  as 
I  am  a  director  of  the  Company  I  am  not  prepared  to  be  a 
sham  director,  aiid  I  feel  bound,  as  occupying  an  entirely 
independent  position  on  the  board  as  your  representative, 
to  olitain  your  unfettered  opinion  as  to  the  desirability  of 
your  being  served  liy  a  board  entirely  under  the  unrestricted 
control  of  any  single  individual. 

It  is.  in  my  opinion,  essential  to  the  position  of  a  director 
that  he  should  have  the  right  to  criticise,  and.  if  necessary, 
to  submit  to  the  judgment  of  his  co-directors,  any  proposals 
that  may  be  placed  before  the  board. 

It  is  only  the  Ordinary  shareholders  that  have  a  right  to 
vote  upon  the  question  submitted  to  them,  but  I  know  that 
many  of  the  recently  issued  Preference  shares  were  taken 
up  on  the  faith  of  my  name,  which  appeared  on  the  pro- 
spectus which  was  issued  when  these  shares  were  offered  to 
the  public;  and  if  I  am  to  cease  to  be  a  member  of  the 
board  I  desire  that  both  they  and  the  Ordinary  shareholders 
should  be  aware  of  the  circumstances  under  which  I  am  to 
be  removed,  and  the  cause  of  my  removal. 

Yours  faithfully, 

BlEDISLOE. 
Since  writing  the  above  I  find  that  ^Ir.  Bond  has 
addressed  to  you  a  printed  letter  in  which  he  refers  to  "  a 
circular  issued  to  certain  shareholders''  by  me  a  fortnight 
ago.  This  was  a-  typed'  memorandum  marked  "  Confi- 
dential," sent  only  to  eight  influential  shareholders  in  the 
hope  that  they  might  use  their  good  offices  in  modifying  the 
drastic  conditions  of  Mr.  Thomas's  return  to  the  board. 
In  it  I  mentioned  the  only  matter  about  which  there  had 
lieen  any  material  difference  of  opinion  between  Mr.  Thomas 
and  myself. 


On  this  occasion  it  was,  in  fact,  Mr.  Thomas's'insistence 
that  he  himself,  as  well  as  other  directors,  should  be  in- 
cluded in  the  proposed  additional  remuneration  without  the 
previous  sanction  of  the  board  whicli  induced  me,  as  a 
matter  of  precaution,  to  press  for  temporary  postponement, 
pending   authorisation   by  the  shareholders. 

It  is  not  the  amount  of  money,  but  the  principle  involved, 
which  is  material. 

This  matter  is  now  for  the  first  time  mentioned  to  you  as 
shareholders  concurrently  with  the  proposal  lo  remove  me 
from  the  board. 

To  the  Edil-or  of  The  &t.\tist. 

Sir, — With  regard  to  Mr.  Wyatt's  letter  in  your 
issue  of  July  30,  I  for  one  am  most  thankful  that  we 
were  short  of  commercial  sugar  during  the  War. 
This  shortage  taught  the  sensible  citizens  that  the 
Food  Controller  talked  nonsense  when  he  spoke  of 
the  daily  necessary  ration  for  children.  Children 
were  far  better  without  it.  Dr.  James  Wheatley, 
M.O.H.  for  Shropshire,  has  recorded  a  wonderful 
improvement  in  the  teeth  of  the  children  in 
his  county  as  a  result  of  the  shortage  of  sugar, 
especially  as  sweets  and  sweet  biscuits  of  white  flour, 
and  the  forced  ration  of  wholemeal  bread  at  least 
twelve  hours  old. 

^Yhel■e  did  the  Englisii  chil(i  get  his  necessary  daily' 
ration  of  sugar  from  in  Henr\'  VIII. 's  reign?  No 
doubt  Mr.  Wyatt  will  tell  us.  ' 

"When  the  educated  woman  of  this  countrj^  and 
the  higher  her  social  position  the  more  imperative  her 
duty  to  leady  learns  how  to  feed  a  child,  a  vast  series 
of  diseases  will  disappear  from  the  country. 

She  will  learn  that  sugar,  except  in  the  strictest 
moi-leration,  is  disastrous  to  the.health  of  a  child.  She 
will  learn  that  the  so-called  leaders  of  the  medical 
profession  have  been  teaching  what  is  absolutely 
inconect  about  diet  to  generations  of  students.  That 
is  why  the  student  of  yesterday,  the  general  practi- 
tioner of  to-day,  often  unintentionally  misleads  her. 
—Yours,  Xc.  W.  E.  NicKOLLR  Dunn, 

Major  E.A.M.C.  (retired). 

The  Bath  Club,  Dover  Street. 
August  1,  1921. 


'  FIVE-AND-A-HALF  PER  CENT    TREASDRY  BONDS. 

Details  of  this  emission  were  provided  in  The  Statist 
of  July  16. 

ISSUES  TO  SHAREHOLDERS. 

Oriental  Rdbbek. -£22.000  Ten  per  Cent.  First 
Jloi'tgage  Debentures,  at  Jjar,  redeemable  at  105  on 
January  1,  1932. 

PENDING  ISSUES. 

Bexger's  Food.  -It  is  jnoposcil  to  increase  the  capital 
from  £400.000  to  £500,003  .nnd  to  distribute  100,000  £1 
bontis  shai-es  to  present  shareholders. 

RESULTS. 

Eagle  Oil  iRANafORT. — £3,000,000  Twelve-Year 
Seven  per  Cent,  notes.  Registered  and  Bearer,  at  97  and 
98  respectively      Over-subscribed. 

UovKRXMENT  OF  INDIA  RuPEE  LoAN. — The  Subscrip- 
tions in  India  and  in  London  to  the  Indian  Government 
Six  per  Cent,  (free  of  Indian  income  tax)  Rupee  Loan 
since  June  20,  the  opening  day,  have  exceeded  thirty- 
three  and  a-half  crores  uj)  to  Jtdy  28,  of  which  about 
Rs.29i  crores  were  in  the  form  of  cash,  including  Indian 
Treasury  bills  and  the  balance  in  '.he  form  of  Indian 
War  bonds.  July  30  was  the  last  day  for  cash  subscrip- 
tions, but  1921  and  1922  ^Yar  bonds  are  convertible  up 
to  October  29  and   Septemlier  15  respectively. 


Army  artd  Navji  Co-operative  Society,  Limited. — We 
ha,-e  received  a  copy  of  the  new  Price  List  of  this  Society. 
It  forms  an  elaborate  volume  of  some  1,338  pages,  beauti- 
fully illustrated,  and  bound  in  bright  red  Moi-occo.  There 
are  no  longer  any  restrictive  qualifications  for  holding 
shares  in  the  institution.  They  can  be  ]iurchased  on  the 
Stock  E-Xchange,  and  membership  tickets  are  issued  on 
the  introduction  of  sliareholders  or  members. 
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MEETINGS 

OF    PUBX^IC    COlMLPAl^rBS. 


The 


National  Bank  of  South  Africa,  Limited. 


(Incorporated  in 
Currency  and  Banking  Act, 

The  ordinary  general  meeting  of  shareholders  of  the  Com- 
pany was  held  in  the  Bank  Building.  Pretoria,  on  Wednes- 
day. .Tune  29,  1921,  the  Hon.  Hugh  Crawford  presiding. 

The  Secretary  having  read  the  notice  convening  the 
meeting,  the  minutes  of  the  previous  ordinary  general  meet- 
ing of  June  23.  1920,  having  been  onnfirnied,  the  directovs' 
report  and  statements  of  account  taken  as  read,  and  the 
auditors'  report  read,  the  Chairman  said  : — 

Gentlemen, — ^It  is  my  privilege  to  address  you  regarding 
the  operations  of  the  Bank  for  the  financial  year  ending 
March  31  last.  'Follovfing  a  period  of  prosperity  which  was 
maintained  for  some  six  years,  the  whole  financial  and  com- 
mercial world  was  obliged  in  1920  to  cope  with  the  inevitable 
reaction,  and  the  conditions  which  have  had  to  be  contended 
with  must  rank  as  the  most  trying  and  ditUcult  e.xperienced 
in  recent  times.  I  think,  however,  that  those  who,  during 
the  War  period,  gave  serious  thought  to  matters,  have  all 
along  felt  that  a  basis  of  real  stability  could  not  be  reached 
until  a  process  of  levelling  down  had  been  gone  through. 
Sticli  a  process  must  be  regarded  as  an  inevitable  sequel 
to  the  artificial  prosperity  e.\perienced  during  the  War 
period  and  during  the  period  of,  say,  twelve  months  which 
followed  the  .Armistice.  The  demand  for  goods  of  many 
clas.ses  appeared  to  far  exceed  the  supply,  and  prices  soared 
to  an  unheard-of  level,  while  wages  took  the  same  course. 
To  all  appearances  the  increased  scale  of  prices  and  wages 
seemed  reasonable  enough,  but  reaction  has  now  set  in,  and 
with  more  rapidity  than  most  of  us  expected.  In  conse- 
quence, the  world  is  having  to  submit  to  the  painful  process 
of  readjustment  necessary  to  bring  prices  into  harmony  with 
the  altered  economic  conditions.  South  Africa  has  suffered 
less  than  any  other  country  directly  involved  in  the  Great 
War,  but  nevertheless  we  have  had  anxious  problems  and 
tiffic.ilties  to  deal  with.  You  are  aware  that  during  last 
year  heavy  importations  of  goods  took  placa.  To  some 
extent  this  was  due  to  importers  indenting  for  quantities  of 
goods  in  excess  of  their  immediate  requirements  because 
they  feared  a  shortage  of  supplies.  In  other  cases  large 
orders  were  placed  during  the  War  period,  and  for  some 
time  afterwards,  in  the  belief  that  these  would  be  executed 
only  partially,  if  at  all.  In  this  importers  were  mistaken, 
and  many  found  themselves  saddled  with  heavy  stocks  which 
it  was  not  possible  to  dispose  of  within  a  reasonable  time. 
On  the  otiier  liand,  farmers  were  unable  to  dispose  of  their 
products  owing  to  the  stagnation  that  set  in  for  wool, 
mohair,  hides  and  skins,  feathers,  &c.,  in  the  world  markets. 
It  is  easy  to  understand  that,  as  a  result,  the  demand  for 
advance  facilities  has  been  abnormal,  and  the  banks,  with 
every  desire  to  assist  the  greatest  possible  number  of  their 
customers,  have  been  compelled  to  restrict  their  borrowing 
clients.  While  this  policy  has  been  forced  upon  us  by  the 
heavy  withdrawals  of  accumulated  balances  for  remittance 
overseas,  it  has  all  along  been  our  aim  to  assist  legitimate 
trade  to  the  greatest  extent  possible  and  to  steadfastly  dis- 
courage speculation.  In  this  connection  I  may  appropriately 
draw  attention  to  the  competition  of  the  Government,  muni- 
cipalities, and  other  public  bodies  for  loans,  which  in  pre- 
War  times  would  have  been  raised  in  London,  and  thus  have 
left  local  funds  for  distribution  by  the  banks  for  commercial 
trading,  the  development  of  agriculture,  and  the  expan.sion 
of  other  indu.stries.  Since  1914  no  loans  have  been  raised 
in  Kurope  by  public  bodies,  and  the  Government  have  raised 
in  Simtli  .\fric.n  during  the  intervening  periods  loans  amount- 
ing to  £27,588.000. 

Heavy  Imports  of  Gold  Coin. 

The  financing  of  the  requirements  of  the  country  has 
therefore  fallen  almost  entirely  upon  the  banks.  In  the 
cour.se  of  my  remarks  last  year  allusion  was  made  to  the 
heavy  co.sts  to  which  the  Bank  had  been  put  in  connection 
with  the  import.ation  of  gold,  owing  to  the  persistent  export 
of  gold  coin  from  the  country  for  sale  in  other  countries. 
The  provision  of  £250,000  made  was  then  regarded  as  suffi- 
cient, especially  as  we  had  already  imported  large  quan- 
tities ;  but  the  drain  of  gold  continued,  further  large  importa- 
tions had  to  be'  made,  and  the  extra  costs  had  to  be  borne 
out  of  the  year's  earnings.  It  may  surprise  you  to  hear  that 
this  Rank  imported  over  £5,000,000  in  gold  coin  between 
September  1914  and  December  1919.  Last  year  we  imported 
a  further  two  millions.     An  embargo  has  been  placed  upon 
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the  export  cf  gold  coins,  which  embargo  is  to  remain  in 
force  until  1923.  The  embargo,  however,  was  not  really 
effective  until  the  provisions  of  the  Enactment  promulgated 
in  July  came  into  force  last  December.  This  Enactment  had 
virtually  the  effect  of  withdrawing  gold  from  circulation 
altogether.  Prior  to  the  introdudtion  of  the  measure,  which 
has  effectively  prevented  the  export  of  gold,  an  exchange 
position  was  created  which  involved  the  banks  in  heavy  losses 
in  the  shape  of  discounts  allowed  on  transfers  overseas. 
-Vnother  feature  was  that  a  very  considerable  amount  of 
money  was  lost  to  South  Africa  by  reason  of  the  inducement 
the  exchange  situation  offered  to  investors  and  others  to 
.send  their  surplus  funds  out  of  the  country.  At  this  stage 
I  would  like  to  say  that  in  my  opinion  the  maintenance  of 
the  embargo  on  the  export  of  gold  coins  is  a  vital  necessity 
while  the  premium  on  gold  continues.  We  have  surely  had 
sufficient  indication  of  the  consequences  which  would  have 
ensued  from  a  free  market  in  gold,  and  there  seems  to  be 
every  justification  for  saying  that  such  a  policy  under  exist- 
ing world  conditions  would  have  spelt  disaster.  The  Union 
Parliament  last  year  passed  legislation  affecting  banks,  and 
a  measura  of  the  first  importance,  entitled  "  Currency  and 
Banking  Act,  1920,"  has  become  law. 

Currency  and  Banking  Act  1920. 

Under  the  provisions  of  this  Act  the  South  African 
Reserve  Bank  has  been  established,  and  will  shortly  begin 
operations.  The  capital  of  the  new  Bank  is  £1,000.000,  and 
in  terms  of  the  Act  every  South  African  bank  must  hold 
stock  in  the  Reserve  Bank  to  the  equivalent  of  five  per  cent, 
of  its  own  capital.  We  have  subscribed  £150,000  as  our 
share  of  the  capital  of  the  Reserve  Bank.  As  you  are  doubt- 
less aware,  one  of  the  provisions  of  the  Act  is  that  the 
Reserve  Bank  shall  have  the  sole  right  to  issue  bank  notes 
in  the  Union  tor  a  period  of  twenty-five  years  from  the 
commencement  of  the  Act.  The  issuing  of  our  own  notes 
will  therefore  cease  in  due  course.  Thereafter  we  shall 
have  to  give  gold,  or  its  equivalent,  to  the  Reserve  Bank  in 
exchange  for  its  notes,  the  immediate  effect  of  which  is  a 
ccntrnction  of  our  resources.  We  have,  however,  to  recon- 
cile ourselves  to  the  loss  of  our  note  issue,  a  right  which  the 
South  African  banks  have  always  enjoyed.  In  return  for 
this  many  services  to  the  public  generally  were  done  free. 
The  latter  must  now  be  paid  for,  and  consequently  rates 
have  had  to  be  raised.  The  commercial  banks  are  moreover 
compelled  to  deposit  large  reserves  with  the  Re.serve  Bank. 
In  respect  to  demand  liabilities  ten  per  cent,  of  the  total 
has  to  be  provided,  and  in  the  case  of  time  liabilities,  in- 
cluding interest-bearing  deposits,  the  proportion  is  three  per 
cent.  .Vfter  the  first  three  years  the  proportion  of  reserve 
against  demand  liabilities  is  to  be  increased  to  thirteen  per 
cent.  To  comply  with  these  obligations  we  have  at  once  to 
deposit  about  £2.500,000.  The  position  has,  of  course,  to 
be  accepted,  and  our  business  must  be  adjusted  to  meet  the 
altered  conditions. 

In  view  of  the  new  conditions,  combined  with  the  liberal 
payme.iis  allowed  to  the  staff  at  small  and  unimportant  places 
under  the  grading  scheme  adopted,  it  will  not  in  future  be 
possible  to  extend  banking  facilities  to  small  communities. 
as  has  been  freely  done  in  the  past.  It  is  not  improbable 
that  some  of  our  smaller  branches  may  have  to  be  closed 
for  the  reasons  mentioned.  During  the  year  eleven  new 
branches  were  opened,  including  a  branch  in  Adderley 
Street.  Cape  Town,  which  I  am  sure  will  be  a  great  con- 
venience to  many  of  the  Bank's  clients. 

The  Balance  Sheet. 

We  now  make  our  customary  review  of  the  b.-ilance  sheet 
figures.  It  will  be  observed  that  the  paid-up  capital  remains 
at  £2.965.000,  and  that  the  reserve  fund  stands  at  £1.250.000, 
which  is  an  increase  of  £200.000  over  the  ficures  of  the  prc- 
cedinc  vear.  Deposits  figure  at  £48.045.800.  as  against 
£61.323.000  as  at  March  31.  1920.  Notwithst.anding  the 
drop  in  our  deposits,  as  compared  with  1920.  it  is  pleasmg 
to  note  that  thev  are  some  £8.000.000  higher  than  in  March 
1919.  In  the  first  place.  I  would  point  out  that  the  previous 
}-ear's  figures  were  abnormally  high,  owing  to  the  extra- 
ordinarv  prices  realised  for  our  exports  and  the  expansion 
of  business  generally.  Deposits  were  bound  to  be  affected 
(o  a  substantial    figure,  not  only   by  Uie  stagnation  in  the 
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export  marketsf  for  produce,  but  also  by  the  over-importa- 
tion of  goods  whicli  took  place,  the  position  being  that  many 
traders  who  formerly  had  substantial  creditor  balances  have 
had  to  remit  these  balances  overseas  to  pay  for  their  goods. 
As  large  stocks  are  still  on  hand  unsold,  the  balances  to 
which  I  refer  have  not  in  the  meantime  been  replaced.  This, 
I  think,  explains  to  a  laige  extent  the  drop  in  the  deposits, 
and  I  have  already  referred  to  the  large  amount  of  money 
•withdrawn  for  investment  oversea  owing  to  favourable 
exchange  rates.  Another  large  factor  in  the  case  is  that  the 
Governuient  balances  with  us,  which  are  always  a  fluctuating 
ciuantity,  happened  to  be  considerably  lower  at  the  date  of 
our  latest  balance  sheet. 

Decrease  in  Investments. 

The  notes  in  circulation  amount  to  £4.525.0C0.  as  com- 
pared with  £4.527.000  the  year  before.  Taking  the  other 
side  of  the  balance  sheet,  it  will  be  found  that  cash  assets, 
including  money  at  call  in  London,  aggregate  £12,440.000. 
Investments  stand  at  £3,756,759.  The  deciease  in  invest- 
ments is  accounted  for  by  the  fact  that  certain  of  our  hold- 
ings had  to  be  realised  to  provide  lor  payment  of  the  large 
sums  transferred  oversea,  which  I  have  already  alluded  to. 
When  the  deposits  stood  at  an  abnormally  high  figure,  we 
held  in  London,  against  the  contingency  of  a  fall,  very  large 
sums  in  first-class  investment  securities,  and  these  were 
available  to  the  extent  required  for  the  purpose  stated. 
Our  investments  consist  mainly  of  British  and  Colonial 
Government  securities,  and  we  have  followed  our  usual  prac- 
tice of  writing  them  down  to  market  value  or  below  market 
value  as -at  March  31.  1921. 

Bills  of  exchange  stand  at  £8,982.300,  as  compared  with 
£14,429.000  at  the  end  of  the  preceding  financial  year. 

In  view  of  the  check  given  to  importation  of  goods,  which 
was  a  natural  consequence  of  the  previous  excessive  imports, 
the  bills  of  exchange  outstanding  at  the  close  of  our  financial 
year  were  much  lower  in  amount  than  the  figure  for  the 
previous  year.  On  the  other  hand,  the  volume  of  bills 
negotiated  during  the  whole  of  the  financial  year  ended 
March  31  last  has  been  much  greater.  The  serious  contrac- 
tion HI  the  Union's  export  of  produce,  coupled  with  lower 
values  which  operated  during  the  latter  portion  of  our  finan- 
cial year,  were  also  material  factors  in  reducing  our  holdings 
of  bills  of  excliange. 

Bills  discounted,  loans,  &c.,  aggi-egate  £33.332.000.  as 
contrasted  with  £32.961.000  at  March  31,  1920,  showing  a 
small  increase  notwithstanding  the  drop  in  our  deposits. 
Bank  premises  stand  at  £812,900,  and,  as  stated  last -year, 
the  account  represents  premises  occupied  by  the  head  office 
and  various  branches  of  the  Bank,  and  is  a  reflection  of  real 
value.  Liquid  assets,  embracing  cash,  money  at  call  ni 
London,  investments,  and  bills  of  exchange,  aggregate 
£25.179.600.  The  profit  and  loss  account  shows  a  profit  of 
£338,881,  as  against  £515,477  for  the  preceding  year,  and 
this  amount  is  arrived  at  after  an  allocation  of  £50.CC0  in 
reduction  of  bank  premises  account.  The  board  of  directors 
recommend  payment  of  a  dividend  at  the  rate  of  eight  jier 
cent.,  and  if  this  recommendation  be  carried  the  amount 
distributed  in  dividends  during  the  year  under  review  will 
lie  £237.200.  Further  recommendations  are  that  an  amount 
of  £60.000  be  allotted  to  ofiicers'  pension  fund,  and  that 
£50.^00  be  placed  to  reserve  fund,  increasing  the  latter  to 
£1.300,000.  Your  capita!  and  reserve  will  then  aggregate 
£4.255.000.  A  balance  of  £34,881  will  remain  to  be  carried 
forward.  Your  boaid  is  again  able  to  give  the  assurance  to 
shareholders  that  ample  provision  for  bad  debts  and  out- 
standings doubtful  in  character  has  been  made. 

Gold  Mining  and  Diamond  Industries. 

We  may  turn  for  a  moment  to  consider  tlie  leading  indu.;- 
tries  of  the  country.  It  is  customary  to  refer  in  the  first 
place  to  minerals,  and  in  this  connection  it  is  natural  to 
begin  with  gold-mining.  The  output  of  the  Union  of  South 
Africa  for  1920  was  valued  at  £34.654.922,  as  against 
£35,390.609  in  1919.  so  that  there  was.  comparatively  speak- 
ing, no  very  heavy  falling-off  as  between  1919  and  1920. 

At  the  same  time  it  must  be  plainly  recognised  that  if  we 
go  back  a  few  years  we  find  that  the  1920  output  fell  seriously 
.short  of  the  output  when  the  industry  was  at  its  zenith. 
Increased  working  costs  must  tend  to  shorten  the  life  of  our 
fields, .as  ore  which  could  bo  profitably  treated  at  the  lower 
costs  previously  obtaining  is  unpayable  under  the  working 
costs  prevailing  to-day.  JMuch.  too,  must  depend  upon  the 
maintenance  of  the  cold  premium,  and  it  is  notable  that  the 
Unemployment  Commission,  in  presenting  their  interim 
report,  stated  that  in  view  of  the  possibility  of  a  precipitate 
increase  in  unemployment  arising  from  .a  lowering  of  the 
gold  premium,  they  considered  it  imperative  to  indicate 
without  delay  what  measures  should  be  taken  to  avert  the 
disastrous  consequences  calculated  to  follow  any  serious  cur- 
tailment of  mining  operations.  I  feel  that  the  importance 
of  the  mining  industry  in  the  matter  of  providing  employ- 
ment, direct  and  indirect,  can  hnrdly  be  over-estimated.  It 
is  computed  tbit  with  fold  at  105s.  per  oz.  six  mines  would 
beconu'  unpayable  on  the  present  basis  of  costs,  and  that 
these  mines  give  employment  to  nearly  2.500  Europeans, 
nnd  spend  well  over  £2.000.000  per  annum  in  wages  and 
about  £1.4O0.O?O  in  .stores.  At  the  normal  price  of  gold  it 
is  estimated  that  twenty-eight  mines  would  be  rendered  un- 
payable.    European   staffs  to  a  total  of  nearly  13,000  would 


be  involved,  and  the  annual  wage  bill  in  connection  with 
these  is  over  £10.000,000. 

Coming  next  to  diamonds,  it  is  to  be  observed  that  the 
output  for  1920  amounted  to  2,549,220  carats,  valued  at 
£14.762,606.  The  figures  of  the  preceding  year  were 
2,588,017  carats,  valued  at  £11,734,495.  When  on  the  sub- 
ject of  the  diamond  industry  in  my  address  last  year,  I 
remarked  upon  the  great  increase  in  the  value  of  the  output 
as  between  1918  and  1919,  and  now  a  substantial  advance  in 
the  value  of  the  output  is  to  be  noted.  Unfortunately,  the 
diamond  trade  is  again  in  a  depressed  condition,  and  pro- 
duction may  be  said  to  have  practically  ceased.  It  is  thought 
that  a  prolonged  period  of  stagnation  in  the  market  for 
rough  stones  will  be  experienced,  but  in  the  meantime  prices 
are  being  inaintained. 

As  concerns  tin,  copper,  and  base  metals,  there  is  nothing 
special  to  report. 

CoaL 

During  1920,  11.473,452  tons  of  coal  were  produced,  tlie 
value  being  £4.506.572,  as  against  10,251.859  tons  in  '  1919 
valued  at  £3,430,361.  During  the  year  1920  the  internal 
trade  of  the  Union  remained  almost  stationary.  From  May 
to  December  the  sudden  demand  for  bunker  and  e.xport  coal 
was  in  excess  of  the  outputs  of  the  collieries,  and  also  much 
in  excess  of  what  the  Railway  Administration  could  convey 
to  the  ports.  Towards  the  end  of  the  year  the  increase  in 
the  coal  outputs  of  Europe  and  America,  combined  with  the 
collapse  of  very  many  industrial  concerns,  rendered  more 
tonnage  available  for  export.  The  enormous  increase  in 
railage  exacted  b}'  the  South  African  Railway  Administra- 
tion during  1920  was  not  reduced  quickly  enough  to  enable 
our  collieries  to  retain  the  trade,  and  in  the  early  part  of 
1921  the  /all  in  export  and  bunker  trade  was  serious.  The 
prospects  for  the  moment  are  not  too  good,  but  we  believe 
this  will  be  only  a  temporary  phase,  and  that  in  the  near 
future,  if  assisted  by  the  railways,  our  export  trade  will 
show  a  steady  development. 

Other  Industries. 

Durmg  1920,  119,504.747  lb.  of  wool  were  exported,  the 
value  being  £15,988,103.  The  figures  for  1919  were 
184,740,104  lb.,  valued  at  £17,885,713. 

The  export  of  mohair  shows  a  heavy  falling  off.  In  1919, 
16.942.021  lb.  were  exported,  the  value  being  £1.654.235, 
but  during  1920  the  quantity  exported  was  only  5,289.888  lb., 
and  the  value  £518,975.  At  present  the  market  is  dull,  l>ut 
signs  are  not  wanting  that  a  moderate  revival  in  markets 
may  be  anticipated. 

In  the  case  of*  ostrich  feathers,  there  is  a  sad  falling 
away  in  the  export  figures.  In  1919,  904,611  lb.  of  feathers 
valued  at  £1,645.014  were  exported,  but  in  1920  the  figures 
had  shrunk  to  285,444  lb.  valued  at  £547,336.  This,  of 
course,  is  an  article  of  luxury,  subject  to  the  whims  of 
fashicm  and  dependent  upon  the  spending  power  of  the  com- 
munity. There  is  said.-to  be  optimi.sm  in  the  trade  where 
the  better  grade   feathers  are  concerned. 

During  1920  maize  to  a  value  of  £344,268  was  exported 
from  the  LTnion,  which  must  be  reearded  as  negligible  in 
relation  to  the  maize-growing  possibilities  of  this  country. 
According  to  estimates,  the  season's  crops  will  be  short  of 
the  normal  to  the  extent  of  thirteen  per  cent.  This,  bow- 
ever,  is  probably  a  broad  e.stiin;ite  upon  which  it  would  be 
unsafe  to  build  calculations  as  to  the  quantity  of  maize  which 
will  be  available  for  export  during  1921. 

In  1919  wattle  bark  to  a  value  of  £502,182  was  exported, 
and  in  1920  the  value  exported  had  increased  to  £986,484. 
Oversea  markets  for  bark  are.  however,  now  lifeless,  but 
great  satisfaction  is  to  be  derived  from  the  fact  that  the 
manufacture  of  tannin  is  being  prosecuted  in  Natal  with 
very  great  success,  and  that  a  valuable  export  trade  in  the 
commodity  is  being  built  up. 

Regarding  the  fruit  industry,  there  would  seem  to  be 
room  for  great  development  in  our  export  trade.  I  am  most 
confident  that  this  industry  has  a  great  future,  particularly 
as  concerns  citrus  fruits.  As  T  have  often  emphasised.  South 
Africa  is  favourably  situated  in  regard  to  the  export  trade  in 
fruit  of  this  kind;  we  are  not  prohibitively  distant  from  the 
•European  markets,  and  the  incidence  of  our  seasons  is  par- 
ticularly in  our   favour. 

Cotton-growing  continues  to  make  progress,  and  it  is 
estimated  that  this  season  there  will  be  produced  in  the 
Rustenburg  district  alone  2.000,000  lb.  of  cotton.  But  for 
exce.ssive  rains  at  a  late  period  of  the  sea.son,  it  is  estimated 
that  the  crops  w'ould  have  amounted  to  no  less  than 
5/5.000.000  lb.  I  spoke  la.st  year  of  a  world  shortage  of 
cotton  and  the  prospect  of  prolTtaVile  prices  being  main- 
tained. Prices,  however,  have  declined  somewhat,  although 
not  to  the  extent  of  most  other  varieties  of  produce.  Hopes 
are  entertained  that  with  a  settlement  of  the  pi'esent  labour 
difiiculties  the  world's  requirements  in  cotton-goods  will 
be  reflected  in  a  revival  in  this  country. 

I  am  informed  that  the  tobacco  crop  is  heavy  and  satis- 
factory, but  as  against  this  it  would  appear  that  dealers  in 
the  manufactured  article  are  somewhat  overstocked. 

It  is  estimated  tliat  the  output  of  sugar  for  the  1920-1921 
sensnn  recentlv  c'osed  will  amount  to  143.000  tons.  This 
reflects  a  short -fall  of  45.000  tons  as  compared  with  the  crop 
'for  the  preceding  season,  and  the  large  shrinkage  in   output 
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thus  disclosed  is  due  to  weatlicr  conditions,  viz.,  irregularity 
of  rainfall  and  drought,  and  also  the  shortage  of  labour. 
The  export  during  both  seasons  is  appro.ximately  the  same, 
and  the  consumption  of  sugar  in  South  Africa  diminished 
to  a  remarkable  extent.  Economy  in  the  use  of  the  article 
owing  to  the  comparatively  high  price,  and  a  reduced  demand 
by  natives  whose  purchases  were  curtailed  owing  to  the 
increased  cost  of  the  more  necessary  articles,  were  the 
principal  causes. 

During  the  season  the  world's  price  was  far  in  excess 
of  the  control  prices  within  the  Union,  in  consequence  of 
which  imports  from  Mozambique  were  suspended. 

In  past  years  I  have  made  allusion  to  the  meat  export 
trade,  which  the  Union  had  commenced  to  work,  but  un- 
fortunately there  is  no  progress  to  be  recorded  on  this  occa- 
sion, the  truth  being  that  for  some  long  time  there  has  been 
no  export  to  speak  of  in  this  traile.  It  is  reported  that  the 
London  markets  have  been  flooded  with  shipments  from 
Australia  and  the  Argentine,  and  that  the  South  African 
trade  was  unable  to  enter  into  successful  competition.  I  am 
nevertheless  of  the  belief  that  before  many  years  have 
passed  our  export  trade  in  meat  will  have  become  well 
established,  and  that  the  quality  of  our  export  will  be^  sudh 
as  to  enable  us  to  confidently  face  any  competition  with 
which  we  may  have  to  contend. 

Industrial  Progress. 

On  this  occasion  last  year  I  made  reference  to  the  indus- 
trial progress  of  the  country,  and  certain  statistics  were 
quoted.  Progress  has  not  been  so  rapid  since  these  statistics 
were  supplied,  but  nevertheless  there  are  now  rather  more 
factories  in  operation  than  ever  before,  and  for  the  financial 
year  ended  June  30,  1919,  the  latest  statistics  available, 
goods  were  produced  to  a  value  of  £71.000.000.  The  capital 
invested  in  these  industries  was  £37,000,000,  and  raw  and 
semi-manufactured  material  to  a  value  of  £41,000.000  was 
consumed,  while  wages  paid  by  our  factories  during  the  year 
referred  to  amounted  to  £14,500,000.  The  value  of  goods 
imported  by  the  Union  of  South  Africa  during  1920  was  no 
less  than  £101,000,000.  while  exports,  exclusive  of  native 
gold,  had  a  value  of  £48,000,000. 

Taking  a  survey  of  our  business  in  countries  outside 
South  Africa,  it  is  gratifying  to  know  that  the  currency 
question  in  Kenya  Colony  and  Tanganyika  Territory  has  now 
been  definitely  settled,  and  that  the  official  sanction  of  thr 
Colonial  Office  has  been  given  to  the  demonetisation  of  the 
rupee  in  those  countries.  Business  with  Portuguese  East 
Africa  during  the  -past  year  has  been  seriously  dislocated 
owing  to  currency  questions,  and  I  regret  to  have  to  say 
that  at  the  present  time  I  can  see  no  probability  of  these 
adverse  conditions  being  ameliorated.  While  they  continue 
the  result  can  only  be  harmful  to  the  interests  of  the  Union, 
as  well  as  those  of  the  Province  of  Mozambique,  and  I 
can  only  trust  that  some  solution  of  the  difficulties  will  be 
found  before  irretrievable  harm  results  to  those  engaged  in 
developing  that  rich  territory. 

I  much  regret  that  we  are  not  able  to  recommend  on  this 
oecasion  the  payment  of  a  bonus  to  the  staff.  Last  year  a 
bonus  of  twenty  per  cent.  was.  voted,  but  the  losses  incurred 
through  the  exchange  position,  already  referred  to,  greatly 
increased  costs  of  administration,  and  the  difficult  conditions 
existing  in  South  Africa,  as  well  as  other  parts  of  the  world, 
have  made  it  necessary  for  us  to  refrain  from  paying  a 
bonus. 

Arbitration  Proceedings. 

As  a  result  of  recent. arbitration  proceedings  between  the 
South  African  Society  of  Bank  Officials  and  the  South 
African  Banks  an  award  was  given  by  the  arbitrators  under 
which  a  grading  scheme  has  been  established,  and  the  neces- 
sary steps  are  being  taken  to  put  the  award  in  force.  I 
have  no  hesitation  in  saying  that  the  emoluments  of  our 
officiiils  compare  very  favout'ably  indeed  with  what  can  be 
obtained  in  any  employment  of  a  similar  character  in  South 
Africa,  and  when  other  advantages  are  taken  into  account 
the  position  of  the  biink  official  is  distinctly  better.  Our 
desire  and  intention  is  to  apply  the  award  in  a  generous 
spirit,  but  I  appeal  to  the  members  of  the  staff  to  see  that 
everything  possible  is  done  tb  increase  efficiency.  It  gives 
me  pleasure  to  state  that  we  have  a  large  body  of  oflicials 
who  have  attained  a  high  level  of  efficiency,  and  are  render- 
ing splendid  service  to  the  Bank,  but  I  m'ust  also  say  quite 
frankly  that  the  general  level  of  efficiency  is  not  what  it  was 
some  years  ago,  and  we  have  unfortunately  a  considerable 
number  of  men  who  fall  short  of  a  reasonable  standard  in  this 
respect. 

I  am  convinced  that  the  banking  profession  offers  an 
attractive  career  to  the  youth  of  this  country.  At  the  age 
of  seventeen  youths  of  good  education  will  receive  in  tjic 
Transvaal  a  commencing  salary  of  £120  plus  local  allowance 
of  £36  per  annum  plus  cost  of  living  allowance — which,  of 
course,  fluctu.-itos— of  £31  4s.  per  annum.  I  repeat  it  can 
be  an  attractive  career  to  the  young  man'who  is  prepared  to 
take  a  keen  interest  in  his  work  and  make  himself  thoroughly 
efficient,  both  practically  and  theoretically. 

A  considerable  nimiber  of  anomalies  were  created  as  a 
result  of  the  Hofmeyr  Award,  and  it  will  soon  be  necessary 
to  adjust  these  as  far  as  possible. 


Future  Prospects. 

In  closing  this  review,  I  would  like  to  say  that  although 
this  country,  like  every  other  country  in  the  world,  has 
been  passing  through  a  period  of  stress  and  strain,  I  am  more 
optimistic  than  ever  as  to  the  bright  prospects  the  future 
holds  in  store  for  us.  South  Africa  has  wonderful  powers  of 
recuperation,  and,  in  view  of  the  agricultural  and  industrial 
development  of  recent  years,  there  is  more  reason  to-day 
for  faith  in  its  recovery  and  advancement  than  at  any  period 
in  its  history.  It  is  a  land  with  great  possibilities,  and  my 
own  opinion  is  that  although  the  country  is  by  no  means 
through  its  present  troubles,  ere  very  long  the  clouds  will  be 
dispersed  and  vve  shall  emerge,  all  the  better  for  our  experi- 
ence, into  a  period  of  steady  and  sure  prosperity  and  pro- 
gress. In  that  prosperity  there  can  be  no  doubt  this  Bank 
will  h.ave  its  full  share,  and  I  look  forward  with  the  utmost 
confidence  to  the  future  of  the  institution,  of  which  we  are 
all  .so  proud. 

During  the  year  Sir  Edgar  H.  Walton,  K.C.M.G.,  and 
the  Honouiable  Patrick  Duncan.  .M.L.A.-,  have  resigned  from 
the  board.  The  loss  of  their  invaluable  services  is  much 
regretted,  but  we  have  the  satisfaction  of  knowing  that  the 
latter-mentioned  gentleman  is  a  distinguished  member  of  the 
Cabinet,  while  Sir  Edgar  Walton  is  filling  admirably  the 
very  important  office  of  High   Commissioner  in  London. 

We  have  further  to  deplore  the  loss  of  Mr.  E.  J.  Renaud, 
who,  I  am  .sorry  to  say,  has  been  compelled  to  resign  from 
the   board  for  health  reasons. 

I  now  beg  to  move  the  adoption  of  the  report,  balance 
sheet,  profit  and  loss  statement,  and  the  recommendation  of 
your   board. 

Mr.  J.  B.  Taylor  seconded  the  motion,  which  was  unani- 
mously agreed  to. 

The  retiring  directors,  Mr.  H.  O'K.  Webber,  Sir  Ernest 
Oppenheimer,  and  the  Hon.  A.  Oliff,  were  re-efected. 

The  remuneration  for  the  past  audit  was  fi.xed  at  six 
hundred  guineas,  and  Mr.  Robert  Baikie  and  ilessrs. 
Uougall,  Lance  and  Hewitt  were  reappointed  auditors  for  the 
current  year. 

Vote  of  Thanks. 

Mr.  Leisk,  in  moving  the  vote  of  thanks  to  the  general 
management  and  staff,  said  : 

It  gives  me  great  pleasure  in  proposing  a  very  hearty 
vote  of  thanks  to  the  general  management  and  staff.  As 
shareholders  are  aware,  we,  in  common  with  other  banking 
institutions  in  this  country,  have  been  faced  with  very  serious 
differences  of  opinion  as  between  the  management  and  a 
section  of  the  staff,  but  I  think  it  is  quite  possible  for  such 
differences  of  opinion  to  occur  without  leaving  their  marks 
on  permanent  relationships,  and  I  am  sure  that  such  will  be 
the  case  in  the  present  instance.  As  the  Chairman  has  just 
remarked,  these  differences  are  in  the  process  of  being 
smoothed  out,  and  it  is  my  hope  and  expectation  that  when 
the  final  settlement  has  been  reached,  all  ranks  will  be  once 
more  pulling  together  harmoniously  in  the  common  interests 
of  the  banks.  Again  I  have  pleasure  in  proposing  a  hearty 
vote  of   thanks  to  the  general  management  and   staff. 

Mr.  Dunlop,  Deputy  CJeneral  ilanager,  in  response  said  : 

On  behalf  of  my  colleagues  and  the  staff  generally  and 
myself,  I  thank  Mr.  Leisk  and  you  for  the  very  cordial 
appreciation  you  have  shown  of  the  services  of  the  staff. 

Jlr.  Batty  then  said  : 

As  there  seems  to  be  no  further  business  before  the  meet- 
ing, I  should  like  to  propose  a  vote  of  thanks  to  the  Chairman 
and  board  of  directors.  You  have  all  just  heard  the  very 
able  report  of  the  Chairman  and  directors,  and  to  bring  out 
a  report  like  that  must  entail  an  enormous  amount  of  work 
in  the  interests  of  the  Bank,  ilost  people  think  that  all 
directors  have  to  do  is  to  sit  down  and  draw  their  fees,  but 
I  can  assure  you  that,  as  far  as  my  personal  knowledge  goes, 
such  is  not  the  case  in  this  institution.  Every  director  has 
the  interests  of  the  institution  at  heart,  and  may  thej'  long 
continue  to  be  in  office. 

Mr.  Emrys  Evans  said: 

In  reply  to  the  vote  just  passed,  !Mr.  Batty  and  gentle- 
men, on  behalf  of  my  colleagues  and  myself,  I  beg  to  thank 
you  for  the  way  in  which  you  have  proposed  it,  and  the 
way  in  which  you,  gentlemen,  have  responded  to  it. 

The  Chairman  said  : 

This  brings  the  business  of  the  meeting  to  a  close,  and  I 
thank  you  for  your  .ittendance  and  the  patient  hearing  you 
have  given  to  the  address. 


The  National  Bank,  Limited. 

Farming  and  Trade  Conditions  in  Ireland. 
The   half-yearly   general   meeting  of  the  proprietors  of  this 
Bank    was     held    on  .Tulv   28  at   the    offices  of  the   Bank, 
34    College     Green,     Dublin.     Sir    John     Purcell,    K.C.B., 
presided. 

The  Chairman  said  :  Ladies  and  Gentlemen,— Needless 
'for  me  to  tell  j'ou  that,  owing  not  only  to  the  unscttlomcnt 
,ind  trouble  that  has  unhappily  affected  our  dear  native  land 
during  that  time,  but  also  to  the  universal  financial 
stringency  and  other  abnormal  and  economic  uncertainties 
prevailing  in  Ireland,  in  England,  and,  as  a  matter  of  fact, 
over  the  whole  world,  it  has  been  a  period  of  very  consider- 
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able  anxiety  to  your  directors  to  the  end  that  there  might  be 
no  failure  on  their  part  in  the  efficient  and  proper  discharge 
of  their  duties  to  the  Bank  and  to  its  customers. 

The  difficulties  to  be  contended  with  were  many  and 
serious.  Nevirtheless,  ladies  and  gentlemen,  notwithstanding 
all  these  drawbacks  and  unfortunate  happenings  and  this 
atmosphere  of  depression — political  difficulties,  financial 
difficulties,  industrial  difficulties,  and  labour  difficulties  which 
have  had  to  be  faced,  we  have,  I  hold,  in  this  Bank,  managed 
to  steer  a  safe  course,  and  I  venture  to  think,  when  I  place 
before  you  an  analysis  of  our  figures  and  contrast  them  wit'i 
those  of  twelve  months  ago,  you  will  be  of  opinion  that,  on 
the  whole,  the  outcome  of  our  operations  over  the  half-year 
is  by  no  means  unsatisfactory. 

The  Accounts. 

I  proceed  to  give  you  the  figures. 

There  is  no  change  in  the  "paid-up  capital."  It  remains 
at  one  million  five  hundred  thousand  pounds.  The  "rest  " 
has  not  been  touched.  As  explained  in  paragraph  3  of  the 
report,  the  heavy  charges  which  fall  upon  the  profits  of  the 
current  half-year  do  not  admit  of  any  addition  to  that  item. 
There  is  no  change  in  the  "special  reserve."  It  still  stands 
at  £180,000.  "  Notes  in  circulation "  have  fallen  by 
£1,095,000.  This  is  due  to  the  shrinkage  of  general  business 
and  to  the  continued  Government  restrictions  upon  the  hold- 
ing of  fairs,  at  which  our  notes  were  always  largely  used. 
"Deposit  and  current  accounts"  show  an  increase  of  close 
upon  five  millions  and  a  half.  The  figures  of  "  acceptances 
to  banlcers'  drafts  "  are  practically  the  same  as  twelve  months 
ago- 

Turn  now  to  the  assets  side  of  the  balance  sheet.  "  Gash 
on  hand  "  is  down  by  some  £977,000.  The  explanation  of 
this  lies  in  the  fact  of  tlie  decrease  in  our  note  circulation. 
The  item  "  money  at  call  "  (taken  in  conjunction  with  the 
National  War  Bonds)  is  larger  by  two  millions  three  hundred 
and  seventy-three  thousand  pounds — due  to  a  larger  holding 
of  Treasury  bills.  "Government  securities,  and  corporation 
stocks,  &c. ,"  show  a  fall  of  £34,000,  mainly  due  to  repay- 
ments of  stocks  at  maturity. 

"Advances  on  securities"  have  gone  up  by  nearly  three 
millions.  "  Bills  discounted "  show  an  .  increase  of  some 
£8,000. 

It  will  be  seen  that  the  item  "Bank  premises"  is  in- 
creased by  the  sum  of  £61,000.  This  was  due  to  the  necessity 
for  certain  expenditure  on  the  opening  of  new  branches  at 
Port  Talbot  (South  Wales)  and  in  Leadonhall  Street,  London, 
and  mainly  also  to  the  extension  and  improvement  in. the 
head  office  premises — Old  Broad  Street — rendered  necessary 
by  the  considerable  gro\vth  of  our  business  there. 

In  addition  to  large  alterations  in  the  banking  hall, 
we  Lave  raised  the  building  by  two  additional  floors,  and  we 
now  have  a  handsome  structure,  entirely  freehold,  in  the  best 
business  part  of  the  City — with  a  frontage  of  86  feet  to  Old 
Broad  Street,  in  close  proximity  to  and  indeed  practically 
facing  the  Stock  Exchange. 

Twelve  per  Cent.  Dividend  Maintained. 

On  reference  to  "  profit  and  loss  "  account,  it  will  be  seen 
that  our  expenditure  has  gone  up  by  £31,400.  This  is  mainly 
due  to  the  very  large  additions  recently  made  to  the  staff 
salaries  and  bonus.  We  again,  as  in  the  previous  half-year, 
provide  £70,000  for  taxation  and  contingencies,  and  we  make 
full  provision  for  bad  and  doubtful  debts.  Finally,  we  pay 
the  usual  dividend  of  twelve  per  cent.,  and  carry  forward 
£27,871  to  the  "profit  and  loss  new  accoimt." 

It  will  be  seen  that  our  aggregate  means  stand  at  close 
upon  forty-nine  millions,  an  increase  of  nearly  four  and  one- 
half  millions.  Our  liquid  assets  show  a  proportion  of  fifty- 
seven  per  cent.,  as  against  our  liabilities  payable  to  the 
public  on  demand. 

Ladies  and  gentlemen,  on  the  whole,  I  venture  to  think 
that  you  will  agree  with  me  that  we  have  legitimate  grounds 
for  beijig  satisfied  with  the  accounts  which  have  been  put 
before  you.  In  all  the  circumstances,  the  general  result  is, 
I  submit,  good,  and  though  here  and  there,  items  may  be 
less  satisfactory  than  in  previous  half-years,  yet  w-e  liave, 
I  hold,  every  reason  to  congratulate  ourselves  upon  a  good 
showing. 

Six  months  ago,  ladies  and  gentlemen,  I  called  attention 
to  the  fact  that  there  was  then  a  heavy  depreciation  in  the 
values  of  our  Government  stocks,  but  that  we  had  made 
adequate  provision  for  the  same  by  the  utilisation  of  certain 
of  our  inner  reserves,  and.  further,  I  stated  that  a  compara- 
tively small  appreciation  would  cover  any  remaining 
deficiency,  and  this  has  now  been  practically  wiped  out. 

The  Farming  Industry. 
Ireland's  principal  industry — farming — which  for  the  past 
five  years  enjoyed  unprecedented  prosperity,  is  now,  ladies 
and  gentlemen,  I  am  sorry  to  say,  experiencing  the  inevitable 
reaction,  and  many  adverse  circumstances  have  occurred  to 
render  the  present  year  one  of  exceptional  anxiety  for 
farmers.  To  say  nothing  of  a  long-continued  drought  (no 
rain  of  any  consequence  having  fallen  in  the  months  of  April, 
May,  and  June) — the  stoppage  of  fairs  and  markets  in 
certain  districts — and  transit  difficulties  to  which  I  have 
already  alluded,  there  has  recently  been  added  an  embargo 
on  the  export  of  cattle.     All  these  factors  have  contributed 


to  a  sharp  fall  in  prices,  and  this  unfortunate  position  will, 
I  fear,  mean  heavy  loss  to  those  who  bought  store  stock  at 
the  high  prices  which  prevailed  last  spring 

Trade  again  in  Ireland  cannot  be  described  as  satis- 
factory. Manufacturing  districts  are  experiencing  severe 
depression  and  there  is  considerable  unemployment,  and  a  long 
and  uphill  fight  w'iil,  no  doubt,  have  to  be  waged  to  recover 
lost  markets.  Still,  I  am  advised  that  traders  are  standing 
the  strain  well. 

I  am  sorry  to  have  to  report  that  during  the  past  half- 
year  the  Bank  has  again  been  the  victim  of  raids  on  some  of 
their  branches,  resulting  in  the  loss  of  some  £6,000.  These 
robberies,  seemingly  carried  on,  but,  as  I  judge,  without 
warrant,  under  the  cloak  of  politics,  have  been,  we  are 
satisfied,  the  base  and  shabby  acts  of  common  thieves,  and 
sure  am  I  have  not  had  the  smallest  measure  of  sjonpathy  or 
approval  of  anyone  possessing  a  particle  of  genuine  patriotic 
sentiment.  The  plucky  action  of  a  member  of  our  junior 
staff  when  a  recent  raid  was  made  at  Camden  Street  was, 
I  am  sure,  very  gratifying  to  the  shareholders,  and  I  venture 
to  think  the  prompt  recognition  of  his  conduct  by  the 
directors  met  with  their  approval. 

Ladies  and  gentlemen,  as  the  past  sis  months  have  been 
anxious  ones  for  your  directors,  so  they  have  been  for  all  the 
members  of  your  staff ;  and,  in  concluding  these  remarks  of 
mine,  I,  on  my  own  part,  and  on  the  part  of  my  colleagues — • 
and  I  am  sure  I  may  include,  too,  the  shareholders  present — 
wish  to  pay  a  high  tribute  to  the  zeal,  diligence,  and  loyalty 
of  all  the  members  of  our  staff,  male  and  female,  high  and 
low. 

Ladies  and  gentlemen,  I  ask  leave  to  say  one  final  word, 
which  I  know  will  have  a  ready  e<^io  in  this  room.  It  is 
this.  I  desire  to  express  my  fervent  hope  and  prayer  that 
the  conferences  held  in  this  city  and  in  London  may  eventuate 
in  such  a  solution  as  will  lead  to  the  happiness,  the  prosperity, 
and  the  unity  of  the  people  of  Ireland.  This,  I  am  sure, 
is  the   heartfelt   desire  of  all  of  us. 

It  now  only  remains  for  me  to  move  the  adoption  of  the 
report  and  statement  of  accounts.  I  will  ask  the  Deputy 
Chairman  to  second  this.  The  Deputy  Chairman  {'Sir.  J.  B. 
ileers,  C.B.)  seconded  the  motion,  which  was  unanimously 
carried. 


Nobel  Industries,  Limited. 

Satisfactory  Trading  ProDt  and  Worlting  Economies. 

The  ordinary  general  meeting  of  Ni>l>el  Industries,  Limited, 
was  held  on  July  29  at  Winchester  House,  Old  Broad  Street, 
E.G.,  Sir  Harry  McGowan,  K.B.E.  (Chairman  and  Managing 
Director),  presiding. 

The  Chairman  said  :  My  Lords,  Ladies  and  Gentlemen,- — 
When  I  last  had  the  pleasure  of  addressing  you  a  year  ago 
I  closed  my  speech  with  an  expression  of  confidence  that 
when  we  met  again  in  twelve  months'  time  we  should  have 
an  equally  satisfactory  trading  record  to  present  to  our  share- 
holders. That  expectation  has  been  fulfilled,  as  is  clear  from 
the  balance  sheet  now  in  yoin'  possession. 

There  are  a  few  comments  that  I  should  like  to  mal<e  upon 
the  various  items  in  the  balance  sheet. 

The  increase  in  the  issued  capital  since  last  year,  amount- 
ing to  some  £900.000,  is  due  to  the  fact  that  we  have  com- 
pleted the  acquisition  of  some  of  the  interests  to  which  I 
then  referred,  partly  by  the  issue  of  our  own  shares. 

I  referred  last  year  to  the  fact  that  we  had  under  con- 
sideration the  ])ernianent  financing  of  our  newly  acquired  in- 
terests, in  so  far  as  they  had  not  already  been  met  out  of  our 
own  resources  set  free  by  our  concentration  policy,  and  we 
eventually  found  that  the  most  satisfactory  course  to  a-dopt 
was  to  make  an  issue  of  secured  notes  for  seven  yeai's.  'Yon 
will  all  be  acquainted   with  the  details  of    that  issue. 

Coming  now  to  the  amounts  due  to  constituent  and  .asso- 
ciated companies  (£3,347,000),  the  increase  is  due  partly  to 
the  natural  course  nf  our  policy.  When  by  the  realisation  of 
assets  rendered  r?<linid:int  through  merging  our  resources 
funds  have  become  available,  these  funds  have  been  lent  to 
the  parent  company  and  used  to  acquire  additional  interests, 
which  have  replaced  such  non-remunerative  or  less  remunera- 
tive assets  that  had  been  in  the  hands  of  the  companies.  Then, 
again,  as  shown  in  our  report,  consequent  upon  the  closing  of 
some  of  our  factories  when  concentrating  manufacture,  we 
have  certain  companies  in  voluntary  liquidation,  f  ntil  the 
liquidations  are  complete  the  original  cost  of  the  shares  must, 
of  course,  remain  among  our  investments,  while  the  proceeds 
of  realisation  are  included  in  the  credit  item  of  amounts  due 
to  consrtituent  and  associated  companies  and  liquidators 
thereof. 

The  item  of  £1.100,000  due  from  constituent  and  asso- 
ciated companies  includes  the  dividends  in  respect  of  the 
calendar  year  1920,  and  sundry  loans  where  we  have  financed 
them  for  capital  expenditure,  while  the  item  of  sundry 
debtors  consists  m.iinly  of    trade  debts. 

The  Year's  Result. 

Coming  to  the  result  for  the  year,  we  h<ave  received  as 
dividend.';  (after  the  companies  have  provided  their  own 
corporation  profits  tax)  rather  more  than  £1.200,000  before 
providing  for  income  tax,  which,  after  deducting  income  tax 
and  our  own  expenses,  leaves  £850,000.  This  by  no  means 
exhausts  the  profits  that  have  been  earned  by  the  comp.anies. 
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which  in  a  number  of  cases  are  considerably  in  excess  of  the 
sums  distributed.  I  might  remark  here  that  in  comparing 
this  result  with  last  year's  balance  sheet  some  newspapers 
omitted  to  point  out  "that  the  profit  then  shown — namely. 
£1.655,000— represented  the  results  of  two  years,  1918  and 
1919,  and  not  of  one  year  only. 

After  providing  for  the  interest  accrue*!  on  the  new  note 
issue  up  to  December.  1920,  we  bring  into  the  balance  sheet 
for  the  year  £827,072,  which  with  the  carry  forward  from 
last  year  gives  us  a  total  of  £1,057,461.  When  we  have 
deducted  from  this  amouiit  the  two  half-yearly  Preference 
dividends,  and  made  other  provi.sicms  as  detailed,  we  are  able 
to  carry  forward  a  sum  of  £757.000.  Surely  an  excellent 
result  on  the  [lart  of  companies  which  prior  to  the  War  relied 
for  a  considerable  percentage  of  their  profits  on  the  supply 
of  war  material  for  our  own  and  foreign  Governments. 

It  ha«  been  asloed  by  some  shareholders  whether  we  will 
undertake  to  declare  au  interim  dividend  in  due  course,  but 
I  can  only  say  that  we  should  not  care  at  this  juncture  to 
raise  any  hopes  in  that  direction,  for  we  should  prefer  to  be 
entirely  free  to  be  guided  in  our  action  by  the  course  of 
events. 

Central  Control  and  Organisation. 

I  would"  like  to  remind  you  uf  the  purpose  of  our  merger 
— namely,  to  protect  our  position  by  getting  the  undernoted 
advantages : — 

In  the  factories  : — 

1.  To  reduce  production  co.st«  and  overhead  charges  by 
roncentration  of  manufacture  in  the  most  suitable  places. 

2.  To  be  able  at  no  greater  overhead  cost  to  have  every- 
where the  highest  technical  advice. 

3.  To  buy  more  cheaply  and  to  economise  by  holding 
smaller  stocks  of  raw  material. 

In  the  selling  organisation  : — 

4.  To  eliminate  competition  in  advertising  and  increase 
efficiency  in  that  direction. 

5.  To  effect  savings  in  distribution  expenses— that  is, 
commissions,  magazine  charges,  carriage,  &c. 

In  the  office  organisation  : — 

6.  To  establish  a  common  form  of  costing  in  order  to  get 
the  advantage  of  comparability. 

7.  To  get  the  best  advice  and  establish  a  common  line  of 
.iction  in  fiscal  matters. 

8.  To  concentrate  in  a  central  modern  office  building,  with 
consequential  lime-eaving  and  efficiency. 

In  finance  : — ■ 

9.  To  get  better  knoWedge  and  advice  in  regard  to  em- 
ployment of  surplus  funds  and  on  general  questions  of  foreign 
exchange,  to  save  interest,  and  to  economise  in  current  bank 
balances. 

As  the  result  of  two  very  strenuous  years'  work,  I  am 
glad  to  say  that  to  a  large  extent  these  objects  have  been 
attained.  From  now  onw'ards  considerable  economies  in  the 
working  of  our  various  businesses  will  gradually  make  their 
effects  felt,  thus  enabling  us  to  accomplish  what  we  set  out 
to  achieve — namely,  the  strengthening  of  our  industry  by 
increased  efficiency,  or.  in  other  words,  the  elimination  of 
waste.  By  reason  of  lower  costs,  we  shall  thus  be  able  to 
meet  foreign  competition,  and  we  hope  to  go  even  further 
and  give  the  advantage  to  our  customers  in  lower  prices  for 
our  products. 

Industrial  Investments. 

Now,  as  to  our  chief  industrial  investments  for  which 
quotations  exist.  We  are  as  convinced  as  ever  of  our  wisdom 
in  entering  the  transport  industry  in  the  direction  in  Which 
it  has  l>een  done.  One  can  visualise  enormous  progress  in 
that  industry,  not  only  in  this  coiuitry  but  in  other  parts 
of  the  world. 

Dealing  first  with  our  investment  in  General  Motors  Cor- 
poration of  America.  It  will  be  remembered  that  in  my 
speech  last  year  I  informed  you  that  we  had  become  partners 
in  General  Motors  Corporation  to  the  extent  of  approximately 
.$25,000,000,  and  that  the  permanent  financing  of  this  and 
other  capital  outlay  was  then  receiving  our  consideration. 
You  will  remember  tliat  soon  afterwards  the  general  financial 
position  became  very  strained,  and.  we  therefore  deemed  it 
i'X|)edient  to  relieve  ourselves  of  a  considerable  part  of  this 
obligation,  which  we  did  without  loss  to  ourselves,  so  that 
by  the  time  w-e  ma^e  our  note  issue  our  own  commitment  was 
for  609,425  shares  at  .$20  per  share— $12,188,500.  The  ultimate 
cost,  after  allowing  for  exchange  fluctuations,  of  this  to  us 
was  £3,400.000. 

Now,  a  word  on  our  investment  in  the  British  Cellulose 
Company.  This  is  now  a  new  investment  of  Nobel  In- 
dustries, Limite<I,  but  was  originally  an  investment  of  Nobel's 
Explosives  Company.  Lim'ited,  of  Glasgow,  acquired  by  them 
during  the  W'ar  period,  and  therefore  included  in  Nobel 
In<lustries  when  formed.  The  cost  of  our  investment  was 
just  over  £300.000,  and  you  will  therefore  see  that  it  is  a 
relatively  unimportant  part  of  our  total  investments,  which, 
T  hope,  removes  a  jiopular  misconception  as  to  the  extent  of 
our  holding  in  that  Company.  I  may  state,  moreover,  that 
our  holding  represents  only  6.1  per  cent,  of  the  total  capit,al. 
The  Dunlop  Company,  in  which  we  are  interested,  has 
also  experienced  the  full  effect  of  the  depression  in  trade, 
but  their  prospects  are  now  improving  and  nothing  has 
occurred  to  shake  our  faith  in  the  future  of  that  Company. 


It  might  be  interesting  to  our  shareholders  to  know  that  if 
we  decided  to  liquidate  our  Dunlop  interests  even  at  to-day's 
low  prices  our  loss  would  be  c;omparatively  negligible. 

Our  investment  in  British  Dyestuffs  Corporation,  which 
a'^ain  is  relatively  small,  having  been  acquired  at  a  cost  of 
sfightly  over  £200,000,  represents  only  3.4  per  cent,  of  their 
total  capital.  In  view  of  the  fact  that  the  Government  per- 
mitted the  importation  of  German  dyes,  coupled  with  the 
depression  in  the  textile  trade,  the  British  Dyestuffs  Cor- 
jioration  have  had  a  bad  time  recently,  but  their  directors 
naturally  expect  that  proper  solicitude  for  the  Company's 
interests"  as  against  foreign  competition  will  be  shown  by  the 
Government. 

The  largest  remaining  investment  of  a  marketable  char- 
acter is  our  holding  in  Canadian  Explosives,  Limited,  which 
continues  to  operate  most  successfully  despite  the  adverse 
conditions. 

The  Prospects. 

Now,  as  to  the  prospect*  for  this  year  and  the  immediate 
future.  What  are  they?  He  would  be  a  bold  man  to 
prophesy,  but  it  is  clear  that  the  manufacturing  comp;inies 
in  this  country  have  lost  three  or  four  mouths'  profits  by  the 
coal  deadlock,  and  surely  the  experience  of  that  stoppage 
would  lead  one  to  expectthat  we  shall  not  see  its  repetition, 
and  that  we  may  reasonably  look  for  a  period  of  industrial 
peace. 

With  regard  to  our  own  business,  in  view  of  all  the  facts, 
one  must  not  be  too  optimistic  as  to  the  trading  results  for 
1921.  but  you  may  accept  my  assurance  and  that  of  the  Board 
that  your  "Company  is  in  a  sound  condition,  and  I  am  hopeful 
that  all  the  economies  introduced  will  offset  to  a  certain 
extent  the  loss  of  revenue  brought  about  by  the  coal  troubles 
and  general  depression.  We  have  a:  most  enthusiastic  and 
loyal  staff,  who  do  not  spare  any  effort  to  ensure  the  success 
of  the  Company. 

I  now  beg  to  move  the  adoption  of  the  following  resolu- 
tion :— 

"  That  the  report  and  the  accounts  for  the  year  ended 
December  31,  1920,  be  adopted  ;  that  the  dividends  at  the  rate 
of  six  per  cent,  pev  annum  on  the  Preference  shares  paid  on 
August  1,  1920,  and  February  1,  1921,  be  confirmed;  and  that 
the  balance  of  £757,498  3<!',  10(/.  be  carried  forward  to  next 
account." 

Lieut. -Colonel  the  Lord  Cochrane  of  Cults  eeconded  the 
resolution. 


Watney  Combe  Reid  and  Co.,  Ltd. 

The  Dividend  Maintained. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
August  2  at"  the  Charing  Cross  Hotel,  Strand,  W.C,  Mr. 
H.    Cosmo  O.   Bonsor   (the  Chairman)   presiding. 

The  Chairman  said  :  Last  year  when  I  had  the  pleasure 
of  addressing  you  I  warned  you  that  we  were  recommending 
a  prudent — that  was  the  expression — a  prudent  dividend. 
We  were  right,  but  we  also  added  a  hope  that  we  should 
do  better  this  year  for  our  shareholders,  and  in  that  we 
were  wrong.  But  when  I  go  on  to  tell  you  of  the  difficulties 
through  which  we  have  passed  during  the  period  under 
review-,  I  think  yop  will  be  satisfied  that  we  have  done  well 
to  be  able  to  maintain  our  dividend  at  the  same  rate  as  last 
year  instead  of  being  obliged  to  reduce  it. 

Now,  as  to  the  difficulties,  to  begin  with  we  indirectly 
suffered  from  the  coal  strike.  I  say  indirectly  because  we 
Were  fortunate  in  having  an  oil  installation  in  our  brewery, 
and  we  were  not  put  to  the  inconvenience  that  we  should 
have  been  put  to  had  we  been  entirely  dependent  on  coal. 
It  may  interest  you   to  know-  that  our  oil  installation  was 
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visited  by  every  brewer  in  London,  and,  I  think,  by  a 
great  number  of  brewers  outside  London,  who  came  to  see 
what  we  were  doing,  and  they  adopted  the  principles  on 
which  we  were  working.  Our  real  difficulties  have  been  over- 
taxation, higher  costs  of  materials,  and  higher  working 
expenses.  We  have  had  a  full  year  of  the  increased  beer 
duty.  We  have  paid  during  the  year  to  the  Government,  in 
round  figui-es,  £3,700,000,  against  £2,700,000  in  the  year 
1919-20.  If  you  add  to  that  the  excess  profits  duty,  the 
income  tax,  and  the  corporation  profits  tax.  the "  total 
amount  we  paid  to  the  Government  was  £4,100,000. 
Barley  and  Hops. 

But  it  is  in  materials  where  we  have  suffered  most.  In 
the  past  my  experience— and  I  think  it  has  been  the  experi- 
ence of  every  brewer— has  been  that  as  the  beer  duty  was 
increased  there  was  certain  to  be  a  decrease  in  the  raw 
materials  used  in  brewing,  but  this  year  the  raw  materials 
have  not  had  any  chance  of  being  reduced,  because,  though 
the  War  is  over,  we  vrere  still,  during  the  malting  season, 
under  war  conditions  as  regards  both  barley  and  hops.  As 
regards  barley,  difficulties  were  placed  in  the  way  of  im- 
porting cheaper  foreign  barley  into  this  country,  "and  our 
British  farmers — I  do  not  think  we  should  grudge  it  them — 
took  full  advantage  of  the  fact  tbat  that  competition  was 
restricted.  When  you  come  to  hops,'  there  has  "been  no  free 
market  in  them.  Hops  are  still  to-day  luider  control.  The 
result  has  been  that  our  raw  materials  have  cost  us — mind 
you,  with  a  decreased  barrelage  owing  to  the  high  taxation 
and  high  prices— some  £130,000  more  than  thev  did  in 
1919-20. 

Then  under  War  conditions  we  were  able  to  do  a  very 
Wg  business  in  by-products.  We  made  a  big  profit  on 
them  throughout  the  War.  Now"  that  the  War  "is  over  the 
demand  for  some  of  these  products  has  absolutely  ceased, 
and  the  prices  of  others  have  declined.  We  made  a  loss 
on  our  by-products  during  the  year  of  some  £30,000.  If  you 
add  together  the  £130,000  and  the  £30.000  you  arrive  at  a 
figure  of  £160,000,  and  that  represents  twenty  per  cent,  on 
the  present  Deferre<l  stock  and  five  per  cent,  on  the  old 
Capital  Deferred  stock. 

The  Balance  Sheet. 

If  you  look  to  our  balance  sheet  you  will  find  that  our 
freehold  and  leasehold  properties  have  been  increased  by 
about  £320,000,  and  you  will  also  find  that  our  Government 
securities  have  been  decreased  by  that  amount. 

Then  we  have  spent  a  very  considerable  sum  during  the 
year — I  think  some  £80,000  or  more — in  improving  public- 
houses.  Yon  will  recollect  that  we  were  the  pioneers  of 
what  is  called  the  improved  public-house,  and  we  have  been 
putting  our  ideas  into  practice  and  have  made  eight  or 
nine  extremely  comfortable  licensed  houses. 

Our  working  expenses  were  very  high  dm'ing  the  year, 
but  I  am  pleased  to  tell  you  that  I  have  every  confidence 
that  they  have  now  reached  their  maximum.  We  are  up 
against  the  wage  question,  but  we  are  on  the  most  excellent 
terms  with  our  people.  We  have  a  regular  arrangement 
with  them  as  to  the  rise  and  fall  of  wages  .in  comparison 
with  the  rise  and  fall  in  the  cost  of  living,  and  we  are,  I 
may  tell  you,   a  happy   family. 

Before  I  sit  down  I  suppose  I  ought  to  say  something 
on  the  Licensing  Bill.  This  Bill  is  the  first  one  in  my 
experience  that  has  been  introduced  into  Parliament  that 
has  not  directly  affected  licensed  property.  It  is  entirely 
free  from  that  objection,  and  consequently  the  brewer  should 
not  oppose  it.  That  is  my  feeling,  fcut  it  is,  nevertheless, 
full  of  restrictions  on  the  "liberty  of  the  subject.  (Hear, 
hear.)  It  has  always  been  a  mystery  to  me,  even  in  the 
days  when  I  was  a  politician,  why  politicians  should  pay 
so  much  attention  to  that  small  but  noisy  minority  of  con- 
scientious people  who,  because  they  cannot  enjoy  their  own 
refreshment,  wish  that  everybody  else  should  be  deprived 
of  the  privilege  of  enjoying  it.  I  now  beg  to  move  :  "That 
the  report  and  balance  sheet  for  the  year  ended  Jvme  30, 
1921,  be  approved  and  adopted." 

Mr.  Charles  J.  Phillips  (Deputy  Chairman)  seconded  the 
motion,   which    was   unanimously   carried. 


The  trading  results  for  1920  were  remarkably  good,  due, 
of  course,  to  the  phenomenally  high  prices  ruling,  and  under 
no  circumstances  can  we  look  for  a  repetition  of  such  returns. 
I  would  emphasise  this  fact,  so  that  shareholders  in  the 
future  may  make  no  invidious  comparisons,  and  because  it 
explains  why  we  have  limited  our  dividend  to  twenty-five 
per  cent. 

Production  Suspended. 

When  I  last  had  the  pleasure  of  addressing  you,  on 
June  23,  1920,  manufacturing  operations  were  proceeding 
satisfactorily,  and  this  condition  of  affairs  was  .maintained 
until  the  end  of  the  year,  when,  unfortunately,  we  were 
compelled — owing  to  the  enormous  accumulation  of  stocks — 
to  cable  instructions  to  suspend  the  production.  We  decided, 
however,  to  commence  the  formation  of  another  "  Acopio," 
having  proved  in  the  previous  year  the  advantages  of  this 
policy.  At  first  we  hoped  that  it  might  be  possible  to 
resume  production  this  year,  but,  owing  to  the  unexpectedly 
small  consumption,  it  is  obvious  that  we  shall  not  be  able 
to  do  so.  Up  to  date  we  have  accumulated  some  12,000  cart- 
loads of  caliche,  and  we  propose  discontinuing  this  work  at 
the  end  of  the  present  month,  as  we  cannot  afford  to  lock 
up   too  much   capital. 

In  his  December  report  the  manager  advises  :  "  Taken 
as  a  whole  the  grounds  are  turning  out  well,  and  the  central 
section  can  last  for  many  years  to  come,  as  so  far  the  virgin 
property  has  only  been  reached  in  a  few  places.  The 
material  ahead  is  most  promising." 

And  in  January  last  he  wrote  :  "  With  regard  to  the  plant 
and  machinery,  I  state  that  it  has  been  kept  up,  and  is  in 
llioroughly  good  order  ;  there  are  details,  such  as  patching 
of  tanks,  bateas,  and  the  changing  of  pipes,  &c.,  which  it 
is  only  reasonable  to  expect,  and  it  will  certainly  be  more 
economical  to  get  at  the  most  troublesome  parts  and  repair 
tliem  during  the  stoppage." 


Santa  Rita  Nitrate  Co.,  Limited. 

Increased  Credit  Surplus. 

The  thirty-second  annual  ordinary  general  meeting  of  this 
Company  was  held  on  Augu.st  3  at  Baltic  House,  27  Leaden- 
hall  Street,  E.G.,  j\Ir.  E.  E.  Morris  (the  Chairman)  presiding. 

The  Chairman  said  :  I  call  .vour  special  attention  to  the 
item,  nitrate  in  stock  at  cost,  £61,863  6s.  6d.  This  repre- 
sents 198,256 ^^uintals,  of  which  132,000  guintals  were  actually 
sold  at  December  31  last.  Since  that  date  the  nitrate  has 
been  shipped.  The  profit  thereon,  of  over  £35,000,  will 
figure  in  the  present  year's  accounts;  consequently  a  dividend 
for  1921  is  practically  assured. 

Last  year  I  called  your  attention  to  the  fact  that  the 
balance  sheet  we  were  then  considering  showed  a  credit  sur- 
plus of  over  £50,000.  The  present  accounts  show  that  this 
has  been  increased  to  £83,500,  to  which  must  now  be  added 
about  £35,000.  this  year's  profits,  making  a  total  of  over 
£118,000,  which  is  in  excess  of  the  capital  of  the  Company, 
apart  from  the  value  of  its  properties. 


Serious  Position  of  the  Industry. 

The  position  of  our  industry  to-day  is  extremely  serious. 
All  consumption  has  practically  ceased.  The  dealers  are 
holding  about  1,300.000  tons  of  unsold  nitrate,  and  the  stocks 
on  the  coast  greatly  exceed  the  normal  figures.  In  the  mean- 
time the  Association,  acting  upon  an  undertaking  given  in 
January  last,  is  obliged  to  maintain  its  price  of  14s.  per 
quintal  f.o.b.,  which — with  'the  addition  of  freight  and 
charges — necessitates  too  high  a  delivery  quotation  in  the 
consuming  markets  to  induce  any  forward  buying.  It  is 
obvious  that  the  price  should  be  reduced,  but  this  can  only 
be  done  by  arrangement  with  the  pool.  Certain  negotiations- 
have  taken  place,  and  are  still  proceeding  to  that  end.  Per- 
sonally, I  believe  some  settlement  will  be  reached,  and  then 
I  think  we  can  look  forward  to  a  considerably  improved 
consumption  during  the  1921-22  season,  in  spite  of  the  fact 
that  Germany  is  supplying,  and  will  continue  to  supply,  a 
large  part  of  her  requirements  from  the  Synthetic  Sulphate 
of  Ammonia  Works.  Moreover,  there  seems  to  me  no  reason, 
in  view  of  the  world's  demands  for  fertilisers  of  all  kinds, 
that  sooner  or  later — we  trust  it  may  be  sooner — pre-War 
conditions    should  not  again  prevail. 

In  this  connection  it  must  not  be  forgotten  that  nitrate 
of  soda  has  certain  inherent  advantages  over  its  competitors, 
the  most  important  being  that  one  pound  of  nitrogen  applied 
in  the  nitrate  form  has  greater  value  than  in  any  other  form. 
The  fact  has  been  proved  by  various  experts  acting  indepen- 
dently lin  different  countries,  and  is  an  iwportant  feature  to 
purchasers  of  manures. 

However,  we  are  strongly  of  opinion  that  a  more  scientific 
organisation  of  our  industry  is  needed.  The  production 
should  be  more  closely  regulated  to  the  consumption,  with 
every  reasonable  latitude,  of  course,  for  expansion.  The 
control  of  the  business  should  be  vested  in  a  strong  central 
directorate,  composed  of  men  well  versed  in  the  trade,  and 
willing  to  devote  the  necessary  time  and  attention  to  their 
duties. 

I  now  beg  to  move  :  "  That  the  directors'  report  and 
statement  of  accounts  to  December  31,  1920,  as  submitted,  be 
and  they  are  hei-eby  approved  and  adopted ;  that  a  dividend 
of  twenty-five  per  cent,  be  paid,  less  income  tax  ;  that  the 
directors'  fees  be  paid  free  of  income  tax  ;  and  that  the 
balance  of  £20,391  3s.  be  carried  forward." 

Mr.  C.  H..  Williams  seconded  the  motion,  which  was 
carried  unanimously. 


Liebig's  Extract  of  Meat  Co.,  Ltd. 

The  fifty-sixth  ordinary  general  meeting  of  this  Company 
was  held  at  Cannon  Street  Hotel,  London,  on  Friday,  July  29, 
Mr.   C.   E.   Gunther  presiding. 

The  Chair.nian  said  that  the  past  year  had  been  largely 
one  of  adjustment  and  tidying  up  of  the  exceptional  position 
which  remained  as  an  aftermath  of  the  War.  and  the  directors 
sincerely  hoped  that  they  might  now  look  forward  to  a 
more  normal  period  of  business.  In  the  balance  sheet  the 
stocks  were  on  a  thoroughly  sound  and  healthy  basis,  so  that 
they  could  enter  the  new  period  of  working  with  confidence 
and  every  prospect  of  continuance  of  successful  trading.  The 
strong  position  of  the  Company,  due  to  the  conservative  man- 
agement of  the  past,  justified  the  board  in  recommending, 
although  the  year's  results  had  not  been  up   to  the  earnings 


August  6,  1921.] 


THE     STATIST. 


247 


of  previous  years,  that  the  final  distribution  should  be  main- 
tained at  last  year's  rate  of  15«.  per  share.  The  reserve 
fund,  with  the  amount  it  was  now  proposed  to  add,  and 
including  the  transfer  of  tlie  insurance  fund,  would  be  made 
up  lu  tne  subslanliai   iiyure  of  jl;1,(J0O,0OO. 

The  heavy  drain  of  taxation  had  depleted  the  Company's 
cash  resources,  so  that  they  had  to  look  to  the  raising  ol 
tresh  capital  as  a  means  oi  eijuipping  themselves  with  the 
new  plant  and  machinery  required  in  order  to  convert  the 
J.  ray  JJeiitos  factory  into  a  Irigorihco.  Apart  from  this, 
in  consequence  of  tjje  Jiigher  costs  and  the  general  needs 
of  the  business,  the  amount  of  money  locked  up  in  stocks 
was  greater  than  in  preWar  times.  The  directors  had 
accordingly  decided  to  recommend  that  the  capital  be  in- 
creased irom  i;t,bUO,COO  to  i;2,5^0,(XJO  by  the  creation  of 
an  additional  180,000  Ordinary  shares  of  £5  each.  It  was 
[proposed  to  oher  to  tUe  present  Ordinary  shareholders 
.-^.-oO  shares  at  par  in  the  proportion  of  one  new  share 
for  each  OrUinary  siiare  at  present  held,  and  as  the  Ordinary 
shares  were  at  present  quoted  at  a  substantial  premium,  tlu; 
Hoard  had  no  doubt  that  these  new  shares  would  be  readily 
taken  up.  ' 

During  their  visit  to  the  River  Plate  last  year,  Mr.  I'oUelt 
Holt  and  himself  made  a  special  study  of  the  question  of 
taking  up  refrigeration  at  Fray  Bentos,  and  it  was  decided  to 
proceed  with  the  scheme.  The  construction  work  was  now  well 
on  the  way,  and  it  was  expected  that  some  time  during  the  next 
working  season  they  would  be  ready  with  an  up-to-date  equip- 
ment for  the  production  of  chilled  and  frozen  meat.  In 
all,  Mr.  FoUett  Holt  and  himself  visited  and  inspected 
twenty  of  thtj  Company's  estancias,  saw  over  150,000  head 
of  tlie  Company's  own  cattle,  and  were  greatly  pleased  with 
all  they  saw,  and  especially  with  the  marked  improvement 
ill  the  quality  of  the  cattle. 

The  Company's  herds  in  Rhodesia  had  been  maintained 
in  good  condition,  and  their  steadily  increasing  stocks  were 
being  further  graded  with  pedigree  blood,  both  imported  and 
locally  purchased. 

The  Company  had  acquired  a  suitable  farm  in  Kent  for 
the  purpose  of  concentrating  pedigree  cattle  for  export  to 
their  overseas  farms. 

The  sales  of  the  Company's  ^ferent  proprietary  articles 
had  been  well  mai.itained,  both  here  and  through  their  Con- 
tinental distributing  centres,  where  their  branches,  recon- 
structed and  reorganised,  were  now  making  good  progress. 

The  report  and  accounts  were  unanimously  adopted,  and 
at  an  extraordinary  general  meeting  the  proposed  increase 
of  capital  was  approved. 


Jorehaut  Tea  Company,  Limited. 

'i'uE  sixty-second  ordinai'y  general  meeting  of  this  Gonipaiiy 
was  held  on  July  29,  at  lb8  Leadenhall  street,  E.G.,  Lord 
Caimichael  of  Skirling,  G.C.S.l.,  G.C.I. E.,  K.G.M.G. 
(Chairman  of  the  Company),  presiding. 

The  Chairman,  in  the  course  of  his  remarks,  said  :  The 
year  1920  was  an  abnormal  one  for  the  Company.  During 
It,  for  the  first  time  for  a  long  while,  the  Company  made 
a  loss  on  the  year's  working.  It  lost  a  little  over  £112,000. 
We  all  regret  the  loss,  but  1  think  we  can  understand  how 
it  came  about,  and  we  may  all  regret  it  less  than  we  other- 
wise should,  because  we  have  good  grounds  for  hoping  that 
the  causes  of  the  loss  are  passing  away,  and  are  not  likely 
to  come  back,  at  any  rate  in  so  aggravated  a  form. 

The  most  obvious  cause  was  the  high  rate  of  exchange 
with  India;  that  rate  was  certainly  abnormal. 

The  cost  of  freight  on  tea  from  India  to  this  country 
was  the  next  heaviest  liability  which  we  had  to  meet. 

Another  large  item  in  our  expendilmo  is  the  cost  of 
warehousing  our  tea  in  London.  We  look  on  the  rate  charged 
for  this  in  1920  as  very  high.  'Some  reductions  have  been 
made  lately,  and  we  hope  more  may  follow.  At  the  same 
time  that  we  had  to  meet  this  abnormally  heavy  expenditure 
we  had  a  reduced  demand  for  tea.  There  was  a  marked 
fall  in  the  world's  consumption  of  tea  throughout  the  whole 
of  the  1920  season. 

Every  credit  must  be  given  to  the  Indian  Tea  Associatiori 
for  its  efforts  to  cope  with  this  abnormal  state  of  affairs. 

We  show  a  profit  of  £17.786  on  the  additional  proceeds 
from  the  balance  of  the  previous  year's  crop — the  1919  crop. 
Your  directors  showed  commendable  foresight  there.  It 
was  long  before  I  joined  the  board,  so  I  can  speak  freely. 
They  foresaw,  I  take  it,  that  they  were  in  for  a  bad  time 
in  1920 ;  they  knew  that  the  profits  for  1919  were  fully 
assured,  so  they  took  the  balance  of  that  year's  crop  into 
m  account  at  the  low  valuation   of  lOd.  per  lb.       The  balance 

■  realised  much  more  than  lOil.  per  lb.,  with  the  result  that 
^        the  additional   profit  shown  in  the  accounts  before  you  not 

only  wipes  out   the  loss   on    working    for  1920.    but   leaves 

£5.671   to  the  good. 
^L  Turning  now  to  the  current  year,  our   prospects  are  ccr- 

^F       tainly  brighter  than  they  were.     We  can   now  say  definitely 

■  that  the  Indian  crop  of  tea  will  be  muoh  curtailed  ;^already 
■'  the  output  of  tea  in  India  is  about  30,000,000  lb.  less 
m  than  it  was  at  this  time  last  year.  The  quality  of  our 
B        teas  is  being  fully  kept  up. 

'B  The  amalgamation    with   the  Jorehaut    Company   of    the 

■  ■  other  companies  which  it  has  acquired  has  gone  through  satis- 


factorily.     Finally,   the  issue  of    the   new  shares  for  cash 

has  put  the  Company's  finance  in  a  strong  position— an  im- 
portant consideration  in  these  days. 
The  motion  was  unanimously  adopted. 

African  and  Eastern  Trade 
Corporation,    Limited. 

Mr.  J.  H.  Battx  (Chairman  of  directors)  presided  over 
tlie  thirty-third  annual  ordinary  general  meeting  of  the 
African  and  Eastern  Trade  Corporation,  Limited,  which  was 
held  on  Thursday,  July  28,  in  the  banqueting  hall  of  the 
E.xchange  Station  Hotel,  Liverpool.  There  was  a  full 
attendance  of    directors   and  shareholders. 

The  Chairman,  in  moving  the  adoption  of  the  accounts 
and  report,  said  there  was  no  doubt  in  his  mind  that  the 
potentialities  of  the  Corporation  were  unique.  They  might 
be  going  through  troubled  waters,  but  he  believed  they  could 
look  forward  to  the  future  with  the  utmost  confidence.  He 
had  no  wish  to  minimise  the  deplorable  condition  of  trade 
this  year,  but  was  hopeful  that  there  might  be  some  recovery 
before  the  year  was  completed.  In  arriving  at  the  results 
for  1920  no  credit  had  been  taken  for  excess  profits  tax. 
W'hatever  sum  was  recoverable  would  be  brought  into  the 
accounts  for  1921.  Their  directors  had  had  a  very  anxious 
and  trying  time.  Not  only  had  they  to  face  the  extraordinary 
decline  in  produce  prices,  but  they  also  had  wide  fluctuations 
in  the  exchange  and  depreciation  in  the  value  of  the  ordinary 
trading  stock;  and  last,  but  not  least,  the  decline  in  the 
volume  of  trade.  After  taking  all  these  things  into  account 
the  directors  hoped  that  the  shareholders  would  appreciate 
the  result  achieved.'  It  would  still  take  some  time  for  trade 
to  resume  its  normal  flow.  There  had  been  a  stupendous 
swing  from  the  height  of  prosperity  to  the  depth  of  depres- 
sion in  the  period  they  had  just  been  through.  His  anxiety 
was  most  keenly  directed  to  their  national  finance,  which 
would  give  cause  for  the  gravest  anxiety  in  the  early 
months  of  next  year.  Unless  they  had  immediate  relief  from 
taxation  tfade  would  continue  to  suffer  and  there  would  be 
increased  distress  throughout  the  country.  They  must  be 
allowed  to  retain  tlie  capital  in  their  businesses  and  a  certain 
percentage  of  the  profits  was  needed  to  finance  new  enter- 
prises. Trade  in  West  Africa  had  greatly  felt  the  effects  of 
the  world-wide  slump,  and  this  was  reflected  by  the  serious 
decline  of  the  imports  from  these  Colonies. 

Mr.  Robert  B.  ^Miller  seconded,  and  the  resolution  was 
unanimously  adopted. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  Robert 
B.  stiller,  a  final  dividend  of  five  per  ceiit.,'lrss  income  tax, 
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was  declared  on  the  Ordinary  shares  of  the  Company,  making 
with  the  interim  dividend  already  paid  a  total  dividend  of 
seventeen  and  a-half  per  cent.,  less  income  lax,  for  the  year. 

The  retiring  directors,  Messrs.  J.  H.  Batty,  E.  A.  Beazley, 
A.  A.  Cowan,  and  Major-Gen.  W.  H.  Grey,  C.B.,  C.:M.G., 
were  unanimously  re-elected. 

The  directors'  fees  were  agreed  upon,  and  the  auditor.? 
'were  reappointed. 


Hudson's  Bay  Company. 

Healthy  Position  of  Fur  Trade. 

A  Gexeral  Court  of  the  Hudson's  Bay  Company  was  held 
on  August  5  at  the  Cannon  Street  Hotel,  London,  E.C.,  Sir 
Eobert^M.   Kindersley,   G.B.E.    (the  Governor),  presiding. 

The  Governor,  in  moving  the  adoption  of  the  report,  said 
that  the  fur  trade  showed  a  loss  of  £84,086,  as  compared 
with  a  profit  of  £203,856  in  the  previous  year.  Saleshop.^ 
and  other  trading  showed  a  profit  of  £204,960,  as  compared 
with  £198,668.  The  result  of  the  Winnipeg  head  office 
transactions  was  a  profit  of  £44.450,  as  against  £48,519. 
The  revenue  from  interest  on  instalments  and  rents,  after 
deduction  of  its  proportion  of  taxes,  amounted  to  £128,399. 
as  compared  with  £129,862.  The  interest  on  loans  and  in- 
vestments amounted  to  £60.341,  as  compared  with  £70,349 ; 
while  profit  on  fire  and  marine  risks  was  £6,922,  as  against 
£1,320  for  the  preceding  twelve  months. 

Land  Account. 

Dealing  with  the  land  account,  it  would  be  observed  that 
municipal  and  other  taxes,  less  taxes  chargeable  to  profit 
and  loss  account,  were  £250,001.  as  compared  with  £383,487. 
Last  years  figure,  however,  contained  paj-ments  in  respect 
of  arrears  of  Saskatchewan  surtax,  which  had  been  placed 
to  taxation  reserve  pending  the  outcome  of  litigation.  The 
actual  amount  of  taxes  for  which  the  Company  was  liable 
on  its  unsold  lands,  rented  or  otherwise,  for  the  year 
1920-21  was  $1^243,786,  as  against  $1,231,559,  which,  taken 
at  the  rate  of  4.8666,  amounted  to  £255,572  and  £253,060 
respectively.  The  amount  set  aside  for  capital  reserve  fund 
during  the  year,  under  the  terms  of  the  Supplemental 
Charter  of  1912.  was  £45,748,  as  against  £46,262  in  1920, 
and  this  fund  now  amounted  to  the  satisfactory  total  of 
£310.892.  The  gross  receipts  from  sales  of  lands,  both 
farming  and  town  lots,  amounted  to  £472,389,  as  against 
£458,257  for  the  preceding  year.  In  the  balance  sheet  c.tsIi 
at  bank  showed  an  increase  of  £132,477,  but  Treasury  bills 
had  disappeared,  and  investments  had  been  reduced  from 
£1,238.650  to  £391,915,  largely  due  to  payment  of  con- 
siderable sums  on  account  of  excess  profits  duty  and  income 
tax.  The  amount  invested  in  the  fur  .  trade  showed  an 
increase  of  £500,857,  due  to  the  purchase  of  two  new 
steamers  for  the  service  of  the  trade,  and  to  the  fact  that 
stocks  at  a  large  number  of  the  Company's  more  important 
posts  had  got  dangerously  low  during  the  War-period,  while 
the  price  of  furs,  which  was  still  considetably  higher  than 
in  1914,  naturally  necessitated  the  employment  of  more 
capital.  The  amount  invested  in  saleshops  and  other  trading 
was  £4.184,855,  showing  an  increase  of  £79,264. 

Dealing  with  the  actual  results  of  the  various  depart- 
ments, the  Governor  said  that  the  fur  trade  showed  a  loss 
for  the  outfit  under  review.  At  the  last  meeting  he  ex- 
plained that  there  had  been  a  sudden  and  severe  fall  in  the 
prices  of  all  furs,  and  that  this  presented  great  difficulties 
for  the  Company  in  view  of  the  fact  that  the  collection  of 
the  furs  took  place  many  months  before  they  could  be  mar- 
keted. The  crisis  in  the  fur  trade  proved  to  be  unprecedented 
in  its  severity,  and  brought  about  a  state  of  complete  dis- 
organisation. The  jjresent  outlook,  however,  was  encourag- 
ing, and  in  his  opinion  it  was  several  yeais  since  the  position 
of  the  trade  had  been  as  healthy  as  it  was  to-day. 

In  regard  to  the  land  department,  they  considered  the 
results,  on  the  whole,  satisfactory.  The  demand,  which  was 
well  maintained  for  the  first  four  months  of  the  yeat,  showed 
a  marked  decline  during  the  latter  eight  months,  with  the 
result  that  the  actual  sales  of  land  amounted  for  the  vear 
to  178.301  acres  for  £624,116,  as  against  276,629  a"cres 
for  £970.878  in  the  previous  year.  On  the  other  hand,  the 
total  receipts  from  land,  apart  from  interest,  were  £472,589, 
as  against  £458,257.  For  the  coming  year,  although  the 
actual  sales  were  not  liJ;ely  to  be  large,  receipts  from  lands 
already  sold  otight  not  to  fall  below  last  year's  figure,  while, 
if  the  present  crop  turned  out  to  be  a  good  one,  a  renewed 
demand  for  lands  should  spring  up.  At  present  the  farmers 
in  Canada  were  inevitably  .suffering  from  a  fall  in  the  price 
of  their  products  without  a  corresponding  adjustment  of 
labour  costs.  This  state  of  affairs,  however,  was  adjusting 
itself,  and  the  result  should  be  a  renewal  of  confidence  on 
the  part  of  the  farming  community  which  would  tend  to 
create  a  demand  for  the  Company's  lands.  There  was  an 
increase  of  £8,500  in  the  value  of  town-lot  sales  over  the 
preceding  year.  The  demand  for  townsite  properties  had 
been  fair  at  the  more  unimportant  centres,  but  in  the  larger 
cities,  where  the  carrying  charges  were  burdensome,  the 
demand  was  still  limited. 


The  Outlook  for  Current  Year. 

As  regarded  the  outlook  for  the  current  year,  it  was  not 
expected  that  there  could  be  a  marked  revival  in  the  demand 
for  town  and  city  properties,  but  it  was  reasonable  to  expect 
that  there  would  be  a  gradual  improvement  in  the  position. 
The  Company  undoubtedly  possessed  a  very  valuable  asset 
in  these  properties.  Reverting  to  the  question  of  taxation, 
he  pointed  out  that  the  increase  was  in  spite  of  the  fact 
that  during  the  past  two  years  they  had  sold  about  450.000 
acres,  the  taxes  on  which  were  paid  by  the  purchaser.  Had 
the  taxes  on  their  lands  and  townsites  remained  at  the 
same  ratio  as  in  1916-17,  and  after  allowing  for  the  sales 
since  that  date,  the  directors  woiild  for  this  year  have  been 
in  a  position  to  distribute  a  further  dividend  of  fifteen  per 
cent.,  free  of  income  tax,  on  land.  The  question  of  taxation 
of  lands  was"  still  a  matter  of  grave  concern  to  the  directors. 
They  had  of  late  years,  wherever  possible,  leased  lands  to 
those  willing  to  rent  them,  in  order  that  lands  should  not 
lie  fjillow,  but  be  a  source  of  revenue  both  to  the  State 
and  to  the  Company,  and  they  had  now  1,117,148  acres 
out  of  a  total  of  2,855,900  under  lease.  In  the  Provinces 
of  Manitoba  and  Saskatchewan  certain  exemptions  in  regard 
to  unoccupied  land  tax,  wild  lands  tax,  and  hail  insurance 
tax  were  allowed  where  lands  were  leased ;  but  in  Alberta 
no  exemptions  in  respect  of  leased  lands  were  allowed.  The 
directors  hoped,  however,  that  consideration  might  be  given 
at  the  next  session  of  the  Legislature  to  amending  the 
Statute  of  the  Province  to  conform  with  the  practice  in 
Manitoba  and  Saskatchewan,  and  if  their  hopes  were 
realised  there  would  be  a  considerable  saving.  They  would 
be  faced  with  certain  increases  in  Manitoba  and  Saskatche- 
wan, but  on  balance  they  did  not  anticipate  any  increase 
in  taxation  in  the  coming  year.  The  amount  due  to  the 
Company  in  respect  of  lands  already  sold  was  £4,254,867, 
as  compared  with  £4,061,073  last  year,  and  it  would  appear 
that  for  the  next  seven  or  eight  j-ears,  without  any  further 
sales  being  effected,  a  steady  income  from  land  was  assured. 
The  fifty  years  during  which  the  Company  was  to  receive 
its  one-twentieth  of  the  territory  in  the  Fertile  Belt  expired 
on  May  2,  1920,  and  no  lands  had  been  allotted  to  the 
Company  by  the  Crown  during  the  past  twelve  months;  in 
fact,  it  was  improbable  that  any  further  patents  or  notifica- 
tions would  pass  to  the  Company  tmtil  the  questions  at  issue 
in  respect  of  the  land  balance  had  been  settl&d  with  the  Cana- 
dian Government. 

During  the  past  year  the  number  of  immigrants  from 
Great  Britain  and  Continental  Europe  amounted  to  100,418, 
and  from  the  L'nited  States  of  America  to  48,059.  making  a 
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total  of  148,477,  which  was  a  considerable  increase  over  the 
mimlwr  entering  Canada   for  some  years   past. 

Conservative  Valuation  ot  Stocks. 

It  was  with  regret  that  he  had  to  announce  the  resigna- 
tion of  Mr.  Herbert  Burbidge  from  the  position  of  Stores 
Commissioner.  That,  gentleman    left   behind    him   a    very 

eliicient  and  well-orga,;iised  department,  and  they  wished 
him  every  success  in  whatever  work  he  might  undertake  in 
the  future. 

The  results  from  the  retail  stores  during  the  past  year 
liad  been  severely  affected  by  the  prevailing  depression.  The 
directors  felt  that  the  whole  organisation  had  spared  no 
effort  to  meet  an  c.\ceediiigly  difficult  situation.  .'V  must 
conservative  course  had  been  followed  in  regard  to  valuation 
of  stocks,  and  they  looked  forward  with  confidence  to  the 
trading  of  the  coming  year.  The  disappointing  results  of 
tiic  retail  stores  had  been  offset  by  the  satisfactory  re.sults 
of  the  Wfholesale  department  and  other  business,  and  on 
balance  they  were  able  to  show  a  profit  of  £204,960  in  a 
year   unprecedented   for  the   difficulties  of   trade. 

There  had  been  many  inquiries  during  the  past  year  with 
regard  to  the  Company's  mineral  and  oil  rights,  ;ind  ho 
wished  to  explain  that  as  far  back  as  1910  a  clause  was 
inserted  in  their  contract?  for  sale  of  lands  retaining  for 
the  Company  all  mineral  rights.  They  had,  therefore,  all 
oil  and  other  underlying  rights  that  might  exist  on  some 
four  million  acres  of  land.  A  provisional  agreement  wais 
entered  into  some  time  ago  with  the  Imperial  Oil  Company 
of  Canada  to  exploit  certain  of  their  lands,  and  a  consider- 
.able  amount  of  work  had  been  done  by  them.  This  agree- 
ment had  recently  been  renewed  for  a  further  three  months. 
They  were  also  negotiating  with  a.  firm  of  worldwide  reputa- 
tion in  the  oil  industry  for  their  co-operation  with  the 
Company  in  the  exploration  of  some  of  their  lands  for  nil. 

Special  Report  on  Taxation. 

Last  year  he  referred  to  the  question  of  double  ta.xation 
and  to  the  difficulties  of  developing  the  town  sites  under 
existing  conditions,  which  had  forced  the  directors  to  con- 
sider the  advisability  of  forming  a  purely  Canadian  Com- 
pany to  deal  with  certain  of  the  Company's  assets.  This 
i]uestion  had  not  been  lost  sight  of  by  the  directors,  but 
there  were  many  obstacles  to  be  overcome.  A  special  report 
had  been  drawn  up  by  an  expert  on  the  whole  question  of 
taxation,  and  they  had  not  abandoned  hope  of  being  able 
to  prepare  a.  satisfactory  scheme  on  the  lines  foreshadowed 
last  year.  With  -regard  to  fresh  capital,  the  delay  in  the 
settlement  of  the  Winnipeg  site  had  enabled  the  directors 
to  postpone  approaching  the  shareholders  on  this  matter, 
and  their  legal  advi.sers  informed  fhem  that  there  would  not 
be  any  necessity  to  apply  to  Parliament;  the  matter  could 
he  dealt  with  by  resolutions  of  the  shareholders  under  the 
Supplemental  Charter  of  1912.  On  the  whole,  he  thought 
the  shareholders  were  to  be  congratulated  on  the  result  of 
the  year's  trading,  taking  into  consideration  the  unprece- 
<lentod'.y  difficult  times  through  which  Canada  and  the  world 
in  general  had  passed. 

With  regard  to  the  future  of  the  Company,  he  could  not 
but  be  optimistic.  They  were  trading  in  a  country  which 
he  believed  was  better  able  to  face  the  future  with  confi- 
dence, and  eveji  optimism,  than  any  other  country  in  the 
world.  The  present  crop  was  likely  to  be  one  of  the  largest 
in  the  history  of  the  country,  if  harvesting  conditions  were 
anytliing  like  reason.able,  and,  should  present  prospects 
materialise,  both  their  stores  and  land  departments  should 
benefit.  They  had  over  £4.000,000  and  the  interest  thereon 
due  to  them  over  the  next  eight  years,  and  the  great  majority 
of  this  miglit  be  looked  upon  as  good  and  assured.  They 
still  had  2,836.000  acres  of  land,  besides  their  town  sites, 
luLSold.  The  sinking  fund  created  under  their  Supplemental 
Charter  had  already  reached  the  sum  of  £310,000,  and  bv 
the  time  their  remaining  lands  were  disposed  of  thi.s  fund 
should  reach  a  figure  of  nearly  £2,000.000.  Ho  hoped  that 
next  year  the  directors  would  lie  able  to  present  n.  balance 
sheet  at  least  as  satisfactory  as  the  one  submitted  on  this 
occasion. 

The  report  and  accounts  were  imanimously  adopted. 


Mond  Nickel  Company,  Limited. 

The  seventh  annual  general  meeting  of  the  Mond  Nickel 
("^om)):niy.  Limited,  was  held  at  39  '\'ictoria  Street,  S.W., 
on   .Vugu.st  5. 

Mr.  Robert  Motid.  J. P..  who  presided,  explained  th.at  the 
directors  were  not  in  a  position  to  submit  accounts  until 
certain  questions  regarding  excess  profits  duty  had  been 
cleared  up  with  the  Revenue  authorities.  The  claims  of 
this  Company  for  repayments  and  for  certain  allowances, 
which  the  board  were  advised  were  well  founded,  amounted 
to  a  largo  sum  of  monev.  Referring  to  the  issue  of 
£1.300.000  Eight  iicr  Cent."  Redeemable" Debenture  stock,  he 
said  tb.it  out  of  the  proceeds  the  £500,000  Six  per  Cent. 
Debentures  would  bo  redeemed.  The  directors  considered, 
having  regard  to  the  unstoadying  influences  in  the  Money 
market  and  the  high  returns  which  now  prevailed  for  invest- 
ments, that  they  obtained  this  loan  on  reasonably  favourable 
terms.  During  the  year  under  review,  except  for  a  couple 
of    weeks   during  April,  when  they  were  compelled  to  shut 


down  the  Clydach  Works  owing  to  failure  of  coal  supplies, 
the  plants  in  Canada  and  South  Wales  were  operated  con- 
tinuously on  a  reduced  scale.  The  Clydach  Works  had  not 
yet  been  restarted,  but  now  that  they  had  an  assured  supply 
of  coal  tlicy  were  getting  ready  to  start  them  again.  With 
regard  to  lal)o«r,  it  was  a  difficult  task  to  convince  the  rank 
and  file  of  the  imperative  necessity  of  reducing  the  cost  of 
production  to  a  level  which  would  enable  British  manufac- 
turers successfully  to  compete  in  foreign  markets,  but  he 
was  pleased  to  say  that  the  general  body  of  the  Company's 
men  had  adopted  a  most  reasonable  attitude  with  regard  to 
proposals  which  had  been  made.  The  past  year's  trading, 
in  volume,  had  been  fairly  satisfactory.  The  bulk  of  the 
stocks  of  nickel  anil  the  very  Large  quantity  of  scrap  con- 
taining nickel  which  had  accunmlated  during  the  War  in 
the  various  belligerent  countries  had  been  absorbed,  and  as 
soon  as  the  balance  was  disposed  of,  and  home  and  foreign 
industries  revived,  the  directors  expected  a  considerable 
increase  in  the  demand  for  the  metal.  The  sales  of  copper 
sulphate,  which  was  their  other  principal  product,  had  eon- 
sideralily  exceeded  their  production  for  the  year,  but,  unfor- 
tunately, the  price  olitained  was  unduly  low,  having  regard 
to  the  cost.  'The  market  price  of  nickel  had  also  been  un- 
satisfactory when  the  cost  of  production  was  taken  into 
account.  As  to  the  future,  it  was  an  encouraging  fact  that 
nickel  was  a  metal  which  was  daily  becoming  more  popirtar. 
Its  valuable  properties  were  becoming  better  known  as  a 
result  of  .scientific  and  practical  investigation  in  many 
quarters,  so  that  its  utility  for  purposes  where  its  use  was 
liitlierto  thought  to  be  impracticable  would  no  doubt  be 
widely  extended. 

The  report  w-as  adopted  and  a  dividend  of  five  per  cent., 
free  of  tax,  on  the  Ordinarv  shares  was  declared. 


The  Molassine  Company,  Limited. 

The  annual  general  meeting  of  this  Company  was  held  on 
August  5  at  the  Company's  offices.  Tunnel  Avenue,  East 
Greenwich,  S.E.,  Mr.  John  Prosser  (Chairman  and 
Managing  Director)   presiding. 

The  Chairman,  m  moving  the  adoption  of  the  report  and 
accounts,  said  :  I  very  much  regret  that  we  have  not  a  better 
report  to  make  to  you  to-day.  The  last  year  has  been  an 
unprecedentedly  difficult  one  for  all  manufacturing  con- 
cerns, and  those  with  any  knowledge  of  the  feeding-stuffs 
trade  will  know  that  there  has  not  been  such  a  year  within 
the  memory  of  any  living  man.  The  results  for  the  year 
actually  show  a  loss  of  £2,891,  but,  as  explained  in  the 
report,  the  Company  is  debited  with  income  tax  on  the 
basis  of  the  average  previous  three  years'  profits,  so  that 
the  profit  and  loss  account  shows  a  deficit  of  £8,785.  Jn 
regard  to  the  figures  in  the  balance  sheet,  there  is  not  very 
much  to  remark  upon.  The  income-tax  item  will,  of  course, 
be  adjusted  during  the  ne.xt  two  years.  As  in  previous 
years,  we  have  reduced  the  First  Mortgage  Debenture  stock 
issued  by  £3,700,  and  the  sundrv  creditors  show  a  reduction 
of  about  £26,000,  the  figure  last  year  being  £96,484,  and 
this  year  £70,484.  Plant,  machinery,  &c.,  show  an  increase 
of  £5,339,  being  additions  and  improvements.  Cash  at 
bankers  is  £8,318  this  year,  against  £1,915  last  year. 
.Sundry  debtors  are  £53,527,  against  £100,656  last  year. 
This  is  on  account  of  the  smaller  business  done  and  the 
decreased  selling  price  of  our  foods  in  common  with  all 
other  feeding  stuffs.  For  the  same  reason  the  stocks  are 
down  from  £89,822  to  £71.234.  Our  freehold  properties 
and  equipment  are  up  from  £12,590  to  £16,430,  due  to  our 
having  purchased  some  additional  land  at  our  poultry  farm 
at  Twyford  and  to  further  payments  on  account  of  land 
previously  purchased  at  Ramsey.  As  you  are  aware,  the 
weather  last  season  was  exceptionally  open,  and,  instead  of 
the  cattle  being  indoors  and  feeding  as  they  do  generally  on 
bought  foods,  they  were,  in  most  parts  of  the  country,  out 
in  the  fields  for  the  whole  year.  The  excessive  rains  which 
we  had  during  the  late  summer  and  autumn  of  last  year 
were  favourable  to  the  growth  of  the  grass,  and  for  the 
same  reason  there  was  a  very  large  quantity  of  roots;  in 
fact,  farmers  in  many  cases  did  not  dig  them  up.  acres  upon 
acres  being  ploughed  in.  Then  there  was  the  unprecedented 
collapse  in  the  price  of  farm  crops,  so  that  farmers  were 
unable  to  sell  their  produce,  which  they  consequently  fed 
to  their  .stock  instead  of  buying  prepared  foods.  Further. 
the  attitude  of  the  Government  towards  the  farmers  was  for 
some  time  very  uncertain,  and  this  caused  the  farmer  to 
what  you  might  call  "  sit  on  the  fence,"  so  that  he  bought 
very  little  of  anything,  except  what  he  was  obliged  to, 
hence  his  purchases  of  fertilisers  and  feeding  stuffs  were 
reduced   to    a   minimum. 

Mr.  H.  .T.  Howells  seconded  the  motion,  which  was 
carried    unanimously. 


At  the  meeting  of  shareholders  of  the  H.E.  Proprietary 
(.\ew).  Limited,  held  on  the  25th  ultimo,  it  was  inadvertently 
stated  that  the  Company  owned  the  whole  of  the  Farm 
Klippoortje  on  the  Far  Eastern  Rand.  The  statement  should 
have  been  that  the  Company  owns  the  northern  portion  of 
the  farm,  in  extent  3,241  acres,  as  set  out  in  the  directors' 
report.  Messrs.  Houtpoort.  Limited,  hold  the  mineral  rights 
over  the  other  portion  of  this  farm. 
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BANK  OF  MONTREAL 

Established   in   1817. 

Paid-up  Capital,  ?22,000,O0O. 

Rest,    $22,000,000. 

CndiTided    Profits $1,531,927 

Total   Assets    (30th    April,    1921)    $507,199,916 

BOARD   OF    DIRECTORS. 

Sir   Vincent    Meredith,    Bart..    President. 

Sir   Charles  Gordoi,  G.B.E.,   Vice-President. 

R.  B.  Ang-us,  Esq.,  Lord  Shaugrhnessy.  K.O.V.O., 

C.  R.    Hosmer.    Esq.,    H.    R.    Drummond,   Esq., 

D.  Forbes  An-gus,  Esq.,  William  McMaster,  Esq., 
Lt.-CoJ.  Herbert  Molson,  C.M.G.,  M.C.,  Harold 
Kennedy,  Esq.,  H.  W.  BeaDclerk,  Esq.,  O.  B. 
Fraser,  Esq.,  Colonel  Henry  Cockshutt,  J.  H. 
Ashdown,  Esq..  E.  W.  Beatty.  Esq..  K.O., 
Hon.  Sir  Lomer  Gouin,  K.CM.Q.,  General  Sir 
Arthur  Currie,   G.C.M.G..   K.C.B.,  LL.D. 

Head    Office  ;    Montreal. 
General   Manager:    Sir   Frederick   Williams- 
Taylor. 
Branches  and  Agencies  throughout  Canade  and 
Newfoundland ;  also  at  New  York,  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

London    Offices  : 
47  Threadneedle  Street,  London,  E.C.2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
Pabis  Aoenct  :    Bank  or   Monikeal   (France), 

IVPIacoVendome,  Paris. 
l.ondon  Committee  :    Sir  Thomas  Skinner,  Bart., 
F.  R.  S.  Balfour,   Esq. 
Manager  :   George  Cyril  Cassels. 
Financial    Ag^ents  of  the  Government 
of  the  Dominion  of  Canada. 
The   Bank    has   reciprocal   arrangements    with 
leading   banks    covering   all    countries,    and    is, 
therefore,  in  a  position  to  offer  favourable  com- 
petitive rates   for  business    in    all   parts  of   the 
world.       With    its    numerous   Branches   it  offers 
exceptional    facilities    for   the   transaction    of    a 
general   banking  business  in  Canada.   Newfound- 
land,   the    TTnited    States,   Mexico,   and    France. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2,000.000 

Called-up  Capital    ..  ..  ..     £1,000,000 

Reserve  Fund  £266,000 

Reserve  Liability  of  Shareholders    . .    £  1 ,000,000 

BRANCHES: 
BOMBAY  CALCUTTA 

COLOIWBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOARD  OF  DIRECTORS. 
Chairman. 
J,  S.  HASKELL.  E.sQ. 
Beputy-Chairman. 
Sib  JAMES  LEIGH-WOOll.  K.B.E.,  C.B.,  C.M.G. 
G.   BROMLEY-MA  UTIN,  Esq. 
JAMES  H.BATTV.Ksq.       EMILE  FEANCQUI  Esq 
METER  SASSOON.  Esq.  ^" 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  E.xchange.  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
at  6  per  cent,  per  annum  and  for  .shorter 
periods  at  rates  which  r-an  be  ascertained  on 
application.  On  Current  Accounts  interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

"F.  H.  8UTT0N,  .Un„„af,: 


BANQUE  NATiONALE 
DE  CREDIT. 


CAPITAL  . .  . .  Frs.  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS 2,420,000,000 


Head  Office: 

—       PARIS.       — 

330  Branches  in  France. 
4  Branches  in  the    Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


THE   FOURTH    STREET    HATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT       ...  $8,200,000.00 

Bills  of  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the  WorK. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks  to   draw    on   the   United   States. 
Correspondence    Solicited. 
London  Agents — 
SAMUEL  MONTAGU  &  CO. 
LONDON  JOINT  CITY  &  MIDLAND  BANK, 
LIMITED. 
LLOYDS  BANK   LIMITED. 
Cable   Address—"  FOURBANK." 


BANK  OF 
NEW  SOUTH  WALES. 

Established  1817. 
London  Orricu :  29  Threadneedle  Street,  E.C.  2. 

Paid-up  Capital  £4,931.100 

Reserve  Fund  3,350,000 

Reserve  Liability  bf  Proprietors...       4,931,100 

£13,212,200 
Aggregate  Assets,  30th  Sept.,  192D       £72,467,795 

The  London  Cilice  issues  Drafts  on  demand  on 
its  Head  OlHce  and  Branches  in  AustraJia,  New 
Zealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Nesotiates  and  Collects  Bills  of 
E.^change,  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  tixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business.  H.   MELDRUM, 

Acting  Manager. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  15  Graccchurch  St.,  London,  E.C.  3. 

Capital  Authorised  £3,000,000 

Capital  Paid  up        1,050,000 

Reserve  Fund  &  Undivided  Profits      1 ,227,638 

Branches  : 

INDIA.  BURMAH.  CEYLON.  STRAITS 
SETTLEMENTS.  CHlNA.  AND  PORT 
LOUIS.  MAURITIUS. 
The   Bank    buys   and   sells    Bills    of    Exchange, 
issue?  I.#tters  of  Credit  and  Circular  Notes,  and 
transacts  Banking-  and   Ag-eney  Business  in  con- 
nection  witli   the   Kast   on   terms  to  be    had   on 
application. 

Fi.xod  Deposit  Uiites  will  be  quoted  upon  appli- 
cation. 

On    current   accounts    interest    is    allowed    at 
2   per  cent,   per    annum  on  daily  balances. 


UNrON    BANK    OF   CANADA. 

Incorporated  18G5.    Head  Office,  WINNIPEG. 

Paid-up  Capital  ...  (30th  Nov.  1920J  S8,00O.0O0 
Rest  and  Undivided  Profits  (ditto)  ?6,527,133 
Total    Assets  (ditto)      $169,205,445 

The  Bank  has  over  400  Branches  in  CANADA 
and  Agents  in  the  principal  Cities  in  AMERICA. 

Deposits  received  at  favourable  rates,  which 
may  he  ascertained   on  application  to: — 

LONDON  OFFICES  j  ^f,  Havmarket.   S.W.  1. 
New  Yori  Agency  :  49  Willi  Street. 


Kansallis-Osake-Pankki 

(NATIONAL  JOINT-STOCK  BANK.) 

Established  1889. 

Head  Office : 
HELSINKI  (Helsingfors),  FINLAND. 


Capital  &  Reserves  Fmk.  240,000,000.00 
Deposits  (Dec.  31, 

1920) ,     703,066,949.89 

Cheque    Accounts 

(Dec.  31, 1920)..       „      377,292,490.13 


Total  turnover  in  1920  over  72  milliards. 


123  BRANCHES 

at  all  important  business  centres  in  Finland. 

Telegrams  :  "  Kansallispankkl." 


Specialists  in  U.S.  and 
Canadian  Dollar  Securities. 
Information  and  quotations 
furnished  on  request. 

Offices  in  more  than  50 
cities  of  the  U.S.  and  in 
Montreal,  Toronto,  and 
Halifax,  Canada. 

LONDON  OFFICE: 
4  London  Wall  Buildings,  E.C.2. 

GENEVA  OFFICE: 
1   Rue  Tour   de  L'lle,    Geneva. 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers     to     the    Government    in    British    East 

Africa  and    Uganda. 

Head  Office  : 

26  BISHOPSGATE.   LONDON.   E.C.  2. 

Branches  : 

Cochin  (S.  ludiu)    Zanzibar 


Calcutta 
Bombay 
Madras 
Karach 


Mombasa  \ 
Nairobi  f 
Nakuru  j 
Eisumu    / 

Entebbe  \ 
Kampala  [■ 
Jinja         i 


Kenya 
Colony. 
British 
E.  Afrios. 

Uganda 


Chittag-ong 

Rangoon 

Mandalay 
Cawnpore  Aden  and 
Lahore  Aden  Point 

Amritsnr   Colombo 
Delhi  Knndy 

Tuticorin   Newera  EJiva 

Dar^s-Salaam  JTangaoyika   Territory. 

SUBSCRIBED  CAPITAL £4,000,000 

PAID-UP   CAPITAL  £2,000.000 

RKSKRVE  FUNDS £2,500,000 

London  Bankers, — Bank  of  England,  National 
ProvinciflJ  and  Union  Bank  of  England, 
Limited;  National  Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  East- 
ern   Banking   business. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June  50  and  December  3L 

Current  accounts  are  opened,  and  provided 
they  do  rot  fall  below  £200  interest  is  ellowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


NATIONAL  BANK 
OF  NEW  ZEALAND, 

LIMITED. 
Head    Office— 17    Moorgate    Street,    E.C.  2. 

ArTHOHtsED   Capital        £3.000.000 

SiBscRiBED   Capital         5,000, 0(X) 

pAiD-vp  Capital     1,000.000 

Reserve   Fund       1.040.000 

Uxc\T,LED  Capital 2,000.000 

Receives  Deposits  of  £50  and  upwards  for  1,  2  or 

3  years  at  rates  to  be  ascertained  on  application. 

Drafts,  Letters  of  Credit  and  Wire  Remittances 

granted,  and  Bills  on  New  Zealand  purchased  or 

sent  for  collection. 

ARTHUR  WILLIS. 

Secretary  and  Manager. 


THE  ROYAL  BANK  OF  CANADA 

Established  1869. 
Paid-up  Capital  and  Reserves      8+0.000,000 

Total  Resources 8560,000,000 

Head  Office— MONTREAL. 

Sir  HERBERT  S.  HOLT,  E.  L.  PEASE, 

President.      Vice-President  &  Managing  Director. 

0.  E.  NEILL,  General  Manager. 

730  Branches  in  Canada  and  Newfoundland; 

in   Cuba,    Porto    Rico.    Dominican    Republic. 

Haiti,   Guadeloupe.   liTartinique.    Costa   Rica. 

Venezuela,    and   Colombia. 

In     British    West     Indies    at  : 

.\ntigua,       Barbados,      Grenada,       St.       Kitts, 

Bahamas,   Dominica,  Jamaica.   Trinidad,  British 

Guiana,    British    Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        Rio  de  Janeiro,  Santos, 

URUGUAY Montevideo.  [SaoPaulo. 

BARCELONA,  SPAIN     ...     Plaza  deCataluna  6. 
NEW  YORK  AGENCY     ...      68  William  Street. 
LONDON  OFFICE  ...     Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OF  CANADA  (FRANCE). 

P»nia— 28     Rue    du     Qiiatre     Septcmbre. 


Printed  by  BPOTTISWOODE,   BALLANTTNE  &   CO.  LTD.,  at   1  New  Street  Square,  E.C.  4.  and  PuhlishM  hv  the  Proprietors  of 
"  The  Statist "  at  their  Oflioea.  51    Csjmon   Street,   E.G.  4,   in  the  City  of  London,  England.— .layi/st  6,  1921. 
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7    ROYAL    EXCHANGE,    E.G. 3. 


FIRE 
MARINE 

BDBOLABY 

WOBEJUN'S 

COHPENSATtOrt 

POftLIC 

uuiurT 

® 
AMtetM  : 

£9,286,497 


UFE 

ACCIDENT 

MOTOB 

PLATE  GLASS 

LIVE  STOCK 

nOEUTY  kin 

COVEBNHENT 
BONn^,  Cc. 

Income  : 

£3,790,924 


THIRD  CENTURY   OF  ACTIVE  BUSINESS. 


Br&&chc»  and  Agencies  throufhoat  the  Wirld.    Applicationi  for  Ateftciei  inwiuL 


ABSTAINERS     AND     GENERAL 

INSURANCE  COMPANY  LTD. 

Head  Offlcea:— BIRMINGHAM. 


LIFE  ASSURANCE. 

Reduced  Rates  for  Abstainers. 

nRE.  BURGLARY,  PLATE  CLASS,  PERSONAL    ACCIDENT, 

Motor,  Employers'   Liability.   IJnvng    Accidents,  Property    Owners'    In- 
demnity, Comprehensive  "  Houseliold  '   Insurances. 

BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1866.) 

Tke  "  Britannic  "  Prosp«ctus  covers  all  possible  Life  Assurance  reqairemeots. 

FUNDS  over  £6,300,000. 

Branches  and  Agenciee  in  all  districts; 
ehl»r   Offices:     BROAD     STREET    CORNER,     BIRMINGHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -     60  FIMSBDRY   SQUARE.    LONDON,   E.C.2. 

AJUed  with  Katlonal  Amalgamated  Approved  Society  lor  Katioaal  (Health 

Insorance. 

£1,000,000 
£2,500,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  Slst,  1920. 
Annual  Income   Exceeds   -       -        £6,300,000 
Assets  Exceed         ....       £19,000,000 
Claims  Paid  exceed     ...      £32,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 

PayahU  in  odvaact. 

Inland  (Post  Free) : 

One  Year  (52  weeks) tt    12    0 

Half-Year (26  weeks) 16    0 

Colonies  and  A  broad  (within  Postal  Union,  Post  Free) : 

One  Year  (52  weeks) £1    17     ¥ 

Half.Year  (26  weeks) 18    S 

omen:    SI  CAWOS  STREET.   LOyOOX  E.C.4. 


IMPORTANT  NOTICE! 

All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
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/-CtlBRENT  RATB-^  r-PaETI0C3   RATI-, 

%         Fixed  %        Fixed 

Bank  of  England  Rate  -    5i  (July  2i,  '21)  6  (Jane  23,  "21) 

Deposit  Rates  :— 
Banks  Sc  Discnt.  Ho.  (Call)  3§  (Jaly  21,  '21)  4  t  (J<"»e  23,  '21) 
DiBcount  Houses  (Notice)  SJ  (July  21,  "21)  4J  (June  23 ,  '21) 

The  special  rate  of  4i%  allowed  by  the  Bank  of  England  on  foreign  money 
baa  been  abolished, 
t  Foreign  aud  Colonial  Banks  give  Special  Rates  only  apon  deposits  for  a  year . 

Discount  Bates  : —  eO  Days       3  Uoa.        4  Mos.        6  ^03.    12  Moa. 
%  %  %  %  % 

Bank  BiUs     ...  4f         4^  _4i  5i  — 


Trade  Bilk 


5,^-1 


THE  NEW  YORK  EXCHANGE. 

To  the  Geimau  Eeparation  paymeuts  is  to  be  chiefly 
attributed  the  sharp  rise  in  the  dollar  exchange  during 
the  week,  a  rise  which  without  this  influence  would  be 
a  surprising  one  in  the  middle  of  the  buying  season  for 
dollars.  It  is  well  known  that  the  previous  Treasury- 
bill  payments  on  the  part  of  Germany  in  respect  of 
Reparations  was  largely  responsible  for  some  of  the 
recent  violent  movements  in  the  exchanges  on  New 
York,  Paris,  Brussels,  and  Berlin.  It  is  only  natural 
that  the  payment  by  Germany  of  half  a  billion  gold 
marks  each  quarter  must  cause  occasional  sharp  move- 
ments in  the  exchanges,  and  accordingly  the  manner 
of  meeting  these  payments  prescribed  by  the  Repara- 
tions Commission  will  to  some  extent  form  a  guide  to 
future  exchange  movements.  The  eflecls  of  the  Repa- 
ration payments,  however,  are  naturally  small  com- 
pared with  those  of  the  more  fundamental  exchange 
factors,  and  cannot  be  expected  to  influence  for  any 
extended  period  the  course  of  a  particular  exchange. 
Few,  therefore,  will  suppose  that  this  week's  recovery 
in  the  New  York  exchange  is  anything  but  a  temporar\' 
movement,  and  those  who  have  yet  to  make  remittances 
to  the  United  States  will,  no  doubt,  quickly  take 
advantage  of  the  cheaper  rate  for  dollars  and  so  depress 
the  exchange  again.  Tliat  these  remittances  are  bound 
to  be  on  a  large  scale  can  hardly  be  doubted, 
despite  tlie  fact  that  piobablv  a  large  portion  of  the 

B 


252 


THE     STATIST. 


[Auf^ust  13,   1921. 


dollar  payments  to  be  made  in  respect  of  imports 
have  already  been  provided  for.  This  covering  in 
advance  will  help  to  relieve  the  sterling  market  from 
now  onwards,  and  sterling  will  also  be  helped  by  offer- 
ing of  dollar  exchange  on  the  part  of  speculators 
who  bought  at  the  commencement  of  the  downward 
movement  in  the  New  York  rate.  The  sharpness  of 
the  fall  in  the  rate  from  March  onwards  is  an  indica- 
tion of  the  extent  of  these  operations.  Last  season, 
it  may  be  recalled,  there  was  also  a  sharp  decline 
during  June,  July,  and  August,  but,  though  the  move- 
ment was  much  slower  after  that  month,  a  definite 
recovery  did  not  commence  until  November.  The 
experience  of  last  year  helped  to  make  the  path  of 
the  speculator  much  clearer  this  season,  and  there  are 
indications  that,  in  consequence,  speculative  opera- 
tions have  been  on  a  larger  scale  during  the  past  few 
months  than  in  the  corresponding  period  of  last  year. 
There  may,  in  fact,  have  been  temporary  overbuying 
of  dollars.  If  this  should  prove  to  be  the  case  the 
genuine  trader  who  has  to  m.ike  payments  in  the 
United  States  will  receive  the  benefit,  as  he  will  be 
able  to  get  dollars  cheaper  than  he  otherwise  would. 
He  should  be  prepared,  however,  for  a  fresh,  though 
perhaps  a  slower,  decline  in  the  rate,  in  view  of  the 
large  extent  of  the  imports  we  have  to  make  at  this 
season  from  the  United  States.  At  any  rate,  any 
reaction — even  a  temporary  one — in  the  dollar  rate 
is  to  be  welcomed,  as  the  bulk  of  our  seasonal  imports 
are  foodstuffs,  and  thus  the  effect  of  any  rise  in  the 
prices  of  these  in  the  United  States  would  be  to  some 
extent  counteracted.  It  should  be  noted  that  during 
the  past  two  months  the  rate  has  ruled  considerably 
lower  th'in  in  the  corresponding  months  of  1920.  The 
average  daily  cable  rates  during  the  months  April- 
July  this  year  and  last  year  are  as  follows :  — 


were  quoted  at  4  per  cent.,  but  higher  rates  were 
occasionally  asked.  Discount  rates  har-dened  in  sym- 
pathy with  those  in  the  Short-loan  market.  The  fine 
three-months'  bill  was  called  41 — 4li  per  cent,  to-day. 
This  afternoon  there  were  not  ready  takers  of  last 
week's  Treasury  bills  at  4f  per  cent. 

In   accordance  vvith   the  Market's 
Treasury  Bill      anticipations,    to-day's    tendering    for 
Tenders.  Treasury    bills    resulted    in    a.  higher 

average  rate  of  allotment  than  on  the 
5th  inst.,  as  is  shown  below.  Tenders  for  bills  dated 
from  Monday  to  Friday  at  £98  Ids.  9d.  receive  about 
73.3  per  cent,  and  above  in  full,  and  tenders  for  Satur- 
day bills  at  £98  16s.  Id.  and  above  receive  in  full. 


Tendered 

Average  Rate 

Date 

Offered 

for 

% 

1921 

£ 

£ 

£    a.     d. 

April  21  ... 

...  50,000,000 

51,930,000 

5  19    3-95 

April  28  ... 

...  60.000,000 

76,735,000 

5  14     6-54 

May  5      ... 

...  50,000,000 

94,620,000 

5  12  11-18 

May  13    ... 

...  45,000,000 

93,350,000 

5  11     2-81 

May  20    ... 

...  45.000,000 

65,565,000 

5  14  1102 

May  27    ... 

...  55,000,000 

72.490,000 

5  13     1-83 

June  3 

...  55,000,000 

84,775,000 

5  12     1-06 

June  10  ... 

...  40,000,000 

83,975,000 

5  12     2-28 

June  17    ... 

...  40,1)00,000 

82,670,000 

6  10     106 

June  24   ... 

...  55,000,000 

96,485,000 

e    6     8-89 

July  1     ... 

...   60,0(10,000 

77,540,000 

5    7     3-34 

July  8     ... 

...  55,000,000 

117,200,000 

5    3     6-64 

July  15  ... 

...  60,000,000 

122,740,000 

4  19    4-84 

Julv  22  ... 

...  5O,00u,OUO 

123,005,000 

4    8    3-31 

July  29   ... 

...  60,000,000 

99,976,000 

4    8    7-82 

Aug.     5    ... 

...  50,000,000 

77,955,000 

4  10  10 

Aug.  12  ... 

...  45,000,000 

74,340.000 

4  15      3-8 

1021 

1P20 

April     

3;30 

3-923 

Jlav       

3.9B8 

3-853 

June       

3-779 

3-951 

July      

3-t>34 

3-87» 

The  recent  heavy  increases  in  the  Market's  hold- 
ing of  Treasury  bills  seem  just  now  to  be  affecting  con- 
ditions in  Lombard  Street.  During  the  current  week 
borrowers  had  an  uncomfortable  time,  especially  in  the 
earlier  part.  Some  of  the  banks  were  calling  in  funds, . 
probably  in  connection  with  balance-sheet  statements, 
and  it  is  also  not  improbable  that  some  repayments  of 
Ways  and  Means  Advances  were  effected  by  the 
Government  since  Saturday  last.  At  any  rate,  quota- 
tions hardened  all  round,  and  on  Monday  the  market 
was  driven  to  seek  accommodation  at  the  central  in- 
stitution. Renewals  were  arranged  at  4  per  cent.,  but 
4^  per  cent,  was  asked  for  fresh  accommodation.  On 
Wednesday  the  rate  rose  to  -5  per  cent.,  and  this  was 
also  quoted  yesterday  morning.  •  Towards  the  after- 
noon, however,  money  seemed  to  be  let  out,  and 
balances  were  on  offer  at  3^  per  cent.  To-day  the 
range  of  rates  was  4 — 4h  per  cent.     Weekly  fixtures 


Comment  on  the  New  York  Ex- 
Foreign  change  will  be  found  in  a  previous 
Exchanges.  column.  As  to  details  :  the  mean  rate 
rose  from  3.60j  on  Saturday  to 
3.64J  on  Monday;  on  Tuesday- there  was  a  sudden 
jump  to  3.68,  and  the  rate  at  one  time  touched  3.72, 
this  being  the  highest  since  the  end  of  the  first  week 
in  July.  A  reaction  to  3.65^  occurred  on  Wednes- 
day, bub  since  then  there  lias  been  a  moderate 
recovery  and  to-day's  middle  rate  is  3.66J. 
Another  prominent  feature  during  the  week  was  a, 
fall  in  the  value  of  the  German  mark;  the  rate  rose 
steadily  during  the  week,  and  went  over  300  to-day. 
In  the  South  American  group  a  feature  was  provided 
by  a  fall  in  the  Rio  rate  on  Tuesday  from  8Ad.  to 
7^d.  Later,  however,  it  recovered  to  8d.  The 
Shanghai  tael  lost  2d.  to  3s.  8d.  on  the  9th,  but  has 
since  regained  id.  The  rupee  rate  is  a  shade  firmer 
at  Is.  SHd.  Among  European  exchanges,  Scandi- 
navian rates  went  strongly  in  our  favour  in  the  latter 
half  of  the  week,  and  the  Dutch,  Swiss,  and  Spanish 
rates  rose  until  Wednesday,  but  have  since  moved 
against  this  country.  The  Swiss  bank  rate  was  re- 
duced yesterday  from  4|  per  cent,  to  4  per  cent.  The 
Paris  rate  weakened  to-day  from  46.67^  to  46.82,  and 
the  Belgian  rate  also  rose  from  48.07i  to  48.15. 


theSTANDARD  bank  of  south  AFRICA,  ltd. 

(with  which  is  incorporated  the  AFRICAN  BANKING  CORPORATION,  LTD.) 
Buktn  to  the  CoTcnuntat  oi  ll»  Union  oi  South  Africa  in  C»p«  Prorina. :    lo  the  Imperial  Govenuneot  in  Soutn  Africa,  ind  to  the  Adminislratioa 

of  Rhodceia. 

Authorised   Capital        

Subscribed  Capital         ...     JB8,QX6,660 
Paid-up  Capital £2,229,165 


WM.  BEIEBSON  ARBUTHNOT,  Esq. 
SIR  DAVID  M.  BARBOUR,  K.C.S.I.,  K.C.M.G. 
EDWARD  CLilFTON  BROWN,  Esq. 
STANLEY  CHRISTOPHERSON,  Esq, 

Head  Ollice 


£X0,000,000 

Reserve  Fund      ...         ...     £2,893,335 

Uncalled  Capital £6,687,495 

XlIR.BCTOK,S. 

Rt.  Hon.  The  EARL  OP  SELBORNE.K.G. 

WILLIAM  SMART,  Esq. 

Bt.    Hon.    LORD    SYDENHAM,    Q.C.8.I., 


G.C.M-G..  G.C.I.E.,  G  B.E 


ROBERT  E.  DICKINSON,  Esq 
JAMES  PAIRBAIRN  PINLAY,  Esq.,  C.S.I. 
SOLOMO.S   B.  JOEL,  Esq. 
„„,.  HORACE  PEEL,  Esq. 

to  ClEMEhTS  LfiNE.  LOMBARD  STREET,  LONDON,  E.G.  4. 

London  Wall  Branch:  63  London  Wall.  E.C.  2. 
West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.^iadJolrilnK  the  Royal  Colonial  Institute). 
New  York  Aeencv  68  WALL  STRHET.      Rett,  rdam  Branch:  15  COOLSlNGEL.     Amsierdam  Branch:  69  ROKIN. 
Hamburg  Aeencv  :  BANK  OF  BRITISH  WEST  AFRICA,  Ltd..  49-83  Schauenburger-sirasse. 
Over  4'.0  Brsnches,  Sub-Branches  and  Agencies  in  South  and  East  Airica. 


BANKINC  BL'S'NESS  OF   EVERV    DESCRIPTION    transacted  at  all 

Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and  DEPOSITS 

RECEIVED  lor  fixed  periods  at  rates  which  may  be  asosrtained  on 

application. 
SAVINGS   BANK  ACCOUNTS  opened  on  terms,  particulars  o(  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAIL  and  TELEGRAPHIC  REVITTANCES  made, 

Thr  Otf^c^f  of  Ihf  Pnvk  art  hm'nti  vol  In  '^JAr'o'f  th*  trfrjt«<ic*{nTin_o^ 


Ltrii-RS  OF  CREDIT  and  COMIVIERCIAL  CREDITS  established. 
TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 

■   tile  world. 

PURCHASh  AND  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES, &c,  received  and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT. — Gold,  &c.,  and  all  Mineral  Ores  assayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  Business  undertaken. 

FRANCIS  ~HIPTO\     r.OTirf<in    V„^„.r, 


rMa'oio'rt 
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Another  large  revenue  deficit,  re- 
Income  and  quiring  further  borrowing  on  Ways 
Expenditure.  and  Means,  is  shown  in  the  latest 
rctui-n  of  Income  and  Expenditure, 
covering  the  week  ending  on  the  6th  inst.  Kevenue 
fell  by  £1,812,000  to  £14,840,000,  while  expenditure 
rose  by  £3,619,000  to  £24,161,000,  thus  widening  the 
deficit  margin  from  £3,884,000  to  £9,315,000. 
Treasury  bill  maturities  of  £75,440,000  were  fully 
covered  by  sales  and  renewals,  which  were  £274,000 
in  excess.  Other  Exchequer  issues  included 
£2,931,855  for  repayment  of  foreign  debt.  Ways  and 
Means  Advances  bv  the  Bank  were  raised  by 
£4,250,000  to  £23,250,000,  and  Advances  by  Public 
Departments  are  £3,700,000  higher  at  £138,424,000, 
making  a  total  increase  of  £7,950,000  in  Ways  and 
Means  AdVafices.  The  total  floating  debt  rose  by 
£8,260,000  to  £1,363,586,(M)0,  this  comparing  with 
£1,275,330,000  at  the  commencement  of  the  fiscal 
year  and  £1,265,321,000  on  August  7,  1920.  Receipts 
for  the  new  series  of  Treasury  bonds  amounted  to 
£3,950,000,  bringing  the  total  up  to  date  to 
£12,080,000. 

The  holiday  influence  was  again  at 
Currency        work    on    the   circulation  of  currency 
Notes.  notes,  which  rose  by  £106,145  during 

the  week  to  Wednesday  last.  Fresh 
issues  were  the  highest  in  any  week  since  that  ending 
on  March  23  last,  but,  as  is  usual  in  the  beginning  of 
a  month,  returns  from  circulation  were  also  on  a  large 
scale.  Cancellations  of  currency  note  certificates,  how- 
ever, exceeded  tiie  amount  issued  during  the  week  by 
£2,180,000,  so  that  the  total  of  notes  and  certificates 
fell  by  £2,073,855.  This  movement  contrasts  with 
an  increase  of  £4,014,383  during  the  preceding  week. 
The  latest  total  is  recorded  at  £325,165,526,  as  com- 
pared with  £357,205,607  on  August  10,  1920— a 
decline  of  £32,040,081. 

The    Bank's  return   shows   a  rise 
Bank  ol         of  £3,826,000  in  "  other  "  securities, 
England.        thus    indicating    a    fresh    inquiry  for 
accommodation      by      the      Market. 
Bankers'    balances    increased    by    £5,486,000,     and 
£2,519,000  was  borrowed  by  the  Government  during 
the  week.     A  fall  of  £1,135,000  to  £127.564,000  in 
the  note  circulation  raised  the  reserve  from  £18,133,000 
to  £19,266,000,  this  being  the  highest  recorded  since 
June  22.     On  account  of  the  increase  in  deposit  liabili- 
ties, however,  the  reserve  remains  the  same  as  a  week 
previously — 14.5  per  cent.       A  year  ago  the  reserve 
stood  at  11.4  per  cent. 

The  moderate  supplies  in  the  gold 
Bullion,  market  were  again  taken  by  the  United 

States.  In  the  Silver  market  quota- 
tions began  to  decline  in  the  commencement  of  the 
week,  due  to  a  sudden  cessation  of  the  Indian  demand, 
combined  with  renewed  Continental  selling.  A  fall 
of  2d.  in  the  Shanghai  exchange  on  Tuesday  accentu- 
ated the  weakness,  and  between  Saturday  and  Tuesday 
the  spot  price  lost  2ld.  On  Wednesday,  however,  a 
recovery  began,  a  gain  of  jd.  being  recorded  on  that 
day.  'The  reaction  was  due  to  fresh  buying  orders  on 
Chinese  account.  Quotations  since  a  week  ago  are  as 
follows :  — 


Aus 
9 


Ang- 
111 


Aucr-     Antj. 
11         1-         Averocre 


Aug.  Aug. 
Silver  (per  oz.               6  8 

«d  -925  Bne)  :— 

Owh  ...  S'ldl-  SSJii.       Sn.H.         37rf.       Siy .      87)rf.       ST'.Wrf. 

Forward       ...  SSJii.  njd.      Uid.        3e]d        3'3rf,       37Jrf.       37'Sirf. 

Gold  (per  oz.  fine)     —  113/3       111/4       112/7       112/5     H2/1       112/4rf. 


NEW   YORK. 

For  the  fifth  week  in  succession  the  New  York  Clear- 
ing Banks  have  to  report  a  decline  in  both  the  aggre- 
gate reserve  and  the  excess  over  legal  requirements. 
The  latest  average  statement,  covering  last  week,  re- 
cords a  fall  of  $7,210,000  to  $485,250,000  in  the 
aggregate  reserve,  and,  despite  a  decline  of  $47,080,000 
in  the  net  demand  deposits,  the  excess  resei-ve  is 
$1,950,000  lower  at  $7,510,000,  this  being  the  lowest 


THE 


ANGLO-SOUTH   AMERICAN 

BANK,  LIMITED. 

CAPITAL  &  RESERVES   EXCEED  £13,000,000 


HEAD   OFFICE  : 

62,  Old  Broad  Street,  London,  E.G.  2. 


NORTHERN  DISTRICT  OFFICE  :  69  MARKET  ST.,  BRADFORD. 
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THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


recorded  since  August  28,  1920.  At  the  end  of  the 
week,  however,  the  actual  excess  reserve  amounted  to 
$19,780,000.  Loans  and  discounts  rose  by  $55,340,000 
on  the  week  to  $4,466,700,000,  as  compared  ,with 
$5,112,630,000  for  the  corresponding  week  of  last 
year.     This  is  the  first  rise  in  this  item  for  five  weeks. 

The  statement  of  the  twelve  Federal  Reserve  Banks 
issued  at  the  close  of  business  on  the  4th  inst.  repeats 
the  main  features  of  previous  weeks.  The  resen'e  ratio 
rose  from  63.4  per  cent,  to  63.7  per  cent,  as  a  result  of 
a  further  addition  of  $21,580,000  to  the  gold  reserves 
and  a  fall  of  $15,240,000  in  net  deposits.  The  note 
pirculation  shows  only  a  minor  decline.  The  total  bill 
portfolio  was  reduced  by  $22,340,000,  but  rediscounted 
paper  for  member  banks  declined  by  $32,880  to 
$1,617,620,000,  this  figure  comparing  with 
$2,549,830,000  a  year  ago.  The  return  of  the  New 
York  Reserve  Bank  shows  a  fall  of  $23,930,000  in 
the  gold  holdings,  and  of  over  $53  million  in  the  total 
reserves.  In  consequence  of  this  the  resen'e  ratio 
fell  from  72.2  per  cent,  to  69.2  per  cent. '" 

Despite  the  recent  reduction  in  the  cost  of  accom- 
modation to  members  of  the  Federal  Reserve  Banks, 
both  call  and  time  money  rates  in  New  York  show  a 
tendency  towards  increasing  firmness.  Throughout 
this  week  call  money  ruled  at  6  per  cent.,  and  latest 
cables  report  prime  mercantile  paper  at  6-6J  per  cent. 


^iml  (kt\mx^t 

The  past  week  revealed  little  evidence  of  a  revival  ia 
Stock  Exchange  activity.      The  volume  of  business 
passing  continued  at  a  very  low  level.    In  the  absence 
of  selling   pressure,   quotations    retained    a    nominal 
firmness.       The    Gilt-edge    department    exhibited    a 
greater  degree  of  weakness  than  has  characterised  this 
department  for  some  time.    This  cannot  be  attributed 
to  the  competitive  attractions  of  the  Five  and  a-Half 
per  Cent.  Treasury  bonds,  which  are  still  "  on  tap" 
at    97,    because    purchases    of    the    latter    also    fell 
away    during    the    week.      The    outstanding    feature 
of  the  markets  was  the  buoyancy  of  County  and  Cor- 
poration 'stocks,    and   to    a   lesser    degree.    Colonial 
Government  issues.     All  the  six  per  cent,  municipal 
emissions  floated  within  the  last  eighteen  months  now 
stand  at  100  or  over.    Brighton  Sixes  command  104i, 
Birmingham   and    Bournemoulh,    103 ;   and   Bristol, 
Essex,   Plymouth,   and  Reading,    102.      Allowing  for 
accrued  interest,  they  still  exceed  par.    Why  bargains 
should  take  place  at  such  levels  when  Treasuiy  bonds 
can  be  purchased  to  yield  six  per  cent,  has  an  interest- 
ing bearing  on  the  conditions  under  which  the  latter 
are   issued.      Treasury   bonds,    being    a   Government 
security,  should,   in   theory  at  any  rate,   prove  more 
attractive  than  municipal   slock   at  the  same  price. 
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In  addition,  as  the  amount  of  bonds  outstanding  has 
already  run  into  eight  figures,  the  Treasury  issue 
should  possess  a  much  more  active  market  than  the 
largest  Corporation  loan.  Yet,  despite  these  advan- 
tages, Treasury  bonds  are  being  passed  over  in  favour 
of  municipal  issues  giving  lower  yields.  The  defect 
in  the  Government  loan  is  that  no  information  is 
available  to  the  public  as  to  when  a  market  will  be 
estabhshed.  The  Stock  Exchange  Commdttee  has 
posted  instructions  forbidding  deahngs  in  the  bonds, 
and  probably  no  bargains  will  be  made  till  the  security 
is  taken  "off  tap."  The  Government  has  afforded 
no  indication  as  to  when  this  will  occur.  It  has, 
possibly,  no  definite  views  on  the  matter.  Xeverthe- 
less,  the  fact  must  be  obvious  that  a  more  or  less 
definite  decision  as  to  the  length  of  time  the  bonds 
will  remain  ' '  on  tap  ' '  would  remove  uncertainties 
which  are  reacting  to  the  detriment  of  the  issue.  It 
is  to  be  hoped  that  the  Treasury  will  soon  make  a 
pronouncement  upon  the  matter. 

In  the  Gilt-edge  section  Consols  reacted  under  a 
ccmpaj-atively  lai-ge  volume  of  sales,  and  closed  f 
lower  on  the  week.  Conversion  Loan  showed  no 
change.  War  Fives  eased  fractionally.  Funding 
Loan  and  War  Bonds  also  concluded  at  lower  levels. 

County  and  Corporation  stocks  exhibited  a  long 
string  of  rises.  As  already  chronicled,  the  cheapest 
of  these  will  not  now  yield  over  six  per  cent.  A 
factor  in  the  recent  appreciation  has,  no  doubt,  been 
the  postponement  of  the  pending  issues,  in  deference 
to  the  Treasury  wishes.  The  postponement,  thougS 
at  first  seeming  to  be  in  the  nature  of  a  sacrifice,  will 
actually  be  in  the  best  interests  of  intending 
borrowers,  because  the  next  municipal  loans  will  be 
obtainable  on  much  more  favourable  terms  than  could 
be  obtained  a  few  weeks  ago. 

Colonial  Government  issues  moved  in  sympathy 
with  home  Corporation  stocks,  the  more  recent  emis- 
sions being  in  particular  demand. 

The  major  influence  on  values  in  the  market  for 
foreign  bonds  was  the  American  exchange.  With  a 
higher  dollar  value  for  sterling  at  the  beginning  of  the 
week  purchases  of  South  American  and  Eastern  securi- 
ties tailed  away.  On  the  eventual  reaction  of  the 
exchange  Brazilian  and  Japanese  varieties  again 
improved. 

Home  Eailway  stocks  remained  depressed  on  the 
near  approach  of  decontrol  and  the  pessimistic  atti- 
tude of  many  companies  as  revealed  in  theii-  dividend 
declarations.  The  Midsummer  dividend  seasofi  closed 
with  non-payment  announcements  by  the  Liverpool 
Overhead  and  four  Scottish  undertakings — the  Cale- 
donian, Glasgow  and  South  Western,  Highland,  and 
the  Great  North  of  Scotland. 

The  market  in  Foreign  Rails  continued  neglected. 
Argentine  issues  were  helped  by  unconfirmed  rumours 
that  the  Central  Argentine  had  an-ived  at  an  agree- 
ment for  raising  freight  rates.  Mexican  Eailway 
stocks  hardened  under  the  influence  of  the  announce- 
ment made  last  week  with  reference  to  rate  increases. 

The  Industrial-share  market  showed  no  deviation 
from  recent  trends.  Shipping  and  Steel  and  Iron 
securities  remained  nominally  firm.  Textiles  were 
dull.  Bank  shares  continued  to  attract  a  steady  in- 
vestment demand,  but  eventually  reacted  under  a 
profit-taking  movement.  Brewery  issues  retained 
their  popularity,  the  reports  of  the  various  companies 
being  considered  satisfactory.  It  will  be  remembered 
in  this  connection  that  the  removal  of  excess  profits 
duty  will  help  towards  a  substantial  expansion  in  the 
profit  margin  for  such  companies  in  the  coming  year. 

The  Oil-share  market  developed  little  activity  during 
the  week,  and  price  movements  on  the  whole  favoured 
buyers.  Business  was,  however,  barely  suEBcient  to 
test  quotations  in  many  cases.  Shells,  Burmahs, 
Mexican  Eagles  and  Eoyal  Dutch  all  closed  at  lower 
levels,  and  the  close  was  weak  all  round.  Steaua 
Eomana,  exceptionally,  showed  slightly  better  on 
balance,  ^and  concluded  with  a  hardening  tendency. 
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This  week  has  been  characterised  by  a  general  attitude 
of  cheerfulness,  more  especially  in  the  Kaffir  Circus. 
It  was  soon  known  that  an  agreement  had  been  reached 
between  the  Chamber  of  Mines  and  the  unions  on  the 
question  of  wages,  the  miners  acquiescing  in  the  pro- 
posed cut  of  Is.  6d.  per  shift  and  the  Chamber  of 
Mines  consenting  to  consolidate  "with  the  wage  21s.  of 
the  allowance  of  48s.  granted  some  eighteen  months 
back.  Subsequent  deductions  of  the  remainder  of  the 
allowance  are  to  be  based  upon  a  fall  in  the  cost  of 
living.  This  reduction  in  working  costs  provided  one 
"bull"  point,  which  was  quickly  reinforced  by  the 
issue  of  very  favourable  returns  for  July.  Of  these 
Crown  Mines  stood  out  with  the  estimated  profit  of 
.£80,933,  as  compared  with  £54,952  in  June.  Both 
these  factors  were  strong  enough  to  dominate  the 
market,  and  enabled  it  to  ignore  the  rather  pronounced 
fluctuations  in  the  price  of  gold,  which  was  quoted  at 
113s.  3d.  on  Monday,  Ills.  id.  on  Tuesday,  and 
112s.  5d.  on  Tliursday.  It  was  generally  recognised 
that  these  movements  were  mainly  the  outcome  of 
speculation  and  reparation  payments,  and  that  subse- 
quently the  market  could  count  on  a  steady  apprecia- 
tion. Accordingly  share  values  improved,  and  though 
in  many  cases  the  shares  were  quoted  ex  the  inteiim 
dividend  on  Thursday,  the  prices  compared  favourably 
with  those  ruling  at  the  end  of  the  previous  week. 
Paris  was  supporting  its  favourites,  and  therefore  Eand 
ilines  were  in  request  at  2^,  and  Crown  Mines  at 
2^.  There  were  inquiries  for  Central  Mining  at  6J, 
for  City  Deep  at  2i,  and  for  Modder  Deep  at  2tV.  De 
Beers  improved  to  Hi.  Esperanzas  were  active  at  £1 
on  rumours  of  favourable  developments,  whilst  Eusso- 
Asiatics  came  in  for  attention  at  lis.  3d.  to  lis.  6i. 
on  news  of  Mr.  Leslie  Urquhart's  forthcoming  mission 
to  Eussia  at  the  invitation  of  the  Soviet  Government. 


ROSE  DEEP. 

Ore 

Gold 

"Working 

Working 

Xet 

Milled 

Yield 

Costs 

, Profit -, 

rrofit 

^Dividends—, 

Tons 

per  Ton 

per  Ton 

£         Per  Ton 

£ 

£ 

% 

1917  . 

.    685,900 

24/8 

16/11 

258,912        7/6 

256,501 

210,000 

30 

1918  . 

.    616,900 

23/0 

18/6 

139,813        4/6 

140,373 

122,500 

17+ 

1919  . 

.    604,900 

23/4» 

19/2 

126,834*       t/2» 

198,24St 

175,000 

25 

1920  . 

.    643,600 

21/8» 

21/2 

16,191»       -/6» 

220,471t 

192,600 

27* 

*  Excluding  premium  on  gold  amounting  in  1919  to  £71,315  or  24*  5d,  pe  j 
ton  milled,  and  in  1920  to  £204,827,  or  6*.  4d.  per  ton  milled. 
t  Including  gold  pretnium- 

The  report  of  Eose  Deep  for  the  year  ended  Decem- 
ber 31,  1920,  is  a  record  of  progress,  as  compared  with 
1919.  Having  secured  a  larger  supply  of  native 
labour,  the  Company  was  able  to  increase  the  quantity 
of  ore  milled  fi-om"  616,900  to  643,600  tons.  Un- 
fortunately this  increase  in  quantity  coincided  with  a 
decline  in  the  grade  of  the  ore  from  5.5  to  5.1  dwt. 
per  ton.  Working  on  the  basis  of  the  par  value  of 
gold  so  as  to  maintain  an  effective  comparison,   this 
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meant  that  the  revenue  per  ton  milled  dropped  from 
23s.  id.  in  1919  to  21s.  8d.  in  1920.  Meanwhile, 
working  costs  had  jumped  up  from  19s.  2d.  to  21s.  2d. 
per  ton.  Of  this  increase  of  2s.  per  ton  nearly  half — 
or  to  be  precise  lid.  per  ton — was  due  to  the  rise  in 
white  wages.  The  higher  prices  of  stores  involved  an 
addition  of  5d.  per  ton,  and  the  increase  in  native 
wages  accounted  for  a  similar  amount.  Other  charges, 
including  the  heavier  miners'  phthisis  levy  and  holiday 
and  sick-leave  pay,  ahsoibod  an  extra  3d.  per  Ion. 
Thus,  with  heavier  working  costs  and  poorer  grade  ore, 
the  working  profit  per  ton,  with  gold  at  Sos.  per  ounce, 
fell  from  4s.  2d.  to  Gd.  Instead  of  £126,8:M,  the 
aggregate  working  profit,  in  the  absence  of  the  gold 
premium,  would  only  have  reached  £16,191.  How- 
ever, during  the  year  gold  reached  very  high  prices, 
the  average  for  1920  for  Rose  Deep  being  110s.  per 
ounce,  as  against  93s.  4cZ.  in  1919.  Consequently  the 
mine  reaped  an  additional  revenue  of  £204,827,  equiva- 
lent to  an  additional  yield  and  working  profit  per  ton 
of  6s.  id.  Including  this  substantial  increment,  the 
actual  working  profit  rose  from  £198,149  in  1919  to 
£221,018  in  the  year  under  review;  and  the  net  profit/ 
aggregated  £220,471,  as  against  £198,248.  Accord- 
ingly, after  paying  Government  taxation  to  the  extent 
of  £31,021,  dividends  paid  to  shareholders  amounted 
to  twenty-seven  and  a-half  per  cent.,  instead  of  twenty- 
five  per  cent,  in  the  previous  year,  leaving  to  be  can-ied 
forward  to  the  next;  accounts  a  balance  of  £134,047. 

The  development  work  increased  during  the  year 
from  5,214  feet  to  7,050  feet.  The  payable  percentage 
was  slightly  lower  at  G7.2  per  cent.  The  chief  pay- 
able exposures,  as  compared  with  1919,  were:  — 

Main  Reef 

/-Main  Eeef— ,         ^ — I.eader ^  /— Soutll  Reef—, 

1919         1920           1919           1920           1919  li)20 

iPiyable  footage     ...    1,08G       1,371            676            946            818  1,299 

Heef  width  (inches)         41             44               27               42               30  34 

-Assay  vulue  (sterUng)  42/6         40/4            35/8          3i;5  42/11  49/3 

Thus,  particularly  on  the  South  Reef,  there  was  a 
marked  improvement,  both  in  quantity,  reef  width,  and 
value.  The  general  improvement  is  best  reflected  in 
the  increase  in  the  payable  ore  developed  from  222,930 
tons  in  1919  to  492,140  tons  in  1920.  The  position 
of  the  ore  reserves  is  embodied  in  the  following  table :  — 


Dec.  31 
1917 
1918 
1919 
1920 


Tons 
3,219,700 
2,909,620 
3,031,280 
3,060,040 


Value 
22/11 
22/6 
22/1 
21/8 


With  working  costs  at  21s.  2d.  for  1920,  21s.  lOid. 
for  the  first  qaai'ter  of  1921,  and  22s.  Bd.  for  the 
second  quarter,  the  fact 'remains  that,  with  gold  at 
85s.  per  ounce,  the  profit  outlook  for  Rose  Deep, 
with  ore  reserves  averaging  only  21s.  Sd.,  would  be 
very  unpleasant  in  the  absence  of  a  drastic  reduction 
in  working  costs.  During  1920,  indeed,  the  profit  was 
almost  entirely  due  to  the  premium  on  gold,  and  there 
is  little  doubt  that  the  same  fact  will  be  true  of  the 
current  year,  especially  in  the  light  of  the  experience 
of  the  first  six  months.  Rose  Deep  must  now  be 
■regarded  as  a  low-grade  mine  which  depends  for  its 
profitable  existence  on  the  maintenance  of  a  satisfac- 
tory premium  on  gold.  Relief  will  undoubtedly  be 
experienced  by  the  lower  price-levels  of  stores  and 
materials  and  by  any  wage  reduction  that  may  take 
place ;  but  the  existence  or  absence  of  dividends  hinges 
primarily  on  the  gold  premium.  The  continuance  of 
this  premium  at  a  reasonable  level  during  tlie  cm'rent 
jear  there  seems  little  reason  for  doubting.  During 
the  three  months  ended  March  31  a  working  profit 
of  £17,972  was  registered  as  a  result  of  treating 
154,600  tons  of  ore.  In  the  second  quarter  the  pre- 
mium on  gold  proved  to  be  much  higher,  and  the  work- 
ing profit  from  160,000  tons  reached  £30,870.  That 
both  these  figures  are  conservative  is  evident  not  only 
from  a  study  of  the  movements  of  the  price  of  f^old 
during  this  six  months  in  conjunction  with  the  figure 
on  which  the  output  has  been  valued,  but  also  from 
■fihe  statement  in  the  latest  quarterly  report  tliiit  the 
amount  received  on  gold  sold  during  the  first  quarter 
in  excess  of  the  valuation  was  £9,107.  On  the  whole 
the  price  of  gold  during  the  second  half  of  the  year 


should  be  better  still.  Meanwhile,  alive  to  the  neces- 
sity of  curtailing  working  costs  as  far  as  possible, 
the  board  has  recently  decided  to  close  down  the  100- 
stamp  Eastei-n  mill, and  concentrate  reduction  opera- 
tions at  the  200-stamp  Western  mill,  which  will  be 
brought  up  to  a  capacity  of  o3,CKJ0  tons  per  month. 
This  arrangement  should  be  completed  by  the  close 
of  the  year.  A  somewhat  disturbing  factor  has  come 
into  being  as  a  result  of  the  closing  down  of  Knights 
Deep,  and  the  possibility  of  tlie  closing  down  of  East 
Rand  Proprietary.  The  cessation  of  the  pumping 
operations  by  Knights  Deep  involved  the  installation 
in  conjunction  with  Simmer  and  Jack  of  a  joint  central 
pumping  plant,  which  is  capable  of  dealing  with  all  the 
water  in  these  two  mines  and  the  adjacent  mines  which 
are  closed  down.  However,  if  East  Rand  Proprietary 
should  close  down,  the  problem  of  the  flooding  of  Rose 
Deep  within  a  few  years  must  be  considered.  The 
report  of  the  Committee  appointed  by  the  Department) 
of  Mines  and  Industries  to  consider  the  situation  has 
stated  that,  whereas  under  normal  conditions  the  mine 
would  have  a  life  of  about  five  years,  in  the  event  of 
the  closing  down  of  East  Rand  Proprietary,  the  mine 
could  at  most  only  count  on  a  pericxl  of  four  years 
before  it  would  have  to  instal  costly  plant  to  deal 
with  the  pumping  of  two  million  gallons  of  water  a  day. 
At  present  the  Company  is  in  a  strong  financial  posi- 
tion, as  can  be  seen  from  the  balance  sheet  dated 
December  31,  1920.  ^Yhilst  current  liabilities  did  not; 
exceed  £196,934,  liquid  assets  in  the  form  of  gold, 
cash,  and  Government  securities  were  available  to  a 
total  of  £254,358.  An  interim  dividend  of  seven  and 
a-half  per  cent.,  as  compared  with  ten  per. cent,  in 
1919,  has  been  declared.  Quoted  in  the  market  at 
13s.,  the  £1  shares  afford  a  return  of  over  nineteen  per 
cent,  on  the  basis  of  a  final  dividend  of  twelve  and 
a-half  oer  cent. 


ANGLO-CONTINENTAL  MINES. 

Tin  Gross  Net  ^ Dividend ^    Carried 

Year  to  Output  Profit*  Expenses  jfrolit  Amount  Forward 

Dec.  31   Tons             £  £  £                  £  %+  £ 

1917...  271  33,469  9.217t  24.252  23,250  15  6.394 

1918...  207  30,067  7,096i  22,971  23  250  15  4,665 

1919...  148  41,830  8,906t  32,925  27,126  171  6,760 

1920...     —  39,622  14,413t  25,209  16,500  10  14,499 

•  Including  miscelaneous  receipts  from  interest  and  transfer  fees' amounting 
to  £1,812  for  1920.  t  iree  of  income  tax. 

t  Includiue  losses  on  investments:  £3,435  in  1917,  £920  in  1918, £112  in 

1919,  and  £3,624  in  1920, 

The  extent  to  which  the  Anglo-Continental  Mines 
Company,  Limited,  has  become  a  finance  concern,  as 
distinct  from  a  tin-producing  company,  is  again  in 
evidence  in  the  satisfactory  report  issued  for  the  year 
ended  December  31,  1920.  On  this  occasion  no 
reference  is  contained  in  the  report  itself  or  in  the 
proceedings  of  the  general  meeting  to  the  production 
of  tin  during  the  year.  Whether  this  is  due  to  the 
disposal  of  an  extensive  area  of  its  tin-bearing  pro- 
perty to  the  j\Iongu  (Nigeria)  Tin  Mines,  Limited,  as 
mentioned  in  the  1919  report,  or  merely  to  the  diffi- 
culties experienced  by  tin  producers  as  a  whole  during 

1920.  can  only  be  surmised.  Still,  taken  in  com- 
junction  with  the  marked  decline  in  the  output  of  tin 
since  1917,  the  most  obvious  conclusion  is  that  the 
Company  is  developing  primarily  now  as  a  finance 
corporation.  The  decline  in  the  gross  profits  from 
£41,830  to  £39,622  is.  on  the  whole,  rather  small  when 
allowance  is  made  for  the  heavy  costs  of  tin-producing 
in  1920,  and  the  steady  fall  in  the  price  of  tin  during 
the  latter  half  of  the  year.  As  a  result  of  the  acquisi- 
tion of  35,(X)0  fully-paid  shares  of  10s.  each  in  Mongii 
(Nigeria)  in  exchange  for  the  above  property,  the 
Company  received  a  final  dividend  of  twelve  and  a-half 
per  c«nt.  in  lespcct  of  1919,  and  an  interim  dividend  of 
twelve  and  a-half  per  cent,  in  respect  of  1920.  The 
increase  in  expenses  from  £8.905  to  £14.413  is  rather 
pronounced.  Actual  ndininistration  charges  rose 
from  £5,424  to  £7,480.  The  bulk  of  the  increase, 
however,  represented  losses  written  off,  which 
amounted  to  £3,624  in  1920.  as  against  £112  in  1919. 
It  is  to  be  regretted  that  only  scanty  information  is 
forthcoming  to  explain  this    rather  heavy  loss.     No 
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Btatement  whatsoever  is  made  in  the  accounts,  and  at 
the  general  meeting  the  only  reference  made  thereio 
was: — "  There  is  also  an  item  this  time  for  'losses 
written  off,  £3,624,'  which  has  to  be  provided  for. 
Tins,  however,  is  not  in  respect  of  the  business  of  the 
year.  It  relates  to  two"  matters  which  have  been  out- 
standing for  some  years  past."  The  result  of  this 
increase  in  expenses  is  that  the  net  profit  fell  from 
£32,925  to  £2.5,209.  Partially  in  consequence  of 
this  reduction,  but  primai-ily  owing  to  the  unsettled 
condition  of  the  tin-mining  industry,  the  dividend 
paid  to  shareholders  was  only  ten  per  cent.,  free  oi 
tax,  as  compared  with  seventeen  and  a-half  per  cent., 
free  of  tax,  in  the  previous  year.  After  setting  aside 
£3,250  to  meet  income  tax  and  corporation  profits  tax. 
the  balance  carried  forwai'd  to  the  next  accounts  is 
increased  substantially  from  £6,760   to  £14,499. 

In  view  of  its  large  interests  in  tin-producing  com- 
panies, the  outlook  of  this  Company  for  the  current 
year  is  not  so  promising.     The  heavy  fall  in  the  price 
of  tin  to  £148  and  its  failure  to  recover  beyond  £170 
has  hit  producers  hea^■ily  in  Nigeria.     Some  relief  has 
been  experienced  by   the  fall  in  the  prices  of  stores 
and  materials  and  in  wages;  but  a  more  substantial 
alleviation  has  been   provided  by  the  important  con- 
cessions recently  granted  by  the  Nigerian  Government 
under  which  not  only  are  labour  conditions  modified 
and  mining  rentals  lowered,   but  also  a  reduced  scale 
of  royalties  is  drawn  up.      Still,  so  long  as  tin  keeps 
around  £160  a  ton  these  concessions  at  best  only  help 
to  minimise  the  loss  on  working.     In  so  far  as   the 
operations  of  the  Company  itself  are  concerned,  work- 
has  ceased  except  on  the  Anglo-Jos  propei-ties.     On 
part  of  this  extensive  property  di-illing    had   revealed 
Bome  750  tons  of  tin  concentrate  up  to  December  31, 
1920,   and  it  was   held  that  by  gi-ound  sluicing    the 
yield  might  be  raised  from  1.3  lb.  to  2  lb.  per  cubic 
yard.       It  is   believed  that  the  property  contain5  as 
much  as  2,000  tons  of  payable  ore.     Recent  work  re- 
vealed the  remaikable  yield  of  10  lb.   of  concentrate 
per  cubic  yard  as  the  average  from  ten  pits  sunk  to 
a  depth  of  27  feet  on  the  other  side  of  the  property. 
'Of  the  future  of  the  Mongu  (Nigeria)  Mines  no  doubt 
is  entertained  orice  tin  has  i-ecovered  to  a  remunerative 
price.     The  application  to  the  Nigerian  Government 
for  a  power  concession  for  the  Kurra  Water  falls  has 
been    recently    approved    with    minor    modifications. 
The  property  acquired  during  the  year  or  for  which 
an  exclusive  prospecting  licence  has  been  sought  covers 
one    square    mile,    whilst    mining    rights    have    been 
secured  over  five  miles.     Thus  whilst  the  dividend  out- 
look for  the  current  year  may  be  somewhat  uncertain, 
the  ultimate  prospects  of  the  Company  are  distinctly 
attractive.     Financially  the  position  of  the  Company, 
as  shown  in   the  balance  sheet  dated  December  3] , 
1920.  is   very  strong.       Current  habilities,   including 
the  dividend,  which  absorbed  £15,500,  did-not  exceed 
£19.073,  whereas  cash  alone  was  available  to  a  total 
of  £19,834;     The  investments,   including  the  cost  of 
the  Nigerian  property,  figure  at  £168,599,  as  against 
£147,001  on  December  31,  1919.  and  it  was  asserted 
at  the  general  meeting  that,  even  in  the  depi-essed  con- 
dition of  the  market,  they  were  worth  considerably  more 
than  this.     These  facts  h^lp  to  explain  the  quotation 
of  12s.  lid.  for  the  lO.s.  shares,  at  which  price  a  divi- 
dend of  seven   and   a-half  per  cent,    would   afford  a 
return  of  nearly  six  and  a-quarter  per  cent. 


I —BANK  RETURNS,  ETC. 

BANK  OF  ENQLAND.— Accoonta,  Aagost  10,  1921. 
Isgae  Department. 


CANADA'S 

Grand  Trunk    Railway  System 

in  connection  with  the  Canadian  National  Railways,  now  operates  Daily 

Coasllo Coast  Service— Halifax,  Quebec,  Montreal,  Toronto, Winnipeg, 

Saskatoon,  Edmonton,  Vancouver,  Victoria,  Prince  Rupert. 

CONSULT  us  re  TRAVEL,  EXPORTS,  and  EXPRESS  SERVICE. 

Canadian  Express  Co.'s  Money  Orders  issued  in  Dollars  and  Cents. 

EUROPEAN    TRAFFIC    OFFICES; 

LoNDox,  S.W.  — n-19-CockspurStreet.      Livehpool.—M  Water  Street. 
London.  E.G.  — 44-4t>  Leadenhali  Street, 

U.  DEER.  Secretary, 
Dashwood  House.  E.C.  2. 


Glasgow. — 75  Union  Street. 

FRED.  C.  SALTER, 
European  Traffic  Manager. 


Notes  Inatd 


£145,014,510 


Goverament  Debt  

other  Securities  

Qold  Coin  and  Bullioa 


£11,015,100 

7.434,900 

126,564,610 


£145,014,510 

Banking  Department. 

Proprietors'  Capital    £14,553.000  Government  Seoutltles 

Htst  3.475,000  other  Seoarltleg  

Public  Deposits  18,25  .625  Notes 

other  Deposits    .•"...    114,196  547  Gold  and  Siliei  Ooln  ... 

Seven-day  and  otbei  Bills  5  061 


£150,488,846 


£145,014,510 


£50,115,365 

81.107,097 

17,450,240 

1,816,144 


£150,488.84S 


Oompaciaon  witli  Frevioaa  Foa    Weeks  [00,000's  omitted]. 


Date 
1921 


Coin 
Olrco-     and      ,.-  Deposits-^ 
latlon  Bullion   Fabllo    Othei 


Au: 

Aug. 

.luly 

Jul? 

July 


10 
3 

27 
20 
13 


£ 
127,5 
123,6 
123.2 
127,7 
127,9 


£ 
128.4 
128.4 
128.3 
128,3 
128,4 


£ 
18.2 
16,3 
15,3 
16,9 
19.8 


£ 

114,1 
108,7 
106.4 
149.2 
134.9 


/—Securities— ^ 
Govt.     Othsi 


E 

50.1 
47,6 
431 
827 
76.0 


£ 

81.1 
77,3 
78,0 
82.2 
77,6 


Re- 
serve 
£ 

19,2 
18.1 
18.5 
19,0 
18,8 


Batio 

Beaerva 

to  IJa. 

bllltlsi 

% 

14  5 

146 

15-2 

114 

12-2 


Bank 
Bate 

• 

% 
5i 
5J 
5t 
61 
6 


Three 

Moathi 

Bills 

% 

6 

44 
4% 
iU 
_6h 

2A 


»ly.22.14       29,3       40,2       13,7       42,2       11,0       33,6       29.3     52-40 

•  July  30. 1914  -h  to  4%  ;  Jaly  31.  8%  ;  Aug.  1,  10%  ;  Aug.  6.  6%  ;  Aug.  8,  6%  ; 
July  13,  1816,  6%  ;  Jan.  18,  1917,  5J%  :  Apr.  5.  6%  :  »»».  6.  1919,  6%  ;  Apt.  15. 
1920.7%;  Apnl28. 1921,  6J%:  June  23, 1921,  6%;  Jul.v  21, 1921.  6)%- 


OomparUon  ol  Bank  Betnfna,  Eiohangea,  Pfioe».  &o. 


Bank  of  EnRland  (In£'s8terilng, 
OO.OOO's  omitted) : 

OlrculatioD    

Public  Deposits  

Other  Deposits  

Government  Securities  

Other  Securities 

Ratio  to  Liabilities  

Coin  and  Bullion  

Money  : 

Bank  of  England  Rate  

Bank  of  France  Rate    

Hate  3  months*  Bills  London  ... 
Exchanges : 

Paris  Cheque 

New  York  60  days    

Bombay  Telegraphic  Transfers 

Consols  24%  Cash  

French  Rentes  3%  Money  

Silver,  London  spot  oz. 

Whesit,  (Jatetlt  aver&g9   qr. 

Cotton,  Mid  Upland   lb. 

Iron,  Sootob  pig  ton 


Aug.  10 

1921 

£127,5 

18,2 

114,1 

50,1 

81.1 

19,2 

i4-6y.i 

128,4 

6»% 
6J% 
5% 

46-83 
3-61i 
1/3? 

49A 
66-45 

37J 
72/2 
9j-id. 
1360 


Aug.  13 

1920 

£lii5.5 
15.9 

125.0 
68.2 
73.8 
15.9 

11-4% 

123.0 

7% 
6% 

62% 

50"30 
3-63 
1/101 

46,7, 
53-t;0 
69id. 

86/10 
29-68d. 
22,1'B 


A  ig.  13 
1818 
£79.7 
22.4 
89.1 
21,4 
81,2 
27.0 

24-20% 
68.3 

6Yi 
6% 

s.vr-s 

33'765 

4-29 

1/10^ 

62 

62-25 

69d. 

73/4 

19- 13d. 

168/0 


Au?.  14 

1918 
£66.7 

34,1 
137.7 

59.7 
100.2 

30.0 
17-46% 

68.2 

6% 
6% 
3iK 

28  95i 
4-73 

iimi 

565 
61-96 
48i|d. 

74/7 

21-95d. 

101/0 


An?.  9 
1911 

£30.5 
7.7 
43.5 
15.0 
26.6 
27.7 

6410% 
38,7 

3% 
3% 
2i« 

25-26 

4-83-70 

1/4 

78; 
94'90 
24iir4. 

32,6 
6-80d. 
62/9 


CURRENCY  NOTE  ISSUE. 


Week  to 
Aug- 10.  "SI 
Aug.   3, -21 


Kotes  Notes 

Issued        Oancelled 

£  £ 

9.745,266  11.819U21 
8,786.ol4    4,772,441 


Notes 
Outstanding 

t 
325,165,526 
327,239,382 


Gold  Ooln 
&  Bullion 

£ 
28,500.000 
28.500,000 


Bank  ol      %olBank 
England  Notes  >&  Gold 
Notes        to  Notes 
£  % 

19.450.000  147 

19.45U  000  14-6 


Aug. 
Aug. 
Aug. 
Aug. 


11. '20 

13.  '19 

14.  "18 

15.  '17 


6.908.746  9.7t'0,631  357205  637  28,500,000 
6  5  5.4j0  8,219  610  331.777093  20,600,000 
4,-23,  25  4,541,590  266.367.164  28.600.000 
6,737,119  4.092.952  173.140,505  28,600,000 
Balance  Sheet,  August  10,  1921. 


18,600.000 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding     ... 

Total  

Notes  called  In  but  not  yet 

cancelled  ...         

Investments  Reserve  A/o  ... 

ToUl     


258,848.985 
43.456,541 
22,860,000 


325.165,526 


1.967.654 
14.785.104 


Advances — 

Other  Bankers     

Ourreocv  Note  Redemption  A/o — 
Gold  Coin  and  Bullion  ...      28, 

SlKerOoln  3, 

Bank  of  England  Notes...       19, 
Government  Securities  ...    290 
Balance  at  Bank  of  Eng- 
land        


13-2 

8-4 

10-7 

16-6 


500.000 
000,000 
450.000 
,8/7.50S 

140,778 


341,018,284 


Total 


341,918,281 


PUBUO  INCOME  AND   EZPENDITDBE  [OOO's  omitted]. 


Week  to 
Au2.    6,'21.. 
July  30,'21 
July  2J,'21 


Revenue 
£14,R46 
16,668 
29,396 


Expendi- 
ture 

£24.181 
20,542 
19.287 


Excess  of 

Expenditure 

£9.31a 

3  884 

9,S09t 


Other 
Receipts 
£95,4i9 
93.a82 
139.252 


Other 
Issues 
£86.142 
90.248 
148.556 


Oaah 
Balance 

£2,361 
2,889 
3.138 


128  dys.  •2122 
li;9  dys.  '20-21 

Tr.  '21-22* 
Tr.  '20-21 
Yr.  -19-20 
Yr.  'W-IS 


314.135           369.484  55.349  2,095.225  2,042,950  —3.433 

437.061           366.240  TO.Silt  1,9j7,59J  1.987.783  -6,348 

1,216,660  1,039,728  176,92St             —  —  — 

1,425,985  1,195,428  23ii,55Ti       6.710.142  6,920,699  6,294 

1,339,671  1,665,773  326,202  6,082,709  6,766.507  9.36» 

889,021  2,579,301  1.690,280         7,033,402  6.351,353  12,788 

Principal  Items  of  Revenue  and  Expenditure. 


-Bevenue- 


-Expendltofs- 


Custom*       Income  Excess  Profit     Other  Int.,  &c.,  Miso.      Supply 

Week  to                &  Excise  Tax,  i&c.    Duties,  &c.  Revenue  on  Debt  Expend,  Servloee 

Au?.    6,'21...         £3.6U  £7.145            £860         £3.430  £6.696  £19       £17.448 

Jul.r  30, '21             3,720           6,412              5l0           6,616           1,255  370         18,917 

July23,'21            12,416          7,056           4,000          5.624          2,294  449         16.644 


128  days  '21-22  104,639 

129  d»y"  '20-21  10U.736 


Yr.  •21-22*  323,000 

Yr.  '20-21  333,786 

Yr.  '19-20  283,023 

Yr.  '18-19  162,220 


100,287 
89,861 

410,600 
394,146 
359,089 
291,186 


23,284 
78,042 

120,000 
219.181 
290,046 
285,028 


85,876 
163,432 

111.000 
478.873 
407.404 
150.587 


134,833 

129.427 


6.114      229.537 
4.558      232,265- 


346.000  26,272  668.456 

349,699  28,488  817.381 

332,034  16,171  1.3W.568 

269,954  11,380  2,297,956 


FLOATINQ 


DEBT. 

Aus. 
July 
July 
July 
June 


[OOO'a 


omifted] 
6.  1921 
30  1921 
23,  1921 
18,  1921 
30,  1919 
*  Budget  estlmatee. 


Treasury 

BUU 
£1.2U1  912 
1201,bU2 
I  207,187 
1.;  08,272 
786,150 

t  Highest 


Ways  &  Means 
Advances 
£i61.6?4 
153,724 
145,474 
155,674 
774.237 


Total 
£1.363.586 
1.353.626 
1J52,661 
1.36J.946 
l,670J87t 
i  Excess  of  icTEnue. 


Treasury  Bona 
Reoelpta 

3.950 
4,430 
3,700 


'August  13, 


1921.] 
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FOREIGN   BANK3.:t 


[Tq  £'s  Sterling — OOO'a  omitfced.] 


BELGIUM. 

Qold 

Sllvei 

'Total 

DIscoanta 

Olrenlatloii  Deposit* 

Ani?.    14,14     - 

£10.977 

£633 

£11,610 

£41,925 

£51.800       £6.263 

Joly  28,  "21     ._ 

10.661 

1,596 

12,259 

23.272 

245,524       39.t8B 

A"e.  3, -Jl     - 

10,663 

1.606 1 

12.269 

23,852 

248,804       40,654 

^  Olalm  on     Oonttngent  Olronlatlon 

OZECHO-                  VAnstrn-      Llaby.  on  (Stat* 

ILOVAKIA.*          Hnne.  Bank  Bank  Notm  Dl9coant9  Advanqas    Notes)        Depoelt!) 

"I'y  15,  -21      ~      £397,027       £52,912       £49,900  £79.370     £45?,073     £38.085 

J'°'y23, '21      .-        397,028         53.837         4B,!R1  99,473       414,180        44,43') 

ffniy  31.  '21     ...         397.028         62,721         45,185  99.123       463.930       30,140 


DENMARK. 

»nly  31, 14 
»nno  30,  '21 
»nly  31,  "21 


Gold 
£4,100 
12,642 
12,642 


-Oaah- 
Sllrei 
£341 

207 
206 


Total 
£4.441 
12,849 
12,848 


ooonte 
£6.197 
11,512 
10.954 


Balance 
Abroad 

£788 

667 
1,041 


Olfcula- 

tlon 
£8,693 

27,687 
26,754 


Deposits 
£47 

3,754 
4,148 


»"!y  31.  •20 
Jnly  31, 19 


12,656 
10,410 


143 
167 


12,801 
11,567 


13,755 
5,794 


2,045 
2.426 


30,068 
23,809 


2,624 
1.128 


, Qoid ,       Total  Oa»h 

FRANCE.  In  Bank    Abroad  Inol'g  Sllrer   Bills 

July    30.14  ...  £165.654  £190,667    £97.788 

Ang.    4,  "il  ...  142.917       77.934     231.872     119,6b5 
An^.   11.  "SI   ...  142.929       77.934     231.900     100,762 


Oiroala.        .-Depoglt»-^ 

tlon  Pabllc  Priv.ite 
£287,327  £16,302  £37.903 
1.494,584  1,451  111,555 
1,469.032      1,677    105.874 


Aug.  12, -20 
Aeg.  H,  19 


.  144,459 
143,755 


79,131 
79.131 


233,511 
234,826 


78.606 
37.768 


1,521.8^3 
].4C6,083 


2,782    132.786 
3,455    115,167 


SERMANY. 

^7  23, 11 
■Inly  22,  "21 
Joiy  30,  '21 


-Oaab- 


Sold  Sllrer 

£67,843  £16,727 

54,577  705 

64,677  713 


Total 
£84,670 
65,282 
65,£90 


Treasory  &  Loans  db    Oircala-      De- 

Otber  Notes  Discounts    tlon  posits 

£6,279     £40.065     £94,545  £47,198 

317,482  3.527,449  3,749,856  498,409 

269.939  3.9i9,632  3,889.542  791,208 


Jnly  31,  "20 
*nly  31. 19 


54.679 
56.467 


321 
989 


64.900 
56,456 


893,786  2.306,273  2,788,433  884,0911 
441,217  1,634,296  1,463,444  618.106 


HOLLAND. 

Aog.  1,14 
Ang.  1,'21 
A"|.-.  '8. '21 


Ir 


-Oaah- 


Qold  Bllysi 

£13,496  £249 

60,497  918 

.    60,497  899 


Total 

£13,745 
51,413 
61,396 


DIs- 

ooonts 

£13,422 

26,482 

26,975 


Ad- 

ranoes 

£10,332 

14,321 

11,322 


Olronla- 
tlon 
£36,680 
86,748 
81,969 


De- 
posits 
£1,437 

5,270 
4,959 


Aug.     9.  "20 
Ang.     9, 19 


63.026 
63.878 


1,298 
485 


54,326 
64,363 


11,090 
11,121 


27,075 
19,503 


85.764 
83,677 


6,425 
6,299 


ITALT. 

Joly  31, 14 
May  20,  "21 
May  31,  '21 


:aoid 

'  £33,204 
33,141 


£2,999 
3,001 


Other 
Total         Oash 

^£46.456^ 
36,203       20,923 
36,142       19,617 


Loans  &     Olronla- 
Dlscountl      tlon 
£26,017     £89,204 
218,107     650,637 
210,085     548,6U1 


Deposits 
£8,887 
70,706 
74,298 


May  31,  '20 
May  31,  19 


32,191 

32,622 


2,999 
2,970 


35,190 
36.692 


16,322     180,502     601,813 
25,696       57,148     372,375 


74,704 
80,528 


JAPAN. 

Aim.  1.14 
June  26,  '21 
Ji  Iv    2, '21 


Oold 
£21,867 
109,424 
117,654 


Dlsooants 

£1,829 

3,847 

5,a4 


Advances 

£7,863 

6,141 

9,893 


Notes 
£32,722 
112,416 
117,310 


. Deposits ^ 

Pnbllo  Private 
£13,818  £1,521 
104,002  7,913 

103,857  6.659 


Jnly    3. '20 
July!  6. '19 


98.266 
70,967 


32.409 
7,752 


32,384 
44,860 


125,838 
99,381 


107,537 
110,406 


8,952 
3,488 


NEW  YORK  Loans, 

BANKS  Oaab  Own  Aggregate  Dlso'ts,  , Nat  Deposits ,  Excess 

(t   TRUSTS.  Vaalts  Beaerre  Inve3t.,&c.  Demar.d  Time        Total  Reserve 

Amf.    1.  14...         —  £89.888  £411,238         —             —      £887,185  £1,720 

Jnly  30,  '21...  £16,338t  93,492     832,272  £730,184  £42,200     732,210  1,892 

Ang.  6.  •21...  14,822t  97.053     893,340  720,763  41,570     788,301  1,502 

Ang.  7,  '20  ...  18,392t  110,424  1,022,626  815,652       50.816     876,384  2,400 

Aug.  9, 19  ...  19,106t  116.084     994.232  810,692       40.474     895,200  8.582 


NORWAY. 

loly  31. 14 
loly  22,  '21 
JoJy  30.  '21 


Balaao*  SonM  For.  Dlso'nts  Olroola- 

Qold        Abroad     Govt.  Sees.  &  Loans        tlon  Deposits 

£2,960        £1,678           £493  £4,868  £8,762  £793 

8,116           1,705             469  23,741  23,312  4,-32 

8.116           ^-656             469  24,903  23.605  5.5U9 


luly  30,  -20 


8.120 


2.812 


578         24.641 


26,261 


6,378 


PORTUGAL. 

Jnne  22,  '21 
'one  29.  '21 


Oold  Sliver 

£1,906        £3,924 

1,908  3,932 


Discounts  ii   Note  Olrou- 
Total       Advances         lation       Deposits 
£5,930       £27,876       £144,008       £11,815 
6,838         28,396         141,409         li!,68U 


'one    9,  "20 
July    2,  19 


1,906 
1,906 


3,921 
3,9<!8 


6,827 
5,833 


22,567 
7,769 


94.853 
85.117 


8,858 
4.774 


ROUMANIA. 

June  4.  '21 
»ane  11,  '21 
Jnne  18.  '21 


Oash 

£164,389 
164,389 
154,389 


Discounts 

£23,342 
22,873 
22,664 


Advanoel 

£6,910 

6,343 

8,3i8 


Tout 

£30,261 
23.216 
28.932 


Oirculatlon 

£444.003 

413,610 

413,376 


Ions  19,  '20 


64,009 


18,462 


3,514 


21,976 


189.444 


/ Qold ,  Total  Oash   Loans  &   Olroula-  Notes  In     Total 

RUSSIA,  In  Bank    Abroad  Incl'g  Silver    Dlsc'ts        tlon  Reserve    Deposits 

»oly  81, 14...  £180,114     £14,396  £181,892     £78,081   £163,411       £6,589  £109,911 
Oct.  28. 17...     129,623     230,865     378,205  1,869,569  1,836,217       15,783     345,650 


SPAIN. 

*««.  1,14 
Joly  30,  '21 
Aug.  6, '21 


Qold 
£21M4 
99,697 
99,744 


-Oash- 


Sllver 
£29,187 
25,101 
24,929 


Totel 
£60,991 
124,978 
124,673 


Loans, 

&o. 
£40,572 
100,563 
100,099 


Spanish 
4% 

£13,778 
13,779 
13,779 


Olronla- 
tlon 
£77,557 
lb6,iU2 
168.163 


Deposits 

(bo. 
£18.955 
41,203 
41,262 


Ang. 
Aug, 


7,  •20 
9.18 


98,096 
96.864 


24,068     122,164 
25,792     121,666 


87,668 
88,691 


13,779 
13,778 


159,137 
135,736 


38.683 
40,220 


BaUno*  Swed.  &  For,  Dlwonnti  Clroola- 

tWEDEN.                      Qold         Abroad    Qovt.  Seos,  &  Loans        tlon  Deposits 

A«g.    1,  '14      —        £6,717        £6,160        £1,665  £7,495       £13,432  £3303 

J»ly  30,  "21      .-         16,574           6,627             730  23,022         34,367  9,843 

Aug.  6,  '21        _         15,838          5,999             715  24,572         31,473  9.679 


Aug.   7, '20 
Aug.   8.  19 


14.517 
16,694 


5,266 
7,634 


2,519 
3,027 


38,256 
20,U48 


40,074 
37,764 


13,644 
7,069 


IWITZER-                      , Oath ,  Dlsoonnts  &  Olronla- 

LAND,  Qold          Bllvei         Total  Advanoet       tlon  Deposit* 

»»»» 23.  '14  —        £7.202           £758        £7,960  £4317       £10,718  £2,026 

July  31,  "21  _         21,775           4,428         26,^03  13,7d8         37,JB2  3.168 

Aug.  6,  '21  ...         21.778           4.428         26.20d  14.122         36.544  3,746 


Aog-  7.  "20 
A  f.  7,  '18 


21.584 
18,724 


3,570 
2.688 


26,134 
21.412 


13.456 
18.415 


37,150 
35,930 


4.481 
4.d52 


*  Converted  at  24  crowns  to  £1. 

t  ^et  reserve,        X  Currenoies  conrerted  at  par  rate  of  ezcbaoge  approximately. 


O.  STATES 
FED.  RES. 
BANKS. 

Jnlv  29,  '21.. 
Au?.  6, '21.. 


^r^ri^'" — >  ^"'»  ^Depo«it«-> 

Held  by      With     Total         Dh-  Aocept-  Total,     Olrool*. 

Banlcs     Agents    Oash      ooont'd  anoes      floTt.      Net  tlon 

-£5ne,248 — '  £137.080  £333,100  £3.894    £8.342  f339.0S4  £507.524 
540,768    323,524     5,992    11.359    341,014   507.334 


-510.582- 


iS^'    ,?'^P  ••  "r:72?^'^^^.r7'     *26.360     609.968    69.878     4,05.1    339692    828.372 
Aog.    9, 19  ..    176.276    240,676  430,424    388.821   76.248   21,738    364,164   606.412 


II.— CURRENT  BANK  RATES  OF   DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Bnusels  ... 
Oalontta  ... 
Obrlstlanls 
Oopenhai?en 


%• 

Date  Plied. 

%' 

Date  Fired. 

4t 

July       1,-15 

Lisbon     ... 

...    7 

Sept.     3,'20 

b 

Deo.    23.'14 

Madrid    ... 

...    6 

Not.      4,'20 

4 

Aug.    11.'21 

Paris 

...    6i 

Jnly    28,'21 

6 

June      2. '21 

Petrograd 

...    6 

July    29,14 

A 

May     19,'21 

Rome 

...    6 

May     12,'20 

5 

June     2,'21 

Stockholm 

...    B 

Jaly      5.'21 

8i 

July      6.'21 

Toklo      ... 

...    8-03 

No?.    18,'19 

6 

July      5.'21 

Vienna     ... 

...    8 

Apt.    14.'21 

III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

An?.  12,  '21 

Aiitr,  5.  '21 

Jaly  28,  '21 

July  22,  '21 

Berlin 

Cable 

300m. 

291  iio. 

283in. 

274JOD. 

Bmsaels  

Obeqoe. 

48lr.  16i> 

48lr-  47i". 

47lr.  75o. 

47fr.  37io. 

Denmark    

Cable 

23ltf02 

23kr.  40 

23kr.  70 

23k'.  62 

Holland  

do. 

llfl.  770. 

nil.  760. 

llfl    65". 

llfl.  40to. 

Jt'iy  

do. 

83lr  60 

83501r. 

88lr.  37 

80lr.  60 

Lisbon  and  Oporto 

do. 

65d. 

6id. 

73d. 

n». 

■ew  Tork  

.    do. 

I3  86t 

13  69 

S3  66 

<3  63J 

—           

.  oheqns" 

<3  67i 

13  605 

13  585 

t3  69i 

Worway  

.  Oable 

281"  25 

28k».  12J 

27ta.  80 

27ki.  90 

Paris   

.  3  mos. 



— 



—    

Oable 

46(r.  820 

46(r.  450. 

43(r.  40O. 

461'.  270- 

Spain  (Bank  places) 

3  mos. 



—     

.  Oable 

26p.  25 

28P.  05 

27P.  82 

27P.  75 

Sweden    

.     do. 

171".  42 

17kr.  55 

17kr.  42 

ntn.  42 

Swltserland    

.  3  mos 

—    

.  Oable 

21  (r.  B7" 

211'  69'- 

211'-.  SO" 

21".  83». 

ON  LONDON— 

Alexandria  Sight 

Amsterdam     Obequep 

Athens    Cable 

Bombay Transfere 

Brussels  Cheques 

Buenos  Ayres .Transfers 

Calcutta do. 

Cbrlstlania Sight 

Copenhagen    do. 

Helslngfors     Oable 

Hong  Kong Translar. 

Italy    Sight 

Lisbon    do. 

Uadras    ,    do. 

Madrid    do. 

Montevideo    Translera 

Montreal     Oable 

■sw  Tork  Sight 

—  60  days 

—  Oable 

Paris    Cheque" 

Rio  de  Janeiro  90  days 

Shanghai Traaslen 

Singapore    Sight 

Stockholm      do. 

Swltserland    do. 

Valparaiso 90  days 

Yokohama Sight 


Aug.  12, '21 

97*pl. 
llfl.  77«o. 
65  ir.  37 

1«.  3^d. 
18'.  181 

44-00 

II.  3J'l. 
28^.  21 
23lt'.  Ul 

247m. 

23.  9l- 

831'-.  50o. 

6:;l. 

1».  3i'J. 

28P.  25 

i2ii. 

14  06 
13  611 
t3  6Ii 
t3  65i 
46'.  830. 

33.  B'l 

23.  SJld. 
17  b.  41 
211.  68c. 

35-8'JP. 
2».  7|d 


Aus».  6,  '21 
97»Dl. 
lid.  76". 
65>lr.  12 
Is.  3rtJ. 
48f.  430. 
43i<l 
1».  3ii1- 
28kr.  15 
231".  40 
23601. 
2s.  93d. 
631'.  620 
641. 
is.  3Hd. 
28P.  03 
42t1. 
t4  03i 
»3  66t 
»3  m 
«3  E8| 
48'.  600- 

8JJ. 
31.  9i<«. 
2".  3Ha. 
17fa.  65 
211.  890. 
35-80P. 
2».  83  J. 


July  28.  '21 

974BI. 

ua.  82o. 

esdr.  26 

1'.  3ii- 

in  775. 

4481. 

la.  3^,1. 

27kr.  84 

23k'.  61 

239n3. 

2s.  9Jd. 

86I'-.  85-. 

7i'l- 

1».  3il. 

27P.  89 

41d. 

14  02 

S3  57 

%i  64i 

• J3  57i 

46'.  450. 

7ftd. 

3s.  m- 

28.  3fl. 
17kr.  42 
211.  780. 

34-80P. 

23.  8tJ. 


l>a>. 
97»pl. 
12-10711. 
25d'.  22i 

26'.  22io, 
47-68d. 

23.* 

18-168ki. 
18'169kr. 
26m.  22i 

251'.  22io, 

5314. 

2s.* 
25P.  22i 

614- 

S4  86i 


S4  86I 
26(.  22i< 
164. 


18-1591M. 
26t  22ia. 

13-33P. 

"    "fid. 


24-58d 


•  Fixsd  at  Bs.  IQ  to  the  gold  sovsrsisto,  Ssptsmnec  j,  1920. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheqiiei. 
Ohristlania,  cheques      . 
Copenhagen,  cheques    . 
Greece,  cheques 
Hong  Cong,  cheques    .. 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,  sight         

Rio  de  Janeiro,  cbequss 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Swltserland,  cheques    ., 
Talparaiso,  cheques 
Tokohama,  cheques 


lit.ce  Ouiceut*^, 


Aug.  10,  '21 
.      309JO. 
.      23-810. 
.    1470 
..      12-750. 
.      15  620. 

5-550. 
.      50-25O. 

4-3550. 

316(. 
.      48  60". 
.  9-875%  disc 
.       12-78''. 

9-almii. 
.  68  000. 
.  44  5UO. 
.  12950. 
.  20-900. 
.  5'95". 
.  1100 
48-250. 


Aug.  3,  '21 

3J-40O. 
23  1250. 
15450 
12-620. 
15-25''. 

5' 450. 
50- 2  60 

420O. 

3151. 
47000. 
10-75%diao, 
13  lUfr. 
8-16nil. 
68-250. 
42-000. 
12-760. 
20  23o. 
6-09i». 
1075O, 
48  490. 


f  ar  a:i  is  l  illy 
Quoted 
40  20o.  'o'  1  guilder 
48  66°.  'o«  1  rupe« 

26  80o.  'or  1  kroner 
26  80o.  (or  1  kroner 
19.2950.  lor  1  drwhma 
74-59I-.  lor  Uex.  SI 
19.30  cents  (or  I  Uf« 
4  8685     lor  1  libra 
60o.  foe  1  peso 
Freiuiumper  SlOO 
6.181  (raoos  lor  *1 
3  032  miiroisfor  $1 
62-960.  for  1  tael 
56  77o. lor  jl 
19-300.  lor  1  peseta 
26-80O.  lor  1  krooei 
518t  (rauos  for  il 
20-61O.  lor  1  peso 
49-840.  for  1  yen 


H-it,e 
July  3 
40-26O. 
33-00O. 


Aocordin^  to  the  ^>  laranty  Trast,  Ooiup  in?  of  New  Tork 


26-850. 
46-40. 


49-80. 
Pai 
6-16b. 

83'a0& 
67-120. 


6-18i'f. 
49-90<i. 


IV.-BANKERS'  CLEARING-HOJSE   rtEFURNS 

. 

Nam*. 

Week. 

Amo  lut.  '    Via.  or  iJ.to.* 

1  1321  v-'-! 

Ino.  or  Deo.* 

1921 

[In  £'s  starling,  QOO'a  amicMd.1 

% 

BlBWHaSlll  ... 

Aug.    6 

£1.838 

—  £2.303 

£J0.d93 

_ 

£33.451 

-  32-8 

BalBTOL 

..       6 

1.310 

—        203 

4/.J61 

— 

8.931 

-  15-3 

DOBUN   

..       6 

6,43j 

-    1.673 

225,037 

^ 

ffi,M 

-  16-8 

Ecu. 

.       8 

911 

27.833 

.,       8 
..       6 

1.0i7 

439 

-  307 

-  401 

3J.724 
24.733 

20.073 
16,j3I 

-  35'9 

-  40-0 

LEiaRSTKR 

Uterpool     ... 

..       6 

8,311 

—     4.434 

23^924 

_ 

24i,605 

-  4«-!? 

-  39-5 

MANOa^TBB  ... 

..       6 

13.673 

-   14,757 

452.1/1 

_ 

520,. 91 

NBWOiSTLB  .... 

6 

1.037 

-     1,63  i 

81.423 

— 

37.036 

NornNQHiM ... 

..       6 

693 

-        3/1 

22.325 

_ 

14..  96 

soEvnaLD 

London- 
Town    

..       6 
1921 

Aug.  10 

1,128 

-     1,468 

37..XJ4 

— 

la.5i9 

657.441 

-  25,552 

13,730,431 



1.83J.021 

Ubtbopout^n 

..      10 

3^.30/ 

-     8,54j 

1,037,313 

— 

271.873 

OOONTBT    

..      10 

69.021 

-  32,4J3 

l,92i,8l4 
21./ 78,592 

" 

tilo.j56 

Total    

Aug.    10 

819.772 

—   6 ),  j08 

- 

2.759,9d5 

-""l 

•  Oouipared  with  a  yoir 


v.— FREIGHTS.— Aooording  to  Mosara.  J.  0.  Qould,  Angier  &  C!a,  Ltd. 


HOMEWARDS. 


1921     1921 

Aug.  12  Au-3.  5 

16/6      - 

72/8     72/6 


Alex,  to  O.K. 
Aust.  to  a.E. 
BUbaoto  Oardlll... 
Bombay  to  p.p.  ...  30/OJ  — 
Burmab  to  U.K....  —  — 
OaloutUtop.p.(1ate)40/0t  J  — 
anube  to  U.K.  28/0     30/0 

B.  Plat«toD.E.,..    41/3     42,6 
•  ler  ton. 


1914          Homewards. -'-'011/  1921  1921  1914 

Au,-.  a        I.S.AU.fortitoO.K  Au-;.  12  Aiil;.  5  Aa;.  8 

—  (coal)     —          —  — 

17/0         0.3.to  U.K.tgt.)        6  0         —  2/8 
Qull  Ports  to  O.K.  Cout. 

14/Ot           (grain' 88          6.'9  9/3 

—  OUTWARDS.— OaMia  to 

17/SI           fort  b^J         ...  15/0     15'8  7/0 

—  Blver  Plate      ...  14/0      14/J  liW 
12/8     1         8t.  Vlnoent       ...  12/0      12/3  — 

t  Perquarttr.  t  Dead-weight. 

Time  diaitei,  5/9. 


2&3 


THE     STATIST. 


[August  13,  1&21. 


VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


9/e 

.....   140/0 

£36 

31/R 

9/0-11/0 

139 

■  C24  5 

SIB  10 


£40.... 

1/91.... 

£82.... 

nonj 

.39/0-48/0.... 

69/6.... 

£22  5.... 

1/0.... 

Bid 

19.490.... 

290/0.... 


9-35a 

ll-OCi 

..      8-80>J. 

..     U-25C 

1,075,190 


METALS,  MINERALS.  &U  AUG.  C,  1G«I J 

ffOft — 8cot«h  pi?  warrantfl     ...too lj6/0 

.—  Mlddlesbro' wflrmnta      ton 130/0 

—  Hematite  warrants     ton >   ^^/9 

.—  Btaffonlahim  bars,  London   ton  ...-. >-•.•  »22 

—  Oemnion  ban .i..ton| •«—  £16^ 

ItMl  RlM      tonl WA/ifl 

SimnlMd  Sheet!  *°KAk-, F^^V* 

topper-Standard  ton  £89/15-£B9  17/81 

Tin — Bnellsh  Ingots  tonl .£154-  £155 

_  StraltB  ton! £156/10i 

TImlatet,  I.O.  Ooke,  S.  Wales.. .box 56'0— 27/n| 

lei«— Soft  Forelfrn  ton  £83  2/6— £23/10i. 

Spelter— Ord.  Foreign  ton     £2610-£262/6 

Qgkktiher— (751b.)     bottle £10/10 

AlumliilDm  ton nom.l 

Antimony — Regnlos  Foreign  ...ton £26 — £28i 

—  BnglUh    ton £40 

Coal — (test)  Torkahlrc ton t44/0; 

—  Steam  (Twst)  Newcastle ton  35/0 

CHEMICALS,  OILS,  &c. 
N,  of  Soda — f.o.b.  Chile,  rer  quintal 

Soda— Orvstals  ex  wharf    ton 

Copra — Malay  and  States  ton 

GamUer — Good  marks cwt. 

Indlio— Bengal  good  to  fine  ....lb. 

Llntead  Oil — Raw ton 

LInieed— Oalcotta,  spot  ton 

—  Cakes,  U.K.  made,  ex  mill  ...ton 

On»e  Oil— Spanish    ton 

Palm  Oil— Lagos  ton 

Petrelenm — American      gallon 

Rape  Oil— Refined  English  ton 

lora  Oil— Refined   ton 

Tallow — Imported  cwt 

Turpentine — American cwt. 

Rape  Seed — Toria ton 

Robber— Para,  spot   lb. 

—  Pine  plantation  (stnd.crepe)  lb. 

—  World's  Production*  May  tons 
Shellac— T.N.  Orange,  fair  ...owt. 

TEXTILES. 
cotton- Middling  Uplana   .......lb. 

—  Egyptian  good  fair .lb, 

—  Peroambuco  fair  lb. 

—  Middling  npl.  New  York  ...lb. 

—  Stock,  Liverpool  (Aug.  9)  bales 

Plax — Petrograd,  Tarapoi    ton 

Hemp — New  Zealand    ton 

—  Manila  fair     ton 

<ute — First  Marks  ton 

—  Red  BOO   ton 

Silk — Common,  New  Style  lb. 

—  Ko.  1-li  Japan    lb. 

—  Ist  Older  Italian lb. 

Wool— Pt.  Philip  nnwaahea  av.  lb. 

—  Lincoln  Halt  Hogs    lb. 

HIdee— Bng.  Ox.  best  lb. 

leather— Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  &t. 
Wheat— Visible supplT U.S.  ...bus. 

—  Red,  price,  N.T.  eOlb... .bushel 

—  English  Gazette,  aver.  4801b.  qr. 

Ho«r— G.R SgOlb. 

Barley— Eng.  Gaj.,  aver.  4001b.  qr. 
Gate— Eng.  Gai.,  aver.  312  lb.  qr. 
Mahe— N.T.  (new  bushel).. ..5GIb. 

—  Araer.  mixed,  Liverpool. ..4goib. 

—  La  Plata    4801b.  qr. 

Polatoee— Oood  English  ton 

RIee — Bassein  cwt. 

Tapioca — Pearl,  medium cwt. 

Hay— Olover,  London    ton 

Hope— English cwt. 

^  ANIMAL  FOOD. 

Beet- Argen.,  chilled  hndqra....81b. 

^  Scotch  sides  gib. 

—  English  81b. 

Mutton — Scotch  wethers 81b. 

—  English  wethers gib. 

—  New  Zealand  froien  gib. 

Pork— English  and  Irish gib. 

Bacon — Irish,  delivered cwt. 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt.' 

—  American,  ex  Port  cwt.l 

Hame — Amer.Iong  cut,  ex  Port  cwt.' 

, short  cut,  ex  Port cwt.] 

lard — Amer.  boxes,  ex  Port  ...cwt.l 
Butter — Danish cwt. 

—  Frenoh     cwt. 

—  Australian  ........ cwt. 

—  New  Zealand owt. 

Cheese — Canadian   cwt.. 

—  United  States  cwt. 

—  Dutch    ,...w..cwt. 

SUGAR,   COFFEE,   TEA,  &c. 

S«rar— Imports  to  July  31...  cwt. 

—  Home  c^nsump'n.toJulySl  cwt. 

—  In  Bond  .Tuly  31    cwt. 

—  Price,  Java,  96°  Pol.  .......cwt. 

—  —  TeDow  crystals    cwt. 

Tate's  Cubes,  No,  l.......cwt. 

COttee — Imports  to  July  31  ...owt. 

—  Home  consmnpt'nto  jnly  31cwt. 

—  Exports  to  .Tulv  31  ....' cwt. 

—  In  Bond  July  3|    cwt. 

—  Price,  Costa  Rica  gd.  to  fine  cwt, 

— Brazil  (Santos)  good   ...cwt. 

Tea — Imports  to  July  31 lb. 

—  Home  consnmp'n.to  July  3)  lb. 

—  Exports  to  July  31     lb. 

—  InBondJnlvSl  lb. 

—  Price,  Indian,  Pek.  Soug.  gd.  lb. 

—  —  Ceylon,  Pek.  Soug.  ord.     lb. 

—  —  OommoB  Congou    lb. 

Oecoa— In  Bond  .luly  31  cwt. 

—  Grenada,  good  to  fine   cwt. 


AUC  13, 1930  {  JUNE  30,  WM 
2?3'6 • 57/0 

awf 51/0 

,|?*Sl V. 61/0 

«30 £8  16 

*S6 ..£6  2/6 

«B0-£52 £16  17/1 

£94  10' £66 

£274 £142  15 

£285-f290  nom.; £139  jg 

60/0  ...  11/lOi— 12/0 


..  £35  5-35  15 
..  £41  10— £43 
..£21— £21  10 

£165  home 

£90 

£58— £60 

37/2—38/2 

50/2-55/2 


£19 
£21  7/9 

£7 

£82 

...£27  10 


17/6 
14/6 


16/10 

110/0 

£54  15! 

45/0; 

-.  13/0—18/6! 

180 

£38 
£2610.^21 


£40  10 

'^  £38 

£31/0 

£27 

31/0 

33/6 

- 32/0 

1/7 

7}a. 

9?d, 

1/6-2/6 

37  215,000 

139i 

72/2 

68/0 

45/9 

32/2 

7?Jc. 

39/0 

43/6 

5200/O-240/0 

24/0 

23/0 

,.  180/0-190/0 


7/8 

10/2 

9/2 

9'4 

8/4 

6/4 

g/2 

.  175/0—200/0 

.  194/&-2n0'0 

150'0— 170/C! 


£6610 

2/11, 

, far 

£90 

'■'iim-mo 

156/0 

£33 

l/9( 

2/0} 

33,8501 

675/01 


7/4 

42/6-45/0 

£23  15-£24  7/6 

16/10} 

3/2-3/8 

£25  6 

£13  16/9 

.,.  £7  17/8— £8 

£49  10 

£31  10 

7}d. 

£32 

£24  10 

29/3-33/3 

33/7} 

£13  6 

2/9} 

2/2 

8,467 

63/0-64/0 


29-88d. 7.53a 

6600d. ...     B-fsi. 
28-93d.  %ifg 

39  00'. 13.25c. 

990,780 ^iifoo 

-| £28 

J5« £25  10 

||3 £28  10 

•  £51 £26  15 

■31/0 12/0-12/6 


.3/11 
1/61 
13d. 


lUd.— 1/0 

1/0} 

7}d. 


•  3/0-3/6j 1/4-1/8 

29,449.000 34,640.000 

2B6JO. gyjc 

85/10 34/3 

6381 28/8 

86/3; 25/4 


63/2 


.    Dom. 

.     66/0 
.  5180/0 


....  13'8 
....  13/8 
.  4/0-6/0 
....  15/C 
.  280/0 
.  t204/0 
._.  ,.     .     t200/0i 

■  116/0—136/0!    tl80/6-187/01 

.210/0-216/0 


20/0 

76}c. 

32/4 

25/9 

.„,„ 70/0-75/0 

48/6i 7/0—7/3 

36/0-40/0 14/0-17/8 

- 84/0 

— £6  6— £7 


881 3/8-3/10 

ll^i 4/8-5/0 

Ul 4/2-4/5 


..  5/8-6/0 
....  4/6-5/4 
....  2/4-3/2 
....  3/6—4/0 
.  60/0—74/0 
.  68/0-68/0 


.  210/0-212/0 
....  84/0-90/0 
.  260/0—262/0 


.  242/0-244/C 


..  259,'0-282.'0: t266/C ,„     .,„„ 

-  130/0—135/0    tl62/0— 188/0 66/0-68/0 


x„,,v,«  -    72/0-74/0 

t2ie0 75/0-79/0 

|218  0 71/0-74/0 

+158/6i 61,/9— 62/9 

117/0—120/0 

98/0—108/0 

98/0—110/0 

108/0—114/0 


t266/0 
t266/0. 
1266/0' 


.  194/0—168/0 63/0-64/0 

16,525,011 17.999,788! 19,777,254 

16,296,734 14,330,229 17,272,000 

....    7,116,000, 9,031,000 6,308,000 

17/01 63/0 10/3 

57/0.. 63/6 12/6—14/0 

63/91 72/0' .°    19/0 

469,951 523,444 720,360 

181,2901 174,118: 141,410 

280,9111 29S.](l0i 340,250 

637,000; 761,000 484,000 

.  124/0— 160/0  ...  158/0-164/0 80/0-93/0 

....  68/0-80/0'...  130/0— 132,'0 41/6 

.-.246.034.062 251.026,769'...    123,236,277 

,...234.994.775 216,942,382  ...    155,447,972 

.-.  16,498,804, 25,098,950 26,561.765 

.    207,399,380 212,769,000, 78,292,000 

7}ti- 1/5} 8}d. 

6d- 1/6| 8fd. 

4d.  nom.' „ 1/31 5Jd. 

....    1,102,0001 1,475,0001 309,000 

....  54/0—56/01 85/0l 52/6—56/0 


•  Xetlraated. 


t  Controlled. 


J  f.o.b.  Humber* 


5  New. 


VIL-RAILWAY  HEVENOB  STATEHENTS. 


Owadian  Facifio   

'  6  rno*. 

Grand  Trunk     

w*  3  mot. 


Period  I       Gross       I    +  or  —   I Net 

Jane        !  $147462,000—2.019X100!  $3,106,000 

to    Juno'  84.056.000; -8,002.000   12,95i,',000 

Mar.         1  £1,278,7001+    i95,900'      £122,900 

Mar.  3,772,£00i+    693,2001  Dr.  91.400 


+  or  — 


+  »474,0O0 
+  1,622,000 
+  £68,400 
-I-     306.500 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  yo  Irajffle  statement»  an  nov  ptibUshed  by  the  Borne  Railteayt.  On  Augutl  5* 
1814»  ^  Oovemment  assumed  control  of  the  railiraya  of  Oremt  Britmin  under  ttafrant, 
rtnetPMhUveeklj/^iMUidin  pursuance  of  Reffuiation  of  the  Force$  J  eC^lBll-  ThtlfUk 
r«iltr«9«>  simCmrif,  vert  taken  over  m$  from  January  \,  1917> 


Of 

Uilea    1     Onisa 

+ 

or  —  on 

No. 

Aggregat* 

-t-  or  — «• 

INDIAN. 

Month 

Open 

Receipts 

Year  Ago 

Wks 

Receipt*. 

Tear  Ag* 

Assam   Bengal]  May 

14 

1.044 

ai.89.246 

+ 

8,300 

6 

11,63.233 

-       53,141 

Barsl  Light  ...iJuly 

If 

118 

97.400 

+ 

80.600 

15 

3.90.900-    1,12,60» 

Bengal  AN.W.Joly 

S 

2,087 

5.42.320 

-t- 

76,902 

14 

8431  310  +  10,84.38r 

21 

168 

19-177  - 

6,068 

7 

1.63,459;-    .31,1m 

Bedg.  Nagpnr  -^^J 

S 

2,695 

13.45,000!  + 

1,16.000 

14 

1.79,90 J]58'-    6,12.457 

Bomb.  Baroda  July 

,3r 

2,871 

16  97-000  - 

36,000 

18 

3,56.01,000  +  26.33,000 

Burma      July 

s 

1,342 

8,37,829;  + 

1,48,857 

14 

81,5U>737+        93.83»- 

Del.Um.  Kalk.  July 

X 

239 

88.000]- 
27.67,000'- 

44,036 

18 

17,28,166;-    1,14,407 

East  Indian  ...;Juiy 

,3f 

2,772 

2,00.00c 

18 

6.07,42,000+  13,37.008 

Gt.  Indian  Pen;  Jnly 

31 

3,121i     23,49.000;- 

48,400 

18 

4,60.73,235  +       77.715 

Madras  &  S.M.jJuly 

s 

3,152       13J)O,0OOi+ 

39.975 

14 

1,87.86,822+   2.55,850 

NlKim's  Qaar.lJu'.y 

( 

!        900        3,06,63?+ 

60227 

14 

43.84.196-    3.28,61« 

Roh.&  Kumn.  July 

f 

676        l,30.1i3'+ 

5.76f 

14 

20.80.513+    2,16,338 

South    Indian  July 

16 

1,852}       9,12,220,+ 

91.23( 

IS 

1,27,58,477;+       51.228 

South    PunlabjMar. 

716 

8,89,237 

— 

60,014 

6m 

49.10,662 

+       80,288 

COLONIAL 

Jnly 

.31 

9,750 

11.724,700 

+ 

110.900 

31 

35,888,7C0'+  4.108.777 

Can.  Pacific  ...-^^?- 

7 

13,388 

3,673.00C  - 

283,00C 

32 

102,992,000-10,397,000 

Grand    TrunkjAug- 

3,616 

£325.166,- 

31,966 

32 

9,012,a01l+     216.130 

Uashonaland    i^^y 

810 

106,776!  + 

16.68c 

B-n 

800,097*+     228311 

Mid.  W.  Aust.|J™e 

277 

7,8991- 

1,38£ 

12"' 

130,197  +         1.140 

NewCapeCent.;Jo'y 
RhodesiaBlys'  *P^- 

16 

206 

2,696  - 

20: 

29 

73,65GI-       12,206 

1,397 

149.045  + 

22,91( 

■/m 

928,82i 

+     223,418 

Temlacooata...  May 

$146,077 

+ 

12,000 

8fn 

1,110,613 

+     235,418. 

FOREIGN. 

ArKentlne. 

Arg.N.Eaat... 

Aug. 

6 

762 

£       12,100 

_ 

1,100 

6 

68,300'-         9,200 

Arg.Transand  |Aug. 

6 

111 

£        1,319 

— 

81 

6 

8,471;  +             781 

B.A.  &  Pacific  Aog- 

H 

3,428 
3,903 

£     138.000  — 

7,0001     B 

891,000-     160.000 

B.A.Gt.  South  Aug. 

6 

£     158,0001+ 

28,000'    8 

802,000!+       11.000 

Do.             lAu?- 

6 

Net 

£       21.000'+ 

25,000;     6 

74.0001+         9,00« 

B.A.    Western  Aug. 

(i 

1,882 

£       86.000  + 

20.000:     6 

430,0001+         5,000 

Do.            A"g- 

H 

Net 

16,000  + 

6.000!     6 

61,0001-      32,000 

B.  A.  Oentral|J'i°<! 

190 

£       49,868  - 

12.999  12"' 

558.122 

-       36,712 

Cent.    Argent.  Aug. 

B 

3,305 

£     191,000,- 

9,000'     6 

963,000 

-     176,000 

Cord.    Central  Aug- 

6 

1,205 

£       68.500,+ 

3,4C0;     6 

386,500 

+       14,250- 

EntreRios  ...  Aug- 

8 

811 

£      20,000  - 

3,000 

8 

105>100|-       1S,600 

Brazilian.     ^ 

BraillOt.South  Ju"« 

110 

M     63,500 

+ 

12,750 

6m 

271,900'-       21J50 

Braiil  Railway  Deo. 

3,530 

M4.859,000 

— 

141.271 

12m 

67,772,000,+  7,819,243 

Qt.  W.  Braiil 

Ang- 

6 

1,010 

£         9.800 

— 

4,700 

32 

417.000,-     268,800 

Leopoldina  ... 

Aug- 

b 

1,831 

£       39.792 

— 

10.892 

32 

1,013,975-     860,880 

San  Paulo    ... 

Aug. 

7 

1531 «      28.227 
62   «     56,000 

— 

16,547 

32 

920,511-     607,667- 

S.ofBahiaS.W 

July 

— 

74,000 

'/!» 

497.000 

-     104,000 

Ohllean  and 

Peruvian. 

Ans- 

7 

838 

£      14,110 

— 

34,070 

32 

733,89D 

-     707.936 

June 
July 

31 

84} 
390 

£       12,000 
£       11,574 

+ 

500 
32,986 

30 

343.422 
343,422 

+       10.700 

Nitrate(2wk8) 

-     230,836- 

Peruvian  Corp. 

July 

1.140 

S  1,168.160  + 

i  23,800 

1<" 

— 

— 

laiUl    

July 

180 

£        9,173  - 

16.360 

1'" 

•^ 

""• 

Cuban. 

Cuba  Railroad 

Jan. 

» 1,806.386  + 

448,284 

7m 

8,497,481 

+  1.017«4 

Aug- 

6 

70 

S       10,638;- 

2.265 

6 

58.026 

-       13008 

U.  ot  Havana 

Aug. 

6 

881 

«      68.786— 

42,942 

b 

310,160  -     Z6iW23 

Uruguayan. 

Aug- 

6 

273 

£       22.097  + 

3,215 

6 

115,882+       12,908. 

„      (E.  Ext.) 

Aug- 

6 

311 

£        3,995  - 

944     H 

23,104-         3,897 

„     (N.Elt.)'Aug. 

6 

186 

£        2.531  -I- 

o^^       f 

13.844-         1,848- 

„      (W.Bxt.)'Au-. 

6 

211 

S         1,986  - 

31*    6 

16,44»—        1.453 

Mid.  Uruguay  .'uiy 

319  ]£       12,766- 

4.077 

im 

—                — 

N.W.  Uruguay 

July 

113    »        5,851  ;- 

117 

1"' 

—                — 

Urug.  Northn. 

July 

73 

S         1,383  — 

658 

Im 

~~               "™ 

Mlsoellaneoua 

Alcoy  &Gandla 

Aug.' 

A 

33 

P«.    11,000; 



32 

499,900  +       77,800. 

Bilbao  

July 
Jolv 

16 
136 

£        1,048- 
£       10,111  + 

2,711 
126 

7m 
7"" 

13.426  -       11,050 

72.178;-         6.2M 

Coiomb.NatoI.  June, 

86 

£       18,720,- 

2,820 

fim 

114.460  +         6.404 

Costa  Rica  ...  June 

190   £  i    23,867'+ 

738 

12m 

293,674-       23,57a 

Dorada  Ext.     ■'une 

70  !^       18,5011  - 

2,750 

6m 

107.760 

+        8.072 

SgyptianDelta  June 

30 

6594^         8.324!- 
104    P».    32,149:- 

4,848 

13 

82.186 

-      23,797 

Qt.  S.  oJ  Spain  July 

30 

41,161 

31 

1,524.94U 

- 1,059.211 

LaQuaira&Oa.  July 

225 'S       10,610i- 

3,970 

jrn 

69,230 

-      30.420 

Ottoman  By.   July 

3(1 

379  i«         7'257, 

— 



— 



Paraguay  Cent, July 

,30 

274  ]£         4,620  - 

470 

A 

19,730 

2,860 

Puerto  Oabello.funo 

34  ;£        6,000- 

250 

Km 

27,760  -         6«10 

Salvador  

Aug. 

6 

100 

£        2,595,- 

244 

6 

13.012  -        6.31«- 

Santa  F6Prov. 

1 

June 

1,181 
80 

£     132,000- 

48,662 

6m 

783.218-     215.141 

S'm'na&S'tl'go 

Jul 

£       16,670  - 

3,129 

7m 

76.480  -      34,688 

Za£ra&  Huelva 

June 

112 

£      12,630 

+ 

440 

Bm 

86,646  +       13,21S 

TRAMS. 

31 

Anglo- Argent. 

Aug- 

B 

400 

£      78,025 

+ 

1,911 

2,450.985  +     129,219 

Ma? 

B8.9,18,789!  + 

80,747 

5m 

44,25,234  +     4.60,439- 

BraziliauTrac. 

June 

378} 

"14,2670001+  3,383.000 

6m 

80,199.00U!  +  18,158.UOO 

July 

mfi       48,850'- 

4,4501   7'n 

327.145;+         6,206- 

Brit.  Columbia 

May 

334  !»     774,623,+ 

64,519' llm 

8,753,164 

+     728.242 

B.  A.  Lacroze 

July 

61 

£       61.934  + 

436;   1"' 





Calcutta    

Aog. 

6 

35} 

R      97,61.6  + 

6,706;  32 

2,412,719 

-  485.324 

-  16.561 

earth.  &  Herr.iJuIy 

9 

£        l,9JBi- 

2,228'   T" 

16,21a 

Ohatham&Dlst  July 

2R 

16 

£         l,8Ui- 

65;  30 

48,905 

-     „o„878 

Havana  Elect.  Apr 

86 

»  1,062,636;  + 

96.902;    4ra 

4,241,613 

+     800,537 

Isle  ot  Thanet  Aug, 

3 

20 

5         3.4851- 

71    45 

24.543 

+         1,492 

Kaigoorlie    ... 

4pr 

20  |£         2,398;- 

848    4-" 

7,6|7 

~        nS^" 

Lanarkshire... 

Deo. 

31 

28   «         6,4671  + 

1.927   62 

221,564 

+       27.729 

Lima  Light  ... 

May 

86  ■«       69,3951  + 

4.613    5'n 

304875 

+       17.822 

London  0,0... . 

Aug. 

10 

141|,£       9/.160I  + 

9,616   19 

1,911.236  +     294.683- 

Madras(2wk8.)  July 

31 

15i 

B      48,418;- 

5,049  30 

53!),350  -     142,603 

ManilaEiectric  June 

66 

»    310,659  + 

43,39U 

fim 

1,810,061 

+     2U7.88X- 

Pernambuco... 

Aug. 

7 

69 

£        3,61.0— 

2,427 

32 

118,233 

-     106.760 

Provincial    ... 

July 

30 

21} 

£        4,26bI- 

116 

43 

141.432 

—        1.207 

Rangoon  Eiec. 

Jane 

26 

£     130,000  + 

12,265    6m 

795.61U 

+      83.446 

Shanghai  Eiec.  June 

28iu 

X.I162,6£9;  + 

11.288    6'" 

854,376 

+       88.088 

SingaporeEiec.  July 

2 

26} 

1      12,748  — 

8,711    27 

333,266 

-     268,407 

U.o'lMontevid. 

July 

90} 

£       42,411 

+ 

2,764 

9m 

418,627 

+       31,682 

UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

iletrupoiltan  District   Rly..  London    Electric  Rly.,  Oity  and   South  Loadon  Bl7„ 
Central  London  Rly..  London  Oeneral  Omnibus  Co. 

Week  to  Auj.  6,  £242,569;  Aggregate,  Jan.  1— Aug.  B,  £7.415.001. 
Metropolitan  Eieotiic  Trims.  Loudon  United  Trams,  Souta  Metropolitan  El«oiri<- 
Irams,  Tramways  (M.E.T.)  Omnibus  Co.,  0«arlees  Motor  OomibuB. 

Week  to  Aug.  6,  £63,440;  Aggregats,  Jan.  1— Au,-.  6,  £1,715,738- 
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LONDON,   SATUEDAY,  AUGUST  13,  1921. 

THE  PROBLEM  OF  THE  ESTIMATES. 

The  efficient  control  and  supervision  of  tho  Estimates 
has  now  become  a  question  of  vital  national  import- 
ance. Proper  recognition  is  at  last  being  extended 
to  that  essential  principle  of  national  finance,  that  it 
is  not  merely  sul'licient  for  Parliament  to  secure  that 
the  money  vot«d  by  it  for  the  services  of  the  nation 
is  spent  only  in  the  manner  in  which  it  is  intended, 
but  that  it  should  also  have  effective  control  over  the 
amount  which  should  bo  allocated  to  each  of  the 
spending  departments.  In  theory,  it  is  true,  the 
House  of  Commons  is  the  guardian  of  the  public 
purse,  and  its  control  has  become  more  absolute  since 
the  Parliament  Act  of  1911.  But  in  public  finance, 
as  in  other  branches  of  science,  theory  has  to  be 
modified  by  circumstances.  A  strong  opposition  may 
be  able  to  force  economy  on  the  existing  Government; 
but  a  strong  Government  ably  served  by  its  Whips 
can,  especially  since  the  destruction  of  the  veto  of  the 
House  of  Lords  over  Ihiance  measures,  secure  its 
Estimates  and  Budget  in  the  form  it  desires. 

Even  before  the  War  it  was  generally  admitted 
that  the  House  of  Commons  had  no  effective  control 
over  the  Estimates.  Only  twenty-three  Parliamen- 
tary days  are  allowed  for  the  discussion  of  the  three 
bulky  volumes  of  the  Army,  Navy  and  Civil  Service 
Estimates,  comp:ising  in  all  some  1,200  to  1,600 
■pages  of  figures.  To  discuss  the  Estimates  of  any 
one  .year  item  by  item  would  require,  according  to 
experienced  Parliamentarians,  at  least  three  years.  It 
is  in  the  nature  of  the  question  absurd  to  expect  the 
House  of  Commons  to  accomplish  such  a  task  with 
any  degree  of  efficiency  in  the  short  period  at  its  dis- 
posal. In  -prat'tice  what  happens  invariably  is  that 
only  a  few  special  votes  come  up  for  consideration, 
and  evfiaQ  in  tJiese  cases  it  rarely  happens  that  more 
than  one  item  is  discussed.  The  debate  seldom  or 
never  turns  upon  the  business  aspect  of  the  particular 
Estimate,  but  is  almost  invariably  a  discifssion  of 
policy.  The)  more  detailed  investigation  which  the 
Estimates  demand  if  economy  is  to  be  secured  is 
absolutely  precluded  by  the  inadequacy  of  the  period 
allowed.  Consequently,  in  pre-war  days,  when  Bud- 
gets of  £200,000,000  were  viewed  with  much  appre- 
hension, it  was  not  unusual  to  find  that,  in  the  last 
few  days  of  the  sittings  of  the  Committee  of  Supply, 
from  thirty-three  and  a-third  per  cent,  "to  fifty 
per  cent,  of  the  Estimates  were  voted  en  bloc  without 
discussion.  In  these  days,  when  we  are  accustomed 
to  regard  Estimates  of  over  £1,000, 000, COO  with  com- 
parative equanimity,  it  is  obvious  that  the  sums  ot 
money  which  are  voted  without  discussion  in  the  last 
few  (lays  in  Committee  of  Supply  must  reach  serious 
dimensions. 

In  acquiescing  in  this  system  of  rushing  through 
the  Estimates  in  pre-war  days,  the  House  of  Commons 
could  console  itself  with  the  knowledge  that  the 
figures  had  already  been  subjected  to  the  keen  pnm- 
ing  knife  of  the  Treasury.  At  that  period  Ti-easury 
cccatrol  over  the  spending  departments  was  on  the 
whole  very  effective.  During  the  South  African  War, 
Lord  Salisbury  himself  complained  that  the  Treasury 
was  so  strict  in  its  supei-vision  of  expenditure  that  by 
delaying  action  in  times  of  crisis  it  tended  to  weaken 
the  power  of  the  Executive.  Sir  Eobert  Chalmers 
asserted  that  this  control  was  very  effective  in  so  far 
as  increasing  expenditure  was  concerned,  hut  admitted 
that,  as  regards  recurring  expenditure,  supervision 
was  not  so  close,  and  that  once  a  department  was 
established,  the  tendency  was  for  a  normal  recui-ring 


expenditure  to  escape  criticism.  In  1912,  however, 
the  House  of  Commons,  realising  that  its  control  over 
the  Estimates  was  non-existent,  endeavoured  to  check 
the  abuse  by  the  appointment  of  the  Estimates  Com- 
mittee. This  body  consisted  of  fifteen  members  .of 
Parliament,  .drawn  as  far  as  possible  from  business 
men,  and  was  to  examine  the  Estimates  in  detail, 
meeting  twice  a  week  during  the  session  for  that  pur- 
pose. However,  as  the  Estimates  were  not  usually 
printed  before  May,  this  Committee  could'  not  meet 
before  that  month.  The  Committee  rapidly  discovered 
the  impossibility  of  handling  all  the  Estimates  in  a.ny 
year,  and  confined  its  operations  to  one  department  at 
a  time,  investigating  in  detail  the  organisation  of  the 
department  from  the  point  of  view  of  economy.  Un- 
fortunately, results  failed  to  answer  expectations. 
After  spending  two  years  on  the  Navy  Estimates, 
only  a  minor  saving  was  reconmiended.  A  solution 
had  not  yet  been  found. 

Since  the  War  three  facts  have  clearly  emerged  that 
c6mphcate  the  problem  still  further.     The  nu'.'ber  of 
spending  departments  has  increased.       The  personnel 
of  the  existing  departments  has,  it  is  mainti>ined,  ex- 
panded out  of  proportion,  and  the  Estimates  have  gone 
up  by  leaps  and  bounds.     Finally,  it  is  now  delhiitelv 
granted    that    the    old   Treasuiy    control    has    largely 
vanished.     The  feeble  attempts  to  curtail  expenditure 
in  the  last  two  years  bear  eloquent  testimony  to  this 
fact,  which  is  further  substantiated  by  rec«nt  deveJop- 
ments.     The  late  Budget,  with  its  estimated  expendi- 
ture of  over  £1,000,000,000,  and  its  estimated  revenue 
of  over  £1,200,000,000,  gave  rise  to  a  universal. outcry 
for  economy.     Tlie  general  feeling  was  ably  woixled  in 
the  appeal  issued  by  the  bankers  of  the  United  Kingdom 
in  May.      "  The  present  rate  of  national  expenditure 
threatens  to  cripple   the  country's  resources,   and  to 
impair  its  credit  abroad."       This  was  the  considered 
judgment  of  a  group  of  financiers,   whose  unbiassed 
verdict   could  not  fail  to  command  attention.       This 
important  appeal  was  issued  on  May  12,  and  the  follow- 
ing day  witnessed  the  issue  of  the  celebrated  Treasury 
Circular,  whidh  called  upon  ail  the  spending  depart- 
ments to  curtail  their  estimates  for  1922-23  by  approxi- 
mately  twenty  per   cent.       The  aim    was,  according 
TO   this   circular,  to    ^reduce  the  total  of  Supply   Ser- 
vices from  £603,000,000  to  £490,000,000,  and  replies 
indicating  the  proposed  economies  were  to  be  lodged 
v.jth  the  Treasury  by  July  31.     To  what  extent  .'the 
hankers'    appeal    was    a     cause    and    the    Treasury 
Circular    an  effect  can  only  be  known  by  those  at  the 
head   of  the  Treasury.     Considering  the  almost  con- 
temporaneous appearance,  it  may  be  that  the  Treasury 
on  its  own  initiative  was  endeavouring  to  re-assert  its 
pre-war  control  of  expenditure.       But  whatever  con- 
nection exists  between  these  two  pregnant  documents, 
the  fact  remains  that,  in  so  far  as  can  be  discovered, 
the  desired  object  has  not  yet  been  achieved.       By 
August  9  it  was  officially  stated  that,  with  one  or  two 
exceptions,  answers  had  been  received  from  the  various 
departments.     Had  these  answers  in  the  main  proved 
satisfactory,  the  ability  of  the  Treasury  to  curtail  ex- 
penditure would  have  been  manifested  ;  and  there  is  no 
doulit  that   the   Chancellor  of  the    Exchequer  would 
eagerly  h.ave  availed  himself  of  the  opportunity  thus 
afforded  of  claiming  credit  for  the  reductions  effected. 
Yet  on    August  3,  the   Chancellor  announced  in  the 
Ttouse  that  the  Cabinet  had  decided  that  in  examining 
the  replies  sent  in  to  the  Treasury  Circular  "  it  would 
be  of  great  assistance  to  them  to  have  the  advice  of  .i 
special  commiTtce  of  business  men  in  dealing  with  the 
reductions  of  expenditure."     In  brief,  this  was  tanta- 
mount to  an  admission  that  the  spending  departments 
had  not  shown  themselves  amenable  to  pressure  from 
the  Treasun'. 

Meanwhile,  the  necessity  for  an  effective  control  of 
the  Estimates  was  being:  forcibly  impressed  upon  the 
select  oommill<*e  appointed  early  in  July  to  examine 
the  Estimates  alrendy  presented  wth  a  view  to  economy 
where  possible.     Owing  to  the  late  dat-e  at  which  the 
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Committee  was  appointed,  it  was  obviously  impossible 
to  deal  in  any  detail  witb  Estimates  which  had  to  be 
passed  by  August  5,  especially  as  only  four  days  of  the 
allotted  time  were  left.       The  Committee  decided  to 
devote  its  attention  largely  to  the  increases  in  salaries 
in  the  various  Ci\il  Service  departments,  and  examined 
Mr.  E.  Scott,  Deputy  Controller  of  the  Establishments 
Department   at  the  Treasury.     From  his  evidence  it 
appears  that    in   the   Treasuiy   alone   the   number   of 
officials  in  receipt  of  a  salary  o'f  £1,000  a  year  and  over 
rose  from  eight  in  1914  to  twenty-one  in  1921 :   that 
whereas  £2,000  was   the  highest  salary   in   1914,' a 
salary  of  £.5,000,  including  bonus,  was  enjoyed  in  1921 
by    a    temporary    representative    in    the   Ministry    of 
Transport,  whilst  the  Permanent  Secretaiy  enjoyed  a 
salary  of  £4,000,  including  Ixsnus.     The  Ministry  of 
Transport   sheltered   numerous  officials    with    salaries 
ranging  from  £1,000  to  £.3,000.       From  the  evidence 
■'t  would  appear,"  reads  the  report,  "that  in  addition 
io  the  granting  of  the  war  bonus,  increases  in  salaries 
have  also  been  made.     In  these  circumstances,  and  in 
view  of  the  financial  stringency  at  the  present  time, 
it  appears  to  your  Committee  that  the  moment  chosen 
to  make  large  increases  in  salaries  was  most  inoppor- 
tune."       There  is  little  reason  for  doubting  that,  had 
the  Committee  been  able  to  take  up  any  of  the  actual 
Estimates,     its    findings    would    have    been    equally 
illuminating. 

At  present  the  hope  for  reductions  in  the  Estimates 
for  1922-23  is  bound  up  with  this  projected  Commttee 
of  business  men.  From  questions  in  the  House  it 
would  appear  that  nothing  is  known  definitely  yet  as 
regards  its  constitution  be3'ond  the  fact  that  it  is  to  be 
an  unpaid  Committee  presided  over  by  Sir  Eric  Geddes, 
who,  on  resignation  of  his  post  as  Minister  of  Trans- 
port, is  to  devote  the  remainder  of  the  year  to  this 
task.  Such  officials  as  will  be  required  can  be  lent  by 
the  Treasury  or  by  the  Ministry  of  Transport.  Pend- 
ing the  return  of  the  Prime  Minister  from  France  the 
personnel  of  the  Committee  remains  undisclosed. 
Neither  can  the  terms  of  reference  be  known.  Gener- 
ally speaking  the  Committee  is  to  sit  in  secret  and  to 
report  to  the  Cabinet,  with  whom  rests  the  question  of 
the  publication  or  non-publication  of  the  report. 

In  the  absence  of  more  detailed  information  it  is 
not  possible  to  gauge  the  prospects  of  success  of  this 
new  departure.       Doubtless  the  intention  is  to  bring 
home  to  the  spending  departments  the  force  of  public 
opinion  as  expressed  by  the  business  members  of  the 
Committee.     But  if  the  task  is  to  be  undertaken  in  the 
proper  spirit  it  will  call  for  much  more  time  than  the 
average  business  man  can  afford  to  devote  to  the  work. 
It  involves  a  technical  examination  of  details  which  is 
generally   wearisome  and  in  which  interest  can  only 
be  permanently  sustained  by  a  strong  sense  of  public 
dut}'_.     We  venture  to  I'emark  that  there  are  within  the 
precincts  of  the  House  many  eminent  business  men 
whose   attitude   on  this   vital   question   of   curtailing 
expenditure   has  already  been  declared.     We  see   no 
reason  for  departing  from  precedent  by  calling  in  busi- 
ness men  who  are  not  members  of  Parliament.     The 
control  of  the  public  purse  is  vested  in  the  House  of 
Commons,   and  despite  all  assertions  to  the  contrary, 
it  is  a  confession  of  failure  and  a  counsel  of  despair  to 
appeal  for  help  from  outside.   The  bankers'  appeal,  and 
the  more  recent  appeal  of  merchants,  manufactm-ers 
and  shipowners,  provide  all  the  aid  that  is  required  in 
this  respect.   To  accomplish  the  necessary  economies  is 
not    beyond    the    power  of  the  House.       It  has  the 
machinery  close  at  hand  which  can  be  used  with  success 
if  only  remodelled.     We  refer  to  the  Estimates  Com- 
mittee.    Let  it  replace  this  projected  business  Com- 
mittee and  nominate  those  members    whose   business 
capacity  and  keen  interest  in  public  economy  is  well 
known.     But — and  this  is  the  vital  fact — place  at  its 
disposal  some  permanent  of&cial  such  as  the  Controller 
and  Auditor-General  whose  experience  of  the  spending 
Departments  will  enable  him  to  direct  the  attention  of 
the  Committee  to  the  votes  or  sub-heads  jn  which 


economies  can  be  effected.     It  is  not  perhaps  generally 
known  that  the  Public  Accounts  Committee  owes  its 
success  to  the  fact  that  this  official  sits  with  it  and 
points  out  to  it  the  defects  in  the  accounts  to  be  re- 
viewed.    As  members  of  the  House,  the  business  men 
on  the  Committee  will  have  the  necessary  incentive  to 
undertake  this  difficult  task,   and,   guided  by   a  per- 
manent official  thoroughly  familiar  with  all  the  intrica- 
cies of  the  Estimates,  it  will  be  in  a  unique  position  to 
detect    unnecessary    expenditure.       Like    the    Public 
Accounts  Committee,  it  should  have  power  to  summon 
the  officials  of  the  Depai'tments  before  it  for  examina- 
tion.      We   do  not  advocate  publicity  of  all  its  pro- 
ceedings, but    we    do    venture    to    suggest    that  any 
unanimous  desire  on  the  part  of  the  Committee  for 
the  publication  of  certain   sections  of  the  information 
should   not  be  arbitrarily  overridden  by  the  Cabinet. 
Such  an  Estimates  Committee  would  be  in  a  position 
to  deal  annually  with  certain  sections  of  the  Estimates 
in  detail  and  with  greater  effect  than  its  predecessors. 
There  is  no  valid  reason  for  introducing  a  new  element 
into  the  financial  administration  of  the  United  King- 
dom.    The    reconstructed   Estimates   Committee   can 
do  as  good  work  as  any  Committee  of  outside  business 
men,  no  matter  how  eminent  they  may  be ;  and  with 
this   advantage :     the     House  of    Commons  will  still 
remain  in  undisputed  control  of  the  public  purse  and 
will  not  suSer  loss  of  pi-ostige  by  calling  in  outside 
influences  to   effect    a    much-needed     curtailment  of 
public  expenditure. 


TRADE  OF  THE  UNITED  KINGDOM 
IN  JULY. 

The  extent  to  which  the  recent  coal  deadlock  was 
holding  up  our  foreign  trade  is  excellently  reflected  in 
the  official  returns  issued  by  the  Board  of  Trade  for 
July  :^ 

Course  of  Foreign  Trade. 

(OOO's  omitted.) 


-July  1921- 


-Inc.  or  Dec  on- 


Imports 
Ee-exportB 

Net  imports 
Exports 


Amount 
£ 
80,767 
9,362 

71,393 
43,172 


1920 

£ 

—82,370 

—  8,487 

—73,883 
—94,280 


1913 

£ 

-J-18,973 

-H,061 

-f-17,922 
—  3,992 


, 7  Mos.  to  July  1921 , 

.^Inc.  or  Dec.  on-s 
Amount        1920  1913 

£  £  £ 

652,348   —543,471    -(-211,86  7 
69,047    —  94,693    —     8.314 


693,301    —448,779    -|-220,171 
412,067    —362,851    -|-107,842 


Eic.of imports  28,223      -j-20,?9r      -f21,914        181,234    —  85,928    -f  112,329 

A  study  of  the  imports  reveals  a  record  low  total 
for  the  year,  the  total  of  £80,757,000  comparing  with 
the  previous  record  of  £86,308,000  in  May  and  with 
£88,182,000   for  June.     Tlie   reduction  was    entirely 
confined    to  Class    I.,    the  value  of   food,   drink  and 
tobacco,  imported    falling   from    £51,915,000  in  June 
to  £42,090,000  in  July.     The  decline  was  most  pro- 
nounced in  the  imports  of  grain  and  flour,  the  total 
falling  from  £15,233,000  to  £9,584,000.     This  move- 
ment was  almost  entirely  due  to  the  reduction  in  the 
quantity  of  wheat  imported  from  11,390,100  cwt.   to 
5,086,508    cwt.,     with     a     decline     in     value     from 
£10,248,000  to  £4,551,000.       It  is  not  surprising  to 
discover  that,  with  the  New  York  exchange  becoming 
steadily  unfavourable  to  this  country  in  July,  we  re- 
ceived from  America  only  1,384,600  cwt.,   valued  at 
£1,199,000,    as    against "  4,196,100    cwt.,    valued  at 
£3,755,000,  in  June.     The  Australian  import  dropped 
from  £2,413,000  to  £1,346,000,  with  a  coiTCsponding 
decline  in   quantity,  whilst    our  takings  of   Canadian 
wheat    amounted    only     to    £1,291,000     instead    of 
£2,136,000.     A  falling-ofi  in  the  import  of  Argentine 
mutton  and  Australian  beef,  partially  offset  by  a  slight 
expansion  in  the  import  of  bacon  from  Denmark  and 
the     United     States,     explained    the    drop    of    over 
£750,000  in  the  total  value  of  the  import  of  meat.     In 
the  case  of  non-dutiable  food  and  tirink  the  total  im- 
ports   were    worth    only    £12,189,000,     as    against 
£14,932,000  in  June.     Butter  accounted  for  a  decline 
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of  nearly  £2,000,000  owing  to  the  smaller  imports  from 
Australia,  Denmark  and  New  Zealand. 

The  value  of  raw  materials  imported  rose  from 
£18,389,000  to  £20,2.32,000.  This  time  the  explana- 
tion is  not  furnished  by  the  import  of  coal,  although 
in  .July  Government  imports  of  coal  reached 
1,389, .381  tons,  valued  at  £4,885,000,  which,  however, 
compares  with  1,. 390,824  tons,  valued  at  £.5,022,000, 
in  June.  Similarly,  the  iion  and  steel  trades  were  still 
husbanding  their  resources,  as  there  were  again  re- 
ductions in  the  imports  of  iron  ore  and  scrap,  and  also 
of  non-ferrous  ores  and  scrap.  Movements  in  the 
textile  i-aw  materials  were  iiTegular,  but  on  the  whole 
purciiases  declined.  Thus  imports  of  wool  fell  from 
£2,943,000  to  £2,225,000,  whilst  imports  of  cotton 
advanced  only  from  £3,829,000  to  £4,020,000.  The 
increase's  which  influenced  the  total  had  reference  to 
the  other  industries.  The  import  of  wood  and  timber 
was  valued  at  £2,077,000,  as  against  £1,110,000 
in  June ;  paper-making  materials  amounted  to 
£1,447,000  instead  of  £465,000. 

Imports  of  manufactured  articles  were  returned  at 
£18,005,000,  as  compared  with  £17,600,000  in  June. 
The  most  prominent  increase  was  in  manufactured  oils 
and  resins,  the  value  of  which  rose  from  ,£4,066,000  to 
.£4,362,000.  But  hero  again  movements  were  irregu- 
lar. There  was  an  inci-ease  in  the  import  of  iron  and 
steel  goods  and  machinery,  and  a  reduction  in  the 
import  pi  non-feiTOUs  manufactures  and  electrical 
goods. 

There  v/as  a  slight  recovery  in  our  export  trade,  the 
total,  including  re-exports,  amounting  to  £52,534,000, 
in  contrast  with  the  unpreeedcntedly  low  total  of 
£43,2.35,000  for  June.  Of  this  increase  of  over 
£7,000,000,  re-exports  accounted  for  over  £2,250,000 
with  a  total  of  £9,362,000,  as  against  £7,083,000. 
This  increase  was  primarily  due  to  the  growth  in  the 
re-export  of  meat  from  £354,000  to  £951,000,  of  wool 
from  £1,014,000  to  £1,967,000,  and  of  cotton  from 
£209,000  to  £580,000.  It  is  gratifying  to  record, 
however,  that  the  bulk  of  the  increase — over  £5,000,000 
— was  in  connection  with  the  export  of  British  produce 
and  manufactures.  Exports  under  Class  I.  register 
an  increase  from  £2,439,000  to  £2,702,000,  mainly 
owing  to  a  larger  export  of  spirits.  The  total  of  raw 
materials  is  returned  at  £2,775,000,  as  against 
.£1,125,000  in  June,  and  hfere  the  improvement  is 
entirely  the  outcome  of  the  resumption  of  our  export  of 
coal,  which  reached  816,320  tons,  valued  at 
£1,560,000,  in  contrast  with  7,502  tons,  worth 
.£13,000,  in  June;  whilst  bunker  coal  increased  from 
89,190  to  438,129  tons.  Exports  of  manufactured 
goods  amounted  to  £36,705,000,  or  an  increase  of  over 
£3,000,000  as  compared  with  June.  With  a  few  minor 
exceptions  the  different  groups  included  under 
Class  III.  registered  an  improvement.  Machinery 
stood  out  with  an  export  valued  at  £6,131,000  instead 
of  £5,285,000.  Lancashire  was  credited  with  a  total 
of  £10,115,000  instead  of  £9,605,000,  and  Yorkshire 
increased  the  value  of  its  exports  from  £3,285,000  to 
£3,496,000.  The  export  of  veliicles  increased  from 
£2,877,000  to  £3,491,000,  explained  principally  by 
the  increase  in  the  export  of  railway  locomotives  to 
South  Africa  valued  at  £545,000,  as  against  £40,000 
in  June. 

Excess  of  Imports  into  United  Kingdom. 


1921 

1930 

1919 

191S 

1917 

Month 

£ 

£ 

£ 

£ 

£ 

Jan. 

14,740,000 

S3,164,000 

82,015,000 

64,202,000 

35,.soi,noo 

Feb. 

20,748  000 

61,946,000 

65,039,000 

67.214,000 

24,668,000 

Mar. 

i8,045,000 

45,918,000 

43,715,000 

68,042,000 

29,466,000 

April 

21,003,000 

40,495,000 

40,382,000 

77,621,000 

40,244,000 

May 

35,938,000 

20,7  5,000 

f.9,318,000 

77,51li,()00 

37,8.".2,Oll() 

June 

42.947.0011 

31,015,000 

40,420,000 

64,176,000 

35,999,000 

July 

28,223,000 

8,042,000 

76,068,000 

63,525,000 

35,703,000 

Aug. 

— 

24.984,000 

68,748,000 

64,436,000 

46,220,000 

Sept. 

— 

21,886,000 

60,376,000 

50,094,000 

39,870,000 

Oct. 

— 

21,460,000 

64,783,000 

72,768,000  !■ 

39,406,000 

Not. 

— 

11,780,000 

36,188,000 

70,732,000 

62,021,000 

Deo. 

— 

33,465,000 

52,717,000 

74,797,000 

44,450,000 

Total 

— 

373,707,000 

602,722.000 

783,737,000 

467.403,000 

The  adverse  trade  balance  for  July  works  out  at 
£28,223,000,  and  whilst  it  represents  a  gi-atifying  im- 
provement  on  the  figure  of  £42,947,000  for  June,  it 
provides  a  rather  doleful  contrast  with  the  return  ot 
£8,042,000  for  July  1920.  However,  after  July  1920 
the  succeeding  balances  proved,  on  the  whole,  more 
adverse,  whilst  it  is  doubtful  whether  the  adverse 
lialances  for  the  remainder  of  the  current  year  will  be 
much  higher  than  in  July.  The  decrease  as  compared 
with  June  is  the,  outcome  of  two  sound  factors:  a 
decline  in  the  import  of  food  on  the  eve  of  our  own 
harvest,  and  an  increase  in  the  exports  of  our  coal 
industry  and  of  our  leading  manufactures.  The  in- 
dustrial horizon,  in  so  far  as  it  can  be  scanned,  is  free 
from  any  serious  trouble,  and  the  weekly  returns  of 
our  output  of  coal  indicate  that  we  are  rapidly 
approaching  more  normal  conditions.  We  have, 
however,  yet  to  face  the  big  movement  of  the  American 
grain  and  cotton  crops,  and  these  imports  will  loom 
large  in  the  coming  months.  Still,  with  the  continu- 
ance of  cordial  relations  between  Labour  and  Capital  we 
can  look  forward  to  a  steady  period  of  industrial 
activity,  whilst  the  recent  wage  reductions  will  prove 
of  advantage  in  enabling  our  manufacturers  to  com- 
pete with  American  and  Continental  producers.  Should 
the  anticipated  revival  of  trade  materialise  _  in  the 
autumn,  we  are  now  prepared  to  play  our  part  in  satis- 
fying the  world  demand.  The  total  of  our  exports 
of  British  produce  and  manufactures  is  still  much 
below  normal ;  but  our  reputation  for  quality  is  ilone 
the  less  unrivalled.  We  have  passed  through  the 
severe  industrial  depression  and  the  great  coal  dead- 
lock. Eecovery  must  of  necessity  be  slow,  but  we  see 
no  reason  whv  it  should  not  be  sure. 


External  Trade 


Tear 
1921 
July 
June 
May 
Apr. 
Mar. 
Feb. 
Jai. 
1920 

Dec. 
Nov. 
Oct. 
Sept. 
Aug. 

Tear 

1920 
1919 
1918 
1917 
1916 
1915 
1914 


Imports 

£ 
PO,757 
88,182 
86,308 
89,995 
93,742 
96,974 

117,051 


142,785 
144,260 
149  889 
162,692 
153,263 


1.936,742 

1,626,166 

1,316,161 

1,(164,105 

948,506 

861,894 

696,635 


e  of  the 

U.K.  since  1914 

(000*8  omitted). 

Net 

Bxcesso£ 

E«-Eiport3 

Imports 

Exports 

Imparts 

£ 

£ 

£ 

£    ' 

9,362 

71,395 

43,172 

28,22S 

7,"«3 

81,099 

38,162 

42,947 

7,232 

79,076 

43,088 

35.983 

8,524 

81,471 

69,868 

21,603 

8,888 

84,864 

66,809 

18,045 

8,004 

88,970 

68,222 

20,748 

9,665 

107,496 

92,766 

14,740 

12,699 

130,086 

96,631 

33  465 

13,115 

131,145 

119.366 

11,780 

16,134 

133,755 

112,296 

21,460 

13,360 

139,342 

117,466 

21,886 

13,363 

139,837 

114,903 

24,984 

222,405 

1,714,336 

1,335,669 

378,767 

164,749 

1,461,407 

798,035 

662,772 

30,945 

1,285,206 

601,419 

783,787 

69,677 

994,488 

627,080 

467,408 

9V,606 

850,940 

606,280 

344,660 

99,062 

762,832 

384,808 

367,964 

96,474 

601,161 

430,721 

170,410 
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INDEX-NUMBERS    OF   THE    FOREIGN 

EXCHANGE  VALUES   OF  THE 

£  STERLING. 

OuB  index-numbers  of  the  foreign  excliange  values  of 
the  £  record  a  more  severe  decline  in  the  external  value 
of  sterling  in  July  than  in  any  of  the  pre\'ious  three 
months  during  which  the  present  recession  has  been  in 
progress.  The  latest  index-numljer,  based  on  the 
average  of  the  daily  cable  rates  on  twenty-eight  of  the 
leading  countries,  is  112.9,  as  against  117.8  in  June 
and  100.2  in  July  1920.  The  highest  recorded  since 
the  Armistice  was  123.0  in  March  of  this  year.  A 
comparison  of  the  July  figure  with  those  of  previous 
months  since  the  Armistice  is  afforded  by  the  follow- 
ing table :  — 

Index-Numbers  ol  the  Foreign  Exchange 
Values  of  the  £  sterling. 


1918 

1919 

1920 

1921 

Jan. 

— 

98-9 

98.5 

122-4 

Feb.       ... 

— 

991 

94-9 

120-9 

Mar. 



99-2 

102-9 

123-0 

April 

— 

100-3 

109-7 

120-0 

May       ... 

— 

101-2 

107-5 

119-1 

June 

— 

100-4 

106-3 

117-8 

July       ... 

— 

101-7 

100-2 

.     112-9 

Aug. 

— 

101-6 

100-1 



Sept. 

— 

100-7 

100-2 



Oct. 

— 

100-3 

108-7 



Nov.      ... 

...      98-7 

100-2 

111-2 

. 

Deo. 

...      98-7 

98-3 

114.5 



The  close  correspondence  of  the  movement  during 
the  past  few  months  with  those  of  the  same  months 
of  last  year  is  shown  by  the  table.  Last  year,  how- 
ever, the  decUne  did  not  begin  until  April,  or  a  month 
later  than  it  did  this  year;  but  from  April  onwards 
the  movement  was  at  very  nearly  the  same  rate  in 
both  years,  and  also  the  heaviest  fall  in  1920  was 
recorded  in  July.  A  fractional  decline  occurred  in 
August  last  year,  but  the  value  of  sterling  abroad  rose 
steadily  afterwards,  and  it  will  be  interesting  to  note 
whether  the  parallelism  will  continue  during  the 
coming  months.  Evidence  towards  this  end  is  fur- 
nished by  the  present  temporary  arrest  of  the  decline 
in  the  New  York  exchange,  though  it  would  naturally 
be  unwise  to  assume  that  this  indicates  a  more  than 


temporary  halt  thus  early  in  the  season.     As  may  be 
seen  below  from  the  list  of  "  weights  "   assigned  to 
each  exchange,  movements  in  the  United  States  dollar 
are  given  a  very  large   influence  in  determining  the 
final  index-numbers.     The  renewed  heavy  fall  in  the 
dollar  exchange    last   month    was, ,  indeed,  the  chief 
influence  in  depressing  the  July  index-number.      The 
importance  from  our  point  of  -view  of  changes  in  the 
dollar-sterhng  rate  is  not  confined  solely  to  the  fact 
that  our  trade  with  the  United  States  is  much  larger 
than  with  any  other  country  in  the  world.     We  must 
also  take  into  account  the  fact  that  a  rise  or  fall  in 
the  New  York  exchange  induces  a  corresponding  move- 
ment in  certain  other  important  exchanges.    Formerly 
the  group  of  currencies  moving  in  sympathy  with  the 
dollar  embraced  many  of    the    South  American  ex- 
changes;  but  this   sympathy   has  now   been   broken, 
as  the  South  American  ^Republics  no  longer  permit  the 
free  export  of  gold.     At  present  the  list  is   confined 
mainly  to  Japan,   where  gold  still  functions,   and  to 
Canada,  the  closeness  of  whose  financial  and  commer- 
cial  relations  with  the   United   States   precludes  the 
possibility  of  a  marked  divergence  in  the  movement 
of  the  two  currencies  abroad.     The  French  franc  also 
has  latterly  shown  a  faint  te^dency  to  move  in  har- 
mony with  the  dollar  since  its  value  rose  above  that 
of  the  Belgian   franc.     Last   month  it  will  be  noted 
that  the  value  of  the  French  franc  rose  with  that  of 
the  United  States  dollar,  the  Canadian  dollar,  and  the 
Japanese  yen,  though  the  values  of  the  Belgian  franc 
and  the  ItaUan  Hra,  as  compared  with  sterling,  reacted 
to  lower  levels.     The  fall  in  the  New  York  rate  during 
July  w"as  not  of  uniform  steadiness,  for  it  showed  an 
upward  tendency  at  the  beginning  of  the  month,  and 
again  at  the  commencement  of  the  third  week.     The 
mean  rate  on   the  opening    day    was    3.73,   and  the 
closing    rate    was    3.56^.       Besides    the    currencies 
already  mentioned,  the  silver  exchanges  and  the  Swiss 
and  Spanish  rates  went  against  this  country.     Changes 
in  the  opposite  dii'ection   were,  however,  much  more 
numerous,   including,  as  they  did,   the  whole  of  the 
European   ' '  neutral ' '   group    with  the  exception  of 
Spain  and  Switzerland  and  the  four  South  American 
exchanges  quoted  in  our  list. 


Foreign  Exchange  Values  of  the  £    Sterling. 


Weight. 

Total 

ing  used 

Trade 

for 

July 

1921 

June, 

1921 

July, 

1920 

Apr.-June 

Index 

Method  of 

Average             %  of 

1921  in 
Millions 

Numbeffl 

Average 

%of 

Average 

%  of 

Julv-Sept. 

Country. 

Quoting. 

Par. 

Rate. 

Par. 

Rate. 

Par. 

Rate. 

Par. 

of  £'9 

1921 

United  States 

..  Dollars  to  £ 

4-867 

3-63i 

74-7 

3-77s 

77-6 

3-88 

79-6 

119-05 

232 

France  ... 

..  Francs  to  £ 

25-223 

48-47 

184-3 

46-86 

185-8 

48-14 

190-9 

36-40 

71 

India 

..  Pence  to  Rupee        16t 

151 

104-1 

15i 

103-2 

22,% 

70-9 

44-98 

88 

Africa     ... 

— 

— 

100-8 

100-8 

96-0 

37  99 

74 

Netherlands 

..  Florins  to£ 

12-107 

11-41 

94-2 

ll-34i 

93-7 

11-05 

91-3 

27-43 

63 

Australia 

— 

— 

— 

101-5 

101-5 



100-2 

32-40 

63 

Argentina 

..  Pence  to  Peso 

47-58 

43| 

109-0 

445 

106-6 

67  Vs 

83-4 

31-08 

60 

Canada  ... 

..  Dollars  to  £ 

4-867 

4-12 

84-7 

4-24f 

87-3 

4-40 

90-3 

25-08 

49 

Germany 

..  Marks  to  £ 

20-43 

278 

1,329-0 

261 

1.248-0 

155 

758-7 

13-43 

26 

Belgium 

..  Francs  to  £ 

25-225 

47-51 

188-4 

47-32 

187-6 

44-97 

178-3 

19-74 

39 

Sweden  ... 

..  Kronen  to  £ 

18-159 

17-26 

95-0 

16-85 

92-8 

17-71 

97-5 

6-51 

13 

Egypt    ... 

..  Piastres  to  £ 

m 

97J 

100-0 

97i 

100-0 

97J 

100-0 

11-67 

23 

China     ... 

..  Ponce  to  Tael 

32J« 

44  ,V 

731 

41 

79-3 

63A 

51-5 

7-52 

15 

Spain     ... 

..  Pesetas  to  £ 

25-225 

28-30 

112-2 

28-88 

114-5 

24-25 

961 

1091 

21 

New  Zealand    . 

— 





101-3 

101-3 

__ 

100-4 

18-93 

37 

Japan    ... 

. .  Pence  to  Yen 

24-58 

31, 'a 

77-9 

30i 

80-8 

31 1 

77-7 

8-59 

17 

Italy      ... 

. .  Lire  to  £ 

25-225 

8014 

317-7 

76-02 

301-4 

67-70 

268-4 

6-30 

12 

Denmark 

..  Kronen  to  £ 

18-159 

2301 

126-7 

21-96 

120-9 

23-62 

130-1 

13-61 

27 

Norway  ... 

..  Kronen  to  £ 

18-159 

27-16 

149-6 

25-89 

142-6 

23-45 

129-1 

3-98 

8 

Turkey  ... 

..  Piastres  to  £ 

111 

544jJ- 

490-8 

532J 

479-7 

412-2 

371-3 

1-65 

3 

Brazil     ... 

.  Pence  to  Milreis       16 

Th 

222-6 

7n5 

215-1 

13  i 

115-3 

6-35 

12 

Switzerland 

..  Francs  to  £ 

25-223 

21-95 

87-0 

22-25 

88-2 

22-05 

87-4 

4-86 

9 

Straits  Settlem'ts  Pence  to  Dollar        28 

2711 

100-7 

27  ji 

101-1 

27} 

100-9 

9-04 

18 

Chile      ... 

..    Pesos  to  £ 

13-33 

35-51 

266-3 

35-42 

265-7 

12t 

150-0 

4-11 

8 

Greece   ... 

.  Drachmas  to  £ 

25-225 

66-82 

260-9 

61-99 

245-8 

31-09 

123-3 

204 

4 

Portugal 

..  Pence  to  Escudo      53  J 

8 

665-6 

n 

687-1 

Ill's 

481-9 

359 

7 

Hong  Kong 

.  Pence  to  Dol. 

23-81* 

32^2 

73-S 

31 

76-8 

45J 

52-3 

203 

4 

Uruguay 

..  Pence  to  Peso 

51 

40i 

124-7 

42i 

121-1 

66  ,'6 

90-4 

3-33 

7 

Index-numbers  (Weighted  Geometric  Average)  112-9  117-8  100-2         512-60       1,000 

•  For  Shanghai  and  Hong  Kong  the  parity  has  been  taken  aa  the  average  T.T.  rates  for  the  year  1913. 

t  The  eld  Sxed  parity  rate  of  R3.  15  to  £1  has  been  taken  for  India  in  preference  to  the  new  rate  of  Be.  10  to  the  BOTeieign. 

X  Pence  to  Peso. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

{In  Continuation  of  Sauerbeck's  Figures.) 
(Copyright.) 
After  an  uninterrupted  decline  during  fourteen 
months  our  index-numbers  for  wholesale  prices  of 
commodities  at  last  show  a  reaction.  The  July  figure 
is  158.2,  as  against  155.8  for  the  previous  month. 
The  aggregate  decline  from  March  1920,  when  the 
peak  point  was  reached,  up  to  the  end  of  last  June 
■was  41.5  per  cent.  Last  month's  rise  was  only  1.5  per 
cent.,  or  not  sufficient  to  counterbalance  the  fall  during 
June,  the  movement  being  the  smallest  in  any  month 
since  August  last.  A  comparison  of  the  group  index- 
numbers  for  July  with  those  of  previous  dates  is 
afforded  by  the  following  table :  — 


V«g.  food 

Animal  food    ... 

Bc^r,  coffee  iind 

tea       


July  31,  Juoe  30,  July  SI,  Jane  30, 
1921     1921         1920         1914 

.      1542      167-3        -'3;  9  66-5 

2107     2064        578-8  97  6 


— l-or- 

Jane 

1921 

—  2  0 
+    2  5 


!{,  July  1921  on- 
July         June 


1920 

—35-2 
—244 


1914 

-^l3l9 

-hll6-l 


77-1       836       2S7.8  61-8      —7-3      —66-1       +48-8 


FoodstufTs 

Ulnerals  ... 
Textiles  ... 
Bondries  ... 

...   1S8B 

...    1855 
...    140  5 

...  i:.2T 

...    1578 

1595 

1740 
1377 
150-S 

U30 

250  ( 

S05-.> 
2-M-O 
2316 

2674 

74  8 

96-7 
80-6 
82-5 

857 

—    -4 

-1-   66 
+  20 
+   1-3 

+  31 

-36-7 

—33.2 
—440 
— ;i41 

—387 

-H12-3 

+   91-S 

-1-  74-; 

-1-   85-1 

Materials 

+  84-1 

Totals . 

The 


158-X    1558 

and   falls 


—378      +  94-8 


254  6  81-2     -I-   1-S 

in   the  different  commodities 
last  month  were    about   evenly  balanced   as  regards 
number,  though  the  declines  were  generally  much  less 
extensive  than  in  previous  months.    In  order  to  afford 
a  better  indication  of  the  nature  of  the  changes  affect- 
ing the  final  index-number  a  few  of  the  actual  price 
movements  may  be  quoted.       In  the  Vegetable-food 
group  English  wheat,  floiir,  oats,  and  potatoes  show 
a  fall.     The  Gazette  price  of  wheat  was  marked  down 
from  895.  Id.  per  quarter  to  75s.  8d. ;  oats  fell  from 
38s.  lid.  to  34s.  8d. ;  and  potatoes  are  240s.  a  ton, 
as  against  300s.  at  the  end  of  June.     Only  three  com- 
modities in  this  group   show  a  rise:    English  barley, 
American    mixed    maize,     and    Eangoon   rice.     The 
former  rose  from  41s.  per  quarter  to  45.s.  Id.  ;  maize 
increased  from  39s.  to  42s.  9rf. ;  and  rice  is  5s.   3d. 
per  cwt.  higher  at  22s.   6d.     Among  gi'oceries   sugar 
fell  rather  heavily  after  a  moderate  rise  during  June, 
coSee  was  practically  unchanged,  and  tea  appreciated 
slightly  in  value.     It  is  important  to  note  that  in  the 
Minerals  group,  in  which  the  increase  of  6.6  per  cent, 
was  obviously  the  chief  influence  in  deciding  the  lise 
in  the  final  index-number,  the  most  prominent  move- 
ment was   a  purely  nominal  one,    for  best  Yorkshire 
coal  is  quoted  nominally  at  50s.  a  ton,  as  against  the 
previous  quotation  of  37s.   2d.       This   quotation,  of 
course,  may   not  hold  when  the  disturbed  conditions 
caused  by  the  coal  strike  are  readjusted.     The  average 
export  price  of  coal  rose  from  33s.   8d.  to  38s.  2d. 
In   this  group  copper,   tin,    and  lead  show  moderate 
declines.     In  the  Textiles  gi-oup  wool  fell  heavily,  but 
cot-ton  (fair  Dhollerah)  rose  from    4.09d.   per   lb.   to 
4.85d. ;   common  new  style   silk  increased  bv  2s.  to 
25s. ;  and  good  medium  jute  is   marked  at   £27  per 
ton,   as  compared    with    £25   10s.       Among  sundry 
materials  the  average  import  price  of  timber  fell  sub- 
stantially, but  none  of  the  other  commodities  in  the 
group  record  a  decline,  while  linseed,  linseed  oil,  palm 
oil,  tallow,  hides  (average  of  Eiver  Plate  salted  descrip- 
tions), and  the  import  prices  of  hides  and  leather  show 
increases  of  varying  dimensions. 

On  the  whole,  a  study  of  the  price-changes  during 
July  reveals  little  indication  that  commodity  prices 
have  turned  definitely  on  the  up-gi-ade.  Last  month's 
increase  may  be  a  purely  temporary  one,  due  to  a 
fortuitous  combination  of  circumstances.  It  must  be 
obsei-ved,  however,  that  increases  in  quotations  were 
growing  steadily  in  number,  though  not  in  importance, 
during  months  previous  to  July,  thus  indicating  that 
the  general  decline  was  losing  some  of  its  momentum. 
In  connection  with  the  new  development  shown 
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during    thirteen 

on   this    result, 

dechnes     during 


in  the  course  of  our  own  index-numbers,  it  is  interest- 
ing to  note  that  similar  movements  were  recorded  in 
quite  recent  months  in  the  leading  countries  abroad, 
as  may  be  seen  in  the  appended  table  of  index-numbers 
compiled  in  other  countries.  This  should  certainly 
not  be  lost  sight  of  in  forming  an  opinion  as  to  the 
future  course  of  prices  in  the  United  Kingdom.  Thus 
Bradstreet's  index-numbers  for  the  United  States 
show  a  rise  from  10.6169  on  June  1  to  10.7284  on 
July  1,  after  a  progressive  decline 
previous  months.  In  commenting 
Bradstreet's  mentions  that  the 
June  outnumbered  the  increases,  there  being  forty- 
eight  of  the  former  and  nineteen  of  the  latter,  though 
thirty-nine  other  products  remained  unchanged.  The 
net  change  was  only  one  per  cent.  In  the  list  of 
groups  of  commodities  advancing  are  found  fnjits, 
hides  and  leather,  miscellaneous  products,  chemicals, 
drugs,  and  live  stock,  in  order  of  gain.  In  the  groups 
declining  textiles  led,  followed  by  metals,  oils,  bread- 
stuffs,  naval  stores,  building  materials,  and  coal  and 
coke.  The  Federal  Eesei-ve  Board's  index-number, 
however,  shows  a  renewed  fall  during  June.  The 
of&cial    French    index-numbers,    whose    construction 


resembles  very  closely  those  compiled  by  this  Journal, 
also  record  a  rise  during  July.  The  provisional  figure 
for  July  is  384.3,  as  compared  with  375.7  in  June. 
The  detailed  results  show  that  the  textile  and  sugar, 
coffee  and  cocoa  groups  record  the  largest  increases. 
Animal  and  vegetable  foods,  as  well  as  sundry 
materials,  also  advanced,  but  minerals  and  metals 
declined.  Previous  to  the  July  increase' the  French 
index-numbers  were  falling  since  September  1920. 
Turning  to  Japan,  we  find  that  the  index-numbers 
compiled  by  the  Bank  of  Japan  for  Tokio  have  shown 
an  upward  trend  in  May  and  June,  which  was  repeated 
last  month.  This  reaction  occurs  after  ten  successive 
monthly  declines. 

This  month  we  have  included  in  the  table  index- 
numbers  for  Switzerland,  Germany  and  Poland.  The 
former,  based  on  seventy-one  commodities,  are  com- 
piled by  Dr.  J.  Lorenz,  and  published  in  the  Neuen 
Ziircher  Zeitung.  The  German  figures  are  those  of 
the  Franlcfiirter  Zeitmig,  calculated  on  sixty-seven 
commodities.  The  index-numbers  compiled  by  Pro- 
fessor .J.  Fiedorowicz  for  Poland  show  in  striking 
manner  the  extraordinary  effects  on  the  price-level  of 
inflation  of  the  currency. 


International  Wholesale  Prices. 

Published  Index-Numbers. 


1913... 
1914... 
1915... 
1916... 
1917... 
1918... 
1919... 
1920... 

1920 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 


1913... 
1914... 
1915... 
1916... 
1917... 
1918... 
1919... 
1920... 

1920 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 


U.K. 
(Statist) 
85-0 
830 
1080 
1360 
175-0 
1920 
206-0 
251-0 

245-3 
260-4 
261-8 
266-1 
260-0 
255-7 
254-6 
253-5 
248-7 
239-9 
223-8 
207-2 

197-2 
183-0 
177-2 
169-8 
162-2 
155-8 
158-2 


United 

States , 

(Brad-  (Fed.  Res. 


street's 

9.2115 

8-9034 

9-8530 

11-8237 

15-6385 

18-7117 

18-6683 

18-1679 

20-8690 
20-7950 
20-7124 
20-7341 
19-87.52 
19-3528 
18-8273 
17-9746 
16-9094 
15-6750 
13-6263 
12-6631 

12-3689 
11-8650 
11-3749 
10-8208 
10-6169 
10-7284 


Board) 
100 


206 
233 

242 

242 
248 
263 
264 
258 
2.50 
234 
226 
208 
190 
173 

163 

154 
150 
143 
142 
139 


Canada  Japaa 
(Dept.  of  (Bank  of 
Labour)      Japan) 


TTnited 
Kingdom 
100-0 
100-0 
127-1 
160-0 
205-9 
225-9 
242-4 
295-3 

288-6 
306-4 
308-0 
313-1 
305-9 
300-8 
299-5 
298-2 
292-6 
282-2 
263-3 
243-8 


^United  States- 

100-0  100 

96-7  — 

107-0  — 

128-4  — 

170-0  — 
203-2 
202-7 
197-2 


226-6 
225-8 
224-9 
225-1 
215-8 
210-1 
204-4 
195-1 
18.3-6 
170-2 
147-9 
137-5 


206 
233 

242 
242 
248 
263 
264 
258 
250 
234 
226 
208 
190 
173 


135-5 
1,36-1 
148-0 
182-0 
237-0 
278-3 
293-2 
333-7 

338-4 
343-5 
349-0 
.353-1 
356-6 
349-3 
346-8 
330-2 
326-6 
317-6 
304-2 
290-5 

281-3 
270-1 
263-1 
253-7 
247-8 


Canada 

100-0 

100-4 

109-2 

134-4 

174-9 

205-4 

216-4 

246-2 

249-7 
253-5 
257-5 
260-6 
263  1 
257-8 
256-0 
243-7 
241-0 
234-4 
224-6 
214-4 


132-2 
126-3 
127-8 
154-9 
196-4 
259  0 
316-6 
341-2 

397-9 
413-8 
425-0 
396-6 
328-0 
337-0 
317-0 
311-0 
305-0 
298-5 
292-7 
272-0 

265-8 
257-9 
252-5 
251-1 
252-4 
253-9 
259-8 


France 
(Stat. 
Gen.) 
11.5-6 
117-9 
161-6 
217-6 
302-4 
392-1 
411-8 
588-8 

562-7 
603-3 
641-0 
679-2 
635-9 
569-6 
572-9 
579-5 
607-7 
580-0 
532-6 
502-6 

470-0 
436-3 
416-0 
401-3 
380-8 
.375-7 
384-3* 


Italv 
(Prof. 
Bachi) 
126-0 
119-8 
167-2 
253-5 
376-8 
515.5 
460-9 
786-7 

639-2 
701-2 
758-5 
836-3 
831-8 
796-0 
761-3 
787-8 
825-9 
829-8 
844-4 
825-8 

809-5 
772-8 
760-5 
735-7 
689-1 
641-5 


Switzer- 
land 
(Dr. 

Lorenz) 


l_>ermany 
(Frank- 
furter 
Zeitung) 


lOO'Oa   9-23o 


145 

131 
147 
146 
156 
134 
138 
141 
144 
146 
152 
153 
143 


237-9 

230-2 
219-1 
208-3 
186-3 
184-7 
178-6 


136 
131 
130 
132 


Poland 
(Prof. 
Fiedoro- 
wicz) 
100 
106 
218 
361 
1,091 
1,.509 
2,137 
5,478 

5,478 

6,574 

8,092 

9,007 

10,026 

11,571 

12,127 

14,418 

14,210 

16,709 

20,134 

26,396 

33,286 
40,236 
42,481 
40,756 
42,325 


Sweden  Norway        Den-      Hol- 
(Svensk-  (Okono-    mark       land       Shan^- 
Handeh    misk    (Finansti- (Bur.  de     hajf 
tidning)  Revue)      dende)    Stat.)   (Official) 


116 
145 
185 
244 
339 
331 
347 

319 
342 
354 
354 
361 
366 
363 
365 
362 
346 
331 
299 

267 
250 
237 
229 
218 
218 
211 


115t 
l,59t 
233t 
341t 
345t 
3221 
377i 

333 
342 
351 
354 
368 
382 
409 
417 
425 
419 
403 
377 

344 
319 
312 
297 
294 


134j: 
149f 
206t 
284t 
292t 
340t 
341t 


383 
385 
394 
398 
403 
374 
341 

290 

280 
270 
257 
254 
253 
256 


Expressed  as  Peroentages  of  1913. 


Japan 
100-0 
95-5 
96-7 
117-2 
148-5 
195-9 
239-5 
257-9 


Prance 

100-0 

102-0 

139-8 

187-0 

261-6 

339-2 

355-6 

509-3 


Italy 
100-0 
95  1 
132-6 
201-2 
299-0 
409-1 
365-8 
624-3 


Switzer- 
land 

100-Oa 


301-0       486-8       507-2        — 
313-0        521-8        5.56-5         — 


321-5 
300-0 
248  1 
254-9 
239-8 
235-3 
230-7 
22.5-8 
221-4 
205-7 


554-5 
587-5 
550-1 
492-7 
495-6 
501-3 
525-7 
501-7 
460-7 
434-8 


602-0 
683-7 
660-1 
631-7 
604-2 
625-2 
655-5 
658-6 
670-1 
655-4 


237-9 


Germany 
lOOo 


1,566 

1,419 
1,592 
1,582 
1,690 
1,452 
1,495 
1,528 
1,561 
1,582 
1,646 
1,658 
1,549 


Poland 

100 

106 

218 

361 

1,091 

1509 

2,137 

5,478 

6,574 
8,092 
9,007 
10,026 
11,571 
12,127 
14,418 
14,210 
16,709 
20,134 
26,396 
33,286 


Den- 
Swedcn  Norway  mark 

loot  100§  lOOll 

116  115t  134t 

145  lS9t  149J 

185  233t  206t 

244  34 It  284t 

339  345t  292t 

331  322t  340t 

347  377t  341t 


319 
342 


333 
342 


354   351 
354   354 


361 
366 
363 
365 
362 
346 
331 
299 


368 
382 
409 
417 
425 
419 
403 
377 


383 
385 
394 
398 
403 
374 
341 


114 
121 
168 
261 
335 
456 
349 
330 

336 
331 
335 
342 
343 
.344 
347 
337 
334 
330 
305 
274 

249 
231 

220 
207 
210 


Holland 
100 
106 
147 
229 
294 
400 
306 
289 

295 
290 
294 
300 
301 
302 
304 
296 
293 
289 
268 
240 


105-5 

98-8 
102-1 
106-5 
106  9 
107-9 
109-9 
108-3 
106-2 
105-5 
104-2 
104-6 
104-8 

103-9 
106-9 
107-9 


207-6 
199-3 
194-2 
187-2 
183-0 


1,473 
1,419 
1.408 
1,430 


40,236 
42,481 
40,756 
42,325 


344 
319 
312 
297 
294 


230-0 

215-3 

208-5 

199-8 

190-8 

183-3 
186-1 
Provisional. 
§  Average  for  six  months  ending  June  1914.     ||  July  1,  1912-June  30,  1914.      "T  Average  for  September  1919=100. 
(o)  July  1914, 


134-3 

128-8 
123-5 
117-5 
115-3 
116-5 


163 
154 
150 
143 
142 
139 


201-1 
195-1 
191-0 
189-9 
190-6 
192-1 
196-5 


406-5 
375-7 
359-9 
347-0 
329-4 
329-4 
325-0* 


642-4 
613-3 
603-6 
583-9 
546-9 
509-1 


230-2 
219-1 
208  3 
186-3 
184-7 
178-6 


t  Average  for  twelve  months  ending  June  1914. 


267 
250 
237 
229 
218 
218 
211 
J  Year-end  Index-Number. 


290 
280 
270 
257 
254 
253 
256 


218 
203 
193 
182 
184 
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MONTHLY  BANK  STATEMENTS. 

The  interest  ordinarily  attaching  to  the  weekly  average 
figures  of  the  liabihties  and  assets  of  the  London 
Clearing  Banks  for  an}'  two  consecutive  months  is  not 
lessened  by  the  fact  that,  between  their  publication  for 
June  and  July,  each  of  the  ten  institutions  has  issued 
a  half-yearly  balance  sheet  indicating  its  exact  posi- 
tion on  a  fixed  date — June  30.  On  another  page  we 
print  in  our  usual  form  the  July  averages,  while  in 
the  table  given  below  will  be  found  supplementary 
details  v^'hich,  in  juxtaposition,  enable  some  recent 
movements  to  be  the  better  followed.  Any  differences 
which  may  be  observed  in  the  June  averages  as  here 
shown  from  those  published  by  us  last  month  are 
due  to  changes  in  amoimts  officially  supplied,  and, 
while  not  very  material,  make  the  later  record  the 
correct  one. 

(OOO's  omitted) 

Cash  in 
CorreDt,       Hand  & 
Deposit  &    with  Bank    Bills  Dis- 


other  Accts 

of  Eng.» 

counted* 

Advances* 

£ 

£ 

£ 

£ 

BanlE  of  Liverpool 

i-  Martins 

.  June  are- 

77,797 

8,785 

6,033 

39,592 

(11.3) 

(6.5) 

(50.9) 

June  30 

79,314 

9,160 

4.886 

39,999 

(11.5) 

(6.2) 

(50.4) 

July  avg. 

79,450 

8,192 

4..538 

40,298 

(10.3) 

(5.7) 

(50.7) 

Barclavs  Bank 

?  June  avg. 

332,059 

42.076 

69.221 

149.336 

(12.7) 

(20.8) 

(45.0) 

June  30 

332,206 

6II.30S 

64,198 

146,781 

(15.1) 

(19.3) 

(44.2) 

July  avg. 

337,450 

36,157 

77,111 

149.018 

(10.T) 

(22.9) 

(44.2) 

CODttS  ii  Co. 

June  arg. 

18,615 

1,522 

2,906 

7,654 

(8.2) 

(15.6) 

(40.6) 

Jane  30 

1S,739 

1,327 

2,561 

7,712 

(7.0) 

(13.7) 

(41.2) 

July  avg. 

18,914 

1,611 

2,7I.i 

7  806 

(8.5) 

(14.4) 

(41.3) 

Qlyn,    Mills,    Currie 

&  Co. 

.  June  avg. 

21,530 

2.537 

749 

6,729 

1 

(11.8) 

(3.5) 

(31.2) 

June^SO 

24,353 

4,200 

713 

6,41S 

(17.2) 

(2.9) 

(26.4) 

July  avg. 

20,999 

2,068 

892 

6,211 

(9.8) 

(4.2) 

(29.6) 

Lloyds  Bank 

June  avg. 

337,298 

37,725 

84,081 

139.247 

(11.2) 

(24.9) 

(41.3) 

June  30 

341,986 

37,382 

84.684 

140,306 

(10.9) 

(24.8) 

(41.0) 

July  avg. 

340,163 

36.686 

91.226 

136,957 

(10.7) 

(26.8) 

(40.3) 

London    Co.    Wes^t 

minster  &  Parr's 

June  avg. 

309.759 

32,267 

79.228 

128,278 

(10.4) 

(25.6) 

(41.4) 

June  30 

308,996 

29,828 

81,889 

124,246 

(9.7) 

(26.4) 

(40.2) 

July  avg 

316,383 

32,771 

82,081 

130,810 

London  Joint  City  & 

(10.4) 

(25.9) 

(41.3) 

Midland  ."..   .      .. 

June  avg. 

370,706 

55.880 

63,014 

189,532 

(15.1) 

f17.0) 

(51.1) 

June  30 

371,322 

55,798 

62.24.-! 

1SS,393 

(15.0) 

(16.8) 

(50.7) 

July  avg. 

370,016 

55,794 

65.141 

lS7.2!iO 

National  Bank      .. 

June  avg. 

42,360 

(15.1) 
4,470 

(17.6) 

3,741 

rso.6) 

W.009 

(10.«) 

(8.8) 

(42.5) 

Jane  30 

42,703 

4,555 

3,733 

18,262 

(10.7) 

(8.7) 

(42.8) 

July  avg. 

43,494 

3,850 

3,668 

18,383 

National  Provincia 

(8.8) 

(8.4) 

(42.3) 

Sc  Union 

June  av^. 

264,880 

30,941 

39,408 

134,740 

(11.7) 

(14.9) 

(50.9) 

June  30 

265,611 

31.683 

38,893 

135,942 

(11.9) 

(14.6) 

(51.2) 

July  avg. 

266,437 

3(1,408 

44,621 

134,321 

(11.4) 

(16.7) 

(50.4) 

Williams  Deacon's.. 

June  avg. 

31,993 

4,504 

3,109 

19,195 

(12.9) 

(8.9) 

(54.8) 

June  30 

36,041 

4,864 

3,666 

19,368 

(13.5) 

(10J) 

(53.7) 

July  avg. 

35,529 

4.553 

4,231 

19,635 

7une  avg. 

(12.8) 

(11.9) 

(.55.0) 

Totals,  10  Banks .. 

1,809,997 

220,707 

350,490 

832,212 

(12.2) 

(19.4) 

(46  0) 

June  30 

1,821,306 

229,107 

347.466 

827,417 

(12.6) 

(19.1) 

(45.4) 

July  avg. 

1,828  856 

212,083 

376,224 

830,619 

(11.S) 

(20.6) 

(45.4) 

•  The  BgureS  given  below  the  tabulated  assets  represent  percentages  oi  the 
oonent,  deposit  and  other  accounts. 

A  feature  which  cannot  fail  to  be  noticed  is  the 
growth — to  which  the  chief  contributors  are  Barclays 
and  the  London  County  Westminster  and  Parr's— "in 
the  aggregate  deposits.  That  the  half-yearly  stimulus 
to  a  maximum  cash  exhibit  is  still  operative  the  total 
v()lume  and  proportion  to  deposits  of  cash  in  hand  and 
with  the  Bank  of  England  indicate,  the  stability  of  its 
fifteen  per  cent,  ratio  giving  prominence  to  the  London 
Joint  City  and  Midland.  Inclusive  of  cheques  in 
course  of  collection  on,  and  balances  with,  other  home 
banks,  together  with  money  at  call  and  at  short  notice, 
total  cash  assets    register    fully    twenty  per  cent,  of 


deposits,  investments  approximating  closely  to  a 
further  nineteen  per  cent.  With  few  individual  excep- 
tions— and  those  quite  insufiicient  to  determine  the 
direction  of  the  combined  results — acceptances,  en- 
dorsements, &c.,  have  continuously  declined  through- 
out the  seven  months  of  the  year,  and  the  July  average 
is  £5i  million  below  that  for  June.  On  the  other 
hand,  for  several  months  the  movement  in  bills  dis- 
counted (including  Treasmy  bills)  has  been  upward, 
while  with  advances  the  reverse  has  been  the  case. 
The  increase  in  bills  discounted  is  probably  the  out- 
come mainly  of  increased  takings  of  Treasury  bills, 
which  is  indicative  of  the  belief  in  a  rather  lower  dis- 
count rate  in  the  immediate  future,  while  the  decline 
in  advances  is  the  result  partly  of  the  trade  depres- 
sion and  partly  of  the  recent  coal  deadlock,  with  its 
paralysing  effect  upon  industrial  actirities.  For  the 
first  time  since  January  the  total  assets  have  averaged 
over  £2,000  milHon. 


PERU.-II. 

WHAT  HAS  BEEN  ACCOMPLISHED. 

Writing  in  last  Saturday's  issue  on  the  Centenary 
celebrations  of  Peru,  we  arrived  at  the  conclusion  that 
in  an  economic  sense,  at  any  rate,  that  country  had 
made  more  real  progress  than  appears  on  the  surface. 
It  is  true  that  the  whole  railway  mileage  is  under  two 
thousand  in  a  country  considerably  bigger  than  France, 
Germany,  and  half  of  Italy  combined.  It  is  true  that 
in  such  an  enormous  area,  after  three  centuries  of 
colonial  life  and  a  century  of  independent  government, 
the  country  has  a  population  of  less  than  five  millions. 
It  is  true,  moreover,  that  roads  are  probably  scarcer 
in  the  EepubUe  of  Peru  than  they  were  in  the  Inca 
Empire  at  the  time  Pizarro  discovered  that  remarkable 
country.  Nevertheless,  we  arrived  at  the  conclusion 
that  Peru  has  now  attained  a  position  which,  with 
the  assistance  of  capital,  and  well-directed  and  well- 
organised  immigration,  should  enable  her  to  become 
one  of  the  greatest  countries  on  the  continent  of 
South  America,  if  not  one  of  the  greatest  in  the  \\orld. 
Her  natural  resources  are  enormous,  and  we  hope  in 
a  concluding  paragraph  to  refer  to  them  in  greater 
detail.  For  the  moment,  let  us  direct  our  attention 
to  the  essentials  which  eveiy  country  must  possess  if 
it  is  to  succeed  in  attracting  immigrants  who  are  likely 
ever  to  be  in  a  position  to  add  to  the  economic  strength 
of  the  country.  The  best  way  in  almost  eveiy  instance, 
and  in  almost  every  circumstance,  to  judge  what  is 
practicable  and  what  is  possible  in  the  future  is  to 
examine  what  has  happened  in  the  past.  Shortly  after 
the  Spaniards  settled  in  South  America  our  "people 
settled  in  what  are  still  called  the  New  England  States 
of  North  America.  Centurj-  after  century  passed,  and. 
as  was  the  case  with  the  Spanish  colonists  and  the 
]\Iother  Country,  our  people  threw  off  the  British  yoke. 
The  United  States  has  long  since  celebrated  its"  cen- 
tenary of  independence.       At  the  time  the  severance 


NATIONAL  BANK  OF  TURKEY 

(Affiliated  to  tha  British  Trade  Corporation) 
ESTABUSHED    1909    BY   IMPERIAL    FIRMAN 


Capital 


£1,000,000    SterKng 


Head  Office  :    CONSTANTINOPLE.  GAUTA 

Tel.  Add.  :  "  Britbank,   CoNSTANXiNorLE," 
Branch:  CONSTANTINOPLE.  STAMBOUL. 

Tel.  Add.;  "  NATBANhi,  Constantinople. " 
Affcncy  :  CONSTANTINOPLB,  PERA. 
SMYRNA  BR.\NCH.— Tel.  Add.:  "  Britbank,  Smyrna." 
PANDERMA  AGENCY.— Tal.  Add.  :  "  Britbank,  Pandkrma." 

London  0£Bce  :    50   CORNHILL,   E.C  3. 

Tel.  Add.;  "  Natbahk.  London." 

At  the  PER.\  AGENCY  a  complete  installation  of  small  s&fes  Is 
at  the  disposal  of  clients  on  favourable  terms. 

The  Bank  has  Agents  in  all  the  principal  Cities  of  Europe,  America, 
and  the  Far  East,  and  has  Correspondents  throughout  the  Worid. 

Every  description  of  Banking  Business  in   afl  its   Financial  and 
Commercial  Branches  undertaken. 

Business  Houses  trading  with  Turkey  can  insure  Foreien  Exchanc* 
with   the   Bank.    Banks,    Commercial    Houses    and    outers  baring  ^ 
business  interests  in  Turkey  are  invited  to  apply  (or  terms. 
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of  these  great  Colonies  from  the  British  Empire  was 
felt  very  keenly.  But,  on  the  whole,  we  have  taken 
a  far  greater  interest  in  the  Americans  of  the  northern 
part  of  that  continent  than  m  any  other  foreign  race 
throughout  the  world.  For  long  after  the  declaration 
of  independence  in  1776  the  United  States  remained 
thinly  peopled,  confined  to  the  Atlantic  seaboard,  and 
possessed  of  very  little  economic  resoiurces,  and  prac- 
tically whoUy  without  what  economists  call  mobilis- 
able  capital.  It  so  happened  that,  owing  to  the  growth 
of  trade  and  manufactures,  due  to  various  inventions 
in  this  country,  we  required  vast  supplies  of  food  and 
raw  materials.  In  order  to  obtain  them  we  turned  to 
our  one-time  fellow-subjects,  and  were  faced  with  the 
calculation:  provided  we  found  the  means  of  opening 
up  the  country,  were  they  able  and  willing  to  provide 
us  with  the  raw  material  we  required?  Speaking  the 
same  language,  having  approximately  the  same 
customs  and  laws,  it  was  comparatively  easy  for 
merchants  in  England  and  pioneers  in  New  York  and 
Boston  to  come  to  an  arrangement.  The  result  was, 
as  all  the  world  knows,  the  building  of  the  great 
American  railroad  system,  which  for  two  generations 
furnished  England  with  the  bulk  of  her  ovei-seas  im- 
ports, and  certain  specified  classes  of  food  and  raw 
materials.  In  order  to  build  those  railways,  to  settle 
the  land  necessaiy  for  growing  the  food,  and  for  pro- 
ducing the  raw  materials,  immigration  grew  apace. 
Finding  in  the  last  quarter  of  the  nineteenth  century 
that  the  United  States  was  no  longer  in  a  position  to 
supply  food  and  I'aw  materials  upon  the  economic 
basis  to  which  we  had  been  accustomed,  we  turned  to 
South  America,  and  in  the  basin  of  the  La  Plata  found 
a  great  country,  as  flat  as  a  pancake,  potentially  as  rich 
as  Crcesus,  and  requiring  nothing  but  a  railway  to 
enable  it  to  supply  enormous  quantities  of  foodstufis 
and  certain  specified  raw  materials.  The  result  in  the 
La  Plata  region,  as  had  been  the  case  in  North 
America,  was  a  rapid  trebhng  and  quadrupUng  of  the 
population.  It  may  be  said  practically  as  an  axiom 
that  hardly  any  individual  ever  rises  from  obscurity 
to  eminence  without  the  assistance  of  somebody  already 
more  or  less  in  an  eminent  position.  It  is  equally  true 
that  no  nation  ever  rises  from  a  state  of  backward 
development  and  poverty  into  a  state  of  affluence 
without  the  assistance,  sometimes  more  or  less  in- 
voluntarily rendered,  of  some  other  State.  Europeans 
have  been  settled  in  South  America  for  nearly  four 
centuries  now.  Yet  the  population  of  the  whole  con- 
tinent is  very  little  in  excess  of  that  of  these  three 
islands  on  the  north-west  coast  of  the  continent  of 
Europe.  Consequently,  bearing  in  mind  the  difficulties 
of  Peni's  position,  which  we  explained  in  some  detail 
last  week,  it  is  not  surprising  that  her  population  is 
no  larger  than  it  is.  Neither  is  it  surprising  that  her 
means  of  transportation  are  as  defective  as  they  are. 
The  latter,  in  a  sense,  mav  be  an  advantage,  because 
it  is  perfectly  evident  that  the  railway,  or  at  any  rate 
the  methods  of  handling  the  railway  to  which  we  have 
been  accustomed  hitherto,  will  have  to  be  overhauled 
to  an  extent  that  is  hardly  fully  appreciated  at  present 
if  the  railway  systems  of  the  world  are  not  to  end  in 
bankruptcy. 

We  will  conclude  in  two  brief  paragraphs.  In  the 
first  we  will  endeavour  to  show  that  Peru  is  now  in 
a  state  which  would  admit  of  its  receiving  immigrants 
upon  favourable,  or  at  any  rate  relatively  favourable, 
terms,  and  in  the  second  paragi-aph  we  will  endeavour 
to  show  the  enormous  natural  potential  wealth  of  the 
country.  The  one  real  disadvantage  that  Peru  pre- 
sents, in  common  with  all  the  Western  republics  on 
the  Pacific  Ocean,  is  the  nearness  of  the  Andean  chain 
of  mountains  to  the  coast.  Doubtless,  if  man  was 
sufficiently  skilful  to  know  how  to  handle  this  obstacle, 
it  would  itself  present  many  advantages,  because,  as 
we  have  explained  again  and  again,  the  Andean  chain 
of  mountains  is,  perhaps,  the  richest  reservoir  of 
mineral  deposits  existing  in  any  part  of  the  known 
world.     In  addition,  the  .\ndean  chain  of  mountains 


is  snow-covered  at  an  altitude  exceeding  12,000  feet. 
Consequently,  at  certain  seasons  of  the  year — indeed, 
to  a  large  extent  thi-oughout  the  year — il  sends  down 
torrents  to  feed  the  more  or  less  arid  lands  between 
these  mountain  ranges  and  the  Pacific  Ocean.  They 
are,  therefore,  potential  sources  of  power  which,  no 
doubt,  will  more  and  more  tend  to  be  developed  by 
means  of  hydro-electric  plant.  Meanwhile,  until  our 
skill  is  greater  than  it  is  at  present,  it  must  be  admitted 
that  the  building  of  railways  up  the  almost  j.recipitous 
slopes  of  some  of  the  great  mountains  is  an  obstacle 
of  the  first  magnitude.  It  is  an  obstacle  that  imposes 
great  caution  upon  the  constructors  of  the  hnes.  It 
is  evident  that  a  ratio  of  expenditure  which  may  be 
perfectly  reasonable  in  a  very  flat  country  will  cease 
to  have  any  relative  earning  capacity  to  possible 
revenue  if  it  is  to  be  multiplied  by  obstacles  such  as 
present  themselves  to  the  railway  engineer  in  _the 
Andean  region.  As  we  have  said,  the  extent  of  Peru 
admits  of  a  population  at  least  equal  to  that  which 
now  occupies  France,  Germany,  and,  say,  the  richest 
provinces  of  Lombardy  and  Venetia  in  Italy.  As  the 
country  is  at  least  as  fertile  as  any  part  of  Europe, 
and  situated  in  the  Tropics,  it  is  not  um-easonable  to 
assume  that  it  would  sustain  not  merely  a  similar 
number  of  people,  but  sustain  them  on  a  higher  rela- 
tive basis  of  living,  unit  for  unit,  than  is  the  case  in 
the  more  rigorous  conditions  under  which  we  have  to 
live  in  this  continent.  Peru  has  now  acquired,  as  we 
have  said,  a  population  of  five  millions.  She  has  settle- 
ments extended  over  a  veni-  considerable  area  of  the 
country  which  might,  and  doubtless  will,  be  used  as 
offshoots  for  the  opening  up  of  the  farther  partJ  of 
the  country.  Finally,  she  has  a  sufficient  number  of 
inhabitants  to  assure  a  certain  number  of  workers  in 
the  event  of  foreign  capitalists  deciding  to  develop  any 
particular  industry  in  the  Eepubhc. 

In  a  concluding  paragraph  w,e  would  point  out  that 
the  whole  1,200  miles  of  coast  are  capable  of  being 
developed  by  means  of  irrigation.  We  would  empha- 
sise what  we  have  akeady  said — that  the  Andean 
regions  contain  deposits  of  almost  every  known  mineral 
useful  to  man.  Finally,  vi'e  would  point  out  that  not 
only  is  the  coast  region,  as  we  have  said  upon 
a  recent  occasion,  though  practically  a  desert,  resting 
on  a  basin  of  petroleum,  but  apparently  the  petroleum 
deposits  either  extend  under  the  200  miles  of 
breadth  which  constitute  the  Andean  region,  or,  if 
they  do  not,  there  seems  no  doubt  that  they  reappear 
on  the  Montana,  or  eastern,  section  of  the  country. 
The  oil  deposits  of  Peru  were  known  to  the  ancient 
Incas,  just  as  the  oil  deposits  of  the  Caucasus  were 
known  to  Europeans,  at  any  rate  as  early  as  Greek 
and  Eoman  times.  The  reader  will  be  good  enough 
to  remember  that  we  pointed  out  above  that  the  diffi- 
cult nature  of  the  counti-y  with  regard  to  railway  or 
road  construction  emphasises  the  importance  of  saving 
as  much  as  possible  on  the  operating  expenses  of  any 
kind  of  transportation  facilities  offered.  Amongst  her 
many  rich  mineral  deposits  Peru  has  coal,  and  it  may 
be  found  that  coal  will  be  a  cheaiper  method  of  working 
her  railways  than  oil.  But  manifestly  that  can  only 
be  the  case  if  her  own  coal  deposits  can  be  developed 
to  an  adequate  extent  and  worked  very  cheaply.  Mean- 
while we  have  sufficient  knowledge  to  be  aware  that 
her  oil  deposits  are  exceedingly  extensive  and  are  very 
rich.  Peru  should  certainly  aim  at  being  in  a  position 
to  be  relieved  of  the  necessity  of  importing  fuel  to  work 
her  railways.  Eminent  geologists  have  explored  the 
^lontana  country,  and  have  reported  oil  deposits 
throughout  a  large  part  of  the  forest  regions  and  on 
the  eastern  slopes  of  the  Andes.  The  coast  frcnn 
Tumbez,  where  Pizarro  landed,  to  Ho  is  rich  in  oil, 
as  are  also  the  liills  up  to  15,000  feet  above  sea-level. 
As  we  have  said,  it  may  be  by  no  means  a  disadvantage 
that  Peru  has  neglected  up  to  the  present  to  develop 
her  transportation  facilities  to  any  appreciable  extent. 
It  is  becoming  evident  that,  unless  the  methods  of 
working  railways   all  over  the  "'orld  are  completely 
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overhauled  and  greatly  modified  from  what  they  are 
at  present,  the  whole  railway  system  threatens  ulti- 
mately to  drift  into  bankruptcy.  Had  Peru  just  before 
the  war  completed  a  great  railway  system,  with  the 
assistance  of  foreign  capital,  she  would  find  herself  at 
the  present  time  loaded  with  a  terrible  strain  on  her 
resources  in  order  to  pay  the  interest  upon  that  capital 
in  the  currency  of  these  times.  As  it  is,  any  capitalists 
opening  up  Peru  have  the  advantage  of  the  experience 
which  we  have  all  learned  from  railway  management 
in  the  recent  past. 


VITAL  STATISTICS  AND  NATIONAL 
EFFICIENCY. 

During  1920  there  was  a  substantial  rise  in  the  birth- 
rate, which  reached  the  figure  of  25 A,  as  compared 
with  18.0  in  1919.  There  was  a  death-rate  (12.4) 
which  shows  a  steady  decline  at  most  ages.  The  infant 
mortality  rate  (80  per  1,000  births)  is  the  lowest  ever 
recorded,  though  thei'e  is  still  much  unnecessary  loss 
of  life,  of  both  mothers  and  infants.  In  the  considera- 
tion of  public  health  as  a  whole  it  is  to  be  noted  that 
cases  of  epidemic  and  infectious  disease  exceed  half-a- 
million  per  annum,  and  though  the  primary  burden  is 
relatively  light,  yet  the  ultimate  results  are  grave. 
Tuberculosis,  measles,  acute  rheumatism  and  influenza, 
with  venereal  disease,  lead  to  much  disablement  and 
mortality.  There  is  also  a  large  mass  of  disahility  and 
incompetence  from  relatively  trivial  sickness.  The  ex- 
penditure on  sickness  and  disablement  benefit  denotes 
that  a  very  serious  amount  of  time  is  lost  from  employ- 
ment, amounting  to  no  less  than  270,000  years  per 
annum  for  the  insured  population  alone.  The  follow- 
ing tables,  extracted  from  the  annual  report  of  the 
Chief  Medical  Officer  of  the  Ministry  of  Health,  illus- 
trate the  improvement  that  has  been  taidng  place  in 
the  public  health  during  the  last  two  decades  :  — 


Birth-rate 

Death -rat 

Period 

per  1,000 

per  1,000 

1901-10 

27-2 

15-4 

1916 

20-9 

144* 

1917 

17-8 

14-4* 

1918 

17-7 

17-6* 

1919 

18-5 

13-8* 

1920 

25-4 

*  Civilian. 

12-4* 

These  figures  dispel  the  notion  that  the  country  is 
Wng  ruined  by  reason  of  a,  falling  birth-rate  or  a  rising 
death-rate.  As  regards  the  latter,  official  statistics 
take  account  only  of  deaths  arising  among  the  civilian 
population,  and  not  of  those  directly  due  to  hostilities. 

A  welcome  decline  is  evidenced  in  infant  mor- 
tality,   as   the   annexed   figures   show:  — 

Mortality  among  Children  under  1  Year  per  1,000  Births  — 
1901-10        ...        128         I         1918     97 

1916  ...  91  1919     89 

1917  ...  96         I         1920     80 

The  majority  of  deaths  occur  before  the  end  of  the 
fourth  week  of  hfe.  The  fall  in  infant  mortality  is 
due  not  so  much  to  any  one  factor  as  to  general 
enhghtenment  and  the  co-ordination  of  ameliorative 
^agencies  on  behalf  of  the  mother.  As  a  direct  illus- 
tration we  may  point  to  figures  showing  that  with  the 
increase  of  the  number  of  infant-welfare  centres 
from  340  in  1914  to  1,937  in  1920  the  infant  mortality 
rate  has  fallen  from  105  to  80  per  1,000  during  the 
same  years.  About  50,000  mothers  bring  their  babies 
to  the  centres  during  a  week;  the  number  of  mothers 
going  regularly  to  centres  is  probably  not  less  than 
150,000.  At  least  one-sixth  of  the  total  bnbies  born 
come  directly  under  the  supervision  of  doctor  and  nurse, 
in  addition  to  a  much  larger  number  visited  at  their 
own  homes.  Maternal  deaths,  however,  show  an 
increase  during  1919  and  1920.  In  tliis  connection  the 
need  for  more  maternity  homes  and  hospital  accommo- 


dation is  insisted  upon  La  the  Ministry  of  Health  "a 
report. 

The   common  epidemic   diseases  of    the   country 

are     not     now     usually     a    chief    cause     of    death. 
But  they  are  a  serious  cause  of  sickness  and  one  of 
the  principal  causes  of  invahdism.     During  1920  only 
274    cases    of    smallpox    were    notified,    the    most 
important  outbreak  being  at  Middleton  in  Lancashire, 
where  in  October  eighty-three  persons  were  affected. 
All  cases  were  of  a  mild  type  and  there  were  no  deaths. 
Scarlet  fever  prevailed  more  extensively  than  in  any 
year   since   1915   (119,490   cases    and   1,430  deaths). 
Diphtheria    was     more    prevalent    than     for    some 
years      (69,481     notifications     and     5,641     deaths). 
In  general,  however,  the  epidemic  prevalence  has  been 
characterise'd  by  a  low  case  mortality.     The  first  half 
of   1920    was   marked  by  a  considerable  _  rise  in  the 
number  of  deaths  from  influenza.     The  rise  found  its 
Culminating  point  in  March,  after  which  there  was  a 
rapid  decline.     Encephalitis  lethargica  has  again  made 
its  appearance  in  those  countries  in  which  it  is  already 
a  familiar  disease.     In  Great  Britain  890  cases  were 
notified  during  1920,  as  against  541    in   the   previous 
year.     The  disease  continues  to  prevail  chiefly  in  the 
winter  months.     Investigations  now  being  earned  out 
by  two  specially  engaged  pathologists  are  co-ordinated 
with  clinicnl  inquiries  and  field  work  undertaken  by  the 
medical  officers  of  the  Ministry. 


The  Continent.\l  Guaranty  Corporation. — 
American  post-Armistice  banking  organisation  has 
been  marked  by  a  development  not  generally  found  in. 
the  British  sj^tem,  the  setting  up  by  banking  groups 
of  joint  undertakings  for  specialist  purposes.  The 
activities  of  the  Continental  Guaranty  Corporation  are 
restricted  almost  exclusively  to  financing  the  movement 
of  engineering  products,  and  its  funds  are  supplied 
almost  exclusively  by  associated  banks.  It  maintains 
foreign  branches  in  Canada  and  London,  where  it 
possesses  an  established  trade  clientile.  The  neces- 
sity for  maintaining  liquidity  has  under  cuiTent  con- 
ditions necessitated  a  drastic  contraction  in  business, 
as  will  be  noted  from  the  following  balance-sheet 
figures :  — • 

(In  Thousands  of  Dollars). 

1921         1920         1920  1919 

LIABILITIES.              June  30     Dec.  31    June  30  Dec.  31 

Capital  and  surplus           ...    3,C09        3,4G1        3,723  3,465 
Due    to   other    banks    and 

depositors           9,634     11,922     22,786  17,949 


ASSETS. 

Cash            

...    .3,116 

3,115 

5,186    \ 

3,140 

Receivables 

...    8,986 

10,870 

19,829 

16.002 

Investments 

...       891 

1,091 

1,133 

1,187 

Other  assets 

...       250 

310 

363 

1,077 

Totals  , 


13,243      15,386     26,509         21,412 


32-4 


26-0 


22-7 


17-4 


%  Cash  to  deposits 

Capital  and  surplus  have  been  maintained  at  prac- 
tically the  same  level  throughout;  but  in  view  of  the 
smaller  scope  for  their"  safe  employment,  funds 
boiTowed  from  other  institutions  were  scaled  down 
from  $22,786,000  on  June  30,  1920,  to  $ll,922,tKXl 
six  months  later,  and  to  $9,634,000  on  June  30. 
1921.  The  corresponding  reduction  on  the  assets  side  of 
the  balance  sheet  took  place  almost  completely  among 
"  receivables  " — i.e.,  general  trade  accommotlation, 
which  declined  from  $19,829,000  to  $8,986,000  in 
the  twelve  months  ended  June  30  last.  Cash  on  hand, 
in  banks,  and  in  trust  fell  in  the  same  period  from 
five  to  three  million  dollars.  Against  this  it  is  to  be 
noted  that  the  ratio  of  cash  to  deposits  has  risen 
progressively  from  17.4  per  cent,  at  the  close  of  1919 
to  32.4  per  cent,  on  June  30,  1921.  That  the  Corpora- 
tion considers  it  necessary  to  maintain  so  high  a  degree 
of  liquidity  affords  an  index  of  tlio  difficulties  still 
existiuc;  iii  the  engineering  and  allied  trades  on  the 
other  side  of  the  Atlantic. 
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THE  BANK  OF  TAIWAN,  Ltd. 

iRtgisttrtd  In  Japan,  1899.) 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  10,380,000. 

Head  Office       ..         ..     TAIPEH,  FORMOSA. 

London  Office   ..   58  OLD  BROAD  ST^  B.C.  2. 

Brunches  :— Amoy,  Batavi^,  Bangkolc.  Bombay,  Canton.  Foochow.  Han- 
kow. Hongkong.  Kiutiang,  Keelung.  Kob&,  Moji.  New  York,  Osaka. 
Semarang.  Shanghai,  Singapore,  Soerabaya,  Swatow,  Tainan,  Tokyo. 
Yokohama,  &c,,  ate,  and  Correspondents  in  every  principal  town  in  the 
world. 

The  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  it  authorised  to  issue  notes  in  Formosa  :  conducts 
general  Banking,  Exchange  Business;  undertakes  Trust  business,  and 
acts  as  Business  Agents  for  other  Banks.  Special  facilities  are  available 
for  exchange  buainesi  on  Japan,  China.  India.  StraiU  Settlements, 
Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arrangements  with  Cox  &  Co.  (France)  Ltd.  Deposits  are  received  for 
fixed  periods  on  terms  which  may  be  ascertained  on  application. 


(n)c3]iacrcl)antsBctttkof(S:Qnada 


Total  Auets,  $190,367,409.    Total  Depotiti,  $154,911,487. 

lyjERCHANTS    &     MANUFACTURERS 
*desiroui  of  opening  op  io  Canada  are  offered 
complete   and  valuable  information,  including    par* 
ticulan  of  Water  Power.  Sites.  Tariffi,  etc. 

Complete  Bimkins  Service.  400  Branchet  in  Canada. 

LONDON  OFFICE;      ....cSSEi.oAo.      53.C0RNHILL. 


Jfma;mial  ^0tts. 


Feom  information  supplied  to  the 

Coal  Production   House  of  Commons  by  the  President 

of  Europe.        of  the  Board  of  Trade  it  appears  that 

the  quantity  of  coal  produced  in  the 

principal  European  countries,  in  so  far  as  reliable  data 

were  available,  fell  from  596,000,000  tons  in  1913  to 

448,000,000  tons  in  1920.       The  production  for  the 

individual  countries  is  embodied  in  the  following  table. 

the  output  for  1913  relating  to  the  countries  as  then 

constituted,  and  the  output  for  1920  having  reference 

to  the  countries  as  constituted  in  that  year;  — 


Thousanc 

s   of   Tons 

(.\voirdupois). 

1913 

1920 

United  Kingdom  ... 

287,430 

229,532 

Germany     ... 

188,433 

129,236 

France 

40,187 

34,153* 

Eussia         

33,206 

5,850 

Belgium      

22,474 

22,053 

Austria 

16,195 

132 

Hungary     ... 

1,042 

Czecho-Slovakia     ... 

— 

10,951 

Spain 

3,951 

5,281 

HoUand       

1,843 

3,876 

Sweden 

358 

415t 

Poland        

. — 

6,986 

Turkey        

716 

700 

Appro-ximate      total      fo 

r 

Europe,  including  coun 

. 

tries  not  specified  abovE 

596,000 

448,000 

*  Including  output  of  the  Saar  and  Lorraine,  12,383,000  tons. 
t  1919. 

Perhaps  the  outstanding  fact  is  the  recovery  of 
Belgium,  whose  output  for  1920  was  almost  equal  to 
that  of  1913.  The  somewhat  favourable  contrast  of 
the  French  production  is  presented  in  a  different  light 
if  we  deduct  the  output  of  12,383,000  tons  from 
Alsace-Lorraine  in  1920.  Similarly,  the  reduction  of 
nearly  thirty-three  and  one-third  per  cent,  in  the 
German  output  is  primarily  accounted  for  by  the  loss 
of  the  coal-producing  regions  ceded  to  Fi'ance  and 
those  in  Upper  Silesia  awaiting  the  decision  of  the 
Supreme  Council.  The  sharp  decline  in  the  Russian 
output  is  in  part  the  outcome  of  the  new  division  of 
pre-War  Eussia,  and  in  part  the  result  of  the  Bol- 
shevistic regime.  The  output  of  the  United  Kingdom, 
though  over   twenty  per    cent,   less  in   1920  than  in 


1913,  is  yet  over  half  the  total  for  Europe,  whereas  in 
1913  it  was  somewhat  less  than  half  the  total  output. 

According  to  the  Journal   Officiel 
French  Foreign    of   July  27,   the  statistics   of  French 
Trade.  foreign  trade  for  the  first  six  months 

of  1921,  as  compared  with  the  corre- 
sponding period  of  1920,  are  as  follows  :  — 

{Values  in  Tlwusands  of  Francs.) 

Jan. — .June     Jan. — June  Decline  in 

1921  1920  1921 

Imports  ...       10,407,438       26,191,702  15,784,264 

Exports  ...       10,799,855       12,256,223  1,456,368 

Trade  Balance  4-392,417-13,935,479  — 

These  figures  demonstrate  strikingly  the  recovery 
made  by  France  during  the  year.     The  country  has  to 
show  a    balance  of  exports    amounting  to   over  392 
million  francs  for  the  first  half  of  this  year,  as  against 
an  "  adverse  "  balance  of  over  13,935  millions  for  the 
first  half  of  last  year.     Part  of  the  heavy  fall  in  the 
aggregate  figures  for  1921  is  a  nominal  one,  due  to  the 
fact  that  last  year's  figures  have  been  calculated  on 
the  basis   of  the  values   fixed  for  1920,   whereas  the 
continued   fall    in    prices    has    obliged    the    Customs 
Administration  to  adopt  the  values  fixed  for  1919  in 
calculiting  the  returns  for  the  present  year.     If  a  com- 
parisfiu    be    made    between  the  weight  of   the  goods 
im])oited    and    exported    during  the  two    periods,    it 
wuuld  appear  that  there  was  a  marked  diminution  in 
]9'21  in  imports  but  a  satisfactory  rise  in  exports.     A 
somewhat  disquieting  feature,   however,   is  a   decline 
cif  8,020  million  francs  in  imports  of  raw  materials, 
which  bears  ■witness  to  the  stagnation  of  trade,  and  is 
also  an  unfavourable  omen  for  the  future  of  French 
industry.     A  comparison  between  the  returns  for  this 
year  and  those  for   1913  is  somewhat  misleading  on 
account  of  the  difference  in  values.       Imports  in  the 
first  six  months  of  1913  amounted  to  4,240,000,000 
francs  and  exports  to  3,372,000,000  francs,  being  less 
by   6,167,000,000    francs   and   7,427,000,000    francs 
respectively  than  in  1921.     A  comparison  of  weights,- 
however,   shows  that  in   1913   21,845,000  tons  were 
imported  as  against  16,057,000  tons  in  1921,  and  that 
1(1.050,000  tons  were  exported  as   against  7,325.000 
tons. 

International  "Although  the  prices  of  standard 

Cloth  cotton  grey  cloth  continued  to  decline 

Comparisons,      in    New    York    during    the  month  of 
June,  the  difference  between  the  New 
York  prices  and  the  English  prices  for  similar  fabrics 
at  current  exchange  was  less  on  June  21  than  during 
the  pi-eceding  two  months, "  states  Dr.  Melvin  T.  Cope- 
land,  the  Director  of  the  Bureau  of  Business  Research 
at  the  Han'ard  University,  America.        According  to 
Mr._  Frederick  Tattersall,  the  figures  fui-nished  by  Dr. 
Copeland  show  that  the  'decline  of  prices  in  New  York 
was   more  than  offset  by  the  fall  in    prices  at  par  in 
England    and   the    drop  in    sterling   exchange.       On 
June  21  the  English  prices  were  nine  per  cent,  above 
the  New  York  prices.     In  Calcutta  the  prices  of  cotton 
cloth,  as  quoted  in  rupees^  fell  gradually  during  May, 
and  on  June  2  these  prices  at  current  exchange  were 
51.8  per  cent,  above  the  New  York  prices  for  similar 
goods.       Tile    readjustment    of   Indian    clotlr  prices, 
although  slow  in  starting,   now  appears  to  be  under 
way.     On  June  2  the  Shangliai  prices  were  58.9  per 
cent,   above  the  New  York  prices.       The  most  note- 
worthy feature  of  the  exhaustive  tables  is  the  widening 
of  the  spread  between  New  York  and  Japanese  prices. 
This  has  been  due,  primarily,  to  the  rise  in  cloth  prices 
in  Japan.       Goods  which  sold  at  an  average  price  of 
35.26  cents    a    pound,    March    17,    were    selling   at 
44.82  cents  a  pound,  June  9,  and  on  the  latter  date  the 
Japanese  prices  at  current  exchange  were  40.7  per  cent, 
above  the  New  York  prices.       During  the  last  three 
months  for  which  data  are  available,  the  J*apanese  cloth 
prices  have  tended  strongly  toward  the  level  of  Chinese 
and   Indian    prices   and   away  from   the  level  of  the 
.\merican  prices. 
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Economic 

Conditions  In 

Germany. 

Government 
8,420,000,000 


All  indications  point    to   a  rather 
marked  improvement  in  the  economic 
condition  of  Germany  during  the  first 
half  of  the  current  year.     The  total 
revenue      for       May      amounted      to 
marks,      as      compared      with     only 
2,650,000,000  marks  in  the  corresponding  month  of 
1920.     This  considerable  expansion  in  revenue  is  the 
outcome  of  the  new  taxation  law.    It  is  of  interest  to 
note  that  the  turnover  tax,  which  has  met  with  little 
support  in  Government  circles  here,  is  said  to  be  yield- 
ing 1,040,000,000  marks  per  month.    With  the  excep- 
tion of  the    export  duty,   which,    hampered  by    the 
economic  sanctions  enforced  by  the  Allies,  decreased 
by  fifty  per  cent,  as  compared  with  April,  all  revenue 
items  showed  an  increase.    Every  eSort  is  being  made 
to  curtail   Government  expenditure,  and    bread    sub- 
sidies and  contributions  to  meet  the  deficits  of  the  rail- 
ways and  Post  Office  are  being  abolished.   The  external 
depreciation  of  the  mark  continues  to  impose  a  heavy 
burden,  on  account  of  the  large  sums  that  have  to  be 
found  to  turn  into  foreign  currencies  for  payments  on 
reparations  account.  Thus,   despite  the  large  increase 
in  taxation,   inflation  still   goes  on,  the  floating  debt 
increasing     steadily     from     1,740.000,000    marks    in 
January     to    2,142,000,000    marks    in    June.      The 
currency  as  a  whole  showed  a  rise  from  80.8  milliard 
marks  in  May  to  84  milliard  marks  in  June.  According 
to  the  Frankfurter  Zeitung,  price  levels  in  Germany 
fell  steadily  during  the  cunent  year  from   144  early 
in  January  to  130  in  April.    There  was  then  a  slight 
rise  to  132  in  May,  followed  by  a  relapse  to  127  in 
June.      In  July,  however,   there  was  a  rather  sharp 
rise  to  136.      Yet,  despite  this  rise,   price  levels    in 
Germany  are  still  below  the  levels  of  the  world  as  a 
whole.    The  industrial  outlook  is  somewhat  promising. 
State  payments  in  respect  of  unemployment  have  de- 
clined appreciably.    The  depreciated  external  value  of 
the  mark  is  aiding  the  export  trade,  and  a  revival  is 
reported  in  many  branches.     The  coal  output  of  the 
Ruhr  district  for  June  amounted  to  7,753,350  tons, 
or  only  twenty  per  cent,  below  the  output  for  June 
1913.     The  export  of  chemicals  is  now  being  handi- 
capped  by  high  Swiss  tariffs,   and  similar  tariffs  by 
othSr  countries  operate  against  the  textile  exports.    It 
is  stated,   however,   that  important  orders  have  been 
received  from  the  United  States.     A  measure  of  the 
revival  of  Gernian  international  trade  is  supplied  by 
the  shipping  movements  in  the  harbour  of  Hamburg. 
The  arrivals  of  steamers  and    sailing  vessels   during 
the  first  six   months   of   the  current   year  numbered 
3,437,    with   a   registered   tonnage  of  3,871,239,    as 
against  2,183  vessels,  of  1,641,077  tons,   in  the  first 
half  of  1920.      Vessels  leaving  Hamburg    numbered 
3,859,  of  a  total  of  3,912,660  tons,  as  against  2,209 
vessels,  of  1,601,266  tons,  in  the  coiTesponding  period 
of  1920.    Thus  a  pronounced  recovery  ife  recorded ;  but 
so  far  Hamburg  has  only  captured  half  her  pre-War 
ocean  traffic.    Arrivals  for  the  first  six  months  of  1913 
numbered  7,029  ships,  of  6,927,560  tons,  and  depar- 
tures were  recorded  at  7.782  ships,  of  7,063.147  tons. 
Yet,   in  conjunction  with  the  renewal    of    industrial 
activity  commented  upon  in  more  than  one  quarter, 
this  recovery  is  a  good  omen  for  the  future. 

Lancashire  manufacturers  of  tex- 
Demand  for  tile  machinery  continue  to  experience 
Textile  Machinery,  a  keen  demand  for  their  products, 
chiefly  from  firms  in  India,  although 
buyers  in  France  and  Japan  have  booked  extensive  con- 
tracts as  well.  The  official  statistics  of  exports  from 
the  United  Kingdom  of  textile  machinery  show  that 
for  the  first  half  of  1913  the  shipments  from  this 
country  amounted  to  88,082  tons,  and  the  figure  for  the 
first  six  months  of  this  year  is  79,282  tons,  equal  to 
ninety  per  cent,  of  the  1913  half-yearly  total.  The 
exports  of  cotton  yarns  and  piece-goods  for  the  first 
half  of  this  year,  so  far  as  quantities  are  concerned,  are 
only  about  forty -eight  per  cent,  and  thirty-four  per  cent, 
respectively  of  the  totals  for  the  first  half  of  1913. 
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MR.  OTTO  KAHN'S  BOOK.* 

We  welcome  this  exceedingly  interesting>book  by  Mr. 
Otto  Kahn,  the  well-known  American  financier,  whose 
name,  and,  indeed,  whose  personality,  are  practically 
as  familiar  in  Europe  as   at  the   other  side    of    the 
Atlantic.     There  is  no  attempt  at  fine  writing  in  the 
book.     There  is   no   display  of  profound  knowledge. 
There  is  even  no  attempt  to  inform  the  reader  what 
a  great  economic  change  has  taken  place  in  the  United 
States  as  a  result  of  the  recent  European  War.     -As 
a  matter  of  fact,  nothing  short  of  an  economic  revolu- 
tion has  taken  place  in  the  United  States  as  a  result 
of  the  War.     Mr.  Kahn  does  not  expatiate  in  half  a 
dozen  chapters  upon  these  changes.       He  writes    as 
rather  a  plain  business  man,  and  illustrates  his  thesis 
by  calling  attention  to  changes  which   have  actually 
taken  place  in  the  last  few  years,  which  almost  take 
the  breath  of  the  reader  who  thought  he  knew  some- 
thing   about    the    economic    condition    of  things    in 
the  United  States  in  the  past.     In  the  United  States, 
as  with  ourselves,    the  taxgatherer  has  laid  a  heavy 
hand  on  the  development  of  all  business.     Mr.  Kahn  as 
a  banker  inveighs  against  this   taxation.     He  points 
out  that  the  country  cannot  have  its  cake  and  eat  it. 
Either  American  finance  exists  for  the  development  of 
trade   and  industry    and    economic    resources  in  the 
United  States,  or  it  exists  for  the  purpose  of  financing 
the  Government  at  Washington.     We  are  so  absorbed 
with  what  is  going  on  here  that  we  are  apt  to  fail  to 
realise  the  difficulties  of    the    trader    in  other  lands. 
What  with  our   6s.   income  tax,   our  super  tax,  and 
our  corporation  tax,  it  is  not  surprising  that  we  have 
come  to  ask  the  taxmaster:  "Wilt  thou  not  take  our 
boots  also?  "     This  is  precisely  the  question  :Mr.  Otto 
Kahn  propounds  to  the  Federal  authorities  at  Wash- 
ington.    With  a  view  to  Irving  to  convince  the  powers 
that  be  in  the  United   States  that  American   finance 
exists  to  foster  American  trade,  he  suddenly  turns  a 
searchlight  upon  the  change  which  has   taken  place 
since  the  War.       As  late  as  1913.  says  Mr.  Kahn. 
ninety  per  cent,  of  the  Federal  revenue  was  mdirect 

•  Reflections  of  a  Financier.     By  Otto  H.  Kahn.     With 
...n  Introduction  by  the  Rt.  Hon.  J.  H.  Thomas.  P.C.,  M.P. 
'  Price  105.    W.  net.    London  :   Hodder  and  Stoughton. 
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taxation ;  that  is  to  say  it  was  derived  from  Customs 
and  Excise.  To-day,  seventy-five  per  cent,  of  the 
Federal  revenue  of  the  United  States  is  collected  under 
the  heading  of  internal  revenue,  and  is,  in  fact,  direct 
taxation,  from  which  no  man  can  escape,  let  him  be^ 
ever  so  frugal. 

It  has  to  be  remembered  that  even  before  the  War 
the  United  States  citizen  for  the  services  his  Govern- 
ment rendered  him  was,  directly  and  indirectly,  a  very 
highly  taxed  person.  Outside  "Washington  every 
citizen  in  the  United  States  has  to  obey  two  masters : 
one  is  his  own  State,  which  taxes  whatever  property 
he  may  possess;  the  other  the  Federal  Government, 
which  formerly  was  content  only  to  tax  the  articles 
.he  eonsmned,  but  now  imposes  income  tax,  super  tax, 
and  a  variety  of  imposts,  against  which  Mr.  Kahn 
inveighs,  and  which  he  denounces  under  the  generic 
term  "  surtaxes." 

Whether  taxation  in  the  United  States  is  or  is  not 
too  high,  as  Mr.  Kalin  thinks,  just  as  most  authorities 
here  hold  the  opinion  that  Government  expenditure 
with  us  is  stranghng  the  trade  of  the  country,  the 
change  which  has  taken  place  in  the  economic  condition 
in  America  is  remarkable.  Practically  the  expenditure, 
as  a  result  of  the  War,  has  multiplied  ten  times  over. 
Consequently,  means  have  had  to  be  devised  w^hereby 
the  Treasury  could  obtain  ten  times  as  big  an  income 
as  it  enjoyed  before  the  War.  The  debt  of  the  United 
States  now  amounts  practically  to  £5,000,000,000. 
This  amount  does  not,  of  course,  include  anything 
between  £2,000,000,000  and  £2,500,000,000  which  the 
United  States  Government  has  advanced  in  one  form 
or  another  to  the  other  Allied  Governments  in  connec- 
tion with  the  recent  European  War.  Although  there 
is  no  immediate  prospect  of  this  latter  being  paid,  it 
forms  an  uniunded  liability  of  various  European 
Governments  m  the  United  States.  It  is  in  its  present 
form  a  very  great  nuisance  to  the  United  States  Govern- 
ment, and  a  real  menace  to  the  New  York  Money 
market.  That  it  will  be  funded  and  offered  to 
American  citizens  at  no  distant  date  is  generally 
believed.  Meanwhile,  it  is  an  embarrassing  incubus  to 
the  Secretary  of  the  Treasury. 

While  we  have  to  feed  two-thirds  of  our  people 
with  produce  obtained  from  overseas,  and  to  obtain  more 
than  eighty  per  cent,  of  the  materials  on  w'hich  they 
work  from  abroad,  our  Government  takes  more  than 
five  times  what  it  did  before  the  War.  It  is,  of  course, 
no  new  thing  for  our  bankers  to  have  to  finance  the 
import  of  the  bulk  of  our  food  and  nearly  all  our  raw 
materials.  It  is,  however,  quite  a  new  thing  for 
bankers  in  the  United  States  to  be  called  upon  to 
finance  all  the  industries  of  the  countrj'  at  the  very 
time  when  'the  Federal  Government  is  itself  making 
unprecedented  inroads  into  their  resources. 


SOUTH  AND  CENTRAL  AMERICA. 

(We  regret  that  pressure  upon  our  space  compels 
tis  to  hold  over  our  usual  article  under  the  above  head- 
ing.— Ed.  "Statist.") 


The  Museum  and  Libeaey  of  Reims.' — The  re- 
opening of  the  celebrated  museum  and  library  of  this 
famous  centre  of  the  War  zone  is  being  signalised  by 
the  holding  of  an  exhibition  in  Eeims  during  August 
and  September.  Visitors  to  France,  and  especially 
lovers  of  art,  will  be  amply  repaid  for  their  visit  to  this 
exhibition  by  the  many  valuable  tapestries,  paintings, 
and  illuminated  manuscripts  dating  as  far  back  as  the 
ninth  century,  which  will  be  on  view,  and  for  which 
this  historic  town  has  been  ever  renowned.  The  modest 
entrance  fee  of  2  francs  should  not  prevent  even  the 
most  parsimonious  from  seeing  these  relics  of  a  culture 
that  had  its  roots  in  the  most  glorious  period  of 
French  history. 


TRADE  AND  FINANCE  IN  ITALY. 

.\ccoRDiNQ  to  official  returns,  imports  into  Italy 
during  the  first  five  months  of  1921  reached 
a  total  of  6,526,000,000  lire,  as  compared  with 
6,341,000,000  lire  in  the  corresponding  period  of 
1920,  whilst  exports  fell  from  3,138,000,000  lire  to 
2,678,000,000  lire.  Thus  the  adverse  trade  balance 
appears  to  have  risen  from  3,202,000,000  lire  to 
3,849,000,000  lire.  It  is  necessary  to  remember,  how- 
ever, that  these  values  are  estimated  on  the  basis  of 
an  index-number  estabhshed  by  the  Central  Customs 
Commission  for  the  statistical  returns  of  1919,  and  do 
not,  consequently,  purport  to  give  the  actual  monetary 
value  of  the  imports  and  exports.  The  figures  indi- 
cate, however,  that  there  is  considerable  room  for 
improvement  in  the  export  trade.  Reports  show  that 
the  trade  depression  is  still  acute,  and  is  especially 
in  evidence  in  the  steel  and  iron  industi-j-.  Similarly 
in  the  engineering  trade  short  time  is  common,  w-hilst 
several  of  the  smaller  firms  have  closed  down  entirely. 
Progi-ess  in  the  textile  industry  is  somewhat  slow, 
the  majority  of  the  mills  not  working  more  than  four 
days  a  week.  The  resulting  unemployment  has  been 
aggravated  by  the  more  stringent  immigration  laws 
recently  enacted  in  America,  to  which  much  unwanted 
Italian  labour  hitherto  flowed.  The  Government  has 
handled  the  problem,  however,  with  much  discretion, 
and  has  wisely  preferred  to  have  recourse  to  public 
works  rather  than  the  uneconomic  unemployment 
dole.  The  money  is  being  utilised  in  land  reclamation 
on  a  large  scale,  and  in  the  opening  up  of  roads  and 
railways  in  the  south  and  in  the  islands.  Within  five 
years  it  is  hoped  to  have  di-ained  and  ready  for  cultiva- 
tion some  1,625,000  acres  of  land.  Returns  from  the 
Treasury  show  that  taxation  for  the  fiscal  year  1920-21 
vielded "  11,018,113,848  lire,  as  compared  with 
7,405,316,885  lire  in  1919-20.  These  figures  speak 
w-ell  for  the  determination  of  Italy  to  redress  her  finan- 
cial position  by  increased  taxation. 
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Not  much  business  came  the  way  of  the  Eubber 
market  during  the  vxeek.  The  Vallambrosa  report, 
with  its  working  loss  of  over  £6,500,  did  not  help  the 
share  market,  and  quotations  weakened  perceptibly. 
Vallambrosas  dropped  from  lis.  to  8.S.  9J.,  Rubber 
Trusts  fell  from  12s.  to  lis.,  and  weakness  was  also 
displayed  by  Anglo-Dutch  and  Anglo-Malay.  Alive 
to  tlie  necessity  of  the  formation  of  the  Eubber  Pro- 
ducers' Corporation,  the  majority  of  the  jobbers  and 
some  of  the  leading  brokers  interested  in  rubber  shares 
have  pubhshed  a  letter  cordially  supporting  the 
scheme  put  forward  by  the  Eubber  dowers'  Associa- 
tion. An  attempt  to  secure  a  vigorous  expression  of 
support  from  the  shareholders  is  reflected,  not  merely 
in  the  letters  appearing  the  daily  financial  journals, 
but  also  in  the  proposal  of  Mr.  H.  McD.  Morison  to 
form  a  Eubber  Shareholders'  Association  to  impress 
the  views  of  shareholders  upon  the  Boards  of  the 
various  companies. 

ANNUAL  REPORTS  ANALYSED. 

LINGGI. 

Issued  Capital :  £470,000,  in  10.000  7  per  Cent.  Preference  Shares 

of  £1  each  and  460,C00  Ordinary  Shares  of  £1  each. 

, Results  fop  Years  to  December  31 , 

At.  Tield 
Total  per 

Planted  Area  in  Rabber   Bearing  _  Price    "All  in  "    Net     ,^Dividend-.N 


Area 
Tear  Acres 

1917  $,649 

1918  S,775 

1919  9,105 
1930  9,593 


Amount  % 
£ 


BeaUsed     Cost      ProOt 

per  lb.  per  lb.  £ 

i/3-73  1/2-33    143,137  134,167  116| 

lAl-87  1/6-93      4i\604     67,600      80 

2A-29  1/3-67    123,6u7  116,000     Sf 

1/8-61  1/3-86      62,410         —        — 
ds:rib-atiOQ  fromtUo.OO  to  £460,000- 

Market  Capitalisation  per  planted 


Acre 
lb. 
375 
356 
454i 
4201 


Bearing  Output 
Acres  lb. 
6,759  2,633,572 
7,6'i2  1,783,053 
7,595  2,304,960 
7,604  2,804,217 
•0:i  cipltal  increased  by  bon 

Price  of  Share?,  24  0. 
acre,  £58. 

Like  so  many  other  producers,  Linggi  Plantations 
suffered  during  1920  from  all  the  evils  to  which  the 
rubber  industry  has  proved  to  be  heir.  As  against 
an  estimate  of  3,070,000  lb.,  the  crop  harvested  for 
the  year  ended  December  31,  1920,  amounted  only  to 
2,804,212  lb.,  or  practically  the  same  amount  as  was 
secured  in  1919.  The  fact  that  the  Company  par- 
ticipated during  the  last  two  months  of  the  year  in 
the  twenty-five  per  cent,  restriction  advocated  by  the 
Eubber  Growers'  Association  would  account  at  most 
for  a  deficiency  of  150,000  lb.,  leaving  a  loss  of  some 
100,000  lb.  to  be  explained.  This,  it  appears,  was 
due  to  a  bad  cropping  year  in  Negri  Sembilan,  un- 
favourable climatic  conditions  being  aggi'avated  by  an 
acute  shortage  of  labour.  Studying  the  output  from 
the  point  of  view  of  the  separate  divisions,  Mantin  at 
last  assumes  first  place  with  a  yield  of  over  545  lb. 
per  acre,  as  compared  with  only  482  lb.  in  1919,  and 
in  the  absence  of  restriction  this  division  would  prob- 
ably have  produced  a  record  yield  in  the  history  of  the 
Company.  Siliau  ranks  second  with  a  yield  of  nearly 
479  lb.,  which  does  not  show  up  so  well  against  a 
return  of  536  lb.  for  1919.  Ulu  Sawah,  which  was 
first  the  previous  year  with  a  yield  of  570  lb.,  falls 
to  third  with  a  return  of  only  446i  lb.  Here,  how- 
ever, the  decline  was  due  in  part  to  an  enforced  stop- 
page of  some  of  the  most  productive  trees  owing  to  a 
severe  attack  of  mouldy  rot,  and  in  part  to  an  inade- 
quate supply  of  labour.  Seremban  was  handicapped 
t)y  the  inclusion  of  a  large  area  of  young  rubber  tapped 
for  the  first  time,  and,  accordingly,  the  yield  fell  from 
551  lb.  to  397  lb.  For  the  whole  area,  however,  the 
average  yield  worked  out  at  420i  lb.,  as  against 
4-")4i  lb.  in  1919.  Owing  to  the  severe  slump  in  the 
price  of  rubber,  the  average  price  realised  by  the  sale 
of  the  crop  fell  shai-ply  from  2s.  1.29(f.  per  lb.  to 
Is.  S.61d.  per  lb.  Matters  were  not  improved  by  the 
increase  in  the  "all-in"  cost  from  Is.  2.67(f.  to 
Is.  3.86d.  per  lb.  In  part  this  increase  was  the  out- 
come of  the  lednced  crop,  but  other  fDctors  also  were 
at  work.     The  shortage  of  labour  gave  rise  to  a  keen 


competition  for  coolies  and  wages  went  up  by  leaps 
and  bounds.  Again,  a  hea\-y  loss  was  incurred  on  the 
purchase  of  rice  at  high  prices  and  its  supply  to  the 
coolies  at  normal  levels.  The  f.o.b.  cost  for  the  whole 
estate  worked  out  at  11.68d.  per  lb.,  as  against 
10.89(J.  in  the  previous  year.  The  range  of  variations 
between  the  different  divisions  in  contrast  with  1919 
can  be  seen  from  the  following  table :  — 


Dirision 

Seremban    . 

Rantao 

Marjore 

Ul  1  Sawah 

Siliau 

Mantin 

Klang 


/-P.n.B.  Cost  per  T.b..^ 

1919  1920 
d.  d. 

...    10-99  13-95 

...    10-95  10-49 

...    12-25  13-54 

...    10-lS  11-43 

...    10-05  10-16 

...      9-95  10-39 

...    11-73  14-05 


In  Klang  not  only  was 'there  a  poor  yield  and  a 
heavy  loss  on  rice,  but  also  the  health  of  the  cooUes 
was  very  bad. 

A  reduced  sale  price  and  a  higher  "  all-in  "  cost 
meant  a  lower  profit,  and  the  situation  was  made  stiU 
worse  by  the  loss  of  €3,426  on  the  realisation  of  in- 
vestments. In  the  light  of  these  facts  a  net  profit  of 
£52,410,  as  compared  with  £123.607  in  the  previous 
year,  is  not  surprising.  It  is,  indeed,  to  the  credit  of 
the  Company  to  be  able  to  register  such  a  profit  in  a 
year  so  adverse.  Including  the  balance  of  £6,674 
brought  forward  from  1919,  the  amount  available  for 
distribution  was  £-59,084;  but  after  meeting  the  Pre- 
ference dividend  of  £700.  the  du-ectors  wisely  decided 
to  carry  forward  the  balance  of  £58,384  to  the  next 
accounts. 

The  fact  that  rubber  is  oscillating  sluggishly 
around  9d.  per  lb.  dominates  the  outlook  for  the 
current  year.  Alive  to  the  necessity  of  curtailing  out- 
put, the  Company  has  restricted  its  estimated  crop 
to  2,347,000  lb.,  as  compared  with  a  normal  estimate 
of  3,200,000  lb.  The  return  of  only  969,319  lb.  for 
the  first  six  months  indicates  that  a  still  more  drastic 
restriction  was  enforced.  Taken  in  conjunction  with 
the  50  per  cent,  restriction  now  advocated,  it  looks  as 
if  the  total  crop  will  not  exceed  the  restricted  yield  of 
1918.  Such  a  reduction  foreshadows  an  increase  in 
the  "  all-in"  cost,  which  may,  however,  be  partially 
or  wholly  offset  by  the  disappearance  of  the  loss  on 
rice,  the  lower  wages  of  labour,  the  lower  prices  of 
stores  and  materials,  and  the  drastic  curtailment  of 
all  expenditure  other  than  that  vitally  necessary. 
Capital  expenditure  is  being  confined  to  the  bare  up- 
keep of  the  existing  rubber  without  further  extensions, 
and  is  not  estimated  to  exceed  £10,657,  as  against  an 
actual  outlay  of  £46.131  in  the  year  under  review. 
In  the  light  of  these  facts  it  is  gratifying  to  note  that 
forward  contracts  have  been  entered  into  for  the  dis- 
posal of  403,200  lb.  of  the  current  crop  at  the  good 
average  price  of  2s.  3.91(f.  per  lb.  London  terms. 
The  profit  on  this  transaction  should  help  to  offset  the 
loss,  if  any,  incurred  on  the  rest  of  the  crop  and  keep 
it  within  reasonable  limits  In  a  depressed  market 
the  £1  shares  are  quoted  as  low  as  24s..  which  is 
equivalent  to  a  market  capitalisation  of  only  £58  per 


RIVERSIDE    (SELANGOR). 

Issued  Capital :  £262,420  in  £1  Shares. 
Results  for  Years  to  Decembers! 


Av.  Yield 
per 
Total  Area  in    Rnbber  Bearing  Pri  re     "All-in" 
Planted  Bearing  Ontpat     Acre    Reili^ed    Co5t 


Acres  Acres 
1917...  2,252  l,.i72 
1918...  2.506  1.5?8 
1919...  2,206  1  833 
1920...    2,206    2,206 


lb. 
572,000 
S26,?53 
376.310 
610,933 


lb.      per  lb. 
337     2/1-7 
—      1/10-3 
205     2/1-71 
1/2-39 


231 


per  lb. 
1  .'0-.',S 
1/2-36 
1«-71 
1/2-04 


Net     ,— Dividend-> 
Profit        Amt. 

£  £         % 

!I,294»  11,'2.V>+  SO 
ll.:45»  lO.CSTt  20 
1-.695*   14,«36t  27, 

1,240*       —        — * 


•  Before  payin?  income  taT. 


t  .\iter  dcltiction  of  income  t-*T. 

Price    of    Sharea,    16  3.     Market   Capitalisation    per  planted 
acre.  £96. 

The  report  of  Eiverside  (Selangor)  Eubber  Com- 
pany for  the  year  ended  December  31,  1920.  reflects 
primarilv  the  "severe  slump  in  the  price  of  the  com- 
modltv.  "especially  in  the  latter  half  of  the  year.     The 
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Company  having  fallen  in  with  the  proposed  restric- 
tion of  twenty-five  per  cent,  after  November  1,  the 
total  crop  hai-vested  amounted  to  510,932  lb.,  showing 
a  slight  deficiency  as  compared  with  the  original  esti- 
mate of  530,000  lb.  The  fact  tliat  the  yield  per 
bearing  acre  did  not  exceed  231  lb.  is  attributable  to 
the  continued  poor  return  from  385  acres  of  the  1912 
planting.  The  growth  in  the  size  of  the  crop  as 
compared  with  that  of  1919  is  reflected  in  a  gratifying 
dechne  in  the  f.o.b.  cost  from  Is.  0.82d.  to  Is.  0.29d. 
per  lb.,  and  the  reduction  would  have  been  still  more 
pronounced  had  not  the  Company  to  contend  against 
larger  wages  and  a  loss  on  rice  equivalent  to  Ifd.  per 
lb.  of  inabber.  Again,  since  a  large  portion  of  the  crop 
was  sold  in  Singapore,  shipping  and  selling  charges 
fell  from  l.lod.  to  1.02d.  per  lb.  Including'  adminis- 
trative expenses,  the  "  all-in  "  cost  worked  out  at 
Is.  5.04d.,  thus  showing  a  slight  reduction  on  that  of 
1919.  Unfortunately  the  severe  depression  in  rubber 
caused  tlie  average  gi^oss  price  reahsed  by  the  sale  of 
the  crop  to  fall  heavily  from  2s.  1.71d.  to  Is.  2.39d. 
per  lb.  As  a  matter  of  fact  over  half  the  crop — 
268,?00  lb.  to  be  precise — was  sold  forward  in  Singa- 
pore at  the  satisfactoiy  price  of  2s.  lid.  per  lb.  The 
directors,  however,  refrained  from  selling  the 
remainder  of  the  crop  at  the  existing  unremunerative 
prices,  and  took  as  much  as  276,700  lb.  into  the  balance 
sheet  at  the  low  average  price  of  6id.  per  lb.,  thus 
causing  the  average  for  the  whole  crop  to  fall  to 
Is.  2.39d.  per  lb.  The  final  result  was  that  the  "  all- 
in  "  cost  only  left  the  nominal  margin  of  profit  of 
0.35d.  per  lb.,  as  against  lid.  per  lb.  in  1919.  Con- 
sequently the  net  profit  fel7  "rom  £17.595  to  £1,240, 
and  was  further  depleted  to  the  extent  of  £638  owing  to 
the  loss  incuiTed  on  the  realisation  of  the  War  Loan. 
With  such  a  small  balance  as  £6153  available,  it  is  not 
surprising  to  learn  that  no  dividend  was  declared.  It 
is  stated  that,  whilst  this  balance  is  subject  to  deduc- 
tion in  respect  of  income  tax  and  corporation  profits 
tax,  it  will  be  increased  by  a  refund  of  excess  profits 
duty  o^ying  to  the  mediocre  results  of  the  year. 

The  Company  was  reconstructed  in  March  1920  on 
a  larger  capital  basis,  shareholders  receiving  seven 
fully-paid  shares  of  £1  each  for  evei-y  two  £1  shares 
held  in  the  parent  concern.  .Accordingly  the  issued 
capital  in  the  balance  sheet  dated  Deceml>er  31,  1920, 
stands  at  £262.430.  The  policy  of  withholding  rubber 
from  the  market  is  reflected  in  the  stock  of  £10,378 
figuring  in  the  accounts.  Including  this  stock  liquid 
assets  amount  to  £11.163,  whereas  liabilities,  other 
than  taxation  for  1920,  the  amount  of  which  is  un- 
known, did  not  exceed  £3,438.  The  accounts  disclose 
a  comparative  absence  of  liquid  capital,  which  is  very 
necesary  for  the  working  of  the  estates  in  the  cuiTent 
year.  It  is,  therefore,  satisfactoiy  to  learn  that  suffici- 
ent funds  for  all  the  necessary  estate  expenditure  has 
been  secured  by  a  forward  contract  for  the  sale  of 
134,400  lb.  of  the  crop  in  Singapore  at  2s.  4M.  per 
lb.  As  regards  production,  the  Company  has  wisely 
decided  to  restrict  its  output  drastically  and  its  esti- 
mated crop  of  350,000  lb.  only  represents  fifty-five 
per  cent,  of  its  normal  output.  Of  this  crop,  the 
quantity  harvested  during  the  first  four  months  of  the 
year  is  returned  at  135,000  lb.  Advantage  is  being 
taken  of  this  curtailment  to  rest  entirely  the  385  acres 
block  of  the  1912  planting,  the  yields  from  which  have 
been  so  disappointing  so  far.  Every  effort  is  to  l>e 
made  to  reduce  expenditure  so  as  to  neutralise  the 
tendency  of  this  smaller  crop  to  beget  a  higher  "  all- 
in  "  cost.  The  native  labour  force  has  been  dimin- 
ished, whilst  the  loss  on  rice  should  disappear  in  view 
of  the  fall-in  price.  It  will  require,  however,  veiy 
drastic  supervision- to  avoid  a  loss  on  the  operations  of 
the  year  as  a  whole  in  the  absence  of  a  marked  improve- 
ment in  the  price  of  rubber.  No  transaction  has  been 
recorded  in  the  shares  since  December  1920,  at  which 
date  they  stood  at  16s.  3d.,  equivalent  to  a  market 
capitalisation  of  £96  per  acre,  which  is  rather  too  high 
in  view  of  the  existing  depression. 


SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED    1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS.  LEASEHOLD,  BURGLARY.  GLASS  BREAKAGE] 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS.  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh:  35  St.  Andrew  Square. 
London  :  5  Walbrook.  E.C.4,  &  4  St.  James'  St.,  S.W.I. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED  FUNDS  exceed  -       -       £1,629,000 
SUBSCRIBED  CAPITAL  -       -       -       -  £300.000 

PAID-UP  CAPITAL £34,500 

The  Company  transacts  the  following  classes  of  business  :— 

LIFE,     FIRE,      ACCIDENT.      BURGLARY,      EMPLOVERS'      LIABILITY, 

MOTOR-CAR,     THIRD     PARTY,     AND     PLATE     CLASS. 

Write    for   particulars    of   the   New    Monthly  Premium   Policy 
without  Medical  Examination  to  the  Manager:— 

1,    2    &    3    QUEEN     STREET     PLACE,     LONDON,      E.C.4. 


COMPAGNIE  GENERALE  DE  REASSURANCES, 
30  rue  Feydean,  PARIS.    Capital,  15,000,000  francs. 

Managtr:  Rocer  Hall.     AttUtant  Manager:  George  Fischer. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agmnt*  : 
BEATTIE.  CHILD  &  CO..  15  George  St.,  Muuien  Uoom,  London.  EX.  4. 


Jn^urani:^  llutes* 


SCOTTISH  AMICABLE   LIFE   ASSURANCE 
SOCIETY. 

Annual  Eepoht  and  Quinquenni.^l  Valu.\tion. 

Interest  in  the  annual  report  of  this  attractive  and 
popular  life  office,  which  is  constituted  on  the  mutual 
system,  is  heightened  by  the  cii'cumstance  that  at  the 
close  of  last  year  a  quinquennial  valuation  fell  due. 
For  the  Scottish  Amicable  bonus  record  is  remark- 
able, and  in  one  respect  unique.  The  Society  was 
founded  ninety-five  years  ago,  and  never  during  its 
long  histoi-y,  up  till  1920,  had  its  bonus  distribution 
on  any  occasion  of  apportionment  of  profits  been  at 
a  lower  rate  than  would  produce,  in  reversionary 
form,  additions  to  the  sums  assured  at  less  than  the 
"  compound  "  rate  of  30s.  per  cent,  per  annum. 
Under  the  compound  system  the  bonuses  are  calculated 
as  a  percentage  not  only  on  the  sum  assm-ed,  but 
on  previously  declared  bonuses,  so  that  the  additions 
to  a  policy  tend  to  increase  in  amount  with  every  suc- 
cessive declaration  according  to  this  method.  But  in 
respect  of  each  of  the  four  quinquenniums  which 
ended  respectively  in  1900,  1905,  1910,  and  1915, 
these  Scottish  Amicable  compound  bonuses  were 
declared  at  the  higher  scale  of  355.  per  cent,  per 
annum.  That  the  declaration  in  respect  of  the  quin- 
quennium which  ended  on  December  31,  1915,  was 
so  high  was  somewhat  of  a  surprise,  as  adverse  war 
conditions  had  by  that  time  begun  to  assert  themselves. 
.\nd,  indeed,  this  result  was  not  achieved  without  an 
alteration  in  the  bonus  standai-d  and  an  increase  of 
one-half  per  cent,  in  the  rate  which  was  assumed  for 
the  accumulation  of  the  funds. 

Looking  back  to  all  that  has  happened  during  the 
quinquennium  ended  on  December  31,  1920,  it  could 
scarcely  have  been  anticipated  by  any  competent 
observer  that,  in  any  event,  the  Society  would  be  able 
to  maintain  the  remarkable  bonus  record  which  dis- 
tinguished the  twenty  years  for  the  period  from  1895 
to  1915.     But  there  were  some  hopes  that  the  Society's 
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prior  minimum  record  of  30s.  per  cent..  alread_y 
referred  to,  would  be  maintained  for  that  quin- 
quennium, and  it  is  pleasant  to  note  that  these  hopes 
have  been  realised  as  the  result  of  the  valuation  as  at 
December  31,  1920,  which,  with  the  annual  report  for 
last  year,  forms  the  subject  of  this  article.  This  indi- 
cates a  very  fine  achievement.  It  could  only  have 
been  possible  in  a  Society  which  had  been  admirably 
and  prudently  managed,  and  which  had  in  past  years 
provided  for  itself  reserves  against  adverse  contin- 
gencies on  a  more  than  usually  stringent  basis.  The 
outcome  gives  good  grounds  for  hope— in  which, 
according  to  the  speech  of  the  Chairman  of  the  Society 
at  the  atmual  meeting,  the  directors  themselves  share 
— that  at  no  veiy  distant  date,  given  the  more  normal 
conditions  which  should  gradually  return  in  times  of 
peace,  the  still  higher  bonus  standard  of  1895-1915 
may  be  again  resumed.  Meanwhile,  Scottish  Amicable 
policyholders  may  well  congi-atulate  themselves  on 
their  position,  remembering  that  bonuses  have  been 
passed  altogether  as  the  result  of  post-War  valuations 
in  the  case  of  the  great  majority  of  life  offices. 

Before  proceeding  to  the  consideration  of  the  quin- 
quennial valuation  statement,  a  glance  may  be  turned 
to  the  Society's  annual  report  for  1920.  In  that  year 
the  new  policies  issued  covered  assurances  of 
£1,648,577,  of  which  i£313,800  was  reassui-ed,  leaving 
the  sum  of  £l,334-,777  as  the  net  retention  of  the 
Society  at  its  own  risk.  This  amount  is  in  excess  of 
that  of  the  net  new  business  recorded  in  1919  by  more 
than  £250,000,  and  is  far  and  away  the  largest  of  the 
kind  ever  reported  by  the  Society,  as  may  be 
emphasised  by  the  fact  that  the  1919  return  had  con- 
stituted in  itself  a  record  in  this  respect  up  to  that 
date.  The  total  net  premium  income  was  increased 
in  1920  by  £20,434  to  £526,614,  apart  from  the  sum 
of  £9,736  which  was  received  in  addition  as  considera- 
tion for  annuities  gi'anted.  The  expense  ratio  in  1920, 
representing  about  14.9  per  cent,  of  the  premiums, 
was  a  little  higher  (by  about  2  per  cent.)  than  that 
shown  for  the  whole  quiquennium  period ;  but  this 
need  cause  no  surprise,  looking  both  to  the  increase  in 
the  new  business  and  to  the  unavoidable  enhancement 
in  costs  of  all  kinds,  including  salaries  and  office 
necessities  owing  to  post-War  conditions.  The  pro- 
portion, under  the  circumstances,  must  be  esteemed 
a  moderate  one,  and  it  is  still  well  within  the  valua- 
tion margin  reser^-ed  as  a  provision  for  costs  and 
tontingencies.  One  of  the  most  favourable  features  of 
last  year's  annual  report  is  that  relating  to  the  mor- 
tality experience.  Claims  by  death  amounted  to 
£224,116,  as  compared  with  £287,086  in  1919,  when 
the  amount  of  claims  paid  in  that  year  was  reported  as 
seventy-seven  per  cent,  of  that  expected  according  to 
the  O^  Table.  In  1920  the  payments  were  only  fift^- 
eeven  per  cent,  of  such  expectation.  Not  only  in 
amount,  but  in  relation  to  expectation,  the  ratio  of 
death  claims  in  1920  was  the  lowest  which  the  Society 
had  experienced  for  many  years.  Other  payments 
included  £77,160  for  sun-enders  and  £43,235  for 
annuities.  Notwithstanding  the  deduction  of  £52,596, 
representing  the  balance  of  profit  and  loss  on  realisa- 
tion of  securities,  the  life  assurance  and  annuity  fund 
was  increased  through  the  year's  operations  by  the 
sum  of  £304,481,  and  amounted  at  the  close  of  the 
year,  and  consequently  of  the  quinquennium,  to 
£7,104,973.  The  interest  yield  is  reported  as  having 
been  £5  2s.  lid.  per  cent.,  before  deduction  of  in- 
come tax,  and  £4  Is.  8d.  per  cent,  after  such  deduc- 
tion. Despite  enormously  increased  income  tax,  the 
net  yield  is  only  about  2s.  per  cent,  less  than  was 
earned  during  the  whole  of  the  quinquennium  ended 
December  31,  1915,  and  is  actually  a  little  more  than 
was  earned  in  the  preceding  quinquennium. 

For  purposes  of  the  quinquennial  valuation  the 
book  value  of  the  assets  was  reduced  by  the  sum  of 
£52,596,  above  referred  to,  in  order  to  provide  for 
any  depreciation  in  the  value  of  the  securities,  apart 
from  the  depreciation  applicable  to  the  Society's  hold- 
ing of  British  Government  National  War  Bonds  pay- 


able at  a  premium  in  1922  and  1923,  which  were 
valued  at  cost.  For  the  valuation  of  the  liabilities  of 
the  Society  under  its  assurance  and  annuity  contracts 
the  same  basis  was  employed  as  on  the  previous 
quinquennial  occasion.  The  life  assurance  contracts 
were  valued  by  the  0^'^'  Mortality  Table,  combined 
with  0*^  net  premiums  and  thi-ee  per  cent,  interest, 
with  certain  conservative  adjustments.  The  net  pre- 
miums valued  leave  a  margin  of  about  twenty  per 
cent,  of  the  gross  premiums  for  the  purpose  of  meet- 
ing expenses  and  contributing  to  profits.  The  annuity 
contracts  were  valued  by  the  0-^  jlortality  Table,  with 
three  per  cent,  interest.  That  rate,  it  will  be  seen, 
was  less  by  more  than  one  per  cent,  than  the  net 
interest  yield  in  1920. 

On  the  basis  above  described,  which  is  one  of  the 
strongest  employed  by  British  life  offices,  the  reserves 
shown  to  be  necessary  to  meet  the  liabilities  on  Decem- 
ber 31,  1920,  amounted  to  £6,694,986.  After  deduc- 
tion of  that  sum  from  the  life  assm-ance  and  annuity 
fund  a  surplus  is  disclosed  of  £509,987,  of  which  the 
directors  have  decided  to  apply  £408,544  in  providing 
bonuses  on  ordinary  participating  policies  at  the  rate 
above  announced,  namely,  30s.  per  cent,  on  the  sums 
assured  and  subsisting  bonus  additions  for  each  year 
of  the  quinquennium.  The  balance  of  £101,443 
carried  forward  to  the  now  cuiTent  quinquennium  com- 
pares with  £63,099  which  was  carried  forward  on  the 
last  quinquennial  occasion. 

It  would  have  been  within  the  powers  of  the  direc- 
tors to  have  declared  a  compound  bonus  at  the  higher 
scale  of  35s.  per  cent,  per  annum,  as  on  the  last  four 
quinquennial  occasions ;  but  had  they  done  so  a  less 
amount  would  have  been  left  as  an  unappropriated 
reserve.  By  limiting  the  bonus  on  this  occasion  to 
30s.  per  cent,  per  annum  they  have  improved  the 
bonus  prospects  for  the  future,  and  the  Society  is  left 
in  a  strong  position.  Interim  bonuses  at  the  full  30s. 
per  cent,  per  annum  rate  will  be  paid  on  all  policies 
becoming  claims  either  by  death  or  survivance  during 
the  quinquennial  period  ending  on  December  31,  1925. 
The  outlook  for  this  period  seems  bright. 

The  assets  as  shown  by  the  balance  sheet  on 
December  31,  1920,  amounted  to  £7,284,633,  of  which 
£4,164,669,  or  about  fifty-seven  per  cent,  thereof,  was 
represented  by  British  Government  securities.  The 
total  assurances  on  the  Society's  books  on  the  same 
date,  inclusive  of  the  bonus  additions  previously  in 
force  and  now  declared,  amounted  to  £16,366,124, 
after  deduction  of  reassm-ances. 


ALL   INVESTORS 

SHOULD    POSSESS 

"THE  100  BEST 
INVESTMENTS  " 

ANNUAL  VOLUME,  1921-22. 

This  standard  work,  which  is  in  its  eleventh  year  of  issue,  contaifls 
the  latest  information  regarding  one  hundred  securities  specially 
selected  as  being  the  best  of  their  kind  from  the  whole  available  field 
of  investment,  and  ranging  from  Government  Loans  to  Ordinary 
Shares.    In  addition,  the  Introductory  Articles 

"  An  Economio   Survey  for  Investors," 

"Home  Ralls    a  Definite  Policy  for  Investors," 

"The  Electrical  Industry  as  a  Field  for  Investment," 

"Factors  Compensating  Capital  Depreciation," 

"  Investment  with  a  Purpose," 

sound  a  warning  note,  and  define  the  prmcir'e,  which  should  govern 

the  prudent  employment  of  capital  in  the  immediate  luiure.     ihe 

volume  includes 

Investment  Inilei  Figures.  Hints  on  Income  Tax. 

Chart  showing  Investment  Movements. 

Tables  for  Calculating  Yields,  &c. 

Special  attention  has  also  liecn  given  to  the  requirements  of  invKtol^ 

resident  abroad  who  desire  to  know  ot  stocks  dealt  in  on  the  Brit^B 

markets  in  respect  of  which  they  need  not  suflcr  deduction  of  Income 

'^"'         Po*tfree  on  receipt  of  21-  from  the  PablUhers. 

Apply  to  Dept.  No.  32, 

The     Britisli,     Foreign    and     Colonial 
Corporation,  Ltd.,  Investment  Bankers, 

B.F.C.  HOUSE,  GRESHAM  ST.,  LONDON,  E.C.2. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  LeaHet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C. «. 

Founded  184S. 

Payments  already  made  to  Policy-holders,  £37,000,000. 


THE  GRESHAM  FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Ciiief  Office:  St.  Mildred's  House,  Poultry,  London.  E.G.  a. 


ita 


I^B    PIONEER     LIFE 

Assurance     Company      Limited. 
67  DALE  STREET.  LIVERPOOL 

Total  Claims 
Paid  to  Date. 

£39,900 
£225.000 
£643.000 


Life  Premium 

Life  Assurance 

Income. 

Funds. 

1901  — £22,303 

£9,175 

1911—  £77.452 

£62,465 

1921- £141,620 

£273,700 

M«AD  OrFice»«     Liverpool   and  London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    of  Insurancc    ErrecTtn 


COMMERCIAL     UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,   LONDON,   E.C.  3. 

Total  Assets  (including  Life  Funds) — £44,399,515. 


O^0mmerdrf» 


EMPIRE  POWER  ALCOHOL  AND 
EXCISE  RESTRICTIONS. 

The  deputation  arranged  by  the  British  Empire  Pro- 
ducers' Organisation,  which  recently  waited  on  the 
Chancellor  of  the  Exchequer  for  the  purpose  of  urging 
the  removal  of  certain  restrictions  and  duties  alleged 
to  prevent  the  free  supply  of  power  alcohol,  or 
admixtures  thereof,  to  consumers  in  the  United  King- 
dom, touched  on  a  topic  of  great  interest  and 
importance  to  some  of  the  Overseas  Dominions,  more 
particularly  as  it  was  represented  that  many  of  the 
industries  which  the  Organisation  represented  had 
immense  quantities  of  products,  now  unused,  which 
were  capable  of  being  converted  into  power  alcohol  if 
the  United  Kingdom  market  were  thrown  open  for  its 
importation  and  use  on  the  same  terms  as  petrol.  The 
deputation  held  the  view  that  the  present  import  and 
Excise  duties  were  not  intended  to  apply  to  power 
alcohol,  and  should  remain  undisturbed,  and  thus 
'.eave  the  present  trade  and  industrial  situation,  so  far 
as  potable  alcohol  and  industrial  methylated  spirits 
were  concerned,  in  their  present  position.  They  urged 
that  a  new  item  should  be  added  to  the  tariff,  under 
which  alcohol  intended  for  mechanical  power  pui-pojes 
should  be  admitted  free  of  duty,  so  as  to  enable  it  to 
compete  with  petrol — a  competitive  interest  could  not 
be  established  under  conditions  which  placed  the  new 
fuel  at  a  disadvantage.  In  the  case  of  mixed  alcohol 
fuels  manufactured  overseas,  they  were  in  favour  of  a 
substantial  preference  on  any  fuel  imported  from  the 
Dominions  and  Colonies.  In  his  reply  the  Chancellor 
of  the  Exchequer  stated  that  there  had  always  heen  • 


higher  duties  on  imported  alcohol  than  on  alcohol  pro- 
duced within  these  islands,  on  account  of  the  Excise 
restrictions  which  impose  a  special  burden  upon  home 
manufacture,  and  that  he  was  not  prepared  to  put  the 
home  producer  in  a  worse  position  than  the  importer. 
He  pointed  out  that,  as  a  result  of  the  rebate  of  3d., 
the  net  duty  on  Empire  spirits  imported  for  power 
purposes  would  only  amount  to  Id.  or  2d.  per  proof 
gallon.  Eef erring  to  the  particular  preference  :hat 
has  been  given  to  Empire  spirits,  and  which  is  exer- 
cised by  placing  an  additional  duty  of  25.  6d.  upon 
foreign-produced  spirit,  he  was  not  in  a  position  to  say 
that  the  Government  was  prepared  to  go  back  on  a 
clearly  declared  policy  with  regard  to  preference  to 
the  Empire.  Apart  from  this  matter,  he  saw  difficul- 
ties in  the  way  of  adopting  a  different  scale  of 
preference  duties  for  power  alcohol  from  that  applic- 
able to  alcohol  intended  for  other  purposes.  The 
subject,  however,  was  very  complex,  and  he  would 
consider  it  further. 

That  the  Government,  in  view  of  the  increasing 
demand  for  petrol  and  the  alarming  tone  of  recent 
forecasts  respecting  the  duration  of  world  supplies,  is 
alive  to  the  necessity  of  encouraging  an  alternative  fuel 
for  traction  and  other  purposes  seems  to  be  indicated 
by  the  trend  of  recent  legislation.  Section  II.  of  the 
Finance  Act,  1920,  extended  the  allowance — 3d.  a 
proof  gallon— in  respect  of  spirits  used  for  making 
"  industrial  methylated  spirits  "  to  "  power  methy- 
lated spirits."  Authority  was  also  given  to  the  Board 
of  Customs  and  Excise  to  make  regulations  as  to  the 
composition  and  quality  of  the  denaturant,  the  object 
aimed  at  being  the  reduction  to  a  minimum  of  the  cost 
of  denaturing  spirits.  And  Clause  10  of  the  present; 
Finance  Bill  is  intended  to  facilitate  the  use  of  alcohol 
for  purposes  of  power  and  traction  by  enabling  the 
Commissioners  to  modify  and  relax,  where  necessary, 
any  of  the  provisions  of  the  existing  law  in  their  apph- 
cation  (1)  to  the  importation,  removal,  storage,  and 
use  of  spirits  to  be  used  in  the  manufacture  of  "  power 
methylated  spmts  "  ;and  (2)  to  the  manufacture,  tran- 
sit and  distribution  of  "power  methylated  spirits." 
This  modification  of  the  existing  law  is  substantially 
in  harmony  with  a  recommendation  of  an  Inter- 
Departmental  Committee  on  Power  .Alcohol  which  sat 
in  1918.  The  Committee,  having  drawn  attention  to 
the  possibihty  at  no  distant  date  of  the  importation 
from  Canada,  India  and  South  Africa  into  this  country 
of  power  alcohol  shipped  in  tank  steamers,  pointed  out 
tha,t  the  success  of  this  departure  was  dependent  upon 
the  provision  of  adequate  storage  facilities  at  the  ports 
of  arrival,  and  that  no  impediment  should  be  placed 
in  the 'Way  of  manufacturers  or  importers  who  seek  to 
promote  such  new  developments  of  fuel  supply. 

Having  regard  to  the  high  duty  on  spirits  imposed 
in  this  country,  the  Government  may  conceivably  feel 
obliged  to  maintain  some  restrictions  on  their  use  free 
of  duty,  but  the  steps  outlined  above  will  probably 
have  the  effect  of  facilitating  the  production  and  use 
of  alcohol  for  power  purposes  and  reducing,  to  a  great 
extent,  the  expenses  connected  with  the  restrictions  it 
is  felt  desirable  to  maintain. 

Some  time  ago  it  was  stated  at  the  annual  general 
meeting  of  the  shareholders  of  a  well-known  Scottish 
distillery  company  that  the  problems  connected  with 
the  production  of  alcohol  as  a  motor  fuel  on  a  large 
scale  had  been  nearly  solved.  Afterwards,  it  was 
reported  tliat  the  Company  had  actually  produced  a 
mixed  fuel  which  fulfils  all  the  conditions  required  in 
an  ordinary  internal-combustion  engine,  and  only 
awaited  the  passage  of  the  Eevenue  regulations  by 
Parliament  before  introducing  it  into  commercial  use. 
Molasses,  and  a  limited  supply  at  that,  were  stated  to 
be  the  only  raw  material  immediately  available  for  the 
production  of  this  alcohol  fuel,  but  the  Company  was 
directing  investigations  towauds  the  end  of  discovei-ing 
some  suitable  form  of  tropic  Yegetation.  Hitherto 
the  paucity,  and  tihe  consequent  high  cost,  lOf  raw 
materials  was  one  of  tlie  chief  obstacles  towards  the 
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more  extensive  employment  of  power  alcohol  in  this 
country.  The  vegetable  materials  growable  in  the 
United  Kingdom  from  which  alcohol  could  be  made  are 
grain  (barley),  potatoes,  and  mangolds,  and  the 
following  figures,  taken  from  a  Memorandimi  on  Fuel 
for  Motor  Transport  prepared  by  the  Fuel  Research 
Board,  relating  to  the  production  of  2')0  million 
gallons  of  95  per  cent,  alcohol,  may  be  found  inter- 
esting : 


, Ouantitits >     , AorcoRC* > 

^■Raw 

Jfnterial— 

lloquirpd     TJnitptl      Required 

Under 

Average 

for  'jr,0     Kingdom      for  2.'i<> 

Crop 

Price  prr 

Uillion    Produ  -tiou      MiUiun 

in 

rerTon, 

of 

0:ill(ras         1919          Gallons 

1919 

1919 

Alcohol 

'IV.iis            Tons             (i) 

>.    i. 

J.    d. 

Orain.li.irlovJ  I7'i,'li"1     1.288,03.5     .'),.W3,293 

1,870,087 

424    0 

7     11 

Potatoes. ..12.r.ili>,OilO     6,312,000     2.118,(144 

1.218,774 

170     6 

8     6 

Mangolds    25,000,000     7,769,000     1,282,513 

471,769 

«0    0 

3     0 

•Total  arable  acreage  of  the  United  Kingdom  aboat  21  million  acrrs. 

(a)  Ba-sed  on  10  years"  average  yields. 

These  figures  do  not  suggest  that  alcohol  can  be 
expected  in  large  quantity  from  vegetable  materials 
grown  in  the  United  Kingdom.  To  ensure  the  acreage 
requisite  for  the  production  of  250  million  gallons  of 
alcohol  would  bring  about  a  complete  revolution  in  our 
system  of  agriculture,  and,  in  any  case,  the  high  costs 
of  manufacture  would  scarcely  make  the  venture  a  pay- 
ing one.  The  position  in  the  Empire  outside  the 
United  Kingdom  is  somewhat  different,  and  possibly 
the  admission  of  alcohol,  free  of  duty,  intended  for 
mechanical  purposes  would  encourage  the  cultivation 
of  the  necessary  raw  materials.  The  whole  of  the 
molasses,  however,  resulting  from  the  Empire  refined 
8ug\r  output  in  1919-20  would  only  produce  about  seven 
or  eight  million  gallons  of  95  per  cent,  alcohol,  and 
con.siderable  quantities  of  the  molasses  used  in  this 
country  are  devoted  to  the  manufacture  of  industrial 
spirits.  Still,  there  are  large  tracts  of  uncultivated 
and  suitable  land  available  throughout  the  Empire 
which  may  lend  themselves  to  the  cultivation  of  sugar- 
or  starch-containing  plants  designed  for  the  manufac- 
ture of  power  alcohol.  Of  the  sun-dried  flowers  of  the 
mahua  tree,  which  flourishes  in  Central  India,  it  was 
stated,  in  evidence  before  the  Inter-Depart-mental 
Committee  on  Alcohol  Motor  Fuel,  1918,  that  they 
contain,  on  the  average,  sixty  per  cent,  by  weight  of 
fermentable  sugar,  that  they  can  be  collected  and 
delivered  to  the  factory  in  the  zone  of  gro\\th  at  £1  lO.s. 
per  ton,  and  that  the  yield  on  proper  fermentation  and 
distdlation  is  found  to  be  about  90  gallons  of  alcohol 
(ninety-five  per  cent,  by  volume  absolute)  per  ton. 
These  flowers  possess,  furthermore,  the  advantage  that 
they  can  be  pressed,  packed,  exported,  and  stored  for 
long  periods  without  deterioration.  The  cultivation  of 
the  mahua  tree  has  not  yet  been  attempted,  and  there 
may  therefore  be  possibilities  of  increased  production 
of  flowers  by  cultural  treatment. 


Industrial  (itsm'^mm, 

RYLANDS  AND  SONS.  LIMITED. 
Issued  Capital :  £3,500,000,  in  1,800,000  8%  Cumulative  Prefer- 
ence Shares  and    2,000,000    Ordinary  Shares  of    £1  each, 
tuUy  paid. 

To  Eescrre  To 

Tear         Net             for               Pref.              Ordinary  Sundry  Carried 

to           ProUt        E.P.D.        Dividend  ^Dividend—,  Eesencs  Forward 

June  30      £                  £                 S                 £            %  £     ■            £ 

1914...    157,160             —                 —  1.10,000     10  —  64,9« 

1915...    169,998             —                 —  l.')0,000     10  —  84,943 

1916...    347,314             —                 —  170.000     Hi  130,000  132,258 

1917...    393,892             — "               —  190,000     Vi\  170,000  166,150 

1918...    848,-'>9>             — <•               —  225,000     15  685,000  204.745 

1919...    652,575        251,282             —  275,000     15,^  —       ■  251,037 

1920...1,287,li26        605,000             —  400,000     20  200.000  333,602 

1921...2,27»,2J»5    J,2(/(y,»jDt    112,274  200,000     10  250,0001  193,123 

•  Included  in  sundry  reserves. 

+  Estimated  excess  protits  duty  recovemble  for  year. 

i  From  resen'es  to  protit  and  loss  account.  §  Loss. 

For  the  six  months  to  June  30  last  this  Company 
reports  a  net  loss  of  £1,215,315,  which,  the  directors 
state,  has  been  due  to  the  unprecedented  fall  in  the 
value  of  trading  stocks  and  losses  under  heavy  con- 
tracts. Due  to  similar  causes  a  net  loss  of  £63,895 
was  sustained  during  the    half-year  to  December  31, 


li»2U,  but  that  the  position  should  have  since  become 
so  much  inoi-e  unsatisfactory  is  surprising.  Com- 
jjarisons  with  previous  accounting  periods  are 
embodied  in  the  following  table  :  — 


-N<t  Profit  lor  Six  Montis  cnilel- 


^ , — . I4(t  I'rofit  lor  bix  ALonins  ennej— 1 

June  30,      Dec.  31,     June  30,         Dee.  31,    June  SO,      Dec.  31,        JuneSO.j 
1918      "       1918  1919  1910  1920  1920  1921   _J 

£££££** 
833,452        284,587        267,987        566,700        720,925  6a,«Stf»     l,21a,31i* 

•  Set  loss. 

It  will  be  observed  that  profits  in  the  first  and 
second  halves  of  the  year  to  June  30,  1920,  were  ex- 
ceptionally satisfactory,  amounting  to  £566,700  and 
£720,925  respectively. 

Taking  the  financial  year  to  end  on  June  30  rather 
than  on  December  31,  the  results  for  each  of  the  past 
eight  years  are  as  shown  in  the  table  at  the  head  of 
the  article.  It  may  be  pointed  out  that  the  Company 
has  always  deducted  income  tax  upon  dividend  pay- 
ments before  arriving  at  the  "  net  profit."  This  prac- 
tice does  not,  of  course,  affect  the  divisible  profits  in 
any  way,  but  to  provide  a  correct  standard  of  com- 
parison "it  is  necessary  to  add  back  such  deductions, 
owing  to  the  fact  that  the  rate  of  tax  and  the  amounts 
distributed  in  dividends  have  increased  considerably 
during  recent  years.  The  profits  have  accordingly 
been  adjusted  in  the  above  table,  the  profit  in  1913-14 
being  raised  by  £8,906  to  £157,160,  and  in  1919-20  by 
£120,000  to  £1,287,625,  while  the  loss  in  1920-21  is 
reduced  by  £93,682  to  £1,279,210.  This  loss  is  far 
more  disconcerting  to  the  Treasury  than  to  the  Com- 
pany, for  a  claim  of  £283,851  in  respect  of  excess 
profits  duty  to  December  31,  1920,  has  been  paid, 
while  the  estimated  sum  recoverable  for  the  half-year 
to  June  30,  1921,  amounts  to  £917,094.  Including 
the  balance  of  £332,662  brought  forward  from 
June  30,  1920,  there  is,  accordingly,  a  credit  balance, 
after  deducting  the  loss,  of  £255,397,  to  which  it  is 
proposed  to  transfer  £250,000  from  the  reserve  fund. 
The  dividt^nd  on  the  Preference  shares  issued  in  July 
1920  absorbs  £112,274,  and  it  is  proposed  to  pay  a 
dividend  of  five  per  cent,  on  the  Ordinary  shares, 
making  ten  per  cent,  for  the  year,  as  compared  with 
twenty  per  cent,  for  the  previous  twelve  months.  The 
amount  absorbed  is  correspondingly  reduced  to 
£200,000,  leaving  a  balance  of  £193,123  to  be  carried 
forward,  as  compared  with  £333,662  brought  in  from 
June  30,  1920. 

Recent  balance  sheets  are  analysed  in  the  following 
table : — 


Issued 
Capital 
Doc.  31,      £ 

1919  2,000,000 
June  30, 

1920  2,000,000 
Dec.  31, 

1920  3,500,000 

June  30, 

1921...  3,600,000 

•  Including 

t  Inclndinf 


LIABILITIES. 

Reserves  & 
Sundry      Carry- 
Creditors*  lorward 

£  £ 

3,477,209  1,275,075 


ASSETS. 

Invest-    Debtors 
Fixed  ments         and 

Assets      Stocks         itc.  Cash 

£  £  £  £ 

622,731  2,263,745    134,394  3,730,384 

597,481  2,854,161      91,151  4,298,044 

595,956  3,301,446      91,489  3,164,666 

224,0Slt 


4,447,771  1,393,066 

2,467,756  1,185,801 

2,037.638  1.013,037      592,983    2,642,317      91,294  3, 

:  provision  for  taxation  jui  i  dividend  payments. 

\  estimated  excess  pix)fits  duty  recoverable,  £917,094- 


It  will  be  observed  that  since  June  30,  1920, 
creditors  have  fallen  from  £4,447,771  to  £2,037,638, 
the  reduction  having  been  effected  mainly  during  the 
first  half  of  the  twelve  months  under  review.  The 
insurance  and  staff  funds  are  unchanged  at  £219,914 
and  £350,000  respectively,  but  the  resen-e  is  reduced 
to  £250,000  by  the  transfer  to  profit  and  loss.  Stocks, 
of  which  the  actual  basis  of  valuation  is  not  stated, 
have  fallen  during  the  last  half-year  by  £659,129  to 
£2,642,317,  but,  apart  from  the  fall  in  values,  are 
still  substantially  in  excess  of  the  figure  at  Decem- 
ber 31,  1919.  Trade  debtors  have  been  reduced  during 
the  six  months  by  £785,208  to  £2,179,967,  but  there 
is  now  a  claim  of  £917,094  for  refund  of  excess  profits 
duty.  Cash  and  bills  have  fallen  from  £199,490  to 
£127,020,  but  investments  and  loan?  are  practically- 
unchanged  at  £91,294.  Excluding  this  item  and 
stocks,  but  including  the  claim  for  excess  profits  duty 
refund,  the  liquid  assets  exceed  current  liabilities,  in- 
clviding  dividends  payable,  by  £1,186,443,  as  compared 
with  £696,910  at  December  31  last. 
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EegardinCT  the  future  prospects  of  the  Company,  it 
is  reassui-ing  to  learn  that  losses  under  forward  con- 
tracts have  been  cleared  or  provided  for,  and  fuU 
provision  has,  presumably,  been  made  also  for  depre- 
ciation of  the  stock-in-trade  held  at  June  30  last.  It 
is  not  possible  to  ascertain  the  total  excess  profits  duty 
paid  by  the  Company,  but  £836,282  was  specifically 
provided  in  1919  and  1920,  wliile  the  transfers  of 
£690,000  to  a  war  contingencies  fund  in  1917  and 
1918  included  certain  provisions  for  this  tax.  The 
paj'ments,  therefore,  can  scarcely  have  exceeded 
£1,526,000.  and  credit  has  akeady  been  taken  for  a 
refund  of  £1,200,945.  It.  is  accordingly  important 
that  shareholders  should  ascertain  the  exact  position  of 
the  Company  in  regard  to  further  claims  for  refund  of 
excess  profits  duty  should  future  profits  fall  short  of 
the  pre-War  standard. 

The  Ordinary  shares  of  the  Company  are  now 
quoted  at  24s.  2(1.  ex  dividend,  at  which  price  a  yield 
of  8.3  per  cent,  is  afforded  on  the  basis  of  a  dividend 
of  10  per  cent,  for  the  twelve  montlis  to  June  30 
nest.  The  Eight  per  Cent.  Cumulative  Preference 
shares,  at  22s.  6d.  ex  dividend,  yield  a  return  of  7.1 
per  cent. 

MITCHELLS  AND  BUTLERS.  LIMITED. 

Issued  Share  Capital:   £3,691,180  in  500,000  6°^  "A"  Prefer- 
ence Shares,    500,000    6"^  "B"     Preference    Shares,    and 
2,691,180  Ordinary  Shares  of  £1  each,  fully  paid. 
4%  "  A  "  Debenture  Bonds :  £613,400. 


Prefer- 

Net 

ence 

Ordinary 

To 

Tear  to  Proat* 

Dividends 

r-Dividend-^ 

Reserve 

Jane  30 

£ 

£ 

£ 

% 

£ 

1914  ... 

214,243 

33.933 

84,064 

15 

75,000 

1915  ... 

208.533 

39.586 

89,706 

15 

55,000 

1916  ... 

213,358 

3 ',586 

89,71'6 

15 

80,000 

1917  ... 

458,389 

39,586 

134,559 

15t 

80,000 

1918  ... 

333,229 

39.586 

168  199 

12it 

100,000 

1919  ... 

425,999 

39,586 

201,838 

15 

125,000 

1920  ... 

505.617 

60,000 

269,118 

lot 

150,000 

1921  ... 

430,089 

60,000 

269,118 

10 

100,000 

Benefit 

Carried 

Fond 

Forward 

£ 

£ 

2.000 

172,667 

2,000 

194,809 

3,000 

194,875 

5,000 

199,245 

25,000 

199.690 

25,000 

234,265 

25,000 

235,764 

— 

236,735 

'  After  makine  all  provisions  and  reserves. 

t  Toeether  with  cai'italised  bonus  of  50  per  cent. 

I  Together  with  capitalised  bonus  of  100  per  cent. 

The  report  of  this  brewery  concern  for  the  twelve 
months  to  June  30.  last  shows  a  profit,  "  after  making 
all  provisions  and  resen-es,"  of  £430,089,  which,  as 
compared  with  the  previous  year,  represents  a  decline 
of  £75,538,  but  is  still  substantially  gi'eater  than  the 
profit  for  1918-19.  Tlie  dii-ectoi-s  consider  the  re- 
sults to  be  satisfactoi-y  in  view  of  the  acute  industrial 
depression  prevailing  during  the  last  six  months  of 
the  financial  year  and  the  additional  onerous  duties 
imposed  by  the  budget  of  April  1920.  As  shown  in 
the  above  table  the  Preference  dividend  again  absorbs 
£60,000  and  the  Ordinary  dividend  which  is  main- 
tained at  10  per  cent.,  £269,118.  It  will  be  remem- 
bered that  the  Company  paid  a  capitalised  bonus  of 
fifty  per  cent,  in  1917,  followed  by  a  similar  bonus 
in  1918  and  a  capitalised  bonus  of  100  per  cent,  in 
1920.  Accordingly,  the  di\-idend  for  each  of  the  past 
two  financial  years  is  equivalent  to  forty-five  per  cent. 
on  the  original  capital.  Xo  fmiher  addition  is  made 
to  the  superannuation  fund,  which  exceeds  £112,000, 
and  is  henceforward  to  be  treated  as  "  a  reser^'e  to 
meet  abnormal  circumstances."  The  balance  carried 
forward  to  the  cuiTent  financial  vear  is  increased  to 
£236,735. 

Eecent  balance  sheets  are  analvsed  in  the  following 
table:  — 


[LIABILnTES. 

Reserves  j      Fixed 
and     '     Assets 
Issued        Sundrv        Carry-         and 
Jnne      Capital*  Creditorsf    lorward;     Stores 

30  £  £  £        I       £ 

1916...  1,871,199      591,726  1,174,875    2,817,778 
1919...  2.958,990  2,4  6,912      910,735    3,841,774 


ASSETS. 

Debtors 
^     Invest-         and 
Stocks      ments         Cash 

£  £  £ 

483,948   5,998   330,077 

650,832  432,696  1,351,335 


585.764  5,025,921  1,493,959  147,540  1,035.984 
686.735  5,212,841  1,143,640   30,961   915,646 


1920...  4,304.580  2,813,060 
1921...  4,304,880  2,311,773 

•  Including  Dcbentnre  bonds,  £613,400. 

t  Including  provision   for  taxation  and    final  dividend   payments,     and 
additions  to  superannuation  fund. 

It  is  of  interest  to  note  that  since  1916  the 
ordinary  capital  has  been  increased  from  £598,040  to 
£2,691,180  purely  by  reserve  capitalisations,  "  inner  " 
reserves  of  £869,120  and  exposed  resen'es  of  £476,470 
being  utilised  for  this  purpose  in  1920.     At  the  annual 


meeting  of  the  Company  a  year  ago  the  Chairman 
stated  thai  this  capitaUsation  absorbed  practically  the 
whole  of  the  inner  reserves  (from  whicii  £139,020  was 
also  appropriated  for  similar  purposes  in  1916)  and 
accordingly  the  last  two  balance  sheets,  while  still 
containing  a  secret  reserve,  show  the  book  value  of 
the  assets  more  clearly  than  the  balance  sheets  of 
previous  years.  It  was  emphasised,  however,  that  no 
asset  was  revalued  or  wi-itten  up  for  the  pui-pose  of 
such  capitalisation,  notwithstanding  that  the  book 
values,  particularly  those  of  the  licensed  properties, 
were  much  below  the  ruhng  market  prices.  Dming 
the  past  financial  year  creditors  (mainly  represented 
by  excise  duties  and  other  taxation)  have  been  reduced 
from  £2,252,100  to  £1,819,048.  but  secured  loans  re- 
main unaltered  at  £280,000.  The  reserve  with  this 
year's  appropriation  is  increased  to  £450,000.  It 
should  be  noted  that  the  superannuation  fund  is  out- 
side the  assets  of  the  Company  and  is  not  included 
among  the  disclosed  resen^es  which  appear  in  the 
balance  sheet.  The  fixed  assets  show  additions  of 
£247,007.  at  £4,807.639,  but  sundrv  shares  have 
fallen  by  £60,087  to  £405.202,  stocks' (of  which  the 
bassis  of  valuation  is  not  indicated)  by  £350,319  to 
£1,143,640,  and  investments  by  '£116,579  to 
£30,961.  Debtors  have  also  been  reduced  by 
£82,340  to  £167,380  and  cash  and  Treasury  bills  by 
£38,998  to  £748,265.  It  wUl  be  observed  that  the 
liquid  assets  compare  very  unfavourably  with  current 
liabilities  (excluding  secm'ed  loans),  the  apparent  defi- 
ciency amounting  to  £1,085,166,  against  £1,349,536 
at  the  date  of  the  previous  balance  sheet.  It  shoidd 
be  remembered  that  the  liabihties  are  mainly  repre- 
sented by  beer  duties  and  reserves  for  excess  profits 
duty  and  income  tax.  The  du-ectors  state  that  tne 
^Midland  brewery  was  closed  down  on  May  1  last,  and 
the  whole  of  the  brewing  operations  were  then  con 
centrated  at  the  Cape  Hill  brewery  from  which,  lb 
is  anticipated,  much  more  economical  production  will 
result.  Although  the  outlook  for  the  current  financial 
year  is  rendered  imcertain  by  the  prevailing  trade 
depression  some  benefit  should  be  derived  fi'om  the 
removal  of  the  excess  profits  duty  and  the  proposed 
alterations  in  the  licensing  laws. 

The  following  table  shows  the  prices  and  yields  of 
the  different  shares  of  the  Company,  the  yield  on  the 
Ordinary  being  calculated  on  the  basis  of  a  ten  per 
cent,  dividend. 


Pric     

Yield 

6%                        6%                      4% 
Ordinary       "  A  "  Pref         ''  B  "  Pref.     "A  '  Deb.  Bond 
i    s.    d         £    s.    d.           &    s.    d.           £    *.    d. 
1     1     8»         0  16     3«             0  16     3*           64  10     0 
9.2%              7.4%                   7.4%                  6.2% 
•  Ex-dividenil. 

FURNESS,  WITHY  AND  COMPANY.  LIMITED. 

Issued  CapiUI:    £5,500,000   in   150,000   SOq  Cumulative   Pref. 
£10  shares  and  4,000.000  Ord.  £1  shares,  fully  paid. 

Prei. 
Tear       Trading  Depre-         Net          Div.         Ord.  Div.           To        Carried 
ended       Profit*    elation        Profit        &c.f    ^Tai  Flee-x"Reserve3    Forward 
April  30      £                £                ££                £%£                   £ 
1914...    620,929      360,000      270,929      70,621      200,000  10         —            131,339 
1915...    6^3,548      350,000      293,548      68.430      200,000  10        15,000      141,447 
1916. ..1,366,959      350,000  1,016,959      63,125      400,000  20      300,000      395,281 
1917...    747,564      350,000      397,564      56,250      400,000  20      200,000      136,696 
1918...    645,077      200,000      445,077      56,250      400,000  20         —            13<,4Sa 
1919...    747,661         —            747,661      52,500      400,000  20      300,000      120,683 
1920. ..1,004,820      500,000      504,820      52,500      400,000  10         —            172,904 
1921...    782,944      300,000      482,944      52,500      400,000  10         —            203,348 
•  Alter  charging  t-axation.                             +  Less  income  tax. 

For  the  twelve  months  to  April  30  last  the  profit 
of  this  Compan)-.  subject  to  depreciation,  amounted 
to  £782,944,  which,  although  £221,876  less  than  in 
the  previous  year,  maj-  be  considered  satisfactory. 
Provision  (  has,  as  usual,  been  made  for  taxation,  in 
which,  it  should  be  noted,  is  included  income  tax  of 
£193,929  in  respect  of  dividends  to  shareholders.  As 
shown  in  the  above  table,  the  allowance  for  deprecia- 
tion is  reduced  from  £500,000  to  £300.000,  leaving  a" 
balance  profit  of  £482,944,  as  compared  with  £504,820 
for  the  previous  year.  The  Preference  dividend  re- 
quires £52,500  net  (or  £75,000,  subject  to  tax),  and 
the  Ordinary  distribution  is  maintained  at  ten  per 
cent.,  free  of  tax,  absorbing  £400,000  net  (or  £571,429 
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gross).  In  connection  with  the  reduction  of  the  divi- 
dend from  twenty  per  cent,  to  ten  per  cent,  during 
recent  years,  it  should  be  noted  that  the  Ordinary 
capital  was  doubled  in  1919  by  the  bonus  capitalisation 
of  i;2,000,000,  and,  consequently,  tliere  has  been  no 
change  in  the  amount  absorbed  by  the  dividends.  As 
in  the  previous  year,  no  addition  is  made  to  reserve, 
but  the  balance  carried  forward  is  further  increased 
by  £30,444  to  £203,348. 

Recent  balance  sheets  are  analysed  below:  — 

LIABILITIES.  ASSETS. 

Reserves  Fixed  Assets, 

anij  luvestinent^,  Cash 

Issued        Sundry        Carry-  and  and 

Capital      Crcditore*    lonviird  Stocks       Debtors  Bills 

Anr.  30          £                 £                  £  £                      £  £ 

1919  ...  3,500,000     6,OS4,52G     i;920,5Sl  5,578,615     2,870,414  3,056,081 

1920  ...  5,500,00J  7,811,689  1.97L>,904  8,382,468  3.409,441  3,522,684 
1931  ...  6,500,000    4,988,308     2,003,348  8,336,934     1,313,387  3.841,334 

•  Including  provision  for  taxation  and  final  dividend  pa}*ment. 

There  are  no  changes  in  the  reserve  fund  (separately 
invested),  wliich  stands  at  £.500.000.  or  in  the  trade 
contingencies  fund  or  reserve  for  insurance  and  repairs, 
which  amount  to  £1.000,000  and  £300.000  respec- 
tively. The  remarkable  contraction  shown  in  sundry 
creditors  and  debtors  is  symptomatic  of  the  fall  in 
freights  and  the  severity  of  the  shipping  depression. 
Cash,  Treasury  bills,  and  bills  receivable  have  been 
reduced  by  £681,350,  but  still  exceed  £2,840,000, 
while  reserve  fund  investments  represented  by  Five 
per  Cent.  National  AYar  Bonds  remain  unchanged  at 
£500,000.  Other  Government  securities,  industrial 
and  genez;al  investments  (less  depreciation)  are  in- 
cluded, as  usual,  among  the  fixed  assets  and  stores,  a 
practice  which  has,  obviously,  no  justification.  It 
should  be  remembered  that  the  bonus  share  distribu- 
tion of  £2,000,000  made  in  1919  was  effected,  not  by 
capitalising  the  disclosed  reserves  of  the  Company,  but 
by  taking  credit  to  a  corresponding  extent  for  the 
appreciated  values  of  the  fixed  assets  and  shipping  in- 
vestments. The  manner  in  which  the  accounts  are 
presented  precludes  any  exact  estimate  of  the  liquidity 
of  the  Company's  position.  It  will  be  observed,  how- 
ever, that,  excluding  investments  other  than  reserve 
fund  securities,  the  liquid  assets  are  exceeded  by 
cm-rent  liabilities,  including  provision  for  taxation  and 
final  dividend  payments,  by  not  more  than  £333,586, 
as  compared  with  £590,436  at  the  date  of  the  previous 
balance  sheet. 

The  prospects  of  the  Company  and  its  various  sub- 
sidiaries for  the  current  financial  year  are  rendered 
very  uncertain  by  the  unsatisfactory  trade  position, 
particularly  as  regards  shipbuilding.  The  Company 
has,  however,  been  managed  on  very  consen'ative  lines, 
over  £2,400.000  being  set  aside  for  depreciation  during 
the  last  eight  years,  while  a  fund  of  £1,000,000  has 
been  specifically  pro%-ided  for  trades  contingencies. 
Little  benefit  may  be  derived  during  the  current  finan- 
cial year  from  the  removal  of  the  excess  profits  duty, 
but  it  is  likely  that  last  year's  distribution  of  ten  per 
cent.,  free  of  tax,  will  be  maintained.  On  this  assump- 
tion, the  Ordinary  shares,  now  quoted  at  23s.  6d.  ex 
dividend,  yield  a  return  of  8.5  per  cent  ,  free  of  tax, 
equivalent  to  12.1  per  cent.,  subject  to  tax.  The 
five  per  cent.  Cumulative  Preference  shares,  at  6f, 
afford  a  yield  of  7.4  per  cent. 

WHITBREAD  AND  COMPANY.  LIMITED. 
Issued    Share  Capital  :    vl.f?9,C0C,   in    6.2fr    <?<?,     Frefcrtrc 
shares,  3,396  i\"„   Preferred   Crdirar.v  shares.  570   "Craw 
shay  "  shares,  and  9,674  Ordinary  shares  of  £1  each,  Jully 
paid. 

Prpfor-  Pri-forred  "  Craw-  To 

Tear        Xct     Debenture  cnce  Ordinary  shay "  Ordinary     Re-  Carried 

to  l*rofit      Interest  Div         Div- '  Ord.Div.  ,— Div.->   serve  Forward 

Jnlv6           £                £  £  £  £  £%££ 

1914...  156,560      72,850  28,125      16,282  5,700  4,837       i     —  46,420 

1915...  147,860      72,175  28,125      16,282  6,700  19,348     2       —  83,649 

1916...  164,829      70,644  28,125      16,282  6,70il  19,348     2       —  79,379 

1917...  198,349      68,499  28,125      15,282  8,700  67,718     7       —  92,404 

1918...  204,806      ,17,328  28,125      15,282  5.700  67.718°  7*     —  123.057 

1919...  209,079      60.174  28,125      15.282  5,7(iO  e7,718«  7*     —  165,13s 

1920...  242,432      48.598  28,125      16,282  5,700  96.740*  10*  —  213,12 

1921...  209,821      48,482  28,125      18.282  6,700  67,718*  7*    —  267,63 
•Tai  free 

For  the  twelve  months  to  July  6,  1921,  the  net 
profit  of  this  brewerj-  concern  amounted  to  £209,821, 


which,  as  compared  with  the  previous  year,  represents 
a  decline  of  £32,611.  Having  regard  to  the  heavy  in- 
crease in  taxation  and  the  dilficult  trading  conditions 
of  the  period,  this  profit  can,  however,  be  regarded 
as  satisfactory,  being,  in  fact,  slightly  higher  than 
the  profit  for  1918-19.  As  shown  in  the  above  table, 
Debenture  interest  absorbs  £48,482,  and  the  Prefer- 
ence and  Preferred  Ordinary  dividends  £28,125  and 
£15,282  respectively.  The  Ordinary  dividend,  free  of 
tax,  is  reduced  from  t€n  per  cent,  to  seven  per  cent., 
which  absorbs  £67,718  (against  £96,740)  net,  leaving 
£257,639  to  carry  fonvard,  as  compared  with  £•213,125 
brought  in  from  the  previous  year. 

The  balance  sheet  contains  few  changes  of  out- 
standing importance.  Trade  creditors,  including  pro- 
vision for  taxation,  have  been  reduced  from  £501,487 
to  £4:^4.091,  and  beer  duties  owing  from  £713,182  to 
£596,285.  Apart  from  the  provision  for  taxation,  no 
reserves  have  been  built  up  for  general  purposes.  The 
fixed  assets  have  been  increased  from  £2,632,944  to 
£2,871,706,  while  stocks,  of  which  the  basis  of  valua- 
tion is  not  shown,  have  fallen  from  £786,497  to 
£770,440,  loans  and  trade  debtors  from  £671,746  to 
£554,299,  and  cash  and  investments,  which  are 
entered  in  one  total,  from  £786,040  to  £496,882.  A 
summary  of  the  position  shows  that  the  current  liabih- 
ties,  including  provision  for  taxation  and  dividends, 
exceed  the  liquid  assets,  excluding  stocks,  by 
£110,506,  whereas  the  previous  balance  revealed  a 
surplus  of  £67,684.  The  outlook  for  the  current  finan- 
cial year  cannot  be  regarded  as  promising,  but  earnings 
are  likely  to  remain  well  above  the  pre- War  level.  The 
removal  of  the  excess  profits  duty,  together  with  the 
introduction  of  the  new  Licensing  Act,  should  facili- 
tate the  development  of  the  Company's  business.  The 
Four  and  a-Half  per  Cent.  Cumulative  Preferred  Ordi- 
narj-  shares  are  quoted  at  49i  ex  dividend,  at 
which  price  a  yield  of  9.1  per  cent,  is  afforded. 
The  Four  and  a-Half  per  Cent.  Cumulative  Preference 
shares,  at  53,  yield  8.5  per  cent.,  while  the 
Three  and  a-Half  per  cent.  "B  "  Debenture  stock  at 
48i,  ex  dividend,  give  a  return  of  7.2  per  cent. 


BASS,  RATCLIFF  AND  GRETTON,   LIMITED. 

Issued  Share  Capital :    £3,400,000  in    £1,360,000  5°o  Cumulative 

Preference  Stoclv  and  2,040,000  Ordinary  Shares  of  il  each. 

Mortgage   Debenture  stocks  :    £1,920,000    in    £1,360,000  4i% 

and  £560,000  3iVo  "B." 

Tear  Ordin.uv      i  j 

to                                  Deb.  Pref.  Dividend                      To  Caltied 

June  Profit*      Interest  Div.  ,^nbject  to  Tax-.^  Resen-e  Forward 

30  £              £  £  £  ^                      £  £ 

1914...  402,883  80,800  68,000  204,000       I's                50.000  64,676 

1915...  3;i7,oS9  80,800  68,000  136,000        10                50,000  67,465 

1916...  376,469  80,800  68,000  163,200        12                75.000  56,933 

1917...  425,387  80,800  68,000  190,400        14                75,000  68,120 

1918...  471,123  80,800  68,000  278,873        20-5            50,000  61,570 

1919...  558,167  80,800  68,000  310,857        2286  100,000  60,080 

1920...  571,263  80,800  68,000  320,571        15-71  100,000  61,970 

1921...  580,486  80,800  68,000  320,571        15-71  100,000  73,085 

*  After  providing  for  depreciation  and  taxation. 

Despite  increased  taxation  and  the  general  trade 
depression,  this  brewery  Company,  in  its  report  for 
the  twelve  months  to  "June  30  last,  is  again  able  to 
show  satisfactory  .progress.  .\lthough  receipts  in 
respect  of  rent,  interest,  and  dividends  fell  from 
£282,700  to  £236,787,  the  trading  profit  has  been  in- 
creased by  over  £45,000  to  the  record  total  of 
£1,158,172.  The  net  profit,  after  charging  general 
expenses,  including  repairs,  renewals,  and  deprecia- 
tion, works  out  at  £580,486,  as  compared  with 
£571,262  for  the  previous  year.  It  is  important  to 
note  that  for  the  past  four  years  the  Ordinary  divi- 
dends of  the  Company  have  been  paid  free  of  income 
tax,  the  amount  of  the  tax  being  treated  as  a  charge 
against  profits.  In  respect  of  the  three  years  to 
June  30,  1920,  provision  was  made  for  balance  of 
income  tax  after  striking  the  net  profit,  but  this  pnw;- 
tico  has  been  reversed  in  the  period  covered  by  the 
present  accounts.  To  arrive  at  a  true  standard  of 
tomparisoii  it  is  accordingly  necessary  to  add  back 
the  amount  of  the  tax  on  dividend  payments,  and,  on 
the  other  hand,  to  deduct  ordinary  income  tax  in  full 
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ASSETS 

^ 

Fixed 

Assets 

Stocks 

Debtors 

and 

and      Invest- 

and 

Goodwill 

Stores     ments 

Oash 

£ 

£                £ 

£ 

2,863,120  1,117,629  2,269,477  1,068,724 
3,189,947  1,750,370  1,636,469  2,231,179 
3,259,977  2,489,937  1,101,074  2,315,188 


before  arriving  at  the  net  profit  for  each  year.  Corre- 
sponding adjustments  have  therefore  been  made  in  the 
profits  and  dividend  disbursements  shown  in  the  above 
table.  It  will  be  observed  that  the  distributions  pro- 
ceed on  the  same  basis  as  in  the  previous  year,  Deben- 
ture interest  absorbing  £80,800,  Preference  dividends 
£68,000,  and  the  Ordinary  dividend,  which  is  main- 
tained at  15.71  per  cent.,  subject  to  tax,  £320,571 
(equivalent  to  eleven  per  cent.,  free  of  tax,  absorbing 
£224,100  net).  The  reserve  again  receives  £100,000, 
leaving  a  balance  of  £73,085  to  be  carried  foi-ward,  as 
compared  with  £61,970  brought  in  from  the  previous 
year.  In  connection  with  tlie  reduction  of  the  Ordi- 
nary dividend  since  1918-19,  it  should  be  observed 
that  the  capital  was  increased  in  1920  from  £1,360,000 
to  £2,040,00O  by  the  bonus  issue  of  one  share  for 
every  three  shares  held.  The  dividend  now  paid  is 
accordingly  equivalent  to  23.57  per  cent.,  subject  to 
tax  (against  22.86  per  cent.),  on  the  previous  capital. 

Recent  changes  in  the  balance-sheet  position  are 
shown  in  the  following  table:  — 

LI.^JBILITIES. 

Reserves 
and 
June        Issued        Sundry        Carry 
30      Capital'  Creditorsf;    forward 
£  £  £ 

1919  4,640,000  1,708,870   960,080 

1920  5,330,000  2,726,986   761,970 

1921  6,320,000  3,003,091   873,085 

I  "  Including  Debenture  stocks,  £1,920,000. 
t  Including  provision  for  taxation  and  final  dividend  payments. 

Creditors  showed  an  expansion  of  £277,105,  due, 
presumably,  to  increased  beer  duty  and  other  taxation. 
In  connection  with  the  capitalisation  referred  to  above, 
it  should  be  noted  that  £300.000  was  taken  from  the 
resen'e  fund  and  £380,000  from  an  undisclosed 
reserve.  The  reserve,  with  this  year's  appropriation, 
is  raised  to  £800,000.  The  fixed  assets  (including 
trade  loans),  less  depreciation,  have  been  increased  by 
£70,030  to  £2,459,977,  and  stocks  and  stores,  of  which 
the  basis  of  valuation  is  not  disclosed,  by  £739,5*67 
to  the  large  total  of  £2,489,937.  Investments  (largely 
represented  by  Government  and  railway  securities), 
valued  at  carrent  quotations,  liave,  however,  been 
further  reduced  by  £535,365  to  £1,101,074.  Debtors 
figure  at  £2,005V040,  as  compared  with  £1,932,390, 
and  cash  at  £342,148,  against  £398,789.  The  valua- 
tion attached  to  goodwill  and  trade  marks  remains 
unchanged  at  £800,000,  to  which  it  was 
written  down  in  1908  by  a  transfer  of  £560,000 
from  the  reserve  fund.  It  will  be  observed 
that  the  rapid  expansion  in  stocks  has  resulted 
in  a  reduction  from  £1,141,652  to  £443,171  in 
the  surplus  of  liquid  assets  (excluding  trade  loans)  over 
current  habilities,  including  taxation  and  final  divi- 
dends payable.  As  compared  with  other  leading 
brewery  concerns,  the  Company  is,  however,  still  in 
a  remarkably  liquid  position.  Increased  duties  and 
depressed  industrial  conditions  must  necessarily  affect 
a  business  of  this  nature,  but  it  is  reassuring  to  learn 
that,  as  in  the  thi-ee  previous  years,  the  directors  con- 
sider that  sufficient  provision  has  been  made  for  con- 
tingencies which  may  be  reasonably  foreseen.  It  is,  of 
coui'se,  of  primary  importance  to  make  provision  for 
contingencies  arising  from  a  fall  in  the  fluctuating 
values  of  consumable  stocks  which,  in  the  brewing  --'- 
dustry,  are  so  dependent  upon  the  world's  harvests.. 
The  Company  carries  on  an  extensive  export  trade, 
the  development  of  which,  presumably,  has  not  been 
seriously  impeded  by  distui'bed  international  condi- 
tions. The  removal  of  the  excess  profits  duty  and  the 
introduction  of  improved  licensing  regulations  should 
prove  beneficial.  On  the  other  hand,  high  operating 
costs,  redundant  licensed  properties  and  onerous  taxa- 
tion must  eventually  intensify  competition  in  the 
trade. 

The  Company's  Ordinary  shares  are  quoted  at 
295.  2d.  ex  dividend,  yielding  at  this  price  a 
return  of  7.5  per  cent.,  tax  free  (or  10.9  per 
cent,  subject  to  tax),  on  the  assumption  of  a 
dividend    of    11   per   cent,    free    of   tax.       The  Five 


per  Cent.  Cumulative  Preference  stock,  at  71|,  yields 
7  per  cent.  The  Four  and  a-Half  per  Cjnt.  Mort- 
gage Debenture  stock,  at  70i,  affords  a  flat  yield  of 
6.4,  while  the  Three  and  a-Half  per  Cent.  "B" 
Debenture  stock,  quoted  at  51J,  gives  a  flat  yield  of 
6.8  per  cent. 


THE  WELSBACH    LIGHT   COMPANY,    LIMITED. 

Issued  Share  Capital :  £257,925  in  £1  Sliares. 
4i%  Debenture  Stock  :   £87,640. 

Tear                                                                                                 Other  Carried 
10        Net  Profit        E.P.D.     /—Dividends  To  Reserve  Allocations   forward 

Maroh31         £                    i                   £           %             £                   £  £ 

1918...      128,620          78,276          17,500     10             —                 —  46,885 

1919...         57,130          26,000»        26,360     15          36,000             —  17,765 

1920...         61,688            9,401          26,250     15             —              19,859  23,943 

1921...         10,53i.t           —              13,896       5             —                 —  21,68Jt 
^  Including  provision  for  balance  of  income  tax.** 

t  Subject  to  corporation  tax,  but  also  to  any  claim  for  repayment  of  excess 
profits  duty. 

The  report  of  this  Company  for  the  twelve  months 
to  March  31  last  shows  that  the  profit,  after  writing 
down  stocks  to  meet  market  conditions,  amounted 
to  £10,536,  subject  on  the  one  hand  to  liability  for 
corporation  profits  tax,  and,  per  contra,  to  any 
claim  the  Company  may  have  for  repayment  in  re- 
spect of  excess  profits  duty.  This  result  compares 
with  £61,688  for  the  previous  year  and  £128,520  for 
the  twelve  months  to  March  31,  1918.  In  explana- 
tion of  the  decline  the  directors  point  out  that,  as  a 
result  of  um'estricted  imports  of  foreign  goods, 
favoured  by  the  position  of  the  exchange,  sales  have 
diminished,  and  with  the  accumulation  of  stocks 
values  have  fallen.  As  shown  in  the  above  table,  the 
dividend  is  reduced  from  fifteen  per  cent,  to  five  per 
cent.,  which  absorbs  £12,896,  leaving  a  balance  to  be 
carried  forward  of  £21,583,  as  compared  with  £23,943 
(including  £2,599  over  reserved  for  excess  profits 
duty)  brought  in  from  the  previous  year. 

The  balance  sheet  shows  a  small  increase  in  the 
issued  share  capital  at  £257,925,  but  the  Debenture 
stock  has  been  reduced  by  £7,083  to  £87,640.  The 
general  reserve  and  provision  for  taxation  remain  un- 
altered at  £60,124  and  £25,000  respectively.  The 
fixed  assets  show  net  additions  of  £10,874  at 
£108,900,  but  investments  (including  shares  in 
associated  companies)  have  been  reduced  from 
£153,434  to  £143,123,  and  cash  holdings  from 
£55,724  to  £^3,760.  Stocks  have,  however,  been 
increased  from  £105,389  to  £150,724,  the  actual 
quantitative  expansion  being  obviously  much  greater 
in  view  of  the  present  basis  of  valuation.  Accord- 
ingly the  surplus  of  liquid  assets  (excluding  invest- 
ments in  associated  companies)  over  current  liabilities 
(including  reserves  for  taxation  and  final  dividends 
payable)  has  been  reduced  from  £214,112  to  £127,919. 
It  may  be  pointed  out  that  goodwill,  patents,  and 
trade-marks  figure  in  the  balance  sheet  at  £7,305. 

It  is  obvious  that  the  Company's  future  prospects 
are  intimately  bound  up  with  the  question  of  protec- 
tion of  key  industries.  The  Safeguarding  of  Indus- 
tries Bill  being  now  a  Money  Bill  cannot  be  rejected, 
and  will  become  law  without  amendment,  but  it 
should  be  noted  that  this  measure  is  less  comprehen- 
sive than  that  introduced  by  the  Government  in  1919. 

The  Ordinary  shares  of  the  Company  are  now 
quoted  at  10s.  5d.,  ex  dividend,  yielding  a  return  of 
9.6  per  cent,  on  the  assumption  of  a  dividend  of  five 
per  cent. 


An  issue  of  $7,500,000  in  Eight  per  Cent.  Dollar 
Bonds  of  the  Republic  of  Uruguay,  offered  on  Monday 
last  by  a  syndicate  of  New  York  bankers,  headed  by 
the  National  City  Company,  was  oversubscribed.  The 
issue  price  was  98|,  the  yield  being  about  8.15  per 
cent. 

U.S.  exports  in  -July  were  $322,000,000,  as  against 
$340,000,000  in  June.  Imports  fell  from  $198,000,000 
to  $178,000,000.  Imports  of  gold  amounted  to 
$64,268,000. 
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COMPANY  REPORTS  ANALYSED. 


Name  o£  Company 

Breweries  and  Distilleries  ; 

^'larkson's  OM  Itrfwery,  Harnslpy 
Hall  &  Woodhouso 

Hancock  (William) 

Mitrhflls  ami  Butlers      

Waller  &  Son 
Commercial  and  Industrial  t 

Bush  (W.  J.)        

National  ELECTRif  Thhatok!' 

Van  den   Brrghs  (18  moiitha)    ... 
Financial,  Land  and  Inveslmentli 

British  Canadian  and  G^*neral  Invest. 
Eastern  Development  Corporation 
Gasr 

Clecthorpes  Gai 

Coatbridge  Gas 

Croydon  Gas         

Kettering  Gas      

Malton  Gas  

Portsea  Island  Qaa  Light  

Iron,  Cool  and  Steel : 

Bbbw  Vale  Steel,i  Iron  and  Coal 

Mining! 
Waihi  Grand  Junction 

Nitrate : 

San  Patricio  

Railways — Home  : 
Edinburgh  and  Bathgate 
Hayling  Rlys. 
Nottingham  &.  Grantham  Kly.  &  Canal 

Shipping  : 
Fiiruess,  Withy 

Tea,  Coffee  and  Robber : 

Angnsta  Tea         

Empire  of  India  &  Ceylon  Tea 
Perak  Rubber  Plantations 

Prye  Rubber  &  Coconut  

Sempah  Rubber    ... 

Telegraphs  and  Telephones : 
Marconi  International  Marine    ... 

Water: 
East  Worcestershire 

Leatherhead  &  District 

Sutton  District     

Wrexham  &  East  Denbighshire 


Year 
ended 

.     30/6/21 
.     31/5/21 

.     31/5/21 

.    30/6/21 
.     30/6/21 

,  31/12  20 
.    30/6/20 

.31/12/20 

31/12/20 
31/1/21 

30/6/211 
30/6/21 

.     30/C/2U 

30/G/2U 
.     30/6/211 

.     30/6/21: 

.    31/3/21 

,.  31/12/20 

,.  31/12/20 

..  31/7/21} 
30/6/21 t 
31/7/21$ 

30/-1/21 

31/12/20 
31/12/20 
31/3/21 
31/3/21 
31/3/21 

31/12/20 

30/6/21t 
30/6/21J 
30/6/21t 

30/6/21 


Net 
Profit.* 

£ 

11,681 
«  002 

56,116 

43n.osn 

30,307 

44,210 
13,697 


Pref. 
Div. 

£ 


Ord.  Div. 


3,900 
2,500 

8,700 

60,000 
4,900 


0/ 

/o 

14 
10 
6  Pt.  Ord. 
3  Def.  Ord. 
lU 
14t 


n 


142,160  331,302 

6,107         — 
331         — 

370  — 

Dr.  5,498  — 

15,607  1,036 

Dr.iSU         — 

Dr.  117  — 

16,050  — 


60  5 

J  20  Ord. 
■     1  683i  Dcf. 

112i 


2} 
I  4i  Grig. 
1 3ji,  New 

6  B.O 
2i  D 
5  B 
3J  A) 
21  B 

mo  > 

5 
6A&B     ■ 
5J  0 
4i  D  &  E 

2i  Stk-  I 


249,389 

Dr.  21,016 

9,075 

4,388 

496 

14,645 


Dr.  2,730 

Dr.  66,128 

Dr.  17,249 

2,087 

Dr.  375 


.  84,000 


117,570        — 


259 
1,574 
5,994 

4,396 


3,594 

3,979  J 


6  Cons 
45  Ord. 


li 
3i. 


9,100 

6,000 

12,0001 

26,000  ! 

269,118 

23,174 

12,500 
6,804  I 
6,833  ; 

259,375 
5,393 

1,983 
2,893 


Placed  to 
Beserve 
£ 

3,000 
2,000 

10,000 

11)0,000 

10,000 


Carry-forward 

■ 

Ino.(  +  ) 
Amt.  orDeo.(  — ) 


1,000 
4,000 


26,924       Dr.  8,400 

976]  — 

840  — 


17,074 


125,000 


5t 

5,000 

2i 

4,375 

1-4 

14,492 

10 

400,000 

178,909  — 


1,260\ 
3,990/ 


641 

1,698 
2,250 


2,750 
2,312 

20,153 

236,735 

14,265 

03,621 
2,012 

635,930 

2,093 
221 

4,018 
Dr.  3,067 


1,813 
709 

9,683 

6,090 

Dr.  31,506 

9,363 

603 

164 

4,410 

203,348 

Dr.  3,175 

Dr.  51,620 

6 

3,605 

2,546 

46,553 

2,171 
381 
362 

1,068 


—  1,319 
_  3,438 

—  584 

+  971 

■—  7,707 


',460 


280 
3,769 

1,613 
8,391 


1,787 
957 


—  9-611 

—  21,016 

+      4,075 

+  13 

+  96 

+         154 

+   30,414 


.     2,736 

77,078 

17,249 

2,087 

375 

61,338 

382 

24 

149 


Previous  Yeaj 


14 


Net  Ord. 

Profit  Div. 

£  % 

18,055 


.,  ,.,  j6  Pf.  Ord. 
'l.l'ia  (i5Def.0rd. 
505,617  I   10 

30,550  11 

80,713     ^  13 

18,881  I  7g2.    jj"jj[_ 


2.709,018 


7621 

1371 


■(      sj    years 


6,492  5 

Dr.  68B         — 


1,622 
2,447 


21 
9  Orig. 
6,"ii  New 
51  A   1 
SfB.O 
2i  D 
3i   B 


1,023     5 

(3}  A  &  B 


20,237 


1,122,580 


31  0 

2S  D  &  B 

2i  Stt- 


30 


4,387    ■ 
497        — 


504,821 


2* 


10 


864 

. 

16,844 

16 

20,944 

18f 

16,043 

12i 

13,710 

12* 

98,141 

15 

1,173 

1} 

1,646 

6,589 

5,173 

6  Co    .31 
4J0r,,    » 

t  Taifree. 


i  Half-year. 


•  After  providing  for  all  Government  taxation,  prior  charges,  ttc. 

NOTE.— Secretaries  of  public  companies  are  respectfully  requested  to  forward  reports  and  account 
they  appear  for  inclusion  In  the  above  table. 


London  Clearing  Banks :    Weekly  Averages  for  July. 


Liabilities. 


(000 's  omitted.) 


Balances 

with  and 

Cheques 

Coin,  Bank  in  course 

Pald-np    Ourrent»  &  Currency  of  coUeo- 

Oapital  and  Deposit  Total        Notes  and     tion  on 

Keserre  aDd        Acceptances,  Other      Llablll-      Balances        other 

Fond.  other  Endorse-    Liabill-      ties  or      with  Bank  Banks  in 


Accounts. 

ments,  &o. 

ties. 

Assets. 

if  England. 

U.K. 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

3,749 

23,842 

1,600 

79,450 

337,450 

18,914 

3,708 

6,392 

361 

E 

86,907 

367,684 

20,875 

8,192 

36,157 

1,611 

2,198 

6,920 

460 

1,500 
24,373 

20,999 
340,163 

88r. 

7,805 

150 

23,535 
372,341 

2,058 
36,686 

906 
7,701 

Bank   of  L'pool  & 

Martins,  Ltd. 
Barclays  Bank  Ltd. 
Coutts  &  Co. 
Glyn,    Mills,   Currie 

&  Co 

Lloyds  Bank  Ltd.  ... 
London  Joint  City  & 

Midland  Bank,  Ltd.21,720     370,017    14,873 
London  County  West- 
minster &  Parr'a 

Bank.  Ltd.  ...  18,008  316,383  13,446 
National  Provincial 

&  Union  Bank  of 

England,  Ltd.  ...  18,187  266,457  3,584 
National  Bank,  Ltd.  2,480  43,494  549 
Williams  Deacon's 

Bank,  Ltd.         ...      2,875       35,529      1,090 


Assets. 


Money  at  Advances  to 

Call  and  Customers 

Short           Bills  Invtst-    and  other     Other 

Notice.    Discounted,  ments.    Accounts.     Assets 


9,269       4,538      17,409     40,298       5,003 

2.3,348     77,111      56,013    149,018     19,117 

2,884       2,715       4,691       7,806  708 


5,948  892      6,264       6,2U        1,256 

7,701      13,143     91,226     66,101     136,957      20,527 


16 


2,963 


406,610     55,794      10,026     13,164     65,141      52,585   187.280      22,620 
347,853     32.771       8,343     19,680     82.081     53,783   130,810      20,385 


288,228     30.408 
49,486       3,850 


6,425     13,905     44,621      48,822    134,321 
157       8,805       3,668     13,579     18,383 


9,726 
1,044 


—     39,494   4,555    840   2,304   4,231   6,309   19,535    1,714 


Total,  10  Banks...  118,334  1,828,856  52,694   3,129  2,003,013  212,082  43,982  112,450  376,224  325,556  830,619  102,100 
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MEETINGS 

Of*    PXJSIliIC    COSiIPAJNlJSS. 


The  Ebbw  Vale  Steel,  Iron,  and^ 
Coal  Company,  Limited. 

Disastrous  Results  of  Coal  Strike. 

The  fifty-foujth  ordinary  general  meeting  of  this  Company 
was  held  on  August  9  "at  Cannon  Street  Hotel,  E.C.,  Sir 
Frederick  Mills,  Bt.  (Chairman  and  Managing  Director), 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
balance  sheet  and  the  dividends  recommended,  after 
apologising  for  the  postponement  of  the  meeting,  said :  Last 
year,  although  the  recital  was  a  little  out  of  place,  I  e.x- 
plained  to  the  shareholders  that  the  Company  had  purchased 
Messrs.  Beynon's  interest  in  John  Lancaster  and  Company, 
Limited,  and  Powell's  Tillery  Steam  Coal  Company,  Limited  ; 
that  we  had  purchased  the  entire  share  capital  of  Lancaster's 
Steam  Coal  Collieries,  Limited;  and  also  practically  the 
whole  of  the  Ordinary  share  capital  of  the  Newport-Abercarn 
Black  Vein  Steam  Coal  Company,  Limited.  The  directors 
are  still  satisfied  with  these  purchases ;  they  have  every 
reason  to  suppose  that  they  were  made  in  the  best  iiilerests 
of  the  Company,  and  that  in  the  years  to  come  we  shall  reap 
the  benefit  of  extensions  which  were  entirely  along  the  lines 
of  the  policy  pursued  by  the  Company  for  many  years  past. 

Balance  Sheet. 

Passing  now  to  the  balance  sheet,  it  will  be  observed  that 
the  Ordinary  share  capital  is  now  fully  paid,  the  difference 
of  three-quarters  of  a  million  between  this  year's  figure  and 
last  being  accounted  for  by  the  part  payment  of  the  colliery 
shares  I  have  just  alluded  to.  These  shares  were  issued  at 
a  premium,  which  is  added  to  premium  on  shares  account. 
The  Debenture  loan,  by  reason  of  the  redemption  of  a  some- 
what larger  sum  than  was  actually  due — advantage  having 
been  taken  of  the  very  low  price  at  which  the  stock  stood  in 
the  market — is  now  below  a  million  poimds.  This  is  a  very 
small  amount  for  a  Company  with  over  ten  millions  of  sur- 
plus assets.  A  new  item  is  that  of  the  note  issue  of 
£3,000,000,  issued  at  a  discount  of  one  and  a-half  per  cent. 
Only  half  of  the  total  was  issued  to  the  public,  and  bore  an 
underwriting  and  overriding  commission  of  five  and  a-lialf 
per  cent.  The  other  moiety  of  the  total  was  taken  firm  by 
the  subsidiary  companies  at  the  price  of  issue,  without  com- 
mission. Turning  to  the  assets  side  of  the  balance  sheet, 
it  will  be  observed  that  the  expenditure  during  the  year  on 
collieries  and  works,  after  deduction  of  property  sold,  is  in 
the  neighbourhood  of  a  million.  The  extensions  include, 
of  course,  the  two  new  large  blast-furnaces,  one  of  which  was 
set  to  work  a  year  ago,  and  the  other  is  nearly  completed  ; 
the  coke  ovens,  the  last  batch  aho  nearly  completed ;  the 
alterations  to  the  steelworks ;  and  a  large  number  of  items 
of  improvement  in  the  collieries,  particulars  of  which  I 
recorded  last  vear.  The  investments  are  increased  from 
£408,133  to  £2,810.184,  due.  of  course,  to  the  acquirement  of 
the  shares  in  the  Associated  Collieries. 

The  item  "  stocks  on  hand  "  requires  more  than  a  passing 
remark.  The  total  amount  of  over  a  million  and  a  half 
pounds  is  considerably  in  excess  of  a  reasonable  amount,  even 
for  the  enlarged  operations  of  the  Company,  and.  one  that 
must  be  considerably  reduced  as  opportunity  serves.  The 
increment  is  mostly  in  iron  and  steel  stocks,  and  was  brought 
about  by  the  practically  sudden  stoppage  of  demand  for  iron 
and  steel,  to  which  I  ."hall  allude  in  a  minute  or  two.  The 
shareholders  will  readily  understand  in  a  Company  engaged 
in  so  large  a  way  of  business  as  yours,  not  only  must  large 
stocks  be  carried,  but  also  large  contracts  for  incoming 
materials  must  be  made,  and  in  the  extraordinarily  difficult 
times  of  the  spring  of  last  year,  these  contracts  were  neces- 
sarily of  a  larger  amoimt  than  would  be  the  case  during 
ordinary  times,  so  that  when  the  slump  came  some  contracts 
for  iron  and  steel  were  concelled  and  some  allowed  to  drag 
on,  whilst  the  contractors  for  raw  materials  naturally  ex- 
pected us  to  take  delivery.  Before  arriving  at  the  figure 
which  appears  in  the  balance  sheet  a  very  large  sum  was 
written  off  values  in  order  to  bring  them  well  within  the 
description  of  "cost  or  market  price."  Moreover,  it  is  pro- 
posed to  allocate  a  sum  of  £150.000  to  meet  any  possible 
reductions  in  value  that  have  taken  place  since  the  date  of 
the  balance  sheet. 

Last  Year's  Forecast. 

In  my  speech  to  the  shareholders  last  year  I  ventured,  in 
endeavouring  to  forecast  the  future,  to  say  that;  "All  we 
require  is  a  minimum  of  interference  from  Government 
departments,  a  fair  field,  and  no  favour,  and  I  am  con- 
vinced we  shall  be  able  to  conduct  this  vast  undertaking  to 
the  satisfaction  of  the  public,  the  comfort  and  well-being  of 
our  workpeople,  and  to  the  reasonable  profit  of  the  share- 
holders."   Ladies  and  gentlemen,  we  have  had  none  of  the 


ingredients  enumerated  and  necessary  to  produce  such  a 
result.  Almost  immediately  after  our  annual  meeting  I  was 
constrained  to  observe  in  a  public  statement  relating  to  other 
affairs  that  it  was  obvious  the  world  was  no  longer  going  to 
be  content  to  pay  £25  a  ton  for  steel,  and  very  shortly  after- 
wards the  bottom  dropped  out  of  the  iron  and  steel  markets 
of  the  world.  Then  came  the  demand  of  the  colliers  of  this 
country  for  a  share  of  the  very  high  prices  the  Government 
was  compelling  our  Continental  friends  to  pay  for  British 
coal.  Whatever  may  be  the  rights  and  wrongs  of  the  colliers' 
demands  :  whatever  may  be  the  justification  for  the  Govern- 
ment's demand  of  famine  prices  for  coal,  the  result  of  these 
two  movements  was  disastrous.  At  the  point  of  the  bayonet . 
the  colliery  workpeople  were  given  terras  which  defeated 
their  own  ends.  The  output  of  coal,  instead  of  going  up  by 
leaps  and  bounds,  as  was  expected  and  promised,  went  down. 
The  bottom  of  that  market  fell  out  as  suddenly  as  had  that 
of  the  iron  and  steel  market,  with  the  immediate  result 
that  the  colliery  undertakings  of  this  country  were  compelled 
to  pursue  an  inglorious  and  unprofitable  policy  of  part-time, 
accompanied  by  enormous  costs,  until  eventually  the  Govern- 
ment itself  became  frightened  and  dropped  the  industry  as 
if  it  were  a  hot  brick.  This  disastrous  proceeding — the  result 
of  Government  interference — was  quite  naturally  followed  by 
a  cessation  of  work  caused  by  the  inability  of  the  colliery 
owners  to  pay  an)-thing  like  the  rates  of  wages  current  in 
the  first  three  months  of  the  year;  and  whilst  the  Govern- 
ment was  compelled  to  repay  the  colliery  owners  the  losses 
sustained  from  December  to  JIarch,  there  were  a  great  many 
items  of  expenditure  in  such  a  company  as  ours  which  were 
irrecoverable  from  that  source. 

Iron  and  Steel  Position. 

Your  Company  was  more  hardly  hit  than  a  purely  colliery 
company,  because  in  addition  to  the  difficulties  which  occurred 
in  your  colliery  undertaking  you  have  had  the  difficulties 
of  bringing  the  enormous  iron  and  steel  undertaking  to.^a 
standstill.  Contracts  with  old  and  valued  customers  had  to 
be  executed  by  means  of  intermittent  work,  and  any  practical 
man  knows  how  very  costly  that  is  in  ordinary  times,  and 
how  much  more  costly  it  must  have  been,  and  in  fact  was, 
in  the  times  from  which  we  have — I  hope  happily — emerged. 
On  top  of  the  national  dispute  Ebbw  Vale  and  some  of  the 
Associated  Companies  had  difficulties  of  their  own,  because 
it  must  be  remembered  that  from  motives  of  patriotism  Ebbw 
Vale  became  a  munitions  centre  during  the  War;  we  should 
doubtless  have  consulted  our  own  financial  interests  better 
by  refraining  from  taking  the  part  we  di/1,  but  I,  personally, 
do  not  regret  our  attitude.  The  effect,  however,  was,  as  1 
say,  to  constitute  Ebbw  Vale  a  munitions  area,  and  I  much 
regret  to  have  to  say  that  undue  advantage  of  that  fact  was 
tnken  bv  several  of  the  trade  union  representatives  by 
demanding  and  obtaining,  at  frequent  intervals,  terms  and 
conditions  from  the  Government  departments  which  we 
opposed,  and  which  would  never  have  been  granted  had  we 
not  been  a  munitions  area.  Our  own  disputes  are  now, 
happ'ly  I  hope,  a  thing  of  the  past,  but  the  shareholders  must 
be  informed  that  a  large  number  of  our  collieries  have  been 
idle  several  weeks  beyond  the  term  of  the  national  stoppage, 
at  a  cost  which  must  be  borne  by  ourselves.  It  was  felt  that 
it  would  be  unwise  to  issue  a  balance  sheet  and  to  recom- 
mend a  dividend  whilst  our  own  disputes  remained  unsettled, 
and  in  recommending  to  you  to-day  to  pay  a  dividend  of  five 
per  cent,  we  recognise  that  whilst  this  poliov  may  appear 
to  the  shareholders  to  be  unduly  conservative,  we  might 
perhaps  have  been  compelled,  by  any  further  continuance  of 
the  disputes,  to  have  refrained  from  declaring  any  dividend 
on  tiie  Ordinary  shares  of  the  Company. 

The  Outlook. 

Now,  as  to  the  future,  it  is  of  course  not  only  impossible, 
but  exceedingly  unwise,  to  attempt  any  forecast.  Suffice  it  to 
say  that  all  classes  of  the  community  must  begin  at  the  begin- 
ning. This  country  has,  of  necessitv.  blown  away  the  savings 
of  a  hundred  years  in  the  successful  endeavour  to  preserve 
inviolate  our  country  and  our  liberty.  This  lost  capital  must 
be  replaced,  and  this  can  only  be  replaced  by  hard  work,  by 
thrift,  and  by  concord,  as  industry  can  only  he  continued  and 
expanded  by  the  constant  re,plenishment  of  capital.  The 
collier  and  the  agricultural  labourer  are,  in  effect,  the  begin- 
nings of  industry.  Both  these  .must  be  got  to  work  before 
industry  as  a  whole  can  be  set  going.  Without  cheap  coal 
there  can  be  no  other  industries  such  as  we  have  been  accus- 
tomed to  during  the  last  hundred  years,  and  without  cheap 
iron  and  steel  there  can  be  no  shipbuilding,  engineering,  and 
allied  trades.  The  whole  scheme  of  industry  is  so  threaded 
through  from  beginning  to  end  that  there  must  be  continuity 
of  purpose;  there  must  be  a  very  large  measure  of  industrial 
peace.  It  is  to  be  hoped  that  the  handful  of  industrial 
visionaries  have  accepted  the  lesson  which  has  been  taught, 
in  no  uncertain  manner,  duripg  the  last  six  or  nine  months. 
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I  believe  the  heart  and  the  patriotism  of  the  British  working; 
classes  are' both  undoubted,  and  that  they  recognise  that  the 
harmonious  working  together  of  both  capital  and  labour  is 
essential  to  their  own  peace  and  welfare,  as  it  is  to  the  pro- 
eress'oY'the  country  as  a  whole.  Notwithstandmg  the  shock 
Zpur  financial  resources  have  received  by  what  amounts  to  a 
mactical  cessation  of  output  for  close  on  nine  months,  it  must 
be  observed  that  you  hold  a  remarkable  property,  developed 
for  a  number  of  years  at  vast  expense,  with  a  great  sphere 
of  usefulness  before  it.  You  possess  the  essential  raw 
materials  for  the  natural  industries  of  the  country;  you 
possess  a  great  organisation,  and  I  still  feel  justified  m 
saying,  as  I  did  last  }-ear,  that  if  we  can  have  a  minimum  of 
Government  interference,  and  a  fair  field  and  no  favour,  we 
shall  render  vou  a  good  account  of  the  improved  opportunities 
that  will  thus  be  accorded  to  this  great  Company.     (Cheers.) 

Sir  John  Wj-ndham  Beynon.  Bt.,  C.B.E.  (Deputy  Chair- 
man), seconded  the  motion,  which  was  carried  unanimously. 

East  African  Estates,  Limited. 

Scheme  to  Sub-let  Plantations. 
The  fourteenth  ordinan."  (adjourned)  general  meeting  of 
East  African  Estates,  Limited,  was  held  on  August  10  at 
the  registered  offices  of  the  Company,  Carlton  House,  Regent 
Street,  S.W.,  the  Right  Hon.  the  Earl  of  Plymouth  (Chair- 
man of  the  Company)  presiding. 

The  Secretary  (Jlr.    William  Beaumont)  having   read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen,— I  move  the  adoption  of 
the  report  and  accounts  for  the  year  ended  June  50,  1920, 
and  in  doing  so  I  regret  to  have  to  say  that  Lord  Cobham, 
Chairman  of  the  board  until  about  eighteen  months  ago,  has 
felt  obliged  to  resign  his  seat  on  the  board.  He  has  done 
so  owing  to  failing  health,  but  the  Company  is  fortunate  in 
having  on  the  board  his  son,  Major  Lyttelton,  who  is  con- 
tinuing the  active  interest  in  the  concerns  di  the  Company 
which  Lord  Cobham  has  always  evinced. 

I  have  to  express  the  board's  regret  at  the  unavoidable 
delay  in  presenting  the  report  and  accounts. 

It  has  always  been  the  practice  of  the  board  to  give  all 
material  information  in  their  annual  reports,  and  it  will  be 
noticed  that  this  policy  has  not  been  departed  from  on  this 
occasion. 

The  Company's  Assets. 

With  regard  to  the  accounts,  I  should  like  to  remind  you 
tliat  the  very  valuable  property  which  is  held  luider  a  long 
lease  from  the  Government  is  included  in  the  balance  sheet 
at  a  nominal  figure  of  £1.  It  is  impossible  at  present  to 
estimate  the  true  value  of  such  a  property.  In  drawing 
attention  to  the  satisfactory  nature  of  the  assets  of  the 
Company  I  would  point  out  that,  in  addition  to  investments, 
taken  at  their  market  value,  sundiy  debtors  (less  creditors), 
.stock  in  hand  and  in  transit,  and  the  Entebbe  mortgage  (since 
paid  off),  totalling  £29,466  14-?.  4rf.,  there  was  in  cash  and 
at  call  the  large  sum  of  £145,687  2s.  Id. 

There  is  an  adverse  balance  in  the  profit  and  loss  accoimt, 
owing  to  a  great  extent  to  the  board's  policy  of  writing  off 
administrative  expenditure,  which  might  reasonably,  in  a 
Company  of  this  character,  be  charged  to  capital  account. 
The  intention  of  the  directors  has  always  been,  and  is,  to 
develop  portions  of  the  property  with  a  view  to  sub-leasing 
plantations.  The  War  greatly  interfered  with  the  develop- 
ment of  the  estates  and  sub-leasing,  and  in  some  respects  the 
spade  work  commenced  before  the  War  had  to  be  gone  through 
again  after  the  cessation  of  hostilities.  As  a  further  explana- 
tion of  this  I  would  remind  you  that  all  work  had  to  be 
stopped  during  the  War  owing  to  the  absence  of  labour.  As 
the  shareholders  will  recognise,  the  land,  having  been  left 
alone,  had  to  be  recleared  and  the  absence  of  labour  made 
good.  The  Government  recognised  this  by  giving  us  thi-ee 
years  more  in  which  to  spend  the  required  amount  on 
development  under  the  terms  of  our  lease. 
Coast  Plantations. 

Excluding  the  four  months'  trading,  all  the  expenditure 
of  the  Company  has  been  in  respect  of  development  or  experi- 
ment, in  pursuance  of  the  board's  policy.  As  far  jis  the 
coast  plantations  are  concerned,  it  can  be  said  that  the 
experimental  stage  is  reaching  its  close,  and  there  should 
be  nothing  in  the  very  near  future  to  prevent  the  achieve- 
ment of  the  main  object  of  the  Company — namely,  letting 
and  sub-leasing   land  based  on  successful  experiment. 

Owing  to  the  scarcity  of  Government  surveyors,  there 
has  been  unusual  delay  in  the  surveying  of  the  Company's 
land.  This  was  unavoidable,  as  only  Government  surveyors 
could  be  employetl,  but  I  am  pleased  to  say  that  nearly  one- 
half  of  our  coast  concession  has  been  surveyed,  and  the 
whole  of  the  Taveta  concession  (100,000  acres)  was  com 
pletely  surveyed  by  the  Government  last  year.  We  are. 
therefore,  in  a  position  to  deal  with  this  concession  when- 
ever a   favourable  opportunity   arrives. 

Experiments  are  being  carried  out  on  the  Taveta  con- 
cession with  various  tropical  pro<lucts.  So  far  the  reports 
are  satisfactory.  This  land,  in  the  opinion  of  all  experts 
who   have  inspected  it,    is  a  valuable   property. 

With  reference  to  the  building  site  at  Likoni,  which  is 
considered   a   great   asset  of   the    Company,    the   architects' 


The  Oxy-jJccl^lene 
blowpipe. 


ONE  of  the  most  favoured  of 
the  many  scientific   methods 
adopted     by    the     Modern 
Burglar  for  breaking  a  safe  consists 
of  the  use    of  the   Oxy-Acetylene 
Blowpipe. 


Apart  from  its  eflFect- 
iveness,  this  apparatus 
is  very  simple  in 
character,  of  extreme 
portability,  and  con- 
sequently its  transport- 
ation to  the  scene  of 
action  presents  few 
difficulties  to  the  up- 
to-date  Safe   Breaker, 

When  it  is  considered  that 
with    this    formidable 
weapon  a  skilled  man  can 
cut  through  mild  steel   17 
inches  in  thickness  in  a  few 
minutes,  it  will  be  appreci- 
ated that  the  chances  of  the 
The  Oxy-Acetylene  Blow-  average  saf  c     in  many  cases 
pipe— the    most    deadly  with  a  body  built  of  sheet 
weapon  science  has  ever  -       -  . 

placed  in  the  hands  of  the 
Burglar  —  cuts     through 


iron  tV  of  an  inch  thick — • 
surviving    an    attack   with 

mild°steel  17  inches  thick  this  weapon  are,  to  Say  the 
in  a  few  moments— but  least,  extremely  remote. 

cannot    penetrate    THE 
CHATWOOD      "Inter- 
sected Steel."  In  THE  CHATWOOD   SAFE  the 
outer  body  is  constructed  of  finest 
wrought  steel,  reinforced  by  an  inner 
armour  of  Chatwood  "Intersected" 
Steel.      These  (in  conjunction  with 
other  unique  means  of  defence)  have  been  proved  under 
numerous  and  extreme  tests  to  be  absolutely  impregnable 
to  the  Oxy-Acetylene  Blowpipe   and   all  other  known 
methods  of  attack. 

I    f^  £         Since    1S58. 

CHATWOOD 
SAFE 


THE     CHATWOOD     SAFE     BOOK 

A  postcard  brings  this  46-page  illustrated 
book— free.     Send  for  your  copy  to-day. 


D.l 


THE  CHATWOOD  SAFE  CO.,  LIMITED 

BANKERS'    ENGINEERS 

Head  Offices  and  Works  :  BOLTON, 

Branches:  ENGLAND. 

LOIOOa  BIICHESTEI  eUSG«1| 

SSSrtcKligfeliSI.  dorilticimut  UBrisnloiln  Ttf    GrnslM 


282 


THE     STATIST. 


[Auoust  13,  1921. 


plans  are  now  before  the  Government  for  sanction,  and  it 
is  hoped  to  get  an  early  decision.  It  will  be  remembered 
that  Likoni  is  the  land  abutting  on  the  harbour  opposite 
Mombasa,  which,  from  every  point  of  view,  presents  great 
attractions  as  a  residential  district.  We  have  no  doubt  of 
the  necessity  and  demand  for  houses  on  this  site,  Mombasa 
having  become   very  much  congested. 

Currency  Problem. 

The  currency  question  has  added  no  little  to  the  difficulties 
of  the  board.  It  will  be  remembered  that  the  rupee  exchange 
value  before  the  War  was  Is.  4(/.  By  March  1920  it  had 
risen  to  2s.  8rf.  For  some  reason  the  Government  stepped 
in  and  stabilised  the  rupee  in  East  Africa  at  2s.  Unfor- 
tunately for  East  Africa,  very  soon  after  the  stabilisation 
the  Indian  rupee  dropped  to  about  its  pre- War  figure,  where 
it  now  remains.  After  a  good  deal  of  hesitation  on  the 
part  of  the  authorities,  the  currency  has  been  placed  on 
a  permanent  basis,  florins  having  taken  the  place  of  the 
stabilised  rupee.  From  reports  we  have  received  from  East 
Africa,  labour  is  adjusting  itself  to  pre-War  rates,  which 
should   in   future  reduce  our   costs. 

The  directors  were  hopeful  of  the  commercial  department, 
which  commenced  in  Februar}'  1920.  Unfortunately,  the 
department  started  just  at  the  end  of  the  boom  in  trade, 
which  was  followed  in  East  Africa  by  great  financial 
stringency,  intensified  by  the  currency  difficulty.  Our 
Managing  Director  visited  East  Africa  at  the  end  of  1920. 
He  rapidly  saw  the  undesirability  of  continuing  the  depart- 
ment, and  immediately  gave  instructions  for  its  liquidation. 
All  orders  given  in  England  were  cancelled,  and  his  prompt 
action  has  prevented  the  Company  losing  a  considerable  sum 
of  money. 

You  will  be  pleased  to  note  that  part  of  the  premiums 
received  on  the  new  issue  of  shares  has  been  used  to  write 
off  all  intangible  assets  in  the  last  balance  sheet  and  the 
expenses  of  the  new  issue. 

Mr.  Herbert  Guedalla  seconded  the  motion,  which  was 
"carried  unanimously. 

Major  the  Hon.  J.  C.  Lyttelton  then  proposed  that  the 
retiring  directors  (the  Earl  of  Plymouth  and  Mr.  Herbert 
Guedalla)  be  re-elected. 

Mr.  M.  R.  Margesson  seconded  the  resolution,  which  was 
carried   unanimously. 

On  the  motion  of  Mr.  Margesson,  seconded  by  Sir  Owen 
Thomas,  M.P.,  the  auditors  (Messrs.  Downes,  Munns  and 
Co.)   were  reappointed,   and  the  proceedings  terminated. 


Van  den  Berghs,  Limited. 

Increase  of  Capital:  Sonnd  Financial  Position. 

The  twenty-first  ordinary  general  meeting  of  this  Company 
was  held  on  August  12  at  Winchester  House,  Old  Broad 
Street,  London,  E.G. 

The  Right  Hon.  Lord  Ebury  (the  Chairman)  presided, 
and  in  the  course  of  his  speech  said  :  Coming  to  the  accounts, 
you  will  see  that  the  capital  has  been  increased  by  £1,500,000. 
£1,000,000  of  this  being  represented  by  the  issue"  of  1,000,000 
Cumulative  Seven  per  Cent.  "C  "  Preference  shares  issued 
in  August  1919;  £468,750  represented  by  1,875,000  Fifteen 
per  Cent.  Preferred  Ordinary  shares  which  were  issued  as  a 
bonus  lo  the  Ordinary  shareholders;  and  the  balance, 
£31,250,  represents  the  issue  of  125,000  Xew  Ordinary  shai'es 
at  a  premium  to  directors  and  heads, of  departmejita  as  recog- 
nition of  their  services  to  the  Company  during  the  war- 
period.  Besides  the  increase  of  capital  in  this  country,  one 
of  our  associated  companies  on  the  Continent  has  made  a 
further  issue  of  capital  to  the  public  to  the  extent  of  about 
£500,000,  and  the  total  capital  placed  with  the  public  on 
behalf  of  the  Company  here  and  its  associated  companies 
on  the  Continent  now  amounts  to  over  £6,750.000,  In  the 
meantime,  the  notes  issued  on  the  Continent  on  behalf  of  this 
Company  in  1915  and  1916  have  now  been  practically  re- 
deemed. On  the  other  hand,  our  associated  company  in 
Holland  at  the  beginning  of  this  year  made  a  new  issue  of 
notes  to  the  extent  of  £1,250,000,  which  is  redeemable  in 
ten  years. 

Tlie  policy  of  expansion  to  which  our  late  Chairman  re- 
ferred at  the  la.st  meeting  has  again  been  followed  to  an  even 
greater  extent  than  in  former  years.  The  Fulham  factory 
has  been  further  enlarged,  and  its  capacity  very  materially 
increased.  This  is  reflected  in  the  balance  sheet  by  tne 
increase  in  the  figure  of  capital  expenditure.  On^the  Con- 
tinent further  acquisitions  have  been  made  by  one  of  our 
associated  companies,  in  Scandinavia,  Belgium,  &c.,  and,  in 
addition,  the  purchase  of  a  business  in  France  has  recently 
been  completed. 

The  figures  in  the  balance  sheet  relating  to  the  floating 
assets  and  liabilities  reflect  the  great  increase  in  the  volume 
of  the  trade  which  has  taken  place  in  every  direction  in  com- 
parison with  the  previous  periods,  and  in  their  inter-relation- 
ship   reveal  a  sound   financial  position. 

Company  Compelled  to  carry  Large  Stoclis. 

It  will  doubtless  have  been  observed  that  the  Company 
cairies  large  stocks  of  raw  materials  and  manufactured  goods. 
In  view  of  the  large  trade  which  we  are  doing  and  the 
various   processes  to  which  our  raw  materials  are  now   sub- 


jected in  our  own  factorie.'s,  we,  in  common  with  a  number 
of  other  companies  having  businesses  of  a  similar  nature, 
are  compelled  to  carry  large  st6cka.  In  addition,  the  stock* 
shown  in  the  balance  sheet  include  raw  materials  purchased 
for  the  purpose  of  supplying  a  number  of  our  subsidiary  and 
ass(5ciated  companies.  It  is  a  matter  of  common  knowledge 
that  during  the  closing  weeks  of  last  year  an  unprecedented, 
drop  in  the  prices  of  all  sorts  of  commodities  occurred,  espe- 
cially in  those  used  in  our  business.  In  conformity  with  the 
practice  followed  since  the  inception  of  your  Cornpany,  the 
raw  materials  have  been  included  at  their  a.verage  cost  prices. 
The  directors  are  of  opinion  that  the  carry-forward,  together 
with  the  other  reserves,  will  be  sufficient  to  meet  any  depre- 
ciation there  may  be  on  these  stocks.  Moreover,  these  stocks 
by  now  have  been  practically  all  consumed,  the  goods  manu- 
factured '.herefrom  having  been  sold  at  prices  exceeding  the 
market  prices  for  raw  materials  prevailing  at  the  time  of 
such  sales. 

Now,  as  regards  the  balance  of  profits  shown,  the  directors 
in  the  report  have  already  alluded  to  the  difficulty  of  settle- 
ment of  items  accumulated  through  the  interruption  of  com- 
munication with  the  Continent  during  the  War.  In  addi- 
tion to  these  items  there  is  the  excess  profits  duty  also  to 
settle.  We  are  advised  by  the  auditors  and  our  own 
accountants  that  it  is  not  |x>ssible  to  allocate  accurately  the 
results  to  each  of  the  past  seven  years,  and  this  is  the  reason 
why  the  profits  for  the  one  and  a-half  years  are  shown 
together  with  the  balance  of  profits  shown  in  the  previous 
accounts.  If  reference  is  made  to  the  previous  accounts  it 
will  be  seen  that  the  balance  of  profits  carried  forward — viz., 
£1,482,707 — ^iras  subject  to  excess  profits  duty  and  con- 
tingencies. 

Favonrable  Ontlock. 
I  do  not  like  to  say  much  about  the  future  outlook,  but, 
taking  into  consideration  the  great  drought  and  the  conse- 
quent high  prices  of  butter  and  milk,  it  looks  to  me  as 
though  we  shall  have  an  increased  sale  for  our  margarine  and 
condensed  milk.  The  crushing  mills  connected  with  our 
business  are  full}'  occupied,  the  refineries  turn  out  all  the 
oils  which  we  require,  and  the  margarine  factories  are  work- 
ing at  high  pressure.  The  Condensed  Milk  Company  of  Hol- 
land, assisted  by  its  sugar  factory,  is  turning  out  large  quan- 
tities of  condensed  milk,  the  bulk  of  which  is  consumed  in 
this  country.  The  soap  trade  is  also  increasing,  and  shows 
satisfactory  results. 

Our  margarine  is  being  placed  on  the  market  in  excellent 
condition,  notwithstanding  the  abnormally  hot  weather 
thiough  which  we  have  recently  been  passing,  and  is  meet- 
ing with  much  acceptance.  Our  "  Blue  Band  "  margarine  is 
especially  appreciated,  and  is  receiving  nothing  but  praise 
both  from  the  trade  and  the  consumer.  Its  reputation  is 
becoming  more  and  more  extended,  and  there  is  no  doubt 
that  when  butter  comes  on  the  market  in  soft  condition  our 
"  Blue  Band  "  is  greatly  preferable. 
The  report  and  accounts  were  unanimously  adopted. 


Tilbury  Contracting  and  Dredging 
Company,  Limited. 

STRONG  FINANCIAL  POSITION. 

At  a  general  meeting  of  the  Tilbury  Contracting  and  Dredg- 
ing Company,  Limited,  held  on  28th  July,  1921.  Colonel 
Richard  Lionel  Hippisley,  C.B.,  Chairman  of  the  Company, 
said  : — 

"  I  am  glad  to  be  able  to  say  that  your  Company  has  more 
than  maintained  the  satisfactory  position  which  was  reported 
to  you  at  the  last  general  meeting;  and  what  is  worthy  of 
special  attention  in  the  Accoimts  now  before  you  is  that, 
notwithstanding  the  general  depression  which  has  prevailed 
in  the  business  world  during  the  past  year,  its  business  and 
profits  continue  to  improve,  and  the  financial  position,  as 
shown  by  the  balance  sheet,  is  still   further  strengthened. 

"  Special  mention  may  be  made  of  the  great  improvement 
in  the  working  of  the  Maidstone  Quarry.  The  profits  derived 
from  the  largely  increased  output  are  considerably  in  excess 
of  those  of  any  previous  year. 

"  It  is  interesting  to  compare  the  Company's  financial 
position  now  with  that  at  the  date  of  its  reconstruction  in 
1906.  While  the  Capital  has  remained  unaltered,  the  total 
assets  have  increased  from  £358,791  to  £804,910  in  1921, 
Reserve  for  Depreciation  of  Plant  from  £70,800  in  1906  to 
£160,200  in  1921,  Total  Creditors  from  £79,340  to  £3.38,442, 
Excess  of  Assets  over  Creditors,  after  allowing  for  deprecia- 
tion, from  £208,651  to  £306,268.  This  last  item  shows  that 
the  value  of  the  Shareholders'  interest  in  the  Company's 
Capital  and  Reserves,  after  meeting  all  outstanding  liabili- 
ties, is  approximately  150  per  cent,  of  the  issued  Capital. 
Your  Directors  consider  the  position  actually  better  than 
shown  by  these  figures,  for  the  reason  that  they  are  based 
upon  continuous  and  liberal  depreciation  applied  to  the 
whole  of  the  Company's  assets,  a  large  amount  of  which 
assets  are  at  pre-war  cost." 
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Utilisation  of  Waste  Timber. — \n  enormous 
amount  of  wood  is  wasted  in  tiie  process  of  converting 
the  felled  tree  into  merchantable  timber.  It  has  been 
estimated  that  in  the  United  States  alone  the  quantity 
of  wood  waste  produced  animally  in  the  sawmills 
amounts  to  4,000  million  cubic  feet.  Much  of  the 
wood  at  present  wasted  could  be  utiUsed  for  such  pur- 
poses as  the  manufacture  of  paper  pulp  and  the  pro- 
duction of  turpentine,  acetic  acid,  and  other  products. 
The  question  has -recently  received  consideration  in 
New  Zealand,  and  it  has  been  suggested  that  the  waste, 
in  some  instances,  might  be  used  for  paper-making  in 
place  of  imported  wood-pulp.  In  order  to  ascertain 
the  suitability  of  certain  New  Zealand  timbers  for  this 
purjx)se  an  investigation  has  been  conducted  at  the 
Imperial  Institute,  the  results  of  which  are  recorded 


in  the  current  number  of  its  quarterly  Bulletin.  It 
was  found  that  the  timbers  examined  could  all  be  used 
for  the  manufacture  of  paper  pulp,  but  whether  such 
an  industry  would  be  profitable  in  New  Zealand  would 
depend  on  purely  economic  factors,  such  as  the 
quantity  of  waste  wood  available,  its  cost  at  the  pulp- 
mill,  and  the  price  of  fuel  and  chemicals. 

Peruvian  Government  Five  and  a-Half  per 
Cent.  (Salt)  Loan,  1909. — Messrs.  J.  Henry  Schroder 
and  Company  announce  that  the  half-yearly  interest 
due  15th  inst.,  and  the  drawn  bonds  for  £16,220, 
the  numbers  of  which  have  already  been  announced, 
will  be  payable  on  that  and  any  succeeding  day  at  their 
counting-house,  145  Leadenhall  Street,  E.G.,  between 
the  hours  of  eleven  and  two  o'clock. 


BASS,  RATCLIFF  &  GRETTON,  LIMITED. 

REPORT  OF  THE   DIRECTORS 

To  be  presented  to  the  Ordinary  Shareholders  at  the  Thirty-fifth  Annual  General  Meeting, 
to  be  held  at  the  Offices  of  the  Company,  Burton-on- Trent,  on  Thursday,  the  18th  August, 

1921,  at  12.30  o'clock. 


DIRECTORS. 

CoL.  JOHN  GRETTON,  M.P.,  Chairman. 
Col.  ROBERT  F.  RATCLIFF. 
Major  H.  F.  GRETTON. 


P.  \V.  RATCLIFF. 
GERARD  A.  CLAY. 


JOHN  LAMBRICK. 
CLAUDE  N.  BURT. 


The  Directors  submit  to  the  Shareholders  the  Balance  Sheet  of  the  30th  June,  1921,  and  Profit  and  Loss 
Account  for  the  year  ending  on  that  date,  showing  a  Profit,  before  charging  Interest  on  Debenture  Stock,  of 
/'484,3r4  i8s.  yd.,  which,  with  /"Gi.gGg  19s.  ^d.  brought  forward  from  the  previous  year,  makes  a  total  of 
^"546, 284  17s.  lod.  Of  this  amount  ^210,000  has  been  appropriated  to  the  payment  of  Interest  on  Debenture 
Stock,  Dividends  on  Preference  Stock  and  an  interim  Dividend  of  3  per  cent,  on  the  Ordinary  Shares,  leaving 
a  balance  of  ;^336,284  175.  lod.  Out  of  this  it  is  proposed  to  declare  on  the  Ordinary  Shares  a  further 
Dividend  of  8  per  cent.  (;f  163,200),  making  11  per  cent,  for  the  year  free  of  Income  Tax,  payable  on  the 
1st  September,  1921,  to  place  ^100,000  to  the  Reserve  Fund  (which  will  then  amount  to  ^800,000),  and  to 
carry  forward  to  the  next  account  the  balance  of  ^"73,084  175.  lod. 

The  Directors  again  consider  that  they  have  made  sufficient  provision  for  contingencies  which  may  be 
reasonably  foreseen. 

The  retiring  Directors  are  Major  H.  F.  Gretton  and  Mr.  P.  \\".  Ratcliff,  who  offer  themselves  for 
re-election. 

The  Directors  recommend  that  Major  The  Hon.  Evan  Baillie  be  elected  a  Director  of  the  Company, 
and  a  Resolution  accordingly  will  be  submitted  to  the  Annual  General  Meeting. 

The  retiring  Auditors,  Messrs.  Cooper  Brothers  &  Co.,  are  eligible  and  ofTer  themselves  for 
re-appointment. 

By  order  of  the  Board, 

Burton-on-Trent,  >  D.  BURRELL, 

8th  August,    1921.  Secretary. 


UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 


ROYAL  MAIL  SERVICE, 

serving  the  Cape,  Natal,  Transvaal, 
Rhodesia,  Mozambique  Coast, 
British  East  Africa  (Kenya  Colony), 
Angola,  South-West  Africa, 
Mauritius,  etc. 


For  further  information  apply  to  the 
Head  Office,  3  Fenchurch  St.,"E.C.  3. 
West-end  Agency  :  Thos.  Cook  &  Son, 
125  Pall  Mall,  S.W.  1, 


p&()&  British  India 

*       ^^  Mail  ti  Passenger  Services 
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PERSIAN    CULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,  AUSTRALASIA, 
MAURITIUS,  EAST  A  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

P.  6r  O.     Australian     TicJUts    v%tcrcH.ingeabU   vn* 
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AddroM  for  ftll  Pftueoger  Basliiew  P.  A  O.  HooM, 
14,  CockipuF  Street.  London.  S.W.  1 ;  for  Frelghl 
or  Oenerkl    Baaloess    P.  A  O.  and  6. 1.    OffloM, 

Jn,  LMdenbftU  Street.  London,  E.O  9. 

^  S.  r  Agents.  CRAY.  DA  IVES  &  CO., 
in.   Usdtmka::  Si'tet.    !.»fd^n.  E  C.  y 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(Established   17761, 
12  COLEMAN  STREET.  B.C.  2. 

Stiitut  inquiries  made  at    to.  the    petition   and 
standing    of   Traders   and   others. 


Dividend 
Notices 


to  reach 
the  substantial  investor 
should  be  advertised  in 
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THE        PUBLISHER. 
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BANK  OF  MONTREAL 

Established   in   1817. 

Paid-up  Capital.  522,000.000. 

Rest.    522.000,000. 

UndiTided    Profits 51.531.927 

Total    Assets    (30th    April,    1921)    5507.199,946 

BOARD  OF  DIRECTORS. 

Sir   Vincent    Meredith,    Bart..    President. 

Sir   Charles  Gordon,  G.B.E.,   Vice-President. 

R.  B.  Anjus,  Esq.,  Lord  Shaughnessy,  K.C.V.O., 

C.  R.    Hosmer,    Esq..    H.    R.    Drummond,    Esq.. 

D.  Forbes  Angus.  Esq.,  William  McMaster,  Esq.. 
Lt.-Col.  Herbert  Molson,  C.M.G.,  M.C.,  Harold 
Kennedy,  Esq.,  H.  W.  Beauclerk,  Esq.,  G.  B. 
Fraser,  Esq.,  Colonel  Henry  Cockshutt,  J.  H. 
Ashdown,  Esq.,  E.  W.  Beatty,  Esq.,  K.C.. 
Hon.  Sir  Lomer  Gonin.  K CM.G.,  General  Sir 
Arthur  Currie.   G CM.G,,    K.C.B..  LL.D. 

Head    Office  :    Montreal. 
General   Manager :    Sir  Frederick   Williams- 
Taylor. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland  ;  also  at  New  York,  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

London    OrrrCEa  : 
47  Threadneedle  Street,  London,  E.C.2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
Paris  Agency  :    Bank   of    Montbkal   (France)  , 

17  Place  Vendome,  Paris. 
London  Committee  ;    Sir  Thomas  Skinner,  Bart., 
F.    R.   S.    Balfour.    Esq. 
Manager :   George   Cyril  Cassels. 
Financial   Ag:ent8  of  the  Qovernment 
of  the  Dominion  of  Canada. 
The   Bank    has   reciprocal   arrangements    with 
leading   banks    covering    all    countries,    and    is, 
therefore,  in  a  position  to  offer  favourable  com- 
petitive rates   for  business    in    all   parts  of   the 
world.       With    its    numerous   Branches   it   offers 
exceptional    facilities    for   the   transaction    of    a 
general  banking  business  in  Canada,  Newfound- 
land,   the    United   States,   Me.Tico.   and    France. 


BANK  OF 
NEW  SOUTH  WALES. 

Established  1817. 
London  Office  :  29  Threadneedle  Street,   E.C.  2. 

Paid-up  Capital  £4,931,100 

Reserve  Fund  3,350,000 

Reserve  Liability  of  Proprietors...       4,931,100 

£13.212,200 
Asgregate  Assets,  30th  Sept.,  192}       £72,467,795 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
(Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application ;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business.  OSCAR  LINES, 

General  Manager. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2,000.000 

Called-up  Capital £1,000.000 

Reserve  Fund         £266,000 

Reierve  Liability  of  Shareholders    . .    £1,000,000 
BRANCHES: 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOARD  OF  DIBECTORS. 

Chairman. 

J,  S.  HASKELL,  Esq. 

Deputy-Chairman. 

SIR  JAMES  LEIGH-WOOD,  K.B.E.,  C.B.,  CM.G. 

G.    BEOMLEY-MARTIN,  Esq. 

JAMES  H.BATTY.Ksq.       EMILEFRANCQUI.Esa. 

MEYER  SASSOON,  Esq. 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
at  6  per  cent,  per  annum  and  for  shorter 
periods  at  rates  which  can  he  ascertained  on 
application.  On  Current  Accounts  interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

F.  H.  SUTTON,  Jfanager. 


BANQUE  NATiONALE 
DE  CREDIT. 


CAPITAL  . .  . .  Frs.  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS 2,420,000,000 


Head  Otllct: 

—      PARIS.       — 

330  Branches  id  France. 
4  Branches  in  the   Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT       ...  $8,200,000.00 

Bills  of   Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the   Worl*i. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign    Banks  to   draw   on   the   United   States. 
Correspondence   Solicited. 
London  Agents — 
SAMUEL  MONTAGU  &  CO. 
LONDON  JOINT  CITY  &  MIDLAND  BANK, 
LIMITED. 
LLOYDS  BANK  LIMITED. 
Cable  Address—"  FOURBANK." 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established  1841. 

Paid-up  Capital    £250,000    O    O 

(26,00U  Shares  ol  £10  each) 

Reserved   Fund     £725,000    O    O 

Reserve  Profits    £20,562     O    O 

Reserve  Liability  of  Shareholders, 
£2S0,000. 

Drafts  Issued,  Remittances  cabled,  BIUb  ne'rottattd 
or  collected.  Deposits  received  for  fixed  periods  at 
r  ktes  to  be  ascertained  on  application,  and  all  Bankli  l' 
and  Exchange  Business  connected  with  Westeni 
Aiistrallaconducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  11  Leadenhall  Street,  E.C.  3. 


ErnestoTORNQUIST&Go. 

LIMITADA, 

BUENOS     AIRES. 
Established  1830. 


Oldest    Business    Establishment   in 
the   River  Plate. 


Fully    Paid    up  Capital,    Reserves   and 

Surplus,  $14,937,988.98,  Argentine  Gold 

equal  to  £2,815,972  Sterling. 

General    Financial.    Bankino 
AND     Commercial     Business. 


NATIONAL  BANK  OF  INDIA, 


British    East 


LIMITED. 


Bankers     to     the    Government 

Africa  and    Uganda. 

Head  Orncs : 

26  BISHOPSGATE.   LONDON.  E-O.  2. 

£ba>'CH£s  : 

Cochin  (S.  India)    Zanzibar 


Calcutta 
Bombay 
Madras 
Karach 


Mombasa  \  Kenya 
Nairobi      [Colony, 
Nakuru 
Eisumu 

Entebbe  ] 
Kampala  ] 
Jinja 


("British 
)  E.  Africa. 

Uganda 


Chittagong 

Rangoon 

Mandalay 
Cawnpore  Aden  and 
Lahore  Aden  PoiDt 

Amritsar   Colombo 
Delhi  Kandy 

Tuticorin  Newera  Eliya 

¥anta'®''''""°  }  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £4,000,000 

PAID-UP  CAPITAL  £2,000,000 

RESERVE  FUNDS £2,500.000 

London  B.inkees.— Bank  of  England,  National 
Provincial  and  Union  Bank  of  England, 
Limited ;  National  Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  descriptioQ  ol  East- 
ern Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June  30  and  December  31. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


THE     CANADIAN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


TORONTO. 


Paid-up  Capital  ...      115,000,000  (£3,082,192) 
Reserve  Fund     ...     J16,000,000  (£3,082,192) 

Over  530  Branches  throughout  CANADA,  and 
In  NEWFOUNDLAND,  THE  UNITED  STATES, 
THE  WEST  INDIES  and  MEXICO. 

LONDON  OFFICE  :  2  LOMBARD  STREET,   E.C. 

A    general     Banking     Business     conducted     with 
ALL  POINTS  IN  NORTH  AMERICA. 


CHARLES  GAMBIE,  Uaoaiier. 

A.  R.  PHIPPS,  Asst.  Manager. 


THE  ROYAL  BANK  OF  CANADA 

Established  1869. 
Paid-up  Capital  and  Reserves      «40, 000. 000 

Total  Resources $560,000,000 

Head  Offlce-MONTREAL. 

Sir  HERBERT   S.  HOLT.  E.   L.  PEASE, 

Pre«idene.      Vice-Vretident  k  Managmg  L<Tector. 

0.  E.  NEILL,  General  Manatjer. 

730  Branches  in  Canada  and  Newfoundliind ; 

in   Cuba.    Porto   Rico,    Dominican    Republic. 

Haiti,   Guadeloupe,   ITartinique,    Costa   Rica, 

Venezuela,   and    Colombia. 

In     Beitish    West     Indies    at  : 

Antigua.       Barbados.       Qrenada,       St.       Kitts, 

Bahamas,   Dominica,  Jamaica,  Trinidad,  British 

Guiana.    British    Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        Rio  de  Janeiro,  Santos, 

URUGUAY Montevideo. ;SaoPaulo, 

BARCELONA,  SPAIN     ...     Plaza  de  Cataluna  6. 
NEW  YORK  AGIINCY      ...      68  William  Street. 
LONDON  OFFICE  ...    Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROTAL  BANK  OF  CANADA  (FRANCE). 

Pabis— 28    Rue    du    Quatre    Septembre. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 


Telegrams  : 
L'disco,  London.' 


39  CORNHILL,  LONDON,  E.C.3, 


Telephones : 
514  Aoenue  (3  lines). 


Capital  Authorised  and  Subscribed  £2,000,000 
Capital  Paid  up  ...  -  £1,000,000 
Reserve  Fund £1,000,000 


Rates  of  Interest  allowed  for  Money  on  Deposit. 

At  Call    -        -        -        31% 
At  7  and  14  days'  notice  3|% 

Terms  for  longer  periods  can  be  ascer- 
tained on  application   to   the  Company. 
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ASSURANCE  COMPANY,  Lto 


AU  aasae*  of  INSURANCE,  includins  LIFE,  FIRE. 
MARINE,  MOTORS.  ACCIDENT.  PROPERTY  INVEST- 
MENT, EMPLOYERS'  LIABILITY.  &r.,  al  very  favourable 
rate..  PROSPECTUS  ON  APPUCATION. 

ASSETS  EXCEED  i£l.SO0,000. 

aLlNAOlNO  Dihector:  J.  FRANCIS,  O.B.E..  J  P. 

HeadOgUet:  NATIONAL  HOUSE,   NEWGATE  STREET,  LONDON,  E.O.  1. 

Marine  Underwriting  Roovu:  74  CoaNHiLL,  London,  E.G.  3. 


BANK  OF  SCOTLAND. 

COSSTITOTED  BT  ACT  OF    PaRLIASCENT,    1695. 


AUTHORISED  CAPITAL       £4.500,000 

PAID-UP  CAPITAL  and  RESERVE  FUND    £1.875,000 
DEPOSITS  and  CREDIT  BALANCES     ...  £37,000,000 


Governor :  'William  John  Mure.  Esq.,  C.B. 

Deputy-Governor:  The  Right  Hon.  Lord  Elphimstone. 

Head  Office  :  THE  MOUND,  EDINBURGH. 

GLASGOW,  Chief  OfBce  :  2  St.  Vincent  Place. 

W.  G.  Leggat.  Manager. 

LONDON  OCace  :  30  Bibhopsgate,  E.G.  3. 

J.  \V.  Johnston.  Manager. 

182  BrancKes  and  Sub-Branches  in  Edinburgh,  Glasgow,  and  throughout 
Scotland.  Every  Description  of  British  and  Foreign  Banking  Business 
transacted.  GEORGE  J.  aCOTT,  Treasurer. 


The  Swedish  Bank 
Commerce." 


254  brandies  throughout  Sweden 

fAVMENXa.   COLLCCTIONS. 
'.      DOCUMKNTAKV    CncoiTS. 

TMAvei-1-ens'  ccttcrs  or 

CRCOIT.    ETC 


Subscription  to  "  The  Statist," 
to  include  all  Special  Numbers. 

PajabU  in  advanet. 

Inland  (Post  Free) : 

One  Year  (52  weeks) SI    12    0 

Half -Year  (26  weeks) 16     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) 11    17     4 

Half-Year  (26  weeks) 18    S 

Oficn:    51  CANNON  STREET.   LONDON.  E.C.4. 


IMPORTANT  NOTICE! 

All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATISr, 
51  Cannon  Street,  London,  E.C.  4. 

Tihtramt:  "  Sialtst  Cnt.  Ltmthn."  TtltlttM:  Cl^  S2SS-S259. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1920, 
Annual  Income   Exceeds    -        -        £6,300,000 
Assets  Exceed         ....      £19,000,000 
Claims  Paid  Exceed     ...      £32,000,000 
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Loans : 

Seven-day  market  ...     4% 

3  Mas.         4  Mos.         6  Mos.  12  Mos. 
%                  %               %  /ij 

H  H        H       - 

H__       5i-|      6-61        _ 

THE  FINANCIAL  SITUATION. 

It  is  hard  to  believe  tliat  tlie  Government,  in 
common  witli  all  who  follow  carefully  the  course  of 
the  National  Finances,  realise  that  the  present  situation 
is  one  of  grave  import  to  the  nation,  and  that  very 
serious  consequences  will  ensue  if  drastic  economy  is 
not  effected.  The  dilViculties  of  carrying  out  a  reduc- 
tion in  expenditure  on  the  requisite  scale  are 
admittedly  great,  though  clearly  not  impossible,  but, 
even  if  we  credit  the  Government  with  a  determina- 
tion to  economise,  we  cannot  help  criticising  them  on 
the  ground  that  the  urgency  of  the  matter  in  point  of 
time  is  not  receiving  adequate  attention.  Their 
tardiness  in  not  taking  action  until  driven  to  do  so  by 
the  pressure  of  public  opinion  is  sufticieiit  justification 
of  this.  Last  year  a  high  scale  of  taxation  and  ex- 
penditure was  tolerable,  if  not  excusable,  as  the  burden 
was  comparatively  light  to  a  buoyant  trade.  This 
year,  however,  when  we  are  in  the  midst  of  one  cf  the 
greatest  commercial  depressions  in  history,  and  when 
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there  is  a  gi-eater  necessity  than  at  any  time  previously 
for  the  lightest  possible  taxation  consistent  with 
efficient  national  services,  the  elasticity  of  trade  is 
being  destroj'ed  by  the  oppressive  weight  of  taxes. 
Extravagance  is  a  relative  term.  Last  year  it  was, 
perhaps,  defensible  to  maintain  that  the  existing  scale 
of  expenditure  was  not  extravagant,  but  though  some 
reduction  has  been  made  this  year,  the  economy  i.s  not 
commensurate  with  the  decUne  in  the  National 
Dividend,  and  there  can  be  httle  question  as  to  the 
extravagance  of  the  present  level  of  Government 
expenditui-e. 

This  point  calls  for  emphasis  in  ^dew  of  Sir  E. 
Home's  statement  on  Tuesday,  when  he  outlined  the 
measures  taken  by  the  Government  towards  cutting 
down  State  expenses  in  the  next  and  in  succeeding 
financial  years,  concerning  which  the  authorities  were 
gravely  concerned.  There  was  no  word  as  to  the 
Government's  intentions  concerning  the  current  j'ear, 
though,  for  all  we  know,  there  may  be  a  general  trade 
revival  next  year,  whereas  the  low  tax-paying  power 
of  industry  at  present  is,  unfortunately,  only  too 
obvious.  The  reason  for  this  is  indicated  in  the 
Chancellor's  speech.  After  commenting  with  facile 
optimism  on  the  outlook  for  the  current  year,  he 
said:  "It  is  when  I  turn  to  the  next  year  that  I  find 
the  real  difficulty";  "there  will  not  be  the  same 
revenue  from  excess  profits  duty  ";  "  paying  income 
tax  as  we  do  on  a  three-year  average,  the  depression 
of  the  present  year  will  have  a  serious  effect  on  next 
year's  (income-tax)  receipts";  and  finally,  "there 
will  not  be  so  much  obtained  from  miscellaneous  re- 
ceipts, because,  gradually,  the  stores  at  the  disposal 
of  the  Board  working  under  the  Treasmy  wdU  be 
depleted."  In  other  words,  the  full  effects  of  the 
trade  depression  on  the  revenue  will  not  be  felt  until 
the  next  fiscal  year,  and,  consequently,  there  is  no 
necessity  for  immediate  economy.  The  attitude  of 
the  Government  as  expressed  by  the  Chancellor  is, 
therefore:  "  We  are  not  so  much  concerned  with  the 
necessity  of  reducing  taxation  in  order  to  relieve  trade 
as  we  are  alarmed  at  the  awkward  effects  the  trade 
depression  is  likely  to  have  upon  us. ' ' 

In  regard  to  tliis  attitude  we  would  suggest  tliat 
the  best  way  to  avoid  the  threatened  embarrassments 
is  to  try  and  reheve  the  trade  depression  now,  and  that, 
conversely,  every  day  that  the  existing  biu-den  of  taxa- 
tion is  maintained  postpones  the  period  of  recovery 
and  increases  the  difficulties  to  come.  The  problem 
is  not  alone  how  expenditure  may  be  kept  \\ithin  the 
limits  of  revenue,  as  the  Government  seem  to  think, 
but,  in  addition,  how  taxation  may  be  cut  down  to  that 
which  the  National  Income  can  afford.  The  Chan- 
cellor stated  that  in  response  to  the  Treasury  circular 
issued  to  tTie  Departments  in  May  last  calling  for  a 
reduction  of  £11.3,000,000  in  next  year's  estimates  for 
the  Supply  Ser%-ices,  the  probability  of  a  reduction  of 
£50,000,000  was  estabhshed.  Surely  some  of  this 
economy  could  be  applied  to  the  cmTent  year's  ex- 
penditure. Instead,  we  have  had  Supplementary 
Estimates  presented  for  £91,000,000. 

But  we  cannot  think  that  the  Chancellor's  optimis- 
tic view  of  this  year's  outlook  is  justffied.  He  stated 
that  the  originally  estimated  surplus  of  £176.000.000 
would  be  subjeetto  the  deduction  of  £91,000;000  for 
supplementary  grants,  and  £7,000,000  for  the  cost  of 
the  Defence  Forces  occasioned  by  the  coal  strike,  thus 
leaving  £78,000,000  for  reduction  of  debt.  Now,  from 
the  commencement  of  the  financial  year  up  to  the 
13th  inst.,  instead  of  a  reduction  of  debt,  fresh  borrow- 
ing took  place  to  the  extent  of  £46,781,000.  this  com- 
paring with  a  revenue  surplus  of  £79,186.000  for  the 
coiTesponding  period  of  last  year.  .\cc'ordingly,  if 
the  Chancellor's  hopes  are  to  be  fulfilled  a  surplus 
revenue  of  nearly  £125,000.000  must  be  available  for 
debt  redemption  between  this  and  the  end  of  the  finan- 
cial year.  As  to  whether  this  surplus  can  be  realised 
the  existing  state  of  production  pro\"ides  a  suflicieni 
answer. 


Tne  recent  firmness  in  monetary  conditions  was 
again  in  evidence  in  the  earlier  part  of  this  week, 
\\hen  there  was  a  pronoimced  demand  which  the 
market's  resources  seemed  only  just  sufficient  to  meet 
despite  the  fact  that  a  large  amount  of  Treasury  bills 
has  recently  been  allowed  to  run  off.  Latterly,  how- 
ever, funds  were  increased  by  the  payment  of  railway 
dividends  as  well  as  the  handing  over  of  the  cash  pay- 
ments in  connection  with  the  recent  Conversion  Loan. 
On  ilonday  a  small  portion  of  the  amount  due  at  the 
Bank  had  to  be  renewed.  Day-to-day  money  ranged 
from  i  to  4i  per  cent.,  and  seven-day  loans  were 
effected  at  4  per  cent.  The  tone  of  the  Discount 
market  was  firm,  but  there  was  so  little  business  that 
quotations  were  for  the  most  part  nominal.  Three 
months'  bills  were  called  411 — 4f  per  cent.  Last 
week's  Treasurj-  bills  were  sold  on  the  basis  of  4J  per 
cent.,  and  they  changed  hands  to-day  at  411  per  cent., 
although,  as  shown  below,  the  average  irate  for 
Treasui'y  bills  for  allotment  to-day  was  onlj^  a  trifle 
under  4|  per  cent. 

As  is  shown  below,  the  results  of 

Treasury  Bills       to-day 's  tendering  for  Treasury-   bills 

Tenders  work  out  in  a  slightly  lower  average 

rate  than   last    week.       Tenders    for 

bills  dated  from  Monday  to  Friday  at   £98    15s.    Id. 

receive  about  92i  per   cent,   and  abore  in  full,    and 

tenders  for  Saturday  bills  at  £98'  16s.  3d    and  above 

are  allotted  in  full. 

Tendered  Average  Rate 

Date                       Offered  for  % 

1921                              £  £  £    s,     d 

April  21 50,000,000  51,930,000  5  19     3-95 

April  28 50,000,000  76,735,000  5  14     6-54 

May  5      50,000,000  94,620,000  5  12  11-18 

Mav  13 45,000,000  93,350,000  5  11     2-81 

May  20 45.000,000  65,565,000  5  14  11-02 

May  27 55,000,000  72,490,000  5  13     1-83 

June  3      55,000,000  84,775,000  5  12     1-06 

June  10 40,000,000  83,975,000  5  12     2-28'; 

June  17 40,000,000  82,670,000  5  10     106 

June  24 55.000,000  96,485,000  6     6     8-89 

July  1     60,000,000  77,540,000  5     7     3-34 

July  8     55,000,000  il7,200,000  5    3     6-64 

July  15 60,000,000  122,740,000  4  19     4-84 

July   22 50,000,000  123,005,000  4     8     3-31 

July  29 60,000,000  99,975,000  4    8     7-82 

.\iig.     5 50,000,000  77,955.000  4  10  10 

Aug.  12 45,000.000  74,340,000  4  \n     38 

Aug.  19 4o,C00,t)00  78,435,000  4  14  10-62 

The  confusion  as  to  the  amount  of 
Foreign  '  the  German  reparation  payments,  and 

Exchanges.  the  method  of  effecting  them  outlined 

by  the  Conference  of  Finance  Minis- 
ters, form  the  chief  explanation  of  some  of  the  violent 
movements  at  present  taking  place  in  the  Foreign 
Exchange  market.  The  Upper  Silesian  dispute,  too, 
seems  to  have  a  detrimental  effect  on  some  Con- 
tinental cmrencies,  being  probably  in^the  main  respon- 
sible for  the  rise  in  the  Pai-is  rate  to  47.32i,  at  which 
business  was  done  this  afternoon.  The  German  mark 
v^-as  influenced  not  only  by  the  extensive  purchases  of 
foreign  currencies  which  Germany  has  to  make  in 
connection  with  indemnity  payments,  but  also  by  the 
continued  internal  depreciation  of  currency.  At  pre- 
sent this  is  causing  an  enormous  volume  of  speculation 
in  the  German  Stock  Exchanges ;  the  prices  of  indus- 
trial shares  are  rising  rapidly  under  the  influence  of 
persistent  buying,  but  the  movement  is  a  nominal  one 
due  to  the  declining  purchasing  power  of  German 
currency,  and  does  not  necessarily  represent  any  real 
increase  in  share  values.  The  sterling  quotation  for 
the  mark  jumped  as  high  as  332  on  Tuesday,  and  is 
still  much  higher  than  last  week's  level,  though  a 
recovery  has  since  taken  place  to  around  308.  The 
New  York  exchange  weakened  until  Wednesday,  but 
has  since  improved,  the  latest  quotation  being  3.65g. 
European  "  neutral  "  cuiTencies  generally  became 
cheaper  with  the  exception  of  the  Scandinavian  group, 
which  went  substantially  against  us.  In  other  dii-ec- 
tions.  a  feature  was  provided  by  a  rise  in  the  rupee  rate 
to  Is.  i\id. 
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Ecturns  of  tlio  notes  issued  during 

Currency        the    holidays  aniounfed  to  nearly  £9 

Notes.         million  during  the  week  to  the   17th 

inst.,  being  the  largest  since  the  third 

week  of  May.       The  total  outstanding  of   notes  and 

certificates    "fell     to      £-321,285,467,     a     decline     of 

£3,880,059.     As  compared  witli  a  year  ago,  there  is  a 

fall  of  over  £31  million.     The  ratio  of  the  gold  and 

Bank  of  England  notes  in  the  reserve  to  the  total  ont- 

standing  now  stands  at  14.9  per  cent. 

The      latest     statement     of     the 
Income  and      National       Accounts       shows       that 
Expenditure.      £11,174,000     Treasury     Bills     were 
allowed  to  run  off  last  ^iveek.     Such  a 
movement  would  have  entailed  very  heavy  borrowing 
on  Ways  and  Means  in  other  weeks,  but,   fortunately 
for  the  Exchequer,  tlie  bulk  of  the  e.xcess  maturities 
was  covered  by  the  revenue,   which,   at  £17,558,228, 
exceeded    expenditure    by    £8,568,361.       Thus,    only 
£1, 61 10, 000  had  to  be  borrowed.     The  liability  to  the 
Baiik,  however,  was  increased  by  £7,500,0(KJ,  for,  in 
addition  to  the  other  demands,  ,£5,900,000  had  to  be 
repaid  to  Public  Departments.     The  total  floating  debt 
fell  by  £9,540,000  to  £1,354,046,000.     This  shows  an 
increase  of  £78,716,000,  as  compared  with  March  31 
last,  and  of  £95,713,000,  as  compared  with  .\ugust  14, 
1920.     Treasury  Bond  receipts  during  the  week  were 
£2.560,000,  bringing  the  total  to  date  to  £14,640,000. 
.\  contraction  in  the  circulation  and 
Bank  of  anotlier  increase  in  "  other  "  deposits 

England.         fQ,.jii  i]-^^  leading  features  in  the  Bank 
statement.     The  rise  in  deposits  dur- 
ing the  week  was  £8,351,000,  making  a  total  expan- 
sion of  £16,112,000  since  July  27.     This  is  insuffi- 
cient to  counterbalance  the  sudden  fall  during  the  week 
ending  -Tuly  27,  which  amounted  to  £42,851,000.    Tlie 
decline  in  the  note  circulation  was  £1,329,000,  making 
a  fall  of  £2,464,000  during  the  fortnight  and  bringing 
the  total   down  to  £126,235,000.     This  was  respon- 
sible  for  an  increase  in  the  reserve  to  £20,622,000, 
the  highest  for  nearly  fourteen  months,   and  the  re- 
serve ratio  rose  from  14.5  per  cent,  to  14.7  per  cent. 
Government  borrowings  rose  on  balance  by  £7,625,000. 
The    United    States    continues   to 
Bullion.  purchase    the    supplies    in   the    Gold 

market..  The  Silver  market  main- 
tained its  firmness  of  last  week,  though  transactions 
were  on  a  smaller  scale.  The  chief  factor  was  a  scar- 
city of  supplies,  for  buying  orders  were  not  large. 
Thus  a  moderate  amount  of  American  selling  yester- 
day was  sufBcient  to  depress  quotations.  Prices  are 
expected  to  go  lower  in  the  near  future  if  supplies 
become  perceptibly  increased,  though  the  prospects  of 
support  from  both  China  and  India  are  distinctly 
promising.  Quotations  since  a  week  ago  are  as 
follows  :  — 


IS  19         Average 


Ans.  All?.  Auj.  Aiv-. 
Bllverfper  oz.            13           15              16  17 

8td.  '925  fine)  :— 

Cash  ...  J7grf.         3Si.  38<J.         3?if.       3S|ii.       3SJ<f.       38-19rf. 

Porwardi     ...  37|(i.  37|i.  37ld.  38R        38(/.         38K       ST-Slrf. 

Gold  (per'oz.   fine)     —        112/-  112/4      113/1       112/6     112/r.    112/5-6(i. 


NEW  YORK. 

The  latest  report  of  the  New  York  Clearing  Banks  is 
again  of  an  unsatisfactory  character,  in  so  far  as  it 
shows  a  further  fall  of  $6,47(1,000  in  the  aggregate 
reserve  to  $478,780,000,  the  lowest  since  the  com- 
mencement of  1915.  The  movement  this  week,  how- 
ever, was  not  accompanied  by  a  decline  in  the  excess 
reserve,  which,  on  the  contrary,  rose  bv  $2,050,000  to 
$9,560,000.  This  was  due  to  a  rise  of  $57,910,000 
in  net  demand  deposits,  which  now  stand  at 
$3,545,930,000.  I^oans,  discounts,  and  investments, 
which  fell  by  $37,640,(XX)  during  the  week,  now 
amount  to  $4,429,060,tKXD,  as  compared  with  ■ 
$5,105,580,000  on  August  14,  1920— a  decline  of 
$676,-520,000. 

The  statement  of  the  Federal  Reserve  Banks  re- 
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cords  a  continued  improvement  in  the  reserve  position, 
as,  on  the  one  hand,  the  gold  resources  were  increased 
bv  $23,090,000,  while,  on  the  other,  net  deposits 
fell  by  $21,440,000,  and  the  Federal  Eeserve  note 
circulation  declined  by  $15,930,000.  Thus  the  ratio 
of  total  reserves  to  net  deposit  and  Federal  Eeserve 
note  liaFilities  combined  changed  from  63.7  per  cent,  to 
63.5  per  cent.  Rediscounts  for  member  banks  were 
reduced  by  $90,960,000,  the  total  bill  holdings  falling 
by  $75,940,000.  The  New  York  Eeserve  Bank  records 
a  rise  in  its  reserve  ratio  from  69.2  per  cent,  to  69.9  per 
cent.  The  gold  reserves  rose  by  $14,310,000,  though 
the  total  reserves  are  $10,100,000  lower.  The  cause 
of  the  improved  reserve  ratio  is  a  fall  of  $17,400,000 
in  net  deposits,  combined  with  a  contraction  of 
$9,310,000  in  notes  outstanding. 

Call  money  in  New  York  was  again  quoted  at  6  per 
cent.,  and  prime  mercantile  paper  remained  at  6 — 6J 
per  cent. 


Allowing  for  the    quietness   which    would    even    in 
normal  times  characterise  the  Stock  Exchange  at  this 
period  of  the  year,  the  atmosphere  of  the  House  during 
the  past  week  was  decidedly  apathetic.       Pessimism 
characterised  both  the  investment  and  speculative  sec- 
tions.    In  the   Gilt-edge   and   allied  departments  the 
stringency  of  Money-market  conditions  still  foims  an 
adverse  factor.        The  unsatisfactory  position  of  the 
national  finances  and  the  indefinite  outlook  in  Irish 
affairs  continue  to  exert  strong,  if  indirect,  influences 
against  investment  purchase  inquiries.       County  and 
Corporation  stocks    and  Colonial    Government   issues 
retained  their  recent  popularity,  but  the  activity  of  these 
sections  slackened  somewhat.     In  the  Foreign-bonds 
section     Brazilian     descriptions      formed     an     active 
counter,  but  the  eventual  withdrawal  of  .American  sup- 
port narrowed  the  market.    The  cessation  of  control 
on  Monday  night  did  not  constitute  a    factor  in  the 
value"  of  Home  Eailway  stocks.     A  firmer  trend  was 
discernible  in  quotations  towards  the  close.        South 
American  Eailway  issues  attracted  more  attention  than 
has  been  their  lot  for  some  time,  and  many  substantial 
appreciations  were  recorded.     The  Industrial  market 
showed   little  signs  of    animation.       The    passing    of 
Harro<ls'  dividend  and  the  reduced  Marconi  disburse- 
ment emphasised  the  uncertainty  of  the  general  out- 
look.    L\eii  hank  shares  lost  their  buoyancy.     In  the 
Oil-share  market  heavy  liquidation,  reported  to  be  from 
Scotland,    caused    a    slump    in    (he    leading    issues. 
Though  support  was  forthcoming,  causing  a  substan- 
tial rally  from  the  lowest  levels,   a  doubt  remained  as 
to  whether  the  force  of  the  selling  campaign  had  spent 
itself  before  tlie  close. 
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No  Item  in  the  Gilt-edge  list  concluded  the  week 
with  a  net  gain.  Consols,  Five  per  Cent.  War  Loan, 
and  some  of  the  shorter-dated  War  Bonds  made  partial 
rallies  on  Wednesday,  but  reacted  again.  Victory 
Bonds  and  Local  Loan  stock  were  the  only  securities 
to  finish  without  alteration  at  7,6i  to  53.  Five  per 
Cent.  War  Loan  moved  from  88^  on  Friday  last  to 
875  to-day,  Funding  Loan  from  7U  to  71,  Conversion 
Loan  from  62J  to  62},  and  Five  per  Cent.  War  Bonds 
1929,  from  96  to  97J. 

The  danger  that  the  recent  upward  tendency  in 
County  and  Corporation  stocks  might  be  carried  too 
far,  a  possibility  to  which  we  ckew  attention  last  week, 
caused  a  slackening  in  public  interest  towards  these 
issues.  Several  further  appreciations  were  registered 
on  Monday  and  Tuesday.  In  the  following  days  a  lull 
ensued,  and  the  undertone  appeared  uncertain. 

Colonial  Government  stocks,  which  offer  higher 
yields  than  British  municipal  loans,  remained  firmer 
than  the  latter.  Movements,  while  favom-ing  sellers, 
were  not  numerous,  however,  and  were  confined  to 
Australian  varieties.  Some  of  the  more  recent  emis- 
sions pursued  a  downward  movement,  Ceylon  Six  per 
Cents.,  New  Zealand  Six  per  Cents.,  and  Tasmanian 
Six  and  a-Half  per  Cents,  shedding  part  of  their 
premium. 

The  market  in  Foreign  Bonds  atfiracted  very  little 
business,  and  movements  as  a  whole  continued  devoid 
of  interest.  Among  South  American  secm-ities, 
Brazilian  issues  formed  a  strong  feature,  the  more 
'favourable  Rio  exchange  encouraging  heavy  pmxhases 
by  New  York.  Daily  all-round  rises  were  recorded, 
but  with  a  falling-off  in  American  requirements  prices 
were  eventually  scaled  down  to  a  slight  extent,  and 
closed  weak.  German  bonds  receded  on  the  lower 
value  of  the  mark. 

The  railways  of  the  United  Kingdom  passed  from 
under  Government  control  on  Monday  at  midnight. 
The  event,  which  had  been  previously  discounted, 
exerte^  no  influence  either  way  on  prices.  Values  con- 
tinued to  recede  on  the  unfavom-able  effect  created  by 
the  Midsummer  dividend  announcements  issued  during 
the  last  three  weeks.  The  decision  of  four  Scottish 
lines  to  make  no  distribution  till  the  close  of  the  year 
induced  particular  weakness  to  Northern  stocks. 
Though  no  real  improvement  was  evident  before  the 
close,  a  partial  renewal  of  buying  inquiries  brought 
about  a  minor  rally  in  some  of  the  Heavies.  Under- 
ground Income  Bonds  were  wanted  and  moved  up  two 
points  to  81^.  Profit-taking  operations  later  caused  a 
recession  to  BOi. 

The  volume  of  business  in  Foreign  Eailway  stocks 
was  again  meagre,  but  Argentine  issues  displayed  a 
comparatively  cheerful  tone.  The  appreciation  in 
prices  came  as  a  natural  result  of  the  more  encouraging 
traffic  statistics  and  of  dealers  being  short  of  stock. 

The  Industrial  Share  market  revealed  few  move- 
.  ments  of  interest.  Buying  support  was  practically 
non-existent,  and  with  selling  pressm-e  equally  incon- 
spicuous prices  showed  nominally  firm.  Textile, 
Shipping,  and  Steel  and  Iron  securities  were  dull  and 
unaltered.  Harrods  relapsed  on  the  passing  of  the 
dividend,  but  recovered  later.  Marconis  were  de- 
pressed on  the  reduction  of  the  dividend,  but  rallied 
later.  Bank  shares  were  affected  by  the  weakness 
in  the  investment  sections,  and  pursued  an  uncertain 
trend.  Brewery  shares  maintained  their  fii'mness,  with 
Watney,  Combe  Deferred  the  outstanding  item. 
Dunlops  were  scaled  down  in  the  early  days  of  the 
week,  but  hardened  above  the  worst. 

The  Oil  Share  market  opened  with  an  uncertain 
tendency  which  quickly  developed  into  a  definite  reac- 
tion. On  Wednesday  heavy  sales,  reputed  as  coi.aing 
from  Scotland,  rushed  quotations  downward  aj  an 
alarming  pace.  Eoyal  Dutch  alone  fell  from  40|  to 
39.  Prices  soon  recovered  from  the  worst,  but  the 
whole  list  finished  the  week  substantially  below  open- 
ing levels.  A  comment  upon  the  position  will  be 
found  under  the  heading  of  "Financial  Notes." 
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There  was  no  great  display  of  activity  in  the  Mining 
market  during  the  week.       Movements  in  the  Kaffir- 
Circus  were  restrained  partly  by  the  uncertain  course 
of  the  price  of  gold  and  partly  by  the.  nervous  feeling 
which  the  forced  liquidation  in  the  Oil  market  engen- 
dered.      Gold  showed  a  reactionary  tendency  in  the 
beginning,  but  then  recovered  to  113s.  Id.  on  Wednes- 
day, only  to  react  to  112s.  6d.  on  Thursday.     At  the 
opening  absence  of  Colonial  and  Continental  support 
was   reflected  in  small   reactions  on  the   part  of  the 
leading   producers.       Consolidated   Mining    Selection, 
however,  provided  a  bright  feature  with  an  advance  of 
.  Is.  3d.  to  16s.  6d.,  whilst  Cape  support  for  De  Beers 
witnessed  a  rise  of  i%  to  llf.     Lonely  Eeef  was  pro- 
minent with  a  recovery  to  2|  on  news  "of  the  rich  strike 
in  the  lowest  level.     The  cable  reports  are  averaging 
3  02:  10  dwt.  over  40  inches  width  for  a  di-ive  north 
of    60    feet    at    No.    24    level.       Subsequently,    the 
shares  changed  hands  as  high  as  2/jj,  but  ultimately 
relapsed  on  profit-taking  to  2tV.     Towards  the  close  oi 
the  week  the  market  assumed    a    firm    tone,  and    a 
general  improvement  was  recorded.     The  relapse  in 
tin   to  a   little  over  £151    depressed  tin   shares,   and 
Ropp  Tin  on  its  loss  in  working  reacted  steadily  from 
•js.  6(/.  to  4s.  3d.,  despite  the  refund  of  ilO.bi^O  in 
respect  of  excess  profits  duty. 

VILLAGE   DEEP. 

Issued  Capital  (£1,061,671  in  £1  Shares). 

Ore  Gold      Working          Working  Net 

Milled  Yield      Costs         , Profit v  Profit*  r-Wvidend^ 

Tons  per  Ton  per  Ton        £        Per  Ton  £  £  % 

1917...  612,800  39/10        22/9        217,046         7/1  212,661+  172,359  IGJ 

1918...  662,300  28/2    [J     ;  5/10        66,256        2/4  70,241  39,778     3} 

1919...  642,700  2S/lt        27/1       25,8381        l/OI  108,394§  66,292     6J 

1920...  665,600, J  26/6;-;     29/10      82,130(o)t  3/4<a)t   13S,332§  106,067     10 

*  After  deduction  of  taxation  and  including  sundry  revenue,  but  before 
provision  for  capital  expenditure  (£;.9,543  in  191S). 

t  Including  £9,618  Bewaarplatsen  ri  ceipts  and  £11,049  of  profits  previously 
appropriated  for  capital  expenditure  and  transferred  back. 

I  Excluding  premium  on  gold  amounting  in  1919  to  £80,104  or  2/11  per  ton 
milled  and  in  1920  to  £220,711  or  7/11  per  ton  milled. 

$  Including  gold  premium.  (a)  Loss. 

Thanks  to  a  substantial  premium  on  gold,  the  report 
of  Village  Deep  for  the  year  ended  December  31,  1920, 
registers  an  improvement  as  compared  with  1919. 
Notwithstanding  the  disruption  caused  by  the  strike 
of  native  workers  in  February,  and  the  consequent  dis- 
location of  operations  in  March  and  April,  the  Com- 
pany was  able  by  the  extensive  use  of  jack  hammers 
to  increase  the  quantity  of  ore  treated  from  542,700 
to  555,600  tons.  However,  this  advantage  was  oEset 
by  the  decline  in  the  grade  of  the  ore  milled,  for, 
working  on  the  basis  of  the  par  value  of  gold  so  as 
to  maintain  an  effective  comparison,  it  will  be  seen 
that  the  average  revenue  per  ton  fell  from  28s.  Id. 
to  26s.  6d.  This  reduction  in  grade  coincided  with  a 
still  more  marked  rise  in  working  costs  from  27s.  Id. 
to  29s.  lOd.  per  ton.  Four  factors  were  mainly  respon- 
sible for  this  increase.  The  large  advance  in  white 
wages  accounted  for  £.39,473,  or  a  rise  of  Is.  2d. 
per  ton.  The  high  price  levels  for  stores  and  materials 
necessitated  an  additional  outlay  of  £23.697,  or  7d. 
per  ton;  whilst  coloured  v^ages  registered  an  advance 
of  £8,628,  and  charges  in  respect  of  the  Miners' 
Phthisis  Act  an  increase  of  £7,196.  Thus,  in  the 
absence  of  the  premium  on  gold,  the  accounts  would 
have  disclosed  a  working  loss  of  £92,130,  or  3s.  4d. 
per  ton,  as  compared  with  a  working  profit  of  £25,838. 
or  Is.  per  ton,  in  1919.  The  gold  premium,  however, 
brought  in  an  additional  revenue  of  £220,711,  or 
7s..  lid.  per  ton,  instead  of  £80,104  and  2s.  lid.  per 
ton  in  1919.  Accordingly  the  actual  working  profit 
advanced  from  £105,942,  or  3s.  lid.  per  ton,  in  1919 
to  £128,581,  or  4s.  7d.  per  ton,  in  the  year  under 
review.  The  further  increase  in  the  net  profit  to 
£138,332.  as  against  £108,394  in  the  previous  year, 
is  primarily  due  to  the  inclusion  of  £10,381  in  respect 
of  the  sale  of  ore.    With  this  advance  in  the  net  profit, 
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Bhilling- 

Sampled 

—South  Beef — — v 

Av.        At.     Shilling 

incheri 

Feet 

Value    Width    indies 

1.850 

70 

55/(1         30          I,6S0 

1,664 

158 

41/8         24          1,0011 

l.SOS 

296 

39/fi         2r.          1,027 

«— Ore  Kescn-es . 

Av.  Av.  ShilliDg- 
Tona  Value  "Width  iuches 
1,874,000  28,"  fi-n  1,7611 
2,327,200  26/y  62 
2,389,700  20;0  61 
2,381,200    2i)/ll         59 


1,660 
1,633 
1,529 


it  was  possible  to  increase  the  dividend  from  six  and 
a-quarter  per  cent,  in  1919  to  ten  percent.,  leaving  to 
be  carried  forward  to  the  next  accounts  a  balance  of 
£156,413,  as  compared  with  £151,229  brought  fonvard 
from  the  previous  year. 

In  quantity  the  total  development  work  showed  a 
decline  from  18,445  to  16,909  feet.  Payable  results 
as  compared  with  previous  years  and  the  resultant 
position  of  the  ore  resen-es  are  embodied  in  the  follow- 
ing table :  — 

Development  Results. 

I — —Main  Reef  Leader- 
Sampled  Av.  Av. 
Feet  Value  Width 
1917...  S.Sil  84^2  220 
1918...  10,585  64/0  26  0 
1919...  5,858  63/10  240 
1930...      8,281  52/8        290  1,527 

r' Ore  Mined -s 

Aver. 
Value*  Stuping      Ore 
per     Width  Developed 
Tons  Ton    Inches        Tons 

1917...  722,209t  31/6  60J  377,140 
1918...  633.671  36/9  62i  840,740 
1919...    603,196      29/9       61  560,850 

19-.'0...    604,686      28/2       57  533,700 

"  Before  crushing  and  after  discarding  waste  sorted. 
t  Including  72,487  tons  from  reclamation  work. 

It  will  be  noted  that  no  payable  results  are  recorded 
in  the  South  Reef.  In  the  Alain  lieef  Leader  no  less 
than  94. '2  per  cent,  of  the  footage  sampled  was  pay- 
able, as  against  an  average  of  79. .3  per  cent,  for  the 
total  work  in  1919.  This  high  percentage  of  payability 
is  undoubtedly  an  encouraging  feature,  despite  the 
decline  in  the  average  grade  of  the  ore  from  14.8  dwt. 
to  12.4  dwt.  The  increase  in  the  sloping  width  more 
than  offset  this  decline.  The  total  tonnage  developed 
fell  from  550,850  tons  in  1919  to  53.3. 7f)U  tons  in  the 
year  under  review ;  but  the  grade  of  the  ore  was  raised 
from  25.S'.  61:/.  to  26.5.  9f/.  The  ore  reserves  remain 
practically  unchanged  in  quantity,  though  the  average 
value  has  declined  from  26s.  9d.  to  25s.  \\d. 

With  a  mine  whose  woiking  costs  averaged 
29s.  lOd.,  as  against  a  revenue  of  26s.  6(i.  with  gold 
at  Bus.  an  ounce,  it  is  obvious  that  the  dividend  out- 
look for  the  current  year  is  entirely  dependent  upon 
the  gold  premium  in  the  absence  of  a  marked  reduc- 
tion in  costs.  As  the  Manager  pointed  out  in  the  report 
for  1920,  it  is  clear  that  "  in  the  working  of  this  very 
deep  mine  the  standing  charges  are  a  very  large  pro- 
portion of  the  total  running  cost,  and  in.  consequence 
it  is  of  the  utmost  importance  that  a  full  labour  supply 
should  bf  available  for  underground  work."  Only  by 
treating  a  large  tonnage  can  the  small  profit  margin 
be  increased.  It  apjjears  that  even  in  the  current  year 
the  labour  supply  is  still  deficient,  but  an  attempt  is 
being  made  to  counteract  this  deficiency  by  the  sub- 
stitution of  jack  hammers  for  reciprocating  machines. 
Handicapped  by  the  six  days'  strike  in  February,  the 
quantity  of  ore  treated  in  the  first  six  months  amounted 
nevertheless  to  281.300  tons.  The  woiljing  profit  as 
recorded  by  the  monthly  returns  was  £39,171,  but, 
as  the  gold  was  valued  in  each  case  on  a  conservative 
basis,  it  now  is  announced  that  the  surplus  received 
over  the  valuation  for  the  quarter  ended  March  31  was 
£9,518,  and  as  much  again  will  probably  accrue  in 
respect  of  the  second  quarter.  Thanks  to  a  great  saving 
in  costs  in  February,  ov\ing  to  an  efficient  manage- 
ment, the  average  cost  has  not  increased,  and  as  the 
present  cut  of  Li.  6(/.  is  accepted  a  reduction  in  costs 
should  be  recorded  in  the  second  half  of  the  year.  The 
continuance  of  gold  at  a  satisfactory  premium  for  the 
next  six  months  seems  assured.  The  results  of  the 
first  six  montlis  have  justified  an  interim  dividend  of 
three  and  tliree-quarters  per  cent,  for  the  current  year, 
as  against  two  and  a-halt  per  cent,  in  1920.  Develop- 
ment operations  are  reported  to  be  satisfactory  on  the 
west  side  of  the  incline  shaft,  but  not  so  good  on  the 
east  side.  For  the  quarter  ended  June  30  1,027  feet 
on  the  Main  Reef  Leader  proved  payable,  the  ore 
averaging  54.?.  bd.  over  a  widtli  of  28  inches.  Finan- 
cially the  position  of  the  Company,  as  shown  in  the 
balance  sheet  dated  December  3] .  1920,  is  very  sound. 
Curreut  liabilities  did  not  exceed   t'l.")G.3(i7.  and  were 


amph'  covered  alone  by  cash  and  gold,  which  were 
available  to  a  total  of  £215,726.  Quoted  in  the  market 
at  9s.  3d.,  the  £1  shares  afford  a  return  of  nearly 
seventeen  per  cent,  on  the  basis  of  a  final  dividend  of 
seven  and  a-half  per  cent. 


TRONOH  MINES,  LIMITED. 

Issued  Capital :  £200,000  in  Shares  of  £1  each. 

/ Results  for  Years  to  December  31 , 

Output  Av.  Price  Working  Working 

of  Tin      Realised     Cosu,       I'rolit        Net  ,— Dividends^    Carried 
Ore         per  Ton    per  Ton    per  Ton  ProUt     Amount  forward 

Tons  £  £  £  E  £         *"  £ 

1917  ...      1,044        128-66  92-79        S5-87      51,047      32,000    20       31,393 

1918  ...      l,367i      177-75        108-92        68-83    100,330     80,000    50       44,096° 

1919  ...      1,411         146-25        107  96        38  29      70,904      52,000    SOf     23,000 

1920  ...      l,125t      173  165  38  7  62      21,464      20,000     10       24,464 

«  Subsequently  reduced  to  £4,096  by  the  capitalisation  of  £40,000  and  issue 
of  bonus  shares  pro  rata. 

t  30%  as  declared  ;  but  equivalent  to  32J%  if  allowance  made  for  fina 
dividend  on  capital  increased  by  bonus  issue. 

The  report  of    this   well-known  Malayan    tin-mining 
Company  for  the  y.ear  ended  December  31,  1920,  reads 
somewhat  like  a  chapter  of  accidents.     For  half  the 
year  a  severe  drought  caused  almost  entire  suspension 
of  operations  so  far  as  the  treatmeiit  of  karang  was 
concerned  in  No.  3  mine.     At  the  end  of  this  period, 
when    arrangements   had  been  made    to  conquer  this 
obstacle  and  to  deal  with  the  excessive  quantity  of  sand 
that  was  being  washed  down  into  the  mine,  the  reverse 
phenomenon  set    in  and  the   heavy  rains    flooded  the 
mine.     Under  such  conditions  it  was  thought  advisable 
to  let  the  mine  on  a  tribute  of   ten  per  cent.        One 
unfortunate  result  is  that  whereas  'in    1919    203.141 
cubic  yards  were  treated  for  3,530  piculs  of  tin  ore. 
only  70,889  cubic  yards  were  treated  in  1920  for  851.7 
piculs  of  tin  ore.     No.   1  di'edge   was  almost  equally 
unfortunate      Repairs  and  overhauling  involved  a  loss 
of  five  weeks,  and  "  in  November  the  dredge  broke  its 
back  and  sank  "  and  was  not  afloat  until  the  end  of  the 
year.     Thus  it  was  only  working  55.27  per  cent,  of  the 
time  as  against  76.4  per  cent,  in  1919.       Hence  the 
area  treated  fell  from  325,204  to  239,491  cubic  yards. 
Moreover,  operations  were  rendered  more  costly  by  the 
drought,  the  lack  of  water  causing  "  an  excessive  loss 
of  tin  over  the  boxes."     Added  to  this  was  the  fact 
that  on  the  whole  the  ground  treated  was  of  a  much 
lower  grade  than   in  1919,    the'  yield  per  cubic  yard 
falling  from   1.09  to  0.40  lb.     The  total  output  was 
only   722.09.    as  against   3,022.80    piculs.        Fortune 
seemed  to  favour  dredge  No.  2.  the  running  time  work- 
ing out  at  82.74  per  cent.,  instead  of  74.02  per  cent., 
and   the    area    treated     increasing     fix>m    674.760    to 
819,091  cubic  yards.     Whereas,  however,  in  1919  the 
dredge  was  working  on   the   extension  of  the  Tronoh 
soutli  lode,  where  the  yield  averaged  1.40  lb.  per  cubic 
yard,  in  1920  it  had  left  the  lode  and  was  dredging  in 
low-gi-ade  ground,  the  yield  falling  to  0.75  lb.  per  cubic 
vard.     Consequently,  even  in  tliis  case  the  quantity  of 
ore  secured  fell    from  7,093.89    to    4,582.55    piculs. 
The  onlv  increase  in  output  was  registered  bj'  tributers 
— swelled  by  the  tributers  in  No.    3   mine — the  total 
being   12.753.54  piculs,   as   against   10.055.33  piculs. 
Combining  the  outputs  from  all  sources,  the  total  for 
192€  was  only  18.909.88  piculs.  or  l,125i  tons,  instead 
of  23.702.12  piculs.  or  1,411  tons.     This  reduction  is 
to  be  regretted  esjjecially  as  in  1920  tin  reached  record 
prices,   the  average  realised  by  the    sale   of   the  ore 
increasing  from  £146.15  to  £173  per  ton.    But  this  de- 
cline in  output  ha<l  another  more  serious  consequence: 
it  increased  the  working  costs  per  unit,  and  the  effect 
was  accentuated  bv  the  increased  price  of  firewood  and 
tlie  addition   to  wages  necessitated   by  the  exorI>itant 
price  of  rice.     In  No.  3  mine  the  cost  per  cubic  yard 
rose   from  $1.05  to  $2.37.     With  No.   1  dredge  the 
cost   per  cubic  yard   was    $0,467   instead  of  $0,294  : 
whilst  for  dredge  No.  2,  despite  the  marked  rise  in  the 
area   worked,   the  cost   per  cubic  yard  fell  only  from 
$0,354    to  $0,325.     Based  on   the  output,   th^e  total 
cost  at  Tronoh  per  ton   jumped   up   from   £107,96  to 
£165. .38.     A  gross  pir>fit  on  mine  No.  3  of  $11,407  in 
1910  is   changed  into  a  loss  of  $71,255.  and  dredge 
No    1  i-etiirns  a  loss  of  $46,771,  instead  of  a  profit  of 
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■$108,315.  In  the  case  of  dredge  No.  2  the  profit 
falls  from  $288,726  to  $121,722.  Alone,  the  revenue 
from  tributers  shows  an  increase  from  $109,892  to 
$153,802.  Thus  on  actual  running  operations  the 
working  profit  per  ton  dwindles  from  £38.29  to  £7.62. 
Other  sources  of  revenue  show  equally  int-eresting 
changes.  Interest  and  dividend  account  for  £18,914 
instead  of  £11,496,  mainly  owing  to  the  more  satis- 
factory dividends  declared  by  Sungei  Besi  ]\Iines  and 
Idris  Hydraulic  Company.  On  the  other  hand,  in  1919 
a  profit  of  £3,140  was  realised  by  the  sale  of  invest- 
ments, whereas  in  1920  the  realisation  of  trustee  stocks 
to  provide  funds  to  pay  £80,000  for  dredger  No.  3 
caused  a  loss  of  £9,457.  Taking  all  these  factors  into 
account,  the  net  profit  fell  from  £70,904  to  £21,464. 
which  with  the  balance  of  £23,000  brought  fonvard 
from  1919  gave  a  total  of  £44,464.  The  dividends 
paid  to  shareholders  fell  to  ten  per  cent.  ;  but  being  paid 
on  the  capital  increased  by  the  bonus  issue  in  1919 
represented  twelve  and  a-half  per  cent.,  as  compared 
with  thirty-two  and  ,a-half  per  cent,  in  1919.  There 
is  carried  forward  to  the  next  accounts  a  balance  of 
£24,464. 

It  must  be  confessed  that  the  outlook  for  1921  is 
rather  gloomy.     The  slump  in  the  price  of  tin  to  the 
low  level  of  £148,  and  its  failure  so  far  to  recover  above 
£170.  does  not  augur  well  for  a  Companv  with  as  high 
a  cost  as  £165  in   1920.       The  action  of  the  F.M.S. 
Government  in  pegging  the  price  of  tin  afforded  relief 
until  Februaiy  only,     .\flmittedly  many  factors  con- 
spired to  produce  this  high  level,  and  it  is  confidently 
anticipated  that   welcome  reductions   will  be  recorded, 
in  wages  and  the  cost  of  firewood.     This,  however,  is 
not  enough ;    to  reduce    the   cost    to    any    appreciable 
extent  wo)-king  operations  must  be   more  continuous 
Bnd  larger  areas  of  better-grade  ground  must  be  worked. 
The  heavy  expenditure  on  No.  3  mine  is  not  likelv  to 
recur;   but   considerable  repairs    are   necessary  before 
No.  1  dredge  can  operate  again.      When  it  does  resume 
it  will  be  working  in  better-grade   groimd.     Anj'  loss 
involved  on  the  susjiension  of  this  dredge  may  be  offset 
by  No.  3  dredge,  which  is  expected  to  start  operations 
in  July.     It  would  have  been  possible  to  start  earlier 
only   for   the   delaj'    in   delivering  the  essential    parts. 
Moreover,   it  is  important  to  note  that  the  dividends 
on  investments  are  also  likely  to  fall ;  since  the  other 
tin  producers  are   jlso  suffering  from    the  depression. 
It  is  stated,  liowever,    that   Rungei    Besi    is    likelv   to 
benefit  bv  the  abolition   of    the    excess   profits    duty. 
Financially  the  position  of  Ti'onoh  Mines  as  shown  in 
the  balance   sTieet  dated  December  31,   1920,  is  very 
sound.     Current   liabilities    did   not  exceed   £39.002; 
whereas  liquid    assets  in    the   form  of    cash,     smidry 
debtors   and  stocks    amounted  to  £45.209.        Invest- 
ments fat  cost)  figure  in  the  balance  sheet  at  £171,851. 
These  included  mining  shares  valued  at  £93.279.  which 
had     on    Decemlk-r    31.    1920,    a    inarket    value-  of 
£223,129.     Thus,  wliilst  the  immediate  outlook  is  none 
too  bright,  the  ultimate  prospects,  when  the  piice  of 
tin  recovers  to  a  more  remunerative  level  and  costs  have 
assumed  normal    dimensions,   are  promising.     In  the 
market  the  £1  shares  are  quoted  at  23.9.  9d..  at  which 
price  a  dividend  of  ten  per  cent,  would  afford  a  return 
of  nearly  eight  and  a-half  per  cent. 


Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  particulars  on  application  to  the— 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd 

lo  FLEET  STREET,  LONDON,  E  C.  4  Established  ,836 


T^^BXJL^^I^  .a.i»f»i£:tvi>xx:. 


I— BANK  RETURNS,  ETC. 
BANK  OF  ENaLAND.— Acconnts,  August  17,  1921. 
Issue  Department. 


Kotes  Issued    £145,034,040 


GovernmeDt  Debt  £11,015,100 

other  Securities  7.434.900 

Bold  Ooin  and  Bulllo*   128,5()4.040 


£145.034,f40 

Banking  Department, 

Proprietors' Capitol    £14,553.000 

Beet  3,4Hb,908 

Public  Deposits  17,2R5  261 

other  Deposit!    122,546,676 

Seven-day  and  otbei  Bills  6.^54 

£167.887,     ? 


£146,034.040 


Government  Secoritlei  157,740,435 

Othsr  Seoorltles  7!>,526,37i 

Notes 18,7<H,916 

Qold  and  Sllvei  Ooln I,82]i030 


£157,887,80J 


Oompatison  witk  Fnvloni  Voar  Weeks  [0"    jO'a  omitted]. 


Data 
1821 


Cola 
CXrca-    and 
lation  Bullloo 


Aug. 
Aug- 
Aug. 
.Taly 
Jaly 


17 
10 
3 
27 
20 


£ 
128.'. 
Ii7.5 
128,6 
128,2 
127.7 


£ 
128.4 
128.4 
128,4 
128,3 
128,3 


.-  Deposits-, 
Pobllo    Othet 


£ 
17,3 
18,2 
16,3 
15,3 
18,9 


£ 

122.5 
114.1 
108.7 
106.4 
149,2 


r-9eourltle 
Govt.     Othel 


£ 
57.7 
50.1 
47,6 
431 
62,7 


£ 
79.51 
81.1 
77,3 
78.0 
82.2 


Re- 

ee  re 

2061 
19.2 
18,1 
18.5 
19,0 


Batlo 
Beserrs 
to  Ua- 
bliltlei 

% 
14-7 
14  5 
146 
15-2 
114 


Bank 
Bate 

• 

% 
SH 
5i 
&i 
bi 
» 


'17.22.14      29.3      40,2      13.7      42.2       11.0      33,6      29.3     62-40 


Thre* 

Uoaths 

BlUs 

% 

m 

6 

It 
JH 


•  laly  30.  1814  +  to  4%  ;  July  31.  8%  ;  Aug.  1.  10%  ;  Aug.  6,  8%  ;  Aag.  8,  6% ; 
July  13,  lbl6,  8%  ;  Jsn-  18,  1917,  54%  :  Apr.  5.  5%  ;  Nov.  6,  1919.  6%  ;  Api.  15, 
1920.7%  ;  April  28, 1921.  6i%  :  Jup«  23, 1921.  6%;  Jul.v  21, 1921,  6i%. 

Comparison  o!  Bank  Retorns,  Eichanges.  Prices,  fto. 


Bank  of  England  (la£'sateriing, 
OO.OOO's  omitted) : 

Olrculatlon   

Public  Deposits   

Other  Deposite  

Qovemment  Securities  

Other  Securities 

Reserve 

Batlo  to  LlablllUes  

Ooln  and  BtUlioQ  

Money  : 

Bans  o{  England  Bate  

Bank  of  France  Rate    

Rate  3  mouths'  Bills  London  ... 
Exchangee : 

Paris  Cheque 

New  York  60  <layB    

Bombay  Telegraphic  Traosrers 
Prices  : 

CoDsola  2i%  Oash  

French  Rentes  3%  Money  

Silver,  London  spot  oa. 

Wheat,  tfarfff^  average    qr. 

Cotton,  Mid  Cpland   lb. 

Iron,  Scotch  pig  ton 


Aug.  17 

1921 

£126,2 

17,3 

122.5 

57,7 

79,5 

20,8  J 

14-7% 

128,4 

5»% 
£4% 
4iS% 

47-33 
3-64 

mk 

47fi 
66-3U 

33  i 
6B/10 
9  2  Id. 
1360 


Aug.  20 

1920 
£124,8 

16,1 
117,3 

58,6 

76.1 

16.6 
12-6% 
123,1 

7% 
8% 

6«-J% 

50-60' 
3-57 
1/lOJ 

m 

5b!)0 
63iiJ- 

86/6 
28'67d. 
223/8 


Aug.  20 
1819 
£79.5 
23,4 
95,2 
26.4 
83.0 
27.2 

22-94% 
88,3 

6% 
5% 

3,*;,-^% 

133-50 
415 
l/9li 

5U 
61-10 

eogd. 

73/3 

19-iici, 

188/0 


Aug.  21 
1918 
£66.7 
33.7 
136,0 
58.4 
93,9 
30.4 

17-89% 
88.7 

6% 
6% 
3iK 

26  931 
4-73 

iimi 

56^ 
63-80 

494<1. 

74/2 

28-68d. 

101/0 


Aug.  IS 
1911 

£29,9 
7.8 
43.3 
15.0 
25,B 
28  6 

66  91% 
40,1 

3% 

3% 
2ii% 

26-261 

4-83-66 

1/4 

78ii 
94'?z 

24d. 

31/6 
6-73d. 
53/7» 


CDBRENCY  NOTE  ISSUE. 


Week  to 

Aug.  17.  -a 

Aug- 10,  "21 


Notes 
Issued 


Notes 

Oancelled 

£ 

5.820,370    9,700,430 
9,745,266  11,819,121 


Notes 
Outstanding 


321.285,467 
325,16j,526 


Qold  Ooln 
&  Bullion 

£ 
28.500.000 
28,500,000 


Bank  o(      %  of  Bank 
England  ttoteaii  Qold 
Notes        to  Notes 
£  % 

19  450.000  14-9 

19.460.000  14'7 


Aug. 
Aug. 
Aug. 
Aug. 


18.  '20 

20,  "19 

21,  18 
22,17 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding 


5,136,'I44    9,5  5,863    352  616 188  28,500,000 

4.8  4    05    9  38)  56 J    334,272  635  23.500,0>0 

5,179,624    4,541,530    267t05  258  28.600,000 

4,145,513    3.786  026    173,499,992  2ti.500,000 

Balance  Sbeet,  Aagost  17,  1921. 

£ 
266,053.560 
42.t91,907 
22.340.000 


18.600,000 


13-3 

8-5 

10  7 

16-4 


Total  

Kotes  called  Id  but  not  yet 

cancelled  ...         

Investments  Reserve  A/o  ... 

TottI     


321,285.467 

1,955,488 
14,895,876 

338,136.831      I 


Advances — 

Other  Bankers 
Currency  Note  ReilemptionA/o — 


Uolil  Ooin  and  Bullion 

SlUer  Coin  

Bank  of  Engiaud  Notes... 
Government  Securities  ... 
Balance  at  Bank  of  Eng- 
land        

Total     


500,000 
000,000 
450.000 
U/0.779 

116,052 


338.136,831 


28, 

3, 

19 

287, 


FUBUO  INCOME  AND  EZPENDITUBE  [OOO's  omitted]. 


Week  to 
Ant;.  13,'21... 
Aug.    8,21... 
July  30,'21 


Revenue 

ei7,5o8 

14.846 
16,658 


Expendi- 
ture 
18,990 
24,161 
20,542 


Excess  of 
Expenditure 

9,316 
3.884 


Othes 

Receipts 

£90,900 

9d,4^9 

93.68<! 


Other 
Issues 
£99.448 
86.142 
9U.243 


Ossb 

Balanos 

£2,882 

2,861 

2,889 


135  dys.  -21-22 

136  dys. '20  21 

Tr.  •21-22* 
Yi.  "20-21 
Ir.  '19-20 
Tr.  '18-19 


33:,6a3 

4o6,4b4 

1.216.860 

1,425.985 

1,330,571 

889,021 


378,474 
377,308 

1,039,728 
1,195.423 
1.665,773 
2,579,301 


48.781 

.•»,/«6} 


J76,»i'SJ 
2311,5671 
326,202 
1,690,280 


2,186,125 
1.99?,359 


5.710.142 
6,092.709 
7.033,402 


.1,142,419 
2,086, il4 


Principal  Items  of  Revenue  and  Expenditure. 


5,920,698 
5.768.607 
6,361,363 


-3,413 
-6.2ol 


e,28t 

8,368 

12.788 


-Kevenue- 


Oustoms       Income  Eicoss  Prodt     Other 

Week  to  &  Excise  Tax,  &c.    Duties,  &c.  Hevenue 

Aug.  13,'21  £4,080  £6.877  £5oU         £7,031 

Aug.    e.'21...  3.6I1         7,145  bBd  3,43U 

July  3U,'21  3.720  b,al2  6lO  6.616 


-Expenilltors- 
,  i&c.,     MIso. 


Int.,  &c.,      Mlso.      Supply 

on  liebt    Expend,  Serrloes 

£1,019     £l,U61         £8.910 

e.ddd  19         17.446 

i.255  3iU         16,917 


135  days  -21-22  108.779 

136  days  '20-21    104,933 


Xr.  ■21-22*  323,000 

Xr.  '20-21  333,786 

Xr.  '19  20  283.023 

Xr.  '18-19  162,220 


106.164 
9b.611 

410.600 
39-1.146 
359.089 
291.186 


23.644 

120.000 

219,181 
290,046 
286,0Z8 


92.9tj6 
17.1,671 

111,000 
478,873 
407,404 
160,687 


136,8b2 
130,977 


6,176 
6.678 


236.447 
240.666 


345,000  26,272  668,466 

349.099  28,408  617^81 

332.034  16.171  1.3. /.&68 

28^,484  11.380  2,297.966 


FLOkTINQ 


DEBT, 

Aug. 
Aug. 
July 
July 
June 


[O.UUS 


nmi'ted] 
13.  1921 
8.  1921 
30  la^l 
v3,  1921 
30,  1919 
*  Budget  estimates. 


Treasury 

BlIIs 
119j,7?2 
1201912 
1  201.602 
1207,187 
796,loP 


t  Highest. 


Ways  St  Means 
Advances 
£.6j.274 

161,8/4 

16J.724 

14d,474 

774.237 


Total 
£l.jb4.046 
I.06J.686 
1,303.6^6 
1.362,081 
l.,67u.387t 
;  Eicees  of  ceveaue. 


Trvasury  Ben* 
Reoeipta 

i,3B0 
3.9.0 
4,4i0 
3,70.j 


August  20,   1921.] 


THE     STATIST. 


291 


'FOBBIQN   BAVK3.t 


[la  S'f  Sterling — OOO'a  omitted.] 


maiUM.  OoM  Bllrer  Tot&l  Discoimta  Olnnlatloa  Deposit! 

Aii«."^14,H  _  «10.977  £633  £11.810  £41,925  £51.800       £6.283 

Ang.    3,  "81  .-  10.883  1.606  12,289          23.''52  248,804       40,851 

Ang.  IC-ai  ._  10.883  1,574  12.237  23,811  247.8J7       39.358 


{  r  oislm  on     Oontlngent  OlronUtlon 

MEORO-  Antrn-      Usby.  on  (State 

tLOVAKIA.*  Hone.  Bank  Banknotes  DIgconnts  Adrancee   TUntea)       Depoelta 

fnl7  15.  "21  ~      «397,n27       £52,912       £49,900       £79,371     £45',073     £36,085 

ffoly23.  "21  ...        397,028         63.837         46.181         93.473       441.180        44.430 

»Wy  31,  "21  ...        397.028         62.721         45.115         93,133       483,930       30,140 


denInark. 

taly  Jl.  "14 
»nne  JO,  '21 
»oIy  31,  -SI 


-Oaeli- 


Gf^ld  Bllver 

£4.100  £341 

12.842  207 

12.842  208 


Total 
£4.441 
12,849 
12.818 


Die-  Balance  Olraola- 

oonntfl  Abroad  tlon      Depoalte 

£6.197         £786  £8.893  £47 

11.512          .567  27.587        3,754 

10.954  l.nil  28.754        4.148 


»nlT'31,  "20 
Wy'31,19 


12.658 
10.410 


143 
167 


12,801 
11,587 


13.755 
5,791 


2  045 
2,426 


30.088 
23.809 


2,624 
1.128 


, Ooia —         Total  Cash 

MANOE.  In  Rank    Abroad  I nol'g  Sllrer    Blllg 

July    30,14  ...  £166,854  £190,887    £97,788 

An?.   11.  "81   ...  142,9:!9       77,934     231.900     100,524 
An?.  18  "21     •    142,940       77.934     231.922       97.705 


Olronla-        /-Deposits^ 

tlon  Pabllc  Private 
£287,327  £15.302  £37.903 
1.489.032  1,677  105,674 
1,479.330      1,773    103,470 


Ang.  19,110    ...  144,470 
Ang.  21,  "Zi  ...  143,760 


79.131 
79,131 


233.669 
234,738 


79203 
36,437 


1,515.991 
1,402,586 


6,193    128.150 
2.276    118,773 


■ERMANV. 

Joly  23.  '11 
July  30.  '21 
An?.    9,  "ai 


-Oaab- 


Oold  surer 

£67,843  £18,727 

64,577  713 

64,677  723 


Total 
£84.670 
65, '90 
65,300 


Treasarr  &  Loans  St    Olroula-      De- 
Other  Notes  Discomite    tlon  posits 
£6.279     £40.056     £94,545  £47.198 
269.939  3.9*9.632  3,8R9,542  791.208 
195.180  3.757.093  3.882.734  483.697 


fUy  31.  '20 
laiy  31. 19 


64,f79 
66.467 
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64.900 
66.456 


893.766  2,305.173  2,788,433  884,09(1 
441,217  1,634,296  1,483,444  618,108 


HOLLAND. 

AoR.  1,14 
Adk.  8,  "21 
Aog.  16,  "21 


tr- 


Gold 
£13.496 

.    60.497 
60,197 


— Oash- 

Bllrer 


899 
917 


Total 
£13.745 
61.396 
61.414 


DIs- 

ooants 

£13.422 

23.975 

22.458 


Ad- 

▼anoei 
£10,332 

11,922 
15.106 


Olrcuta- 
tlon 

£36.680 
81.989 
83.874 


De- 
posits 
£1.437 
4.959 
4.753 


Aog.  IB.  '20 
Aag.  16, 19 


63.023       1,326 
63,878         483 


54.354 
64.361 


11.508       28.413 
10.539       19,500 


85.578 
83,054 


8,125 
6,457 


ITALY. 

amy  31, 14 
May  JO,  "21 
Stay  31,  "21 


Sold 

'  £33.204 
33.141 


-Oasb- 


SIlTtr 

£2,999 
3.001 


Otbet 
Cash 


Total 

^£48.458^ 
36.203       20.9  !3 
36.142       19,617 


Loans  A     Olroula- 

Dlscounti      tlon  Deposits 

£25,017     £89.204  £8,887 

218,107     660.637  70.708 

210,085     548.8J1  74.293 


Htj  31,  '20 
May  31, 18 


32,191 

32,822 


2,999 
2.970 


35.190 
36.'i92 


18.322 
2^,898 


180,602 
57,448 


601,813 
372,375 


74.704 
60,628 


MEAN. 

Aog.  1,14 
Jnna  26,  '21 
July    2,  "21 


Gold 
£21.887 
108,424 

117,654 


Dlsooonti 

£1,829 

3,817 

5,'14 


Advances 

£7.883 

8.141 

9.893 


Notes 
£32,722 
112.418 
117,310 


, Deposits ^ 

Fnbllo         Private 
£13,818        £1,621 
104,002  7.913 

103.857  6.659 


miy   3, '20 
Inly    6, '18 


98,255 
70,987 


32,409 
7,752 


32,384 
44.880 


126.838 
89.381 


107,537 
110,406 


8.952 
3,488 


HEW  YORK  Loans, 

BANKS          Oaah  Own  Aggregate  DIso'ts,    , Nat  Deposits >  Bxcess 

A  TRUSTS.         Taalts     Beeerve  Invest.. &o.  Demarid     Time        Total  Reserve 

Ang.    1.  14...         —        £89.888  £411.238         —             —      £887.166  £1,720 

Ang.  6.  •21...   £14,822t      87,u50     883  340   £720.768     £41,570     788,304  1,602 

Ang.  13,  '21—     15.223t       95.766     885,812    709.186       41.674     781,420  1,912 


Ai«.  14,  "ao...     18.654t     108.288  1,021,116     805,020 
Aog.  18. 19...     18,404t     116,018     985,474     815.826 


51.9t'6 
41,498 


864,430 
886,236 


1,612 
9,118 


NORWAY. 

Joly  31,  '14 
Joly  30,  '21 
Aog.   7, '21 


Qold 

£2.880 

8,116 

8.116 


Balance  Sforn.&  For. 
Abroad  Qovt.  3ece, 
£1,678  £493 

1,666  469 

1,633  489 


Dlso'nts 
&  Loans 
£4.868 
24.903 
23,J54 


Olroula- 

tloo 
£6.752 
23.605 
23,^48 


Deposits 
£793 
5.509 
4.432 


Ang.   7, '20     -. 

8,112 

2,760             578 

25,223 

25,334 

6,917 

PORTUOAU 

Joly    6, '81     ." 
Joly  13,  "21     .- 

Qold 

£1,908 
1,906 

Silver         Total 

£3.932       £5,833 

3.a32         6.338 

Discounts  &   Note  Olrcn- 
Advancss         latlon       Deposits 
£27,873       £145,972       £11.597 
27.927         14j,826         li,433 

Joly  14,  '20     ... 
Joly  16.  19     ... 

1,908 
1,906 

3.921         6.327 
3.924         5.829 

27,752 
7,890 

104.913 
65.570 

6,070 
5,U7 

ROUMANIA. 

Jnne  18,  '21     ... 
Joly     9,  '21    ... 
Joly  16.  '21    ... 

Oaih 

£154,389 

154,389 

154,389 

DlscouDta         Advaaoaf 
£22,661            ei,3iJ 
26,318              6,i91 
27.303              8,142 

Total 

£28.912 

3t."JU 

33.445 

Oiroilktion 

£111,376 

443,522 

417,993 

Joly  17,  '20     ... 

85,208 

20,778 

3,6J5 

24.363 

195,175 

,  Qold ,  Total  Oasb    Loans  Si   Olroula- 

RUttlA.  In  Bank    Abroad  Inol'g  Silver   DIsc'ts       tlon 

Mj.21, 14.-  £180,114     £14.395  £181.892     £76.081  £163.411 
0<*.  29. 17...     129.523     230.865     378.206  1.869,559  1.838.217 


Notes  In     Total 
Reserve    Deposits 
£8.589  £109.911 
15,783     345.550 


-Cash- 


Loans, 

Sio. 


Spanish    Oircula-    Deposits 
4%  tlon  &o. 


STAIN.                  Qold  Silver  Total 

A««.   1, 11  .„  £21.804  £29.187  £60.991  £40,572  £13'.778  £77.567  £18.955 

Ang.  8. '21  ...    99,744  24,923  121,873  100,099  13.779  168.i83  41.252 

Ang.  13,  -ai  ...    99,804  24,339  124,743  98,982  13,779  lbS.155  42,436 

Aog.  14, '20  ..    93,  ,95  24,083  122.178  87.138  13,779  153,264  33,808 

Aog.  16, 19  ...    96,233  26, 735  Ul.iSS  i  87.889  13.778  145.736  40,504 


iWCOEN. 

Aog.    1, 'U 
Aog-  6,  ■21 
Aui!.  13.  21 


Ang.  14.  ^20 
Aug.  la, '19 


Qold 
£5,717 
16,838 

16.837 


Balance  Swed.  &  For. 

Abroad    Qovt.  Seos. 

£6.150  £1.555 
5.9d9  715 

5.927  825 


Dlsooonti  Olroola- 
Si  Loaoa        tloQ 
£7.496       £13.432 
24.072         31.473 
23.757         33.728 


Deposits 

£3.903 

9.679 

9,812 


14,517 
16,890 


6,271 
7,618 


2,619 
2,987 


33,634 
19,315 


39.740 
37,421 


13.772 
7,265 


IWITZER- 

UNO. 
*«*  23, 14 

Ang.  8,  '21 
Ang.  15,  '21 


Qold 
£7,202 
21,778 
21,778 


— Oaab- 

Sllver 

£768 

4,428 

4,421 


ToUl 
£7,960 
28,208 
26,U9 


Dlsooonts  &  Olronla- 

Advanoes        tlon 

£4,817       £10,718 

14,i22         38,544 

14,332         35,673 


Deposit! 

£2,028 

3,746 

6.680 


Ang.  14,  "20 
A  g.  18, 19 


21,687 
18.637 


3,809 
2,668 


2S,'96 
21,38J 


14.1/9 
17.800 


36,665 
35,165 


6,019 
6,462 


•  Onveitad  at  24  orowne  to  £1. 

T'ot  reserve.        t  Oarrenolea  converted  at  pat  nt*'o(  exchange  appnzloiately. 


O.  STATES  , Qold ,  Bills 

FED.  RES.  Hold  by      With    Total         DIs- 

BANKB.  Banks     Agents    Oaah      oonnt'd 

Ans.    B.  '21  ... ' £510,582 '  £540.768  £323,524 

An?.  12, '21 ...    >— 515,180 — '     544.170    305,332 


,— DepoalCa— ^ 
Aooept-  Total,     Olronla. 

anoet      Qovt.      Net  tlon 

£5.992  £11.350  *341.014  £507.334 

8.998      7.120    312,498    504149 


Ang.  18,'20  -.  • 395.472 — '     426.678 

Ang.  16, 19  ■•    188,372     249,148  430,348 


517.802    64.124     2.321 
348.868    74,876   11,716 


333490    631.836 
)37,7J4    508,180 


II.— CURRENT   BANK   RATES   OF   DISCOU>IT. 

Date  Fired.  %      Date  Fired. 

July       1,;16  Lisbon     7         Sept.     3,'2() 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Oalontta  ... 
Ohrlstlania 
Oopenha?en 


% 

4i 

5 

4 

6 

5 

5 

6J 

6 


Den. 
Aog. 
June 
May 
June 
July 
Joly 


23.'14 
11.'21 
2,'21 
19,"21 
2,'21 
5.'21 
5,'21 


Lisbon     ... 
Madrid    ... 
Paris 
Petrograd 
Rome 
Stookholm 
Toklo      ... 
Vienna     ... 


5i 

6 

8 

6 

3-03 

6 


Nov. 
July 
July 
Uav 
Jolv 
Nov. 
Apr. 


4.'2a 
28,'21 
29,'14 
12,'20 

5,'21 
18.'19 
11.'21 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin Oable 

Bmssets  Ohsquft" 

Denmark    Cable      I 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—  Cheque" 

Worway  Cable 

Paris   3  mos, 

—     Cable 

Spain  (Bank  plaoes)    3  nios. 

—     Cable 

Siveden    do. 

Swltserland     3  nins 

—     Oable 


Auj.  19,  '21 
367o>. 
48fr.  26' 
22kr.  43 
Ua.  78io 

84lr.  75 
6d 

13  661; 

13  858 
28kr.  15 

47fr.  30O 

2RI'.  241 
171".  15 

21'r.  84r. 


An-.  12,  "21 
300-0. 
48".  15" 
23kr.02 
118.  770 
83lr-  hO 
631. 
>3  861 
13  671 
28kr  25' 

48'r7'8^ 

23p.  25 
17kr.  42 

21('-.  670 


Aug.  5.  '21 
291i'n. 
43(r.  47i''. 
23kr.  40 
nil.  75<^ 
83-501r 

6Jd. 
13  8) 
13  60S 
23IU.  121 


July  28.  •21 
26301. 
47tr.  750. 
23kr.  70 
ua    65o. 
85lr.  37 
731. 
»)53 
H59i 
27kr.  ao 


48(r.  450.    I     48fr.  4()». 


28P  05 
17kr.  55 


21lr-  63":. 


ON  LONDON—  I 

Alexandria Sight      I 

Amsterdam    Ohequeej 

Athens    Oable      I 

Bombay .Transfers' 

Brossels  Cheques, 

Buenos  Ayres .Transfers. 

Calcutta do. 

Cbrlstlania Sight 

Copenhagen   do.       I 

Helslngfors     Cable 

Hong  Kong Transfer., 

Italy    Sight 

Lisbon    do. 

Madras    do. 

Madrid    do. 

Montsvldeo    Transfer* 

Montreal     Cable 

»eir  York  Sight 

—  80  days 

—  Oable 

Paris    Chs'iue" 

Blo  de  Janeiro  90  days 

Shanghai Transleri 

Singapore   Sight 

Stockholm      do. 

Swltserland    do. 

Talparaiso  90  days 

Yokohama Sight 


Au,'.  19,  -21 
97  J  Pi. 
ua.  78i- 
66lr.26 
1».  4^1. 
43(.  35'. 
441. 

1»-,4»1. 

28kr.  09 

22kr.  40 

2990. 

2s.  93  I. 

84lr.  87--. 

ej'i. 

1».  4i,^  I. 

88P.  26} 
43H. 

14  061 

»3  85 

13  68 

»3  65 
47'.  380. 
8  Aid. 
it-  9Jd. 

2s.  33.; '1. 
17kr.  HI 
211.  65«o. 

38-20P. 

2s.  7i<l. 


A'l-.  12. '21 

97Jpl. 
ua.  77io 
651r.  37 
is.  3JJ. 
18'.  18'. 

44-00 

is.  3|d- 
28kr.  21 
23»'.  01 

247ai. 

2s.  9" 
83lr.  5Jc. 

63  "• 

1».  3;  1 

28J.  io 

Hii- 

tl  03 

I3  61t 

13  61i 

♦3  634 

48'- 83' 

Shi- 

3^.  8 ' 

2s.  33s'- 

17 kr.  ■it 

211.  63j 

35'dJP. 

2s   7S'i 


Au-.  5,  '21 

97Ji'l. 
ua.  7o>. 
851f.  12 

Is  3rtJ. 

48(  43^. 

43id 

is.  3H4. 
28kr.  15 
23kr.  40 

2i8n 

2s.  91 1 

83lr.62o 

6tl. 

H-  3til 

aSP.  03 

4iH. 
«4  0U 
»3  56l 
»i  5J1 
•  3  561 
48'.  50  > 
8a'1. 

3«.  9i>l. 

2s.  3(il 
l?"'.  55 
aiL  634 

35-80P. 

2s.  8iJ. 


27P.  82 
17kr^42 

21(r.  89^. 

Pai. 
97ipl. 
12-1078. 
25dr.  221 

28.* 
25'.  22JO. 
47-58d. 

2a.* 

ie-159to. 
18'169kr. 
26n>.  22i 

251>.  22io. 

63t'l. 

29  .• 

26P.  22i 
514 
14  66% 


•4  861 
851.  22!io. 
161. 


19-159k». 
ibt  22ia. 

13-33P. 

'    Stfd. 
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"  Fixed  at  Bs.  10  t'i  tQe  ^^ol.l  soverei.;o,  Septo  nier  j,  IJ20. 


NEW  YORK  ON- 

Amsterdam,  slight 
Bombay,  cheques 
Boenos  Ayres,  cheques.. 
Ohrlstlania,  cheques 
Copenhagen,  cheques    .. 
Qreeoe,  cheques 
Hong  Cong,  cheques    ., 

Italy,  sight        

Lima,  oheques 
Manila,  cheques 

Montreal 

Paris,  sight         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  ohequel 

Spain,  cheques 

Stockholm,  oheques 
Swltserland,  cheques    .. 
Talparaiso,  cheques 
Yokohama,  oheques 


—  it  ice  0  iiireuo* 
Aiii;.  17, '21        Au?.  10, '21 


3  J  80c. 
24-501 
16100 
13-0011. 
16-300. 

0-6JJ. 
51-000. 

4320. 

316(. 
4600O. 


J0-9JJ. 
21-810. 
1470 
12  760. 
15620. 

60  2oc 

4-3550. 

31il- 

48  50o. 


lO'OO'i'odlso.   9-375  A  dUo. 


7-72lr. 
12-00'nll. 
99-o0'. 
42-Ojo. 
12-8io. 
21-230. 
16-81f». 
10750. 
48-2  50^ 


li-73(r. 
a-oimil. 
68OO0. 
41500. 
12  9jo. 
2O-8J0. 
5-95". 
11  OJo. 
43200. 


Qijoted 
40  2O0  for  1  guilder 
48  680.  lor  1  rupee 

26  800.  tor  1  kroner 
26  aOo.  (or  1  kcooec 
19.2930.  (or  1  .irwami 
74-59.-.  (or  ilet.  51 
19.30  cents  for  1  liie 
4-8685     lot  1 1'Pra 
6O0.  (or  i  peso 
Pretnium  per  5100 
5-181  trancs  (or  jl 
3032  milreis  (or  SI 
52-93'!.  io'  I  'ael 
68  III-  loc  )1 
19-3JO.  for  1  peseta 
2680O.  for  I  krjuel 
6-18t  frana  for  SI 
20-61O.  for  1  PMO 
49-34o.'o''  t  '0° 


it  ,06 

July  3 
4J260. 
33OO0. 


28'85a>. 
48-40. 


49'8.>. 
Pai 
5'16U. 

asooa 

67-120. 


618ilr 
49-900. 


•  Ao-'ordln,  to  thj ->tar4ui. ,r  L' 


J I 


a  J  ku.-   >f    'la*   If  »rs. 


IV.— BANKERS'  CLEARINJ-HOJSE   HtirURNS. 


Name. 


Week.  I    Anjo  lut.  |    I  lo    )r    )«o.*  1  ii{l  Ui.  I 


Ino.  or  Deo.* 


BiBMlNaHlll ... 

Bbistol 

DUBUN  

Hnu, 

LBB03    

LEI0K3TBR 

LlVBRPOOL  ... 
MU)0aB3TBIS  ... 
NEWOASTLB  .... 

NornsaaiM ... 

SHBYnSLD 

LONDON- 
TOWS    

Mbtbopoutan 

OOONIBY     , 


1921  I 
Ausj.  13' 
„  13 
..  13; 
..  13 
.,  13 
,.  13 
..  13 
..  13 
»  13 
M  13 
..  13 
1921 
Aug.  17 
,.  17 
„     17 


[In  £'s  starlm.; 


£1,319 

;.678 

7,533 

980 

857 

772 

7,421 

12,831 

1.603 

61! 

856 


629,833 
31.064 
54  367 


Total     Aug.  17       615,294 


<.1,362 
19 

i,m 

725 
411 

7,344 
14.9  j7 

1,143 
365 
561 


-  53.333 

-  7,339 

-  21,291 

~~  81.970 


)'s  omicted. 

\ 

£82.712 

£40^16 

■^ 

33-0 

43.033 

_ 

B.950 

— 

ii-t 

232.572 

— . 

51.93J 

— 

id-a 

2J.7.4 

— 

— 

36  531 

__ 

20.793 

— 

oSli 

25.5J5 

_ 

li.9l4 

— 

39  d 

291.  .50 

_ 

249.949 

— 

4b  ii 

465  052 

_ 

54J.03J 

— 

bi-l 

63  037 

_. 

3j.ld3 

— 

611 

22.944 

— 

10.157 

— 

iU'ti 

33.33  J 

— 

id.aia 

— 

29  8 

19.32 1293 

_ 

1,88  J.  ii4 

- 

.H 

1,093.352 

— 

282  217 

— 

2U'l 

1,975  211 

— 

633.354 

■" 

253 

22.393.636 

_ 

2,341.925 

- 

11-a 

«  O  jmp  ire.l  »vitb  -i  yj  ir  11-.10. 


v.— FREIGHTS.— AooorJiog  to  iluaara.  J.  0.  Goald,  Aagier  A  Oo.,  L»d. 


HOMEWARDS.       1921      1921  1914 

Au^r.  19  Au?.  12  Aui,'.  22 

Alei.toC.K.      ...     16/0      15/6  — 

Aust.  to  O.K.      ...     71/3     72/6  35/0 

Bilbao  to  Oardia...        _         —  — 

Bombay  to  p.p.    ...    31/OJ  30/OJ  22/35 

Burmab  to  U.K....       —        —  — 

CalcotU  to  p.p.dute)  40/Jt  40/0$  — 

..annbeto  O.K.            24/6    280  — 

B.  Plate  to  U.K....      41  3   41/J  17/S 


•  Far  ton. 


t  Per  quarter. 


Time  Chaitei,  S/9i 


Homewards. -<-'o'"!  1921  1921  1914 

a.d.Ai.l.t'orutoO.KAUiJ.i9  Auj.U  Auj.2i 

(coal)     —          —  — 

0.3.  to  U.K.  (gr.)         —         6  0  3.'0 
Quit  Ports  to  U.K.  Coat. 

(gralnl 80         6/6  3/8 

OUT  WARDS.— Oa""I  to 

Port  S..iJ         ...  14/J     15'0  11/0 

Blver  Plate      ...  14/J      14/J  17/6 

St.  Vln.wnt       ...  11/9      IM  10/6 

t  Dead-weight.  i  0'«. 
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THE     STATIST. 


[August  20,   1921. 


VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


f  METALS,  MINERALS,  &C 

ll-^n—i^cotoh  pI?  warrants  ...ton 
■ —  Mlddlesbro*  warrants      ton 

—  Hematite  warrants     ton 

. —  Staffordshire  bare,  London   ton 

—  Oommon  bara  ton 

BMal  Ralll     ton 

a^Innlted  Sheell   ton 

iopper — Standard   ton 

Tin — English  Ingots   ton 

—  Straits tonl 

Tinplatet,  T.O.  Coke,  S.  Wales.. .box: 

LMd— Soft  Foreign  ton 

Spelter — Ord.  Foreign  ton 

QalckJilver— (751b.)      bottle' 

Alamlnlum  ...ton 

Anfimony— Regains  Foreign  ...ton 

—  flngllsb    ton 

Coal— rt>est)  Yorltshtre ton 

—  Steam  rbpst)  Newcastle ton 

CHEMICALS,  OILS,  &c. 
M.  of  Soda — fo.b.nhile,  per  quintal 

Soda — OrvBtalfl  ex  wharf    ton 

Copra — Malay  and  States  ton 

Gamblflr — Oood  marks cwt. 

IndifO — Bengal  good  to  flne   lb, 

LIntaed  Oil — Raw ton 

Llnteed — Oalcntta,  spot  ton 

—  Cakes,  U.K.  made,  ex  mill  ...ton 

Olive  Oil — Spanish    ton 

Palm  Oil — Lagos   ton 

Patroleum — American      gallon 

Rapi  Oil— Refined  English  ton 

Sara  Oil— Refined    ton 

Tallow— Imported   cwt. 

Tarpentlne — American cwt. 

Rape  Seed — Toria ton 

Rubber — Para,  spot   lb. 

.—  Fine  plantation  (atnd.crepe)  lb. 

—  World's  Production*  Maj  tons 
Slmlae- T.N.   Orange,  falr"...owt. 

TEXTILES. 
Conon-Mlddllng  Upland    lb 

—  Egyptian  good  fair lb. 

—  Pemambnro  fair  lb. 

—  Middling  Upl.  New  York    ...lb. I 

—  Stock,  Liverpool  (Aug.  12)*"*le.^i 

Plax — Petrograd,  Yarapol    ton' 

Htrnp — New  Zealand    tonj 

—  Manila  fair      ton 

<Ul»— First  Marks  ton 

—  Red  SCO   ton 

Silk — Common,  New  Style  lb. 

—  No.  I-IJ  .Tapan    lb. 

—  1st  Order  Italian lb 

Wool— Pt.  Philip  imwashea  av.  lb. 

—  Lincoln  Half  Hogs    Ih. 

HIdor— Eng.  Ox.  beat    lb. 

Ltather — Dressing  Hides  lb. 

VEO.  FOOD,  CORN,  &c. 
Wheal— Vlsihlesnpply  U.S.  ...bus. 

—  Red,  price,  N.Y.  eOlb.... bushel 

—  English  Gazette,  aver.  4801b.  qr. 

Plour— Q.H 2801b. 

Barley- Eng  Qaa.,  aver.  4001b.  qr. 
Oats — Eng.  Gaz.,  aver.  312  lb.  qr. 
MallO— N.Y.  fnew  bushel).. ..pfilb. 

—  Amer.  mixed,  Liverpool... 4801b. 

—  La  Plata    4801b.  qr. 

Polatoet— Good  English  ton 

Rica— Bassein  cwt. 

Tapioca — Pearl,  medium  cwt. 

Hay — Clover,  London    ton 

Hop»— English cwt. 

ANIMAL  FOOD. 
Baef— Argen,,  chilled  hndqr8....81b. 

—  Scotch  sides  8Ib. 

—  English   81b. 

Mutton— Scotch  wethers 81b. 

—  English  wethers  gib. 

—  New  Zealand  froren  gib. 

folk — English  and  Irish gib. 

Bacon — Irish,  delivered cwt. 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt.! 

''     American,  ex  Port  cwt.i 

Hunt — Amer.lonp  cut,  ex  Port  cwt.! 

^  —  short,  cut,  ex  Port cwt.i 

Lord — Amer.  boxes,  ex  Port  ...cwt. 

■uttor — Danish  cwt. 

— ■  Preoob     cwt. 

—  Australian  cwt. 

—  New  Zealand    cwt. 

CImtl     Canadian    cwt. 

—  United  States  cwt. 

—  Dutch     cwt, 

lUBAR,   COFFEE,  TEA,  fte. 

SUfar — Imports  to  July  ;51,,,cwt,l 
.—  Home  con8ump*n.toJiily31  cwt.i 

—  lu  Bond  July  31    cwt.i 

—  Price,  Java,  96°  Pol cwt  I 

Tellow  crystals    cwt.' 

Tate's  Cubes,  No.  1 cwt. 

CtBoa — Imports  to  July  31  ...cwt. 

—  Home  consumpt'nto Jnly  31cwt. 

—  Exports  to  July  31   cwt 

—  In  Bond  Inly  31    cwt.i 

—  Price,  Costa  Rica  gd.  to  fine  cwt. 

—  —  Brazil  (Santos)  good  ...cwt. 

Taa — Imports  to  July  31 Ilj. 

~~  Home  consomp'n.to  July  31  lb. 

—  Eiporte  to  Joly  31     lb. 

—  In  Bond,Tnly31  lb. 

—  Price,  Indian,  Pek.  Soug.  gd.  lb. 

—  —  Ceylon,  Pek.  Song.  ord.     lb. 

-—  —  Oommon  Oongoo    lb. 

CaCM — In  Bond  .'uly  31  cwt. 

—  Grenada,  good  to  toe  cwt. 


AUG.  19, 1S21 

138/0 

130/0 

160/0 

£22 

£16 

£14 

£53  10 

£87  2/8 

£150inwE151  10 

£151- £152 

23  0—21/0 

1:22  17/6-S237/6 

e2412/6-£:":  5 

...£10101 

nom. 

£26— £'R 

£40 

t33/0 

31/0 


AUG-  20, 1920 

223/6 

217/8 

262/6 

.£33  10 

£30 

£25 

£50-£52 

£93  '0 

^268 

£281  nom. 

80/0 


JUNE  30. 1914 

57/0 

61/0 

61/0 

£8  10 

£8  16 

£6  2/6 

£16  17/1 


£142  15 

£139  10 

11/10  J— 12 '0 


535  15-38  5' £19 

£4is/6-<;43i2,/e; £21  7/9 

£21- £21  lOl. £7 


.  £165  home 
....£46-£47 

....£52— £S5 
.  37/2- 38'2 
.  60/2-55/2 


..31/R 

9'0-n'8 

£38  10 

C235 

£16  10 


..10/0 15/10 7/4 

140'0 Ufl/O 42/6-45/0 

£33  10 £63  5  £23  15-£24  7'8 


£82 
..£27  10 


17/8 
14/6 


..£40  10 
..  1/9J 
£68 


.39/0-48/0 

69/6 

£22  6 

VOf 

Bid. 

19490 

286/0 


9-21d. 

11-OOd. 

..      Slid. 

..    i.vnoc, 

1,060.920 


45/0; 16/los 

••  13/0-18/6 3/2-3/1 

i84i £25  5 

-39 £13  I6/9 

£20  10— £21,...  £7  17/6— ca 

- £49  10 

,^8^ £31  10 

71d, 

£32 

£24  10 

.  29/3-33/3 

33/7» 

£13  6 

.: 2/9J 

2/2 

8,467 

.  83/0-84/0 


2/15 

tan 

£88—1:94 

....  7Sm-B0/Oi 
.  150/0—15-/0 

£34 

1/9 

1/10} 

33.650 

650/0 


£4' 

.........  £38 

...    £27  10 

£27 

30/0 

.33/6 

32/0 

1'7 

7}a. 

, 93d: 

..  1/6-2/6 


28-87d. 7.53d. 

6400d. g.75d. 

27-92d.! I'-jli. 

3R00;' 13.25c 

977.340 934,600 

- £28 

^54 £25  10 

!«3 £28  10 

"8 £26  15 

JifA £24  15 

32/6 12/0-12/6 


3/n 

....  l/Rj 
....  13d. 
■  3/0-3/6 


...  37,216,nro 20.383.000 

132»- 2feio. 

6810! 836 

....  eS'R 
....  847 
....   69/10 


Hid. 


65'0 
.49/1 

3.1/3 

68'' 

?90 

39'0 

5200/0— 240/0 

24'0 

23/0 

-  180/0-190/0 


■  7/10 
•  9/8 
..8'10 
..  9'4 
.8/10 
..  5/4 
.  9/8 
■  175/0— 200/n 


nom. 

67/0 

5182 '0 

....      38/6 
38/0-40/0 


6/8 

....  11/0 
....  11/0 
....  14'D 
....  14/r 
.  4/0-6/0 
....  15/6 
.     :2800 

.  1S2/0— 197'0I 1204/0 

.  166'n-165'C t200/0 

.  112/0—135/0 

205/0 

.  200/0—203/0 

....  81 '0—8,1/0 

•  £66/0—270/0 


-1/0 
1/01 

..     7td. 

1/4-1/8 


...  34,640.000 
67}c, 


34/3 
28/8 

25/4 

20/0 

78Jc. 

32/4 

25/9 

.  70/0-75/0 
....  7/0-7/3 
.  14/0-17/8 

84/0 

....£8  5-£7 


.  3/8-3/10 
....  4/8—6/0 
....  4/2-4/6 
....  5/8-6/0 
....  4/8—5/4 
....  2/4-3/2 
....  3'6-4/0 
.  60/0—74/0 
.  68/0-68/0 


.  242/0-244/r 
.  269'0 -262/0 
.  130/0—135/0 


tl80/6-]87/0 
t21P/0 


+2160 
♦158/6 

t266/0 

t266/0 

+266/0 

nwt 

tl82/0— 188/01 


...    72/0—74/0 

75/0—79/0 

71/0-74/0 

61,'9— 52/8 

..  117/0-120/0 
...  88/0—108/0 
..  98/0-110/0 
..  108/0-114/0 
66/0-68/0 


.164/0—186/0  ...  t94/l)-168/0 53/0-64/0 

....  16.626,011| 17,909,788! 19,777,254 

....  16.298.734: 14.330,229' 17,272,000 

....    7,116,000i 9,091,0001 6,308,000 

n/0 53/0' 10/3 

SB'Oi 63/6! 12/8-14/0 

f5'n 72/0 18/0 

4e9,9fl' 523.444! 720,360 

181.291" 174,118 141,410 

280,911i 295.1(0i 340,250 

637.000 761.000 484.000 

.  ]35'0-158/0  ...  158'0— 164'0 80/0-93/0 

....  69/0—60/0,,..  130/0-132'0 41/6 

...■246.034.0S2^ 251 .02B,769'...    123,236,277 

... -234.994  775 2!6  942,382...    156,447,972 

....  16.498.804i 25.098,950' 26,561.765 

.    207,399  .180 212,759,000 78,292,000 

B}d.| l/6ii Sid. 

6Jd-; 1/6 8}d. 

4d- nom.l 1./3! 5ld. 

....    1,102.0001 1,476.0001 309,000 

....  64/0-66/01 86/01 52/6— 56'0 


•  BstlB.ated. 


t  Controlled. 


J  f.o.b.  Humber. 


i  New. 


VIL— RAILWAY  BEVENaS  STATEUENTS 


Period 


Ohaadian  Fadfio  Jane 

6  fnof.  \t«    June 

Qnnd  Trunk     Max. 

V  3  mot.  |to     Mar. 


Gross 

«14,462,000 

84,056.000 

£1.278,700 

3,772,200 


+  or  - 


Net 


+  or — 


-2.019.000  J3,105.000  +  »474,000 

-8,002,000  12,950,000  +  1,622,000 

+    £95.900  £122,900+     £68,400 

+    593,200l  Dr.  91,40Ci+     306,500 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  Ifo  traffic  tUxtementt  an  nov  fuWthed  by  the  Borne  Railvavt.  On  Aufum  g, 
1914,  the  Qovemment  assumed  control  of  the  railways  o]  Qreat  Britain  under  warrant. 
renewahU  weekly,  issued  in  pursuance  oj  Regulation  of  the  Forces  J  ct,  1871.  Tf»  JrUk 
rMilways ,  simiiarly  t  were  taken  over  as  from  January  X,  1917. 


,„_»,„       I  Week  or 
INDIAN.         Month 


Assam  Bengal 
RarsI  Light  ... 
Bengal  &N.W. 
Beng.  Dooars 
Beng.  Nagpur 
Bomb.  Baroda 

Burma       

Del.Dm.Kalk. 
East  Indian ... 
Ot.  Indian  Pen 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.  &  Kumn. 
South  Indian 
South    Punjab 


Miles 
Open 


May  14 

IJuIt  23 

Jaiy  IG 

May  21 

July  16 

Au?.  8 

J'dy  9l 

Aug.  61 

Aug.  6 

Au...  6 

July  23 

July  9 

July  16 

July  16 
Mar. 


COLONIAL 


Can.  Northern  Aug. 
Can.  Paciflc  ...  Aug. 
Grand  Tnink  Aug- 
Uashonaland  'M^y 
Mid.  W.  Aust.  Jnne 
NewCapeCent.lJuly 
RhodesiaRlys   Ma.' 


23 


1,044 

118 

2,067 

158 

2,695 

2,871 

1,342 

239 

2,772 

3,12U 

3,028 

900 

661 

l,852i 

716 


Gross 
Receipts 


+  or  —  on  No.      Aggregate 
Year  Ago     Wit,    Eecelpts. 


Temlacoaata... 


FOREIGN. 


May 


Argentine. 

Arg.N.East...  Aug- 
Arg.Transand  Au?. 
B.A.  &  Paciflc  Aug. 
B.A.Gt.  South  Aug. 
Do.  Aug. 

B.A.    Western' Aug. 
Do.  lAug. 

B.  A.  Central  Jiue 
Cent.  Argent.  Aug. 
Cord.  Central  Aug- 
Entre  Rios   ...lAug- 

Brazilian. 
Brailliit.tiouth  June 
Braiii  Railway  Uec. 
Qt.  W.  Brazil  I  Aug- 
Leopoldina  ...'Aug* 
San  Paulo  ...jAug. 
S.ofBahiaS.W  jJuly 
Chilean  and 

Peruvian,    ' 
Antolagasta..,  Aug- 
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UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTa 

Alotrupodtan  District   Bly.,  London    Elootrio  Ely.,  Oiby  and   South  London  Bly,, 
Central  Londou  RIy.,  London  General  Omnibus  Co, 

Week  to  Aug.  13,  £2^6,765;  Aggregate,  Jan  1— Aug.  I3,  £7,641,766. 
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Trams,  'Tramways  (M.B.T.)  Omnibus  Ou.,  Qearleft,  Motor  Oronibue. 

Week  to  Aug.  13.  £56,351 ;  Aggregate,  Ju.  1— Aug.  13,  £1,772,089. 
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LONDON,    SATURDAY,   AUGUST  20,  1921. 


THREE   PROBLEMS  FOR  THE 

ENTENTE. 

The  meeting  of  the  Supreme  Council  in  Paris  last 
week  was  one  of  the  most  important  held  since  the 
conclusion  of  peace.  The  three  chief  questions  which 
came  up  for  consideration  were  the  Russian  famine,  the 
dispute  in  Upper  Silesia,  and  the  conflict  in  .^sia  Minor. 
In  no  case  was  an  actual  decision  reached,  the  time- 
honoured  device  of  reference  to  other  bodies  for  further 
consideration  being  again  in  evidence.  An  Inter- 
national Commission  is  to  be  appointed  to  study  the 
possibilities  of  rendering  immediate  aid  to  the  starving 
population  of  Russia.  The  solution  of  the  Silesian 
problem  has  been  entrusted  .to  the  Council  of  the 
League  of  Nations,  who  it  is  probable  will  refer  it 
either  to  a  committee  of  jurists  or  to  an  arbitrator, 
there  being  provision  for  both  in  the  Treaty.  In  le- 
gard  to  Asia  Minor,  the  contending  parties — Greeks 
and  Turks — are  to  -be  left  to  fight  it  out.  The  Allied 
Powers  do  not  apparently  consider  it  either  possible 
or  expedient  to  despatch  an  army  to  enforce  their 
views,  and,  thoiigh  the  reconsideration  of  the  Treaty 
of  Sevres  is  envisaged,  the  time  for  undertaking  the 
task  is  to  be  postponed  until  the  Greeks  or  the  fol- 
lowers of  Mustapha  Kemal  see  fit  to  yield. 

Despite  varying  accounts  from  Bolshevist  som'ces, 
there  is  little  doubt  that  in  the  districts  bordering  on 
the  Volga,  which  are  normally  the  richest  in  Russia, 
the  crops  have  completely  failed,  while  those  in  the 
neighbouring  districts  are  little  more  than  sufficient  to 
satisfy  the  local  needs.  The  estimated  population 
affected  numbers  about  thirty-five  milHons.  The  inhabi- 
tants of  the  famine-stricken  provinces,  seeing  that 
there  is  no  possibihty  of  help  reaching  them  in  time 
to  prevent-  starvation,  are  moving  in  large  masses  on 
towards  Turkey,  Siberia,  and  Poland,  and  of  the 
migratory  bodies  only  twenty  per  cent,  are  able-bodied 
and  over  thirty  per  cent,  are  children.  The  Premier 
fears  that  it  will  end  in  one  of  the  greatest  scourges 
that  have  ever  afflicted  Europe — pestilence  on  a 
gigantic  scale.  He  does  not  blame  Bolshevism,  but 
the  di'ought,  and  insists  on  the  necessity  of  inter- 
national co-operation  in  order  to  afford  adequate  rehef. 
One  of  the  most  important  precautions,  judging  from 
our  experience  in  India,  where  great  areas  have  been 
periodically  swept  by  famine,  is  to  prevent  the  lai-ge 
movements  of  population  that  are  already  taking  place. 
The  people  must  be  concentrated  without  overcrowd- 
ing, and  must,  as  far  as  possible,  be  supplied  with 
cereals  from  surrounding  districts.  Unfortunately, 
the  peasants  decline  to  sell  in  return  for  currency 
which  has  no  value,  and  will  part  with  their  corn 
only  for  clothing,  agricultural  implements,  and  the  like. 
These  must  be  imported,  as  the  Russian  industrial 
machine  is  too  disorganised  to  supply  them.  But  the 
problem  of  transport  to  the  stricken  areas  raises  diffi- 
culties, as  tlio  railway  lines  are  in  a  bad  state  of  repair 
and  rolling-stock  is  utterly  inadequate.  The  Soviet 
Government  have  demanded  control  of  the  relief 
measures,  but  it  is  obvious  that  the  people  who  pro- 
vide the  resources  must  have  control  of  the  relief 
which  IPiey  dispense.  Complete  harmony  with  the 
Russian  Government  will,  of  course,  be  necessary,  and 
its  supersession  in  the  relief  area  is  unthinkable.  .\t 
any  rate,  time  must  not  be  spent  in  political  squabbles 
while  thousands  of  people  are  daily  dying  of  starva- 
tion and  millions  are  in  the  direst  want. 

The  French  attitude  towards  Upper  Silesia  is 
dictated  by  the  apprehension  that  Gennan  control  of 
the  coal  and  zinc  mines  and  ironworks  would  constitute 
a  mihtarv  menace  to  France.     But  the  Peace  Ti-eatv 


defines  explicitly  the  considerations  to  be  taken  into 
account  in  deciding  Silesia's  future.  Regard  is  to  be 
had  to  population  and  to  economic  and  geographical 
considerations,  but  to  nothing  else.  The  fact  that  in  the 
first  draft  of  the  Treaty  the  whole  of  Upper  Silesia 
was  given  to  Poland  scarcely  affects  the  issue.  Four- 
fifths  of  the  inhabitants — i,UOO,000  out  of  5,100,000— 
are  German,  and  when  the  German  delegation  in  Paris 
challenged  this  provisional  decision  it  was  resolved  to 
hold  a  plebiscite  of  the  inhabitants.  The  votes  num- 
boed  1,190,000,  of  which  707,000  were  for  Gennany 
and  479,000  for  Poland.  The  voting  was  uneven, 
some  of  the  districts  returning  large  majorities  for 
one  side  or  the  other.  The  western  part  of  tlie  province 
was  predominantly  German,  and  Pless  and  Rybrick 
Polish ;  and,  while  no  demur  can  be  raised  to  the  allo- 
cation of  these  parts  according  to  the  desires  of  their 
inhalntants,,  there  is  a  difficulty  about  the  industrial 
triangle  wedged  between  these  areas.  The  towns 
were  German  and  the  villages  Polish,  but  over  the  area 
as  a  whole  the  substantial  majority  was  German. 
Besides,  industry  and  trade  are  financed  by  German 
intei-ests.  Lengthy  discussion  between  the  Allies 
followed  the  publication  of  the  plebiscite  results,  but, 
no  agreement  being  arrived  at,  the  whole  matter  has 
now  been  referred,  as  above  stated,  to  a  committee  of 
the  League  of  Nations,  Great  Britain,  France,  Italy, 
and  Japan  being  all  pledged  to  accept  the  decision  of 
any  body  nominated  by  the  Committee  to  deal  with  the 
matter.  Owing  to  the  delay  involved  by  tliis  pro- 
cedure it  may  be  necessary  to  send  reinforcements  to 
keep  the  peace,  and  we  have  undertaken  to  furnish 
our  quota. 

The  basis  of  tlie  Treaty  of  Sevres  is  that  those 
parts  of  the  Turkish  Empire  which  are  Greek, 
Armenian,  Arabian,  or  Turkish  should  go  to 
Greece,  Armenia,  Arabia,  and  Turkey  respectively. 
In  pursuance  of  this  principle  Smyrna  and  Thrace  were 
assigned  to  Greece,  and,  largely  with  a  view  to  protect 
the  .Armenians,  France  occupied  Cilicia  and  the 
Italians  Southern  .Anatolia,  from  Adalia  up  to  Scala 
Nuova.  The  Nationalist  insurrection  followed,  and 
the  Greeks  were  involved.  The  Allies  attempted 
mediation,  but,  unfortunately,  the  Sultan  and  his 
Government  had  lost  practically  all  authority,  and  both 
sides  rejected  a  suggested  compromise.  To  conquer 
the  Turkish  foj'ces  in  Asia  Minor  would,  in  view  of 
the  mountainous  character  of  the  country,  be  an 
impossible  task  for  the  Allies,  and  the  decision  reached 
in  Paris  to  allow  the  present  struggle  to  draw  to  a 
natural  close  is  in  the  circumstances  probably  the 
wisest.  The  Greeks  are  now  within  fifty  miles  of 
.\ngora,  the  Turkish  Nationalist  stronghold  in  Asia 
Minor,  and  it  is  reported  that  the  civil  population  is 
being  evacuated. 

The  Customs  barrier  on  the  Rhine  is  to  be  re- 
moved about  the  end  of  the  month,  and  this  means 
the  withch-awal  of  one  of  the  most  irksome  of  the 
economic  sanctions  imposed  on  Germany.  As  regards 
the  military  sanctions  it  is  unfortunate  that  up  to 
the  present  the  costs  of  occupation  and  various  con- 
trols have  absorbed  almost  the  whole  amount  which! 
should  be  available  for  reparation,  and  retrenchment 
is  necessary  in  these  items  of  outlay  to  enable  some 
material  benefits  to  accrue  to  the  Allies  from  future 
payments.  If  Germany  continues  to  show  the  neces- 
sary good  will,  the  elaborate  organisation  for  her  re- 
pression can  be  graduallj-  done  away  with ;  otherwise, 
a  persistence  in  present  courses  without  justification 
shown  will  prove  the  sm'est  way  of  bringing  about  a 
Russo-German  rapprochement  in  the  not  very  remote 
future.  The  establishment  of  a  formal  alliance  or, 
indeed,  of  any  strong  bond  between  the  two  countries 
would  be  a  serious  factor  from  the  Anglo-French  point 
of  view,  and  would,  moreover,  not  redound  gi-eatly  to 
the  credit  of  the  i>articipants  in  these  numerous  con- 
ferences with  their  unfailing  accompaniments  of 
alternating  crises  and  agreements  between  the 
Premiers. 
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RAND  GOLD  OUTPUTS  FOR  JULY. 

Feom  the  point  of  view  of  quantity,  and  much 
more  so  ivom  the  point  of  view  of  vahie,  the  returns 
of  the  Eand  gold  outputs  for  July  augur  well  for  the 
final  dividends  for  1921,  if  they  can  be  taken  as  any 
indication  of  the  results  for  the  remaining  five  months. 
According  to  the  Transvaal  Chamber  of  Mines,  the 
total  output  from  the  Eand  for  July  amounted  to 
689,555  oz.,  as  compared  with  678,490  oz.  in  June. 
Contrasting  the  value  of  the  outputs  of  the 
different  mines,  it  is  essential-  bo  bear  in  mind  the 
pronounced  appreciation  in  the  basis  of  valuation 
adopted.  Thus,  whereas  in  June  the  Johnnies  group, 
the  General  Mining  and  Finance  Corporation,  and 
producers  like  Modder  Deep  and  Geduld,  valued  their 
gold  at  107s.  6d.,  they  have  valued  the  July  output 
at  112s.  6d.  per  oz. ;  whilst  Eand  Mines  adopt 
Ills.  3d.,  instead  of  106s.  3d.  During  July  the  price 
of  gold  never  fell  below  110s.  Id.,  and  was  as  high 
as  115s.  Consequently  the  price  obtained  for  the  June 
output  must  have  been  much  in  excess  of  the  esti- 
mate. , 

The  retm-ns  of  the  Johannesburg  Consolidated  In- 
vestment Company  show  that  this  group  crushed 
470,100  tons  of  ore,  as  against  458,200  tons  in  June. 
With  the  exception  of  a  decline  of  2,000  tons  in  the 
case  of  Consolidated  Langlaagte,  and  of  1,700  tons  in 
the  case  of  Van  Eyn  Deep,  there  was  an  increase  in  the 
quantity  of  ore  treated  by  the  individual  members  of 
the  gi'oup,  the  increase  being  most  pronounced  with 
Government  Areas,  which  crushed  140,000  tons  in- 
stead of  129,000  tons.  With  three  exceptions  the 
estimated  yield  per  ton  was  higher,  in  accordance 
mainly  w'ith  the  higher  basis  of  valuation,  the  rise 
standing  out  exceptionally  with  Van  Eyn  Deep,  with 
a  total  of  COs.  .3d.  per  ton  instead  of  56s.  Sd.  per  ton 
in  June.  The  three  declines  indicating  a  reduction  in 
the  grade  of  ore  occnrred  with  New  Unified,  23.s.  Id., 
as  against  24s.  3d.;  Witwatersrand,  28s.  Id.,  as 
against  28s.  lid.:  and  Government  Areas,  42s.  6d., 
as  against  42s.  9d.  A  much  more  gratifying  feature 
was  the  pei'sistent  decline  in  working  costs.  Consoli- 
dated Langlaagte  alone  increasing  from  23s.  3d.  to 
24s.  4d.,  as  a  result  of  the  reduced  tonnage.  Its 
marked  increase  in  tonnage  enabled  Government  Areas 
to  register  the  salient  fall  with  a  cost  of  21s.  2d., 
instead  of  22s,  8J .  per  ton.  In  every  case  there  was 
an  increase  in  the  estimated  working  profit.  Eand- 
fontein  Central  takes  prior  place  with  a  rise  from 
^31,322  to  .-£43,661.  Government  Areas  registers 
fl.50.28G,  as  against  £130,329  and  Van  Evn  Deep 
,€82,001,  instead  of  £75,011.  For  the  whole  group 
the  profit  amounted  to  £331,703,  as  compared  with 
.£281.801. 

Eleven  mines  in  the  Eand  Mines  coterie  record 
an  increase  in  the  tonnage  crushed,  Crown  INIines 
taking  precedence  with  an  addition  of  no  less  than 
11,000  tons.  No  change  is  registered  in  the  case  of 
New  jModder  and  Ferreira  Deep,  whilst  a  reduction 
of  4,000  tons  is  indicated  by  Eobinson  Gold  Mining 
and  of  1,500  tons  by  City  Deep.  Financially  the 
results  are  distinctly  satisfactory,  and  it  is  pleasing 
to  note  the  substantial  improvement  in  the  return  of 
Crown  Mines,  with  its  bumper  profit  of  £80,933,  as 
compared  with  £-54,952  in  .I\me,  an  increase  not  due 
entirely  to  the  higher  basis  of  valuation  or  the  larger 
ionnage.  but  also  to  the  improvement  in  the  grade  of 
the  ore  crushed.  With  no  variation  in  the  tonnage  and 
in  the  grade  of  the  ore,  the  profit  of  New  Modder 
works  out  at  £141,853,  as  against  £127,778.  Modder 
B  registers  a  profit  of  £107,166  instead  of  £100,144. 
Despite  it«  reduced  tonnage.  City  Deep,  in  virtue  of  the 
higher  valuation,  increases  its  pi-ofit  from  £60,843  to 
£67,167.  Of  the  other  increases.  Village  Deep  stands 
out  with  a  total  of  £17,249,  as  compared  with  £10,721. 
The  one  exception  to  this  financial  improvement  is 
Modder  East,  which,  although  it  crushed  26,350  tons 
instead  of  24,100  tons,  only  secured  a  profit  of  £10,307 
instead  of  £12,604.     This  decline  is  attributed  in  part 


to    heavier   costs    and  in    part  to  a    reduction  in  the 
grade  of  the  ore. 

In  the  Albu  group,  under  the  control  of  the  General 
Mining  and  Finance  Corijoration,  that  sturdy  producer 
Meyer  and  Charlton  is  credited  with  a  profit  of 
£25,505,  as  against  £23,671  in  June.  It  is  to  be  noted 
that  an  increase  of  500  tons  in  the  tonnage  crushed 
coincides  with  a  decline  in  working  costs  from  27s. 
to  25s.  lid.  per  ton;  but  the  reduction  in  the  grade  of 
the  ore  is  reflected  in  the  value  per  ton  of  63s.  3d.,  as 
against  63s.  2d.,  despite  the  marked  increase  in  the 
basis  of  valuation.  With  the  exception  of  Van  Eyu 
Deep  the  profit  of  the  o*her  members  is  also  greater 
than  that  reported  for  June.  Here  the  profit  fell  from 
£11,150  to  £10,525,  despite  an  increase  in  tonnage  from 
32,200  to  33,400  tons  and  a  decline  in  the  working 
costs  from  25s.  3d.  to  24s.  3d.  per  ton.  Part  of  the 
deficiency  is  explained  by  the  inclusion  of  simdry  farm 
revenue  in  the  June  returns,  but  part  must  also  be  due 
to  the  lower-grade  ore,  as  evidenced  by  the  reduction  in 
yield  per  ton  from  30s.  7d.  to  30s.  5d.,  though  the  out- 
put was  valued  at  112s.  6d.  instead  of  107s.  6d.  per  oz. 

Crushing  100  tons  less  than  in  June,  but 
utilising  higher-grade  ore,  Modder  Deep  registers  a 
profit  of  £86,688  with  gold  at  112s.  6d.,  instead  of 
£80,108  with  gold  at  107s.  6d.  A  larger  tonnage  and 
better-grade  ore  is  reflected  in  the  Geduld  profit  of 
£33,972  instead  of  £26,534,  with  a  like  increase  in  the 
basis  of  valuation.  Brakpan  Mines  has  achieved  a 
record  in  the  history  of  the  Compan}-.  The  return  in- 
dicates that  58,000  tons  were  crushed,  yielding  a  profit 
of  £44,397,  or  an  increase  of  £6,881  as  compared  with 
June.  But  in  addition  to  tlris  3,592  oz.  were  placed 
to  the  gold  reserve,  representing  a  deferred  profit  of 
£20,115,  thereby  giving  a  record  monthly  profit  of 
£64,512.  Springs  Mines  report  a  profit  of  £45,525 
as  compared  with  £39,409.  Increasing  its  tonnage 
from  123,-500  to  127,000  tons  East  Eand  Proprietary 
is  credited  with  a  profit  of  £15,091,  as  against  £5,012. 
the  output  being  valued  at  Ills.  3d.  instead  of  lOGs.  3d. 
Eezende  Mines  claim  a  profit  of  £14,129.  including 
£3,000  in  respect  of  the  gold  premium.  With  gold  at; 
par  Globe  and  Phoenix  registers  a  profit  of  £8.591.  The 
return  of  the  Ashanti  Goldfields  Corporation  gives  the 
value  of  the  July  output  at  £25.802  with  gold  at  par, 
and  repoi-ts  a  total  profit  of  £6,949  for  June,  of  wliich 
the  premium  on  gold  accounted  for  £8,627. 

The  continued  exodus  of  boys  from  the  mines 
points  to  a  decline  in  the  quantity  of  gold  produced  in 
the  current  month  in  the  absence  of  reforms  in  the 
working  system  or  the  utilisation  of  higher-grade  ore. 
The  Transvaal  Chamber  of  Mines  reports  that  at  the 
end  of  July  the  number  of  boys  employed  in  the  gold 
mines  had  fallen  to  166,999,  as  against  168,152  in 
the  previous  montli.  HTtherto  the  variations  in  the  price 
of  gold  have  been  somewhat  unusual.  At  the  begin- 
ning of  the  month  it  appreciated  to  115s.  5d.,  but 
reacted  sharply  to  Ills.  4d.  by  August  9.  Since  it 
h^s  recovered  to  112s.  4d.  As  far  as  can  be  dis- 
covered, these  rather  wide  movements  were  primarily 
the  outcome  of  speculative  transactions.  Conse- 
quently,  there  is  no  inherent  reason  for  believing  thai 
the  reaction  will  become  general.  On  the  contraiy. 
indications  point  to  a  further  appreciation  in  the  price. 
although'the  presence  of  the  speculative  element  pre- 
vents any  reliable  forecast  of  the  extent  of  the  move- 
ment. However,  in  addition  to  tliis  probable  appre- 
ciation in  the  value  of  gold,  the  Band  Mines  stand  to 
benefit  by  the  recent  cut  of  Is.  6d.  per  shift  in  wages 
which  has  been  accepted  by  the  workers.  Thus,  on 
the  whole,  the  outlook  for  August  is  distinctly 
encouraging,  provided  that  labour  troubles  do  not 
materialise  to  any  serious  extent  during  the  month, 
and  that  there  is  no  further  decline  in  the  labour  force. 
The  reduction  of  the  latter  by  over  1,200  boys  during, 
July,  though  in  itself  not  a  matter  of  grave  import, 
might  possibly  portend  further  developments  in  that 
chrection  which  would  prove  unpleasant  for  mine- 
managers. 
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THE  FINANCES  OF  AN  IRISH 
SETTLEMENT. 

OxE  of  the  in;iii_v  j^ood  i>'suils  that  should  follow  from 
a  political  selllenieiil  with  Iioliiml  is  a  definite  adjust- 
ment of  the  unsatisfactory  position  which  has  existed 
lor  a  very  long  time  in  the  financial  relations  between 
Great  Britain  and  that  country.  The  failure  of  Ireland 
since  the  .\ct  of  Union  in  1800  to  share  to  a  reason- 
able extent  in  the  economic  progress  of  the  "  pre- 
dominant partner  "  is  no  doubt  assignable  to  a 
multiplicity  of  causes,  but  in  the  opinion  of  a  number 
of  eminent  authorities  a  leading  cause  has  been  that  the 
common  system  of  taxation  devised  primarily  to  suit 
the  circumstances  of  Great  Britain  has  worked  unfairly 
in  the  case  of  the  poorer  country.  In  particular,  the 
Royal  Commission  on  Financial  Relations  found  in 
1896  that  "  whilst  the  actual  tax  revenue  of  Ireland  is 
about  one-eleventh  of  that  of  Great  Britain,  the  rela- 
tive taxable  capacity  of  Ireland  is  very  much  smaller 
and  is  not  estimated  by  anj-  of  us  as  exceeding  one- 
twentieth." 

According  to  the  latest  annual  Treasury  statement 
fll.C.  2-39  of  1921),  the  actual  true  revenue  of  Ireland 
in  1919-20  was  £50,615,000,  and  of  Great  Britain 
.£90.3,205,500,  the  proportion  of  Ireland  to  that  of 
Great  Britain  being  about  one-twentieth.  Such  a 
fraction,  while  it  might  not  have  been  unjust  to  Ireland 
in  1896,  would  appear  to  have  been  as  inequitable  in 
1919-20.  as,  in  the  opinion  of  the  Royal  Commission, 
Vi'as  the  fraction  of  one-eleventh  in  1896.  In  the  inter- 
val between  1891  and  1911  the  population  of  Ireland 
fell  by  seven  per  cent.,  whereas  that  of  Great  Britain 
increased  by  twenty-three  per  cent.  In  1896  the  net 
assessment  of  incomes  charged  with  payment  of  income 
tax  was,  in  the  case  of  Ireland,  about  one-twentieth  of 
the  assessment  in  Great  Britain,  and  it  has  been  esti- 
mated that  the  corresponding  proportion  in  1919-20  was 
about  one-fortieth. 

Tlie  practical  interest  of  this  matter  at  the  moment 
is  chiefly  in  connection  with  the  amount,  if  any,  of  the 
contribution  which  Ireland  should  in  future  make 
towards  Imperial  liabilities  and  expenditure.  The 
Government  of  Ireland  Act.  1920,  lias  provisionally 
fixed  this  contribution  at  an  initial  figure  of 
£18,000,000  per  annum,  which  is  supposed  to  repre- 
sent the  annual  excess  of  Irish  revenue  over  Irish  ex- 
penditure at  the  time  when  the  Act  was  going  through 
Parliament.  The  future  contribution,  according  to  the 
.\ct,  is  to  be  "  such  as  the  Joint  Exchequer  Board  may, 
having  regai'd  to  the  relative  taxable  capacities  of 
Ireland  and  the  United  Kingdom,  det^rmine  to  be 
just."  The  scheme  thus  contemplated  by  the  Act  was 
never  subjected  to  any  serious  public  criticism,  the 
Parliamentary  representatives  of  the  greater  part  of 
Ireland  not  having  attended  the  House  of  Commons  in 
connection  with  it,  and  no  serious  attention  having 
otherwise  been  jiaid  to  it  by  the  Irish  interests  most  par- 
ticularly concerned.  .\s  there  can  be  little  doubt  that 
the  move  recently  made  in  the  direction  of  )5eace  must, 
if  it  is  to  succeed,  result  in  modification  of  this  pro- 
vision of  the  Act,  it  would  not  be  profitable  now  to 
attempt  any  exhaustive  discussion  of  it,  but  the  pro- 
\'ision.  nevertheless,  serves  to  indicate  through  some  of 
its  defects  on  what  lines  a  moi-e  hopeful  and  /equitable 
policy  mast  be  based. 

In  general,  relative  taxable  capacity  will  he 
recognised  as  a  consideration  of  the  first  importance 
from  the  present  point  of  view.  In  fact,  the  Irish 
difficulty,  so  far  as  finance  is  conperned,  has  largely 
arisen  from  the.  persistent  disregard  of  this  considera- 
tion in  the  past.  But  it  will  not  serve  the  interests 
either  of  Ireland  or  Great  Britain  if  our  belated  con- 
version to  the  new  standpoint  should  prove  to  be  no 
more  than  a  delusion.  The  Goverimient  of  Ireland 
Act  does  not  provide  that  Ireland  and  Great  Britain 
should  be  taxed  in  future  according  to  their  relative 
taxable  capacities.  It  merely  uses  this  consideration 
for  the  purpose  of  calculating  the  Imperial  contribution 


to  be  made  by  Ireland.  This  contribution  so  calculated 
is  then  made  a  first  charge  upon  Irish  revenue,  ha\-ing 
priority  to  all  piu'ely  Irish  needs,  however  pressing, 
and  even  though  these  needs  may  entail  taxation  of 
Ireland  much  beyond  the  limits  of  her  actual  taxable 
capacity.  In  view  of  the  great  leeway  which  has  to  be 
made  up  in  Ireland  to  compensate  for  the  omissions 
and  shortcomings  of  the  past  century,  which  have  left 
her  in  the  rear  of  modern  progress,  it  is  to  be  expected 
that  the  authorities  set  up  there  under  any  system  of 
self-government  will  be  more  impressed  with  the  neces- 
sity of  rai.sing  funds  for  development  which  is  overdue 
than  with  the  equity  of  meeting  a  heavy  incumbrance 
of  Imperial  contribution. 

In  this  connection  it  is  well  to  remember  fiom  the 
point  of  view  of  Great  Britain  that  an  economic  revival 
in  Ireland  is  likely  to  be  of  much  greater  consequence 
than  the  few  million  pounds  which  is  the  most  that  we 
can  expect,  at  least  for  .some  years  hence,  as  an  Irish 
contribution  towards  Imperial  charges.  In  the  last 
pre-War  year,  when  Ireland  was  comparatively 
tranquil,  her  imports  from  Great  Britain  are  believed 
to  have  amounted  to  about  £45,0(X),0O0.  This  figuie 
exceeds  the  value  of  United  Kingdom  exports  in  thac 
year  to  such  important  foreign  customers  as  Prance, 
Russia,  Belgium,  Holland,  the  -\rgentine.  South 
Africa,  -\ustralia,  &c.,  and  is  only  exceeded  by  United 
Kingdom  exports  to  Germany,  the  United  States,  and 
Britisli  India.  .It  is  evident  that  an  early  settlement 
in  Ireland  under  favourable  financial  and  economic 
terms  is  a  matter  of  special  interest  to  British  traiio 
and  industry.  The  proximity  of  so  valuable  a  market 
is  a  factor  of  special  consequence,  not  only  to  the 
British  exporter  but  to  the  British  consumer  of  the 
food  and  other  agi-icultural  produce  that  Ireland  is  in 
a  unique  position  to  supply  in  abundance. 

The  method  laid  down  in  the  .4ct  is  faulty  in 
another  serious  respect.  The  Imperial  expenditure 
towards  which  Ireland  is  asked'  to  contribute  has  not 
been  incun'ed  to  any  considerable  extent  in  Ireland  or 
for  the  direct  benefit  of  that  country.  Especially,  the 
great  expenditure  out  of  war  loans  appears  to  have 
been  incun-ed  almost  entirely  outside  Ireland. 
Reliable  statistics  on  this  matter  are  difficult  to  obtain, 
but  it  was  evident,  for  example,  from  the  official  lists 
of  Government  contractors  pubUshed  during  the  \Var 
that  only  an  infinitesimal  proportion  of  these  fortunat-e 
beings  belonged  to  Ii-eland.  On  the  whole,  the  British 
contribution  to  Imperial  expenditure  may  he  regarded 
as  payable  to  persons  resident  in  Great  Britain, 
whereas  the  Irish  contribution  is  largely  in  the  nature 
of  a  foreign  drain,  and,  consequently,  more  exhausting 
to  the  payer. 

This  aspect  of  the  case  is  all  the  more  deserving  of 
attention  as,  apart  from  the  Imperial  contribution. 
there  will  be  other  charges  on  Irish  revenue  involving 
payments  outside  of  the  country  in  respect  of  debt 
aheady  incurred.  There  are  pubhc  loans  to  be  paid 
off,  which  chd  not  prove  as  reproductive  as  was  once 
expected.  Above  all,  there  are  heavy  charges  (at 
present  over  £1,000,000  per  annum)  in  respect  of  the 
Land  Purchase  .\cts.  .\s  regards  the  latter,  there  are 
good  reasons  why  at  least  a  large  part  of  the  burden 
should  be  treated  as  an  Imperial  hability.  but  with 
that  point  we  are  not  now  specially  concerned. 

The  Act  makes  no  attempt  at  indicating  the  basis  on 
which  relative  taxable  capacity  is  to  be  estimated. 
This  might  be  a  matter  of  vital  importance,  as  various 
tests  have  been  proposed  from  time  to  time  and  appear 
to  yield  conflicting  resuUs.  The  question  has  recently 
been  examined  in  a  pamphlet  by  Professor  C.  H. 
Oldham,  of  the  National  University  of  Ireland,  who 
points  out  that  the  result  derived  from  a  comparison 
of  the  net  assessment  for  estate  duty  of  properties 
passing  at  death  differs  greatly  from  that  derived  from 
a  comparison  of  the  net  assessment  of  incomes  for  m- 
come  tax.  Professor  Oldham  appears  to  account  for 
this  bv  supiiosing  that  the  annual  return  on  capital  is 
greater  in  Great  Britain  because  a  much  larger  portion 
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of  the  capital  value  is  there  invested  in  business  oi 
factories  where  a  full  commercial  profit  is  derived  from 
the  investment.  It  is  possibly  a  corroboration  of  this 
explanation  that,  as  was  pointed  out  by  Leroy-Beaulieu, 
the  net  assessment  of  property  for  estate  duty  in  the 
United  Kingdom  in  1908-9  was  almost  the  same  as  the 
corresponding  assessment  in  France  at  the  same  time, 
but  the  incomes  of  the  two  countries  were  forty-one 
and  twenty-eight  milliards  of  francs  respectively. 

In  present  cii'cumstauces,  and  with  the  meagre  in- 
formation which  existing  official  statistics  on  the 
subject  A'ield,  it  would  seem  worthy  of  consideration 
that  the  Imperial  contribution  from  Ireland  for  the 
early  years  of  Home  Eule  should  be  fixed  at  a  definite 
sum  of  very  moderate  amount.  This  would  have  the 
ad%'antages  of  obviating  the  possibility  of  acrimonious 
debates  on  the  vexed  problem  of  taxable  capacity,  re- 
pairing to  a  slight  extent  the  effect  of  past  over-taxa- 
tion and  sti-engthening  the  position  of  Ireland  as  a 
market  for  British  trade.  Such  a  contribution  should 
be  so  measured  as  to  give  a  reasonable  assurance  that 
the  total  taxation  of  Ireland  in  the  years  immediately 
^  ahead  should  not  exceed  the  Umits  of  her  taxable 
capacity.  If  it  were  considered  ultimately  desirable 
that  the  contribution  should  bear  some  more  precise 
relation  to  taxable  capacity,  the  feasibihty  of  proceed- 
ing on  such  a  basis  would  be  increased  by  the 
opportunity  which  the  interval  would  have  provided 
for  a  definite  ascertainment  of  the  facts  as  to  separate 
Irish  revenue  and  resources,  concerning  which  the 
best  materials  now  available  are  admittedly  in  great 
part  guess-work. 

As  between  Southern  and  Northern  Ireland,  if  some 
accommodation  is  not  reached  which  will  dispense  with 
the  necessity  of  an  apportionment  of  the  total  Irish 
contribution,  it  would  seem  to  be  inevitable  that  the 
test  of  relative  taxable  capacity  should  be  applied  from 
the  start.  It  will  be  less  objectionable  for  this  purpose 
than  for  measuring  the  total  Irish  contribution,  but 
the  standard  by  which  it  must  be  estimated  will  present 
difficulties  at  the  beginning  until  statistics  are  com- 
piled specially  for  the  purpose. 


THE  SHIPPING   POSITION   AND 
STATE-OWNED  FLEETS. 

A  SALIENT  feature  of  the  shipping  situation  for  some 
time  past  has  been  the  fall  in  fi'eight  rates  and  ship 
values.  The  downward  tendency  displayed  in  these 
respects  is,  in  all  probabihty,  chiefly  attributable  to  the 
many  difficulties  in  the  way  of  the  free  interchange  of 
commodities,  to  the  decline  in  the  world's  production 
of  goods,  and  to  the  fact  that  the  world's  shipping 
tonnage,  comparatively  inefficient  though  many  cargo 
vessels  may  be,  is  in  excess  of  that  returned  for  1914. 
The  world's  steam  tonnage  in  June  of  that  year  was 
measured  at  42,514.000  tons  gross,  as  compai-ed  with 
54,217,000  tons  gross  in  June  1921,  an  increase  of 
11,703,000  tons  gross,  or  nineteen  per  cent.  It  is 
relevant  to  compare  these  figures  with  the  following 
particulars  of  the  physical  volume  of  the  trade  of  nine- 
teen leading  countries,  even  though  the  periods  taken 
slightly  differ.  During  1913  the  average  weight  of 
the  aggregate  imports  per  quarter  of  these  countries 
came  to  74  million  tons,  the  corresponding  figm'e  for 
the  first  quarter  of  1920  being  49.7  million  tons.  For 
identical  periods  the  exports  worked  out  at  72.1  million 
tons  and  44.5  milhon  tons  respectively.  From  146.1 
million  tons — the  total  of  the  average  quarterly  weight 
of  imports  and  exports  for  1913 — there  has  con- 
sequently been  a  fall  to  94.2  million  tons,  the  total  for 
the  first  "quarter  of  1920.  The  sharp  contrast  between 
these  sets  of  figures  is  evident :  world  steam  tonnage 
had  been  augmented  by  nineteen  per  cent,  and  world 
trade — the  nineteen  countries  may  be  taken  as  fairlv 
representative — had  decreased  by  thirty-five  per  cent. 
What  statistics  of  world  trade,  were  they  available, 
would  reveal  at  the  moment  is  a  matter  of  speculation. 
The  trade  depression  in  the  United  Kingdom  and  the 


I.  nited  States  has  been  acute  suice  about  the  middle  of 
last  year,  and  these  two  countries  have  always  a  verj^ 
large  propoi;tion  of  the  total  carrying  trade  to  their 
credit. 

Taking  account  of  the  increa.se  in  the  world's  steam 
tonnage  and  the  difficulty  of  finding"  cargoes  owing  to 
the  unsettled  state  of  international  trade,  there  seems 
eveiy  prospect  of  severe  competition  in  the  shipping 
world  for  some  time  to  come.  An  element  of  ease  will 
eventually  creep  into  the  situation,  but  this  appai-ently 
can  only  find  expression  througii  a  largely  increased 
volume  of  trading  interchanges  or  a  restricted  volume 
of  orders  for  new  building.  As  might  be  expected,  the 
latter  factor  has  been  operating  for  some  time.  Later 
on  a  con-espondence  will  be  estabUshed  between  the 
amount  of  cargo  available  and  the  number  of  vessels 
bidding  for  it;  but  for  the  immediate  futm-e  the  out- 
look is  somewhat  complicated  by  the  operation  of 
various  State-owned  fleets,  which  in  times  of  stress 
may  look  to  the  taxpayer  for  relief ;  and  by  the  grant  of 
subsidies  or  bounties  indulged  in  by  other  States  with 
the  object  of  enabling  the  home  mercantile  marine  to 
offer  a  strong  opposition  to  competitors.  Those  con- 
siderations have,  needless  to  say,  a  very  vital  bearing 
for  the  United  Kingdom,  notwithstanding  that  our 
percentage  of  world  steam  tonnage  has  declined  from 
41.6  in  1914  to  33.6  in  1920.  British  shipping  in  pre- 
War  days  earned  nearly  £1,800  million,  or  about  fifty- 
two  per  cent,  of  the  total  seaborne  trade  of  the  ^.cr!d, 
including  ninety-two  per  cent,  of  the  Inter-Imperial 
trade,  sixty-three  per  cent,  of  the  trade  between  the 
Empire  and  foreign  countries,  and  thirty  per  cent,  of 
the  trade  between  foreign  countries.  .\s  regards  ttie 
actual  volume  of  this  seaborne  trade,  estimated  pt 
567.2  million  tons  net,  we  were  computed  to  have  .i 
share  of  231  million  tons  net,  or  forty-one  per  cent. 

Conspicuous  amongst  State-owned  mercantile 
marines  is  that  of  the  United  States.  The  fleet  of  the 
United  States  Shipping  Board  is  put  at  8.000,000  tons 
gross,  while  privately  owned  American  steamers  come 
to  approximatelv  6,000,000  tons  gross.  BeW^ern 
June  30,  1917,  and  June  30,  1920,  an  offidal  estimate 
put  the  Government  expenditure  on  shipbuilding  at 
$3,000,000,000,  with  an  annual  interest  charge  of 
$150,000,000.  Senator  King  is  recently  reported  to 
have  said  that  in  five  years  the  Shipping  Board  and 
the  Emergency  Fleet  Coiporation  had  spent 
$3,700,000,000,"  for  which  the  country  has  got  "  some 
300  wooden  ships  which  are  absolutely  useless,  seven 
concrete  ships  which  are  also  useless,  and  1,400  steel 
ships  of  doubtful  value."  "Without  doubt,  the 
Senator's  remarks  are  over-alaTmist  in  tone.  Still, 
there  is  substantial  reason  to  suppose  that  maiiv  of  the 
wooden  and  steel  vessels  are  ill  fitted  to  trade  on  a 
commercial  competitive  basis.  Canying  large  crews 
and  paying  high  wage  rates,  they  suffer  'from  a  further 
disability.  .According  to  a  recent  statement,  the  U.S. 
Government  will  abandon  the  shipping  business,  but 
only  after  it  has  developed  an  entei-prise  of  real  value. 
To  make  saleable  assets  of  1,440  steel  ships  tlj& 
Shipping  Board  is  credited  with  the  intention  of  reviv- 
ing the  Emergency  Fleet  Corporation  and  putting  its 
operations  in  the  charge  of  three  eminent  shipping 
authorities.  A  year  or  more  will  be  spent  on  develop- 
ing trade  routes  and  in  encouraging  private  companies, 
so  that  eventually  the  Government  ships  may  be  sold 
for  good  prices. 

Following  the  example  of  the  United  States,  the 
Canadian  Government  in  1918  decided  on  a  shipbuild- 
ing programme.  Thev  were,  in  the  words  of  the 
Deputy-Minister  of  Marine  and  Fisheries,  influenc'' J  by 
the  fact  that,  "  owing  to  the  chain  on  merchant  tonnage 
generally  and  on  British  tonnage  in  particukr.  due  to 
the  War,  the  possession  of  ships  has  become  of  capital 
importanye  to  the  Dominions  (1)  to  carrj'  their  own 
products  ovei-seas,  and  (2)  to  partake  in  th<s  sea- 
carrying  trade  and  obtain  the  advantage  of  the  high 
freight  rates  which  are  likely  to  obtain  for  a  considerable 
post- War  period."     The  original  programme  included 
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ihe  constriictioii  of  fifty-five  steel  vessels  with  an 
uggi-egate  net  tonnage  of  313,150.  This  programme 
has  since  been  enlarged,  for  in  the  Canadian  House  of 
Commons,  on  Marcli  29,  the  Minister  of  ^larine 
-.innounced  that  the  Government  had  now  forty-seven 
ships  in  commission,  representing  2-j9.000  tons,  and 
when  the  sliipbuilding  programme  was  complete  would 
have  a  totiil  of  sixty-three  vessels,  representing  a 
tonnage  of  374,000.  Tn  spife  of  declining  rates,  small 
cargoes  and  increased  cost  of  operation,  the  fleet,  he 
stated,  showed  net  earnings  for  the  year  ended 
December  31  Inst  of  $781,000,  this  representing  a 
return  of  slightlv  over  two  per  cent,  on  an  investment 
of  $.50.000,000.' 

Australian  action  antedated  Canadian  by  two  years. 
The  nucleus  of  the  Australian  fieet -^vas  formed  by  the 
purchase  by  the  Commonwealth  Government  in  1916 
of  fiTteen  steamers.  a?gi'egating  106,000  tons,  at  a  cost 
of  approximately  f2  million.  On  completion  of  the 
present  pro<rrnnime  the  fleet  will  embrace  sixty-two 
vessels  totalling  484, 39R  tons  (dead-weight  capacity). 
The  .\ustralian  Prime  ^linister  declares  that  the  enter- 
prise will  be  run  on  strictlv  commercial  lines. 

To  re-establish  the  German  mercantile  marine, 
shipping,  shipbuilding,  and  the  big  industrial  concerns 
are  co-operating  energeticallv.  Several  combines  have 
been  formed  embracing  all  these  interests,  and  by 
harmonious  workins:  it  is  anticipated  that  great 
economies  will  be  effected.  Tn  addition,  the  Govem- 
ment'has  promised  assistance  to  the  shipping  companies 
in  the  shape  of  compensation  for  surrendered  vessels. 
The  sum  is  stated  to  be  about  12.0'no.OOO.OOO  marks, 
of  which  si.xt}'  per  cent,  will  lie  luacle  available  immedi- 
ately;  ninety  per  cent,  of  the  shipping  construction 
financed  by  the  agreement  is  to  be  given  to  German 
shipyards.  It  was  not  contemplated  by  the  Treaty  of 
Versailles  that  shipbuilding  on  German  account  should 
he  resumed  >mtil  the  .Allied  ships  sunk  by  submarine 
warfare  had  l>een  replaced.  .\t  the  London  Conference, 
however,  it  was  determined  to  allow  Germanv  100,000 
tons  for  her  own  use.  The  obligation  still  remains  on 
her  to  build  200.0*^0  tons  annuallv  for  five  vears.'  but 
it  is  assumed  in  Germanv  that  the  execution  of  this 
claiise  will  not  be  pressed. 

Tt  can  scarcelv  be  asserted  that  State-owned  shipping 
has  proved  much  of  a  s\iccess  anywhere.  Nor  would  it 
be  natural  to  expect  otherwise.  In  all  probability 
these  fleets  will  gradually  pass  mider  private  control, 
and  the  siefnal  for  the  movement  has  already  lieen  given 
bv  the  TTnited  States.  Still,  the  fact  remains  that  a 
Government-owned  mercantile  marine  mav  easily  prove 
a  considerable  menace  to  private  shipping  interests. 
Unable  to  make  ends  meet  on  a  commercial  basis,  a 
Government  can  always-  have  recourse  to  taxation. 
British  shipping  concerns  will  doubtless  be  able  to  hold 
their  own  in  the  long  run,  b\it  it  is  no  use  disguising 
the  fact  that  severe  competition  miist  continue  to  be 
expectecl  from  outside  concerns,  backed  up  by  Govern- 
mental support,  whether  in  the  form  of  Ijounties  and 
subsidies  or  otherwise. 


BRAZIL— I. 

SOME  ECONOMIC  CONSIDERATIONS. 

Those  who  are  interested,  not  merely  those  actually 
engaged  in  trade  with  Brazil,  but  who  are  interested 
in  various  ways,  and  some  of  them  very  keenly  so, 
aro  inclined  to  be  disappointed  with  the  turn 
which  economic  events  in  Brazil  have  taken.  In  a 
sense,  it  may  be  frankly  admitted  that  conditions,  far 
from  being  encouraging,  are  actually  disappointing. 
Readers  of  The  St.\tist,  however,  are  acquainted 
more  or  less  with  conditions,  economic  and  political, 
as  they  exist  in  nearly  every  country  in  the  world.  Is 
there,  at  the  present  time,  any  single  country  in  whicli 
the  reader  coii^d  conscientiously  say  that  the  oiitlook, 
either  poHtical  or  economic,  is  satisfactory?  \Ve  ven- 
ture to  suggest  that  there  is  no  such  country.     Then 


why  be  unduly  depressed  because  a  new  countiy  like 
Brazil,   which   as  yet  is  but  veiy  thinly    populated, 
instead  of  having  a   handsome  trade  balance    in  its 
favour,  which  would  enable  it  to  order  commodities 
and  take  commodities  in  large  quantities  from  other 
coimtries,  and   particularly  from  Emope,   now  finds 
itself  embarrassed  by  an  adverse  balance  of  trade  in 
the  first  few  months  of  the  current  year,  which  has 
absorbed   practically    half   of  the    favourable  balance 
accumulated  twelve    months    ago".*       Of    course,   the 
reader  will  say,  "  Here  is  a  countiy  with  every  natural 
advantage;  potentially  ricii,  as  Dr.  Jolmson  would  put 
it,   beyond  the  dreams  of  avarice;  with  a  population 
about  "half  that  of  these  islands;  and  yet  she  has  piled 
up  in  a  few  months  a  heavy  adverse  trade  balance,  and 
if  she  goes   on  adding  to  that  balance  as  she  did  in       » 
the    early    months    of    the  cvurent  year  is  there  not 
danger  that  she  will    be    quite    unable    to    meet    her 
European  obhgations?  "     We  db  not,  of  course,  pre- 
tend to  be  in  the  confidence  of  tJie  Brazilian  Govern- 
ment.    But  we  think  it  highly  improbable   that  she 
will  continue  to  add  to  her  adverse  trade  balance  more 
than  she  can  possibly  avoid.     As  a  matter  of  fact,  that 
adverse  balance  is  rather  an  encouraging  than  a  dis- 
couraging feature  in  Brazil's  position.     It  testifies  to 
the  honesty  of  purpose  of  her  traders.     What  really 
occurred  was  that  while  Brazil  was  building  up  an 
enormous  trade  balance  in  her  favour  during  last  year 
she  ordered  .certain  goods  in  Europe  and  America  for 
immediate  delivery.     As   the  reader  knows,    neither 
manufacturers,   nor  traders,    nor    shippers,    nor  any- 
body else  were  in  a  position,  or  thought  they  were  in 
a  position,   to  give  immediate  deliveiy   of   anything. 
The    result    was    that    goods    ordered    under    totally 
different  conditions    many  months   ago  were,   at   the 
beginning  of  this  year,  suddenly  dumped  on  the  quays 
at^Rio  and  Santos,  and  the  importer,  who  had  prob- 
ably  forgotten  all  about    his  order,   or,   at  any  rate, 
hoped  that  the  Europeans  and  Americans  had,   was 
called  upon  to  pay  for  goods  that  he  would  have  been 
delighted  to  have"  had,   and  could  have    disposed    of 
with  advantage,  if  they  had  been  delivered  nine  or  even 
twelve  months  earlier."     Many  importers  .not  unreason- 
ably said,   when  they  found  that  the   manufacturers 
and  traders  could  not" give  immediate  delivery  of  gootls, 
and  suddenly  received  them  months  after  there  was 
any  sale  for  them,  and  they  were  called  upon  to  pay 
for  them,  "  We  decline  to  pay  for  them.    They  are  of 
no  use  to  us.    We  cannot,  and  will  not,  pay  for  them. 
And  they  did  not.     It  is  notorious  that  the  banks  all 
over  the  world  are  carrying  goods  for  the  manufacture 
ing  countries  which,  had  they  been  made  and  delivered 
twelve  months  earlier,  would  have  been  sold.     Now  it 
is  exceedingly  doubtful  if  they   could  be  disposed  of 
at  half  the  price  at  which  it  cost  to  deliver  them. 

Brazil's  diffictilties  have  been  greatly  accentuated 
by  the  remarkably  heavy  fall  which  has  taken  place 
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in  the  prices  of  the  two  principal  commodities  which 
Brazil  has  to  sell.    As  we  have  pointed  out,  Brazil,  in 
recent  years,  has   been  endeavoui-ing  to  broaden  her 
basis  of  exports  and  to  broaden  the  basis  of  saleable 
products  upon  which  the  economic  welfare  of  Brazil 
rests.       This,  however,   takes  time.       It  is  perfectly 
easy  for  the  critic  to  point  out  that  Brazil  was  badly 
caught  after  the  rubber  boom,  with  nothing  to  oSer  the 
world  except  rubber  and  coffee,  at  the  very  time  when 
rubber  and  coSee  were  hardly  saleable,  in  spite  of  a 
decline  in  prices  which  amounted  to  something  over 
fifty   per  cent.      Such  criticism,    however,   is   not  of 
practical  value.     The  critic  should  show  how  it  is  prac- 
ticable for  Brazil  to  increase,  in  the  short  space  of  ten 
years,  her  exportable  commodities  to  the   extent  that 
they  would  be  able  to  take  the   place  of  the  fall  in 
coSee  and  rubber.     This  is  a  difficult   proposition  to 
accomplish  in  a  generation.     And  it  is  doubtful  if  any 
country  in  the  world^would  be  capable  of  accomplish- 
ing it,  particularly  when  that  period  was  interrupted 
by  a  great  European  War,  in  the  course  of  a  single 
decade.     Brazil,  however,    as  we  have  pointed  out — 
we  have  not  space  to    go  into  the  question    now — is 
endeavouring,  and  with  a  large  measure  of  success,  to 
increase  her  saleable  products  of  various  kinds,  and 
particularly  to  increase  her  exportable  commodities. 
She  is  developing  a  frozen  meat  trade;  but  it  will  take 
time.     She  is  increasing  her  production  of  cane  sugar  ; 
and  we  would  urge  her,  if  pi'acticable,  to  speed  up  the 
process.        She  is  increasing  her  production  of  raw 
cotton :    though  not   so    quickly   as  we   could  desire. 
Now,  in  the  production  of  raw  cotton  Brazil  has  an 
extraordinaiy  advantage.     Probably  no  country  in  the 
world   is  better  suited   for  the  gi-owth  of  the  cotton 
plant  upon  a  gi-eat  scale.    The  condition  and  prospects 
of  the  Brazilian  cotton  crop  each  season  could  be.  and 
ought  to  be,  one  of  the  great  "dominating  factors  in 
the    price    of    the    commodity    in    the    international 
markets.     It  is  not  so;  but  thei-e  is  no  reason  why  it 
should  not  be.     Brazilian  cotton,  what  there  is  of  it, 
is  highly  esteemed  in  the  international  markets,   and 
any  reader  who  is  sufficiently  interested,  who  will  in- 
quire from  a  cotton  broker  in  Liverpool,  will  find  tliat 
Brazilian  cotton  commands  as  high  a  price  as  that  of 
any  cotton  of  similar  gi-ade  known  on  the  Liverpool 
Exchange.     LTnfortunately,  there  is  not  nearly  enough 
of  it.     The  total  crop  cannot  much  exceed  900,000, 
or  at  the  utmost  a  million,  bales.     Practically,  as  far 
as  we  can   estimate,  the  home  consumption  absorbs 
more  than  three-quarters  of  a  milhon  bales.     At  any 
)-ate,  if  the   figures  supplied  to  us  are  accurate,    the 
total  export  of  cotton  from  Brazil  barely  equals,   and 
certainly  does  not  exceed,   100,000  bales,  taking  the 
bale  at  the  American  figure  of  500  lb.    We  do,  in  fact, 
import    not    quite    but    nearly  ■  the    whole    of    this 
through  Liverpool.       Consequently,  it  may  be  taken 
that  approximately,  when  we  say  that  Brazil's  cotton 
exports  pass  tlirqugh  Liverpool,"  it  will  give  an  idea 
9f  the  amount  of  cotton  Brazil  in  fact  exports.    ,The 
rea<ler.   of  course,   is  aware  that  we  require  in   this 
country  more  than  five  million  bales  of  cotton  if  any 
thing  like   the   normal   number  of  spindles  are  to  be 
kept  employed.     At  present,  unfortunately,  they  are 
not.     But  we  all  hope,  of  course,  that  the  prevailing 
depression  in   Lancashire   is  not    going    to    continue 
indefinitely.       Assuming  that  there  is  a  recovery  in 
trade,  100,000  bales  from  Brazil,  even  if  we  take"  the 
whole  lot,  is  not  a  very  big  item.     As  things  are,  we 
get  the  bulk   from  the  United  States,  and  a  certain 
proportion  for  particular  classes  of  goods  from  Egypt. 
For  certain  purposes,  and  if  particular  specimens  of 
cotton    are    selected,     Brazilian    cotton    can    practi- 
cally   take    the   place    of    both    that    imported    from 
.\lexandria    and    that    imported   from    New   Orleans. 
Whether    this  is  only    restricted  to  a  few  Brazilian 
specimens  we  do  not  know.     The  question  of  value 
of  Brazilian  cotton  for  our  mills  does  not  arise  to  an 
appreciable  extent,    because,    as    we    say,    the  total 
Brazilian  export  of  cotton,  even  if  we  get  the  whole 


of  it,    is   not  sufficient  to  keep  any   appreciable  pro- 
portion of  our  spindles  occupied. 

We  will  return  to  this  question  next  week,  and 
explain  the  methods  by  which  it  will  be  practicable  to 
place  Brazil  upon  a  sounder  economic  basis  than  that' 
on  which  she  rests  at  present.  She  has,  as  said  above, 
every  potentiaUty  for  the  acquisition  of  wealth  beyond 
the  dreams  of  avarice.  Her  natural  resources  ara 
enormous ;  but,  they  will  require  to  be  developed.  Her 
exports,  in  spite  of  the  almost  disappearance  of  raw 
rubber  from  her  trade  returns,  are  well  up  to  normal. 
The  real  difficulty  of  her  foreign  trade  is  that  she  has, 
like  almosc  every  country,  imported  goods  at  rela- 
tively liigh  values  which  were  ordered  at  any  time 
from  six  to  twelve  months  before  they  were  deHvered. 
Meanwhile  there  had  been  a  sensational  fall  in  the 
prices  of  nearly  all  commodities,  and  particularly  of 
manufactm-ed  commodities,  the  result  being  that  Brazil 
for  the  moment  is  embarrassed,  as  most  countries  of 
the  world  are  embarrassed  at  the  present  time^ 


STATISTICS  AND  PROGRESS. 

Judging  by  tiie  steady  stream  of  volumes  issuing  from 
the  Press  dealing  with  statistics,  the  public  interest  in 
the  subject  continues  unabated.     There  is  little  doubt 
that  the  study  of  the  science  received  a  considerable 
fillip  from  the  War,  and  the  reason  is  not  far  to  seek. 
The    effort   to   comprehend   the   multitudinous   issues- 
evolved  by  the  world-wide  convulsion,  entbracing,   as 
they  did,  every  phase    of   human    activity,    military, 
financial,  commercial  and  social,  was  greatly  assistert 
by  the  presentation  of  cognate  figures.       The  oppor- 
tunity afforded  in  this  way  for  drawing  needful  com- 
parisons,   and   for   attempting  with    some   degree   of 
success  to  define  a  matter  more  clearly  to  the  mind, 
was  of  tbe  greatest  assistance  even  to  those  who  couln 
boast  but   little  knowledge  of  the  particular  subject 
under  review.     Statistics  convey  facts  in  a  pithy  form, 
and  at  the  same  time  provide  an  exercise,  if  he  cares 
to  undertake    it,    for   the  imagination    of  the  reader. 
Comparative  lists  of  naval  and  military  strength  no 
longer,   however,   occupy  the  columns  of    the  news- 
papers ;  what  is  more  to  the  point  nowadays  is  a  com- 
parative table  of  naval  and  military  expenditures.     In 
connection  with  the  forthcoming  Confei^ence  called  by 
the  President  of  the  United  States  to  consider  the  ad- 
visabihty  of  curtailing  outlays  on  these  branches,  there 
deserves  to  be  mentioned  the  recent   appointment  h;: 
the  League  of  Nations  Commission  on  Disarmament 
of  three   sub-commissions,   the    first    having    for    its 
object  that  of  investigating  the  private  manufacture  of 
arms  and  munitions ;  the  second,  that  of  inquiring, 
under  the  terms  of  the  various  Treaties  of  Peace,  into 
the  armaments  of  the  ex-enemy  countries ;  and  the 
third,   that  of  collecting  and  collating  statistics  ccn- 
cerning  the    armaments    and  military    forces    of  the 
various  States,  and  their  cost  at  present  and  pre-War 
dates.     Such  estimates,   it  can  readily  be  perceived, 
will  be  not  only  of  the  greatest  value  to  Government 
representatives  at  the  Conference,  but,  of  still  greater 
importance,  will,  by  educating  the  public  towards  aa 
appreciation  of  the  incidence  of  these  burdens,  enlist 
their  support  in  a  campaign  designed  to  free  the  world 
from  an  incubus  it  can  now  but  ill-afford. 

Since  the  War  the  chaos  existing  in  world  finance, 
industry,  and  trade  has  invested  relative  statistics  with 
an  interest  for  sections  of  people  other  than  business 
men.  Particulars  of  the  world's  crops  are  now  fol- 
lowed with  concern  by  the  ordinary  ci^^lian,  and  the 
condition  of  the  exchanges  makes  it  worth  while  to 
give  more  than  a  glance  at  uninspmng  tables  of  im- 
ports and  exports.  Nor  is  it  a  subject  of  wonder  that 
the  index-numbers  of  wholesale  and  retail  prices  should 
not  only  be  followed  closely  by  the  general  public, 
but  become  a  matter  of  serious  study  to  citizens  in 
receipt  of  salaries  and  tonuses  vaiying  in  accordance 
with  the  cost  of  living,  and  to  the  large  numbers  of 
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the  middle  classes,  in  receipt  of  fixed  incomes,  who 
have  suffered  severely  from  the  rise  in  prices. 

The  application  of  the  science  of  statistics  to  many 
forms  of  commercial  activity- — the  compilation  of  the 
new  railway  statistics  furnishes  a«i  example — is 
steadily  growing,  and  in  this  domain  it  has  probably 
a  groat  future.  Up  to  recently  attention  had  been 
directed  chiefly  to  the  financial  side  of  a  business,  but 
the  encouraging  interest  now  taken  in  cost  accounting 
indicates  that  the  modern  business  man  is  fully  aware 
of  the  serious  nature  of  the  foreign  competition  he 
will  be  called  upon  to  meet  in  future,  and  designs  to 
have  at  hand  exact  records  of  the  activities  of  all  the 
departments  of  his  business,  ilany  large  business 
houses  have  now  found  it  advantageous  to  maintain 
special  statistical  and  intelligence  departments, 
charged  with  the  duty  of  gathering  and  co-ordinating 
facts  and  figures  not  only  of  the  particular  house,  but 
of  trade  and  finance  generally. 

The  world  is  admittedly  making  but  very  slow  pro- 
gress towards  the  economic  equilibrium  so  violently 
wrenched  by  the  War.  An  attempt  to  depict  the 
nature  of  this  progress  in  terms  of  statistics  is  nuade 
in  the  "  Summary  Statement  showing  the  Post- War 
Progress  of  the  United  Kingdom,  the  United  States, 
France,  Italy,  and  Germany  respectively  in  certain 
branches  of  Economic  Activity,  &c.,"  from  which  we 
have  extracted  the  following  particulars.  The  Sum- 
mary Statement  appears  in  the  "  Monthly  Bulletin  of 
Statistics  "  published  by  the  League  of  Nations. 


Production  of  coal  (llHKj's 
of  metric  tons) 


Production      of     pig     iron 
(lOOO's  of  metric  tons) 


Ships  under  construction 
at  end  of  jicriod  ( 100  tons 
measurement) 

Imports  (net,  1000  £"s) 


KxjMirts  (domestic,  1,000  £'s) 


Movement  of  shipping. 
Entrances  ( 1,000's  of  tons, 
net.  reg.) 


Monthly 

.\verage 

^larcli 

1913 

1921 

U.K. 

24,342 

10,712 

U.S.A. 

43,100 

33.893 . 

Trance 

3,404 

2,909 

(Jermanv 

14,408 

11,460 

U.K. 

809 

392 

U.S.A. 

2,023 

1.622 

France 

434 

300 

(.iermany 

1,074 

— 

U.K. 

1.9.57 

3,799* 

U.S.A. 

148 

1,103* 

France 

229 

427* 

Italy 

125 

352* 

U.K. 

54,931 

84,854 

U.S.A.(rt) 

30,.")01 

48,883- 

France 

28.071 

t)9,716(6) 

Itnlv 

12.1.52 

<i0,090(r') 

U.K. 

43.771 

liO.809 

U.S.  A. 

42,505 

70,971 

France 

22.934 

t>7,457(ft) 

Italy 

8,372 

22.709(f) 

U.K. 

(with 

cargo) 

4,089 

2,862 

U.S.A. 

(with 

cargo 

and  in 

ballast) 

4.440 

4,619 

France 

(with 

cargo) 

2,870 

2,062 

(a)  U.S.A. 

values    exclude    freigh 

*  Quarterly    returns, 
charges.     (6)  Valued  at  1919  official  rates,      (c)  Valued  at  1920 
oflicial  rates.  ^^ 

It  is  a  source  of  satisfaction  that  the  Committee 
of  Inquiry  which  recently  inquired  into  the  public 
statistics  of  the  United  Kingdom  has,  in  recommend- 
ing the  establishment  of  a  permanent  consultative  com- 
mittee of  statistical  officers,  suggested  that  one  of  its 
first  duties  should  be  the  preparation  of  a  comprehen- 
sive explanatory  index  to  the  numerous  volumes  of 
public  statistics.  This  step  is  of  a  practical  character, 
though  we  cannot  entirely  agree  with  the  general  find- 
ing of  the  Committee  that  no  defects  exist  in  the 
system  of  collecting  and  presenting  official  statistics. 
The  figures  published  by  the  Inland  Eevenne  authori- 
ties, to  give  one  instance,  are  not  a  model  of  clarity. 
With  regard  to  the  broader  field  of  Empire  statistics, 
a  Conference  wliich  sat  last  year  made  some  important 
recommendations  designed  to  co-ordinate  the  efforts 
of  all  and  to  achieve  the  utmost  possible  uniformity. 
The  component  units  of  the  British  Empire,  linked 


by  a  mutual  tie  of  sympathy,  have  certainly  a  unique 
opportunity  for  pursuing  a  common  statistical  method. 
Such  an  aim  is  obviously  of  great  importance,  as  for 
the  fi-amiug  of  a  sound  Empire  development  policy  it 
is  indispensable  to  have  at  hand  a  collection  of  accurate 
data  relating  to  inter-Imperial  trade,  finance,  popula- 
tion, agriculture,  and  manufactures. 


ADDITIONS  TO    OUR  COAL 
RESOURCES. 

The  cause  of  industrial  developiuent  in  Ireland  has 
undoubtedly  suffered  severely  from  the  lack  of  infor- 
mation on  the  resources  of  the  country.  It  is,  how- 
ever, a  source  of  satisfaction  to  record  that  the 
Commission  of  Inquiry  into  the  Resources  and  Indus- 
tries of  Ireland  is  working  energetically  to  remedy 
this  defect.  The  subject  of  coal  has  in  the  past 
occupied  the  attention  of  other  bodies,  but  undoubtedly 
the  most  far-reaching  and  elaborate  survey  under  this 
head  has  been  that  presented  in  the  "  Memoir  on  the 
Coalfields  of  Ireland"  recently  issued  by  the  Com- 
mission in  two  volumes,  one  of  which  includes  a  very 
complete  set  of  maps.  Assistance  in  the  Commission's 
inquiry  lias  been  freely  rendered  by  mineowners. 
geologists  and  mining  engineers,  and  the  value  of 
their  collaboration  is  fully  revealed  in  the  up-to-date 
character  of  the  publication. 

On  the  question  of  previous  estimates  of  the  coal 
resources  of  Ireland  some  interesting  criticism  is 
offered.  These  estimates  are,  it  is  stated,  framed  on 
the  assumption  that  some  coals  are  economic,  and  cer- 
tain other  coals  uneconomic.  This  procedure  has  been 
adopted,  not  only  as  between  various  seams  of  a  par- 
ticular coalfield,  but  as  between  coalfields  themselves. 
For  example,  the  Leinster  Coalfield  is  known  to 
contain  four  remaining  coals,  numbered  in  strati- 
graplrical  order  upwards  Nos.  I.,  II..  III.,  and  IV. 
Of  these  four  coals  only  two — Nos.  II.  and  IV. — have 
been  included  in  previous  estimates  of  resources. 
No.  I.  has  been  excluded,  in  part  because  of  its  thin- 
ness, and  in  part  because  of  its  assumed  high  ash 
percentage.  No.  III.  has  been  excluded  because  of 
its  high  sulphur  percentage.  "Apart  altogether  from 
other  considerations,  which  are  shortly  to  be  men- 
tioned, sucli  a  procedure  seems  extremely  arbitrary,  in 
\iew  of  the  fact  that  very  little  information  is  avail- 
able with  regard  to  either  of  these  seams,  except  that 
they  have  not  been  worked  to  any  extent  in  the  past. 
No.  I.  is  known  only  at  its  outcrops,  whereas  the  out- 
crops of  No.  III.  are  known  only  in  a  few  places. 
Whether  or  not  these  economic  standards  are  sound, 
they  cannot  be  held  out  in  extenuation,  much  less  in 
defence,  of  an  ignorance  that  ought  to  be  ended." 
Not  only,  however,  is  this  particular  decision  taken  as 
between  the  seams  of  a  particular  coalfield.  It  is  also 
assumed  as  between  coalfields  themselves.  The 
Leinster  Coalfield,  for  example,  is  accepted  in  previous 
estimates  as  economic  in  respect  of  two  coals.  The 
Munster  Coalfields,  on  the  other  hand,  are  assumed  to 
be  uneconomic,  and  no  modern  estimate  of  the  coal 
resources  of  Ireland  reckons  these  coalfields,  notwith- 
standing the  fact  that  they  lie  over  a  vast  area  six 
times  as  large  as  the  Leinster  Coalfield.  Most  parts 
of  this  area,  the  Commission  contends,  contain  the 
same  coals  of  the  Lower  Measures  as  the  Leinster  Coal- 
field. One  part,  the  Kanturk  Field,  contains  a 
number  of  coals  of  the  Middle  ^Measures,  some  of 
which,  in  places,  have  been  proved  to  be  of  consider- 
able thickness.  i\Iost  of  the  seams  are  of  gooil  quality 
and  of  a  good  workable  thickness.  It  is  true  that  the 
seams  are  tilted  at  considerable  angles  and  seriously 
fractured.  "But  in  many  parts  of  the  world  coal 
seams  are  being  successfully  worked  at  equally  high 
angles  and  throughout  America  fractured  coals  are 
being  used  in  pulverised  form.  To  assume,  therefore. 
that  "the  coals  of  the  Kanturk  Field  are  nnwort^iy  of  a 
place  in  estimates  of  the  coal  resources  of  the  nation 
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is  preposterous.  It  is  true  that  ven-  little  systematic 
and  exact  information  is  available  with  regard  to  the 
Munster  Coalfields.  It  may  also  be  true  that  bv 
neglecting  them  from  mention  the  lack  of  this 
required  information  may  be  obscured.  But  there  are 
no  reasons  why  coals  contained  in  such  fields  should 
be  neglected  in  the  estimates  of  the  coal  resources  of 
Ireland."  Again,  certain  coals,  for  example,  have 
hitherto  been  eliminated  from  estimates  of  Irish  coal 
resources  because,  it  is  claimed,  they  are  too, thin  to 
work.  But  in  the  United  States  and  in  Canada  the 
working  of  such  thin  seams  by  cutter  and  conveyer  is 
now  made  the  subject  of  special  study.  Other  coals 
are  excluded  because  the  seams  are  fractured.  Yet  in 
both  America  and  in  Europe  coal-pulverising  plants 
are  in  constant  use,  and  pulverised  coal  has  been  used 
to  advantage  and  with  profit  for  a  number  of  industrial 
as  well  as  for  locomotive  purposes.  In  other  cases, 
as  in  No.  III.-  coal  of  the  Leinster  Coalfield,  coal 
seams  are  dismissed  because  they  contain  a  compara- 
tively high  percentage  of  sulphur  in  the  form  of  iron 
pyrites.  "With  regard  to  this  practice,  the  Commis- 
sion observes,  in  the  first  place,  that  this  particular 
seam  has  only  been  proved  by  shafts  and  borings  in 
one  or  two  parts  of  the  field,  and  that  only  a  few  of 
its  outcrops  are  known.  But  it  is  claimed,  under 
recent  patents,  that  coal  can  be  converted  economically 
into  use  for  power  by  gasification,  even  with  a,  sulphur 
content  as  high  as  five  per  cent. 

Dealing  with  the  ' '  known  exposed  fields  ' '  of  the 
country,  which,'  together  with  the  two  exposed  por- 
tions of  the  Lough  Neagh  concealed  field,  are  seven  in 
number,  the  Commission  observe  that  with  regard  to 
all  but  one  information  is  available  for  the  making  of 
estimates  within  reasonable  hmits  of  accuracy.  With 
regard  to  the  Munster  Coalfields,  however,  such  infor- 
mation is  not  available,  and  the  estimates,  no  matter 
how  carefully  drawn,  must  remain  hypothetical. 
Bearing  in  mind  the  statements  in  the  preceding  para- 
graph, and  the  fact  that,  as  distinct  from  recent 
estimates,  the  estimates  given  in  the  Memoir  are 
based  on  the  specific  gra^■ity  of  the  coals  in  each  dis- 
trict, a  considerable  discrepancy  will  be  found  between 
the  estimates  of  Irish  coal  resources  presented  by  the 
Commission  of  Inquiry,  &c.,  and  those  presented  by 
the  Irish  Coal  Industry  Committee,  1919. 


Leinster  Coalfield 
Slieve  Ardagh  ,,    . 
Munster  ,,    . 

C'onnacht  ,, 

Ballycastle         ,, 
C'oalisland  ., 

Annajrhone 


Coal  Resources  of  Ireland, 

As  Estimated  by 
the  Commission 
of  Inquiry,  &c. 
Long  Tons. 

299,000.00(> 

40,000,000 

1.. 570.000,000 

29.000,000 

49.000,000 

40.0(10,000 

IT.CHTI.OOO 


As  Estimated  by 
the  Coal  Industry 
Committee  1919(rf) 
Long  Tons. 
1.54,209,000 
14,837,000(0) 

8,556,000(6) 
13,499,000 
30,708,000(c) 

2,951.000 


2,044.000,000  224.760.000 

(a)  "  Tipperarj-  "  coalfield,  (b)  "  Lough  Allen,"  (c)  "  Dun- 
gannon  and  CoaUsland,"  (rf)  "  Actual  "  and  "  probable  " 
reserves. 

The  addition  of  an  estimate  for  the  Munster  Fields 
gives  a  swollen  appearance  to  the  first  estimate,  but 
even  if  tliis  item  were  eliminated  the  Commission's 
total  estimate,  at  474,000,000  tons,  would  be  moie 
than  double  the  other.  It  is  admitted  that  "  very  little 
systematic  and  exact  information  is  available  with  re- 
gard to  the  Munster  Coalfields."  As  regards  coals 
Nos.  I.  and  III.,  which,  though  they  are  included  in 
the  first  column  of  figures,  have  been  excluded  from 
previous  estimates,  partly  on  account  of  their  thinness 
and  assumed  high  ash  percentage,  and  partly  on 
account  of  their  high  sulphur  percentage,  it  is  also 
adniitted  by  the  Commission  "that  very  little  infor- 
mation is  available  with  regard  to  either  of  these  seams, 
except  that  they  have  not  been  worked  to  any  extent 
in  the  past."  The. inclusion  of  "  thin  "  seams  of  coal 
in  the  Commission's  estimate  is  justified  on  the  ground 
lli.it  sncl-i  seams  are  worked  in  North  America. 


Jfinanrutl  ^0tts. 

The  provisions  of  this  Act  which 
The  Finance  Act,  relate  to  Excess  Profits  Dutv,  and  in: 
1921,  and  the  E.P.D.particular  to  the  reUefs  obtainable,  are 
of  ^•ital  importance  to  many  traders 
who  have  been  liable  to  the  duty.  The  Act  states  that 
in  the  case  of  a  trade  or  business  which  was  com- 
menced on  or  before  Augijst  4,  1914,  the  last 
accounting  period  ended  on  the  date  of  the  expiration 
of  eighty-four  months  from  the  date  of  the  commence- 
ment of  the  first  accounting  period,  and  in  the  case 
of  any  other  trade  or  business  on  December  31,  1920. 
There  are  special  provisions  in  cases  where  there  has 
been  a  change  of  ownership,  and  also  in  regard  to- 
munitions  Exchequer  pajTnents.  For  the  purpose  of 
determining  the  modification  to  be  allowed  under  a 
provision  of  the  Finance  Act.  1915,  by  reason  of 
exceptional  depreciation  or  absolescence  of  assets 
employed  in  a  trade  or  business  due  to  the  War  or 
to  the  necessitj-  in  connection  with  the  War  of  pro- 
viding plant  which  would  ncit  be  required  for  the 
purpose  of  the  trade  or  business  after  the  termination 
of  the  War,  regard  is  to  be  had  to  the  conditions  pre- 
vailing on  December  31.  1920.  Modifications  can  be 
made  by  reference  to  the  final  accounting  period  if  the 
amount  provisionally  allowed  is  fotmd  to  be  too  small 
or  too  great.  Perhaps  the  most  important  section  i& 
that  which  deals  with  relief  fi-om  Excess  Profits  duty 
in  respect  of  trading  stocks.  It  is  provided  in  Part  I. 
of  the  S>econd  Schedule  that  if  any  person,  being  the- 
owner  of  any  trade  or  business  at  the  end  of  the  final 
accounting  period  proves  that  the  amount  at  which  the 
whole  of  the  trading  stock  in  hand  at  the  end  of  that 
period  is  brought  into  account  for  the  purposes  of 
duty  exceeds  the  value  as  on  August  31,  1921.  of  any 
equal  pmount  of  similar  stock,  such  excess  is  to  be 
allowed  as  a  deduction  in  computing  the  excess  profits 
of  the  final  accounting  period  or  as  an  addition  to  a 
deficiency,  as  the  case  may  be.  Where  the  accounts 
have  not  been  made  up  at  the  end  of  the  final  account- 
ing period,  the  date  of  the  last  preceding  account  can- 
be  substituted  as  regards  stock  in  hand,  but  a  propor- 
tionate reduction,  according  to  special  provisions,  is 
to  be  made  in  the  allowance.  The  amount  of  the- 
relief,  however,  must  not  exceed  the  amovmt  by  which 
the  profit  earned  in  the  interval  between  the  end  of  the 
final  accounting  period  and  August  31,  1921,  falls 
short  of  the  precentage  standard  of  the  business. 
Eelief  is  also  obtainable  in  respect  of  stock  delivered 
to  the  trader  during  'the  above  period  under  wTitten 
contracts,  which  were  entered  into  in  conformity  with 
the  general  course  of  his  business,  and  were  binding 
on  him  at  the  end  of  the  final  accounting  period  and 
provided  for  the  purchase  by  him  at  a  specified  price 
of  the  stock  so  delivered  (called  in  the  Act  ' '  forward 
stock  ").  It  must  be  proved  that  the  pm^chase  price 
of  the  forward  stock  was  not  less  than  one-thii-d  of 
the  amount  at  which  the  whole  of  the  trading  stock 
in  hand  at  the  end  of  the  final  accounting  period  was 
brought  into  account  for  the  purposes  of  duty.  If 
the  accounts  are  not  made  up  at  the  end  of  the  final 
accounting  period,  the  latest  date  at  which  they  were 
previously  made  up  is  to  be  substituted.  The  trader 
must  also  show  that  he  has  sustained  a  "  deficit,"  and 
it  such  is  proved  he  is  to  be  allowed  the  amount  of 
that  deficit  as  a  deduction  in  computing  the  excess 
profits  duty  of  the  final  accounting  period,  or  as  an 
addition  to  any  deficiency  for  that  period  as  the  case 
may  be.  It  is  provided,  however,  that  the  quantity 
of  forward  stock  to  be  taken  into  account  for  the 
purpose  referred  to  above  must  not  exceed  the  yearly 
average  quantity  of  similar  stock  which  was  delivered 
under  contracts  for  future  delivery  during  the  three 
years  terminating  either  at  the  end  of  the  fixed 
accounting  period  or  at  the  end  of  the  last  pre-War 
trade  vear.     If  the  business  was  not  in  existence  for 
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three  years  before  tlie  end  of  the  final  accountiug 
period  such  quantity  of  stock  is  to  be  taken  into 
account  ^s,  having  regard  to  the  extent  and  character 
of  the  trade  or  business,  is  reasonable. 

Under  Part  II.  a  further  relief  is  given  in  i-especl 
of  loss'  on  sales  during  the  two  years  from  Sep- 
tember 1,  1921,  to  August  31,  1923,  of  the  whole  of 
the  trading  stock  in  hand  on  August  31,  1921.  The 
amount  of  the  loss  is  to. be  ascertained  by  deducting 
from  the  cost  of  the  stock  (or  its  value  as  on 
August  31,  1921,  if  that  be  lower)  a  sum  which  is 
called  "  Uic  realised  sum."  The  loss  is  to  be  allowed 
for  the  final  accounting  period  as  a  deduction  from,  or 
as  an  addition  to,  any  deficiency.  ^Yhere  the  quan- 
tity of  any  particular  class  of  trading  stock  on  hand  at 
August  31,  1921,  is  not  greater  than  the  same  quantity 
of  stock  sold  during  the  "  sales  period,"  "  the  i-ealised 
sum  '*  is  to  be  taken  as  the  sum  realised  on  sales  of 
stock  up  to  the  time  at  which  the  quantity  of  stock  of 
that  class  sold  first  reaches  the  quantity  of  stock  so  in 
hand.  Wliere  the  quantity  of  any  particular  class  of 
stock  on  hand  at  August  31,  1921,  exceeds  tlie  quan- 
tity of  the  same  class  of  stock  sold  during  the  sales 
perioid  ' '  the  realised  sum  ' '  is  to  be  the  sum  realised 
on  the  sales  of  stock  of  that  class,  plus  an  amount 
equal  to  the  value  as  on  August  31,  1921,  of  the  excess. 
Trading  stock  sold  during  the  sales  period  is  not  to 
be  treated  as  a  different  class  from  trading  stock  on 
hand  at  .August  31,  1921,  by  reason  only  that  the 
stock  sold  has  passed  through  a  further  stage  of  manu- 
facture. There  are,  however,  special  provisions  in 
this  case.  Where  trading  s_tock  is  sold  during  the 
sales  period  at  a  price  less  than  its  value  at  the  time 
when  the  price  is  determined,  "  the  realised  sum  "  is 
to  be  treated  as  the  value  at  that  time.  It  should  be 
noted  that  where  a  trade  or  business  has  ceased  or 
changed  ownership  during  the  sales  period,  the  date  of 
cessation  or  change  of  ownership  is  to  be  substituted 
kfc  August  31,  1923. 

Under  Part  III.  it  is  provided  that,  if  the  trader 
can  show  that  the  yearly  average  of  the  profits  for  the 
four  years  frx>m  September  1,  1921,  to  August  31, 
1925,  is  less  than  the  percentage  standard  of  the 
business  or  that  he  has  suffered  a  loss  in  respect  of 
that  period  owing  to  the  holding  of  stocks  at  falling 
prices,  he  is  entitled  to  repayment  of  an  amount  equal 
to  eighty  per  cent,  of  the  total  net  deficiency  for  the 
I)eriod.  This  repayment,  however,  must  not  exceed 
forty  per  cent,  of  one  half  of  the  net  excess  profits  on 
which  duty  was  paid  for  the  two  years  to  the  end  of 
the  final  accounting  period,  or  the  aggregate  amount 
of  the. duty  paid,  less  the  amount  of  any  repayment. 
In  computing  the  excess^  profits  for  the  two  years  any 
deficiency  in  respect  of  any  part  of  that  period  is  to 
be  deducted.  If  the  business  has  ceased  or  changed 
ownership  during  the  period  of  four  years,  any  relief 
under  this  part  of  the  schedule  is  to  be  computed  as 
if  the  date  of  cessation  or  change  of  ownership  were 
substituted  for  August  31,  1925,  and  a  modification 
has  to  be  made  in  the  forty  per  cent,  limit  mentioned 
above.  No  relief  is  allowable  under  this  Part  to  the 
owner  of  a  business  in  respect  of  which  the  Commis- 
sioners of  Inland  Eevenue  have  accepted  for  purposes 
of  duty  a  valuation  of  the  whole  or  part  of  the  ti-ading 
part  at  a  constant  price.  It  should  be  observed  that 
any  such  stock  is  to  be  excluded  in  seeking  relief 
under  Pnit  II.  oi-  in  respect  of  dimiiuilion  in  value 
of  stock  in  hand^  at  the  end  of  the  final  accovniting 
period .  ,  _ 

The  varioiis  provisions  of  the  new  .\et  which  relate 
to  excess  profits  duty,  particularly  in  regard  to  relief 
ifi  respect  of  trading  stocks  and  the  method  of  calcu- 
lating deficits,  are  dealt  Avith  clearly  and  in  conside)'- 
able  detail  in  this  week's  issue  of  the  Chamber  of 
Coinmrrce  Journal  (London).  On  account  of  the  large 
number  of  deficits  likely  to  accrue  in  the  current  year 
and  the  claims  for  repayment  tliat  are  likely  to  arise, 
the  exact  method  of  calculating  deficits  is  a  matter  of 
urRenI   import ivnci'. 


It  is  interesting  to  note  how  the 
Exchequer  possible  effects  of  the  present  infla- 
Financing  tionary  Exchequer  financing  are  over- 
and  the  Note  ruled  by  the  more  powerful  influences. 
Circulation.  niaking  in  a  contrary  direction,  con- 
nected with  the  trade  depression.  A 
reliable  indicator  of  the  result  of  this  play  of  opi)Osing 
forces  is  provided  by  the.  note  circulation  statistics. 
From  the  commencement  of  the  financial  year  up  to 
Saturday  last  there  was  a  net  revenue  deficit  of 
£46,781,000,  which  had  to  be  provided  by  fresh 
borrowing.  The  borrowing  on  Ways  and  Means  is  not 
so  great  as  might  be  supposed,  foi',  while  £30,750,000 
was  advanced  by  the  Bank  of  England,  the  advances 
by  Public  Departments  were  reduced  Ijy  £21,965,000, 
so  that  the  net  increase  in  Ways  and  Means  .Advances 
was  only  £8,785,000.  The  smallei-  supply  of  commer- 
cial bills  and  the  reduced  demand  for  loans  in  the 
Money  market,  occasioned  by  the  trade  depression, 
enabled  the  bulk  of  Exchequer  i-equirements  to  be 
financed  through  the  medium  of  Treasury  bills,  which 
rose  during  the  period  under  review  by  £69,931,000. 
Despite  these  movements,  the  circulation  of  Treasury 
notes  fell  by  £20,326,000  between  March  30  and 
August  17,  arid  Bank  of  England  notes  declined  by 
£3,669,000,  making  a  contraction  of  £23,995,000  in 
the  combined  issues.  The  position  is  shown  up  more 
clearly  when  contrasted  with  that  of  the  correspond- 
ing period  of  1920.  Between  March  31  and  August  18 
of  last  year  there  was  a  revenue  surplus  of  £79,186,000, 
which  enabled  a  net  repayment  of  £59,042,000  in 
Treasury  bills  and  of  £4,954,000  in  Ways  and  Means 
Advances  to  be  effected.  The  pronounced  trading 
activity,  however,  which  characterised  that  period 
was  responsible  for  an  expansion  of  £24,118,000  in 
the  note  issues,  to  which  Treasury  notes  contributed 
£17,244,000  and  Bank  of  England  notes  £6,874,000. 
It  is  necessary  to  draw  attention  to  these  movements, 
as  there  seems  to  be  a  belief  that  a  period  of  renewed 
inflation  has  commenced,  due  to  the  exigencies  of 
Exchequer  financing. 

The  Oil-share  market  defied  the  un- 
Oil  settling  influences  of  the  ti-ade  reaction 

Shares.  for  a  longer    period    than    any    other 

speculative  department,  but  the  reac- 
tion eventually  occm-red,  and  apart  from  temporary 
fluctuations,  an  easy  tendency  has  been  in  evidence 
ever  since.  Wall  Street  opinions  are,  of  course,  at  all 
times  a  strong  factor  in  setthng  values,  and  prices  on 
this  side  have  frequently  been  depressed  by  American 
"  bear"  campaigns.  Heavy  liquidation  by  Paris  and 
Amsterdam  Las  also  helped  towards  scaling  down 
quotations,  and  at  home  Glasgow  and  Dublin  have  at 
times  unloaded  substaritial  amounts.  Numerous  cuts 
in  cnide-oil  prices  and  the  differences  between  Mexico 
and  the  United  States  on  oil  policy  have  constituted 
other  unfavourable  influences.  The  leading  companies 
continue,  however,  to  show  excellent  results,  and  as 
a  consequence  the  market  has  been  at  all  times  able 
to  count  on  relatively  strong  support.  Prices  are 
much  lower  at  present  than  six  months  ago,  the  down- 
ward trend  having  been  accent uat(>d  by  heavy  forced 
sales  from  the  North  during  the  past  few  days.  The 
alterations  in  the  prices  of  the  leading  slwres  from 
April  1  to  date  are  shown  in  the  following  table  :  — 

Apr.  1  Aug.  10  AuL'.  17  Aug.  IS 

£    s.  (1.  £    s.     (1.  f    s.     <]  £   s.  (1. 

Roval  Dutch          47   10  0  40     7     (i  .'«>     0     0  39     0  0 

Shells '>     R  3  4  16     3  4     S     0  4  12  (i 

Mexicau  Eagles        5     8  9  4  12     <>  4     3     0  4  10  0 

Bunnahs          ...      7    5  0  5  U     3  5     2    6  5    G  3 

Royal  Dutch  reacted  the  most  severely  of  the 
leaders  on  Wednesday's  selling,  and  showed  no 
recovery  on  the  following  day.  The  market  presented 
a  stronger  front  on  Thursday,  however,  and  IMexiean 
Eagles.  Shells,  and  Burmahs  made  substantial  rallies. 
The  current  weakness  is,  of  course,  purely  artificial  in 
its  nature ;  and  though  the  oil  outlook  is  not  sufficiently 
satisfactor\-  1"  "tirriuit  Ibe  view  that  share  values  will 
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be  stabilised  at  levels  liighei'  than  those  now  ruling,  a 
substantial  recover}'  is  not  improbable. 

The  official  report  of  the  MLnister 
Mineral  Produc-    oi  Klines  for  British  Columbia  for  the 

tion  of  3-ear  ended  December  31,  1920,  gives 

British  Columbia,  the  value  of  the  total  mineral  produc- 
tion of  the  province  as  $3.5, •54.3, 084, 
or  an  increase  of  $2,246,771  as  compared  with  1919. 
Coal  takes  first  place,  with  an  output  of  2,595,125  tons, 
valued  at  $12,975,625.  Not  only  is  the  output  in 
excess  of  that  of  the  previous  year,  but  it  has  only 
been  slightly  below  the  record  totals  for  1910  and  1912. 
Despite  the  stagnation  in  the  Copper  market,  which  in 
the  current  year  has  involved  the  closing  down  of  many 
of  the  leading  American  producers,  the  quantity  of 
copper  secured  increased  from  42,459,339  lb.  to 
44,887,676  lb.,  but  the  value  dropped  from  $7,939,896 
to  $7,832,899.  Silver-mining  was  prejudiced  by  the 
•sharp  fall  in  the  price  of  the  metal.  Yet  the  output 
amounted  to  $3,235,980,  as  against  $3,592,673  in 
1919.  Zinc  was  credited  with  a  total  of  $3,077,979, 
or  a  decline  of  nearly  $500,000  as  compared  with  the 
previous  year.  High  costs  of  production  handicapped 
gold,  and  here  there  was  no  question  of  a  gold  pre- 
mium. Consequentlv  the  output  was  valued  only  at 
$2,702,992,  or  a  fall  of  $734,153  in  contrast  with 
1919.  Quantitatively  the  greatest  expansion  was  re- 
corded in  lead,  the  output  rising  from  29,475,968  lb. 
in  1919  to  39,331,218  lb.  in  1920;  whilst  the  value 
worked  out  at  $2,816,115,  against  $1,526,855. 

During  July  employment,  though 
Employment      still   bad    generally,    began    to    show 

in  July.  signs  of  recovery  in  some  industries 
after  the  termination  of  the  national 
coal  stoppage.  In  the  pottery  trades,  where  a  rapid 
recovery  was  made,  and  in  agriculture  and  the  build- 
ing trades  employment  generally  was  fairly  good.  The 
percentage  unemployed  among  members  of  trade 
unions  from  wliich  returns  are  received  fell  from  23.1 
at  the  end  of  June  to  16.7  at  the  end  of  July,  and  the 
percentage  unemployed  among  workpeople  insured 
under  the  Unemployment  Insurance  Act  fell  from  17.8 
-at  June  24  to  14.8  at  July  29.  The  coal-mining  in- 
dustry is  excluded  in  calculating  the  trade-union  per- 
centages for  June ;  the  unemplojTnent  insurance  per- 
centages for  June  include  those  coalminers  who  wei'e 
entitled  to  claim  unemployment  benefit  under  the  Act, 
but  not  those  who  ceased  work  owing  to  the  trade  dis- 
pute. The  total  number  of  workpeople  registered  at 
the  Employment  Exchanges  as  unemployed  on  July  29 
was  approximately  1,780,000,  of  whom  1,351,000  were 
men,  317,000  were  women,  and  the  remainder  were 
boys  and  girls.  On  June  24  the  corresponding  num- 
ber was  2.178,000,  of  whom  1,549.000  were  men  and 
478,000  were  women,  according  to  the  Labour  Gazette. 
In  addition  to  those  unemployed,  278,000  males  and 
256,000  females  vfere  registered  as  working  sys- 
tematic short  time  at  July  29  in  such  a  manner  as 
to  entitle  them  to  benefit  under  the  Unemployment 
Insurance  Act  or  the  out-of-work  donation  scheme. 
At  June  24  the  corresponding  numbers  were  490,000 
males  and  343,000  females.  At  that  date,  however, 
owing  to  the  dispute  persons  in  the  cotton  industry- 
were  not  eligible  for  the  benefit,  whereas  at  July  29 
96,000  cotton  operatives  were  claiming  the  benefit. 
The  number  of  vacancies  notified  by  employers  to  the 
Exchanges  and  unfilled  at  the  end  of  July  was  25,000, 
of  which  5,000  were  for  men  and  16,700  for  women. 
Changes  in  rates  of  wages,  re- 
Changes  in        ported  as  having  come  into  operation 

Wages.  in  July,   in  the  industries  for  which 

statistics  are  compiled  by  the  Depart- 
ment, affected  over  3,600,000  workpeople,  of  whom 
less  than  5.000  received  increases.  The  net  effect  of 
all  the  changes  was  a  reduction  in  weekly  full-time 
wages  of  about  £1,070,000  The  principal  gi-oups  of 
workpeople  affected  included  coalminers.  whose  wages 
were  reduced  by  2.s.  or  Is.  .5(7.  per  shift  in  the  case 
of  those  sixteen  years  of  age  and  over,  and  by  Is.  or 


Trade 
Disputes. 


Sid.  per  shift  in  the  case  of  those  under  sixteen; 
workpeople  in  the  engineering  trades,  in  which  the 
decreases  amounted  to  3s.  per  week  in  the  case  of  time 
workers  and  seven  and  a-half  per  cent,  in  the  case 
of  jsiece  workers;  railway  servants,  who  sustained  re- 
ductions of  5s.  and  2s.  Qd.  per  week  in  the  case  of 
men  and  boys  respectively ;  wool  textile  operatives  in 
Yorkshire,  whose  basis  rates  and  the  "  cost  of  living  " 
wage  payable  thereon  were  both  reduced,  the  total  re- 
duction amounting  to  about  sixteen  per  cent,  on  the 
rates  previously  in  force ;  and  building  trade  labourers 
at  all  the  important  towns  in  Great  Britain,  except 
Liverpool  and  Birkenhead,  who  sustained  a  decrease  of 
Id.  per  hour.  Since  the  beginning  of  1921  changes  in 
rates  of  wages  reported  to  the  Department  have  re- 
sulted in  a  reduction  of  about  £2,840,000  in  the  full- 
time  weekly  wages  of  nearly  5,700,000  workpeople, 
and  an  increase  of  about  £75,000  in  the  fiill-time 
weekly  wages  of  over  300,000  workpeople. 

The  number  of  trade  disputes  in- 
volving stoppages  of  work  reported  as 
beginning  in  July  was  forty.  In 
addition,  fifty-four  disputes  which  began  before  July 
were  still  in  progress  at  the  beginning  of  that  month. 
The  total  number  of  workpeople  involved  in  all  dis- 
putes in  progress  at  any  time  in  July  (including  those 
thrown  out  of  work  at  the  establishments  where  the 
disputes  occurred,  though  not  themselves  parties  to 
the  disputes)  was  about  1,127,000  as  compared  with 
1,535,000  in  the  previous  month,  and  90,000  in  July 
W20.  The  magnitude  of  the  figm-es  for  June  and 
July  was,  of  course,  due  to  the  national  stoppage  in 
the  coal-mining  industry.  As,  however,  this  dispute 
was  settled  on  .July  1,  and  the  resumption  of  work 
began  on  July  4,  the  amount  of  time  lost  in  July  was 
much  less  than  in  June.  The  estimated  aggregate 
duration  of  all  disputes  during  the  month  (including 
days  lost  at  collieries,  subsequent  to  the  settlement 
of  the  national  dispute,  in  consequence  of  difficulties 
in  restarting),  was  over  6,300,000  working  days,  as 
compared  with  nearly  30,000,000  days  in  June  1921, 
and  950,000  days  in  July  1920.  The  estimated  aggre- 
gate duration  of  all  disputes  reported  during  the  first 
seven  months  of  the  present  year  was  approximately 
84,000,000  working  days. 

On  August  2  the  average  level  of 
Retail  Prices,  retail  prices  of  all  the  commodities 
taken  into  account  in  the  statistics 
prepared  bj-  the  ^Ministry  of  Labour  (including  food, 
rent,  clothing,  fuel  and  light,  and  miscellaneous  items) 
was  122  per  cent,  above  that  of  July  1914.  The 
corresponding  figure  for  July  1  was  119  percent.  The 
advance  in  the  percentage  between  the  two  dat-es  is 
largely  due  to  increases  in  the  prices  of  milk,  butter 
and  eggs,  mainly  owing  to  the  drought  and  seasonal 
causes,  and  to  increases  in  rents  made  in  conformity 
with  the  ^Drovisions  of  tie  Eents  Act.  The  effect  of 
these  increases  was  partly  counterbalanced  by 
decreases  in  the  prices  of  meat  and  clothing.  The 
statistics  are  designed  to  indicate  the  average  increase 
in  the  cost  of  maintaining  unchanged  the  average  pre- 
war standard  of  living  of  the  working  classes.  Accord- 
ingly, in  making  the  calculations,  the  changes  in  the 
prices  of  the  various  items  included  are  combined  in 
proportions  corresponding  with  the  relative  importance 
of  those  items  in  pre-war  working-class  expenditure, 
no  allowance  being  made  for  any  changes  in  the  stan- 
dard of  living. 

The  attention  of    British   subjects 

Enemy  resident    in    this    country    who    have 

Debts.  pre-war  debts  owing  to    them    from 

branches  outside  Germany  of  German 

undertakings   whose   head  office  is    in    Germany,    is 

drawn  to  the  fact  that  apart  from  their  remedy  against 

the  branch,  they  may  be  entitled   to   claim    payment 

alternatively  from  the  head  office  through  the  Enemy 

Debts  Clearing  Office.       In  the  event  of  there  being 

any  doubt  as  to  recovery  of  such  debts  from  the  branch 

British  creditors  will  be  well   advised  to  file  a  claim 
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-QviarttT  eniled- 

. 

ar.  31,  1921 

Dec.  31,  192U 

Mor  31,  1920 

£ 

£ 

£ 

10,677,243 

22.323,305 

9,191,304 

1,490,224 

1,028.563 

(.Not  stated) 

989,478 

1,773,979 

938,.W3 

11,190,470 

8,835,570 

6,819,180 

against  the  head  office  witli  tlie  Enemy  Debts?  Clearing 
Office.  It  is  essential,  however,  that  any  such  claims 
should  be  received  by  the  Clearing  Office  before 
September  30. 

Acconling   lo   the    figures   supplied 

Australian     .    by     the     Department      of      Overseas 

Imports,  1921     Trade,     the    impoi-ts    into    Australia 

from     certain     countries     during   the 

first  quarter  o£  1921,  as  compared  with  the  totals  for 

the   preceding  quarter  and  the  corresponding  period 

of  last  year,  were  as  follows  :  — 

Country  whence  Imported 

Un'tcd  Kingdom 

Canada  

J.'ipun  ... 
Bnitcd  States 

Total  a!l  eountrire; 43,637,320  40,205,673  24,404,479 

The  Caiuulian   figures  were  not  shown  separately 
prior  to  the  December  quarter  of  1920. 

A  meeting  of  the  English  Produc- 
The  Nitrate  '"§  Companies,  held  in  London  re- 
Industry,  cently,  discussed  a  scheme  which  pro- 
vides for  compensation  being  paid  to 
the  Pool  by  a  contribution  of  id.  jier  quintal  by  the 
Chilian  Government  and  id.  per  quintal  by  the  nitrate 
producers  on  the  next  ninety  million  quintals  of 
nitrate  shipped,  in  return  for  which  the  Pool  would 
release  the  Association  from  their  undertaking  not.  to 
sell  below  14s.  per  quintal  until  after  March  1922. 
It  is  suggested  that  f.o.b.  prices  should  range  at  from 
9s.  M.  to  lis.  per  quintal,  according  to  dates  of 
delivery.  On  a  freight  basis  of  50s.  per  ton,  this 
would  work  out  at  a  minimum  of  about  £14  to  £15  10s. 
per  ton  delivered  in  the  different  markets  of  Europe, 
on  which  basis  it  is  hoped  that  consumption  during  the 
next  season  would  prove  satisfactory.  In  order  to 
make  it  possible  for  new  shipments  from  Chili  to  be 
made,  it  is  further  suggested  that  all  sales  for  next 
season  should  be  equally  shared  by  the  Pool  and  the 
Association,  and  that  efforts  should  be  made  to  arrive 
at  a  co-operative  arrangement  on  the  lines  of  the 
Eotterdam  Conference,  with  the  World's  Nitrogen 
Producers,  both  as  regards  price  and  propaganda. 
Messrs.  Aikman  state  that  the  English  companies 
formally  protested  against  the  proposed  consignment 
and  sale  of  nitrate  by  the  Association  after  April  1  as 
being  contrary  to  the  Association's  undertaking  and 
prejudicial  to  next  season's  consumption.  • 

At  Thursday's  meeting  of  Furness, 
British  Shipping  Withy  and  Company  the  Chairman,  in 
Earnings.  referring  to  the  drop  in  freight  in- 
comes of  British  ships  engaged  in 
foreign  trade,  estimated  that  our  '"  invisible  exports  " 
in  respect  of  this  item  would  be  only  between 
£6O,Ot)O,000  and  £70,000,000  this  year,  as  compared 
with  £.350,000,000  to  £400,000,000  two  years  ago. 
The  fall  js,  of  course,  due  to  the  heavy  decline  in 
freights  and  the  reduction  in  cargoes,  whicli  caused  a 
very  large  arnount  of  tonnage  to  be  laid  up.  The 
estimates  given  represent  gross  earnings,  and  in  order 
to  arrive  at  the  net  figures  substantial  deductions  have 
to  be  made,  including  coal  purchased  abroad  during 
the  coal  strike  and  joiners'  work  effected  abroad  owing 
to  the  joiners'  strike,  in  addition  to  expenses  and 
depreciation  The  Chairman  expressed  the  opinion 
that  when  allowance  had  been  made  for  all  these  the 
contribution  from  shipping  earnings  to  "  invisible  ex- 
ports "  would  probably  be  very  small,  as  at  the  present 
time  it  is  practically  impossible  for  any  purely  freight 
vessels  to  earn  more  than  a  very  bare  profit  at  best. 
As  no  details  of  the  method  of  calculation  of  the  above 
estimates  is  provided,  we  cannot  speak  as  to  their 
accuracy,  but  corning  from  an  authoritative  source  they 
may  be  taken  to  indicate  the  very  serious  extent  of 
the  fall  in  this  item  of  our  "  invisible  exports." 
Estimates  arrived  at  early  in  the  year  were  made  to 
cover  the  whole  year,  and  generally  only  an  approxi- 
mate allowance  was  made  for  the  probable  effects  of 
tlie  ti'ade  depression.     It  seems   now   clear  that  the 


allowance  made  was  insufficient,  and  previous  esti- 
mates of  "  invisible  exports  "  will  have  to  be  drasti- 
cally revised.  Greater  accuracy  would  be  ensured  if 
the  figures  were  recasted  each  quarter  in  the  light  of 
actual  statistics,  this  being  the  method  adopted  by  this 
Joui'ual  in  calculating  "  invisible  exports  "  in  connec- 
tion witli  our  Foreign  Exchange  Index-numbers. 

Operating  expen.ses  have  decreased, 
American  Railroad  i"id  out  of  202  roads  only  seventy-two 
Finance.  show  operating  deficits  in  the  month  of 
June,  as  against  eighty-two  in  the 
month  of  ^Tay.  The  June  earnings  for  202  American 
railways  with  235,000  mileage  show  a  gradual 
im[)rovement  in  the  results  of  railway  operations.  The 
gross  operating  revenues  reached  $461,OO(J,OO0,  which 
is  a  decrease  of  6.7  per  cent,  from  June  1920.  Operat- 
ing expenses  were  $379,000,rKJO,  which  is  20.7  per 
cent,  less  than  the  corresponding  month  of  last  year. 
The  ratio  of  operating  expenses  to  operating  revenues 
for  June  was  82.34  per  cent.,  against  85.43  per  cent, 
in  May.  Although  those  figures  indicate  that  railway 
managers  are  slowly  getting  a  grip  on  expenditures, 
despite  enormous  difficulties  due  to  the  traffic  slump, 
the  net  operating  income  for  June  of  $52,0<X),00O 
($15,000,000  more  than  for  May)  is  at  the  annual  rate 
of  only  3.1  per  cent,  on  the  tentative  valuation  of  the 
roads  fixed  by  the  Inter-State  Commerce  Commission, 
and  also  $47,000,000  less  than  the  amount  required 
to  earn  six  per  cent,  on  the  tentative  valuation  which 
the  Transportation  Act  contemplates.  Only  seventy- 
two  roads  show  operating  deficits  in  the  month  of  June, 
as  against  eighty-two  in  May. 

The  Banking  Section  of  the  Depart- 
Increase  of  ment  of  Overseas  Trade  has  prepai'ed 
Company  Capital,  the  following  table,  which  includes 
every  notice  of  increase  of  nominal 
capital  filed  at  Somerset  House  during  July  1921.  Tn 
the  period  1st  to  31st  July,  112  companies  increased 
their  nominal  capital  by  £20,804,359  in  all,  an  average 
of  £185,753  per  company,  or  £800,168  per  diem  (ex- 
clusive of  non-business  days).  The  figures  for  the 
seven  months,  Januai-v  to  July,  1921,  are  as  follows  : 


Total 

Increases 

of  Nominal 

Average  per 

Average  per 

Number  of 

Capita! 

Company 

Business  Day 

Month  1921 

Comp-nies 

£ 

£ 

£ 

January 

...       198 

10,790,418 

54,497 

415,016 

February     ... 

...       159 

13,407,996 

86,401 

658,667 

March 

...       149 

6,397,286 

36,223 

215,890 

April 

...       139 

6,657,856 

40,704 

220,314 

Mnv 

...       142 

4,953,746 

34,886 

]98,l.'iO 

June 

...       117 

6,361,325 

64,370 

244,666 

July 

...       112 
...    1,016 

20,804,359 
67,372,986 

186,763 

800,168 

Seven  months 

-. 

— 

The  sixty-ninth  report  for  the 
The  Brolien  Hill  yeai'  ended  May  31,  1921,  just  issued 
.Proprietary.  in  Melbourne,  states  that  the 
sum  of  £250,000  was  transferred 
from  credit  of  profit  and  loss  account  to  reserve 
fund,  which  now  stands  at  £1,315,000.  The 
net  profit  was  £351.331  9s.  3(/.,  after  deducting  depre- 


v: 


3d.    and    Debenture    interest 


elation  £161,755 
£76,391  6s.  3d.  The  sum  spent  on  plant  and 
construction  was  .£1,236,355,  of  which  .£1,215,317  was 
spent  at  Newcastle  (N.S.W.).  The  appropriation 
account  is  as  follows: — Debit  side — Dividends, 
£341,108  6s.  ;  sinking  fund,  "A  "  Series  Debentures, 
£53,000,  "B"  Series,  £50,000:  reserve  fund, 
£250,000;  balance,  £236,666  16s.  Id.  Credit  side— 
June  1920,  balance  from  profit  and  loss  account 
.£528,943  12s.  lOd.:  transfer  sinking  fund  Debenture 
account,  £50,500;  May  1921,  balance  from  profit  and 
loss  account,  £351,331  9s.  3d.;  liquid  assets, 
£1.739,047,  exclusive  of  200. aX)  shares  of  Broken 
Hill  Associated  Smelters,  720  shares  of  Zinc  Pro- 
ducers' Association,  250  shares  of  Australian  Ore  and 
Metal  Company.  Outstanding  "  \"  series  Deben- 
tures at  date  £"742,800,  including  £59,500  redeemable 
Decemlier  31.  Credit  balance  of  sinking  fund 
£59,598.  Taxation  lias  been  proving  a  very  heavy 
burden  on  the  Company's  financial  resources.  The 
assessments  and  amended  requisition  received 
amounted    to:     Federal    war    profits    tax,    £70,334: 
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Federal   income    tax,    £77,412;    New  South  Wales 
income  tax,  £G6,784;  income  tax  in  South  Australia 
£28,054. 

Upon  cessation  of  the  strike  at 
The  Strike  and  Broken  Hill  on  November  10  last, 
its  Sequel.  work  was  resumed  as  expedi- 
tiously as  possible  and  continued 
for  two  montlis,  when  it  was  found  that  opera- 
tions could  not  be  continued  except  at  a  very 
material  loss  due  to  the  increase  in  wages 
and  the  reduction  in  hours.  Operations  were 
accordingly  suspended  in  January.  The  position  was 
aggravated  by  a  disastrous  fire  at  the  smelters  in  Port 
Pirie.  During  the  period  of  working  the  production 
was  3,875  tons  of  ore,  while  the  concenti-ation  mill 
produced  801  tons  of  lead  concenti'ates,  the  re-grinding 
section  557  tons  of  lead  concentrates ;  the  slimes 
flotation  plant  1,487  tons  of  lead  poncentrates  and 
4,257  tons  of  zinc  concentrates.  The  zinc  separa- 
tion plant  produced  2,918  tons  of  zinc  concentrates. 
The  directors  regret  tliat  the  operation  of  the  steel- 
works was  seriously  interrupted  and  production  cur- 
tailed by  industrial  troubles  not  due  to  the  employees 
at  the  steelworks  but  to  a  stewards'  strike  from  Decem- 
ber 15  to  February  25,  and  a  strike  at  Iron  Knob  from 
December  15  to  March  7,  which  resulted  in  supplies 
of  iron  ore  being  stopped.  The  Board  of  Trade  in 
New  South  Wales  increased  wages  to  the  extent  of 
8s.  6d.  per  man  per  week,  involving  about  £500  per 
day ;  an  increase  was  also  felt  in  the  cost  of  supplies. 
Since  operations  commenced  in  1915  there  have  been 
nine  strikes  directly  affecting  the  Company,  and  cover- 
ing ninety-six  weeks  in  all,  or  about  thirty  per  cent, 
of  the  total  period  of  six  years.  This  period  of  inac- 
tivity was  brought  about  almost  entirely  by  outside 
factors  over  which  the  Company  had  no  control,  and 
therefore  it  is  obvious  that  the  industry  will  be  severely 
handicapped  in  the  expansion  of  its  operations,  and 
that  endeavours  to  meet  Australian  requirements  will 
be  extremely  difficult  unless  some  method  is  evolved 
to  prevent  these  recurring  interruptions.  Success  in 
the  steel  industry  is  only  obtainable  by  continuity  of 
operations.  Interruptions  mean  a  large  increase  in 
the  cost  of  production,  as  well  as  heavy  out-of-pocket 
expenditure  consequent  upon  closing  down  and 
re-starting  various  plants,  particularly  coke-ovens, 
blast-furnaces,  and  open-hearth  furnaces. 

The  last  few  years  has  witnessed 
Politics  of         ^  '^'C'"y  remarkable  development  in  the 
Kmpire.  constitution  of  the  Empire  and  in  its 

growth.  When,  in  August  1914, 
Great  Britain  declared  war,  there  was  not  a  single 
Dominion  that  England  could  have  levied  any  contri- 
bution from,  either  in  men  or  in  money.  They  were 
not  involved  in  the  dispute,  except  as  members  of  the 
British  Empire.  The  whole  course  of  human  affairs 
has,  however,  as  the  Premier  stated  to  the  House  of 
Commons  on  Thursday,  been  altered  because  the 
British  Empire  has  been  proved  to  be  a  fact,  and  not 
a  fiction.  In  1917  the  Dominion  Premiers  and  the 
representatives  of  India  were  invited  to  join  the 
British  Cabinet  that  was  directing  the  W^ar.  Before 
1914  they  took  no  pait  in  the  direction  of  Imperial 
affairs.  In  1917  and  1918,  however,  they  sat  con- 
tinuously as  members  of  the  War  Cabinet,  directing 
the  Great  War — the  representatives  of  Canada,  Aus- 
tralia, New  Zealand,  South  Africa,  Newfoundland, 
and  India.  That  was  a  new  and  very  important  de- 
parture, and  when  the  Peace  Conference  came  the 
representatives  of  the  Dominions  and  of  India  con- 
stituted part  of  the  British  Delegation,  and  sat  in 
almost  constant  session  in  Paris  directing  the  policy 
of  the  British  Empire.  No  action  was  taken  by  the 
Premier  that  had  not  been  submitted  beforehand  to 
the  British  Empire  Delegation.  Events  of  that 
character  imperceptibly,  without  writing  down  rules 
and  regulations,  without  framing  written  constitutions, 
determine  the  constitution  of  the  Empire.     It  was  one 


of  those  developments  to  which  Britaia  is  accustomed 
— broadening  down  from  precedent  to  precedent.  The 
recent  meeting  of  Premiei-s  was  purely  a  continuation 
of  what  happened  in  Pai-is,  and,  before  that,  in  the 
War  Cabinet.  The  Prime  Ministers  of  the  Empire 
and  the  representatives  of  India  came  and  sat  jn 
Downing  Street,  and  discussed  the  foreign  policy  of 
the  Empire. 

During  1919  the  countries  of  the 
The  Scandinavian  Scandinavian  group — Sweden,  Nor- 
Countrics.  way,  Denmark,  Iceland  and  Finland — 
sent  products  to  the  United  States 
valued  at  $28,614,342.  The  value  of  conmiodities 
shipped  to  them  from  the  United  States  during  the 
same  year  was  $453,977,232.  In  1913  imports  into 
the  United  States  from  these  countries  were  wortli 
$23,297,525,  while  exports  thereto  from  the  United 
States  amounted  to  $45,348,861.  The  volume  of 
Scandinavian-.\merican  trade  increased  about  seven 
times  duiing  the  period  1913-1919,  or  by  more  than 
$413,000,000,  according  to  a  recent  publication  of  the 
National  City  Bank  of  New  York.  During  1920  the 
volume  of  this  trade  diminished,  but  not  enough  to 
lessen  interest  in  its  striking  growth  during  the  last 
six  or  seven  years.  In  view  of  their  marked 
characteristics  of  initiative  and  perseverance,  and  the 
natural  resources  placed  at  their  disposal,  it  has  been  a 
peculiarity  of  each  of  the  Scandinavian  countries  that 
it  has  develoi>ed  some  one  phase  of  productive  activity 
to  the  point  of  making  tliat  known  to  the  world  as  tlie 
nation's  chief  economic  feature.  This  tendency  was 
perhaps  temporarily  lessened  during  the  last  few  years, 
when  the  changes  forced  by  the  World  War  caused 
these  States  to  broaden  their  fields  of  productive 
operations,  lx)th  to  meet  foreign  trade  demands  and 
to  provide  for  their  own  necessities.  It  is  still  pos- 
sible, however,  to  note  in  each  country  some  one  field 
which  is  conspicuous  enough  to  be  characteristic. 

The       Cotton       Trade       Circular 

Cotton  Index      published    recently   by   Mr.  Frederick 

Unchanged.       w,  Tattersall    states  that  the  general 

average  of  current  cotton  prices  in  the 

Manchester  market  is  unchanged   compared   with    a 

month  ago.     Taking  the  range  of  prices  ruling  at  the 

end  of  July  1914  as  a  basis  of  100,  the  index-number 

is  now  174.     During  the  month  American  cotton  has 

advanced  nine  points,  from  125  to  134,  but  cloth  and 

Egj'ptian   yarn  have  declined  three    points    and    six 

points,  to  177  and  191  respectively.    American  yarn  at 

179  and  Egyptian  cotton  at  188  remain  unaltered.    It 

is  of  interest  to  note  that  at  the  beginning  of  this  year 

the  general  average  was  229,  whilst  twelve  months  ago 

the  figure  was  574. 

We  note  that  Sir  E.  Home  pro- 
Reparations  poses  to  adopt  the  same  procedure 
and  Revenue,  with  regard  to  what  he  described  as 
the  "  very  substantial  sum  available 
from  German  reparations  "  which  the  Government 
anticipate  as  that  followed  in  the  case  of  sales  of  assets, 
and  include  them  under  the  head  of  revenue.  It  makes 
no  difference  ultimately  whether  such  extraordinary 
receipts  are  shown  in  the  accounts  as  revenue  or 
whether  they  are  defifiitely  earmarked  for  reduction 
of  debt — their  effects  on  the  national  finances  will  be 
the  same  in  both  cases.  If  the  former  course  is  taken, 
b.owever,  they  give  a  fictitious  aspect  to  the  revenue 
position,  and  obscure  the  urgency  of  reducing  expendi- 
ture. In  other  words,  while  such  special  receipts  are 
coming  in  the  Government  has  an  obvious  inducement 
to  allow  expenditure  to  exceed  the  amount  of  recurring 
revenue,  which  is  at  best  an  unsound  financial  policy. 
The  anticipated  decline  in  revenue  next  year  is  partly 
due  to  the  depletion  of  the  war  stocks  at  the  disposal 
of  the  Government,  the  bulk  of  these  having  been  sold 
off  in  past  years  in  order  to  maintain  expenditure  at  a 
level  which  was  not  justified  by  the  volume  of  tax 
revenue. 
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THE  UNITED  STATES  AND  SHIPPING. 

>ln.  Lasker's  aniplilied  report,  containing  extracts  of 
his  evidence  before  one  of  the  Committees  of  Congress 
on  the  general  and  financial  condition  of  the  United 
States  Shipping  Board,  is  by  no  means  reassuring  read- 
ing for  the  shipping  industry  wherever  it  may  be 
located,  and  those  engaged  iu  its  operations.  The 
cynic  may  laugh  and  argue  that  the  consumer  will 
benefit  in  the  end,  because  freights  are  bound  to  fall. 
This,  however,  is  only  a  cynic's  way  of  looking  at  the 
matter.  If  freights  go  below  a  certain  remunerative 
level  the  shipping  industiy  itself  becomes  disorganised, 
whole  fleets  go  out  of  business,  wages  have  to  be  re- 
duced wholesale,  shipbuilding  is  brought  to  a  standstill, 
and  even  necessary  repairs  are  neglected.  In  the  end 
the  consumer  has  to  make  up,  although  rarely  to  the 
actual  losers,  a  large  part  of  the  losses  sustained.  No 
industry  is  prosperous  which  secures  enormous  profits 
one  season  and  incurs  correspondingly  enormous  losses 
another  season.  The  true  interests  of  the  consumer 
are  best  served  when  industry  is  able  to  secure  reason- 
able, as  distinct  from  extravagant,  rewards  for  the 
services  it  renders. 

It  appears  that  the  total  tonnage  of  the  world  seek- 
ing employment  at  the  present  time  exceeds  sixty  mil- 
lion tons,  or,  in  rough  figures,  it  exceeds  by  some  ten 
niiUion  tons  the  tonnage  of  the  world  before  the  be- 
ginning of  the  War  period. 

It  is  learnedly  pointed  out  inNarious  quai'tei-s  that 
the  cargoes  offering  employment  for  this  enhanced 
tonnage  do  not  much  exceed  one-half  of  the  total  car- 
goes carried  by  the  world's  mercantile  marine  in  the 
pre-War  period.  This  is  perfectly  true  and  quite 
interesting,  but  it  does  not  explain  the  position  dis- 
closed Iwfore  the  Committee  of  Congress  of  the  United 
States  Shipping  Board. 

Altogether,  it  appears  that  the  United  States 
Sliipping  Board  has  spent  the  equivalent  of 
il, 000,000, 000  on  the  construction  of  between 
15,000,000  and  16,000,000  tons  of  various  kinds  of 
sliipping,  some  twenty  per  cent,  of  which  is  declared 
to  be  either  absolutely  useless  or  utterly  unsaleable. 
An  unspecified  amount  of  tonnage  was  constructed  of 
the  famous  concrete  ships.  These  are  admitted  to  be 
absolutely  useless  for  any  purpose  connected  with  the 
shipiping  industry.  A  further  unsi^ecified  tonnage  was 
constructed  of  wooden  sailing  ships.  In  the  opinion 
of  the  Controller  of  the  United  States  Shipping  Board 
these  wooden  ships,  although  by  no  means  utterly  use- 
less, would,  under  the  conditions  under  wliich  the 
Board  has  to  work,  be  too  expensive  to  operate  except 
at  a  cost  so  great  as  to  incur  a  loss,'  which  the  Con- 
troller did  not  feel  justified  in  recommending  to  the 
Committee  of  Congress. 

It  was  suggested  that  these  ships  might  he  sold, 
but  it  was  pointed  out  that  under  the  conditions  im- 
posed by  Congress  they  could  not  be  operated  at  a 
profit,  even  privately,  by  an  .\inerican  citizen.  Finally 
it  was  suggested  that  they  should  be  sold  to  foreigners. 
It  was  pointed  out  that  the  only  probable  buyer  would 
he  some  British  shipowner;  and  it  appears  that  our 
shipping  regulations  imposed  by  Parliament  would  not 
admit  of  their  being  operated  at  a  profit  even  at  this 
side  of  the  .\tlantic.  As  a  result  it  appears  that,  so 
far  as  a  wooden  sailing  fleet  is  concerned,  as  well  as 
the  concrete  ships,  these  assets  of  the  Shipping  Board 
are  of  more  interest  to  the  comic  Press  of  the  United 
States  than  to  those  engaged  in  the  shipping  industry. 
There  remain  only  the  10,000,000  aid  tons  of  steam 
vessels  constructed  either  of  steel  or  of  iron.  Now 
this  immense  mass  of  tonnage  represents  more  than 
twenty  percent,  of  the  world's  total  merchant  vessels 
Iwfore  the  War ;  and  at  that  time  the  shipping  industry 
was  far  more  prosperous,  and  rested  upon  a  far  sounder 
basis  than  at  present.     This  country  and  the  United 


States  between  them  are  the  world's  great  skip- 
owners.  We  have  a  greater  amount  of  tonnage  than 
we  had  before  the  War.  The  United  States  has  multi- 
plied its  tonnage  five  times  over.  Not  one  of  its  ships, 
however,  has  been  constructed  in  accordance  with 
economic  needs.  Neither  can  any  one  of  them  be  run 
except  at  the  expense  of  the  taxpayer. 

"Writers  in  the  United  States  point  out,  when  argu- 
ing against  the  contention  that  the  result  of  the  War 
has  completely  altered  the  conditions  under  which  they 
trade,  that  England  had  the  greatest  mercantile  marine 
in  the  world  at  the  very  time  when  she  was  the 
greatest  creditor  nation  in  the  world.  If  England,  they 
say,  could  trade  at  a  profit  with  her  mercantile  marine 
when  all  the  world  owed  her  money,  why  cannot  the 
United  States  do  so? 

England  for  generations  has  required  to  obtain 
either  part  of  her  food  or  part  of  her  raw  material  from 
trade  by  sea,  and  the  service  her  merchant  ships 
rendered  helped  to  pay  part  of  the  cost  of  those  goods. 
In  order  to  secure  markets,  England,  from  the  time  of 
Queen  Elizabeth  onwards,  invested  in — if  it  could  be 
called  investment  in  those  eariy  days— or  at  any  rate 
occupied,  overseas  possessions.  For  more  than  two 
centuries  now,  at  any  rate,  she  has  invested,  and  upon 
an  immense  scale,  abroad.  If  America  is  to  find 
markets  for  the  employment  of  the  enormous  tonnage 
she  has  created  during  the  War,  she  will  have  in  the 
sequel  to  adopt  a  similar  course  or  a  modificatio'i 
thereof. 


SOUTH  AND  CENTRAL  AMERICA. 

THE  QUESTION  OF  IMMIGRATION, 

The  whole  continent  of  South  America  is  in  area  about 
one  and  a-half  times  the  size  of  Europe.  The  gi-eater 
part  of  it  is  fertile  to  an  extent  which  is  not  true  of  any 
other  of  the  continents.  It  has  a  population  about 
equal  to  that  of  the  United  Kingdom.  It  follows, 
naturallv,  that  any  speaker  or  writer  discom'smg  on 
the  condition  of  things  as  he  sees  them  in  the  various 
States  of  South  .\merica  at  the  present  time  should 
urge  stronglv  that  the  two  great  predominant  needs  of 
each  and  allof  the  States  of  that  continent  is  improve<l 
transportation  facilities  and  increased  immigration. 
Several  hundreds  of  millions  of  people  could  un- 
doubtedly live  disperse<l  over  various  parts  of  South 
America  and  enjoy  relatively  a  higher  basis  of  economic 
comfort  than  is  enjoyed  by  a  corresponding  number 
of  people  either  in  Europe  or  in  any  of  the  other  con- 
tinents. While  that  is  perfectly  true,  one  has  to  bear 
in  mind  that  either  a  speaker  or  a  writer  has  to  assume 
that  he  is  speaking  to  or  writing  for  intelligent  people 
who  will  appreciate  that  immigration  is  only  possible 
where  preparation  for  immigration  has  been  made. 
Recent  experience,  to  which  it  is  not  necessaiy  to  refer 
particularlv,  has  illustrated,  as  the  fact  has  been  illus- 
trated so  often,  the  utter  futility  of  allowing  people  to 
go  out  to  a  new  country  where  no  adequate  prepara- 
tion has  been  made  for  their  reception.  It  is  unfor- 
tunate to  the  extent  that  it  may  discourage  desirable 
immigi-ants  from  accepting  definite  positions  offere.1 
to  them.  This  is  a  totally  different  thing  from  going 
out  in  the  hope  of  finding  employment  in  a  country 
where  the  immigrant  has  not  the  least  notion  of  what 
kind  of  work  is  actually  required  by  any  prospective 
emplover  who  mav  reside  there  already. 

Over  and  over"  again  wild  schemes  for  settling  new 
countries  bv  sending  out  bodies  of  people,  simply 
because  th"y  were  unemploved,  to  settle  in  the  wilds 
has  resulted  in  the  failure  which  the  various  schemes 
richlv  desei-ved.  Something  like  three-quarters  of  a 
century  ago  a  scheme  known  as  the  Wakefield  Scheme 
for  settling  English  people  in  Australia,  and  patronise<l 
bv  the  Earl  of  Durham  of  that  day.  attracted  great 
attention  in  this  countiy  as  well  as  in  various  other 
parts  of  the  world.  The  scheme  met  with  the  com- 
plete failure  that  might  reasonably  have  been  antici- 
pated for  it.     There  is  only  one  way  in  which  immigra- 
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tion  into  a  new  country  can  be  successful,  and  that  is 
where  immigrants  are  invited  either  by  a  responsible 
individual  or  a  responsible  corporation  to  take  up  defi- 
nite work  which  the  individual  or  the  corporation  has 
already  accumulated  the  means  of  carrying  out.  The 
builder  of  a  railway,  like  the  Canadian  Pacific  Rail- 
way, for  example,  having  made  satisfactory  arrange- 
ments for  finance,  can  collect  a  large  number  of  people 
suitable  for  carrying  out  the  work  of  building  his  rail- 
way and  take  them  out  to  Canada  until  the  line  is 
completed  from  ocean  to  ocean.  Having  built  his  rail- 
way, he  can,  as, the  Canadian  Pacific  has  done,  make 
preparations  for  settlers  on  both  sides  of  his  line,  and 
allot  them  farms,  or  homesteads,  and  assist  them  dur- 
ing the  early  period  between  harvest  and  harvest  when 
they  may  require  to  be  fed. 

If  it  were  practicable  for  masses  of  people  without 
government,  organisation  or  resources  to  go  and  settle 
in  an  uninhabited  country  and  make  such  a  settlement 
a  success,  all  arguments  as  to  the  necessity  of  govern- 
ment, organisation  and  accumulated  resources  would 
be  wrong.  It  would  be  time  that  we  gave  due  con- 
sideration to  the  wildest  schemes  of  the  Socialist,  the 
Bolshevist,  or  the  anarchist.  Experience,  however, 
has  shown  that  without  careful  preparation  all  schemes 
for  peopling  a  new  country  are  either  doomed  to  utter 
failure  or  impose  undeserved  hardship  upon  the  im- 
migrants. Probably  there  is  no  part  of  the  world 
potentially  richer  and  inviting  settlement  with  a  greater 
prospect  of  success  than  the  Valley  of  the  Amazon. 
Yet  no  one  who  knows  Northern  Brazil  can  reasonably 
doubt  that  if  a  thousand  people  were  to  go  out  without 
resources,  without  assistance  from  the  Brazilian 
Government,  without  leadership,  without  any  defi- 
nite scheme  of  any  sort  whereby  they  pi'opose  to  make 
a  living  and  settle  in  some  uninhabited  district  in  the 
north  of  the  State  of  Amazonas,  veiy  few  of  them 
would  ever  be  in  a  position  to  return  to  their  native 
country  should  they  so  desire.  That  they  would  so 
desire  before  they  had  been  there  many  weeks  there 
can  be  very  little  doubt. 

"While  it  is  perfectly  true,  and,  of  course,  stands  to 
reason,  that  in  a  country  but  sparsely  populated,  where 
the  natural  resources  are  great  and  men  are  few,  there 
are  far  greater  opportunities  than  is  the  case  where  all 
the  natural  I'esources  have  been  developed  up  to  the 
existing  knowledge  of  the  time  and  where  men  are 
plentiful,  there  is,  so  far  as  we  are  aware,  no  El  Dorado 
in  any  part  of  the  world  to  which  men  may  emigrate 
and  expect  to  escape  the  ills  to  which  flesh  is  heir. 

One  of  the  principal  reasons  why  such  extravagant 
hopes  are  prevalent  regarding  the  prospects  of  immi- 
g^-ation  is  the  opinion  that  has  been  fostered  in  modern 
times  that  men's  difficulties  are  due  to  the  institutions 
under  which  they  live.  As  a  matter  of  fact,  the  in. 
stitutions  under  which  we  live  have  far  less  influence 
upon  our  lives  than  is  commonly  supposed.  Our 
difficulties  are  due  largely  to  ourselves.  But  they 
are  increased  by  our  inadequate  economic  development, 
and  by  the  modest  measure  of  civilisation  that 
we  have  so  far  been  able  to  attain.  Modem 
writers  and  modern  speakers  often,  for  pui-poses  of 
their  own,  dwell  too  much  upon  the  freedom  which  the 
individual  has  attained  as  a  result  of  the  change  of 
institutions  which  has  taken  place  over  the  greater 
part  of  the  world  during  the  past  hundi-ed  years.  As 
a  matter  of  fact,  the  freedom  of  the  individual  is 
governed  by  our  imperfect  civilisation  and  our 
equally  imperfect  economic  development.  In  reality 
only  a  very  small  proportion  of  the  people  enjoy  any 
real  degree  of  freedom  at  all.  Every  leader  of  what 
is  called  reform  or  revolutionary  movement  finds  that 
difficulty  in  attempting  to  enforce  discipline  on  his 
followers.  The  followers  naturally  complain  that  the 
result  of  the  alleged  victory,  so  far  as  they  are  con- 
cerned, has  simply  been  to  transfer  them  from  one 
tyranny  to  another. 

When  we  say,  as  we  do  so  often  in  these  columns, 
that  a  great  country  like  Brazil,  which  comprises  more 


than  one-tliird  of  the  whole  continent  of  South 
America,  requires  immigration  and  improved  trans- 
portation facilities,  it  would  be  true,  if  we  put  trans- 
portation first  and  immigration  second.  Even  then 
it  would  only  be  true  if  we  qualified  the  statement  by 
saying  that  before  the  immigi-ant  can  be  received  it 
would  be  necessary  that  adequate  preparation  should 
be  made  for  his  reception.  We  will  conclude  briefly 
with  an  illustration.  At  the  present  time  there  is  a 
great  shortage  in  the  world's  supply  of  sugar.  There 
is  a  great  shortage,  also,  in  the  world's  supply  of 
cotton ;  but  we  will  confine  ourselves  to  the  sugar 
question.  If  tropical  Brazil,  or  any  other  part  of 
tropical  South  America,  was  in  a  position  to  supply 
three  or  four  million  tons  of  sugar  upon  anything  like 
the  economic  basis  which  the  beet-growing  industry 
of  Eiu'ope  supplied  the  world  with  sugar  in  the  period 
that  preceded  the  outbreak  of  the  recent  War,  prob- 
ably no  reader  doubts  that  there  would  be  a  ready 
market  for  its  consumption.  Let  us  assume  that  a 
company  directed  by  able  planters  and  adequately 
financed  was  formed  in  some  of  the  tropical  areas  of 
Brazil  to  produce,  say,  the  four  million  tons  of  sugar 
which  we  contemplate.  Assuming  the  scheme  to  be 
practicable — we  are  not  asserting  that  it  is — that  is, 
planters  having  obtained  the  necessary  assistance  for 
clearing  the  land,  would  collect  labourers  and  others 
capable  of  planting  the  cane,  putting  up  machinery  for 
dealing  with  the  preliminary  processes  of  manufacture, 
and  preparing  the  sugar,  say,  for  the  European 
market.  Assuming,  once  more,  that  the  planters  were 
capable,  and  that  they  made  adequate  financial 
arrangements,  they  would  be  in  a  position  to  supply, 
in  accordance  with  their  contract,  all  their  employees 
with  the  means  of  living  until  the  sugar  was  gathered 
and  despatched  for  shipment,  say,  from  Para,  or  any 
other  port  in  the  nortli  of  South  America  that  one 
might  like  to  suggest.  It  will  be  seen  in  such  a  case 
that  adequate  provision  would  have  been  made  for  the 
immigrant  from  the  time  he  was  engaged  from  where- 
ever  his  home  was,  not  merely  until  he  arrived  in 
Brazil,  or  some  other  State  of  South  America,  but 
until  the  proceeds  of  his  labour  were  actually  realised 
and  in  the  hands  of  his  employers. 


New  Ze.\l.\nd's  Favourable  Trade.  Balance. — 
For  the  Jime  quarter  New  Zealand's  exports, 
£14.008.293,  exceeded  imports,  £12.532,365,  by 
£1,475,928,  a  considerable  improvement  in  the 
Dominion's  trade,  and  indicating  a  speedy  return 
to  the  balance  of  trade  in  her  favour  which  she 
has  had  for  many  years.  While  the  exports  have 
increased  £1,000,000  on  the  March  quarter 
(£13,176,201),  the  corresponding  March  imports 
(£15,658,502)  have  been  cut  down  by  £3.150,000,  thus 
reducing  an  adverse  balance  of  imports  over  exports 
of  £2,480.000  for  the  first  three  months  to  only 
£1,000,000  for  the  full  six  months.  The  spring  season 
now  commencing  in  New  Zealand  should  further 
improve  matters,  so  that  the  trade  returns  for  the  full 
year  should  show  an  excess  of  exports  from  New 
Zealand  over  imports  from  other  countries. 


Anjiital  Bcport  of  the  Minisfer  of  Mines,  British 
Columbia,  for  the  year  ended  December  31,  1920. 

Investment  Suficjesiions.  A  selection  of  high-grade 
investment  securities  compiled  by  the  Bond  Department 
of  the  Guaranty  Trust  Company,  of  New  Yoi-k,  at  its 
Loudon  offices,  32  Lombai-d  Street,  E.C.  3,  &c. 

The  Development  of  Sfcindinavian-American  Trade 
delations.  The  London  office  of  the  National  City  Com- 
pany has  received  a  supply  of  a  new  publication  with  the 
above  title.  The  publication  is  plentifully  supplied  with 
illustrations,  charts,  and  diagrams,  which  should  prove 
of  great  value  to  those  having  interests  in  the  Northern 
countries  of  Europe.  The  work  has  been  compiled  by 
Mr.  F.  C.  Schwedtman,  'Vice-President  of  the  National 
City  Bank  of  New  York,  and  copies  will  be  forwarded 
upon  application  to  No.  4  London  "Wall  Buildings, 
E.C.  2. 
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SCOTTISH  UNION  AND  NATIONAL  INSURANCE 
COMPANY. 

The  accounts  of  this  Company  for  1920  show  only  a 
moderate  trading  profit  from  the  commercial  sections  of 
its  business,  but  the  interest  earnings  were  about  fifty 
per  cent,  in  excess  of  the  amount  required  for  the  dis- 
tiibution  of  the  announced  dividends,  which  wei'e  main- 
tained at  the  same  rates  as  were  declared  in  respect  of 
1919,  viz.  thirty  per  cent.,  less  tax.  The  paid-up 
capital  amounts  to  'only  £300,000.  2.53,080  of  the 
shares  (known  as  "  A  "  shares)  are  for  £20  with  £1 
paid  on  each,  and  there  are  12,512  ("  B  ")  shares  of 
£10  with  £3  15s.  paid. 

In  the  life  department  new  policies  were  issued  for 
£2,007,624,  of  which  £231,916  was  reassured,  the  net 
retention  at  the  Company's  sole  risk  thus  being 
£1,775,708,  as  compared  with  £1,657,872  in  1919.  The 
amount  appears  to  have  been  the  largest  of  the  kind  in 
the  Company's  long  history,  and  is  more  than  double 
that  which  was  reported  for  191S.  The  total  net  life 
premium  income  during  last  year  amounted  to 
£645,471,  showing  the  large  increase  of  £74,383.  The 
expense  ratio  in  this  section  was  about  18.1  per  cent. 
of  the  premiums.  Looking  to  the  large  proportion  of 
the  new  business,  and  to  present  conditions,  this  does 
not  seem  excessive.  A  sum  of  £10,646  was  received  as 
consideration  for  new  annuities  granted.  The  claims 
amounted  to  £620,897,  of  which  €447,585  represented 
death  claims  and  £173,312  payments  on  maturity  of 
policies.  Through  the  year's  operations  the  life  assur- 
ance and  annuity  fund  was  increased  by  £207,393  to 
£8,474,238,  and  the  net  interest  yield  thereon,  after 
deduction  of  income  tax,  seems  to  have  amounted  to 
about  £4  12s.  3d.  per  cent.  This  is  a  satisfactory 
feature,  as  the  rate  compares  with  £4  4s.  Id.  per  cent, 
in  1919,  and  is  in  excess  of  the  rate  assumed  for  valua- 
tion purposes  by  no  less  than  £1  12s.  3d.  per  cent. 

The  sinking-fund  and  capital  redemption  assurance 
account  for  1920  shows  a  premium  income  of  £8,426, 
and  a  fund  at  .the  close  of  the  year  amounting  to 
£95,661. 

As  profits  from  the  life  and  sinking-fund  sections  of 
the  business  are  only  computed  quinquennially,  and  as 
1920  was  the  first  year  of  a  new  quinquennial  period, 
no  contribution  to  profits  was  made  at  the  close  of  that 
year  from  these  sources.  An  analysis  of  the  main 
figures  relating  to  profits  from  the  other,  or  commercial, 
departments  is  given  Hereunder. 

Fire  Drpartmenf. — The  relative  net  premium 
income  (increased  as  compared  with  1919  by  £22,053") 
amounte<l  to    £1.313,333.      In  this    account,    a3    in 


the  other  commercial  sections,  specific  reserves 
for  unexpired  risks  are  set  aside  at  the  close  of  each 
financial  year  at  the  exceptionally  high  standard  of  fifty 
per  cent,  of  the  year's  premium  income.  Giving  efiect 
to  this  adjustment  the  trading  profit  for  last  year 
amounted  to  £41,152,  apart  from  net  departmental 
interest  earnings  of  £31,013,  the  amount  transferred  to 
profit  and  loss  being  £72,165. 

Accident  Department. — Premium  income  (decreased 
by  £407),  £16,909 ;  trading  profit  (arrived  at  in  the 
way  above  indicated),  £1,78'7;  net, interest  earnings, 
£402;  transfer  to  profit  and  loss,  £2,189. 

Employers'  Liability  Department. — Premium  in- 
come (increased  by  £19,069),  £73,830;  trading  profit, 
£7,198 ;  net  interest  earnings,  £1,702 ;  transfer  to  profit 
and  loss,  £8,900. 

MisceUaneoiis  Assurance  Department. — Premium 
income  (increased  by  £17,620),  £45,685;  trading 
deficit  on  year's  working,  £608 ;  net  interest  earnings, 
£938;  transfer  to  profit  and  loss,  £330. 

Marine  Department. — Premium  income  (increased 
by  £189,125),  £563,991.  No  interest  earnings  are 
credited  to  this  account,  and  the  trading  profit  trans- 
feired  to  profit  and  loss  is  reported  as  having  been 
£60,000.  At  the  close  of  the  year,  apart  from  provi- 
sion of  £281,996  (fifty  per  cent,  of  the  premiums)  for 
unexpired  risks,  an  additional  reserve,  including  provi- 
sion for  unsettled  claims,  was  carried  forward  at  the 
close  of  the  year,  the  marine  fund  thereafter  amounting 
to  £765,145! 

To  the  departmental  profits  above  mentioned  are 
added  in  profit  and  loss  account  net  interest  earnings 
(less  interest  paid  on  "'  .\ccident  bonds")  amounting 
to  £65,898  and  fees  of  £255.  while  the  same  account  is 
debited  with  items  aggregating  £133.396  as  follows: 
agents'  balances  treated  as  iiTecoverable.  £216;  income 
tax  paid  and  provided  for,  £123,180;  and  excess  profits 
duty,  £10,000. 

The  Company's  net  profits  in  1920  from  a  compila- 
tion of  the  above  figures  would  appear  to  have  amounted 
to  £76.34i2,  as  recapitulated  in  detail  hereunder:  — 


Department  or  Account 

Fire         

Accident  

Employers' liability 

Miscellaneous     

Marine    ... 

Profit  and  loss 


Profit  (p.)  or 

Deficit  (d.) 

Net  Interest 

from  Trading 

Earnings 

£ 

£ 

...      41,152p. 

31,014 

l,787p. 

7,198p. 

1,702 

608d. 

933 

...       60,00n.p. 

— 

235p. 

6S,S98 

109,784p. 

99,934 

(after  deduction  o£  d .) 

Combined  net  profit  from  trading  and  interest 
i^55  items  charged  to  profit  and  loss    


£209,738 
133,396 


The  dividend  to  shareholders,  less  income  tar,  requires  for  distribution      £63.000 
Depreciation  m  investments  is  written  o£E  to  the  extent  of ...        ...         40,000 


The  excess  of  this  amount  over  £76  342  is  met  by  a  reduction  'n  the 
balance  carried  forward  in  profit  and  loss  account  to  the  extent  of 


£103,000 
2e,6SS 


leaving  £76,342  as  above 


The  total  assets  as  sho\vn  by  the  Company's  balance 
sheet  on  December  31,  1920,  amounted  to  £12,231,387. 
Apart  from  capital  and  the  funds  appertaining  to  the 
life  assurance  and  annuity,  sinking  fund,  and  marine 
depai-tments  (on  the  assumption  that  these  funds  are 
adequate  to  the  pui-poses  for  which  they  are  assigned) 
the  reserves  can-ied  forward  to  1921  after  provision  for 
dividend  appear  to  be  as  follows  :  — 


General  reserve  fund        

Fire  fund 

Accident  fund        .   ••• 

r.rs   provision  lor  outstandmg  clamis 

Employers' li.ability  fund  ...     .  ••• 

i^sj'provision  for  outstanding  claims 

MiscelUancous  assurance  fund     ...         ... 

Less  provision  for  outstanding  claims 

Profit  and  loss  balance 

i<«  provision  for  dividends 


C'SS.Sie 
1'2,374 


£300.000 
656,667 


S,45« 

30,910 

22,843 

159,635 


£1,184.533 

Tlic  combined  premium  income  in  1920  in  the  fire, 
accident,  employei-s'  liability,  and  miscellaneous  depart- 
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nients  amounted  to  £1,44'J,75G,  and  the  above  reserves 
represent  about  eighty-one  per  cent,  thereof.  This  is 
about  double  the  proportion  which  is  reserved  in  most 
companies  as  a  specific  provision  for  unespu-ed  risks, 
and  the  result  shows  a  strong  departmental  position. 

GENERAL    ACCIDENT,    FIRE    AND    LIFE 
ASSURANCE   CORPORATION,   LIMITED. 

The  trading  in  19:^U  of  this  enterprising  Company, 
which  transacts  an  enormous  business,  mainly  in 
accident  and  general  insurance,  seems  to  have  shown 
improved  results.  The  dividend  on  Ordinary  shares  is 
declared  afc  the  same  rate- as  for  the  previous  year, 
viz.  .twenty  per  cent.,  less  income  tax.  On 
December  .31,  1920,  the  subscribed  capital  amounted  to 
£1,1-53,000,  of  which  £403,000 -was  paid  up.  in 
200,000  Ordinary  shares  of  £5  with  £1  .5s.  paid  on  each 
and  153,000  fully-paid  Five  per  Cent.  Preference  shares 
of  £1  each.  A  satisfactory  feature  is  that  the  amount 
requir-ed  for  the  distribution  of  the  dividends  on  both 
Preference  and  Ordinary  shares  (£40. 3.5-5)  is  not  much 
more  than  half  the  net  interest  earnings  in  1920 
f£70,960),  and  after  provisions  for  depreciation  and 
losses  the  balance  of  profit  and  loss  account  carried 
fonvard  is  increased  by  £58,238  to  £109,703. 

Tlie  accident  and  general  revenue  account  shows  a 
premium  income  (increased  by  £-595,628)  amounting  to 
£2.807,279,  of  which  £920,622  related  to  monthly  and 
short-tei'm  policies.  As  the  result  of  the  year's  working 
£1-30,265  was  transferred  to  profit  and  loss  account,  and 
the  fund  at  the  close  of  tho  year,  excluding  amount 
reserved  for  outstanding  claims,  amounted'to  £661,616, 
which  is  the  resei^ve  for  unexpii-ed  risks  in  this  section. 
The  net  fire  premium  income  in  1920  amounted  to 
£394,388,  showing  an  increase  of  £68,062.  After  trans- 
fer of  £45,793  to  profit  and  lass  the  fund  at  the  close 
of  the  year,  excluding  provision  for  outstanding  losses, 
amounted  to  £187,755,  of  which  £157,375  was  reserved 
for  unexpired  risks.  Marine  premiums,  £28,949 ; 
relative  fund  at  close  of  year,  £30,342. 

New  fife  assurances  of  £339.050,  after  deduction  of 
reassurances,  were  effected  with  the  Company  last 
year.  The  life  premium  income  amounted  to  £67,834. 
Life  assurance  fund  at  close  of  year,  £335,916  ;  annuity 
fund,  £12,793  ;  capital  redemption  fund,  £21,263.  As 
the  result  of  the  quinquennial  life  valuation  on 
December  31  last,  profits  amounting  to  £1,848  accrued 
to  shareholders,  and  reversionary  bonuses  were  declai'ed 
on  participating  policies  at  the  rate  of  10.?.  percent,  per 
annum  over  the  quinquennium. 

Total  assets, .  DecemW  31,  1920,  £3,370,245. 


American  Economic  Life  in  Jfs  Cicic  and  Social 
Aspects'.  By  Henry  Reed  Burch,  Ph.D.  Price  9s.  net. 
(London  :  Blacmillan.)  An  attempt  to  present  in  pro- 
blem form  the  more  important  phases  of  American 
economic  life.  The  outcome  of  twenty  years'  experience 
as  head  of  the  Department  of  History  and  Commerce, 
West  Philadelphia  High  School  for  Boy.s. 


NATIONAL  BANK  OF  TURKEY 

(Affiliated  to  the  British  Trada  Corporation) 
ESTABLISHED    1909    BY   IMPERIAL    FIRMAN 


Capital 


£1,000,000   Sterling 


Head  Office  :   CONSTANTINOPLE,  GALATA. 

Tel.  Add.  :  "  Britbank,  Constantinoplk." 
Branch  :  CONSTANTINOPLE,  STAMBOUL. 

Tel.  Add. :  "  Natbank,  Constantinople." 
Agency  ;  CONSTANTINOPLE,  PERA. 

SMYRNA  BRANCH.— Tel.  Add.:  "Britbank,  Smyrna." 
PANDERMA  AGENCY.— Tel.  Add.  :  "  Britbank,  Panderma." 

London  Office  :    50   CORNHILL,   E.C.  3. 

Tel,  Add.:  "Natbank,  London." 

At  the  PERA  AGENCY  a  complete  installation  of  small  safes  is 
at  the  disposal  of  clients  on  favourable  terms. 

The  Bank  has  Agents  in  all  the  principal  Cities  of  Europe,  America, 
and  the  Far  East,  and  has  Correspondents  throughout  the  World. 

Every  description  of  Banking   Business  in   all  its    Financial  and 
Commer'cial  Branches  undertaken. 

Business  Houses  trading  with  Turkey  can  insure  Foreign  Excban^^a 
with  the   Bank.    Banks,    Commercial    Houses    and    others  having^ 
business  interests  in  Turkey  are  invited  to  apply  for  terms. 


Tug  Commodity  market  was  again-  characterised  by 
weakness.  Plantation  crepe  fell  from  Sfd.  per  lb.  at 
the  opening  to  8d.  on  Wednesday,  recovering  slightly  to 
8^d.  on  Thursday.  The  returns  of  stocks  were  again 
unfavourable,  landings  reaching  1,722  tons,  whilst 
deliveries  amounted  only  to  8.j7  tons.  However,  the 
crop  outputs  for  July  indicate  in  no  unmistakable 
manner  that  many  of  the  producers,  big  and  small  aliKe. 
have  complied  with  the  proposal  of  the  Rubber 
Growers'  Association  to  curtail  the  output  by  fifty  jer 
cent.  For  United  Serdang  the  total  amounted  only  to 
167,852  lb.,  as  against  .342,766  lb',  in  .July  1920;  and 
Eubber  Plantations  Investment  Trust  register 
5-3,42.5  lb.,  instead  of  114,030  lb.  Until  the  Rubber 
Pi'oducers'  Corporation  is  formed,  however,  no 
improvement  in  the  Share  market  is  likely. 


ANNUAL  REPORTS  ANALYSED. 

GOLCONDA   MALAY. 

Issued  Capital  :    £113,CO0  in  £1  Shares. 

, — Results  fOF  Years  toi  December  31 — , 

At.  Yield 

per  Ordinaiy 

loud  ,'Area  in  Rubber  Beiiimg  Price   "All-in"      Net  ,— Dividend-> 
Plinted  Bearing   Output    Acre  Realised     Cost       Profit      Amt. 
Acres!    Acres         lb.  lb.     per  lb.     per  lb.        £  £         % 

1917  ...     1,704      1,7U4     696,104     349       2;2  -/U'S    39,010     30,f00     36 

1918  ...     1,704         —       455,044       —       1/7J        -/llj     17,308     17,600     28 
1919...     1,704         —       636,'j32       —      l;il-36     -/lO}     30,000     30,800,35 

---   -    ^  1/3.56  671  —        -^ 


1920  ...     2,202         —       612,403 


]/6-37 


Price  of   Shares,  23/6.     Market   Capitalisation   per    planted 
acre.  £60. 

The  report  of  Golconda  Malay  Eubber  Company  for 
the  year  ended  December  31,  1920,  reflects  the  adverse 
circumstances  of  the  period.  The  acquisition  of  Kuala 
Klang  estate  raised  the  total  planted  average  to  2,202 
acres,  and  consequently  explains  the  increased  crop  of 
613,403  lb.  secured.  However,  the  amalgamation  did 
not  jsroduce  at  once  the  anticipated  reduction  in  the 
cost  of  production.  The  high  level  of  prices,  the 
increased  wages  paid  to  the  coolies,  and  the  heavy  loss 
on  ric«,  which  alone  amounted  to  £3,372,  more  than 
counterbalanced  the  economies  of  the  amalgamation. 
Consequently,  the  estate  expenditure  worke^d  out  at 
l.s.  0.82rf.  per  lb.,  as  against  S.16(Z.  per  lb.  in  1919; 
whilst  the  "  all-in  "  cost  rose  from  10.75(7.  to  Is.  3.50d. 
per  lb.  Moreover,  this  growth  in  cost  coincided  with  a 
still  more  pronounced  slump  in  the  price  of  rubber 
as  a  result  of  which  the  average  gross  price  realised  by 
the  sale  of  the  crop  fell  from  Is.  ll.SQd.  to  Is.  5.37i/. 
per  lb.  Thus,  as  compared  with  a  profit  of  Is.  lA'Sd. 
per  lb.  in  1919,  there  remained — and  this  even  before 
charging  income  tax  to  the  amount  of  £8,550  and 
corporation,  profits  tax  estimated  at  £450 — a  profit  of  • 
only  3.57il.  per  lb.  ^Y6re  these  two  items  taken  into 
account  only  a  nominal  profit  could  be  recorded.  The 
accounts  indeed  show  that  on  deduction  of  income  tax 
there  only  remains  a  net  profit  of  £571.  to  be  compared 
with  the"]9]9  satisfactory  return  of  £.30.000.  Includ- 
ing the  net  balance  of  £8,141  brougHt  forward  from 
the  previous  year,  the  total  available  does  not  exceed 
£8,712,  and  is  subject  to  an  estimated  deduction  of 
£450  in  respect  of  the  corporation  profits  tax.  No 
surprise  need,  therefore,  be  occasioned  by  the  absence 
of  any  dividend  and  the  carrying  forward  of  this  amount 
to  the  next  accounts. 

"  The  Company's  prospects  for  the  current  season 
were  far  from  rosy,  but  it  was  hoped  that  the  loss  on 
rice  would  gradually  disappear,- and  that  at  the  same 
time  wages  might  return  to  the  former  level."  In 
these  words  the  outlook  for  the  current  year  was  sum- 
marised by  the  Chairman  at  the  general  meeting.  T'"- 
estimate  of  the  crop,  framed  in  accordance  with  the 
twenty-five  per  cent,  restriction  now  in  operation,  is 
returned  at  528,750  lb.  The  collection  oi  only  155,200 
lb.   for  the  first  four  mbnths  indicates  that   the  total 
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crop  is  not  even  lik-^Iy  to  exceed  5U0,000.  Such  a 
reduction  spells  a  further  addition  to  an  "  all-in ' '  cost 
already  loo  high,  and  it  remains  to  be  seen  to  what 
extent  the  anticipated  fall  in  wages,  the  realised  de- 
cLne  in  the  price  of  rice,  and  the  hoped-for  economies 
in  other  directions  will  offsctthis  increase.  No  stato^ 
ment  is  made  as  to  the  existence  of  forward  contracts, 
and  yet,  in  their  absence,  a  loss  on  the  crop  seems 
ineyitable  unless  a  pronounced  recovery  in  the  price 
of  rubber  takes  place  shortly.  Financially,  a  strong 
position  is  revealed  in  the  balance  sheet  dated  Decem- 
"ber  31,  1920.  Including  the  estimated  corporation 
profits  tax,  current  liabilities  did  not  exceed  £13,718: 
whereas  liquid  assets  were  availabla  to  la.  total  of 
£44,883.  Cash  and  War  Loan  alone  accounted  for 
more  than  £44,500,  and  the  total  estate  expenditure 
in  1920  did  not  reach  £33,500.  Thus  the  Company  is 
amply  provided  with  liquid  capital  to  tide  it  over  the 
current  year.  The  gloomy  dividend  outlook,  however, 
is  reflected  in  the  market  quotation  of  23s.  6d.  for  the 
£1  shares,  which  corresponds  to  a  market  capitalisation 
of  £G0  per  acre. 

KASINTOE  (JAVA). 

Issued  Capital :  £120.000  in  £1  Shares. 
Debenture  Bonds  :    £15,000. 

-Resu'ts  for  Years  to  Deeoraber  31- 


Total      .\rea  in  luibbcr      rrioe  "  AH-in "     >et         —Dividend^ 

Planted  Biau-ing  Output    EealLsed      Cost  Profit  Amt. 

Acres      Acres            I".        per  lb.  per  lb.  £            £  % 

1916  ...    1,852        —  280,1-13        2/Si  1/8J  12,600        5,500         5 

1917  ...    1,906         —  692,385        2/7}  1/9  26,720        6,500         5 

1918  ...    1,916         —  447,087        1/7-5  1/9  l,fl07«       —  — 

1919  ...    2,105       1.706  704,273        2/0-6  1/2-7  28,059  24,000  20 
19-'0  ...    2,206       1,867        700,080       1.5-7  1/5-3  S60          —           — 

"  Less 

Price    of   Shares,    10/4}.     Market    Capitalisation    per  planted 
acre,  £35. 

For  Kasintoe  Eubber  Estates,  Limited,  the  year 
ended  December  31,  1920,  has  been  a  period  of  more 
than  ordinary  difficulty.  During  October  the  estate  was 
flooded  and  considerable  damage  was  done,  in  particu- 
lar to  the  all-important  road  between  Sagaranten  and 
the  estate.  Before  transport  could  be  resumed  much 
time  had  to  be  spent  on  repairing  the  road.  \Yhilst 
sufficient  work  was  done  to  allow  transport  to  take 
place,  further  expenditure  on  the  road  is  yet  necessaiy. 
However,  in  view  of  the  existing  depression,  it  has 
been  decided  to  spread  this  outlay  over  as  long  a 
period  as  possible.  It  was  not  only  the  road  that 
suffered  from  these  Hoods ;  some  of  the  low-lying 
gardens  of  the  estate  were  rendered  useless  and  had 
to  be  written  off  in  the  survey  w-hich  was  then  being 
completed.  By  the  close  of  the  year,  however,  the 
bulk  of  the  planted  area  had  been  reclaimed,  with  the 
exception  of  fourteen  acres.  Allowing  for  the  area 
written  off,  the  sun^ey  showed  that  the  total  planted 
area  was  actually  2,206  acres,  of  which  1,867  acres 
were  in  bearing. 

Apait  from  these  climatic  obstacles,  the  operations 
of  the  Company  were  also  hindered  in  other  direc- 
tions. The  introfluction  of  the  restriction  of  twenty- 
five  per  cent,  during  the  last  two  months  of  the  year 
also  prevented  the  realisation  of  the*  estimate  of 
750,000  Hi.,  the  crop  actually  hai-vested  amounting  only 
to  700,080  lb.  With  price-levels  high  the  f.o.b.  cost, 
excluding  for  the  moment  the  question  of  exchange, 
reached  Is.  l.lld.  per  lb.,  as  against  Is.  per  lb.  in 
the  previous  year.  But  during  the  year  the  exchange 
between  England  and  the  Dutch  East  Indies  became 
much  more  unfavourable,  resulting  in  a  loss  of  £5,150, 
as  a^inst  £2,-100  in  1919>  thus  increasing  the  f.o.b. 
cost  by  1.77(7.  per  lb.  instead  of  0.75f?.  per  lb.  in  the 
previous  year.  The  "  all-in"  cost  accordingly  worked 
out  at  !.<!.  5.3fZ..  as  compared  with'ls.  2.7d.  Now  this 
increase  in  cost  coincided  with  a  still  more  serious 
decline  in  the  average  gi-oss  price  realised  by  the  sale 
of  tlie  crop,  which  fell  from  -2^.  O.M.  to  is.  5.7(1.  per 
lb.  Thus,  as  against  a  profit  per  lb.  of  ii^arly  lOd., 
there  remained  less  than  one  halfpenny.  The  increase 
in  the  authorised  capital  from  £120.000  to  £250.000 


involved  an  extra  chaige  of  £3-35.  whilst  £'J2o  was 
absorbed  by  Debenture  interest  and  charges.  Deduct- 
ing these  and  including  the  sundry  revenue  of  £477, 
there  was  obtained  only  a  net  profit  of  £360,  as  con- 
trasted with  £28,059  in  1919.  Including  the  £11,375 
brought  fonvard  the  amount  available  for  distribution 
was  £11,735.  Shareholders,  who  Had  received  the 
generous  dividend  of  twenty-five  percent,  in  1919,  had 
to  do  without  any  dividend.  To  replenish  the  taxation 
reserve,  which  would  Ix;  depleted  at  the  end  of  1921. 
a  sum  of  £1,000  was  transferred  to  this  account, 
leaving  to  be  carried  forward  a  balance  of  £10,735. 

The  outlook  for  the  current  year  is  somewhat  dis- 
couraging. Having  put  the  estate  on  alternate  daily 
tapping  at  the  beginning  of  the  year,  the  anticipated 
crop  was  expected  to  show  a  much  greater  reduction 
than  the  twenty-five  per  cent,  adopted.  On  the  latter 
basis  the  crop  would  not  have, exceeded  630,000  lb. 
Returns  for  the  first  four  months  give  a  total  of  only 
149,227  lb.,  and,  assuming  the  participation  in  the 
fifty  per  cent,  restriction  now  advocated,  the  total 
crop  should  be  in  the  region  of  350,000  to  400,000 
lb.  Such  a  reduction  in  output  bespeaks  a  large 
increase  in  the  "  all-in  "  cost  in  the  absence  of  drastic 
economies.  In  one  direction  relief  should  be  forth- 
coming— the  exchange  situation  is  now  ^easier.  Yet, 
in  the  absence  of  foi-ward  contracts — and  no  light  is 
thrown  on  this  important  point — a  loss  on  the  crop 
seems  inevitable.  The  success  of  the  Eubber  Pro- 
ducers' Corporation  would,  of  course,  reduce  such  a 
loss  by  establishing  a  better  price  for  laibber.  It  is 
doubtful,  however,  whether  such  an  organisation  can 
be  made  to  function  so  effectively  as  to  bring  into 
being  a  remunerative  price  for  rubber  for  any  appre- 
ciable period  of  the  current  year.  Financially,  the 
position  of  the  Company  as  shown  in  the  balance 
sheet  dated  December  31,  1920.  is  sound.  CuiTent 
liabilities  did  not  exceed  £18,877,  whereas  hquid  assets 
were  available  to  a  total  of  £30,581.  In  view  of  the 
gloomy  outlook,  the  £1  shares  have  fallen  to  10s.  iid.. 
which"  is  equivalent  to  the  low  market  capit-alisation 
of  £35  per  acre. 

SELANGOR   RUBBER. 

Issued  Capital :  £120,000  in  20  Share?. 


Results  for  Years  to  Deeemier  31 « 

A^e  ■  ■  ield 
per 
Total    Area  in  Eubber   Bearing    Price    "  •*"-'° "  Net    r-pivUendp 
Planted    Bearing  Output     Acre     Real  sed    Cost       Profit    Amt.  Bate 
Acres        Acres       lb-  lb.      per  lb.     per  lb.         f  £         /o 

1917  2  411      1  S60»  829,092       44S         2/->-4        -/lO       67,631    41,--;50  13.1 

1918  ""2,511  —       669,408        -  1/8-1       -/9}       34,551     30,010  lOOt 

1919  '"  "  511  —       888,830        —         2/1-05     -/S}       56,661  60,000       50 

1920  '.'.!  2;513  -       868,833         -         1/612    -/U-20  28.712    l-:,.500     10,^ 

•  Estimated.  t  rorrrafcife  ou  old  capital. 

Price  of  Shares,  4/11.     Market   CapiteUsation  per    planted 
acre,  £39. 

Like  most  rubber  producers,  Selangor  Eubber  has 
experienced  the  effects  of  the  depression  that  s^t  in 
with  marked  effect  in  the  latter  quarter  of  1920.  The 
report  for  the  year  ended  December  31.  1920,  shows 
that  the  total  crop  harvested  did  not  exceed  868,833  lb. , 
as  against  an  estimate  of  900,000  lb.,  the  deficiency 
being  fully  accounted  for  by  the  restriction  of  twenty- 
five  per  cent,  enfoixed  during  the  last  two  months  of 
the  year.  Although  only  some  20,000  lb.  less  than 
the  crop  secured  in  1919,  the  1920  crop  involved  an 
••  all-in"  cost  of  11.20d.  per  lb.,  as  compared  with 
8Jd.  per  lb.  in  the  previous  year.  Yet,  when  allowance 
is  made  for  the  high  prices  of  stores  and  materials, 
and  in  particular  for  the  high  cost  of  rice,  as  well  as 
for  the  higher  wages,  the  "all-in"  cost  for  1920 
appears  xerx  moderate,  and  will  bear  comparison  to 
advantage  with  the  corresponding  figure  of  many  ol 
the  leading  producers.  As  a  result,  however  of  the 
steady  slump  in  the  price  of  rubber  during  the  year 
unde^-  review,  the  average  gross  price  "'"I'^^d  bv  the 
sale  of  the  crop  fell  sharply  from  25  l.OoJ  to 
Is  6  12(/.  per  lb.  Accordingly,  instead  of  a  profit  per 
lb.  of  over  1^    ^l'^     there  remained  less  than  7d.,  the 
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aggregate  net  profit  declining  from  £56,661  to  £28,712. 
Including  the  net  balance  of  £3,790  brought  forward 
from  1919,  the  amount  available  for  distribution 
reached  £32,501.  From  this  a  sum  of  £1,000  was  set 
aside  to  meet  depreciation,  a  sum  of  £1,101  to  cover 
loss  experienced  on  the  realisation  of  investments,  and 
a  sum  of  £10,000  to  the  income  reserve  account. 
Shareholders  received  an  aggregate  dividend  on  the 
existing  capital  of  2id.  per  share,  equivalent  to  10 J^ 
per  cent.,  as  compared  with  fifty  per  cent,  in  1919^ 
and  the  balance  of  £7,901  was  carried  fonvard  to  the 
next  accounts,  subject  to  directors'  commission  and 
corporation  profits  tax. 

The  outlook  for  1921  is  dominated  by  the  severe 
depi-ession  in  the  Commodity  market  since  the  begin- 
ning of  the  current  year.  On  the  basis  of  a  restriction 
of  twenty-five  per  cent.,  the  estimatfid  crop  does  not 
exceed  682,500  lb.,  and,  despite  this  reduction  in 
output  as  compared  with  1919  and  1920,  the  Manager 
hopes  by  efficient  administration  to  turn  out  the  crop 
at  an  f.o.b.  cost  of  6.64J.  per  lb.  That  there  is  some 
ground  for  this  hope  is  evident  in  the  light  of  the  fact 
that  the  actual  cost  during  the  first  quarter  of  the  year 
was  in  close  proximity  to  this  figure.  The  quantity 
of  rubber  harvested  during  the  fu-st  sis  months  of  the 
year  is  returned  at  316,611  lb.  Should  the  Company 
adopt  the  fifty  per  cent,  restriction  recently  advocated 
by  the  Eubber  Growers'  .\ssociation,  the  final  crop  for 
the  year  is  not  likely  to  reach  600,000  lb.  Whilst  no 
infoi-mation  is  available  as  to  the  quantity  of  rubber 
sold  forward,  it  was  stated  at  the  general  meeting  that 
good  forward  contracts  had  been  secured  for  the'dis- 
])osal  of  ■'  a  fair  quantity  of  rubber"  during  1921  and 
1922  also.  In  the  absence  of  more  detailed  informa- 
tion, it  is  not  possible  to  say  in  advance  whether  a 
loss  on  the  current  crop  can  be  avoided.  It  is  some- 
what unfortunate  that  during  such  a  depression  the 
Company  should  have  increased  its  liabilities  by  the 
acquisition,  in  conjunction  with  the  Emerald  Eubber 
and  Cocoanut  Company  and  the  Sungei  Way  (Selan- 
gor)  Eubber  Company,  an  estat*  of  3,780  acres  in 
Kedah,  of  wliich  309  acres  are  planted  with  rubber 
one  and  a-half  to  three  years  old.  This  estate  is  being 
financed  by  the  tlu-ee  companies,  who  are  equal  part- 
ners in  the  venture.  Up  to  December  31,  1920,  this 
purchase  had  involved  an  outlay  of  £13,676  on  the 
part  of  Selangor  Eubber.  Incidentally  it  may  be 
observed  that  no  mention  is  made  of  the  purchase 
price  of  the  estate.  Admittedly  under  normal  condi- 
tions the  estate  would  be  a  valuable  acquisition,  for 
the  reports  state  that  the  soil  is  excellent,  and  eminently 
suitable  for  rubber,  that  the  trees  already  planted  are 
growing  well,  and  that  there  are  signs  "of  tin  which 
might  prove  worth  exploiting.  Under  existing  con- 
ditions, however,  the  estate  constitutes  a  heavy  drain 
on  the  liquid  resources  of  Selangor  Eubber.  So  far 
the  Company  has  been  able  to  stand  the  strain.  The 
balance  sheet,  dated  December  31,  1920,  revealed  a 
strong  financial  position.  Current  liabilities  did  not 
exceed  £19,353,  whereas  liquid  assets  in  the  form  of 
cash,  investments,  and  sundiy  debtors,  were  available 
to  a  total  of  £20,685.  In  addition,  the  stock  of  rubber, 
the  bulk  of  which  had  since  been  disposed  of,  figured  in 
the  accounts  at  £16,965.  Notwithstanding  the  severity 
of  the  depression,  the  2s.  shares  of  the  Company  have 
not  fallen  below  4s.  Ihd.,  which  corresponds  to  the 
rather  high  market  capitalisation  of  £99  per  acre. 

STRAITS  RUBBER  COMPANY. 

'  The  report  of  this  well-known  rubber  producer  for 
the  year  ended  December  31,  1920,  makes  quite  satis- 
factory reading,  though  its  profits  have  been  seriously 
curtailed  owing  to  the  existence  of  the  depression  sines 
fourteen  months  ago.  Development  expenditure  has 
certainly  increased  alarmingly  during  1920.  No 
doubt  it  was  undertaken  before  tlie  slump  manifested 
itself;  it  not,  absolute  confidence  in  the  future  of  the 
rubber  industiy  is  certainly  reflected  in  the  addition 
<o  the  planted  area  of  182  a^'res.     .\  comparison  of  the 


financial  results  of  1920  wdth  those  of  previous  years 
can  be  made  with  ease  from  the  following  table:  — 


planted  area  (rubber)* 
Plantei  area  (cocoauts)     ... 
Uncultivated  area* 
Av.  rubber  acreage  tapped! 


1920 

Acres 

11,35.1 

5S 

2,143 


Rubber  outputf 
Yield  per  acre  tappedt 
Gross  price  realised  per  lb. 
**  All-in  "  cost  per  lb. 
Profit  per  lb.  

Value  of  rubber 

Total  expenditure 

Net  rubber  profit 

Diridends  on  Rubana  shares 

Sundry  receipts       

Brought  forward     

Total  available        

AUocations — 

Placed  to  reserve 
Dividend  paid     

Cany-forward      


Lb. 

...2,799,016  1, 


1/6-98 
l/n-34 
-/5'6-4 

£ 
206  619 
143,960 


1919 

Acres 

11,082 

5S 

1,583 

Lb. 

805,078  2 

1/11-46 

-/1016 

1/1-30 

£ 

274,265 

11S,808 


1918 

Acres 

10,775 

60 

1,809 

Lb. 
,291,930 

1/91 

-/U-l 

-/lO 

£ 

201,729 

106,810 


1917 
Acres 
9,919 
540 
2,119 
6,440 
Lb. 
2,895,065  : 
443 
2/4-4 
1/0-58 
1/3-82 
£ 
319,303 
127,340 


1916 

Acrea 

9,765 

540 

3,337 

5,924 

Lb. 

,500,071 

422 

2/5-27 

-/11-76 

1/5-51 

£ 

304,748 

123,762 


0.',669  155.457 

]4,i;5  9,450 

li.>46  7,441 

25,0406  17,05S 


94,919 
5,006 
8,180 

38,953 


191,957  180,996 

18,656  14,645 

4,5S0  4,313 

16,310  18,956 


108,620     189,406      147,058      231,453     218,810 


5  4,647            —  26,000(1          —  10,000 

42,000  140,000  105,U00  192,600  192,600 

(4%)  (40%)  (30%)        (55%)  (55%) 

11,973         49,406  17,058       38,953  16,310 

108,620  189,406  147,068  231,463  218,810 


Net  capital  expenditure  ...  14,107  4,885 
Issued  capital  (£1  shares)...  1. 050.000  350.000 
Surplus  liquid  assetsj         ...      160,140        97,411 


9,143 

350,000 
72,088 


3,273    6,638 

350,000   360,000 

98,373   59,757 


*  Including  proportion  of  Kubana  Company's  acreage  represented  by  share- 
holding, -j-  Straits  only. 

X  Excluding  value  of  shareholdings.    (a_)  Including  £:JO,000  for  income  tax. 
(6)  Eiilinoe  of  piofifc  of  old  Uonipiuy  available  Jor  distribution. 

Price  of  Shares,  16/3.  Market  Capitalisation  per  planted 
acre,  £75. 

Though  the  1920  crop  was  estimated  at  2,950,000 
lb.,  prevailing  conditions  in  the  Commodity  market 
were  sufficiently  strong  arguments  towards  a  restricted 
output,  and  from  November  1,  1920,  the  management 
accepted  the  recommendation  of  the  E.G. A.  for  a 
twent,y-five  per  cent.  cut.  This  resulted  in  only 
2,799^046  lb.  being  harvested,  or  6,032  lb.  less  than 
the  1919  crop.  With  the  inadequacy  of  the  labour 
force  labour  costs  invariably  rise,  and  we  have  to 
note  the  increase  over  the  1919  figure  of  \."ld.  per 
lb.  of  rubber  harvested  in  the  1920  f.o.b.  cost  per 
lb.  at  9.90d.  Also,  selling  costs  register  an  increase 
of  Abd.  per  lb.  at  1.96J.,  as  compared  with  the  1919 
figure  of  l.bld. ;  while  London  expenditure  at  £5,658 
compares  favourably  with  the  corresponding  figure  for 
1919  of  £5,457  when  due  consideration  is  given  to  the 
upward  movement  of  wage  levels  during  the  year. 
This  results,  therefore,  in  an  "  all-in  "  cost  per  lb. 
of  Is.  0.34(i.  for  1920,  as  compared  with  10.16(f.  for 
1919,  or  an  increase  over  the  latter  figm'e  of  2.18(?. 
per  lb.  As  was  to  be  expected,  the  gross  selling  price 
per  lb.  fell  sharply  from  Is.  11.46d.  to  Is.  5.98(?.. 
but  even  at  this  figure  the  margin  of  profit  of  5.64(J., 
though  insignificant  compared  with  corresponding 
figures  for  previous  years,  is  extremely  gi-atifying  at 
a  period  of  very  low  ebb  in  the  nibber-producing 
industry.  The  production  surplus  for  1920  is  com- 
parably small  at  £62,559  in  the  face  of  such  figures 
as  £155,457  for  1919  and  £191,957  for  1917,  though 
it  compares  not  so  ill  with  £94,919  for  1918,  another 
year  of  restrictions  and  relatively  low  selling  price. 
With  sundry  revenue  a^  £21,021,  of  which  £14,175  is 
due  to  dividend  on  an  increased  holding  of  Eubana 
shares,  and  with  £25,040  brought  forward  from  1919, 
there  remains  available  for  appropriation  the  sum  of 
£108,620.  Of  this  the  sum  of  £.54,647  includes  taxa- 
tion reserve  of  £50,925  and  £3,723  written  off  pre- 
liminary expenses  contingent  on  a  reorganised  capital 
of  £1,050,000,  £42,000  is  paid  away  as  a  four  per 
cent,  dividend,  subject  to  income  tax,  and  .£11,973 
is  carried  fonvard  to  next  year's  accounts. 

No  particulars  are  given  in  the  report  as  to  1921 
estimates.  Under  present  conditions  the  labour  force 
is  stated  as  being  quit*  adequate.  Perhaps,  owing  to 
the  gloomy  uncertainty  suiTounding  the  industry,  it 
was  felt  quite  unnecessary  to  visualise  future  pros- 
pects ;  nevertheless,  despite  the  financial  strength  of 
the  Company  and  its  well-known  capacity  a,s  a  cheap 
producer,  a  few  remarks  about  further  economies 
would  certainly  have  been  acceptable,  the  niore  so 
as  proiiuction  must  needs  be  curtailed  in  the  general 
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interest.  Fortunately,  766,030  lb.  of  the  current 
year's  crop  have  been  sold  forward  at  2s.  l.OGd. 
per  lb. 

The  CnanQial  position  as  disclosed  by  the  balance 
sheet  as  at  December  .31,  1920,  is  quite  strong.  Liquid 
assets  at  £222,474,  exclusive  of  162,000  shares  of  £1  in 
Eubana  Eubber  Estates,  include  cash  at  £88,504; 
rubber  in  stock  or'in  transit  at  £.53,767;  National  War 
Bonds,  at  cost,  £60,000;  and  sundiy  debtors  at 
£20,203;  while  cuiTent  liabilities,  including  dividend 
of  four  per  cent.,  requiring  £42,000,  total  only 
£62,334.  In  view  of  present  marjiet  conditions 
quotations  for  £1  shares  at  16s.  3c/.  represent  a  market 
capitalisation  of  £7/5  per  planted  acre. 

UNITED  SUA  BETONG. 

Issued  Capital :  £164,831,  in  139.834  fully-paid  Shares  of  £1  each 
and  50,000  Shares  of  £1  each,  10s.  paid  up. 
10,075  Shares  under  option  at  55s.  each. 


-Results  for  Years  to  December  31- 


Av.  Yield 
rier 

Total  Area  in    Rubber  Bearing   Pline    "All-in"  / — DiT 

Planted  Bearing   Output    Acre    Realised    Cost  Profit  Amt. 

Acres  Acres         lb.  lb.      per  lb.  per  It).  £  £ 

1916...    3,483    2,01H        817,380     406       3/7i  l/l'lo  Ol.oJ.'i  25,416 

1917...    4.207    2,2;K        9r,3,349     419         2/4  1/2-9  50,\I40  19,684 

1918...    6,162    2,296        78.';,405     342       2/11  iM"  30,284  19,5-'4 

1919...    6,460    2,927     1,113,8.59     381       2/0-7  1/1-2  63.177  3.',019 


1920.. 


7,397    3,028     1,154,35.5     381       l/.j 


1/2-56     19,534      20,604 


Price   o!   Shares,    47s.  6d.     Market  Capitalisation  per    planted 
acre.  ^53. 

Making  due  allowance  for  the  adverse  circum- 
stances of  the  year,  the  report  issued  by  United  Sua 
Belong  for  1920  must  be  regarded  on  the  whole  as 
siitisfactory.  The  adherence  to  the  restriction  of 
twenty-five  per  cent,  during  the  last  two  months  of 
the  year  accounts  for  the  fact  that  the  crop  harvested 
only  amounted  to  1,154,3.55  lb.,  as  compared  with  the 
estimate  of  1,239,780  lb.  In  view  of  this  reduction 
the  average  yield  of  381  lb.  per  bearing  acre  speaks 
well  for  the  fertility  of  the  soil  and  the  excellence  of 
the  cultivation.  As  a  result  of  the  marked  slumj^  in 
the  price  of  rubber  the  average  price  secured  per  lb. 
fell  sharply  from  2s-.  0.7d.  to  Is.  o.79ii.  It  was  stated 
that  actual  sales,  including  forward  contracts  of 
604,800  lb.  at  an  average  of  2s.  l.lod.  per  lb., 
realised  2s.  1.98(1.  per  lb.,  and  the  resultant  low- 
average  is  due  to  the  inclusion  of  the  stock  on  hands 
at  the  low  prices  in  force  at  the  close  of  the  period. 
From  the  standpoint  of  actual  operations  the  year 
was  also  one  of  some  difficulty.  Prices  of  stores  and 
materials  ruled  high,  and  in  pai'ticular  rice  involved  a 
heavy  outlay.  Moreover,  wages  had  to  be  increased 
to  keep  pace  with  the  cost  of  living.  Accordingly, 
estate  expenditure  worked  out  at  ll.Ood.,  as  against 
9.66d.  per  lb.  in  1919;  whilst  the  charge  for  depre- 
ciation rose  from  1.06d.  to  1.26fZ.  per  lb.  Conse- 
quently the  "  all-in  "  cost  reached  Is.  2.56d.  instead 
of  Is.  1.2d.  per  lb.  Considering  the  returns  of  other 
producers,  it  must  be  admitted  that  the  increase  is 
distinctly  moderate,  and  reflects  credit  on  the  efficiency 
of  the  administration.  Financially,  hov.'ever,  this 
pronounced  decline  in  the  average  sale  price,  in  con- 
junction with  the  expansion  in  the  "  all-in  "  cost, 
reduced  the  net  profit  from  £53,177  to  £19,534.  After 
deducting  the  interest  on  Debentures  to  the  amount  of 
£1,494,  and  including  the  balance  of  £39,312  brought 
forward  from  the  previous  accounts,  the  balance 
available  for  distribution  amounted  to  £57,351.  From 
this,  despite  the_  adverse  nature  of  the  year  and  the 
uncertain  outlook  for  the  future,  the  directors  paid 
dividends  of  twenty  per  cent.,  as  against  twenty-seven 
and  a-half  per  cent,  for  1919.  As  these  dividends 
absorbed  £20,604,  the  payment  involved  a  sliglit 
encroachment  on  the  balance  can-ied  forward,  which 
was  reduced  to  £36,747.  Such  an  encroachment  was 
more  than  justified  by  the  fact  that  whereas  the  re- 
duced balance  is  still  more  than  adequate  to  meet  the 
claims  for  excess  profits  duty  up  to  the  end  of  1919. 
no  adjustment  has  been  made  yet  for  any  reduction 
that  may  be  claimed  as  a  result  of  the  more  mediocre 
results  of  the  vear  under  review. 


Considerable  and  advantageous  changes  ha-js 
taken  place  in  the  capital  account.  In  June  1920  the 
directors  announced  their  intention  of  redeeming  the 
whole  of  the  outstanding  Seven  per  Cent.  Debenture 
stock  at  a  premium  of  £5  per  cent.  At  the  same  time 
an  issue  was  made  to  existing  shareholders  of  50,000 
shares  of  £1  each  at  a  premium  of  £2  per  share.  The 
issue  was  fully  subscribed,  but  only  £1  10s.  per  share 
has  been  called  up,  of  which  £1  was  premium  and 
10s.  capital,  and  it  is  not  intended  to  make  any  further 
calls  at  present.  Meanwhile  25, -595  options  to  take 
up  shares  at  a  premium  of  35s.  per  share  were  exer- 
cised, thereby  increasing  the  fully-paid  capital  to 
£139,834,  and  leaving  10,075  options  to  be  exercised 
yet.  The  joint  result  of  all  these  changes  is  to  increase 
the  paid-up  capital  to  £164,834;  to  cancel  The  old 
liability  of  £60,000  on  Debentures  ;  and  to  increase  the 
share  premium  account  from  £22,962  to  £111,750. 
Premiums  received  actually  on  the  above  options  and 
shares  amounted  to  £95,124,  from  which  were  de- 
ducted the  premium  of  £3,000  on  the  redemption  of 
tlie  Debentures  and  the  amount  of  £3,337  in  respect 
of  the  expenses  of  the  new  issue.  These  alterations 
have  placed  the  Company  in  a  position  of  marked 
financial  strength.  The  balance  sheet  dated  Decem- 
ber 31,  1920,  shows  that  current  liabilities  did  not 
exceed  £39,730,  whereas  cash  and  Government 
securities  alone  amounted  to  £106.924.  The  im- 
portance of  this  position  is  best  realised  in  the  fight 
of  the  dismal  outlook  for  rubber  producers  for  the 
current  year.  The  stagnation  in  the  Commodity 
market,  where  crepe  oscillates  around  9d.  per  lb., 
has  resulted  in  the  advocated  fifty  per  cent,  restriction 
and  the  proposal  of  a  Eubber  Producers'  Corporation, 
in  the  hope  of  restoring  a  more  remunerative  price. 
That  under  such  conditions  the  Company  can  depend 
upon  adequate  liquid  resources  to  meet  its  necessary 
expenditure,  without  being  forced  to  realise  its  stock 
at  current  unremunerative  levels  is  no  small  boon.  Its 
policy  for  the  cun-ent  year  is  to  curtail  expenditure  on 
development  by  postponing  its  large  scheme  of  plant- 
ing, but  to  keep  the  estates  in  their  usual  first-class 
condition.  On  the  basis  of  a  twenty-five  per  cent, 
restriction  the  estimate  did  not  anticipate  a  larger 
crop  than  1,003,000  lb.,  of  which  416,770  lb.  had 
been  harvested  in  the  first  half  of  the  year.  Partici- 
pation in  the  fifty  per  cent,  cut  now  recommended 
would  reduce  the  total  crop  to  the  neighbourhood  of 
750,000  lb.  It  is  stated  that  costs  already  show  a 
considerable  reduction.  This  in  conjunction  with  the 
fact  that  no  less  than  604,800  lb.  have  been  sold 
fonvard  at  the  satisfactory  price  of  2s.  5id.  per  lb. 
London  terms  should  obviate  any  loss  on  the  current 
crop.  The  far-seeing  poHcy  of  the  board  is  further 
reflected  in  the  existence  of  a  fonvard  contract  for 
1922,  under  which  268,800  lb.  have  been  sold  at  as 
high  a  price  as  2s.  lOd.  per  lb.  London  terms.  With 
such  advantageous  forward  contracts  and  a  financial 
position  of  marked  strength  the  Company  occu'pies 
what  is  at  the  moment  a  rather  enviable  position.  This 
explains  the  fact  that  in  a  very  depressed  market  the 
£1  shares  still  command  as  much  as  47.':.  6d.,  and 
even  this  price  is  only  equivalent  to  a  market  capitali- 
sation of  £53  per  acre. 


HARRISONS    &   CROSFIELD, 

LIMITED 

(Asiociated  withHAKRISONS  KAMSAY  PROPRIETAHY,  LTD., 

established  throughout  Australasia  i. 


ISSUED  CAPITAL 


£1,844,986. 


1-4  Great  Tower  Street,  London,  E.C.3. 

with 

Branches  in  Ceylon,  F.M.S.,  India,  Dutch  East  Indies, 
Canada,  Japan,  and  elsewhere. 

AeenU  and  Secretaries  of~  TEA,  RUBBER  AND  OTHER 
^  PRODUCE  ESTATES. 

SellinK  AgenH  for  M»nuf«cturcr»  in  London  and  Abroad. 


312 


THE     STiiriST. 


[August  20,   1921. 


MALAYSIA  RUBBER  COMPANY. 

Issued  Capital :  £45,000  in  £1  Shares.      Debentures  :  £5,750. 


Results  for  Years  to  December  31 

Averacje 

Yield  per 

Area  in  Rubber  Bearing   Price  "  All-la 

Acre     Realised     Cost 
lb.       per  lb.     per  lb, 

-         2/3J  l/3i 

—  1/4-9  1/4 

—  2/0-04       1/0-31 

—  l/S-87       1/0-1! 


Total 
Planted  Bearing  Output 
Acres     Acres         lb. 

42  2,6-2.'. 

—  356,740 

—  426,867 

—  4i8,SdJ 

Shares,  25/-. 


"    Net 
Proat 

£ 

17,392 

5,497 

22,052 

12,054 


—Dividend' 

Amt. 
£ 

4,600 

5,360 
11,260 

4,600 


% 

15 

17i 
25 

10 


Market  Capitalisation  per   planted 


1917  ...   ai 

1918...  935 
1919  ...  935 
1920...     935 

Price  of 
acre,  £57, 

The  report  of  the  Malaysia  Rubber  Co.  for  the  year 
ended  Dec-ember  31,  1920,  is,  on  the  whole,  satis- 
factory. The  crop  harvested  amounted  to  428,8-57  lb., 
or  a  little  in  excess  of  the  1919  crop,  but  much  below 
the  original  estimate  of  490,000  lb.  Two  facts,  how- 
ever, account  for  the  deficiency.  In  the  early  months 
of  the  year,  the  acute  shortage  of  labour  rendered  it 
very  difficult  for  the  estate  to  secure  an  adequate  work- 
ing staff.  Su'bsequentlv  when  this  difficulty  was  over- 
come, it  became  necessary  to  restrict  the  crop  by 
twenty-five  per  cent,  for  the  last  two  months  of  the 
year.  Although  the  period  was  also  one  of  difficulty  as 
regards  costs  with  the  high  price  of  rice  and  of  stores 
and  matei'ials,  the  f.o.b.  cost  of  the  crop  f-ell  firom 
11.45(7.  to  ]1.3-5rf.  per  lb.;  whilst  the  "all-in  "  cost 
was  returned  at  Is.  0.17d.,  as  against  Is.  0.31J.  per 
lb.  The  severe  depression  in  the  Commodity  market 
is  reflected  in  the  sharp  relapse  in  the  average  net  price 
realised  by  the  sale  of  the  crop  which  only  reached 
Is.  -S.STf/.  per  lb.,  as  compared  with  2s.  O.OM.  per  lb. 
in  the  previous  year.  It  is  worthy  of  notice,  however, 
that  the  stock  in  hand  at  the  close  of  the  year  was  in- 
cluded at  the  low  price  of  Q>d.  per  lb.  net.  As  a  result  of 
this  pronounced  decline  in  the  sale  price,  the  profit  per 
lb.  was  reduced  by  over  50  per  cent,  to  less  than-5|J. 
Consequently  instead  of  a  net  profit  of  £22,052  in  1919, 
there  remained  only  £12,054.  Including  the  balance 
of  £25,264  brought  forward  from  the  previous  year, 
there  was  available  a  total  of  £37,318.  The  long-' 
drawn-out  disptite  on  the  liability  for  excess  profits  duty 
for  the  period  1915-19  is  coming  to  an  end  and  a 
provisional  payment  of  £11,130  was  made  pending  a 
final  settlement.  In  addition  to  this  deduction  a  sum 
of  £5,000  was  transferred  to  the  income-tax  reserve  and 
an  interim  dividend  of  ten  per  cent,  was  paid  to  the 
shareholders.  Bearing  in  mind,  however,  the  uncer- 
tain condition  of  the  industry  and  the  remaining 
liability  in  respect  of  excess  profits  duty,  the  directors 
refrained  from  declaring  any  final  dividend  and  curried 
"forward  the  balance  of  £16,688  to  the  next  accounts. 

For  1921,  with  rubber  quoted  down  to  8(/.  per  lb.  for 
plantation  crepe,  the  outlook  is  far  from  encouraging. 
The  Company  has  already  acquiesced  in  the  twenty-five 
per  cent,  restriction,  the  reduction  being  effected  by 
adopting  alternate  daily  tapping.  The  estimate  does  not 
anticipate  a  larger  crop  than  254,000  lb.,  wliilst  the  re- 
turns for  the  first  four  montlis  of  the  year  did  not 
exceed  78,078  lb.  Should  the  Company  fall  in  with  tlie 
more  drastic  restriction  of  fifty  per  cent,  now  advo- 
cated, the  final  ci'op  will  not  be  much  above  200.000  lb. 
Admitting  that  the  lower  price-levels  and  j-igid  super- 
vision may  make  for  a  reduction  in  the  "  all-in  "  cost, 
ciable  decline,  so  far,  at  any  rate,  as_the  international 
it  is  a  matter  of  coniecture  whether  such  a  reduction 
may  not  be  offset  by  the  drastic  restriction  of  the  output. 
Without  forward  contracts,  a  loss  on  the  crop  seems 
at  present  inevftable.  The  Company  is,  hov^ever, 
well  provided  witli  tlie  funds  necessaiy  for  the  cultiva- 
tion of  the  e'^tate  during  the  cun-ent  vear.  The  balance 
sheet  dated  December  31,  1920.  shows  that  current 
liabilities  only  amounted  to  £5.859  whereas  liquid  assets 
other  than  stock  are  available  to  a  total  of  £36,884, 
whilst  the  stock  of  rubber  is  entered  at  £4,062.  The 
area  of  land  held  by  tb'e  Company  has  been  increased 
to  1,636  acres  bv  the  500  acres  ceded  bv  the  Govern- 
ment in  1920.  The  uncertainty  of  the  dividend  outlook 
for  1921  is  reflected  in  the  quotation  of  25.S.  for  the  £1 
shares,  which  cori-esponds  to  a  market  capitalisation  of 
£67  per  acre. 
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THE  CONSOLIDATED 


JLBSux>a.nce        ConrxTpBLXX-y, 

ESTABLISHED     1903. 


]JllXllt«Ml. 


Authorised  Capital        ..       ..       ..       ..£i,ooo,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


Fire  &  General  Dept.  &  Marine 
uepartment. 

37/41  Gracechurch  St., 
LoKDON,  E.G. 3 

General  Manager;  J.  Hbrbibt  B.  Lams. 


Registered  office  and  LIT« 

Department. 

9  Fleet  Street, 
London,  E.G.  4. 
Actuary  and  Secretary : 

Chab.  Wikdbtt. 


A  POLICY  IN  THE 

'  SCOTTISH   PROVIDENT 
INSTITUTION. 

owiDg  to  the  Tory  uodsratb  rate  of  preuiuu,  is  the  ldt«J  mtthod 
ol  providing  lor 

DEATH   DUTIES 
DEPRECIATION  ON  INVESTMENTS. 

particularly  in  view  of  the  Abatement  of  Income  Tax 

allowed  in  respect  of  freuiuus  paid. 

Example  :  Age  40  next  Birthday. 

The  Annual  Premium,  limited  to  25  payments,  to  assure 
£2.500,  payable  at  death,  to  provide  Estate  Duty  of 
that  amount  would  be  

Less  rebate  of  Income  Tax  (at  3s.  per  £) 


£ 

82 
12 


1.  d. 
7  II 
7     2 


Making  Net  Annual  Outlay  £70    0 
Maximum  Amount  of  Premiums  Payable,  £1,751, 
Minimum  Sum  Assured  Payable,  £2,500. 

Head  Office  :  6  St.  Andrew  Square,  Edinburgh. 

London  :  s  Lombard  Street,  E  C.  3. 

West   End:  17   Pall   Mall,    S.W.  i 

Accumulated  Funds        jCi6.soo,ooo. 


O^0mmerdd* 


THE  CROPS. 


Readers  will  have  observed  from  the  agricultural 
reports  published  by  our  daily  contemporaries  that, 
so  far  as  wheat  is  concerned,  the  harvest  now  being 
gathered  throughout  the  United  Kingdom  is  a  highly 
favourable  one.  Owing  to  the  drought  the  straw  is 
exceedingly  short,  but  the  ears  of  corn  have  apparently 
in  no  way  been  affected  by  the  drought — as,  indeed, 
was  expected — and  are,  in  fact,  abundant.  For  this 
year  the  area  under  wheat  is  well  under  two  million 
acres.  Before  the  War  we  were  accustomed  to  raise 
in  this  country  some  60  million  bushels.  We  re- 
quire for  our  home  consumption  well  over  200  mil- 
lion bushels.  Possibly  this  year  the  quantity  raised 
in  these  islands  may  amount  to,  and  may  possibly 
exceed,  70  million  bushels.  It  is  evident,  however, 
that  the  homo  supply  will  be  very  far  from  the  quan- 
tity needed  to  feed  the  masses  of  our  people. 

According  to  the  latest  I'eports  published  by  the 
International  Institute  of  Agriculture  at  Eome,  the 
wheat  harvest  in  the  Northern  Hemisphere — so  far 
as  it  has  been  possible  to  compile  the  figm-e's  by  the 
exceedingly  able  boily  of  statisticians  which  furnishes 
reports  to  the  Institute — promises  to  be  about  normal 
— hardly,  perhaps,  quite  up  to  last  year's  figures,  but 
apparently  very  little  below.  The  price  of  wheat  in 
the  international  markets,  while  considerably  lower 
than  it  was  twelve  months  ago,  is  still  extravagantly 
high,  if  we  measure  the  value  at  the  standard  to  which 
we  were  accustomed  in  the  pre-War  period.  The 
International  Institute  quotes  prices  from  exporting 
countries  ranging  from  QGd.  to  as  liigh  as 
96rf.  per  bushel  of  various  gi-ades  of  wheat.  These 
high  prices  are  due  to  a' variety  of  causes,  which  we 
shall  endeavour  to  explain  very  briefly.  They  do  not, 
however,  appear  to  be  due  to  any  decline  in  the  actual 
production  of  wheat — meaning  by  a  decline  any  appre- 
ciable decline,  so  far,  at  any  rate,  as  the  international 


August  20,   192 1.] 


THE     STATIST. 


markets  are  concerned.  It  was  estimated  before  the 
War  that  the  world's  total  production  amounted  to 
something  between  4,000  and  4,500  million  bushels, 
of  which  something  considerably  exceeding  fifty  per 
cent,  was  produced  in  Europe.  It  will  naturally  occur 
to  the  reader  that  half  of  Europe  at  the  present  time 
is  not  merely  not  producing  wheat  for  the  inter- 
national markets,  but  is  itself  in  a  state  of  famine. 
This,  of  course,  is  true.  But  so  far  as  that  half  of 
Europe  is  concerned,  it  is  not  in  a  position  to  import 
wheat,  and  does  not,  therefore,  affect  the  inter- 
national markets.  Schemes  are  on  foot  whereby  it 
is  hoped  to  assist,  with  the  aid  of  the  United  States, 
the  famine-stricken  areas  of  Eussia.  But  it  should 
be  borne  in  mind  that  in  the  clear  year  before  the  \\'ar 
we  only  oV)tained  some  six  per  cent,  of  our  total  im- 
ports oT  wheat  from  Eussia.  Eussia,  therefore,  to  a 
very  large  extent,  for  purposes  of  considering  the 
supply  of  wheat  available  in  the  international  markets, 
may  be  with  relative  safety  and  with  relative  accui'acy 
eliminated  from  the  calculation.  .A.nxious  as  various 
countries  are  to  assist  Eussia  in  the  teirible  plight 
into  which  her  Government  has  landed  her,  it  is 
evident  that  to  feed  millions  of  people  on  charity  is 
not  a  practicable  proposition.  W'e  have  had.  as 
the  Premier  reminded  us  this  week,  expeiience 
of  famine-stricken  areas  in  India.  In  India  the 
Government  has  had,  on  all  occasions  when  thei-e  has 
been  famine,  complete  control  of  the  country. 
Therefore,  it  has  been  necessary  to  establish  relief 
works;  and,  even  then,  unless  the  famine  was  cii"- 
cumscribed  within  a  veiy  narrow  area,  it  was  not 
possible  to  prevent  a  large  measure  x)i  suffering.  It  is 
perfectly  evident  that  neither  the  United  States,  nor 
the  .\llied  Governments  combined,  can  obtaip  effective 
control  of  Eussia.  and  although  philantlu'opic  eSort 
may  to  some  extent  aSord  assistance,  it  is  exceedingly 
doubtful  if  any  adequate  supplies  can  be  poured  into 
Eussia  to  alleviate  the  situation  to  any  appreciable 
extent.-  In  considering  a  question  of  this  kind  from 
a  practical  point  of  view,  it  is  important  to  realise  what 
philanthropy  and  good  neighboiu-liness  make  possible^ 
and  what  is  purely  chimerical.  In  the  case  of  an 
earthquake,  or  in  the  case  of  temporaiy  difi&culties 
arising  in  a  comparatively  cuxumscribed  area,  it  is 
remarkable  what  philanthropic  effort  and  a  sense  of 
common  humanity  enable  either  a  country  or  a  group 
of  individuals  to  accomplish.  Eussia,  however,  at 
present,  is  not  suffering  from  an  earthquake;  neither 
is  the  famine  restricted  to  a  circumscribed  and  specified 
area.  On  the  contrary,  the  difiSculties  are  due  to 
revolution  and  to  experimental  essays  in  government 
which  have  proved  disastrous  to  the  economic  welfare 
of  the  country. 

Eeaders  will  have  observed  that  the  question  of 
adequate  supplies  being  available  for  our  markets  was 
raised  this  week  in  the  House  of  Commons,  and  the 
responsible  Minister'  was  able  to  answer  that  in  his 
opinion  there  was  no  cause  for  alarm.  Judging  by 
the  information  available  from  various  sources,  there 
seems  no  reason  to  doubt  that  the  Minister's  optimism 
is  quite  justified. 

If  the  contention  be  justified  that. there  is  no  reason 
to  doubt  that,  assuming  we  have  the  means  to  pay  for 
the  wheat  we  require  to  import,  supplies  are  available ; 
and  if,  further,  the  statement  we  started  with,  that 
there  seems  no  reason  to  doubt,  so  far  as  the  inter- 
national markets  are  concerned,  that  the  available  sup- 
plies are  approximately  as  large  as  they  were  in  the 
pre- War  period,  how  do  we  propose  to  account  for  the 
extravagant  rise  in  prices  which  has  taken  place.  ?  This 
is  accounted  for,  as  we  have  said,  by  a  combination  of 
circumstances.  Even  before  the  outbreak  of  the 
European  War  there  was  a  steady  tendency  for  the 
prices  of  all  foodstuffs  to  rise.  In  other  words,  the 
wheat-consuming  communities  of  the  world  were 
increasing  at  a  greater  ratio  than  the  wheat-producing 
countries  were  adding  to  their  supplies.  This  would, 
of  course,  have  righted  itself  had  it  not  been  for  the 


outbreak  of  the  War.  As  jinces  steadily  tended  to 
rise  England  in  particular,  and  those  countries 
which  are  appreciable  importers  of  foodstuffs  in 
general,  would  have  found  the  means  whereby  the 
newer  countries  of  the.  world  could  be  opened  up  for 
increased  supplies  of  foodstuffs.  This  process  \yas 
entirely  interrupted  by  the  War,  and  the  money  which 
other\vise  would  have  been  found  for  the  opening  up  of 
countries  capable  of  growing  wheat  upon  an  extensive 
scale  was  diverted  to  the  purposes  of  making  muni- 
tions and  other^vise  carrying  on  the  War.  The  demand 
for  wheat,  unlike  the  demand  for  luxuries,  far  from 
being  checked  by  the  W'ar.  was  stimulated,  and  itself 
tended  to  increase,  notwithstanding  the  depression  of 
trade  which  has  followed  the  boom  period  immediately 
succeeding  the  Armistice.  Consequently,  the  time 
is  overdue  for  opening  up  new  countries  with  a  view 
to  obtaining  increased  supplies.  Most  of  the  other 
causes  are,  we  hope,  of  a  temporary  nature ;  but  ifc 
will  take  time  before  the  markets  gradually  adjust 
themselves  to  the  new  conditions  created  by  altered 
circumstances.  '  Until,  quite  recently  freights  were 
extravagantly  high ;  but  the  recent  fall  has  tended,  and 
we  beUeve  vd\i  tend  still  further,  to  cheapen  the  cost 
of  all  commodities  which  have  to  be  carried  by  sea. 
Finally,  we  have  the  question  of  exchange.  Often 
people  put  oS  an  inquirer  by  saying,  "  Oh !  that  is  due 
to  exchange,"  merely  because  they  do  not  desire  to 
go  into  the  question  of  what  they  really  mean  as  the 
cause  underlying  the  particular  instance  under  discus- 
sion. In  reaUty,  what  is  meant  is  especially  illus- 
trated by  England  at  the  present  time,  which  is  her- 
self the  greatest  wheat  importer  in  the  world.  In  the 
pre-War  period  we  were  by  far  the  greatest  world 
lenders.  Consequently,  eveiy  country  in  the  world, 
more  or  less,  owed  us  something.  As  a  result,  we 
were  in  a  position  to  so  regulate  the  exchanges  that 
we  were  always  more  or  less  able  to  purchase  food  and 
raw  materials  on  favourable  terms.  Unfortunately, 
we  now  owe  verj"  large  sums  of  money,  instead  of 
being  entitled  to  receive  vast  sums  in  the  form  of  in- 
terest from  other  countries.  Particularly  is  this  the 
case  with  the  United  States.  Consequently,  as  we 
are  not  able  at  all  times  to  offer  what  is  readily  accept- 
able to  those  from  whom  we  desire  to  buy  commodities, 
we  have  naturally  to  pay  rnore  than  we  were 
accustomed  to  do  in  the  pre-War  period. 


Intrtrstrial  Cnmpanb, 

MARCONI'S  WIRELESS  TELEGRAPH  CO..    LTD. 

Paid-up:  £2,859,370.  in  2,616.9C6  £1  Ordinary  shares,  19,131 
being  partly  paid)  and  250,000  £1  Prelerenee  shares.  •  ^^ 

Prei.  Eir..  Ord  nan- Dir..  To       Carrie.! 

Xct  Profit  Subject  to  Tas     Subject  to  Tax       Keserre    forwarilj 


Year 

£ 

1914  ...  232,717  17.500  7  l.:...;'  lu 

1915  ...  377.817  17,5(10  7  .....•.•  lo 
191S  ...  314,431  30,0011  12  l-:.!':.  15 

1917  ...  3S3,83o  42,500  17  214.o;S  20 

1918  ...  597,938  55,OCiO  22  305,912 


100.000  69,49.-* 

—  307,54<; 

32.470  380,107 

100,000  376,904 

150,000  .463.787 


1919  ...     1.379'63llo      ]45,2S«    57-71+      742,929     60-71t  —        955,202 

1920  ...        297,682  30,000     12  391,467     15  —        820,567 
•  IncludiDg  £590.000  damages  for  GoTemmeDt  breach  of  contract. 

t  Includine  bonus  of  35-71';„  (or  25°„  free  of  tas;.     I  Subject  to  directoR- 
gXtra  remuneration. 

As  anticipated,  the  trading  results  of  this  Company 
for  the  year  19:20  prove  to  be  of  a  disappointing 
nature.  The  accounts  show  a  net  profit  of  f297,6S"2, 
which  is  the  lowest  since  1914,  and  contrasts  strongly 
with  the  record  of  £789,630  established  in  1919.  In 
that  year  provision  of  ,l;58,000  was  made  for  exchange 
difference  and  foli.OOO  for  investment  depreciation 
before  aiTiving  at  the  net  profit,  but  beyond  the  state- 
ment that  at  December  31  last  •'  foreign  currencies 
showed  a  ver\-  considerable  depreciation  materially 
affecting  the  profit  and  loss  account."  no  explanation 
is  given  of  the  startling  decline  in  profit  for  the  year 
1920.  It  is  clear  that  if  the  profit  in  each  year  was 
shown  before  provision  for  taxation,  the  reduction 
would  be  f;ir  greater  than  the  i-elative  figuies  indicate. 
It  should  be  noted  that  the  net  surplus  for  1919  w..<4 
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increased  to  £1,379,630  by  the  recovery  of  £590,000 
damages  against  the  Government  for  breach  of  con- 
tract. As  shown  in  the  above  table,  the  Preference 
and  Ordinary  shareholders  receive  a  dividend  of  twelve 
per  cent,  and  twenty-five  per  cerjt.  respectively.  A  year 
ago  the  Preference  received  twenty-two  per  cent,  and 
the  Ordinary  twenty-five  per  cent.,  together  with  a 
bonus  of  twenty-five  per  cent,  free  or  tax,  or  35.71  per 
cent,  subject  to  tax,  in  each  case.  Although  there  has, 
fclierefore,  been  a  reduction  of  45.71  per  cent,  in  the 
Ordinary  distribution,  the  actual  amount  absorbed 
shows  a  contraction  of  not  more  than  £351,462  at 
£391,469,  owing  to  the  additional  capital  now  ranking. 
It  will  be  observed  that,  to  arrive  at  a  truer  standard 
of  comparison,  the  bonus  as  well  as  dividend  in 
respect  of  1919  is  expressed  subject  to  tax,  this 
adjustment  necessitating  the  adding  back  of  £158,891 
to  profit  for  income  tax  which  had  been  charged  in 
respect  of  the  bonus  before  showing  the  net  profit  in 
that  year.  The  balance  of  £820,567,  which  i?  carried 
forward  subject  to  dii'ectors'  additional  remuneration, 
compares  with  the  net  balance  of  £944,452  brought  in. 
Eecent  balance  sheets  are  analysed  below:  — 

LIAJBILITIES. 


Dec. 
131 


Reserve  & 
Paid-up     Sundry         Carry- 
Capital    Creditors*     forward 
£  £  £ 

1918...  1,473,648  1,05.5,022  1,713,787 
1919...  1,679,838  1,146,845  2,554,422 
1920...  2,859,370      819,270  4,821,935 


ASSETS. 

Fixed       Trade  In-  Other  In-  Debtors 

Assets  and  vestmertts  vestments    and 

Stock      &  Patents    &  Loans      Cash 

£  £  £  £ 

654,734  1,365,110   821,372  1,401,241 

672,110  1,923,173   668,988  2,126,834 

983,816  .2,941,517  2,483,779  2,091,463 

^  Including  dividends  payable. 

During  1920  the  issued  Ordinary  capital  was  raised 
by  £149,627  to  £2,616,906,  wliile  the  paid-up  Ordinary 
capital  was  increased  by  £1,179,532  to  £2,609,370. 
The  share  premium  account,  which  was  increased 
during  the  year  from  £349,220  to  £2,402,148,  has  been 
transferred  to  the  general  resei^ve,  the  total  of  wliich 
now  amounts  to  £4,001,368.  Bank  overdrafts  figure 
at  £85,960,  but  other  creditors  have  been  reduced  by 
£105,778  to  £417,521.  The  fixed  assets  at  £466,185 
show  net  additions  of  £146,298  mainly  on  account  of 
long-distance  stations,  and  stocks,  at  cost  or  under, 
have  also  been  increased  by  £166,408  to  £517,631. 
The  outstanding  alterations,  however,  have  been  the 
expansion  in  "shares  in  associated  companies  and 
patents  "  from  £1,923,173  to  £2,941,517,  and  in  "  in- 
vestments, fixed  deposits,  and  loans  against  securities  " 
from  £658,988  to  the  large  total  of  £2,483,779.  It 
is  stated  tHat  the  par  value  of  the  shares  held  in  asso- 
ciated companies  amomits  to  £3,488,847,  but  the 
auditors  are  unable  to  fonu  an  opinion  as  to  the  value 
of  these  shares  or  the  patents.  Debtors,  includmg 
expenditure  on  foreign  developments,  figure  at 
£2,077,443  against  £1,515,193,  but.  the  cash  balance 
has  been  reduced  from  £611,639  to  £14,021.  it  will 
be  obsen-ed  that  tlie  Company's  position  is  satisfactory 
both  in  regard  to  resen-es  and  surplus  liquid  assets. 

There  has  still  been  no  settlement  with  any  of  the 
Government  departments  in  respect  of  any  of  the  Com- 
pany's claims  arising  out  of  the  War  or  for  services 
rendered  during  the  War,  therefore  no  sum  in  respect 
of  any  of  these  claims  figures  in  the  year's  accounts. 
The  directors  point  out  that  the  balance  sheet  cannot, 
therefore.  "  reflect  the  true  strength  of  the  Company's 
position. ' '  The  amount  payable  to  the  Company  under 
a  recent  decision  regarding  the  infringement  of  patent 
rights  has  not  yet  been  assessed.  Prospects  for  the 
current  year  cannot  be  considered  promising  in  view  of 
the  general  trade  depression  and  the  unsatisfactory 
exchange  situation.  In  consequence  of  the  deprecia- 
tion of  foreign  currencies  in  terms  of  sterling  con- 
siderable sirms  liave  been  retained  abroad  on  deposits 
or  invested  in  foreign  Government  securities.  Large 
sums  have  been  debited  to  profit  and  loss  account  as 
though  the  moneys  liad  been  remitted  to  head  office, 
and  the  loss  actually  incuiTed.  Accordingly,  when  the 
exchanges  eventually  recover,  the  sums  written  off  will 
figure  in  a  future  balance  sheet  as  a  profit.  The 
decision  to  avoid  actual  losses  in  this  respect  by  allow- 
ing funds  to  remain  abroad  naturally  reduces  the  work- 
ing eapitel  of  the  Compa.  /.  and  presumably  explains 


the    remarkable    expansion    in    "  investments,     fixed 
deposits,  and  temporary  loans." 

On  the  basis  of  a  dividend  of  fifteen  per  cent,  the 
Ordinary  shares,  now  quoted  at  35s.  ex-dividend, 
afford  a  return  of  8.6  per  cent.,  while  the  Seven  per 
Cent.  Participating  Preference  shares  on  the  basis  of 
a  twelve  per  cent,  dividend  yield  7.6  per  cent,  at 
their  present  price  of  31s.  M.  ex-dividend. 


UNITED  PREMIER  OIL  AND  CAKE  CO.,  LTD. 

Issued  share  capital  :  £1,241,874,  In  491,874  7%  Cumulative 
Preference  shares  and  750,000  Ordinary  shares  ol  £1  each, 
fully  paid  ;  6%  Debenture  stock,  £394,250. 

Prelim.  Ordinary  Directors* 

Expenses  Deben-    Prefer-  Dividend  Percentage 

Net      Written  ture        ence  Subject  of      Carried 

Profit         ofE      Service  Dividend  ^to  Tax—,  Profit  Forward 

Deo.  31                £               £               £               £  £         %  £  £ 

1919»       ...    181,456      19,351  12,657    20,988  71.428  142t  11,361    45,674 

1920         ...    152,933        9,675  29,060    34,431  93,760  12i  —J      31,691§ 

»  Period  from  May  13,  1919,  to  Dec.  31,  1919.         t  Actual. 

}  Not  indicated.        §  .Subject  to  directors'  percentage  of  profits. 

The  second  report  of  this  Company,  covering  the 
twelve  months  to  December  31  last,  shows  that  the 
net  profit  amounted  to  £152,933.  The  previous 
accounts,  covering  a  period  of  approximately  seven  and 
a-half  months,  disclosed  a  net  profit  (after  charging 
interest  on  the  purchase  consideration  due  to  sub- 
sidiary companies)  of  £181,456,  or  at  the  rate  of 
£290,330  per  annum.  In  respect  of  that  period,  the 
directors  pointed  out  that  the  earnings  of  the  sub- 
sidiaries (from  which  the  holding  Company  derives 
its  revenue)  "  largely  exceeded  the  amounts  distri- 
buted," but  no  such  statement  is  made  in  the  present 
report.  As  shown  in  the  above  table,  £9,675 
("against  £19,351)  is  applied  in  writing  off  part  of  pre- 
liminary expenses ;  a  full  year's  Debenture  interest 
and  sinking-fund  charges  absorb  £29,060,  and  the 
Preference  dividends  £34,431,  leaving  a  balance  profit 
of  £79,767,  as  compared  with  £128,462.  The 
Ordinary  dividend,  expressed .  subject  to  tax,  is  re- 
duced from  14 1-  per  cent,  actual  (or  approximately 
twenty-three  per  cent,  per  annum)  to  12i  per  cent. 
But  the  additional  capital,  although  not  issued  until 
May  1920,  now  ranks  fully  for  dividend,  and  the 
(iistiihution  involved  accordingly  amounts  to  £93,750, 
as  compared  with  £71,428.  The  balance  of  £31,691 
which  is  canned  forward  is  subject  to  directors' 
share  of  profits,  which  under  the  articles  of  associa- 
tion should  amount  to  approximately- £6,500.  It 
may  be  pointed  out  that  the  report  shows  the  balance 
to  be  earned  forward  at  £42,941,  but  as  in  the  pre- 
vious year  this  does  not  allow  for  income  tax  of 
£11,250  on  the  final  dividend. 

The  following  table  shows  the  balance-sheet 
position : 


LIABILITIES. 


Dec. 

31 
1919 
1920 


Issued 
Capital" 

£ 
1,391,546 
1,636,124 


Reserves 
and       [ 
Sundry       Carry-   I 
Creditors    forward 


£ 

119,143 
101,009 


£ 
45.674 

86,751 


ASSETS. 

Prelim. 
Debtors        and 
Invest-  and  Issue 

meats       Stocks    Cash      Expenses 
£  £  £  £ 

1,302,795      70,059    148,159      35,3501 
1,344,858         —       464,041      24,985  J 


*  Including  Debenture  stock 

In  May  1920  the  Ordinary  capital  was  increased 
to  £750,000  by  the  issue  of  250,000  £1  shares  to  exist- 
ing shareholders  at  a  premium  of  5s.  per  share.  The 
underwriting  commission  of  £12,500  involved  has 
been  deducted  from  the  premium  account,  leaving  a 
balance  of  £50,000.  The  bank  loan  of  £44,352 
which  figured  in  the  previous  balance  sheet  has  been 
eliminated,  but  "  sundry  creditors  and  credit 
balances  "  have  been  increased  from  £4,160  to 
£41,137.  The  assets  are  mainly  represented  by  in- 
vestments at  cost  in  subsidiary  concerns,  the  principal 
of  which  are  Wray,  Sanderson  and  Co.,  the  Premier 
Oil  Extracting  Mills,  Sowerby  and  Co.,  John  L.  Seaton 
and  Co.,  and  the  Universal  Oil  Co.  Stocks  no  longer 
figure  among  the  assets,  this  branch  of  the  business 
being  definitely  closed  down,  as  in  the  interests  of 
the  subsidiaries  it  was  not  deemed  advisable  that  the 
holding  Company  should  deal  in  raw  material.  The 
expansion    in  debtors    has    been   entirely  due  to  the 
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granting  of  loans  and  advances  to  subsidiaries  amount- 
ing to  £371,160.  The  cash  balance  figures  at  £23,819 
against  £33,395.  Preliminary  expenses  have  been 
further  reduced  to  £9,67-5,  and  discount  on  Debenture 
stock  to  £15,310.  It  will  Ix;  observed  that  the  current 
liabilitit-s  (including  dividends  payable)  exceed  the 
liquid  assets  (excluding  loans  and  advances)  by 
£18,123,  whereas  at  December  31,  1919,  surplus 
liquid  assets  existed  of  over  £29,000. 

The  absence  of  any  particulars  regarding  the  actual 
position  of  the  various  associated  enterprises  renders 
it  more  than  usually  difficult  to  estimate  the  pros- 
pects of  the  holding  Company  for  the  current  financial 
year.  Much  will  depend  on  the  basis  upon  which 
stocks  held  by  the  subsidiaries  liave  been  valued  on 
December  31  last.  The  earnings  of  these  companies, 
in  view  of  existing  trade  conditions,  can  scarcely  be 
maintained,  but  it  will  be  noted  that  the  additional 
woi'king  capital  of  £300,000  was  available  for  only 
seven  months  of  last  year.  The  Ordinary  shares  of 
the  Company  are  now  quoted  at  18s.  lid.,  ex  divi- 
dend, yielding  at  this  price  a  return  of  11  per  cent,  on 
the  basis  of  a  dividend  of  10  per  cent.  The  Seven  per 
Cent.  Cumulative  Preference  shares  at  15s.  afford  a 
return  of  9  per  cent.,  while  the  Six  per  Cent.  Deben- 
ture stock  at  7s.  gives  a  flat  yield  of  8  per  cent. 


THE    J,P.   RESTAURANTS.   LTD. 

Paid-up  Capital :  £97,564  in  10,000  Preference  shares,  and  90,000 
Ordinary  shares  (25,000  being  partly  paid). 


year  to 
.luue  3" 

ISUl  ... 

191.i  ... 

191(i  ... 

1917  ... 

1918  ... 
1910  ... 

1920  ... 

1921  ... 


Xct  Prolct 
E 
5,910 
IOC" 
2iiB 
3,23« 
7,787 
20,159 
34,980 
2C,76S 


Prcf.  niv. 
end 


Ordinary 
^Dirldend^ 
H  % 

.>.089  8 


J.liih 
t;oo 
(it  II) 
tiou 


l.!<7.'i 

7, Son 
111,4110 
I3,ll.5Ct 


Written 
off 


13,581 
851 
538 


Carriftl 

Xon\'artt 

£ 

333 

316 

473 

2,708 

3.321 

1.S9SI 

21,628 

3a.203 


*  Xet  los,«.     +  lutludini;  interest  ou  culls  paid  in  advance. 


The  net  profit  of  this  catering  Company  for  the 
twelve  months  to  June  30  last  amounted  to  £26,768, 
which,  although  representing  a  decline  of  £8,212  as 
compared  with  the  previous  year,  may  be  considered 
aatisfacton"  in  view  of  the  stagnation  in  trade  and  in- 
creased taxation.  Despite  this  reduction  the 
Ordinaiy  dividend,  as  shown  in  the  above  table,  is 
raised  from  sixteen  per  cent,  to  elighteen  per  cent., 
which,  including  interest  on  calls  paid  in  advance, 
absorbs  £13,956.  A  sum  of  £538  (against  £851)  is 
provided  in  writing  off  preliminary  and  new  issue 
expenses,  leaving  a  balance  of  £36.203  to  be  carried 
forwai-d  as  compared  with  .£24,528  brought  in. 

During  the  financial  year  the  Ordinary  capital  was 
increased  to  £90,()00  l)y  the  issue  at  par  of  25,000 
£1  shares  to  existing  holders.  The  reserves  are  un- 
changed at  £10,178,  while  sundry  creditors  (including 
taxation)  are  slightly  the  larger  at  £25,489.  Freehold 
and  leasehold  properties  and  leases  have  been  in- 
crea-swl  from  £1,892  to  £27,101,  and  furniture  and 
fittings  from  £73,537  to  £95,909,  but  sundry  stocks 
(of  whicli  the  basis  of  valuation  is  not  stated)  have 
fallen  from  £.37,102  to  £35,721,  and  cash  balances 
from  £26,555  to  £16,913.  As  in  the  previous  "year, 
no  investments  figure  among  the  assets,  and  debtors 
do  not  exceed  £2,968.  A  summary  of  the  position 
shows  that  the  current  liabilities,  including  taxation 
and  final  dividends  payable,  exceed  the  liquid  assets, 
excluding  stocks,  by  £19,581,  as  compared  with 
£3,898  at  June  30,  1920. 

.\  business  of  this  nature  is  not  likely  to  be  unduly 
affected  by  the  trade  depression,  and,  assuming  that 
stocks  are  valued  on  a  conservative  basis,  the  marked 
recovery  in  the  position  during  recent  years  should 
be  maintained.  On  the  basis  of  a  dividend  of  15  per 
cent,  the  Ordinary  shares,  which  are  quoted  at  26s. 
ex-dividend,  afford  a  return  of  1 1.5  per  cent.  The  new 
Ordinary  are  quoted  at  20.';.  6i/.  cum  divideml. 


ANCHOR  LINE  (HENDERSON  BROTHERS),  LTD. 

Issued  Share  Capital :  £575,000  in  32,500  51%  Cumulative 
Preference  Shares  and  25,000  Ordinary  Shares  of  £10  each, 
fully  paid. 

Ji'iuir. 
Div. 
Prefer-        Ordinary        Free  Other 

Tear  Debenture     ence  Dividend  of        To      Alloca-    Carried 

to    ProGts*  Interest  Dividend  (Subject  to  tai)  Tax  Reserve  tions     Forward 


Ap.  30      £ 

£ 

£ 

£ 

% 

% 

£ 

£ 

£ 

1914    208,486 

20,925 

17,875 

40,000 

160 

15 

.'.0,000 

68.86C      86,962 

1915    188,010 

20,925 

17,875 

41,840 

16-74 

15 

100,000 

— 

95,413 

1916    213,494 

20,925 

17.875 

62.60l( 

2300 

2(1 

100,000 

— 

107,607 

1917    392,839 

18,991 

17,875 

66,667 

26-66 

20 

250,000 

— 

146,912 

1918    336,132 

17,056 

17,875 

G8,0<)ll 

27-20 

20 

250,000 

— 

130.113 

1919    121,222 

17.056 

17,875 

71,429 

28-57 

20 

— 

— 

144,974 

1920    285,728 



17,875 

71.429 

28-57 

20 

200.000 

— 

141,399 

1921    221,333 

— 

17,875 

30,714 

14-29 

10 

200,000 

— 

109,132 

*  After  providing  for  depreciation,  continijencies 

and  taxation  (cxclading 

ncomc  tax  on 

dividenda). 

For  the  twelve  months  to  April  30  last  the  net 
profit  of  this  Company  amounted  to  £221,323,  which, 
as  compared  with  the  previous  year,  represents  a 
decline  of  £64,405.  Comparisons,  however,  are  apt 
to  be  misleading  in  view  of  the  fact  that  the  profit 
in  each  year  is  shown  after  making  certain  undis- 
closed provisions  for  taxation,  depreciation,  and  con- 
tingencies. The  Company  follows  the  practice  of 
including  income  tax  on  dividends  in  the  provision  for 
taxation,  but  to  amve  at  a  truer  standard  of  com- 
parison the  sums  so  included  have  been  added  back 
to  the  profits  in  the  above  table,  the  dividends  being 
accordingly  expressed  subject  to  tax  in  all  cases.  The 
Preference  dividend  is  unchanged  at  £17,875,  but  the 
Ordinary  dividend,  free  of  tax,  is  reduced  from  twenty 
per  cent,  to  ten  per  cent.,  absorbing  £35,714  gross. 
The  reserve  again  receives  £200,000.  but  the  balance 
carried  forward  is  reduced  from  £141,399  to  £109,132. 

The  following  table  shows  the  balance-sheet 
position :  — 


LIABILITIES 


Ajiril 

30 
1920 
1921 


It«acd 
Capital 

£ 
575,000 
575,000 


Sundry 
Creditors* 

£ 
3.374,021 
4,178,313 


Reserve 
and 
Carry- 
forward 

£ 
1,341.399 
1..509,1.S2 


Fixed 
Asset.*, 
Stores 
and 
Stiippins 
Interests 

£ 
2,233,724 
4.641,969 


Debtors 

£ 
447,013 
263,434 


Casli 
and 
Invest- 
ments 
£ 
2,.519,683 
1,3.58,042 


,     « Including  mortgage-s  and  dividends  payable. 

The  resen'e  is  increased  by  this  year's  appropria- 
tion to  £1.400,000.  and  is  now  much  more  than  double 
the  existing  share  capital.  Sundry  creditors,  wliieh 
presumably  include  provision  for  taxation  and  con- 
tingencies, have  been  increased  by  almost  £906,800. 
This  is  explained  by  the  remarkable  expansion  in  the 
fixed  assets  (including  storfes  and  interests  in  asso- 
ciated companies)  from  £2,223,724  to  £4,641,969. 
The  outlay  involved  is  also  reflected  in  the  i^e- 
duction  of  cash.  Government  and  other  securities, 
from  £2,519,683  to  £1,358,042.  The  position 
is  characterised  by  an  acute  shortage  of  liquid 
cajntal,  the  apparent  deficiency  exceeding  £2,550.000, 
as  compared  with  £307,000  at  April  30,  1920.  Allow- 
ance has,  however,  to  be  made  for  the  fact  that  mort- 
gages and  provisions  for  contingencies  are  included  in 
sundry  creditors.  On  the  other  hand,  further  heavy 
payments  on  account  of  new  tonnage  may  have  to  be 
made  diu'ing  the  current  year. 

The  report  states  that  the  various  services  of  the 
Company,  consequent  on  a  return  to  more  normal  con- 
ditions, have  been  more  satisfactorily  maintained  than 
during  the  previous  financial  j'ear.  Two  es-enemy 
steamere  have  been  acquired,- and  a  new  vessel  was 
delivered  towards  the  close  of  the  financial  year.  Both 
the  freight  and  passenger  business  have  continued 
good  during  the  period  under  review.  Since  then, 
however,  the  freight  situation  has  suffered  a  severe 
collapse,  while  the  steerage  passenger  business  on  the 
North  .-Vtlantie  is  now  adversely  affected  by  the  U.S. 
.\ct  limiting  immigration.  The  directors  hope  that  a 
revival  of  the  freight  business,  especially  in  the 
Eastern  trade,  may  take  place  during'  the  current 
year.  The  concern  is  controlleii  by  the  Cunai-d  Steam 
Sliip  Company,  and  there  is  quotation  for  the  Oitlinaiy 
shares.  The  Five  and  a-Half  per  Cent.  Cumulative 
Preference  shares,  quoted  at  7i,  yield  a  return  of 
7.3  ptT  cent. 
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SEAGER,   EVANS  AND   CO.,   LTD. 

The  report  of  this  Company  for  the  twelve  months 
to  March  31  shows  that,  after  writing  down  stock,  a  net 
loss  has  been  sustained  of  £152,607,  which-  contrasts 
strongly  with  the  record  profit  of  £81,981  for  the  pre- 
vious year.  This  set-back^  the  directors  explain,  has 
been  due  mainly  to  the  sudden  fall  in  the  value  of 
wines  and  spirits  during  the  last  few  months  of  the 
financial  year,  and  to  the  increase  in  spirit  duties  com- 
bined with  Government  restrictions  on  selling  prices. 
The  fall  in  values  has  hit  the  Company  the  more 
severely  as  large  stocks  had  been  accumulated  to  meet 
the  increased  requirements  of  the  business,  which  for 
the  first  six  months  of  the  year  was  the  best  in  the 
Company's  history.  An  interim  dividend  of  Is.  3d. 
per  share,  amounting  to  £10,756,  was  paid  dui'ing  the 
year,  and  the  net  balance  of  £21,021  brought  forward 
deducted  from  the  loss  accordingly  leaves  a  debit 
balance  of  £131,586.  This  is  further  reduced  to 
£44, .308  by  the  transfer  of  £87,278  from  the  general 
reserve.  It  is  pomted  out  that  £15,000  has  been  paid 
out  of  the  reserve  in  respect  of  excess  profits  duty  to 
March  31,  1920,  but  it  is  anticipated  that  this  sum  will 
be  now  recoverable. 

During  the  year  the  share  capital  was  increased  to 
£172,091  by  the  issue  of  85,610  shares  of  ^25s.  each  at 
a  premium  of  100  per  cent.  With  the  addition  of  the 
premium  of  £107,012  the  reserve  was  increased  to 
£206,612,  but  has  since  been  reduced  to  £104,335  by 
the  payment  of  £15,000  for  excess  pi'ofits  duty  and 
the  transfer  of  £87,277  to  profit  and  loss  account. 
The  fixed  assets  show  little  alteration,  but  stocks  have 
been  reduced  from  £269,539  to  £203,815,  and  cash 
holdings  from  £20,345  to  £7,161.  Investments,  at 
cost,  have,  •  however,  been  increased  from  £53,977  to 
£67,570.  Creditors  have  been  substantially  reduced 
by  the  repayment  of  a  loan  of  £50,000.  A  summary 
of  the  position  shows  that  liquid  assets,  excluding 
stocks,  exceed  current  liabilities  by  £70,526.  In  view 
of  the  basis  upon  which  stocks  are  valued,  the  trading 
results  for  the  current  year  should  show  a  pronounced 
recovery ;  byt  it  should   be  remembered  that  a  debit 


balance  of  £44,308  has  to  be  eliminated  before  divi- 
dend payments  can  be  resumed.  The  25s.  shares  ar» 
now  quoted  at  24s.  6d. 


TREASURY  BONDS. 

Issue  at  97  of  Five  and  a-Half  per  Cent.  Treasiu-y 
Bonds  repayable  at  par  on  April  1,  1929. 

The  bojuls  will  be  issued  in  denominations  of  £50 
£100,  £200,  £500,  £1,000,  and  £5,000,  and  the  interest 
thereon  v.ill  be  payable  half-yearly  by  coupon.  The  lirst 
dividend  will  be  payable  on  October  1,  1921,  and  will 
represent  interest  from  the  date  on  which  applications 
were  lodged.  Bonds  of  this  issue  wHl  be  convertible  at 
the  holder's  option  as  on  April  1,  1922,  or  October  1, 
1922,  into  £3  10.«.  per  cent.  Conversion  Loan  at  the  rate 
of  £146  Conversion  Loan  for  each  £100  of  bonds  con- 
verted. A  holder  desiring  to  convert  will  be  required  to 
notify  the.  Bank  of  England,  or,  in  the  case  of  a  holding 
registered  at  the  Bank  of  Ireland,  the  Bank  of  Irelan(i, 
iri  the  prescribed  form  witliin  one  month  of  the  date  on 
which  the  holding  is  to  be  converted.  Bonds  may  be 
registered  free  of  cost  as  "Transferable  in  the  Bank 
Transfer  Books,"  or  "Transferable  by  Deed."  Allot- 
ments may  be  obtained  in  registered  form  or  in  bonds  to 
bearer,  at  the  option  of  the  applicant.  Interest  will  te 
free  from  corporation  profits  tax. 

ISSUES  TO  SHAREHOLDERS. 

Liebig's  Extkact  or  Meat  Company,  Limited. — The 
resolution  to  increase  the  capital  of  the  Company  having 
been  confirmed,  the  issue  to  shareholders  at  par  of  120,000 
Oi-dinary  shares  of  £5  each  "is  being  proceeded  with. 
Holders  of  Ordinary  shares  to  bearer  are  advised  that  to 
exercise  riglits  in  the  new  issue  they  must  deposit  their 
warrants  with  the  Company  not  later  than  September  16. 

Rangoon  Electric  Tramway  and  Supply  Company, 
Limited. — 72,999  £1  shares  at  par. 

PENDING  ISSUES. 

New  Zealand.— £750,000  Six  per  Cent.  Debentures  at 
96  by  the  Sutherland  Electric  Company  of  New  Zealand. 
The  is.sue  will  '  be  guaranteed  by  the  New  Zealand 
Government. 


COMPANY  REPORTS  ANALYSED. 


Name  of  Company 

Breweries  and  Distilleries  : 

Bass,  Ratx'lia  &  Gretton  

Whitbread  

Canals  and  Docks  : 

Humber  Graving  Doi-k  &  Engineering... 
Commercial  and  Industrial ; 

Millar's  Timber  &.  Trading 

Hylands 

South  of  England  Dairies 

United  Premier  Oil  &  Cake         ...  ,.. 

"Welsbach  Light .'.' 

"Wilson  Brothers  Bobbin ] 

Woolley,  Sanders  ...  

Financial  Trusts : 
Rock  Investment ... 
Third  Scottish  American  Trust  ...         ,[, 

Gaas 

Qlossop  Gas  

Harrow  &  Stanmore  Gas 

Homsey  Gas  


Year 
ended 

30/6/21 
6/7/21 

30/6/21 


Net 
Profit.' 

£ 

403,315 
161,339 

S,613 


Pref. 
Div. 

£ 

68,000  lit 

o,  loj  (      7  Ord.t 


224,400 
73,418 
16,282 

7,500 


Placed  to 
Reserve 
£ 

100,000 


Carry-forward 
■ 

Ino.(-(-) 
Amt.  orDec.(  — ) 


}  - 


1,136 


31/12/20  62,965        76,.500 

30/6/21 J  Dr.l,S63,315((l)   60,000  . 


2/7/21 
31/12/20 
31/3/21 
15/7/21 
30/6/21 

30/6/21 
1/7/21 


Leatherhead  Gas  &  Lighting      . 
Kossendale  Union  Gas     ... 

Wejlingborough  Gas  Light 

Worthing  Gas  Liglit  &  Coke      . 

Iron,  Coal  and  Steel : 

Braby  (Frederick) 

Tinsley  Rolling  Mill? 

Railways — Home  : 
Penarth  Harbour,  Dock  &  Ely... 

Shfppins ; 
Anchor  Line  (Henderson  Bros.) 

Tea,  Coffee  and  Rubber : 

Dnmont  Coffee      

Marudu  Rubber 

Water: 


.  30/e/21t 
.  30/6/21J 

,.  30/6/21 1 

,.  30/6/21 
.  30/6/21 1 

..  30/6/21 J 

.  30/6/21 t 

.     30/6/21 
..    30/6/21 

.  30/6/21} 

.    30/4/21 

.  31/12/20 
.  31/12/20 


1,489 

114,198 

10,.'i36 

49,508 

8,520 

5,740 
24,580 

Dr.  35 
5,812 

3,858 

Dr.  297 
2,676 

Dr.  338 

1,653 

44,658 


14,108 

205,246 

11,828 
Dr.  2,337 


2,478 
34,431 


2,500 


5 

7t 

121 

S 
16 
10 


8} 


5,000 


526 

1,645 


2} 
f6i"A"l 

\4J  Cons,  t 


52,000  Dr.  250,000 
3,893  — 

82,600  — 

12,890 

42.760 
5,000 


1,641 
6,247 


73,083 
257,039 


70,524 
193,123 

7,730 
42,941 
21,583 

6.905 
14,147 

1.365 
22,330 


-1-11,116 
-1-44,514 


—13,535 
+  75,630 
+   1,118 

—  2,733 

—  2,360 
+  1,758 
+   1,020 


I2i 


10,160 
1,958 


12,513 


Orig.  \ 
Addl./ 

15 
10 

lot 


819 
3,797 

1,158  . 

2,588 

37,383 
6,000 

14,186 

25,000 


Dr.  700 


1,000 


200,000  ■ 


1.5,000  — 


South  Essex  Watenrorks 


f  5onl0% ) 
...30/6/21}  4,483  2,699  J  3ion7%  ^  7,243  — 

(2Jon6%| 

•  After  providing  for  all  GoTemment  taxation,  prior  charges,  &!.  f  Tax  free. 

(u)  £1,200,945  claimed  in  respect  of  esccss  profits  duty. 

NOTE.-Secretarles  of  public  companies  are  respectfully  repuested  to  forward  rerorts  and  accounts 
they  appear  fop  Inclusion  In  the  above  table.  «=uuin,» 


1,678 
6,676 

15,654 

Dr.  790 
229 

—  1,660 

—  960 

—  1,049 

—  1,116 

—  871 

3,236                — 
5,717                    2 

6,795                — 

629 

—  1,496 

— 

— 

15,970 

:—      935 

2,607 

u 

85  476 
13,367 

—  2,875 
-1-       325 

63,987 
10,491 

IH 

12* 

2,125 

—         78 

14,059 

24 

109,132 

—  32,267 

258,937 

20t 

27,328 
3r.  1,.194 

—  172 

—  2,337 

3,737 

•      7 

3,802 

—  5,359 

I  5  on  10% 

8,023-;  3i  on  7% 

I  2i  on  5% 

}  Half 

year. 

Previous  Tear 

Net      Ord. 

Pro6t     Div. 

£        % 


193,834 


8,142 


lot 


43,380 

— 

263,926 

10 

6,397 

7i 

149,448 

J?^ 

41,829 

16 
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MEETINGS 

OF    PXJSlLiIC    CC>:M^^ANTESm 


Bank  of   New  Zealand. 

The  Chairman  on  New  Zealand's  Industrial  Prospects. 


The  ordinary  general  meeting  of  the  proprietors  of  the  Bank 
of  New  Zealand  was  held  at  the  head  office  on  Friday. 
June  17,  1921,  Mr.  H.  Beaucliamp,  Chairman  of  directors, 
presiding. 

With  the  consent  of  the  meeting,  the  report  of  the  direc-. 
tors  and  the  balance  sheet  were  taken  as  read.  \ 

The  Chairman,  in  moving  their  adoption,  commented  upon 
the  figures  in  the  balance  sheet. 

The  following  are  some  of  his  remarks  : — 

Notes  in  Circulation. 
£4,741,492.  Decrease,  £1,023,845.  When  commenting 
upon  last  year's  balance  sheet.  I  mentioned  that  the  greater 
gart  of  the  increase  of  £2.000.000  in  our  circulation  which 
was  shown  at  that  time  consisted  of  notes  in  the  hands  of 
other  Xew  Zealand  banks  and  not  circulating  amongst  the 
public.  The  present  amount  contains  no  such  item,  the 
whole  of  the  notes  which  were  held  in  this  manner  having 
been  retired  by  transfers  of  funds  from  London.  The  notes 
shown  in  the  balance  sheet  were  actually  in  the  hands  of 
the  public,  and  represent  their  requirements  in  the  way  of 
currency  at  the  rate  of  the  balance  sheet. 

Deposits. 

£34,475,655.  Decrease.  £3,185.955.  The  decrease  in  our 
deposits  reflects  the  stringent  condition  of  the  Money  market 
which  existed  at  the'  date  of  the  balance  sheet,  and  still 
exists. 

In  November  last  there  was  a  very  considerable  drain 
upon  the  available  funds  of  the  community,  when  the  Govern- 
ment placed  upon  the  market  a  loan  of  £6,C00,000  for  the 
purpose  of  the  settlement  of  discharged  soldiers,  and  obtained 
£4.500.000  of  the  amount. 

A  further  demand  upon  the  available  credits  took  place 
in  February,  when  income  tax,  amounting  to  about 
£8.000.000.  became  due. 

Further,  the  reduced  earnings  from  business,  the  decrease 
in  the  proceeds  of  the  realisation  of  our  produce,  and  the 
opportunities  for  investing  at  high  rates  of  interest,  have  all 
been  contributing  factors  to  this  decrease  in  bank  deposits. 

Bills  Payable  and  Other  Liabilities. 

£4,116,573.  Increase.  £408.268.  This  increase  is  largely 
due  to  our  heavy  sales  of  exchange  on  London,  resulting  from 
causes  to  which  I  shall  allude  later. 

Reserve  for  Taxes. 

£426.000.  Increase,  £86,000.  The  increase  in  this 
amount,  so  far  as  the  Dominion  taxation  is  concerned,  is 
entirely  due  to  the  employment  of  funds  in  New  Zealand, 
where  income  tax  paid  by  the  banks  bears  no  relation  to  the 
profits  made.  Banks  are  taxed  arbitrarily  on  the  total  of 
their  assets  and  liabilities,  and  for  the  past  year  our  payment 
of  income  tax  in  New  Zealand  represents  14i.  8d.  in  the  £ 
on  our  New  Zealand  profits. 

The  amount  which  we  paid  in  taxation  daring  the  year 
now  under  review  was  as  follows  : — 

£      .'.    d. 

Income  tax  306.051    7    0 

Land  Ux 17.559    3    0 

Tax  on  note  circulation  152.558  10    6 

Rates  8,945  19    0  1 


appreciated  in  value,  and  arc  now  worth  more  than  the  figure 

at  which  they  stand  in  our  books. 

£ 

Investments  in  the  Dominion         3,513,102 

Australian  Government  securities  ...       399.316 


Total 


..    3.912.418 


485.094  19    6 


Turning  to  the  other  side  of  the  balance  sheet,  the  principal 
assets  are  : — 

Coin  and  Cash  Balances  at  Bankers,  Government  Notes, 

Legal  Tender  Notes,  and  Bullion. 
£6,685,738.     Decrease,  £2,086,547. 

Honey  at  Short  Call,  Securities  and  Bills  Receivable  in  London 

£8,324,356.  D»>crease.  £11.959.285.  The  decreases  in 
tlie.se  two  .sets  of  figures  have  resulted  from  the  same  cause. 

The  requirements  of  our  importing  customers,  who  have 
had  to  make  unusually  heavy  payments  for  goods  brought 
into  the  Dominion,  and  the  increased  advances,  to  which  I 
shall  refer  more  fully  later  on,  have  brought  about  this  con- 
siderable reduction  in  our  London  funds  held  at  short  call, 
and  have  also  caused  us  to  draw  upon  the  large  balances 
which  were  held  with  out  London  bankers  a  year  ago. 

Our  investments  in  London  were  written  down  to  their 
market  value  at  the  balance  date.     Since  that  time  thev  have 


Decrease  .  .         ...         ...         ...        151,662 

]  The.se  are  shown  in  the  balance  sheet  at  their  market  value, 

,  except   in   a  few  cases,   where  there  is  no  public  quotation. 
In   such  cases  the  securities  have  been   written   down  to  a 

i  figure  at  which  they  would  yield  such  a  return  as  buyers  now 
e.\pect. 

Landed  Property,  &c. 
£337,468.     Decrease.    £23.640.      We    have   again     appro- 
priated the  sum  of  £50,000  from  the  year's  profits  in  reduction 

j   of-this  item,  although  there  is  a  very  large  margin  of  value 
in  the  assets  by  which  it  is  represented. 

Profit  and  Loss. 

The  net  profits,  you  will  notice,  amounted  to  £726,900. 
During  the  past  year  we  have  had  the  full  earning  power  of 
the  £500,000  of  new  capital  furnished  by  the  calling  up  of 
the  balance  of  the  old  Ordinary  share  capital  of  £3  6.?.  8d. 
per  share ;  also  the  benefit  of  unusual  exchange  rates. 

Further,     our     large     investments     in     London,      which 

amounted  at  the  beginning  of  the  year  to  over  £20,000,000, 

and  remained  in  the  neighbourhood  of  that  amount  for  the 

t  first  six  months  of  the  year,  yielded  handsome  returns. 

I         The  "carry  forward"  has  been  increased  by  £214,755. 

As  a  large  portion  of  the  year's  profits  were  represented 

by    exchange    derived    from    the    excessive   importation    of 

goods,  and  as  we  may  look  forward  to  a  corresponding  rednc- 

'   tion  in  imports  this  year  and  next,  it  has  been  thought  proper 

I   to   provide   in   this  manner  for  the    expected   falling   off    in 

future   exchange   profits. 
!  Advances. 

Our  advances  in  New  Zealand  have  increased  during 
the  period  under  review  by  no  less  a  sum  than  £10,500,000. 
This  result  arises  from  assistance  given  to  our  customers, 
caused  by  : — 

(o)  Excessive  importations.     (6)  Very  much  lower  prices 
[  for  and  non-realisation  of  a  large  portion  of  the  Dominion's 
wool   clip   and   its  output    of   meat,     (c)    Lower   prices    for 
other,  but  less  important,  exports,     (rf)   Subscriptions  to  the 
Discharged  Soldiers'  Settlement  Loan  of  £6.000.000.   which 
j  was   offered  locally  by  the   Government  in   November  last. 
j  (e)    Income   ta.x   pav-ments.     (Roughly   speaking.   £2.000,000 
I  of  the  increase  in  our  advances  is  caused  by  this  item  alone.) 
As  far  as  is  consistent  with  tlie  paramount  obligation  of  a 
bank  to  maintain  adequate  reserves  for  the  protection  of  its 
depositors,  we  have  'felt  it  to  be  our   duty  to  our  borrowing 
customers  to  stand  liy  them  in  the  existing  stringent  mone- 
tary conditions  to   the  utmost   extent    which  our  resources 
would  permit. 

Our  advances  are  most  carefully  watched  by  your 
directors  and  by  the  executive,  who  are  all  fully  alive  to  the 
fact  that,  in  times  of  uncertain  markets  and  falling  values, 
unceasing  vigilance  and  the  exercise  of  one's  best  judgment 
are  essential  to  avoid  loss,  not  only  to  the  Bank,  but  to  its 
customers  also. 

Importers  and  other  traders  have  been  obliged  to  come 
to  us  for  accommodation  far  in  excess  of  their  usual  require- 
ments. 

Advances  to  Importers. 
Although  imports  still  continue  at  a  higher  figure  than  is 
desirable,  orders  in  most  lines  have  been  reduced  to  small 
proportions,  and  you  may  be  sure  that  we  shall  do  our  best  to 
sfe  that  no  further  orders  are  placed  until  the  present  in- 
flated stocks  have  gone  into  consumption.  The  other  banks, 
we  understand,  are  acting  in  a  similar  manner.  It  may. 
therefore,  be  expected  tliat  it  will  only  be  a  matter  of 
months  before  the  overdrafts  of  importing  firms  will  com- 
mence to  run  down  steadily,  and  that  before  long  our 
advances  to  them  will  have  come  back  to  more  normal 
figures. 

I  believe  that  traders  generally  now  realise  the  necessity 
for  reducing  prices  and  facing  losses,  in  order  to  restore  the 
equilibrium. 

In  the  conditions  which  have  existed  during  recent 
months,  we  have  naturally  had  to  extend  increased  facilities 
to  those  of  our  customers  who  are  engaged  in  the  sheep  and 
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cattle  industries.  Their  receipts  have  fallen  far  below  ex- 
pectation, and  those  who  bought  land  at  high  prices  and 
are  heavily  mortgaged  will  experience  considerable  difficulty 
in  parrying  on.  Fortunately,  there  is  a  general  disposition 
to  face  the  position  with  courage  and  equanimity,  and  we 
may  hope  that,  with  industry  and  strict  economy,  the  posi- 
tion will  be  gradually  retrieved. 

The  holding  of  more  land  than  the  owner's  capital 
warrants — much  of  which  has  been  purchased  within  recent 
times  at  inflated  prices  and  with  borrowed  money — is  the 
principal  cause  of  the  financial  difficulties  in  which  many 
farmers  are  now  involved. 

During  these  years  of  high  prices  for  our  principal  pro- 
ducts your  directors  and  your  executive  have  never  been  per- 
suaded that  these  would  continue  permanently,  and.  con- 
sequently, that  it  was  justifiable  to  base  the  value  of  land 
upon  such  an  expected  permanency  of  high  prices.  In  our 
lending,  therefore,  we  have  to  a  large  extent  disregarded 
what  were  considered  to  be  current  prices  for  farm  land. 

Exchange. 

Mr.  Beauchamp  continued  :— In  the  speech  which  wa.<! 
read  to  vou  on  my  behalf  at  the  half-yearly  meetuig  in 
December  last,  I  referred  to  the  difficulty  in  eifecting  remit- 
tances from  Australasia  to  Great  Britain  and  other  parts  of 
the  world,  which  was  at  that  time  attracting  ciJnsiderable 
attention  on  the  part  of  the  community  and  the  Pres.s, 

During  the  six  months  which  have  since  elapsed  this 
difficulty  has  not  materially  decreased.  While  traders 
generally  have  made  great  efforts  to  reduce  the  amount  of  the 
imports"  which  have  to  be  paid  for  in  the  shape  of  London 
or  other  exchange,  goods  have  continued  to  arrive  in  very 
large  quantities  and  representing  very  high  values,  so  that 
for  the  first  three  months  of  this  year  (viz.,  January-February- 
March.  1921)  the  total  imports  amounted  to  £15.658.502. 
Imports  are  now  falling  off,  and  doubtless  before  long  the 
demand  for  London  exchange  will  have  come  back  to  reason- 
able figures. 

It  is  interesting  to  note  that,  to  meet  the  requirements  of 
this  Dominion,  the  Bank  has  drawn  no  less  than  sixteen  mil- 
lions from  London  during  the  past  twelve  months.  It  ie 
fortunate  for  all  concerned  that  it  had  such  large  sums 
available  in  the  world's  centre.  _ 

As  you  will  see  by  the  balance  sheet,  the  funds  whicn 
we  hold  in  London,  altliough  much  reduced,  are  still  of  sub- 
stantial amount .  and  we  have  every  reason  to  expect  that  we 
shall  be  aV>le  to  continue  to  meet  our  customers'  requirements 
in  the  matter  of  exchange  until  conditions  become  normal  and 
the  question  of  external  exchange  ceases  to  attract  the  atten- 
tion and  to  cause  the  interest  which  have  attached  to  it 
during  the  past  eight  or  nine  months. 
Staff. 
To  commemorate  the  sixtieth  anniversary  of  the  Bank. 
■which  occurs  this  year,  and  in  view  of  the  high  cost  of 
living,  the  members  of  the  staff  have  been  granted  during 
the  year  bonuses  aggregating  more  than  £60,000,  special 
provision  being  made  for  married  men  drawing  less  than 
£425  per  annum,  who  received  bonuses  amounting  to  twenty- 
five  per  cent,  of  their  pay. 

■  Salaries  and  allowances  have  also  been  revised  on  a  liberal 
basis,  as  we  feel  sure  that  it  is  your  desire  that  our  employees 
should   receive  adequate  remuneration. 

The  last  six  months  has  been  a  very  anxious  time  for  the 
General  Manager  and  the  chief  executive  officers,  as  well  hs 
for  the  Branch  Managers  and  other  senior  officers,  and  they 
have  not  spared  themselves,  but  have  given  the  closest  and 
most  unremitting  attention   to   the   Bank's   interests. 
The  present  strength  of  the  staff  is  : — 
1,121  Men. 
195  Women. 
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Conditions  in  New  Zealand. 

The  conditions  in  New  Zealand  reflect  in  some  degree  the 
adverse  factors  ruling  in  Britain,  and  disclose  features  pecu- 
liar to  the  country.  The  scarcity  of  merchandise  in  New 
Zealand,  due  to  the  transport  and  other  difficulties  arising 
out  of  the  War,  induced  importers  to  send  abroad  orders 
much  in  excess  of  requirements.  These  orders,  instead  cf 
being  executed  over  a  considerable  period  of  time,  as  was 
anticipated,  were  dumped  on  the  country  in  a  few  short 
months,  with  the  result  that  the  imports  into  the  Dominion 
were  on  a  tremendous  scale.  At  the  same  time,  owing  to  the 
Imperial  Government  discontinuing  the  purchase  of  wool  and 
meat,  and  the  slump  in  the  market  value  of  these  goods, 
there  was  a  contraction  in  the  exports.  Shipping  difficulties 
also  rendered  the  position  serious  by  hampering  the  export 
trade. 

The  imports  for  the  year  ended  March  31  last,  compared 
with  the  figures  for  the  immediately  pi-eceding  year,  are  as 
follows  :—  Imports  Imports. 

1919-20.  1920-21. 

£32,162,029         £67,463,269 

The  imports  increased  by  the  huge  .sum  of  £35,301.210, 
equal  to  about  110  per  cent.  This  means  that  we  have 
imported  in  one  year  more  than  sufficient  to  meet  require- 
ments  for  two  vears  :  and  the  distressing   fact  is  that  most 


of  these  goods  were  bought  at  peak  prices.  The  imports 
during  the  year  under  review  cost  more  than  three  times  as 
much  as  those  of  any  year  prior  to  1916. 

The  principal  increases  during  the  year,  as  compared  with 
1919,  were  : — 

Soft  goods        £9,456.000 

Hardware,  &c 4,702,000 

General  merchandise 6,428,000 

Benzine,  &c 1,447,000 

Motor-cars  and  other  vehicles       ...         1,832,000 
The  exports  diu'ing  the  same  period  conlracteu,  and  the 
figures  compare  as  under  : — 

1919-20.  1920-21. 

£50,776,650         £48,199,329 

There  is  a  decrease  of  £2,577^321,  which  is  not  very  much. 
If  we  take  the  exports  and  imports  for  the  year  ended 
March  51  last  we  get  the  following  :  — 

Exports.  Imports. 

1919-20.  1920-21. 

£48.199,329         £67,463,269 

The  import.^  exceeded  the  exports  in  the  twelve  months 
by  the  substantial  sum  of  £19,263,940.  It  must  be  borne  in 
mind  that,  besides  paying  for  the  imports,  we  have  to  pay 
interest  on  public  and  municipal  indebtedness  to  Britain  out 
of  our  exports,  also  large  sums  for  freight,  insurance,  and 
other  charges.  It  will,  therefore,  be  seen  that  we  were  very 
much  to  leeward  in  the  year  under  review.  It  must  also  be 
remembered  that  the  total  represented  by  the  e-xports  was  ' 
not  all  available  to  provide  funds  for  the  inward  trade,  for 
it  includes  a  good  deal  of  produce  purchased  and  previously 
paid   for  by  the  Imperial  Government. 

The  new  condition;;  that  have  arisen  have  brought  about 
a  ."carcity  of  loanable  credit,  with  the  result  that  interest 
rates   have   materially  hardened. 

On  first-class  security,  money  is  not  very  readily  obtain- 
able on  mortgage  at  even  seven  per  cent.,  and  Government 
bonds  have  recently  been  bough.t  in  the  open  market  at  prices 
which  will  yield  the  investor  from  six  to  six  and  three- 
quarters  per  cent.  As  a  consequence  of  this,  the  rates 
charges  on  bank  advances  and  those  allowed  on  fixed  deposits 
Ihave    been   increased. 

Almost  immediately  after  the  Armistice,  the  local  bodies 
throughout  the  Dominion  took  stock  of  the  works  needed 
in  their  respective  localities,  and  as  quickly  as  ]X)ssible  set 
about  obtaining  the  authority  of  the  ratepayers  to  raise  loans 
for  Ictal  public  works.  These  authorities  ran  into  many 
millions,  and  those  who  were  tortunate  enough  to  go  on  the 
market  in  1919  and  the  first  half  of  1920  obtained  the  money 
they  lequired  at  five  and  a  quarter  per  cent.  Later  on,  it 
became  difficidt  to  obtain  money  at  so  low  a  rate,  and  local 
bodie.>  had  to  flffer  the  full  rate  then  permitted  by  statute — 
five  and  a-half  per  cent.  \Mien  this  wa.s  found  ineffective, 
the  local  bodies  were  given  authority  to  offer  five  and  three- 
([Uarters  per  cent...  and.  in  some  few  recent  cases,  to  sell 
Debentures  at  such  a  price  as  to  yield  tlie  investor  six  per 
cent.  But  even  this  rate  is  not  attractive,  in  view  of  the 
return  obtainable  from  purdiases  of  Government  bonds,  and 
of  the  fact  that  sound  commercial  concerns  are  offering  bonds 
at  par  at  as  high  as  seven  and  a-half  per  cent.,  free  of  income 
tax. 

The  scarcity  of  credit  led  to  another  unexpected  develop- 
ment during  the  short  session  of  Parliament  in  March  last. 

When  our  half-yearly  meeting  was  held  in  December  1907 
— more  than  thirteen  years  ago — a  mnnetary  cri.sis  in  the 
Ignited  States  of  America  was  one  of  the  outstanding  topics 
of  the  time,  and  was  alluded  to  in  the  remarks  which  I 
addressed   to   the   shareholders   upon  that   oc'casion. 

In  view  of  the  experiences  through  which  the  United 
States  had  just  been  passing,  and  their  evident  causes,  I 
sounded  "a  note  of  warning  in  connection  with  the  action 
of  several  large  trading  concerns  in  New  Zealand  which  were 
making  a  practice  of  receiving  deposits  from  the  public  while 
holding  no  reserves  in  the  shape  of  liquid  or  readily  realisable 
assets   to  meet  these  deposits  when  required. 

Now  that  the  prosperous  times  of  the  past  few  years, 
with  their  abundance  of  money,  have  ended,  and  there  are 
many  opportunities  of  obtaining  highly  remunerative  invest- 
ments, there  has  naturally  been  a  very  considerable  with- 
drau'al  of  deposits  held  by  these  companies  and  firms. 

New  Zealand  Moratorium. 

The  banks  of  New  Zealand  found  some  montlis  ago  that 
they  were  being  approached  on  every  hand  by  their  borrow- 
ing customers  with  requests  for  increased  accommodation. 
These  requests  were  assuming  in  the  aggregate  very  large 
amounts,  and  it  became  evident  tl-.at  discrimination  must 
be  exercised,  not  so  much  with  I'egard  to  the  safety  of  the 
desired  advances  (as  to  which  there  was  usually  little  doubt), 
but  as  to  the  objects  for  which  they  were  asked. 

A  large  number  of  such  requests  were  being  made  in 
order  that  the  applicants  might  repay  the  deposits  which 
they  had  taken  and  which  were  being  called  for  by  the 
depositor.*.  Had  such  applications  been  granted  by  the 
banks,  they  would  not  have  been  able  to  meet  the  legitimate 
requirements  of  the  farming  and  commercial  community,  ^nd 
the  banks  therefore  notified  their  borrowing  customers  tliat 
the  arrangements  between  them  were  not  to  be  availed  of 
for  the  purpose  of    repaying  such  deposits. 

Such  a  step  on  the  part  of  the  banks  undoubtedly  placed 
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many  trading  (-(jnceriis  jiiici  lucal  bodies  in  a  verj'  difficult 
position,  but  it  was  ft>lt  by  the  baiilfs,  with  a  dwp  sense  of 
responsibility  to  tile  coinmuiiity  as  a  whole,  lliat  the  course 
which  they  were  taking   was  a  wise  and  proper  one. 

As  a  consequence  of  this,  I  understand  that  some  of  the 
concerns  which  had  taken  deposits  and  cinild  not  repay  them 
without  that  assistance  from  their  bankers  which  they  were 
unable  to  obtain,  laid  tlie  [wsitiou  before  Ihe  Govennnent, 
with  the  result  that  on  ilarch  21  last,  Parliament  passod 
an  Act  extending  the  Mortgages  ExteiLsion  Acd  by  dc<:laring 
a  moratorium  until  May  31  with  regard  fo  all  deposits  except 
those  heUl  by  the  Associated  Hanks  and  the  Savings  Hanks, 
and  providing  that  the  borrowei-s  could,  by  giving  notice  to 
the  lenders  before  May  31,  and  offering  a  higher  rate  of 
interest,  postpone  payment  of  such  deposits  until  Decem- 
ber 31  next. 

We  understand  that  this  latter  ))rovision  has  been  widely 
taken  advantage  of,  that  most  deposit-receiving  companies 
and  public  bodies  havo  notified  depo.sitors,  whose  money 
Ls  at  call  or  would  in  ordinary  course  be  repayable  before 
December  31  next,  that  repayment  will  not  be  made  until 
that  date. 

It  is  generally  believed  that,  when  Parliament  next 
assembles,  some  legislation  will  be  introduced  to  compel 
those  who  accept  deposits  from  the  public  to  do  to  some 
extent  what  banks  are  required  to  do — hold  a  reasonable 
proportion  of  these  deposits  in  a  form  more  readily  available 
than  if  the  money  is  used  as  business  capital. 

To  make  provision  for  repayment  of  their  deposits,  some 
companies  are  raising  the  necessary  funds  by  the  issue  of 
bonds  at  from  three  to  ten  years'  currency;  others,  no  doubt, 
will  get  in  uncalled  capital;  and  some  may  require  to  issue 
Preference  shares. 

Whilst  a  certain  amount  of  inconvenience  is  being  ex- 
perienced by  some  of  these  depositors,  it  is  unlikely  that 
any  of  them  will  suffer  loss,  and  in  the  long  run  the  result 
will  be  a  much-needed  improvement  in  the  conduct  of  the 
finances  of  these  deposit-taking  concerns. 

During  the  War,  and  since,  there  has  been  a  noticeable 
yearly  expansion  in  the  business  of  the  Post  Office  Savings 
Bank,  and  the  total  amount  at  credit  of  depositors  at  the 
end  of  last  Marcli  was  £42,953,028,  equal  to  £36  per  head 
of  the  population. 

DomiDion  Public  Finance. 

The  results  shown  in  the  n.ational  balance  sheet  for  the 
financial  year  ended  March  31  last  were  as  follows  : — 

Revenue       £34,192,986 

Expenditure  28,068,728 


Surplus £6,124.258 

Both  revenue  and  expenditure  are  record  figures. 

The  annual  surplus,  beginning  with  1916,  have  been  ex- 
ceptionally large,  but  practically  the  whole  of  the  realised 
surplus  has  been  disbursed  or  allocated,  and  very  little 
remains,  .so  that,  in  the  present  and  subsequent  years,  we 
must  rely  upon  current  revenue  to  meet  each  year's  disburse- 
ments. 

The  public  debt  is  .steadily  increasing,  and  now  must  be 
over  £200,000,000.  During  the  past  financial  year 
£7,831.593  was  paid  in  respect  to  interest  and  sinking  fund 
as  compared  with  £2,871,512  charged  in  the  year  1913-14. 
There  was  paid  ni  pensions  during  the  past  financial  year 
£2,812,750,  as  against  £2,691.444  in  the  previous  year. 

New  Zealand  Produce. 

Had  the  Imperial  Government  continued  purchasing  our 
produce  at  the  same  prices  as  when  the  various  commandeers 
ended,  we  should  liave  been  still  revelling  in  prosperity. 
Just  what  the  Imperial  purchases  have  meant  to  New  Zealand 
may  be  realised  from  the  fact  that  the  total  payments  made 
by  the  Imperial  Government  up  to  April  30  amounted 
to  £158,602,725. 

The  outstanding  feature  during  the  past  season  in  connec- 
tion with  produce  was  the  excellent  return  obtained  from 
both  butter  and  cheese.  Butter  was  taken  by  the  Imperial 
Government  during  the  season  now  ended  at  the  extra- 
ordinarily high  price  of  280.v.  per  cwt.  f.o.b.  New  Zealand 
ports.  Butter  and  cheese  shipments  and  values  for  the  year 
ended  March  31  last,  compared  with  the  figures  for"  the 
previous  year,  show  :  — 

1919-20.  1920-21. 

Cwt.  £  Cwt.  £ 

Butter       ...       310,283        2.832,991  476,730        6.114  464 

Chee.«-  1.540,949        7,720,366        1,208,263        6.514.519 


1.851,232      10,553.357        1,684.993      12,628,983 
There  has  been   a  decrease  in  tlic  quantity   of  cheese  ex- 
ported,  but  tins  was  due  to   the  attractive   price  ruling  for 
butter,   causing    factories  which   had   the  necessary  plant   to 
turn  over  from  cheese  to  butter  manufacture. 

During  the  1920-1921  season,  up  to  the  present  time, 
cheese  has  been  realising  prices  much  in  excess  of  those 
which  were  obtained  under  the  commandeer.  The  present 
tendency  is  towards  lower  prices,  as  the  new  Canadian 
output  is  now  coming  on  the  market  and  being  sold  at  a 
much  lower  price  than  has  np  to  now  been  obtained  for  the 
New  Zealand  product.  Still,  the  outlook  for  cheese  is  dis- 
tinctly good. 


Wool. 

Wool  has  apparently  fallen  to  its  lowest  point — at  all 
events  for  the  time  being — and  there  is  now  a  better  demand 
lor  the  staple  and  more  activity  in  the  market.  There  is, 
However,  a  great  mass  of  wool  in  store,  and  how  to  get  this 
into  consumption  and  at  the  same  time  to  obtain  a  fair 
price  for  the  clips  now  coming  forward  is  a  problem  that 
lias  been  fully  and  freely  discussed  for  some  months  past. 
One  outcome  of  this  has  been  the  formation  of  the  British 
.\ustralian  Wool  Realisation  AssociatioB,  more  popularly 
known  as  "  B.A.W.R.A." 

New  Zealand  wool-growers  were  invited  to  join  the  Asso- 
ciation, but,  after  full  consideration  of  the  proposals  which 
were  submitted  to  them,  they — wisely,  I  think — declined  to 
do  so,  preferring  to  follow  an  independent  course.  They  are, 
however,  co-operating  with  the  Association  as  regards  the 
fixation  of  minimum  reserves  and  limitation  of  offerings, 
w  bile  retaining  in  New  Zealand  the  full  control  of  all  matters 
concerning  the  handling  of  the  wool  clip. 

.\t  the  present  moment  wool  is  almost  a  drug  on  the 
market.  This  applies  especially  to  coarse  wool,  and  by  far 
the  greater  part  of  our  New  Zealand  product  is  of  this 
class. 

Apart  from  the  large  quantity  in  store,  the  European 
and  North  American  clips,  whatever  they  may  amount  to,  are 
now  coming  in,  and  in  the  course  of  a  few  weeks  Australia 
will  lie  baling  another  clip,  while  there  will  also  be  Argentine, 
New  Zealand,  and  South  .\frican  clips  to  be  taken  into 
account.  On  ihe  other  hand,  only  a  limited  market  can  be 
found  in  the  United  States,  because  in  that  country  also 
here  is  an  accumulation  of  wool,  and  the  new  administra- 
tion is  expected  to  adopt  such  a  high  tariff  as  will  effectually 
exclude  most  of  our  wool  from  the  United  States. 

The  proposal  to  uphold  values  by  arbitrarily  fixing  prices 
does  not  commend  itself  to  me,  for  I  hold  the  opinion  that 
values  can  be  created  only  by  the  inexorable  law  of  supply 
and  demand,  and  not  by  any  artificial  means.  .-Vll  commodi- 
tii's  satisfying  human  wants  can  be  sold  at  a  price,  and  it  is 
for  the  seller,  in  the  ordinary  course  of  trade,  to  ascertain 
what  that  price  is  and  to  meet  the  market  as  best  he  may, 
ikI  so  endeavour  to  stimulate  the  consumptive  demand. 
Wool  is  one  of  the  necessaries  of  life — at  least,  to  the  peoples 
of  Europe  and  North  America  and  some  other  countries — 
ind  therefore  there  will  always  be  a  demand  for  it.  Large 
though  the  accumulations  are  now,  they  would  be  speedily 
reduced  if  the  people  of  Europe  were  able  to  make  purchases, 
ut  they  are  unable  to  buy  through  sheer  inability  to  pay 
for  the  goods.  They  are  literally  poverty-stricken,  and  must 
be  accommodated  in  the  best  way  possible.  Until  Central 
and  Eastern  Europe  are  able  to  absorb  wool,  the  market  will 
be  in  an  unstable  condition,  zig-zagging  up  and  down  and 
causing  a  great  deal  of  trouble. 

It  is  understood  that  the  reserves  fixed  by  the  B..\.W.R.A. 
for  coarse  wool,  in  which  New  Zealand  is  principally 
interested,  are  sufficiently  low  to  ensure  that  they  will  not 
;eter  would-be  buyers  from  making  purchases.  This  being 
so.  it  may  be  hoped  that  in  the  course  ef  time  the  enormous 
stock  of  wool  may  be  gradually  reduced,  and  that,  demand 
overtaking  supply,  better  times  may  return  for  wool-growers. 

Unless    a    demand    can    be    created    which    will    annually 

absorb  the  whole  of  the  year's  output  and  a  portion  of  the 

previous   accumulation,   it   is   to   be   feared   that   little   relief 

'11  be  obtained  from  the  operations  of  the  B.A.W.R.A.  and 

the  New  Zealand  Committee. 

In  experiencing  a  severe  fall  in  the  prices  obtainable  for 
our  staple  products,  we  are  on  common  ground  with  primary 
producers  in  other  countries.  All  markets  have  fallen,  but 
oiiie  more  than  others,  and  how  long  this  downward  tendency 
M  continue  is  not  within  the  power  of  prediction.  History 
"hows  that  after  the  Napoleonic  wars  prices  sagged  for  a 
long  time.  Even  after  the  .\nierican  Civil  War — which, 
•ompared  with  the  great  world  War,  was  a  trifling  affair — it 
took  fourteen  years  for  oi'h'cs  to  stabilise:  so  that,  if  history 
repeats  itself,  as  seems  likely,  it  will  be  some  years  before 
the  point  of  .stabilisation  will  have  been  reached. 

It  would  be  idle  for  us  to  look  for  any  big  recovery  in 
the  prices  of  produce — the  very  circumstances  of  Europe 
make  that  impossible  just  now — consequently,  we  must  en- 
deavour to  make  production  pay  on  the  basis  of  present 
ni  ices,  and  to  that  end  there  must  be  a  contraction  of  profits 
and  a  contraction  of  wages,  with  greatly  increased  efficiency 
of  production,  thereby  lessening  its  cost.  The  cost  of  living 
"1st  be  reduced,  and  can  be  reduced  if  all  sections  in  the 
■ciiiinuiiiity  will  do  their  part. 

Costs  o(  Production  and  Transport. 

Ill  the  past  we  have  frequently  seen  prices  for  our 
primary  products  as  low  as.  and  in  some  crises  distinctly 
lower  than,  those  ruling  to-day  in  the  world's  markets,  but 
cost  of  productinn.  transport,  and  other  charges  have,  in  the 
meantime,  advanced  enormously. 

Shipping  Freights. 

The  rise  that  has  taken  place  in  freights  is.  of  cour.se, 
a  serious  handicap  to  New  Zealand  producers.  Lately,  owing 
to  Government  pressure,  the  companies  have  made  some  con- 
cessions which  will  mean  a  saving  of  approximately  £250.000 
per  aninim  to  the  producers,  but.  even  taking  this  into 
account,  the  freights  remain  abnormally  high,  having  in 
view  the  greatly  i educed  prices  that  are  likely  to  be  realised 
for  what  is  shipped 
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Shipping  Supply. 

A  great  increase  hiis  taken  place  in  the  world's  shipping 
tonnage  since  the  signing  of  the  Armistice,  and,  excejjt  as 
regards  insulated  ships,  the  supply  is  now  greatly  in  excess 
of  the  demand.  Hundreds  of  vessels  are,  at  the  moment. 
laid  lip  in  Great  Britain,  America,  Sweden,  and  elsewhere. 
It  is  expected  that  the  shortage  in  insulated  tonnage  will 
be  remedied  in  the  near  futme,  as  there  are  several  large 
vessels  now  in  course  of  construction. 

Future  of  Produce  Marl((ts  and  Trade. 

It  may  possibly  be  that,  with  su  many  causes  combining 
to  make  "sheep-  and  cattle-raising  less  profitable  than  in  the 
past,  some  of  our  farmers  who  own  suitable  land  will  turn 
their  attention  to  the  growing  of  wheat  and  other  crops, 
for  which  there  is  a  satisfactory  local  market.  This  may 
afford  a  certain  measure  of  relief  to   the  situation. 

How  long  the  monetary  stringency  and  industrial  depres- 
sion will  last  depends  upon  a  variety  of  circumstances,  but 
mainly  upon  the  rapidity  with  which  the  economic  unity  of 
the  world  is  restored.  All  the  great  wars  of  the  past 
immensely  stimulated  the  economic  development  of  the  world, 
and  invariably  gave  a  powerful  impulse  to  the  greater  use  of 
labour-saving  machinery.  Probably  we  are  on  the  eve  of 
some  such  economic  developments.  After  all.  we  must  rely 
upon  hard  work  and  thrift  and  the  moderation  of  party  poli- 
ticians in  arranging  the  national  affairs.  There  will  be  h 
continued  demand  for  New  Zealand's  products;  our  wool, 
meat,  butter,  cheese,  hemp,  and  tallow  are  all  wanted,  and 
the  purchasers  are  willing  to  pay  up  to  the  limit  of  their 
purchasing  power.  That  limit  just  now  is  a  low  one.  but 
it  will  expand,  and  so  will  the  demand  for  the  products.  Our 
trouble  just  now  is  in  adjusting  the  cost  of  production  to  meet 
the  changed  conditions.  As  soon  as  prices  of  commodities 
show  some  signs  of  stabilisation  there  will  be  manifest  confi- 
dence in  the  situation,  and  on  that  confidence  a  new  and 
enduring  structure  of  trade  and  commerce  will  be  built. 
The  present  is  a  time  for  the  avoidance  of  extremes — extreme 
optimism  and  extreme  pessimism.  It  is  a  time  when  condi- 
tions should  be  looked  at  squarely  and  dealt  with 
courageously.  New  Zealand  is  not  feeling  the  pinch  as 
seriously  as  some  other  countries,  and  if  all  sections  co-operate 
for  the  common  welfare  the  recovery  will  be  speedier. 

Sustained  effort  in  production,  efficiency,  and  economy 
should  be  the  keynote  of  all  classes  of  the  community  in  these 
critical  times. 

The  Chairman  having  replied  to  various  questions,  the 
motion  for  the  adoption  of  the  report  and  balance  sheet  was 
carried,  and  a  vote  of  thanks  having  been  accorded  to  the 
directors  and  staff,  the  proceedings   tenninated. 


City  of  San  Paulo    Improvements 
and  Freehold  Land  Co.,  Ltd. 

The  ninth  ordinary  general  meeting  of  this  Company  was 
lield  at  Winchester  House,  Old  Broad  Street,  London,  E.C., 
on  August  16,  Mr.  Herbert  Guedalla.  F  C.A.  (Chairman  of 
the  Company),  presiding. 

The  Chairman,  after  referring  to  the  irreparable  loss 
which  the  Company  had  sustained  by  the  death  of  Lord 
Balfour  of  Burleigh,  said  :  My  colleagues  have  done  me  the 
honour  of  electing  me  to  be  the  new  Chairman  of  the  Com- 
pany, and  I  can  only  say  that  I  shall  always  do  my  best  in 
this  position,  and  shall  endeavour  to  bring  all  the  work  of 
the  past  to  a  successful  fruition.  By  the  scheme  of  arrange- 
ment the  Company  has  practically  started  a  second  life,  and 
T  consider  that  we  have  started  on  a  basis  which  is  eminently 
sound,  and  from  which  in  normal  conditions  we  ought  to  be 
able  to  give  increasingly  good  results  for  the  shareholders 
year  by  year. 

Financial  Results  of  Reorganisation. 

You  will  appreciate  that  it  is  dithcult  to  compare  the 
present  balance  sheet  with  that  issued  on  December  31,  1919. 
In  1919  we  had  the  debenture-holders  and  interest  accrued 
amounting  to  over  £3,300,000.  This  has  now  all  disap- 
peared, and  we  are  left  wiOi  an  issued  share  capital  of 
£2,000,000.  Even  of  tins  amount  266,688  shares  are  held  in 
trust  and  are  available  for  the  benefit  of  the  Company. 
These  shares,  which  were  surrendered  by  the  old  share- 
holders under  the  scheme,  were  not  distributable  amongst 
the  debenture-holders,  and  are  kept  for  the  purpose  of  either 
finding  additional  working  capital  or  for  generally  assisting 
111  any  scheme  'which  may  expedite  the  realisation  of  the 
Company's  property.  Further,  our  creditors  at  iFebruarv  29. 
1921,  are  reduced  to  £32,578,  as  against  £106,033,  In"  pre- 
paring the  balance  sheet  as  at  February  28  last  we  have  set 
aside  £75,000  as  provision  both  for  cancellations  of  purchases 
of  land  and  fluctuations  in  the  exchange  value  of  the  balance 
of  our  liquid  position  in  San  Paulo,  LTnless  the  land  which 
has  been  sold  falls  considerably  in  value,  there  is  really  no 
necessity  for  such  a  resei've,  but  its  existence  will  assist 
us  in  being  able  to  n^aintain  our  reputation  for  fair  dealing 
in  these  matters,  so  that  purchasers  will  know  that  they 
will  not  be  harshly  dealt  with  in  the  event  of  their  honestly 
not  being  able  to  carry  out  their  engagement. 

With  regard  to  the  Tiiatter  of  exchange,  the  liquid  assets 
and  liabilities  in  San  Paulo  are  taken  at  the  rate  of  Qjrf,  to 
tile  milreis,  the  rate  at  the  date  of  the  balance   sheet.     The 


present  rate  is  just  above  8d.  to  the  milreis,  so  that  an 
.ictual  realisation  of  this  part  of  the  position  in  San  Paulo 
a;  that  date  would  have  involved  a  difference  against  us  of 
about  £25,000,  which  is  amply  covered  by  the  reserve.  Of 
course,  it  must  be  remembered  that  the  debts  are  only 
recoverable  over  a  course  of  years,  and  everyort'e  is  entitled 
to  his  own  opinion  as  to  what  the  rate  of  exchange  may  be 
when  such  payments  are  made. 

We  are  enabled  by  this  reorganisation  to  include  the  cost 
of  our  large  properties  at  an  amount  of  £1,754,478,  as  against 
approximately  £3,275,000,  at  which  it  would  have  stood  if 
we  had  taken  the  cost  value  as  at  the  last  balance  sheet  and 
deducted  the  sales  for  the  fourteen  months  under  review. 
At  our  general  meeting  in  October  of  last  year  the  Chair- 
man was  able  to  state  that  the  value  of  the  land  remaining 
t  I  be  sold,  according  to  the  prices  which  have  been  and  are 
being  realised,  would  work  out  at  a  figure  exceeding 
£4,000.000.  so  that  it  is  clear  that  there  is  ample  margin 
for  the  realisation  of  these  lands  at  a  good  profit  even  if 
this  estimate  is  not  ultimately  attained.  This  partieular 
property  is  building  property  and  is  adjacent  to  the  city  of 
San  Paulo,  which  is  spreading  out  in  our  direction.  Any 
■evival  of  prosperity  in  the  State  of  San  Paulo  must  have 
its  effect  on  the  city,  and  in  turn  the  benefits  will  be 
tRi  ltd  on  the  value  of  our  property. 

Reaiisations  and  Development  Policy. 

During  the  fourteen  month.'s  under  review  260,351  square 
metres  were  sold  and  realised  2,298,325  milreis,  as  against 
sales  during  the  preceding  twelve  months  of  106,330  square 
metres,  realising  1,021,876  milreis.  Since  February,  owing 
to  monetary  conditions,  the  sales  have  dropped  by  about 
fifty  per  cent,  as  compared  with  the  corresponding  period 
for  the  previous  year,  but  your  directors  are  taking  steps 
to  rectify  this  position  liy  a  scheme  of  finance  to  which  I 
will  refer  later.  During  all  this  period  considerable  pro- 
gress has  been  made  in  development  work,  construction  of 
roads  and  drains,  and  the  provision  of  public  utilities,  such 
as  water,   gas,  electric  light,  and  sewerage. 

With  regard  to  Pacaemhii,  perhaps  our  most  important 
residential  property,  revised  plans  are  being  prepared  for 
its  development,  and  in  this  connection  I  should  inform  you 
that  we  have  ceded  to  the  State  Government  the  necessary 
land  to  construct  a  large  stadium,  and  we  feel  certain  that, 
whilst  we  are  only  too  pleased,  as  a  point  of  policy,  to  have 
made  this  gift,  the  erection  of  the  stadium  by  the  State 
Government  will  greatly  assist  us  in  the  realisation  of  the 
adjoining  properties. 

The  main  policy  which  we  have  to  pursue  is  to  realise 
our  book  asset  of  freehold  land  at  the  best  price  possible 
and  in  the  shortest  period  compatible  with  the  attainment 
of  this  object.  We  possess  an  enormous  building  estate,  and 
it  is  t>i)vious  that  the  present  value  of  that  estate  will  be 
much  greater  if  it  can  be  realised  to  advantage  during  a 
period,  say,  of  ten  years,  as  against  a  period  of  fifteen 
years.  Tlie  present  difference  in  value  on  this  basis  of 
realisation  represents  a  very  large  amount,  and  it  must  be 
our  endeavour  to  save  this  amount  for  the  benefit  of  the 
shareholders.  Now,  it  has  been  our  past  experience  that 
the  sale  of  land  is  very  greatly  facilitated  when  we  have 
been  in  a  position  to  finance  the  purchaser  for  the  building 
or  residence  which  he  may  wish  to  erect.  We  can  also  dic- 
tate to  some  e.xtent  the  standard  of  building  to  be  erected, 
and  thus  preserve  the  amenities  of  the  neighbourhood. 

Money  tor  I.oans. 

Such  a  scheme  will  necessitate  intensive  development  and 
alisorb  a  great  deal  of  our  present  cash,  so  that  this  would 
not  be  a\ailable  for  building  loans,  and  we  are  therefore 
endeavouring  to  evolve  a  plan  by  which  the  cash  may  be 
provided  from  outside  sources,  leaving  our  Company  any 
residual  profit  which  may  result  from  the  transaction  after 
the  loans,  with  interest,  have  been  repaid.  At  present 
negotiations  a4'e  proceeding  with  the  object  of  securing  an 
amount  of  about  £250.000  to  be  utilised  for  the  purpose  of 
such  loans.  In  these  times  you  will  appreciate  that  to 
secure  a  contract  providing  such  a  sum  of  money  is  not  a 
iimpie  matter,  and  that  the  parties  with  whom  we  are  in 
negotiation  'will  require  some  important  consideration  on 
their  side.  It  is  impossible  to  refute  the  argument  that  the 
power  to  make  these  loans  will  greatly  increase  the  present 
value  of  our  property  by  expediting  its  realisation,  and  the 
negotiations  are  proceeding  on  the  basis  of  ceding  to  those 
providing  the  money  a  large  block  of  the  shares  now  held  in 
trust  for  the  benefit  of  the  Companj.  As  the  negotiations 
are  still  in  progress  it  is  not  advisable  to  go  into  further 
detail  on  the  matter,  but  I  must  ask  you  to  leave  it  to  your 
directors  to  make  the  best  terms  possible. 

I  am  sure  you  will  all  join  with  me  in  congratulating  Mr. 
Gurd.  our  Managing  Director,  on  the  results  of  the  sales  for 
the  period  under  review.  I  shall  now  formally  move  the 
resolution  :  "  That  the  report  of  the  directors  and  the  balance 
sheet  as  at  (February  28.  1921,  as  presented,  be  received  and 
adopted." 

Sh-.  Leslie  R.  Vigers  seconded  the  motion,  which  was 
carried  unanimously,  and  the  retiring  directors  and  auditors 
were  re-elected. 

At  an  extraordinary  general  meeting  subsequently  held 
a  resolution  was  passed  providing  that  no  mortgage  or  charge 
,  should  be  created  on  the  fixed  assets  of  the  Company  without 
the  prior  consent  of  the  Company  in   general  meeting. 


August  20,   1921.] 
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Mitchells  and  Butlers,  Limited. 


The  thirty-fourth  annual  general  meeting  of  the  shareholders 
of  tliis  Company  was  held  at  the  White  Horse  Hotel,  Bir- 
mingham, on  Thursday  last,  under  the  presidency  of  Mr. 
\V.  Waters  Butler. 

The  Chairman  said  :  Ladies  and  Gentlemen, — It  is,  I  am 
glad  to  say,  a  very  rare  occurrence  for  the  board  to  present, 
as  it  does  this  year,  a  balance  sheet  to  the  shareholders 
showing  a  lower  profit  than  that  of  the  preceding  year.  I 
have  no  doubt  you  would  like  some  information  as  to  the 
rea.sons  for  such  a  result,  which  coincides  to  some  extent 
with  the  experience  of  mother  brewing  undertakings  and  indus- 
trial concerns  presenting  balance  sheets  of  a  similar  trading 
period  to  that  covered  by  our  accounts.  The  causes  for  the 
check  upon  our  usual  advancement  in  profit,  are  the  onerous 
and  unexpected  impositions  of  the  Budget  of  April  1920, 
coupled  with  controlled  retail  prices,  high  costs  of  pi-odue- 
tion  both  from  the  point  of  view  of  brewing  materials  and 
labour,  but  mainly  the  general  trade  depression  prevailing 
since  the  end  of  the  year  1920,  accentuated  by  the  miners' 
strike. 

Company's  Large  Retail  Interests. 

It  must  be  rememljered  tliat  we  are  not  only  wholesale 
brewers,  bottlers,  maltsters,  and  wine  and  spirit  merchants 
with  a  big  turnover,  but  that  we  also  carry  on  a  huge  retail 
business  in  our  managed  houses,  which  now  number  nearly 
700,  by  far  the  largest  number  of  directly  managed  licensed 
houses  connected  with  any  Company  in  the  United  Kingdom. 
So  that  the  Budget  not  only  affected  our  wholesale  but  also 
our  retail  profits. 

Any  excess  profits  w^hich  may  have  been  made  by  tte 
wholesalers  and  retailers  of  the  licensed  trade  were  most 
certainly  by  the  Budget  of  1920  wholly  transferred  to  the 
E.xchequer  in  the  form  of  permanent  taxation,  so  that  the 
iiMiuncement  of  the  abolition  of  the  excess  profits  duty 
brought  no  relief  or  gain  to  brewers  and  retailers.  The 
present  onerous  duties  are  most  unfair  to  the  consumers  of 
alcoholic  beverages.  It  is  a  scandal  that  the  so-called  Drink 
Bill  annually  put  forward  by  the  Prohibitionist  Party  as 
representing  so  much  wasted  expenditure  does  not  honestly 
set  out  how  much  of  that  expenditure  represents  taxation 
contributed  to  the  Revenue  and  thereby  lightening  the  burden 
upon  abstainers.  This  Drink  Bill,  to  my  mind,  plainly  indi- 
cates that  the  people  of  this  country  look  upon  alcoholic 
beverages,  not  as  luxuries,  but  as  very  costly  necessities, 
.  otherwise  they  would  not  expend  so  much  upon  them. 
Indirect  taxation  is  always  unfair  in  its  incidence;  it  may  be 
easy  to  collect,  but  to  a  taxpayer  it  is  a  much  more  costly 
method  of  making  a  payment  to  the  Revenue  than  through 
direct  taxes. 

Our  total  brewing  costs  per  barrel  last  year  were  the 
highest  in  our  experience. 

No  doubt,  with  depressed  trade  we  shall  have  to  meet 
with  more  intense  competition,  but  our  policy  will  be  to 
meet  that  competition,  not  by  a  poor  article  and  a  reduced 
price  list,  but  by  appealing  to  the  consumer  through  the 
quality  of  the  rrticle  offered  to  him. 

The  Company  owns  through  its  licensed  houses  ncaily 
i.300  distributing  centres,  mainly  in  the  Midlands,  in  each 
of  which  the  same  qualities  of  goods  are  sold  at  uniform 
Brices. 

Freedom  fi'om  Government  control  under  the  Prices  and 
Descriptions  Orders  will  afford  an  opening  for  giving  the 
public  better  quality  bevei'ages,  but  not  a  reduction  in  retail 
prices,  which  is  not  possible  in  consequence  of  the  high 
prices  prevailing  to-day,  being  mainly  made  up  of  enormous 
and  inequitable  amounts  of  taxation  imposed  upon  the  con- 
sumer of  alcoholic  beverages. 

The  high  beer  and  spirit  duties,  and  not  the  costs  of 
production,  will  control  the  retail  prices  of  such  beverages. 
Consumers  should  realise  this  fact  and  strongly  protest 
against  such  excessive  and  inequitable  taxation.  The 
Revenue  figures  plainly  indicate  that  the  tax  yielding  capa- 
city of  such  beverages  has  been  exceeded,  and  the  imposi- 
tions are  having  a  prohibitive  effect,  although  the  Chancellor 
of  the  Exchequer,  when  imposing  the  duties,  plainly  indi- 
cated that  they  were  not  intended  to  so  act. 

As  you  will  see  from  the  report,  we  have  now  concentrated 
the  whole  of  the  brewing  operations  at  Cape  Hill,  which, 
fortunately,  we  were  able  to  do  by  making  full  use  of  our 
new  brewery,  which  I  think  we  can  rightly  claim  to  be  tlie 
most  modern  in  the  United  Kingdom 

Advantages  of  Managerial  System. 
As  to  trading  prospects  during  the  current  financial  year, 
it  is  impossible  to  say,  with  the  general  trade  depression 
still  prevailing,  what  may  be  the  results,  but  it  is  certain 
that  with  any  trade  improvement  our  rate  of  profit  will 
advance  at  a  greater  pace  than  is  usual  with  most  brewery 
companies,  seeing  that  we  are  not  only  large  wholesalers,  but 
also  big  retailers  through  our  managed  houses,  and  conse- 
quently we  get  an  advance  in  the  two  trading  profits.  Here 
let  me  say  that  while,  generally  speaking,  no  brewery  com- 
pany has  a  better  group  of  tenants,  we  have  always  favoured 
the  managerial  system,  particularly  in  connection  with  our 
larger  properties,  for  which  in  these  days  of  harassing  legis- 


lation suitable  persons  with  adequate  capital  are  not  ^ippli- 
cants  for  tenancies.  Our  preference  for  this  policy  is  r.ot 
because  we  make  a  retail  as  well  as  a  wholesale  profit,  in 
the  place  of  a  rent  and  wholesale  profit  when  a  1  ouse  is 
tenanted,  but  that  when  managing  houses  we  can  make  n^ore 
certain  of  our  pations  obtaining  their  supplies  of  i^oods  in 
the  best  condition,  can  regulate  our  trading  operations  so 
that  prices  and  qualities  are  uniform,  and  at  short  notice 
can  bring  into  early  operation  any  regulations  desired  by 
the  licensing  justices  or  curselves  in  connection  with  the 
proper  conduct  of  licensed  premises. 

1  desire  that  my  remarks  shall  not  be  construed  as  casting 
any  slur  upon  our  tenants  or  those  of  any  other  liewery, 
but  on  more  than  one  occasion  1  have  been  greatly  atmoyed 
iiy.  and  have  strongly  resented,  the  one-sided  slatoments 
which  have  been  put  before  magistrates  in  condemnation  of 
the  managerial  system. 

A  Licensing  Bill  which  represented  the  agreed  views  of 
the  wholesale  and  retail  sections  of  the  licensed  trade  as 
to  the  licensing  conditions  which  should  come  into  force  on 
the  termination  of  the  Central  Control  Board's  Regulations 
was  introduced  by  Colonel  Gretton.  A  moving  appeal  by 
the  Attorney-General  framed  in  the  most  persuasive  lan- 
guage brought  about  the  withdrawal  of  the  Bill,  he  stating 
that  while  the  Government  recognised  the  Bill  had  its  good 
points  it  was  anxious  to  present  to  the  House  an  agreed 
measure. 

The  New  Licensing  Act. 

Shortly  afterwards  the  Government  set  up  a  Committee 
composed  of  eighteen  members  of  the  House  of  Commons, 
which  might  be  looked  upon  as  representing  the  contending 
parties,  and  diluted  down  with  others  who  might  be  looked 
upon  as  holding  impartial  views.  This  Committee  lield 
several  meetings,  but  not  taking  outside  evidence,  and  finally 
presented  a  report  to  the  Government  which,  for  some  un- 
known reason,  was  never  made  public,  and  consequently 
what  measure  of  agreement  among  the  members  of  the 
Conference  was  arriv;ed  at  is  not  known,  but  it  resulted  in 
the  Government  bringing  forward  the  Licensing  {No.  2) 
Bill,  which  will  become  an  operative  Act  from  September  1 
next.  One  cannot  help  feeling  that  the  great  blot  on  the 
Act  is  that  in  ilonmouthshire  the  inhabitants  of  that  English 
county  have  had  "  Sunday  closing "  imposed  upon  them, 
which  must  result  in  great  inconvenience  to  them,  and  in- 
flict great  loss  upon  the  licensed  traders,  for  whom  no  com-  . 
pensation  whatevejr  is  provided. 

.  The  .4ct  will  put  an  end  to  all  the  Regulations  of  the 
Central  Control  Board  (Liquor  Traffic),  and  terminate  the 
life  of  that  body,  of  which  I  have  been  a  member  during  the 
past  five  and  a-half  years.  I  shall  welcome  my  release,  and 
while  it  has  n'ot  been  altogether  an  enviable  position,  I  have 
enjoyed  the  work,  and  have  gained  useful  experience  from 
it.  I  fear  there  will  not  be  many  mourners  at  our  funeral, 
but  notwithstanding  the  pleasure  that  our  approaching 
demise  appears  to  afford,  I  have  no  hesitation  in  saying  that 
during  the  board's  existence,  particularly  in  War  time,  it 
counteracted  the  clamour  of  the  extremists  of  the  Teetotal 
Party,  who  would  have  taken  advantage  of  the  War — as  was 
done  in  America — to  inflict  Prohibition  upon  this  country. 

^ly  own  work  on  the  board  has  been  closely  connected 
with  what  are  known  as  the  Direct  Control  Undertakings, 
of  which  Carlisle  is  the  chief  example.  I  am  confident  that 
out  of  the  so-called  "Carlisle  Experiment"  much  has  been 
learned  in  the  direction  of  true  temperance  reform.  In  the 
face  of  the  declarations  which  have  been  made  repeatedly  by 
the  prominent  citizens  of  Carlisle  as  to  the  good  effects 
brought  about  by  the  scheme,  one  cannot  imagine  that  the 
inhabitants  of  Carlisle  will  be  parties  to  it  being  "scrapped," 
and   the  properties  returned  to  pri^-ate  ownership. 

The  new  Act  brings  about  a  variation  in  the  hours  of 
trading,  and  gives  the  power  to  licensing  justices  to  allocate 
the  permitted  hours  in  their  lespective  districts,  and  it  is 
anticipated  they  will  fix  such  hours  as  will  meet  the  require- 
ments of  the  public. 

Whether  the  public  will  consider  their  liberties  have  been 
unre.-isonably  curtailed  time  will  prove,  but  we  are  already 
warned  by  the  Teetotal  Party,  as  plainly  indicated  during 
the  discussion  on  the  Bill,  that  they  do  not  look  upon  it 
as  in  any  way  representing  a  compromise,  but  only  as  an 
instalment  towards  the  total  suppression  of  the  consumption 
of  alcoholic  beverages — which  is  their  ultimate  object. 

Toe  Churches  and  the  Trade. 

To  attain  this  end  a  vigorous  campaign,  promoted  by  a 
religious  bo<Iy,  is  to  be  carried  on  during  the  next  five  years, 
and  a  big  fighting  fund  is  being  raised  for  the  purpose.  No 
doubt  ail  the  fervour  of  a  religious  movement  will  be 
engendered,  and  even  used  in  an  un-Christianlike  manner  if 
compliance  is  made  to  tlie  demand  of  the  United  Kingdom 
.\lliance  as  set  out  in  its  official  organ  of  last  month,  where, 
in  an  article  headed  "  The  Church  and  the  Liquor  Traffic," 
men  and  women  are  taunted  with  outwardly  professing  the 
Christian    faith    while  still   consuming    alcoholic   beverages, 
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and  it  is  laid  down  as  a  duty  that  "  every  Christian  minister 
is  bound  to  make  plain  beyond  all  possibility  of  mistake  to 
every  member  of  his  congregation  the  full  and  far-reaching 
responsibility  which  such  member  is  incurring  if  he  takes 
and  continues  to  take  intoxicants." 

The  article  goes  on  to  call  attention  to  the  fact  that 
great  Churches  have  closed  the  door  to  office  in  the  Church 
to  persons  actively  engaged  in  this  trade,  and  appears  to 
lament  the  fact  that  this  practice — this  despicable  practice — is 
not  imiversal. 

Such  views  one  carmot  imagine  are  approved  of  by  the 
heads  of  our  Christian  Churches,  and  can  only  be  the  out- 
pouring of  fanatical  and  hypocritical  minde  who  appear  to 
belong  to  that  group  of  persons  who  thank  God  they  are  not 
as  other  men.  The  spirit  of  Christianity  will  certainly  not 
be  advanced  by  such  actions,  and  if.  as  is  suggested,  that 
every  pulpit  on  a  given  Sunday  should  be  used  for  propagat- 
ing such  vile  suggestions  and  encouraging  congregations  to 
treat  a  section  of  their  fellow  men  and  women,  and  even 
children,  as  social  lepers,  one  must  not  be  surprised  if  we 
continue  to  read  of  the  decreasing  attendancee  at  our 
churches,  chapels,  and  Sunday  schools,  for  no  Church  worthy 
of  the  name  can  be  expected  to  thrive  upon  the  foundations 
of   such   teachings. 

It  appears  that  the  Prohibitioni.^t  Party  in  this  country 
is  endeavouring,  as  it  did  in  America,  to  use  the  Christian 
Churches  as  a  cat's  paw  to  attain  its  desired  end,  regardless 
of  what  injury  it  might  inflict  upon  those  Churches  in  so 
doing.  There  are  signs  that  the  Christian  Churches  are  to  be 
bidlied  by  the  Prohibitionist  Party  when  they  depart  from 
the  line  laid  down  by  it.  I  should  not  be  surprised  that 
very  soon  we  shall  find  that  some  of  those  Churches  are 
banned  by  the  United  Kingdom  Alliance,  just  ae  it  suggests 
the  licensed  trader  should  be  treated  by  the  Churches,  for 
I  see  in  the  official  organ  of  that  body  a  plan  of  agreement 
to  secure  temperance  reform  in  England,  issued  by  the 
Temperance  and  Social  Welfare  Committee  of  the  Wesleyan 
Church,  is  severely  criticised  because  the  Committee  do  not 
propose  the  wholes^e  confiscation  of  a  trader's  belongings, 
and  do  not  carry  out  what  the  official  organ  of  the  Alliance 
commands  the  Christian  Chuich  to  do,  viz.,  that  when  it 
stretches  out  its  hand  to  the  trade  it  "must  hold  a  sword 
and  not  a  purse,"  which  is  an  advancement  upon  the  methods 
of  the  highwayman  by  demanding  not  only  your  money  but 
also  your  life. 

The  Bishop  of  Oxford's  Bill. 

For  the  same  reasons  it  condemns  the  Bishop  of  0.\ford's 
Bill,  known  as  the  Liquor  (Popular  Control)  Bill,  which  was 
introduced  in  the  House  of  Lords  a  few  weeks  ago.  not  with 
the  object  of  making  it  an  Act.  for.  as  its  author  stated. 
his  intention  was  not  to  proceed  with  the  Bill  even  if  it 
obtained  a  second  reading — the  motion  for  same  was 
negatived — but  he  introduced  it  for  the  purpose  of  affording 
the  community  an  opportunity  of  understanding  precisely 
what  the  proposal  was,  and  also  for  securing  "discussion  and 
conference  with  representatives  of  the  various  interests  con- 
cerned, in  the  hope  that  an  agreed  policy  might  be  arrived  at. 
and  the  ultimate  result  be  the  production  of  an  agreetl  Bil' 

Candidly,  I  fear  the  Bishop  of  Oxford- has  a  long  way  to 
go  before  he  will  get  all  interests  concerned  to  agree  to  a 
Bill  framed  on  his  present  proposals,  and  it  is  certain  he 
will  not  get  the  licensed  trade  to  be  parties  to  such  an  agree- 
ment without  a  large  measure  of  amendment.  Still,  I  must 
candidly  confess  that  in  my  opinion  the  Bil!  appears  to  he 
an  honest  endeavour  to  please  all  the  contending  parties, 
with  the  usual  result,  I  fear,  of  satisfying  no  one.  It 
appears  to  me  to  be  a  conglomeration  of  every 'proposal  which, 
as  far  as  I  can  remember,  has  ever  been  put  forward  in  con- 
nection with  Licensing  Reform,  from  "No  Change"  down 
to  "  No  Licence,"  but  the  aim  of  the  authors  has  been  .'io 
skilfully  ob.scured  that  it  is  difficult  to  find  out  what  is  the 
ulimate  result  it  is  hoped  to  attain'. 

The  Bishop  has  stated  that  the  fundamental  principle 
which  underlies  the  Bill  is  that  areas  should  determine  for 
themselves  the  manner  in  which,  and  the  extent  to  which,  the 
liquor  trade  would  be  carried  on,  which  would  give  to 
localities  the  right  to  choose  one  of  three  options  :— 

1.  "To  leave  the  present  system  untouched." 

2.  "  Prohibit  altogether  the  issue  of  licences." 

3.  "  To  take  the  ownerehip  and  management  of  the  trade 
rompletely  out  of  the  range  of  private  enterprise,  and  entrust 
it  to  what  is  called  "disinterested  management." 

It  is  estimated  that  the  cost  of  polling  the  whole  of 
England,  on  the  basis  of  the  expenses  incurred  in  Scotland 
last  year,  would  be  £250,000,  which  would  have  to  be  borne 
by  the  ratepayers  of  the  various  polling  districts. 

I  will  not  trouble  you  with  my  views,  which  are  well 
known  to  you,  upon  local  veto  and  prohibition.  It  is  gener- 
ally agreed  that  prohibition  does  not  appeal  to  the  majority 
of  the  inhabitants  of  this  country,  and  prohibition  in  patches, 
which  might  be  brought  about  by  a  local  veto  act  in  areas 
where  drunkenness  was  practically  non-existent,  is  cei-tainly 
not  a  solution  of  the  temperance  problem,  seeing  that  it  would 
in  such  areas  only  cause  irritation,  inconvenience,  and  evasion 
of  the  law,  and  create  in  adjoining  so-called  "  wet  "  areas, 
conditions  far  more  likely  to  bring  about  an  increase,  rather 
than  a  decrease  of  drunkenness. 


^.  -3«  The  Proposed  Basis  of  Compensation. 

What  I  think,  however,  will  interest  the  shareholders  of 
brewery  companies  is  to  know,  in  the  event  of  a  "  no 
licence"  or  "State  purchase"  resolution  having  been 
carried,  upon  what  basis  they  would  have  been  compensated 
for  their  loss  under  either  resolution.  In  the  case  of  "  no 
licence  "  areas,  no  compensation  in  any  form  would  have 
been  paid  if  such  a  resolution  were  passed  at  the  fifth  or 
any  subsequent  poll.  This  was  an  attempt  to  again  intro- 
duce a  "  time  liiuit  "  to  compensation  for  the  trade,  which 
Parliament  rejected  in  1908,  and  which  all  honest  men  ought 
to  oppose,  for  if  the  principle  of  a  "  time  limit  "  to  owner- 
ship is  ever  accepted,  no  property  of  any  kind  would  be  free 
from  spoliation.  No  provision  was  made  for  compensation 
to  be  paid  to  a  brewery  firm  suffering  loss  through  a  number 
of  its  licensed  properties  having  to  cease  trading  under  a 
"  no  licence"  vote.  One  can  readily  realise  how  such  sever- 
ance might  render  a  brewery  practically  valueless,  or  so 
Clippie  its  trading  operations  that  it  could  be  carried  on  only 
at  a  great  loss.  The  compensation  for  licences  suppressed 
(for  the  buildings  would  not  be  taken  over  under  a  "  no 
licence "  resolution)  was  to  vary  from  twelve  years'  pur- 
chase of  two-thirds  of  the  average  annual  net  profits,  or 
equal  to  eight  years  of  the  net  profits,  down  to  two  years' 
purchase  of  the  net  profits,  according  to  whether  a  "no 
licence  "  resolution  i^  passed  at  the  first  or  the  fourth  poll. 
Clubs' also  were  to  receive  compensation,  although  not  to  be 
called  upon  to  contribute  to  the  compensation  fund. 

In  the  case  of  a  "  State  purchase  "  resolution  having  been 
passed,  breweries,  licences  and  properties  could  be  acquired 
at  diminishing  values  from  twelve  years'  purchase,  down  to 
a  minimum  of  three  years'  purchase  of  the  average  annual 
net  profits,  varying  according  to  the  poll  at  which  it  was 
passed. 

Under  both  resolutions  the  net  profits  would  be  the 
average  of  the  annual  net  profits  during  a  period  of  three 
years  immediately  preceding  the  passing  of  the  "  State  pur- 
chase "  or  "  no  licence  "  resolution.  From  such  profits  would 
be  excluded  any  sum  which  may  have  been  paid  in  respect 
of  excess  profits  duty,  and  no  allowance  made  in  either  case 
on  account  of  the  acquisition  being  compulsory.  Any  com- 
pensation awarded  would  be  apportioned  among  the  persons 
the  Commissioners  decide  were  interested  therein,  and  in 
default  of  agreement  among  the  parties  the  Commissioners 
were  to  determine  the  division  of  the  sum  awarded,  and  no 
appeal  could  lie  from  such  determination.  In  making  the 
division  among  the  holders  of  shares,  stock.  Debentures  or 
other  securities  of  a  company,  the  Commissioners  were  to 
have  regard  to  the  annual  gross  income  received  by  the 
respective  holders  during  the  "  datum "  period  (generally 
meant  to  be  &  period  of  three  years  immediately  preceding 
the  passing  of  a  "  State  purchase  "  or  "  no  licence  "  reso- 
lution), having  regard  to  the  market  value  and  the  terms  of 
redemption  thereof,  and  the  sufficiency  of  the  security  thereof, 
but  were  not  to  be  called  upon  to  give  effect  to  the  priorities 
subsisting  under  the  regulations  of  the  company  or  other- 
wise as  between  different  classes  of  shares,  stock,  Debentures, 
or  securities. 

Provisions  were  also  made  for  compensating  occupiers  of 
licensed  premises,  and  persons  suffering  pecuniary  loss  by 
the  loss  of  any  office  or  emplo\-ment.  Anv  capital  sum  pay- 
able by  way  of  compensation  less  than  £500  was  to  be  paid 
in  full :  and  subject  to  the  consent  of  the  Treasury,  sums  in 
excess  of  that  amount  could  likewise  be  paid  in  fuU,  or  in 
the  form  of  five  per  cent,  terminable  annuities  extending 
over  a  period  of  not  less  than  twelve  or  more  than  fifteen 
years. 

The  Source  of  Compensation  Funds. 
While  the  proposals  in  connection  with  the  provision  of 
compensation  were  totally  inadequate,  a  most  remarkable 
proposal  was  made  as  to  how  the  funds  for  compensation 
were  to  be  provided.  It  \>ras  suggested  that  the  present  com- 
pensation le\-y  under  the  provisions  of  the  Act  of  1904 
should  be  doubled  in  the  case  of  "on  licences,"  and  that 
"  off  licences  "  (which  to-day  do  not  contribute)  should  pay 
an  annual  sum  equal  to  the  amount  of  their  annual  licence 
duty,  these  contributions  to  form  what  was  to  be  known  as 
a  central  compensation  fund.  To  this  fund  were  also  to  be 
contributed  payments  at  the  same  rate  in  respect  of  premises 
in  a  "  State  purchase  "  area,  any  proceeds  realised  by  the 
.sale  or  other  disposal  of  any  property  acquired  by  the  Liquor 
Management  Board,  and  the  balance  of  the  net  profits  of  any 
business  carried  on  by  them.  It  was  provided  that  if  this 
sum  should  not  be  sufficient  to  meet  all  claims,  the  State 
should  be  called  upon  to  find  the  balance,  but  the  probability 
is  that  in  the  case  of  a  deficiency  the  scale  of  charges  imposed 
upon  the  trade  would  have  been  increased  to  meet  the  deficit. 
In  fact,  the  Bishop  in  an  interview  seems  to  confirm  this 
likely  action,  so  that  this  so-called  compensation  takes  the 
form  of  an  industry  being  called  upon  to  pay  for  its  own 
extinction  within  a  certain  number  of  years,  and  that  after 
a  certain  date  it  could  be  put  an  end  to  without  even  any 
compensation,  although  a  huge  sum  may  have  been  extracted 
from  the  trade  before  such  date,  and  not  made  use  of  for 
the  purpose  for  which  it  was  raised.  Because  the  trade  con- 
tributes a  sum  under  the  Act  of  1904  for  the  purpose,  be  it 
noted,  of  reducing  the  licences  in  the  area  wherein  the  fund 
is   raised,   which,   when  so  used,   adds   a  varying  amount  of 
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betterment  to  the  contributurs  in  such  a).-ea,  it  is  ridiculous 
for  the  promoters  of  tlie  Bill  to  contend  that  it  justifies  the 
raising  of  a  much  larger  sum  lAithout  any  undertaking  to 
apply  it  in  the  area  from  which  it  is  obtained,  and  leaving 
an  authority  free  to  apply  it  in  a  far  remote  district.  It  is 
as  if  the  ratepayers  of  the  City  of  Birmingham  were  called 
upon  to  contribute  to  a  fund  for  street  widening  in  I.,iver- 
pool.  Surely  thieving  does  not  become  an  honest  act  if  the 
peison  robbed  is  called  ujjou  to  make  good  his  own  loss.  I 
can  quite  anticipate  it  being  said  that  a  brewer  and  licence- 
holder  would  not  have  to  find  this  money,  but  rather  the  con- 
sumer of  alcoholic  beverages  upon  whom  these  charges  would 
be  passed.  Even  if  that  could  be  carried  out,  which  I  di>ubt, 
considei'ing  how  today  taxation  forms  by  far  the  major  part 
of  the  cost  of  such  beverages,  and  makes  them  nearly  jiro- 
hibitive,  it  would  be  none  the  less  wrong  that  such  consumers 
should  be  saddled  with  the  losses  b]ought  about  by  the 
actions  of  others,  and  for  which  they  were  in  no  way 
responsible. 

State  Purchase  or  Confiscation. 

I  am  still  a  believer  in  the  "  State  purcha.se  "  of  the  trade 
a.s  a  solution  of  the  so-called  temperance  problem,  and  realise 
that  the  state  of  national  finance  is  such  at  the  present  time 
that  it  is  not  a  practicable  poliry  to  apply  it  to  the  whole 
of  the  country  ;  but  whether  applied  nationally  or  locally  I 
should  strongly  oppose  any  such  metho<l  as  was  suggested  in 
this  Bill  whereby  traders  would  be  called  upon  to  find  their 
own  compensation,  although  1  have  at  all  times  been  pre- 
pared to  support  the  payment  of  betterment  which  might 
accrue  to  properties  brought  about  by  the  reduction  of 
licences. 

One  never  appreciates  merely  destructive  criticism,  .so 
while  feeling  that  the  Bill  does  not  attain  the  Bishop's 
hope  that  it  represents  an  agreed  line  of  policy  based  upon 
agreed  principles,  and  being  strongly  of  opinion  that  there 
is  much  in  it  that  must  be  unacceptable  to  the  trade, 
yet  it  deserves  our  close  scrutiny  and  consideration,  for  I 
feel  that  I  can  recognise  in  it  the  work  of  well-known  true 
temperance  reformers,  who.  generally  speaking,  are  broad- 
minded  on  this' subject  and  desire  to  attain  their  ideals 
without  injustice  to  those  interested  in  the  licensed  trade, 
and  whose  line  of  policy  as  set  out  in  the  Bill  appears  to 
exhibit  so  much  the  spirit  of  compromise  that  it  may  perhaps 
appeal  to  a  larger  body  of  persons  than  the  unscrupulous 
methods  of  those  to  whom  i\Ir.  Joseph  Chamberlain  vefoned 
when,  speaking  in  support  of  a  system  of  "  disinterested 
management,"  he  said  that  "  he  had  no  sympathy  at  all 
with  those  who  desired  to  carry  out  a  public  advantage 
at  the  cost  of  a  private  injustice,  and  who  would  be  perfectly 
willing  to  be  desperately  virtuous  provided  it  was  at  the 
expense  of  other  people."  Again,  when  speaking  in  Birming- 
ham, he  stated  that  "  so  long  as  temperance  reformers  deny 
to  a  large  section  of  the  population,  to  all  those  who  in  one 
form  or  another  are  engaged  in  connection  with  this  great 
industry,  the  rights  of  ordinary  citizens,  so  long  as  they 
propose  to  take  away  their  property  without  any  compensa- 
tion ;  so  long  the  legislation  of  the  future  will  be  no  more 
a  success  than  the  legislation  of  the  past."  How  refreshing 
such  words  are,  and  how  one  regrets  that  in  these  days 
such  honest  and  outspoken  declarations  are  so  rare. 

It  has  been  plainly  indicated  by  the  supporters  of  the 
Prohibitionist  Party  in  both  Houses  of  Parliament  that  they 
do  not  look  upon  the  Licensing  Bill  which  has  just  become 
law  as  giving  a  satisfactory  solution  for  the  years  to  come, 
and  that  it  is  entirely  inconsistent  with  the  kind  of  promises 
which  have  been  made  with  regard  to  the  Government's 
intentions  of  legislating  upon  licensing  matters.  Therefore, 
all  connected  with  the  licensed  trade  must  maintain  in  the 
strongest  form  their  defence  organisations,  and  I  appeal 
to  our  shareholders  to  discuss  these  matters  with  their 
womenfolk,  as  our  opponents  are  relying  upon  a  great 
accession  of  strength  through  the  women's  votes,  which  we 
must  do  our  best  to  prevent  by  stating  our  case,  and  counter 
acting  the  ))lausible  and  often  untruthful  statements  of  the 
enemies  of  our  industry.  One  must  not  be  apathetic  in 
condemning  proposals  which,  if  they  became  law,  would 
inflict  ruination  on  the  many  thousands  directly  and  in- 
directly connected  with  this  industry,  which,  as  shareholders, 
it  is  your  duly   to  proti'ct  to  the  uttermost. 

Trade  Defence  Organisations  Never  Stronger. 

I  hope  you  will  forgive  me  for  again  availing  myself  of 
our  annual  meetiTig  for  addressing  you  at  such  length  upon 
trade  matters,  ^ly  only  excuse  for  doing  so  is  that  my 
close  connection  with  the  work  of  our  trade  defence  organisa- 
tions— which  were  never  stronger — enables  me  to  fully  realise 
the  activities  of  onr  opponents,  and  the  continued  necessity 
for  watchfulness  to  preserve,  not  only  our  property,  but 
also  to  prevent  the  unreasonable  curtailment  of  the  liberty 
of   the  individual. 

Ladies  and  Gentlemen,  with  these  remarks  I  have  much 
pleasure  in  moving  the  adoption  of  the  report  and  balance 
sheet. 

Mr.  H,  W.  Bainbridge  seconded  the  resolution,  which  was 
carried  unanimously. 


Waihi  Grand  Junction  Gold 
Company  Limited. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
Wednesday   last   at  10  Thiogmorlon  Avenue,  London,  E.G., 
Mr.  Stanlake  I..ee  presiding. 

The  Chairman  said  it  was  a  matter  of  very  great  dis- 
appointment that  the  year's  operations  showed  a  loss.  They 
had  hoped  that  at  least  the  deficit  would  not  have  been 
greater  than  that  of  the  previous  year,  but  owing  to  excep- 
tional circumstances  this  expectation  had  not  been  realised. 
There  were  two  items  which  showed  a  larger  proportionate 
increase  in  cost  of  production  than  in  previous  years. 
.Mining  charges  were  £51,929,  as  against  £46,821  for  a  con- 
sideralily  greater  tonnage  in  1919,  the  increased  rate  being 
almost  entirely  due  to  higher  w.ages.  The  second  item  was 
the  administration  expenses  in  New  Zealand,  which  were 
larger  in  consequence  of  the  interest  paid  on  the  bank  over- 
draft. They  had  had  continued  difficulties  with  labour 
during  the  year  under  review,  and  it  was  only  in  the  «>arly 
part  of  the  present  year  that  they  were  able  to  effect  a  settle- 
ment with  the  miners  on  a  fixed  basis  of  wage  for  a  period 
of  twelve  months.  The  directors  believed  that  the  mining 
cost  per  ton  would  now  tend  to  fall,  owing  to  a  considerable 
influx  of  miners  from  Australia  and  elsewhere.  Latest 
advices  clearly  pointed  to  a  reduction  in  costs  from  this 
cause. 

In  spite  of  the  labour  handicap,  the  reserves  of  ore  de- 
veloped compared  well  with  those  of  the  previous  year,  a 
position  which  had  been  arrived  at  principally  through  the 
development  of  the  'W'aihi  Extended  property.  Notwith- 
standing the  stoppage  of  work  for  one  third  of  the  year, 
owing  to  labour  difficulties,  the  ore  reserves  increased  from 
90,460  to  125,100  tons,  and  during  the  past  few  months 
further  developments  had  yielded  consistently  favourable 
results.  With  the  additional  men  now  being  obtained  it 
might  be  assumed  with  confidence  that  the  present  year's 
working  would  show  a  very  substantial  proportionate  increase 
m  reserves.  Taking  the  present  position  generally,  it  was 
with  entire  confidence  they  now  regarded  the  future  of  the 
company.  A  cable  had  just  been  received  statirCg  that  the 
Empire  reef  had  been  cut  at  the  9th  level ;  the  first  7  feet 
were  worth  7.s.  5d.,  the  next  10  feet — a  mixture  of  country 
rock  and  a  little  quartz — were  worth  2s.  6(1.,  and  the  next 
7  feet  £2  2s.  3d.  This  was  considerably  better  than  the 
No.  8  level  at  that  point. 

The  report  was  unanimously  adopted. 


THREE 

TOBACCO 

Pack  your  pipe  with 
Three  Nuns  Tobacco 
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bowl  :  the  little  circles 
of  tobacco  into  which 
Three  Nuns  is  cut  are, 
each  one,  a  perfect 
blend  of  the  leaves.  So 
they  smoke  evenly  in 
flavour,  burn  evenly  in 
the  pipe,  to  the  last 
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Furness,  Withy  and  Co.,  Limited. 

The  thirtieth  annual  meeting  of  this  Company  was  held  on 
Thursday  last  at  the  Great  Eastern  Hotel,  Liverpool  Street, 
London,  E.G.  Sir  Frederick  W.  Lewis,  Bart.,  presided,  and 
was  supported  by  the  directors  of  the  Company. 

In  moving  the  adoption  of  the  report  and  accounts,  the 
Chairman  said  : — • 

I  have  pleasure  in  submitting  to  you  the  accounts  for  the 
year  ended  April  30  last,  which,  while  they  naturally  show 
less  favourable  results  than  those  achieved  last  year,  I  hope 
you  will  regard  as  satisfactory.  The  profit  for  the  year, 
including  the  balance  brought  forward,  amounts  to  £955,848, 
which  is  arrived  at  after  making  provision  for  all  taxes  pay- 
able both  in  this  country  and  abroad.  After  deducting  the 
dividend  on  the  Preference  shares  and  the  two  half-yearly 
dividends  at  the  rate  of  five  per  cent,  per  annum,  free  of 
income  tax,  on  the  Ordinary  shares,  there  is  an  available 
balance  of  £703,348,  out  of  which  the  directors  have  allocated 
£300,000  to  depreciation  account  and  now  recommend  the 
payment  of  a  lx>nus  of  five  per  cent.,  free  of  income  tax, 
on  the  Ordinary  shares,  which  will  leave  £203,348  to  be 
carried  forward  to  the  current  year's  account. 

I  scarcely  think  there  is  anything  in  the  balance  sheet 
which  calls  for  special  comment.  There  are  no  unusual  items, 
and  the  substantial  reduction  in  the  sundry  creditors  and 
sundry  debtors  is  very  largely  due  to  the  gradual  liquidation 
of  our  War  work  on  behalf  of  the  British  and  foreign  Govern- 
ments, which  is  taking  a  great  deal  longer  to  close  than  was 
ever  anticipated. 

New  Developments  and  Acquisitions. 

We  have  continued  our  policy  of  developing  and  extend- 
ing our  organisation  upon  natural  lines,  and  since  we  last 
met  we  have  added  several  highly  important  units  to  our 
properties.   ' 

In  order  to  round  off  our  West  Indian  interests  we  pur- 
chased in  the  autumn  of  last  year  from  the  Trinidad  Ship- 
ping and  Trading  Company  the  three  steamers  Maraval, 
Matiira.  and  Ma;/aro,  together  with  the  good\vill  of  the  New 
Y'ork-Trinidad  service,  and  all  the  auxiliary  properties  of 
that  business,  which  include  various  profit-earning  assets. 
To  enable  us  to  exercise  the  best  possible  supervision  over  this 
business  we  have  opened  our  own  office  at  Trinidad  under 
the  charge  of  the  Hon.  A.  Eraser.  The  important  feature 
of  this  acquisition  is  that  we  have  been  able  to  establish 
a  community  of  interests  with  our  Quebec  Steamship  Com- 
pany's New  York-West  Indian  service,  which  will  mean 
more  economical  oiieritiuii  from  nnr  noint  of  view,  and  more 
efficient  service  for  the  supporters  of  the  two  lines. 

Our  passenger  and  cargo  service  to  Bermuda  continues 
to  give  satisfaction  to  our  friends  in  that  delightful  colony. 
We  have  kept  both  the  Fort  Hamilton  and  the  Fort  Victoria 
practically  continually  running  in  the  New  York-Bermuda 
service,  and  to  add  to  the  attraction  of  a  naturally  beauti- 
ful island  a  new  eighteen-hole  golf  course  is  being  laid 
out  under  our  auspices,  which,  even  after  allowing  a  certain 
amount  of  discount  for  the  usual  exuberance  of  golf  enthu- 
siasts, I  am  told  bids  fair  to  be  one  of  the  most  attractive 
courses  in  the  world. 

For  the  purpose  of  developing  the  Bermuda  and  West  I 
Indian  passenger  business  we  have  recently  purchased  the 
s.s.  Fort  St.  Georffe,  a  sister  ship  to  the  Fort  Victoria,  and 
during  the  usual  slack  season  in  these  trades  she  is  being 
employed  in  the  Quebec  and  Saguanay  Eiver  tourist  ser- 
vice, in  which  she  has  already  proved  herself  a  very  popular 
vessel. 

The  Mediterranean  Organisations. 

In  the  early  part  of  this  year  I  visited  all  our  organisa- 
tions in  the  Mediterranean,  where  the  Prince  Line  and  John- 
ston Line  particularly  have  very  important  interests.  As 
you  know,  we  already  have  offices  in  Pirseus,  Alexandria,  and 
Constantinople,  and  it  was  a  pleasure  to  me  to  see  at  first 
hand  the  efficiency  of  these  branches  and  the  loyal  work  of 
our  representatives  there. 

For  a  long  time  past  we  have  taken  a  special  interest  in 
the  Danube  trade,  and  to  strengthen  our  already  strong  posi- 
tion there  we  have  during  the  year  acquired  an  interest  in 
the  firm  of  Watson  and  Youell,  one  of  the  most  highly  re- 
spected firms '  trading  in  the  Near  East,  with  offices  at 
Bucharest,  Braila,  Galatz,  Sulina,  Constanza,  and  Oltenitza. 
The  firm,  as  previously  constitued,  did  a  merchant  business 
as  well  as  shipping  agency,  but  as  we  always  make  it  a  rule 
not  to  engage  in  merchant  business  in  possible  competition 
with  our  shippers  and  consignees,  it  was  mutually  agreed  that 
the  merchant  business  of  Watson  and  Youell  should  be  en- 
tirely separated  from  their  shipping  business,  and  the  latter 
section  is  now  operated  under  the  style  of  Watson  and  Youell 
Shipping  Agency,  Limited,  and  it  is  in  this  section  alone 
that  we  are  interested. 

Altogether,  my  visit  to  the  Mediterranean  was  a  most 
interesting  one,  and  I  returned  with  full  confidence  that  no 
other  company  is  better  organised  for  the  development  of  the 
various  interests  with  which  we  are  associated  in  those 
waters. 

Before  passing  on  to  other  subjects  I  should  also  mention 
that  since  we  last  met  together  we  have  opened  offices  at 
Hong  Kong  and  Shanghai,  under  the  management    of    Mr. 


Leonard  Yates,  and  to  round  off  our  United  States  organisa- 
tions we  have  acquired  an  interest  in  the  old-established  firm 
of  W.  and  R.  Warriner,  New  Orleans,  from  all  of  which  we 
look  for  added  business  and  revenue. 

Now  PaciGc  Coast  Service. 

In  the  shipping  business  we  have  ever  to  be  on  the  look- 
out for  changed  conditions  and  trade  development,  and,  in 
fact,  shipping  more  often  than  not  plays  a  big  part  in  the 
creation  of  new  trade  routes.  One  of  the  most  important 
occurrences  in  commercial  history  has  been  the  opening  of  the 
Panama  Canal  in  1914,  but  the  impetus  which  the  trade 
of  the  Pacific  Coast  /egions  might  have  been  expected  to 
gain  from  this  event  was  very  much  retarded  by  the  War. 
The  development  is,  however,  now  making  rapid  strides,  and 
a^  considerable  export  business  is  being  built  up  between 
Canadian  and  United  SUtes  Pacific  Coast  ports  and  the 
United  Kingdom  and  European  Continent,  in  connection  with 
which  we  have  inaugurated  a  new  service  of  general  and 
refrigerated  cargo  steamers.  The  first  steamer  on  this  service 
will  leave  the  Pacific  Coast  in  September,  and  thereafter  we 
will  maintain   regular  sailings. 

Our  United  States  branches  have,  under  the  able  guidance 
of  Mr.  H.  C.  Blackiston,  efficiently  and  satisfactorily  carried 
out  the  large  amount  of  business  entrusted  to  their  charge. 
It  will  be  readily  recognised  that  these  branch  organisations 
which  we  possess  or  are  largely  interested  in  at  home  and 
abroad,  amounting  now  to  thirty-five,  in  effect  very  much 
reduce  our  operating  costs. 

We  have  to  record  with  regret  the  loss  of  Mr.  Blackiston's 
assistant  manager,  Mr.  W.  .J.  Love,  who  has  been  appointed 
one  of  the  operating  Vice-Presidents  of  the  United  States 
Emergency  Fleet  Corporation,  hut  we  can  verj'  heartilv  con- 
gratulate the  Shipping  Board  on  the  possession  of  a  most 
lo\al  and  capable  administrator. 

I  mentioned  in  my  speech  last  year  that  no  new  ship- 
building contracts  had  been  entered  into,  and  -  the  same 
remarks  apply  to  the  past  year,  although  we  have  not  yet 
received  delivery  of  some  of  the  vessels  which  we  had  pre- 
viously contracted   for. 

The  Fall  in  Freights. 
I  need  not  tell  you  that  since  we  last  met  we  have  ex- 
perienced a  very  heavy  drop  in  freights.  It  is  commonplace 
to  say  that  this  fall  is  due  to  the  volume  of  overseas  trade 
falling  below  the  supply  of  ships,  but  while  that  is  obvi- 
ously the  primary  cause  of  the  depression  it  is  worth  while 
analysing  the  position  somewhat  more  fully.  A  study  of 
the  statistics  recently  publislied  by  Lloyd'x  Itc<ji»try  of 
Shipptnq  shows  that  of  the  total  world's  steam  tonnage  of 
54,217.000  gross  tons,  there  is,  eliminating  wooden  vessels 
altogether,  11,703,000  gro.ss  tons  of  shipping  afloat  more 
than  there  was  in  1914,  notwithstanding  the  tonnage  lost 
during  the  War.  The  approximate  increase  that  would  have 
oc(urre<l  normally  during  this  period  of  seven  years  is 
15.000,000  gross  ton.s — that  is,  on  the  assumption  that  there 
had  been  no  war  and  no  substamtial  increase  in  the  ship- 
building plants  of  the  United  States.  It  will,  therefore,  be 
seen  that  there  has  been  no  over-production  in  the  ordinary 
sense  of  the  expression.  Furthermore,  these  figures  include 
a  number  of  old  vessels  which,  in  the  ordinary  course  of 
evemts,  would  have  passed  into  the  shipbreakers'  hands  long 
ago,  and  which  have  only  been  kept  in  service  owing  to  the 
fact  that  during  the  War  any  seawortlfy  ves.sel,  however  old, 
could  find  employment.  It  is  fairly  safe  to  say  that  these 
vessels  will  never  again  be  put  into  commission  unless  under 
e.Kccptioiial  circumstances,  as  the  cost  of  repairs  and  sur- 
veys would  exceed  their  value  when  completed.  Vessels 
on  the  register  of  over  twenty -five  years  of  age  represent 
5,757,175  gross  tons,  of  which  4,055,847  are  owned  abroad 
and  1,701,328  are  owned  in  the  United  Kingdom.  If  for 
the  purposes  of  estimating  the  effective  world  tonnage  these 
are  disi'egarded,  we  arrive  at  an  increase  of  5,945.825  gross 
tons  over  1914,  Of  this  increase,  liowever,  2,940,000  gross 
tons  are  represented  by  the  increase  in  bulk  oil  carriers,  and 
while  to  some  e.xtent  these  may  displace  coal  cariwing,  for 
ordinai-y  general  purposes  of  the  world's  trade,  it  may  be 
said  there  are,  in  effect,  only  3,005,825  gross  tons  more  of 
serviceable  vessels  afloat  to-day  than  there  were  in  1914. 
Notwithstanding  these  figures,  there  is  laid  up  in  the  world's 
ports  an  amount  of  tonnage  which  was  recently  estimated 
at  round  about  10,000,000  tons.  It  follows,  therefore,  that 
the  principal  cause  of  the  decline  in  freights  is  due  not  so 
much  to  the  over-production  of  tonnage  as  to  the  falling-off 
in  the  world's  overseas  trade,  and,  so  far  as  shipowners  are 
concerned,  I  can  only  see  one  practical  thing  to  be  done, 
and  that  is  to  reduce  operating  costs  to  such  a  level  as  will 
help  forward  a  revival  of  international  trade. 

Economies — Actual  and  Possible. 

Seamen's  wages  have  already  been  reduced  by  mutual 
agi'eement ;  we  have  extended  our  self -insurance  arrange- 
ments in  order  to  minimise  the  expenditure  on  insurance 
premiums,  while  coal  has  been  decontrolled  and  has  come 
down- in  price,  but  still  not  far  enough.  There  is,  however, 
very  great  room  for  improvements  and  economies  in  ports 
both  at  home  and  abroad.  In  many  cases  the  cost  of  hand- 
ling vessels  in  ]Xirt  shows  very  little  diminution  from  the 
height  of  the  war  period,  and  I'can  only  say  that  those  ports 
which   are    backward   in  putting   their  house  in  order   will 
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find    that   they    will    gradually   be    avoided    by    shigping    in  I 
favour   of    other   pouts    where   more   reasonable    charges   are 
made,  where  better  despatch   can  be  relied  upon,  and   where 
there  is  more  strict  supervision  by  the  authorities  to  prevent 
pilfera^'e  of  cargo. 

A  comparison  between  Nortliern  Continental  and  United 
Kingdom  ports  in  respect  to  despatch  and  expenses  is  all  in 
favour  of  the  former.  This  mean.s  that  a  vessel  can  earn 
more  money  by  trading  to  the  Continent,  and  that,  unless 
the  conditions  are  remedied,  sooner  or  later  a  higher  freight 
will  be  asked  to  English  ports,  with  a  consequential  effect 
upon  the  cost  of  living.  It  is,  of  course,  possible  to  go  to 
the  other  extreme,  and  I  would  be  the  very  last  to  advocate 
the  conditions  at  present  existing  in  South  Russia.  The 
l^rince  Line  recently  had  a  steamer  discharging  there,  and 
the  captain  informs  us  that  the  labourers  handling  the  cargo 
received  from  the  Ujcal  authorities  wages  consisting  of  half- 
a-pound  of  black  bread  per  day.  We  in  this  country  would 
do  well  to  realise  that  these  are  the  conditions  existing  in  a 
•State  where  everything  is  nationalised,  right  down  to  labour, 
and  in  reward  f(jr  ten  hours'  work  the  labourer  receives  the 
bare  means  of  existence. 

I  have  mentioned  what  we,  as  shipowners,  are  doing  to 
reduce  costs,  but  it  is  obvious  that  before  there  can  be 
any  real  industrial  revival,  there  must  be  increased  and 
cheaper  production  at  home,  so  that  we  may  be  able  to  send 
our  coal  and  manufactures  abroad  in  competition  with  other 
nations  in  sufticient  quantities  to  enable  us  to  purchase  food 
and  raw  materials,  and  incidentally  keep  our  ships  employed, 
thereby  creating  an  invisible  export  of  service  which  has 
always  helped  to  restore  the  balance  between  our  normal 
excess  of  imports  over  exports.  As  I  have  on  previous  occa- 
sions pointed  out,  the  Board  of  Trade  imports  are  calculated 
upon  a  c.i.f.  basis,  whereas  the  exports  are  calculated  upon 
an  f.o.b.  basis,  and.  therefore,  to  the  extent  that  a  portion 
of  our  imports  have  been  carried  by  British  vessels,  and  the 
freight  included  in  the  Board  of  Trade  import  figures  has 
been  earned  by  British  vessels,  the  adverse  balance  of  trade 
is  reduced.  Over  and  above  this,  however,  British  vessels 
have  for  many  years  carried  on  a  large  foreign  trade,  and 
as  the  earnings  of  these  vessels  are  not  shown  in  any  Board 
of  Trade  statistics,  they  are  apt  to  be  overlooked.  None  the 
less,  it  is  worth  while  recalling  the  fact,  in  view  of  the 
great  bearing  it  has  upon  the  value  to  the  nation  generally, 
of  the  existence  of  a  large  and  successful  mercantile  marine. 
At  the  present  time,  when  it  is  practically  impossible  for 
any  purely  freight  vessels  to  earn  more  than  a  very  bare 
profit  at  the  best,  our  ships  are  contributing  comparatively 
little  towards  the  invisible  exports.  Two  years  ago,  when 
dealing  with  this  subject.  I  estimated  the  gross  freights  of 
British  shipping  at  £350,000.000  to  £400.000.000.  Applying 
the  same  method  of  calculation  this  year,  and  making  allow- 
ance for  laid-up  vessels,  the  earnings  would  be  about 
£60.000.000  to  £70,000.000,  from  which,  however,  should  be 
deducted  the  coal  purchased  aliroad  during  the  coal  strike. 
and  the  joiners'  v.-ork  effected  abroad  owing  to  the  joiners* 
strike.  When  allowance  is  made  for  these  two  items,  I  fear 
there  will  not  be  much  surplus  on  the  £60,000,000  to 
£70.000.000  as  a  contribution  to  our  invisible  exports.  This 
figure,  I  would  emphasise,  is  not  profit,  because  expenses 
and  depreciation  have  to  be  provided  out  of  it. 

The  Outlook. 

As  to  the  outlook  for  the  current  yeaf,  the  role  of  prophet 
is  alway.s  a  thankless  one — never  moi'e  so  than  ujider  con- 
ditions now   existing,    when    there    are     so    many     unknown 

.  factors  at  work.  The  policy  of  your  board  has  in  the  past 
always  'been  a  conservative  one,  and  we  are  well  equipped 
to  face  whatever  the  future' has  in  store,  as  you  will  see  from 
our  balance  sheet  that  we  have  absolutely  clear  decks,  with 
no  Debenture  or  other  charges  upon  our  property. 

It  is  no  use  disguising  the  fact  that  shipping  has  a  diffi- 
cult period,  to  face.  With  the  wonderful  natural  resources 
which  we  as  a  nation  possess,  with  the  coiunionsense  which 
ba.s  invariably  triumphed  over  our  p;ist  difficultic-s,  and  with 
a  broad-minded  understanding  between  Capital  and  Labour, 
I  believe  ultimately  we  are  capable  of  regaining  our  erstwhile 
commenial  supremacy,  which  will  retleft  itself  in  our  par- 
tiiular  industry.     But  the  principle  of  ca'canny  must  be  left 

^  behin<l  as   one  of  the  spectres  of  the  past. 

Our  various  as.sociated  and  subsidiary  undertakings  are 
all  in  a  strong  position,  and  have  shown  satisfactoi-y  result.'^ 
during  the  period  under  review.  Xext  year,  when  we  meet 
together,  I  hope  it  will  be  possible  to  entertain  you  in  our 
new  offices.  Bnikling  operations  have  been  most  disappoint- 
ingly delayed,  but  we  now  have  every  hope  of  getting  into 
our  new  home  early  in  the  new  year,  where  most  of  our 
associated  comjianies  in  London  will  be  under  one  roof.  This 
will  enable  us  t'l  effect  concentration  in  management  as  well 
as  increa.se  the  general  efficiency  of  our  organisation  by  the 
con.solidation  that  will  then  be  possible. 

I  now  have  pleasure  in  proposing  "  That  the  report  and 
accounts  be  adopted,  and  that  a  bonus  of  five  per  cent.,  free 
of  income  tax,  be  paid  on  the  Ordinary  share  capital  for 
the  year  ended  April  30,  1921." 

This  resolution  was  seconded  by  Mr.  R.  E.  Burnett  and 
carriwl  unanimously. 

The  retiring  directors  aud  the  auditors  having  been  re- 
elected, the  meeting  concluded  with  a  hearty  vote  of  thanks 
to  the  Chairman,  directors,  and  staff. 


W.  J.  Bush  and  Company,  Limited. 

The  twenty-fourth  annual  general  meeting  of  the  share- 
holders of  this  Company  was  held  on  Thursday  last  at  the 
Institute  of  Chartered  Accountants,  Moorgate  Place, 
London,  E.C.,  Mr.  .James  ^L  Bush  (Chairman  and  Managing 
Director)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Last  year  we  met  at  a  lime  of  exceptional 
trade  activity.  In  the  interval  we  have  passed  through  what 
is,  perhaps,  the  most  severe  depression  in  trade  in  the  experi- 
ence of  living  men — a  condition  of  things  which,  unfor- 
tunately, still  continues.  Although  this  change  was  not  alto- 
gether unforeseen  by  your  board,  it  came  with  such  sudden- 
ness, and  the  depreciation  in  the  value  of  commodities  has 
lieen  so  great,  that,  in  conunon  with  most  industrial  concerns 
throughout  the  country,  we  have  had  to  face  considerable 
losses  through  depreciation  in  the  value  of  our  stocks.  The 
most  noteworthy  feature  in  the  accounts  is  the  big  increase 
in  expenses.  The  cost  of  nearly  all  materials  and  services 
was  greatly  enhanced.  It  is  a  manifestation  of  the  altered 
sense  of  tlie  value  of  moiu'V  brought  about  by  the  huge  War 
expenditure.  Both  during  the  War  period  and  since  we  have 
done  onr  utmost  to  help  to  build  up  the  fine  chemical  industry 
in  this  country,  the  War  having  shown  how  necessary  it  is 
to  have  such  an  industry  in  the'interests  of  national  defence. 
.'Vt  the  present  time,  owing  to  low  labour  costs  in  Germany 
and  the  low  cost  of  raw  ni.aterials  produced  within  that 
country,  wc  are  unalile  to  compete  with  German  manufac- 
turers in  many  chemicals  where  these  advantages  play  an 
important  part.  The  introduction  of  the  Safeguarding  of 
Industries  Bill  shows  that  the  Government  is  making  an 
endeavour  to  save  this  infant  industry  during  the  present 
abnormal  conditions  ;  but  all  manufacturing  chemists  realise 
the  temporary  nature  of  the  expedient  and  that  the  survival 
of  the  industry  in  the  long  run  depends  upon  elticiency. 

Referring  to  the  difficulties  of  the  essence  industry  to 
which  I  alluded  at  our  last  meeting,  the  Government  has 
since  removed  one  handicap  by  allowing  certain  ethyl  com- 
pounds to  be  manufactured  from  duty-free  spirit. 

In  connection  with  the  Russian  accounts,  there  are  no 
liabilities  of  importance  that  we  know  of,  but  in  any  ease 
we  have  had  a  deposit  in  roubles  in  this  country  since  the 
year  1917,  which  should  be  more  than  sufficient  to  cover  any 
possible  demands.  This  deposit  of  roubles  has  not  been 
valued  in  our  balance  sheet.  The  sum  appearing  in  the 
iiccounts  as  available  for  disposal  is  £76,121,  out  of  which 
it  is  pioposed  to  pay  a  dividend  of  five  per  cent,  on  the 
Ordinary  shares.  "The  balance,  amounting  to  £53.621.  which 
it  is  proposed  to  carry  forward,  is  amply  sufficient  to  pro- 
vide for  our  liabilities  for  excess  profits  duty  and  corporation 
profits  tax. 

Sir  George  Hayter  Chubb,  Bart.,  seconded  the  motion, 
which  was  carried  unanimously. 


LORD  BLEDISLOE  AND  RICHARD 
THOMAS  AND  CO.,  LTD. 

We  published  reeenil}'  Lord  Bledisloe's  cifcular  to 
the  shareholders  of  Eichard  Thomas  and  Company, 
Limited.  In  conclusion,  this  week  we  give  a  risumi 
of  Lord  Bledisloe's  speech,  officially  supplied,  giving 
the  reasons  why  he  declined  to  voluntarily  resign  his 
position  as  Vice-Chairman  of  the  Company.  His 
reasons,  it  will  be  seen,  are  twofold.  One  was  that 
he  believed  he  had  been  largely  instrumental  in 
raising  a  considerable  part  of  the  Preference  capital  of 
the  Company ;  and  the  other  reason,  that  the  works, 
or  some  of  them,  belonging  to  the  Cdmpany  are 
situated  on  his  estate  :  — 
RICHARD   THOMAS  AXD   COMPAXY,    LIMITED. 

At  a  special  general  meeting  of  the  Ordinary  shareholders 
of  this  Company,  held  at  the  Cannon  Street  Hotel  on 
.July  19,  to  which  the  Press  were  not  admitted,  the  Deputy- 
Chairman  (Mr.  Henry  Bond)  moved  that  the  Vice-Chairman, 
Lord  Bledisloe,  K.b!E.,  be  removed  from  the  board  of  the 
Company.  He  said  that  Mr.  Frank  Thoni.is  had  been 
invited,  now  that  he  had  recovered  his  health,  to  resume 
the  Chairmanship  of  the  Company,  but  that,  as  he  only  con- 
sented to  do  so  if  Lord  Bledisloe  ceased  to  be  a  member  of 
the  board,  it  was  his  (Mr.  Bond's)  painful  dut.v.  as  Lord 
Bledi-sloe  declined  to  resign,  to  move  that  his  directorship 
be  compulsorily  terminated.  He  desired  to  say  nothing 
against  the  honour  and  integrity  of  Lord  Bledisloe.  or  the 
value  of  his  past  services  to  the  Company,  but  as  he  regardwl 
Mr.  Frank  Thomas's  Chairmanship  of  the  Company  as  indis- 
pensable to  the  welfare  of  the  Company,  he  felt  that  ne 
had  no  option  in  the  matter.  This  was  seconded  by  Mr. 
J.  R.   Davies,  of  Llanelly. 

Lord  Bledisloe,  after  expressing  deep  regret  that  such  a 
resolution  should  be  moved  by  his  only  surviving  colleague 
on  the  Ixiard  of  the  old  Company,  aud  seconded  by  one  who 
used  to  be  an  employee  at  the  Lydncy  Works,  which  were 
situated  on  his  estate,  and  a  co-operator  with  him  in  many 
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social  uiiterpriscs  for  the  good  of  the  workmen  there,  re- 
minded those  present  that  he  had  Ijeen  a  director  con- 
tinuously for  twenty-one  years,  and  that  only  seven  months 
previously  they  had  unanimously  re-elected  him  for  a  further 
period  of  four  years.  He  said  that,  although  pressed  to 
resign  by  Afr.  lioiid  and  Mr.  Wyndham  Thoma-s,  who  re- 
minded him  that  if  he  did  not  Mr.  Frank  Thomas  and  his 
family  would,  with  their  preponderant  vote,  effect  his  com- 
pulsory removal,  he  did  not  feel  it  consistent  with  his  duty 
either  to  the  workpeople  among  whom  he  lived,  who  had 
been  passing  through  a  period  of  unprecedented  unemploy- 
ment and  distress,  or  to  the  many  new  Preference  share- 
holders, who  had  only  fifteen  months  previously  provided 
one  and  a-half  million  pounds  for  the  Company's  require- 
ments (largely  on  the  strength  of  his  name  on  the  pro- 
spectus as  Vice-Chairman  of  the  Company),  to  appear  volun- 
tarily to  be  deserting  the  ship  which  he  had  helped  to  pilot 
for  so  long,  now  that  it  was  in  troubled  waters.  Moreover, 
he  could  not  accept  without  protest  Mr,  Thomas's  extra- 
ordinary claim  that  he  should  he  in  future  not  a  Chairman, 
but  a  "dictator."  who  should  have  the  exclusive  right  of 
appointment  and  dismissal  of  all  the  staff  and  exercise 
arbitrary  authority  on  the  board,  as  he  did  not  think  that 
the  directors  of  a  great  industrial  undertaking,  while  receiv- 
ing the  Company's  money  for  their  services,  should  be  mere 
dummies,  incapable  of  expressing  their  views  as  to  the  general 
administration  and  finance  of  the  Company. 

Lord  Bledisloe  described  Mr.  Thomas's  demand  that  he 
should  be  removed  from  the  directorate  as  a  condition  of  his 
own  return  as  wholly  unneces.sary  and  most  unreasonable, 
and  for  which  neither  the  mover  of  the  resolution  nor  any- 
one else  had  atlempted  to  offer  the  smallest  justification. 

The  sole  difference  of  opinion  which  he  (Lord  Bledisloe) 
had  had  with  Mr.  Thomas  was  in  consequence  of  the  latter 
having,  twelve  months  ago,  sought  to  increase  the  remunera- 
tion of  himself  and  other  members  of  the  board  by  a  bonus 
ranking  as  a  first  charge  upon  the  profits  of  the  Company 
without  first  obtaining  the  authority  of  the  shareholders,  as 
required  by  the  Articles  of    Association.      This    difference. 


although  amicably  settled  by  the  temporary  withdrawal  ,)f 
Mr.  Thomas's  demand,  had  evidently  rankled  in  Mr. 
Thomas's  mind,  and  was  undeniably  the  only  possible  reasoji 
for  his  (Lord  Bledisloe's)  now  proposed  expulsion  from  the 
board.  He  had,  during  the  previous  three  weeks,  expressed 
repeatedly  in  writing  to  Mr.  Thomas  hi.s  friendly  desire  to 
co-operate  loyally  with  him  under  his  Chairmanship  in  the 
continued  direction  of  the  Company's  affairs,  but  he  had 
declined  to  abate  the  extreme  demand  which  was  the 
occasion  of   the  present  meeting. 

The  resolution  was  carried  by  a  considerable  majority  of 
votes. 


Inn, me  Tax  and  Super-Tax,  1842-1922.  Tabular  view 
of  i-ates,  exemjDtions,  deductions,  allowances,  Dominion 
income,  foreign  income  and  fanners"  options.  (Oliver 
and  Boyd,  33  Paternoster  Row,  E.C.)  Price  Is.  net,  ijy 
post  Is.  Zd. 

Journal  of  the  Ihjyal  Statistical  Socicfij.  July  1921. 
iPrice  7s.  bd.  (RoyaL  Statistical  Society,  9  Adelphi 
Terrace,  Strand.)  The  chief  feature  of  the  present  issue 
is  Mr.  Udny  Yule's  paper,  "The  Problem  of  Time  Corre- 
lation, with  especial  reference  to  the  variate  difference 
corielation  method,"  a  contribution  to  statistics  of  great 
value  to  those  concerned  with  the  treatment  of  aveiages 
and  allied  problems.  Mrs.  Barton  discusses  "'Women's 
Minimum  Wages,"  while  the  Miscellanea  comprise 
"  The  Analysis  of  the  Periodogram,"  by  Mr.  H.  L. 
Trachtenberg,  and  "  The  Provisional  Totals  of  the  Census 
of  India,"  by  Sir  J.  A.  Baines.  C.S.l.  The  provisional 
total,  usually  not  very  different  from  that  finally  ascer- 
tained, is  319  millions,  or  four  millions  above  1911.  The 
rate  of  increase  between  1911  and  1921  is  only  1.2  per 
cent.  In  the  preceding  decennium  it  reached  6.5  per 
cent.,  and  between  1891  and  1901  was  1.5  per  cent. 
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is  continually  being  revised  and  brought 
up  to  date.  No  charge  or  obligation 
attaches  to  this  service.  Business  organis- 
ations are  invited  to  make  use  of  it.  For 
further  particulars  write  or  call — 

The  Canadian  Pacific  Railway 
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62-65  Charing  Cross,  London,  S.'W.  1 
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Inability  to  replace  properly  and  goods 

not  covered  by  insurance  may  mean 

bankruptcy.     Complete  protection  can 

beiecured  by  adequate  insurance. 

PRUDENTIAL  ASSURANCE  CO.,  LTD. 
142  HOLBORN  BARS,  EC.  1. 
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Wesleyan  &.  General  Assurance  Society. 
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'  Under  the  latest  Tables  an 

Annual  Bonus  of  £3  per  cent,   is  guaranteed. 
Write  for  Prospectusea  or  quotations  to  meet  yoar 
individnal  requirements. 
ARTHUR  U  HUNT,  F.8.S.,  F.C.I.I., 

General  Manager. 
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The  special  rate  of  4i%  allowed  by  the  Bank  of  Euglaud  on  foreign  money 
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t  Foreign  aud  Colonial  Banks  give  Speoial  Ratea  only  upon  deposits  (or  a  yai. 
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THE  MONETARY  POSITION. 

Unlike  similar  pericKls  in  previous  trade  cycles  the 
present  trade  depression  has  not,  on  the  whole,  pro- 
duced an}'  marked  easing  of  monetary  conditions.  It 
is  true  that  money  rates  have  been  reduced  sub- 
stantially since  the  cominencenient  of  the  year,  due  to 
the  reduction  of  the  Treasury  bill  rate  on  March  10, 
and  the  tliree  alterations  in  the  Bank  rate,  but  these 
changes  have  not,  generally  speaking,  been  accom- 
panied by  increased  credit  facilities.  This  is  due 
partly  to  the  sharpness  of  the  fall  in  commodity  prices, 
wliich  greatly  retarded  the  liquidation  of  loans  made 
on  commodities,  and  resulted  in  a  large  volume  of 
"  frozen  "  credits.  The  chief  reason,  however,  was 
the  fact  that  any  surplus  resources  accruing  in  the 
market  could  be  invested  at  once  in  Treasury  bills, 
which,  offering  a  reasonable  rate  of  interest  with  un- 
questionable security,  and  being,  moreover,  short 
nuitiuities,  form  a  highly  acceptable  investment  to  the 
Money  market.  The  banks  and  discount  houses  were 
all  the  more  inclined  to  put  theii"  funds  into  Treasury 
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bills  as  the  trade  depression  unsettled  confidence  some- 
what in  commercial  paper,  and  the  movenient  con- 
tinued despite  the  substitution  of  the  tender  system  of 
financing  Treasury  bills  for  that  of  ha\dng  unlimited 
amounts  ' '  on  tap  "  at  a  fixed  rate. 

Since  the  turn  of  the  half  year  conditions  in  the 
market  have  undergone  a  striking  change.  The 
demand  for  accommodation  has  steadily  increased ;  on 
more  than  one  occasion  stringency  has  appeared,  and 
borrowing  at  the  Bank  of  England  has  taken  place. 
The  supply  of  floating  credits  has  had  to  be  increased, 
and  for  this  purpose  some  of  the  large  Surplus  funds 
invested  in  Ti'easury  bills  during  the  first  half  of  the 
year  have  been  withdrawn.  It  is  necessary  to  re- 
member that  the  total  of  Treasury  bills  outstanding 
rose  by  £119,538,000  between  December  31  and 
June  30,  though  Ways  and  Means  Advances  were 
reduced  by  £153, 648" 000  dui-ing  the  same  period. 
Since  June  30  ^Yays  and  ileans  Advances  have  gone 
up  by  £17.600,000,  though  Advances  by  the  Bank 
declined  by  £1G,00U,000.  The  following  table  shows 
the  weekly  movements  in  Treasury  bills  since  June  30 
last:  — 


Amount 

Incr.  (-1-)  or 

Date 

Outstanding 

£ 
1.221,647,000 

Deer.  ( -) 

June  30 

July  9    ... 

1,217,087,000 

—  4,.560,000 

Julv  16 

1,208,272,000 

—  8,815,000 

July  23 

1,207,187,000 

-  1,085,000 

Julv  30 

1,201,602.000 

—  5,585,000 

Aug.  6    ... 

1,201,912,000 

~       310,000 

Aug.  13 

1,190,772,000 

-11,140,000 

Aug.  20* 

1,176,967,000 

—13,805,000 

*  Latest  date  for  which  particulars  are'available. 

Thus,  with  the  exception  of  a  minor  increase  dm-- 
ing  the  week  ended  August  6,  the  total  has  fallen  sub- 
stantially each  week,  the  net  decline  dui-ing  the  period 
being  £44,680,000.  The  movement  is  especially 
marked  for  the  fortnight  ended  August  20,  the  total 
amount  allowed  to  run  off  being  £24,945,000.  This 
feature  is  probably  due  to  preparation  for  stringency 
at  the  end  of  the  month  which  the  market  seems  to 
be  expecting,  but  the  general  movement  is  to  be  attri- 
buted to  other  c,auses.  The  present  season  is  normally 
one  of  firm  monetary  conditions,  being  the  commence- 
ment of  the  crop-moving  period,  when  agricultural 
demands  for  financial  accommodation  are  generally  on 
a  large  scale.  This  factor  has  most  influence  in  the 
United  States,  w'here  it  usually  dominates  the  money 
markets  during  the  autumn,  but  it  has  a  repercussion 
in  the  London  market.  This  year,  however,  it  is 
unlikely  that  it  will  produce  in  the  United  States  any- 
thing like  the  severe  monetary  stringency  .which 
attended  it  last  season.  Last  year  there  was  a  serious 
shortage  of  freight  cars,  and  this  necessitated  the 
storing  of  huge  quantities  of  agricultural  produce  at  the 
great  distributing  centres,  the  stores  having  to  be 
carried  on  borrowed  money.  This  year  such  diffi- 
culties will  be  absent,  and,  moreover,  the  Federal 
Reserve  Banks  are  now  in  a  much  stronger  position 
than  last  year,  due  to  the  huge  inflow  of  gold,  and  will, 
doubtless,  grant  accommodation  on  a  much  more 
liberal  scale.  A  special  influence  in  Lombard  Street 
will  be  the  necessity  of  financing  our  imports  of  cotton 
and  foodstuffs  from  the  United  States,  which  will  grow 
in  volume  from  this  time  forward. 

Thus  we  are  as  yet  only  in  the  commencement  of 
the  period  of  firmness  in  the  Money  market,  and  it 
is  likely  that  present  conditions  will  continue  in  a  more 
marked  form  until  the  end  of  the  autumn.  Up  to  t  ie 
present,  despite  the  large  amount  of  Treasury  bills 
allowed  to  run  off,  nxoney  rates  have  shown  an  up- 
ward trend,  making  allowance,  of  course,  for  the 
reduction  in  the  Bank  rate  on  July  21,  Any  pro- 
nounced upward  tendency,  however,  that  may  appear 
in  the  coming  weeks  can  be  checked  by  the  simple 
process  of  withdi'awing  funds  from  Treasury  bills, 
while  it  is  useful  to  remember  also  that  the  present 
state  of  the  national  finances  holds  promise  of  further 


borrowing  on  Ways  and  Means,  thereby  adding  to 
the  market's  resources.  It  is  hardly  necessary  to 
mention  that  the  possibility  of  another  reduction  in  the 
Bank  rate  in  the  near  futm'e  may  be  ruled  out. 

Last  Saturday  saw  a  sudden  recui'rence  of  ease  in 
the  Money  market,  and  loans  over  the  week-end  were 
arranged  at  three  and  a-half  per  cent,  down  to  three 
per  cent.,  and  even  occasionally  below  three  per  cent. 
On  Monday,  however,  the  former  conditions  were  re- 
established, and  up  to  yesterday  the  market  was 
characterised  by  a  growing  fii-mness.  There  was  a 
keen  inquiry  for  day-to-day  loans,  the  quotations  for 
these  yesterday  being  four  and  tb-ee-quarters  to  four 
per  cent.,  as  well  as  for  w^eekly  fixtures  at  four  per 
cent.  The  Discount  niarket  was  again  quiet,  but  rates 
hardened  in  sympathy  with  quotations  for  loans.  Fine 
three-months'  bills  rose  to  41i  per  cent,  yesterday, 
and  November  Treasmy  Bills  were  only  one-eighth  per 
cent,  below  this  rate.  To-day  supplies  seemed  to  have 
increased,  with  the  result  that  four  per  cent,  was  the 
maximum  rate  for  day-to-day  money.  In  the  Discount 
market  interest  naturally  centred  in  the  tendering  for 
Treasury  Bills,  the  results  of  which  are  shown  below. 
November  fine  bills  eased  to  45  -  li  per  cent.,  though 
the  banks  were  keen  buyers  of  this  maturity.  Other 
dates  were  quoted  at  i-h~\  per  cent. 

The  results  of  to-day's  tendering 

Treasury  Bill       for  Treasury  Bills  show   that    appli- 

Tenders  cants  for  bills  dated  from  Monday  and 

Tuesday  next    at    £98   16s.   U.   and 

above  were  allotted  in  full  and  tendiers  for  Wednesday 

to  Saturday  bills  at  £98  16s.  Id.  received  about  9  per 

cent,  and  above  in  full.     The  average' rate  came  below 

market  expectations. 

Tendered       Average  Rate 
Date  Offered  for  % 

1921  £  £  i,    >.     d. 

April  21 50,000,000      51,930,000  5  19     3-93 

April  28 50,000,000       76,735,000  5  14     6-54 

May  5      50,000,000      94,620,000         5  12  11-18 

May  13 45,000,000      93,3,50.000         5  11     2-81 

May  20 45.000,000       65,565,000  5  14  11-02 

May  27 55,000,000      72,490,000         5  13     1-83 

June  3     55,000,000       84,775,000         5  12     1-06 

June  10 40,000,000       83,975,000         5  12     2-281 

June  17 40,000,000       82,670,000         5  10     106 

June  24 55,000,000       96,485,000         5     6     8-89 

July  1     60,000,000      77,540,000        5     7     3-34 

July  8  " 55,000,000     117,200,000        5    3     6-64 

July  15 60,000,000     122,740,000        4  19    4-84 

July   22 50,000,000     123,005,000         4     8     3-31 

July  29 60,000,000      99.975,000         4     8     7-82 

Aug.     5 50,000,ti00       77,9.55,000         4  10  10 

Aug.  12 45,000,000       74,340,000         4  15     3-8 

Aug.  19 45,000,000       78,435,000         4  14  10-62 

Aug.  26 50,000,000      75,145,000        4  13    0.38 

The  Indian  rate  formed  one  of  the 
Foreign  leading     features     in     an     unusually 

Exchanges.  interesting  week  in  the  Foreign  Ex- 
change markets.  Last  week's  appre- 
ciation in  the  value  of  the  rupee  was  continued  up  to 
Tuesday,  when  the  general  quotation  was  Is.  b^d. 
The  sudden  reversal  of  the  trade  balance  in  India's 
favour  last  month  is  primarily  responsible  for  the 
movement,  and  the  favourable  progress  of  the  monsoon 
and  the  probability  of  reduced  imports  due  to  the  boy- 
cott were  contributing  factors.  The  recent  disturb- 
ances in  India  seems  to  have  unsettled  sentiment  again, 
however,  and  were  probably  the  cause  of  a  setback  in 
the  T.T.  rate  to  Is.  4+lrf.  since  Wednesday. 
The  New  York  rate  showed  remarkable  strength  again 
this  week.  The  average  cable  rate  was  as  high  as 
3.70i  yesterday,  as  against  3.65|  on  Monday.  To- 
day, however,  there  was  a  recession  to  3.68|.  The 
German  mark  appreciated  from  324i  on  Monday  to 
308i  on  Wednesday.  Yesterday  and  to-day  there  was 
a  reaction,  and  314  was  touched  to-day.  In  the 
Scandinavian  group  Sweden  remained  steady,  but 
Norway  and  Denmark  again  went  sharply  against  us, 
the  Christiania  rate  falling  to  27.56^,  and  the  Copen- 
hagen rate  to  21.55.  Among  the  other  "  neutrals," 
.Amsterdam  showed  very  little  change,  but  Spain  and 
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Switzerland  tiifned  strongly  in  our  favour.  A  pro- 
minent feature  was  provided  by  a  depreciation  of  the 
Belgian  franc  from  48.52*  to  49.15.  The  French  rate 
kept  steady,  and  the  lira  became  dearer  at  86j. 

According  to  the  return  of  Public 
Income  and  Income  and  Expenditure  a  large 
Expenditure,  amount  of  Treasurj'  bills  was  allowed 
to  run  off  again  last  week.  Despite 
a  substantial  revenue  surplus  this  involved  a  net 
borrowing  of  £6,650,000  on  Ways  and  Means.  The 
total  receipts  for  Treasur)'  bills  were  only  £55,521,000, 
as  against  maturities  amounting  to  £69,290,000, 
making  a  deficit  of  £13,769,000.  It  may  be  noted 
that  the  amount  of  Treasury  bills  oSered  on  August  12 
for  sale  by  tender  was  £45,000,000,  and  the  total 
applications  on  that  date  reached  £74,340,000.  Of 
the  deficiency  in  sales  of  Ti'easury  bills  £6,848,203 
was  covered  by  revenue,  this  being  the  amount  of  the 
excess  over  expenditure.  The  total  revenue,  at 
£24,473,400,  exceeded  that  for  the  previous  week  by 
nearly  £7,000,000.  Excise  receipts  were  responsible 
for  this  favourable  position  as  they  rose  from 
£1,455,000  to  £12,280,000.  Though  the  total  of 
Ways  and  Means  Advances  was  increased  on  balance, 
the  amount  owing  to  the  Bank  was  reduced  from  £30f 
million  to  £23^  million,  Advances  by  Public  Depart- 
ments being  raised  by  £14,150,000.  The  total  floating 
debt  was  reduced  by  £7,155,000  to  £1,346,891,000, 
this  being  £71,561,000  above  the  amount  relm-ned  on 
March  31  last. 

Returns  of  notes  from  circulation 
continue  on  a  large  scale,  while  fresh 
issues  dechne,  and  the  total  of 
currency  notes  and  certificates  out- 
standing on  Wednesday  last  is  £2,869,722  lower  than 
on  a  week  previously,  at  £318,415,745.  This  com- 
pares with  £351,089,419  on  August  25,  1920,  a  decline 
of  £32,673,674.  The  total  contraction  since  August  3 
last  is  £8,823,637,  as  compared  with  £8,988,122 
during  the  corresponding  three  weeks  of  last  vear. 

A  fall  of  £5,325,000  in  Govern- 
Bank  of  ment  securities,  recorded  in  the  Bank 
England.  return,  would  suggest  that  there  has 
been  no  fresh  bon'owing  on  Ways  and 
Means  between  Saturday  last  and  the  24th  inst.  This 
\-iew  is  supported  by  a  decline  of  £6,361,000  in  private 
deposits,  following  an  increase  of  £16,112,000  during 
the  three  weeks  ended  August  17.  A  decrease  is 
shown  in  the  Bank's  note  issue,  but 'the  fall  is  much 
less  than  on  each  of  the  two  preceding  weeks,  being 
only  £271.000.  The  total  of  notes  outstanding  on 
Wednesday  last  is  £125,964,000.  The  reserve  rose 
by  £266,000  to  £20,888,000,  and  the  reserve  ratio  is 
recorded  at  15.5  per  cent.,  as  against  14.4  per  cent. 
a  week  previously  and  14.3  per  cent,  on  August  25, 
1920.  The  repayment  of  the  balance  of  the  markets' 
indebtedness  brought  '"other"  securities  down  by 
£866,000. 

All  offerings  in  the  Gold  market 
Bullion.  were  taken  for  shipment  to  America. 
Prices  showed  a  wavering  tendency 
in  the  Silver  market,  but  last  week's  level  of  prices 
was  fairly  well  maintained,  this  week's  average  spot 
quotation  being  the  same  as  that  for  last  week.  Some 
Indian  selling  depressed  quotations  over  the  week-end, 
but  India  quickly  turned  a  buyer,  and  a  recovei-y  took 
place  on  'Tuesday  and  Wednesday.  Yesterday  and 
to-day  there  were  fairly  large  arrivals  from  America, 
and  this  influence  has  been  sufficient  to  lower  prices 
though  the  Indian  demand  continues.  New  York 
messages  rejiort  the  arrival  of  a  further  parcel  of 
German  silver,  but  for  what  purpose  is  not  stated. 
Quotations  since  a  week  ago  are  as  follows:  — 


Aug. 
BlWerfnorni.           20 
St  1.  -926  fine>  :— 

An?. 
22 

Ang. 
23 

Ang. 
34 

An-. 
85 

Aacr. 
28 

Arcrago 

Cksh            ...          SSii. 
Torward      ...            S8J. 
Sola  (per  (».    Bnt)     — 

S7}<i. 
S7}d. 
112/3 

S81. 
37  id. 
112,4 

3H'. 
38,<. 

m/11 

S8|d. 

S8i. 

111/4 

SSrf. 
S78d. 
111/6 

58-lM. 

37-77<l 

Ul/lO-4 

NEW  YORK. 

For  the  first  time  in  six  weeks  the  New  York  Clearing 
Banks  have  to  report  an  increase  in  the  average 
weekly  aggregate  reserve.  The  total  dechne  between 
July  9  and  August  13  was  $26,270,0D0.  /Last  week's 
increase  amounted  to  $1,450,000,  and  brings  the  total 
up  to  $480,230,000.  It  was  not  accompanied,  how- 
ever, by  an  increase  in  the  excess  over  legal  require- 
ments which,  on  the  contrary,  fell  by  $750,000  to 
$8,810,000,  for  net  demand  deposits  rose  by 
$16,860,000.  The  actual  excess  reserve  at  the  end 
of  the  week  was  $16,980,000.  Loans,  discounts  and 
investments  feU  again  bv  $36,1-50,000  to 
$4,392,910,000. 

The  gold  reserves  of  the  twelve  Federal  Reserve 
Banks,  which  rose  again  last  week  by  $24,400,000, 
were  recorded  at  $2,600,300,000  on  the  19th  inst.,  this 
total  representing  a  gain  of  $622,940,000  during  the 
twelve  months.  In  the  latest  statement  also  is  shown 
a  further  contraction  of  $17,100,000  in  the  Federal 
Reserve  note  circulation,  and  this  movement  in  con- 
junction with  the  improved  resei"ve  and  despite  an 
increase  of  $25,360,000  in  deposit  liabilities,  raised 
the  resen^e  ratio  from  65  per  cent,  to  65.8  per  cent. 
The  New  York  Federal  Reserve  Bank  records  a  rise 
in  its  resei've  ratio  from  69.9  per  cent,  to  72.2  per  cent. 
The  statement  is  otherwise  a  featureless  one  except 
for  an  increase  of  $27,960,000  in  the  total  reser\-es. 

Call  money  in  New  York  eased  to  5i  per  cent. 
The  quotation  for  prime  mercantile  paper  was  again 
6  to  6A  per  cent. 


M\\  (ktlmx^t 


Business  in  the  Stock  markets  for  the  week  just  ended 
was  again  confined  to  very  moderate  dimensions,  and 
the  tone,  though  tending  towards  cheerfulness  at 
times,  remained  subdued.  The  long-drawn-out  nature 
of  the  Irish  negotiations  proved  a  depressing  factor  to 
a  minor  extent,  but  it  was  considered  that  the  diffi- 
culties in  this  direction  are  not  as  great  as  they  appear. 
The  disturbances  in  India  constituted  a  further  bearish 
influence,  more  particularly  in  the  Textile  Share  mar- 
ket. The  confident  undertone  remained  unimpaired, 
however,  and  the  aloofness  of  the  public  was  ascribed 
rather  to  a  prudent  cautiousness  rather  than  nervous- 
ness. The  Gilt-edge  section  rallied  from  its  previous 
weakness,  but  County  and  Corporation  stocks  and 
Colonial  Government  issues  lost  the  buoyancy  that  had 
characterised  them  in  previous  weeks.  The  market  in 
Foreign  Bonds  attracted  little  attention.       With  the 
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more  optimistic  outlook,  Home  Eailway  securities  re- 
corded an  all-round  sf^Dpreciation,  which  was  improved 
daily  up  to  the  close,  when  a  more  uncertain  tendency 
came  in  evidence.  Argentine  Rails  opened  with  a  con- 
tinuance of  last  week's  upward  movement,  but  reacted 
later.  Industrial  shares  provided  no  features  of  in- 
terest. Oil  shares  again  eased  away  on  liquidation, 
and  the  market  closed  weak.  Among  Mines,  a  sharp 
rally  occurred  among  South  African  descriptions. 

In  the  Gilt-edge  section  Consols  and  Local  Loan 
stock  finished  slighter  lower.  Support  was  forthcom- 
ing for  Conversion  Loan,  the  Five  per  Cent.  War  Loan, 
and  Funding  Loan,  which  all  concluded  at  higher 
levels.  Some  of  the  shorter-dated  National  War 
Bonds  also  showed  better,  but  the  long-term  series 
failed  to  maintain  their  firmness.  Victory  Bonds  dis- 
played no  net  alteration.  India  stocks  remained  un- 
affected by  the  unfavourable  news  from  that  quarter 
of  the  world,  and  closed  unchanged. 

The  recent  activity  in  County  and  Corporation 
stocks  was  conspicuously  absent  during  the  week  under 
review.  No  weakness  could  be  detected  in  the  tone, 
however,  and  the  few  minor  movements  which  occurred 
were  upward. 

Colonial  Government  issues  also  displayed  a 
quieter  tendency  than  previously,  but  retained  their 
firmness.  An  issue  of  £750,000  in  Sis  per  Cent. 
Debentui-es  at  96  by  the  Southland  Electric  Power 
Board,  and  guaranteed  by  the  Government  of  New 
Zealand,  was  over-subscribed  within  a  few  hours  of 
the  opening  of  the  lists. 

Among  Foreign  Government  bonds  Brazilian 
varieties  reacted  on  the  withdrawal  of  American  sup- 
port. Chinese  and  Japanese  issues  also  eased  away 
on  the  lower  sterling  value  of  the  dollar.  Norwegian 
Sixes  appreciated  to  about  1|-  premium. 

Home  Railway  securities  developed  what  for  that 
section  constituted  remarkable  strength.  A  temporarj' 
profit-taking  reaction  occurred  on  Wednesda5%  but 
quotations  all  round  finished  at  substantially  higher 
levels.  The  tendency  towards  the  end  was  more  uncer- 
tain. The  strength  of  quotations  was  all  the  more  re- 
markable in  view  of  the  extreme  difficulty  in  appraising 
the  financial  outlook  for  the  various  companies.  The 
problem  is  dealt  with  at  letigth  in  other  columns  of 
this  issue.  The  stagnancy  of  the  market  has  been  such 
that  buying  orders  of  even  moderate  dimensions  will 
jerk  up  prices,  but  they  can  as  easily  relapse  on  the 
withdrawal  of  support.  Until  the  market  becomes 
much  more  broadened  no  price  movements  can  be  con- 
sidered as  possessing  any  permanency  in  their  nature. 
Argentine  Rails  opened  with  a  continuance  of  the 
previous  week's  strength,  but  professional  profit-taking 
and  the  absence  of  public  interest  scaled  away  the  rise. 
Among  Brazilian  Rails  San  Paulo  stock  moved  up 
sharply,  but  shed  the  gain  later. 

In  the  continued  absence  of  business  the  Industrial 
Share  market  provided  few  features  of  interest. 
Alterations  in  prices  were  on  the  whole  of  little  con- 
sequence. Iron  and  Steel  shares  continued  dull,  but 
showed  a  tendency  to  harden  on  the  more  favoui'able 
reports  from  trade  centres.  Textiles  were  affected  by 
the  unsatisfactory  Indian  position,  but  displayed  a 
greater  degree  of  strength  when  the  unexpected  divi- 
dend on  Calico  Printers  was  announced.  Courtauld's 
formed  a  weak  item.  Shipping  securities  were  gener- 
ally lower  when  changed.  Furness  Withys  attracted 
attention  on  the  report,  and  hardened  to  higher  levels. 
Bank  shares,  the  buoyancy  of  which  for  the  past 
month  has  formed  a  strong  contrast  with  the  \Veakness 
ruling  elsewhere,  reacted  under  quiet  seUing  and  closed 
with  a  downward  trend. 

Further  liquidation  helped  to  keep  the  Oil-share 
market  depressed.  Shells,  though  attracting  consider- 
able support,  concluded  at  lower  levels.  Royal  Dutch 
reacted  still  more  sharply,  shedding  2  points  on  Mon- 
day alone.  Mexican  Eagles  also  failed  to  maintain 
their  opening  values.  Burmahs  exceptionally  moved 
upwards  and  finished  strong. 
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In  marked  contrast  with  the  apathy  characterising 
other  departments  of  the  House,  tire  mining  sections 
during  the  past  week  developed  an  unusual  degree  of 
activity.  Values,  particularly  among  Kaffii's,  dis- 
played a  buoyant  tendency ;  and  except  for  minor  fluc- 
tuations, due  to  profit-taking  operations  and  to  a  tem- 
porary reaction  in  the  price  of  gold,  the  upward  move- 
ment was  maintained  up  to  the  close.  The  strength 
of  the  market  was  all  the  more  remarkable  in  view  of 
the  disconcerting  weakness  of  other  speculative  depart- 
ments, such  as  Oil  shares.  Much  is  ascribable  to  the 
more  satisfactory  outlook  as  regards  native  labour. 
Shortage  of  floating  stocks  constituted  another  factor. 
The  dominating  influence  showed  itself,  however,  in 
the  growing  confidence  of  operators  that  the  disposal 
of  the  ex-enemy  Kaffir  holdings  will  be  conducted  in 
a  satisfactory  manner.  While  no  definite  scheme  for 
dealing  with  the  shares  has  as  yet  been  adopted,  it  is 
considered  that  no  undue  delay  should  now  be  experi- 
enced in  finally  clearing  away  the  difficulty.  While  a 
substantial  amount  of  outside  business  was  reported, 
it  is  doubtful  if  public  support,  rather  than  professional . 
operations,  explained  the  bullishness  of  the  week. 
Central  Minings,  Rand  Mines,  Government  Areas, 
Consolidated  Main  Reefs,  Rose  Deep,  and  Consolidated 
Mines  all  proved  popular  countei'S.  West  .\fricans  and 
Rhodesians  hardened  in  places.  Among  miscellaneous 
varieties,  support  was  again  forthcoming  for 
Esperauzas. 


Area 
Treated 
Tr.  to  Oubio 
Dec.  31  Yards 
1917...  206,631 
1918...  202,887 
t919...  194,682 
1920...    427,706 

"  Subject  to  excess  profits  duty,  which  amounted  lor  1919  to  £1,988. 

In  its  financial  aspects  the  report  of  this  Malayan 
tin-mining  Company  for  the  year  ended  December  31, 
1920,  is  less  favourable  than  that  of  the  previous 
year.  On  the  other  hand  working  operations  record 
an  improvement.  '  The  total  area  of  ground  treated 
was  427,706  cubic  yards,  or  more  than  twice  the  area 
worked  in  1919.  Yet  the  output  of  tin  ore  only  in- 
creased from  423.4  tons  to  484.8  tons.  Whereas  in 
1919  the  results  were  achieved  entirely  from  Sungei 
Besi  mines,  in  the  year  under  review  a  substantial 
contribution  was  forthcoming  from  Kepong  Mine. 
Thus,  of  the  area  treated,  Sungei  Besi  mines  must 
be  credited  with  197,706  cubic  yards,  or  an  increase 
of  over  3,000  cubic  yards  as  compared  with  1919. 
The  area  sluiced  on   Kepong  Mine  reached  230,000 
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■cubic  yaiils.  Yet  from  the  latter  area  the  quantity  of 
tin  ore  secured  was  only  121  tons,  as  compared  with 
363.8  tons  from  Sungei  Besi.  Confining  attention 
for  the  moment  to  the  older  mines,  it  will  be  observed 
that  there  was  a  fairly  marked  decline  in  the  grade 
of  the  ore,  the  yield  per  cubic  yard  falling  from 
4.9  lb.  to  4.1  lb.  The  sale  price  of  the  ore  improved, 
however,  from  £150^-  to  £180j»,  as  a  result  of  the 
pronounced  improvement  in  the  price  of  tin  as  com- 
pared with  1919.  But  this  advantage  was  more  than 
offset  by  the  serious  rise  in  working  costs  from  £77f 
to  £104^  per  ton.  This  rise  was  mainly  attributed 
in  part  to  the  shortage  of  labour  which  made  for  high 
wages,  and  in  part  to  the  very  heavy  price  that  had 
to  be  paid  for  rice.  These  factors,  however,  produced 
much  more  serious  results  in  Kepong  iline,  the  effort 
being  aggravated  by  the  difficulty  experienced  in  treat- 
ing the  ground.  The  uneven  nature  of  the  limestone 
bottom  proved  a  great  obstacle  in  the  way  of  treating 
an  a<lequate  yardage.  Moreover,  early  in  the  year, 
W'hen  tin  commanded  high  prices,  the  ground  treated 
in  this  mine  was  relatively  poor.  Subsequently, 
when  richer  ground  was  being  reached,  the  price  of 
the  metal  had  fallen  to  such  an  extent  that  work 
could  not  be  continued  at  a  profit.  Hence,  costs  rose 
so  high  that  the  average  for  both  areas  worked  out  at 
£12oi  per  ton,  as  against  £77J  in  1919.  Moreover, 
less  favourable  prices  were  obtained  for  the  ore,  with 
the  result  that  the  average  price  for  the  whole  output 
-n-a.<  £171 1.  Again,  the  exchange,  which  had  left  a 
profit  of  £111  in  1919,  was  responsible  for  a  loss  of 
£234  in  1920.  The  final  outcome  was  that  a  loss  of 
£5,433  was  incurred  on  Kepong  Mine,  which  had  to 
he  offset  against  a  profit  of  £26,699  on  Sungei  Besi. 
Thus,  instead  of  a  net  profit  of  £20.625  as  in  1919, 
there  only  remained  a  net  profit  of  £17,615. 

During  1920  tin  did  not  fall  below  £195 ;  whilst 
the  average  price  was  as  high  as  £296  per  ton.  Since 
the  opening  of  the  cun-ent  year  the  price  has  reached 
hitherto  imespected  levels,  being  quoted  as  low  as 
£148,  and  not  rising  much  above  £170.  At  the  end 
of  July  it  was  as  low  as  £15S|.  At  such  prices  the 
production  of  tin  by  many  mines  in  F.M.S.  cannot 
be  carri^  on  at  a  profit.  Early  in  the  year  the 
F.M.S.  Govermnent  made  a  vain  attempt  to  check 
the  slump  by  pegging  the  price  of  tin  above  £200  a 
ton,  and  purchasing  all  the  metal  produced  within  its 
boundaries  at  the  pegged  price.  But  before  February 
was  out  this  guarantee  was  withdrawn.  Under  such 
conditions  the  dividend  outlook  for  1921  is  decidedly 
uncertain.  Operations  in  Kepong  Mine,  in  so  far  as 
the  winning  of  ore  from  the  shallow  ground  is  con- 
cerned, have  been  suspended  until  the  metal  recovers 
to  a  remunerative  level.  Work  in  this  mine  is  to  be 
confined  to  continuing  the  boring  of  the  contact  zone 
with  a  view  to  proving  the  area.  In  Sungei  Besi, 
development  work  is  said  to  be  well  up  to  require- 
ments. At  present  only  the  upper  levels  of  these 
mines  had  been  worked,  and  it  was  known  that  the 
ore  was  much  richer  lower  down.  Boring  operations 
on  land  recently  purchased  to  the  north  of  the  mines 
were  showing  considerable  promise,  but  further  work 
was  necessary  before  definite  values  could  be  given. 
Thus  the  Company  had  eveiT  confidence  in  its  future 
prospects  once  the  price  of  tin  had  risen  to  more 
normal  levels.  Working  costs  in  the  current  year 
should  receive  some  relief  as  a  result  of  the  fall  in  the 
price  of  rice  and  of  stores  and  m^rials.  Financially, 
■the  Company  is  in  a  very  strong  position.  The  balancs 
sheet  dated  December  31,  1920,  shows  that  current 
liabilities  did  not  exceed  £14,905;  whereas  liquid 
^assets  were  available  to  a  total  of  £31,378,  cash  alone 
amounting  to  £21.283.  No  transaction  has  been  re- 
corded in  the  £1  shares  since  February,  at  which  date 
they  changed  hands  at  34s.  <5d.  In  view  of  the  per- 
sistent nature  of  the  depression  since  that  date  a^nd 
the  removal  of  the  F.il.S.  guarantee  it  is  doubtful 
whether  the  shares  would  command  as  high  a  price 
to-day. 


OROVILLE  DREDGING. 

Issued  Capital:  £686,538. 

The  report  of  the  directors  for  the  year  ended  Septem- 
ber 30,  1920,  has  been  issued.  This  Company  is  now 
a  holding  Company  in  mining  shares  maitily  acquired 
from  the  American  Company,  Oroviile  Dredging, 
Limited,  the  liquidation  of  which  wiU  shortly  be 
completed. 

After  the  auriferous  deposits  of  Cahfornia  were 
exhausted  the  Company  turned  its  attention  to  similar 
deposits  in  Colombia  m  South  America,  and  is  now 
interested  in  two  dredging  Companies,  the  Nechi  and 
Pato,  as  well  as  in  a  quartz  mine  called  the  Constancia, 
owned  by  the  Colombian  Corporation,  Limited,  a 
Company  formed  in  September  1919. 

The  Oroviile 's  holding  in  these  three  Companies  is 
shown  bel>5w:  — 

1.  Nechi  Mines  (Colombia),  Limited.  Capital: 
£140.000,  di\-ided  into  140.000  10s.  Preference  shares, 
carrying  a  dividend  of  twenty-five  per  cent. ;  140,000 
10s.  Ordinary  shares,  Oroviile  holding  125,993 
Ordinary  shares  fully  paid. 

2.  Pato  Mines  {Colombia),  Limited.  Capital: 
£100,000  in  £1  shares,  Oroviile  holding  89,021  shares 
fully  paid. 

3.  Colombia  Corporation,  Limited.  Capital: 
£510,000,  divided  "into  255.000  £1  Preference  shares 
5s.  paid  and  255,000  £1  Ordinary  shares  fully  paid, 
Oroviile  holding  255.000  Ordinary  shares  and  seven 
Preference  shares. 

The  Preference  shares  are  entitled  to  fifty  per  cent, 
of  the  profits  available  for  dividend  until  the  full  amount 
paid  on  them  has  been  returned  to  shareholders; 
afterwards  to  a  dividend  of  twelve  and  a-half  per  cent. 

Oroviile  Dredging  also  holds  19,291  shares  of  £1 
each,  10s.  paid,  in  the  National  Mining  Corporation 
Limited,  which  has  a  capital  of  £3,000,000,  of  which 
£2,500,000  has  been  issued  and  10s.  per  share  called 
up. 

During  the  year  under  review  the  Oroviile  Company 
increased  its  holding  in  Pato  mines  from  73,918  shares 
to  89.021  shares. 

In  the  balance  sheet  the  holding  of  255,000 
Ordinary  shares  of  £1  each  in  the  ColomBian  Corpora- 
tion.  Limited,  appears  for  the  first  time. 

These  shares  were  allotted  to  Oroviile  as  part  of 
the  purchase  price.  The  dividends  received  from  its 
mine  holdings  in  the  last  two  vears  were  as  follows :  — 


1919 

1920 

£ 

£ 

11.087 

g8,lS« 

S9,g46 

28,J48 

Pato  Mines 

Xechi  Mines 

The  Oroviile  Company  paid  to  its  own  shareholders 
for  the  year  ended  September  30,  1920. 
£94,398  19s.' 6</.,  or  2s.  M.  per  share,  or  thirteen  and 
three-quarters  per  cent.,  as  against  £68,653  16s.,  or 
2s.  per  share,  or  ten  per  cent.,  in  1919. 

The  dredging  results  of  the  Pato  and  Nechi  pro- 
perties have  been  profitable  during  the  past  year,  and 
in  both  cases  increases  over  1919  are  shown  in  the 
number  of  cubic  yards  dredged  and  the  gross  value 
of  gold  won,  while  operating  costs,  after  deducting 
depreciation  of  plant  and  management  costs,  have  been 
reduced.  Statistics  for  the  two  Companies  are  given 
below :  — 
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To 

Cub.  yds. 

Sept. 

dredged 

30 

1918.. 

1,345,216 

1919.. 

1,379,331 

1920.. 

1,437,600 

Pato  Mines. 


At.  depth 
Gross  value   Cts.per    dredged 
of  gold       cub.  yd.       in  ft, 

266,002  20  33-2 

489,983  35-5  31-4 

626,267  36-6  29-2 


Operating 
costs,  including 
Field  cost   depreciation 
per  cub.  yd.    of  plant. 


Cents 

1116 
8-77 
8-92 


Cents  per 
cub.  vd. 

16-20 

14-83 

13-71 


The  London  accounts  of  the  Pato  Company  for 
the  year  ended  September  30,  1920,  show  a  profit  of 
£98,759,  compared  with  £29,723  for  the  pre\ious 
year,  after  providing  for  £26,153  for  depreciation. 

Nechi  Mines. 


Tear  ended  Cub.  -vds. 
Sept.  30     dredged 


1919Ca) 
1820     ... 


1,042,464 
2,135,084 


Gross      Cts.  'per 

value  in    cub.  .yd. 

S 

450,763  43 

816,188         38-2 


Operating  costs, 
including  de- 
Av.  depth  Field  cost    preciation 
di-edyed       Ots.  per    Cts.  per  cub. 
in  ft.       cub.  vd.  yd. 

46-3  7-75  15-69 

60-8  7-14  11-71 


(a)  Last  nine  months. 


The  London  accounts  of  the  Nechi  Company  for 
the  year  ended  September  30,  1920,  show  a  net  profit 
of  £140,003  16s.  M.  This,  together  with  the  balance 
brought  foi-ward  from  last  year,  less  dividends  paid 
during  the  year  1919-20,  leaves  a  balance  canned 
forward  of  £144,451  15s.  t>d.,  subject  to  excess  profits 
duty  and  corporation  tax  (if  any),  compared  with 
£62,197  18is.  9d.  at  the  end  of  the  previous  financial 
year.  Uncertainty  as  regards  the  claim  of  the  Inland 
Eevenue  authorities  to  excess  profits  duty  has  com- 
pelled the  directors  to  hold  undistributed  considerable 
sums. 

As  regards  the  new  venture,  the  Constancia  mine  of 
the  Colombian  Corporation,  the  report  states  that 
development  work  has  been  continued  throughout  the 
year  with  very  satisfactory  results,  a  statement  which, 
coming  from  the  Company,'s  consulting  engineer, 
whose  estimates  of  the  Pato  and  Nechi  properties 
have  been  proved  by  results  to  be  conservative,  Nvill  be 
read  by  the  shareholders  with  satisfaction. 

Plans  have  been  made  for  the  erection  of  a  plant 
to  deal  with  300  tons  a  day,  and  it  is  estimated  that 
the  new  mill  will  be  ready  by  the  end  of  1922. 

"When  the  Colombian  Corporation  was  floated 
expert  views  ns  to  the  prospects  of  the  Constancia 
mine  were  given  in  considerable  detail,  and  confidence 
was  expressed  that  the  mine  was  capable  of  making 
a  profit  of  £100,000  a  year. 

The  dredging  properties  have  not  a  long  life,  so 
that  the  Oroville  Company  is  deeply  interesiied  in  the 
fortunes  of  the  Constancia  mine.  Attention  is  being 
paid  to  other  likely  ventures  in  Colombia,  but  so  far, 
although  several  properties  have  been  examined, 
nothing  of  sufficient  importance  to  take  an  interest  in 
has  been  met  with. 

To  smn  up,  the  Oroville  Company  is  doing  well 
from  its  holdings  in  the  two  dredging  companies  and  is 
likely  to  continue  doing  so  for  some  years,  while  it 
has  a  large  interest  in  a  promising  quartz  mine  the  life 
of  which  cannot  at  present  be  estimated.  Also,  having 
an  experienced  staff  in  Colombia,  it  has  excellent 
chances  of  picking  up  sometning  good  in  the  future  as 
the  country  gets  opened  out  for  mining  enterprise. 

The  financial  position  at  September  30,  1920, 
showed  liquid  assets  in  cash.  Victory  Bonds,  War 
Bonds,  and  sundry  debtors  totalling  £57,800,  against 
which  there  were  liabilities  of  £24.500,  for  outstanding 
dividends  and  sundry  creditors.  The  balance  of  these 
amounts  was  subject  to  excess  profits  duty  and  cor- 
poration tax  fif  any). 

At  the  ordinary  general  meeting  held  on  July  13, 
1921,  the  Chairman  called  attention  to  the  strong 
financial  position  of  the  Company,  and  explained  that 
it  was  owing  to  uncertainty  as  to  the  Fiability  for  excess 
profTts  duty  that  larger  dividends  were  not  paid  out  of 
the  Pato  and  Nechi  profits. 

He  stated  that  the  outlook  for  the  cuiTent  year 
was  good,  and  an  interim  dividend  of  Is.  per  share, 
less  tax,  was  declared  payable  on  July  27,  a  dividend 
which  he  had  reason  to  believe  would  in  no  way 
interfere  with  the  continued  payment  of  the  usual 
quarterly  dividend  of  9d.  per  share. 


T-A.^TJL-^X8^  ^^I»r»JBTVOIX. 


I— BANK  RETURNS,  ETC. 
BABE  OF  ENaLAND.— Aocoonts,  Angost  24,  1931. 
Issue  Department. 


Notes  Isined 


.  £145,036,436 


(Jovemment  Debt  £11,015.100 

Other  Securities  7.434,900 

Qold  Ooin  and  Bullion   12S>5a6>433 


£146^36.436 


Proprleton' Capital    £14,653,000 

RMt  3,5ii.0.i2 

Public  Deposits  l7,70R.3.-'4 

Other  Deposits    116,lb6,287 

B«Ten-day  and  otbei  Bills  5.503 

£151,962,163 


£145,038,436 

Banking  Department. 

Qovemment  Seoorltles  £52,4l5i435 

Other  Seourltlea  78,658.589 

Notes 19,1  71,880 

Qold  and  Sllvei  Coin 1,S16,<!68 


£151,962,166 


OomparisoD  with  FreTloat  Foor  Weeks  [00,0'10's  omitted], 

Batio 


Date 
1921. 

Aug.  24 
Aug.  17 
Aug.  10 
Aug.  3 
July     27 


Coin 
Ulrcn-  and 
lation  BollloD 


,-  Deposits— s 
Fubllo    Othei 


,— Seourltlee-.^ 
QoYt.    Other 


£ 
126.9 
116,2 
lk;7,6 
128.6 
12&2 


£ 
128,4 
128.4 
128.4 
128,4 
128,3 


£ 

£ 

17,7 

116,1 

17,3 

122.5 

18,2 

114,1 

1B,3 

108,7 

15,3 

106.4 

£ 
52,4 
57.7 
50,1 
47,6 
43,1 


£ 
78.6 
78,6 
81,1 
77,3 
78,0 


Be- 

serre 
£ 

20,8 
t0,6 
19.2 
18,1 
18,6 


Beaerve 
to  Ua- 
blllties 
% 
15-5 
147 
14  5 
14-5 
15-2 


Bank 

Bate 

• 

% 
6i 
bi 
51 
6i 
bi 


Three 

Muntbq 

Bills 

% 

m 

iU 
b 

4A 
4A 


JlT.22.14       29,3      40,2       13.7       42.2       11.0      33,6      29,3     62-40        3 


2A 


•  Inly  30. 1914  +  to  4%  ;  JnU  31,  8%  :  Aug.  1.  10%  ;  Aug  6,  6%  :  „^ag.  8.  6%  ; 
July  13,  1916,  6%  ;  'a"-  18,  1917,  64%  :  AP'- 5,  5%  :  Not.  6  1919,  6%  ;  Apt.  15, 
1920,  7%  ;  Apnl  28, 1921,  6i% :  June  23,  1921.  6%;  July  21, 1921.  6)%. 


Oompatlson  ol  Bank  Betnrna.  Exchanges,  Pfioes,  tto. 


Bank  of  England  (In  £'s sterling,  Aug.  24 

00,000's  omitted) :  1921 

Circulation    £125,9 

Public  Deposits   1(,7 

Other  Deposits  Ii8,l 

Qovemment  Securities  6^,4 

Other  Securities 78,6 

BeaerTe 20,8 

BatIo  to  Liabilities   l6-6% 

Coin  and  Bullion 128,4 

Money  : 

Bank  o(  England  Bate  6i% 

Bank  ol  France  Bate    6*% 

Bate  3  months'  Bills  LondoD  ...  4fi% 

Exchanges  : 

pans  cheque 47"5'i 

New  York  60  days    3'64i 

Bombay  Telegraphic  Transfers  1/4^ 

Prices  : 

Consols  2i%  Oash  47ii 

French  Kentea  3%  Money  66h5 

Silver,  L-ondon  spot oz.  33 

Wheat,  (yatrUr  average    qf.  66/9 

Cotton,  Mid  Upland   lb,  10.08d. 

Iron.  Sootoh  pie  ton  13B'0 


Aug.  27 

1920 

£124,8 

16.3 

100,5 
4L.a 
75.8 
16.5 

14-3%l 

123,0 

7% 
6% 
6i-}3% 

51-20 
3-66 
1/lUi 

46A 

67 

61iJ. 

90/7 

25  33d. 

2S1I0 


Aug.  27 
1819 
£79,8 
23.3 
94,9 
29.8 
79.6 
26,9 
2275% 
68,2 

6% 
6% 
3,°o% 

34-05 
419 

mii 

51 

61-35 
584. 
73/10 
19-74d, 
IRR/O 


Aug.  28 
1818 

£56,6 
34.9 

138,1 
69.5 
9^,3 
30,4 
17-76% 
69.5 

6% 
6% 
31% 

26-20 
4-73 

llbii 

57 
63-70 

49»d. 
74,8 
24-03d- 
lUl'n 


Aug.  2  3 

1911 

£29.9 

8.1 

43,5 

la.O 

26.2 

29.5 
57-13% 

40,9 

3% 
3% 

25-251 

4-83-80 

1/4 

78ii 
94'52 

31/6 
6-81d; 
633 


CDBREMCY  MOTE  ISSUE. 


Week  to 
Aug-  24,  '21 
Aug.  17,  "21 


Notes 
lesQed 

£ 
6,065,657 
5,820,370 


Notes 
Oancelled 

£ 
8,935,379 
9,700,430 


Rotes 
Outstanding 

£ 
31^.415,745 
321.i.85.467 


Gold  Ooln 
A  Bullion 

£ 
28,500.000 
28,500,000 


Bank  of      %  of  Bank 
England  Notes  &  Qold 
Notes        to  Notes 
£  % 

19.450,000  15-0 

19.450,000  14-8 


Aug. 
Aug. 
Aug. 
Aug. 


25,  '20 

27,  '19 

28,  18 

2a,  17 


7,230,894  8,767,663  351,C88,419  28,500,000 
5.51:0,688  8,944,846  33u,.5i,478  28,600,000 
5,223.55J  4,384,5.4  267.841,243  28,500,000 
4,131,7b6  4,270,686  173,36l,C91  28,500,000 
Balance  Sheet,  August  24,  1921. 


18,600,000 


13-3 

8-S 

10-0 

le-* 


Notes  outstanding —  £ 

One  Pound           253,368,205 

Ten  Shilling         42,497,c40 

Certificates  outstanding     ...  22,600.000 

Total            318,415,745 

Notes  called  In  but  not  yet 

cancelled 1,946.411 

iDvestmeDts  Beserve  A/c  ...  14,601,850 

Total     334,964,046 


Advances — 

Other  Bankers     ... 
Currency  Note  Redemption  A/o- 


Qold  Coin  and  BulliOQ  ... 

surer  Ooln  

Baok  of  England  Notes... 

Qovemment  Securities  ... 

Balauce  at  Bank  of  Jiog- 

land       

Total     


,600.000 
000.000 
,450.000 
,8j7.7J1 

126.315 


334.96i,046 


28 

3, 

19 

283, 


rUBUC  INCOME  AND   EXPENDITURE  [OOO'a  omitted]. 


Week  to 
Aug.  20,  '21-. ■ 
Aug.  13,  '21... 
Aug.    6,  '21... 


Bevenue 

£24,473 

17,608 

14,846 


Expendi- 
ture 
£17.625 
8,990 
24.161 


Excess  of 

Expeudicure 

ifi  >■-/«{ 

9,316 


Othef 

Beceipts 

.  £83,028 

90.900 

96.429 


Other 
Issues 
£91,221 
99,448 
86,142 


Oash 

Balauoe 
£3,635 
2,882 
2.861, 


142  dy«.  '21-82 

143  dyi.  '20-21 

Tr.  •21-22* 
Y».  '20-21 
Ii.  '19-20 
r»,  '18-19 


356,167 
484,094 


396,099 
393426 


39.932 


2,271,151 
2,089,146 


2,234.293       —2,759 
2,189,484       —6,443 


1,216,660        1,039,728  176.9211  —  — 

1,426.986        1,196,428  230,Sin        6.710J42        5,920,699 

1,339,571         1.666,773  326,202         6,092,709        5,766,607 

889,021        2,679,301        1,690,280         7,033,402        6.351.3&3 
Principal  Items  of  Revenue  and  Expenditure. 

-Bevenue ^    , Bzpendltuie- 


6,294 

9.368 

12,788 


Week  to 


Oustomi 
&  Excise 


Aug.  20,  '21...  t£13,736 
Aug.  13,  '21...  4,080 
Aug.    6,  '21...         3,61i 


Income  Excess  Prodt     Other  Int.,  &o.. 

Tax,  &o.    Duties,  Sec.  Bevenue  on  Debt 

£6,960  £i8J         £3,597  £8,611 

5,877  5o0  7,031  1.U19 

7,145  660  3.430  6.696 


Misc.      Supply 
Expend.  Services 


£aU4 

1,081 

19 


£8.430 
6.910 
17,446 


142  days  -21-22  122,615  113,124  24,024  96.503       144,463       6,768      244,877 

143  d*yi '20-21   118,766  101,924  i  88.102  175,402       132,805        8,336      263.934 

rr.  ■21-22*          323,000  410.500  120.000  111,000                                                   ' 

Ir.  '20-21            333,785  394,146  219,181  478,873 

7r.  '19-20            283,023  359,089  290.045  407,404 

Ir.  '18-19            162,220  291.188  285,028  150,587 


345.000  28,272  668,468 

349,699  28,488  817,381 

332,034  16,171  1,317,568 

269,984  U,380  2.297.958 


FLOATINQ 


DEBT. 

.\ug. 
Aug. 
Aug. 
Jnly 
June 


[OOO'a 


omitted] 
20,  1921 
13.  1921 
6.  1921 
30  1921 
30,  1918 
o  Budget  estimates, 


Tpeaaury 

BUIs 
1 176,967 
1,19J.7.'2 
120i9l2 
1.20I,b02 
796,160 


t  Highest. 


Ways  &  Means 
Advances 
£169.924 
163.274 
161,674 
153.724 
774,237 


Total 
£1,346,891 
1,354,046 
1.363.686 
1,366,526 
U670.387t 
}  Excess  of  Bevenue, 


Treasury  Bond 
Receipts. 

1.366 
2.660 
3.960 
4,430 


i 


August  27, 


1921.] 
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FOBEION   BANK3.t 


[To  £'9  Sterling— OOO'a  omitted.] 


KlaiUM.  (}oI(l            Bllvei  Total  Dlscoonts  Olronlatloa  Depo-lo 

Aiu?.    14,14  _  «10,977         £833  £11,810  £41,925  £51.800       £8,283 

Aoff.  10,  -21  ._  10,883  1,574  12,237  23.811  247.8'.7       39.356 

Aog.  18,  tl  ._  10,863  1.531  12.244  24.381  246,925       40,582 


Olslm  on  Oontlngenc  Olroalatlon 

KECHO-  AoBtm-  Uaby.  on  (Stat« 

ILOVAKIA.*  Hong.  Bank  Bank  Not«a  Discounts  AilTan';e«    Notea) 

ffal.T31.'21     ._       £397,028       £62,721       £45,185  £98.123     £483.930 

Au?.    7, '21      ._        397,032         62,291         37,869  102,937       480,874 
Ans.  15,'21      .„        397,032         61,652         35.281         99.484       458.915 


Deposits 

£30.140 

32.312 

40,878 


DENMARK. 

»nl7  131, 14 
lout  30,  '21 
»nly  31,  "21 


-Oash- 


Qold  8llT»i 

£4,100  £341 

12,642  207 

12,842  208 


Total 
£4,441 
12,849 
12,843 


Dls- 
ooonts 
£8.197 
11,512 
10,954 


Balance 
Abroad 

£786 

567 
1,041 


Olranla- 

tlon      Deposltfl 
£8,693  £47 

27.567        3,754 
26.754        4,148 


Julv  31.  -20 
laiT  31, 19 


12,858 
10.410 


143 

167 


12,801 
11,587 


13,755 
5,794 


2  045 
2,426 


30.088 
23.809 


2.524 
1.128 


, Gold .       Total  Oasb 

FRANCE.  lo  Bank    Abroad  Incl'g  ailver    Bills 

July  30,  14  ...  .-eie5.854->  £190.867  £97,788 
Ang.  18, '21  ...  142.940  77,934  231.922  97,705 
Auir.   25.  "21     .    i42,951       77,934     231.955       98,325 


Olroala-         ,— Depo9lt8-> 

tlon  Public  Private 
£287,327  £15.302  £37.903 
1,479,330  1.773  10i,470 
1.471.320      2,473    107,483 


Aag. 
Ang. 


26, -20 
28.  19 


144,478  i 
143,768 


79,131 
79,131 


233,797 
234,767 


78.397 
35.539 


1,518.180 
1,41)3,618 


2,S69 
3.260 


12a.ll2 
119,062 


QERMANY. 

Jnly  23,  U 
Ans.  «. '21 
Aug   16,  -21 

Ang.  14,  -20 
Aag.  16, 19 


, Cash — 

i>old  SDrer 

£67,843     £18.727 
64,577  723 

64,577  731 


Total 
£84.570 
65.300 
55.308 


Treasarr  .tc  Loans  &    Oircula-      De- 
Other  Notes  DIscotiiitB    tlon  posits 
£5.279     £40.055     £94.545  £47,198 
195.180  3.757,093  3,882,734  465,r.97 
172,850  3,949.458  3,869,807  644,215 


54.^79 
65.325 


317 
992 


64.926 
58.317 


898.315  2,227,838  2,823.093   778,646 
429,530  1,504,831  1.427,733   479,089 


HOLLAND. 

Aog.  1, 14 
Aug.  8, '21 
Aug.  15,  '21 


-Oash- 


Oold  eilrer 

C13.49B  £249 

.    60,497  899 

50,197  917 


Total 
£13,745 
51.396 
61.414 


Dla- 

ooanta 

£13.422 

23,975 

22,4?8 


Ad- 

Tanoei 

£10,332 

11,922 

15.106 


Olroala- 
tlon 

£35,660 
81.969 
83.874 


De- 
posits 
£1.437 
4.959 
4,753 


Aug.  16.  '20 
Aog.  le,  19 


ITALY. 

Joly  31, '14 
June  20.  '21 
*nne  30,  '21 


63.028       1,326 
63.878         483 


54.354       11.508       26,483 
04.381       10.539       19,5U0 


85.576 
83.054 


8,125 
6,157 


Sold 


£33,244 
33,307 


Otbei 
Oaeb 


£3,004 
2,968 


Total 

-H648,456^ 
36,248       18,3!5 
36,295       20,199 


Loans  &     Olroula- 
Dlscounti      tlon      Deposits 
£25.017     £89.204      £8,887 
219,834     544,803      71,893 
241,823     667,U81      77,095 


Jane  30.  '20 
June  30.  '18 


32,191 
32,202 


2,990 


36.181 
36,170 


15.203 
23,316 


219.810 
68.788 


553,104 
381,652 


76,218 
68,C63 


JAPAN. 

Aog.  1, 14  J 
Julv    9,  "21 
July  18.  '21 


Qold 
£21,887 
110,261 
105,154 


Discounts 

£1,829 
3,493 
3,549 


Advances 

£7,863 

7,050 

8,475 


Notes 
£32,722 
1U5,967 
104,898 


/ Deposits , 

Publlo  Private 
£13.318  £1,521 
106,555  10.470 

104,744         12.803 


July  17,  '20 
fuly  19, '19 


93,846 
71,982 


23,781 
4,259 


27,375 
41.848 


112,630 
94,008 


109,488 
111,130 


9.370 
3,910 


HEW  YORK  Loans, 

BANKS  Oasb  Own  Aggregate  Dlso'ts,    ^ 

A   TRUSTS.  Taolts     Reserve  lavest..&o.  Demand 

Aog.    1, '14...  -         £89.888   £411,238  - 

Aug.  13,  •21...   £16,228t       95.756     885.812  £709.186 
Ang.20.  '21...     14,468t      96,046     878.582     712.558 


■Nat  Deposits s 

"      Time        Total 
—       £887,185 
£41,674     731.420 
41.780     776,206 


Hzoess 

Reserve 

£1.720 

1,912 

1,762 


Aug.  21.  -ao.. 

Aug.  23.  19- 


17.892t     108.544  1,025,916     801,156       52.018     864,906 
19,502t     110.984     999,268     605.346       40.848     899,006 


2.372 
4.182 


HORWAY. 

Qold 

/oly  31. 14      - 

£2.860 

Aug.  7. -ai     ._ 

B.116 

Ang.  15,  -ai      .. 

B,116 

Balauos  Nonf,&  For.  Dlso'nts  Olroulm- 

Abroad     Qovt.  8eci.  &  Loans        tlon  Depoaita 

£1.678           £493  £4,888  £6,762  £793 

1,633              469  23.354         23.243  4.432 

1.633              489  23.292         23.059  4.301 


Aug.  IB,  -20 


8.119 


2,806 


578         24,257 


25.194 


6.012 


Discounts  &  Note  Olron- 
PORTUQAL.  Qold  Bllvei  Total       Advances         latiou       Deposits 

July  13, '21     ...         £1,908         £3.932       £6,838        £27,927       £140,828       £12,433 
»aly  20,  "al     -  i.908  3,932         5,638         27,433         114,511         12.909 


July  21,  -20 
July  23,  19 


1,908 
1,906 


3,921 
3,926 


5.827 
6,831 


27,128 
7,803 


105,962 
65,642 


5,661 
5,152 


ROUMANIA. 

»oly  9,  '21 
fnlT  16.  '21 
July  23.  "21 


Oash 

£154,389 

154,389 

154,389 


Discounts 
£26,618 
27.303 
31.356 


Advaaoes 

£6,393 

6,142 

6.476 


Total  Otrculatlon 

£31,911  £143,522 

33.445  447,996 

37,831  454,!0e 


»<iiy'24. 


RUSSIA. 

July  21. 14.. 
o«.  as,  17.. 


86,008 


-^old- 


19,146 


3,459 


22,901 


SPAIN. 

Aog.    1,14 

Aug.  13.  -ai 

Ang.20,  "ai 


197456^ 

,  Total  Cash   Loans  &   Olroula-  Notes  in     Total 

In  Bank   Abroad  Incl'g  Silver   Diso'ts       tion  Reserve   Deposits 
£180,114     £14,395  £181.892     £78.081  £163.411       £8.589  £109,911 
129,623     230,865     378,205  1.869,559  1,838,217       15,783     345.550 

Spaaisb  Oircula-    Deposits 
4%  tlon  Sm. 


-Oasb- 


Loana, 

&c. 


Qold  Silver  Total 

£21,804     £29,187     £60,991     £40,672  £13,778  £77,657  £18,955 

gjjgg^  13,779  186,155  42.435 

98,924  13,779  167.300  42,447 


99.804       24,939     124.713 
99,843       25,025     124.868 


Aog.2I.  "80 
Aog.  23. 19 


88,095       24,066     122,161       87,151       13.779     158.4.0       38.877 
98,232       26,876     122,lu8       88.264       13.778     145,396       40.532 


SWEDEN. 

Aog.  1. '14 
Aus.  13,  -21 
Aog-  20,  '81 


Sold 
£6.717 
16.837 
16.S36 


Balanoe  Swed.  &  For.  Dlscounti  Olroula* 

Abroad    Qovt.  Sees.      &  Loans         tlon  Deposits 

£8.150        £1,555        £7,495       £13.432  £3.903 

5,927              925        23.757         33,728  a,6l2 

6,362          1.038         23,164         34.115  9.762 


Aug- 21, '20  J 
Aug.  23, '19 


14,519 
16.688 


4.979 
7,492 


2,519 
2,981 


3J,303 
19.218 


38,753 
36.269 


13.832 
7,617 


SWITZER- 

IsLAND. 

Joly  23.  '14 
Aug.  8,  '21 
Aug.  15,  'ai 


Qold 
£7,202 
21,778 
21.778 


—Cash- 
Silver 
£758 
4,423 
4.421 


Total 
£7,960 
26,203 
26,199 


Discounts  &  Olroola- 

Advances        tion 

£4.817       £10.716 

14.. 22         36,544 

11.832         3a.o73 


Deposits 

£2.026 
3.716 
9,660 


Ang.  14,  to 
Aoj.  15, 19 


21.687 
18,637 


3,809 
2,666 


26.^96 
21.3t>J 


14.179 
17,80J 


36.655 
36.155 


6.019 
5.452 


•  Convened  at  21  crowns  to  £1. 

t  Ifot  reserve,        %  Ourrenoies  conrerted  at  par  laU  of  exohaoge  approximately. 


U    STATES  , Gold ,  Bills 

FED.  RES.  IHeldby     With  1  Total    W  Dis-      Accept- 

BANKS.    -*  '        Banks    Agents     Cash     counted    ances 

AUK.  12,  '21   ... ' £515.180 '  £544,170  £305,332   £8,998 

•Vm;.  19,  '21  -  "^ 520,060 '    549,094  302,424     8.382 


,— Deposits-*. 

Total.    Clrcnla- 
Govt.       Net   '     tion 
£7,120  £332.496  £504,148 
3.802  334,250   500,728 


All.,-.  23.  '20  ...  • 393,270 '    424,368   523,866     64,120 

Aug.  23, 19  —   167,998  248,860   428,542  354,862     72,582 


10,992  339,864  634.948 
40,666  544,780   610.708 


II.— CURRENT  BANK   RATES   OF 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christiania 
Copenhagen 


% 

4V 

5 

4 

5 

5 

5 

Gi 

6 


Date    Fi\.'(l 
July      1, 15 


Dec. 
Aug. 
June 
May 
June 
July 
July 


23, 14 
11,  '21 
2, '21 
19, '21 
2. '21 
6, '21 
5. '21 


Lisbon 
Ma.irid 
Paris 

I'etrograd    . 
Rome 

Stockholm  . 
ToKo 
Vienna 


DISCOUNT. 

"i  Date    Fixed 

...    7  Sept. 

...    6  Nov. 

...    5i  Joly 

...  6  Joly 

...    6  May 

...  6  J'l'y 


803  Nov. 
6        Apr. 


3. '20 
4. '20 
28.  '21 
29.14 
12, '20 
5, '21 
18,19 
14.  "21 


III.— FOREIGN    EXCHANGES. 


LONDON  ON  — 

Berlin Cable 

Brussels  Cheques 

Beuraarfc     Caule 

Holland  do. 

Italy    do.       ^ 

Lisbon  and  Oporto  :    do. 
New  York  do. 

—        Cheques 

Norway  Cable 

Paris    3  mos. 

—    Cable 

Spain  (Bank  places)  3  mos. 

—    Cable 

Sweden    do. 

Switzerland    3  mos. 

—     Cable 


All,'.  26,  '21 
313m. 
49fr.  50o 
21ltr.  55 
llfl.  83c. 
86  50U:. 
6J(1. 
S3  69 
$3  69} 
27kr.  42 


Au--.  19,  '21 
307m. 
48£r-  25c. 
22  kr.  43 
lia.  78ic. 
841r.  75 

6d. 
83  661 
S3  65I 
28kr.  15 


All,'.  12 
300m. 
48£r.  150. 
23ltr.  02 
llfl.  770. 
831r.  50 

ead. 

$3  66i 
S3  671 

23kr.  25 


•21 


47fr.  60c.         47£r.  30c.    ,     46£r- 82c. 


28p.  42 
17kr.  06 


28p-  24V 
171a-- 15 


28p.  25 
17kr.  42 


Aug.  5,  '21. 
291*  m. 
48fr.  47i«. 
23ltr.  40 
llfl.  75'-- 
831r.  50 
6}d. 
$3  60, 
S3-60i 
28kr.  121 

46fr.  45c. 

28p.  05 
17kr.  55 


2Hr-75c.    '     21tr.64c.    '    21fr.t67c.    '    Zlfr.  69g.    . 


ON  LONDON—                     I  Au^'.  26,  '21  Aug.  19,  '21  Aui;.  12,  '21 

Alerandria     Sight      I  97ipi-  97ipi-  97iPi- 

Amsterdam    Cheques  llil.  83c.  IIU.  78c.  Hfl.  77ic. 

Athens    Cable  66dr- 42  66dr.  25  65<lr- 37 

Bombay Transfers  Is.  5d.  Is.  4,iiii.  Is.  3id. 

Brussels  Cheques  49£r- 15o-  48!r.  35c.  48£r- 18c- 

Buenos  Ayres            Transleis  44['*d.  44d.  44'1. 

Calcutta do.  Is.  5d.  Is.  4!i!<l.  !=•  3}d- 

Christiania Sight      I  27kr- 57  [     28kr.  09  28kr.  21 

Copenhagen   do.       '  21kr.  51  :     221ir.  40  23kr.  01 

Helsingfois     Cable      i  251m.  i       299m.  247m. 

Hong  Kong    Transfers  2s.  8|d.  2s.  9|J.  2s.  9d. 

Italy    Sight      ,  86lr.  18o.  84b-.  87c.  831r-  50c. 

LUbon     do.       '  5SJ-  6id.  '        6id. 

Madras    do.       i  Is.  5d.  Is.  4!?,d.  Is.  Sid. 

Madrid    do.  28p.  42  '•    28p- 26*  j    28P- 25 

Montevideo     Transfers  —  !       43id.  i       42ld. 

Montreal     Cable  S4  08i  S4  06i  S4  08 

New  York  Sight  S3  68i  S3  65  S3  64S 

—        60  Jays  S3  64i  '       S3  66  S3  611 

—        Cable  S3  68i  S3  65  -53  65i 

Paris    Cheques  47fr.  56c.  47&- 36c.  46£r.  83c. 

Rio  de  Janeiro  90  days  73M-  8l^ii.  8i^d. 

Shanghai Transfers  3s.  5ifl.  I       33. 9i<i.  3s.  8d. 

Suigapore   Sight  2s.  35d-  2s.  332il-  2s.  3Ud. 

Stockholm do.       ,  17kr.  07  t     17kr.  14*  17kr.  41 

Switzerland    do.  21fr-  76o.  21tr-  654c.  i     21fr.  68o. 

Valparaiso  90  days  |  38-80p.  36-20P-  35-80P- 

Yokohama Sight      I  2s.  7jd.  I       2s.  TjM.  2s.  7ii. 


Par. 

971pi- 
12107fl. 
25dr.  22i 

23.'> 
25fr.  221c 

4758il. 

2s.» 

18159kr. 
181591a-. 
25m.  221 

251r.  22ic 
53iii. 
2s.» 

25P.  221 
51d- 
$4  861 


S4  86i 
25£r-  22ic. 
led- 


18159to. 
25fr.  2210, 

13-33P. 

24-58d- 


•  Fixed  at  Hs.  10  to  the  gold  sovereign,  September  8, 1920. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Christiania,  cheques 
Copenhagen,  cheques   .. 
Greece,  cheques... 
Hong  Kong,  cheques     .. 

It;Uy,  sight        

Lima,  cheques 

Manila,  cheques 
Montreal 

Paris,  sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 
Spam,  cheques  ,,, 
Stocliholm,  cheques 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques     .. 


^Kate  Current'-^ 
Aus.  24,  '21      Aug.  17,  '21 


31-07C. 
25-75C. 
14700 
1328c. 
1700c. 

5610- 
50-25C- 

4-255C. 

3-40'. 

4700c. 

9-875%  disc. 

1289fr- 

ll-56mil. 

6950c. 
4200c. 
13  00c. 
21-50C. 

S'901r. 
1050c- 
48-250- 


3080c. 
24-50C. 
151-00 
13-OOc. 
1630c. 

5-60-- 
51-000. 

4-32C. 

315'. 

46  001-. 

10  OO^o  disc 

7-72fr. 
12-00  mil. 

69-50C. 
42-OOc. 
12-85C. 
21-23C. 
16-84fr. 
10'75c. 
48-25C. 


Par  as  usually    C9Bate 
Quoted  July  3, 14 

40-20C.  for  1  guilder       40  25c. 
48  66c.  for  1  rupee         33  OOo. 


2680c. 
2680c. 


for  1  kroner 
for  1  kroner 
19  295c.  for  1  drachma 
74  59c.  for  Mer.  $1 
19  30  cents  for  1  liro 
4  8665  S  for  1  libra 
50c.  for  1  peso 

Premium  per  $100 
5- 181  francs  for  $1 
3-082  milrels  for  $1 
52  96c.  for  1  tael 
56  77c.  for  $1 
19  30c.  for  1  peseta 
26-80C.  for  1  kroner 
518i  francs  for  $1 
20-61C.  for  1  peso 
49-84C.  for  1  yen 


26  850. 
46-40. 


4980, 
Par 

5-16£r- 

83  OOo. 

57-120. 


5-18i£r. 
49-90a 


•  According  to  Guaranty  Trust  Company  o£  New  York. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 


Aul;, 


BIRMINQaAM 

BRISTOL 

DUBLHJ    

Hl'LL    

Leeds     

Leickster  .... 

LirEKPOOL  .... 
.MANCHESTER  . 
NEWCASTLE     . 

XOTTrSOUAM 

SHEPPIELD       . 
LOSDOS — 

TOWS  Au-.  24 

Mbtropoutan  ...     „    24 
Country    !    „    24 


Weeli^ 
1921 

20 
„  20 
,.  20 
„  20 
,.  20 
,.  20 
„  20 
,.  20 
„  20 
..  20 
,.  20 
1921 


Amojint.  I  Inc.  or  Dec"  |  1921  Agg^| 

[In  £'s  sterling,  OOO's  omitted.] 


£1,883 

1,602 

6,598 

1,003 

923 

610 

9,021 

12,805 

1,628 

637 

841  : 


1,251 
97 
1,221 

415 
411 

5,388 
12,935 

1,404 
288 
512 


£84,595 
50.641! 

239,170  . 
30,777 
37,504 
26,115 

300.371 

477,857 
64.665 
23.581 
39,234 


Inc.  or  Dec* 

o/i 

£42.067i  — 33°2 

9,047    -15-2 

53,159l  —18-2 

21,213  -36-1 

17,355  —39-9 

255,3371  ^15  9 

553.0331  —53-6 

39,5871  —38-0 

15,445.  -39-6 

16,830  —30-0 


525,653  ;  —  46,810 
27,858  —  6,743 
49,700  I  —      19.900 


19,845.946 
1,126,240 
2,024.911 


-1,936,664    —  8-9 

-  288,960|   —20-4 

-  689,754    —25-4 


Total ^Aug.  24 


'603,211      —    73.453       22.997.097  -2.915.378' 
•  Compared  with  a  year  ago^ ^^^^ 


-11-3 


v.— FREIGHTS.— According  to  Messrs.  J. C.  Gould,  Angier  &  Co..  Ltd. 


HOMEWARDS. 


Alex,  to  U.K. 

Aust.  to  U.K 

Bilbao  to  Cardiff 
Bombay  to  p.p. 
Burmaii  to  U.K. 
Calcutta  to  p.p.CJutoi  ... 
Danube  to  U.K. 
R.  Plate  to  U.K. 

•  Per  ton. 


1921      1921     1914 
Auu.26  Auu'.igAUL;.29 


15  0 
70/0 


160      — 
71/3     27/6 


Homewards.— «m/.   1921    1921    1914 
U.S.  Atl.PortstoC.K.  Aug.  26Aug.19Aug.29 

(coal)        —         —       — 

U.S.  to  U.K.  (gr.)     ...     4/lU  — 
Qulf  Ports  to  U.K.  Coot. 

(grain)        5'6 

OUTWARDS.— Cardiff  to 

Port  Said 13'6 

River  Plato  ...    14/0 

St.  Vincent  ...    11/9 

t  Per  quarter.  J  Dead-weight. 

Time  Charter,  5/9  (nominal). 


30/0 :  3o/o:  i9/ot 
—   4o/o:  — 

28/0    24  6       —     1 
32/6    41/3     15/3    ■ 


6/0 

15/0 
14/0 
12/0 


2/3 
2/9 


13« 
8/6 


334 


THE     STATIST. 


[August  27,   1921. 


VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &c, 
Iron — Sc^<*h  pl(7  warranto     ...ton 

—  Mld<Ileshro*  warrants      ton 

—  Hematite  warrants     ton 

—  flfcaffordshlre  bars,  London   ton 

—  Common  bara  ton 

ItMl  Ralli     ton 

flalvanliw)  Sheelt  ton 

Mfptr — Standard  ton 

TBI — English  Ingots   ton 

—  Straits  ton 

TMplllai,  I.Cl.  OoVe,  S.  Wales... box 

UkI— Soft  PorelCTi  ton 

H»lt»r— Ord.  Foreign  ton 

Wlleklll»er— (751b.)     bottle 

Alvmlnlum  ton 

•utiinony—Rcgulas  Foreign  ...ton 

—  JSngllsh    ton 

Coal—^bestl  Yorkshire ton 

—  Steam  rbesti  Newraatle ton 

CHEMICALS,  OILS,  &t. 
W.  OfSoda—f.o.b.Ohllo,  per  quintal 

Soda — Orvstals  ex  wharf    ton 

Copra— Malay  and  States  ton 

Gambler- — Good  marira cwt. 

hidito— Bengal  good  to  ane  ....lb. 

Llnnad  Oil— Raw ton 

Lbllaad— Oalcntta,  spot   ton 

—  Oakes,  TJ.K.  made,  ex  mill ..  .ton 

OB»t  OB— Spanish    ton 

Palm  Oil — Lasos  ton 

Palroleum — American     gallon 

Rape  OH— EeOned  English  ton 

So»a  Oil— Refined  ton 

Trtlow — Imported   cwt. 

Torpantine — American cwt 

^Bapa  S««d— Toria ton 

RuDbar — Para,  spot    lb. 

—  Pine  plantation  fstnd.crepe)  lb. 

—  Wortd's  Production*  June  tons 
Sliallae— T.N.   Oranee,  fair  ...owt. 

TEXTILES. 
eoMon— Middling  Upland    lb. 

—  Egyptian  good  fair lb. 

—  Pemambuco  fair  lb 

—  Middling  0pl.  New  YorV   ...lb. 

—  Stock.  T.lverpool  (Aog.  19)  bales 

Flax — Petrograd,  Tarapol    ton 

■amp — New  Zealand    ton 

—  Manila  fair     ton 

inia— PIrat  Marks  ton 

—  Red  SOO  ton 

Silk — Common,  New  Style  lb. 

^-  Ko.  1-lf  Japan    lb. 

—  1st  Order  Italian lb 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Halt  Hogs    th. 

HIdai— Png.  Ox.  best   lb. 

laafher— Dreading  Hides  ....  ..   lb 

VEG.  FOOD,  CORN,  «e. 
Wheat— Visible  supply  U.S.  ..  bns. 

—  Red,  price,  N.T.  eOlh.... bushel 

—  English  Gaiette,  aver.  4aoib.  qr. 

riour-Q.R.  .     2801b. 

Btrlay— Eng.  Gai.,  aver.  4001h.  qr. 

^  Oala— Eng.  Gai.,  ayer.  312  lb.  qr. 
■■I'O— N.T.  (new  bushel).. ..gglh. 

—  Amer.  mixed,  Liverpool. ..4801b 

—  Ii»  P'"*?    •• 4801b.  qr. 

Fofa<OP|— Good  English  ton 

Rlea — Bassein  cwt. 

Tapioca — Pearl,  medium  cwt. 

Hay— Olover,  London    ton 

Hopi— Bnelloh owt 

ANIMAL  FOOD. 
■aer—Argen.,  chilled  hndqrs....eib, 

—  Scotch  sides  gib. 

—  English  gib, 

Mutton — Scotch  wethera gib. 

—  English  wethera gib! 

—  New  Zealand  froien   gib! 

Pork — English  and  Irish gib 

Bacon— Irish,  delivered cwt 

—  Danish  owt. 

—  Oanadian,  ex  Port cwt. 

American,  ex  Port  .'.cwt! 

Ilami — Amer.long  cnt,  ex  Port  cwt! 

■ short,  cut,  ex  Port cwt! 

lord — Amer.  boxes,  ex  Port  ..  owt 
■uttar— Danish cwt! 

—  Prsnoh     cwt. 

—  Anstrallan  cwt. 

—  New  Zealand    .'.cwt! 

Cliaoaa — Canadian   .'...'.cwt! 

—  Unlt«d  States  .cwt! 

—  Dntch    cwt. 

SUGAR,  COFFEE,  TEA.  &e. 

SUfar— Imports  to  July  31...  cwt. 

—  Home  consump'n.toJnlySl  cwt. 

—  In  Bond  July  31    owt! 

—  Price,  Java,  96°  Pol cwt. 

—  —  Yellow  crystals    cwt. 

—  —  Tate's  Cuiies,  No  1 cwt. 

COtfaa — Imports  to  July  31  ...cwt 

—  Homeconsumpt'ntoJuIy  31cwt. 

—  Exports  to  .Tulv  31    ....' cwt 

—  In  Bond  »uly  31    cwt. 

—  Price,  Oosta  Rica  gd.  to  fine  cwt. 

Brazil  (Santos)  good   ...cwt. 

Taa — Imports  to  July  31 lb., 

—  Home  consump'n.to  July  31  lb' 

—  Exports  to  July  31     Ib.i 

—  In  Bond  .Tnlv  31  Ib.i 

—  Price,  Indian,  Pek.  Soug.  gd.  lb. 

Ceylon,  Pek.  Song.  ord.     Ib.l 

■"  —  Common  Oonpou     lb. 

cocoa — In  Bond  .luly  31  cwt.l 

—  Grenada,  good  to  fine    cwt. 


AUG.  26, 1S21 

136,'0 

130/0 

160/0 

£22 

£16 

£14 

£23  10 

£87  10 

£151-£162 

£153  6 

24/0 

1:23  12/6-£22  15 
£24  15— £25  5 

£10/10 

nom. 

£26-^528 

£40 

J36/0 

27/6 


.10,'0.. 


AUC-  27,  1S20 

231/n 

226/0! 

260/0 

£33  10 

£30 

£26 

£4B-£51 

£94  5 

£280— £281 


JUNE  30, 1914 

57/0 

61/0 

81/0 

£8  10 

£6  IB 

£8  2/8 

£16  17/1 

£66 

£142  15 


f290-£292norn.j £139  k, 

■«5-iV/e^g!:::.:!?^!t-^§ 
:::^°:^r^Si:::::::::..^!  ^ 

£165  homei con 

£98-£50 "iij  10 

£52 -£66 


•  37/2- 38'2 

•  50/2-55/2 


17/6 
14/6 


_     ,  ..   16/10 7/4 

140'n UO'O 42/8-45/0 

«33  10 £54  10  £23  15-£24  7'6 

31/K 42/61 16/101 

n/O-lB-B 3/2-3/8 


.  io/o-n,'6 
£37 

t22 

£16  10 


....£40  12/6 

l/4> 

£62 

nom 

•  39/0-48/0 

B3/9 

£22  5 

1/0^ 

Bid. 

22.974 

290/0 


lOOBi 

10'50iJ. 

..     8-98'l- 

■  •     IBOOc. 

1,060.470 


£4? 

£37 

£28  5 

£27  10 

30/0 

,31/6 

36/0 

1/7 

7)d, 

lOJd. 

1/6-2/6 

51,792,000 

i36- 

66/9 

84/0 

56/5 

32/1 

B9So 

36/9 

■•■■37/8-37/9 
5200/0—240/0 

23/6 

22/6 

•  180/0-190./0 


£a4 

£38 
£20  10— £21 


f6» 

2/11 

£90 

£90 

72/0-78/0 

•  •  150/0—152/0 

£33  15 

1/9J 

1/9 

33.650 

640/0 


25-33d^ 
4900d. 
24831 

33  50c 
958.7901..., 


£25  5 

-  £13  16'9 
,  £7  17/6—58 

£49  10 

£31  10 

7}d^ 

£32 

£24  10 

-  29/3—33/3 

33/71 

£13  5 

2/9} 

2/2 

8,467 

-  63/0—64/0 


.  7-53d^ 
•  B75d^ 
.  7-73d. 
13-260. 
934,800 
-  ,.^i £28 

^  i:::::;:;:; Ji  iS 

•■■32/6| 12/0-12/6 


.  3/ir. 

1/6!. 


llJd.-1/O 

1/OJ 

7}d. 


■  3/0-3/6 !!:'i'/4-l/8 


31.903.000 
•  ••      284JO 

90/7 

63/6 

7740 

67/10 


Dom. 

62/0 

165'0 

41/0 

....  36/0-40/0 


7/4 8/B 

9/8 11/4 

8/8 11/4 

9'4 14'4 

8/10 14/4 

6/4 4/0—4/6 

10/0 16/0 

•  176/0—200/0 12800 

- 190/0— 193'0l t204/0 

•  14Cm-160/Ci t200/0 

112/0—135/01    tiaO/B— 187/0! 


.  34,640.000 

67}e. 

........     34/3 

28/8 

25/4 

20/0 

7eic. 

32/4 

25/9 

.  70/0—75/0 
•  •■■  7/0-7/3 
■  14/0—17/8 

84/0 

....£6  6— £7 


.  3/B— 3/10 
..■•  4/6-5/0 
....  4/2—4/5 
....  5/8-6/0 
....  4/6-5/4 
....  2/4-3/2 
....  3/6-4/0 

■  60/0—74/0 

■  58/0—68/0 


.  206/0— 210/n 
.  186/0—190/0 
....  79/6—80/3 
266/0 


..  242/0-244/0 
..  209/0-262/0 
130/6 


..  164/0—188/0 


.„,„,„  -    72/0-74/0 

ti  fi<n 75,'0-79/0 

tfjfi.g, 71/0-74/0 

^158  §1 51,/9-52/9 

t?S^  !j-  117/0-120/0 

KS3?--    98/0-108/0 

tMif-    98/0-110/0 

T303/4  ...  108'0— 114/0 

tl62/0-166/0  ......"^6/0-^8/0 


..  t94/0-I68/0l 53/0-64/0 


H'SSS'H 19.777,254 

14.330,229 17,272.000 

■9.081,000' 6,308,000 

10/3 
-14/0 

18/0 


.  12/B- 


...  16,526,011 
...  18,296,734-.. 
...    7,118.0001... 

21/0 53,/0 

53/0 63/£l 

63/6! 72/01 

469,951! 623,4441 720,360 

161,2901 174,118 141410 

280.9111 295.1001 340  250 

637.000 761,000 484,000 

135'0-156/0  ...  158/0-164/0: 80/0-93/0 

•  ■  69/0-60/01...  130/0-132/Oi ..      41  g 

..246,034.062 251.026,769|...    123,230,277 

..234.994.775; 216.942,382,...    155,447,972 

..  16,496,804, 26.098.950 26,561.765 

207,399.380! 212,759,000, 78,292.000 

6id.i i/5i; 8j(j 

•■•..6}<1- 1/6 Bid. 

4d.  nom.  l/3j 5ja. 

1.102.000 1,475,0001 309,000 


VIII.— RAILWAY  &:  TRAMWAY  TRAFFIC  RECEIPTS. 

,„!•/  ^o  traffic  statrmenu  or.  now  publlihed  by  the  Borne  Railwmt.  On  Awul  S 
1914,  the  Oorernmeni  aatumed  emtrol  of  the  raihcay,  oj  Oreil  BrHi\n  mitt  varratU 
reneaatiU  weetly, xssned  in  jmriuance  of  Regulation  of  the  Porcei  Jet  1871  TIf  IHti! 
r»ilut!/i,t{maarty,tcere  taken  oner  cu  from  January  I,  isn.  >iu>i  — 

TMTITAIff        Week  or  p    Miles         Gross  .4-  or  —  on  No.      Aggregate    +  or «> 

INDIAN.         Month    I    Open       Receipts       Tear  Ago     Wks      Spta       Tear  A^ 


.  54/0-56/01 86/0I 52/6-5e'0 


•  Estimated. 


t  Controlled. 


J  f.o.b.  number. 


}  New. 


VIL— RAILWAY  REVENUE  STATEMENTS. 


Canadian  Pacific  

t  6  "X". 

Urand  Trunk     

3  mo: 


-i-  or  —   I        Net 
—27019,000   «au5.000 
-6,002,000   12,950,000 
+    £95,900       £122,900 
+    593,2001  Dr.  91,400 


+  or — 


+  »474,000 
+  1,522,000 
+  £68,400 
■I-     308,500 


Assam  Bengal 
BarsI  Light  ... 
Bengal  &N.W. 
Beng.  Dooar? 
Beng.  Nagpnr 
Bomb.  Baroda 

Banna      

Del.Um.  Kalk. 
East  Indian ... 
Gt.  Indian  Pen 
Madras  &  S.M. 
Nizam's  Gaar. 
Rob.  &  Kumn. 
South  Indian 
South   Puniab 


COLONIAL 


Can.  Northern  Aug. 
Can.  Pacific...  Aug. 


May  14 

July  30 

July  23i 

July  16 
July 

Aug.  13 

July  23 

Ang.  13 

Aug.  2l) 

Aag.  13 

July  30 

July  23 

July  23 

July  23 
Apr. 


1,044 
118 
2,067 
158 
2,695 
2,871 
1^42 

m 

2,772 

3,12U 

3,028 

900 

661 

1.852i 

717 


Grand    Trunk 
Mashonaiand 
Mid.  W.  Aust, 
NewCapeCent. 
RhodesiaRlys   Mav 
Temliooaata...  May 


Aug. 
May 
June 
July 


30 


FOREIGN. 


Aug- 

Aug. 


Aug. 
June 


Argentine. 

Arg.N.  Bast... 
Arg.Transand 
B.A.  &  Paclflc'Aug. 
B.A.Gt.  South  I  Aug. 
Do.  !Aug. 

B.A.    WestemiAng. 
Do.  Aug. 

B.  A.  CentrallJune 
Cent.  Argeot.  Aug. 
.3ord.  Oentral.Aag. 
Entre  Rios   ...lAug. 

Brazilian.  L  . 
BraiilGt.SouthUnly 
BraiiiBallwaylDeu. 
Gt.  W.  BrazillAug. 
Leopoldina  ...  Aug. 
San  Paulo  ...  Aug. 
S.ofBahiaS.W   July 

Chilean  and 

Peruvian, 

ADtofagasta... 

Arauco  

Nitrate(2;vks)  jAug. 
PernvIanOorp.  July 

Taital    jJuly 

Cuback 
Cuba  KaiiroadlJ^n. 
Havana    Cent.JAug- 
U.  of  Havana  Aug, 

Uruguayan, 
Cent.  Uruguay  Aug. 

„      (B.  Eit.)|Aug. 

„      (N.  Ext.)  Aug. 

„  (W.Ext.)lAa.,'. 
Mid.  Urnguay|July 
N.W.  Uruguay,  July 
Orug.  Northn.lJuly 

MIsoellaneoua' 

Alcoy  &Gan<ila  Aug. 

Bilbao   jJuly 

Bolivar     jJuly 

Colomb.Natnl.  I  Jone 
Costa  Rica  ...  June 
Dorada  Ext.  July 
HgyptianDeltalJuiy 
Gt.  S.  of  Spain  Aug. 
LaQuaira&Oa.  July 
Ottoman  Ry.  I  Aug. 
Paraguay  Oent'Aug, 
Puerto  OabelloUune 


13 


Salvador 
Santa  F6Prov. 
French  Rys. 
S'm'na&S'trgo 
Zafra&  Huelva 


TRAMS. 


Anglo-Argent. 
Bombay  Bloct. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Oarth.  &  Herr. 
Ohatham&Dlst 
Havana  Elect 
Isit  of  Thanet 
Kalgoorlie  ... 
Lanarkshire... 
Lima  Light  ... 
London  0.0... . 
Madras(2wk3.) 
ManilaEiectric 
Pemambuco...! 
Provincial  ... 
Rangoon  Elec.l 
Shanghai  Elec. 
SmeaporeEiec 
D.of  Montevid 


Aug.    20 

Jone 

Ju  y 
.June 


Aug.     19 

June 

June 

Julv 
May 
July 
Ang.    20 
July 

Aug.    11 
Apr, 

Aug.    17 
Apr, 

Deo.     31 
May 

Aug.  24 
Aug.  16 
June 
Aug.  21 
July  30 
July 
July 

July     23 
July 


9.750 

13,402 

3,616 

810 

277 

205 

■  1,397 


752 

111 
3.428 
3.891 
Net 
1,882 
Net 

190 
3,305 
1.206 

811 


ai.89.246  + 

19.100- 

5.56.340!  + 

22.7UI- 

12.67.000  — 

I682.OOOI- 

,5,89.3271  + 

84.0001- 

26.92.000  + 

21.12.700  — 

llSO.OOOi- 

2.76.773  + 

1.30,28tl|+ 

8.84,5661  + 

8,92,857  - 


6.300 

32,900 

1,10,690 

5148 

94.U00 

66.000 

1.31,383 

17.000 

38,0001 21 

101-.90CI20 

1,87,824  17 


1.931 

41.912 

1,03,045 

79.898 


»1.286,000  — 

3,494,000  - 

£350.417i- 

106.776'+ 

7.899  - 

2,390- 

148,077  + 

»148.077  + 


65,700 

401.000 

11.076 

16,693 


18 
16 
16 
Im 


1,389  12 


11.63,233  - 

4.73.210- 

97,03.18)  + 

3.66.909  - 

1,93.47.058- 

3.87,85,000  + 

93.83.779  + 

19.20,177- 

6.88,81.000  + 

4.93.50,635  - 

2,26.07,587;  + 

60.16.261  + 

23.53.846  + 

1.33,43,043  + 


63,141 
1,23,100' 

14,20,184 

61471 

5,67,683 

24.48,000 
3,87,829 
1,40,018 
978,008 

11,97,958 
1,28,635 
2.29,105 
2,98,380 
1,64,274 


312 
12,000 
12,000 


12,700  - 

1,130- 

133,000- 

148,000!  + 

16.000'+ 

93,0001  + 

23,000  + 

496561- 

183,000  — 

64.000:  + 

sso.oool- 


110  IM  66,000  + 
3.530  i'4, 859,000  — 
1.010  i  5.300- 
1,831  j^       38,291,- 

1531*  32,4781- 
52  |M      66.000  — 


838 

84i 

390 

1.140 

180 


70 
661 

273 
311 
IBS 
211 
319 
113 
73 


BOO 

290 

4,000 

10.000 

3,000 

23.000 

.  16.000 

12.899 

15.000 

8.000 

2,700 

17,300 
141.271 
6.900 
12.977 
18.403 
74.000 


31 
8 
8m 


e      14.830  ■ 
£       12.000  ■ 
£       12.077 
3  1.158,150  + 
£         9.173  - 


>  1.606,386 
£  10,926 
£      58.883 


33 

16 
136 

88 
190 

70 
569i 
104    , 

22|£ 
193   * 


274 

34 

100 

1,181 

80 

112 


21.066  + 
4.044  - 

2.2861— 
1,9011- 
12,766!- 
5.851  - 
1.383- 

11,000  - 

1.048  - 

10,111  + 

18,720  - 

23,867'+^ 
24.U0U  + 
10.418! - 
46.685- 
10.6101 - 
6,320, 
4.4401- 
6.OOOI- 
2,031  — 


£  132,000 
£  16,670 
£       12,630 


400 

3781 

40i 
334 

61 

35i 
9 

16 


36,790 
500 
28.683 
23,80u 
16,350 

448.284 
2.268 
44,684 

1,828 
665 
33» 
446 

4,077 
117 
658 

1,000 

2,711 

128 

2,820 

7381 

4,500 

4.246 

46.2i5 

_3,970 

1.240 

250 

1,617 

48.662 

3,129 

440 


8 
8 
8 
8 

12'" 
8 
8 
8 

7m 
12m 
34 
34 
34 
7'" 


39,826,200  +  3,880477 

110,231,000  -11,088.000 

9.701,3581+     182631 

800,097+     228,611 

130.197!+         1J40 

78.533'-       13.028 

1,074,906  +     236,418 

1,110,513  +     235.418. 


83,100 

11,446 

966,000 

1.115,000 

123  000 

618,000 

99,000 

668,122 

1,347,000 

501,700 

144,800 


£  80.101  + 
Ks.9,02.136  + 
M14.2570n0'  + 
£  48.860'- 
»  774,623;  + 
£  61,944;  + 
R  96,853 
£  1.936 
1,827 


,  34 
8"' 
32 
im 
im 

7m 
7 
8 

8 
8 

8 

8 

im 
im 
Im 

32 
7m 
7m 
6m 
12m 
7m 
!8 
33 
7" 

7 

em 

8 

8m 
7m 
Sm 


11,800 
788. 

159000 
61.00J 
46.008 
62,000 
3.000 
36,712 

182.000 
24.369 
20,600 


327,900—  4,050 
67,772.000+  7,618,243 
432.2001-  30a.203 
1,096.836  -  692,180 
985.466  —  547,160 
497,000  -     104,000 


20i 
20}i£ 
28i£ 
86  £ 
1661  £ 
16t,B 


<  1.062.636 


3,856 

86,639 

3,383,000 

4.450 

64,5l9|llm 

4361   im 

1,37U[  34 

2,228l   7m 

288   32 


780,866 
343.422 
366.499 


8,497.481 

79.821 

426,478 

157,030 
30.813 
18.147 
14.303 


610,900 

13.426 

72,178 

114.460 

293.674 

131.750 

1,11.466 

l,611.7d7 

69,230 

28.610 
27,760 
17,414 

783,218 
70,460 
65,845 


-  778,868 
+       10,700 

-  280,499     I 


+  1,017,244 

-  17.480 

-  360,083 

+  18,038 

-  6.028 

-  3,092 

-  2,130 


76,600 
11.060 
6,264 
6,401 
23.678 
13.67i 
35.424. 

-  1,174.404 

-  30,420 

4.480 
6.60Q 
7,841 

-  216.141 

-  34.868 
+      12,2U 


3,42b 
2.398 
6.487 
69,395 
99.610 
47,934l  — 
»     310.6591  + 
£         3,0331- 
£         4,268- 
R  1,33,636';  + 
_    !1.»174,810  + 
26i;l      13,237!- 
90ii£       42,411  + 
I 


66 
69 
2U 
26 
283u 


86,902 

21 

848 

1.927 

4,613 

12.630 

3,684 

43,390 

2,736 

116 

14,8E9 

21,60j 

6,641 

2,764 


im 
46 

4'n 
62 

5m 
21 
31 

em 

34 

43 

6m 

7m 

30 

8m 


2.811.340-1-  134i.088. 
63,28,626  +  6,37.121. 
80,i99,OOU|  +  19,16aOOI 
327,1451+  6,206 
8,763,164  +     728,ilU 


2,610,411 

16,219 

52,770 

4,241.613 

48.171 

7,617 

221,664 

304.876 

2,109,615 

687,334 

1,810.061 

124,726 

141,432 

972,212 

1,129.178 

373,777 

418,827 


478,387 
18.661 

li488 
800,637 

1,886 

4.011 
27.788- 
17.881 
314.661 
146.187 
2U7.881 
110.850 

1.207 

93,314 

110  8S8 

290,148 

31,»81 


UNDERGROUND  ELECTBIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  District   Rly.,  London    Hleotrio  Ely.,  City  and   South  London  Bly,, 
Central  London  Rly.,  London  Q«neral  Onmibus  Oo. 

Week  to  Aug.  20,  £231.068;  Aggregate,  Jan  1— Ang.  20  £7,872,834. 
Metropolitan  Electric  Trams,  London   United   Trams,   South   Metropolitan    EleoWU- 
Irams,  Tramways  (M.E.T.)  Omnibus  Co.,  Oeerleas  Motor  Omnibua. 

Week  to  Aug.  20.  £57,468;  Aggregate,  Jan.  1— Aug.  20,  £1,828,547, 
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LONDON,   SATURDAY,  AUGUST  27,  1921. 


THE  CENSUS  RETURNS. 

The  preliminary  Census  announcements  issued  by  the 
Registrar-General  place  the  population  of  England  and 
Wales  on  June  19  last  at  .37,885,242,  of  which 
18,082,220  were  males  and  19,803,022  females.  The 
present  total,  as  will  be  seen  from  the  table  at  the 
foot  of  the  page,  is  the  largest  ever  recorded  in  this 
country,  exceeding  the  1911  figure  by  1,814,750,  corre- 
sponding to  an  intercensal  rate  of  increase  of  5.03  per 
cent.,  or  a  decennial  rate  of  increase  of/ 4.93  per  cent., 
the  intercensal  period  1911-1921  being  only  ten  years 
two  and  a-half  months.  The  increase  is  numerically 
bub  one-half  of  the  increase  in  the  preceding  intercensal 
period,  and  is  less  than  any  corresponding  figure  since 
1811,  while  proportionately  it  is  far  lower  than  any 
hitherto  recorded.  We  have,  nevertheless,  now  passed 
much  beyond  the  figure  of  29  millions  which  Cobbett 
regarded  as  an  absurdly  high  forecast  for  Great  Britain 
at  the  end  of  the  nineteenth  centm-y,  and  there  is  no 
doubt  that  he,  in  common  with  other  Enghsh 
economists  throughout  the  first  half  of  last  century, 
entertained  rather  exaggerated  fears  of  a  growth  in 
population  that  would  press  seriously  on  the  means 
of  subsistence ;  but  in  the  reaction  from  his  doctrines 
other  opinions  were  pushed  equally  to  extremes,  and 
the  value  of  his  contributions  to  demography  were 
overlooked.  Neo-Malthusianism  has  to  some  extent 
rehabilitated  him,  but  his  teachings  still  suffer  some- 
what from  the  danger  of  overstatement.  The  checks 
wliich  he  saw  acting  contrary  to  the  gi'owth  of  popu- 
lation were:partly  voluntary,  prudence  being  the  chief, 
and  partly  involuntary,  such  as  war,  plague,  famine, 
and  lack  of  the  necessaries  of  life.  A  check  of  the 
second  order  has  been  operating  with  decisive  effect  in 
Great  Britain  since  the  last  Census,  and  with  still  more 
decisive  effect  abroad.  In  no  case  has  the  experience 
of  Germany,  which  lost  half  of  its  population  in  the 
Thirty  Years'  War,  been  repeated,  and,  therefore,  in 
no  case  will  a  century  be  necessary,  as  it  was  with 
the  Germany  of  that  period,  to  recover  from  the  effects 
of  the  Great  War. 

The  co-existence  .of  poverty,  overcrowding,  high 
death-rate  and  high  birth-rate  has  long  been  recog- 
nised by  social  inquirers.  A  decline  in  any  of  the 
first  three  of  these  factors  helps  to  swell  the  popula- 
tion, the  natural  increase  being  dependent  on  the 
excess  of  births  over  deaths,  while  increments  from 
outside  sources  are  represented  in  the  excess  of  immi- 
gration over  emigration.  Applying  these  general  con- 
siderations to  England  and  Wales,  we  find  that 
between  1911  and  1921  the  births  registered  were 
8,275,400  and  the  deaths  registered  5,266,900,  leav- 
ing an  excess  of  3,008,500  in  favour  of  the  former,  as 
compared  with  4,004,868  in  the  period  1901-1911. 
The  deaths  of  non-civilians  belonging  to  England  and 

England  and  Wales : 


Wales  which  occurred  in  the  various  theatres  of  war 
are  put  at  500,000,  while  in  addition  outward  exceeded 
inward  movements  by  633,750,  thus  lt>aving  a  net 
intercensal  increase  of  1,814,750.  The '.results  would 
have  been  worse  had  not  an  increase  in  the  birth-rate 
and  a  lowering  of  the  death-rate  taken  place  last  year, 
the  former  being  due  in  part  to  the  iiijci'ease  in  the 
marriage-rate  that,  helped  by  the  process  of  demobili- 
sation, followed  the 'wave  of  trade  prosperity  experi- 
enced in  post-Armistice  times.  Statisticians  recog- 
nise that  as  the  price  of  wheat,  and  accordingly  of 
flour  and  bread,  was  formerly  the  predominant  factor 
governing  the  marriage-rate,  the  latter  has  now  come 
to  be  governed  largely  by  the  general  level  of  trade 
prosperity  and  employment.  To  this  extent  the  study 
of  population  is  intimately  associated  with  the  cognate 
questions  of  the  supply  of,  and  the  demand  for,  labour. 
Military  considerations  may,  of  course,  supersede 
economic,  and  demand  an  increase  in  the  supply  of 
able-bodied  males,  at  whatever  the  economic -cost.  In 
modern  times  the  tendency  is  to  lay  emphasis  on 
numbers,  apart  from  problems  as  to  the  standard  of 
living  or  of  comfort,  and  this  has  been  particularly  the 
case  since  the  concept  of  nations  in  arms  replaced  the 
old  idea  of  professional  fighting  forces.  Influences 
such  as  the  opening  up  of  new  ten-itorjes,  the  develop- 
ment of  the  internal  and  external  trade  of  practically 
all  countries,  the  increased  productivity  of  agriculture, 
and  the  general  application  of  science  to\the  various 
material  problems  confronting  mankind,  have  helped, 
with  the  disappearance  of  unorganised  violence  and  the 
establishment  of  a  national,  as  distinct  from  an  inter- 
national, reign  of  law,  to  foster  the  growth  of  popula- 
tion. This  applies  to  all  countries  with  the  exception 
of  Ireland,  the  returns  for  which  have  not  yet,  how- 
ever, been  brought  up  to  date.  As  will  be  seen  by 
reference  to  the  table  at  the  top  of  next  page,  the  Irish' 
population  has  been  steadily  decreasing  since  the  inter- 
censal period  commencing  with  1841.  The  rate  of 
decrease,  which  was  as  high  as  19.8  per  cent,  in 
1841-51,  the  famine  period,  fell  to  4.4  per  cent,  in 
1871-81,  but  again  rose  during  the  agricultural  depres- 
sion that  marked  the  greater  part  of  the  two  concluding 
decades  of  the  nineteenth  century. 

One  of  the  effects  of  the  W"ar  not  immediately 
remediable  is  a  tremendous  increase  in  the  excess  of 
the  female  over  the  male  population,  the  surplus  in 
Great  Britain  being  now  1,906,284.  Even  before  the 
War  such  a  surplus  was  practically  non-existent  in 
Ireland.  Experts  state  that  Nature  will  probably  in 
the  long  run  readjust  the  balance,  but  much  social 
discontent  and  unrest  will  inevitably  arise  in  the  inter- 
val. The  problem  is  no  new  one,  as  is  shown  by  the 
figures  given  at  the  end  of  the  second  table.  The 
surplus  of  women  has  been  growing  since  1821,  when 
it  was  already  over  hall  a  million,  and  Nature,  so  far 
from  remedying,  has  apparently  increased  the  dis- 
parity— aided,  of  course,  by  man's  fatuity  in  killing 
himself  off. 

In  discussing  this  problem  people  usuallj'  concen- 
trate on  its  social  aspect,  but  to  us  the  economic  aspect 
appears  the  more  redoubtable.  The  wealth-producing 
capacity  of  the  nation  is  seriously  affected  by  any 
diminution  in  the  relative  proportion  of  men,  since  in 

Population,  1801-1921 

No.  of 
Decennial  Increase  per  cent.     Females 


Increase  of  Population  since 


, 

— Population- 

, 

preceding  Census. 

, of 

Populat 

ion .      f 

0  1.000 

Total 

Males 

Females 

Total 

Males 

Females 

Total 

Males 

Females. 

Males. 

1801  ... 

8,892,,W6 

4,254,735 

4,637,801 



-^ 

— 

— 

— 

— 

1.057 

1811   ... 

in,lG4,2.i(> 

4,873,605 

5,290,651 

1,271,720 

618,870 

6.52,8.50 

1400 

14-24 

1.3-78 

1,0,54 

1821   ... 

]2,(HX),2:5fi 

5.850,319 

0.149,917 

1.835,980 

976,714 

8.59.266 

18-00 

20-03 

16-23 

1.030 

1831   ... 

13,89(5,797 

6,771,196 

7,12.5,601 

1.896,561 

920,877 

975.684 

15-80 

15-73 

1586 

1,04(1 

1841   ... 

1.5,914,148 

7,777,580 

8,1.36,562 

2,0l7,.351 

1,006,390 

1.010.961 

1427 

14-39 

14-15 

1,040 

1851   .. 

17,927,609 

8,781,225 

9,146,384 

2,013.401 

1,003,639 

1,009,823 

12-65 

12-68 

12-62 

1.042 

1801   ... 

20,066,224 

9,770,2.59 

10,289,965 

2,138,615 

995,034 

l,lt3..5Sl 

11-90 

11-30 

12-47 

1,053 

1871   ... 

22,712,266 

11,058,934 

11,653,3.32 

2,640,042 

1,282,075 

1.363,307 

13-21 

1314 

13-27 

1.054 

1881   .. 

25,974.439 

12,639,902 

13.334,537 

3.262,173 

1,580,908 

1,681.205 

14-36 

14-29 

14-42 

1,0.55 

1891    .. 

29,002,525 

14,052,901 

14.949,024 

3,028,086 

1,412,999 

1,615.087 

1105 

11-17 

12-11 

1,064 

mm  .. 

32,.-,L'7,843 

15,728.613 

16,799,230 

3.525.318 

1.67.5,712 

1.849.606 

12-17 

11-94 

12-39 

1.0()8 

1911   .. 

;)6,070,492 

17,445,608 

18,624.884 

3,542,049 

1,710,995 

1.825.6.54 

10-89 

10-91 

10-86 

1,008 

1921   .. 

37,885,242 

18,082,220 

19,803,022 

1,814,750 

636,612 

1,178,138 

4-93 

3-57 

619 

1,093 
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POPULATION  OF  THE  UNITED  KINGDOM,  1821-1921. 

1821" 

1831» 

1841 

1851 

1861 

1871 

1881 

1891 

1901 

1911 

1921 

England 

11.281,057 

13,090,615 

15,002,250t 

16,921,972 

18,954,534 

21,495,219 

24,614,001 

27,483,651 

30,807,310 

34,045,290 

35,678,630 

WALESt       

718,279 

806,182 

911,898t 

1,005,637 

1,111,690 

1,217,047 

1,360,438 

1,518,974 

1,720,633 

2,025,202 

2,206,712 

SCOTLAND 

2,091,621 

2,364,386 

2,620,184 

2,888,742 

3,062,294 

3,360,018 

3,735,573 

4,026,647 

4,472,103 

4,760,904 

4,882,288 

Great  Britain    .. 

14,091,767 

16,261,183 

18,534,332 

20,816,351 

23,123,618 

26,072,284 

29,710,012 

33,028,172 

36,999,946 

40,831,396 

42,767,630 

IRELAND       

6,801,827 

7,767,401 

8,196,597 

6,674,278 

6,798,967 

6,412,377 

6,174,836 

4,704,750 

4,458,775 

4,390,219 

§ 

United  Kingdom 

20,893,684 

24,028,584 

'26,730,929 

27,390,629 

28,927,485 

31,4,84,661 

34,884,848 

37,732,923 

41,458,721 

45,221,615 

§ 

Males      

10,174,868 

11,680,532 

13,060,497 

13,369,227 

14,063,477 

15,301,830 

16,972,654 

18,314,571 

20,102,408 

21,946,495 

§ 

^Pemales 

10,718,716 

12,348,052 

13,670,432 

14,021,402 

14,864,008 

16,162,831 

17,912,194 

19,418,351 

21,366,313 

23,275,120 

§ 

INTEROENSAL  INCREASE  (+)  OR 

DECREASE  ( 

— )  PER  CENT. 

England 



+  160 

+14-6 

+12-8 

+  12-0 

+  13-4 

+  14-6 

+  11-7 

+  12-1 

+  10-5 

+  4-8 

Wales       



+  12-2 

+  lt-l 

+  10-3 

+  10'5 

+   9-5 

+  11-8 

+11-7 

+  13-3 

+  17-7 

+   9-0 

Scotland  



+  130 

+  10'8 

+10-2 

+   60 

+   9-7 

+  11-2 

+  7-8 

+  11.1 

+   6-5 

+   2-6 

Great  Brttain    .. 



+  15-4 

+  14.0 

+  12-3 

+  11-1 

+  12-7 

+140; 

+  11-2 

+  12-0 

+  10-4 

+   4-7 

Ireland    



+  14-2 

+   6-5 

—19-8 

—11-8 

—  6-7 

—  4-4 

—  9-1 

■ —  5-2 

—  1-5 

§ 

United  kdjqdom 

— 

+  15-0 

+  11-2 

+   2-5 

+   5-6 

+   8-8 

+  10-8 

+   8-2 

+    9-9 

+   9-1 

§ 

«  The  figuras  for  1821  and  1831  are  eMlusiye  of  the  Army,  NaTT,  and  Merchant  Senrice  at  home.  ,,_,„,,     ',,„„,  ^  ,  »   ^    ,.u 

+  The  figures  in  this  Table  for  1821—1901  relate  to  the  Principality  of  Wales  as  defined  m  the  reign  of  Henry  VDI. ;  the  1911  and  1921  figures  relate  to  the 
twelve  Administrative  Comities  toeether  with  the  County  Boroughs  connected  therewith,  .  .  ^    .  ..     ,-,  £,o^, 

t  These  figures  have  been  prorortionately  adjusted  to  include  6,016  persons  who  were  traveUmg  on  Eailways  and  Canals  on  the  mght  of  the  Census  of  1841, 
but  who  were  not  apportioned  to  counties  in  the  Census  Volume  for  that  year.  _  ..,,,_., 

§  The.  Census  of  Ireland  had  not  been  taken  at  the  dat«  of  publication  of  the  preliminary  Report  which  we  arc  discussmg. 


all  extractive  industries,  siicE  as  mining  and  quarry- 
ing, in  all  'heavy  trades  such  as  iron  and  steel  manu- 
facture, and  in  all  occupations  calling  for  arduous 
and  prolonged  effort,  male  labour  cannot  be  dispensed 
with.  Further,  in  the  absence  of  opportunities  of  or 
desire  for  marriage,  the  women's  professions  tend  to 
become  overcrowded,  and  the  intensification  of  compe- 
tition which  results  leads  to  a  lowering  of  the  level  of 
wages  to  a  point  below  which  women  will  refuse 
employment,  and  which  in  many  cases  brings  about 
utter  destitution.  The  only  remedy  for  this  state  of 
things  is  not  only  to  throw  all  professions  and  occupa- 
tions open  as  far  as  possible  to  the  female  sex,  but  by 
every  means  to  encourage  them  to  enter.  The  luke- 
warm reception  extended  to  them  in  many  branches  of 
trade  and  commerce  and  among  professional  men  has 
not  been  an  encouraging  feature  as  marking  the  initia- 
tion of  an  era  of  freedom ;  but  practice  ever  lags 
behind  theory  in  matters  of  this  kind.  If  we  are  not 
willing  to  meet  the  problem  in  the  manner  indicated, 
which  the  best  considerations  of  justice  demand, 
emigration  is  the  only  resource  open  to  our  surplus 
women.  Fortunately,  in  the  Colonies  men  are  in 
excess,  the  surplus  in  the  Union  of  South  Africa  being 
45,000,  taking  into  account  Europeans  only;  in  New 
Zealand,  excluding  Maoris,  20,000;  and  in  the 
Australian  Cominonweallli,  excluding  full-blooded 
aborigines,  86,000.  While  there  will  still  be  not 
enough  men  folk  to  go  round,  emigi'ation  would  help 
to  solve  part  at  any  rate  of  the  problem. 


companies  in  August  1920  to  increase  their  rates,  and, 
according  to  the  then  volume  of  traffic  the  new  scale 
of  charges  should  have  been  sufficient  to  restore  finan- 
cial equilibrium.  The  collapse  in  trade  falsified  this 
presumption,  and  in  1921  the  railways,  far  from 
possessing  their  earning  power  of  1913,  operated  at  a 
substantial  loss.  Current  abnormal  conditions  cannot 
be  accepted  as  providing  a  suitable  basis  for  estimating 
the  future  position,  but  they  are  sufficient  to  cause 
grave  anxiety  on  the  part  of  the  army  of  small  share- 
holders who  own  the  British  railways. 

The  table  at  the  foot  of  the  page  shows  the  total 
receipts  and  expenditures,  fhe  earnings  of  subsidiary 
enterprises,  and  the  net  income  of  the  railways  of  the 
XTnited  Kingdom.  The  figures  exclude  those  of  the 
Irish  undertakings.  It  will  be  noted  that  the  net  receipts 
of  1913  stood  at  a  level  of  £45,000,000,  where  they 
were  maintained  till  the  close  of  1918.  In  1919  a  fall 
to  £9,000,000  was  registered,  followed  by  a  further 
reaction  in  1920  to  £6,000,000.  For  the'  initial  half 
of  1921  an  actual  loss  of  £21,000,000  occurred.  The 
deficiency  in  each  instance  became  a  liability  of  the 
Gcvernment,  but  from  l^,ugust  15  of  the  present  year 
onwards  the  companies  v.-ill  have  to  stand  upon  their 
own  feet. 

The  proportionate  alteration  in  expenditure  and 
income  over  the  War  .period  may  be  judged  from  the 
following  table  : — ■ 

Comparative  Income  Statement  for  Railways 
of  Great  Britain. 


BRITISH  RAILWAY  FINANCE. 

Coming  at  a  period  of  acute  depression  in  trade, 
and  at  a  time  when  the  railway  system  of  the  United 
Kingdom  has  been  radically  reorganised  by  a  Bill  hur- 
riedly pushed  through  Parliament,  decontrol  has  sent 
the  IBritish  railway  companies  adrift  on  an  uncharted 
sea.  At  the  outbreak  of  war  the  Government  assumed 
responsibility  for  the  maintenance  of  the  net  income 
of  the  railway  undertakings  of  Great  Britain  and  Ire- 
land. The  heavy  traffics  resulting  directly  and  in- 
directly from  the  war  activities  of  the  State  kept 
income  at  a  satisfactory  level  during  the  period  of 
hostilities,  and  the  Government  was  not  called  upon 
to  meet  its  guarantee.  The  pt)st-Armistice  period 
marked,  however,  a  drastic  contraction  in  earnings  re- 
sultant on  a  sharp  upward  movement  in  costs  of  labour, 
'  fuel,   and  materials.     Permission  was   granted  to  the 


1913 
RECEIPTS-                                       £ 

Passenger         54,096,074 

Goods     68,551,503 

Government  Traffic                           — 
Less  Cost  of  Collection  and 

Delivery        5,092,070 

Miscellaneous 1,146,028 

1920        In 
£ 
106,009,270 
136,302,412 

2,699,892 

12,233,386 
2,438,529 

235,216,717 

crease 

% 
97 
98 

140 
113 

Total                     118,700,935 

98 

EXPENDITURE- 

Maintenance                                25,075,927 
'    Locomotive  Running  Expenses  17,130,661 

Traffic  Expenses        23,260,765 

General            9,659,857 

82,010,232 
56,613,472 
73,923,419 
15,713,528 

212 
230 
218 
163 

Total          75,127,210 

228,260,651 

202 

NET  RECEIPTS  43,573,725         6,956,066       84* 

*  Decrease. 

The  increase  in  passenger,  goods,  and  miscellane- 
ous receipts  in  1920,  as  compared  with  1913,  has,  in 


Income    S 

Statements   for 

the   Railways 

of    Great   Britain. 

, 

Other 

Total 

Total 

Net 

Businesses 

Total 

Receipts 

£ 

Expenditure 

£ 

75,127,210 

Receipts 

£ 
43,573,725 

Net  Receipts 
£ 
2,059,353 

Net  Receipts 

£ 
45,633,078 

1913 

117,554,907 

1914* 

47,501,846 

31,782,832 

16,135,356 

146,289 

16,281,648 

1915 

...       129,268,421 

85,028,262 

45,329,782 

158,379 

45,171,403 

1916 

144,701,253 

95,756,706 

50,114,379 

694,316 

49,420,063 

1917 

...       163,147,569 

108,877,932 

55,401,498 

1,515,649 

53,885,849 

1918 

...       176,286,771 

131,326,295 

46,258,026 

2,189,921 

44,068,105 

1919 

171,930,971 

164,030,823 

9,600,746 

649,838 

8,950,908 

1920 

...       232,778,188 

228,260,651 

6,956,066 

981,301 

5,974,765 

1921t 

...       100,639,529 

120,066,811 

-19,427,282 

-1,493,682 

-20,920,964 

*  Aug.  5  to  Dec.  31. 

t  Jan 

.  1  to  Aug.  15. 
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each  instance,  been  approximately  one  hundred  per 
cent.'  Costs  of  collection  and  delivery  mounted,  how- 
ever, by  one  hundred  and  forty  per  cent.,  so  that  re- 
ceipts as  a  whole  showed  a  growth  of  just  ninety-eight 
per  cent.  Tlicse  results  afford  a  striking  contrast  with 
the  expansion  in  costs  during  the  same  period.  Main- 
tenance of  rolling-stock  and  permanent  way  rose  by 
two  hundj'ed  and  twelve  per  cent.  Locomotive  run- 
ning expenses  came  to  two  hundred  and  thirty  per  cent, 
higher,  and  trafi&c  expenses  showed  a  growth  of  two 
hundred  and  eighteen  per  cent.  Expenses  in  the 
aggregate  rose  to  two  hundred  and  two  per  cent.  In 
short,  receipts  in  1920  were  double  those  of  1913,  but 
expenditure  was  trebled.  The  result  was  a  contrac- 
tion of  eighty-four  per  cent,  in  net  income.  For 
every  £100  of  distributable  profits  in  1913  there  were 
£16  in  1920.  The  1921  figures,  when  available,  will 
probably  be  still  more  unsatisfactory.  Such  a  position 
could  not,  of  course,  be  allowed  to  continue  indefi- 
nitely. The  financial  collapse  of  the  i-^ilways  would 
not  only  directly  undermine  the  position  of  trustee 
stocks  totalling  hundreds  of  millions  of  pounds,  but 
would  entail  the  disruption  of  our  transjjort  system. ' 
Though  the  State  guarantee  has  now  ceased  to  be 
effective,  it  is  inconceivable  that  Treasury  support 
should  be  denied  to  the  railways  if  circumstances 
should  ever  call  for  such  aid. 

The  capitalisation  and  interest  disbursements  of 
the  railways  of  Great  Britain  and  Ireland  for  the  year 
ended  December  31,  1912,  as  given  in  the  official 
"  Eailway  Returns  "  (Cmd.  8038).  are  shown  in  the 
following  table :  — 

Capital  and  Dividends  of  the  Railways  of  the 
United  Kingdom  for  the  Year  ended 
December  31,  1912. 

Average 
Dividend 

Total          Rate  Dividend 

£                °'  £ 

Debenture  Stocks                348,027,952      3.43  11,938,902 

Loans        12,342,579     3.55  358,162 

Guaranteed  Stocks        .      125,299,997      4.00  5,012,000 

Preference  Stocks                356,117,008      3.57  12,713,377 

Ordinary  Stocks                  493,175,985      3.74  21,444,782 

All  Classes  1,334,963,521     3.85  51,467,223 

Debenture,  Loan,  Guaranteed,  and  Preference 
stocks  called  for  a  dividend  distribution  of  30  •millions 
and  Ordinary  stocks  for  21  millions.  The  capital 
indebtedness  of  the  companies  as  a  whole  has  Eot 
altered  very  much  in  the  interval.  It  may  be  pre- 
sumetl  with  comparative  accuracy,  therefore,  that  the 
maintenance  of  the  pre-War  rate  of  dividend  would 
at  present  call  for  a  similar  disbursement — 30  mil- 
lions on  prior  charge  secui'ities  and  21  millions  on 
Ordinary  stocks.  It  is  certain  that  this  amount  will 
not  be  obtained  in  the  present  year.  "Nd  reliable  esti- 
mate can  be  made  for  1922  and  after,  but  as  far  as 
may  be  judged  the  principal  factors  will  be  of  a 
favourable  nature. 

Profits  will  depend  on  enlarged  traffics  and  lower 
costs.  The  volume  of  goods  and  the  number  of  pas- 
sengers carried  will  vary  largely  with  trade  conditions. 
The  enterprise  of  the  various  companies  in  re-institut- 
ing excursion  and  other  pre-war  facilities  has  brought 
a  desirable  increase  in  passenger  takings  during  recent 
weeks.  A  moderate  recovery  in  markets  would  make 
an  immediate  and  favourable  reflection  on  freight 
receipts.  Competition  by  road  transport  is  as  yet  a 
factor  of  unknown   dimensions,  but    the    organisation 


and  mechanical  superiority  of  the  railways  must  reduce 
such  competition  to  not  very  dangerous  linuts.  The 
question  of  lower  costs  presents  more  satisfactory 
features  than  that  of  larger  trafhcs.  Wages  form  the 
principal  item  in  expenditure.  For  1913  the  wage  bill 
amounted  to  £47,500,000.  .\t  present  it  is  about 
£150,000,000  per  annum.  According  to  the  sliding 
seale  arrangement,  a  fidl  of  five  points  in  the  official 
cost  of  living  index-number  is  accompanied  by  a  reduc- 
tion of  Is.  per  week  in  each  man's  wages,  or,  in  the 


aggregate,  £2,000,0(JU  for  the  year.  Smce  the  last 
increase  given  in  January  1920,  the  index-number  has 
fallen  45  points— i.e.,  wages  have  been  reduced  by 
9s.  per  man  per  week,  or,  in  the  aggregate, 
£18,f)00,000  per  annum.  With  sounder  conditions  m 
worid  trade  the  cost  of  living  will  undoubtedly 
approach  more  closely  to  1913  levels.  Lower  costs  of 
steel  rails  and  coal  will  also  make  for  a  lighter  drain 
on  income.  According  to  an  agreement  between  Sir 
Eric  Geddes  and  the  Railway  Companies'  Association, 
a  payment  of  £60,000,000  will  meet  the  claims  for 
deferred  maintenance  and  stores.  Payment  will  prob- 
ably take  the  shape  of  two  equal  instalments — one  at 
the  end  of  the  present  year,  and  the  second  twelve 
months  later.  At  least  £9,000,000  of  the  total  will 
be  recovered  'by  the  Treasury  in  the  shape  'of  income 
tax.  __^^^^^________ 

JUTE  SUPPLY  AND  EXPORTS. 

\  POINT  of  difference  between  the  jute  industry, 
on  the  one  hand,  and  the  cotton  and  linen  industries 
on  the  other,  is  that  the  former  draws  its  raw  matenal 
from  sources  mainly  within  the  Empire.  In _  these 
days  of  ultra-protection,  when  States  are  exercising  all 
their  ingenuity  to  develop  home  industries,  even  \\hen 
the  conditions  of  their  environment  do  not  favom-  a 
vigorous  development,  this  is  by  no  means  an  unsub- 
stantial advantage.  The  manufacturer,  so  far  as  the 
procuring  of  his  raw  supplies  is  concerned,  enjoys  a 
certain  measure  of  security,  and  feels  assured  that 
in  the  event  of  anv  step  being  taken  which  is  hkely 
to  prove  detrimental  to  his  interests  his  representations 
v.-ill  carry  a  certain' amount  of  weight.  With  all  this, 
however,  in  his  favour  the  manufacturer's  position  is 
somewhat  weakened  by  the  fact  that  he  looks  practi- 
cally onlv  to  one  country  for  the  satisfaction  of  his 
demands,"  and  to  that  extent  has  little  other  recourse 
should  climatic  and  other  influences  fail  to  assure  a 
satisfactory  crop. 

As  is  well  known,  British  India  is  the  leading  pro- 
ducer of  iute;  attempts  to  ensure  the  extensive  pro- 
duction of  the  fibre  in  other  countries  on  a  commercial 
scale  have  hitherto  proved  unsuccessful,  and  failure 
has  also  signalised  the  efforts  made  to  discover  suit- 
able artificial  substitutes.  In  this  connection  it  is  well 
to  bear  in  mind  the  observation  of  the  Imperial  In; 
stitute  Committee,  whose  "  Reports  on  Jute  and  Silk 
liave  been  recently  published,  that  the  perfection  of 
a  simple  chemical  and  mechanical  method  of  remov- 
ing the  fibre  from  the  stem  might  eliminate  much 
of  the  difficulty  hitherto  experienced  in  establishing 
jute  cultivation  as  a  commercial  undertaking  in  coun- 
tries other  than  India.  Particulars  relative  to  the 
progress  of  jute  cultivation  in  India  smce  1909  are 
supplied  in  the  following  table:  — 

Estimates  of  the  Area  und^r.  and  Production*  of,  Jute  In  the 

following  Years. 

Acreage  under    Production  in  Bales 

Jute  (400  lb.) 

iOO<)                                         2,876,600  7,206,000 

iqu                                            3,358,700  10,443,!KK) 

,0,5       2,375,900  7,340,900 

ioifi                                               2.702,700  8,30.^,600 

0  7                                            2.736.000  8,864.600 

Imo                                            2..'i00,382  6,960,877 

99       2,821..575  8,428.02,3 

l;;.'o       ...         2..W8.673  5,962.192 

1921        1,536.802  - 

o  Tho^e  fiKuro*  ,lo  no,  includo  import..  fromNeral.  «'»;h  ""i"  *^!  "'■i;;l;''<'°tf.; 
hood  of  60,000  bales  annually,  or  the  outturn  in  Madnis  o(  HimIir»Him  J""'.  '■'■^• 


The  estimated  area  under  jute  in  the  three  Pro- 
vinces of  Bengal,  Bihar  and  Orissa.  and  Assam 
1.536S02  acres,  represents  a  decline  of  ya.hii 
acres,  or  about  thirty-nine  per  cent  on  last 
vears-  final  figures,  2.508.673  acres.  With.n  the 
past  forty  years  the  area  under  jute  and  the  yield 
of  fibre  have  increased  by  400  per  cent.  It  might 
be  pointed  out  that  the  conditions  governing  the 
191S    crop    wei-e    unusually   unfavourable— the    area 


338 


THE     STATIST. 


[August  27,  1921. 


sown  showed  a  deficit  of  nearly  ten  per  cent.,  and 
much  damage  was  done  by  floods.  Inferior  methods 
of  cultivation  and  preparation  have,  it  is  stated,  occa- 
sioned a  deterioration  in  the^  quahty  of  the  fibre  within 
recent  years.  Fraudulent  watering  of  the  fibre,  heart- 
damage,  and  dishonest  grading  are  practices  which, 
if  persisted  in,  canot  fail  to  depress  the  price  paid 
to  the  Indian  producer.  The  remedy  can  apparently 
only  be  found  by  the  exercise  of  the  guiding  and  edu- 
cational influence  of  the  Indian  Government.  So  far 
as  the  pre- War  prices  of  the  commodity  are  concerned, 
there  seems  to  be  httle  justification  for  these  practices. 
Taking  the  average  figures  for  the  period  1904-13,  the 
market  value  of  the  produce  of  jute  per  acre  worked 
out  at  £8  lis.  8d.,  as  compared  with  £1  13s.  id.  for 
cotton,  £2  Is.  9d.  for  wheat,  and  £3  12s.  lOd.  for 
rice.  It  is,  however,  probable  that  intermediate  charges 
and  middlemen's  profits  are  higher  for  jute  than  for 
the  other  crops  in  question. 

In  the  long  run  market  conditions  would  seem  to 
encourage  India  to  aim  at  an  increased  production  of 
jute.  While  the  yield  in  1920  was  returned  at 
5,962,192  bales,  it  is  stated,  according  to  an  estimate 
prepared  for  1913,  that  10,037,000  bales  would  be 
required  to  maintain  the  world's  jute  mills  running 
at  the  full  capacity  of  their  machinery  and  labour. 
The  Imperial  Institute  Committee  obsei-ves  that  in- 
creased production  may  be  obtained  by  extending  the 
area  under  cultivation  and  by  increasing  the  outturn 
on  the  area  under  cultivation.  Under  the  latter  head 
there  is  certamly  plenty  of  scope  for  applying  on  the 
largest  possible  scale  what  has  already  been  discovered 
regarding  seed  selection,  manuring,  and  the  best 
methods  of  cultivation,  and  this  task  can  best  be  per- 
formed by  the  Indian  Government.  Similar  considera- 
tions apply  to  Bimlipalam  jute,  which  sufficiently  re- 
sembles true  jute  in  its  physical  qualities  to  permit 
of  being  used  in  place  of  that  fibre,  or  in  combination 
with  it,  to  a  much  greater  extent  than  has  obtained 
up  to  the  present. 

India  is  by  far  the  greatest  jute-consuming  country, 
the  proof  being  furnished  by  the  subjoined  figures :  — 

Indian  Mill  Consumption  and  Exports  of  Raw  Jute. 


Seasons  Julv  to  June 

1912-13 

1913-14... 

1914-15 

1915-16 

1916-17 

1917-18 

1918-19 

1919-20 


Mill  ConsuMiption 
July  to  June 
l.tlOO  Bales 
4,561 
4,499 
4,944 
5,770 
5,678 
5,447 
5,139 
5,227 


."Actual  Exports 
■July  to  June 
1,000  Bales 

4,966 

4,310 

3,046 

3,157 

2,840 

1,756 

2,210 

3,400 


Of  the  total  Indian  production  of  8,428,023  bales 
in  1919  the  mills  absorbed  no  less  than  5,227,000 
bales,  or  sixty-two  per  cent.  The  decline  in  the  ex- 
ports and  the  increase  in  the  mill  consumption  since 
the  pre-War  years  may  be  perceived  from  the  above 
statement.  The  number  of  jute  mills  has  increased 
from  five  in  1870,  with  1,250  looms,  to  sixty-four  in 
1913,  with  36,050  loom.s,  and  seventy-six  in  1918, 
with  40,043  looms.  While  the  chief  products  of  the 
mills  in  pre-War  times  were  gunnies  and  hessian  cloth, 
military  demands  gave  an  impetus  to  the  conversion 
of  the  latter  into  sandbags  and  to  a  largely  increased 
output  of  tarpaulins.  Perhaps  the  most  interesting 
War  development  was  the  manufacture  of  jute  can- 
vas, when  the  Eussian  Eevolution  closed  the  principal 
European  flax  market  to  Great  Britain  and  France. 
0\er  5,000,000  yards  were  made  bv  the  Calcutta  mills 
in  1918. 

In  view  of  the  economic  circumstances  affecting  the 
status  of  the  industry  in  Germany  and  other  countries 
as  a  result  of  the  War,  tho  augmented  scale  of  con- 
sumption of  the  Indian  mills  and  the  imposition  of 
an  export  tariff  on  raw  jute  which  took  effect  as  from 
March  1,  1916,  a  detailed  statement  of  the  volume 
and  destination  of  exports  of  raw  jute  from  India,  con- 


trasting the  position  in  1913-14  with  later  years,  may- 
possess  some  points  of  interest. 

Exports  of  Raw  Jute. 


1913-14 

1918-19 

1919-20> 

Tons 

Tons 

Tons 

United  Kingdom 

290,400 

224,100 

310,700 

Other   parts   of 

British 

Empire 

Empire 

500 

800 

1,500 

Total  British 

290,900 

224,900 

312,200 

United  States  ... 

117,700 

61,200 

77,600 

France   ... 

72,700 

43,000 

80,700 

Italv       

37,800 

26,600 

28,100 

Brazil     

3,600 

19,000 

15,200 

Japan     ... 

3,700 

6,700 

10,600 

Belgium 

4.600 

— 

30,800 

Spain     ... 

21,200 

13,100 

19,100 

Germany 

158,400 

— 

3,600 

Austria-Hungary 

45,700 

— 

200 

Other  Countries 

Coun- 

12,200 

3,600 

13,700 

Total  Foreign 

tries 

477,600 

173,200 

279,600 

768,50C) 


398,100 


591,800 


4,303,600        2,229,600        3,314,200 


Grand  total  (tons) 
Grand    total    (bales    of 

400  lb.)  

Grand    total    (value    in 

rupees)       30,82,63,900   12,72,01,000   24,69,95,000 

Noteworthy  features  between  1913-14  and  1919-20 
are  the  decline  in  total  exports  from  768,600  tons  to 
591,800  tons,  the  increase  in  the  allocation  to  the 
United  Kingdom  from  290,400  tons  to  310,700  tons, 
and  the  decrease  in  tlie  total  supphes  to  foreign  coun- 
tries, in  particular  to  the  United  States,  Germany, 
and  Austria,  from  477,600  tons  to  279,600  tons.  The 
decline  in  the  Indian  crop  in  the  current  year  has 
been  a  factor  in  levering  up  raw  jute  prices  duringi 
the  week,  the  upward  niovement  being  favoured  by 
renewed  inquiry  on  Continental  account. 


Prices  and  Wages  in  ihe  Uniied  Kingdom,  1914-20. 
By  Arthur  L.  Bowley,  Sc.D.,  Professor  of  Statistics,  Uni- 
versity of  London.  (Published  on  behalf  of  the  Carnegie 
Endowment  for  International  Peace  at  the  Clarendon 
Press,  Oxford.  Price  10s.  6d.  net.)  The  most  valuable 
work  that  has  so  far  appeai-ed  in  the  British  Series 
dealing  witli  tlie  social  and  economic  history  of  the 
World  War.  Professor  Bowley  first  examines  in  great 
detail  the  general  movement  in  wholesale  prices  and  the 
movements  in  tlie  prices  of  groups  of  commodities,  draw- 
ing on  the  recognised  index-numbers.  Retail  food  prices 
are  then  discussed  generally  and  in  detail,  together  with 
rent,  fuel,  light,  coal,  clothing,  and  other  items  that 
enter  into  the  cost  of  living.  The  measurement  of  the 
latter  is  naturally  a  matter  of  greater  difficulty,  since 
the  choice  of  commodities  is  restricted,  and  a  few  items, 
such  as  bread,  rent  and  meat,  are  of  overwhelming  impor- 
tance. Price  errors,  and  consequent  errors  in  average, 
unless  a  great  number  of  instances  are  taken,  are  there- 
lore  liable  to  be  more  frequent. 

The  second  part  of  the  work  deals  with  wage  changes 
since  1914  and  their  relation  to  the  cost  of  living.  The 
policy  of  establishing  minimum  time  rates  of  wages, 
recommended  by  the  Industi-ial  Conference  in  March, 
1919,  is  discussed,  together  with  the  workers'  efforts  to 
secure  for  all  a,  minimum  wage  wliich  would  permit  of 
a  standard  of  living  definitely  higher  than  that  of  the 
unsliilled  labourer  before  the  War.  Building,  engineer- 
ing, shipbunding,  iron  and  steel  manufacture,  coal  mines, 
printing,  railways,  docks,  agriculture,  and  the  cotton 
and  wool  industries  are  dealt  with  in  detail,  while  the 
concluding  chapter  treats  of  women's  wages  and  wages 
under  the  Trade  Boards  Act.  Altogether,  the  work  fur- 
nishes a  most  exhaustive  and  well-informed  analysis  of 
the  subject,  the  variety  of  the  sources  of  information 
drawn  on  lending  it  a  unique  value. 

French  Points  of  View.  Being  letters  published  and 
impublished  to  the  British  Press  and  others,  by  Henri 
Brenier,  Director-General  of  the  Marseilles  Chamber  of 
Commerce,  The  Chamber  acts  as  patron  of  the  Comit6 
de  Relations  Internationales  The  letters  form  a  power- 
ful plea  for  a  proper  consideration  by  Great  Britain  of 
the  French  interests  at  stake  in  Syria  and  Silesia,  and 
contain  also  a  sjjirited  defence  of  French  policy  on  the 
reparations  question. 
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AMERICAN  RAILROAD  EARNINGS. 


quent    on   the  higher   charge  schedules  in   operation, 

the 


would  approximate  to    $125,000,000  per  month 


The  trade  depression  and  the  consequent  falling-off 
in  traf&cs  account  for  the  main  features  of  the  monthly 
returns  furnished  by  American  railroads  to  tlie  Inter- 
state Commerce  Commission.  Decreases  in  gross 
revenue  predominate,  and,  if  the  net  figui-e  in  many 
cases  shows  improvement,  the  improvement  testifies  to 
greater  efficiency  of  management,  and  to  the  introduc- 
tion of  operating  economies  that  were  not  possible 
under  the  Government  rigime.  The  decline  in  gross 
earnings  is,  of  coiu'se,  disappointing,  since  from  the 
close  of  hist  August  an  increase  in  freight  rates  of  forty 
per  cent,  was  allowed  to  Eastern  railroads,  of  thirty- 
five  per  cent,  to  Western  railroads,  and  of  twenty-five 
per  cent,  to  Southern  and  Mountain  Pacific  railroads, 
while  Pullman  rates  were  advanced  by  fifty  per  cent. 
and  passenger  rates,  excess  baggage  and  milk  i-ates, 
by  twenty  per  cent.  Despite  these  large  increments, 
thirty  of  the  principal  railroads,  whose  returns  we 
tabulate  below,  show  for  the  month  of  Maj'  last  a 
revenue  of  only  $342,996,685,  as  compared  with 
$355,033,318  in  May  1920,  wliile  for  the  same  roads 
the  revenue  for  the  five  months,  January  to  May  in- 
clusive, works  out  at  $1,696,430,588,  as  compared 
with  $1,737,949,730,  a  decline  of  $41,519,142. 
These  results  cause  all  the  more  surprise  in  the  light 
of  the  estimate  of  the  Interstate  Commerce  Commission  [ 
that  the  expansion  in  gross  railroad  revenues,  conse-  ' 

RETURNS    FOR    MAY 


$1,500,000,000  per  annum.  The  full  extent  of 
trade  depression  and  its  effect  on  both  passenger  and 
freight  traffic  were  not  then  visualised,  and  the  fact 
that  with  greatly  increased  charges  the  revenue  has 
declined  shows  the  very  serious  diminution  m 
business  that  the  railroad  companies  have  had  to  face. 
The  primary  economy  which  raib-oad  managers 
have  been  enabled  to  carry  out  relates  to  the  labour 
force,  which  has  been  much  reduced.  The  less  efficient 
workers  have  been  weeded  out,  and  the  remaining 
employees  show  a  disposition  towards  effort  which  was 
previously  lacking.  This  explains  the  somewhat  un- 
usual circumstance  that  the  smaller  gross  revenue  in 
May  1921  and  in  the  five  months  ended  with  May 
yields  in  both  cases  higher  net  receipts. 

Coming  to  a  more  detailed  examination  of  our 
table,  it  might  be  observed  that,  whereas  six  com- 
panies were  unable  to  cover  operating  expenses  in 
May  1920,  only  one,  the  Chicago  and  North- Western 
Eailway,  was  in  that  unenviable  position  in  May  of 
the  current  year.  Amongst  the  largest  increases  in 
surplus  were  those  recorded  by  the  Atchison,  Topeka 
and  Santa  Fe,  from  $2,073,899  in  May  1920  to 
$6,174,355  in  Mav  1921;  by  the  IlUnois  Central, 
$185,401  to  $1,460.641 ;  by  the  Missouri  Pacific,  from 
$371,4.54  to  $1,313,057;  by  the  Erie  System,  from 
$962  151  to  $1,662,821;  and  bv  the  Pennsylvania 
System,  from  $4,010,562  to  $6,860,018. 
1921    AND    1920. 


BaHroad. 

New  York  Central* 

Southern  Pacifie* 

Atchison.  Topeka  &  Santa  Fe* 

Baltimore  &  Ohio     ...  

Union  Pacific* 

Chicago,  Milwaukee  &  St.  Paul     ... 

Chicago  &  N.  Western 

Illinois  Central  

Chicago,  Hnck  I-^land  &  Pacific      ... 

Louisville  &  NjishviUe 

New  York.  N.H.  i  Hartiord 

Great  Northern  

Missouri  Pacific 

Erie' 

St.  Louis  &  San  Francisco" 

Philadelphia  &  Reading      

Chesapeake  &  Ohio 

Boston  &  Maine       

Wabash  

Minneapolis,  St.  Paul  &  S.S..M.      ... 

Delaware  &  Hudson  

New  York,  Chira^'o  &  St.  Louis    ... 

Alabama  Great  Southern    

Union  RR.  (of  Penu.)  

Pennsylvania  S  stem  

Chicago,  Burlington  &  Quiucy 

Southern  Railwayt 

Northern  Pacific  System*    ... 
Pittsburgh,  Cincinnati,  Chicago  &  St. 

Louisy         

Norfolk  &  Wcstem 

Grand  Total       


-Revenue  in  Mav- 


1921 
$ 

46,454,660 

21,248,485 

18,273,313 

15,722,738 

12,753,799 

11,069,949 

10,365,927 

11,018,806 

10,189,663 

9,893,633 

9,423,485 

7.316,244 

8,651,373 

9,615,689 

6,619,980 

7,009,505 

8,017;907 

6,277,762 

4,854,265 

3,084,885 

3,691,724 

2,192,423 

705,160 

786,853 

63,823,289 

12,584,930 

10,112,276 

7,037,077 

7,598,923 
6,613,062 

342,996,685 


1920 

$ 

45,569,872 

20,969,191 

17,774,183 

18,263,118 

16,494,753 

11,707,771 

12,835,152 

10,713,130 

10,203,561 

9,600,516 

9,965,804 

9,848,124 

8,773,414 

8,605,775 

7,219,668 

7,410,185 

6,663,381 

6,832,045 

3,929,837 

3,761,382 

3,141,652 

1,836,519 

844,677 

748,201 

83,679,763 

13,087,310 

12,050,629 

7,981,879 

9,282,004 
6,350,722 

356,033,318 


-Expenditure  in  May  - 


1921 
S 

36,652,663 

17,939,3.58 

12,098,958 

13,165,322 

9,361,256 

10,412,697 

11,762,508 

9,658,164 

8,739,474 

9,487,031 

8,915,418 

6,722,486 

7,338,315 

7,952,863 

5,000,738 

6,796,431 

6,010,871 

5,983,554 

4,206,602 

3,081,137 

2,972,823 

1,781,002 

649,068 

712,509 

46,963,271 

10,184,025 

8,374,487 

7,005,158 

7,363,493 

5,642,828 

291,739,535 


1920 

$ 

36,716,733 

18,321,903 

15,700,284 

16,275,963 

11,528,706 

12,514,467 

11,978,435 

10,627,729 

10,454,997 

9,273,099 

9,712,461 

9,072,393 

8,401,959 

9,567,926 

6,103,162 

6,567,972 

5,555,954 

6.355,734 

4,744,878 

3,177,246 

3,162,195 

1,480,670 

6'  2.516 

723,664 

57,590,325 

12,848,688 

9,066,406 

8,005,364 

8,362,444 

6,905,877 


-Surplus  or  Deficit  o£  Rev.  in  May- 


1921 
$ 

+  9,801,997 
+  3,309,127 
+  6,174,355 
+  2,657,416 
+  3,392,543 
+  647,252 
—1,396,581 
+  1,460,641 
+  149,281 
+  406,602 
+  503,067 
+  892,758 
+  1,313,057 
+  1,662,821 
+  1,619,242 
+  1,214,074 
+  2,007,036 
+  294,207 
+  647,662 
+  3,748 
+  718,901 
+  411,420 
+  66,093 
+  74,343 
+  6,860,018 
+  2,350,904 
+  1,737,789 
+   31,919 

+  230,430 
+  1,070,234 


1920 
$ 

+  8,854,134 
+  2,647,288 
+  2,073,899 
+  1,987,154 
+  3,966,047 

—  806,695 
+  856,716 
+  185,401 
+  33,563 
+  327,416 
+  253,343 
+  77  ,731 
+  371,464 

—  962,151 
+  1,116,516 
+  842,213 
+  1,107,427 
+  476,310 

—  815,040 
+  574,136 

—  20,545 
+  354,849 
+  242.160 

24,^36 


-4,010^62 


+  2,984,222 
—      23,485 

+    919,560 
+    445,045 


Including  extensions  and  subsidiary  lines. 


t  Part  of  the  Pennsylvania  System. 

RETURNS    FOR    1921    AND    1920. 


330,320,935  +51,257,151  +24,713,383 

t  Part  of  the  Southern  Railway  System. 


Bailroad. 

New  York  Central*  ... 

Southern  Pacific* 

Atchison,  Topeka  &  Santa  Fe* 

Baltimore  &  Ohio     

Union  Pacific*  

Chicago,  Milwaukee  &  St.  Paul 

Chicago  &  N.  Western        

Illinois  Central  

Chicago.  Rock  Island  &  Pacific     ... 

Louisville  &  Nashville  

New  York,  N.II.  &.  Hartford 

Great  Northern         

Missouri  Pacific         

Erie* 

St.  Ix)nis  *  San  francisco* 

Philadelphia  fc  Reading      

Che-^apeake  &  Ohio  ... 

Poston  and  Maine 

"Wabash 

Minneapolis,  St.  Paul  &  S.S,M.     ... 

Delaware  &  Hudson 

New  York,  Chicago  &  St-  Louis   ... 

.\lubama  Great  Soutiiem    ... 

Union  RK.  (ol  Penn.)  

Pennsylvania  System 
Chicago,  Burlington  &  Quincy 

Southern  Railway! 

Northern  Pacific  Sj-stem*   ... 
l*ittsburgh,  Obicinnati,  Chicago  &.  ^t. 

Louist         

Norfolk  Si  Western 


Revenue 
S 

21.5,823,319 
106,667,664 
89,3.8,918 
7  9,914,927 
63,993,999 
55,416,579 
55,743,172 
67,472,152 
51,206,501 
47,774,693 
45,282,314 
33,4.15,184 
43,816.671 
46,666,931 
34,933,275 
36,106,724 
S3.318.434 
30,703,907 
24,093,299 
16,097,683 
18,714,847 
10,911.061 
3,951,317 
4,125,928 
269,280,318 
65,054,059 
52,198,299 
33,018,535 

40,238,126 
32,141,053 


-January  1  to  May  31 
Espenses 
$ 
185,451,334 
88,645,731 
73,608,274 
68,445,075 
60,449,213 
63,831,204 
86,473,340 
47,050,711 
43,961,374 
47,830,939 
46,214,060 
32,653,805 
39,715,637 
44,319,363 
27,365,763 
30,970,199 
23,318,923 
32,616,997 
21,413,808 
17,044,893 
16,668,863 

8,717,794 

3,691,152 

8,809,213 

!.'.0,19'.i,583 

62,011,634, 

47,321,335 

31,765,236 

39,321,653 
28,093,690 


,  1921 -^ 

Surplus  or  Deficit 
$ 

+30,371,985 

+18,021,933 

+15,71   ,644 

+  11,469,851 

+  13,544,786 

+   1,595,375 

—  731,168 
+  10,421,441 
+    7,245,126 

—  46,395 

—  931,746 
+  801,378 
+  4,100,933 
+  2,337,569 
+  7,667,517 
+  4,136,524 
+   4,999,606 

—  1,903,087 
+   2,679,490 

—  947,309 
+  2,056,984 
+  2,193,266 
+  260,164 
+  316,71.^1 
+  19,030,735 
+  13,042,524 
+  4,876,963 
+   1,253,218 

+  913,573 
+   4,047.463 


Revenue 

$ 

223,571,055 

101,197,529 

96,804,111 

82,201,815 

76,977,900 

62,430,186 

69,377,806 

64,600,825 

51,121,766 

49,421,174 

44,823,699 

44,390,803 

44,997,776 

41,640,767 

36,436,106 

34,188,025 

33,200,287 

30,763,033 

20,918,233 

17.257,664 

14,507,849 

9.980,904 

4,195,03-J 

3,312.894 

853,216.726 

69,151.060 

60,972,416 

42,405,630 

43,968,390 
32,018,451 


.  January  1  to  May  31, 
Expenses 
S 
192,658,288 
88,780,363 
74,679,316 
78,916,210 
64,196,677 
61,528,308 
56,949,943 
43,763,231 
46,490,603 
44,863,983 
45,347,034 
41,094,918 
40,713,530 
46,707,695 
30,287,504 
82,277,533 
27,816,946 
33,494,924 
22,628,327 
16,590,816 
14.787,959 
8,118.938 
3.245,304 
3,574,126 
S78,l  21,747 
69,499,130 
48.302,260 
39,376,036 

42,423.459 
19,562,523 


1920- 


+ 
+ 

+ 
+ 


Surplus  or  Deficit 
S 
+  31,012,767 
+  12,417,167 
+  22,134,795 
+  3,286,604 
+  32,781,223 
+  901,846 
3,427,363 
6,333,603 
4,631,163 
4,667,191 
633,425 
+  3,396,883 
+  4,279,255 

—  8,166,928 
+  6,148,603 
+  1,910,493 
+   4,38S,S41 

—  3,731,841 

—  1,710,093 
+   1,666,847 

—  280,110 
+  1,861,915 
+      951,727 

—  261,231 
—24,805,021 
+  9.651,930 
+13,670,16« 
+   7,229,494 

+       MS.MO 

+   :,465,923 


Grand  Total       1,696,430,688 

*  Including  extensions  and  subsidiary  luies. 


1,617,866,694  +178,663,995  1,737,949,730 

t  Fart  ol  the  PeonsylTania  system. 


1,606,694,639  +131,365,090 

Part  of  the  Southern  Ballvaf  Bystem. 
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The  claims  of  the  carriers  against  the  American 
Government  still  remain  to  be  satisfied.  Estimates  of 
the  total  claims  to  be  made  vary  between  seven  and 
eight  hundred  million  dollars,  but  there  is  a  counter- 
claim by  the  Government  for  money  spent  on  equip- 
ment and  general  improvement.  The  provision  of  the 
Transportation  Act  guaranteeing  to  the  railroads  their 
income  during  Federal  operation  for  the  six  months 
following  the  end  of  the  control  period  lays  upon  the 
Government  a  liability  placed  by  some  Treasury  officials 
at  $250,000,000.  Pendingthe  settlement  of  outstanding 
claims  the  companies  are  reducing  maintenance  costs 
to  the  lowest  possible  figure,  especially  as  the  operation 
of  lower  wage  scales  holds  out  the  hope  that  in  the 
near  future  work  may  be  undertaken  more  econo- 
mically than  at  present.  Eailroad  upkeep  is,  however, 
a  dangerous  matter  on  which  to  economise,  particularly 
as  overdue  maintenance  and  repairs  lead  to  a  rapid 
increase  in  operating  costs.  The  elimination  of  extra 
overtime  pay  for  all  work  in  excess  of  eight  hoiu-s  per 
day,  brought  about  by  the  Labour  Board,  has  been 
hailed  with  satisfaction  by  the  companies.  The  new 
ruling  applies  to  all  workers,  except  those  who  have 
made  separate  arrangements  as  to  overtime  pay,  or 
those,  chiefly  in  the  Southern  area,  who  prior  to  the 
initiation  of  Federal  control  received  time-and-a-half 
rates  after  eight  hours.  Eecent  aggregate  retm'ns 
have  shown  the  good  effect  of  these  changes  on  net 
earnings.  In  June  the  Class  I.  roads  reported  a  net 
operating  income  of  over  $50,000,000,  as  against  a 
deficit  of  approximately  $16,000,000  in  June  1920. 
The  set-back  to  railroad  stocks  lately  noticeable  on  the 
New  York  Exchange  may  seem  strange  in  view  of 
these  favourable  factors,  but  the  movement  was  to  a 
great  degree  professional,  and  was  influenced  by  the 
fact  that  the  Senate  did  not  dispose  of  the  Eailroad 
Belief  Bill  prior  to  the  recess. 


BRAZIL.-II. 
BROADENING  THE  ECONOMIC  BASIS. 

We  said  last  week,  when  writing  on  the  political  and 
economic  condition  of  Brazil,  that  we  did  not  believe 
that  any  nation  in  the  short  space  of  ten  years,  and 
those  ten  years  interrupted  by  one  of  the  greatest  and 
most  widespread  wars  recorded  in  history,  would  have 
succeederl  in  broadening  her  economic  basis  to  any 
appreciable  extent.  Most  countries  would  have  put 
off  the  attempt  altogether  until  the  War  was  over. 
They  would  then  have  had  to  commence  under  the 
boom  conditions  which  prevailed  after  the  Armistice, 
and  probably  would  have  ended  by  wishing  they  had 
defen-ed  the  reconstruction  period  a  little  longer. 
Favoured  by  circumstances,  Brazil  has  achieved  an 
almost  incredible  amount  in  the  way  of  broadening 
her  economic  basis.  Of  course,  the  circumstances  of 
the  War,  as  we  shall  endeavour  to  show,  were  un- 
doubtedly favourable  for  tlie  broadening  of  her  eco- 
nomic basis.  On  the  other  hand,  her  traders, 
financiers  and  planters,  and  last,  but  not  least,  the 
Government  itself,  are  entitled  to  the  credit  which 
belongs  to  those  who  have  either  taken  an  active  part 
or  given  a  direct  and  more  or  less  essential  encourage- 
ment to  any  great  enterprise  which  requires  united 
action  on  the  part  of  a  large  section  of  the  people  of 
any  nation.  War  is  more  or  less  disastrous  to  highly 
developed  commercial  and  manufacturing  countries 
because  it  disorganises  the  whole  of  their  financial, 
commercial  and  manufacturing  aiTangements,  and  very 
often  involves  the  complete  modifying  of  the  plant  of 
the  manufacturing  country  and  the  reconstructing  of 
it  again  after  peace  is  once  more  declared.  Wages, 
prices,  and  so  on,  are  driven  up  to  an  extravagant  ex- 
tent, and  people  come  to  regard  themselves  as  ha\'ing 
been  plunged  into  dire  poverty  when  they  merely 
return  to  the  conditions  under  which  they  were  accus- 
tomed to  live  before  the  oufl>reak  of  the  War.  Often 
these  influences  are  so  unsatisfactoiy  and  so  unfor- 
tunate for  a  country  that  a  nation  which  was  the  lead- 


ing commercial  and  raanufactm-ing  nation  before  a 
gi-eat  war  is  never  able  to  regain,  partly  through  the 
unwillingness  of  her  people  to  adapt  themselves  to  the 
new  position,  the  commanding  position  she  once  held. 
With  a  country  in  the  condition  of  Brazil,  as  we  know 
her  at  the  present  time,  war  makes  comparatively 
little  difference.  We  are,  of  course,  not  in  any  sense 
making  out  that  the  War  was  an  advantage  to  Brazil ; 
that  Brazil  did  not  spend  lavishly  of  her  accumulated 
resources;  that  she  did  not,  in  fact,  lose  heavily  both 
in  life  and  in  treasure.  But  what  we  do  desire  to 
bring  clearly  before  the  mind  of  the  reader  is,  that  war 
to  a  new  country  producing  food  and  raw  materials  is 
a  totally  different  thing  from,  war  to  a  country  which 
produces  little  or  nothing  that  the  world  cannot  do 
without,  and  which  lives  entirely,  or  almost  entirely, 
upon  the  production  of  manufactured  articles  and 
goods  and  the  rendering  of  various  kinds  of  services. 
To  a  highly  developed  State,  as  we  have  just  said,  it 
may  mean  that  that  State  will  never  regain  the  position 
it  held  before  the  first  gun  was  fired  in  the  great  con- 
flict which  brings  about  the  disaster. 

Brazil  entered  the  War  relatively  prosperous. 
There  had  been  an  extraordinary  demand  for  one 
of  her  principal  products,  rubber,  owing  to  the  great 
growth  of  the  motor  industry  in  its  varied  aspects.  To 
some  extent  Brazil  had  suffered  just  before  the  War 
because  one  of  her  principal  industries  was  then,  as 
now,  financed  from  New  York — that  is,  outside  her 
own  boundaries — ^by  a  group  of  financiers  who  did 
not  apparently  always  find  it  convenient  to  provide 
the  necessary  means  for  developing  the  raw  rubber  in- 
dustry of  the  Amazon  Valley.  The  result,  as  all  the 
world  knows,  was  the  creation,  not  in  Brazil,  but 
thousands  of  miles  away,  in  what  we  call  the  Far 
East,  of  a  plantation  rubber  industry,  as  distinct  from 
the  collection  of  raw  rubber  in  the  wild  forests  of  tl.o 
Tapajoz  res^ion.  This  has  clearly  shoWn,  not  merely 
those  peculiarly  interested  in  the  raw  rubber  industiy, 
but  everyone,  from  the  President  down  to  the  most 
casual  observer  of  political  or  commercial  conditions 
in  the  States,  that  the  day  when  Brazil  could  rely 
upon  the  production  of  raw  rubber  and  coffee  as  her 
staple  industries  has  passed.  When  rubber  fell  from 
12s.  to  2,s.  per  lb.,  and  coffee  fell  fi-om  84s.  to  44s. 
per  bag,  it  became  evident  to  anyone,  even  to  the  tnost 
modest  reader  of  the  Journal  of  Commerce  of 
Eio  de  Janeiro,  that  if  Brazil  was  to  maintain  her 
position,  still  more  if  she  was  to  improve  it,  some  new 
industries  must  be  found,  even  if  the  reader  had  not 
the  vaguest  notion  of  what  those  industries  should  be. 
Of  course,  to  membere  of  the  Government,  to  the  great 
bankers,  financiers,  and  commercial  and  planting  in- 
dustry of  Brazil,  the  question  became  one  of  absorb- 
ing interest.  Either  Brazil  had  to  develop  her  estates, 
or  be  satisfied  with  what  she  cnuld  get  from  the  sale 
of  coffee  and  rubber  whenever  there  happened  to  be  a 
demand  for  those  commodities  in  the  international 
markets  of  the  world.  At  that  time  Brazil  was 
possessed  of  an  exceedingly  able  President,  the  late 
Dr.  Eodriguez  Alves,  the  man  to  whom  the  Eepublic 
owes  in  large  measure  the  freedom  of  her  great  cities 
from  malaria  and  yellow  fever.  Few  men  have  de- 
sei-ved  better  of  the  State  than  the  late  President. 
Seeing  the  importance  of  developing  fresh  sources  of 
revenue,  and  being  himself  a  great  plantation  o\vner, 
and  in  the  l>est  sense  of  the  term  what  we  call  a  busi- 
ness man.  President  Alves  and  a  group  of  his  friends 
determined  to  develop  the  cattle  industry  in  a  manner 
in  which  it  had  never  been  developed  in  Brazil  up  to 
that  time.  Brazil  had  been  content  in  the  early  period 
of  her  history  to  sell  the  wild  criollo  cattle  which  had 
descended  from  the  herds  imported  by  the  early 
colonists.  The  meat  produced  by  these  animals  is 
what  is  known  as  zarque  beef,  and  certainly  would  not 
appeal  to  the  palate  of  a  town  dweller.  When  the 
President  and  his  friends  decided  to  develop  a  meat 
industry  they  got  in  touch  with  those  wto  really 
understood  the  cold-storage  business  in  North  America, 
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and  the  result  was  that  during  the  first  few  years  of 
the  War  the  meat  exports — not  merely  the  production, 
but  the  exports — dev^eloped  from  nil  to  between  sixty 
and  seventy  tbousand  tons  per  year.  This  has  been 
practically  maintained  since  the  Armistice;  but  it 
cannot  be  denied  that  the  Brazilian  meat  exports  have 
failed  to  give  the  measui-e  of  satisfaction  which  was 
expected  from  them.  This,  as  we  have  already  ex- 
plained, was  due  to  totally  unreasonable  expectations. 
The  industry  grew  up  under  war  conditions,  and  it 
has  got  to  adapt  itself  to  peace  conditions.  During 
the  War  anylxxly  who  had  produce  to  offer  could  sell 
it  at  high  prices,  and  almost  anything  in  the  nature 
of  pixKluc«  could  be  sold.  That  time  has  passed,  and 
those  who  are  engaged  in  the  cattle  industry  will  in 
due  course  adapt  themselves  to  the  needs  of  the  trade, 
imtil  thoy  are  able  to  produce  an  article  that  need  not 
fear — on  the  contrai-y,  will  court — the  competition  of 
the  frozen-meat  trade  of  the  rest  of  the  world.  We 
mention  this  merely  to  give  an  illustration  of  what  can 
be  done  in  Brazil.  The  reallv  great  need  of  that  vast 
country  is  immigration,  regularly  and  systematically 
prepared  for,  not  spasmodic  hordes  of  hungirv  people 
arriving  at  some  port,  of  Brazil  in  the  hope  of  finding 
an  El  Dorado.  Such  places,  as  far  as  we  are  aware, 
exist  neither  in  Brazil  nor  in  anv  other  part  of  the 
world  with  which  we  are  acquainted.  But  before 
Brazil  can  really  attract  a  great  immigrant  population 
she  requires  greater  transportation  facilities  than  she 
at  present  possesses.  She  has  got  to  a  stage  of 
development ;  she  has  acquired  a  measure  of  mobilis- 
ablo  resources — a  modest  measure,  she  is  onlv  too 
willing  to  admit,  but  still  a  measure  of  mobilisable  re- 
sources without  which  it  is  impossible  to  attract  im- 
migrants and  to  provide  for  those  immigrants'  needs 
when  they  arrive.  With  these  accumulated  and  mobi- 
lisable resources  she  is  gradually  opening  up  and 
developing,  partly,  as  we  have  said  already,  by  means 
of  the  cattle  trade,  the  great  prairie  States  of  Southern 
Brazil.  It  is  a  lamentable  fact,  but,  nevertheless,  a 
fact,  that  these  States,  as  capable  of  growing  wheat  or 
or  other  cereals  as  any  part  of  the  continent  of  South 
America,  in  fact  produce  nothing  like  sufficient  for  the 
requirements  of  Brazil  herself ;  whereas  they  should  be 
enormous  wheat  exporters  t-o  Europe  at  the  present 
time.  We  are  groaning  in  this  country  under  a  price 
of  bread  that  is  nt  least  double  what  it  ought  to  be.  It 
is  checkinfr,  and  in  a  sense  preventing,  the  fall  in  wages 
which  is  inevitable,  and,  as  a  result,  throwing  thou- 
sands of  people  out  of  employment,  because  their  work 
on  the  present  basis  of  wages  is  unsaleable  when  offered 
in  the  international  markets.  It  has  recently  been 
pointed  out  that  whereas  before  the  War  we  paid  less 
than  fifty  millions  sterling  for  our  wheat  imports,  which 
were  appreciably  as  great  before  the  War  as  they  are 
to-day,  at  the  present  time  for,  as  we  have  said,  prac- 
tically the  same  quantity  we  pay  more  than  l.'iO  millions 
sterling.  It  goes  without  saying  that  if  Brazil  were 
in  a  position  to  supply  us  with  100  million  bushels  we 
would  gladly  send  over  the  ships  and  bring  it  back. 

Brazil,  however,  if  we  take  the  gi^eater  part  of  the 
country,  is  not  situated  in  the  Southern  provinces.  On 
the  contrary,  the  greater  extent  of  Brazil  is  the  vast 
tropical  forests  of  the  centre  and  the  north.  These 
forests  produce  some  of  the  most  magnificent  timber 
that  is  to  be  seen  in  any  part  of  the  world.  Those 
who  had  the  privilege  of  visiting  the  Exhibition 
devoted  to  rubber  and  tropical  exhibits  held  recently 
at  the  .\gricultural  Hall,  and  particularly  if  they 
were  so  fortimate  as  to  be  xinder  Brazilian  guidance, 
will  remember  the  magnificent  display  of  various  kinds 
of  woods  shown  in  the  centre  of  the  TTall.  Very  few  of 
these  woods  are  exported  at  all,  notwithstanding  the  ex- 
travagant price  which  timber  conmiands  in  the  Euro- 
pean and  internafional  markets ;  notwithstanding  the 
demand  for  wootl  in  all  the  thickly  peopled  areas  of  the 
world ;  and  notwithstanding  that  nearly  two-thirds  of 
the  whole  of  the  Republic  is  one  vast  forest  of,  as  we 
have  said,  some  of  the  most  magnificent  timber  to  be 


found  in  any  part  of  the  world.  At  the  present  time 
her  exports  are  confined  to  some  200,000  tons,  if  they 
amount  to  so  much,  and  principally  of  pine  woods, 
found  more  or  less  near  the  shore  and  mainly  in  the 
Southern  regions.  Why,  it  may  be  asked,  does  Brazil 
export  so  little  timber  if  the  demand  is  so  great  and  the 
quality  so  excellent  as  alleged  ?  The  reason  is  simply 
the  cost  of  transport  from  the  great  forests  of  the  in- 
terior to,  say,  Eio.  No  one  but  a  multi-millionaire  who 
had  some  particular  fancy  for  building  the  interior  of 
his  mansion  with  woods  cut  in  the  Brazilian  forests 
would  think  of  incurring  the  expense. 

This  brings  us  naturally  to  how  the  great  central 
and  northern  regions  are  to  be  developed.  This  must 
necessarily  be  by  foreign  capital.  As  we  have  said, 
the  Brazilian  trader,  planter  and  financier  has  accumu- 
lated a  measure  of  mobilisable  capital,  as  the  develop- 
ment of  the  frozen-meat  industry,  already  referred  bo, 
amply  illustrates.  But  they  are  fully  conscious  that  that 
measure  is  a  modest  one.  Consequently,  the  develop- 
ment of  the  north  and  the  centre  must  depend  upon  the 
introduction  of  foreign  capital.  That  introduction 
should  take  the  form  of  opening  up  these  vast  and 
potentially  enormously  rich  areas  by  means  of  railways 
and  the  gradual  development  of  the  roads. 


GERMAN  TRADE   WITH  FINLAND. 

A\  examination  of  the  statistics  of  the  foreign  trade 
of  Finland  for  the  first  five  months  of  this  year  reveals 
the  fact  that  Germany  now  heads  the  list  of  importing 
countries,  whereas  Finland's  exports  to  Germany  are 
only  one-third  of  those  to  the  United  Kingdom.  The 
figui-es  for  the  above-mentioned  period,  which  have 
been  supplied  by  His  Majesty's  Consul  at  Helsingfors, 
are  as  follows:  — 


Total  Imports 

From  Germany 

From  United  Kingdom 

Total  Exports  

To  United  Kingdom  ... 
To  Germany     ... 


Million 
Marks. 

1,273-5 
353-3 
324-8 

458-2 

188-8 

57-9 


The  relative  positions  of  the  two  countries  at  the 
end  of  last  year  is  shown  by  the  following  statistics 
of  British  and  German  trade  with  Finland  for  1920: — 


Total  Imports 

From  Germany 

From  United  Kingdom 

Total  Exports  ...     i    ... 

To  Germany     ... 
To  United  Kingdom  ... 


Million 
Marks. 
3,620-3 
611-2 
1,002-8 

2,906-6 

129-7 

1,257-6 


This  enormously  increasing  German  trade  with  Fin- 
land seems  to  be  mainly  due  to  the  low  value  of  the 
Finnish  mark  on  the  Foreign-money  markets,  except- 
ing in  Germany,  which  enables  the  latter  countrj'  to 
sell  to  Finland  at  about  one-half  the  price  that  United 
Kingdom  firms  can  offer  their  goods.  The  growing 
tendency  on  the  part  of  Finnish  concerns  to  place 
orders  with  German  firms  for  goods  which  had  pre- 
viously been  bought  almost  exclusively  from  other 
countries  is  borne  out  by  the  fact  that  a  contract  for 
rails  was  recently  given  to  Germany,  whereas  hitherto 
such  orders  had  been  placed  in  the  United  Kingdom, 
Spain,  and  elsewhere,  Germany  having  only  supplied 
the  Finnish  railways  with  wheels,  axles,  springs,  and 
similar  articles.  Finnish  textile  mills  are  also  known 
to  be  replacing  their  machinery  temporarily  with  Gor- 
man textile  machines,  owing  to  the  urgent  need  of 
them  and  to  the  specially  low  prices  quoted  by  German 
firms,  in  the  hope  that  when  these  become  useless 
they  will  be  able  to  replace  them  by  British-made 
machines  at  less  expense  than  would  be  involved  by 
purchasing  the  latter  now. 


842 


THE     STATIST. 


[August  27,   1921. 


THE  BANK  OF  TAIWAN,  Ltd. 

UUniilirtd  <n  Japan,  1899.) 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 
Reserve  Fund,  Y.  10,380,000. 

Head  Office       ..         ..     TAIPEH,  FORMOSA. 

London  Office  ..   58  OLD  BROAD  ST.,  E.C.2. 

Branches  :— Amoy.  Batavia,  Bangkok.  Bombay,  Canton.  Foochow,  Han- 
kow, Hongkong,  Kiubiang.  Keelung.  Kobe,  Moji,  New  York,  Osaka. 
Semaraog,  Shanghai,  SiogaDore.  Soerabaya,  Swatow.  Tainan.  Tokyo, 
Yokohama,  &c..  &c.,  and  Correspondents  m  every  principal  town  in  the 
world. 

The  Bank  ia  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  notes  in  Formosa :  conducts 
general  Banking.  Exchange  Business;  undertakes  Trust  busine^^e,  and 
acta  as  Business  Agents  for  other  Banks.  Special  facilities  are  available 
tor  exchange  business  on  Japan,  China,  India,  Straits  Settlement*, 
Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arrangements  with  Cox  &  Co.  (France)  Ltd.  Deposits  are  received  for 
fixed  periods  on  terms  which  may  be  ascertained  on  application. 


^c3Hcrcl)cmit6Bcm;Uof(kinada 


Total  Aueb,  $190,367,409.    Total  Deposits,  $154,911,487. 


TWIERCHANTS  &  MANUFACTURERS 
^'•'^desiroui  of  opening  ap  in  Canada  are  offered 
complete   and  valuable   iniormatioo.  including    P&T' 


desirous  of  opening  ap  in  Canada  are  offered 
}lele   and  valuable   iniormatioo.  including 
ticulari  of  Water  Power,  Sitet,  Tariffs,  etc 

Complete  Banking  Servies,  400  Branches  in  Canada. 

LONDON  OrnCE:       «.  ■.  cxSSffiS,  oxo,      53,  CORNHILL. 


Jfinamial  ^0t^s. 

The  reception  accorded  to  the  new 

Treasury  Bond      series    of    Treasury  Bonds  is  so  far 

Receipts.  much  better  than  that  which  greeted 

the  former  two  series,  but  the  volume 

of    cash    subscriptions    has    shown    such    a    marked 

'shrinkage  in  recent  weeks  tliat  the  final  result  promises 

to  be  little  better  than  that  of  the  other  series.     The 

sales  of  the  Bonds  were  as  follows : 

Receipts  for  51%  Treasury  Bonds,  1929. 

July  12  to  July  23  £3,700,000 

July  23  to  July  30  4,430,000 

July  30  to  Aug.  6  3.950,000 

Aug.  6  to  Aug.  13  2,560,000 

Aug.  13  to  Aug.  20  1,355,000 


Total 


£15,995,000 


The  reduction  in  flie  Bank  rate  on  July  21  seems 
to  have  stimulated  applications  at  first,  but  the  serious 
shrinkage  since  then  is  clearly  shown  in  the  table. 
The  total  receipts  for  the  two  former  series  of  Treasury 
Bonds  were  £23,609,223.  This  came  much  below 
the  expectations  of  the  Chancellor  of  the  Exchequer, 
but  the  receipts  during  the  past  financial  year  were 
at  any  rate  instrumental  in  reducing  the  floating  debt 
by  £36,875,000,  when  the  reduction  would  otherwise 
be  only  about  £14,000,000.  The  Bonds  now  "on 
tap"  offer  a  flat  yield  of  £5  13s.  5d.,  and  a  yield 
with  redemption  of  £5  19s.  9d.  These  interest  yields, 
which  are  exempt  from  corporation  profits  tax,  ought 
to  prove  attractive  to  the  investor  in  view  of  the  nature 
of  the  security,  and  the  volume  of  the  receipts  is 
probably  more  a  measure  of  investment  resources  than 
of  ihvestors'  opinion  of  the  issue.  If  receipts  con- 
tinue to  decline  the  help  given  to  the  Exchequer  by 
the  bonds  will  become  so  insignificant  that  the  issue 
will  probably  be  withdrawn  or  the  terms  revised.  The 
,  position  is  regrettable,  as,  in  the  absence  of  adequate 
tax-revenue  or  di'astic  economy  in  expenditiu'e,  the 
constantly  recurring  floating  debt  must  remain  at  its 
present  gargantuan  proportions.  The  smallness  of 
the  Treasury  Bonds  receipts  in  comparison  with  the 
volume  of  outstanding  Treasury  bills  and  Ways  and 
Means  Advances  is  eloquent  testimony  of  the  extreme 
difficulty  of  the  task  of  funding  the  floating  debt. 


While  the  present  growing  firm- 
Bank  Rate  'less  in  monetary  conditions  here  and 
Reductions;  in  New  York  renders  unlikely  the 
probability  of  a  further  reduction  in 
the  ofiicial  discount  rate  in  either  centre,  we  may  ex- 
pect such  a  step  on  the  part  of  some  of  the  European 
countries,  also,  in  wliich  the  governing  rate  for  money 
ment  this  year  of  reducing  bank  rates.  There  are  some 
countries  also  in  which  the  governing  rate  for  money 
is  still  at  a  liigh  level  despite  recent  reductions.  In  this 
class  are  the  three  Scandinavian  countries.  The 
Christiania  rate  is  still  six  and  a-half  per  cent.,  this 
being  the  highest  in  Europe  with  the  exception  of 
Helsingfors,  in  which  the  rate  is  nine  per  cent.,  and 
Lisbon,  which  has  a  seven  per  cent.  rate.  The  Norwe- 
gian rate,  however,  was  changed  on  July  5  last,  the 
previous  rate  being  seven  per  cent.  On  this  date  also 
the  Swedish  and  Danish  rates  were  reduced  from  six  and 
a-half  per  cent,  to  six  per  cent.  Monetary  stringency 
is  the  cause  of  the  comparatively  high  level  of  the 
Scandinavian  rates.  Outside  the  new  States  there  are 
two  other  European  countries  with  a  higher  bank  rate 
than  our  own,  Spain  and  Italy,  the  present  rate  being 
six  per  cent,  in  each  case.  At  four  per  cent,  the  Berne 
rate  is  the  lowest  in  Europe.  It  was  reduced  twice 
in  the  current  year,  from  five  per  cent,  to  four  and 
a-half  per  cent,  on  April  7,  and  from  four  and  a-half 
per  cent,  to  its  present  level  on  August  11.  Amster- 
dam comes  next  with  an  official  rate  of  four  and  a-half 
per  cent.  The  changes  in  the  rediscount  rate  of  the 
Federal  Reserve  Bank  of  New  York  synchronised 
closely  with  those  made  in  the  Bank  of  England's 
rate  this  year,  and  it  is  probable  that  the  reductions 
were  maile  in  each  case  after  agreement  by  the 
authorities  here  and  in  New  York.  The  first  reduc- 
tion in  the  New  York  rate  was  made  on  May  5,  the 
change  being  from  seven  per  cent,  to  six  and  a-half 
per  cent.  April  28  was  the  date  of  the  reduction  in 
the  Bank  of  England's  rate  from  seven  per  cent,  to 
six  and  a-half  per  cent.,  and  the  Boston  Eeserve 
Bank's  rate  was  also  reduced  then  from  seven  per 
cent,  to  six  and  a-half  per  cent.  Other  Eeserve  banks 
quickly  followed  suit,  and  the  reduction  was  made 
general  by  May  20.  The  next  change  in  the  New 
York  rate  to  six  per  cent,  was  made  on  June  16,  a 
week  before  the  London  rate  was  reduced,  and  on 
Julv  21  the  final  reduction  to  five  and  a-half  per  cent, 
was  egected  in  the  Bank  of  England's  rate  and  in 
the  New  York  Bank's  rate  as  well  as  in  the  rediscount 
rates  of  the  Federal  Eeserve  Banks  in  Philadelphia, 
Boston  and  San  Francisco.  Japan  has  so  far  held 
aloof  from  the  general  movement,  and  the  Tokio  rate 
still  remains  at  seven  per  cent. 

An  urgent  desideratum  in  mter- 
Purchasing-  national  statistics  is  the  determination 
power  Parities,  from  time  to  time  of  the  true  value 
ratios  between  the  violently  fluctuating 
currencies  of  countries  such  as  Germany,  Austria, 
Poland,  aiid  the  Balkan  States,  and  the  more  stable 
currencies,  such  as  the  £  steriing  and  the  U.S.  dollar. 
The  problem  is  perhaps  better  known  under  the  name 
of  the  Purchasing-power  Parities.  Ill-informed  writers 
have  described  the  now  well-known  principle  elaborated 
by  Professor  Gustav  Cassell  at  the  Brussels  Financial 
Conference  as  a  new  foreign  exchange  theory,  though 
in  discussions  on  the  foreign  exchanges  even  before  the 
War  it  was  recognised  not  as  a  theory,  but  as  an  ob- 
vious fact,  that  tiie  real  exchange  rate  between  any  two 
currencies  is  measured  by  their  respective  internal 
commodity  values.  In  pre- War  days,  however,  there 
was  no  need  to  stress  this  aspect  of  the  foreign 
exchanges,  as  international  price-levels  were  prevented 
from  moving  in  divergent  directions  through  the 
medium  of  the  universal  gold  standard.  But,  at  the 
present  time,  when  most  of  the  leading  countries  are 
dependent  on  a  fiduciary  paper  currency,  which  has, 
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moreover,  been  abused  in  many  countries  on  the  Conti- 
nent, this  connection  between  prices  and  the  exchanges 
becomes  a  question  of  paramount  importance.       In 
determining  the  purchasing-power  parities,  up  to  the 
present  the  method  followed  has  been  to  compare  tlie 
course  of  wholesale  prices  in  the  two  countries,  as  in- 
dicated by  index-numbei-s,   noting  in  each  case    the 
divergence  from  the  pre-War  price-level.     This  method 
is  at  best  a  very  imperfect  one,  and  has  often  yielded 
contradictory  results.     The  best  and  most  direct  way 
would  be  to  compare  the  prices  of  commodities  which 
have  a  market  in  both  countries,  averaging  the  ratios 
thus  established.       Naturally,  the  prices  selected  for 
each  commodity  should  correspond  as  regards  the  quan- 
tity and  the  quality  of  tlie  article.       This  would  be  a 
comparatively  easy  matter  in  the  case  of  the  bett-er 
known   commodities,   but   would  present  considerable 
difficulties  in  the  case  of  articles  with  a  more  or  less 
restricted  market.       .\s  the  object  of  determining  the 
purchasing-power  parity  would  be  to  compare  the  true 
exchansre  rate  with  the  actual  market  rate  at  any  par- 
ticular time,  the  interaction  between  prices  and  the  ex- 
changes would  have  to  be  studied  before  making  the 
statistical  investigation.     There  is  a  tendency  to  assume 
that  enunciators  of  the  purchasing-power  parity  prin- 
ciple have  stated  that  actual  exchange  rates  are  deter- 
mined by  the  purchasing-power  parities.     This  is  the 
reverse  of  truth.     Exchange  rates  now,  as  before  the 
"War,  are  determined  by  the  supply  of.  and  demand  for. 
the  currencv  of  each  country,  the  chief  factors  of  supply 
and  demand  beinfr  exports  and  imports,  "visible  and 
invisible."  from  and  to  each  country.     The  hearing  of 
the  purchasing-power  parity  on  the  actual  exchange 
rate  is  that  the  rapid  price  changes  characteristic  of 
present    conditions    may    influence    the    international 
movement  of  commodities,  there  being  a  natural  ten- 
dency towards  buying  in  the  cheapest  and  selling  in  the 
dearest  market,  and  so  affect  the  factors  of  supply  and 
demand  in  the  Foreign  Exchange  markets.     It  is  im- 
portant to  note  that  the  commodities  which  are  most 
liable  to  be  moved  from  one  country  to  another,  due  to 
an  alteration  in  the  pric€  in  one  country,  are  generally 
the  less  known  commodities,  in  which  there  is  naturallv 
a  restricted  market.     Commodities  with  a  world-wide 
market,  such  as  jrold  and  silver — and  we  must  include 
also  certain  hisih-clasR  securities — are  not  so  moved  on 
account  of  a  locnL  alteration  in  the  price,  the  alternative 
being  adopted  of  making  a  corresponding  change  of 
quotation      in     all     centres     simultaneously.       Such 
changes,  it  may  be  noted,  mav  be  made  on  account  of 
a  movement,  not  in  the  price  in  any  centre,  but  in  the 
exchange  rate  between  two  centres.     Thus  the  pric«  of 
gold  in  the  London  market  is  changed  directlv  in  accord- 
ance with  the  fluctuations  in  the  New  York — London 
exchanges.     Not  onlv.  therefore,  do  price  fluctuations 
influence  the  exchanges,  but  exchange  movements  in 
some  cases  induce  corresponding  movements  in  prices. 
The  movement  of  a  commodity  from  country  to  coun- 
try, due  to  local  price  changes,  is  restricted  by  Customs 
regulations,   freight  and   insurance  rates,   and  by  the 
special  conditions  affecting  the  marketing  of  the  com- 
modity in  each  countrv.     Generally  speaking,  the  wider 
the  market  for  any  commodity  the  more  closelv  do  the 
ratios  between  its  price  Tthat  is,   as  expressed  in  the 
different  currencies')  correspond  to  the  actual  exchange 
rate.     The  purchasing-power  parity  between  the  U.S. 
dollar  and  the    £'    sterling,    for    instance    is    almost 
identical  with   the  actual  exchange  rate  if  we  take  as 
the  parity  the  ratios  between  the  prices  of  gold    or 
Consols  in  London  and  New  York.     Going  to  the  other 
extreme,  the  paritv  as  determined  by  the  price  of,  say. 
bricks,  as  expressed  in  sterling  in  London  and  in  dollars 
in  New  York,  may  diverge  verv  widely  from  the  real 
exchange  rate.       It  would  probably  be  found  that  in 
calculating     the     average     purchasing-power      parity 
between  two  coimtries  both  those  commodities  with  a 
world-wide   market,    as   well    as    those    with   a    very 
narrow   market,   would    have  to   be  left   out  of   the 
reckoning. 


Since  the  middle  of  July  the 
The  Latvian  Latvian  rouble  lias  shown  a  marked 
Exchange.  improvement  in  relation  to  sterling, 
and  the  average  rate  for  July  is 
lower  than  that  for  the  two  preceding  months. 
Changes,  however, '  in  the  rate  are  so  sudden  and 
violent  under  the  influence  of  speculators  in  Riga 
that  the  rate  might  easily  soar  again  to  new  high 
levels,  and  the  present  deplorable  condition  of  the 
Latvian  Republic  does  not  support  the  belief  that 
a  permanent  improvemeat  in  the  exchange  is  at 
hand.  In  Januan-  192U  the  rate  was  210  Latviaxi 
roubles  to  the  £  sterling,  and  thence  until  June  of  this 
year  it  rose  with  extreme  rapidity,  and  with  very  few 
recessions.  In  December  last  the  average  rate  was 
570;  in  March,  940;  in  April,  1,500,  and  in  May,  1,825. 
At  the  commencement  of  July  the  quotation  was  1,900, 
but  it  fell  to  1,425  by  July  15.  It  rose  again  to  1,775 
on  the  21st,  but  has  steadily  declined  since  then.  The 
present  rate  is  1,400,  as  compared  with  an  average  of 
1,530  for  last  month  and  of  590  for  August  1920. 
.According  to  a  recent  decree  of  the  Latvian  Govern- 
ment, all  Customs  and  other  duties  are  calculated  on  the 
basis  of  the  gold  franc,  the  rate  being  fixed  periodically. 
The  present  official  rate  is  100  Latvian  roubles  to  the 
gold  franc.  Taking  the  gold  franc  as  $0,193.  and  cal- 
culating on  the  present  New  York  rate  of  3.65,  this 
would  work  out  at  a  rate  of  L.E.  1,890  to  the  £. 
The  violence  of  the  fluctuations  forms  naturally  a  for- 
midable obstacle  to  the  development  of  Latvia's  ex- 
ternal trade.  Some  degree  of  stability  might  be  attained 
if  the  Latvian  Government  took  vigorous  measures  to 
check  speculative  manipulation  of  the  rate.  Stability, 
however,  is  not  the  only  desideratum  as  regards  the  ex- 
change; it  is  also  necessary  that  the  external  value  of 
the  Latvian  rouble  should  be  raised  more  nearly  to  the 
level  of  the  internal  value.  At  the  present  time  the 
disparity  is  xery  great.  Except  in  a  few  cases  internal 
prices  and  wages  in  Latvia  are  abnomially  low  as  com- 
pared with  otler  countries,  if  measured  by  the  Riga 
exchange. 

In  the  course  of  an  address  given 
China's  on  Monday  to  the   Students'  Confer- 

Finances.  ence  at  Swanwick,  Derbyshire,  Mr. 
B.  Lennox-Simpson,  Adviser  to  the 
Chinese  Government,  had  some  illuminating  remarks 
to  make  on  the  financial  problem  in  China.  After 
emphasising  the  great  contrast  between  political  and 
industrial  conditions  in  the  Far  East  and  in  the  Wiestern 
world,  the  backward  state  of  China's  development, 
and  its  enormous  size  as  regards  area  and  population, 
he  stated  that  Governmental  finances  are  confi-onted 
by  a  special  difficulty  in  China  that  does  not  exist  to 
the  same  extent  elsewhere,  in  that  only  indirect  taxa- 
tion is  possible  owing  to  the  low  standard  of  living  of 
the  mass  of  the  people.  China's  net  revenue  to-day  is 
nominally  in  the  neighbourhood  of  450  million  dollars 
a  year,  or  approximately  60  millions  sterling, 
although  the  gross  value  of  her  trade  is  400  millions 
sterling  a  year.  This  net  revenue  is  a  little  more  than 
half  that  of  British  India,  but  in  the  latter  case  certain 
sources  of  revenue  exist  which  are  unobtainable  in 
China  for  the  time  being;  for  instance,  income  tax 
and  a  verv  large  receipt  from  railway  earnings.  In 
Customs,  land,  salt,  stamps,  and  Excise,  there  is  not 
much  difference  between  the  Chinese  totals  and  the 
Indian.  A  studv  of  the  statistics  of  the  Chinese  Cus- 
toms, for  instance,  which  go  back  for  sixty  years 
proves  conclusively  that  growth  in  China,  although 
continuous,  is  slow,  and  that  revenue  entirely  depends 
on  a  rising  standard  of  living  and  private  energy  dis- 
playing itself  in  industrial  forms,  without  which  no 
expansion  of  Government  receipts  is  possible.  Mr 
Lennox-Simpson  expressed  the  opinion  that,  though 
China  to-dav  mav  be  poorlv  administered  from  a  strict 
Western  standard,  from  the  accountant's  point  of  view 
the  administration  is  cheap,  and  therefore  good,  and 
the  actual  surplus  remaining  after  administration  ex- 
penses have  been  met  is,  in  proportion  to  the.  wealth 
and  industrial  development  of  the  country,  reasonable. 
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The 

First  National  Bank 

of  Boston 

United  States  of  America 

First  Charter,  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


gin«rian  ©ops. 

THE  ALLIED  DEBTS. 

Various  aspects  of  the  question  of  the  Allied  debts  lo 
the  United  States  present  themselves  as  the  difficulties 
of  the  lenders  at  the  other  side  of  the  Atlantic  are 
gradually  disclosed.  The  subject  might  be  treated 
from  so  many  points  of  view  as  to  involve  a  whole 
series  of  articles,  for  which  certainly  our  space,  and 
indeed  the  space  disposable  even  in  the  biggest  news- 
paper, would  be  totally  inadequate.  In  the  nature  of 
the  case  we  must  confine  ourselves  to  one  or  two 
aspects  of  the  question,  and  particulaidy  to  that 
aspect  of  the  question  which  affects  the  credit  and 
well-being  of  this  country.  Credit  and  reputation  ai-e 
a  real,  though  intangible,  asset,  which,  once  lost, 
is  not  to  be  regained.  It  has  been  truly  said  by 
those  who  are  acquainted  with  the  Far  East  that,  in 
spite  of  the  terrible  vicissitudes  which  China 
has  gone  through  in  her  varied  past,  a  Chinese 
merchant's  word  is  as  good  as  ^is  bond.  Such  an 
opinion  of  the  Chinese  mercantile  class  prevailing  in 
the  world's  international  markets  is  an  asset  of 
enormous  value  to  China. 

In  this  country  we  have  built  up  a  great  position 
in  trade  and  industry  because,  speaking  generally, 
whether  as  individuals  or  as  a  nation,  we  have 
endeavoured,  and  with  a  large  measure  of  success, 
to  keep  faith  with  the  public  and  private  creditor. 
An  English  bill  endorsed  by  a-  responsible  house 
is,  and  always  has  been,  as  good  as  cash  in 
any  of  the  gi'eat  markets  of  the  world.  The 
scrip  ol  the  British  Government  has  always,  even 
in  times  of  difficulty,  commanded  a  very  high  price, 
bearing  in  mind  the  modest  return  which  'il  has 
generally  yielded,  because  it  has  been  felt  that  the 
British  taxpayer  would  make  whatever  sacrifice  was 
necessary  to  honour  the  obligations  entered  into  by 
his  Government,  however  ill-advised  that  Government 
may  have  been  in  entering  into  such  obligations.  That 
our  Government  did  unduly  strain  our  resources  during 
the  late  War  probably  no  competent  authority  now 
questions.  That  is,  however,  no  good  reason  why  we 
should  endeavour  to  escape  from  liabilities  into  which 
we  deliberately  entered,  presumably  with  our  eyes 
open. 

Altogether  the  loans  advanced,  either  direct  to  the 


British  Government  or  in  connection  with  a  British 
Government  guarantee,  amount,  roughly,  to  about 
£2,000  million.  In  addition,  there  is  practically 
another  £1,000  million  which  for  convenience  we  may 
describe  as  private  loans.  These  have  developed  as  a 
result  of  sales  of  goods  to  'Ourselves  and  to  various 
European  countries.  With  this  latter  amount  England 
is,  of  course,  in  no  way  concerned,  except  to  the  extent 
that  the  goods  have  been  sold  directly  to  British  sub- 
jects. With  regard  to  the  former  loans  we  are  un- 
doubtedly liable,  and  sooner  or  lateii  we  must  come  to 
an  aiTangement  with  regard  to  their  ultimate  repayment 
which  will  be  acceptable  to  the  lenders,  maintain  our 
own  self-respect,  and  appear  just  and  equitable  in  the 
eyes  of  the  rest  of  the  world.  To  do  otherwise  cannot 
fail  to  prove  disastrous  to  us  both  as  a  nation  and  as 
individuals. 

The  amount  which  we  have  described  as  coming 
under  the  Head  of  private  debts,  and  for  which  we  are 
not  responsible,  except  in  so  far  as  they  are  owed  by 
Britisli  subjects,  illustrates  the  difficulty  of  one  nation 
affording  assistance  to  another  without  receiving 
adequate  commercial  values  in  return.  When  the 
Armistice  was  first  concluded  it  seemed  generous  and 
philanthropic  for  traders  and  financiers  in  the  United 
Statfs  to  send  large  quantities  of  goods  to  Europe,  pay- 
ment for  which  was  to  be  indefinitely  deferred. 

rhilanthropy  and  business  cannot  go  together. 
£1,(J00  million  is  too  large  a  sum  even  for  the  United 
States  to  present  to  the  devastated  areas  of  Europe  as 
a  subscription.  Of  course,  the  American  people  under- 
stand this  to  some  extent,  but  they  did  not  quite  realise 
tliat  the  paj'ment,  if  it  ever  came,  might  be  deferred 
till  the  maturity  of  their  grandchildren. 


SOUTH  AND  CENTRAL  AMERICA. 

MEDICAL  CONFERENCE  AT  GEORGETOWN. 

We  are  much  indebted  to  Mr.   Algernon  Aspinall  for 
sending  us  a  'copy   of   the  West    India    Committee's 
Circular  containing  a  report  of  the  Medical  Conference 
recently   held   at   Georgetown,    British   Guiana.     Mr. 
Aspinall  rightly  considers  this  Conference  of  very  great 
importance.   It  is  of  importance,  of  course,  to  George- 
town,    it  is  of  importance  to  the  colony  of  British 
Guiana.     It  is  of  great  importance  to  the  British  West 
Indies,  in  the  welfare  of  which  Mr.  Aspinall  and  his 
Committee  are  so  greatly  interested.     But  it  is  of  far 
wider   importance   than  the    interests   either   of    one 
colony  or  of  all  the  West  Indian  colonies.     It  is  of 
immense  importance  to  the  British  Empire  taken  as 
a  composite  whole,  of  which  it  may  be  said  that  the 
major  part,  is  composed  of  regions  situated  within  the 
tropics   or  in  the   sub-tropical   regions   of  the  earth. 
The  Conference,   and  all  conferences  like  it,   are,   as 
we  have  said,  of  importance  not  merely  to  the  West 
Indian  colonies,   but  to  the  whole   British   Empire. 
Provided  their  members  are  able  to  throw  any  light 
upon  the  diseases  affecting  the  tropics,    they   are  of 
interest    to   every   inhabitant  or   potential    inhabitant 
and  every  investor  or  potential  investor  in  the  tropical 
regions  of  the  earth,  which  are  by  far  the  richest  areas 
on  this  planet.     We  have  so  far  developed  only  the 
temperate  regions,  simply  because  we  are  so  ignorant 
that  we  do  not  know  how  to  live  except  under  condi- 
tions which  are  naturally  fairly  healthy.     Until  quite 
recently,  even  in  the  temperate  zone,   the  death-rate 
was  practically  as  high  as  it  is  in  the  tropics  to-day, 
and  the  infant  mortality  was,  if  possible,  higher.     As 
a  matter  of  fact,  it  has  been  clearly  demonstrated  that 
the  ti-opical  regions  are  as  favourable  to  human,   as 
they  are  to  vegetable,  growth.     Just,   however,  as  in 
the  vegetable  kmgdom,  the  causes  which  are  favour- 
able to  the  growth  of,  say,  the  cocoa  plant  are  equally 
favourable  to  the  growth  of  weeds,  so  the  causes  which 
favour  human  beings  in  the  tropics  also  favour  those 
parasites  which  desire  to  suck  our  blood  and  against 
which  we  must  wage  a  fierce,  unrelenting  war. 
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The  Conference  was  presided  over  by  Mr. 
Clementi,  the  Acting  Governor.  Mr.  Clementi,  in 
opening  the  Conference,  asked,  Is  it  possible  to  keep 
the  colony  in  good  health?  And  he  propounded  to 
himself,  as  a  test  as  to  whether  the  sanitary  officers 
were  doing  what  they  might,  Does  the  population 
show,  year  by  year,  a  natural  increment?  Unfor- 
tunately, the  figures  do  not  show  that  this  is  the  case. 
While  Trinidad,  Jamaica  and  Barbadoes  have  grown 
during  the  present  century  by  forty-seven  per  cent. , 
thirteen  per  cent.,  and  three  per  cent.,  respectively, 
there  is  an  actual  decline  of  twelve  per  cent,  in  the 
population  of  British  Guiana.  Nevertheless,  it 
should  not  be  assumed  that  the  medical  officers  of 
health  of  British  Guiana  have  done  very  little.  On 
the  contrary,  during  the  past  half-c€ntury  at  any  rate, 
the  Medical  Officer  of  Health  of  Georgetown,  in 
particular,  and  of  that  small  part  of  the  colony  wliich 
is  cultivated,  in  general,  has,  perhaps  achieved  as 
much  as  any  body  of  sanitary  officers  have  achieved 
anywhere.  It  has  to  be  remembered  that  when  the 
problem  was  taken  up  the  causes  of  tropical  diseases 
were  practically  unknown.  It  is  not,  of  coui-se, 
claimed  that  British  Guiana  discovered  any  of  the 
causes,  nor  was  it  to  be  supposed  that  with  the  facili- 
ties at  their  disposal  they  could  do  so.  Nevertheless, 
the  medical  officers  of  health  for  Georgetown  and  the 
colony  generally  claim  that  they  have  extirpated 
vellow  fever  by  applying  the  methods  which  have  heen 
found  so  successful  elsewhere.  With  malaria  it  is 
exceedingly  difficult.  The  Acting  Governor  put  the 
difficulty  of  the  proposition  clearly  before  his  audience 
when  he  said,  "  The  area  now  colonised  in  British 
Guiana  is  a  partially  reclaimed  swamp  four  feet  below 
the  level  of  high  spring  tides."  When  one  remem- 
bers that  on  the  sixth  parallel  north  of  the  Line  is 
situated  a  city  less  than  half  the  size  of  Brighton,  in 
a  partially  reclaimed — and  we  want  to  draw  attention 
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to  the  word  "  partially  " — swamp,  as  Mr.  Clementi 
pointed  out,  and  yet  they  have  succeeded  during  the 
past  generation  in  preventing  yellow  fever,  there  seems 
no  reasonable  doubt,  if  the  actual  means  are  found  of 
paying  the  engineers,  that  all  the  principal  tropical 
disejpses  which  are  now  apparently  well  known  to 
medical  science  can  be  extirpated.  As  things  are  in 
British  Guiana  only  a  very  small  part  of  the  sea-coast 
swamp,  which,  as  the  Acting  Governor  pointed  out, 
has  only  been  very  partially  reclaimed,  will  until  it  is 
reclaimed — not  partially,  but  actually  and  completely 
reclaimed — continue  to  be  a  breeding-ground  for 
malaria. 

The  representatives  of  tropical  medical  science 
assembled  at  Georgetown  seem  to  be  all  agreed  that 
with  the  assistance  of  the  engineer  there  was  no  in- 
superable barrier,  except  that  of  cost,  to  the  extirpating 
of  what  are  known  as  tropical  diseases.  These  are 
the  mosquito-borne  maladies  of  yellow  fever,  malaria, 
and  filaria,  and  the  fly-borne  diseases  which  affect 
milk  and  water,  and  cause  the  terrible  maladies  of 
dysentery  and  enteric  fever.  These,  as  we  have  said, 
Dr.  Mason  and  the  other  representatives  of  tropical 
medicine  assembled  at  Georgetown  seem  to  be  all 
agreed,  are  questions  of  drainage  and  scavenging  and 
form  a  problem  almost  essentially  for  the  engineer. 


Bank  of  New  Ze.».laxd. — A  terse  and  informing  state- 
ment on  the  report  and  balance  sheet,  together  with  a 
broad  survey  of  economic  conditions  in  and  immediately 
affecting  the  Island  Dominion,  is,  as  usual,  contained  in 
the  speech  of  the  Chairman  of  the  Bank  of  New  Zealand 
at  its  annual  meeting.  In  a  year  which  trade  reaction 
alone  would  have  kept  out  of  the  category  of  the  unevent- 
ful, there  was  carried  to  completion  the  scheme  for  the 
rearrangement  of  the  capital  and  the  reserve  fund  author- 
ised in  the  Bank  of  New  Zealand  Act,  1920.  and  the  move- 
ments in  the  undermentioned  items,  taken  from  the  three 
pbst-Armistice  balance  sheets,  register  some  of  the  effects 
of  these  external  and  internal  influences  : — 


T.TABTT.TTIES. 
Paid-up  capital 
Reserve  fund 


March  31,  March  31, 

1919  1920 

£  £ 

.     2,279,988  2,627,443 

.    2,200,000  2,350,000 


...  4,479.988 
...  3,728.249 
...  31,716,353 


Total        

Xotes  in  circolation 
Deposits  

ASSETS. 
Cash  in  hand  and  at  bankers,  notes,  &c. 
Monev  at  call  and  short  notice,  and 

seciirities  in  London  13,179,286 

other  securities  3,410,479 

Bills  receivable  in  London  and  in  transit       638.770 

Bills  discounted  1,475,751 

Advances,  &c 17,389,787 


,977.442 
,765,337 
,661  611 


6,719,765       8,772,286 


622,411 
064,081 
661,231 
,502,233 
,929,615 


March  31, 
1921 
£ 
3,904,988 
1,375,000 

5,279,988 

4,741.492 

34,475,655 

6,685,738 

6,114,823 
3,912,419 
2,209,534 

2,780,754 
27,725,875 


Total  Assets 


...  43,213,706     52,912,965         49,766,611 


The  increase  in  the  paid-up  capital  from  £2,279,988, 
at  which  it  had  stood  for  several  years,  to  the  present 
figure  of  £5,904,988  is  accounted  for  as  to  £500,000  by_ 
the  calling  up,  early  in  1920,  of  the  remaining  liability 
on  the  old  Ordinary  shares,  and  as  to  the  balance  of 
£1,125,000  by  the  capitalisation  to  that  extent  of  the 
reserve  fund.  Government  sanction  for  the  call  referred 
to  had  been  sought  as  far  back  as  April  1918,  but  de- 
layed. To  the  discharge  of  their  obligation  by  the  share- 
holders, together  with  the  transfer  of  £300,000  from  profits, 
is  due  the  £800,000  increase  for  the  past  two  years  in 
the  combined  capital  and  reserve.  What  the  statutory  re- 
arrangement effected,  tn^cr  alia,  was  the  cancellation  of 
the  then  existing  capital  (other  than  the  Guaranteed'  stock 
of  £529,988)  and  the  substitution  therefor  of  shares  wholly 
of  the  convenient  denomination  of  £1  (doing  away  with 
tlie  peculiar  unit  of  capital — £6  13s.  4rf.) ;  while  the 
£1,125.000  taken  from  the  reserve  fund  allowed  of  the 
issue  of  "B"  Preference  shares  to  the  amount  of  £625.000, 
as  against  £250,000  previouslv.  and  of  Ordinary  shares  for 
£2,250.000.  as  against  £1.500,000.  The  "  A  "  Preference 
issue,  at  £509.000,  remains  un.aJtered  in  amount,  and  both 
"  A  "  and  "  B  "  Preference  shares  were  issued  entirely  to 
the  New  Z^ealand  Government. 

It  will  be  noticed  that,  following  a  marked  rise  of 
nearly  £10  million  in  balance-sheet  totals,  there  has  been 
a  contraction  from  £52,912,965  to  £49,766,611.  As  regards 
liabilities,  this  is  due  primarily  to  decreases  in  note  cir- 
culation and  in  deposits.  Of  the  former,  it  may  be  re- 
marked that  the  preceding  abnormal  increase  chiefly  repre- 
sented notes  in  the  hands  of  other  New  Zealand  bainks, 
and  that  the  total  actual  circulation  was  fully  covered  by 
gold.  In  the  year  1920-21,  however,  all  the  notes  held  in 
this  manner  were  retired  bv  transfer  of  funds  from  London, 
and  the  figure  of  nearly  ie4}  million  in  the  latest  balance 
sheet  represents  entirely  notes  in  the  hands  of  the  public. 
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The  partial  subsidence  in  deposits,  which,  after  mounting 
from  £31,716,000  to  £37,661,000,  settled  down  about  half- 
way, reflected  the  stringency  of  the  Jloney  market,  with 
reduced  prices  and  falling  demand   for  Dominion  produce. 

The  movements  in  the  assets  of  the  Bank  were  more 
considerable  than  the  foregoing  would  necessarily  imply. 
Thus,  while  the  cash  item  registered  first  a  rise  and  then 
a  drop  of  £2  million,  the  successive  percentages  of  the 
total  assets  being  15.5,  16.1,  and  13.4,  money  at  call  and 
short  notice,  grouped  with  Government  securities  and  other 
eeourities  in  London,  aggregating  £13  million  in  March  1919, 
leaped  to  £19^  million  a  year  later,  but  fell  to  £6  million 
odd  in  March  last.  No  less  than  £16  million,  we  are  in- 
formed, was  withdrawn  from  London  in  the  twelvemonth 
to  meet  the  requirements  of  the  Dominion.  New  Zealand, 
in  fact — its  exports  hit  by  the  discontinuance  of  wool  and 
meat  purchases  by  the  Imperial  Government — found  itself, 
on  the  other  hand,  to  have  considerably  over-imported,  and 
the  demands  for  accommodation  resulting  from  these  and 
other  factors  are  largely  responsible  for  the  addition  of 
nearly  £10  million  to  the  advances.  The  unstinted  response 
of  the  Bank  needs  no  emphasis  beyond  that  supplied  by 
the  proportion  of  51.3  per  cent,  of  its  total  resources  (in 
succession  to  36.7  per  cent.)  absorbed  thus  and  in  discounted 
bills  held. 

Last  year's  net  profits — after  deduction  of  working  ex- 
penses and  taxation,  together  requiring  £995,562,  against 
the  £886,593  of  1919-20— are  returned  at  £848.455,  follow- 
ing £490,245.  On  each  occasion  £50,000  has  been  written 
off  bank  premises  and  furniture  and  £150,000  carried  to 
reserve  fund.  As  before,  interest  on'  the  Four  per  Cent. 
Guaranteed  stock  takes  £21,200,  and  a  ten-per-cent.  dividend 
on  the  "A"  Preference  shares  £50,000,  the  latter  being 
a  fixed  preferential  but  non-cumulative  rate.  The  balance 
of  the  profits  recommended  for  distribution  reaches 
£362,500,  of  whicli  £306.250,  in  accordance  with  the  terms 
of  the  Act,  is  divided  in  the  proportion  of  one-seventh  to 
the  holders  of  the  "  B  "  Preference  shares  and  six-sevenths 
to  the  Ordinary  shareholders.  The  residue  of  £56,250  is 
similarly  divided,  but  in  the  proportion  of  one-third  and 
two-thirds  respectively.  The  result,  in  relation  to  the 
enlarged  capital,  is  a  ten-per-cent.  distribution  on  the  shares 
held  by  the  Government  and  one  of  thirteen  and  one-third 
per  cent,  on  the  Ordinary.  A  profit  balance  of  £361,276  is 
carried  forward,  as  against  £146,520   brought  in. 


IMPERIAL  BANK  OF  INDIA. 

The  necessity  of  co-ordinating  the  policy  of  the 
three  Presidency  Banks — of  Bengal,  Bombay,  and 
Madras — -whose  interests  were,  moreover,  really 
identical,  led  to  the  passing  by  the  Indian  Legislative 
Council  last  year  of  an  Act  providing  for  the  amalgama- 
tion of  these  institutions.  The  Act  became  effective 
as  from  January  27  last,  and,  though  it  is  as  yet 
somewhat  early  to  pronounce  finally  on  its  working, 
it  seems  to  be  fulfilhng  its  statutory  functions  with 
a  large  measure  of  success.  It  ranks,  of  course,  as 
the  actual  as  well  as  the  titular  head  of  the  Indian 
banking  system,  and  the  other  banking  enterprises  in 
the  country  may  be  classified  broadly  as  European 
Exchange  Banks,  Indian  Joint-stock  Banks,  and 
various  privtjte  bankers  and  money-lenders.  The  old 
Presidency  institutions  were  restricted  in  various  ways 
under  the  Presidency  Banking  Act  of  1876,  the  desire 
being  by  the  adoption  of  conservative  methods  to  main- 
tain an  unquestioned  stability  even  in  the  worst  of 
times.  Being  in  a  sense  bankers  to  the  Government, 
since  they  carried  a  share  of  Government  balances, 
handled  the  Public  Debt,  and  undertook  work  of  a 
varied  description  for  the  different  Government 
Treasuries,  excluding  the  Eeserve  Treasuries,  some 
precautions  were  necessary  with  regard  to  the  nature 
of  the  business  transacted.  The  Bank  as  now  unified 
has  not  lost  its  official  character,  but  a  number  of  the 
previous  restrictions  which  did  not  tend  to  business 
elasticity  under  the  old  r(^gime  have  been  abandoned 


British  Thomson-Houston  Co.,  Ltd. — We  are 
infoi-med  that  the  Eight  Hon.  Earl  Buxton,  G.C.M.G., 
has  accepted  an  invitation  to  join  the  Board  of  the 
British  Thomson-Houston  Company,  Limited. 

A  telegram  received  by  the  Polish  Press  Bureau, 
dated  August  28,  states  that  a  Grain  and  Merchandise 
Stock  Exchange  was  opened  in  Warsaw  on  the  pre- 
ceding day.  The  Minister  of  Commerce,  .M. 
Olirzanowski,  has  been  elected  President  of  the  Coun- 
cil of  its  Executive. 


IMa  ^s^m. 


Despite  the  efforts  of  late  to  galvanise  the  industry 
into  life,   its    condition    may    still    be    described   as 
moribund.       The   outlook    is    unpromising    in    many 
respects,  and  should  the  attempts  to  form  an  influential 
backing  to  the  Rubber  Shareholders '  Association  prove 
abortive,  no  change  may  be  looked  for  while  landings 
exceed  deliveries.       For  the  week  ended   August    20 
1,003  tons  were  landed  in  London,  against  deliveries 
of  935  tons.  Thus  stocks  are  increased  by  68  tons  to 
72,342  tons;  at  the  same  date  last  year  stock  accumu- 
lations   figui-ed    at    27,843    tons.       The    Commodity 
market  is  still  listless,   with  business  done  at  figures 
that  have  been  customary    for  many   months.        On 
Tuesday  the  spot  quotation  for  plantation  crepe  at  8-Jd. 
per  lb.  was  id.  lower  than  the  Monday  figure;  fine- 
hard  Para  was  quoted  Is.  (y^d.  per  IE.,  and  first  smoked 
sheet  8d.  per  lb.     These  quotations  were  maintained 
till  Thm'sday,  when  spot  plantation  crepe  was  harder 
at  8|d.  per  lb.,  and  though  fine  hard  Para  declined  ^d. 
to  Is.  Ojd.  per  lb.,  first  smoked  sheet  appreciated  ^d. 
to    SJd.    per   lb.       For    October-December    deliveries 
quotations  were  maintained  at  about   the  same  level 
throughout  the  week,  standard  crfipe  being  called  9id. 
per  lb.,  and  first  smoked   sheet    8Jci.  to    9d.   per   lb. 
Above  all,   it   is  pleasing  to  remark  the  entrance  of 
America  into  the  market.     Business  was  done  during 
the  week  c.i.f.  America  in  first  crSpe  September-Octo- 
ber shipment  at  Bfd.    per  lb.  and    in    smoked    sheet 
October-December    shipments   at   9d.    per  lb.        The 
Share  market   has  been  conspicuous  by   the  absence 
of  features  of  interest.     The  tendency  in  quotations  is 
downward,  Komboks  being  lower  at  Is.  6d.,  and  Kuala 
Selangors  at  6s.  3d.,  while  London  Asiatics  declined  to 
2s.  7id.     Despite  the  small  rise  to  9s.  lOid.  registered 
by  Eubber  Trusts  at  the  opening  of  the   week,  they 
were  quoted  down  to  9s.  l^d.  on  Wednesday.     Com- 
bined rubber  and  tea   concerns  present  a    feature  of 
interest  in  an  otherwise  stagnant  market.     Malayalam 
were  quoted  higher  on  Thursday  at  5s.  9d.     In  the  Tea- 
share  market  proper  prices  ruled  firm  after  the  reaction 
following  the  recent  rise. 


ANNUAL  REPORTS  ANALYSED. 

CICELY  (PERAK). 
Issued  Capital  (a) :    £57,500  in  2s.  Ordinary  Shares,    £6,000 
In  2s.  5%  Part.  Preference  Shares. 


ToUl 
Planted  Bearing  Output 


Acres 
1917-18  2,136 
1918-19  2,136 
1919-20  2,136 
1920-21  2,418 
•  Ord,  diT. 


— Results  fop  Years  to  Mareh  31 , 

AT.  Yield 

per        Net 
Arei  In  Rabber  Bearing  Prtoe      FOB.      Net    ^Dividend-^ 
Aore   Realised    Cost      Profit       Amt. 
lb.       per  lb.     per  lb.        £  £        % 

(75 
ISOt 

l/G-55    -A047  19,619  18, SOU*  ]|y* 
1/10.61    -/10  03   36,430  32,4li0«  '""* 


Acres 
1,600 
1,637 

1,747 
1,893 
I  Pref, 


lb. 

607,963 
626,732 
705,765 
636,372 
div. 


380 
382 
404 
336 


1/9-27    -/8'87    26,3S6  18,300« 


66t 
1/2-34    -/1026     1,721         300t       Sf 
(u)  Exclusive  of  issue  of  127,000  sliares  of  2s. 

Prices  of  Shares :    Ordinary,  3s. ;  Preference,  3s.      Marlset 
Capitalisation  per  planted  acre,   £39. 

In  the  financial  asjject  of  the  report  of  the  Cicely 
for  the  year  ended  March  31,  1921,  there  is  portrayed 
the  dread  effect  of  the  slump  in  rubber  prices  during 
the  last  fifteen  months;  while,. as  far  as  production  is 
concerned,  the  falling-off  of  the  crop  harvested  as 
compared  with  that  estimated  is  accentuated  by  the 
fact  that  the  twenty-five  per  cent,  cut  operated  for 
five  months  instead  of  two,  as  has  generally  been  the 
case  with  rubber ,  producers.  Nevertheless,  the  dry 
rubber  output  at  636,372  lb.  compares  unfavourably 
with  the  estimated  crop  of  740,000  lb.  On  this  basis 
of  production  660,000  lb.  ought  to  have  been  harvested, 
the  difference  between  the  first  and  last  figures  being 
due  in  a  large  measure  t(S  the  poor  output  to  September 
of  la.st  year,  as  compared  with  the  production  for  the 
corrfsponding    period    of    the    previous    year,    when 
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705,765  lb.  were  harvested  over  tlie  twelve  moutBs. 
Perhaps  the  reason  for  this  marked  dechne  is  the 
shortage  of  labour,  perhaps  the  increased  diversion  of 
labour  to  estate  upkeep,  as  evidenced  by  the  capital 
expenditure  for  1920-21  of  £13,718,  as  compared  with 
£6,699  for  the  previous  year.  Naturally,  the  acquisi- 
tion of  the  Sungei  Matei  Estate  of  368  acres  as  from 
June  1,  1920,  necessitated  increased  commitments;  if 
so,  the  results  of  expansion  have  had  a  disappointing 
effect  on  the  yield  per  acre  at  336  lb.,  as  compared 
with  the  corresponding  figure  of  404  lb.  for  1919-20. 

Despite  the  enhanced  price  of  labour  and  the  loss 
on  rice  the  f.o.b.  cost  per  lb.  at  10.26d.  compares  ex- 
ceedingly well  with  the  corresponding  figure 'of  lO.OSrf. 
for  the  previous  year;  in  fact,  it  stands  as  an  eloquent 
testimony  to  the  efforts  of  the  management  towards 
effecting  such  economies  as  are  possible  even  in  the 
existence  of  an  inflated  Labour  market.  How  far  the 
cut  in  output  influenced  the  above  costs  is  a  matter 
of  conjecture ;  but  the  total  estate  charges  for  1920-21 
at  £27,214  show  an  increase  of  only  £1,042  over 
the  previous  year's  figure  at  £26,172,  a  very  credit- 
able result.  The  fall  in  the  average  net  price  realised 
per  lb.,  however,  from  Is.  10.61d.  to  Is.  2.34d.  is 
the  natural  consequence  of  the  prevailing  conditions 
in  the  raw  commodity  market ;  whilst  the  decided 
decrease  of  8Jd.  in  the  margin  of  profit  on  production 
per  lb.  at  4.08d.,  in  conjunction  with  the  lesser  out- 
put is.  responsible  for  the  extraordinary  decline  in  net 
profits  from  £36.430  to  £1,721.  These  figures,  how- 
ever, are  arrived  at  after  charging  one-half  of  the 
capital  expenditure  to  revenue,  and  are  therefore,  in 
a  comparative  sense,  vitiated  unless  these  charges  be 
reckoned  as  depreciation  proper.  Including  £10,544 
brought  forward  from  1919-20  the  amount  available 
for  distribution  is  £12,2G4.  A  dividend  of  five  per  cent, 
has  been  paid  on  the  Preference  shares,  requiring  £300, 
and  the  balance  of  £11,964  was  carried  forward,  subject 
to  corporation  profits  tax. 

It  is  evident  that  the  outlook  for  the  current  year 
is  far  from  convincing  unless  drastic  economies  be 
effected  in  eveiy  direction.  The  recent  estate  pur- 
chases will  certainly  be  a  heavy  charge  in  view  of  the 
prevailing  conditions  both  of  the  Commodity  and  the 
Labour  market,  although  the  latter  shows  definite 
signs  of  accommodation  to  economic  conditions.  No 
loss  on  rice  need  be  entertained,  as  the  pi-ice  is  certainly 
at  such  a  figure  as  to  influence  a  lower  level  of  native 
wages.  Nevertheless,  the  directors  are  more  than 
aware  of  the  serious  crisis  affecting  the  best  of  rubber 
producers,  and  in  view,  also,  of  the  financial  strin- 
gency have  taken  steps  to  increase  the  capital  by  the 
issue"  of  127,000  shares  of  2'.s.  each,  which  have  been 
offered  to  shareholders  at  a  premium  of  Is.  per  share, 
in  tine  proportion  of  one  share  for  ever^'  five  shares, 
whether  Preference  or  Ordinary,  held.  The  issue  has 
been  undenvritten  by  the  Cardinal  Investment  Trust, 
Limited,  whereby  the  Company  guarantees  the  whole 
issue  in  considei-ation  of  an  underwriting  commission 
of  six  per  cent.,  with  an  over-riding  commission  of  one 
per  cent.,  calculated  on  the  amount  of  the  subscrip- 
tions guaranteed,  and  an  option  of  31,750  Ordinary 
shares  of  2.s.  for  a  period  of  two  years  from  !May  12, 
1921.  at  3s.  per  share.  Of  this  issue  41.000  shares, 
we  believe,  have  been  left  on  the  hands  of  the  under- 
writers. No  estimate  of  the  current  year's  crop  is 
supplied,  neither  is  any  mention  made  of  the  adherence 
to  the  fifty  per  cent,  restriction  of  production  from  July 
as  advocated  by  the  E.G. A. ;  but  we  have  reason  to 
believe  that  every  effort  is  to  be  made  towards  reduc- 
ing the  f.o.b.  cost  to  M.  per  lb.  With  the  liquid 
capital  accruing  from  this  issue  the  directors  no  doubt 
feel  every  confidence  in  the  future  of  the  Company, 
the  more  so  in  view  of  the  fact  that  134,400  lb.  have 
been  sold  forward  ex-godown  Singapore  at  2.s-.  4|(i. 
per  lb.  The  estate  at  £30  per  planted  acre  is  most 
assuredly  valued  on  a  conservative  Hasis ;  but  the  finan- 
cial position  as  disclosed  by  the  balance  sheet  as   at 


March  31,  1921,  is  not  as  healthy  as  one  would 
wish.  Liquid  assets  at  £17,972  include  cash  at 
£4,660,  Government  securities  at  £4,379,  rubber  in 
stock,  £6,534,  and  sundry  debtors  at  £2,399;  whilst 
current  habilities,  including  Preference  dividend  of  five 
per  cent.,  requiring  £300,  total  £14,298.  The  balance, 
together  with  the  liquid  capital  from  the  new  issue, 
ought  to  go  far  towards  meeting  the  most  pressing  lia- 
bilities both  here  and  on  the  estate.  Present  quota- 
tions for  Ordinary  and  Preference  shares  at  3s.  repre- 
sent a  market  capitalisation  of  £39  per  planted  acre. 

CLUNY. 

Issued  Capital :   £70,000  in  Shares  of  £1  each. 

Debentures,  £7,700. 


/ Results  for  Years  to  December  31 s 

Yield  per  Aver. 

Total    Area  in  Hiibber  Bearing     Price    '•  All-in  "  Ket  ,— Dividends— , 

Planted  Bearing  Output    Acre    Eealised      Cost    Profit  Amt. 

Acres      Acres        lb.          lb.        per  lb.     per  lb.        £  f  % 

1917  ...     988        —         H4,89i       —       2  6-36»    l'7-70     9,931  7,000  10 

1918  ...     959       —        192,643      —       l/7-80t    1/7-26        839  —  — 

1919  ...      971        — '        278,248       —      1  10-89t   1,2-61    12,227  10,600  16 

1920  ...      971        _         340,024      —      l,5-93t    i;4-17      5,083  —  — 

*  Gross  price.  -f  Xet  price. 

Price  of  Shares,    18/0.    Market    Capitalisation  per  planted 
acre,  £73. 

Making  due  allowance  for  the  difficulties  of  the  period, 
the  report  of  Cluny  Eubber  Estates  for  the  year  ended 
December  31,  1920,  must  be  regarded  as  satisfactory 
on  the  whole.  Although  again  handicapped  by 
shortage  of  labour  in  the  early  part  of  the  year,  and 
participating  in  the  restriction  of  twenty-five  per  cent, 
for  the  last  two  months,  the  Company  harvested  a 
crop  of  346,024  lb.,  which  represented  not  only  a 
considerable  increase  on  the  crop  secured  in  1919, 
but  also  exceeded  the  original  estimate  of  335,000  lb. 
Unfortunately,  forces  were  at  work  to  nulhfy  the  ten- 
dency of  an  increase  in  the  output  to  reduce  the  cost 
of  production  per  unit.  Not  only  were  wages  higher 
and  did  stores  and  materials  command  higher  prices, 
but  there  was  also  an  increase  in  the  loss  on  rice 
supplies  to  the  coolies,  from  0.34d.  per  lb.  of  rubber 
in  1919  to  1.0U.  per  lb.  in  1920.  'Thus  it  came  to 
pass  that  the  f.o.b.  cost  increased  from  11.65d.  per 
lb.  in  1919  to  ls.-0.76d.  per  lb.  in  the  year  under  re- 
view, whilst  the  "all-in"  cost  worked  out  at 
Is.  i.lld.  per  lb.,  as  against  Is.  2.61d.  per  lb.  More- 
over, this  rise  in  the  cost  coincided  with  a  decline  in 
the  average  net  price  realised  per  lb.  from  Is.  10.89d. 
to  Is.  5.93d.,  the  drop  furnishing  a  measure  of  the 
slump  in  the  price  of  rubber,  especially  in  the  latter 
half  of  1920.  Instead  of  a  profit  per  lb.  of  over  SJd., 
there  remained  only  Ifd.  per  lb.  The  presence  of 
extra  charges^  such  as  £350  for  the  corporation 
profits  tax,  £127  for  legal  services,  and  £50  for  the 
premium  on  the  redemption  of  £1,000  Debenture 
stock,  caused  the  aggregate  net  profit  to  fall  to 
£5,083,  as  compared  with  £12,227  in  1919.  It  will 
be  noted,  however,  that  the  result  is  much  better  than 
that  for  1918,  when  the  restricted  crop  caused  the 
net  profit  to  decline  to  £339.  Moreover,  this  total  ol 
£5,083  represents  what  is  left  after  providing  in 
advance  for  the  estimated  liability  in  respect  of  taxa- 
tion for  1921,  which  is  reflected  in  the  increase  in  the 
taxation  reserve  from  £440  to  £3.139.  In  view  of  the 
condition  of  the  industry  no  dividend  was  declared. 
the  substantal  balance  of  £12.702  being  earned  for- 
ward to  the  next  accounts,  as  compared  with  £5,083 
brousht  fonvard  from  1919. 

For  the  current  year  the  outlook  is  rather  gloomy. 
Tapping  is  now  on  the  alternate  daily  plan,  and  the 
crop  re^-ised  in  accordance  therewith  is  estimated  at 
059  000  lb  The  return  of  only  64.845  lb.  for  the  firs» 
four  months  of  the  year,    in    conjunction    with      he 

recent  recommendation  of  a  fift^F^V^l.^'l^Vn," 
Eubber  Growers'  Association,  'n'^'cates  tha  the  final 
crop  is  not  likely  to  be  larger  than  that  of- 1918  lo 
what  extent  the  improvement  in  the  rice  position,  and 
he  other  drastic    economies   which  rigid  supervision 
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may  introduce,  will  offset  the  tendency  of  this  lower 
output  to  increase  the  "  all-in  "  cost  remains  to  be 
seen.  At  best  it  is  unlikely  that  the  cost  will  fall  to 
such  a  level  as  to  pay  to  produce  at  the  existing  low 
price  of  rubber.  In  the  absence  of  forward  con- 
tracts— and  no  information  on  this  point  is  available — a 
loss  on  the  crop  must  be  expected  unless  there  is  a 
pronounced  recovery  in  the  Commodity  market  in  the 
near  future.  Financially,  the  position  of  the  Com- 
pany as  disclosed  in  the  balance  sheet  dated 
December  31,  1920,  is  sound.  Including  the  full 
taxation  reserve  of  £3,139,  current  liabilities  amount 
only  to  £7,760,  whereas  liquid  assets  other  than  stock, 
which  is  valued  at  £3,555,  are  available  to  a  total  of 
£19,605.  No  transaction  has  taken  place  in  the 
shares  (£1)  since  January,  at  which  date  they  were 
quoted  at  18s.,  a  price  which  corresponds  to  a  market 
capitalisation  of  £73,  which  is  high  enough  under 
existing  circumstances. 

ALOR  PONGSU. 

Issued  Capital:   £71,100  in  £1  Shares. 

, Results  for  Years  to  December  31 . 

Av.  Yield 
Area  per 

Total  in      Bubber    Bearin?    Price  "AU-in"      Net  ^DiTidend— , 

Planted  Bearing  Output       Acre  Realised     Cost       Profit   Amount 
Acres      Acres         lb.  lb.     per  Ih.     per  lb.        £  £         % 

1917  1168        —         276.412         —         2/2-98     1/2.56     14-4r,7»     6,000    15 

1918  ...  1  186        —         218,542         —        1/9-98     1/3  88       6,410»    4,000     10 

1919  1,218        —         312,416         —         2/0  31     1/2-22    ]  3,748»  10,000    25 

1920  ...  1.236      846         319,515        413       1/1-63     1/1-54      \,f<lo       6,655    10 

•  Before  deriuction  of  exces-!  profits  duty  and  income  tai- 

Prlce  of  Shares,  23/U.    Market  Capitalisation  per  planted 
acre,  £67. 

Despite  its  adherence  to  the  Eubber  Growei-s'  Asso- 
ciation's scheme  for  reduced  i-ubber  production,  the 
Alor  Pongsu  Estate,  comprising  the  two  estates,  Alor 
Pongsu,  of  696  bearing  acres,  and  W'ithdene,  of 
approximately  150  bearing  acres,  exceeded  its  estimated 
figure  of  338,000  lb.  with  a  hai-\-ested  crop  of  349,545 
lb.  Moreover,  this  favourable  result  was  attained 
though  tapping  ceased  entirely  on  220  acres  of 
the  oldest  rubber  on  Alor  Pongsu.  For  previous 
years  the  statistics,  as  given  in  the  report,  have 
not'  been  as  complete  as  would  allow  a  comparison 
to  be  made  between  the  yields  recorded  for  the  two 
estates ;  even  tTie  combined  beaiing  acreage  was  un- 
fortunately omitted,  thus  rendering  the  comparison 
more  than  conjectural.  However,  the  reports  for  1920 
includes  an  exceedingly  concise  and  interesting  sum- 
mary of  the  conditions  on  the  estates.  The  output 
of  Alor  Pongsu  is  returned  at  302,391  lb.,  as  against 
an  estimated  crop  of  290,000  lb.,  while  that  of  With- 
dene  totals  47,154  lb.,  as  against  an  estimated  return  of 
48,000  lb.  Alor  Pongsu,  which  is  the  older  estate, 
gives  a  yield  per  bearing  acre  of  434  lb.,  as  compared 
with  the  yield  of  314  lb.  per  acre  on  Withdene,  or  a 
combined  average  yield  of  413  lb.  per  acre. 

The  slump  in  the  price  of  the  raw  commodity  is 
reflected  with  dire'  effect  in  the  revenue  per  lb.  of 
rubber  harvested,  as  compared  with  previous  years. 
Despite  monthly  forward  sales  of  five  tons  at  Is.  lOd. 
ex-godown  Singapore,  the  average  price  realised  per  lb. 
is  returned  at  the  meagre  figure  of  Is.  1.63d.,  as 
compared  with  the  coiTesponding  figure  of  2s.  0.31d. 
for  1919.  However,  the  valuation  of  199,354  lb.  of 
rubber  in  transit  or  in  store  is  taken  at  £5,634,  or  at 
less,  than  6fd.  per  lb.,  which,  even  in  the  depth  of 
the  depression,  is  a  conservative  figure.  The  "  all-in  " 
cost  per  lb.  for  1920  at  Is.  1.54d.  is  slightly  less  than 
that  for  1919  at  Is.  2.22(i.  Unfortunately,  this  figure  is 
affected  by  factors  which  are  exceptionally  illusory ; 
in  fact,  the  more  important  items  show  an  increase. 
For  ■  instance,  cultivation  and  manufacturing  charges 
per  lb.  rose  from  9.94d.  in  1919  to  10.59d.  in  1920,, 
while  sale  expenses,  freights,  &c.,  per  lb.  rose  from 
1.46d.  to  1.65d. ;  but  depreciation,  which  is  always 
more  or  less  a  conditional  item,  fell  from  1.35d.  to 
.34d. ;  and  London  expenditiu-e,  which  is  influenced 
largely  by  profits,  fell  from  IMd.  to  .96d.  Thua, 
with  the  disappearance  of  the  loss  on  exchange  of 
.lid.,  the  fall  in  depreciation  costs   and   in    London 


expenditure  more  than  offset  the  rise  recorded  in  the 
costs  of  cultivation  and  of  selling  charges.  The  1920 
net  profit  realised  of  £1,515  thus  compares  most  un- 
favom-ably  with  that  of  £13,748  for  1919,  the  latter 
figure  being  arrived  at  before  deduction  of  excess 
profits  duty  and  income  tax.  Under  tliis  heading 
nothing  appears  in  the  accounts  for  1920,  except  a, 
favourable  item  of  a  refund  of  £1,353  under  the 
Stevens  v.  Boustead  income-tax  decision.  The  sum 
of  £1,280,  which  was  over-reserved  for  excess  profits 
duty,  has  now  been  WTitten  back,  thus  allowing 
£9,705,  inclusive  of  £5,557  brought  forward,  to  be 
carried  to  appropriation  account.  Of  this  £455  has 
been  written  off  investments,  which  now  stand  at 
£28,608;  a  dividend  of  ten  per  cent.,  less  income  tax, 
requiring  £6,588,  has  been  paid,  and  the  balance  of 
£2,695  is  carried  forward,  subject  to  corporation  profits 
tax. 

Owing  to  the  considerable  fall  in  the  profits  for 
1920  a  substantial  sum  is  expected  to  be  recovered 
from  the  Inland  Revenue  in  respect  of  excess  profits 
duly  already  paid...  In  addition,  monthly  forward  sales 
of  four  tons  January-December,  1921,  ex-godown 
Singapore,  at  2s.  ^\d.  per  lb.,  have  been  entered  upon. 
The  total  output  foreshadowe<l  for  the  current  year  is 
390,000  lb.,  but,  owing  to  the  fifty  per  cent,  restriction 
after  July  1,  this  figure  will  certainly  be  revised.  Con- 
siderable reduction  on  weeding  costs  per  acre  are 
visualised  (consistent  with  the  maintenance  of  satisfac- 
tory estate  conditions),  and  with  alternate  day  tapping 
it  is  expected  to  reduce  the  f.o.b.  cost  to  8d.  per  lb. 
Pests  and  diseases  of  a  serious  nature  are  non-existent, 
and  great  care  has  been  expended  on  thinning  out  in 
areas  too  closely  planted.  No  difficulty  was  experienced 
in  obtaining  all  the  labour  required,  and  the  health 
of  the  coolies  is  reported  on  favourably.  But  for  the 
unfortunate  slump  in  the  price  of  rubber  the  year 
under  review  would  have  been  an  extremely  successful 
one,  and  even  in  the  face  of  tlie  depressed  condition 
of  (he  Commodity  market  a  margin  of  profit  is  not 
unlikely. 

The  financial  position  of  the  Company  as  disclosed 
by  the  balance  sheet  is  extremely  satisfactory. 
Current  liabinties,_  inclusive  of  the  final  dividend  of 
£3,278,  total  onlv  £11,220,  while  liquid  assets  amount 
to  £35,824.  Thus,  despite  market  conditions,  the 
Company  has  sufficient  funds  available  to  meet  its 
ciuTent  liabilities  and  essential  expenditure  while  re- 
serving its  crop  until  prices  rise  to  a  more  favotu-able 
level.  The  present  quotation  for  the  £1  shares  is 
23s.  IJd.,  which  is  equivalent  to  a  market  capitahsa- 
tion  of  £67  per  planted  acre. 

CHANGKAT  SALAK. 

Issued  Capital:  £87,442,  in  42.500  10%  Preferred  Ordinary 
Shares  of  £1  each  and  44,942  Deferred  Ordinary  Shares  of 
£1  each. 


. Results  for  Years  to  December  31 , 

At.  Yield 
per 
Total    Area  in     Rubber  Bearing    PriC'^  "  All-in  '*      Net    ^-Dividend^, 
Planted  Bearing     Output    Acre     Realised    Cost        Profit       Amt. 
Acres     Acres         lb.  lb.      per  lb.    per  lb.        £  £  % 

1917  2,574      2,400     1,016,070     423     . 2/3|         1/0-1       67,556       17,22*  |j^* 

1918  2,810         —         810,000      —        1/9}        l/3i        26,274      30,110 1  j?* 

1919  2,995       2,330     l,095,oo0     470        2/0-6i     1/014     60,340      30,483 1  *^* 


120* 
llOf 


1920     3,230       2,407     1,035,000     430        l/G-97     1/1-83     26,262       12,994 
*  Preferred  dividend.  f  Deferred  dividend. 

When  due  consideration  is  given  to  the  marked 
slump  in  the  price  of  rubber  since  the  middle  of  last 
year,  and  also  to  the  difficulty  of  acquiring  suitable 
labour  and  of  meeting  its  enhanced  costs,  the  trading 
results  of  this  Scottish  Company  for  the  year  ended 
December  31,  1920,  are  most  gratifying.  Owing  to 
severe  wintei-ing  and  temporary  labour  shortage  for  the  ' 
first  four  months  oT  1920,  the  original  estimate  of 
1,150,000  lb.  had  to  be  reduced  to  one  of  1,130,000  lb., 
while  the  restrictions  enforced  from  November  1 
effectively  reduced  this  figure  to  a  harvested  crop  of 
approximately  1,035,000  Ib.^  which,  compared  with  the 
crop   of  1,095,000   lb.   harvested   in   1919,    shows    a 
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falling  off  of  60,000  lb.     The  yield  on  the  basis   of 

2,4Q7  bearing  acres  works  out  at  430  lb.,  but  is  more 
likelv  to  exceed  this  figure  owing  to  the  conditions  of 
wintering  reigning  on    the  estate  during  the  opening 
month  of  the  year.  The  "  all-in  "  cost  per  lb.  for  1920 
at  Is.    1.83d.    compares    favourably   with   the  con-o- 
sponding  figure  for  1919  at  Is.  O.lid.     The  decreased 
output  for  1920  no  doubt  masks   the    full    effect    of 
economies  in   administration,   introduced  to  meet  the 
changed  conditions  under  which  rubber  producers  are 
canning  on.     The  price  realised  per  lb.  of  1,9.  G.97d. 
certainly  stands  out    boldly  against   a  background  of 
more  favourable  levels ;  but  even  at  this  figure  one  is 
apt  to  surmise  the  existence  of  forward  contracts  unless 
the  greater  part  of  the  crop  was  sold  before  the  slump 
set  in.    Though  rubber  on  hand  as  at  December  31. 
1920,  is  returned  at  the  value  of  £3,297.  it  is  impossible 
to  arrive  at  the  average  selling  pi-ice  of  what  w"as  dis- 
posed of  during  the  year.     The  1920  profit  per  lb.  of 
rubber   harvested    i<;  thus    seen    to  register   a    decline 
of  7.36(Z.  to  5.14d.,   as  compared  with  1919,  and  the 
net  profit  for  1920  as  given  in  the  accounts,  without 
deduction    of    depreciation    and    the    many    numerous 
taxes,  works  out  at  £26.262,   as  against"£60.340  for 
1919.     Nevertheless,  a  profit  giving  a  return  of  thirty 
per  cent,  on  the  issued  capital  is  most  creditable  in 
view  of  current  conditions ;  above  all,   it  reflects  the 
forbearance  of  (he  directorate  to  bring  the  Company's 
nommal  capitalisation  more  into  line  with  its  profit- 
earning  capacity  as  exemplified  in  previous  years.     To 
(he   sum   of   £26.262    there   is   to  be   added   £30.41.5 
carried  forward  from  the  1919  accounts.  There  is  thus 
a  divisible  surplus  of  £56,678,  of  which  depreciation 
takes  £2,000,  excess  profits  duty  £12,722,  income-tax 
resei've  £7. •'500.  and  the  wTiting-oS  part  cost  of  w^ater 
scheme,  £1.0(X).   A  dividf^nd  of  twenty  per  cent,  is  paid 
on  the  Preferred  Ordinary,  and  ten  per  cent,   on  the 
Deferred,    requiring   £12,994.    while    the   balance    of 
,£20.462  is  carried  forward  to  the  next  year's  accoimts. 
.Capital    expenditure    for    the    year    amounted    to 
£16,799,   of  which  £&,S28  was    applied  early   in  the 
year  to  the  installation  of  a  supply  of   filtered  water 
for  both  factor^'  and  domestic  purposes.     Though  this 
expenditure    has    been    incurred    at     an    unfortunate 
moment,   the  results  will  contribute  in  no  small  mea- 
sure towai'ds  a  finer  q\iality  output,  and,  what  is  more 
important,   will   be  reflected  in   a  hierher  standard  of 
comfort  and  health  in  the  staff  and  labour  force.     Tn 
addition.  235  acres  were  planted  with  Para  during  the 
year. 

"  That  the  estate  is  in  a  very  favourable  position  to 
withstand  a  critical  period  such  as  the  present  with 
minimum  upkeep  is  undoubted,  and  due  to  the  liberal 
policy  of  past  yeare.  which  permitted  its  beinfr  brought 
into  its  existing  fine  condition,"  in  the  words  of  the 
Visiting  Agent,  speaks  highly  of  the  work  performed 
by  the  Manager  and  his  staff.  The  estimate  for  the 
current  year  is  returned  at  885,000  lb.  Should  the 
management  concur  in  the  further  restriction  as  from 
July  1  this  figin-e  will  certainly  require  re^■^sing.  No 
mention  is  made  of  forward  contracts,  and  in  their 
absence  drastic  economies  will  have  to  be  made  in  all 
directions  to  reduce,  the  "  all-in  "  cost  to  profitable 
dimensions.  Freights  and  labour  costs  are  certainly 
on  a  lower  level  now.  but  the  big  cut  in  output  will 
certainly  mititale  against  an  economy  campaign,  and 
will  most  likely  be  of  little  avail  towards  increasing 
the  selling  price  while  72.000  tons  of  rubber  are  still  in 
stock  at  the  Port  of  London.  The  financial  position 
of  the  Company,  however,  as  at  December  31,  1920  is 
nuite  sound.  Liquid  assets  at  £68.390  include  War 
Loan  at  cost,  £28.042.  and  cash  and  nibl-)er  on  hand, 
since  sold.  .£34.810;  while  current  liabilities,  includinjj 
the  final  dividend,  requiring  £4,372.  total  only 
£34.810.  Th_e  last  recorded  bargain  in  Changkat  Salak 
Prf'ferred  shares  took  place  on  Februari'  28  of  the 
ciu-rent  year,  when  they  changed  hands  at  6Ss.  Gd. 
This  price,  however,  is  not  representative  of  present 
depressed  market  conditions. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED    1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS,  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'  RISKS. 
MOTOR  CAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook.  E.C.4,  &  4  St.  James"  St.,  S.W.  1. 


NORTH    BRITISH    AND    MERCANTILE 
INSURANCE   COMPANY,    LIMITED. 

Fbom  a  shareholder's  point  of  view  the  annual  report 
for  1920  of  this  gi-eat  and  comprehensive  insurance 
Company  is  very  satisfactory.  The  dividends  on  the 
Ordinai'j'  shares,  less  tax,  which  had  been  declared  at 
the  rat-e  of  406'.  per  share  for  each  of  eight  preceding 
yeai'S,  were  increased  in  respect  of  1919  to  47s.  6d., 
and  are  raised  on  the  result  of  last  year's  operations  to 
55s.  The  increase  seems  financially  justified,  for  the 
amount  required  for  the  distribution  of  the  Ordinary 
dividends  at  the  last-named  rate,  as  well  as  of  the 
Preference  di'sadends,  is  covered  by  the  interest  earn- 
ings of  the  Company,  apart  from  those  in  the  life 
department,  and  large  trading  profits  have  been 
utilised  in  meeting  depreciation  in  shareholders' 
securities  and  in  strengthening  the  reserves,  which  are 
maintained  at  an  exceptionally  high  standard.  The 
only  drawback  to  an  othei-\vise  most  excellent  report  is 
the  passing  of  the  bonus  to  life  policyholders  as  the 
outcome  of  the  quinquennial  valuation  at  the  close  of 
last  year.  This  is  unfortunately  in  accordance  with  the 
recent  practice  of  the  majority  of  lite  offices,  and  is  the 
result  mainly  of  heavy  depreciation  in  first-class 
securities,  which  reached  an  acute  stage  at  the  close 
of  last  year. 

The  Company's  life  department  is  of  great  im- 
portance. New  life  policies  were  issued  in  1920  for 
£4,938,711,  of  which  £128,000  was  reassured,  the  net 
retention,  amounting  to  £4,810,711,  comparing  with 
£3,759,545  in  1919  and  £1,680,992  in  1918,  and  being 
by  far  the  largest  in  the  Company's  histoiy.  The  total 
net  life  premium  income  was  increased  by  £88,855  to 
£1,449,071.  At  the  close  of  the  j-ear,  after  writing 
down  securities  by  £1,124,338,  the  life  assurance  fund 
amounted  to  £15,045,993.  The  annuity  account  shows 
that  the  sum  of  £284,938  \vas  received  as  consideration 
for  new  annuities.  The  annuity  fund,  strengthened  by 
a  transfer  of  £135,000  from  profit  and  loss  account, 
but  diminished  by  £287,936  wi-itt«n  off  securities, 
amounted  to  £3,078,637.  The  sinking-fund  account 
shows  a  premium  income  of  £14,168  and  a  fund  of 
£165,470  after  transfer  of  £6,000  to  profit  and  loss. 
The  quinquennial  valuation  was  made  for  assurances 
by  the  D^  Table  of  Mortality,  in  combination  with  net 
premiums  on  a  three-per-cent.  basis.  After  making 
full  provision  for  depreciation,  a  surplus  of  £125,610 
is  carried  forward  in  the  life  ftmd.  Interim  bonuses 
will  be  paid  on  participating  North  British  and  Mer- 
cantile life  policies  becoming  claims  during  the  curi'ent 
quinquennium  at  the  rate  of  20s.  per  cent,  per  annum. 

The  direct  business  of  the  Company  written  in  its 
own  name,  apart  from  life  assurances,  is  limited  to  fire 
insurance.  'The  Company,  however,  transacts  acci- 
dent, marine,  and  miscellaneous  insurance  in  the  name 
of  subsidiary  companies,  whose  reports  are  appended 
to  its  own  and  are  hereafter  referred  to.  The  profits 
from  these  subsidiaries  take  the  form  of  dividends  on 
the  shares  which  are  held  by  the  Nortli  British  and 
Mercantile 

The  Company's  fire  business,   always  one  of  the 
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largest  in  this  country,  has  shown  great  progress  dur- 
ing the  last  few  years.  The  relative  premium  income, 
amounting  in  1920  to  £4,171,719,  was  increased  in  that 
year  by  £522,981.  After  adjustment  of  the  reserves 
for  unexpired  risks  on  a  forty  per  cent,  of  the  premiums 
basis,  the  trading  surplus  in  this  section  amounted  to 
£445,720,  or  to  about  10.7  per  cent,  of  the  premiums. 
Departmental  interest  earnings  amounted  to  £72,264, 
and  £517,984  was  transferred  to  profit  and  loss. 
Thereafter  the  fire  fund  (at  the  close  of  the  yeai') 
amounted  to  £3,218,688. 

Profit  and  loss  account  is  credited  with  net  interest 
earnings  of  £188,635  not  appearing  in  other  accounts, 
and  with  fees  of  £286.  The  same  account  is  debited 
with  a  net  sum  of  £115,687,  representing  contributions 
to,  less  contributions  from,  other  departments  as  the 
outcome  of  the  quinquennial  valuation,  and  also  with 
various  items,  amounting  to  £148,909,  including 
£129,373  for  taxes. 

The  net  profits  as  disclosed  in  the  North  British 
and  Mercantile  accounts  thus  appear  to  be  as 
follows  :  — ■ 


Fire  department           

Profit  andl  056  account            

Trading 
Profits 

£ 
445,720 
286 

Interest 

Earnings 

£ 

72,264 

188,636 

Less  items  charged  to  profit  and  loss 

446,006 
148,909 

Less  net  contributions  to  departments 

297,097 
115,687 

181,510 

260,899 

Together=  £442.409 

This  amount  is  allocated  as  follows  :  — 


£260,750 

17,000 
40,905 

123,764 


(1)  In  dividends  to  Ordi  nary  shareholders  at  £2  16s.  per  share, 
less  tax,  and  to  Preference  shareholders  in  respp''t  of  1 920 

<2)  In  transfer  to  superannuation  fund  (thereafter  amounting  to 
£219,784)        

(3)  In  mailing  good  loss  on  realisation  of  investments     ... 

(4)  In  increasing  the  b.ilaiioe  of  profit  and  loss  account  carried 
forward,  after  full  provision  for  dividends  payable  in  1921,  by 

£442,409 

Th$  general  balance  sheet  of  the  Company  shows 
total  assets  of  £29,720,709. 

Apart  from  paid-up  capital  (£2,437,500)  and  life, 
annuity,  and  sinking  funds,  the  fire  reserves  carried 
forward  to  1921  appear  to  be  as  follows  :  — 

£3,218,688 


Fire  fimd         ...        

Balance  of  profit  and  loss  aocount  after  provision  for 
dividends    ...         


1,564,155 


£4,782,843 

Tills  exceeds  the  fire  premium  income  in  1920  by 
£611,123,  and  the  reserve  for  unexpired  fire  risks  by 
£3,124,155.  The  latter  sum  may  therefore  be  regarded 
as  a  reserve  against  conflagrations  and  other  adverse 
contingencies.  This  indicates  a  very  strong  financial 
position,  and,  looking  to  this,  and  to  the  fact  that  the 
dividends  declared  in  respect  of  1920  were  less  than 
the  interest  earnings  in  the  fire  and  profit  and  loss 
accounts,  the  dividend  position  for  the  future,  in  the 
absence  of  abnormal  conditions,  would  seem  to  be 
very  hopeful. 

The  separate  accounts  for  1920  of  the  subsidiary 
companies  show  the  following  results:  — 

Railway  Passengers  Assurance  Contpany  (trans- 
acting accident  business). — Net  premium  income 
(increased  as  compared  with  1919  by  £251,708), 
£939,436;  trading  surplus  and  interest  earnings, 
£129,900.  £55,000  was  written  off  investments,  and 
taxes  and  other  items  charged  to  profit  and  loss 
account  amounted  to  £32,668.  The  balance  of  profit 
and  loss  account,  increased  by  £7,231,  amounted  at 
the  close  of  the  year  to  £527,882.  Paid-up  capital 
(owned  by  North  British  and  Mercantile),  £200,000. 
Eeserve  for  unexpired  risks,  £375,775.  Eeserve  for 
contingencies,   £10,000. 

Ocean  Marine  Insurance  Company  (transacting 
marine  business.) — Net  premium  income  in  1920  (in- 
creased by  £1,321),  £760,179.  Balance  of  underwrit- 
ing account  for  1919  at  close  of  1920,  £177,126,  the 
whole  of  which  is  carried  forward  to  1921  "in  view 
of  the  continued  increase  in  the  cost  of  repairs  and  the 
fact  that  many  belated  claims  are  still  being  received." 


Balance  of  1920  underwriting  account  carried  for- 
ward, £376,742.  Marine  fund  at  close  of  year,  apart 
from  these  underwriting  balances,  £731,333.  Paid-up 
capital  (owned  by  North  British  and  Mercantile), 
£100,000. 

Fine  Art  and  General  Insurance  Company  (trans- 
acting fire,  accident,  and  miscellaneous  business.) — 
Net  premium  income  in  1920  (increased  by  £78,188), 
£389,951.  Trading  profit  and  interest,  £44,537.  Paid- 
up  capital  (owned  by  North  British  and  Mercantile), 
£50,000.  Amount  of  fund,  including  reserve  for 
unexpired  risks,  at  close  of  year  £355,980.  Balance 
of  profit  and  loss  account,  £90,671. 

All  these  subsidiary  companies  appear  to  be  in  a 
strong  financial  position,  and  should  be  increasing 
sources  of  profit  to  the  North  British  and  Mercantile: 
They  have  been  handled  in  a  conservative  way,  the 
dividend  distributions  having  been  evidently  well 
within  the  profit-earning  capacity. 

The  assets,  as  shown  by  the  combined  balance 
sheets  as  at  December  31,  1920,  were  as  follows  :  — 


North  British  and  Mercantile  (as  above  given) 
Railway  Passengers  Assurance 

Ocean  Marine  Insurance      

Fine  Art  and  General  Insurance     


£29,720,709 

1,470,043 

1,765,843 

766,662 

£33,723,257 


It  is  stated  in  the  annual  report  that  the  North 
British  and  Mercantile  Insurance  Company's  Act, 
1920,  providing  for  the  substitution  of  a  memorandum 
and  articles  of  association  for  the  provisions  of  the 
contracts  of  copartneiy,  Eoyal  Charter,  and  private 
Acts  previously  constituting  and  governing  the  Com- 
pany, and  for  its  registration  under  the  Companies 
.\cts,  1908  to  1917,  as  a  Company  limited  by  shares, 
and  for  other  purposes,  received  the  Royal  Assent  on 
August  9,  1920. 


The  Industrial  League  and  Council  Journal.  A 
journal  for  employers  and  employed.  (August,  1921. 
Price  3d.)  Mr.  C.  Jesson,  MP.,  contributes  an  article 
on  "  How  to  Establish  Industrial  Peace." 

The  Financial  Tiynes  Income  Tax  Guide.  By  Her- 
bert W.  Palmer.  (1921  edition  -revised  and  enlarged. 
Price  l.s.  net.)  The  booldet  ex])lnins  in  a  popular  form 
what  to  pay  and  how  to  obtain  relief,  with  tables  and 
examples  ;  while  particulars  concerning  the  Corporation 
Profits  Tax  and  a  table  of  death  duties  make  the  work 
a  complete  guide  for  the  general  public.  (London  :  The 
Financial  Times,  72  Coleman  Street,  E.G.  2.) 

We  welcome  the  August  edition  of  the  Fuel  Economy 
lieview,  issued  by  the  Federation  of  British  Industries. 
It  is  in  future  to  be  published  quarterly  at  the  price  of 
one  shilling.  The  chief  efforts  of  the  compilers  of  the 
lievieiv  will  be  directed  to  bringing  before  its  readers 
specific  problems  and  suggested  solutions  connected  with 
works  practice.  A  valuable  contribution  to  the  present 
number  is  that  by  Professor  Henry  Louis  on  "  The  Eco- 
nomics of  Coal  Production,"  in  which  he  sets  out  an 
analysis  of  current  conditions  in  the  coal  industry  and 
states  the  causes  of  the  present  non-economic  position, 
suggesting  a  working  basis  for  the  conduct  of  the  industry. 

jNAfiOMLBANTK'"!^ 

■  (Affiliated  to  ths  British  Trade  Corporation)  ■ 
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Head  Office  :   CONSTANTINOPLE,  GAUTA. 

Tel.  Add. :  "  Britbahk,  Constantinofle," 
Branch  :  CONSTANTINOPLE,  STAMBOUL. 
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PANDERMA  AGENCY.— Tel.  Add.  :  "  Britbank,  Panderma." 

London  Office  :    50   CORNHLLL,   E.C  3. 

Tel,  Add.:  "Natbank,  London.'* 
At  the  PERA  AGENCY  a  complete  installation  of  small  safes  U 

Bt  the  disposal  of  clients  on  favourable  terms. 
The  Bank  has  Agents  ia  all  the  principal  Cities  of  Europe,  America, 

and  the  Far  East,  and  has  Correspondents  throughout  the  Worid. 
Every  description  of  Banking  Business  in  all  its  Financial  and 

Commercial  Branches  undertaken, 
^     Business  Houses  trading  with  Turkey  can  insure  Foreign  Exchaog* 

with  the  Bank,    Banks,    Commercial   Houses   and    ouiers  having, 

business  interests  in  Turkey  are  invited  to  apply  for  terms. 


August  27; 


1*121.1 


THE     STATIST. 


>1 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maxunum  Income  Tax  Rebate  and  Provision  for 
Death   Daties. 


Apply  for  New  Explanatory  LeaBet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C.  m. 

Founded  1848. 

PaymeoU  alread;  made  lo  Policy-holden.  £37,000,000. 


THE  GRESHAM  FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY,    LIMITED, 

Transacts  all  classes  of  Fire  and  Accident  Bosiness. 
Chief  Office;  St.  Mildred's  House,  Poultry,  London.  E.C.  7. 


JtaAO  Omcesi     Liverpool    and   Lonoom 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes   op  In3ura.ncc    Eppectcd 


COMMERCIAL     UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,    LONDON,    E.C.  3. 
Total  Assets  (including  Life  Funds)— £44,399,515. 


^0mmMtiaL 


OUR  INLAND  WATERWAYS. 

The  controversy  as  to  the  part  the  canals  may  play 
in  our  transport  system  has  been  revived  by  the  issue 
of  the  second  interim  report  of  the  Committee  on  In- 
land Waterways.  The  Committee  record  their  con- 
viction that  certain  important  waterways,  were  they 
given  a  fair  chance  and  put  under  unified  and  com- 
petent management,  would  still  be  able  to  render  verj- 
important  services.  Approximately  forty  milHon  tons 
of  traffic,  they  point  out,  were,  before  the  ^Yar,  carried 
amiuaUy  by  canals  and  inland  waterways;  and  the 
advantages  of  water  transport  are  particularly  evident 
where  river-craft  can  load  direct  to  or  from  a  ship 
lying  in  an  estuarj',  inasmuch  as  lighterage,  dock, 
and  warehousing;  charges  are  avoided.  The  Com- 
mittee observe  that  no  experiment  can  be  expected  to 
succeed  unless  it  is  on  a  scale  large  enough  to  give 
scope  for  an  adequate  management,  and,  while  dis- 
missing the  idea  of  the  nationalisation  of  our  entire 
canal  system  as  being  out  of  the  question  under  pre- 
sent ciixumstances,  they  suggest  the  possibility  of 
dividing  up  the  various  waterways  into  groups — seven 
in  all — each  gi-oup  centreing  around  some  important 
traffic  route.  Foi-  development  purposes  a  selection 
would  then  be  made  of  one  or  two  of  these  groups, 
the  choice  being  dictated  by,  amongst  other  considera- 
tions, the  minimum  amount  of  capital  expenditure 
required.  The  credit  of  the  canals  not  being  suffi- 
ciently good  to  enable  them  to  raise  capital  for 
improvements,  an  alternative  to  a  mere  amalgamation 
of  the  existing  owners,  such  as  occurred  in  the  case 
of  the  railways,  would  be  fomid  in  the  formation  of 
a  public  trust,  placed  so  as  to  supplement  its  financial 
resources  partly  with  the  aid  of  the  State  and  partly 
with  the  aid  of  local  authorities  having  a  special 
interest  in  the  development  of  the  gi-oup.  Tlie  trust, 
it  is  proposed,  would  be  invested  with  powers  to  pur- 
chase compulsorily  land  adjoining  the  waterways  up 
to  a  statutory  distance,  so  as  to  give  it  the  opportunity, 
not  only  of  constructing  new  works  w^herever  thought 
desirable,  but  of  benefiting  from  any  appreciation  of 


frontage  values  resulting  from  its  operations.  Clauses 
should  fmthermore  be  inserted  in  the  Railways  Bill 
providing  for  the  transfer  to  the  trust  by  the  rail- 
ways, as  and  when  required,  of  any  railway  owned  or 
controlled  canals^  on  terms,  to  be  set  forth  in  the  Bill, 
and  making  it  impossible  for  a  railway  group  to  quote 
rates  for  the  purpose  of  crushing  out  competition  by 
a  waterway  trust  in  its  area. 

Compared  with  the  recommendation  of  the  Royal 
Commission  on  Canals  and  Waterways  of  1906, 
which  involved  the  progressive  substitution  of  the 
State  for  the  existing  owners  of  the  waterway  system, 
known  as  "  the  Cross,"  the  Committee's  proposals 
are  on  a  modest  scale.  The  selection  of  the  group 
embracing  the  river  Trent  and  its  connections  for 
improvement  would,  it  is  argued,  ultimately  lead  to 
a  considerable  increase  of  traffic.  The  river  is  already 
navigable  for  120-ton  barges  as  far  as  Xewark,  and 
the  Corporation  of  Nottingham  is  under  a  statutory 
obligation  to  carry  out  certain  improvements  which, 
even  at  present-day  costs,  would  involve  an  expendi- 
ture of  less  than  £'500,000,  and  would  enable  those 
craft  to  go  right  up  to  Nottingham. 

On  that  part  of  the  Committee's  scheme  which 
involved  the  transfer  to  the  trust  of  the  railway- 
owned  canals — the  mileage  of  which,  it  may  be 
remarked,  is  1..360  of  a  United  Kingdom  total  of 
4.670 — the  Government,  fearful  of  complicating  the 
passage  of  the  Railways  BUI,  has  taken  no  action,  and 
very  possibly  this  will  entail  the  shelving  of  all  the 
Committee's  proposals.  It  is  doubtful,  too.  whether 
in  any  event  the  scheme  would  have  the  full  support 
of  the  local  authorities.  Having  regard  to  their 
already  heavy  commitments  and  to  the  uncertain  ele- 
ments introduced  by  the  future  course  of  railway  and 
road-motor  competitive  rates,  theu"  co-operation 
might  not  be  very  freely  extended.  So  far  as  the 
State  is  concerned,  it  is  certain  tnat  its  participation 
in  the  venture  would  not  be  veiy  welcome  just  now, 
and  'it  might  reasonably  enough  be  argued  that  the 
State  has  no  right  to  help  one  particular  district  to 
the  exclusion  of  others.  The  suggestion  that  the 
Trust  should  be  empowered  to  acquire  land  compul- 
sorily for  the  widening  of  existing  waterways,  or  for 
the  construction  of  new  works,  might  be  viewed  with 
very  distrustful  sentiments  by  the  people — owners  of 
factories  along  the  canalside,  for  instance — ^likely  to 
be  particularly  affected  by  the  exercise  of  these 
powers. 

Undef  the  circumstances.  Sir  Wilham  Acworth's 
appeal  for  further  investigation  before  embarking  on 
experiments  is  likely  to  carry  great  weight.  In  his 
opinion,  the  Statistical  Department  of  the  Ministry  of 
Transport  would  be  able  to  give  an  approximate  esti- 
mate of  the  volume  and  composition  of  the  traffic  in 
the  basin  of  the  Trent,  such  figures  affording  an 
approximate  idea  of  the  amount  possibly  available  for 
canal  carriage.  A  rough  estimate  of  the  actual  out- 
of-pocket  cost  of  carrying  traffic  of  different  kinds  on 
120-ton  barges  between,  say,  HuU  and  Goole  on  the 
one  hand,  and  Nottingham  on  the  other,  would,  by 
enabling  n  costs  comparison  to  be  made  with  the 
existing  railway  rates  for  similar  traffic,  convey  some 
indication  of  the  inducement  for  traders  to  transfer 
their  trade  from  the  railways  to  the  waterway. 

The  decaying  character  of  canal  traffic  between 
1888-1905  is  indicated  by  the  following  figures.  In 
1888  the  tonnage  conveved  over  3,148  miles  of  water- 
ways was  35,301,000;  "in  1898,  36,011,000;  and  in 
1905,  34,136,000.  A  more  consistent  decrease  is 
shown  bv  the  return  of,  net  revenue  for  the  same 
yeai-s— £701,000,  £535,000,  and  £510,000  respec- 
tively. British  canals  have  always  suffered  from  the 
ciicumstance  that  they  have  not  been  constructed  on 
any  general  plan.  the  Royal  Conimission  of  1906 
found  that  some  companies  had  made  provision  for 
boats  of  moderate  size  by  long,  narrow  locks,  and 
others  by  broad,  short  locks,  so  that  many  journeys 
are  possible  only  for  boats  that  are  both  short  and 
narrow,  and  therefore  very  wasteful  of  the  labour  of 
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man,  and  horse.  Long-distance  heavy  traffic  never 
had  much  opportunity.  The  average  haul  per  ton  is 
very  low ;  from  figures  taken  for  19U5  it  appears  that, 
taking  817  miles  which  included  the  chief  waterways, 
the  average  distance  travelled  by  one  ton  was  seven- 
teen miles.  Even  in  foreign  countries,  where  canals 
are  worked  under  more  favourable  conditions  than 
obtain  here,  it  is  doubtful  whether  they  are  in  a  posi- 
tion to  compete  with  other  forms  of  transport.  Sir 
"William  Acworth  cites  the  instance  of  the  Erie  Canal, 
which  i-uns  through  a  very  dense  traffic  area,  and  on 
which  the.  State  of  New  York  has,  during  the  past 
twenty  years,  spent  £25,000,000  in  improvements. 
Capable  of  accommodating  barges  of  800  or  1,000  tons, 
it  appears,  from  information  he  has  gathei^ed,  that 
but  little  use  is  made  of  it,  traffic  continuing  to  flow 
by  rail. 

With  further  experience  as  a  guide  it  is  possible 
that  the  waterways  may.  with  the  road  and  rail,  play 
a  part  in  a  co-ordinated  transport  system.  Under 
present  fluid  conditions  it  is,  however,  obviously  im- 
possible to  assess  their  comparative  importance. 
The  growth  of  road-motor  traffic,  by  bringing  most 
areas  of  the  country  into  easy  contact  with  the  canals, 
may  provide  the  basis  for  a  new  policy.  It  has  to  be 
borne  in  mind  that  points  at  which  goods  may  be 
delivered  or  received  may  be  ten  or  twenty  times  ns 
numerous  on  a  certain  length  of  canal  as  on  an  equal 
length  of  railway. 


RAPHAEL  TUCK  AND  SONS,  LIMITED. 
Issued  Capital :    £500,000,  in   50,000    5i%  Cumulative  Pre- 
ference Shares  of   £5  each  and  250,000  Ordinary  Shares  of  £1 
each,  fully  paid. 


Tear  to 

Ordin: 

irv 

April        Net 

Preference 

Dividend 

To 

Carried 

30         Profit 

Dividend 

^Subject  to  Tax-^ 

Eeserves 

-  Forward 

£ 

£ 

£ 

% 

£ 

£ 

1914          29,867 

13,760 

15,000 

6 

— 

6,619 

1916          10,708» 

9,167 

— 

— 

13,258t 

. — ■ 

191C            3,073 

13,760 

— 

— 

10,677t 

— 

1917          11,500 

13,750 

^ 

2,260+ 



1918          38,0141 

13,760 

17,200 

6-9 

5,000 

2,064 

1919          G8,069t 

13,760 

28,671 

11-4 

20,000 

8.411 

1920          62,955 

13,760 

31,250 

12-5 

15,000 

4,965§ 

1921          41,608 

13,760 

26,000 

10 

2,686 

6,137 

•  Net  loss. 

+  From  re 

serve  to  Pref 

erence  di 

vidend  accoun 

t.         t  Afte 

writing  back  income  tax  on  Ordinary  dividend. 
PemuneratioQ  due  to  directors  and  managers. 


§  After  deducting  £6,402  extra 


The  accounts  of  this  Company  for  the  twelve  months 
to  April  30  last  disclose  a  net  profit  of  £41,508,  which, 
as  compared  with  the  previous  year,  represents  a  de- 
cline of  over  £21,400.  As  shown  in  the  above  table 
the  Preference  dividend  is  unchanged  at  £13,750,  but 
the  Ordinary  is  reduced  from  twelve  and  a-half  per 
cent,  to  ten  per  cent.,  absorbing  £25,000  against 
£31,250.  No  addition  is  made  to  the  general  reserve, 
Which  was  allotted  £5,000  a  year  ago,  but  £2,586 
(against  £10,000)  is  transferred  to  the  special  dividend 
reserve,  while  the  balance  carried  forward  is  in- 
creased from  £4,965  to  £5,137. 

The    following    table     shows    the    balance-sheet 
position  :  — 


LIABILITIES. 

Reserves 
and 
April   Issued     Sundry     Carry- 
30     Capital    Creditors^forward 

1920  600,000   93,205   87,346 

1921  600,000   77,062   91,145 


ASSETS. 


Fixed 

Assets 

£ 


Copy-  Debtors 

rights,  Invest-      and 

&c.       Stocks     ments      Gash 

86,963    240,732      64,304    147,391    141,171 
91,866    240,732      60,765    160,604    114,240 
*  Including  final  dividends  payable. 

The  contraction  in  creditors  shown  above  has  been 
mainly  due  to  the  reduction  in  the  amount  payable 
in  respect  of  the  final  dividend.  The  general  and 
capital  reserves  are  unchanged  at  £35,042  and  £28.845 
respectively,  but  the  special  dividend  reserve  fund 
has  been  increased  to  £42,121.  The  investments, 
which  are  almost  entirely  represented  by  gilt-edged 
securities,  have  been  incre'asd  by  £13,213  to  £160,604, 
and  are  Valued  at  the  market  prices  ruling  at  the  date 
of  the  balance  sheet.  Stocks,  at  cost  or  under,  show 
little  alteration,  but  debtors  have  been  reduced  from 
£79,088  to  £67,721,  and  cash  balances  from  £62,083 


to  £46,519.  "  Copyrights,  patents,  goodwill,  etc.," 
at  a  valuation  of  £240,732  form  a  very  high  proportion 
of  the  assets  which  appear  in  the  balance  sheet.  It 
will  be  observed  that  the  Company  is  in  a  remark- 
ably liquid  position,  investments,  debtors,  and  cash 
alone  exceeding  current  liabilities  (including  final 
dividends  payable)  by  £197,792,  as  compared  with 
£195,357  at  April  30,  1920. 

The  Company's  prospects  for  the  current  financial 
year  cannot  be  considered  hopeful  in  view  of  the  con- 
tinuance of  depressed  trading  conditions.  Sales  in  the 
postcard  department  will  naturally  be  affected  severely 
by  the  ill-advised  increase  in  postage  rates,  but  it 
should  be  remembeied  that  this  branch  contributes 
only  ten  per  cent,  to  the  annual  turnover.  On  the 
assumption  of  a  dividend  of  seven  and  a-half  per  cent', 
the  Ordinary  shares,  now  quoted  at  15s.,  ex  dividend, 
afford  a  return  of  ten  per  cent.,  while  the  Five  and 
a-Half  per  Cent.  Cumulative  Preference  shares  at  3 
yield  9.2  per  cent. 


FETTERS,    LIMITED. 

Issued  Capital:  £312,500,  in  200,000  7J%  Cumulative  Pre- 
ference shares,  and  112,500  Ordinary  shares  of  £1  eacli, 
fully  paid. 

Tear  to  Other 

March    Net         Preference                  Ordinary  To  Re-  AUoca-    Carried 

31      Proiit    ,— Dividend-.,                 Dividend  serves  tions     Forward 

£**/££  £                  £              £ 

1915...  11,212     6°          4,600          2,500           .1  7,000  —                3,510 

1916...  23,691     6            4,600          5,000         10  10,000  1,000            6,701 
1917.. .-22,928     G            4,600          6,667         13J    )                                           (      — 

1918...  38,690     0            4,600          8,879        13oC  '-  60,000  —           4      — 
1919...  49,149     0            4,500        21,129        28-67)                                           1 16,993 


i,000 


5,645 


20,219 
1^06 


192U...  42,069     7i  2.5,189  1-1.29 

1921...    7,69o»  3i      ■  11,050  3-67 

*»  Net  loss  after  adjustment  of  taxation  reserve. 

A  sharp  set-back  has  been  experienced  by  this 
fii'ni  of  oil-engine  manufacturers  during  the  twelve 
months  ended  March  31  last.  The  accounts  reveal 
a  net  loss  (after  writing  back  income  tax  charged 
in  respect  of  dividends)  of  £7,595,  which  contrasts 
with  a  net  profit  of  £42,059  for  the  previous  year, 
iu  \\'hich  full  provision  had  been  made  for  excess 
profits  duty.  The  net  loss  now  shown  is  arrived  at 
"  after  adjustment  of  taxation  reserve,"  but  what  this 
adjustment  has  involved  is  not  quite  clear.  It  is 
apparent,  however,  that  the  set-back  has  been  much 
more  serious  than  the  comparative  figures  indicate. 
This,  the  directors  explain,  has  been  due  to  several 
causes.  The  aircraft  v/orks  were  alntost  wholly  un- 
employed during  a  considerable  portion  of  the  year, 
but  no  reduction  could  be  effected  in  the  heavy  over- 
head charges.  Provision  has  had  to  be  made  also 
for  the  serious  fall  in  the  value  of  stocks.  Besides, 
no  income  has  appareiiily  been  derived  from  the  share- 
holding in  Vickers-Petters,  Limited,  whose  business 
has  been  adversely  affected  by  the  conditions  prevail- 
ing in  the  shipbuilding  industry,  and  also  by  the 
shortage  of  orders  for  export.  Interim  dividends  were 
paid  on  the  Ordinary  and  Preference  shares  at  the 
rate  of  five  per  cent.,  free  of  tax,  and  seven  and  a-half 
per  cent,  per  annum  respectively,  absorbing,  with  in- 
come tax,  £11,050,  the  deduction  of  which,  together 
with  the  loss  sustained,  leaves  a  balance  of  £1,106 
to  be  carried  forward,  as  compared  with  £20,219 
brought  in.  It  will  be  observed  that  in  the  above 
table  the  dividends  are  expressed  subject  to  tax  in 
each  year,  and  this  has  accordingly  involved  the  writ- 
ing back  of  the  tax  so  deducted  by  the  Company  before 
showing  the  profit. 

The  following  table  shows  the  balance  sheet 
position :  — 

LIABILITIES. 

Reserve  & 
March   Issued       Sundry        Carry- 
31       Capital     Creditore*  forward 
£  £  £ 

1920  312,iiO0      180,983      10.5,219 

1921  312,600      236,825        86,106 

*  Including  reserves  for  taxation  and  contingencies. 

The  capital  is  unchanged  at  £312,100,  to  which  it  was 
increased  in  1919  by  the  issue  of  125,000  Preference 
shares  and  37,500  Ordinary  shares.  The  expansion 
in  creditors,  which  include  a  reserve  for  taxation  and 
contingencies,  is  entirely  accounted  for  by  the  creation 


ASSETS. 
Fixed 
Assets  &  Invest-  Debfeore  & 

'Goodwill     Stocks      ments       Cash 

187,135      117,676  113,191      180,700 

'.888      179,094  126,856        90,294 
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of  a  bank  overdraft  of  £81,533.     The  reserve  fund  is 
unchanged  at  £85,000.     The  freehold  land  and  build- 
ings show  additions  for  the  year  of  £19,699,  and  the 
other  fixed  assets  £54,918,  but  allowing  for  deprecia- 
tion (£23,863  against  £30,350)  the  net  increase  in  all 
the  fixed  assets  does  not  exceed  £50,753.     The  valua- 
tion   attached    to    goodwill    remains    unchanged    at 
£20,000.        Stocks  and  work-in-progress    have    been 
increased  by  £61,418  to  £179,094,  and  it  is  reassuring 
to  note  that  provision  has  been  made  for  depreciation 
under  this  heading.     Government  securities  at  £27,750 
are  entered  at  mai'ket  value,  but  the  investments  repre- 
sented by  159,900  Ordinary  shares  and  55,000  Prefer- 
ence shares    in  Vickers-Petters,   Limited,   entered   at 
£81,358,  are  valued  at  cost.     Sundry  investments  at 
cost  and  loans  to  allied  companies  figure  at  £17,747. 
It  may  be  pointed  out  that  Government  securities  of 
£16,362  and  all  the  shai-es  in  .Vickers-Petters,  Limited, 
are  held  by  bankers    as    security  for    the    overdi-aft. 
Debtors  show  little  alteration  at  £90,204,  but  the  cash 
balance  has  been  reduced  from  £92,045  to  the  small 
sum  of  £89.     The  position  with  regard  to  liquid  capital 
is  far  from  being  satisfactory;  current  liabilities  (in- 
cluding resei"ves  for  taxation  and  contingencies)  exceed 
debtors     and     Government     investments     by     nearly 
£117,500,  whereas  at  the  date  of  the  previous  balance 
sheet  a  surplus  existed  of  over  £28,000.     This  strin- 
gency can  scarcely  be  remedied  solely  by  giving  eSect 
to  the  proposal  of  the  directors  to  increase  the  borrow- 
ing   powers    of    the    Company    to    a    maximum    of 
£100,000.     It  may  be  pointed  out,  however,  that  in 
consequence  of  the  re-arrangement  of  the  Company's 
manufacturing  facilities,  one  of  the  factories  has  been 
closed  and  is  now  in  the  market  for  sale.     Apart  from 
the  reduction  in  overhead  charges,  this  sale  will  provide 
much  needed  liquid  capital. 

The  directors  state  the  aircraft  works  are  at  present 
employed  on  a  Government  contract  which,  it  is  hoped, 
will  prove  profitable,  and  if  a  reasonable  amount  of 
similar  business  is  placed  with  the  Company  in  future 
the  losses  incurred  in  this  branch  should  not  be  re- 
peated. Stress  is  laid  on  the  injurious  effects  of  the 
high  rates  of  wages  irv  the  engineering  trade,  and, 
although  a  small  reduction  has  been  agi'eed  upon,  a 
further  adjustment  is  considered  essential  if  the 
prosperity  of  the  trade  is  to  be  restored.  It  is  satis- 
factory to  learn  that,  although  business  has  been  by 
no  means  profitable,  the  Company's  sales  for  the  past 
financial  year  were  "in  excess  of  anything  that  had 
been  previously  achieved,"  and  the  intimation  that 
losses  on  stocks  at  March  31  last  have  been  pro^nded 
for  isj  to  some  extent,  reassm-ing. 

On  the  assumption  of  a  dividend  of  five  per  cent., 
free  of  tax,  the  Ordinary  shares  now  quoted  at  20s. 
afford  a  return  of-  five  p>er  cent.,  tax  free  (equivalent 
to  7.1  per  cent.,  subject  to  tax),  while  the  Seven  and 
a-Half  per  Cent.  Cumulative  Preference  shares 
(upon  which  there  are  eleven  months'  dividend 
arrears)  at  15s.  yield  over  13.3  per  cent. 


Carried 
forward 

£ 
25,9T7 


E.  AND  T.  PINK   AND   PLATSTOWE 
(PROPRIETARY).    LIMITED. 
Issued   share  capital  :    £900,000,  in  400,000  6°o  (free  of  tax) 
Cumulative  Preference  shares,  and  500,000  Ordinary  sharesof 
£1  each,  fuUy  paid  ;  5%  (tax  free)  Debenture  stock,  £337,000. 

Net      DobPnture   Preference         Ordinary 

June  30  Income     Interest      Dividend      /— Dividend- 

£  £  £  &  V 

1921» 86,710  32,584  28,160  _    r  — 

•  Period  from  February  12, 1920,  to  June  30, 1921. 

This  concern  was  formed  early  last  year  to  acquire 
share  control  of  E.  and  T.  Pink  and  Plaistowe  and 
Company  presei-ve  manufacturers.  The  first  report, 
which  covers  the  period  of  sixteen  and  a-half  months 
to  June  30,  1921,  is  of  a  disappointing  nature,  the  net 
profit  (after  adding  back  income  tax  of  £18,229  on 
Debenture  interest  and  Preference  dividends)  amount- 
ing to  £86,740,  or  at  the  rate  of  £63,053  per  annum. 
This  compares  with  an  average,  calculated  in  the  pro- 
spectus,   of   £166,200   (after  charging  excess  profits 


duty)  for  the  three  years  ended  1918-19.  As  shown  in 
the' above  table.  Debenture  interest  absorbs  £32,584 
and  the  Preference  dividend  (which  is  paid  only  to 
December  31,  1920)  £28,180.  Both  interest  and  divi- 
dend are  paid  free  of  tax,  but  the  above  amounts  in- 
clude income  tax  of  £18,229  payable  thereon  by  the 
Company,  the  profit  shown  being  adjusted  accordingly. 
The  surplus  of  £25,977  is  carried  forward  to  the 
current  year. 

The    following 
position: — 

LIA.BELITIES. 
June        Issued         Sundry 
Capital* 
£ 
1,237,000 


table    shows    the    balance    sheet 


30 


1921 


Cany 
Creditore   forward 

£  £ 

137,591        25,977 


Cebtois&  l9sne 
Cash    Expenses 

£  £ 

199,530       5*,77* 


ASSETS. 

Invest- 
Properties    ments 

£  £ 

171,169      975,000 
»  Including  Debenture  stock,  £337,000. 

The  creditors  include  advances  of  £75,300  by  sub- 
sidiary companies  and  a  balance  due  to  vendors  of 
£45,000.  Investments  are  entirely  represented  by 
shares,  valued  at  cost,  in  subsidiaries  to  whom  the 
Company  has  advanced  £162,820.  It  will  be  observed 
that  the  balance  sheet  contains  fictitious  assets  of 
£54,774,  represented  by  underwriting  commission  and 
brokerage  of  £38,301  and  discount  on  Debenture  issue 
of  £16,473.  The  cash  balance  does  not  exceed  £8,700. 
so  that,  excluding  the  amounts  due  to  and  from  sub- 
sidiaries, the  liquid  assets  do  not  copipare  favourably 
with  current  habilities.  It  is  pointed  out  that  there 
are  no  market  quotations  for  the  shares  in  the  sub- 
sidiaries, as  the  entire  share  capital  has  been  acquired 
in  each  case.  The  report  contains  no  reference  to 
the  position  of  these  concerns,  whose  dividends  con- 
stitute the  major  portion  of  the  holding  Company's 
revenue,  and  it  is  accordingly  all  the  more  difficult  to 
estimate  the  prospects  for  the  cun-ent  financial  year. 
Some  improvement  in  the  position  may,  however,  be 
expected.  The  Ordinary  shai-es  were  last  quoted  at 
6s.  (on  July  28),  while' the  Six  per  Cent,  (tax  free) 
Cumulative"  Preference  shares  were  quoted  on 
August  23  at  10s.  M.  There  is  no  recent  quotation 
for  the  Debenture  stock. 


THE  PORT  OF  LONDON 

AUTHORITY. 

To  Reserve 

Interest 

for  Deferred 

Charges, 

To 

Tear 

Maintenance 

Income 

Net 

General 

Gamed 

March  31      Surplus 

&c. 

Tax,  &c.» 

Surplus 

Eeserve 

Forward 

£ 

£ 

£ 

£ 

£ 

1915 

...     1,359,815 

115,276 

1,118,477 

95,904 

— 

187,808 

191G 

...     1,710,576 

394,802 

1,171,523 

144,251 

100,000 

232,059 

1917 

...     1,780,430 

386.956 

1,185,118 

208,406 

100,000 

340,465 

1918 

...     1,497,240 

268,377 

1,227,382 

1,488 

— 

1919 

...     2,191,086 

869,088 

1,264,567 

57,431 

50,000 

349,384 

1920 

...     2,774,075 

1,089,789 

1,600,323 

83,963 

60,000 

383,347 

1921 

...     2,942,130 

250,000 

1,979,437 

712,697 

200,000 

896,044 

^^^     j^t  °  Including  contributions  to  pension  fund,  j  ^ 

The  accounts  for  the  twelve  months  to  March  31 
last  indicate  that,  despite  the  change  in  trading  con- 
ditions, the  traffic  at  the  Port  of  London  has  continued 
to  expand.  As  shown  in  the  above  table,  the  operat- 
ing surplus  amounted  to  £2,942,130,  which,  as  com- 
pared with  the  previous  year,  represents  an  increase 
of  £168,055.  Provision  for  expenditm-e  on  works 
other  than  general  repairs  and  renewals  amounts  to 
£2.50,000,  but  no  appropriation  is  now  made  for  post- 
poned expenditure  on  maintenance,  dredging,  &c.,  to 
meet  which  over  £3,000,000  was  set  aside  during  the 
previous  six  years.  Interest  and  sinking-fund  charges 
have  been  increased  by  £28,280  to  £1,196,488  and 
income-tax  charges  by  over  £425,100  to  £738,575; 
but  investment  depreciation  has  been  reduced  by 
£70,333  to  £9,098,  and  the  supplemental  contribu- 
tion to  pension  fund  by  £24,938  to  £15,273,  leaving 
surplus  revenue  of  £712,697,  as  compared  with 
£83,963  for  the  previous  year.  From  this  surplus 
£150,000  is  ti-ansferred  to  the  general  reserve,  and 
£;3t),000  to  insurance  fund,  the  undivided  profit  carried 
forward,  subject  to  excess  profits  duty,  if  any,  being 
increased  from  £383,347  to  £896,044. 

In  the  balance  sheet  the  capital,  which  is  entirely 
represented  by  Debenture  stocks,  is  unchanged  at 
£28,090.459,  but  sundr}'  creditors  have  been  increased 
bv  over  £1,000.000  to  £3.032,063.  The  reserse  to 
meet   expenditure   postponed   in  consequence  of  the 


354 


THE     STATIST. 


[August  27,   1921. 


War  has  been  reduced  by  £46,451,  but  still  exceeds 
£2,960,000,  and,  in  addition,  there  is  now  a  provision 
of  £250,000  for  other  expenditure.  The  general  re- 
serves have  been  increased  by  £180,784  to  £98-3, 3-37, 
and  sundry  sinking  funds  by  £137,610  to  £614,673. 
The  expenditure  on  capital  account  during  the  year 
amounted  to  £1,746,000.  Debtors  (including  accrued 
charges  on  goods  and  shipping)  have  been  i-educed 
by  £157,987  to  £2,717,094,  but  investments,  repre- 
sented by  Government  and  railway  securities,  at  mean 
market  prices  on  March  31  last,  have  been  increased 
by  £179,553  to  £1,172,276,  and  cash  balances  by 
£279,375  to  £310,673. 

Details  regarding  the  traffic  at  the  Port  and  the 
progi-ess  of  the  development  programme  will  not  be 
available  until  the  annual  report  is  published.  It  is 
evident,  however,  that,  although  the  increase  in  sur- 
plus revenue  for  1920-21  has  not  been  so  great  as  in 
the  preceding  years,  the  Thames  continues  to  main- 
tain its  position  as  a  great  commercial  river. 


PATONS  AND   BALDWINS,   LIMITED. 

issued  share  capital:  £2,958,738,  in  1,359,447  61%  Cumulative 
Preference  sliares  and  1,599,291  Ordinary  slia'res  of  £1  each, 
fully  paid  ;  5%  1st  Mortgage  Debenture  stock,  £242,000. 

■year  Ordinaiy        Equiv. 

to                        ■  Special                                              Div.,          Div., 

April  Alio-          To      Preference     Subject           Tax    Carried 

30          Profit*  cation      Keserve  Dividend    ^to  Tax— ^       free    Forward 

£  ££££%%£ 

1920  ...    494,764  344,187    100,000      3,389      10,924    17-86     121          36,283 

1921  ...    165,43et  —             —  ,1      88,364      79,964      50         3}          23,391 
*  After  charging  taxation,  depreciation  and  Debenture  interest. 

t  After  taking  credit  for  the  estimated  amount  of  Excess  Profits  Duty  to  be 
Bet  off  against  amounts  owing. 

The  directors  of  this  Company,  in  their  report  for 
the  twelve  months  to  April  30  last,  state  that  after 
providing  for  depreciation,  Debenture  interest,  and 
formation  expenses,  and  taking  credit  for  the  esti- 
mated amount  of  excess  profits  duty  to  be  set  off 
against  the  amounts  owing,  the  trading  has  resulted  in 
a  profit  of  £104,938.  For  the  previous  year  the  pro- 
fit was  shown'  at  £490,490,  but  in  view  of  the  fact  that 
excess  profits  duty  then  figured  as  a  charge  before 
arriving  at  profit,  whereas  credit  has  now  been  taken 
as  mentioned  above,  it  is  obvious  that  no  exact  com- 
parisons can  be  drawn.  It  should  also  be  borne  in 
mind  that  income  tax  on  dividend  payments  has  been 
deducted  in  each  year  before  showing  the  net  profit, 
but  as  this  tax  cannot  properly  be  regarded  as  a  charge 
against  profit,  it  is  necessary  to  add  back  the  amount 
involved,  and  this  adjustment,  although  only  altering 
the  net  profit  for  1919-20  from  £490,490  to  £494,764, 
changes  the  figure  for  1920-21  from  £104,938  to 
£155,436.  This  is  explained  by  the  fact  that  the  divi- 
dends for  1919-20  absorbed  not  more  than  £14,313, 
whereas  for  the  year  under  review  the  amount  absorbed 
is  £168,328,  the  tax  thereon  being  correspondingly 
greater. 

No  allocation  is  now  made  from  profit  to  reserve, 
whereas  a  year  ago  £100,000  was  appropriated,  a  sum 
of  £344,187  being  also  provided  for  payment  to  vendor 
companies  under  an  amalgamation  agreement  in 
respect  of  the  profit  for  that  year.  The  Preference 
dividend,  however,  now  absorbs  £88,364,  as  compared 
with  £3,389,  while  the  Ordinarv  dividend,  although 
reduced  from  17.86  per  cent.  (12i  per  cent,  tax  free) 
to  five  per  cent,  (or  3i  per  cent,  free  of  tax),  absorbs 
£79,964,  against  £10.924,  leaving  a  balance  of  £23,391 
to  be  carried  forward  as  compared  with  £36,283 
brought  in. 

The  balance  sheet  contains  several  important 
changes,  as  may  be  seen  from  the  following  analysis : 


LIABILITIES 

Fixed 
Assets 

ASSETS 

Reserve 

and 

and 

trade- 

April 

Issued         Pundi-v         Carrv- 

marks. 

Invest-        and 

30 

Capital     Creditors*  forward 

,  &c. 

Stocks      ments       Cash 

£                  £  ,              £' 

£ 

£                £              £ 

1920  .. 

8     4.739,mst    1.36.283 

1,277.677 

2,074.855    608.939    913,840 

1921  .. 

3,300,73St      264,583      123,393 

1.471,169 

876,035    498,864    742,645 

*  Including  reserve  for  balance  of  formation  expenses,  taxation,  and  final 
dividends  payable. 

+  Amount  due  to  vendors  :   £3,485,815. 
J  Including  Debenture  stock  :  £242,000. 


During  the  past  financial  year  the  debt  of 
£3,485,815  to  the  vendor  companies  (John  Paton,  Son' 
and  Company,  and  J.  and  J.  Baldwin  and  Partners) 
has  been  satisfied  partly  by  paymeht  in  cash,  but 
mainly  by  the  issue  of  shares  and  Debenture  stock. 
Other  creditors,  which  include  reserves  for  balance 
of  formation  expenses  and  taxation,  have  been  reduced 
from  £1,243,184  to  £208,608,  but  the  reserve  fund 
is  unchanged  at  £100,000.  The  fixed  assets  show 
additions  (less  sales)  for  the  year  of  £254,369,  but 
allowing  for  depreciation  (£60,877)  the  actual  increase 
does  not  exceed  £194,492.  The  outstanding  altera- 
tion among  the  assets  has  been  the  fall  in  stocks  (of 
which  the  basis  of  valuation  is  not  indicated)  from 
£2,074,855  to  £876,035.  Debtors,  bills,  and  cash, 
which  are  shown  in  one  total  have  been  reduced  from 
£913,840  fo  £742,645,  and  holdings  in  subsidiaries 
(including  advances)  from  £546,435  to  £442,072. 
Other  investments  at  market  prices  figure  at  £56,792, 
against  £62,504,  a  reduction  which  apparently  is  due 
to  depreciation.  The  valuation  attached  to  trade- 
marks and  goodwill  is  unchanged  at  £90,000.  An 
exact  estimate  of  the  surplus  liquid  assets  as  at 
April  30  last  cannot  be  made,  but  it  will  be  observed 
that  debtors  and  "other  investments"  alone  exceed 
current  liabilities,  including  reserves  for  formation 
expenses,  taxation,  and  final  dividend  payments  by 
£534,854. 

In  view  of  the  continued  depression  in  the  textile 
industry  the  current  financial  year  is  also  likely  to  be 
of  exceptional  difficulty  for  a  business  of  this  nature. 
The  auditors  point  out  that  provision  has  been  made  in 
the  stock  valuation  against  a  fall  in  prices,  but  no 
indication  is  furnished  of  the  strength  of  the  reserve. 
Neither  is  there  any  information  as  to  the  amount 
which  was  provided  a  year  ago  for  excess  profits  duty 
nor  the  credit  which  has  now  been  taken  for  the  esti- 
mated amount  to  be  set  off  against  sums  owing  under 
this  head.  Having  regard  to  the  outlook,  shareholders 
are  entitled  to  obtain  information  on  matters  of  this 
nature,  and  a  detailed  review  of  the  general  position 
may  be  furnished  at  the  forthcoming  annual  general 
meeting. 

The  Ordinary  shares  are  now  quoted  at  16s.  6i.,  at 
which  price  a  yield  of  7.3  per  cent,  is  obtained  on  the 
basis  of  a  dividend  of  six  per  cent.  The  Six  and  a- 
Half  per  Cent.  Cumulative  Preference  shares  at 
17s.  Sd.  yield  7.5  per  cent.,  while  the  Five  per  Cent. 
First  Mortgage  Debenture  stock  at  72i  affords  a  flat 
yield  of   6.9  per  cent. 


TOOTAL  BROADHURST  LEE  COMPANY,  LTD. 

The  directors  of  this  firm  of  spinners  and  manufac- 
turers, in  presenting  their  annual  report  for  the  twelve 
months  to  June  30  last,  state  that  owing  to  the  sharp 
fall  in  values  "  serious  losses  have  been  sustained,  not 
only  on  stocks  and  comniitments,  but  also  in  other 
directions."  No  figures  are,  however,  furnished,  as 
it  is  not  deemed  advisable  to  present  the  accounts 
until  an  accurate  settlement  has  been  reached  with  the 
Revenue  authorities.  For  the  twelve  months  to 
June  30,  1920,  the  net  profit,  after  providing  for  excess 
profits  duty,  corporation  tax,  depreciation,  and  Deben- 
ture interest,  amounted  to  £436,376,  which  constituted 
a  record  in  the  Company's  history,  and  compared 
with  £249,148  for  the  previous  year.  It  is  of  special 
interest  to  not-e  that  in  the  accounts  presented  since 
1915,  provision  (apparently  large)  has  been  annually 
made  for  excess  profits  duty,  and,  as  in  the  case  of 
other  leading  companies,  it  now  seems  that  a,  consider- 
able part  of  this  duty  may  be  recoverable.  The 
directors  recommend  the  payment  of  a  dividend  of 
five  per  cent,  on  the  Ordinary  and  Employees'  shares. 
A  year  ago  the  holders  of  both  the  Ordinary  and  post- 
poned Ordinary  shares  received  a  dividend  of  ten  per 
cent,  and  a  bonus  of  five  per  cent.,  which,  including 
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tax,  together  absorbed  £120,000.  In  this  connection 
it  should  be  remembered  that  a  reserve  capitalisation 
of  £133,836  was  effected  in  1918,  followed  by  a  capi- 
talisation of  £160,000  in  1919.  The  last  balance  sheet 
disclosed  reserves  of  £712,463  and  a  balance  cai-ried 
forward  of  £85,135.  Trade  debtors,  stocks  and  shares 
were  shown  in  one  total  at  £3,715,974. 

The  directors'  action  in  recommending  a  dividend 
suggests  that  a  hopeful  view  is  taken  of  the  position, 
and  although  the  year's  trading  has  been  "  very  un- 
satisfactory," it  is  reassuring  to  learn  that  all  existing 
stock  commitments  are  recent  and  at  current  value. 


^tfo  Issues, 


FIVE  AND  A-HALF  PER  CENT.  TREASURY  BONDS  J 

Details  of  this  issue  appeared  in  The  Statist  of 
August  20. 

NEW  ZEALAND  GOVERNMENT. 

Offer  of  £750,000  Six  per  Cent.  Bearer  Debentures, 
1954,  at  ninety-six  by  the  Southland  Electric  Power 
Board.  Interest  and  principal  unconditionally  guaran- 
teed by  the  Government  of  New  Zealand.  Flat  yield, 
£6  5s.  per  cent,  per  annum.  Yield,  including  redemp- 
tion, £6  5s.  8d.  per  cent,  per  annum. 

The  county  of  Southland  is  the  southernmost  county 
of  South  Island,  New  Zealand.  Tliis  area  and  part  of 
the  adjoining  counties  will  be  supplied  with  electricity 
by  the  Southland  Electric  Power  Board.  Up  to  the 
present  no  capital  indebtedness  has  been  incurred,  and 
it  is  estimated  thctt  the  present  issue  will  cover  cost  of 
development  for  the  next  two  years.  A  further  sum  of 
£400,000  will  probably  be  required  at  some  later  date. 


The  improved  property  value  of  the  district  to  be  served 
by  the  Board  is  £22,000,030,  and  the  unimproved 
value  £13,600,471.  Most  of  the  plant  and  equip- 
ment to  be  purchased  with  the  proceeds  of  this  loan  will 
be  obtained  in  the  Unite<l  Kingdom.  The  loan  is  secured 
upon  a  uniform  rate,  which  the  Southland  Electric  Power 
Board  has  authority  to  levy  upon  aU  property  within 
its  district  and  upon  all  the  assets  of  the  Board.  In 
addition,  the  New  Zealand  Government  gives  an  un- 
conditional guarantee  as  to  both  capital  and  interest. 
The  loan  is  free  from  all  New  Zealand  taxes,  present 
and  future,  unless  held  by  persons  domiciled  in  New 
Zealand.     The  lists  closed  on  Friday,   August  26. 


Li'ihf  nf  Manihuria.  The  monthly  organ  of  the 
Manchuria  Enlightening  Society.  The  July  edition, 
just  to  hand,  is  taken  up  almost  completely  by  an  ex- 
haustive review  of  the  work  of  the  Dairen  waterworks, 
by  Dr.  Y.  Kuratsuka.  The  works  at  Dairen,  as  explained 
by  the  Professor,  speak  volumes  for  the  colonising  ability 
of  the  Japanese. 

Economic  Intelliqence.  Collected  by  the  Ministi-y  for 
Foreign  Affairs  on  'behalf  of  the  Diplomatic  and  Con- 
sular Officers,  The  Hague.  This  is  now  published  in  the 
form  of  a  monthly  magazine.  The  current  number  con- 
tains an  exhaustive  review  of  the  raining  industry  of  the 
Netherlands,  as  well  as  a  statement  of  the  condition  of 
the  Dutch  sea  fisheries  in  May. 

Business  World.  A  monthly  journal  on  trade,  busi- 
ness, industry  and  commerce,  published  in  Madras.^  The 
July  edition  contains  an  interesting  article  on  "  Eco- 
nomics of  Transport  in  India,"  by  K.  N.  Bhattachariya, 
M.A. 

Canal  SfatisHcs  for  the  Year  ended  December  31, 
1920.  Prepared  in  collaboration  with  the  Department 
of  Railways  and  Canals,  Canada.  Price  5  cents. 
(Ottawa:   Thomas  Mulvey.) 
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MEETINGS 


OF    PUSi:.IC    COMPAl^ISS. 


United  Premier  Oil  and  Cake 
Company,  Limited. 

The  second  ordinary  general  meeting  of  the  shareholders  of 
this  Company  was  held  on  Tuesday  last  at  Winchester  House, 
Old  Broad  "  Street,  London,  E.G.,  Mr.  Herbert  Guedalla, 
F.C.A.   (the  Chairman),  presiding. 

The  Chairman  said  :  Gentlemen, — I  must  apologise  to  you 
for,  and  explain,  the  long  delay  in  issuing  the  accounts.  The 
periods  to  which  our  various  subsidiaries  take  their  accounts 
do  not  exactly  coincide,  and  important  points  have  arisen 
with  reference  to  the  proper  treatment  of  the  accounts  for 
the  purpose  of  settling  excess  profits  duty  with  the  Revenue 
authorities.  We  had  to  be  most  careful  to  make  all  the 
adjustments  that  we  could  fairly  maintain  in  our  favour  in 
arriving  at  this  last  and  final  settlement.  One  of  the  results 
of  this  wretched  form  of  taxation  has  been  to  occupy  so  much 
time  of  those  in  charge  of  a  business  which  should  have  been 
more  properly  employed  in  actual  administration. 

Capital  Increase  :  Premium  on  Shares. 

If  we  turn  to  the  balance  sheet,  you  will  note  that  the 
Ordinary  capital  has  been  increased  by  £250,000,  which 
shares  we  issued  on  April  30,  1920,  at  the  price  of  25s.  each 
to  the  Ordinary  shareholders  of  the  Company.  We  have 
redeemed  during  the  year,  in  accordance  with  the  trust  deed, 
£5,750  nominal  of  the  Six  per  Cent.  Debenture  stock.  The 
item  of  £41,137  for  sundry  creditors  and  credit  balances 
includes  a  liability  of  £24,000  which  was  payable  at  the  date 
of  the  balance  sheet  on  account  of  a  contract  entered  into  for 
the  acquisition  of  a  further  small  business.  We  received  on 
account  of  premium  on  the  share  issue  £62,500,  and  to  make 
sure  of  the  success  of  the  issue  we  paid  an  underwriting 
commission  of  Is.  per  share,  or  £12.500.  leaving  a  net  reserve 
on  account  of  share  premiums  of  £50,000.  On  the  asset  side 
of  the  balance  sheet  our  investments  stand  at  £1,344,858, 
being  an  increase  of  about  £22.000,  and  in  dealing  with  this 
asset  perhaps  it  might  be  more  convenient  also  to  take  the 
loans  against  securities  and  advances  to  subsidiaries,  amount- 
ing to  £371,106.  Of  this  amount  at  the  date  of  the  balance 
sheet  about  £114,000  represented  loans  at  interest  which 
could  be  called  in  at  any  time,  the  balance  of  £256,C0O  being 
advances  to  subsidiary  companies  for  the  purposes  of  theijt 
business.  Our  subsidiary  concerns  are  Wray,  Sanderson  and 
Co.,  Limited,  J.  L.  Seaton  and  Co.,  Limited,  the  Premier 
Oil  Extracting  Mills,  Limited,  Sowerby  and  Co.,  Limited, 
and  the  Universal  Oil  Company.  Limited,  We  have  various 
other  businesses  which  we  work  in  conjunction  with  these 
larger  concerns.  During  the  period  under  review  these  busi- 
nesses have  been  under  the  able  management  of  our  Hull 
executive,  which  consisted,  as  heretofore,  of'  Mr.  John  Caley 
as  Chairman,  and  ^Messrs.  G.  W.  Inglebv,  Ci,Til  E,  Kidd, 
Frederick  Till,  Arthur  E.  Andrew,  and  Terrence  G.  O. 
O'Brien.  These  gentlemen  have  had  to  pull  us  through 
very  difficult  and  anxious  times.  This  has  involved  very 
hard  work  and  great  strain,  and  I  am  sorry  to  inform  you 
that  as  a  result,  since  the  date  of  the  balance  sheet,  Mr. 
G.  W.  Ingleby  has  found  it  necessary  to  retire  from  the 
executive,  but  I  am  thankful  to  say  he  is  always  ready  to 
assist  us  if  necessary,  and  I  am  sure  that  we  all  wish  him  a 
speedy  recovery  of  his  health. 

The  period  under  review  has  been  most  difficult  for  this 
particular  industry,  and  it  has  required  the  closest  and 
keenest  attention  to  business  to  steer  a  safe  course  for  the 
various  concerns.  For  the  last  nine  months  of  1920  there  was 
a  continuous  drop  in  the  price  of  our  products,  and  we  had 
to  legislate  accordingly. 

Good  R»sult5  fnm  Exf^nd^d  Plant. 

During  this  period  our  subsidiaries  have  been  engaged  in 
making  considerable  additions,  and  the  extensions  and  im- 
provements in  plant,  nifntHiiu'd  in  my  last  year's  speech,  are 
now  about  completed,  and  have  proved  to  be  quite  up  to 
expectations  in  regard  to  output,  efficient  and  economical 
working  of  the  mills  and  refineries,  so  that  we  can  fairly 
claim  to  have  as  up-to-date  plant  and  buildings  as  any 
similar  concerns  in  this  country. 

The  railway  sidings  in  connection  with  the  Premier  Oil 
Mills  are  now  in  part  working  order  and  will  prove  to  be  a 
valuable  acquisition  to  this  property.  We  have  about  four 
and  a-half  acres  of  spare  land  on  this  site,  and  this  land  is 
being  laid  out  as  a  sports  field  for  our  staff  and  workmen. 

The  charge  for  repairs  and  renewals,  mainly  due  to  war 
conditions,  has  proved  exceptionally  heavy  owing  to  the 
high  cost  of  labour  and  materials,  but  the  mills  have  now- 
been  brought  up  to  very  good  order  and  condition,  and  at 
the  lower  cost  of  material  and  labour  we  can  look  forward 
to  this  charge  being  much  lighter  in  the  future. 

Our  research  department  have  carried  out  some  good  work. 
and  their  investigations  prove  of  great  value  in  the  efficient 


working  of  the  mills.  The  amount  of  seed  and  nuts  treated 
during  the  year  was  in  excess  of  that  of  any  previous  twelve 
months.  Our  stocks  of  seed,  nuts,  oils,  cakes,  &c,,  at  the 
end  of  the  year  were  taken  at  cost  or  market  price,  %vhichever 
was  lower,  and  this,  togethe*  with  the  trading  for  the  first 
six  months  of  this  year,  has  worked  out  with  satisfactory 
margins  of  profit.  The  item  of  sundry  debtors  and  debit 
subsidiaries  and  not  received  at  the  date  of  the  balance  sheet, 
balances  represents  for  the  most  part  dividends  declared  by 
We  have  written  a  further  £9,675  off  preliminary  expenses. 
Turning  now  to  the  revenue  account,  we  have  taken  divi- 
dends from  our  sub.sidiarj-  companies  to  the  amount  of 
£156,521,  and  we  have  received  interest  £15,188,  so  that  with 
transfer  fees  our  total  receipts  for  this  period  have  been 
£172,038.  This  compares  with  £247,093  received  for  the 
previous  seven  and  a-half  months,  but  the  previous  period 
\jas  one  of  remarkable  prosperity,  and,  under  all  the  circum- 
stances, we  can  congratulate  ourselves  on  the  results  achieved. 
Considering  the  broken  period,  the  expenses  are  much  the 
same,  but  you  will  observe  an  item  of  £2,502  in  respect  of 
West  African  proposition  written  off.  This  was  a  proposition 
to  acquire  an  estate  producing  palm  kernels,  and  prima  facie, 
on  reports  received,  it  looked  like  a  scheme  in  which  this 
Company  might  fairly  take  an  interest.  It  was  arranged, 
therefore,  that  one  of  our  executive  committee,  Jlr.  O'Brien, 
should  proceed  to  West  Africa  to  examine  the  business  on 
the  spot.  His  report  was  unfavourable,  and  so  the  matter 
was  dropped. 

Disposal  of  Profits. 

After  writing  off  £9,575  on  account  of  preliminary  ex- 
penses, providing  interest  on  Debenture  stock  and  also 
instalment  of  sinking  fund  for  same,  there  remains  a  balance 
of  £144,198,  To  this  has  to  be  added  the  net  balance  from 
last  year  of  £45,673.  We  have  then  a  total  of  £159,872  to 
dispose  of,  and  after  payment  of  £34,434  on  the  dividend  on 
the  Preference  shares  for  the  year,  and  £56,250,  being  the 
interim  dividend  of  seven  and  a-half  per  cent.,  less  tax,  on 
the  Ordinary  shares  paid  in  December  last,  there  remained  a 
balance  of  £59,191,  I  have  already  explained  to  you  the 
long  delay  in  settling  taxation  questions  with  the  Revenue 
.-Vuthorities,  but  we  thought  that  in  the  circumstances  we 
sh(mld  not  wait  for  the  general  meeting,  and  we  accordingly  at 
the  end  of  June  last  declared  a  further  interim  dividend  of  fiva 
per  cent,,  less  income  tax,  on  the  Ordinary  shares,  which 
absorbed  £25,250  and  will  leave  to  be  carried  forward 
£42.941,  subject  to  the  percentage  of  profits  due  to  the 
directors  under  the  articles  of  association.  This  five  per 
cent,  was  really  a  final  dividend,  but  we  had  to  wait  for  the 
general  meeting  to  confirm  it  as  such. 

Critic °sm  of  Policy  of  Deflation. 

We  have  gone  a  long  way  into  the  current  year,  and  the 
results  so  far  as  we  know  them  are  quite  satisfactory.  This 
is  the  jnore  gratifying  when  we  consider  the  unfortunate 
position  in  which  the  general  trade  of  this  countrj'  stands 
to-day.  The  whole  root  of  the  evil  has  been  the  policy  of 
deflation  whidi  has  been  so  rigidly  enforced.  In  this 
country  we  have  two  classes  of  capital,  one  which  employs 
productive  labour  and  the  other  which  employs  money  only, 
and  it  has  been  unfortunate  that  the  advice  of  the  latter  haa 
predominated  in  the  policy  to  be  pursued.  The  trade  of  the 
countrii'  is  short  of  working  capital.  It  is  an  acknowledged 
fact  that  for  any  single  business  to  maintain  the  pre-War 
turnover  the  enhanced  cost  of  labour  and  most  material 
renders  more  cash  requisite,  whilst  on  top  of  this  the  enormous 
Government  and  local  taxation  has  become  an  intolerable 
burden  on  its  cash  resources.  The  result  has  been  that  the 
large  banks  have  had  to  lend,  and  that  they  have  stood  nobly 
up  to  their  task  is  evidenced  by  their  balance  sheets,  I  am 
quite  certain  that  this  situation  could  have  been  obviated  if 
further  currency  had  been  available.  This  would  naturally 
not  suit  the  monied  capitalist,  who  would  desire  to  keep 
money  tight  so  that  he  could  get  the  best  possible  rate  of, 
interest.  In  the  past  one  effect  of  bad  trade  has  been  to 
create  an  abundance  of  money,  but  this  is  not  the  rase  at 
present,  and  it  ijs  obvious  that  some  inflation  is  necessary 
if  enterprise  is  not  to  be  stifled,  and  if  there  is  any  real 
desire  to  check  this  large  amount  of  unemployment. 

In  our  particular  business  we  are  in  a  strong  financial 
position,  but  naturally  we  feel  that  we  could  do  much  better 
with  any  improvement  in  the  general  trade  of  the  cotintry. 
In  this  connection  no  real  improvement  can  come  until 
foreign  trade  can  be  revived.  Wbilst  the  world's  exchanges 
are  in  the  state  in  which  we  find  them,  the  re<luction  in  the 
cost  of  labour  and  in  the  price  of  certain  commodities  pro- 
duced in  this  country  is  merely  playing  with  the  matter. 
To  ensure  settled  peace  conditions  in  th^  world  it  is  essential 
to  restore  the  trade  position,  and  if  the  temporarj-  lowering 
of  the  value  of  our  pound  sterling  to  some  well-balanced 
basis  would  assist  in  tiis  purpose,  such  a  scheme  should  not 
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be  ignored  simply  because  it  does  not  suit  a  few  ini))ortant 
people,  or  because  we  owe  money  to  another  eounti-j-.  To 
those  wlio  know  the  position  the  moral  effect  of  unemploy- 
ment is  simply  appalling.  Many  a  trade  could  get  into  its 
stride  again  if  only  a  slight  fall  in  the  value  of  our  exchange 
would  j)ermit  of  competitive  sales  abroa<l.  Until  these 
questions  are  settled  it  is  impossible  to  look  far  ahead. 

I  now  beg  to  move  :  "  That  the  report  of  the  dii-ectors  and 
the  statement  of  accounts  as  at  December  31.  1920,  thereto 
annexed,  submitted  to  this  meeting,  be  receive<l  and  adopted, 
and  that  the  two  dividends  of  seven  and  a-half  per  cent,  and 
five  per  cent,  paid  on  the  Ordinary  shares,  making  altogether 
twelve  and  a-half  per  cent.,  less  income  ta.\,  be  approved." 

Mr.  M.  S.  Myers  seconded  the  resolution,  which,  after 
the  Chairman  had  replied  to  one  or  two  questions,  was  carried 
unanimousl.v. 

The  auditons  (Messrs.  Price.  Waterhouse  and  Company) 
were  reappoin(e<l  and  the  proceedings  then  (erniinated. 

Anchor  Line  (Henderson  Brothers), 
Limited. 

The  twenty-third  ordinary  general  meeting  of  this  Company 
was  held  at  Cnnard  Buildings,  Liverpool,  on  Tuesday  last. 
Mr.  Fiancis  Henderson  presided,  in  the  unavoidable  absence 
of  Sir  Alfred  Booth.  Bart..  Chairman  of  the  Company. 

The  Secretary  (Mr.  John  Binnie)  read  the  notice  calling 
the  meeting  and  the  auditors'  certificate. 

The  Chairman  said  :  Gentlemen, — I  think  it  is  your 
pleasure  to  take  the  report  as  read.  T  fancy  it  is  a  dis- 
appointment that  we  have  not  got  the  Chairman  with  us  on 
this  occasion,  but,  as  you  know.  Sir  Alfred  Booth  ha?  had  a 
strenuous  time  lately,  and  is  taking  a  much-needofl  rest. 
The  twelve  montlis  through  which  we  have  passed  since  we 
last  met  have  been  characterised  by  exceptional  dithculties 
for  all  those  who  had  to  do  with  the  import  or  export  busi- 
ness of  the  country,  but  more  particularly  for  those  who 
were,    like   ourselves,    engaged    in   the    carrying   trade.     The 


enormous  cost  of  new  vessels,  the  delay  in  getting  delivery 
of  them,  the  almost  prohibitive  price  of  coal  and  the  difK- 
culty  for  many  months  of  getting  coal  at  all,  not  to  speak 
of  the  increase  of  wages  to  all  classes  of  men  employed,  both 
a.shore  and  afloat,  were  surely  handicaps  enough  with  which 
to  contend,  but  to  all  these  was  added  .a  collapse  in  trade 
unprecedented  in  its  suddenness  and  quite  unforeseen  even 
by  the  mo6t  experienced. 

It  is  not  to  be  wondered  at,  therefore,  that  the  accounts 
which  we  present  to  you  to-day  are  not  quite  so  satisfactory 
as  soime  of  those  you  have  seen  in  recent  years,  but  we  think 
it  will  be  admitted  that  shareholders  have  little  to  find  fault 
with  in  view  of  the  singularly  intricate  and  perplexing  con- 
dition of  affairs  with  which  we  had  to  deal.  The  directors 
have  been  miicli  assisted  throughout  a  trying  and  arduous 
year  by  the  earnest  and  zealous  co-operation  of  all  our  agents 
at  home  and  abroad,  and  by  the  unremitting  energy  of  the 
managers  and  staffs  at  the  different  offices  of  the  Company. 

Essentials  to  Trade  Recovery. 

At  the  moment  there  seems  to  be  a  lightening  of  the  clouds 
which  have  overhung  the  country  for  months  past,  and  those 
who  know — or  think  that  they  do — prophesy  that  we  shall 
soon  see  a  return  of  our  former  jirosperity.  While  it  is  far 
from  my  wish  to  throw  cold  water  on  any  such  hopeful 
suggestions,  I  am  firmly  convince<l  that  we  shall  not  regain 
the  position  we  occupied  in  1913  until  the  people  of  this 
country  not  only  believe  in  the  gospel  of  hard  work,  but 
practise  it.  The  people  of  Belgium  and  Geiimany  have  had 
this  salutary  truth  hammered  into  them  by  their  tragic 
experiences  since  1914.  and  are  now  showing  us  an  example 
which  we  would  do  well  to  follow. 

Much  has  been  said  at  meetings  in  Liverpool  and  else- 
where of  the  burden  of  taxation,  and  how  it  hangs  like  a 
millstone  round  tiie  neck  of  industry  and  cramps  all  our 
efforts  at  reconstruction  ;  but  the  only  remark  I  would  make 
here  is  that  one  of  the  worst-  results  of  the  coal  strike  is  to 
make  it  impossible  to  anticipate  any  reduction  of  taxation 
for  several  vears  to  come.     The  Committee  of  Business  Men 
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tbat  vre  see  talked  about  in  the  papers  mav.  and  no  doubt 
will,  give  the  Chancellor  of  the  Exchequer  much  good  advice, 
but  they  camiot  alter  the  circumstances  in  which  we  are 
placed.  "  The  fact  of  the  matter  is  that  if  we  wish  to  regain 
our  lost  trade  and  compete  successfully  with  other  nations. 
all  of  us.  employers  and  employed,  will  have  to  be  content 
during  the  years  that  lie  before  us  with  a  smaller  return  on 
our  capital  and  lower  wages  for  our  work  than  we  received 
in  the  years  1917  to  1920.  If  we  attempt  to  take  more  out 
of  an  industry  than  it  can  afford  to  pay,  the  inevitable  result 
will  be  a  cessation  of  the  industry,  and  examples  of  this  are 
aU  around  us  to-day,  as  is  shown  by  the  numbers  of  our 
unemployed. 

The  Settlement  of  Industrial  Disputes. 

The  splendid  way  in  which  our  industrial  classes  endured 
the  privations  brought  about  by  the  recent  unfortunate  strike 
hae  frequently  been  commented  upon,  but  the  mortifying 
suggestion  occurs  to  one  that  there  need  not  have  been  any 
strike  at  all  had  reasonable  counsels  prevailed.  What  the 
coalowners  and  miners  entirely  overlooked  was  that  without 
cheap  coal  onr  industries  and  our  shipping  cannot  live,  and 
unless  we  export  about  70  million  tons  of  coal  per  annum  we 
cannot  pay  for  the  food  we  require  and  many  of  our  steamers 
will  be  lying  idle  for  lack  of  cargo;  so  that  in  allowing  a 
strike  to  take  place  all  those  concerned  were  doing  their 
utmost  to  ruin  their  own  country. 

Gentlemen,  it  seems  to  me  that  unless  the  statesmen  of 
this  country  can  devise  some  better  methods  of  settling  an 
industrial  dispute  than  by  a  four  months'  strike,  bringing 
ruin  and  misery  upon  millions  of  people,  then,  to  use  the 
sailors'  simile,  our  rudder  is  jammed,  and  we  are  heading 
straight;  for  the  rocks  of  national  disaster.  The  welfare  of 
my  native  country  is  very  dear  to  me,  and  if  there  are  any— 
I  do  not  care  to  what  class  they  belong — who  through  stupid, 
selfish  obstinacy  would  retard  "or  prevent  the  recovery-  of  the 
prosperity  of  this  country.  I  hone  their  wavs  will  be  dark 
and  slippery  and  their  end  confusion. 

This  is  the  twenty-third  annual  meeting  of  the  Companv 
though  some  of  us  have  been  engaged  in  the  shippintr  busi- 
ness for  much  longer  than  that,  and  have  witnessed"  manv 
periods. of  depression  similar  to  that  which  we  are  experi- 
encing now.  bnt  they  have  invariablv  been  followed  bv 
periods  of  prosperity.  I  am  convinced,  therefore,  that  i"f 
we  have  learned  aright  the  lessons  of  the  past  two  vears  we 
may  look  forward  to  the  future  with  confidence.  relvin<r 
upon  the  innate  common-sense  of  our  people  and  their  in"- 
domitable  industry  and  perseverance  to  bring  us  eventuallv 
to  better  times. 

Dividend  Declaration. 
I  have  much  pleasure  in  proposing  that  the  report  of  the 
directors  and  statements  of  accounts  be  herebv  received  and 
adopted,  and,  as  recommended  bv  the  board,'  a  dividend  of 
A«rir^'iq9l  T  *'"%  Ordinary  shares  for  the  year  ending 
April  30.  1921,  be  and  is  hereby  declared. 

o,  J^^  J  ''^  "^-  ^"  f  ^"derson  seconded,  and  the  resolution  w.^s 
carried  unanimous'v. 

T    'S!/v'''??    /i>-ef tors    (Sir    Alfred    Booth.    Bart..    Mr 
feewtil  Graham,    and    Sir    Aubrey    Brocklebank)    were 

*rpt  '^  Company)  were  reappointed. 
The  proceedings  then  terminated. 


Raphael  Tuck  and  Sons,  Limited. 

The  World's  Art  Service. 

wS'hlTri  on  w^r'^'T'^,  g^""?'..™eeting  of  this  Companv 
was  held  on  Wednesday  last  at  Winchester  House  Old  Broad 

maTpre^rdt^'  ^''■'  ^''  '"'''''''  ''"'^'^'  ^«'*-  '"'-  ^W 

accJu'n't,'^andThr-r,'"°T!"S  *^"  adoption  of  the  report  and 
accounts  and  the  declaration  of  the   dividend,  said  that  the 

^he  ?hSv  fil"°'  ^""7'^  °°  ".^  '"^^''"ty  year,  and,  add  ng 
*„■  j"^'-  '^'^  years  during  which  the  business  had  been 
earned  on  as  a  private  undertaking  and  private  company,  k 
^nb-ol  "^""P^^^^,  *'^^  fifty-fifth  year  of  its  existence  i/'one 
unbroken  line.  That  was  a  cause  for  congratulation  not 
merely  to  the  shareholders,  but  to  the  countTv  at  large  It 
n!>  A%  j""^  a«lo"ng  propensities  of  the  people  of  the 
United  Kingdom  in  the  first  instance,  to  which  the  success  of 
^onM\"  "'"^"^f '"g^^^«/  due.  and  it  was  only  these  which 
cou  d  have  enabled  the  founder  to  lay  such  firm  foundations 
to  the  structure,  and.  extending  its  ramifications  in  everv 
civi  ised  country,  to  cie.te  what  was  now  acknowled<^ed  to 
be      the  world's  art  service." 

Record  Volume  of  Trade :  Inrreased  Expenditure. 
As  to  the  year's  trading,  the  volume  was  the  largest  in 
the  history  ,.t  the  Company,  actually  above  last  year's  fi<^ures 
which  were  tlie.iiselves  the  highest  on  record.  "Owing "how- 
ever, to  causes  entirely  beyond  the  control  of  the  directors 
It  was  not  possible  to  make  the  same  gratifying  statement 
with  regard  to  the  net  profit.  Expenditure  had  been  abnor- 
mally high,  and,  as  witn  other  business  corporations,  it  had 
been  practically  impossible  to  call  a  halt  to  its  continuous 
increase,  lluch  of  the  stocks  and  materials  brought  forward 
from  the  previous  year  had  been  purchased  at  the  high  prices 
then   i-uhng.  and  the  directors  had   deemed  it    the  soundest 
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policy  not  to  raise  prices  in  the  same  ratio,  but  to  content 
themselves  with  a  lower  percentage  of  profit  and  maintain 
the  turnover. 

Another  cause  was  tlie  particularly  poor  state  of  trade  in 
France;  and  yet  a  third  cause,  the  danger  of  which  he  had 
pointed  out  at  the  previous  meeting,  was  the  increased  postage 
on  picture. postc.irds  to  l^rf.  On  the  mere  announcement  of 
a  probable  increase  publishers  were  hit  at  oTice.  As  Chair- 
nnm  of  a  representative  committee  formed  by  the  picture 
postcard  industry  to  combat  that  increase,  he  had  intro- 
duced an  important  deputation  to  the  then  Postmaster- 
(leneral.  Mr.  IlliMgworth,  and  subsequently  he  had  led  a 
second  deputation  in  .June  of  this  year  to  Mr.  Kellaway,  the 
succeeding  Postmaster-General.  ^Ir.  Kellaway  made  not  the 
slightest  attempt  to  discuss  any  of  the  arguments  brought 
forward,  but  informed  the  deputation  that  he  was  bound 
to  make  up  the  di^ficit  of  three  and  a-lialf  millions,  ad- 
mittedly on  the  telephones  branch  of  the  Post  Ollice  service, 
and  thri'W  the  onus  of  advice — which  certainly  did  not  come 
within  its  functions — upon  the  picture  postcard  deputation. 

Effect  of  the  Postage  Increase. 
The  carefully  considered  opinion  of  the  picture  postcard 
trade,  about  which  he,  the  speaker,  should  personally  know 
something,  seeing  that  he  had  introduced  the  industry  into 
the  British  Empire  twenty-three  years  ago,  the  opinion  of  all 
practical  men,  and  of  almost  the  whole  of  the  Press  of  the 
country,  was  simply  ignored.  What  was  the  result  ?  From 
the  very  day  the  postage  was  raised  the  drop  in  the  sale  of 
picture  postcards  began,  and  it  had  fallen  to  his  lot  to  receive 
many  hundreds  of  communications  from  retailers  throughout 
the  country,  many  of  them  couched  in  strong  language,  giving 
the  actual  percentage  of  the  loss  of  sales  from  the  day  the 
increase  .started,  the  loss  averaging  nearly  fifty  per  cent.  It 
was.  of  course,  obvious  that  the  decrease  in  the  posting  of 
picture  postcards  by  the  public  must  be  in  much  the  same 
proportion  as  the  drop  in  the  sales.  Therefore,  everybody 
interested — the  trade,  the  public,  and  the  Post  Office  itself — 
were  undoubted  losers  by  the  ilj-advised  i»crease.  All  that 
they  were  asking  was  that  picture  postcards  might  be  treated 
in  the  same  way  as  in  France  and  other  countries — separate 
from  the  ordinary  correspondence  postcards — and  that  twelve 
words  of  any  general  character  should  be  allowed  on  the 
address  side  only  at  !</.  postage  rate. 

Flourishing  Departments. 

He  would  like  to  point  out,  however,  that  though  the 
Company  was  the  h  rgest  picture  postcard  producer  in  the 
Empire,  that  department  was  responsiljle,  after  all,  for  but 
ten  per  cent,  of  the  combined  annual  turnover.  The  Christ- 
mas and  New  Year  cards,  birthday  card  and  greeting  card 
department  continued  its  great  lead;  the  turnover  was  by  far 
the  highest  on  record,  amounting  to  no  less  than  fifteen  per 
tent,  over  last  year's  attainment.  The  picture  department 
had  shown  quite  a  considerable  turnover  considering  the 
depression  in  trade,  while  the  advertising  department,  pre- 
sided over  by  Mr.  Desmond  Tuck,  had  been  one  of  the  bright 
spots  of  the  year's  trade.  The  artistic  nature  of  the  work 
turned  out  by  the  department  was  appealing  more  and  more 
to  the  best  class  of  advertising  firms  as  at  once  permanent  and 
up  to  date,  and  therefore  the  cheapest  in  the  end.  The 
increase  in  the  turnover  of  that  promising  department  over 
the  previous  year  was  no  less  than  forty  per  cent. 

-As  to  the  general  outlook  for  the  coming  year,  June  had 
exhibited  a  better  tendency,  and  the  volume  of  business  had 
shown  distinct  expansion  in  July  and  August.  Christmas 
cards— the  sure  barometer  of  their  business — were,  as  ever-, 
leading  the  way.  While  the  better  trade  outlook  was  in  the 
first  instance  responsible  for  the  improvement,  it  was  also  in 
no  small  measure  due  to  recognition  by  the  trade  that  Raphael 
House  was  to  the  fore  this  season  with  one  of  the  finest 
collections  of  new  publications   in  all  its  varied  art   depart- 


ments which  had  ever  left  its  studios.  The  art,  stationery, 
and  printing  journals  were  all  emphatic  on  the  point. 

Dealing  wjth  the  figures  for  the  year,  the"  Chairman  said 
that  the  profits,  after  providing  for  bad  and  doubtful  debts, 
depreciation,  income  ta.\,  and  all  expenses,  amounted  to 
£47.363.  There  was  a  balance  available  of  £20,232,  from 
wifich  the  directors  recommended  the  payment  of  a  final 
dividend  on  the  (Ordinary  shares  for  the  six  months  to 
April  30,  1921,  at  the  rate  of  ten  per  cent,  per  ainmm,  making, 
with  the  interim  dividend,  ten  per  cent,  for  the  year.  The 
total  reserves  would  thou  stand  at  £86.008. 

.Sir  Arthur  Conan  Doyle,  in  seconding  the  motion,  said 
that  from  his  experience  in  the  .\ntipodes  he  could  confirm 
all  that  the  Chairman  had  said  as  to  the  esteem  in  which 
their  publications  were  held  the  world  over. 

The  motion  was  carried  unanimously,  the  retiring  directors 
re  elected,  and  the  auditors  reappointed. 


Rubber  Shareholders'  Associ.\tion. — A  circular 
issued  by  a  numl)er  of  members  o£  the  Stocl;  Ex- 
cliange  states  that,  liaviug  carefully  considered  the 
aims  and  objects  of  the  proposed  Rubber  Shareholders' 
Association,  it  has  been  decided  to  sujrporb  it.  In 
view  of  the  serious  crisis  through  which  the  industry  is 
passing,  and  of  the  possibility  that  under  present  con- 
ditions many  companies  may  go  into  insolvency, 
thereby  causing  great  loss  to  a  large  number  of  people, 
it  seems  essential  that  there  should  be  some  organi- 
sation having  for  its  object  the  protection  of  the 
interests  concerned. 

BuRH.\  CoEPOR.i.Tio.v,  .  Limited  (Incorporated  m 
India). — On  the  invitation  of  the  board  in  Rangoon 
the  following  gentlemen,  representing  la.rge  interests 
in  the  Corporation,  have  agreed  to  act  as  an  Advisory 
Committee: — Sir  Henry  Strakosch,  Sir  John  Mann, 
Mr.  John  A.  Agnew,""Mr.  A.  Chester  Beatty,  Mr. 
F.  A.  Govett,  Mr.  Herbert  Ouedalla,  and  Mr.  James  C. 
Prinsep.  On  the  recommendation  of  this  Committee, 
Mr.  P.  E.  Marmion,  lately  manager  of  the  Swansea 
Vale  Spelter  Company,  Limited,  has  been  appointed 
by  the  board  General  Manager  in  Burma,  to  succeed 
Mr.  R.  G.  Hall,  whose  agr-eement  is  expiring  shortly. 
Mr.  E.  P.  Mathewson,  an  engineer  and  metallurgist  of 
great  reputationj  has  also  been  engaged  to  visit  the 
mine  and  consult  with  ]\Ir.  Marmion  as  to  the  general 
lines  of  policy  to  be  adopted. 

Boi.cKOw,  Va-Ugilw  and  Company. — Despite  the 
coal  strike  and  the  other  factors  adversely  affecting 
the  working  of  iron  and  steel  and  engineering  con- 
cerns, it  is  gratifying  to  note  that  this  well-known 
Middlesbrough  concern  has  had  a  sufficiently  pros- 
perous year  up  to  June  30  last  to  enable  them  to 
pay  a  final  dividend  of  four  per  cent.,  less  tax,  on 
the  Ordinary  shares,  making  the  rate  for  the  twelve 
months  eight  per  cent.,  as  compared  with  twelve  per 
cent,  in  1919-20,  when  a  final  distribution  of  eight 
per  cent,  was  made.  The  reduction  in  the  dividend 
is  no  doubt  due  in  part  to  the  heavier  prior  charges. 
.€1,000,000  Eight  per  Cent.  Debentures  having  been 
issued  in  November. 


NEW    ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  Farmer,  the  yield  of  grain  and  percentage  of  lambs 
being  phenomenally  high.  New  Zealand,  a  country  as  large  as  the  United  Kingdom, 
with  a  population  slightly  over  one  million,  exports  annually  products  up  to  the  value 
of  Thirty  Millions  Sterling. 

NEW  ZEAW.N  D  Is  rich  in  COAL,  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 
Total  yield  of  Minerals,  over  One  Hundred  and  Thirty  Million  Pounds. 

The  Government  has  advanced  over  Twenty  0ns  and  a-Half  Million  Pounds  to 
Farmers  and  Workers,  at  a  low  rate  of  interest,  for  Improvements  and  Buildings,  and 
is  empowered  under  the  new  "  Housing  Act "  to  set  apart  Crown  Lands  and  make 
advances  up  to  One  and  a  Quarter  Million  Pounds  annually  for  the  same  purpose. 

Kailways  (3,000  miles).  Telegraphs  and  Telephones  (216,742  mllea  of  wire)  are 
State  owned  and  operated. 

To  those  desirous  of  making  a  home  in  the  new  country  New  Zealand  offers  solid 
advantages. 

e    Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  SaviU 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  the 
Federal  and  Shire  Lines.     Full  information  ia  supplied  free  by 
THh  HIGH  COMMISSIONER  FOR  NEW  ZEALAND,  413,  416  Strand, W.C.  2. 
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BANK  OF  MONTREAL 

Eitab'.iihed    in   161T. 

Psid-op  Capital.   flk.OM.OOC. 

E€st.    «22,000,000. 

tTndiTided    Profits tl,531,927 

Total   Assets    (30th    April.    19a)    t507,199,946 

BOARD   OF   DIBECTOBS. 

Sir    Vincent    Meredith,    Bart  ,    President. 

Sir    Charles  Gordon,  G.B.E.,   Vice-President. 

R.  B.  An»us.  Esq.,  Lord  Shanghnessy.  K.C.V.O., 

C.  B.    Hosmer,    Esq.,    H.    B.    Drummond,    Esq., 

D.  Forbes  Angus,  Esq.,  William  McMaster,  Esq., 
Lt.-Col.  Herbert  Molson.  C.M.G..  M.C.,  Harold 
Kennedy,  Esq.,  H.  W.  Beanclerk.  Esq..  G.  B. 
Fraser.  Esq..  Colonel  Henrr  Cockshntt,  J.  H. 
Ashdown,  Esq..  E.  W.  Beatty.  Esq..  K.C., 
Hon.  Sir  Lomer  Gouin.  K.C  M  G.,  General  Sir 
Arthur  Cnrrie.   GC.M.G..    K.C.B.,  LL.D. 

Head    Office :    Montreal. 
General   Manager :     Sir   Frederick   Williams- 
Taylor. 
^Branches  and  Agencies  thronghont  Canada  and 
Newfoundland;  also  at  New  York.  Chicago,  San 
Francisco  and  Spokane  in  the  Tnited  States,  and 
at  Mexico  City. 

Lo.VDON     OrFICES  ; 

47  Threadneedle  Street,  London,  E.C.2, 
9  Waterloo  Place,  Pall  Mall.  S.W.  1. 

PlEIS    AGEXCT  :      BiN-E     or     MOKTBEAL     (FbASCI), 

17PlaceVendorae.  Paris. 
London   Committee  :    Sir  Thomas  Skinner,  Bart., 
F.   R.   S.   Balfour.   Esq. 
Manager  :    George   C.vril  Cassels. 
Financial   Agrents  of  the  Government 
of  the  Dominion  of  Canada. 
The   Bank    has    reciprocal   arrangements    with 
leading   banks    coTering    all    countries,    and    is."-- 
therefore.  in  a  position  to  offer  favourable  com- 
petitive rates    for  business    in    a'.l   parts   of   the 
world.       With    its    numerous   Branches   it   offers 
eiceptional    facilities    for   the   transaction    of    a 
general  banking  business  in  Canada.  Newfound- 
land,   the   Tnited  States.  Mesico.  and   France. 


BANK  OF 
NEW  SOUTH  WALES. 

Estabuihed   1817. 
London   Oifici  :   29  Threadneedle  Street.  E.C.  2. 

Paid-op  Capital  £4,965,200 

Reserve  Fond  3,425,000 

Reserve  Liability  of  Proprietors...        4,965,200 

£13.355,400 
The  London  Office  issaes  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiii  and  Papaa,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  ot 
Eichang-e.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business. 

H.  MZLDRUil,   Acting  Manager. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID         ...  $3,000,000.00 

SHAREHOLDERS  LIABILITY  $3,000,000.00 

SURPLUS  AND  PROFIT       ...  $8,200,000.00 

Bills  of  Exchange 

Telegraphic  Transfers 

Letters  of  Credit 

TrareUers'  Checks 

available  throughout  the   World. 

Collections  made  everywhere.    Acts  as  Agent  for 

toreign    Banks   to   draw    on   the    United    States. 

Correspondence    Solicited. 

LoxDO.s-  Aglvts— 

SAMUEL  MONTAGU  &  CO. 

LONDOK  JOINT  CTTT  4  MIDLAND  BASK, 

LIMITED. 

LLOYDS  BANK   LIMITED. 

Cable   Address—-  FOURBANK." 


THE  ROYAL  BANK  OF  CANADA  national  bank  of  india, 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 


KSTAELISHED    1SG9. 

Paid-up  Capital  and  Reserves      t4-0, 000, 000 

Total  Resources $560,000,000 

Head  OfBce— MONTREAL. 

Sir  HERBERT   S.  HOLT.  E.  L.  PEASB. 

Pretide'nt.      Vice-President  dt  Managing  Director 

0.  E.  NEILL.  General  Uanager. 

730  Branches  in- Canada  and  Newfoundland; 

in   Cuba.    Porto    Rico.    Dominican    Republic. 

Haiti,   Guadeloupe.   M"artinique.    Costa   Rica. 

Venezuela,    and    Colombia. 

Is     British    West     Ikdies    at: 

Anti^a,       Barbados,       Grenada.       St.        Kitts. 

Bahamas,   Dominica.   Jamaica,   Trinidad,   British 

Guiana,    British    Honduras. 

ARGENTINE  Buenm  Aires. 

BRAZIL        Rio  de  Janeiro,  Saotos. 

URUGUAY Montevideo.  SaoPaulo. 

BARCELONA.  SPAIN     ...     PUza  de  Caul  una  6. 
NEW  YORK  AGENCY     ...      68  William  Street. 
LONDON  OITICE  ..     Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 
THE  HOTAL  BANK    OF  CANADA    (FRANCE) 
Pabis — 28     Rue    du     Quatre    Septembre. 


Authorised  Capital . 


£2,000,000 


Called-up  Capital £1,000,000 


Reserve  Fund 

Reserve  Liability  of  Sharebolders 

BRAXCHE^S  : 


£266,000 
£1,000,000 


BOMBAY 

COLOMBO 

BASRA 

BAHREIN 

HILLAH 


CALCUTTA 
BAGDAD 
AMARA 
BASRA  CITY 
MOSUL 


BOARD  OF  DntECTORS. 

Chairman. 

J.  S.  HASKELL,  Esq. 

Deputy-Chairman. 

SIR  JAMES  LEIGH-WOOD.  K.B.E..  C.B..  C.M.G. 

G-   BROMLEr-M.\P.TIN,  Esq 
JAMES  H.  BATTY.  P-sq.       EMILK  FKAN-'CQUI  Eso 
JLETER  SASSOON.  Esq.        ^^-^■'^^■ 

The  Bank  issues  Drafts,  Telegraphic  Trans-  ; 
fers,  and  Letters  of  Credit,    negotiates   and  ' 
collects  Bills  of  Exchange,  and  transacts  Bank-  ' 
iDg  and  Agency  business  in  connection   with 
the  East.     Deposits  are  received  for  one  vear  1 
and  for  shorter  periods  at  rates  which  can  be 
ascertained    on     application.      On     Current 
Accounts  interest  is  allowed  at  2  per  cent,  per 
annum  on  the  minimum  monthly  balances 
F.  H.  SL-TTOy,  Manager. 


EfnestoTORNQUIST&Go. 

LIMITADA, 

BUENOS     AIRES. 
EBtabllshed  1830, 

Oldest    Business    Establishment   in 
the  River  Plate.  | 

Fully    Paid    up   Capita.1,    Reserves   and 

Surplus,  $14,937,988.98,  Argentine  Gold 

equal  to  £2,815,972  Sterling. 

General    Financial.    Banking 
AND     Commercial     Business. 


LIMITED, 

Bankers     to     the    Government    in    British    East 
Africa   and    Uganda. 
Head  OiriCE : 
26  BISHOPSGATE,  LONDON.  EC.  2. 
Bbaxches  ; 
Calcutta    Cochin  (S.  India)    Zanzibar 
Bombay      Chirtagong  ir      v        .  r 

Madras       RangoSn  ^"P^asa )  Kenya 

Karachi     MandalaT  Nairobi     I  Colony. 

,  Cawnpore  Aden  and  ^^^"™     jf"Vf^ 

Lahore  Aden  Point         ^'^nmu    )  E.  Africa. 

Amritsar   Colombo  Entebbe   \ 

Delhi  Kandy  Kainpala  j-  Uganda 

Toticorin  Newera  EJiya        Jinja         J 

Dar-es-Salaam  V™,  -i.      n,       -i 

Tanga  | Tanganyika   Terntory- 

SUBSCRIBED  CAPITAL £4.000.000 

PAID-UP  CAPITAL  £2,000,000 

RESERTE  FUNDS £2,500,000 

I  LosnoN"  Bankers. — Bank  of  England,  National 
Provincial  and  Union  Bank  of  England, 
Limited :  National  Bank  of   Scotland,  Limited. 

The  Bank  conducts  every  description  of  East- 
ern  Banking   business. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June  30  and  December  51. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


UNION    BANK    OF   CANADA. 

Incorporated  1865.    Head  Office.  WINNIPEG. 
Paid-up  Capital   ...     (30th  Nov.  1920)      SS.OOO.OOO 
Rest  and  Undivided  Profits     (ditto)       *6.527.15j 
Total    Assets  (ditto)      tl69.205,'H5 

The  Bank  has  over  400  Branches  in  CANADA 
and  Agents  in  the  principal  Cities  in  AMERICA. 

Deposits   received    at   favourable  rates,    which 
may  be  ascertained  on  application  to : — 
tOffnON  OFFlfTsi  ^  Pbixcis  Stbeet,  E.C.  2. 

New  York  Agency  :  49  ''Vail  Street- 


MAURITIUS  COMMERCIAL 
BANK. 

PORT     LOUIS,     MAURITIUS. 

(Incorporated  by  Royal  Charter  and  continued 
under  Local  Authority.) 


ESTABLISHED     1838. 


Capital 
Reserve  Fund 
Undivided  Profits 


Rps.  2,000,000 
1,500,000 
611,153 


London  Agents— Llotbs  Bajtk  Ltd..  17  Coruhill. 

E.C.3. 
Paris  ,.  LioVDS    and    NiTin>AL    P«o- 

VEfCULL   FOBEIGS    BaSK  LT1>. 

Aeents  in  India— Natiosal  Baxk  or  India  Ltd. 
Agents    in    South    Africa   and    New    Yorli— THE 

SiANDAKD  Base  of  Socih  Africa  Ltd. 
Also  Agencies  in  the  Straits  Settlements.  Japan. 

Australia.  Madagascar.  Reunion. 
Telegraphic  Address.  "EG  O." 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Frs.  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS..     .'.       „  2.420,000,000 


Head  Office: 

—      PARIS.       — 


330  Branches  in  France. 
4  Branches  in  the    Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

Telegram,:  39  CORNHILL,  LONDON,  E.C.  3.  Telephones: 

"  Ldiico,  London."  514  Aiienue(i  lines). 

Capital  Authorised  an<i  Subscribed  £2,000,000 
Capital  Paid  up  ....  £1,000,000 
Reserve  Fund £1,000,000 


Rates  of  Interest  allowed  for  Money  on  Deposit. 

At  Call    -        -        -        3|> 
At  7  and  14  days'  notice  3i% 

Terms  for  longer  periods  can  be  ascer- 
tained on  application   to   the   Company. 


Printed   by  SPOTTISWOODE.   BALLAXTTSE  4    CO.  LTD.,  at  1  New  Street  Square,  E.C.  4,  and  Published  bv  the  Proprietors  of 
The  Statiit  "  at  their  Offices.  51  Cannon  Street.  EC.  4.    m  the  City  of  London,  Englatid.— JiijusI  i7,  ISil. 
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BANK  OF  SCOTLAND. 

CONSTITUTKD  BT   AOT  OF   PAnLIiMENT,    1695. 


AUTHORISED  CAPITAL      £4,500,000 

PAID-UP  CAPITALana  RESERVE  FUND    £1,875.000 
DEPOSITS  and  CREDIT  BALANCES     ...  £37,000,000 


Governor:  William  John  More,  Esq..  C.B. 

Deputy-Governor:  The  Right  Hon.  Lord  Elphinstone. 

Head  Office :  THE  MOUND,  EDINBURGH. 

GLASGOW.  Chief  Office  :  2  St.  Vincent  Plaob. 

W.  G.  Leqqat.  Manager. 

LONDON  Office  :  30  Bishopsqate,  E.G.  3. 

J.  W.  Johnston,  Manager. 

182  Brmchn  and  Sob-Braochcs  in  Edinburih,  Olas^ow,  and  thrca^hout 
Scotland.  Efery  Description  of  British  and  Forei^a  Banking  Bosiaess 
trannacted.  QEOROB  J.  SCOTT,  Treasurer. 


1 

> 

^•H  A'NX  "J? 

^^r          SVEIMSKA          >JC^ 
^r  HANOELSBANKEN^^ 

254  branches  throughout  Sweden 

fAVMKNT*,    COLI.CCTIONB. 
DOCUMKNTAHV    CMKOITS. 

tRAVcu.cns   i.KTTcns  or 

CRKDIT.    KTC. 
^^         CA^rTAI.    &    f«K»KI*VKa          ^ 
l^^k     KR.  laO.OOO.OOOl-   ^^<B 

iSk 

ComB 

z 

dith  BiDk 
erct." 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  Slat,  1920. 
Annual  Income   Excecids    -        -        £6,300,000 
Assets  Exceed  ....       £19,000,000 

Claims  Paid  Exceed     ...     £32,000,000 

LONDON,  SATURDAY,   SEPTEMBER  3,   1921. 
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%\\t  Paitea  Parbt. 


Friday,   Septevibcr  2,  1921. 


,-Cdbbbnt  Ratb-^  , 
Fixed 


•Pasyiocs  Batb-^ 

n       I       ^  r.       1        .  _  '-         %        Fixed 

Bank  of  England  Rate^     5J  (July  21,  '21)  6  (June  23,  "21) 

Deposit  Rates  :— 

Banks  &  Diecnt.  Ho.  (Call)  3§  (July  21,  "2' )  4  f  (June  23,  '21) 
Discount  Houses  (Notice)  3J  (July  21,  '21)  4J   (June  23,  '21) 

The  special  rate  of  4J%  allowed  by  the  Bank  of  Englaml  on  torelKu  monoT 

has  been  abolished.  »  * 

t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  tor  t  year 

Loans : 


Day-to-day 
Discount  Rates  :- 
Bank  Bills     ... 

4-3% 
-  60  Days 
% 
4J 

Seven-day  market 

3  Mos.         4  Mos.         6  Mos. 

%                  %                % 
4i                  4f             4i 

...     4 
12  Mos. 

% 

Trade  Bills    .„ 

4 

6H 

6  6i 

— 

MEETINGS        OF     PUBLIC 
COMPANIES  390 


GERMAN   REPARATION   PAYMENTS. 

Tr  was  expected  that  at  the  end  of  August  the 
Money  market  would  be-  characterised  by  stringency, 
and  to  provide  for  all  eventualities  many  banks  and 
financial  houses  allowed  portions  of  their  holdings  of 
Treasury  bills  to  run  off.  The  large  amount  of  these 
bills  in  existence  provides  a  means  for  automatically 
putting  the  market  in  funds  when  necessary,  and  the 
tightness  of  money  since  the  turn  of  the  half-year  has 
acted  as  a  contributory  factor  in  withdrawing  some 
measure  of  support  from  the  bills.  Despite  this 
measure  of  relief,  which  was  somewhat  slow  in 
operating,  the  market  was  compelled  more  than  once 
during  July  and  August  to  have  recourse  to  the  Bank, 
and  its  indebtedness  ran  at  times  into  considerable 
sums.  Comparisons  were  at  the  time  drawn  between 
the  state  of  affairs  obtaining  here  and  in  the  United 
States,  but  conditions  in  the  two  countries  are  too 
dissimilar  to  justify  any  very  close  parallel.  At  this 
season  of  the  year  the  ingathering  and  the  moving  of 
the  harvest  are  overshadowing  influences  in  New  York, 
and  even  more  so  in  other  "Federal  Reserve  cities, 
while  in  England  seasonal  requirements  for  harvest 
purposes  are  not  usually  veiy  heavy,  and  the  necessary 
provision  can  readily  be  made  without  upsetting  the 
monetary  equilibrium.  A  point  of  similarity  at  the 
moment  between  the  Money  markets  in  the  two 
countries  is  the  apparent  ease  of  money,  an  ease 
which,  as  stated  above,  was  not  expected  in  the  early 
weeks  of  last  month.  In  Wall  Street  time  money  has 
been  down  to  five  and  three-quarters  per  cent,  and 
even  less  during  the  week,  while  inland  houses  are 
quoting  as  low  as  four  and  a-half  per  cent,  for  call 
money.  The  downward  course  of  rat€s  in  our  own 
market  has  also  been  a  prominent  feature,  but,  de- 
spite the  large  supply  of  floating  credits,  there  is 
stringency  at  bottom,  since  the  liquidation  of  old  loans 
made  on  commodities  is  proceeding  but  slowly.  Money 
for  long  periods  is  dear  and  difficult  to  get,  and 
similarly  in  the  United  States,  where  Brazil  has  been 
compelled  to  offer  investors  a  little  more  than  eight 
per  cent,  for  a  twenty-five  million  dollar  twenty-yeqr 
loan.  The  reception  accorded  here  to  Ti-easury  Bonds 
is  a  case  in  point,  the  five  and  a-half  per  cent.  Bonds, 
repayable  in  1929,  having  so  far  attracted  subscriptions 
to  the  extent  of  only  £17,120,000.  The  fact  that  this 
security  is  not  readily  realisable  tells,  of  course,  against 
it,  and  the  absence  of  any  indication  as  to  the  date 
when  it  will  be  marketable  tends  to  put  off  prospective 
investors.  Too  much  importance  must  not  be 
attached  to  the  public  rush  for  issues  such  as  the 
Southland  and  Thames  Valley  Electric  Power  Boards, 
New  Zealand,  as  such  issues  have  been  very  restricted 
of  late  in  both  number  and  amount.  As  pointed  out 
elsewhere  in  the  present  issue,  the  appeals  for  capital 
in  the  British  market  during  the  month  of  .\ugust 
were,  apart  from  Govermiu'nt  issues,  only  .€2,000.000 
approximately. 
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The  fears  entertained  early  in  August  that  the 
handing  over  of  the  instalments  in  respect  of  repara- 
tions by  Germany  would  upset  the  market  were  not 
realised.  In  view  of  the  fact  that  the  Gennan  Budget 
shows  a  deficit  of  35,000  milUon  marks,  without 
taking  account  of  the  sums  due  in  respect  of  reparation, 
the  facile  manner  in  which  the  transfer  was  accom- 
plished must  cause  more  than  passing  remark.  ^Ye 
will  probably  benefit  from  the  payments  being  made 
under,  this  head  to  Belgium,  as  it  is  understood  our 
Ally  is  making  arrangements  to  Uquidate  some  old 
credits  extended  to  her  here.  All  receipts  of  this 
character  may  help  the  Government  to  reduce  its 
demands  on  the  Money  market,  but,  apart  from  this 
consideration,  the  slackness  of  trade — even  allowing 
for  the  partial  revival,  of  which  some  evidence  is 
accumulating — will  make  the  usual  autumn  demands 
for  accommodation  much  less.  If  revenue  continues 
to  decline  to  the  extent  shown  in  recent  weeks  the 
Government  will,  however,  be  compelled  to  have  re- 
coui'se  to  borrowing  oh.  Ways  and  Means  Advances 
from  the  Bank,  and  this  will,  of  course,  add  to  the 
funds  at  the  disposal  of  the  market. 

The  demand  for  money  was,  as  usual,  quiet  last 
Saturday,  loans  over  the  week-end  being  procurable  at 
four  per  cent.  On  Monday  up  to  four  and  a-half  per 
cent,  was  paid,  as  floating  supplies  of  credit  were  some- 
what smaller,  but  from  Wednesday  on  great  ease  was 
apparent.  The  disbursement  of  Government  divi- 
dends on  Victory  Bonds  and  other  issues,  amounting 
to  £23,000,000,  helped,  with  other  factors,  to  flood 
the  market  with  money,  resulting  in  a  marked  falhng 
off  in  rates.  Eequirements  for  the  end  of  the  month 
were  not  heavy.  The  superabundance  of  money  and  the 
scarcity  of  bills  also  affected  the  Discount  market, 
which  was  particularly  easy  when  the  results  of  the 
Treasuiy  bill  tender  became  known  this  afternoon. 

Tenders  were  opened  at  the  Bank 
Treasury  Bill       of  England    to-day    for   £50,000,000 

Tenders.  three  months'   Treasury  bills.        For 

bills  dated  from  Monday  next  till  Satm-day,  4;hat  is, 
from  5th  to  10th  September,  applicants  at  £98  18s.  Id. 
received  about  80i  per  cent,  and  above  in  full.  The 
average- rate  was  £4  7s.  1.53d.,  a  much  lower  rate  than 
last  week,  as  was  expected  by  the  market.  The  fol- 
lowing table  shows  the  results  since  the  substitution 
of  the  tender  system  for  that  of  having  unlimited 
amounts  of  bills  on  tap  at  fixed  rates :  — 


Date 
1921 
April  21 
April  28 
May     5 
May  13 
May  20 
May  27 
June    3 
June  10 
June  17 
June  24 
July     1  . 
July    8  , 
July  15  . 
Julv  22 
July  29 
Aug.    6 
Aug.  12 
Aug.  19  . 
Aug.  26  , 
Sept-   2 


Offered 

£ 

50,000,000 

50,000,000 

50,000,000 

45,000,000 

45.000,000 

.  55,000,000 

55,000,000 

,  40,000,000 

.  40,(J00,00O 

.  55,000,000 

.   00,000,000 

.  55,000,000 

60,000,000 

50,(100,000 

60,000.000 

50,000,000 

45,000.000 

45,000,000 

50,000,000 

50,000,000 


Tendered 

for 

£ 

51,930,000 

76,735,000 

94,620,000 

93,350,000 

65,565.000 

72,490,000 

84,775,000 

83,975,000 

82,670,000 

96,485,000 

77,540,000 

117,200,000 

122,740,000 

123,005,000 

99.975,000 

77,955,000 

74,340.000 

78,435,000 

75,145,000 

83,540,000 


Average  Rate 
/o 
s.     d. 
19     3-95 
14     6-54 

12  11-18 
11  2-81 
14  1102 

13  1-83 
12 
12 
10 


1-06 
2-281 
106 
8-89 

7  3-34 
3     6-64 

19    4-84 

8  3-31 
8     7-82 

10  10 
15    3-8 
14  10-62 
13    0.38 
7     1.53 


The  Exchange  market  during  the 

Foreign  week  was  somewhat  erratic,  but   the 

Exchanges.  strength    of   sterling    in    New     York 

provided  a  very  welcome  feature,  the 

mean  cable  rate  to-day  being  3.74|,  which  showed  a 

slight  reaction  from  the  highest  level,    as    compared 

with  3.69  on  Friday  of  last  week.     In  the  same  period 

German  marks  dropped  from  313  to  323|  for  cables, 

and  the  Paris  rate  fell  from  47.60   to    47.70,    while 

Brussels  improved  from  49.15  to  48.97,  and  the  Italian 

rate  from  86.50  to  81.75.       Warsaw  fell  to  10,100, 


Ciirrency 
Notes. 


sellers,  and  Vienna  remained  steady  around  3,000. 
The  reparations  payments  unsettjaijfeeling,  owing  to 
the  uncertainty  involved,  but  helped  on  the  whole  to 
bolster  up  Allied  currencies. 

The  sales  of  Treasm'y  bills  for  the 
Income  and  week  ended  27th  ult.  having  been 
Expenditure.  nearly  £10,995,000  less  than  encash- 
ments, and  this  deficit  not  having 
been  made  up  by  revenue,  an  increase  natm-ally 
occurred  in  Ways  and  Means  Advances,  which  rose  in 
the  case  of  Public  Departments  by  £1,350,000,  and 
in  the  case  of  the  Bank  of  England  by 
,£9,750,000.  The  net  result  was  an  increase  of 
£105,000  in  the  floating  debt,  which  now  stands  at 
£1,^46,996,000,  or  £71,666,000  more  than  the  figm-e 
for  March  31  and  £98,594,000  more  than  the  corre- 
sponding 1920  figure.  The  revenue  for  the  week 
amounted  to  £13,533,103,  as  compared  with  an  ex- 
penditure of  £13,190,737,  leaving  a  slight  surplus  of 
£342,366,  against  a  surplus  of  £6,848,203  in  the  preced- 
ing week.  The  small  excess  is  due  to  the  heavy  falling 
off  in  receipts,  amounting  in  all  to  nearly  eleven 
millions,  offset  to  the  extent  of  £4.434,460  by  a  decline 
in  expenditure.  No  sums  were  received  in  respect  of 
excess  profits  dutv,  while  Excise  revenue  declined 
from  £12.280,000  to  £1,360,000.  Property  and  income 
tax,  including  super-tax  and  mineral  rights  duty,  and 
miscellaneous  ordinary  and  special  receipts  also  fell 
away,  while  Customs,  estate,  &c.  duties,  motor 
vehicle  duties,  stamps,  corporation  profits  tax  and 
Crown  lands  registered  an  increase.  Eeceipts  from 
sales  of  Treasury  bonds  at  £1,125,000  were  lower  by 
£230,000  than  in  the  previous  week,  the  total  amount 
subscribed  for  to  August  27  l>eing  £17,120,000,  .a 
rather  discouraging  figure  for  the  Chancellor. 

Cancellations  of  notes  during  the 
week  to  August  31  amounted  to 
£7,834,995  and  issues  to  £6,958,758, 
leaving  a  net  decline  of  £876,237, 
which,  aided  by  a  similar  movement  in  certificates  of 
£220,000,  reduced  the  outstanding  total  of  notes  and 
certificates  from  £318,415,745  to  £317,319,508.  Gold 
coin,  bullion,  and  Bank  of  England  notes  in  the 
redemption  account  stand  at  the  old  figure  of 
£47,950,000,  and  the  result  is  a  slight  increase  in  the 
ratio  of  gold  and  Bank  notes  to  circulation  from 
15.0  per  cent,  to  15.1  per  cent.,  the  fiduciary  issue 
being  reduced  from  £270.465,745  to  £269,369,508. 
This  calculation  takes  no  account  of  the  silver  coin  to 
the  extent  of  £3,000,000  held  in  the  reserve.  The 
decline  in  the  circulation  and  the  unchanged  figure  of 
the  reserve  of  gold  and  notes  naturally  brought  about 
a  fall  in  Government  securities  held  in  the  redemption 
account  from  £283.887.731  to  £282,782,097.  The 
investments  reserve^  account  at  £14,679,483  .is  higher 
by  nearly  £78,000. 

Despite  reparation  payments  the 
Bank  return  presents  no  features  of 
outstanding  interest,  though  possibl.\- 
the  effect  of  the  dividends  paid  on 
Thursday  on  war  issues  had  not  made  itself  felt  when 
the  return  was  compiled.  A  reduction  in  the  propor- 
tion of  reserves  to  liabilities  from  15.5  to  14.6  per  cent, 
was  caused  partly  by  an  increase  of  £924,645  in  the 
circulation,  probably  due  to  end-of-the-month  require- 
ments. While  public  deposits  declined  by  £3,900,000 
to  £13,800,576,  Government  securities  increased  by 
£2,686,309.  Other  deposits  not  unnaturally  rose  in  the 
circimastances,  the  addition  being  £6,789,000.  This  net 
increase  in  the  liabilities  of  the  Banking  Department, 
combined  with  a  fall  in  the  reserve  of  .£919,000  to 
£19,969,510,  also  contributed  to  the  reduction  in  the 
ratio  above  mentioned.  The  rise  in  other  deposits 
w-as  brought  about  partly  by  transference  from  public 
account  and  partly  by  fresh  borrowing,  as  evidenced 
by  the  advance  in  other  securities  from  £78,658,583 
to  £79,800,459.  The  total  of  gold  coin  and  bullion 
shows  a  minor  increase  of  £7,000  to  £128,409,235. 
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Oi'ferings  of  gold   on  the  market, 
Bullion.  though  not  abundant,  were  on  a  fairly 

large  scale,  and  were  taken  practically 
altogether  for  American  account.  The 
price  of  the  metal  declined  during  the  week  owing 
to  the  firmness  of  sterling  in  New  York.  The  volume 
of  business  in  the  Silver  market  on  Saturday  and 
Monday  was  small,  but  prices  were  steady,  as  sellers 
were  not  much  in  evidence,  being  encouraged  by  the 
small  stocks  in  China  and  by  the  better  tone  of  the 
exchange.  A  limited  inquiry  from  India  and  China 
was  converted  into  selling  on  Chinese  account  on 
Tuesday,  and  this,  combined  with  forward  offers  sub- 
sequently emanating  fioni  India,  sent  down  quotations. 
A  number  of  sales  from  the  United  States  in  this 
market  was  reported  during  the  week,  and  the  large 
shipments  now  being  consigned  from  GeiTnaJiy  to 
America  make  it  probable  that  this  source  of  supply 
will  continue  yet  awhile.  Kecent  purchases  of  tlie 
metal  under  the  Pittman  Act  are  reported  from  New 
York  to  have  been  on  a  diminutive  scale,  and,  generally 
speaking,  the  immediate  need  of  the  metal  appears 
neither  strong  nor  widespread,  while  British  and 
American  stocks  of  the  metal  are  on  the  heavy  side. 
Quotations  from  Saturday  last  to  yesterday,  inclusive, 
were  as  follows  :  — 

Ang.  Aug.    ■  Aug.  Aas.          Sept.  Sept. 

Silver  (per  oz.               27  29           3U  31              1  2      Average 

std.  -925  fine)  :— 

Cash             ...           »Si.  ZHd.       38id.  STji.  37Jii.  SSld.       3804i. 

Forftaid      ...          87J(J.  37|(i.      37id.  37jrf.  Hid.  37jrf.      y.-iid. 

Gold  (per  oj.  fine)     —  111/ 1     111/1  Uu/l  110,'*  109/8      UO/6-6 

NEW  YORK. 

Following  tl>e  increase  of  $1,4-50,000,  reported  last 
week,  in  the  average  weekly  aggregate  reserve  of  the 
New  York  Clearing  Banks,  the  first  increase  since 
July  9,  there  has  been  a  further  rise  of  $4,910,000  to 
$485,140,000  in  the  week  ended  August  27.  The 
e.Kcess  reserve  for  legal  requirements,  which  had 
fallen  in  the  preceding  week  by  $750,000,  moved 
upwai-ds  by  $450, 0(X),  but  tliis  improvement  was 
attended  by  a  heavy  decHne  in  the  actual  excess  re- 
serve of  $11,170,000  to  $5,810,000.  The  unfavour- 
able movement  was  accounted  for  by  an  expansion 
both  ill  net  demand  deposits,  which  rose  by  over 
$34,000,000  to  $3,596,810,000,  and  in  net  time 
deposits,  which  rose  by  over  $13,000,000  to 
$211,910,000.  On  the  coixesponding  date  last  year 
the  figures  for  deposits  were  $3,976,2.50,000  and 
$265,490,000  respectively,,  the  total  contraction  in 
the  interval  being  $433,020,000.  Despite  this  reduc- 
tion in  liabilities,  the  actual  excess  reserve  a  year  ago 
stood  much  higher  at  $14,230,000.  Loans,  discounts, 
and  investments  at  $4,363,180,000  show  a  contraction 
of  $28,730,000. 

The  returns  of  the  United  States  Federal  Reserve 
Banks  for  the  week  ended  August  26  show  the  eus- 
tomaiy  increase  in  the  total  gold  reserve,  which  has 
been  added  to  to  the  extent  of  $18,780,000.  Since 
the  commencement  of  the  year  this  reserve  has  moved 
upwards  from  $2,059,330,000  to  $2,619,080,000,  a 
gain  of  $559,750,000.  The  strengthening  of  the 
reserve  has  been  accompanied  by  a  net  increase  in  the 
various  liabilities.  Government  deposits  have  risen 
from  $27,640,000  on  January  3  last  to  $31,480,000 
on  the  26th  ultimo,  and  other  deposits  from 
$l,576,.550,OOO  to  $1,642,150,000,' while  the  Federal 
!Resen"e  notes  in  circulation  have  fallen  from 
$3,344,690,000  to  $2,485,910,000.  The  decline  in 
circulation  has  been  practically  continuous  thix^ugh- 
out  the  year,  though  latterly  the  rate  of  contraction 
has  eased.  In  the  latest  statement  an  increase  in 
Government  deposits  of  $12,470,000  is  almost  offset 
by  a  decline  in  other  deposits  of  $10,090,000,  the  net 
aggregate  figure  now  standing  at  $1,673,630,000,  as 
compared  with  $1,671,250,000  in  the  preceding  week. 
The  small  increase  in  deposit  liabilities,  combined  with 
the  reduced  circulation,  is  responsible  for  the  rise  in 
the  reserve  ratio  by  .7  per  cent,  to  66.5  jier  cent.  A 
year  ago  the  ratio  of  total  reserves    to   deposit    and 
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Federal  Reserve  note  liabilities  combined  stood  at 
45.4  per  cent.  The  position  has  thus  been 
strengthened  to  an  exceptional  degree  in  the  interim. 

Similar  movements  are  noticeable  in  the  weekly 
statement  of  the  New  York  Federal  Reserve  Banks 
detailing  the  position  on  August  26.  The  note  circu- 
lation has  been  reduced  by  $3,620,000,  while  deposits 
have  risen  by  £15,740,000  to  $641,31u,000.  An 
increase  in  the  total  reserve  of  $39,400,000  to 
$961,760,000  resulted,  however,  in  a  rise  in  the  re- 
serve ratio  to  75.4  per  cent,  from  72.2  per  cent,  in 
the  preceding  week. 

Call  money  was  on  the  fiiTu  side,  and  the  rate 
advanced  to  five  and  a-half  per  cent.  The  quotation 
for  prime  mercantile  paper  was  six  to  six  and  a-quarter 
per  cent.        

Though  the  peak  of  the  holiday  period  has  passed, 
little  indication  of  a  broadening  public  interest  became 
evident  during  the  past  week.  Political  factors  on  the 
Continent  and  the  East  continued  of  a  depressing 
nature,  and  the  general  trade  position  contained  few 
optimistic  phases.  The  .tone  of  markets,  however,  re- 
mained firm,  and  buoyant  features  were  not  absent. 
Heavy  dividend  disbursements  on  Government  stocks, 
the  redemption  of  £2,000,000  of  Victory  Bonds,  and 
easier  monetaiy  conditions  assisted  in  strengthening 
the  Gilt-edge  and  allied  departments.  Home  Rails  re- 
acted with  a  lessening  public  interest.  Argentine 
Railways  attracted  attention,  and  improved  accord- 
ingly. Among  Industrials  Iron  and  Steel  and  Textile 
shares  were  levered  up.  The  Oil  share  market  also 
displayed  an  improvement  after  the  recent  reaction. 

The  Gilt-edge  list  was,  as  already  explained,  helped 
by  dividend  payments.  Victory  Bond  redemptions,  and 
a  relaxation  in  Money  market  conditions.  The  Irish 
and  Indian  position  exerted  fto  influence  on  prices. 
Consols  rose  from  48  (mean  2  o'clock  quotation)  on 
Friday  last  to  47^xd  to-day  (Friday) ;  Three  and  a- 
Ilalf  per  Cent.  Convei-sion  iLoan  from  Gif  to  62;  Five 
per  Cent.  ^Var  Loan  from  88^  to  88^ ;  Funding  Loan 
from  71  to  71i :  Victory  Bonds  from  76i  to  76xd ; 
Five  per  Cent.  National  War  Bonds,  1929,  from  97J 
to  97f  ;,and  Three  per  Cent.  Ix)cal  Loan  stock  from 
53  to  52ixd.  India  stocks,  after  an  initial  easiness, 
also  concluded  better. 

County  and  Corporation  stocks  did  not  develop  any 
of  their  recent  activity,  but  the  tone  remained  firm. 
The  yields  to  be  obtained  in  this  direction  at  current 
prices  are  now  so  low  as  to  preclude  the  possibility 
of  a  further  substantial  appreciation.  Quotations  will, 
of  course,  tend  to  rise  in  adjustment  with  accruals  of 
interest,  but  the  present  net  price  will  probably  form 
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a  maximum  unless  the  monetary  position  exhibits 
indications  of  still  further  ease.  Another  reduction  in 
the  Bank  Eate  is  not  an  event  of  strong  probability. 
-As  a  matter  of  fact  a  return  to  six  per  cent,  before  the 
close  of  the  year  still  remains  possible. 

Colonial  stocks,  in  common  with  those  of  British 
municipalities,  failed  to  retain  their  recent  activity. 
^Yhat  few  movements  occurred  were,  however,  in 
favour  of  sellers.  Nigeria  Six  per  Cents.,  1949-79, 
formed  the  outstanding  feature,  increasing  their  pre- 
mium from  J  to  li-  The  Southland  (New  Zealand) 
Electric  Power  Board  issue  of  Six  per  Cent.  Bearer 
Debentui'es  at  96,  over-subscribed  last  week,  moved  up 
to  1^  premium  on  the  Stock  Exchange.  Stag  profit- 
taking  scaled  the  rise  down  to  1  premium  eventually. 
The  Thames  Valley  Electric  Power  Board  floated  a 
loan  of  £275,000  identical  in  terms  with  the  Southland 
emission  and  also  guaranteed  by  the  New  Zealand 
Government,  a  few  days  later.  The  lists  closed  within 
an  hour  of  opening  and  the  applications  by  post  were 
so  heavy  that  they  could  not  be  dealt  with. 

The  volume  of  business  passing  in  Foreign  Govern- 
ment bonds  attained  only  meagre  dimensions.  Values 
exhibited  an  in-egular  tendency  in  the  first  half  of 
the  week,  and  were  on  balance  dow-nward.  A  rally 
occun-ed  towards  the  close,  however,  and  extended 
throughout  the  list.  The  movement  may  not  be  un- 
connected with  ex-enemy  purchases  or  anticipations  of 
such,  consequent  on  the  official  termination  of  the 
War  last  Wednesday  night.  The  position  of  ex- 
enemy  nationals  in  regaled  to  Stock  Exchange  opera- 
tions is  examined  in  detail  under  the  head  of 
"Financial  Notes"  in  this  issue.  South  American, 
Chinese,  and  Japanese  bonds  all  showed  better. 
Norwegian  Six  per  Cents,  continued  to  appreciate  on 
a  steady  but  quiet  demand. 

Despite  the  favourable  traffic  statistics  published 
during  the  week,  Home  Railways  securities  reacted. 
The  actual  number  of  dealings  were  not  sufficient  to 
test  quotations  in  most  cases,  ho^'ever,  and  the  market 
on  the  whole  remained  nominal.  Caledonia  and  Taff 
Vale  varieties  appreciated  on  demand. 

Reports  that  the  Argentine  Government  and  the 
railway  companies  had  settled  their  differences  instilled 
some  optimism  in  the  atmosphere  of  the  Foreign  Rails 
department.  Buying  orders  *ere  not  large,  but  the 
floating  stock  being  of  still  smaller  dimensions  prices 
improved  substantially. 

The  Industrial  Shares  market  displayed  its  usual 
apathy,  though  holiday  influences  should  by  now  have 
lost  their  force.  Satisfactory  features  were,  however, 
not  completely  absent.  The  tone  of  Textile  and  Steel 
and  Iron  securities  strengthened  to  a  degree  which 
compares  very  favourably  with  the  position  for  some 
months  back.  The  buoyancy  of  these  sections  was 
ascribed  to  the  more  favourable  reports  from  the 
provinces.  The  force  of  this  explanation  is  not  very 
evident.  The  market  is  at  present  in  a  very  uftstable 
condition.  With  a  decided  reluctance  to  sell  on  the 
part  of  holders,  buying  orders  of  moderate  dimensions 
are  sufficient  to  jerk  up  pi'ices.  The  cessation  of  pur- 
chases may  result  in  an  equally  heavy  reaction.  Till 
the  market  has  been  broadened  to  a  considerable 
extent  movements  jn  quotations  may  be  regarded  as 
largely  of  an  artificial  nature.  Shipping  securities 
continued  quiet,  but  maintained  a  firm  undertone. 
Brewery  issues  retained  their  upward  trend,  the  new- 
Licensing  Act  which  came  into  operation  on  Thurs- 
day being  a  bull  factor.  Bank  shares  again  exhibited 
dulness,  but  alterations  in  quotations  were  not  of 
great  importance. 

The  Oil  share  market  opened  with  a  minor  burst 
of  liquidation  from  the  Continent,  and  prices  conse- 
quently eased  aw^ay.  A  reverse  tendency  developed 
later,  with  a  resumption  of  buying  mquiries  from 
Paris.  Business  remained,  however,  confined  to  pro- 
fessional interests.  Shells,  Royal  Dutch,  Mexican 
Eagles,  and  Burmahs  all  concluded  the  week  at  higher 
levels      Elsew'here  the  tendencv  continued  uncertain. 


MixixG  shares  showed  a  tendency  to  react  at  the  com- 
mencement of  the  week  from  their  previously  strong 
position.  Political  factors  in  India,  Ireland  and 
Germany  helped  to  cloud  the  outlook.  News  of  a  rise 
in  dynamite  prices  and  of  a  labour  cnix  at  the 
Modder  B  mine  constituted  further  depressing 
influences.  The  possibility  of  a  substantial  reduction 
in  the  price  of  gold  did  not  obtain  much  credence,  and 
it  w-as  generally,  considered  that  wdiatever  loss  may 
be  incurred  in  this  direction  will  be  more  than  offset 
in  the  case  of  the  stronger  South  African  companies 
by  low-er  labour  costs.  A  more  optimistic  tone 
characterised  markets  towards  the  close  and  quota- 
tions on  the  whole  showed  higher.  Business  was„ 
however,  mainly  professional. 


THE   RAND  GOLD  MINES. 

The  upward  movement  in  South  African  gold-mining 
shares,  which  commenced  on  Monday,  August  22, 
coming  after  a  long  period  of  inactivity,  calls  for  some 
investigation  into  its  causes  and  into  the  position  of 
the  industry  which  contributes  so  large  a  proportion  of 
the  gold  production  of  the  world.  For  the  year  1920 
the  dividends  of  the  Witwatersrand  gold  mines 
amounted  to  £8,275,708,  "as  against  £5.845,607  in 
1919,  the  increase  being  due  to  the  gold  premium  being 
spread  over  the  whole  year  in  1920,  whereas  in  1919 
only  part  of  the  j-ear  received  this  advantage.  Ex- 
clusive of  gold  premium  the  working  results  of  1920 
showed  a  considerable  falling  off  fi-om  1919,  the  work- 
ing profits  being  reduced  from  £6,779,178  in  1919  to 
£2,416,396  in  1920,  due  principally  to  increased  costs. 
These  figures  demonstrate  the  importance  of  the  gold 
premium  to  the  well-being  of  the  mines.  During  the 
present  year  the  gold  premium  has  maintained  more  or 
less  the  level  of  1920.  Tlie  average  value  of  gold  for 
the  first  eight  months  of  1920  was  110s.  per  oz., 
while  for  the  same  period  in  1921  it  was  108s.  The 
imjiroved  results  which  the  market  appears  to  antici- 
pate must  therefore  come  from  other  som'oes  than 
from  an  increase  in  the  price  of  gold.  The  gold  pre- 
mium, which  at  the  present  time_  is  the  salvation  of 
many  of  the  mines,  is  the  weak  spot  in  the  situation. 
Shareholders  in  South  African  mines  must  keep  this 
important  fact  in  mind,  namely,  that  the  dividends 
come  from  the  depreciation  of  our  currency  in  the 
New  York  exchange.  During  1920  the  additional 
revenue  won  by  the  Witwatei-srand  mines  from  sales 
of  gold  above  standard  price  was  £8,885,380,  while 
the  dividends  paid  amounte'd  to  £8,275,708. 

Optimism  as  regards  the  future  comes,  no  doubt, 
from  several  changes  that  have  i-ecently  taken  place 
on  the  Rand,  all  tending  to  reduce  costs.  In  the 
first  place,  a  settlement  has  been  come  to  with  white 
labour  for  an  immediate  reduction  of  Is.  6d.  per  shift, 
to  be  followed  by  still  further  reductions  as  the  cost 
of  living  falls.  White  labour  costs  about  thirty-two 
per  cent,  of  the  total  working  costs,  and  a  substantial 
reduction  in  the  wages  paid  will  bring  about  a  consider- 
able fall  in  the  costs.  Although  the  mineowaiers  have 
not  got  all  they  wanted,  it  is  satisfactory  and  encourag- 
ing that  a  settlement  should  have  been  come  to  and  a 
disastrous  stoppage  avoided.  A  further  lowering  of 
the  cost  of  working  is  being  obtained  owing  to  a  re- 
duction in  the  cost  of  mine  supplies  and  material,  and 
still  furtlier  reductions  are  expected.     Another  change 
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that  is  counted  on  to  be  of  considerable  economic  im- 
portance is  in  the  conditions  of  employment  of  the 
native  labour.  Under  the  new  regulations  there' will 
be  less  loss  of  time  in  getting  to  work,  and  conse- 
quently there  will  be  increased  efficiency  at  no  increase 
to  the  costs.  Possibly  also  certain  semi-skilled  work, 
hitherto  preserved  strictly  for  white  labour,  will  be 
opened  to  the  lower  paid  native.  Tlie  statistics  as 
regards  the  supply  of  natives  are  a  cause  for  anxiety, 
the  figures  showing  a  falling  off  over  those  of  the  pre- 
vious year.  In  1919  the  Chamber  of  Mines  put  the 
full  requirements  of  the  gold  mines  at  247,481  natives. 
\t  the  end  of  June  1921  the  number  employed  was 
168,152,  or  about  sixty-eight  per  cent,  of  the  number 
require<l,  assuming  that  tha  requi4"ements  equalled 
those  of  1919.  Tlio  maintenance  of  an  adequate  native 
labour  force  would  be  facilitated  if  recruiting  could  l>a 
(.•anied  out  in  the  tropical  areas  of  Africa.  Unfortu- 
nately, when  this  was  first  tried,  the  mortality,  arising 
principally  from  pneumonia,  amongst  these  natives 
was  so  heavy  that  it  had  to  be  stopped.  Since  then 
medical  research  has  made  discoveries  that  remove  the 
ilangers  to  health  that  formerly  existed,  so  that  re- 
cruiting in  tropical  areas  is  again  being  advocated,  and 
may  perhaps  be  allowed  onc€  more  to  be  tried. 

Although  of  no  economic  importance,  another 
reason  given  for  the  appreciation  of  South  .\frican  gold- 
mining  shares  may  be  mentioned,  namely,  that  satis- 
factory aiTangements  have  been  come  to  as  regards 
the  ex-enemy  shareholdings  vested  in  the  Union 
Custodian  of  Enemy  Property  and  in  our  Public 
Tnistee.  Exactly  what  these  arrangements  are  has 
not  been  officially  stated,  but  the}'  are  reported  to 
facilitate  dealings  on  the  Share  market  here  and  in 
South  Africa.  The  situation  therefore  appears  to  be 
that  the  mines  will  be  able  to  show  better  results  in 
the  future  on  account  of  the  economies  in  working 
costs  which  ha  e  been  refen-ed  to  above,  provided,  of 
course,  that  the  gold  premium  is  maintained  at  a  sub- 
stantial figure.  Tlie  present  prosperity  is  artificial, 
and  shareholders  who  look  far  ahead  must  be  .pre- 
pared for  difficult  times  when  the  premium  disappears, 
imless  improved  working  methods  considerably  re- 
duce the  cost  of  handling  the  ore. 


OOREGUM. 


Sii.\REH0i.DERs  in  this  well-known  producer  of  the 
Kolar  goldfield  have  every  reason  to.  be  satisfied  with 
the  report  presented  for  the  year  ended  December  31, 
1920.  Whilst  there  is  a  small  decline  in  the  quantity 
of  ore  treated  from  1.54,0-50  to  153,350  tons,  the  total 
value  of  the  gold  output  has  reached  the  record  level 
of  £498,731,  as  compared  with  £383,439  in  1919. 
This  is  mainly  due  to  the  arrangement  concluded  with 
the  Indian  Government  for  the  sale  of  the  gold,  under 
%vhich  the  Indian  producers  were  able  after  May  14, 
1920,  to  benefit  by  the  existence  of  the  gold  premium. 
But  it  is  not  entirely  due  to  this.  There  was  also  a 
marked  increase  in  the  gi'ade  of  the  ore  treated. 
Despite  the  reduced  tonnage,  there  were  secm-ed 
96,268  oz.  of  gold,  as  compared  with  90,434  oz.  in 
•the  previous  year.  Estimating  the  value  of  this 
record  output  on  the  basis  of  85s.  per  oz.,  it  can  be 
perceived  that  the  amount  received  in  respect  of  the 
premium  on  gold  reached  £89, .592,  equivalent  to  an 
additional  yield  of  lis.  8d.  per  ton  crushed.  Deduct- 
ing this  extra  yield,  we  find  that  even  at  the  par  value 
■of  gold  the  revenue  per  ton  worked  out  at  o4s.  id., 
as  against  49s.  9M.  in  1919.  This  pronounced  im- 
provement in  the  gi'ade  of  the  ore  was  the  outcome  of 
the  policy  announced  in  the  circular  issued  in  July, 
1920,  which  stated  that  in  order  to  meet  large  capital 
expenditure  the  directors  decided  as  from  July  1  to 
increase  the  gold  output  by  approximate>y  800  oz. 
per  month  rather  than  apply  to  the  shareholders  for 
funds  in  respect  of  a  new  issue  of  shares.  The  in- 
creased   yield    of  5,834  oz.  compares   with  this  esti- 


mate of  4,.S(X)  oz.  Including  this  improvement  in 
grade  and  the  premium  on  gold,  the  revenue  per  ton 
crushed  reached  the  record  of  65s.  OM.,  as  compared 
with  49s.  9id.  in  1919.  Part  of  this  gain  was  counter 
acted  by  the  expansion  in  working  costs  from  30s.  5^J. 
to  32s.  lOid.  per  ton — a  rise  due  almost  entirely  to  the 
unfavourable  course  of  the  rupee  exchange,  which 
penalised  remittances  to  India.  The  working  profit 
of  £246,451,  or  32s.  2d.  per  ton,  represents  a  con- 
siderable increase  on  the  previous  year.  How  these 
operations  compare  with  those  of  preceding,  periods 
can  be  seen  from  the  following  table:  — 


Tear 

to 
Dec. 

31     ( 
1915.. 

Ore 

Crashed 

Tons 

3,0n0  Lb.) 

153,366 

Total 
Value  ol  Gold 

r — Secured , 

Per 
£          Ton 
360,739        47/8 

Expenses, 
not  in- 
cluding 
Eojalty 
Per 
Ton 
24/10 

Working 

, Profit , 

Per 
£           Ton 
170,161        22/10 

Ore 
Beserres 

Tons 
367,635 

1916.. 

156,317 

384,303        49/6 

25/10 

184,130 

23'8 

430,821 

1917.. 

16S,U8C 

384,717        49/7 

25/8 

185,465 

23/11 

414,783 

1918.. 

.  182,780 

380,220       49/9 

29A 

167,995 

20/8 

393,690 

1919.. 

154,050 

S83,439        49/9} 

30/6* 

148,913 

19/4 

427,966 

192U.. 

.  153,350 

498,731«     65/0}»     SJ/IDJ 

24C,45l» 

32/2» 

432,056 

•  Incliidins  premium  on  gold  amoonting  in 
ton  cr.ished. 

1920  to£89,692,  or 

11».  Srf.  per 

The  financial  results  were  no  less  satisfactory. 
Sundiy  revenue  expanded  from  £7,874  to  £9,308, 
mainly  owing  to  the  receipt  of  £1,026  for  sales  of 
silver.  Deducting  the  royalty  of  £28,740  and  in- 
cluding the  balance  of  £2,173  brought  forward  from 
1919,  the  amount  available  for  distribution  was 
£229,192,  as  compared  with  £141,287  in  the  previous 
year.  The  large  increase  in  the  amount  written  off  is 
the  outcome  of  the  policy  to  meet  capital  expenditure 
out  of  revenue,  expenditure  on  the  circular  shaft 
accounting  for  £33,183;  while  depreciation  absorbed 
£18,000  and  prospecting  by  the  Kolar  Gold  Field 
Prospecting  Department  called  for  £1,434.  Again, 
this  policy  explains  the  allocation  of  £50,000  to  a 
special  mine  equipment  account  as  a  reserve  for  essen- 
tial expenditure  in.  the  current  year  and  in  the  future. 
If  proof  were  required  of  the  efficiency  and  wisdom  of 
the  administration,  it  is  furnished  adequately  by  this 
action  of  utilising  a  high  premium  on  gold  to  find  the 
money  urgently  needed  for  future  development.  In 
addition  to  this  £50,000,  the  Ordinary  reserve  fund  is 
increased  to  £100,000  by  an  allocation  of  £5,000,  and 
the  insurance  and  contingency  fund  receives  £2,500. 
The  increase  in  the  extra  payments  to  directors  to 
£1,623  represents  the  inclusion  of  £1,082  in  respect 
of  their  percentage  on  the  final  dividend  for  1919. 
These  substantial  allocations  did  not  involve  any  en- 
croachment upon  the  dividends  of  the  shareholders, 
for  the  Preference  shares  received  thirty-two  and  a-half 
per  cent,  and  the  Ordinary  shares  twenty-two  and 
a-half  per  cent,  as  in  1919.  The  balance  carried  for- 
ward is  increased  to  £16,454.  but  is  subject  to  a  deduc- 
tion in  respect  of  directors'  extra  remuneration,  which 
will  ))robably  amount  to  £1,082,  as  in  1919,  and  also 
to  a  deduction  for  the  corporation  profits  tax,  which  is, 
however,  estimated  at  as  much  as  £10,000. 


1920 

1919 

1!)1S 

1917 

1916 

£ 

£ 

£ 

£ 

£ 

Working  profit        

21fi,-l51 
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Net  working  profit 

163,843 
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6,366 
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8,778 
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173,133 

1,667 
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169,971 
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10,933 

Extra     to     directors      and 

managers 

1,623 
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2,165 
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52,616 

33,000 

34,473 
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19,61  «t 

Placed  to  reserve 

65,000 
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6,000 
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6,000 

Insurance    and  contingency 
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1,000 
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— 

966 

901 
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— 

Carried  forward      

16,4i4 
2:9,193 

2,173 
141.287 

6,839 
153,638 

8,778 

1,627 

173,173 

169,971 

Soiplns  liquid  assets (o)      ...     11S,0?«       63.694      79,533       66J0S        41.643 

•  Including  dividends  on  Kolar  Mines  Power  Station  shares. 

t  Imlodes  depreciation  of  plant  and  capital  expenditure  written  off. 

t  Ordinary  dividend.    Preference  dividend.  10%  more  in  each  year. 

s  £6,S39  less  £1,082,  the  amount  of  directors  and  managers' percentage  co 
flnnl  dividend  ol  1918. 

(o)  AJIowing  for  final  dividend  payment. 
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Development  work  was  again  satisfactory  on  the 
whole.     The  total  amounted  to  10,655  feet,  as  com- 
pared with  10,766  feet  in  1919.     The  amount  of  ore 
opened  up  dm-ing  the  year  was  148,040  tons.     The 
reserves  show  a  slight  decline  to  422,656  tons;  but  as 
the   Superintendent    points   out,    a   decided    increase 
would  have  been  recorded  had  it  been  possible  to  in- 
clude  ' '  the  quantity  of  ore  in  proximity   to  or  sur- 
rounded by  the  pegmatite."     In   Taylor's  section   a 
depth    of    5,700    feet    has  been    reached;    whilst  in 
Oakley's  section  a  depth  of  6,000  feet  had  been  re- 
corded in  February  of  the  current  year.     These  depths 
furnish  some  idea  of  the  difficulties  experienced  and 
of  the  necessity  for  adequate  provision  for  the  requisite 
machinery.       Exposures  in  Oakley's  section  include 
oi-e  of  nearly   2  oz.   per   ton  over  a  width  of  2  feet 
5  inches  for  460  feet  in  a  drive  north  of  the   62nd 
level,   and  all  indications  point  to    a  rich  ore   shoot 
north  of  the  64th  level.     At  the  62nd  level  of  Bullen's 
Section  ore  of  2 J  oz.  over  a  width  of  '4i  feet  has  been 
met,   and  drives  in  the  cuiTent  year  continue  to  open 
up  excellent  reef  values.     Delays  in  delivering  the  new 
plant  and  the  suspension  of  the  sinking  of  the  cu'cular 
shaft  for    three    months    owing  to  damage    by    roek 
bursts  handicapped  operations  on  this  shaft  in  1920; 
but  work  is  being  pushed  ahead  in  the  current  year. 
The  delay  in  granting  prospecting  licences  has  been 
responsible  for  the  absence  of  work   on  the  mining 
area  in  the  State  of  Kharsawan. 

Generally  speaking,  it  can  be  stated  that  the  out- 
look for  1921  is  at  least  as  promising  as  that  for  the 
year  under  review.  Up  to  May  14  the  Company  will 
benefit  from  the  gold  premium  under  the  same  arrange- 
ment as  in  the  year  under  review.  After  that  date  they 
can  count  on  the  full  benefit  of  the  premium,  as  theV 
can  sell  the  gold  at  a  price  fluctuating  with  this  pre- 
mium. Working  costs  should  be  lower,  for  not  only 
have  prices  fallen,  but  the  exchange  rate  in  India  has 
been  much  more  favourable  to  the  Company.  For  the 
first  half  of  the  year  it  is  intended  to  continue  produc- 
ing an  increased  output  of  gold ;  and  the  returns  indi- 
cate that  this  policy  has  been  fully  followed  out,  for  in 
these  six  months  the  Company  has  secured  no  less 
than  50,661  oz.  of  gold,  as  compared  with  50,719  oz. 
for  the  second  half  of  the  year  under  review.  It  is 
proposed  to  review  this  policy  for  the  remainder  of  the 
period.  Taking  into  account  the  satisfactory  pre- 
mium on  gold  in  the  first  half  of  the  year  and  the 
generally  accepted  belief  of  at  least  as  good  prices  for 
Ihe  reniaining  half,  it  is  not  too  much  to  assume  that 
!he  dividend  will  be  maintained  again  at  twenty-two 
and  a-half  per  cent,  and  thirty-two  and  a-half  per  cent. 
for  the  Ordinary  and  Preference  shares  respectively. 
Financially  the  position  of  the  Company,  as  revealed 
in  the  balance  sheet  dated  December  31."  1920,  is  very 
sound.  Liquid  assets  exceeded  £229,918;  whereas 
current  liabilities  only  amounted  to  £111,882.  Quoted 
in  the  market  at  12s..  the  Ordinary  shares  of  10s.  each 
aSord  a  retm-n  of  eighteen  and  three-quarters  per  cent. 
on  the  basis  of  a  dividend  of  twenty-two  and  a-half  per 
cent.;  whilst  at  ISs.  9(1  the  yield  on  the  Preference 
shares  of  10s.  each  is  seventeen  and  one-third  per  cent, 
on  the  assumption  of  a  dividend  of  thirty-two  and  a- 
half  per  cent. 


Estate  Duties. 

A  MODERN  METHOD  of  providing: 
them  ;  guaranteeing-  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  particulars  on  application  to  the— 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

10  FLEET  STREET,  LONDON,  E  C.  4.  Established  .836 


L— BANK^RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accounts,  August  31,  1921. 

Issue  Department. 

Xotes  Issued    £145,036,960  Govermnent  Debt  £11,015,100 

other  Securities  7,434i900 

Gold  Coiu  and  Bullion       ...    126,586.960 


Proprietors'  Capital    £14,553,000 

JJcst  ..    3,531,829 

Pubho  Deposits  13.800,578 

Other  Deposits    122.976,708 

Seven-day  and  other  Bills  10,600 


£145,036,960 

Banking  Department. 


£145,036,960 


£154,871,713 


Government  Seciurities      ...  £55-101,744 

Other  Securities 79,800,459 

Notes    18,147.235 

Gold  and  Silver  Coin 1,822,276 


£154.871,713 


Comparison  with  Previous  Four  Weeks  [00,000's  omitted]. 


Date 

1921 
Aug.    31 
Aug. 
Aug. 
Aug. 
Aug. 


24 

17 

10 

3 


Gircu- 
latiou 
£ 
126,8 
125.9 
126.2 
127,5 
128.6 


Coin 

and      ,— Deposits  — , 
Bullion  PubUc    Other 


t 
128,4 
128.4 
128.4 
128,4 
128.4 


£ 

13,8 
17,7 
17.3 
18,2 
16,3 


£ 
122.9 
116,1 
122,5 
114.1 
108.7 


/—Securities-. 
Govt.     Other 


£ 

55,1 

52,4 

57,7 

50,1 

47,6 


£ 

79,8 
78-6 
79,5 
81.1 
77,3 


Re- 
serve 
£ 

19,9 
20.8 
20,6 
19,2 
18,1 


Ratio 

Beserve   Banlc 
to  Lia-    Kate 
bilities 
o/ 
/o 


146 
15-5 
147 
145 
14-5 


% 
6i 
5i 
5t 
5i 
5i 


Three 
Months' 
Bills 

O' 

% 

5 

4rt 


•n.v.22,'14 


29,3       40,2       13,7       42,2       11,0       33,6       29,3       5240      3 


2ft 


•  July  30,  1914  +  to  4%;  July  31,  8%  ;  Aug.  1,  iQOo  ;  Aug.  6,  6%  ;  Aug.  8,  5%  ; 
July  13,  1916,  6%  ;  Jan.  18.  1917.  5i%  ;  Apr.  5,  5%  ;  Kov.  6,  1919,  6%  i  Apr.  15, 
1920,  7%  ;  April  28,  1921.  6i%  ;  June  23,  1921,_6%  ;_July  21._1921,  5^%^ 

Comparison  o{  Banli  Returns,  Exchanges,  Prices,  &c. 


Bank  of  England  (in  £'s  sterling,  Aug.  31  Sept.  1  Sept.  3  Sept.  4  Aug.  30 

00,000's  omitted) :  1921  1920  1919  1918  1911 

Circulation       £126.8  £126,5  £80,8  £58.6  £30,0 

Public  Deposits  13.8  16,4            24,5  37.0  10,8 

Other  Deposits    122,9  113.3  102,3  131.7  42,8 

Government  Securities  55,1  57,4            37.5  58,2  14,6 

Other  Securities  788  75,4            81,5  98,9  26,8 

Beserve     19,9  14,9             25,9  29,8  30.2 

Katio  to  Liabilities     146%  116%  2042%  17  65%  56-33% 

Coin  and  Bullion     128,4  123.0            88,2  69,9  41.7 

Money: 

Bank  of  England  Kate  5i%  7%  6%  5%  3% 

Bani  of  France  Rate     5J%  6%                5%  5%  3% 

Kate  3  months- Bills  London   ...  4ii%  6}-tl?o  3i-i"e%  3i%  3% 

Exchanges : 

Paris  Cheque   47-56  6140  34  591  2606  25-25i 

Kew  York  60  days 3  70J  3  521          4 15i  473  4-83  55 

Bombay  Telegraphic  Transfers...  1/4U  l/lOi           l/95i  1/5M  1/4 

Prices  : 

Consols  2J%  Cash  475  46^1  51sd  67}id            77tt 

French  Kentes  3%  Money     56  50  56-65  60  80  6410  94  50 

SUvet,  London  spot    oz.  374  59tl.  61(1.  49id.  -/24Ad. 

Wheat,  e,T.-fHc  average  qr.     6410  90,11  73/3  74/8  31/8 

Cotton,  Mid  Upland  lb.  1116d.  25  33d.  18  61d.  '24  20d.  6  92d. 

Iron,  Scotch  pig ton  136/0  231/0  166/0  101/0  53/lOi 


CURRENCY  NOTE  ISSUE. 


Week  to 
Aug.  31,  '21 
Aug.  24,  '21 


Notes 
Issued 

£ 
7,108.758 
6,065.657 


Notes  Notes 

Cancelled    Outstanding 

£  £ 

8,204,995    317,319,508 
8,935.379    318,415,745 


Gold  Coin 
&  Bullion 

£ 
28,500.000 
28,500,000 


Bank  of       %  of  Bant 

England  Notes  &  Gold 

Notes  to  Notes 

£  ^/ 

19,450,000     15-1 
19,450,000     15-0 


Sept. 
Sept. 
Sept. 
Sept. 


1,  '20  I 
3, '19 
4, '18 
5,17 


Notes  outstanding- 
One  Poimd 
Ten  Shilling 

Certificates  outstanding     ... 

Total  

Notes  called  in  but  not  yet 

cancelled 

Investments  Reserve  A/c  ... 

Tofeil 


8.141.481  8.126.348  351,104.551  28,500.000 
6.649.877  6,814.475  330,786.880  28.500,000 
6,625.227  4,118.902  270.352.568  28,500,000 
5,065,393  3.866-515  174.558.969  28.500,000 
Balance  Sheet,  August  31,  1921. 


18.600,000 


13-3 
86 
10-5 
16-3 


252,624.900 
42,364.608 
22.330.000 

317,319,508 


Advances — 

Other  Bankers 
Currency  Note  Kedemptlon  A/c — 


333.933.540 


Gold  Coin  and  Bullion 

Silver  Coin  

Bank  of  England  Notes 
Government  Seciurities  ... 
Balance  at  Bank  of  Eng- 
land        

To'.al 


28,500,000 

3,000.000 

19.450,000 

282.782.037 

^  201,443 

333,933.540 


PUBLIC   INCOME   AND  EXPENDITURE  [OOO's  omitted]. 


Week  to 
Aug.  27,  '21 
Aug.  20,  '21 
Aug.  13,  '21 


Kevenue 

£13.533 

24,473 

17.558 


149  dys. '21-22   369,700 

150  dys. '20-21   504,524 


Expendi- 
ture 
£13.191 
17,625 

8,990 

409,290 
412,291 


Excess  of 
Expenditiure 
£;=(--} 


39.590 


Other 

Keceipts 

£117.562 

85,026 

90,900 

2,388,713 
2,180,284 


Other 

Issues 

£117.539 

91.221 

__  99.448„ 

2,352,197 
2,281,886 


Cash 

Balance 

£3,900 

3,535 

2,882 

—2.394 
-5,845 


Tr.  '21-22'' 
Tr.  •20-21 
Yr.  19-20 
^"r.  ■18-19 


Week  to 
Aug.  27,  '21 
Aug.  20.  '21 
Aug.  13,  '21 


1.216.650       1.039.728  l?6,»-JSt  —                  — 

1,425,985       1,195.428  23o,ii:t  5.710.142       6,920.699 

1,339,571       1.665.773  326.202  6,092.709       5.766,507 

889.021       2.679.301  1,690.280  7,033.402        5.351,353 

Principal  Items  of  Revenue  and  Expenditure. 


6.294 
9,369 
12,798 


-Kevenue— 


Customs  Income  Excess  Profit  Other 

&  F^xoi^e  Tav,  A-c.  Duties,  &c.  Revenue 

£4,671  ^4,254           —        £4,608 

13,736  6,960         £180         3,597 

4,090  5.877           560        7.031 


— Ei-penditure— 


149  days  '21-22 

150  days  '20-21 

Yr.  '21-22''       ... 
Yr.  •20-21 
Tr.  •19-20 
"Tr.  '18-19 

FLOATING 
DEBT. 

Autr. 
Ah-. 

AUL'. 

Aug. 
June 


1 127,186 
124.153 

323,000 
333,785 
283-023 
162,220 


117.378 
106,647 


24,024     101,111     147,001 
91,338     182,386     137,030 


ilisc. 
Ex].end. 

£684 
1.061 


8.659 
7,890 


Supply 

Services 

£10.653 

8.430 

6,910 


255,530 
267.371 


410.500  120,000 

394.146  219,181 

359.099  290,045 

291.186  285,028 


111,000 
478,873 
407.404 
150,587 


345,000 
349,599 
332,034 
269,964 


[OOO's 
omitted] 
27, 1921 
20, 1921 
13,1921 
6,1921 
30. 1919 
Budget  estimates. 


Tiessary 

Bills 
1.165.972 
1,176,967 
1,190,772 
1,201,912 
796,150 
t  Highest. 


Ways  &  Means 
Advances 
£181,024 
169,924 
163.274 
161.674 
774,237 


26.272  668,45& 

28488  817.381 

16,171  1.317.568 

J1.380  2.297,956. 

Treasury  Bon 
Recelpls. 
1.125 
1.355 
2.560 
3,960 


Total 
£1.346.996 
1.346.891 
1.354.046 
1.363.586 
1.670.387t 
of  Revenue. 


September  3,   1921.] 
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FOREIGN  BANKS.t 


[In  £'3  Sterling— 000'3  omitt.-.J.] 


BELGIUM. 

Gold 

Silver 

Total 

Discounts 

Circulatioo  Deposits 

Aug.  14.  '14 

£10.977 : 

£633 

£11,610 

£41.925 

£51.800         £6.263 

Aog.  18.  '21       .. 

10-663 

1.581 

12,244 

24.381 

246.925         40.582 

Aug.  25.  '21 

10,663 

1,586 

12-249 

24.449 

246.082         41.365 

Claim  on     Contingent  Circalation 

CZECHO-  Austro-        Liaby.  on  (State 

SLOVAKIA.*  Hung.  Bank  Bank  Xotes  Discounts  Advances      Notes)     Deposits 

July  31.  '21  ...  £397.028  £62.721  £45.165  £98.123  £463.930  £30.140 
■Aug.  7.  21  ...  397.032  52,291  37,859  102,837  460,674  32,312 
Aug.  15,  21       ...         397,032    ,    61,552        35.281         98,464      458.915         40,878 


DENMARK. 

July  31,  '14 
June  30,  '21 
July  31,  '21 

July  31,  '20 
Jolyjl,  '19 

FRANCE. 

.  July  30.  "14 
Aug.  25.  '21 
Sept.    1,  -21 


Gold 
£4,100 
12,642 

12-642 

12,658 
10,410 


-Cash- 
Silver 
£341 
207 
206 

143 
157 


Total 
£4-441 
12-849 
12-848 

12,801 
11,567 


Dis- 
counts 
£6,197 
11-542 
10,954 

13.755 
5.794 


Balance  Circula- 
Abroad      tion    Deposits 

£786      £8.893  £47 

667     27.567       3.754 

1,041     28,754       4,148 


2,045     30,066 
2.426     23.809 


2,524 
1.128 


, Gold — ,    Total  Cash  Oircala- 

In  Bank  .\broad  in.-rgSilv..r    Bills  tion 

£165.654  £190-667    £97.768    £267-327 

142.951     77.934  231,955       98-325  1,471.320 
142-961     77,934  231,968     100,999  1,480.989 


/—Deposits-^ 

Public      Private 

£15.302     £37.903 

2.473     107.486 

1,629     111.818 


Sept.    2. 

•20      . 

.     144,495 

79,131   233,807 

88-708  1,533-326         2.595 

121.646 

Sept.    4, 

•19      .- 

•     143,770 

79,131   234.732 

42.819  1,418,247           785 

114.296 

, Cash — : ^     Treasury  k. 

Loans  &      Circula- 

De- 

GERMANY. 

Gold 

Silver    Total   Other  Notes  Discounts    tion 

posits 

July  23. 

'14      .. 

.     B67,843   £16,727   £84,570 

£5.279 

£40-055     £94.545 

£47,198 

Aug.  15. 

'21       .. 

.       54,577 

731     55,308 

172-850  3.949-458  3-869.807 

644.215 

Aug.  22, 

'21       .. 

•       54,577 

828     55,405 

182.527  3.752-114  3-859-528 

481.973 

Aog.  23, 

■20       .. 

.       54,579 

387     54,966 

903.855  2.069.393  2.832-661 

602.510 

Ang.  23, 

•19       .. 

.       55.228 

986     56,214 

424.68011.426-773  1.412.680 

405.979 

0. 

..     .      .        f"n"l. 

Dis- 
counts 

Ad-         Circula- 
vauces          tion 

f  De- 

HOLLAN 

Gold 

Silver    Total 

posits 

Aug.    1, 

•14      . 

.     £13.498 

£249   £13,745 

£13.422 

£10,332     £35.860 

£1.437 

Aug.  8, 

•21 

50,497 

899     51.396 

26.975 

11-922       84.969 

4.959 

Aug.  15, 

•21       . 

.       50,497 

917     51,414 

22.488 

:     15.106       83.874 

4-753 

Aog.  16, 

■20 

53,028 

1,326     64,354 

11.508 

26.483         85.576 

8.125 

Aug.  16, 

•19       - 

.       53,873 

483     54,361 

10.589 

19,500        83,064 

6.457 

Other 
Cash 

Loans  &    Circula- 
Discounts    tion 

ITALY. 

Gold    Silver        Total 

Deposits 

July  31, 

•14 

— 

—             -£'8,456  ■ 

£25.017     £69.204 

£8.887 

June  20, 

•21       . 

.     £33.244 

£3.004     36-248 

18.325 

219-634     ,544.808 

71.893 

June  30, 

•21 

-       33-307 

2.968     36-295 

20.199 

241.823     557-081 

77.095 

June  30, 

•20 

32-191 

2.990     35-181 

15.203 

219.810     553.104 

75.218 

June  30, 

•19 

.       32,202 

2,968     35,170 

23.316 

68.788     381,552 

68-068 

,. Deposits — -^ 

JAPAN. 

Gold 

Discounts    Advances 

Notes          Public 

Private 

Aug.    1, 

•14 

£21,867 

£1,829 

£7,863 

£32.722       £13.818 

£1.521 

July  16, 

•21 

105.154 

3.549 

6,475 

104.896       104.744 

12.803 

July  23, 

■21 

104.219 

3.520 

6.352 

101.952       104.878 

14-645 

Julv  24, 

■20       . 

99.797 

21,289        26,863 

111.779       107.207 

9.555 

July  26, 

■19       • 

72,844 

6,177 

41,093 

96.696       110.739 

3.002 

NEW  YORK 

Loans, 

BANKS 

Cash  Own  .\egreeate    Disc'ts.    . 

■--Net  Deposits n 

Excess 

&  TRUSTS. 

Vaults 

R.^orve  Invf.st. 

&!•-.  Demand    Time        Total 

Reserve 

Aug,     1, 

'14 

— 

£89.888   £411.238 

-      6987.165 

£1-720 

Aug.  20, 

'21 

.     £14.468t 

96.046     878.582   £712-558   £41.780    776.206 

1.762 

Aug.  27, 

'21 
'20       . 

.       14.538t 

97.028     872-636     719-332     42-382  777.272 

1.848 

Aug.  28, 

.       17.74et 

106-654  1-026-694     795-250     53-093   859-648 
110,280     995,178     802,174     41,448  887,964 

1.216 

Aug.  30, 

'19      . 

.       19.550t 

3.870 

Balance  Korw.  &  For. 

Disc'nts        Circul.a- 

NORWAY 

Gold 

Abroad    Govt.  Sees., 

&  Loans         tion 

Deposits 

•TulT  31, 

■14       . 

£2.960 

£1,678 

£493 

£4.868        £6.762 

£793 

Aug.  15, 

■21       . 

8.115 

1-633 

469 

23.292         23.059 

4.301 

Aug.  22. 

■21       . 

8,115 

1,649 

469 

23.816         22.950 

4.902 

-v.ig.  23, 

■20       . 

8,118 

2,727 

578 

24.297        25.275 

5.992 

PORTUGAL. 

July  20.  '21 
July  27,  ^21 


Gold 

£1,906 

1.906 


Discounts  &  Note  Circu- 
Silver  Total       Advances        lation       Deposits 

£3,932         £6,838       £27,433     £144,611       £12,959 
3,932  5,838         27,544       143,471         13,278 


July  28,  ^20       ... 
July  30.  '19        -■ 

1.906 
1,905 

3.921 
3.926 

5.827         28.464 
5-831          7-804 

109,354          4,188 
65.641          5,043 

ROUMANIA. 

July  23,  '21       - 
Jnly  30,  '21       ... 
Aug.    6,  '21 

Cash 

£154,389 

157,588 

156.489 

Discounts       Advance 

£31.356            £6.475 

34.600              6.265 

32.908              6-364 

Total       Oiroulation 

£37,831        £454,206 

40,885           457,911 

39-272           460-201 

Aug.    7.^20        -. 

68.009 

19.985 

3,836 

23,831          200,644 

, Gold— ^  Total  C-i-sh  Loans  &    Circnla-      Xot'^3  in    Total 

RUSSIA.  Tn  Bank    Abroad    incVg  Silver  Disc'ts        tion        lle^crve  Deposits 

July  21,  ^14       ...    £160,114     £14.395   £181,892     £76,081   £163-411     £6-589  £109,911 
Oct.  28,  '17       -     129,523     230,865     378,205  1,869,569  1,836,217     15,783  346,550 


-Cfish- 


8PAIN. 

Aug.  1,  '14 
Aug.  20,  ^21 
Aug.  27,  '21 


Gold  Silver 

£21,804  £29,187 

99.843  25.025 

99.888  25,187 


Total 
£50,991 
124-868 
125,075 


Loans,  Spanish  Circula-  Deposit 

,Vc.  4";,       tion               i:c. 

£40,572  £13.778  £77,557   £18,955 

98,924  13,779   167,300     42,447 

97,628  13,779   166,424     42,391 


Aug.  28.  ^20 
Aug.  30,  •IS 


98,095       24,175     122,270       86,531     13,779   157,992     39-028 
96,388      25,976     122,364      87,224     13,778   145-736     40.290 


SWEDEN. 

Aug.  1,  ■U 
Aug,  20,  21 
Aug.  27.  ^21 

Aug.  28,  ^20 
Au?.  30,  "19 


SWITZER- 
LAND. 

i!y  23,  '14 

••■■^'i-  15,  "21 
^'^22^^21_ 

Aug.  23r^20~ 
Aug-  23,  •W 


Gold 
£5,717 
15,836 
15.833 


Balance  Swed.  &  For.  Discounts  Oircula- 


14,619 
16,685 


Abroad  Govt.  Sees.  &  Loans 

£6,150  £1,555         £7,495 

6,362  1,038         23,164 

6,013  1.098        22.149 

4,844 
7.231 


2.519 
2,967 


35,081 
20,852 


tion 
£13.432 
34,145 
32,613 

38,587 
38.564 


Deposits 

£3-903 

9.752 

9-089 

13.734 
7,694 


Gold 
£7,202 
21,778 
21,779 


-Cash ^  Discounia  &  CircuIa-  . 

Silver         Tot.al  Advance  tion*  Deposits 

£768         £7,960  £4,817  £10.716  £2.026 

4,421         26,199  14,832  35,573  5-660 

4,421         26,200  14,567  35.129  5,420 


21,598 
18,712 


3,669 
2,640 


25,267 
21.3S2 


13.256 
17,330 


38.014 
34.736 


6.946 
5,172 


•  Converted  at  24  crowns  to  £1. 

t  Not  reserve.    I  Currencies  oonyerted  at  par  rate  of  exchange  approilmately. 


U  STATES 
FED.  RES. 
BANKS. 

Aug.  19,  '21 
Aug.J6,  '21^ 

Aug.  30,  ^20 

Aug.  30,  ■ig 


, Gold— N  Bills 

Held  by    With      Total        Dis-      Accept- 
Banks    Agents     Cash      counted     ances 

£520.060 '  £549,094  £302,424  £8.382 

> 523,816 '    653.232    299,070     7.042 


/^Deposits— ^ 

Total.    Cireal*- 
OoTt.       Net  tion 

£3,802  £334,250  £500.728 
6.296   334,726  497.182 


..  ' — -394,366 '    425,748  533,426 

-.   161,574   251,784  427,196  363,026 


84,394       8.702   343.574  640.728 
72,628     10,898  347,384  616,128 


II.— CURRENT  BANK  RATES   OF    DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christiania 
Gopenhagen 


% 

4i 

5 

4 

5 

5 

6 

61 

6 


Date    Filed 
July     1,  ■le 


Dec. 
Aug. 
June 
May 
June 
Julv 
July 


23,  ■U 
11,^21 
2, '21 
19,  ^21 
2, '21 
5,  ^21 
5,^21 


Lisbon 
Madrid 
Paris 

Petrograd  . 
Rome 

Stockholm  . 
Tokio 
Vienna 


% 

7 

6 

61 

6 

6 

6 


Date 
Sept. 
Nov. 
July 
Jnly 
May 
July 


8  03  No''- 
6        Apr. 


Filed 

3,  "20 

4,  "20 

28,  '21 

29,  •U 
12,^20 

5,  "21 
18,  '19 
14, '21 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin Cable 

Brussels  Cheques 

DeriinHrfc     Ca -le 

Holland  , do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—        ;...  Cheques' 

Norway  Cable 

Paris    .-. 3  mos.    : 

—    Cable 

Spain  (Bank  places)  3  mos. 

—    Cable 

Sweden    do. 

Switzerland    3  mos. 

—    Cable 


--^nriT.  2,  ^21 
323m. 
48fr.  97c. 
21kr.05 
llfl-  72i:. 
31lr.  75 

6d. 
«3  74i 
J3-75i 
27kr.  70 


Au=r.  26,  ^21 
313m. 
4J£r-  50o 
211^.  65 
nil.  83e. 
86  501r. 
Old. 
$3  69 
$3  691 
27kr.  42 


21 


Aug.  19, 
307m. 
48£r.  25=. 
22  Sr.  43 
lia.  781c- 
841r.  75 

6d. 
53  66J 
$3  65* 
28kr.  15 


Aug.  12.  ^21 
300ni. 
48  fr.  15c. 
23kr.02 
110.  77c. 
831r.  50 
6|d. 
$3681 
$3  671 
28kr.  25 


47fr.  70o.        47fc,60c.        47fr.  30o.        46fr.  82o. 


28p.  62 
17kr.  15 


28p.  42 
17l£r.  06 


21£r.  87c.    '    21fr.  75c. 


ON  LONDON—  Sept.  2,  '21  Aul-.  26,  ^21 

Alexandria      Sight  97ipi-  97ipi. 

Amsterdam    Cheques  llfl.  72ic.  1111.83=. 

Athens    Cable  65dr.  92  66dr.  42 

Bombav Transfers  Is.  4|d.  Is.  6d. 

Brussels  Cheque  48£r.  98c.    :     49fr.  15c. 

Buenos  Ayres            Transfers  43fd.        ,       44-'>d. 

Calcutta do.  Is.  4id.  Is.  5d. 

Christiania Sight  27kr.  70  27kr-  67 

Copenhagen    do.       ,  21kr-  07      |     21kr.  51 

Helsingfors     Cable  269m.  251™- 

Hong  Kong    Transfers  2s.  8M.  2s.  8Sd. 

Italy    Sight  82ir.  25=.     ,     86lr.  18c. 

Lisbon     do.  6Jd.  5|J- 

Madras    do.  Is.  4Jd.  Is.  6d. 

Madrid    do.  28p.  61  28p-  42 

Montevideo    Transfers  42Jd.  — 

Montreal     Cable  $4  15t  $4  081 

New  York  Sight  $3  721  S3  681 

—        60  days  S3  69  S3  64i 

—        Cable  $3  721  S3  68i 

Paris    Cheques  47fr.  78=-  47fr.  56c. 

Rio  de  Janeiro  90  days  S.^jd.  73?J. 

Shanghai Transfers  3s.  7id.  33.  5id. 

Singapore   ^ight  2s.  3Jd.  2s.  38d. 

Stockholm do.  17kr.  17  17kr.  07 

Switzerland    do.  21fr.  90c.  21fr.  76c. 

Valparaiso  90  days  38-70P-      !      38-80p. 

tokohama Sight  2s.  7d.  _   '       23^78d. 


28p.  241 
17kr^l5 

21fr^4c.  J 
Aug.  19, '21 

97lpi- 
llfl.  78c. 
66dr.  25 
is.  4l*d. 
48  r.  35=. 

44d. 
is.  4!rd. 
28kr.  09 
22kr,  40 

299m. 
2s.  9|d. 
841r.  87c. 

6Jd. 
is.  41.^1. 
28p. 261 

435d. 

$4  061 

$3  65 

$3  66 

S3  65 
47£r.  36=. 

8rt.d. 

3s.  9»d. 

23.  3fd<l. 
17kr.  141 
21fr.  651=. 

36-20P. 

23.  n\i- 


28p.  25 
17kr^42 

Jlfr.  67c^ 

Par. 

97lpi. 

121073. 

25dr.  221 

23.0 

25£r.  221=. 

4758d. 

2s.» 

18159kr- 
18169ir. 
25m.  221 

251r.  221=. 

531d. 

23." 

25p.  221 

51d. 

$4  86} 


-4  861 
25fr.  221e. 
16d. 


18169kr. 
25fr.221-, 

1333p. 

24-58d. 


»  Fixed  at  Hs.  10  to  the  gold  sovereign,  September  8, 1920. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos"  Ayres,  cheques,. 
Christiania,  cheques 
Copenhagen,  cheques   ., 
Greece,  cheques.,. 
Hong  Kong,  cheques     .., 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 
Spain,  cheques  ... 
Stockholm,  cheques 
Switzerland,  cheques    .. 
Valparaiso,  cheques     ... 
Yokohama,  cheques     ... 


Rate  Current*-^ 
31,  ^21      Aug.  24, 


Aug, 

31^0=- 

26-50C. 

148-75 

1348c. 

1795c. 

560O. 

5075=. 

4-40=. 

340(. 

4700=. 

9  875%  disc. 

1276fr- 

11-83  rail. 

69  00=. 

42-OOc. 

13-070. 

21-75=. 

8-23fr. 

10-500. 

4B-250. 


Par  as  usually         Eate 
21  Quoted  July  3,  '14 

3r07c.  40-20O.  for  1  guilder       40-25=. 

2576=.  4866c.  for  1  rupee         3300=. 
14700 

13  28c.  26  80=.  for  1  kroner 

17  00=.  26  80=-  for  1  kroner 
5  61c.         19-295=.  for  1  drachma 

50-25=.  74  59=.  for  Mei.  $1 

4-255=.  19  30  =ents  for  1  lire 

3-40'.  4  8665  5  for  1  libra 

47  00c.  50c.  for  1  peso 
9  875"i  disc.    Premium  per  $100 

12  89£r.  5-181  francs  for  SI 
11  56mil.  3-082  milreis  for  $1 

69  50=-  52-96=.  for  1  tael 

42  00=.  56-77=.  tor  $1 

13  00=.  19-30=-  for  1  peseta 
21-50=-  26-80=-  for  1  kroner 
5-90fr.  6  181  francs  for  $1 
10-50=.  20  61c.  for  1  prao 
48-25C  49-840.  for  1  yen 


2685c. 
46  4-' 


4980. 

Par 

516fr. 

83-000. 
57-12C. 


5181  (r. 
49-900. 


«  According  to  Guaranty  Trust  Company  of  New  York. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 


Week^ 
1921 


.  Au,-. 


BtRMrXOUAU 

Bristol , 

DUBLIN  , 

HfLL    , 

Leeds     

lei0i5ster  .. 

Liverpool :    „ 

M.VSCHKSrER. !     „ 

NnwciS-fLE    , 

NOTTINCniM „ 

SUEFFIELI"        , 

Lo.sDox—  1921 

Town Aug.  31 

METROPOLITAN  ...       „     31 

CousTur    ,    31 


27 
27 
27 
27 
27 
27 
27 
27 
27 
27 
27 


£1,619 

1,417 

6,064 

963 

921 

609 

7,403 

12,027 

1,597 

507 

681 


I^Inc  or  Dec.»^|  1921  Agg.  | 
[In  £•   sterling,  OOO^s  omitted.] 


1,100 

59 

1,293 

846 
351 

7,784 
12,171 

1,435 
323 
593 


£86,214 
62,058 

245,234 
31,740 
38.425 
26.724 

307.779 

489.884 
66.262 
24.088 
39,915 


Inc.  or  Dec;*   _ 

% 
•  £43,167    —33  4 
9,106    —149 
■     54,452    —181 


22,059 
17.706 
263,121 
665,204 
41,022 
15,768 
17323 


—364 
—399 
-460 
—536 
—382 
-396 
—303 


548,904  —  89,126 
25,378  —  7,231 
47,740  '   —    20,117 


20,394,850 
1,151,618 
2,072,651 


—2,025,790    —  90 

—  296,191    —205 

—  709,871    —25  5 


TOTAL Aug.  31 


622,022  '   —  116,474  _  23,619.119  -3.031,852'   -11-4 


•  Compared  with  a  year  ago. 


V. -FREIGHTS. - 

HOMEWARDS. 

Alex.  foU.K 

Atist.  to  U.K.  ... 
Bilbao  to  Cardiff 
Bombav  to  p.p. 
Burmah  to  U.K. 
Calcutta  to  p.p.Quto    ., 
Danube  to  U.K. 
^  Plato  to  U.K. 

•  Per  ton, 


-According  to  Messrs.  J.  C.  Gould,  Angier  &  C!o.,  Ltd. 

1921      1921    1914      Homewards.— «n/.   1921    1921  1914 

Sept.2  Aug.26S.Ti.4     O.S.At!.PortstoU.E:.  »op,.2Au-,26>«|.'.4 

.  14  0     15  0      9  0  tco-al)       —        —  — 

.  63'9     70/0     30/0       U.S.  to  U.K.  (gr.)     ...41014/111  1;9 
.     _        —        —         Gulf  Ports  to  U.K.  Cont. 

(gniin)       5/6      5/8  20 

OUTWARDS  —Cardiff  to 

Port  Said 14/0    i3/6  8  0 

Biver  Plata  ...    14  0    14/0  14/0 

St.  Vincent  ...    12/0    1L9  8.'0 

t  Per  quarter.  J  Dead-weight. 

Time  Charter,  5,3  (nominal). 


30/0:  300! 


—     28/0 
30/0    32/6 


30/0 

18'0: 
30  0 
27,6 

140 


368 


THE     STATIST. 


[September  3,   1921. 


VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &e. 

Iron — 8cot<3h  plff  warrants     ...ton 

—  Uld^eebro*  warrants     ton 

.^  Hematite  warrants     ton 

.—  fltaffordsbire  bars,  London  ton 

—  Ooramon  bars  ton 

UmI  Ralll      ton 

■UnnltMl  Sheaft  ton 

lopptr — standard  ton 

Tl* — Bnellsb  Ingots  ton 

^  StTslts  ton 

TlnplatN,  I.O.  Ooke,  S.  Wales.. .box 

Hid— Soft  Foreign  ton{ 

iptltar — Ord.  Porelern  ton 

QgreMlMr— (751b.)     bottle 

Alamlnluin  ton 

ARHmony — R^ulos  Forelgrn  ...ton 

—  Jingllsh    ton 

Coal— -OJeat)  Tortehlre ton 

.—  Steam  (Tiest)  Newcastle ton 

CHEMICALS,  OILS,  &e. 
II.  Of  Soda—fo.b.  Chile,  rer  quintal 

SOdI — Orvstala  ex  wharf   ton 

Copra — Malay  and  States  ton 

Gambler — Good  marks cwt, 

indifo — Beng:al  good  to  flne  lb, 

Llnmd  Oil— Raw ton 

Llnteatf — Oalcntta,  spot  ton 

.—  Oakes,  U.K.  made,  ei  mill  ...ton 

OlWa  Oil— Spanish    ton 

Palm  Oil — Laffos  ton 

Patroleam — American     gallon 

Rapt  Oil— Refined  English ton 

Ion  Oil— Refined   ton 

Tallow — Imported   cwt, 

Torpantine — American cwt. 

Rapt  Sttd— Toria ton 

Rgbbtr— Para,  spot   lb. 

—  Pine  plantation  (stnd.crepe)  lb, 
.—  World's  Prodactlon*  Jane  tons 
Bhtllae— T.N,  Orange,  fair  ...owt. 

TEXTILES. 
OtWail— Middling  Upland   lb. 

—  Egyptian  good  fair lb. 

—  Pemambnco  fair  lb. 

—  Middling  Opl.  New  Tork  ..,1b. 

—  Stook,  Liverpool  (Ang.  28)*"'Ie8 

Flax — Petrograd,  Yarapol   ton 

■tmp — New  Zealand    ton 

^  Manila  fair     ton 

iBit— First  Marks  ton 

—  Red  800  ton 

Silk — Common,  New  Style  lb. 

—  Ko.  1-1}  Japan    lb. 

—  Ist  Order  Italian lb. 

Wool— Pt.  Philip  unwashed  av.  lb. 

^  Lincoln  Half  Hogs   lb. 

Bldu— Bng.  Or.  best   lb. 

ttathtr—Drcs.i!lng  Hides  lb, 

VEQ.  FOOD,  CORN,  &e. 
Whtal- VIslblesupplvn.S.  ..,bue, 

—  Red,  price,  N.Y.  eolb... .bushel 

—  English  Gazette,  aver.  4801b.  qr. 
Flour- London,  Straights  ..,2801b. 
Barlty- Kng  Qai.,  aver.  4001b.  qr. 
Oab— Bng.  Gai.,  aver.  312  lb.  qr. 
Mailt— N.T.  (new  bushel).... BBIb. 
.—  Amer.  mixed,  Liverpool... 4801b. 

—  La  Plata    4801b.  qr. 

Folatoet— Good  English  ton 

RIct — Bassein cwt. 

Tapioca — Pearl,  medium cwt. 

Hay— Olover,  London    ton 

Hop*— English cwt. 

ANIMAL  FOOD. 
■lit- Argen.,  chilled  hndqre....8lb. 

—  Scotch  sides  81b. 

—  English  81b. 

Mutton— Scotch  wethers 81b. 

.—  English  wethers .81b. 

—  New  Zealand  frozen  gib. 

Fork- English  and  Irish 81b. 

Bacon — Irish,  delivered cwt. 

—  Danish  cwt. 

.—  Canadian,  ex  Port cwt. 

American,  ex  Port  owt! 

Ranil — Amer.long  cut,  ex  Port  owt. 

.—  —  shortcut,  ex  Port cwt. 

lard — Amer.  boxes,  ex  Port  ...cwt. 

■utttr — Danish cwt. 

-»  French     cwt. 

■—  Australian  cwt. 

. —  New  Zealand    cwt! 

Clltttt — Canadian   cwt! 

—  United  States  cwt. 

—  Dotch    cwt! 

SUGAR,  COFFEE,  TEA.  &e. 

SUfar- Imports  to  Jnly  31...  cwt. 

—  Home  consump'n.to  JuJySl  cwt. 

—  In  Bond  July  31   cwt. 

—  Price,  Java,  96°  Pol cwt. 

—  —  TeUow  crystals    cwt. 

.—  —  Tate'sOubes,  No  1 owt. 

CaBtt- Imports  to  July  31  ...cwt 

—  Homeconsumpt*ntoJnly  Slcwt.l 

—  Exports  to  July  31  cwt. 

—  In  Bond  July  31   cwt.l 

—  Price,  Costa  Kicagd.  to  flne  cwt. 

—  —  Brazil  (Santos)  good  ...cwt.i 
Tta— Importa  to  July  31 lb. 

—  Home  consump'n.to  July  31  lb. 

—  Exports  to  July  31    lb. 

—  In  Bond  July  31  lb. 

—  Price,  Indian,  Pet  Soug.  gd.  lb.! 

—  —  Ceylon,  Pek.  Soug.  ord.    lb, 

—  —  Common  Oongou    lb. 

Cteei— In  Bond  .luly  31  cwt. 

—  Orenada,  good  to  flne  owt. 


SEPT.  2, 1921 

136/0 

130/0 

160/0 

£22 

£16 

£14 

£23  10 

£88  12/6 

£156-£1S7 

£16" 

24/n 

££22  15-23  7/6 
£24  7/6-E2R  6 

...£1010 

nom. 

£26— £?R 

£40 

t34/0^ 

30/0 


lO'O 

140'0 

£34  F 

32/0 

■  10/0-11/6 

£36 

£23 

£16  10 


£41 

1/4J 

£69 

nom 

•...4B/0-Bf/0 

68/0 

£22  10 

I'OJ 

W- 

22.971 

•  290/0-300/0 


ll-18d- 

12'25d. 

...    loned. 

...    17-50C. 

1,013,540 


SEPT.  3,  1920 

231/0 

225'0 

2600 

£33  10 

£30 

£?6 

£48-£,51 

£"6  15 

£263— £264 

£280 

58/n 

C3610-£36I5/8 
£37  15— £39  ■; 

.!...  ieies  home 

£'3  -£J5 

£5ii^£'i5 

37/2- 38'2 

50/2-65/2 


JUNE  30, 1914 

67/2 


15/10 

110/0 

£53 

...  42/6-45/0 
-  13/0-18/6 
£80 

£OQ 

£26  10-^21 


£63  10 

2"! 

£90 

£90 

.  72/0— 7B/0 

140/3 

£34  - 

1/9 

VBi 

27.526 

590/0 


22-91d 
4900d. 
23101- 
33  50c. 
957,210 


£42 

£37  10 

•  •  £28  15— £20 

£27  10 

30/0 

3W6 

33/0 

1/7 

7id. 

lOid. 

1/6-2/6 

47,068,000 

140=. 

64/10 

64/0 

69/9 

32/2 

70ic. 

38,9 

4P/0 

5200/0-240/0 

24/n 

27/8 

■■  180/0-190.'0 


£65 

,....  £66 
,.£47  10 

£38 

32/6 


4/4 

1/71 

13d 

.•■  3/0-3/6 

30.444.000 

2900 

90/U 

63/8 

7a'5 

66/4 


nom. 

68/6 

160/0 

41/0 

•  36/0—40/0 


7/8 

in/2 

9/2  . 

9/10 

8/6. 

6/4 

11/4 

.  170/0—200/0 
.  173/0— 183'0 
.  120/0—165/0 

•  112/0—126/0' 
.185/0-lBB/O 

•  175/0-185/0 

81/0 

.  246/0— 25M0 


6/B 

11/0 

11/0 

14/e 

14/6 

4/0-4/6 

16/fi 

:280'0 

t204/0 

t200/0 

tl80/8— 187/0 

t2ie/o 


•  247/0-249/01 
.  264'0-266'0' 
■  H8'0-124/0i 


61/0 

81/" 

£8  1" 

£6  16 

£6  2/6 

£16  17/1 

£66 

£142  15 

£139  in 

11/101— 12/0 

£18 

£21   7/9 

£7 

£82 

£27  10 


17/6 
14/6 


7/4 

42/6-45/0 

£23  15-£24  7/6 

16/lOJ 

3/2—3/8 

£25  5 

£13  I6/9 

...  £7  17/6—58 

£49  10 

£31  10 

7}d. 

£32 

£24  10 

29/3—33/3 

33/7J 

£13  6 

2/9} 

2/2 

8,467 

63/0-64/0 


7-63a. 

8-75d. 

7-73d. 

....    13-250. 
....   934,600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

.  12/0-12/6 


..     Hid.— 1/0 

1/0} 

7}d. 

1/4—1/8 

34,640.000 

67}c. 

34/3 

28/6 

26/4 

20/0 

76}c. 

32/4 

26/9 

70/0—75/0 

7/0-7/3 

14/0-17/8 

84/0 

£6  6-^7 


.  3/8-3/10 
....  4/6-5/0 
....  4/2-4/5 
....  6/8—6/0 
....  4/6—6/4 
....  2/4-3/2 
....  3/6-4/0 
.  60/0—74/0 
.  58/0—68/0 


72/0—74/0 

^^-.  76/0-79/0 

t2ie/0 71/0—74/0 

+168/6: 51,'9— 52/9 

1303/4  ...  117/0—120/0 

t303/4...    96/0—108/0 

+303/4...    98/0—110/0 

■■■■■■■■     +303/4...  108/0—114/0 
+162/0—166/0 66/0-68/0 


.164/0—186/0!...  +91/0—168/0 53/0-64/0 


••••  16,525,011! 
•■••  16.296,734. 
••••    7,116.000, 

21r0j 

62/6 

62/0 

489,951 

181.290 

280,811 

637.000 

•  135'0— 156/0 
....  69/0—80/0 
,.■■246.034,062 
....234.994,775 
■  ■•  16.496.804 
.    207,399.380: 

7d-: 

7d 

4|d-  nom, 

], 102.0001 
.  64/0—66/01 


17.999.788 19,777,264 

14.330.229, 17,272.000 

9,091,000: 6,308.000 

63/0 10/3 

63/6| 12/6-14/0 

, 72/0 18/0 

623,444; 720,360 

174.118 141,410 

295.100: 340.250 

761.000! 484,000 

■  •  168/0-164/0: 80/0-93/0 

..  130/0-132,'0' 41/8 

251.028,769  ■..  123,236,277 

216.942,382, ,..  155.447,972 

25,098.950, 26.561.766 

■212,759,000 78,292,000 


Estimated. 


t  Controlled. 


t  f.o.b.  Humber. 


}  New. 


VIL-RAILWAY  REVENDE  STATEMENTS 

. 

Period         Gross           +  or  —           Net 

+  or  — 

eanadiau  Padflo  

7  mot. 
Grand  Trunk     

July,,      115.7.3,000 -1.602,000   82,064.000 
t'l    ffaly     99.829.000  -9,604,000   16,004.000 
Mar.            £1,278,700,+    £95.900       £122,900 
to     Mar.       3,772,2001+    533.200    Dr.  91,400 

+  »436.000 
+  1,956.000 

Srwi. 

+     306,500 

VIIL— RAILWAY  &  TRAMWAYj  TRAFFIC  RECEIPTS. 

*,•  Ifo  trajfie  atalementi  art  now  pubUahed  bp  the  Borne  Bailtcmyt.  On  /ktifuM  5, 
1914,  'ft'  Oovemment  asrumed  control  of  the  raHiuaya  oj  Ore*t  Britm%n  under  wcar-ifU^ 
renevahU  weekly,  issutd  in  pursuance  of  Regulation  of  the  Porcet  A  e(,  1671*  Th»  IHtk 
rm(lvay$,  HmUarlv,  were  taken  over  ms  from  January  1,  1917 


INDIAN. 


A-saam  Bengal 
Barel  Usht  ...', 
Bengal  &N.W. 
Beng.  Dooars 
Beng.  Nagpnr 
Bomb.  Barodft 

Burma      

Del.Um.  EAlk. 
East  Indian  ... 
Qt.  Indian  Pen 
Madras  &  S.M.! 
Nizam's  Qoar, 
Roh.  Sl  Knmn 
South  Indian 
South   Paniab 


Week  or 
Month 


COLONIAL 


Oan.  Northern 
Can.  Paniflc  . 
Grand  Trunk 
Masbonaland 
Mid.  W.  Aust, 
NewCapeCent. 
RhodesiaRlys 
Ttmliooaata... 


FOREIGN. 


ArKOntlne. 

Arg.N.  ISast... 
Arg.Transand 
B.A.  St.  Paciflc 
B.A.Qt.  South 

Do. 
B.A.    Western 

Do. 
B.  A.  Central 
Cent.    Argent. 
Cord.    Central 
Bntre  Rios  ... 

Brazilian. 
Brailllit.South 
Bradl  Railway 
Qt.  W.  Bralil 
Leopoldtna  ... 
San  Paulo  ... 
S.ofBahiaS.W 
Ohilean  and 
Peruvian. 
Antofagasta... 

Arauco  

Nitrate(2wkB) 
Peruvian  Corp. 

Taltal    

Ouban. 

Cuba  Railroad 

Havana   Cent. 

D.  of  Havana 

Uruguayan, 

Cent.  Uruguay 

„     (B.  Ext.) 

„     (N.Bxt.) 

„     (W.Bic.) 

Mid.   Uruguay 

N.W.  Uruguay 

Qru!^.  Northn. 

Mlsoellanaoua 

Alcoy  &Gandla 

Bilbao   

Bolivar     

Oilomb.Natni. 
003ta  Rica  ...I 
Dorada  Ext.  [ 
BgyptianDelta 
Qt.  S.  of  Spain 
LaQuaira&Ga. 
Ottoman  Ry. 
Paraguay  Cent 
Puerto  Oabello 
Salvador 
Santa  F«  Prov. 
French  Rys. 
S'm'na&S'tl'go 
Zafrai&  Huelva 


May  14 

:julT  30 

July  23 

Jnly  30 

■'nly  23 

Aug.  27 

Jly  23 

Ang.  20 

Aug.  21 

Aug.  20 

Jnly  3n 

July  23 

Jjiy  23 

July  30 
Apr. 


Miles 
Open 


Ang.  9  i 
Aug.  21 
Aug.  21 
May 
June 
Aug. 
Ma 
May 


Aug-  27 

Ane.  27 

Ang.  97 

Aug.  27 

Aug-  27 

Aug-  27 

Aug.  27 
June 

Aug-  27 

Aug-  27 

Aug-  27 

July 
Deo. 

Aug-  27 

Aug-  27 
Ang. 
July 


Aug.    28 
June 
Aug.    16 
July 
July 

Jan. 

Aug-    20 
Aug.    27 

Aug-  27 
Aug.  27 
Ang.  27 
An?.  27 
luly 
jQly 
July 

Ang.  27 
July 
Jnlr 
June 
June 
July 
Aug.  10 
Aug.  20 
July 
Ang.  20 
Aug.  20 
July 
Aug.    27 

Joly 

July 
July 


TRAMS. 


Anglo-Argent 
Bombay  Elect. 
Brazilian Trac. 
Brisbane  Eiec, 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Oarth.  &  Herr. 
OhatbamcbDIst 
Havana  Elect. 
Isle  of  Thanet 
Kalgoorlie  ... 
Lanarkshire... 
Lima  Light  ... 
London  O.O.... 
Madras(2wkg.) 
UaailaElectric 
Pemambuco... 
Provincial  ... 
Rangoon  Elec. 
Shanghai  Elec. 
SingaporeElec. 
U.olMontevid. 


Aug.    26 

June 

Jnly 

July 

.Tune 

Jnly 

Aug.    27 

Jnly 

Ang.    18 

May 

Aug-    17 

Apr. 

Deo.    31 

May 

Aug.    31 

Aug.     15 

June 

Aug-    28 

Aug.    20 

July 

July 

July     23 

July 


1,044 

118 

2,067 

158 

2,695 

2,871 

1,342 

239 

2.772 

3.12U 

3,028 

900 

661 

1.862i 

717 


9,760 
13.402 

3.616 
810 
277 
205 

1,397 


752 

111 
3.428 
3.891 
Net 
1,882 
Net 

190 
3,305 
1,205 

811 

110 
3.630 
1,010 
1,831 

153i 
62 


838 

84i 

390 

1,140 

180 


70 
681 

273 
311 
186 
211 
319 
113 
73 


33 

16 
136 

68 
190 

70 
659i 
104   „ 

221  S 
193 
274 

34 
100 


Gross  +  or  —  on  No.      Aggregate     +  or  —  oa 

Receipts      Tear  Ago     Wks      Recelptfl      Tear  A^ 


El.89.246  + 

19  100- 

6.56. '40  + 

11,563  - 

11-89.000  + 

28, 91  000  + 

5,89,327  + 

87-000  - 

26-92,000  + 

19,94,300|— 

11,50000!  - 

2.76  773  + 

1.30,2'1H  + 

8,83.897  + 

8,92.857  - 


»1,9R6.000 

3,494.000 

£350.417 

106  776 

7.899 

2.1.52 

148.077 

tl46,077 


8,300 

37.900 

1,10,690 

20.740 

1,55000 

3,17,000 

1,31,883 

11.112 

38.000 

1,71,600 

1,37,824 

1^93I 

4191? 

1,02,'-106 

79  688 


66.700 

401. 000 

11,076 

16.5M 

1.389 

279 

12.000 

12,000 


11,800  - 

99^  — 

128.000;- 

I43.OOO1+ 

11,000! 

82.000  + 

12.000:  + 

49  8681- 

190.000;- 

68.600  + 

12.500  + 

M  66,000  + 
M4,859.000- 
10.400!- 
36656  - 
34.552  - 
M      86.000  — 


£ 


16.820 
12.000 
12.077 


700 

682 

2.000 

7.000 

8000 
3.000 

12.999 
5.OOU 

32.500 

eou 

17,300 
141.271 
3,800 
11.815 
17.6i0 
74,000 


6 

17 
18 
18 
17 
2? 
16 
21 
21 
21 
17 
16 
16 
17 
Ira 


34 

34 

33 
8n 
2™ 

32 
8"> 
8m 


9 
8 
9 
9 
9 
9 
12'" 
9 
9 


7m 

12'" 

35 

36 

36 

7  m 


S  1,166.150,+ 
9,173- 

»  1.606.385I+ 

"       10.925  - 

66.4i!3  - 


19.923  + 
3.899- 
2.4^8- 
l.'*4  - 

12,-.V6  - 
6,861  - 
1.383- 

13.000  + 

1.048  - 

10,111  + 

I8.72O1- 

23.867,+ 

24-000  + 

10,582  - 

49,561  - 

10.610  - 

6.S20 

4.420  — 

6.0001- 

2.280- 


38.430  36 
500  6"' 
28683'  32 
23.80U 
i6.3J0 


Fi. 


1.181 

80 

112 


400 

3781 
40i 

334 
61 
36} 


£  141.064 
£  16,670 
£      13.612 


£  81.383 
B«.9.02.136 
M15.477000 


448.264 

2.268 

53.480 

1.708 
662 
1/8 
731 

4,077 
117 
668 

3,000 

2.711 

126 

2,820 

738 

4.500 

3.578 

37,22 

_3.970 

620 
6.000 
1.U37 

11.743 
3.129 
2,390 


16 
86 
20i, 
20ii£ 
28i£ 
86  £ 
1665£ 


48-850  - 
760.9071  + 
61.944!  + 
90.744:- 
1,936  - 
1.769  - 


»  1.100.117 


16J 
56 
69 
2U 
26 
262)1 
26i:> 
90iB 


3.42b  + 

2.398  - 

6,467  + 

69-395  + 

83.257  + 

«      47,931  - 

«    310,559  + 

£        3.139- 

£         4.538— 

R  1,33.5361+ 

X.  1174.8001  + 

"       13,^37|- 

42.411  + 


4,434 

86,6j9 

3,73^000 

4,450 

40.697 

436: 

6.281 

2.t:28 

279 

163.81b 

21 

848 

1.927 

4.613 

11,273 

3,584! 

43,390: 

2.5181 

2761 

14,Ut9 

21.60J 

6,641 

2.764 


9 

9 

9 

9 

1'" 
1"> 
Im 

34 
7m 
7m 
6m 
12m 
7m 
17 
34 
7'" 


34 
6r 
7m 
7m 
12m 
im 
36 
7m 
33 
6m 
46 
4'') 
62 
6m 
22 
31 
6m 
36 
46 
6™ 
7,7. 

30 
gm 


11.63.233 

4.73.2  jO 

97  0U20 

,3.78763 
2,04,16,058 
6.1'i,7?,nO0 
P3.83.779 
2007.177 
5.86  8  .000 
5.13.44  935 
2.26,07,687!  + 
60,16^961i  + 
23.63846  + 
1,46,26.640  + 


83.141 
1.23.1  0 

14.20.134 
1.04.410 
4.37.222 

13.95.010 
3.87  8  >9 
1.51.128 
9  78.0J0 

13.79.4 '9 
1.28  536 
2  29,105 
2,96.390 
2,66.530 


39.825.2C0 
110.231.0U0 
9.701.35S 
800,097 
130.197 
80.68  V- 
1.074.9J6  + 
1,110,513  + 


+  3.860  477 
U.O96O0O 


182,6)1 
228.611 
1.140 
13.307 
235,418 
235,4 18 


94,900- 
12.438  + 

1.084.000  — 

1.258.0001  + 
134  0001  + 
700.000!  + 
lll.OOOl 
658.122  - 

1.5J7.000  - 
684.000  + 
167,000  - 


12,510 
204 
181  OJO 
68.030 
48.030 
70,000 

36.712 
167.010 
66,850 
20.0J0 


327,900  -         4,050 
67.772.000  +  7.619,243 


442.610 
1.122.223 
1.020,018 

497.000 


•778.68") 
343.4^2 
356.499 


8,497,481 

79.821 

432,901 

178,953 
34,7 12 
20,6.5 
16,017 


-  303.000 

-  7U3.995 

-  564,780 

-  104.000 


-  815,335 
+       10.7  '0 

-  260,499 


+  1.017.S4I 

-  17.410 

-  403,573 

+  17.746 

-  6,678 

-  3,268 

-  2,861 


636,900 

13.426 

72,178 

114,4do!+ 

293.674 

131,760 

12ii.04iJ 

1.681.298 

69,230 


60.630 
11,050 
6.264 
6.494 
23.679 
13.572 
39.002 

—  1,211.8;7 

-  30,420 


33.230  - 
32.760  - 
18.694  - 


924.281 
76,480 
99.167 


2,692.723 

63,29.526 

95,6/6.000 

327-145 

9.504,071 


27,01,156 
16.219 
64.540 
6.311,730 
48.171 
7.617 
221,564 
304  876 
2.2J8.632 
687.334 
1.810,051 
127.886 
155,395'  - 
9.7^212  + 
l,l2917i)  + 
J73.777!- 
418.827]  + 


5.100 
6.0  10 
8.73S 


-  226.834 

—  34.8J8 
+      14,336 


+  138.520 
+  6.37.121 
+  22.891.000 
f  6-2U6 
+     768.9J9 


4.85.648 

16.6)1 

1.767 

764.3j3 

1,226 

4A)21 

27.728 

17.6:2 

326,633 

146.187 

2U7.8  il 

113  338 

2,9J8 

98.314 

110  6  6 

290,146 

31.88i 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Uetrupodtan  District   Ely.,  London    Electric  Rly.,  Oity  aad   South  London  Bly., 
Central  London  RIy.,  Lonilon  (Jeneral  Omnibus  Co. 

Week  to  Ang.  27,  £227,951 ;  Aggregate,  Jan  1— Aus?.  27  £8.103,785. 
Metropolitan  Electilo  Tksms,  London  United  Trams,  South  Metropolitan  £Ieotria 
Trams,  Tramways  (M.E.T.)  Umnlbos  Co.,  Qeerlees  Uotor  Oninlbui. 

Week  to  Aug.  27.  £56.670:  Aggiejtate,  /an.  l— Aug.  27,  £l.886i217. 
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At  Antwerp — 

THE  Guaranty  Trust  Company 
of  New  York  announces  the 
opening  of  a  new  banking  office 
in  Antwerp,  the  chief  port  of 
Belgium. 

The  Office,  which  is  a  complete 
bank,  is  situated  at  36  rue  des 
Tanneurs,  in  the  midst  of  the 
commercial  and  financial  district 
of  the  city. 

The  facilities  of  our  extensive 
international  banking  organization 
are  available  through  the  Antwerp 
Office,  which  is  in  close  touch  and 
acts  in  co-operation  with  the 
Brussels  Office  and  with  the 
Offices  and  Correspondents  of  the 
Company  throughout  the  world. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 

LONDON    OFFICES 

32  Lombard  Street.  E.C.3 

50  Fall  Mall.  S.W.  1  29  Kingsway.  W.C.  2 

LIVERPOOL    OFFICES 

27  Cotton  Exchange  Buildings  and  51  Castle  Street 

NEW  YORK     PARIS    BRUSSELS    HAVRE    ANTWERP     CONSTANTINOPLE 

Paid-up  Capital.  Surplus  and  Undivided 

Profits  (June  30.  I92I)         ....       $55,545,372 
Total  Assets  (June  30, 1921)      ....    $729,006,336 
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FAR  EASTERN   PROBLEMS. 

The  annexation  of  Hawaii  by  the  United  States  in 
1898,  and  the  subsequent  acquisition  of  Guam  and 
the  Philippines,  acted  in  last  century  as  a  stimu- 
lant to  naval  rivalry  in  the  Pacific.  Each  successive 
advance  was  jealously  watched  by  Japan,  and  racial, 
as  well  as  economic,  differences  between  the  Powers 
did  not  tend  to  harmonise  relations,  especially  when 
.  the  Japanese  victory  over  Russia  placed  the  Island 
Empire  in  the  front  rank  of  world  Powers.  Since 
1904  the  naval  building  programmes  of  both  countries 
have  given  evidence  of  growing  ambitions,  as  well  as 
of  an  increased  desire  to  place  national  security  beyond 
all  question.  Europe  has  hitherto  been  the  storm 
centre  in  world  politics,  but  its  economic  prostration, 
as  a  result  of  the  Great  War,  makes  it  likely  that  the 
nest  great  cataclysmic  movement  will  arise  somewhere 
in  the  New  World,  and  no  place  seems  to  provide  a 
more  fitting  viilieu  than  the  Pacific,  on  whose  shores 
are  nations  still  young  and  characterised  by  some- 
thing of  the  waywardness  of  youth. 

Interests  in  the  Pacific  are  not  solely  con- 
fined to  the  countries  mentioned.  In  many  quarters 
of  that  ocean  British  interests  are  predominant.  To 
the  SouOi,  Australia  and  New  Zealand,  and,  bordering 
on  the  Asiatic  mainland,  the  Chinese  Treaty  Ports 
and  the  Federated  Malay  States,  together  with  India, 
•constitute  very  important  factors  in  the  future 
destinies  of  the  Pacific.  France  and  Holland,  too, 
have  territorial  interests,  but  they  are  by  comparison 
insignificant.       The  complexity  of  powerful  interests 


involved  makes  it  essential  for  the  peace  of  the  world 
that  some  agreement  should  be  reached  respecting 
Pacific  problems.  It  is,  in  fact,  a  condition  precedent 
to  any  general  scheme  of  disarmament,  and  though . 
di-eams  of  universal  peace  do  not  seem  likely  in  the 
present  generation  to  emerge  from  their  Utopian  seclu- 
sion, some  practical  steps  towards  limiting  the  extent 
of  military  and  naval  outlay  are  not  out  of  the  question. 

President  Harding's  invitation  to  the  Great  Powers 
to  attend  at  Washington  to  discuss  outstanding  ques- 
tions in  international  politics  may  have  been  actuated 
in  some  degree  by  tliat  idealism  of  which  he  seems  to 
partake  in  common  with  his  predecessor.  We  wonder 
if  his  idealism  will  go  far  enough  to  break  down  the 
barriers  set  to  Japanese  emigration  to  the  United 
States.  Tlie  colour  bar  that  has  been  raised,  not  only 
across  the  Atlantic,  but  in  our  own  Dominions,  is  the 
real  crux  of  the  question.  If  Japan  is  not  allowed  an 
inlet  into  white  countries  for  her  sm-plus  population, 
she  must  be  permitted  to  expand  in  the  East,  and 
expansion  in  the  East,  where  every  inch  of  ground 
lias  already  been  pre-empted,  entails  conflict  either 
with  China  or  with  one  of  the  European  Powers, 
which  have  concessions  and  spheres  of  interest  every- 
where in  the  Orient.  Japanese  action  in  Chosen,  or 
Korea,  and  in  Shantung  and  Kia  Chow,  must  be  taken 
as  the  outcome  of  this  determination  to  expand  in  the 
East,  where  a  Monroe  doctrine  in  favour  of  Japan 
appears  to  be  the  new  conception  favoured  by  the 
Samurai.  The  Elder  Statesmen,  drawn  as  they  are 
from  this  warlike  class,  have  veiy  cleai-  notions  about 
the  necessity  of  Japanese  naval  and  political  ascend- 
ancy in  the  East,  but  there  -is  a  section  of  public 
opinion  opposed  to  imperialistic  schemes  of  expansion. 
The  section  is  at  present  not  very  vocal,  but  with  the 
spread  of  representative  institutions  in  Japan  it  will 
undoubtedly  become  more  so.  Though  feudalism  was 
abolished  in  1871,  the  feudal  spirit  is  not  uncommon 
among  the  Japanese,  and  the  people  are,  moreover, 
welded  together  by  the  treatment  they  suffer  at  the 
hands  of  the  white  race,  a  treatment  which  they  resent,- 
and  which  gives  them  common  cause  with  one  another, 
despite  existing  lines  of  political  and  social  cleavage. 

The  Republican  Party  in  the  United  States  has 
recently  been  taking  the  Government  to  task  for  its 
alleged  lavishness  in  the  matter  of  naval  outlay,  but 
it  approaches  the  problem  from  the  wrong  standpoint. 
as  is  the  case  with  nearly  all  who  advocate  reduced 
establishments.  A  discussion  on  armaments  can  be 
at  best  but  theoretic  if  no  effort  is  made  to  remove, 
or  to  obviate  the  effects  of,  those  conditions  that  have 
been  primarily  responsible  for  the  growth  of  arma- 
ments. In  the  matter  of  limitation,  we  have  ourselves 
made  considerable  progress  as  regai'ds  the  Navy,  so 
much,  in  fact,  that  many  representations  are  being 
made  to  the  Government  as  to  undue  im-oads  on  our 
sea  strength.  The  movement  here  towards  curtail- 
ment has,  however,  been  favoured  not  only  by  the 
condition  of  the  national  finances,  but  by  the  elimina- 
tion of  our  principal  rival  in  Europe.  Even  still  pur 
naval  bill  is  large,  but  the  unproductive  millions  spent 
under  this  head  by  the  other  chief  naval  Powers  are 
far  in  excess  of  anything  we  can  contemplate.  Details 
of  future  plans  and  programmes  are  being  freely  dis- 
cussed in  both  the  United  States  and  Japan,  but  in 
the  latter  counti7  the  proportion  of  State  revenue 
spent  on  the  Navy  is  already  so  high  that  any  pro- 
posals for  its  extension  will  inevitably  provoke  active 
opposition.  Money  for  educational  reform  is  badly 
needed,  and  the  improvement  of  roads,  harbours,  tele- 
graphs, telephones,  and  other  public  services  is 
thought  by  many  to  demand  more  immediate  attention 
than  the  building  of  ships,  which  will  be  consigned  to 
the  junk-heap  after  a  few  years  afloat.  The  life  of 
first-class  battleships  and  battle-cruisers  is  practically 
limit.'d,  under  Japanese  arrangements,  to  eight  years- 
All  this  involves  tremendous  expense,  and  in  the  last 
fifteen  years  Japan's  annual  outlay  on  the  Navy  has 
risen  from  .€6,000,000  to  over  £70.000,000,  a  burden 
wliich  she  would  do  well  to  seek  to  lighten. 
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INDEX-NUMBERS    OF    THE    FOREIGN 

EXCHANGE  VALUES    OF  THE 

£  STERLING. 

Afteb  a  recession,  extending  over  four  months,  from 
the  peak  point  of  123.0,  reached  in  the  current  year, 
our  index-number  of  the  exchange  value  of  the  £ 
sterling  shows  a  fractional  recovery  for  August  to 
113.0.  The  figure  for  the  previous  month  was  112.9, 
and  for  August  1920  100.1.  The  calculations  for  each 
month  are  based  on  the  average  daily  cable  rates  on 
twenty-eight  of  the  principal  countries.  This  is  ex- 
pressed as  a  percentage  of  the  old  par  value  of  the 
£  in  terms  of  the  foreign  currency.  The  twenty-eight 
percentages  thus  an-ived  at  are  weighted,  as  far  as 
possible,  according  to  the  volume  of  transactions  put 
through  in  the  different  exchanges.  The  index-num- 
ber for  each  month  represents  the  "weighted'' 
geometric  average  of  these  percentages.  A  full  com- 
parison of  August  with  previous  months  is  provided 
in  the  subjoined  table. 

Index-Numbers  of  the  Foreign  Exchange 
Values  ot  the  £  sterling. 


1918 


Jan. 

Feb. 

Mar. 

April 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 


98-7 
98-7 


1919 

98-9 

99-1 

99-2 

100-3 

101-2 

100-4 

101-7 

101-6 

100-7 

100-3 

100-2 

98-3 


1920 
98  5 
94-9 
102-9 
109-7 
107-5 
106-3 
100-2 
100-1 
100-2 
108-7 
111-2 
114-5 


1921 
122-4 
120-9 
123-0 
120-0 
119-1 
117-8 
112-9 
113-0 


It  will  be  seen  that  in  the  August  of  both  1920 
and  1919  there  was  a  fractional  fall  in  the  index- 
number,  as  compared  with  the  slight  rise  of  .1  per 
cent,  recorded  in  August.  Too  much  significance  can- 
not be  attached  to  the  movement,  and,  such  as  it  is, 
it  is  to  be  attributed  to  extraneous  causes  rather  than 
to  any  fundamental  factors  enhancing  the  value  of  the 
£.  As  will  be  seen  by  reference  to  the  table  at  the 
foot  of  the  page,   our   trade  with  the    United  States 


is  greater  than  with  any  other  country,  and  accord- 
ingly movements  in  the  dollar-sterling  rate  have  an 
important  influence  on  the  final  figure.  The  German 
obligation  to  pay  half  a  billion  gold  marks  per  quarter 
■is  being  discharged  largely  in  United  States  dollars, 
and  as  we  are  getting,  in  addition  to  the  twenty-two 
per  cent,  determined  on  as  our  share  of  the  remit- 
tances, certain  other  payments  from  Continental 
Governments  which  are  in  debt  to  us,  it  is  probable 
that  the  demand  for  dollars  on  both  Government  and 
private  account  in  this  country  eased  off  considerably 
during  the  month.  Tliis  conclusion  is  borne  out  by 
the  actupl  course  of  the  exchange,  for,  while  the 
mean  rate  on  August  2  was  $3,565,  the  quotation 
on  the  31st  was  $3.72f.  -This  improvement  is  all 
the  more  welcome  since  the  level  of  the  New  York 
rate  for  some  months  past  compares  unfavourably 
with  the  corresponding  period  of  last  year.  The 
strength  displayed  last  week  and  this  week  in  the 
rate  cannot  be  dissociated  from  the  method  of  effect- 
ing reparation  payments  decided  on  at  thfe  Conference 
of  Finance  Ministers.  The  movement  has  Been  helped 
by  the  fact  that  many  of  the  commercial  payments 
normally  falling  due  at  this  time  ot  the  year  have 
been  already  covered  in  advance,  and  no  big  demand 
for  dollars  from  wheat  and  cotton  importers  is  help- 
ing to  depress  sterling.  The  season  of  most  active 
shipments  from  the  United  States  to  this  country  is, 
however,  the  last  quarter  of  the  year.  This  fact  is 
brought  out  by  the  following  table,  giving  details  of 
the  imports  ot  wheat  and  grain  in  the  last  two  quarters 
of  1920  and  the  first  quarter  of  1921  :  — 

U.K.  Imports  of  Cotton  and  Grain  from  U.S.A. 

Imports. 
-Quarter  encled- 


Cotton 
Grain 

Total 


1920 

Sept.  30 

£ 

1.5,157,406 

34,705,615 


1920 
Dec.  31 

£ 
30,01 0.-'JoO 

30,478,717 


1921 

Mar.  31 

£ 

14.768,047 

11,781,015 


...      40,863,021      61,089,076      26,549,662 

The  Canadian  dollar,  for  once,  did  not  move  in 
sympathy  with  the  American,  but  it  remained  remark- 
ably  steady  throughout  the  month,   displaying  httle 


Foreign  Exchange  Values  of  the  £    Sterling. 


Weight- 

Total 

ing  used 

Trade 

for 

August, 

1921 

July. 

1921 

August,  1920 

Apr. -.June 
1921  in 

Index- 

Method  of 

Average 

%o£ 

Average 

%  of 

Average 

%of 

Millions 

Julv-Sept. 

Country. 

Quoting. 

Par.' 

Rate. 

Par. 

Rate. 

Par. 

Rate. 

Par. 

of  £'a 

1921 

United  States  . 

..  Dollars  to  £ 

4-867 

3-655 

75-10 

3-63^ 

74-7 

3-60i 

74-1 

11905 

232 

France  ... 

..  Francs  to  £ 

25-225 

47-12 

185-7 

46-47 

184-3 

50-54 

200-4 

36-40 

71 

India 

..  Pence  to  Rupee        16t 

16  ,t 

99'5 

151 

104-1 

16J 

70-5 

44-98 

88 

Africa    ... 

— 

— 

101-0 

100-8 



99-6 

37  99 

74 

Netherlands 

..  Florins  to  £ 

12-107 

11-79 

97-4 

11-41 

94-2 

11-00 

90-9 

27-43 

53 

Australia 

— 

— 

— 

101-5 



101-5 



100-2 

32-40 

63 

Argentina 

..  Pence  to  Peso 

47-58 

43  1-1 

108-3 

43? 

109-0 

57  tV 

83-4 

31-08 

60 

Canada  ... 

..  Dollars  to  £ 

4-867 

4-06i 

83-5 

4-12 

84-7 

4-07 

83-6 

25-08 

49 

Ger.nany 

..  Marks  to  £ 

2>43 

307J 

1,471-0 

278 

1,329-0 

173 

845-8 

13-43 

26 

Belgium 

..  Francs  to  £ 

25-225 

48-58 

192-6 

47-51 

188-4 

47-43 

1880 

19-74 

39 

Sweden  ... 

..  Kronen  to  £ 

18-159 

17-24 

94-9 

17-26 

95-0 

17-62 

90-9 

6-61 

13 

Egypt    ... 

..  Piastres  to  £ 

97i 

97i 

100-0 

97* 

100-0 

97i 

100-0 

11-67 

23 

China     ... 

..  Ponce  to  Tael 

32i* 

44i 

73-0 

44,'s 

731 

71 -,'6 

45-5 

7-52 

15 

Spain     ... 

..  Pesetas  to  £ 

25-225 

28-27 

112-0 

28-30 

112-2 

24-00 

95-1 

10  91 

21 

New  Zealand    . 

— 

— 

— 

101-3 



101-3 

— 

101-3 

18-93 

37 

Japan    ... 

..  Pence  to  Yen 

24-58 

31i 

77-4 

31?, 

77-9 

33^ 

72-6 

8-59 

17 

Italy       ... 

..  Lire  to  £ 

25-225 

84-95 

338-9 

8014 

317-7 

7509 

297-7 

6-30 

12 

Denmark 

..  Kronen  to  £ 

18-159 

22-57 

124-3 

2301 

126-7 

24-36 

134-1 

13-61 

27 

Norway  ... 

..  Kronen  to  £ 

18-159 

27-94 

153-9 

27-16 

149-6 

24-32 

133-1 

3-98 

8 

Turkey  ... 

..  Piastres  to  £ 

111 

559-9 

504-5 

544 ; ; 

490-8 

27  U 

373-0 

1-65 

3 

Brazil     ... 

..  Pence  to  Milreis       16 

8A 

198-5 

7  -,'6 

222-6 

114-8 

6-35 

12 

Switzerland 

..  Francs  to  £ 

25-225 

21-70 

86-0 

21-95 

87-0 

13  II 

86-2 

4-86 

9 

Straits  Settlem'ts  Pence  to  Dollar       28 

27j| 

100-8 

27-11 

100-7 

21-75 

101-1 

9-04 

18 

Chile      ... 

..    Pesos  to  £ 

13-33 

36-50 

273-9 

35-51 

266-3 

12^^4 

150-0 

4-11 

8 

Greece    ... 

..  Drachmas  to  £ 

25-225 

66-17 

262-4 

66-82 

260-9 

32-0 

4^-4 

2-04 

4 

Portugal 

.,  Pence  to  Escudo      53i 

6\ 

819-1 

8 

665-6 

12  t\ 

434-7 

359 

7 

Hong  Kong 

..  Pence  to  Dol. 

23-81* 

3211 

72-3 

32^., 

73-S 

45-4 

203 

4 

Uruguay 

..  Pence  to  Peso 

51 

43y, 

118-4 

40j 

124-7 

57i 

89-3 

3-33 

7 

Index-numbers  (Weighted  Geometric  Average)  113-0  112-9  100-1         512-60       1,000 

•  For  Shanghai  and  Hong  Kong  the  parity  has  been  taken  as  the  average  T.T.  rates  for  the  year  1913. 

t  The  eld  fixed  parity  rate  of  Rs.  15  to  £1  has  been  taken  for  India  in  preference  to  the  new  rate  of  Ee.  10  to  the  gOTereign. 

i  Pence  to  Peso. 
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of  the  initial  weakness  of  the  American  rate.  iJore- 
over,  the  high  quotation  early  in  Jul}'  helped  to  raise 
the  average  for  that  month. 

Contrary  to  expectation  Allied  currencies,  includ- 
ing the  French  and  Belgian  franc  and  the  lira, 
received  no  accession  of  strength  from  payments  in 
i-espect  of  I'eparation,  but  the  principal  sufferer  was 
naturally  Germany  itself,  the  quotation  for  the  mark 
dropping  from  an  average  of  278  in  July  to  307.1  in 
August.  Political  considerations  also  affected  the 
Exchange  niarket,  the  Upper  Silesian  dispute  acting 
as  a  damper  on  the  French  exchange  in  the  early 
part  of  the  month,  while  the  Spanish  peseta,  though 
improving  in  value  as  compared  with  July,  showed 
a  tendency  to  fall  away  in  recent  weeks  on  the 
reverses  reported  from  Morocco.  Similarly  the  ill- 
fortune  attending  the  Greek  arms  in  Asia  Minor 
cheapened  the  drachma,  while  the  Portugtiese  escudo 
also  suffered  a  severe  set-back.  Practically  all  these 
movements,  though  nominally  favourable  to  us,  do 
but  lielp  to  increase  our  trade  embarrassments  and  to 
drive  business  to  countries  where  the  buying  power  of 
foreign  currencies  is  not  so  much  reduced. 

Among  Far  Eastern  exchanges  the  yen  improved 
slightly  on  the  month,  and,  as  regards  silver-using 
countries,  the  Shanghai  tael  and  the  Hong-Kong  dollar 
were  fractionally  better  than  in  the  previous  month, 
while  the  Singapore  dollar  remained  unchanged.  The 
most  striking  improvement  took  place  in  the  value  of 
the  Indian  rupee,  which  rose  from  Is.  3id.  to 
Is.  4iVrf.  These  variations  were  partly  due  to  the 
rise  in  silver  in  August,  and  in  the  case  of  India  to  a 
possible  reduction  in  imports  consequent  on  the  boy- 
cott, to  the  favourable  monsoon  reports  and  to  the 
reversal  of  the  trade  balance  in  India's  favour  in 
July.  The  Moplah  outbreak  and  the  extensive  riot- 
ing in  various  parts  of  the  Peninsula  helped,  however, 
to  weaken  the  rupee  exchange  towards  the  close  of 
the  month.  In  most  South  American  countries  the 
pound  showed  a  fractional  depreciation,  the  Argentine 
peso,  the  Brazilian  milreis,  and  the  Uruguayan  peso 
moving  slightly  against  us,  though  the  Chihan  peso 
moved  in  our  favour. 


PALESTINE. 

THE  NEW  REGIME. 

Bv  the  Treaty  of  Sfevres  Turkey  renounced,  in  favom- 
of  the  principal  Allied  Powers,  all  rights  and  title 
over  Palestine,  and  the  high  contracting  parties  agreed 
to  entrust  to  Great  Britain  a  mandate  for  the  adminis- 
tration of  the  country.  A  civil  administration  was 
accordingly  established  by  order  of  His  Majesty's 
Government  on  July  1,  1920.  It  has  been  the  poUcy 
of  the  incoming  rigime  to  promote  the  legitimate 
aspirations  of  the  Jewish  race  in  relation  to  Palestine, 
while  maintaining  full  protection  of  the  rights  of  the 
existing  population,  four-fifths  of  which  is  Moslem. 
A  section  of  the  Arab  inhabitants,  regarding  the  new 
developments  as  the  creation  of  a  Jewish  menace,  has 
given  considerable  trouble  to  the  authorities,  and  the 
truculent  attitude  of  part  of  the  Zionist  school  has  not 
helped  towards  disarming  native  suspicion.  The  new 
policy  has  worked,  however,  with  a  large  measure  of 
success.  The  administration  of  the  country,  en- 
trusted to  the  High  Commissioner,  lies  in  the  hands 
of  a  staff  the  heads  of  which,  both  in  the  central 
departments  and  in  the  districts,  are  British.  It  is 
intended  to  gradually  reduce  the  number  of  British 
and  to  increase  the  number  of  Palestinian  officials. 
The  Ottoman  law,  which  is  familiar  to  the  people, 
remains' as  the  foundation  of  the  legal  system,  such 
amendments  as  have  been  introduced  being  towarvls 
simplification  of  procedure.  In  the  Beersheba  dis- 
trict tribal  law  continues  to  be  administered  among 
the  Bedouins  by  the  sheiks'  court,  from  which  appeal 
may  be  made  to  a  British  oiTicer. 

Expenditure  has  been  met  completely  out  of  local 


revenue,  despite  the  abohtion  of  the  State  tobacco 
monopoly  (established  by  the  Turks)  and  the  repeai 
of  all  the  more  oppressive  taxes.  The  railways,  postal 
services,  telegraphs  and  telephones,  being  nationalised, 
are  included  in  the  Government  accounts.  Under 
the  Treaty  of  Sevres  Palestine  will  be  charged  in 
respect  of  her  share  of  the  Ottoman  pre-War  debt 
with  an  annuity,  the  amount  of  which  has  not  yet 
been  fixed,  but  is  estimated  not  to  exceed  £E. 200,000. 
Against  this  the  revenue  of  the  Ottoman  Public  Debt 
Administration  in  Palestine  was  amalgamated  with 
the  general  revenue  of  Palestine  as  from  April  1,  1921. 
The  Interim  Eeport  of  the  Civil  Administration  of 
Palestine  for  the  year  ended  June  30,  1921  (Cmd. 
1499),  just  published,  makes  no  statement  as  to  the 
actual  revenue  and  expenditure  for  the  twelve  months 
reviewed.  It  shows,  however,  the  Budget  estimates 
for  the  coming  year.  Under  this  head  total  revenue 
amounts  to  £E. 2, 214, 047,  and  expenditure  at 
£E. 2, 286, 133,  giving  an  estimated  deficit  of 
£E'72,086.  The  cost  of  defence  falls  on  the  British" 
Exchequer,  being  for  the  present  garrison  of  5,000 
combatant  troops  and  auxiliary  services  at  the  rate 
of  £2,500,000  per  annum. 

The  Administration  has  devoted  particular  atten- 
tion to  the  problems  involved  in  the  economic  develop- 
ment of  the  country.  A  Department  of  Commerce 
and  Industry  has  been  created,  and  Chambers  of  Com- 
merce formed  in  all  the  principal  towns.  Except  for 
the  embargo  on  live-stock  exports,  external  trade  is 
free  of  restrictions.  The  original  prohibition  on  gold 
exports  has  been  rescinded,  and  no  effort  is  made  to 
hinder  the  circulation  of  foreign  currencies.  Legal 
tender  has  been  accorded,  however,  to  only  the  Egyp- 
tian pound  and  the  British  sovereign.  Exhaustive 
measures  have  been  taken  towards  promoting  agricul- 
ture, fisheries,  and  afforestation.  Sanitation  forms, 
of  course,  an  issue  of  vital  importance,  and  is  directed 
by   a  fully   organised  Department  of   Pubhc  Health. 

The  efficiency  of  the  Administration  has  been 
seriously  hampered  by  the  fact  that  the  conditions, 
political  and  otherwise,  did  not  favour  the  issue  of  a 
Government  loan  during  the  year.  ISIany  public 
Works,  thougli  urgently  required,  had,  for  this  reason, 
to  be  postponed.  Cumulative  to  this,  financial  diffi- 
culties wthin  the  Zionist  Organisation  of  the  United 
States  have  held  back  the  developraeJit  funds  which 
were  expected  from  that  quarter.  Considering  that 
much  of  the  work  accomplished  by  the  Administra- 
tion has  been  foundational,  and  that  much  that  might 
have  been  done  had  to  be  postponed,  the  productive 
capacity  of  the  country  could  not  be  expected  to  show 
an  early  increase.  Imports  and  exports  since  April 
1919  are  shown  in  the  following  table:  — 


Imports  and  Exports  of  Palestine. 

, 1919 

20 . 

1920 

-21 , 

1921 

-22 „ 

Imports 

Exports 

Imports 

Exports 

Imports 

Exports 

£E, 

£E. 

£E. 

£E. 

£E. 

£E. 

Ap.  . 

.      103,923 

24,422 

418,904 

92,914 

450,340 

10.5,510 

Mv.  . 

.      566,191 

68.072 

395,909 

40.433 

406.040 

09.445 

Je.    . 

428,824 

37.909 

209,473 

37,140 

412,077 

34,146 

.Jv.    . 

378,238 

3.-).441 

473,600 

85,.353 

— 

— ■ 

-Ac.   . 

.      239,010 

48,205 

389,082 

58,506 

■ — 

— 

Sp.    . 

..      244,021 

46,073 

302,512 

42,264 

— 

— ■ 

Oc.    . 

..      247,554 

38,174 

449,561 

62,779 

— 

— 

Nv.  . 

359,144 

72.840 

581,030 

50,095 

— 

— 

Jle.   . 

.      378,228 

()5,.">38 

5.59.384 

67,795 

— 

— 

Ja.   . 

.      326,204 

89.532 

334.499 

65,516 

— 

— 

Fb.   . 

.      289,352 

102.210 

460,307 

59,.553 

— 

— 

Mr.   . 

..      629,711 
4,191,000 

124,901 

581,312 

109,347 

1,320,157 

— 

773,443 

5,216,633 

771,701 

209,101 

As  might  be  anticipated,  imports  exceeded  exports 
throughout  by  a  substantial  amount.  The  figures 
must  not,  however,  be  taken  as  indicative  of  the  grow- 
ing external  indebtedness  of  Palestine.  In  addition 
to  shipments  of  capital  goods,  a  high  proportion  of 
the  imports  represents  expenditure  by  the  British  War 
Office,  the  Zionist  Organisation,  missionary  societies 
and  tourists,  and  remittances  from  Palestimans  m 
North  and  South  America  to  their  families. 
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CAPITAL  ISSUES  IN  AUGUST. 

The  volume  of  business  in  the  Capital  market  during 
August  dwindled  to  insignificant  dimensions.  Privati 
enterprise  made  application  for  only  £2,089,000  in 
the  whole  month,  the  lowest  record  for  several  years. 
Apart  from  the  quietening  influences  of  hohday  con- 
ditions and  the  general  commercial  depression,  an 
additional  factor  existed  in  the  shape  of  the  Govern- 
ment "tap  '  issue  of  Five  and  a-Half  per  Cent. 
Treasury  Bonds  at  97.  As  a  consequence  several  high- 
class  emissions  due  to  appear  had  to  be  postponed. 
Subscriptions  to  the  Treasury  Bond  Loan,  at  nine  mil- 
lions, did  not  reveal  any  compensatory  weight  in  that 
direction.  Outside  British  Government  requirements, 
the  principal  flotations  for  August  were  a  loan  of 
£750,000  by  the  Southland  Electric  Power  Board  and 
one  of  £350,000  by  the  Thames  Valley  Electric  Power 
Board.  Both  were  in  the  form  of  Six  per  Cent,  stocks 
at  96,  and,  being  unconditionally  guaranteed  as  to  both 
interest  and  principal  by  the  New  Zealand  Govern- 
ment, were  readily  over-subscribed. 

Capital  Issues  of   the  United  Kingdom. 


QoTemment 

and  Private 

Municipal  Enterprise 


(000*8  omitted.) 


1907  .. 

1908  .. 

1909  .. 

1910  .. 

1911  .. 

1912  .. 

1913  .. 

1914  .. 

1915  .. 

1916  .. 

1917  .. 

1918  .. 

1919 

Ja.  ... 

Fb.  ... 

Mr.  ... 

Ap.  ... 

My.  ... 

Je.  ... 

Jy  ... 

Ag.  ... 

Sp.  ... 

Oo.  ... 

Nv.  ... 

Dc.  ... 
12  M08. 

1920 

Ja.  ... 

Fb.  ... 

Mr.  ... 

Ap.  ... 
My. 
Je. 

Jy- 

Ag.  ... 
Sp.  .... 
Oo.  ... 
Nv.  ... 
Dc.  ... 
12  Mos. 

1921 

Ja.  ... 

Fb.  ... 

Mr.  ... 

Ap.  ... 

My.  ... 

Je.  ... 

Jy.  ... 

Ag.  ... 

First 

8  Months 

1913 
1919 
1920 
1921. 


£ 
.  36.176 
.  61,963 
.  79.870 
.  58.653 
.  45,845 
.  47.519 
.  85,281 
.  198,620 
.  926.263 
.  578,889 
.1,296.364 
.1,185,457 


£ 

85,320 

142,705 

134,229 

173,490 

150,371 

163.818 

162,956 

109,960 

18,680 

10,216 

1,3.195  1 

29,081  1 


Total 
£ 

131,436 
204.668 
213.099 
232,143 
196,216 
211,337 
248.237 
308,580 
944,943 
589,005 
,309,559 
,214,538 


Home 

£ 

42,029 

58,789 

30,690 

43,089 

32,244 

51,294 

50,709 

153,580 

869,943 

564,005 

1,292,715 

1,201,891 


Colonial 

£ 
28,481 
60,596 
84.996 
83,407 
60,932 
64,407 
99,569 
85,000 
75; 
25, 
14,927 
9.895 


I 


222.616 
37,816 
21,501 
27,477 
23,794 
14,506 

394,636 
20,311 
26,875 
21,158 
15.075 
22,570 

848,335 


23,309 

56,834 

23,864 

13,198 

11,951 

9,818 

5,127 

2,743 

6,596 

10,176 

11,317 

6,193 

181,126 


11,755 

11,614 

13,046 

9,315 

6.341 

20,170 

8,267 

8,590 


7,494 
10,323 

9,062 

7,644 
12,663 
15,170 
10,149 
14,046 

6,643 

18,818 

35,745 

36,041 

183,798 


230,110 
43,139 
30,563 
35.121 
36,457 
29,676 

404,785 
34.357 
33,518 
39,976 
50,820 
58,611 
1,032,133 


63,000 
762,737 
149,345 

88,773 


39,651 

38,606 

55,964 

17,882 

28,057 

29,804 

18,266 

4,461 

14,286 

17,746 

27,472 

7,877 

300,072 


9,620 

2,566 

15,556 

9,683 

12,719 

13.199 

6,907 

2,089 


117,000 
86,552 

230,191 
77,416 


62,960 
95,440 
79,828 
31,080 
40,008 
39,622 
23,393 
7,204 
20,882 
27,922 
38,789 
14,070 
481,198 


21,375 
14,180 
28,602 
18,998 
19,060 
33.369 
15,174 
10,679 


227,025 
43,799 
28,987 
35,005 
34,111 
26,537 

402,526 
33,988 
31,616 
26,818 
45,439 
41,400 

977,251 


52,674 
90,817 
75,380 
28,323 
37,370 
21,521 
22,975 

5,536 
15,755 
24,520 
28,698 

9.993 
413,562 


3,085 

3,891 

429 

21 

1,149 

2,016 

1,458 

85 

652 

7,423 

2,347 

6,229 

28,785 


9,187 

2,454 

3,039 

2,505 

2,188 

5,896 

293 

993 

4,434 

1,306 

8,641 

2,607 

43,543 


Foreign 

£ 
60,926 
85,283 
97.412 
105.646 
103.040 
96,635 
97,958 
70.000 
000 
000 
1,917 
2,752 


449 

1,147 

95 

1,197 

1,123 

801 

284 

1,250 

5.735 

3.034 

10.982 

26,097 


1.099 

2,169 

1.409 

252 

450 

12,205 

125 

675 

693 

2,096 

1,450 

1,470 

24,093 


14,897 

9,080 

19,707 

6,690 

10,511 

15,166 

13,965 

9,489 


363 
5.050 
3,315 
9,573 
4,212 
16,868 
1,065 
1,090 


6,115 
50 
5,580 
2,735 
4,337 
1,335 
144 


THE  SCOTTISH  CENSUS. 

The  outstanding  feature  of  the  Census  returns  now  to 
hand  for  Scotland  is  that  the  numerical  increase  and 
the  rate  of  increase  in  the  population  have  both  been 
ihe  lowest  ever  recorded.  On  Census  day,  June  19, 
1921,  the  total  population  of  the  counti-y  was 
1,882,288,  of  whom  2,348,403  were  males  and 
2,533,885  were  females,  showing  a  female  excess  of 
185,482.  The  total  population  increased  by  only 
121,384,  or  2.5  per  cent.,  since  1911.  The  previous 
lowest  rate  was  173,552  in  1851-61.  The  highest, 
446,456,  occurred  in  1891-1901.  The  natural  increase, 
that  is,  the  excess  of  registered  births  over  deaths, 
during  the  last  decennial  period  amounted  to  432,048. 
Emigi-ation  and  war  casualties  thus  accounted  for  a 
loss  of  310,664  persons.  As  the  figure  for  war  deaths 
among  Scottish  soldiers,  sailors  and  airmen  outside 
Scotland  came  to  74,000,  emigi-ation  and  other  minor 
factors  must  have  caused  a  drain  of  337,000.  The 
statistics  for  population,  decennial  increments  and 
decennial  rates  of  expansion  since  the  initial  Census  of 
ISOl  are  shown  in  (he  following  table:  — 

Constitution  of  Population  of  Scotland. 

Decennial  Percentace 


1921 
1911 
1901 
1891 
1881 
1871 
1861 
1851 
1841 
1S31 
1821 
1811 
1801 


Actual  Decen- 
nial Increase 

Males 

- — Increase ■ , 

Females    Both  sexes 

121,384 

1-7 

3-3 

2-5 

288,801 

62 

6-8 

6-5 

446,456 

11-9 

10-3 

111 

290,074 

8-0 

7-6 

7-8 

375,5.55 

12-2 

10-2 

11-2 

297,724 

10-6 

90 

9-7 

173,552 

5-4 

6-6 

60 

268,558 

10-8 

0-8 

10-2 

255,798 

11-4 

10-3 

10-8 

272,865 

13-4 

12-7 

130 

285,0,>7 

18-9' 

13-2 

15-8 

197,444 

11-8 

12-7 

12-3 

180,000  32,000  82.000  66,000 

849,289  832,059    12,134  5,096 

379,536  334,595    26,557  18,384 

166,189  104,345    45,547  20,297 


Population 
4,882,288 
4,760,904 
1,472,103 
4,025,047 
3,735,573 
3,360,018 
3,062,294 
2,888,742 
2,620,184 
2,364,386 
2,091,521 
l,80.-),864 
1,60S,4?(>  _  _  _  _. 

The  intercensal  rate  of  increase,  2.5  per  cent.,  is 
the  smallest  which  has  yet  been  recorded  for  Scotland. 
From  1811  to  1851  the  corresponding  figures  exceeded 
ten  per  cent.,  the  maximum  of  15.8  per  cent,  being 
found  in  1821.  In  1861  fhe  rate  fell  to  six  per  cent., 
but  for  the  remainder  of  tlie  century  again  fluctuated 
in  the  neighbourhood  of  ten  per  cent.  In  l9ll  a 
relapse  to  6.5  per  cent,  occurred,  to  be  followed  in 
the  present  year  by  a  further  decline  to  2.5  [>er  cent. 
The  male  population  shows  an  intercensal  growth  of 
39,564,  or  1.7  per  cent.,  and  the  female  population 
an  increase  of  81,820,  or  3.3  per  cent.  Both  these 
rates  of  increase  are  the  lowest  yet  recorded.  The 
female  excess  amounts  to  185,482,  which  is  42,256 
more  than  that  ascertained  by  the  previous  Census  and 
greater  than  the  ascertained  excess  of  all  previous 
Censuses.  The  previous  maximum  difference,  124,593, 
occurred  in  1861.  It  is  interesting  to  note  that  the 
number  of  males  has  never  overtaken  the  number  of 
females,  despite  the  fact  that  in  eight  out  of  the  twelve 
Census  periods  the  riiales  have  shown  a  greater  rate 
of  increase  than  the  females. 

The  number  of  people  speaking  Gaelic  but  not 
English  fell  by  8,086  to  10,314  since  1911.  Those 
speaking  Loth  languages  are  3?  S39  fewer  at  151,159. 

From  the  passing  of  the  Registration  Act  in  1854 
up  to  1911  it  was  the  rule  to  make  an  estimate  of 
the  population  for  postcensal  years  on  the  assumption 
that  the  intercensal  rate  of  increase  had  continued. 
It  is  obvious  that,  if  this  method  had  been  continued 
during  the  last  intercensal  period,  the  estimates  would 
have  contained  a  substantial  error.  The  system  was 
rejected,  however,  in  favour  of  one  in  which  adjust- 
ments were  made  for  the  excess  of  registered  births 
over  deaths,  deducting  any  loss  caused  by  emigration, 
the  latter  figure  being  supplied  by  the  Board  of  Trade. 
On  this  basis  the  estimated  population  of  Scotland  for 
1921  was  returned  at  4,883,654,  which  compared  with 
4,882,288,  according  to  the  Census  returns.  The  esti- 
mation eiTor  was,  therefore,  only  1,366,  or  0.03  per 
cent. 
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COMPANY  FINANCES  AND  THE 
DEPRESSION. 

With  few  exceptions,  company  reports  for  account- 
ing periods  ending  during  the  first  half  of  the  current 
year  bear  striking  evidence  of  the  effects  of  the  trade 
depression.  The  extent  of  the  decline  in  profits 
has  shown  considerable  variation,  which  is  largely 
explained  by  the  particular  nature  of  the  business 
and  the  actual  dates  to  which  the  accounts  have 
been  made  up.  Few  companies,  however,  show  what 
provisions  have  been  made  for  taxation  and  depi'ecia- 
tion  before  arriving  at  the  profit,  and  in  the  absence 
of  such  information,  particularly  in  regard  to  stock 
valuation,  it  is  impossible  to  obtain  any  exact  estimate 
of  the  exteiit  to  which  they  have  been  affected  by  the 
depression  or  of  the  true  strength  of  their  financial 
position.  The  allowances  for  depreciation  vary,  of 
course,  with  the  nature  of  the  assets ;  and  in  regard 
to  stocks,  it  is  taken  as  a  general  principle  that  the 
valuation  should  be  based  on  cost  or  the  market  price 
ruling  at  the  date  of  the  balance  sheet,  whichever  is 
the  lower.  1  here  is,  however,  little  evidence  of  strict 
adherence  to  this  principle,  and  the  auditors'  certifi- 
cate, with  its  usual  qualifications,  does  hot  always 
provide  the  requisite  safeguard. 

Despite  the  reduced  profits  which  characterise  the 
reports  and  the  uncertainty  of  future  prospects, 
recent  dividend  payments  have,  on  the  whole,  been 
rather  liberal.  This  is  explained  in  many  instances 
by  the  existence  of  strong  reserves,  which  had  been 
accumulated  during  the  "'  boom  "  period  to  meet  con- 
tingencies, some  of  which  have  now  eventuated.  Tt 
should  be  borne  in  mind,  however,  that  a  vital  differ- 
ence exists  betvifeen  a  reserve  which  is  utilised  for 
development  purposes  and  one  which  is  separately 
invested  outside  the  business  in  readily  realisable 
securities,  and  it  is  unfortunate  that  many  companies 
have  failed  to  realise  the  importance  of  the  distinction. 
In  consequence  of  the  widespread  practice  during  the 
past  few  years  of  capitalising  reserves,  the  rate  of  divi- 
dend often  bears  no  tioie  relation  to  the  original  capital, 
and,  consequently,  in  drawing  comparisons  regard  has 
to  be  taken  of  the  amounts  absorbed  in  dividends  rather 
than  of  the  rate  per  cent.  The  distribution  of  bonus 
shares,  especially  where  the  unwise  practice  of  writing 
up  assets  is  involved,  sometimes  leads  to  over- 
capitalisation, and  gives  rise  to  a  tendency  to  pay 
higher  dividends  on  the  new  capital  than  the  circum- 
stances justify.  On  the  other  hand,  where  a  con- 
servative policy  has  been  adopted  in  regard  to  divi- 
dend disbursements,  it  has  often  been  due  to  the  exist- 
ence of  an  acute  shortage  of  liquid  capital  rather  than 
to  motives  of  prudence  inspired  by  the  uncertainty 
of  the  outlook. 

Many  new  companies  formed  during  the  "  boom  " 
period  have,  for  obvious  reasons,  signally  failed  to 
come  up  to  prospectus  anticipations,  and  the  painful 
process  of  reconstruction  wliich  is  now  in  not  a  few 
instances  taking  place  may  not  avail  to  save  them 
from  extinction. 

Capital  issues  at  rates  of  interest  varying  from  six 
per  cent,  to  ten  per  cent,  made  during  a  period  of 
financial  stringency  must  continue  to  place  an  increas- 
ing strain  on  industrial  undertakings  as  prices  revert 
to  more  normal  levels;  but  this  danger  is  provided 
against  in  part  by  the  fact  that  the  issues  in  some 
cases  have  taken  the  form  of  short-term  notes. 

Several  companies  which  were  compelled  to  pay 
large  sums  in  excess  profits  duty  during  the  War 
period  now  find  that  their  right  to  claim  refunds  pro- 
vides a  guarantee  against  present  losses.  It  is  im- 
possible, however,  to  ascertain  from  the  accounts  what 
provisions  were  annually  made  for  this  duty,  or, 
where  repayments  have  been  claimed,  the  amounts 
of  such  claims  which  have  been  credited  to  revenue. 
There  is  no  valid  reason  why  this  information  should 
be  withheld,  and,  in  view  of  the  important  bearing 
of  the  matter,    shareholders    are    entitled  to  receive 


information,  i^fany  companies  will  doubtless  obtain 
important  reliefs  under  the  provisions  of  the  new 
Finance  Act,  but  it  should  be  noted  that  any  relief 
granted  is,  to  the  extent  of  the  repayment,  liable  to 
income  tax. 


RUSSIAN   CONDITIONS  AND  THE 
FAMINE. 

For  the  second  year  m  succession  Kussia  has  to  face 
the  consequences  of  a  bad  harvest.  That  of  1920 
proved  to  be  much  belov/  the  average;  the  supplies 
of  com  were  poor,  whilst  the  complete  failure  attend- 
ing the  hay  and  fodder  crops  helped  further  to  diminish 
the  already  heavily  depleted  stocks  of  cattle.  With 
the  aid  of  the  rationing  system  and  by  drawing  on  the 
cereal  reserve  accumulated  as  a  result  of  the  compara- 
tively good  harvest  of  1919  the  situation  was,  how- 
ever, prevented  from  de\'eloping  the  aspect  of  acute 
scarcity  on  a  large  scaie  which  is  unfortunately 
associated  with  the  harvest  of  1921.  According  to  a 
statement  recently  made  by  the  Prime  Minister,  it  is 
estimated  that  the  crop  failure  of  this  year  requires 
the  extension  of  relief  to  thirty-five  miUion  people, 
and  that  the  districts  bordering  the  river  Volga, 
normally  the  richest  in  Paissia,  are  those  primarily 
affected.  The  figures  can,  under  the  cii'cumstances, 
be  taken  as  only  a  rough  approximation.  Eeports  as 
to  the  extent  of  the  faniine-stiicken  area  are  contra- 
dictory, and  misconceptions  can  only  be  cleared  away 
when  the  various  relief  committees  get  to  work.  It  is 
generally  assumed,  and  the  assumption  is  warranted 
by  such  reports  as  have  appeared  relating  to  the  crops 
in  Siberia  and  some  of  the  provinces  of  European 
Eussia,  that  Eussia  herself  is  in  a  position  to  afford 
much  assistance  to  the  stricken  areas.  A  difficulty  in 
releasing  this  relief,  however,  springs  from  the  ex- 
ceptional circumstances  of  the  country.  The  peasants 
of  the  more  fortunate  regions,  considering  their  past 
experience  of  the  methods  of  the  Soviet  Government, 
will  assuredly  refuse  to  surrender  their  surplus  stocks 
of  grain  unless  they  receive  from  more  trustworthy 
agents  an  absolute  guarantee  of  an  exchange  of  their 
primary  needs — agricultural  machinery  and  imple- 
ments, and  small  manufactured  articles  of  common 
necessity,  the  former  of  which  have  been  largely  and 
the  latter  in  a  lesser  degree  imported  from  abroad. 
In  this  connection  it  may  be  well  to  recapitulate  the 
theoretical  features  of  the  Communists'  land  policy. 
The  peasant  is  called  upon  to  deliver  to  the  State 
the  surplus  products  of  his  land — that  portion  remain- 
ing after  the  needs  of  himself  and  his  family  are 
satisfied.  With  a  view,  however,  to  removing  the 
inequalities  which  exist  amongst  the  peasants,  the  rich 
peasant  is  asked  to  give  the  whole  of  his  sm'plus  pro- 
duce, wliile  those  with  lesser  substance  are  allowed 
to  retain  a  percentage  of  their  produce,  gi'aduated 
according  to  their  wealth.  The  poorest  peasants  are 
not  required  to  make  any  contribution,  but,  in  certan 
cases,    the    State   itself   contributes   to  their  support. 
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In  return  for  the  suiTendered  sui'plus,  the  Govern- 
ment is  supposed  to  supply  the  peasants  with  agii- 
cultural  machinery  and  otlier  goods,  the  advice  of 
agricultui-al  experts,  opportunities  of  technical  and 
general  education,  and  of  political  and  social  develop- 
ment. Needless  to  say,  this  grandiose  programme 
has  not  been  executed.  The  Soviet  Government  has 
hitherto  found  it  impossible  to  regulate  exchange 
between  town  and  country  by  giving  the  agricultural 
population  the  commodities  they  lack.  In  practice 
they  have  forcibly  requisitioned  supplies,  leaving  in 
exchange  almost  worthless  paper  money.  As  a  result 
of  this  policy,  the  peasant  who  happened  to  be  within 
reach  of  the  Government's  agents  adopted  the  ex- 
pedient of  concealing  his  produce  or  restricting  his 
production.  So  far  as  the  former  is  concerned,  it  is 
evident  that  he  will  not  now  be  inclined  to  hand  over 
his  produce  to  Soviet  commissaries,  an  attitude  which 
places  the  Bolshevists  on  the  horns  of  a  dilemma. 
If  the  famine  be  of  widespread  dimensions,  the  relief 
afforded  by  the  American  Committee,  the  Eed  Cross 
societies  and  piivate  benefactors  can  only  hope  to  cope 
with  the  more  pressing  exigencies.  In  the  long  run 
the  seiwices  of  a  more  elaborate  organisation,  such  as 
the  International  Commission  proposed  by  the 
Supreme  Economic  Council,  possessing  great  resources, 
will  have  to  be  invoked,  and,  as  Mr.  Lloyd  George  made 
clear  in  the  House  of  Commons,  such  an  organisation, 
whose  first  duty  would  be  the  establishment  of  com- 
modity exchanges  in  the  more  prosperous  Eussian 
provinces  in  order  to  direct  the  flow  of  corn  into  the 
famine  area,  will  not  function  unless  the  So\iet 
Government  recognises  its  obligations  to  capitalists  who 
have  invested  money  in  Eussia  and  to  traders  who 
Rave  sent  supphes  there.  That  the  larger  interests 
of  the  country  require  acquiescence  in  this  proposal 
may  be  recognised  by  some  sections  of  the  Soviet 
Government,  but  it  is  certain  that  the  extremist  wing 
will  make  strenuous  objection.  The  discharge  of  the 
obligations  incurred  to  so-called  "  capitalistic  " 
countries  would  mean  a  radical  alteration  of  the 
original  Bolshevist  progi-amme.  Moreover,  the 
intrusion  of  the  agents  of  "  capitalistic  "  countries 
might  conceivably  have  important  political  conse- 
quences. These  countries  are  invariably  represented 
by  Bolshevist  propaganda  as  tottering  on  the  verge 
of  ruin,  and  the  peasant  could  not  fail  to  sense  the  con- 
tradiction implied  by  their  presence  on  Eussian  soil 
charged  with  the  task  of  bringing  succom-  i:o  the 
Eussian  people. 

Lenin  describes  the  famine  as  the  sequel  of  anti- 
quated farming  methods  and  seven  years  of  imperial- 
istic and  civil  warfare.  Together  with  the  drought  these 
have,  no  doubt,  been  powerful  links  in  the  causal  chain  ; 
but  the  farming  methods  complained  of  have  been 
rendered  still  more  antiquated  by  the  fact  that  for  the 
past  two  years  Lenin's  Government,  notwithstanding 
its  promises  to  that  effect,  has  been  unable  to  furnish 
the  peasants  with  the  most  elementary  agricultural 
requisites,  such  as  spades  and  ploughs.  By  the 
forcible  requisitioning  of  the  peasant's  produce  and 
the  failure  to  make  a  fair  return  they  have  discouraged 
the  cultivation  of  large  areas  and  encouraged  the 
farmer  to  plant  only  the  minimum  necessary  for  his 
own  subsistence.  It  should  be  obvious  to  them  that, 
until  the  manufacturing  equipment  of  the  country 
undergoes  an  enormous  expansion,  its  agricultural  out- 
put will  foi-m  the  sole  means  of  purchasing  Eussia's 
industrial  requirements  in  foreign  markets,  and  that 
an  impetus  to  production,  agricultural  or  otherwise, 
is  not  furnished  by  such  a  subtraction  from  productive 
power  as  is  represented  by  the  maintenance  of  a  huge 
army  of  State  officials  for  the  purpose  of  regulating 
exchanges  between  town  and  country. 

The  Eussian  peasants  form  about  eighty  per  cent, 
of  the  entire  population.  Their  interests  cannot,  con- 
sequently, be  the  same  as  those  of  the  town  workers. 
The  latter,  however,  controlling  as  they  do  the  rail- 
ways   and  the  chief  strategic  points,   are  enabled  to 


impose  their  will  on  the  majority.  From  time  to 
time  the  peasants'  grievances  find  concrete  expression 
in  open  revolt,  but,  isolated  and  unconcerted  in 
character,  these  revolts  are  speedily  crushed. 


INDIAN    AND    WORLD    SILK 
PRODUCTION. 

The  positi'on  of  the  Indian  Silk  Industry  and  the  Silk 
Trade  of  the  world  is  reviewed  in  a  recent  report  of  the 
Advisory  Committee  of  the  Imperial  Institute  on  Silk 
Production.  Eegai'ding  the  former,  it  is  pointed  out 
that  the  mulbeny  silk  industry  in  India — of  the  four 
varieties  of  the  silkworm  raised  in  the  country  the 
domesticated  mulberry  worm  is  the  most  important — 
has  been  declining  for  many  years.  The  extent  of  tliis 
retrogi-essive  movement  is  evidenced  by  a  comparison 
of  the  retm-ns  of  exports  and  imports  of  raw  silk  over  a 
period  of  years.  From  an  export  of'  777,654  lb.  in 
1906-07  there  was  the  sharp  fall  to  160,222  lb.  in 
1913-14.  There  has,  it  is  true,  been  some  improve- 
ment between  1913-14  and  1919-20  when  we  take  the 
total  of  the  three  categories — raw  silk,  waste  silk,  and 
cocoons— into  consideration,  exports  having  increased 
from  1,203,000  lb.  to  1,451,000  lb.  Then,  in  connec- 
tion with  the  imports  side,  the  imports  of  raw  silk  into 
India,  as  compared  for  the  decennial  periods  1879-80 
to  1888-89  and  1904-05  to  1913-14,  show  an  increase  of 
5.6  per  cent.,  while  the  imports  of  silk  manufactures, 
chiefly  piece-goods,  have  practically  doubled. 
Between  1913-14  and  1919-20  piece-goods  imports 
made  another  advance  from  27,338,000  yds.  to 
29,135,000  vds.,  although  raw  silk  imports  declined 
slightly  from  2,564,000  lb.  to  2,343,000  lb.  It  is 
certain,  as  the  Committee  state,  that  were  it  not  for  the 
part  plaj'ed  by  Kashmir,  where  there  has  been  during 
the  past  twenty  years  a  remarkable  change  for  the 
better  both  in  the  methods  employed  and  in  the  quality 
of  the  output  of  raw  silk,  the  decline  in  the  exports  of 
raw  silk  from  other  parts  of  India  would  have  led  to 
the  presentation  of  a  much  more  depressing  set  of 
figures.  The  decline  in  the  silk  industry  has  been 
attributed  to  a  variety  of  causes,  the  most  prominent 
being  the  deterioration  of  the  Bengal  cocoon,  bad  reel- 
ing, except  in  Kashmir  and  Patiala,  and  the  expansion 
and  development  of  sericulture  in  Japan,  Professor 
Lefroy  assigns  additional  causes  for  this  decline. 
Lack  of  organisation  and  want  of  capital  have  had 
serious  eSects  on  the  development  of  the  industry, 
which  has  also  suffered  from  the  competition  of  more 
profitable  crops.  Further,  the  prevalence  of  disease 
and  widespread  ignorance  regarding  modem  develop- 
ments in  sericultural  methods  are  nnportant  factors  in 
the  situation. 

For  the  development  of  the  industrj',  and  especially 
of  the  export  trade,  the  Committee  insist  strongly  that 
adequate  financial  provision,  by  a  responsible  body 
recei-ving  Government  support,  is  a  necessity,  as  is 
also  European  supennsion.  Modern  filatures  con- 
trolled by  European  directors  and  receiving  support 
from  the  State  should  l^e  established  in  the  chief  silk 
districts,  and  entrusted  with  the  task,  amongst  others, 
of  grading  the  silk  before  export.  Furthermore,  it  is 
proposed  to  set  up  silk-conditioning  houses  on  the  lines 
of  that  at  Lyons,  and  to  cause  all  raw  silk  to  be 
officially  examined  and  marked  at  a  conditioning 
house  before  leaving  India.  Eegarding  the  seri- 
cultural aspects  of  the  question,  the  Committee  believe 
that  it  is  of  primary  importance  that  efforts  should  be 
made  to  ascertain  the  races  of  worms  best  suited  to 
individual  localities,  and  to  ensure  that  in  the  areas  con- 
cerned the  selected  races  should  be  used  exclusively. 
Another  important  recommendation  deals  with  the 
establishment  of  a  central  Sericultural  Institute  for 
research  and  training,  modelled  on  that  of  Montpellier. 

Concerning  the  possibility  of  introducing  Indian 
silks  on  a  larger  scale  into  the  British  market,  there 
seems  to  be  general  agreement  that  as  regards  the  most 
important    branch,    the   broad   silks   trade,    Kashmir 
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and  Patiala  silks,  if  slightly  improved  in  uniformity  of 
size  and  in  cleanliness,  would  find  a  ready  sale.  In 
Leek  considerable  quantities  of  20/24,  24/28,  and 
26/30  deniers  ai-e  used  for  knitted  goods,  and  it  is 
possible  that  coarser  sizes  of  a  good  quality  of  Kashmir 
■  silk  might  with  advantage  replace  Chinas  of  a  similar 
size.  Bengal  silks  are  stated  to  be  particularly  suit- 
able for  the  requirements  of  the  Leek  industry  on 
account  of  their  pliability  and  good  dyeing  qualities 
with  black  and  unweighted  dyes.  English  spinners 
find  it  difficult  to  utilise  Indian  waste  silk  on  account 
of  the  presence  of  foreign  matter,  and  the  remedy  here 
lies  in  the  hands'of  Indian  exporters,  who  might  pay 
more  attention  to  grading.  Larger  quantities  of 
Kashmir  knubs  and  waste  would  apparently  be  used 
here  were  they  available.  .-Vmongst  the  Indian  wild 
silks,  Eri,  it  is  considered,  would  find  a  ready  market 
in  the  United  Kingdom,  and  the  production  of  cocoons 
for  export  should  be  encouraged  provided  the  bales 
contained  clean,  pierced  cocoons  almost  exclusively. 

An  improvement  of  the  quahty  of  Indian  silk  is 
urgently  needed  in  view  of  the  severe  competition  to 
which  it  is  subjected  in  both  the  home  and  foreign 
markets  by  the  production  of  the  Far  East,  notably 
Japan.  The  strong  position  of  China  and  Japan  as 
raw-silk  producers  is  indicated  in  the  following  table, 
giving  the  average  annual  production  of  the  main  silk 
areas  of  the  world  during  three  quinquennial  periods 
and  for  the  four  years  1916-19  ;  the  Chinese,  Japanese, 
Indian  and  Persian  figures,  be  it  noted,  represent 
expoi-ts  only :  — 

World's  Average  Annual  Production  of  Raw  Silk  for  1901 
to  1919,  in  Lbs. 


1901-1905 

1906-1910 

1911-1915 

1916-1919 

Western  Europe  : 

France 

l.3.57,4nn 

1,284,154 

887,166 

468..543 

ItalT 

9.494.211 

9,797,459 

7,977,864 

6,042,538 

Sp.liD 

177,1540 

163,398 

160,264 

168,124 

Austria- Hunarary 

681,703 

790,023 

612,457 
9,637,751 

340,107' 

Total       

11,710,954 

12,03.-.,034 

7,019,312 

Near  East : 

1    Asiatic     Turkey     anr 

Omras        

2,219.360 

2,316,458 

1,089,104 

1,300,760» 

Salonika  and  Adrianople    .516,560^ 

(■357,151 

66,1501 

Balkan  Provincte 

310,300  [ 

1,307,4.50 

■1  288,813 

220,500<> 

Oreeee  and  Crete  '  .. 

140,S00 ) 

(  245,603 

242,500° 

Caucasus         

Sn2.4S9 

1,090,464 

565,013 

276,626» 

Persia  and  Turkestan 

1,030,040 

1,277,937 

886,266 

187,425* 

Total       

5,079,449 

6,252,309 

4,431.950 

2,292,950* 

Far  East : 

China 

1,1,923,800 

15,8*5,692 

16,379,389 

15,464,022 

Japan 

10,710,200 

16,393,012 

25,206,853 

36,768,886 

India 

060,245 

607,647 

274,263 

253,815 

Indo-Cluna     

— 

— 

39,103 

15,584 

Total       

25,300,245 

32,886,351 
51,173,694 

41,889,606 
55,959,307 

52,520,289 

Grand  Total       ... 

42,090,648 

01,814,551 

*  Esfcimato  only. 

t  Previous  to  1913  the  vilayet  ot  Salonika  was  in  Turkey  in  Europe. 

Eliminating  the  particulars  fm-nished  for  1906-10 
a  consistent  decline  will  be  noted  in  the  average  annual 
production  of  Western  Eui-ope  and  the  Near  East. 
The  share  of  the  War  in  registering  the  low  figures  of 
1916-19  cannot,  however,  be  ignored.  Production  in 
the  Par  East,  as  measured  by  the  yearly  exports, 
reveal,  on  the  other  hand,  an  uninteiTupted  advance. 
The  average  annual  export  for  1901-05,  at  25,300.245 
lb.,  contrasts  strikingly  with  the  leFurn  of  52,520,289 
lb.  for  the  war  period,  and  incidentally  explains  the 
increase  in  the  world's  average  annual  production  from 
42,090,648  lb.  to  61.814,551  lb,,  or  forty-seven  per 
cent.  The  part  contributed  by  Japan  to  these 
impressive  totals  is  evident  from  a  glance  at  the  table, 
the  Japanese  average  annual  export  bounding  from 
10,716.200  lb.  during  1901-05  to  36,768,886  lb.  during 
1916-19.  The  rapid  development  of  the  industry  in 
Japan  is  a  much  more  modern  process  than  is  the  case 
with  China.  The  small  proportion  ol  her  area  suitable 
for  amble  culti\''ation  leaves  ample  room  on  the  hill- 
sides for  the  mulberry,  and  the  dense  population  is 
content  with  a  low  rate  of  payment  for  their  labour. 
There  seems,  however,  some  reason  to  believe  that  she 
is  becoming  more  and  more  a  manufacturing  country, 
the  industiy  changing  from  one  of  sericulture  and  in- 
cidental manufacture  to  one  of  manufacture  for  export 
of  rnw  mnforial,  larjelv  imported — mainly  from  China. 


URUGUAY. 

NINETY-SEVEN  YEARS'  PROGRESS. 

Uruguay  celebrated  on  Thursday  of  last  week  her 
national  fete  day  in  commemoration  of  the  proclama- 
tion of  independence.  It  is  still  three  years  before 
Uruguay  can  celebrate  her  centenary  of  independence, 
but  the  few  years  that  remain  are  so  short  that  it 
may  for  practical  purposes  be  said  that  Uruguay  has 
enjoyed  a  century  of  self-government.  After  a  youth 
probably  unequalled  for  turbulence  she  has  settled 
down  in  her  still  youthful  maturity  to  enjoy  a  period 
of  prosperity  which  has  fallen  to  the  lot  of  few,  even 
of  the  greatest,  of  the  South  American  States. 

Uruguay  in  area,  and  even  in  population,  is  one 
of  the  smallest  of  the  South  .\merican  States.  From 
the  time  of  the  murder  of  De  Solis  by  the  Charruas 
in  the  second  decade  of  the  sixteenth  century  until 
about  a  generation  ago  the  liistory  of  Uruguay  has 
been  uniformly  of  a  turbulent  character.  The 
Charruas  were  amongst  the  fiercest  warriors  the 
Spaniards  encountered  on  the  South  American  con- 
tinent, and,  having  at  last  and  with  difficulty  sub- 
dued them,  they  proved  to  be  most  unsatisfac- 
tory subjects.  Practically,  the  tribes  never  settled 
down  or  submitted  to  the  Spanish  yoke.  They  were 
unable  to  drive  out  the  Spaniards,  and  they  were 
unwilhng  to  submit  to  them.  In  the  sequel  the  tribes 
have  been  practically  annihilated.  The  result  is  that 
probably  in  no  State  of  South  America  are  there  so 
few  people  either  of  pure  or  of  mixed  Indian  descent. 
.\fter  the  revolution  at  the  end  of  the  first  quarter  of 
last  century  the  country,  for  more  than  a  genera- 
tion, appeared  to  have  plunged  out  of  the  frying-pan 
into  the  fire.  The  yoke  of  Spain,  whatever  its  de- 
merits and  however  it  did  restrict  trade,  in  a  sense 
maintained  a  certain  measure  of  order.  The  early 
years  of  the  Republic  were  little  better  than  a  period 
of  anarchy.  Finally,  however,  Uruguay  settled  dov^ra, 
and  in  our  time  she  has  built  up,  for  her  size  and 
population,  an  agricultural  business  that  pours  wealth 
into  the  country  because  she  is  able  and  willing  to 
supply  food  and  raw  materials  upon  a  great  scale 
to  the  congested  and  hungry  regions  of  Europe.  .\ny- 
one  who  will  take  up  a  map  of  the  continent  of  South 
America,  and  knowing  nothing  about  Uruguay,  might 
readily  assume  that  the  country  forms  part  of  Brazil, 
There  is,  in  reality,  no  natural  boundary  between 
them,  LTruguay  is  singularly  like  the  States  of  Brazil 
lying  to  the  south  of  the  Federal  capital  until  that 
Eepubhc  adjoins  Uruguay.  The  fact  remains,  how- 
ever, that  Uruguay  is  an  independent  Eepubhc  and 
speaks  the  Spanish,  as  distinct  from  the  Portuguese, 
language. 

L^ruguay  was  singularly  fortunate  at  the  period 
when  she  emerged  from  the  long  anarchy  which  had 
marked  the  early  years  of  her  independence.  At  that 
time  various  parts  of  Western  Europe  in  general,  but 
England  very  much  in  particular,  were  anxious  to 
find  a  source  of  supply  of  food  and  raw  materials 
which  could  be  obtained  on  a  reasonable  economic 
basis.  It  has  to  be  remembered  that  in  this  country 
we  have,  and  have  had  for  considerably  more  than 
a  century,  a  population  out  of  all  proportion  to  that 
which  it  would  be  possible  to  feed  in  these  islands. 
It  was  truly  said  during  the  late  War  that  a  country 
which  could  not  feed  itself  in  an  emergency  was 
in  imminent  danger.  But  an  island  empire  such 
as  ours,  dependent  upon  the  seas  for  its  communi- 
cations, is  always  in  imminent  danger.  It  is  the 
reason  why  our  statesmen  should  concentrate  upon 
government  as  distinct  from  political  experiments. 
However,  we  are  not  here  proposing  to  enter  into 
the  political  aspects  of  the  question.  Suffice  it  to  ask. 
How  is  it  proposed  to  maintain  a  population  of  over 
forty  millions  in  an  area  of  83,000  square  miles?  it 
is  perfectly  evident  that  it  we  are  to  feed  ourselves  in 
these  islands  we  can  only  maintain  a  small  fraction 
of  the  population  that  now  exists,  because  the  cost, 
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to   use   a   common  phrase,  or  the  absorption  of   an 
adequate  proportion    of    the    energies  of  our  people 
would  be  too  great.     Consequently,  practical  men,  as 
distinct  from  political  theorists,  have  for  a  very  long 
time  sought  and  found  countries  beyond  seas  capable 
of  feeding  us  and  of  supplying  the  raw  materials  for 
our  clothing  and  other  trades  from  overseas.     It  was 
for  this   reason  that  we  first   opened   up   the  United 
States  of  America.     The  Americans  were  descended, 
particularly   in    those   days,    almost  exclusively   from 
English  people.    They  spoke  our  language,  shared  our 
ideas,  were  of  the  same  religion,  and  had  to  a  very 
large  extent  the   same   customs.      Consequently,   we 
naturally  turned  to  North  America  when  we  wanted 
supphes  upon  a  great  scale  which  could  be  produced 
upon  areas  less  congested  and  far  more  extensive  than 
our  own.     For  reasons  to  go  into  which  fully  would 
take  up  far  more  space  by  very  many  pages  than  is  at 
our  disposal,  a  time  came  when  the  United  States  was 
no  longer  capable  of  supplying  the  proportion  of  food 
and  raw  materials  we  required  upon  the  basis,  or  upon 
anything   like  the  basis,   of  values  to  which  we  had 
been  accustomed  in  the  earlier  period.     As  a  result,  we 
looked  to  other  countries  as  yet  having  a  small  popu- 
lation  and   not  having   been   opened   up.        Uruguay 
naturally  attracted  attention.     It  is,  like  most  of  the 
States    of     South    America,     remarkably    well    sup- 
plied with  river  communications.     The  "soil  is  fertile 
to  a  degree,  and  the  country,   speaking  generally,  is 
absolutely  flat.     There  is  no  difficulty  in  constructing 
railways,   except  the  difficulty  of  making  an  endless 
number  of  bridges,  because   nowhere  is  the  country 
obstructed  by  great  mountain  ranges  like  the  coastal 
range  in  the  northern  part  of  Eastern  South  America 
and  the  great  chain  of  mountains  which  obstruct  all 
entrance  to  the  interior  from  the  West.     Owing  to  the 
remarkable   river  communications,    Uruguay   at   once 
suggested  itself  as  a  land  for  cattle-  and  sheep-raising, 
and    particularly    cattle-raising    upon    an    enormous 
scale,   and,   in  fact,  to  this  day  cattle  .and  sheep  are 
the   principal   assets  of  the   Eepublic.     "With  certain 
exceptions  which  could  be  enumerated,  it  may  be  said 
without    exaggeration,    or    at    any    rate    with    very 
little  exaggeration,   that  Uruguay  lives  on  cattle  and 
sheep,    chilled    and    frozen    meat,    hides,    sheepskins 
and   wool — chilled  and   frozen  meat  and  wool  being 
the  three  big  items.    What  is,  perhaps,  the  best  known 
of  the  meat-extracting  companies  of  the  world  has  its 
headquarters  in    Uruguay.      In  the  seqftel  we  built 
nearly  the  whole  of  the  1,600  miles  of  railway  in  the 
Republic,  and  the  greater  part  of  the  stock  is  to  this 
day  held  by  British  subjects. 

It  is  rare  in  these  days  that  anyone  who  is  not  a 
convinced  and  believing  Socialist  has  a  good  word  to 
say  for  any  action  on  the  part  of  Government.  And 
we  need  not  leave  Uruguay,  as  we  will  show  immedi- 
ately, to  illustrate  the  baneful  action  of  Government 
regulations  when  they  are  directed  by  pohtical,  as  dis- 
tinct from  purely  fecondmic,  motives.  The  striking 
exceptions  are  the  regulations  which  the  authorities  of 
Montevideo,  the  great  shipping  port,  in  particular, 
and  the  country  taken  as  a  whole,  enforce  upon  cattle 
and  sheep  breeders  throughout  the  country.  Whether 
the  explanation  be  that  if  the  cattle  and  sheep  trades 
of  Uruguay  were  allowed  to  go  to  pieces  it  is  diffi- 
,  cult  to  see  what  would  become  of  the  Eepublic,  or 
whether  it  be  that  the  Government,  having  placed  the 
matter  in  the  hands  of  a  body  of  highly  efficient 
officials,  has  been  content  to  leave  it  there,  we  do 
not  feel  competent  to  decide.  Certain  it  is  that  in 
Uruguay  there  is  an  admirable  system  whereby  the 
health  of  the  flocks  and  herds  is  generally  maintained 
at  a  high  standard,  and  in  the  event  of  disease  in- 
formation is  at  once  furnished  to  the  authorities, 
proper  measures  for  segregating  the  diseased  beasts 
taken,  and  all  serious  danger  of  meat  or  produce  unfit 
for  human  consumption  being  exported  from  the 
Eepublic  rigidly  and  effectively  guarded  against.  Such 
a  system  is  well  worth  those  engaged  in  the  cattle 


industry  making  themselves  acquainted  with  in  what- 
ever country  they  may  be  situated.  Without  desiring 
to  be  captious,  we  would  illustrate  the  mining  regiJa- 
tions.  We  are  promised  a  repeal  of  the  Mining  Laws,, 
and,  sooner  or  later,  there  can  be  little  doubt  that 
they  will  be  repealed  or  modified  in  some  form.  Not 
being  engaged  in  the  mining  industry  in  Uruguay,  we 
cannot  vouch  for  the  facts,  but  we  are  confidently 
assured  on  excellent  authority  that  the  mining^  laws 
of  the  Eepublic  have  effectually  checked  the  develop- 
ment of  the  mining  industry  for  a  considerable  time, 
if  not  actually  killed  it.  Nevertheless,  the  Repubhc- 
is  rich  in  the  possession  of  minerals.  These  comprise 
gold,  copper,  silver,  platinum,  coal,  porphyry,  sand- 
stones, marble,  granite,  slate,  and  various  other  more 
or  less  precious  stones. 

This  very  rich,  flat  peninsula — shall  we  call  it? — 
running  out  into  the  Atlantic  and  into  the  great  Plate 
Estuary  forms  a  httle  square  between  the  Paraguay 
River  and  the  Atlantic  Ocean.  It  is  bounded  on  the 
South  by  the  Eio  de  la  Plata,  and  on  the  north  by 
the  great  Eepublic  of  Brazil.  The  whole  area  of  the 
Eepublic  is  only  some  20,000  square  miles  in  excess 
of  England  proper.  It  is,  of  course,  by  far  the 
small'^st  of  all  the  South  American  States.  As  a  rule, 
we  expect  the  South  American  States  to  be  out  of  all 
proportion  in  area  to  their  population.  In  a  sense 
this  is  true,  even  of  Uruguay,  small  as  it  is,  because, 
while  the  area  exceeds  some  72,000  square  miles,  the 
population  does  not  much  exceed  a  million  and  a-half. 
They  are  almost  exclusively  engaged,  as  we  have  said, 
in  agricultural  pursuits,  particularly  in  the  pastoral 
industries,  but  the  pastoral  industries  not  in  the  sense 
that  they  were  understood  in  the  ancient  world,  but 
in  a  distinctly  and  purely  modern  sense.  Cattle  are 
raised  in  enormous  quantities,  sheep  are  bred  in  enor- 
mous flocks.  But  they  are  raised  and  bred  for  markets 
far  distant  from  the  scene  of  their  pastures.  In 
addition,  the  cattle  have  to  be  killed  and  jirepared  for 
those  distant  markets,  and  the  hides  and  fleeces  also 
prepared  for  shipment  from  the  ports  of  the  Eepublic. 


THE  WHALING  INDUSTRY. 

Despite  statements  to  the  contrary,  it  is  the  writer's 
opinion,  based  on  scientific  knowledge  and  twelve 
years'  experience  of  the  whahng  industry,  that  the 
extermination  of  whales  through  the  operations  of  the 
whale-catchers  need  not  be  feared.  A  little  thought 
will  demonstrate  that  whales  are  automaticaUy  pre- 
served from  extinction.  The  whahng  industry  re- 
quires for  its  successful  working  a  plentiful  supply 
of  whales.  Should  the  whales  in  a  particular  locality 
become  greatly  depleted  in  numbers  (either  through 
killing  or  through  being  scared  away),  whale-catchers 
would  be  compelled  by  economic  considerations  to 
forsake  it.  There  would  still,  however,  remain  plenty 
of  whales,  even  in  that  locality,  to  perpetuate  the 
species.  The  value  of  whale  products  is  rigidly 
governed  by  the  price  of  competitive  articles,  and 
if  whales  become  scarce  the  cost  of  catching  them  will 
simply  mean  the  automatic  extinction  of  the  industry. 
Moreover,  it  must  not  be  lost  to  sight  that  whaling 
operations  are  to-day  confined  to  a  few  relatively  small 
areas. 

Some  recent  writers  are  greatly  concerned  about 
the  possible  extinction  of  the  humpback  whale,  this 
anxiety  rising  from  the  established  fact  that  this 
species  has  become  very  scarce  in  the  \yhaling  centres 
of  the  African  coast.  But  I  wish  to  point  out  that 
there  are  localities  on  the  African  coast  which  to-day 
abound  in  humpback  whales,  and  therefore  the  fear 
of  extinction  is  so  far  groundless.  Similar  reports  of 
depletion  have  been  received  from  the  Falkland  Islands 
Dependencies,  but  there  is  evidence  of  abundance  of 
humpbacks  in  southern  waters  outside  the  fishing 
area  of  these  Dependencies. 
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Nevertheless,  the  whole  position  should  be  care- 
fully watched,  and  a  complete  investigation  of  the 
whaling  industry  is  urgently  necessary.  This  investi- 
gation should  take  the  line  of  determining  whether 
the  slaughter  of  these  mammals  seriously  upsets  the 
balance  of  Nature,  and  also  whether  it  is  desirable  to 
regulate  the  catching  of  whales,  not  with  a  view  .to 
their  preservation,  but  to  prevent  the  extinction  of  the 
industry  through  unrestrained  exploitation.  The  first 
steps  in  the  investigation  should  be  the  collection  of 
uniform  statistics  and  data  which  would  enable  men 
with  whaling  experience  and  scientific  knowledge  to 
elucidate  some  of  the  problems  and  advise  Govern- 
ment as  to  the  pohcy  to  adopt  to  regulate  and  control 
the  industry.  All  people  licensed  to  cany  on  whaling 
should  be  compelled  to  furnish  accurate  and  compre- 
hensive statistics,  and  provision  should  be  made  to 
penalise  those  people  who  fail  to  submit  complete  and 
correct  returns.  I  am  aware  that  statistics  are  already 
supplied  by  the  whaling  companies,  but  I  am  also 
aware,  from  personal  observation,  that  such  statistics 
are  usually  prepared  in  a  slipshod  and,  sometimes, 
dishonest  manner.  For  instance,  extraordinary  as  it 
may  seem,  many  whaling  people  have  the  misguided 
idea  that  if  they  report  the  capture  of  a  large  propor- 
tion of  female  whales  (more  especially  those  contain- 
ing foetuses)  it  may  cause  Government  to  take  some 
action  in  the  matter,  and  thus  interfere  with  their 
livelihood.  This  frame  of  mind  is  more  prevalent 
than  one  not  intimately  acquainted  with  the  industry 
would  imagine.  The  outcome  is  that  incoiTect 
statistics  are  returned. 

WhaHng  within  the  Empire  is  now  carried  on 
under  licences  granted  by  different  authorities.  The 
statistics  required  by  these  authorities  are,  if  correctly 
returned,  of  great  value  and  intei'est,  but  I  submit 
that  they  are  not  suiSciently  comprehensive,  and  that 
standardisation  is  necessary.  The  following  informa- 
tion should,  in  my  opinion,  be  demanded  from  all 
whaling  licensees: — • 

(a)  Locality  of  the  whaling  grounds. 
(6)  Eecord  of  whales  caught,  giving  dates,  species, 
length,  and  sex. 

(c)  Eecord  of  fcetuses,  giving  length  and  sex;  also 
the  species  and  length  of  the  mother,  with  date  of 
capture. 

(d)  Eecord  of  observations  of  j'oung  whales  accom- 
panying their  parents. 

(e)  Particulars  of  the  whale-catching  boats  em- 
ployed. 

(/)  Particulars  of  factory  equipment,  giving  sizes 
of  platform,  blubber-house,  meat-house,  and  guano 
factory;  also  number  and  sizes  of  blubber-boilers, 
meat  and  bone  digesters,  steam  boilers,  and  descrip- 
tion and  size  of  fertiliser  drying  and  grinding  plant 
and  by-product  plants. 

(g)  Number  of  employees  (1)  ashore,  (2)  afloat, 
with  statement  of  nationality. 

(/i)  Weight  and  value  of  oils,  fertilisers,  tinners, 
ambergris,  cattle  food,  and  any  other  by-products 
produced. 

(The  actual  form  of  return  would  naturally  embody 
explicit  instructions  regarding  the  correct  methods  to 
be  observed  in  supplying  the  information.) 

The  second  point  of  immediate  importance  is  the 
necessity  of  so  regulating  the  whaUng  industry  as  to 
ensure  that  every  portion  of  the  whale  is  worked  up 
into  an  econornically  useful  product.  Whalers  to- 
day are  utilising  a  natural  raw  material  which  is  of 
great  value  as  a  producer  of  fat  and  fertilisers,  and 
which  is  also  a  potential  source  of  human  and  animal 
food.  The  supply  of  whales  may  eventually  prove  to 
be  limited,  and  it  is  therefore  desirable  that  no  waste 
should  be  permitted.  It  often  happens  that  more 
whales  are  caught  than  the  whaling  plants  are  capable 
of  handling,  with  the  result  that  much  of  the  valuable 
raw  material  is  wasted.     For  example,  the  "  floating 


factories  "  utiUse  only  the  blubber.  They  have  no 
equipment  to  deal  with  the  whale  carcases,  and  many 
thousands  of  tons  of  valuable  material  are  wasted 
annually. 

The  compilation  of  statistics  on  the  lines  indicated 
above  would  make  it  possible  to  determine  many  out- 
standing questions  regarding  the  habits  of  whales,  and 
would  enable  men  with  the  necessary  knowledge  and 
experience  to  ascertain  whether  an  excessive  number 
of  whales  is  being  caught  in  any  particular  locality  or 
undue  waste  is  going  on.  The  Interdepartmental 
Committee  on  Eesearch  and  Development  in  the 
Dependencies  of  the  Falkland  Islands  made  some  in- 
vestigations into  the  whaling  industry  now  carried  on 
at  South  Georgia  and  South  Shetlands,  and  submitted 
certain  recommendations.  Nothing  has  been  done, 
however,  in  the  direction  of  preserving  the  industry, 
and  wanton  waste  goes  on  unchecked  year  by  year. 

A.  F.  Bearpark. 


AMERICAN  COTTON,  1920-21. 

The  commercial  cotton  crop  of  the  United  States  for 
the  year  ended  July  31,  1921,  amounted  to  11,377,316 
bales,  showing  a  decrease  of  1,065,864  bales,  com- 
pared with  1919-20,  of  262,337  bales  compared  with 
1918-19,  and  of  529,657  bales  compared  with  1917-18. 
The  increase  in  deliveries  from  Texas  and  other  Gulf 
States  above  last  year  was  more  than  offset  by  a 
material  falling-off  in  the  Atlantic  States,  resulting,  as 
stated,  in  the  above-mentioned  net  decrease  in  the 
commercial  crop.  These  comparisons,  it  must  be 
remembered,  refer  to  the  commercial  crop  and  not  to 
growth.  In  other  words,  they  indicate  the  supply 
marketed  or  handled.  The  grade  of  the  crop  was 
barely  middling,  comparing  with  previous  seasons  as 
follows,  according  to  the  New  Orleans  Cotton 
Exchange  :  — 

1920-21.— Barely  middling. 

1919-20.— Strict  low  middling. 

1918-19.— Barely  middling. 

1917-18.— Middling. 

1916-17.— Middling  to  strict  middling. 

1915-16.— Middling  to  strict  middling. 

1914-15.— Middling. 

There  was  a  holding  movement  throughout  the 
Atlantic  States,  and  it  is  believed  that  owners  kept  back 
much  of  the  best-grade  cotton.  The  average  com- 
mercial value  per  bale  of  lint  cotton  was  $82.67, 
against  $174.58  last  year,  $155.14  the  year  before 
last,  and  $147.39  in  1917-18.  The  story  of  the  most 
remarkable  declines  in  values  that  has  ever  occurred 
during  any  one  year  in  the  history  of  the  staple  is  best 
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told  in  the  followic 

g  statement 

of  average  monthly 

values 

per  bale,  viz 

— 

1920-21 

1919-2rl 
$143  0  / 

1918-19 

1917-18 

1916-17 

1915-16 

1914-15 

Aug.  ... 

$17415 

$157-55 

$12860 

$74-50 

$46-43 

$49-75 

Bept.  ... 

142-91 

139-  <S 

173-14 

112-35 

80  60 

64-71 

43-79 

Oct.   ... 

109-49 

167-62 

161-85 

138-55 

90  73 

52-89 

37-49 

Nov.  ... 

92-33 

190-93 

156-56 

145-00 

102-33 

60-61 

38-88 

Dec.  ... 

76-57 

191-03 

13300 

149-97 

9.S-53 

62-51 

3759 

Jan.  ... 

75-99 

189-14 

149-77 

160-34 

91-24 

63-17 

41-13 

Feb.  ... 

66-97 

185-36 

13986 

164-72 

90-18 

60-17 

41-95 

Mar.  ... 

57-76 

193-15 

/139-00 

169-17 

94-21 

61-68 

43  83 

Apr.  ... 

5S-22 

195-63 

138-13 

170-05 

102-29 

6-2-45 

49-00 

May  ... 

61-07 

188-23 

151-10 

148-65 

104-63 

65-74 

47-31 

June  ... 

66-91 

189-01 

164-62 

157-23 

125-53 

66-46 

47-18 

July  ... 

59-04 

182-32 

173-39 

150-68 

13071 

67-38 

45-05 

It  will  be  noted  that  the  ' '  peak .' '  value  was 
reached  in  April  1920,  when  cotton  averaged  $195.65 
per  bale,  so  that  the  drop  from  the  highest  monthly 
average  in  the  past  two  years  was  $136.61  per  bale. 
For  this  year  the  drop  fi-om  the  August  average  value 
to  the  July  average  was  $115.11  per  bale.  The  total 
value  of  the  crop  compared  with  the  previous  six  years 
is  as  follows :  — 


1920-21 
1919-20 
1918-19 
1917-18 
1916-17 
1915-16 
1914-15 


Bales 
11,377,316 
12,-i43,180 
11,639,653 
11,906,973 
12,940,934 
12,938,256 
15,108,011 


Values 
8940,537,360 
2,172,324.368 
1,710,715,068 
1,667,788,939 
1,146,102,225 
765,700.560 
593,432,978 


The  story  of  the  American  rnills  since  the  close  of 
the  last  commercial  year  is  the  reverse  of  encouraging. 
The  feeling  of  uncertainty  which  ushered  in  the  new 
year  culminated  in  the  smallest  consumption  of 
American  cotton  by  American  mills  for  many  years 
past.  In  the  South  the  total  was  less  than  in  any 
year  since  1913-14,  while  in  other  States  the  consum- 
ing establishments  used  less  cotton  than  in  any  twelve 
months  since  1910-11. 

Briefly  put,  the  decrease  was  mainly  due  to  sudden 
curtailment  on  an  unprecedented  scale  of  the  ofitake  of 
cotton  goods.  The  reduction  in  the  number  of  active 
spindles  North  and  South  was  about  two  and  a-quarter 
millions.  Tight  money,  high  rates  of  interest,  and  a 
general  feeling  of  um-est  and  uncertainty  were  leading 
factors  in  the  depression.  The  year  closed,  however, 
with  a  more  hopeful  feeling.  Orders  for  goods  were 
on  a  higher  scale,  and  it  is  believed  that  fall  buying 
may  be  more  active  tlian  has  generally  been  expected. 
The  vogue  for  cotton  goods  has  increased,  and,  as 
stated  by  a  prominent  journal,  "  many  wholesale 
merchants  of  long  experience  predict  a  vyider  use  of 
cotton  goods  than  has  been  seen  for  a  decade."  Ee- 
striction  of  purchasing  power,  it  is  said,  has  resulted 
in  a  general  turning  from  silk  and  woollen  di-esses  to 
cotton,  which  is  much  cheaper  normally,  and  this,  it 
is  hoped,  will  lead  to  a  material  increase  in  the  con- 
sumption of  raw  cotton. 

The  consumption  of  foreign  cotton  by  American 
mills  North  and  South  showed  a  material  reduction, 
amounting  to  216,000  bales,  against  417,000  last  year, 
a  decrease  of  201,000  bales.  The  figures  of  Hnter  con- 
sumption are  as  follows  :  — • 


North 
South 


This  Year 
Bales 
360,000 
154,000 


Last  Year 
Bales 
200,000 
130,000 


514,000  330,000 

The  New  Orleans  Exchange  states  that  world 
consumption  of  American  cotton  in  1920-21  was 
2,170,000  bales  less  than  in  1919-20,  and  35,000  bales 
less  than  in  1918-19.  Of  the  decrease,  1,168,000 
bales  \yere  in  the  United  States,  and  1,002,000  bales 
in  foreign  countries. 

A  new  cotton  season  commenced  on  August  1,  and 
the  condition  of  the  crop  is  very  low,  being  only  55.1 
last  month,  compared  with  67.8  in  July,  entailing  a 
reduction  in  the  estimated  yield  from  8,658,000  bales 
to  7,906,000  bales,  excluding  linters.  This  forecast 
is  made  by  the  New  York  Journal  of  Commerce. 
Drought,  lack  of  fertiliser,  and  boll-weevil  damage 
have  so  reduced  condition  that  many  fields  will  not  be 
picked. 


Jfittcinnal  ^[ot^s. 

It  is  with  sincere  regret  we  hear 

The  Late  of    the    death,   as    the    result    of  an 

Mr.  Chalmers,      operation,   of   Mr.   Henry    Chalmers, 

Director  and  General  Manager  of  the 

National  Bank  of  India,  Limited.     Ever  since  his  early 

manhood,  Mr.  Chalmers  has  been  associated  with  the 

Bank,  for  the  greater  part  of  his  life  in  India.     At  the 

time  of  his  death,  as  we  have  just  said,  he  was  General 

Manager  and   a  member  of  the  Boai'd.     He  will  be 

very  much  missed  in  the  City  by  a  large  number  of 

people  who  were  brought  into  contact  with  him  in 

connection  with  Indian  banking  and  financial  affairs. 

The  official  tei-mination  of  the  War 
The  End  ot  on  midnight,  Wednesday,  August  31, 
the  War.  made  little  alteration  in  the  conditions 
of  Stock  Exchange  business.  Ex- 
pectations existed  in  many  quarters  that  German 
activities  would  be  immediately  resumed,  even  if  only 
on  a-  small  scale,  and  thus  assist  in  broadening  markets. 
Such  did  not  happen  because  ex-enemy  nationals  are 
not  now  in  any  more  favoured  position  as  regards 
Stock  Exchange  operations  than  they  were  a  week 
ago.  Treasury  restrictions  in  this  respect  remain  un- 
changed. Under  the  Treaties  of  Peace  with  Austria 
and  German}'  ex-enemy  nationals  were  allowed  to  sell 
any  security  other  than  those  of  a  British,  Allied,  or 
Associated  Government,  municipality,  corporation,  or 
company.  The  area  of  operations  is,  therefore,  not 
very  wide.  It  is  further  restricted  by  a  proviso  that 
the  securities  which  may  be  sold  excludes  any  that 
were  held  in  the  United  Kingdom  by  or  on  behalf  of 
an  ex-enemy  national  prior  to  the  date  of  the  Peace 
Treaty  with  his  country.  These  Treasury  regulUions 
have  an  ob-i-ious  connection  with  the  question  cf  is- 
enemy  debts,  and,  consequently,  do  not  show  any 
probability  of  early  repeal.  The  heavy  block  of 
securities  in  the  hands  of  the  Public  Trustee  as  custo- 
dian for  the  Enemy  Debts  Commission  will  not  be 
sold  for  some  time  yet,  but  liquidation  in  this  con- 
nection may  be  relied  upon  to  proceed  in  an  orderly 
and  prudent  manner.  The  most  important  Ti-easury 
restriction  as  far  as  London  operators  are  concerned 
is  that  all  dealings  must  be  for  cash.  The  resumption 
of  settlement  business  constitutes  a  topic  of  vital 
interest  to  the  House,  and  an  alteration  in  the  present 
system  in  the  near  future  is  not  improbable.  The 
most  significant  fact  about  the  oflScial  end  of  the  War 
is  that  it  defines  the  date  (August  31,  1922)  by  which 
the  pre- War  account  must  be  liquidated.  The  closing 
of  these  commitments  will  no  doubt  involve  consider- 
able inconvenience  in  some  directions,  but  it  is  doubtful 
if  the  resulting  sales  will  have  the  depressing  influence 
anticipated  by  many  authorities. 

The  index-number  of  wholesale 
Federal  Reserve  prices  in  the  United  States  compiled 
Index-Number,  by  the  Federal  Eeserve  Board  for  the 
purpose  of  international  compai'isons 
showed  an  increase  of  prices  during  July  of  Uttle  more 
than  one  per  cent.,  against  a  decline  of  two  per  cent, 
during  June.  On  the  basis  of  prices  in  1913  equal 
to  100,  commodities  imported  shifted  from  an  index- 
number  of  102  during  June  to  103  during  July.  Prices 
of  exports  remained  the  same  for  June  and  July.  The 
all-commodities  index  stands  at  141,  as  compared  with 
139  in  June.  Tliis  index-number  is  compiled  from 
ninety  wholesale  price  quotations  for  representative 
commodities  taken  in  leading  United  States  markets. 
In  most  cases  weekly  quotations  are  averaged  to  obtain 
the  monthly  figures,  and  these  in  turn  are  weighted 
according  to  the  importance  of  the  commodity  before 
the  index-number  is  constructed.  Part  of  the  quota- 
tions used  are  furnished  by  the  Bureau  of  Labour 
Statistics;  the  rest  are  compiled  from  trade  journals 
and  private  firms  of  recognised  aiithority. 
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Index-Numbers  of  Wtaolesale  Prices  in  United  States. 
(Average  Price  for  1913  =  100). 

Goods       Goods       Goods        Haw     Produccra'  Oonsumera' 


F1920 

Produced  Imported  Exported 

Materials 

Goods 

Goods 

All 

July 

2.13 

2U8 

248 

249 

261 

260 

260 

Aug. 

238 

182 

229 

237 

236 

229 

234 

Sept. 

231 

104 

211 

233 

225 

218 

226 

Oct. 

213 

142 

181 

211 

209 

203 

208 

Not. 

195 

127 

163 

192 

190 

187 

190 

Dec. 

178 

112 

146 

176 

171 

171 

173 

1921 

Jan. 

1C6 

114 

142 

164 

166 

159 

163 

Feb. 

166 

113 

135 

152 

168 

162 

154 

Mar. 

162 

114 

126 

146 

163 

151 

160 

April 

145 

1U9 

121 

136 

148 

147 

143 

May 

145 

105 

125 

139 

145 

144 

142 

June 

141 

102 

122 

133 

140 

144 

130 

July 

141 

103 

122 

134 

136 

152 

141 

The  returns  of  the  steam  railways 
Canadian  Railway  lor  April  show  a  decrease  in  aggregate 
Finances.  operating  revenue  from  the  previous 
month  of  over  $2,000,000,  and  from 
April  1920  of  over  $1,000,000.  Operating  expenses 
also  decreased,  the  result  being  a  slight  advance  in  net 
opei'ating  revenue  and  an  improvement  in  the  operat- 
ing ratio  which  worked  out  at  96.17  per  cent.,  as 
against  96.9  per  cent,  for  April  1920,  and  96.64  per 
cent,  for  March  1921.  The  revenue-earning  freight 
carried  one  mile  fell  by  over  600,000,000  ton  miles 
from  April  1920,  and  freight-train  miles  decreased  by 
935,389  miles,  or  20  per  cent.  Passengers  carried  one 
mile  decreased  by  more  than  49,000,000  passenger 
miles,  and  the  average  passenger  journey  continued  to 
show  declines  from  last  year,  although  increasing  as 
compared  with  January,  February,  and  March.  The 
returns  now  include  all  railways  in  Canada  having  an 
annual  operating  revenue  of  $500,000  and  over, 
except  the  St.  Lawrence  and  Adirondack,  which  road 
has  been  unable  to  furnish  1920  data,  and  has  been 
therefore  omitted  from  the  report  for  1921  and  1920. 
The  Canadian  Northern  is  the  only  railway  of  the  five 
larger  systems  to  show  an  increase  in  revenues.  It 
shows  an  increase  of  $105,518  over  April  1920,  but  a 
decrease  of  $818,763  Irom  March  1921.  The  operat- 
ing expenses  also  increased  and  gave  a  deficit  of 
$1,333,714,  against  a  deficit  of  $911,321  for  April 
1920,  and  $934,122  for  March  1921.  All  five  rail- 
ways show  decreases  in  the  passenger  traffic,  in  pas- 
sengers carried,  and  in  passengers  carried  one  mile, 
and  all  but  the  Canadian  Government  Railways  show 
a  shorter  average  passenger  journey.  The  increased 
passenger  rates  produced  a  higher  average  receipt  per 
passenger  per  mile,  and  but  for  this  the  passenger 
earnings  would  have  shown  a  still  greater  fall.  The 
Canadian  Pacific,  despite  a  decrease  in  revenues  of  over 
15  per  cent.,  showed  an  increase  in  the  net  operating 
revenue  of  $411,161,  and  had  a  lower  operating  ratio 
than  for  January,  February,  or  March  1921  and  1920. 
In  the  following  table  the  figures  are  in  each  case  given 
to  the  nearest  dollar :  — 


April  Returns. 
Operating  Revenues  : 

Freight  

Passenger 

Mail 

Express 

^11  oilier       

Total  Railw.iy  Oper.  Revenues  . . . 
Operating  K.xpcnsos  : 
Maint.  of  Way  &  Structures 
Maiiit.  of  Equij^ment 

Trallie  

Transportation         ...         ...  • 

Misc.  Operation 

General 

All  other       

Total  Railway  Operating  Exp.  ... 

Net  Operating  Revenue 

Ratio  of  Operating  Expenses  to  Rev. 

Averages  jier  Mile  of  iioad  Operated  : 
Operating  Revenue... 
Operating  Expenses 
Net  Operating  Revenue     ... 
No.  of  Tons  moved  one  mile  (Rev.) 
No.  of  Tons  moved  one  mile    (all 
Freight) 


1921 

$ 

2.3,221,8.32 

6,672,402 

584,.550 

1,185,270 

1,671,231 


1920 

$ 

23,980,970 

7,349,525 

274,619 

1,190,377 

1,736,845 


33,335,2S7      34,531,337 


5,588,673 

7,586,961 

855,745 

16,706,383 

438,733 

975,607 

Cr.  93,237 

32,058,867 

1,276,419 

96-17% 

869-88 

830-57 

33-31 

45,648 

50,979 


6,451,368 

9.161,514 

673,937 

15,830,496 

529,826 

855,344 

Cr.  48,362 

33,462,007 

1,069,329 

96-90% 

914-83 

886-50 

28-83 

62,251 

68,552 


On  July  30  tlie  note  circulation 
Norwegian  Trade  had  increased  from  418  million  kroner 
and  Finance,  in  the  previous  month  to  428  million, 
which  is  the  normal  amount  at  this 
season  of  the  year.  The  rate  of  exchange  during  July 
showed  greater  oscillations  than  usual  for  a  long 
period.  The  pound  sterling,  which  was  quoted  at 
26.20  on  July  1,  stood  at  27.93  on  July  30,  while  in 
the  same  period  the  dollar  increased  from  7.03  to  7.83. 
The  main  cause  of  the  movement  was  that  in  the 
middle  of  July  large  amounts  in  pounds  sterling  and 
dollars  were  needed  to  cover  previous  purchases  of 
goods,  payment  for  which  had  been  deferred  in,  the 
expectation  of  a  fall  in  the  rate  of  exchange.  In  spite 
of  the  unfavourable  position  of  the  Norwegian  krone 
in  relation  to  some  foreign  currencies,  an  improvement 
in  the  Money  market  is  perceptible.  Thus  the  bank 
rate  was  lowered  on  July  6  to  six  and  a-half  per  cent., 
and  from  July  18  some  of  the  leading  banks  further 
lowered  their  interest  on  deposits  by  one-half  per  cent. 
The  main  reason  for  this  step  on  the  part  of  the  private 
banks  was  a  recent  big  influx  of  money.  Consequent 
on  the  reduction  of  the  bank  rate'  the  funds  and  Stock 
mnrket  was  very  firm.  The  Shipping-share  market 
has  been  especially  lively,  increasing  numbers  of  laid- 
up  ships  having  been  put  into  running  again.  Another 
reason  is  that  the  representatives  of  the  so-called 
"  Christiania  Group,"  who  have' a  claim  on  the  Ameri- 
can Government  of  fifteen  million  dollars  for  requisi- 
tioned ships,  have  succeeded  in  bringing  the  case 
before  the  Arbitration  Tribunal  of  The  Hague  for 
decision.  The  Timber  market  continues  dull,  but  the 
export  of  pulp  and  paper  has  somewhat  increased  of 
late.  The  fisheries  have  given  an  average  yield,  and 
the  fish  export  during  the  first  six  months  of  1921  is 
not  much  below  that  of  last  year. 

It  will  be  recalled  that,  in  pursu- 
Imperial  Shipping  ance  of  a  resolution  passed  by  the 
Problems.  Imperial  War  Conference,  an  Imperial 
Shipping  Committee  was  appointed  in 
June  1920  to  inquire  into  and  report'  on  all  matters 
connected  with  ocean  freights  and  facilities  and  with 
the  development  and  improvement  of  Imperial  sea 
communications.  So  far  the  most  important  work  of 
the  Committee  has  been  the  investigation  of  such 
general  questions  as  the  limitation  of  shipowners' 
hability,  and  the  conclusion  has  been  arrived  at  that 
questions  of  this  nature  can  best  be  dealt  with  by  a 
representative  body  in  continuous  and  intimate  touch 
with  the  conditions  of  shipping  and  commerce. 
Similarly,  in  addition  to  complaints  of  a  general 
character  common  to  the  whole  of  the  Empire,  ques- 
tions liave  arisen  relating  immediately  to  a  single  trade 
or  a  single  part  of  the  Empire,  as,  for  example,  the 
rebate  system  in  the  outward  trade  to  Australia ;  but  it 
has  been  found  that  fhese  usually  involve  questions  of 
concern  to  the  whole  of  the  shipping  and  commercial 
interests  of  the  Empire.  The  Committee  believe  that 
in  view  of  this  fact  the  consideration  of  such  matters  by 
a  ceptral  body  has  distinct  advantages,  which  would  be 
lost  by  theiir  reference  to  separate  bodies  for  the 
several  parts  of  the  Empire  as  was  proposed  by  the 
Dominions  Eoyal  Commission.  In  other  cases,  matters 
which  have  come  before  the  Committee  have  lent  them- 
selves to  the  exercise  of  functions  of  conciliation 
rather  than  to  a  general  investigation  and  pronounce- 
ment of  findings,  and  it  is  considered  that  where  such 
questions  arise  between  distinct  interests  connected  with 
shipping  it  is  desirable  that  a  body  of  the  nature  in- 
dicated should  l>6  available  to  assist  tow.irds  amicable 
settlements  l>etween  the  parties  immediately  concerned. 
In  regard  to  the  survey  of  transport,  facilities,  the  Com- 
mittee have  to  postpone  their  report,  but  they  state  that 
they  have  been  impressed  by  the  need  of  closer  co- 
operation between  those  engaged  in  providing  harbour 
and  other  facilities  for  ocean  transport,  in  order  that 
useless  expenditure  may  be  avoided  and  that  the 
facilities  provided  may  fit  in  with  Imperial  needs. 


380 


THE     STATIST. 


[September  3,   1921. 


The  Committee,  therefore,  recommend  the  creation 
of  a  peiTnanent  Imperial  Shipping  Board  which  should 
exercise  the  following  functions: — • 

(a)  To  perform  such  duties  as  may  be  entrusted  to 
them  under  laws  in  regard  to  inter-Imperial  shipping, 
applicable  to  the  whole  or  to  important  parts  of  the 
Empire ; 

(b)  To  inquire  into  complaints  in  regard  to  ocean 
freights  and  conditions  in  inter-Imperial  trade  or 
questions  of  a  similar  nature  referred  to  them  by  any 
of  the  Govermnents  of  the  Empire ; 

(c)  To  exercise  concihation  between  the  interests 
concerned  in  inter-Imperial  shipping; 

(d)  To  promote  co-ordination  in  regard  to 
harbours  and  other  iacilities  necessary  for  inter- 
Imperial  shipping. 

Whether  these  diverse  functions  could  be  exercised 
by  one  and  the  same  body  is  certainly  doubtful,  but  it 
is  pointed  out  that  all  these  subjects  are  closely  inter- 
connected and  the  main  endeavour  in  regard  to  each  of 
them  would  be  the  same — to  promote  the  mutual  well- 
being  of  all  the  countries  concerned.  It  is  suggested 
that  the  official  representation  of  the  United  Kingdom, 
the  Dominions,  Colonies,  and  Protectorates  should 
remain  as  in  the  present  Committee.  The  important 
question  arises  hero  of  the  best  means  of  securing 
among  the  members  experienced  in  commerce  and 
shipping  due  representation  of  overseas  interests.  For 
reasons  oi  practical  convenience  members  of  the 
present  Committee  possessing  the  requisite  experience 
are  all  domiciled  in  this  country.  With  regard  to  a 
permanent  board,  however,  it  is  felt  that  an  effort 
should  be  made  to  secure  the  attendance  of  representa- 
tives in  close  touch  with  overseas  shipping  and  com- 
mercial interests. 

Tt  is  pointed  out  that  there  has  been  a 
tendency  for  matters  of  a  departmental  natui-e 
to  be  brought  before  the  Imperial  Shipping  Com- 
mittee, and  tlie  latter  emphasise  the  necessity  to 
guard  against  overlapping  with  the  existing  depart- 
ments charged  with  the  administration  of  shipping 
laws.  The  Committee  do  not  contemplate  the  creation 
of  any  new  office  in  the  nature  of  a  Government 
Department,  and  consider  that  only  a  small  secretariat 
would  be  required,  involving  a  total  expense  of  not 
more  than  a  "  very  few  thousand  pounds." 

The  August  Statistical  Bulletin. 
Cereal  Yields,  just  published  by  the  International 
Institute  of  Agriculture,  indicates  that 
so  far  as  yet  ascertained  from  partial  returns  received, 
the  yield  of  wheat  closely  approaches  that  of  1920. 
The  aggregate  of  these  returns  is  50.2  million  tons, 
as  compared  with  51.3  million  last  year  in  the  same 
northern  hemisphere  countries,  showing  a  decrease 
of  about  two  per  cent.  In  Europe  these  countries 
include  Belgium,  Bulgaria.,  Spain,  Finland,  Alsace- 
Lorraine,  Greece,  Hungary,  Italy,  Netherlands,  and 
their  aggregate  yield  in  1921  is  estimated  at  12.4 
million  metric  tons,  as  compared  with  10.7  million  in 
1920.  General  reports  received  from  other  European 
counties,  apart  from  Eussia,  note  good,  and  in  some 
cases,  very  good  forecasts  of  the  threshing  results  from 
the  unusually  early  harvests.  In  America  the  esti- 
mates of  the  United  States  and  Canadian  wheat  crops 
are  for  28.4  million  tons,  as  compared  "-Hl-i  os  a  million 
in  1920.  Throughout  North  America  the  spring  sown 
grain  suffered  during  July  from  drought  and  heat. 
The  aggregate  yields  of  wheat  in  India,  Japan, 
Algeria,  Morocco,  and  Tunis  are  estimated  at  9.4 
million  tons  as  compared  with  12.0  million  in  1920,  the 
deficiency  occurring  entirely  in  India.  The  total  yield 
of  rye  so  far  reported  is  estimated  at  S.2  million  tons 
in  1921  as  compared  with  6.7  m.illion,  grown  in  the 
same  countries  in  1920,  indicating  an  increase  of 
twenty-two  per  cent.  The  yield  of  barley  in  the  same 
areas  shows  an  increase  of  2.4  per  cent.,  and  that  of 
oats  a  decrease  of  12.3  per  cent.,  as  compared  with  last 
year.  Oats  have  almost  everywhere  suffered  from  the 
dry  and  hot   summer  weather. 
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THE  UNITED  STATES  AND  ENGLAND. 

Quite  recently  Mr.  Moreton  Frewen,  the  well-known 
economic  wi-iter,  gave  an  interesting  account,  in  the 
course  of  an  article  published  in  the  Daily  Telegraph, 
of  the  state  of  feeling  in  America  in  the  period  that 
immediat-ely  preceded  the  election  of  PresidenD 
Mclvinley,  who,  it  will  be  remembered,  was  subse- 
quently murdered.  Mr.  Frewen  has  earned  a  great 
reputation  in  the  United  States  for  liis  knowledge  of 
Englisli  economic  affairs,  and  he  enjoys  an  equally 
great  reputation  in  this  country  for  his  knowledge  of 
economic  conditions  at  the  other  side  of  the  Atlantic. 
The  object  of  Mr.  Frewen's  article  was  to  draw  a  con- 
trast bstween  the  conditions  prevailing  twenty-five 
years  ago  as  between  the  United  States  and  Em'opd 
and  at  the  present  time  as  between  Europe  and  the 
United  States.  A  quarter  of  a  century  ago  America 
was  heavily  indebt-ed  to  Europe.  Her  banking,  as  well 
as  her  fiscal,  system  appeared  to  have  utterly  broken 
down.  More  than  half  of  what  we  should  caU  the 
railway  companies  in  the  United  States  were  bank- 
rupt. More  than  half  the  farmers  liad  their  farms 
mortgaged  as  far  as  anyone  was  willing  to  advance 
money  on  them.  Probably,  if  any  considerable  pro- 
portion of  the  farms  of  the  United  States  had  been  put 
up  to  auction  shortly  before  the  Mclvinley  election,  a 
very  large  percentage  of  the  trust  companies  of  that 
day  would  have  gone  into  bankruptcy.  Mr.  Frewen 
thinks,  and  no  doubt  with  justice,  that  the  bitt-er  hos- 
tility the  United  States  showed  towards  Europe  in 
general,  and  to  this  country  in  particular,  in  those 
days,  which  led  in  the -sequel  to  the  Venezuela  Message, 
which  was  no  empty  threat  but  a  real  preparation,  so  far 
as  Americans  were  concerned,  for  war  with  England, 
was  due  to  the  fact  that  America  hated  Europe,  and 
particularly  England,  because  she  had  boiTOwed  so 
much  from  England  that  she  saw  no  reasonable  pros- 
pect of  ever  being  able  to  repay.  As  the  reader  is  aware, 
partly  by  intensifying  their  industrial  system,  and 
partly  by  the  fact  that  no  new  sources  of  supply  of  food 
and  raw  materials  have  been  opened  up  from  that  day 
to  this,  -America  rapidly  recovered  to  the  position  of 
the  principal  source  of  supply  of  food  and  raw  materials 
for  those  countries  of  Europe  which,  while  having 
ample  economic  resources,  are  unable  to  feed  them- 
selves. 

Mr.  Frewen  has  been  many  years  before  the  public 
both  in  the  United  States  and  in  this  country.  He 
has  lived  a  gi-eat  deal  in  America,  and  he  has  also  spent 
many  years  in  this  country.  If  we  understand  his 
public  career  rightly,  he  is  sincerely  attached  to  both 
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countries,  and  he  certainly  does  not  want  to  see  a 
growii!!^  .  bitterness  between  Europe  in  general  atjd 
England  in  particular  and  the  United  States,  the  end 
of  which  Mr.  Frewen  is  too  shrewd  a  man  not  ;o 
foresee. 

The  article  we  refer  to  was  a  proposal  that  measures 
should  l)e  found  whereby  the  difficult  problem  of  the 
Allied  debis  to  the  United  States  could  be  solved.  Mr. 
Frewen  believes  he  sees  in  Europe  to-day  a  growing 
feeling  of  intense, bitterness  against  the  United  States 
because  so  many  European  countries  owe  her  money 
that  they  see  no  prospect  of  ever  being  in  a  position  to 
repay.  We  cannot,  of  course,  pretend  to  speak  for 
other  European  countries,  but,  so  far  as  this  country 
is  concerned,  we  think  that  Mr.  Frewen  greatly 
exaggerates  the  feeling  here  if  he  thinks  that  there  is  a 
growing  hostility  to  the  United  States  because  we  owe 
her  a  very  large  sum  of  money,  which,  it  must  be 
frankly  admitted,  we  are  not  in  a  position  to  repay  for 
tome  time.  We  do  not  feel,  however,  any  bitterness 
towards  the  United  States,  because  we  have*  been 
accustomed  for  many  generations  to  lend  money  in 
different  parts  of  the  world  to  various  creditors,  some 
of  whom  could,  and  some  of  whom  could  not,  pay,  at 
any  rate  without  receiving  time  to  put  their  various 
houses  in  order.  If  we  interpret  public  feeling  here 
rightly,  it  is  a  determination  to  pay  in  full  what  we  have 
borrowed  from  the  United  States,  and  to  acknowledge 
our  indebtedness  to  the  United  States. 

Of  course,  Mr.  Frewen  is  right  when  he  says  we 
cannot  pay.     But  that  is  no  reason  why  we  should  not 
come  to  an  exceedingly  amicable  and  friendly  an-ange- 
ment  with  the  United  States,  w^hich  would  preserve 
our    self-respect    and    maintain    the    reputation    for 
honesty  we  believe  "we  enjoy  throughout  the  world,  to 
pay  off  our  debts  as  soon  as  we  are  in  a  position  to  do 
80.     As  we  explained  last  week,  there  are  two  debts 
owing:    one  is  a  debt   of  about  £2,000   million,   for 
which  we  are  really  responsible.     We  have  not  space 
to  go  into  the  question  here,  but  we  explained  it  fully 
last  week.     Then  there  is  a  further  debt  of  £1,000 
million,  for  which  only  in  so  far  as  the  debts  were  in- 
curred by  British  subjects  they  in  their  private  capacity 
are  responsible.     The    former    debt     was  loaned    by 
the  United    States  Government,  either   to    us    or   to 
those  w-e  nominated,  on  our  guarantee.    The  American 
Government  has  been  good  enough  to  defer  interest 
payments  on  this  sum,  but  interest  will  become  pay- 
able next  year.     It  is  desirable  that  the  Government 
should  take  whatever  measures  are  necessary  to  put 
itself  in  a  position  to  pay  that  interest.       The  loan 
as  it  is  at  present  is,  in  a  sense,  a  kind  of  floating  debt 
of  the  American  Government,  which  is  an  incubus  on 
the  American  banks,  and  has  an  unfavourable  influence 
upon  the  American  exchange,  so  far  as  Europe  is  con- 
cerned,   and   tends   to   check    the  usefulness  of   the 
American  banking  community,  as  the  existence  of  the 
floating  debt  here  tends  to  check  the  usefulness  of  our 
own    banks.       Consequently,     that    £2,000    mOlion 
should  be.  funded  and  offered  to  the  investing  public 
in  the  United  States  and  here.     In  so  far  as  we  are 
able  to  take  it  up  it  will  cease  to  be  foreign  and  become 
a  home  debt.     If  any  considerable  proportion  of  our 
own  people  are  able  to  subscribe,  it  will,  of  course, 
be  all  to  the  good.     But  we  fear  that  the  bulk  of  the 
money  will  have  to  be  found  by  American  investors. 
It  would  for  practical  purposes  be  an  American  loan, 
because  the  money  has  already  been  lent  by  the  United 
States    Government    to    Great    Britain.       It    would 
naturally  have  a  United  States  guarantee ;  and,  con- 
sequently, it  w'ould  form  part  of  the  American  consoli- 
dated debt  incurred  in  connection  with  the  War,  but 
"  earmarked  "  especially  to  be  repaid  by  England  as 
and  when  convenient.       If  it  were  consolidated  and 
dealt  in  regularly  upon  the  New  York  and  London 
Stock  Exchanges,  the  ordinary  investor  could  buy  the 
stock,  and  it  would  then,  as  we  have  explained,  become 
a  home  charge  as  distinct  from  a  foreign  debt. 


THE  RUBBER  POSITION. 

While  the  Eubber  Shareholders'  Alsociation  is  likely 
to  be  launched  into  the  troublous  seas  of  controversy, 
its  comprehensive  policy  of  dealing  with  the  present 
situation  in  the  rubber  industry  ought  to  be  accorded 
active  support.     In  many  respects  it  is  a  direct  chal- 
lenge to  the  Eubber  Growers'  Association;  if  not,  it 
is  bent  on  supplementing  the  latter 's  activities.   Apart, 
however,  from  this  consideration  we  have  to  acknow- 
ledge receipt  of  a  statement  of  the  Eubber  Position 
and  Futuie  Policy  by  Messrs.   Harrisons  and    Cros- 
field.  Limited,  which  attempts  to  dispel  the  present 
pall    of  gloom    and    pessimism  that  seems  to  have 
shrouded  the  outlook.     A  comparison  is  made  between 
the  rubber  industry  and  industry  in  general,  as  reflect- 
ing equally  the  greatest  and  most  widespread  depres- 
sion  in  trade   and   finance   in   living    memor}-.     Un- 
fortunately the  rubber  industry  is  not  so  suited  to  meet 
changed   "conditions    as  industrial   concerns,    for  the 
advent  of  some  labour-saving  device  is  alone  sufficient 
to  put  an,  industry  once  more  on  a  profit-earning  basis. 
Industrial  depression  usually  calls  forth  additional  aids 
to  cheaper  production,  but  can  the  same  be  said  of  the 
rubber  industi^  ?     Xo  doubt  the  financial  stringency  is 
a  severe  setback  to  additional   consumption ;    the  in- 
creasing stocks  of  rubber  point  also  to  reduced  selling 
prices,  and  when  there  is  everywhere  a  lack  of  con- 
fidence in  the  stabiUty  of    prices,   consuming  power 
is   usually  reduced  to  the  lowest  point.     "Visible" 
stocks,  however,  do  not  dominate  the  outlook.    When 
rubber  w^as  selling  so  as  to  give  profits  which  were  far 
from  putting  the  industry  on  a  true  economic  basis, 
much  rubber  was  reclaimed,   and  no  doubt  can  still 
at  a  much  lower  cost  per  lb.  than  plantation  inibber 
is  now  being  sold.     Also,  besides  the  stocks  of  raw 
rubber,  one  must  take  into  account  the  manufactured 
stocks,   which  are  still  awaiting    consumption.     The 
Allied  Governments  acted  in  no  mean  manner,   and 
even  now  the  amount  of  manufactured  rubber  unsold 
must  be  enormous,  although  no  statistical  information 
is  available.     Again,  the  great  rubber  manufacturing 
concerns  have  their  own  plantations,  and  are  therefore 
independent  of  the  world's  output  and    accumulated 
stocks,  while  the  foi-ward  contracts  of  other  manufac- 
turers for  1921  at  about   12,000    tons    at    enhanced 
figures  wdll  certainly  not  impart  a  brighter  atmosphere 
while  their  manufactures  still    command  the  present 
high   prices.       In  fact,  the  great  mistake    that    the 
plantation  industry  has  made  is  the  common  one  of 
being  always  optimistic  and  refusing  to  consider  the 
present  position  as  even  a  possible  contingency,  with 
the  result  that  increased  output  has  always  been  its 
avowed  aim.     We  have  not  statistics  of  the  amounts 
expended  on  mycological  research  by  the  E.G. A.,  but 
we  think  we  are  correct  in  saying  that  the  amount 
devoted  to  rubber  technology^  is  meagre  in  comparison. 
According  to    Messrs.    Han-isons    and    Crosfield, 
Limited,  the  estimated  supplies  of  all  crude  rubber, 
including  wild,  from  191.5  to  1920,  is  as  follows:  — 


1916 
1916 
1917 
1918 
1919 
1920 


Av.  price  per  lb. 

168,700  tons  2/6 

209,900     „  2;10l 

267,500     „  2  95 

266,800     „  2  3V 

.•!4.'!,000     „  2  It 

370,000     ..  l/U 


We  have  added  the  average  price  per  lb.  for  planta- 
tion crepe,  and  it  is  significant  that  it  has  from  1916 
shown  a  steady  decline  from  2s.  lO^d.  to  Is.  IIJ., 
while  the  average  price  for  1921  works  out  at  about 
lOfJ.  This  seems  to  suggest  that  the  market,  is 
unable  to  take  up  the  increasing  output  on  tenns  im- 
posed by  the  growers,  and  the  question  naturally  rises 
to  the  mind  whether  the  present  low  price  is  entirely 
due  to  the  depression  or  not.  AccordinR  to  the 
Messrs.  Harrisons  and  Crosfield,  the  principal  remedy 
is  the  temporary  restriction  of  output  organised  and 
unorganised.     This  would  certainly  ameliorate  present 
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conditions,  but  would  in  the  long  run  only  prove  a 
palliative.  Potential  production  is  likely  to  increase 
in  the  next  five  years,  and  further  restrictions  would, 
therefore,  have  to  be  enforced  from  year  to  year 
unless  a  big  impetus  is  given  to  consumption.  One 
method  suggests  itself,  as  followed  by  the  Shipping 
Conferences,  in  the  bigger  producers  forming  a  pool, 
sharing  revenue,  but  meeting  their  own  estate  upkeep. 
An  equitable  method  of  dealing  with  restriction  is  very 
difficult  to  evolve,  and  the  fact  that  forward  contracts 
are  sufficient  to  tide  over  the  difficult  period  for  the 
present  militates  against  unanimous  adherence  to  any 
measures  of  control.  But,  above  all,  the  only  solu- 
tion lies  in  production  at  an  economic  figure,  and 
in  order  to  attain  this  under  present  conditions  selling 
prices  must  rise  to  an  accommodating  level.  Eestric- 
tions  will  not  attain  this  end,  as  adherence  will  not  be 
universal  and  the  only  alternative  is  to  increase  con- 
sumption. 

When  production  was  being  stimulated  in  the 
East,  at  home  consumption  tended  to  be  cut  down 
by  the  aid  of  science;  for  while  the  raw  commodity 
commanded  high  prices  in  the  world's  markets,  the 
dim  of  the  rubber  manufacturer  was  to  reduce  the 
rubber  content  of  his  products  and  still  offer  an 
article  equally  acceptable  and  serviceable.  This  has 
been  achieved  in  a  sense  and  the  result  may  be 
ascribed  entirely  to  research  caiTied  on  in  the  works 
laboratories.  Thus,  it  seems  that  the  expenditure  on 
mycological  research,  though  necessary,  ought  to  be 
a  secondary  consideration  compared  with  the  need  of 
fuller  knowledge  of  additional  and  permanent  uses  for 
rubber  gained  by  a  closer  study  of  rubber  technology. 
To  this  end  there  are  many  young  chemists  who  would 
welcome  the  idea,  and  if  only  the  E.G. A.,  instead  of 
asking  for  suggestions  and  oljering  monetary  rewards, 
were  to  invest  the  amount  they  would  be  willing  to  pay 
for  second-hand  ideas  in  a  fullv  equipped  laboratory 
with  a  well-paid  personnel,  the  diFficulties  of  under-con- 
sumption  would  in  a  way  be  solved.  Further,  prices 
for  manufactured  articles  are  in  many  cases  extrava- 
gant. .  The  Eubber  Growers'  Corporation  as  a  selling 
agency  and  a  finance  house  might  have  effected  benefi- 
cent results,  but  we  desire  to  state  a  fundamental  fact 
that  increased  consumption  will  only  be  induced  in  a 
falling  market  if  selling  prices  fall  to  proportionately 
lower  levels,  and  with  the  funds  tliat  such  a  Corpoi-a- 
tion  could  command  an  opportunity  of  buying  up 
manufacturing  concerns  would  "have  resulted.'  ^Manu- 
factures  could  then  have  been  sojd  at  as  small  a  pi-ofit 
as  to  influence  the  necessary  fall.  Economic  ills, 
however,  die  out  in  time  while  the  present  depression 
lasts  and  the  same  financial  stringency  is  apparent  both 
here  and  in  America,  there  is  little  hope  of  a  recrudes- 
cence of  n^anufacturing  zeal  and  less  so  of  consum- 
able capacity. 

TELOGOREDJO  UNITED. 

When  one  considers  the  excellence  of  the  1920  forward 
contracts  of  Telogoredjo  United— 571,200  fb.  at  an 
average  selling  price  of  2.s.  0.66d.  per  lb. — the  profit 
on  the  production  of  rubber  at  £6,197  is  smaller  than 
one  would  expect.  In  the  accounts  of  the  Dutch 
Company,  Toeren  Estates,  Limited,  the  sale  of  rubber 
is  entered  at  ,£34,470,  while  stock,  which  is  valued, 
according  to  the  Chairman's  speech,  at  the  gross 
selling  price  of  Gid.  per  lb.,  sti^nds  at  );he  high  figure 
of  £36,050.  Thus,  while  forward  sales  alone  ought 
to  have  assured  a  revenue  of  £58,695,  the  smaller 
figin-e  of  £34,470  seems  to  point  to  broken  contracts. 
The  average  selhng  price  of  Is.  6ld.  per  lb.  gives  the 
total  amount  of  rubber  sold  at  ai:(proximately  447,180 
lb.,  while  if  the  stock  is  valued  at  Q^d.  per  lb.  the 
amount  in  store  works  out  at  1,331.068  lb.  These 
figures  seem  to  suggest  that  some  of  the  1919  rubber 
was  still  being  canied  at  December  31  last,  as  the 
1920  production  is  returned  at  1,359,313  lb.  The 
f.o.b.  cost  of  10.67rf.  per  lb,  gives  a  margin  of  profit 


on  production  of  approximately  SJ.  per  lb.  on  what 
was  actually  sold.  Owing  to  the  greater  growth  of 
rubber  on  the  Telogoredjo  Estates,  much  thinning 
out  of  coffee  plants  has  taken  place  during  the  last 
few  years;  but  by  the  acquisition  from  April  1,  1920, 
of  the  two  neighbouring  estates,  Soeraber  Pakel  and 
Soember  Aroen,  of  a  total  area  of  2,518  acres,  of  which 
1,740  acres  ai-e  interplanted  with  coffee,  the  coffee 
crop  at  8,092  piculs  (9,826  cwt.)  exceeded  that  fore- 
shadowed by  92  piculs.  With  the  gioss  average  price 
of  coffee  sold  at  o8s.  9(2.  per  cwt.,  and  an  f.o.b.  cost 
per  cwt.  of  37s.  4d.',  there  results  an  estate  profit  of 
£11,143,  which  includes  stock  valued  at  £1,063. 
Thus  the  total  profit  on  production,  including  a  net 
profit  of  £1,140  by  cocaine,  is  returned  at  £18,480, 
which,  though  comparing  unfavourably  with  the 
corresponding  1919  figure  of  £101,498,  reflects 
the  slump  in  i-ubber  prices  by  the  increased  stocks 
carried,  as  also  a  1920  profit  on  rubber  production 
of  £6,197,  compared  with  the  corresponding  1919 
profit  of  £87,006.  After  meeting  all  charges,  of 
which  may  be  mentioned  loss  on  exchange  of  £2,831 
and  income  tax  of  £1,766,  there  is  carried  to  the  profit 
and  loss  account  of  the  English  concern,  which  holds 
all  the  shares  of  the  Dutch  Company,  the  balance  of 
£3,820  as  commission  on  sales,  agency  fees  and 
dividend.  With  the  additional  revenue  of  £3,559  from 
interest  and  £89  from  transfer  fees  there  results 
the  sum  of  £7,467  to  meet  home  liabilities.  London 
expenditure  requires  £1,754,  and  after  writing  off 
£1,316,  the  expenses  of  the  new  issue,  the  balance 
of  £27,183,  inclusive  of  £22,787  brought  into  the  1920 
accounts,  is  carried  forward  unappropriated,  subject, 
however,  to  corporation  profits  tax.  The  following 
table  embodies  these  results  in  contrast  with  the  three 
preceding  years:  — 

Dutch  Co.'s  liesulU. 


191; 


f  Rubber 
1  Coffee 


Estate 
Cost 
£ 
46,379 
13.11.5 
,.,.  (Rubber  ...  885,8S0  (lb.)  '  43.954  27,114 
^"^^  (Coffee  ...  15,805  (piculs)  3.5.678  13,434 
,0,.  (Rubber  1,286,078  (lb.)  122,724  35,713 
'"^^  1  Coffee  ...  4,119  (tiicub)  21,253t  6,701 
J9O0    }  Rubber    ...1,359,313  (lb.)         70,520        64,323 


Output  Value* 

£ 

856,167  Ob.)         92,602 

12,986  (riculs)  23,221 

■   "■   '  3.954 


101,498t 

Coffee      ...        8,092  (piculs)  28.891        17,748        IIJUSJ'         IMSOt 
*  Including  stocks.        t  Kxcludine  £29.757  by  surplus  on  realisation  of  large 


Total 
Estate  Estate 

Proflt  Proat 

£  £ 

46,223) 
10,106) 
16,840) 
22,244  f 
87,006  i 
14,492) 
6,197  i 


86,329 
39,084 


stock  of  1918. 


10 


J  Including  net  proflt  by  cocaine  of  £1,140. 

English  Co.'s  Results. 
Deb.  Net 

Revenue*  Espenseef  (barges         Profit  /-Dividend- 

£              £                    £                  £  £ 

•    1017     ...      33,544     4,149           1,080           38,3*5  16,400 

1918  ...      15,086      3,756               —              11,330  9,000                 5 

1919  ...    106,313      1,295               —            105,018  -  67,500               37J 

1920  ...        7,467      1,754               —                6,713  —                   — 
•  Receipts  from  Dutch  Co.  plus  small  sundry  revenue. 

I  Including  loss  on  exoliange. 

The  estimated  1921  crop  of  rubber  is  returned  at 
1,250,000  lb.,  of  which  773,900  lb.  have  been 
harvested  for  the  seven  months  to  the  end  of  July. 
The  output  for  July  is  given  as  96,700  lb.,  and  if  the 
monthly  returns  to  the  end  of  the  year  are  maintained 
at  this  figure  the  crop  han-ested  will  fall  but  slightly 
short  of  the  revised  estimate.  Forward  contracts  of 
10  tons  monthly  at  2s.  Sd.  per  lb.  Java,  and  also 
10  tons  monthly  at  Is.  5d.  per  lb.  London  landed, 
are  on  the  books  of  the  Company.  A  fair  profit  on  coffee 
and  cocaine  is  assured  (considering  present  prices), 
while  the  heavy  stock  of  rubber  being  carried  at  the 
conservative  gmss  price  of  Q^d.  per  lb.  will  hkely 
add  a  small  profit  to  the  1921  revenue.  Nevertheless, 
1920  costs  were  too  high  in  view  of  the  present  state 
of  the  Commodity  market  and  economies  in  production 
are  most  desirable.  Tapping  has  been  stopped  in  the 
poorer  areas  and  an  alternate  day  system  put  into 
practice.  The  staff  has  been  reduced  and  the  level 
of  native  wages  has  considerably  fallen.  It  is  abso- 
lutely essential,  however,  to  han'est  the  commodity  at 
a  pi'oduction  cost  of  less  than  6d.  per  lb.  in  order  to 
assure  a  profit  at  cuirent  selling  prices.  In  order  to 
finance  the  purchase  of  the  two  estates.  Soember 
Pakel  and  Soember  Aroen,  the  capital  of  Telogoredjo 
United  was  increased  from  £180,000  in  £1  shares- to 
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£300,000  by  the  issue  of  120,000  new  shares  of  £1 
each,  which  were  offered  to  shareholders  at  £2  per 
shai-e,  in  the  proportion  of  two  new  shares  for  every 
three  held;  of  this  issue  119,813  shares  were  taken 
up.  At  the  present  moment  25s.  (12s.  6d.  capital 
and  12s.  M.  premium)  per  share  has  been  paid.  The 
purchase  price  of  1,500,000  guilders  has  resulted  in 
a  profit  on  exchange  of  £10,735,  very  acceptable  in 
these  times  of  financial  stringency;  while  a  refund 
of  excess  profits  duty  of  £13,500  is  expected.  The 
increased  taxation  in  Java,  however,  will  have  a 
serious  repercussion  on  the  financial  results  of  the 
Dutch  Company,  as  apparently  the  basis  of  taxation 
is  to  be  the  1919  profits  and  not  the  three  years' 
average  as  hitlierto.  In  addition,  a  tax  on  dividends 
is  going  to  be  imposed,  wliile  twenty  per  cent,  of  all 
profits  after  shareholders  have  received  six  per  cent. 
is  seemingly  visualised  as  further  revenue.  The 
financial  position  as  disclosed  by  the  balance  sheet  of 
Telogoredjo  United  as  at  December  31,  1920,  is  quite 
sound.  Current  liabilities  total  £l:(i,011,  while  liquid 
assets  at  £75,846  include  cash  at  £65..")88  and  War 
Loan  at  £9,500,  resulting  in  a  favourable  balance  of 
£29,835.  Shareholders  are  also  liable  in  calls  to  the 
amount  of  £89,860.  The  fully-paid  £1  share  changed 
hands  lately  at  23s.  lOirf.,  while  the  new  shares, 
12s.  6d.  paid,  are  quoted  at  7s.  3d.  These  prices  re- 
present a  market  capitalisation  of  £34  per  planted 
acre. 


LANADRON. 
£357,500  in  £1  Shares. 


6%  Ckinvertible  Loan, 


-DiTidend-^ 
Amt. 


£ 
14,750 
17,700 
69,000 


Issued  Capital 
£2.340. 

/———Results  for  Years  to  December  31 

Average 
Yield  per 
Total    Area  In  Rubber  BearlDg   Price  "  AU-ln  "     Net 
Planted  Bearing  Output    Acre     Kealised     Cost      Profit 
Acres    Acres        lb.  lb.      per  lb.    per  lb.        £ 

1»17...  5,208     4,59<;  1,401,373     304         S/4  l/8i      41,899 

1913...  5,323     6,012  1,121,362     224       1/101  1/7         13,10) 

1919  ...  5,319     5,184  1,245,745     210      2/0-36       1/3-63     44,002 
1930...  5,36-.'     6,182  1,451.209     280       1/5-6S     1/.5-620  401         —        — 

•  Nothing  alloweJ  for  depreciation. 

Price  of  Shares,  15/7^.    Market  Capitalisation  per   planted 
acre,  including  loan  convertible  into  shares  at  par,  £53. 

\Vhile  the   Commodity   market  is  still    rolhng  in 
the  trough  of  the  depression,  the  item  of  paramount 
importance  is   indubitably  the  "  all-in  "  cost  per  lb. 
Ixioking  prosf)ectively  from  this  point  of  view  Lanadi'on 
has  a  large  margin  for  future  economies.     Even  with 
an  increase   in  output  of    205,464   lb.    of  rubber  at 
1,451,209  lb.  there  is  the  marked  rise  in  the  "  all-in  " 
cost  per  lb.  of  2d.  at   Is.  o.62d.,  as  compared  with 
the  1919  figure  at  Is.  3.63rf.     Of  this  increase  in  costs 
.ZOd.  per  lb.  is  to  be  attributed  to  loss  on  rice ;  scarcity 
of  Tamil  labour  necessitated  the  extended  employment 
of  Chinese  at  disadvantageous  terms,  while  the  higher 
wage-levels  ruling  in  this  country  and  the  fall  in  the 
rupee  exchange  indirectly  influenced    bonus  distribu- 
tions and  more  favourable  rates  to  Indian  labour.    The 
financial  stringency  and  the  lower  prices    for  rubber 
seem  to  be  punctuated  by  a  loss  of  £4,556,  equal  to 
.75rf.  per  lb. ,  on  reaUsation  of  investments.     Tliese  two 
items  alone  are,  therefore,  responsible  for  l.lid.  per 
lb.,  thus  leaving  .86(7.  per  lb.  as  due  to  wage  increases 
and  other  1920   increments  of  production  costs  over 
corresponding   1919  items.     The  gross    price  realised 
per  lb.  at  Is.  5.63J.,  which  corresponds  to  an  average 
gross  selHng  price  of  Is.  8.40.?.  per  lb.  for  1,172,230 
lb.,  reflects  considerable  credit  on  the  selling  agency, 
whose  1920  charges  at  1.79(/.  per  lb.,  when  compared 
with  the  corresponding  figure  of  1.93(7.    per  lb.    for 
1919,  point  to  reduced  costs  for  this  item  during  the 
current  year.     The  financial  results    for  1920,   with 
little  or  no  margin  of  profit  on  production,  are,  there- 
fore, very  disappointing.     The  net  profit  for  the  year 
at   £401,    when   compared   with   happier   results    for 
previous  years,  is  a  sad  mentor  of  the  ruthless  impar- 
tiality of  economic  forces  and  as  such  ought  to  spur 
the    management    to  a    nioro    vigorous    campaign    of 
economy  in  every  direction.     Without  a  doubt,  costs 


at  Is.  o^d.  per  lb.  are  ruinous,  and  cannot  be  main- 
tained at  anything  near  this  level  in  face  of  the  present 
selling  price  of  rubber.  But,  even  though  a  big  cut 
in  expendituie  is  in  view,  too  high  an  optimism  in 
the  early  regeneration  of  the  market  is  apt  to  call 
forth  a  divided  effort,  especially  if  there  are  sufficient 
liquid  resources  to  meet  cmrent  liabilities  and  estate 
and  home  expenditure.  With  alternate  day  tapping  in 
vogue,  Chinese  labour  can  be  disengaged.  Also,  war 
bonuses  to  the  European  staff  have  been  discontinued 
since  last  June.  No  loss  need  be  expected  from  rice, 
and  fi'eight  rates  have  suffered  a  considerable  fall. 
Nevertheless,  the  outlook  for  the  current  year  is  more 
bleak  than  bright,  and  the  available  profit  of  £401, 
together  with  £13,158  brought  forward,  inclusive  of  a 
refund  of  excess  profits  duty  of  £2,069,  is  carried 
forward  to  the  1921  accounts. 

The    estimated    output    for    1921    is   returned    at 
1,045,000  lb.     For  the  seven  months  ended  July  1921 
652,092  lb.  have  been  harvested.     Should  Lanadron 
give  its  assent  to  the  fifty  per  cent,  cut  as  from  July  1    , 
the  crop  to  be  hai-vested  will  be  round  about  900,000 
lb.     The  incidence  of  this  further  restriction  will  be 
all  the  heavier  as  far  as  production  costs  are  concerned, 
and  if  further  cuts  be  mooted,  the  question   of  pro- 
duction beyond  the  needs  of  present  consumption  may 
be  solved  most  practicably  by  the  entire  cessation  of 
output.     .\s  regards  forward  contracts  no  information 
is  available  from  the  report,  and  in  their  absence,  with 
crepe  stabilised    about    8d.-9d\    per  lb.,   a  loss  must 
certainlv  be  expected.     The  financial  position  as  dis- 
closed in  the  balance  sheet  is,  however,  very  sound. 
Liquid  assets,  total  £84,842,  include  cash  at  £10,122, 
Treasury  bills  at  £49,198,  rubber  at  £22,358,  of  which 
£6.974  is  conservatively  valued   at   M.  per  lb.,   and 
sundry   debtors   at   £3, 163;   whilst   current    habihties 
amount  to  £26,116.     The  balance  of  £58,726  is  also  to 
be  supplemented  bv  a  claim  for  refund  of  excess  profits 
duty,   estimated   at    £35,000,    the    resulting  total  of 
£93,726   covering   practically    the    1920   expenditure. 
As  far  as  rubber  producers  are  concerned,  a  long  purse 
is  the  saving  feature.    A  conservative  policy  in  the  past 
has  resulted  in  a  credit  of  £60,000  to  reserve,  and  as 
evidence  of  the  optimism  of  shareholdei-s  in  the  future 
of  the  Company  mav  be  mentioned  their  ready  zeal  in 
converting  £62,660  of  the  six  per  cent,  loan  of  £65,000 
into  Ordinary  shares.     The  issued  capital  now  stands 
at  £357,500  "in  £1  shares,  while  there  is  still  outstand- 
incr  the  sum  of  £2,340  on  loan  at  six  per  cent.,  and 
redeemable  sis   months  after  the  official  declaration 
of  peace      According  to  an  Order  in  Council,  that  date 
was  fixed    for  August  31,   and  thus  the,  outstanding 
liabiUtv  becomes  convertible  into  OrcUnary   shares  at 
the  end  of  February  1922.     -The  disappearance  from 
the  profit   and  loss   account  of   the  interest  on  this 
loan,    amounting    to    £3,900,    together    with    other 
incidenlal  items  connected  therewith,  wall,  in  conjunc- 
tion with  the  lower  output  for  the  current  j-ear,  have 
an  otherwise  favom-able  reflex  on  the  "  all-m  "  cost. 
Nevertheless,  the  £1  shares  are  valued  at  15s.  l^d.,  at 
which  price  they  represent  a  market  capitalisation  of 
£53  per  planted  acre. 


HARRISONS  &  CROSFIELD, 

LIM.TED 

( Asiociated  with  HAEEISONS  RAMSAY  PEOPRIETAEY,  LTD., 
established  throughout  Australasia). 

Eastern   and  General    Merchants. 

COMIVIERCIAL    AGENTS 
FOR     SALE     OF     PRODUCE. 

AGENTS  for  ENGINEERING  and  ESTATE 
SUPPLIES  and  HARDWAREJIENERALLY. 
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Advice    Concerning   Assurance 

The  selection  of  the  Company  best  suited  for  particular  purposes  should  be 
carefully  made,  when  large  sums  may  be  saved.  On  receipt  of  inquiries, 
addressed  "Expert,  c'o  "Cbc  Statist,  51  Cannon  Street.  E.G.  4." 
accompanied  by  Js.  6d..  advice  will  be  given.  Age  and  date  of  birth  re- 
quired.   Proposals  and  premium  to  be  sent  direct  to  the  company  concerned. 

EXAMPLES   OF   RESULTS. 

NET  COST  OF  f  1,000  ENDOWMENT  POLICIES. 

Age  at  entry       ...        25       ...        30       ...        40        1         —  /.i  o/ 
Maturing  age         ...         65         ...         60         ...         60  V        ,  '   '° 

Cost £35      ...      £310      ...      £601       j        Investment. 

WHOLE-LIFE  ASSURANCE— with  ProBts.  £1 0  Premium  wUI  obtain : 

Age  ai  entry 25     ...      30  ...  35  ...      40 

Assumed  age  at  death  65      ...       65  ...  65  ...       70 

Highest            £1,012...  £874  ...  £655  ...  £.565  1    +  IncomeTax 

Lowest            £571    ...  £491  ...  £418  ...  £361f     Allowance. 

TWENTY  LIMITED  PAYMENTS. 


Age 
Rate  % 


.      20      ...      25      . 
£2,9,0  ...  £2,14  0  . 


30     . 
£3,0  4 


35 

£3/6/7 


,.      40      . 
..£3,13  7. 


..      45 
.  £4/3,7 


ROYAL  EXCHANGE 
ASSURANCE 

INCORPORATED  A.D.  1720 

Fire,  Life,  Sea,  Accident,  Motor 
Gir,  Plate  Glass,  Burglary,  Ejn- 
ployers'  Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
Trustee  and  Executor. 

Apply /or  full  particulars  of  all  classes  of  Insurance  to  the  Secretary, 
Head  Office :  ROYAL  EXCHANGE,  LONDON,  E.G.  3 


Jnsurana  flutes* 


LONDON   ASSURANCE   CORPORATION. 

Annual  Repoet  \nd  Quinquennl\l  Life  V.^luation. 
The  paid-up  capital  of  this  insurance  Company,  one 
of  the  oldest  in  the  world,  was  increased  in  the  course 
of  last  year  by  £125,000  thi-ough  the  issue  of  100,000 
new  Ordinary  shares  of  £2  10s.,  with  £1  5s.  paid 
on  each,  at  a  premium  of  £5  per  share,  which  has  been 
utilised  in  increasing  the  general  reserve  fund  by 
£500,000.  The  subscribed  capital  now  amounts  to 
£1,496,550,  of  which  £873,275  is  paid-up,  in  250,000 
redeemable  Cumulative  Six  per  Cent.  Preference  shares 
of  £1  each  fully-paid,  and  498,620  Ordinary  shares  of 
the  denomination  and  amounts  paid-up  aforesaid.  The 
trading  results  of  the  operations  in  1920  appear  to 
have  been  profitable  to  shareholders,  for  in  respect 
thereof  the  dividends  on  the  amounts  paid-up  on  the 
Ordinary  shares  have  been  increased  from  twenty-four 
per  cent,  (as  for  1919)  to  twenty -eight  per  cent.,  free 
of  income  tax.  These  dividends,  which  represent  7s. 
per  share,  were  declared  as  payable  by  equal  half- 
yearly  instalments  in  May   and  November  1921. 

The  Company  operates  in  all  sections  of  insurance 
business  usually  undertaken  by  joint  stock  companies, 
and,  although  its  life  department  is  but  of  minor 
importance  as  a  contributor  to  shareholders'  profits, 
the  business  in  this  branch  is  far  from  being  neglected, 
and  in  the  last  two  years  has  shown  marked  develop- 
ment. The  Company  has  evidently  succeeded  in 
attracting  a  goodly  share  of  the  greatly  increased  new 
volume  of  life  assurance  policies  issued  in  this  country 
since  the  conclusion  of  the  great  War.  In  1919  the 
Company's  net  new  life  business  amounted  to 
£1,335,299,  which  was  greater  than  the  total  amount 
of  its  new  life  policies  for  the  three  immediately  pre- 


ceding years.  The  corresponding  amount  in  1920  is 
but  little  less  than  that  record  figure.  New  life  policies 
were  issued  in  that  year  for  £1,496,497,  of  which 
£193,500  was  reassured,  the  net  sum  retained  at 
the  sole  risk  of  the  Corporation  thus  being  £1,302,997. 
The  net  life  premium  income  in  the  course  of  last 
year  was  increased  by  £15,750  to  £308,699.  Claims 
for  £185,227  were  paid  or  provided  for. 

A  quinquennial  hfe  investigation  fell  due  at  the 
close  of  last  year;  and,  as  a  result  of  the  revaluation 
of  securities  at  the  time,  it  was  found  necessary  to 
write  down  the  investments  appertaining  to  the  life 
fund  by  £274,286.  Thereafter,  and  after  transfer  of 
£15,000  to  profit  and  loss  account  (as  shareholders' 
proportion  of  profits  for  the  year  arising  out  of  the 
1915  valuation),  the  amount  of  the  life  assurance  fund 
on  December  31,  1920,  was  £2,947,T29.  The  valua- 
tion was  made  as  five  years  previously,  by  the  0"* 
Table  of  Mortality  in  combination  with  three  per  cent, 
interest  and  net  premiums.  The  interest  assumption 
is  a  conservative  one,  as  the  net  yield  on  the  life  fund 
amounted  to  £4  6s.  2d.  per  cent,  in  1920.  The  surplus 
for  the  quinquennium  amounts  to  £112,134,  inclusive 
of  £106,449  brought  foi^ward  from  the  pi-evious  valua- 
tion and  of  £13,539  paid  as  interim  bonuses  on  claims 
dunng  the  quinquennium.  The  bonus  is  there- 
fore decreased  in  respect  of  the  past  five  years,  but 
interim  bonuses  will  be  paid  at  certain  specified  rates 
on  participating  policies  becoming  claims  during  the 
now  current  quinquennium..  On  old  series  partici- 
pating policies,  these  bonuses  in  revisionaiy  form  will 
amount  to  twenty-two  and  a-half  per  cent,  of  the  pre- 
miums paid  during  the  quinquennium,  and  on  the  new 
series  which  commenced  on  January  1,  1911,  they 
will  be  at  the  rate  of  £1  per  cent,  per  annum  calcu- 
lated on  the  sum  assured  for  each  of  such  annual 
premiums.  The  withholding  of  any  general  distribu- 
tion of  bonus  is  disappointing,  but  it  is  in  accordance 
with  the  recent  general  experience  of  life  policyholders. 
During  the  last  quinquennium  in  addition  to  the  de- 
preciation of  £274,286  provided  for  on  Stock  Exchange 
securities  (which  according  to  the  Actuary's  report, 
"  represents  in  itself  rather  more  than  a  normal  sur- 
plus for  the  quinquennium,"  the  Company  had  to  face 
a  loss  of  £81,517  through  war  mortahty. 

Undernoted  are  the  main  results  of  1920  in  the 
commercial  sections  of  the  Company's  business:  — 

Fire  Department. — Premium  income  (increased  by 
£238,860),  £1,603,063.  Trading  surplus,  after  adjust- 
ment of  the  reser\'e  for  unexpired  risks  on  the  usual 
forty  per  cent,  of  the  premium  basis,  £105,658,  apart 
from  net  departmental  interest  earnings  of  £54,132, 
giving  a  total  profit  of  £159,840,  of  which  £165,334 
was  transferred  to  profit  and  loss,  and  £4,456  was 
added  to  the  fire  fund  apart  from  that  relating  to  un- 
expired risks.  The  fire  fund  at  the  close  at  the  year 
amounted  to  1,300,000.  The  trading  profit  in  1920 
was  but  a  moderate  one,  having  been  less  by  about 
£100,000  than  that  of  the  previous  year. 

Marine  Department. — Premium  income  (increased 
by  £359,237)  £1,219,825.  The  transfer  to  profit  and 
loss  in  this  section  amounted  to  £47,838,  and,  as  there 
were  net  departmental  interest  earnings  of  £45,674, 
the  assumed  trading  surplus  would  appear  to  have 
only  amounted  to  £2,164.  The  marine  fund  there- 
after amounted  to  £1,000,000. 

Accident  and  Other  .Accounts. — Premium  income 
(increased  by  £72,347)  £152,696.  Net  interest  earn- 
ings amounted  to  £2,658,  and  after  provision  for  un- 
expired risks  the  remaining  fund  was  decreased  by 
£3,938.  As  £3,358  was  transfeiTcd  to  profit  and  loss 
there  would  appear  to  have  been  a  trading  deficit  of 
£3,238  in  this  account.  The  fund  at  the  close  of  the 
year  amounted  to  £85,000. 

Profit  and  Loss  Account. — TEs  account  is  credited 
with  interest  and  dividends  not  carried  to  other  accounts 
amounting  to  £92,828  after  deduction  of  income  tax, 
and  also  with  .£216  representing  transfer  fees.  It  is 
debited  with  sums  of  £9,698  for  foreign  taxes,  and 
£12,239  for  expenses  not  charged  to  other  accounts, 
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and  also  with  £100,000  as  a  provision  for  income  tax 
payable  in  1921  and  for  excess  profits,  &c. 

Collating  the  relative  figures,  the  total  profits  of 
the  Company  taken  into  account  for  1920  from  all 
sources  appear  to  have  been  as  follows :  — 

Account  oV  Department 


Life 


Surplus  from  Deficit  from  Set  Interest 
Trading  Trading  Earnings 

£  £  £ 

15,000  —  (Credited  to 

life  fund) 


Fire         

Marine 

Accident             

Profit  and  Loss            

103,658 
2,164 

216 

3,233 

64,182 

45,674 

2,658 

92,828 

123,033 

3,23S 

Itis  it^ros  charged  to  prqit 
and  !06S 

119,SW 
21,937 

97,863 

195,342 

Less  provision  for  income  tax 
payable  in  1921         

293,205 
100.000 

Total  net  profit 


193,205 


£169,517 


The  following  allocations  have  been  made:  — 

(1)  A  dividend  is  declare  at  the  above-mentioned  rat«  of 
28  per  cent,  on  the  Ordinary  paid-up  capital  of  the 
Company  (£623.275).free  of  income  tax.  being  7s.  per  share, 
payable  by  equal  half-yearly  Instalments  on  Ma.v  2  and 
November  1,  1921,  which  w-ill  absorb       £174,517 

(2)  The  dividends  to  Preference  shareholders  amount  to  15,000 

Total  dividends  

(Note. — It  will  be  seen  that  this  distribution  is  more  than 
covered  by  net  interest  earnings  in  1920,  apart  from  those 
credited  to  the  life  and  capital  redemption  fxmds.  The 
distribution  in  respect  of  1919,  but  made  in  1920,  was 
24  per  cent,  as  dividend  and  5  per  cent,  as  bicentenary 
bonus,  on  a  paid-up  capital  of  £496,275,  together  absorbing 
£144,500. 

(3)  Added  to  additional  reserves  beyond  the  provision  for 
uneipiredri?ksinthcfiredepartment        

(4>  Added  to  balance  of  profit  and  loss  account  carried 
forward  after  provision  for  dividends       


4,456 
■  3,170 
£157.143 


Lfss  (5)  Redaction    in     additional  reserve  beyond  the 

provisiDD  for  unejtpired  risks  in  the  accident  department...  3,938 

£193,205 

The  total  assets  of  the  Company  as  shown  in  the 
balance  sheet  at  December  31,  1920,  amounted  to 
£9,286,497.  These  include  (as  in  the  previous  year) 
an  item  of  £200,000  described  as  "  balance  remaining 
of  the  cost  of  acquiring  business  connection  of  an 
a£BJiated  Company." 

Apart  from  capital,  life  assurance  fund,  capital 
and  leasehold  redemption  fund,  marine  fund,  and 
"investment  depreciation  and  contingencies  fund" 
(£380,000  as  in  the  previous  year"),  the  reser\-es  earned 
forward  to  1921,  after  provision  for  dividends  on 
Ordinary  shares  payable  in  that  year,  seem  to  be.  as 
follows : — 

General  reserve  fund  (increased  as  compared  with  1919  by 

£500,000)         £1,250,000 

Fire  fund            ...         1,300,000 

Accident  ftmd    ...         ...         ...         ...         ...         ...         ...  65,000 

Balanc«  of  profit  and  loss  account,  £201,336.     Less     re- 
quired for  dividends  payable  in  1921,  £174,.il  7              ...  26,819 

£2,661,819 

This  amount  represents  over  151  per  cent,  of  the 
premium  income  in  1920  in  the  fire  and  accident  de- 
partments, and  exceeds  the  provision  for  unexpired 
risks  in  these  sections  by  £1,959,516.  This  discloses 
an  exceptionally  strong  financial  position,  for,  on  the 
assumption  that  the  other  departmental  funds  are 
adequate  to  the  purposes  to  which  they  are  assigned, 
the  Company  woiikl  seem  to  have  possessed  at  the 
close  of  last  year  reserves  of  nearly  two  millions 
sterling  against  all  abnoi-nial  contingencies  such  as 
conflagration  hazards. 


SOUTH  AND  CENTRAL  AMERICA. 

(SVe  regret  that  pressure  upon  our  space  compels 
lis  to  hold  over  our  usual  article  under  the  above  head- 
ing.— Ed.  "Statist.") 


GiARAXTY  Trust  Companv  of  New  York. — The 
Company  announces  the  opening  of  a  new  Continental 
ofi&ce  in  Antwerp  as  from  Sept-ember  1.  The  office 
is  situated  at  36  rue  des  Tanneurs,  near  the  Boui'se. 


A  POLICY  IN  THE 

SCOTTISH   PROVIDENT 
INSTITUTION. 

owinc  to  the  Tsry  moderate  rate  of  freuiuu,  is  the  idt*!  method 

ol  providing  for 

DEATH   DUTIES 
DEPRECIATION  ON  INVESTMENTS, 

particularly  in  view  of  the  Abatement  of  Incoma  Tax 
allowed  in  respect  of  pKEyiuus  paid. 

Ejumple  :  Age  40  nexl  Birthday. 
The  Annual  Premium,  limited  to  25  paj-ments,  10  assure 

£2,500.  payable  at  death,  to  provide  Estate  Duty  of       £     s.    d. 

that  amount  would  be  33    7   11 

Less  rebate  of  Income  Tax  (at  3S.  per  £) 12     7     2 


Making  Net  Annual  Outlay  £70 

Maximum  Amount  of  Preniiums  Payable,  £1,751. 

Minimum  Sum  Assured  Payable,  £2,500. 

Head  Office  :  6  St,  Andrew  Square,  Edinburgh. 

LoHDON  :  3  Lombard  Street,  E  C.  3. 

West   Emd:  17   Pall   MaU,    S.W.  i 

Accumulated  Funds        jCi6.soo,ooo. 


0     9 


THE  CONSOLIDATED 


ABSupctnce 


ESTABLISHED     1903. 


Uixnlted. 


Authorised  Capital        £1,000,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


Fire  &  General  Dept.  &  Marine 
uepanment. 

37/41  Geacechcrch  St., 
London,  E.C.3 

Genera]  Manager:  J.  Hk&bs&t  E.  Lura. 


Registered  uffice  and  Lift 
Department. 

9  FLtEI    MBEET, 

London,  E.C.  4. 
Actaary  and  Secretary : 

Chas.  WnfDBTT. 


O^ommcrdaL 


NEW  ZEALAND'S  TRADE. 
A    VERY    DOUBTFUL    ADVANTAGE. 

Me.  H.  Beacchamp  made  an  exceedingly  interesting 
speecii  at  tiie  meeting  of  the  sliareholders  of  the  Bank 
of  New  Zealand,  Limited,  over  which  he  presided  in 
June  last.  So  far  as  the  Bank  itself  is  concerned, 
the  business  the  Chau-man  had  to  report  was  exceed- 
ingly satisfactory;  but  we  are  not  concerned  for  the 
moment  here  with  discussing  the  affairs  of  the  Bank 
or,  indeed,  of  any  individual  company.  Had  the 
Chairman  confined  himself  purely  to  the  business 
results  of  his  Company  duuiug  a  particular  period  of 
time  the  matter  would  be  only  of  importance  to  those 
who  are  affected  in  a  jiecuniar}-  sense  in  the  particular 
institution  concerned.  Mr.  Beauchamp,  however,  as 
is  not  unusual  with  chamnen.  particularly  when  re- 
presenting a  great  institution  like  the  Bank  of  New 
Zealand,  dealt  with  a  variety  of  subjects,  and  particu- 
larly with  the  general  economic  situation  in  the 
country  in  which  his  Bank  operates.  We  welcome 
such  speeches.  They  give  a  mass  o£  infomiation 
which  even  the  Press  would  find  it  exceedingly  diffi- 
cult and  very  expensive  to  collect  for  itself.  In  the 
nature  of  the  case,  a  banker  has  facilities  for  obtain- 
ing information  regarding  trade  in  the  various  districts 
in'^which  the  bank  is  engaged  in  its  operations  which 
could  hardly  be  disclosed  to  any  outsider,  however 
diligent  he"  might  be  in  making  his  inquiries. 
NaturaJly,  much  of  the  information  in  the  possession 
of  a  bank  chairman  is  of  such  a  nature  that  he  would 
not  feel  himself  at  liberty  to  disclose  it  at  a  public 
meeting.  Nevertheless,  the  fact  that  he  and  his 
associates  poSsess  such  a  wide  knowledge  of  what  is 
going  on  in  the  particular  country  in  which  his  bank 
is  engaged  in  trade  gives  liim  an  almost  unique  oppor- 
tunity for  forming  an  opinion  of  the  trend  of  events 
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and  the  effect  cf  causes  operating  at  the  particular 
time  at  which  he  is  speaking.  Practically,  Mr.  Beau- 
champ  had  the  same  tale  to  tell  which  most  si>eakers 
dealing  with  commercial  subjects  in  every  country  in 
the  world  at  the  present  time  have  to  disclose  to  their 
audiences. 

The  imports  into  New  Zealand  for  the  year 
ended  March  31  last  amounted  to  practically 
£67J  milhon,  as  against  a  little  over  £32  million  in 
the  preceding  twelve  months.  The  imports  increased 
by  the  huge  sum,  therefore,  of  over  £35  million, 
or  110  per  cent.  This  means  that  New  Zealand 
imported  in  one  year  more  than  sufficient  to  meet 
her  requirements  of  two  years;  and  the  dis- 
tressing fact  is  that  most  of  those  goods  were  bought 
at  what  the  Chairman  described  as  "  peak  "  prices. 
The  imports  during  the  year  under  review  cost  more 
than  three  times  what  they  cost  in  any  year  prior  to 
1916.  The  principal  increases  during  the  year  com- 
pared with  1919  were  soft  goods,  £9,400,000;  hard- 
ware, £4,700,000;  general  merchandise,  £6,400,000; 
benzine,  £1,400,000;  and  motor-cars,  £1,800,000. 
The  exports  which  should  pay  for  these  goods 
amounted  in  value  to  £48  million.  The  figures  of  the 
exports  in  reality  call  for  very  little  comment  because 
they  were  only  £2i  million  less  than  they  were  in 
the  preceding  year,  It  is  on  the  extravagant  figure 
of  the  imports  and  the  high  prices  at  which  they  were 
obtained  that  the  really  unsatisfactory  position  of  New 
Zealand's  trade  is  disclosed.  It  must  be  home  in  mind, 
said  the  Chairman,  that  besides  paying  for  the  imports, 
New  Zealand  has  to  pay  interest  on  public  and  muni- 
cipal indebtedness  to  Great  Britain  out  of  these  ex- 
ports, also  large  sums  for  freight,  insurance  and  other 
charges.  It  will,  therefore,  be  evident  that  while  that 
country  was  paying  so  extravagantly  for  its 
imports,  it  was  very  much  to  leeward  during  the  year 
under  review,  both  as  regards  its  exports  and  its 
indebtedness  to  the  United  Kingdom.  It  should  not 
be  forgotten,  moreover,  that  the  total  represented  by 
the  exports  was  not  all  available  to  provide  funds  for 
the  import  trade,  for  it  includes  a  good  deal  of  produce 
purchased  and  previously  paid  for  by  the  Imperial 
Government.  Such  conditions  have  brought  about  a 
scarcity  of  loanable  credit,  with  the  result  that  interest 
rates  have  materially  hai-dened. 

New  Zealand,  like  all  new  countries  having  large 
supplies  of  food  and  raw  materials  to  offer,  did  ex- 
ceedingly well  as  a  result  of  the  recent  War.  While 
the  British  Government  was  buying  immense  quanti- 
ties of  raw  produce  without  regard  to  cost  and  on  the 
basis  of  fledging  the  credit  of  the  British  taxpayer 
in  the  future,  producers  in  the  newer  countries  of  the 
world  did  exceedingly  good  business.  But  they  failed 
to  realise  that  it  was  business  on  an  absolutely  un 
sound  economic  basis.  It  was  bound  sooner  or  later 
to  come  to  an  end.  The  purchases  were  made  on 
borrowed  money,  and  when  received  were  not  used  for 
any  purpose  which  could  raise  means  for  repaying  them 
in  the  natural  course  of  events.  On  the  contrary,  they 
were  destroyed  with  as  httle  regard  to  commercial 
principles  as  was  the  basis  upon  which  they  had  been 
acquired.  It  is,  of  course,  very  easy  to' criticise. 
In  the  boom  periods  here  at  home  we  have  all  been 
led  into  wholly  unjustifiable  extravagance,  not  realising 
that  the  apparent  prosperity  we  were  for  the  moment 
enjoying  rested  upon  no.  sound  basis.  Incidentally, 
as  Mr.  Beauchamp  pointed  out,  two  years'  supplies 
of  manufactured  goods  and  various  kinds  of  imports 
have  been  acquired  where  one  would  amply  have 
sufficed,  and  acquired,  moreover,  as  the  Chairman  also 
pointed  out,  at  extravagantly  high  prices.  There  can 
be  very  little  reasonable  doubt  that  in  the  sequel  the 
importers  will  have  to  dispose  of  those  goods  at  a 
very  material  sacrifice.  The  exports  of  New  Zealand 
are,  as  Mr.  Beauchamp  truly  pointed  out,  of  such  a 
nature  that  the  world  cannot  do  without  them.  That 
is  also  always  provided  that  they  are  offered  on  such 


a  basis  as  the  purchaser  can  afford  to  pay.  In  these 
times,  it  goes  without  saying  that  we  can  only  pur- 
chase even  food  and  clothing  at  such  prices  as  our 
earning  capacity  will  admit  of.  Individuals  may  be, 
and,  in  fact,  are,  a  few  of  them,  so  wealthy  that  they 
can  cut  down  their  expenditure  upon  luxuries  to  such 
an  extent  as  will  enable  them  to  pay  extravagant 
prices  for  the  absolute  necessaries  of  life.  This, 
however,  apphes  to  an  exceedingly  small  class  in  any 
counti-y  in  the  world.  The  gi-eat  majority  of  people 
have  at  any  time  only  a  small  margin  for  luxuries ;  and 
when  the  prices  of  necessaries  rise  beyond  a  certain 
figure  they  have  to  restrict  themselves  to  the  barest 
necessaries,  and  in  many  cases  go  about  clad  in  very 
little  better  than  rags  and  half-starved.  That  there 
will  be  a  substantial  demand  for  New'  Zealand's  pro- 
ducts is,  of  course,  evident,  assuming  that  the  rest  of 
the  world  does  not  fall  completely  into  a  pohtical 
cataclysm.  Nevertheless,  it  is  perfectly  evident  that 
New  Zealand  cannot  hope,  and  no  country  can  hope, 
to  recoup  itself  for  last  year's  extravagance  by  selhng 
articles,  even  of  prime  necessity,  at  prices  which  will 
enable  them  to  adjust  the  unsatisfactoiy  balance  now 
existing  in  its  trading  accounts. 

New  Zealand,  as  Mr.  Beauchamp  points  out,  ex- 
ports many  things,  and  amongst  them  she  has  done 
exceedingly  well  in  lier  exports  of  butter  and  cheese. 
The  Chairman  took  a  very  favourable  view  of  the 
prospects  of  these  exports.  In  the  final  result,  the  two 
great  exports  on  which  New  Zealand  lives  are  meat 
and  wool.  'We  do  not  at  the  moment  propose  to  dis- 
cuss the  position  of  the  frozen-meat  trade  as  we  Eave 
dealt  fully  with  the  subject  from  time  to  time. 

We  are  very  glad  to  see,  however,  that  Mr.  Beau- 
champ condemned  vvhole-heartedly  tbs  policy  pursued 
by  the  British  Australian  Wool  Eealisalion  Association. 
"New  Zealand  wool  growers,''  said  Mr.  Beauchamp, 
"were  invited  to  join  the  Association;  but,  after  full 
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consideration  of  the  proposals  which  were  submitted 
to  them,   they — wisely,   I   think — dechned  to  do  so, 
preferring  to   follow   an   independent  course.      They 
are,  however,    co-operating    with    the  Association  as 
regards  the  fixation  of  minimum  reserves  and  hmita- 
tion  of  offerings,  while  retaining  in  New  Zealand  the 
full  control  of  all  matters  concerning  the  handhng  of 
the  wool  clip."     At  the  present  moment,  added  the 
Chairman,    wool    is    almost   a    drug   in    the  market. 
Having  over-bought  at  extravagant  prices,  the  British 
Australian  Wool  Realisation  Association  is  endeavour- 
ing, as  said  above,  to  adjust  the  balance  by  endeavour- 
ing to  restrict  oHerings  and  to  sell  wool  at  extravagant 
prices.     Such  a  pohcy  must  inevitably  defeat  itself. 
Australia  and  New  Zealand  built  up  the  commanding 
position  they  hold  in  the  international  wool  trade  of 
the     world     by     offering     materials     so     good     and 
at    such    modest     prices    that    it    was     practically 
impossible  for  the  rest  of  the  world  to  compete  with 
them.     They  will  inevitably  lose  that  position  in  time 
if  they  continue  to  endeavour  to  obtain  for  that  wool 
a  price  which  the  international  markets  of  the  world 
cannot,  and  will  not,  afford.     It  is  no  answer  to  ask, 
If  the  buyer  wiU  not    take   Australian  wool,    where 
does  he  propose  to  get  it?     That  is  only  true  m  a 
sense  at  the  moment,    because   the  world  has  been 
accustomed  to  rely  upon  the  excellent  service  which 
the  wool  growers  of  Australia  and  New  Zealand  have 
rendered  to  the  wool  trade  in  the  past.     But  it  will 
not  be  true  if  the  growers  cease  to  render  those  services 
upon  reasonable  terms.     It  is  notorious  that  the  Asso- 
ciation has  immense  quantities  of  wool  which  it  cannot 
sell    at    jresent    prices.     Meanwhile,    new   clips    are 
constantly  coming  to  hand.       In  addition,   Australia 
and    New    Zealand    are    not   the   only    countries    in 
the  world  which  produce    wool.     It  is  true  that  for 
certain  classes  of  goods  AustraUan  wool  is  preferred, 
and   mainly  for  the   reasons  which  we  have  already 
explained.     But  the  pohcy  pursued  by  the  Association 
is  encouraging  the  wool  growers  of  other  countries  to 
strive,   with  a  reasonable  prospect  of  success,  for  the 
dominant  position  so  long  held  by  our  great  colonies 
in  the  Southern  Seas. 


Intrustrial  Companm, 

STEPHEN   SMITH   AND   CO.,    LIMITED. 

Issued  capital :  £264,733,  in  164,733  6°'c,  Cumulative  Preference 
sliares,  and  100,000  Ordinary  shares  of  £1  each. 


Tear  to 
April  30 

1920 

Profit* 

£ 
90,388 

Taxa- 
tian  ^ 

£ 

•i3.525 

Preforpnce 

Dividend          Ordin-iry  Div.       To       Carried 
-Free  of  Tai— ,  ^Fiee  of  Tax^  Ecserre  Forvrard 
£           %           £         %           £            £ 
11,943         Si      12,51X1       12i      10.000        6,196 

1921 

91,519 

49,S94 

18,120       11        15,000       15        10,000        4,701 

*  MUt  charging  depreciat  ion  and  loss  of  inTestmentB,  but  subject  to  taxation. 

The  report  of  this  firm  of  pharmaceutical  wine  mer- 
chants for  the  twelve  months  to  April  30  last  shows 
that  the  profit,  subject  to  taxation,  amounted  to 
£91,519,  which,  although  only  slightly  larger  than  in 
the  previous  j'ear,  may  be  considered  veiy  satis- 
factory, having  regard  to  the  change  in  trade  con- 
ditions. As  shown  in  the  above  table,  taxation 
charges,  which  are  mainly  in  respect  of  excess  profits 
duty,  have  fallen  from  £53,525  to  £49,894.  The 
dividend  on  the  Preference  shares  is  raised  from 
eight  and  a-half  per  cent,  to  eleven  per  cent.,  and 
on  the  Ordinary  shares  from  twelve  and  a-half  per 
cent,  to  fifteen  per  cent.,  free  of  tax  in  both  cases, 
the  net  amounts  distributed  being  £18,120  and 
£15,000  respectively.  The  reserve  again  receives 
£10,000,  but  the  balance  carried  forwai-d  is  reduced 
from  £6,196  (including  excess  profits  duty  over- 
reserved)  to  £4,701.  In  connection  with  recent  divi- 
dend payments  it  should  be  borne  in  mind  that,  in 
1918,  a  reserve  capitalisation  of  £104,911  was  effected 
for  the  purpose  of  issuing  bonus  shares. 


In.  the  balance  sheet  the  capital  is  unchanged  at 
£264,733,  but  sundry  creditors  have  fallen  from 
£185,403  to  £141,240,  which  is  due  to  a  reduction  in 
the  amount  due  to  bankers  from  £-55,000  to  £10,000. 
The  reserve,  wth  this  year's  appropriation,  is  in- 
creased to  £30,000.  On  the  assets  side  of  the 
balance  sheet,  goodwill,  including  trade-marks  and 
fixed  assets  (other  than  the  .Austrahan  properties), 
show  net  additions  of  £5,217  at  £90,515,  and  the 
vineyard  properties  in  Austraha  £1,516  at  £37,618. 
The  investments,  which  are  mainly  represented  by 
Government  securities,  have  been  reduced  from 
£80,782  to  £28,661,  but  although  cash  balances  are 
practically  unchanged  at  £14,650,  stocks,  of  which 
the  basis  of  valuation  is  not  disclosed,  have  been  in- 
creased from  £197,192  to  £200,630,  and  debtors  from 
£72,860  to  £88,213.  A  suramaiy  of  the  position 
shows  that  the  current  habilities,  including  provision 
for  taxation  and  dividends  payable,  exceed  the  liquid 
assets,  excluding  stocks  and  leasehold  investments, 
by  £34,666,  as  compared  with  £33,835  at  the  date 
of  the  pre\'ious  balance  sheet.  It  will  be  observed 
that  the  actual  value  attached  to  goodwill  is  not  dis- 
closed, but  judging  by  the  manner  in  which  the  item 
is  treated  in  the  balance  sheet  the  valuation  is 
presumably  substantial. 

The  outbok  for  a  business  of  this  nattu-e  appears 
to  be  comparatively  bright,  especially  in  view  of  the 
fact  that  the  Company  is  no  longer  liable  to  excess 
profits  duty.  This  tax  has  placed  a  heavy  strain  on 
the  Liquid  resources,  involving  a  charge  of  over 
£35,000  against  the  net  profits  in  each  of  the  past 
two  years.  Stocks  figure  very  prominently  in  the 
balance  sheet,  and  depreciation  under  this  heading 
may  represent  the  chief  difficulty  to  be  contended 
against  during  the  current  financial  year.  The  provi- 
sions of  the  new  Finance  Act,  however,  provide  a 
safeguard  to  some  extent. 
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FENTON  TEXTILE  ASSOCIATION,    LIMITED. 

The  difficulties  wliicli  continue  to  beset  many  tex- 
tile undertakings  are  strikingly  illustrated  by  the 
recent  announcement  that  a  receiver  has  been 
appointed  for  the  Fenton  Textile  Association.  This 
course  has  had  to  be  adopted  as  a  result  of  the  collapse 
in  stock  values,  the  restriction  of  credit,  and  the 
general  abnormal  state  of  the  textile  trade.  The 
receiver  and  manager  will  continue  for  the  present  to 
carry  on  the  business,  with  a  view  to  safeguarding  the 
assets  23ending  the  preparation  of  a  scheme  of  recon- 
struction. In  the  meantime,  it  is  intended  to  place 
before  the  creditors  a  statement  of  the  affairs  of  the 
Company.  It  is  pointed  out  that  the  assets,  as  shown 
in  the  balance  sheet  at  March  31  last,  showed  a  sub- 
stantial surplus  for  the  Ordinary  shareholders,  after 
providing  for  the  total  amount  of  the  note  issue  and 
the  Ordinary  creditors,  and  with  co-operation  and 
goodwill  the  creditors,  both  secured  and  unsecured, 
cannot,  in  the  opinion  of  the  directors,  sustain  any 
loss. 

The  Company  was  registered  in  June  1919,  and 
acquii-ed  the  businesses  of  John  Fenton  and  Sons, 
Sands  and  Mundell,  David  Bradley,  Thomas  Ibbitson, 
and  the  Donisthorpe  Spinning  Company.  The  issued 
share  capital  amounts  to  £1,010^000,  practically  the 
whole  of  which  is  held  by  the  Chairman.  It  will  be 
remembered  that  in  1919  the  Company  issued  £550,000 
Six  and  a-Halt  per  Cent.  Five-year  Notes,  which  are 
secured  by  trust  deeds  as  a  first  floating  charge  on  the 
whole  of  the  undertaking  and  assets.  The  notes 
(issued  in  the  form  of  Debenture  stock)  were  last 
quoted  (on  August  31)  at  76i. 

The  preparation  of  the  scheme  of  reconstruction 
must  necessarily  be  slow  in  view  of  the  size  of  the 
undertaking  and  the  magnitude  of  the  sums  involved, 
but  it  may  be  assumed  that  the  reorganisation  will  be 
attended  by  a  drastic  writing  down  of  the  capital. 


TRUST   HOUSES,   LIMITED. 

It  will  be  remembered  tliat  in  May  last  the  directors 
of  this  Company  sought  authority  to  increase  the 
borrowing  powers  to  an  amount  equal  to  the  paid-up 
share  capital  (£1,458,482).  The  loans  then  outstand- 
ing amounted  to  £540,000,  and  additional  funds  were 
urgently  required  to  complet-e  the  equipment  and  im- 
provement of  over  seventy  houses  bought  during  the 
year  1919-20.  The  Chairman  admitted  that  had  the 
additional  outlay  been  taken  into  account  these  pur- 
chases could  not  be  justified  on  the  grounds  of  pru- 
dence and  foresight.  The  increased  bon-owing  powers 
were,  however,  authorised  conditionally  on  the  appoint- 
ment of  a  shareholders'  committee  to  inquire  into  the 
position.  This  body,  in  the  report  now  issued,  state 
that  the  present  capital  deficiency  arises  from  one 
cause  only — the  purchase  during  the  financial  year 
1919-20  of  more  house  property  than  the  Company's 
existing  resources  justified,  and  a  subsequent  outlay  for 
similar  purposes  of  over  £400,000  during  a  period 
when  the  cost  of  labour  and  material  was  practically  at 
its  highest. 

The  accounts  for  the  twelve  months  to  March  31 
last  have  not  yet  been  published,  but  the  provisional 
figures  supplied  by  the  Committee  show  that  the  total 
assets  on  that  date  amounted  to  £2,527,240,  of  which 
£1,313,500  represents  the  cost,  including  furniture 
and  fittings,  of  the  new  houses  acquired  in  1919-20, 
and  of  the  head  office  and  cellars.  The  expansion  in 
assets  during  the  past  three  financial  years  may  be 
seen  from  the  following  analysis  :  — 


Freeholds       ...         

Leaseholds  ... 
PuTQiture,  &c. 
Stocks,  debtors,  cash,  &c.  ... 


r-  Assets  as  at  March  31  .-^ 
ISia  1920  1921 

197,948  863.998  1,39.'),371 

98,990  143.471  209.908 

143,996  Sne.SlS  608,8.54 

167,828  S26,]94  413,107 


creditors  on  trade  and  loan  account  from  £159,221  to 
£1,097,569. 

The  Committee  states  that  the  general  financial 
control  and  co-ordination  of  the  different  departments 
at  the  head  offices  has  been  inadequate.  Drastic 
economies  at  these  offices  are  considered  necessary, 
and  this  matter  has  already  been  taken  in  hand. 
Allowing  for  the  estimated  increase  in  income  since 
March  31  last,  and  for  the  estimated  savings  in  the 
expenses  being  effected,  it  is  considered  that  the 
approximate  future  profit  should  amount  to  £131,300. 
This  estimate  is  subject  to  loan  interest  and  lease  re- 
demption charges,  which  amounted  to  about  £54,000 
in  1920-21.  The  existing  Ordinary  shares  are  entitled 
to  a  non-cumulative  dividend  of  seven  per  cent.,  free 
of  income  tax,  which  would  absorb  approximately 
£145,800  gross,  and  in  view  of  the  necessity  to 
strengthen  the  reserves  it  is  accordingly  very  unlikely 
that  this  maximum  dividend  can  be  paid  unless  the 
capital  is  substantially  written  down.  The  shares  are 
now  quoted  as  low  as  '&&.  \\<i. 


THE   IMPROVED  CHILLING    AND    TRANSPORT 
COMPANY,   LIMITED. 

At  the  meeting  of  this  Company    held  yesterday 
to  consider  the  voluntary  winding  up  of  the  business 
and  its    reconstruction,   the  Chairman  recounted  the 
circumstances  which  led  up  to  the  crisis   which  has 
now  arisen.     The  cost  of  erecting  meat  works  and  by- 
product plant  has  greatly  exceeded  the  estimates,  and 
at  least  £100,000  must  now  be  raised  if  the  works  are 
to    be    completed  'and     business    operations    carried 
on.     Efforts  to  secure  the  necessary  capital  by  means 
of  Debentures  have  failed,  and  the  directors  therefore 
recommend  the  formation  of  a  new  company  with  a 
nominal    capital    of   £300,000   in   5s.    shares,    to    be 
allotted  to  the  shareholders  with  3s.  credited  as  paid 
in  the  proportion  of  twenty-four  new  shares  for  every 
ten    held.       The    existing  capital  is  represented    by 
500,000  shares  of  £1  each,  fully  paid.     The  payment  of 
the  liability  of  2s.  per  share  on  the  new  capital  would 
provide  £120,000  in  cash,  less  expenses,  in  addition  to 
the  sum  of  £14,000  now  in  hand.     While  admitting 
that  the  reconstruction  scheme  was  drastic,  the  Chair- 
man pointed  out  that  a  forced  sale  of  the  Company's 
assets,  represented  mainly  by  an  incomplete  factory, 
would    be    disastrous.      The   shareholders,    however, 
opposed  the  resolution  to  hquidate  the  Company  on  the 
ground  that  fuller  information  was  necessary  as  to  the 
manner  in  which  the  capital  already  provided  had  been 
spent,  and  it  was  finally  agi'eed  to  adjourn  the  meet- 
ing for  fourteen  days,   and  that   meanwhile   a   Com- 
mittee should   inve_stigate  the  position  and  report  to 
the  adjourned  meeting.      It    is    already    known   that 
experiments  connected  with  the  Company's    process 
for  sterilising  meat  have  involved  heavy  expenditure, 
and  that  the  results  have  been  largely  disappointing. 
In  the  accounts  made  up  to  Deceniber  14,  1920,    pre- 
liminary    expenses     and     underwriting     commission 
figured    at    £39,394,    and    the    assets    also   included 
£10,055  for  cost  of  experiments  to    that   date.      The 
position  is  obviously  precarious,  and  the  Chairman's 
statement  that  there  was  every  reason  to  believe  that 
the  meat  works,  when  started,  would  be  as  profitable  as 
in  other  countries  is  not  convincing.     The  shares  are 
now  quoted  as  low  as  Id,. 


008,762     1,639,176       2,627,240 

The  issued  share  capital  was  increased  during  the 
above    years    from    £149,937    to    £1,457,824,     and 


WALTER  SCOTT  AND   CO.,   LIMITED. 

The  reaction  in  trade  conditions  is  clearly  reflected 
in  the  report  of  this  firm  of  iron  and  steel  manufac- 
turers and  colliery  owpers  for  the  twelve  months  to 
June  30,  1921.  The  profit  subject  to  debenture  interest 
amounted  to  £44,508,  to  which  has  to  be  added  a 
sum  of  £35,595  for  amounts  over-reserved  for  taxa- 
tion in  previous  years  making  a  total  of  £82,603.  For 
the  year  to  June  30,  1920,  the  net  profit  amounted 
to  £117,111,  but  this  was  arrived  at  after  providing 
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fully  for  coal  levy  and  excess  profits  duly  whereas 
no  such  charges  arise  in  the  present  accounts.  The 
set-back  has  accordingly  been  even  still  greater  than 
the  relative  figures  indicate.  After  payment  of  Deben- 
ture and  Preference  interest,  amounting  to  £12,000 
and  £18,000  respectively,  the  Ordinary  shareholders 
receive  a  dividend  of  seven  and  a-half  per  cent. ,  absorb- 
ing £2U,G^.3,  which  compares  with  twelve  and  a-half 
per  cent.,  amounting  to  £34,.375,  a  year  ago.  The 
special  reserve  is  again  allotted  £7,531,  but,  although 
the  addition  to  general  resei-ve  for  depreciation,  &c.,  is 
increased  from  £20,000  to  £25,000,  no  further  pro- 
vision is  made  against  capital  expenditure,  from  which 
£22,274  was  written  off  in  the  preceding  year.  The 
balance  can-ied  forward  is  also  reduced  from  £13,880 
to  £10,827. 

The  balance  sheet  shows  a  decline  in  creditors  from 
£454,317  to  £167,763,  and  the  fact  that  a  bank  over- 
draft of  £90,617  has  been  created  suggests  that  the 
reduction  has  been  mainly  due  to  the  smaller  pro- 
^  vision  now  needed  for  taxation.  The  general  reserve 
has  been  increased  to  £246,447  and  the  special  reserve 
to  £171,765.  The  fi.xed  assets,  at  £1,062,054,  show 
additions  of  £124,064,  and  stocks  of  wliich  the  basis 
of  valuation  is  not  indicated  have  also  been  increased 
by  £52,516  to  £234,865.  The  liquid  assets,  however, 
have  been  substantially  reduced,  and  now  show  a 
deficiency  of  £85,054,  as  compared  with  current  liabili- 
ties, including  dividends  payable,  whereas  the  previous 
balance  sheet  showed  a  surplus  of  nearly  £74,400. 

The  business  for  the  year  under  review  was,  of 
course,  severely  affected  by  the  three  weeks'  coal  strike 
in  Optober-November  1920  (resulting  in  the  loss  of  the 
export  trade)  and  by  the  recent  entire  stoppage  in  nearly 
all  departments  for  the  last  three  months  of  the 
financial  year.  Besides,  the  trade  depression  severely 
affected  operations  at  the  steelworks,  which  were 
entirely  closed  down  at  the  beginning  of  April.  Work 
at  the  collieries  was  resumed  on  July  4  last,  and  since 
then  the  output  has  been  gradually  increased.  Pre- 
parations have  also  been  made  to  resume  work 'in  the 
other  departments,  and  some  blast-furnaces  have 
already  been  restarted.  The  current  financial  year  is 
also  likely  to  be  one  of  exceptional  difficulty,  but  some 
improvement  in  profits  may  be  anticipated.  There  is 
no  recent  quotation  for  the  Ordinary  or  Preference 
shares. 


up  to  32s.  3d.  per  £1  share.  It  is  recalled  that  in 
the  last  report,  dated  February  21,  1921,  the  accounts 
included  a  balance  brought  forward  of  £10,075  after 
the  payment  of  2s.  per  share  which  accompanied  that 
statement.    Since  then  the  Uquidator  has  been  success- 


FRASER   AND   CHALMERS,    LTD. 

{hi  Liquidation.) 

The  liquidator  of  the  above  Company  in  a  circular 
to  shareholders  announces  a  further  payment  of  9d. 
per  share,  which  will  bring  the  total  return  of  capital 


ful  in  realising  certain  doubtful  assets,  and  in  making 
satisfactory  settlement  of  several  claims  against  the 
Company,  so  that  the  cash  position  has  been  so  far 
improved  as  to  permit  of  the  further  payment  of  9d. 
per  share,  which  will  absorb  £16,537  and  leave  a  small 
balance  in  hand. 

Although  all  important  items  have  now  been  dis- 
posed of,  the  winding-up  cannot  yet  be  completed,  as 
claims  are  coming  in  occasionally  through  the  Govern- 
ment Enemy  Debt  Office  in  connection  with  a  munber 
of  foreign  pre-war  accounts  on  the  Company's  books. 
It  is  therefore  necessary  to  retain  the  present  balance 
of  cash  for  a  time  to  provide  for  these  and  any  other 
contingencies.  The  liquidator  considers  that  unless 
some  unexpected  claims  arise  there  will  be  a  final  pay- 
ment within  a  few  months  of  3d.  per  share  in  com- 
pletion of  the  liquidation.  As  the  Preference  capital 
of  £63,000  shared  with  the  Ordinary  capital  of 
£378,000,  a  total  sum  of  £711,112  has  apparently  been 
already  distributed  to  shareholders  in  respect  of  the 
liquidation.  It  is  of  interest  to  note  that  when  the 
Company  announced  the  completion  of  the  sale  of  the 
engineering  business  to  the  General  Electric  Company 
and  the  disposal  of  the  South  African  properties,  the 
shares  were  quoted  at  about  31s.,  a  valuation  which 
corresponds  closely  with  the  actual  amount  received 
by  shareholders  from  the  liquidator. 


An  elaborate  pubHcation  printed  in  both  Dutch  and 
English,  called  the  Utrecht  Fair  Bulletin,  is  now 
being  circulated  by  the  Federation  of  British  Indus- 
tries. The  Fair  is  to  open  on  Tuesday  and  to  remain 
open  for  ten  days.  In  issuing  this  Bulletin  the  Federa- 
tion desire  to  stimulate  an  exchange  of  products 
between  this  country  and  Holland  and  the  Dutch  East 
Indies.  The  Utrecht  Fair  will,  for  the  first  time,  be 
international  in  character.  Several  interesting 
articles  dealing  with  the  various  Dutch  industries  are 
given  in  the  Bulletin,  a  copy  of  which  should  be 
secured  by  traders  and  manufacturers  in  tliis  countrj'. 
The  promotion  and  extension  of  the  trade  connection 
between  the  two  countries  with  their  vast  Colonial 
possessions  is  a  question  of  such  obvious  desirability 
from  an  edonomic  as  well  as  from  any  other  point  of 
view  that  it  need  not  be  insisted  on.  One  of  the 
features  of  the  Bulletin  is  a  collection  of  reproductions 
from  the  works  of  well-known  Dutch  artists. 


COMPANY  REPORTS  ANALYSED. 


Name  of  Company 


CcnaMrdaland  Indiutrial  t 

ilerchanta'  Warehousing  

Patoiw  &  Baldwins  

Pinli  (E.  &  T.)  &  Plaistowe  (IstHmos, 

Redheugh  Bridge 

St.  Janit«"s  Buildings 

Tuck  (KajihacJ) 

Gasi 

Woking  District  Gas        

Railway! — Home  : 
Exetcrlllailway 

Railmyi '    Indian  and  Colonial : 

Buffalo  &  Lake  Uuron 

Tea,  Coffee  and  Rubber* 

Eupai  Tea 

Telcgr  phs  and  Telephones  : 

Marconi  Wireless  ... 

Water: 

Gosport  Water       

Woking  Water  &  CJas 


Year 
ended 

.  30/6/21 
.  30/4/21 
,)  30/6/21 
.  30/6/21t 
.  30  6/21 
30/l|21 

,    30/6/21 J 

30/6/21} 

30;  8/21} 

31/13/20 

31/12/20 

.     30/0/21} 
30/6/21} 


Net        Pref. 
Profit.*       DJT. 
£  £ 


14,762 
104,938 
4.5,702 
1,451 
1 7,93',l 
41,50S 

1,256 


61,855 
19,726 

823 

9,000 

13,750 

809 


Dr.   95  — 

13,611  — 

5^10  — 

297,682  30,000 


Ord.  Div. 


/o 


10 
5 


2} 
15 
15 


Placed  to 
Reserve 
£  £ 


3,465 
55,975 


7,000 
25,000 


703 

12,172 

6,000 

391,667 


1,900 
2,586 


2,963  1,306   /..iJ"*"]!?/'"  I   2,485       Dr.  531 

\.2i  on   1%    J 
3,782  —  2J  S.STj  — 


•  Aiter  providing  for  all  Qovemment  taxation,  prior  charges,  ^.  f  Tax  free. 

NOTE.— Secretaries  of  public  companle!,  are  respectfully  reouested  to  forward 
they  appear  tor  Inclusion  In  the  above  table. 


Carry-forward 

Ino.i-h) 
Amt.  or  Deo.{  — ) 
£  £ 


Previous  Year 

Net      Ord. 

Profit     Kv. 

£        % 


30,815  +   11,297 

23,391  —  12,892 

25,976  — 

168  —        194 

68  +           39 

5,137  -I-           172 

1,456  —        255 

1,935  —          95 

1,354  +      1,139 

24,273  —       390 

820,567  —123,886 

_  —        297 

1,529  +        206 

J  Halt-year. 

rerorts  and  accounts 


56,553  12i 

1,465      in 


2.20S 
1,S20,740 


SO 
50 


oKini  3 J  oolO% 
3,706  H 
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MEETINGS 

OF    PXJSlLiIC    COI^PANISS. 


Timber  Fireproof ing  Co.,  Ltd. 

A  Liquid  Balance  Sheet — Progress  to  Date. 

The  tenth  ordinary  general  meeting  of  this  Company  was. 
held  on  August  30  at  Cannon  Street  Hot-el,  E.G.,  Sir  Richard 
V.  Vassar-Smith,  Bart.,  D.L.,  J. P.  (the  Chairman  of  the 
Company),  presiding. 

The  Chairman,  in  moving  the  adoption  of  tlie  report  and 
the  payment  of  a  dividend  of  seven  and  a-half  per  cent.,  less 
tax,  on  the  Ordinary  shares  for  the  year,  said  that  the  present 
accounts,  although  for  a  period  of  twelve  months,  really  only 
included  five  months  of  actual  work.  The  Company  had  been 
moving  their  ^  works  to  Market  Bosworth,  and  were  not 
ready  to  commence  work  until  the  beginning  of  October. 

There  were  one  or  two  matters  in  connection  with  the 
Company  which  he  desired  to  mention  as  being  interesting 
and  likely  to  result  in  increased  prosperity  for  the  Company. 
Shipping  companies  were  now  making  use  of  the  "  Oxylene  " 
process  on  board  their  ocean-going  liners.  They  had  orders 
on  hand  to  fireproof  the  woodwork  for  some  500  doors  for 
two  ships  now  building  for  the  Canadian  Pacific  ocean 
services,  and  from  inquiries  they  were  receiving  from  other 
shipping  and  shipbuilding  firms  they  had  every  reason  to 
believe  that  the  use  of  the  process  would  extend  very  largely 
in  that  important  direction. 


He  had  referred  to  America  at  the  previous  meeting  when 
they  were  about  to  establish  some  works  there,  but  owing 
to  financial  and  business  conditions  in  America  they  had 
done  practically  nothing  during  the  year  except  to  make 
their  arrangements  for  commencing  operations.  He  thought 
it  was  a  good  thing  that  they  had  not  gone  too  hastily  into 
that  business,  because  the  state  of  affairs  there  had  not  been 
such  as  to  lead  them  to  expect  profits.  However,  they  had 
come  to  ;ai  agreement  there,  as  a  result  of  which  they  were 
not  spending  very  much  money  in  connection  with  arrange- 
ments they  were  making  for  the  formation  of  an  American 
company  to  purchase  their  rights  for  that  country. 

They  wero  dealing  with  an  English  firm  established  in 
Japan,  and  had  asked  them  £30,000  for  their  Japanese 
rights.  That  firm  had  recently  cabled  asking  for  an  option 
for  twelve  months,  to  which  the  directors  had  agreed  upon 
payment  of  £500.  The  agreements  were  now  being 
exchanged  with  that  firm's  British  repMsentative,  and  the 
directors  expected  to  receive  a  cheque  ^or  £500  in  the 
course  of  the  post. 

In  conclusion,  he  drew  attention  to  the  fact  that  the  net 
profit  for  the  year  under  review  was  £6,448,  which,  with  the 
balance  brought  forward,  made  an  available  amount  of  £7,148, 
out  of  which  they  proposed  to  pay  a  dividend  of  seven  and 
a-half  per  cent.,  less  tax,  on  the  Ordinary  shares,  leaving 
a  balance  to  be  carried  forward  of  £4,287. 

Mr.  H.  Elude  seconded  the  resolution,  and  it  was  carried 
unanimously.  i 


^tfca    ^BBUtB. 


FIVE  AND  A-HALF  PER  CENT.  TREASURY  BONDS. 

Details    of   this   issue   appeared   in    The   Statist   of 
August  20. 

SAMUELSON  TRANSPORT  COMPANY,  LIMITED. 

Offer  of  100,000  Ten  per  Cent.,  tax-free,  Cumulative, 
Participating  Preference  shares  of  £1  each  at  par.  After 
a  payment  of  ten  per  cent.,  tax  free,  on  the  Ordinary 
shares,  half  the  surplus  profits  will  be  divided  among  tlie 
Preference  shareholders,  subject  to  a  maximum  dividend 
of  forty  per  cent,  free  of  tax. 

Tlie  r'ompany  was  formed  on  a  private  basis,  with  a 
capital  of  £10,000,  in  April  of  this  year.  The  success  of 
operations  in  the  interval  lias  led  the  directors  to  approve 
of  an  expansion  jDolicy.  Consequently  the  enterprise  has 
been  transformed  into  a  public  company  and  the  autho- 
rised capital  increased  to  £110,000.  The  fleet  numbers 
ninety-nine  motor  coaches  and  twenty-three  motor  luggage 
vans.  With  these  it  is  proposed  to  maintain  a  twenty 
weeks'  summer  passenger  service,  a  thirty-two  weeks' 
freight  service,  and  a  winter  passenger  and  goods  service 
as  far  as  may  be  found  feasible.  According  to  the 
managing  director's  estimate,  annual  net  profits  should 
approximate  to  £70,000,  whicli  would  render  possible  the 
maximum  distrilnition  of  Preference  dividend.  The 
enterprise  is  under  capable  management,  and  may  well 
fulfil  the  liigh  hopes  placed  in  it.  The  generous  return 
promised  is  sufficient,  however,  to  indicate  the  specula- 
tive aspect  of  the  enterprise.  Much  will  depend  on  the 
ability,  or  inability,  of  the  railways  to  reduce  their  ow-n 
operating  expenses  and  on  the  powers  which  may  be 
granted  to  them  to  cope  with  road  transport  competition. 
The  present  season  has  been  one  of  unusual  difficulty  for 
the  railways,  while  the  weather  has  been  unusually  favour- 
able to  tlie  charaljanc.  The  lists  close  on  Wednesday, 
September  7. 

CADLDON  POTTERIES,  LIMITED. 

Issue  at  par  of  140,000  Eight  per  Cent.  £1  Cumulative 
Preference  shares. 

Tlie  Company  has  been  formed  to  amalgamate  eight 
businesses  manufacturing  china  and  earthenware.  The 
authorised  capital  is  £500,000,  £350,000  in  Ordinary 
shares,  all  of  which  are  held  by  the  directors  and  em- 
ployees, and  £150,000  in  Preference  shares.  The  statement 
of  net  assets  includes  no  reference  to  liabilities  other  than 
trade  creditors.  Profits  are  shown  for  two  years  only  and 
are   subject    to  deduction   for  depreciation,    income  tax, 


excess    profits  duty,    corporation    profits    tax,    directors' 
remuneration,   and  interest    on    bank     and  other  loans, 
Debentures  or  mortgages.     In  view  of  the  paucity  of  in- 
formation the  offer  can  hardly  appeal  to  investors.     The 
absence  of  a  statement  as  to  a  pending  quotation  will  b© 
noted. 

THAMES  VALLEY  ELECTRIC  POWER  BOARD. 

Issue  of  £350,000  Six  per  Cent.  Bearer  Debentures, 
1936-54,  at  96.  Flat  yield,  £6  5s.  per  cent,  per  annum. 
Interest  and  principal  guaranteed  by  the  Government  of 
New  Zealand. 

Except  that  they  will  not  command  such  a  wide  market, 
the  Thames  Valley  Debentures  are  identical  in  nature 
and  price  with  those  issuc^l  last  week  on  belialf  of  the 
Southland  Electric  Power  Board.  The  district  adminis- 
tered by  the  Board  is  situate  in  the  North  Island  of 
New  Zealand,  having  a  population  of  30,167  and  an 
are^  of  1,474,560  acres.  The  loan  is  required  to  pro- 
vide additional  funds  for  the  construction  of  electric 
works.  Subject  to  an  authorised  prior  charge  of 
£200,000,  of  which  £100,000  has  been  created,  the  cur- 
rent emission  is  swured  upon  the  property  and  under- 
taking of  the  Board,  on  the  revenue  to  be  derived  there- 
from, and  by  a  special  rate  of  |<'.  in  the  £  on  the  capital 
value  of  the  district,  such  capital  value  being  at  present 
£11,453,239.  The  Debentures  were  readily  taken  up- 
within    :i"  few   hours. 


BARCLAYS  BANK 

LIMITED. 

Head  Office  :  54,  LOMBARD  STREET, 
LONDON,  E.C.3. 

And  over  1,500  Branches  in  England  and  Wales. 


TRUSTEE   DEPARTMENT. 

The  Bank  has  power  to  act  as  EXECUTOR  and  TRUSTEE 
under  Wills  and  Settlements,  and  as  Trustee  for  Deben- 
ture Holders.  Full  particulars  can  be  obtained  from 
the  Managers,  Trustee  Department,  3,  Bank  Buildings, 
Lothbury,  E.C.  2. 


EVERY  DESCRIPTION  of  BRITISH  &  FOREIGN 
BANKING   BUSINESS  TRANSACTED. 
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'I'lii  liifliaii  Impurter  and  E^cportfr.  Monthly,  price 
6  jinnas.  Uiidei'  one  cover  is  bounil  up  tlie  lioziKtr 
Trades  Journal,  Indian  and  Eaxfcrii  Apparel,  and  Hard- 
»•((;•<!  and  J  ran  mo  ng  cry  Gazette.  Tlie  publication  marks 
a  very  definite  forwanl  movement  in  Indian  industrial- 
ism, and  undoubtedly  tills  a  decided  want.  The  London 
agents  are  The  Pioneer  and  Civil  and  ilf/Jj7ari/  Gazette, 
Limited,  10  Norfolk  Street,  W.C.  2. 

Universal  Trade  Code.  C'ompilid  and  ])iililished 
by  Code  Conijjiling  Company,  Incorpuratfd,  141  East 
37th  Street,  New  York.  (London  :  ]Messrs.  (jay  and 
Hancock,  Lirnited.)  An  exhaustive  work  of  exceptional 
value  to  importei-s  and  exporters.  It  specialises  on  all 
matters  relating'  to  shipping,  contains  codes  for  a  large 
number  of  ports,  cities,  and  counti'ies,  Lnchiding  the  new 
countries  created  by  the  War,  as  well  its  lists  of  l>anks, 
sliijjping  and  telegraph  companies,  and,  in  addition, 
i|uantity,  numeral,  and  money   t-ables. 

Yarn,  and  Cloth  Contraefs.  By  John  'raylnr. 
(Manchester;  John  Heywooil,  Limited.  Price  5.f.)  A 
reprint  of  a  papei'  presented  to  the  World.  Cotton  Con- 
ference, June  1921.  It  was  written  by  a  well-known 
Man(he.ster  solicitor,  and  is  now  publi.shed  in  Ixiok  form. 
It  should  be  of  assistance  to  spinners  and  manufacturers 
in   their  commercial  transactions. 

The  Svenska  Handelsbank  has  favoured  us  with  an 
elaborate  volume  piiblished  in  commemoration  of  the 
Bank's  fiftieth  anniversary,  celebrated  on  July  1  last, 
and  cont-;iining  a  review  of  its  activities  since  its  forma- 
tion. It  is  print^-d  in  English,  and  is  exceptionally  well 
done.     .V   number    of    statistical    tables    and   charts    are 


given    illustrating   the  development   of    Swedish    banks, 
and  in  particular  of  the  Handelsbank. 

Th'c  Cotiim  Industry  in  Franee.  A  i-eport  to  the 
electors  of  the  Gartside  Sc1iolar.ships,  by  1{.  B. 
Forrester,  M.A.,  JLCom.  With  an  IntrcKluctiou  by 
D.  H.  Macgregor,  M.A.  (London:  Longmans,  Green. 
Price  10.S-.  6rf.  net).  Points  out  the  characteristic  features 
of  recent  developments  in  the  industry  in  France,  and 
contrasts  its  position  with  that  in  other  countries. 

T'nited  State.'i  Department  of  AgrieuUure  Year-Book, 
1920.     (Washington  :   Government  Printing  Office.) 

MUc.ifone.f,  entitled  "  About  Psycho-Analysis," 
"About  the  Sub-Conscious  Mind,"  "Fear  and  Worry," 
"Hints  on  Self-Suggestion,"  "  Jlistakes  that  Most 
People  Make,"  and  "  Seven  Substitutes  for  a  Strong 
V/ill."  The  objects  in  view  are  chiefly  to  promote  general 
health;  to  gain  self-control  and  good  temper;  to  raise 
the  efficiency,  of  brain  power;  and  to  obtain  more  comfort 
and  happiness,  both  for  ourselves  and  in  our  homes. 
Price  6(/.  each.  On  sale  at  the  Eustace  Miles  Restaurant, 
40-42  (liandos  Sti-eet,  Charing  Cross,  AV.C.  2. 


The  Polish  National  Bank  (Polska  Krajovva  Ka>-.i 
Pozyczkowa)  wishes  to  inform  holders  of  Polish  bank- 
notes of  twenty,  five  and  one  mark,  issued  on  May  17, 
1919,  that  such  notes  are  being  withdrawn  from  cir- 
culation and  will  be' accepted  for  payment  only  until 
September  30,  1921.  After  that  date,  they  will  be 
accepted  for  exchange  at  the  Polish  National  Bank 
and  its  branches  in  Poland  for  new  currency  only, 
until  December  31,  1921,  after  which  date  they  will 
cease  to  be  lesral  tender. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABLISHED  1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEOHGE  A.  HUNTER,  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 


T.  0.  RIDDELL,  Manager. 


DUGALD  SMITH,  Assistant  Manager. 


Every  description  of  Banking  Businesa  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  Ac.  ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and  Circular 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  ~and  Cable  transfer  of  Remittances  to  all  parts. 
There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office.  ' 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  elsewhen 
abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  seoreoy  as  regards  the  transactions  of  its  Castomers. 


STUDENTS  OF  BRITISH  FINANCE  AND  TRADE 

SHOULD    CONSULT 

(El)c  statist 

PUBLISHED  WEEKLY 

Tni£  STATIST  contains  an  accurate  and  complete  record  of  all  events 
influencing  the  British  money  and  trade  position,  and  publishes  the  most 
authoritatixe  intorniation  upon  all  current  economic  questions. 

Terms  of  Subscription  [to  include  all  Supplements) : 

United  Kingdom  :  12  Months  £1  12s.  Od.,  6  Months  £0  16s.  Od. 
Colonies  and  Abroad  :  12  Months  £1  17s.  4d.,  6  Months  £0  18s.  8d. 

Address;    THE   PUBLISHER,   51   CANNON   STREET,    LONDON,    E  C.  4. 
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BANK  OF  MONTREAL 

Establishfd    ia  :817. 

Paid-up  Capital.  ?22,000,000. 

Rest,    *22.0OO,00O. 

Undivided    Profits tl,531,927 

Total   Assets    (30th    April.   1921)    $507,139,946 

BOARD  OF  DIRECTOHS. 

Sir   Vincent    Meredith.    Bart.,    President. 

Sir   Charles  Gordon,  G.B.E.,  Vice-President. 

R.  B.  Angus,  Esq..  Lord  Shaughncssv,  K.C.V.O., 

C.  R.    Hosnier,    Esq.,    H.    R.    Drummond,    Esq., 

D.  Forbes  Angus.  Esq.,  William  SIcMaster,  Esq., 
Lt.-Col.  Herbert  Molson.  C.M.G.,  M.C.,  Harold 
Kennedy,  Esq.,  H.  W.  Beauclerk.  Esq..  G.  B. 
Fraser.  Esq.,  Colonel  Henrv  Cockshutt,  J.  H. 
Ashdcwn.  Esq.,  E.  W.  Beattv,  Esq.,  K.C., 
Hon.  Sir  Lomer  Gouin,  KC.M.G.,  General  Sir 
Arthur  Currie.   G. C.M.G. ,    K.C.B.,  LL.D. 

Head    Office :    Montreal. 
General  Manager :    Sir  Frederick   Williams- 
Taylor. 
Branches  and  Agencies  thronghnut  Canada  and 
Newfoundland  ;  also  at  New  York.  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

London    Offices  : 
47  Threadneedle  Street.  London,  E.C.2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
Finis   Agency  :    E.ink   of    MONinE.tL    (France), 

17  Place  Vendome.  Paris. 
London   Committee  :    Sir  Thomas  Skinner,  Bart., 
F.    li.   S.   Balfour.    Esq. 
Manager:   George  Cvril  Cassels. 
Financial    Agents  of  the  Government 
of  the  Dominion  of  Canada. 
The   Bank    has   reciprocal   arrangements    with 
.eading    banks    covering    all    countries,     and    is, 
therefore,  in  a  position  to  offer  favourable  com- 
petitive  rates   for  business    in    all   parts   of   the 
world.        With    its    numerous   Branches    it    offers 
exceptional    facilities    for   the   transaction    of    a 
general   banking  business  in  Canada,   Newfound- 
land,   the   Tnited  States.  Mc.':ico.  and  France. 


THE  EASTERN  BANK, 

LIMITED. 


Head   Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2,000.000 

Called-up  Capital £1.000,000 

Reserve  Fund          £266,000 

Reserve  Liability  of  Shareholders    ..  £1,000,000 

It  HA  .V(  UliS  : 
BOMBAY  CALCUTTA 

COLOIVIBO  BAGDAD 

BASRA  AIVIARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

HOARD  OP  DIRECT'jns. 
Cliaimian. 
J.  S.  HASKELL,  E.S(). 
Deputy-Clmimian. 
Slii.IAMF.S  LEIQH-WOUD.  K.U.E.,  O.B..  C.M.G. 
G.    liHOJILEV-.MATiTIN.  E'io 
JAMES  H.BATTV.Fsq.       KMILEFKANCQL'I  Eso 
MEVEK  SASSOON.  F.sq.        ^''^■^•S'l- 
SIR  PEKCl'  WILSON   NEWSOX,   Bt. 
The  Bank  issues  Draft-s,  Telegraphic  Trans- 
fers, and  Letters  of  Creiiit,    negotiates  anil 
collects  Bills  of  Exchange,  and  transacts  B.-ink- 
iiig  and  .Agency  business  in  connection   with 
the  East.     Deposits  are  received  for  one  year 
and   for  shorter  periods  at  rates  which  can  hi- 
ascertained     on     application.       On     Current 
.-Vccounts  interest  is  alknved  at 2  percent,  per 
auimm  on  the  minimum  monthly  balances. 
F.  H.  8CTTON,  Manager. 


BANQUE   NATiONALE 
DE   CREDIT. 


CAPITAL  . .  . .  Frs,  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS..     ..      ,.2,420,000,000 


Head  Office: 

—      PARIS. 


330  Branches  in  France. 
4  Branches   in  the    Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PArD  ...  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT       ...  $8,200,000.00 

Bills  of  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the  World, 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks  to   draw    on  the   United   States. 
Correspondence   Solicited. 
LoxDON  Agents — 
SAMUEL  MONTAGU  &  CO. 
LONDON  JOINT  CITY  &  MIDLAND  BANK, 
LIMITED. 
LLOYDS  BANK   LIMITED. 
Cable   Address—"  FODEBANK." 


BANK  OF 
NEW  SOUTH  WALES. 

Established  1817. 
London  OrnCE  :  29  Threadneedle  Street.   E.C.  2- 

Paid-up  Capital  £4,965,200 

Reserve  Fund  3,')25,OO0 

Reserve  Liability  of  Proprietors...       4,S63  290 

£13,355,400 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  .\ustralia.  New 
Zealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application ;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business. 

H,  MELDRUM,   Acting  Manager. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office :  15  Gracechurch  St.,  London,  EC.  3. 

Capital  Authorised  £3.000,000 

Capital  Paid  up        1 .050.000 

Reserve  Fund  &  Undivided  Profits      1.227.638 

INDIA.  BURMAK  CEYLON.  STRAITS 

SETTLEMENTS.  CHINA.  AND  PORT 

LOUIS.  MAURITIUS. 

Tho  Bank  tniys  and  stalls  Bills  of  Excbangrc 
issues  Letters  of  Credit  nnd  Circular  Notes,  and 
transacts  Banking  and  Agency  Business  io  con- 
nection with  the  East  on  terms  to  be  had  on 
api>Iication. 

Fixed  Deposit  Rates  will  be  quoted  upon  appli- 
cation. 

On  current  accounts  interest  is  allowed  at 
2   per  cent,   per   annum  on  daily  balances. 


UNION    BANK    OF    CANADA. 

Incorporated  1865.    Head  Office,  WINNIPEG. 
Paid-up  Capital  ...     (30th  Nov.  1920)      88.000,000 
Rest  and  Undivided  Profits     (ditto)        $6,527,133 
Total    Assets  (ditto)      $169,205,445 

The  Bank  has  over  400  Branches  in  CANADA 
and  Agents  in  the  principal  Cities  in  AMERICA. 

Deposits   received   at   favourable  rates,    which 
may  bo  ascertained   on  application  to  :  — 
¥r.vnr>M  mmz-irc  J  6  PhISCES  STREET.    E.C.  2. 

LONDONOmCES|26  Havmarket.   S.W.  1. 
New  York  Agency  :  40  Wall  Street- 


Kansallis-Osake-Pankki 

(NATIONAL  JOINT-STOCK  BANK.) 

Established  1889. 

Head  Office: 
HELSINKI  (Helsingfors),  FINLAND. 


Capital  &  Reserves  Fink.  240,000,000.00 
Deposits  (Dec.  31, 
1920)  „     703,066,949.89 

Cheque    Accounts 
(Dec.  31, 1920)..       ,,      377,292,490.13 


Total  turnover  in  1920  over  72  milliards. 


123  BRANCHES 

at  all  important  business  centres  in  Finland. 

Telegrams  :  "  KansallispankkL" 


Specialists  in  U.S.  and 
Canadian  Dollar  Securities. 
Information  and  quotations 
furnished  on  request. 


Offices  in  more*  iha 
cilies  of  the  U.S.  a 
Montreal,  Toronto, 
Halifax,  Canada. 
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LONDON  OFFICE  : 
4  London  Wall  Buildings,  E.C.2. 

GENEVA  OFFICE: 
1    Rue   Tour    de   L'lle,    Geneva 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers     to     the    Goirernment    in    British    East 

Africa   and    Uganda. 

Head  Office  : 

26  niSHOPSGATK.   LONt:0N.  E.C.  2. 
Braxcoes.: 
Calcutta    Cochin  (S.  lndi:»)     Zanzibar 
Bombay      Chittagong 
.Madras       Itangoon 
Karachi     Mandalay 
Cawnpore  Aden  and 
Lahore  Aden  Point 

Amritsar  Colombo 
Delhi  Kandy 

Tuticorin   Newera  EJiya 

Dar-«s-Solaam 


Mombasa  \ 
Xuirobi  f 
Nnkuru  I 
Kisiiinu    / 

Entebbe  \ 
Kampala  j- 
Jinja         ! 


Kenya 

Colon  V. 
Britisli 
E.  Afric». 

L'g-anda 


Tano-a 


>  Tangaayika   Territory. 


SUBSCRIBED  CAPITAL £4.000,000 

PAin-UP   CAPITAL  £2.000.000 

UESERVE  FUNDS £2,500.000 

London  Bankers.— Bank  of  England,  National 
ProvintiaJ  and  Union  Bank  of  England, 
Limited:  National  Bank  of  Scotland,  Limitod. 

The  Bank  conducts  every  description  of  East- 
ern   Banking   business. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
■June  30  and  December  31. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


NATIONAL  BANK 
OF  NEW  ZEALAND, 

LIMITED. 
Head   Office— 17    Moorgate    Street,   E.C.  2. 

.\riHORisED   Capitai.        £3,000,000 

.SiBst-RlBED   Caphai 3,000,000 

I'AiD-rp  Capital     1,000,000 

Eeseeve  Find       1,040,000 

n.vcALiED  Capital 2.000,000 

Receives  Deposits  of  £50  and  upwards  for  1,  2  or 

3  years  at  rates  to  be  ascertained  on  application. 

Drafts,  Letters  of  Credit  and  Wire  Remittances 

granted,  and  Bills  on  New  Zealand  purchased  or 

;ent  for  collection. 

ARTHUR  WILLIS. 

Secretary  and  Mnnajjer. 


THE  ROYAL  BANK  OF  CANADA 

ESTABLTSUED    1S€9. 

Paid-up  Capital  and  Reserves      $40,000,000 

Total  Resources $560,000,000 

Head  Offlce-MONTREAL. 

Sir  HERBERT   S.  HOLT,  E.  L.  PEASE, 

PreBidetit.      Vice-PresideJit  J:  Managing  Director, 

O.  E.  NEILL,  General  Manager. 

730  Branches  in  Canada  and  Newfoundland  ; 

in   Cuba,    Porto   Rico.    Dominican    Republic, 

Haiti,   Guadeloupe,   STartinique,    Costa   Rica, 

Venezuela,    and   Colombia. 

In     British    West     Ixdigs    at  : 

.Vntigua,       Barbados,       Grenada,       St.       Kitts, 

Bahamas,  Dominica,  Jamaica,  Trinidad,  British 

Guiana,    British    Honduras. 

ARGENTINE         Buenos  Aires. 

BRAZIL        Rio  de  Janeiro,  Santos. 

URUGUAY Monlevideo.:SaoPaulo. 

BARCELONA,  SPAIN     ...     Plaza  deCataluna  6. 
NEW  YORK  AGENCY     ...     68  William  Street. 
LONDON  OFFICE  ...    Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROTAL  BANK  OF  CANADA  (FRANCE). 

Pabis— 28    Rue    du    Quatre    Septembre. 


Printed    by   SPOTTISWOODE.    BALLAXTTNE   &    CO.   I.TIl.,   at  1   New  Street  Square,  E.C.  4,  and  Published  bv  the  Proprietors  of 
The  Statist"  at  their  Offices,   Si  Cunnun   Street,    ICC. -1,     m    the  City   of   l.uudon,   England.  ■  Sef/eml'er  ,1,    I9:i. 
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THE  LONDON 

ASSURANCE 

(Incorporalcd  A.D.  1720.) 

7    ROYAL    EXCHANGE,    E.G. 3. 

FIRE      H^p^ 

^^^E      LIFE 

MARINE   WW\      f 

^  7^  ACCIDENT 

COMPENSATION                   C^~^ 

PUBLIC                      "^^^S 

LUBU.IIT         I   V^'J^^Mii! 

Assets  :       I'^s,  N^wQjIH 

^Shz         \          PLATE  GLASS 
j^f^           \          LIVE  STOCK 
^nSsk                      FIDELITY  AND 
jffiff^X       /         GOVERNMENT 

£9,286,497  iA^^^ 

^^^fc^  £3,790,924 

THIRD  CENTURY  OF  ACTIVE  BUSINESS. 

Br&DcKei  and  Agencies  throafhoot  the  WorU.    ApplicatioDt  for  A^encits  ia?it«d. 

ABSTAINERS     AND     GENERAL 

INSURANCE  COMPANY  LTD. 

Head  Offices;— BIRMINGHAM. 


LIFE  ASSURANCE. 

Reduced  Rates  for  Abstainers. 

FIRI.  BURGLARY,  PLATE  CLASS,  PERSONAL    ACCIDENT, 

Motor,  Employers'  Liability,  Drivmg    Accidents,  Property   Ownera*    In- 
AeiDnity,  Comprehensive  "  HouBebold  '  Insurances. 

BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1866.> 

Tke  "  Britannic  "  Prospectus  covers  all  possible  LiFe  Assurance  requirements. 

FUNDS  over  «6,300,000. 

Branches  and  Agencies  in  all  districtSi 
OhlsT   Ounces:     BROAD     STREET    CORNER,     BIRMINQHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -     60  FINSBURT  SQUARE,   LONDON,   E.C.  2. 

AJUed  witb  Katlonal  Amalgamated  Approred  Soolet;  for  National  (Ealth 

Insurance. 

£1,000,000 
£2,SOO,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  3Ut,  1920, 
Annual  Income   Exceeds   -       -        £6,300,000 
Assets  Exceed  ....       £19,000,000 

Claims  Paid  Exceed     ...      £32,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 


Fayahte  is  adeanct. 


Inland  (Post  Free)  : 

One  Year  (52  weeks) 
Half -Year  (26  weeks) 


SI    12    0 

16    0 


Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) £1    17     4 

Half-Year  (26  weeks) IS     S 

Officts:    SI  C4N\0N  STKEET,   L0^*O0N.  E.C.4. 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Alanager, 

THE  STATIST. 
51  Cannon  Street,  London,  E.C.  4. 

Tthiramt !  "  Statist  Cittl.  London."  Telrthont:  City  52SI-S259. 


®l)e  0tatist 

LOxNDON,  S.\TUEDAY,  SEPTEMBEE  10,  1921. 
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DEBT  CHARGES  AND  INFLATION. 

The  marked  ease  noticeable  in  the  Money  market  in  the 
last  fortnight  cannot  be  taken  as  the  result  of  any 
fundamental  improvemeut  in  economic  conditions,  but 
is  symptomatic  of  the  dili&culties  experienced  by  the 
Government  in  financing  its  expenditure.  The  state  of 
our  public  finances  has  deteriorated  materially  since  last 
vear.  A  surplus  of  revenue  of  over  £78  million  in  the 
period  April  1  to  September  4,  1920,  has  been  con- 
verted into  a  deficit  of  nearly  £52i  miUion  in  the 
con-esponding  period  of  the  current  year.  The  change 
in  the  situation  is  primarily  due  to  the  falling  off  m 
miscellaneous  special  receipts  of  £80.600,000  and  in 
receipts  from  excess  profits  duty  of  .€2-i, 670,000.  In 
the  absence  of  that  drastic  curtailment  of  expenditure 
which  the  decline  in  revenue  called  for,  thei-e  ha-s  been 
an  increase  in  the  floating  debt  in  the  interval  of  over 
G'U  million     of  whiob   ■  .'nlv   fS.S  million  took  place 
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since  the  commencement  of  the  financial  year.  It  is 
interesting  to  anah"se  the  increase  in  the  latter  period. 
Ways  and  Means  Advances  by  the  Bank  of  England 
now  stand  at  £54,000,000,  as  against  iiil  at  the  com- 
mencement of  the  vear,  while  those  by  Public  Depart- 
ments have  fallen  from  £177,889,000  to  £153,424,000, 
leaving  the  net  increase  in  this  foiTQ  of  short-term 
debt  £29,535,000.'  This  additional  borrowing  would 
in  itself  be  quite  insufficient  to  meet  the  revenue 
deficit  shown  above,  and  -the  Government  have  been 
fortunate  in  that  the  demand  for  money  for  trade  pur- 
poses and  the  supply,  of  commercial  bUls  have  con- 
tracted, thereby  lea%"ing  more  funds  available  for  in- 
vestment in  Treasury  bills.  The  amount  of  these 
latter  outstanding  on  September  3  was  £1,150,707,000, 
as  compared  with  £1,120.841.000  on  March  30  last, 
an  increase  of  £29,866,000-  The  revenue  surplus  in 
the  corresponding  period  of  last  vear  enabled  the  repay- 
ment of  Treasuiy  biUs  to  the  extent  of  £3'8,309,000, 
and  of  Ways  and  Means  advances  to  the  extent  of 
£5,946.000,  making  a  total  reduction  in  short  term 
debt  of  £44,255,000.  This  contrasts  veiy  unfavour- 
ably with.  the  above-mentioned  expansion  of 
£82,801,000  in  the  Floating  Debt  so  far  in  the  financial 
year.  The  increase  is  all  the  more  alaiTniug  as 
present  conditions  are  not  in  favour  of  any  substantial 
accessions  to  tax  revenue,  while  receipts  from  extra- 
ordinary sources,  such  as  the  sale  of  war  material,  wiU 
inevitably  be  on  the  down  grade,  since  not  only  is  the 
quantity  fast  diminishing,  but  the  prices  ruling  now 
are  much  less  favourable,  from  the  point  of  view  of  the 
Disposals  Board,  than  was  the  case  last  year. 

Notwithstanding  the  expansion  in  the  Floating 
Debt,  movements  in  the  note  cu-culation  have  been  in 
the  opposite  dii-ection.  The  circulation  of  Bank  of 
England  notes,  which  on  March  30  was  £129,904,000, 
has  fallen  to  £126,432,000,  and  smiilarly  the  total  of 
outstanding  CuiTcncv  notes  and  certificates  has  fallen 
from  £341,610,726  to  £317,243,643.  The  aggregate 
contraction  in  note  circulation  since  April  1  has  thus 
been  £27,306,000.  Tliis  decline  in  currency  has,  it 
will  be  noted,  occurred  in  a  period  when  the  Govern- 
ment have  been  heavy  boiTowers,  a  coui-se  that  usually 
leads  to  most  pronounced  inflation.  In  view  of 
previous  effects  it  is  now  too  readily  taken  for  granted 
by  many  that  Government  methods  of  financing  ex- 
penditure in  the  cun-ent  year  have  been  responsible  for 
the  inauguration  of  a  fresh  period  of  inflation,  but  the 
truth  is  that  the  influence  of  these  methods  has  been 
overborne  by  countervailing  tendencies,  amongst  which 
chief  place  may  be  given  to  the  trade  depression.  The 
reiluced  volume  of  commodities  changing  hands  and, 
moreover,  the  substantial  di-op  in  prices,  call  for  a 
decreased  volume  of  cmTency,  while  unemployment, 
short-time  working,  and  wage  reductions  are  also 
factors  of  similar  import.       In   these    various    ways 


the  usual  iuflationaiy  effect  of  Government's  activity 
in  tne  market  as  a  short-tenn  borrower  has  been  offset. 
From  April  1  to  September  8  last  year  there  was,  it 
might  be  noted,  a  marked  expansion  in  note  issues, 
the  Bank  of  England  ciieulation  having  risen  from 
£105,271,000  to  £125,908,000,  while  Currency  notes 
and  certificates  moved  from  £335,372,342  to 
£351,559,652.  Between  the  two  the  increase 
amounted  to  £36,824,310.  The  trade  slump  had  not 
reached  its  present  depths  in  ^he  April-September 
period  last  j-ear,  becoming  acute  only  after  the  turn 
of  the  half-year,  and  though  wholesale  prices  were 
dechning,  retail  prices  and,  to  a  large  extent,  wages 
were  rising  tlii-oughout  the  period,  thus  calling  for  an 
increased  volume  of  cuiTency.  The  different  results 
flowing  from  the  same  set  of  causes  operative  during 
the  two  periods  wiU  be  noticed. 

The  disorganised  state  of  Government  finance  is 
to  be  attributed  largely  to  the  heavy  burden  of  war 
debt.  Up  to  the  3rd  inst.  the  interest,  &c.,  on  the  debt 
amounted  to  £158,245,963,  and  the  permanent  charge 
of  the  debt  to  £6,373,452,  making  a  total  of 
£164,619,415.  1'his  sum  compares  with  a,  total  out- 
lay on  National  Debt  ser\-ices  in  1913-14  of  £24^ 
million.  The  estimates  for  the  current  year  provide 
for  an  outlay  of  £320,500.000  for  interest,  &c.,  and 
£24.500,000  for  pennanent  charge,  or  £345,000,000 
in  all.  Expenditure  for  the  past  six  months  has  been 
practically  at  this  rate.  Minor  economies  have  beei 
possible  on  account  of  the  reduction  in  the  discount 
rate  for  Treasury  bills,  but  in  the  aggregate  theso 
afford  only  a  small  measure  of  relief.  Including  ex- 
penditure on  Supply  Services  and  other  items  of  out- 
lay, the  total  estimates  for  the  current  year,  taking 
supplementaiy  grants  into  account,  are 
£1,130,204,000.  Expenditure  connected  with  the 
war  debt  amounts  to  30.5  per  cent.,  or  nearly  one- 
third  of  this  total.  In  the  circumstances,  if  we  are 
to  meet  the  demands  of  our  creditors  without  putting 
an  undue  strain  on  our  financial  resources,  the  Com- 
mittee presided  over  by  Sir  Eric  Geddes  will  have  not 
only  to  make  very  far-reaching  recommendations  as  to 
retrenchment,  but  must  insist  on  the  necessity  of  these 
recommendations  being  canied  out. 

Heavy  borrowing  by  the  Government  on  Ways  and 
Means  Advances,  on  which  we  comment  elsewhere, 
was  primarily  responsible  for  the  ease  that  charac- 
terised the  iloney  maiket  during  the  week.  The  per- 
manence of  this  ease  is  more  than  doubtful,  as  surplus 
funds  may  eventually  be  absorbed  in  Treasury  bills. 
The  withdrawal  of  money  for  market  purposes,  as 
seen  by  the  present  excess  of  Treasury  bill  maturities 
over  sales,  led  to  a  plenitude  of  funds  on  Saturday, 
when  balances  were  reported  to  have  been  placed  even 
below  2  per  cent,  over  the  week-end.  A  more  wide- 
spread inquiry  for  bills,   particularly   Treasury  bills, 
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BANKING  Bl'S'NESS  OF   EVERY    DESCRIPTION    transacted  at  aU 

Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  nsnal  terms,  and  DEFOSrTS 

RECEIVED  for  fixed  periods  at  rates  which  may  be  ascertained  on 

application. 
SAVINGS   BANK   ACCOUNTS  openefl  on  teims,  partictdars  of  which 

maT  be  obtained  at  Branches. 
EUXS  NEGOTIATED  and  COLLECTED. 
DRATTS  issaed,  MAa   and  TELEGRAPHIC  REVITTANCES  made. 


LlTIuRS  CF   CREDIT   and  L  UMMcH.  lAL  CREDITS  established. 

TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parta  of 
tbe  world. 

PURCHASh  AND  SALE  of  Stocks  and  Shares  effected. 

DIViDL^DS.  ANNUmFS.&c.  received   and  COuP.»NS  COLLECTFD 

STRONG  R(  OMr-  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables 01  Customers. 

ASSAY  DEPARTMENT.— Gold,  Ac.  and  all  Mineral  Ores  assayed  and 
~  realis  A. 

EXECUTOR  AND  TRUSTEE  Business  undertaken. 
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made  rates  a  little  stiffer  on  Monday,  when  day-to- 
day loans  were  arranged  generally  on  a  3  per  cent, 
basis.  Weekly  fixtures  commanded  4  per  cent,  on 
Tuesday,  day-to-day  loans  being  again  somewhat 
higher.  For  tne  remainder  of  the  week  rates  ranged 
generally  from  4  to  2  per  cent.,  with  a  tendency 
towards  intermediate  or  lower  figures,  especially  in 
the  afternoons,  when  some  difficulty  was  experienced 
in  placing  large  balances.  Weekly  fixtures  were  harder 
to  arrange,  i  per  cent,  being  the  general  rate, 
though  transactions  went  through  at  a  lesser  figure. 
In  the  Discount  market  the  large  supply  of  money  and 
the  small  supply  of  bills  caused  a  weakening  of  rates, 
4^  to  4|  being  generally  quoted  for  three  months' 
Bank  paper.  A  large  business  was  done  in  full  three 
months'  Treasuries  at  4  per  cent.,  while  September 
and  October  maturities  were  in  particular  favour  with 
the  banks,  which  offered  dowi]  to  3J  and  3f  per  cent., 
and,  further,  made  purchases  of  shoi;t'-t'erm  bonds  in 
Throgmorton  Street. 

Tenders  at  £98  19s.  6d.  received 
Treasury  Bill       about  50  per  cent.,  and  above  in  full. 
Tenders.  ipj^g  gygrage  rate,   given  below',  was, 

as  anticipated,  much  lower  than  last  week. 

Tendered  Average  Rate 

Data                         Offered  for  % 

1921                              £  £  £,     s.     d. 

April  21 50.000,000  51,930,000  5  19     3-95 

April  28 SO.CXXI.OOO  76,735,000  5  14     6-54 

May     5 60.000,000  94,H2ft,OO0  5  12  11-18 

May    13 45,(KX).000  93.3.S0.000  6  11     2«81 

May    20 45.(HI<1,000  eS.-ieS.OOO  5   14  11-02 

May    27 55.000,000  72,490,000  5  13     1  83 

June     3 S.5,0(IO,(X)0  84.775,000  5  12     1-06 

June  10 40.000.000  83.97r>.000  5  12     2-28 

June  17 40.iOiHiOO  82.670.000  5  10     106 

June  24 5.5,000.000  96.J85,000  6     6     8-89 

J"lv     1 CO.iH  0,(1(10  77,.')4().(iOO  5     7     3-34 

July     8 55.000,000  117,200.000  5     3     6-64 

July  15 60.000.000  122,740.000  4  19     4-84 

Julv   L'2 511.1 0'.iidO  12:f,005,i  00  4     8     3-31 

Julv  29 CO.iOiiOOO  9'.i.97.>,0iX)  4     8     7-82 

Ang.     5 50,(W0,000  77,9'>5.000  4  10  10 

Aug.   12 45,000  000  74,340,000  4  I.t     3-8 

Aug.  19 4.5,000,000  78,435,000  4  14  10-62 

Aug.  26 ."O.OOO.i'OO  75,l4."i,000  4  13     0.38 

Sopt.    2 50,000,000  83,54(1,000  4     7     1.53 

Sept.   9 50,'i00,0i-'0  73,835,000  4     1    6-i6 

Movements  in  Continental 
Foreign  currencies  were  again  violent  during 

Exchanges.  the   week,   especially   in  German  and 

Polish  marks  and  Austrian  crowns, 
the  latter  two  establishing  new  low  records.  New 
York  improved  from  3.71|  on  Monday  to  3.72|  to- 
day, Montreal  and  Yokohama  moving  in  sympathy. 
Allied  currencies  disimproved  in  terms  of  sterling,  and 
European  "  neutrals  "  also  moved,  on  the  whole 
favourably  to  tliis  country. 

The  returns  of  receipts  into  and 
Income  and  issues  out  of  'the  Exchequer  for  the 
Expenditure.  week  ended  September  3  reflect  the 
heavy  dividend  payments  which  were 
made  during  the  week.  Expenditure  rose  to 
£29,034,172,  as  compared  with  £13,190,737  in  the  pre- 
ceding week,  disbursements  in  respect  of  interest,  &c., 
on  War  debt  being  £17,618,301,  or  6i  millions  more 
than  cost  of  Supply  Services,  which  were  returned  at 
£11,174,675,  as  against  £10.653,000  in  the  prec€ding 
week,  an  expansion  of  £521,675.  Revenue  at 
£16,170,475  showed  an  improvement  of  £2,637,372, 
but  as  this  was  inadequate  to  meet  increased  outgoings, 
fresh  borrowing  was  inevitably  resorted  to.  The 
necessity  for  raising  money  by  loan  was  enhanced  by 
the  factthit  Treasury  bill  encashments  at  £80,105,000 
exceeded  the  sales  at  £65,n6,0f)0  by  £14,989,000.  In 
the  circumstances  the  only  fe'isiblc  alternative  was 
to  raise  noney  by  Ways  and  Means  Advances,  and 
accordingly  we  find  that  an  increase  t(X>k  place  under 
this  head  of  £21,000.000  from  the  Bank  of  Englan.-l 
and  of  £5,400.000  from  Public  Departments,  making 
a  totfil  inci-ease  of  £26,400,000.  Deducting  the  excess 
of  Treasury  bill  encashments,  £14,989,000,  we  get  a 
net  expansion  of  £11,411,000  in  the   floating  debt. 


THE 
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Notes. 


IS'ote  issues  exceeded  coucellations 
by  £74,136,  while  £150,000  in  certi- 
ficates was  cancelled,  leaving  a  slight 
net  decrease  of  £75,864  in  the  total  of 
currency  notes  and  certificates  outstanding.  Gold 
coin,  bullion,  and  Bank  of  England  notes  stand  un- 
changed in  the  redemption  account  at  £47,950,000,  and 
the  proportion  of  this  reserve  to  the  outstanding  notes 
and  certificates  snows  no  alteration  from  the  previous 
week's  figure  of  15.1  per  cent.,  wiiich  was  the  highest 
attained  since  December  12,  1917,  and  compares  with 
13.2  per  cent,  in  January  last.  No  account  is  taken 
in  calculating  the  reserve  of  the  silver  coin  held  to  the 
extent  of  £3,000,000.  As  the  reserve  is  unchanged, 
the  fiduciary  issue  at  £269,293,643  is  naturally 
smaller  by  £75,865,  the  net  amount  of  the  cancellations. 
The  reserve  ratio  this  week  show's 
Bank  of  a   second   successive    and    more    sub- 

England,  stantial  drop  of  1.6  per  cent,  to 
13.0  per  cent.,  though  the  reserve 
itself  rose  from  £19,969,000  to  £20,427,000.  The 
unfavourable  movement  is  accounted  for  by  the 
growth  in  habillties,  an  advance  of  £1,679,000  being 
registered  in  public  deposits,  compared  with  a  decline 
of  £3,906.000  in  the  preceding  week,  and  of 
£17,755,000  in  other  deposits,  compared  with  an  in- 
crease of  £6,789,000.  Government  borrowing  to  meet 
dividend  disbursements  due  on  September  1  was,  of 
course,  responsible  for  the  rise  in  public  def)osits, 
which  was  naturally  accompanied  by  a  growth  in 
Government  securities  from  £-55,101,000  to 
£74,046,000,  an  increase  of  £18,945.000.  The  dis- 
parity in  growth  between  public  deposits  and  securities 
is  explained  by  a  transference  of  a  large  portion  of  the 
former  to  other  deposits  in  connection  with  the 
Government  payments  already  mentioned. 

Gold  arrivals,  which  were  on  the 
Bullion.  fair  side,  were  all  purchased  for  export 

to  the  United  States.  Covering  by 
"bear"  interests,  combined  with  a  demand  for 
immediate  dehvery,  was  responsible  for  a  big  pre- 
mium on  spot  silver  during  the  early  part  of  the  week. 
China  came  as  a  buyer  of  future  positions,  encouraged 
by  the  discount.  Subsequent  selling  from  America 
eased  prices,  which  ruled  throughout  the  week  as 
follows:  — 


Sept. 

Sept. 

Sept 

SIlTer  (per  oz.                3 

6 

6 

std.  -925  fine)  :— 

, 

dash             ...          ifit. 
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S9U. 

Po-ward      ...          S7{d. 

JSJ4- 

38|i. 

Gold  Iper  ere.  fln^     — 
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110  9 
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Sept. 


Sept. 
9      Average 


38H.       SSli.      SSJrf.       S8-7T*. 
S8|rf.        S8Jd.      88'rf.       SS.Slrf. 

iiono    no;i   iio/i    uo/«.i 

NEW   YORK. 

Following  the  increase  of  $4,910,000  reported  last 
week  in  the  average  weekly  aggregate  reserve  of  the 
New  York  Citv  Banks  and  Trust  Companies  associated 
with  the  New"  York  Clearing  House,  there  has  been  a 
further  rise  of  $4,250,000  to  $489,390,000  in  the  week 
ended   Septemlier  3.      The  excess   reserve    for  legal 
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requirements,  which  had  risen  in  the  preceding  week  by 
$43u,000,  declined  by  $1,410,000,  and  this  disimprove- 
mept  was  reflected  in  a  deficit  of  $400,000  in  the  actual 
excess  reserve,  which  in  the  week  ended  August  27  had 
fallen  from  $11,170,000  to  $5,810,000.  The  un- 
favourable movement  was  accounted  for  in  both 
weeks  by  a  net  expansion  in  deposit  liabilities. 

The  published  statement  of  the  United  States 
Federal  Reserve  Banks  for  the  week  ended  September  2 
shows  a  further  substantial  expansion  in  the  total  gold 
reserve,  which  has  risen  to  $2,641,060,000.  Since 
the  commencement  of  the  fiscal  year  this  reserve  lias 
registei-ed  a  gain  of  $179,130,000.  The  strengthening 
of  the  reserve  has  been  accompanied  by  a  net  increase 
in  the  various  liabilities.  Government  deposits  rose 
from  $15,350,000  on  July  1  last  to  $46,810,000,  and 
other  deposits  from  $1,610,440,000  to  $1,643,950,000, 
while  the  Federal  Eeserve  notes  in  circulation  have 
fallen  from  $2,634,480,000  to  $2,481,470,000.  Cir- 
culation has  been  contracting  owing  to  the  lessened  ne«d 
of  currency,  but  latterly  tbe  rate  of  contraction  has 
eased.  Despite  the  rise  in  deposit  liabilities,  the  re- 
duced circulation  and  .the  addition  to  the  gold  holding 
are  responsible  for  an  advance  in  the  reserve  ratio  of 
.3  per  cent,  to  66.8  per  cent. 

Movements  corresponding  to  those  above  mentioned 
form  the  features  of  the  weekly  statement  of  the  New 
York  Federal  Eeserve  Banks  detailing  the  position  on 
September  2.  The  note  circulation  has  been  reduced 
by  $1,700,000,  wliile  deposits  have  risen  by 
$27,320,000  to  $668,630,000.  An  increase  in  the 
total  reserve  of  $29,980,000  to  $981,740,000  offset  this 
expansion,  and  the  reserve  ratio  stands  unaltered  at  the 
previous  week's  figure  of  75.4. 

There  was  a  good  demand  for  call  money,  the  rate 
varying  from  5  to  51  per  cent.  The  quotation  for 
prime  mercantile  paper  was  unchanged  at  6  to  6i  per 
cent. 


The  volume  of  business  passing  on  the  Stock  Exchange 
during  the  week  continued  restricted  to  very  narrow 
limits,  but  the  undertone  remained  consistently  strong. 
The  political  situation  exercised  little  or  no  influence. 
The  Gilt-edge  section  followed  an  upward  course 
throughout,  and  all  items  concluded  at  higher  levels. 
Victory  bonds  constituted  the  sole  exception.  Here 
no  alteration  took  place  till  Thursday,  when  a  slight 
fall  occurred.  Tlie  official  list  now  gives  two  quota- 
tions for  Victory  bonds — one  for  small  bonds  (£1,000 
and  under)  and  one  for  large  bonds.  'The  fonner  are 
generally  at  a  small  premium,  and  really  constitute  a 
different  market  to  the  £5,000  bonds.  County  and  Cor- 
poration stocks  attracted  little  attention,  and  Colonial 
Government  issues^  proved  equally  dull.  Foreign 
Government  bonds  displayed  no  definite  tendency,  and 
net  alterations  among  Brazilian,  Japanese,  and  Chinese 
varieties  were  not  of  importance.  Home  Railway 
securities  again  exhibited  an  en-atic  trend,  a  general 
scaling  down  of  values  in  the  early  days  of  the  week 
being  followed  by  a  substantial  rally  towards  the  close. 
Movements  were,  however,  mainly  nominal.  Among 
Foreign  Rails  the  outstanding  event  was  the  amazing 
decision  of  the  Grand  Trunk  Arbitration  Board  that  the 
Preference  and  Ordinary  stocks  possessed  no  value. 
The  position  is  discussed  at  length  in  other  columns  of 
this  issue.  Values  slumped  immediately  on  the  publi- 
cation of  the  announcement,  but  the  market  continued 
active  at  the  lower  levels.  The  Industrial  share 
market  exhibited  no  indication  of  a  renewal  of 
activity.  Textiles,  Shipping,  and  Steel  and  Iron 
securities  continued  dull,  and  alterations  wer^  of 
negligible  importance.  Brewery  and  Gas  issues  con- 
tinued strong.  Bank  shares  were  not  widely  dealt  in, 
and  showed  no  outstanding  changes.  A  more  opti- 
mistic atmosphere  characterised  the  Oil-share  market, 
and  several  of  the  leaders  closed  at  higher  levels. 
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The  Mine  share  markets  opened  the  week  in  compara- 
tively dull  fashion,  and  price  moTements  followed  no 
settled  tendency.  The  see-saw  movement  came  mainly 
as  a  result  of  the  fluctuations  in  Paris  requirements. 
Kaffirs  commenced  v^-ith  an  easy  trend  on  South  Afri- 
can liquidation.  A  few  temporary  rallies  occurred 
during  the  week,  but  on  balance  values  concluded  at 
lower  levels,  despite -the  favourable  natiu-e  of  the 
August  returns.  The  estimated  price  to  be  obtained 
for  the  August  outputs  has  in  general  been  placed  at 
Ills.  6(i.  per  ounoe,  which  compares  witli  a  current 
quotation  of  110s.  Id.  per  ounce.  The  Johnnies  group 
declares  an  aggregate  profit  of  £372,500  for  August, 
against  £331,700  for  July.  New  Modder  shows  an 
increase  of  £12,000  compared  with  July.  Modder  B 
records  a  drop  of  £10,000.  Modder  East,  at  £20,500 
I'ecords  a  jump  of  nearly  100  per  cent.  The  latter  is 
due,  however,  to  the  fact  that  the  ore  treated  gave  an 
abnormally  high  yield,  which  will  not  be  maintained. 
Rose  Deep  shows  £2,000  in  excess  of  the  July  figures  ; 
East  Rand  Proprietary,  £3,000;  City  Deep,  £6,00O; 
but  Crown  Mines  indicates  a  recession  of  £10,000. 
Roodepoort  United  provided  the  sole  example  of  a  net 
loss  being  incurred  during  August.  Although  a  larger 
amount  of  ore  was  treated,  its  lower  grade  and  the 
higher  working  costs  caused  a  net  deficit  of  £1,637, 
compared  with  £315  profit  in  July. 

The  publication  of  the  terms  suggested  by  General 
Smuts  upon  which  Southern  Rhodesia  may  enter  the 
Union  of  South  Africa  caused  a  spurt  in  Chartered  in 
the  early  days  of  the  week.  An  appreciation  of  9d. 
was  registered  on  Monday,  at  which  level,  except  for 
a  temporary  wea'kness,  prices  were  maintained. 
General  Smuts  stated  that  in  the  event  of  Southern 
Rhodesia  entering  the  Union  it  would  be  immediately 
necessary  for  the  Union  Government  to  acquire  the 
land  and  railway  rights  of  the  Chartered  Company  in 
return  for  the  necessaiy  financial  compensation.  Pro- 
spects that  the  scheme  will  be  carried  through  seem 
bright,  but  a  considerable  period  must  yet  elapse  before 
final  aiTangements  can  be  hammered  out.  Estimates 
as  to  the  compensation  which  the  Company  would  re- 
ceive vary  widely,  but  the  most  consei-vative  would 
allow  a  repayment  of  at  least  the  present  value  of  the 
shares. 
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CENTRAL  MINING  AND  INVESTMENT 
CORPORATION. 

The  interests  of  this  Company,  originally  confined 
principally  to  the  gold  or  diamond  mines  of  South 
Africa,  are  now  spread  over  a  wider  area,  and  invest- 
ments have  been  made  in  base  metals,  oil,  coal,  and 
industrial  undertakings  in  different  parts  of  the  world. 

The  fact  that  the  headquarters  are  in  London, 
where  every  class  of  business,  mining  or  otherwise, 
comes  for  capital,  perhaps  explains  why  the  Com- 
pany has  gone  outside  its  original  field  of  operations; 
or  it  may  be  that  it  was  considered  that  South  Africa 
had  passed  its  zenith  and  no  longer  offered  sufficient 
scope  for  new  enterprise.  Whatever  the  reason,  it 
is  noticeable  that  the  Company  is  no  longer  a  purely 
South  African  concern,  but  has  many  important 
interests  elsewhere.  A  similar  policy  has  been  pur- 
sued by  another  South  African  house,  the  Consolidated 
Gold  Fields  of  South  Africa,  which  not  long  ago  took 
up  interests  in  the  United  States.  "Whether  this 
excursion  into  fields  in  which  the  direction  cannot 
have  the  same  familiarity  is  sound  or  not  remains 
to  be  seen,  but  it  is  a  point  which  shareholders  should 
take  notice  of. 

In  the  directors'  report  for  the  year  ending 
December  31,  1920,  the  shares,  interests  and 
investments  are  classified  under  the  headings 
given  in  the  table  below,  together  with  the  figures  for 
1918  and  1919,  but  as  the  holdings  are  not  given  in 
detail  it  is  not  possible  to  say  what  capital  is  in  South 
Africa  and  what  outside.  The  bulk  of  it  is  pi-obably 
still  in  South   Africa. 


Shareholdings  and  Interests. 


191S 
£ 

Oold  and  diamond  mining         2,076,181 

Base  metals  and  minerals  418,905 

Oil,  coal,  industrial  and  sundry  ...        564,704 

Land  shares  and  interests  in  ostites  and 

propertv  194,236 


1919  1920 

£  £ 

2,318,339  3,008,534 

379,865  527,840 

622,824  930,352 


224.693 


244,435 


3,254,086         3,593,623         4,711,161 


British  n  overnment  secnrities    ... 
English    railways,    pnblic    board     and 

eoloniol  stocks 

Foreign  Govcmraent  securities 

■Sundry  Debentures  


1,942,186         1,918,335 


128,513 

133,588 

79,013 


118,400 

125,317 

69,281 


814,116 

93,300 
25,500 
88,351 


2,285,301         2,231,384         1,021,268 

If  the  holdings  in  Government  and  other  first- 
class  securities  at  December  31,  1919  and  1920,  are 
■compared  (the  figures  are  given  above),  it  will  be  seen 
tliat  the  policy  of  the  Company  has  been  to  sell  British 
Government  securities  and  invest  in  mining  securities, 
and  attention  is  called  to  this  in  the  following  para- 
.§raph  of  the  directors'  report:  — 

"  During  the  period  under  review  your  Corpora- 
tion added  to  its  shareholdings  in  companies,  and 
gave  increased  financial  support  to  undertakings  with 
which  it  is  connected.  The  balance  sheet  reveals  the 
increase  in  these  interests  and  a  proportionate  decrease 
in  the  investments  in  short-dated  securities.  Apart 
from  these  transactions,  though  a  number  of  proposi- 
tions were  investigated,  new  busiiii-^s^  wits  only  niuler- 
taken  to  a  limited  extent." 

The  income  of  the  Company  is  lumped  together 
under  one  heading,  except  for  a  small  amount  for 
transfer  fees,  so  that,  as  already  noticed,  what  pro- 
portion is  derived  from  dividends  and  what  from  share 
dealing  is  not  disclosed — information  which  might  well 
be  given.  The  origin  of  the  profits  is  rendered  still 
more  obscure  in  that  the  profits  on  shares  and  other 
investments  are  minus  amounts  written  off  wasting 
assets  and  other  accounts.  Depreciation  in  the  shares 
held,  now  written  off  profits,  is  concealed.  The  omis- 
sion of  detailed  information  as  to  the  source  of  the 
profits  and  losses  is  regrettable  in  a  Company  of  its 
standing,  and  the  shareholders  have  reason  to  com- 
pliin  that  the  directors  have  not  taken  them  suffi- 
ciently fully  into  their  confidence.  The  profits  shown, 
excluding  transfer  fees,  amounted  to  .€506.410,  as 
against  £876,515  in  1919,   a  considerable  shrinkage, 


due  largely,  perhaps,  to  the  collapse  of  the  Diamond 
market  in  1920  after  having  given  record  profits  in 
1919.  Depreciation  in  shareholdings  on  a  heavier 
scale  than  in  the  previous  year  may  also  account  to 
some  extent  for  the  reduction  in  the  gross  profit.  On 
the  debtor  side  of  the  profit  and  loss  account  much 
heavier  payments  were  made  on  account  of  taxes  than 
in  the  previous  year,  so  that,  with  a  reduced  income 
and  an  increased  ex[)enditure,  the  balance  carried  to 
the  appropriation  account  is  down  from  £809,846  in 
1919  to  £390,283  in  1920.  Dividends  in  1920 
absorbed  £255,000,  or  seven  and  a-half  per  cent,  of 
the  capital,  as  against  £382,-500,  or  eleven  and 
a-quarter  per  cent.,  in  1919. 

Some  of  the  principal  figures  of  the  accounts  are 
given  in  the  table  below  :  — 

Central  Mining  and  Investment. 

Capital :  £3,100,000  in  425,000  shares  of  £S  each. 

Dividends  and 
Profits  on  shares 

(less  Amount  General  Es- 

Written  off  penses.  Balance  to 

Wasting  Assets),  Directors*  Appropria-           To                 Dividends 

Interest,  Ex-  Fees,  priation         Reserve             Paid  to 

change,  &c.  Taxes  A.countv         Fond        /—Shareholders-^ 

£  £  £                         £                       £             0/ 

1918  ...     466,993  70,008  397,073            160,000            212,500         6i 

1919  ...     876,515  66,925  809,846            200,000            382,500       llj 

1920  ...     506,410  116,344  390,283            100,000            255,000         7? 

The  balance  of  the  appropriation  account  carried 
to  the  balance  sheet  was  £100,396,  as  against 
£186,872  in  1919.  As  regards  the  financial  position 
disclosed  by  the  balance  sheet,  the  liabilities  to  credi- 
tors, to  the  staff  pension  fund,  and  to  the  final  dividend 
together  amounted  to  £3,220,152,  to  meet  wliich  the 
amounts  credited  to  debtors,  loans,  and  cash  totalled 
£1,738,117,  leaving  on  balance  £l,482,(i55.  Against 
this  the  Company  held  shares  valued  at  £5,732,431, 
of  which  £1,021,268  was  in  Government  or  high-class 
securities,  so  that  the  financial  position  may  be  con- 
sidered sound. 

Before  leading  the  accounts  attention  may  be 
called  to  an  item  which  might  well  have  been  absent, 
or  at  all  events  considerably  modified — namely,  a  pay- 
ment of  additional  remuneration  to  the  directors  of 
£41,613  for  1919  and  £10,146  in  1920.  Both  these 
sums  appear  in  this  year's  accounts,  and  arise  from 
a  resolution  agreed  to  at  the  general  meeting  held 
in  June  1920,  the  terms  of  which  were  subsequently 
put  on  a  permanent  basis  under  the  articles  of  associa- 
tion. This  resolution  authorised  the  payment  to  the 
directors  as  additional  remuneration  of  seven  and 
a-half  per  cent,  of  the  balance  of  the  profits  after 
the  shareholders  had  been  paid  a  seven  and  a-half 
per  cent,  dividend.  The  ordinary  fees  amounted  in 
1919  to  £6(219,  and  in  1920  to  £7,100,  so  that  for 
these  two  years  the  directors  have  divided  amongst 
themselves  the  handsome  sum  of  £65,078.  This, 
again,  is  not  all,  because  a  further  sum.  not  specified, 
presumably  for  the  managing  director  or  directors,  is 
included  under  general  expenses. 

The  approval  of  the  shareholders  h:is,  of  cour.sc, 
been  obtained,  but  as  shareholders,  however  much 
they  may  object,  have  Uttle  chance  of  defeating  a 
unanimous  board  of  directors  in  a  matter  of  this  sort, 
the  responsibility  for  the  innovation  really  rests  with 
the  directors.  At  a  time  like  this,  when  the  pros- 
perity of  the  Eand  goldfield  depends,  as  the  report 
indicates,  on  i-educed  costs  and  economy  all  round, 
the  directors,  in  helping  themselves  so  liberally  to 
the  profits  of  the  shareholders,  have  failed  to  set  a 
goo<l  example  to  the  rest  of  the  community. 

The  report  gives  a  mass  of  statistics  of  the  opera- 
tions not  only  of  the  mines  in  which  the  Company 
is  specially  interested,  but  of  the  whole  of  the  Wit- 
watersrand  goldfield.  Over  the  whole  field  the  grade 
of  ore  milled  showed  a  small  decline  in  1920  over 
1919,  but  the  working  profit,  exclusive  of  premium, 
fell  from  £6,779,178  to  £2,416.396.  a  loss  of  3.63s. 
per  ton.  The  gold  premium— that  is,  the  additional 
revenue  obtained  by  sales  of  gold  above  standard  price 
amounted  \o  P,';.kQ5  n.'^O  in  1920.  as  compared  with 
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£3,503,067  in  1919.  The  working  profit,  inclusive  of 
premium,  therefore,  was  better  in  1920  than  1919  by 
0.83s.  per  ton. 

The  maintenance  of  the  premium,  or  gain  on  .ex- 
change, is  therefore  of  great  importance,  and  many 
mines  would  be  working  at  a  loss  without  it.  How- 
working  costs  may  be  reduced  to  meet  a  fall  in  the 
premium  is  gone  into.  A  reduction  in  white  wages 
is  one  heading  in  which  reduced  costs  can  be  obtained, 
and  thishas  already  come  into  operation.  The  price 
of  supplies  is  another  heading  under  which  economies 
may  be  expected  in  the  future.  Further,  some  rehef 
is  expected  from  taxation.  Another  direction  of  con- 
siderable import-tince  in  which  expenses  may  be  re- 
duced is  in  the  employment  of  native  labour'.  Many 
of  the,  natives  are  capable  of  doing  work  which  is 
classified  ^s  skilled  labour,  and  from  which  they  have 
been  excluded  by  legislation  in  the.  interests  of  white 
labour.  Whether  some  agreement  can  be  come  to 
with  the  trade  unions  as  to  the  employment  of  natives 
on  skilled  or  semi-skilled  work  i-emains  to  be  seen. 
The  directors  contend  Tliat  if  native  labour  can  be 
employed  on  all  work  that  it  is  capable  of  performing 
the  result  would  be  an  expansion  of  the' industry  and 
more  employment  for  white  men.  White  labour  has 
up  to  now  resisted  tliis  innovation,  so  that  at  present 
the  native  labour  is  not  being  employed  as  economic- 
ally as  it  might.  The  objections  raised  are  similar 
to  those  raised  when  machinery  was  introduced  into 
the  mills  of  Lancashire,  or  when  railways  were  first 
made. 

It  is  a. difficult  question  that  has  again  come  to  the 
front.  If  natives  are  allowed  to  do  skilled  or  semi- 
skilled work  there  can  be  no  doubt  that  a  considerable 
reduction  can  be  made  in  working  costs,  as  black 
labour  is  much  cheaper  than  white.  With  a  reduc- 
tion in  wliite  wages  and  in  the  cost  of  supplies,  and 
in  an  extension  of  the  field  of  usefulness  of  the  native, 
the  losses  caused  by  the  disappearance  of  the  premium 
may  be  met.  The  situation  is  not  unsatisfactory. 
The  mines,  or  a't  all  events  several  of  them,  are  pros- 
perous to-day  on  account  of  the  premium,  the  with- 
drawal of  which  appears  hkely  to  be  spread  over  a 
considerable  time.  In  the  meantime  there  are  many- 
directions,  as  mentioned  above,  in  which  economies 
may  be  made,  so  that  there  is  no  reason  to  fear  any 
sudden  crisis  or  collapse.  For  the  first  half  of  this 
year  the  Eand  dividends  amounted  to  £3,238,000, 
and,  as  the  gold  premium  has  lately  advanced  over 
what  it  was  in  the  early  months  of  the  year,  the  total 
dividends  for  the  year  may  not  differ  widely  from 
those  of  1920.  The  Central  Mining  Company  has, 
therefore,  prospects  of  doing  well  in  this  direction. 
As  regards  its  interests  in  diamonds  and  its  business 
in  share  deahngs,  the  Company  can  hardly  be  ex- 
pected to  show  favourable  results.  There  has  been 
no  life  in  the  Share  market,  and  diamonds  are  not 
wanted.  The  net  results,  therefore,  for  the  year  do 
not  promise  so  well. 

The  shareholders  received  six  and  a-quarter  per 
cent,  in  1918,  eleven  and  a-quarter  per  cent,  in  1919, 
'  and  seven  and  a-half  per  cent,  in  1920,  or  an  average 
of  8.3  per  cent,  over  the  three  years.  At  the  present 
price  of  £7^  per  £8  share  the  yield  on  last  year's 
dividend  is  8.3  per  cent.,  and  on  the  average  of  the 
three  years  1918-20  9.2  per  cent. 


CANADIAN  NATIONAL  RAILWAYS. 

GRAND   TRUNK    RAILWAY    SYSTEM. 

The  Main  Road  Through  Canada* 
DAILY    COAST    TO    COAST    SERVICES.       _ 
Through  Trains  now  uperattrd  between  Halifax,  Quebec,  Montreal, Toa)nto& 
Wmnipeg,  Regina,  Saskatoon,  Edmonton.  Vancouver.Victoria,  Prince  Ruperl, 

and  important  pomts  in  the  United  States. 
Canadian  National  Express  Company  "s  Money  Orders  issued  in  Dollars  &  Cents. 

EUROPEAN  TRAFFIC  OFFICES  : 
I  oMnoM  -I  "-"  Cockspur  Street,  S.W.  1.        ,  ,„^„„„„,    f  Cunard  Building. 
London  \^j^^  deaden  all  Street.  E.C.  3     Liverpool  Jjq  Water  Street 

Glasgow  ^  75  Union  Street. 
WI LLI AM  PH 1 LLI  PS .  h  uropean  Manager.  17-19  Cockspur  Street.  S.W.  1 . 


T^^BUL^^Ii  ^i^t>I»ETM>XX. 


I.— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  September  7,  1921. 
Issue  Department. 


Kotes  Issued    £145,039,255 


GoTemment  Debt  £1L015,100 

other  Securities  7,434,90& 

Gold  Coiu  and  Bullion       ...    126,589,255 


Proprietors' Capital    £14,553,000 

Best  3,530,140 

Public  Deposits  15,479,410 

Otber  Deposits    140,730,389 

Seven-day  and  other  Bills  8,989 


£145,039,255  '.£145,039,255 

Banking  Department. 

Goyemment  Securities      ...  £74,046,744 

Other  Securities 79,827.413 

Notes    18,606,720 

Gold  and  Silver  Coin 1 ,821 ,051 


£174,301,928 


£174,301,92a 


Comparison  with  Previous  Four  Weeks  [00,000's  omitted]. 


Date 

1921 
Sept.  7 
Aug.  31 
Aug.  24 
Aug.  17 
Aug.    10 

Jl.v.22,'14 


Circu- 


Coin 
and 


-Deposits— ^     ^Securities- 


lation    Bullion  Public    Other    Govt.     Other    serve    bilities 


Ratio 

Reserve   Bank      Three 
He-     to  Lia-    Bate     Months* 


{ 


£  £ 

126.4  128,4 

126.8  128.4 

125.9  128,4 
126,2  128,4 

127.5  128,4 


£  £ 

15.4  140,7 

13,8  122,9 

17,7  116.1 

17,3  122,5 

18,2  114,1 


£ 
74,0 
55,1 
52,4 
67,7 
50,1 


£ 

79,8 
79,8 
78,6 
79,5 
81,1 


£ 

20,4 
19,9 
20,8 
20,6 
19,2 


7o 

130 

146 

155 

14-7 

14-5 


% 
5i 
5i 
6i 
bi 
5i 


4i 
5 


29,3       40,2       13,7       42,2       11,0       33,6       29,3       62-40      3 


2A 


•■  Jul.T  30,  1914  -I-  to  4%;  July  31,  8°/i  ;  Aug.  1,  10%  ;  Aug.  6,  6%  ;  Aug.  8,  6%  i 
July  13,  1916,  6%  ;  Jan.  18,  1917,  5i%  ;  Apr.  5,  5%  ;  Nov.  6,  1919,  6%  i  Apr.  I5, 
1920,  7%  ;  April  28,  1921,  6i%  ;  June  23,  1921,  6%  ;  July  21,  1921,  SiTo- 

Comparison  of  Bank  Returns,  Exclianges,  Prices,  &c. 


Bank  of  England  (in  £'s  sterling,  Sept.  7  Sept.  8 

00,000's  omitted) :  1921  1920 

Circulation       £126,4  £125,9 

Public  Deposits  15,4  16,5 

Other  Deposits    140,7  116,9 

Govemmcnt  Securities  -  74,0  59,6 

Other  Securities  79,8  76.3 

Xieserve     2l.',4  15,6 

Ratio  to  Liabilities     13-0%  11-7% 

Coin  and  Bullion     128,4  123,0 

Money  : 

Bank  o£  Ensland  Rate  5i%  17% 

Bank  of  France  Rate    , 5i%  16% 

Rate  3  months' Bills  London    ...  4J%  6t6% 

Exchanges ; 

Paris  Cheque    49-45  [5242 

New  York  60  days 3-68i  3-50 

Bombay  Telegraphic  Transfers...  lliri  .1/lOi 

Priceb  : 

Consols  2*%  Cash  48  4611 

French  Rt-ntcs  3%  Money     56  60  5560 

Silvei,  Loudon  spot    oz.  38i  59d. 

Wheat,  Coirt/c  average  qr.  62/7  90/8 

Cotton,  Mid  Upland   lb.  12-20d.  '23  41d. 

Iron,  Scotch  pig  ton  136/0  231/0 


-ept.  10 

Sept.  11 

Sept.  6 

1919 

1918 

1911 

£81,1 

£59,1 

£29.8 

28,1 

36,1 

9.9 

89,4 

138,9 

41,9 

21,6 

64,6 

14,6 

83,3 

98,4 

25,3 

25,6 

30,1 

i0,2 

22-75% 

1719% 

58-10% 

88.2 

70,7 

41.5 

5% 

6% 

3% 

5% 

6% 

3% 

n-2^% 

3i% 

,  3/0 

35-274 

26  08 

25-25i 

4-14 

4-73 

483i 

l/9iJ 

l/5iJ 

.  Vii-2 

'50} 

58i 

77i 

61-50 

164-20 

9467 

603  d. 

49Jd. 

24td. 

73/4 

72/3 

31/7 

1760d. 

23-90d. 

716d. 

166/0 

101/0 

52/lOt 

CURRENCY  MOTE  ISSUE. 


Week  to 
Sept.  7, '21 
Aug.  31,  '21 

Sept.  8, '20 
tept.  10,  '19 
Sept.  11,  '18 
Sept.  12,  '17 


Notes 
Issued 

£ 
6,873,029 
7,108,758 


Notes  Notes 

Cancelled    Outstanding 
£  £ 

6,948,884    317,243,643 
8,204,995    317,319,508 


Gold  Coin 
&  Bullion 

£ 
28.500,000 
28,500.000 


Notes  outstanding 

One  Pound 

Ten  Shilling  '      ... 
Certificates  outstanding     ... 

Total  

Not€s  called  in  but  not  yet 

cancelled 

Investments  Reserve  A/c  ... 


7,543.984        7,088,883    331,559,653      28.500,000  18,650,000 
6,977,675       6,322,075    331,442,480      28,500,000  — 

6,589,623       5,313.299    271,628,892      28.500,000  — 

5,230,108       3,699,905    176.090,172      28,500,000         — 
Balance  Sheet,  September  7,  1921. 


Bank  of       %  of  Bank 

England  Notes  &  Gold 

^otes  to  Notes 

£  °/ 

19,450,000  16-1 

19,450,000  16-1 


13-4 

10-6 
16-2 


Total 


£ 

252,705,946 
42,357,697 
22.180.000 

317.243.643 

1,925.264 
14,495.995 

333.664,902 


Advances — 

Other  Bankers 
Currency  Kot«  Redemption  A/o 


Gold  Coin  and  Bullion  ... 
Silver  Coin 

Bank  o£  England  Not<!s 
Goyemment  Securities  ... 
Balance  at  Bank  o£  Eng- 
land        

Total 


28,500.000 

3.000.000 

19,450,000 

282.559.163 

155.739 

333,664.902 


PUBUC  INCOME   AND  EXPENDITURE  [OOO's  omitted]. 


Week  to 
Sept.  3,  "21 
Aug.  27.  '21 
Aug.  20. '21 

156  dys. -21-22  385,870 

157  dys. '20-21  620,553 


Revenue 
£16,170 
13.533 
24.473 


Expend! 
ture 

£29.034 
13,191 
17.626 

438,324 
441,392 


Excess  of 
Expenditure 
,.    £12,864 

an 

6,14it 


other 

Receipts 

£119,952 

,    117,662 

85,026 


52,454 
7i/,10/t 


2,508.665 
2,277,620 


other 

Issues 

£107,779 

117,539 

91,221_ 

2,459,286 
2,366,150 


Cash 
Balance 
£3.209 
3.900 
3,535 


—3,085 
—5,485 


Yr.  •21-22* 
Tr.  '20-21 
Tr.  '19-20 
Tr.  18-19 


Week  to 
Sept.    3, '21 
Aug.  27.  '21 
Aug.  20.  '21 


1.216,650       1,039,728         i:6,9i2t             —  — 

1,425,985        1,195,428        23i/,SS7t       5,710,142        6,920,699 
1,339,571        1,665.773        326,202         6,092,709       5,766,507 
889,021       2,579,301      1,690,280      '    7,033.402        5,351,353 
Principal  Items  of  Revenue  and  Expenditure. 
e Revenue ^     ,.- —Expenditure- 
Income  Excess  Profit  Other      Int.,  &c..        Misc. 
Tax.  &c.  Duties,  li-c.  Revenue     on  Debt      Expend. 


[6.294 
1 9.369 
12.798 


Customs 
&  Excise 

£3,621 
4,671 

13.736 


£6,818 
4,254 
6.960 


£660 
180 


£5,181 
4,608 
3,597 


£17,618 
,  2,638 
8.611 


584 


Supply 
Service* 
£11,175 

10.663 
8.430 


166  days  '21- 
157  days  '20- 

Tr.  •21-22* 
Tr.  '20-21 
Tr.  •ig-ao 
Tr.  '18-19 


FLOATING 
DEBT. 

Sept. 
Aug. 
Aug. 
Aug. 
June 


124,196 
112,468 


24,674     106,287     164,619 
94,409     185,749     155.321 


7,000 
8.136 


410,500  120,000  111,000  346,000 

394,146  219,181  478,873  349,699 

359,099  290,045  407,404  332,034 

291,186  285.028  150.587  269,964 


[OOO's 
omitted] 
3,1921 
27,1921 
20, 1921 
13, 1921 
30.1919 
Budget  estimate:;. 


Treasury 

Bills 

1,150,707 

1,165,972 

1,176,967 

'  1.190,772 

796,150 

t  Highest, 


Ways  &  Means 
Advances 
£207,424 
181.024 
169,924 
163,274 
774,237 


Total 
£1,358,131 
1,346,996 
1,346,891 
1,354,046 
l,570,387t 
X  Excess  of  Revenue. 


266,705 
277.938 


26,272  668.468 

28.488  817,381 

16,171  1.317.568 

11.380  2.297.956 

Treasury  Bontf- 

Receipts. 

620 

1.125 

1.355 

2.560 


J 
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FOREIGN  BANKS4 


[In  £'s  Sterling — OOO's  omitted.] 


BELGIUM. 

Ang.  14,  '14 
Ang.  25,  '21 
Sept.    1,  '21 


DENMARK. 

July  31,  '14 
July  31,  '21 
Au),'.  31,  '21 

Aug.  31,  '20 
Aug.  30,  '19 


Sept.    9,  '20 
Sept.  11,  'ig 


GERMANY. 

July  23.  '14 
Aug.  22,  '21 
Aag.  31,  '21 

Ang.  31,  '20 
Aug.  30,  19 


HOLLAND. 

Aug.  1,  14 
Aug.  8,  '21 
Ang.  15.  '21 

Ang.  16,  '20 
Aug.  16,  '19 


ITALY. 

July  31,  '14 
June  20,  '21 
June  30,  '21 


Jane  30,  '20 
June  30,  '19 


JAPAN. 

Ang.  1,  '14 
July  16,  '21 
July  23,  '21 


July  24,  '20 
July  26,  '19 


NORWAY. 

July  31,  '14 
Aug.  22,  '21 
Aug.  31,  '21 


Aug.  31,  '20 


PORTUGAL. 

July  27,  '21 
Auj!.    3.  '21 

Aug.    4,  '20 
Aug.    6,  '19 


ROUMANIA. 

July  23,  '21 
July  30,  '21 
Aug.   6,  '21 


Ang.    7,  '20 


Sept.    4,  '20 
Sept.    6.  "19 


SWEDEN. 

^OR-  1,  '14 
^ng.  27,  '21 
Sept.   3,21 


S«Pt.  4,  '20 
Sept.   6,  '19 

SWITZER- 
LAND. 

Jnl.v  23,  '14 
Aug.  22,  '21 
•*««■  31,  '21 


4<"«-  31,  '20 
■ine.  30,  '19 


Oolil 

Silver 

Total 

£10.977 

£633 

£11,610 

10,663 

1,586 

12,249 

10,663 

1,582 

12,245 

Discounts  Circulation  Deposits 

£41,925  £51,800         £6,283 

24,449  246,082         41,365 

23,788  248,649         39,873 


Cl.iim  on     Contingent  Circulation 

CZECHO-  Austro-        Liaby.  on  (Stato 

SLOVAKIA.*  Hun?.  Bank  Bank  Notes  Discounts  Adyance3      Notes)     Deposits 

July  31,  '21  ...  £397.028  £52,721  £45,165  £98,123  £463,930  £30,140 
Aug.  7,  '21  ...  397,032  52,291  37,859  102,837  460.674  32,312 
Aug.  15,  "21       ...        397,032.      51,552        35,281        98,464      458,915        40,878 


OoTd 

. — Cash- 
Silver 

Total 

£4-100 

£341 

£4,441 

12.642 

206 

12,848 

12.642 

195 

12,837 

12,643 
10,382 


145       12,788 
167       10,549 


Dis-  Balance  Circula- 

counts  Abroad       tion    Deposits 

£6,197  £786  £8,693  £47 

10,954  1,041  26,754  4,148 

11,253  1,746  25,699  4,616 

15,029  1,469  30,129  2,980 

6,704  2,599  24,203  961 


, Qold ,    Total  Cash                     Circula-  ,— Deposits— , 

FRANCE.                   la  Bank  Abroad  incl'g  Silver    Gills          tion  Public      Private 

July  30, '14       ...          £165,654          £190,667    £97,768    £267,327  £15,302     £37,903 

Sept.    1,  '21      ...     142,961     77.934   231,968     100,999  1,480,989  1,629     111,818 

6e|,t.    8,  '21       ...     142,969     77,934  231,976       93,201  1.490,159  1,533       97,939 


143,695 
143,783 


79,131  233.018 
79,131   234,704 


77,506  1,544,898 
36,044  1,427,267 


1,599 
1,58? 


130,380 
110,921 


,. Cash^ — - — ^     Treasury  &;  Loans  &      Circula-  De- 
Gold        Silver    Total   Other  Notes  Discounts    tion  posits 

£67,843   £16,727  £84,570       £5,279     £40,055     £94,545  £47,198 

54,577          828     55,405     182.527  3,752.114  3,859,528  481,973 

51,185          842     52.027     152,427  4,202,579  4,003,636  682,479 


54,579 
55,162 


354 
976 


54,933 
56,138 


934.430  2,319.449  2,920.060 
428,633  1,562,650  1,424,616 


788,588 
544,263 


Gold 

£13,496 

50,497 

50.497 

53,028 
53,878 


-Oash- 


Silver    Total 
£249   £13,745 
899     51.396 
917     51,414 


1,326 
483 


54,354 
54,361 


Dis- 
counts 
£13,422 
26,975 
22,488^ 

~lli508~ 
10,589 


Ad- 
vances 
£10,332 
11.922 
15,106 


Circula- 
tion 
£35.660 
84.969 
83,874 


F  De- 
posits 
£1,437 
4.959 
4,753 


26,483 
19,500 


85,576 
83,054 


8,125 
6,457 


£33,244 
33.307 


£3,004 
2,968 


,        Other ' 

Total  Cash 

-£48,456- 
36,248       18.325 
36,295       20,199 


Loans  v*!c    Circula- 
Discounts    tion 
£25,017     £69,204 
219,634     544,808 
241,823     557,081 


Deposits 
£8,887 
71,893 
77,095 


32,191 
32,202 


2,990  35,181 
2,968  35,170 


15,203  219,810  553,104 
23,316   68,788  381,552 


75.218 
63,068 


Qold 
£21,867 
105.154 
104,219 


99,797 
72,844 


Discounts 
£1,829 

3,549 

3,520 


21,289 
6,177 


Advances 
£7,863     ■ 

6,475 

6,352 


26,863 
41,093 


Notes 
£32,722 
104,896 
101,952 

111,779 
96,696 


f Deposits .. 

Public  Private 
£13,818  £1,521 
104.744  12,803 
104,878         14,645 


9,555 
3,002 


107,207 
110,739 


NEW  YORK  Loans, 

BANKS                   Cash  Own  Aggregate    Disc'ts,  , Net  Deposits ^  Excess 

&  TRUSTS.                 Vaults  Resen-e  Invest.,  &c.  Deman'd  Time        Total  Reserve 

Ang.    1,  '14  ...            —  £89.888   £411,238        —  —     £887.165  £1,720 

Aug.  27, '21  ...     £14,538t  97,028     872,636  £719,382  £42,382  777,272  1,848 

Sept.    3, '21  ...       13.944t  97,878     871,264  728,118  42,358    783.884  1,566 

8ept.^4,  '20  ...       17,694t  108.120  1,030,444  797,222  54,412   859.286  2,390 

Sept.    6,  '19  -       19,348t  114,260  1,010,096  813,590  43,564  906,728  6,322 


Balance  Norw.  &  For.  Disc'nts  Circula- 

Gold        Abroad    Govt.  Sees.  &  Loans  tion 

£2.960         £1,678         £493  £4,868  £6,752 

8,115  1.649  469  23,816  22,950 

8,115  1,750  471  25,059  23,193 


8,118 


2,746 


578- 


24,483        26,704 


Deposits 
£793 
4,902 
6,071 


5,805 


Discounts  i&  Note  Circu- 
Gold  Silver  Total      Advances        lation       Deposits 

£1,906        £3,932        £5,838      £27,544     £143,471      £13,278 
1,906  3,932  5,838         27,088       144,271         12,124 


1,906 
1,905 


3,921 
3.925 


5,827 
4.830 


29,442  ■ 
8,061 


112-791 
65,638 


3,265 
5,985 


Cash 

£154,389 

157,588 

156.489 


Discounts 
£31,353 
34,600 
32,908 


Advances 

£8,475 

6.265 

6.364 


Total  Circulation 

£37,831  £454,206 

40,865  457,911 

39.272  460,201 


68.009 


19,985 


3,836 


23,831 


200,644 


, GoM ,  Total  Cash  Loans  &  Circula-      Notes  in    Total 

lu  Bank    Abroad    incl';,' Silvi?r  Di-^c'ts  tion        Reserve  Deposit-s 

£160,114     £14,395   £181,892     £76.081  £163,411     £6,589  £109,911 

129,523     230,866     378,205  1.869,559  1,836,217     15,783   345,550 


RUSSIA. 

July  21,  '14 

Oct.  28.  '17 

.. Cash— ,  Loans,     Spanish  Circula-  Deposit^ 

SPAIN.                             Gold          Silver      Total  ,tc.             4%       tion              &c. 

Aug.    1,  '14       ...       £21.804     £29,187     £50,991  £40,572   £13.778   £77,557  £18,955 

Aug.  27,  '21       -.         99,888       25,187     125,075  97,628     13.779   166,424     42,391 

SejH.    3, '21      -.         99.945       25.113     125,058  98,752     13,779   167,458     40,873 


98,096       23,951     122,047       86,476     13.779   159,878     37.433 
96.410       25,729     122,139       88,016     13,778   147,436     39.252 


Balance  Swed.  &  For.  Discounts  Circula- 
Onld           Abroad      Govt.  Sees.  &  Loans       tion 

£5.717  £6.150  £1,555  £7,495  £13,432 
15,833  6,013  1.098  22,149  32,513 
15.830          6,034          1,115        24,787         38,049 


Deposits 

£3.903 

9.089 

7,988 


14,514 
16,684 


4,840 
7.612 


2,519 
2,987 


36,734 
21,314 


42.146 
38.718 


11,695 
7,779 


Gold 
£7,20Z 
21,779 
21,780 


-Cash — 
Silver 
£758 
4,4?  I 
4,421 


,     Discounts  & 

Total       Adv.ance.s 
£7,960         £4,817 

26.200  14,567 

26.201  15,337 


Circula- 
tion 

£10,718 
35,129 
37,085 


Deposits 

£2.026 

5,420 

4,394 


21,598 
18,696 


3,7C6 
2,596 


25,304 
21,292 


14,084 
17.976 


38,075 
36.468 


4.894 
4.216 


•  Converted  at  24  crowns  to  £1. 

t  Not  reserve.    I  Oiuroncits  converted  at  par  rate  of  exchange  approximately. 


U.  STATES 
FED.  RES. 
BANKS. 

All?.  26.  '21  . 
3  Pt^_2.  '21j 

Sept.    6. '20 
■^w-t.    6. '19 


, Gold ,  Bills 

Held  by    With      Total        Dis-      Accept- 

Banks    Agents     Cash     counted    ances 

£523,816 '£553,232  £299,070   £7,042 

■^ 528,212 '     557,584    298,388     7,064 


,--Deposits— , 

Total.    Circola- 
Oovt.       Net         tion 
£6,296  £334,726  £497,182 
9,362  338,152    496,291 


' 392,462 '    423,592   548,986 

157,110   256,300   427,374  369,484 


62,700 
70,934 


13.078  347.018  648.654 
11.822  346,248  622,338 


II.— CURRENT  BANK   RATES   OF    DISCOUNT. 


Amsterdam 
Berlin 
Berne 

Bombay  ...- 
Brussels  ... 
Calcutta  ... 
Christiania 
Copenhagen 


% 

4i 

5 

4 

5 

5 

5 

6i 

6 


Date  Fixed 
July      1,  '15 

Dec.  23.  '14 

Aug.  11. '21 


Juno 
May 
June 
Julv 
July 


2. '21 
19.  '21 
2,  "21 
5. '21 
5. '21 


"o 

Date 

Fixed 

Lisbon 

...    7 

Sept. 

3, '20 

Madrid 

Nov. 

4. '20 

Paris 

...    51 

July 

28.  '21 

Petrograd  ... 

...    6 

July 

29.  -14 

Rome 

...    6 

May 

12.  '20 

Stockholm  ... 

...    6 

July 

5, '21 

Tokdo 

...    803 

Not. 

18,  '19 

Vienna 

...    6 

Apr. 

14.  "21 

III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin Cable. 

Brussels  Chequesi 

Deimiark     Cable    1 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do.       i 
New  York  do.       1 

—        Cheques; 

Norway Cable 

Paris   3  nios. 

—    Cable 

Spain  (Bank  places)  3  mos. 

—     Cable 

Sweden    do.       1 

Switzerland    3  mos.    | 

—     Cable 

oiTlondon—  ^ 

Alexandria      Sight 

-Amsterdam     Cheques, 

Athens    Cable 

Bombay Transfers' 

Bnissel's  Cheques 

Buenos  Ayres Transfers 

Calcutta do; 

Christiania Sight 

Copenhagen    do. 

Helsingfors     Cable 

Hong  Kong    Transfers 

Italy    Sight 

Lisbon     do.       j 

Madras    do. 

Madrid    do. 

Montevideo     Transfers 

Montreal     Cable 

New  York  Sight 

—        60  days 

_        Cable      I 

Paris    Cheques, 

Rio  de  Janeiro  90  days 

Shanghai Transfers 

Singapore    ^ight       j 

Stockholm  do. 

Switzerland    4o. 

Valparaiso  90  days 

Yokohama Sight 


Sept.  9,  '21 
358m. 
50fr-  25e. 
21ia'.  15 
lia.  74io. 
85lr-  25 
6id. 
$374 
$3  73 
28te.  50 


S'pf.  2,  '21 
323m. 
48fr.  97c. 
21kr.05 
llfl.  72Jc. 
811r.  75 
6d., 
$3  745 
»3  75t 
271a-.  70 


AUJ.  28,  '21 
313m. 
49fr.  50O 
21k'-.  55 
llfl.  83c. 
86  501r. 
6Jd. 
$3  69 
$3  69i 
2'7kr.  42 


Au?.  19,  '21 
307m. 
48fr.  250. 
22  kr.  43 
llfl.  78ic. 
841r.  75 
6d., 
S3  66i 
$3  65l 
28kr.  15 


49fr.30c.    !     47fr.  70c.        47fr- 60o.        47£r.30o. 


28p.  60 
17kr.  25 


28p.  62 
17kr.  15 


2Hr.75c.  '  21fr.  87c. 

Sept.  9,  '21  I  Sept.  2,  '21 

97Jpi-  97iP'. 

Ufl.75Jc.  j  lia.  72Jc. 

6ddr.  50  !  65dr.  92 

is.  4Md.  Is.  4id. 

60  r.  40c.  48£r.  38c. 

44Jd.  43id. 

Is.  4Md.  I  13. 4Sd. 

28kr.  63  27kr.  70 

21kr.  18  I  21kr.  07 

276m.  '  269m. 

2s.  8}d.  2s.  85d. 

85h-.  76c.  ;  82lr-  26o. 

6id.  j  68d. 

Is.  4}?,d.  is.  4|d. 

28p.  61  .  28P.  61 

43Jd.  1  42id. 

$4 16i  1  $4 15* 

S3  71i  ■  S3  721 

S3  68i  '  S3  69 

'  S3  72i  I  S3  72i 

49fr.  45c.  I  47£r.  78c. 

—  8v.d. 

3s.  8jd.  ,  3s.  7Jd. 

2s.  3K;d.  ;  2s.  3Jd. 

17kr.  26  i  17kr.  17 

21£r.  76c.  ,  21fr.  90c. 

38-60P.  ,  38'70P. 

2s.  7td.  ■'  2s.  7d.  _ 


28p.  42 
\T^r.  06 

_21[r.76c^ 
Au:;.  26^  '21 

97Jpi. 
11  a.  83c. 
66dr.  42 

is.  5d. 
49fr.  15c. 

44,*  d. 

is.  5d. 
27kr.  57 
21kr.  51 

251m. 

2s.  8ld. 

861r.  18c. 

58d. 

is.  5d. 
28p.  42 

$4  08i 

S3  68i 

S3  64i 

S3  68i 

47fr.  560. 

VM- 

3s.  5}d. 

2s.  3|d. 

17kr.  07 

21£r-  76c. 

38-80P. 

I      23. 78d. 


28p.  24i 
17kr.  15 

21£r.  64c. 


Par. 

97»pi. 

121078. 

25dr.  22* 

23." 

25fr.  2210. 

4758<1- 

2s.» 

18159i'. 
18159ir. 
25m.  22i 

251I-.  2210. 

53id. 

23.* 

25P. 22i 

51<1. 

$4  86} 


?4  861 
26£r.  22io. 


18169kr. 
25fr.  22iCi 

13-33P. 

24-58d. 


•  Fixed  at  Ks.  10  to  the  gold  sovereign,  September  8, 1920- 


-Bate  Current*- 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Christiania,  cheques 
Copenhagen,  cheques   ... 
Greece,  cheques... 
Hong  Koug,  cheques     ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    .., 
Valparaiso,  cheques 
Yokohama,  cheques     ... 


Sept.  7,  "21 
31-600. 
2600c. 
14776 
1310c. 
17-5flc. 

5-62C. 
5100c. 

4-375C. 

3-40'. 
46  50c. 
10  26%  disc. 
13  05£r. 
12-39  mil. 
6976c. 
42-OOc. 
1302c. 
21-60C. 

6-87fr. 
IO-6O0 
48-25C- 


Aug.  31,  '21 
31-60C. 
2550c. 
14875 
13-480. 
17-950. 

5-60--. 
50-75C. 

4- 40c. 

3-40'. 

47-OOc. 

9  375%  disc 

12-76£r. 

ll-83mil. 

69-OOc. 
42  00c. 
13-07C. 
21-75C. 
6-23fr. 
10-50C. 
48-25C. 


Par  as  usually         Bate 
'    Quoted  July  3, 14 

40  20c.  for  1  guilder       40-250. 
48  66c.  for  1  rupee         3300O- 

26-80C.  for  1  kroner 

26  80c.  for  1  kroner      26-850- 

19  295c.  for  1  drachma 
74-59C.  for  Mex.  SI  46-*'. 

1930  cents  for  1  lire 
4-8665  S  lor  1  libra 
50c.  for  1  peso  4980. 

Premium  per  SlOO  Par 

5181  franc3  for  SI         5'16tt. 
3-082  milreis  for  $1 
52  96c.  for  1  tael  83000. 

56  77c.  for  SI  57'12o. 

19-30C.  for  1  peseta 
26-80C-  for  1  kroner 
5-18i  franca  for  $1        friW*. 
20  610.  lor  1  peso 
49  840.  for  1  yen  49-90O. 


»  According  to  Guaranty  Trust  Company  of  New  York. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 


BlRMINQnAJI 

Bristol 

DUBLIN  , 

Hull  

Leeds     , 

leicester 

Liverpool , 

manchester , 

newoastlk    , 

nottinoium , 

Sheffield     

LONDO.N- — 

Tows 

METROPOLirAil  . 
COUSTRV 


j    -Week^ 

I  *  1921 
Sept.    3 
!    „      3 

I     ..      3 

I  ..    3 : 
..3 
,,3 
,.  ,3 

i  ::  i 

,....!    „     3 

,....1    „      3 

1921 

....Sept.   7 

7 

7 


Inc.  or  Dec* 


Inc.  or  Dec."  J  1921  Agg.  | 
sterling,  OOO's  omitted.] 

2,794  £88.796    —  £45,961 

53.553 

251.932 

33.179 


[InX' 
£2.581      - 
1,495      —         297 
6.698      —      1.426 
1.439  i  — 


%• 
■34-1 
9.403    —15-0 
—     55.878;   —18-1 


729  '   —  232  27.453  —  17.938  —39-5 

8,283  —  3,949  316,062  —  267,070  —45-8 

14,955  —  13,334  604,839  —  578,538  —63-4 

2,116  —  1,557  63,378  —  42,579  — 38-3 

706  —  402-  I         24,794  —  16,170'  -39-5 

1,145  -  1-900  41,060  —  19,323  —32-0 

495,001  —  93,813  ■  20,889,851  —2,119,603  — „9-0 

29,311  —  8,793  I    1,180,929  —  304,984  —20-5 

57,316  —  29,837  2,129,967  —  739,708i  —25-7 


TOT.\L Sent.   7  I     581,628 


132.443       24.200,747  —3.164.295    —11-5 


•  Compared  with  a  year  ago. 


V.-FREIGHTS.- 

HOMEWARDS- 

Alex.  toU.K 

Aust.  toU.K 

Bilbao  to  Cardiff 
Bombay  to  p.p. 
Burmah  to  U.K. 
Calcutta  to  p.p.CJute)  .. 
Danube  to  U.K. 
R.  Plate  to  U.K. 

•  Per  ton, 


According  to  Messrs.  J.  C.  Gould,  Angier  &  Co. 
Homewards.— con/.   1921    1921 

U.S.Atl.PortstoU.K.  Sci„.9Si'|it.^: 

(coal)        —         — - 

U.S.  to  U.K.  (gr.l     ...  4101  4/101 
Gulf  Ports  to  U.K.  Cont. 

(grain)       4/101    5/6 

OUrWARDS— Cardifl  to 

—       —      35/0         Port  Said 13/0    14/0 

19/8      _        9  0         Uiver  Plato  ...    14/0    14,'0 

27/6    30/0     15/0         St.  Vincent  ...    110    12/0 


1921      1921    1914 
Sc|'i.9S.-,.i-2SoiI.ll 
.  14  0     14  0       — 
.  68/9     68,-9     30/0 

.'  30/0     30/0:  20/0: 


t  Per  quarter. 
Time  Charter,  5,6. 


X  Dead-weight. 


Ltd. 

1914 

sp'-U 

2/3 

2/6 

8/0 

14/8 

8/6 


400 
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VI.— WHOLESALE   PRICES  OF  COMMODITIES. 

METALS,  MINERALS,  &C.  SEPT.  9,  1921     SEPT.  10,  1920    JUNE3i),  1914 

Iron— Scotch  pis;  warraats      ...ton : 136''0 2310 57,'0 

—  Uiddlesbro' warrants     ton. 130'0 225/0 510 


■  Hematite  warrants     ton 

—  Staaotdshire  bars,  London   ton 

—  Common  bars  ton 

Steel  Rails     ton 

Galvanised  Sheets  ton 

Copper — Standard  ton 

Tin — EnG;lish  Ingots   ton 

—  Straits   ton 

Tinplates,  I.C.  Coke,  S.  Wales.. .bo3 24  0 

Lead— Soft  Forciim  ton!£237/e-£22  17/6  . 


leO'O 260/0 610 

....  £22 e33  10 £Q  10 

....  £16...  £30  10— £32 £6  16 

....  £14 £26 £6  2  6 

.£23  10 £44— £46 £16  17/1 

£67  5  0 £97 £66 

....£155 £267 £142  15 

£157  lO: £278 £139  10 

56/0— 57/0  ...  11/lOi— 12/0 
£35^235  10 £19 


Spelter— Ord.  ForeieB  ton£25  7/6^E2517/6:...  £39  15— £41 £21  7/9 

Quicksilver— (75lb.)     bottle: £10  10 £18 £7 

Aluminium ton; nom.  i £185  home £82 


..£26— £28.. 
£40.. 

..    134/0;.. 
..      30/0;.. 


..£43 

....£52 
.  37/2- 
.60/2- 


£45 £27  10 

-£55 — 

-38  2 17  6 

-55/2! 14'6 

■  IGW 7,'4 

110  0' 42  6—45  0 


Antimony — Eegnlus  Foreign  ...ton' 

—  Enjiish   ton 

Coal — (best")  Yorkshire  ton 

—  SceamCbe5t>  Newcastle ton 

CHEMICALS,  OILS,  &C.         [ 

N.  of  Soda— f.o.b.  Chile,  per  quintal ggj 

Soda — Crystals  ex  whait    ton. 140'0  _  _        _ 

Copra— lialay  and  States ton £34  5I Ess'lfll  £23  15-£24  7  6 

Gambier— Good  marks cwt.i 32/0| 42  '6 — 450 16/10* 

lndi?o— Eens-al  good  to  ftne  ....lb,| IQ.'O- 11/6! 13/0—16/6' 3,2—3/8 

LiMied  Oil— Kaw ton; £33, £80 £25  5 

Linseed— Calcutta,  spot   tonl £23i £40: £13  16/9 

—  Cakes, U.K.  made, exmill...toni jje  10   £22  5^£22  10...  £7  17  6— £8 

Olive  Oil — Spanish    ton 

Palm  Oil — ^Lagos  ton 

Petroleum — American     gallon 

Rape  Oil— Eeflned  English ton 

Soya  Oil— Refined  ton 

Tallow — Imported  cwt.! 

Turpentine — American owt.l 

Rape  Seed— Toria ton] 

Rubber — Para,  spot  Ib.i 


^  Fine  plantation  (stnd.crepe)  Ib.i gj,] j.g 

World's  Production*  June  tons 22.9741 27.525 


Shellac— T.N.  Oranse,  fair 
TEXTILES. 

Cotton — Middling  Upland    lb. 

—  Egyptian,  good  fair lb. 

—  Pemambuco,  fair ^ lb, 

—  Midland  Upl.  Kew  Tork lb. 


£49  10 

£43  10-£44 £63  10' £31  10 

l/4i 2/4}; 7id. 

£62 £80 £32 

nom.' £90 £24  10 

..  47/0—60/0' 72/0— 80,'Oi 29/3— 33  3 

64/91 140/31 '33  7* 

£22  10 £34  51 £13  5 

I'Oi 1'8J 2;91 

...  2/2 
8,467 


.  290/0—300/0 


..  13-70d 
..  1425d 
..  1220d 
..  186SC 
1,001,240 


56501 63/0—640 


.    23-41d. 753d. 

.    47  25d.| 8  75d. 

.    2291f| 7-73>l. 

.    31-75''.l 13-250. 

.   916-780, 934.600 

-    £28 

£42 £55 £25  10 

£37  6 £68 £26  10 

£30  15i £50 £26  15 

£281 £32 £24  15 

....     32/0| 12/0—12/6 


.  Stock,  Liverpool  (Sept. 2)  bales} 

Flax — Pptro:rrad,  Tarnpol    ton! 

Hemp— New  Zealand    ton, 

— .  Manila.  Fair  ton 

Jute— First  Marks  ton 

—  Red  SCO  ton 

Silk— Common,  New  S;jle  lb. 3O/0 

No.  1-li  Jipan lb. 31/5 

—  Ist  Order  Italian lo.' 33/O 

Wool— Ft.  Philip  imwashed  av.  lb.         ^  jfj 

—  Lincoln  Half  Hotrs    lb.  '  —  -  ' 

Hides— En?.  Ox.  best., lb. 

Leather — Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat-Visible  supply  US.      bus  , 63,149,000| 32,393.000 

—  Red.  pri,-c.  N.T.  BOlb.... bushel liSc.l 295k. 

—English  Gazette,  aver.  4801b.  'ir.      '  ' 62/7'.!.!!. 90'8 


,  .,        - 4/4 

....     7ld.! l,7i 

....  lOid.i 13d. 

.  l,'6-2/6| 3/0—3/6 


Hid 


-10 

104 
..  7id. 
14—1/8 


.  34,640,000 
67io. 


64 '0, 
60 '3 

32/1 

70c 

36/6 

2QIQ 

5200/0^40 '0 
24'0 

22 '6; 


.63,'Bl 
.78  7 
■54/4 


nom, 

67/6 

195 '0 


343 
28;6 
25/4 
20/0 

76JC. 

324 

25,9 

70  0-75  0 

41  0: 7  0—7  3 

360— 40,0, 14  0—17  8 

...     840 
£6  B— £7 


Flour— London,  Straights  ...2801b. 
Barley — Eng.  Gaz.,  aver.  4001b.  qr. 
Oats— Eng.  Gaz.,  aver.  312  lb.  qr. 
Maize— N:T    (new  bushell....56!b. 

—  Amer.  mixed, Liverpool... 4801b. 

—  La  Plata    4801b.  r|r. 

Potatoes— Good  English  ton 

Rice — Bassein  cwt. 

Tapioca — Pearl,  medium cwt 

Hay — Clover  London  ton:     i86/b--196/6 

Hops — English cwt.  1 

ANIMAL  FOOD.  I 

Beel— Argen.,  chilled  hndqrs  ...Slb.l j/q\ 

—  Scotchsldes  8lb.l    g/Qi 

—  English 8ib.|.; ;;...  g/a ._ -  -- 

Mutton— Scotch  wethers 81b. gigl  _  14/10^ 5'8— 6/0 

—  English  wethers 81b.' g/0| 14/101 4/6—5/4 

5'4l 4'0-4/6 2/4—3,2 

9'8' 16  6! 3/6—4  0 

.  170'0— 200'0' ?280'0, 60  0—74  0 

.  170'0— 183'0' t204  0| 58'0— 68  0 

.  110 '0—145 '0 12000 — 

.  116'0— 125  0     +180/6-187  0 72.'0— 74  0 

.  165'0— 170'0 -1216  0 75  0—79  0 

...  150,'0— 155'0 +2160 710— 74  0 


e,'8 3/8—3/10 

11/2' 4/6-5  0 

11,'2 4  2—45 


.  New  Zealand  frozen  81b.', 

Pork— English  and  Irish Blb.i". 

Bacon — !Irish,  delivered cwt.,_ 

—  Danish  cwt.', 

—  Canadian,  ex  Port cwt.  ' 

—  American  ex  Port    cwt.,. 

Hams — Amer.long  cut,  ex  Port  cwt.',,' 
.  short  cut,  ex  Port cwt,.' 


Lard— Amer.  boxes,  ex  Port  ...cwt.} 84'0— 86  0 n58'6 51  9— 52  9 

.  ._      .  244,'0— 246,'0 -1303/4...  117/0— 120  0 

— ! t303'4...    96  0—108  0 

.  225,0— 227,'0! -t303,4...    98  0—110  0 

.  244/0—246/0; t303/4  ...  1080— 114  0 

.  114/0—118/01    tl62,'0— 166'0' 66'0— 68  0 


Butter — Danish cwt, 

—  French     cwt.| 

— .  Australian  cwt.! 

—  New  Zealand    cwt.; 

Choose — Canadian    cwt. 

—  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,   COFFEE,   TEA,  &c. 

Sugar — .Imports  to  Aug.  3i  ...cwt. 

—  Home  consump'n.toAug.31  cwt. . 

—  In  Bond  Aug.  31    cwt.  , 

—  Price,  Java,  g6°  Pol cwt.', 

Yellow  crystals    cwt.', 

Tate's  Cubes,  No.  1 cwt.[, 

Coftoe — Imports  to  Aug,  31  ...cwt.' 


I 

...  18.104.532  . 
...  18.519167  . 
...    6.305.000. 

21'0. 

52'6. 

62  0. 

486.251  . 


nom. ...  -194  0—168  0 530— 64  0 


19.133.674 

16.176.623 

8.018.000 

53/0 


Homeconsumpt'nto  Ang.31cwt.l 206.596  . 

—  Exports  to  Aug._ 31    cwt.i 336.771. 


—  In  Bond  Aug.  31    cwt.: 571.000 813.000. 


19,777,254 

17.272,000 

6,308.000 

103 

63/6 12 '6— 14  0 

..     72,0 18  0 

624.423 720.360 

200.275 141,410 

316.451 340.250 


—  Price, Costa  Ricagd.  t.o6oecwt.,!,, 

Brazil  (Santos-)  Good  ...cwt.i. 

Tea — Imports  to  Aug.  31 lb. I. 

—  Home  consump'n.to  Aug.  31  lb.', 

—  Exports  to  Aug.  31 lb.'. 

—  In  Bond  Aug.  31  lb.  . 

—  Price,  Indian,  Pek.  Soug.  gd.  lb.  . 

Ceylon,  Pek.  Soug.  Ord.    lb,  . 

Common  Congou    Ib.i. 

Cocoa — In  Bond  Aug.  31    cwt;j 


135 '0—156  0  . 
...60  0-63 '0. 

275,281.597  . 

270.571,233  . 
...  20.178,994  . 

196.958107  . 

7id.. 

7d. . 

4d. 


484.000 

.  158'0— 164'0 80'0— 93  0 

.130  0—132  0 41 '6 

.    286.992.974  ■■■    123,230.277 
.    247.969.093...    155.447.972 

....  27,501.979 26.561.765 

.    214,843.000 78,292.000 

l,'5i 8*'1. 

1'6 8J'l. 

13 5id 


1,054,000; 1,491,000 309,000 


—  Grenada,  good  to  fine  cwt.j 54/0—5601 85/0 52/6— 56,'0 


•  Estimated. 


t  Controlled. 


X  f.o.b.  H  umber. 


§  New. 


VII.— RAILWAY  REVENUE  STATEMENTS. 


Canadian  Pacific     iJuly         ^ 

7  mos.  Ito    Julyi 

Orand  Trunk   iMar. 

3  mos.  to    Mar.' 


Period  I       Gross 


•S15.773.000 

99,829,000 

£1,278.700 

3,772,200 


+  or  — 

—1.602"^ 
-9,604,000 
+  £95,900 
+    593,200 


Net 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

»c»  Xo  traffic  stateTninis  are  note  published  by  the  Borne  Rnittrat/s.  On  August  5, 
1914j  ''"^  Governnumt  asntmfd  control  of  the  railirays  of  Grtat  Britain  under  tcairant, 
renewable  mekb/.  ismed  in  pursuance  of  Re^ulatioti  of  the  Forces  Act,  1871-  ^Ae  Iriih 
railicaus,  similarly,  uere  taken  over  as  from  January  1, 1917. 


INDIAN.        'Month 


ililes 
Open 


Grose 
Receipts 


-}-  or  —  on    Iso. 
Year  Ago    j^Tks 


Aggregate 
Receipts 


+  or  — 
Tear  Ago 


Assam  Eengol 
Eai-si  Li'jht  .. 
Bengal&N.W 
Bent;.  DooaK 
Beng.  Ka;^pui 
Bomb.  Baro<tn 

Banna      

Del.Cm.  Kalt. 
East  Indian ... 
Gt.  Indian  Pen 
iladras  &  S.M. 
Nizam's  Guar. 
Roh.  &  Knmn. 
Pouth  Indian 
South   Puiipil' 

COLONIAL 


+  or  — 

$2,054^000+    S435.000 

15.004.000:+  1.956.000 

£122.900-f     1:68.400 

Dr.   91.400-f     306,500 


May  14 

Aug.  13 

Aug.  6 

jJuly  30' 

Aug.  13 

'Aug.  27, 

[Aug.  61 

Ang.  27i 

Sept.  3 

Aug.  27l 

!jily  23 

Aug.  B! 

July  301 

"Apr.  I 


6: 


Aug. 

Aug. 


Can.  Northern 
Can.  Pacific  ... 
Grand  Trunk  Aug. 
Mashonaland  jJune 
Mid.  W.  Aust.  Jnly 
NewCapeCent.  Aug. 
EtiodcsiaItl,Ts.  June 
Temiscouata.-.lJune 


13 


FOREIGN.! 


Argentine,  i 

.Vl-sJ.-V.liast..,  Sept. 


Arg.Tran.sand. 
B.A.  &  Pacific 
B.A.Gt.  South 

Do. 
HJl.    Western 

Do. 
B.  .A.  Centrjtl 
Cent.    Argent. 
Cord.    Centnil 
£iitreKios  ... 

Brazilian. 
Bra  lilGt. South 
lirazilKaihvay 
Gr.  W.  Bratil 
Leopoldina  ... 
San  Paulo 


Sept. 
Sept. 
Sept. 
Sept. 
Sept. 
Sopl. 
June 
Sept. 
Sjpt. 
Sept. 

July 

Dec. 

iept. 

Sept. 

'Sept. 

S.ulB.:!iia#.W.IAug. 

Chilean  and ! 

Peruvian. 

Antotagosta ...  Sept. 

Arauco June 

Kitrate(2wksl.|Aug. 
r  eruTiau  Gorp . .  Aug. 

laltal   July 

Cuban. 
Cuba  Kailroad^Jan. 
Havana  Ceut.JSept. 
V.  of  Havan;,  Sept. 
UruBuayan, 

Cent .  L  1  iigMay 
„  (li.  Ls.1., 
..  (S.  Kxi.J 
(W.Ext.) 
Uruguay 
Uni.iruaj 
,  Northn. 


Slid. 
K,\V 

UrU! 


Ang. 
Aug. 
Aug. 
Ang. 
July 
July 
July 
Mlaaellaneoi.s' 

.A-lcuy.i;Gaudia|9€pt. 

JJiibao    Aug. 

Bolivar      IJuly 

Colomb.Natnl.lJone 
t'osta  Uica  .,,iJune 
Dorada  Ext.  !july 
Kgypt*n  DeltajAug. 
Gt.  S.  of  SpaiiiJAug. 
l.aGuairavtCa,  July 
(.atoman  Ry..|Aug. 
Paraguay  t>nl  Aug. 
Puerto  Cabello.July 

.Salvador  S?pt, 

Santa  F6Prov. 

French  Kys-ljuly 
S'm'na&S'ti'goIJul,y 
Zafra&Huelvii|July 


31 


TEAMS. 


Anglo- Argent  ..Sept. 
liorabay  Elec.  June 
Brazilian  Trac.'july 
Brisbane  Elec.|Aug. 
Bnt.  Columbia! June 
B.  A.  Lacroze  July 

Calcutta    Sept. 

Cartb.  &  Herr.  Aug. 
Chatham&Dist^Aug. 
Havana  Elect.  May 
Lsle  of  Tiianet'Aug. 
Kalgoorlie  ...May 
Lanarkshire... 'Dec. 
Lima  Light  ...JMay 
London  O.C....;Sept. 
.\Iodras(2wks,l'Aug. 
Manila  Electiie  June 
rHmambuco...  Sept. 
Provincial  . . .  -Aug. 
Bangoon  Elec.  July 
Slianghai  Elec.  July 
SingaporoElec.lJuly 
U  .of  Montevid .  Aug. 


1,044 

118 

2,067 

158 

2,695 

2-871 

1,342 

239 

2,772 

3,121i 

3,028 

900 

561 

1,852* 

717 


111,89.246  + 

18800  — 

4,79-530  - 

11,563  — 

10,03,000  + 

17,29,000  - 

5,39.975  + 

94.000  — 

27,05.000  — 

21,49,000  — 

11,06,000  — 

2,76,773  + 

1,20,907  + 

8,83.597  + 

8,92,857  — 


6,300 

14500 

18-430 

20.740 

2,000 

7.000 

95-492 

3,786 

6,000 

5,70,800 

1,59,608 

1,931 

17,717 

1,02,306 

79,688 


6 

19 
18 
18 
20 
22 
18 
22 
23 
22 
i8 
16 
18 
17 
im 


11 

5 

1,06. 

3 

2-34,: 

4,23 

104 

21 

6,42 

i  5,34 

2,37: 

50. 

26: 

1,45: 


63,233  — 
11,600  — 
75,300  + 
,78,769  — 
34,763  — 
.98,000  + 
22,279  + 
01,177  — 
,77,000  + 
,93,935  — 
,13,587  - 
,16,261  + 
,01,265  + 
1,26,640  + 


53,141 
1,45,900 

14,34,581 
1,04,440 
1,95,650 

25.87,000 
5,51,389 
1,54,914 

12,89,000 

18,70,086 
31.073 
2,29,105 
3,42,633 
2,56,580 


9,750 
13,402 

3,616 
810 
277 
205 

1,397 


Sl,772,000  + 

5,735,000  + 

£524,059  — 

102,5131  - 

7,494  — 

2,208  — 

156,189  + 

«43,610  + 


66,100  35 

54,000  35 

1,621:  35 

4,263   9'" 

73' 

180 

17,093 

8,043 


im 
33 

em 


752 
111 

3.428 

3,891 

Ket 

1,882 

Net 

190 
3305 
1,205 

811 


12,200'— 
S  1,3891  — 
£  117,000  — 
t  140,0001  + 
£  15,000^  + 
83,0001  + 
18,0001  + 
49,858  — 
180,000  — 
51,000  + 
20-300'  - 


300;  10 

378   10 

2,000  10 

1,000:  10 

1,000   10 

16,000'  10 

10,000  10 

12.99912'" 

14.C00   10 

3.100  10 

900:  10 


41,597,200+  3 
116,476,000—10 
10,225,417  + 
902,610  + 

82,894  — 

1,231,095  + 

224,738  + 


,916,577 
,952.000 
191,010 
224,348 

13,487  |f 
262,511 
37.323 


107,100  — 

13,827  - 

1.211.000  — 

1.398,000  + 

149,000  + 

783-000  + 

129.000  + 

558.122  — 

1.717,000  — 

615,200  + 

137,300  — 


T 

12.800 
174 

163,000 
59,000 
47,000 
86,000 
10,000 
36,712 

201,000 
59,960 
20.900 


110  IM 

56.000i  + 

17,300:  7" 

3,530  1M4,859,000:- 

141,271 12" ' 

1,010  1^ 

11,000;— 

2,200   36 

1,831  I* 

36,931;— 

9,007   36 

163i* 

37.2651— 

11,864,  36 

52  1" 

72,000  - 

83,0001  8"'  j 

t 
838  1^ 

15,920- 

37,230   36 

84}"^ 

12,0001+ 

500   6'"] 

390  1** 

13-335t- 

33,015!  34  : 

1,140  P 

978,230  — 

213,565  2"! 

180   £ 

9,173  — 

-16,3501  l"i' 

—       S  1,606-385  + 

70  I*         9-984  — 

681   ^       54,452  — 


273 
311 
185 
211 
319 
113 
73 


448.284  7™ 
2,926  10 
52,936   10 


327,900  —  4.0B0 
57,772,000+  7,619,243 

453.600  —  308,200 
1-159-154—  713,002 
1,057,283—     576,644 

569,000,—     187,000 


792,605—  852,565 

343-422  +  10,700 

368,834—  293,514 

2,134,380,-  188.765 


8,497,481  +  1,017,244 


33   PS. 
15   £ 


136 

86 

190 

5591 « 
104  P 

22s  « 
193  f 
274  5 

34  £ 
100  s 


Ps. 


19,923  + 
3.899  — 
2,458  - 
1,744  - 

12.766,— 
5,851:— 
1,3831— 

13,500  + 

866  — 

10,111'+ 

18,720,— 

23,8571+ 

24,0001+ 

10.582 1— 

64.853'— 

10.610  — 

6.842 

4.410  — 

5.000  — 

2,045- 


1,708!    9 
552     9 
176     9  I 
731;    9  I 

4,077i  1">1 
117  l"'! 
5681  Im 

3.6O0I  35  1 
1,846   8m  I 

126  7m! 
2,820   6m  i 

738112m 

4,5001  7m 

3.578   17 

3Q,311|  35 

3,970   7m 

660j    9 

5,000;  7m 

646   10 


100.006- 
537,353  — 

176.953  + 
34.712  — 
20605  — 
16-047  — 


23,158 
456,509 


17.748  ( 
5,578  J 
3,268-1 
2,861  J 


1,181    «     141-064  — 

80    t       15.670  — 

112  f       13-612  + 


11-743 
3,129 
2,090 


400 


«       79.091  + 
:Rs-9,02-136  + 
378}M15,477000|+ 
40i«       60,6751  + 
"     750-907]  + 
51,944i  + 
95-667:— 
1,773,— 
1.768!— 
81,100,1171  + 
3,286  + 
2,362 1— 
5,467  + 
59,395  + 
101,8641+ 
50.962  — 
310.659  + 
3.695  — 
4,351  — 
1,33,636  + 
X.5174,800l  + 
"       13.2371— 
44.672  + 


650,400  + 

14,292  — 

72.178  — 
114.460  + 
293.674  — 
131.750  + 

122.048—       -  -^ 
1,726,151—  1,241,9» 

69,230  —       30.420 


84,100 
12,89a 
6.264 
6.404 
23,87» 
13.572 
39,002 


7m  I 
7m 
7  m 


334 

S 

51 

£ 

3 

351 

K 

9 

i 

25 

15 

E 

86  'S 

'24 

20J£ 

20je 

31 

281  £ 

85  £ 

7 

1563  £ 

31 

15iR 

55    :S 

4 

59   £ 

27 

21 J  £ 

25 

H 

26i« 

X 

2:1 

26j 

s 

90i 

& 

37,640  — 
32,750  — 
21,739  — 

924,281 1— 
75.480— 
99,157,+ 


5.788 
6.000 
9,384 

226,384 
34,658 
14.305 


2.022;  35 

85.6391  6m 

i.732,000   7m 

4,0251  8m 

40,697']2m 

436   im 

3,708:  36 

1.948  8m 

197'  34 

163,816   5m 

202:  47 

914   5m 

1,927   52 

4.513:  6m 

12,307  23 

5.496   34 

43.390,  6m 

2,296l  36 

28   47 

14.869   6m 

21,6001  7 

6.641i  30 

1,90110m 


2.771.814  +     140,688 

53.29-525  +    5,37,121 

95-676-000  +22,891,000 

377-820  +        10,230 

9.504,071+      766,939 


27,96.822  — 

17-992  — 

56.237- 

5.341.730  + 

51.456  — 

9.980  — 

221-564  + 

304-875  + 

2-310-508  + 

638-296  — 

1-810.061  + 

131.560  — 

159.746  — 

9.72-212  + 

1,129-179  + 

373-777  — 

463.499  + 


4.89,398 

18,499 

1,965 

754,353 

1.02» 

4,936 

27,729 

17.628 

338,001 

151.689 

207,961 

115,664 

3,168 

98,314 

110,686 

290,148 

33,793 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON.  LTD. 

Metropolitan  District  Bly..  London  Electric  Rly.,  City  and  South  London  Rly., 
Central  London  Rlv.,  London  General  Omnibus  Co. 

Week  to"Sept.  3,  £237,101  ;   Aggri^ate,  Jan.  1— Sept.  3,  £8.337.888. 
Metropolitan  Electric  Trams,  London  United  Trams,  South  Metropolitan  Electric 
Trams,  Tramwavs  (M.E.T.-)  Omnibus  Co.,  Gearless  Motor  Omnibus. 

Week  to  Sept.  3,  £57,936;   Aggregate,  Jan.  1— Sept.  3,  £1,943,153. 


September  10,   1021.] 


THE     STATIST. 


401 


S^lje  Statist 

— * — 

LONDON ,  SATURDAY,  SEPTEMBER  10.   1921. 

PRICES  OF  COMMODITIES. 
"THE  STATIST'S"  INDEX-NUMBERS. 
(In  Continuation  of  Sauerbeck's  Figures.) 

[COPYEIGHT.] 

The  reaction  shown  in  July  from  the  preceding  four- 
teen months'  decline  in  our  index-numbers  of  whole- 
sale prices  of  commodities  was  checked  last  month, 
when  a  fall  of  2.7  points,  or  1.7  per  cent.,  was  regis- 
tered. The  index-number  at  165.5  now  stands  close 
t»  the  June  figui-e  of  155.8,  and  the  effect  of  the  rise 
in  July  is,  therefore,  completely  obliterated.     In  the 


following 

table  we  show  the 

gl-OUn 

index 

numbers  for 

August  and  other 

months,  togethet 

with  the  percent- 

age  variations:  — 

Aa^.ai, 

July  81, 

Au?.  31 

,  June  30 

/*-f-  or— 
,     Julv 

Au^. 

1921  on-, 

Juno 

1921 

1921 

1920 

1914 

1921 

1920 

1914 

Veg.  food 
Animal  food 
Sasar,  coffee 
tea       ... 

...      16S-8 
...      2120 
and 
...      851 

...    1S01 

1642 
310-7 

771 

1588 

•.'30-4 
2934 

210-2 

2464 

66-5 
97-5 

61-8 

74  8 

—     -3 
+       6 

+  10  4 

+     -8 

—302 
—277 

—60-6 

—35-0 

+  131-3 
-H17-4 

+   64. 

Foodstulfa 

+  1140 

Uinerals  ... 
T6«iles  ... 
Sundries  ... 

...    1726 
...    1349 
...    149-9 

1855 
1405 
15i-7 

310-4 
2J0-6 
231-9 

96-7 
80-6 
82  6 

—  6-9 

—  4-0 

—  1-3 

—44  4 
—46-1 
—35-3 

+  7S-4 
+  67-4 
+  81-7 

Materials 

...    1628 
...    155-5 

157  8 
1582 

258  8 
2535 

85-7 
812 

—  3  2 

—  17 

-525 
-3*8 

+  78-3 

Totals ... 

+  91  5 

It  will  be  seen  that  the  movements  shown  in  the 
different  groups  are  of  a  diverse  character.  While 
vegetable  food  has  declined,  animal  food,  and  sugar, 
coffee,  and  tea  have  risen,  the  net  effect  being  a  rise 


International  Wholesale  Prices. 

Published  Index-Numbers. 


TTnited 

Switzer- 

Germany    Poland 

Sweden  Norway         Den- 

Hol- 

,  States , 

Canada 

Japan 

France 

It-Uy 

land 

(Frank- 

(Prof. 

(Svensk-  (Oiono-      mark 

land 

Shang- 

V.K. 

(Brad- (Fed.  R«. 

(Dept.  of  (Bank  of 

(St.1t. 

(ITol. 

(Dr. 

furter 

Fiedoro- 

Handels    misk 

(FinanstI-  (Bur.  de 

hail 

(Statis 

)    street's) 

Board) 

Labour) 

Japan) 

Gen.) 

Bachi) 

Lorenz) 

Zeitnng)        wicz) 

tidning)  Eevue)      dcnde 

Stat.)  (Official) 

1913...      85-0 

S9.2115 

100. 

135-5 

132-2 

115-6 

126-0 

— . 

— 

100 

— 

— 

^- 

114 

— 

1914...      S.vO 

8-9034 

— 

136-1 

126-3 

117-9 

119-8 

100-Oa 

9-230 

106 

116 

list 

134t 

121 

— 

1915...    108-0 

9-S530 

— 

148-0 

127-8 

161-6 

167-2 

— 

— 

218 

145 

1.59t 

149t 

168 

— 

1916...    136-0 

11-8237 

— 

182-0 

154-9 

217-6 

253-5 





361 

185 

233i 

206t 

261 



1917...    175-0 

15-6385 

— 

2370 

196-4 

302-4 

376-8 

— 



1,091 

244 

341J 

284t 

335 

— 

1918...    192-0 

18-7117 

— 

278-3 

2.59-0 

392-1 

515-5 

— 

— 

1,509 

339 

345t 

292t 

456 

— 

1919...    206-0 

18-6683 

206 

293-2 

316-6 

411-8 

460-9 



— 

2,137 

331 

322t 

340t 

349 

— 

1920...    251-0 

1920 
Jan.        245-3 

18-1679 

233 

333-7 

341-2 

588-8 

786-7 

— 

145 

5,478 

347 

377t 

341}: 

330 

105-5 

20-8690 

242 

338-4 

397-9 

562-7 

639-2 

131 

.5,478 

319 

333 

_ 

.336 

98-8 

Feb.        260-4 

20-7950 

242 

343-5 

413-8 

603-3 

701-2 

, 

147 

6,574 

342 

342 

— 

.331 

102-1 

Mar.        261-8 

20-7124 

248 

3490 

425-0 

641-0 

758-5 



146 

8.092 

354 

351 

— 

335 

106-5 

April      266-1 

20-7341 

263 

3.531 

396-6 

679-2 

836-3 

— 

156 

9,007 

354 

354 

— 

342 

106-9 

May       260-0 

19-87.52 

264 

356-6 

328-0 

635-9 

831-8 

__ 

134 

10,026 

361 

368 

— 

343 

107-9 

June       265-7 

19-3528 

258 

349-3 

337-0 

569-6 

796-0 



136 

11,571 

366 

382 

383 

344 

109  9 

July        2.54-6 

18-8273 

250 

346-8 

317-0 

572-9 

761-3 

— 

141 

12,127 

363 

409 

385 

347 

108-3 

Aug.        253-5 

17-9746 

234 

330-2 

311-0 

579-5 

787-8 

— 

144 

14,418 

365 

417 

394 

337 

106  2 

Sept.       248-7 

16-9094 

226 

326-6 

305-0 

607-7 

825-9 



146 

14,210 

362 

425 

398 

334 

105-5 

Oct.        239-9 

1.5-6750 

208 

317-6 

298-5 

580-0 

829-8 



152 

16,709 

346 

419 

403 

330 

104-2 

Nov.       223-8 

13-6263 

190 

304-2 

292-7 

532-6 

844-4 



153 

20,134 

.331 

403 

374 

305 

104-6 

Dec.        207-2 

1921       • 
Jan.        197-2 

12-6631 

173 

290-5 

272-0 

502-6 

825-8 

237-9 

148 

26,396 

299 

377 

341 

274 

104-8 

12-3689 

163 

281-3 

265-8 

470-0 

809-5 

230-2 

136 

33,286 

267 

344 

290 

249 

103-9 

Feb.        183-0 

11-8650 

154 

270-1 

257-9 

436-3 

772-8 

219-1 

131 

40,2.36 

250 

319 

280 

231 

106-9 

Mar.        177-2 

11-3749 

150 

263-1 

252-5 

416-0 

760-5 

208-3 

130 

42,481 

237 

312 

270 

220 

107-9 

April       169-8 

10-8208 

143 

253-7 

251-1 

401-3 

73.5-7 

186-3 

132 

40,756 

229 

297 

257 

207 

103-4 

May        162-2 

10-6169 

142 

247-8 

252-4 

380-8 

689-1 

184-7 

128 

42,325 

218 

294 

254 

210 

109-6 

June       155-8 

10-7284 

139 

— 

253-9 

375-7 

641-5 

178-6 

135 

— 

218 

294 

253 



1114 

July        158-2 

ll-0.-)76 

141 

— 

259-8 

384-3* 

. — 

176-9 

156 



211 

300 

256 

— 

— 

Aug.       155-5 

— 

— 

— 

— 

— 

— 

— 

^ 

— 

297 

— 

— 

— 

Expressed 

as  Percentages  of  1913. 

UnitpJ 

Switzer- 

Den- 

Kinedom /—United  States^ 

Canada 

Japan 

France 

Italy 

land 

Germany 

Poland 

Sweden 

Norway 

mark 

Holland 

1913...    100-0 

100-0 

100 

100-0 

100-0 

100-0 

100-0 

— 

— 

100 

loot 

100§ 

lOOll 

100 

— 

1914...    100-0 

96-7 

— • 

10O-4 

95-5 

102-0 

95-1 

100-Oa 

lOOd 

106 

116 

115t 

134} 

,  106 
147 

— 

1915...    127-1 

107-0 

— 

109-2 

96-7 

139-8 

132-6 



— 

218 

145 

159{ 

149} 

— 

1916...    160-0 

128-4 

— 

134-4 

117-2 

187-0 

201-2 



. . 

361 

185 

233t 

206} 

229 



1917...    205-9 

1700 

— 

174-9 

148-5 

261-6 

299-0 



. 

1,091 

244 

34I5; 

284} 

294 



1918...    225-9 

203-2 

— 

205-4 

195-9 

3.39-2 

409-1 



. — , 

1,509 

339 

345t 

292} 

400 



1919...    242-4 

202-7 

206 

216-4 

239-5 

355-6 

365-8 





2,137 

331 

322t 

340} 

306 

— 

1920...    295-3 

1920 
Jan.        288-6 

197-2 

233 

246-2 

257-9 

509-3 

624-3 

— 

1,566 

5,478 

347 

377J 

341} 

289 

— 

226-6 

242 

249-7 

301-0 

486-8 

507-2 

„ 

1,419 

0.574 

319 

333 



295 

_ 

Feb.       306-4 

225-8 

242 

253-5 

313-0 

521-8 

556-5 



1,592 

8,092 

342 

342 

— 

290 



Mar.        308-0 

224-9 

248 

257-5 

321-5 

554-5 

602-0 



1,582 

9,007 

354 

351 



294 



April      313-1 

225-1 

263 

260-6 

300-0 

587-5 

663-7 



1,690 

10,026 

354 

354 

— 

300 

— 

May        305-9 

215-8 

264 

263-1 

248-1 

550-1 

660-1 



1.452 

11,571 

361 

368 

— 

301 

— 

June       300-8 

210-1 

258 

257-8 

254-9 

492-7 

631-7 



1,473 

12,127 

366 

382 

383 

302 



July       299-5 

204-4 

250 

256-0 

239-8 

495-6 

604-2 



1,528 

14,418 

363 

409 

385 

304 



Aug.       298-2 

195-1 

234 

243-7 

235-3 

501-3 

625-2 



1,561 

14,210 

365 

417 

394 

296 

— 

Sept.      292-6 

183-6 

226 

241-0 

230-7 

525-7 

655-5 



1.582 

16,709 

362 

425 

393 

293 



Oct.        282-2 

170-2 

208 

234-4 

225-8 

501-7 

658-6 



1,646- 

20,134 

346 

419 

403 

289 



Nov.       263-3 

147-9 

190 

224-6 

221-4 

460-7 

670-1 



1,658 

26,396 

331 

403 

374 

268 

— 

Deo.       243-8 

1921 
Jan.       230-0 

137-5 

173 

214-4 

205-7 

434-8 

665-4 

237  9 

1,603 

33,286 

299 

377 

341 

240 

— 

134-3 

163 

207-6 

201-1 

406-5 

642-4 

230-2 

1,473 

40,236 

267 

344 

290 

218 

__ 

Feb.        215-3 

128-8 

154 

199-3 

195-1 

375-7 

613-3 

219-1 

1,419 

42,481 

250 

319 

280 

203 

— 

Mar.        208-5 

123-5 

150 

194-2 

191-0 

359-9 

603-6 

2083 

1.408 

40,756 

237 

312 

270 

193 

— 

April       199-8 

117-5 

143 

187-2 

189-9 

347-0 

583-9 

186-3 

1,430 

42,325 

229 

297 

257 

182 

— 

May        190-8 

115-3 

142 

183-0 

190-6 

329-4 

546-9 

184-7 

1,387 



218 

294 

254 

184 

— 

June       183-3 

116-5 

139 

— . 

192-1 

329-4 

509-1 

178-6 

1,463 



218 

294 

2.53 

— 

— 

July        186-1 

120-4 

141 

— 

196-5 

325-0* 



176-9 

1,690 



211 

300 

256 

— 

— 

Aug.        182-9 

— 

— 

— 

— 









— 

— 

297 

— 

— 

— 

*  Provisional. 

t   Average  fov 

twelve  m 

onths  endincT  June  1914. 

; 

Year-end  Index 

Xumlier 

*  Average 

for  .-iix  months  ending  June  1914. 

1  July  1,  191 

2- June  30,  1914. 

•[  Av 

erage  for  Sept 

ember  1919=100 

(a)  July  1914. 
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in  the  total  judex  for  foodstuffs.  Minerals  and  miscel- 
laneous commodities  have  fallen,  while  textiles  show 
an  advance,  and  on  balance  the  materials  index  for 
August  is  five  points  lower  than  for  July. 

Regarding  the  details  of  these  movements,  it  might 
be  pointed  out  that  the  average  Gazette  price  of  Eng- 
lish wheat  in  August  was  only  64$ .  lOd.  per  quarter, 
compared  with  75s.  8d.  in  the  preceding  month  and 
89s.  Id.  in  June.  American  wheat  and  mixed  maize 
also  moved  downwards,  while  English  oats  fell  from 
34s.  8d.  to  32s'.  2d.,  potatoes  remaining  stationary  at 
240s.  per  ton.  The  only  rises  recorded  in  this  group 
were  in  the  Gazette  price  oi  English  barley  from 
46s.  Id.  to  59s.  9d.  and  Eangoon  rice  from  22s.  M. 
per  cwt.  to  24s.  Animal  food,  including  beef,  mutton, 
pork,  bacon,  and  butter,  shows  little  variation,  while 
amongst  the  groceries  sugar  and  tea  declined  slightly, 
hut  coffee  appreciated.  In  the  minerals  section  Scotch 
pig,  Cleveland  ii'on  and  iron  bars  were  unchanged 
during  the  month,  but  standard  copper.  Straits  tin,  and 
English  pig  lead  all  fell  away  fractionally.  The  chief 
influence  causing  a  decline  in  this  group  was,  how- 
ever, the  hea'\'y  fall  in  best  Yorkshire  coal  from  50s. 
to  36s.  per  ton  and  in  the  average  price  of  export  coal  - 
from  38s.  2d.  to  36s.  5d. 

The  textiles  gi'oup"  records  a  downward  movement 
in  August.  Wool,  cotton  and  jute  rose,  but  imported 
Russian  flax  fell,  as  did  Manila  fair  hemp.  One  of 
the  pi'incipal  variations  in  the  sundry  materials  group 
was  the  rise  in  imported  sawn  timber,  the  effect  of 
which  was  to  some  degree  offset  by  the  decline  in  im- 
ported hewn  timber.  Petroleum  and  linseed  also 
registered  a  substantial  fall,  but  palm  oil  moved 
upwards. 

Olu'  prediction  last  month,  that  the  arrest  shown 
in  July  in  the  general  downward  movement  of  prices 
was  but  temporary,  has  been  confiraied  by  the  changes 
in  the  past  month.  An  increase  in  quotations  for  quite 
a  number  of  commodities  is  now,  however,  becoming 
a  feature  in  current  movements,  and,  though  many 
variations  may  be  ascribed  rather  to  the  operation  of 
speculative  or  otliai'  influences  than  to  any  funda- 
mental changes  on  the  demand  or  supply  side,  it 
is  evident  that  the  great  downward  impetus  in  evidence 
since  Max.  1920  ^i^s  been  checked.  This  conclusion  is 
borne  out  by  a  consideration  of  the  changes  that  have 
recently  taken  place  in  other  countries.  In  the  United 
States,  for  example,  the  index-number  of  the  Fedei'al 
Reserve  Board  for  July  showed  an  increase,  as  did  our 
own  index-number  for  the  United  Kingdom  in  the  same 
month.  Bradstreet's  index,  however,  showed  an  in- 
crease. Declines  for  July  were  registered  in  Switzer- 
land, according  to  Dr.  J.  Lorenz,  in  Sweden,  according 
to  the  Svensk-Handelstidning,  and  in  Norway,  accord- 
ing to  the  Okonomisk  Revue,;  while  increases  took  place 
in  France,  Gei-many,  Denmark,  and  Japan.  The 
effect  of  cmTency  inflation  on  price  levels  accounts  to 
a  large  extent  for  the  advance  shown  in  France,  and 
still  more  so  for  that  in  Germany.  Inflation  has,  of 
com-se,  an  effect  far  beyond  that  of  raising  commodity 
prices,  since  values  in  general  tend  upwards.  The 
boom  in  the  Berlin  Stock  Exchange  and  in  the  Ex- 
changes of  Hamburg  and  Frankfurt  is  a  direct  result 
of  the  growth  in  the  paper  cuiTency,  as  people  are 
anxious  to  purchase  stocks  while  their  paper  money 
has  any  value.  If  certain  Governments  persist  in 
balancing  Budget  deficits  by  fresh  issues  of  fiat  cur- 
rency it  will  be  impossible  to  expect  a  lowering  of  the 
general  price-level  in  the  countries  affected.  The 
resultant  effect  on  exchanges  will  be  to  render  their 
pi-esent  dislocation  even  more  acute,  and  to  lessen  the 
volume  of  international  purchasing  power  at  a  time 
.when  every  means  should  be  utilised  to  preserve  it. 
The  truth  of  these  assertions  has  been  forcibly  borne 
home  in  the  current  week  by  the  relapse  in  Polish 
marks,  German  marks,  and  Austrian  crowns.  In  the 
case  of  the  fii'st  and  last  named  new  low  records  were 
established  in  the  London  Exchange  market,  the  Ger- 
man exchange  rallying  somewhat  towards  the  close  of 
the  week. 


GRAND  TRUNK  DECISION. 

The  decision  of  the  Grand  Trunk  Railway  Arbitration 
Board,  that  the  Common  and  Preference  Grand 
Trunk'  stocks  possess  no  value,  comes  as  an  unex- 
pected and  painful  surprise  to  English  stockholders. 
It  will  be-  remembered  that  the  agreement  dated 
March  8,  1920,  between  the  Canadian  Govern- 
ment and  the  Grand  Trunk  Railway  Company,  pro- 
vided a  State  guarantee  in  perpetuity  for  the  interest 
on  the  Debenture  and  Guaranteed  stocks  of  the  Com- 
pany, and  that  Preferengie  and  Ordinary  stockholders 
were  to  receive  compensation,  the  amount  of  which 
was  to  be  determined  by  arbitration.  The  Arbitration 
Board  consisted  of  Sir  Walter  Cassels,  Judge  of  the 
Exchequer  Com't  of  Canada ;  Sir  Thomas  White, 
Minister  of  Finance,  and  ex-President  Taft,  repre- 
senting the  Company.  Mr.  Taft  dissented  froA  the 
ruling  of  the  other  members,  placing  the  value  at 
slightly  more  than  the  maximum  fixed  by ,  the 
Act.  The  majority  conclusion  was  based  on  the 
following  arguments :  Firstly,  the  actual  earning 
power  of  the  Grand  Trunk  during  and  since  the 
War  did  not  justify  the  assumption  that  any  pro- 
fits would,  from  the  date  of  acquisition  'by  the 
Government  of  tlie  l''referencc  and  Common  stocks, 
ever  have  been  available  for  distribution  after  provid- 
ing for  contingent  liability  respecting  the  Grand  Ti'unk 
Pacific  Railway;  and,  secondly,  having  regard  to  its 
own  continuing  of  heavy  deficits,  the  necessity  of 
making  provision  for  deferred  and  extraordinary  main- 
tenance, capital  consti-uction,  and  heavy  liabilities  in 
respect  of  securities  of  the  Grand  Trunk  Pacific  Rail- 
way, the^Grand  Trunk  but  for  the  financial  support 
of  the  Government  since  May  last  must  have  been 
forced  into  a  receivership. 

Ex-President  Taft  countered  these  objections 
by  the  assertion  that  earning  capacity  should  not 
be  determined  with  reference  to  a  particular  date, 
but  to  a  period  of  years.  Future  prospects,  he 
contended,  were  more  important  in  such  an  esti; 
mate  than  current  values.  As  to  the  danger  of 
the  Railway  having  to  pass  into  the  hands  of  a 
receiver,  he  held  that,  as  in  1860,  the  bondholders 
might  have  provided  the  financial  assistance  necessary 
to  the  maintenance  of  solvency.  While  condemning 
the  policy  of  the  English  management,  he  made  a 
powerful  appeal  for  the  absentee  shareholders  who 
had  sunk  their  funds  in  a  courageous  pioneer  effort 
designed  for  Canada's  benefit.  That  this  aspect  of 
the  situation  will  appeal  to  the  Canadian  Government 
and  Parliament  is  the  only  hope  now  left. 

The  Act  provides  that  if  the  award  be  not  unani- 
mous either  party  has  the  right  of  appeal  upon  any 
question  of  law  to  the  Supreme  Court  of  Canada,  and/ 
or  to  the  Judicial  Committee  of  the  Privy  Council, 
subject  to  the  permission  of  the  Committee.  Con- 
sidering that  the  weakness  of  Grand  Trunk  financial 
position  was  largely  due  to  the  heav}'  guarantee 
liabilities  which  it  incmTed  on  the  behalf  of  the  Grand 
Trunk  Pacific  Railway,  an  arrangement  for  which  the 
Government  had  no  srjiall  responsibility,  and  that  the 
Government  was  also  to  blame  for  the  heavy  growth 
in  labour  and  material  costs,  without  a  corresponding 
increase  in  freight  and  passenger  rates,  it  seems  in- 
conceivable that  the  drastic  "  no  value"  decision  will 
bs  upheld.  If  it  is,  a  heavy  blow  will  be  dealt  to  all 
foreign  and  colonial  public  utility  undertakings  depen- 
dent on  British  capital.    The  stocks  affected  are  :  — 

Amount        Mean    Price  " 
Outstanding  % 

£  Sept.  6 

5%  First  Pref 3.420,000  47 

5%  Second  Pref 2..53O,000  35i 

4%  Third  Pref 7,1 68.05.';  15 

Consolidated  Stock 23,955,437  5J 


37,073,492 

The  news  of  the  decision  was  followed  on  the  Stock 
Exchange  by  an  immediate  slump  in  quotations.  The 
Ordinary  stock  receded  2J  points;  the  Fhst  Prefer- 
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ence.  22  points;  the  Second  Preference,  20  points;  and 
the  Tliird  Preference,  6J  points.  The  market  did  not, 
however,  completely  dry  up.  There  were  not  wantiny; 
courageous  operators  to  undertake  commitments  even 
in  the  Ordinary  stocks. 


I 


BANK  RESERVES. 

A  lur.iirA'  informative  article  on  "  The  Gold  and  Re- 
discount Policy  of  the  Federal  ReseiTC  Bank  "  is  con- 
tributed to  the  July  number  of  the  Chase  Economic 
Bulletin  by  A.  B.  Hepburn,  LL.D.,  and  B.  M. 
Anderson,  jun.,  Ph.D.,  Chairman  and  Economist  re- 
spectively to  the  Chase  National  Bank.  The  keen 
analysis  of  fundamentals  which  has  always  charac- 
terised the  pronouncements  of  these  authorities  on 
financial  theory  and  practice  lends  a  more  than  usual 
importance  to  the  efforts  of  their  joint  pens.  One  is 
*all  the  more  surprised  on  this  account  to  read  that 
"  It  is  time  to  explode  once  for  all  the  theory  so  widely 
prevalent  in  the  text-books,  and  so  often  used  as  the 
basis  of  wild  computations,  that  a  banker  can  expand 
his  loans  an3  deposits  several  fold  foK  every  increase 
in  his  reserves.  The  banker  knows  that  this  theory 
is  absurd.  He  knows  that  he  can  lend  only  what  he 
has.  If  new  cash  is  deposited  with  him,  or  if  through 
rediscounting  he  obtains  new  cash  in  the  ^orm  of 
deposit  credits  with  the  Federal  Reserve  Bank,  he  can 
lend  that.  .  .  .  For  a  given  bank  at  a  given  time  loans 
can  expand  not  in  any  multiple  ratio  with  increasing 
reserves,  but  merely  dollar  for  dollar  with  increasing 
reserves."  The  italics  are  ours.  The  obvious  re- 
joinder to  such  a  statement  is  a  query  as  to  where  the 
Federal  Reserve  Banks  themselves  get  what  they  lend. 
If  they  lend  merely  dollar  for  dollar  with  increasing 
reserves,  the  reserve  ratio  could  never  have  dropped 
below  100  per  cent.  Certainly  the  Bank  of  England 
increased  its  credits  to  a  much  greater  extent  than  its 
reserves  during  the  War.  After  stating  in  uncom- 
promising fashion  that  a  banker  can  lend  only  what 
he  has,  and  that  loans  can  expand  merely  dollar  for 
dollar  v/ith  increasing  reserves,  the  writers  naively  add 
that  "  It  is,  of  course,  true  that  if  all  the  banks  of 
the  country  are  simultaneously  expanding,  so  that  they 
do  not  drain  away  one  another's  resen-es,  an  expan- 
sion in  a  greater  ratio  than  1 :  1  maij  take  place."  The 
contradiction  requires  no  indication.  As  Mr.  B.  M. 
Anderson  has  himself  ably  demonstrated  in  his  work 
on  "The  Value  of  Money,'*  bank  reserves  are 
essentially  a  measure  of  the  coeEQcient  of  future  un- 
certainties, an  insurance  fund  against  risks.  In  a 
highly  dynamic  organisation,  such  as  is  found  in  un- 
developed countries,  high  reserves  must  be  maintained. 
"With  a  nearer  approach  to  static  conditions  a  lo\ver 
percentage  is  rendered  possible.  Thus  England,  by 
(Spreading  her  banking  risks  over  the  globe,  has  re- 
duced her  aggi-egate  risks  to  a  low  proportion  of  her 
total  commitments,  and  can,  therefore,  maintain 
stability  on  a  lower  gold  reserve  than  any  other 
country.  The  United  States,  by  consolidating  its 
financial  organisation  under  the  Federal  Reserve 
system,  is  also  in  a  position  to  support  a  much  higher 
credit  structiu-e  per  dollar  of  gold  reserves  than  would 
have  been  possible  under  the  previous  decentralised 
system.  There  is  another  phase  of  banking  reserves, 
the  lack  of  clear  conception  of  which  has  no  doubt 
been  responsible  for  the  contradictions  involved  in  the 
statements  of  Messrs.  Hepburn  and  Anderson.  A 
small  bank,  even  if  conducting  its  business  with  excep- 
tional prudence,  must  be  at  all  times  prepared  for  a 
heavy  drain  on  its  reserves  in  the  shape  of  transfere 
to  other  banks.  Such  a  contingency  recedes  with 
amalgamation  and  does  not  normally  attract  attention 
in  this  countiy ;  but  in  the  United  States,  with  its 
30,000  banks  against  our  forty,  the  danger  is  very  real. 
Its  reality  has  no  direct  connection,  however,  with  the 
problem  of  sound  credits,  and  the  only  logical  deduc- 
tion which  it  provides  is  that  a  system  of  small  banks, 
by  reason  of  its  higher  reserve  requirements,  does  not 
serve  the  national  purpose  so  efficiently  as  does  one 
wliere  the  unit  size  is  large. 


TRADE  OF  THE  UNITED  KINGDOM 
IN  AUGUST. 

Course  of  Foreign  Trade. 

(OOO's  omitted.) 

, Augu^^t  1921 ,     , 8  Mos.  to  AogiiBt  1921-—, 

^Inc.  or  Deo  on— %  /—Inc.  or  Dec.  on— \ 

Amount        1920  1913  Amount        1920  1913 

££££££ 
Imports      ...     88,.'i81     —61,702      -)-.'2,G05       740,882   — 6n8,lfi4   -^244,43J 
Re-erports  9,998      —  3,371      +   1  848  69,04.5    —  98,063    —     6,.166 


Net  imports  78,83  —61,391  -(-30,757  67,837—510,101  +250.899 
Exports       ...      61,346      — 63,557      +   7,235        463,411    — 426,408    ^-lIS,077 

^xc.of  imports  27,237      +2,166      +23,5.'2        208,423    —83,693    +135,823 

TSB  widespread  evidence  of  unemployment,  the  weak- 
ness of  industrial  share  values,  and  the  prevalence  of 
holiday  conditions- might  easily  have  justified  an 
expectation  of  a  further  recession  in  the  external  trade 
of  the  United  Kingdom  in  August.  The  monthly  re- 
turns of  the  Board  of  Trade  show,  however,  a  satis- 
factory, if  slight,  increase,  as  compared  with  the  July 
standard,  in  the  value  of  both  imports  and  exports, 
accompanied  by  a  reduced  trade  indebtedness  as  ex- 
pressed by  excess  imports.  The  following  comparative 
table  shows  the  position  in  detail:  — 

External  Trade  of  the  U.K.  since  1914. 
(OOO's  omitted). 

Net  Excess  ot 

Tear  Importa        Ee-Eiporta      Imports         Exports    Imports 


1921 

£ 

£ 

£ 

£ 

£ 

88.681 

9,998 

78,-583 

51,346 

27,337 

July    ... 

1-0,757 

9,362 

71.395 

43,173 

28,223 

88.182 

7,' 83 

81,099 

3S,]52 

42,947 

May     ... 

86.308 

7,232 

79,076 

43,088 

35.988 

Apr.     ... 

89995 

8.624 

81,471 

59,863 

21,603 

Mar.     ... 

93,743 

8,888 

84,854 

66.809 

18,045 

Feb.     ... 

96,974 

8,004 

88,970 

68  222 

20,748 

Jan.     ... 

117,051 

9,665 

107,496 

92,756 

14,740 

Dee.    ... 

143,785 

12,699 

130,086 

96,631 

33  455 

Nov.    ... 

144,260 

13,115 

131,145 

119.365 

11,780 

Oct.     ... 

149  889 

16,134 

133,755 

112,295 

21,460 

Sept.   ... 

152,693 

13,350 

139,343 

117,456 

21,866 

1920    ... 

1  930,742 

222,406 

1,714,336 

l,335,iJ69 

378,767 

1919     ... 

1,626,1.56 

1114,749 

1,461,407 

798,635 

662,773 

1918     ... 

1,316,151 

30,945 

1,28.1,206 

601,419 

783,787 

1917     ... 

1,064,165 

69,677 

094,488 

537,080 

467.408 

1916     ... 

948,500 

9(,566 

850,940 

606,280 

344,660 

1915     ... 

851,894 

99,063 

752,833 

384,868 

367,964 

1914     ... 

696,635 

95,474 

601,161 

■130,721 

170,440 

Total  imports  for  August  had  a  value  of  £88.6  mil- 
lion, against  .€80.8  million  in  July  and  £153.3  million 
in  August  1920.  The  figures  make  an  unfavourable 
a  priori  comparison  with  those  of  preceding  months, 
which  in  the  initial  months  of  the  year  approximated 
to  100  millions,  and  in  the  final  six  months  of  last 
year  to  150  millions.  Due  allowance  must,  however, 
be  made  for  the  scaling  down  of  prices  inihe  interval. 
As  might  be  anticipated  for  this  period  of  the  year, 
imports  of  grain  and  flour  show  a  decided  advance  both 
in  value  and  quantity.  Receipts  at  the  ports  in  this 
respect  came  to  18, -145,348  cwt.,  against  12.435,307 
cwt.  in  July  and  16,862,334  cwt.  in  August  of  last 
year.  Contrary  to  this  movement,  it  is  of  interest  to 
note  that  our  larger  takings  of  grain  and  flour  cost  us, 
for  the  month  under  review,  only  £14,188,277  c.i.f., 
against  £24,530,819  in  the  previous  August.  Meat, 
other  than  poultry  and  game,  also  shovved  heavier 
entries  at  2,533.787  cwt.,  against  2,086,713  cwt.  in 
July  and  1,923,647  cwt.  in  August  1920.  The  increase 
in  this  section  has  been  accompanied  by  a  similar 
movement  in  total  price  paid,  which  was  £12,985,894 
last  month,  against  £10,558,166  in  the  coiresponding 
period  of  1920.  Imports  of  manufactured  _and  un- 
manufactured tobacco  amounted  to  23,817,677  lb.  for 
the  month,  against  18,860.390  lb.  in  July  and 
16,781,402  lb.  in  August  1920.  As  in  the  case  of 
gi-ain  and  flour,  the  heavier  receipts  have  been  obtained 
at  a  substantially  lower  cost— £2,1.50,916  in  August 
1921,  against  £2,536.232  in  August  1920.  The  grand 
total  for  imports  of  food,  drink,  and  tobacco  came  to 
£50,583,718  for  the  month.  The  coiTesponding  figure 
for  July  was  lower  al>  £42.089.843.  For  the  previous 
August  it  reached  a  substantially  higher  level  at 
£61.873,753.  In  face  of  the  statistics  for  actual  weight 
already  quoted,  it  is  evident,  however,  that  the  physical 
volume  of  trade  has  pursued  a  much  less  unfavoiirable 
trend  than  the  value  figures  alone  would  suggest.  Eaw- 
cotton  imports,   an  expansion  in  which  would   be    a 
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normal  occurrence  at  this  period  of  the  year,  show 
actually  a  falling-off.  Only  625,572,000  lb.  were 
entered  during  August,  as  compared  with 
882,941,000  lb.  in  July  and  679,419,000  lb.  in 
August  1920.  The  failure  oi  purchases  to  resi^ond  in 
volume  to  the  heavy  fall  in  prices  of  cotton  forms  a 
gloomy  reflection  of  the  weakness  characterising  the 
manufacturing  end  of  the  industry. 

The  f.o.b.  value  of  produce  and  manufactures  of 
tlie  United  Kingdom  exported  totalled  £51.3  millions  in 
August,  against  £43.2  millions  in  July  and  £114.9  mil- 
lions in  August  1920.  Here,  again,  proper  allowance 
must  be  made  for  the  deflation  in  values  during  the 
past  year  before  accepting  the  figures  as  an  indication 
of  trade  activity.  Exports  of  food,  drink,  and  tobacco 
lor  the  month  came  to  £3,123,894,  as  compared  with 
£3,502,861  for  the  previous  August.  The  lower  stan- 
dard of  prices  would  indicate  that  the  volume  of  trade 
in  this  section  expanded  as  compared  with  1920.  Coal 
exports  recorded  an  outstanding  increase  from  816,320 
tons  in  July  to  5,103,207  tons  in  August.  For  the  pre- 
ceding August  they  stootl  at  1,847,403  tons.  The 
growth  in  this  direction  is,  of  course,  ascribable  to  the 
elimination  of  the  exorbitant  charges  made  to  foreign 
purchasers  during  last  year.  With  the  shutting  down 
of  factories,  the  home  demand  has  gradually  declined, 
and  overseas  markets  are  consequently  in  a  position 
to  obtain  increasingly  more  favourable  tenns.  As  a 
result,  our  receipts  for  coal  exports  in  August  came 
to  only  £5,668,594,  against  £8,041,037  last  August  for 
a  much  smaller  quantity.  Exports  of  iron  and  steel 
and  manufactures  thereof  amounted  to  76,461  tons, 
against  64,001  tons  in  July  and  276,083  tons  in  August 
1920.  The  value  of  such  shipments,  at  £2,796,653, 
was  fractionally  less  than  in  July,  despite  the  larger 
volume,  and  was  less  than  a  quarter  of  the  coiTespond- 
ing  figures  for  1920.  Machinery,  at  33,647  tons 
(£5,152,705),  showed  a  shght  decline.  Cotton  piece- 
goods  exhibited  a  very  satisfaclorv  growth  from 
177,530,400  square  yards  in  July  "to  212,^02,800 
square  yards  in  August.  For  the  previous  August 
the  total  was  366,540,900  square  yards.  In  this 
section,  as  elsewhere,  however,  larger  sales  were 
effected  only  as  a  result  of  lower  prices.  The  value 
of  cotton  piece-goods  sold  abroad  during  August,  at 
£7,657,575,  displayed  but  a  fractional  advance  on  the 
previous  figure,  and  came  to  only  one-fourth  of  that 
for  August  1920.  Worsted  tissues',  at  2,947,000  square 
yards,  displayed  a  slight  improvement  on  the  July 
results,  but  their  value,  at  £693,274,  recorded  a  fall. 
Exports  of  vehicles,  including  locomotives,  ships,  and 
aircraft,  at  £5,780,955,  compared  with  £3,490,990  in 
July  and  £6,416,532  in  August  1920.  The  total  of 
articles  wholly  or  mainly  manufactured  showed,  at 
£39,935,627,  three  millions  more  than  in  July,  but 
sixty  millions  less  than  in  August  last. 

Though  current  trade  returns  make  melancholy 
comparison  with  those  of  twelve  months  ago,  it  would 
be  more,  than  pessimistic  to  deny  the  existence  of  a 
healthier  tone  in  recent  months.  The  improvement  in 
total  values  of  foreign  trade  may  not  be  striking,  but 
a  more  significant  recovery  in  physical  volume  has 
taken  place.  Industiy  is  gradually  establishing  itself 
at  more  stable  price-levels,  and,  if  profits  are  meagre 
in  the  transition  period,  there  is  at  any  rate  the  con- 
solation that  foreign  competition  is  not  appropriating 
our  overseas  markets  to  the  extent  which  we  are  apt 
to  assume. 


Excess  of  Imports  into  United  Kingdom. 


Month 
Jan. 
Feb. 
Mar. 
April 
May 
.Tune 
July 
Aug. 
Sept. 
Oct. 
Nov, 
Deo. 

Corrented 
Total 


1921 
£ 

l4,74n,noo 

20,748  000 
18,045,n00 
21,Bn3,000 
3'),9<i8,000 
42,947,001) 
28,223,0(10 
27,237,000 


1920 
£ 

62,164,000 
61,946,000 
45,918,000 
40,496,000 
26,7  6,000 
3J,016,000 
8,043,000 
24  984,000 
21,886,000 
21,460,000 
11,780,000 
33,455,000 


1919 
£ 

82,61.5,000 
65,030,000 
43,715,000 
40,382,000 
69,318,000 
46,420,000 
76,068,000 
68,748,000 
66,376,000 
64,783,000 
36,188,000 
62,717,000 


1913 
£ 

64,202,000 
67.214,000 
63,042,000 
77,621,000 
77,516,000 
64,176,000 
63,625,000 
64,435,000 
66,094,000 
72,768,000 
70,732,000 
74,797,000 


1917 
£ 

,16,301,000 
24,668,000 
29,465,000 
40,244,000 
37,862,0110 
35,999,000 
36,703,000 
40,220,000 
39,870,000 
39,405,000 
62,621,000 
44,450,000 


878,767,000    662,722.000    783,787,000    467,408,000 


INDUSTRIAL  PROGRESS  OF  INDIA: 
HER  DEBT  TO  BRITAIN. 

Recent  events  indicate  the  presence  of  deep-seated 
discontent  amongst  large  masses  of  the  Indian  people. 
The  non-co-operationists  betray  no  disposition  to 
assist  the  Government  in  the  working  of  the  generous 
scheme  of  reforms  outlined  in  the  Government  of 
India  Act,  1919,  and  the  propaganda  of  this  party, 
more  or  less  political  in  character,  is  reinforced  by  the 
representation  to  the  Muslim  community  that  the 
Commander  of  the  Faithful  is  exposed  to  the  danger  of 
oppression  at  the  hands  of  Christian  Powers.  The' 
fact  that  the  Treaty  of  Sevres  was  based  on  pm-ely 
pohtical  motives  is  ignored,  and  all  explanations  of 
the  true  features  of  the  Turkish  situation  are  countered 
by  the  demand  that  Turkey  and  the  Khalifat  should 
be  reinstated  in  the  position  which  they  occupied  prior 
to  the  War.  In  this  connection  the  delay  in  the 
official  declaration  of  a  state  of  peace  with  Turkey 
unfortunately  sei'\-es  as  a  pretext  ,  to  excite 
Mohammedan  suspicion.  The  disaffected  elements 
embrace,  it  is  true,  but  a  small  percentage  of  the 
Indian  population,  but,  even  so,  there  is  some  justi- 
fication for  a  slight  feeling  of  uneasiness  on  the  part 
of  the  British  investor,  actual  or  prospective,  in 
Indian  secmities.  The  non-co-operationists  have 
committed  themselves  to  a  boycott  of  English  goods, 
and,  as  we  have  lately  seen,  have  attempted  with 
some  success  to  secure  the  diversion  of  coolie  labour 
from  the  Assam  tea  plantations.  To  an  outsider  the 
unwisdom  of  this  course  of  action  is  self-evident,  but, 
unhappily,  the  mainsprings  of  political  movements 
centre  around  aspirations  rather  than  realities. 
India  owes  a  considerable  debt  to  British  ideas. 
British  supervision,  and  British  money.  Regarding 
the  more  intangible,  but  none  the  less  real,  fonn  of 
obligation,  it  might  be  observed  that  the  uplift  of 
Japan  to  the  rank  of  a  world  Power  was  only  accom- 
plished by  the  adaptation  of  native  institutions  and 
methods  to  Occidental  standards,  and,  were  India 
deprived  of  this  recourse  during  tbe  past  century,  it 
may  well  be  questioned  whether  her  progress,  eco- 
nomic, political,  or  otherwise,  would  have  been  nearly 
as  rapid  as  her  history  indicates.  She  cannot  but 
acknowledge  the  conspicuous  value  of  the  services  ren- 
dered by  European  engineers  and  organisers  in  the 
fields  of  irrigation  and  famine  relief.  On  the  matter 
of  capital  investment  in  India,  the  Indian  Government 
makes  an  effort  to  collect  as  far  as  possible  statistics 
regarding  companies  which  are  incorporated  else- 
where than  in  India,  chiefly  with  sterling  capital,  but 
which  carry  on  work  in  India.  The  total  numljer  of 
such  companies  working  at  the  end  of  1918-19  for 
which  returns  are  available  is  597,  and  the  paid-up 
capital  thereof  amounts  to  £477,108,000,  besides 
£141,346,000,  the  amount  issued  as  Debentures. 
Railways  represent  £68,860,000  of  the  paid-up  capital 
and  £69,375,000  of  the  Debentures.  Of  the  remain- 
der, the  sterling  share  capital  invested  in  the  tea 
industry  is  £18,126,000,  and  in  jute  mills  £1,994,000. 
The  goldfields  in  Southern  India  are  mainly  worked 
by  companies  formed  in  the  United  Kingdom,  the 
paid-up  sterling  capital  being  £2,106,000.  Of  many 
of  the  banking  and  insurance  companies,  and  of  some 
of  the  navigation  and  other  trading  companies  incor- 
porated outside  India,  it  may  be  true  that  only  a  small 
portion  of  their  capital  is  actually  invested  in  India, 
but,  granted  this,  the  validity  of  the  above  aggregate 
totals  cannot  be  seriously  disputed.  Exaggerated 
ideas  are  entertained  not  only  in  India,  but  elsewhere, 
of  the  annual  return  on  capital  thus  invested  abroad 
to  United  Kingdom  shareholders.  It  is  too  often 
forgotten  that  tlie  vast  proportion  of  "  gross  profits  " 
earned  is  distributed  in  India,  and  that,  were  it  not  for 
British  money  and  enterprise,  tlie  capital  works  con- 
cerned would  never  have  been  called  into  existence. 

India  is  rich  in  raw  materials,   and  consequently 
there  are   ample   opportunities    for    the   extension   of 
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industry.  A  serious  drawback  is,  however,  the  com- 
parative inefficiency  of  Indian  labour.  Up  to  a  recent 
period  at  any  rate  the  demand  for  skilled  mechanics 
and  operatives  has  been  greater  than  the  supply.  In 
view  of  the  peculiar  ciicumstances  of  the  country,  the 
Government  of  India  has  accepted  the  principle  that 
in  future  Government  must  play  an  active  part  in 
the  industrial  development  of  the  country,  and  has 
committed  itself  to  the  establishment  of  the  necessary 
administrative  equipment,  and  to  the  organisation  of 
a  reliable  scientific  and  technical  service.  Many  of 
the  provincial  Governments  already  possess  organisa- 
tions of  tneir  own,  under  the  supei"v;sion  of  Directors 
of  Industries,  who  are,  in  some  cases,  assisted  by 
advisorj-  boards.  In  Bombay  much  progress  has  been 
mado  in  fostering  the  hand-loom  industry  by  the  intro- 
duction of  improved  appliances,  in  supplying  tech- 
nical 'advice  and  assistance  at  the  inception  of  indus- 
trial projects,  and  generally  in  aiding  private  enter- 
prise. In  other  provinces  work  of  a  somewhat  similar 
character  has  be?n  undertaken.  The  daily  average 
number  of  persons  employed  in  all  the  factoiies  in 
India,  whether  worked  by  mechanical  or  electrical 
power,  or  otherwise,  and  whether  owned  by  Govern- 
ment, local  bodies,  companies  or  indi-i-iduals,  was 
1,292.670  in  1918,  as  against  832,1.36  in  1905. 
According  to  the  Industrial  Census  of  1911,  out  of  a 
total  of  2.105.824  "  persons  employed,"  Eiu-opeans 
and  Anglo-Indians  engaged  in  "  direction,  supervision 
and  clerical  work  "  account?d  for  9,437,  or  .4  per 
cent.  "Large  industrial  establishments"  were 
returned  at  2,688  m  1905  and  4,789  in  1918.  an  in- 
crease of  seventy-eight  per  cent.  These  figures  givs 
a  general  idea  of  the  industrial  progress  made  by  Indi-i 
during  a  comparatively  short  period,  a  progress  that 
may  possibly  be  accentuated  as  a  result  of  the  interest 
the  Government  is  manifesting  in  industrial  problems. 
As  a  supplement  it  may,  however,  be  desirable  to 
give  fjjrures  recording  the  development  between  1895 
and  1918  of  specific  industries.  Table  I.  below  deals 
w^ith  certain  operative  and  other  industries — the 
astonishing  advancement  of  the  cotton  and  jute  in- 
dustries will  in  particular  claim  attention — and 
Table  II.  deals  with  mineral  production.  In  the  latter 
the  expansion  of  the  production  of  coal,  petroleum, 
and  the  ores  of  iron,  manganese  and  tin,  is  very 
noticeable. 


Table  I. 


1895-96 


1918-19 


Cotton  Mills- 

Mills            No. 

150 

264 

Looms         

32,278 

116,094 

Spindles      „ 

3.852,611 

6,590,918 

Yam  produced       ...       lb. 

432,352,120 

615,040,464 

Woven  goods  produced    ,, 

(a)82,932,S04 

349,580,450 

Jute  Mills- 

Mills            No. 

28 

76 

Looms          ...          ...         „ 

10,169 

40,043 

Spindles      „ 

214,679 

839,919 

Persons  employed             „ 

78,114 

275,500 

Woollen  Mills  (to  December)— 

Mills            No. 

5 

7 

Looms         „ 

531 

1,344 

Spindles      

17,244 

42,746 

Persons  employed             „ 

2,929 

8,442 

Production — 

Quantity             ...       lb. 

2,286,.528 

10,540,000 

Paper  Jlills  (to  December) — 

Mills            No. 

8 

9 

Persons  employed             „ 

3,594 

5,759 

Production — 

Quantity            ...       tons 

17,825 

31,400 

Breweries  (to  December) — 

Breweries    ...         ...       No. 

23 

16 

Persons  employed             ,, 

— 

1,895 

Production             ...       gals. 

6,238,877 

8,214,423 

Table  II. 


Salt      tons 

Coal     

Gold     ...         ...         ...  oz. 

Petroleum       ...  ...  gals. 

Chromite         ...  ...  tons 

Diamonds        ...  ...  carats 

Grapliitc  ...  ...  tons 

Iron  ore  ...  ,, 

.Jadestonc(i)   ...  cwt. 

Maguesite        ...  .  tons 

Manganese  ore  .  ,, 

Mica  (c)  .  .  .  .  cwt. 

Rubies  ...         .  .  carats 

Saltpetre         ...         ...  cwt. 

Tin-ore  ....... 

(i)  Figures  represent  exports  in  each  official  year. 
(c)  The  figures  previous  to  1900  represent   exports  in  each 
official  year. 


I. 

o  December). 

1895-96 

1918-19 

1,163,381 

1,856,696 

3,540,019 

20,722.493 

258,158 

536,118 

13,003,748 

286,585,011 

— 

57,769 

215 

73 

— 

81 

46,653 

492,484 

4,406 

3,336 

— 

5,853 

15,816 

517,953 

10,231 

54,684 

89,960 

164,115 

421,784 

510,270 

440 

15,607 

(a)  Figures  .for   1896-97,   prior   to   which   they   were   not 
obtainable. 


IRISH  PACKING  COMPANY'S  FAILURE 
AND  THE  DEAD-MEAT  TRADE. 

The  winding-up  of  the  Irish  Packing  Company  should 
not  be  allowed  to  depress  unduly  those  who  have 
consistently  believed  that  in  the  operation  of  a  dead- 
meat  trade,  drawing  its  supplies  of  raw  material  from 
local  sources,  there  is  a  promising  outlet  for  the 
industrial  activities  of  the  country.  It  should  not  be 
forgotten  that  a  co-operative  concern  of  the  same 
nature,  though  not  conceived  on  the  same  ambitious 
scale  as  the  Drogheda  venture,  has  been  working  quite 
successfully  in  Wexford  since  1912,  and  that  arrange- 
ments have  been  nearly  completed  to  open  another 
co-operative  project,  for  whic^  a  capital  of  £200,(X)0 
has  been  already  subscribed,  in  Waterford.  Still,  the 
experience  of  the  Packing  Company  has  its  lessons 
for  all,  and  its  fate  should  ser^e  as  a  guide  to  future 
similar  entei-prises.  The  root  cause  of  the  failure  of 
the  Company  seems,  as  the  Chairman  stated  at  the 
extraordinary  general  meeting  held  on  the  31st  ult., 
to  have  arisen  from  the  exhaustion  of  working  capital, 
and  to  the  consequent  inability,  when  plant  and 
equipment  were  apparently  completely  installed,  to 
engage  in  actual  business — the  purchase  of  cattle  and 
the  sale  of  meat  and  by-products.  The  Company  does 
seem  to  have  been  unfortunate  in  the  fact  that  its 
operations  extended  through  a  period  of  unsettled 
trading,  financial  and  pohtical  conditions.  The  ex- 
planation that  the  amount  expended  on  plant,  &c.,  was 
greatly  in  excess  of  estimates  on  account  of  rising 
wages,  increased  cost  of  materials  and  strikes,  if  not 
very  satisfactory',  is  understandable.  Other  com- 
panies, untroubled  by  the  presence  of  an  exceptional 
political  situation,  have  succumbed  to  the  same 
influences.  Possibly  the  equipment  installed  by  the 
Company  was  of  too  elaborate  a  nature  and  involved 
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an  unnecessarily  heavy  outlay.  Had  it  been  content 
to  anticipate  a  smaller  volume  of  business,  as  a  pre- 
liminary at  any  rate,  its  career  would,  in  all  proba- 
bility, have  been  more  fortunat-e.  The  position  of  the 
Company  on  March  31,  1920 — the  commencement  of 
the  period  dealt  with  being  November  5,  1918 — seems 
to  support  this  statement:  — 

BALANCE  SHEET    AT   MARCH  31,  1920. 

LIABILITIES. 
Share  Capital :  &        s.     d.  C       s.     d. 

600,000     0    0 


Authorised^ 

500,000  shares  of  £1  each        

Issued — 
250,000  shares  of  £1  each,  fully  paid 
Less  calls  in  arrear       

Bank  Overdraft         

Sundry  Creditors 


250,000     0    0 
3,327  10     0 


246.772  10  0 

15,656  12  4 

36,S56     6  9 

£299,185     9  1 


ASSETS. 
Property  Account,  viz. ; — 
Oatlav    on    buildings    and   leaseholds    to    date,    including 
buildings  purchased  from  Vendors  under  terms  set  out  in 

Prospectus        ...         

Plant,  Machinery,  &c. ; — 

Outlay  on  plant,  machinery,  tools,  fittings 
and  fixtures  to  date,  including  pur- 
chasps  from  Vendors  under  terms  set 

out  in  Prospectus         £54,447     S     S 

Less  sales  of  old  machinery,  &c.        ...  2.414    1     6 


£       ,s.d. 
134,980    0     5 


52,033     7  2 

44,000    0  0 

1,090  15  0 

4,542  13  4 

11,995  16  5 

6,240  16  6 

3,036     2  2 

28,730     2  8 

12,536  15  5 


Cost  of  Steamers  Account ; — • 

Instalments  paid  on  account  of  two  steamere 

Motor  vans,  office  furniture  and  fittings  : — • 

E-Tpenditure  to  date         ....       

Sundry  stores,    including  bags,   e^g  boxes,   cmtes,   overalls, 

packing,  &c.,  as  certified  by  the  Managing  Director 

Stock  of  live  and  dead  poultry,  eggs  and  pigs,  as  certified  by  the 

Managing  Director  

Sundry  debtors,  including  sundry  payments  in  advance  and 

unexpired 

Cash  at  banks  and  in  hand  

Preliminary  expenses  in  connection  with  the  formation  of  the 

Company  and  the  issue  of  its  capital 

**  Administration  Outlay  diuring  Construction  " 

£299,185     9    1 

Against  a  paid-up  capital  of  approximately 
£246,772  there  was  a  net  expenditure  of  £187,013  on 
property,  plant  and  machinery,  of  £44,000  on  account 
of  steamers,  and  £5,633  on  account  of  motor  vans  and 
sundry  stores,  &c. — a  total  expenditure  of  £236,646. 
Tlie  total  cost  of  the  two  steamers  above  referred  to 
was  approximately  £140,000.  The  appearance  of  the 
above  balance  sheet  rendered  inevitable  an  appeal  for 
additional  capital,  but,  considering  the  political  circum- 
stances of  the  tinie,  the  shareholdere  H?ould  not  be 
blamed  for  seeing  little  inducement  to  subscribe  to  the 
offer  of  Ordinai-y  shares  or  Convertible  Notes. 

The  advisabihty  of  at  least  investigating  the  possi- 
bilities of  the  Company's  premises  merits  the  atten- 
tion of  Irish  industrialists.  We  cannot  speak  witn 
actual  knowledge  of  the  efficiency  of  either  plant  or 
property,  but  much  money  has  evidently  been  expended 
on  both ;  and  Drogheda,  commanding  as  it  does  a 
rich  cattle  country,  is  conveniently  situated  for  trading 
with  Great  Britain.  In  view  of  the  fall  in  shipping 
and  other  values,  the  fact  that  there  will  be  little 
desire  to  acquire  the  premises  en  bloc,  and  that,  on 
the  other  hand,  the  break-up  price  will  necessarily 
be  small,  a  proposition  is  presented  which  is  nof.  with- 
out some  attractive  features.  In  making  tliis  state- 
ment due  consideration  must,  of  course,  be  given  to 
the  political  outlook.  The' possibility  of  a  rupture  of 
the  trace  and  its  effect  is  a  factor  of  great  weight. 

A  statement  made  at  the  last  extraordinary  general 
meeting  reads:  "  The  only  reports  received  regarding 
condition  of  the  supplies  they  had  delivered  to  tRe 
markets  were  that  their  supplies  were  excellent.  Their 
factory  had  never  worked  to  anything  like  its  capacity, 
but  only  in  an  experimental  way.  If  they  only  had 
money  for  purchase  of  cattle  the  bank  would  have 
taken  no  action  against  them  and  they  would  have' 
continued  running."  It  would  have  been  instructive 
to  learn  precisely  the  composition  of  these  supplies, 
and  whether  they  included  any  beef  or  other  cattle 
products,  the  main  business  of  the  concern,  as  the 
extract  cannot  be  held  to  dispose  definitely  of  this 
point.  One  of  the  items  in  the  foregoing  balance 
sheet  makes  no  mention  of  cattle,  and  refers  solely  to 
"  stock  of  live  and  dead  poultry,   eggs  and  pigs." 


The  experience  of  the  Wexford  factory  seems  to 
indicate  that  the  meat  and  by-products  of  cattle 
slaughtered  in  Ireland  can  be  disposed  of  profitably  in 
Great  Britain  and  elsewhere.  And,  taking  Ireland  as 
a  whole,  there  is  not  hkely  to  be  any  complaint  of  a 
shortage  of  raw  material.  During  1920  exports  of 
fat  cattle  came  to  453,368  head;  fat  sheep,  241,655; 
and  fat  pigs,  158,877.  Presuming  the  admission  of 
Canadian  store  cattle  into  the  United  Kingdom,  with  its 
possible  accompaniment  of  a  lower  range  of  cattle 
prices  generally,  additional  reason  may  be  found  for  the 
development  of  the  Irish  dead-meat  trade,  since  the 
utilisation  of  the  by-products  in  Ireland  would  make 
cattle-fattening  more  profitable  to  the  country  at  large. 
For  the  rest,  the  advantages  of  a  dead-meat  trade  are 
well  known.  The  substantial  loss  of  weight  occurring 
in  Irish  cattle  in  transit  to  England,  which,  translated 
into  terms  of  money,  may  vSi-y  between  half-a-million 
and  a  million  pounds  per  ^annam,  is  now,  in  all 
probability,  borne  mainly  by  the  producer,  and,  under 
other  conditions,  should  be  avoidable.  Other  im- 
portant considerations  are  the  freedom  from  the  inter- 
ruption of  export  through  disease,  which  now  frequently 
harasses  the  cattle  trade,  and  the  economies  that  would 
be  effected  in  shipping  space.  The  working  up  of  the 
by-products  might  result  in  the  formation  of  new  and 
encourage  the  extension  of  old  industries  in  Ireland. 
Furthermore,  the  finishing  of  stock  would  be  stimulated 
and  a  check  imposed  on  the  export  of  calves  and  of 
immature  beasts  for  slaughter. 

All  these  changes  would  strengthen  the  industrial 
structure  of  the  country,  afford  additional  employment, 
and  react  to  the  prosperity  of  the  farmer  and  urban 
dweller  alike.  The  best  method  of  securing  the 
industrial  advancement  of  Ireland  is  a  continual  topic 
of  discussion  in  Irish  economic  circles.  In  broad  out- 
line, at  any  rate,  the  enlargement  of  'the  dead-meat 
trade  seems  to  offer  as  good  a  prospect  as  any  for  the 
attainment  of  that  end. 


THE  TEN  REPUBLICS. 

AWAITING  DEVELOPMENTS. 

What  is  true  of  one  of  the  Ten  Eepublics  which  con- 
stitute the  great  continent  of  South  America  is  true 
of  the  continent  taken  as  a  composite  whole.  It  is 
estimated  that  in  the  whole  continent  the  total  popu- 
lation does  not  exceed  fifty  millions  of  people,  or 
roughly,  say,  adding  the  population  of  Greater  London 
to  the  total  population  of  Great  Britain,  we  would  get- 
in  round  figures  the  estimated  population  of  the  whole 
of  the  continent  of  South  America,  which  is  almost, 
but  not  quite,  twice  as  big  in  area  as  the  continent  of 
Europe.  Unreliable  to  a  large  extent  as  census 
figures  must  necessai-ily  be  even  under  the  most 
favourable  circumstances  for  calculation,  the  reader 
will  readily  appreciate  that  the  census  figures  for  ths 
greater  part  of  the  South  American  Eepublics  are  un- 
reliable in  a  sens©  that  is  not  true,  or  was  not  true 
at'  any  rate  before  the  War,  of  most  Western 
European  countries.  The  most  striking  feature  that 
will  occur  to  any  visitor  in  South  America  is  the  ex-_ 
treme  paucity  of  the  population.  Now,  although  this 
is  true,  and  true  to  as  great  an  extent  to  the  relatively 
highlv  developed  as  the  most  backward  of  the  States, 
it  will  not  be  apparent  to  the  visitor  who  contents 
himself  "with  a  trip  on  a  Eoyal  ]\Iail  Steamer  either 
to  Eio  or  Buenos  Ayres.  The  visitor  who  is  content 
to  drive  about  Eio  during  the  fashionable  hour  .will 
recall  many  of  the  features  of  the  most  favoured 
beauty  spots  of  Europe  at  a  period  when  these  par- 
ticular places  are  attracting  their  maximum  of  visitors, 
and  the  resources  of  the  hotels  and  places  of  resort 
are  taxed  to  the  utmost  of  their  capacity.  Those, 
again,  who  go  to  Buenos  Avres  and  will  explore  the 
underground  railwav,  or  will  order  a  motor-car  to 
attend  the  races  at  Palemio,  will  probably  leave  thos?- 
cities  with  the  impression  that  whatever  the  continent 
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may  want,  it  can  hardly  be  population.  Such  an  im- 
pression, however,  would  he  absolutely  wrong,  and 
would,  in  fact,  be  as  far  from  the  truth  as  the  im- 
pression of  a  visitor  to  London  who  contented  him- 
self with  studying  the  habits  exclusively  of  our 
wealthiest  citizens,  and  came  to  the  conclusion  there- 
fore that  there  was  no  such  thing  as  poverty  in  our 
midst.  It  is  unfortunately  true  that  even  in  countries 
so  new  and  so  thinly  peopled  as  the  gi'oat  Republics 
whose  capitals  respectively  we  have  just  mentioned, 
the  gi-owtli  of  the  town  population  is  out  of  all  pr'>- 
portion  to  the  expansion  in  the  country  districts,  where 
population  is  so  urgently  needed,  and  where  the  vast 
resources  of  the  land  seem  to  ery  for  human  labour  to 
bring  those  resources  to  fi-uition.  It  is  one  of  the 
puzzles  of  the  economists,  as  well  a"S  being  one  of  the 
alarming  feitares  of  our  time,  how  even  in  the  new 
countries,  where  conditions  for  settling  on  the  land  are 
extraordinarily  favourable,  populations  crowd  into  the 
great  cities,  and  apparently  cannot  be  moved  into  th-i 
interior,  and  prefer  to  live  in  poverty  and  misery  in 
these  great  cities  rather  than  go  out  and  found  home- 
steads on  the  land.  It  is  unfortunately  as  true  of 
the  continent  of  North  America  as  of  Europe  and 
the  most  congested  areas  of  Asia,  and  unfortunately 
it  is  equally  true  of  our  great  colonies  in  the  southern 
seas,  in  .Australia,  and  New  Zealand ;  but  particularly 
is  this  fact  exemplified  in  the  Island  Continent ;  the 
overwhelming  populations  are  concentrated  in  great 
cities.  The.  two  principal  cities  of  Australia  absorb 
more  than  a  third  of  the  whole  popvdation  of  that  vast 
continent.  This,  moreover,  notvithstanding  the  fact 
that  Australia  has  little  or  no  manufactures,  that  her 
miningr  industry  has  steadily  gone  from  bad  to  worse, 
and  that  the  country  lives  almost  exclusively  on  the 
raising  of  sheep  for  the  purposes  of  selling  wool  and 
mutton. 

This  factor  of  the  growfh  of  town  populations  at 
the  expense  of  the  country  is  one  of  the  most  striking 
features  that  force  themselves  upon  the  notice  of  every 
visitor  to  the  United  States  of  America.  It  is  pointed 
out  by  the  American  citizen  to  the  newly  anived 
■\nsitoir,  that  "  we  have  in  this  country  nearly  six 
millions  of  farmers  and,  directly,  something  like  twenty 
millions  of  people  are  dependent  upon  the  farming 
interests  of  the  United  States."  Tliis  is,  of  course, 
true  so  far  as  it  goes,  but  the  visitor  is  not  informed 
that  those  directly  dependent  upon  the  agricultural 
industry,  which  is  by  far  and  out  of  all  proportion  the 
greatest  industry  of  the  country,  form  less  than  one- 
fiftli  of  the  total  population  of  the  United  States.  This 
gi-owth  of  the  town  population  at  the  expense  of  the 
country  seems  to  coincide  with  the  rise  of  democratic 
institutions  in  the  modei-n  world,  as  it  certainlv  did 
in  the  classical  world,  whose  historv  '.\e  stud'ed  in  our 
youth,  of  Greece  and  Rome.  With  the  breakdown  of 
the  aristocratic  system  in  Greece  and  witli  the  rise  of 
the  plebeians  in  Rome  these  States  Ijecame  almost 
wholly  urban,  until  it  became  necessary  for  militar\" 
purpose  to  recruit  the  army  from  the  more  or  less 
barbarous  and -certainly  more  warhke  population  in 
the  provinces.  Wiatever  be  tEe  causes  which  are 
driving  people  into  the  towns  in  Europe,  in  America, 
in  Oceania,  and  even,  although  so  far  to  a  slight 
extent,  in  increasing  ratio  in  cerfain  parts  of  Asia, 
the  fact  remains  that  it  is  one  of  the  dominant  factors 
of  our  time,  and  must  be  considered  bv  the  statesman, 
the  economist,  and  the  man  engaged  in  the  practical 
affairs  of  life.  -' 

_  Nevertheless,  the  fact  remains,  if  the  great  con- 
tinent of  South  .-Vmerica  is  to  be  developed  to  afford 
resources  in  food  and  raw  materials,  which  are  so 
urgently  needed  both  in  Europe  and  in  North  America 
at  the  present  time,  it  is  certain  that  two  factors 
must  be  changed  in  the  conditions  as  they  exist  in 
South  America  to  day.  As  we  have  said."  the  con- 
tinent needs,  and  needs  badly,  a  great  inflow  of  immi- 
gration, which  could  go  on  for  the  whole  of  the  present 


century,  and  probably  far  into  succeeding  centuries. 
Certain  it  is  that,  on  the  basis  of  the  ftyle  of  living  as 
practised  in  Western  Europe  in  the  period  which  pre- 
ceded the  recent  War,  it  would  be  possible  for  the 
continent  of  South  America  to  contain  several 
hundreds  of  millions  of  people.  iBefore  it  is 
possible  for  South  .\merica  to  maintain  hundreds 
of  millions  of  people  it  will  be  necessary  for 
the  continent  to  be  opened  up  and  to  develop  its  trans- 
jiortation  facilities.  It  is  perfectly  useless,  as  ex- 
perience has  recently  demonstrated  in  one  of  the  Ten 
Republics,  to  encourage  immigration  before  adequate 
preparation  has  been  made.  No  one  acquainted  with 
the  continent  will  deny  that  it  can  afford  the  immigrant 
immense  supphes  of  raw  materials  and  abundance  of 
food.  It  will  not  be  disputed  that  the  resomxes  are 
there,  but  before  they  will  be  available  for  the  immi- 
gi-ant  it  will  be  necessary  to  make  preparation  for  his 
reception.  Provided  such  preparation  is  made  immi- 
grants should  be  able  to  realise  as  fair  a  conception 
of  the  El  Dorado  of  their  dreams  as  it  is  given  to  most 
of  us  to  realise  in  this  world.  In  addition  there  will 
be  vast  areas  producting  articles  of  prime  necessity 
which  are  urgently  needed  iu  various  parts  of  tEa 
world  at   the  present  time. 

Probiblv  a  period  of  rest,  verging,  if  the  reader 
likes,  upon  one  of  actual  stagnation,  is  not.  to  be 
altogether  regretted.  During  the  War  people  worked 
at  high  pressure,  almost  wholly  for  the  pui-poses  of 
destruction.  iMost  people,  when  the  War  was  at  last 
concluded,  without  attempting  to  reason,  and  in  fact 
without  stopping  to  think,  hoped,  and  therefore  allowed 
themselves  to  believe,  that  a  period  of  extraordinary 
prosperity  had  an-ived.  iHad  they  allowed  themselves 
to  think  they  would  have  realised  that,  after  the  awful 
destruction  of  life  and  property  which  had  taken  place 
during  the  War,  the  world  must  necessarily  be  poorer, 
and  not  richer,  than  in  the  period  before  the  War  Isroke 
out.  There  was  a  short  time — which  was  anticipated 
by  most  thinkers  who  had  paid  any  attention  to  the 
subject — when  there  was  a  very  keen  demand  for  all 
commodities  which  had  not  been  obtainable  during  tjie 
war  period.  For  a  time — about  a  year  in  fact — trade 
was  stimulated  to  an  extraordinart'  extent,  and  this 
led  to  an  impression  that,  provided  there  was  increased 
production,  the  cost  at  which  that  production  was 
brought  about- was  of  very  little  matter.  As  a  matter  of 
fact,  the  cost  of  production  was  the  factor  governing 
the  situation.  In  reality  the  cost  af;  which  it  is 
possible  to  produce  any  commodity  is  always  the 
governing  factor  in  the  situation.  In  a  sense  it  was 
the  principal  factor  in  the  case  of  Government  buying 
on  borrowed  money,  when  cost  of  production  did  nofc 
appear  to  matter.  This,  however,  we  now  see,  in  the- 
light  of  the  experience  we  have  had  since  the  War, 
is  a  great  economic  eiTor  in  war,  as  in  peace.  In  fact 
it  was  the  utter  recklessness  with  which  the  Govern- 
ment plunged  into  expenditure  which  made  it 
impossible  for  us  to  conclude  peace,  and  wliich  made 
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it  difficult  lor  us  to  borrow  money  in  the  United  States, 
and  it  has  resulted  in  the  fall  of  the  pound  sterling 
from  that  day  to  this.  Consequently,  the  cost  of 
production  is  the  governing  factor,  both  in  peace  and 
war. 

Tradei's  and  manufacturers  and  others,  being  very 
ajixious  to  obtain  supplies  which  they  were  unable  to 
obtain  during  the  War,  did  as  we  have  said — purchased 
large  quantities  of  goods  at  extravagant  rates.  They 
replenished  their  plant,  they  obtained  materials  for 
their. manufactures,  and  in  some  cases  obtained  goods 
in  the  hope  of  reselling  them  at  an  enhanced  profit 
a.bove  the  extravagant  prices  they  had  paid  for  a  more 
or  less  finished  product. 

When  the  manufacturer  got  his  new  plant,  when 
the  trader  had  got  his  goods,  they  found  that  there 
was  nobody  in  a  position  to  purchase  them,  because 
soon  after  the  Armistice  Government  buying  ceased, 
or  ceased  upon  a  gi-eat  scale.  Buyers  were  only  to 
be  found  aruongst  those  in  a  position  to  purchase 
within  their  earning 'capacity. 

It  is  pei-fectly  evident  that  while  a  Government 
official  during  the  War  might,  if  he  were  clothed  with 
sufficient  authority,  purchase  millions  worth  of  goods 
upon  credit,  as  soon  as  war  was  over  h&  had  no 
such  authority,  and  was  only  in  a  position  to 
purchase  within  the  limited  capacity  of  the  amount 
of  money  he  was  able  to  earn,  or  obtain  from  private 
sources.  Prom  a  purchaser  with  millions  to  dispose 
of  he  has  become  a  purchaser  in  thousands,  or  even 
in  modest  hundreds,  but  in  any  case  his  pul'chasing 
power  is  for  practical  purposes  reduced  within  his 
earning  capacity.  This,  of  course,  is  the  case  with 
nearly  the  whole  of  the  world's  population,  which  is 
now  estimated  between  1,600   and  1,700  million. 

Having  gone  to  great  expense  in  renewing  their 
plant,  or  such  part  of  it  as  they  were  able  to  obtain 
material  to  renew,  having  gone  to  enormous  expense 
in  acquiring  goods,  and  finding  no  demand  for  them, 
the  trader  and  manufacturer  have  reached  a  state  of 
malaise:  "What  is  the  use  of  the  world  asking  for 
increased  production  ;  we  gave  it  to  them,  and  now  they 
won't  buy  our  goods."  This  feeling  has  spread  to 
the  general  public,  but  from  a  different  angle  of  the 
same  question.  The  public  were  led  to  believe  th-3t 
increased  production  could  be  and  would  be  rapid; 
that  in  a  few  months'  time,  if  we  could  only  get  in- 
creased production,  tRe  world  was  to  be  restored  to 
pre-War  conditions,  and  commodities  were  to  be 
abundant  and  cheap.  Whoever  was  responsible  for 
tlie  latter  idea  was  probably  grossly  ignorant,  because 
it  is  a  statement  no  competent  authority  would  make, 
and  if  made  must  inevitably  tend  to  deceive  the  public. 
So  far  as  increased  and  steadily  increasing  production 
was  concerned,  if  the  problem  had  been  dealt  with  in 
reason  the  economists  and  the  manufacturers  were 
right.  It  is  evident  that  none  of  us  could  have  coats 
if  none  are  produced,  and  it  is  found  that  we  can  only 
have  an  abundant  supply  of  coats  if  there  are  more  than 
plenty  to  go  round ;  but  that  is  not  to  say  that  pro- 
vided a  sufficient  number  of  coats  are  produced  it  does 
not  matter  what  is  paid  for  the  wool.  They  cannot  be  cut 
with  golden  scissors  and  sewn  with  diamond  needles; 
it  is  by  no  means  a  matter  of  indifference  what  costs 
are  incun-ed  in  producing  the  coats,  provided  they  are 
available  in  the  tailors'  shops  of  London  or  elsewhere 
at  a  given  date.  No  competent  economic  writer  ever 
made  such  an  assertion,  or  one  that  would  bear  such 
an. interpretation  ;  no  manufacturer  who  has  any  pros- 
pect of  remaining  in  business  as  a  manufacturer  ever 
harboured  the  delusion  that  production  without  regard 
to  cost  was  practicable.  Nevertheless,  the  fact 
remains,  as  we  have  said,  the  manufacturers  and 
traders  are  disgruntled,  feeling  that  they  have  pro- 
duced, even  at  extravagant  cost,  large  quantities  of 
commodities  for  which  there  is  very  little,  in  fact 
hardly  any  effective,  demand.  The  public  are  exceed- 
ingly  anxious    to    purchase   coriimodities    of   various 


kinds  which  they  have  not  been  able  to  obtain  upon 
any  reasonable  basis  of  values  for  nearly  eight  years, 
but  are  disgusted  at  being  offered  articles  in  many 
cases  inferior  in  quality  to  those  they  were  accustomed 
to  buy  formerly,  and  asked  prices  so  extravagant  that 
if  they  were  to  buy  any  considerable  quantity  they 
would  have  no  means  of  living  left.  Consequently 
the  trader  sits  grumbling,  surrounded  by  his  goods, 
produced  at  such  a  cost  that  he  cannot  offer  them  at 
a  reasonable  price,  except  in  face  of  heavy  losses ;  and 
the  purchaser  counts  his  modest  collection  of  notes  in 
his  wallet,  and  finds  they  are  very  much  below  what 
would  be  needed  if  he  was  to  pay  the  extravagant 
prices  demanded  from  him. 

This  feeling  of  despair  of  ever  getting  things  right 
is  as  common  in  the  new  countries  as  in  the  congested 
and  lately  belligerent  countries  of  Europe.  It  is,  of 
course,  utterly  unreasonable,  but  perfectly  natural 
after  the  prolonged  strain  through  which  the  people 
of  the  various  countries  of  the  world  have  lately 
passed.  Instead  of  having  a  poorer  demand  for  com- 
modities compared  with,  say,  1913,  there  is  an  extra- 
ordinary demand  for  commoditiea.  Vast  quantities 
of  food  and  raw  materials  were  destroyed  during  the 
War.  Dm'ing  eight  years  it  has  been  difficult  to 
obtain  anything,  even  most  urgently  needed  things, 
and  even  if  they  were  obtainable  the  prices  asked  were 
practically  prohibitive.  Consequently  every  larder, 
every  cellar,  every  wardrobe,  nearly  every  room  in 
every  house  for  the  greater  part  of  the  civilised  world, 
wants  restocking,  replenishing,  and  refilling.  Even 
the  least  vain  might  pay  a  visit  to  their  tailor  with 
advantage,  and  the  least  sensual  might  restock  his 
cellar  without  developing  into  a  voluptuary.  Conse- 
quently the  opportunities  for  the  newer  countries  of 
the  world  to  develop  and  increase  production  during 
the  whole  of  the  life  of  the  present  generation  and  long 
after  are  greater "  than  they  have  ever  been  in  the 
memory  of- anyone  now  living. 


GREEK   GOVERNMENT  BORROWINGS. 

The  following  information  in  regard  to  loans  con- 
tracted by  the  Greek  Government  has  been  recently 
received  from  the  representative  of  the  Federation  of 
British  Industries  in  Athens:  Since  the  loans  con- 
tracted in  April  last  of  500,000,000  and  75,000,000 
drachmae  respectiveh',  the  Greek  Government  has, 
during  the  past  month,  contracted  a  further  three  loans 
to  meet  the  expenses  of  the  War.  These  have  been 
contracted  through  the  National  Bank  of  Greece  as 
follows :  — 

Forty  million  frs.  at  six  per  cent,  interest  and  one 
per  cent,  commission.  The  proceeds  of  this  loan  have 
been  used  for  the  payment  of  war  material  purchased 
in  France.  Part  of  this  loan  has  been  borne  by  other 
banks  in  Athens. 

A  loan  of  125,000,000  drachmae  at  six  per  cent, 
contracted  to  settle  various  debts  of  the  State  to  the 
National  Bank,  debts  incun-ed  by  the  bank  in  financing 
food  supplies  of  the  country.  No  cash  entered  the 
Public  Treasury  from  this  loan. 

A  temporaiy  loan  of  125,000,000  drachmae  at  six 
per  cent,  from  cash  available  at  the  National  Bank  of 
Greece. 

In  spite  of  these  different  loans  the  Government  is 
in  financial  difficulties  and  finds  it  difficult  to  pay  many 
of  its  debts  for  goods  purchased.  In  order  to  meet 
these  a  Bill  for  the  raising  of  the  import  duty  was 
drawn  up  and  passed  by  the  National  Assem.bly.  The 
income  from  this  has  not  yet  been  estimated,  but  it  is 
understood  that  it  is  very  necessary  for  the  Govern- 
ment to  obtain  a  loan  abroad.  The  income  from  the 
Customs  duties  and  other  duties  under  the  control  of 
the  International  Financial  Commission  has  during  the 
first  five  months  of  the  year  shown  a  considerable  de- 
crease as  compared  with  the  receipts  in  1920.  The 
total  decrease  is  nearly  7,500,000  drachmae. 
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THE  BANK  OF  TAIWAN,  Ltd. 
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BBUfCHES  :— Amor,  Batavia,  Baiighok,  Bombaj-,  Cantoo,  Foochow.  Han- 
kow. Hoiiskoug,  Kiukiang,  Keelung.  Kobe.  Aloji,  New  York,  Osaka. 
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Total  AsceU,  $190,367,409.    Total  DeposiU,  $154,911,487. 

]U[ERCHANTS     &     MANUFACTURERS 

^'^dfesirous  of  opening  op  in  Canada   are  offered 

complete    and  valuable    information,    incltiding    paf- 

ticulari  of  Water  Power,  Sites.  Tariffs,  etc. 


Complete  Banking  Service. 


J.  ■.  DONNBU.T.  D.fl,0, 


400  Branches  in  Canada, 

53.  COPNHILL. 


The      report      of      the      Transvaal 

The  World's      Chamber  of  Mines  for  1920  contains 

Gold  Output,      an  estimate  of  world  gold  production 

in   recent  years   which   approximates 

with  remarkable  closeness  to  that  published  in   The 

Statist  of  February  19  last.       The  following  table 

shows  the  output  of  the  various  producing  centres, 

according  to  The  Statist  computations,  and  the  grand 

total  for  the  world    as    estimated    by  the   Transvaal 

Chamber  of  Mines  :  — 

The  World's  Gold  Output. 

1930  1919  1913  1917  1916 

TrmnsT»al         ...  34,652,906     35,402,887    35,768.687     38,323,921     39,486,000 
Bhodnla  ...    2,348,113       2,499,498       2,662.250       3,496,363       3,896,000 

WMt  AJrloa     ...    1,000,000      1,287,363      1,333,553      1,629,970      1,016,000 


ToUl  AJrIoa    ... 

38,001,018  139,139,747 

39,764,490 

43,349,244 

44,996,000 

Wet  AnstnJIa 

gueensbind 

Vii'tora 

New  South  Walca 
South  A>i6tralia 
New  Zealand    ... 
Tasmania 

2,676.000 

450,000 

640,000 

197,1)00 

26,000 

1,100,000 

27,000 

3,118,113 

514,103 

675,260 

279,fi66 

13,696 

1,334,406 

32,650 

3,723,200 

67>-,200 

674,700 

370,000 

32,700 

1,100,000 

48,000 

4,121,700 

7in,700 

887  600 

849,000 

34,000 

1,189,200 

61,600 

4,603,600 

914,000 

1,090,000 

450,000 

35,.^00 

1,199,000 

67,000 

Total  Australasia 

6,014,000 

6,867,893 

6,626,800 

7,37«,700 

8,273,000 

India     

Canada 

1,889,261 
3,290,000 

1,969,977 
3,260,468 

2,060,000 
3,016,000 

2,213,800 
3,174,686 

2,296,000 
8,952,600 

Total  British 

Empire          ...  48,194,279  60,228,085  61,357,290  66,112,330  69,515,500 

United  States  ...  10,600,000  12,404,169  14,064,410  17,197,800  19,102,500 

Mexico 2,750,000  3,136,612  2,500,000  1,848,000  1,679,200 

Russia 1,000,000  2,000,000  2,500,000  4,000,000  6.600,000 

other  Countries     7,000,000  7,250,000  7,800,000  7,822,370  8,233,800 

Grand  total*   ...  69,452,000    75,034,001)    78,272,0(0    86,18.1,000    93,.'i24,000 
Traiisvnal 

Pen-outage  ...         49-9  47-2  4.5-7  414  423 

•  TransvaJiI  Chtiniler  of  Mines  Estiiuat'-. 

The  outstanding  feature  of  the  statistics  is  the  large 
proportion  of  the  world's  output  which  comes  from 
the  British  Empire.  The  Transvaal  jlone  supplies 
nearly  fifty  per  cent,  of  the  total.  It  is  of  interest 
to  note  that  though'  Transvaal  production  has  been 
declining  in  recent  years  it  has  shown  a  consistently 
higher  proportion  of  the  whole — that  is,  it  has  not  been 
declining  as  rapidly  as  that  of  the  mines  in  other  parts 
of  the  world. 

'I'lie  Italian  National  Debt,   inclu- 

The  Italian       sive  of  pre-War  debts,  national  loans. 

National  Debt.    Treasury      Bonds,       foreign      debts, 

Government    notes,    bank    issues    on 

behalf    of    the    State,    and    interest-bearing    current 


account  deposits  opened  by  the  Deposit  and  Loan 
Bank  on  behalf  of  the  Treasury,  amounted  to 
83,719,000,000  lire  on  October  31,  1919,  and  to 
98,000,000,000  lire  on  October  31,  1920.  On  June  30, 
1921,  it  Had  risen  to  106,721,000,000  lire.  The 
increase,  according  to  the  General.  Confederation  of 
Italian  Industries,  is  almost  entirely  accounted  for  by 
Treasury  Bonds  of  which  tho  total  value  amounts  to 
close  on  25,500,000,000  lire.  The  figures  for  Govern- 
ment note  issue  show  an  improvement.  From 
10,380,001), 000  lire  on  October  31,  1919,  they  rose  to 
10,438,000,000  on  October  31,  1920,  and  to  over 
10,700,000,000  by  the  end  of  that  year.  On  June  20, 
1921,  the  amount  had  fallen  to  8,982,000,000  lire. 
At  the  close  of  1920  bank  issues  on  behalf  of  com- 
merce had  considc-rably  increased,  reaching  close  on 
9,000,000,000  lire;  at  the  close  of  February  1921  they 
had  fallen  to  8,618,000,000,  and  on  June  20  last  the 
figure  stood  nt  8,875,000,000  lire. 

The  provisional  figures  supplied  by 
Italian  Harvest    the  Italian  Department  of  Agi-iculture 
Returns.         show  that,    in  spite   of  considerable 
damage  done  in  Central  and  Southern 
Itaiy  by  heavy  rains  at  the  time  of  harvest,  there  is 
a  notable  improvement  in  the  yield  as  compared   to 
Ihat  obtained  in  1920.     At  the  same  time,  the  wheat 
imports,     which    were    very    heavy    in    the    period 
1918-1920,  tend  to  decline.     As  Italy  holds  the  sixth 
place  among  wheat-growing  countries  and   the  third 
among  wheat  importers  the  following  data  are  of  con- 
siderable interest: — 

(OOO's  omitted.) 

Net 
Area  Sown  Yield  Imports 

Year  Acres  Bu.shel3  Bushels 

1913  ...         ...        11,721  214,000  50,683 

1914 11,784  170,000  61,511 

1915 12,.500  170,000  78,458 

1916 11,678  176,000  73,670 

1917 10..556  140,000  69,057 

1918 10,788  183,000  94,073 

1919 10,571  170,000  81,156 

1920 11,290  141,000  80,000 

1921 11,787  188,000  — 

Indian  Currency.  Eecent  movements   in  the  Indian 

Currency  Eeturns  are  shown  below:  — 

°i)  of 

Gold  Mefallio  GoTemment 

In  Ecs.  ^Scouritiea— , 

India  to  Indian      British 

Lac3  Notes  Lacs          Lacs 

2,435  —  6,690          835 

2,435  57-0  6,690          835 

2.435  66-8  6,693  835 

2.436  56-8  6,690  835 
2,433  E6-2  6,i^05  835 
2.-'35  f6-0  6.803  836 
2,436  65-7  6,802  835 
2^486  55-6  6,799  f35 

2.435  66-1  6.799  835 

2.436  64-7  6,799  835 
3,436  I  64-S  6,799  838 
2,4'.0  /  6f5  6,799  836 
2.430  64-3  6,803  835 
2,430  54-3  6,806  835 
2,429  64-2  6,806  836 
2,126  54-3  t-,806  835 
2,420  64-3  6,807  836 
3,416  64-3  6,807  835 

It  is  now  a  hundred  years  since 
Canadian  the  first  banks  were  establislied  in 
Banking  History.  Canada.  During  that  period  the 
prudence  and  far-seeing  enterprise 
with  which  they  built  up  the  mechanism  of  credit 
necessary  to  a  highly  tleveloped  and  widely  scattered 
community  has  earned  them  a  high  place  among  thf> 
banks  of  the  worid.  The  difficulties  which  had  to  be 
conquei-ed  in  the  earlier  phases  of  Canada's  financial 
history  are  admii-ably  portrayed  by  Mr.  Victor  Eos^ 
in  a  volume  compileti  for  the  Canadian  Bank  of 
Commerce,  and  recently  published  by  the  Oxfor-l 
TTniversitv  Press,  Toronto.  The  immediate  purpose 
of  the  writer  is  to  chronicle  tlie  history  of  the  Canadian 
Bank  of  Commerce  and  of  its  constituent  subsidiaries 
the  Halifax  Baking  Company,  the  Merchants  Bank 
of  Prince  Edward  Island,  the  Gore  Bank,  the  Bank  of 


Note 

Silver 

Circula- 

In 

tion 

India 

1921 

Lacs 

Lacs 

Sept.  G 

..     17,603 

7,639 

Aug.  27       . 

.      17,521 

7,558 

Aug.  17       . 

.      17,438 

7,476 

Aug.    7       . 

.      17,425 

7,465 

July  31        . 

..      17,439 

7,356 

JulT  14       . 

.      17364 

7,283 

July    7       . 

.       17,222 

7,150 

June  30 

..      17.176 

7,106 

June  22 

..       16,994 

6,925 

.7une  1  5 

...      16,843 

6,774 

June   7 

..       16,789 

6,719 

May  31       . 

..      16,781 

6,717 

May   22 

..      16,703 

6,641 

May   15 

..      16,671 

6,600 

May     7      . 

..      16,683 

6,612 

Apr.   30 

..      16,732 

6,665 

Apr.   22 

..      16,695 

6,633 

Apr.  16 

..      16,668 

6,610 
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British  Columbiii,  and  the  Eastern  Townships  Bank. 
Two  of  these-  institutions,  one  on  the  Atlantic,  and  one 
on  the  Pacific,  were  the  first  created  in  their  r'espective 
provinces;  in  Ontario  the  Gore  Bank  was  the  oldest 
survivor;  and  in  Quebec,  although  the  Eastern 
Townships  Bank  was  not  created  in  the  early  years  of 
the  province,  it  represented  more  completely  than  any 
other  the  Eastern  Townships.  Because  of  these  facts' 
the  author  has  devoted  the  initial  chapter  of  his  book 
to  the  conditions  obtaining  in'  old  Canada  before  an-l 
shortly  after  the  gi-anting  of  the  first  bank  charter. 
Considerable  space  is  devoted  to  the  currencies  of  old 
Canada,  Nova  Scotia,  and  Prince  Edwai«d  Island,  and 
to  the  gradual  establishment  of  a  banking  orgajiisation 
in  the  various  individual  distiicts.  Thoss  wh&  do  not- 
realise  the  enormous  contribution  which  the  banks 
have  made  to  the  industrial  development  of  Canada 
will  be  aided  to  do  so  by  descriptions  of  times  wheii 
merchants  had  no  such  assistance  from  the  banks  i>s 
they  have  now,  being  solely 'dejDendent  on  the  coinage 
of  many  other  countries  and  on  paper  currency  issued 
without  regard  to  safe  principles  of  finance. 

In  pursuance  of  Article  239  of  the 
An'»!o-Hun''arian  Treaty  of  Trianon,   a  Mixed  Arbitral 
Debts.  Tribunal  bet-ween  the  British  Empire 

and  Hungary  has  been  constituted 
and  is  about  to  commence  work  in  London.  The  Presi- 
dent is  Mr.  B.  C.  J.  Loder,  LL.D.,  Judge  of  the 
Supreme  Court  of  the  Netherlands ;  the  British 
member  is  Mr.  Heber  Hart,  K.C.,  LL.D.;  and  the 
Hungarian  member  M.  Bela  de  Zoltan,  formerly  Minis- 
ter of  Justice  in  Hungary.  An  important  part  of  the 
work  of  the  Tribunal  will  be  to  decide  upon  claims  in 
respect  of  debts  under  Section  III.  of  Pai-t  X.  of  the 
Treaty  where  a  difference  arises  between  British  and 
Hungarian  nationals  or  between  the  British  and  Hun- 
garian Clearing  Offices.  The  Tribunal  has  also  juris- 
diction under  Section  IV.  ("  Property,  Eights  and  In- 
terests "),  Section  V.  ("Contracts,  Prescriptions, 
Judgments"),  Section  VI.  ("Mixed  Arbitral  Tri- 
bunal"), and  Section  VII.  ("Industrial  Property") 
of  Part  X.  of  the  above  Treaty.  By  the  Treaty"  the 
High  Contracting  Powers  have  agreed  that  their  courts 
and  authorities  shall  render  to  the  Tribunal  direct  all 
the  assistance  in  their  power,  particularly  as  regards 
transmitting  notices  and  collecting  evidence,  and  they 
have  also  agreed  to  regard  the  decisions  of  the  Tribunal 
as  final  aqd  conclusive  nnd  to  render  them  binding 
upon  their  nationals. 

Eailway  statistics  for  the  month  of 
Railway  Statistics,  June,  just  published,  show  the  effects 
June  1921.  of  the  coal  stoppage  on  the  traffic  con- 
vej^ed.  The  number  of  passenger 
journeys  (excluding  season-ticket  holders)  was 
80,071,632,  or  27.22  per  cent,  less  than  in  March, 
but  the  passenger-train  miles  were  {-educed  by  41.89 
per  cent.  As  regards  freight  traffic,  the  total  tonnage 
conveyed  in  June  1921  showed  a  decline  of  21i  million 
tons,  or  seventy-four  per  cent.,  compared  with  June 
1920 ;  and  the  ton-miles  woi'ked.  a  decrease  of  sixty- 
nine  per  cent.  Freight-train  mileage,  &c.,  shows  a 
reduction  of  59.4  per  cent.,  compared  with  June  1920, 
■  but  the  decrease  in  coal  and  coke  and  other  traffics 
again  seriously  affected  the  opera-ting  results.  The 
average  wagon  and  train  loads  were  3.64  tons  and 
101.43  tons  respectively,  as  compared  with  5.43  tons 
and  133.79  tons  in  June  1920,  and  the  net  ton-miles 
worked  per  engine  hour  were  35.5i,  as  against  441i  in 
the  corresponding  month  of  last  year.  The  new  roll- 
ing-stock completed  and  put  into  traffic  during  the 
month  was  fifty-two  steam  locomotives.  107  passenger 
carnages,  and  1,780  wagons. 

Cotton-growing    in    Queensland   is 

Queensland       making  a  better  show  in  the  cm-rent 

Cotton  Crop.      year.     The  supplies  of  picked  cotton 

are     coming     so     quickly     that     the 

machinery  at  the  disposal  of  the  State  Department  of 

Agriculture  can    scarcely   handle   them.       For   next 


season  the  promise  is  so  great  that  the  Department  will 
have  to  import  machinery  or  encourage  co-operative 
effort.  The  latter  com'se  is  favom-ed  by  the  Minister 
of  Agriculture.  The  cultivation  of  cotton  in  Queens- 
land has  experienced  many  vicissitudes  since  it  was 
first  grown  ther'e  by  the  Manchester  Cotton  Company 
in  1862.  During  the  American  Civil  War  cotton  was 
largely  gi-own  in  South  Queensland,  the  Government 
encouraging  its  cultivation  by  a  bonus.  Many  square 
miles  of  counti-y  in  different  parts  of  the  State  are  un- 
suitable for  cotton-growing,  and  the  Queensland  plant 
has  advantages  over  the  American  in  that  none  of  the 
ruinous  diseases  prevalent  in  the  United  States,  such 
as  the  tioll  weevil  and  cotton  stainer.  occur  there. 

The  output  of  coal  in  Great  Britain 
Coal  Output.  for  the  week  ended  August  27  was 
4,102,300  tons,  as  compared  with  • 
4,327,800  tons  in  the  previous  week,  and  4,590,600 
tons  in  the  week  ended  August  28,  1920.  The  amount 
raised  in  the  week  to  August  13  last  was.  4,536,000 
tons.  In  no  week  of  the  ouiTent  year  has  the  figure 
of  five  million  tons  been  reached,  though  it  was  often 
exceeded  last  year.  In  the  present  case  this  is  the 
seco'id  week  in  succession  in  which  there  has  been  a 
distinct  falling  off  in  output,  though  the  number  of 
men  employed  has  not  been  moving  downwards  in  the 
same  period.  The  workpeople  in  and  about  the  coal 
mines  at  the  end  of  July  numbered  1,043.000,  which 
is  154,365  less  than  the  total  employed  at  the  end  of 
March,  prior  to  the  stoppage  on  April  1. 

One  month  after  the  resumption  of 
Iron  and  Steel  work  in  the  coal  mines  of  the  United 
Production.  Kingdom  only  15  blast-furnaces  had 
restarted,  compared  with  109  in  blast 
at  the  end  of  March  and  299  last  July.  The  pig  iron 
produced  by  the  15  furnaces  amounted  to  10,200  tons, 
of  which  7,300  tons  from  9  furnaces  were  produced 
on  the  North-East  Coast;  none  of  the  furnaces  were 
producing  hematite  iron.  The  steel  furnaces  which 
had  resumed  operation  by  the  end  of  July  numbered 
183.  or  approximately  the  same  as  were  working  when 
the  stoppage  commenced.  The  production  of  steel 
ingots  and  castings  amounted  to  117,200  tons,  com- 
pared with  359,100  tons  in  the  month  before  the 
stoppage  and  789,900  tons  last  July.  The  produc- 
tion of  pig  iron  in  the  United  States  in  July  amounted 
to  864,600  tons — the  lowest  total  for  18  years.  Out 
of  a  total  of  418  blast-furnaces  (excluding  18  char- 
coal furnaces)  only  69  were  in  blast  at  the  end  of 
July,  compared  with  102  at  the  end  of  March  and 
201  at  the  end  of  December  1920;  the  greatest  num- 
ber in  blast  at  one  time  last  year  vi-as  319.'  The 
production  of  steel  ingots  and  castings  during  July 
amounted  to  954,100  tons.  This  is  at  an  annual  rate 
lower  even  than  1908,  the  year  of  especially  low  pro- 
duction, and  only  twenty-seven  per  cent,  of  the  highest 
output  attained  last  year,  viz.,  3,547,200  tons  in  June. 
The  total  of  unfilled  orders  on  the  books  of  the  United 
States  Steel  Corporation  at  the  end  of  July  amounted 
to  4,830,324  tons,  compared  with  nearly  11  million 
tons  at  the  end  of  May  last  year.  The  production' 
of  pig  iron  further  fell  in  June  in  Belgium  to  67,400 
tons,  which  is  only  fifty-four  per  cent,  of  the  rate 
attained  last  Deceflnber,  and  less  than  any  month 
since  February  1920;  the  production  of  steel  also 
declined  to  54,200  tons,  which  is  less  than  in  any 
month  since'  1919  and  only  forty-five  per  cent,  of  the 
maximum  rate  attained  last  year,  viz.,  121,400  tons 
in  August.  Statistics  are  now  to  hand  of  the  produc- 
tion of  iron  and  steel  in  Canada  in  the  first  six  months 
of  the  year.  In  common  with  the  United  States  and 
the  European  producing  countries,  Canada's  produc- 
tion in  the  first  half  of  1921  is  much  less  than  in 
the  second  halt  of  1920.  In  the  case  of  pig  iron 
only  309,000  tons  were  produced,  compared  with 
524,000  tons  in  the  latter  half  of  last  year,  while 
in  the  case  of  steel  295,000  tons  were  produced,  com- 
pared -n-ith  562,000  tons  this  year. 


Sepleiiibei-   lU,    l'J21.J 


THE     STATIST. 


iii 


The 

First  National  Bank 

of  Boston 

United  States  of  America 

First  Charter,  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


ginuriau  Sups. 

UNITED  STATES  FOREIGN  TRADE. 

In  a  cabled  report  of  an  American  banking  monthly 
review  the  importance  of  assisting  America's  econo- 
mic recovery  by  means  of  her  foreign  trade  is 
emphasised.  The  report  says:  "If  improvement  is 
to  be  looked  for  in  the  domestic  situation,  it  will  be 
found  largely  in  a  revival  in  our  international -trade. " 
This  is  "to  a  large  extent  dependent  upon  the  trade 
policies  adopted  by  our  business  men,  by  our  bankers, 
and  lastly,  but  not  least,  by  the  Legislature."  We 
have  only  before  us  a  telegi-aphic  summary,  but  as  f al- 
as we  can  gather  nothing  is  said  directly  with  regard 
to  the  Tariff  Bill,  which  has  been  so  long  before  Con- 
gress. It  is  manifest,  however,  from  the  tenor  of  the 
telegraphic  summai-y,  as  weU  as  from  reports  received 
from  various  sources,  that  bankers,  financiers,  mer- 
chants, and  traders  generally  in  the  United  States 
realise  that  the  tariff  question  in  the  United  States 
must  be  approached  from  a  totally  different  aspect  from 
that  in  which  it  was  viewed  when  the  last  tarifi  agita- 
tion was  before  the  country,  if  prosperity  in  the  United 
States  is  soon  to  recover.  The  conditions  with  which 
the  country  is  faced  now,  as  compared  with  those  of, 
say,  ten  or  twenty  years  ago,  have  not  been  merely 
modified  by  the  War,  but  radically  altered.  No  doubt 
the  reader  is  tired  of  hearing  that  the  United  States 
has  become  a  creditor,  as  distinct  from  a  debtor,  nation, 
but  the  importance  of  this  aspect  of  the  question  can 
hardly  be  over-emphasised  if  the  public  in  the  United 
States  itself  and  in  Europe  is  to  really  appreciate  the 
position.  Twenty  years  ago  America  was  under  the 
necessity  of  meeting  large  obligations,  estimated  at 
between  two  and  three  hundred  millions  sterling,  in 
Europe  every  year,  and  she  could  only  meet  these  obli- 
gations by  exporting  certain  commodities.  In  fact, 
she  met  then>  by  selling,  principally  to  ourselves, 
cotton,  wheat,  meat,  various  meat  products,  tobacco, 
and  certain  other  commodities  in  relatively  small  quan- 
tities and  of  comparatively  small  money  values. 

The  change  from  a  debtor  to  a  creditor  nation,  im- 
portant as  wc  have  already  said,  is  not  the  whole 
situation.  Trade  conditions  in  the  United  States  itself 
■  are  almost  ;\s  unsatisfactory  as  they  are  with  om-selvcs. 
The  cost  of  living  is  actually  higher.  The  difficulty  of 
making  business  pay    is  quite    as  great,   while  it  is 


notorious  that  for  some  time  past  the  railway  companies 
have  been  spending  something  between  95  and  98  cents 
to  earn  the  dollar.  Clearly  such  a  situation  demands 
the  careful  attention  of  her  business  and  financial 
classes,  as  well  as  from  Congress.  We  have  just  stated 
that  the  change  from  a  debtor  to  a  creditor  nation  is 
not  the  whole  case.  In  the  interval  the  United  States 
did  an  enormous  business  for  a  certain  period  with  the 
Allied  countries,  Dut  she  did  the  bulk  of  that  business 
upon  credit,  and  she  has  yet  to  receive  payment 
for  those  credits.  In  other  words,  far  from  having 
realised  tile  enormous  profits  the  trade  in  its  early 
inception  appeared  to  indicate,  she  has  not  yet  been 
paid  her  out-of-pocketf  expenses.  In  addition,  it  has 
to  be  remembered  that  the  United  States  herself,  in 
the  latter  months  of  the  War,  became  a  belligerent, 
and  in  that  way  she  spent  large  sums  of  money.  Part 
of  that  money  has  been  in  a  sense  liquidated,  but  the 
debt  still  amounts  to  considerably  over  4,500 
millions  sterling.  Compared  with  our  own  enormous 
debt  it  seems  a  relatively  small  sum ;  but  it  has  to  be 
remembered,  big  as  the  United  States  is,  and  much 
as  her  population  has  grown  during  the  last  genera- 
tion, it  is  exceedingly  doubtful  if  she  possesses  an 
adequate  mobilisable  capital  for  her  various  industries, 
and  still  less  to  develop  the  potential  resources  which 
she  is  capable  of  developing,  had  she  the  available 
means  upon  which  she  was  accustomed  to  draw  in 
the  pre-War  period. 

In  addition  to  her  own  home  debt,  as  we  pointed 
out  quite  recently,  there  is  a  foreign  debt,  which  is  in 
a  sense  an  asset  of  the  United  States,  and  for  which 
we  are  in  the  main  and  in  the  last  resort  responsible, 
amounting  to  about  two  thousand  millions  sterling.  In 
addition,  there  are  what  we  recently  described  as  pri- 
vate credits,  amounting  to  another  one  thousand  million 
sterhng  altogether.  What  with  her  own  debt, 
and  the  sums  although  owing  to  her,  she  has  no 
immediate  prospect  of  being  able  to  collect,  there  is 
a  sum  in  the  aggr'egate  which  can  be  little  less  than 
eight  thousand  millions  sterling.  Consequently,  it 
will  be  seen  that  with  her  own  debts  and  the  sums 
owing  to  her  which  she  is  unable  to  collect,  at  any  rate 
for  the  present,  and  indeed  for  the  immediate  futm-e, 
there  is  a  heavy  strain  imposed  upon  the  financial 
communitj'  in  the  United  States  in  finding  the  i-esources 
for  carrying  on  the  ordinary  course  of  trade.  It  must 
not  be  forgotten,  moreover,  that  the  United  States  has 
incurred  liabilities  in  connection  with  the  Shipping 
Board  which  amount,  r'oughly,  to  about  one  thousand 
millions;  sterling.  The  value  of  its  assets  is  still  sub- 
ject to  ihvestigation,  but  the  new  Controller  recently 
admitted  that  a  very  large  proportion  of  the  ships 
which  were  iuilt  under  the  Board  cannot  veiy  well 
be  regarded  as  assets  at  all.  They  have,  in  his  opinion, 
no  saleable  value  either  at  home  or  abroad.  This, 
of  course,  is  a  matter  largely  of  merely  domestic  con- 
cern to  the  United  States;  but  one  thousand  millions 
sterling,  if  the  gi'eater  part  of  it  has  to  be  regarded  as 
lost,  is  a  veiy  considerable  sum  even  for  one  of  the 
wealthiest  countries  in  the  world. 

Finally,  it  has  to  be  remembered  that,  owing  to  the 
fact  that  so  many  countries  are  indebted  to  the  United 
States,  and  indebted  to  the  extent  that  they  are 
not  able  to  pay,  at  any  rate  immediately,  the  United 
States  has  become  one  of  the  dearest  markets  in  the 
world  in  which  to  purchase  commodities.  So  far  as  we 
ourselves  are  concerned,  a  purchase  made  in  the 
United  States  has  to  bear,  in  addition  to  the  ordinaiy 
trade  charges,  including  profits,  what  is  called  loss  of 
exchange  to  the  extent  of  25  to  33J  per  cent.  In 
other  words,  since  we  are  not  able  to  pay  in  ready 
money,  we  have  to  pay  what  amounts  in  reality  to 
a  very  liigh  rate  of  interest  for  the  accommodation 
afforded.  With  other  countries  it  is  even  worse, 
ranging  from  40  per  cent,  up  to  100  per  cent.,  and, 
of  course,  in  some  countries  it  is  so  bad  that  it  is 
hopeless  to  purchase  in  the  United  States  at  all. 
I  Under  such  conditions  it  will  be  seen  that  the  trade 
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between  the  United  States  and  the  rest  of  the  world 
is  heavily  handicapped.  It  is  evident  that  if  Europe 
is  to  repay  her  heavy  indebtedness  to  the  United  States 
she  can  ooly  do  so  by  following  the  practice  which  the 
United  States  herself  adopted  when  she  was  indebted 
to  Europe.  She  sent  us  immense  quantities  of  raw 
products.  We  in  Europe  have  not  immense  quantities 
of  raw  products  to  send,  nor  does  the  United  States 
require  very  many  raw  products  of  any  kind.  We 
have,  however,  large  quantities  of  manufactured  goods 
which  we  can  supply  to  the  United  States  at  a  rela- 
tively much  more  favourable  basis  of  values  than  that 
on  which  she  is  able  to  produce  them  in  the  confines 
of  her  own  territorv.  • 


SOUTH  AND  CENTRAL  AMERICA. 

ARGENTINA.— I. 
GETTING  BACK  TO  NORMAL. 

It  is  a  remarkable  fact,  upon  which  we  have  com- 
mented on  more  than  one  occasion,  that  the  neutral 
countries  which  appeared  to  enjoy  such  extraordinary 
advantages  as  a  result  of  the  European  War  have,  in 
fact,  suffered  in  a  large  rrieasure,  although,  of  course, 
not  comparable  to  tbe  sufferings  -of  the  combatant 
nations.  Their  political  situation,  to  some  extent, 
and  their  economic  condition,  to  a  far  greater, 
have  been  completely  upset.  Argentina,  for  example, 
took  no  part  whatever,  in  any  generally  accepted  sense 
of  the  term,  in  the  War.  On  the  contrarj-,  she  sup- 
plied the  Allies,  who  were  able  throughout  to  prac- 
tically 'control  the  seas,  with  immense  quantities  of 
various  kinds  of  produce,  and  supplied  those  various 
kinds  of  produce  at  extraordinarily  high  prices.  As  a 
result,  one  would  expect  to  find  that  neutral  countries 
in  general,  and  Argentina  in  particular,  would  have 
had  every  reason  to  congratulate  themselves  as  a  con- 
sequence of  the  War.  The  fact  remains,  however,  that 
the  result  of  the  War  has  been  to  upset  economic  con- 
ditions in  Argentina  to  a  remarkable  and  quite  unfore- 
seen extent.  After  an  extraordinary  boom  her  trade 
has  been  more  or  less,  and  rather  more  than  less, 
completely  disorganised.  The  sources  from  which  she 
had  been  accustomed  for  more  than  two  generations  to 
draw  capital  for  the  means  of  developing  her  great 
national  industries  have  practically  dried  up;  and,  in 
the  sequel,  her  exchange,  instead  of  being  at  a  pre- 
mium with  regard  to  the  other  exchanges  of  the  world, 
is  in  many  cases,  and  notably  in  the  case  of  the 
United  States,  at  a  heavy  discount.  The  Argentine 
paper  dollar,  which  is  the  real  cun-ency  of  the  country, 
is  at  a  discount  with  regard  to  the  United  States  dollar 
of  something  between  thirty-three  and  a-third  per 
cent,  and  forty  per  cent.  Her  exchanges  with 
European  countries  have,  as  a  result,  been  materially 
reduced.  The  constant  stream  of  immigi-ants  from 
Europe,  to  which  she  was  for  so  long  accustomed,  has 
itself  been  disorganised ;  and,  in  the  result,  Argentina 
has  been  faced  with  a  series  of  labour  troubles  com- 
parable indeed  to  the  experiences  of  many  of  the 
belhgerent  countries  wliich  have  escaped  actual 
revolution. 

When  one  sees  all  thefacts  plainly  stated  in  black 
and  white,  one  is  led  to  wonder  that  we  did  not  fore- 
see what  was  about  to  happen.  Nevertheless,  the  fact 
remains  that  while  the  War  was  in  progress,  and  for 
some  time  after  the  Armistice,  we  were  all  inclined 
to  congratulate  Argentina,  which  appeared  to  be  enjoy- 
ing such  a  remarkable  period  of  record  prosperity; 
and  very  few  of  .us,  in  fact,  foresaw  the  serious 
troubles  which  she  would  have  to  face  before  it  would 
be  possible  for  her  to  start 'once  more  upon  a  period 
■  of  reconstruction.  Now  that  we  know  the  £acts  it 
is,  of  course,  very  easy  to  be  wise.  In  reality,  what 
happened  was  that  there  was  an  extraordinary  demand 
for  the  products  which  Argentina  is  particularly  well 
suited  to  supply  to  the  rest  of  the  world.  Although, 
for  the  time  being,   she  could  not  obtain  capital  very 


readily  for  improving  her  means  of  transportatiop, 
nevertheless,  for  the  actual  conduct  of  her  trade  her 
banks  could,  and  in  fact  did,  find  all  the  accommoda- 
tion that  was  required.  Owing  to  the  complete  cessa- 
tion of  immigration,  accentuated  by  the  withdrawal  of 
large  numbers  of  foreigners  formerly  engaged  irt 
various  occupations  in  Argentina  who  were  nationals 
of  the  belligerent  countries,  wages  rose  to  an  extrava- 
gant extent.  While  the  buyers  of  Argentina's  pro- 
ducts were  the  Allied  Governments,  who  were  pur- 
chasing without  regard  to  cost,  a  rise  in  wages,  high 
rates  for  money,  and  steadily  mounting  costs  of  pro- 
duction were  o^  little  consequence.  It  was  possible 
during  the  period  of  the  War,  and  for  some  time  after, 
to  pass  on  these  enhanced  charges  to  the  buyers.  A 
time  came,  however,  when  the  Allied  Government? 
ceased  to  be  in  the  market  at  all.  ■  This  was  followed 
by  a  period  when  the  inost  urgent  and  pressing  needs 
of  the  civilian  population  were  satisfied.  Buyers  all 
over  the  world  came  in  a  few  months  to  the  position 
that  they  had  to  consider  how  they  were  to  pay  for 
the  various  goods  offered.  Finding  that  their  own  pur- 
chasing power  was  limited  to  their  earning  capacity, 
orders  fell  oft  to  an  alarming  extent,  with  the  result 
that  whereas  almost  any  kind  of  produce,  particularly 
food  and  raw  materials,  which  Argentina  had  to  sell, 
and  for  which  she  could  find  shipping  accommodation, 
found  a  ready  demand  in  Europe,  she  was  suddenly 
faced  by  the  fact  that  however  large  quantities  of 
produce  she  might  have  to  dispose  of,  and  however 
easy  it  might  be  to  obtain  freightage  accommodation, 
th?  possibihty  of  selling  those  products  depended  en- 
tirely upon  the  price  which  she  was  able  and  willing 
to  offer  them  being  within  the  purchasing  power  of 
her  customers  in  Europe  and  elsewhere.  The  result 
was  a  remarkable  fall  in  the  prices  of  the  principal 
commodities  Argentina  had  to  sell.  The  same,  of 
course,  is  true  with  regard  to  the  principal  commodities 
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in  nearly  every  country  whicli  had  thorn  to  sell.     But 
that,  of  course,  did  not  help  the  Argentine  exporter. 

Argentina,  as  we  have  explained  so  often,  has  been 
built  up  upon  an  economic  system  that  presupjioses 
that  her  principal  industries  shall  be  directed  to  rais- 
ing immense  quantities  of  certain  products  which  are 
to  be  disposed  of  overseas.  She  produces,  in  food 
particularly,  and  certain  raw  materials,  quantities  of 
goods  out  of  all  proportion  to  the  consuming  capacity 
of  the  home  population,  with  the  result  that  in  very 
many  ways  her  economic  system  is  a  peculiar  one,  and 
one  essentially  peculiar  to  the  needs  of  the  time  and 
the  conditions  under  which  the  Argentine  economic 
system  was  built  up.  Half  a  century  ago  Argentina 
had  a  very  small  population,  engaged  for  the  most  part 
in  pastoral  pursuits.  Certain  countries  in  Western 
Europe,  and  England  in  particular,  found  themselves 
in  need  of  increased  supplies  of  food  and  raw  materials, 
and  the  investing  classes  in  England  especially 
deliberately  set  themselves  to  build  railways  into  the 
interior  of  Argentina  for  the  very  purpose  of  obtaining 
those  supplies  of  food  and  raw  materials  upon  as  low 
a  ratio  of  value  as  should  prove  to  be  practicable.  For 
two  generations  Argentina  prospered  exceedingly 
under  this  system.  England  poured  money  into  the 
country,  and  railways  were  built  in  various  directions, 
in  the  south  in  the  great  province  of  Buenos  Ayres, 
for  the  purpose  of  obtaining  meat  and  various  corn  pro- 
ducts, particularly  wheat;  in  the  west  with  the  object 
of  obtaining  hnseed;.and  in  the  north  for  the  purpose 
of  making  possible  the  development  of  the  quebracho 
industry.  The  War  found  Argentina  singularly  well 
fitted  for  meeting  the  demands  of  the  Allied  countries  ; 
and,  as  we  have  said  above,  as  a  result  she  prospered 
exceedingly  for  a  time.  In  the  sequel  the  cost  of  pro- 
duction of  those  necessaries  becarhe  so  extravagant 
that,  as  in  the  case  of  other  countries,  the  ease  with 
which  she  produced  became  in  a  sense  her  undoing. 
Like  almost  all  countries  which  were  producing  upon  a 
great  scale  during  the  War,  she  forgot  that,  however 
great  may  be  the  demand  for  commodities,  that  demand 
is  always  governed  by  the  purchasing  power  of  the 
prospective  buyers. 

Having  realised  that,  however  great  might  be  the 
demand   for  her  products,   it  was,    as  we  have  just 
said,  governed  by  the  purchasing  power  of  her  pros- 
pective customers,  and  finding  that  she  could  not  sell 
upon  the  basis  of  prices  previously  ruling,   she  has 
lately  made  a  great  cut  in  the  prices  of  all  the  com- 
modities she  has  to  sell.     This  meant  reducing  costs 
of  production  wholesale,   ^nd  led,    as    we  have  said 
above,   to  some  of   the  gravest  labour  troubles  that 
have  been  witnessed  recently  in  any  part  of  the  world 
where  there  has  not  been  actual  revolution.     So  grave 
at  last  did  the  situation  become  at  the  port  of  Buenos 
I  Ayres  that  practically  all  business  at  the  port  ceased, 
'..and  for  something  like  three  whole  weeks  at  the  be- 
;  ginning  of  the  present  year  it  might  virtually  be  said 
•  that   the   pott  of   Buenos  Ayres    was   closed.       The 
Government  at  last  determined  to  take  a  hand,  and  to 
put  down  by  rigorous  measures  a  state  of  chaos  which 
'threatened  the  commercial  well-being  of. the  Eepublic. 
j  Gradually,  as  we  learn  from  various  sources,  workers 
[are    settling   down   to    accept   the    inevitable.       The 
rof  Buenos  Ayres  has  been  reopened,  and  although 
BiDess   is  far    from    being   as   active   as  it  was    a 
>year  ago,  tievfii-lheless  there  is  a  steady  trade  passing 
'as  usual  thrdugh  that  gi'cat  port.     The  railway  com- 
/'panies,  we  learn  by  cable,  have  been  authorised  to  in- 
f'Crease   to   some  extent   their   freight    and   passenger 
charges.     This  concession  on  the  part  of  the  Govern- 
J'ment  is  undoubtedly  a  wise  one;  although,  so  far  as 
'  the  companies   are   concerned,   it  is  to  be  regretted. 
If  Arjienlina  is  to    realise    the    position    which    her 
undoubtedly    great    natural    resources  seem    to    en- 
title her  to,  she  can  only  do  it  by  attracting  foreign 
capital  and  giving  the  foreign  capitalist  cl.^ar  assurance 
■  that  if  he  invests  his  money  in  the  Republic  he  can  be 
sure  of  receiving  protection  from  the  State. 


Listless  conditions  still  characterise  the  Commodity 
market,  bargains  being  done  at  last  week's  figures. 
London  statistics  for  the  week  ended  September  3  give 
cause  for  some  satisfaction,  in  that  deliveries  of  1,377 
tons  exceeded  landings  of  L240  tons.  At  that  date 
stocks  were  returned  as  72,708  tons,  as  compared  with 
32,14.3  tons  at  the  same  date  a  year  ago.  The  Share 
market  moved  in  sympathy  with  the  prevailing  apathy, 
movements  in  prices  being  downward.  The  influence 
of  adverse  Dutch  taxation  has  made  itself  specially  felt, 
Bajoe  Kidoel  being  marked  down  to  the  low  level  of 
17s.  6(/.  

ANNUAL  REPORTS  ANALYSED. 

LEDBURY  (F.M.S.). 

Issued  Capital :  £108,600  in  £1  Shares. 


. Results  for  Years  to  December  31 . 

A^ei .  I  ielu 
per 
Total    Aren  In  Rubber   Bearing    Price    "  AU-in "  Net     ^DlTldend-> 
FJanted    Bearing  Output     Acre     Real  sed    Cost       Proflt*  Amt. 
Acres        Acres       lb.  lb.       per  lb,     per  lb.        £  £        % 

1917  ...2,221  —        C91,4l6        —  2/3'        1/39      34,761    21,7-'0     20 

IMS  ...2,244  —       6.'8,206        —  1/10-2     1/3-4      18,145    1k,290     16 

19H...  2,257         —        7u3,929        —       1/11-66      1/1-25    35,' 01     38,010     S6 
1920  ...2,207         —       [685,259         —         1/5-16     1/3-57     9,632         —        — 
•    Bafore  dedaction  of  excess  profits  duty  and  corponitiou  proSts  tax. 

Ptice    of    Shares,   26/3.      Market    Capitalisation    per  planted 
acre,  £63. 

The  report  of  Ledbury  (F.M.S.)  for  the  year  ended 
December  31,  1920,  while  exemplifying  average  1920 
conditions  in  the  rubber  industiy  in  an  increased  cost 
of  production  over  the  corresponding  1919  figure, 
is  in  the  gratifying  position  of  showing  a  fair 
credit  balance  to  profit  and  loss  account,  as  well 
as  a  conservatism  in  carrying  forward  the  total  avail- 
able surplus,  which  is,  further,  likely  to  be  enhanced 
by  a  considerable  refund  of  excess  profits  duty.  The 
planted  area  remains  unaltered  at  2,257  acres,  but  the 
han'est  at  685,259  lb,  is  considerably  less  than  that 
foreshadowed  at  835,000  lb,,  the  falling-off  being  due 
in  a  large  measure  to  labour  shortage  during  the  early 
months  of  1920,  while  the  restriction  on  output  enforced 
from  November  1  certainly  accentuated  matters.  The 
average  gross  price  realised  per  lb,  at  Is.  5.16d.  is 
subject  to  the  valuation  of  182,010  lb.  of  rubber  at  6d. 
per  lb.,  thus  giving  an  average  gross  price  per  lb.  for 
what  Hvas  actually  sold  of  Is.  9.21d.,  which  is  after* 
all  a  high  figure  if  no  forward  contracts  were  on  the 
books  of  the  Company.  Production  costs,  however, 
at  Is,  l.nd.  per  lb,  include  a  loss  on  rice  of  .86d.  per 
lb.,  and  when  compared  with  the  corresponding  1919 
figure  of  I0,9ifZ.  show  an  increase  which  cannot  be 
ascril>ed  wholly  to  the  lower  output.  Production  charges 
for  1920  at  £37,534,  including  depreciation  at  about 
.€2,675,  compare  unfavourably  with  corresponding 
1919  figures  at  £32,467,  which  include  depreciation  at 
about  £4,213,  Selling  charges  show  a  small  decline, 
but  home  expenditure  at  £1 ,366  is  £703  higher  than 
the  1919  figure,  being  due  mostly  to  the  increase  in 
directors'  fees  from  £450  to  £1,100,  The  "  all-in  " 
cost  per  lb.  is  thus  higher  at  Is.  3.57d.  than  the  1919 
figure  at  Is.  1.2.5f/.  Consequently '  the  margin  of 
profit  per  lb.  is  reduced  from  10,31:L  to  1.59(7. ,  there 
resulting  a  fall  in  the  total  profit  on  rubber  from 
£30.231  to  £4,569.  Sundry  revenue  at  £4,954,  of  which 
£2,143  is  due  to  interest,  increases  this  profit  for  the 
year  to  £9,532,  as  compared  wnth  the  corresponding 
1919  figure  of  £35,001,  The  amount  brought  forward, 
after  paying  £1,384  in  excess  profits  duty  and  £500 
in  conioration  profits  tax,  is  £17,020,  thus  leaving 
£26,552  available  for  distribution.  Owing  to  the  un- 
certainty of  the  future  trend  of  nibbjr  prices,  ho\y- 
ever,  tlie  directors  wisely  carried  forward  the  whole 
to  the  current  year's  accounts 

According  to  the  reiwrt  the  estimated  crop  13 
returned  at  389.000  lb.,  but  for  the  seven  months  to 
the  end  of  -Tulv  564,994  lb.  have  been  harvested.  In 
all   likelihood  the  estimate    will   be    much   exceeded, 
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unless  monthly  output  is  cut  down  to  25,000  lb.  for  the 
five  months  to  December.  No  doubt  the  management 
finds  there  is  a  limit  to  restriction  owing  to  its  adverse 
effect  on  costs,  and,  while  it  is  absolutely  essential  to 
keep  weeding  well  in  hand,  some  saving  can  otherwise 
be  effected  in  working  more  economic  units.  From 
the  report  it  seems  that  costs  for  the  first  half  of  the 
cuiTent  year  will  not  be  much  less  than  those  for  1920 
— no  doubt  this  explains  the  high  average  monthly  out- 
put of  38,000  lb. — while  the  statement  that  the 
management  was  hopeful  of  making  considerable  sav- 
ings during  the  second  half  of  the  current  year  is  not 
particularly  encouraging  or  positive.  The  low 
capitalisation  per  planted  acre,  however,  is  a  point  in 
favour,  as  is  also  its  strong  financial  position.  Accord- 
ing to  the  balance  sheet  as  at  December  31,  1920, 
liquid  assets  at  £54,560  include  cash  at  £4,411,  War 
Loans  at  cost  at  £39,101,  stock  and  sundry  debtors 
at  £11,048;  while  current  liabilities  total  £13,305.  To 
the  balance  of  £41,255  there  is  to  be  added  a  probable 
refund  of  excess  profits  duty  of  approximately  £6,000. 
Thus  there  is  a  balance  which  is  more  than  sufficient 
for  estate  and  home  expenditure  for  the  current  year, 
and  even  in  the  absence  of  forward  contracts  the 
liquiBity  of  the  Company's  resources  wiU  enable  it  to 
reserve  its  stock  until  prices  in  the  open  market  reach 
a  more  favourable  level.  The  optimism  felt  that  the 
Company  will  ride  out  the  storm  is  reflected  in  the 
quotation  for  the  £1  shares  at  26s.  3d.,  a  price  which 
represents  a  market  capitalisation  of  £63  per  planted 
acre. 

KOMBOK  (F.M.S.). 
Issued  Capital :  fl^O.iOO  in  2s.  Shares. 

, Results  for  Years  to  December  31 , 

Av.  Yield 
per 

Total    Area  In  Bnbher  Peirim»  Price  "  .4.11  in  "      Not       , — ^Div. — . 
Planted  Bearing  Output  Acre   Eenlised    Oost         Profit"    Amt.t 

A  res      Acres        lb.         lb.      per  lb.     per  lb.  £  £         % 

1917  ...1,792     1,295     612,0 '0      472     2/3-;8      l/n-83      39,629    11,250    12^ 

1918  ...1,792        —       47:>.i38       —    2/0'M       1/314      19,976      7,200     8 

1919  ...  1,792         —       fi7^433       —     2/0-70        1/0-19      32.103    13.600    15 

1920  ...1,950        — ■       636,533       —     1/9-18       1/3  43      15,089      6,000      5 

•  Before  de-lucti-m  of  taxes.  f  t^'ee  of  income  tax. 

Price  of  Shares,  1/6,       Market  Capitalisation  per  planted 
acre,  £46. 

Despite  the  depressing  conditions  ruling  during 
half  of  the  financial  year  ended  December  31, 
1920,  the  report  of  Kombok  (F.M.S.)  makes  very 
satisfactoiy  reading.  Unfortunately,  plantation  ex- 
tensions of  158  acres  have  taken  place  during  1920, 
and  will  call  for  increased  diversion  of  liquid  resources 
in  the  future,  the  planted  area  now  standing  at 
1,950  acres.  The  crop  harvested  at  536,533  lb.,  which, 
compared  with  that  estimated  at  663,000  lb.,  besides 
reflecting  the  exigencies  of  the  moment  as  far  as  re- 
stricted output  is  concerned,  also  bears  evidence  of  the 
increasing  difficulty  of  secui-ing  adequate  labour.  The 
total  native  force  during  1920  numbered  373,  oif 
whom  264  were  Chinamen,  whereas  for  1919  467 
were  at  work  on  the  estate,  including  364  China- 
men. Thus  from  these  considerations  alone  the 
1920  crop  must  compare  unfavourably  with  that, 
of  579,433  lb.  harvested  in  1919.  The  reaction 
on  the  ' '  all-in  ' '  cost  is  decidedly  marked.  For 
1920  it  is  Is.  3.43d.,  whilst  that  for  1919  is 
Is.  0.19d.  Estate  expenditure  per  lb.  for  1920  works 
out  at  Is.  0.16d.;  that  for  1919  at  9.47d.  Deprecia- 
tion for  1920  at  .75(Z.  gives  f.o.b.  cost  per  lb.  of 
Is.  0.91d.,  as  compared  with  the  corresponding  figure 
for  1919  of  10. lid.  Selling  charges,  however,  register 
a  fall  of  .16d.  per  lb.  at  1.45d.,  but  home  expenses  call 
for  an  additional  charge  of  .60d.  per  lb.  at  1.07d. 
The  price  realised  per  lb.  of  Is.  9.18d.  does  not  show 
such  a  divergence  from  the  1919  figiire  at  2s.  0.70d. 
as  one  would  expect,  in  view  of  average  selling  prices 
in  1920  and  in  1919.  The  margin  of  profit  on  produc- 
tion is,  of  course,  severely  trenched  on,  being  5.7 5d. 
per  lb.  for  1920,  as  compared  with  Is.  0.51d.  per  lb. 
for  1919.  AVith  sundry  revenue  for  1920  of  £2,257 
of  which  £2,215  is  due  to  interest,  there  results  a  net 
profit  of  £15,089  for  1920,  as  compared  with  £32,102 
for  1919,   and,     after   crediting  the    sum  of  £23,926 


brought  forward  from  the  previous  year,  there  is  avail- 
able for  distribution  £39,015.  Of  this  £8,250  is  trans- 
fen-ed  to  reserve;  £6,000  is  paid  as  a  five  per  cent, 
dividend,  and  the  balance  of  £24,765  is  carried  forward, 
subject  to  excess  profits  duty,  corporation  profits  tax, 
and  commission  to  manager  and  staff. 

During  the  year  the  sum  of  £30,000  from  the  re- 
serve was  capitalised  and  distributed  as  300,000  (fully- 
paid)  new  shares  of  2s.  each.  The  issued  capital  now 
stands  at  £120,000,  out  of  an  authorised  capital  of 
£150,000,  while  the  resei-ve  account  stands  at  £10,000. 
The  estimated  crop  for  the  current  year  is  returned  at 
509,000  lb.  Up  to  the  end  of  July  228,120  lb.  were 
harvested,  this  leaving  a  matter  of  280,880  lb.,  averag- 
ing 56,000  lb.  per  month,  to  be  gathered  within  the  five 
months  to  December.  Thus,  whether  Kombok  gives 
its  adherence  to  fifty  per  cent,  cut  from  July  1 
or  not,  there  is  httle  likelihood  of  the  estimated 
crop  being  realised  unless  conditions  of  the  Laboui'  and 
the  Commodity  market  take  a  turn  for  the  better. 
Also,  costs  must  be  cut  down  considerably  below  the 
1920  level  if  the  crop  is  to  be  harvested  at  a  ptofit.  In 
the  absence  of  forward  contracts  the  outlook  for  the 
productive  side  is  thus  far  from  bright ;  from  the  finan- 
cial side,  however,  some  hope  is  to  be  gleaned. 
According  to  the  balance  sheet  as  at  December  31, 
1920,  liquid  assets  at  £60,015  includes  cash  at  £22,490, 
War  Loan  at  cost  at  £28,700,  and  rubber  stock  at 
£8,063;  whilst  current  liabilities,  exclusive  of  excess 
profits  duty,  &c.,  total  £16,295.  In  a  depressed 
market  the  2s.  shares  are  quoted  at  Is.  Gd.,  a  price 
which  represents  a  market  capitahsation  of  £46  per 
planted  acre. 

SOUTH   PERAK. 

Issued  Capital :  £53,321,  in  £1  Shares.    8%  Convertible  Stock, 
£4,570. 

. Results  for  Years  to  November  30 . 

Av.  Yield 
per 
Total  Area  in     Rubber  Bearing;  Price      "  All-in  "      Net        ^— Div  -> 
Planted  Be-iring  Output     Acre    Eeali&ed     Oost         Prolit      Amt 
Acres  Acres         lb.  lb.      per  lb.       per  lb.         £  £         %' 

1917...       685     3l'8»      69,427        225»     1/9-61      i;6-17  597    '     — 

1918...  1,004  308*  9.6,455  310*  1/4.22  1/571  l,663t  —  — 
1919...  1,004  683  144,879  248  1/10.24  1/444  2,620;  —  — 
1920...    l.OOi     583       187,5'23        322       1/4-79        1/3  1,153a       —         — 

•E.timaled.      flUet  less.       X  After  meetina  pre'.iminay  expenises  and 
charges  rt--  in  -rcase  of  capital,      (a)  Before  deductiou  of  taxation  reserve- 
Price  of  Shares   28/3.      Market  Capitalisation   per  planted 
acre,  £62. 

The  results  of  South  Perak  have  never  been 
striking,  but,  considering  the  severe  conditions  under 
which  rubber  producers  have  been  lately  labouring, 
the  report  for  1920  is  more  satisfactory  than  was  to 
be  expected.  For  previous  years  the  net  profits  have 
never  been  of  sufficient  magnitude  to  allow  a  dividend 
to  be  paid ;  in  a  few  cases  debit  balances  have  had  to 
be  carried  forward,  which  have  always  reduced  avail- 
able profits  considerably.  While  the  extent  of  the 
plantation  is  returned  at  1,001  acres,  only  583  acres 
are  in  full  bearing.  During  1920  no  new  trees  were 
tapped,  and  the  rubbe,r  produced,  at  187,523  lb.,  falls 
but  slightly  short  of  the  estimate  of  193,800  lb., 
though  the  system  of  alternate  day  tapping  was  en- 
forced to  mee't  the  request  of  the  E.G. A.  for  the 
reduction  of  output.  Nevertheless,  the  output  for  1920 
compares  very  favourably  with  that  for  1919,  when 
only  144,879  lb.  were  harvested;  while  the  yield  per 
bearing  acre  shows  the  satisfactory  increase  of  74  lb. 
to  322  lb.  as  compared  with  that  of  the  preceding  year. 
Fortunately,  with  the  increased  production  the  "all- 
in  "  cost  per  lb.  shows  a  fall  of  1.44d.  at  Is.  3d.,  and 
though  the  price  realised  per  lb.  seems  always  charac- 
terised by  its  very  low  level,  yet  at  Is.  4.79d.  it  is 
much  on  the  same  level  as  that  of  many  other  rubber 
producers,  apart  from  the  consideration  that  52,8001b. 
of  rubber  have  been  valued  at  8d.  per  lb.  as  at  Novem- 
ber 30.  Considering  current  conditions  during  the 
latter  half  of  the  year,  the  margin  of  profit  for  1920 
at  1.79d.  per  lb.  compares  not  at  all  unfavourably 
with  that  of  5.8d.  for  1919;  and,  thanks  to  the  in- 
creased production  for  1920,  the  profit  on  manufac- 
ture and  sale  at  £1,401  does  not  fall  far  short  of  that 
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of  £3,497  for  1919.  '  Sundry  revenue  for  1920  of  £397, 
sundiy  charges  of  £647,  including  Debenture  interest 
of  £366  and  loss  on  realisation  of  Funding  Loan  of 
£268,  resulted  in  a  net  profit,  exclusive  of  taxation 
.  reserve  of  £100,  of  £1,153.  '  With  £1,712  brought 
forward  the  total  of  £2,865  was  carried  fonvard. 

The  estimate  for  the  current  year,  based  on  alter- 
nate day  tapping,  is  135,000  lb;  Considerable  pro- 
gress has  been  made  with  timber  clearing;  two  miles 
of  road  have  been  metalled,  thus  rendering  important 
transportation  facilities  throughout  the  estate;  two 
sets  of  permanent  coolie  lines  have  been  erected ;  and, 
more  important  still,  the  estate  has  been  kept  in  good 
order,  and  is  thoroughly  well  drained.  Nevertheless, 
considering  the  unfortunate  position  of  the  Commodity 
market  and  the  big  cut  in  production  visualised,  it  is 
far  from  certain  that  a  profit  will  accrue  on  the  current 
year's  working,  unless  costs  be  drastically  cut  down 
and  forward  contracts  have  been  entered  upon.  The 
balance  sheet,  however,  discloses  a  strong  financial 
position,  current  liabilities  amounting  to  only  £828, 
while  liquid  assets  figure  at  £14,546,  a  sum  which 
includes  rubber  at  valuation,  £3,715;  investments  at 
cost,  £6,400;  and  cash  in  hand  or  in  transit,  £2,456. 

Owing  to  the  general  stagnation  of  the  Share 
market,  and  to  the  uncertainty  overhanging  the  future 
of  rubber  producers,  no  bargain  in  South  Perak  shares 
has  been  recorded  since  the  month  of  January,  when 
the  £1  shares  changed  hands  at  26s.  3d.  This  price, 
however,  mirrors  more  or  less  an  optimism  which  is 
entirely  absent  from  current  market  mentality,  and 
represents  a  capitalisation  of  £62  per  planted  acre. 

ST.  GEORGE  (CEYLON). 

Issued  Capital :  £70,000  in  £1  Shares. 


-Results  for  Years  to  December  31 


Av.  Yield 
per 
Total  Area  in    Rubber  Be'xrin^   Piice    "All-in"     Net         , — Div.J— ^ 
Planted  Be.aring   Output     Acre    Realised    Cost         Profit        Amt. 
Acres    Acres  lb.        Ih.      per  lb.     per  lb.  f  £         % 

1917...  1,504  1,504  5'!3,471  355  2/0"  -/lOJf  31,282  24,600  35 
1918...  1,504  1,504  438,753  2V)2  l/S}"  -/lO'f  18,418  17,500  25 
1919...  1,504  1,504  606,520  403  1/10-61  -/lO  Ogf  32.490  3,500  45 
1920...  1,M4  1,504  704,800  469  1/614'>  l/2-19t  9,954  -  8,750  12J 
•  Net  prii'e.    f  Excla  iing  -ale  i  haiges,  frei^bt,  Sic.      X  Subject  to  incL>me  tax. 

Price    of    Shares,    23s.  9d.     Market  Capitalisation  per    planted 
acre,  i:55. 

The  salient  point  in  the  report  of  this  well-known 
Ceylon  producer  for  the  year  ended  December  31, 
1920,  is  the  outstanding  rise  in  the  "  all-in  "  cost  as 
compared  with  the  same  item  for  previous  years.  The 
output  of  rubber  at  704,800  lb.  is  also  a  featui'e  of 
interest  when  comparison  is  made  with  the  preceding 
year's  crop  of  606,520  lb.,  and  with  the  1920  estimate 
of  597,000  lb.  The  bearing  acreage  remains  the  same, 
but  the  yield  per  acre  shows  the  marked  rise  of  66  lb. 
to  469  lb.,  despite  the  fact  that  output  was  curtailed 
from  November  1,  1920,  in  accordance  with  the 
decision  of  the  E.G. A.  Except  for  1918  the  output 
has  consistently  risen,  even  in  the  face  of  a  constant 
thinning  out;  generous  manuring  and  great  attention  to 
weeding  characterise  without  a  doubt  the  production  re- 
sults embodied  in  the  above  table.  Unfortunately,  the 
net  price  realised  per  lb.  is  not  given  in  the  accounts, 
the  result  being  that  the  "  all-in  "  cost  as  such  is 
slightly  vitiated  ;  also,  depreciation  is  charged  to  appro- 
priation account.  Assuming  the  average  agency  costs 
per  lb.  to  be  Ifti.,  the  resulting  "  all-in"  cost  would 
be  Is.  3.94(Z.  per  lb.,  a  figure  which  is  representative  of 
the  enhanced  charges  for  labour  and  of  losses  due  to 
exchange  and  to  the  sale  of  rice  to  natives  below  cost. 
The  gross  price  realised  per  lb.  would  be  returned  at 
Is.  6.89d.,  which  is,  for  1920,  a  usual  figure  with 
rubber  producers  having  fonvard  contr.icts.  Comparing 
the  last  two  years'  results  we  find  the  margin  of  profit 
per  lb.  has'  fallen  from  Is.  0.52d.  to  2.95d. ;  but, 
thanks  to  the  increased  output  for  1920,  the  net  profits 
before  the  deduction  of  income  tax  compare  more 
favourably  at  £32,490  and  £9,954.  After  payment  of 
income  tax  of  £475  there  is  brought  forward  the  sum 
of  £4,989,  and  with  the  net  profit  of  £9,954  on  the 


year's  trading  there  results  the  sum  of  £14,943  for 
appropriation.  Depreciation  and  reserve  each  take 
£1,000,  while  £8,750  is  applied  to  the  payment  of  a 
dividend  of  twelve  and  a-half  per  cent.,  subject  to  tax, 
thus  leaving  the  sum  of  £4,192  to  be  can-ied  forward  to 
the  current  year's  accounts. 

The  1921  crop  is  estimated  at  536,000  iK  For  the 
seven  months  ended  July  the  output  is  returned  at 
272,405  lb.,  but  as  the  output  usually  increases  to  the 
end  of  the  year  the  estimated  crop  will  likely  be  rea- 
lised, unless  more  drastic  restrictions  be  enforced.  The 
actual  crop  has  usually  exceeded  the  estimate.  This  was 
eminently  desirable  when  a  profit  per  lb.  was  assured 
owing  to.  the  high  prices  ruling  in  the  Commodity 
market :  but  now  that  it  is  exceedingly  difficult  to 
harvest  the  crop  except  at  a  loss,  great  sacrifices 
have  to  be  made  as  regards  staff  and  upkeep.  While 
restricted  output  will  have  but  a  slight  effect  on  the 
price  of  rubber  in  the  open  market,  the  tendency  of 
an  increase  in  costs,  due  thereto  is  incontestable. 
However,  with  a  lower  level  of  wages  and  the  dis- 
appearance of  the  loss  on  rice,  and  on  exchange,  the 
management  seem  confident  of  producing  at  an  f.o.b. 
cost  of  fid.  per  lb.  One  factor  to  dash  the  confidence 
in  an  ultimate  profit  per  lb.  is  the  absence  of  forward 
contracts ;  but  the  low  capitalisation  of  the  Company 
now  stands  the  shareholders  in  good  st-ead.  The 
financial  position  as  disclosed  by  the  balance  sheet  as 
at  December  31,  1920,  is  very  satisfactory.  Liquid 
assets  at  £38,706  include  cash  at  £l'4,021  and  Govern- 
ment securities  at  £14,690,  while  cun-ent  liabiUties, 
inclusive  of  final  dividend,  requiring  £5,250,  total 
only  £7,069.  Thus  there  are  sufficient  funds  available 
to  meet  the  more  pressing  liabilities  at  home  and  on 
the  estate  without  forcing  the  sale  of  rubber  at  the 
present  unremunerative  level.  The  future  of  the  indus- 
ti-y  is  at  present  very  much  involved  in  uncertainty, 
but  the  confidence  of  the  market  in  the  strong  financial 
position  of  the  Company  and  in  its  management  is 
reflected  in  the  recent  bargain  recorded  in  the  £1 
shares  at  23s.  9d.,  a  price  Which  represents  a  market 
capitalisation  of  £55  per  planted  acre. 

SAPUMALKANDE   (CEYLON). 
Issued  Capital :  £165,000  in  £1  Shares, 


, Results  fop  Years  to  Deeembep  31 , 

Av.  Yieiu    .set 
per         Sale 

Total    Area  in   Rubber  Bearini?   Price  "  F.o.b  "     Net  /-DJTidend-^ 
Planted  Bearing  Output     Acre    Realised     Cost        Profit     Amt. 

Acres     Acres         lb.  lb.      per  lb,  per  lb.  £  £        % 

1917  ...  I,9fi7     1,947      605,427     260        1/10-76  1/0-24       17,184(o)  9,900     6 

1918  ...  1,967     1,'I47      404.459      208        1/6-44  1/2-85         2,904(6)    —     — 

1919  .,.  1,972     1,954     701,198       360       11149  1/1  0l>(031.967(r)  16,500  10 

1920  ...  2,02-'     1,972     771,293       303       1/3-62  l,'2-29(/)    4,S01(<i)    —      — 

t  Net  loss,  (a)  Inclndinsnetloss  of  £2,452  on  tea.  (6)  Inc'uding  netloss 
on  tea  of  £1,6 '»2.  (c)  Includin  '  t-et  proiit  o:i  tei  of  £U0.  (d)  Inciudiiiff  net 
lo-s  on  ti-a  of  £8,26S.  (e)  Including  lo-s  on  e:schange  of  3-25J.  per  lb. 
(/)  Includiiigloisou  eschuiyc  i.f  6-1'J-/,  i^rlb. 

Price  of  Shares,  9/10^.  Market  Capitalisation  per  planted  acre 
of  rubber,  £40. 

The  results  of  Sapumalkande,  as  disclosed  by  the 
report  for  the  financial  year  ended  December  31,  1920, 
bear  striking  testimony  of  the  economic  ills  which  have 
pursued  Ceylon  producers  lately.  The  estate  com- 
prises an  area  of  3,408  acres,  of  which  there  are 
2,022  acres  under  rubber  and  598  acres  under  tea, 
while,  apart  from  127  acres  of  buildings,  roads,  and 
wafete  land,  661  acres  are  relegated  to  reserve  land. 
The  rubber  liarvested  in  1920  at  774,293  lb.  falls  some- 
what short  of  the  estimate  of  800,000  lb,,  due  to  the 
restriction  of  output  from  November  1,  but  shows  a 
welcome  increase  of  70,095  lb.  over  the  1919  crop  at 
704,198  lb.  With  only  a  slight  increase  in  bearing 
acreage  the  average  yieid  at  393  lb,  per  acre  compares 
favourably  with  the"  1919  yield  of  360  lb.  0%ying  to 
the  difficulty  of  arriving  at  the  gross  or  net  price  per 
lb.  of  rubber — due'  to  a  composite  account  bemg 
returned  for  rubber  and  tea— we  publish  the  net  sale 
prices  for  the  years  1917-^0.  Also,  we  replace  the 
"  all-in  "  cost  per  lb.  by  the  f.o.b.   cost  per  lb.,  in- 
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suffered.  These  figures  are  in  themselves  quite 
satisfactory;  the  1920  net  sale  price  of  Is.  3.62d.  per 
lb.  for  rubber  compares  quite  favourably  with  the 
similar  figures  of  other  rubber  producers.  Unfortu- 
nately this  includes  an  unspecified  amount  of  unsold 
rubber,  the  basis  of  valuation  of  which  is  not  men- 
tioned, with  the  result  that  we  cannot  arrive  at  the 
average  price  of  what  was  really  sold.  The  fall  in 
the  average  sale  price  from  Is.  11.49d.  to  Is.  B.62d. 
is  not  so  excessive  when  consideration  is  paid  to  the 
state  of  the  Commodity  market  since  the  middle  of 
1920.  The  1920  f.o.b.  cost  per  lb.,  exclusive  of  loss 
on  exchange,  shows  a  welcome  fall  from  9.75(i.  to 
9.17d.  thanks  to  the  increased  production,  which  has 
thus  more  than  outpaced  increased  labour  costs  and 
management  charges.  Though  the  loss  on  rice  was 
also  an  important  factor,  it  is  of  minor  consequence 
in  face  of  the  direct  loss  on  exchange  .  of  £21,669, 
which  conspired  effectively  to  add  5.12d.  to  the  cost 
per  lb.  of  rubber  harvested,  compared  with  a  similar 
loss  for  1919  of  £12,488,  equivalent  to  an  apportioned 
addition  to  the  cost  per  lb.  of  rubber  harvested  of 
.3.25d.  Thus  the  f.o.b.  costs  per  lb.  for  1919  and 
1920,  inclusive  of  losses  on  exchange,  work  out  at 
Is.  l.OOd.  and  Is.  2.29d.,  which,  taken  in  conjunction 
with  the  corresponding  net  sale  prices  of  Is.  11.49fi. 
and  Is.  3.62(2.,  give  production  surpluses  of  £32,705 
and  £4,506  for  the  years  1919  and  1920. 

As- regards  the  tea  crop,  the  harvest  at  208,069  lb. 
fell  far  short  of  that  estimated  at  300,000  lb.,  and  even 
shows  a  falling-off  on  the  previous  year's  crop  of 
215,045  lb.  The  reasons  advanced  are  considerable 
pruning  and  the  adoption  of  finer  plucking.  The 
smaller  outpulj  is  reflected  in  the  increase  of  1.08d. 
per  lb.  in  the  f.o.b.  cost  at  10.53<i.'per  lb.,  without 
reckoning  the  loss  on  exchange  of  5.93d.  per  lb.,  as 
compared  with  a  corresponding  loss  of  3.29d.  per  lb. 
for  1919.  Despite  the  fine  pruning  the  average  net 
sale  price  suffered  a  severe  drop  from  Is.  0.55d.  per 
lb.  to  6.86d.  per  lb.  There  results,  therefore,  a  dead 
loss  of  £8,268  on  the  1920  tea  crop,  as  compared  with 
a  net  profit  of  £150  for  1919.  Combining  the  rubber 
and  tea  results  we  get  a  profit  on  production  for  1919 
of  £32,855,  and  a  loss  on  production  for  1920  of 
£3,762.  In  these  two  j'ears  sundry  revenue  and 
charges  bring  the  net  profit  for  1919  to  £31,967,  and 
raise  the  net  loss  for  1920  to  £4,801.  Whereas  a 
dividend  of  ten  per  cent.,  less  tax,  was  paid  in  1919, 
requiring  £16,500,  the  available  balance  at  1920  did 
not  allow  a  dividend  to  be  declai-ed  and  the  total 
amount  of  £10,818  was  carried  forward. 

As  regards  fbture  prospects  much  uncei-taintv 
reigns.  The  rubber  and  tea  crops  foreshadowed  for 
the  current  vear  are  respectively  600,000  lb.  and 
250,000  lb.  Provided  the  directorate  gives  its  adher- 
ence to  the  fifty  per  cent,  reduction  as  from  July  1, 
the  rubber  crop  more  likely  to  be  harvested  will  be 
round  about  450,000  lb.,  and  though  the  loss  on  rice 
has  disappeared,  as  also  the  more  important  loss  on 
exchange,  the  outlook  is  none  too  bright;  even  if  the 
tea  crop  is  expected  to  show  a  reasonable  profit  for 
the  current  year,  these  favourable  factors  will  be 
largely  offset  by  the  loss  on  rubber  most  likely  to  be 
experienced  unless  drastic  economies  be  directed 
wherever  possible.  Even  if  the  Company  manages  to 
make  a  profit  its  avowed  consideration  is  towards  the 
conservation  of  its  liquid  resources,  and  with  this  end 
in  view  capital  expenditm'e  for  the  cuiTent  year  is  to 
be  limited  to  the  meagre  sum  of  £50.  In  the  face  of 
this  severe  retrenchment  in  capital  expenditure  the 
prospect  of  dividend  disknbutions  is  remote  indeed. 

The  financial  position  as  at  December  31.  1920,  is 
fairly  strong.  Liquid  assets  total  £32,509,  while 
current  liabilities  amount  to  only  £8,950.  In  the 
absence  of  forward  contracts,  however,  the  position  is 
not  as  secure  as  is  desirable,  seeing  that  plantation 
cjiarges  for  1920  total  £68,429.  In  a  depressed 
market  the  £1  shares  are  quoted  at  9.';.  lOld.,  a  pinoe 
wliich  represents  a  market  capitalisation  of  £40  per 
planted  acre  of  rubber. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANV. 

ESTABLISHED     1821. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS,  LEASEHOLD;  BURGLARY,  GLASS  BREAKAGEJ 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook.  E.C.4,  &  4  St.  James'  St.,  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 


ACCUMULATED  FUNDS  exceed 
SUBSCRIBED  CAPITAL  - 
PAID-UP  CAPITAL   -       -       - 


£1.629,000 

£300.000 

£34,500 


The  Company  transacts  the  following  classes  of  business  ; — 

LIFE,     FIRE,      ACCIDENT.      BURGLARY,      EMPLOYERS'      LIABILITY, 

MOTOR-CAR,     THIRD     PARTY,     AND     PLATE     CLASS. 

Write   for  particulars   of  the   New   Monthly  Premium  Policy 

without  Medical  Examination  to  the  Manager:— 

1,    2    &    3    QUEEN     STREET     PLACE,     LONDON       E.C.4. 


Jn^uraua  llirtea* 


NORTHERN  ASSURANCE  COMPANY,  LIMITED. 

This  Company  has  of  late  years  increased  the  magni- 
tude and  scope  of  its  operations  through  purchase  of 
other  undertakings  engaged  in  various  descriptions  of 
insurance  business.  Tlie  business  transacted  by  these 
subsidiaries  is  embodied  in  the  Northern  annual 
accounts.  The  most  important  of  these  purchases  was 
that  of  the  Indemnity  Mutual  Marine  Insurance  Com- 
pany in  1917,  since  when  the  Northern  has  controlled 
one  of  the  largest  marine  insurance  businesses  in  the 
world.  A  further  move  in  this  du-ection  was  made  in 
1920,  when  the  Company  acquired  ninety-eight  per 
cent,  of  the  shares  of  the  World  Marine  and  General 
Company.  Other  affihated  companies  are  the  Provi- 
dent Accident  and  Guarantee  Company,  the  White 
Cros?  Insurance  Association,  the  National  Guarantee 
and  Suretyship  Association  (of  Edinburgh),  the  Eoyal 
Scottish  Insurance  Company  (of  Glasgow),  and  the 
Medway  Insurance  Company  (of  Chatham).  During 
1920  the  Northern  Company's  capital  was  increased 
by  £50,000,  through  the  issue  of  50,000  new  Ordinaiy 
shares  of  £10  each  with  £1  paid,  at  premiums  which, 
after  expenses  of  issue,  procured  £684,510.  That 
amount  has  been  apphed  to  writing  down  the  goodwill 
of  acquired  companies,  which  thereafter  stood  in  the 
Northern  Company's  balance  sheet  on  December  31, 
1920,  at  £168,497.  The  issued  capital  at  that  date 
amounted  to  £4,002,500,  of  which  £852,500  was  paid 
up,  in  350,000  Ordinai-y  shares  of  £10  with  £1  paid, 
and  67,000  Participating  Preference  shares  of  £7  lO.s. 
fully  paid.  The  Preference  shares  are  entitled  to  a 
fixed  dividend  at  the  rate  of  six  per  cent.,  and  to 
a  share  in  the  profits  after  an  agreed  amount.  The 
dividends  declared  in  respect  of  the  operations  in  1920 
are  17s.  per  share,  less  tax,  on  the  Ordinary  shares 
.(as  compared  with  16s.  for  the  preceding  year).  The 
addition  to  the  fixed  dividend  of  9s.  on  the  Preference 
shares  for  the  year  amoxmts  to  about  7s.  2d.  per  share. 
The  results  as  shown  in  the  account  for  1920 
relating  to  the  commercial  sections  of  the  Company's 
business  (including  that  of  affiliated  societies)  are 
summarised  hereunder:  — 

''Fire  Depa,riment. — The  premium  income,  increased 
as  compared  with  that  of  1919  by  £811.066,  amounted 
to  £5,851,011.  It  is  explained  that  receipts  and  pay- 
ments in  foreign  currencies  were  taken  into  account 
at  approximately  the  current  rates  of  exchange.  Tn 
the  case  of  the  large  amount  of  business  transacted 
in  the  United  States  the  exchange  of  $4  was  adopted 
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in  place  of  $4.bu  as  previously,  and  this  alteraUon 
had  the  eflect  of  showing  a  larger  premium  income, 
and  a  consequent  addition  to  the  reserve  for  unexpired 
risks  (which  in.  tliis  Company  is  made  at  the  ex- 
ceptionally high  standard  of  fifty  per  cent,  of  each 
j'ear's  premiums),  so  that  the  balance  of  the  account 
was  correspondingly  diminished.  After  adjustment  of 
this  resei've,  and  of  the  exchange,  the  year's  operations 
permitted  the  transfer  of  £214,250  from  the  fire  de- 
partment to  profit  and  loss  account,  of  which  £95,484 
represented  estimated  trading  profit,  and  £118,766  net 
interest  earnings  on  the  departmental  funds.  The  fire 
fund  at  the  close  of  the  year  amounted  to  £2,825,505, 
which  included  an  additional  reseiTe  of  £1,400,000 
beyond  the  amount  of  £1,425,505  assigned  to  un- 
expired risks. 

General  Insurance  Account  (including  Employers' 
Liability  Business  transacted  out  of  the  United 
Kingdom). — ^Premium  income  (increased  by  £241,859) 
£649,097.  After  adjustment  of  exchange  and  of  re- 
seiTe  for  unexpired  risks,  the  year's  operations  show 
a  trading  deficiency  (apart  from  net  interest  earnings 
of  £16,276)  amounting  to  £78,804,  which  is  met  by  a 
[  transfer  of  that  amount  from  profit  arid  loss  account. 
This  result  is  due  partly  to  the  provision  of  larger 
resen-es  for  unexpired  risks,  and  partly  to  heavy 
claims  in  the  motor  department.  It  is  stated  that 
motor  premium  rates  have  been  recently  increased, 
and  that  it  is  hoped  that  the  effect  of  this  will  be  to 
place  that  section  of  the  business  on  a  satisfacfory 
basis.  Apart  from  £146,528  reserved  for  outstanding 
claims,  the  general  insurance  fund  at  the  close  of  the 
year  amounted  to  £352,548,  of  which  £324,548  re- 
presented reserve  for  unexpired  risks,  and  £28,000 
additional  reserve. 

Ein-ployers'  Liability  (within  the  United  Kingdom) 
Account. — Premium  income  (increased  by  £68,847) 
£292,325.  Securities  were  written  down  to  market 
value  by  £10,830  which  was  met  by  a  transfer  of  that 
amount  from  profit  and  loss  account.  The  year's  trad- 
ing shows  a  ti-ading  profit  of  £74,184  (about  25.3  per 
cent,  of  the  premium),  and  net  departmental  interest 
earnings  of  £4,996,  the  sum  of  £79,180  being  trans- 
feiTed  to  profit  and  loss.  Fund  at  close  of  year's 
operations  and  adjustments  (exclusive  of  £67,617  re- 
served for  outstanding  claims)  £171,162;  of  which 
£146,162  represented  resei-ve  for  unexpired  risks,  and 
£25,000  additional  reserve. 

Personal  Accident  Insurance  Account. — Premium 
income  (increased  by  £10,278)  £39,669.  Trading 
profit,  £8,340  (alx)ut  21.4  per  cent,  of  premiums); 
net  interest  earnings,  £1,103;  transfer  to  profit  and 
loss,  £9,443.  Fund  at  close  of  year  (apart  from 
£2,675  reserved  for  outstanding  claims)  £19,835,  re- 
presenting reserve  for  unexpired  risks. 

Marine  Account. — An  enormous  business  was 
written  in  this  account,  the  net  premium  income  being 
£3,491,3-54.  This  exceeds  the  corresponding  figure  in 
1919  by  £902,032,  but  it  includes  for  the  first  time 
the  premiums  on  the  "World"  and  "  Medway " 
marine  business.  The  trading  profit  is  estimated  at 
£294.591,  which  amount,  together  with  the  net  depart- 
mental interest  earnings  of  £158,866,  was  transferred 
.  to  profit  and  loss  account.  Thereafter  the  marine 
fund  (at  the  close  of  the  year)  amounted  to 
£3,404,800. 

The  results  in  the  life,  annuity,  and  capital  redemp- 
tion accounts,  have  a  bearing  upon  the  year's  profits 
as  a  quinquennial  valuation  was  made  at  the  close  of 
the  year.  The  life  department  is  a  very  important 
one;  and  the  operations  in  this  section  in  1920,  and 
the  results  of  the  quinquennial  valuation,  are  referred 
to  at  the  close  of  this  article.  But  it  will  be  convenient 
to  state  here  that  the  sum  of  £145,423  was  transferred 
in  1920  from  the  Company's  profit  and  loss  account 
to  fneet  deficiency  in  value  of  securities  in  the  partici- 
pating life  and  annuity  accounts. 

Profit  and  loss  account  is  credited  with  net  interest 
earrungs    of    £20,626    not    canned    to    departmental 


accounts,  with  oiher  earnings  aniounuiig  to  £1,154. 
The  same  account  is  debited  with  various  items 
aggregating  £352,597  (income  tax  and  corporation 
profits  tax,  £206,193;  pensions  and  allowances, 
£5,871;  proportion  of  stafis'  life  assurance  premiums, 
£4,479;  agents  and  other  balances  irrecoverable, 
£1,557;  and  amount  required  to  adjust  United  States 
Exchange,  £134,497).  It  is  also  debited  with  the 
amounts  already  referred  to  as  transferred  to  the  non- 
participating,  annuity,  and  employers'  liability 
accounts,  and  with  £38,345  transfeiTcd  to  the  staff 
account,  to  meet  deficiency  in  value  of  securities,  these 
transfers  aggregating  £194,608,  and  with  £187,109  for 
the  pui-pose  of  waiting  down  securities  in  the  general 
funds  to  market  value. 

The  net  result  of  all  the  operations  referred  to 
seems  to  show  a  net  profit  for  the  year  1920  of 
£394,709,  of  which  £321,653  represents  the  net 
interest  earnings  apart  from  those  in  the  hfe,  annuity, 
and  capital  redemption  accounts. 

The  following  allocations  are  made :  — 


Dividends  on  Ordinary    and  Preference  shares 
Interest  on  Debenture  stocks... 

(This  amount,  it  will  be  observed,  is  less  than  interest 
eamines  l)V-£41,328.) 

Tomaiegoodlossonrealisationofinvestments       

To  mate  good  depreciation  on  investments  

Amount  transferred  to  "  Provident  Accident  "  Superannua- 
tion Fund       

Added  to  staff  pension  fund  


£246.155 
34,170 

£280,325 


3,968 
381,717 

2,-500 
10,000 


£678,510 

The  difference  between  this  amount  and  the  net 
profits  as  above  shown  is  met  by  a  decrease  in  the 
balance  cai-ried  forward  in  profit  and  loss  account. 

The  assets  shown  in  balance  sheet  at  the  close  of 
1920  amounted  to  £16,491,728.  Besides  the  depart- 
mental and  other  funds  already  referred  to,  and  the 
life  and  cognate  funds,  the  balance  in  profit  and  loss 
account  carried  forward  to  1921,  after  provision  for 
dividends,   amounted  to  £240,264. 

Life  Accounts  axd  Qcixquenxial  Valuation 
Eesults. 

New  Ufe  assurances  were  effected  in  1920  for 
£1,110,734  after  deduction  of  reassurances.  The 
total  net  life  premium  income  was  increased  by 
£30,697  to  £366,303.  The  sum  of  £48,034  was 
received  as  consideration  for  new  annuities.  The  net 
premium  income  in  the  endowment  and  capital  redemp- 
tion section  amounted  to  £11,440.  After  giving  effect) 
to  the  wilting  down  of  securities  in  connection  with 
the  quinquennial  valuations,  the  funds  at  the  close 
of  the  year  in  the  life  department  were  as  follows  :— 


Parti«ration  life  account 
Kon-parti:ipation  life  account 

Annuity  account  

Endowment  and  capital  redemption  account 


...  £3,413,773 
550,008 
744,603 
151,547 


The  quinquennial  investigation  was  made  for  assur- 
ances by  the  0^  Table  of  Mortahty  at  thi-ee  per  cent, 
interest.  In  tjie  participating  section  twenty  per  cent. , 
and  in  the  non-participating  section  ten  per  cent.,  of  the 
premiums  were  reserved  as  a  provision  for  expenses 
and  profits.  After  giving  'effect  to  a  depreciation  of 
£613,739  in  the  value  of  the  securities  in  the  participa- 
tion branch,  the  surplus  amounted  to  only  £2,540, 
and  under  these  circumstances  no  general  distribution 
of  bonus  is  made.  The  Actuary  reports  that  should 
there  be  no  further  depreciation,  the  liigli  rate  of 
interest  earned  on  the  wriiten-down  values  should 
enable  a  satisfactory  rate  of  bonus  to  be  declared  on 
the  next  quinquennial  occasion,  and  tEe  directoi-s  have 
adopted  his  recommendation  that  intermediate  bonuses 
be  paid  on  policies  becoming  claims  before  January  1, 
1926,  at  the  rate  of  30s.  per  cent,  per  annum  in 
respect  of  each  year's  premium  paid  after  Decem- 
ber 31.  1920.  For  a  period  of  twenty  years  ending 
with  1910,  reversionarv  bonuses  hjjd  been  declaredl  at 
the  rate  of  35s.  per  cent,  per  annum.  It  is  dis- 
appointing to  find  that  as  in  1915  no  bonus  is  declared 
in  respect  of  the  last  quinquennium,  ^but  under  peace 
conditions  it  may  be  hoped  that  the  pre-\\  ar  standard 
of  bonus  may  again  be  approached. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  ETplanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDRED'S  HOUSE,  POULTRY,  E.C.». 

Founded   1848. 

Payments  already  made  to  Policy-holders.  £37,000,000. 


THE  GRESHAM   FIRE  AND  ACCIDENT  INSURANCE 

SOCIETY,    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 

Chief  Office:  St.  Mildred's  House,  Poultry,  London.  E.C.  t. 


|t€AD  Office»>     Liverpool    and    Londom 

ROYAL. 

INSURANCE  COMPANY,  LIMITED 

ALL  Classes   or  Insura-nce    Effectw 

COMMERCIAL     UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,    LONDON,    E.C.  3. 
Total  Assets  (including  Life  Funds)— £44,399,515. 


O^omnurriiiL 


THE  BOOT  AND  SHOE  TRADE. 

CURRENT  PRODUCTION  COSTS  AND  CURRENT  MARKET 
VALUES. 

The  boot  and  shoe  industry  has  passed  through  very 
troublous  times  during  the  past  year  or  so,  and, 
although  in  a  much  healthier  condition,  is  still  pass- 
ing through  a  period  of  transition  as  severe  as  that 
experienced  by  any  other  staple  industry.  At  the 
■present  time  the  factories  as  a  whole  are  unable  to 
•work  full  time  on  their  depleted  staffs,  which  accounts 
for  the  very  large  number  of  operatives  who  are  still 
unemployed  or  on  very  short  time.  The  one  satis- 
factory point  in  the  situation  is  that  the  factories  are 
now  becoming  busier  and  the  ranks  of  the  unemployed 
becoming  gradually  thinner  and  smaller  week  by  week. 
As  the  holiday  season  has  terminated  and  the  autumn 
trade  is  opening  up,  it  is  very  probable  that  employ- 
ment will  be  more  general  'and  the  boot  and  shoe 
trade  again  enjoying  its  full  share  of  prosperity,  of 
which  it  certainly  stands  in  verj'  great  need. 

Productive  Conditions. — "When  current  conditions 
of  production  are  under  consideration  the  point  that 
is  frequently  overlooked  is  that  to-day's  output  capacity 
is  probably  more  than  double  that  of  1914.  In  pre- 
■vious  articles  this  fact  has  been  referred  to,  and  it 
may  be  of  interest  to  lecall  that  when  the  industry 
was  called  upon  to  provide  footwear  not  onlyjor  our 
own  Navy  and  Army  and  other  Forces,  but  also  to 
supply  the  armies  of  our  Allies,  French,  Eussian, 
Italian,  and,  finally,  American,  it  was  absolutely  neces- 
sary to  increase  enormously  our  output  capacity.  The 
result  was  seen  in  important  extensions  of  factories, 
in  the  establishment  of  many  new  firms,  and  in  an 
increase  in  the  number  of  operatives  by  nearly  double 
that  of  1914.  During  the  War  something  like  forty 
million  pairs  of  boots  of  all  grades  were  made,  or, 
roughly,  eight  million  pairs  per  annum  ;  and  although 
this  output  was  on  the  most  intensive  lines,  and  not 
in  the  Irnsi  hkelv  to  be  soon  repeated  for  commercial 


reasons,  yet  it  gives  one  a  very  fair  idea  of  the  possible 
output  capacity  of  British  footwear.  The  proper  way, 
therefore,  to  view  the  position  is  to  cut  out  the  abnor- 
mal conditions  in  force  during  the  War  period  and 
compare  current  production  with  that  of  1914.  It  is 
quite  possible  that  we  shall  then  find  that  current  out- 
put is  very  httle  below  that  of  1914.  To  speak  in 
conservative  terms,  we  should  estimate  that  there  is 
to-day  an  additional  productive  capacity  of  on,e-half, 
which,  with  a  most  indifferent  general  demand,  is 
responsible  for  the  long  spell  of  extreme  quietude  and 
lack  of  employm.ent.  A  practical  illustration  of  the 
recent  labour  position  is  officially  provided  by  the  half- 
yearly  financial  statement  to  June  30,  1921,  of  the 
National  Union  of  Boot  and  Shoe  Operatives.  After 
stating  that  the  funds  show  a  loss  during  the  above- 
mentioned  period  of  £41,686,  the  statement  shows  the 
membership  for  similar  periods  from  1914  to  1921, 
viz. :  — 

1921      1920      1919     1918      1917      1916      1915     1914 

74,618  86,982  77,4  '3  68,548  60,542  64,200  45,374  43,706 

6,7l'6     3.194  12,5  8     9,043     8,229     6,679     8,669     6,449 


FinaTirial  ... 
Probationary 


),324  90,176  90.081  77,591  68,681  69,879  63,943  49,166 


From  the  above  figures  it  will  be  seen  that  1921 
shows  a  gain  of  membership  over  1914  of  31,169,  or 
about  sixty-four  per  cent.,  whilst  those  for  1920 — 
the  top  census — show  a  gain  of  41,021,  or  nearly 
eighty-five  per  cent. ,  above  1914.  This  practically 
confirms  the  estimate  of  possible  capacity  output  being 
to-day,  if  required,  "nearly-  double  that  of  1914." 
But  the  statement  records  also  the  unfortunate  fact 
that  "nearly  £77,000  has  been  spent  in  out-of-work 
benefit  during  the  past  six  months,"  and  for  the  past 
twelve  months  over  £122,982  has  been  paid  out  from 
the  trade  fund  for  out-of-woi'k  benefit.  From  this 
fact  it  is  clear  that  during  1919,  or  since  the  Armis- 
tice, manufacturers  endeavoured  to  comply  with  the 
official  advice  to  "produce  to  full  capacity,"  and  so 
make  the  best  economic  use  of  their  additional  plant 
and  macliinery.  Unfortunately,  as  everyone  knows, 
the  exchanges  drifted  from  bad  to  worse,  and 
thoroughly  cut  off  the  export  trade.  The  home  demand 
was  soon  over-supplied ;  consequently,  manufactm'ers 
came  to  the  end  of  their  resources,  or  were  too  wise 
to  pile  up  stocks  of  footwear  on  a  falling  market, 
and  were  compelled  to  dismiss  their  "hands"  on 
wholesale  lines,  as  the  out-of-work  payments  by  the 
Uiuon  clearly  demonstrate.  It  is  estimated  that  at 
the  worst  period  of  unemployment  rather  less  than 
those  in  1914  were  employed;  but  it  is  very  encourag- 
ing to  note  that  since  the  end  of  July  the  number 
of  unemploj'sd  persons  has  been  considerably  reduced. 

A  noticeable  feature  associated  with  footwear  pro- 
duction, and  one  which  has  some  influence  on  manu- 
facturers of  certain  grades  of  men's  heavy  boots,  is 
that  the  immense  quantities  of  Army  boots  worn 
during  the  War  and  the  disposal  of  millions  of  pairs 
of  .\rmy  boots — new,  old,  and  rejected — have  caused 
wearers  to  become  so  accustomed  to  them  that  a 
demand  has  sprung  up  for  a  similar,  but,  of  course, 
lo'>ver-priced,  article.  The  result  is  to  be  seen  in  the 
displays  of  "Army  type"  Derby  boots,  which  are 
sold  at  from  13s.  to  15s.  6d.  per  pair.  As  has  been 
previously  pointed  out,  Armj'  boots  are  by  tar  the 
best  articles  of  their  kind  in  the  world.  They  are 
very  comfortable  to  the  feet,  perfectly  -water-tight, 
and  very  long  wearing.  Wearers  of  Army  boots  in 
civilian  occupations  had  by  far  the  best  and  cheapest 
boots  possible  to  be  secured,  whether  new  or  repaired, 
and  it  is  no  wonder  that  thev  continue  in  request. 
From  the  trade  point  of  view  they  are  not  favourably 
regarded,  as  they  are  made  at  a  very  "cut"  price, 
and,  of  course,  displace  to  a.  certain  extent  the  ordi- 
nary lines  of  heavy  goods  for 'artisan  wear.  Another 
noticeable  feature  in  connection  with  current  pro- 
duction is  that  there  is  a  tendency  to-day  for  m?fi's 
and  youth's  goods  to  be  made  heavier — on  "  T,velted  " 
principle — whereas  prior  to  and  during  the  War  the 
tendency  wa.-?  to  make  ever  lighter  goods.     The  theory 
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is  that  money  is  far  less  plentiful,  and  that  economy 
in  footwcai'  has   now  to  be  praclised. 

CURRENT  COSTS   AND  MARKET  VALUES. 

Tliis  is  a  subject  that  is  extiemely  dilUcult  to  deal 
with  at  all  accurately,   as,   of   course,   the  personal, 
human  element  enters  into  footwear  production  to  a 
far  greater  extent  than  is  the  case  in  any  other  staple 
trade — say,  cotton  or  woollen  goods,  that  are  probably 
produced   from   matferial    with   standard    values    and 
"  reeled  off  "  by  huge  machines  in  immense  lengths 
of  precisely  the  same  texture  and  quality.     In  boot 
and  shoe  manufacturing  organisation  differs,  accord- 
ing to  the  numerous  classes  of  work  preferred  to  be 
turned  out,   and  also  to  the  standard  of  commercial 
excellence  attained  by  each  individual  manufacturer. 
A  broad,  general  view  can,  therefore,  only  be  taken. 
As  regards  costs  of  loallior,  manufacturers  have  greatly 
benefited  by  the  "  slump  "  in   values   that  occuired 
at  the   beginning  of  this   year,    when    prices   fell   at 
March  and  April  by  about   fifty    per  cent,    on   sole 
leather  and  offals,  and  to  an  even  greater  extent —  ] 
sixty  to  seventy  per  cent. — on  upper  leathers,    such 
as  glac^  kid,  box  and  willow  calf,   and  semi-chrome 
box   and  willow  sides,.  Ac.     At  the  present  t'nip'   all 
high-grade  leathers — sole  and  upper — for  reasons  that 
need  not   here  be  referred  to,   have  advanced   some- 
what, and,  with  the  renewed  demand  that  is  believed 
to    be  imminent,   are  expected   to    go    much   higher 
witloin  the  next  couple  of  months.     Then,  of  course, 
all  standing  charges,   such  as  gas,    water  and  local 
rates,  have  substantially  advanced,  whilst  labour  has 
continued  on  its  highest  level.     It  should,  however, 
be  stated  that  small  decreases  have  'been  provisionally 
agreed   upon   which   will   hghten   cost   of   production 
somewhat,   ?nd  eventually  prove  to  the  advantage  of 
workers    as   a   whole    by   enabling   manufacturers   to 
secure  more   ordi^rs   at   finer  limits.     Competition  is 
much  keener,  owing  to  manufacturers'  desire  to  keep 
their    expensive    plants    running    if    at    all    possible. 
There  is,   therefore,  all  the  greater  need  (hat  opera- 
tives should  be  fidly  skilled  and  highly  trained  in  all 
departments,  so  that  not  only  high-grade  work  may 
be  produced,  but  that  also  the  output  is  not  grudged. 
This  latter  need  will  prove  economically  sound  from 
the    cost     pouit     of    view,    upon    which    everything 
depends,  and  must  tend  to  the  welfare  of  the  industry 
as  a   whole.     As  regards  supplies  of  upper  leathers, 
certain  sorts,  such  as  box  and  willow  calf,  patent  calf, 
and  glazed  kid,   are  largely  imported  from  America, 
France,  and  Germany,  as  the  home  supply  and  out- 
put of  these  lines  is  inadequate  to  the  demand  when 
trade-  is    normally    activei      Seeing    that,     althougli 
finished  leathers,  they   are  really  the  boot  and   shoe 
manufacturers'    raw   material,    the   operation    of   the 
Safeguarding  of  Industries  Bill  is  likely  to  adversely 
affect   the  boot  and   shoe  trade.     Just  how  the  Bill 
will  be  practically  interpreted  remains  to  be    seen, 
but  m  any  case    a    measure    of    protection  may  be 
extended  to  British  tanners,  which  will  result  in  values 
for  these  descriptions   of  upper  leather,  or  some  of 
them,  being  against  the  consumers — the  boot  manu- 
facturer. 

Then,  as  regards  Market  Values,  there  is  no  doubt 
whatever  that  manufacturers  have  reduced  their  sell- 
mg-prices  on  a  par  with  the  reduced  costs.  As  a 
matter  of  fact,  it  is  well  known  that  many  manufac- 
turers have  had  to  offer  their  stocks  at  he}ow  cost, 
much  in  the  same  way  as  tanners  had  to  accept  very 
low  prices  without  consideration  as  to  cost  of  the 
leather  offered.  In  a  great  many  instances  the  finan- 
cial necessity  of  the  position  has  made  such  offers 
compulsory,  a  fact  that  many  factors  and  important 
buyer*  have  taken  due  advantage  of. 

But  although  this  has  taken  plaoe  wifli  the  manu- 
facturer, it  is  abundantly  clear  that  the  retailers  have 
not  all  acted  similarly  by  reducing  their  selling-prices 
in  accordance  somewhat  with  replacement  values. 
Indeed,  instances  have  come  to  light  where  retailers  and 


buyers  have  secured  bottom  prices  and  have  attempted 
to  sell  these  goods  at  a  far  higher  rate  of  profit  than  was 
warranted  by  their  purchase.  It  is  tiiis  unbusiness- 
like method  of  retaining  old  prices  all  the  while  old 
stock  was  on  hand  that  manufacturers  very,  rightly 
complain  of.  It  is  a  legitimate  grievance  for  two 
reasons,  for  the  retailers  who  have  attempted  this 
"sharp"  practice  have  attempted  to  get  an  unduly 
large  profit  at  the  sellers'  expense,  and  have  also 
deferred  the  general  improvement  in  the  demand  for 
footwear  that  would  otherwise  have  been  experienced. 
Fortunately  for  all  concerned — producers,  retailers, 
and  the  public^retail  prices  are  now  down  to  a  more 
reasonable  level  for  fine-grade  shoes,  whilst  common 
grades  are  obtainable  at  proportionately  lower  rates, 
where  competition  is  far  keener. 

Values  in  the  home  market  have  been  very 
adversely  affected  from  the  manufacturers'  standpoint 
by  several  causes.  The  coal  stiike  certdinly  proyed 
highly  detrimental  to  the  boot  trade,  as  to  all  leading 
trades,  as  it  enforced  abstention  from  purchasing 
throughout  the  country.  Then  the  great  check  to  our 
Irish  trade — if,  indeed,  there  has  not  been  a  large 
measure  of  boycott: — has  thrown  large  quantities  of 
footwear  on  producers'  hands,  which  have  had  to  be 
"  slaughtered"  in  order  to  make  clearances.  There 
is  no  doubt  whatever  that  manufacturers  have  been 
severely  "  hit  "  by  the  slump  in  the  hom.e  trade,  and 
the  Chancellor  will  get 'some  "  Irishman's  "  windfalls 
to  settle  when  excess  profits  duty  is  fairly  balanced  up. 

The  Export  Trade. — Whilst  our  overseas  trade  is 
in  such  an  unsatisfactory  condition  the  boot  trade 
cannot  hope  to  get  back  to  pre-War  totals;  conse- 
quently, neither  masters  nor  men  can  hope  to  enjoy 
their  normal  share  of  prosperity.  The  whole  dilSculty 
appeai-s  to  be  financial,  the  riionetary  conditions  in  all 
countries  being  inimical  to  progress.  The  question  of 
the  exchanges  is,  apparently,  too  complex  for  the 
Government,  who  cannot  do  anything  in  this  matter, 
and  until  these  are  stabihsed,  probably  by  abnormal 
methods,  our  overseas  trade  must  languish.  There 
is,  however,  the  fact  to  be  borne  in  mind  that  our 
principal  Colonies  and  India  are  all  striving  to  be 
industriahsts  on  not  only  a  self-supporting,  but  _  an 
export,  basis,  so  that,  in  order  to  retain  these  im- 
portant markets  we  must,  as  an  industry,  apply  better 
•,and  more  strenuous  methods,  much  in  the  same  way 
that  Belgium  and  Germany  are  doing,  -and  at  the 
same  time  reach  out  into  less  famiUar  markets,  par- 
ticularly those  in  the  South  American  continent  that 
are  regularly  dealt  with  in  The  Statist.- 


jntrnstrial  €omi^mm. 


CLAYTON    WAGONS,    LIMITED. 
Issued   Capital:    £1,000,0C0,   in   450,oro   8°^  Cumulative   Par- 
ticipating Pretf  rence  Shares  and  £50,0C0  Ordinary  Shares  of 
£1  each,  fully  paid. 

Trading    ciatioo   Writlt-n        Preference  Ordinary      Carried 

Tear  to     Front        Ac.  oB        ^Dividend-,      ^piTldcnd-^  torward 

.Tunc  30  £  £  £  £    ,      %  £  %       ,„„*,. 

1921«   ...    90,162      30.000        S,500      38,077         8  —  —        l-,JOoT 

«  Period  o£  15  months  to  June  30, 1921.      t  Subject  to  income  tas  and 
corporation  i-rofits  tax. 

The  first  annual  report  of  this  Company,  covering  the 
fifteen  months  to  June  30  last,  shows  a  trading  profit  of 
£90,162,  which,  having  regard  to  the  difficulties  with 
which  the  business  had  to  contend,  may  be  considei-ed 
rather  satisfactory.  From  the  profit  as  shown  in  the 
above  table  a  sum  of  £20,000  is  set  aside  for  deprecia- 
tion and  £10,000  is  placed  to  reserve  against  stocks 
and  work  in  progress,  whilfe  prcliminnry  expenses  are 
written  down  by  £8,500,  leaving  a  balance  profit,  sub- 
ject to  income  tax  and  corporation  profits  tax,  of 
£nl,6f)2.  The  dividend  on  the  Eight  per  Cent.  Cumu- 
lative Participating  Proference  shares  absorbs  £.38,677. 
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and  it  is   proposed  to   carry  forward  the   balance  of 
£12,985  subject  to  the  liability  above  mentioned. 

The  following  table  shows  the  balance  sheet  posi- 
tion, allowance  being  made  for  the  proposed 
appropiiaiions :  — 


Issued        Sundry      Carried    Fixed 

June    Capital  Creditors  Forward    A^ets  StocTa 

30             £                   £               £          I       £  £ 

1921...  1,000,000      252,60t»    12,985       589,798  289,612 


Debtors      Pre- 
and      liminary 
Ca^h    Expenses 
£  £ 

355,038      34,111 


«  Excluding  taxation,  but  including  dividend  payable. 

The  capital  is  represented  by  450,000  Preference 
shares  (issued  to  the  public  in  April  1920)  and 
550,000  Ordinary  shares  which  were  allotted  to  the 
parent  Company — Clayton  and  Shuttleworth — as  pur- 
chase price  of  the  properties  taken  over.  The  creditors 
shown  in  the  above  table  include  a  bank  overdraft  and 
final  dividends  payable,  but  do  not  allow  for  taxation. 
The  fixed  assets  show  additions  for  the  period  of 
£56,805,  but  deducting  depreciation  the  actual  increase 
does  not  exceed  £36,805.  Stocks  and  work  in  progress 
(less  reserve,  £10,000,  and  instalments  on  account), 
are  entered  at  the  rather  moderate  total  of  £289,612, 
while  debtors  and  cash  figure  at  £S54,742  and  £296 
respectively.  It  is  pointed  out,  however,  that  debtors 
have  been  largely  reduced  since  the  date  of  the 
accounts,  and  the  bank  overdraft  is  now  converted  inlo 
a  substantial  credit  balance.  Preliminary  expenses, 
which  are  mainly  represented  by  underwriting  com- 
mission, have  been  reduced  by  this'  year's  appropria- 
tion to  £34,141.  No  investments  appear  in  the  balance 
sheet,  but  it  will  be  observed  that  debtors  and  cash 
alone  exceed  current  liabilities  (including  dividends 
payable  but  excluding  taxation)   by   £102,434. 

The  directors  state  that  important  contracts  have 
been  carried  out  for  many  leading  railway  companies 
at  home  and  abroad,  but  no  reference  is  made  to  the 
present  trade  position.  The  Company  specialises  in 
the  manufacture  of  steam  motor-wagons,  railway 
rolling-stock,  and  drop  forgings,'  and  the  immediate 
outlook  in  these  branches  of  industrial  engineering  can 
scarcely  be  considered  encouraging.  In  the  report  of 
Clayton  and  Shuttleworth,  Limited,  in  April  last  it 
will  be  remembered  that  the  directors  expressed  con- 
siderable confidence  in  the  success  of  this  new  under- 
taking, but  it  is  doubtful  if  profits  for  the  current 
financial  year  will  allow  of  the  payment  of  any  divi- 
dend on  the  Ordinary  shares,  all  of  which  are  held  by 
the  parent  Company.  The  Eight  per  Cent.  Cumulative 
Participating  Preference  shares  were  last  quoted,  on 
August  9,  at' 15s.  lOM. 


THE  PORT  OF    LONDON   AUTHORITY 

To  Beserve 

Interest 

Tear 

for  Deferred 

Charges, 

To 

'   to 

Total         Total     Maintenance 

Income 

Net    General 

Carried 

March  Kevenue  Eipendita-e    &c. 

Tax,  &c.» 

Surplus  Reserve 

Forw'rd 

31 

£                 £               £ 

£ 

£            £ 

£ 

1915 

3,738,795    2,409,138      116,276 

1,118,477 

95,904  •     — 

187,808 

I9le 

4.S7'  .313    2..^69,737      394,802 

1,171,623 

144,251    100,000 

232,059 

1917 

4,667,426    2,786,946      386,956 

1,185,118 

208,406    100,000 

340,465 

1918 

4,407  846     2,910,599      268,377 

1,227,383 

1,438       — 

341.953 

1S19 

5,7-'3,690    ?,532,604      869,088 

1,264.567 

57,431      60,000 

349,384 

1920 

8,3ii6,-01    5,6  11,726  1,089,789 

1,600,323 

83,963      60,000 

383,347 

1»21 

10,043,731    7,101,601      260,000 

1,979,437 

712,697   200,000 

896,044 

•  Including  contributions  to'pension  fond. 

The  increased  prosperity  of  the  Port  of  London 
during  the  tw^elve  months  to  March  31  last  is  reflected 
more  clearly  in  the  annual  report  now  available  than  "n 
the  accounts  which  were  published  a  fortnight  ago.  The 
total  revenue  at  £10,043,731  shows  an  expansion  of 
almost  £1,738,000,  as  compared  with  the  previous 
year,  but  this  has  been  accompanied  by  an  increase  in 
total  expenditure  from  £5,-531,726  to  £7,101,601. 
leaving  an  operating  sui-plus  of  £2,942,130,  against 
£2,744,075.  The  above  table  shows  the  appropria- 
tions, which  were  commented  upon  in  our  issue  of 
August  27  last.  The  total  net  tonnage  of  vessels 
which  arrived  and  departed  with  cargoes  and  in  ballast 
from  and  to  foreign  countries  and  British  Possessions 


and  coastwise   during  the  years  ended  December  31, 
1913-1920,  was  as  follows:  — 


1913  ... 

1914  ... 

1915  ... 

1916  ... 


Tons 

40,082,282 

1917 

37,154,133 

1918 

30,890,531 

1919 

24,976,437 

1920 

Tons 
18,053,003 
14,564,008 
26,336,191 
32,758,604 


The  totals  for  the  years  1914  to  1918  do  not  include 
the  tonnage  of  many  of  the  vessels  engaged  or.  Govern- 
ment service  in  connection  with  the  War.  It  will  be 
observed  that  since  1918  there  has  been  a  rapid 
recovery  in  the  tonnage  of  ships  which  arrived  and 
departed,  but  the  total  is  still  far  below  that  for  1913. 

The  net  register  and  deck  cargo  tonnage  of  shipping 
which  entered  and  left  the  Port  of  London  and  paid 
river  tonnage  dues  during  the'  twelve  months  ended 
March  31,  1921  and  1920  respectively,  was  as 
follows:  — 


1921 
■E  ,  •™     //Inwards  ...  11,141,442 
Foreign       ^Outwards       6,696,433 


^„.  »_;  .      (Inwards  ...     6,000,660 
Coastwise     |  outwards       i:482;714 


•  17,836,878  • 


6,483,374 
24,320,249 


1920 
9,o3S,45t 
0,686,633 

4,347,662 

1,326,92$ 


Percentage 
Inc. 
16-8 
17-7 

15,224,787  17-2 
150 
11-7 

5,674,790        14-2      , 


20,899,577     16-4 


The  net  increase  was  therefore  3,420,672  tons,  of 
which  2,612,088  tons  were  in  the  foreign  and  808,584 
tons  in  the  coastwise  trades.  In  regard  to  the  foreign 
trade,  it  is  of  interest  to  note  that  the  increase  in  the 
tonnage  of  vessels  which  left  the  Port  exceeded  that 
of  the  tonnage  mwards  by  0.9  per  cent.  ;  but  in  the 
coastwise  trade  the  increase  in  the  outward  traffic  was 
3.3  per  cent,  less  than  in  the  tonnage  of  vessels  which 
entered  fhe  Port. 

The  values  of  the  total  imports  and  exports  (exclud- 
ing coastwise  goods)  of  the  United  Kingdom  and  six 
principal  ports  for  the  year  ended  December  31,  1920, 
were  as  follows  : — 


1920 

1919 

Percentaga 

£ 

£ 

Increase 

"United  Kingdom      

3,489,371,481 

2,589,540,889 

34-8 

London      (including    Queen- 

boroush)     

1,006,276,386   - 

819.864,989 

23'« 

Liverpool 

1,091,657,022 

827.986,112 

31-8 

Hull     

172,951,919 

148,023,115 

16S 

Manchester  (including   Kun- 

com)            

207,683,045 

146.890,745 

41-4 

Southampton             

88,509,359 

41,046,404 

1156 

Glasgow          

158.126,941 

110,248,762 

43-4 

It  will  be  observed  that  in  the  above  list  the  per- 
centage increase  for  the  Port  of  London  in  the  year 
1920  has  been  the  second  lowest,  at  22.6  percent.,  that 
for  Southampton  being  as  high  as  115.6  per  cent., 
Glasgow  43.4  per  cent.,  and  Liverpool  31.8  per  cent. 

During  the  twelve  months  ended  March  31,  1921, 
the  Authority  landed  or  received  2,872,903  tons  of 
import'  goods  for  warehousing  or  for  immediate 
delivery,  an  increase  of  173,722  tons,  or  6.4  per  cent., 
as  compared  with  the  tonnage  dealt  with  during  the 
])revious  twelve  months.  The  stocks  at  the  end  of 
March  1921  in  the  warehouses  directly  controlled  b.y  < 
the  Authority  amounted  to  1,000,794  tons,  as  com- 
pared with  784,608  tons  at  the  corresponding  date  in 
1920,  an  increase  of  216.186  tons.  The  average 
tonnage  of  stocks  in  warehouse  at  the  end  of  each 
month  was  above  that  of  the  previous  year  by  233,499 
tons.  The  export  traffic  handled  on  the  dock  quays 
during  the  twelve  months  amounted  to  726,237  tons, 
as  compared  with  737,783  tons  in  the  previous  year, 
a  decrease  of  11,546  tons. 

In  accordance  with  the  improvement  programme 
important  extensions  have  been  made  at  several  of  the 
docks,  the  capital  expenditure  for  the  year  amounting  to 
£1,746,002.  The  Authority  has  kept  under  review 
the  results  of  the  last  increase  in  dock  and  warehouse 
charges,  raising  them  to  150  per  cent,  over  the  pre- 
War  tariff,  and  in  Febniary  last  made  a  reduction  of 
twenty-five  points  in  the  percentage  addition,  which 
now  stands  at  125  per  cent.  In  view  of  the  present 
condition  of  trade  a  further  revision  may,  however,  be 
advisable. 
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GUEST,    KEEN   AND,  NETTLEFOLDS,    LIMITED. 

Issued   Share  Capital :  £11,182,516,  in  344,003  5%  Cumulative 
Preference  ol    £5  each,  4,295,656  5%  Cumulative   Second 
i.    Preference  siares,  and  5,166,860  Ordinary  shares  of  £1  each, 
; .      fully  paid  ;  4%  Mortgage  Debenture  stoclt,  £1,850,500. 


Tear 

to         Profit' 
June  30         £ 
1914         420,704 
416,983 
477,060 
610,370 
629,635 
616,044 
1,292.212 
1,230,240 


I)iv.  other 

tai-      To      Alio-    Carried 

free  Reserve  cations  Fo^.^a^d 


1915 
1916 
1917 
1918 
1919 
1920 
1921 


0^  ^vA^aa^  Hquiv. 

Deben-    Prefer- 

ture  ence      Ordinary 

Interest  Dividend  ^-Div. — > 

£  £  £ 

74,020  91,530  153,730 
74,020  95,335  169,750 
74,020  105,093  178,237 
74,020  114,667  193,000 
74,020  116,472  197,268 
74,020  122,867  206,786 
74,020  286,794  906,480 
74,020    415,603    738,123 

for  taxation  Cexcloding  income  tax  on  dividends  to  share- 


% 

% 

£     £ 

£ 

16 

15 

70,000  — 

270,441 

16-6 

15 

—    — 

496,819 

IS- 7 

15 

100,000  —  ■ 

377,029 

20 

16 

100,000  — 

646,212 

20i 

15 

344,27130,000 

173,316 

21i 

lb 

60,000  — 

235,687 

21^ 

15 

—     — 

261,605 

14? 

10 

—     — 

264,098 

*  After  providinj 
holders). 

Shareholders  of  this  Company  have  ample  reason 
to  congi-atulate  themselves  on  the  satisfactoiy  natui-e 
of  the  financial  results  for  the  twelve  months  to 
June  30  last.  The  directors  report  a  profit  "  after 
providing  for  estimated  liabilities  under  the 
Munitions  of  War,  Finance,  and  Coal  Mines  Acts," 
but  before  charging  Debenture  interest,  of  £884,122, 
v.hich,  as  compared  with  the  previous  year,  represents 
a  decline  of  not  more  than  £50,408.  It  must  be  re- 
membered that  income  tax  on  dividends  payable  is 
included  in  the  provision  for  taxation.  This  prac- 
tice is  a  matter  of  indifference  to  shareholders,  but  to 
provide  a  more  suitable  basis  for  comparing  profit's 
it  -is  necessary  to  write  back  such  deductions  owdng  t*) 
the  fact  that  the  rate  of  tax  and  the  amounts  distri- 
buted in  dividends  have  increased  very  largely  during 
recent  years.  Thus,  in  the  above  table  the  profit  for 
1913-14  is  only  raised  with  this  adjustment  bv 
£18,982  to  £420.704,  but  the  alteration  amounts  to 
£98,903  for  1918-19,  £357,682  for  1919-20,  and 
£346,618  for  1920-21.  The  adjusted  figures  accord- 
ingly show  more  clearly  the  expansion  in  the  profits 
of  the  Company  and  the  actual  amounts  absorbed  by 
the  dividends.  It  is  not  possible  to  allow  for  the 
alterations  in  the  provisions  required  in  each  year  for 
depreciation,  excess  profits  duty,  and  other  taxation, 
f,_  the  necessary  information  is  not  available.  The 
decline 'in  profits  now  shown  may  be  largely  explained 
by  the  increase  in  the  rate  of  excess  profits  duty  from 
forty  per  cent.'  to  sixty  per  cent.  It  may  be  pointeil 
out,  however,  that  judging  by  the  accounts  no  pro- 
vision has  been  made  for  depreciation  in  respect  of 
the  past  financial  year.  Debenture  interest  is  un- 
changed at  £74,020,  but  owing  to  the  creation  of 
additional  capital  the  Preference  dividends,  tax  free, 
now  absorb  £415,603,  as  compared  with  £286,794. 
The  Ordinary  dividend,  expressed  subject  to  tax,  is 
reduced  from  21  per  cent,  to  14  per  cent.,  which 
absorbs  £738,123  against  £905.480.  It  should  be 
noted  that  the  amounts  absorbed  by  the  Preference  and 
Ordinary  dividends  include  income  tax.  As  in  the 
previous  year  no  transfer  is  made  to  reserve  and  there 
is  little  change  in  the  balance  carried  forward  of 
£264,098. 

The  balance  sheet  contains  several  important 
changes  as  may  be  seen  from  the  following  table :  — 


UABmriEs. 

Reserves 
and 
Subseribed    Sondry       Carry - 
Jane    Qapital*  Creditorsf     forward 
30  £  £  £ 

1919  4,53.5,500  1.373,724  3,430,687 

1920  12,086,591  3,263,872  2,990,108 

1921  13,033,016  1,803,744  2,892,601 


ASSETS. 


Debtors 
Invest-      and 
ments        Cash 
£  £ 

4,171,564  1,641,425 


Fixed 

Assets  Stocks 

£  £ 

2,821,200  705,722 

2,898,492  704,685  11,68?,948  2,948,646 

3,006,362  696,419  12,741,533  1,385,047 

*  Including  £1,850,.300  Debenture  Stock.  t  Including  provision  for 

taxation  and  final  dividend  payments. 

The  remarkable  expansion  in  the  capital  since 
1918-19  largely  explains  the  rapid  increase  shown  in 
the  profits,  a  bonus  distribution  of  three  shares  for  every 
share  held  was  made  in  1919,  reserves  to  the  extent  of 
£2,895,000  being  capitalised  for  this  purpose.  On  the 
other  hand,  it  should  also  be  borne  in  mind  that  a 
premium  of  £2,628,503  was  received  on  shares  allotted 
to  an  associated  Company  in  1919-20,  and,  accordingh  , 
the  expansion  in  the  share  capital  corresponds  sub- 
stantially   with   the    increase    in    the    actual   capital 


employed.  During  the  past  financial  yeai-  the  capital  has 
been  increased  to  £13,033,016  by  the  issue  of  670,425 
Preference  shares  and  276,000  Ordinai-jf  shares.  The 
reduction  of  over  £1,460,100  in  creditors  is  symptom- 
atic of  the  change  in  tradingconditions,  but  is  presum- 
ably due  in  part  to  smaller  provisions  required  under  the 
Munitions  of  War  and  Coal  Mines  Acts.  The  reserve 
fund  is  unchanged  at  £2,628,603,  to  which  it  was 
increased  last  year  by  the  addition  of  share  premiums 
of  £2,628,503  mentioned  above.  The  fixed  assets 
show  additions  (less  sales)  for  the  year  of  £107,869, 
but  no  provision  has  apparently  been  made  for 
depreciation.  Stocks  of  which  the  basis  of  valuation 
is  not  disclosed  have  been  further  reduced  by  £108,166 
to  £596,419.  Investments,  largely  represented  by 
shires  in  subsidiary  companies  presumably  at  cost, 
have  been  increased  by  £852,585  to  the  huge  total  of 
£12,741,533,  being  now  over  three  times  as  large  as 
at  June  30,  1919.  The  contraction  in  creditors  has 
been  accompanied  by  a  corresponding  movement  in 
debtore,  which  have  fallen  from  £2,043,561  to 
£410,436,  but  cash  and  bills  have  been  increased  from 
£904.985  to  £974,612.  The  manner  in  which  the 
accounts  are  presented  precludes  any  -exact  estimate 
of  the  liquidity  of  the  Company's  position,  but  it  wnll 
be  observed  that  debtors,  cash  and  bills  alone  show 
a  deficiency  of  not  more  than  £418,697  (against 
£315,326),  as  compared  with  current  liabihties  (in- 
cluding taxation  and  final  dividend  payable).  It  w-ould 
be  of  interest,  however,  to  ascertain  what  proportion 
of  the  investments  are  of  a  readily  realisable  nature. 

During  the  year,  the  Company,  acquired  a  con- 
trolling interest  in  the  coal  distributing  business  of 
L.  Gueret  and  Co.,  and  in  Bayliss,  Jones  and  Bayliss, 
a  large  interest  being  also  obtained  in  the  Crown 
Presei-ved  Coal  Co.  An  offer  was  made  to  the 
Preference  shareholders  of  John  Lysaght,  Ltd.  (in 
which  practically  the  entire  Ordinary  capital  of 
£2,000,000  has  Iseen  already  acquired),  to  exchange 
their  holdings  of  Six  per  Cent,  shares  subject  to  tax 
for  an  equal  number  of  the  controlling  Company's 
Five  per  Cent.  Second  Preference  shares,  tax  free,  and 
on  these  terms  394,425  shares  out  of  a  total  of  600.000 
shares  have  been  acquired.  It  is  not  quite  clear 
whether  effect  has  been  given  to  all  the  above  trans- 
actions in  the  present  balance  sheet. 

The  manner  in  which  the  Company  has  main- 
tained its  position  during  the  past  financial  year  augurs 
well  for  the  future.  It  should  be  remembered  that, 
apart  from  the  paralysing  effects  of  strikes,  particularly 
in  the  coal-mining  industiy,  the  Company  had  to  face  a 
depression  of  unusual  severity  during  the  '  period 
covered  by  the  present  accounts.  It  is  not  reasonable 
to  anticipate  a  rapid  recovery  in  the  iron  and  steel 
departments,  but  the  outlook  in  the  coal  industry  is 
now  much  brighter  and  the  removal  of  the  excess 
profits  duty  should  prove  to  be  of  material  advantage. 

The  followdng  table  shows  the  prices  and  yields 
of  the  different  securities  of  the  Company,  the  yield 
on  the  Ordinary  shares  being  calculated  on  the  basis 
of  last  year's  dividend  of  ten  per  cent.,  free  of  tax  :  — 


6%  Cum.  Pret  Shares 

5%  Cum.  2nd  PreL  Shares    ... 

Ordinary  Shares  

4%  Mortgage  Deb.  Stock  (irred.) 

•  Yield  subject  to  tax. 


Par        Price 

£  £   s.   d.  Yield  %• 

6  6    0    0  7-1 

1  0  l;     9  8-0 

1  1  11     4i  91 

100  67     0     Of  6-0 

t  Ex  dividend. 


THE   CHAMPDANY  JUTE   COMPANY,  LIMITED. 

The  report  of  this  Company  for  the  twelve  months 
to  March  31  last  shows  that,  although  sales  were  the 
largest  in  the  history  of  the  business,  amounting  to 
£1,324,694,  against  £1,192,169  in  1919-20,  the  net 
profit  has  fallen  from  £361,101  to  £215,431.  This 
has  been  largel}'  due  to  the  smaller  margin  of  profit 
obtained  for  manufactured  goods,  and  to  the  adverse 
effects  on  production  of  several  stoppages  caused  by 
labour  difficulties.  An  interim  dividend  of  thirty  per 
cent,   was  paid  last  year,   which    absorbed  £59,100, 
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leaving  an  available  balance  oi  £i86,lia  against 
£329,782.  No  further  dividend  is  now  recom mended, 
whereas  the  total  distribution  £or  the  previous  year 
amounted  to  eighty  per  cent.  This  is  presumably 
explained  by  the  proposal  to  go  into  hquidation  and 
sell  the  assets  to  an  Indian  Company.  In  making 
this  recommendation  the  directors  have  been 
influenced  by  the  fact  that  Ihe  Company,  being  regis- 
tered in  Great  Britain,  .its  shareholders  have  been 
materially  prejudiced  as  compared  with  shareholders 
of  other  similar  concerns  which  are  registered  in 
India.  Under  the  terms  of  the  propose^  sale  it  is 
anticipated  that  shareholders  will  receive  about  £27 
for  each  £10  share  of  the  Company. 

Tho  capital  of  the  new  undertaking  will  be 
Rs. 00,00,000  in  (50,000  shaa-es  of  Es.lOO  each,  of 
which  59.100  sliares  will  be  reserved  to  meet  applica- 
tions from  shareholders,  leaving  900  shares  to  be 
issued  in  India  on  such  terms  as  the  directors  of  the 
Indian  Company  may  decide.  Shareholders  who 
desire  to  do  so  will  be  able  to  take  up,  out  of  the  cash 
they  will  be  entitled  to  receive  for  their  shares,  three 
shares  of  Es.lOO  eaK-h  for  each  share  at  present  held 
by  them,  and  the  balance,  estimated  at  about  £7  .per 
share,  will  be  paid  by  the  liquidators  when  ciiTum- 
stances  allow.  The  proposals  will  be  put  before  an 
extraordinary  general  meeting  to  be  held  at  Glasgow 
on  September  12. 

The  balance  sheet  wliich  accompanies  the  present 
report  shows  an  issued  capital  of  £197,000,  a  reserve 
fund  of  £100,000,  and  a  special  replacement  account 
of  £273,187.  Stocks  figure  at  £413,128,  and  there 
are  surplus  liquid  assets  of  £211,531.  It  is  pointed 
out  that  in  view  of  the  fall  in  the  Indian  exchange 
the  rate  of  Is.  id.  (instead  of  2s.)  has  been  taken  in 
making  up  the  accounts. 

Tlie  directors  state  that  the  forecast  of  the  acreage 
under  jute  this  year  shows  a  large  reduction  on  nomial 
area  figm-es,  and  the  crop  promises  to  be  so  short 
that  the  world's  requirements  of  jute,  even  on  the  basis 
of  the  present  curtailed  consumption,  are  only  likely 
to  be  met  by  making  serious  inroads  into  the  resen-e 
stocks  now  being  earned.  Under  an  agi'eement 
signed  by  all  the  Calcutta  mills  shoH-time  working 
has  been  in  force  since  .Januai-y  1,  and  will  continue 
until  September  30.  With  the  downward  trend  of 
prices  only  a  nan'ow  margin  of  profit  is  now  available 
on   the   Company's  manufactured  goods. 


PEARSON  AND  KNOWLES  DIVIDEND. 

The  directors  of  the  rearsoii  and  Know  les  Coal  and 
Iron  Company  recommend  a  final  dividend  of  five  per 
cent.,  making  ten  i^er  cent.,  less  tax,  for  the  year  to 
June  30,  1921,  as  compared  with  ten  per  cent.,  free 
of  tax  (or  14.3  per  cent.,  less  tax),  for  the  previous 
year.  The  accounts  ai-e  not  yet  available,  and  tho 
reduction  in  the  dividend  does  not  necessarily  indicate 
the  extent  to  which  the  Company  has  been  affected  by 
the  difficult  trade  conditions  of  the  period.  A  year 
ago,  out  of  a  profit  of  £228,318  a  sum  of  £96,000  was 
placed  to  I'esei've,  which  was  thereby  increased  to 
£350,000,  but  a  less conservative  policy  may  have 
been  adopted  on  the  present  occasion.  The  First  and 
Second  Preference  shares  receive  a  dividend  of  six  pL-r 
cent,  and  six  ajid  a-half  per  cent,  respectively,  but  ii 
should  be  noted  tliat  the  new  issue  of  Second  Profor- 
ence  now  ranks  fully,  and  the  amount  absorbed  is 
accordingly  £31,250,  as  compared  with  £21,765. 

It  will  be  remembered  that  the  bulk  of  the 
Ordinary  capital  was  acquired  early  in  1920  hy 
Annstrong,  Whitworth  at  the  price  of  £1  lO.s.  for  each 
of  the  £1  shares.  As  the  subsidiaries  were  included 
in  the  general  scheme,  Annstrong,  Whitworth  auto- 
matically obtained  control  of  tho  Partington  Steel  and 
Iron  Company.  The  publication  of  the  full  report  will 
be  awaited  with  interest  by  shareholders  of  the 
oontrolling  Company. 


THEATRE   ROYAL,   DRURY   LANE,    LIMITED. 

Subscribed  Capital  :    £94,002,  in  1,007  shares  fully  paid,  and 
123,993  shares  l&s.  paid. 


Gross 

Ket 

Carried 

Tear  to 

I'roUt 

i'rolit 

^Dividend^ 

Forward 

June  30 

£ 

£ 

£                 % 

£ 

l'J20... 

..    4!<,162 

)1,|J02 

9,-lO0            10 

•j.m       10 

5,362    i 

1921... 

..    2U,2'J3 

2a,7U7 

20,410  4 

A  remarkable  improvement  in  earnings  is  shown 
by  the  report  of  this  theatre  Company  for  the  twelve 
months  to  June  30,  1921.  The  gross  profit  has  been 
increased  from  £26,293  to  £45,162,  while  expenses 
and  other  charges  have  been  practically  unchanged  at 
£15,365,  so  that  the  net  profit  works  out  at  £29,797,  as 
compared  with  £11,062  for  the  previous  year.  The 
dividend,  however,  remains  at  ten  per  cent.,  absorbing 
£9,400,  and  the  sui-plus  permits  of  an  addition  of  over 
£20,000  to  the  carry-forward  at  £25,410.  The  balance 
sh6et  shows  that  the  reserves  have  been  increased  by 
sundry  capital  profits  from  £29,150  to  £36,786,  while 
creditors  have  been  reduced  by  £6,762  to  £14,020. 
The  properties  (including  letters  patent)  figure  at 
£97,988,  against  ■  £115,865,  but  investments 
represented  by  War  Loan  and  Treasury  bills  at  cost 
have  been  increased  from  £14,835  to  £29,635,  and  cash 
balances  from  £14,971  to  £43,291.  So  that,  excluding 
stocks,  which  do  not  exceed  £596,  the  surplus  'A  liquid 
assets  over  current  liabilities  (including  dividends  pay- 
able) amounts  to  £49,713, -as  compared  w-ith  £4,050  at 
the  date  of  the  previous  balance  sheet.  Since  June  30 
last,  however,  it  has  been  deemed  advisable  to  carry 
out  important  alterations  and  reconstructions,  w-hich, 
together  with  extensive  requisitions  under  the  terms 
of  the  Company's  lease,  have  involved  very  heavy  ex- 
penditure. To  meet  part  of  this  outlay  the  directors 
are  calling  up  the  final  instalments  on  the  partly  paid 
capital,  which  will  provide  £30,998.  The  need  for 
liquid  capital  presumably  explains  the  veiy  conserva- 
tive policy  which  has  been  adopted  in  regard  to  divi- 
dend payments.  Even  under  normal  conditions  it  is 
extremely  difficult  to  estimate  the  prospects  of  an 
undertaking  of  this  nature.  Although  the  new  licensing 
regulations  should  prove  beneficial  it  is  unlikely,  how- 
ever, that  revenue  for  the  current  year  will  exceed  that 
for  the  period  under  review.  The  shares  are  no\\'  quoted 
at  ±Ss.  lOd.  ex  dividend,  at  which  a  yield  of  10.8  per 
cent,  is  afforded  on  the  basis  of  a  dividend  of  10  per 
cent. 


FIVE  AND  A-HALF  PER  CENT.  TREASURY  BONDS. 

Details  of  this  issue  appeared  in  The  Statist  of 
August  20. 

KINGDOM  OF  ICELAND. 

Offer  of  £500,000  Seven  per  Cent  Thu-ty-Year  Ster- 
ling Bearer  Bonds  at  ninety-one  per  cent.  Flat  yield 
£7  13s.  lOrf.  per  cent,  per  annum.  Minimum  yield,  in- 
cluding   redemption,   £7    15s.  8(/.   per    cent,   per  annum. 

Though  )30or  in  natural  resources  compared  with  other 
nations,  Iceland  has  the  corApensation  of  a  frugal  State 
expenditure.  Its  per  caiiifa  debt  amounts  to  only 
£11  10s.  per  head  and  annual  taxation  to  only  £1  Is. 
per  head,  at  the  present  rate  of  exchange  (kr.22  to  the 
£).  The  total  national  debt,  includin;4  the  current  emis- 
sion, is  £1,090,000,  while  the  value  of  State  properties, 
lait;ely  reproductive,  is  £1,450,000.  Income  and  expen- 
diture since  1913  were  as   follows:  — 

Income  and  Expenditure  of  Iceland. 

(OOO's  omitted.) 


1913    

1914    

lai5   

1910  

1917  

1018  

1919  

1920  

A  substantial  proportion  of  the  proceeds  of  this  loan 
will  be  spent  in  the  United  Kingdom,  and  a  further 
amount  will  be  reserved  to  enable  Icelandic  merchants  to 


Incomo 

Expenditure 

Sorplns 

Deflcit 

Kr. 

Kr. 

Kr. 

Kr. 

2,300 

1,960 

360 

— 

3,330 

3,900 

— 

— 

2,830 

2,.')80 

260 

— 

3,370 

3.000 

270 

— 

3,100 

4,200 

— 

3,900 

5,400 

— 

1,500 

9,000 

7,200 

1,800 

— 

12,260 

14,340 

— 
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liquidate  their  sterling  liabilities.  The  bonds  will  be  a 
direct  obligation  of  the  Kingdom  of  Iceland,  and  will 
further  be  secured  by  a  sijecific  charge  on  the  customs 
receij)ts,  hitherto  unijledged.  No  additional  charge  on 
these  receipts  prior  to,  or  pari  passu  with,  that  now 
created  will  be  given  while  any  of  the  bonds  are  outstand- 
ing. The  average  annual  Customs  receipts  for  the  last  four 
years  amounted  to  £148,000,  while  tlie  annual  service  of 
the  loan  requires  only  £41,500.  Redemption,  commencing 
in  1923,  will  ojierate  by  yearly  drawings  at  par  sufficient 
to  complete  repayment  by  1951.  The  bonds  may  be  re- 
deemed in  whole,  but  not  in  part,  on  any  coupon  date  in 
or  after  1932  at  103  per  cent.,  subject  to  six  months' 
notice.  Though  the  British  investor  is  not  familiar  with 
Iceland  as  a  borrower,  the  high  financial  status  of  other 
Scandinavian  countries,  the  specific  security  offered,  and 
the  high  yield  will  no  doubt  attract  a  favourable  i-esponse. 
There  appears  to  be  no  si3ecifit;  closing  date  for  subscrip- 
tions. 


GOVERNMENT  OF  BRITISH  GOIANA. 

Offer  at  par  of  $5,000,000  Six  per  Cent.  Debentures, 
1932-72. 

To  meet  the  cost  of  sea-defencfe  works,  railway  im- 
pro\ements  on  the  coast,  ].)ure  water  supply  and  sewage 
schemes  for  Georgetown,  and  other  public  works,  some 
of  which  have  been  already  carried  out,  the  Government 
of  British  Guiana  is  raising-  a  loan  of  $5,000,000  (or 
£1,041,666  at  par  of  exchange)  in  Six  per  Cent.  Deljen- 
tures.  The  bonds  will  have  a  term  of  fifty  years,  with 
the  option  to  the  Government  to  redeem  them  after  ten 
years,  twelve  months'  notice  being  given.  ,  The  public 
debt  of  the  Colony  amounted  at  December  31,  1920,  to 
$5,495,502,  while  revenue  for  1920  totalled  $6,09^,238. 
Surplus  revenue  over  expenditure  for  the  same  year  was 
$1,265,411,  and  Ihe  credit  balance  of  the  surplus  and 
deficit  account  rose  to  $2,122,456.  Contrary  to  tlie  state- 
ments issued  by  the  daily  Press,  the  loan  is  not  of  a  purely 
local  nature.  Sterling  subscriptions  may  be  arranged 
through  the  Colonial  Bank  at  the  current  rate  of  ex- 
change, at  present  about  $4.76  to  the  £.  This  avenue 
of  subscription  may  appeal  to  those  w-ishing  to  maintain 
balances  in  the  Colony. 


Income  Tax,  Super-Tax,,  and  Corporation  Profits 
Tax.  By  E.  E.  Spicer,  F.C.A.,  and  E.  C.  Pegler, 
E.C.A.  Seventh  edition.  Price  18s.  net.  (London: 
H.  Foulks  L3'nch  and  Company,  Limited.) — The  new 
edition  of  this  work  includes  a  separate  chapter  dealing 
with  the  corporation  profits  tax,  and  the  title,  which 
was  formerly  known  as  "  Income  Tax  in  Relation  to 
Accounts,"  has  been  altered  in  consequence.  Large  por- 
tions of  the  text  have  had  to  be  rewritten  by  reason 
of  the  alterations  in  the  income-tax  law  introduced  by 
the  Finance  Act,  1920.  The  authors'  treatment  of  their 
subject  is  lucid  and  comprehensive.  Valuable  illustra- 
tions ane  supplied  in  connection  with  the  preparation 
of  accounts  for  income-tax  purposes,  and  all  recent  de- 
cisions have  been  noted.  The  fact  that  the  book  has 
already  run  thi-ough  six  editions  is  sufficient  proof  of 
its  lecognition  as  a  standard  work. 

Monthly  Ileview  of  the  London  Joint  City  and  Mid- 
land Bank.  The  August  number  contains  an  interesting 
article  on  "German  Trade  in  1920." 

Transvaal  Chamber  of  Mines.  Thirty-first  Annual 
Beport  (1920).  Containing  the  report  and  accounts,  the 
address  of  the  President,  and  a  number  of  appendices 
dealing  with  current  mining  problems. 

Maps. — The  territorial  adjustments  consequent  on  the 
War  have  been  so  extensive  as  to  render  valueless  all 
but  the  most  modern  maps.  The  public  will  on  this 
account  welcome  the  publication  by  Messrs.  Bartholomew 
and  Son,  of  Edinburgh,  of  new  general  maps  for  South 
America,  Central  and  South  Africa,  and  Africa,  cor- 
rected in  accordance  with  the  most  recent  treaties.  They 
are  folded  in  handy  pocket  size.  Prices:  2s.  M.,  paper; 
5s.,  cloth. 

Foici(in  News. — The  July  number  of  Foreign  News, 
the  monthly  bulletin  of  the  Bank  fiir  Handel  und 
Industrie,  Berlin,  contains  interesting  articles  on  the 
coming  Leipzig  Autumn  Fair,  moflern  German  settlement 
policy,  and   Germany's  supply  of  ai-tificial  manures. 
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CRITICAL  MARKET   POSITION. 

At  the  preseiu  liino  soineliiing  like  u  uiisis  exists  ip 
the  Money  market  as  the  natural  outcome  of  thr 
recent  policv  of  the  banks  in  allowing  large  amount:* 
of  Treasury  bills  to  run  off.  Discount  rat«s  have 
veered  away  from  the  Bank  rate  into  unremunerative 
proximity  to  the  deposit  rate,  and  can  hardly  go  lower 
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miluss  a  reduction  is  made  in  the  latter,  a  step  which 
was  discussed  in  Lombard  Street  during  the  week,  or, 
of  course,  in  the  official  discount  rate.  Under  the  cu-- 
cumstances  there  is  a  natural  tendency  to  seek  em- 
ployment for  resources  outside  the  Discount  market. 
Last  week's  sudden  increase  in  the  application  for 
Treasury  Bonds,  for  instance,  is  probably  an  outcome 
of  the  extreme  ease  in  money.  The  existence  of  a  ten- 
dency of  this  nature  warrants  a  further  reduction  in 
the  Bank  rate,  but  it  is  known  that  the  Bank  authori- 
ties are  opposed  to  making  any  change.  If  a  further 
reduction  is  made  in  the  deposit  rate  it  is  probable 
that  a  substantial  amount  of  iironey  now  on  deposit 
will  be  withth-awn  for  investment  in  securities. 

It  is  of  interest  to  trace  the  causes  of  the  present 
monetary  position.  The  gro\\'ing  demand  for  accom- 
modation that  appeared  after  the  turn  of  the  half-year 
found  the  Market  unprepared,  with  the  result  that  re- 
sources had  to  be  constantly  increased  through  non- 
renewal of  maturing  Treasury  bills.  This  movement 
became  very  pronounced  after  the  first  week  in  August. 
At  that  time  both  loan  and  discount  rates  were 
steadily  rising  and,  despite  the  continual  increase  in 
supplies  of  credits,  continued  to  do  so  until  about 
August  19,  when  three  months'  bank  bills  were  sold 
on  the  basis  of  41  per  cent.  Between  August  6  and 
September  10  tiie  amount  of  Treasury  bills  allowed 
to  run  off  was  £.50,929,000,  and  as  the  Government 
had  not  sufficient  revenue  at  its  disposal  to  cover  this 
issue  it  was  obliged  to  borrow  on  Ways  and  Means, 
with  the  result  that  by  September  3  advances  by  the 
Bank  of  England  had  "risen  to  £54,000,000.  By  tliis 
means  the  Market's  resources  were  still  further  in- 
creased, while  the  disbursement  of  about  £23,000,000 
in  dividends,  on  the  part  of  the  Government,  at  the 
conimeucement  of  this  month  was  another  factor  tend- 
inff  in  the  same  direction.  In  ^iew  of  these  influences 
the  recent  trend  of  rates  becomes  readily  imderst^nd- 
able.  After  August  19  tliere  was  a  period  of  steadiness 
for  about  a  week,  but  thereafter. a  gradual  downward 
movement  in  rates  set  in,  which  assumed  great 
rapidity  after  the  aforementioned  Government  di^^- 
dend  distribution  on  September  1.  During  the 
-current  week  fine  three  months'  bills  were  no  better 
than  4^  per  cent  ,  though  these  form  a  December 
maturity,  while  tlie  rate  for  additional  Treasury  bills, 
at  3|  per  eent.,  is  only  i  per  cent,  above  the  deposit 
rate. 

In  the  absence  of  any  change  in  the  Bank  rate  or 
the  deposit  rate  the  course  of  the  Money  market  during 
•  the  coming  weeks  is  not  difficult  to  forecast.  As 
aheady  stated,  it  is  hardly  possible  that  discount  rates 
can  sink  lower.  On  the  contrary,  signs  of  a  natural 
reaction  from  the  present  position  are  already  begin- 
ning to  appear.  Last  week  not  only  was  there  no 
addition  to  resources  fi'om  maturing  Treasury  bills, 
but  even  a  small  amount  was  taken  out  of  tlie  Market 
by  the  Treasury  ]iaper.  This  circumstance  was  also 
responsible  for  a  decrease  in  supplies  in  another 
direction,  as  it  allowed  for  some  repayment  by  the 
Exchequer  of  Ways  and  Means  Advances  due  to  the 
Bank.  This  week  it  would  seem  unhkely  that  there 
will  be  keen  buyers  of  Treasiay  paper  with  the  rate 
for  additional  'IVeasury  bills  down  to  3f  per  cent. 
Yet  the  Bank  Eettu-n  shows  that  nearly  £13,000.000 
has  been  repaid  to  the  Bank  during  the  week  ended 
Wednesday.  This  movement  nuiy,  of  course,  be  due 
to  a  large  revenue  suiplus  or  heavy  subscriptions  to 
Treasury  bonds,  but  its  extent  suggests  that  this 
week's  Treasury-bill  maturities  will  at  any  rate  be 
fully  covered  by  sales  of  new  bills,  while  it  is  signifi- 
cant that  the  I'eduction  in  Ways  and  Means  Advances 
is  accompanied  bv  a  corresponding  depletion  of  private 
deposits  at  the  Central  Institution.  Such  a  change, 
namely,  the  reduction  of  the  Market's  resources  by 
investment  in  Treasury  bills  and  repayment  of  Ways 
and  Means  Advances,  is  likely  to  continue  until  the 
supply  of  funds  becomes  readjusted  to  the  demand, 
and  while  the  movement  is  in  progress  rates  should 


seek  higher  levels.  Moreover,  it  must  be  remembered 
that  towards  the  end  of  the  current  month  the  three 
months'  bill  will  be  wanted  in  order  to  meet  demands 
at  the  end  of  the  year,  though,  judging  by  the  rush  of 
applications  for  six  months'  Treasury  bills  on  June  30 
last,  the  banks  have  ah'eady  laid  in  a  good  supply  of 
end-of-December  maturities.  Finally,  the  end  of  the 
current  month  being  also  the  end  of  the  quarter  should 
see  a  substantial  increase  in  the  demand  for  accom- 
modation. 


The  current  week  saw  little  change  in  conditions 
in  Lombard  Street.  The  plethora  of  credits  con- 
tinued, and  the  movements  in  Treasury  bills  and 
Ways  and  Means  Advances  disclosed  by  the  statement 
of  income  and  expenditure  and  the  Bank  return  seemed 
to  have  little  effect  on  market  sentiment.  In  the  Loan 
market,  however,  funds  seemed  to  be  taken  more 
freely  than  last  week  at  slightly  better  rates.  In  the 
Discount  market  there  was  the  usual  scarcity  of  bills, 
and  rates  went  to  lower  levels.  Day-to-day  loans 
were  generally  arranged  at  3 J  per  cent.,  with  surplus 
balances  offering  down  to  2i  per  cent.,  and  4  per  cent, 
was  the  usual  quotation  for  weekly  fixtures,  though  a 
lower  rate  was  occasionally  accepted.  Pine  three 
months'  bills  were  quoted  throughout  at  5iV — A  per 
cent,  except  to-day,  when  4-J  per  cent,  became  the 
upper  limit  of  quotations.  Second-hand  Tre-asury 
bills  were  offered  at  3g  per  cent,  and  later  at  31i  per 
cent.,  but  this  price  attracted  few  buyers,  and  the 
little  business  done  was  arranged  at  4  per  cent. 

If  there  has  been  heavy  buying  of 

Treasury  Bill        Treasury   bills  during  the    week    the 

Tenders.  movement     has     produced     no    new 

development    in    Market    conditions. 

Accordingly,   there   is   little  likelihood    of    a    marked 

change   in  the  rates  at  which  to-morrow's    offer    of 

Treasury  bills  will  be  tendered  for.       Judging  by  the 

movements  in   the  Market  during  the  weeK  it  seems 

probable   that  the  average  rate  of    allotment  will  be 

a  trifle  lower  than  on  the  9th  inst.,  and  should  be  very 

close  to  the  4  per  eent.    mark.     Previous  results  are 

shown  below  :  — 


Tendere(J 

Average  Rate 

Date 

Offered 

for 

% 

1921 

£ 

£ 

£    ».     d. 

April  21  ... 

...  50,000,000 

51,930,000 

5  19    3-98 

April  28  ... 

...  60.000,000 

76.735,000 

6  14     6-54 

May     5  ... 

...  50.000,000 

94.620.000 

5  12  11-18 

May   13   ... 

...  45,000,000 

93.3.';0,000 

6  11     2-81 

May  20  ... 

...  45000,000 

65.565.000 

5  14  11-02 

May   27   ... 

...  55,000,000 

72.490,000 

5  13     1-83 

June    3  ... 

...  55,000,000 

84.775.000 

5  12     1-06 

June  10  ... 

...  40.000,000 

83.97-..0O0 

5  12     2-28 

June  17   ... 

...  40.000.000 

82.670.000 

5  10     106 

June  24   ... 

...  55,000,000 

96,48o,000 

6     6    8-89 

July     1  ... 

...   60,(irO,000 

77,f.40,f;00 

5     7     3-34 

July    8  ... 

...   55,000,000 

117,200.000 

5    3     6-64 

July  15  ... 

...  60,000,000 

122.740,000 

4  19     4-84 

July  22  ... 

...  50,(0(1,(100 

12:!.005,(  00 

4     8     3-31 

July  29  ... 

...  60,000  000 

99.97.'">,000 

4     8     7-82 

Aug.    5  ... 

...  50,000,000 

77,9.i5,000 

4  10  10 

Aug.  12  ... 

...  45,000  000 

74,340,000 

4  15     3-8 

Aug.  19  ... 

...  45,000,000 

78,435,000 

4  14  10-62 

Aug.  26  ... 

...   50,000.('00 

75,145,000 

4  13     0.38 

Sept.   2   ... 

...  50,000,000 

83,54(1,000 

4     7     1.53 

Sept.   9  ... 

...  50,000,000 

73,83.5,000 

4     1     616 

Interest  in  the  Foreign  Exchange 
Foreign  nuirket  centred  in  the  violent  fluctua- 

Exchangcs,  tions  of  the  German  mark  which  con- 

tinued to  depreciate.  The  quotation 
at  one  time  yesterday  touched  the  lugh  record  of  412. 
At  the  close  to-day  it  was  403.  In  New  York  the 
depi'eciation  of  the  mark  is  universally  attributed  to 
the  heavy  Reparations  payments  which  Germany  is 
called  upon  to  make,  and  suggestions  have  been  thrown 
out  for  a  revision  of  the  Eeparations  agreement  so  as 
to  allow  Germany  to  pay  in  goods.  This  attitude  is 
certainly  a  curious  one  in  view  of  the  fact  that  hitherto 
the  policy  of  most  countries  was  to  exclude  German 
goods  as  far  as  possible  through  the  mecUum  of  tariff 
barriers,  .\mericans  seem  now  to  be  alarmed  at  the 
effect  of  Reparations  payments  on  Germany's  financial 
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position,  aud  appear  anxious  to  revert  to  free  trade. 
It  is  to  be  liopAl  that  the  whole  question  of  the 
economics  of  Keparation  will  couie  up  for  revision. 
I  he  French  franc  depreciated  in  sympatliy  with  the 
mark  to  around  o-iAO,  and  as  the  Belgian  franc  was 
not  so  affected  the  margin  between  the  Paris  and 
Brussels  rate  narrowed  considerably.  The  Dutch 
rate  seemed  also  to  be  influenced  by  the  position  of  the 
mark,  and  tiie  florin  became  cheaper  at  11.80.  An 
uusvelcome  movement  was  provided  by  a  steady 
reaction  in  the  New  York  rate.  To-day  the  disim- 
provemerit  was  most  marked,  the  quotation  falling 
from  3.70i  to  3.69.  The  Spanish  peseta  was  again 
unfavouraljly  affected  by  the  Moroccan  fighting.  In 
the  Eastern  group  the  rupee  improved  to  Is.  5^</., 
and  silver  currencies  also  appreciated  in  sympathy  with 
the  firmness  of  the  Silver  market. 

The  total   of  Currency  notes   aud 

Currency        Certificates  fell  by  £l,lli3,063  during 

Notes.  the  week  ended  Wednesdaj'  last.    This 

decline  compares  with  only   47-5, y64 

in  tlie  previous  week,  and  brings  the  total  contraction 

since  August  3  to  ill, 118, 802.     The  present  total  is 

recorded-    at     £316,r20,o80,      as      compared      with 

JE3oO,940,860  on  September   15,    1920— a  decline  of 

^634,820,280. 

The  Government  disbui'sernents 
Income  and  on  the  1st  iust.  seem  to  have  relieved 
Expenditure.  the  banks  fi-om  the  necessity  of  allow- 
ing Treasury  bills  to  run  oS,  for  sales 
and  renewals  were  £'860, 000  in  excess  of  maturities, 
according  to  the  latest  Income  and  Expenditure  E^tm'n. 
Prior  to  last  week  the  amount  allowed  to  run  o2  since 
the  turn  of  the  half-year  was  £-70,940,000.  This 
movement,  in  conjunction  with  a  revenue  surplus  of 
£2,848,133,  enabled  some  of  the  previous  week's 
borrowing  from  the  Bank  of  England  to  be  repaid. 
The  amount  owing  to  the  Bank  on  Saturday  last  was 
£49  milhon,  as  against  £'o4  million  on  the  3rd  inst. 
Advances  by  Public  Departments,  however,  rose  by 
£653, (XJO  to  €154,074,000.  The  total  floating  debt 
fell  by  €3.455,000  to  £1,354,676,000.  This  figure 
shows  an  advance  of  £79,346,000  since  3^Iaix-h  31 
last,  and  an  increase  of  £9f.S62,000  as  comparetl  with 
Sept-ember  11,  1920.  A  feature  of  the  statement  is 
a  shaiT)  increase  in  the  amount  encashed  for  Treasury 
bonds,  which  is  £2^  million  for  the  week,  as  against 
only  £620, OCK)  on  the  |)revious  week. 

This  week  seems  to  be  proving  a 
Bank  ol  favourable   one   from  the    Exchequer 

England.  point  of  view,    for,    whether  through 

a  large  revenue,  heavy  subscri[)tions 
to  Treasury  bonds,  or  an  excess  in  sales  of  Treasuiy 
bills  over  maturities,  the  authorities  liave  been  able  to 
effect  a  further  substantial  reduction  in  the  Ways  and 
Means  advances  by  the  Bank  of  England.  The  extent 
of  the  repayment  is  indicated  by  the  Bank  Return, 
which  shows  a  reduction  of  £12.8O4,0t>0  in  Govern- 
ment securities  during  the  week  to  the  14th  inst.  This 
movement  had  the  effect  of  reducing  private  balances 
by  £11,182,000.  Other  features  in  the  statement  in- 
clude a  contraction  of  £1.224.(100  in  the  note  circula- 
tion, making  a  decline  of  £2,347.(X)0  for  the  week  in 
the  combined  Treasury-note  and  Bank-note  issues.  The 
reserve  rose  to  £21,653,000.  the  highest  since  June  16, 
1920,  and  the  proportion  of  the  reserve  to  liabihties 
increased  from  L".0  per  cent,  to  14.9  per  cent. 

Supplies  in  the  Gold  market  were 
Ballton,  small,  and,  as  usual,  they  were  taken 

for  shipment  to  the  United  States. 
The  parity  price  rose  to  111."!.  &d.  to-day,  the  highest 
since  August  26.  The  Silver  market  was  poorly  sup- 
plied, and  this  circumstance,  combined  with  an  active 
demand,  was  responsible  for  a  rise  in  quotations  on 
'Tuesday,  both  the  spot  and  the  forwaixl  prices  g-aining 
id.  The  demand  came  from  both  China  and  India, 
particularly  the  latter.  Yesterday  and  to-day.  how- 
ever, tlie  Indian  inquiry  became  greatly  diminished, 
while  China  was  a  seller  as  well  as  a  buver,  with  the 
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result  that  quotations   reacted  ^d.     Quotations  since 
the  9th  inst.  are  as  follows  :  — 

Sept.  Sept.      Sept.  Sept.      Sept. 

Silver  (per  os.             10  U           13             l-l          15          Average 

std.  -925  flue)  :— 

CBsa            ...            i3d.  39d.  S9|d.  39  Jd.  39  ;d.      59-33*. 

Foraaid      ...          SSfd.  SSJd.  J91<J.  SSK         i9d.      38.95iJ. 

Gold  i.per  oz.  fine)     —  110/3  110/3  llu/4  lll/e   HO/8.8./. 

NEW  YORK. 

The  New  York  Associated  Biuiks  report  an  actual 
excess  reserve  of  $16,-370,000  on  Satunlay  last,  as 
compared  with  a  deficit  of  $400,000  on  the  3rd  inst. 
The  average  figures  for  the  week,  however,  show  a 
renewed  disuupi-ovement.  The  aggi-egate  reserve, 
which  had  risen  during  the  two  prec«<ling  weeks,  fell 
again  last  week  by  $2,4-30,000  to  $486,960,000,  and 
this  movement,,  despite  a  decline  of  $17,620,000  in 
net  demand  deposits,  brought  down  the  average  excess 
reserve  by  $140:000  to  $7,690,000.  The  figures 
for  the  aggregate  resene  and  the  excess  over 
legal  rwiuirements  are  i-esj^ectively  $48,980,000 
and  $3,-500,000  below  those  for  the  corresponding 
week  of  1920.  The  smaller  decline  in  the  latt-er  is 
due  to  a  reduction  in  deix)sit  liabilities,  net  demand 
deposits  falling  by  $333,110,000  during  the  twelve 
months.  The  greatest  decline  as  compared  with  a 
year  ago  is  shown  bv  Imus,  discounts,  aud  invest- 
ments, which  fell  by  ■$79S,-510,(Xt0.  The  latest  total 
for  these  is  $4,329,120,000,  showing  a  decrease  of 
$27,200,000  during  last  week. 

The  cun-ent  report  of  the  Federal  Resei-vc  system 
indicates  an  increa.sed  demand  for  accommodation  on 
the  part  of  member  banks,  and  the  generality  of  the 
movements  are  in  the  opj)osite  direction  to  thoseof  pre- 
vious statements.  Thus,  rediscounts  for  member  banks 
a<lvanced  by  $16,oo0.000,  and  bills  lx>ught  in  open 
market  rose  by  $9,600.0t10.  Side  by  side  with  this 
movement  the  Federal  R<>serve  note  circulation  shows 
a  significant  rise  of  $36,090,000.  after  an  almost  un- 
hrokevn  fall  since  the  commencement  of  the  year. 
The  latest  total  is  $2.--)17.-560,000.  or  $887,370,000 
below  the  high  recoi-d  reported  on  December  24  last. 
The  expansion  in  the  note  issue,  combined  with  an 
increase  of  $13,420,000  in  net  deposits,  was  resjion- 
sible  for  a  decline  in  the  resene  ratio  from  66.8  per 
cent,  to  66. 2  per  cent.,  despite  an  addition  of 
$15,320,000  to  the  gold  resen-es. 

Sliglitlv  easier  conditions  prevailed  in  the  New 
York  :Moiiev  :Maiket,  though  rates  did  not  give  way 
in  view  of  the  proximity  of  tiie  quarterly  income-tax 
payments  which  are  due  to-dav.  Call  money  was 
quote<l  at  ol  per  cent.  The  Secretary  of  the  Tivasmy 
announced  "on  Tuesday  that  the  Treasury  offer  of 
$500,0(X),000  Notes  on  the  9th  inst.  was  over-sub- 
scribed. Notes  with  a  tenor  varying  from  six  montlts 
to  three  years  carri.^l  interest  ranging  from  •">  per  cent, 
to  oh  per  cent. 


428 


THE     STATIST. 


[September  17,   1921. 


The  outstanding  feature  in  the  Stock  markets  during 
(lie  week  Ijas  been  the  strength  of  tlie  GiU-edge  section. 
.\11  items  on  tlie  Hst,  with  tlie  exception  of  the  Three 
and  a-Half  per  Cent.  Conversion  Loan,  registered 
appreciations.  The  extremely  easy  conditions  in  the 
JMoney  market  of  course  constituted  a  favourable 
influence  in  this  direction.  Anticipations  of  a  further 
reduction  of  the  Bank  rate  from  6i  to  5  per  cent, 
also  proved  an  incentive  to  purchasers.  Pei-haps"  the 
chief  factor  was,  however,  the  removal  of  selling  pres- 
sure which  previously  existed.  Hea^'y  blocks  of 
Government  issues,  particularly  of  the  Five  per  Cent. 
War  Loan,  which  had  been  overhanging  the  market, 
liave  now-  been  absorbed.  As  a  consequence,  War 
J'lves,  after  displaying  a  weak  tendency  on  Tuesday, 
jumped  up  by  |  on  Wednesday  alone,  and  the  re- 
mainder of  the  list  moved  in  sympathy.  Consols 
moved  from  48xd  on  Friday  last  to  48Jxd  to-day 
(Thursday);  Conversion  Loan  from  G2ixd  to  62f ;  Five 
per  Cent.  War  Loan  from  88|  to  881 ;  Funding  Loan 
from  72  to  73 ;  Victory  Bonds  from  7Gxd  to  76TVxd ; 
Five  per  Cent.  National  War  Bonds,  1929,  from  98  to 
981 ;  Loeal  Loans  stock  from  5;:!xd  to  52f xd. 

Under  the  influence  of  Gilt-edge  values  County 
and  Corporation  stocks  displayed  a  slight  increase  in 
activity,  but  alterations  in  prices  were  not  numei'ous. 
.Colonial  Government  issues,  exliiliitcd  a  similar 
tendency,  but  to  a  lesser  extent. 

In  the  Foreign  Bonds  section  the  prices  of  Conti- 
nental issues  were  dominated  b}'  exchange  fluctua- 
tions, German  Thi'ees  in  particular  being  penalised  by 
tlie  weakness  of  the  niai-k.  Brazilian  issues  consti- 
liited  the  strongest  feature  of  the  list. 

Quotations  for  Home  Eailway  securities  opened 
with  no  definite  tendency,  but  an  all-round  downward 
course  was  quickly  established  and  maintained 
throughout. 

Foreign  and  Colonial  Kails  displayed  an  equal 
degree  of  instability.  The  anxiety  of  Grand  Trunk 
holders  to  get  out  at  any  price,  and  the  absence  of 
speculators  willinE;  fo  gamble  on  the  indemnification 
]irospects,  caused  the  Preference  and  Ordinary  stocks 
of  that  undertaking  to  recede  furthei-.  Argentine  and 
San  Paulo  issues  reacted  on  the  unfavourable  traflic 
leturns. 

The  Industrial  share  market  exhibited  the  same 
apathetic  tone  wliich  has  characterised  it  for  a  year 
_  past,  but  individual  items  of  interest  were  not  wanting, 
iron  and  Steel  and  Textile  shares  remained  dull  and 
unchanged.  Bank  securities  eontimiod  quietly  firm. 
Tobacco  issues  obtained  some  support,  and  Brewery 
issues  were  again  in  request.  I'^lsewhere,  Low  Tem- 
perature Carbonisation  and  British  Cellulose  shares 
])r(ivided  buoyant    featui'es. 

The  sti-ength  of  Wall  Street  l)usiness  on  Satuixlay 
caused  a  bi-isk  opening  in  the  Oil  share  market  on  this 
side.  In  the  absence  of  public  support  business 
dwindled,  however,  to  meagre  pi'oportions  within  a 
few  hours.  A  resumption  of  provincial  liquidation 
helped  to  keep  the  leadei's  depressed;  but  quotations 
lallied  on  Wednesday  afternoon  and  closed  strong. 
Royal  Dutch  concluded  fi-actionally  higher  on  balance. 
IJurmahs,  Mexican  Eagles,  and  Shells  all  finished  at 
lower  levels. 

The  Mining  share  markets  reflected  the  pessimistic 
outlook  of  other  speculative  sections,  and  the  price 
trend  was  on  the  whole  downward.  The  weakness  of 
(he  franc  caused  Paris  operators  to  realise  their  spe- 
lialities,  and  Johannesburg  also  l)rought  about  selling 
pressure.  Kaffirs  revealed  a  long  list  of  declines,  and 
Lastern  and  South  Eastern  Piands  pursued  a  similar 
trend,  Modder  B  IxMug  a  particularly  weak  item. 
Uhodesians  exhibited  a  few  strong  features  towards 
tlie  close.  In  the  Miscellaneous  group,  Balaghats  pro- 
vided a  consistently  .buoyant  item  on  the  dividend 
iinnonnrement.      Gold  I'ose  (o  110,9.  4'7,   ytor  oz. 


WAIHI  COLD   MINING. 

Tpiis  Ne^\■  Zealand  mine,  which  has  had  a  distin- 
guished cai-eer  in  the  past,  and  has  chstributed  over 
five'  millions  in  dividends  to  its  shareholders,  has  of 
late  years  been  passing  through  ditHcult  times.  The 
affairs  of  the  Company  reached  then-  zenith  in  1909, 
when  a  ninety  per  cent,  dividend  was  paid.  From 
that  time  on  a  falling  o£E  in  the  values  at  the  bottom 
of  the  mitie  took  place,  which  brought  about  a  con- 
siderable reduction  in  the  profits  and  a  heavy  depre- 
ciation in  the  value  of  the  shares.  From  1913  to 
1920  a  dividend  of  twenty  per  cent,  free  of  income  tax 
has  been  paid  in  four  quarterly  dividends  of  Is.  each. 
In  1921  this  dividend  has  been  reduced  to  6d. 
quai-terly,  or  rather  to  half-yearly  dividends  of  Is.,  it 
being  decided  to  drojy.the  quarterly  payments.  The 
following  tables  show  the  working  results  and  the  sta- 
tistics of  pre  resen'es  over  a  number  of  years,  and 
include  the  figures  for  1920: — ■ 

Work- 
Ore      UuUion  ing  Workiag  lu- 

Millcfl     Value  Costs        ^rrofit-^  "^    N«'t       come  Carr.v- 

Ton.s         per      per  Per  Profit"      Tax  ,-DiTS.t^  forwrd. 

(2.0001b.)    Ton     Ton           £    '  Ton           £  «  '     £           £         %  £ 

191.S      l.S4.-fiS      .W.l    22/11  125.257    13/6  113,007    22.18S    9n,181  20  9,194 

1911      183.405      36/2    21/11  130,633    14/3  116,726    20,281    99,181  20  8,458 

1915  195,333      36/3    21/7  125,165   13/0  131.565    24,965    99,181  20  13,277 

1916  194,231      36/0   21/8  139,401    14/4  149,458    28.202    99,181  20  35,352 

1917  191,712      38/8    20/7  173,357    18/1  174,61.1    48,243    99,181  20  62.435 

1918  188,998      41/0   22/10  171,601    18/2  132;650t  42,861    99,181  20  62,953 

1919  192,613      39/6    22/11  169,598    16/7  122.614ii  47,319    99,181  20  29,066 

1920  169,308      42/10  29/9  104,339    13/1  131,904    47,630    99,181  20  14,159 
*  After'provision  for  depreciatioU'        f  Dividends  free  of  income  tax. 

X  After  allocatinf?  £50,000  lor  development  suspended  during  the  War. 
la)  After  alloeatiug  £50,000  for  equalisation  of  dividends. 
Ore  Ifcscrves  at  December  31.  ^ 

In  Pillars,  *  Lowest 

In  Sight  Arches,  &c.  Total  Ore  Level :  Depth 

Tons  Tons  Tons                     Feet 

1913 764,732  725,627  1,490,389  1,301  (Uth) 

1914 753,3.58  697,547  1.450,905  1,301 

1916 806,0.52  673,896  1,479,948  1,4.51  (12th) 

1916 738,863  648,446  1,387,309  1,451 

1917 653,716  622,680  1,276,396  1,451    „ 

1918 656,761  602,789  1,1,59,560  1,451    „ 

1919 428.M12  671,606  999,618  1,481 

1920 623,828  254,737  778,665  1,461 

Like  at  all  other  mines  working  costs  have  risen 
considerably,  due  to  increased  wages  and  prices  of  sup- 
plies, necessitating  a  revaluation  of  the  ore  reserves. 
Increased  costs  naturally  reduce  the  quantity  of  ors 
that  can  be  mined  at  a  jirofit,.  though,  of  course,'  this 
increase<l  cost  is  to  some  extent  compensated  for  bv 
the  j)resent  increased  value  of  bullion.  .\t  the  Waihi 
tlie  de^'elo.ped  ore  is  valued  on  the  liasis  of  gold  at 
81.S.  per  oz.,  ami  silver  at  2.s.  per  oz.,  and  amounted 
to,  at  December  31,  1920:  — 

Value 
Tons  s. 

In  general  account 623,828  31-27 

Snspen.sn  nocount      264,737  38-8 

778,566  33-73 

In    recalculating   the  ore   reserves    a    large   quantity, 
formerly  shown  in  suspense  account,  has  been  trans- 
ferred    to     the     general     account.       The     suspense 
account      included     ore     only     removable      on      the 
abandonment  of  the  mine  or   of  certain  parts  of  it. 
According  to  the  superintendent  much  of  the  "  sus- 
pense "  ore   can  now  be  removed  witliout  injury  to 
the  mine  workings.     The  figures  show  that,  exclud- 
ing the  "  suspense  "  ore,  there  are  about  three  years' 
ore  reserves  at  the  average'  rate  of  crushing. 
Ore  Valuations. 
^Ore  Value,  1920— 
Value  "  itli 
Gol.i  at  8-l,<. 

und  Silver  It  ate  of        Hec^veiy         ^if  of 

at2.v.  Kxtraotion         Value  Valu& 

Dwt.  s.  %  s. 

An.  ...         0-6S  27-65  93-2  26-8  87 

A?.  ...       -ll-.-Zy  4-66  840  3".>  13 
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0-U 
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Value  with 

iJold  Ull. 

.ind  C)ilver;j8(/. 

,*. 

All.  ...  3li-52 

A?.  ...  7-27 

43-7a  40'1  100 

Owing  to  tlie  fluctuations  in  the  value  of  tlio  bullion 
it  is  difficult  to  esliniatu  the  profit  that  will  be  roalised 
on  the  ore  reserves..  The  Wailii  mine  produces  besides 
gold  a  considera])le  amount  of  silver,  perhaps  about, 
foui-teen  per  cent,  of  the  total  recovery,  this  percent- 
age varying  with  the  relative  prices  for  gold  and  silver. 
Th©  value  of  tlie  ore  going  to  the  mill  in  1920  was 
•6.58  dwt.  gold  and  4(5.2!)  dwt.  silver,  and  a 
recovery  of  93.2  per  cent,  was  made  of  the  gold,  and 
rtghly-four  per  cent,  of  the  silver.  With  gold  at 
84.S.  i)er  oz.  and  silver  al  2ii.  per  oz.,  the  gold  gave 
eiglity-seven  per  cent,  of  the  recovery  value.  At 
recent  prices  of  ]lls.  per  oz.  gold  and  38rf.  per  oz. 
silver,  gold  would  account  for  eighty-six  per  cent,  of 
the  total  value  won.  The  value  put  on  the  developed 
tonnage  in  the  1920  report  is  31.27s.  per  ton,  reckon- 
ing gold  ^fc  84s.  per  oz.  and  silver  at  2s.  per  oz. 
This  would  give  a  recovery  value  of  about  28.7s.  per 
ton,  and  be  unpayable  with  last  year's  working  costs 
of  30s.  per  ton.  Fortunately,  however,  the  bullion 
is  now  Saleable  at  niucli  higher  pri'oss  than  those 
estimated  on  in  the  report.  Frouh  January  1  to 
August  6,  1921,  there  were  milled  85,864  tons,  yield- 
ing 26,846  fine  ounces  gold  and  213,950  fine  ounces 
silver.  With  gold  at  105s.  per  oz.  and  silver  at  35d. 
l)er  oz.,  approximate  prices  up  to  August,  the  re- 
covery would  be  about  40s.  per  ton,  indicating  a  profit 
-of  about  10s.  per  ton,  which  would  suffice  for  the  pro- 
)X)sed  dividend  of  twenty  per  cent.,  or  2s.  per  share 
on  the  new  fOs.  shares.  The  main  interest,  however, 
IS  not  in  the  present  state  of  the  or°  reserves,  but 
in  the  prospects  of  finding  more.  The  important 
•question  to  decide  is  whether  the  mine  is  played  out 
or  not.  The  Iwttom  workings  have  not  baen  encotu'ag- 
iiig-.  but  this  may  be  merely  a  temporary  falling  off, 
and  the  lode  or  lodes  may  improve  again  as  further 
•depths  are  reached.  While  appearances  do  not  se?m 
to  be  promising  at  present,  the  directors  are  not  going 
to  abandon  the  mine  without  pushing  down  further, 
and  a  programme  for  0]")ening  three  levels,  in  all  about 
450  feet  below  the  present  bottom  level,  the  12th,  at 
1,451  feet,  has  Been  decided  on.  Exploratory  work 
will  also  be  undertaken  in  the  upper  part  of  the  mine 
wherever  deemed  advisable. 

New  )5um|Mng  plant  has  been  ordered,  and  the 
necessary  funds  for  the  now  development  work  have 
been  provided. 

Shareholders  will  no  doubt  support  their  du'ectors 
on  their  ]ihicky  policy  which,  even  if  unsuccessful  as 
regards  finding  payable  ore  in  depth,  may  lead  to  dis- 
coveries at  upper  levels,  the  ground  owned  by  the 
Waihi  Company  being  intersected  by  many  lodes. 
The  policy  of  buying  another  mine  elsewhere  has  also 
been  considered,  but  so  far  no  property  sufficiently 
promising  has  been  met  with,  although  several  have 
been  examin  •(!. 

The  financial  position  of  the  Company,  as  shown 
in  the  balance  sheet  of  December  31,  1920,  is  par- 
ticularly healthy,  the  investnients  alone,  in  shares 
having  a  market  value  of  €346,519.  and  in  Treasury 
hills  €198,619,  giving  a  total  of  €563.638.  Cash 
and  bullion  amounted  to  €48,857,  and  sundry  debit 
balances  €6,074,  or  a  erand  total  of  €618,069. 
T^iabilities  on  the  other  side  of  the  balance  sheet,  in- 
cludinn-  sundry  credit  balances  and  unnaid  dividends, 
totalled  €76,742,  lea\-inn-  on  balance  €541.327.  more 
■than  enough  to  return  the  whole  of  the  issued  capital 
■(€495,907). 

Put  into  tabular  fomi  the  figures  are  as  under:  — 

Inrrstmnits,  W21,ni'(.  vnlui-d  nt  Doc.  31,  1920.  at      £3r.f,.-ilD 

Tivassui-v  V.\\.9.  £200.000 1!>S.(111 

r.ash  nnd  hullion      -iS.g.")" 

t^'ilulry  debit  Ijnlnncea         ...  C,074 


T  e«  sTindry  cn.'dit  balances  and  unp.ii(l  dividends 


e(ll.'!.0C.9 
70,712 


c.>n.n-j7 


The  deficit  on  the  investments  has  been  reduce  i 
.since  the  making  up  of  the  balance  sheet,  and  at  tlie 
gi'iicral  meeting  licld  in  May  1921  was  about  €44,000. 

The  Company  has  further,  cash  resources  coming 
in  by  the  sale  of  the  Hoia  flora,  Hydro  Electric 
Works  to  the  New  Zealand  Goverumeiit  for  .£212,000, 
receivable  in  1931.  In  the  meantime  the  Government 
supply  power  free  to  the  value  of  €10,625  jjer  annum 
by  way  of  interest  on  the  purchase  money.  The 
liquid  funds  of  the  Company  were  .so  lai'gs  that  it  was 
decided  to  make  a.  return  of  10s.  per  share,  and  to 
reduce  tlie  nominal  capital  from  £500,000  in  .€1  to 
£250,000  in  500,000  shares  of  lO.s.  each,  and  the 
issued  capital  from  €495,907  to  £247,953  10s.  in 
495,907  shares  of  10s.  each.  An  extraordinary  meet- 
ing to  give  sanction  to  this  scheme  was  held  on 
March  17,  1921,  and  in  July  a  repayment  of  10s.  per 
share  was  made.  From  the  figmes  shown  above 
it  will  be  seen  that  after  this  return  of  capital  the 
Company  has  ample  resomces  to  fulfil  its  programme 
of  development  and  exploration,  while  from  curren* 
operations  the  directors  hope  to  pay  2s.  per  share,  or 
twenty  per  cent,  on  the  reduced  capital. 

The  value  of  the  liquid  resources,  after  deducting 
the  repayment  of  capital  of  KJs.  per  siiare,  may  be 
put  as  follows  : 

Balance  as  showji  aI>ove     ...  ...  ...  ...      .ei>41,327 

Less  105.  per  share— return  of  eapital 247,954 

£293,37S 

or  lis.  \()d.  per  share  on  the  new  495,907  shares  of 
10s.  each.  In  addition  to.  this  the  Company  has  the 
valuable  asset  of  the  purchase  price  of  £212,000,  pay- 
able in  1931,  of  the  Hora  Hora  Electric  Works. 

Of  course,  a  good  deal  of  this  liquid  capital  is  to 
bo  put  back  into  the  niiue,  and  may  .eventually  ix? 
lost,  but  on  the  figures  presented,  and  having  regard 
to  the  possibilities  of  the  mine  opening  up  well  it 
would  appear  that  the  present  piice  of  20s.  per  share 
is  justified. 

CONSOLIDATED  LANGLAAGTE  MINES 

Issued  Capital :  £950,000  in  £1  Shares. 
5^  per  cent.  Debentures  ££0,COO. 

The  report  for  the  year  1920  of  this  old-established 
Eand  mining  Comi)any  shows  how  dependent  the 
mine  is  on  the  premium  obtained  for  the  gold  pro- 
duced. Indeed,  without  this  premium  the  working 
of  the  mine  would  have  been  carried  on  at  a  loss. 
The  amount  reahsed  for  the  144,818  fine  otinces  of  gokl 
w^ou  was  £800,076,  which  amount  of  gold,  if  sold  at  the 
normal  price  of  85s.  per  oz.,  \yould  have  realised  only 
£615,479,  and  as  the  ordinary  working  costs,  quite 
apart  from  such  additional  charges  as  Deben- 
ture interest,  taxes,  contribution  to  the  Miners' 
Phthisis  Fund,  &c.,  amounted  to  £621,372,  it  will  bo 
seen  that  it  was  from  the  gold  premium  that  the  sub- 
stantial profits  of  the  year  were  derived.  With  the 
help  of  this  gold  premium  the  directors  have  been 
able  to  pay  the  same  dividends  as  in  1919 — namely, 
£118,750,  being  at  the  rate  of  twelve  and  a-half  per 
cent,  on  the  issued  capital.  Some  statistical  results 
for  the  last  four  years  are  given  in  the  following  table, 
in  which,  for  the  sake  of  comparison,  the  gold  yield 
and  working  profit  or  loss  are  calculated  on  the  old 
value  of  85s.  per  fine  ounce:  — 

Ore         Cold       Working 
Tear  to  Milled    "yield  Costs     ^■\Vorkins  I'ri.lit'-,     -^e^    ^J)uul«id!^ 

Dec.  31   Tons     pex  Ton    per  Ton   Ainoimt    Per  Ton    Pro'^tf    Amount     ,4 

1017...  585,650  2410)  17  U  228,017  7,91  12C.705  l(lll.2M  17^ 
1918...  -|fl3,300  25;i;  l.^ll  1.^.0,702  B/2J  I3.S,7f.7  -J]--^™  ,••, 
l!n9...  507,800  2.Vlt  20  5J  117.5.'>4  1/74t  147.243?  11S.;,.,(1  IJJ 
1020...    r.03.000        24  4it      21, S  .5,S0.Xii1    0/3}t       l««.58.H    11!>,'.>0  l.'J 

•  E.vdudiiiK  small  jirolit  from  treatment  of  aeeumulated  >Uo  ei  anlouuting 
in  1919  to  £1.043  and  in  1020  to  ClOo. 

t  JUterivrilins  oil  all  expens.-s  and  taxe?.  iueludiiiK  D.-l.enliire  mtere.st. 

t  KxcluTlins  jn-eniium  on  •■old  amountili!,-  to  fC.I.BSl,  miiivalent  lo  '.s.  la, 
per  ton  milled,  in  1910.  anil  £190..-i97,  or  Is.  lil.  per  ton  milled,  in  1920. 

§  Inehidinc  the  gold  pi-eminm.  (n)  Loss. 

The  Debenture  debt  stood  at  the  eiul  of  the  year 
at  £50,000,  and  this  liability  is  due  to  be  entirely 
extinguished  by  July  1.  1922. 

■The  report'  of  the  Consulting  Engineer  cannot  be 
pleasant  reading  for  the  sbareholder.s,  especially  that 
part  in   which   he   refers   to  the  mine   development. 
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The  footage  sampled  was  H,67b  feet,  of  which  only 
29.19  1)61-  cent,  was  payable.  Increased  costs  auto- 
matically raise  the  grade  of  ore  that  can  be  profitably 
mined,  and  consequently  reduce  the  tonnage  in  re- 
serve. The  ore  reserves  have  been  recalculated,  and 
now  stand  at  1,339,000  tons,  of  a,  value  of  6.2  dwt. 
(26.3-l.s-.  at -sr).?.  per  oz.),  over  a  stoping  width  of 
51  in.  The  line  of  what  is  payable  and  wliat  is  un- 
payable is  now  drawn  at  Ti  dwt.   (21.2.5.S'.). 

The  following  table  shows  (he  figures  for  the  ore 
reserves  for  the  Inst  four  years:  — 


3017 

mill 

19-.'U 


Tons 
2.1R2.7-S 

I'.IIIS.IIIKI 

l,33il,lKI() 


Ore  \  aluc» 

I'li/C. 
26/4 


StoiJing  Wii.lth 
Infhes 
5:! 
61 
65 
61 


Shiilinp- 
iiiches 
1,352 
1,34.3 
1.4.37 
1,343 


''*  Crold  Valued  at  85*.  per  oz. 

According  to  the  Consulting  Engineer,  "  veiT  dis- 
couraging "  results  were  obtained  in  the  bottom  of  the 
niine,  which,  however,  according  to  later  information 
given  by  the  Chairman  at  the  general  meeting  held 
in  May  this  year,  have  recently  "  shown  some  slight 
signs  of  improvement."  The  working  costs  for  1920 
were  4s.  2d.  per  ton  liigher  than  in  1919,  the  details 


of  which  are  given  below  : 


European  wage.s 
Nati\'e  wages 
.Stores      ...         . 
Suuilries  ... 


-Oust  per  Ton  in  >hUluigs  — ^ 


1919 

1920 

(i08 

7-62 

3i;j 

4-21 

ll-S'.l 

-•ss 

2-8S 

3-50 

19-47  23-27 

This  increase  in  costs  is  mainly  due  to  a  rise  in 
wages  granted  both  to  white  and  native  labour  on 
account  of  the  rise  in  the  cost  .of  living,  and  must 
not  be  taken  as  a  mark  of  less  efficient  management. 
Indeed,  the  elaborate  statistics  of  the  mine  and  mill 
work  prepared  by  the  (General  Manager  indicate  that 
the  technical  management  is  in  able  hands.  The 
compensation  for  the  piesent  difficulties  of  high  wages 
and  costs  is  the  gold  premium,  on  the  maintenance  of 
which  the  prosperity  of  the  Company,  at  present  at 
all  events,  depends.  Tf  it  is  not  maintained,  a  con- 
siderable reduction  in  working  costs  will  be  necessaiy 
for  the  ipine  to  make  both  ends  meet.  .\s  the  cost 
of  living  comes  down  a  i-ednction  in  wages  mayjje 
brought  about,  and  this  should  be  facilitated  when  it 
is  realised  that  it  is  not  only  the  profits  of  the  pro- 
prietors, but  the  livelihood  of  the  workmen,  that  is 
at  stake. 

The  price  of  the  shai'es  is  now  about  14.s-.  In  -Tuly 
1920  the  price  was  ]4.s.  lid.  In  1919  the  price 
ranged  between  27.s.  6(/.  and  Ms. 

As  regards  the  financial  ])ositioM  shown  by  the 
balance  sheet,  the  liabilities  of  the  Company  on  account 
of  dividends,  creditors,  taxes,  &c..  were  amply  secured 
by  gold  in  transit  and  casli  at  hank. -is.  Since  the 
closing  of  the  accounts  the  pi-ofil  I'arm-d  for  the  seven 
months  January  to  July  1921  amounted  to  £88,320, 
the  besii  month  being  July  ('profit  £20.5^)1),  and  the 
worst  February,  when,  owing  to  a  strike-  of  miners, 
a  loss  of  £3,590  was  made.  In  July  an  interim  divi- 
dend of  1.9.  per  share,  or  fi\-e  i)er  cent.,  was  declared, 
payable  in  .\ugust.  This  will  require  £47.500.  It 
appears,  therefore,  that  the  Company  should  have  no- 
difficulty  in  maintaining  for  the  present  year  the  rate 
of  dividend  paid  last  year — namely,  twelve  and  a-half 
per  cent. — ami  may  |nissil)l\   di-i  sdinclliinj;  better. 


Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  particulars  on  applici'_ion  to  llie  — 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 


10  FLEET  STREET,  LONDON,  E  C.  4 


Established  1836 


L— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  September  14,  1921. 

Isfue  Department. 


Notes  Issued    £145,041-545 


,  Government  Debt  fll,015.10(> 

other  Securities  7,434,900 

-Gold  Coin  and  Bullioa      ...    126,591,545 


£145,041,545 


1145.041,545 

Banking  Department. 

Proprietors' Capital    £14,553,000  !  Government  Securities       ...    £61,241,744 

Best  3,541,216  !  Other  Securities  79,809,95& 

Public  Deposits  15,052,601  Notes    19,833,990 

Other  Deposits    129,547,614  1  .Gold  and  Silver  Coin 1,819>169 

Seven-day  and  other  Bills                 10,428  i 


£162,704,859 


£162,704,859- 


Comparison  with  Previous  Four  Weeks  [00,000's  omitted]. 


Date 
1921 

Sept.  14 
^epf.  7 
Aug. 
Aug. 
Aug. 


31 
24 
17 


Circu- 
lation 

£ 
125,2 
126.4 
126,8 
125.9 
126,2 


Coin 

and      r-Deposits— s 
Bullion  Public    Other 


£ 
128.4 
128.4 
128.4 
128,4 
128,4 


£ 

15,1 
15,4 
13,8 
17.7 
17,3 


£ 
129,5 
140.7 
122,9 
116,1 
122,5 


/—Securities 
Govt.     Other 


Jly.22,'14         29,3       40,2       13.7       42,2       11,0       33,6       29,3       52  40      3  2ft 

"  Jul.v  30,  1914  4-  to  4%;  July  31,  8%  ;  Aug.  1,  10%  ;  Aug.  6,  6%  ;  Aug.  8,  5%  V 
July  13,  1916,  6%  ;  Jau-  18-  1917,  51%  ;  Apr.  5,  5%  ;  Nov.  6,  1919.  6%  ;  Apr.  15, 
1920,  7%  ;  April  28,  1921,  61%  ;  June  23, 1921,  6%  ;  July  21.  1921,  51%.  


Comparison  of  Bank  Returns,  Exchanges,  Prices,  &e. 


Bank  of  EnRiand  (in  £'9  sterling, 

00,000's  omitted) : 

Circulation        

Public  Deposits  

Other  Deposits    

Government  Securities  

Other  Securities  

Reserve     

Ratio  to  Liabilities      

Coin  and  Bullion     

Money  : 

Bank  of  Eni,'Iand  Rate   

Bank  of  France  Rate      

Rate  3  months' Bills  London    ... 
ExchanKOB : 

Paris;  Cheque    

New  York  60  days 

Bombay  Telegraphic  Transfers... 
Prices  ; 

Consols  21%  Cash  

Fi-ench  Rentes  3'?o  Money     

Silver,  London  spot    oz. 

"Wheat,  Goif/Zc  average  qr. 

Cotton,  Mid  Upland   lb. 

Iron,  Scotch  pig  ton 


Sept.  14 

1921 

£125,2 

15.1 

129,5 

61.2 

79,8 

21.6 

149% 

128,4 

51% 
51% 


53  40 
3654 
l/5rt 

48 

56  50 

39i 

58/0 
1446J. 

l.-^l/O 


Sept.  15 

1920 

£125,1 

15,2 

122,5 
5G,1 
83,4 
16,4 

119% 

123-1 

7% 

8\ 
6t*% 

53  02 
3451 
1/lOW 

45}f: 
53-75 

60d. 

90/6 

2373d. 

231/0 


Sept.  17 
1919 
£80,9 
20,1 
91,8 
19,5 
84.7 
25,8 
23  08% 
88,2 

5% 
5% 
3% 

36  61! 
413 
1/11:5J 

60 
6165 

62d. 
73/5 
18  47J. 
166/0 


Sent.  18 

1918 
£59,4 

38.1 
130,0 

56,6 

99,5 

30,0 
1788% 

71,0 

5% 
5% 
31% 

2606 
473 

1/53J 

58i 
63  45 

491d. 

72.'5 
2330<i. 

101/0 


Sept.  13  I 

1911 

£29,4 

9.9 

.   44,3 

14,6 

26,4 

31,5 

68-10%. 

42,6 

3% 
3% 
3S% 

2519i 
4831 

9435 

241d. 
31/10 
7-16d. 
52/9 


CURRENCY  NOTE  ISSUE. 


■Week  to 
Sept.  14,  '21 
Sept.  7, '21 

Sept.  15,  '20 
Sept.  17,  '19 
Sept.  18,  '18 
Sept.  19,  '17 


Notes 

Issued 

£ 

6,672,690 

6,873,029 


Notes  Notes 

Cancelled  Outstanding 

£  £ 

7,795,754  316,120,579 

6,948,884  317,243,643 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28,600,000 


Notes  outstanding- 
One  Pound 
Ten  Shilling 

Certificates  outstanding     ... 

Total  

Notes  called  in  but  not  yet 

cancelled 

Investments  Reserve  Ac  ... 


6,848,314        7,467,106    350.940,860      28,500,000  18,650,000 
5.787,649       6,602,897    330,627,232      28,500,000  — 

5.694.854        4.246,666    273,077,090      28.500,000  — 

4,393,047        3,798,621    176.684,598      28,500,000  — 

Balance  Sheet,  September  14,  1921. 


Bank  of       %  of  Bank. 

England  Notes  &  Gold 
Notes  to  Notes 

£  y 

19,450,000  i6-2 

19,450,000  161 


13-4 

8-6 

10-3 

161 


Total 


£ 

251,014.229 
42,096,350 
23,010,000 

316.120,579 

1,915,952 
14,324.790 

332,361,321 


Advances — ■ 

Other  Bankers     ... 

Currency  Note  Redemption  A/c — 

Gold  Coin  and  BulUon   ...      28,600,000 

Silver  Coin  3,000,000 

Bank  of  England  Notes  19,450,000 
Government  Securities  ...     281,264,976 
Balance  at  Bank  of  Eng- 
land        146.346 


Total 


PUBLIC   INCOME   AND  EXPENDITURE  [OOO's  omitted]. 

Expendi-         Excess  of           Othei-  Other 

Week  to              Revenue            tiuf            Expenditure      Receipts  Issues 

Sept.  10, '21       £14.343          £11,495           £■',^J^t          £97,100  £99,908 

Sept.  3, '21         16.170           29,034            12,864            119,952  107,779 

Aug.  27, '21         13,533  13,191      W-'{  117,562 117,539 


332.361,321 


163  dys. '21-22   400,213 

164  dys. '20-21   541.195 


449,819 
456,713 


49,606 


2,605,766 
2,351,756 


2,559,234 

2,445,607 


Cash 

Balance 

£3,249 

3,209 

3,90» 

—3,045 
—6,206 


i'r.  •21-22" 
Vr.  '20-21 
Tr.  '19-20 
Xr.  '18-19 


1,216,650       1,039.728         no.y^t  —  - 

1,425.985        1.195,428        2.i«,.i.i7}        5,710,142       6,920,699 
1,339,671        1.665,773         326,202         6,092,709       5,766,607 
889,021       2,579,301      1,690,280         7.033.402        6,351,353 
Principal  Hems  of  Revenue  and  Expendltuie. 

-Revenue ^    , — Espcnditure- 


6,294 
9,369 
12,798 


Week  to 

Sci  1. 10, 
Sepi.     3, 

Aug.  27, 


163  days  '21-22 

164  days  '20-21 

Yr.  '21-22*       .. 
Yr.  '20-21 
Yr.  '19-20 
Yr.  -18-19 


Customs 

&  Excise 

£4,331 

3,621 

4,671 

136,038 
132,823 

323,000 
333,786 
283,023 
162,220 


Income  Excess  Profit  Other. 

Tax,  Ac.  Duties.  &c.  Revenue 

£4.351         £200       £5,460 

6,818  650         6,181 

4^254_        —  4,608 

128,547 
116,226 


Int.,  A-c,  Misc.  Supply 

on  Debt  Expend.  Services 

£901  £334  £10,260 

17,618           241  11,175 

2,638           —  10,653 

24,874     111,754     165,521  7,333  276,965 

98,234     198,912     158,067  8,177  290.469 


410,500  120,000  111,000  345,000 

394,146  219.181  478.873  349,699 

359.099  290,045  407.404  332,034 

291,186  285,028  160,587  269,964 


FLOATI.NC 
DEBT. 

-Sept. 
Sept. 
Aug. 
Aug. 
June 


(OOO's 
omitted] 
10,1921 
3,1921 
27. 1921 
20,1921 
30,1919 
Budget  estimates. 


Treasury 
Bills 
1,161,602 
1,150,707 
1.165,972 
1,176,967 
796,150 


t  Highest. 


-Ways  &  Means 
Advances 
£203,074 
207,424 
181,024 
169,924 
774,237 


Total 
£1.354,676 
1,358.131 
1,346.996 
1,346.891 
l,670,387t 


26,272  668,456 

28,488  817,381 

16.171  1,317,568 

11,380  2,297,95ft 

Treasury  Bond 
Receipts. 

2,250 

620 

1,125 

1,356 


{  Excess  of  Revenue. 


September   17,    1021.] 
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[In  £'3  Sterling — 000'^  omitteii.] 


BELGIUM. 

Ang.  14.  14 
-Sept.  1,  'Zl 
Sept.  8   '21 


GoH 

Silver 

Total 

£10.»77 

£513 

£11.610 

in,<i<i3 

l.W^ 

13.^45 

10.663 

1.536 

12.249 

Di«coont3  Circulation  Depa5it3 

£41925       £51.600  «6.263 

23.733       248.649  39.873 

23.630       248.270  39.124 


Cliim  on     Contitijpnt  Orcolation 

fiZECHO-  Aa^fro-        Li.-Jjv.  on  (Sfcace 

SLOVAKIA.*  Han^.  Rink  Bank  Votes  Divounts  Advances      Xot^)     Deposita 

JoIt31,'21  ...  £3<(7,fK)8  £!P.7n  £45.165  £96.123  £463.930  £30,140 
Aog.  7,  '21  -.  397,032  5?.!><)1  37.659  102.137  460.674  32.312 
Mug.  15,  '21       -.         397,032         51,552         35,281         98.464       458,915         40.873 


-0»5h- 


KNHARK. 

JnlT31.  '14 
/nlj  31.  '21 
Aog^Sl,  •21_ 

log.  31,  '20 
log.  30.  "19 


Gold  Silver  Total 

£4.100  £341  £4.441 

12.642            206  12.R48 

12.642            195  12,837 


Dis-  Balance  Circttla- 

coanta  Abroad      tion    Deposits 

£6.197  £786      £8-693          £47 

10.954  1,041     26,754       4.148 

11,253  1.746     25.699       4.616 


ntNCE. 

JalT  30,  14 
Sept.  1,  '21 
&pt.    8.  '21 


Sept.    9,  '20 
Sept.  11.  '19 


BERMitNY. 
July  23.  '14 
An?.  31.  '21 
Sept.    7.  •21_ 

Sept.    7.  "20 
Sept.    B,  19 


MLUND. 

A««.  1,  14 
Aoj?.  15.  '21 
Sept.    5. '21 


JAPAN. 

Ami.  1, 14 
JolT  23.  '21 
*oly  30.  '21 


Joly  31,  '20 
Aug.    2,  '19 


•20 


POCTVCAL. 

Ao:.    3,  '21 
An«.  10,  '21 


Aug.  11,  '20 
Aug.  13.  19 


ROUMANIA. 

Jnly  30,  '21 
Ang.  6,  '21 
Aug.  13.  '21 


AJig.  14.  '20 


SPAIN. 

Ang.  1,  -14 
8«i>t.  3,  '21 
^<Pl.  10,  '21 


8«P«- 11,  '20 
8«Pt.  13.  '19 


tWEOCN. 

*^-  1.  14 
A«W.  27,  '21 
fft-   3.21 

S«Pt.  4. '20" 

a*t.  e.  19 


swinER- 

UNO. 

Jnly  23.  '14 
Aug.  31.  '21 
"^t-  7.  '21 

S^piTTi         ~ 
•--.pt.  8. 


'20 
19 


12.643 
10.382 


145 
167 


12.788 
10349 


15.029 
6,704 


1.469     30.129 
2.599     24.203 


2,930 
961 


, Gold ,     Total  Oash  Oircala- 

In  Bank  .\broad  inpl'?  Silver    Bills  tion 

£165,654          £190.667  £97.766    £267.327 

14?.<>61     77.934  231 .9R3  100.999  1.460.989 

142,969     77.934  231.975  93.201  1.490.159 

113.695     79.131   233.018 
143.783     79,131   234-704 


/—Deposits— ^ 

Public      Private 

£15.302     £37.903 

1,67.9     111.618 

1.533       97,939 


77-506  1344-893 
38.044  1,427.267 


1.599 
1-587 


130.360 
110.921 


Gold 

£67.643 

51.165 

_51.I85_ 

54.579 
55.116 


-Cash -^      Treasarv  &  rx>an3&     Clrcula-  De- 
Silver    Total    Other  Not^  Discoaota     tion  posits 
£16.727   £64-570       £5.279     £40.055     £94*45  £47.198 
64'     52.a'.7     152.427  4.''.n2.579  4.003.636  662.479 
838     52,021     1E6-254  4,026.108  4.036.376  475.830 


337     54.916     932.556  2.244.712  2.937,613     603.724 
990     56.108     427.033  1.441.473  1,420.402     420.276 


-Cash- 


Gold      Silver    Total 
£13.496       £249   £13.745 
50.497  917     ,51.414 

_50.497 857     51.354 

"^,028 
52,632 


Dis- 
counts 
£13-422 
22-438 
24-210 


Ad- 
vances 
£10.332 
15.106 
14-107 


Circnla- 

tion 

£35.660 

83-874 

85.089 


De- 
posit? 
£1.437 
4.753 
3.619 


1.395     64.423 
434     53.116 


10.730 
13.926 


26.862 
18,345 


86.225 
83.652 


6.180 
5,381 


, Cash ^         Other      I/jans  &    Circola- 

Qold    Silver        Total          Cash  Discounts      tion  Deposits 

—           —              -£48,456            £25.017     £69.204  £8.837 

£33.339     £2.912     36-37?       17.157  231-5?5     552.652  73-161 

33.403       2.974     35,377       17471  233435     550.204  73-854 


32.229 
32.204 


2.993     35-'?27 
2.930     35-184 


15.451     2U.353     555.957 
19,333       70.204     403.792 


63.350 
62.738 


Gold  Discounts  Advances  Notes 

£21.867  £1.629  £7,863  £32.722 

104.219:  3.520  6.352  101-952 

109-993  4.238  5.935  100,326 


/ ■Dep<Kits ^ 

Public  Private 
£13-818  £1.521 
104-678  14.645 
114-262  6.642 


100.838 
72.023 


22.624 
11-443 


29-265 
43.326 


120.243 
101-522 


106-155 
110,234 


5.810 
4.448 


NEW  YORK  r»ans, 

BANKS  Cash  Own  Asaresate     Disc'ts, — Xet  Deposits , 

A  TRUSTS.  Vaults      Reserve  Invest,  .fcc  Demand     Time        Total 

Aug.    1.  '14  ...            —         £89.638   £411.233        —             —     £987.165 

Sept.   3.  '21  —     £13-944+       97.678     871.264  £728118   £42-358    783-834 

6«PM0. '21  ...       14,144t       97-392     865.824     724-594     42.530   778.420 


18.698t 
19.828t 


107.168  1,025.526 
115,823  1,017.832 


791,218 
830.248 


54.692    849-204 
43.742  916.882 


KTCeils 
Reserve 

£1,720 
1.556 
1^3 

2.233 
5,716 


Balance  Norw.  k  For.  Bisc'nts  Circula- 

Gold        Abroad    Govt.  Sees.    A  Loans  tion 

£2.%0         £1.578         £483          £4.863  £6.752 

8.115           1.750            471           25.059  23.193 

8.U5           1.736            471           23.135  22,954 


8.U9 


2.584 


578 


25.292         25.794 


Deposits 

£793 

6-071 

4.406 

6-211 


Gold 

£1,906 

1.906 


1.906 
1J05 


Silver 

£3.932 

3.932 

3.921 
3-925 


Discounts  &  Xote  Circa- 
Total       Advances        lation       Deposits 
£5.638       £27,083     £144.271       £12,124 
5.838         26.863       144.206         11.215 


5.827 
5.830 


31.634 
8.104 


112  966 
67.196 


4-553 
4.994 


Cash 

£157.533 

156-489 

158.789 


Discounts 

£34.600 

32-908 

35.316 


Advances 

£6.265 

6.364 

6.560 


Total  Circulation 

£40865  £457.911 

39,272  482-006 

41-896  465.659 


68.409 


20.339 


3.350 


24.249 


201.953 


/— Gol'l -s  Total  Cash  Loan?  ,t  Circula-      Notes  in    Total 

RUSSIA.                   In  Bank    Abroad    iocPi:  Silver  Disc'c-s  tion        R«..rve  Deposits 

JnlyZl. '14       ...    £160.114     £14.395  £181.892     £76.031  £163-411     £6.589  £109.911 

Oct- 26.  17       ...     129-523     230.865     378,205  1.869.559  1.836,217     15.783  345.550 


-Cash- 


-\  Loans,  Spanish  Circula-  Deposit 

Gold          Silver      Total           *c.  4"^       tion  A-c 

£21.804     £29.187     £50.991  £40.572  £13.778   £77.557   £18.955 

99.945       25-113     125-058  98-752  13-779   167.453     40.373 

99.935       24.901     124.836  97-391  13779   163.248     40.655 


98.098       23.762     121.860       87.109     13-779   160510     37-801 
96.412       25.624     122.036       88,443     13.778   147-980     39.572 


Gold 

£5.717 
15.333 
15.830 

14.514 
16.684 


Balance  Sired.  &  For.  Disoounts  Circola- 

Abroad      Govt.  Sos.  A  Loans       tion 

£6.150         £1.555         £7.495       £13.432 

6.013  1,098         22.149         32.513 

6.034  1.115         24-787         36.049 


4.840 
7.612 


2.519 
2J67 


36.734 
21.314 


42.146 
38,718 


Deposits 

£3-903 

9-089 

7-988 

11-695 
7.779 


Gold 

Silver 

£7.202 

£758 

21.780 

4-421 

21.735 

4.421 

Discoonts  A  Clrcola- 

Tot,al       AJvances        tion  Deposits 

£7.960         £4.817  £10.716  £2.026 

26.201         15.337         37,035  4J94 

26,206         15.377         36.647  4.963 


21.604 
18«36 


3.667 
2.582 


25.271 
21.218 


14.019 
17.384 


37.337 
35.740 


5.110 
4.372 


•  Converted  at  24  croivns  to  £1. 

t  Not  reserve.    I  Currencies  converted  at  par  rate  of  eichange  approximatdy 


U    STATES  / Gold .  Bills 

F;o.   res.  Hell  by     With      Total         Tlis-       Accept- 

BANXS  Banks     Affents      Cash      counted     ances 

S  pt     2.  '21 £523-212 '£557,534  £293-338   £7.064 

Sept.   9.  '21  ...  ~ 531,276 — '     530.562   301.693     8.984 


/— Depos  t«— , 

Total.     Olrcola- 
Govt.       Net  tion 

£9.362  £338.152  £496.294 
12.140  343.614    503312 


Sep.  13, '20  ...  ^  -395.246 — '    426.250   535.040     63,396 
s-'t.  13, 19  —   153,958   259.9D6   427,700   350,963     72.402 


6.196   335.384  659J)36 
6.716  355,290   624.246 


II.— CURRENT  BANK   RATES   OF    DISCOUNT. 


Amsterdam 
Berlin  ... 
Heme 
Bombay  ... 
BrasselB  ... 
Calcutta  ... 
Christiania 
Copenhagen 


% 
4i 

5 

4 

5 

5 

5 

6i 

6 


Date  Filed 

July  1,  '15 

Dec.  23.  '14 

Au?.  11, '21 

June  2, '21 


Uay 

Jane 
Juir 
July 


19,  '21 
2, '21 
5. '21 
5. '21 


Lisbon 
Madrid 
Paris 

Petrograd    . 
Itome 

Stockholm  . 
Tokio 
Vienna 


7 

6 

5i 

6 

6 

6 


Date 
Sept. 
Not. 
July 
July 
May 
Joiy 


803   Nov. 
6        Apr. 


Fixed 

3, '20 

4. '20 

28,  '21 

29.14 

12, '20 

6,  "21 

18, 19 

14. '21 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin Cable 

Brosels  Cheques 

Denm.rk     Cale 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do- 

—        Cheques 

Norway  Cable 

Paris    „  3  mos. 

Cable 

Spain  (Bank  places)  3  ™os. 

_     :. Cable 

Sweden    do.       ' 

Switxerland    3  "ws. 

—     Cable 

ON  LONDON— 

Alexandria      Sight 

Amsterdam     Cheques 

Athens    Cable 

Bombay Transfer? 

Bmsels  Cbequte 

Buenos  Ayr-s. Transfers 

Calcutta do. 

Christiania Sight 

Copenhagen    do. 

Helsingfors     Cable 

Hong  Kong    Transfers 

Italy    Sight 

Lisbon     do. 

Madras    do. 

Madrid do. 

Montevideo     Transfers 

Montreal     Cable 

New  York  Sight 

—        60  days 

_         Cable 

Paris    Cheque 

Rio  de  Janeiro  90  days 

Shanghai Transfers 

Singapore    ^ight 

Stockholm do. 

Switzerland    do. 

Valparaiso  90  days 

Yokohama Sight 


21 


5e  t.  15 
402km 
54fr.  IOC 
20  <T.  95 
lia.  80ic 
87lr.  87 

6d. 
»3  69i 
(3  691 
28kr.  75 


~cnr.  9, '21 

358m. 
50£r  25c. 
21  ia^- 15 
lia.74|c 
85lr-  25 
6ld. 
»374 
»3  73 
23kr.  50 


21 


323m. 
48fr.  97c 
21kr.05 
llfl.  72^- 
811r-  75 

6d. 
I3  74i 
»3  75t 
27kr.  70 


I  An?.  2B, 

'     313m. 
4jfr.S0<i. 
21*'-.  55 
Ufl.  83c 
86  50lr. 
6H- 
$369 
$3  68} 
27kr.  42 


21 


53£r.  37c         49fr.  30c         47fr.  70c         47^- 60c 


28p.  72 
ITkr.  17 


28P.60 
17kr.  25 


23P-62 
17kr.  15 


28P-42 
ITkr.oe 


21fr.  50C 

21  fr.  75c. 

21fr.  87c 

21fr.75c 

Sept.  15.  '21 

sepc  9,  '21 

scpt.  2,'21 

Par. 

97ipi- 

97lpi- 

97ipi. 

97lpi- 

114-  80c 

llfl-  75!c 

llfl.  72ic 

121073. 

70<lr-00 

6. dr.  50 

65dr.  92 

.  25dr.  22i 

is-  5  i  J- 

13.  4HJ. 

13-  4id. 

2s.» 

54fr.  05c 

50  r.  40c 

48fr-98c 

25£r-  22ic 

45t'l- 

441  d- 

43fd. 

4758d. 

13.  5  id. 

13-  4r4d. 

l3.4*d. 

2s.« 

28kr.73 

28kr.  63 

27kr.  70 

18159kr. 

20kr.  99 

21  kr.  18 

211^-07 

18159kr. 

305m. 

276m. 

259  m- 

25m.  22i 

23.  8Jd. 

23.  Sid. 

2s-8(d. 



B71r-  50c. 

85I'--  75c 

821'-.  25c 

25Ir.221c 

S.d. 

6id. 

6|d- 

53ld. 

Is.  5  i  d. 

is.  4Ud. 

13-  4|d. 

23.* 

28p-  35 

28p.  61 

28P-  61 

25P.  22i 

43'- 

43  id. 

42Sd. 

51d. 

1414 

»4  16} 

S4151 

»4  88i 

«3  69 

S3  7U 

»3  72i 

—' 

$3  63i 

$3  68( 

J3  69 



$3  69i 

S3  72i 

$3  72} 

*4  86J 

53&.  40c 

49fr.  45C 

47fr-  78C 

25fr.221«. 

3id. 

8;&d. 

16d. 

33.  9* d- 

33.  8id. 

3S.  7id. 

2s.  3'M- 

2s.  3t|d. 

23-  3id. 

17kr.  17 

17kr.  26 

17kr.  17 

18159to. 

21fr.  49c 

21fr.  76c 

21fr.  90c 

25&-.  22io, 

36  80P. 

38  60P. 

33-70P. 

1333P. 

2s.  7id. 

23-  7id. 

2s.  7d- 

24  58d. 

•  Fixed  at  Bs.  10  to  the  gold  sovereign,  September  8,  1920- 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheque 
Buenos  Ayres,  cheques.. 
Otiristiania,  cheques 
Copenhagen,  cheques   .. 

Greece,  cheques 

Hong  Kong,  cheques     .. 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Rio  de  Janeiro,  cheque 
Shanghai,  cheques 
Singapore,  cheques 
Spain,  cheques  ... 
Stockholm,  cheque      .. 
Switzerland,  cheque    .. 
Valpara  so,  cheques 
Yokohama,  cheques     .. 


,-Rate  OQrrent*-s 
Sept.  14.  '21       *!Pt-  7, 
31-10' 


26  00c 
143  00 
127£c 
1760c 

535c 
52-50C 

4175c 

340!. 
47  50c 
10  625%  disc 
1451U-- 

12  34niil. 
7200c 
4200c 

13  05c 
2150c 

5  85fr- 
1025O 
4825C 


21 
3160c 
2600c 
14775 
1310c 
1750c 

562c 
5100c. 
4375c 

3  40'. 
46  50c. 
10  25%  disc. 
1305fr. 
12-39  mil- 
69  75c- 
42  00c 
1302c 
2160c 
537fr. 
10-50C 
48-25C 


Par  as  usually  Bate 

Quoted  JQly3,14 

40-20C.  for  1  guilder       40-26C 
48  68c  for  1  rupee         33'00o. 


26  80c.  for  1  kroner 
26  80c.  for  1  kroner 
19  295c.  for  1  drachma 
74  59c.  for  Mci.  $1 
1930  cents  for  1  lire 

4  8665  S  for  1  libra 
50c.  for  1  peso 

Premium  per  $100 

5  131  frants  for  tl 
3-082  milreis  for  $1 
52  96c  for  1  tael 
56  77c  for  $1 

19  30c.  for  1  pseta 
26  80c  for  1  kroner 

5  18i  francs  for  $1        S-lSlfr 

20  6lc  for  1  peso 
4984c  for  1  yen 


26  850- 
46  4j. 


493c 

Par 

516ir. 

8300O. 
5712c 


49-9(K. 


•  According  to  Guaranty  Trust  Company  of  New  York. 


IV.— BANKERS'   CLEARING-HOUSE    RETURNS. 


Fame. 


BiaxiKGHAM       -. 

BRISTOL  

DCBLIS    

HCLI,    

Leeds     

Leicester  

Liverpool  

Ma.nchester 

NEllCASTLE     

Nomsr,HA« 

Sheffield     


1921 

«,.t.  10 
..  10 
..  10 
.,  10 
..  10 
,.  10 
»  10 
..  10 
,.  10 
,.  10 
..    10 


Amoant.  |  loc  or  Dec*^|  1921  Agg^ 
[In  £'s  sterling,  000'3  omitted.] 


£1.808 

1.490 

8.009 

1.1« 

623 

573 

10.073 

12,922 

1.683 

653 

774 


1.313 
83 
2.462 

688 

479 
5.593 
10.523 
790 
489 
468 


£90.603, 
55.043 

259.941 
34.374 

4C.676 
28.026 
326.135 
517.761 
70-061 
25-447 
41.834 


Inc  or  Dec* 

% 
£47.274    —343 
9,486    —148 
57340    —181 


23-116 
18,4ir, 

272,663; 

589.061, 
«J69 
16.650! 
19.791 


—362 
-39-6 
—459 
—532 
—382 
-3»5 
-321 


LOSDOS — 
Tows 

1921     ■ 

Sop[.14 

469.950 

—    88.546 

21.359.801 

—2.208-149 

—  »3 

METROPOUTAS  ... 

„    14 

25.307 

—      8.345 

1.206.736 

—  313.329 

—20  6 

CoD>-cRr     

..    14 

49.078 

—     22.685 

2.179-045 

—   762393 

—259 

TOTAL Se-'t.l4        544.835 


119  576       24.745.532  — 3.283.871_ra  7 


•  Compared  with  a  year  ago. 


V.-FREIGHTS.- 

HOMEWARDS 

Alex.  toU-K 

Aust.toU-K. 

Bilbao  to  Cardifl 
Bombay  to  p-p. 
Burmah  to  U.K- 
Calcutta  to  p.p.(jute)  - 
Danube  to  U.K. 
B.  Plat<  to  U.K. 

•  Per  ton. 


Are.irding  to  Messrs.  J.C   Gould.  Angier  &  Co..  Ltd- 

Homewards.— o>^   1921    1921,1914 

U.S.AU.PortstoU.K.  Sep  .15>!ii.9>;H.18 
(co-al)         

U.S.  to  U.K.  (gr.^     _.     50 

GoU  Ports  to  U.K.  Oont. 
(grain)         ...  ...     5*0 

OUTWARDS-— CarOifl  to 

Port  Saul 12'6 

River  Plate  ...    140 

Su  Vincent  — 


1921      1921     1914 
ept.l5S.i    .9^-1 1.;8 

14  0     14  0       3  0 
.  67/6     689 

"  30.'0:  300 


30/0 


19<0 
30,0 


19  6 
27,'6 


176: 

30  0 

30  0 


16  0 
t  Per  quarter. 
Time  Charter, 


4104 

inoi 

13'0 
140 
11/0 


2/6 

30 

80 
14  0 
80- 


5.6. 


;  Dead-weigbt. 


432 
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VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &C. 

Iron — Scotch  pis  warrants      ...ton 

—  Mlddlesbro*  warrants      ton 

—  Hematite  warrants     ton 

—  Staffordshire  bars,  London   ton 

—  Common  bars  ton 

Steel  Rails     ton 

Galvanised  Sheets  ton 

Copper — StaniJard   ton 

Tin — Eni^lish  Ingots   ton 

—  Straits  ....ton 

Tinplates,  I.O.  Coke,  S.  Wales.. .box 

Lead — SoftPoreisn  ton 

Spelter — Ord.  Forelun  ton 

Quicksilver— (751b.)     bottle 

Aluminium   ton| 

Antimony — Eegnlus  Foreign  ...toni 

—  Ent.'lish    ton 

Coal — (best)  Tortehire  toni 

. —  Steam  ( best)  Newcastle ton 

CHEMICALS,  OILS,  &c. 
N.  Of  Soda — f.o.b.  Chile,  per  fjiiintal 

Soda— Crystals  es  wharf    ton 

Copra — Malay  and  States  ton 

fiambier — Good  marks cwt. 

Indigo — Bengal  (rood  to  fine   ....lb. 

Linseed  Oil — Baw ton 

Linseed^Dalcutta,  spot  ton 

—  Cakes,  U.K.  made,  ex  mill  ...ton 

Olive  Oil — Sp.anish    ton 

Palm  Oil — Lagos  ton 

Petroleum — Americ-an     gallon 

Rape  Oil — Eeflned  English ton 

Soya  Oil^Eeflned  ton 

Tallow — Imported   cwt. 

Turpentine — American cwt. 

Rape  Seed — Toria ton 

Rubber — Para,  spot    lb, 

—  Fine  plantation  (stnd. crepe)  lb. 

—  World's  Production*  June  tons 
Shellac — T.N.   Orance,  fair  ...cwt. 

TEXTILES. 
Cotton— Middling  Upland   lb, 

—  Egyptian,  good  fair lb, 

—  Pemanibutx),  fair lb, 

—  Midland  Upl.  New  York lb, 

—  Stock,  Liverpool  (Sept.  9)  bales 

Flax — Pctrograd,  Yarapol    ton 

Hemp — New  Zealand    ton 

—  Manila,  Fair  ton 

ihlte — First  Maris  ton 

—  Red  SCO  ton 

SBk— Common,  New  Style   lb 

-~  No.  1-1}  Japan lb. 

—  Ist  Order  Italian Ih. 

_  Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs    lb. 

Hides — Ene.  Ox.  best lb. 

Leather— Dre)«inL'  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible snppW  n.S.  ...bos. 

—  Bed,  price,  N.Y.  60>b.... bushel 
— English  Gazette,  aver.  480'b.  qr. 
Flour — London,  Straigtt.?  ...28nlb, 
Barley— Eng.  Qnz.,  aver.  4001b.  qr 
Oats— Eng.  Gaz.,  aver.  312  lb.  qr. 
Maiie— N.Y    (new  bnshel),...56Ib. 

—  Amer.  mixed,  Llyerpool... 4801b, 

—  La  Plata    4801b.  qr. 

Potatoes— Good  English  ton 

Rice — Bnsfiein  cwt. 

Tapioca — Pearl,  medium  cwt. 

Hay— Clover  London  ten 

Hop»— English cwt. 

ANIMAL  FOOD. 
Beef— Argen.,  chilled  hndqrs  ...8Ib. 

—  Scotch  sides  81b. 

—  English  plb. 

Mutton — Scotch  wethers 8Ib. 

—  English  wethers 8Ib. 

—  New  Zealand  frozen   81b 

Pork— Endish  and  Irish 811'- 

Bacon — Irish,  delivered  cwt. 

—  Danish   cwt. 

—  Canadian,  ex  Port cwt. 

—  American  ex  Port cwt. 

Hams — Amer.long  cnt,  ex  Port  cwt. 

— ■  — ■  short  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish cwt. 

—  French     '. cwt. 

—  Austi-alian  cwt. 

—  New  Zealand     ..  cwt. 

Cheese — Canadian    cwt. 

—  United  St«tea  cwt. 

—  Dutch    cwt 

SUGAR,   COFFEE,   TEA,   &c. 

Sugar— Imports  to  Aug.  31  ...cwt. 

—  Home  consnBip'n.toAng.31  cwt. 

—  In  Bond  Aug.  31    cwt 

—  Price,  Java,  98°  Pol cwt 

Yellow  crjatala    cwt,, 

Tate  *s  Cubes,  No.  1 cwt. 

Coffee — Imports  to  Aug.  31  ...cwt. 
— .  Home  consnmpt'n  to  Ang.31cwt. 

—  Exports  to  Aug.  31    cwt, 

—  In  Bond  Aug.  31    cwt, 

— ■  Price,  CoaiH  Rica  gd.  to  fine  cwt. 
^  —  Braiil  (Santos)  Good  ...cwt. 
Tea— Imports  to  Aug.  31 lb, 

—  Home  consnmp'u.to  Aug.  31  lb, 

—  Exports  to  Aug.  31 lb, 

—  In  Bond  Aug.  31  lb, 

— •  Price,  Indian,  Pek.  Soug.  gd.  lb, 

,  —  —  Ceylon,  Pek.  Soug.  Ord.    lb! 
Common  Congou    lb. 


SEPT.  15,  1921  ;  SEPT.  17,  1920    JUNE  30.  1914 

131/0, 231/0 57/0 

1250' 225/0..„ 51/0 

140,'0 260/0 61/0 

£22 £33  10 £8  10 

£16...  £30  10— £32 £6  16 

H4 £26 £6  2/6 

JP.M £44-£46 £16  17/1 

£6712/6! £99  5 £66 

«154! £2751 £142  15 

«56l £283 £139  10 

■;••"■••■■■     23/01 66/0-57/0...  11/105— 12/0 

£23  5-£22  15 £35  15i £19 

■■  £25-£25  10  £3912/6-40  17  6 £21  7/9 

£10  10, £18 £7 

nom.  ; £]65homej £82 


..£26 


.  28/0- 


£28. 

£40'. 
:32/6,. 
-30/0. 


..£43— £45 £27  10 

....£52— £55{ — 

-  37/2— 38'2 17/6 

.  60/2—55/21 14/6 


9/9! 16'0 7/4 

140'0 UO.'O 42)'6— 45,'0 

£32  5| £55  10,  £23  15-£24  7/6 

32/0 42/6-45/0 16/10* 

.  10'0-ll/6 13/0— 16,'6 3/2—3/8 


,.£39  10 
..£22  10 
..£16  10 


£43  10-£43  15 

1/4J 

£67 

nom 


£22  5- 


£78 

£41 

-£22  10 


£64  15-£65 

2/4i 

£90 

£90 

47/0—62/0! 72/0—80/0 

66/6 ,..   153/0! 

£22  10 £37 

I'Oi l/7i' 

8ld.! l,'6i 

,    .       22  974 
305/0—310/0 


144ed 
16-75d 
12-96d, 
20-200, 
975,380 


£42 

£37 

....£30  15 

£28 

....  30/0 
....  31/6 
....     33/0 

1/9 

....  7ld 
....  IHd 
.  1, '6-2/6 


£25  6 
.  £13  16'9 
£7  17.6— £8 

£49  10 

£31  10 

7id. 

£32 

£24  10 

.  29/3—33/3 

33/7* 

£13  5 

2/9i 

2/2 

27.525 8,467 

640/0 63,0—64/0 


23-73d. 
4575d. 
22-91d. 
28-500. 
891.520 


.  7  53d. 
8-75d. 
7-73d. 
13-25e. 
934,600 
....  £28 

...  £56; £25  10 

£68  lOl £26  10 

£52, £26  15 


,.  £40 
32,'0 


4/4 

....  1/73! 
....  13d.| 
.  3'0-3/6 


..£24  15 
■  12/0— 12,'6 


lljd 


58.115.P00 

143c, 

f8/0 

6I0-6C,'P 

63/6 

31/1 

-SPJc 

38'6 

39'P 

5200/0-240/0 

23/P 

22/6 

•  160/C— 175/0 


e/ip 

10/P 
■  8/8 


9/P 

5/P 

9/P 

170/0— 2P0/P 
17!!/0— 175,'P 
IPS/O— 135,'P 
125/0— :?P/P 
146/0— 160/P 
130/P— J45/P 
..■  80/0— P4/P 
228/0— 234/P 


.  17,'5/n— 20e/P 

.  22R,'0— 228/0 

...  108/0—114/0 


...  37,965,P00 

295* 

80/6 

63/P 

80,6 

54/1 


nom. 

67/6 

200/r 

44/P 

.  36/0-40/C 


6/8 

....  11/4 
....  11/4 
....  16/4 
....  16/4 
.  4/0-4,/6 
16  0 


-1/0 
1/0} 
7i<l. 
1  4—1/8 


.  34,640.000 

67io. 

34/3 

28/6 

25/4 

20,'0 

76,1c, 

32,4 

25/9 

.  70/0— 75'0 
....  7/0— 7 '3 
.  14'0— 17,8 

84/0 

....£6  5— £7 


..3/8—3/10 
..  4/6-5/0 
..  4/2— 4'5 

..5  8-«;o 

..  4/6-5/4 
..  2  4—3/2 
..3,6-4/0 

II280/0 60  0—74/0 

, t204,'0 58/C-68  0 

t?PP/Ol — 

tl80/6-]87/0 72-'C— 74/0 

nim 75/0— 79,'0 

1216/0 71/0—74/0 

+]5P,'6l 51/9—52/9 

t3P3/4'...  117/0—120/0 

+3P,''/4|        ""     

t3P3,/4 

+3P3/4.. 


96/0— 1P8/0 
98 '0—110/0 
108/p— 1140 
tl62,'0— 166/Oj 66/0—68/0 


...  t84,'0-168/0 63/0-64/0 

18.104.532 19,133,674 19,777,254 

18,519,167! 16.176.623 17,272,000 

...    6,305,000, 8,018,r00 6,308,000 

21/0 53/0 10/3 

61/6 63/6; 12/6—14/0 

61/0 72/0 18,/0 

486,251' 624.423 720,360 

206..';P6 200,275 141.410 

3.''6,771 316,451 340.250 

571.P00' 813.CP0 484,000 

135/0—156/0  ...  158/0—164/0 80/0—93/0 

...  60/0—63/0  ...  130/0—132/0 41/6 

275.281,597...    286.992974 ...    123.230,277 
270,57] , 933  ...    247.P69.r93...    165.447-972 

...  20.178.9P4 27.501.979: 26,f61,766 

196,968.1071...    214,843.PPP' 78,292.r00 

8d. 1/6*1 8*d. 

7Jd. l/p; 81d. 

4|d.l 1/31...    .  5|d 

Coco»-In  Bond  Ang.  31    cwf.i l,054,rP0| 1,491,000! 309.000 

—  Grenada,  good  to  fine  cwt.l 63/0—56/01 85/0' 52/6— 56.'0 

*  Eatlmated.        f  Controlled.       }  f.o.b.  Humber.       §  New.      ||  ex  Factory. 


VII.— RAILWAY  REVENUE  STATEMENTS. 


Canadian  PaciSo 


Grand  Tronk 


7  «o#. 


Period 


July 

to    Jnly 

Mar. 

to    Uar.l 


Gross      I +  or  —  I 

?15.7ra.000— 1.602.000 

9P.829.C00 -9.604,000 

£1,278.700  +    £95,900' 

3,772,200+    593,200 


Not         I     +  or  — 

"S2,064.0COPP?435.000 

I5.CO4.OCO1+  1.956.(00 

£122,900;+     £68.400 

Dr.    91,400+     306.500 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

'■.^«  iV'o  fra_ffic  statcmcnis  arc  noir  jmhlishpd  hij  the  Uomfi  Eailiraijs.     On  Jtiffust  6, 
1914.  ""'  Government  assumed  control  of  tbr  Taihrays  of  Great  Britain  under  warronX, 
renewable  weekly,  issued  in  pursuance  of  Rtffulation  of  the  Forces  Act,  1871'     The  JrUh  ^ 
railways,  similarlj/,  were  tahai  over  as  from  Jamiary  \,  1917- 


INDIAN*      '■   Month 


A.-sam  Bengal 
Barsi  Li^'Ut  .. 
Bengal&N."VV. 
Beutr.  Dooars 
Bf^ncr.  Na>:pui 
Bomb.  Barodn 

Eiirroa      

Del.Um.  Kalk 
East  Indian  ... 
Gt.  Indian  Pen 
Madras  &  S.M. 
Nizam's  Guar. 
Boh.  <t  Kumn. 
?outh  Indian 
South    P-jiijab 


Allies 
Open 


Gro&? 
Eeceipts 


-h   or  —  01 
Year  Ago 


I  No.  I  Aggregate 
Uvts      Eeceipts 


-f  or  — 
Year  Ago 


May  14 

Aug.  20 

Aug.  13 

Aug.-  6 

Aup.  13 

.Sept.  3 

JAug.  6 

Sept.  3! 

jbept.  3, 

Sept.  3^ 

Aug.  I3i 

July  23' 

Aug.  13; 

Aug.  13 
Apr. 


COLONIAL 


Can.  Korthem 
Can.  P,acific  ... 
Grand  Trunk 
M.ashonaland 
Mid.  TV.  Aust. 
NewCapeCt-iit. 
llliodfsiaKlys. 
Temiscouata... 


i^ept. 

Sept. 

Sept. 

Jane 

July 

Aug.    20 

.tune 

July 


FOREIGN. 


ArRentlne. 

ArL'.A.  Ea.st...,?ept. 
Arg.Tian.'^and.jSept. 
B.A.  &  Pacilii  Sfpt. 
E.A.Gt.  SoutljiSept. 
Ilo.  Sept. 

It. A,    -Western  Sept. 
Do.  Sept. 

B.  A.  t'entntl  June 
Cent.  Argent. l^epT. 
i'ord.  Central  Seit. 
Entre  Rios   ...  Sept. 

Brazil  iBn. 
Braziliit.^outh  July 
liIazilXiailwa^  Dec. 
tit.  W.  Brazil  ."-ept. 
I.eopoldina  ...jSept. 
.San  Paiilo  ..  iSept. 
S.oll;aljia.'^,\V,jAug. 
Chilean  and! 
PeriiVlan, 

AntOta^'asta  ... 

Aianco  

Nltratc(2-.vks). 
I't-ruviaTiCorp. 

Taital    

Cbban. 
Cuba  Itailroac, 
Havana   Cent. 
1-.  of  Havan* 


1,044 

118 

2,067 

158 

2,696 

2,871 

1,342 

239 

2,772 

3,12UI 

3,028  j 

900  ' 

561 

l,852i 

717 


El,89,246i  + 

18.6001  + 

5,89,710,+ 

7.945:— 

10,03,0001  + 

18,19,000'+ 

5,39,975  + 

90.000  — 

27.05.000  — 

21.35,000  — 

11,60,000  — 

2.76.773  + 

1,23.257  + 

8.44.204  — 

8,92,857|— 


6.3001  6 

600  20 

1,01,4071  19 

23.409!  19 

2,000  20 

24.000;  23 

96.492;  18 

16,998,  23 

6,000  23 

1,26,100;  23 

73,996  19 

1.931  16 

16,C15  19 

4,539  19 

79,688  1"" 


9.750 
13,402 

3,616 
810 
277 
205 

1.397 


Sept. 
June 
Aug. 
Aug, 
Aug. 

Jan. 

ept. 
ept. 


Mid. 
N.W 


Uiuftuayan. 

Cent.  L  iii^'uaj 

„      (K.  Ext!. 

„      (N.Ext., 

,,      (W.Ext.; 

Urui.nia3 

l'iui.'ijaj 

L'ru^'.  Nortlin, 

Mleislunaoisj 

aIl-oj-A  Oauoia  L^f  pt. 

lli'tao  jAog.' 

Bolivar      JAug. 

Colomb.Katnl.'june 
Costa  Eica  ..,;juiy 
iJorada  Ext.    ;ju]y 


Sept. 
Sept. 
>  ept. 
Sept. 
JnlT 
July 
Jnly 


Kpypl'n  Delta 
Gt.  ^.  of  .Spail. 
l.aGuaira&Ca. 
cttonian  By., 
l^araguay  Cent 
I'lierto  Cabelk 

Salvador  

t^anta  F6Prov. 
Erench  Bys. 
S'ni'ua&S'ti';:o!Aug. 
/afraA:  nuelva'july 


Aug. 

Scrt. 

Ang. 
Sept. 
fept. 
July 
Sept, 

July 


10 


752 

111 
3.428 
3.891 
Net 
1,882 
Net 

190 
3.305 
1,205 

811 

110 
3,530 
I-OIO 
1,831 


|JI      56,000  + 
M4,869,000  — 
11.600  — 
38.188;— 
153}f,      34,£82- 
52  I"      72,000- 


TBAHS. 


Anglo-Artrent . 
Bombay  Elec. 
Brazilian  Trac. 
Itrisbane  Elec, 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Cartb.  &  Hcrr. 
Chatliami-DiBl 
Havana  Elect. 
Isle  of  Tbanet 
Kalcoorlie  ... 
Lanarkshire... 
Lima  Light  . 
London  CO.. 
Mad]as(2wks.") 
Manila  Electiie 
Pemanjbuco.. 
Provincial  .. 
Bangoon  Elec. 
Shanghai  Elec. 
SingaporcElec. 
U.of  Montevid. 


Sept. 

June 

Jnly 

Aug. 

June 

Aug. 

Sept.  10 

Aug. 

fept.     1 

May 

Sept.     8 

,May 

Dec.    31 

May 

Sett. 

Aug.     31 

July 

i^ept.    11 

Sept.      3 

July 

Jul'y 

Aug.       6 

Aug. 


838  !f 

84J*; 

,  390    % 

1.140   f 

180   ^ 


70 
681 

273 
311 
185 
211 
319 
113 
73 

33 

15 

136 


S  1,606,385  + 
£  9,984  — 
£       56,bl5  — 


16,845  — 
12,000  + 
13,335- 
978,230 1— 
9,263  — 


£ 
£ 
£ 
£ 
£ 
S 
£ 

Ps. 
£ 
£ 
£ 


190  t 

70  ft 

559if, 

104   Ps, 

223  f 

193   f 

274   f 

34   £ 

100    *- 


23.050  + 
4.284  — 
2.734  + 
2,063  — 

12,766  — 
5,851  — 
1,383  — 
I 

15,500,+ 

866  — 

9,424  + 

18.720  — 

17.837  — 

24.0CO  + 
9.674  — 

60.999  — 
9,220- 
9.619 
4,390  :— 
5.C00— 
2,678  — 


1,181    *     141.064  — 

80  '^         9.280  — 

112  i«       13.512  + 


400  '£       84,811  — 

—      ,Bs,9,02.136  + 

378i  M15,477000,+ 


11,63.233  — 

5.30,:00  — 

1,12.66,695  + 

3,91.979  — 

2,34,34,753  — 

4.42.17,000  + 

104.22.279  + 

21.91.177  — 

6,42.77.000  + 

5.58.64.591  — 

2.48.73.587  - 

50.16.261  + 

27.61.669  + 

1.61.37.789  + 


53,141 
1,46,300 

15.37.673 
1.23.,'i84 
1.96.680 

26.11.000 
5.51.389 
1.71,912 

12,89.000 

23.98.319 
1.05,069 
2,29.106 
3.96.795 
1.86.696 


«1.422,900;  + 
3.961.000;— 
£368.840;- 
102.513  - 
7>494— 
2,458l  + 
156.1891  + 
841,074'  + 


142.200   36 

40.000   36 

1.090 

4.263 

73 

202 

17,093 

4,904 


43,020,100  +  4.058,777 

120,427.000—10.992,000 

10.594.257  +      192,100 

902,6101+     224,348 


13.300  — 

1.587  — 

119.000  + 

164.0001  + 
23.000' 
84.C00  + 
20.000  + 
49.858  — 

190.C00  — 
48,000  — 
19.700- 


200!  11 
609!  11 

6.000;  11 

6.000   11  i 

12.000,  11  , 
11.000'  11  I 
12,99912'" 
13.C00,  11  I 
12.300'  11  I 
1.400|  11  ' 

17,300'  7"' 
141,27112'", 


3.700 
•  5.324 

6,204 
83.000 


37 

37  I 

37 
8"'' 


32.686  37  '■ 

500   6"' 

33.015;  34 

213.665   2"'! 

24,247   2»> 

44P.284I  7"' ' 
2.926    10 
45.664    U 

3,S21    11 

11    11 

98l  11 

4781  11 

4.077   im 

117    1"', 

658!  l"'\ 

5.500  37 

1.846  8"' 

1,780  8"! 

2.820'  6"! 

11.073'  1'" 

4,6C0  7"! ! 

■  4.866,  19 

18.937,  36 

4.610  8"': 


1.010 

5,000 

610 

11.743 
2.687 
2,080 


10 
7"'  I 
11 

*]m 
8"' 
7m 


40i« 
334  |S 
51   £ 
35} 
9 
15 


20i» 
20i£ 
284  £ 
85  £ 
155J£ 
15iR 
55  S 
59  £ 
2U£ 


50.675  + 

760.907  + 

55,873  + 

69.548  — 

1.773  — 

1.975  — 

1,100.117 


3. 1 '38  + 

2,362  — 

5.467  + 

59.395  + 

101.864  + 

50.962  — 

305.126  + 

3.671  — 

4.131  — 

25    R  1.33,536  + 

26}MX. $174,800  + 

26J  $       13.984  — 

90i  £      44,672  + 


4.607,  36 

85.639   6"! 

3.732,000   7"' 

4.025   8"! 

40.69712'" 

1.921   21" 

43.343  37 

1,948   8m 

67   35 

163.816   eJ" 

281    49 

914   5'" 

1.927,  62 

4,513'  5'" 

12.307,  23 

6.496  34 

22.866  !"> 

1.933   37 

224   48 

14.869   im 

21,600   7  • 

6.142   32 

1,901  lO"" 


85.352  — 

1.231.095  + 

265,812,+ 


13.2BS 

262.6U 

42.237 


120.400  — 

15,414  - 

1.330,000  — 

1.552.000  + 

172.000  + 

867,000  + 

149.COO  + 

£58.122  — 

1.907.000  — 

663.200  + 

207.000  — 


[13.000 
783 

1 157.000 

L  66,000 

1 47.000 

I  98.000 

21.000 

36.712 

214.000 

I  47,650 

1  22,300 


327.900,—  4.060 
57.772.000+  7.619,243 

466.100,—  311,900 
1.197.342,—  718.326 
1.091.865-     682.848 

569.000  —     187.000 


809.450  — 

343,422,+ 

368.834  — 

2.134.380;- 

18.436,- 


885,260 

10.700 

293.614 

189.766 

3,628 


8.497.481;+  1.017.244 
1C0.C06,—  23.158 
694.168—     502.073 


224,699,+ 
42.921  — 
26.966  — 
20,264  — 


665.900  + 
14.292  j— 
81,662|— 

114.460  + 


26.710 
6.900 
4.121 
3.628 


89,600 

12.896 

4.414 

6.404 


131.750+  13.572 

131.722-  43.868 

1.787.150,—  1.260.876 

78,470—  34.920 

43.030—  6.770 

32.760—  e.C00 

24.417—  9.994 

924.281—  226.884 

84.760—  37.343 

99.157  +  14.305 


2.856.625 

53.29,625 

95.676,000 

377.820 

9.504.071 

107.817 

28.E6.370, 

17,992 

58.273, 

6,341,730 

57.839, 

9.980 

221.564' 

304.875 

2.310.608 

638.296 

2,115.267 

135.231 

163.877 

9.72.212 

1,129.179 

40060" 

463.499 


+  145.169 
+  6.37,121 
+22,891.000 


+ 


10,230 

766.939 

2,357 

6,32,699 

18,499 

2.031 

764.363 

266 

4,935 

27.729 

17.622 

338.001 

161.683 

231.332 

117.f97 

3.268 

98.314 

110.686 

303.138 

33.793 


lM^^GBOl)^D  ELECTPIC  railways  CO.  OF  LONDON.  LTD. 

Metropolitan  District  Bly.,  London  Electric  Ely.,  City  and  South  London  Ely.. 
Central  London  Blv-,  London  General  Omnibus  Co. 

■Week  to"Sert,  10,  £246,965;   Aggregate,  Jan.  1— Sert.  10,  £8.583,853. 
Metropolitan  Electric  Trams,  London  United-  Trams,  South  Metropolitan  Blectric 
Trams,  Tramways  (M.E.T.)  Omnibus  Co.,  Gearlesa  Motor  Omnibus. 

Week  to  Sept.  10,  £60,977  i    Aggregate,  Jan.  1— Sept.  IQ,  £2,004,130. 1 
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A  Survey  of  the 
World's  Markets 


THE  Guai"ant\  Trust  Company  of 
New  York  issues  a  monthly  ])uh- 
licatioii  entitled  -'The  Giiaranly 
Survey,"  which  summarises  the 
current  fuianrial  and  business  situ- 
ation ot  the  various  countries  of  tlie 
world,  with  particular  reference  to 
those  factors  which  affect  inter- 
national trade. 

The  London  Office  of  the  Company 
will  be  pleased,  upon  request,  to 
forward  the  publication,  without 
charge,  to  individuals  and  fii-ms  of 
standing. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 

LONDON    OFFICES 

32  Lombard  Street.  E.G.  3 

50  Pall  Mall.  S.W.  1  29  Kinjsnay,  W.C.  2 

LIVERPOOL    OFFICES 

27  Cotton  Exchange  Buildings  and  51  Castle  Street 

NLW  \aKK     i'ARIS    BRUSSELS    HAVRE    ANTWERP     CONSTANTINOPLE 

Paid-up  Capital.  Surplus  and  Undivided 

Profits  (June  30.  1921)        ....      $55,545,372 
Total  Assets  (June  30,  1921)       ....    $729,006,336 


2^l)C  Statist 


LONDON,  S.\TUED.VY,  SEPTEMBER  17,  1921. 

UNEMPLOYMENT :  ITS  CAUSE  AND 
CURE. 

The  present  position  proves  once  for  all  the  fallacy 
of  the  belief  current  amongst  many  sections  of  the 
workers  that  there  is  a  fund  of  wealth  of  indefinitely 
large  proportions  removed  from  their  reach  and 
jealously  guarded  by  capitalists  and  generally  by  the 
moneyed  classes  for  their  own  aggrandisement.  Many 
wealthy  companies  and  individuals,  in  order  to  meet 
the  demands  of  the  taxgatherer,  are  now  driven  to  such 
expedients  as  raising  bank  loans,  while  for  dividend 
payments  precarious  receipts,  such  as  refunds  of  excess 
profits  duty,  have  often  to  be  relied  upon.  The  income 
of  all  the  inhabitants  depends  upon  the  national  divi- 
dend, and  that  in  turn  represents  the  sum-total  of 
goods  produced  and  sendees  rendered  each  year. 
Where  a  decline  occurs  in  any  factor  in  the  equation 
the  nation  or  some  class  within  it  suffers.  A  glance 
at  the  returns  in  our  leading  industries — the  tonnage 
of  ships  built  and  of  shipping  engaged  in  the  overseas 
trade,  of  coal  and  u'on  ore  raised,  of  pig  iron  and  steel 
manufactured,  of  spindles  and  looms  engage<:l  in  the 
cotton,  wool,  linen,  and  jute  industries— reveals  every- 
where a  falling  off ;  and  Hie  tale  of  depression  is  con- 
firmed by  an  examination  of  statistics  of  imports  and 
exports.  In  the  last-named  branch  the  depression  has 
been  most  severe,   and  it  is  for  this  reason  that  we 


have  felt  it  particularly.  We  are  dependent  on  over- 
seas sources  for  the  greater  portion  of  our  food  and 
raw-material  rccjuirements.  We  must  pay  for  such 
imports  by  the  export  either  of  goods  or  services,  by 
payment  in  gold,  or  tein])oiar;ly  by  credit  accommoda- 
tion. The  demand  for  our  goods  abroad  has  declined 
considerably,  especially  in  those  countries  from  which 
our  imports  of  foodstuffs,  which  cannot  be  curtailed, 
largely  come.  If  we  take  tlie  United  States,  the  average 
monthly  value  o£  our  imports  in  the  first  five  months 
of  the  current  year  has  been  $89,()00,(X)U,  while  our 
exports  have  averaged  only  $-22,000,000,  or  approxi- 
mately one-fointli  of  the  imports.  During  the  fust 
eiglit  months  of  the  year  our  trading  account,  accord- 
ing to  the  monthly  figures  published  by  the  Boanl  of 
Trade,  has  shown  an  adverse  balance  of  over 
,£208,000,1)00.  As  regards  services,  the  income  earned 
by  our  shipping  in  the  current  year  will  range  between 
£60,000,000  and  £70.000,000."  When  allowance  is 
made  for  the  ship  repairs  executed  abroad  during  tb.e 
British  joiners'  strike,  and  for  bunkers  loaded  in  foreign 
ports  while  our  own  mines  were  shut  down,  the  net 
earnings  will  be  inconsiderable.  Contrasted  with  last 
year,  the  position  in  this  respect  is  distinctly  .nore 
uncomfortable,  as  the  net  earnings  of  our  shipping  in 
]920  were  probably  £420,O0(l.(KM),  though  some 
authorities  put  them  at  between  £350,000,000  and 
■feiOO,tX)0,000.  Our  income  from  foreign  investments 
is  probably,  as  estimated  by  us  in  May  last,  about 
£120,000,000  per  annum,  and  from  marine  and 
general  insurance,  banking  seri-ices,  trade  commis- 
sions, and  miscellaneous  services  arising  out  of  our 
entrepot  trade,  £20,000,000.  These  two  items,  which, 
it  will  be  rememljered,  refer  to  a  period  of  twelve 
months,  together  total  £U6, 000.000,  or  £62,000,000 
less  than  the  adverse  trade  balance  we  have  piled  up 
in  eight  months.  It  follow-s  that  our  unfavourable 
balance  will  increase  immensely  before  the  year  draws 
ti)  a  close,  especially  as  September  and  tlie  concluding 
quarter  are  months  of  heavy  importation  of  food, 
cotton,  and  tobacco. 

Referring'  to  the  other  means  mentioned  above  of 
settling  our  indebtedness,  our  stock  of  gold  is  too 
meagre  to  liquidate  any  big  balance.  It  is  barely 
sufficient  as  a  basis  for  our  credit  fabric  under  present 
conditions,  and  the  restrictions  now  in  operation  on  its 
free  export  cannot  be  removed  unless  we  are  prepared 
for  its  total  disappearance.  So  far  as  securing  credits 
to  cover  our  excess  of  import  obligations  is  concerned, 
we  are  economically  in  a  stronger  position  than  most 
other  nations,  and  therefore  we  cannot  seek  to  satisfy 
our  needs  abroad  in  return  for  defeiTed  payments. 
We  can,  however,  expand  our  home  production  to  a 
very  great  extent,  provided  we  can  market  the  pro- 
ducts. This  method  offers  the  only  solution  alike  for 
rectifying  the  debit  balance  against  us  on  trading 
account  and  for  remedying  unemployment.  Govern- 
ment policy  should,  therefore,  aim  at  the  economic 
restoration  of  Europe  and  the  reopening  of  trade  rela- 
tions even  with  former  and  present  enemies.  To  this 
end  diplomatic  and  financial  assistance  should  bo 
accorded  to  the  Succession  States,  especially  to  those 
friendly  to  British  interests,  and  to  Germany  and 
Russia.  We  leave  aside  consideration  of  Belgium. 
France,  and  Italy,  since  those  countries  are 
economically  and  politically  not  so  disorganised  as 
their  more  unfortunate  neighbours.  The  big  European 
consuming  markets  of  pre-War  days  must  be  restore(l, 
and  the  first  condition  of  restoration  is  to  restore  their 
powers  of  production.  Expenditure  in  this  direction 
w^ould  be  much  more  remunerative  than  doles.  To 
effect  these  ends  the  League  of  Nations  must  be  made 
an  effective  instrument  for  advising  on  economic  policy 
and  bringing  pressure  to  bear  on  recalcitrants  who 
needlessly  ancl  deliberately  disregard  its  decisions.  It 
is  not,  indeed,  for  this  piirpose  to  lie  made  the  instru- 
ment of  a  new  tyranny,  but  the  lack  of  success  which 
has  hitherto  attended  'the  operation  of  the  ter  Meulen 
schema  shows  that  some  more  ambit^ious  jiroject  of 
reform  is  necessaiy  to  restore  normality. 
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GERMAN  MARK  SPECULATION. 

It  is  curious  tliat  speculation  in  the  Foreign  Exchange 
market  should  centre  round  the  Gennan  mark,  though 
the  speculative  element  is  much  more  pronounced  in 
many  other  European    currencies,    and    though    the 
movements  of  some  of  the  crther  exchanges  which  fluc- 
tuate within   wide  limits  are   more  capable  of  being 
foreseen.      At   the  present  time  a  large    speculative 
account  exists  in  connection  with  the  German  mark, 
and  such  has  been  the  case  practically  since  the  quota- 
tion of  the  Berlin  exchange  was  resumed  in  the  London 
market.    Speculators  in  this  exchange  rnay  be  divided 
into  two  classes  :    those  who  buy  in  the"  expectation 
of  making  a  quick  sale  with  a  narrow  margin  of  profit, 
and  those  who  buy  as  a  lock-up  investment  in  the  hope 
of  a  recovery  to  at  or  near  the  pre- War  sterling  value 
in  the  course  of  some  years.    The  former  class  operate 
from  experience  of  the  verj-  wide  limits  within  which 
the  mark  has  fluctuated  in  the  past,  for  after  a  sharp 
fall  in  value  the  currency  has  frequently  shown    an 
equally    sharp  recovery.      The  latter  class,   which  is 
perhaps  the  more  numerous,   appear  to  be  animated 
by   confidence  in  the  ultimate  economic   recovery  of 
Germany,   which,   they  assume,   will  entail  a   simul- 
taneous recoveiy  in  the  value  of  Germany's  currency 
unit.    This  view  is  altogether  eiToneous.    Even  if  Ger- 
many recovers  her  former  economic  strength  during 
the  course  of  a  few  years,  it  is  absurd  to  think  that 
the  German  Government  will  undertake  the  enormous 
sacrifices  involved  in  deflating  the    mark    from    its 
present  value  of  around  400  to  the  £  to  the  pre-War 
equivalent  of  20.43  to  the  sovereign.      Neither  is  it 
prudent  to  assume  that  the  quotation  for  the  mark  is 
bound' to  fall  because  its  external  value  appears  to  be 
far  below   its  internal  value.     On  the  contrary,  there 
is  little  reason  why  the  external   depreciation  of  the 
mark  should  not  continue  till  a  much  higher  quotation 
in  sterling  is  reached.     The  collapse  in  the  values  of 
the  Polish  mark  and  the  Eussian  rouble  afford  striking 
examples  of  the  extremities  to  which  a  pajier  currency 
may  depreciate  in  a  short  space  of  time  under  a  pro- 
fligate financial  jwlicy.      The   present  trend  of  Ger- 
many's finances  point,  in  fact,  to  a  still  lower  value 
for  the  mark,  for  the  printing-press  is  being  constantly 
nsed  in  order  to  cover  revenue  deficits.    It  is  true  that 
s<Mne     improvements    have    been    effected    in    recent 
months  in  the  direction  of  increasing  tax  revenue  and 
reducing  expenditure,  but  these  have  not  been  reflected 
in  the  movements  in  the  note  circulation,  being  more 
than  offset  by  the  necessity  for  providing  for  Repara- 
tion payments.    These  latter  will  long  continue  to  put 
a    very  severe  strain  on  Germany's  public   finances, 
and  there  is,  indeed,  little  prospect  of  the  State  expen- 
diture for  some  years  to  come  being  met  otherwise  than 
by   large   fresh  issues  of    notes    to    sujiplemeut.    tax 
revenvie.    The  growth  of  the  note  circulation  since  the 
commencement  of  the  j-ear  is  indicated  in  the  follow- 
ing table,  showing  the  notes  outstanding  of  the  Im- 
perial Bank  of  Germany  at  the  end  of  each  month  :  — 

Notes  Outstanding  of  the  Imperial  Bank  of  Germany. 
1921  -  1921 

End  of  Marks  End  of  Marks 

Jan.  ...  66,200,800,000  Mav  ...  71,838,860,000 

Feb.  ...   67,426,940,000  June  ...  75,321,080.000 

Mar 64,382,180,000  Julv  ...  77,390,840.000 

Apr.  ...  70,839,760,000  Aug.  ...  80.072,720,000 

An  increase  was  recorded  each  month  with  the  ex- 
ception of  January  and  March.  The  net  increase 
between  December  31,  1920,  and  the  end  of  last  month 
is  11,267,712,000  marks.  The  fact  that  a  revenue 
deficit  of  50,000,000,000  marks  is  looked  for  in  the 
current  year  holds  out  little  promise  of  a  check  to  the 
present  inflation,  and  consequently  to  the  depreciation 
of  the  mark.  The  course  of  the  exchange  value  of  the 
mark  daring  the  current  year  was  as  follows  : — • 

Average  Monthly  Cable  Rales — London  on  Berlin. 

1921  1321 

Jan 242  May     246 

Feb 237  June 261 

Mar 244  July     278 

Apr.         250  Aug 308 


The  value  of  the  mark  recovered  somewhat  in  Feb- 
ruary, and  again  in  May,  but  otherwise  it  declined 
simultaneously  with  the  expansion  in  the  note  circula- 
tion, the  latter  being  naturally  the  chief  cause  of  the 
currency  depreciation.  Quite  i-ecently  the  upward 
trend  in  quotations  has  become  verj-  marked,  and  at 
one  time  on  Tuesday  the  Berlin  rate  touched  41 2. 
making  a  value  for  the  mark  of  about  |d. 


A  STABLE  INTERNATIONAL  UNIT 
OF    VALUE. 

Ix  a  paper  read  before  the  Economics  Section  of  the 
British  Association  at  Edinburgh  on  the  12th  inst., 
Mr.  A.  H.  Gibson,  Fellow  of  the  Institute,  of  Bankers 
and  of  the  Eoyal  Stiitistical  Society,  set  forth  a  pro- 
posal for  tlie  establishment  of  an  International  Note 
Issuing  Bank,  its  inmiediate  functions  being  (1)  to 
provide  financial  machinery  to  control  the  rate  of  defla- 
tion, (2)  to  afford  financial  assistance  to  the  im- 
poverished States,  and  (3)  to  accelerate  the  economic 
and  financial  recovery  of  the  world,  its  ultimate  func- 
tion being  the  gradual  creation  and  maintenance  of 
an  international  stable  standard  of  value.  Before  con- 
sidering the  constitution  of  the  pix)posed  international 
note-issuing  bank  Mr.  Gibson  reviewed  briefly  the  ad- 
vantages and  disadvantages  of  the  gold  standard  in 
pre-\Yar  days.  Though  the  best  standard  of  value  that 
the  world  has  been  able  to  find  it  possessed  serious 
defects.  The  values  of  goods  and  sen'ices  fluctuated 
in  relation  to  gold,  not  alone  bj-  virtue  of  their  own 
necessarily  altering  utilities,  but  also  through  the 
variations  in  the  marginal  absolute  value  of  gold  itself. 
In  the  time  of  John  Stuart  Mill,  as  that  philosopher 
pointed  out,  annual  increments  to  the  world's  gold 
stocks  formed  a  negligible  proportion  of  the  whole. 
The  ix)sition  has,  however,  vitally  changed  since,  and 
annual  gold  production,  though  latterly  declining,  now 
fomis  a  substantial  addition  to  the  existing  supphes. 
Bankers  and  economists  have  naturally  been  loth  to 
suggest  the  adoption  of  an  untried  new  standard,  how- 
ever excellent  a  showing  it  might  make  on  paper,  but, 
I^Ir.  Gibson  points  out,  this  hesitation  is  largely  due  to 
insufficient  recognition  of  the  ti-uth  that  the  interest 
factor  ultimately  controls  the  aggi'egate  amount  of 
available  units  of  purchasing  power. 

Passing  to  the  constitution  of  the  proposed  bank, 
the  s]D€aker  suggested  that  the  rcachineiy  should  be 
an  Tntornational  Commission,  which  should  appoint 
.in  executive  to  be  known  as  "  The  International  Cen- 
tral Bank."  its  functions  for  the  present  being  re- 
stricted to  the  issue  of  notes  declared  to  be  legal  tender 
between  and  within  the  States  represented  on  the  Com- 
mission. The  head  office  should  preferably  be 
situate<l  in  London.  At  the  commencement  the  Com- 
mission would  be  constituted  with  representatives  of 
Great  Britain,  France,  and  the  United  States.  The 
notes  in  whatever  currencies  issued  woifld  be  a  first 
charge  on  the  combined  assets  and  revenue  of  the- 
associated  States,  and  should  primarily  be  for  use  as 
a  constituent  of  home  bank  resen-es.  The  note  loans 
would  oe  issued  only  to  national  central  banks,  and 
would  be<ir  a  rate  of  interest,  uniform  for  the  largei" 
States,  but  vaiyin^  with  an  agreed  compound  index- 
number  based  upon  commodity  prices  ruling  in  the 
larger  countries,  or  alternatively  on  the  world  price 
tendencies  of  a  few  basic  commodities.  The  notes, 
would  at  the  commencement  be  issued  in  pounds  sterl- 
ing, francs,  and  dollars,  but  when  these  currencies 
return  to  parity  all  further  issues  would  preferably  bfr 
made  in  a  new  common  unit. 

Mi:  Gibson  admitted  that,  under  the  proposed 
system,  costs  of  transmission  of  funds  would  still 
establish  maxima  and  minima  points  in  exchange  rates, 
but  these  would  obviously  be  much  closer  than  the 
gold  points,  and  with  the  passage  of  time  the  margin 
ought  to  be  further  reduced.  Dealing  with  anticipated 
objections.  ^Mr.   Gibson  denied  that  the  international 
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bank  plan  would  {acilitate  inflation.  Tin-  iiiter<-#t 
screw  could  always  be  used  to  check  inflationaiy  ten- 
dencies, and  its  judicious  use  would  enable  deflation 
to  be  graduated  more  efficiently  than  under  the  scat- 
tered system  of  national  central  banks.  In  case  of 
war  the  various  nations  would  simply  be  diiven  back 
to  theJr  own  State  credit  as  previously,  and  with  the 
re-establisliment  of  peace  tlic  international  bank  would 
bo  able  to  enforce  its  mortgage  claims  if  necessary. 
The  objections  of  gold-mining  interests  to  the  de- 
monetisation of  gold  could  be  met  by  indemnity 
guarantees. 

The  cliief  advantages  of  the  scheme  are  "that  it 
would  provide  a  standard  of  value  superior  to  the  gold 
standard;  that  it  would  help  towards  more  efficient 
deflation ;  and  that  it  would  provide  the  machinery  for 
iwlvancing  those  credits  so  essential  to  European  recon- 
struction and  so  difficult  to  arrange  under  the  present 
organisation  of  world  finance. 

That  Mr.  Gibson's  proposition  is  theoretical. y 
sound  and  that  it  is  a  forec^ast  of  the  inevitable  co-ordi- 
nation of  the  banks  of  the  world  must  be  readily 
admitted ;  but  the  speaker's  claim  that  the  present  is 
the  accepted  time  is  not  convincing.  It  would  be  very 
difficult  indeetl  to  convince  the  principa-1  nations  of 
the  world  that  they  could  wiih  safety  confide  their 
destinies  to  any  body  of  men.  however  wisely  chosen. 
The  International  Commission,  presuming  its  rate  of 
interest  to  be  effective,  would  have  a  powerful  influence 
on  State  expenditures,  and  therefore  on  national 
policies  Outside  all  question  as  to  the  Commission's 
ability  to  obtain  a  true  grasp  of  world  requii'ements, 
the  principle  of  external  dictation  on  questions  affect- 
ing the  national  weal  would  be  considered  intolerable. 
The  problem  of  deflation  itself  opens  up  insuperable 
difficulties.  W'ho  will  convince  the  United  States  that 
a  Commission  sitting  in  London  can  control  deflation 
in  the  Republic  more  efficiently  than  the  Federal  Re- 
serve Board  can?  Who  wUl  convince  the  anti-defla- 
tionists that  deflation  is  necessary.'  at  all "?  Mr.  Gib- 
son's  assumption  that  the  International  Bank  rate 
would  be  effective  is  itself  not  justifiable.  The  Bank 
will  grant  accommodation  to  central  banks  only.  But 
the  Federal  Eesene  Banks,  for  instance,  do  not  require 
loans  from  any  outside  body ;  and  if  they  can  exist 
upon  their  own  resources  they  can  charge  what  rates 
they  wTsh  to  member  banks.  Mr.  Gibson's  statement 
as  to  the  "  gradual  institution  of  a  stable  international 
standard  of  value  "  is  not  clear.  The  new  basis  of 
values  would  be  the  credit  of  the  International  Bank 
and  of  the  constituent  States,  and  that,  instead  of  being 
stable,  would,  we  hope,  be  continuously  strengthened. 
This  would,  of  course,  not  entail  any  objection  to  the 
scheme.  We  have  made  no  reference  to  the  technical 
difficulties  of  choosing  the  Commission,  of  estabhsh- 
ing  branches  and  codes  of  procedure,  of  deciding  the 
exact  gradation  in  rates  of  interest  for  the  secondar\- 
countries,  and  of  taking  over  all  the  gold-mines  of  the 
world.  The  London  interests  which  have  hitherto 
functioned  as  the  hub  of  international  finance  would 
not  abandon  their  position  without  strong  resistance. 
The  whole  idea  involves  gigantic  changes,  and  the 
world  is  not  impressed  with  the  huge  international 
organisations  that  were  put  in  operation  during  the 
past  six  years.  When  war  and  hate  have  been  er;idi- 
cated,  when  definite  and  lasting  decisions  are  arrived 
at  on  the  free-trade  and  tariff  requirements  of  all 
countries,  and  when  industry  as  a  whole  has  made  a 
imicli  closer  approach  to  static  conditions,  international 
banking  may  be  a  feasible  proposition.  Even  then  its 
establishment  must  be  a  matter  of  gradual  evolution, 
and  the  slow  process  will  reveal  the  adjustments  which 
Jequire  to  be  made  in  any  ready-made  scheme  such  as 
that  now  put  fonvard.  The  difficulties  attending  the 
•establishment  of  any  international  system  of  banking 
or  currency  control  are  as  much  political  as  economic, 
and  it  is  difficult  to  imagine  that  the  smaller  States 
would  entrust  their  autonomy  in  politico-economic 
niattei-s  to  tlie  keeping  of  their  larger  neiglilvim* 


THE  RUSSIAN  FAMINE. 

'  HiM.ANiTY  is  bleeding  to  death."  These  words  of 
Gerardt  Hauptmann,  though  used  in  another  sense  by 
the  famous  author,  fit  the  lot  of  the  distressed  peasants 
of  Eastern  Russia,  where  along  the  banks  of  the  Volga 
famine  is  daily  taking  a  giim  toll  of  people  who,  power- 
less to  help  themselves,  are  largely  outside  the  possi- 
bility of  help  from  other  sources.  Since  the  Revolution 
there  has  been  a  lack  of  incentive  to  farmers  to  pro\ide 
for  more  than  their  own  needs,  with  the  result  that 
cereal  siu-pluses  in  districts  beyond  the  famine  area 
ai^e  neither  numerous  nor  extensive.  Before  the  War 
the  annual  espoii  of  all  classes  of  footl  from  Russia 
ranged  between  five  and  ten  million  tons,  and  now 
stocks  are  so  low  that  not  only  has-  the  export  trade 
disappeared,  but  the  gi'eater  portion  of  the  population 
is  on  hunger  rations.  Alternative  means  of  subsistence 
to  cereals  cannot  be  procured  locally,  since  the  pro- 
duction of  fats  has  fallen  off  to  an  even  greater  extent 
than  that  of  cereals,  owing  to  the  requisitioning  of 
animals  and  the  diversion  of  animal  food  to  bread- 
stuff manufactures.  For  this  reason  the  scarcity  falls 
with  more  deadly  effect  on  childien  than  on  adults. 
The  American  Eehef  Committee  has  concerted 
energetic  measures  for  succouring  the  distressed  in- 
habitants, but,  as  Mr.  Lloyd  George  pointed  out,  the 
problem  has  passed  altogether  beyond  the  resources 
of  any  private  organisation,  however  influential  and 
well-equipped,  and  calls  for  international  co-operation 
if  it  is  to  be  solved  or  if  its  deadly  effects  are  to  be 
lessened.  The  movements  of  population — a  familiar 
featm-e  in  Indian  famines — are  at  present  causing  con- 
siderable trouble,  as  the  uncertainty  of  such  move- 
ments adds  to  the  already  great  difficulty  of  distribution 
encountered  by  charitable  associations.  Moreover, 
migration  on  any  large  scale  will  interfere  with  the 
autumn  cultivation,  and  thus  destix>y  the  prospects  for 
next  year's  crop. 

The  seizure  of  grain  for  the  Red  Armies  and  th,; 
conscription  of  farm  workers  have  been  responsible  for 
much  of  the  disintegi-ation  that  seems  to  have  overtaken 
the  Russian  farming  system.  In  the  course  of  the 
conflicts  against  Denikin,  Koltchak,  Wrangel,  and 
otlier  representatives  of  the  White  party  in  Russia, 
comrnunications  were  destroyed  over  a  large  areji  and 
valuable  fanning  land  was  laid  waste.  The  present 
problem  is  particularly  aggi-avatetl  by  the  dechne  in 
all  other  branches  of  economic  activity'  in  addition  to 
farming.  Experts  estimate  the  total  production  in 
1920  in  Russia,  in  terms  of  pre- War  annual  output,  as 
follows: — Paper  industry,  twenty  per  cent. ;  printing, 
fifteen  per  cent. ;  salt  industry,  fifteen  per  cent. ;  watch 
industry,  fifteen  per  cent. ;  sugar  industry,  five  per 
cent. ;  inibber  industry,  five  per  cent. ;  woollen  manu- 
facture, four  per  cent. ;  production  of  coal,  twenty  per 
cent. ;  of  copper  ore,  six  per  cent. ;  of  manganese  ore, 
2.6  per  cent. ;  and  of  kon  ore.  two  per  cent.  The 
number  of  cotton  spindles  actually  in  operation  is  said 
to  be  as  low  as  three  per  cent,  of  the  pre-War  figure. 
The  general  decline  in  economic  productivity  is  put  as 
high  in  some  quarters  as  ninety  per  ceut.  The  reason 
for  this  falling-off  is  not  wJiolly  political,  nor  can  the 
blame  be  laid  altogether  at  the  door  of  the  existing 
So^■iet  Government.  Russia  is  a  country  which  in  its  best 
days  did  not  possess  a  strong  economic  organisation, 
and  the  effect  of  almost  um-emitting  civil  war  since  the 
Revolution.  combine<l  with  the  gi-eat  privations  under- 
gone prior  to  1917,  has  been  very  marked.  Foreign 
commerce  has  dwindled  to  a  mere  trickle.  The  old 
machinery  of  internal  exchange  has  broken  down,  and 
no  effective  substitute  has  been  put  in  operation.  Out- 
side the  chief  cities  transport  is  uncertain  and  quite 
inadequate  to  needs.  American  authorities  estimate 
that,  out  of  a  pre-War  total  of  over  19,000  locomotives 
in  good  condition,  only  about  6.500  are  now  in  working 
order,  while  the  numlier  of  serviceable  freight  cai-s  is 
estimated    variously     from     150.000     to    286,000— a 
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WATER-POWER  RESOURCES  OF  THE 
DOMINIONS. 

No  longer  can  the  Colonies  be  regarded  solely  as  pro- 
viders of  raw  materials  and  markets  for  manufactured 
goods.  Witliin  recent  years  particularly  the  growth 
of  industrial  enterprise  has  been  very  rapid,  and  this 
is  scarcely  a  cause  for  wonder  when  we  consider  the 
facilities  afforded  to  them  for  this  development.  Two 
of  the  principal  prerequisites  for  industrial  progress 
— raw.  materials  and  sources  of  power — are  moi-e  or 
less  generously  distributed  through  all.  Australia 
and  South  Africa,  while  apparently  deficient  in  water- 
power  resources,  own  enormous  deposits  of  coal. 
Conversely,  Now  Zealand,  with  scanty  stores  of  tlie 
mineral,  finds  her  compensation  in  the  plentiful  pre- 
sence of  the  other.  Canada,  however,  appears  to 
ha^e  the  '.videsb  choice  of  all,  endowed  as  she  is  witli 
huge  coal  deposits,  largely,  it  is  true,  of  a  hgnitie 
character,  rich  water-power  resources,  and  the  great 
oil-bearing  country   around  the  Mackenzie  basin. 

According  to  a  recent  computation,  th©  water- 
power  resources  of  the  British  Empire  'have  been 
placed  at  from  fifty  to  seventy  million  horse-power. 
This  figure  represents  the  power  available  at  sites  of 
which  more  or  less  definite  information  is  to  hand,  and 
in  its  make-ui>  the  contribution  of  Canada  plays  a 
prominent  part.  The  analysis  earned  out  by  the 
Dominion  Water-Power  Branch  during  the  past  two 
years  credits  Canada,  under  conditions  of  Ordinaiy 
minimum  flow,  with  18,2.55,000  h.-p.,  and  under  esti- 
mated flow  for  maximum  development,  i.e.,  depend- 
able for  at  least  six  months  of  the  year,  with 
32,076,000  h.p.  It  is,  however,  possible  that  the 
present  water-power  resources  of  the  Dominion  will 
permit  of  a.  turbine  installation  of  41,700,000  h.-p. 
As  regards  the  first  two  totals,  it  is  well  to  point  out 
l'^'*-  they  may  undergo  an  increase  as  a  result  of 
subsequent  investigation ;  as  they  stand  they  repre- 
sent the  fruit  of  more  or  less  detailed  sun-ey  work. 
In  the  northerly  regions  much  is  expected  from  the 
Nelson  River,  draining  an  area  of  450,000  square  miles, 
■of  which  little  is  known.  Respecting  the  distribution 
of  Canada's  recorded  resources,  Quebec,  Ontario, 
Manitoba,  and  British  Columbia  enjoy  a  monopoly; 
the  Maritime  Provinces  are  but  poorly  supplied,  the 
deficiencv  in  this  respect,  however,  being  cotmtered  bv 
the  coalfields  of  Nova  Scotia;  and  Alberta  and 
Saskatchewan  occupy  a  low  place  on  the  water-power 
list.  In  Quebec  and  Ontario  the  sources  of  this  power 
are  the  Niagara  Falls  and  Rapids,  the  rapids  of  the 
St.  Lawrence,  the  Ottawa  River,  the  St.  Maurice,  the 
Saguenay,  &c.  Owing  to  the  natural  system  of  lake 
resei-voi)-s.  tlie  variations  of  water  flow  on  the  Niagara 
and  St.  Lawrence- rivers  are  i-emarkably  small;  but 
elsewhere,  as  in  those  parts  of  the  countiy  where  from 
chmatio  causes  the  flow  is  greatly  reduced  in  winter, 
and  from  the  melting  of  the  snows  enomiously 
increased  in  summer,  artificial  reservoirs  have  been 
constructe.l  to  regulate  the  flow. 

Practically  every  great  mdustrial  centre  in  Canada 
is  now  ser\-ed  witli  hydro-electrical  energy,  and  lias 
within  easy  transmission  distance  ample  resei-ves  ol 
water-power.  Active  construction  in  hydro-electrical 
enterprise  is  fast  linking  up  the  few  centres  which 
are  still  unserved.  Having  regard  to  its  population 
Canada's  record,  so  far  as  water-power  development 
is  concerned.  is"only  beaten  by  Norway.  Throughout 
the  Dominion  there-  are  instaHed  water  wheels  and 
turbines  to  the  extent  of  2,471,000  h.-p.,  which 
installation,  however,  on  the  basis  of  the  figm-e  of 
41,700,000  h.-p.  previously  quoted,  represents  only 
•'5.9  per  cent,  of  ils  present  recorded  water-power 
resources.  Hydro-power  development  during  the 
)iast  year  was  responsible  for  an  installed  capacity 
of  560,000  h.-p.,  and  this  total  includes  only  the  initial 
installation  of  plants  under  constniction,  not  their 
ultimite  designed  capaciiv.  If  the  present  rate  of 
installation  be  maintained   it    is    estimated    that   the 


capacity  in  1940  will  account  for  5,600,000  h.-p. 
According  to  report,  new  installations  and  develop- 
ments have,  in  many  portions  of  the  Dominions,  been 
unable  to  satisfy  the  ever-increasing  demand  for 
hydro-electric  energy.  The  requirements  of  the  pulp 
and  paper  industry  are  constantly  expanding,  and, 
generally,  electricity  is  more  widely  sought  for  in 
connection  with  power  and  other  purposes.  In  this 
way  the  generous  character  of  the  yet  unharnessed 
water  reserves  will  systematically  encourage  the  ex- 
ploitation of  Canada's  other  natural  resources. 

In  the  matter  of  water-power  New  Zealand  may, 
in  all  fairness,  be  said  to  rarik  next  to  Canada;  her 
resources  under  this  head  are  said  to  be  more  than 
adequate  to  provide  electric  energy  for  the  efficient 
working  of  all  the  industrial  plants  and  all  the  rail- 
ways in  the  North  and  South  Islands.  Of  the  amount 
available — 3,817,000  h.-p.,  of  which  approximately 
one  per  cent,  has  heen  utilise-d — it  is  stated  that  the 
greater  part  would  permit  of  tlie  production  of  electric 
energy  on  very  moderate  terms.  The  Dominion 
Governmdht  has  since  1908  reserved  the  water-rights, 
as  in  Canada,  and  within  a  recent  period  has  initiated 
'a  very  active  development  policy.  A  calculation  mads 
last  year  estimated  that  the  expenditm-e  of  the  Govern- 
ment in  carn'ing  out  transmission  lines  to  the  main 
centres  of  distribution  would  run  to  over  £10,000,000 
in  the  Nonh  Island,  while  the  schemes  in  the  South 
Island  would  cost  as  much  again.  An  outlay  approxi- 
mately equal  in  amount  would  be  required  to  distri- 
linte  the  power  to  the  various  consumere  throughout 
the  country.  Speaking  of  the  saving  which  will  accrue 
from  the  distribution  of  hydro-electric  power,  the 
Minister  stated  that  the  normal  total  consumption  of 
coal  in  New  Zealand  is  aliout  2.500.000  tons  per  year, 
worth  over  £6,000,000,  delivered  into  the  boiler  fires. 
Of  this  twenty  to  twenty-five  per  cent,  is  used  on  the 
railways  and  coastal  shipping,  and  probably  another 
twenty-five  per  cent,  in  domestic  fires,  gasworks,  and 
in  direct  heating,  which  can  be  done  more  economi- 
cally by  coal  fuel  than  by  hvdro-electric  power,  leav- 
ing about  one-half,  or  1,250.000  tons  (worth  over 
£3.000,000),  directly  replaceable  by  water-power.  In 
addition,  the  firevvood  that  would  Tje  replaced,  and 
particulaily  the  labour  employed  in  getting  and 
cutting  such  wood  on  the  farm,  may  be  the  equivalent 
of  £250,000  or  more.  Of  the  imported  mineral  oils, 
valued  at,  say,  £1,120.000,  at  least  one-half  will  be 
replaced  by  hydro-electric  energy  when  the  develop- 
ment schemes  are  fairly  well  completed.  The  annual 
national  saving  available  baised  upon  the  normal  fuel 
consumption  is  thus  estimated  at  something  near 
£4,000,001).  Normal  extension  of  industries  during 
the  next  five  years  will,  however,  it  is  anticipated, 
result  in  a  gross  saving  to  the  public  of  quite  double 
that  amount. 

The  richest  sources  of  Empire  water-power  have 
been  dealt  with.  Tasmania  and  Newfoundland  are, 
however,  well  circumstanced  having  regard  to  their 
area.  For  tlie  former  the' total  available  at  the  Great 
Lake,  already  partly  developed  by  Government 
action,  is  accoi'ding  to  later  surveys  put  at  70,000 
h.-p.,  and  the  execution  of  the  full  Government  pro- 
gramme will  undoiibtedlv  assist  greatly  in  the  esta 
blishment  of  mining,  metallurgical  and  other  indus- 
tries in  the  island.  As  for  Newfoundland,  wliich  is 
believed  by  observers  to  have  great  possibilities,  but 
little  survey  work  has  been  done.  The  larger  part — 
54,000  h.-p.  in  1914 — of  the  power  actually  develope^l 
is  employed  by  the  pulp  and  paper  mills,  and  the  ex- 
pansion of  this  industry,  which  is  inevitable  in  view 
of  the  extent  of  forest  available,  will  imdoubtedly  tend 
to  further  progi-ess  in  this  direction.  Generally  speak- 
ing, climatic  conditions  are  somewhat  imfavourable  in 
the  other  Dominions.  South  Africa  may  find  it  possible 
to  utilise  the  energy  of  the  Vaal,  Orange  and  Mooi 
rivers,  and  conceivably  may  one  day  employ  the 
Victoria  Falls  for  a  similar  purpose,  while  for  Aus- 
tralia the  Barron  Falls  of  Queensland  present  an  attrac- 
tive proposition. 
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BOLIVIA.-I. 

HOW   SHE    MIGHT  BE    DEVELOPED. 

If  Bolivia  was  situated  at  the  inovith  of  a  great  esluaiy 
and  was  as  Hat  as  a  pancake,  as  is  the  case  with  Argen- 
tina and  Uruguay,  development  would  Ije  as  easy  as  it 
has  been  in  the  case  of  those  two  countries.  Argen- 
tina uiid  Uruguay  are  cai)ahle  of  producing,  and,  in 
fact,  do  produce!,  although  to  nothing  like  the  extent 
of  their  capacity,  enomious  quantities  of  food  and  raw- 
materials.  Their  further  development  awaits  the  time 
when  those  who  ai'e  urgently  in  need  of  food  and  raw 
materials  upon  a  reasonable  basis  of  vahios  will  Ix'  able 
and  willing  to  find  the  means  for  raising  these  supplies. 
Bolivia  is  only  approachable  from  the  west,  the 
r.earest  port  of  entry  by  ascending  one  of  the  highest 
I'anges  of  mountains  in  the.world.  Pending  the  open- 
ing up  by  a  great  system  of  railways  of  the  vast  plains 
of  the  centre  of  South  America,  Bolivia  is  only  acces- 
sible from  the  east  by  water  and  through  dense  forests 
and  mountains.  Bolivia,  however,  is  naturally  an  ex- 
traordinarily rich  country.  She  is  capable  of  supplying 
vast  quantities  of  food  and  raw  nuiterials.  She  is 
already  one  of  the  most  important  sources  of  supply 
known  to  the  international  markets  of  the  world  for 
certain  minerals,  and  especially  tin.  For  the  moment 
we  will  say  nothing  about  lier  vast  mineral  resources, 
because  we  hope  to  show  that  in  possession  of  those 
resources  and  in  mining  exists  tlie  opportunity  for  the 
development  of  the  great  natural  resources  of  Bolivia 
tr.ken  as  a  whole. 

Bolivia,  as  we  know  her  at  present,  fomis  one  of 
that  gi'eat  band  of  States  on  the  west  coast  of  the 
South  American  continent  which  might  have  formed 
pSrt  of  a  great  composite  empire.  It  did  so  in  the 
ancient  Inca  period.  Had  Bolivar  been  less  head- 
strong, and  possessed  more  tact  and  a  greater  knowdedgc 
of  the  world  than  he  did,  it  was  his  dream  to  include 
Bolivia  in  a  great  Federation  of  States,  which  he  con- 
templatt'd  in  his  very  autocratic  notion  of  what  a 
Republic  should  be. 

As  things  are  Bolina,  extensive  enough  as,  it  un- 
doubtedly is,  and  richly  endowed  by  Nature  as  it  is 
admitted  to  be,  it  is  a  very  inaccessible  country.  Even 
worse,  mere  inaccessibility  is  a  question  of  finding 
means  of  communication,  but  it  will  be  appreciated 
from  what  we  have  already  said  that  providing  means 
of  communication  in  a  country  like  Bolivia  is  an  ex- 
ceedingly expensive  enterprise.  If  you  approach  it 
from  the  west,  which  is  the  nearest  method,  you  are 
faced  with  precipitous  mountains  over  which  you  have 
to  construct  your  railway.  It  has,  in  fact,  been  done, 
but  naturally  it  has  proved  a  very  costly  enterprise, 
and,  moreover,  to  maintain  a  railway  such  as  that 
running  into  La  Paz  is  a  very  costly  business.  La  Paz, 
the  practical  capital,  is  a  city  with  a  population  con- 
sidera.bly  smaller  than  Brighton,  and  it  is  situated  right 
in  the  Tropics,  but  at  an  elevation  of  some  12,000  feet. 
In  other  words,  Ija  Paz,  which  lies  in  a  basin — it  does 
not,  of  course,  stand  on  the  top  of  a  mountain — is 
equivalent  to  three  times  the  height  of  Ben  Nevis. 
As  it  is  situated  well  within  the  twentieth  parallel  it 
is,  as  we  have  alreadv  said,  in  the  Tropics,  but  at  such 
an  elevation  we  need  not  add  that  it  is  never  warm, 
and  sometimes  verj'  cold  there.  .\t  certain  seasons  of 
the  year  the  city  is  visited  by  Ix^th  rain  and  snow,  but, 
generally  speaking,  for  those  who  are  not  acquainted 
with  the  country,  we  may  descrilx;  the  climate  as  re- 
sembling a  bi-ight,  clear,  ,cold  March  in  Northern 
Europe.  Of  course,  to  run  a  railway  merely  to  the 
capital  in  such  a  situation  is  vei^y  far  from  opening 
lip  Bolivia  with  adequate  railway  communication.  The 
real  difiiculty  of  doing  it  is  that  railways  as  they  exist 
in  Bolivia  at  present  can  onlv  bo  made  to  pay  provided 
they  carry  particularly  vahiable  traffic,  where  the  mere 
freight  cTiarges,  provided  the  articles  arc  forthcoming, 
is  of  comparativelv  little  consequence. 

For  pi'aclical  pur|iosos  it  may  be  said  that  Bolivia 
lives  almost  CKchisiviTv  on  the  export  of  minerals.-    As 


a  |;it«lucfr  ol'  lui  bhc  niuks  SL-eoiid  as  a  source  ot  pro- 
duction for  the  international  markets  of  the  world. 
Taking  the  world's  available  supply  ot  tin  at  120, 0(X) 
tons,  the  Federated  Malay  States  and  Bolivia  between 
them  supply  fully  seventy  pei  cent,  of  the  total  of  the 
world's  production.  The  Bolivian  contribution  is 
something  betw^een  40,(JUU  and  oO,UOO  tons'.  Penang 
does  not  supply  in  reality  a  great  deal  more,  but  a  veiy 
large  projjortion  of  what  she  does  supply  is  smelted 
ore,  as  distinct  irom  the  raw  material  exported  from 
Bolivia.  Piobably  few  readers  think  of  Bolivia  except 
as  a  source  of  supply  of  tin.  It  is  proljable  that  she 
supplies  the  world-  with  as  large  a  quantity,  or  very 
nearly  as  large  a  quantity,  of  copper  as  she  does  tin, 
but  of  course  such  an  amount  fonns  a  relatively  small 
proportion  of  the  world's  total  supply. 

The  principal  mining  district  is  Oruro,  thi-ough 
which  the  railway  of  that  name  runs.  The  principal 
products,  as  we  have  already  said,  are  tin  and  copper, 
and  it  has  to  be  remembered  that  silver  is  a  very  im- 
portant production  from  this  rich  mineral  State.  The 
mines  of  Potosi  are,  of  course,  well  known  to  every 
reader,  although  they  are  by  no  means  as  prolific  as 
they  were,  or  alleged  to  have  been  in  Spanish  colonial 
times.  Nevertheless,  other  mines  have  been  opened 
up,  and  were  it  necessary  or  desirable  to  greatly  in- 
crease the  supply  of  silver  there  is  no  reasonable  doubt 
that  Bolivia  could  increase  her  supply  of  silver  for 
exporting  to  the  outside  world. 

The  mines  of  Bolivia  are  capable  of  great  develop- 
ment, and  should  occasion,  opportunity,  and  transpor- 
tation facilities  offer,  there  are  rich  deposits  of  wolfram 
ore,  antimony,  lead,  silver,  as  we  have  already  said,  and 
gold.  Bismuth,  a  medicinal  product,  is  almost  wholly 
obtained  from  Bolivia,  and  it  is  satisfactoiT  to  add  that 
the  trade  is  almost  v^-holly  in  the  hands  of  British  and 
Bolivian  people.  Nearly  the  whole  of  the  bismuth 
that  is  extracted  comes  to  this  market. 

Although,  as  far  as  we  are  aw-are,  the  de- 
posits are  not  worked,  or  havo  l^een  worked 
only  on  so  small  a  scale  that  they  do  not 
figure  in  official  trade  returns,  or  as  having  been 
carried  by  the  railway  companies,  the  deposits  of 
petroleum  are  nevertheless  stated  to  be,  on  autho- 
rity we  cannot  pretend  to  doubt,  exceedingly  extensive. 
Geological  surveys  have  been  made  in  the  neighbour- 
hood of  the  capital  itself  with  exceedingly  favourable 
results  as  to  indications  of  rich  oil  deposits.  Even 
still  richer  fields  are  believed  to  exist  in  the  province 
of  Chuquisaca.  Cochabamba  and  the  north-western 
teiritory  generally  have  long  been  believed  to  possess 
rich  oil  deposits.  Cochabamba  has  now  practically 
a  railway,  but  it  is  doubtful  if  the  transportation  facili- 
ties' would  in  fact  admit  working  of  oil  deposits  in  the 
neighbourhood  of  Cochabamba.  We  speak  subject 
to  correction,  because  if  the  oil  deposits  are  as  rich 
as  is  generally  believed  it  might  be  worth  while  to 
increase  what  railway  facilities  exist  to  what  would  be 
required,  or  to  build  pipe  lines  below  the  rapids,  which 
would  enable  the  oil  to  be  carried  at  comparatively 
moderate  cost.  Petroleum  is,  of  course,  a  commodity 
that  will  bear  a  considerable  freight,  but  there  must 
be  reason  in  all  things.  The  lise  in  the  price  of  petro- 
leum throughout  the  world  during  the  last  few  years 
is  as  alarming  as  the  rise  in  the  price  of  coal.  The 
world  wants  oil,  w\ints  oil  badly,  but  there  is  no  sense 
in  developing  gi-eat  oilfields  in  Bolivia  or  anywhere 
else  if  it  is  necessary  to  chaige  extravagant  rates  of 
freight  in  order  to  convey  the  product  to  any  prospec- 
tive consuming  market.  We  propose  next  week  to 
deal  with  the  potentialities  of  Bolivia,  provided  that 
Eepublic  were  opened  up  in  an  economic  sense,  and 
the  suggestion  we  shall  conclude  with  is  that  gi-eater 
railway  facilities  be  afforded  for  the  opening  up  of 
her  great  mining  resources  upon  a  greater  and  really 
extensive  scale.  As  we  have  said,  there  must  be 
reason  in  all  things,  and  it  is  not  possible  that  even 
the  rich  piwlucts  of  Bolivia  can  bear  an  unreasonable 
rate  of  freight.      It  is  manifest,  however,  that  wolfram. 
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goW,  and  silver,  and  even  petroleum,  lead,  tin,  and 
copper  can  bear  a  relatively  very  high  rate  of  freight, 
compared,  for  example,  with  the  freight  which  the 
great  railways  in  North  America  accept  to  can-y  goods 
like  lumber,  foodstuffs,  and  kindi-ed  products.  These 
cannot  bear  a  high  rate  of  freight,  and  it  is  only  where 
a  railway  can  be  constructed  cheaply  that  it  is  reason- 
able to  expect  the  line  to  pay  if  its  traffic  consists  for 
the  greater  part  of  what  are  known  by  railwaymen 
as  low  rates — that  is  to  say,  products  which  will  only 
bear  a  low  rate  of  freight  if  they  are  to  be  can'ied 
at  all.  Now,  if  the  gi-eat  mineral  resources  of  Bolivia 
are  developed,  we  will  not  say  to  capacity,  but  deve- 
loped to  a  very  much  gi-eater  extent  than  they  are 
at  present,  the  means  will  be  found  whereby  it  will  be 
possible  to  develop  other  resources  of  the  Republic, 
in  the  production  of  foodstuffs,  and  the  exploiting  of 
her  magnificent  forests,  the  restarting— for  it  has 
almost  come  to  an  end  in  the  cataclysm  in  the  Eubber 
market — of  her  rubber  industry.  Bolivia  was  a 
source  of  a  tliird  of  the  world's  supply  of  raw  injbber. 
Owing  to  the  complete  collapse  in  the  Rubber  market 
it  may  be  said  for  the  time  being  Bolivia  is  completely 
out  of  the  market,  and  it  would  not  pay  to  collect 
rubber  and  ilispatch  the  rubber  to  Europe  ^^•ithout 
adequate  transportation  facilities.  The  mere  cost  of 
collection,  if  that  were  all,  would  be  exceedingly  light, 
and  since  the  trees  are  there  and  produce  somcj  of  thij 
finest  black  rubber  in  the  world,  particularly  in  the 
Belli  province,  with  transport  the  pro(iuct  could  be 
collected. 

There  has  been  no  census  as  far  as  we  can  make 
out  in  Bolivia  since  the  beginning  of  the  century. 
The  population  at  the  present  time  is  estimated  bv  the 
authorities  at  La  Paz  at  between  two  and  t'hree- 
quai-ters  to  tlu-ee  millions.  If  that  is  so,  the  popu- 
lation has  grown  veiy  considerably  during  the  last 
twenty  years.  Of  course,  it  is  quite  possible.  In 
the  interval  the  railway  system  has  been  increased  and 
the  mineral  industries  to  which  we  have  devoted  the 
greater  part  of  this  article  have  been  greatly  developed 
diu-ing  the  twenty  years.  Bolivia,  "like  other 
countries  able  to  supply  rubber,  lias  witnessed  a  boom 
in  that  commodity.  Consequently,  for  a  period  of 
time  enjoyed  very  largo  profits  from  that  industry. 
.\t_the  time  of  the  last  census,  however,  the  total  popu- 
lation was  only  a  million  and  three-quarters.  Very 
nearly  a  million,  or  considerably  half  of  the  total,  were 
native  Indians.  It  has  to  be  remembered  when  we 
speak  of  native  Indians  in  Boli^^a  we  are  speaking  of 
a  race  which  were  amongst  the  most  civilised  found 
on  the  South  American  continent  at  the  time  when 
that  continent  was  colonised  by  the  Spaniards.  Mixe.l 
races  comprise  a  quarter  of  "the  whole  population. 
The  white  race  accounts  for  alxiut  twelve  per  cent. 
Negi-oes  so  far,  although  they  thrive  well  in  the  coun- 
try, are  a  negligible  quantity,  and  amount  to  probably 
not  more  than  three  or  four  thousand.  At  however 
high  a  figure  we  take  the  population  it  is  relatively  an 
exceedingly  small  one,  if  we  bear  in  mind  that  the  area 
of  Bolivia  is  between  two  and  a-half  and  tlu-ee  limes 
the  area  of  France  as  that  countiT  existed  at  the  out- 
lireak  of  the  European  War  in  1914.  Exactly  what 
the  area  of  the  lands  of  Bolivia  is  it  is  not  easy  to 
say,  neither  is  it  to  stat-e  with  any  degree  of  accuracy 
the  total  [X)|iulation  of  that  country. 

The  i-eason  why  it  is  so  difficult  to  say  with  any 
degi-ee  of  accuracy  what  the  population  is,  is  that  there 
has  been  no  recent  census,  and  the  reason  it  is  diffi- 
cult to  define  exactly  the  area  of  the  Republic  is  that 
while  the  boundary  dispiites  between  Peru  and 
Bolivia  and  Brazil  and  Bohvia  have  been  satisfactorily 
settled  during  recent  years,  there  is  still  an  important 
boundary  disjiute  in  progress  lietween  that  Eejjublic 
and  the  Republic  of  Paraguay. 


MONTHLY  BANK  STATEMENTS. 

Welcome  as  were  the  settlements  of  the  coal  and  other 
disputes,  it  was  unfortunate  that  the  hohday  season 
haci  to  intervene  before  any  marked  revival  of  external 
trade  could  be  looked  for.  With  two-thirds  of  the 
calendar  year  gone,  the  weekly  average  figures  of  the" 
ten  Lonclon  Clearing  Banks  for  the  last  completed 
month  (set  out  on  another  page)  show,  in  the 
aggi'egate,  shrinkages  alike  in  deposits,  acceptances 
and  advances.  Towards  the  decline  in  current, 
deposit  and  other  accounts — from  the  £1,829  million 
of  July  to  £1,807  million — each  bank  save  one  Cion- 
tributed,  'and  the  drop  from  £52^  to  £60  million  in 
acceptances,  endorsements,  &c.,  was  almost  as 
general,  in  addition  to  having  been  continuous  through- 
out the  yeai-.  Bills  discounted,  it  is  true,  at  £383 
million,  following  £376  million,  carried  on  the  advance 
which  set  in  during  May  in  the  combined  figures,  the 
Bank  of  Liverpcwl  and  Martins  and  the  London 
County  Westminster  and  Parr's  being  largely  respon- 
sible ;  "but  Treasuiy  bills  constitute  an  important  factor 
in  this  item,  and  it  is  doubtful  how  far  the  increase 
represents  a  lai'ger  holding  of  commercial  paper.  In 
March  the  advances  equalled  fully  one-half  of  the 
deposits,  since  when  the  proportion  has  fallen  to 
45.2  per  cent.,  as  will  be  seen  from  the  accompany- 
ing table  :  — 

August  Averages. 


(OOO's  omitted.) 

(Current, 

Cash  in  Hand 

Deposit  & 

&  with  Bank  Bills  Dis- 

other  Accta 

.    of  Eng.«      counted* 

Advances 

£ 

£                    £ 

£ 

Bank  of  Liverpool  &  Martina 

77,248 

8,308            11,189 

40,112 

(1J8)          (14S) 

(520) 

Barclays  Bank          

333,824 

35,904            77,298 

146,788 

(10'8)            (23-2) 

(44-0) 

(3outt3  and  (3o 

18,616 

1,424              2,704 

7,668 

(7-6)            (14-S) 

(41-2) 

Glyn,  Mills,  Ourrie  and  Co.... 

22,635 

2,3-'2                829 

5,762 

(10  3)               (3-7) 

(JS-r, 

Lloyds  Bank 

335.508 

36,760            89,921 

135,331 

(11  0)            (2$-8) 

(40-3) 

London  County  Westminster 

and  Parr's 

311,079 

31,968           88,485 

122,792 

(10-2)             (28-4) 

(39-4) 

London    Joint    Oity    and 

Midland     

364,63i> 

56,141             60,186 

187,038 

(15-1)              (16-5) 

(S1-3) 

National  Bank           

43,124 

3.953              3,3,5 

18,001 

(9-2)             (7-8) 

(41-7) 

National  Provincuil  and  Union 

261,275 

29,6J1            45,633 

133,778 

(11-2)             (17-3) 

(BO-6) 

Williams  Deacon's 

35,062 

4,613              3,660 

19,427 

(12-9)             (10-4) 
209,912          383,280 

(S5-4) 

Total,  10  Banks 

1,806,910 

816,724 

(11-6)  (21-2)  (45-2) 

•  The  figures  given  below  the  tabulated  assets  represent  percentages  of  the 
current,  deposit  and  other  accounts. 

At  11.6  per  cent,  of  the  deposits,  cash  in  hand  and 
with  the  Bank  of  England  is  maintained  at  its  former 
strength,  and  together  with  other  bank  balances, 
cheques  in  course  of  collection,  and  money  at  call  and 
short  notice,  gives  cash  assets  equal  to  twenty  per 
Investments  account  for  a  further 


-  -J      o 

cent,  of  deposits. 

17j  per  cent.,  following  17.8 


The  Indu.ifrial  Crisis  and  the  Bemedy.  By  Sir 
Charles  W.  IMacara,  Bart.  Reprinted  from  the  Nine- 
teenth Century  and  After. 


ROUMANIAN  FINANCE. 

RouM.^NiA,  much  augmented  by  the  accession  of  the 
Bukovina,  Transylvania,  and  Bessarabia,  is  now  one 
of  the  leading  States  in  South-eastern  Eui'ope.  A 
survey  of  existing  conditions  in  the  country  therefore 
possesses  some  points  of  interest,  as  the  approach  to 
a  more  stable  equilibrium  in  the  Balkan  region 
generally  seems,  to  some  extent,  conditional  on  a 
Roumanian  recovery.  That  this  will  prove  to  be  an 
achievement  of  some  difficulty  seems  a  certainty  when 
it  is  considered  that  not  only  old  Roumania,  but  the 
Bukovina  and  Bessarabia,  have  suffered  severely  from 
the  devastating  effects  of  war.  Industrial  estabhsh- 
ments  and  machinery  were  svt^ept  away,  as  were  also 
the  appliances  and  requisites  necessary  for  the  proper 
cultivation  of-  the  land — a  vital  matter  in  a  country 
which  is  mainly  agi'icultural — and  the  transport 
system  was  completely  disorganised.  Patient  effort 
will  in  time  repair  the  damage,  but  it  is  obvious  that 
complete  rehabilitation  will   be  the   work  of    years. 
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With  the  reorganisation  of  the  raihva3's,  however,  the 
foremost  duty  of  all,  much  will  be  accomplished  and 
the  pathway  of  progress  rendered  easier  in  other 
directions. 

In  the  domain  of  finance,  the  sti-a!n  im{X)sed  on 
Roumania  is  apparent  from  a  considei-ation  of  the 
fallowing  figures.  On  April  1,  1921,  the  cpnsol'.dat-ed 
debt  amounted  to  f),7S6  millions  of  lei,  but  this  sum 
includes  1,-500  millions  of  e.xt?rnal  loans  upon  whicli 
interest  payments  have  to  be  made  in  foreign  money. 
In  addition  to  this  consolidated  debt  there  are  several 
millions  of  Treasury  bonds,  issued  abroad  for  various 
purposes,  with  a  noniinal  value  of  2.87.5.2  million  lei, 
snd  also  loans  frorii  the  Banca  Nationala.  &c. — 
12,150  million  lei — a  noniinal  total  of  1.5,02.5.2  million 
lei.  Taking  the  rates  of  exchange  prevailing  prior  to 
April  it  is  estimated  tnat.  so  far  as  the  foreign 
bonds  are  concerned,  the  alx>ve  given  value  of  2,87-5.2 
million  lei  now  corresponds  to  18,2-55.4  million  lei, 
the  aggiegate  total  Ijeing  consequently  increased  to 
30,40-5.4  million  lei.  (For  the  purpose  of  this  calcula- 
tion the  pound  sterling  was  taken  at  225  lei,  but  the 
lei  has  since  undergone  i  considerable  de])reciation, 
the  rate  now  quoted  being  340-350  lei.)  .-Vdding  this 
l)ond  total  to  the  amount  of  the  consolidated  debt, 
9,786  million  lei,  we  arrive  at  a  total  of  over  40,000 
million  lei.  But  to  this  total  there  has  to  be  added 
on  account  of  various  items,  amongst  them  being  the 
estimated  deficit  of  2,000  million  lei  for  the  financial 
year  1920-21,  the  sum  of  7,000  million  lei,  Eoumania's 
total  indebtedness  thus  being  brought  up  to  the  elastic 
total  of  47,000  millions.  Against  this  sum  must-  be 
placed  the  amotmt  of  Eoumania's  claims  against 
Russia,  nearly  8,0(X)  millions  of  francs;  her  claims 
against  the  former  Austro-Hungarian  iMonarchy  for 
the  kronen  currency  redeemed,  which  cannot  be  taken 
as  less  than  the  4,290  millions  of  lei  that  replaced  it; 
general  claims  against  Germany,  totalling  31,000 
million  gold  lei ;  sj)ecial  claims  against  Germany  for 
the  repa\Ti:!ent  of  the  issue  of  over  2,000  million  lei 
currency  made  by  the  Banca  Generala,  which  the 
Gennan  Goveniment  has  acknowledged;  and,  finally, 
whatever  sum  may  be  found  due  to  Roumania  in  pay- 
ment of  the  damage  caused  to  the  jjetroleum  wells  in 
November  1916.  The  repayment  of  the  first  item  is 
problematical.  The  discharge  of  the  remainder  would 
materially  strengthen  the  financial  position  of 
Roumania  and  lighten  the  heavy  burden  of  taxation. 

The  Budget  of  1920-21  anticipated  a  deficit  of 
508  million  lei.  It  seems  more  likely  to  reach  2,000 
million,  and,  not  improbably,  4,000  million.  A 
surplus  of  200  million  lei  is  anticipated  for  1921-22, 
a  highly  satisfactory  result  if  achieved  and  conducive 
towards  the  improvement  of  the  exchange  value  of 
Roumanian  currency.  In  addition,  there  is  an  extra- 
ordinary Budget  for  1921-22,  deriving  its  revenue  from 
the  remainder  of  the  last  loan  made  in  France,  the 
claims  against  the  ex-enemy,  payments  made  by  the 
|)easants  for  their  land,  the  surplus  from  the  ordinary 
Budget,  and  the  extraordinary  tax  on  capital.  The 
expenses  of  this  Budget  will  include  payments  for 
goods  requisitioned  in  time  of  war,  the  annual  charges 
of  the  war  debt,  the  repayment  of  part  of  the  debt  of 
the  Banca  Nationala,  the  purchase  of  militarv  suj^plies. 
and  the  carrying  through  of  the  exproprialion  laws. 
The  best  method  of  dealing  with  the  floating  debt  is  a 
topic  of  serious  discussion.  \s  already  mentioned. 
Treasury  Ixsnds  reached  an  aggregate  total  of  30,405.4 
niillion  lei  at  pre-.April  rates  of  exchange.  Of  this 
total  1,000  million  lei  w^iich  fell  due  before  March  31, 
1921,  have  been  renewed  for  one  year  upon  tlie  pay- 
ment of  eight  and  a-half  per  cent,  interest.  During 
the  cunent  yeai-  approximately  3,700  millions  fall  due, 
and  there  appears  no  likelihood  that  the  Government 
will  be  in  a  position  to  pay  them  off.  Should  they  Ix? 
able  to  adopt  the  jirocedure  pre\nously  followed  with 
regard  to  those  falling  due  t>efore  iMarch  31,  1921,  the 
amount  necessary  thi«  ^e■>^  for  interest  payments  wil' 


probably  run  to  350  million  lei.  To  meet  this  there 
would  be  the  Budget  surplus,  estimated  for  1921-22 
at  200  million  lei,  and,  possibly,  the  proceeds  of  the 
capital  tax  on  fortunes  and  the  land  payments  made 
by  the  peasants. 

From  the  description  of  Roumanian  currency 
pi-oblems  given  in  the  report  a  brief  summary  can  be 
made  outlining  the  position  of  the  leu.  On  December 
31,  1919,  the  total  note  circulation  in  Roumania  was 
6,545,995,993  lei.  But  by  the  time  the  imification 
of  the  vaiious  currencies  in  existence  has  been  com- 
pleted it  is  estimated  that  there  will  be  12, -500  million 
to  13,000  million  lei  in  circidation  in  Roumania, 
4,000  million  more  than  was  anticipated  at  the  close  of 
1919.  This  large  increase  could  not  fail  to  have  the 
effect  of  depressing  both  the  internal  and  the  external 
value  of  the  leu.  In  Januaiy  1920  the  pound  sterling 
was  worth  166  lei,  in  December  of  the  same  5"€ar  250 
lei,  and  at  the  present  date  340  lei.  Trade  indebted- 
ness is  another  factor  calculated  to  assist  the  leu  in  its 
downward  path.  Imports  during  1919  amounted  in 
value  to  3,620  million  lei,  whilst  exports  were  only 
valued  at  103  million  lei.  Simple  subtraction  of  these 
tigm-es  does  not,  however,  coirectly  delineate  the  trade 
position.  Practically  all  the  cereals  imported  do  not 
enter  into  the  ordinary  trade  balance  of  the  country,  as 
they  were  shipjjed  to  Roumania  under  international 
reUef  credit  aiTangements ;  and  the  same  qualification 
apjilies  to  some  extent  to  food  imports  valued  at  about 
246  million  lei.  Thus  to  amve  at  the  "ordinary," 
in  the  strict-est  sense  of  the  word,  trade  balance  it 
woidd  l3e  necessary  to  subtract  about  600  million  lei 
from  the  total  of  imports."  Ex]X)rts  during  1920  have 
expanded,  but,  nevertheless,  it  is  anticipated  that  the 
trading  oi>erations  of  that  j"e;ir  will  have  added  to 
Roumania 's  indebtedness.  For  the  present  year 
harvest  prospects  seem  to  encourage  the  idea  of  a  sub- 
stantial cereal  export.- 

Reorganisation  of  her  transport  and  industrial 
system  will  help  materially  to  establish  a  better  out- 
look for  Roumania.  The  financial  position,  it  is 
evident,  woidd  be  greatly  improved  if  some,  at  least, 
of  Roumania"s  claims  against  other  countries  wer3 
liquidated,  as  an  avenue  would  be  opened  up  for  the 
discharge  of  bond  indebtedness,  which  can  only  be 
renewed  on  onerous  conditions,  and  An  element  of 
strength  imported  to  the  leu. 


LoNDo*;  AND  River  Plate  Bank. — iNIr.  R.  A. 
Thurburu  is  retiring  from  the  position  of  iManaging 
Director  of  this  well-known"  South  American  Bank 
on  September  30,  after  fifty-foiir  years'  service.  We 
are  glad  to  learn  that  he  will  retain  his  seat  on  the 
board. 


Bijihaijen  tot  de  Staiisfiel:  rait  Xcderland.  So.  S22. 
— .\  volume  of  statistics  of  production  and  consumption 
covering  the  principal  branches  of  industry  in  the  Nether- 
lands for  1919.  Compiled  by  the  (i'entral  Bureau  voor 
Statistiek. 

School  of  Foreign  Serr-ice,  Georgetown  T'nirersity. 
The  school  specialises  in  the  trainins;  of  experts  in  the 
conduct  of  international  trade.  The  syllabus  for  1920-21 
sliould  have  special  interest  for  iEuropean  educationalists 
and  raeix-hants. 

.tpiitliy  and  itx  Fatal  Effects:  Ancient  Israel  and 
Modern  England.  X  sermon  by  the  Rev.  "W.  F.  Rfddell, 
published  in  leaflet  form  at  the  i-equeet  of  Sir  Charles  W. 
llacara. 

Inland  Trade  (Kaii-  and  liiver-Borni;)  of  India, 
1919-20.  Compiled  by  the  Department  of  Statistics, 
India,  and  publishe*!  by  order  of  the  Governor-General 
in  Council.     Price :   inipi'es  2  annas  8. 

lleparafions.  The  Contract  made  by  Germany  and  h\  r 
Ahitity  to  Fidfil  it.  By  J.  A.  M.  de"  Sanchez."  Chief  of 
theiEconomic  Division,  French  Commission  in  the  United 
States. 

The  Political  Economy  of  War.  By  A.  C.  Pigou, 
JI.A.  .\n  analvsis  of  the  economic  causes  and  effects,  of 
the  World-War."  rublished  by  Macmillan  and  Company, 
I/fmdon.     Price  8-<.  M. 
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The  note  circulation  during  August 
Norwegian  Cur-  went  down  from  428  mijlion  kroner 
rency  and  Prices,  on  July  31  to  421  million  on 
August  31.  The  price  level,  which 
during  July  showed  a  tendency  to  rise,  js  now  again 
on  the  down  grade.  "  Farniand's  "  price  index  at 
the  end  of  August  being  284.4,  as  against  292.4  at 
the  end  of  July.  The  rise  in  prices  in  Juh'  must  be 
ascriljed  mainly  to  the  weak  position  of  tlie  Xonvegian 
krone.  During  the  last  part  of  August  the  krone 
appreciated  fairly  considerably,  owing  chieflv  to  the 
sale  of  whale  oil  to  England 'for  £-l,20O,00o"sterling. 
This  also  heljsed  in  the  improvement  now  shown  in 
the  price  level,  which  is  to  a  great  extent  dependent 
on  the  oscillations  of  the  exchange  rate.  The 
improvement  in  shipping  noticed  in  July  has  now 
ceased.  The  Fi-eight  market  is  veiy  quiet.  The  same 
can  be  said  of  the  markets  for  pulp,  cellulose,  and 
paper,  which  were  somewhat  lively  but  now  are  still. 
The  herring-oil  factories  in  Northern  Norway  are 
limning  again,  and  they  have  sold  all  their  production 
for  the  year  on  fixed  contract.  The  canning  industry 
has  now  a  brighter  outlook,  the  factories  having  got 
orders  from  abroad,  but  normal  production  cannot  yet 
be  looked  for.  After  the  lively  transactions  of  July 
in  the  St^wk  Exchange  conditions  are  now  more 
settled,  the  market  being  firmer  in  respect  of  shares 
and  a  little  weaker  for  bonds.  Discoveries  of  new 
rich  coal  strata  are  reported  from  Spitsbergen,  and  the 
output  of  the  season  has  been  very  satisfactory. 

During  May  the  Canadian  railways 
Canadian  Railway  as  a  whole  continued  to  show  a  slight 
Finance.  improvement.  The  revenues  have, 
indeed,  been  falling  off  since  March, 
but  the  expenses  have  also  been  reduced,  so  that  the 
net  revenue  has  increased.  The  operating  ratio  has 
slowly  but  steadily  improved  since  the  first  of  the  year, 
and  it  also  has  been  lower  each  month  than  for  the 
corresponding  month  in  1920.  The  operating  ratio  for 
May  was  95.29  per  cent.,  against  95.55  per  cent,  for 
May  1920.  96.17  per  cent,  for  April  1921,  96.64  per 
cent,  for  March,  and  IQo.l  per  cent,  for  January.  The 
Canadian  Pacific  Railway  has,  it  is  interesting  to  note, 
l>een  responsible  to  a  large  extent  for  this  favourable 
showing.  The  operating  ratio  of  that  road  has  steadily 
decreased  since  Januaryj  when  it  was  95.5  per  cent. 
For  May  it  was  76.57  {lei^cent.,  against  81.66  per  cent, 
for  May  1920,  Of  the  fifty-two  large  American  rail- 
roads reporting  to  the  Interstate  Commerce  Commis- 
sion for  May  1921,  only  five  show  a  lower  operating 
rafio  than  this. 

Operating  revenues  show  a  decrease  of  $3,149,800 
from  May  1920  and  $734,217  from  April  1921.  The 
fall  occuiTed  mainlv  in  freight  receipts,  which  de- 
creased $2,794,790  "from  May  1920  and  $1,379,261 
from  April  1921.  The  tons  of  freight  moved  decreased 
from  8,589,270  tons  in  May  1920  to  6,856,595  tons, 
and  the  average  haul  also  decreased  from  269.7  miles 
to  232.2  miles,  so  that  the  tons  of  revenue  freight 
moved  one  mile  decreased  26.5  per  cent.  The  average 
receipts  per  ton  per  mile  was  1.372  cents,  against  1.087 
cents ;  in  May  1920  an  increase  of  26  per  cent.  The 
passengers  carried  decreased  444,430,  or  11  per  cent., 
and  the  average  passenger  journey  decreased  from 
68.4  miles  to  64.0  miles.  These  caused  a  decrease  in 
the  passengers  carried  one  mile  of  about  17  per  cent. 
The  average  passenger  receipts  increased  from  2.814 
cents  to  3.164  cents,  or  over  12  per  cent.  Of  the 
20  per  cent,  increase  in  passenger  fares  granted  last 
September,  10  per  cent,  was  reduced  in  January,  and 
10  per  cent,  remained  till  June  30.  Operating  ex- 
penses were  reduced  $3,092,468,  or  9  per  cent.,  from 
May  1920,  and  $993,026,  or  3  per  cent.,  from  April 
1921.       The     pay    toU     was     $15,757,277,     against 


$19,285,456  for  ^fay  1920,  and  $18,999,980  for  April 
1921.  This  was  a  decrease  of  18  and  17  per  cent, 
respectively. 


1921 

1920 

OpER.iTixG  Revenues — 

S 

S 

Freight              

21,842,571 

24,637,361 

Passenger  ' 

7,011,642 

7,518,869 

Mail        

590.450 

274,586 

E.xpres3 

1,392,958 

1,254,221 

All  other            

1,763,447 

2,065,831 

Total     Railway     Operating 

Revenues 

32,601,068 

35,750,868 

Opekatisg  Expenses — 

Maint.  of  \ray  and  structure.s 

6,663,233 

7,783,172 

Maint.  of  equipment 

6,681,754 

8,510,535 

Traffic 

960,197 

707,992 

Transportation 

15,443,576 

15.621,782 

Misc.  operation 

•    460.362 

607,171 

General 

986,409 

936,556 

All  other            

Cr.  129,694 

Cr.   8,901 

Total     Railway     Operating 

Expenses 

31,065,837 

34,158,307 

Xet  Operating  Revenue 

1,535,228 

1,592,561 

Ratio  of  Operating  Expenses  to 
Revenue 


95-29% 


95-55% 


According  to  the  Eeport  of  the 
Rhodesian  Gold  Khodesia  Chamber  of  Mines  for  the 
'  Mining  in  1920-.  year  1920,  just  issued,  the  total  pro- 
duction of  gold  from  the  Ehodesian 
mines  in  1920  was  552,498  fine  ounces,  valued  at 
£3,056,549,  showing  a  decrease  of  40,724  fine  ounces 
as  compared  with  the  previous  year.  .  The  value,  how- 
ever, rose  by  £-557,051,  due  to  the  gold  premiums. 
Taking  gold  at  its  statutorj-  value  of  85.';.  per  fine 
ounce,  the  approximate  amount  realised  in  premiums 
during  the  year  amounted  to  £708,432.  The  gold  pro- 
duction for  each  province  was  as  follows :  Matabele- 
land,  316,632  fine  ounces,  valued  at  £1,761,115; 
Mashonaland,  235,866  fine  ounces,  valued  at 
£1,295,434.  The  average  value  per  ton  milled  in  1920 
was  35.16s.,  as  compared  with  2S.25.<.-.  in  the  previous 
jear,  the  inci'ease  being  due  to  the  premium.  Taking 
the  gold  output  for  1920  at  its  statutory  value  of  85s._ 
per  fine  ounce,  the  average  value  per  con  milled  works 
out  at  27.01s.,  as  against  28,25s.  in  1919.  Chiefly 
on  account  of  the  gold  premiums  the  di^^dends  declared 
by  the  Rhodesian  mining  companies  during  the  year, 
at  £1,056.840,  show  an  increase  of  £478,639  as  com- 
pared with  1919.  The  total  for  1920  is  the  highest  on 
record,  the  next  highest  being  £691 ,981  declared  in 
1917.  The  amount  of  dividends  declared  in  1920  by 
Rhodesian  development  and  miscellaneous  companies 
amounted  to  £238,570,  as  against  £330,945  in  1919. 
a  decrease  of  £92,375.  Taking  all  Rhodesian  dividends 
together,  the  net  increase  in  1920  over  1919  amounted 
to  .£386,264.  The  total  cash  dividends  declared  by 
Rhodesian  mining  companies  to  December  31,  1920, 
amounts  to  £7,538,028,  and  this  figure  does  not  take 
into  account  dividends  declared  by  Rhodesian  develop- 
ment and  miscellaneous  companies  in  cash  or  scrip 
amounting  to  over  £3, .500, 000,  nor  dividends  paid  by 
local  Rhodesian  mining  companies  and  syndicates,  nor 
distributions  in  the  form  of  :     'irn  of  capital. 

According  to  a  telegrajihic  report 
from  Karlsbad,  an  agreement  has  been 
reached  at  the  instance  of  the  Bank 
England,  in  conjunction  with  a  group 
of  British  financiers,  for  the  re-establisliment  of  the 
Anglo-.\ustrian  Bank  in  London.  If  the  arrange- 
ments are  carried  out  the  Anglo-Austrian  will  be  the 
first  ex-enemy  Bank  to  be  reconstituted  in  Ijombard 
Street.  It  is  to  be  hoped  that  the  contemplated  step 
will  be  followed  by  similar  measures  towards  linking 
up  British  banking  interests  with  those  of  other 
countries  of  Central  and  Easternl  Europe,  as  they 
should  help  to  solve  the  problem  of  providing  export 
credits  to  the  devastated  countries.  According  to  the 
details  of  the  agreement  the  Bank  of  England's  claim 
of  £1,665,000  on  the  Anglo-Austrian  Bank  is  to  be 
met  by  £375, OWJ  in  Ordinan,-  shares  and  £700.000  in 


Anglo-Austrian 
Bank. 
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Obligation  Bonds.  Of  the  remaining  £590,000,  the 
Bank  of  England  has  renounced  £-240,000,  and 
€350,000  is  to  be  paid  at  the  redemption  of  the  Obliga- 
tion Bonds.  If,  as  is  expected,  the  Bank  will  exchange 
Obligations  for  more  shares  this  £350,000  will  also  be 
renounced.  The  British  syndicate  is  placing 
£1,000,000  working  capital  at  the  disposal  of  the  new- 
Bank  in  exchange  for  Preference  shares  to  the  same 
amount,  of  whicli  £400,000  will  be  paid  immediately 
and  £6<J0,U00  later.  The  present  capital  of  the  Anglo- 
Austrian  Bank  is  ■200,t)00,000  kronen.  Under  the 
scheme  existing  shareholders  will  receive  three  £1 
shares  for  every  four  240  kronen  shares  at  present 
held,  so  that  the  new  capital  will  be  £650,000.  The 
Pref(;rence  shares  will  receive  a  minimum  of  six  per 
cent.,  and  thereafter  participate  in  the  profits  up  to 
a  maximum  of  twelve  per  cent.  Provision  for  interest 
and  retirement  of  the  Ot)ligation  Bonds  will  be  made 
only  out  of  profits,  and  these  charges,  in  conjunction 
with  tlie  dividend  on  the  Ordinary  shares,  will  account 
for  the  distribution  of  any  profits  accruing  after  the 
Preference  dividend  is  paid,  the  latter  forming,  pre- 
sumably, a  first  charge  on  the  profits. 

In  August  1923  a  ship  of  20,000 
British  Trade     tons    is    to    sail     from    the   Port   of 
Sliip.  London,  bearing  a  representative  col- 

lection of  the  manufactures    of    the 
British   Empire  between   its  decks.     Its  destinations 
are  to  comprise  the  principal  ports  of  the  world,  and 
as  these  are  the  chief  trading  centres  of  the  different 
countries,  especially  in  the  East,  the  value  of  such  a 
visit   sb.ould   be   obvious,    provided   trade   has  in  the 
interim  revived  from  its  present  languorous  condition. 
The  date  for  starting  on  the  initial  trip,  which,  it  is 
hoped,  will  be  the  first  of  many,  was  selected  after 
careful  consideration.     In  1923  the  present  temporary 
advantages    accruing  to   countries    with    depreciated 
cun-encies  should  have  disappeared,  or  at  any  rate  have 
been     levelled    down,     and     British     manufacturing 
supremacy  should  have  asserted  itself  in  many  lines, 
even  though  the  United  States  has  made  a  permanent 
entry  into  v,orld  markets  as  an  exporter  of  manufac- 
tured goods,  in  addition  to  the  role  of  food  and  raw 
material  exporter  which  she  played  before.     Out  re- 
covery in  this  country  would  be  materially  assisted  if 
the  forthcoming  Washington  Conference  enabled  the 
resources  of  the  world  to  be  conserved  for  the  arts  of 
peace  and  not  dissipated  in  preparations  for  war.    The 
Trade  Ship  promoters  hope  to  be  a  substantial  help 
to  Empire  business,  as  not  only  samples  but  represen- 
tatives will  be  taken,  and,  where  necessar}',  subsidiary 
expeditions  will  be  arranged,  if  circumstances  permit, 
into  the  interior  of  countries  whose  inland  trade  is  of 
importance,  though  every  effort  will  naturally  be  made 
to  bring  potential  buyers   into  touch  with  the    ship 
rather  than  vice   versa.        Of  course,  unless  British 
manufacturing  costs  are  in  the   interim  reduced  to  a 
level  which  permits  of  competition  with  foreign  pro- 
ducers, neither  the  Ti'ade  Ship  nor  any  other  device 
will  bring  back   to  these  shores  an  export    business 
commensurate  in  volume  with  what  we  had  before  the 
War.     Fundamental  considerations  such  as  this  must 
not  be  overlooked  in  appraising  the  value  of  a  scheme 
whose  originality  constitutes  not  the  least  important 
of  its  good  points. 

The  Weekly  News  Bulletin  of  the 
Improved  Condi-  Union  Bank  of  Canada  states  that  the 
tions  in  Canada.  Canadian    Credit    Men's    Association 
forecasts   for  the  future  an  improved 
business  situation.     In  the  East  forecasts  vary,  and 
in  the  West  nuich   depends    on    the    crop    situation. 
While  serious  injury  to  crops  has  occurred  in  certain 
parts,  the  expectation  is  that  on  the  whole  fruit  and 
other    crops    will    be    good.        Encouraging    featmes 
are  found  in  every  section  of  the  Dominion.     Building 
is  more  active  in  the  Maritime  Provinces.     In  Winni- 
peg and  the  W'est  wholesalers  in  many  lines  are  find- 
ing a   decided   movement  in  business,   and   nearly  all 
expect  a  big  autumn  trade,  especially  in  dry  goods. 


After  four  months'  stay  in  Eng- 
Relations  with     land,  Mr.  Lenox  Simpson,  Adviser  to 
China.  the   Chinese    Government,    expresses 

liis  conviction  that  British  opinion  is 
liighly  favourable  to  Chinese  aspirations  and  will  do 
everything  possible  to  facilitate  the  building-up  of  the 
new  State.  He  considers  that  in  the  popular  mind 
the  time  is  deemed  to  have  arrived  when  a  change  of 
policy  should  be  made  on  the  part  of  Britain  in  the 
Far  East,  and  the  old  friendship  with  China  expressed 
in  a  new  and  strikingly  helpful  way,  an  opportunity 
which  the  Washington  Conference  would  pro\'ide.  It 
is  satisfactory  to  note  his  opinion  that  the  position  of 
certain  Chinese  securities  on  the  Ijondon  market 
requires  immediate  attention.  Chinese  Exchequer 
bonds,  for  example,  wliich  had  not  been  properly  pro- 
vided for,  would  have  to  be  inscribed  under  a  new 
system  which  he  is  going  to  propose. 

The     trade     returns     for    British 
India  Trade.         [ndia   for  the   month  of  July    1921 
record  a   further  decline  in  imports, 
the    value    amounting    to  nearly  Es.    18   crores,   the 
lowest  figure  recorded  since  December   1919.        Ex- 
ports   showed    a    small    increase,    the    lowest   record 
of  Es.  15  crores,  in  June  1921,  lia\-ing  been  exceeded 
by  a  higher  figure  of  over  Es.  16  crores,  w-hich  is  less 
by  Es.  2  crores  than  the  corresponding  figure  a  year 
ago.     Ee-exports  were  valued  at  nearly  Es.  1  crore. 
These  figures  represent  a  fall,  as  compared  with  July 
1920,  of  37  per  cent,  in  imports,   of  12  per  cent,  in 
exports,  and  49  per  cent,  in  re-exports,  and  as  com- 
pared with  the  preceding  month  (June  1921)  imports 
registered  a  fall  of  9  per  cent.,  and  re-exports  26  per 
cent.,  while  there  was  an  increase  of  7  per  cent,  in 
exports.     For  the  first  time  after  a  lapse  of  fourteen 
mouths  the  balance  of  trade,  so  far  as  shown  by  the 
statistics  of  merchandise,  treasure.  Council  bills,  and 
enfaced  rupee  paper,  in  July  1921  was  in  favour   of 
India  to  the  small  extent  of  Es.  1,35  lacs,  as  against 
an  adverse  balance  of  Es.  1,67  lacs  in  the  preceding 
month  and  Es.  3,11  lacs  in  July  1920,  aUhough  this 
was  nuiinly  Ijrought  about  by  a  net  export  of  ti-easure 
amounting   to  Es.   1,23    lacs    during    the    month    of 
report . 

It  appears  that  the  recent  progi'ess 
Commercial  Banlc  of  the  Commercial  Bank  of  Australia 
of  Australia,  Ltd.  1,^^  lieen  even  more  marked  than  the 
note  in  our  issue  of  August  6,  on  the 
resumption  of  dividend  payments  on  the  Ordinary 
shareu,  indicated.  Out  of  the  profits  of  the  year  ended 
June  30  last  £135,000  was  applied  to  reinstatement  of 
capital,  in  succession  to  £100,000  in  1919-20  and 
£70,000  in  191S-19.  In  addition,  the  premium  of 
£106,659  on  the  new  issue  of  shares  was  similarly 
applied,  the  result  being  a  reduction  of  the  estimated 
deficiency  in  connection  \Vith  the  Special  Assets  Trust 
Company,  formed  to  realise  the  old  assets,  to 
£201.1)01.  thus   foreshadowing  its  early  extinction. 


ESTABI-ISHED  1810 

T  H  E 

Mechanics  &  Metals 
National  Bank 

OF    THE    CITY    OF    NEW    YORK 

Capital  (fully  paid).  Surplus  and  undivided  Profits 
$25,000,000 

This  Bank  finances  exports  and  imports,  buys  and 
sells  Foreign  Exchange,  Cable  Transfers,  etc.,  and  makes 
Collections  on  all  parts  of  the  \.vorld. 

LONDON  CORRESPONDENTS  : 

London  Joint   City  and   Midland   Bank,   Lid. 

London   County  Westminster  and   Parr'.  Bank,  Ltd. 

Barclays  Bank  Ltd. 


442 


THE     STATIST. 


[September  17,   1921 


gimerian  ©opics. 


A  PERIOD  OF  RECONSTRUCTION. 

Like  ourselves,  in  the  United  States  the  industrial 
world,  whether  it  be  bankers,  financiers,  traders,  or 
ordinary  labourers,  all  are  endeavouring  to  adapt  their 
methods  to  the  changed  conditions  brought  about  by 
the  recent  European  War,  and  by  the  cataclysm  whicii 
has  resulted  therefrom  in  so  many  parts  of  the  world. 
Mr.  Otto  Kahn,  the  head  of  Messrs.  Kuhn  Loeb,  said 
in  a  recent  speech  that  if  the  capitalist  made  a  bad 
mistake  it  was  more  serious  tlian  a  con-esponding  mis- 
take  on  the  part  of  the  workers.  What  Mr.  Otto  Kahn 
had  in  mind  was  not  merely  that  the  capitalist  was 
liable  to  be  ruined  by  his  mistake,  but  that  a  serious 
mistake  involving  an  appreciable  loss  of  capital  had 
far-reaching  effects  on  large  classes  of  the  population 
lx)th  at  home  and  abroad.  Capital  once  wasted  takes  a 
very  long  time  to  accumulate  again.  It  was  very  easy 
to  spend  four  or  five  millions  a  day,  as  we  used  to 
boast  we  did  in  the  War,  but  when  the  taxes  come  to 
be  paid  we  should  be  very  glad  to  have  some  of  those 
millions  back  again  witli  which  to  pay  them.  In  all 
human  probability  very  few  of  us  can  hope  to-  live. to 
see  the  paying-off  of  those  vast  sums  which  were  so 
lightly  squandered  during  the  War  and  since  the 
Armistice. 

Bankers,  capitalists,  and  those  who  are  engaged  in 
financing  trade  and  industry  in  the  United  States  have 
come  to  realise  that  they  will  have  to  a  very  large 
extent  to  readjust  their  methods  if  the  United  States 
is  to  prosper  as  she  did  in  the  pre- War  i>eriod.  The 
conditions  in  America  itself,  in  Europe,  in  the  Far 
East,  in  the  Southern  Seas  have  so  materially 
changed  that  a  paper  read  before  bankers  and  mer- 
chants in  New  York,  say,  ten  years  ago,  which  in  its 
daj'  was  illuminating  to  a  real  extent,  is  now  purely 
of  academic  interest  as  throwing  light  upon,  we  were 
going  to  say,  a  past  epoch  in  America's  financial  his- 
toiy,  so  complete  has  the  change  been  in  the  interval. 
The  men  who  are  directing  business  interests,  there- 
fore, in  the  United  States,  have  come  to  see  that  they 
must  employ  their  capital  in  different  methods  and  in  a 
differ'ent  sense  from  the  way  in  which  it  was  employe<l 
bj"^  themselves  or  their  predecessors  in  the  recent  past. 
Still  more,  they  must  educate  the  public  to  I'ealise 
that  conditions  have  completely  changed.  To  stick  to 
the  old  methods  is  as  impracticable  in  industry  as  to 
retain  bows  and  arrows  in  war.  Finally,  since  in 
modern  democratic  States  Parliaments,  Congresses, 
and  Legislatures  play  an  important  part  in  the  indus- 
trial life  of  the  various  States  in  which  they  exist,  by 
the  regulations  they  impose  and  the  restrictions  they 
insist  upon,  the  great  international  markets  of  America 
have  come  to  realise  that  Congress  itself,  being  com- 
posed for  the  most  part  of  poHticians,  if  it  cannot  be 
made  to  appreciate  the  changes  which  have  taken 
place  as  a  result  not  merely  of  the  recent  War,  but  of 
the  after  effects  of  the  War,  may  retard  the  economic 
development  of  the  counti-y  for  the  greater  part  of  a. 
generation.  Congresses  and  Parliaments  in  the  past 
have  perhaps  contributed  quite  as  much  to  retarding 
the  economic  development  of  the  several  States  in 
which  they  were  situated  as  they  have  contributed  to 
tiieir  advancement.  Even  in  the  United  States  itself 
there  must  be  many  men  still  in  active  life  who  are 
old  enough  to  remember  the  disastrous  effect  of  the 
verv  serious  crisis  through  which  the  United  States 
had  to  pass  as  a  result  of  the  silver  legislation,  now- 
more  than  a  quarter  of  a  century  ago. 

Just  as  those  who  are  finding  the  money  for  and 
directing  industi^  have  come  to  realise  that  unless 
they  readjust  their  methods  to  the  altered  circum- 
stances they  will  cease  to  have  the  means  of  promoting 
fresh  industry,  and  the  industries  which  already  exist 
will   gradually  diminish,  the  workers,    with    laudable 


patriotism  and  with  sound  common  sense,  have  come 
to  realise  very  generally  over  a  la»ge  area  of  the 
United  States  that  War  wages  and  War  conditions 
have  passed.  No  one  likes  to  see  his  means  of  lining 
i>eing  gradually  diminishe<l,  least  of  all  the  casual 
woiker,  wlio  has  nothing  but  his  \\  ages  to  depend  upon. 
The  highly  skilled  worker  is  of  course  in  a  different 
position.  There  may  be  but  little  demand  for  his 
services  in  any  particular  locality,  but  as  a  rule  he  has 
only  to  transfer  his  services  from  one  place  to  another 
to  find  highl}'  remunerative  employment.  In  the 
present  chaotic  state  of  economic  conditions  through- 
out the  world  this  is  hardly  trae  to  the  same  extent 
that  it  is  true  in  normal  times.  Speaking  broadly, 
however,  the  skilled  worker,  either  with  his  brains  or 
his  hands,  rarely  has  any  real  difficulty  in  getting 
employment,  particularly  in  normal  times.  In  the 
United  States,  for  example,  during  the  silver  crisis, 
to  which  we  have  refeiTed  above,  there  was  great 
depression  in  very  large  branches  of  industry,  but  this 
was  accompanied  by  gi'eat  prosperity  in  Europe  and 
in  other  parts  of  the  world.  In  fact,  many  American 
citizens  came  over  here  owing  to  the  prevailing  depres- 
sion in  their  own  -countrj-,  and  succeeded  in  raising 
vast  sums  of  money  at  exceedingly  moderate 
rates  for  the  development  of  industries  which 
have  since  grown  to  colossal  proportions  in 
the  various  States  of  the  Union.  The  worker 
who  has  very  little  except  his  bare  untrained 
hands  to  offer  is  in  an  exceedingly  difficult  position, 
especially  in  a  period  of  depression.  This  is  the  reason 
why  he  so  readily  becomes  a  tool  of  the  professional 
agitator,  who  is  merely  exploiting  the  misery  of  the 
operatives  for  the  pui-pose  of  his  own  aggrandisement. 
As  we  have  said,  the  man  who  has  nothing  but  his 
bare  untrained  hands  to  offer  is  in  an  exceedingly  hope- 
less position  in  periods  of  serious  trade  depression, 
when  the  demands  for  unskilled  or  practically  unskille<l 
labour  is  declining  at  a  very  rapid  rate.  With  com- 
mendable good  sense  a  very  large  proport-ion  of  the 
unskilled  and  semi-skilled  labour  in  the  railway,  en- 
gineering, and  a  considerable  proportion  of  the  manu- 
facturing trades  of  the  United  States  is  either  adjusting 
itself,  or  is  about  to  adjust  itself,  to  the  changing  con- 
ditions which  face  it.  This  is  highly  creditable  to  the 
workers  or,  where  organised,  to  the  institutions  repre- 
senting the  actual  workers. 

We  have  before  us  a  list  of  wages  paid  in  certain 
industries  in  the  United  States.  Bearing  in  mind  the 
difference  in  the  cost  of  living  we  should  be  inclined  to 
say  that  practically  they  are  as  low  as  the  wages  paid 
in  corresponding  industries  in  this  country.  Of 
course  it  has  to  be  lx>rne  in  mind  that  the  purchasing 
power  of  the  dollar  is  probably  greater  even  in 
America  itself  than  is  the  purchasing  power  of  any 
currency  which  has  depreciated  in  relation  to  the 
dollar.  That  was  held  to  be  true  of  the  British  pound 
during  the  early  decades  of  last  century,  when  nearly 
every  other  country  in  the  world  owed  England  money, 
as  nearly  every  country-  in  the  world  owes  money  to 
tlie  United  Stages  at  present. 

That  the  great  Labour  interests  in  the  United 
States  generally  are  so  readily  and  so  uniformly  adapt- 
ing themselves  to  the  changed  conditions  is  remarkable, 
creditable.  _  and  highly  encouraging,  particularlv 
wJien  we  bear  in  mind  that  so  large  a  proportion  of  the 
labour  of  the  United  States  is  foreign  born. 

There  can  be  no  reasonable  doubt  that  in  the 
United  States,  as  elsewhere,  if  anything  like  the  pre- 
sent population  is  to  be  maintained  a  complete  re- 
adjustment of  industry  will  be  necessai-y.  Neither  the 
profits  or  credits  of  the  War  period  will  be  available 
to  the  capitalist,  nor  the  wages  of  the  War  period  to 
the  operatives.  In  reality  it  has  to  he  borne  in  mind 
that  we  are  all  veiy  much  poorer  than  we  were  at  th" 
period  that  preceded  the  outbreak  of  the  recent  Wir. 
It  is  possible  that  a  few  individuals  have  made  money, 
but  the  indications  are  that  they  must  be  exceedingly 
few  indeed.     Any  reader  can  for  himself  t^ke  up  the 
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balance  slioet  of  those  institutions  wliicii  were  known 
to  ha\"e  profited  most  as  a  result  of  the  War — nearly 
eveiy  one  of  them  are  at  the  present  time  in  serious 
fuuincial  difficulty.  In  other  words,  the  difficulty  of 
adjusting  war  conditions  to  peace  conditions  has  been 
quite  as  tijing  to  the  financial  resources  of  what  dur- 
ing the  War  were  called  the  profiteers  as  the  difficulty 
of  adjusting  peace  conditions  to  War  conditions  for 
those  who  were  then  engaged  on  what  were  called 
luxury  trades. 

CAPITAL  ISSUES  IN  THE  UNITED 
STATES. 

Tiiio  tra<!e  depression,  by  locking  up  stocks  and 
impairing  the  financial  liquidity  of  most  commercial 
and  industrial  undertakings,  had  the  initial  effect  of 
causing  a  heavy  expansion  in  demands  for  fresh 
capital.  The  failure  of  investors  to  respond  to  the 
appeals  was  followed  by  an  equally  strong  contraction 
in  applications,  ajid  at  present  the  capital  market  is 
very  dull  indeed.  Such  has  been  the  course  of  events 
in  London ;  but  New  York,  though  hit  as  heavily  by 
the  crisis,  still  maintains  a  great  and  willing  invest- 
ment strength.  According  to  the  statistics  of  tlie 
CamviP/rcial  and  Financial  Chroniclp  of  New  York, 
new  financing  in  the  Unites]  States  daring  July 
amounted  to  $297,981,738,  or  thirty-four  miUions 
more  than  in  the  corresponding  month  of  last  year. 
Tlie  fact  that  flotations  reached  such  considerable 
proportions  was,  however,  due  to  two  emissions  of 
more  than  ordinary  size.  One  was  the  $89,819,500 
stock  offering  at  par  of  the  American  Telephone  and 
Telegraph  Company.  The  other  was  the  floating  by 
a  syndicate  of  prominent  bankers  of  $25,000,000 
Canadian  Nortiiern  Railway  T«-enty-five  Year  Six 
and  a-Half  per  Cent.  Debentures.  Apart  from  these 
there  remains  only  $84,052,400  of  other  commercial 
and  industrial  issues  during  the  month.  The  aggi-e- 
gate  appeals  by  States  and  municipahties  during  Julv 
came  to  $10r,244,8.38,  against  $57,009,875  in  Julv 
1920  and  $83,990,424  in  July  1919.  By  reason  of 
their  high  rate  of  return  and  their  tax-exempt  features 
State  and  municipal  obligations,  when  brought  out  in 
large,  emissions  by  banking  syndicates,  command  a 
verj-  ready  market.  The  gi-and  total  for  the  first 
seven  months  of  the  year,  at  $1,873,423,150,  fails 
lielow  that  for  the  corresponding  period  of  last  vear, 
$2,387,883,842,  but  fractionally  exceeds  the  'l919 
figure,  $1,810,337,907.  In  the  case  of  commercial 
and  industrial  iseues  the  falling-off  has  been  very 
marked,  the  amount  for  this  section  being  only 
$1,105,623,501,  against  no  less  than  $1,887,386,018 
in  the  seven  months  of  1920  and  $1,155,672,604  in 
the  seven  months  of  1919.  Tlie  following  table  shows 
the  monthly   movements  of   the  last   three  years:  — 

Subscriptions  to  Caoital  Issues  in  tbe  United  States. 

1921  1920  1910 

s  .s  $ 

Jannary  ...  339,0n7,,587  39(i,942.747  202,4.'i4, 1 7 1 

February  ...  2.'i4,930,015  257,007,333  177.73."),(548 

March    ". 109,629,33.5  346,()70,21<)  134,130,09.5 

April      296,210,844  390,423,609  313,773,742 

May        309,037,544  372,747,932  208,369,325 

June       173,279,870  357,096,492  387,985,601 

July       297,981,738  264,061,230  385,889,265 

Seven  months        1,873,423.150     2,387,883,845     1,810,337,907 


SOUTH  AND  CENTRAL  AMERICA. 

ARGENTINA.     II. 
APPROACHING  NORMAL. 

In  a  recent  ariiclo  on  Argentina  whiili  we  headed 
"  Getting  Back  to  Normal  "  we  said  that,  urgent  as  are 
the  needs  for  Argentine  products,  and,  indeed,  for  sup- 
plies of  food  and  raw  materials  wherever  obtainable, 
it  was  evident  that  producers  could  only  succeed  in 
.selling  their  products  if  w-illing  to  accept  prices  within 
the  purchasing  capacity  of  the  buyers.  In  their  admir- 
able review  of  conditions  in  .\rgentina  Messrs.  Ernesto 
Tornquist  and  Co.  publish  details  showing  the  severe 


decline  which  has  taken  place  in  Argentina's 
foreign  trade  during  the  fii'st  five  months  of  the  cun-ent 
year,  as  compared  with  the  corresponding  date  of  last 
year.  Of  course,  it  has  to  be  remembered  that  1920. 
like  its  predecessor,  was  a  year  of  l)Oom,  and  in  a  sense 
a  decline  in  values,  measured  as  this  table  is  in  dollars, 
is  not  a  true,  or  at  any  rate  is  not  an  accurate,  exposi- 
tion of  the  actual  state  of  Argentina's  trade.  Never- 
theless, it  is  admitted  that  not  only  have  they  received 
less  for  their  prcxluce,  but  it  has  been  exceedingly 
difficult  for  producers,  merchants,  and  exporters  to 
find  a  market  for  the  produce  they  are  anxious  and 
willing  to  sell.  As  a  result,  Messrs.  Tornquist  point 
out  in  the  Review  just  referred  to  that  the  number  of 
failures  in  the  first  five  months  of  the  year  totalled 
considerably  higher  than  the  figure  for  the  correspond- 
ing period  of  1920.  This  reflects  the  unsatisfactory 
state  of  business  in  general.  This  state  of  affairs,  say 
Messrs.  Tornquist.  is  attributable  to  the  large  stocks 
of  merchandise  which  have  accumulated,  as  W'ell  as  to 
the  indebtedness  incurred  in  effecting  purchases  of 
goods  when  the  exchanges  were  more  favourable  to 
Argentina  than  they  are  to-day,  and,  finally,  to  the 
general  fall  in  prices  of  all  produce. 

The  total  value  of  Argentina's  foreign  trade 
amounted  to  approximately  $1,860,000,000,  of  wliich 
over  $1,000,000,000  represented  Argentina's  exports 
and  some  $850,000,000  imports,  giving  a  trade  balance 
in  favour  of  the  countrj'  of  over  $150,000,000.  It  is 
exceedingly  doubtful  if  this  figure  is  adequate  to  meet 
the  foreign  obligations  of  the  Re-public.  It  is  evident 
that  a  countr)-  like  Argentina,  the  economic  status  of 
which  has  been  wholly  built  up  upon  foreign  capital. 
must  export-  far  in  excess  of  the  quantity  and  value 
she  imports.  A  counti-\'  that  has  large  investments 
abroad  is  in  a  totally  different  position.  Of  course, 
the  Argentine  trade  position  is  no  worse  than  that  of 
most  countries.  On  the  contrary,  we  learn  that  it  is 
steadily  mending.  Argentina,  like  most  countries,  ha-s 
teen  unable  during  the  late  European  War  to  obtain 
supplies,  at  any  rate  to  the  extent  to  wliich  she  ha<l 
been  accustomed.  She  had  enjoyed  relatively  active 
export  trade  during  the  greater  part  of  the  European 
War,  and  had  accumulated  a  trade  balance  in  her 
favour.  Like  a  good  many  other  people,  she  did  not 
foresee  the  coming  fall  in  prices,  and  she  ordered  sup- 
plies at  what  the  Chairman  of  one  of  our  British  banks 
recently  called  "  peak  "  prices.  It  is,  of  course,  easy 
to  criticise  the  mistakes  of  traders.  If  we  were  all  wise 
perhaps  we  should  all  be  rich.  Bv  the  time  the  im- 
porters got  their  goods  there  has  been  a  world-wide 
slump  in  values.  When  these  goods  were  displayed 
for  public  sale  the  Buenos  Ayres  public  would  not 
even  look  at  them  at  anything  like  the  prices  de- 
manded by  the  importers.  If  the  irapoi-ters  met  the 
public  and  brought  down  the  prices  to  the  international 
level  it  was  only  too  evident  to  all  concerned  that  an 
appreciable  proportion  would  go  out  of  business.  This 
is,  in  fact,  what  has  happened.  The  business  situa- 
tion in  South  America  is  veiy  much  what  it  is  here. 
Those  who  have  failed  to  make  pi-ovision  during  the 
boom  period  for  the  inevitable  slump  have  either 
ceased  to  trade  or  have  mortgaged  everything  they  are 
possessed  of  to  their  bankers  or  those  able  and  willing 
fo  help  them.  Ultimately,  there  can  be  no  reasonable 
doubt,  the  goods  in  South  America,  as  well  as  in  most 
other  countries,  will  have  to  be  sold,  and  sold  at  enor- 
mous sacrifices.  In  reality,  although  it  seems  a  harsh 
thing  to  sav,  the  sooner  tbe  trader  or  his  banker  faces 
the  ine\'itable  the  better  for  the  world's  trade  taken  as  a 
whole.  Gradually,  we  learn  through  advices  obtained 
through  private  soui'ces,  these  stocks,  which  were 
acquired  at  extravagant  prices,  are  being  liquidated. 
Bankers  and  others  are  realising  tli.it  no  good  purpose 
is  served  in  trying  to  bolster  up  the  firms  that  were 
hopelessly  bankrupt. 

^leanwhile,  as  a  result  of  this  state  of  things,  the 
exchanges,  which  lately  were  so  favounible,  h.ive  niove<l 
heavily  against  .\rgentina.     This  is  particularly  true 
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in   the    case    of  New  York,   but  it  is  also    true  with 
reference  to  our  market. 

Indications  are  not  wanting,  however,  that  the  situa- 
tion is  gradually  approaching  normal,  although  there 
is,  of  course,  a  considerable  measure  of  bad  business 
still  to  be  liquidated.  Tlie  banking  position  appears  to 
be  practically  normal.  Only  two  small  banks  of  rela- 
tively small  importance  were  involved  in  the  recent 
troubles  at  the  beginning  of  the  year.  The  banks, 
taken  as  a  whole,  show  no  decline  in  their  deposits,  and 
apparently  they  are  doing  as  much  business  in  loans 
and  discount  as  heretofore.  ^Moreover,  the  rates 
charged  for  money  on  appioved  securities  are  by  no 
means  high  for  .\rgentina.  The  clearing-house  figm-es 
show  an  appreciable  but  not  an  abnormal  decline.  The 
receipt?  of  the  local  Tramway  Company  show  an 
appreciable  increase,  which  would  appear  to  indicate 
that  in  the  capital  at  am'  rate  there  is  no  scarcity  of 
money  for  travelling  about.  We  mention  the  receipts 
of  the  Tramway  Company  because  in  Buenos  Ayres  the 
Ti-amway  Company  is  an  institution  in  a  sense 
perhaps  that  is  true  of  few  other  cities  (jf  the 
world.  Here  in  London,  or  indeed  in  any  part  of 
England,  we  have  no  conception  how  the  tramway 
enters  into  the  life,  of  tlie  .\rgentine  citizen.  It  takes 
him  to  his  christening  when  he  is  a  baby,  it  takes  him 
to  be  married  in  manhood,  and  it  takes  him  to  the 
churchyard  when  all  his  earthly  car^es  are  over.  Con- 
sequentlv  for  Buenos  .\j'res  the  well-being  or  other- 
wise of  the  tramwav  system  is  indicative  in  a  peculiar 
sense  of  the  spending  power  of  the  ave^i-age  citizen. 
The  railways  >ip  to  the  end  of  Mav  showed  an  appre- 
ciable decrease.  This,  of  course,  is  mainlj'  due  to  the 
trade  depression,  but  jiaitly  to  the  fact  that  the  effect 
of  increased  rates,  which  the  companies  are  now 
allowed  to  charge,  is  not  shown  in  the  returns  before 
us. 

Fundamentally,  as  far  as  we  are  able  to  judge  from 
information  received  fi'om  a  variety  of  sources,  the 
position  in  Argentina  seems  not  merely  somid  but 
steadily  improving.  The  great  asset  of  Argentina  is 
her  power  to  sell  abroad  immense  quantities  of  food 
and  materials. 

Tliis  power,  for  practical  purposes,  she  retains  in 
undiminished  form.  The  Government  at  the  begin- 
ning of  the  year  passed  a  law  with  a  view  to  assisting 
the  export  of  wool.  As  a  result,  particularlj-  bearing 
in  mind  the  world-wide  depression  of  trade,  the  wool 
exports  so  far  have  realised  a  very  satisfactory  total. 
The  wheat  market  has  been  affected  by  various  un- 
favourable influences.  There  was  the  great  strike  at 
the  port  of  Buenos  Ayres  at  the  beginning  of  the  year. 
Farmers  and  those  owning  wheat  stored  in  the  grain 
elevators  came  to  the  conclusion,  which  has  not 
materialised,  that  there  would  be  a  world  shortage,  and 
consequently  did  not  sell  readily  even  when  they  had 
an  opportimity.  The  result  is  satisfactoiy  to  the  ex- 
tent that  there  are  large  stocks  suitable  for  export. 
So  far  as  meat  is  concerned,  after  the  prolonged  strain 
of  the  war  upon  the  supply  of  live-stock,  beasts  are 
gradually  accumulating  and  prices  falling.  It  is  stated 
that  there  is  considerably  more  fat  stock  offering  than 
the  freezing-houses  are  able  or  willing  to  take.  Tliis 
means  that  sooner  or  later  meat  will  be  available  for 
consumption  in  the  congested  markets  of  \Yestern 
Europe,  and  available  at  a  price  which  the  peoples  of 
Western  Europe  will  be  able  to  pay.  When  food  is 
offered  at  a  reasonable  price  therfe  can  be  no  real 
doubt  of  the  demand  for  it. 


Bohertson' s  Universal  Method  for  Export  and  Import 
Trade.  An  ingenious  sj-stem  in  wliich  tlie  unitary  value.s 
of  the  world  are  so  arranged  that  the  standards  of  vahie 
in  one  country  may  be  converted  direct  into  the  standards 
of  value  in  all  other  countries,  including  their  rates  of 
exchange.  Published  by  James  Robertson,  Esq.,  under 
the  auspices  of  Scott,  Armstrong  and  Comj>any,  Coleman 
Street,  London.     Price  2s.  6d. 


DuLNKSS  was  in  evidenc-e  throughout  the  week  in  the 
Comnioflity  market,  the  tendency  being  for  prices  to 
ease  still  further  owing  to  selling  presstu'e.  This 
desire  to  be  relieved  of  stock  affected  the  Share  market 
and  prices  were,  in  many  cases,  scaled  down.  The 
cliief  counters  were  not  the  centre  of  .interest  aiid 
transactions  remained  few;  the  investment  type  of 
share,  however,  was  scaled  down  considerably, 
Damansara  losing  2s.  9ii.  to  8s.  6d. ,  Sungei  Way 
Is.  6rZ.  to  16s.  6i.,  and  Sungei  Choh  Is.  lOid.  to 
lis.  3d. 


ANNUAL  REPORTS  ANALYSED. 

BANTENG  (SELANGOR). 
Issued  Capital:    £99.000  in  £1  Sliares. 
. — — Results  for  Years  to  April  30 ^ 

Yield  per 

Total  Area  in  Rubber  Bearing     Price  "  All-in  "  Net  /^Dividend— n 

Planted  BearingOutput  Acre  Realised  Cost    Profit  Amt. 

Acres      Acres      lb.           lb.        per  lb.  per  lb.        £  £  % 

1917-lS... 1,686     1.200     407,106     315       2  I'S  1  3J      17,217  0,010  10 

1M8-19... 1,680        —       34«,145      —       1/9-4  1/2-2     10,6fD  9,000  16 

1918-20.. .1,711;        —       371,712       —      2  1-86  1  0-28   82,1.82  19,800  St. 

1920-21. ..l,71fi        _       407,809       —       1   f83  1,2-iS     6,579  —  — 

Price  of  Shares,    17/6.     Market    Capitalisation  per  planted 
acre,  £50. 

Unfortuxatei.v,  the  incidence  of  the  depression  of 
market  values  is  all  the  more  seve^e  in  the  case  of 
companies  whose  financial  year  ends  as  at  April  30 ; 
nevertheless,  with  a  decreased  output  and  a  fair  in- 
crease in  the  "  all-in  "  cost,  the  accounts  of  Banteng 
(Selangor)  for  1020-21  are  in  the  happy  condition  of 
showing  a  credit  balance  to  P.  and  L.  of  £6.579.  The 
Puchong  Estate,  when  compared  \\ith  the  older  planta- 
tion, Banteng,  still  remains  the  more  economic  pro- 
ducer, but  the  slump  in  the  price  of  the  raw  commodity 
necessitated  a  reduced  output  on  both,  with  the  result 
that  the  combined  harvest,  at  467,809  lb.,  fell  far  short 
of  that  foreshadowed,  at  586,000  lb.,  which  more  or 
less  approximated  to  the  1919  output  of  571,712  lb.  In 
the  report,  we  note  tlie  unfortunate  departure  in  not 
stating  the  weight  of  rubber  on  hand  at  the  end  of  the 
financial  year.  If  valued  at  the  net  price  of_7d.  per 
lb.,  the  carry-over  would  amount  to  190,935  lb.  This 
would  then  result  iii  the  very  high  figui'e  of  Is.  11.62(/. 
per  lb.  for  what  was  actually  sold,  which  seems 
rather  high,  even  when  the  forward  contracts  for  the 
year  and  also  a  possible  under-estimation  of  the  1920 
crop  are  duh'  considered.  Moreover,  that  the  stock  in 
hand  is  heavy  is  reflected  in  the  average  gi'oss  selling 
price  of  Is^.  4."8.3(Z.  per  lb.  The  c.i.f.  cost,  at  Is.  1.72rf. 
jier  lb.,  is  higher  by  1.99J.  than  the  preceding  year's 
figm-e  of  11.73(2.  In  influencing,  however,  these 
results,  the  lower  output  for  1921  has  a  very  consider- 
able force.  This  becomes  all  the  more  apparent  when 
consideration  is  paid  to  the  total  estate,  freight  and 
selling  charges  for  1920  and  1921  of  £27,945  and 
£26,746  respectively,  so  that,  by  taking  into  account 
the  c.i.f.  cost  alone,  the  true  economies  brought  to  bear 
in  view  of  the  changej  conditions  of  the  industry  are 
tlioroughly  masked  and  negatived.  The  "  all-in  "  cost 
per  lb.  for  1921  of  Is.  2.-58(2.  is  equiv-alent  to  a  total 
charge  in  revenue  of  £28,421,  while  that  for  1920  of 
Is.  0.28(2.  corresponds  to  a  charge  of  £29.285.  In 
conjunction  with  the  lower  output,  the  fall  in  the 
margin  of  profit  per  lb.  from  Is.  1.58(2.  to  2.25(2.  effec- 
tivelv  reduced  the  profit  on  production  and  sale  from 
£32,'325  to  £4,395;  but  the  sundry  revenue  for  1921. 
at  £2.186,  compares  exceeding!}'  well  with  that  of 
£357  for  1920,  the  difference  being  largely  due  to  the 
increase,  from  £305  to  £2,124,  in  interest  received. 
Thus  the  net  profit  of  £6,579  fov  1921  is  more  propor- 
tionately enhanced  bv  sundry  receipts  than  that  of 
,£32,682  for  1920.  With  £17,357  brought  into  the 
accounts  from  the  preceding  year  there  is  available  for 
distribution   the   sum  of   £23,937,  but,  owing  to  the 
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depressed  state  of  the  Commodity  market  and  the  big 
shunp  in  consumption,  the  directoi-s  wisely  propose  to 
carry  the  whole  amount  forward,  subject  as  it  is  to 
corporation  profits  tax  and  excess  profits  duty. 

In  view  of  the  absolute  requirements  of  the  moment, 
the  estimate  for  the  current  financial  year  has  been 
restricted  to  445,250  lb.  For  the  four  months  to  the 
end  of  August,  142,030  lb.  have  been  liarvestcd,  and  on 
this  basis  the  year's  output  will  fall  witliin  the  esti- 
mate. Unless,  however,  the  more  important  need  of 
a  reduced  cost  of  production  is  enforced,  favourable 
results  for  the  current  year  cannot  be  expected;  yet, 
if  forward  contracts  are  on  the  books  of  the  Company, 
-it  may  be  possible  to  average  the  loss  on  sale  in  the 
open, market  and  meet  current  expenses  without  having 
to  realise  invested  funds.  The  present  gloom  is  not, 
however,  without  its  rays  of  light ;  a  depressed  Com- 
modity market  influences  greatly  the  price  of  labour, 
whilst  the  stagnant  conditions  in  the  East  and  the  more 
favourable  rupee  exchange  will  give  an  impetus  to  the 
downward  movement  of  wage-levels.  .\s  regards  the 
financial  position,  the  Company  need  not  unload  at  the 
present  unremunerative  pi'ices,  since  the  balance  of 
liquid  assets  over  current  liabilities,  exclusive  of  corpo- 
ration profits  tax,  etc.,  as  at  April  30  was  £28,320,  a 
figure  which  covers  adequately  the  total  expenditure  for 
the  year  likely  to  be  incurred.  Despite  the  uncertain 
future  of  the  industry,  the  rather  low  issued  capital, 
in  comparison  with  the  acreage,  is  the  acceptable 
feature,  with  the  result  that  tlie  f  1  sliares  have  lately 
changed  hands  at  17s.  6'/.,  a  price  which  represents  a 
market  capitalisation  of  €50  per  planted  acre. 

DUSUN  DURIAN  (SELANGOR  AND  PERAK). 

Issued  Capital  :  £250,000  in  £1  Shares. 

, Results  Tor  Veaps  to  December  31 > 

.<T.  Yield 
per 

R'lbber  Area  in    Rabber    Bearing    Price  '  AU-io"     Nef     ,— Pividend— ^ 

rianted   Bearing    O  tput      Acre    Realised  Cost       Profit     Amount  % 

Tear  Acres    Acres          lb.           lb.        per  lb.  pec  lb.         £             £ 

1917  2,544      2,600        790  643       316         5/2}"  l/Ol*      48,734     31.250     12^ 

1918  2,644         -—          687,996       —         l/9lt  l/2»t      16,627     1S,760        7i 

1919  2,628         —          752,223       —       lAI-521-  l/l-62t    33,5U     31,260     12^ 

1920  2,700        —       1,053,163        —         1/5  61t  l/008t      31,366    [12,600       6 

"  Esclndint:  freight  'nsuranrc  and  selling  chaigr^. 
t  rtro^s  an  i  "  all-in  "  li-ures. 

Price  o{  Shares,  15s.  Market  Capitalisation  per  planted  acre,  £30. 
In  spite  of  economic  and  health  factors  militating 
against  successful  results  for  1920,  the  consolidated 
accounts  of  tho  Dusun  Durian  and  Walbrook  for  tlie 
financial  year  ended  December  31  make  most  satisfac- 
tory reading.  These  estates  are  still  being  subjected 
to  a  constant  thinning  out  of  poor-yielding  trees,  as 
also  of  those  most  liable  to  be  attacked  by  i^ests,  and 
although  the  estates  are  not  yet  immune,  the  incidence 
of  disease  is  far  from  conspicuous  in  the  output 
returns  for  the  last  few  years.  The  year  1920  has 
seen  a  phenomenal  increase  in  output  at -1,053,163  lb. 
over  the  1919  figure  of  752,228  lb.,  as  well  as  over  the 
1920  estimate  of  850,000  lb.,  even  after  giving 
effect  to  tlie  twenty-five  per  cent,  cut  in  production 
from  November  1,  1920,  as  advocated  by  the  E.G. A. 
Whetlior  this  excellent  result  is  due  more  to  scientific 
select-ion  of  yielders  than  to  the  fact  that  Tamil  labour 
(on  contract  basis)  is  alone  employed,  is  a  matter  of 
disputes,  but  the  present  tendency  seems  to  point  to- 
wards fewer  trees  per  acre  with  as  high  yielding 
capacity  as  possible,  connoting  as  it  does  greater  atten- 
tion in  latox  collection  and  less  weeding  and  general 
costs.  These  ideas  seem  to  be  borne  out  not  only 
from  tlie  pro<liiction,  but  also  from  the  financial  aspect 
of  the  report.  The  "  all-in  "  cost  at  l.s-.  0.08rf.  per 
In.  is  less  than  the  1919  figure  at  l.s.  1.62f/.  per  lb.  ; 
but  in  this  respect  we  desire  to  point  out  that  develoji- 
nient  expenditure  has  always  been  written  uR  since 
1918,  and  while  the  "  all-in  "  cost  is  an  index  of  pos- 
sible profits,  the  f.o.b.  cost  reflects  moi-^  vividly 
'production  economy.  Naturally,  the  increased  pro- 
duction has  a  marked  effect  on  costs  per  lb.,  but  as 
o.ffsetting  this  in  some  respects  must  be  mentioned  ex- 
traneous   factors    which  remain    bevoiul  the    manage- 
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ment's  control.  A  loss  on  rice  had  to  be  met — again 
loss  on  exchange  has  been  deduct-ed  from  interest  earn- 
ings— and  the  increased  planted  acreage  entailed 
further  expenditure,  which  has  been  charged  against 
revenue.  But  the  f.o.b.  cost  per  lb.  at  Port  Swetten- 
hain  shows  a  welcome  fall  from  7.82d.  to  6.98*/., 
which  is  exceedingly  creditable,  and  augurs  well  for 
the  future.  Thanks  to  the  1920  forward  contract  of 
240  tons  at  an  average  price  of  1.?.  ll.GSrf.  per  lb.,  the 
average  gross  selling  price  declined  to  only  Is.  5. 61  J. 
jjer  lb.,  when  346,939  lb.  are  taken  into  the  accounts 
at  .€13,253,  thus  giving  the  average  gross  selling  price 
for  168,624  lb.  in  the  open  market  at  Is.  3.83J.  per  lb., 
which  is  satisfactory  enough  when  due  consideration 
is  given  to  the  state  of  the  Commodity  market  thiough- 
out  the  second  half  of  the  year.  The  coconut  crop 
adds  considerably  to  the  year's  revenue.  The  total 
number  collected  is  returned' at  533,791,  representing 
over  140  tons  of  copra,  which  is  valued  at  £5,353,  or 
about  €38  per  ton.  The  net  profit  at  £31,365 
makes  an  exceedingly  gratifying  comparison  with 
the  corresponding  1919  item  at  £33,518,  and 
must  be  ascribed  to  increased  output  and  to  produc- 
tion economies.  With  £5,703  brought  into  the  192t> 
accounts  there  remains  a  balance  of  £37,068  avail- 
able for  distribution.  After  transfeiring  €10,000  to 
resei-ve.  a  dividend  of  five  per  cent.,  free  of  tax,  requir- 
ing £12,500,  is  paid,  leaving  the  balance  of  €14,568 
to  be  carried  forward. 

No  estimate  is  made  as  regards  the  current  yearV 
output  of  rubber.  For  the  eight  months  to  the  end  of 
August  521,335  lb.  have  been  harvested.  On  this 
basis  the  total  crop  is  likely  to  be  about  750,000  lb. 
Fortunately,  forward  contracts  for  240  tons  at  an 
average  price  of  about  2,s.  5d.  per  lb.  ex  godown- 
Singapore  are  on  the  I'xioks,  and  considering  the  low 
f.o.b  cost  per  llj.  at  which  the  output  is  produced,  as 
also  the  disappearance  of  many  cost  increments,  a 
profit  seems  likely.  Nevertheless,  the  decreased  out- 
put will  certainly  be  effective  in  encroaching  on  an 
available  margin  per  lb.,  unless  stringent  economies 
be  faced  both  at  home  and  abroad.  The  Eubber  market 
may  right  itself  in  time ;  but  the  absence  of  forward 
contracts  for  1922  ought  to  engender  a  niggardliness 
with  the  disposition  of  liquid  resources,  and  possible 
profits  if  the  future  is  to  be  visualised  with  absolute 
confidence.  The  financial  position  as  at  December  31, 
1920  is,  however,  satisfactory.  Liquid  assets  at 
£75,030  include  cash-  at  £5i,974,  investments  at 
£4,168,  stock  at  £12,775,  and  sundry  debtors  at 
£6,114;  while  cm-rent  liabilities,  including  final  divi- 
dend, requiring  £12.500,  and  sundry  debtors  at 
£35,534,  total  €48,057.  But  the  estate. 'valued  at  .€96 
per  planted  acre  of  rubber,  is  rather  high,  and  as  a 
break-up  price,  under  present  conditions,  would  fetch 
about  a  third.  Bargains  in  the  £1  sliares  have  lately 
been  recorded  at  15.v.,  and  represent  at  this  figure  a 
market  capitalisation  of  £50  per-  planted  acre,  five 
acres  of  coconut  land  being  valued  as  worth  three  acres 
of  rubber. 

ULU  RANTAU. 

Issued  CiDital    £i5,862  In   £1  Shares. 
, Results  for  Tears  to  Deeera~5er  31 . 

Aver.  ^  ieii-i  *'•  r  •■- 

per        X*'t      s-  oi'iiiiu' 
Total    Area  in  Rubber   Bearing    Price    "  AU-ln "  Net     ^Dlvldend^ 
Planted    Bearing  Output     Acre     Real  sei    Cost       Profit    Amt. 
Acrea       Acres      lb.  lb.      per  lb.    per  Ih.       £  £        % 

1917...     671  6111      236,722      477  S,109    10-96rf.    17,447    1S,172     411 

1918...      929  601      234,6115      390  1/3-S9    11-50,/.     6,809       8,233     2f 

1919...      913  033      3'>l,300      481         2/0-36     10-45'f.  18.0(0     16,466     2& 

1920..".      913  C5:l       310,:>90      49ii  1/8-5.'     U-S'.kJ.  12,4:n-.      5,293      .'. 

Price    of    Shares,    18  9.        Market    Capitalisation    per   planted 
acre,  £68. 

The  analysed  accounts  of  Ulu  Rantau  for  the  year 
ended  December  31,  1920,  are  distinguished  by  the 
high  net  price  realised  per  lb.  of  rubl>er  han-osted. 
and  the  low  corresponding  "  all-in  "  cost,  thus  allow- 
ing an  extremclv  satisfactory  net  profit  to  be  made 
oii^the  year's  trading.  The  plante<i  area  still  remains 
at  913  acres,  as  also  the  bearing  area  at  (>33  acres. 


44G 


THE     STATIST. 


[Septemlier  17,    K)21. 


Despite  the  restricted  tapping  for  the  hist  two  months 
of  the  year,  the  rubber  output  at  310,a90  lb.  nearly 
strikes  "the  mean  between  the  L019  ouljiut  at  304,300 
lb.  and  the  estiinate  of  320,000  lb.,  with  the  result  that 
the  average  yield  per  bearing  acre  is  enlianced  to  4!10 
lb.,  as  compared  with  the  corresponding  1919  figin-e 
of  481  lb.     Thanks  to  the  excellent  19-20  forward  eon- 
tract  of  197,120  lb.  at  2.s.  3|i.  per  lb.  ex  godown  Sin- 
•'apore,  the  depression   of  market  values  for  the,  raw 
commodity  has  affected  only  the  valuation  of  stock; 
and  from  api>€arances  it  seems  that  no  rubber  at  jiU 
has  been  sold  in  the  open  market,   stock   at  £3,854 
1-ieing  vahied  at  about  Shi.   i^er  lb.   net.       This    has 
certainly  had  a  beneficial  influence  on  the  "  all-in  " 
cost,   as   freight,   insurance,   warehousing    and  selling 
charges  e.K  Singapore  are  negligible  as  compared  with 
the  same  on  London  landed- terms.     Crop  expenditure, 
including  agency  charges  in  the  East  and  export  duty, 
at  £12,839"  compares   well    with   the   1919   figure   of 
.£11.494.    when    consideration    is    paid    to   the   many 
adverse  factors  operatmg  in   19'20.     Depreciation  has 
been  increased  to  £573,  as  compared  with  £547  in  the 
preceding  year.     The  total   f.o.b.    charges,    therefore, 
at  £13,411  for  1920  certainlv  show  an  increase  over 
the  1919  figure  at  £12,041,  but  the  higher  output  for 
1920  offsets  this  increase  to  some  extent  where  cofits 
are  concerned.     Consequentlv,  tlie  1920  f.o.b.  cost  at 
10.37(1.  show-s  an  increase  of  only  .87f/.  per  lb.  over 
the  conesponding  1919  fiaure.     London  expenditure  is 
slightlv  higher   at   £1,313,  the   increase  being  due  1o 
administrative    and    office    expenses.     The  "  all-in  " 
cost  per  lb.   for  1920  at  11.39J.   thus  compares  ex- 
ceedingly well   with  the  1^519   figure   of  10.45rf. ;  in 
fact,  from  everv  point-  of  view  the  results  are  credit- 
able.    The.  1920  profit  per  lb.  at  9.13rf.  is  among  the 
best  recordeH  for  the  year  in  question ;  although  les^ 
by  4.78(/.  than  the  1919  figure-,  the  increase  in  output 
as  also  in  sundn'  revenue,  is  responsible  for 
of    only    £ri.504   in  the  1920  net  profit  at 
as  compared  with   the  corresponding   1919 
The    amount    available    for    distribution    is 
£17.371 .  comprising,  in  addition  to  the  above  not  profit. 
£4,828  brought  forward  from  last  year's  accounts  and 
£46.   the    balance   of   the   resen^e    account    after  the 
capitalisation   of  £32.931  distributed  in  October  1919 
to  shareholders  in  payment  for  32,931  new  shares  of 
£1.      An  interim  dividend  of  five  per  cent.,   less  tax. 
absorbing  £3.293,  was  paid,  but,  in  view  of  the  present 
position   and    prospects   of    the   Rubber   market,    the 
directors  did  not  feel  justifietl  in  paying  a  final  divi- 
dend, and  the  balance  of  £14,077  was  carried  forwird. 
As  regards  the  current  year,  further  planting  has 
been  deferred  and  capital  expenditure,  which  for  1920 
totalled   £3.921,    w-ill   hi   all   probability   be  re<luced. 
For  the  eight  months  to  the  end  of  August,  171.383 
lb.   have  been  harvested,   and  on  this  basis  the  total 
crop  is  likelv  to  be  abo\it  260,000  lb.     No  mention  of 
forward  contracts  for  1921  is  made  in  the  report,  and 
in  their  absence  the  Manager  will  have  to  bring  in  as 
many  economies  as  are  possible  if  the  crop  is  to  lie 
sold  at  a  nominal  margin  of  profit.     This  is,  however, 
probable,  for,  though  the  estate  dates  back  to  1904, 
the  sparseness  of  trees  to  the  acre  gives  great  scope 
for  a  reduction  in  weeding  costs  and   the  institution 
of  more  scientific  manae?ment.     In  fact,  seed  selec- 
tion and  a  ruthlessness  in  cutting  out  trees  that  hardly 
pay  for  the  labour  bestowed  on  them  will  in  the  long 
run  prove  more  remunerative  than  haphazard  (ilantins 
on  the  close  system,    because  in  the  latter  case  haik 
renewals  are  not  very  responsive,  and  we  may  take  it 
that  the  former  has  been  the  policy  on  the  estate. 

.\s  rejrards  the  financial  si<le  as  revealed  in  the 
balance  sheet  at  Deceml^er  31,  1920,  hquid  assets 
at  £24,931  include  cash  at  £6,474.  War  Loan  at  cost 
at  £13,846,  rubber  on  hand  at  £3,8.54,  and  sundry 
debtors  at  £756,  while  ctirrent  liabilities  total  only 
£4,119,  inclusive  of  provision  for  taxation  at  £3,738. 
The  balance  at  £20,812  is  much  more  than  sufficient 
to    meet    the    total    est-ate    charges,   with    the    result 


for  1920, 
the  fall 
£12,496, 
fieure. 


that  the  crop  need  not  be  put  on  the  market  at  the 
present  uuremunerative  prices.  This  procrastination, 
or  rather  waiting  the  tiu-n  of  the  tide,  will  not_,  how- 
ever, ease  the  future  situation,  as  it  is  probably  the 
general  policy  adopted  under  present  circumstances. 
The  £1  shares  in  June  changed  bauds  at  18s.  9d.,  a 
price  which  represents  a  high  market  capitalisation  of 
£68  per  planted  acre. 

NORDANAL   (JOHORE). 

Issued  Capital  :    £280,C00  in  £1  Shares. 

, Results  for  Years  to  December  31 

Av.  Yield 
.per 

Tot.ll  Area  in    Rubber  Bearing  Pric^     "  All-in  "     Net  ^Pividend— , 

Planted  Ecaring  Output     .\cre    Be  Ised     Cost        Profit  Amt. 

Acies  Acres         lb.           lb.      per  lb.     per  lb.          £  £        SI 

1917...    2,-4So    1,600      639,.56-'       MO     i/S-Sa      1/3-55      40,».W  31.t.oO     Ij 

1918...    2,6  6    2,125      523,435       216     ll9i          1/3J         14.i  33  14  000       .-, 

1919...    2,7.S6    2  486      606,735       245     2/0-97       1.'322      31,680  JS.uOO     10 

1920...    2,7S6    2,4S6      743,464       299     1  9  53       1/6-47      1:»,163  —       — 

Price    of    Shares,      8/-.     Market   Capitalisation    per  planted 
acre,  £10. 

Willi  a  higher  output  for  the  year  ended  December 
31,  1920.  the  proportionate  rise  in  the  "all-in"  cost 
jiL-r  lb.  -if  rubber  harv.ested  by  Nordanal  is  least  desir- 
alile.  Nevertheless,  though  both  increases  are  mainly 
the  result  of  1920  conditions,  that  iu  the  latter  item 
has  been  accentuated  by  special  estate  requuemeuts. 
During  1919  a  shortage  of  labour  and  unsatisfactory 
health  conditions  militated  against  striking  output 
results  in  comparison  w  ith  those  of  the  preceding  year 
of  re&triction,s~;  but  the  1920'harvest  of  743,464  lb.— 
subjected  to  the  twenty-five  per  cent,  cut  from 
November — resulting  in  a  yield  of  299  lb.  jieracre,  more 
than  justifies,  when  cominired  with  corresponding  1918 
and  1919  figures,  the  expenses  incurred  in  anti- 
malarial measures.  Happily,  the  average  selling  price 
jDer  lb.  at  Is.  9.5SJ.,  as  against  the  corresponding  1919 
figure  of  2a-.  0.97(7.,  shows  a  fall  which  is  meagi'e  in 
face  of  the  conditions  ruling  in  the  Commodity  markei 
during  the  latter  half  of  1920,  and,  unless  fonvard  con- 
tracts for  the  year  under  review  had  been  on  the  books 
of  the  Company,  much  credit  ought  to  be  given  to  the 
selling  organisation,  even  though  the  inclusive  outlay 
at  £7,404,  or  2.39(7.  per  lb.,  had  to  be  met.  In  addi- 
tion, estate  "expenditure  at  £48,171  was  equivalent  to 
Ls.  3.-55(7.  per  lb.,  a  ven-  high  figure,  which  reflects. 
above  all,  the  incidence  of  extraneous  charges.  A  big 
loss  had  to  be  met  on  the  supplying  of  rice  to  the 
coolies  at  less  than  cost,  as  also  large  sums  on  medi- 
cines and  anti-malarial  work  and  on  wiping  oS  -the 
arrears  of  weeding,  the  resultant  of  an  inadequate  1919 
labour  supply.  Home  expenditure,  however,  was 
responsible  for  an  addition  of  only  0.53(7.  to  the  f.o.b. 
cost  of  Ix.  5.94(7.  per  lb.  Consequently,  the  "  all-in  " 
cost  jier  lb.  at  !.<;.  6.47(7.  compares  unfavourably  with 
the  corresponding  item  for  jireceding  years,  centring 
as  it  does  round  Is.  3d.  The  increased  expenditure  for 
1920  must  undoubtedly  be  regarded  as  non-recuiTent, 
and  m  all  likelihood  was  responsible  for  more  than  Sd. 
per  lb.  The  1920  margin  of  profit  per  lb.  of  S.llf/. 
sltows  a  decided  falling  of?  from  the  1919  figure  of 
9.7-5(7.  per  lb.,  but  thanks  to  the  increased  1920  output 
the  net  profit  at  £12.163  compares  not  so  unfavourably 
with  that  of  £31,680  for  the  preceding  year.  The 
former  figure  is  subject  to  the  valuation  of  rubber  in 
stock  and  in  transit  of  £19,531,  but,  considering  the 
former  reports  of  this  Company,  we  are  pleased  to  note 
the  conservatism  adopted  in  und?r-estimating  rather 
than  in  over-estimating  rubber  on  hand  at  the  end  of  the 
financial  year.  With  £7,150  brought  forward  from 
1919  there  is  available  for  distribution  the  sum  of 
£19,313  ;  but  liaving  regard  to  the  present  state  of  the 
rubber  industry,  the  directors,  after  setting  aside  the 
sum  of  £2,687  against  corporation  profits  tax  and 
income  tax,  jjrojxise  to  can-y  forward  the  balance  of 
£16.626. 

The  estimated  output  for  the  current  year  is 
566,000  lb.  Up  to  the  end  of  August  319,098  lb.  have 
been  gathered;  but  though  this  figure  for- the  eight 
months  points  to  a  crop  of  alx)ut  450,000  lb.  for  the 
full  year,  the  crop  for  August  at  45,773  lb.  is  decidedly 
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alxjve  llio  inonlhly  average  of  the  previous  seven. 
Nevertheless,  the  final  crop  for  the  year  will  likely  be 
much  less  than  th.Tt  foreshadowed  owing  to  the  seeming 
oscillation  of  prices  of  raw  riibher  about  8ld.  per  lb. 
But  unless  drastic  economics  arc  enforced  the  Com- 
pany will  not  bo  in  a  position  to  sell  its  crop  in  the  open, 
market  except  at  a  loss.  The  excellent  forward  con- 
tracts for  the  cuiTent  year — 300,100  lb.  at  an  average 
gi'oss  price  of  2s.  4. lit/,  per  lb. — may  engender 
an  indifference  to  the  present  low  ebb  in  the 
hope  of  an  early  turn  of  the  tide,  while  the 
19-22  contract  for  73,920  lb.  at  2.s.  lid.  per  lb. 
may  accentuate  the  optiniism  tiiat  the  market  will 
rise  to  more  buoyant  conditions.  Xeveitheless,  it  is 
to  be  hoped  that  a  big  reduction  in  expenditure  will 
eventuate.  .\  larger  Tamil  force  is  twing  recruited  to 
replace  Chinamen  latterly  employed  on  the  estate,  and 
as  Chinese  labour  is  notoriously  uneconomic,  better 
results  may  l>e  expecfe<l  af  lower  cost.  Also,  the  estate 
has  been  mider  new  management  otdy  since  the  end  of 
1919.  Probably  all  aiTears  of  work  may  now  have  been 
overtaken  and  the  year  1921  may  see  the  advent  of 
increased  economies  compatible  with  adequate  estate 
upkeep.  Fixed  assets  at  .^106  jier  plante<^l  acre  arc 
certainly  at  a  very  inflated  value  considering  present 
conditions,  and  must  affect  jjiarket  quotations  con- 
siderably. The  financiid  position  of  the  Company, 
however,  as  revealed  by  the  balance  sheet  at  December 
31,  1920,  is  quite  satisfactory.  Liquid  assets  at 
£48,29.')  include  cash  at  £17,047,  War  Loan  at 
£10,375,  stock  at  £19,.')31,  and  sundrv  debtors  at 
£743,  while  current  liabiliti.-s  total  only  £11,082. 
Bargains  have  lately  been  done  in  the  £1  shares  at 
S.s'.,  a  price  which  represents  a  market  capitalisation 
of  only  £40  per  planted  acrr. 

JERAM   (SELANGOR). 

Issued  Capital :  £69,673  in   £1  Shares. 
£17,874  in  7i%  Convertible  Deposits. 

, Results  for  Years  to  Mareh  31 , 

At.  Yield 

per       Net  Corrc  p"tiiI. 
Total    Area  In  Rubber  Bearing  Price  "  All  in  "      Net 


of  investments,  so  tiiat  there  is  available  for  distribu- 
tion, with  £1,208  brought  forward  from  last  year's 
accounts,  the  sum  of  £609,  which  is  carried  to  thc 
balance  sheet  unappropriated,  subject,  however,  to 
corporation  profits  tax. 

As  I'egards  the  current  year's  crop  no  estimate  is 
given.  For  the  five  months  to  the  end  of  August, 
however,  75,78.5  lb.  have  been  harvested,  as  compared 
with  a  crop  of  97,620  lb.  for  the  corresponding  period 
last  year.  This  points  to  a  year's  crop  of  abour 
200, (HHJ  lb.,  and  as  there  are  foi-\vard  contracts  for 
1wenty-four  tons  at  2.s.  id.  for  1921  this  leaves  about 
104,100  lb.  to  be  sold  in  the  open  market.  The  loss 
of  6(7.  per  lb.,  reckoned  on  an  output  of  164,160  lb.,  just 
offsets  the  revenue  from  sixteen  tons  at  2.s'.  4d.,  and 
should  the  sales  in  the  open -market  \>e  made  at  an  aver- 
age gross  figure  of  Ihl.  pei-  lb.  the  "  all-in  "  cost  must 
not  exceed  l.s.  lii/.  pel'  11)..  nor  total  charges  £9,350. 
This,  bow-ever,  is  inqiossible  to  attain,  with  the  result 
that  a  larger  debit  balance  than  that  for  1920-21  must 
be    expected.       Also,     an    increased    output    beyond 


Planted  Bearing  Output  Acre   Realised    Cost 


lb. 
201,509 
200,-.>1>J 


lb.      per  lb. 

253    l/8-i;; 
2,8     1/6-85 


310,41  0    3M  1/10-34 


2.'S,831 

,  20/0. 


1/3 


per  lb. 

1/3-07 
1/5-29 
1/304 
1/604 


-DiT 

ProOt      Amt. 
£  «         % 

7,677      5,717    1" 

82J      5,717   II! 

11,470    10,451    15 

■2,443        —      — 


Market  Capitalisation    per  planted 


A'  -res      Acres 

1917-18    1,701  1,03.1 
1*18-1 9    1,983        918 

1919-20    1,984  1,037 
1920-21    1,93S        — 

Price  of  Share 
acre,  £36. 

The  balance  sheet  of  Jeram  Rubber  Estates  for 
the  year  ended  March  31,  1921,  reflects  the  need  of 
the  moment,  in  so  far  as  rublier  producers  are  con- 
cerned, in  the  presence  of  the  item,  "  Shareholders' 
deposit  account,  £17,874."  Nevertheless,  despite  the 
fact  tliat  loss  on  production  and  sale  goes  unquestioned 
and  that  the  near  future  holds  no  great  promise  for 
bettin-  conditions,  expeiidiUire  on  cajiital  account  ';r 
tJie  iinanciul  year  just  ended  totals  £13,081.  Nothing 
is  allowed  for  depreciation  of  fixed  asst>ls,  so  that  the 
"  all-in  "  cost  per  lb.,  -tvithout  allowing  for  agency, 
freight,  and  sale  costs,  at  Is.  6.04(7.  does  not  demon- 
strate a  striking  accommodation  to  ])rovailing  condi- 
tions. The  output,  for  the  year  of  298,821  lb. 
certainly  falls  short  of  the  estimate  of  370,000  lb., 
owing  to  the  restrictions  enforced  from  Novemlx'r  last. 
Thanks  to  the  sale  of  249. (i30  lii.  in  London  at 
l.t.  5.58(7.  (gi-oss)  j>er  lb.  and  22,4(M)  lb.  in  Singapore 
at  2s.  2d.  (gross),  the  net  average  sale  price  at  l.s.  M. 
per  lb.  over  the  tw-elve  months  to  the  end  of  March 
may  be  considered  very  good ;  but  estate  expenditure 
at  £20,374,  equivalent  to  Is.  4.36i/.  jier  lb.  of  rubl)er 
harvested,  is  from  every  jioint  of  view  ruinous. 
Liondon  administrative  charges  at  £1,680  and  share 
deposit  interest  at  .£413  arc  inclusively  equivalent 
to  1.08'/.  per  lb.  Consequently,  on  production  and 
sale  there  is  a  loss  of  3.04;/.  per  lb.,  or  a  total  loss  of 
£3,790.  Sundry  receipts  total  £1,347,  of  which 
interest  and  dividend  amount  to  £833,  and  profit  on 
sale  of  investments  to  £315.  The  loss  is  thus  reduced 
to  £2,443.  The  sum  of  .£327  as  expenses  re  increase 
of  capital  is  written  off,  as  also  is  £S29  as  depreciation 


200,000  lb.  does  not  mitigate  circumstances,  as  the 
loss  to  be  expected  on  the  sale  of  output  in  the  Ojjen 
market  must  be  less  than  6^/.  if  that  loss  is  to  be 
averaged  against  the  forward  sales.  The  final 
estimate  is  in  the  hands  of  the  management,  w-hicli, 
by  setting  an  upper  limit  to  the  total  expenditure  can 
no  doubt  fi^  the  output  so  as  to  influence  the  minimum 
loss  to  the  Company.  In  this  respect  cessation  of 
output,  except  for  forw-ard  requirements,  might  give 
the  best  results.  However,  that  loss  has  to  be  met  by 
the  liquid  funds  available,  so  that  increased  capital  ex- 
pend'ture  of  late  has  an  unfortunate  incidence  on  the 
stability  of  the  Company.  Liquid  assets  at  £2o.83(> 
include  cash  and  Treasury  bills  at  £14,387,  rubber  on 
hand  at  £6.807,  and  investments  at  cost,  less  amount 
w-ritten  off,  £4,060,  vvhich,  according  to  the  auditors' 
certificate,  is  in  excess  of  their  true  market  value, 
while  current  liabilities,  exclusive  of  taxation,  total 
£3.tiS6.  The  balance  of  £22,150  will  likely  be 
sufficient  to  cover  the  year's  expenditure,  but,  despite 
the  low  issued  capital  of  £69,673  in  £1  shares, 
current  quotations  at  2(l.<!.  represent  the  meagre 
market  ca|iitalisation  of  £30  per  planted  acre. 

SERDANG    CENTRAL. 

Issued  Capital :  £78,478  in  £1  Shares.    £10,000  8%  Convertible 
Deposits. 

. Results  for  Years  to  December  31 , 

Aver.iL.'e  g 
Yield  per     N'ft    r,,rt«p. 

Total    Area  In  Rubber  Bearing   Prtc«  "  All-in  "     Net  ^-Dividend—, 

Planted  Bearing  Output    Acre     Realised     Cost      Profit  Amt. 

Acres     Acres         lb.           lb.       per  lb.     per  lb.        £  £         % 

1917...  1,652        —        357,U..i      —         1/1174    1/2-59  14,878  4,.iI3       7 

1918  ...  1,662        820      286,223     341)         1/6-18      1/6-10        742  3,224       5 

1919...  1,052     1,487      432,034     291        1/11-16     1/2-92  15.5.^7  8,936     121 

1920...  1,700     1,533      404,731     264         1/3-08     1/9-27 --9.92.5  —        — 

Price    of    Shares,    lis.  6d.     Market  Capitalisation  per    planted 
acre,  £30. 

The  accounts  of  Sfrdang  Central  for  the  j^ear 
ended  December  31,  1920,  are  unsatisfactory  as  far  as 
costs  are  concerned.  Sumatra  is  relatively  a  country 
of  dear  labour,  but  the  rate  of  exehajige  and  the  loss 
incurred  on  the  sale  of  rice  below  cost  have  of  late 
been  more  detrimental  to  the  attempted  reduction  of 
exp?nditure  than  the  prevailing  higher  wage  levels. 
Tho  plantation  is  now  returned  al  l.TlV)  acres,  but  this 
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includes  forty -eight  acres  formerly  abandoned.  The 
bearing  area,  however,  is  increased  from  1,487  acres 
to  1.533  acres,  and  with  the  fall  in  output  from 
422,021  lb.  to  404,731  lb.  the  average  yield  per  bearing 
acre  declines  from  2!)1  lb.  to  204  lb.  Of  course, 
tapping  new  areas  has  a  marked  effect  on  the  average 
yield,  but  the  cessation  of  tapping  for  the  month  of 
December,  and  the  big  restriction  in  output  for 
November,  are. mainly  responsible  for  such  results. 
Tlie  expenditure  on  capital  account  during  the  year 
totals  £1,235,  which  has,  however,  been  written  off  out 
of  share  premium  account,  while  upkeep  of  immature 
areas  has,  as  usual,  been  charged  against  revenue. 
Estate  expenditure  for  tlie  year  at  £22,645  is  consider- 
ably less  than  that  for  1919  at  £24,403_;  but  the  loss  on 
exchange  and  on  the  sale  of  rice  l>elow  cost  totals 
£11,947  for  1920,  as  compared  with  £1,302  for  1919, 
the  former  amount  being  equivalent  to  15.2  percent,  on 
the  issued  capital,  or  7.08(7.  jper  lb.  of  rubber  harvested. 
Directors'  fees  and  home  expenditm-e  at  £1,286  are 
greater  than  tlie^  corresponding  1919  items  .by  £135. 
the  increase  being  due  entirely  to  secretarial  charges, 
as  directors'  fees  register  a  fall  from  £661  to  .£636. 
Thus  total  expenditure  for  1920  at  £35,878  compares 
unfavourably  with  tlie  1919  figure  of  £26.855  if  the 
extraneous  losses  of  £11,947  are  included.  Othei'wise, 
it  seems  that  with  the  restricted  output  economies 
have  been  set  on  foot  to  i-educe  the  costs  proportion- 
ately. These  charges  do  not,  however,  include  freight 
rates  and  agency  commission,  and,  this  being  so,  one 
cannot  but  think  that  the  average  corresponding  "  all- 
in  "  cost  per  lb.  is  far  too  high  and  requires  cutting 
down  ruthlessly.  '1  ho  1920  net  price  realised  per 
lb.  at  l.s.  3.08rf.  is  subject  to  the  valuation  of  iiibber 
on  liand  at  £6,436;  and  as  290,587  lb.  were  sold  in 
London  at  an  average  gross  pric€  of  Is.  7.25f/.  per.  lb., 
_  and  40,392  lb.  in  Sumatra,  at  an  average  gross  price  of 
2s.  1.69(L  per  lb.,  the  difference  between  these  figures 
and  the  net  price  realised  at  Is.  3.08d.  points  to  rather 
high  agency  fees,  freight  and  sale  expenses.  Instead 
of  a  profit  per  lb.  of  8.24;/.  as  in  1919  there  is  a  loss 
of  6.19J.  per  lb.,  or  £10,453,  on  the  1920  production 
and  sale.  Sundry  revenue,  however,  of  £528  brings 
this  loss  down  to  £9,925,  and  with  £5,136  brought 
fonvard  from  1919  account  there  is  a  debit  balance  of 
£4,693  carried  forward  to  the  1921  accounts. 

The  estimate  of  the  current  year's  crop  is  returned 
on  the  restricted  basis  of  400,000  lb.  To  the  end  of 
August  199,900  lb.  have  been  harvested,  and  should  out- 
put be  maintained  at  the  same  rate  the  total  crop  will 
be  well  witliin  the  estimate.  Fortunately,  the  Com- 
pany has  a  forward  contract  for  147,800  lb.  at  2s.  4.6(Z. 
per  lb.  London  equivalent.  With  the  price  of  labour 
more  accommodating  to  the  needs  of  the  situation  and 
the  loss  on  rice  and  exchange  practically  negligible  the  - 
position  of  the  Company  even  then  is  not  so  satis- 
factory as  is  desirable.  There  is  likely  to  be  a  refund 
of  excess  profits  duty  exceeding  the  debit  balance 
carried  forward  ;  also,  since  tlie  end  of  the  financial  year 
an  issue  of  £10,000  in  convertible  deposits  has  been 
made ;  but  tlie  extension  on  capital  account  now 
proceeding  will  affect  the  liquidity  of  the  Company's 
position  considerably.  _\.lso,  tlie  taxation  in  Sumatra 
is  likely  to  be  heavier  in  the  future.  The  financial 
position,  howevei-,  as  disclosed  by  the  balance  sheet  as 
at  December  31,  1920,  is  quit-e  satisfactory.  Liquid 
assets,  exclusive  of  investments  at  cost  in  i-^ibber 
companies  at  £19,547,  total  £13.457,  while  current 
liabilities,  exclusive  of  taxation,  amount  to  £5,049. 
To  the  balance  of  £8.408  there  is  to  l>e  added  the 
£10,000  from  the  issue  of  converbible  deposits. 
Nevertheless,  what  is  required  is  a  more  economic 
production,  and  while  the  depression  lasts  and  the  price 
of  rubber  in  the  open  market  oscillates  about  8d.  per 
lb.  it  Is  useless  to  look  to  anything  but  a  loss  on  the 
current  j-ear's  trading.  Consequently,  bargains  have 
been  recorded  in  the  £1  shares  at  lis.  6(Z.,  a  price 
which  represents  the  low  market  capitalisation  of  £30 
pai-  planted  acre. 
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CALEDONIAN  INSURANCE   COMPANY. 

Amo.vgst  the  considerahle  number  of  first-class 
insurance  companies  having  their  headquarters  in 
Edinhurgh,  the  Caledonian  Insurance  Ck)mpany  Is 
senior  in  point  of  age.  At  the  head  o£  its  annual 
report  it  dra-ws  attention  to  the  fact  that  it  is  the  oldest 
Scottish  insurance  office.  Notwithstanding  its  anti- 
quity it  is  decidedly^  a  progi'essive  and  up-to-date 
institution.  To  its  original  departments  of  fire  and 
life  business  it  has  rec-entJy  added  all  others  which 
are  usually  run  by  joint-stock  composite  insurance 
companies,  its  latest  development  (in  1918)  having 
been  its  entrance  into  the  marine  undersvriting  sphere. 
The  result  of  its  endeavours  in  these  lines  has  been 
successful,  judged  by  a  substantial  increase  in  divi- 
dends paid  to  its  shareholders  over  the  last  few  years. 
The  paid-up  capital  is  proportionately  small ;  and, 
looking  to  the  extent  of  the  premium  income  in 
the  commercial  sections  of  the  business,  the  pi-ofit- 
earning  possibilities,  granted  favourable  trading, 
seem  likely  to  improve.  The  subscribed  capital 
amounts  to  £535,000,  of  which  £107,500  is  paid  up 
in  21,500  shares  of  £25  with  £5  ]iaid  on  each.  There 
is  no  inci«ase  in  the  dividend  -declared  as  the  result 
of  the  operations  in  1920,  which  is  35s.  jjer  share, 
subject  to  deduction  of  tax,  as  it  was  in  respect  of 
1919.  But  there  were  increases  in  dividend  in  re- 
spect of  both  1918  and  1919,  and  before  the  former 
year  there  had  been  five  successive  declarations  at 
the  rate  of  24s.  per  share.  Even  in  the  case  of  the 
most  consistently  successful  insurance  company, .  an 
increase  in  dividend  cannot  be  ejipeeted  to  come  along 
as  a  hardy  annual.  The  best  jumjaer  must  pause 
sometimes  to  steady  himself,  but  the  present  rate  of 
dividend  appears  to  be  \\-ell  within  the  Company's 
profit-earning  capacity  under  normal  conditions. 
As  regards  1920,  the  amount  required  for  the  distri- 
bution was  little  more  than  half  the  earnings  from 
interest  alone,  excluding  the  interest  credited  to  the 
life  department.  The  trading  departments  as  a  whole 
showed  a  substantial,  if  not  a  large,  surplus,  and  the 
profit  inargin  might  perhaps  have  been  greater  but  for 
a  large  increase  of  new  business,  necessarily  involving 
a  certain  amount  of  initial,  and  it  may  be  hoped  re- 
productive, expenditure. 

Great  activity  was  shown  in  1920  in  the  life  de- 
partment of  the  Company's  business.  New  life 
policies  were  issued  for  £1,090,099,  whereof  £178,270 
was  reassured,  the  net  retention  at  the  Company's 
sole  risk  thus  amounting  to  £1,511,829.  This  is  in 
excess     by    £22.991    of    the    corresjxinding    amount 
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iTporti-d  for  ]!»l:i.  whicli  had  hei-n  tlic  lart,'i-st  record 
of  the  kind  in  Uie  Company's  history  up  till  then.  It 
is  greater  by  alK)nt  fifty  per  cent,  than  was  reported 
for  1918,  and  it  is  more  than  double  that  reported  for 
each  of  the  three  preceding  years — 11715,  191G,  and 
1917.  It  is  clear  that  the  Company  has  largely  par- 
ticipated in  the  groat  revival  of  life  assurance  business 
which  has  been  so  notable  since  the  conclusion  of  .the 
(Ireat  War.  The  total  net  life  premium  income, 
amounting  to  £429,565,  shows  an  increase  of 
€-35,289  as  compared  with  1919.  The  proportion 
thereof  expended  in  commission  and  working  costs 
was  abo\ifc  14. .3  per  cent.,  which  under  present  con- 
ditions must  be  considered  a  moderate  expense  ratio. 
In  1920  claims  by  death  amounted  to  £204,699,  and 
claims  by  maturity  to  £99,442.  A  sum  of  £11,164 
was  received  as  consideration  for  new  annuities 
granted,  and  annuities  of  £16,833  were  paid.  As 
the  result  of  the  j'ear's  operations,  flie  life  assurance 
fund  was  increased  by  £200,3.55  to  £4,089..502.  The 
average  interest  yield  on  the  life  fund  during  1920, 
after  deduction  of  income  tax,  appears  to  have 
slightly  exceeded  four  and  a-quarter  per  cent.,  as 
compared  with  the  rate  of  three  per  cent,  assumed  for 
valuation  purposes.  The  "  annuities  certain  and 
leasehold  redemption  "  assurance  account  for  last 
year  shows  a  premium  income  (including  considera- 
tion for  annuities  gi'anted)  of  £2,156,  and  the  relative 
fund  at  the  close  of  the  year  ainounted  to  £19,405. 

As  1920  was  a  non-valuation  year  in  the  life  sec- 
tion, no  profits  were  taken  into  account  therefiom  at 
{]](■  close  of  the  year.  The  next  quinquennial  valu- 
ation falls  due  on  December  31,  1922. 

The  main  figures  for  1920  concerning  the  Com- 
pany's commercial  departments  are  noted  here- 
under :  — 

Fire  Bepartnipni. — Premium  income  (increased 
by  £214,658)  £920,209.  After  adjustment  of  the 
reserves  for  unexpired  risks  on  a  basis  of  forty  per 
cent,  of  each  year's  premiums,  the  departmental  trad- 
ing profit  seems  to  have  amounted  to  £38,119,  apart 
from  net  interest  earnings  of  £25,457.  The  total  of 
these  items,  £63,576,  was  transfened  to  profit  and 
loss  account. 

Accident  Department. — Premium  income  (de- 
creased by  £965)  £4,067.  Trading  profit,  £1,121; 
net  interest  earnings,  £214  ;  together  £1,335.  The 
sum  of  £2,000  was  transfeired  to  profit  and  loss, 
and  the  additional  departmental  reserve,  beyond  that 
provi<led  in  respect  of  insufficient  risks,  was  dunin- 
ished  by  £665. 

Employers'  Liabilitu  Department. — Premitnn 
income  (increased  by  £i5,940)  £49,841.  Trading 
profit,  £3,770;  net 'interest  earnings,  £1,080;  to- 
.setlier,  £4,850.  The  sum  of  £4,000  was  transfei-red 
to  profit  and  loss,  and  the  additional  departmental 
reserve  bevond  that  for  unex2iired  risks  was  increased 
by  £850.  " 

(iencral  Insurance  Department. — Premium  income 
(increased  by  £61,695)  £134,407.  After  adjustment 
of  r.^serve  for  unexpired  risks  there  appears  to  be  a 
trading  shortage  of  £9,003  in  this  section.  Depart- 
mental net  interest  earnings,  however,  amounted  to 
£2,009,  reducing  the  deficiency  to  a  net  sum  of 
£6,994.  A  transfer  of  £10,000  was  made  from  profit 
and  loss  account,  permitting  the  additional  depart- 
mental reserve  (apart  from  provision  for  unexpired 
risks)  to  bo  increa.sed  by  £3,006. 

Marine  Insurance  Department. — Premium  income 
increased  by  £84,852)  £291,956.  A  transfer  of 
£25,0(30  is  made  to  profit  and  loss  account;  and,  as 
the  net  departmental  interest  earnings  amounted  to 
£3,880,  the  estimated  amount  of  trading  profit  in  this 
section  seems  to  be  £16.120.  At  the  close  of  the  year 
the  marine  insurance  ftnid  stood  at  €305,496,  showing 
an  increase  of  £109,090. 


Pr'ifil  and  Loss  Account. — In  addition  to  the 
amoimts  transferred  hereto  from  dejiartments,  this 
account  is  credited  with  net  interest  earnings,  not  else- 
where entered,  amounting  to  £14.061,  and  with  fees 
of  £40.  It  is  debited  with  £61,880  for  outstanding 
Home  and  foreign  taxes  (£61,000)  andHjad  and  doubt- 
ful debts  (t880.) 

The  following,  therefore,  appears  to  be  the  outcome 
of  the  combined  results  affecting  profits  above  referred 
to:  — 


Department  or  Account 

Fire         

Accident             

Employers'  tiability      

General  insurance         

Marine 

Profit  and  loss 

Profit  from      J«'et  Interest 

Trading            Earnings 

£                         £ 

38.119  25,457 
1,121                        214 
3,770                    1,080 
—                        2,009 

16.120  8,880 
40                  14,0fil 

itf55General  insurance            

59,170 
9,003 

50,167                  61,701 

Less  items  charged  to  profit  and  loss 

£101,868 
61,880 

Total  net  profit             

£39,988 

The  following  appixjpriations  have  been  made :  — 


For  dividends  payable  in  1921  

Adjustment  of  departmental  reserves  (beyond  provision  {or 
unexpired  risks;  : — 

Added  to  fire  department  reserves £50,000 

Added  to  employers' liability  I  eseives  ...  850 

Added  to  general  insurance  reserves   ...         ...  3.00C 

53,850 
665 


l€S3  deducted  from  accident  reserves 
Written  ofE  investments  


£26,337 


63,191 
10,000 

89,528 


The  difference  between  the  profits  and  the  alloca- 
tions above  shown  has  besn  met  by  a  reduction  of 
£49,540  in  the  balance  of  profit  and  loss  carried  for- 
ward. This  is  more  than  counterbalanced,  it  will  be 
seen,  by  the  additions  to  the  departmental  reserves. 

The  total  assets  of  the  Company,  as  shown  in  the 
balance  sheet  as  at  December  31 ,'  1920,  amounted  to 
£5,986,621.  ^Yith  the  exception  of  the  securities 
allocated  to  the  life  department  (w-liich  are  stated  at 
the  values  ascertained  at  the  last  quinquennial  in- 
vestigation on  December  31,  l917,  and  at  cost  prices 
in  the  case  of  investments  made  since  that  date)  the 
directors  certify  that  the  value  of  the  Stock  Exchange 
securities  for  balance-sheet  purposes  was  below  the 
cun-ent  market  value  on  December  31,  1920,  less 
accrued  interest  and  dividends,  and  that  in  their 
opinion  the  assets  were  in  the  aggi'egate  fully  of  th& 
value  stated.  Apart  fi'om  capital,  life,  annuity, 
capital  redemption,  and  marine  funds,  the  reserves 
carried  fonvard  to  1921,  after  provision  for  dividends 
payable  in  that  year,  and  excluding  provision  for  out- 
standing claims,  appear  to  be  as  follows : 


Fire  fund        

Accident  fimd  (net) 

Employers'  liability  fund  (nt-n 
General  insunince  fund 
Profit  and  loss  balance 


£618,082 

4,831 

33.64G 

64,75r. 

140,37ci 


£861,688 


This  represents  about  77.7  per  cent,  of  the  com- 
bined pieiuium  income  in  the  fire,  accident,  employers' 
liability,  and  general  sections  (£1,108,524),  and  is 
about  double  the  amount  of  the  specific  reserve  for 
unexpired  risks. 


SftifUtidi  of  the  J)oiiiiiiioi)  nj  Sfw  y.entund  for  tin- 
Year  1920.  Vol  lime  II.  Tinde  and  Sliipping.  ConipiUii 
I)y  tlie  (rtiveinnient  Statistician  fioin  returns  furnislie<I 
l)y  thf  (^ustonis  Depaitnieiit.  and  is.sued  under  thf 
authority  of  the  Dominion  (iovernnieiit. 

liriti.ili  Finain&  Puring  and  After  the  War.  Being 
the  result  of  investigations  and  materials  collected  by 
a  Conunittee  of  Seotion  1'  of  llie  British  .Vssot-iation,  co- 
ordinate.! and  brought  up  to  date  by  A.  H.  Gibson,  Esq- 
Edited  by  Professor  A.  W.  Kirkaldy,  M..V..  B.Litt. 
Published  by  Sir  Isaac  Pitman  and  Snns.  T.imited, 
London.     Price  15.?.  net. 
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C^omm^rtiaL 


MOTIVE  POWER  IN  VARIOUS 

COUNTRIES. 

ITALY.     I. 

Necessity,  it  has  been  said,  is  tlie  motlier  of  inven- 
tion. The  extravagant  gio>vtli  o£  costings,  partly  in- 
evitable, as  well  as  partly  due  to  the  mistakes,  jjeihaps 
also  inevitable,  in  the  method  of  conducting  the  War, 
and  the  economic  policy  pursued  have  enforced  the 
necessity  for  reducing  these  costings.  It  is  one  of 
the  penalties  that  democratic  peoples  pay  for 
their  institutions  that  a  great  deal  of  policy  which 
one  would  assume  would  be  based  on  practical  con- 
siderations is  based  on  what  for  convenience  we  may 
call  sectarian  issues.  As  little  real  attention  is  paid  to 
the  strictly  economic  aspect  of  the  question  as  would 
be  paid  by  any  other  body  of  sectaiians  whose 
primary  interest  was  tlie  promotion  of  their  sectaiian 
views.  The  War  hei-e  was  conducted  by  various 
parties,  fomiing  what  was  called  a  Coalition.  The 
result  was  that  not  only  was  one  party  not  in  a 
position  to  enforce  its  own  peculiar  views,  but,  still 
worse,  it  was  not  in  a  position  to  subordinate  its  own 
peculiar  views,  and  still  less  those  of  its  own  allies — 
by  the  allies  we  mean  the  home  allies,  and  not  the 
Allies  on  the  Continent — to  the  real  object  that  was 
in  hand.  One  of  the  results  was  the  excess  profits 
duty,  which  has  proved  a  serious  disadvantage  to  the 
commercial  conmiunity  in  their  endeavoui's  to  recon- 
struct industiy  from  war  to  peace  conditions.  As  a 
result,  nearly  everj-thing  that  is  produced  is  extrava- 
gantly dear,  if  we  measure  our  notions  of  value  by 
those  which  prevailed  prior  to  the  outbreak  of  the 
recent  European  War.  In  some  w-ay  or  another  costs 
will  have  to  be  brought  down,  partly  by  reducing 
profits,  partly  by  reducing  wages,  but  primarily  by 
developing  some  means  whereby  cheap  power  will  be 
i-eadily  and  permanently  at  the  disiwsal  of  industry. 
Eeduced  profits  and  reduced  wages  are  palliatives,  and 
essential  palliatives,  in  certain  periods,  but  they  are 
not  remetlies :  neither,  if  they  have  to  be  persisted  in, 
•do  they  in  the  sequel  produce  industnal  efficiency. 
Xow  the  most  expensive  fomi  of  transport  is  cairy- 
ing  goods  on  the  heads  of  men,  either  over  mountains 
or  through  the  trails  of-  a  forest  The  writer  has  in 
mind  a  certain  district  of  a  far  countiy  where  this 
method  of  transport  is  still  practised  to  a  large  extent. 
The  wages  of  the  carriers  certainh''  cannot  be  described 
as  extravagant,  neither  can  the  profits  of  those  who 
organise  the  bands  of  cai'riers.  Nevertheless,  if  one 
considers  the  amount  of  work  accomplished  and  the 
time  it  takes,  the  transportation  facilities  offered  in 
tills  particular  district  referred  to  are  extravagantly  ex- 
pensive. If  one  can  imagine  what  it  would  be  like  to 
march  through  dense  thickets  from  London  to  where 
the  Pavilion  is  at  Biighton,  tlie  cost  of  transport 
carried  on  men's  heads  would  be  utterly  extravagant, 
while  it  would  not  be  possible  to  pay  the  carriers  upon 
the  same  basis  that  the  Brighton  Railway  is  able  to 


pay  its  skilled  operatives  who  drive  its  express  trains. 
Tlie  company  or  partnership  organising  these  bands 
of  carriers  could  not  hope  in  the  whole  course  of  their 
lives  to  earn  as  much  as  the  Brighton  Railway  earns 
in  a  few  months,  yet  before  the  War  the  Brighton 
Railway  charges,  like  those  of  the  majoiity  of  our 
other  railways,  were  quite  motlerate. 

We  propose  next  week  to  deal  more  fuUy  with 
economic  conditions  in  Italy.  We  will  content  om"- 
selves  for  the  present  witli  a  brief  risnme  by  stating 
in  a  general  sense  those  conditions  that  resulted  from 
the  ^Yar.  Italy,  like  Great  Britain,  is  a  democratic 
country,  and  her  statesmen  liad,  therefore,  to  carry 
on  the  War  within  the  limitations  that  such  con- 
ditions impose.  Italy,  moreover,  is  naturally  not  a» 
rich  country ;  she  has  not  the  gi-eat  mineral  resources 
which  are  found  in  various  other  parts  of  Europe. 
She  lias,  as  we  propose  to  show  next  week,  vast 
natural  resources  in  the  fomi  of  water-power.  She 
is  a  long,  nai'row  countiy,  and,  consequently,  nearly 
Lvery  part  of  Italy  has  ready  access  to  the  sea ;  con- 
sequently she  is  favourablj'  situated  for  the  develoi> 
ment  of  foreign  trade. 

At  the  tune  of  the  outbreak  of  the  War  very  few  of 
its  resources  had  been  developed  to  any  material  ex- 
tent. The  result  of  the  War  was  to  leave  Italy  loaded 
with  debt.  The  cost  of  living  rose  perhaps  as  high  . 
in  Italy  as  in  any  country  in  the  world.  Meanwhile, 
the  trading  and  manufacturing  interests  attempted  to 
reconstruct  industry  from  a  war  to  a  peace  basis,  as 
has  been  done  by  ourselves,  France,-  and  in  Germany 
to  some  extent,  and,  of  course,  in  comitries  outside 
Europe.  Owing  to  the  extravagant  cost  of  living 
\\ages  rose  to  impossilile  (iroportions  if  any  kind  of 
trade  was  to  be  done  with  the  rest  of  the  woi'ld. 
Various  methods  were  tried  for  reducing  these  costs, 
but  they  were  all  ultimately  unsuccessful.  The  result 
was  serious  trouble  in  various  great  industries.  In 
some  instances  the  workmen  themselves  tried  to  wcH^k 
the  factories,  without  capital  and  without  manage- 
ment, but  this  experiment  proved  far  from  successful. 
In  the  sequel  various  efforts,  more  or  less  successful, 
have  been  made  to  reduce  cost  of  production  in  It-aly. 
Those  com))etent  to  direct  her  industries  have  resumed 
their  fonner  positions ;  the  Government  and  the  gi^eat 
Italian  financial  interests  are  doing  what"  they  can  to 
gradually  restore  the  country  to  the  prosperity  which 
she  enjoyed  in  the  pre-War  period. 

As  we  have  said  above,  we  hope  shortly  to  indicate 
methods  whereby  the  costs  of  industry  may  be  re- 
duced. Italy  in  the  past  has  been  too  much  dependent 
upon  the  importation  of  foreign  fuel,  and  as  this  shows 
no  real  signs  of  such  a  material  reduction  as  would 
assist  Italian  industiy  it  is  evidently  desirable  that 
she  should  seek  means  to  free  herself  from  this  burden. 


Intrustrial  Ccmpram* 

THE   UNION   COLD   STORAGE  CO.,   LTD. 

Issued  Capital :  £4,780,000,  in  l,480,roO  6°;  Cum.  Prer.  Shares, 
2,030.000  7%  Cum.  Pref.  Shares.  1,000,000  10°o  "  A  "  Cum. 
Pref.  Shares,  and  300,000  Ordinary  Shares  of  £1  each, 
fully  paid. 

4i°o  First  Mortgage  Deb.  Stock,  £1,079,667. 


Yr.  to 
Dec.31 


Pi-ofit* 

£ 
137,004 
241,612 
231,358 
233,713 
289,922 
293,424 
306,3«1 


To 
Deptecn. 
Reserve, 

&c. 

£ 
43,1 8^ 
77,3R1 
68,029 
05.093 
80,682 
76,679 
78,7i7 


Deb. 

Interest. 
£ 
31.727 
■14,841 
43,5Sn 
38.833 
06,637 
62,333 
58,133 


rief. 
DiT. 

£ 
46,109 
88,411 
90,000 
92.400 
117,796 
118.800 
118,800 


^Ord.  Kt.. 

£        % 


30,000 
."iO.OOO 
30.000 
30.000 
30,000 
30,000 


Carried 
Forward 

e 

nG,S79 
37,873 
37,627 
45,014 
45,454 
51,066 
71,716 
87,490 


J920        467,393        297,939t        72,118         261,555  30,000       10 

*  After  cliarsmff  expenses  and  ta-rfltion. 
f  Including  £210,000  premiam  on  .shares. 

As  prophesied  bj'  the  Chairman  at  the  annual 
meeting  in  November  last,  tnis  Company's  accounts 
for  the  twelve  months  to  December  31,  1920,  reflect 
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considerable  progress.  The  profit,  suhject  to  depre- 
ciation and  Debenture  interest,  amounted  to  £467,393, 
which,  as  compared  with  the  previous  year,  represents 
an  increase  of  £161.032.  It  must  be  borne  in  mind, 
however,  that  the  share  cajjital  was  increased  in  March 
1920  by  £2,700,000  to.  £4,780.000,  by  the  issue  of 
700,000  Ten  pei- €ent.  "A"  Preference  shares  at  a 
premium  of  6s.  per  share,  together  with  2.000,000 
new  Seven  per  Cent.  Preference  shares.  The  new 
capital  was  required  to  complete  the  purchase  of  the 
fleet  of  fifteen  refrigerated  steamers  belonging  to  tlie 
Blue  Star  Line.  The  purchase  price  was  £4^342,780, 
part  of  which  was  covered  by  advances  already  made. 
It  was  anticipated  tliat  the  net  profit  arising  out  of 
the  acquisition  would  amount  to  at  least  £300,000  per 
annum,  but  the  result,  although  not  up  to  prospectus 
anticipations,  may  be  considered  satisfactory  having 
regard  to  the  remarkable  change  in  trading  conditions. 
As  shown  in  the  alxjve  table,  £87,939  (against  £78,777) 
is  allocated  from  profit  to  depreciation  reserve,  to  wliich 
is  also  ci-e<hted  share  pi-eniiums  of  £210,000.  Interest 
on  Debentures  and  specific  mortgages  absorbs  £72,118 
against  £58,133,  and  the  Preference  dividends 
£261,555,  33  compared  with  £118,800,  leaving  a 
balance  profit  of  £4.t.781,  or  £4,870  less  than  in  the 
previous  .year.  The  Ordinary  dividend  is  maintained 
at  t«n  per  cent.,  absorbing  £3l\000.  and,  as  usual,  no 
transfer  is  ma<le  to  reserve  (apart  from  the  provision 
for  depreciation),  but  the  balance  earned  forward  is 
increa-sed  from  £71.716  to  £87,496.  It  is  important 
to  note  that  no  provision  has  been  made  for  the  amount, 
if  any,  payaWe  by  the  Company  in  respect  of  excess 
profits  duty  for  the  period  1914-20. 

Recent  balance  sheets  are  analysed  in  the  follow- 


ifj  table  :  — 


LIABIUTIES. 


.VSSETS. 


Depre- 
riation 

Reserve 

and 

Debtors 

Deo.      I«aed 

Sundry 

Camr- 

Fixed 

and 

31      Capital' 

Creditorst 

forwjird 

Assets? 

Stocks 

•  •»  V  £ 

£ 

£ 

£ 

e 

19' 8  S,267,574 

S137.6S1 

.iD3,043 

3.460,064 

1,0.58,177 

1919  3.213,794 

l.SOl.'.S.'.i: 

634,470 

3,S4fi..579 

1,171,712 

1920  .-i.CSS.efiT 

3,191,974 

948,190 

9,117,476 

i73,90J 

Deb. 
Cash   Discount 
•     £  £ 

53.99!  68,003 
08,625  6-l,?S4 
ol,296§    60,157 

*•  Including   PelM^-ntnres.     i   Iiiclnding   specific   mortises   and   dividends 
payable  X  Including  goodwill,  £36,050.         §  Includim:  secured  loan. 

The  Debenture  stock  has  been  reduced  during  the 
year  by  £54,127  to  £1,079,667,  but  specific  mortgages 
I  less  £20,800  paid  off)  have  been  increased  from 
£367,024  to  £693.224.  In  addition,  secured  bank  and 
other  loans  of  £861.000  have  been  created,  while 
sundiy  creditors  (including  outstandings  resei-sed)  have 
gi-owu  from  £845.684  to  £1,498,093.  The  depreciation 
resene  writh  tliisi  year's  allocations  is  increased  to 
£860,693,  but  there  is  no  other  reserve  disclosed  in 
the  accounts.  The  expansion  in  the  fixed  assets  has 
been  mainly  due  to  the  acquisition  already  referred  to, 
and  in  connection  witli  the  valuation  of  the  item  allow- 
ance has  to  be  made  for  the  provision  for  depreciation. 
Trade  debtore,  with  which  are  included  stocks  and 
stores,  have  been  increased  from  £481,397  to  £773,901, 
but  the  loans  on  mortgage,  wliich  figured  at  £690,315 
in  the  previous  balance  sheet,  are  now  included  in  cash 
balances,  the  total  of  which  has,  however,  fallen  from 
£68,625  to  £51,296.  The  reduction  of  the  loans  pre- 
sumably followed  automatically  on  the  acquisition  of 
the  shipping  properties.  The  valuation  attached  to 
goodwill  is  unchanged  at  £26,050,  but  the  discount 
on  the  issue  of  Debenture  stock  has  been  further  re- 
duced by  £4.127  to  £60,157.  Owing  to  the  unjustifi- 
able practice  of  including  stock  and  stores  among 
debtors  it  is  im])ossible  to  fomi  any  approximate  esti- 
mate of  the  liquitUly  of  the  Company's  resources.  It 
is  apparent,  however,  that  the  position  is  by  no  means 
satisfactory,  for,  even  with  the  exclusion  of  specific 
mortgages  of  £693,224  and  secured  bank  and  other 
loans  of  £861,000,  the  cuiTent  liahilities  exceed  the 
liquid  assets,  including  stocks  and  stores,  by  £815,552, 
whereas  at  the  date  of  the  previous  balance  sheet  a 


surplus  existed  of  £304,425.  To  relieve  the  position 
the  Company  decided  in  July  last  to  sell  some  of  its 
foreign  properties  and  its  holding  in  the  International 
Export  Company,  Limited. 

.\  business  of  this  nature  is  not  likely  to  be  very 
severely  hit.  by  the  trade  depression,  and,  besides,  its 
ailditional  resources  will  be  more  fully  available  daring 
the  current  year.  On  the  jother  hand,  it  should  be 
noted  that  the  Preference  dividends  will  absorb 
£328,800,  as  compared  with  £261,555  for  the  past 
year,  and,  besides,  interest  charges  are  also  likely  to 
be  much  greater.  The  Company  has  never  paid  or 
provided  any  sums  in  respect  of  excess  profits  duty, 
and  accordingly  cannot  obtain  reUef  under  the  various 
provisions  of  the  new  Finance  Act  relating  to  this  tax. 
The  ])osition  suggests  that  in  future  much  larger  pro- 
\isioiis  will  have  to  be  made  annually  for  depreciation. 
The  directors  do  not  refer  to  the  prospects,  but  they 
state  that  gradual  reductions  are  being  made  in  the 
expenses,  which,  however,  are  still  far  too  liigh,  as 
compared  with  pre-W'ar  years. 

The  prices  and  yields  of  the  Preference  shares  and 
Debenture  stock  are  set  out  in  the  following  table. 
The  Ordinan-  shares  are  not  quoted,  being  privately 
held. 


Price 

£   ».     d. 

Yield  % 

'•'*.,  ^m.  Prei.  .^hare^ 

0  16    8i 

7  2 

7°^  Oim.  Pr>>f.  Shans 

0  16     7J 

8  6 

0%  ••  A  ••  Cam.  Pret  Shares 

13     9 

»4 

4i'*o  n«'t>^ntare  Stock .' 

g4  10     0 

5^3« 

•  Plat  yield. 

BOLCKOW,  VAUGHAN   AND   CO.,   LTD. 

Issued  Share  Capital  :  £4,972,080,  in  23,604  5°o  Cum.  Pre!. 
Shares  of  £20  each  fuDy  paid,  and  4,500,000  Ordinary  £1 
Shares  (2.639,100  being  fully  paid  and  1,860,900  12s.  paid). 

8%  Debentures  :    £1,000,000. 


other 

Year 

Ileh. 

l>re<. 

Ordinarv 

To 

AUo- 

Gained 

to 

ProCt' 

Int. 

Div. 

r—Tlir.—s 

Keserre 

cationi 

Forward 

June  30      £ 

£ 

£ 

£          °'o 

£ 

£ 

£ 

1914... 

246,464 

27,947 

2S.604 

164,77*     6 

— 

21,635 

145,538 

1915... 

?25.J15 

27,155 

23,604 

164.773     6 

— 

17,009 

136.707 

1916... 

510.1S4 

34,495 

23,604 

302,093  11 

159.520 

— 

126,180 

1917... 

650,056 

30.187 

23,604 

329.5nG  12 

2.50,000 

— 

142,559 

191S... 

591,059 

23,292 

23.604 

329.556  12 

100,000 

— 

157,166 

1919... 

589.735 

19  192 

23.604 

397  687  12 

100,000 

— 

306,419 

1920... 

696,949 

16  593 

2J,6(M 

450,677  12 

20t>,0l)0 

— ■ 

S1S.495 

1921_. 

363,977t 

48,909 

23,604 

300.451     S 

— 

— 

-203.408 

*  Aiter  charing  depreciation  and  taxation. 

t  "  After  taking  credit  for  a  substantial  part  of  the  claim  for  refund  of  sums 
paid  or  provided  for  eitraoniinurr  taxation." 

.\s  had  been  foreshadowed  by  the  dividend  an- 
nouncement, a  severe  set-back  has  been  experienced 
by  this  tiim  of  iron  and  steel  manufacturers  and  colliery 
owners  in  the  financial  year  to  June  30,  1921.  Despite 
the  employment  of  additional  capital,  the  net  profit- 
as  compared  with  the  previous  year  has  fallen  from 
£69(>,949  to  £363,977,  which  is  the  lowest  recorded 
since  1914-15.  The  allowauGe  made  for  general  depre- 
ciation before  arriving  at  the  profit  amounted  to 
£77,664,  against  £108,415  .in  1919-20,  but  the  pro- 
vision for  taxation  is  not  disclosed.  The  dii'ectoi's 
stiite,  however,  that,  although  the  accounts  between 
the  Company  and  the  various  Government  Depart- 
ments are  still  unsettled,  they  are  satisfied  that  "the 
provisions  made  are  more  than  sufficient  to  meet  any 
possible  liabilities,  after  taking  credit  for  a  substantial 
part  of  the  claim  for  refund  of  sums  paid  or  provided 
for  extraordinary  taxation."  In  view-  of  this  state- 
ment, it  is  obvious  that  the  accounts  cannot  be  taken^ 
to  reflect  fully  the  actual  decline  in  earnings.  During 
the  year  the  Four  per  C«nt.  Debentures  outstanding 
of  £404,9<.H)  were  reiieemed,  but  in  November  192il 
the  Company  issued  £l,000,lX)0  new  Eight  per  Cent. 
Debentures,  so  that,  as  shown  in  the  above  table,  fixed 
interest  charges  to  June  30  last  amounted  to  £48,909, 
as  compared  with  .£16,593.  The  Preference  dividends 
again  absorb  £23,604.  but  the  Ordinary  dividend  is 
reduced  from  twelve  percent,  to  eight  per  cent.,  which 
requires  £300,451,  against  £4-50,677.  The  reserve, 
to  which  £200.000  was  transferred  last  year,  receives 
no  further  addition,  and,  besides,  the  balance  earned 
fwward  is  reduced  from  £212,495  to  £203.508. 
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I.IiJ.lLITIES. 

Reserro-s 
raid-up    Sundry         and 
Liabil-         Carry 
June    Capital'     iliest        Fonvard 
£  £  « 

4,697,919  ],3G3,681  1,37IJ,2.'JS 
4,632,6?0  2,3S6,798  1.478,169 


Sli 
1919, 
1920, 


1921...  6,227,730  1,150,911   1,438,182 


Eecent  changes  in  the  balance-sheet  position  are 
indicated  in  tlie  following  table:  — 

ASSETS. 

Sundry 
Debtora 
Fixed  Invests         and 

Assct,s        Stocks       ments  Cash 

£  £  B  £ 

4,470,805  1,4.^5,057      792,474      733,502 
4,779,25(i  2,026,303      583,536  1,108,523 
6,161,897  1,599,353      465,479      590,081 
'-  Including  Debentures, 
f  IncluJiJi;^  taxation  and  dividends  payable. 

'  Stagnant  trade  conditions  are  reflected  in  the  con- 
traction in  sundry  creditors  (including  taxation)  from 
£1,321,206  to  £506,216,  and  in  "  salaries  and  wages  " 
from  £146,039  to  £35,568.  Among  other  liabihties, 
loans  and  deposits  have  fallen  from  £440,527  to 
£171,012,  but  bank  overdrafts  have  been  increased 
from  £87,724  to  £210,303.  The  general  reserve  is 
unchanged  at  £1,000,000,  but,  although  the  accident 
and  fire  insurance  reserves  have  been  shghth'  increased 
to  £165,117,  the  resen'es  for  repairs,  renewals,  and 
similar  purposes  have  fallen  from  £1(X),949  to  £69,557. 
The  expenditure  on  the  fixed  assets  for  the  year 
amounted  to  £471,084,  but,  deducting  sales  and  depre- 
ciation, the  net  increase  does  not  exceed  £382,641. 
Stocks  (of  which  the  basis  of  valuation  is  not  stated) 
have  fallen  by  £426,909  to  £1,599,353,  but  are  still 
substantially  larger  than  at  June  30,  1919.  The  invest- 
ments have  been  reduced  by  £118,057  to  £465,479, 
and  the  auditors  certify  that  they  "  are  taken  at  then- 
hook  values,  which  do  not  exceed  cost  " — a  statement 
which  conveys  very  little  information.  Trade  debtors 
have  fallen  by  over  £542,200  to  £481,729,  but  loans 
and  advances  have  been  increased  by  £24,483  to 
£10,0,272,  and  cash  balances  by  £5,802" to  £8,868.  It 
will  be  observed  that  current  liabilities  (including  pro- 
vision for  taxationand  final  dividends  payable)  exceed 
debtors  and  cash  by  £560,827,  as  compared  with 
£1,278,275  at  June  30,  1920.  The  investments  are 
largely  represented  by  shares  in  subsidiary  concerns, 
and  therefore  are  not  included  in  liquid  assets. 

The  accounts  being  made  up  to  June  30,  it  may  be 
assumed  that  the  results  for  the  current  financial  year 
will  be  affected  only  to  a  comparatively  slight  extent 
by  the  recent  deadlock  in  the  coal  industry.  The  disloca- 
tion in  the  iron  and  steel  departments,  however,  wdll 
probably  continue  for  some  time,  and  profits  are  not, 
therefore,  likely  to  show  any  recovei-j'.  It  is  always 
well  to  bear  in  mind  that  many  companies  have  not 
yet  felt  the  full  effects  of  the  trade  depression,  owing  to 
the  existence  of  firm  contracts  which  could  not  be  com- 
pleted during  the  "  boom  "  perio<I,  and  with  the  fallinij 
off  in  new  business  the  stability  of  many  companies  may 
therefore  be  most  severely  tested  in  the  current  year. 

The  prices  and  yields  of  the  different  securities  of 
the  Company  are  set  out  in  the  following  table,  the 
yield  on  the  Ordinary  shares  being  calculated  on  the 
basis  of  a  dividend  of  8  per  cent :  — 

Yield 


Ordioqrv  shares 

5%  Cum.  I'ret.  shares 


Par. 
£ 

1 

20 

*  Es-dividend. 


Price 
£    ,1.    i/.» 
0  17     " 
12     7     6 


9  4 
S'l 


THE    INTERNATIONAL    MERCANTILE    MARINE 
COMPANY. 

In  view  of  the  world-wide  depression  in  the  ship- 
ping industry  especial  interest  attaches  to  the  report  of 
this  international  combine  for  the  twelve  mojiths  to 
December  31  last.  The  accounts  show  that  the  gross 
earnings  (including  dividends  from  partly  owned  com- 
panies), after  providing  foi-  British  excess  profits  duty, 
amounted  to  $113,331,819,  to  which  has  to  be  added 
miscellaneous  income  of  $12,475,634,  making  a  total 
of  $125,807,453,  as  compared  with  $67,626,968  for 
the  previous  year.  The  relative  increase  in  oper- 
ating the  general  expenses  has,  however,  been  even 
still  greater,  amounting  to  $110,387,584,  against 
$47,139,691,  so  ^hat,  after  deducting  fixed  charges  of 
$2,637,690  and  depreciation  of  $5,346,376,  the  net 
profit,  at  $7,435,802,   actually  represents  a  reduction 


of  £5,730,312  as  compared  with  tliat  for  the  previous 
■year.  The  directors  explain  that  the  increase  in  both 
the  gross  earnings  and  the  operating  and  general  ex- 
penses is  due  to  the  fact  that  many  of  the  steaniers 
were  under  Government  requisition  during  part  of 
1919,  free  of  operating  costs  to  the  Company,  and  also 
to  the  re-entry  of  passenger  steamers  into  their  regular 
trades.  The  decrease  in  net  earnings  was  caused 
largely  by  the  smaller  movement  of  freight  traffic,  the 
consequent  recession  in  freight  rates,  and  also  by 
labour  difficulties  in  various  directions,  which  seriously 
interfered  with  the  regular  traffic  and  materially  in- 
creased operating  expenses.  The  results  for  each  of 
the  past  eleven  years  are  analysed  in  the  tible  on 
opposite  page. 

It  will  be  observed  that  the  distribution  on  the  Six 
per  Cent.  Preferi'ed  stock  is  reduced  from  twenty-six 
per  cent,  to  eleven  per  cent.,  which  involves  a  corre- 
sponding diminution  in  the  amount  absorbed.  lhi> 
accumulated  dividends  now  unpaid  amount  to  forty- 
two  per  cent.,  compared  with  forty-seven  per  cent,  a 
year  ago  and  ninety-one  per  cent,  at  December  31. 
1916.  The  undivided  profit  of  $30,556,973  which  is 
carried  forward  compares  with  $28,810,976  brought 
in  (after  appropriating  $1,467,566  for  part  cost  of 
steamer  reconditioning). 

In  the  balance  sheet  the  capital  outstanding  is  un- 
changed at  $101,597,500,  represented  by  Treferred 
stock  of  $51,725,500  and  Common '  stock  of 
$49,872,000,  but,  although  bonds  and  Debentures 
have  been  reduced  from  $47,299,615  to  $46,249,850, 
loans  on  mortgage  have  grown  from  $329,800  to 
$1,500,000.  Current  liabilities  (including  dividends 
payable),  have  fallen  from  $65,709,099  to 
$61,306,013,  against  which  there  are  liquid  resources 
of  $96,514,205,  compared  with  $89,232,162,  leaving 
a  surplus  of  almost  $35,208,200.  Additions  to  the 
fixed  assets  during  the  year  amounted  to  $32,987,724, 
an  expansion  which,  as  in  the  current  assets,  is 
largely  due  to  the  acquisition  of  practically  all  the 
outstanding  stock  of  Frederick  I.eyland  &  Company, 
whose  balance  sheet  has  now  been  incorporated  in  the 
consolidated  statements.  This  incorporation  also 
explains  in  part  the  increase  in  the  depreciation  re- 
serve from  $44,754,994  and  in  miscellaneous  reserves 
from  $14,858,154  to  $33,531,848.  Other  reserves 
include  net  deferred  credits  to  profit  and  loss  of 
$30,373,181  and  "an  insurance  fund  of  $1,586,968. 
aiTirt  from  the  undivided  profit  carried  forward  of 
$30,556,973.  It  may  be  remarked  that  the  accounts 
of  the  Britisii  sul)sidiarv  concerns  are  included  in  the 
balance  sheet  at  the  Companies'  standard  exchange 
rate  of  $4.85  per  £,  but  the  dividends  received  have 
Iieen  converted  at  the  market  rate  of  exchange. 

The  interests  held  by  the  combine  in  its  subsidiaries 

;ire  shown  ill  the  following  table:  — 

Owned  cr  Controlled 

Name  of  Company.                      Amount  /-by   Murine   Co — ^ 

Outstatidin?  I'erC^'nt.    Amount 

International  Nar.  Co. :  Ord.  shares       ...       £700,000  loooo         £700.000 

Share  Lien  Certifleates £25,000,000  lOOOn    £25,000,000 

Oceanic  st-am  Kav.  Co.  :  Ord.  shans       ...     £5,000.000  10000      f  5,000,000 

Atlantic  Transport  Co.  :   Ord.  shares        ...     £1.000,000  lOO-Oll       £t,000,"00 

Atlantic  Transport  Co.  of  W.  Va.  :  Cap.  stk.   $3,000,000  10O.00       8.3,000,000 
So'iete  Anonrme  de  Nav.  BelTe.  Amer.  : 

Capital  Stock       "...         ...Fr.13,845,000  100-00  Pr.l8,S4.5,000 

Fredcrict  I.evland  &  Co.  •  5%  Prcf.  shares       £1,414,.'!50  99-60      £1,408,050 

Ordiuarv  shares £1,200,000  100-00      £1,200.000 

Holland-America  Line  :  Ordinary  shares...!  1.  2S,0"0,000  10-40  Fl.  2,000,000 

Shaw.  Savill  and  Albitn  Co.  :  I'ref.  shares       £195,375  -20                £500 

Ordinarv  shares 195,375  44-20             86.365 

Oeo-Thorapson&Co.  :   0%  Prcf- shares   ...        fl.iO.OOO  99-20          £148,829 

Ordinary  shares 50,000  lOO-OO           £60,000 

Manasrenient  shares          50,000  100-00           £50,000 

N.  ToikShipbnildinp;  Co.  chares  CNo.>       ...         200,000  Ifi-TiO            32,971 

The  directors  state  that  in  consequence  of  the  trade 
depression  and  the  severe  fall  in  freights  the  net  earn- 
ings for  the  first  half  of  the  current  year  have  shown 
a  considerable  reduction  as  compared  with  the  corre- 
sponding period  of  1920-  Besides,  the  movement  of 
third-class  passengers  from  Europe  to  the  United 
States  has  been  materially  disturbed  by  passport  diffi- 
culties and  quarantine  regulations,  culminating  in 
Congress  passing  a  law  in  May  last  placing  severe 
restrictions  on  immigration.  The  first-  and  second- 
class  passenger  business,   in  which   the  Company  is 
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Yr,  to 

Gross 

Misc. 

Total 

Dper.  &  Gen. 

Net 

Int.  &  other 

Depre- 

Net 

DiT.  on  0% 

Carrie') 

Di-o.  31 

Income* 

Income 

Income 

Kxpense-i 

Incoc:e 

f'h.irscs 

ciation 

Profit, 

^— Preferred^ 

Surplu.s 

•  Forward 

$ 

$ 

S 

$ 

S 

J? 

S 

S 

7„         i 

3 

• 

^D20     ... 

H3,3.'!l,810 

!  2, 475,034 

125,807,4.53  110,387,584 

1.5,419,808 

2,637,690 

5,340,376 

7,435,802 

1 1     5,689,805 

1,745,997 

30,5'5G,973 

,l!il9     ... 

58,87.5,  t9t 

8,751,47-1 

07,020,908 

17,1.39,691 

20,487,277 

2,737,34A 

4,383,»18 

13,166,114 

26  13,148,030 

Ur  .283,610 

28,810,976t 

nils 

30,151,309 

4,516,985 

34,008,354 

18,938,054 

15,730,300 

2,789,763 

3,301,611 

9,639,020 

1 1     5,689,805 

3,949,221 

30,501,058 

l'.'I7     .. 

■tl,«04,2US 

9,341,540 

61,145,754 

32,871,452 

18,274,302 

2,798,310 

3,722,477 

11,7.53,,509 

19     9,827,845 

1,925,604 

26,011,836 

191(i     ... 

B|i,602  010 

9,514,104 

70,110,114 

40,471,441 

29,041,073 

3,698,023 
3,80.5,910'. 

1111.5     ... 

51,050,579 

4,^07,688 

55,304,107 

34,217,230 

21,146,937 

23,177,531 

23,117,175 

.Nil           - 

23,417,17-0 

24,080,172 

1R14     ... 

43,378,5?0 

2,242,029 

45,020,-555 

38,700,413 

0,920,142 

3.613,114  ) 

.1913     ... 

47,519,101 

1,521,934 

49,011, 3:;s 

39,471,291 

9.507,047 

3,860,088 

3,401,337 

316,602 

Nil 

315,002 

1,268,997 

J1113     ... 

42,000,093 

1,104,815 

43,725,608 

30,128,184 

7,597,321 

3,809,413 

3,655,578 

132,333 

Kil            — 

132,333 

953,396 

"  After  proi-idiou  lor  British  o\cc.«  iironls  duty. 

t  After  appropriating  §1,407,560  part  cost  of  rcconaitiouiiig  steamer. 

very  largely  interested,  is,  however,  quite  satisfactory. 
The  outlook  is  considered  very  uncertain,  but  the 
■combine  seems  well  equipped  to  maintain  its  premier 
position  in  the  shipping  world. 


To 

Carried 

Ec-serve 

^DivideDd-^ 

For^^ard 

a 

£        % 

£ 

3,000 

10,495       7 

4,017 

10,000 

10,524        7 

20.4015 

10,000 

48,807     10 

29,33i,§ 

63,070t 

02,201       6 

9,311a 

TRUST    HOUSES,   LIMITED. 
■Issued  capital:  £l,453,38i,  in  1,453,381  £1  Ordinary  shares  and 

20  Is.  Deferred  sliares  (calls  unpaid,  i:558;. 
8%  1st  Mortgage   Debentures  (issued  as   collateral  security  for 

loans),  £650,000. 

1-;.K0CS.S 

( i  ross  Profits 

^  ear        In-  Net  Duty 

to  cr»me*  Expenses  Profit  Paid 

.Mrch  31         S  e  £  £ 

1918...      38,318  .   21,751  16,567  — 

1919...      82,386      40,018  42.368  — 

1920...    150,210      74,475  81,735  25,000 

1921...      99,057    144,075  44,418t  — 

*  After  charging  corporation  ta.x  and  income  tax  (excluding  tax  on  dividends), 
t  Net  loss. 

t  From  reserve  (including  £28,070  E.F.D.  reclaimed)  to  profit  and  loss 
■account.  §  Subject  to  E.P.D.  a  D-^-hit  balaiice. 

As  had  been  foreshadowed  by  the  recent  meeting 
of  the  Shareholders'  Committee,  the  financial  results 
of  this  Company  for  the  twelve  months  ended  March  31 
last  are  veiy  unsatisfactory.  The  accounts  show 
that,  as  comjiared  with  the  jireNious  year,  the  gross 
income,  after  charging  taxation,  excluding  excess  pro- 
fits duty  and  tax  on  dividends  paid,  has  fallen  from 
1 156,210  lo  £99,6.57,  while  expenses,  mainly  repre- 
sented by  salaries  and  interests,  have,  on  the  other 
liand,  been  increased  from  £74,475  to  £144,075, 
resulting  in  a  net  loss  of  £44,418  compared  with  a 
net  profit  of  £81,735  in  1919--20.  This  setback  i» 
.attributed  to  "  undue  expenses  parti}'' incurred  in  anti- 
cipation of  further  development,  to  the  number  of 
new  liouses  which  were  not  profit-earning  in  tlie  year 
amder  review,  to  the  heavy  expenditure  on  repairs  to 
the  houses,  to  the  reduced  rate  of  gross  profit  owing 
to  the  Maximum  Prices  Order,  and  to  the  general  lack 
■of  financial  control."  The  Committee,  in  their  report 
on  August  29,  laid  particular  stress  on  the  last-men- 
tioned factor,  pointing  out  that  the  difficulties  of  the 
Company  were  almost  entirely  due  to  the  excessive 
■expenditure  on  house  properly.  .\ttention  was  also 
drawn  to  the  necessity  for  drastic  economies  at  the 
head  offices,  the  expenses  for  the  year  under  review 
iioing  £82,2-24,  as  compared  with  £44,326  for  1919-20. 
To  the  loss  now  sliovyu  has  to  be  added  the  interim 
dividend  of  five  per  cent,  paid  iu  October  last  amount- 
ing to  £52,201,  making  a  total  debit  of  £96,619. 
Against  this  sum  has  been  credited  the  balance  brought 
forward  of  £24,339,  excess  profits  duty  reclaimed  of 
^2.S,()7(),  and  the  amount  of  the  general  reserve 
£35,000,  leaving  a  debit  balance  of  £9,210,  which  is 
•carried  forward.  It  should  be  noted  that  the  dividends 
for  each  of  the  past  four  years  are  expressed  subject 
to  tax  in  the  above  table,  and  this  adjusdeent  has 
involved  tlie  writing  back  of  £15,660  to  the  gross  in- 
come for  1920-21  and  £14,660  to  that  for  1919-20. 

The  following  table  shows  the  changes  which  have 
recently  occurred  in  the  balance  sheet:  — 


i.iAriT.iTii;.* 

Hi-serves 
and 
Paid  Ul>         Sundry      Carry 
March        Capital  Liabilities'^  Forward 

31  £  £  £ 

1919...  1.53,691  403,607  51,401 
1920...  845,9.30  728,901  04,339 
1921...     1,467,821     1,116,370       -- 


AS-^ETS 

Debtors, 
Invest- 
ments        Issue 
Fixed  and      Expenses, 

Assets        Storks    Cn.sh  etc. 

e  £  £  £ 

440,934      131,320      30,508         — 
1,313,982      200,634    ■T.8,560 


2,100,790t    267.617    127,400        72,327 

•*  In  ludini;  fnml  divi'etids  p.aynble,  reserves  for  deferred  maintenance,  t^re- 
+  Including  improvements  and  alterations. 

During  the  year  under  review  the  issued  capital  has 
been  increased  by   £458, ,382  and   the  paid-up  capital 


by  £611,888,  the  shares  being  now  fully  paid.  Never- 
theless, an  expansion  of  £38v',4l59  is  shown  in  sundiy 
creditors,  which  include  a  bank  loan  of  £386,867,  and 
other  loans  and  mortgages  of  £431,471.  The  reserve 
fias  now  been  eliminated  from  the  balance  sheet.  The 
fixed  assets  show  additions  for  the  year  of  £792,868 
at  £2,106,790,  which  is  mainly  due  to  the  purchase 
of  freehold  properties.  Stocks  (mainly  represented  by 
wines  and  spirits)  and  investments,  of  which  the  basis 
of  valuation  is  not  disclosed,  remain  practically 
unaltered  at  £267,617  and  £13,552  respectively,  but 
debtors  (including  excess  profits  duty  reclaimed)  have 
been  increased  from  £16,047  to  £^48,535,  and  cash 
balances  from  £17,404  to  £24,805.  Issue  expenses 
incurred  during  the  year  figure  at  £63,116,  and 
the  balance  of  £9,211  at  debit  of  profit  and  loss 
account  is  also  included  among  the  assets.  The  acute 
stringency  of  liquid  capital  as  at  March  31  last  ex- 
plains the,  action  of  the  directors  (iri  May  last)  in 
seeking  authority  to  increase  the  borrowing  powers  of 
the  Company  to  an  amount  equal  to  the  paid-up  capi- 
tal. This,  however,  can  scarcely  solve  the  difficulties 
of  the  position. 

The  directors  state  that  "drastic  steps  have  now 
been  taken  to  review  and  cut  down  expenditure  under 
all  heads,  and  to  increase  the  profit-earning  capacity 
of  the  Company  by  close  attention  to  administrative 
details."  Tlie  statement  that  "the  shareholders 
possess  a  thoroughly  sound  and  valuable  property" 
does  not,  however,  inspire  confidence.  It  will  be 
remembered  that  the  Shareholders'  Committee  in 
their  recent  report  calculated  an  approximate  future 
profit  of  £131,300,  after  allowing  for  the  estimated 
increase  in  income  since  March  31  last,  and  for  the 
estimated  economies  being  effected.  This  profit  is 
subject  to  loan  interest  and  lease  redemption  charges, 
v.'hich  amounted  to  £54,798  for  the  year  under  review, 
the  net  l)alance  being,  therefore,  approximat-ely 
£76,500.  a  sum  which  could  not  provide  a  dividend 
of  more  than  fiv.e  and  a-quarter  jier  cent.,  subject 
to  tax.  Thei'e  is  now  a  debit  balance  of  £9,211, 
which,  besides  issue  exjxinses  of  £63,116,  has  to  be 
eliminated.  The  reserve  has  been  entirely  depleted, 
am},  unless  the  capital  is  drastically  written  down, 
dividend'  payments  cannot  be  resumed  in  the  near 
future.     The  shares  are  now  quoted  as  low  as  6s.  9rf. 


MAPPIN   AND   WEBB.    LIMITED. 

Although  it  was  generally  assumed  that  the  trade 
depression  would  affect  the  business  of  this  Company, 
the  announcement  of  the  reduction  of  the  interim  divi- 
dend from  6|  per  cent,  to  3  per  cent,  has  probably 
come  as  a  surprise  to  many  shareholders.  It  will  be 
remembered  that  the  Ordinary  capital  was  doubled  last 
year  by  the  issue  of  200,000  shares  of  .£1  each  at  a 
premium  of  2.s.  per  share,  and  consequently  the  pre- 
sent dividend  involves  only  a  small  reduction  in  the 
actual  amount  absorbed.  Besides,  as  the  Preference 
capital  was  also  increased  from  £450,000  to  £750,000, 
and  the  interest  on  the  old  shares  raised  from  G}  per 
cent,  to  8  per  cent.,  the  interim  Preference  dividend 
now  absorbs  more  than  twice  as  much  as  in  the  previous 
year.  The  reduction  in  the  Ordinary  dividend  does 
not,  therefore,  indicate  any  decline  in  profits,  although 
it  suggests  tiiat  the  return  on  the  new  capital  employed 
has  not  been  very  remunerative.  The  annual  report, 
Iiublished  in  jNIarch  last,  stated  that  stocks  were  valued 
on  "  a  verv  conservative  basis,"  and  the   downward 
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trend  of  princes  is  not,  therefore,  likely  to  be  the 
primary  difficulty  with  which  the  Company  has  to 
contend.  The  financial  position  as  at  December  31 
last  revealed  a  considerable  shortage  of  liquid  capital, 
and  assuming  that  there  has  since  been  no  material 
improvement  in  this  respect,  tlie  reduction  of  the  divi- 


dend would  be  explained  by  this  fact  alone.     It  may 

be  pointed  out  that  the  final  distribution  for  the  yeai' 
1920  amounted  to  8f  per  cent. ,  but  this  can  scarcely 
be  i-epeated  in  the  current  yeai',  although  the  reduction 
is  not  liliely  to  be  so  great  as  the  interim  payment 
would  seem  to  suggest. 


London  Clearing 

Banks  :    Weekly  Averages  for  August. 

Liabilities. 

Assets. 

(OOO's  omitted.) 

Balances 

with  and 

Cheques 

Coin,  Bank 

in  course 

Paid-np 

Oarrenfc, 

&  Currency  of  collec- 

Capital  an 

i  Deposit 

Total 

Notes  and 

tion  on 

Money  at 

Advances  to 

Reserve 

and 

Acceptances,  Other 

Liabili- 

Balances 

other 

Call  and 

Customers 

Fund. 

other 

Endorse- 

liabili- 

ties or 

with  Banfc  Banks  in 

Short 

Bills 

Invest- 

and  oth<^r 

other 

Accounts. 

ments,  &c. 

ties. 

Assets. 

of  England. 

U.K. 

Notice. 

Discounted,     ments 

.    Accounts. 

A^ets. 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Bank   of  L'pool  & 

• 

Martias,  Ltd. 

3,74S 

77,248 

3,192 

— 

81,188 

8,30S 

2,023 

6,478 

11,189 

11,5-0 

40.142 

4,488 

Barclays  Bank  Ltd. 

23,842 

33!,824 

5,8.37 

— 

363,503 

3-),904 

7,223 

21,348 

77,298 

56,386 

140,788 

18,556 

Coutts  &  Co. 

1,600 

18,016 

295 

— 

20,611 

1,424 

408 

2,990 

2,704 

4,670 

7,668 

641 

Glyn,   MiUs,    Currie 

&  Co 

1,.500 

22,035 

829 

151 

25,115 

2,322 

866 

7,788 

829 

6,349 

5,762 

1,199 

Lloyds  Bank  Ltd.  ... 

24,373 

335,503 

7,013 

— 

360,894 

36,760 

7,619 

13,516 

89,921 

63,936 

135,331 

19,811 

London  Joint  City  & 

Midland  Bank,  Ltd. 

21,722 

364,639 

15,179 

— 

401,540 

55,141 

10,780 

12,792 

60,186 

52,680 

187,035 

22,926 

London  County  West 

minster  &  Parr's 

Bank,  Ltd. 

18,008 

311,970 

12,442 

16 

343,445 

31,960 

7,521 

18,686 

88,485 

53,568 

122,792 

19,427 

National   Provincial 

&  Union  Bank  of 

England,  Ltd.     ... 

18,187 

264,275 

3,599 

— 

288,031 

21,621 

7,013 

13,527 

45,633 

46,743 

133,778 

9,746 

National  Bank,   Ltd. 

2,480 

43,124 

533 

2,908 

49,135 

3,953 

149 

9,050 

3,375 

13,579 

.18,001 

1,028 

Williams  Deacon's 

Bank,  Ltd. 

2,875 

35,062 

1,067 

3,165 

39,004 

4,513 

864 

2,822 

3,660 
333,280 

6,005 

19,427 
816.724 

1,713 

Total,  10  Banks... 

118,335  1,836,910 

49  983 

1,978,393 

209,912 

44.466 

109,003 

315,476 

99,535 

itb)  M.BsntB. 


FIVE  AND  A-HALF  PER  CENT.   TREASURY  BONDS. 

Details  of  this  issue  appeared  in  The  Statist  of 
August  20. 

METROPOLITAN  AND  IPSWICH  WATER  SUPPLY  AND 
SEWERAGE   BOARD  (BRISBANE,   QUEENSLAND). 

Offer  of  £1,000,000  Six  and  a-Half  per  fent.  Twenty- 
Year  Bearer  Delientures  at  96.  Flat  yield  £6  15.s.  5-/. 
per  cent.-  per  annum;  yield  including  redemption, 
£6  17s.  4c/.  per  cent,  per  annum. 

The  immediate  success  of  the  recent  issues  by  the 
Thames  Valley  and  Southland  Electric  Power  Boards  of 
New  Zealand,  giving  a  flat  yield  of  £6  5*.,  as  compared 
with  £6  IS---.  5i/.  on  the  present  emission,  should  be  a 
verj'  favourable  auguiy  for  the  latter.  The  first  two 
issues  had,  it  is  true,  the  unconditional  guarantee  of  the 
New  Zealand  Government ;  but  the  e.\tra  yield  in  the 
Brisbane  loan,  in  addition  to  the  wider  market  wliich  its 
size  commands,  should  prove  more  than  compensatory. 
The  board's  area  has  a  population  of  about  240,000,  and 
comprises  aproximately  750  square  miles,  including  the 
city  and  port  of  Brisbane,  the  city  of  Ipswich,  and  the 
Ipswich  coalfields.  Tlie  current  emission  wilt  be  secured 
as  a  first  charge  on  the  rates  and  revenues  of  tbe  bo'iia 
in  priority  to  any  other  indebtedness.  Ther.3  is  no 
limitation  to  the  rates  which  may  be  levied.  Conse- 
quently a  sufficient  amount  can  be  raised  to  meet  all 
requirements.  The  present  offer  should  meet  with  a 
ready  response  from  investors.  Fuither  details  may  be 
obtained  on  page  ii. 

SERBIAN  GOVERNMENT. 

Offer  at  par  of  Dinars  500,000,000  Seven  per  Cent. 
Investment  Loan,  1921,  redeemable  in  fifty  years^ 

One  of  the  outstanding  barriers  to  the  revival  o{ 
production,  and  hence  of  purchasing  power,  in  the  Balkan 
States  is  the  absence  of  transport  facilities.  It  is  .satis- 
factory to  learn  that  Serbia  has  embarked  on  a  large 
scheme  of  reconstruction  and  extension  of  existing  rail- 
ways, roads,  and  ports.  To  accomplish  it  the  Govern- 
ment has  had  to  negotiate  a  foreign  loan  of  500.000.000 
dinars  (about  £22.000,000  at  par,  or  £2,500,000  at  present 
rates  of  exchange).     The  loan  cannot  be  converted  during 


the  fii-st  ten  years,  and  in  the  event  of  later  conversion 
holders  are  guaranteed  reimbursement  at  face  value.  The 
sterling  value  of  the  dinar  is  one  of  the  strongest  among 
the  Ba'.kan  currencies.  For  those  maintaining  funds  in 
Yougo-Slavia  and  possessing  confidence  in  the  eventual 


THRfC 

NUNS 

TOBACCO 

Your  pipe  is  a  com- 
panion that  is  always 
ready  to  comfort  and  "^^ 
to  cheer.  Fill  it  with 
mellow  Three  Nuns, 
light  it  with  loving 
care,  and  you  are  re- 
warded with  a  satis- 
fying, well-flavoured 
smoke  that  remains 
cool  to  the  last  draw. 
Three  Nuns  Tobacco, 
like  well-tried  friend- 
ship,halves  your  sorrows 
and  ddubles  your  joys. 


^^ 


KING'S  HEAD 


if  you  prefer  a  fuller  flavour 

Both  are  sold  everywhere  in  the  following  packings  only 
Packets:  1-oz.  r2.  2-oz.  2/4.        Tins  :  2-oz.  2/5.  4-oz.  4/8 


"THREE  NUNS"  CIGARETTES 

lOs 

20's 

50's 

lOO's 

MEDIUM 

6d 

1/- 

2/5 

4/8 

HAND 
MADE 

Sd 

1/4 

3/4 

6/8 

Stephen  Mitchell  &  Son,  Branch  of  the  Imperial  Tobacco  Company  (of 
Great  Britain  and    Ireland).  Limited.  36  St.  Andrew  Sijuare.   Glas-Jow 
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iiii|iiovemt'nt  of  the  dinar  tlie  current  loan  <iffei's  attrac- 
tions. The  emission  is  secured  by  mortgage  on  ihe  nnder- 
takings  benefiting  from  it.  Sterling  remittances  may  be 
made  throiigli  the  Baiiqiie  Franco-Serbe,  London. 

REDDITCH  GAS  COMPANY. 

Offer  at  par  ot  £25, GOO  Eight  per  Ceiu.  Ten-Vear  I're- 
fei-ence  stock,  redeemable  at  par  on  December  31,  1931. 

The  proceeds  of  the  alwve  issue  are  required  to  meet 
e.xpenditure  on  new  gas  mains  and  plant  rendered  neces- 
sary by  the  growing  demand  for  gas  in  the  Company's 
area.  There  has  been  already  £52,000  Five  per  Cent. 
Preference  stock  and  £26.496  Debenture  stock  issued. 
The  net  revenue  for  1920  was  £5.406,  and  the  Debenture 
and  Preference  interest  amounted  to  £3,379,  leaving  a 
balance  of  £2,027.  For  a  prior-charge  gas  security  the 
present  -  emission  olferS  a  generous  yield,  and  should 
appeal  to  investors  not  requiring  an  active  market.  The 
lists  will  close  on  or  before  Saturday,  September  24. 

NEWCASTLE-UPON-TYNE    ELECTRIC    SOPPLY 
COMPANY,    LIMITED. 

Offer  of  633,109  Jour  and  allalf  per  Cent.  First 
.Mortgage  stock  and  £100,000  Five  per  Cent,  Second 
Mortgage  Debenture  slock  at  73.  Flat  yields,  £6  4s.  6d. 
and  £6  18s.  per  cent,  per  annum  respectively.  Yields 
with  redemption,  £7  5s.  in  each  case. 

The  Xewcastle-upon-Tyne  Electric  Supply  Company  is 
by  far  the  largest  producer  of  electrical  energy  in  the 
United  Kingdom.  The  property,  plant,  and  assets,  in^ 
eluding  e.xcess  assets  of  associated  undertakings,  totalled, 
at  the  end  of  1920,  £6,272,874,  while  the  aggregate 
Delienture  stock  at  present  issued  is  only  £2,610,908. 
Profits  have  been  substantial  in  each  year.  The  current 
emission  constitutes  an  .ittractive  high-class  security. 

BROMPTON,  CHATHAM.  GILLINGHAM  AND 
ROCHESTER   WATERWORKS  COMPANY. 

t+ffer  at  par  of  £40,000  Seven  jwr  tent.  Ten-Year 
Redeemable  Debentures,  redeemable  at  par  on  July  1, 
1931. 

The  Company,  incorporated  in  1860,  supplies  an  aren 
with  a  population  of  125,000.  The  capital  now  being 
issued  is  recpiired  to  repay  bankers'  loans  obtained  for 
extensions  of  works.  The  authorised  loan  capital  is 
£93,000,  of  which  £14.750  has  been  already  floated. 
Despite  heavily  increased  costs  of  labour  and  materials 
a  net  revenue  of  £4,316  was  earned  in  the  year  ended 
June  30  last.  Parliament  has  recently  sanctioned  an 
increase  in  the  Company's  charges  of  fifty  per  cent,  for 
domestic  supjjlies  and  of  varying  percentages  in  the  case 
of  metered  rates.  Dividends,  on  the  Ordinary  sliares  have 
been  |)aid  at  the  maximiim  rates  in  all  years  without 
e.xception.  The  current  emission,  which  is  a  full  trustee 
investment,  offers  first-class  security  combined  with  a 
generous  yield.  The  lists  will  close  on  or  before  Thurs- 
day, Septenil)er  22. 

ASHANTI-OBUASI  REEFS,  LIMITED. 
The  Company  was  formed  in  June  last,  and,  prior  to 
obtaining  a  Stock  Exchange  quotation,  has  issued  the 
customary  public  statement.  It  has  acquired  four  leases, 
aggregating  approximately  twenty  square  miles,  situated 
in  the  Southern  Province  of  Ashanti,  and  extending  from 


the    boundary   of    the     Ashanti    tioldlields    Corporation, 
■  Limited,  to  Fommanah,  in  the  neighbourhood  of  the  pro- 
.  perties  of  the  Obbuassi   Mines.  Limited.     All  the  leases 
are  for  a  period  of  ninety-nine  years,  of  which  ninety -six 
years  are  unexpired.     It  is  stated  that  the  properties  are 
traversed  throughout  their  length  by  the  same  geological 
formation   and  reef  series  as  those  being  worked  by  the 
Ashanti    Goldfields   Corporation,    Limited.     Prospecting 
j  work  done  on  three  portions  of  the  area  has  disclosed  reef 
formations  from    3    feet    to   6    feet  wide  and   averaging 
10  dwt.  at   shallow  depths.       Another  outcrop,  which  in 
!  an    adjoining  area  gave   3-oz.    values,   has  been    exposed 
for  over  1^  miles  on  the  Abomposu  lea.se.     The  terms  of 
the  various  leases  are  not  revealed.     Of  a  nominal  capital 
i  of  £75,000,  in  300,000  5s.  shares,  £52,500  has  been  issued, 
;  £50,000  bting   issued    in     respect  of     the   mining   rights 
;  acquired.     The    Argosy   Investment    Trust,   which  is  the 
'  vendor  undertaking,  undertakes  to  procure  subscriptions 
I  to'  70,000  shares  (£17,500)   for   a  commission  of   five  per 
cent.,  and  has  the  option  till  June  23,  1923,  to  subscribe 
to  50.000  shares  (£7,500)  at   par.     Tlie  infomiation  dis- 
closed in  tlie  advertised  statement  affords  no  basis  for  an 
j  estimate  of  the  value  of  the  shares. 

SOUTHERN  VAN   RYN  REEF  GOLD   MINING 
COMPANY,  LIMITED 

In  order  to  make  provision  for  additional  working 
capital  the  directors  of  the  Southern  Van  Ryn  Reef  Gold 
Mining  Company,  Limited,  have  decided  to  dispose  of  a 
considerable  portion  of  its  assets  to  a  subsidiary  Company, 
entitled  the  Xew  Southern  Van  Ryn  Gold  Mining  Com- 
pany, Limited,  formed  with  a  capital  of  £204,375  in 
shares  of  2s.  6'7.  each.  The  consideration  to  be  paid  for 
the  assets  acquired  from  the  parent  Company  is:  (a) 
1,205,000  fully-paid  shares  of  2s.  6(/.  each  ;  (}i)  an  amount 
estimated  at  £7,500  in  cash  to  cover  the  total  net  liabili- 
ties of  the  parent  Company  ;  (f )  the  new  Company  also 
takes  over  or  guarantees  the  repai,Tnent  on  maturity  of 
the  Ten  per  Cent.  Six-Y'ear  notes  i-ecently  issued  by  the 
parent  Company,  amounting  to  £3,500,  and  pays  all  the 
licences  on  the  claims  purchased  as  from  July  1,  1921. 
Lender  this  arrangement  the  shareholdei-s  will  retain 
their  shares  in  the  original  Company  and  will  receive  out 
of  the  purchase  consideration  one  and  a-half  shares  for 
every  one  share  held  by  them  in  the  parent  Company, 
the  Southern  Van  Ryn  Reef  Gold  Mining  Company, 
Limited.  This  will  absorb  645,000  shares.  Of  the  balance 
215.000  shares  will  be  given  as  a  bonus  to  those  who  sub- 
scribe for  the  new  capital,  amounting  to  430.000  shares, 
to  be  ofiered  to  the  present  shareholders  at  par,  and 
345.000  are  to  be  paid  to  the  guarantors  and  promoters 
of  the  new  Company.  On  the  development  and  equip- 
ment of  the  properties  acquired  by  the  new  Company 
about  £102,500  has  already  been  spent.  The  new  capital, 
amounting  to  £243.000,  will,  the  directors  consider,  be 
ample  to  bring  tlie  mine  to  the  producing  stage  of  15,000 
tons  per  month.  The  previous  disappointing  experiences 
of  shareholders  are  not,  however,  calculated  to  inspire 
confidence  in  the  new  arrangement. 

PENDING  ISSUES. 
Maxchestek  Breweky. — £500,000  Stvcn   and   a-Hall 
per  C^nt.  First  Mortgage  Debentui-es  at  95. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABLISHED  1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1.000,000. 

Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEOliGE  A.  HUNTEB,  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C  4. 


T.  C.  P.1DDELL,  Manager. 


DUQALD  SMITH,  Assistant  Manager. 


Eyery  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Seoarities,  JU, ;  Um 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad  ;  the  issae  of  Drafts,  Letters  ot  Credit,  and  Cinalu 
NoteB  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Bemittanoes  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  OfEce. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  slsewhew 
abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  seoreo;  as  regards  the  transaotioDS  of  its  Castomert. 
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BANK  OF  MONTREAL 

Established   in   1817. 

Paid-up  Capital.  122,000,000. 

R<st,    *22,000,000. 

Cnditided    Profits »1,531.927 

Total   Assets    (30th    April,    1921)    $507,139,946 

BOARD  OF  DIRECTORS. 

8ir    Vincent    Meredith,    Bart.,    President. 

Sir   Charles  Gordon,  G.B.E.,  ViceProsident. 

E.  B.  Ang-us.  Esq.,  Lord  Shaughnessy.  K.C.V.O., 

C.  R.    Hosmer.    Esq.,    H.    R.    Drummond.    Esq., 

D.  Forbes  Angus,  Esq.,  William  McMastcr,  Esq., 
Lt.-CoJ.  Herbert  Molson.  C.M.G.,  M.C.,  Harold 
Kennedy,  Esq..  H.  W.  Beauclerk,  Esq.,  G.  B 
Eraser,  Esq.,  Colonel  Henrr  Cockshutt,  J.  H. 
Ashdown,  Esq.,  E.  W.  Bcatty,  Esq.,  K.C., 
Hon.  Sir  Lomer  Gonin,  K.C.M.G.,  General  Sir 
Arthur  Currie,   G.C.M.O..   K.C.B.,  LL.D. 

Head    OflBce :    Montreal. 
General   Manager  :    Sir'  Frederick   Williams- 
Taylor. 
Branches  and  Agencies  throufhont  Canada  and 
Newfoundland  ;  also  at  New  York.  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at  Meiico  City. 

London    Offices  : 
47  Threadneedle  Street,  London,  E.G. 2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
Paris  Aoenct  :    Bank   of    Montreal   (Fkance), 

17  Place  Vendome,  Paris. 
LoDdon   Committee  :    Sir  Thomas  Skinner,  Bart., 
P.    E.    S.   B;ilfour,    Esq. 
Manager  :    George   Cvril   Cassels. 
Financial   Agents  of  the  Government 
of  the  Dominion  of  Canada. 
The   Bank    has   reciprocal   arrangements    with 
leading   banks    covering    all    countries,    and    is. 
therefore,  in  n  position  to  offer  favourable  com- 
petitive rates   for  business    in    all   parts  of   the 
world.       With    its    numerous   Branches   it  offers 
exceptional    facilities    for   the   transaction    of    a 
general  banking  business  in  Canada,  Newfound- 
land,  the   United  States,  Mexico,  and   France. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT       ...  $8,ZOO,000.00 

Bills  of  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the  World. 
Collections  made  everywhere.    Acts  as  Agent  for 
foreign   Banks  to   draw    on   the   United   States, 
Correspondence   Solicited. 
London  Agents — 
SAMUEL   MONTAGU  &   00. 
LONDON  JOINT  CITY  &  MIDLAND  BANK, 
LIMITED. 
LLOYDS    BANK    LIMITED. 
Cable   Address— "  FOURBANK." 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 
London  Office:  29  Threadaeedle  Street,  E.G.  2. 

Paid-up  Capital  £4,965,200 

Reserve  Fund  3,425.000 

Reserve  Liability  of  Proprietori...       4,563,200 


£13,355,';00 

The  London  OfBce  issues  Drafts  on  demand  on 
|ts  Head  Office  and  Branches  in  .-^ustrajio.  New 
Zealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Malies  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Kxchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  Australasian'Bank- 
ing  Business. 

H.  MELDRUM,  Acting  Manager. 


Authorised  Capital . . 

Called-up  Capital    . . 

Reserve  Fund 

Reierve  Liability  of  Shareholderi 


£2,000,000 

£1,000,000 

£266,000 

£1,000,000 


BISAXCHES- 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOARD  OF  DIRECTORS. 
Chairman. 
J,  S.  HASKEI.L.  Esq. 
Deputy-Cli:iirnian. 
SIH  JAMES  LEIGH- WOOil.  K.B.E.,  C.B.,  C.M.G. 
G.    BROMLEY-MAKTIN.  Esq 
JAMES  H.  BATTY.  Ksq.       EMILE  FHANCQUI  Ear, 
MEYER  SASSOON,  Esq.        ^'^'■•^'fl- 
Sir  PERCY  WILSON   NEWSON,   Bt. 
The  Bank  issues  Drafts,  Telegraphic  Trau.s- 
fers,  and  Letters  of   Creilit,    negotiates   and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection    with 
the  East.     Deposits  are  received  for  one  year 
and    for  shorter  periods  at  rates  which  can  be 
ascertained     on     application.       On     Current 
Accounts  interest  is  allowed  at 2  percent,  per 
annum  on  the  minimum  monthly  balances. 
F.  H.  SUTTON,  Manager. 


NATIONAL  BANK 
OF  NEW  ZEALAND, 

LIMITED. 
Head    Office— 17    Moorgate    Street,    E.C.  2. 

AcTHonisEo   Capital        £3,000,000 

.SrBsCEiBED    Capital  3.000.000 

Paid-cp  Capital     1.000.000 

Reserve  Fcnd       1,040,000 

Uncalled  Capital 2,000,000 

Receives  Deposits  of  £50  and  upwards  for  1,  2  or 

3  years  at  rates  to  be  ascertained  on  application 

Drafts,  Letters  of  Credit  and  Wire  Remittances 

granted,  and  Bills  on  New 'Zealand  purchased  or 

;eut  for   collection. 

ARTHUR  WILLIS, 

Secretary  and  Manager. 


Specialists  in  U.S.  and 
Canadian  Dollar  Securities, 
Information  and  quotations 
furnished  on  request. 

Offices  in  more  than  50 
cities  of  the  U.S.  and  in 
Montreal,  Tcronto,  and 
Halifax,  Canada. 

LONDON  OFFICE  : 
4  London  Wall  Buildings,  E.C.2. 

GENEVA  OFFICE: 
1  "Rue   Tour   de  L'lle,    Geneva 


Kenya 

Colony, 
British 
E.  AfrioB. 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL  . .  . .  Frs.  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS 2.420,000.000 


Head  Office: 

—      PARIS,       — 


330  Branches  in  France. 
4   Branches   in  the    Rhenish    Provinces. 


uENERAL    BANKING    BUSINESS. 


THE  IVJERCAIVTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office :  15  Gracechurch  St.,  London,  E.C.  3. 

Capital  Authorised  £3,000,000 

Capital  Paid  up       1.050,000 

Reserve  Fund  &  Undivided  Profits      1 ,227,638 

INDIA.  BURMAh"  CEYLON.  STflAITS 
SETTLEMENTS.  CHINA.  AND  PORT 
LOUIS,  MAURITIUS. 
The    Bank    buys    and    sells    Bills    of    P.xelianRi, 
issues  Letters  of  Credit  and  Circular  Notes,  and 
transacts  Banking  and   Agency  Business  in  con- 
nection  with   the   East   on    terms  to  be    had   on 
application. 

Fixed  Deposit  Bates  will  be  quoted  upon  appli- 
cation. 

On    current   accounts    interest    is    allowed    at 
2   per  cent,   per   annum  on  daily  balances. 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers     to     the    Government    in    Briti&h    Eait 
Africa   and    Uganda. 
^  Head  Office  : 

26   niSHOPSGATE.    LONHON,   E.G.  2. 
Branches  : 

Calcutta    Cochin  (S.  India)    Zanzibar 

Bombay     Chittagong 

-Madras       Rangoon 

Karachi     Mandalay 

Uawnpore  Aden  and 

I>ahore  Aden  Point 

Vmritsar  Colombo 

Htlhi  Kaadv 

I'uticorin   Newera  EJija 
Dar-es-Salaam 
Tanga 

SUBSCIUBED  CAPITAL £4.000.000 

PAID-UP   CAPITAL  £2.000.000 

RESERVE  FUNDS £2,500.000 

London  Bankers. — Bank  of  England.  National 

Provincial      and      Union      Bnnk      of      England. 

Limited;  National  Bunk  of  Scotland,  Limited. 
The  Bank  conducts  every  descriptioQ  of   East- 

•rn   Banking   business. 
Deposits  received  for  fixed  periods  at  rates  to 

be  obtained   on  application.        Interest   payable 

June  30  and  December  31. 
Current    accounts    are    opened,    and    provided 

they  do   not  fall  below  £200   interest  is  allowed 

i>n    the    minimum    monthly    balance    at    the    rat© 

if  2  per  cent,  per  annum. 


Mombasa 
Nairobi 
Nakuru 
Eisumu 

Entebbe   ) 
Kampala  Y  Ugandft 
Jinja         ) 

I  Tanganyika   Territory- 


THE  BANK  OF  ADELAIDE. 


Paid-up  Capital 
Reserve  Fund  ... 


£1,245,000 

Reserve  Liability  of  Shareholders       625,000 


£t87.0,000 

Head  Office :  ADELAIDE,  SOUTH  AUSTRALIA. 
Sydney  Office  :  105  PITT  STREET. 
Melbourne  Office  :    26.'  COLLI.\S  STREET. 
Bills  on  .\nsti-:i  asi  I  piirchase.1  or  c  -llectcd. 
Drafts  issiKd  and  Remittances  cabled. 
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London  Office— 11   LEADENHALL  ST.,  E.C.3. 
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Special  facilities  are  available  to  the 
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,-CnRRBNT  BATK-s  ,— PREVIOUS  RATS-, 
%  FlXHD  %  FiXKD 

Bank  of  England  Rate-    5^  (July  21,  '21)  6  (June  23,  -21) 

Deposit  Rates:— 
Banks  Sc  Discnt.  Ho.  (Call)  3i  (July  21,  '21)  4  t  (Ja°e  23,  '21) 
Discount  Houses  (Notice)  3^  (July  21,  '21)  4J   (Jane  23,  '21) 

The  special  rate  of  4J%  allowed  by  the  Bank  ol  Bnglaoi  on  toceign  money 
has  been  abolished, 
t  Foreign  and  Colonial  Banks  give  Speolal  Rates  only  upon  deposits  for  >  year . 

Loans : 

Seven-day  market     ...    4 

3  Moa.         4  Mas.         6  Mos. 

%  %  % 

Oi-i  4|  41-i 


Day-to-day        ...     3J-3 

Discount  Rates  :—  eo  Days 
% 
Bank  Bills     ...  4^ 

Trade  Bills    .-  — 


IZMos. 

% 


5:5^  5i-i    5i-6 


GOVERNMENT  BORROWING  AND  THE 
BANK  RATE. 

Hopes  of  a  reduction  in  the  Bank  rate,  engendered 
last  week  by  the  superabnndance  of  credits  in  Lom- 
bard Street  and  the  unusually  low  level  of  money 
rates,  changed  into  confident  anticipation  yesterday 
morning  when  the  news  of  a  reduction  in  the  New 
York  Federal  Reserve  Bank's  rediscount  rate  from 
five  and  a-half  to  five  per  cent,  was  cabled  over.  Dis- 
appointment, therefore,  was  general  when  the  Court 
of  Direetoi-s  made  no  change  yesterday  afternoon,  and 
Market  opinion  at  present  is  "disinclined  to  look  for  a 
reduction  to  five  per  cent,  next  week.  On  previous 
occasions  when  the  official  discount  rate  was  changed, 
the  decision  was  put  into  effect  at  approximately  the 
same  time  by  the  authorities  in  London  and  in  New 
Yoik    so  that  if  the  Court  of  Directors  maintain  their 
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present  attitude  the  latest  change  in  the  New  York  rate 
will  mark  a  divergence  in  the  financial  policies  of  the 
two  centres.  It  is  not  difficult  to  see  why  the  Bank 
authorities  should  be  averse  to  making  a  fresh  reduc- 
tion in  the  discount  rate.  The  parlous  state  of 
Government  finances,  wliich  involve  fresh  creations  of 
credit  to  supplement  tax  revenue,  in  order  to  maintain 
the  present  scale  of  expenditure,  certainly  renders  it 
undesirable  that  a  period  of  cheaper  money  should  be 
inaugurated  at  the  present  time.  While  admitting 
the  reasonableness  of  this  attitude,  there  are  yet  some 
opposing  considerations  that  r.equire  to.  be  weighed. 
Foremost  among  these  is  the  desirability  of  ch-eapen- 
ing,  as  far  as  is  consistent  with  sound  finance,  the  c6.st 
of  loans  to  traders,  for  a  five  and  a-half  per  cent.  Bank 
rate  must  be  considered  as  constituting  dear  money 
and  imposing  too  high  a  scale  of  interest  charges  in 
face  of  existing  high-money  costs  of  production  (using 
production  in  its  widest  sense),  low  selling  prices,  and 
weak  demand.  Moreover,  a  reduction  in  the  Bank 
rate  would  have  im.portant  effects  in  another  direction. 
It  would  stimulate  healthy  speculation,  for  another  fall 
in  the  yield  obtainable  on  fixed-interest-bearing  securi- 
ties would  naturally  incline  investors  to  the  support, 
of  the  more  remunerative  industrial  issues.  Also, 
there  is  a  probability  that  a  lowering  of  money  rates 
would  make  the  London  capital  market  more  attractive 
to  foreign  borrowers,  and  this  would,  in  time,  be  re- 
flected in  our  export  trade. 

This  aspect  of  the  question  at  all  events  makes  it 
worth  while  considering  whether  the  prospects  of  in- 
flation tlirough  Government  financing  should  be  held 
a   sufficient   deterrent  to   allowing   the   trading   com- 
munity the  advantages  of  cheaper  money  by  another 
reduction  in  the  Bank  rate,  even  if  it  should  be  neces- 
sary to  raise  the  rate  again  at  a  later  period.     It  must 
be  noted,  too,  that  there  is  a  tendency  to  exaggerate  the 
influence  of  the  decline  in  revenue,  and  in  this  con- 
nection a  few  points  call  for  emphasis.     In  the  fu-st 
place,  the  end  of  tliis  month  will  mark  the  end  of  half 
the  current  financial  year.     Now,  the  final  quarter  is 
usually  one  of  heavy  tax  collections,  and  the  outlook, 
unfavourable  though  it  may  be,  is  yet  not  bad  enough 
to  warrant  the  expectation  of  a  revenue  deficit  in  the 
January-March  quarter.     At  present  revenue  is  coming 
in  well,  and  Ways  and  Means  Advances  are  being  re- 
duced,  so  that   there   is  only   another  quarter  of  the 
current    fiscal    year,   namely,    October-December,    in 
which  the  Government  is  likely  to  be  obliged  to  borrow 
in  order  to  cover  revenue  deficits.     In  the  second  place, 
though  since  the  commencement  of  the  financial  year 
up    to    the    17th    inst.   there  is  a  revenue    deficit  of 
£41,455,000,  the  total  of  Ways  and  Means  Advances 
owing    to    the    Bank    on    Satm*day    last    was    only 
£30,250,000 — certainly  not  an    alarming    total — and, 
judging  by  the  present  trend  of  events,  it  will  undergo 
a  substantial  reduction  by  the'  end  of  the  month.     In 
the  third  place,  even  if  there  is  a  larger  revenue  deficit 
in  the  next  quarter,  it  does  not  follow  that  the  whole, 
or  even  the  greater  part,  would  have  to  be  covered  by 
borrowing  from  the  Bank,  for  if  a  rapid  expansion  in 
Ways  and  Means  Advances  should  occur   the   result 
would  be  a  plethora  of  credits  in  the  Money  market, 
which  in  the  absence  of  a  strong  demand  for  loans  for 
trading  purposes  would  lead  to  increased  applications 
for  Treasuiy  bills,  and  accordingly,  by  an  almost  auto- 
matic operation,  part  of  the  deficit  would  be  covered  by 
Treasury  bills.     Besides  this,  another  reduction  in  the 
Bank  rate  would  obviously  place  the  Government  in  a 
more  favourable  position  for  raising  money  by  an  "  on 
tap  "  security,  without  extra  expense  to  itself.    Finally, 
while  it  is  true  that  the  present  trend  of  Government 
financing  is  in  the  direction  of  inflation,  it  should  be 
distinctly  noted  that  its  influence  has  been  overruled 
by  the  effects  of  the  trade  depression,  and  the  symptoms 
that  have  actually  appeared  are  altogether  of  a  defla- 
tionary nature.     When  the  tendency  towards  inflation 
begins  to  dominate  it  will  be  time  to  consider  the  ques- 


tion   of    imposing  a   check    by    means    of    financial 
restriction. 


Despite  the  contraction  in  supplies  of  loanable 
funds,  due  to  repayment  of  \Vays  and  Means  Advances 
and  applications  for  Treasury  bills  in  excess  of 
maturities,  no  appreciable  change  was  produced  in 
Money  market  conditions  beyond  a  slightly  harder 
tendency  in  discounts,  in  which,  however,  the  volume 
of  business  was  exceedingly  small.  Loans  were  in 
rather  better  i-equest,  but  the  general  rat*  continued 
around  31  per  cent,  with  a  maximum  of  3f  per  cent., 
and  overnight  balances  offering  down  to  3  per  cent. 
Weekly  fixtures  were  quoted  at  4  per  .cent,  by  the 
clearing  banks,  but  outside  money  was  to  be  had 
occasionally  at  as  low  as  3^  per  cent.  For  three 
months'  fine  bills  the  minimum  quotation  was  main- 
tained  at  4^  per  cent. 

Surprising  results'  are  revealed  by 

Treasury  Bill       to-day's  tendering  for  Ti'easury  bills. 

Tenders.  -pije  average  rate  is  just  under  4  per 

cent. ,  being  the  lowest  since  the  re- 

introductiou  of  the  tender  system.     The  market  was 

generally  inclined  to  look  for  a  higher  rate  than  last 

week.     Bills  dated  from  Monday  next  tendered  for  at 

£98  19s.  6d.  and  above  are  allotted  in  full,  and  tenders 

for  Tuesday  to  Saturday  bills  at  £98  19s.   Id.  receive 

about  39.4  per  cent.,  and  above  in  full.     The  latest 

and  previo.is  results  are  shown  below:  — 


Date 

1921 
April  21  ... 
April  28  ... 
May  6  ... 
May  13  ... 
May  20  ... 
May  27  ... 
June  3  ... 
June  10  ... 
June  17  ... 
June  24  ... 
July  1  ... 
July  8  ... 
July  15  ... 
July  22  ... 
July  29  ... 
Aug.  5  ... 
Aug.  12  ... 
Aug.  19  ... 
Aug.  26  ... 
Sept.  2  ... 
Sept.  9  ... 
Sept.  16  ... 
Sept.  23  ... 


Offered 
£ 
...  50,000,000 
...  60,000,000 
...  60,000,000 
...  45,000,000 
...  45,000,000 
...  55,000,000 
...  55,000,000 
...  40,000,000 
...  40,000,000 
...  55,000,000 


Tendered  Average  Rate 

for  % 

£  £    a.     d. 

51,930,000  6  19    3-98 

76,735,000  5  14     6-54 

94,620,000  5  12  11-18 

93,350,000  6  11     2-81 

66,665,000  a  14  1102 

72,490,000  5  13     1-83 

84,775.000  5  12     1-08 

83,975,000  5  12     2-281 

82,670,000  5  10     I'OB 

96,485,000  6    6    8-89 


...  60,000,000  77,540,000  5     7     3-34 

...  66,000,000  117,200,000  6    3  6-64 

...  60,000.000  122,740,000  4  19  4-84 

...  50,000,000  123,006,000  4     8  3-31 

...  60,000,000  99.975,000  4    8  7-82 

...  50,000,000  77,955,000  4  10  10 

...  45,000,000  74,340,000  4  15  3-8 

...  45,000.000  78,435,000  4  14  10-62 

...  60,000,000  75,145,000  4  13  0.38 

...  50,000,000  83,540,000  4     7  1.53 

...  50,000,000  73.835,000  4     1  6-36 

...  45,000,000  71,076,000  4    0  63 

...  60,000.000  83,985.000  3  19  11-31 


Foreign 
Exchanges. 


Movements  in  the  Foreign  Ex- 
change market  were  more  than  usually 
irregular,  and  the  general  trend  at 
present  is  difficult  to  discern.  French 
francs,  after  an  initial  decline  from  52.85,  showed  a 
recovery  later  to  52.40,  and  the  margin  between  the 
value  of  these  and  Belgian  francs  was  fm'ther  reduced, 
the  latter  being  quoted  at  52.70  this  afternoon.  The 
Berlin  rate  showed  renewed  weakness,  falling  to  404. 
The  New  York  exchange,  after  ]ast  week's  relapse, 
showed  again  an  upward  tendency,  the  rate  gaining 
moderately  each  day.  The  improvement  was  most 
marked  to-day,  when  the  quotation  rose  from  3.71|  to 
3.74  for  cables  and  from  3.72|  to  3.74^  for  cheques. 
Among  Eui-opean  ' '  neutrals  ' '  the  Scandinavian  group 
went  in  our  favom',  but  the  Dutch  rate  showed  a  de- 
cline. Norwegian  cables  rose  to  29.60,  and  Danish 
cables  to  21.  The  Swedish  rate,  however,  showed  an 
adverse  movement  since  Wednesday,  falling  from 
17.16i  to  17.05.  The  collapse  of  Pohsh  marks  and 
Austrian  crowns  continued ;  the  former  were  offered 
to-day  at  18,500  to  the  £,  and  the  latter  at  4,000  to  the 
£.  'The  total  demoralisation  ,of  Eussian  curi-ency  i^ 
revealed  by  an  announcement  of  the  All-Eussian  Co- 
operative Society  regarding  the  Russian  foreign  ex- 
change. The  Society  states  its  readiness  to  ofier 
Eussian  currency  in  exchange  for  amounts  between  £5 
and  £50  at  the  rate  of  133,000  roubles  for  the  £  ster- 
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The  revenue  figures  for  last  week, 
Income  and  as  shown  from  the  latest  return  of 
Expenditure.  Public  Income  and  Expenditure,  pro- 
vide a  welcome  contrast  to  the  unsatis- 
factory character  of  the  position  during  previous 
weeks.  Tlic  net  repayment  of  Ways  and  Means 
Advances  to  the  Bank  is,  perhaps,  greater  than  the 
Money  market  anticipated,  at  £18,750,000.'  This 
leaves  the  amount  outstanding  on  Saturday  last  at 
£30|  million.  The  total  reduction  in  Ways  and  Means 
Advances  was  £23,800,000,  for,  in  addition  to  the 
above,  Advances  by  Public  Depai-tments  wei-e  reduced 
by  £5,050,000  to  £149,024,000.  The  amount  avail- 
able for  debt  redemption  from  revenue,  Treasury  bills, 
and  Treasury  Bonds  combined  was  £24,997,000,  of 
which  the  revenue  surplus  accounted  for  £8,151,000, 
while  sales  of  Treasury  bills  in  excess  of  'maturities 
reached  £12,426,000,  and  receipts  for  Treasury  Bonds 
amounted  to  £4,420,000. 

Last   week's    heavy    reduction   of 

Cnrrency        W^ays  and  Means  Advances  seems  to 
Notes.  have  accelerated  the  rate  of  decline  in 

the  note  circulation.  The  total  of  cur- 
rency notes  and  certificates  outstanding  on  the  21st 
inst.  is  recorded  at  £314,016,082,  showing  a  decline  of 
£2,104,498,  as  compared  witji  a  week  previously,  and 
of  £35.651,330  as  compared  with  September  22,  1920. 
Dui'ing  the  seven  weeks  ending  on  Wednesday  last 
currency  notes  have-  declined  by  £13,223,300. 

The  Bank  statement  shows  a  rise 

Bank  of         of  £5,310,000  in  "  other  "  .securities. 

England.  Otherwise  the  movements  shown 
are  similar  to  those  recorded  in  the 
previous  return.  The  most  remarkable  of  these 
was  a  reduction  of  £21,552,000  in  the  Govern- 
ment's floating  debt  to  the  Bank,  which,  in 
turn,  was  responsible  for  depleting  private  de- 
posits by  £14,345,000.  The  note  issue  fell 
again— by  £802,000  to  £124,406,000.  The  total  coin 
and  bullion" Loldings  received  an  addition  of  £17,000. 
The  reserve,  accordingly,  rose  by  £813,000  to 
£22,460,000,  the  highest  since  April'  28  of  last  year. 
The  resen'e  ratio,  at  ,17.3  per  cent,  as  compared  with 
14.9  per  cent,  a  week  previously,  is  the  strongest  since 
April  21,  1920. 

An    unusual    eyent    in    the    Gold 

Bullion.  market  this  week  was  the  resumption 

of  Indian  purchases,  a  large  propor- 
tion of  the  available  supplies  being  shipped  to  Bombay. 
The  remainder  went  to  the  United  States.  Contrary 
to  expectations  the  Indian  inquiiy  for  gold  did  not 
lessen  the  demand  for  silver  from  that  quarter,  which, 
indeed,  was,  if  anytldng,  keener.  Helped  by  moderate 
"  bear  "  covering,  it  was  sufficient  to  induce  a  rapid  rise 
in  quotations,  as  may  be  seen  below.  The  strength  of 
the  market  was  partly  due  to  smallness  of  supplies, 
though  a  little  of  the  metal  came  from  the  Continent 
as  well  as  from  the  United  States.  Prices  since  the 
16th  inst.   inclusive  are  as  follows:  — 

Sept.  Sept.  Sept.  Sept.     Sept.  Sept.  Sfpt. 

Silver  (per  oz.      16  17  1'.^          20          21           22  23  Average 
8td. -926  nne)  : 

Cash             ...  3!)id.  39iiJ.  S9}d.  S^.  -LOd.  41}  41i        40-23''. 

Foi-wara       ...  39id.  89!ii.  39Ji.     Z»id.  89JiJ.      41i  4lj         39.96rf. 

Gold  Cper  oz.  110/10  —  110,3     UO/G     110/7  110,11  110/9     110/6rf. 
floe) 

NEW   YORK. 

The  latest  statement  of  the  New  York  City  Banks 
and  Trust  Companies  associated  with  the  New  York 
Clearing  House,  covering  last  week,  shows  a  sudden 
reversal  of  the  trend  of  previous  weeks.  The  aggregate 
reserve  rose  by  $19,160,000  to  $506,120,000,  the 
highest  since  June  25  last.  A  smaller  movement  is 
recorded  by  the  average  excess  over  legal  requirements 
oil  account  of  a  rise  of  $51,290,000  in  net  demand 
deposits.  Still  the  latest  total  is  $12,430,000  above 
the  previous  week's  figure  at  $20,120,000,  and  is  also 
the  highest  since  June  25.  Moreover,  an  exceptionally 
strong  position  was  recorded  on  the  last  day  of  the 
week,  when  the  actual  excess  reserve  was  $54,630,000. 


Another  movement  of  a  contrary  nature  to  those 
recorded  in  previous  statements  is  shown  by  loans, 
discounts,  and  investments,  which,  after  a  decline 
during  five  successive  weeks,  rose  last  week  by 
$42,990,000.  As  a  result  of  the  quarterly  income-tax 
collections  on  September  15,  United  States  deposits 
increased  by  $52,950,000.  •  ' 

After  the  lapse  of  the  previous  v^'eek  the  changes  i\ 
condition  of  the  twelve  Federal  Eeserve  Banks  resumed 
last  week  their  usual  deflationary  character.  The  gol(J 
holdings  gained  $28,120,000,  and  are  recorded  at 
$2,684,500.  The  note  circulation  fell  by  $25,910,000 
after  the  previous  week's  rise  of  $36,090,000,  and,  in 
consequence,  the  reserve  ratio  rose  from  66.2  percent, 
to  67.5  per  cent.  Net  deposits  show  only  a  minor 
decline.  The  bill  portfolio  was  reduced  by  $84,540,000 
to  $1,468,870,000,  of  which  decline  rediscounts  for 
member  banks  accounted  for  $80,330,000.  The  New 
York  Eeserve  Bank  strengthened  its  position  last  week 
by  more  than  the  previous  week's  disimprovement,  the 
reserve  ratio  rising  from  55.1  per  cent,  to  75.7  per  cent. 
The  total  reserves  rose  by-  $109,900,000,  as  a  set-oft 
against  the  previous  week's  fall  of  $119,2-50.000.  while 
net  deposits  declined  by  $27,930,000  and  the  Federal 
Eeserve  note  circulation  fell  by  $7,490,000. 

Call  money  in  New  York  rose  from  4i  per  cent. 
to  5  per  cent.,  and  Prime  Mercantile  Paper  was 
quoted  at  5|  to  6  per  cent.  The  New  York  Federal 
Eeserve  Bank  reduced  its  rediscount  rate  from  5J  to 
5  per  cent,  on  Wednesday. 


»t0cli  (fecliaitflt. 


The  current  w'eek  was  one  of  unusual  quietness  in  the 
Stock  markets,  even  for  the  present  period  of  depres- 
sion. Both  buyers  and  holders  seemed  to  be  keeping 
aloof  pending  "yesterday's  Bank-rate  decision.  As 
mentioned  in  a  previous  column,  a  reduction  to  five  per 
cent,  was  confidently  expected  on  receipt  of  the  news 
of  a  reduction  on  the  part  of  the  New  Y'ork  Federal 
Eeserve  Bank.  When  the  Court  of  Directors'  decision 
became  known  much  disappointment  was  felt,  but  no 
perceptible  influence  in  business  or  prices  was  pro- 
duced. Another  factor  making  for  restricted 
activity  is  the  revival  in  new  issues  of  capital.  Eumour 
is  at  present  busy  concerning  some  attractive  home 
and  Colonial  issues  which  are  in  preparation,  and  in- 
vestors seem  to  be  much  more  interested  in  these  than 
in  existing  securities.  Underwriting  was  in.  progress 
to-day  for  two  loans — one,  a  Debenture  issue  of  the 
Mersey  Power  Corporation,  and  the  other,  a  South 
African  six  per  cent,  loan  at  96  for  £5,000,000,  re- 
deemable   20-30    years    hence.       This    latter,     it    is 
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understood,    is  designed  to  retire  South  African  bilL 
at  present  held  in  London. 

The  Gih-Edge  section  was  especially  affected  by 
the  rumours  of  pending  new  issues,  while  it  was  also 
probably  adversely  affected  by  the  present  heavj'  apph- 
cations  for  Treasury  bonds.  Some  blocks  "of  War 
Loan  Fives  seemed  to  be  pressed  for  sale,  and  in  the 
absence  of  investors  the  price  reacted.  It  rose  to  89^ 
on  Monday  but  subsequently  declined,  and  though  it 
registered  a  moderate  advance  yesterday  afternoon,  it 
closed  rather  weakly  to-day  at  88t%.  Local  loans  and 
the  shorter-dated  National  War  Bonds  declined,  and 
Funding  Loan  also  gave  way  after  an  initial  rally. 
There  was  a  little  quiet  buying  of  some  Colonial 
descriptions. 

Interest  in  the  Foreign  Bonds  Department  was 
centred  in  Chinese  and  Mexican  stocks.  The  former 
lost  gi-ound,  as  holders  were  induced  to  sell  bv  un- 
favourable reports  as  to  China's  internal  condition. 
Lnder  the  heading  of  Financial  Notes  will  be  found 
details  of  a  loan  to  the  Government  by  a  group  outside 
the  Consortium.  The  Fives  of  1896  fell  from  87  lo 
85.  The  41  per  Cents,  of  1898  lost  1*  points  to  69, 
and  the  Fives  of  1912  are  two  points  lower  at  70.  The 
Eailway  bonds  also  sufiered.  Mexican  Government 
issues  were  favourably  affected  by  the  reports  of 
United  States  intervention  in  Mexican  financial 
affairs,  and  a  large  part  of  the  buying  orders  came 
from  across  the  Atlantic. 

The  Industrial  market  was  characterised  by  ex- 
treme scarcity  of  business,  and,  as  a  consequence, 
price  changes  were  generally  unimportant,  being  con- 
fined to  very  narrow  limits.  On  the  whole  the  tone 
was  weak  in  contrast  to  last  week's  steadiness.  Ship, 
ping  descriptions,  helped  by  the  improvement  in 
P.  and  0.  Deferred,  formed,  perhaps,  the  strongest 
section,  and  Brewery  and  Nitrate  shares  also  kept 
steady.  The  latter  were  helped  by  reports  of  sales  at 
good  prices  of  some  of  the  European  stocks  and  bv  an 
announcement  by  the  Chilean  Minister  in  Berlin  "that 
Germany  has  authorised  the  importation  of  the  Chilean 
fertihser.  A  telegram,  reported  to  be  of  English 
origin,  stating  that  the  London  pool  had  sold  the 
greater  part  of  the  European  stocks  was  denied  by 
the  Chilean  Government.  Iron  and  Steel  shares,  as 
well  as  Textiles,  showed  many  weak  features.  Among 
individual  shares  Magadi  Sodas  fell  heavily  when  the 
report  was  issued,  but  partially  recovered  later ;  May- 
pole Dairy  Deferred  relapsed  on  the  announcement  of 
a  reduced  interim  dividend,  and  Wallpaper  Manufac- 
turers shares  were  depressed  on  the  report  that,  owing 
to  depreciation  of  stocks,  consideration  of  the  Prefer- 
ence dividend  would  have  to  await  the  final  accounts. 
British  Cellulose  and  Sudan  Plantations  recorded 
improvements.  Low  Temperature  Carbonisations  were 
subject  to  profit-taking.     Bank  shares  were  on  offer. 

The  Home  Jdail  market  aispiayeu  us  cuoCOiudcy 
weakness,  a'nd  was  chietiy  cnaractensea  by  a  per- 
sistent marking  down  of  quotations.  Among  Foreign 
Eails  there  were  few  notable  features.  .  Argentine 
descriptions  were  neglected,  but  most  of  the  leaders 
recorded  declines.  Receipt  of  the  report  of  the  arbi- 
trators' judgment  in  the  Grand  Trunk  question  was  the 
occasion  of  some  selling  of  the  stocks.  The  move- 
ments in  quotations,  however,  were  veiy  irregular. 
The  Ordinary  lost  |  on  the- week  at  1|,  and  the  First 
Preference  fell  from  20  to  19.  The  Third  Preference 
at  5J  and  the  Second  Preference  at  11  were  un- 
changed, but  the  Guaranteed  rose  i  to  58|. 

Oil  shares  were  again  depressed  through  persistent 
selling  at  home,  as  well  as  spasmodic  ofiering  by 
Continental  holders,  and  nearly  all  the  leaders 
declined.  Price  movements  were,  however,  on  a  small 
scale.  Eoyal  Dutch  lost  two  points  at  37.  Shells 
declined  iV  h^  4i%.  Mexican  Eagle  Common  fell  from 
4f  to  4rk,  and  Burmahs  from  5f  to  5-3^.  Kern  Elvers 
proved  an  exception  with  a  rise  from  18.s.  6rf.  to  19s. 
on  the  news  that  a  new  well  in  the  Montebello  field 
of  Califoruia  had  been  brought  into  bearing. 
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The  relapse  in  the  price  of  gold  to  llOs.  3c?.  per  fine 
ounce,  as  also  selling  pressure  from  Paris,  depressed 
the  market  at  the  opening  of  the  week,  but  rumours  of 
a  favourable  nature  as  regards  the  Miners'  Phthisis  Act 
and  the  keener  participation  from  the  Continent  in. 
Kaffirs  resulted  in  more  optimistic  conditions,  and  the 
more  important  favourites  were  marked  up  in  conse- 
quence. Van  Eyn  Deep  rose  A  to  311.  Springs 
hardened  to  2t\.  Modders,  however,  closed  at  SJ 
after  touching  3f|,  while  Johnnies  gave  way  6d.  to 
26s.  3d.  Among  Ehodesians,  Eezendes  rose  A  to  3|, 
but  Cam  and  Motors  were  a  shade  off  at  9s.  9d. 
Arizona  Coppers  advanced  to  32s.  6d.  on  the  reported 
successful  conclusion  of  negotiations  with  the  Phelps 
Dodge  Corporation,  but  last  night  slumped  with 
starthng  effect  to  22s.  6(2. 


BALAGHAT. 

Capital  :  1154,000. 
The  Balaghat  gold  mine  lies  at  the  northern  end  of 
the  Kolar  goldfield  in  India,  which  embraces  the  well- 
known  Mysore,  Ooregum,  Champion  Eeef  and  Nundy- 
droog  properties.  It  is  a  mine  which  has  passed 
through  many  vicissitudes,  ha\'ing  been  reconstructed 
on  several  occasions,  the  most  recent  reconstruction 
being  that  of  1919,  when  the  Company  changed  its 
name,  with  a  considerable  reduction  of  nominal 
capital,  from  that  of  the  Balaghat  Gold  Mining  Com- 
pany to  that  of  the  Balaghat  Gold  Mines.  As  regards 
the  past  history  of  the  mine,  it  may  be  recorded  that 
between  1890  and  1918  gold  was  extracted  to  the  value 
of  £1,940,730,  and  that  between  1900  and  1908  divi- 
dends amounting  to  £227,800  were  distributed  to  its 
shareholders.  For  some  years  previous  to  1919  the 
development  of  the  mine  was  unfavourable,  whan  a 
sudden  change  in  its  fortunes  was  met  with  on  the 
opening  up  of  two  good  ore-chutes  at  the  bottom  of  the 
mine.  At  the  3,425-foot  level  south  the  reef  averaged 
10  dwt.  of  gold  per  ton  over  2  feet  in  width  over  a 
distance  of  545  feet,  while  at  the  north  end  of  the 
mine  at  the  3, 675- foot  level  the  reef  averaged  2  oz. 
5  dwt.  of  gold  per  ton  over  1  foot  5  inches  in  width 
over  a  length  of  311  feet.  In  order  to  have  money  to 
push  ahead  the  development  of  these  promising  ore- 
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chutes,  the  old  Company  was  wound  up  voluntarily  in 
1919  and  a  new  Company  formed,  by  which  £42.520 
fresh  working  capital  was  raised. 

Tlie  present  Company  has  a  capital  of  £lo4:.0()(\ 
divided  into  9.3,400  Ten  per  Cent.  Non-Cumulative 
Preference  shares  of  lO.s.  each  and  212,600  Ordinary 
shares  of  10s.  each. 

The  Ordinary  shares  were  credited  with  6.s.  paid, 
leaving  a  liability  of  4.s.  per  share,  half  of  which,  or 
2s.  per  share,  had  been  called  up  at  the  close  of  the 
year  1920.  The  gold  and  silver  produced  during  the 
fourteen  months  ended  December  31,  1920,  realised 
£164,154.  on  which  a  royalty  of  £8.758  was  paid, 
leaving  £155,395  as  the  net  value  of  bullion.  Some 
minor  income,  derived  from  transfer  fees,  rents,  in- 
terest, and  rebates  on  freight,  brought  the  total  income 
to  £156,751.  The  costs  amounted  to  £123.454, 
leaving  a  working  profit  of  £33,296.  Out  of  the  profits 
of  the  year  dividends  were  paid  of  2.'5.  i.dld.  per  share, 
or  twentj-  per  cent,  on  the  fully-paid  Preference  shares, 
and  Is.  Ihd.,  or  ten  per  cent.,  on  the  partly  paid 
Ordinary  shares,  both  less  income  tax.  The  financial 
position  at  the  close  of  the  year  showed  a  balance  of 
assets  over  liabilities  of  £35,705,  from  which  the  divi- 
dends declared  since  the  closing  of  the  accounts, 
amounting  to  £17,921,  would  be  met.  There  is  also 
2s.  per  share  unpaid  on  212.593  Ordinary  shares,  less 
£167  paid  in  advance,  which  will  add  £21,092  to  the 
resources  of  the  Company. 

Ttre  Company  does  not  publish  monthly  statements 
of  revenue  and  costs  in  the  form  now  customary  vrtth 
the  South  African  and  other  important  mines,  so  that 
it  is  not  easy  to  estimate  the  financial  results  until  the 
appearance  of  the  annual  report.  But  the  monthly 
returns  of  fine  gold  ai'e  published,  and  these  show  an 
average  yield  for  the  first  six  months  of  1921  of  2,354 
fine  ounces,  as  against  2,318  fine  ounces  per  month 
for  the  fourteen  months  ended  December  31,  1920, 
From  these  figures  it  appears  that  the  profits  earned 
and  the  dividends  to  be  paid  for  1921  will  not  differ 
widely  from  those  of  1920. 

The  gold  returns  for  the  fourteen  months  to  Decem- 
ber 31,  1920,  were  as  follows: — ■ 


Kov.l91il  to 
Dec.  1920 


Tons 
milled 


Gold 

recovered 

Hue  oz. 


Amount 

realised, 

iiicl.  preminm 

I      45,050  32,463  £163, 715*        £13 

•  December  1920  amount  estimated. 


s-».?.  per 
fine  oz. 


Per  ton. 
61  2s. 


It  \^■ill  be  noticed  that  the  average  price  realised 
tor  a  fine  ounce  of  gold  was  £5  Os.  IQid.,  a  considerable 
premium  over  the  normal  value  of  85s.  per  fine  ounce. 
The  directors'  report  states  that  for  the  last  seven 
months  of  1920  a  price  of  £5  lis.  8d.  per  ounce  was 
obtained,  and  that  arrangements  have  been  concluded 
by  which,  from  May  14  next,  when  the  existing  con- 
tract with  the  Government  of  India  terminates,  the 
Company  will  obtain  .the  fullest  benefit  of  the 
premium  price  of  gold  in  future  sales. 

The  following  table  gives  the  milling  results  for  the 


last  four 

years : — 

Value  per  ton 
milled  with 

Tons 

.\mouut 

Fine  oz. 

Value  per 

gold  at 

Tear 

milled 

realised 

sold 

fine  oz. 

Sis.  per  oz. 

£ 

£ 

5. 

1917... 

...      20,525 

84.437 

19.929 

4-23 

59-3 

191S... 

...      26.745 

93,835 

22.135 

4-23 

70-3 

]919» 

...      27,2ijO 

90.458 

2 1, .■(41 

4-23 

66-5 

1920... 

...      38,650 

140.092 

28,067 

516 

61-9 

•  Ten  months  Jan.  to  Aug.  and  Nov.  and  Dec. 

A  summary  of  the  nuiu-  development  is  of  a  favour- 
able cluiracter,  but  tlie  su))eriiitondent  appears  anxious 
to  extend  his  reserves  of  ore,  which  stood  at  91,755 
tons  at  Decembty-  31  last.  No  value  for  the  ore  is 
given  in  the  directors' report.  He  says  :  "  Duiing  the 
•current  j^ear  a  vigoious  programme  of  exploration  and 
<levelopment  in  (leplh  should  be  undertaken,  for  it  is 
to  this,  at  and  below  the  4.000-foot  level,  that  the 
maintenance  of  the  more  established  position  reached 
by  the  ore  reserve  dui'ing  the  past  two  years  must 
prineipally  be  looked  for." 

In  a  mine  of  this  cliaracter,  where  the  values  are 
unevenly  distributed,  this  advice  to  open  out  the  mine 


vigorously  to  obtain  ample  ore  reserves  in  sight  is 
undoubtedly  sound.  During  good  times  the  profits 
should  not  be  distributed  with  too  much  prodigality, 
so  that  a  reserve  fund  may  be  built  up  to  carry  the 
Company  through  the  lean  periods  that  the  Kolar  gold 
mines  experience  from  time  to  time. 

The  Preference  shares  are  now  quoted  at  14s.  6d., 
and  the  fully-paid  Ordinary-  shares  at  8s.  3d. 


ROPP  TIN. 


This  Company  owns  extensive  alluvial  tin  deposits 
in  Nigeria,  covering  an  area  of  4,880  acres,  and  has 
made  application  for  further  ten-itory.  Formed  in 
1911,  (the  small  capital  of  £30,000  has  from  time 
to  time  been  expanded,  and  now  stands  at  £168,000, 
all  issued,  in  840,000  shares  of  4s.  each.  Deben- 
tures and  loans  created  to  provide  for  the  equip- 
ment of  the  property  have  all  been  redeemed,  the  last 
balances  having  been  paid  off  during  the  year  1920  now 
under  review.  .After  a  succession  of  prosperous  years, 
when  good  dividends  were  paid,  the  Company,  owing 
to  low  prices  for  tin,  had  a  bad  time  in  1920  and  made 
a  trading  loss  for  the  year  of  £7,595.  The  report  of  the 
directors  states  that  the  costs  of  mining  were  lower 
than  during  the  previous  year  and  that  the  losses  were 
solely  due  to  the  unsatisfactoiy  price  realised  for  the 
tin  produced.  The  unit  of  value  used  for  statistical 
purposes  is  the  ton  of  tin  concentrate,  which  is  the 
cleaned  oxide  of  tin,  known  as  "  black  tin,"  and  in  the 
forni  in  which  the  tin  is  sold  to  the  smelters.  The 
report  does  not  give  the  tin  contents  of  the  concentrates 
produced,  as  it  well  might.  In  former  years  the  gi'ade 
has  been  about  seventy  per  cent,  metal. 

The  following  table  gives  the  production  of  con- 
centrate for  the  last  four  years,  and  it  will  l>e  noticed 
that  both  the  amount  of  tin  concentrate  produced  in 
1920  and  the  tonnage  estimated  to  be  exposed  or  in 
reserve  at  the  close  of  1920  approximate  the  figures  tor 
1919,  while  the  amount  received  for  the  tin  produced 
was  considerably  less.  While  tin  commanded  high 
prices  in  the  early  months  of  the  year,  reaching  over 
£400  per  ton  at  the  end  of  February  and  the  beginning 
of  March,  the  price  fell  considerably"  in  the  later  months, 
when  the  bulk  of  the  output  was  realised.  At  the 
close  of  December  1920  tin  fell  to  a  little  over  £200 
a  ton. 


-Costs- 


Tin 

Concen-  Revenue  from 

tratePro-  , T  n ^ 

duced  Per  Ton 

Tons  £  £ 

1917  670  110,191   1G4 

1918  839  161,303   180 


1919  10  8   184,762   180   109,189  106 

1920  ,017   111,964   ll'l    98,365  97 


Total  Costs 
chared  to 
Profit  and  Ixtss 

Account,  Ore 

In  includi  g  Reservta 

—Nigeria— ^  >"igeria  Per     Tiji  Con- 

PerTon  Costs  Ton         trate 

£  £      4  £  £  Tons 

46,970     70  74,156  111        11,573 

76.029     91  99,278  118        10,986 


129,822 
120,039 


126        10,993 
118        10.006 


The  output  for  the  first  seven  months' of  1921  was 
679  tons. 

Average  Price  of  Tin  in  London  per  Ton. 

1917         £238        I        1919         £258 

1918        330       I        1920        296 

In  the  present  year  tin  has  had  a  further  fall  in 
price,  selling  at  .about  £160  a-  ton,  and  at  this  price 
the  Company  must  find  it  hard  to  make  both  ends 
meet.  At  the  annual  meeting  held  in  August  the 
question  was  asked  whether  it  would  not  be  better  to 
cease  operations  until  the  price  of  tin  improved.  The 
Chairman  replied  that,  owing  to  considerable  reductions 
in  working  costs,  they  wore  at  the  time  not  working 
at  a  loss,  and  could  earn-  on  with  tin  at  £150,  and  as 
he  anticipated  better  prices  towards  the  end  of  the 
year  he  considered  it  the  best  policy  to  continue  work- 
ing the  projierty,  because  closing  down  and  reopening 
later  would  be  expensive  operations.  The  ChairniiUi 
also  reteiTed  to  reductionsrecentlv  gi-anted  in  the  scale 
of  royalties  payable  to  the  Goveraraent  as  well  aa  in 
certain  rentals.  The  railway  rates,  on  the  other  hand, 
are  not  being  reduced,  and  the  Company  pays  £11  per 
ton  for  transpoil  which  the  Chairman  said  was  being 
charged  for  in  another  colony  at  only  14s.  2d.  per  tea- 
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He  also  thoughi  that  tliei'e  was  room  for  a  reduc- 
tion in  the  charges  made  by  English  smelters,  who 
at  present  had  an  advantage  over  foreign  fii-ms,  owing 
to  the  export  duty  on  tin  concentrates  being  recover- 
able by  Nigerian  producere  only  when  the  concentrates 
were  sold  to  fuTns  in  tliis  country.  Nigerian  producers 
■wer«  thus  prevented  from  selling  to  the  best  buyer. 

While  thei-e  is  reason  to  expect  some  reduction  in 
the  costs  in  future,  which  will  alleviate  the  situation, 
the  success  or  failui-e  of  the  Company  must  depend 
primaiily  on  the  Tin  market  and  a,  higher  price  than 
£150  per  ton.  At  what  price  it  should  stand  to  enable 
the  Company  to  pay  dividends  it  is  not  ad-s-isable, 
with  the  figures  given  in  the  directors'  report,  to  make 
estimates,  but,  according  to  the  Chairman's  statement, 
production  can  be  continued  without  loss  with  tin 
standing  at  £150  per  ton. 

The  balance  sheet  has  been  somewhat  altered  in 
form  .since  last  yeax,  the  depreciation  on  plant, 
machinery,  buildings,  &c.,  charged  to  profit  and  loss 
account  and  deducted  from  each  appropriate  heading 
on  the  credit  side  of  the  balance  sheet,  is  now  lumped 
together  and  appears  as  one  item  on  the  other  side 
of  the  sheet.  By  this  aiTangement  the  total  expen- 
ditui'e  under  the  various  headings  is  shown  at  cost. 
This  unusual  method  of  deaUng  with  depreciation  in 
the  accounts  is  not  necessary  to  satisfy  the  reasons 
given  for  the  change,  as  th.e  total  expenditure  to  date, 
the  depreciation  written  off,  and  the  net  value  of  the 
different  items  could  have  been  shown  just  as  well  on 
the  credit  side  of  the  balance  sheet,  w^hich  would  then 
exhibit  the  assets  at  their  true  value.  ITie  item  stock 
of  stores,  tools,  fuel  oil,  &c.,  shows  a  large  increase 
over  the  previous  year,  standing  at  £61,772  on 
December  31,  1920,  as  against  £32,815  at 
December  31,  1919.  A  summary  of  the  balance  sheet 
is  given  below:  — 

Balance  Sheet,  December  31,  1920. 
Dr 

840,000  shares  of  4«.  each      ' 

Unpaid  Debenture  and  dividend  warrants 
Advances  against  tin     .  . 

Creditois 

Depreciation  account     ... 
Balance,  profit  and  hiss 


£  .«. 

168,000  0 

124  16 

16  038  15 

34,173  7 

72.749  1 

14,211  13 


Cr. 
Purchase  of  propertv     ... 
Prospecting  and  development 
Plant,  buildings,  furniture 
Stores 

Debtors     ... 
Cash  


£305,297  13 

£ 

17.500 

28,278 

181,885 

.      61,771 

9.359 

6,.502 


s. 
0 
7 
1 
17 
17 
9 


10 

d. 

0 

2 

8 

5 

8 

11 


£305,297  13  10 

With  creditors  standing  at  £34,173,  while  cash  and 
debtors  together  only  amount  to  £15,862,  it  is  clear 
that  the  financial  position  is  bad,  and  that  fresh 
capital  will  probably  be  required  to  enable  the  Com- 
pany to  carry  on. 

On  September  12  the  price  of  the  shares  was  6s. 
The  dividends  paid  since  1917  have  been  as  follows :  — 


1917  ... 

1918  ... 

1919  ... 

1920  ... 


Issued 

Capital 

Dividend 

f 

£ 

49.345 

37.1.-,6 

4.9,541 

41.25(1 

(i7.2tKl 

50,400 

16S.000 

Xil 

Rate 


Xil 


CANADIAN  NATIONAL  RAILWAYS. 

GRAND   TRUNK   RAILWAY    SYSTEM. 

The  Main  Road  Throagb  Canada. 

DAILY    COAST    TO    COAST    SERVICES. 

Ilrongh  Trains  now  operated  b«lween  Halifax.  Quebec,  Montreal,  Toronto  & 

Winnipeg,  Kegma.  Saskatcon.  Edmonton.  Vancouver.Victoria,  Prince  Rupert, 

and  important  points  in  the  United  States. 
Canadian  Natiooal  Express  Company's  Money  Orders  issued  in  DoUan  &  CenU 

EUROPEAN  TRAFFIC  OFFICES  : 
I  nNno^  -("'"Cocispur  Street,  S.W.  1.        ,  '  Cunard  Buildinfi 

London  |  ^^^  deaden  all  Street.  E.C.  3      i-'^'^w^'-  1 20  W  ata  Str«f 

Glasgow  :  75  Union  Street 
WILLIAM  PHILLIPS,  huropean  Maniger,  17-19  Cockspur Street.  S.W.I 


I.— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  September  21,  1921. 

Isfue  Department. 


Notes  Issued    £145,044,805 


Government  Debt  £11,015,100 

Other  Securiliis  7,434,900 

Gold  Coin  and  BuUion       ...    126.594,805 


£145,044.805 
Banking 


Proprietors'  Capital    £14.553.0C0 

Best  3.545-661 

Public  Deposits  13.960,111 

other  Deposite    115,203,773 

Set  en-day  and  other  Bills  8,750 


£145,044,805 
Department. 

Government  SecnritiK      ...    £39.690,329 

Otier  Secimties 85.120,154 

Kotes    20,638,310 

I      Gold  and  SUver  Coin 1,822,492 


£147,271,285 


£147.271,285 


Comparison  with  Previous  Four  Weeks  [00,000's  omitted]. 

Ratio 


Date 

1921 
Sept.  21 
?ept.  14 
Sept.  7 
Aug.  31 
Aug.    24 

Jly.22,'14 


Cinru- 


Coin 

and      /— Depceits— >     ^Securities 


lation    Bullion  Pu6lic    Other    Govt. 


Reserve    Bank      Three 
Be-     to  Lia-    Rate     Montha* 


124.4  128.4 

125.2  128,4 

126.4  128.4 

126.8  128,4 

125.9  128,4 


£  £ 

13,9  115.2 

15,1  129,5 

15.4  140,7 

13,8  122,9 

17,7  116,1 


£ 

39.6 

61,2 

74,0 

55,1 

52,4 


other    serve     bilitics 
£  £ 

22.4 
21,6 
20,4 
19,9 
20,8 


85,1 
79.8 
79.8 
79.8 
78.6 


173 
149 
130 
146 
155 


5i 
5i 
5i 
5i 
5i 


Bills 
o 

JO 

4-4i 

4i% 
4i 


29,3       40,2       13,7       42,2       11,0       33,6       29,3       52  40      3 


if> 


•  Julv  30,  1914  +  to  4%;  Jnl.v  31,  8%  ;  Aug,  1,  10%  ;  Aug.  6,  6°i  ;  Aug.  8.  5%; 
Jnl.T  13,  1916,  6%  ;  Jan.  18,  1917,  5i%  ;  Apr.  5,  5%  ;  Not.  6,  1919,  6%  :  Apr.  I5 
1920,  7%  ;  April  28,  1921,  6i°o  ;  June  23.  1921,  6%  ;  July  21. 1921,  5t%- 

Comparison  of  Bank  Returns,  Excbanges,  Prices,  &c. 


Bank  of  England  (in  £'s  sterling,  Sept.  21  Sept.  22  Sept.  24  Sept.  25 

00,000's  omitted) :  1921  1920  1919  1918 

Ciiculation       £124.4  £125.4  £81.6  £60,5 

PubUc  Deposits  13,9  16.7  19.4            31,9 

Other  Deposits    115,2  105.4  97,4  134,0 

Government  Securities  39,6  35.5  26,2            54,2 

Other  Securities  85.1  88.7  83.7  100,3 

Reserve     22,4  16.0  25,0             29,5 

Ratio  to  Liabilities     17  3%  131%  2142%  1778% 

Coin  and  Bullion     128,4  123,1  88.2            71.5 

Money : 

Bank  of  England  Bate  51%  7%  5%              6% 

Bank  of  France  Rate     5i%  6%  5%              5% 

Rate  3  months' Bills  London    ...  44*%  6tS%  3%  3i-ft% 

ExchanKea  : 

Paris  Cheque   52  37  5207  35  59J  26  061 

KewTork60days...., 3-68i  3-44i  418  473 

Bombay  Telegraphic  Transfers...  l/5i  1,105  2/Oi             l/Sai 

Prices  : 

Consols  2J%  Cash  481  455  51               58J 

French  Rentes  3%  Money     5615  5420  60  65  6275 

Silver,  London  spot    oz.  Hi  59id.  63id.  49id. 

Wheat,  Ooirfle average  qr.  57(1  90  5  73  4  72.6 

Cotton,  Mid  Cpland   lb.  15  88d.  24  98d.  19-55d.  23  43d. 

Iron,  Scotch  pig  ton  131  0  231  0  166  0  101/0 


k 


Sept.  20 

1911 
.£20,0 
11,9 
.45.6 
14J. 
29a 
32£ 
fi670% 

4% 

31% 

3t% 

2516 
4831 

174^ 

f 

77 

93  75 
°241d. 

32/0 

685d. 

52/6 


CURRENCY  NOTE  ISSUE. 


Week  to 
Sept.  21. '21 
Sept.  14,  "21 

Sept.  22,  "20 
Sept.  24,  '19 
Sept.  25,  "18 
S«Pt.  26.  "17 


Notes 

Issued 

£ 

6.076.974 

6,672,690 


Kotes 
C-ancelled 

£ 
8,180.472 
7,795,754 


Kotes 
Outstanding 

£ 
314,016.082 
316,120,579 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28,500,000 


Notes  oorsrandlng — 

One  Pound 

Ten  ShiUing 
Certificates  outstanding     ... 

Total-  

Not«s  called  in  but  not  yet 

cancelled 

InTestments  Reserve  A/c  ... 


7,001,472  8,274,910  349,667.412  28,500,000 
6,622,219  6.075.104  331,174,347  28,500,000 
6.128,719  4.037,215  275.168.594  28.500,000 
5.325.783  3,370.626  178.63^,755  28,500,000 
Balance  Sheet,  September  21,  1921, 


Bank  of       %  of  Bank 

England  Notes  &  Gold 

Kotes  to  Nota 

£  % 

19,450,000  16-3 

19,450,000  16-2 


13-7 
84 
10-3 
15-» 


18,650,000 


Total 


249.103.421 
41.722,661 
23.190,000 

314.016,082 

1.896.289 
14.146.413 

330.058.784 


Advance- 

Other  Bankers 
Currency  Note  Redemption  A/0— 


Gold  Coin  and  Bullion   ... 

Silver  Coin  

Bank  of  England  Notes 
Government  Securities  ... 
Balance  at  Bank  of  Eng- 
land        

Tolal 


28 
3 

19 
278. 


.500.000 
000.000 
450.000 
968.491 

140.293 


330.058,784 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO's  omitted] 


Week  to 
Sep^  17.  "21 
Sept.  10.  "21 
Sept.  3,  '21 


Revenue 

£20.233 

14.343 

16,170 


Expendi 
ture 

£12,082 
11,495 
29,034 


Excess  of 

Expenditure 

£\l'lt 

12.864 


Other 

Receipts 

£72,8U 

97.100 

119.952 


Other 
Issues 
£79.810 
99,908 
107,779 


Cash 

Balance 

£4.402 

3,249 

3.209 


170  dys. '21-22   420,446 

171  dys. '20-21  571.331 


461,901 
476.479 


41.455 


2,678,577 
2,422,288 


2,640,196 
2,526,509 


—1.8.. 
—5.434 


Tr.  •21-22* 
Yr. '20-21 
Tr.  19-20 
Tr.  18-19 


1.216.650        1,039.728         176.9!St  —                  — 

1,425,985        1,195,428         2.3f/,5S.-;  5,710.142        5.920.699 

1,339,571        1,665,773         326.202  6.092.709        5.766.507 

889,021        2,579,301      1,690,280  7,033.402        5,351.353 

Principal  Items  of  Revenue  and  Expenditure. 


6,294 

9.389 

12,789 


Week  to 
Sept.  17,  '21 
Se]t.lO, '21 
Sept.    3, '21 


Customs 

&  Excise 

£10,741 

4,331 

3,521 


-Revenue- 


Income  Excess  Profit  Other 

Tax,  li-c.  Duties,  ic.  Revenue 

£4,207  £100       £5.185 

4,351  200         5.460 

6,818  650         5.181 


Int.,  ic, 

on  Debt 

£1,018 

901 

17,618 


-Eipenditure- 


Jlisc. 

Expend. 

£364 

334 

241 


Supply 

ServioM 

£10.700 

10.263 

11J75 


170  days  '21-22 

171  days  '20-21 

Tr.  '21-22*       ... 
Tr.  '20-21 
Tr.  '19-20 
Tr.  '18-19 


145,779 
146,893 

323.000 
333.785 
283,023 
162.220 


132,754 
119.178 


24,974 
101,696 


116,939 
203,564 


166,639 
159,238 


7,697 
8,972 


287,666 
308^79 

410.500  120,000  111.000  346,000  26,272  668,456 

394.146  219,181  478.873  349.599  28.488  817J81 

359,099  290.046  407,404  332,034  16,171  1.317,568 

291,186  285,028  150,587  269,964  11.380  2.297.856 


FLOATING 
DEBT. 

Sep:. 
Sept. 
Sept. 
Aug. 
June 


[OOO's 
omitted] 
17,1921 
10.1921 
3, 1921 
27,1921 
30, 1919 
Budget  estimates. 


Treasury 
Bills 
1,163,922 
1.151,602 
1,150.707 
1,165,972 
796.150 
t  Highest, 


Ways  &  Means 
Advances 
£179^74 
203,074 
207,424 
181,024 
774.237 


Treasury  Bon^ 
Total  Receipts. 

4,420 


£1,343,196 
1354,676 
1358.131 
1,346,996 
1.570,387t 


2.260 

620 

1.125 


X  Eice?s  ol  Revenue. 


7i 

I 
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FOREIGN   BANKS.: 


[la  £'3  Sterling— OOO's  omitte.1.] 


BELGIUM. 

Gold 

Silver 

Total 

Discounts 

Circulation  Deposits 

Aug.  14.  'U 

£10.977 

£633 

£11,610 

£41,925 

£51.800         £6,263 

S«rt.  8.  '21       •■• 

10.663 

1,586 

12,249 

23,680 

248,270         39,124 

Bept.  15,  '21      ... 

10.663 

1,592 

12,255 

21,343 

247,301         36,372 

Claim  on     Contingent  Circulation 

CZECHO-  Anstro-        Liabv.  on  (State 

SLOVAKIA.*  Hun?.  Bank  Banlc  Not«  Disronnta  Advances      Notes)    Deposits 

Jnly31,'21  ...  £397,028  £52,721  £45,165  £98,123  £463.930  £30,140 
An?.  7,  '21  ...  397.032  52.291  37,859  102,837  460.674  32.312 
Ang.  15.  '21       ...         397,032         51.552         35.281         98,464      458,915         40.878 


DENMARK. 

Jnly  31,  14 
July  31,  '21 
Aog.  31,  '21 


ing-  31.  "20 
Aug.  30,  19 


FRANCE, 
Jnly  30,  14 
Sept.  15,  '21 
Sept.  22,  '21 ' 


Sept.  23,  '20 
Sept.  25,  19 


Sept.  15,  '20 
Sept.  15.  19 


HOLLAND. 

Aug.  1.  14 
Sept.  12,  '21 
Bept.  19.  -21 

Sept.  20.  "20 
Sept.  20,  19 


ITALY. 

July  31,  14 
July  20.  '21 
Jnly  31.  '21 


Joly  30,  '20 
July  30,  19 


JAPAN. 

Aug.  1,  14 
Aug.  6.  "21 
Aug.  13,  '21 


An?.  14,  '20 
Aug.  IB,  19 


Sept.  18,  "20 
Sept.  20,  19 


HORWAY. 

Jnly  31,  14 
Sept.  7.  '21 
tept.  15,  -21 


'20 


PORTUCAL. 

An--.  17.  -21 
Aog.  24.  '21 


Aug.  18,  '20 
Ang.  18,  19 


ROUMANIA. 

Aug.  13,  '21 
Ang.  20,  '21 
Ang.  27,  '21 


Aug.  28,  '20 


Qold 
£4.100 
12.642 
12,642_ 

12.643 
10.382 


—Cash V 

Silver        Total 

£341       £4.441 

206       12.848 

195       12,837 


145 
167 


12.788 
10.549 


Dis-  Balance  Circula- 

counts  Abroad      tion  Deposits 

£6,197  £786  £8,693  £47 

10,954       1,041  26,754  4,148 

11.253       1,746  25.699  4.616 

15.029  1.469  30.129  2.980 

6,704  2,599  24.203  961 


, Gold ,    Total  Cash                   Oircola-  .      ^Deposits-, 

In  Bank  Abroad  incl'g  Silver    Bills          tion  Pnblio     Private 

£165.654          £190.667    £97,768    £267,327  £15,302     £37.903 

142.975     77.934  231.993       96.U6  1,485,113  1,685       97.493 

142.981     77,934i  232,001       91,701  1,476,839  1.078       95,581 


SWITZER- 
LAND. 

Jnly  23.  '14 
Sept.  7.  '21 
8<Pt-  15.  '21 


141.307     79.131  230.880 
143.322     79.131   234.659 


78.586  1.547.589 
37.708  1.431.472 


2.375     121.004 
3.240     111,298 


^ Cash V      Treasury  &  Loam  &    Circnla-  De- 

CERMANY.                      Gol  1        Silver     Total    Other  ^otes  Discounts     tion  posits 

Jnly  23.  '14       ...     £57,843   £16.727  £84.570       £5.279     £40.055     £94,545  £47.198 

Sept.    7.  "21      ...       51.185          836     52.021     156.254  4.026.108  4.036,376  475.890 

Sept.  15.  '21      ...       51.185         832     52.017     125.593  4.353.006  4.073.484  715,707 


54,579 
54,939 


331     54,910     942.536  2.486.943  2.946.395 
976     55.915     427.400  1,505.406  1,420,532 


860.344 
477.608 


-Cash- 


Gold  Silver    Total 

£13.496  £249  £13.745 

50,497  847     51,344 

50.497  855     51.352 


Dis- 
counts 
£13.422 
24,644 
24.139 


Ad- 
vances 
£10,332 
12,033 
11.855 


Circula- 
tion 
£35.660 
84.016 
83.559 


De- 
posits 
61.437 
3.277 
3.025 


53,028 
52.641 


1.465     64.493 
409     53.050 


11.563 
14,865  ■ 


26.247 
17.622 


85,815 
82,463 


5,864 
6.391 


^ Cash ^         Other  Loans  .fc    Circula- 

Qold    Silver        Total          Cash  Discounts     tion       Deposits 

■—           —              -£48,456 ->  £25.017     £69,204       £8,887 

£33,380     £2.992     36.372       17,157  231.525     552.652       73.161 

33.403       2,974     36,377       17,471  233,435     560.204       73,854 


32,229 
32,204 


2,998     35,227 
2,930     35,184 


15.451     211,853     555,957 
19,863       70.204     403,792 


69.350 
62,788 


,. Deposits , 

Gold 

Discounts 

Advances 

Notes 

Public       Private 

£21,867 

£1,829 

£7,863 

£32.722 

£13,818         £1.521 

110,429 

4,295 

5,882 

105.536 

107,630          8,238 

108,035 

4,432 

5.897 

106.344 

110,594          4.219 

102.436 
76.557 


17.459 
7.183 


24.666 
45.924 


108.925 
96,759 


109,348 
116,410 


7.132 
6.695 


NEW  YORK  Loans, 

BANKS  Cash  Own  A»gre^te    Disc'ts,  , Net  Deposits^ ^      Excess 

A  TRUSTS.  Vaults      Reserve  Invest.,  i&c.  Demand    Time       Total      Reserve 

Ang.    1,   14  ...            —        £89,888   £411,238        —             —     £887,165     £1,720 

Sept. 10, '21  ...     £14.144t       97.392     865,8? 4  £724.594  £42.530   778.420       1.538 

Sept.  17,  '21  ...       14.634t      101.224     874.422     734.852     42.944    799.682       4.024 


18,684t 
19,218t 


111,550  1,038,028 
125,666  1,044,113 


815,648 
860,448 


55,286   888-324 
50,546   982.606 


Balance  Nonv.  &  Foi*.  Disc'nts 

Qold        Abroad    Govt.  Sees.    &  Loans 

£2.960        £1,678        £493         £4,868 

8,115  1.766  471  23.135 

8.115  1.795  471  23.191 


Circula- 

tion 

Deposits 

£6.752 

£793 

22.954 

4.406 

22,459 

4,915 

8.120 


2.610 


578 


24.495        25.461 


5,701 


Gold 

£1,906 

1,906 


1,906 
1.905 


Silver 

£3,932 

3,932 

3,921 
3,929 


Discounts  &  Note  Oircu- 
Total       Advances        lation       Deposits 
£5,838       £27,215     £144.245       £11.761 
5.838         24.491       144.001         12.677 

4,57S 
5,043 


5.827 
5.834 


31.548 
8.023 


113.367 
67.350 


Cash 
£158.789 
159.989 
161.989 


Discounts 

£35.316 

35,571 

37,661 


Advances 
£6,580 
6,916 
6,735 


Total  Circulation 

£41,896  £465,659 

42,487  470,515 

44.396  474.142 


88.008 


20.500 


3,647 


24.147 


259,087 


, Qold X  Total  Cash  Loans  *    Circala-  Notes  in    Total 

In  Bank    Abroad    incl'?  Silver  Disc'ts        tion  Reserve  Deposits 

£160,114     £14,395   £181,892     £76,081   £163,411  £6.589  £109.911 

129,523     230,865     378,205  1,869,559  1.836,217  15,783  345,550 


-Cash- 


..,  Loans,  Spanish  Circnla-  Deposits 

Gold          Silver      Total           Ac.  4%       tion  Ac. 

£21,804     £29,187     £50,991  £40,572  £13.778  £77.557  £18.955 

99,985       24.901     124,886       97,391  13779   168.248     40.655 

100.026       24.910     124.936       97.386  13.779   168,176     40,967 


98,101       23,774     121,875 
96.412      25,616     122.028 


87.365     13,779   160,840     36-858 
88,241     13,778   148.336      39,304 


B,alance  Swed.  &  For.  Oiscounta  Circula- 
Oold  .Vhroad      Govt.  Sees.  &  Loans       tion 

£5.717         £6.150         £1,555         £7,495       £13,432 
15,827  6,056  1.128         23.440         34.333 

15,821  6,037  1.138         23.282         34.049 


14.614 
16,676 


5.498 
7,784 


2,519 
2,898 


36,139 
22,583 


40,747 
37.956 


Deposits 

«3,903 

8,281 

8,764 


13,553 
12,182 


' Cash ,  Discounts  St     Circula-  ^  ■^  <   ' 

Gold             Silver          Total  Advances        tion  Deposits 

£7.202          £758         £7.960  £4.817  £10.718  £2,026 

?}'?i5          !'!S}        ^^'^Oe  15'377        36,647  4.963 

21.787          4.421        26.208  15,243        36,152  5.592 


21.613 
18.696 


3.720 
2,580 


25,333 
21.676 


13.850  • 
16.438 . 


36.746 
35^76 


5.649 
4.816 


•  Converted  at  24  crowns  to  £1. 

t  Not  reserve.    :  Currencies  converted  at  par  rate  of  ezohange  spprozlmatelr. 


I   U   STATES             . Gold ,           "            Bills  ,— Depos  ts-^  "" 

FED.   RES.            Held  by     With  '  Total    »  Dis-  Accept-  Total.    Clrcnla- 

BANKS.                   Banks    Agents     Cash     counted  ances  Govt.       Net          tion 

Sept.  9. '21  ... £531.276 '  £580.562  £301.698  £8.984  £12.140  £343.614  £503,512 

Sept  16,  '21  ... 536.900 '    566.900    285.632     8.142  9,844   341.166    498.330 

Sepi.2?.'20  ... 394,626 '    426,630  501.840     64.522     27.036   315,658 '657.936 

Sort.  20. '19  ...   157.522   260.872   432.412   329J76     70,764     15,626  322.810   624,268 

II.— CURRENT  BANK  RATES   OF    DISCOUNT. 

%  Date  Fixed  |  %  Data  Fired 

Amsterdam        ...  4}  July  1,  '15  !  Lisbon  7  Sept.  3,  '20 

Berlin      5  Deo.  23. '14  I  Madrid  6  Nov.  4,  "20 

Berne      4  Aug.  H,  '21  Paris  51  July  28,  '21 

Bombay 5  June  2.  '21  Petrograd 8  July  29.  '14 

Brussels 5  May  19, '21  ,  Roma  6  May  12, '20 

Calcutta 5  June  2. '21  |  Stockholm B  Jnly  5. '21 

Christiania         ...  6i  Jnly  5.  '21  '  Tokio  803  Nov.  18.  '19 

Copenhagen       ...  6  J^ly  5.  '21  Vienna  6  Apr.  14,  '21 

IIL^OREIGN   EXCHANGES^ 

LONDON  ON—  Sept.  23, '21  Sert.  15, '21  ^cnt.  9, '21  S^pt.  2, '21 

Berlin Cable  404m.  402lra.  358ni.  323m. 

Brussels  Cheques  52tr.  70o.  54(r.  Iflc.  50fr.  250.  48fr-  97c 

Deiim;irk     Cable  21kr.  00  20kr.  95  21kr.  15  21kr.  05 

Holland  do.  llfl.  77e.  llfl.  801c.  113. 74lo.  Hfl.  721':. 

It-aly    do.  90Ir.  12  87lr.  87  851'- 25  Sllr- 75 

Lisbon  and  Oporto       do.  6d.  6d.  61d.         '  -     6^. 

New  York  do.  $3  74  S3  691  J374  13  74i 

—        Cheques  J3  74i  »3  89^  »3  73  13  75J 

Norway  Cable  29kr.  60  28kr.  75  28kr.  50  27kP.  70 

Paris   3  mos.  —  —  —  — 

—    Cable  52fr.  40c  53fr.37c  49fr.  30c  47tr.  70c 

Spain  (Bank  places)  3  mos,  —  —  —  — 

—    Cable  28p.  67  28p.  72  28p.  60  28p.  62 

Sweden   do.  17kr.  05  17kr.  17  17kr.  25  17kr.  15 

Switzerland    3  nios-  —  —  —  — 

—    Cable         21fr.  66c        21tr.  SQc        21tr.  75c        21tr.  87°- 

ON  LONDON—  Seftr237'21    Sept.  15.  '21     Siptr9r'21  1        Par. 

Alexandria     Sight  97ipi.  97iP'.  971pi.  I      97Jpl. 

Amsterdam     Cheques  llfl.  77c  llfl.  80c  llfl.  75|c  I     121078. 

Athens    Cable  78dr.  00  70<ir.  00  66dr.  50  |    25dr.  22i 

Bombay Transfers        Is.  5}d.  is.  54d.  Is.  4};ld.  2s.» 

Bmssels  Cheques  52fr.  72c  54tr.  05c  50-r.  40c        25ir.  221«. 

Buenos  Ayres Transfers         44}1.  45'*<1.  44id.  47  58d. 

Calcutta do.  Is.  5}d.  Is.  Sttd.  Is.  4Hd.  |      2s.* 

Christiania Sight  29kr.  56  28kr.  73  28kr.  63  18  159kr. 

Copenh.igen    do.  20kr.  99  20kr.  99  21kr.  18  18159kr. 

Helsingfors     Cable  239m.  305m.  276m.  25m.  221 

Hong  Kong    Traustets       2s.  lOld.  2s.  8id.  2s.  8Jd.  — 

Italy    Sight  901r.  12c  871r.50c  851r.  75c         25Ir.  22i«. 

Lisbon     do.  6d.  5id.  6id.  I        53id. 

Madras    do.  Is.  5Jd.  Is.  5^d.  Is.  4Hd.  '  23.» 

Madrid    do.  28p.  66  28p.35  28p.  61  25p.  22i 

Montevideo    Transfers         43d.  43d.  43}d.  51d. 

Montreal     Cable  $4151  J414  »4  161  M  861 

New  York  Sight  $3  715  J3  69  $3  71i  — 

—        60  days        $368}  S3  65i  S3  681  — 

—        Cable  $3  72.'  S3  69i  f  $3  72i  ?4  86} 

Paris    Cheque  52fr.  37c  53tr.  40c  49fr.  45c         25fr.  2210. 

Rio  de  Janeiro  90  days  8ftd.  8id.  —  16d. 

Shanghai Transfers  3s.  lljd.  3s.  9id.  33. 8Id.  — 

Siueapcre   Sight  2s.  3s^J.  23. 3Sid.  23. 3}id.  — 

Stockholm do.  17kr.  06  17kr.  17  17kr.  26  1     18 1591*. 

Switzerland    do.  21£r.  67o.  21fr.  49c  21fr- 76c  1     25fr.  2210. 

Valparaiso  90  days  34'lOp.  36-80p.  38-60p.  13-33p. 

Yokohama Sight  23. 6fd.  23. 7id.  2s.  7td.  24-58d. 

•  Fixed  at  Rs.  10  to  the  gold  sovereign,  September  8, 1920. 

,— Rate  Oorrent*— ,  Par  aa  osaally  Rata 

NEW  YORK  ON—  Sept.  21, '21  Sept.  14,  "21  Quoted          Jnly  3, 14 

Amsterdam,  sight        ...  31'50c.  3110c.  40  20c  for  1  guilder       40  25c 

Bombay,  cheques         ...  27  625c  26  OOc  48  66c  for  1  rupee         3300O. 

Buenos  Ayres,  cheques...  14600  14300 

Christiania,  cheques     ...  12  60c  12  75c  26  80c  for  1  kroner 

Copenhagen,  cheques   ...  17  68c  17  60c.  26  80c  for  1  kroner       26'85c 

Greece,  cheques 4'96 ".  5-35c  19  295c  for  1  drachma 

Hong  Kong,  cheques    ...  53-50C  52-50C  74  59c  for  Mcx.  $1          46-4c 

Italy,  sight        4175c  4175c  19  30  cents  for  1  lire 

Lima,  cheques 3-40'.  3-40'.  4  8665  t  for  1  libra 

Manila,  cheque           ...  47-50C  47-50c  50c.  for  1  peso                49-8C 

Montreal             10  00%  disc  10"625''i  disc.  Premium  per  SlOO            Par 

Paris,  sight        14 12ir.  14  51tr.  5 18t  francs  for  SI          516&. 

Rio  de  Janeiro,  cheques  12'50mil.  12-34  mil.  3-082  milreis  for  SI 

Shanghai,  cheques        ...  74-75C  7200c  52  96c.  for  1  tael              83000. 

Singapore,  cheques      ...  4200c  4200c  5677c.  for  SI                 67'12c 

Spain,  cheques 1302c  1305c.  19  30c.  for  1  peseta 

Stockholm,  cheques     ...  21-82C  21 50c  26  80c  for  1  kroner 

Switzerland,  cheques    ...  532fr.  5i85fr.  5 18i  francs  for  SI        5'18ifr' 

Valparaiso,  cheques     ...  10  50c  10  25c  20  61c  for  1  peso 

Yokohama,  cheques     ...  48  25c  48250.  49-84C  for  1  yea 49-9O0. 

•  According  to  Guaranty  Trust  Company  of  New  York. 

IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 

Name. I    Week.  Amount.  |  Inc  or  Dec*  |  I92I  Agg.  |       Inc  or  Dec* 

I    1921  Pn  £'s  sterling,  OOO'S  omitted.]  % 

BiBsnuOBAM     ...Sept.  17  £1,652  —    £1,181           £82.255   —  £48.445  —34-4 

BRISTOL 17  1,637  —         179             56.680   —       9.6&5  -14-9 

DtmiAS  „    17  6.858  —      1,512           266,799  —     58.852  —18-1 

HOLL  „    17  1,129  —          !         35,503           —  — 

LEEDS     „    17  1,096  —         349             41,772    —     23,465  —35-9 

LEICESTER „    17  856  —         276             28-882   —     18.693  —39-3 

LIVERPOOL „    17  10.634  —      3,716           336,669  —   27B.379  —451 

M.VNCaESTER „    17  14,077  —    10,681           531,833  —   599,742  —531 

NEWCASTLE    „    17  1,424  —      1,201             71,485    —     44,570  —38  4 

NOTTrxoHAil 17  630  —         325             26,077   —     16.975  -39-3 

SHEFFTELn      17  755  _         591             42,589  —     20J82  —32-3 

LoxDox —              1921 ' 

Tows '^ei'i.21  547,174  —      4,355      21,906,975—2,212.504  —9-1 

MBTROPOLITAS  ...     „    Si  27,288  —      8.963        1.234,024   —  322.292  -20-7 

Country    21  53.223  —     18.652       2.232.268   —  781.045  — 25-8 

TOTAL Sept.21        627.685      —    31.970       25.373.267   —3.315.841    — 11-5 

•  Compared  with  a  year  ago. 

v.— FREIGHTS.-rAcoording  to  Messrs.  J.  C.  Gould,  Angier  &  Co.,  Ltd. 
HOMEWARDS.  1921      1921    1914      Homewards.— omA   1921   1921    1914 

Sept.23Sert.i5S01t.25    U.S.Atl.rortstoU.K.S<.pL23S«pt.l5S«pt2S 

Alei.  toU.K. —       14  0       —  (co.al)        —         —       — 

Aust.  to  U.K. 65/0     67/6      —        U.S.  to  U.K.  (gr.>     ...    4/71    6'0       2/3 

Bilbao  to  Cardiff         ...    —      8/3        —     I    Oolf  Ports  to  U.K.  Conk  tm 

Bombay  to  p.p.  ...30/0X30/0120/3^        (grain)       5/0       &'0  1   — 

Burmah  to  U.K.         ...     —        —       —        OUTWARDS— Caidlir  to 

Calcutta  to  p.p.(jute)  ...    —       —      32/6t       Port  Said 13/3    12/6       7/8 

Danube  to  U.K.  ...  17/0    19/0       —         River  Plate  ...    14/6    14/0     13/8 

R.  Plate  to  U.K.         ...  23/9  _ 30/0     18/0         St.  rmcent  ...    1173     —       .— i 

*  Per  ton.  t  Per  quarter.  I  Dead-weight. 

Time  Charter,  5,6. 
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VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


A 


K  METALS,  MINERALS,  &c.  SEPT.  23, 1921 

Iron — Scotch  pie:  warraaU       ...ton 131/0  . 

. —  Middlesbro' warrants      too 125'0  . 

—  Hematite  warrants     ton 1400. 

—  Staffordshire  bare,  London  ton £22  . 

—  Ooramon  bars  ton £lg 

Steel  Rails     toni £14 

Galvanised  Sheets  ton £23  10  !!!!!!!!.£4r.^-i42 

Copper — Standard   ton' ^7  15 '.'.'.'.'.','.'.', £96* 


SEPT.24,  1920    JUNE  30,  1914 

231/0 57/0 

225/0 510 

260/0 610 

«33  10 £8  10 

.£30  10-*32 £6  16 

£26 £6  2,6 

£16  17/1 
Tih^EagUsfa  Ingots  ton  '.'.'.'.'.'.ei^s'-hile  '."""'.'■'.'■'.'.'.'.m6  ZZ'.'.'.'m^lt 

—  Straits  ton £1^7-  £570  ciit  ^n 

Tinplates,  I.e.  Coke,  S.  Wales.. .boxi oo/O RR/n— ^fi'n  "■■•ii /imilio/X 

L"5-Soft  Foreign  ton  £23-i6-«2  10  -m^ll^-^sl  ::}^°.t:'!it 

a^l5^Iiii,°A7Xr  .•.•.v.riott-e  '!tir^  \l  ..'ti^l^fo : '''  I 

Aluminium  ton nom.  £1RS  home  fai 

Antimony-Eegulns  Foreign  ...ton £26— £28 £43-£45  '.'.'.'. £27  10 

—  English   ton £49  £52— £55        _ 

Coal — (best)  Yorkshire   ton....  T5q/n     '  '"iV/o—^o/o t7c 

—  Steam  (best)  Newcastle ton' jgom' Rn/9-W9 ilil 

CHEMICALS,  OILS,  «kc.         i  ""o.u, iuu     SS/<! 14/6 

N.  of  Soda — f.o.b.  Chile,  per  fjuintalf g/o  Ti/P  7/d 

Soda— Crystals  ex  whaif    ton;;;!"";.'.'"  idnm iin'd dd'/fiUljcn 

Copra— Malay  and  States  ton;  ^  £« pi,  ij^  -f^.A  H  ?.o/,,c 

eambier-Good  marks owtrZZZ.r  n^ 42«-i5/0       ^  ^^   IRIM 

Indigo-Bengal  good  to  fine  ....ib.i 10/0-11/6  zz  13/0-16  6  i::::::::  sk-m 

£85 £25  5 

£41— £41  10 £13  16/9 


£22  5— £22  10  ...  £7  17/6— £8 

"oi"  £49  10 

£65 £31  10 

2/4J 7id. 

£90 £32 


Linseed  Oil — Raw ton, £3q 

Linseed — Calcutta,  spot  ton,.."]."[[]j[...  £13 

—  Cakes,  U.K.  made,  exmill  ...tonl    £ic  -in 

Olive  Oil— Spanish  ton|.'.'";";:;:;..    _ 

Palm  Oil — I^gos  ton £43 

Petroleum — American     gallon! imj 

Rape  Oil — Refined  English ton £57 

Soya  Oil— Refined  ton  ..;;:::.::;;'",i<,n,.i;;;; jS  „„.  ,„ 

Tallow— Imported  cwt. 47,0— 62/0  ..       74'n-^7/n' Pfl'^— ^19 

Turpentine-American cwt. !.  "    69  Ol  149  0 W7* 

Rape  Seed— Toria ton'.  £99 tw  in e^i  t 

Rubber-Para,  spot lb. ..:::::::::;  i/Sfr; '^e  lo £13  5 

—  Fine  plantation  fstnd. crepe)  lb. I.  g|j  ,     1/fii'' 6/0 

—  World's  Prodnction*  June  tons '..■    ' OQ^^i 97  wk 'o  Xii 

sheiiac-T^N.^orange,  fair  ...cwt. ... 325/o-33o/oi:::::::;:...  eio/o ::::::63;ch4f o 

Cofton-Middling  Uplknd  lb. jg-ggd.' 24-98d.l 7  53d. 

—  Egyptian,  good  fair lb. 20  25d.  ...  4r?0d  B-75d 

—  Pemambuco,  fair lb. 13.0M   ji.iX   2i5"- 

—  Midland  Upl.  New  Tork lb.;...:::":  20-20C.I ll-COc" ll25c' 

-Stock,  Liverpool  (Sept.  16)  bales 96472301..:::::::  872  070:::::::::  934  eoo 

..     —I nom. £28 

••  £42 £56 £25  10 

•  £37; £68  10 £26  10 

£33  6; £60 £26  15 

£29  10 £48 £24  15 


Flax — Petrograd,  Yarapol   ton 

Hemp — New  Zealand ton, 

, —  Manila,  Fair   ton 

Jute — First  Marks  ton! 

—  Red  SCO   ton! 

Silk — Common,  New  Style  Jb, 

—  No.  1-1}  Japan lb. 

—  1st  Order  Italian lb. 

Wool— Pt. 


310  . 
33/0. 

34,'0 

Philip  unwashed  av.  lb.!  i  , q  ' 


320 12'0— 12,'6 


7td.. 
lOJ'l.i 


4/4 
l/7i 

.    ,    -     13d. 

■  ...  1/6—2/6 3,'0— 3/6 

67,655,000l 42,610.000 

■138Jc.: 2701c. 


—  Lincoln  Half  Hogs    lb. 

Hides— Eng.  Oi.  best lb. f 

Leather — Dre.'^sing  Hides  lb. ' 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U.S.  ...bus.! 

—  Red,  price,  N.Y.  60Ib.... bushel  " 

—English  Gazette,  aver.  4801b.  qr. '"'w/l' '"on'i; 

Flour— London,  Straights  ...2801b. ::::::  6i76-62/0 Pfi'n. 

Barley-Eng.  Gez.,  aver.  4001h.  qr. 62'9 fln'7i 

Oats— Eng.  Gaz.,  aver.  312  lb.  qr. oS/?, -^fji'l 

Maiio— N.Y    (new  bushel  I....  561b. gy/ O^'fi 

—  Amer.m  led,  Liverpool. ..4801b., :...     351/1 •    „, 

-La  Plata    4801b.  qr.! :::      %'f'^\ ""J^^ 

Et«««<'!?-«?°'j  English top,  8200/0-260/01::::::::::::  2oo'o' 

Rloe — Bassein  cwt,'  ««  — 1  t.vi*j,y 


22/61 

Tapioca — Pear],  medium  cwt.' "       '" 

Hay — Clover,  London  ton      inn/n — i7n/ni 

Hops-English cwt.-        ™  '_ 

ANIMAL  FOOD.  1 

Beef — Argen.,  chilled  hndqrs  ...gib.' 5/IQ 


45  0. 


IHd.— 1/0 

1/Oi 

7}il. 

....  1/4—1/8 


34,640,000 

67ic. 

34/3 

28/6 

25/4 

20/0 

76Jc. 

32/4 

25/9 

70/0—75/0 
7  0—7/3 


23  0 36,0—40/0 14'0— 17'8 

— : 84'0 

— £6  5— £7 


Jcotchsldea  gib. 

—  English  gib. 

Mutton— Scotch  wethere 8Ib.; 

—  English  wethers  gib.! 

—  New  Zealand  frozen  gib. 

Pork— English  and  Irish glb.l 

Bacon — Irish,  delivered cwt.' 

—  Danish  cwt.! 

—  Canadian,  ex  Port cwt, 

—  American  ex  Port cwt. 

Hams — Amer.long  cut,  es  Port  cwt. 

.  short  cut,  ex  Port cwt. 

Lard — ^Amer.  boxes,  ex  Port  ...cwt.' 
Butter — Danish cwt.' 

French     cwt.': 

—  Australian  cwt.,: 

—  New  Zealand    cwt. L 

Cheese — Canadian cwt 

—  United  States  ."...cwt.'' 

—  Dutch    cwt.  ' 

SUGAR,   COFFEE,   TEA,   &c.     '' 

Sugar— Imports  to  Aug.  31  ...cwt. . 

—  Home  consump'n.toAug.31  cwt. " 

—  In  Bond  Ang.  31    cwt. : 

—  Price,  Java,  96°  Pol cwt.'. 

•  Yellow  crystals     cwt,  ' 

•  Tate'sCubes,  No.  1 cwt. 


„,-, 6/81 3/8-3/10 

9/2 10/10 4/6-5/0 

V/8; 10/10 4/2-4/5 

— 14/8' 5/8-6/0 

8/0 14/8] 4/6-5/4 

5/0 4/0-4/6' 2,'4-3/2 

9/4' 160 3/6 — 4i'0 

■•  l^IS-Jg^C' '^80-0 60/0^/0 

..  158  0-173,'0' +208,'0 58,'0-68,'0 

..    85/0— 135'0 ta03/0 — 

•■  JS5'9~P0/0    tl80/6-187/0 72/0—74/0 

••  }?S  S~ll2',Sl "'■218''0 75/0-79,'0 

..  110/0— 120/0' t218,'0 71/0— 74,'0 

„76/0; tl56/6 51/9—52/9 

228/01 t303/4...  117/0— 120,'0 

■„— I t303'4...    96/0—108,0 

2010! t303/4...    98-0- 110,'0 

,•:„■;■■  220/0: +303/4...  108'0— 1140 

102/0—106/0:    n60,'0— 162/0; 66/0-«8/0 


uom. ...  ■t94,'0— 168/0 63,'0— 64/0 

18,104.532 19,133,674 19,777,264 

18.519,167 16,176,623 17,272,000 

6,305,000 8,018.000 6,308,000 


18'6  . 
51/6. 
61/0. 


53,'0  . 
63'6  . 
72/0  . 


•  12,'6- 


cotiee— Imports  to  Aug.  31  ...cwt.  :::::::::"4gR  oki KOiin 


—  Home  consumpt'n  to  Aug.31cwt. 

—  Exports  to  Ang.  31    cwt. 


206.596 200,275. 


—  x,ipon«  lo  ang.  Ji    cwt 336,771  lIRdM 

- Sli^^o  d°%-3i  V '^"' RTi.fHin ::;::::::  «??:™n 

—  Price,  Costa  Rica  gd.  to  fine  cwt. 

—  —  Brazil  (Santos)  Good  ...cwt. 
Tea— Imports  to  Aug.  31 lb. 

—  Home  consump'n.to  Aug.  31  ib. 

—  Exports  to  Aug.  31 Ib:i 

—  In  Bond  Aug.  31  lb. 

—  Price,  Indian,  Pek.  Song.  gd.  lb, 

Ceylon,  Pek.  Soug.  Ord.    lb: 

Common  Congou    lb.::" "~4Jd  l/q 

Cocoa— In  Bond  Aug. 31    cwt '  V.nM  nnn'i I'ioi  nnn 

-jGronada.  good  to  flue cwt^w  54/o-.^/nl::::::...^:!^^«°°^' 


,  571.000 813.000 

135/0—156/0 ...  158/0—164/0 

...60/0— 63/0  ...130  0—132  0 

275.281,597  ...    286,992,974 

270,571,233...    247,969,093--    

,..  20.178,994 27,501,979 26,561,765 

196,958,107...    214,843,000 78,292.000 

■ 8d i,5i 

7}— 4d 1 


10/3 
■14/0 

18/0 

...  720,360 
...  141,410 
...  340,250 
■  ■■  484,000 
80/0-fl3/0 

41/6 

123,230,277 
155.447.972 


8»d 
81d, 

5?d 

..   309,000 
52/6-56/0 


*  Estimated. 


t  Controlled. 


t  f.o.b. 


§  New, 


I  ex  Factory. 


VII.— RAILWAY  REVENUE  STATEMENTS. 


_^ I    Period 

Canadian  Paciflo     July 

7  IBM.  to    July 

Arand  IYtuiIc   Mar. 

3  frios.  to    Mar. 


Gross      ;      +  or  —  | 

?16.773.00b— 1.602,000! 

99,829,000—9,604,0001 

£1,278,700)+    £95,9001 

3,772,2001+    593,200l 


Net         I     +  or  — 

82.054.000  +    S435.000 

15,004,000'+  1,956,000 

£122,900+     £68,400 

Dr.    91,4001+      306,500 


VIIL— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

Sc*  ^'o  traffic  statements  are  vow  -pyblished  by  the  Home  Railirays,  On  August  5, 
1914i  "'<'  Government  assumed  control  of  the  railways  of  Great  Britain  und^  tcarrant, 
renewable  weekly,  usued  in  pursuance  of  Regulation  of  (he  Forces  Act,  1871.  The  Irish 
railways,  similarly,  were  taken  over  as  from  January  1,  1917. 

fNnTAHI         Week  or      Miles  Gross         +  or  —  on   No.  ,   Aggregate        +  or  — 

ini/lAJla         Month       Open       Receipts      Tear  Ago    iWts      Eeceipta      Tear  Ago 


Assam  Bengal 
Barsi  Light  ... 
Bengal&N.AV. 
Beng.  Dooan; 
Beng.  Kagpur 
Bomb.  -Barodri 

Burma      

Dei.Um.Xaik. 
East  Indian  ... 
Gt.  Indian  Pen 
Madras*  S.M. 
Nizam's  Guar. 
Rob.  &  Kumn.' 
Pouth  Indian 
South    Punjabi 

COLONIAL 


Can.  Northeml^epfc. 
Can.  Pacific  ...,6ept. 
Grand  Trunk  •''ept. 
Slashonaland  iJnne 
Mid.  W.  Aust.lJnly 
NewCapeCtnt.  Aug. 
RhodesiaBlTs.  June 
Temiscouata...  Joly 


May  14 

Aug.  20' 

Aug.  13! 

Aug.  13 

Aug.  20' 

Sept.  10 

Aug.  13; 

Sept.  10 

Sept.  10 

Sept.  10 

Aug.  13, 

Aug.  20' 

Aug.  13 

Aug.  30! 

May  I 


27 


1,044 

Kl,89,246 

+ 

6,300     6 

118 

18,500  + 

600  20 

2,067 

6,89,710  + 

1,01,407   19 

168 

34,611  + 

2,276  20 

2,695 

10,12,000  — 

26,000  21 

2,871 

16,24.000  - 

2,48,000   24 

1,342 

5,34.037  + 

78.871    19 

239 

94,000  — 

9,342   24 

2,772 

27.61,000  — 

1.31,000   24 

3,121i 

19.79,700  — 

4,08,900   24 

3,028 

11,60,000  — 

73,996    19 

900 

2.05,052  - 

27,678   20 

661 

1,23,257  + 

16,015    19 

1,852J 

8,31,370- 

11,468   20 

717 

1 

8.16,055  + 

44,945    2"" 

9.750 

«1.662,900l  + 

189,3001  37 

13,402  : 

4,334,000  + 

76,000   37 

3,616 

£366,466- 

26,164   37 

810 

102,613- 

4,263!  ?"' 

277 

7,494!— 

73l  l"" 

206  1 

2.205- 

163   35 

1,397 

156,189  + 

17.093   O" 

»41>074  + 

4,904'  T^ 

FOREIGN. 


Argentine.    „ 

.\rg.S. lias!. ..'Sept.    17 
Arg.Tran.«and.  Sept.   17 


B.A.  Si  Pacilii-ISfpt. 
H.A.Gt.  SouIiijSept. 
I)o.  Sept. 

ll.A.   Westen,  Sept. 
Do.  |Se|,i. 

B.  A.  CentraliJune 
Cent.  Argent .  Sept . 
Cord.  Central  Sept. 
EntreEios  ...|6ept. 

Brazil  Ian, 
BrazJlGt.South  Aug. 
BrazilKailua\  Dec. 
Gt.  W.  Brazil  Sept. 
Leopoldina  ...  Sept. 
San  Paulo  ...iSejit. 
S.o£Baiiiae.\V.|Aug. 

Chilean  and] 
Peruvian.    1 
Antofagasla  . . . jSept . 

Arauco |June 

Xitratc(2wis).  Sept. 
Peruvian  Corp. 1  Aug, 

Taltal    ;Ang. 

Cuban. 
Cuba  Kailroail  I  Jan. 
Havana   Cent.!Sept. 
U.  of  Havana, Sept. 

Uruguayan. 
Cent. Xruuuay 'Sept. 

„     (£.  Ejct.)|Sept. 

,,     (N.  Ext.j  Sept. 

,,  (W.E.\t.)|Sept. 
Mid.  Vruguay  Aug. 
N.W.  Uniguay'Aug. 
Urug.  !Northn.Aug. 

Mist  alia  neoLs 

Al<-u.vA;t-,;iuuia'.'?«pt. 

liilbao  Ang, 

Bolivar     Aug. 

Colomb.Katul.]June 
Costa  Eica  ...|Jnly 
Dorada  Ext.  ijiily 
Egypi*n  Delta  Aug. 
Gt.'^S.  of  SpainlSept. 
La  Guaira&Ca.jA  ug. 
Ottoman  Ey..;Sept. 
Parag\iaT  Ce-ntl.^ept. 
Puerto  tJabello'July 

Salvador  iSept, 

Sant.-i  l''fe  Prov . 

French  Eys.'July 
S'ui'na&S'ti'yolAoir. 
/.afniA  Huflva  July 


10 


752 

111 
3,428 
3,891 
Ket 
l,8g2 
Net 

190 
3,305 
1.205 

811 


13,500  + 
1.660  — 

113.000  + 

155.0001  + 
24,000*- 
80,000  + 
16,000  + 
49,858  — 

176,000— 
42.500'— 
21,100,- 


110  M  56,2501+ 
3,630  U4,869,000- 
1,010  £  13,500  — 
1,831   ^       36.698  — 

1531  «  36,396  — 
62  jM      72,000  — 


838  \^  14.990  — 

iV,i.  12,000  + 

390    ^  10,297  — 

1,140  !S  978,230  — 

180   «  9,263  — 

—       «  1,606,385  + 

70  :*  10,287  — 

881  i'^  60.276  — 


273  f 
311  « 
186  « 
211  £ 
319  £ 
113  ,* 

73  « 

33  Ifs- 

136  g 
86   £ 

190  ,l« 
70   £ 

669i£ 

104  .Ps. 
22s  £ 

193  l« 

274  « 

34  « 
100  .& 


21.366  + 

3,904— 

2-064- 

2,018!— 

12,128- 

6,063  + 

1.674- 

I 

16,500  + 

866  — 

8,424  + 

18,720,— 

17,837  — 

24,000  + 

11,113  — 

67.251  — 

9,2  3U  — 

16,455 

4,100  — 

6,000  — 

2.678  — 


TRAHS. 


Anglo-Argent.!  Sept. 
llombay  ElecJune 
Brazilian  Trac-i  July 
!nrisbane  Elec.  Aug. 
Brit.  Colombia  July 
B.  A.  Lacroze  Aug. 

Calcutta    Sept. 

Carth.&Herr.  Aug. 
Chath.im&Disl  Sept. 
Havana  Elect.  May 
Isle  of  Thanet  Sept. 
Kalgoorlie  ...  June 
Lanarkshire...  Dec. 
Lima  Light  ...  May 
London  C.C....6ept. 
Madras  (2wks.)  Sept. 
Manila  Elect]  ie  July 
Pemambuco...  Sept. 
Provincial  ...jSept. 
Eangoon  Elec.  July 
Shanghai  Elec.  July 
BingaporcElec.iAug. 
U.ofMoDtevid.iAug. 


1.181 
80 
112   £ 


!£     141.064  — 

£         9,280  — 

13,612  + 


1,3001  12 
929    12 
10.000    12 
2.000   12 
4,000    12  1 
6,000   12 
12,000  12  I 
12,99912™ 
-37,000'  12 
16,200'  12  I 
1.900;  12  ' 
t 
15,260'  8"" 
141,271 12"! 
4,200    38 
17.140   38 
11.289   38 
83.000!  8'" 


29,676!  38 

500!  6"" 

38,265  36 

213,566   2"' 

24.247   2"" 

448,2841  7'n 

2.S03    U 

61.139!  12 

3,476  12 

799  12 

443  12 

644  12 

6.826  2m 

39  2"' 

716,  2m, 

6,600!  37 

1,846   8m! 

1,790'  8"! 

2,820,  6m 
11,073    im 

4,500   7m  I 

4,169   21  ' 
45,129  37 

4,510    8m 

1,340,  11 

6,000   7m 

610j  11 

11,7431  7m 
2,687  8m 
2,080  7m  • 


16 


17 


13! 


400   £       81,017  + 
—      ,Es.9,02,136  + 
378l'M16,477000 


401  £ 
334    » 

61  !£ 

361iR 

9  £ 

16   £ 


50,675  + 
42,090  + 
55,873  + 
92,180  — 
1.773  — 
1,862  — 


8  1,100,117  + 


201* 

2,650  + 

201  £ 

2.308  — 

281  £ 

5467'+ 

85  £ 

69.396  + 

1655  £ 

99.535  + 

151  R 

60,965  — 

66    S 

305,126  + 

69   £ 

3,610  — 

211  £ 

4,131  — 

25    R 

1.33,536  + 

26}>'  X.J174,800  + 

261* 

13,859  — 

90i£ 

44,672  + 

1,681'  37 

86,639   6m 

3,732,000   7m 

4.025  8m 

785'  Im 

1.921;  2m 

8,160   38 

1,948   8m 

96  36 

163,816   6m 

188,  50 

721  i  6m 

1*27!  62 

4.6131  6m 

9.406'  25 

4,997t  36 

22,866  7m 

2,0741  38 

224   48  ! 

14,869,  6m ! 

21.600   7'"  I 

5.926   33 

1,90110ml 


11,63,233  — 
5,30,100  — 
1,12,66,695  + 
4,26,590  — 
2,41.46,753  — 
4,58,41,000  + 
1,09,56,316  + 

22,85,177  — 
6,70,38.000  + 
6,78,44.291  — 
2,48,73,587  - 

60,16,661  - 

27,61,689  + 
1.69,69,159  + 

17,08.912  - 


63,ia 
1.45.30t 

15.37.87J 
1.21.308 
2.21,866 

23.63,006 
6,3030 

i.ei.ta4 

11.58,000 
27.88.006 
1.06.063 
3,50.396 
3,96,786 
1,75.238 
34,743 


44,683,000  +  4,248,077 

124,761,000  —10.916.000 

10,960,723  +      165,936 

902,610  +      224.348 


87,556  — 

1,231,095  + 

266,812  + 


13.438 

252.&U 

42.237 


133,900  — 

17.064  - 

1.443,000  — 

1,707,000  + 

196,000  + 

947,000  + 

165,000  + 

558.122  — 

2,082.000  — 

705,700  + 

228,100  — 


n.6p» 

l,7l£ 

147.000 

67,000 

43.000 

104.000 

33.000 

36,712 

245.000 

31.460 

24.206 


384,160  +  ll«ia 
67,772,000  +  7,619.2« 

478,600  —  316,106 
1.234,040—  735,«» 
1,128,261—     594.137 

569,000—     187.000 


824,440'— 

343,422  + 

379,131  — 

2.134.380  - 

18,436  - 


914,626 

10.700 

331.776 

189,766 

3J28 


8.497,481  +  1,017.244 
110,292—  26.061 
644,444—     653,212 


246,054  + 
46,825  — 
28,030  — 
22,272  — 
24,884  — 
11,914  - 
2,967- 

666,900  + 
14,292  — 
81,662  — 

114,460  + 


29.186 
7.6S8 
4,a«4 
4,172 
9,903 
77 
1.274 

89,600 

12,896 

4,414 

6,404 


131,750'+       13,572 

142,835—       48,037 

1,844,401—  1,306,704 

78,470  — 


46.130  — 
32,750  — 
24,417  — 


8.110 
6.000 
9.994 


924.281,—  226^84 
84.760  —  37,343 
88,157+       14.306 


2.937,642  +     146,840 

63,29,526+    6,37,121 

95,676,000+22,891,006 

377,820  +       10,230 


107,317  + 

29,43,550  — 

17,992  — 

60,134  — 

5,341,730  + 

60,489  — 

12,288  — 

221,564  + 

304,875  + 

2,511,019  + 

669,261  — 

2,116,267  + 

138,841  — 

163,877— 

9,72.212  + 

1,129,179  + 

414,467  — 

463.499  + 


2J87 

5,40.869 

18.489 

2.128 

764,363 

77 

6,666 

27,729 

17.622 

369,310 

156,880 

231.332 

119,671 

3,256 

98.314 

110.686 

309.064 

33,793 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON.  LTD. 

Metropolitan  District  Ely.,  London  Electric  RIy.,  City  and  South  London  Ely.. 
Central  London  Rly.,  London  General  Omnibue  Oo. 

Week  to  Sept.  I7,  £232,084  ;    Aggregate.  Jan.  1— Sept.  17,  £8.815.937. 
Metropolitan  Electric  Trams,  London  United  Trams,  South  Metropolitan  Blectrie 
Trams,  Tramways  (M.E.T.)  Omnibus  Co.,  Gearless  Motor  Omnibus. 

Week  to  Sept.  17,  £54,4£e  ;    Aggregate, .Jan.  1— Sept.  17,  £2,058,626. 


September  1^4,   1921.] 
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a^lje  statist 

LONDON,  SATURDAY,  SEPTEMBER  24,   1921. 

RELIEF  OF    THE   WORKLESS. 

.Vs  a  cuiistiLicli\e  policy  llio  suggestions  iniide  in 
Thursday's  manifesto'  o£  the  P9rliamentary  Committee 
of  the  Trades  Union  Congress  and  the  Executive  of 
the  Labour  Party  are  distinctly  disappointing.  The 
same  may  be  said  of  the  proposals  put  forward 
liy  the  Labour  Mayors  at  Gairloch.  •  The  sug^ 
gested  remedies  lay  all  the  burden  of  alleviation 
on  the  State,  and  money  is  to  •  be  disbursed 
on  a  liberal  scale  by  ordering"  and  paying  in 
advance  for  future  Government  needs  in  the  way  of 
stores,  &c.,  and  also  by  entering  the  arena  of  trade  as 
a  large  exporter  of  textiles,  agricultural  machinery, 
and  other  classes  of  goods  required  on  the  Continent. 
.\par1i  fi-om  the  fact  that  our  experience  of  Govern- 
ment in  the-  sphere  of  trade  has  been  altogether  too 
disastrous  to  tolerate  further  experiments  of  the  kind, 
it  is  prima  jacie  unlikely  that  the  Government  will 
succeed  in  finding  markets  where  private  traders,  with 
their  special  advantages  of  long  years  spent  in  business 
and  elaitorate  selling  organisations  perfected  after  close 
inspectii>n  of  •^\e  needs  of  consuming  centres,  have 
failed.  Moreover,  and  this  is  their  chief  fault,  through- 
out the  proposals  there  is  an  implied  belief  that  the 
State  has  a  hidden  store  of  wealth  on_  which  it' can 
draw  indefitiitely.  It  is  almost  superfluous  to  point 
out  that  such  a  conception  is  erroneous.  The  State 
has  no  money  other  than  what  it  exacts  from  the 
citizens.  One  of  the  contributory  causes  of  unemploy- 
ment is  that  it  has  already  exacted  too  much  ;  in  other 
words,  that  excess  of  taxation  has  had  a  crippling  effect 
on  industry.  How  is  it  going  to  improve  matters  if 
this  taxation  is  to  be  further  inci'eased  ? 

The  dispute  as  to  whether  the  expense  of  relief 
measures  undertaken  in  the  present  emergency  is  to 
be  met  out  of  rates  or  taxes  is,  from  the  national  point 
of  view,  purely  academic,  as  the  money  in  cither 
event  must  come  out  of  the  pockets  of  the  people,  and 
an  increase  ia  unprofitable  expenditure,  however 
defrayed,  will  sei-ve  only  to  plunge  us  deeper  in  the 
slough  of  economic  depression.  The  state  of  the  national 
finances  is  already  sufficiently  serious  to  give  grave 
cause  for  concern,  and,  if  exceptionally  heavy  outlay 
is  to  be  incurred  in  respect  of  unemployed  relief,  the 
already  large  deficit  will  reach  unmanageable  propor- 
tions. Up  to  Saturday  last  the  excess  of  expenditure 
over  revenue  was  approximately  £41,500,000.  For 
the  corresponding  period  of  last  year  there  was  a  sur- 
plus of  revenue  of  no  less  than  £94,852,000.  The 
financial  position  has,  therefore,  disimpi-oved  to  the 
tune  of  £136,.352,0(X).  Heavy  payments  to  railways 
in  respect  of  obligations  previously  undertaken,  and  to 
farmers  in  connection  with  the  now  cancelled 
guarantees,  will  fall  on  the  Exchequer  in  coming 
months,  and  the  ingenuity  of  the  Chancellor  will  be 
no  little  exercised  in  the  endeavour  to  meet  them.  It 
is  probable  that  the  only  recourse  open  to  him  will 
be  to  borrow  from  the  Bank  of  England  on  Ways  and 
Means  Advances,  and  this  will  have  the  inevitable 
effect  of  mitiating.a  fresh  period  of  inflation,  with  its 
attendant  evils,  unless  this  tendency  is  overborne  by 
influences  operating  to  the  contrary.  Present  Con- 
ditions render  it  unlikely  that  there  will  be  any  sub- 
stantial accession  to  tax  revenue,  while  receipts  from 
extraordinary  sources,  such  as  the  sale  of  war  material, 
nuist  declin(^  since  tlie  market,  from  the  point  of  view 
of  the  Disposal  Board,  is  not  so  favourable  as  it  was 
in  1920,  and  at;  the  same  time  the  quantity  of  gocxls 
to  be  disposed  of  ia  steadily  diminishing.  We  luive 
referred  previously  in  these  columns  to  the  fact  that 
it  was  too   readily   taken   for  granted  by   naany   that 


Government  methods  of  financing  expenditure  have 
been  'responsible  fof  the  inauguration  of  a  fresh  period 
of  inflation,  and  we  pouited  out  that  the  trade  depres- 
sion itself  is  a  countervailing  influence.  Despite  the 
expansion  in  the  floating  debt,  movements  in  the 
note  circulation  have  been  in  the  opposite  direction. 
On  March  31  last  the  floating  debt  outstanding  was 
£1,275, 330, 000.  By  the  17th  inst.  it  had  risen  to 
£1,343,196,000,  an  "increase  of  £67,866,000.  From 
March  31  to  the  22nd  inst.  the  Bank  of  England  not© 
circulation  fell  from  £129,904,745  to  £124,406,495, 
a  decline  of  £5,498,250.  From  March  gO  to  Septem- 
ber 21  tiio  total  of  currency  notes  and  certificates  out- 
standing had  fallen  by  £27,604,644  from  £341,610,726 
to  £314,(1:16,082.  The  aggregate  contraction  in  both 
circulations  has  thus  been  no  less  than  £33,102,894. 
The  fact  that  the  Government  has  been  a  heavy 
borrower  of  short-term  loans  has,  therefore,  not 
brought  about  inflation  in  the  manner  usually  asso- 
ciated with  this  procedure.  The  smaller  volume  of 
commodities  changing  hands  and,  moreover,  -the  sub- 
stantial dro)3  in  prices  call  for  a  decreased  volume  of 
ciUTency,  while  unemployment,  short-time  working 
and  wage  reductions  are  also  factors  making  in  the 
same  direction.  A  further  slight  spell  of  inflation 
would  probably  be  welcomed  by  the  business  com- 
munity, and  to  some  extent  by  bankers.  The  rise  in 
commodity  prices  which  would  probably  follow  would, 
for  the  moment,  inspire  more  confidence  all  round, 
and  would  help  to  move  goods  from  factories  and  ware- 
houses into  consumption,  besides  encouraging  pr^oduc- 
ifion.  Such  results  would,  from  the  banking  point  of 
view,  be  accompanied  by  a  thaw  in  the  frozen •  credit 
situation,  and  the  increased  liquidity  thereby  obtained 
would  enable  additional  credits  to  be  granted  on  easier 
terms  to-  trade. 

The  unemployment  problem  in  the  United  States 
is  even  more  serious  than  here,  despite  the  better  finan- 
cial and  economic  position  on  the  other  side  of  the 
Atlantic.  As  compared  with  June  1920  the  only  in- 
dustry which  report-ed  better  conditions  in  June  1921 
was  the  woollen,  where  emi^loyment  had  increased 
by  3.9  per  cent.  In  the  other  leading  industries  the 
decline  in  the  munber  on  the  pay-roll  had  been  very 
great.  If  we  take  June  1920  as  repi-esented  by  10(1 
the  fall  in  June  1921  was  as  follows;  iron  and  steel 
trades,  39.6;  car  building  and  repairing,  41.6;  auto- 
mobiles, 37.5;  paper-making,  34.6;  leather  manufac- 
ture, 28.2;  hosiei-y  and  undenvear,  20.8;  men's  cloth- 
ing, 12.8;.  boots  and  shoes,  13.1;  silk,  6.5;  bituminous 
coal,  4.8;  cotton  finishing,  0.6;  cotton  manufacture, 
0,4;  and  cigar  manufacture,  0.6.  The  small  decline 
in  the  last-named  is  surprising,  but  the  trade  is  not  a 
luxury  one  to  the  same  extent  as  here.  It  will  be 
noticed  that  the  textile  industries  have  escaped -com- 
paratively lightly,  while  engineering  and  associated 
industries  have  been  hit  hardest.  Since  June,  indeed, 
the  cotton  trade  has  been  experiencing  quite  a 
boom,  as  the  buying  interest  appears  to  be  finally  con- 
vinced that  prices  for  both  yarn  and  cloths  are  unlikely 
to  go  lower  in  view  of  the  very  unfavourable  conditions 
of  the  new  cotton  crop.  The  acreage  has  been  reduced 
by  about  twenty-five  per  cent.,  and  ci<op  forecasts  all 
give  a  low  average  yield  per  acre.  Southern  farmers, 
when  curtailing  the  acreage  under  cotton,  substituted 
grains  to  a  considerable  extent,  with  the  result  that 
an  increased  output  of  food  from  the  South  may  be 
taken  for  granted  this  year. 

Broadly  speaking,  the  results  of  the  trade 
depression  on  our  different  industries  have  not 
been  materially  diffei-ent,  and  the  '  fact  that 
the  United  States,  with  its  enormous  accumula- 
tion of  gold  and  its  credit  far  superior  to  that'of  any 
other  country  in  the  world,  is  in  a  graver  plight  than 
we  are  ourselves,  shows  the  necessity,  urged  by  us 
last  week,  of  striking  at  the  roots  of  unem- 
ployment. With  this  end  in  view  we  offer  in  the 
succeeding  article  a  proposal  for  remedying  the  cur- 
rency difficulties  of  the  world  and  so  rehabilit^iting 
trade. 
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THE  WORLD'S  CURRENCY  PROBLEM. 

A  SUGGESTED  SOLUTION. 

As  early  as  January  1920  the   huge  rokime  of  fidu- 
ciaiy  paper  currency  circulating  in  all  countries  seemed 
fraught  with  consequences   so  alarming  to  the  world 
in  general  that  influential  men  in  most  of  the  leading 
nations  presented  a  memorial  to  theu-  Governments, 
calling    for   the    assembly    of    an    international    con- 
ference to  de^'ise  some  means  towards  reorganisation 
of  the  world's  currencies.     It  is  now  twenty  months' 
since  that  event,  and,  though  the  memorialists  insisted 
chiefly  on  the  urgency  of  the  problem  in  point  of  time, 
their  efforts  have  produced  no  practical  results,   and 
to-day  the  currency  question  has  assumed  greater  im- 
portance than  ever  before.     It  is  not  an  exaggeration 
to  say  that  there  is  at  the  moment  no  more  pressing 
problem  in  any  sphere,  econonrlc,  political,  or  financial, 
than  that  of  stabilising  the  commotlity  values  of  the 
world's  currencies.  To  the  rapid  sliifting  of  price-levels 
that  followed   the  abandonment  of  the  gold  standard 
is  to  be  ascribed  in  the  final  analysis  the  present  eco- 
nomic vialaise.  with  all  its  distressing  accompaniments  : 
industrial      stagnation,     labour     unrest,       unemploy- 
ment and  poverty.     The  rapid  post-War  rise  in  prices 
and  the  subsequent  reaction,  experienced  by  most  of 
the  leading  countries,  crippled  domestic  trade  by  dis- 
turbing the  ratios  between  profits,  wages,  and  the  cost 
of  living,  and  by  causing  widespread  alterations  in  the 
distribution  of  wealth,   and  seriously  dislocated  inter 
national    commerce    through     the    unsettling    of   the 
Foreign  Exchanges.       The  trade  lx)om  that  followed 
the  Armistice  brought  enormous  profits  to  manufac- 
turers and  merchants.     These,  however,  proved  merely 
paper  profits,  which  quickly  disappeared  in  the  ensuing 
depression,   and  to-day  industry  is  in  a  much  worse 
position  than  it  was  befoi'«  the  boom.     Such  evils  will 
inevitably    appear  while  fluctuations   in  values,   both 
national    and    international,    maintain    their    present 
dimensions,  or,  in  other  words,  while  the  majority  of 
the  great  nations  of  the  world  continue  to  use  a  fiat 
paper  currencj'  as  the  medium  of  exchange.  Trade  will 
never  be  able  to  move  with  certainty  until  cuiTency 
stability  is  restored.     While  not  ignoring  many  press- 
ing reforms  which  must  be  made  in  other  directions,  it 
is  not  too  much  to  say  that  on  the  solution  of  the 
currency  problem  depends  the  removal  of  most  of  the 
economic    ills    with   which    the    world   is   at  present 
afflicted.     It  is  our  purpose  in  this  and  in  succeeding 
articles  to  suggest  the  means  which  appear  to  us  most 
ready  and  most  practicable  by  which  the  currency  of 
the  world  may  be  re-established  on  a  stable  basis  of 
commodity  values. 

WHY    DEFLATION    HAS    FAILED. 

Before  proceeding  to  outline  our  proposals  it  is 
necessary  to  comment  on  the  method  of  currency 
reform  wliich  has  been  in-  vogue  up  to  the  present, 
namely,  deflation.  This  method  was  advocated  in  the 
well-known  report  of  the  Cunliffe  Committee  on 
Currency  and  Exchanges  after  the  War,  and  was 
endorsed  as  late  as  October  of  last  year  by  the  Inter- 
national Finance  Conference  of  Brussels.  It  was 
thought  by  the  adherents  of  the  deflation  principle  that 
financial  soundness  could  be  attained  only  by  reducing 
the  volume  of  paper  currency  in  circulation  until  it 
became  possible  to  restore  convertibility  into  gold  as 
in  pre-war  days  and  to  re-establish  a  free  gold  market 
in  London.  It  was  this  idea  which  inspired  the  finan- 
cial policy  definitely  adopted,  at  first  by  Japan  and  the 
United  States  towards  the  commencement  of  1920, 
and  later  on  by  the  United  Kingdom,  being  in  time 
forced  on  the  majority  of  other  nations  which  were 
formerly  gold-using.  To  describe  this  policy  briefly, 
it  involved  a  forced  restriction  of  banking  credits  with 
the  object  of  forcing  down  prices.  It  must  be  admitted 
that  the  deflation  campaign  has  proved  a  signal  failure. 
This  was  due  to  a  number  of  causes.  In  the  first 
place,  there  was  no  concerted  international  campaign 


of  deflation ;  each  country  acted  more  or  less  indepen- 
dently, with  the  result  that  international  price-levels 
moved  divergently,  the  ratio  of  different  currencies  as 
regards   commodity   values  were  violently  upset,   and 
this   led   in   time   to    spectacular  movements   in    the 
Foreign  Exchanges,  with  a  consequent  disturbance  of 
international  trade.     In  the  second  place,  the  deflation 
campaign  did  not  work  harmoniously  intra-nationally, 
for    retail    prices   did   not    decline    proportionately    to 
wholesale    prices,    and   in   the  outcome   attempts   to 
reduce  wages  during  tlie  deflation  period  were  resisted, 
so  that  the  fall  in  manufacturers'  selling  prices  was  not 
compensated  for  by  a  proportionate  fall  in  the  expenses 
of  production.     In  the  thu-d  place.  Government  expen- 
diture and  taxation  was  nowhere  reduced  in  accordance 
with  the  fall  in  the  price-level,  so  that  the  proportion 
of  the  National  Dividend  required  by  the  State  became 
generally  increased.     Finally,  the  commodity  value  of 
the    United    States    dollar,    the    representative    gold 
currency  of  the  world,  rose  as  fast  as  the  commodity 
values  of  other  currencies  which  were  being  deflated,  so 
that   during    the   whole  deflation   campaign   the   gold 
standard  was  becoming  relatively  no  nearer  of  attain- 
ment.    The  pound  sterling,   for  example,  though  its 
commodity  value  has  been  rising  throughout  sixteen 
months,  is  as  far  from  the  old  parity  with  the  dollar  as 
it  was  before  the  decline  in  prices  began.     On  the  other 
band,  while  deflation  has  brought  the  world  no  nearer 
to   a   stable   standard  of  value,  it  has  produced   dis- 
advantages which  are,  unfortunately,  only  too  obvious. 
Though  not  the  sole  factor  in  the  trade  depression,  the 
severe  financial  restriction  rendered  necessary  by  the 
deflation  campaign  is  unquestionably  one  of  the  main 
causes  of  the  present  crisis.     In  this  country  the  defla- 
tion campaign  has  had  the  paradoxical  effect  of  giving 
rise  to  a  fresh  period  of  inflation,  for  so  greatly  has 
the  National  Dividend  been  reduced  dm-ing  the  dejjres- 
sion  that  the  present  scale  of  State  expenditure  cannot 
be  met  out  of  taxation,  and  the  gap  must  be  filled  by 
further   creations  of  credu.       This  has    not  hitherto 
caused  the  appearance  of  any  inflationary  symptoms, 
its  influence  being  o^^erruled  by  more  powerful  o]3pos- 
ing  factors  connected  with  the  trade  depression,  but  it 
might  easily  be  reflected  in  the  price-level  if  a  strong 
recovery  in  trade  set  in. 

Experience  of  the  deflation  period  has  shown  that 
after  the  initial  stages  the  course  of  events  passed  out 
of  the  control  of  those  who  inaiigin-ated  the  campaign, 
and  this  fact  alone  is  sufficient  to  condemn  deflation  as 
a  policy  for  the  future.  Moreo^'er,  it  must  be  remem- 
bei'ed  that  the  world  was  never  at  any  former  period 
confronted  with  a  cuirency  crisis  of  greater  magnitude. 
It  is  true  that  after  previous  wars,  and  even  occasionally 
in  peace  time,  important  commercial  nations  have 
broken  away  from  the  metallic  standard  of  value. 
These,  however,  were  more  or  less  isolated  instances, 
while  to-day  the  business  of  finance  is  can-ied  on  in  all 
European  nations  as  well  as  in  many  outside  Em-ope 
by  fiduciary  paper  currency.  Accordingly,  deflation,  at 
any  time  a  dangerous  policy,  has  to  contend  with  almost 
insuperable  difficulties  at  present,  when  to  be  success- 
ful it  must  be  carried  out  simultaneously  in  almost  every 
important  nation  in  the  world.  One  of  the  main 
obstacles  to  a  successful  campaign  of  deflation  is  con- 
stituted by  the  enormous  size  of  PubUc  Debts.  If 
parities  of  exchange  with  the  United  States  dollar  are 
re-established  in  all  countries  the  real  value  of  these, 
Ijotb  as  regards  principal  and  the  annual  interest 
chai'ge,  would  be  so  enormously  increased  that  the 
burden  would  become  intolerable. 

ALTERNATIVE  SCHEMES. 

-,  Many  economists,  recognising  the  impracticabihty 
of  deflation  as  a  solution  for  the  cuiTency  problem, 
have  recently  put  forwai-d  other  schemes  of  reform 
involving,  for  the  most  pai-t,  the  introduction  of  an 
entirely  new  standard  of  value.  These  mark  a  distinct 
advance  on  eai-lier  discussions  of  the  cun-ency  question, 
in  that  they  emphasise  the  international  character  of 
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the  problem.  The  most  prominent  of  them  are  admir 
ably  planned  from  the  theoretical  point  of  view,  but  it. 
is  open  to  grave  doubt  whether  in  practice  it  woulci 
be  possible  to  adopt  a  step  so  revolutionary  as  the  intro- 
duction of  a  new  and  untried  standard  of  value.  In 
this  respect  they  savour  too  much  of  empiricism,  and 
«ven  if  tlie  change  proved  possible  it  would  necessarily 
take  a  long  time  to  come  alx)ut,  whereas  the  cuirency 
problem  is  one  of  the  most  pressing  urgency.  Muiy 
of  the  supporters  of  schemes  of  this  nature  criticise 
the  gold  standard  as  not  making  for  cuiTency  stability 
before  the  War,  but  the  changes  in  the  price-level 
caused  through  the  use  of  gold  as  a  basis  for  cuiTency 
and  credit  were  generally  impcrccptibls.  except  over 
long  periods,  and,  wliile  admittedly  impei-fect,  the  gold 
standard  is  infinitely  preferable  to  the  present  currency 
rigime. 

OUR  PROPOSALS. 
We  would  not,  then,  favour  total  rejection  of  the 
gold  standard.  On  the  contrary,  our  proposals  embody 
its  restoration,  without,  however,  any  preliminary  de- 
flation of  existing  paper  currencies.  In  other  words. 
Jet  the  paper  currencies  of  all  those  countries  which 
were  formerly  gold-using  be  made  convertible  into 
gold,  not  at  the  pre-War  gold  ratios,  but  at  the  values 
as  measured  by  the  actual  exchange  rate  with  the 
United  States  dollar  at  the  time  chosen  for  taking  this 
step,  or  the  average  exchange  rate  over  a  selected 
period.  The  new  ratios  between  gold  and  the  currency 
unit  would,  of  course,  be  made  statutory  in  each 
country.  To  illustrate  by  an  example  :  suppose  it  were 
decided  to  repeal  the  old  Coinage  Act  relating  to  gold, 
and  make  the  £  sterling  convertible  into  gold  at  the 
new  rate  determined  by  the  average  level  of  the  New 
York  exchange  during,  say,  last  month,  wliich  was 
$3,656  to  the  &.  The  United  States  dollar  is  equivalent 
to  23. '22  grains  of  fine  gold.  This  would  make  the 
£\  sterling  worth  84.89232  grains  of  fine  gold, 
as  compared  with  a  fornier  equivalent  of  113.0016 
grains,  so  that  if  this  rate  were  adopted  the  £  sterling 
could  be  made  convertible  into  a  standard  gold  coin 
containing  84.89232  grains  of  fine  gold  and  7.71748 
grains  of  alloy.  When  the  new  ratio  is  in  force  the 
now  undei-valued  gold  in  the  Bank  of  England  and  in 
the  Currency  Notes  Eeserve,  instead  of,  as  at  present, 
covering  £155,012,000,  would  cover  £206,181,000— 
that  is,  its  paper  equivalent  would  be  increased  in  the 
ratio  of,  roughly,  85:113.  The  outstanding  total  of 
Bank  of  England  notes  and  CuiTency  notes  on  the 
14th  inst.  was  £421,879,000,  so  that  the  gold  resen'e 
would  form  forty-nine  per  cent,  of  the  note  issue, 
or,  after  setting  aside  a  reserve  of  thirty  per  cent, 
against  notes  in  circulation,  £79,617,000  would  be 
available  as  a  backing  for  deposits.  The  new  par  of 
exchange  with  the  dollar  would  be  $3,656  to  the  £, 
and  when  the  new  system  would  be  fully  in  operation 
the  rate  would  vary  from  this  level  by  only  a  fractional 
amount,  determined  by  the  cost  of  sliipping  gold  from 
London  to  New  York  on  the  one  hand  and  from  New 
York  to  London  on  the  other.  It  will  be  understood, 
of  course,  that  the  figures  in  this  example  are  selected 
purely  by  way  of  illustration,  and  are  not  suggested 
as  those  which  should  ultimately  be  adopted, 

THE    PRINCIPLE    INVOLVED. 

On  perusing  the  foregoing  paragraph,  which  gives 
the  main  general  outline  of  our  proposals,  many  ques- 
tions of  detail  will  doubtless  occur  to  the  reader.  Before 
proceeding  to  discuss  these,  however,  it  is  necessaiy  to 
comment  on  the  main  principle  involved— namely,  that 
Governments  w-hich,  through  tlie  exigencies  of  War 
and  post-War  finance,  have  allowed  the  value  of  their 
currencies,  expressed  in  terms  of  gold  or  commodities 
(and,  of  course,  the  value  of  their  Public  Debts),  to 
depreciate  by  the  process  of  inflation,  are  to  be  allow-ed 
to  fulfil  their  obligations  by  repaying  them  at  the  depre- 
ciated value.  In  this  connection  we  cannot  do  better 
than  quote  from  Mr,  Chamberlain's  Budget  speech 
of  April  25,  1921.    Dealing  with  the  question  of  Debt 


redemption,  he  said:   ■"  The  first  obsein-aliou  I   would 
make  is  that  it  is  obviously  desirable  that  we  should 
redeem  as  much  Debt  as  we  can  while  prices,  though 
lower  than  they  were,  still  remam  above    the    level 
which  we  expect  them  to  reach  in  a  comparatively 
short  time  and  to  maintain  over  future  years."     As 
far  as  w-e  are  aware,  nobody  took  exception  to  this 
statement.  wWch  assumes  precisely  the  same  principle 
as  that  embodied  in  our  proposals.    If  it  were  possible 
to  pay  off  the  bulk  of  our  Debt  last  year,  when  prices 
were  at  the  peak,  and  when,  consequently,  the  commo- 
dity value  of  tlie  Debt  was  greatly  depreciated,  it  is 
hardly  conceivable  that  the  repayment  would  occasion 
a  general  outciy  among  the  holders,  though  in  reality 
the  Government  would  be  paying  back  much  less  than 
it  received.    As  prices  have  fallen  heavily  since  1920, 
the  commodity  value  of  the  Debt  has  increased,  and 
on  the  same  showing  it  ought  to  be  legitimate  to  repay 
the  Debt  at  its  present  commodity  value.    We  do  not 
suggest,  of  course,  what  is  obviously  impossible — thai 
the  Debt  should  be  redeemed  in  the  near  future — but 
if  our  proposals  are  carried  into  effect  the  real  value 
of  the  Debt  w-ill  be  more  or  less  permanently  fixed, 
so  that  the  payment  of  a  given  nominal  amount  of  the 
annual  interest  charge  or  of  the  principal  would  over 
a  number  of  years  represent  approximately  the  same 
effort  on  the  part  of  the  Government.    Under  existing 
conditions  it  is  impossible  to  foretell  with  certainty  the 
course  of  prices  during  the  next  few  years.     If  the 
present  inflationary  finance  of  the  Government  should, 
in  conjunction  with  a  trade  recovery,  bring  about  a 
rise  in  the  price-level,  the  commodity  value  of  the  Debt 
would  decline,  to  the  disadvantage  of  the  holder.    If, 
on  the  other  hand,  prices  should  fall  the  real  burden  of 
the  Debt  would  be  correspondihgh'  increased.       The 
same  applies  to  private  as  w^ell  as  to  public  debts.   The 
question  of  debts  owing  abroad  must  be  postponed. 

PRICE    MOVEMENTS    AND    PUBLIC    DEBTS. 

The  foregoing  discussion  is  closely  connected  with 
the  question  of  deflation  or  inflation,  to  w-hich  we  must 
revert  for  a  moment.  It  is  of  the  utmost  importance 
to  recognise  that  deflation  always  entails  a  sacrifice  on 
the  part  of  the  Government  no  less  than  of  industry, 
as  the  real  burden  of  the  Debt  is  being  increased  while 
prices  are  falling.  But,  it  might  be  argued,  as  the 
Government  w^as  itself  mainly  responsible  for  the  in- 
flation which  lowered  the  value  of  the  Debt,  it  is  but 
just  that  it  should  repay  to  its  lenders  by  means  of 
deflation  the  same  value  as  it  received,  excluding,  of 
course,  the  question  of  interest  and  whatever  premium 
on  redemption  it  originally  undertook  to  pay.  In 
strict  justice  this  argument  is  indisputable,  -and  for 
this  reason  The  Statist  originally  supported  the  de- 
flation movement.  As  already  shown,  however,  while 
not  denying  the  possibility  of  rigid  deflation  in  this 
country,"  it  must  be  admitted  to  be  practically  impos- 
sible in  the  case  of  most  Continental  nations,  and  as  no 
cun-ency  scheme  is  acceptable  which  does  not  apply  to 
all  countries  ahke,  the  point  of  equity  must  be  waived 
in  favour  of  the  requirements  of  the  moment,  which 
demand  above  all  things  stable  Foreign  Exchanges. 
It  is  hardlv  necessaiy  to  add  that  a  rigid  campaign 
of  deflation  entails  the  danger  that  the  commodity 
value  of  the  PubUc  Debt  may  be  enhanced  beyond  what 
it  represented  when  originally  incurred.  Turning  to 
the  other  side  of  the  question,  it  is  evident  that  infla- 
tion, by  constantly  raising  prices,  is  detrimental  to 
creditors,  being  favourable  to  trade  as  well  as  to  the 
debtor  interest.  This  partly  explains  the  increasing 
trade  actiN-ity  in  Germany  at  the  present  time,  for  in- 
flation is  still  the  policv  of  that  nation  as  well  as  of 
most  of  the  devastated"  countries.  State  expenditure 
in  Germany  is  at  present  much  gre;iter  than  the  tax 
revenue.  The  deficit  for  the  current  financial  year 
is  estimated  at  50  milliards  of  marks,  and  this  is  being 
covered  by  the  issue  of  paper  money.  As  long  as  this 
continues  the  value  of  the  mark  abroad  will  trend 
downwards,  a  movement  that  stimulates  the  German 
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exjjorfc  trade  and  gives  Gemian  exporters  an  increasing 
power  in  competing  for  foreign  markets.  All  this 
would  be  reversed  if  Germany  turned  to  deflation ;  the 
commodity  value  of  the  mark  would  improve  with  fall- 
ing prices,  but,  as  iff  other  countries,  the  present  boom 
would  be  succeeded  by  a  period  of  depi-ession.  The 
present  value  of  the  German  mark  expressed  in  terms 
of  dollars  is  about  $0.0094,  as  against  a  pre- War  value 
of  $0.2.382.  It  is,  accordingly,  approximately  only 
one-twenty-sixth  of  its  former  gold  value.  When  to 
this  is  added  the  fact  that  rujtes  of  the  Imperial  Bank 
of  Germany  at  present  in  circulation  amount  to  ap- 
proximately 80  milliards  of  marks,  the  impossibility 
of  rigid  deflation  on  the  part  of  the  German  Govern- 
ment appears  unquestionable.  If,  on  the  other  hand, 
the  present  inflation  is  allowed  to  continue,  the  result 
can  only  be  financial  chaos.  What  is  true  of  Germany 
in  this  respect  applies  with  much  greater  force  to  cer- 
tain other  European  nations,  such  as  Poland  and 
Austria.  By  reintroducing  into  these  countries  gold 
convertibility  of  the  currency  on  approximately  the 
present  basis  of  values  the  evil  would  be  automatically 
checked. 

In  succeeding  articles  developing  the  scheme  of 
ciu-rency  reorganisation  outlined  above  many  im- 
portant questions  of  fltetail  and  incidental  difiiculties, 
including  the  problem  of  equipping  each  nation  with 
an  adequate  gold  reserve,  will  be  fully  discussed. 


EMPLOYMENT,   WAGES  AND  TRADE 
DISPUTES  IN  AUGUST. 

DuEiNG  August  employment  continued  bad  on  the 
whole.  An  improvement  was,  however,  reported  in 
many  industries,  and  particularly  in  pig-iron,  tinplate 
and  sheet-steel  manufacture,  and  in  the  glass  trades. 
In  the  bi'ick  and  pottery  trades,  in  agriculture,  and 
in  the  building  trades  employment  generally  was  fairly 
good.  The  percentage  unemployed  among  members  of 
trade  unions  from  which  returns  are  received  was  16.5 
at  the  end  of  August,  compared  with  16.7  at  the  end 
of  July ;  the  percentage  unemployed  among  workpeople 
insured  under  the  Unemployment  Insurance  Act  fell 
from  14.8  at  July  29  to  13.15  at  August  26.  The 
total  number  of  workpeople  registered  at  the  Employ- 
ment Exchanges  as  unemployed  at  August  26  was 
approximately  1,573,000,  of  whom  1,190,000  were 
men,  275,000  were  women,  and  the  remainder  were 
boys  and  girls.  About  209,000  persons  who  were 
wholly  unemployed  had  exhausted  their  unemployment 
benefit,  of  whom  104,000  had  ceased  to  register  at  the 
Exchanges.  In  addition  to  those  unemployed,  218,600 
males  and  189,200  females  were  registered  as  work- 
ing systematic  short  time  at  August  26  in  such  a 
manner  as  to  entitle  them  to  benefit  under  the  Un- 
employment Insurance  Act.  The  percentage  unem- 
ployed in  trade  unions  since  January  1919  is  set  out 
herewith: — • 

Unemploymsnt  Among  Trade  Union  Members. 


End  of 
January 
February 
March    ... 
April 
May 
June 
July 

August  ... 
September 
October 
November 
December 


Changes  in  rates  of  wages  reported  as  having 
come  into  operation  in  August  in  the  industries  for 
which  statistics  are  compiled  by  the  Department 
affected  nearly  3,160,000  workpeople,  of  whom 
3,070,000  sustained  decreases,  while  nearly  90,000 
received  increases.  The  net  effect  of  all  the  changes 
was  a  reductioff  in  weekly  full-time  wages  of  about 
£690,000.     Since  the  beginning  of  1921   changes  in 
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— 

rates  of  wages  reported  to  the  Department  have  re- 
sulted in  a  net  reduction  of  over  £3,550,000  in  the 
weekly  wages  of  over  6,000,000  workpeople,  and  a 
net  increase  of  about  £73,000  in  the  wages  of  320,000 
workpeople. 

The  estimated  aggregate  duration  of  all  the  477  dis- 
putes reported  during  the  first  eight  months  of  the 
present  year  was  approximately  84,000,000  working 
days.  The  total  number  of  workpeople  involved  in 
these  disputes  was  approximately  1,680,000.  In  the 
corresponding  period  of  1920  the  number  of  disputes 
reported  was  1,367,  involving  approximately  690,000 
workpeople,  and  resulting  in  an  aggregate  loss  of  about 
8,300,000  working  days. 

On  September  1  the  average  level  of  retail  prices 
of  all  the  commodities  taken  into  account  in  the 
statistics  prepared  by  the  Ministry  of  Labour  (including 
food,  rent,  clothing,  fuel,  light,  and  miscellaneous 
items)  was  about  120  per  cent,  above  that  of  July 
1914.  The  corresponding  figure  for  August  2  was 
122  per  cent.  The  decrease  in  the  percentage  between 
the  two  dates  is  mainly  due  to  i-eductions  in  the  prices 
of  certain  articles  of  food,  and  in  the  prices  of  clothing 
and  coal.  The  statistics  are  designed  to  indicate  the 
average  increase  in  the  cost  of  maintaining  unchanged 
the  pre-War  standard  of  living  of  working-class 
families.  Accordingly,  in  making  the  calculations  the 
changes  in  the  prices  of  the  various  items  included  are 
combined  in  proportions  coiTesponding  with  the  rela- 
tive importance  of  those  items  in  pre-War  working- 
class  family  expenditure,  no  allowance  being  made  for 
any  changes  in  the  standard  of  living. 


RAND  GOLD  OUTPUTS  FOR  AUGUST. 

Qu.\XTiT.\TnELY,  the  output  of  gold  from  tiie  Eand 
during  August  has  not  only  exceeded  anticipations,  but 
has  also  reversed  the  tendency  in  evidence  at  the  corre- 
sponding period  of  1920.  In  July  1920  the  output 
reached  the  satisfactory  level  of  736,099  ounces,  only 
to  fall  sharply  to  702,083  ounces  in  the  following 
month.  The  return  of  the  Transvaal  Chamber  of 
Mines  for  the  month  of  August  shows  a  total  of 
711,526  ounces,  as  compared  with  689,555  ounces  in 
July,  and  this  not  only  constitutes  a  record  for  1921, 
but  has  not  been  exceeded  since  July  1920i.  However, 
the  rather  pronounced  fluctuations  in  the  price  of  gold 
during  August  have  engendered  caution,  with  the 
result  that  a  lower  value  is  attached  to  the  output 
than  in  July.  Thus  the  mines  embraced  in  the 
Johnnies  group  and  the  General  Mining  and  Finance 
Corporation  group  have  reduced  the  basis  of  their  valua- 
tion from  112s.  6d.  to  Ills.  6d.  per  ounce,  wMlst 
the  Eand  Mines  coterie  have  adopted  the  price  of  110s. 
nistead  of  Ills.  3d. 

With  the  exception  of  New  Unified,  in  wliich  the 
tonnage  treated  shows  no  change,  all  the  mines  in  the 
Johnnies  group  have  crushed  more  ore  than  in  July. 
The  increase  is  most  pronounced  in  the  case  of  Eand- 
fontein  Central,  which  treated  135,500  tons,  as  against 
127,000  tons,  and  of  Van  Eyn  Deep,  which  registered 
a  rise  of  6,000  tons  at  55,300  tons.  Notwithstanding 
the  lower  basis  of  valuation,  the  yield  per  ton  was 
higher  in  four  cases.  This  improvement  in  the  grade 
of  the  ore  treated  was  a  salient  feature  with  the  doyen 
of  the  group — Government  Areas,  the  value  working 
out  at  45s.  2d.,  as  against  42s.  6d.  per  ton  in  July. 
New  Primrose  ranked  next  wi'th  an  increase  from 
23s.  lid.  to  24s.  Qd.  Eeductions  in  value,  not  entirely 
attributable  to  the  lower  price  adopted,  were  registered 
by  Van  Eyn  Deep  with  a  fall  from  33s.  id.  to  32s.  3d., 
and  by  Consolidated  Langlaagte  with  a  decline  from 
33s.  U'd.  to  32s.  lid.  An  examination  of  the  work- 
ing costs  fails  to  I'eveal  the  operation  of  the  recent  cut 
of  Is.  Qd.  per  shift  in  wages.  Indeed,  in  the  case  of 
New  Unified  working  costs  advanced  from  19s.  8d.  to 
20s.  3d.,  although  the  tonnage  crushed  remained  un- 
altered. Eandfontein  Central,  despite  the  increase  in 
the   quantity  of  ore  treated,  only  registered  a  fall  of 
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Transvaal  Gold  Production. 

1911 

1912 

1913 

1914 

1915 

1916 

1917 

1918 

1919 

1920 

1921 

Month 

Fine  Oz. 

Fine  Oz. 

Fine  Oz. 

Fine  Oz. 

Fine  Oz. 

Fine  Oz. 

Fine  Oz. 

Fine  Oz. 

Fine  Oz. 

Fine  Oz. 

Fine  Oz. 

Jan. 

651,027 

737,060 

789,390 

651,753 

714,984 

787,467 

782,634 

714,182 

676,059 

671,050 

651,593 

Feb. 

610,828 

703,866 

734,122 

626,261 

676,221 

753,594 

721,321 

6.59,759 

636,728 

62.5,330 

558,137 

Mar. 

676,065 

830,723 

790,552 

686,801 

753,935 

796,689 

787,094 

696,281 

712,379 

707,036- 

671,123 

Apr. 

667,714 

737,660 

784,974 

683,877 

744,080 

754,672 

742,778 

717,099 

694,944 

686,979 

681,382 

May 

685,951 

779,662 

794,306 

720,229 

703,548 

777,681 

779,385 

741,317 

724,995 

699,041 

687,776 

June 

684,567 

753,936 

747,077 

717,926 

755,280 

761,704 

759,724 

727,696 

702,379 

715,957 

678,490 

July 

709,258 

766,338 

655,389 

732,485 

770,355 

761,087 

757,839 

736,199 

725,497 

736,099 

689,555 

Aug. 

713,407* 

764,737 

728,096 

711,918 

778,763 

781,150 

756,a58 

740,210 

706,669 

702,083 

711,526 

Sept. 

700,625 

747,893 

706,186 

702,170 

776,750 

771,567 

738,231 

708,200 

698,558 

682,173 

— 

Oct. 

708,644 

768,681 

718,431 

733,746 

797,631 

792,.339 

751,290 

679,764 

723,722 

662,472 

— 

Nov. 

719,729 

757,337 

67.3,486 

715,836 

781,013 

783,066 

722,839 

658,701 

677,970 

633,737 

— 

Dec. 

709,908 

776,406 

672,815 

695,137 

781,111 

774,462 

722,419 

641,24.5 

650,191 

632,215 

— 

Grand 
Total 

8,2.'J7,723 

9,124,299 

8,794,824 

8,378,139 

9,093,671 

9,295,538 

9,022,212 

8,420,659 

8,330,091 

8,154,172 

4,618,056 

*  Total  yield 

ncludes  6,918  fine  oz. 

taken  from 

reserve. 

Value  of  Transvaal  Gold  Production. 

1911 

191-> 

1913 

191  1 

1915 

1910 

1917 

£ 

3,324,418 

1918 

£ 

3,033,653 

1919» 

1920 

£ 

1921 
£ 

J&n. 

2,765,38(1 

3,130,830 

3,353,116 

2,708,470 

3,037,053 

3,344,943 

2,871,718 

2,849,633 

2,769,270 

Fob. 

2,594,631 

2,989,832 

3,118,352 

2,GG0,186 

2,872,406 

3,201,063 

3,063,976 

2,802,477 

2,704,647 

2,657,053 

2,372,083 

Mar. 

2,S71,74n 

3,528,688 

3,358,050 

2,917,346 

3,202,514 

3,384,121 

3,343,363 

2,957,614 

3,026,9921 

3,004,903 

2,852,173 

Apr. 

2,830.207 

3,133,383 

3,334,358 

2,904,924 

3,160,651 

3,205,043 

.3,165,121 

3.046,045 

2,951,936 

2,919,661 

2,866,874 

May 

2,913,734 

3,311.794 

3,373,998 

3,0.59,340 

3,243,347 

3,303,377 

3,310,618 

3,148,916 

3,079,583 

3,970,924 

2,398,043 

•Tune 

2,907,854 

3,202,517 

3,173,382 

3,049,568 

3,203,224 

3,235.767 

3,227,101 

3,091,058 

2,983,515 

3,042,817 

2,883,683 

.luly 

3.012,728 

3,255,198 

2,783,917 

3,111,398 

3,272,258 

3,233,891 

3,319,094 

3,127,174 

3,081,713 

3,128,'121 

2,930,609 

AUB. 

3,030,360 

3,248,395 

3,092,764 

3,024,037 

3,307,975 

3,318,116 

3,214,079 

3,144,211 

3,001,739 

2,983,852 

3,023,986 

Sept. 

2,976,005 

3,176,846 

2,999,686 

2,982,630 

3,299,423 

3,277,408 

3,136,807 

3,008,207 

2,967,237 

2,899,236 

— 

Oct. 

3,l>10,130 

3,265,160 

3,051.701 

3.116,754 

3,388.122 

3,365,642 

3,191,279 

2,887,455 

3,074,174 

2,815.506 

~~ 

Nov 

3,067,213 

3,216,965 

2,860,788 

3,040,677 

3,317,534 

3,326,253 

3,070.426 

2,797,983 

2,879,834 

2,093,382 

— 

Doc. 
Qrnnd 
Total 

3.015,499 

?,297,962 

2,857  938 
37,358,040 

2,952,755 

3,317,949 
38,627,461 

3,289,705 
39,484,934 

3,068,639 
38,323,921 

2,723,836 
35,768,688 

2,761,836 
35,383,974 

2,686,914 
34,652,907 

■•■ 

34,991,620 

38,767,500 

36,688,075 

22,625,626 

^  This  column  does  not  take  into  account  the  additional  revenue  derived  from  the  gold  premium. 


Id.  per  ton  in  the  cost,  whilst  the  working  costs  of 
Government  Areas  remained  at  21s.  2d.,  although 
14.5,000  tons  were  treated  instead  of  140,000  tons. 
Only  in  the  case  of  Van  Eyn  Deep  is  there  an  appre- 
ciable reduction  from  275.  6d.  to  2,js.  11(7.  per  ton. 
but  this  coincides  with  a  proportionately  marked 
expansion  in  the  quantity  of  ore  milled.  Profit  esti- 
mates are,  on  the  whole,  more  satisfactory,  especially 
when  allowance  is  made  for  the  lower  price  adopted. 
With  two  exceptions  the  figures  exceed  those  of  the 
previous  month.  The  reduction  in  the  grade  of  the 
ore  and  the  comparatively  small  decline  in  working 
costs  are  reflected  in  the  return  of  £40,039  for  Rand- 
fontein  Central  instead  of  £43,661.  Langlaagte 
Estate,  for  somewhat  similar  reasons,  constitutes  the 
second  exception  with  a  profit  of  £17,3.5.5  instead  of 
£17,726.  Thanks  to  its  higher-grade  ore,  Government 
Areas,  records  a  profit  of  £175,206.  as  against 
£150,286.  whilst  its  outstanding  reduction  in  working 
costs  enables  Van  Eyn  Deep  to  register  £95,008 
instead  of  £82,001.  For  the  group  as  a  whole  the 
profit  has  increased  from  £331,703  to  £372,497. 

In  the  Rand  Mines  coterie,  the  quantity  of  ore 
crushed  is  gi'eater  in  the  case  of  ten  mines,  is  less  in 
the  case  of  four  mines,  and  shows  no  change  as  regards 
Village  De^p.  City  Peep  treated  90,000  tons,  as 
against  84,000  tons  in  July,  and  New  Modderfontein 
100,000  tons,  as  compared  with  96,000  tons  in  July. 
The  decline  is  most  pronounced  in  the  case  of  Crown 
Mines  with  its  total  of  196,000  tons  instead  of 
201,000  tons;  whilst  Consolidated  Main  Reef  only 
crushed  48,000  tons,  as  compared  wth  60,700  tons. 
Bearing  in  mind  that  the  basis  of  valuation  has  been 
reduced  from  Ills.  3(7.  to  110s.  per  ounce,  the  financial 
results  are  good.  Its  increased  tonnage  and  better 
grade  ore  account  for  the  expansion  in  the  profit 
registered  by  New  Modderfontein  from  £141,853  to 
£153,174.  On  the  other  hand,  lower-grade  ore  caused 
the  profit  of  Modder  B  to  drop  from  £107,166  to 
£97,269.  Again,  despite  the  reduction  in  the  grade 
.of  the  ore,  an  increased  tonnage  enabled  Citv  Deep  to 
earn  a  profit  of  £73,568  instead  of  £67,167.  Mean- 
while, a  reduced  tonnage,  partially  offset  \i\'  bettor- 
grade  ore,  gives  Crown  Mines  a  profit  of  £71,263  as 
against  £80,933.  Proportionately  the  salient  increase 
is  returned  by  Modder  East,  whose  profit  of  £20.489 
is  nearly  double  that  of  July.  However,  this  has  been 
achieved  partially  by  an  increased  tonnage,  but  mainly 
by  ore  of  a  much  higher  grade  than  it  is  intended  to 
treat  as  a  rule.     In  the  return  issued  bv  the  General 


Mining  and  Finance  Corporation  interest  centres 
mainly  on  the  figures  relative  to  that  sturdy  producer, 
Meyer  and  Chai'lton.  The  quantity  of  ore  treated  has 
increased  by  1,000  tons  to  14,500  tons,  with  the  result 
that  working  costs  fall  from  25s.  11(7.  to  25s.  6d.  pei" 
ton.  Although  the  gold  is  valued  at  Ills.  6d.,  as  com- 
pared with  112s.  6d.,  the  yield  per  ton  has  only 
dropped  from  63s.  3(7.  to  62s.  10(7.  Consequently, 
the  July  profit  of  £25,505  is  replaced  by  £27,237. 
Van  Ryn,  the  other  prominent  member  of  the  group,  is 
credited  with  a  profit  of  £11,096,  as  compared  vnth 
£10,525.  Here  the  result  is  secured  despite  an 
advance  in  working  costs  (although  the  tonnage  treated 
is  unchanged)  from  24s.  3f7.  to  25s.  3(7.  per  ton,  thanks 
to  the  marked  improvement  in  the  grade  of  the  ore,  as 
reflected  in  the  yield  per  ton  of  31s.  9J.,  as  against 
30s.  5r7.  Generally  speuking  the  other  mines  of  the 
group  have  done  better  than  in  July,  except  West  Rand 
Consolidated,  whose  profit  fell  from  £5,623  to  £5,267, 
and  Roodepoort  United,  which  reports  a  loss  of 
£1,637,   instead  of  a  profit  of  £316. 

Brakpan  seems  determined  to  establish  records 
only  to  break  them.  Crushing  58,600  tons,  or  600 
tons  more  than  in  July,  it  secured  22,578  oz.  of  gold, 
as  against  21,909  oz.  The  satisfactory  July  profit  of 
£44,397  is  replaced  by  £48,399  (though  the  price  of 
gold  adopted  is  Is.  lower),  and  again  there  is  an  addi- 
tion to  the  gold  reserve,  this  time  amounting  to 
2,624  oz.  An  increased  tonnage,  more  than  counter- 
balanced by  a  reduction  in  the  grade  of  the  ore,  is 
refllected  inthe  reduction  in  the  profit  of  Springs  Mines 
from  £45,525  to  £40,568.  Crushing  44,4a')  tons,  as 
compared  with  42,500  tons,  Modderfontein  Deep  is 
credited  with  a  profit  of  £89,136  instead  of  £86,688. 
On  the  other  hand,  Geduld  crushed  less  ore  but  of  a 
better  grade,  and,  though  the  gold  was  valued 
at  Ills.  6(7.  instead  of  112s.  6(7.,  it  earned  a  profit  of 
£34,772,  as  against  £33,972.  Rezende  Mines  reports 
a  profit  of  £6,596,  of  which  £3,200  is  due  to  the  gold 
premium.  A  reduction  in  the  grade  of  the  ore  caused 
the  profit  of  Globe  and  Phcenix,  based  upon  the  par 
value  of  gold,  to  fall  from  £8,591  to  £7,528.  Develop- 
ment results  during  the  month  include  ore  averaging 
49  dwt.  for  a  drive  of  35  feet  on  the  13th  level,  and 
ore  averaging  31  dwt.  for  a  drive  of  22  feet  on  the 
14th  level.  With  gold  at  par  the  value  of  the  August 
output  as  returned  by  the  Ashanti  Goldfields  Corpora- 
tion is  £32,950.  as  compared  with  £25,852  for  July. 
Tlie  gold  premium  in  the  latter  month  brought  in 
£8.439,  leaving  a  final  profit  of  £5,190. 
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The  fact  that  the  Eand  output  for  August  reached 
such  a  high  level  is,  in  the  main,  due  to  the  unex- 
pected increase  in  the  supply  of  native  labour. 
According  to  the  Transvaal  Chamber  of  Mines,  the 
number  of  natives  employed  on  the  gold  mines 
amounted  to  169,008  at  the  end  of  the  month,  as  com- 
pared with  166,999  at  the  end  of  July.  This  turn  in 
the  tide  has  started  sooner  than  usual,  and  it  remains 
to  be  seen  whether  it  is  a  permanent  or  merely  a 
transitory  feature.  It  may  be  that  the  comparative 
slackness  of  the  diamond-m.ining  industry  has  released 
a  number  of  workers,  who  are  now  applying  for  work 
on  the  Eand ;  or,  again,  the  cause  may  be  found  in  the 
reduced  activity  of  the  other  industrial  pursuits  that 
attracted  native  labour.  Whatever  the  cause,  the  in- 
crease augurs  favourably  for  the  September  outputs. 
From  the  point  of  view  of  value  it  is  much  more  diffi- 
cult to  diagnose  the  trend  of  events.  Since  the 
beginning  of  the  month  the  somewhat  unexpected 
appreciation  in  the  New  York  rate  has  caused  a 
relapse  in  the  price  of  gold  to  109s.  8d.  At  present 
the  upward  trend  has  been  in  evidence,  slowly  but 
steadily,  and  by  the  middle  of  the  month  the  price  was 
moving  towards  110s.  6d.  The  big  movements  of  the 
American  wheat  and  cotton  crops  are  now  due,  and 
these  should  be  reflected  in  the  better  price  for  gold, 
although  the  unemployment  problem  and  the  uncertain 
industrial  outlook,  by  retarding  purchases,  may  act  as 
a  brake. 


BOLIVIA.— II. 

PROSPECTS   OF   DEVELOPMENT. 

We  said  last  week  that  we  proposed  in  our  next  article 
to  deal  with  the  potentialities  provided  that  Bohvia 
were  opened  up  in  an  economic  sense,  and  that  the 
suggestion  we  should  conclude  with  would  be  the 
greater  facilities  which  might  be  afforded  by  the 
opening  up  of  the  country  from  the  resources  which 
could  be  obtained  from  her  great  mineral  deposits. 

Bolivia  as  we  know  her  to-day  is  a  producer  of  tin, 
in  fact,  after  the  Federated  Malay  States,  the  prin- 
cipal producer  of  the  world.  These  two  countries,  as 
we  pointed  out  last  week,  between  them  produce  more 
than  seventy  per  cent,  of  the  world's  total  pro- 
duction ;  and  the  diffei'ence  between  them  is  not  really 
so  great  as  it  appears,  because,  although  the  value  of 
the  export  is  greater  in  the  case  of  the  Malay  States, 
this  is  brought  about  by  the  fact  that  a  large  propor- 
tion of  the  ore  exported  is  already  smelted  when  it  is 
put  on  board  ship.  It  is  estimated  that,  after  the 
United  States  and  Mexico,  Bolivia  is  at  present  the 
most  important  mineral-producing  State  in  the 
West-em  Hemisphere.  Without  analysing  the  figures 
very  carefully,  which  would  not  serve  the  purpose  we 
have  in  mind  in  this  article,  it  is  difficult  to  say  if 
this  estimate  is  justified,  but  we  may  say,  in  passing, 
that  a  deduction  which  is  commonly  drawn  from  it  is 
wholly  unwarranted.  The  United  States  is,  of  course, 
developed  out  of  all  proportion  in  an  economic  sense, 
which  is  not  true  of  any  other  State  in  the  Western 
Hemisphere.  Presumably  its  mineral  resources  and 
its  geological  conditions  have  been  surveyed  in  a  sense 
which  is  not  tnie  of  any  other  counti-y  outside 
the  countries  of  Western  Europe.  Consequently,  it 
may  be  said  that  we  know  more  of  the  geological  con- 
dition and  the  mineral  resources  of  the  United  States 
than  we  do  of  any  other  country  on  the  Northern  or 
Southern  American  continents.  Of  the  resources  of 
the  other  countries  of  Spanish  America  or  of 
our  own  vast  possessions  in  Canada  we  know 
exceedingly  little.  Canada  is  nearly  as  big  as 
the  whole  of  Europe,  and  had  a  population  at  the  last 
Census — which  is  now  more  than  ten  years  old^ — of  a 
little  over  seven  millions.  According  to  the  latest  esti- 
mates available  it  is  something  between  nine  and  ten 
millions  to-day,  but  it  is  evident  that  with  an  area 
so  extensive,  so  little  explored,  and  with  a  population 


so  scattered,  very  little  can  possibly  be  known  of  the 
real  mineral  resources  of  Canada  or  the  geological 
conditions  of  lands  which  stretch  from  the  United 
States  border  far  into  the  Arctic  Ocean.  If  this  is  true 
of  Canada,  what  can  we  say  of  those  who  would 
assume  to  speak  with  any  degree  of  authority  of  the 
geological  conditions  and  mineral  resources  of  the 
several  countries  of  the  great  continent  of  South 
America?  If  a  great  Government  like  that  of  Canada, 
with  the  enormous  resources  which  it  is  able  to  tap, 
or  has  been  in  the  past  able  to  tap,  forming  part  of 
the  British  Empire,  economic  and  otherwise,  has  so 
far  succeeded  in  doing  very  little  in  estimating  the 
mineral  resources  presumably  contained  within  its 
borders,  what  is  it  possible  for  countries  of  great  ex- 
tent, relatively  small  populations,  and  difficult  of 
access,  to  dp  in  this  direction  ?  Through  the  enterprise 
mainly  of  Japanese  engineers  and  geologists  we  have 
come  to  know  that  the  West  Coast  of  Mexico  is  extra- 
ordinarily rich  in  petroleum,  and  it  is  also  believed 
that  it  contains  unmense  and  valuable  deposits  of  other 
minerals. 

To  say,  then,  that  Bolivia  comes  third  is  to  beg 
the  whole  question,  because  we  have  no  real  knowledge 
of  what  are  the  resources  of  Colombia,  Peru  and  Chili. 
Chilians  themselves  describe  their  country,  which  is 
nearly  2,700  miles  long,  as  one  vast  mine.  Peruvian 
engineers  who  have  been  employed  by  their  Govern- 
ment to  make  a  study  of  the  mineral  resources  of 
Peru,  will  tell  you  that  Peru  rests  in  a  basin  of  rhineral 
oil,  and  that  her  jiiountains  are  impregnated  with  vast 
deposits  of  some  of  the  richest  minerals  in  the  world. 
Colombia  is  known  to  contain  vast  valuable  ore  deposits 
of  various  kinds,  and  to  possess  certain  minerals  which' 
are  not  found  elsewhere.  Consequently,  to  deduce 
from  present  exports  that  this  Eepublic  or  that  Eepub- 
lic  is  second,  third,  or  tenth  for  that  matter,  is  wholly 
beside  the  question,  and  does  not  give  the  reader  any 
real  information  as  to  the  resources  of  the  various 
Eepublics ;  in  fact,  rather  confuses  his  mind  by  limit- 
ing his  conception  to  existing  exports  which  are 
obtained  under  the  greatest  difficulties. 

Now  that  the  Eubber  market  has  gone  to  pieces,  it 
may  be  said,  with  a  large  measure  of  truth,  that  some 
ninety  per  cent,  of  Bolivia's  exports  are  minerals. 
Half  of  her  imports^are  manufactures ;  the  major  part 
of  the  balance  is  certain  raw  materials  used  in  her 
principal  industries,  or  raw  materials  which  have  been 
subjected  to  a"  simple  process  of  preparation.  In 
addition,  she  imports  certain  foodstuffs,  and  a  propor- 
tion, or  did  in  normal  times,  of  well-approved  strains 
of  cattle  for  the  purpose  of  improving  her  breeds, 
which  is  a  common  and  very  laudable  practice  in  most 
South  American  countries.  So  valuable  are  Bolivian 
exports  that,  according  to  the  latest  table  dealing  with 
her  foreign  trade  before  us,  while  approximately  she 
imports  in  quantity  almost  the  same  amount  as  she 
exports,  the  value  of  her  exports  at  her  ports  of  ship- 
ment, not  at  the  ports  of  ai-rival,  amounts  to  seven 
times  the  valile  of  her  imports  as  they  are  received 
into  that  countiy. 

In  this  latter  statement  the  reader  will  appreciate 
the  point  we  have  been  trying  to  lead  up  to,  which 
is  that  if  her  potential  exports  were  adequately  deve- 
loped, they  are  of  such  enormous  value  it  should  be  pos- 
sible to  greatly  improve  the  transportation  facilities  that 
Bolivia  now  possesses.  Practically,  it  may  be  said 
that  although  a  large  proportion,  nearly  half,  in  fact, 
of  her  imports  consists  of  manufactured  goods,  so 
valuable  are  her  exports  that,  unit  for  unit,  they  are 
practically  seven  times  the  value,  without  having  in- 
curred the  cost  of  freight,  or  only  the  freight  in  Bolivia, 
compared  with  the  imports  which  have  come  from 
various  countries,  mainly  from  the  United  States  or 
the  United  Kingdom.  Assuming,  for  example,  that 
measm'es  were  taken  for  the  opening  up  of  her  de- 
posits of  minerals,  other  than  tin  and  copper,  or — 
bearing  in  mind  the  high  prices  of  copper- at  the  present 
time— gi-eatly  increasing  her  production  of  copper,  there 
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seems  no  reason  why  Bolivia  should  not  become  one  of 
the  great  work!  sources  of  supply  for  copper,  and,  in 
addition,  provide  a  revenue  which  would  enable  her 
to  bon-ow  with  a  view  to  increasing  her  transpoi-t 
facilities.  She  has,  as  we  pointed  out  last  week, 
wolfram  ore,  antimony,  lead,  silver,  and  gold,  and 
she  also  enjoys,  as  far  as  we  know,  a  practical  mono- 
poly in  her  bismuth  deposits,  a  medicinal  mineral  well 
known  to  many  readers. 

If  the  gi-eat  mineral  resources  of  Bolivia  were  deve- 
loped to. any  appreciable  extent  we  should  have,  for 
one  thing,  a  decline  in  the  exh'avagant  prices  of  a 
great  many  minerals  which  are  m-gently  needed  for 
reconstructing  the  vast  devastated  areas  of  Europe. 
We  should  have,  in  addition,  or  Bolivia  would  hold 
in  trust  for  the  rest  of  the  world,  the  means  for  build- 
ing up  a  great  railway  system,  which  woula  enable 
her  to  develop  other  resources.  Assuming,  for  example, 
that  the  value  of  her  exports  could  be  trebled  or . 
quadrupled,  she  would  have  the  means  of  paying  vei-y 
large  sums  in  the  form  of  interest  on  capital  raised 
for  the  building  of  these  railways.  Gold,  silver, 
wolfram,  copper,  tin,  and  petroleum  are  all  articles 
of  commerce  which  can  bear  relatively  high  rates  of 
freight.  In  fact,  provided  freights  are  kept  within 
reason,  it  is  comparatively  of  little  importance  the 
freight  charged  on  these  goods,  bearing  in  mind  the 
ratio  of  carriage  costs  to  the  value  of  actual  products. 
Having  secured  a  handsome  return  for  the  capital 
expended  and  the  labour  expended  for  working  these 
mines  from  this  valuable  mineral  traffic,  it  would  be 
quite  feasible  for  the  company  working  these  lines 
to  charge  a  comparatively  low  rate  of  freight  for  the 
conveyance  of  such  articles  of  merchandise  as  would 
not  bear  heavj'  freight  charges.  It  is  evident,  as  we 
pointed  out  last  week,  that  railways  can  only  be  em- 
ployed in  the  carrying  of  lumber  or  raw  food  products, 
or,  with  the  possible  exception  of  cotton  and  certain 
kinds  of  wool,  if  freights  are  low.  Even  so  the  freights 
on  either  cotton  or  wool  must  not  be  unduly 
high.  With  an  enormous  revenue  derived  fi-om  the 
carriage  of  minerals,  as  specified  above,  which  are 
known  to  exist  in  enormous  quantities  in  Bolivia,  and 
which  only  require  development,  there  would  be  no 
difficulty  in  adding  to  the  mineral  trains  a  reasonable 
proportion  of  coaches  which  should  earn  a  profit  even 
from  this  traffic  to  enable  the  railvvay  to  carrj-  the 
products  of  the  eastern  side  of  the  Andes.  At  present 
there  is  hardly  any  traffic  from  the  eastern  side  of  the 
Andes,  because  no  transport  facilities  exist,  and  it  has 
so  far  not  been  worth  while  to  raise  products  which 
this  vast  area  of  Bolivia  is  capable  of  producing.  She 
can  produce  sugar  to  an  enomious  extent;  she  can 
produce  cotton;  she  does,  in  fact,  produce  wool  of  a 
very  fine  texture,  which  is  highly  valuable  in  the 
international  markets  of  the  world.  Finally,  she 
could  add  to  the  supply  of  the  world's  cereals,  she 
could  grow  cocoa  in  enormous  quantities ;  and,  lastly, 
the  potentialities  of  her  pasttues  for  the  production  of 
cattle  could  materially  assist  in  the  reduction  of  the 
extravagant  cost  of  meat  to  which  those  who  live  in 
the  congested  areas  of  the  world  are  subject. 


Am.\lg.\m.\tion  of  Pkixting  .a.xd  Statioxert 
Interests. — We  are  officially  informed  that  the  well- 
known  firms  of  Blades.  East  and  Blades,  of  Abchurch 
Lane,  E.G..  and  Finsbury,  and  W.  W.  Sprague  and 
Company,  of  Bread  Street  Hill,  E.G.,  have  an-anged 
a  fusion  of  interests  as  from  October  1  next,  and  the 
two  businesses  will  be  converted  into  private  limited 
companies  under  the  titles  of  Blades,  East  and  Blades, 
Limited,  and  W.  W.  Sprague  and  Company,  Limited. 
The  new  Companies  will  be  under  the  management 
of  all  the  present  partners  of  the  two  firms.  The 
directors  will  be:  Sir  G.  Rowland  Blades.  M.F..  chair- 
man ;  Alfred  P.  Blades  and  A.  J.  B.  Hubbard,  joint 
deputy-chairmen;  E.  Sprague  Oram  and  Laurence  H. 
Blades.     There  will  be  no  issue  of  shares  to  the  public. 


CZECHO-SLOVAKIA. 

Though  Czecho-Slovakia,  in  both  natural  resources 
and  industrial  development,  is  one  of  the  richest  terri- 
tories in  Europe,  it  has  as  yet  attracted  but  little  atten- 
tion from  British  merchants  and  financiers.  The  desir- 
ability of  our  hnking  up  more  closely  with  the  markets 
of  the  new  Eepublic  lends  added  importance,  therefore, 
to  the  report  just  issued  by  the  Department  of  Over- 
seas Trade  on  the  industrial  and  economic  situation 
in  Czecho-Slovakia.  The  counti-y  has  several  rich  coal- 
fields and  possesses  valuable  mineral  resources  which, 
notably  in  Slovakia,  have  not  yet  been  fully  developed. 
Radium,  gold,  silver,  iron,  graphite,  and  lead  are  all 
mined  successfully,  and  the  whole  territory  is  abnor- 
mally rich  in  mineral  and  thermal  springs.  Oil  is 
found  in  Slovakia,  and  Bohemia  has  rich  deposits  of 
clay,  kaolin,  and  sand.  Agriculture  has  been  brought 
to  a  high  level  of  excellence,  but  is  devoted  principally 
to  supplying  the  raw  materials  for  the  malt,  beer, 
alcohol,  and  sugar  industries.  In  foodstuSs  the 
country  is  not  self-supporting.  Thirty-three  per  cent, 
of  the  total  area  is  forest  land,  the  wealth  of  which 
is  very^  great.  The  various  industries  are  well 
organised,  and  the  factories  equipped  as  excellently  as 
any  in  Europe.  As  a  consequence,  the  new  State  is 
more  prosperous  than  most  of  its  neighbours. 

Like  England,  Czecho-Slovakia  is  an  industrial 
country,  vitally  dependent  upon  its  export  trade. 
Domestic  needs  can  be  covered  by  thirty  to  thirty-five 
per  cent,  of  the  normal  production.  With  the  collapse 
in  the  pm-chasing  power  of  neighbouring  markets,  the 
export  trade  has  been  heavily  penalised;  and  the  diffi- 
culties of  the  position  have  been  intensified  by  the 
inefficiency  of  transport  services  and  the  artificial 
barriers  created  by  political  severances  and  sustained 
by  the  mutual  blockade  between  the  different  Central 
European  States.  The  desire  for  co-operation  has, 
however,  become  more  evident  of  late,  and  it  is  not 
improbable  that  the  majority  of  the  import  and  export 
restrictions  between  the  various  countries  will  soon 
disappear. 

As  will  be  evident  from  the  following  table,  Ger- 
many and  Austria  dominate  the  external  trade  of 
Czecho-Slovakia,  while  Great  Britain  comes  very  low 
in  the  list :  — 


Czecbo-Slovak  External  Trade  in  1920. 


1.  Germany 

2.  Austria  ... 

3.  Hungary 

4.  France 

5.  Poland 

6.  Italy       

7.  Switzerland 

8.  Holland 

9.  Jugo-Slavia 

10.  Roumaniii 

11.  Great  Britain    .. 

12.  United  States   .. 

13.  Belgium 
Other  Countries, 

Total    


Exports  to 

Weight  in 

Quintals 

30,880,736-39 

23,921,141-48 

3,225,21517 

1,958,184-83 

1,762,940-29 

1,739,051-85 

916,611-92 

667,322-35 

635,72001 

348,111-20 

258,910-16 

10,836-41 

79.934-19 

2,617,49-2-59 


Imports  /ram 

Weight  in 

Quintals 

20,724,038-32 

3,273,138-53 

871,207-98 

246,545-06 

1,060,976-38 

523,429-90 

159.497-99 

677,288-48 

313,090-35 

548,310-64 

321,542-10 

2,083,548-56 

831,461-95 

7,407,604-57 


69,022,208-84         39,041,680-82 


Wood,  coal,  and  peat,  at  1,319,602.80  quintals, 
formed  the  bulk  of  the  imports,  and  came  principally 
from  Germany.  Grain,  flour,  and  rice,  mostly  from 
North  America,  were  responsible  for  246,998.40 
quintals ;  while  salt  from  Germany  amounted  to 
277,496.40  quintals.  Among  the  exports,  wood,  coal, 
and  peat,  at  5,184,260.80  quintals,  again  constituted 
by  far  the  most  outstanding  feature,  and  was  divided 
in  almost  equal  portions  between  Germany  and  Aus- 
tria. Minerals  at  502,288.70  quintals,  sugar  at 
248,648.30  quintals,  glass  and  glassware  at 
140,077,121  quintals,  and  iron  and  ironware  at 
163,926,500  quintals  were  the  principal  remai  :: 
items.  Statistics  as  to  value  are  unavailable,  p;  '!. 
owing  to  the  large  barter  transactions  and  partly  owing 
to  the  defective  trade  returns. 
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The  possibility  of  trade  with  Great  Britain  has  been 
seriously  hampered  by  the  unstable  exchange  value  of 
the  koruna. 

External  Values  of  the  Koruna  (Par =24  to  the£). 

Pein  Perfil                          Perfl 

Ster.  :Ster.                              Ster 

1920.  1921_ 

Ja° ■     222  July  ...  177     J.in."  ...        315 

^eb 283  Aug.  ...  180     Feb.                   312 

Mar. 337  Sept.  ...  215     Mar                    -Q9 

^Pril 292  Oct.  ...  263     April  ...       298 

May 248  Xot.  ...  320     May  ...       290 

J"Of                         1""  Dec.  ...  293     Jime  ...       267 

From  177  in  June  1920  the  komna  fell  to  315  in 
January  of  the  present  year.  Since  then  the  trend  has, 
however,  been  towards  more  stable  levels.  The  efforts 
of  the  Czecho-Slovak  Government  towards  currency 
stabilisation  have  not,  met  with  gi-eat  success ;  but  it 
is  satisfactory  to  note  in  this  connection  that, 
while  the  1920  Budget  resulted  in  a  deficit  of 
K. 3, 795, 000,000,  a  surplus  is  expected  in  the  current 
year. 

Czecho-Slovak  Budget  Estimates  for  1921. 
Ord.  revenue     K.  12,079,376,370     Ord.  expendi- 
„       .  ,  ture         ...K. 8,996,574,516 

Special  revenue         2,050,543,180     Extraord.  ex- 
penditure ...      4,845,163,611 

Total     ex-     

Total  revenue     K.14,129,919,550      penditure    K.  13,841,738,127 

At  the  close  of  1920  the  internal  National  Debt 
amounted  to  K.43, 737,926,000  (about  £160,000,000 
at  the  current  exchange  rate). 

The  establishment  of  the  Czecho-Slovak  Republic 
brought  with  it  many  difficult  problems  for  the  bank- 
ing community.  The  branche"s  of  the  Austrian  and 
Hungarian  institutions  were  deliberately  restrained 
from  continuing  business  until  they  had  become 
organised  as  independent  undertakings,"  and  the  local 
b&nks  in  the  interval  had  to  shoulder  the  vast  and 
unfamiliar  responsibihties  in  the  domains  of  national 
and  international  finance.  A  central  bank  had  to  be 
formed.  For  this  purpose  the  Ministry  of  Finance 
was  empowered  to  organise  a  Bank  Office,  with  a  note- 
issue  monopoly.  The  system  of  direct  Government 
control  would  hardly  commend  itself  to  the  more 
developed  financial  communities  of  the  world,  particu- 
larly if  the  control  were  to  be  invested  in  the  Chan- 
cellor of  the  Exchequer.  It  is  to  be  noted,  however, 
that  the  Czecho-Slovak  Bank  rate  has  moved  in  sym- 
pathy with  the  general -trend  of  interest  rates  through- 
out the  world.  Pending  complete  liquidation  of  the 
Austro-Hungarian  Bank,  it  has  been  decided  that 
Czecho-SIovakia  shall  receive  15,500,000  gold  crowns 
from  the  reserves  of  that  institution. 


THE  CANADIAN  FLOUR-MILLING 
INDUSTRY. 

The  impetus  giyen  to  wheat-raising  in  Canada  by  the 
settlement  of  the  Prairie  Piw-inces  during  the  last 
quarter  of  the  nineteenth  centmy  has  contributed 
powerfully  to  the  development  of  a  very  important 
llour-milUng  industiy,  some  concrete  details  of  w^hich 
for  1918  may  not  be'  ^^^thout  interest.  In  that  year 
the  total  capital  invested  in  the  industry  was 
$78,144,461,  the  total  cost  of  all  materials  amounted 
to  $218,237,250,  and  the  total  value  of  product*  at 
the  point  of  production,  $261,915,071.  Factors  of 
great  weight  in  the  establishment  of  the  industiy  have 
been  the  abundance  of  readily  available  water-power, 
and  the  provision  of  railway  and  ocean  facilities  capable 
of  supplying  the  needs  of  ovei-seas  markets  to  the 
,  fullest  extent.  Eegarding  the  former,  it  is  on  record 
that  few  of  the  big  milUng  plants  are  now  dependent 
on  steam,  since  water-driven  electrical  equipment  has 
largely  supplant-ed  that  means  of  operation,  and,  with 
reference  to  the  latter,  three  lines  of  transcontinental 
railways  provide  ready  access  to  both  the  Atlantic  and 
Pacific  Oceans  from  every  part  of  the  country.  The 
roads  were  buUt  with  a  view  to  the  transportation  of 


gi-ain  and  gi'ain  products  for  export,  theii-  eastern 
terminals  for  summer  traffic  being  located  at  Montreal 
and  Quebec  on  the  St.  Lawrence,  and  the  w^inter  ports 
at-  St.  John  and  Hahfas  on  the  Atlantic  seaboard, 
while  Vancouver  and  Prince  Rupert,  in  British 
Columbia,  supply  excellent  shipping  faciUties  on  the 
Pacific  coast.  To  complete  the  chain  of  communica^ 
tion  to  othei-  countries,  private  shipping  companies 
and  a  Government-owned  fleet  are  in  a  position  to 
meet  all  likely  demands  for  cargo  space. 

The  geographical  distribution  of  the  milling  indus- 
try is  determined  largely  by  the  necessity  of  keeping 
39  far  as  possible  within  easy  reach  of  the  Atlantic 
seaboard,  whence  a  gi'eat  deal  of  the  exporting  busi- 
ness is  carried  one.  It  is  no  surprise,  therefore,  to  find 
that  Montreal  was  very  early  in  the  field  as  a  nulhng 
centre,  and  still  occupies  the  foremost  position 
amongst  Canadian  cities  in  this  respect.  Not  only 
does  it  control  a  high  percentage  of  the  business  done 
in  the  season  of  navigation  from  its  own  port,  but  it 
is  favourably  situated  for  reaching  Hahfax  and 
St.  John  in  the  winter-montlis.  Toronto  is  almost 
equally  well  located  for  this  purpose,  and  its  milling 
offices  control  a  large  part  of  the  exports  from  plants 
scattered  over  the  area  tributary  to  the  lake  ports  of 
Georgian  Bay.  The  provinces  of  Ontario  and  Quebec 
own  over  seventy-five  per  cent,  of  the  total  milling 
capacity  of  the  Dominion,  and  a  good  part  of  the  ex- 
porting business  of  these  mills  is  transacted  in  the 
cities  of  Montreal  and  Toronto,  while  many  mUls  of 
the  Western  provinces  find  it  convenient  to  handle 
their  trade  through  the  same  centres.    ' 

It  is  well  known  that  the  Canadian  flour-mills  do 
not  confine  theii-  activities  to  the  satisfaction  of 
domestic  needs.  They  cater  largely  for  the  foreign 
market,  and,  as  a  matter  of  fact,  are  capable  of  pro- 
viding flour  enough  through  the  year  for  the  require- 
ments of  over  thirty  milhons  of  people,  a  number 
largely  in  excess  of  the  nine  milhons  representing  the 
population  of  the  country.  It  is  hardly  necessary  to 
advert  to  the  high  quality  of  their  hard  spring  w^heat 
flour,'  or  to  the  considerable  reputation  in  Great 
Britain  of  the  soft  winter  wheat  flours  made  from 
grain  grown  in  Ontario.  From  the  pamphlet  on  the 
Flour  Milling  Industiy  of  Canada,  published  by  the 
Department  of  Trades  and  Commerce,  Ottawa,  to 
which  we  are  largely  indebted  for  these  details,  is 
extracted  the  following  table,  showing  the  distribution 
of  the  commercially  important  milling  capacity  by 
provinces:  — 

Number  Barrels 

of  .Mills  Daily 

Nova  Scotia 34  1,135 

New  Brunswick         36  1,600 

Prince  Edward  Island         21  805 

Quebec            124  23,305 

Ontario           337  71,380 

Manitoba         33  14,500 

Saskatchewan            ...         ...         ...          59  9,725 

Alberta            44  10,655 

British  Columbia       2  620 


690 


133,725 


This  table  is  not  completely  in  harmony  with  the 
Canadian  census  returns,  as  it  does  not  include  all  the 
plants  that  for  statistical  purposes  are  classed  as  flour- 
mills.  It  does,  how^ever,  include  all  that  are  com- 
mercially important,  and  has  been  purposely  limited  to 
such  with  th.e  idea  of  giving  overseas  buyers  a  more 
exact  appreciation  of  the  capacity  that  plays  any  part 
in  export  trade.  The  predominance  of  milling  in  the 
provinces  contiguous  to  the  .\tlantic  is  well  brought  out, 
sixty-seven  per  cent,  of  the  nulls  and  seventji-one  per 
cent,  of  the  capacity  being  ow-ned  by  Ontario  and 
Quebec.  This  density  is  Ln  part  due  to  the  position  of 
these  provinces  on  the  direct  route  to  overseas  markets, 
and  in  part  due  to  the  fact  that  a  considerable  quantity 
of  good  soft  winter  wheat  is  grown  in  the  older  parts 
of  Ontario,  the  flour  from  which  finds  a  ready  market 
in  Glasgow   and  other  British  markets.     What  these 
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jklvantages  represent  may  be  seen  from  the  following 
statistics ;  it  will    be  obeerved  that  the   ' '  possible 
milling  capacity  is  highest  where  the  annual  produc- 
tion of  wheat  is  lowest:  — 


Annual  Wheat 

Annual  Milling 

Production 

Capacity 

Bushels 

Bushels 

Quebec        

•1,16.^000 

31,4.5.5,000 

Ontario 

22.lil'il.(KXI 

96,363,000 

Manitoba     ... 

:i7,.^7'.i.(Kin 

19,575,000 

Saskatchewan 

13S,340,(iO() 

13,162,000 

Alberta       

87,696,000 

14,508,000 

290,707,000 

175,063,000 

Tliis  table  only  embraces  the  provinces  foremost 
in  the  production  of  wheat  and  flour,  and,  as  regards 
milhnsr  capacity,  refers  to  the  "possible"  output — 
the  amount  of  wheat  ground  in  a  normal  year  would 
not  exceed  sixty-five  million  bushels.  The  resen'e 
capacity  is,  then,  obviously  very-  large,  and  is  in  a  posi- 
tion to  cope  with  any  conceivable  enlargement  of  the 
demand   for  Canadian  fiom\ 

Exports  of  Hour  from  Canada  were  reckoned  at 
6,572,638  barrels  in  1919-20.  Compared  -with  the 
figures  for  the  War  years,  1915-16  to  1918-19,  when  the 
demand  was  exceptional,  this  figure  indicates  a  decline, 
but  is  substantially  gi-eater  than  any  registered  for  the 
three  years  immediately  preceding  the  War — it  is  nine- 
teen per  cent,  in  excess  of  that  recorded  for  1913-14, 
4,666,267  barrels.  For  the  calendar  year  1919  the 
value  of  wheat  flour  exports  was  $107,133,191,  or 
nearly  nine  per  cent,  of  the  total  value  of  Canadian 
exported  produce.  The  principal  destination  of 
Canadian  flour  is  the  United  I\jugdom,  which  took  fifty- 
four  per  cent,  in  1918-19.  Prominent  countries 
amongst  the  long  list  of  markets  are,  in  order  of  im- 
poi'tance,  France,  British  West  Indies,  and  Newfound- 
land. Sales  of  Canadian  floiu-  may  be  expected  to 
grow.  So  far  as  quality  is  concerned  it  has  nothing  to 
fear  fi'om  competition. 

Betw^een  1913  and  1920  Canadian  wheat  production 
increased  from  209,262,000  bushels  to  263,915,000. 
or  twenty-six  per  cent.  The  crop  of  the  year  1920 
was  grown  on  an  area  of  16.841,174  acres,  and  a  con- 
servative estimate  places  the  area  possible  of  cultivation 
in  the  three  Prairie  Provinces  at  272.892.000  acres. 
With  sucl>  a  reserve  of  land  Ix'hind  it  the  nulling  in- 
dustry of  Canada  may  be  expected  to  become  in- 
creasingly important  and  productive  as  years  go  by. 


THE  BANK  OF  TAIWAN,  Ltd. 

UUjuttriil  lA  Japtm.  1899.) 

Capital,  Y.  60,000,000.      Capital  Paid  np,  Y.  45,000,00a 

Reser7e  Fund,  Y.  10,380,000. 

Head  Office       ..         ..     TAIPEH,  FORMOSA. 

London  Office   . .    58  OLD  BROAD  ST„  EX.  2. 

BaAHCHra  :-Amoy.  Bativiv  BaDgkok.  Bombay.  Canton.  Fopchow.  Han- 
kow HoiiB'Kons.  Kiukiang.  Keelune.  Kobe.  Moil.  >ew  York.  o«ak», 
Semarang.  Shacghai.  Singapore.  Soerabaya,  Swatow.  Tainan.  Tokyo, 
Yokohama,  &c.,  &c,  and  Corxeapondenta  m  erery  principal  town  in  un 

The  Bank  i«  incorporated  by  Special  Chart.?r  of  the  Imperial  Japanese 
Government,  and  ia  authoris^ed  to  isaue  notes  in  Formosa:  conducts 
geneial  Banking.  Exchange  Business :  unilertakes  Trust  business,  and 
acts  as  Business  Agenu  for  other  Bauk^.  Spe<-ial  facilities  are  availabte 
for  exchange  business  on  Japan,  China.  India.  Straits  Settlements. 
Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arrangemenU  with  Cox  &  Co.  (France)  Ltd.  Deposits  are  received  for 
fixed  periods  on  terms  whirh  may  be  as^-ertained  on  application. 


ARIZONA  COPPER. 

The  disappointment  caused    in    the  Stock  Exchange 
yesterday  by  the  terms  of  the  proposed  merger  with  the 
Phelps    Dodge    Corporation,  announced    fiom    Edin- 
burgh, was  responsible  for  a  hea^'J'  slump  in  Arizona 
shares,  which  fell  by  10s.  to  32s.  6d.     According  to 
the  directors'  statement,  the  operations  of  the  Arizona 
Company  for  the  year  ended    September    30,   1920, 
resulted,  owing  to  unfavom'able  conditions  in  the  copper 
industry,  in  a  trading  loss  of  £319,672.     It  is,  how- 
ever, anticipated  that  the  whole  of  the  amount  paid 
by  the  Company  for  British  excess  profits  duty  wull  be 
recovered.     There  therefore  falls  to  be  placed  against 
the  above  deficiency  the  Company's  claim  for  repay- 
ment, amounting  to  £292,373,  as  well  as  a  sum  of 
£96.575  representing  provision  made  in  previous  years 
for  federal  taxes  beyond  what  is  now  found  to  be  re- 
quired.    The  deficiency  was  thus  converted  into  a  sur- 
plus,   which,    after    repaj"ment    of    the    Preference 
dividends,  left  £44,744.     The  balance  at  the  credit  of 
profit  and  loss,  brought  forward  from  September  1919 
(£20,365).  thus  became  at  September  1920,  £65,110. 
For  the  eight  months  to  May  31  last  the  deficiency  is 
brought   out   as  £309,234,   and  deducting  Lhe  above 
surplus  of  £65,110  the  net  deficiency  at  May  31  was 
£244,123,  which  amount  is  being  increased  by  the  cost 
of  keeping  the  property  and  plant  in  working  order  and 
maintaining  the  organisation,  as  well  as  by  taxation  and 
interest. 


CV)cIRcrcl)atite13Qnko(^Canada 


Total  A»fet$,  $190,367,409.    Total  DepciiU,  $154,911,487. 

1\/|ERCHANTS     &     MANUFACTURES^S 
^^  desirous  of  opening  op  in   Canada  are  oOered 
complete   and  valuable  information,  including    par- 
ticulars ol  Water  Power.  Sites.  Tariffs,  etc 

Complete  Bankins  Service.  400  Branches  in  Canada. 

LOXDON  OFFICE:       j. ..  no^SSEi.  dji.o,       53,  CORNHILL. 


Jmanxial  c^ot^s. 


Danish-Italian 
Commercial 
Co-operation, 


The  Copenhagen  Press  recently 
announced  an  arrangement  which  has 
been  made  between  Denmark  and 
Italy  whereby  the  former  undeitakes 
to  fmther  Italian  commercial  interests 
in  the  Baltic  in  return  for  the  latter's  reciprocal  assist- 
ance in  the  Mediterranean.  The  Politiken  of  August  6 
published  an  inter^^ew  with  the  Foreign  Minister, 
yi.  Harald  Scavenius,  on  the  subject,  in  which  he 
paid  tribute  to  the  efforts  of  the  IlaUan  Minister  in 
bringing  about  this  rapprochement.  M.  Scavenius 
explained  that  the  Italians  woidd  find  Copenhagen  an 
admii-able  centre  for  their  trade  \^•ith  Scandiua^■ia, 
while  Italian  towns  would  become  distributing  centres 
for  Danish  merchandise  in  the  Mediterranean.  He 
added  that  he  was  not  an  expert  in  these  matters, 
but  he  hoped  that  this  commercial  co-operation  would 
have  practical  results. 

Details  now  to  hand  confirm  pre- 
Reported  Loan  vious  rumours  of  a  loan  to  the  Chinese 
to  China.  Govermnent  independently  of  me 
international  Consoi-tium,  to  which  the 
parties  are  the  United  Kingdom,  the  United  States, 
France  and  Japan.  It  is  untlerstood  that  the  lenders 
are  a  gix)up  of  Canadian  financiers,  and  that  the  loan, 
which  is  secured  on  the  salt  surpluses,  is  for  $3,000,000 
goid,  and  carries  an  annual  yield  of  over  twenty  per 
cent.  The  smallness  of  the  amount  renders  it  a  matter 
of  surprise  that  the  Chinese  Government  should  be  a 
party  to  the  transaction,  which  is  contrary  to  the  spint 
of  the  Gonsoitium  understanding.  It  will  be  interest- 
ing to  watch  whether  the  Consortiiun  or  the  Canadian 
Government  will  make  any  move  in  the  matter,  and 
to  see  how  the  new  security  will  be  received  by  Cana- 
dian investors,  if  the  lending  group  offer  them  for  sale, 
as  presumably  they  will. 

The  current  number  of  the 
"  Labour  Gazette's  Labour  Gazeili  contains  a  reply  to 
Defence  of  Cost  the  criticism  of  the  index-numbers  of 
of  Living  Index.  j.gfj^ji  prices  compiled  by  the  Ministn,' 
of  Labour  put  forward  in  the  recent  Eeport  issued  by 
a  Joint  Committee  appoiutetl  by  various  labour  organi- 
<;ntions  to  investigate  the  cost  of  living.       It  is  sug- 


474 


THE     STATIST. 


[September  24,   1921. 


gested,  as  regards  the  Joint  Committee's  allegation 
that  the  increases  in  the  prices  of  certain  it«ms  of  ex- 
penditure between  July  1914  and  September  1920 
were  understated  by  the  Ministry,  that  miscalculations 
by  the  Committee  rather  than  understatements  by  the 
Department  are  responsible  for  the  discrepancies 
between  the  results  of  the  respective  calculations.  In 
the  case  of  food,  the  Committee's  final  percentage  of 
increase  has  been  inflated  as  a  result  of  the  understate- 
ment of  the  1914  cost  of  fresh  milk,  condensed  milk, 
currants  and  laisins,  and  egg  substitute.  For  rent  and 
rates  the  Committee_'s  percentage  depends  on  an 
assumption,  which  is  invahdated  by  evidence  collecte.i 
by  the  Department,  that  the  maximum  increase  in  rents 
permissible  under  the  Act  of  July  1T)20  had  in  all  case:^ 
been  actually  put  into  operation  by  September  of  that 
year.  In  the  fuel  and  light  group  the  pre-War  price 
of  coal  is  understated  by  the  Committee,  and  the  wage 
increase  arrived  at  by  the  Committee  for  the  whole 
group  is  overstated  owing  to  an  e«-ror  in  the  calcula- 
tion. For  the  "  other  items  "  group  the  Committee's 
high  rate  of  increase  has  been  obtained  by  comparing 
family  expenditui'e  on  a  particular  group  of  items  in 
1920,  as  computed  by  the  Committee,  with  an  esti- 
mate, m"ade  by  a  different  Committee,  of  family  ex- 
penditure on  a  differently  constituted  and  non-com- 
parable gi-oup  of  items  in  1914.  The  Gazette  stated 
that  the  Committee's  criticisms  of  the  Ministry  of 
Labour  "weights"  are  due  in  part  to  a  misunder- 
standing of  the  purpose  and  correct  use  of  "  weights  " 
in  the  calculation  of  index-numbers,  and  in  part  to  a 
failure  to  appi-eciate  the  purpose  which  the  Depart- 
ment's index-number  is  designed  to  serve  as  a 
measure  of  the  increase  in  the  cost  of  maintaining  a 
pre-War  standard  of  living. 

Holders  of  Indian  rupee  secunties 
Indian  Affairs,  will  welcome  the  recent  rise  in  the 
exchange  value  of  the  nipee,  which, 
judging  by  reports  from  India,  seems  likely  to  be  main- 
tained despite  the  serious  political  distm-bances  in  that 
countrv.  A  favourable  monsoon,  reduced  imports,  due 
probably  to  the  boycott  campaign,  and  increased  exports 
are  the  contributing  causes  to  the  strength  of  the  rupee 
exchange.  The  trade  balance  recently  turned  in  India's 
favour,  but  as  regards  the  maintenance  of  this  favoured 
position  it  must  be  remembered  that  a  strong  trade  re- 
covery ill  India  must  await  the  turn  of  the  tide  in  the 
United  States,  the  United  Kingdom,  and  in  India's 
African  markets,  while  the  boycott  on  the  importation 
of  foreign  goods  may,  if  persisted  in,  prove  a  two-edged 
weapon  and  inflict  lasting  injuiy  on  the  country's  cx- 
porti  trade.  At  the  moment,  however,  India's  persis- 
tent buying  of  silver  in  the  London  market  pro^ddes  an 
indication  of  the  strength  of  the  export  trade.  More- 
over, on  Tuesday  last  India  unexpectedly  appeared  as  a 
pmxhaser  in  the  Gold  market.  The  amoimt  taken  was 
small,  however,  and  the  feature  may  prove  to  be  only 
a  passing  one,  having  no  special  significance.  The 
value  of  existing  Indian  securities  may  be  improved  in 
another  direction  if  the  Government  can  carry  into 
effect  the  recommendations  of  the  reports  of  the  Com- 
mittees in  Calcutta  and  Bombay  for  the  rehabilitation 
of  Government  securities.  .\s  reported  by  an  Indian 
ooiTespondent  of  The  Times,  these  Committees  recom- 
°mend,  inter  alia,  that  a  five  per  cent,  loan  free  of  income 
tax  shall  form  the  basis  of  Government  borrowings  m 
future  years.  This  would  involve  a  risk  for  the  first 
two  years,  but  it  is  urged  that  the  risk  should  be  taken 
as  essential  to  the  rehabilitation  of  credit.  The  Govern- 
ment, however,  states  that,  owing  to  the  necessity  for 
considering  the  whole  question  of  future  borrowing, 
it  is  not  prepared  to  state  the  action  proposed  in  the 
light  of  the  recommendations  made  in  the  two  reports. 
Tlie  Government  of  India'.s  recent  rupee  loan,  offered 
here  as  well  as  in  India,  carried  interest  at  six  per 
cent.,  free  of  income  tax.  Cash  subscriptions  up  to 
September  amounted  to  riS.4.5,9T)  lacs.  The  Indian 
bank  rate  was  reduced  to  five  per  cent,  on  June  2  last. 


Despite  the  interest  payment  and 
Financial  and      ^iie  redemption  of  Government  bonds 
Trade  Conditions    due     on    September    1,    the    Money 
in  Japan.  market  maintained  a  firm  tone  in  the 

beginning  of  this  month,  but,  owing 
to  the  funds  recalled  from  the  country,  short  money 
has  shown  a  sudden  change  towards  the  middle  of  the 
month,  wliile  the  discount  rate  remained  unchanged. 
The  new  issue  of  Five  per  Cent.  Exchequer  Bonds, 
amounting  to  Yen  50,000.000  (payable  ninety-five  per 
cent.,  redemption  at  par  in  1926,  yield  six  and  one- 
third  per  cent,  per  annum),  is  being  well  subscribed. 
In  the  meantime,  various  schemes  in  readjustment 
of  old  loans  are  said  to  be  increasing  of  late.  The 
rumour  of  the  bankers'  determination  to  refuse  money 
for  speculative  demands  took  the  Stock  Exchange  by 
surprise.  All  shares  went  down,  cotton-mill  shares 
especially  declining  sharply.  Although  some  recovery 
set  in  after  all-round  liquidation,  the  general  tone  is 
still  very  dull.  The  recent  improving  tendency  shown 
by  the  leading  Commodity  markets  is  at  present 
checked.  The  reasons  given  for  the  steady  tone  of 
the  Cotton-yarn  market  are  dearer  raw  cotton  and 
silver,  the  decreased  home  stock,  and  the  approaching 
export  season  for  China.  Although  the  cotton-spin- 
mng  companies,  who  had  cut  down  forty  per  cent, 
of  their  labour  following  the  depression,  increased  their 
work  to  seventy  per  cent,  of  their  full  working  capacity 
on  September  15,  it  is  said  that  no  considerable  effect 
on  the  Cotton-yarn  market  will  be  seen  unless  they 
resume  full  work  on  December  15  next,  partly  because 
of  the  difficulty  in  getting  skilled  labourers  at  present. 
Eice  maintained  a  strong  tone,  as  is  the  usual  course 
at  this  time  of  the  year,  coupled  with  ffie  recent  bad 
weather  prevalent  throughout  the  country;  but  the 
Silk  market  was  rather  quiet  in  the  higher  prices  after 
the  execution  of  new  European  and  American  orders. 

Corresponding 
Figvires  for  Last 
Year 
Yen  Yen 

Note  issue  of  Bank  of  Japan    ...      1,077,000,000     1,043,000,000 

Government  deposits      321,000,000        281,000,000 

Current  account  83,000,000  49,000,000 

Advances  and  discovints  ...  52,000,000        243,000,000 

Exports  in  August          105,000,000  175,000,000 

Imports  in  August          131,000,000  123,000,000 

Index -number  of  wholesale  prices 

in  Tokio        263-52  311*04 

A  cable  has  been  received  from 
Guaranty  Trust  this  New  York  banking  concern  aug- 
Company.  menting  the  announcement  of  the 
di\'idend  reduction  already  made,  and 
giving  additional  figures  based  on  the  Company's 
balance  sheet  of  September  6.  The  statement  as  on 
that  date  shows  a  surplus  amounting  to  $15,000,000, 
undivided  profits  of  $1,131,'464,  deposits  of 
$448,265,970,  and  total  resources  of  $610,610,336. 
The  letter  to  stockholders  announcing  the  quarterly 
dividend  reduction  to  three  per  cent,  mentions  that  all 
realised  losses  have  been  charged  off,  and  that  an 
extraordinary  reserve  has  been  established  to  anticipate 
all  other  possible  losses.  This  reserve  amounts  to 
approximately  $15,250,000,  charged  against  surplus 
and  undivided  profits  account.  The  earnings  for  the 
first  nine  months  of  1921  are  stated  to  exceed 
$5,000,000,  or  the  total  yearly  dividend  requirements 
at  the  former  rate  (twenty  per  cent,  per  annum). 


The  Nation.^l  Benefit  Assurance  Company, 
Limited. — This  Company,  whose  head  ofiices  are  at 
27/28  Newgate  Street,  London,  E.G.,  has  acquired 
the  lease  of  No.  42  Cornhill,  London,  E.G.  3,  and 
the  underwriting  department  will  be  transferred  to 
the  new  addi'ess  (from  74  Cornhill)  about  the  end  of 
this  month.  Fire  business  will  also  be  dealt  with 
from  these  new  of&ces. 
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Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


THE  UNITED  STATES  SHIPPING 
BOARD. 

Having  accepted  the  Chairmansliip  of  the  United 
States  Shipping  Board,  Mr.  Albert  Lasker  naturally 
feels  it  incumbent  upon  him  to  draw  up  a  plan 
with  the  object  of  endeavouring  to  rescue  some  part 
of  the  thousand  milhons  sterling  which  has  been  spent 
by  the  American  Government  upon  the  construction 
of  its  mercantile  fleet.  Nothing  could  have  been 
franker  than  Mr.  Lasker 's  report  upon  the  condition 
of  the  fleet  when  he  took  it  over.  He  said  that  he  has 
rarely  had  to  examine  such  wanton  extravagance  as 
was  displayed  in  the  construction  and  administration 
of  the  fleet,  from  the  time  that  the  United  States 
entered  upon  the  policy  of  constructing  ships  for  the 
purpose  of  assisting  in  the  late  European  War.  He 
admitted,  further,  that  the  concrete  ships  were  of  no 
value  now,  nor  would  they  be  in  the  future,  except 
what  the  housebreaker  would  be  willing  to  give  for 
the  material  as  concrete.  Mr.  Lasker  went  on  to  "admit 
that  under  the  United  States  Shipping  Regulations  it 
would  be  absolutely  impossible  to  work  the  sailing 
ships,  except  at  a  very  serious  loss.  Asked  if  it  would 
be  possible  to  sell  them  to  foreigners,  he  said  that 
the  only  probable  buj'ers  would  bo  some  British  firm 
of  shipowners,  and  under  the  conditions  imposed  by 
the  British  Board  of  Trade  under  recent  Acts  of  Parlia- 
ment it  was  exceedingly  doubtful  if  any  English  firm 
would  buy,  or,  if  it  did,  could  work  them  at  a  profit. 
Unfortunately,  the  report  did  not  state  the  proportion 
of  sailing  vessels  to  the  total  assets  of  the  Board; 
but  it  is  admitted  that  the  gi-eat  bulk  of  the  tonnage 
is  steam  tonnage.  No  new  report  has  been  issued  by 
Mr.  Lasker.  But  apparently,  according  to  cables 
which  have  been  sent  over  from  the  United  States, 
Mr.  Lasker  is  taking  the  Press  to  some  extent  into  his 
confidence,  with  the  object  of  ascertaining  what  re- 
ception various  proposals  would  be  likely  to  get  from 
tlie  homo  public  and  what  criticisms  would  be  offered 
abroad. 

Having  for  practical  purposes  written  off  the  sail- 
ing tonnage,  and  having  dealt  with  the  concrete  ton- 
nage as  building  material,  there  remains  the  steam 
tonnage  to  be  considered.     To  a  very  large  extent  it 


would  appear  that  the  new  report,  when  it  is  pub- 
lished, will  virtually  endorse  Mr.  Lasker's  former 
statement,  and  admit,  though  not  in  so  many  words, 
that  the  sooner  the  United  States  realises  that  the 
vessels  belonging  to  the  Shipping  Board  are  merely 
valuable  as  forming  part  of  the  War  stores,  and  are 
not  to  be  regarded  a.s  a  mercantile  marine  in  any  sense 
of  the  term,  the  better.  Frank  as  Mr.  Lasker  was  in 
liis  report  when  he  was  asked  to  examine  the  state  of 
the  Board 's  mercantile  marine,  there  is  a  limit  to  what 
a  public  man  well  can  say,  particularly  when  he  holds 
a  great  ofiicial  position  under  his  own  Government. 
If  we  understand  the  purport  of  the  forthcoming  report 
from  the  telegraphed  summaries,  practically  what  Mr. 
Lasker  will  say,  in  the  most  guarded  diplomatic 
language,  is,  "  Sell  the  lot,  and  write  off  the  cost 
gi'adually." 

In  the  present  state  of  international  trade,  and 
in  the  present  state  of  trade  in  the  United  States 
itself,  Mr.  Lasker  and  liis  advisers  are  far  too  shrewd 
to  recommend,  or  even  to  suggest,  that  heavy  taxation 
should  be  imposed  upon  all  foreign  ships  entering 
United  States  ports,  and  that  rates  should  be  imposed 
which  should  compel  those  purchasing  American 
commodities  to  pay  extraordinary'  and  extravagant 
rates  to  enable  the  Shipping  Board  to  show  that  each 
year  the  deficit  is  only  so  nmch.  Mr.  Lasker  well 
knows  that,  even  if  the  President  were  willing  to 
sanction  such  a  policy,  it  w^ould  mean  that  only-articles 
unobtainable  elsewhere  would  be  purchased  by 
foreigners  from  the  United  States  at  all.  Conse- 
quently, it  is  not  suggested  that  ships  coming  to  the 
United  States,  say  from  this  counti-y  to  load  cotton, 
should  be  in  any  way  interfered  with.  A  ship  of  any 
specified  nationality  coming  from  its  own  countiy  for 
the  purpose  of  obtaining  supplies  fi'om  the  United 
States  will  not  in  any  case  be  interfered  with.  Con- 
sequently, it  is  felt  that  international  trade  is  safe- 
guai'ded.  What  do  you  propose  to  do  with  the  mercan- 
tile marine  tonnage,  then?  it  may  be  asked.  Well, 
put  a  tax — practically  there  are  only  British  ships 
interested  in  the  trade — on  all  British  ships,  or  on 
all  ships  of  whatever  nationality,  trading,  say, 
between  some  South  American  port  and  New  York,  or 
Boston,  or  New  Orleans,  for  that  matter;^  that  is  to 
say,  ships  engaged  in  indirect  trade,  for  the  purpose 
of  enabling  the  United  States  Shipping  Board  to  show 
that  in  any  one  year  its  deficit  does  not  exceed  a 
certain  sum.  Now  the  veiy  fact  that  British  ships 
can  find  employment  in  can-ying  goods  from  ports 
neither  of  which  are  British  shows,  as  the  late  ex- 
President  Roosevelt  said,  how  effectively  and  how 
cheaply  w^e  do  the  work.  It  is  manifest  that  if  this 
kind  of  business  is  to  be  taken  from  us,  so  far  as  re- 
gards trade  between  non-British  ports  and  ports  within 
the  jurisdiction  of  the  United  States,  either  the  Ameri- 
can consumer,  or  whoever  is  interested  in  this  trade, 
would  have  to  pay  extravagant  prices  for  the  purpose  of 
subsidising  vessels  of  the  United  States  Shipping 
Board.  Is  it  probable  that  the  President  wnll  ever  agree 
to  such  a  policy?  Assuming  that  he  does,  is  it  reason- 
able to  expect  that  any  considerable  propoi-tion  of  the 
Board's  steam  tonnage  can  be  kept  employed  in  such  a 
trade?  Lastly,  is  it  desirable  that  American  capital  and 
American  industry  should  be  employed  in  a  business 
where  it  is  necessary  practically  to  prohibit  anybody 
else  to  engage  to  enable  it  to  be  canned  on  at  all? 
It  seems  evident  that  Mr.  La.sker's  real  opinion  is  that 
it  would  be  desirable  to  cut  the  loss  as  soon  as 
possible. 

SOUTH  AND  CENTRAL  AMERICA. 
ARGENTINE  PATAGONIA. 

Foe  some  time  past  tliere  have  been  complaints  in  the 
Argentine  Press,  as  well  as  in  con-espondence  addressed 
to  different  quarters  in  Europe,  that  there  is  a  serious, 
shall  we  say  political,  or  shall  we  say  economio? 
I  problem  in  Argentine  Patagonia.       It  is  exceedingly 
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interesting  to  those  whose  knowledge  of  Argentina  goes  . 
back  to  a  period  extending  for  nearh'  a  generation  to 
learn  that  Argentine  Patagonia  has  developed  to  such 
an  ext-ent  as  to  have  any  problem,  whether  it  be  politi- 
cal or  economic.  It  is  alleged  in  the  new  cities  that  have 
grown  up  upon  the  Atlantic  seaboard  that  desperate 
characters  of  the  Bolshevist  or  Anarchist  type,  who 
have  been  expelled  from  the  populous  districts  of  the 
province  of  Buenos  Ayres,  have  sought  refuge  in  these 
new  cities  of  !he  South.  An  equally  grave  problem 
is  alleged  to  have  grown  up  in  the  region  which  was 
formerly,  and  probably  still  is,  known  as  the  Andean — 
that  is,  that  part  of  Patagonia  which  is  bordered  by  the 
great  lakes  which  spread  from  Lake  Buenos  Ayres  prac- 
tically down  to  the  Strait  of  Magellan,  i-oughly,  from 
about  the  fortieth  parallel  to  the  fifty-third  parallel 
south.  It  is  alleged  that  in  this  count ly  j)roperty  is 
no  longer  safe — property  in  these  regions  consisting  of 
flocks  and  herds — because  of  the  very  serious  depreda- 
tions of  a  particularly  fierce  and  truculent  tribe  of 
Indians,  who  come  down  from  the  foothills  of  the 
Andes  to  raid  the  cattle  of  Argentine  and  European 
settlei-s,  who  have  spent  very  large  sums  in  fonning 
estancias  for  cattle-raising,  and  in  some  cases  have  im- 
ported beasts  of  approved  strain  from  Europe  for  the 
purpose  of  improving  the  local  breed  of  criollo  cattle. 
Within  the  memory  of  many  men  still  comparatively 
young  the  whole  of  this  region  was  perhaps  as  desolate 
as  any  on  earth  in  which  man  could  desire  to  travel. 
There  were  flocks,  and  sometimes  considerable  flocks, 
but  they  were  guanacho — beasts  more  than  twice  as 
big  as  the  Peruvian  llama,  and  in  appearance  some- 
thing between  a  sheep  and  a  goat,  valuable  for  their 
wool  and  for  their  flesh,  but  not  in  the  least  like  the 
sheep  of  Europe  that  are  now  bred  in  such  large  flocks 
in  various  parts  of  Argentine  Patagonia.  They  stood 
up,  perhaps,  six  or  seven  hands,  with  heads  erect,  long 
thin  necks  and  long  thin  legs,  slim  bodies,  and  a  eovei"- 
ing  which  one  can  only  describe  as  something  between 
the  hair  of  a  goat  and  the  wool  of  a  sheep.  They  were 
exceedingly  swift,  and  no  one  who  was  not  an  expert 
shot,  and  more  or  less  acquainte<l  with  the  sighting 
difficulties  due  to  the  extreme  clearness  of  the  atmo- 
sphere, had  an5r  reasonable  chanc-e  of  hitting  one. 

Under  the  circumstances  that  prevailed  in  the 
nineties  of  last  centui-y  there  were  no  depredations 
by  Indians  or  anyone  else,  for  there  was  no  one  except 
an  occasional  sportsman  that  it  would  be  possible  to 
rob  of  any  possessions.  The  Indians  whose  serious 
depredations  and  whose  tenible  faults  are  so  graphi- 
cally depicted  in  the  accounts  reaching  Europe  at 
present  are  the  Teluelque  Indians,  who  in  the  e^rlv 
days  of  European  discovery  were  physically  a  magnifi- 
cent race  of  men  until  they  had  become  addicted  to 
the  ardent  spirits  brought  by  the  white  man  to  the 
Atlantic  coast  towns,  and  particularly  to  Punta  Arenas. 
The  reader  will  doubtless  remember  having  come  upon 
them  in  various  books  of  travel,  in  which  they  are 
almost  invai'iably  described  as  gigantic  men  of  enor- 
mous stature.  Some  books  of  repute,  written  a  cen- 
tur}'  or  more  ago,  do  not  hesitate  to  describe  them  as 
men  of  7  or  8  feet  high.  In  reality,  few  of 
them  appear  to  have  attained  6  feet  6  inches,  and  their 
women  were  coiTespondingly  tall.  They  were  natur- 
ally a  wild  race,  living  in  such  an  inhospitable  region ; 
but  they  were  by  no  means  savages,  and  were  often 
exceedingly  kind  and  hospitable  to  the  belated  explorer 
or  sportsman  who  lost  himself  in  their  midst.  Of 
course,  in  those  days  they  had  certainly  no  temptation 
to  raid  cattle  or  sheep,  as,  except  the  wild  guanacho 
already  refeiTed  to.  and  certain  herds  of  wild' cattle 
which  had  strayed  from  pastures  at  some  remote  period 
and  no  longer  belonged  to  any  recognised  owner,  there 
were  very  few  sheep  or  cattle  to  raid. 

Argentine  Patagonia  comprises,  roughly,  something 
mca-e  than  a  third  of  the  whole  area  of  the  Eepublic, 
and  is  therefore  a  very  extensive  country.  It  is 
generally  described  as  a  very  arid  country,  wind-swept, 
and  bleak  to  a  degree.     At  certain  seasons  of  the  year 


no  one  who  has  any  knowledge  of  Argentine  Pata- 
gonia wll  deny  that  it  is  wind-swept  and  bleak  to 
a  degree.  It  would,  indeed,  be  surprising  if  it  v^'ere 
not  so.  This  part  of  the  South  American  continent  is 
in  all  only  a  few  bundled  miles  broad.  It  has  still, 
although  nothing  like  to  the  extent  of  the  warmer 
regions,  the  great  chain  of  the  Andean  mountains, 
wliich  can  be  said  to  cross  into  the  island  of  Tierra'del 
Fuego.  It  is  generally  believed  that  the  southern 
islands  to  the  south  of  the  continent  are  in  reality 
part  of  the  Andean  mountains,  the  land  above  which 
they  rose  ha^dng  been  submerged  below  the  sea.  How- 
ever that  may  be,  part  of  the  South  American  con- 
tinent which  is  called  on  one  side  of  the  .\ndes 
Argentine  Patagonia,  and  on  the  other  side  Chilian 
Patagonia,  is  very  narrow  land,  with  the  great  ocean  of 
the  Pacific,  sixty  thousand  square  miles,  on  the  one  side 
and  the  great  ocean  of  the  Atlantic,  tliirt}^  thousand 
square  miles,  on  the  other.  The  climate  of  few 
parts  of  the  world  are  so  much  under  the  influence 
of  the  proximity  of  the  two  greatest  oceans  in  the 
world.  With  regard  to  the  alleged  aridity,  or  sterility  as 
it  is  sometimes  called,  of  Argentine  Patagonia,  one  may 
accept  these  statements  with  considerable  reserve. 
At  one  time  described  as  a  veritable  desert,  as  unfit 
for  man  or  beast,  and  on  which  nothing  would  grow, 
gi-adually,  as  time  passed — homesteads  have,  in  fact, 
been  erected  in  Patagonia — it  was  found  that  they  could 
sustain  some  sheep.  Then  it  was  found  that  they  could 
sustain  considerable  flocks  of  sheep.  And  lastly  it  was 
found  that  they  could  sustain  vast  flocks  of  sheep,  wliich 
now  amount  to  several  milhons.  In  fact,  Patagonia  is 
now  one  of  the  most  important  sources  of  supply  of 
wool  for  the  international  markets  of  the  world.  In  this 
sterile  country,  in  which  it  was  thought  nobody  could 
live,  important  cities  have  grown  up.  Bahia  Blanca, 
the  great  naval  port  of  Argentina,  has  already  become 
almost  an  ancient  city,  while  new  cities  to  the  south 
are  growing  in  importance  year  bv  year  and  decade  by 
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decade  ;  while  Punta  Ai-enas  itself,  which  is  situated  on 
a  particularly  bleak  spot  on  the  Strait  of  Magellan,  has 
grown  up  to  be  a  very  impor-tant  centre  for  the  distri- 
bution of  South  American  wool  to  various  parts  of  the' 
world.  At  certain  seasons  of  the  year  it  is  an  im- 
portant shipping  centre,  and  thi-ougKout  the  year 
maintains  a  very  considerable  population.  Probably 
the  reason  that  Argentine  Patagonia  got  the  reputation 
of  being  such  an  unfertile  country  was  because  it  was 
compared  with  Ihe  rich  alluvial  plains  of  Northern 
Argentina  up  to  the  Eio  de  la  Plata.  Of  course,  if  one 
compares  the  rich  land  of  the  province  of  Buenos  Ayres 
— well,  Patagonia  is,  of  course,  a  very  unfertile  place. 
It  has  to  be  remembei-ed,  on  the  other  hand,  that  the 
province  of  Buenos  Ayres  comprises  some  of  the  richest 
land  known  in  any  part  of  the  world,  and  to  condemn 
any  country  which  does  not  come  up  to  the  standard 
arbitrai'ily  fixed  by  someone  who  knows  the  province 
of  Buenos  Ayres  is  to  condemn  the  greater  part  of  tEe 
land  surface  of  the  globe.  Of  course,  it  has  to  be 
admitted  that  Argentine  Patagonia,  owing  to  the  forma- 
tion of  the  country  and  to  its  nearness  to  two  great 
oceans,  is  subject  to  very  severe  gales  at  certain 
seasons  of  the  year.  It  has  to  be  admitted,  moreover, 
that  the  rainfall,  as  far  as  it  has  been  recorded  by  the 
weather  authorities  at  Buenos  Ayres,  who  are  taking 
great  and  commendable  pains  to  ascertain  the  state  of 
the  weather,  not  merely  in  Argentina  proper,  but  in 
the  islands  to  the  south  of  Tierra  del  Fuego,  is  deficient. 
It  seems  as  small  in  some  places  as  five  inches,  and 
rarely  exceeds  twelve  inches  in  any  part  of  these 
regions.  On  the  other  hand,  there  are  large  and  im- 
portant rivers  in  the  territory,  running  from  tlie  Andes 
towards  the  Atlantic.  These  rivers  do  not  dry  up,  as 
was  at  first  thought,  and  consequently  are  available 
throughout  the  year  for  purposes  of  irrigation.  In  the 
Western  ten-itoiy,  or  the  Andean  division,  there  is  a 
series  of  great  lakes,  to  which  we  have  referred 
above,  and  these  will  give  further  facilities  for  iiTi- 
gating  the  .lands  when  the  time  comes  for  developing 
purely  agricultural  pursuits,  as  distinct  from  the  pas- 
toral interests  in  which  at  present  the  greater  part  of 
the  inhabitants  are  engaged.  As  things  are  in  Pata- 
gonia it  is  essentially  a  pastoral  country ;  jiastoral, 
however,  in  a  sense  diffei'ent  from  that  in  which  the 
term  was  understood  in  ancient  times.  The  flocks  and 
herds  are  of  enormous  extent  and  are  raised  for  the 
purposes  of  supplying  far  distant  markets.  The  rais- 
ing of  the  flocks,  their  shearing,  the  collection  of  the 
wool,  which  is  despatched  on  board  ship,  and  the  general- 
distribution  are  financed  by  banks  situated  in  Eui-ope 
and  in  the  United  States.  The  industry  depends  for 
its  prosperity  upon  the  demands  of  the  international 
markets  of  the  world.  These  are  not  flocks  and  herds 
attended'  by  a  few  shepherds,  but  are  owned  by  com- 
panies com,manding  vast  resources,  and  having  tho 
allegiance  of  some  of  the  great  banking  houses  of  the 
world. 

Th(>  difficulties  to  which  we  referred  in  the  early- 
part  of  the  article  are  apparently  being  adequately 
handled,  and  no  doubt  with  adeqiiate  police,  by  the 
autliorities  of  the  Federal  Government,  and  We  trust 
moans  will  be  found  to  limit,  if  not  entirely  abolish, 
the  depredations  of  the  Indians  in  what  is  known  as 
the  Andean  region. 


N.^TiON-AL  B.vXK  OF  South  Afeica.— The  Board  of 
Directors  announce  with  regret  that  Mr.  E.  C. 
Reynolds,  the  managing  director  and  general  manager 
of  the  Bank,  having  completed  over  thirty  years'  ser- 
vice with  the  institution,  has  expressed  a  desire  to rctii'e 
on  pension,  and  the  Board  have  acceded  to  liis  request, 
with  effect  from  September  30.  The  vacancy  thus 
created  in  the  office  of  general  manager  of  the  Bank 
will  be  filled  by  the  appointment  of  Mr.  W.  Dunlop,  at 
present  deputy  general  manager,  with  effect  from 
October  1,  1921. 


§Mn  Stocks. 

The  consistent  rise  in  the  piice  of  rubber  through- 
out the  week  has  caused  brighter  conditions  in  the 
Share  market.  Many  active  counters  have  been 
marked  up,  and  a  general  hardening  tendency  in  others 
has  been  apparent.  Lately  most  reports  have  been 
sufficiently  good  to  wan-ant  a  change  in  market 
sentiment.  Selaba  at  12s.  6d.  shows  a  rise  of  2s.  6d. 
on  the  week,  Vallambrosa  of  9d.  to  9s.  6d.,  Linggi  of 
Is.  Sd.  to  21s.  .3(/.,  Lumut  of  2s.  to  19s.  6d.,  Anglo- 
Dutch  of  Is.  Gd.  to  22s.,  Tandjong  of  2s.  6d.  to 
22.S.  6(/.,  and  Telogoredjo  of  Is.  M.  to  26s.  3d. 


SEAPORT  (SELANGOR). 

Issued  Capital :  £187,500  in  £1  Shares. 
-Results  for  Years  to  Jjne  30- 

Aver.  ^  ieM 


per 

Total    Area  in   Huhber   Bearing    Price    "AU-ln"   Net  ^Dlrldeodt-, 
Planted    Bearing  Output     Acre     Realised    Cost      Profit"    Amt. 
Acres       Acres      lb.  lb.      per  lb.    per  lb.       £  £        % 

1818  ...1,96»  —       401,230       —  2(1-23      i/2-22     22,161    13,128       7 

1»19  ...  1,969  —        397, 100      —        1/10-23      l/O'lS  19,721     22,.500     12 

1920  ...  1,969  —        506,000      —         2/0-64       1/2-85    23.279     81,375     13 

1921  ...   1,973         —        450,000     —         1/4-83        1/2-28     6,fi5  —        — 
•  Before  di^dui-tion  of  taxation.         f  ^ubie  t  to  deim  tion  of  iocome  tux. 

Price    of    Shares,    10/4i.    Market    Capitalisation    per  planted 
acre,  £49. 

The  financial  year  of  Seaport  (Selangor)  to  June  30, 
1921,  may  justly  be  termed  the  year  of  depression  in 
the  rubber-producing  industiy;  nevertheless,  the  ex- 
cellent results  accomplished  go  far  to  refute  prevailing 
low  selling  prices  in  tlie  open  market,  if  that  were 
indeed  possible.  Forward  contracts  for  the  year  in 
question  have  had  a  favourable  incidence  on  the  finan- 
cial results,  so  that  present  prices  have  more  likely 
entered  only  in  the  valuation  of  stock.  Capital  ex- 
penditure totals  only  £2,228,  while  depreciation  is 
written  off  to  the  amount  of  £2,126.  The  absolute 
need  from  the  production  side  calk  for  reshicted  output', 
and  tliis  has  certainly  been  put  into  effect.  At  450,000 
lb.  output  is  125,000  lb.  lower  than  the  estimate,  and 
even  falls  short  of  the  1920  crop  by  56.000  lb.  Ee- 
stricted  output,  however,  without  a  correspondingly 
lower  expenditure  has  a  detrimental  influence  on  costs ; 
but  the  management  has  faced  the  situation,  with  the 
result  that  the  "  all-in  "  cost  at  Is.  2.28rf.  per  lb.  is 
lower  than  the  corresponding  19-20  item  at  Is.  2.85d!. 
Nevertheless,  it  is  well  to  point  out  that  estate  charges 
for  1921  at  £22,483  are  £1,791  less  than  those  for 
1920,  but  that  the  f.o.b.  -costs  per  lb.  compare  un- 
favourably at  n.99rf.  and  11.37iL  The  amount  rea- 
lised per  ib.  at  Is.  4.85d.  is  much  lower  than  the  1920 
figure  at  2s.  O.Gid.,  but  much  higher  than  would 
have  been  attained  had  not  forward  contracts  been  on 
the  books  of  the  Company.  There  is  thus  a  profit 
per  lb.  of  2.57(7.  on  the  year's  trading,  or  a  total  profit 
on  production  and  sale  of  £4,825.  Sundiy  receipts, 
including  interest  received  of  £1,526.  total  £1,797; 
consequently,  the  net  profit  is  £6,622.  After  payment 
of  £400  as  corporation  profits  tax,  and  receiving 
£1,313  as  a  refund  of  excess  profits  duty,  there  is  with 
£15,076  brought  forward  the  sum  of  £21,698  available 
for  distribution ;  but  in  view  of  the  depressed  state  of 
the  Commodit}-  market  the  directors  recommend  the 
whole  to  be  carried  forward. 

No  mention  is  made  in  the  report  as  regards  an 
estimate  for  the  current  year's  crop.  For  the  two 
montlis  ended  .August  73,750  lb.  have  been  han^ested. 
As  compared  with  the  corresponding  perioil  a  vear  ago 
the  crop  shows  a  slight  decrease,  but  it  ■v\'ould  be  rather 
previous  to  conclude  that  the  year's  crop  is  going  to 
be  less  than  that  for  1921.  Much  depends  on  the  for- 
ward contracts  on  the  books  of  the  Company  and  the 
expenditure  necessaiT  to  keep  the  estate  in  good 
tapping  condition.  "  Specific  information  on  these 
points  is  not  given  in  the  i-eport ;  nevertheless,  rubber 
from  certain  estates,  owing  to  its  peculiarities  under 
manufacture,    ccu'ries    a    certain    good\\-ill,    which    is 
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measurable  by  the  value  of  the  manufacturer's  special 
knowledge  of  its  treatment,  and  we  believe  that 
such  rubber  commands  higher  prices  than  other- 
wise obtains  in  the  open  market.  Whether  costs 
can  be  reduced  to  the  level  of  selling  prices  is  a  matter 
of  speculation,  but  the  strength  of  the  financial  posi- 
tion is  undoubted.  According  to  the  balance  sheet  as 
at  June  30,  1921,  hquid  assets  total  £40,391,  and 
comprise  cash  and  Treasmy  bills  at  £18,842,  War 
Loans  at  cost  at  £14,500,  and  stock  and  sundrj^  debtors 
at  £7,049 ;  while  cm-rent  liabilities  amount  to  only 
£6,226.  In  addition,  the  balance  of  £34,165  is  Hkely 
to  be  enhaiiced  by  a  refund  of  excess  profits  duty. 
Total  expenditure  for  1921  amounted  to  only  £26,766, 
so  that  funds  in  hand  are  more  than  sufficient  to  meet 
the  year's  expenditure.  Tliough  the  present  depres- 
sion is  extremely  prejudicial  to  the  interests  of  share- 
holders in  depreciated  share  values,  it  will  do  much  to 
dispel  the  idea  that  any  industry  can  sur^dve  long 
and  make  exaggerated  profits  without  monopohsing 
ihe  secrets  of  a  more  intensive  production  per  tree 
wdthout  the  contingent  tendency  towards  a  greater 
susceptibility  to  disease ;  for,  as  far  as  the  production 
side  is  concerned,  research  must  go  along  these  lines. 
The  excellent  condition  of  the  estate  and  the  added 
amenities  of  a  good  water  supply  must  be.  while  the 
Company  is  financially  sound,  a  consideration  of  im- 
portance, but  at  10s.  Aid.  the  £1  shares  represent  a 
rather  low  market  capitahsation  of  £49   per  planted 


SIALANG   RUBBER. 

Issued  Capital  :  £300,003  in  £1  Shares. 

Results  fop  Years  to  January  31 

At.  Yield 


per 

Rubber  Area  in    Rubber   Bearing    Price    "All-in"  Ket    ,— Dividend-v 

Planted  Bearing    Output      Acre    Beallsed      Cost  Profit     Amonnt  % 

Tear    Acres    Acres          lb.          lb.        per  lb.      pec  lb.  £             £ 

1918  6,293  4,29t  1,387,027  323  2/5-50  1,'3-61  84,087  32,000  16 

1919  6,604  6.063  1,095,106  216  1/1M9  1/6-21  29,101  25,f00  12i 

1920  B,869  5,575  1,795,737  Zl'l  2/0- (9  1/1-71  79,297  50,000  25 
1931  6,369  5,671  3,151,912  386  1/5-.-j6  1/5-26  5,388         —  — 

Price  of  Shares,    17/0.     Market    Capitalisation  per  planted 
acre,  £37. 

Expenditure  on  capital  account  figures  largely  in  the 
balance  sheet  of  Sialang  for  the  year  anded  January  31, 
1921,  and  at  £20,008,  even  though  depreciation  is 
written  ofi  to  the  amount  of  £5,440,  must  encroach 
severely  on  the  liquid  funds  of  the  Company.  No 
doubt  the  immature  area  of  902  acres  calls  for  capital 
expenditure,  but  even  at  £5  per  acre,  which  is  reckoned 
quite  sufficient  for  adequate  estate  upkeep,  the  total 
charge  for  the  immature  area  would  rfeach  only  £4,510, 
whereas  development  expenditure  for  the  year  totals 
£12,557.  Of  course,  it  is  absolutely  essential  to  keep 
the  estates  in  a  clean  condition,  but  the  policy  of  better- 
ment might,  out  of  regard  for  the  finances  of  the  Com- 
pany, be  deferred  until  the  tone  of  the  Eubber  market 
gives  some  cause  for  optimism.  No  planting  took 
place  throughout  the  year;  the  average  area  tapped, 
however,  showed  a  small  decrease  to  5,571  acres.  The 
large  increase  in  the  output  at  2,151,912  lb.  over  th.? 
1920  figure  at  1,795,737  lb.  was  thus  mainly  respons- 
ible for  the  increase  of  64  lb.  per  bearing  acre  to  386 
lb.  Whether  the  2,082  acres  planted  jn  1910  are  in- 
creasingly productive  or  not,  ihe  higher  output  has  had 
an  otherwise  favourable  effect  on  costs.  Nevertheless, 
the  f.o.b.  cost  at  Is.  1.82d.  per  lb.,  excluding  loss  on 
exchange  of  1.72fZ.  per  lb.,  is  higher  than  the  corre- 
sponding 1920  figure  of  11.384.  The  former  figure, 
however,  includes  loss  of  3.03i.  per  lb.  on  sale  of  rice 
below  cost  to  coolies.  Selling  charges,  &c.,  amount  to 
1.33d.  per  lb.,  as  compared  with  the  corresponding 
figure  of  1.20d.  for  1920,  while  London  expenditure,  in- 
cluding 0.17d.  per  lb.  as  a  loss  on  sale  of  investments, 
is  0.39rf.  per  lb.,  as  compared  with  O.lld.  Con- 
sequently, the  "  all-in  "  cost  for  1921  is  Is.  5.26i. 
per  lb.,  and  at  this  figure,  despite  the  increased  1921 
output,  compares  very  unfavourably  with  the  corre- 
sponding 1920  item  at  Is.  1.71d.,  and  shows  in  fact  an 
increase  of  twenty-six'  per  cent.     That  the  increased 


output  for  1921  plays  an  important  part  relatively  to 
cutting  down  costs  may  bs  seen  when  comparison  is 
made  between  total  charges^for  the  vears  in  question 
1920  £102,559,  1921  £154,780,  equivalent  to  a  fifty- 
one  per  cent,  increase.  No  doubt  factors  quite  beyond 
the  management's  control  enter  into  these  charges. 
Nevertheless,  an  "all-in"  cost  at  Is.  5.2&d.  per  lb. 
on  an  increased  output;  spells  ruin  in  the  face  of  present 
market  conditions.  Fortunately,  a  slight  margin  of 
profit  has  been  made,  o-mng  to  the  average  price  realised 
per  lb.  being  Is.  5.56d.,  a  rather  liigh  figure,  which  has 
been  no  doubt  influenced  by  the  excellent  foi-ward  con- 
tract for  665,151  lb.  at  an  estimated  average  net  price 
of  1,5_.  lO.Qld.  per  lb.  The  profit  on  production  and 
sale  is  thus  £2,679;  but  sundry  rec-eipts,  including 
interest  at  £1,609,  amount  in  all  to  £2,709,  with  the 
result  that  the  net  profit  on  the  year's  trading  totals 
£5.388.  The  unappropriated  profit  from  1920  at 
£39.016  is  subject  to  deduction  of  £120  for  corporation 
profits  tax  and  £20,755  for  excess  profits  duty  to 
January  3t.  1920;  but  an  adjustment  of  the  last  item 
for  the  period  1918-19  of  £1,182  was  allowed,  with  the 
result  that  £24,590  is  available  for  appropriation. 
From  this  the  directors  propose  to  write  off  the  new 
issue  expenses  of  £1,121  on  raising  the  issued  capital 
from  £200,000  to  £300,000  and  to  carry  forward  the 
balano-  of  £23,589. 

The  directors  have  decided  to  restrict  output  to 
fifty  per  cent,  of  the  norma-1  as  from  July  1,  and  in 
this  case  the  estimated  crop  for  the  current  financial 
year  will_  probably  be  1,500,000  lb.  For  the  seven 
months  to  the  end. of  August  887,308  lb.  have  been 
harveste<l,  and  allowing  for  an  increasing  monthly 
output  to  the  end  of  the  financial  year  the  estimate 
will  likely  be  realised.  The  heavv'  incidence  of  a 
restricted  crop  on  costs,  however,  must  result  in  a 
serious  attempt  to  cut  down  charges ;  yet  the  present 
selling  price  of  standard  crepe  is  so  low  as  to  pre- 
clude the  possibility  of  balancing  revenue  and  expen- 
diture, unless  forward  contracts  for  the  current 
year  are  already  entered  upon  at  such  a  figure  as  to 
average  loss  on  sales  in  the  open  market.  Taxation 
in  the  Netherlands  Indies,  also,  is  likely  to  be  a  serious 
drain  on  the  liquid  resources  of  the  Company,  and  in 
this  respect  the  balance  of  liquid  assets  over  current 
liabilities  is  none  too  reassuring.  In  the  balance  sheet 
we  notice  an  increased  holding  at  £10,219  in  fully-paid 
DeU  Estates  Engineering  and  General  Union, 
Limited,  but>  apart  from  _this,  Uquid  assets  at 
£64.865  include  cash  and  Treasui-y  Bills  at  £34,048, 
and  stock  and  sundr^-  debtors  at  ,£30.817,  while  current 
liabilities  total  £60i060.  To  the  balance  of  £4,805 
there  is  hkelv  to^be  a  refund  of  £17.500  on  excess 
profits  duty  for  1920-21.  but  even  then  the  financial 
position  is  not  too  sound.  Bargains  have  lately  been 
done  in  the  £1  shares  at  17s.,  at  which  price  they 
represent  the  low  market  capitahsation  of  £37  per 
planted  acre. 

SUNGEI   KAPAR   (SELANGOR). 

Issued  Capital  :    £100,000  in  2  0  Shares. 

. Results  for  Years  to  December  3 1 , 

Av,  Tield 

per  Corre-rond. 

TotAl   Area  in    Rubber  Bearinsr  Price     "  Alt-in  "     Net     ,— DiTidend-^ 
Planted    Bearing  Output    .icre    Realised     Cost        Profit        Amt.t 
Acres    AcTvs'       lb.  lb.   per  Ib.Ca)  per  lb.  £  £        % 

1917...    2,549    3,450      841,494       243     2/0-76      -/8-83      57,090      37,500     60 
1918,.^   2,549    2  649      680,386       267     1/6-98      -/10-93    24.C52      16.031     22J 
1919...    2,549    2,549      812,656       331     2/006      -/10-71    47,701      28,000     40 
1920...    2,549   2,549      905,883       355     1/2.90      -/10'77    16.534t        —       — 
•  Estimated.  t  After  deduction  of  corporation  profits  tax, 

t  After  deduction  of  iucome  t.-ut.        (a)  Less  insurance  and  sale  C0£t^_. 

Price     of    Sbares,    3/6.     Market    Capitalisation     per    planted 
acre,  £69. 

The  analysis  of  the  profit  and  loss  account  of 
Sungei  Kapar  (Selangor)  for  the  year  ended 
December  31,  1920,  amply  demonsti:ates  the 
needs  of  the  rubber  situation  in  a  low  "  all-in  " 
cost,  while  the  depression  of  market  values  is 
brought  vividly  into  relief  by  the  sharp  fall  in  the 
price  realised  per  lb.,  the  conjunctive  result  being  that 
the  net  profit,  though  at  a  very  creditable  figure,  is 
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consiJenibly  decreased.  The  planted  acreage  remains 
at  the  same  figure  of  2,5^9  acres,  which  may  also  be 
taken  to  be  the  bearing  area,  as  planting  last  took  place 
in  1912.  The  rubber  output  at  905,88.3  lb.  appro.^ci- 
mates  to  the  estimate  of  910,000  lb.,  but  is  certainly 
higher  than  the  1919  figure  of  842,556  lb.  The 
average  yield  per  bearing  acre  thus  registers  the  fair 
figure  of  3-55  lb.  The  f.o.b.  cost  per  lb.  Port 
Swetteuham  at  9.33d.  is  higher  than  the  con-esponding 
1919  item  by  .04d. ;  freight  costs  also  show  a  small 
increase,  but  London  expenditure  is  less  by  .04(i.  The 
"  all-in  "  cost  at  10.77(1.,  therefore,  comjjarcs  exceed- 
ingly well  with  the  1919  cost  of  I0.71d.,  when  the  many 
adverse  factors  operating  in  1920  are  duly  considered. 
The  results  are  in  oveiy  way  excellent,  as  the  year's 
prograniine  of  expenditure  could  not  be  veiy  well 
modified  e^■en  though  signs  of  depression  were  evident 
before,  half  of  the  year  was  through — insurance  and 
sale  expenses  are  deducted  from  rubber  sales  and  there- 
fore do  not  enter  into  above  costs.  Considering  the 
low  price  of  rubber  at  December  31,  1920,  the  valua- 
tion of  stock  on  hand  at  £13,709  seems  to  point,  to  a 
heavy  carry-over,  and  therefore  the  rather  low  price  of 
Is.  2.90d.  pei-  lb.  may,  no  doubt,  be  explained.  The 
margin  of  profit  per  lb.  from  Is.  l.Bhd.  in  1919  is 
reduced  to  4.13(7.  in  1920.  Consequently,  the  pi-ofit  on 
production  and  sale  is  reduced  from  £46,853  to 
£14,688,  and  when  sundiy  i-evenue  is  taken  into  the 
accounts  the  net  profit  for  the  year  from  £47,700  to 
£16,534.  In  this  respect  the  increase  in  sundry 
revenue  is  very  marked  and  due  entirely  to  that  in 
interest  received,  l^eing  £1,701  in  1920  and  £791  in 
1919.  The  amount  brought  forward  from  the  1919 
accounts  at  £8,450  was  subject  to  the  deduction  of 
income  tax  oT  £8,939,  and  with  the  net  profit  for  the 
year  of  £16,534  there  is  available  for  distribution  the 
sum  of  £16,046,  which,  however,  owing  to  the  uncer- 
tainty of  the  future  trend  of  rubber  prices,  the  directors 
wisely  carried  forward. 

The  estunate  for  the  cuiTent  year  is  returned  at 
910,000  lb.  For  the  eight  months '  to  the  end  of 
August  481,200  lb.  have  been  harvested.  On  the  basis 
of  60,000  lb.  per  month  to  the  end  of  the  year  the 
crop  for  1921  will  likely  be  around  725,000  lb.,  between 
which  and  the  estimate  a  disparity  is  strikingly  evident. 
Even  with  the  low  "  all-in  "  cost  the  Company  will  find 
it  hard  to  balance  revenue  and  expenditure,  unless 
forward  contracts  have  been  entered  upon.  No  doubt 
many  economies  can  be  effected,  as  the  "  all-in  "  cost 
has  always  centred  round  lOd.  per  lb.,  and  in  this 
respect  there  can  be  gleaned  some  hope  of  reducing 
costs  to  a  figure  comparable  with  the  selling  price  of 
the  product.  Nevertheless,  the  reduced  output  will 
tend  to  offset  any  i-eduction  in  expenditure  in  relatively 
higher  costs,  and  wliile  the  price  of  raw  rubber  of 
standai'd  quality  fluctuates  about  Sd.  per  lb.  an 
all-round  retrenchment  in  expenditure  will  have  to  be 
enforced  to  bring  the  "  all-in  "  cost  down  to  that 
figure,  .\ssuming  that  the  output  for  the  year  is 
725,000  lb.,  exnenditure  must  not  exceed  £24,250,  and 
if  wo  allow  £2,000  for  home  expenditure,  total  estate 
charges  must  not  be  higher  than  £22,250.  The  latter 
expenditure  for  1920  totalled  £37.415.  so  that  it  is 
more  than  doubtful  whether  the  necessarv  reduction 
can  be  effected  without  impairing  the  usual  standard 
of  cleanness  on  the  estate.  The  necessary  reduction 
in  expenditure,  however,  must  be  more  or  less  gradual, 
unless  certain  fields,  being  recognised  as  of  high  yield- 
ing capacity,  are  being  tapped.  Apart  from  the  pro- 
duction side  and  its  probable  economies,  the  balance 
sheet  as  at  December  31.  1920,  is  in  a  veiy  satisfactory 
condition,  and  will  certainly  allow  the  management  to 
pursue  a  restrictive  policy  as  regards  sales  in  the  open 
market.  Liquid  assets  at  ,£40,831  include  cash  at 
£10,880,  Government  securities  at  cost  at  £14,721. 
rubber  on  hand  at  £13,709,  and  stmdry  debtors  at 
£1,541,  while  current  liabilities  total  only  £7,401. 
Bargains  have  lately  been  done  in  the  2s.  shares  at 
3,?.  6d.,  a  price  which  represents  a  market  capitalisa- 
tion of  £69  per  planted  acre. 
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SCOTTISH   EQUITABLE   LIFE   ASSURANCE 
SOCIETY. 

In  all  normal  resi)ects  relating  to  profitable  develof>- 
ment  the  annual  report  of  this  important  mutual  hfe 
office  for  its  last  financial  year,  which  ended  on 
March  1,  1921,  may  be  considered  as  eminently  satis- 
factory. The  amount  of  the  new  business  was  suffi- 
cient "to  secure  a  large  increase  in  the  total  premium 
income,  the  expenses  were  moderate,  the  incidence  of 
mortality  appears  to  have  been  favourable,  and  the  net 
interest  yield  showed  a  substantial  profit  when  com- 
pared with  the  actuarial  assumption.  Thus  the  usual 
three  main  somxes  of  profits  to  life  policyholders — 
economy,  longevity,  and  surplus  earnings  from  invest- 
ment— were  all  productive  during  the  twelve  months 
under  obsei-vation. 

The  policies  issued  by  the  Society  in  the  financial 
■year  covered  assurances  for  '  £1,487,600,  whereof 
£158,002  was  reassured,  leaving  £1,329,598  as  the  net 
retention  at  its  sole  risk.  This  het  amount  is  less  by 
£121,625  than  the  coiTesponding  figure  of  the  preced- 
ing year,  which  synchronised  with  a  period  of  unprece- 
dented demand  for  life  assurance  following  the 
conclusion  of  the  Great  War;  but  it  is  far  in  excess 
of  any  similar  record  in  the  Society's  long  histoiy, 
wliich  goes  back  to  1831.  Tlie  total  net  premium 
income  was  increased  by  £28,664  to  £560,912,  apart 
from  a  sum  of  £1,300  received  as  consideration  for 
annuities  granted.  The  combined  amounts  of  expenses 
of  management  and  commission  represented  about 
14.6  per  cent,  of  the  premium  income,  which  under 
po^t-War  conditions  affecting  the  expenditure  of  life 
offices  must  be  esteemed  a  moderate  proportion.  It 
indicates  an  expense  ratio  which  is  less  than  three- 
fourths  of  the  margins  of  premiums  on  policies  in  force 
at  the  date  of  the  last  quinquennial  valuation,  March  1, 
1918,  which  was  then  reserved  as  a  provision  for  costs 
and  contingencies. 

The  amount  of  the  claims  paid  and  outstanding 
debite<l  to  the  year's  account  was  £446,764,  of  which 
■£292,333  relates  to  losses  by  death  and  £154,431  to 
maturity  of  endowment  assurances.  The  death  claims 
are  reported  to  have  been  "  well  within  the  expecta- 
tion." Payments  in- connection  with  surrenders  of 
policies  and  bonuses  amounted  to  £49,224,  and 
annuities  of  £19,0U6  (including  pensions)  were  paid 
during  the  year.  Despite  these  large  outgomgs  the 
hfe  assurance  fimd  was  increased  during  the  financial 
year  by  the  large  sum  of  £220,344.  .\t  the  closoof 
the  financial  vear  it  amounted  to  £6.476,573.  The 
interest  earnings  represented  a  gross  amount  of 
£327,908,  which  was  reduced  by  deduction  of  £72.897 
for  income  tax  to  £255,011.     The  average  net  yield 
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of  interest  on  the  life  fund  during  the  financial  rear 
was  £i  Is.  9d.  per  cent.,  which  exceeds  the  rate 
assumed  for  valuation  purposes  by  £1  Is.  9d.  per  cent. 

The  balance  sheet  as  at  March  1,  1921,  shows  total 
assets  of  =£6. 597. -368.  Xearly  half  of  this  amount  is 
represented  by  British  Government  securities.  The 
values  of  the  Stock  Exchange  securities,  according  to 
the  Society's  practice,  is  only  adjusted  on  the  quin- 
quennial valuation  occasions,  the  next  of  which  falls 
to  be  made  on  March  1,  1923. 

The  retirement  of  Mr.  George  M.  Low  from  the 
post  of  Manager  and  Actuary  of  the  Society,  which  he 
had  held  for  twenty  years,  is  announced  in  the  annual 
report.  Mr.  Low  is  one  of  the  most  respected  and 
eminent  of  Scottish  actuaries,  and  a  gi-aceful  reference 
is  made  in  the  annual  report  to  his  long  and  valuable 
services.  He  is  succeeded  as  General  Manager  by 
Mr.  Charles  Guthrie,  F.I. A.,  formerly  Secretary  of  the 
Scottish  Amicable  Life  Assurance  Societ?*. 

Looking  to  increased  difficulties  under  present-day 
conditions,  and  to  the  competition  in  the  life  field  of 
the  large  composite  insurance  companies  possessing 
gigantic  agency  organisations,  it  is  pleasant  to  see  a 
purely  life  office,  founded  on  the  admirable  mutual 
system,  holding  its  own  so  well  and  so  worthily  as  does 
the  Scottish  Equitable. 

ABSTAINERS  AND   GENERAL   INSURANCE 
COMPANY.  LIMITED. 

ANNCiL  EePORT  and    QCIXQUEXXIAL  LiFE  VALUATION. 

This  Birmingham  insurance  Company  (originally 
knoN\-n  as  tlie  "  Blue  Pubbon  ")  transacts  fire  and  other 
kinds  of  business,  but  its  life  department  is  of  greatest 
importance.  Reductions  of  pi-emiums  are  granted  to 
total  abstainers.  Fonnerly  triennial  valuations  were 
made,  and  an  investigation  of  the  kind  fell  due  on 
December  31,  1918.  In  view  of  war  conditions  it  was 
postponed  for  two  years.  ^  A  valuation  statement  cover- 
ing a  quinquennial  period  is  therefore  included  in  the 
annual  report  for  1920. 

The  new  ordinary  life  business  in  1920  amounted 
to  £706,687  in  sums  assured.  This  is  by  far  the 
largest  amount  reported  "not  only-  in  the  last  quin- 
quennium but  in  the  Company's  histoiy,  which  goes 
back  to  1883.  The  corresponding  timounts  in  the  other 
vears  of  the  quinquennium  were  as  follows:  In  1916. 
£218.409;  in  1917,  £22.5,785;  in  1918,  £266.810;  and 
in  1919,  £316.606.  It  will  be  seen  that  the  new 
business  of  1920  was  nearly  equal  to  that  of  the  three 
years'  War  period  included  in  the  quinquennium.  The 
total  net  ordinary  life  premium  income  was  increased 
in  1920  by  £20,480  to  £165,199.  of  which  expenses, 
inclusive  of  commission,  absorbed  ahont  25.8  per  cent. 
This  would  be  too  high  a  ratio  as  a  pemianent  factor, 
and  exceeds  that  of  the  preceding  year  by  five  per  cent. , 
but  the  large  extent  of  the  new  business  and  inevitably 
increased  working  costs  should  be  taken  into  considera- 
tion. The  clahns  provided  for  in  the  ordinary  depart- 
ment amounted  to  £62,627.  The  amount  of  the  death 
claims  included  therein  was  £26.905.  This  is  less  by 
£6.434  than  the  corresponding  figure  in  1919.  and  it 
is  stated  in  the  annual  report  for  1920  that  "the 
favourable  mortahty  of  the  lives  assured,  which  has 
been  the  unbroken  record  of  the  Company,  has  been 
maintained. ' '  From  an  analysis  of  the  claims  experi- 
enced in  the  abstainers'  division,  which  is  given  for 
the  thirty-seven  years  1884-1920,  this  seems  to  have 
been  especially  the  case  in  that  section.  Through  the 
year's  operations  and  adjustments  the  Ufe  assurance 
fund  was  increased  in  1920  by  £101.381,  amounting 
at  the  close  of  the  quinquennium  to  £1.277,851.  The 
net  interest  yield  thereon  throughout  the  year  appeai-s 
to  have  been  about  £4  9s.  per  cent.,  after  deducting 
income  tax,  less  a  rebate  thereof. 

The  small  industrial  assurance  account  shows  a 
premium  income  of  £3,449,  and  a  fund  of  £45.769  at 
the  close  of  that  year.  The  issue  of  pohcies  in  this 
department  wns;  discontinued  some  time  ago.     Capital 


redemption  insurance  premiums  amounted  to  £544, 
tlie  relative  fund  in  this  section  being  £5,422. 

The  quinquennial  valuation  is  reported  to  have  been 
made  on  substantially  the  same  basis  as  in  1915,  when 
for  oa-dinary  whole-life  assurances  the  O^  Table  of 
Mortality  was  employed  in  combination  with  three  per 
cent.,  except  for  abstainejs,  whose  mortality  was 
assumed  to  be  not  greater  than  eighty  per  cent,  of  that 
shown  by  the  H^  Table.  For  some  other  classes  of 
assurance  the  rate  of  interest  assumed  was  three  and  a- 
half  per  cent.  The  valuation  shows  a  surplus  of 
£106,551,  and  as  a  sum  of  £11,861  had  been  disbursed 
during  the  quinquennium  for  interim  bonuses  the  total 
surplus  for  the  period  is  estimated  as  having  been 
£118,412.  A  deficit  of  £1,401  is  shown  by  the  valua- 
tion of  the  industrial  sect-ion,  and  a  surplus  of  £82  by 
that  of  the  capital  redemption  section.  The  total  net 
surplus,  therefore,  amounts  to  £117,093,  which  in- 
cludes a  balance  of  £44,874  brought  forward  from  the 
valuation  as  at  December  31,  1915.  During  the  five 
years  £24,054  was  wTitten  ofi  investments,  and  £8,000 
was  wi-itten  off  estabhshment  expenses.  After  deduc- 
tion of  amounts  j5aid  as  interim  bonuses  the  available 
balance  was  £105.232.  Of  this  the  remarkably  small 
sum  of  £3.000  is  allotted  to  shareholders,  while  £92,250 
is  employed  in  allotting  reversionaiy  bonuses  to  parti- 
cipating policies  for  each  £100  of  assurance  at  the  rate 
of  10s.  for  each  year's  premiums  received  during  the 
five-year  period  1913  to  1917  (inclusive),  and  20s.  for 
each  year's  premium  received  in  1018,  1919,  and  1920, 
and  in  the  case  of  policies  where  no  further  premiums 
are  payable  at  the  same  rate  for  each  fuU  year  in 
which  such  pohcies  were  in  force  during  these  periods. 
The  balance  of  £12,983  is  carried  forwai'd  in  the  hfe 
assurance  and  capital  redemption  funds. 

The  result  of  the  valuation  must  be  considered 
satisfactory  in  view  of  war  conditions,  and  of  the  fact 
that  the  life  assurance  premium  rates  are  somewhat 
below  those  usually  charged.  Interim  bonuses  will 
be  provided  in  case  of  claims  during  the  now  current 
valuation  period  at  the  rate  of  21s.  per  cent,  for  each 
year's  premium  paid  thereon  in  respect  of  participating 
policies  for  £50  and  upwards,  provided  they  shall  have 
been  in  force  for  three  full  years. 

The  premium  income  and  funds  at  close  of  1920 
shown  in  other  accounts  appended  to  the  annual  report 
are  as  follows,  after  deduction  of  amounts  reserved  lor 
outstanding  claims:  — 


Department 

Fire  iosonmce    . . . 
Accident 

Employers'  liability 
Gen'^rai  in5Urance 


A  dividend  is  declaimed  on  the  paid-up  capital  of 
£75,000  at  the  rate  of  eleven  per  cent,  for  1920.  An 
interim  dividend  for  1921  at  the  rate  of  ten  per  cent, 
is  announced.  The  amount  standing  to  the  credit  of 
profit  and  loss  account  at  the  close  of  last  vear  was 
£6.396.  Total  assets,  Decemiier  31,  1920,  £l!411,.577. 
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of  tile  Associated  Chambers  of  Commerce  in  China  and 
Hong  Kong.  August  1921.  No.  1,  The  Bund,  Shanghai. 
Price  50  cents. 

The  Latvian  Economist.  September  1921.  Published 
by  the  Latvian  Ministrv  of  Finance  at  Riga,  Elizabetes 
iila  69,  Az.  17.     Price  Is. 

Sirediih  'Export.  September  1921.  Published  at 
Stockholm  by  the  Greneral  Export  Association  of  Sweden. 
Annual  subseription  :   10  kr. 

Cardiff,  the  City  of  Golden  Opportunities  for  the 
Jlaiivfacturer.  A  surv-ey  of  the  Commercial  Advantages 
of  Cardiff  and  its  suitability  for  the  Establishment  of 
Work's,  Factories.  &c.  Issued  by  the  Development  Com- 
mittee of  the  Cardiff  City  Council.  Fi-ee  on  application 
to  the  Development  Agent,  City  Hall,  Caidifi. 
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DOUBLE  BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Mmrimnm  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  ExpIaDatorj  Leaflet  to  tho 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.G.*. 

Foimded  1 848. 

Parmenta  Blready  made  to  PoIicT-bolden,  £37,000,000. 


THE  GRESHAM  FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY,    LIMITED, 

Transacts  all  classes  of  Fire  aod  Accident  Business. 
Chief  Office:  St.  Mildred's  House,  Poultry,  London,  B.C.  9. 


ilCAD  Ori'iccsa     Liverpool    ano   Lonoo* 

ROYAL 

INSURANCE  COMPAhfY.  LIMITED 

ALL  CuASSta    or  Insura.nce    Erftcreo 

r 


COMMERCIAL     UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6    CORNHILL,   LONDON,    E.G.  3. 

Total  Assets  (including  Life  Funds)— £44,399,515. 


O^0mmerdaL 


MOTIVE  POWER  IN  VARIOUS 

COUNTRIES. 

ITALY. -II. 

We  said  in  a  recent  article  that  we  would  go  more 
fully  into  economic  conditions  as  they  exist  in  Italy 
at  the  present  time  than  it  was  possible  to.  do  in  the 
space  then  «t  our  disposal.  Italy,  as  we  then 
explained,  has  been  passing  through  a  very  severe 
crisis,  and  unless  she  is  successful  in  adjusting  her 
conditions  to  the  changed  circumstances  of  Europe  it 
will  take  her  an  exceedingly  long  time  to  recover  from 
the  effects  of  that  crisis. 

One  of  the  great  difficulties  under  which  Italy 
labours  in  her  endeavours  to  face  the  present  crisis  is 
that  she  has  no  developed  motive  power.  In  the  years 
before  the  War  she  derived  that  motive  power  from 
coal.  Italy,  until  the  beginning  of  the  present  centurj-, 
was  an  exceedingly  poor  country.  She  had,  and  has, 
no  coal  of  her  own,  and  in  the  years  immediately  pre- 
ceding'  the  beginning  of  the  present  century  her 
annual  import  "of  coal,  almost  exclusively  from  Eng- 
land, never  exceeded  5,000,000  tons.  For  reasons 
which  are  not  relevant  to  the  subject  in  hand,  and 
which  the  space  at  our  disposal  would  not  allow  of 
our  explaining,  Italy  did  make  remarkable  economic 
strides  during  the  early  years  of  the  present  century. 
So  remarkable  was  the  growth  of  her  manufactures, 
and  so  important  the  expansion  of  her  economic  de- 
velopment, that  by  the  year  1913,  or  the  last  clear 
year  before  the  War,  Italv  imported  very  nearly 
11,000,000  tons  of  coal. 

In  certain  aspects  the  world  has  made  remarkable 
economic  progress.  In  other  aspects  the  world  has 
made  practically  no  progress  at  all.  Our  own  remote 
ancestors  and  people,  whom  we  call  barbarous  or  savage- 
to  denote  how  widely  they  deparn  from  the  accepted 
standards  of  Bond  Street  or  Fifth  Avenue,  obtained 
their  motive  power  by  burning  timber  found  in  the 
forest  or  coal  where  coal  outcrops,  as  it  is  called,  or 
rises  to  the  surface.  With  the  exception  of  using  very 
expensive  machinery   foi-   obtaining  coal   from    great 


depths  we  have  made  no  advance  on  these  methods. 
In  this  countrj-  we  do  not  use  wood  derived  fi-om  the 
forest  for  motive  power  because  we  have  long  since 
desti-oyed  our  forests ;  but  we  use  coal  practically  as  it 
was  used  in  the  earliest  periods  of  which  we  have  any 
recoi'd,  some  of  which  go  back  as  far  as  six  centuries. 
In  other  words,  we  are  dependent,  ais  our  ancestors 
were  before  us,  for  our  motive  power  upon  fuel  which 
we  find  ready  for  use,  and  use  in  a  crude  form.  The 
result  is  that  countries  which  have  large  available 
resources  of  crude  fuel  have  become  rich,  while  those 
which  have  restricted  or  no  resources  of  crude  fuel 
remain  poor.  Italy  is  one  of  the  countries  that  is  at 
great  disadvantage  in  not  possessing  native  crude  fuel 
and  having  to  obtain  supplies  from  other  lands. 
While  prices  were  low,  and  economic  conditions  im- 
proved to  so  gx-eat  an  extent  that  she  could  double 
her  imports  of  coal,  afford  to  import  some  sixteen  per 
cent,  of  her  consumption  of  wheat,  and  devote  her- 
self in  increasing  ratio  to  the  manufactiu'e  of  silk  as 
distinct  from  producing  the  cocoon,  these  disadvan- 
tages were  not  verj'  apparent.  Italy,  however,  like 
other  countiies,  is  loaded  with  debt  as  a  result  of 
the  recent  War.  As  we  explained  in  a  former  article, 
the  cost  of  living  is  extravagantly  high. 

With  the  exception  of  her  sulphur  mines  in  Sicily, 
Italy,  as  is  the  case  with  Great  Britain,  possesses 
nothing  in  the  nature  of  a  monopoly,  which  the  rest  of 
the  world  cannot  do  without.  She  has  no  great  oilfields. 
She  does  not  even  enjoy  a  monopoly  in  one  gi'eat 
industiy,  as  France  enjoys  in  a  sense  in  her  incompar- 
able vines.  Long  before  France  had  developed  her 
wine  industry  Italian  wines  were  highly  prized  in  the 
then  known  markets  of  the  world.  In  modern  times, 
however,  Italian  wines  are  exported  only  to  a  moderate 
extent.  Italy,  however,  produces,  roughly,  one-tKird 
of  the  European  supply.  Unfortunately  the  world's 
greatest  consujning  markets  for  European  wines,  like 
this  countiy  and  the  United  States,  either  prohibit  im- 
ports altogether  or  impose  such  heavj-  duties  as  to  prac- 
tically kUl  the  demand  for  all  but  the  very  finest 
vintages,  enjoying  a  world-wide  reputation. 

Before  the  War,  owing  to  her  historj-  and  her  cele- 
"brated  art  treasures,  Italy  derived  an  immense  revenue, 
estimated  each  year  at  sevei-al  mOlions  sterling, 
from  the  wealthy  tourists  she  attracted  annualh'  to 
visit  her  shores.  The  War  killed  this  traffic  at  a  time 
when  Italy  so  much  needed  imports — imports,  more- 
over, that  she  did  not  have  to  pay  for.  Unfortunately, 
recent  events  have  done  little  to  encourage  the  re- 
sumption of  this  valuable  tourist  traffic  of  wealthy 
individuals  from  other  lands. 

As  things  are  it  seems  imperative  that  she  should 
develop  a  great  source  of  power  which  she  possesses, 
the  development  of  which  would  only  for  a  time  in- 
crease her  imports.  Formerly,  as  we  said,  this  country 
was  accustomed  to  fm-nish  Italy  with  the  major  part 
of  her  coal  supplies.  Unfortunately,  for  reasons  into 
which  it  is  not  necessary  to  enter  now,  the  cost  of 
coal  even  here  is  so  great  that  our  own  industries  at 
home  are  not  merely  unable  to  work  to  capacity,  but 
in  many  instinnces  are  threatened  with  serious  disaster. 
Under  such  circumstances  it  is  not  surprising  that 
leaders  of  industry  in  Italy  do  laot  see  theii-  way  to 
restarting  their  plant  if  they  are  to  rely  upon  British 
coal  as  a  source  of  motive  power.  The  cost  of  pro- 
duction ill  the  United  States,  and  the  distance  of  that 
country  from  the  Meditcrrane;ui  so  great,  that  it  is 
in  tho  iiighe.st  degree  improbable  that  the  United  States 
could  take  the  ])lace  which  this  country  formerly  held 
as  a  source  of  supply  of  coal  for  Italy. 

There  remain  Italy's  own  resources  in  watei-- 
power.  They  are  amongst  the  most  important  in 
Europe.  They  are,  in  fact,  only  exceetled  in  actual 
potential  resources,  so  far  as  the  continent  of  Europe 
is  concerned,  by  those  of  France  and  of  Norway.  So 
far  as  actual  development  is  concerned — that  is  to  say, 
as  measured  in  energ\-  per  thousand  horse-power 
actually  utilised — they  are  only  exceeded  by  the  plant 
in  use  in  Noi-way.     Less  than  one-fifth  of  the  potential 


482 


THE     STATIST. 


[September  24,   1921, 


horse-power  is,  however,  actually  used  at  present. 
•Consequently,  more  than  four-fifths  remains  to  be 
developed.  The  great  difficulty  with  a  countiy  in  the 
present  economic  state  of  Italy  is  the  high  initial  cost 
of  the  erection  of  hydro-electric  plant.  Once  erected 
the  cost  per  unit  of  working  is  quite  trifling  compared, 
for  example,  with  importing  anything  like  11,000,000 
tons  of  coal  a  year,  as  Italy  virtually  did  in  191.S. 


THE   MAGADI   SODA   COMPANY,    LIMITED. 

Issued  Share  Capital  :  £1,312,550,  in  1,250,C50  Ordinary 
Shares  of  £1  each  and  1,250,000  Deferred  Shares  of  Is.  each, 
fully  paid. 

6%  Registered  Convertible  Debentures :  £499,950. 

Dr.  Balance 
Gross  Debenture      Loss  on  Carried 

Tear  Profit        Expenses     Interest       Exctiange  Net  Loss      Forward 

f^  r  £  C  C  £  C  C 

1914  ...    0.598  11,757  —  —  6,159  5,372 

1915  ...    1,843  19,401  —  _  17,558  22,930 
191G         ...    7,225           19,469            —                 —              12,244  35,174 

1917  ...    8,917  25,688            —                 —  16,771  51,945 

1918  ...  19,168  68,112            —                 —  48,954  100,899 

1919  ...    5,258  56,284  20,394  25,413  96,832  197,732 

1920  ...    3,904  134,636*  29,997  l,402t  159,327  357,058 

'  IncluJing  depreciation,  £49,342.  f  Profit. 

At  the  general  meeting  of  this  Company  a  year 
ago  the  Chairman,  in  refen-ing  to  the  outlook,  stated 
that  he  did  not  wish  to  mislead  the  shareholders  by 
asking  them  to  believe  that  the  results  for  the  year 
'-920  would  be  any  better  than  in  the  preyious  period. 
Although  this  warning  was  scarcely  necessai-y,  few 
anticipated  that  the  position,  would  become  as  un- 
satisfactoiy  as  that  disclosed  in  the  report  now  pre- 
sented. Despite  the  fact  that  there  has  been  a  profit 
on  exchange  of  .£1,402,  as  compared  with  a  loss  of 
£2o;413  for  the  previous  year,  the  net  loss,  jis  shown 
in  the  above  table,  works  out  at  £1.59.327  against 
£96,832.  The  increase  in  the  debit  balance  has  been 
due  largely  to  the  inclusion  of  £49,342  for  depreciation, 
an  item  which,  although  the  Company  was  formed 
in  1911,  "  appears  in  the  accounts  for  the  fii-st  time." 
This  infonnation  will  natm-ally  come  as  a  sm'prise 
to  many  shareholders.  It  is  difficult  to  believe  that 
there  was  no  necessity  to  make  provision  under  tliis 
heading  in  previous  years,  or  that  the  allowance  now 
made  can  be  considered  adequate.  It  will  be 
obsei-ved  that  with  the  addition  of  the  loss  of  £1-59,327 
the  total   debit  balance  is  increased  to  £3-57,058. 

The  following  table  shows  the  balance  sheet 
position:  — 

LiABrLrriBs.  assets. 

stores  Debtors  Losses  and 

Dec        Issued       Sundry                          Kxed          and  and         Issue 

31        Capital*    Creditors  Reserve         Assets       Stocte  Cash      E.Tpensffi 

£                £                £        I          £                £  £                £ 

1919...  1,812,494      48,256         —            1,227,772      180,550  101,944      350,484 

1920...  1.8U',494      65,456         —            1,178,813      177,137  12,189      509,811 

*  Including  Debentures. 

To  the  expansion  in  bills  payable  and  the  cre;ttion 
of  a  bank  loan  of  £4,500  is  due  the  increase  of  £17,200 
in  sundry  creditors  at  £65,4-56.  Liquid  assets,  how- 
ever, have  fallen  by  £89,7-55  to  £12,189,  and  there 
is,  accordingly,  a  deficiency  in  current*  resources  of 
almost  £53,000.  The  fixed  assets,  which  are  mainly 
represented  by  railwaj's  and  works  in  East  Africa,  are 
reduce!  by  the  pro\-ision  now  made  for  depreciation  to 
£1,178.813.  Stores  have  been  increased  from 
£74,402  to  £137,-509,  while  stocks  have  fallen  from 
£106.148  to  £39,628,  the  basis  of  valuation  not  being 
disclosed  in  either  case.  It  will  be  noted  that  the 
fictitious  assets  represented  by  trading  losses,  issue 
and  preliminaiy  expenses,  now  amount  to  £509,811. 
Apart  from  the  allowance  for  depreciation  no  reserves 
have  been  accumulated,  and  with  the  deficiency  of 
liquid  capital  which  exists  the  position  must  be  con- 
sidered extremely  unsatisfactory. 

The  operations  in  British  East  Africa,  which  were 
discontinued  for  the  gi-eat-er  part  of  the  year  1919, 
were  resumed  during  the  period  under  review,  and 
■"continued    without    material    intenniption."       The 


directors  feel  satisfied  from  the  results  already 
obtained'  from  tlie  various  sections  of  the  plant  that 
the  latter  is  capable  of  producing  soda  ash  of  the 
finest  quality.  .  They  state  that  the  plant  will  soon 
be  fully  equipped,  and  production  and  shipment  will 
then  be  largely  augmented.  No  reference,  however, 
is  made  to  the  caustic  soda  works  in  India,  although 
this  was  one  of  the  principal  sources  from  which  the 
Company  originally  hoped  to  derive  profit.  The  claim 
■against  the  Government  for  compensation  for  military 
use  of  the  !Magadi  Eailway  and  wat-er  supply  during 
the  War  in  East  Africa  has  been  definitely  repudiated, 
and  presumably  it  is  not  intended  to  appeal  against; 
this  decision.  llie  Irlam  works  in  this  country, 
which  were  commandeered  at  the  outbreak  of  the 
War  by  the  ^Ministry  of  Munitions,  are  apparently 
still  retained  at  an  annual  rent  not  exceeding  £1,571. 
These  works  were  originaJly  designed  for  the  manu- 
facture of  soda  products,  and  it  is  difficult  to  under- 
,stand  the  absence  of  any  reference  in  the  report  as  to 
the  intentions  of  the  directors  in  regard  to  this 
property. 

The  Company's  Qi'dinaiT  £1  shares  are  now  quoted 
at  9.S.,  at  which  price  the  shares  are  scarcely  under- 
valued. The  l.s.  Deferred  shares,  which  stand  to 
benefit  most  if  the  Company  reaches  a  dividend-paying 
basis,  are  quoted  as  liigh  as  2s.  6d.  The  Sis  per 
Cent.  Kegistered  Convertible  Debentm-es  are  now- 
quoted  at  69i,  at  which  price  a  fiat  yield  of  8.6  per 
cent,  is  afforded. 


THE    PEARSON   AND  KNOWLES   COAL  AND 

IRON    COMPANY,    LIMITED, 

Issued  Capital :  £1,608,500,  in  250,000  6%  Cumulative  Pref. 
Shares,  250,000  64%  Cumulative  2nd  Preference  Shares,  and 
1,108,500  Ordinary  Shares  of  £1  each,  fully  paid. 


Tear  to  Profit* 


Written        To 


off     Reserve        Div.* 


Pret      Ordinary 


-Div." 


Other 


Carried 


idlocations  Forward 


£  £        *"  £  £ 

23,400     45.750     U  —  26,061 

(23,400      99,125  ISi) 


Juue30       £  £  £ 

1915      129,123  8,254      47,500 

19161 

1917  r  615,811    52,621  120,000  -'  23,400  101,667  16,  !-  10,000   85,359 

19  .S)  (23,400    102,500  lei) 

1919  311,132  34,922      50,000  209,970         17i  —  101,599 

1920  285,154  —        96,000  189,452         143  —  101,  01 

1921  121,550  —  —  31,250    110,850  10  —  80,750 

'■  V 
*  After  charging  ordinary  depreciation  and  taxation  (excluding  income  tax 
on  dividends). 

As  had  been  -foreshadowed  by  the  dividend 
announcement,  the  trading  results  of  this  Company 
for  the  twelve  months  to  June  30  last  compare  un- 
favourably with  those  for  the  prerious  year.  The 
accounts  show  a  balance  profit  of  £78,919.  against 
£228,318  for  1918-19;  but  this  obviously  does  not 
indicate  the  full  extent  of  the  decline  in  earnings, 
as  the  allowance  madj  for  taxation  has  presumably 
been  much  smaller.  On  the  other  hand,  income  tax 
on  di\-idends  has,  as  usual,  been  charged  before  arriv- 
ing at  the  net  result.  Apart  from  the  fact  that  this 
tax  cannot  properly  be  considered  a  charge  against 
profit,  it  is  necessary  for  purposes  of  comparison  that 
the  item  should  be  wiitten  back.  and.  as  shown  in  the 
above  table,  the  net  profit  ior  1919-20  is  accordingly 
raised  by  £56,836  to  £285,154,  and  for  1920-21  to 
£121,550.  It  will  be  observed  that  no  transfer  is  now 
made  to  reserve,  and  that  the  Ordinary-  di\-idend, 
expressed  subject  to  tax,  is  reduced  from  14.3  per 
cent,  to  10  per  cent.  .  It  should  be  noted,  however, 
that  a  capitalised  bonus  of  sixty  per  cent,  was  distri- 
buted in  1919. 

The  balance-.sheet  position  is  shown  in  the  follow- 
ing table : — 

T.TAnn.TrrEs.  ,  assets. 

Reserve 
and 
Issued      Siuidry       Cany- 
Capital   Creditors*  forward 
.Tune  30       £  £  £ 

1920...  1,608,500  1,053,317      451,301 
1921...  1,608,500      648,452     430,750 

*  Including  provision  for  taxation  and  final  dividend  payments. 

The  contraction  in  creditors  is  due  partly  to  the 
reduction  in  short-term  loans  from  £191,000  to 
£1-58,600,   but  mainly  to  the  change  in  trade  condi- 


Debtoia 

Fixed 

Invest-      and 

Assets 

Stocis 

ments       Cash 

£    - 

£ 

£            £ 

747,001 
853,655 

680,793 

519,103  1,166,221 

416,654 

622,409      894,984 
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tions  and  to  the  smaller  provision  required  for  taxa- 
tion. The  reserve  is  unclumgod  at  £.350,000,  but,  as 
already  indicated,  the  undividc'd  balance  is  reduced  by 
£20,551  to  £80,7.50.  The  fixed  assets  show  additions, 
less  depreciation,  of  £10G,654,  but  slocks,  of  which 
the  basis  of  valuation  is  not  indicated,  have  fallen  by 
£264,139  to  £-110,654.  It  will  be  observed  that  ex- 
cluding investments,  which  include  shares  in  sub- 
sidiary companies,  the  liquid  assets  exceed  "current 
liabihties,  inchid,ing  taxation  and  final  dividends  pay- 
able, by  £246,532,  as  comparctl  with  £112,904  at  the 
date  of  the  previous  balance  sheet. 

The  report  contains  no  refei'ence  either  to  the 
present  position  of  the  Company's  business  or  to  the 
future  prospects.  Tlie  sharp  decline  registered  in  the 
profits  has  presumably  been  due  mainly  to  the  trade 
depression,  but  heavy  losses  must  also  have  been 
caused  by  the  strike  in  November  last,  followed  by 
a  stoppage  which  vitally  affected  operations  during  the 
last  three  months  of  the  financial  year.  It  may  be 
recalled  that  early  in  1920  Sir  W.  G.  Armstrong, 
Whitworth  and  Company  acquired  a  controlling 
interest  in  the  undertaking  and  its  subsidiaries,  which 
include  the  Partington  Steel  and  Iron  Company.  Thi3 
direct  interest  of  the  Ordinary  investor  in  the  futu)-e 
of  the  concern  has,  therefore,  been  correspondingly 
reduced. 

The  Six  per  Cent.  Cumulative  First  Preference 
shares,  at  the  mean  quotation  of  15s.,  yield  a  return 
of  8  per  cent.,  while  the  Six  and  a-Half  per  Ce"it. 
Cumulative  Second  Preference  shares,  at  15.s-.  7hd., 
yield  8.3  per  cent. 


PARTINGTON   STEEL  AND  IRON   CO.,    LTD. 

Usued  Share  Capital:  £700,000,  in  350. COO  6%  Cumulative 
Preference  Shares  of  f  1  each,  and  350,000  Ordinary  Shares  of  fl 
each  fully  paid. 

5%  1st  Mortgage  Debenture  Stock:  £167,400,  6J%  5-Year 
Notes:  £306,000. 

Tear  Preferencp  .      Ordinary      To  Reserve      Other  Carried 

to  Profit'      Dividend      ,— Dividend-^       fund        Allocations    Forward 

June  30  £  £  £  %  £  £  £ 

1914...        T0,479i  —  _  _         _  _        -.        79,<79t 

1915...      109,.';7B  21,000  25,000       10         —  18,104  SS.OOii 

1915-19     225,401  81,000        105,715       10         —  —  10,737 

(4  years) 

1920...      171.091  21,000  35,000       10        100,000         —  26,429 

1921...        89,288  21,000  36.000       10  25,000         —  34,717 


IJ 


•  After  charjing  taxation,  deprcciatio  i  and  interest.J 
t  Dr..balanfe. 


The  remarkable  reduction  in  the  profits  of  the 
Pearson  and  Knowles  Coal  and  Iron  Company  has 
been  attended  by  a  decline  of  almost  equal  severity  in 
the  case  of  its  subsidiary — the  Partington  Steel  and 
Iron  Compan}'.  Its  accounts,  which  also  cover  the 
twelve  months  to  .Tune  30  last,  show  a  net  profit  (after 
charging  taxation  and  interest)  of  £89,288,  which,  as 
com)5ared  with  the  previous  year,  represents  a  reduc- 
tion of  over  £82,40(1.  It  is  impossible,  howeTer,  to 
measure  the  full  extent  of  the  set-back  experienced,  as 
the  provision  which  has  been  annually  made  for  taxa- 
tion is  not  indicated.  In  this  connection  it  is  significant 
to  note  that  no  reference  is  now  made  to  any  provision 
for  excess  profits  duty.  The  basis  upon  which  it  is 
proposed  to  distribute  the  profi't  is  shown  in  the  above 
table.  It  will  ho  obsei-ved  that  the  Ordinaiy  dividend 
is  maintained  at  ten  per  cent.,  but  that  the  addition  to 
resen-e  account  is  reduced  from  £100,000  to  £25,000. 

TTie  balance-sheet  position  is  set  out  in  the  follow- 
ing table  T — 


LIABILITIES. 

Rt'servc 
and 

ASSETS. 

Debtors 

Isy^ued           Sundrv 

Carrv- 

Fixed 

Invest 

and 

June 

Capital'    Creditors 

forward 

Assets 

Stocks      mcints 

Cash 

30 

£                 £ 

£ 

£ 

£               £ 

£ 

1920.. 

1,161,400    l,6(iSl,«2S 

120,429 

1,S29,S87 

40.1,724      94,004 

629,982 

1921.. 

1,173,400     1,920,4(IS 

169,717 

2,037,987 

347,943    133,474 

134,121 

^»  Including  Debentures  and  short-term  no^cs. 

Trade  creditors  have  fallen  from  £803,345  to 
£557,36-1,  but  the  loan  of  £831,483  made  by  the 
Ministry  of  Munitions  for  development  purposes  is  still 
unpaid,  while  in  addition  the  Company  has  been  forced 
to  raise  other  loans  and  advances  amounting  to 
£496,561.  The  funds  have  been  employed  in  making 
additions  to  the  fixed  assets,  which  show  a  net  increase 


daMmm 


j^  f^  £         Since   1858. 

CHATWOOD 
SAFE 


THE  custodian 
oft  r easure 
who  relies  for 
security  on  a  cheap 
safe  and  the  ineffici- 
ency of  a  Burglar's 
attack,  rather  than 
on  the  po^'er  of 
resistance  offered 
by  his  Safe  or  Strong 
Room,  is  in  very 
much  the  same 
position  as  an  Army 
Commander     who 

relies  for  the  defence  of  his  position 
on  small  arms.  In  the  fond  hope  that 
the    enemy  may  not    possess    artillery. 

Both  in  the  design  and  in  the  construction  of 
THE  CHATWOOD  SAFE  every  conceivable 
contingency  for  both  Fire  and  Burglary  has 
been  eflfectually  provided  against.  Neither 
the  intense  heat  of  a  raging  fire  nor  thc- 
desperate  attacks  of  the 
most  scientific  Burglars 
iiiimriiiiiiiiiiiiiimiitiiiiuiiiiiiiiiiiiiiiiiiiiiiiiiiiniiiii^  can  penetrate  the  invui- 
I    Holders  of  the    !      nerable  defences  of  THE 

I  HIGHEST  i  <^''*^!!!^^-- 


The  Squirrel  guards  against 
what  may  happen  and  carries  a 
store  of  nuls  against  a  possible 
icarcity  of  food  in  the  future. 


AWARDS 

throughout 
the  world. 


-.niitiiimiiiimtniiiiiiiiiuiiiiiiiiiiiiiiiiKiiiiiiiiii 


I  The  Chatwood  Safe  Book, 

I  contiiining    fullc.t    particuUrs   and    slrik- 

I  ing     testimony    to      the     superiority    of 

I  THE    CHATWOOD    SAFE. 

*  gratis     and     post     free    upon     request. 


B6. 


THE  CHATWOOD  SAFE  CO.,  LIMITED 

BANKERS'    ENGINEERS. 

Head  Offices  and  Works  ;  BOLTON, 

Brnnchcs:  ENGLAND- 

lONDOl  MHICHESTER  GLJISGOW 

68  Grictchurch  St.  Roiil  Eichangt  i?  Gretnlod^t  Ttr..  Gretnheid 
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of  £808,100  at  £2,637,987.  Stocks  (of  which  the 
basis  of  vahiation  is  not  stated)  have,  however,  been 
reduced  by  £-35,781  to  £347,943,  debtors  by  £486,152 
to  £114,256,  and  cash  balances  by  £9,709  to 
£19,864.  It  will  be  observed  that  even  \vith  the 
exclusion  of  loans  and  advances  cuiTent  liabilities 
exceed  the 'liquid  assets  (excluding  stocks)  by  £324,769, 
as  compared  with  £111,299  at  June  30,  1920. 

In  view  of  the  continued  depression  in  the  iron  and 
st-eel  trades  it  is  unlikely  that  the  earnings  for  the 
current  financial  year  will  show  any  improvement.  In 
tlie  event  of  any  further  decline  in  profits  the  Com- 
pany will,  however,  be  entitled  to  claim  a  refund  of 
portion  of  the  large  sums  paid  in  excess  profits  duty. 
The  concern  and  its  parent  undertaking  are  controlled 
by  Sir.  W.  G.  Armstrong,  Whitw-orth  and  Company, 
and  there  is,  thei^efore,  no  quotation  for  the  Ordinaiy 
shares.  .  The  Six  per  Cent.  Cumulative  Preference 
shares  were  last  quoted  at  14s.  3d.,  at  which  price  a 
yield  of  8.4  per  cent,  would  be  afforded.  There  is  no 
recent  quotation  for  the  Five  per  Cent.  Debenture 
stock. 


Year  to        Net  Preference 

June  30      I'rofit*  /—Dividend—, 

,€  £       ^■' 

1919  ...    207,227  23,909  i« 

1920  ...    241,406  23,909  14?        167,309  14j      SOiOOO 

1921  ...    152,161t  17,931  10?        125.481  lOS             — 


THE    SHEEPBRIDGE    COAL   AND  IRON 
COMPANY.    LIMITED. 

Paid-up  share  Capital :  £1,338,522,  in  1,171,157  Ordinary  shares 
and  112,275  Cumulative  Preference  ot  £1  each,  fully  paid, 
and  137,725  Cumulative  Preference  shares,  8s.  paid. 

First  Mortgage  Debenture  stock  ;  £113,100. 

To      To  Deve- 
Ordin.iry        Reserve  lopment     Carried 
-Dividends       Fund  Keserve     forw'ard 

144,836  14S      50,000         —  33,374 
..       33,661 

42,310 

•  Aiter  charging  Debenture  interest  and  tasation. 

t  Including  estimate  of  amount  receivable  in  respect  of  coal  award. 

In  view  of  the  serious  difficulties  with  which  the 
coal  and  iron  industries  have  had  to  contend  since  Ihe 
autumn  of  1920  it  is  not  surprising  that  the  latest  report 
of  this  Company  should  reveal  a  rather  unsatisfactory 
position.  The  net  profit  for  tlie  twelve  months  to 
June  30  last  is  shown  at  £109,138  which,  as  compared 
•with  the  previous  year,  represents  a  reduction  of 
£75,300.  But,  as  credit  has  now  been  taken  for  the 
estimated  amount  to  which  the  Company  is  entitled  in 
respect  of  coal  award,  and  as  the  liability  for  taxation 
must  have  been  less  than  in  1919-20,  it  is  obvious  that 
the  decline  in  earnings  has  been  much  greater  than  the 
relative  figures  indicate.  Income  tax  on  dividends 
payable  has  been  c.hai;ged  by  the  Company  before 
an-iving  at  the  net  profit,  but  to  provide  a  more  uniform 
basis  of  comparison,  the  amount  of  the  tax  has  been 
written  back  in  the  above  table.  The  profit  for  1919-120 
is  accordingly  raised  bv  £57.366  to  £241,405,  and  for 
1920-21  by  £43,023  to  £152,161,  con-esponding  adjust- 
ments being  made  in  the  di\'idends.  In  consequence 
of  the  decline  in  the  profit  both  the  Preference  and 
Ordinary  dividends,  expressed  subject  to  tax,  are  re- 
duced from  14.3  per  c-ent  .to  10,7  per  cent.,  and  no 
transfer  is  made  toreseo'e,  although  the  balance  earned 
forward  is  increased  by  £8,759  to  £42,310. 

The  balance  sheet  is  analysed  in  the  following 
talJle:  — 


June 

30 


1920, 
1921, 


LIABILITIES. 

Reserve 
and 
Paid-up         Sundry      Carry- 
Capital*      Creditorst  forward 

£  £  £ 

.  1,443,022      612,179      213,661 
.  1,451,622      397,593      222,310 


ASSETS. 


Fixed  Invest- 

Assets  Stocks  ments 

£                £  £ 

1,291,305  247.839  215,357 

1,401,525  174,326  195,155 


Debtors 
and 
Cash 

£ 
.114,261 
300,519 


*  Including  Debenture  stock,     t  Including  taxation  and  final  dividends 
payable, 

J  Including  shares  in  subsidiary  and  other  companies. 

Stocks  ha.ve  fallen  by  £73,513  to  £174,326, 
a  figure  which  is  certified  to  represent  the  "  true  value 
as  at  June  30  last,"  Investments  in  Government 
securities  (of  which  the  basis  of  valuation  is  not  stated), 
have  been  reduced  by  £20,202  to  £195,155,  but  other 
investments,  mainly  represented  by  shares  in-allied 
companies,  are  not  shown,  being  included  in  the  fixed 
assets.     Loans  (at  short  notice)  have  been  reduced  by 


£2U,484  to  £81,419,  and  cash  balances  by  £24,791  to 
£64,095.  It  will  be  observed  that,  excluding  stock.s, 
the  liquid  assets  exceed  cuiTent  liabilities  (including 
provision  for  taxation  and  final  dividends),  by  £98,081, 
as  compared  with  £117,439  at  the  date  of  the  previous 
balance  sheet. 

The  report  states  that  the  ironworks  were  fairly 
well  employed  until  the  commencement  of  the  colliery 
stoppage  in  April,  but,  with  the  exception  of  the 
foundries  and  rolling-mills,  operations  have  not  been 
resumed  in  this  department  since  the  colheries  were 
restarted,  ovi-ing  to  the  lack  of  business  and  the  drastic 
reductions  in  prices  brought  about  by  foreign  competi- 
tion. No  reference  is  made  to  the  position  of  the 
subsidiary  and  allied  companies,  but  presumably  these 
concerns  have  also  been  severely  affected  by  the  col- 
lapse in  trade.  It  will  be  observed  that  full  credit 
has  already  been  taken  in  the  accounts  for  the  esti- 
mated amount  receivable  in  respect  of  the  coal  award, 
and,  in  view  of  the  outlook,  it  is  accorchngly  unlikely 
that  last  year's  dividend  of  seven  and  a-half  per  cent., 
free  of  tax,  can  be  maintained.  On  the  assumption 
of  a  dividend  of  five  and  a-half  per  cent.,  free  of  tax, 
the  Ordinai-y  shares,  last  quoted  at  24.s.,  yield  a  return 
of  4.6  per  cent.,  tax  free  (or  6.6  per  CMit.,  less  tax). 
I'he  Preference  shares  are  not  quoted. 


Pref.  5% 

Ord 

narv 

To  Heserv 

Dividend 

^Dividend-^ 

,  Account 

£ 

^       / 

268,812' 

%t 

« 

1,250 

35 

70,000 

1,2.50 

134,406 

124 

169,197 

1.2.50 

134,406 

12J 

163,416 

1,2.50 

286,733 

20 

60,000 

1,250 

215,050 

15 

100,000 

1,260 

179,208 

12J 

100,000 

219,829 
260.872 
231,887 


in 
Hi 

10 


50,000 


LTD. 

Shares 


Carried 
forward 

£ 

80,066 

47,316 

12,329 

5,019 

7.692 

7,491 

66.830 

46,424 

47,278 


THE  STAVELEY  COAL  AND  IRON  CO., 

Issued   Capital  :    £2,416,617,  in   2,025.617   Ordinary 
fully  paid,  and  391,000  Ordinary  15s.  paid. 

Net 

Tear  to  Profit* 

June  30  £ 

1913  ,,,  343,245 

1914  ,,.  272,104 

1915  ...  264,085 

1916  ...  329,422 

1917  ...  317,623 

1918  ,,.  279,107 

1919  .,,  279,168 

1920  ...  290,466 

1921  ...  232,740$ 

*  After  char^'in^  taxation  (inf'luding  tax  on  Ordinary  dividends), 
f  Free  of  income  tax.        }  Inciuding  paifc  of  coil  a^ard. 

The  report  of  this  Company  for  the  twelve  months 
to  June  30  last  shows  that  the  profit,  "  including  part 
of  coal  award,"  amounted  to  £232,740,  which,  as  com- 
pared with  the  previous  vear,  represents  a  decline  of 
£57,726.  A  provision  of  £67,488  (against  £97,140) 
has  been  made  for  depreciation  before  arriving  at  the 
profit,  but  the  allowance  for  taxation  is  not  stated. 
It  should  be  noted,  however,  that  under  this  heading 
has  been  included  income  tax  of  £99,380  (compared 
with  £111,801)  on  dividends  to  shareholders.  The  fact 
that  the  decline  in  earnings  has  been  comparatively 
small  for  a  business  of  this  nature  is  presumably  due 
to  the  inclusion  of  part  of  the  coal  award  in  the  revenue 
account.  The  directors  do  not  refer  to  the  trade  de- 
pression, but  they  state  that  production  was  seriously 
interfered  with  during  the  year  by  labour  troubles. 
The  coal  strike  in  the  autumn  brought  the  ironworks 
to  a  standstill,  while  the  national  coal  strike  resulted 
in  the  complete  closing  down  of  operations  for  the 
remainder  of  the  financial  year.  As  shown  in  the 
above  table,  the  dividend,  free  of  income  tax,  is  reduced 
from  eleven  and  a  quarter  per  cent,  to  ten  per  cent., 
but  no  transfer  is  now  made  to  the  reserve,  which 
received  £50,000  a  year  ago. 

The  position  as  shown  in  recent  balance  sheets  is 
analysed  in  the  following  table: — ■ 

LIABILITIES- 


ASSETS. 


Fixed  Sundry 

Assetst  Stocks     Debtors    Cash 

1,424,641  384,956  1,101,056      398,295 

1,850,780  298,452      601,843      406,844 


Reserves 
and 
June    Is.sued  Sundry        Carry- 

30      Capital      Creditors*    forward 

1920  2.318,867   746,672   243,509 

1921  2,318,867   629,716   309,336 

»  Including  provision  for  taxation  and  final  dividend  paj-ments,         • 
f  Including  interests  in  other  companies. 

The  reserve  account  stands  at  £50,000,  but  the 
insurance  fund  has  been  increased  by  £2,716  to 
£47,430,  and  the_ depreciation  reserve  by  £67,488  to 
£1(54,628.  It  may  be  pointed  out  that  this  reserve  was 
oiily  created  in  1920,  as  the  sums  provided  for  deprecia- 
tion in  previous  years  were  annually  written  off.     The 
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fixed  assets,  iiK'ludiiig  shares  in  subsidiary  and  oUier 
companies,  show  additions,  less  sales,  for  the  year  of 
£426,139,  but  stocks,  of  which  the  basis  of  valuation 
is  certified  not  to  exceed  cost  or  market  price,  have 
fallen  by  £86,504  to  £298,452,  a,nd  trade  debtors  by 
£499,213  to  £521,856,  while  advances  stand  at 
£79,987.  It  will  be  observed  that  the  liquid  assets, 
excluding  stocks,  exceed  current  liabilities,  including 
provision  for  taxation  and  final  dividends  payable,  by 
£478,971,  as  compared  with  £752,779  at  the  date  of 
the  previous  balance  sheet.  The  liquidity  of  the 
position  may  largely  explain  the  liberal  policy  adopted 
by  the  directors  in  regard  to' dividend  payments  for  the 
period  under  review.  Furtlier  capital,  however,  is 
apparently  required  for  development  purposes.  It  is 
proposed  shortly  to  issue  463,773  Ordinary  shares  of 
£1  each  to  shareholders  at  par  in  the  proportion  of 
one  new  share  for  every  five  fully-paid  shares  and  three 
new  shares  for  every  twenty  shares  15s.  paid. 

In  the  current  financial  year  the  Company  will  be 
fi'ee  from  the  burden  of  the  excess  profits  duty,  but 
this  is  not  likely  to  be  of  immediate  advantage  in  view 
of  the  continuance  of  the  trade  depression.  It  would 
be  of  interest  to  ascertain  the  amount  of  the  coal  award 
granted  to  the  Company,  and  the  balance,  if  any,  which 
can  be  placed  to  the  revenue  of  the  current  year.  In 
the  absence  of  a  substantial  credit  under  this  heading 
it  is  unlikely  that  the  dividend  of  ten  per  cent.,  free  of 
tax,  will  be  maintained.  On  a  7^  per  cent,  basis  the 
fully-paid  Ordinary  shares,  now  quoted  at  29s.  ex 
dividend,  afford  a  return  of  5.2  per  cent.,  tax  free, 
equivalent  to  7.4  per  cent,  subject  to  tax.  There  is  no 
recent  quotation  for  the  partly-paid  shares. 


THE  VICTORIA  FALLS  AND  TRANSVAAL 
POWER  COMPANY,  LIMITED. 

Issued  Share  Capital:  £3,000,000  in  2,000,000  6%  Cumulative 
Participating  Preference  Shares  and  1,000,000  Ordinary 
Shares  of  £1  each,  fully  paid.  First  Mortgage  5%  Deben- 
tures, £2,330,928;  Second  Mortgage  5J%  Debentures, 
£1,280,286. 


Net 

Preference 

Ordinary 

To 

Carried* 

Profit* 

^Dividend-N 

,— Dividends. 

Heserve 

Forward 

£ 

£ 

% 

£ 

% 

£ 

£ 

1916 

...    310,857 

200,000 

10 

60,000 

o 

160,000 

72,425 

1917 

...    320,206 

200,000 

10 

50,000 

5 

60,000 

97,691 

1918 

...    296,004 

200,000 

10 

60,000 

6 

60,000 

93,693 

1919' 

...    250,626 

200,000 

10 

60,000 

5 

— 

94,320 

1920 

...    248,161 

200,000 

10 

60,000 

5 

— 

92,481 

*  Alter  charging  taxation  and  Debenture  interest. 

The  report  of  this  Company  for  the  twelve  months 
to  December  31  last  is,  on  the  whole,  of  a  very  satis- 
factory nature.  The  gross  revenue  amounted  to 
£808,420,  against  £829,471  for  the  previous  year, 
but,  although  the  charges  for  depreciation  and  British 
taxation  (excluding  income  tax  on  dividends  payable) 
have  been  increased  by  £15,452  to  £334,941,  adminis- 
trative and  general  expenses  remain  practically  un- 
changed at  £41,425,  while  interest  charges  have  fallen 
by  £35,266  .to  £183,893,  so  that  the  net  profit,  at 
£248,161,  represents  a  reduction  of  less  than  £2,500 
as  compared  with  the  previous  year.  In  the  accounts 
presented  by  the  Company  the  allowance  for  taxation 
includes  income  tax  on  dividends,  but,  as  this  can- 
not properly  be  treated  as  a  charge  against  revenue, 
the  amount  so  deducted  has  been  written  back  to  the 
net  profit  in  the  above  table,  the  amount  of  the  divi- 
dends being  correspondingly  adjusted.  It  will  be 
observed  that  both  the  Preference  and  Ordinary  divi- 
dends are  maintained  at  ten  per  cent,  and  five  per 
cent,  respectively,  and  that,  as  in  the  previous  year, 
no  addition  is  made  to  reserve,  the  balance  carried 
forward  being,  in  fact,  slightly  reduced  to  £92,482. 

The  balance  sheet  shows  that  the  Debenture  capital 
outstanding  has  been  further  reduced  by  £764,937  to 
£3,611.214,  but  sundry  creditors  have  been  increased 
by  £167,259  to  £1,655,482.  The  reserve  fund  is  un- 
changed at  £250,000.  On  the  assets  side,  leases,  con- 
cessions, and  acquisitions,  less  depreciation,  transfers, 
and  siller,    figmv  ;it  61,305,070,    against    £1.418.361. 


Power-stations,  buildings,  equipment,  and  land  show 
net  additions  of  £7,729,  but,  allowing  for  deprecia- 
tion, there  has  actually  been  a  reduction  of  £77,570 
in  the  total  valuation  at  £1,798,812.  The  secm-ed 
advances  to  a  subsidiary  company  have  fallen  by 
£118,991  to  £2,7.39,912,  and  Government  investments 
by  £486,348  to  £2,149,126;  but  cash  and  bills  have 
been  increased  £56,-596  to  £276,596,  and  debtors  by 
£6,692  to  £155,169.  A  summary  of  the  position 
shows  that,  even  with  the  exclusion  of  advances  and 
sundry  stocks,  the  liquid  assets  exceed  current  liabili- 
ties, including  final  dividends  payable  and  Debentures 
drawn  but  not  yet  presented  for  payijient,  by 
£575,064,  as  compared  with  £795,027  at  the  date  of 
the  pi-evious  balance  sheet. 

In  view  of  the  nature  of  the  undertaking,  the  earn- 
ings for  the  current  year  are  not  likely  to  be  unduly 
affected  by  the  prevailing  trade  depression.  The  Com- 
pany controls  the  Eand  Central  Electric  Works  and  the 
Rand  Mines  Power  Supply  Company,  and  holds  the 
exclusive  right  to  deliver  power  from  the  Victoria  Falls 
to  the  Transvaal.  Its  interests  are,  therefore,  intimately 
bound  up  with  those  of  the  South  African  mining  dis- 
tricts. The  present  report  does  not  refer  to  the  out- 
look, but  a  detailed  review  of  the  general  position  may 
be  anticipated  at  the  forthcoming  annual  meeting. 

The  prices  and  yields  of  the  clifferent  securities  are 
set  out  in  the  following  table,  the  yields  on  the  Partici- 
pating Preference  and  Ordinary  shares  being  calcu- 
lated on  the  basis  of  last  year's  dividends  of  ten  per 
cent,  and  five  per  cent,  respectively. 


6%  Cum.  Participating  Pref.  sliares 
■  Ordinary  shares 

6%  1st  Mortgage  debentures 

6J  %  2nd  Mortgage  debentures 

•  Plat    Tield. 


Price  Tield 
£     s.    d  % 

16     8  121 

9     OJ  11-0 
.101  10     0  4.9« 

.100  15     0  i-i' 


FIVE  AND  A-HALF  PER  CENT.  TREASURY  BONDS 

Details    of    this   issue   appeared   in    The   St.4tist   of 
August  20. 
THE  LANCASHIRE  ELECTRIC  LIGHT  AND  POWER 
COMPANY,  LIMITED. 

Offer  at  95  per  cent,  of  £400.000  Seven  and  a-Half  per 
Cent.  Prior  Lien  Debenture  stock,  repayable  at  105  per 
cent,  on  or  before  April  1,  1948,  by  means  of  a  two  per 
cent.  Cumulative  sinking  fund,  which  wall  te  applied  in 
redemption  of  the  stock  by  annual  drawings  at  105  per 
cent,  or  by  purchase  at  or  below  105  per  cent. 

The  stock  (which  is  limited  to  £700,000)  wiU  be 
secured  by  a  specific  first  mortgage  on  the  whole  of  the 
Debenture  and  share  capital  issued  by  the  Lancashire 
Electric  Power  Company,  and  by  a  floating  charge  on  the 
undertaking  and  all  other  assets  of  the  Company.  Of  the 
present  issue  £150,000  has  been  applied  for.  and  will  be 
allotted  in  full,  while  a  further  £135.000  will  be  issued  at 
par  to  the  holders  of  £135,000  Prior  Lien  bonds  now  out- 
standing in  exchange  for  their  bonds. 

The  Company  was  formed  in  1903,  and  owns  all  the 
issued  Debenture  and  share  capital  of  the  Lancashire 
Electric  Power  Company.  The  two  undertakings  supply 
electricity  for  power  and  otlier  purposes  throughout  one 
of  the  most  important  industrial  districts  of  Lancashire. 
The  present  issue  is  made  to  i)rovide  funds  to  discharge 
the  balance  of  commitments  incurred  in  the  extension  of 
the  Power  Company's  generating  station,  distributing 
mains  and  plant,  the  cost  of  which  is  approximately 
£850,000.  The  total  capital  expenditure,  including  the 
amount  required  to  complete  this  extension,  is  given  at 
£1,600,000.  The  net  income,  subject  to  interest,  for  the 
current  year  is  estimated  at  £92,000,  and  for  the  year 
1922  at  £140,000,  which  is  more  than  three  times  the  sum 
required  to  pay  the  interest  on  the  Prior  Lien  stock. 
The  current  issue,  which  affonls  a  yield  of  almost  eight 
per  cent,  without  allowing  for  the  premium  on  redemp- 
tion, may  te  considered  an  attractive  investment. 
THE  MANCHESTER  BREWERY  COMPANY.  LIMITED. 

Offer  of  £500,000  Sevfn  an.l  .i-H.ilf  j.^i-  (_eni.  J'irst 
Mortcrage  Delienture  stock  at  95  i^er  cent.,  repayable 
on  or  before  December  31,  1951,  at  103  Jier  cent.,  by 
the  oi>eration  of  a  sinking  fund,  which  will  be  applied  in 
redemption  of  the  stock  by  annual  drawings,  or  by  tender 
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or  purchase  under  103  per  cent.  Both  interest  and  re- 
demption sinking  fund  are  unconditionally  guaranteed 
by  Walker  and  Homfrays,  Limited. 

The  stock  is  limited  to  £500,000,  and  will  be  secured 
by  specific  first  mortgages  on  216  licensed  and  other  pre- 
perties  -which  have  been  valued  at  £800,350.  and  by  a 
floating  charge  on  all  the  Company's  other  properties  and 
assets,  present  and  future,  subject  to  prior  charges  in 
favour  of  the  existing  Debenture  issue.  The  net  assets 
of  the  Company  stated  as  available  security  for  the 
Debenture  stock  are  certified  at  £1,091,318,  while  those 
of  the  guarantors,  as  shov.-n  by  their  last  balance  sheet 
(subject  to  excess  profits  duty  and  corporation  tax), 
amount  to  £1,059,916.  The  "average  combined  profits 
of  the  two  Companies  over  the  last  eight  years,  after 
charging  Deljenture  interest,  but  subject  to  taxation, 
amount  to  £188,318  per  annum.  The  assets  of  the  j\Ian- 
chester  Brewery  which  will  be  charged  by  the  specific  first 
mortgages  include  properties,  valued  at  £529,650,  to  be 
acquired  from  Daniel  Clifton  and  Co.  and  Walker  and 
Homfrays,  Limited.  The  proceeds  of  the  presnt  issue 
will  be  used  to  complete  these  purchases,  to  redeem  the 
Company's  outstanding  Five  per  Cent.  First  jNIortgage 
bonds,  and  to  pay  off  mortgages  secured  upon  properties. 
The  current  emission,  the  whole  of  which  has  been  under- 
written, offers  good  security  combined  with  a  generous 
yield.     The  list   closed   on  Thursday,   Septemljer  22. 

INDO-BURMA  OILFIELDS  (1920),  LIMITED. 

Offer  at  par  of  £250,000  Ten  per  Cent.  Convertible 
First  Mortgage  Debenture  stock,  repavable  at  110  on 
June  30,  1924. 

Thi.s  Company,  which  has  an  authorised  capital  of 
£2,000,000,  of  which  £1,440.000  has  been  issued,  was  in- 
corporated in  February  1920.  The  oil  properties  are 
situated  mainly  in  the  Yenangyaung,  the  Yenanma,  and 
the  Padaukpin  districts  of  Burma;  but,  although  exten- 
sive drilling  operations  have  been  carried  on,  the  total 
oil  production  at  present  does  not  exceed  130  barrels  per 
day.  New  properties,  which  were  not  included  in  the 
original  programme  of  the  Company,  were  acquired  in 
1920,  and  the  outlay  involved  has  exhausted  funds  that 
would  otherwise  have  been  available  for  development 
work. 


The  present  issue  is  made  to  provide  funds  for  the 
comjjletion  of  the  oil  refinery  and  for  the  general  pur- 
poses of  the  Company.  The  managing  agents  state  that 
the  proceeds  will  be  sufficient  to  bring  the  concern  to  the 
self-supporting  stage.  The  stock  is  secured  by  a  specific 
mortgage  on  the  oil-mining  properties  and  fi.xed  plant, 
and  by  a  floating  charge  on  tlie  i-emaining  assets  of  the 
Company.  The  assets,  which  are  not  certified  by  the 
auditors,  are  valued  at  £1,557,942,  and  include  drilling, 
field,  and  general  expenditure  of  £105,081,  and  prelimi- 
nai-y  expenditure,  underwriting  commission,  &c.,  of 
£95,029.  The  Company's  liability  To  one  of  its  bankers 
amounts  to  £29,700,  and  other  creditors,  therefore,  pre- 
sumably amount  to  £88,242.  In  addition  there  are  con- 
tingent liabilities  in  respect  of  completion  of  the  refinery 
and  the  purchase  of  field  equipment  estimated  at  £67,200. 
Holders  will  have  the  option  of  converting  the  stock  during 
currency  into  Ordinary  shares  at  par.  Until  fully  paid 
the  stock  may  only  be  transferred  with  the  approval  of 
the  directors.  As  the  Company  is  still  in  the  develop- 
ment stage  the  investment  is  certainly  of  a  speculative 
nature,  but  it  may  be  pointed  out  that  £55,000'  of  the 
issue  has  been  subscribed  in  India  on  the  terms  of  the 
prospectus,  while  the  balance  of  £195,000  has  been  under- 
written. The  list  will  close  on  or  before  Monday, 
September  26. 

HENLEY  AND  SON'S  CYDER  COMPANY,  LIMITED. 

Issue  at  par  of  50.000  Eight  per  Cent.  Cumulative 
Preference  shares  and  65,000  Ordinary  shares  of  £1  each. 
The  Company  has  been  formed  to  take  over  the  under- 
taking of  Henley  and  Son,  the  purchase  price  being 
£86,343,  iir  part  payment  of  which  the  vendor  is  taking 
25,000  Cumulative  Preference  shares  and  41,343  Ordinary 
shares  of  the  present  emission.  Tlie  vendor  has  agreed 
to  guarantee  for  a  term  of  three  years  the  dividend  on  the 
Preference  shares  and  a  minimum  dividend 'of  seven  and 
a-half  per  cent. on  the  C)rdinary  shares.  There  are  no 
Mortgages,  Debentures,  or  Debenture  stock  charging  any 
part  of  the  undertaking  or  property,  and  it  is  provided 
that  the  Company  cannot  create  or  issue  without  the 
sanction  of  the  Preference  shareholders  any  Debentures 

(Continued  on  page  488.) 


COMPANY  REPORTS  ANALYSED. 


Name  of  Company  Year 

ended 
Ci  mmercial  and  Industrial  i 

Burgess    .T  s -pM  &  Son 30/G/21 

01a\-to  1  Wasons  (1st  15  months)  ...  30/6/21 

Reed  (Albert  E.)     ,         ...         ...31/3/21 

Rommo's  ._        ...         ...30/6/21 

Sm  dler's  Hydropathic     31/7/21 

Trus:  H  uses  31/3/21 

Union  Cold  S-oragc  31/12/20 

Financial,  Land  and  InFestment'i 

MurrayBld  Real  Est.it- ...31/5/21 

Western  and  Hawaiian  Investment         ...  30/6/31 

Gast 

Alliance  and  Dublin  Ck)usumeis'  Gas    ...  30/6/21t 

Australian  Gas-Light         3'.i/6/21J 

Britis     Gas  Li-ht 30/r)/21 

Leyland  Ga  30/6/21t 

Richmond  Gas  30/6/21^ 

Iron,  Coal  and  Steel : 

Bolckow,  V.au'-,'hau  30/6/21 

Cowie  Harbour  Coal  31/1-720 

Guest,  Keen  and  Ncttlefolds      30/6/21 

Ibbotson  Brothers 3n/6/21 

Mining  i 

Hampden  Cloncurry  Copper       28/2/21^ 

Mount  Morgan  Gold  ...  29/5/21 

Railways — Home . 

Sidm-juth  R  ihvav  30/6/2It 

Southp  rt  &  Ches  ire  Lines  Estensioa    ...  30/C/21t 

Railwa  ys  ■    Fcveign  : 

Kort  1  E  stcr  I  ol  Urugu  ly 

Tea,  Coffee  and  Rubber  : 

Associated  Tea  Estates  of  CeyloL 

British  Assam  Tea  

Consolidate!  Rubber  aud  B^lata 
Emerald  Rubber  and  Cocoanut ... 
San  Paulo  Coffee  Estates 
Southern  India  Tea  Estates 

Tramways  and  Omnibus  : 

Dundee,    Broiighty    Ferry    rnd    District 

Tram  ...        '. 31/7/21 

Waterworks :  '1 

Bexhill  Water  and  Oas 30/G/21t 

Eas-  Kent  District  Water  30/G/21t 

South  Kent  Water 30/6/21t 


^0/6/21  ] 


...  30/6/21 
...31/12/20 
...31/12/;0 
...  31A/21 
...31/12/20 
...    28/2/21 


Net 
Profit.* 

£ 

13,013 

61,662 

57,182 

2,31.1 

5,65 1 

2,991 

307,334 

1,673 

18,65  J 

26,977 

80,492 

34,601 

445 

3,52  I 


Pref. 
Div. 

£ 

2,071 
38,677 
13,200 


6,70! 

412 


^15,06S  23,604 

Dr.  6,700  — 

810,101  290,022 

28,434  — 

Dr.  17,2  17  — 

120,153  — 


747 
446 


l-' 2,155  23,00  J 

308  — 

13,523  1,200 

Dr.  19,884  — 

'  ,823  — 

42,460  15,000 

Dr.  12,774  219 


5,173  2,100 


Dr.  2,221 

300 
624 


653 
161 
691 


Ord.  Div. 


0/ 

/o 

171 

n 

12it 
10 


1  21 

4 

10 

U 

n 


4,912 

16,751 

6,250 
36,641 
30,OUO 

840 
9,620 

25,703 

85,374 

3.1,  00 

709 

3,400 

300,451 


lOf  516,636 

lOf  21,420 


10 


1 

U 


Placed  to 

Reserve 

£ 

5,000 
160,000 


Cany-forward 

Ino.(-(-) 
Amt.  orDeo.(  — ) 
£  £ 


9,267 

12,985 

5<,731 

7,667 

6,231 

Dr.  9.211 

!*7,496 

2,499 

8,028 


6,591 

28,5  1 

56,758 

1,548 

3,599 


20.T,508 

4,893 

264,098 

61,304 


Dr.  17,207  — 


24,000    •  C— 


167 


15,000 


1,307 

1,310 

793 


—  0,131 
Dr.  10,^00  713 

—  Dr.  10,873 

—  15,665 

—  47,021 
Dr.  7,600  278 


+     1,600 

—131,768 

—  2,319 

—  1,  21 

—  33,550 
+   15,77.) 

+        833 

—  1,325 

+     1,274 

—  4,882 

—  12,002 

—  776 
-f        120 


—  8.987 

—  6,700 
-I-  2,493 
+  7,014 


212,350        -f  120,158 


111        —  82 

1,183        -I-        446 


+         308 

—  4,723 

—  19,884 
+  9,823 
+   12,460 

—  5,493 


1,769  — 
1,689  — 
1,790        — 


3,989 

1,1)5 

961 


Previous  Year 


Net 

Profit 

£ 

6,386 


7,073 

67,075 

169,461 


38,2211 
1,234 


:  1,699 


Ord. 
Div. 
% 

17i 

lit 
Ht 

12Jt 
7t 
^     10 


6t 
f    H 


4,47 


■1,570 


•  After  providing  for  all  Qovemment  taxation,  priorcharges,  &o. 
NOTE.— Secretaries  of  public 


t  Tax  free. 


J  Half-year. 


companies  are  respectfVilly  reouested  to  forwaid  rerorts  and  accounts  as 
tbey  appear  for  inclusion  in  tiie  above  table. 
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MEETINGS 


OF    PUBUIC    COI^PAl^UBS. 


Union  Cold  Storage  Co.,  Ltd. 

Continued  Progress  of  the  Business, 

Eividend  o£  10  per  cent. 

The  twenty-fourth  annual  general  meeting  of  this  Company 

was  held  on  September  21  at  Wincliester  House,  E.G.,  Mr. 

Roger  P.  Sing,  the  Chairman,  presiding.  , 

The  Secretary  (Mr.  E.  Hinchliff)  having  read  the  notice 
convening  the   meeting  and  the   report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  referred  first  to  the  honour  of  baronetcy  recently 
conferred  upon  Sir  Edmund  Vestey.  It  was  a  fitting  reward 
for  energy  and  industrj'  rendered  to  the  commercial  world 
generally.  They  of  tlie  Union  Cold  Storage  Company  knew  how 
largely  Sir  Edmund's  industry  and  ability  had  contributed  to 
the  success  of  their  business.  Progress  with  the  Union  Cold 
Storage  Company  had  become  habitual,  and  the  year  now 
under  review  compared  favourably  with  those  which  had 
gone  before.  He  had  no  hesitation  in  stating  that  the  results 
attained  were,  in  all  the  different  circumstances  that  had 
prevailed  during  the  year,  wonderfully  good.  Such  results 
could  only  be  achieved  by  constant  care  and  close  application 
to  business.  Fn  that  respect  he  could  claim  that  the  Union 
Cold  Storage  Company  was  second  to  none  in  the  energy  of 
its  directors,  in  the  efficiency  of  its  management,  and  in  the 
whole-hearted   and   untiring    co-operation   of   the   whole   staff 


throughout  all  the  Company's  branches.  The.capital  increase 
made  in  the  early  part  of  1920  now  appeared  for  the  first 
time  in  the  balance  sheet.  Shareholders  would  remember 
that  this  took  the  form  of  a  further  issue  of  700,000  Ten  per 
Cent.  Cumulative  "A"  Preference  shares,  and  the  issue  of 
2.000.00O  Seven  per  Cent.  Preference  shai-es  of  £1  each.  The 
assets  acquired  had  considerably  exceeded  the  amount  of  tho 
new  capital  raised,  and  that  fact  was  reflected  in  the  amount 
of  outstanding  creditors  and  loans.  Personally,  he  did  not 
like  an  overspent  capital  account.  He  was  glad  to  say  that 
the  board  were  in  process  of  carrying  out  certain  arrange- 
ments which  would  reduce  those  outstanding  debits  to  a  very 
much  smaller  figure.  No  new  capital  issue  was  contemplated 
at  the  moment. 

The  Year's  Results, 

As  the  result  of  the  year's  working,  and  including  tho 
amount  brought  forward,  there  was  a  balance  available  of 
£5S9,110.  After  paying  Debenture  interest,  dividends  on 
all  classes  of  Preference  shares,  interest  on  specific  mort- 
gages, and  making  the  usual  reserve  for  depreciation,  there 
remained  a  balance  of  £117,495.  That  would  permit  of 
the  usual  dividend  of  ten  per  cent,  on  the  Ordinary  shares, 
and  leave  £87,496  to  carry  forward,  as  compared  with 
£71,716  brought  forward.  Shareholders  would  notice  that 
for  the  year  1920  they  had  purchased  and  cancelled  £54,127 
Debenture  stock,  and  had  reduced  the  specific  mortgages  by 
£20,8C0.  The  total  amount  of  Debenture  stocJ<  which  had 
been  redeemed  and  cancelled  to  date  was  £555,333,  and  the 
total    amount   repaid    to   date  on   specific    mortgage    account 
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THE  ANGLO-SOUTH  AMERICAN  BANK,  LTD., 
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was  £98.750.  Those  reductions  in  the  amount  of  the  Com- 
pany's indebtedness  had  improved  its  position  materially. 
While  the  shareholders  would  realise  that  year  by  year 
progress  had  been  both  consistent  and  material,  he  did  not 
at  the  same  time  wish  them  to  think  that  the  Company  did 
not  have  its  difficult  times.  He  could  assure  them  that  the 
successful  conduct  of  their  world-wide  business  required  at 
all  times  quite  excej^tional  care  and  foresight  on  the  part 
of  the  management.  He  could  claim  that  the  Company  had 
established  a  reputation,  and  that  the  "  Union  "  was  thereby 
able  to  attract  by  its  known  sujJerior  conduct  of  its  business 
those  trades  which  required  the  most  reliable  refrigerating 
facilities,  and  they  all  felt  that  it  was  one  of  their  first  duties 
to  maintain  and  to  further  that  reputation. 

The  Outlook. 

As  to  the  current  year,  he  would  say  that  ever  since 
last  autumn  a  pronounced  depression  had  prevailed  through- 
out the  business  world  generally,  which,  as  tar  as  this 
country  was  concerned,  had  been  gravely  accentuated  by 
the  industrial  troubles  of  the  early  summer.  It  seemed  now 
at  last  as  if  wiser  counsels  were  to  prevail.  All  devoutly 
hoped  to  see  domestic  affairs  settle  down,  and  that  business 
might  revive,  and  a  real  and  lasting  improvement  might 
be  established  throughout  the  country  generally.  In  spite 
of  all  the  depression  to  which  he  had  refeVred.  he  had  pleasure 
in  saying  that  for  the  year  1921  to  date  the  Company's 
business  had  continued  to  make  the  usual  progress.  If  it 
should  again  be  his  privilege  to  meet  the  shareholders  next 
year,  and  to  preside  at  the  annual  meeting,  he  looked 
forward  with  every  confidence  to  being  able  to  present  satis- 
factory accounts  for  the  year  1921.  He  could  assure  them 
that  the  Company's  interests  were  being  watched  carefully 
and  thoroughly  as  they  had  been  in  the  past.  In  conclusion, 
he  would  like  to  place  on  record  the  board's  appreciation 
of  the  faithful  work  and  helpful  co-operation  of  the  various 
staffs  at  all  the   Company's   branches. 

Mr.  T.  B.  Horsfield  seconded  the  motion,  which  was 
carried    unanimously. 

General  Mining  and  Finance 
Corporation,  Limited. 

Industrial  Development  of  South  Africa. 

Report  of  the  proceedings  at  the  twenty-first  annual  general 
meeting  of  shareholders,  held  in  the  Board  Room.  General 
Mining  Buildings,  Johannesburg,  on  Thursday,  August  25. 
1921. 

Mr.  Leopold  Albu  presided,  and  in  moving  the  adoption 
of  the  report  and   accounts  said  : — 

Gentlemen, — Your  Chairman,  Sir  George  Albu,  who  is  at 
present  in  Europe  for  health  reasons,  asked  me  before  leaving 
to  preside  at  this  meeting.  As  you  are  aware,  I  returned  to 
South  Africa  only  a  few  months  ago  after  an  absence  of  over 
fifteen  years.  The  changes  which  have  taken  place  in  that 
comparatively  short  time  in  the, history  of  thus  vast  country 
are  truly  amazing.  Agriculture,  then  in  its  crudest  infancy, 
has  in  the  interval  blossomed  out  into  a  great  industry.  It 
is  quite  amazing,  too,  to  see  what  strides  South  Africa  has 
made  in  industrial  development  during  my  absence.  Who 
would  have  believed  it  possible  that  iron,  steel,  and  cement 
factories  would  spring  up  in  so  short  a  time,  or  that  in  the 
coal  trade  South  Africa  would  so  soon  have  become  an 
exporter  of  considerable  magnitude?  On  the  other  hand, 
the  gold  industrj-,  which  shoiJd  have  profited  more  than 
any  other  by  the  War,  has,  I  regret  to  see,  come  off  very 
badly  indeed  through  it.  Whilst  the  price  of- gold,  in  con- 
trast to  any  other  commodity,  remained  stationary  during 
the_  War,  the  cost  of  production  continually  mounted  up, 
owing  to  colossal  increases  in  wages,  material,  plant,  and 
everything  in  connection  with  mining.  But  this  is  not  all ; 
the  efficiency  of  the  workers  has,  I  am  sorry  to  say,  gradually 
deteriorated,  and  w'e  find  to-day  the  existence  of  many 
mines  threatened  as  a  result  of  this  fatal  combination  of  high 
costs  and  low  efficiency.  There  can  be  no  doubt  about  the 
seriousness  of  the  position  in  which  the  gold-mining  industry 
as  a  whole  finds  itself,  and  unless  wages  are  forthwith  cori- 
siderably  reduced,  and  pre-War  efficiency  at  least  is  restored, 
you  will  witness  within  a  short  period  the  gradual  closing 
down  of  mines  which  to-day  are  producing  in  the  aggregate 
something  like  250.000  ounces  of  gold  per  month  '^and 
employing  about  9,000  white  men  and  80,000  natives. 

Increase  in  Net  Profit. 

The  net  profit  for  the  year  at  £53.913  represents  a  con- 
siderable advance  on  the  operations  for  1919.  the  enhanced 
earnings  being  due  to  the  fact  that  our  share  transactions 
for  the  period  under  review  resulted  in  a  surplus  on  balance 
of  £44,672.  as  compared  with  £17,798  from  this  source  in 
the  previous  year,  while  an  increase  in  dividends  on  invest- 
ments, amounting  to  nearly  £14,000,  made  a  further  welcome 
addition  to  our  income.  I  hope,  however,  that  the  deprecia- 
tion in  values  of  mining  shares  is  only  a  temporai-y  phase, 
and  tliat  with  the  advent  of  more  normal  conditions  we 
shall  be  able  to  show  our  investments  at  a  much  higher 
realisable  value  than  we  were  able  to  do  at  the  close  of  last 
year.  Indeed,  since  the  closuig  of  the  accounts  the  values 
of  some  of  our  holdings  have  appreciated,  and  if  costs  can 
only  be  reduced  and  efficiency  raised,  there  is  no  doubt  that 


a  much  more  prosi>erous  state  for  the  whole  of  the  gold 
industi'v  can  be  achieved — a  result  which  would  be  to  your 
great  benefit  in  every  respect.  Judging  from  the  develop- 
ments so  far  accomplished,  both  on  Dwarsfontein  and  Brak- 
fontein,  I  have  no  hesitation  in  saying  that  in  these  two 
mines  alone  the  Transvaal  Silver  Company  has  an  asset  of 
great  pcssibilities,  and  that  we  may  reasonably  and  con- 
fidently look  foi-ward  to  the  eventual  fulfilment  of  the  great 
expectations  we  have  all  entertained  in  connection  with  this 
venture.  I  may  mention  that,  in  order  to  complete  the 
plant  and  bring  the  property  to  the  producing  stage,  the 
capital  of  the  Company  was  increased  in  May  from  £140.000 
to  £300,000  by  the  creation  of  160,000  additional  shares  of 
£1  each.  This  new  capital  was  guaranteed  by  your  Corpora- 
tion at  21-?.  per  share  ;  140,000  shares  of  this  were  offered 
to  existing  jhareholders  at  the  same  price,  and  nearly  100,000 
shares  were  taken  up  by  them. 

I  would  urge  upon  the  unions  not  to  hamper  the  working 
of  the  mines  by  insisting  upon  the  observance  of  hide-bound 
rules  regarding  conditions  of  work,  which  can  only  operate 
ultimately  to  their  own  detriment  by  rendering  unprofitable 
many  low-grade  pi'operties  which  would,  under  more  favour- 
able cortditions,  continue  for  many  years  to  give  remunera- 
tive employment  to  large  numbers  of  white  employees. 
There  is  no  wish  on  the  part  of  the  employers  to  force 
workmen  to  accept  inadequate  wages,  but  it  is  a  hard  eco- 
nomic fact  that  no  industry  can  continue  unless  value  is 
received  by  employers  for  wages  paid.  It  is  becoming  in- 
creasnigly  evident  that  the  operation  of  the  so-called  colour 
bar  is  more  and  more  unjustifiable,  and  that  in-ihe  future 
the  native,  as  his  intelligence  permits,  must  be  given  more 
responsible  work  in  order  to  develop  the  resources  of  this 
country  economically.  I  feel  certain  that  the  abolition  of 
the  colour  bar  would  scarcely  affect  the  white  man  at  the 
present  moment,  and  would  in  the  end,  by  enlarging  the 
sphere  of  employment,  provide  work  for  many  more  than  are 
now  employed.  If  the  labour  unions  would  only  take  this 
long  view,  their  members  would,  I  am  sure,  come  to  the 
conclusion  that  this  artificial  barrier  is  really  detrimental  to 
their  own  best  interests,  as  it  undoubtedly  is  to  the  interests 
of  the  country  at  large. 

The  motion  adopting  the  report  and  accounts  was 
seconded  by  Mr.  J.  V.  Blinkhorn  and  carried  unanimously. 


NEW    ISSUES. 

[Continued  jrinii  page  4S6.) 

or  Debenture  stock  or  other  securities  constituting  a  float- 
ing charge  on  any  assets,  or  create  or  issue  any  other 
mortgage  or  charge  thereon  except  to  secure  loans  incurred 
in  the  ordinary  course  of  btisiness. 

The  firm  tjiken  over  was  formed  in  1791  and  has  been 
"  uniformlj-  successful,"  the  average  profit  for  the  three 
years  ended  October  1,  1920,  amounting  to  £9,154  per 
annum.  The  assets  appear  to  be  conservatively  valued, 
and  no  sujn  is  included  for  goodwill  in  the  purchase 
price.  The  proceeds  of  the  present  issue  will  be  applied 
in  paying  the  balance  (£20,000)  of  the  purchase  price, 
and  in  acquiring  new  buildings  and  machinery.  The 
speculative  element  is  largely  removed  by  the  gtiarantees 
attaching  to  the  issue,  and  it  is  a  favourable  feature  of 
tlie  prospectus  that  the  vendor  has  agreed  to  take  up  the 
bulk  of  the  Ordinai-y  shares.  The  directors  do  not  state 
whether  any  application  has  been  made  for  a  Stock 
Exchange  quotation.  The  list  will  close  on  or  before 
September  27. 

MENGKIBOL  (CENTRAL  JOHORE)  RUBBER  CO.,  LTD. 

Offer  of  £65,000  Seven-Year  Ten  per  Cent.  Convertible 
Debenture  stock,  repayable  at  par  on  June  30.  1928,  or  at 
105  per  cent,  at  the  Company's  option  after  Septem- 
ber 30,  1924. 

This  stock  will  be  secured  by  a  trust-deed  in  favour  of 
the  Malaya  Gieneral  Company.  Applications  have  been 
accepted  from  liolders  of  the  Pi-efere'nce  and  Ordinary 
shares  for  £16,251  of  this  issue  and  from  creditors  for 
£20,000. 

The  net  profit  of  the  Company  for  the  year  1919 
amounted  to  £11,706,  but  in  1920  a"  loss  of  £1,800  was 
sustained  by  reason  of  the  depi-eciation  in  the  value  of 
stock.  AVlien  conditions  become  normal  it  is  estimated 
that  the  net  profit  shouhl  amount  to  £16,250,  which  ^vould 
be  sufficient  to  cover  the  interest  on  the  Debenttire  stock 
two  and  ah.ilf  times  over.  Present  costs  of  rubljer 
(delivered  in  Singapore)  are  stated  to  be  only  7{d.  per  lb., 
and  it  is  hoped  to  reach  a  still  lower  level.  The  Company 
possesses  an  estate  of  4.962.7  acres,  the  net  planted  area 
now  being  2,177  acres.  The  total  assets  are  certified  at 
£152,058,  while  current  liabilities  are  estimated  at 
£57,500.  The  prospectus  does  not  state  whether  the  pre- 
sent issue  is  secured  as  a  specific  or  floating  charge,  and  in 
view  of  the  position  of  the  rubber  industry  the  investment 
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must  be  considered  higldy  speculative.  An  issue  of  sliares 
by  the  Company  three  months  ago  failed  to  reach  the 
minimum  subscription.      Fasl   closed  on  Septendjer   22. 

RESULTS. 

Thk  Lancasiiiue  JiLKcxuif  Light  and  I'owkb  Com- 
pany, Limited.—  The  sub.scription  list  for  the  issue  of 
£400,000  Seven  and  a-Half  per  Cent.  Prior  Lien  Deben 
turi3  stock  was  closed  at  11.30  a.m.  on  Monday  last. 

Ki:i)i)iTCH  Cas  Company.  —Tlie  list  for  the  issue  of 
£25,000  Eight  per  Cent.  Ten-Year  Preference  stock  was 
closed  af,  noon  on  Tuesday  last,  the  issue  being  largely 
ovei-subscribed.  In  accordance  with  the  i)rovisions  of 
the  Cjas  Acts,  allotments  wnll  Ik  made  pro  nifci  to  the 
iimount  of  the   original   applications. 

The  Manchester  Breweky  Company,  Limiteu. — The 
list  for  the  issue  of  500,000  Seven  and  a-Half  per  Cent. 
First  Mortgage  Debenture  stock  was  closed  on  Wednes- 
day last,  the  issue  being  largely  over-subscribed. 

Mei  Koi'OLiTA.v  and  Ipswich  Water  Supply  and 
Si.\VKKAf:E  Board. — It  is  understood  that  the  underwriters 
were  called  upon  to  take  up  seventy-five  per  cent,  of  the 
issue  of  £1,000,000  Six  and  a-Half  per  Cent.  Twenty-Year 
Debentures  offered  at  96. 


PENDING  ISSUES. 

E.ON-EO,  Limited.— 160,000  Ten  |«?r  Cent.  Preference 
shares  of  £1  each. 

Peter  Walker  and  Son,  Waebington,  and  Bubton, 
Limited.— £2,000,000  Seven  and  a-Half  per  Cent.  Deben- 
ture stock  at  92^  and  £1,500,000  Ordinary  shares. 

Empire,  Leicester  Square,  Limited.— 400,000  Ten 
l)er  Cent.  Cumi^Iative  Participating  Preference  shares  of 
£1  each  at  par. 

Clyde  Valley  Electric  Powee  Compant,  Limited. — 
Eight  per  Cent.  Preference  shares. 

.ISSUES  TO  SHAREHOLDERS. 

The  Staveley  Coal  and  Ikon  Company,  I,imited.— 
It  is  proposed  to  issue  463,773  Ordinary  shares  of  £1 
each  to  shareholders  at  par,  in  the  jiroportion  of  one  new 
share  'for  every  five  fully-paid  shares,  and  three  new 
shares  for  every  twenty  shares  15s.  paid. 


Sperliiiifs  Join-iial,  September  1921.  (Sperling  and 
Company,  Basildon  House,  Moorgate  Street,  E.C.  2.) 
Price  2x.  bd. 


UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 


ROYAL  MAIL  SERVICE, 

(erring  the  Cape,  Natal,  Transvaal, 
Rhodesia,  Mozambique  Coast, 
British  East  Africa  (Kenya  Colony), 
Angola,  South-Wett  Africa, 
Mauritius,  etc. 


For  further  information  apply  to  the 
Head  Office,  3  Fenohurch  St.,  E.C.  3. 
West-end  Agency  :  Thos.  Cook  &  Son, 
125  Pall  Mall,  S.W.  1. 


Dividend 
Notices 


to  reach 
the  substantial  investor 
should  be  advertised  in 

(Ef)c  statist 

16  per  line 

of  approximately  1  words. 

THE        PUBLISHER, 

51  CANNON  STREET. 

LONDON.  E.C.4. 


•phone:  City  5258-5259 


p 

A 

A  SECURITY 

WHICH  DOES   NOT   DEPRECIATE 

Endowment     Assurance    provides    a 
means  of  saving  which  for  convenience 
and  advantage  is  unequalled.   Endow- 
ment Assurance    is    Life    Assurance 
combined  with  Investment. 

PRUDENTIAL  ASSURANCE  CO.,  LTD. 
142  HOLBORN  BARS,  EC.  I. 

c 

Ld. 

PERRY'S 

TRADE     PROTECTION     OFFICES 

(Established  1776), 
12  COLEMAN  STREET,  B.C.  2. 

Status  inquiries  made  a»    to    the   pogition   and 
standing    of    Traders    and    others. 


PaA&  British  India 

*       ^^  Mail  &  Passenger  Services 

Sulidti  from  LONDON.  MAKSEILLES.  &c. 

Itckfts  lnurchan.:tablc. 

MEDITERRANEAN,   EGYPT,   INDIA, 
PERSIAN    CULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,   AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

P.  6r- O.    Auslraluin     Tuieli    ittUrcfutH^eabU   ont 

way  by   New    Zealand    Skipping    Company    {via 

Pananui)  or  bv  Orient  Line. 


Addreii  for  nil  PkBienger  Bastnevs  P.  &  O.  Hoaie, 
U,  OookBpur  Street.  London.  S.W.  1 :  for  Frelghl 
or  Oanerftl    BaaineBS    P.  &  O.  and  B.I.    OfBoee. 

_JW.  I>«kdenh»ll  Street,  London.  E.C  8. 

N  B.I.  Agents.  CRAY.  DAiVHS  &■  CO., 
iM.  L^mdemhali  Street.   Louden,  F  C.  3. 


NEW    ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  Farmer,  the  yield  of  grain  and  percentage  of  lambs 
being  phenomenally  high.  New  Zealand,  a  country  as  large  as  the  United  Kingdom, 
with  a  population  slightly  over  one  million,  exports  annually  products  np  to  the  value 
of  Thirty  Millions  Sterling. 

NEW  ZEALAND  Is  rich  in  COAL,  IRON,  TIMBER,  GDM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Thirty  Million  Pounds. 

The  Government  has  advanced  over  Twenty  One  and  a-Half  Million  Pounds  to 
Farmers  and  Workers,  at  a  low  rate  of  interest,  for  Improvements  and  Buildings,  and 
is  empowered  under  the  new  "  Housing  Act  "  to  set  apart  Crown  Lands  and  make 
advances  up  to  One  and  a  Quarter  Million  Pounds  annually  for  the  same  purpose. 

Railways  (3,000  miles).  Telegraphs  and  Telephones  (216,742  miles  of  wire)  are 
State  owned  and  operated. 

To  those  desirous  of  making  a  home  in  the  new  country  New  Zealand  offers  solid 
advantages. 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  Savill 
And  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  the 
Federal  and  Shirs  Lines.     Full  information  is  rupplied  free  by 
THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND,  41.i,  416  Strand, W.t.  2. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARUAMENT.  ESTABUSHED  182S. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  UncaUed,  £3,900,000. 

RESERVE  FUND,  £1.000,000. 

Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEORGE  A.  HDNTEB,  Saoretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C  4. 

T.  0.  KIDDELL,  Manager.  DDQALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Seoarities,  <to.  ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and  Ciroal»r 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  C-.iblo  transfer  of  Eemittanoes  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  OQice. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  elsewtun 
abroad  domiciled  in  London  are  retired  on  terms  which  wtll  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  geortoy  as  regards  the  transactions  of  it*  Ciutomeri. 
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BANK  OF  MONTREAL 

Established  in  1817. 

Paid-up  Capital,  122,000,000. 

Best,    $22,000,000. 

Undivided    Profits *1'5S'S?I 

Total  Assets    (30th    April,   1921)    t507,199,946 

BOARD  OF  DIRECTORS. 

Sir   Vincent    Meredith,    Bart.,    President. 

Sir   Charles  Gordon,  G.B.E.,  Vice-President. 

R.  B.  Angus,  Esq.,  Lord  Shaughnessy,  K.C.V.O., 

C.  R.    Hosmer,    Esq.,    H.    E.    Drummond,    Esq., 

D.  Forbes  Angus,  Esq.,  William  McMaster.  Esq., 
Lt.-Col.  Herbert  llolson,  O.M.G.,  M.C.,  Harold 
Kennedy,  Esq.,  H.  W.  Beanclerk,  Esq..  G.  B 
Fraser,  Esq.,  Colonel  Henry  Cockshutt,  J.  H. 
Ashdown,  Esq.,  E.  W.  Beatty,  Esq.,  K.C.. 
Hon.  Sir  Lomer  Gouin,  K.C.M.G.,  General  Sir 
Arthur  Currie,  G.O.M.G..   K.C.B.,  LL.D. 

Head    Office  :    Montreal. 
General  Manager :    Sir  Frederick   Williams- 
Taylor. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland ;  also  at  New  York,  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

London    Offices  ; 
47  Threadneedle  Street,  London,  E.G. 2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
Pabis  Aoenci  :    B»NK   or   Monihe.il   (Feance), 

17  Place  Vendome,  Paris. 
London  Committee  :    Sir  Thomas  Skinner,  Bart., 
F.  R.   S.  Balfour,   Esq. 
Manager  :    George   Cyril   Cassels. 
Financial   Agents  of  the  Government 
of  the  Dominion  of  Canada. 
The   Bank    has   reciprocal   arrangements    with 
leading   banks    covering   all    countries,    and    is. 
therefore,  in  a  position  to  offer  favourable  com- 
petitive rates   for  business    in    all  parts  of   the 
world.       With    its    numerous   Branches  it  offers 
exceptional    facilities    for   the   transaction    of    a 
general  banking  business  in  Canada,  Newfound- 
land,  the  United  States,  Mexico,  and  France. 


THE  EASTERN  BANK, 

LIMITED. 


Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  CapiUl £2,000,000 

Called-np  Capital £1,000,000 

Reserve  Fund  £266,000 

Reserve  Liability  of  Shareholders    ..    £1,000,000 

BKANVHES: 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOARD  OF  niRECTOES. 
Chairman. 
J,  S.  HASKELL,  Esq. 
Deputy-Cli.Tirniau. 
SIK  JAMES  LEIGH-WOOD.  K.B.E..  C.B.,  C.M.G. 
G.    BROMLEY-MAKTIN.  Esq. 
JAMES H. BATTY,  lisq.       KMILEFRANCQUI.Esq. 
MEYER  SASSOON.  Esq. 
SIR  PERCY   WILSON    NEWSOX.    Bt. 

The  Bank  issues  Drafts,  Telegrapliic  Trans- 
fers, and  Letters  of  Credit,  negotiates  ami 
collects  Bills  of  Exchangf,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
and  for  shorter  periods  at  rates  which  can  be 
ascertained  on  application.  On  Current 
Accounts  interest  is  allowed  at 2  percent,  per 
annum  on  the  minimum  monthly  balances. 
F.  H.  STTTON,  Manager. 


BANQUE   NATiONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Frs,  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS 2,420,000,000 


Head  onice: 

—       PARIS.       — 


330  Branches  in  France. 
4  Branches   in  (he    Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS 


BANK  OF 
NEW  SOUTH  WALES. 

Established  1817. 
London  Orrics:  29  Threadneedle  Street,  E.C.  2. 

Paid-ap  Capital  T. £4.965,200 

Reserve  FuDd  3,425.000 

Reserve  Liability  of  Proprietors...       4,965,200 


£13,355,400 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Pjschange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  "be  known 'on  application;  and 
(londucts  every  description  of  Australasian  Bank- 
ing Business. 

H.  MELDRUM,  Acting  Manager. 


THE  ROYAL  BANK  OF  CANADA 

Established  1869. 
Paid-up  Capital  and  Reserves     $40,000,000 

Total  Resources $560,000,000 

Head  Office— MONTREAL. 

Sir  HERBERT   S.   HOLT.  E.  L.  PEASE. 

Prestdeut.      Vice-President  &  Managing  Director 

0.  E.  NEILL,  General  Manager. 

730  Branches   in   Canada  and   Newfoundland  ; 

in   Cuba.    Porto    Rico.    Dominican    Republic, 

Haiti,    Guadeloupe,    Martinique,    Costa    Rica, 

Venezuela,   and   Colombia.  - 

In     British    West     Indies    at: 

Antigua.       Barbados,       Grenada,       St.       Kitts. 

Bahamas,  Dominica,  Jamaica,  Trinidad,  British 

Guiana,    British    Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        Rio  de  laneiro,  Santos, 

URUGUAY Montevideo.;SaoPaulo. 

BARCELONA.  SPAIN     ...     Plaza  deCataluna  6. 
NEW  YORK  AGp:NCY     ...     68  William  Street. 
LONDON  OFFICE  ...     Princes  Street,  EX.  2. 

FRENCH  AUXILIARY, 

THE  ROTAL  BANK  OF  CANADA  (FRANCE). 

Paris— 28     Rue    du     Quatre    Septembre. 


ErnestoTORNQUIST&Co. 

LIMITADA, 

BUENOS     AIRES. 
Established  18!>0. 


Oldest    Business    Establishment   in 
the   River  Plate. 


Fully    Paid    up  Capital,    Reserves   and 

Surplus,  $14,937,988.98,  Argrentine  Gold 

equal  to  £2,815,972  Sterling. 

General    Financial.    Bankinq 
AND     Commercial     Business. 


UNION    BANK    OF   CANADA. 

IncorporateO  1865.    Head  Office,  WINNIPEG. 
P.iid-up  Capital   ...     (30th  Not.  1920)     $8,000,000 
llest  and  Undivided  Profits     (ditto)        ?6.527,133 
Total     Assets  (ditto)      $169,205,445 

The  Bank  has  over  400  Branches  in  CAN.\DA 
and  Apents  in  the  principal  Cities  in  AMERICA. 

Deposits   receive^!    at   favourable   rates,    which 
may  be  a^jcertained   on  application  to  : — 

irvNnriN  nmrpsl  ^  Princes  Street,  E.C.  2. 
LONDON  on-lt-ts  \  26  Haimarket,   S.W.  1. 

New  York  Agency  :  i9  Wall  Street. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT       ...  $8,200,000.00 

Bills  of  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the  World. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks  to   draw   on   the   United   States. 
Correspondence    Solicited. 
London  Agents — 
SAMUEL  MONTAGU  &  CO. 
LONDON  JOINT  CITY  &  MIDLAND  BANK, 
LIMITED. 
LLOYDS  BANK   LIMITED. 
Cable   Address—"  FOURBANK." 


Uganda 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers     to     the    Government    ia    British    East 
Africa   and    Uganda. 
Head  QmcE : 
26  BISHOPSGATE,  LONDON,   E.G.  2. 
Branches  : 
Calcutta    Cochin  (S.  India)    Zanzibar 
Bombay     Chittagong  ir  „,         .  ^ 

Madras       Rangoon  Mombasa     Kenya 

Karachi     Mandalay  S"™''"     I  Colony. 

Cawnpore  Aden  and  S?""™     f  ?"'.'?'' 

Lahore  Aden  Point         ^'""^^    '  '"  ^'''"- 

Amritsar  Colombo 
Delhi  Kandy 

Tuticorin  Newera  EJiya 

Dar-es-Salaam  1  »,  -,       fp«— :*„-«^ 

Tanga  |  Tanganyika   Territory. 

SUBSCRIBED  CAPITAL £4,000.000 

PAID-UP  CAPITAL  £2.000.000 

RESERVE  FUNDS £2,500,000 

London  Bankees. — Bank  of  England,  National 
Provincial  and  Unioa  Bank  of  England. 
Limited  ;  National  Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  East- 
era   Banking   business. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June  30  and  December  31. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


Entebbe  ) 
Kampala  j- 
Jinja        ) 


MAURITIUS  COMMERCIAL 
BANK. 

PORT     LOUIS,     MAURITIUS. 

(Incorporated  by  Royal  Charter  and  continued 
under  Local  Authority.) 

ESTABLISHED     1838. 

Capiul         ...        ~.  Rps.  2,000,000 

Reserve  Fund  ...  1,500,000 

Undivided  ProfiU 611,153 

London  Arenta— Llotds  Bask  Ltd.,  17  Comliill. 

E.C.3. 

Paris  „  Lloyds    and   NiTloxAL   Pbo- 

TIMcm  Foreign  Bank  Ltd. 

Agents  in  India— National  Bank  of  India  Ltd. 

Agents   in    South   Africa   and    Kew    York-THK 

Standakd  Bank  of  South  Africa  Ltd. 
Also  Agencies  in  the  Straits  Settlements,  Japan. 

Australia,  Madagascar,  Keunion. 
Telegraphic  Address,  "EGO." 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 


Telegrams  : 
L'Jisco,  London.'' 


39  CORNHILL,  LONDON,  E.C.3. 


Telephones: 
514  Avenue  (3  lines  K 


Capital  Authorised  and  Subscribed  £2,000,000 
Capital  Paid  up  ....  £1,000,000 
Reserve  Fund £1,000,000 


Rates  of  Interest  allowed  for  Money  on  Deposit. 

At  Gail    -        -        ■        3|% 
At  7  and  14  days'  notice  3i% 

Terms  for  longer  periods  can  be  ascer- 
tained on  application   to   the  Company. 


Printed    by   SPOTTISWOUDIC,    BALLANTTNE   &    CO.    LTD..   at  1  New  Street  Square,   K.C.  4,  and  Published  by  the  Proprietors  of 
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BANK  OF  SCOTLAND, 


1695. 


CONBTITPTED  BT  AOT   OP   PATlLtAMENT. 

I  AUTHORISED  CAPITAL       Z        Z        ...    £4  500  000 

PAID-UP  CAPITAL  and  RESERVE  FUND    £1.875  000 

I  DEPOSITS  and  CREDIT  BALANCES     ...  £37.000  000 


Governor:  William  John  More,  Esq.,  C.B. 

Deputy-Governor:  The  Eight  Hon.  Lord  Elphinstonb. 

Head  Office  :  THE  MOUND,  EDINBURGH. 

GLASGOW,  Chief  Office  ;  2  St.  Vincent  P1.AOE, 

W.  G.  Legoat.  Manager. 

LONDON  Office  :  30  Bishopsqate,  E.G.  2. 

J.  W.  Johnston.  Manager. 

182  Branches  »od  Sub-Branches  in  EdinkurSh.  Glasgow,  and  Ihrooghoat 

S«tland.    E,ery  Description  of  British   and   Foreign  Banking  Business 

transacted.  QEOROB  J.  SCOTT.  Treasurer. 


^ 

■■     •* 
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•HAN 


6VENSKA 

HANDELSBANKEN 


254  branches  tiiroughout  Sweden 

PAYMSNTM^  COLLKCTlONS. 
POCUMBNTAHV  CMKOITS, 
TNAWULXRa-  tJETTKM»  OF 
CRCOIT.   BTC 


The  Svedl3h  Sink 
Comoierci." 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offloo:  OXFORD  STBEBT,  MANCHESTER. 

For  the  year  endiDg  December  Slat,  1920. 
Annual  Income   Exceeds    -        -        £6,300,000 
Assets  Exceed         ....      £19,000,000 
Claims  Paid  Exceed     ...      £32,000,000 
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THE  GAIRLOCH  CONFERENCES. 

Amidst  the  mass  of  rumours  emanating  from  Gairloch 
may  be  discerned  two  main  lines  of  inquiry  on  the 
part  of  the  Cabinet  concerning  the  relief  of  unemploy- 
ment :  firstly,  local  absorption  of  unemployed  in  pub- 
lic utility  works,  and,  secondly,  the  possibility  of 
restarting  industry  by  granting  guaranteed  credits  on 
a  large  scale.  As  the  Government's  plans  are  not 
matmed,  it  is  perhaps  an  inopportune  moment  for 
adverse  criticism  of  their  rumoured  intentions;  but, 
on  the  other  hand,  nothing  is  to  be  gained  by  ignoring 
the  obvious  facts  of  the  situation,  as,  if  report  speaks 
true,  some  of  the  schemes  under  consideration  appear 
to  do.  The  causes  of  unemployment  lie  in  the  trade 
depression  itself,  and  no  superficial  scheme,  however 
ingenious,   can  provide  a  remedy. 

Thus,  it  is  unsound  finance  if  local  authorities  are 
to  borrow  in  order  to  employ  men  in  non-revenue- 
producing  work.  Loans  to  industry,  in  order  to  enable 
them  to  produce,  are  on"  a  different  basis,  but  in 
industry  the  trouble  is  not  so  much  lack  of  credit  as 
lack  of  markets.  Purchasers  are  naturally  operating 
on  the  narrowest  margin  of  stocks  while  prices  are 
falling,  and  manufacturers  find  themselves  unable  to 
sell  except  in  the  smallest  quantities,  or  in  many  cases 
able  to  produce  only  at  a  loss.  In  the  circumstances, 
credits,  no  matter  on  how  colossal  a  scale  they  are 
granted,  cannot  provide  a  complete  remedy.  As 
regards  exports  credits,  it  must  be  remembered  that 
even  in  normal  times  our  trade  with  those  countries 
comprised  in  the  scheme  worked  by  the  Department 
of  Overseas  trade  formod  only  a  comparatively  small 
proportion  of  our  total  foreign  trade,  so  that  even  if 
these  export  credit  schemes  proved  a  complete  suc- 
cess— which  they  have  not — the  relief  obtained  would 
be  far  from  commensui'ate  with  that  requii-ed. 

The  present  trade  depression,  which  has  led  to  the 
unemployment  problem,  represents,  in  reality,  the 
breakdown  of  our  pre-War  industrial  organisation. 
The  former  international  trade  relationships  were 
rudely  shattered  by  the  War,  and  as  the  result  of 
many  causes,  chiefly  reckless  finance  on  the  part  of 
certain  important  commercial  nations  and  world-wide 
currency  disorganisation,  international  commerce  has 
not  been  able  since  the  Amiistice  to  regain  its  old 
channels.  Thus,  while  we  have  been  able  to  get  our 
supplies  of  foodstuffs  and  raw  materials  from  approxi- 
mately the  same  sources  as  formerly,  we  have  not  been 
able  to  dispose  of  our  manufactured  products  so 
readily  in  the  manner  to  which  we  were  accustomed 
before  the  War.  It  is  but  natural  that  this  should 
be  so  during  a  period  characterised  by  rapid  shifting 
of  values.  A  sudden  movement  in  the  foreign  ex- 
change markets,  for  instance,  due  to  causes  uncon- 
nected with  any  particular  industiy,  may  render  it 
cheaper  for  foreign  customers  of  the  products  of  that 
industry  to  seek  their  supplies  elsewhere.  The  same 
applies  to  all  countries  which  are  not  self-supporting. 
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and,  therefore,  to  all  the  leading  nations  of  the  world. 
No  perroanent  way  out  of  the  trade  depression  can 
be  found  until  the  old  grooves  of  international  trade 
are  restored  or  until  new  relationships  are  moulded, 
and  this  cannot  be  done  until  the  various  currencies 
are  placed  on  a  more  stable  basis  of  commodity  values. 
We  would  suggest,  therefore,  that  the  international 
character  of  the  problem  be  given  more  attention  in 
the  present  Government  discussions.  In  his  reply  to 
the  London  Mayors  at  Gatrloch,  the  Premier  pointer! 
out  that  the  question  of  unemployment  shoilld  be  con- 
sidered, not  with  reference  to  conditions  in  London 
alone,  but  to  those  in  the  nation  as  a  whole.  It  is  to 
be  hoped  that  the  basis  of  consideration  will  be  still 
further  widened. 

Coming  to  the  national  aspects  of  the  question,  it 
has  been  clear  for  many  months  that  those  works 
which  had  to  close  down  in  order  to  avoid  producing 
at  a  loss  were  compelled  to  do  so  through  inability 
to  force  down  expenses  of  production,  of  which  wages 
constitute  one  of  the  main  items.  The  workers  have 
resisted  attempts  to  reduce  wages  because,  as  they 
rightly  argued,  the  cost  of  hving  was  not  ^falling  in 
pix)portion  to  the  proposed  cut  in  wages.  We  know 
that  the  cost  of  living  as  measured  by  retail  prices 
did  not  commence  to  decline  until  about  six  months 
after  the  recession  in  wholesale  prices  began,  and 
the  latter  have  so  far  retained  the  lead.  Thus  the 
old  "vicious  circle"  of  rising  wholesale  prices, 
followed  by  increased  cost  of  living  and  increased 
wages,  has  resolved  itself  into  a  deadlock  between  the 
three  factors.  In  order  to  be  maintained  at  their  former 
level  wages  and  other  expenses  of  production  should 
have  fallen  pari  passu  with  the  decline  in  wholesale 
prices,  and  in  order  that  wages  might  be  reduced 
without  loss  of  real  income  to  the  workers  the  cost 
of  living  should  fall  proportionately.  Apart  from 
fundamental  economic  causes  it  appears  also  that  in 
many  cases  wage  reductions  which  were  acceptable 
to  the  workers  themselves  have  had  to  be  resisted  in 
conformity  with  minimum  wage  agreements  or  with 
Trade-Union  rules,  which,  fashioned  at  a  time  when 
trade  was  enjoying  a  period  of  prosperity,  are  out  of 
touch  with  the  present  altered  conditions.  Besides 
the  removal  of  anomalies  such  as  these,  the  Govern- 
ment might  find  it  a  profitable  Une  of  inquiry  to  hy 
whether  a  general  scheme  making  wages  a  fixed  pro- 
portion of  the  selling  price  of  the  product  could  not  be 
made  applicable  to  all  industries. 

The  outcomeof  the  Conferences  will  naturally  be  of 
paramount  interest  to  the  Money  market,  as  it  seems 
almost  certain  that  the  final  scheme  of  the  Govern- 
ment will  embody  credit  extensions  to  industry  on  a 
very  large  scale.  We  understand  that  banking  in- 
terests vnll  be  given  an  opportunity  of  placing  their 
views  before  the  Premier  to-morrow. 


Considerable  confusion  was  caused 
Treasury  by  the  results  of  this  afternoon's  ten- 

Tenders,  dering   for  Treasury  biUs.       As    this 

is  the  last  day  of  the  quarter  tenderers 
were  offering  considerably  lower  prices,  and  the  aver- 
age rate  works  out  at  £4  9s.  •2.31d.  per  cent.,  as  com- 
pared with  just  under  four  per  cent,  last  Friday. 
Tenders  for  Monday  to  Friday  bills  at  £98  16s.  Hi. 
receive  about  84.2  per  cent,  and  above  in  full,  and 
applications  for  Saturday  bills  at  £98  17s.  3d.  and 
above  are  allotted  in  full.  Comparative  details  are 
shown  in  the  following  table:  — 


Tendered 

Average  Rate 

Date 

Offered 

for 

% 

1921 

£ 

£ 

£    ».     d. 

April  21  ... 

...  50,000,000 

51,930,000 

S  19    3-99 

April  28  ... 

...  50,000,000 

76,735,000 

5  14     6-S4 

May     6  ... 

...  50,000,000 

94,620,000 

8  12  11-18 

May   13  ... 

...  45,000,000 

93,350,000 

5  11     2  81 

May  20  ... 

...  45.000,000 

65.665,000 

8  14  11-02 

May  27  ... 

...  65,000,000 

72,490,000 

5  13     1-83 

June    3  ... 

...  55,000,000 

84,775,000 

5  12     1-06 

June  10  ... 

...  40,000,000 

83,976,000 

5  12     2-28 

Jane  17   ... 

...  40.000.000 

82.670.000 

S  10     106 

June  24   ... 

...  55,000,000 

96,485,000 

6    6     8-89 

July     1  ... 

...   60,000,000 

77,540,000 

5     7     3-34 

July    8  ... 

...  55,000,000 

117,200,000 

5    3     6-64 

July  15  ... 

...  60,000,000 

122,740,000 

4  19    4-84 

July  22  ... 

...  50,(00,000 

12.3,00o,i  00 

4    8    3-31 

July  29  ... 

...  60.000.000 

99.975,000 

4    8     7-82 

Aug.    5   ... 

...  50,000,000 

77,955,000 

4  10  10 

Aug.  12  ... 

...  45,000.000 

74,340,000 

4  15    3-8 

Aug.  19  ... 

...  45,000,000 

78,435,000 

4  14  10-62 

Aag.  26  ... 

...   50.000.000 

75,145,000 

4  13     0.38 

Sept.  2   ... 

...  oO,(X)0,000 

83,540,000 

4     7     1.53 

Sept.  9  ... 

...  50.000.000 

73,835,000 

4    1     6-36 

Sept.  16  .. 

..    45,000.000 

71,075.000 

4    0     6-3 

Sept.  23  ... 

...  60.000.000 

83.985.000 

3  19  11-31 

Sept.  30  ... 

...  60,000,000 

83,755,000 

4     9     2-31 

Considering  that  this  was  the  last  week  of  the 
quarter,  and  that  Money-market  funds  must  have  been 
hea-\ily  depleted  by  the  recent  large  reductions  in 
Ways  and  Means  Advances,  subscriptions  to  Treasury 
Bonds  and  purchases  of  Treasury  Bills  in  excess  of 
maturities,  monetary  conditions  were  remarkably  quiet. 
Nothing  approaching  stringency  was  in  evidence,  but 
there  was  a  sudden  increase  in  the  demand  for  accom- 
modation yesterday,  with  the  result  that  a  small  pro- 
portion of  borrowers  were  driven  to  the  Bank.  Day- 
to-day  money  was  generally  lent  at  3i  per  cent.,  the 
lowest  rate  accepted  being  3  per  cent.,  while  4  per 
cent,  was  the  upper  limit  of  quotations.  Weekly 
fixtures  were  firm  at  4  per  cent.  The  results  of 
to-day's  tendering  for  Treasury  bOls,  mentioned  below, 
took  the  Discount  market  by  surprise.  A  higher  rate 
than  on  last  week  was  expected,  as  the  biUs  allotted 
to-day,  being  dated  from  next  week,  form  the  un- 
popular January  maturity,  but  as  high  as  the  actual 
average  rate  was  not  anticipated.  Three  months'  fine 
bills  were  nominally  quoted  to-day  at  4t%  to  4|  and 
second-hand  Treasuries  ranged  from  4^  to  4|  per  cent. 


Spectacular    movements    in     the 
Foreign  quotation    for    German     and     Polish 

Exchanges.  marks   and  Austrian  cix)wns    formed 

the  outstanding  feature  in  the  Foreign 
Exchange  market.  The  German  exchange  attracted 
particular  attention,  showing  a  severe  slump  in  the 
value  of  the  mark  up  till  Wednesday  and  a  subsequent 
rally.  On  Monday  quotations  centred  around  419, 
but  by  Wednesday  the  mean  rate  had  risen  to  476. 
To-day's  rate,  435,  compares  with  320  at  the  com- 
mencement of  the  month.  Polish  marks  were  offered 
at  22, -500  to  the  f  to-day,  and  the  Vienna  rate  was 
5,800.  The— immediate  cause  of  the  depreciation  in 
these  curi-encies  seems  to  be  a  feverish  rush  to  pur- 
chase foreign  exchange  in  Berhn,  Warsaw,  and 
Vienna.  In  the  early  part  of  the  week  the  New  York 
exchange  kept  remarkably  steady  around  3.73,  and 
after  a  fractional  fall  yesterday  recovered  to-day  to 
3.73^.  The  Paris  rate  rose  during  the  week  from 
51.80  to  52.05,  and  the  Brussels  rate  followed  from 
52.75  to  52.97.  In  the  Eastern  group  the  Shanghai 
exchange,  which  had  risen  to  4s.  l^d.  yesterday, 
diopped  back  to  3s.  lid.  to-day,  and  the  Indian  rupee 
was  maintained  at  Is.  5Jd. 

A  very  large  reduction  was  effected 
Ineome  and  last  week  in  Ways  and  Means 
Expeoditore.  Advances  owing  to  the  Bank,  thanks 
to  a  good  revenue  siurplus,  an  excess 
in  Ti-easury  bill  sales  over  maturities  and  heavy  sub- 
scriptions to  Treasury  Bonds.  The  latter,  comment 
on  wliich  will  be  found  under  the  head  of  Financial 
Notes,  amounted  to  £14.750,000,  bringing  the  total 
to  the  24th  ult.  to  £39,160,000.  Treasury  bill  sales 
w^ere  on  a  comparativelj-  small  scale,  being 
£47,259,000,  or  only  shghtly  in  excess"  of  the  amount 
offered  for  sale  by  tender  on  the  16th  ult.  Maturities, 
however,  were  only  £42,855,000,  so  that  there  was  a 
surplus  in  receipts  of  £4,404,000.  As  regards 
revenue,  receipts  from  Customs,  Excise  and  income 
tax  and  "Miscellaneous"  receipts  show  a  heavy 
falling  off  as  compared  with  the  previous  week,  and 
the  total  revenue  is  £5,265,000  lower  at  £14,968,079. 
Expenditure,  however,  shows  a  decline  of  nearly  £2i 
million  at  £9,610,750,  so  that  there  was  a  revenue 
surplus  of  £5,357,329.       Exchequer  issues  included 
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,£'2,118,430  (net)  for  rep-iyment  of  foreign  lialulities. 
A  total  reduction  of  £'22,991,000  was  effected  in  Ways 
iuid  Means  Advances,  of  wliicli  £21,750,000  was 
applied  in  reducing  the  liability  to  the  Bank,  which, 
accordingly,  stood  at  the  comparatively  small  sum  of 
£8,500,000  on. the  24th  ult.  The  combined  total  of 
Treasurv  bills  and  Ways  and  Means  Advances  out- 
standing fell  by  £18,626,000. 

In  contrast  with  the  movement  in 

Currency        tlie    Bank's    not«    circulation,     com- 

Notes.  niented  on  below,  the  Treasui-y    note 

issue  underwent  a  fiu'ther  contraction 
during  the  week  to  the  28th  ult.  The  decline  w'as, 
however,  on  a  smaller  scale  than  on  previous  weeks — 
only  £1,514,909,  as  compared  with  £2,104,498  on  the 
preceding  week^for  fresh  issues  of  notes  were  nearly 
£1  million  higher  at  £6,425,969.  The  total  of 
notes  and  certificates  outstanding  is  returned  at 
£312,501,173. 

The  Bank  return  repeats  the  lead- 
Bank  of  ing  features  of  the  two  previous  state- 
England,         ments    b;it   in   a    much   less    marked 

form.  .  An  exceptional  movement  is 
an  increase  of  £566,000  in  the  note  circulation  despite 
the  recent  heavy  repayment  of  Ways  and  Means 
Advances.  The  present  total  of  notes  outstanding  is 
.£124,972,000.  The  expansion  in  the  circulation  was 
responsible  for  reducing  the  reserve  by  £569,000  to 
£21,891,0CK3,  but,  despite  this  change,  the  reserve 
ratio  rose  from  17.3  per  cent,  to  18.6  per  cent.,  for  a 
substantial  contraction  is  recorded  in  the  liabilities 
side  ;  bankers'  and  private  balantes  again  fell  heavily — 
by  £9,783,000  to  £105,420,000.  This  makes  a  total 
decline  of  £35,310,000  in  "  other  "  deposits  during  the 
eight  weeks  to  Wednesday  last.  Yet  a  further  reduc- 
tion in  Ways  and  Means  Advances  is  indicated  by  a 
decline  of  £6,330,000  in  Government  securities. 

Very  little  South  African  gold  \vas 
Bullion.  available    in    the    market    this    week. 

India,  which  began  buying  last  week, 
took  all  supplies  and  sent  indeed,  considerable  orders. 
The  Silver  market  again  displayed  gi-eat  activity,  and 
the  upward  movement  in  prices  continued  more 
markedly  until  spot  silver  was  quoted  at  43§(J.  on 
Tuesday,  the  highest  since  Deeeml>er  7  last.  The 
conditions  were  somewhat  different  to  last  week,  as 
China  provided  the  main  support  in  the  market.  India 
was  also  a  buyer,  but  selling  orders  came  from  that 
quart-er  as  well.  As  regards  supplies,  London  stocks 
were  somewhat  reduced  by  the  heavy  shipments  being 
made  to  India.  The  Continent  again  sent  some  silver, 
and  the  higher  prices  ruling  also  attracted  American 
sellers.  Quotations  since  the  23rd  ult.  are  as 
follows:  — 


silver  (per  oi. 
std.  -925  fine): 
CasSi 

Forwards     ... 
Gold  (per  ax. 
tine) 


Sept.    Sept. 
14  28 


Sept.    Sept.      Sept. 
27  2i  29 


Stpt. 
30 


Average 


•11 J4. 

4  lid. 


41!(J.      tSH.      4t'd. 

41i(i.     iSid.     r^id. 

110;ll  110/11  liu;ii 


43J<f. 
43d. 

111/4 


42Brf.  42-.^2if. 
42ii.  42.42rf. 
m/O  llJ/0-2<f. 


NEW  YORK. 

The  largest  change  recorded  in  the  latest  statement  of 
the  New  York  Clearing  Banks  is  an  increase  of 
$115,650,000  in  United  States  deposits,  which  follows 
a  rise  of  nearly  $53  million  in  the  preceding  week. 
The  statement  also  shows  a  weakening  of  the  reserve 
position  last  week,  for  the  aggi-egate  resen'e  is  returned 
$7,080,000  lower  at  $499,040,000.  This,  however,  is 
far  from  destroying  the  previous  week's  improvement, 
wliich  was  $19,160,000;  and,  moreover,  the  decline  in 
the  aggregate  reserve  was  shared  in  to  the  extent  of  only 
$1,530,000  by  the  average  excess  over  legal  require- 
ments, as  demand  deposit  liabilities  fell  by  $43,180,000. 
The  actual  excess  reserve  on  Saturday  last,  on  the  other 
hand,  at  $32,660,000,  shows  the  heavy  fall  of 
$21,970,000  as  compared  with  the  previous  Saturday. 
For  the  second  week  in  succession  loans  and  discounts 
record  an  increase,  last  w6ek's  movement  being 
$32,900,000. 

The  Federal  Reserve  Banks'  statement  shows   the 
customary  increase  in  the  gold  holdings.       The  latest 
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total  is  $2,711,  loO,U(JU,  being  $26,630,000  higher  on 
the  week.  In  other  respects  also  the  return  repeats  the 
leading  features  of  previous  weeks,  namely,  a  decline  in 
liabilities  and  a  contraction  of  the  credit  position. 
Thus,  the  Federal  Eeserve  note  circulation  fell  by 
$16,980,000  and  net  deposits  by  $39,180,000,  and  the 
reserve  ratio  rose  from  67.5  per  cent,  to  68.7  per 
cent.  Eediscounts  for  member  banks  w-ere  reduced  by 
$40,920,000  to  $1,387,240,000.     ■ 

The  outstanding  feature  of  the  New  York  Reserve 
Bank's  movements  last  week  was  again  a  large  ex- 
pansion in  the  total  reserves.  The  gold  holdings  rose 
by  $31,380,000,  but  the  total  reserves  are  $106,180,000 
higher.  On  the  previous  week  they  rose  by 
$109,900,000,  making  a  total  expansion  of 
$216,080,000  for  the  fortnight.  The  liabilities  also 
show  a  slight  fall,  so  that  the  ratio  of  the  total  reserves 
to  the  combined  net  deposit  and  Federal  Reserve  note 
habilities  rose  from  75.7  per  cent,  on  the  14th  ult. 
to  84.1  per  cent,  on  the  21st.  On  September  7  the 
ratio  was  65.1  per  cent. 

Call  money  in  New  York  was  quoted  4i  per  cent, 
to  5  per  cent.  The  rate  for  prime  commercial  paper 
was  cabled  over  yesterday  as  5i  per  cent,  to  5J  per 
cent. 


The  dulness  of  the  market  for  Industrial  shares, 
brought  about  by  a  series  of  unfavourable  company 
reports,  and  the  weakness  of  the  Oil  section,  as  a 
result  of  foreign  selling,  are  tending  to  centre  such 
interest  as  the  Stock  Exchange  attracts  on  the  market 
for  liigh-class  investment  secm-ities.  Even  these, 
however,  had  their  ow^n  difficulties  to  contend  with 
during  the  week  in  the  shape  of  impending  issues  and 
of  the  uncertainty  concerning  the  Bank  rate.  As  re- 
gards the  latter,  though  the  markets  professed  to  be 
unmoved  as  Thm'sday  approached,  yet  the  '"  no- 
change  ' ' '  announcement,  while  ha\-ing  no  sensible 
effect  on  quotations,  seems  to  have  caused  considerable 
disappointment.  Pressure  is  being  brought  to  bear 
from  many  quarters  on  the  Court  ot  Directors  to  esta- 
blish a  5  per  cent.  Bank  rate,  but  the  authorities 
seem  keenly  desirous  of  maintaining  the  present  rate 
over  the  winter,  arguing  that  a  reduction  at  the  present 
time  would  have  to  be  reversed  later  ou.  The  an- 
nouncement on  the  part  of  the  Treasury  that  the  price 
of  Five  and  a-Half  per  Cent.  Treasury  bonds  will  bo 
raised  to  98  on  the  3rd  inst.  created  a  good  impression, 
as  did  the  success  of  the  South.  African  issueand  the 
subsequent  rise  of  the  stock  to  a  premium.  When  the 
old  series  of  Treasury  bonds  comes  to  be  quoted  on  the 
markets  a  slight  premium  is  expected :  but  in  this 
connection  it  should  be  remembered  that  probably  most 
of  the  holders  of  the  £14J  million  sold  last  week,  as 
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well  as  those  buying  tliis  week,  are  prospective  sellers. 
Eumours  concerring  forthcoming  issues  were_  again 
responsible  for  imparting  an  uncertain  tone  to  invest- 
ment securities. 

Among  Cilt-edge  stocks  Consols  provided  a  feature 
early  in  the  week  with  a  rise  of  |  to  49,  due  to 
scarcity  of  stock.  Tlie  price  has  dropped  back  since. 
War  Loan  Fives  declined  to  88li.  Yesterday  most 
of  the  changes  were  in  favour  of  holders,  despite  the 
Bank-rate  decision.  Thus,  Funding  Loan,  Victory 
Bonds,  and  the  1923  series  of  National  War  Bonds, 
■as  well  as  the  Five  per  Cent.  War  Loan,  each  gained 
i.  Dealings  began  yesterday  in  the  new  South  African 
Six  per  Cent.  Loan.  There  was  a  good  inquiry  for 
the  stock,  and  holders  were  offered  up  to  I  premium. 

The  Foreign-bond  market  displayed  on  the  whole 
a  steady  tone,  and  was  not  lacking  in  good  features. 
German  issues,  exceptionally,  were  marked  down  in 
accordance  with  the  fall  in  the  mark.  The  details  of 
the  new  French  loan,  also,  which  will  be  found  under 
the  head  of  Financial  Notes,  affected  French  bonds 
adversely.  The  cloud  was  partially  lifted  frorA  Chinese 
descriptions  by  the  announcement  that  the  interest 
due  on  October  1  on  the  Eight  per  Cent.  (Vickers) 
Treasuiy  notes  will  be  paid.  Mexican  and  Brazilian 
issues  were  marked  up  in  response  to  American 
buying. 

The  market  for  Home  Railway  stocks  displayed 
its  wonted  dulness.  There  were  some  sellers  every 
day  who,  in  the  absence  of  support,  were  offering  at 
lower  quotations.  Considerable  surpinse  was  occasioned 
in  the  Argentine  Eail  market  by  a  Buenos  Ayres  cable 
announcing  the  cancellation  of  the  Eailway  Depart- 
ment Order  of  August  31  authorising  the  railway  com- 
panies to  increase  their  rates.  The  cable  adds  that 
an  executive  Decree  orders  all  such  increases  to  be 
removed  in  three  days.  It  is  not  anticipated  that  this 
Decree  will  be  maintained  by  the  Argentine  Govern- 
ment, and  it  is  understood  that  the  companies  them- 
selves will  not  withdraw  the  increased  charges.  Mean- 
while holders  of  the  stocks  are  content  to  hold  on  until 
the  forthcoming  dividend  announcements,  but  declines 
running  up  to  two  points  all  round  are  recorded  in 
quotations.  Grand  Trunk  issues  were  unimpressed  by 
the  notice  of  appeal- to  the  Privy  Council  against  the 
Arbitrators'  decision,  the  announcement  of  which  will 
be  found  in  a  1^-ter  column. 

The  Industrial- market  seems  to  be  much  interested 
in  reports  concerning  the  probable  Government  unem- 
ployment scheme,  but  was  not  impressed  by  the  adum- 
brated plans  for  helping  trade.  The  tone  of  the 
Cabinet's  Irish  note  calling  for  a  conference  seemed 
to  heart-en  members.  Textile,  Insurance,  and  Brewery 
shares  attracted  the  most  attention  and  made  a  satis- 
factory showing,  the  latter  being  favoured  by  the 
partial  relaxation  of  the  liquor-sale  i-estrictions.  Among 
Textiles,  however,  Cook  Son  and  Company  shares 
were  a  notably  weak  feature  yesterday,  as  a  result  of 
unfavourable  dividend  expectations.  The  fresh  out- 
break of  trouble  in  the  important  South  Wales  coal 
area'was  an  adverse  factor  in  Engineering,  Iron,  and 
Steel  shares.  Dealings  opened  on  Monday  in  the  new 
Seven  and  a-Half  per  Cent.  Manchester-  Brewery 
Debentures,  but,  though  the  stock  gave  good  promise 
at  the  start.,  it  relapsed  later  to  a  discount  of  two  points. 

The  Oil  market  was  again  in  a  depressed  condition, 
due  to  Continental  selling  and  ulso  to  the  weakness 
of  Oil  stocks  in  Wall  Street.  Though  movements  were 
small  and  often  erratic,  the  general  I'esult  was  the 
establishment  of  lower  quotations.  Nearly  all  the 
leaders  declined,  Shells  falling  from  4i%  to  ii,  Eoyal 
Dutch  from  38  to  37,  Mexican  Eagle  Common  from 
4:1%  to  4i%,  and  Burmahs  from  5^  to  5*.  Kern  Eiver 
holders  received  the  welcome  news  of  an  increased 
dividend  and  the  distribution,  subject  to  confirmation 
at  the  meeting,  of  a  bonus  of  twenty  per  cent,  derived 
from  the  profits  of  the  McLeod  lease.  The  shares 
wei'e  naturally  favourably  affected,  and  rose  from  19s. 
to  20s.  Qd. 


pining  ©npics. 


& 


The  hope  of  a  recrudescence  in  speculative  activity  lu 
the.  Alining  market  has  been  dashed  once  again  by  the 
lack  of  T-i-easuiy  sanction  to  fortnightly  settlements,  for 
the  maintenance  of  business  on  a  cash  basis  damp^; 
the  ardour  of  the  market ;  in  addition,  the  unchanged 
Bank  rate  will  certainly  not  impart  a  sprightliness  to 
dealings.  The  introduction  of  the  "  all  sliming  " 
process  into  the  Transvaal  is  still  being  debated. 
Springs  have  taken  the  lead,  but  it  is  being  questioned 
whether  startling  economies  in  production  costs  will 
be  effected.  The  claim  of  a  higher  rate  of  extraction 
with  the  discarding  of  the  amalgamation  process 
with  its  consequential  losses  may  be  substantiated  in 
time;  but  in  this  i-espect  certain  of  the  recent  high 
rates  by  the  old  process  will  be  hard  to  surpass.  New 
Modder  claims  a  rate  of  extraction  of  97.8  per  cent, 
of  the  ore  treated,  Nour'se  of  95.8  per  cent.,  and 
Consolidated  Main  Eeef  of  94.8  per  cent.  The  direc- 
tors of  Champion  Eeef  Gold  Mining  Company  have 
now  issued  a  scheme  of  reconstruction.  The  new 
Company  is  to  be  formed  under  the  title  of  the  Cham- 
pion Eeef  Gold  Mines  of  India,  with  a  capital  of 
£260,000  in  520,000  shares  of  10s.  Shareholders  are 
to  be  entitled  for  every  four  old  shares  of  2s.  6d.  each 
to  one  10s.  share,  credited  4s.  paid,  the  liability  on 
the  new  shares  being  payable  Is.  on  application,  2s. 
on  March  1,  Is.  Gd.  on  June  1,  and  Is.  Qd.  on  Sep- 
tember 1,  1922.  Extraordinary  general  meetings  are 
to  be  held  on  October  10  and  October  27  to  ratify  the 
resolutions.  The  startling  depreciation  of  .Arizonas 
from  32s.  6fZ.  to  20s.  on  the  publication  of  the  pro- 
posed sale  to  the  Phelps-Dodge  group  was  further 
accentuated  throughout  the  present  week.  At  present 
they  are  being  quoted  at  17s.  6J.,  selling  pressure  from 
Edinburgh  being  responsible  for  the  extra  fall.  Prices 
for  the  jirecious  metals  have  finished  better  on  the 
week,  but  the  Base-metals  market  still  'remains  dull. 


MOUNT  MORGAN  GOLD  MINING.CO. 

Capital:  il, 000, 000  in  £1  Shares. 
The  seventieth  half-yearly  report  of  the  directors  of 
this  Queensland  Mining  Company  records  the  opera- 
tions of  the  year  ending  May  29,  1921,  and  at  the  same 
time  gives  full  particulars  of  the  labour  difficulties, 
which  have  caused  a  stoppage  of  productive  operations 
since  Easter,  a  stoppage  which  unfortunately  is  still 
in  force. 

In  the  early  part  of  1921  the  low  price  of  copper 
made  the  working  of  the  mine  unprofitable  unless 
labour  would  agree  to  a  considerable  reduction-  in 
wages.  A  twenty  per  cent,  reduction  was  proposed, 
and  refused  by  the  delegates  of  the  Unions.  In  April 
the  President  of  the  Industrial  Arbitration  Court  made 
an  order  for  an  investigation  of  the  books  of  the  Com- 
pany with  a  view  to  verifying  the  costs  of  production 
and  realisation  of  copper.  The  investigating  account- 
ants showed  that,  allowing  14.166  oz.  of  gold  per 
ton  of  blister  cojjper  and  gold  realising  105.'25s.  per  oz. 
fine,  it  was  necessarj'  that  the  price  of  copper  should 
be  £92  6s.  6d.  per  ton  to  meet  its  cost  to  the  Company. 
With  these  facts  before  them,  and  with  the  additional 
information  that  the  cost  of  producing  blister  copper 
had  beeii  increased  £65  per  ton  since  1914,  the  em- 
ployees were  asked  to  ballot  as  to  whether  the  Com- 
pany's offer  should  be  accepted  or  not.     The  result  of 
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tliis  ballot  was  a  inajority  of  179  votes  against  the 
pi-Qposal  out  of  a  total  of  1,273. 

Since  tfien  the  Queensland  Govei'nment  have 
offered  the  Company  reduced  freight  rates,  but  as  this 
offer  would  still  make  the  operations  unprofitable  it 
was  not  accepted.  Negotiations  with  the  Government 
:ire  being  continued.  ^leanwhile,  operations  are  at 
a  standstill. 

In  order  to  show  the  production  during  the  year 
linder  review,  as  well  as  tlie  financial  results,  the 
customary  statistics  of  the  half-yearly  figures  are 
cfivcn  in  the  table  below:  — 


Mav  39, 

-  Hall-vears  ende<I 

Xbv.  28,    Jlay  30, 

Nov.  30, 

1931 

1930 

1920 

1919 

Total  orn  treated  (tousy«) 

93.615 

170.965 

149,014 

146,453 

Copper  produwd  (ton-«)   ... 

1.698 

3,451 

.3,131 

2.749 

<Jol«l  jToiIuced  (oz.) 

3S.777 

83.686 

39.387 

41.191 

Coppi-r  delivered  (ton.^)    ... 

4.205 

2,848 

1,686 

3,550 

( 'opp'T  in  hand  (ton.-^i 

2.528 

5.035 

4.432 

2,987 

£ 

£ 

£ 

£ 

Total  revenue        

381.706 

656,977 

517,779 

495,982 

Total  e.'cpeuditurr* 

367,821 
13,885 

560,703 

478,297 

402,648 

Net  profitt             

106,274 

38,482 

93,334 

Dividends  jiaid       

... 

— 

100,000 
(10%) 

50.000 
(5%) 

Palunee  profit        

13.885 

106.274  Dcf.61.518 

43,334 

Brought  forward 

1 '.'8,466 

92,191 

153.709 

110,375 

Carried  for\vard 


212,350        198,405 


92,191        1.53,709 


°  Includes  all  expenses  and  taxation. 

t  Xet  profit  after  writing  off  depreciation. 

a  Crude  ore  and  ore  concentrated. 


li  w  ill  be  seen  that  there  was  a  considerable  falling 
off  in  the  production  both  of  gold  and  copper  during 
the  last  si.K  months  of  the  financial  year,  but  an 
increase  in  the  copper  delivered.  The  copper  on  hand 
.it  the  end  of  May  1921  was  reduc<>d  to  2, -528  tons, 
lifter  standing  at  4,4-32  tons  at  the  same  date  in  1920. 
The  gold  output  for  the  year  1919-20  was  80,578  oz., 
and  for  1920-21,  76,463  oz.,  but  the  tonnage  smelted 
<luring  1920-21  was  much  less  than  put  through  in 
the  previous  year.  Advantage  was  no  doubt  taken  of 
the  high  prices  for  gold,  and  as  much  df  the  best  gold 
ore  as  possible  was  extracted.  It  is  interesting  to 
observe  that  with  gold  at;  llOs.  per  oz.  and  copper  at 
£65  per  ton  the  revenue  derived  from  the  copper 
is  not  largely  is  excess  of  that  recovered  from  the 
gold.  Tables  showing  the  tonnages  smelted  and 
concentrated  over  a  series  of  yeai's  have  beeu  pre- 
]>ared,  and  are  given  below.  These  figures  show  the 
grade  of  ore  treated  and  the  recoveiT  obtained  in  the 
concentrating,  but  not  in  the  smelting  works  :  — 
Concentration  Plant. 


Six  Months 

Ore 

trates 

/-Tlecoverv— 4 

to 

Trcat«d 

Cii.     .Au. 

Produced 

ai. 

Au. 

CHi. 

Au. 

Tons 

"b      Dwt. 

Tons 

% 

Dwt. 

% 

% 

Dec.  1,  1918 

115,466 

311      .511 

41.321 

.5-42 

10-fi.i 

91-86 

74-39 

.Tane  1.  1919 

75,138 

206      .5-71 

27.6.55 

5  30 

12-.55 

94-85 

80-94 

Nov.  30,  1919 

83.840 

205      5-63 

33.804 

4-93 

11-37 

94-39 

79-23 

Mav  30,  1930 

91.818 

21X1      5-52 

34.972 

4-93 

11-25 

93-76 

77-58 

Nov.  28, 1930 

106,893 

1-98      6-73 

39.436 

509 

14-37 

94-84 

78-76 

May  29.  1921 

60,907 

195      610 

20.597 

535 

13-51 

92-82 

74-90 

Smelting  Plant- 

,-Copper  Recovered—,  ^ 

Gold  Eccovcred— , 

Six  Montlis  to 

Tons 

% 

Dwt-. 

Smelted 

Tons 

per  Ton 

Oz. 

per  Ton 

Dec.  1,  191S 

lo.'),264 

3.580 

3-40 

42,942 

8-lG 

.Tune  1.  1919 

90.087 

2,6SS 

3-90 

50.042 

1104 

Nov.  30.  1919 

90.475 

2.749 

3-04 

41,191 

9-11 

Mav  311,  1920 

87,580 

3,131 

3- .58 

39,387 

-8-99 

Nov.  28,  1920 

98,466 

3,451 

3-50 

52,687 

10-70 

May  29,  1931 

... 

50,108 

1,698 

3-39 

23,777 

919 

The  financial  results  for  the  year  show  tot-il 
revenue,  ,€1,038,683,  less  expenditure,  including  deve- 
lopment and  depreciation.  £918,524  ;  leaving  a  surplu.'j 
of  £120,158.  Adding  the  balance  brought  fonvard  from 
last  account,  £92,192,  there  remains  a  balance  carried 
fonvard  of  £212,350.  Xo  dividend  is  declared,  and 
a  special  note  is  made  that  the  sui-plus  for  the  year 
was  due  to  realisations  of  coj^^ier  and  gold  produced 
prior  to  the  present  financial  period,  and  at  prices 
greater  than  those  at  which  the  same  were  taken  into 
account  for  the  pre^iGus  financial  period.  The  reiwrt 
goes  on  to  say:  "  Included  in  the  income  froni  ai 
sources  referred  to  above  is  2,528  tons  of  copper  on 
hand  at  the  close  of  the  year,  and,  as  usual,  this  Ins 
teen  valued  at  £55  per  ton.  If  we  realise  the  present 
ruling  prices  for  this  copper,  plus  the  present  premiums 
on  gold,  and  allowance  is  made  for  the  actual  surplus 


realised  on  copper  produced  prior  to  May  30,  1920, 
and  taken  into  the  accounts  at  that  date  at  £55  r. 
ton,  the  result  of  the  operations  for  the  year  under 
review  would  sliow  a  suljstantial  loss  instead  of  the 
profit  of  £120,158  as  above."  This  statement  will 
help  to  explain  why  there  is  no  dividend.  The  whole 
position  would  liave  been  clearer  if  the  sales  of  copper 
and  gold  were  given  in  detail  in  the  report,  as  wa.' 
recommended  in  a  previous  review. 

It  has  alread}'  been  mentioned  tEat,  after  making 
allowance  for  14.6G6  oz.  gold  per  ton  of  bUster,  and 
giving  gold  a  value  of  ltJo.25s.  per  oz.,  the  cost  f.f 
copper  at  present  costs  is  as  much  as  £92  6s.  6d 
per  ton.  If  the  proposed  reduction  in  wages  is 
accepted  by  the  men  the  cost  will,  of  course,  be  re- 
duced, but  it  can  hardly  lie  expected  to  come  down  lo 
the  present  price  of  £70  or  less.  Hence,  without  a  con- 
siderable rise  In  the  Copper  market,  the  outlook  for 
the  future  of  the  mine  is  not  encouraging.  To  p-iy 
a  fifteen  per  cent,  dividend  on  a-  capital  of  a  million 
pounds  requires  £150,000,  which  means  that  on  an 
ouljjut  of  6,000  tons  of  copjjer  the  selhng  price  must 
be  £25  per  ton  over  the  cost  price.  Assuming  labour 
to  be  accommodating  copper  will  liave  to  be  about 
£100  to  pay  this  dividend.  It  is  hardly  to  be  expected 
that  this  price  will  be  reached,  or,  at  all  events,  main- 
tained at  this  figure  for  long.  The  future  success  of 
the  mine  appeai-s  to  depend  on  the  introduction  of  a. 
less  costly  process  than  that  now  in  u"se.  We  have 
been  informed  that  a  wet  process  has  been  proposed 
which  claims  to  be  far  more  economical  than  the 
smelting  pixx;ess.  Whether  this  is  so  or  not  we 
cannot  say,  but  judging  by  the  figures  put  forward  \r: 
the  Companjf  as  to  the  cost  of  producing  copper  with 
the  present  plant,  it  seems  that  the  new  methotl 
would  be  worth  a  trial,  at  all  events  on  an  experiment.il 
scale. 

The  ore  resei"ves  amount  to  over  three  and  a-quarter 
million  tons  of  copper-gold  ore,  containing  2.57  per 
cent,  copper  and  6  dwt.  gold  per  ton.  The  mine 
contains,  therefore,  assets  of  83,525  tons  of  copper 
and  not  far  from  a  million  ounces  of  gold,  the  gioss 
values  of  which  run  into_  lai'ge  figures  and  offer 
possibilities  of  large  net  returns.  The  salvation  of 
the  Company  seems  to  depend  less  on,  the  reduction  of 
the  wages  bill,  though  this,  of  course.,  is  impoi-tant, 
than  on  the  introduction  of  a  less  costly  process  for 
winning  the  large  reserves  of  gold  and  copper. 

The  liquid  financial  position  calls  tor  special  atten- 
tion having  regard  to  the  stoppage  of  production. 
The  liability  to  sundiy  creditors,  according  to  the 
"balance  sheet  of  May  29,  1921,  was  £185.556.  to  meet 
which  the  Company  had  sundn-  debtors,  £99,894 ; 
cash  and  bank  balances,  £43,192;  bhster  copper  in 
transit,  £203.028 :  Commonwealth  War  Loan  and 
Debentures.  £117,605  j'- leaving  an  ample  margin  on 
the  right-side. 

The  £1  shares  are  now  quoted  at  13s.  9(7.  In 
1920  the  price  ranged  betwen  27.'!.   6J.   and   ll-'-'. 


GENERAL  MINING  AND  FINANCE 
CORPORATION. 

This  Corporation  controls  and  iiiuuiees  the  gioup  of 
mines  in  the  Transvaal  known  as  the  Albu  gioup, 
after  the  name  of  the  founder  and  present  Chairman. 
The  Company  controls  ten  mines,  of  which  six  are 
outcrop  protlucing  mines,  three  are  deep-level  mines, 
partially  developed  or  waiting  development,  and  one 
is  a  base-metal  mine. 

The  Com]wny  also  holds  real  estate  and  house 
jnoperty  in  Johannesburg  standing  at  a  value  of 
£176,612. 

The  results  of  the  crushing  mines  for  the  year  under 
review  are^  shown  in  the  accom.panying  table,  from 
which  it  will  be  seen  that  the  two  most  important 
mines  controlled  by  this  gioup  are  the  Mever  and 
Charlton,  which  has  the  highest  yield  per  ton  of  all 
the   Witwatersrand   niines.  and  the  Van  E^ti. 
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Albu  Group,  1920. 

Value  of  Profit  on  Value    Diri- 

Tons        Gold     AVorking     lliuiiig       Ore     Bkxs.    dend 

ililled  Produced  Costs  Operations  Eeseires  per  Ton 

£  £  £  Tons  <" 

131,840    184,7(1  181,185        3,586      112  620 

160,000    666,663  221,470    346,094 

184,450    222,626  220,209        2,418 

274,200    316,863  311,771       :4,093 


6-0 

450.060  141 
105,532  5-9 
249,108 


nil 

120 


414,190    563,312    450,319  J.12,993  1,586,970 


5-8 
50 


378,100    572,847    618,171      64,677  1,205,199      6-6        nil 


Aurora  West 
Meyer  and  Charlton 

Kew  Goch 

Hoodepoort  United 

Van  Ityn    

"West  Rand  Consoli- 
dated        

Of  this  group  of  six  mines  only  two  paid  dividends, 
the  Meyer  and  Charlton  and  the  Van  Eyn .  The  Am-ora 
West  and  the  New  Goch,  aided  by  selective  mining — 
that  is,  by  mining  ore  above  the  average  grade — 
rnanaged  to  make  both  ends  meet.  The  Eoodepoort 
United  showed  a  small  working  profit  for  the  year, 
which  was  swallowed  up  by  interest  on  loans,"  and 
has  since  been  makmg  steady  losses.  The  West 
Rand  Consolidated  made  a  net  profit  of  about  £50,000, 
whicli  was  nearly  all  absorbed  by  capital  expenditui-e 
on  mine  equipment  and  development. 

The  three  deep-level  companies  in  which  the 
General  Mining  and  Finance  Corporation  is  interested 
— namely,  the  Cinderella,  the  New  Steyn,  and  Eand 
Collieries — remained  idle,  conditions  being  adverse  to 
the  raising  of  fresh  capital. 

The  base-metal  mine  controlled  by  the  Company 
is  owned  by  the  Transvaal  Silver  and  Base  Metals. 
Limited,  and.  is  situated  on  Dwarsfontein.  The 
directors  reiJort  favourably  on  the  development  of  this 
mine,  and  have  gone  so  far  as  to  order  a  concentrating 
and  smelling  plant,  the  first  unit  of  which  was 
expected  to  be  in  operation  in  July  of  this  year. 

^Yith  only  two  mines  in  the  group  paying  dividends 
the  financial  results  for  the  year  have  not  been 
specially  favourable,  but  were  an  improvement,  largely 
due  to  profits  on  share  transactions  amounting  to 
iE44.672,  over  the  operations  of  the  previous  year.  In 
1910  the  balance  of  net  profit  was  £5.116,  while  in 
1920  tlie  balance  was  £5.3,913.  In  the  following  table 
particulars  are  given  of  the  Corjioration 's  investments 
and  liquid  assets  for  tlie  last  four  vears :  — 


Balance    sheet    value  of    invest- 
ments        

Deduct  depreciiition  not  written 
ofi  

Market  value  and  directors'  valua- 
tion   

Mining  propOTties,  house  and  estate 
properties  


Add  excess  of  debtors  and  cash 
assets  over  liabilities 


1919 
£ 


1918 
£ 


1917 
£ 


1,856,922    1,795,418    1,745,659     1,764,927 


1,189,744 

1,066,100 

729,318 
177,748 

1,106,196 

639,463 

223,862 

863,325 

51,151 

1,094,146 

667,178 
176,612 

669,781 
222,063 

843,790 
30,593 

907,066 

37,048 

944,114 

891,844 
7,247 

874,383 

914,476 

899,091 

^ued  capital        1,875,000    1,875,000  1,875,000  1,875,000 

Price  ot  £1  shares  at  end  ot  period              4/-               8/-  7/-  5/- 

Market  capitalisation       375,000        (60,000  656,260  468,750 

Present  price  of  shares,  3/6. 

The  Corporation 's  holding  in  shares  and  Debentures 
show  ^an  increase  in  depreciation  compared  with  the 
figures  of  the  previous  year,  the  amount  being  raised 
from  £1,066,100  to  £1,189,744.  As  the  directors 
point  out,  a  material  improvement  in  the  shares  held 
would  no  doubt  take  place  if  times  were  propitious  for 
i-e-finanoing  the  idle  properties  under  the  Company's 
control. 


Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  particulars  on  application  to  the — 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 


lo  FLEET  STREET,  LONDON,  E  C.  4 


Established  1836. 
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I.— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  September  28,  1921. 

Issue  Department. 

Notes  Issued    £145,044,950       '      Government  Debt  £11,015,100- 

'  '      "  7,434,900 

126,594,950 

£145,044,950 


Other  Securities  . 
Gold  Coin  and  Bullion 


£145,044.950 

Banking  Department. 

Proprietors' Capital    £14.553,000  Government  Securities      ...    £33,360,329 

Best 3,529.588  Other  Securities 80,494,440 

PuhUc  Deposits  12,231,323  Notes    20.072,370 

other  Deposits    105.420,935  Gold  and  Silver  Coin 1,819.417 

Seven-day  and  other  Bills                 11,730  1 


£135,746,556 


£135,746,666 


Comparison  with  Previous  Four  WeeliS  [OO.OOO's  omitted]. 


Date 
U21 

•=ept.  2 
Sept.  2 
■■^ept.  1 

Sept. 
Aug.     ; 


Circu- 
lation 

£ 
124,9 
124,4 
125,2 
126,4 
126,8 


Coin 

and      ,— Deposits  — , 
Bullion  Public    Other 


£ 
128.4 
128.4 
128.4 
128,4 
128,4 


£ 

12,2 
13.9 
15.1 
15.4 
13.8 


£ 
105,4 
115.2 
129.5 
140.7 
122.9 


^—Securities  -> 
Govt,     other 


£ 

33.3 

39,6 

61.2 

74.0 

55,1 


£ 

80,4 

85,1 

79.8 

79.8 

79.8 


He- 
serve 
£ 

21.9 
22,4 
21,6 
20,4 
19.9 


Ratio 
Reserve 
to  Lia- 
bilities 
% 

18-6 
17-3 
149 
130 
146 


Bank 
Bate 


5i 
54 
5i 
51 
5i 


Jl.v.22,"14 


29.3       40,2       13,7       42,2       11,0       33,6       29.3       5240      3 


Three 
Months* 
Bills 

0/ 

ik-i 
4-4i 

4A 

a 

iH 
2A 


•  July  30.  1914  +  to  4%;  July  31,  8%  ;  Aug.  1,  10%  ;  Aug.  6.  6%  ;  Ang.  8,  5%; 
July  13,  1916.  6%  ;  Jan.  18,  1917,  5J%  ;  Apr.  5,  5%  ;  Nov.  6,  1919,  6%  ;  Apr.  15 
1920.  7%  ;  April  28. 1921,  6i%  ;  Jane  23.  1921,  6%  ;  July  21,  1921^4%^ 

Comparison  of  Bank  Returns,  Exchanges,  Prices,  &e. 


Bai.k  of  England  (in  £'s  sterling,  Sept.  28 

00.000's  omitted) :  1921 

Circulation        £124.9 

Tublic  Deposits   12.2 

ether  Deposits    105,4 

Government  Securities  33,3 

Other  Securities  80.4 

Deserve     21.9 

Hatio  to  Liabilities     18  6% 

Coin  and  Bullion     128,4 

Mcney  : 

Hani  of  England  Bate  5J% 

Bank  of  France  Rate     54% 

Bate  3  months' Bills  London    ...  4-4w°o 

Exchanges : 

Paris  Cheque 51-97 

New  York  60  da.vs 3-671 

Bombay  Telegraphic  Transfers...  l/5rft 

Prices  : 

Consols  21%  Cash  48i 

French  Rentes  3%  Money     56  20 

Silver,  London  spot    oz.  42i 

Wheat,  Goi-'f/*' average   qr.  57/1 

Cotton,  Mid  Upland   lb.  16-31d. 

Iron,  Scotch  pig  ton  126,'0 


ept.  29 

O-.-t.  1 

Oct.  2 

Sept.  27 

1920 

1919 

1918 

1911 

;i27,5 

£84.1 

£62,3 

£29,1 

16,1 

35,8 

30,5 

12.2 

111,0 

121,2 

137,1 

43,7 

21,8 

70,7 

57,7 

14,1 

109.3 

81,9 

98.7 

29.2 

14.1 

22,4 

28,4 

30.9 

111% 

14-30% 

1691% 

65-34%. 

123.1 

.88,1 

72.2 

41.6 

7% 

5% 

6% 

4% 

6% 

6% 

5% 

,  3»% 

6J% 

3H% 

3i-ft% 

I3i% 

5210 

35-571 

26  051 

25-141 

3-431 

4-22 

4-73 

4-831 

1/ioi 

2/OS 

l/6^i 

l/4fB 

46} 

511 

62 

77A 

5425 

6100 

62-25 

94-16 

59d. 

63d. 

49id. 

24rt<l- 

90'5 

73/0 

72/7 

32/4 

22  65d. 

1991d. 

23-08d- 

6Ud. 

2310 

166/0 

101/0 

62/3 

CURRENCY  MOTE  ISSUE. 


Week  to 
.°ept.  28,  '21 
Sept.  21,  '21 

Sept.  29,  "20 
Oct.  1,  '19 
Ocr.  2, '18 
Oct.    3,  '17 


Notes 

Issued 

£ 

6,475,969 

6,075,974 


Notes  Notes 

Cancelled  Outstanding 

£  £ 

7.990.878  312,501,173 

8,180,472  314,016,082 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28.500.000 


Bank  of       %  of  Bank 

England  Notes*  Gold 

Notes  to  Notes 

19.450,000  llVl 

19.450.000  16-3 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding     ... 

Total  

Notes  called  in  but  not  yet 

cancelled 

Investments  Reserve  A/c  ... 


7,835.974  7.006.726  350,496.659  28.500.000 
8.130.969  4.284,286  335,021,080  28,500.000 
7,941.141  4.221.487  278,888,248  28.500,000 
6.218.363  4,108,876  180.749.242  28.500.000 
Balance  Sheet,  Septem))er  28,  1921. 


18.700.000 


13-4 
18-5 
10-2 
158 


Total 


£ 

247.831.348 
41.579.825 
23.090,000 

312,501,173 

1.880.679 
14.830,371 

329,212.223 


Advances — 

Other  Bankers 
Currency  Note  Redemption  A/c— 


Gold  Coin  and  Bullion  ...  28i 

Silver  Coin           3, 

Bank  of  England  Notes  19, 
-  Government  Securities  ...  278. 
Balance  at  Bank  of  Eng- 
land        

Total " 


500,000 
,000,000 
,450,000 
,118,658 

143,565 


329,212,223 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO's  omitted]. 

E.vpendi-        Excess  of          Other              Other  Cash 

Week  to             Revenue           ture          Expenditure     Receipts           Issues  Balance 

S.pt.  24,'21     £14.968            £9.611           £J,iJ,:       £124,480        £130.749  £3.491 

S'Pt.  17."21        20,233            12,082             .SJiiJ            72,811            79.810  4.402 

S.  pt.  10,  '21         14.343            11,495             -'.w,'t            97,100            99.908  3.249 


177  dys. '21-22  435,414 

178  dys. '20-21  595.806 


471.612 
503.017 


36,098 


2,803,058 
2,574.618 


2.770,031 
2.676,776 


—2,803 
-5.624 


Tr.  '21-22* 
Tr.  '20-21 
Yr.  '19-20 
tr.  '18-19 


Week  to 
Sept.  24,  '21 
Sept.  17,  '21 
Sept.  10,  "21 


1,216,650       1,039.728         176,9L'St  —  — 

1,425,985        1.195.428        Z3C,W?J        5,710,142       6.920,699 
1.339.571        1.665,773        326.202         6.092.709       5.766.507 
889.021       2.579.301      1.690.280         7.033.402        6.351.353 
Principal  Items  of  Revenue  and  Expenditure. 

-Revenue ^    , Expenditure- 

Misc. 


6,294 

9.369 

12,798 


Customs  Income  Excess  Profit  Other  Int.,  4c.,  'Misc.  Supply 

&  Excise  Tax,  &c.  Duties,  &c.  Revenue  on  Debt  Expend.  Services 

£7,802  £3.083          £710       £3.573  £1,826           £84  £7,700 

10,741  4,207           100      I  5,185  1,018           364  10,700 

4,331  4,351           200         5.460  901           334  10,263 


177  days  ■21 

178  days  •20- 

Tr.  ■21-22* 
Vr.  '20-21 
Yr. '19-20 
■ir.  '18-19 


•22         153.581 
21  j       154.135 


135.837 
122.807 


25.684 
105.634 


120,312 
213.230 


168.365 
162.731 


7,781 
9.641 


323.000 
333.785 
283.023 
162,220 


410.500 
394.146 
359.099 
291,186 


120,000 
219,181 
290,045 
285,028 


111,000 
478,873 
407.404 
150,587 


345.000 
349.599 
332.034 
269.964 


26.272 
28.488 
16,171 
11,380 


395,365 
330.644 

868.458 

817.381 

1.317.568 

2,297.958 


FLOATING 
DEBT. 


Sept. 
Sept. 
Sept. 
Sept. 
June 


[OOO's 
omitted] 


24. 1921 

17. 1921 

10.1921 
3. 1921 

30. 1919 
Budget  estimates. 


Treasury         Wavs  &  Meai}s 

Treasury  Bond 

Bills 

Advances 

Total 

Receipts. 

1.163,287 

£156,283 

£1.324,570 

14.750 

1.163.922 

179,274 

1,343,196 

4.420 

1,151,602 

203,074 

1,354,676 

2.260 

1,150,707 

207,424 

1.358.131 

620 

796,150 

774.237 

1.570,387t 

t  Highest. 

+ 

Excess  of  Revenue. 

October  1,   1921.] 
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FOREIGN  BANKS.J 


pn  £'s  Steiiing— OOO's  omitted.] 


-BELGIUM. 

Ang.  14,  '14 
Sept.  15.  "21 
Sept.  22.  '21 


£10.977 
10,663 
10,663 


Silver 

Total 

Disoounta 

Oircnlation  Deposits 

£633 

£11,610 

£41,925 

£51,800         £6,263 

1,592 

12,255 

21,343 

247,301         36.372 

1,595 

12,258 

19,889 

245.340         37.303 

CZECHO- 
SLOVAKIA.* 

July  31,  '21 
Ang.  7.  "21 
Aog.  15.  '21 


Claim  on     Contingent  Circulation      ^*^  _ 

Anstro-        Liabv.  on  (State 

Huni.-.  R,in)£  Bank  Notes  Disoonnta  Advances      Notes)     Deposits 

£387,028       £52,721       £45,165       £98,123     £463.930       £30,140 

397.032         62,291         37.859       102.837       480.674        32,312 

397.032         51.552         35,281         98,464      458.915         40,878 


Oold 
£4,100 
12.642 
12,642_ 

12,643 
10.382 


-Caali— 

Silver 

£341 

206 

195 


Total 
£4.441 
12.848 
12.837 


Dls-  Balance  Clrculi- 

rounts  Abroad       tion   Depopits 

£6,197  £786      £8.693          £47 

10.954  1.041     26.754       4.148 

11.253  1,746     25.699       4,616 


145       12.788 
167       10,549 


, — -Oold V     Total  Oaah  Oirciila- 

niANOE,  In  Bank  Abroad  incl'ij  Silver    Bills  tioh 

Jnly  30.  '14       ...  £165.854  £190.667    £97,768    £267.327 

Sept.  22.  '21       ...     142.981     77.934   232,001       91.701  1.476.839 
S«Pt.  29.  '21      ...     142,989     77,934  232,016       98,411  1,485,178 


15.029       1.469     30.129       2,980 
6.704       2,599     24.203  961 


/—Deposits-^  -^ 

PubJio      Private 

£15,302     £37.903 

1.078'     95.581 

1,401       98,630 


S«Pt.  30,  '20 
Oct.     2,19 


141.247 
143,836 


77,935  229,434 
79,131   234.625 


91.727  1,568,318 
39,838  1.450.224 


2.237 1 
2.610 


130,058 
110,144 


• Caah ^      Treasury  &  Loans  &     CJiroula-  De- 

CERMANY.  Gold        Silver    Tot,aI   Other  Notes  Discounts     tion  posits 

July  23,  "14       ...     £67,843   £16.727  £84,570       £5,279     £40,055     £94,545  £47,198 

8n>t.  15. '21      ...       51,185         83?     52,017     125,593  4,353,006  4,073,484  715,707 

8«pt.  23.  "21      ...       51.185  861     52.048     181.742  4,123,126  4,108,947  528.137 


Sept.  23.  '20 
Sept.  23.  '19 


54,579         352     54,931     949,110  2,347,153  2,963,183     710.869 
54.849  792     55,821     431.173  ■1.423,077  1.430,951     416.704 


HOLLAND. 

Ang.  1.  ai 
Sept.  19.  -21 
e«pt.  26,  '21 


-Cash- 


Oold  Silver    Total 

£13,496  £249   £13.745 

60.497  855     51.352 

50.497  861     51,358 


Dis- 
counts 
£13.422 
24.139 
23,337 


Ad- 
vances 
£10.332 
11,855 
11,893  ■ 


Circula- 
tion 
£35,660 
83,559 
83.098 


De- 
posit? 
£1.437 
3,026 
2.738 


*^t.27.  "20 
Sept.  27. 19 


53.028 
52,647 


1,479 
417 


54,507     11,796 
53,064      14.255 


26,202 
18.048 


85,993 
83.361 


5.655 
5.419 


ITALY. 

Jaly  31,  14 
July  20,  '21 
Joly  31,  '21 


Gold    Silver 


£33,380 
33,403 


£2,992 
2,974 


,         Other 

Total  Cash 

--£48,456-, 
36.372       17,157 
36,377       17,471 


Loans  A    Circula- 
Discounts     tion       Deposits 

£25,017  £69,204  £8,887 
231,525  552.652  73,161 
233.435     560.204       73,B54 


Jnly  30.  '20 
Jnly  30.  19 


32.229       2.998     35.227       15,451     211,853     555,957       69-350 


32,204       2,i 


35.184       19.868       70.204     403,792       62.788 


JAPAN. 

Ang.  1,  '14 
Ang.  13.  '21  i 
Aug,  20.  '21 


Oold 
£21,867 
108.035 
111.051 


Discounts 

£1,829 

4,432 

3,185 


Advances 

£7,863 

5,897 

6,589 


Notes 
£32,722 
106.344 
106,836 


.. Deposits ^ 

Public  Private 
£13,818  £1,521 
110,594  4,219 

109,641  5,704 


Ang.  21,  '20 
Ang.  23,  19 


103.012 
75,194 


17.835 
6.784 


26,214 
43.877 


108,553 

98,555 


117.064 
120.487 


6.066 
3.159 


NEW  YORK  Loans. 

BANKS                   Cash  Own  AgSTe.gate     Disc't^s,    ^ Net  Deposits ^  Excess 

A  TRUSTS.                   Vaults       Reserve  Invest.,  .tc.  Demand     Time        Totai  Reserve 

Aug.    1.  "14  ...            —         £89.888   £411,238        —             —     £887,165  £1,720 

'^Pt.  17.  '21  ...     £14.634t     101,224     874,422   £734,852   £42,944    799,682  4,024 

Sept. 24. '21 ...       14,192t_^,808     88L002_  726.216^    43^284  814,516  3,718 

Sept.  25.  '20  ...       18,742t     112.202  1,078,646     828,630     59,396   924^12  27242 

Sept.  27.  '19  -.       19,294t     113,400  1,064,330     831,390     52.438  966,568  2,874 


NORWAY. 

Jnly  31,  '14 
f'ept.  15.  •21 
Sept.  22,  '21 


Oold 

£2,960 

8,115 

8,115 


Balance  Norw.  ,t  For. 

Abroad    Govt.  Sees. 

£1,678         £493 

1,795  471 

1.776  471 


Disc'nts 
&  Loans 
£4,863 
23,191 
22,578 


Circula- 
tion 
£6,752 
22,459 
22.173 


Deposits 
£793 
4.915 
4,522 


Sept.  22,  '20 


8,119 


2.684 


578 


24.856        25,405 


6.128 


Discounts  &  Note  Oircu- 
Gold  Silver  Total       Advances        lation       Deposits 

£1,908         £3.932         £5,838       £27,215     £144.245       £11,761 
1.906  3.932  5,338        24,491       144,001         12,877 


PORTUGAL. 

An?.  17,  '21 
i^-  24.  '21 


Ang.  18.  '20 
Aug.  18,  19 


1,906 
1.905 


3.921 
3,929 


5.827 
5,834 


31,548 
8,023 


113,367 
67,350 


4,576 
5,043 


ROUMANIA. 

Ang.  27,  '21 
Sept.  3,  '21 
ecpt.io. '21 


Cash 
£161.989 
163,989 
163.989 


Discounts 

£37,661 

40,878 

43,348 


Advances 

£6,736 

7,140 

7,283 


Total  Circulation 

£44,396  £474,142 

48,018  477,849 

50,631  482.796 


Sopt.li.  "20 


98.009 


20,847 


3.663 


24.510 


289.256 


^ Oold — -^-^  Total  Cash  Loans  &  Circula-  Notes  in    Total 

In  Bank   Abroad    iocrg  Silver  Disc'ts  tion  Reserve  Deposits 

£160.114     £14.395   £181.892     £78,081  £163,411  £6,589  £109,911 

129.523     230,865     378.205  1.869,559  1,836,217  15,783   345,550 


RUSSIA. 

July  21.  -14 
Oct.  28,  '17 


SPAIN. 

Ang.  1.  -14 
Sept.  17.  '21 
Sept.  24.  '21 


-Cash- 


Gold  Silver 

£21.804  £29.187 

100,026  24.910 

100,073  24,977 


Tot^al 
£50,991 
124,936 
125,050 


Loans,  Spanish  Circnia-  Deposit^ 

(tc.  4%       tion              Arc. 

£40.572  £13,778   £77,557   £18,955 

97,386  13.779   168,176     40,967 

96.504  13,779   168,282     40,70$ 


Sept.  25.  '20 
Sept.  27.  '19 


98.107 
96.408 


23,774 
25,620 


121.881 
122,028 


87.934 
88.929 


13,779   161,837 
13,778   148.596 


36,930 
39,024 


SWEDEN. 

Ang.  1,  '14 
Sept.  17.  '21 
Sept,  24. '21 


Oold 
£5.717 
15.821 
15.337 


Sept.  25.  '20 
Sept.  27.  '19 


15.512 
16,675 


Balance  Swed.  &  For.  Discounts  Circola- 

Ahroad      Govt-  Sees.  &  Loans  tion 

£6.150         £1.555         £7.496  £13.432 

6,037  1.138         23,282  34.049 

6,526  1.126         22,292         33.260 

39.380 
38.352 


5,252 
7,800 


2,519 
2.884 


34.383 
21.662 


12.403 
7,994 


SWITZER- 
LAND. 

Jnly  23.  '14 
Sept,  15,  -21 
Sept.  23,  '21 


Oold 
£7.202 
21,787 
21,788 


Sept.  23,  '20 
Sept.  23,  19 


-Cash- 
Silver 
£758 
4,421 
4,420        26.208 


,     Discounts  &    Circnla- 

Tota!        A'lvan,?e3         tion 

£7.960         £4,817       £10,716 

26,208         15,243         36,162 

15.474        36.372 


21.617 
18,716 


3,780 
2.556 


25.397 
21,272 


11.086 
17.469 


36.729 
35,220 


Deposits 

£2.026 

5,592 

5,182 


5.461 
4.424 


•  Conyerted  at  24  crowns  to  £1.     " 

t  Not  reserve.    J  Onrrenoies  ooayerted  at  par  rate  ot  exchange  approximately. 


U.  STATES 
FED.    RES. 
BANKS. 
Sept.  16,  '21 
Sept.  23. '21 


, Gold ,  Bills 

Held  by    With  '  Total        Dls-      Accept- 
Banks    Agents     Cash      counted    ances 

.•^ £536,900 '  £566,900  £285.632   £8.142 

.  ■ 542.226 — ■'     572.620   277.448     6.702 


.--Depoa'ts-^ 

Total.    CBrcnIft" 
Govt.       Net  Hon 

£9.844  £341,166  £498.330 
14,836    338.322    494.934 


Sept.  20, '20  -. 397.968 '    430.320   540.892     61.524 

Sept.  20, 19  -   164,208  259,362   437.500  378.436     68,498 


9,098   331.494   616,000 
12,256   342.864  631.070 


II -CURRENT  BANK   RATES   OF 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christiania 
Copenhagen 


% 

41 

5 

4 

5 

5 

5 

8i 

6 


Date    Piled 
July      1.  '15 


Dec. 
Aug. 
Juno 
May 
June 
July 
July 


23. 14 
11. '21 
2. '21 
19. '21 
2. '21 
5. '21 
5. '21 


Lisbon 
Madrid 
Paris 

Petrograd   , 
Rome 

Stockholm  . 
Tokio 
Vienna 


DISCOUNT.  J_ 

%  Date  Fixed 
Sept. 
Not. 
Jnly 
jQly 
May 
Jnly 


7 

6 

51 

6 

6 

8 

803   Not. 

e        Apr. 


3. '20 
4,  "20 

28,  '21 

29,  '14 
12,  '20 

5. '21 

18. 'la 

14. '21 


III.— FOREIGN 


LONDON  ON-       „  ^,         Sept.  30,  '21 

Berlin     Cable  435m. 

Brussels  Cheques  52fr.  97o. 

Denmark     Cal.le  20^%8_7 

Holland  do.  118-  73t'. 

Italy    do.  94lr-00 

Lisbon  and  Oporto       do.       '  6*a- 

New  York  do.  f3  72f 

_        „,..  Cheques  »3  73i 

Norway  Cable  30^-  30 

Paris    3  mos.  — 

_  :::::: cawo  526-.  050- 

Spain  (Bank  places)  3  mos.     '  — 

_              .;. Cable  28P.  60 

Sweden' do.  16kr-  75 

Switzerland    3  mos-  „,/~., 

_        Cable  21fr-51c- 


EXCHANGES 

Sept.  23. '21 
404m. 
62£r.  70O. 
21kr.  00 
lid-  77c- 
901r-  12 

6d- 
J3  74 
$3  74} 
29kr-60 


Sent.  15.  '21 
402tm. 
54Jr.  lOo. 
20ln-.  95 
11  a.  80io. 
871r.  87 

6d. 
(3  69) 
S3  69J 
28kr.  75 


I 


52  fr.  40  c. 

28p.  67 
17kr.  05 

21Ir.  66c. 


53fr.  37c. 

28p-  72 
17kr-  17 

21fr.  50c. 


ON  LONDON—  ''T,,^'?'  21 

Aleiandria     Sight      ]  97iP>- 

Amsterdam     Cheques:  llfl.  ,4C- 

Athens    Cable      '  78dr- 00 

Bombay Transfers  Is-  5iJ- 

Brussels  Cheques,  52:r-  95c- 

BuenosAyres Tiansfersj         4710. 

Calcutta do-  l\5Hd- 

Christiania Sight      \  30kr.  35 

Copenh^en    do-       i  20kr-  85 

Helsingfors     Cable      1  269m- 

Hong  Kone    TransfersI  23.  lid. 

Italy    .....:. Sight      :  931r.  25c. 

Lisbon     do.  6}d. 

Madras    do.  Is.  bid. 

Madrid    do.       |  28p.57 

Montevideo    Transfers         44d. 

Montreal     Cable  $4  10 

New  York  Sight      -       $3  70} 

_        60  days        $3  67* 

_        Cable  $3  711- 

Paris    Cheques  51fr.  97c. 

Eiode  Janeiro  90  days  8Jd. 

Shanghai Transfers  3s.  lid. 

Singapore   Sight  2s.  SSSd. 

Stockholm do.       ;  16kr.  77 

Switzerland    do.       I  21fr- 51o. 

Valparaiso  90  days  i  33  OOp. 

Yokohama Sight      i  2s.  6  fid. 


Sept.  23.  '21  I'ept.  15.  '21 


97ipi. 
Ufl.  77e. 
78dr.  00 

ls.5}d. 

62fr.  72c. 

44}d- 

is.  6}d. 
29kr.  56 
20kr.  99 

239m. 

2s.  lOld. 
90lr-  12c. 
6d. 

is.  5}d. 

28P-  66 
43'!- 

$4  151 

$3  7U 

$3  68} 

$3  72i 
52fr-  37c. 

8ftd. 
3s.  Hid. 

2s.  3iSd. 
17kr.  06 
21fr.  670. 

34-lOP. 

2s.  6!  d. 


97ipi. 

llfl-  80O. 

70  dr-  00 

is.  5rt,d. 

64fr.  05c 

45  ^d. 
Is-Si'sd. 
28kr-  73 
201tr.  99 

305ni. 

23.  8}d. 
871r.  50C. 

55d. 
is.  5rH. 
28P-  35 

43d- 

$414 

$3  69 

$3  66i 

$3  69* 

53fr-  40O. 

8}d- 

3s.  9id. 

2s.  3^?d. 
17kr.  17 
21fr-  49c 

36  80P- 

2s.  78d. 


Sent.  9,  '21 
358  m- 
50fr-  250- 
21kr.  15 
lltt.  74*0. 
85"-  25 
Sid. 
$374 
$3  73 
28kr-  60 

49fr-  30a 

28p-  80 
17kr.  25 

2Hr.  7Sc 
Far. 

97JpL 
12107<1- 
25dr-  22t 

2s.» 
26£r-  22la 

47-58d. 

2s.» 

181691«. 
181591". 
25m.22t 

25I'--  2210. 
53ld. 

23.» 

25p-  22i 
51  d- 
$4  861 


'4  86} 
25fr.  22ic 
led. 


18159kr. 
25fr.  22io, 

13-33P. 

24-58d. 


•  Fixed  at  Bs.  10  to  the  gold  soyereign,  September  8. 1920, 
^Bate  Current*— ^ 


NEW  YORK  ON— 

Amsterdam,  si2:ht 
Bombay,  cheques 
Buenos  Ayres.  cheques.. 
Christiania.  cheques     .. 
Copenhagen,  cheques  .. 

Greece,  cheques 

Hong  Kong,  cheques     ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight 

Rio  dc  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques  .. 
Switzerland,  cheques  .. 
Valparaiso,  cheques  .. 
Yokohama,  cheques     .. 


Sept.  28,  '21 
3190c. 
27375C 
13700 
12-35C 
17  75c 
490c 
55  50c 

4-08C 

3-60'. 
4800c- 
9.26%  disc. 
14-12tr. 
12-34mU. 
8125c 
4300c 
1304c 
2220c 

6  79£r. 

11-60C 

48-26C 


Sept.  21, 
31-50C 
27-625C. 
14600 
12-60C 
17-68C 

4-96 -. 
63-50C 
4-175C. 

3-40'. 

4750c 

10  00%  disc 

1412fr. 

12-50  mil. 

74-750. 
42-OOc 
13-02C 
21-82C 

5-82  fr. 

1050c 

48-26C 


Par  as  usually         Bate 
21  Quoted  Jnly  3, 14 

40-20C.  for  1  guilder       40-26O. 
48  66c  for  1  rupee         3300o. 


26-80C.  for  1  kroner 
26  80c.  for  1  kroner 
19  295c.  for  1  drachma 
74  59c.  for  Mex.  $1 

19  30  cents  for  1  lire 
4-8665  $forl  libra 
50c.  for  1  peso 

Premium  per  $100 
5181  francs  for  $1 
3-082  milrels  for  $1 
52-96C.  for  1  tael 
56-77C.  for  $1 
19-30C  for  1  peseta 
26-80C.  for  1  kroner 
5  181  francs  lor  $1        e-lSitf 

20  61c  for  1  peso 
49  84C  for  1  yen 


26-850. 
48  4c 


4980. 
Par 

sief- 

8300O. 
5712c 


49-90C. 


•  According  to  Guaranty  Trust  Company  ot  New  York. 


IV.— BANKERS'  CLEARING-HOUSE  RETURNS. 


Name- 
BnutmOHiM 

BRISTOL  

DUBLIN    

HULL   

LEEDS      

LEIOKSTER 

UVEBPOOL 

MiUOHBSIER 

Newcastle   

XOTTINOnAM 

Sheffield     

London — 

Town 

metropolitan  .. 

OOONTR-r      


Week^ 

^  1921 
Sept.  24 
,.  24 
»  24 
>.  24 
..  24 
..  24 
,.  24 
..  24 
..  24 
..  24 
„  24 
1921 
Sept.  28 
..    28 


Amount.  I  Inc. 

[TiTfi'si 

£1,548  — 

1,377  — 

6,296  — 

1,007 

883  - 

681  — 

7.322  — 

12.768  — 

1,496  — 

538 :  — 

679  — 


or  Dec^ 

iteriing. 

£804 

167 

2.280 

"347 

199 

7,125 

9.641 

1,203 

194 

268 


J  1921  Agg^X 

OOO's  omitted.] 

£93.803: 

:         58.057 

273,095 

36,510 

I         42,655 

29,563 

343,991 

644,606 

72,981 

26,615 

43,268 


Inc  or  Dec* 


% 

£49,259 

-34  4 

9,832 

-144 

61.132 

—18  2 

23,812 

-35-8 

18,892 

-39-0 

283.504 

-45-2 

609,383 

— 6a-9 

46,773 

—38-5 

17,169 

-38-9 

—      20,650    -30-7 


610.003  —  81,015 
26,814  —  8,051 
49.379      —     20,662 


22,416,978  —2,293,519  —9-3 
1.259,838  -  330,343  -20-7 
2.281,647    —   801.707    —259 


Total Sept.  28       585,196-109,728      25,9.58.463  —■3,42.'i,569    —116 


♦  Compared  with  a  year  ago. 


v.— FREIGHTS.— According  to  Messrs.  J.  C.  Gould,  Angier  &  Co..  LM 

. .-.,,       .....  1. .....».J..  Mnt.     TOO!     IQQl      1914 


HOMEWARDS 


Alex,  to  U.K.  ... 
Aust.  to  U.K.  ... 
Bilbao  to  Cardiff 
Bombay  to  p.p. 
Burmah  to  U.K. 


1921      1921    1914 
Sept.30  Sept.23  "'"'-2 
o;g 

'".  65/0    65/0      — 


—      30/0:  20/9 

Calootta  to  p.p.(jatc)  ...     —        —        — 
Danube  to  U.K.  ...   17/0    17/0     „  — 

E.  Plate  to  UJL         ...  23/9    23/9    21/0 

•  Per  ton.  t  Per  qnarter. 

Time  Oliarter, 


Homewards.— »nt  1921   1921    191* 
U.S.Atl.PortstoU.K.  Sep. .30  Sept.23^«  2 

(coal)        — „       -       — 

U.S.  to  U.K.  (Rr.-)     ...     4,9 
OoU  Ports  to  U.S..  Cont. 

(grain)        ...         —      — 
OUTWARDS— Cardiff  to 

Port  Said 13/0 

River  Plate  ...    146 

St.  Vincent  ...    11  3 


irn 

5/0 

13/3 
14/6 
11/3 


5/8. 


t  Dead-velght. 


2/3 
34i 

lira 

7/6 


498 


THE     STATIST. 


[October  1,   1921. 


VI.-WHOLESALE   PRICES  OF  COMMODITIES. 

(  METALS,  MINERALS,  &c.            SEPT.  30, 1921      OCT.  1, 1920      JUNE  30, 1014 
Iron — Scotch  pig  warrants      ...tonj 126/0 231/0 57/0 

—  Uiddlesbro'  warrants     ton 120/0 225/0 61/0 

—  Hematite  warrants     ton 130/0 260/0 61/0 

—  Staffordshire  bars,  London  ton £18 £33  IQ  .  £8  10 

—  Common  bara  ton £14...  £30  10-^32  ".'.'.'.'.'.'.'.'.'.  £6  16 

Steel  Rails     ton! £14 £26  £6  2/6 

Galvanised  Sheets  ton; £19 m—£i2  .'.'.'.'.".'.'.'die  17/1 

Copper— Standard  ton £68  7.'6 £94  5 £66 

Tin— EngUsh  Ingots  toni £155  £268  10-£269  10 £142  15 

—  Straits  toni £157  fn £274  IS  £1  5Q  in 

Ji"»S"'?v?-?-  ''°'''"='  ^-  ^^'^-b"^ 23/0 55/0-56/0  :::'ii/iDiH.y/o 

t'°«       A'J"^*'^  to"  £22  17/6-E23  2/6  £34  5-£34  7/6 l^T  £19 

?P?'t"— °'''i-  Foreisn  ••■•'oil  £26  7/6— £2615      £40  5— £41  5 £21  7/9 

""     "  ""  .     £10  10 ...  £18-£18  10 £7 

....  nom £165  home £82 

.£26-£28 £43— £45 £27  10 

£40 £52-455 — 

-.   130/0' 37/2—38/2 17/6 

•••■  128/0 50/2—55/2 14/6 


Quicksilver— (751b.)     bottle. 

Aluminium   ton 

Antimony — Regains  Foreign  ...ton 

—  English    ton 

Ooal^fbest)  Yorkshire  ton 

—  Steam  (best)  Newcastle ton 

CHEMICALS,  OILS,  &C. 
N.  of  Soda — f.o.b.  Ciiile,  per  quintal 
Soda — Crystals  es  wharf    ton 


15/0 7/4 

110/0 42/6-45/0 


9/9 

aZlii^Vr"  ''^"^  ■•••..•ton|:::-£3b-i5^3i  ::::::::::::£5Tio  ■£23  ll'-m  we 

Gamhier— Good  marks cwt.l  04/0  dO'R— ai/n     " '^    ic/ini 

tiJifSro^Slr"  *"  '^^  •••;"'•  •••"■ii/o-12/o ::::::  fl/o-ie/e :::::::::  3/2-3/8 

1  iJ™J    ^h"   ?f  ; 1°" *37 £82 £25  5 

r^Sir^f?     'F"'  •■•.•,v-I'"'i «16-£17; £40  10 £13  16/9 

Sfiv%^7-lIp?ni^'!:.'l".:".:::tcn ;;:::;:::::;:::  "^."^"[."z^^  '1-. ''  "/6-£8 

Palm  Oil— Lagos  ton. £41nom.' £85  £31  in 

Petroleum— American     gallon  1/41'  omv 7jrt 

^'Jlfon'-^f™?^'^"''' '°4:::::::"::../£Mi:::::::::::.\..£9oL\3::::::...£32 

tSTi»5"T   "''-^5  *? *62 £90 £24  10 

I?''»*rjf  P°rted^ ™J- 45/O-6O/O1 74/0-90/0: 29/3—33/3 

I"''"*'''«-^"!«™^" <:"'• 69/6i 148/0' 33/7i 

Rape  Seed — Tona ton  £9(1  In'  f^R  in  ptj  S 

Rubber-Para,  spot ib.i.::::::::::_  i/ii;;:::-;:;:;  .^l/|?i ^fJ 

—  Pine  plantation  fstnd.crepe)  Ib.l                     ggd  I                     j|g^'  "       o/o 
8liellac-T^.^0rang^e,  fair  ...cwt.l..  320/0-330/0^ 640/0^ 63/0-64/0 

CoHon— Middling  Upland  lb.! 

—  Egyptian,  good  fair Ib.P 

—  Pemambuco,  (air lb.'" 15i6d....  Zi-40iJ.'  7-73d" 


16-31d.: 22-65<3.i 7-53d. 

2000d. 36-50d.' 8-75d. 


£42 

£39  10 

£32  15-£33 

£30 

33/6 

35/6 

36/6 


—  Midland  Upl.  New  Tork Ib.i 21'20e. 

—  Stock,  Liverpool  (Sept.  23)  bales; Ql^flPfi 

Flax— Petrograd,  Yarapol   .  ....ton' S^.H'!" 

Hemp — New  Zealand    ton 

• — ■  Manila,  Fair  ton 

Jute— PIret  Marks  ton 

—  Red  SCO  ton 

Silk— Common,  New  Style  lb. 

r"  No.  1-lJ  Japan Ib.l 

—  1st  Order  Italian Ib.l 

Wool — Pt.  Philip  imwashed  av.  lb. ''l/q 

—  Lincoln  Half  Hogs   Ib.i niA 

Hides— Eng.  Ox.  best Ib.l io|d' 

Leather— Dressing  Hides  lb. iV— o/B 

VEG.  FOOD,  CORN,  &c.  ^  "     ^"' 

Wheat — Visible  supply  U.S.  ...bus.  w /ini  nnn 

—  Red,  price,  N.T.  eolb.... bushel "      nSlc 

—English  Gazettp,  aver.  4801b.  qr.'  '^■^l-j' '^Sn^S 

Flour— London,  Straights   ...2801b.'  Rnif" So W 

Barley— Bng.  Gaz.,  aver.  4001b.  qr. gX/k, SS^,^i 

Oats— Eng.  Gaz.,  aver.  312  lb.  qr. oq/^, ?^  f 

Maiie— N.T   (new  bushel).. ..56Ib.i ^^^'°\ M_^j 

—  ^s- "  "'i'  Li'-erpooi.. .4801b.  :::::;34/6-34/6':::::::::.':.'""nom.i 

34/0' 73,'0l 


2550c. 13-25e. 

854,060: 934,600 

—  •    — ; £28 

—.  £55 £25  10 

.£69  10 £26  10 

.£57  10 £26  15 

....  £48 £24  15 

.     32/0 12/0—12/6 


.  3/0 


4/4. 
I/?}. 
13il-. 
-3/6. 


lua 


-1/0 

l/OJ 
71d. 

1/4—1/8 


§190/0—250/0 

21/0 

23/0 

.170/0—180/0 


—  La  Plata    4801b.  qr. 

Potatoes — Good  English  ton 

Rice — Bassein  cwt. 

Tapioca — Pearl,  medium cwt. 

Hay — Clover,  London  ton 

Hops— English cwt. 

ANIMAL  FOOD. 
Beel— Argen.,  chilled  hndqi-s  ...SIb.l 

—  Scotch  Bides  81b.l 

—  English  81b. 

Mutton — Scotch  wethers 81b. | 

—  English  wethere 81b.' 

—  New  Zealand  frozen  gib  I 

Pork— English  and  Irish 8lb.l! 

Bacon — Insh,  delivered cwt  i 

=  o^ao: « Port::zv:::cS:r-  ^t:]^f^- 


26.543.000 34,640.000 

264c.| 671c. 

....  34/3 
..^.  28/6 
....  25/4 
....  20/0 
....  761c. 
....  32/4 
....     25/9 

210,'0| 70/0—75/0 

44'0: 7/0—7/3 

36/0-40/01 14./0— 17/8 

— 84/0 

— £6  5— £7 

6,'8 3/8—3/10 

9/10' 4/6—5/0 

9/10 4,'2— 4/5 

13/4' 6/8—6/0 

13/4; 4/6—5/4 

4/81 4/0—4/6 2/4—3/2 

,  „,        8,ao; 15'4 3/6—4/0 

.  150  0—174/0! :280/0, 60/0—74/0 

■■"""  t208/0' 58/0-68/0 


6/4 
9/0 
7/4 
9/0 
8/0; 


.  100/0— 135'0 t203,'C' 

103/0—112/0     1185/6-192/0: 72/0-74/0 


125/0 
.  110/0—118/0 
•  •••77/0—78/0 
230/0 

!.'."!.':;;;"204/o'. 


—  American  ex  Port cwt. 

Hams — Amer.long  cut,  ex  Port  cwt. 

•  Bhort  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter— Danish cwt 

—  French     cwt! 

—  Australian  cwt, 

—  New  Zealand    .'cwt! 

Cheese — Canadian  cwt! 

>"  United  States  .'...'cwt!i 

—  Dutch    cwt.' 

SUGAR,   COFFEE,   TEA,  &c. 

Sugar— Imports  to  Aug.  31  ...cwt.' 18,in4,.'i32  19111  R74'         107770>;a 

Z  ^Xn^TnT^,;"-'"^'^-"^;:?-; •  18  519:167!!!!!!  16;i76,623  !!!!!!    ?;272:000 

=  pri?:,14?96"W".r.v:?;;^:: 6,305,000 8,018,000 6,308,000 

Yellow  crystals    cwt.l    !"!!!!!!!     gi  I g?  2 12/6-14  0 

Tate's  Cubes,  No.  1 cwt.:.!!!  Gig 72  0 18  n 

Coffee— Imports  to  Aug.  31  ...cwt.' 486  251' R24  493 79n  IRn 

-f^TrS'?^T'"'?i'°^"^-3i^n->-"""  206:596!!!!!!!!!  200,275!:!!!!!!:  iS 

ZfnX^int  li^^    ''^■' 336,7711 316,451 340,250 

—  In  Bond  Aug.  31 .....cwt.; 57^000  ....•••■..  813,000 484,000 


+218/0 75/0—79/0 

■I-218/0 71/0—74/0 

+156/6; 51/9—52/9 

+336/0  ...  117/0— 120/0 
+336/0...  96/0—108/0 
+336/0  •••    98/0—110/0 

■•;•■•■,•••  220  0 +336/0;^^^  108/0—114/0 

.  102/0— 108_/0i    +160/0- 162/0| 66/0—68/0 

i48'o'''n68/b-23o/o:::::::53/o-^4/o 


—  Price,  Costa  Kica  gd,  to  fine  cwt 

Brazil  (Santos)  Good  ...cwt du;u— d^,u 

Tea— Imports  to  Aug.  31 lb. ...    275.281  597 

—  Home  consump'n.to  Aug.  31  lb.  — '-"'- 

—  Exports  to  Aug.  31 lb! 

—  In  Bond  Aug.  31  lb. 

—  Price,  Indian,  Pek.  Soug.  gd.  lb. 

Ceylon,  Pek.  Soug.  Ora,  '  lb! 

■ Common  Congou    lb. 


Cacoa — In  Bond  Aug.  31    cwt.i. 

—  Grenada,  good  to  fine  cwt.f' 


135/0—156/0  ...  158'0— 164/0 80/0—93/0 

•  60/0—64/0  ...  130  0—132 '0 41/6 

275.281,597  •••    286.992.97^...    123,230,277 
270,571,233  •■•    247.969.093  ...    155,447,972 

•  20.178,994 27,501.979' 26,561.765 

196,958,107  •••    214.843.000 78.292,000 

8d^ l/5i; 8}d. 

7111.; 1/6 8i<l. 

4Sd. 1/3 5}d. 


.    1,054,0001 1,491,000; 309^000 

.  54/0—56/0' 85/0! 52/6— 66,'0 


•  Bstimated. 


t  Controlled. 


t  f.o.b. 


§  New. 


B  ex  Paotorj. 


VII.— RAILWAY  REVENUE  STATEMENTS, 


Period  [      Gross 

OaBodiaa  Paoiflc   Aug.        i  $17,064,000 

8  mts.  Ito    Aug.:  116,893,000 


#r«Qd  Ttunk. 


3  vios. 


iMat. 

to    Mar.  I 


Net 


£:.278,700;  + 
3,772,200'  + 


—     931,000 
—10,535,000 
I  £95,900 
593,200: 


+  or. 


82.576,0001+  5375,000 

17,580,000  +  2,332,000 

£122,900,+     £68,400 

Dr.   91,400!+     306,500 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•••  No  traffic  statemerAs  are  now  published  by  the  Home  Railways.  On  August  6, 
1914.  the  Qovemment  assumed  control  of  the  railways  of  Qreal  Britain  under  warrant, 
renewable  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act^  1871-  ^he  Irish 
railways,  similarly^  were  taken  over  as  from  January  1, 1917, 


INDIAN.      I  Month  i 


Miles 
Open 


Gross        +  or  —  on  ,  No.  i  Aggregate       -f  or  — 
Keceipta      Tear  Ago    [Wks     Beceipts      Tear  Ago 


A-csam  Bengal 
Barsi  Light  ... 
Bengal&N.W. 
Beng.  Dooar? 
Beng.  Kagpur 
Bomb.  Barodaj 

Burma      I 

Del.Um.  KalkJ 
East  Indian  ...| 
Gt.  Indian  Pen: 
firadras&  S.M. 
Nizam's  Guar. 
Roh.  &  Kumn. 
South  Indian 
South   Punjab 


COLONIAL 


Can.  Northern 
Can.  Pacific  ... 
Grand  Tninlt 
Mashonaland 
Mid.  W.  Aust. 
NewCapeCent. 
Rhodesia  Klys. 
Temiscouata... 


FOREIGN. 


=ept.  21 
Sept.  21 
.Sept.  21 
June 
July 

•fug.    27 
June 
July 


9,750 
13,402 

3,616 
810 
277 
206 

1,397 


45,133  19 

6,300  21 

87,359  20 

2,276'  20 

1,64,000,  22 

2,03,000  25 

59,230;  20 

19,117:  25 

2,03,000  26 

2,41.400  25 

40,702  21 

1,619  21 

10.071  20 

1.606I  21 

44,9451  2'" 


Argentine.    „    ^ 

.Ug..\.Ka!it...iSept. 
Arg.Tran.«and.  Sept. 
B.A.  &  Pacifit'Sept. 
B.A.Gt.  South  Sept. 

Do.  Sept. 

li.A.    Western  iSept. 

Do. 
B.  A.  Central 
Cent.   Argent. 
Cord.    Central 
EntreKios   ... 

Brazilian. 
BrazilQt.Soutli  Aug. 
BrazilKaihvavlDec. 
Cit.  W.  liraziil'^ept. 


Sept. 
Sept. 
Aug. 


Leopoldinu 
San  Paulo    ... 
S.otBaliiaS.W. 
Chilean  and 
Peruvian, 
Autola;;.i^[;, ... 

Aiauco  

Kitratc(2wks). 
Peruvian  Corp. 

Taltal    

Cuban. 
Cuba  Railroad 
Havana   Cent.  Sept. 


Sept. 
June 
Sept. 
Aug. 
Aug. 

Jan. 


U.  of  Havana  i 
Uruguayan. 

Cent.  Uruguay 

(E.  Ext.)l 

(N.Ext.)l 

(W.Ext.)  1 

Uruguaj' 

l'ru£.'uay 

-Voiilin.  . 

Misoellaneous 

AieoyA:  UiiuuialSept. 

liilbao  Aug. 

Bolivar     Aug, 

Colomb.Natnl.  June 
Costa  Rica  ...  July 
Dorada  Ext.  Aug. 
Egypt'n  DcltajSept. 
Gt.  S.  of  Spain  Sept. 


Mid. 
N.W. 
Vruu-. 


Sept. 

Sept. 
Sept. 
Sept. 
Sept. 
Aug. 
Aug. 
Aug. 


13,800  + 
1.680  - 
!£  107,000  + 
:«     143,000,- 


110  iM      66,250  + 
3,530    M4,859,000'— 


1,010 
1,831 
153i 
52 


«  13,400— 

£  37,547— 

&  35,035  — 

U  72,000- 


838    « 

84}  £ 

390    « 

1,140  18 

ISO   £ 


14,420  — 

12,000  + 

10,297,1- 

978,230 1— 

9,263  - 


—       « 1,606,385  + 

70   «         9,598;— 

681  ;£      48,079  — 


24 


LaGuaira&Ca 
Ottoman  Ry.. 
Paraguay  Cent 
Puerto  CabcUo 

Salvador  

Santa  P6  Prov 

Frencli  Rys.  Aug. 
S'm'na&S'ti'go  Aug. 
y.afra&  Huelva  Aug. 


Aug. 
Sept. 
Sept. 
Aug. 
Sept. 
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TRAMS. 


273 
311 
185 
211 
319 
113 
73 


190 

70  t 
659}jS 
104  Ijs. 

22  J  « 
193 
274 

34 
100 

1,181 

80 

112 


19,823 

3,955 

2,107 

1,823 
12,128 

6,063 

1,574  — 


Anglo-Argent.  Sept. 
Bombay  Elec.Jtme 
Brazilian  Trac.  |  July 
Brisbane  Elec.Aog. 
Brit.  Columbia  j  July 
B.A.  Lacroze  Aug, 

Calcutta   Sept. 

C.iith.  &  Herr.  Aug. 
Chatham&Dist  Sept. 
Havana  Elect.  May 
Isle  of  Thanet  Sept. 
E:algoorIie  ...'June 
Lanarkshire ...  iDec. 
Lima  Light  ...  July 
London  C.C....Sept. 
Madras(2wks.)!Sept. 
Manila  Electiie  Aug. 
Pemambuco. . .  ISept. 
Provincial  ...;Sept. 
Rangoon  Elec.  Aug. 
Shanghai  Elec.;  July 
SingaporeElec. ;  Aug. 
U.of.Montevid.iAug. 


30        400 


«  150,128,— 
«  9,280- 
fi      13,538  + 


255.400;  38 

375,000;  38 

9,926!  38 

4,263 

73 

153 

17,093 

4,904 


700  13 

503!  13 

8,000;  13 

7,000:  13 

13,000  13 

1,000;  13 

9,000  13 

12,99912™ 

43,000  13 


17,300 

13 

4,900 

Id 

15,250 

8"! 

141,271 

12'« 

6.20C 

39 

6.051 

39 

14,568i  39 

83,000 

8m 

28,675 

39 

500   6m 

38,265  36 

213,565   2m 

24.247 

lim 

448,284!  7m 

2.976i  13 

^0,849    13 


2,598 
322 
353 
538 

6,826 

39 

716 


6,000  39 
1,846,  8m 
1,790  8m 
2,820   6m; 

11,073!  im 
2,000  8ml 
4,612   23  I 

;62,144  38 
4,510   8'n 


1,450 

500 

2,448 

10,823 

2,687 

638 


25; 

3 


131 


378i  1 

40i« 

334    » 

61  ,£ 

35iR 

9  £ 

15  ;£ 


20i« 
20i« 
28}fi 
85  S 
1558  £ 
15iR 
55  S 
59  £ 
21i£ 


$  1,100,117,+ 


2,650;+ 

2,308  — 

6,467  + 

84,770!+ 

99,536  + 

60,965  — 

297,128  + 

3,789  — 

4,131  — 

25   R  1,33,000  + 

26iM  S. $174,800  + 

26i«      13.859  — 

901 «       44,672  + 


6,080  39 

85,63!)'  6m 
3,732,000   7m  I 
4,025   8m 
785,  Im 
1,921;  2m 
6,683   39 
1,948   8m 
215  37  ' 
163,8161  6m ' 
188;  60 
721   6m 
1,927!  62 
26,006!  7m 
9,406:  26 
4,997!  36 
4,710  8m 
1,732!  39 
224  48 
16,164  8m 
21,600   7'"  I 
6,926  33  i 
1,901  lOm  I 


22,71,732  — 
5,46.300  — 
1,17,99,965  + 
4,26,590  — 
2,52,93,139  — 
4,73,66,000  + 
1,14,74,778  + 

23,76,177  — 
7,28,16,000  + 
5.97,48,091  — 
2.74,66,286  + 

62,51,389  - 

28,68,711  + 
1,77,61,066  + 

17,08,912  - 


15,44,945 
1,51,600 

16,25,032 
1,21,308 
5.40,624 

20,14,000 
6,89,490 
2,00,371 

14,32,000 

30,65,176 

84,466 

3,50,722 

4,06,766 

1,73,632 

34,743 


46,340,400+  4,503.477 

129,741,000  —10.541.000 

11,352,125  +      156,010 

902,610,+     224,348 


87,556 

1,231,095 

265,812 


13,439 

252,511 

42,237 


147,700— 
18,744!- 

1,550,000'— 

1,850,000  + 
208,000  + 

1,023,000  + 
175,000  + 
558,122  — 

2,247,000  — 
748,200  + 
246,000— 


10,800 
2,216 

139,000 
60,000 
30,000 

105,000 
42,000 
36,712 

288,006 
14,160 
29,100 


384,150  +  11,200 
67,772,000,+  7,619,243 

492,000  —  322,300 
1,271,587—  741,517 
1,163,296  —     608,705 

669,000—     187,000 


838,860  — 

343,422  + 

379,131  — 

2,134,380  - 

18,436- 


943,600 

10,700 

331,779 

189,766 

3,628 


8,497.481+  1,017.244 
129,768—  32,398 
692,523  —     604,061 


265,877  + 

31,784 

50.780  — 

8,021 

30,137  — 

4,917 

■24,095- 

4,710 

24,894- 

9,903 

11,914- 

77 

2,957  - 

1,274 

698,900  + 

99,600 

14,2921— 

12,89S 

81,662  — 

4.414 

114,460  + 

6,404 

151,500+  16,672 

153,160—  62,649 

1,913,4831—  1,368,848 

78,470|—  £4,920 

50,130—  &560 

37,500—  6,600 

28,702—  13,263 

1,074,409—  236,707 

84,760!—  37,343 

112,696!+  14.943 


2,613,772+     361,312 

53,29,525'+    6J7,121 

95,676,000  +22,891,000 

377,820+       10,230 


107,817,+ 

6,47,502  — 

17,992  — 

61,900  — 

5,341,730  + 

60,489  — 

12,288  — 

221,564  + 

442,178  + 

2,511,019  + 

689,261  — 

2,412,419  + 

142,630  — 

163,877  — 

10,62,046  + 

1,129,179  + 

414,467!— 

463,499  + 


2,367 

5,34,196 

18,499 

2,342 

764,363 

77 

6,668 

27,729 

39,229 

369,310 

166,680 

236,073 

121,403 

3,258 

113,478 

110,686 

309,064 

33,793 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON.  LTD. 

Metropolitan  District  Rly.,  London  Electric  Rly.,  City  and  South  London  Rly.» 
Central  London  Rly.,  London  General  Omnibus  Co. 

Week  to  Sept.  24,  £241,591 ;   Aggregate,  Jan.  1— Sept.  24,  £9,057,528. 
Metropolitan  Electric  Trams,  London  United  Trams,  South  Metropolitan  Blectno 
Trams,  lYamways  (M.E.T.)  Omnibus  Co.,  Qearless  Motor  Omnibus. 

Week  to  Sept.  24,  £56,533  i    Aggregate,  Jan.  1— Sept.  24,  £2,115,159. 
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International 
Banking  Service 

THE  Guaranty  Trust  Company  of 
New  York  ofifers  a  complete  and 
direct  banking  service  to  all  parts 
of  the  world. 

Its  chief  functions  and  facilities  are  : 
Opening     current     and     deposit     accounts 
Dealing  generally  in  foreign  exchange  and 

collecting  foreign  bills 
Issuing  documentaiy  credits  and  discounting 

approved  acceptances 
Issuingletters  of  credit  and  Iravellcrs'cheques^ 
Supplying  credit  information  to  responsible 

jirnis  and  comfxtnies 

Buying  and   selling  foreign    and  domestic 

securities  for  customers'  account 

Safe-keeping  of  securities 

Acting  as  executor  and  trustee  under  iiills,  etc. 

The  Company  issues  a  series  of  booklets 
which  explain  the  wide  range  of  its  services 
and  also  contain  commercial  and  financial 
information  of  current  interest. 

A  list  of  "Publications  of  Current 
Interest "  uill  be  sent  on  request. 

Guaranty  Trust   Company 
of  Ne\v  York 

A  Complete  International  Bank 


LONDON    OFFICES 
32  Lombard  Street.  E.G.  3 

29  Kingsway.  W.C.  2 
OFFICES 
27  Cotton  Exchange  Buildings  and  51  Castle  Street 

SEW  YORK    PARIS    BRUSSELS    HAVRE    ANTWERP     CONSTANTINOPLE 


50  Palt  Mall.  S.W.  1 

LIVERPOOL 
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LONDON,   SATUEDAY,  OCTOBEE  1,  1921. 

ARMAMENTS  AND  POLICY. 

In  the  various  discussions  tliat  have  taken  place  on 
wliat  is  loosely  termed  "  disarmament  "  the  advocates 
of,  international  agreement  on  the  question  seem  at 
times  to  disregard  the  fact  that  the  world  is  governed 
as  much,  if  not  more,  by  political  and  sentimental  as 
by  economic  considerations.  While  the  taxpayer  maj' 
desiie  to  be  rid  of  a  portion,  at  least,  of  the  burden 
entailed  by  armaments,  his  outlook  is  not  altogether 
Hmited-  to  the  financial  side  of  the  question,  and  if 
pressed  further  he  would  probably  be  the  fust  to  make 
reservations  about  the  necessity  of  leaving  national 
secm-ity  unimperilled,  &c.,  reservations  which  would 
largely  nullify  the  economic  argument.  It  is  for  this 
reason  that  any  useful  inquiry  into  the  question  of  dis- 
armament must  explore  fields  far  wider  than  the  purely 
teclinical.  The  primary  question  for  every  country  is 
that  of  its  external  policy,  and  in  the  case  of  tlie  lead- 
ing nations  to-day  a  discussion  on  foreigli  policy  will 
inevitably  raise  a  number  of  thorny  problems  which 
jingoism,  Chauvinism,  jflnkerisnl,  and  any  other 
manifestation  of  an  ultramontane  spirit  of  nationalism 
will  certainly  do  their  best  to  leave  unsolved.  The 
territorial  and  administrative  integrity  of  China  is,  for 
example,  viewed  fiom  altogether  different  angles  in  the 
United  States  and  Japan.  .-Vinerica  desires  the  policy 
of  tlie  open  door  in  China  and  also  in  Siberia,  and  at 
the  same  time  restricts  the  free  entry  of  Japanese 
nationals  within  its  own  borders.  Again,  though 
Japan  is   numbered   amongst  our   allies,    anti-Asiatic 


immigration  laws  are  in  force  in  many  parts  of  the 
British  Empire — in  Australasia,  Canada,  and  South 
Africa.  How  can  either  the  United  States  or  our- 
selves seek  to  limit  Japanese  expansion  in  the  East  if 
we  prevent  Japanese  settlement  within  our  own 
domains  ?  The  illogicality  of  such  a  demand  is  at  once 
apparent,  and  compliance  cannot  be  expected  from 
Japan  unless  sohie  quid  pro  quo  is  offered. 

A  preliminary  statement  of  the  agenda  at  the  Wash- 
iflgton  Conference,  which  assembles  in  November,  has 
been  circulated  to  the  Governments  concerned  in  order 
that  time  may  be  given  for  suggesting  and  deciding 
modifications.  The  question  of  limiting  naval  arma- 
ments was  the  original  purpose  of  the  meeting,  and 
hence  it  is  naturally  placed  in  the  forefront.  But, 
apart  from  this,  the  remainder  of  the  agenda  is  under- 
stood to  be  de'^oted  almost  exclusively  to  questions 
relating  to  Ihe  continent  of  Asia.  Eailway  develop- 
ment, including  the  fate  of  the  Chinese  Eastern  Eail- 
way, is  to  be  considered,  and  concessions,  monopolies, 
and  all  kinds  of  preferential  economic  privileges  will 
be  debated — but  only  as  regards  Asia.  Those 
countries  where  white  claims  have  already  been  staked 
out,  though  the  original  inhabitants  were  other  than 
white,  and  though  white  settlers  have  been  compara- 
tively late  arrivals,  are  by  imphcation  outside  the  pur- 
view of  the  conversations.  The  Orient  will  be  re- 
viewed, analysed,  and  criticised,  but  the  impeccable 
Occident  shrinks  from  inquiry  with  a  modesty  that  is 
itself  suspicious. 

The  economic  prostration  of  Em-ope,  and  likeli- 
hood that  its  recovery  will  be  effected  only  after 
long  and  painful  effort,  make  it  probable  that  the  next 
great  war,  if  and  when  it  does  come,  will  involve  some 
State  or  States  in  the  New  World,  and  will  centre 
round  the  Pacific  seaboard,  where  a  once  great  Empire 
is  on  the  verge  of  disruption.  WTien  the  Empire  of 
Alexander  the  Great  was  divided  after  his  death,  its 
division  was  marked  by  the  internecine  warfare  of  the 
Diadochi,  leading  subsequently  to  its  dissolution.  The 
Manchu  dynasty  fell  from  power  in  1912,  and  since 
the  declaration  of  a  Eepublic  in  the  February  of  that 
year  the  former  Empire  of  China  has  been  slowly  dis- 
integrating. The  weakness  of  the  Central  Govern- 
ment makes  the  outlying  Provinces  a  tempting  bait 
for  Powers  desirous  of  securing  territory  for  expansion 
or  for  economic  exploitation.  The  cupidity  of  the 
Powers — and  there  are  orJy  two  chiefly  concerned — will 
inevitably  lead  to  conflict  unless  a  just  and  lasting 
settlement  of  the  racial  antagonism  between  white  and 
yellow  is  reached.  To  attain  this  end  mutual  con- 
cessions must  be  made,  and  some  cherished  prejudices 
on  the  part  both  of  East  and  West  will  have  to  be  dis- 
carded, while  a  generous  spirit  on  the  part  of  nations 
which  have  to  those  which  have  not  must  be  displayed. 

The  actual  basis  for  the  limitation  of  armaments, 
if  the  principle  is  approved,  is  somewhat  difficult  to 
determine.  The  question  first  arises.  Will  the  stan- 
dard of  naval  strength  allowed  to  the  different  nations 
be  based  on  existing  strength  or  on  the  strength  at 
some  given  future  date?  On  account  of  the  large 
building  programmes  which  the  United  States  and 
Japan  have  at  the  moment  on  hand  this  question 
possesses  a  more  than  academic  interest  for  us.  In 
capital  ships  capable  of  going  immediately  into  action 
we  at  present  enjov  a  superiority,  but  in  two  years' 
time  the  two  chief  Powers  bordering  on  the  Pacitic 
will  each,  possess  sixteen  first-class  battleships  with 
armament  superior  to  any  that  we  can  show.  We  are 
not  perturbed  at  this  prospect  just  now,  because  we 
have  no  reason  to  apprehend  unfriendliness  from  the 
United  States,  wiiile  we  are  bound  by  treaty  with 
Japan.  ^loreover.  both  countries  are  so  remote  from 
our  own  shores  that  the  thousands  of  miles  of  inter- 
vening ocean  constitute  a  natural  safeguani  of  great 
value.  While  our  geographical  advantage  is  unalter- 
able, we  are  more  exposed  to  attack  in  the  outlying 
parts  of  our  Dominions,  and,  besides,  political  factors 
mav  not  be  alwavs  in  our  favour.     Thoui:li  American 
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and  Japanese  aims  do  not  conflict  with  ours,  compli- 
cations at  present  unforeseen  may  arise,  and  the 
fluidity  of  conditions  on  tlie  Continent  and  in  the 
Near  East,  where  the  present  unrest  contains  all  the 
elements  necessary,  to  develop  turbulence  and  chaos, 
holds  no  guaralntee  of  untroubled  quiet  even  for  a 
short  period. 

A  reconciliation  of  territorial  and  other  ambitions, 
if  effected,  might  possibly  induce  us  to  forego  our  lead- 
ing-position among  the  naval  Powers  of  the  world,  but 
it  would  not  solve  the  problem  of  standardisation  of 
strength  amongst  the  different  navies.  And  if  a  stan- 
dard were  decided  on,  it  is  not  at  all  clear  how  it  would 
be  maintained.  Fleets  contain  a  number  of  diversi- 
fied units — battle-cruisers,  light  cruisers,  submarines, 
destroyers,  submarine  chasers,  mine-sweepers,  mine- 
layers, and  aeroplane-can-iers,  with  colliers  and  other 
vessels  engaged  in  the  transport  of  coal,  food  and 
various  necessaries.  Is  the  relative  proportion  of  these 
different  components  of  the  fleet  to  be  fixed?  To  do 
so  would  be,  it  seems  to  us,  to  crystallise  naval 
strategy  and  tactics,  and  to  place  a  drag  on  future 
naval  development.  Besides,  different  conditions  f»f 
warfare  call  for  an  increase  or  deci-ease  in  one  or  other 
arm,  and  according  as  the  possible  enemy  or  com- 
bination of  enemies  varied,  so  would  a  nation  feel 
obliged  for  its  own  security  to  alter  the  relative  com- 
position of  its  fleet  or  fleets. 

It  would  appear,  then,  that  the  effort  to  bring  about 
limitation  by  allowing  each  nation  to  have  so  many 
battle-craisers,  so  many  light  ci-uisers,  &c. ,  is  fore- 
doomed to  failure.  An  alternative  and  more  feasible 
method  would  be  to  allocate  to  each  naval  Power  a 
maximum  figure  for  naval  outlay  ever^'  year,  on  the 
undei-standing  that  while  all  the  smn  need  not  be 
spent  the  amount  should  certairtly  not  be  exceeded. 
This  proposal  would  meet  many  of  the  objections  raised 
to  the  one  previously  put  forward,  and  would  certainly 
constitute  no  hindrance  to  naval  evolution  and  to  enlist- 
ing the  assistance  of  every  new  discover}'  for  the 
purpose  of  technical  perfection.  The  question  of 
checking  costs  would  give  rise  to  no  inconsiderable 
difficulties,  but  if  the  nations  concerned  bring  good 
will  to  the  task  these  difficulties  will  readily  be 
overcome. 


GERMANY'S  FINANCIAL  OUTLOOK. 

Tins  week's  sensational  demoralisation  of  the  Berlin 
Exchange  focuses  attention  once  more  on  the  financial 
position  of  Germany.  With  the  approach  of  the  date 
for  the  payment  of  the  next  instalment  of  the  German 
Eeparation  Debt  articles  begin  to  multiply  in  the 
German  Press  proclaiming  the  country's  inability  to 
pay.  _  Not  only  in  Germany  itself,  but  in  outside 
countries  as  well,  the  theme  is  being  taken  up  by  some 
of  those  who  formerly  were  loudest  in  their  clamour 
for  the  exaction  in  full  of  the  Gei-man  indemnity,  for 
outside  observers  cannot  fail  to  be  impressed  witii  the 
spectacular  collapse  in  the  value  of  the  mark.  Side  by 
side  with  the  growing  certainty  that  there  is  something 
seriously  wrong  with  the  Republic's  finances,  for  the 
first  time  since  the  Armistice  alluring  accounts  are 
pouring  in  of  the  progress  of  a  trade  boom  in  Germany 
and  of  a  wave  of  feverish  speculation  in  the  Stock  Ex- 
changes. At  fii-st  sight  the  two  sets  of  leports  may 
seem  to  be  inconsistent  in  tenor,  but  the  discrepancy 
is  only  apparent.  The  root  cause  of  the  rapid  depre- 
ciation of  the  mai'k  is  the  unceasing  flow  of  new  paper 
money  into  circulation,  which,  being  created  in  order 
to  maintain  unproductive  Government  expenditure,  is 
naturally  causing  a  rapid  rise  in  commodity  prices. 
This  is  by  no  means  the  first  experience  we  have  had 
of  an  ■ '  adverse ' '  movement  in  the  foreign  exchanges 
synchronising  with  a  boom  in  trade.  A  similar  state 
of  things  was  to  be  found  in  this  country  towards  the 
end  of  1919  and  in  the  early  months  of  1920,  when 
the  value  of  the  £  sterling  abroad,  particularly  in 
New  Yoj-k,  was  falling  rapidly  to  its  record  low  level, 


W'hile  the  trade  boom  was  approaching  its  culminating 
point.  The  explanation  is,  indeed,  quite  simple.  A 
rapid  and  continuous  rise  in  commodity  prices,  while  , 
lowering  the  external,  as-  well  as  the  internal,  pur- 
chasing power  of  a  currency  if  price  levels  abroad  are 
not  moving  in  sympathy,  will,  at  the  same  time,  act 
as  a  stimulant  to  those  engaged  in  the  production  and 
marketing  of  commodities,  for  selling  prices  are  in 
such  circumstances  generally  rising  faster  than  money 
costs  of  production,  and  profits,  accordingly,  are  being 
constantly  increased. 

If  the  foregoing  be  taken  as  a  correct  description 
of  Germany's  position,  we  may  venture  to  speculate 
as  to  the  probable  course  of  events,  partly  by  analogy 
with  the  past  experience  of  other  countries.  As 
indicated  above,  the  two  cardinal  facts  of  the  situation 
are  a  large  deficit  in  the  national  finances,  requiring 
constant  additions  to  the  already  huge  floating  debt 
and  to  the  volume  of  paper  currency  in  circulation,  and 
a  period  of  great  prosperity  for  those  engaged  in  the 
production  of  commodities.  Now,  if  the  State  ex- 
penditure of  Germany  was  as  low  as  is  consistent  with 
efiicient  Government  administration,  and  provided  that 
no  artificial  check  was  placed  on  the  expansion  in 
trade,  the  greater  taxable  capacity  due  to  increased 
production  would  in  time,  as  happened  in  our  own 
case,  enable  the  Government  expenditure  to  be  fully 
covered  by  tax  revenue,  and  the  inflation  would  auto- 
matically cease.  After  that  the  derangement  in  the 
distribution  of  the  National  Dividend  caused  by  the 
upward  rush  of  prices  would  have  to  be  readjusted. 
This  could  be  effected  by  the  levelling  up  of  money 
incomes,  but  would  most  probably  lead  to  a  fall  in  com- 
modity prices,  not  to  mention  the  possibility  of  a 
deflation  campaign  being  started,  if  the  end  of  the 
inflation  period  found  manufacturers  and  merchants* 
with  large  stocks  on  hand.  The  trade  boom  would, 
accordingly,  be  followed  by  a  period  of  depression. 
Unfortunately,  however,  for  the  future  of  Germany's 
finances,  the  existing  scale  of  Government  expenditure 
in  Germany  is  so  high  as  to  preclude  the  possibility 
of  its  being  balanced  by  tax  revenue  unless  there  is  a 
continued  increase  in  taxation  and  in  the  production 
of  wealth  over  a  great  number  of  years.  We  say  this  . 
primarily,  of  course,  having  regard  to  the  size  of  the 
Reparations  Debt.  Even  before  Germany  pledged 
itself  to  pay  this  State  expenditure  was  on  a  scale,  if 
not  wasteful,  at  any  rate  much  greater  than  the 
country  could  afford  to  pay.  Since  then  taxation  has 
been  substantially  increased,  but  onh'  to  be  met  by  a 
new  and  crushing  burden  of  expenditure  in  the  form 
of  Reparations,  Without  entering  into  the  question  of 
the  justice,  or  even  expediency,  of  exacting  such  a  large 
amount  from  Germany,  or  of  whether  Gei'man  expendi- 
ture in  other  directions  could  not  be  di-astically  reduced, 
it  can  be  said  that  the  annual  payments  demanded  in 
respect  of  Reparations  form,  in  addition  to  the  State 
expenditure  in  other  directions,  a  sum  substantially 
in  excess  of  the  country's  present  taxable  capacity. 
Under  the  agreement  of  May  10  last  Germany  has  to 
pay  during  seventy-five  years  two  milliard  gold  marks 
together  with  twenty-six  per  cent,  of  the  value  of  the 
exports  each  year.  Putting  the  latter  liability  at  the 
modest  estimate  of  one  and  a-half  milliard  gold  marks 
for  the  current  3'ear,  the  total  sum  due  this  year  is  three 
and  a-half  milliard  gold  marks,  which  at  present  values 
would  be  equivalent  to  approximately  ninety-four 
milliard  paper  marks.  This  is  more  than  double  the 
Government  receipts  during  the  financial  year  ended 
March  31,  1921.  which  exceeded  the  original  estimate 
by  eight  milliards  at  46,102  million  marks.  Ex- 
pressed in  terms  of  sterling  it  would  represent  a  sum 
equal  to  £224,000,000,  taking  the  mean  Beriin  rate 
of  420  marks  to  the  £  ruling  on  Monday  last.  The 
consequences  can  readily  be  imagined  if  we  were 
obliged  to  redeem  so  large  a  portion  of  our  foreign  debt 
this  year.  According  to  the  programme,  500  million 
gold  marks  (13i  milliard  paper  marks,  or  £32,000,000) 
are  due  on  October  15,  and  a  month  later  will  have 
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to  be  paid  an  indeterminate  sum  which  may  be  esti- 
mated at  375  million  gold  marks  flOJ  milliard  paper 
marks,  or  £24,000,000).  Judging  by  the  present  state 
of  Germany's  finances  it  may  be  taken  for  granted  that 
the  final  revenue  and  expenditure  figures  for  the 
current  financial  year  will  show  that  by  far  the  greater 
part,  if  not  the  whole,  of  the  Eeparations  liability  had 
to  be  mot  by  fresh  creations  of  credit  and  currency. 
The  alternative  would  be  taxation  on  a  scale  so  largo 
as  to  be  almost  confiscatory,  which  would  certainly 
provoke  grave  political  disturbances. 

In  view  of  the  circumstances  described  above  (he 
depreciation  of  the  mark  is  not  difficult  to  understand. 
Neither  is  it  hard  to  appreciate  that  unless  a  radical 
change  in  Germany's  finances  is  effected  the  move- 
ment will  continue  until  the  value  of  the  German  mark 
sinks  to  that  of  the  currency  unit 'of  countries  like 
Austria  or  Poland,  and  can  only  end  in  complete 
or  partial  debt  repudiation.  The  utter  collapse  of  Ger- 
many would  not  benefit  this  or  any  other  country.  It 
would,  on  the  contrary,  affect  us  adversely,  in  so  far 
as  our  prosperity  depends  on  the  prosperity  of  the 
world  as  a  whole.  In  particular,  the  recuperation  of 
the  new  States  bordering  Germany  on  the  south  and 
west  and,  it  might  be  added,  of  Soviet  Russia,  is  bound 
up  with  that  of  Germany  itself.  Moreover,  the  fall 
in  the  foreign  exchange  value  of  the  mark  places  us 
at  a  disadvantage  as  compared  with  German  com- 
petitors in  the  international  markets — a  fact  that  is 
being  very  keenly  felt  at  present  not  only  by  us  but 
by  other  countries  as  well.  The  evils  that  have 
hitherto  been  produced  by  the  Eeparations  payments 
constitute  at  least  a  case  for  the  reconsideration  of  the 
agreement  of  May  10. 


CANADIAN  STORE  CATTLE  AND 
HOME  PRODUCTION. 

TuE  Eoyal  Commission  appointed  to  examine  the 
subject  has  reported  in  favour  of  the  admission  of 
Canadian  store  cattle  into  the  United  Kingdom.  In 
making  this  recommendation  they  have  obviously 
been  chiefly  influenced  by  the  weight  of  evidence  put 
forward  on  behalf  of  the  distributing  and  consuming 
interests.  Producing  interests,  generally  speaking, 
object  strongly  against  the  lifting  of  the  embargo.  In 
England  it  is  admitted  that  the  balance  of  opinion 
amongst  the  farmers  appears  to  be  strongly  against 
admission,  and  in  Ireland  the  feeling  is  much  more 
pronounced,  the  farmers  believing  that  the  removal  of 
the  embargo  would  be  disastrous  to  them,  and  might 
oust  them  from  the  market  for  their  stores,  of  which 
they  have  had  the  exclusive  enjoyment  since  1896. 
The  number  of  stores  reared  annually  in  the  United 
Kingdom  is  about  2,600,000,  and,  taking  the  average 
of  the  past  two  years,  Ii-eland's  annual  store  export 
to  Great  Britain  is  296,000  head.  In  contrast  with  the 
remainder  of  the  agricultural  community  of  the  United 
Kingdom,  the  majority  of  the  Scottish  farmers  take  up 
the  opposite  attitude,  and  hold  that  the  import  of 
Canadian  stores  would,  in  the  main,  react  beneficially 
on  the  intensive  farming  system  pursued  in  Scotland. 
The  farmers  of  the  Highlands  of  Scotland,  however, 
urge  that  the  principal  source  of  their  income  is  from 
the  sale  of  young  cattle,  which  are  sold  as  stores  to 
the  big  arable  farmers  in  the  Lowland  counties,  and 
that  the  admission  of  Canadian  cattle  could  not  fail 
to  interfere  seriously  with  their  means  of  livelihood. 

Having  regard  to  the  Commission's  findings,  it 
may  be  anticipated  that  great  pressure  will  now  be 
exercised  on  the  Government  to  translate  them  into 
terms  of  law.  Canadian  interests  will,  in  particular, 
be'  active  in  their  representations.  Paragraph  701  of 
the  proposed  new  Customs  tariff  of  the  United  States, 
which  country  has  hitherto  been  Canada's  most  impor- 
tant cattle  market,  imposes  a  duty  of  one  cent  per 
pound  on  cattle  less  than  two  years  old,  1|  cents  per 
pound  on  cattle  two  years  old  or  over,  and  two  cents 
per  pound  on  fresh  beef  and  veal.     As  a  consequence, 


Canadian  fanners  are  apprehensive  that  the  future  of 
the  live-stock  industiy  will  be  fraught  with  disaster 
unless  some  alternative  outlet  is  found.  Before  the 
home  Government  is  induced  to  act  it  will,  in  all 
probability,  have,  however,  to  take  other  considera- 
tions into  account.  Should  the  broad  general  ques- 
tions connected  with  the  future  status  of  Ireland  be 
settled  by  a  common  agreement  between  the  two 
parties,  it  is  manifest  that  the  ensuing  discussion  of 
details  cannot  take  place  without  some  mention  being 
made  of  the  future  position  of  the  Irish  store  cattle 
trade,  with  exports  of  value  in  1919  of  over  &5  million. 
The  influence  of  the  strong  and  well-organised  Irish 
farmers  is  bound  to  be  reckoned  with  seriously  by  the 
Irish  leaders. 

It  is  estimated  that  Canada  will  be  able  to  ship 
annually  about  200,000  head  of  cattle  to  the  United 
Kingdom,  this  number  possibly  reaching,  in  course  of 
time,  something  like  half-a-million.  Assuming  that 
the  200,000  would  constitute  an  addition  of  that 
amount  to  our  meat  supply,  the  increase  would  work 
out  at  eight  per  cent,  relatively  to  the  whole  meat 
supply — on  the  basis  of  two  and  a-half  million  beasts 
being  slaughtered  every  year  for  the  pm-pose  of  the 
meat  market.  One  witness  stated  before  the  Com- 
mission that  an  increase  of  five  per  cent,  in  the  supply 
of  the  market'almost  invariably  resulted  in  a  decrease 
of  ten  per  cent,  in  the  price.  On  this  line  an  in- 
crease of  eight  per  cent,  in  the  supply  may  be  followed 
by  a  reduction  of  sixteen  per  cent,  in  the  price. 
Obviously,  however,  a  price  reduction  of  this  extent 
could  not  fail  to  di-ive  many  home  breeders  out  of  the 
cattle  business.  To  most  sections,  at  any  rate,  the 
price  was  never  so  remunerative  as  to  admit  of  such 
a  cut.  All  branches  of  the  cattle  trade  are  in  a 
depressed  condition  at  present,  and  breeders  and 
feeders  alike  are  frequently  forced  to  dispose  of  theii" 
stock  at  unremunerative  prices.  What  may  happen 
on  the  admission  of  Canadian  cattle  is  that  at  the 
outset  prices  for  stores  will  dechne  more  or  less 
sharply,  and  subsequently  there  may  be  some  recovery 
on  the.  adjustment  of  supply  to  demand.  A  lower 
range  of  piices  may  encourage  consumption  of  meat 
and  contribute  towards  a  general  rise  in  cattle  prices. 
In  the  circumstances,  it  can  scarcely  be  assumed 
that  the  import  of  200,000  stores  will  be  a  permanent 
addition  to  our  meat  supply;  the  supply  of  stores 
coming  forward  from  home  sources  will  probably 
undergo  a  diminution.  As  to  the  effect  of  an  annual 
import  of  400,000  or  500,000  stores  it  is  too  early  to 
speak;  it  is  manifest,  however,  that  it  would  revolu- 
tionise our  live-stock  industry.  It  has  yet  to  be  proved 
whether  large  numbers  of  Canadian  cattle  can  be  sold 
profitably  to  these  islands,  Their  introduction  into 
United  Kingdom  markets  will  depress  cattle  prices  in 
general,  and,  it  might  be  argued,  the  heavier  the  im- 
port the  lower  the  general  range  of  prices  will  be. 
Canadian  stockowners  can  scarcely  make  out  an  esti- 
mate of  profits  on  the  basis  of  United  Kingdom  prices 
for,  say,  the  past  twelve  months.  Another  element 
of  uncertainty  springs  from  the  course  of  the 
exchange.  The  Canadian  exporter  will  have  to  be  paid 
in  dollars. 

Upon  the  wUolc,  the  Commision  is  of  the  opinion 
that  the  admission  of  Canadian  stores  would  cause  a 
slight  reduction  in  the  price  of  beef,  but  there  was  a 
conflict  of  ojiinion  amongst  the  witnesses  on  this 
point.  Mr.  Eobbins,  the  President  of  the  National 
Farmers'  Union,  said  that,  even  if  the  Canadian 
surplus  of  200,000  could  be  diverted  to  this  country 
at  a  cost  substantially  less  than  that  of  home-bred 
stores,  he  did  not  think  that  such  an  addition  would 
affect  very  appreciably  the  price  of  our  total  supplies. 
Mr.  Guild  held  that  if  there  was  such  a  large  importa- 
tion of  stores  there  would  be  a  temporary  reduction 
in  the  price  owing  to  the  alarm  of  English  breeders, 
who  would  at  once  put  theii-  stores  on  the  market,  but 
he  did  not  think  there  would  be  a  permanent  reduc- 
tion in  price.  Dr.  Tolmie,  the  Minister  of  Agricul- 
ture for  Canada,  laid  no  stress  upon  any  reduction  in 
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the  price  of  beef  to  the  consumer;  while  Lord  Ernie 
did  not  believe  that  the  importation  would  necessarily 
increase  the  supply  or  cheapen  the  cost  of  fresh  meat, 
although  it  was  within  the  realm  of  probability  that 
it  might  have  this  effect  for  a  limited  period.  On  the 
other  hand,  Mr.  Smith,  who  has  dealt  largely  in 
cattle,  stated  that  Canadian  stores  would  increase  and 
cheapen  the  meat  supply  to  an  extent  which  would 
depend  upon  the  prosperity  of  the  country  and  the 
number  of  cattle  that  were  sent.  As  regards  the 
Scottish  witnesses  in  general,  keen  though  they  were 
for  the  introduction  of  Canadian  stores,  they  refused 
to  commit  themselves  to  any  figures  with  regard  to 
an  eventual  decrease  in  the  price  of  beef.  Referring 
to  the  statement,  widely  circulated  during  the  last 
election  at  Dudley,  that  the  entry  of  Canadian  stores 
would  reduce  beef  prices  by  sixpence  per  lb.,  the 
Commission  find  themselves  completely  unable  to 
subscribe  to  it. 

As  already  stated,  it  is  quite  clear  that  agricultural 
opinion  in  the  United  Kingdom  generally  inclines 
against  any  departure  from  our  present  cattle  import 
policy,  and  the  question  may  be  said  to  touch  the 
farmer  more  closely  than  it  does  the  average  meat 
consumer.  Having  regard  to  the  fact  that  the  fonner 
is  in  a  position  to  take  action  through  strong  organisa- 
tions, while  such  machinery  is  lacking' in  the  case  of 
the  latter,  and  that  farmers  generally  are  discon- 
tented with  the  Government's  recent  agricultural 
policy,  the  Cabinet  may  not  show  any  great  alacrity 
in  taking  action  upon  the  conclusions  of-  the  Eoyal 
Commission. 


THE  TREASURY  AND  FORTNIGHTLY 
ACCOUNTS. 

In  regai'd  to  the  negotiations  in  progress  for  some 
time  between  the  -Stock  Exchange  Committee  for 
General  Purposes  and  the  Chancellor  of  the  Exchequer 
with  a  view  to  reverting  to  the  practice  of  fortnightly 
settlements,  the  Chancellor's  decision  was  announced 
in  a  letter  issued  on  Thursday  by  the  Secretary  to  the 
Committee.  According  to  this,  the  matter  is  to  be  post- 
poned at  least  until  the  end  of  next  January.  While 
expressing  sympathy  with  any  attempt  to  help  in  the 
revival  of  Stock  Exchange  business  the  Chancellor 
declares  himself  averse  to  removing  the  Restrictions 
until  the  present  position  of  loans  to  the  Stock 
Exchange  under  'the  schemes  of  1914  should  be  defi- 
nitely ascertained,  and  he  accordingly  suggests  that 
the  Committee  should  obtain  particulars  of  the 
advances  still  unrepaid  at  the  present  time,  and  again 
at  the  end  of  Ja^nuary.  The  Committee,  acting  on  the 
suggestion,  have  called  upon  all  members  to  make  a 
return  similar  to  that  made  in  1914  showing:  — 

(a)  The  total  amount  owing  by  them  on  Sept-em- 
ber 29  on  pre-War  loans  under  the  Government  scheme 
of  October  31,  1914,  to  banks  or  individuals. 

(b)  The  amount  they  have  open  on  pre-War  account 
,in  Consols,  Irish  Two  and  Three-Quarter  per  Cents., 

India  Three  per  Cents.,  India  Three  and  a-Half  per 
Cents.,  Colonial  and  foreign  scrips,  which  were  partly 
paid  on  August  3,1,  1914,  and  in  the  stocks  or  shares 
the  settlement  of  which  was  formerly  undertaken  by 
the  Settlement  Department. 

As  the  Stock  Exchange  has  an  important  function 
in  providing  for  fluidity  of  capital,  it  is  highly  desirable 
that  as  little  restriction  as  is  consistent  with  safety 
should  Ije  placed  upon  dealings.  On  the  other  hand,  it 
is  doubtful  whether  in  the  present  depressed  condition 
of  markets  a  return  to  the  system  of  fortnightly 
accounts  would  bring  any  advantage  in  the  shape  of 
increased  business.  Accordingly,  it  is  more  prudent 
to  await  particulars  of  the  advances  outstanding  under 
the  1914  schemes,  especially  in  the  present  dubious 
outlook  for  the  Money  Market.  Informed  opinion 
seems  to  hold  that  when  next  January's  return  is  com- 
pleted the  unpaid  advances  will  be  found  to  be  small, 
and  if  this  should  prove  to  be  the  case  it  is  probable 
that  the  restrictions  would  be  speedily  removed. 


THE  FIVE   REPUBLICS. 

WHAT   CAN    BE   DONE. 

In   the  great  upheaval  in    Spanish   America,    which 
culminated  in  an  almost  general  declaration  of  inde- 
pendence in  1821,  the  Five  Eepublics  which  were  then 
virtually  the  Confederation  of  Central  America  threw 
off  the  yoke  of  Spain,  as  did  the  other  colonies.    Prob- 
rbly,   the  reader,  who  knows    something  , more  about 
Central  Amtiica  than  can  be  acquired  by  visiting  the 
Caribbean  in  a  yacht  will  ask :   What  have  the  Five 
Eepublics  achieved  in  the  whole  centm-y  of  indepen- 
dence which  they  are  now  celebrating?     If  one  sits 
down  in  the  spirit  of  dry-as-dust,  determined  to  accept 
nothing  but  facts,  and  provable  facts  at  that,  the  case 
for  Central  America  may  not  appear  a  very  easy  one 
to  defend  or  a  very  alluring  one  to  propose.     On  the 
other  hand,  is  that  a  fair  way  of  putting  the  question? 
Is  it   a  reasonable  way  of  judging    whether    or    not 
Central  America  has  made  any  reasonable  use  of  her 
opportunities  during  the  past  century?    Clearly,   says 
the  man  without  imagination,  how  can  anyone  contend 
that  Central  America  has  made  appreciable  economic 
progress  in  the  past  hundred  years  ?      That  is  hai'dly 
the  question.     Has  Central  America  used  her  oppor- 
tunities reasonably   during  the  past    hundred   years? 
It    has  to  be  remembered  that    Central    America   is 
wholly  within  the  Tropics.     It  has  to  be  remembered, 
moreover,  that  she  has  been  faced  by  extraordinary 
difficulties  throughout  that  period  of  her  history.     A 
ccrtnpetent  scholar  who  has  thoroughly   studied    the 
history  of  South  America  from. the  time  of  Christopher 
Columbus  to  the  present  celebrations  of  a  century  of 
independence  might,  it  he  were  of  a  pessimistic  turn 
of  mind,   sit  down   and   write  a  book,   the  burden  of 
which   would    be   that  Central   America   had   neither 
made,  nor  ever  would  make,  any  appreciable  progres:5 
of  any  kind.     We  make  this  remark  to  emphasise  the 
fact  that,  although  it  is  not  easy  to  show  tlie  actual 
progress  Central  America  has  made  during  the  past 
hundred  years,  it  is  in  no  way  easier  to  show  the  actual 
progress    Central  America   has  made,    say,    from  the 
time,    1532,   when  Pizarro  was  sent  out  to   conquer 
the  Peruvian  Empire.    Central  America,  then  as  now, 
although  in  a  different  sense,  was  the  great  highway 
to  the  west  coast  of  the  South  American  continent. 
It  was  the  place  first  settled  by  the  Spaniards.    It  was 
the  highway  over  which  they  insisted  that  all  mer- 
chandise must  pass.     Of  course,  they  could  not  abso- 
lutely enforce  this  by-law.    But  they  enforced  it  with 
a  rigour  that  would   surprise   those  who  have  made 
no   special  study    of  the   subject.      One  would   have 
expected,    if  one  judged    merely  by   the  long   period 
that  Central  .America  has  been  under  European  rule, 
that  the  territory  would  be  the  most  highly  civilised, 
the  most  highly   developed,   and  the  wealthiest  part 
of  the  American  continent.     Throughout  the  colonial 
period  every  viceroy  of  Peru  had  to  pass  through  the 
area  which  we  now  call  Central  America,  just  as  the 
ships  going  westward  now  pass  through  the    Canal 
Zone.     But  to  judge  of  anything,  whether  it  be  the 
performance  of  a  man,  of  an  inanimate  object,  or  the 
accomplishment  of  a  nation  throughout  a  given  period 
which,   for  convenience,  we  may  call  a  century,  one 
must  judge  fairly.     The  running  capacity  of   a  lame 
man  cannot  be  measured  by  the  same  standards  that 
one  would  apply  to  a  youth,  say,  of  twenty,  who,  as 
far  as  medical  science  could  decide,  was  in  a  perfectly 
sound  condition. 

Central  America,  or  the  Five  Eepublics,  is  now 
entering  upon  a  period  when  it  will  be  possible  for  her 
to  achieve  great  economic  and,  if  you  like,  great 
political  development,  assuming  that  tEe  leaders  of 
industry  she  may  produce  are  capable  of  achieving 
great  things  in  any  direction.  We 'have  just  compared 
a  lame  man  to  a  healthy  youth  in  attempting  to  run 
a  race.  It  has  to  be  remembered  that  until  the  begin- 
ning of  the  present  centuiy  development  of  Central 
.\merica  in  the  sense,  for  instance,  that  some  of  the 
great  States  of  the  South  American  continent  have 
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been  developed,  in  the  sense  that  North  America  has 
been  and  is  being  developed,  and  in  the  sense  that 
the  great  Slates  of  Europe  have  been  developed  in  the 
past  two  thousand  years,  has  been  impossible.  The 
ablest  statesmen  and  the  greatest  capitalists  in  industrj- 
would  necessarily  have  failed  in  Central  America 
under  the  conditions  which  have  prevailed  practically 
up  to  the  present  time.  Throughout  the  colonial 
jjeriod  Central  America  was  regarded  as  the  while 
man's  grave,  and  not  unnatm'ally  so.  Both. shores — 
that  is  to  say,  the  Atlantic,  or  Caribbean,  and  the 
Pacitic  side — are  to  a  very  large  extent  mangrove 
swamps,  which  form  the  bieeding-places  of  that  par- 
ticular mosquito  which  propagates  malaria  through- 
out tne  region.  The  higlilands,  of  course,  are  healthy, 
but  to  get  there  it  is  necessary  to  go  through  dense 
forests,  more  or  less  composed,  as  we  say,  of  malarial 
swamps.  Had  the  Colonial  people  been  willing  to  make 
the  necessary  sacrifices  to  drain  the  whole  of  both 
coasts,  they  would,  no  doub*,  themselves  have  dis- 
covered the  causes  of  the  difficulties  with  which  thev 
had  to  contend.  But,  to  be  reasonable,  one  must 
judge  men  as  they  are  and  b)"  the  knowledge  they 
possess  at  the  time.  It  may  be  perfectly  possible  to 
stabdise  the  aeroplane,  but  as  j'et  we  do  not  know 
how  to  do  it.  Consequentlj^  it  is  not  unreasonable  to 
say  that  -to  ascend  in  an  aeroplane  is  a  hazardous 
enterprise.  That  the  colonists  and  the  people  of  the 
various  Republics,  when  these  w-ere  established  a 
century  ago,  hesitated  to  setlle  upon  the  coast  lands 
and  to  drain  and  clear  them  to  the  extent  that  would 
have  made  those  countries  healthy  and  habitable  is 
certainly  not  to  be  wondered  at. 

Central  .\merica,  the  reader  who  has  studied  the 
subject  will  remember,  has  had  a  bad  name  from  pre- 
colonial  times.  There  are,  as  travellers  are  aware, 
some  of  the  finest  monuments  to  be  found  in  any  part 
of  Spanish- America  in  what  we  call  the  Isthmus  of 
Panama.  In  Spanish  times  even  the  Yiceroyalty  of 
Guatemala  was  not  a  very  populous  district.  The 
greater  part  of  the  country  in  which  these  magnificent 
remains  are  found  was  practically  uninhabited  when 
it  was  discovered  by  the  Spaniards.  The  only  ex- 
planation the  natives  gave  to  the  invaders  of  the  State 
was  flrat  a  great  race  had  once  lived  there  who  had 
built  the  monuments  which  still  remain,  and  that  they 
had  been  driven  to  emigrate  to  ^Mexico,  owing  to  an 
outbreak  of  (gmine.  Whether  this  tradition  has  ever 
been  examined  by  any  competent  authority,  or  whethei' 
materials  exist  that  would  admit  of  examination  if  such 
authority  exists,  we  do  not  in  the  least  pi-etend  to  know. 
Even  if  we  did,  we  could  only  refer  om-  readers  to 
other  sources  of  information,  as  it  would  hardly  be 
a  subject  suitable  for  discussion  in  our  columns.  Suffice 
it  to  saj'  that  from  the  very  earliest  times,  that  is 
to  say  from  the  dawn  of  the  sixteenth  century,  Euro- 
peans regarded  Central  America  as  the  home  of 
malarial  fever,  primarily ;  of  yellow  fever,  secondly ; 
and  of  various  other  tropical  diseases  which  we  have 
lately  discussed,  but  of  which  they  knew  nothing  as 
specific  individual  diseases:  and,  finally,  as  a  country 
from  which  its  own  native  inhabitants  had  had  to  flee 
owing  to  famine  at  some  remote  period.  Owing  to 
the  torrential  rain  on  both  coasts  at  certain  seasons  of 
the  year  one  would  not  expect  famine  in  the  usu:\l 
tropical  acceptation  of  that  term ;  that  is  a  famine 
caused  by  drought.  It  has  to  be  remembered  that 
famine  is  sometimes  caused  by  excessive  rain.  As 
the  late  Professor  Thorold  Eogers  pointed  out.  famines 
in  England  in  ancient  times  were  generally  caused  not 
"by  drought,  but  by  wet  summers  at  the  season  of 
harvest.  Whether  there  ever  was  a  famine,  or  whether 
the  Spaniards  misunderstood  the  native  account,  which 
may  have  meant  a  pestilence  as  distinct  from  a  famine, 
we  have  no  evidence.  Certain  it  is  that  actual  ex- 
perience and  tradition  were  all  ajjr.inst  Central  America 
as  a  healthy  residence  for  the  white  man. 

We  have  gone  so  often  into  the  question  of  sani- 
.tation  and  the  history  of  the   discovery   of  the  two 


^real  leading  causes  of  disease  in  the  tropics,  which 
are  malaria  and  yellow  fever,  that  we  will  not  weary 
the  reader  who  has  been  good  enough  to  follow  us 
S'j  far  with  a  recital  of  the  facts  of  the  case.  There 
are  still  five  important  diseases  which  are  being  care- 
fully investigated,  and  tJie  cure  for  which  was  more 
or  less  explamed  at  the  Congiess  of  Tropical  Medi- 
cine recently  held  in  Geoi-getown,  British  Guiana. 
Serious  as  these  five  are,  they  are  in  no  sense  com- 
parable to  the  ravages  of  malaria  anil  yellow  ffever. 
It  will  probably  astonish  readers  w-ho  have  never  taken 
any  special  interest  in  the  subject  to  learn  that  the 
vital  statistics  do  not  show  a  greater  number  of  deaths 
due  to  any  of  these  tropical  diseases.  As  a  matter 
of  fact,  all  the  tropical  places  which  furnish  returns 
made  up  by  a  medical  officer  disclose  the  somewhat 
surprising  fact  that  the  great  majority  of  deaths  are 
due  to  tubercular  or  gastritic  troubles.  This,  no 
doubt,  is  itself  due  to  the  fact  that  in  the  Tropics, 
as  with  us,  the  major  part  of  the  deaths  are  due  to 
infantile  mcu'tality.  Suffice  it  to  say,  therefore,  that 
we  now  know  how  to  deal  with  those  diseases  which 
from  the  time  of  Chiistopher  Columbus  until  well 
into  the  present  century  baffled  the  resources  of  medi- 
cine. Until  quite  recently  no  one  knew  what  was 
the  cause  of  those  diseases,  which  decimated  whole 
battalions  of  men  who  were  sent  out  to  garrison  tropi- 
cal regions.  Now  it  is  seen  that  the  causes  were 
perfectly  simple,  and  it  is  equally  simple  to  guard 
against  them,  provided  one  has  adequate  resources  lu 
do  so.  It  is  now  evident  that  there  is  no  reason  why 
the  West  Indies,  the  tropical  parts  of  South  America, 
and  the  principal  cities  and  lakes  of  the  very  Five  Re 
publics  we  are  writing  about,  should  not  become  as 
healthy  places  of  residence  as  any  celebrated  health 
resort  in  Europe.  ^Meanwhile,  the  necessary  resources 
will  have  to  be  pro^dded.  and  the  causes  which  no%v 
make  these  places  unhealthy  rigidly  removed.  What 
can  be  done  in  Central  America  has  been  proved  by 
the  administration  of  the  Canal  Zone.  On  the  other 
hand,  what  still  needs  to  be  done  is  equally  evident 
from  the  vital  statistics  of  certain  places  not  very 
many  minutes'  walk  from  important  and  populous 
centres  within  the  Canal  Zone.  Nevertheless,  this  is 
a  question  of  resources  and  willingness  to  use  them. 
It  is  not  creditable  that  cases  of  yellow  fever  should 
occur  in  certain  quarters  of  a  city  outside  the  juris- 
diction of  the  authorities  of  the  Canal  Zone,  while 
within  the  short  taxi  ride  in  what  is  virtually  the  same 
city  sanitary  precautions  are  taken  which  keep  the 
place  perfectly  healffiy.  There  is  no  essential  differ- 
ence between  the  two  parts  of  it,  and  it  is  not,  of 
course,  creditable  that  a  visitor  to  one  part  of  the  city 
is  liable  to  get  yellow  fever,  and  may,  in  fact,  be  re- 
quired to  submit  to  a  period  of  quarantine  on  return- 
ing to  another  part  of  the  same  city.  It  will  be  seen, 
therefore,  that  Central  America  has  at  last  an  oppor- 
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tunity  of  developing  the  great  natural  resources  wliich 
it  contains.  If  slie  shows  real  desire  to  develop  those 
resources  she  could  quickly  raise  not  the  means  for 
their  development,  because  the  area  is  too  great  and 
the  population  too  small,  but  she  could  raise  such  a 
revenue  as  would  furnish  her  with  the  means  of  raising 
the  int-erest  upon  the  great  loans  which  are  essential 
for  the  development  of  the  transportation  facilities  and 
for  improving  the  sanitation  of  the  country. 

Central  .America  is,  roughly,  over  200,000  square 
miles  in  area.    But  this  would  be  to  include  the  Repub- 
lic of  Panama,  which,  it  will  be  seen  from  the  head- 
ing we  have  given  to  this  article,  is  not  included  in 
our  survey  and  is  not  included  in  the  old  Confederation. 
The  Eepublic  of   Panama  is   not  celebrating  its  cen- 
tenaiy,   and   formed  until  quite  I'ecently  part  of  tlie 
Eepublic    of    Colombia.        Technically,    in    a    sense, 
Panama  is  Central  America ;  and,  of  course,  the  Canal 
Zone  runs  right  through  what  once  was  part  of  the 
Eepublic  of  Panama.     Take  the  Five  Eepublics,  how- 
ever,  as  they  exist,  apart  from  the  Canal  Zone   and 
Panama  proper.       This  will  give  us  an  area,  in  very 
rough  figures,  of  something  like  180,000  square  miles. 
The  total  population  of  this  area  is  under  five  millions. 
In    one    of    the    Republics,     and    generally    in    the 
smaller  ones,  there  is  a  relatively  large  population  to 
area.     But,  speaking  generally,  it  will  be  evident  that 
the  greater  part  of  this  area  is  virgin  forest.     On  the 
other  hand,  all  this  countiy  is  capable,  now  that  we 
know  the  means  of  making   it  healthy,  of  maintain- 
ing an  immense  population.     The  higher  lands  are  fit 
for  the  rearing  of  cattle  and  sheep  upon  a  very  exten- 
sive    scale.       In     addition,     these      highlands     are 
mineralised  to  a  very  great  extent.     Thei'e  seems  no 
reasonable  doubt  that  the  Andean  chain  of  mountains, 
which  runs  through  this  area  at  a  low  elevation,  is  as 
rich  in  minerals  as  it  is  when  it  gets  down  to  South 
America,    and  afford   the   enoiTnous  resources   in  the 
various  precious  metals  which  attracted  the  cupidity 
of  Pizarro  and  his  followers.     The  possession  of  these 
various  resources  in  minerals  is  an  advantage  to  the 
country  in  two  ways.     It  will,    of   course,   give  the 
country  for  an  immense  length  of  time  an  alternative 
source  of  revenue   and    alternative    means    of    living 
besides  the  time-honom-ed  and  always-to-be-preferred 
practice  of  agi'iculture.     In  addition,  during  the  diffi- 
cult pei-iotl  when  the  country  is   being  built  up  the 
possession  of  these  minerals  and  the  working  of  them 
will  give  a  revenue  whereby  the  country  will  be  able 
to  pay  interest  upon  loans  contracted  with  the  object 
of   improving  the  sanitary  and  transportation  condi- 
tions of  the  country.     Finally,  these  valuable  minerals, 
as  we  explained  last  week  in  connection  with  another 
matter,  do  assist  the  transportation  business,  because 
they  will  bear  a  relatively  high  rate  of  freight,    and, 
consequently,    assist   those   who -are    aiming   at   the 
development  of  transportation  facilities  to  afford  ways 
and  means   for  providing    the    methods    of    carrying 
traffic  which  will  not  bear  anything  like  such  a  high 
rate  of  freight. 


ALLIED    EXTERNAL    INDEBTEDNESS. 

The  United  States  Government  is  at  present  confronted 
with  two  problems,  one  relating  to  its  own  internal 
short-dated  debt,  and  the  other  to  the  credits  it  has 
extended  to  foreign  countries.  The  total  gross  debt  of 
the  American  Government  on  May  31  last  amounted 
to  23,953  million  dollars,  of  which  7,844  million  dollars 
was  short-dated  debt.  In  the  first  eleven  months  of 
the  fiscal  year  1920-21  there  has  been  a  reduction  of 
approximately  350  million  dollars,  the  retirement  being 
confined  almost  exclusively  to  short-term  liabilities. 
Further  reductions  since  May  have  brought  the  figure 
of  early-maturing  obligations  down  to  7,500  million 
dollars  approximately.  By  far  the  most  important 
item  in  that  sum  is  the  Victory  Loan,  which  is  due 
for  repayment  on  May  20,  1923.  The  amount  of  the 
loan  as  originally  issued  was  4,495  million  dollars,  and 
on  May  31  last  the  total  outstanding  was  4,022  million 


dollars.  The  United  States  Treasury  hopes  by  tHe 
issue  of  notes  and  by  periodical  retirements  of  debt  out 
of  current  surpluses  to  spread  the  7,500  million  dollars 
of  short-dated  debt,  which  is  now  concentrated  in  rela- 
tively few  maturities,  into  a  progressively  smaller 
aggregate  amount  of  maturities  extending  over  the 
years  1923  to  1928. 

Under  the  Liberty  Bonds  Act  cash  advances  made 
to  foreign  Governments  up  to  June  23  last  were  as 
follows :  — 


Great  Britain 
France 

Italy 

Belgium 

Russia 

Czechoslovakia 

Serbia 

Roumania     . . . 

Greece 

Cuba 

Liberia 


4,277,000,000 

2,997,477,800 

1,648,034,050 

349,214,468 

187,729,750 

61,256,207 

26,780,466 

25,000,000 

15,000,000 

10,000,000 

26,000 

9,597,518,741 


Payments  received  in  respect  of  this  debt  up  to  the 
same  date  comprised: — Great  Britain,  $110,681,642; 
France,  $46,714,862;  Eoumania,  $1,794,180;  Bel- 
gium, $1,522,902;  Cuba,  $974,500;  and  Serbia, 
$605,326,  making  a  total  of  $162,293,412. 

The  American  Government  holds  in  respect  of  these 
loans  demand  obligations  of  flie  various  foreign  Govern- 
ments bearing  interest  at  the  rate  of  5  per  cent,  per 
annum.  Over  451  million  dollars  have  up  to  the 
present  been  paid  in  interest,  tEe  contributory  Govern- 
ments being  as  follows :  — 


Great  Britain 
France 

Italy 

Belgium 

Russia 

Cuba 

Greece 

Serbia 

Czechoslovakia 

Roumania     . . . 

Liberia 


s 

245,557,186 

129,570,376 

57,598,853 

10,907,282 

4,832,354 

1,282,370 

784,1.53 

636,059 

304,178 

263,314 

861 


451,736,986 

Though  these  payments  are  not  unimportant,  they 
are  not  on  a  heavy  scale,  and  it  has  been  the  usual 
practice  to  add  to  the  capital  outstanding  the  amount 
due  on  account  of  interest. 

Eefunding     schemes     have     been     suggested     for 
America's  external  as  for  her  internal  loans.     A  Bill 
in  pursuance  of  the  former  object  was  recently  pre- 
sented 'to   Congress,    but   postponed    until   after  the 
Congressional  recess.     The  aim  of  the  Bill  is  to  em- 
power the  Secretary  of  the  Treasury,  when  conditions 
in  debtor  countries    have    been    ascertained  and  the 
claims  of  all  interested  parties  have  been  presented, 
to  take  such  steps  as  may  be  considered  desirable  to 
protect  American  claims  and  to  secure  payment  of  the 
principal   and   interest  of  debts.     It  is  important   to 
note  that  in  discharge  of   these  liabilities  the  obliga- 
tions of  countries  other  than  the  debtor  countries  may, 
under  the  terms  of  the  Bill,   be  substituted.     It  was 
thought  at  first  that  this  implied  the  possible  accept- 
ance on  the    part  of  the  United   States   of    German 
bonds,  but  this  idea  was  effectually  dispelled  when  it 
was  officially  announced  in   Washington  that   in  the 
case  of  the  principal  debtor  Governments,  which  owe 
the   United    States    in    the    aggregate,   with   accrued 
interest,  over  $9,000,000,000  other  obligations  could 
not  be  substituted,  as  to  less  important  debtor  countries 
permission  to  substitute  German  bonds  is  not  to  be 
given  unless  it  becomes  necessary  or  desirable  to  do 
so  in  special  cases. 


A  TELEGE.\M  from  Rio.  dated  September  27,  states 
that  the  Government  of  the  State  of  San  Paulo  has 
forwarded  to  London  the  sums  of  £155.500  and 
£56,000  for  the  service  of  the  1905  and  1907  loans. 
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THE   COTTON    INDUSTRY. 
CONDITIONS   IN   ENGLAND   AND  ABROAD. 

I'hk  iutfrualioiial  Feckralion  of  Master  C'oUon- spinners 
has  just  published  tlie  results  of  an  inquiry  made  by 
the  questionnaire  method  into  the  cotton  industry.  In 
view  of  the  present  crisis  in  the  industry  tin-oughout 
the  world  questions  were  introduced  in  the  inquiry 
forms  asking  for  the  number  of  spindles  stopped  and 
the  hours  during  which  they  were  idle  in  Lire  half-year 
ended  July  31  last.  In  England,  out  of  the  .56,140,738 
spiiniing  spindles,  returns  from  49,740,631  si)indles 
were  received,  and  of  these  41,874,976  spindles 
reported  short  time  to  the  extent  of  736.79  hours.  The 
stoppage  calcidated  on  the  reporting  spindles  is  equal 
to  620.27  hours;  in  otTier  words,  the  figure  indicates 
that  during  the  last  half-year  practically  the  entire 
industry  has  been  suspended  for  a  period  of  over  12.92 
weeks  of  forty-eight  hours.  It  is  important  to  bear  in 
mind  that  during  last  year  more  than  two  million 
spindles  have  gone  out  of  existence  in  England. 

For  France  the  French  Federation  calculate  that 
the  total  nundier  of  spinning  spindles  is  9,600,000, 
including  782^566  spindles  completely  put  out  of  action 
during  the  War.  On  an  average  3,818,706  spindles 
stopped  about  588.41  hours  during-  the  half-year  imder 
review.  This  stoppage,  calculated  on  the  total  "  woi'k- 
able  "  spindles  of  the  country  from  which  returns  have 
been  received,  would  indicate  a  suspension  of  almost 
seven  weeks  of  forty-eight  hours.  A  number  of  new 
s()indles  (318,666)  are  in  course  of  construction, 
intended  to  replace  spindles  damaged  during  hostilities. 
In  Germany,  there  are  9.400,000  spindles.  Returns 
received  from  8,693,221  spindles  indicate  that 
1,8.57,150  were  stopped  during  the  half-year  1,230 
hours.  This  is  equivalent  to  the  suspension  of  all  the 
reported  spindles  for  5.5  weeks  of  forty-eight  hours  in 
the  half-year. 

Poland's  total  spindles  are  calculated  to  be 
1 , 1 61, 177,  but  owing  to  the  difficulty  of  communication 
returns  came  to  hand  from  only  444,178  spindles;  of 
these  89,308  were  on  short  time  during  1,384 hours,  this 
being  equivalent  to  a  suspension  of  5.8  weeks  out  of  the 
twenty-six  weeks  on  the  spindles  as  to  which  reports 
have  been  sent  in.  Austr'ia  has  now  only  1,140.000 
spindles,  of  which  1,015,632  have  replied  to  the  inquiiy 
form.  Considerable  short  time  has  been  worked,  and 
no  fewer  than  426,933  spindles  were  stopped ;  but 
exact  particulars  as  to  the  number  of  hours  are  not 
available. 

The  extent  of  short  time  reported  on  spindles  from 
which  returns  have  been  received  works  out  as  follows 
in  terms  of  weeks  of  forty-eight  hours,  and  the  results 
may  be  considered  to  represent  for  the  different  coim- 
tries  the  extent  of  stoppage  in  the  whole  industiy :  — 

Number  of  Weekx  of  Fortif-eighl  Hours  during  which 
the  Total  Nuinher  of  Spindtcs  from  which  Returns 
have  been  received  were  Stopped.^ 

Half-year  Half-year 

Countries.  ending  endinp; 

Jan.  SI,  1921     Julv  31,  1921 

Croat  Britain           604  ■l2-92 

Franoe           2-3  6-92 

Germany       7-5  5-48 

Italy -99  3-11 

Czeoho-Slovakia      13-3  8-76 

Spain              4-7  9-17 

Belsiura         7o  12-94 

Switzerland 1-39  3-39 

Poland           10-71  5-80 

Anstaia          10-89          not  available 

Sweden          4-43  7-oO 

Portugal        20-93  8-41 

Finland          1-0  -(iO 

Denmark       .5-8  l.j-12 

Norway         3-8  11-57 

Japan             -09  21-2.') 

Can.Tda          ...          ...          ...  -"Go  l-.5(> 

Mexico           2-77  -17 

Brazil             •9fv  2-0  approx. 


CEREAL  YIELDS  IN  1921. 

The  yield  of  wlieat  in  France,  including  Alsace- 
Lorraine,  is  officially  estimated  at  193,663,000 
centals  of  100  lb.,  as  compared  with  142,159,000 
cent-als  in  1920  and  an  average  of  118,712,000  centals 
during  the  five  years  immediately  previous,  thus 
indicating  increases  of  thirty-six  per  cent,  and  sixty- 
three  per  cent,  respectively.  The  rye  harvest  is  esti- 
mated at  24,917,000  centals,  against  19,316,000  in 
1920  and  an  average  of  17,525,000  for  the  preceding 
five  years,  showing  an  increase  of  twenty-nine  per 
cent,  on  the  yield  of  1920  and  of  forty-two  per  cent, 
on  the  previous  average.  French  wheat  and  rye  crops 
of  1921  are  about  equal  to  the  pre- War  averages. 
The  yield  of  wheat  in  Egypt  in  1921  is  estimated  at 
22,207,000  centals,  also  of  100  lb.  each;  while  it  was 
19,026,000  in  1920  and  20,136,000  on  the  five  years' 
average ;  the  increases  are  therefore  seventeen  per  cent, 
and  ten  per  cent,  respectively.  The  subjoined  table 
indicates  the  yields  of  maize  in  Spain,  Hungary,  and 
Morocco :  — 

Percentages  of  Yield  of  1931 
Xield  in  Thousands  oi  Centals  o£  100  Lb.  ,— as  Compared  with—, 
*  Average  the  Average 

19S1  1920         1915  to  1919  1920  1915-19 

Spain       ...    15,707  15,508  16,323  101-3         .  102-.i 

Hungary        13,926         20,088         •      —  •J9fi  — 

Morocco  ...      2,072  1,921  —  107-7  — 

The  aggregate  yield  of  wheat  in  a  group  of  countries 
representing  nearly  half  of  the  world's  production 
shows  1,323  million  centals,  being  two  per  cent,  above 
the  corresponding  yields  in  1920. 

The  yield  of  rye  in  a  group  of  countries  represent- 
ing slightly  over  one-tenth  of  the  world's  production 
is  estimated  at  202  million  centals,  which  represents 
an  increase  of  twenty-one  per  cent.  The  yield  o£ 
maize  in  countries  fm'nishing  on  the  average  nearly 
three-fourths  of  the  world's  production  is  estimated 
at  1,762  million  centals,  or  a  decrease  of  seven  per 
cent,  as  compared  with  1920. 

The  area  sown  with  wheat  in  Australia  for  the  crop 
1921-22  is  approximately  given  as  9,445,000  acres, 
or  four  per  cent,  more  than  last  year,  but  two  per 
cent,  below  the  average  of  the  previous  five  years. 
The  area  sown  with  wheat  in  the  Union  of  South 
Africa  is  839,000  acres,  showing  an  increase  of  two 
per  cent,  as  compared  with  last-  year  and  a  decrease 
of  two  per  cent,  on  the  average  of  the  five  previous 
seasons. 
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Winding  up  the  Excess  Profits  Duty.  By  H.  E. 
Steed.  Published  by  the  Mnnrhcster  Giiardian,  Limited. 
Price  Is.  The  various  provisions  of  the  new  Finance 
Act  relating  to  e.Kcess  profits  duty  are  dealt  with  concisely 
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BARCLAYS  BANK 

LIMITED. 

Head  Office :  54,  LOMBARD  STREET, 
LONDON,  E.C.3. 

And  over   1.500   Branches  in  England  and  Wale*. 


TRUSTEE   DEPARTMENT. 

The  Bank  has  power  to  act  as  EXECUTOR  and  TRUSTEE 
under  Wills  and  SetfJemeDts,  and  as  Trustee  for  Deben- 
ture Holders.  Full  particulars  can  be  obtained  from 
the  Managers,  Trustee  Department,  3,  Bank  Buildings, 
Ulhbury,  E.C  2. 
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The  latest  reyenue  return  contains 
Treasury  Bond     ample  fulfilment  of  the  expectations 
Sales.  we    recently    expressed    of    increased 

sales  of  the  Fire  and  a-Half  per  Cent. 
Treasurj'  Bonds.  Last  week's  subscriptions  to  this 
issue  amounted  to  £14,750,000 — a  large  total  for  a 
single  week.  The  explanation  lies  parth-  in  the  dearth 
of  other  capital  issues  jecently — though,  judging  by 
reports  in  the  City,  many  attractive  new  issues  are  in 
the  offing — and  partly  in  the  expectation  of  the  bonds 
"being  withdrawn  at  the  end  of  the  month.  One  of 
the  main  causes,  however,  hes  in  the  recent  heavy  fall 
in  money  rates  in  Xombard  Street,  for  tlie  interest  of 
investors  did. not  centre  in  the  bonds  until  the  fall  in 
discount  rates  to  almost  unremunerative  levels  began 
towards  the  end  of  September.  As  a  result  of  this, 
and  also  of  last  week's  reduction  in  the  NeNV  York 
Federal  Eesene  Bank's  rediscount  rate,  there  were 
confident  hopes  of  a  reduction  in  the  Bank  of 
England's  rate  on  last  Thuredaj^  week.  This  reduc- 
tion, if  effected,  would  obviously  improve  the  value  of 
the  Treasui-y  Bonds,  which  give  a  flat  yield  of 
£5  13s.  3d.,  and  a  yield  with  redemption  of  £5  19s.  9d., 
and  would  almost  certainlj-  be  effective  in  establishing 
a  premium  for  the  bonds  on  the  closing  of  the  sub- 
scription lists.  But  whatever  the  explanation,  the 
success  of  the  issue  is  a  welcome  one  for  the  National 
finances,  as,  if  there  rre  to  }>e  deficits,  it  is  much  pre- 
ferable that  they  should  be  covered  by  an  eight-year 
security,  which  the  issue  under  discussion  constitutes, 
than  by  borowing  on  Ways  and  Means  or  thi-ough 
Treasury  bills,  even  though  the  latter  method  may  be 
cheaper.  Last  week's  subscriptions  to  the  bonds 
compare  with  £4, 420, 000  in  the  previous  week. 
£2,250,000  in  the  week  ended  September  17,  and 
only  £620,000  in  the  week  to  September  3.  The 
total  subscriptions  between  July  12  last,  when  the 
bonds  were  first  put  "on  tap,"  and  the  27th  inst. 
amount  to  £39,160,000,  exclusive  of  conversions, 
which  amounted  to  approximately  £96  million.  It  is 
officially  announced  that  the  present  series  of  Treasuiy 
Bonds  will  be  replaced  by  a  new  series  on  October  3. 
This  second  series  is  less  favourable  to  the  investor, 
being  a  five  and  a-hal£  per  cent,  issue  at  98,  so  that 
subscriptions  to  the  expiring  issue  are  probably  on  a 
lai'ge  scale  again  this  week.  The  flat  yield  on  the  new 
series  works  out  at  £5  12s.  2rf.  per  cent.,  and  the  yield 
with  redemption  at  £5  16s.  5d.  per  cent. 

The  leading  details  are  now  avail- 
French  Finance  ^ihle  of  a  new  French  loan  to  appear 
and  Trade.  on  the  27th  inst.  The  loan  wiU  be  for 
three  milliard  francs,  in  bonds  of 
500  francs  each,  wliich  will  be  issued  at  a  discount 
of  1.5  francs,  and  will  carry  interest  at  30  francs. 
This  gives  a  yield  of  a  shade  over  six  per  cent.,  and 
the  interest  will  be  tax  free.  Interest  wUl  be  paid 
half-yearly  on  November  1  and  May  1,  and  the  bonds 
Win  participate  in  four  annual  drawings.  It  is  under- 
stood that  the  new  issue  is  in  order  to  facUitate  the 
payment  of  reparations  for  war  losses.  It  is  not 
known  whether  a  London  issue  is  in  contemplation. 
In  connection  with  these  details  it  vrHl  be  of  interest 
to  recall  the  terms  of  issue  of  the  last  large  French 
loan,  which  was  open  for  subscription  between  Octo- 
ber 20  and  November  30  of  last  year.  On  that 
occasion  the  issue  was  of  Six  per  Cent.  Perpetual 
Eentes,  at  par,  to  an  unhmited  amount,  and  all 
pre^^ous  Government  issues  since  1914  were  accept- 
able at  their  issue  prices,  plus  accruetl  interest  up  to 
fifty  per  centj  of  the  total  subscriptions.  This  loan, 
which  was  for  the  pm-pose  of  funding  floating  debt  and 
to  give  control  over  the  paper  circulation,  met  with 
a  pronounced  success,  approximately  27  milliard 
francs  being  received  in  cash  and  secmities. 

The  new  loan  announcement  makes  the  present 


occasion  an  opportune  one  for  reviewing  the  recent 
com-se  of  France's  foreign  trade,  and  of  the  movements 
in  the  sterling  value  of  the  franc.  The  follov\ing  are 
comparative  statistics,  issued  by  the  Customs 
Administration,  showing  the  imports  and  exports  for 
the  period  Januai-v  1  to  August  31  ,  of  1921  and 
1920:  — 

Values  in  Thousands  of  Francs. 


-F.rst  Eight  MoQths- 


1921 

13.607,849 

4.086.002 


1920 

34,342,777 

17,234,654 


Decrease 

20,734,928 

3,148,632 


17,108,123  — 


Imports 

Exports  

Esoe^  of: — ■ 

Imports — 

Exports  478,153 

Though  these  figures  throw  no  light  on  the  recent 
fall  in  the  value  of  the  franc  in  terms  of  sterhng,  they 
are  yet  highly  instructive  in  themselves.  The  most 
striking  feature  is  the  change  in  France's  favour  of 
the  trade  balance.  For  the  first  eight-  months  of 
last  year  there  was  an  adverse  balance  of  over  17  mil- 
liard francs,  but  so  greatly  have  the  countiy's  foreign 
purchases  been  reduced  that  for  the  same  period  of 
this  year  there  is  recorded  a  balance  of  478  millions 
in  favoiu-  of  exports.  The  heavy  decline  in  imports — 
20,73")  mDUon  francs — is  due  mainly  to  a  dechne  in 
impo;is  of  foodstuffs,  as  a  result  of  the  development 
of  French  agiicultui^e,  and  a  contributory  cause  is 
a  falliug-off  in  imports  of  raw  materials,  besides,  of 
course,  the  heavj-  fall  in  values.  Compared  with  the 
movement  in  imports,  the  decline  in  exports  appears 
insignificant,  which  reflects  very  favourably  on  our 
ex-Ally's  progi-ess  dm-ing  the  period  covered  by  the 
figures,  despite  the  intervention  of  one  of  the  most 
severe  trade  depressions  in  history. 

The  course  of  the  French  exchange  since  the  com- 
mencement of  1920  is  shown  in  the  following  table. 
A  glance  along  the  figures  will  show  that,  on  the 
whole,  the  franc  has  kept  remarkably  steady  in  com- 
parisori  with  the  movements  in  some  of  the  other 
exchanges. 

Average  Cable  Rate,  London  on  Pari?. 

(Trancs  to  £1) 

1920  1921  1920 

Mav       ...    5703  47-50  |     Sept.  ...  62-29 

Jane       ...    5fr97  46-86  I     Oct.  ...  53-05 

July       ...    4814  46-17  '    Nov.  ...  57-62 

Aug.       ...50-54  47-12          Dec.  ...  58  73 

At  the  commencement  of  1920  the  franc  was  fall- 
ing rapidly  in  value,  but  after  April  it  began  to  appre- 
ciate and  continued  to  do  so  vmtil  July.  There  was 
a  gi'adual  reaction  between  July  and  Januaiy  of  this 
year,  when  the  average  rate  was  58.93.  In  the  three 
following  months  the  exchange  kept  steady,  but  there- 
after it  sho^^■ed  a  veiy  marked  turn  in  favom*  of  France. 
The  lowest  rate  was  touched  on  May  20,  at  a  quota- 
tion of  45.70.  Practically  since  the  commencement 
of  August,  however,  there  has  been  a  steady  deprecia- 
tion in  the  value  of  the  franc  in  teiins  of  sterling. 
From  46.65  on  August  2  the  rate  rose  to  47.50  on 
August  31  and  to  53.40  on  September  15.  Since  that 
date  the  exchange  has  steadied  somewhat,  but  still 
shows  a  weak  tendency.  The  present  rat«  is  in  the 
neighbourhood  of  52.50.  One  of  the  causes  of  the 
recent  depreciation  of  the  franc  seems  to  be  the  deple- 
tion of  stocks  in  France,  following  the  severe  reduc- 
tion of  imports,  in  consequence  of  which  an  unusual 
volume  of  foreign  orders  are  how  being  placed.  In 
addition  to  this  are  to  be  noted  the  liquidation  of  the 
speculative  position  built  up  on  the  assumption  that 
tlie  value  of  the  franc  would  benefit  by  German 
Eeparation  payments,  and  also  the  prospect  of  heavy 
payments  this  month  for  imports  of  coal  and  cotton,  - 
the  latter  at  less  favourable  prices  than  were  expected. 
A  new  development  in  the  Grand 
Grand  Trunk  Trunk  case  is  provided  by  the  decision 
Appeal.  of     the     Shareholders'      Committee, 

announced  by  Sir  Alfred  Smithers  on 
Tuesday,  to  give  notice  of  appeal  to  the  Privy  Council 
against  the  niling  of  the  majority  of  the  arbitrators. 
This  decision  was  amved  at  on  the  advice  of  the 
Committee's  Canadian  counsel,  and  as   the    time   lor 


1930 

1921 

Jan. 

...    43-12 

58,93 

Feb. 

...    46-51 

54-11 

Mar. 

...    52-89 

.55-38 

Apr. 

...    G4-26 

54-33 
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giving  notice  of  appeal  is  limited  by  the  Act  the  notice 
will  be  lodged  immediately.  It  will  be  remembered 
that  the  majority  of  the  Arbitration  Board,  having 
rejected  certain  evidence  which  was  tendered,  found 
the  First,  Second,  and  Third  Preference  and  Ordinary 
stocks  to  be  of  no  value.  The  shareholders'  appeal 
will  be  based  presumably  on  the  gi'ound  that  this 
evidence  should  have  been  heard,  so  that  if  the  Privy 
Council  deci<le  in  favour  of  the  Shareholders'  Com- 
mittee the  Arbitration  Board  will  probably  be  called 
upon  to  reconsider  the  matter,  taking  into  account  the 
rejected  evidence. 

A  logical  extension  of  the  scheme 
Savings  Certificates  whereby  subscriptions  to  Sayings  Cer- 
in  Local  tificates  in  any  local  administrative 
Financing.  ^^gj^  jj-^^y  j,g  partly  re-lent  to  the  Local 
Authorities  for  the  purpose  of  subsi- 
dising housing  schemes,  has  been  decided  on  by  the 
Chancellor  of  the  Exchequer,  to  date  from  October  1. 
Under  the  new  ruling  such  loans  out  of  the  proceeds 
of  Savings  Certificates  may  be  claimed  for  any  of  the 
various  purposes  for  which  the  Public  Works-  Loan 
Commissioners  have  power  to  lend,  and  not  merely  for 
housing,  according  to  an  announcement  by  Lord 
Islington,  chairman  of  the  National  Savings  Com- 
mittee, at  a  Savings  Conference  held  at  Birmingham 
on  Tuesday.  The  new  development  is  of  considerable 
importance  in  local  financing,  as  the  total  number  of 
certificates  already  sold  is  approximately  477  million, 
and  a  local  authority  has  power  to  claim  from  the' 
Public  Works  Loan  Board  up  to  fifty  per  cent,  of  the 
gross  proceeds  of  the  sales  of  Savings  Certificates  in  its 
own  area.  Indeed,  according  to  Lord  Islington,  some 
local  authorities  will  be  relieved  from  the  necessity  of 
making  any  fiu'ther  public  loan  issue  to  meet  their 
borrowing  requirements,  as  under  the  extended  scheme 
they  can  get  enough  from  the  Public  Works  Loan 
Board.  It  is  possible  also  that  the  new  development 
will  stimulate  sales  of  Savings  Certificates;  it  will,  at 
any  rate,  make  local  authorities  more  interested  in  the 
savings  movement.  Tlie  total  sales  of  Savings  Cer- 
tificates during  the  current  financial  year  up  to  Sep- 
tember 24  is  £18,180,000.  The  amount  applied  for 
housing  during  the  same  period  is  £8,715,000. 

The     monthly    estimates    by    the 
Unemployment    United  States  Employment  Service  of 

..     '".'i".  the  Department  of  Labour  have  indi- 
United  States.  ,    ,     '    •  i         r  i 
cated  an  mcreasmg  numlaer  ol  people 

out   of  work  tliroughout  this  year,   according  to  the 

Monthly  Review  of  the  National  City  Bank  of  New 

York.       The    estimate    for    August     1     indicates     a 

decline    in    the    number    of    employed    as    compared 

with     the     same     date     laSt     year     of     .5,700,000. 

This    does    not    allow    for    the    number    who    have 

found     employment     in     industries     not     reporting, 

which     undoubtedly     is     considerable,     nor     does     it 

include  the  persons  who  are  working  only  part  time. 

The  following  table  affords  a  comparison  of  the  number 

of  workers  employed  in  certain  leading  industries  in 

June   1921    with  the    number  eraplo3'ed   in    identical 

establishments  in  June  1920,  and  also  of  the  pay-roll 

totals  for  the  two  months.     In  both  cases  the  figures 

represent    the    percentage    as    compared    with    June 

1920:  — 

"Workers 
Emplovpd 
Juno  1021 

Iron' nnil  stofl —39-6 

Autoinobik'S       ...  ...  ...  ...  ...        — 37-5 

Car  l.niliiiner  and  ropairinir    ...  ...        ....        — 41-6 

Cotton  maintfiicluring  ...         —  0-1 

Cotton  (inishing  —  O.C 

Hosii-ry  and  under\vear  — 20-8 

WooUon +  3-9 

Silk         ■  ...         ...       —  G-5 

Men's  clotiling *..,        — 12-8 

Leather '  ■    ...         .•„       — 38-2 

Boots  and  shoes  ...        — 13-1 

raprrrnukinj;      ...  ...  — 34-t', 

Ci^ar  manufacturing   ...         

Coal  (bituminous)        

Arrangements      are      now      ■ft'ell 
advanced  for  the  holding  of  an  Inter- 
national    Monetary      Conference     in 
London    early    in-  December.       The 
Conference  is  being  organised  by  the  Sound  Currency 


Amount  of 
Pav-RoU 

June  1921 
— C.5-II 
— :w-7 
— 3S-t 
— 2(!-2 
—18-6 
—38-2 
-I-  8-3 
—13-4 
—21.1 
— IOC. 
—IS  7 
— 17  7 

—  0-0  -11-11 

—  4-8  — 21-(; 


International 

Monetary 

Conference. 


Association,  with  the  object  of  examining  the  whole 
currency  question,  and  of  drawing  up  a  programme 
of  the  steps  which  it  may  be  deemed  advisable  to  take 
to  rehabilitate  the  currencies  of  various  countries  and 
re-establish  the  gold  standard.  Among  the  subjects  of 
discussion  will  be  internationa-l  loans,  credits,  debts, 
reparations,  the  instability  of  international  exchange, 
the  depreciation  of  cun-ency,  inflation  as  a  factor  in 
unemployment,  and  cognate  subjects.  Invitations  have 
"been  sent  to  the  heads  of  the  various  Governments  to 
appoint  delegates,  and  also  to  leading  bankers  and 
financiers  to  submit  papers  to  be  read  at  the  Con- 
ference. The  President  of  the  United  States  of 
America,  in  his  reply  to  the  ChaiiToan  of  the  Executive 
Committee,  explains  that  he  is  unable  to  appoint  dele- 
gates to  a  non-official  Conference,  but  trusts  that  invi- 
tations have  been  forwarded  to  similar  associations  and 
organisations  in  the  United  States,  and  "  hopes  that 
there  have  come  replies  which  are  expressive  of  the 
American  wish  to  co-operate  in  all  worthy  under- 
takings." Communications  of  an  encouraging  nature 
have  been  received  also  from  France,  Germany, 
Austria,  Holland,  Sweden,  Denmark,  and  from 
authorities  in  this  country.  The  place  and  precise 
date  of  .the  Conference  have  not  j'et  been  fixed. 


RdYAL  Bank  of  Ireland,  Limited. — This  Bank, 
whose  account  for  the  year  ending  August  31,  1921, 
sets  forth  as  its  net  profits  the  sum  of  £50,166,  as 
compared  with  £-18. 29.3  for  the  preceding  twelvemonth, 
has  declared  a  final  dividend  at  the  rate  of  10  per  cent, 
per  annum,  as  against  8  pep  cent,  on  the  last  occasion, 
making  the  total  distribution  for  the  year  9  per  cent., 
kss  tax,  in  succession  to  8  per  cent,  for  the  two  imme- 
diately preceding  years,  thus  marking  a  pairtial  ■.■etum 
towards  the  10  per  cent,  distribution  which  previously 
obtained. 


London  and  Brazilian 
Bank^  Limited. 


ESTABLISHED   1802. 


Subscribed  Capital 
Paid-up  Capital   - 
Reserve  Fund 


£3,000,000 
£1,500,000 
£1,500,000 


Manchester  Agency  : 

36  CHARLOTTE  STREET. 


Belfast  Agency: 

NORTHERN  BANKING  CO.,   LTD. 


BRANCHES  in  Brazil,  Argentina  and 
Uruguay,  and  also  in  Lisbon,   Oporto, 

Paris  and  New  York  (Agency). 
AGENTS  and  Correspondents  through- 
out the  World, 
BILLS  negotiated,    advanced    upon,  or 

sent  for  collection. 
Exceptional  Banking  facilities  offered 
through  the  Branches  of  the  Bank  and 
its  numerous  Agents  and  Correspond- 
ents tor  the  promotion  of  Trade  with 
South  America  and  Portugal. 

7   Tokenhouse   Yard,   London, 

E.C.  2. 
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The 

First  National  Bank 

of  Boston 

United  States  of  America 

First  Charter,  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


HEAD  OFFICE  : 
1  Dale  Street, 
LIVERPOOL 

ASSETS 

EXCEED 

£20,000,000 


Liverpool 
London 
Glo°be    ' 


INSURANCE  COMPANY 


LONDON  : 

Chief  Office, 

1  ComluU,  EX.  3. 

Gaims  Paid 

OVER 

£102,000,000 


FIRE      ANNUITIES      LIFE 
ACCIDENT    MARINE 

LeasehoM  .  Redemptioii,  Burglary,  Fidelity  Guarantee,  Motor 
Car,  Boiler  and  Engine,  Plate  Glass,  Personal  Accident,  Work- 
men's Compensation,  Sickness,  Live  Stock,  Loss  of  Profits,  &c 


OFFICES  IN  ALL  THE  CHIEF  COMMERCIAL  CENTRES. 


^mmmx  Stdpto. 


THE  WASHINGTON  CONFERENCE 
AND  PANAMA. 

Although  there  has  been  no  official  announcement, 
the  New  York  papers  seem  to  be  agreed  that  Presi- 
dent Harding  has  put  pressure  upon  the  Senate  to 
induce  them  to  suspend,  at  any  rate  for  the  present, 
their  Bill  whereby  ships  belonging  to  United  States 
citizens  engaged  in  the  coasting  trade  shall  be  wholly 
exempt  from  the  tolls  levied  by  the  Panama  Canal. 

Assuming,  as  no  doubt  we  may,  that  the  infor- 
mation contained  in  the  New  York  papers  is  correct, 
the  action  of  the  President  is  taken  in  deference  to 
the  wishes  of  Great  Britain;  and  we  cannot,  there- 
fore, be  so  ungracious  as  not  to  acknowledge  and  duly 
appreciate  the  compliment.  Unfortunately,  it  does 
not  augur  well  for  the  prospects  of  achieving  the  ends 
for  which  the  Washington  Conference  has  been  in- 
vited to  assemble  in  November  next.  Practically, 
it  amounts  to  a  desire  on  the  part  of  the  President 
to  send  his  terrible  children  upstairs  until  the  guests 
from  Europe  have  been  entertained  and  have  departed. 
So  far  as  a  mere  reduction  of  armaments  for  tlie  time 


being  is  concerned,  there  can  be  very  little  reasonable 
doubt  that  the  Washington  Conference  will  achieve  a 
measure   of   success.     For  the   time  being,    in   fact, 
even  without  a  conference  of  any  kind,    armaments 
have  been  greatly  reduced,  and  inasmuch  as  they  are 
not  being  increased,  it  is  evident  that,  as  present  units 
become  more  and  more  obsolete,  armament_s  are  still 
being  reduced.     If  not  exactly  bankrupt,  most  of  the 
States  of  Europe  are  in  so  embarrassed  a  financial  con- 
dition that  they  are  not  in   a  position  tb  indulge  in 
expensive  armaments.     If  actual  war  were  to  break 
out,  no  doubt  the  various  States  wojild  furbish  up  their 
old   arras,  and    collect  as  much    munitions  from  the 
scrap  heap  as  was  available  to  enable  them  to  carry 
on  the  war ;  but,  in  any  case,  it  could  only  be  a  half- 
hearted measure   as   all    countries,   and    particularly 
European  countries,  have  lost  so  heavily,  both  in  men 
and  in  treasure,  during  the  recent  War  that  they  are 
not  in  a  position  for  the  present  to  engage  in  hos- 
tilities upon  a  grand  scale.     Neither  are  any  of  the 
European  nations  in  a  position  to  build  great  navies 
or  assemble  great  armies  for  the  purpose  of  impress- 
ing the  world  that  they  are  naval  and  military  Powers. 
Because,  however,    a   party  may  have  over-eaten 
the   previous   night    and    have    very     little    appetite 
for    breakfast    when    they    assemble    in    the    morn- 
ing, it  does  not  mean  that  for  the  rest  of  their  lives 
the  various  units  have  resolved  to  practise  an  ascetic- 
ism to  which  they  were  never  accustomed.     For  the 
moment  their  palates  have  lost  their  taste,  nor  have 
they  the-  appetite  to  enjoy  rich  meats  and  expensive 
wines.     But  as  soon  as  they  have  recovered  their  lost 
energies  there  can  be  little  reasonable  doubt  that  they 
will  once  more  return  to  the  repast  with  the  vigour 
to  which  they  have  been  accustomed.     Merely  to  say 
that  the  Washington  Conference  will  achieve~in  the 
next  year  or  two  a  considerable  measure  of  success  is 
simply  another  way  of  saying  that,  with  or  without 
a  conference,  most  of  the  nations  may  be  relied  upon 
to  keep   as   quiet   as  possible  because,   to  use  collo- 
quial language,   they  are  too  hard  up   to  do  anything 
else. 

The  very   fact   that   President   Harding  thinks   it 
necessary  within  a  few  weeks  of  the  assembling  of 
the  Conference  to  tell  his  friends  that,  for  reasons  of 
high  policy,  he  does  not  desire  them  to  proceed  with 
a  Bill  like  the  Panama  Canal  Tolls  Bill   is  in  itself 
evidence  of  the  serious  difficulties   ahead  which  the 
President    himself    foresees     are    likely    to    nullify 
the  real  aim  and  object  for  which  the  Conference  is 
called.     The  aim  of  the  Washington  Conference  is  to 
restrict  armaments  so  that  for  a  very  long  time  to 
come  there  will  be  very  little  chance  of  war  between 
the  different  great  nations  of  the  earth.       Before  the 
Conference  assembles  the  President  feels  it  necessary 
to  tell  his  Congress  to  abandon,  at  any  rate  for  the 
present,   a   proposal    which    he  has  every   reason  to 
believe   will   greatly   irritate   one   of  the    plenipoten- 
tiaries  whom   he   has   invited  to  his   capital.        The 
Panama  Canal  Tolls  Bill,   in  itself,   is,  of  course,   a 
small    matter.     It    is   for  the   people   of  the   United 
States    themselves    to    decide,   which    resolves  itself 
largely  to  those  ^^  lio  control  the  machine  in  Washing- 
ton, wh'ether  or  not  they  shall  exempt  certain  American 
vessels  from  tolls  in  the  Canal.     The  Canal,  in  fact, 
was  built  by,   and  is  owned  by,    the    United   Stat-es 
Government ;  and,   consequently,  if  that  Government 
thinks  it  desirable  to  exempt  certain  vessels  from  tolls 
it  is   difficult    to  offer  any  serious  objection.     la  it, 
however,  the  way  to  run  a  great  international  water- 
way like  the  Panama  Canal,  which  was  built  for  the 
express  purpose  of   connecting  the  Atlantic  and  the 
Pacific  Oceans  and  encouraging  the  trade  of  the  world, 
vvitiiout  respect  to  nationality  or  peoples? 

France  and  this  country,  from  the  time  the  Suez 
Canal  was  opened  in  1869,  have  controlled  that 
canal ;  but  neither  have  imposed  regulations  which 
would  differentiate  between  various  nationaUties 
who  might  use  the  Canal.         On  the  contrary,  we 
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have  always  been  desirous  that  the  canal  should 
be  used  as  much  as  possible ;  and  that  as  many 
ships  as  are  able  to  pay  toll  should  pass  through  the 
Canal.  Is  it,  in  fact,  worth  while  for  the  United  States 
Government  to  differentiate  for  the  sake  of  encouraging 
a  trade  which  is  highly  prot-ccted  already?  The  prin- 
cipal shipping  of  the  United  States  is,  and  always  has 
been,  engaged  in  the  coasting  trade,  and  for  the  reason 
that  other  nationals  arc  not  permitted  to  engage  in 
that  trade.  The  question  of  the  Panama  Canal  tolls 
is  never  likely  to  cause  serious  friction  between  this 
country  and  the  United  States.  But  we  point  to  the 
incident  as  throwing  an  illuminating  light  upon  the 
prospects  of  a  Conference  which,  if  it  is  to  have  any 
but  a  purely  ephemeral  effect,  should  in  the  sequel 
restrict  war  for  a  prolonged  i>eriod. 

We  propose  next  week  to  return  to  the  subject  and 
to  show  that  Leagues  of  Nations  and  Washington  Con- 
ferences have  exceedingly  formidable  difficulties  to 
face.  If  it  were  not  so  sad  it  would  be  truly  laughable 
that,  immediately  after  the  conclusion  of  one  of  the 
greatest  wars  of  history,  although  it  has  been  in  no 
sense  a  decisive  war,  and  has  settled  no  problem  which 
it  set  out  to  solve,  should  be  chosen  as  the  time  for 
calling  conferonc-es  to  enable  the  world  to  live  in 
peace  and  amity  for  all  time. 


RAY  CONSOLIDATED  COPPER 
COMPANY. 

OwixG  to  the  suspension  of  all  operations  by  this 
Company  early  in  April,  the  gross  production  of  copper 
contained  in  concentrates  for  the  quarter  ended  in  June 
last  was  only  1,605,654  lb.,  as  compared  with  a  gross 
production  of  8,802,186  lb.  for  the  preceding  quarter, 
as  shown  by  months  in  the  following  table:  — 

Second  Quarter,  1921.  First  Quarter,  1921. 

Pound.s  Pounds 

April          1,605,654  Jan.            ...          ...  2,998,521 

May  —        Feb.   '         2,943,176 

Juno  —     !  March        2,860,489 


Total 


...  1,605,654  Total 8,802,186 

Average  monthly  Production,  2,934,062 

The  net  production  of  copper  derived  from  concen- 
trates, as  above,  after  allowance  for  smelter  deductions, 
was  1,546,535  lb.,  as  compared  with  a  net  output  of 
8,563,596  lb.  for  the  first  quarter.  There  were  no 
shipments  of  direct  smelting  ore.  No  underground 
mine  development  was  done  daring  the  quarter,  and 
mining  operations  were  completely  suspended  after 
clean-up  and  shipment  to  the  mill  of  the  ore  mined  in 
tlie  orderly  course  of  preparing  the  mine  for  an  in- 
definite close-down.  Immediately  after  milling  this 
tonnage  and  making  a  general  clean-up  of  the  mill  the 
concentrating  plant  was  also  closed  down.  Since  the 
shut-down  the  wage  rolls  in  all  departments  of  mine 
and  mill  have  be^n  reduced  to  the  lowest  reasonable 
limit  consistent  with  the  proper  upkeep  and  protection 
of  plant  improvements  and  equipment,  and  all  expenses 
have  been  cut  down  to  the  minimum.  The  details  of 
the  financial  outcome  for  the  quarter,  resulting  in  a 
net  loss  of  $370,209.52,  are  shown  in  the  following 
statement.  The  item  of  expense  of  shut-down  of  the 
property  covered  in  the  statement  includes,  in  addition 
to  the  actual  necessary  outlay,  the  regular  monthly 
accruals  for  taxes,  insurance,  and  the  usual  fixed  and 
overhead  charges  :  — ■ 


Operatinft  loss 

Plant  shut-down  expenses 


Second  Quarter, 
1921 
.      $  R5.()19-35 
289,99404 


Miaoellaneniis  income,  including  payment 
for  precious  metals 


$375,613-39 
5,403-87 


Not  loss  $370,209-52 

Up  to  the  close  of  the  quarter  there  had  been  no 
marked  improvement  in  the  demand  for  copper,  but 


since  the  complete  stoppage  of  production  it  is  satis- 
factory to  note  that,  as  a  result  of  current  sales,  a 
poundage  equal  to  tlie  entire  output  of  the  first  quarter 
has  been  disposed  of  and  an  appreciable  reduction  made 
in  the  stock  of  refined  metal  carried  in  inventory  at 
the  beginning  of' the  year. 


SOUTH  AND  CENTRAL  AMERICA. 
THE   BRITISH   WEST   INDIES. 

A  STEP,  the  importance  of  which  it  would  be  difificult 
to  exaggerate,  has  been  taken  towards  the  establish 
ment  of  a  Tropical  Agricultural  College  in  Trinidad, 
off  the  coast  of  Venezuela,  and  within  easy  sail  of 
British  Guiana.  It  is  a  subject  exceedingly  difficult 
to  write  about,  because  to  treat  it  in  the  manner  it 
deserves  would  take  not  merely  more  space  than  we 
have  at  our  disposal,  but  would  take  a  huge  volume. 
At  the  moment  we  are  quite  at  a  loss  to  know  really 
how  to  approach  this  really  great  subject.  Shall  we 
treat  it  from  the  point  of  view  as  it  affects  the  par- 
ticular countries  bordering  upon  the  Caribbean  Sea? 
Shall  we  be  patriotic  and  treat  it  simply  as  it  is  likely 
to  affect  the  British  West  Indies,  Trinidad,  and  the 
other  islands,  as  well  as  British  Guiana  and  British 
Hondm-as?  Shall  we  take  a  world-wide  view  of  the 
subject,  and  consider  how  it  is  likely  to  affect  humanity 
as  a  whole  after  the  long  period  of  struggle  which  the 
world  has  passed  through  during  the  past  seven  or 
eight  years  as  a  result  of  the  turmoil  occasioned  by 
the  preparations  for,  and  the  result  of,  the  Great 
European  War?  In  this  Journal  we  do  not  pretend 
to  be  competent  to  treat  the  subject  from  the  purely 
technical  side;  but  from  that  side  alone  volumes 
might  be  written. 

To-day  we  will  endeavour  to  confine  ourselves  to 
two  aspects  of  the  question  which  will  especially 
strike  the  mind  of  any  reader.  The  first  is  the  develop- 
ment of  the  Tropics  as  a  means  of  assisting  the  world 
recovery;  and,  secondly,  and,  of  course,  very  briefly, 
the  real  importance  of  obtaining  some  sort  of  know- 
ledge of  tropical  agriculture  as  a  real  business,  as  dis- 
tinct from  the  hand-to-mouth  practices  wliich  have 
hitherto  been  accepted  as  tropical  agriculture. 

The  first  aspect  of  the  question  is  the  development 
of  the  Tropics.  As  the  reader  knows,  millions  of  lives 
have  been  offered  up  for  apparently  very  little  pur- 
pose. Vast  sums  of  treasure  which  it  is  difficult  to 
express  in  any  figures  have  been  wasted  from  the 
snows  of  the  Arctic  to  the  icy  winds  of  the  Falkland 
Islands,  and  from  the  wind-swept  plains  of  Eussia 
to  the  torrid  regions  of  Central  Africa.  Can  we 
recover  any  of  these  losses,  or  must  the  world  drift 
on  until  we  are  plunged  some  day  into  another  war? 
There  are  two  ways  of  attaining  economic  develop- 
ment. One  is  to  nurse,  conserve,  and  improve  the 
possessions  we  have;  the  other  is  to  endeavour  to 
acquire  new  possessions.  To  judge  the  future  we 
can  only  look  at  the  past.  It  took  the  greater  part  of 
a  generation  for  the  Europe  of  the  Eevolutionary 
Wars,  now  more  than  a  century  ago,  to  recover  from 
the  effects  of  those  wars,  and  that  recovery  was  brought 
about  almost  exclusively  by  invention.  The  develop- 
ment of  the  railway,  the  steamship,  and  the  electric 
telegraph  gradually  enabled  supplies  of  food  and  raw 
materials  to  be  obtained  from  ever-increasing  and  ever- 
expanding  areas  of  the  world.  The  result  was 
that,  according  to  a  very  large  number  of  tables 
which  have  been  published,  the  condition  of 
the  vast  majority  of  the  people  in  the  con- 
gested and  manufacturing  countries  of  the  world 
was  never  so  prosperous  as  in  the  closing  years  of 
last  century.  The  strain  of  producing  upon  such 
terms  upon  the  newer  countries  was  too  great ;  and,  as 
the  reader  knows,  the  ultimate  effects  were  more  or 
less  disastrous  to  the  world  taken  as  a  whole.  Never- 
theless, invention  did  enable  the  Europe  of  a  century 
ago  to  recover  from  the  effects  of  the  devastating  wars 
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of  that  time.  It  may  be,  of  course,  that  some  great 
invention  is  pending  which  will  make  possible  a  rapid 
recovery  throughout  the  world.  Of  this,  of  course, 
knowing  nothing,  we  cannot  pretend  to  predict.  The 
only  field  in  which  it  seems  reasonable  to  hope  for 
improvement  is  some  invention  which  would  reduce 
the  cost  of  motive  power.  We  are  writing  a  short- 
series  of  articles  on  motive  power  in  various  countries, 
and  we  gave  two  articles  recently  upon  Italy.  It  will 
be  seen  when  the  whole  series  is  published  that,  so 
far  as  the  information  available  to  us  is  concerned, 
there  is  no  country  in  the  world  at  present  using  a 
cheap  and  efficient  motive  power.  On  the  contrarj', 
the  conclusion  the  writer  comes  to  is  that,  with  modi- 
fications, and  taien  in  the  sense  the  writer  means, 
there  has  been  very  little  change  since  historical  times 
in  the  use  of  motive  power.  Practically,  we  take 
what  is  there  and  burn  it  in  its  cnidest  form.  Chemists 
and  men  of  research  of  various  kinds  are,  of  course, 
as  well  aware  of  these  facts  as  we  are,  and  all  over 
the  world  efforts  are  being  made  to  obtain  a  reason- 
ably cheap  motive  power.  It  seems  reasonable,  even 
for  those  of  us  who  do  not  pretend  to  be  inventors 
in  any  sense,  to  hope  that  such  concentrated  efforts 
over  a  large  joart  of  the  world  will  meet  with 
some  measure — it  may  be  only  slight- — of  success ; 
and,  consequently,  through  a  reduction  in  the  cost  of 
motive  power,  we  may  look  within  the  lifetime, 
perhaps,  of  the  present  generation,  for  a  large  con- 
tribution towards  the  recovery  of  the  world  from  its 
present  state  of  economic  chaos. 

Beyond  this  there  is,  as  we  have  said,  the  develop- 
ment of  the  tropical  countries  of  the  world.  Hitherto 
the  Ti'opics  have  been  regarded  as  an  unhealthy  world's 
hothouse,  into  which,  if  one  entered,  one  was  not 
likely  to  come  out  without  some  disease  or  other. 
Fortunately,  we  know  now  that  those  diseases  can 
be  successfully  fought  with  the  medical  knowledge* 
already  available.  There  can  be  no  reasonable  doubt 
that  the  Tropics  are  the  richest  parts  of  the  woild. 
This  is,  of  course,  generally  admitted.  The  truth 
appears  to  be  that  while  the  Tropics  are  prolific  to  a 
degree  in  stimulating  the  growth  of  animal  and  veget- 
able life,  they  are  no  respecters,  of  persons.  In  the 
Tropics  forms  of  life  and  vegetation  which  are  by  no 
means  favourable  to  man's  existence  thrive  just  as 
well  as  man  himself  does;  and  those  forms  of  vegetable 
life  which  are  highly  favourable  to  his  development. 
We  know  ourselves  that  if  a  lunatic  were  to  apply 
valuable  fertilisers  and  to  irrigate  a  field  of  weeds  they 
would  grow  just  as  well  as  a  field  of  wheat.  In  the 
Tropics  Nature  itself  is  the  great  fertiliser.  Prac- 
tically, up  to  the  present  we  liave  made  little  or  no  use 
of  the  Tropics  because  for  practical  purposes  we  were 
afraid  of  them.  This  is  no  charge  of  cowardice  against 
humanity.  On  the  contrary,  no  prudent  man  sub- 
jects himself  to  dangers  the  nature  of  which  he  does 
not  understand  and  of  the  forms  of  which  he  has  no 
control  unless  under  some  impelhng  necessity  or  an 
almost  martyr-like  sense  of  duty.  For  the  purpose 
of  making  his  fortune,  however,  no  reasonable  person 
will  take  extravagant  risks  which,  from  the  nature  of 
the  case,  he  has  no  means  of  appreciating.  For  the 
reasons  we  have  explained  again  and  again  the 
Ti'opics  no  longer  present  the  alarming  problems  which 
was  the  case  formerly.  Everyone  who  has  studied  the 
question  has  now  come  to  the  conclusion  that  there  is 
no  reason  why  the  beauty  spots  of  the  Tropics,  now  in 
many  cases  infected  with  malaria  and  yellow  fever, 
should  not  become  the  health  resorts  of  a  couple  of 
generations  hence,  provided  always  the  world  continues 
to  progress  economically  in  the  sense,  say,  that  it  did 
during  the  later  years  of  last  century.  The  develop- 
ment of  the  Tropics,  therefore,  affords  a  field  extra- 
ordinarily rich  for  pro\'iding  means  for  the  w"orld's 
recovery  at  present. 

We  have  said  that  we  would  deal  with  the  question 
of  tropical  agriculture  as  it  affects  the  world  in  general, 
and  then  we  would  inquire  what  had  been  done. 
Perhaps   it  would  be  unfair  to  say   thnt  practically 


nothing  has  been  done.  But  our  good  friends  in  the 
Tropics  would  be  the  first  to  admit  that  up  to  the 
present  it  has  been  exceedingly  difficult  to  do  very 
much.  For  the  reasons  already  explained  tropical 
agriculture  in  any  real  sense  of  the  teiTn  can  hardly 
be  said  to  exist  at  all.  The  gi'owth  of  the  sugar-cane, 
it  may  be  plead.ed,  is  truly  agriculture,  as,  of  course, 
the  sugar-cane  has  to  be  planted  annually.  But, 
admitting  that,  the  sugar-cane  is  only  one  plant 
out  of  the  many  that  are  grown  in  a  wild 
form  in  the  Tropics.  Moreover^  although  the 
sugar-cane  has  a  far  older  history  than  the  sugar-beet, 
the  sugar-cane  interests  have  allowed  themselves  to  be 
put  into  the  background  by  the  beet  people  of  Europe. 
We  are  not  in  any  way  casting  blame,  or  even  reflec- 
tion, upon  the  sugar  planters  of  the  various  tropical 
areas  of  the  world.  That  fact  they  are  perfectly  will- 
ing to  admit  themselves ;  and,  of  course,  it  is  a  patent 
fact.  It  illustrates,  however,  how  httle  has  been  done 
in^studying  the  one  branch  of  plant  growth  that  can 
be  claimed  as  tropical  agriculture  in  the  sense  that 
agriculture  is  carried  on,  say,  in  Western  Europe.  It 
is  inconceivable  that  the  most  casual  farmer  in  any 
part  of  Western  Europe  would  attempt  to  carry  on 
his  farm  on  the  methods  that  appeared  to  attain  a 
considerable  measure  of  prosperity  on  the  plantations 
of  the  Tropics.  Anyone  who  is  at  all  acquainted  with 
the  practice  of  agricultm-e  as  it  is  carried  on  upon  the 
great  farms,  saj',  in  the  East  of  England,  would  be 
absolutely  amazed  if  he  could  visit  the  cocoa  planta- 
tions in  the  West  Indies,  in  Central  America,  or  in 
South  America.  This,  of  course,  is  due  to  the  fact 
that  for  genei-ations  a  certain  amount  of  intelligence 
and  brains  has  been  applied  to  agricultui'e  and  to  the 
gi'owth  of  wheat  in  England,  and  anybody  who  will 
not  conform  to  a  certain  standard  very  soon  goes  out 
of  business.  In  the  Tropics,  of  course,  it  is  different. 
Up  to  4he  present,  as  we  have  said,  one  had  to  be 
brave  to  the  point  of  recklessness  before  one  started  an 
industi-j'  of  any  kind.  It  was  not  so  much  a  question 
of  efficiency  in  any  particular  industry  as  the  willing- 
ness to  face  the  risks  of  fever.  Under  such  conditions 
efficiency  could  not  be  expected,  nor  would  it  be  reason- 
able to  expect  it.  We  are  not  comparing  the  York- 
shire or  the  Lincolnshire  farmer  with  the  Soiith  or 
Central  ."^.merican  farmer  for  the  purpose  of  belittling 
the  latter.  On  the  contrary,  all  credit  is  due  to 
the  man  who  went  out  in  the  forest  and  tried  to 
grow  cocoa  with  malarial  fever  raging  all  around  him. 
When  these  swamps  are  drained,  however,  and  a  great 
college  is  established  for  studying  tropical  agriculture, 
a  very  different  type  of  man  will,  be  requu-ed  if  he  is 
to  remain  in  business  at  all.  Practically,  owing  to 
the  causes  which  we  have  endeavoured  to  explain  very 
briefly,  hardly  anything  is  known  about  tropical  agri- 
culture. The  agricultural  chemist,  the  agi'icultural 
expert,  and  the  agricultm'al  experimentalist  have  prac- 
tically a  free  field.  Are  fei-tilisers  needed  in  the 
Tropics?  If  so,  what  fertilisers  would  be  most  use- 
ful? It  is  not  yet  settled  whether  nitrate  iSj  or  is 
not,  useful  on  a  coffee,  cocoa,  or  sugar  plantation  in 
the  Tropics.  It  is  contended  that  wheat  grown  in  the 
Tropics  is,  owing  to  the  fact  that  it  ripens  so  rapidly, 
a  wheat  of  very  poor  nutritive  value.  Now  is  this  a 
fact,  or  is  it  not?  Only  experiment  can  show.  Now 
it  is  said  that  only  hard-rind  fruits  like  the  pineapple 
can  be  grown  in  the  Tropics,  owing  to  the  noisome 
insects  which  are  always  ready  to  eat  a  soft-rind  fruit. 
Now  is  this  an  inexorable  law  of  Nature,  that  no 
amount  of  perseverance  will  overcome,  oi-  is  it  a 
question  of  drainage?  It  will  "be  seen  that  the  Agri- 
cultural College  of  Trinidad  has  an  abundance  of  work 
before  it  for  generations  to  come. 


The  National  Constituent  Assembly  of  Central 
.\merica  has  decided  to  adopt  the  flag  and  arms  as 
used  in  the  former  Federation,  and  has  chosen  Teguci- 
galpa, in  the  Eepuluic  of  Honduras,  as  Federal 
capital. 
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AUSTRALIAN 
MUTUAL  PROVIDENT 

Est.  SOCIETY.  1849. 

THE  LARGEST  BEITUH  MUTDAL  LIFE  OFFIOB. 


Id  Funds  (1919) 
I  Incoma  (1918) 


£40,000,000 
£5,000,000 


MODERATE     PREMIUMS. 

LIBERAL     CONDITIONS. 

WORLD-WIDE     POLICIES-. 

EVERY  YEAR  A  BONCS  YEAR. 


HTholA-LIfe  Pollclet,  20  years  In  force,  show  average  Increase  of  the 

ium  assured  by  Bonus  exceeding  60  per  cent.     Endowment  Assurance 

Results  also  unsurpassed. 


S7    THREADNEEDLE    STREET,    LONDON,    E.G.  2. 


ROYAL  EXCHANGE 
ASSURANCE 

INCORPORATED  A.D.  1720 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Em- 
ployers' Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
Trustee  and  Executor. 

Apply  for  full  particulars  of  all  classes  oflnsuranct  to  the  Secretary , 
Head  Office :  ROYAL  EXCHANGE,  LONDON,  E.G.  3 


COMPAGNIE  GENERALE  DE  REASSURANCES, 
30  rue  Feydeau,  PARIS.     Capital,  15,000,000  francs. 

Manager:  Roger  Hall.      Assislant  Manager :  George  Fischer. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agents  : 

BEATTIE,  CHILD  &  CO.,  15  George  St..  Mansion  House,  Uitdoo,  B.C.  4. 


Jnsurana  llotei 


YORKSHIRE  INSURANCE  COMPANY,  LIMITED. 

As  the  I'esult  of  this  coiupi-ehensive  insurance  Com- 
pany's operations  in  1920  a  dividend  distribution  was 
made  of  14s.  per  sl^are,  free  of  income  tax,  on  its  fully- 
paid  shares,  and  of  7s.  per  share,  free  of  tax,  on  its 
partly-paid  shares.  These  are  the  same  rates  as  were 
announced  in  respect  of  1919.  The  authorised  capital 
is  £1,000,000,  and  the  issued  capital  on  December  31, 
1920,  amounted  to  £883,496,  of  which  £129,053  was 
paid  up,  in  167,654  shares  of  £5  eacli  with  10s.  .paid 
and  45,226  fully-paid  shares  of  £1  each.  The  divi- 
dend was  more  than  covered  by  the  net  interest  earn- 
ings (apart  from  those  in  the  hfe  department)  in  1920, 
and  the  balance  of  these  earnings,  together  with  sub- 
Btantial,  if  not  proportionately  large,  trading  profits, 
was  left  available  for  strengthening  in  various  ways 
the  reserves,  which  had  previously  reached  a  high 
standard.    This  indicates  a  very  satisfactory  position. 

Owing  to  the  conditions  under  which  the  Com- 
pany's life  business  is  worked,  the  bulk  of  the  profits 
therefrom  going  to  the  participating  policyholders,  the 
operations  of  the  life  department  are  of  minor  interest 
to  shareholdere,  but  this  section  forms,  nevertheless, 
a  very  important  place    in    the    annual    report    and 


accounts.  The  life  business  is  being  successfully  and 
rapidly  developed,  and  the  advantage  to  the  Company 
of  increased  connections  in  this  way  is  considerable. 
It  has  produced  for  many  years  past  excellent  and  un- 
usually consistent  results  to  participating  policy- 
holders. Even  at  the  last  quinquennial  valuation,  at 
December  31,  1919,  notwithstanding  the  heavy  War 
strain  and  depreciation  of  securities,  the  bonuses  were 
maintained  at  the  average  rate  in  reversionary  form  of  ' 
over3Ds.  per  cent,  per  annum,  which  was  in  accordance 
with  the  unbroken  experience  of  the  Company  for  sixty 
years.  Last  year  was  the  first  of  a  new  quinquennial 
j)oriod,  and  the  results  were  in  every  way  satisfactory. 
New  life  policies  were  issued  for  £1,671,307,  of  which 
£83,526  was  reassured,  the  net  retention  at  the  Com- 
pany's sole  risk  thus  amounting  to  £1,587,781,  which 
compares  with  £1,321,913  in  1919  and  £539,398  in 
1918.  It  is.  clear  that  the  Company  has  largely  par- 
ticipated in  the  gi-eat  revival  of  the  demand  for  life 
assurance  since  the  conclusion  of  the  War.  The  Com- 
pany's new  life  business  in  1920  was  the  largest  in  its 
long  history.  Tlie  total  net  life  premium  income  rose 
from  £279,236  (in  1919)  lo  £334,294,  having  thus 
been  increased  by  £55,058.  In  addition  the  sum  of 
£157,827  was  received  as  consideration'  for  new 
annuities  granted.  Notwithstanding  the  increased  new 
business  and  enhanced  costs  owing  to  post-War  condi- 
tions, the  expense  ratio  was  quite  moderate,  being 
htti©  over  fourteen  per  cent,  of  the  premiums,  after 
making  a  suitable  adjustment  for  the  cost  of  the 
annuity  business.  Claims  paid  or  provided  for  during 
1920  amounted  to£172;641,  of  which  £122,690  repre- 
sented death  claims  and  £49,951  amounts  paid  on 
maturity  of  policies.  Through  the  year's  operations 
the  life  and  annuity  fund  was  increased  by  £210,522 
to  £3,352,305,  after  transfer  of  £3,560  to  profit  and 
loss  account,  representing  the  proportion  of  share- 
holders' profits  arising  from  the  1919  quinquennial 
valuation  applicable  to  the  year.  The  net  interest  yield 
on  the  fund  during  1920,  after  deduction  of  income  tax, 
was  about  £4  5s.  5(1.  per  cent.,  as  compared  with  the 
rate  of  three  per  cent,  actuarially  assumed  in  the 
valuation  of  the  life  assurance  business. 

In  all  the  commercial  sections  of  the  Company's 
business  a  considerable  increase  of  premium  income  is 
shown  in  1920. 

The  fire  account  shows  premiums  (increased  by 
£101,156)  amounting  to  £841,958.  After  deduction 
of  claims  and  expenses,  and  the  adjustment  of  the 
reserves  for  unexpired  risks  on  a  forty  per  cent,  of  the 
premiums  basis,  the  trading  surplus  for  1920  in  this 
section  amounted  to  £43,730,  apart  from  net  depart- 
mental interest  earnings  of  £21,169,  the  combined 
amount  being  £64,899,  of  which  £60,000  was  trans- 
ferred to  profit  and  loss  account  and  £4,899  was  added 
to  the  additional  fire  reserves,  apart  from  the  provision 
for  unexpired  risks. 

In  former  accounts  accompanying  the  annual  re- 
ports of  the  Company  separate  accounts  were  given 
for  various  sections  of  the  accident  and  miscellaneous 
business.  In  the  statements  for  1920  these  are  all 
grouped  together  in  one  account,  dealing  with  business 
relating  to  employers'  liability,  personal  accident, 
burglary,  live-stock,  motor-car,  fidelity,  third  party, 
plate-glass,  boiler,  and  other  descriptions  of  business 
coming  within  the  province  of  an  accident  insurance 
department.  The  total  net  premium  income  in  this 
gi-oup.  amounting  to  £989,999,  shows  an  increase  of 
£E54,346.  '  The  trading  surplus  for  the  year,  after 
adjustment  of  the  reserve  for  unexpired  risks,  amounted 
to  £32,014,  and  the  net  departmental  interest  earn- 
ings to  £22,633,  together  producing  £54,647,  of  which 
£52,000  was  transferred  to  profit  and  loss  account, 
while  the  balance  of  £2,647  was  added  to  the  depart- 
mental resen-es,  beyond  those  ag^igned  to  unexpired 

risks. 

The  marine  insurance  account  shows  a  pi-emuim 
income  of  £946,522,  as  compared  with  £865.282  m 
1919  The  ret  interest  earnings  in  this  section 
amounted  to  £34,018,  and  as  £75,000  was  transferred 
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to  profit  and  loss  the  marine  trading  profit  may  be 
estimated  at  £40,982.  After  this  transfer  the  marine 
fund  at  the  close  of  the  year  amounted  to  £1,002,755. 

Profit  and  loss  acx;ount  for  1920  is  credited  with 
net  interest  earnings  of  £25,935  not  appearing  else- 
where, and  with  £3  10s.  "  conscience  money,"  show- 
ing that  some  penitent's  conscience  has  been  relieved 
at  a  small  financial  sacrifice.  The  same  account  is 
debited  with  various  items  aggregating  £66,733  (ex- 
change account,  £8,733;  expenses  not  charged  to 
other  accounts,  £8,000;  and  provision  for  Govern- 
ment taxes,  £50,000). 

Putting  the  relative  figures  as  above  detailed 
together,  the  net  outcome  to  shareholders  of  the  whole 
of  the  operations  in  1920  appears  to  have  been  as 
follows: — 


Department  or  Account 

Life     ■ 

Pire 

Accident  and  General 

Marine 

Profit  and  Loss 


L^ss  items  charged  to  profit  and  loss 

Total  net  profit   =  £157,312 

The  allocation  is  as  follows  : — 

(1)  To  dividends  in  respect  of  1920 £90,337 

<Tiie  amoimt  required  for  th's  distribution  is  less  by  £13,418  than  Oie 

net  interest  earnings  aboTe  show.    £32,263  of  these  dividends 
F  were  paid  as  interim  on  October  21,  1920,  and  £58,074  was 
payable  on  May  11,  1921.) 

(2)  Transferred  to  superannuation  fund        15,000 

(3)  Added  to  general  reserve  fund      ". 40,000 

(4)  The  balance  of  profit  and  loss  accoant  is  incr*«sed  by      4,429 

(5)  Additions  to  departmental  funds  apart  from  provisions  for 

unexpired  risks : 

Fire  Fund        £4,899 

Accident  Fund  2,647 

7,546 


Trading 

Net  Interest 

SnTphLS 

Earnings. 

£ 

£ 

?.,5G0 

(credited  to  life 

account) 

43.730 

21,169 

32,014 

22.C33 

40,982 

3  4,01  S 

4 

25,935 

120,290 

103,755 

£221 

.045 

6« 

,733 

£157,312 


The  total  assets  as  shown  by  the  Company's  balance 
sheet  on  December  31,  1920,  amounted  to  £8,614,257. 
The  directors  certify  that  in  their  belief  these  assets 
were  in  the  aggregate  fully  of  the  value  stated,  after 
taking  the  investment  reserve  fund  (amounting  to 
£80,000)  into  account. 

Apart  from  capital,  life  assarance  and  annuity 
funds,  sinking  fund,  and  capital  redemption  funds 
(relative  premiums  in  1920,  £19,052;  funds  at  close 
of  year,  £115.639),  marine  funds,  investment  reserve 
fund,  and  superannuation  and  guarantee  fund 
(£143,970),  the  reserves  carried  forward  to  1921,  after 
provision  for  full  dividend  in  respect  of  1920,  appear 
to  have  been  as  follows  :  — 


Fire  insurance  fund  ...         ...         ...         

Act'ideiit  and  sf-nr-ral  miscellaneous  fund  

Balance  of  profit  and  loss  account        £10C,281 

Less  provision  for  final  .dividend  in  respect  of  1920       58,074 

General  reserve  fund        

Dividend  reserve  "fund     


£596.684 
588,332 


-  48.207 
507.552 
20,000 

£1,763,775 


This  represents  about  ninety-six  per  cent,  of  the 
combined  net  premium  income  in  1920  (£1,831,957) 
in  the  fire  and  the  accident  and  general  departments, 
and  exceeds  the  specific  reserve  carried  forward  in 
lespect  of  unexpired  risks  in  these  sections  by 
£1,027,975. 

It  is  announced  in  the  annual  report  that  since  the 
close  of  1920  the  directors  have  acquired  the  Lanca- 
shire and  Yorkshire  Eeversionary  Interest  Company, 
Limited,  which  had  carried  on  business  in  Manchester 
for  many  years.  They  state  that  they  regard  the  terms 
of  this  purchase  as  satisfactory,  and  that  it  should 
strengthen  the  Company's  interests  hi  Lancashire. 


Liqlit  of  Manchuria.  (The  monthly  organ  of  the 
Manchuria  Enlightening  Society.)  -August  1921.  Muni- 
cipal Building,  Dairen. 

Aimslrong,  WhHuorth  Locomotives.  A  handsome 
brochure  containing  illustrations  and  descriptions  of 
nineteen  different  types  of  locomotives  built  at  the  Scots- 
wood  Works,  Xewcastle-upon-Tyne. 


In  the  raw  Commodity  market  crepe,  wliich  touched 
9id.  per  lb.  during  the  week,  reacted  to  8J(Z.  at 
which  jirice  smoked  sheet  also  closed,  while  fine  hard 
Para  was  called  Is.  Id.  without  a  relapse.  Lately 
the  doubts  cast  on  the  accuracy  of  stocks  at  the  ports 
have  proved  a  "  bull  "  point  to  the  Share  market,  and 
in  practically  all  cases  the  more  active  counters  were 
marked  higher.  As  regards  bargains  done,  Anglo- 
Malays  from  20s.  toucTiod  21.s.  lOM.,  though  on  Fri- 
day the  shares  reacted  to  21s.  M. ;  Malaccas,  which 
opened  on  Monday  at  36s.  Bd.,  hardened  to  40s.  on 
buying  pressui-e;  but  Ledburys  moved  adversely  on 
til!?  week  from  26s.  3d.  to  25s.,  as  also  did  Anglo- 
Ceylons  from  48s.  9d.  to  47s.  &d. 


ANNUAL   REPORTS   ANALYSED. 

MOUNT  AUSTIN    (JOHORE). 
Issued  Capital :  £305,000  in  £1  Shares. 
.— Results  for  Years  to  March  31 > 

Aver,  yield 
P« 
Total   Area  in  Rubber  Bearing    Pric«    "AU-ln"  Net    ^DlTld«Bd-> 
Planted    Bearing  Output     Acre     Bealis«d    Cost        Profit    Amt. 
Acres        Aci«s       lb.  lb.       per  lb.     per  lb.        £  £        % 

1918  ...10,792        —      2,2;'3,577       —        2/145      ./6-17     70,425    72,000     12t 

1919  ...  10,772    10,772  2,770,612     256         1/S-Hl    1/3-SG     61,428     60,000     10» 

1920  ...  10,772    10,772    3,359,300    311         2/1-06     1/2-48  151,148  1-50,000     25t 
1»21  ...  10,772   10,773    3,06^601    285        1/10-80    1/4-96  78.578  120,000      20t 

•  Dividends  paid  free  of  tax.  j  Less  tax. 

Price  of  Shares,  26/0.      market  Valuation  per  acre,   £72. 

Owing  to  the  substantial   forward  contracts  for  tha 
year  ended  March  31,   1921,  the  outlook  for  Mount 
Austin    (Johore)   was    considered  remarkably   bright ; 
nevertheless,  that  a  dividend  of  twenty  per  cent,  should 
be  paid  was  far  from  expected.     Owing  to  the  twenty- 
five  per  cent,    restriction   in    output    the    harvest  at 
3,068,601    lb.    falls   short  of  the  estimate  by  431,399 
lb.,  and,  consequently,  is  less  than  the  1920  output 
of    3,359,300    lb.       While    the   bearing    acreage    re- 
mains   the    same,     this    restriction    has   an   adverse 
effect    on    the    yield,    wJiich    at    285    lb.    per  acre  is 
considerably  less  than  the  corresponding  1920  figure 
of   311  lb.      Of  the  total  output,   forward  sales  for 
the  financial  year  comprised  ninety-one  per  cent.,  leav- 
ing only  279,800  lb.  to  be  sold  in  the  open  market.  As 
no  statement  appears  in  the  accounts  regarding  an  over- 
or  under-estiination  of  the  cany-over  from  the  pre\'ious 
year,  either  such  a  figure  is  included  in  the  rubber  sales 
or  no  sales  have  taken    place  in    the   open    market. 
This  latter  assumption  appears  to  be  justified  by  the 
high  valuation  of  stock  at  £68,010,  which,  however, 
includes  sales  between  the  end  of  the  financial  year 
and  May  31.     Consequently,  being  little   affected  by 
the  depression  of  market  values,  the  amount  reahsed 
per  lb.  at  Is.  10.80d.  is  extremely  satisfactory      The 
report  gives  the  gross  selling  price  per  lb.  as  2s.  2.35d. , 
a  figure  which  one  would  naturally  expect  in  view  of 
the  excellent  prices  at  which  forward  contracts  were  ' 
entered   upon.     Between  these  two  figures  there   is, 
indeed,  a  striking  disparity,  which  cannot  be  wholly 
ascribed  to  an  over- valuation  of  stock  as  at  March  31,, 
1920.     Also,  the  business  was  mostly  done  on  c.i.f. 
terms,  only  974,400  lb.  being  sold  ex-godowm  Singa- 
pore.    Apart  from  this  point  the  price  allowed  an  ex- 
cellent profit  to  be  made  on  the  year's  trading,  as  the 
"  all-in  "  cost  amounted  to  Is.  4.96(J.  per  lb.  of  rubber 
han^ested.     This  figure  certainly  shows  an  advance  on 
that  for  1920  at  Is.  2.48d.,  but  the  decreased  output 
has  had  an  adveree  tendency  towards  raising  it  withoirt 
disclosing  the  small  increase  in  total  charges,  which  for 
1920  totalled  £202,694,  and  for  1921.  £216,826.     The 
f.o.b.  cost  peril),  at  Is.  1.91d.  contributes  only  1.69rf. 
towards  tlie  total  increase  of  2.48d.  ;  selling  charges  and 
Loiiilon  and  Copenhagen  expenditure  are  both  higher 
and  show  an  increase  of  £10,472  over  the  corresponding 
1920  figure  of  £18,227 ;  but  commission  to  the  Eastern 
staff,  owing  to  the  smaller  profit  for  the  year,  declines 
fS.573  to  £3,679.     The  margin  of  profit  per  lb.  falls 
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from  10.[>8d.  to  5.8id.,  but  at  tlie  latter  figure  it  stands 
pre-eminent  for  the  period  in  question.  Before  deduc- 
tion of  taxation  the  net  profit  at  £78,578,  which  coire- 
spoiids  to  13.1  per  cent,  on  the  issued  capital,  may  be 
considered  not  an  exception  in  view  of  the  prevailing 
conditions,  but  a  criterion  of  the  bu.sin6S8  acumen  of  the 
m'anagoment.  After  paying  during  the  year  corpora- 
tion pi-ofits  tax  to  the  amount  of  £1,870  the  balance, 
together  with  £5,505  brought  forward  from  the  previous 
year,  amounts  to  £82,214.  The  sum  of  £45,000  is 
transfeiTed  from  the  income-tax  reserve  account — at 
March  1920  this  account  was  credited  at  £11,057 — with 
the  result  that  £127,214  is  available  for  distribution. 
Out  of  this  the  directors  propose  to  pay  a  dividend  of 
twenty  per  cent.,  less  tax,  requiring  £120,000,  and  to 
caiTy  foi-ward  the  balance  of  £7,214,  subject  to  corpora- 
tion profits  tax,  extra  rennineration  to  directors,  and 
bonus  to  liOndon  staff. 

Tlie  financial  policy  pursued  certainly  points  to  con- 
sistency, but  no  doubt  the  position  seems  assured  when 
one  duly  considers  the  future  contracts  of  the  Company. 
It  is  a  pity.  However,   that  dividends  should  be  paid 
out  of  the  profits  to  accrue  from  the  following  year's 
trading,  and  while  this  disastrous-  policy  is  maintained 
the  financial  position  after  the  expiration  of  the  future 
contracts  must  be  extremely  unsatisfactoiy.  As  I'egards 
the  current   year's   production,    the  estimated   output 
is  made  at  3,000,000  lb.,  as  against  forwai'd  contracts 
for  2,520.000  lb.,  comprising  375  tons  at  2s.  5fd.  per 
lb.  c.i.f.  New  Yoi-k,  and  750  tons  at  2s.  4Jd.  per  lb. 
ex-godown  Singapore.  The  revenue  accinjing  from  such 
sales  easily  covers  last  year's  total  ex]3endituT-e,   for, 
on  the  assumption  that  all  parcels  are  up  to  standard, 
such   revenue  would   total   £303.625.        Whether  the 
margin  between  this  figure  and  the  total  expenditure 
visualised  for  the  year  urges  a  policy  of  distribution  up 
to  the  hilt  or  not,  shareholders,  out  of  regard  for  poss- 
ible future  capital  requirements,  ought  to  insist  on  the 
adoption  of  greater  conserA^atism  as  regards  appropria- 
tions.    Moreover,  the  balance  sheet  as  at  March  31, 
1921,  seems  to  belie  the  striking  financial  results  of  the 
Company.     Apart  from  directors'  extra,  remuneration, 
bonuses  and  taxation,  current  liabilities,    inclusive   of 
£120,000  as  a  dividend  of  twenty  per  cent. ,  are  in  excess 
of  liquid   assets   by    £18,620.       This   hand-to-mouth 
existence  has  been  exceedingly    lucrative    up    to    the 
present,  but  the  long  view  of  the  rubber  industry  as 
entertained  to-day  postulates  a  sound  financial  position 
rattier  than  attractive  dividend  disbursements.  Bargains 
in  the  £1    shares  have  been   done  at  26s.,  -a    price 
which  represents  a  market   capitalisation  of  £72  per 
planted  acre. 

SEMENYIH   RUBBER. 
Issued  Capital :    £22.507  in  Sliares  of  2s.  each. 

, Results  for  Years  to  April  30 v 

yield  per     Net      Corresp. 
Total  Area  in  Rubber  Beaiiut;    J^nce    "  All-m  "  Net    r-Dividend-> 
Pianted  BenringOutput  Acre   Realised       Cost     Profiif     Amt. 
Aores      Acres       lb.  lb.        per  lb.     per  lb.        £  £         % 

1918  ...      ir.8         4.58       177>4S7     364       l/9'62       l/l'SS     3,739       !!,001     l.'; 
19la  ...      C'!7        ■ir>^       18G.469     404       l/6'89     -JlI-SO     6,7C0        6,002     26 

1920  ...      C8.T        47'i       200,87'     423      2/1-70     -/11-97    11,995       9,003     40 

1921  ...      743        474       181, 5U5     383      1/0-25    -/11-66      1,244  —      _ 

t  Before  deduction  vf  taxation. 

Price  of  Shares,   3s.  4ld.      Market   Capitalisation  per  planted 
acre,  £51, 

Thougli  the  above  analysis  of  the  accounts  of 
Semenyih  for  the  year  ended  April  30,  1921,  dernon- 
strates  in  a  slightly  lower  "  all-in  "  cost  a  certain 
effort  towai-ds  economy  in  administration,  the  big  cut 
of  £1,984  on  the  1920  estate  expenditure  of  £9,044 
is  not  revealed.  This  lowering  of  estate  charges  is 
most  creditable,  and  points  to  the  possibility  of  pro- 
ducing rubber,  at  a  f.o.b.  cost  of  8d.  per  lb.  During 
the  year,  however,  the  planted  area  has  been  increased 
by  ninety  acres,  wliich,  unfortunately,  will  require 
the  diversion  of  funds  towards  upkeep.  The  output, 
at  181,505  lb.,  falls  off  slightly  from  the  estimate  of 
186,000  lb.,  and  is,  indeed,  much  lower  than  the  1920 
crop  of  200,870  lb. ;  consequently,  the  average  yield 
per  bearing  acre  is  much  less   at   383   11).    than   tlv 


corresponding  1920  figure  of  423  lb.  Of  the  year's 
output,  53,947  lb.  were  sold  in  Singapore  under  forward 
contract  at  an  average  net  price  of  2s.  0.87d.  per  lb., 
100,173  lb.  were  sold  in  London  at  an  average  net 
price  of  6.9d.  per  lb.,  and  the  balance  of  27,385  lb., 
unsold  at  the  end  of  the  financial  year,  was  taken 
into  the  accounts  at  an  estimated  price  of  Id.  per  lb. 
The  average  net  price  per  lb.  for  the  whole  crop,  at 
Is.  0.25(i.,  is  certainly  low  when  compared  with 
2s.  1.70d.  per  lb.  for  1920,  but  an  "  all-in"  cost  of 
11.66cJ.  per  lb.  just  enabled  a  profit  to  be  made. 
with  the  result  that  the  profit  on  production  and  sale 
is  sMght  at  £448.  Sundry  receipts  total  £79G,  of 
which  interest  accounts  for  £681.  Consequently,  with 
the  net  profit  for  the  year  at  £1,244,  and  with  £4,769 
brought  forward  from  the  1920  accounts,  there  is 
available  lor  distribution  the  sum  of  £6,013 ;  but,  in 
view  of  the  present  .position  of  the  rubber  plantation 
industry,  the  directors  recommend  carrying  the  whole 
forward. 

No  estimate  for  tlie  current  year's  crop  is  given 
in  the  report.  For  the  four  months  to  the  end  of 
August  58,975  lb.  have  been  harvested.  This  seems 
to  point  to  a  total  crop  not  much  less  than  that  for 
1921.  No  mention  of  forward  contracts  is  made,  and 
unless  the  f.o.b.  cost  is  reduced  to  less  than  8d.  per 
lb.  there  seems  little  hope  of  profit  accruing  on  the 
current  year's  trading.  Small  estates  are  severely 
handicapped  during  the  present  depression,  and  are 
regarded  with  a  good  deal  of  animosity  owing  to  their 
misfortune  of  being  small.  Output  cannot  be  re- 
stricted in  accordance  with  the  general  wishes  of  the 
bigger  producers,  wliile  in  most  cases  it  would  be 
ruinous  to  repatriate  their  Tamil  force,  or  even  main- 
tain it  for  weeding  pui'poses.  Moreover,  the  financial 
position  as  disclosed  by  the  balance  sheet  as  at 
April  30,  1921,  is  very  satisfactory,  and  will  allow 
the  Company  to  carry  its  output  till  prices  reach  a 
remunerative  level.  Liquid  assets,  at  £14,072,  in- 
clude cash  at  £3,180,  National  War  Bonds  at  £8,000, 
and  stock  and  sundi-y  debtors  at  £2,892,  while  current 
Uabihties  total  only  £3,701.  The  balance  of  £10,371, 
though  subject  to  corporation  profits  tax,  is  more  than 
sufficient  to  meet  the  total  charges  for  the  current 
year,  and,  should,  the  price  of  standard  crepe  reach 
Is.  per  lb.,  the  stability  of  the  Company  would  be 
unquestioned.  The  2s~.  shares  have  lately  changed 
hands  at  3s.  iid.,  a  price  which  represents  a  market 
capitalisation  of  £51  per  planted  acre. 

SUMATRA  CONSOLIDATED. 

Issued  Capital :  £125,000  in  £1  Shares. 

, Results  for  Years  to  Aprll;30 . 

Ay.  Yield 
Av.  per        Net  Con-fspond. 

Total    Area  In  Rubber  Bearing  Price  "All-in"      Not       / — Div. — , 
Planted  Bearing  Output  Acre   Realised    Cost         Profit      Amt. 
Acres      Acres        lb.         lb.      per  lb.     per  lb.  £  £        % 

1918  ...    2,l;.0        —        704.19U        —  I/10-52       -/S-42      43,SW      5,000      6 

1919  ...    2,210        —        5.1.1,240      —     l/4'90        1/0-21      12,831    17,500  17J 

1920  ...    2,210        —       072,230       —    2/0-lG        1/0-09      33,843    19,375    19| 

1921  ...    2,210       —        020,305       —     -/ll-lO     l/l-oO  —1!,265        —       — 

Price  of  Shares,  19/6.  Market  Capitalisation  per  planted 
acre,  £55. 

.\par(  [rum  the  consideration  of  taxation  and  of  a 
possible  refund  of  excess  profits  duty,  the  trading 
results  of  Sumatra   Consolidated  for  the   year  ended 
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April  3U,  19i^l,  are  most  unsatisfactory.  In  view  of 
the  depressed  state  of  the  Commodity  market,  however, 
the  loss  sustained  cannot  be  attributed  to  failure  on  the 
part  of  the  management.  The  planted  area  remains 
at  2,210  acres,  and  with  a  decreased  output  to 
620,505  lb.,  the  revenue  accruing  from  sale  of  pro- 
duce, inclusive  of  stock  estimated  at  £1,180,  amounted 
to  only  £28,688  (net),  as  compared  with  the 
corresponding  1920  figure  of  £67,667  (net)  on  an 
output  of  672,230  lb.  Consequently,  the  net  price 
reahsed  per  lb.  fell  from  2s.  O.lQd.  to  ll.lOd. 
Naturally  such  an  unforeseen  result  would  defeat  the 
best  efforts  to  secure  even  a  nominal  trading  profit. 
Moreover,  charges  rose  on  the  year  which  accentuated 
this  difficulty;  the  exchange  was  adverse,  and  coolie 
wages  were  enTianced  indirectly  by  the  premium 
paid  on  the  guj^plying  of  rice  below  cost.  Yet 
it  is  questionable  whether  in  the  "  all-in  "  cost 
at  Is.  4.56d.  per  lb.,  exclusive  of  freight,  sale, 
and  insurance  costs,  the  rise  of  3.87d.  per  lb. 
on  the  1920  figure  can  be  entirely,  explained  away  by 
such  extraneous  factors.  In  the  calculation  of  such 
costs  the  taxation  charges  do  not  enter,  while  excep- 
tional insurance  charges  during  1918  and  1919  are 
deducted  directly  from  proceeds  of  rubber  sold. 
Instead  of  a  profit  per  lb.  of  11.47(7.  as  in  1920  a  loss' 
of  4.46^/.  per  lb.  had  to  be  met,  or  a  total  loss  in  pro-, 
duction  and  sale  of  £14,133,  as  compared  with  the 
corresponding  1920  profit  of  £32,118.  Sundry 
receipts  at  £2,863  include  £2,513  as  interest  income, 
so  that  the  net  loss  for  the  year  is  reduced  to  £11.265. 
which  certainly  makes  a  most  unfavourable  comparison 
with  the  1920  net  profit  of  £33,843.  Unfortunately, 
Sumatra  taxation  is  charged  direct  to  profit  and  loss 
account.  Income  tax  in  Sumatra  is  estimated  at 
£2,460,  Netherlands  Indies  war  profits  tax  at  £3,312,. 
and  a  donation  of  £153  has  been  made  to  the  Rubber 
Growers'  Association  funds,  with  the  result  that  the 
net  loss  after  meeting  these  charges  is  increased  to 
£17,190;  but  as  a  claim  for  refund  of  excess  profits 
duty  is  estimated  at  £17,822,  the  amount  carried  to  the 
balance  sheet  as  profit  on  the  year's  trading  is  £632, 
and  with  £813  brought  into  the  accounts,  there  is 
available  for  distribution  the  sum  of  £1,445,  which  is, 
however,  carried  forward  unappropriated. 

Estate  extensions  have  been  abandoned  for  the 
moment  owing  to  the  unfavourable  conditions  of  the 
market  and  the  necessity  for  conserving  the  funds  of 
the  Company  in  as  liquid  a  form  as  possible.  How- 
ever, capital  expenditure  on  property  account  at 
£4,246  for  1921  is  likely  to  be  increased  during  the 
•current  financial  year.  No  estimate  is  made  of  the 
probable  1922  crop,  but  for  the  four  months  to  the  end 
of  August  113,000  lb.  h.ave  been  harvested.  The 
year's  crop  will  thus  be  about  340,000  lb.,  unless 
conditions  in  the  Commodity  market  become  brighter. 
No  mention  of  forward  conti-acts  is  made,  and  in  their 
absence  we  may  safely  assume  there  are  none  on  the 
books  of  the  Company,  if  the  average  1921  price  per  lb. 
is  any  indication  at  all.  Thus,  unless  expenditure 
is  retrenched  vei-y  considerably  the  future  of  the 
Company  depends  entirely  on  its  financial  strength  and 
the  vagaries  of  the  Commodity  market.  Opinion  seems 
to  cryslall'se  round  the  idea  that  rubber  will  never 
command  the  high  prices  of  1919  unless  consumption 
increases  beyond  expectation.  In  this  respect  the 
future  of  the  Company  depends  largely  on  its  capacity 
as  a  cheap  producer,  and,  consequently,  a  net  price  of 
Is.  M.  per  lb.  leaves  much  to  be  desired.  The  finan- 
cial position,  however,  as  disclosed  by  the  balance 
sheet,  seems  quite  good,  provided  the  estimated  refund 
of  excess  profits  duty  will  be  realised.  Liquid  assets 
at  £36,712,  exclusive  of  investments  in  rubber  com- 
panies at  £17,139  at  cost,  include  cash  at  £3,175,  War 
Loan  at  £21,014  (at  cost),  sundry  debtors  at  £2,292. 
and  stock  at  £9.231,  while  current  liabilities  total 
£24.895.  On  July  17  the  £1  shares  changed  hands 
at  19s.  Gd.\  a  price  which  represents  a  market  capitali- 
sation of  £55  per  planted  acre. 
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MOTIVE  POWER  IN  VARIOUS 

COUNTRIES. 

GREAT  BRITAIN.— I. 

We  said  in  a  recent  article  dealing  with  this  subject 
that  those  countries  which  possessed  relatively  cheap 
motive  power  have  become  wealthy,  while  those  coun- 
tries which  did  not  possess  cheap  motive  power  have 
remained  poor.  We  were  writing  about  Italy,  and  we 
cited  that  country  as  an  illustration  of  the  latter, 
instancing  England  as  an  illustration  of  the  former. 

Even  before  1914  there  were  ominous  signs  that 
the  position  we  had  so  long  enjoyed  was  threatened. 
The  United  States  of  America  was  beginning  to  pro- 
duce relatively  cheaper  motive  power  than  we  were 
able  to  do.  Germany  to  a  very  large  extent  was 
actually  doing  so.  The  result  of  the  War  has  raised 
the  question  in  England  in  such  an  acute  form  that 
it  is  evident,  unless  we  can  drastically  reduce  the  cost 
of  our  production  of  motive  power,  we  cannot  hope 
to  maintain  the  position  we  have  so  long  held  in  the 
industrial  world. 

When  we  speak  of  motive  power  in  England  we 
mean  coal.  Coal  made  the  factory  system  possible  in 
England  at  a  time  when  it  was  developed  nowhere  else. 
Our  collieries  enabled  us  to  develop  an  industrial 
system  which  gave  us  in  the  sequel  a  great  mobilisable 
capital.  The  possession  by  England  of  this  mobilisable 
capital  was  a  decisive  fa6tor  in  European  liistory. 
France  \yas  our  great  rival  in  the  second  half  of  the 
eighteenth  century.  She  was  four  times  as  big  as 
England..  She  had  nearly  three  times  the  population, 
and  very  much  greater  wealth  in  the  sense  of  invested 
immobile  capital  which  could  not  be  readily  realised. 
She  had  not  then,  and  she  has  not  since,  developed  to 
an  equivalent  extent  a  mobilisable  capital  such  as  we 
then  had  and  still  possess.,  .  Tlie  result  was 
that  we  wrested  from  France  the  trade  of 
the  Indies  and  the  plantations  in  North  America. 
W^e  fought  the  Napoleonic  war  for  a  quarter 
of  a  century  because  our  trade  gave  us  a 
great-er  mobilisable  capital  than  all  the  rest  of  the 
world  combined  at  that  time.  There  were,  of  course, 
contributory  causes,  but  we  \\-ere  able  to  accumulate 
this  mobilisable  capital  because  we  had  developed 
cheaper  motive  power  than  any  other  industrial 
country  existing  at  that  time  in  the  world.  It  does 
not,  however,  follow  that  because  for  two  centuries 
we  have  enjoyed  cheaper-motive  power  than  any  other 
industrial  country  we  are  ensured  such  enjoyment  for 
all  time.  History  seems  to  show  that  the  difficulty  of 
retaining  advantages,  once  attained,  is  far  greater  than 
acquiring  them.  Owing  to  the  ill-judged  policy  of 
Government  during  the  War,  miners'  wages  have 
become  so  extravagant  that  the  welfare  of  our  indus- 
tries is  threatened  to  an  alarming  extent.  We  mention 
the  question  of  wages,  not  that  we  pretend  to  be 
colliery  experts,  but  because  we  are  assured  by 
those  who  do  claim  to  be  so  that  wages  form 
nearly  eighty  per  cent,  of  the  increased  cost  of  pro- 
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duction.  It  follows,  therefore,  that  unless  it 
is  possible  either  to  reduce  wages  or  to  devise 
some  mechanical  means  whereby  one  man  can 
do  the  work  of  two  or  three,  or,  still  better,  of 
half  a  dozen,  industry  must  gradually  decline  until 
our  collieries  cease  to  be  a  national  asset.  It  would, 
of  course,  be  most  satisfactory  if  mechanical  means 
could  be  devised  which  would  admit  of  a  large  pro- 
portion of  the  human  labour  now  being  employed  at  the 
mines  being  dispensed  with  altogether.  Shortly  before 
the  Census  of  Production  was  prepared,,  say  some 
ten  years  before  the  outbreak  of  the  European  War, 
a  very  interesting  calculation  was  made  of  the  work 
done  by  machinery  in  this  country  in -augmentation  of 
the  efforts  of  our  civil  working  population.  It  was 
estimated  per  man-power,  as  distinct  from  horse- 
power, that  the  machinery  of  this  country  at  that  time 
was  equivident  eacli  year  to  the  labour  of  ninety  million 
slaves.  This  machinery  belonged  to  no  trade  union 
and  never  "  struck,"  and  consumed  annually  only  the 
interest  upon  the  capital  spent  upSfi  its  installation. 
As  the  Census  of  1911  showed  that  there  were  approxi- 
mately in  those  days  some  twelve  million  workers,,  it 
follows  that  macliinery  assisted  those  workers  to  an 
extent  greater  than  seven  times  their  number.  It  is 
evident  that  present  prices  for  coal  cannot  be  main- 
tained. Either,  as  said  above,  we  must  devise  some 
means,  mechanical  or  otherwise,  for  reducing  the  cosl 
of  production,  or  the  miner  must  consent  to  accept  a 
rate  of  remuneration  more  in  accordance  with  the  pre- 
War  standard,  or  gradually  colliery  by  colliery  will 
have  to  be  closed  down.  As  we  have  already  said, 
we  do  not  claim  to  be  colliery  experts.  It  may  be  that 
in  this  country  the  time  is  past  for  raising  coal  upon 
the  same  relative  low  basis  of  value  as  was  possible 
ten  years  ago.  If  that  be  true  the  economic  outlook 
for  this  country  is  gloomy  in  the  extreme. 

Changing  conditions  do,  of  course,  produce  great 
changes,  and  sometimes  quite  unexpected  results.  So 
late  as  the  time  of  the  rise  of  the  House  of  Commons, 
London,  Norwich  and  Bristol  defied  the  King  and  beat 
him,  because,  of  course,  they  had  greater  mobilisable 
capital  than  he  had.  Those  who  are  acquainted  with 
Sir  "Walter  Scott's  novels  will  remember  the  various 
descriptions  given  of  the  desolate  condition  of  what  ai-e 
now  some  of  the  greatest  osntres  of  industry  in  the 
North  of  England  so  late  as  the  time  when  the  Bank 
of  England  was  founded.  London  still  holds  a 
dominant  position ;  but  both  Noi-wich  and  Bristol  have 
long  since  yielded  pride  of  place  to  those  areas  of  the 
North  which  were  little  better  than  desolate  wastes, 
although  Manchester  existed  as  a  hamlet  at  least  as 
early  as  the  end  of  the  seventeenth  century.  If  our 
coal  cannot  be  obtained  on  a  lower  basis  of  values  than 
at  present,  are  we  to  expect  to  see  the  industrial  North 
gradually  relapse  to  moor  and  lieath  as  it  was  two 
centuries  ago,  or  is  there  any  alternative  source  of 
power  ?  Cheap  power  in  the  past  has  proved  a  decisive 
factor  in  our  wars.  It  has  transferred  industry  from 
the  rich  corn-lands  of_East  Anglia  to  the  bleak  moor- 
lands of  the  North  because  the  North  possessed  cheap 
motive  power  and  Ea"*?t  Anglia  did  not. 

England  has  got  to  go  on.  Her  people  have  always 
proved  in  the  past  resoia-ceful,  enterprising,  and 
patient.  We  cannot  doubt,  therefore,  that  she  will 
solve  the  grave  economic  problems  which  now  menace 
the  country.  Their  gravity,  however,  should  not  be 
minimised.  To  minimise  the  gravity  of  the  situation 
at  present  is  comparal)le  to  riding  a  bicycle  without  a 
light  at  the  edge  of  a  cliff  at  night.  The  rider 
may  escape  accident,  but  his  position  is  one  of  con- 
sidoralile  peril.  W'e  may  go  through  the  difficult 
period  which  is  evidently  before- us  :  but  if  we  are  trying 
to  regain  lost  trade  with  high  initial  power  costs  our 
industrial  leaders  will  find  thoir  efforts  severely  handi- 
capped. If  we  are  rightly  informed;  the  only  remedy 
apparently  at  the  moment  is  to  allow  the  miner  to 
work  as  well  as  he  will  without  his  efforts  being  re- 
stricted by  labour  leaders  whose  living  depends  upon 


lestricting  those  efforts.  It  has  been  truly  said  that 
our  source  of  power  is  coal.  It  has  served  us  well  in 
the  past;  and  apparently  we  have  very  little  else.  Of 
all  the  principal  European  countries,  England  is  the 
most  poorly  supplied  with  water-power;  and  of  that 
water-power  which  does  exist  less  has  been  developed 
than  in  nearly  any  other  European  country.  If  wo 
Include  the  United  States  and  Canada  the  position  is 
still  more  to  our  disadvantage.  Of  course,  there  is 
the  proposiad  Severn  scheme;  but  the  initial  cost  o£ 
that  scheme  is  enormous ;  may  prevent  the  scheme  from 
being  practicable;  and,  even  if  it  is  carried  through, 
we  have  no  evidence  even  in  Europe  or  elsewhere  that 
power  derived  from  the  rise  and  fall  of  water  in  a  river 
estuary  can  be  used  for  commercial  purposes  on  an. 
economic  basis.  Thcorstically,  England  is  ideally 
placed  for  the  use  of  power  derivable  from  the  tides. 
So  far,  no  machinery  has  been  devised  that  would  make 
it  practicabfe  to  use  this  power  economically.  Conse- 
quently, it  seem  inevitable  that,  for  the  present,  at  any 
•rate,  we  must  continue  to  be  dependent  upon  coal, 
which  has  proved  such  a  useful  friend  to  us  during 
the  past  two  and  a-quarter  centuries. 


Intrustrial  Companm. 


PALMERS  SHIPBUILDING  AND  IRON  CO  ,  LTD. 

Issued  share  capital:  £1,454,£S0,  in  210,000  5%  Cumulative 
Prelerence  starts,  and  1,254,130  Crdinaiy  sharts  ol  £1  each 
(calls  in  arrear,  £l,62bj. 

5%  (tax  tree)  Consolidated  Mortgage  Eetenture  stock : 
£983,970. 


Debenture    Invest-      To  .  „      .    . 

Year  Interest,       ment    General    Preference  Or  mary    Gamed 

to     Profit*        etc.  Keserve  Heser%-e  ^Diviuend-^/'Bividend-.rorwara 

JuueSU    i  £  £  e  %        £  %        ^^^^ 

31,548        -  _  _        -        -  -  61,050t 

—  —   42,773 
_  —   76,526 

—  —147,914 

—  —   78,460 


1914  90,644 

1915  131,88J        28,064  _  _  — 

1916  63,255        29,501  _  —  — 

1917  113,044        41,055  —  —  — 

1918  221,818        41,272  —       251, COO       — 
19        325,753        65,345      51,420t    lOU.OOO    124,570§  10        50,000  10    22,  77 

1920  317,180        98,161      60,0i.0  —  2.,U00  12i      136,690  12130,306 

1921  199.219(a)113,643      40,OuO         —  10,000       8        31,336     2434,340 
After  providing  for  taxation  and  depreciation  but  subject  to  interest  charges. 
hi:  ■  alancv.                ;  issue    expenses    ^^ritteu    oU.      §  Incluamg  arreart. 

(n)  Alter  jjroyisional  escess  jjiotitii  dutj  adjusiniont. 

In  common  with  many  undertakings  of  a  similar 
nature  this  Company  has  suffered  a  severe  set-back 
in  its  operations  for  the  twelve  months  to  June  30 
last.  The  accounts  now  to  hand  show  that  the  profit, 
subject  to  interest  charges  and  investment  deprecia- 
tion, amounted  to  £199,219,  representing  a  decline  of 
almost  £118,000,  as  compared  with  the  previous  year. 
This  reduction  apparently  does  not  indicate  the  full 
extent  of  the  contraction, in' earnings,  as  credit  has 
now  presumably  been  taken  for  refund  of  excess 
profits  duty,  whereas  in  the  previous  year  a  large 
reserve  was  jnade"  for  tliis  tax  before  arriving  at  tne 
profit.  It  should  also  be  pointed  out,  however,  that 
the  usual  provision  has 'been  made  for  depreciation,  and 
that  the  profit  now  shown  has  been  arrived  at,  ''^after 
writing  down  all  stocks  to  present-day  values."  As 
indicated  in  the  above  table,  interest  charges  have 
grown  by  £15,682  to  £113,84.3,  but  the  appropriation 
for  investment  depreciation  has  been  reduced  from 
£50,000  to  £40,000,  leaving  a  net  profit  of  £45,376 
as  compared  with  £169,019  for  the  preceding  year. 
An  interim  dividend  of  two  and  a^half  per  cent,  was 
paid  on  the  Preference  and  Ordinary  shares  in  April 
last,  and  a  final  Preference  dividend  of  two  and  a-half 
per  cent,  is  now  recommended.  -  For  tlie  previous 
year  lx)tli  classes  of  shareholders  received  a  dividend 
of  twelve  and  a-half  per  cent.,  which  was  actually 
equivalent  to  eighteen  and  three-quarters  per  cent.,  if 
allowance  is  made  for  the  bfinus  distribution  in  that; 
year  of  one  share  for  even'  two  shares  held. 
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Eecent  balance  sheets  are  analysed  in  the  follow- 
ing table:  — 


LIABILITIES. 

ASSETS. 

Beserves 

Fixed  Assets 

and 

and                             Govern- 

Debtors 

Paid-up      Sundry      Oarry- 

Invest^        Stocks,         ment 

and 

Caidtal'  Creditotsf  forward 

meats            dfec.         Sec\iriti^ 

Cash 

June  30    £                £                £ 

£                  £                  £ 

£ 

1919     2,110,300  1,262,873    400,663 

1.571,018     1,125,007      150,000 

927,813 

1920    2,626,683  1,446,244    224,907 

2,170,251t  1,095,208      300,000 

732,404 

1921     2,730,984      621,065    290,284 

2,290,563;      904,397         — 

447,373 

•  Including  Debentures.        f  Including  fin-il  dividends  payable  and  reserve 
for  tasation,  &c.  J  After  deducting  reserve  against  investments. 

During  the  year  under  review  the  paid-up  shai-e 
capital  has  been  further  increased  by  £136,573  to 
£1,452,904,  but  the  Debenture  stock  has  been  reduced 
by  £32,270  to  £1,278,080.  The  redemption  account 
has  been  increased  by  £23,746  to  £36,954,  and  the 
"  workmg  resen'e  accounts  "  by  £24,292  to  £67,284, 
but  the  share  premium  account  is  unchanged  at 
£151,699._  The  fixed  assets,  including  investments  in 
mining  and  other  companies,  show  a  net  increase  of 
£120,312  at  £2,290,563,  but  work  in  progress  and 
stocks  (at  market  value)  have  been  reduced  by 
£190,811  to  £904,397  and  debtors  by  £361,460  to 
£331,326,  while  all  Government  securities  have  been 
realised.  Cash  and  bills,  however,  have  been  increased 
by  £76,370  to  £116,047.  Owing  to  the  inclusion  of 
investments  among  the  fixed  assets  it  is  impossible  to 
form  any  estimate  of  the  liquidity  of  the  position, 
but  it  will  be  observed  that  the  current  liabilities  (in- 
cluding taxation  and  dividends  payable)  exceed 
debtors.  Government  securities,  and  cash  bv  £173,692, 
as  compared  with  £413.780  at  -June  30,  1920. 

Eeference  is  made  in  the  report  to  the  disash'ous 
effects  produced  by  labour  upheavals  and  depressed 
trade  conditions  during  the  period  under  review.  The 
output  from  the  shipyai'ds  and  engine  works  was 
diminished,  "  but  the  amount  of  work  cancelled  and 
suspended  in  these  departments  has  been  compara- 
tively small,  and  there  remains  sufficient  to  keep  them 
■well  employed  during  the  cuiTent  year."  In  view, 
however,  of  the  restricted  operations  at  the  iron  and 
steel  works  and  at  the  docks  and  repairing  departments 
the  stability  of  the  undertaking  is  likely  to  be  still 
more  severely  tested  in  the  present  financial  year. 
No  reference  is  made  in  the  report  to  the  various  sub- 
'  sidiary  undertakings,  but  it  may  be  assumed  that  those 
have  been  similarly  affected  by  the  trade  debdcle.  It 
should  be  noted  that  in  the  event  of  any  further  decline 
in  earnings  the  Company  may  be  entitled  to  large 
refunds  of  excess  profits  duty. 

The  Ordinary  shares  are  now  quoted  as  low  as 
10s.  9fZ.  The  Five  per  Cent.  Cumulative  Preference 
shares  at  the  mean  quotation  of  13s.  9d.  afford  a  re- 
turn of  7.3  per  cent.,  while  Five  per  Cent,  (tax  fi-ee) 
Consolidated  Mortgage  Debenture  stock  at  84^  gives  a 
flat  yield  of  5.9  per  cent.,  tax  free  (or  8.4  per  cent, 
subject  to  tax). 


THE   BRITISH  CYANIDES   COMPANY,  LIMITED. 

Issued  Capital:  £391.950,  in  58,995  5%  (taK-free)  Cumula- 
tive Pref.  Shares  and  333,935  Ord.  Shares  of  £1  each.  (Calls 
unpaid,  £2,885.) 

Tear  to   Oross  Depre-      Ket  E.P.D.  ^Div.— ,      To       Carried 

April  30  Profit    Expenses  elation   Profit*  Paid  Prt.  Ord.  Reserves  Fornard 

£              £                £            £  £        %       %        £  £ 

1917  41.883      22,668        3,22-1    16,041  4,079     12       12       —  l,214t 

1918  68,868      29,183        2,960    36.725  12,6-14     14       14        2,500        6,069 
191<1      6-5,214      41,030        3,612    20,572  806       7^     l-l?    10,500o     4,852 

'    1920      70,883      42,305        3,535    25,042  —         7i     14S    S7,815il      3,983 

'    1921      67,527      61,854      63,402    57,728}    10,4225     't     HJ    61,906*         958 

•  Subject  to  excess  profits  duty,  t  Dr.  balance.  }  Loss.  §  Excess  profits 
doty  recovered  in  respect  of  1919.  (7)  Fx-om  share  premiums,  &c.  (6)  From 
reserves  to  profit  and  loss  account. 

The  effects  of  the  depression  which  developed  in 
the  autumn  of  last  year  are  clearly  reflected  in  the 
report  of  this  Company  for  the  twelve  months  to 
AprU  30,  1921.  The  present  accounts,  wliich  contain 
separate  profit  and  loss  statements  for  the  two  half- 
yearly  periods,  show  that  in  the  first  six  months  the  net 
profit  reached  the  record  total  of  £20,046,  but  in  the 
second  half-year,  after  providing  £52,674  for  deprecia- 
tion of  stocks,    operations   resulted    in   a  net   loss  of 


£77,774.     Details  are  given   in  the  following  tabular 
statement :  — 


-First  Half-year ^ 

Depre-       Net 


-Second  Half-year- 


Gross  Depre-       Net  Gross  Depre-  Net 

Profit    Expenses    elation      Profit       .Profit    Expenses  elation  Loss 

Pffi  £££££ 

60,816     25,406        6,364        20,046  6,711        26,448      58,038»        77,774 

•  Depreciation  on  stocks,  £52,674. 

The  net  loss  for  the  full  period  was  accordingly 
£57,728,  which,  as  shown  in  the  table  at  the  head  of 
the  article,  is  in  striking  contrast  with  the  net  profit  of 
£25,042  for  the  previous  year.  It  wiU  be  noted  that 
excess  profits  duty  of  £10,422  has  been  recovered  on 
ac-count  of  1919  and  that  £61,906  has  been  transferred 
from  reserves  to  the  credit  of  the  profit  and  loss 
account.  Interim  dividends  paid  during  the  year 
(including  directors'  percentage)  amounted  to  £16,274 
net,  and  the  final  dividend  on  the  Preference  shares 
now  requires  £1,350  net,  leaving  a  balance  of  £958  to 
be  carried  forward,  as  compared  with  £3,983  brought 
in. 

The  following  table  show  s  the  changes  which  hava 
occuiTed  in  tfie  balance-sheet  position:  — 

LIABILITIES.                      ,  ASSET.?. 

Ees.  &  I       Fixed  Invest-  Debtors 

April       Paid-up      Sundry      Carry-  '  A-«ets  and  meats  and  and 

30            Capital    Creditors'  forward     Goodwill  Stocks      Loans  Caatx 

£                 £                 £     >           £  £               £  £ 

1920...      307,489        65,951      117.474       267,120  94,163        67,797  61.835 

1921...      388,046        46,036        51,491,      284,171  65,302    T.26,657  9,543 

*  Including  dividends  payable. 

During  the  year  the  Company  acquired  practically 
all  the  shares  in  the  British  Potash  Company,  and  this 
transaction  explains  the  increase  shown  in  the  issued 
capital.  Trade  creditors  have  been  reduced  from 
£52,617  to  £16.570,  but  there  is  now  a  bank  over- 
ihaft  of  £28,116.  With  the  transfer  mentioned 
above  the  repairs  and  renewals  account  of  £11,906 
is  eliminated,  while  the  reserve  is  reduced  to 
£50,000.  The  fixed  assets,  -which  include  good- 
will, patents  and  trade  marks,  show  net  addi- 
tions for  the  year  of  £17,051,  but  stocks, 
which  are  presumably  valued  at  market  price,  now 
figure  at  £65,302,  against  £94,162.  In  this  connection 
it  will  be  observed  that  the  amount  written  off  for 
depreciation  has  been  remarkably  large.  The  concern 
now  holds  95,000  shares  of  £1  each  in  the  British 
Potash  Companj',  valued  at  a  cost  of  £43,696.  The 
previous  balance  sheet  showed  25,96t)  £1  shares,  valued 
at  £26,500,  and  the  acquisition  of  70,960  new  shares 
therefore  must  have  involved  a  cost  of  not  more  than 
£17,196.  The  amount  due  on  loan  account  from  this 
subsidiary  figures  at  £31,078,  and  a  sum  of  £30,819 
is  also  due  by  another  allied  company.  Including 
these  loans,  but  excluding  stocks,  the  liquid  assets 
exceed  current  liabilities,  including  bank  overdraft  and 
dividends  payable,  by  £30,367,  as  compared  with 
£27,182  at  the  date  of  the  previous  balance  sheet. 

The  directors  state  that  owing  to  the  trade  de- 
pression one  of  the  factories  was  closed  early  in  1921, 
and  another  wa-s  shut  down  in  May.  Busine^ss 
improved  during  June  and  July,  and  the  manufacturs 
of  some  products  was  resumed  in  August.  The  new 
furnace,  designed  for  the  fixation  of  atmospheric  nitro- 
gen, has  been  completed  and  will  be  started  as  soon 
as  fuel  supplies  are  secure.  The  depression  has 
severely  a-ffected  the  British  Potash  Company,  and 
until  there  is  a  general  resumption  of  work  in  the  blast 
furnaces  throughout  the  countn'  its  manufacturing 
operations  cannot  be  resumed.  The  action  which  w-as 
taken  two  years  ago  against  the  Government  for  re- 
pudiation of  contracts  in  regard  to  the  manufacture 
of  certain  chemicals  has  not  yet  been  heard.  In  view 
of  the  foregoing  facts  the  prospects  for  t-he  current  . 
financial  year  must  be  considered  very  poor.  Losses 
arising  from  the  depreciation  of  st-ocks,  however,  are 
likely  to  be  much  smaller  than  in  the  year  1920-21 ; 
and  it  should  be  noted  that  further  sums  on  account 
of  that  period  are  recoverable  in  respect  of  taxation. 
The  future  of  the  undertaking  and  its  principal  sub- 
sidiary is,  of  course,  rendered  less  uncertain  by  the  pro- 
visions of  the  Safeguarding  of  Industries  Bill,  which 
will  shortly  become  law.     The  Ordinary  shares,  upon 
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which  no  dividend  is  hkeiy  lo  be  paid  in  respect  ol  tiie 
current  year,  are  now  quoted  at  12s.  iid.  The  Five 
per  Cent,  (free  of  tas)  Cumulative  Preference  appear 
to  be  undervalued  at  their  recent  quotation  of  lis.  M. 


THE   ROVER    COMPANY,   LIMITED. 

Issued  Capital  :  £1,050,003, 

in  £1 

Ordinary  Shares  fully  paid. 

Bonus 

To 

to 

To 

Oontio- 

To 

Tear  to     Net    Employes, 

General 

gcncies 

other 

Carried 

Aug.  31   Profit*        iic. 

Bescrre 

Fnnd 

Reserves 

,-DiTidcnd-v 

Forward 

£            £ 

£ 

£ 

£ 

£         % 

£ 

1914...    140,303    20,000 

50,000 

— 

30,000 

65,467     40 

36,853 

1915...      82,500      7,500 

30,000 

15,000 

10,000 

13,867     10 

40,360 

1916...      63,740       — 

20,000 

30,000 

— 

13,867     10 

40,233 

1917...    102,572    25,000 

— 

6,427 

20.000 

51,333     33i 

40,045 

1918t      118,474    21,000 

•^ 

10,835 

10,000 

68,800    34-3 

45.384 

Tear  to 

JulT  31 

1919...  .123.200    20.000 

50,000 

— ■ 

— 

72,970    35-7 

22,989 

1920...    13J,239    15,000 

20,000 

— 

— 

100,000    14-3 

26,428 

1921...    133,819    10,000} 

10,000 

— 

— 

105,000     10 

33,748 

*  Aiter  char,^iDg  taxation,  excluding  income  tax  on  dividends 
t  Kleven  months  to  Aug.  2.     J  Written  off  cost  oi  club. 

That  the  confidence  with  which  the  outlook  was 
regarded  by  the  Chairman  of  this  Company  a  year  ago 
was  largely  justified  is  proved  by  the  report  now 
pubhshed  for  the  twelve  months  to  July  31  last.  The 
net  profit,  after  reserving  £37,587  (against  £78,100) 
for  taxation,  is  sliown  at  £102,320,  which,  as  com- 
pared with  the  previous  year,  represents  a  dechne  of 
not  more  than  £6,919.  The  allowance  for  taxation 
includes  income  tax  on  dividends,  but  to  provide  a 
more  exact  basis  of  comparison  the  dividends  are 
stated  subject  to  tax  in  the  above  table,  the  net  profit 
for  1919-20  being  correspondingly  raised  with  this 
adjustment  by  £30,000  to  £139,239,  and  for  1920-21 
by  £31,500  to  £a33,819.  No  bonus  is  now  payable 
to  employees,  whereas  £15,000  was  appropriated  for 
this  purpose  a  year  ago,  but  £10,000  is  allocated  for 
other  benefit  purposes.  The  dividend,  subject  to  tax, 
is  reduced  from  14.3  per  cent,  to  10  per  cent.,  but 
owing  to  the  additional  capital  ranking  for  dividend 
the  amount  absorbed  is  £5,000  the  larger  at  £105,000. 
The  reduction  of  £10,000  in  the  reserve  allocation  is 
largely  offset  by  the  increase  in  the  balance  carried 
forward  at  £33,748. 

The  balance-sheet  items  are  summarised  in  the 
following  table: — 


T.TABTT.TTTRS 


Paid-np 
July  31  Capital 
£ 

1920  746,429 

1921  1,050,000 


Sundry 
Credi- 
tors* 
£ 
310.448 
279,328 


Fixed 


and 
Carry- 
forward 

£ 
276,323        260,090 
'     ^        666,761 


ASSETS. 


stocks 

£ 

366,023 

442,055 


Invest-     Debtors 
ments      and  Cash 

£  £ 

491,799      215,290 

328,370      145,639 


243,495 
*  Including  dividends  payable  and  reserve  for  taxation. 

The  issued  capital  is  unchanged  at  £1,050,000,  but 
the  shares  are  now  fully  paid.  It  is  of  interest  to  note 
that  the  issued  capital  did  not  exceed  £350,000  at 
July  31,  1919,  and  that  a  bonus  capitalisation  of 
100  per  cent,  was  effected  in  the  following  October. 
The  taxation  equalisation  reserve  was  reduced  during 
the  past  year  by  £32,627,  but  with  the  addition  now 
made  is  i-aised  to  £88,021.  The  general  reserve  is 
likewise  increased  to  £180,000,  but  the  share  premium 
account  is  practically  unchanged  at  £10,6U4.  The 
contingency  fund  of  £50,000  built  up  during  the  War 
period  has  now  been  eliminated,  a  portion  being  placed 
to  a  stock  resei-ve  fund  "  in  view  of  the  hkehhood  of 
falling  markets,"  and  the  balance  in  wiping  out  all 
the  capitalisation  costs  involved  in  the  reconstruction 
of  the  Tyseley  Works.  The  accounts  relating  to  this 
undertaking  have  now  been  merged  in  the  general 
figures,  whereas  hitherto  they  were  included  under 
investments.  Tliis  alteration  presumably  explains  in 
large  part  the  expansion  of  £406,671  in  the  fixed  assets 
and  of  £76,033  in  stocks  (less  special  resen^e),  while 
the  contraction  in  trade  mvestments  (less  reserve) 
from  £444,615  to  £31,188  is  due  io  the  same  cause. 
Government  securities,  of  which  the  basis  of  valua- 
tion is  not  stated,  have  been  increased  from  £26,200 
to  £275,816,  but  debtors  (less  reserves)  have  fallen 
from  £61,136  to  £34.817,  and  cash  balances  from 
£154,154  to  £110,821.  It  will  be  obsen-ed  .  that, 
excluding  redemption  poUcies  (£21,210),  trade  invest- 


ments, and  stocks,  the  hquid  assets  exceed  current 
liabilities,  including  taxation  equalisation  fund  and 
dividends  payable,  by  £142,283,  whereas  at  the  date 
of  the  previous  balance  sheet  a  deficiency  existed  of 
nearly  £80,000. 

The  manner  in  which  the  Company  has  maintained 
its  position  during  a  period  of  acute  depression  and 
serious  labour  difficulties  augurs  well  for  the  future. 
Allowance  has,  however,  to  be  made  for  the  fact  that 
during  the  past  financial  j-ear  the  Company  was 
largely  engaged  in  completing  heavy  contracts  placed 
long  before  the  depression  became  pronounced.  Still 
it  is  reassuring  to  note  that  not  only  have  stocks 
been  valued  at  the  prices  ruling  at  July  31  last,  but 
provision  has  also  been  made  against  any  fall  in  value 
since  that  date  by  a  transfer  from'  the  war  contin- 
gencies fund.  The  removal  of  the  excess  profits 
duty  does  not  affect  the  Company's  position,  as  the 
profits  ha^'e  not  been  liable  to  that  tax  in  any  year. 
Since  July  last  further  reductions  have  been  made  in 
the  price  of  the  Company's  cars,  and  the  sales  of 
two  models  are  stated  to  be  satisfactory.  The  shares 
are  now  quoted  at  17s.  id.,  ex  dividend,  at  which 
price  a  return  of  9.2  per  cent,  is  afforded  on  the  basis 
of  a  dividend  of  8  per  cent. 

MANCHESTER   LINERS.    LIMITED. 

Issued  Share  Capital :  £902,920,  in  45,772  5"^  Cnmulatlva 
Preference  Shares  and  44,520  Ordinary  Shares  of  £10  each 
fully  paid. 

5i%  "A"  Mortgage  Debentures  :  £7,100. 


Int.  and 

Ordinary 

Tear  to 

Net 

Sinking 

Preference 

Dividend 

To 

Carriedl 

Jane  30 

Profit 

land 

Dividends 

/-tax  fTL-c— V 

Beaerve 

forward 

£ 

£ 

£ 

£        "o 

£ 

£ 

1916     ... 

180,292 

12,350 

11,443 

55,647     25 

1  0,000 

20,17« 

1917     ... 

172,777 

11.74 ; 

11,443 

55,647     25 

100,000 

14,118 

1918     ... 

109,  68 

10,501 

11,443 

f  5,647     25 

30,000 

16,495 

1919     ... 

136,399 

10,760  - 

11,443 

66,780     15 

50  000 

13,911 

1920     ... 

193,439 

3,368 

22,886 

66,780     15 

100,000 

14,316 

1921     ... 

162,035 

1,703 

22,886 

.66,780     15 

16,136 

68,847 

Shareholders  of  this  Company  have  ample  re^on 
to  congratulate  themselves  on  the  satisfactory  nature  of 
the  financial  results  for  the  twelve  months  to  June  30 
last.  The  accounts  now  to  hand  show  that  despite  the 
exceptional  difficulties  of  the  period  a  net  profit  has 
been  obtained  of  162,035,  which,  as  compared  with 
the  previous  year,  represents  a  decline  of  not  more 
than  £31,404.  The  directors  state  that  although  part 
of  the  fleet  was  laid  up  during  a  portion  of  the  year, 
the  various  services  of  the  Company  have  been  well 
maintained.  As  shown  in  the  above  table,  the  dividend 
is  maintained  at  fifteen  per  cent.,  free  of  tax,  and 
although  the  resene  allocation  is  reduced  from 
£100,000  to  £16.136,  an  addition  of  £54.531  is  made 
to  the  balance  canied  forward  at  £68,847.  It  should 
be  noted  that,  as  in  the  previous  year,  income  tax  on 
the  di\idend  has  represented  a  charge  of  £28,620, 
which  has  been  deflucted  by  the  Company  before  arriy- 
ing  at  the  net  profit.  It  will  be  remembered  that 
both  the  Preference  and  Oi-dinary  capital  was  doubled 
in  1919  by  the  bonus  capitalisation  of  "  the  realised 
accretion  to  the  value  of  the  capital  assets." 

An  analysis  of  recent  balance  sheets  is  set  oul 
in  the  following  table :  — 

LIABILITIES.  i  ASSETS. 

Reserves  Fixed 

and  Assets 
Carry-    I         and  Sundry 

forft-ard  |  Investments    Debtor 
£      '           £  £  £ 

916.G92        498.180  1.878,777        317,311 

689.347        .^6S,S46]  1.623,460        276,667 
*  Including  Debentures.       t  Including  fmal  dividend  payable  and  taxation.* 

During  the  year  Debentures  amounting  to  £48,900 
were  redeemed,  leaving  a  balance  outstanding  of 
£7,100.  The  First  Debenture  reserve  of  £33.864  has 
been  transferred  to  the  general  reserve  funtl.  which 
now  stands  at  £500,000.  The  reduction  shown  under 
the  heading  of  creditors  is  presumably  attributable  to 
the  change  in  trade  conditons  and  to  the  reduced 
liability  for  taxation.  Steamships  (less  depreciation) 
and  general  investments  and  Government  securities, 
value<l  at  cost,  are  shown  in  one  tot-al  at  £1.623,460, 
representing    a    decline    of    £225.317.     As    a    new 


1920 

1921 


Isstied         Suntirv 
Capital"    Creditofst 

£ 
958.920 
910.020 


Cash 

£ 
177.70* 
268.080 
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Company,  known  as  "Manchester  Ocean  Services, 
Ltd.,"  was  formed  to  work  three  additional  vessels 
acquired  during  the  year  the  decline  now  shown  is  pre- 
sumably due  to  the  sale  of  Government  securities.  The 
manner  in  which  tliis  item  is  treated  in  the  accounts 
precludes  any  exact  estimate  of  tlie  liquidity  of  the 
Company's  position,  but  it  will  be  observed  that  debtors 
and  cash  slrow  a  deficiency  of  £144,594  (against 
£421,677)  as  compared  with  current  liabilities  (includ- 
ing final  dividends  payable"  and  provision  for  taxation). 

In  view  of  the  continued  depression  in  the  shipping 
trade,  combined  with  strong  foreign  competition,  it  is 
Hkely  that  profits  will  be  reduced  still  further  during 
the  current  financial  year.  The  Company's  fleet  of 
twelve  cargo  steamers  operates  principally  between 
Manchester  and  the  eastern  ports  of  the  United  States, 
and  the  pre-War  service  with  New  Orleans  has  now 
been  resumed. 

There  has  been  no  recent  quotation  for  either  the 
Preference  or  Ordinary  shares. 


BRITISH  GLASS  INDUSTRIES,   LIMITED. 

Few  companies  created  during  the  ' '  boom  ' '  period 
following  the  Armistice  have  failed  as  signally  as  this 
undertaking  to  come  up  to  prospectus  anticipations. 
The  Company  was  formed  in  Januaiy  1919  for  the 
purpose  of  developing  the  production  of  glassware  by 
automatic  machinery,  and,  in  pursuance  of  its  pro- 
gramme, a  conti'oUing  interest  was  acquired  in  several 
Allied  concerns,  including  the  United  Glass  Bottle 
Manufacturers,  Webb's  Crystal  Glass  Company,  and 
their  subsidiaries,  and  in  the  British  Window  Glass 
Company.  During  the  period  from  January  17,  1919, 
to  March  31,  1920,  the  issued  capital  was  increased 
from  £300,000  to  £1,40D:000.  Share  premiums  received 
on  the  new  issues  amounted  to  £2,4.50,000,  of  which 
£2,100,000  was  capitalised  in  June  1920  by  the  issue 
of  bonus  shares.  In  the  report  for  the  period  to 
March  31,  1920,  no  profit  and  loss  account  was  sub- 
mitted, but  the  balance  sheet  showed  "  revenue  ex- 
penditure in  suspense"  of  £28,263,  representing  the 
net  loss  at  that  date.  At  the  annual  meeting  in  June 
1920  the  Chairman  stated  that  the  profits  of  the  various 
businesses  owned  or  controlled  then  amounted  to  about 
£600,000  per  annum,  and  he  anticipated  that  "  the 
'time  was  rapidly  approaching ' '  when  the  profit  from 
all  sources  would  reach  at  least  £1,500,000  per 
annum.  The  report  now  published  shows  a  loss  for 
thp  year  to  March  31,  1921,  of  £23,217.  This,  the 
directors  explain,  has  been  due  to  a  variety  of  causes. 
The  dividends  declared  during  the  period  by  subsidiary 
and  allied  companies  weic  "limited"  to  £109,563, 
owing  primarily  to  the  fact  that  a  large  portion  of  tlie 
profits  earned  were  expended  on  extension  of  works 
and  other  capital  purposes.  The  Canning  Town  fac- 
tory was  only  completed  during  the  year,  and  a  loss 
was  sustained  on  working,  while  interest  on  loans  and 
overhead  charges  also  acted  as  a  drain  on  revenue.  It 
is  remarkable  that  the  imsatisfactory  financial  results 
now  shown  are  not  considered  to  be  due  primarily 
to  the  trade  depression  which  occurred  during  -the 
second  half  of"  the  financial  year.  An  interim 
dividend  of  2s.  per  share,  less  tax,  was  paid 
in  September  1920,  absorbing  £245,000,  thereby 
increasing  the  total  debit  to  £296,480.  This  is 
eliminated  by  transferring  the  balance  of  the  share 
premiums  to  profit  and  loss  account,  leaving  a  credit 
of  £91,136  to  be  carried  forwai'd. 

The    following    table    shows    tlie    balance    sheet 
position  :  — 


LIABILITIE.S. 

Sundry        Share 
Uarch     Issued         Lin-      Premiam-, 
31       Capital      bilities  etc. 

£  .  £  £ 

1920       1,400,000    973,769    2,460,000 
1931       3,669,709    698,880  91,13G 


ASSETS. 

Fixetl          Invest-  Prelim- 

As.sets         ments        Debtors  inary 
and           and            and     Expenses, 

Stocks       Loans          Cash  etc. 

645,468  2,844,901  1,177,504  155,886 

1,100,008  3,050,334      137,463  161,860 


hand,  Debentures  and  secured  loans  of  £605,233  have 
been  created,  while  other  creditors  have  been  increased 
from  £26,223  to  £93,587.  It  should  be  noted  that 
no  depreciation  has  been  written  off  the  fixed  assets. 
Goodwill  is  included  among  investments  in,  and  loans 
to,  subsidiaries,  the  valuation  of  £3,050,334  attached 
to  which  the  auditors  are  not  prepared  to  certify  as 
correct.  Stocks  have  been  increased  from  £14,476 
to  £48,371,  but  cash  has  been  reduced  from 
£1,148,743  to  £12,050.  It  is  clear  from  the  auditors' 
.remarks  that  the  balance  sheet  does  not  show  fully 
the  weakness  of  the  position  as  at  March  31  last,  and 
the  situation  is  not  likely  to  have  been  improved  since 
that  date.  The  outlook  is  distinctly  discouraging,  and 
it  seems  probable  that  a  loss  will  also  be  sustained  on 
the  operations  for  the  cun-ent  financial  year.  The 
directors  state  that  they  are  giving  "  close  and  earnest 
attention  to  strengthening  the  position  of  the  Company 
and  its  various  subsidiary  and  allied  undertakings," 
but  it  is  difficult  to  see  how  financial  stability  can  be 
attained  without  reconstructing  the  capital.  It  is  to 
be  hoped  that  a  clear  statement  of  the  actual  position 
will  be  presented  at  the  forthcoming  annual  meeting. 
The  shares  of  the  Company  are  now  quoted  as  low  as 
3s.  6d. 


The  liability  of  £947,536  on  account  of  uncom- 
pleted purchases  of  shares  in  subsidiary  companies 
has  been  discharged  during  the  year;  but,  on  the  other 


Shitistiail  Sef/istcr.  South  Australia,  1919-20. 
Compiled  from  official  records.  W.  L.  Johnston,  Govern- 
ment Statist.  (By  authority  :  R.  E.  E.  Rogere,  Govern- 
ment Printer,    North  Terrace,    Adelaide.) 

Finaneing  Foreign  Trade.  Prepared  for  use  by  the 
staff  of  the  Royal  Bank  of  Canada  by  Graham  F.  Towers, 
superintendent.  Foreign  Trade  Department.  The  booklet 
deals  niainly  with  the  technical  aspects  of  foreign  trade 
financing. 

Ilohertson's  Method  for  E:rport  and  Import  Trade. 
Explanatory  of  Rol)ertson's  "Universal  Method"  for 
Foreign  Trade  and  Exchange.  By  James  Robertson. 
Price  2.'!.  M.  net.  (London  :  Scott,  Armstrong  and  Com- 
pany, 79  Coleman   Street,  E.G.  2.) 


Mellow    and    cool,    fragrant    and 
fresh,     this    fine    tobacco     is    al- 
ways of   the  same  high  quality. 
Each     packet    or    tin     is     aj 
perfect  in     condition    and 
blend     as      the      last — 
each    pipeful,    each 
whiff,    as    sweet  as 
the  one  before. 


Three  Nuns  is  so 
cut  as  to  ensure  a 
long,  slow  smoke — 
which  makes  both 
for  pleasure  and 
for  economy. 


KING'S  HEAD 

if  you  prefer  a  fuller  flavour 

Both  are  sold  everywhere  in  the  following    packings   only 
PackeU:  1-oz.  1/2.  2oz.  2/4.      Tins;  2-o2,  2  S.  4-oj.  4  8 


"THREE  NUNS"  CIGARETTES 

10's 

20-s 

50'b 

lOO's 

MEDIUM 

6d 

1/- 

2/5 

4/8 

HAND 

MADE 

8d 

1/4 

3/4 

6/8 

Stephen  Mitchell  &  Son,  Branch  of  the  Imperial  Tobacco  Company  (of 

Great  Britain  and  Ireland).  Limited,'  36  St.  Andrew  Square,    Glasgow 
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CORRESPONDENCE. 


WORLD'S  CUEEENCY  PEOBLEM. 
To  ihe  Editor  of  The  Statist. 
Sib, — I  have  read  with  much  interest  your  article  on 
"The  World's  Cun-ency  Problem,"  and  am  especially 
interested  in  your  proposal  to  reconstitute  the  mone- 
tary standards  of  Europe,  including  our  own.  The 
case  for  doing  so  is  most  ably  stated,  and  there  can 
be  no  doubt  whatever  of  the  urgency  of  the  matter, 
but  I  SCO  certain  gi-ave  objections  to  an  early  attempt 
at  arriving  at  the  gold  panties  of  the  European 
exchanges. 

The  effect  of  the  German  Eeparations  has  still  to 
be  seen.  So  far  there  is  no  appearance  of  stability 
whatever  in  the  German  exchange,  and  if  an  attempt 
were  made  to  fix  it  at  the  present  day  it  might  be  swejrt 
away  by  forces  over  which  the  market  has  no  control. 
The  other  newly  constituted  European  States  are  V017 
far  from  having  succeeded  in  rearranging  their 
finances  on  such  a  basis  as  to  allow  of  stability  in  their 
currencies,  and  it  seems  to  me  that  the  problem  must 
be  tackled  from  this  end  fii-st.  On  the  other  hand, 
I  hold  most  strongly  that  Great  Britain  can  set  her 
house  in  order,  and  it  is  of  the  gravest  disadvantage 
to  Europe  that  she  has  so  far  not  succeeded  in  stabilis- 
ing her  cuiTency,  which  has  fluctuated  within  the  last 
ye:ir,  for  instance,  from  354  on  January  1  to  400  in 
May,  and  now  stands  at  373,  with  a  possibility  of  still 
further  fluctuations  in  the  autumn.  The  objection, 
however,  to  altering  the  parity  with  the  dollar  at  the 
present  moment,  which  means  the  parity  with  gold,  is 
that  it  would  be  considered  as  a  definite  repudiation 
of  debt,  as  those  who  had  subscribed  to  the  War  Loan 
on  the  basis  of  3Qs.  to  the  pound  would  be  called  upon 
to  recognise  that  the  State  had  dishonoured  its  obliga- 
tions by  twenty-five  per  cent.  It  is  for  this  reason 
that  I  argue  most  strongly  that  the  measures  designed 
to  attain  stabihty  of  our  cuirency  at  present  should  not 
exclude  eventual  return  to  the  pre-War  gold  standard, 
and  that  the  aim  of  the  Bank  of  England,  who  have 
charge  of  our  issues  of  cuiTency  and  of  the  regulation 
of  the  Bank  rate,  should  for  the  time  being  be  simply 
to  arrive  at  a  value  of  the  pound  sterling  which  will 
stimulate  trade  into  acti^^ty,  enable  private  individuals 
to  grant  the  foreign  credits  which  the  Government  are 
now  called  upon  to  grant  in  a  much  less  satisfactory 
manner  than  could  be  done  by  individuals,  and  thus 
relieve  the  serious  financial  situation  into  which  we  are 
drifting  through  bad  trade  and  unemployment. 

It  is  quite  obvious  that  it  is  far  more  important 
that  the  people  of  these  islands  should  he  actively 
employed,  oven  with  a  certain  loss  in  value  of  the  pound 
sterling,  than  that  they  should  be  standing  idly  in  the 
market-place  and  eating  into  their  resources  by  so 
doing.  That  does  not  increase  wealth;  it  diminishes 
it. 

It  would  be  perfectly  feasible,  for  the  Bank  of 
England  by  means  of  the  Bank  rat«  to  maintain  our 
currency  at  a  more  or  less  constant  value,  compared 
with  an  index  of  all  the  principal  commodities,  as  soon' 
as  improved  trading  conditions  had  absorbed  the  bulk 
of  our  unemployment,  and  we  should  thus  have  condi- 
tions of  stability  which  would  allow  us  gi'adually  to 
pay  off  our  colossal  debts.  It  is  to  the  payment  of 
these  debts  that  we  must  look  for  the  improvement  of 
the  pound  sterling.  If  industry  can  he  kbpt  actively 
engaged  for  the  next  fifty  yeare  it  will  not  he  beyond 
our  power  to  pay  off  £8,000.000,000.  If,  on  the  other 
hand,  trade  were  to  continue  as  it  is  to-day,  and 
England  were  to  continue  to  encounter  the  ssme  dilTi- 
cultics  that  we  are  now  encountering  in  marketing  our 
goods,  we  should  have  to  contemplate  our  biu'den  of 
debt  as  a  permanency. 

T  think  it  is  generally  understood  that  the  whole 
credit  structure  is  founded  on  the  volume  of  cuiTency 
notes,  and  I  feel  convinced  that  the  rigid  restriction 
of  these  to  a  figure  which  is  little  more  than  sufficient 


even  now  for  our  very  greatly  reduced  volume  of  trade, 
is  the  most  serious  factor  in  the  collapse  from  which 
we  have  suffered,  and  are  still  suffering.  The  figure 
was  arrived  at  without  any  scientific  basis,  and  that 
fact  alone  is  sufficient  to  prove  that  the  arbitrary  figure 
fixed  was  a  blunder. — Yours  faithfully, 

Frederick  Wigglesworth. 
82  Fenchurch  Street,  London,  E.G.  3, 
September  28,  1921. 


Sir, — I  have  just  read  the  very  able  article  on  the 
World's  Currency  Problem  in  yom-  issue  of  Septem- 
ber 24.  , 

I  venture  to  draw  your  attention  to  a  point  which 
I  expect  you  have  already  considered.  That  is  the 
very  unstable  value  of  gold  just  now.  Professor 
Gustav  Cassel  deals  with  the  point  in  his  memorandum 
to  the  Brussels  Conference,  wliich,  no  doubt,  you 
have  studied.  Since  then  we  have  seen  the  American 
price-level  come  down  from,  say,  250  (1914  =  100)  to 
125.  The  production  of  gold  being  what  it  is,  a 
general  re-establishment  of  the  gold  standard  will  tend 
to  raise  its  value  and  depress  prices,  unless  special 
steps  are  taken  by  international  arrangement  to  steady 
the  value  of  gold.  This  might  be  done  by  varying  the 
ratio  of  other  payment  media  to  gold  in  such  a  way 
as  to  keep  the  value  of  gold  steady.  If  there  is  no 
arrangement  like  this  we  are  likely  to  have  trade  ham- 
pered by  falling  prices. 

If  this  were  done  you  would  have  a  supposed  gold 
standard,  but  really  a  tabular  standard. 

I  hope  you  will  take  this  point  into  consideration, 
for  I  believe  it  is  an  important  one. — Yours  faithfully, 

Apollo  House,  C.   Cr.^ies. 

4  Bunhill  Eow,  London,  E.C.  1. 

September  28,  1921. 


Sir, — I  was  interested  in  your  last  week's  article 
dealing  with  the  world's  currency  problem,  but  I 
think  that  the  originator  of  the  suggestion  to  reduce 
the  amount  of  fine  gold  in  the  sovereign  in  accordance 
with  the  relative  value  of  the  American  exchange  as 
quoted  at  present  has  overlooked  certain  very  impor- 
tant factors  in  connection  therewith. 

It  is  suggested  to  repeal  the  old  Coinage  Act  relat- 
ing to  gold,  and  in  future  to  make  the  £  stei-ling 
convertible  into  gold  at  the  new  rate  determined  by  the 
average  level  of  the  New  York  exchange  during,  say, 
last  month— f.e.,  $3,656  per  £ — thereby  making  the  £ 
sterling  worth  84.89232  grains  of  fine  gold,  as  com- 
pared with  the  former  equivalent  of  11.3.0016  grains. 
You  have,  however,  overlooked  the  fact  that  any  par  of 
exchange  is  produced  by  converting  the  equivalent 
amount  of  fine  gold  in  one  currency  to  the  equivalent 
amount  of  fine  gold  in  another  currency,  and  that, 
according  to  the  present  amount  of  fine  gold  in  the 
sovereign,  the  par  value  of  the  United  States  gold  coin 
is  $4:86|-.  In  order  to  make  my  point  clear,  suppos- 
ing you  reduced  the  amount  of  gold  in  a  sovereign  to 
the  equivalent  of  that  contained  in  half  a  sovereign, 
vou  would  simultaneously  reduce  the  par  of  exchange 
'in  New  York  from  $4,861  to  $2.43^,  and  the  present 
balance  of  trade  and  the  economic  situation  would  make 
the  deviation  in  the  par  of  exchange  proportionate  to 
$2.43J,  as  $3,656  is  to  $4,865.  In  other  words,  what- 
ever amount  of  fine  gold  is  contained  in  our  sovereign, 
the  par  of  exchange  would  be  immediately  adjusted  in 
other  countries  to  the  same  level,  and  the  movements 
of  exchange  would  vary  according  to  the  actual  trade 
and  economic  situation  affecting  those  countries  respec- 
tively. 

It  is  equally  improbable  that,  in  face  of  the  adverse 
balance  of  trade,  you  could  maintain  the  exchange  at 
$2. 43 J  any  more  than  you  could  at  $4.86^,  and  the  cir- 
cumstances that  have  "depreciated  steriing  to  $3,656, 
if  you  halved  the  fine  gold  in  a  sovereign,  would  have 
the  immediate  effect  of  adjusting  the  current  rate  of 
exchange,    i.e.,    $1,828,    which    is    half    of    $3,656 
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quoted  on  the  basis  of  the  actual  gold  in  a  sovereign 
to-day. 

The  ratio  which  this  new  suggested  coinage  would 
bear  to  the  current  rate  of  exchange  would  auto- 
matically cause  the  exchange  to  decline  to  about  $2.74 
unless  you  could  maintain  it  by  shipping  gold.  It  is 
easy  to  think  that,  with  the  margin  between  the  natural 
level  of  exchange  and  the  par  produced  on  the  suggested 
basis,  the  entire  gold  held  by  the  Bank  of  England 
would  leave  for  the  U.S.A.  and  India  as  fast  as  there 
were  ships  to  carry  it. — I  am,  Sir,  yours  truly, 

F.'E.  a.  Shoetis. 
32  Lombard  Street,  E.G., 

September  29,  1921. 


Sib. — I  should  not  say  "  deflation  has  failed  "  any 
more  than  I  should  say  the  doctor's  treatment  of  some 
patient  has  failed  because  he  was  up  and  about  and 
the  doctor  has  sent  him  to  bed,  and  he  is  still  there. 
He  may  be  a  lot  better  for  all  that — his  temperature 
falling,  and  so  on.  No  one  thought  deflation  would 
not  be  unpleasant  while  it  lasted,  nor  did  anyone  say 
that  it  would  be  over  and  done  with  in  a  week  or  two. 
In  fact,  it  doesn't  seem  to  be  half  as  bad  as  was 
expected,  and  there  is  the  curious  fact  that  people 
seem,  on  the  whole,  much  more  contented  and  less 
likely  to  rush  into  bloody  revolution  than  they  were  at 
the  height  of  the  boom.  A  Frenchman  assures  me 
that  this  is  true  of  Fi'ance  also. 

I  am  not  discouraged  by  the  New  York  exchange 
not  going  up.  It  won't  so  long  as  the  Americans  go 
on  buying  up  gold  (as  they  used  to  buy  up  silver) ; 
but  they  will  soon  tire  of  that,  and  then  the  exchange 
will  go  up  in  the  absence  of  changes  here.  Some 
Americans  say  they  are  not  buying  gold — that  it 
"  comes  "  to  them  and  they  don't  want  it;  but  to  that 
I  reply,  "  Why  don't  you  spend  it,  then?  Do  you 
mean  to  say  you  cannot  buy  anything  from  abroad  with 
gold?  It  is  all  the  same  whether  you  give  com- 
modities for  gold  and  hold  the  gold,  or  take  payment 
of  debts  in  gold  and  hold  the  gold." 

If  you  could  get  stability  by  writing  down  all 
currencies  to  their  existing  values,  I  should  say,  "  Go 
ahead  and  do  it."  But  is  thei-e  any  real  reason  for 
supposing  that  you  would  ?  The  Poles,  for  instance, 
would,  for  the  moment,  have  a  mark  equal  to  about 
one  six-thousandth  of  a  dollar.  Next  month  they 
would,  as  usual,  find  a  great  deficit  in  the  Government 
accounts,  print  more  marks  to  pay  their  way,  and 
suspend  convertibility,  and  everything  would  be  as 
before. 

A  good  many  of  the  present  currencies,  including 
our  own,  can  easily  be  got  back  to  their  old  gold 
values,  and  the  inconveniences  of  getting  back,  are,  in 
my  opinion,  far  outweighed  by  the  advantages.  Some 
currencies  are  too  far  gone  for  that,  but  may  be  fixed 
at  a  rate  lower  than  the  old  one.  Others  are  perfectly 
hopeless,  and  the  sooner  the  world  makes  up  its 
mind  that  they  are  destined  for  the  waste-paper  basket, 
the  better  both  for  the  countries  which  own  them  and 
the  outside  world.  They  will  then  soon  be  replaced 
by  sound  currency.  Historical  experience  is  con- 
clusive on  this  from  the  earliest  times  down  to  the 
recent  case  of  Mexico. — Yours  truly, 

Edwin  C.^nnan. 
11  Chadlington  Bbad,  Oxford, 
September  29,  1921. 

Note. — In  many  readers'  conunents  sent  us  with 
reference  to  the  article  in  our  last  issue  on  ' '  The 
World's  Currency  Pi'oblem  "  points  are  raised  which 
but  anticipate  the  subjects  of  succeeding  articles 
on  the  subject,  which  we  hope  to  publish  shortly. 
As  regards  the  thii-d  of  the  foregoing  letters, 
our  proposal  is  not  essentially  to  reduce  the 
amount  of  fine  gold  in  the  sovereign,  which 
coin  has  no  function  at  present,  but'  to  make 
the  £1  (paper)  convertible  into  gold  at  a  rate 
determined  by  the  average  level  of  the  New  York  ex- 
change over  a  selected  period.  The  efiectof  this  would 


be  to  establish  a  gold  parity  between  sterling  and 
dollars.  At  present  there  is  none,  as  our  currency  is 
for  all  practical  purposes  not  a  gold,  but  a  paper 
currency.  It  is  obvious  that  the  .gold  content  of  the 
sovereign  has  at  present  no  influence  whatever  on  the 
exchanges.  The  question  of  maintaining  the  exchange 
rate  at  approximately  near  the  gold  parity  must  be  post- 
poned.— Ed.  "  Statist."] 


^efa  MsBmB, 


THE  CODNTY  OF  LONDON  ELECTRIC  SUPPLY 
COMPANY,  LIMITED. 

Offer  of  £500,000  Seven  per  Cent.  Debenture  stock, 
redeemable  at  par  on  October  1,  1951,  or  at  any  time 
after  April  1,  1931. 

This  issue  will  be  secured  as  a  general  floating 
charge  subject  to  the  charges  in  favour  of  the 
£500,000  Four  and  a-Half  per  Cent.  First  Deben- 
ture stock  and  £500,000  Four  and  a-Half  per  Cent. 
Second  Debenture  stock.  The  Company  is  the  largest 
electric-supply  undertaking  in  London  from  the  point 
of  view  of  area,  i-evenue,  number  of  consumers,  and 
tinits  sold  for  industrial  purjioses.  The  business  has 
expanded  rapidly  during  recent  years,  and  the  net  profits 
have  allowed  of  substantial  dividends  and  large  additions 
to  reserve.  The  net  revenue  for  1920,  after  charging 
interest  on  the  existing  Debentures,  amounted  to  £212,754, 
which  is  sufficient  to  cover  tlie  interest  on  the  present 
issue  more  than  six  times.  The  directors  state  that  the 
revenue  for  the  first  eight  months  of  the  current  year 
shows  a  satisfactory  increase  notwithstanding  the  coal 
strike.  The  net  assets  of  the  Company  as  on  Decem- 
ber 31,  1920,  are  certified  at  £1,814,811,  to  which  must 
be  added  the  proceeds  of  the  present  emission,  giving  an 
ample  margin  as  security.  The  issue  is  required  to 
i-epay  bank  loans  and  to  provide  funds  for  further  capital 
expenditure.  A  cumulative  sinking  fund  of  one  per 
cent,  will  accrue  from  October  1,  1922,  and  will  be  applied 
ill  the  purchase  of  Debenture  stock  of  this  issue  at  or 
under  par.  Without  allowing  for  the  yield  on  redemp- 
tion, the  new  stock  gives  a  return  of  over  7.4  per  cent., 
and  may  be  considered  a  sound  industrial  security.  The 
whole  of  the  present  issue  has  been  underwritten. 

PETER  WALKER  (WARRINGTON)  AND  ROBERT 
CAIN  AND  SONS.  LIMITED. 

Offer  of  £2,000,000  Seven  per  Cent.  First  Mort- 
gage Debentures  at  92^  and  1,500,000  Ordinary  shares 
of  £1  each  at  par. 

The  Debentures  and  the  interest  thereon  will  be  secured 
as  a  first  mortgage  upon  (17)  freehold  brewery,  licensed 
and  other  properties  acquired  from  Robert  Cain  and  Sons, 
Limited,  and  (b)  the  Ordinary  share  capital  of  Peter 
Walker  and  Son  (Warrington  and  Burton),  Limited,  and 
as  a  floating  charge  on  all  the  other  assets  of  the  Com- 
pany. The  Debentures  are  limited  to  £2.500,000.  and 
will  be  repayable  at  par  on  or  l:>efore  December  31.  1964, 
by  the  operation  of  a  cumulative  sinking  fund  of  one- 
half  per  cent,  per  annum,  to  be  applied  in  re<lemption  by 
annual  drawings,  beginning  in  the  year  1922. 

The  Company  has  been  formed  to  acquire  the  busi- 
ness of  Robert  Cain  and  Sons,  Limited,  and  the  whole 
of  the  Ordinary  share  capital  of  Peter  Walker  and  Son 
(Warrington  and  Burton),  Limited.  The  shareholders 
of  the  former  Company  are  accepting  as  jiart  of  their 
pui-cha.se-price  2,000,000  fully-paid  Eight  per  Cent. 
Cumulative  Preference  shares  and  720,000  Ordinai-y 
shares.  The  annual  net  profits,  whether  based  on  the 
averages  of  the  five  years  of  the  two  undertakings  or 
by  taking  the  last  year  of  each,  are  estimated  at  £700.000, 
which  is  sufficient  to  cover  the  interest  and  sinking  fund 
of  the  present  Debenture  issue  more  than  four  times  over, 
while  the  balance  (less  depreciation)  available,  after  pro- 
viding also  for  the  dividend  on  the  Preference  capital 
of  £2,000,000,  is  equal  to  over  seventeen  jier  cent,  on  the 
Ordinary  shares.  The  net  assets  of  the  combined  under- 
takings available  to  meet  the  Ordinary  sliare  capital  are 
certified  at  £2,004,554.  The  proceeds,  of  the  present  issue 
will  provide  funds  to  carry  out  the  above-mentioned  pur- 
chases, leaving  a  substantial  balance  for  additional  work- 
ing capital.  The  Debenture  issue  seems  fairly  well 
secured,    and    the    Ordinary    shares    have    distinct,     if 
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speculative,  possibilities.  The  whole  of  the  present  issue 
lias  been  underwritten.  The  list  will  close  on  or  before 
r»<-tol)er  8. 


ONION  OF  SOOTH  AFRICA. 

Offer  at  96  of  £5,000.000  Consolidated  Six  per  Cent, 
stork,  repayable  in  London  at  par  on  Xovember  1,  1940. 
or  on   or  after  Xovember  1,   1930. 

The  loan  is  raised  to  meet  expenditure-  on  railways, 
harbours,  irrigation  works,  land  settlement,  and  other 
public  works.  The  sinking  funds  established  in  connec- 
tion with  specific  loans  exceed  £10.000,000.  In  addition, 
it  is  provided  that  any  surplus  revenue  of  the  Union 
shall  be  handed  over  to  the  Public  Debt  Commissioners 
for  the  extinction  of  debt.  The  amount  of  debt  so  extin- 
guished since  the  I'nion  was  constituted  in  1910  exceeds 
£15.000.000.  The  present  issue  is  a  trustee  security,  and 
will  not  be  subject  to  any  taxes,  duties,  or  levies  in  the 
t'nion.  provided  that  the  holder  is  not  domiciled  therein. 
The  price  affords  a  flat  yield  of  £6  5s.  per  cent.,  while, 
assuming  redemption  in  1940,  the  return  is  £6  7s.  5d. 
per  cent.  The  emission  constitutes  a  highly  attractive 
investment. 

THE  CLYDE  VALLEY  ELECTRICAL  POWER  CO. 

Offer  at  par  of  50.000  Eight  per  Cent.  Cumulative 
Second  Preference  shares  of  £10  each  (part  of  an  autho- 
rised issue  of  £700.000). 

This  Company,  which  has  an  authorised  capital  of 
£1.900.000.  of  wiiich  £900,000  has  been  issued,  was  in- 
corporated in  1901  with  power  to  acquire  lands,  erect 
generating  stations,  and  supply  electricity  within  an 
area  comprising  important  industrial  districts  in  Lanark, 
Renfrew,  Dumbarton,  and  Stirling.  The  Company 
supplies  power  to  various  industrial  undertakings,  in- 
cluding iron  and  steel  works,  shipyards,  collieries,  and 
engineering  and  paper  works.  During  the  past  ten  years 
the  contracts  for  supply  of  current  from  the  Company's 
mains  have  been  nioro  than  trebled,  while  the  receipts 
from  sale  of  current  have  shown  progressive  increases 
year  by  year,  amounting  in  1920  to  seven  times  the  total 
for  1911.  With  the  exception  of  a  decline  in  1918  and 
1919.  the  profits  have  increased  annually,  from  £36-835  in 
1911  to  £171.347  in  1920;  but  it  shou'd  be  noted  that 
the  figures  are  arrived  at  before  charging  income  tax. 
excess  profits  duty,  depreciation,  and  interest  on  the 
bank  overdraft  proposed  to  be  paid  off  out  of  the  proceeds 
of  the  present  issue.  Xo  dividend  was  paid  on  the 
Ordinary  shares  between  1911  and  1915  inclusive.  In 
1916  a  dividend  was  declared  of  two  and  a-half  per  cent., 
tax  free,  which  was  increased  to  five  per  cent.,  less  tax. 
in  1918  and  to  seven  and  a-half  per  cent,  in  1920.  It  is 
pointed  out,  however,  that  the  policy  of  the  Company 
lias  been  to  conserve  the  profits  rather   than  to   declare 


large  dividends.       Thus  out  of   the  profits   for   the  ten 
years,  amounting  to  more   than  £930.000,   £550.000   has 
been  retained,    and  only   £276.466  paid  out  of  the  divi- 
dends on    the  Preference    and    Ordinary    shares.       The 
proceeds  of  the  present  issue   will  be  applied   to  repay 
bank  loans   (£299.695)  and   towards  meeting  the  cost  of 
additional  machinery,  plant,  and  buildings.      A   special 
,  reserve  of  £54,000  has  been  accumulated  for  the  protec- 
;  tion  of  the  existing  Preference  holders,  and  a  tesolution 
'  has   been  passed   authorising  the    formation  of  a  special 
reserve  of  £120,000  to  safeguard  the  position  of  the  new 
1  Preference    holders.       This    reserve    will   be   created   by 
appropriating  out  of  the  profits  of  each  year,  after  pro- 
I  viding    for   contingencies  and   for  the   dividends  on  the 
'  Preference  shares,  but  before  any  dividend  is  paid  on  the 
:  Ordinary  shares,  a  sum  equal  to  one-tenth  of  such  remain- 
}  ing  profits,  until  the  full  amount  of  the  special  reserve 
1  has  been  made  up  or  until  any  deficiency  in  either  reserve 
arising  from  its  having   been  drawn  upon  in  any   year 
has   been  made  good.     The  present  emission  seems  well 
secured  both  as  to  capital  and  dividend.     The  list  opens 
on  MoncTay  next.   October  3,  and  will  close  on  or  before 
October  5.     The  issue  has  been  underwritten,  and  18.700 
shares   have  been  applied   for  firm  and   will  be  allotted 
in  full. 

PENDING  ISSOES. 

Cetlon  Government. — Underwriting  was  completetl 
on  Wednesday  last  of  an  issue  of  £3,000.000  Six  per  Cent. 
stock  at  97,  redeemable  1936-51.  It  will  Ije  remembered 
that  a  similar  amount  was  issued  on  identical  terms  in 
June  last. 

Indicators,  Limited. — 15.327  Seven  per  Cent.  Cumu- 
lative Preferred  Participating  shares  of  £1  each  at  par. 

Joshua  Hoyle  and  Sons,  Limited. — £1.500.000  Seven 
per  Cent.   First  Mortgage  Debenture  stock  at  94. 

The  Meesey  Poweb'Co..  Ltd. -£300,000  Seven  and 
a-Half  per  Cent.   Mortgage  Debenture  stock  at  97. 

I  RESOLTS. 

j  The  Treasury  announces  that  the  present  series  of  Five 
and  a-Half  per  Cent.  Treasuiy  bonds  will  be  brought  to 
an  end  to-dav.  The  receipts,  including  convei-sions,  have 
exceeded  £135,000,000, 

A  second  series  of  Five  and  a-Half  per  Cent.  Treasury 

■  bonds  will  be  issued  as  from  Monday  next  at  98. 

CoirsTY  OF  London  Electric  Sttpplt  Company, 
Limited.— The  issue  of  £500,000  Seven  per  Cent.  Deben- 
ture stock  was  over-subscribed,  and  the  lists  closed  on 
Thursday  last  at  11  a.m.,  or  within  about  an  hour  of  their 

I  opening. 

I        Union  of  Socth   Africa.— The  issue  of  £5.000,000 

i  Six  per  Cent,  loan  was  largely  over-subscribed. 


COMPANY  REPORTS  ANALYSED. 


.Vame  of  Company 


Del.. 

Int- 

£ 


Year 
ended 
Cimmercml  and  Industrial : 

A>ih  (Clm.liiu;!  Sons  k  Co.      .„  3112/20  — 

Bith  and  Portland  Stone  Firms  3n'«'2lt       3  080 
T.iis  C'hf'Z.x';  Ki;t;»ncia.« ...          ..T30/6/21  — 

Miicadi  .Sola        31/12/20      29,997 

Fleet -ie  Light  and  Power: 

Victoria    FalL;    and    Tr.»nsv;uil 

Power  3n3/2U    183.893  173,161      140,000 

Financial,  Land  and  InTcstment  t 

L»ach's  Argentine  Estatfti       ...  31'3'21        I ',«7-l  81,727       30,000 


Net 

Profit.* 

£ 

58,02i 
l.i,259 
19,614 
l.i9,327 


Pref. 

Div. 

£ 


Ord.  Div. 


Placed  to 
Reserve 

£ 


Carry-forward 

X , 

Inc.(-)-) 
Amt.  orDec.(-) 


19,250 (t,i.)    502 (t.f.) 

—  5 

—  14 


32.660 
12,119 
22,407 


10,000 


3}(f-f-)     35,000 


30,000 


37,37S 

12,6Dli 

10.636 

Dr.  357.058 


92,483 


—  3,8S6 
+     3,141 

—  2,793 
—'.59.327 


1,839 


Ina,  Coal  and  Sted : 

Pa-tin;;ron  St._vl  and  Iron 

.  30,'6;31 

28,260 

89,288 

21,000 

IVarson  A-  Kiwwlos  Coal  & 

Iron 

.  30  0  21 

121,550 

31,2.'>0 

Vulcan  Foundry-            

3"V.,21 

— 

115,682 

5,CK)0 

Tea,  Coff  e  and  Robber : 

n.-khnri  T.-;i        

.  31/12/20 



Dr.    28,348 

— 

Im[H^ri  il  Tf-a 

.  31 ;12'2« 

4,911 

Dr.  111,292 

3,000 

Majuli  Tea           

.31/12  20 

— 

Dr.  46.743 

600 

Moabund  Tea      

.  31/12/20 

1,78S 

Dr.  47,017 

1,250 

Patiora  Tea  and  Produce 

.  31/3/21 

21 

Dr.  20,366 

— 

rfumatra  Consolidated  Rubber 

SO/4/21 

— 

Dr,  17.190 

— 

Sumatra  E*Poprietary  Rubber 

SO/4/21 

1,413 

Dr.   11,776 

— 

Telecr  pha  and  Te'epbonea 

Djnx-t  W.5t  India  Cable 

30/6/21 



9,756 



Halifax  and  Bermudas  Cable     .. 

.  30/6/21 

— 

17,190 

— 

Waterworb ! 

West  Uampaliire  Water 

30/6/21 

esi 

2,843 

l.l.U 

10 


10 
15 


10 


20,000 


25,000 


110,350 
11.V238 


5,785        -1-     1,627 


34,717        +     8,288 


20,551 
4,4.56 


4,271 


Dr,  100,000 
Dr.  18,0011 
Dr.  iO.OOO 


80,750 
79,625 


2  674 
Dr,  14,293 
Dr.  21,S72.\. 
Dr.  18.51SB 
Dr.  20,742 
D  .  16,3770 
Dr.  9,997 


—  S2.61S 

—  33.236 

—  29,337 

—  30.053 

—  20.366 

—  17,190 

—  11,776 


8-57 
8-46 


5,143 

4,229 


9C,"51        +     4,614 
61,557        -I-   13,962 


Previous  Year 

Nat       Ord- 

Pro6t      Div. 

£         % 


20,633  5 

Dr.  96.S32  — 

175,636  3} 

...  ..of  9  Ord. 

lll,909-^,g.,gjjpf 

171.692  10 

385,154     10  (t.U 
172,371  16 


29,843  I'i 

9,843  12J 


4}  2,395         Dr,  850  119        —        '■>' 

E.P.P.  recoverable  estimated  at  (A)  £21,036  ;  (B)  £20,690  ;  (C)  £17,822, 
•  AlterprOTidlngforallOoTemmenttamtlon,pnorcnaige8,4o.  }  Hal.-Tear, 

NOTE,-SecretarIes  of  public  companies  are  respectfully  requested  to  forward  reports  and  account    as 
Ujey  appear  for  Inclusion  In  the  above  table 
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OF  pxisriic 


MEETINGS 

COIiAPAl^ISS. 


The  Sheepbridge  Coal  and  Iron 
Company,  Limited. 

Serious  Outlook  lor  the  Iron  Trade. 

The  iifty-seventh  ordinary  general  meeting  of  the  sliare- 
liulders  of  the  Sheepbridge  Coal  and  Iron  Company,  Limited, 
was   held   on   Monday   last   at  Sheffield. 

The  Riglit  Hon.  Lord  Aberconway  presided,  and  other 
directors  present  were  the  Right  Hon.  Sir  Henry  Norman, 
Bt.,  M.P.,  Mr.  W.  H.  McConnel,  Mr.  R.  W.  Fowler,  Mr. 
M.  Deacon  (Managing  Director),  Mr.  W.  B.  M.  Jackson 
(General  Manager),  together  with  Mr.  T.  E.  Baslam 
(Secretary). 

The  Chairman  referred  to  the  recent  death  of  Mr. 
Frederick  Fowler,  who  was  one  of  their  most  valued  and 
useful  directors,  and  was  associated  with  the  Company  for 
forty-seven  years. 

The  Cliairman  went  on  to  say  that  they  were  meeting 
under  the  new  reyune — the  national  agreement  between  the 
owners  and  the  miners — which  was  to  operate  for'  twelve 
months,  and  which  provided  a  standard  wage.  The  owners 
also  were  to  receive  a  standard  profit.  Any  surplus  remain- 
ing after  payment  of  standard  wages,  the  working  costs, 
and  the  provision  of  the  standard  profit  was  to  be  divided 
in  the  proportion  of  seventeen  per  cent,  to  the  owners  and 
eighty-three  per  cent,  to  the  men.  That,  of  course,  con- 
stituted for  the  first  time  in  the  coal  trade  a  big  profit- 
sharing  system.  The  men  were  now  directly  interested  in 
the  success  of  the  collieries,  and  he  was  in  hopes  that  if 
that  agreement  was  loyally  worked — and  the  owilers  in- 
tended to  work  it  loyally — the  owners  and  men  might  agree 
to  sink  all  petty  differences,  and  strive  together  to  make 
the  trade  a  success. 

Pits   that    were   losing    money — and   there   would   be   pits 
losing    money    at    this    time   of    bad    trade — must    certainly 
close     down,    and    unprofitable    districts    in    good    collieries 
would  have  to  be  closed  too.     It  was  no  use  tlie   men  going 
to   the  owners   and   asking   them    to   work    unprofitable   dis- 
tricts.    That   would   only    be   depriving    the    great    body    of 
the  miners  of  profits  they  were  entitled  to  share. 
Drastic  Effects  of  the  Coal  Strike. 
The  owners  were   now  really  trustees  for  the  men,  and 
he   hoped   it  would   be   understood   by   every   section  of    the 
men   that   they   must   work   the   pits   on    those   lines.     Their 
answer    when    the   men    asked    them    to    work    unprofitable 
districts   would   simply   be  :    "  You    joined   in   smashing   the 
coal   trade  during  the  last   three    months  :   you   allowed   the 
safety  men  to  be  taken  out,  and  you  did  nothing  to  prevent 
the  flooding  of  the   pits,   and  now  you  will  have  to  abide 
by   the  result."     The   result  was  that  we  lost    temporarily 
the  whole  of  our   foreign  markets.     Depots   in    France  and 
Italy  and  other  foreign  countries  had  been  filled  during  the 
strike  with  American  and   German  coal ;  and   not  only  that, 
but  we  had  paid   five  millions  of    money   during   the  strike 
for    American    and    other    coal.     Not    only    did    those    who 
supported    the   coal   strike   smash   the    coal   trade,   but   they 
smashed    all   trade    dependent    on    the    coal    trade.        Blast- 
furnaces,  rolling-mills,   iron  foundries,   steel  foundries,   steel 
rolling-mills,  shipyards,  engineering  works,  if  not  at  a  stand- 
still,   had    been    badly    hit,    and    probably,    taking    them    all 
together,    they   were  not   working    more   than   a   quarter    of 
their  normal  capacity,  and  hundreds  of  thousands  of  skilled 
men  were  walking  about  the  streets  idle,  simply  as  a  result 
of  the  strike  which  smashed  the  trade  by  which  they  earned 
their   living.     We   could    not   compete   to-day   in    price   with 
the  foreigner   owing   to   the   high   price  of   coal.     That   high 
price  was  again  reacting  adversely  upon  the  coal  trade,  and 
we   were   not   only   sending  less  coal   abroad,   but  we  were 
selling  vastly   less  for  home  consumption.     He   did  not  see 
much    prospect  of   improvement  for  many   months   to  come 
unless    the    men    came    to    their    assistance    by    agreeing    to 
modifications    on    all    existing   customs,    price-lists,    and    re- 
strictive conditions  which   had   hampered  them  in   the  past, 
and  let  them  consider  together  what  they  could  do  to  improve 
matters. 

Lord  Aberconway  then  went  on  to  quote  from  a  recent 
speech  of  Mr.  Herbert  Smith,  in  which  he  commented  upon 
the  error  that  had  been  made  by  the  withdrawal  of  the 
safety  men.  That,  commented  his  Lordship,  was  a  pretty 
strong  thing  for  one  of  the  miners'  leaders  to  say,  but  it 
was  perfectly  true.  He  knew  perfectly  well  that  the  miners 
as  a  body  were  sensible  men  and  good  citizens.  "  Then 
why  don't  they  shake  out  those  Bolshevists  and  Communists 
from  their  ranks,  and  why  did  they  elect  such  men  on  their 
Executive  Council,  who  showed  such  cruel  and  heartless 
indifference  to  the  lot  of  their  fellow-workmen  in  their  own 
trade?  " 

The  owners  were  the  trustees  for  the  miners ;  it  was  they 


who  had  e.stablisbed  the  collieries,  who  studied  prices  and 
foreign  markets,  and  who  worked  night  and  day  in  bringing 
business  to  their  pits  in  order  that  the  men  might  get  wages. 
They  had  struggled  for  years  to  improve  the  position  of 
the  miner,  and  by  establishing  the  coal  trade  on  a  firm 
basis  to  give  him  security  of  employment.  What  had 
happened?  Those  men  had  kicked  away  the  ladder  the 
owners  had  been  slowly  mounting,  and  unless  tlie  men  made 
it  certain  that  it  would  not  be  kicked  away  again  he  saw 
very  little  prospect  for  the  future  of  the  coal  trade  in  this 
country. 

Comparative  Figures. 
Dealing    with    the   Sheepbridge    Company's    affairs,    Lord 
Aberconway  said  that  the   output  of  the  Sheepbridge  group 
of   collieries  fell  during  the  year  by    712,000  tons  owing   to 
the  strike,  and  the  men  lost  in  wages  £700,000,  enough  for 
the  men  to  have  bought  a  controlling  interest  in  Sheepbridge 
and    its    subsidiary   companies.     The   coal-getters'    wages   at 
June  30,  1921,  were  23s.,  as  compared  with  12s.  in  1913,  and 
the  output  per   man  for  all    men  employed  was   158  tons   in 
1921,  as  against  322  tons  in  1913. 

The  collieries  had  suffered  but  little  from  the  strike.  The 
sinking  at  Glapwell  had  been  hindered,  but  operations  had 
been  resumed.  He  referred  to  the  high  railway  rates,  and 
the  handicap  of  the  Midland  collieries  by  a  rate  of  8s.  per 
ton,  as  compared  with  North-East  collieries  or  South  Wales. 
With  regard  to  the  iron  trade,  he  stated  that  in  the  hope 
that  matters  would  improve  they  were  lighting  up  one  of  the 
large  blast-furnaces  at  Sheepbridge.  They  were  doing  it 
partly  in  the  hope  of  setting  a  good  example  and  of  being 
able  to  get  coke  at  a  cheaper  rate,  and  also  in  an  effort 
to  relieve  the  distress.  The  outlook  was  very  serious,  and 
they  wanted  to  keep  men  in  employment  as  far  as  possible. 
He  thought  the  shareholders  would  agree  with  him  that, 
having  regard  to  all  the  circumstances,  the  balance  sheet 
was  fairly  satisfactory.  He  then  moved  the  adoption  of  the 
report  and  the  balance  sheet. 

Mr.  M.  Deacon  seconded,  and  it  was  passed  unanimously. 
The    final   dividend   of   five  per   cent.,  making  seven   and 
a-half  per  cent,  for  the  year,  free  of  income  tax,  was  agreed 
to. 

Lord  Aberconway  and  Mr.  W.  H.  McConnel,  the  retiring 
directors,  were  re-elected. 

Messrs.   Alfred    Tongue  and   Company  were  reappointed 
auditors  to   the   Company. 

Transvaal  and  Rhodesian  Estates, 
Limited. 

The  annual  general  meeting  of  this  Company  was  held  on 
September  30  at  River  Plate  House. 

Mr.  H.  G.  Latilla  presided  in  the  unavoidable  absence  of 
Mr.  F.   H.   Hamilton  and  read  the  speech  which  that  gentle-    . 
man    would    have    delivered    had    he    been    present.        With 
regard   to   the   accounts   it  was  pointed  out    that  shares  and 
Debentures  in  other  companies  stood  at  the  old  book  value, 
but   even   at   present   depressed    prices    they    represented    an 
unrealised   profit.     The  net  profit  for  the  year  was  £23,402, 
or    within    £400   of    the   previous   year's    figure.     The   chief 
revenue-producer  had  again  been  the  Fred  Mine,  the  position 
of  which  might  be  said  to  be  enconraging  with  regard  to  the 
immediate   future,   although   not   without   elements  of   doubt 
if  a  longer  view   were  taken.     The  ore  reserves  were  slightly 
lower   in   point  of   tonnage  than  they  were  a  year  ago,    but 
appreciablv    higher    in    gold    contents.     The    working    profit 
was   £25,369,    as  against  £27.892  for  1919  and  £20,479  for 
1918.     The  result  was  satisfactory  bearing  in  mind  that  they 
crushed  10  per  cent,  less  tonnage  than  in  the  previous  year. 
There  was   a    distinct    possibility  of   a   new   ore-body   being 
opened  up  on  what  had  so  far  been  regarded  as  an  unpay- 
able area.     The  known  ore-chutes,   however,  appeared  to  be 
diminishing   in   size  at  depth,   and   the  directors  had   under 
consideration  the  question   of  acquiring  another  property  of 
a  similar  character.-    With  regard  to  the  chrome  and  asbestos 
property  at   LTmvukwe,   the  chrome  deposit    was   the  biggest 
and  richest  yet  opened  up  anywhere  in  the  world-,  and  could 
quickly  be  brought  to  a  point   at   which  a  large  production 
could  be  made.     The  asbestos  section  had  made  very  satis- 
factory progress,  and   the  prosjiects  of  these   interests   must 
be   regarded   as   distinctly   enconraging.     In    Nigeria   results 
had  of  late  been  disappointing,  partly  owing  to  labour  diffi- 
culties,  but  mainly   because  of  the   fall   in   the  price  of  tin 
and  all  metals.     'The  progress  on  the  silver-lead  areas,  how-     ' 
ever,   had  not  been  unsatisfactory  in  view  of  the  difficulties 
encount«rcd.     In    Trinidad    their   interests    were   represented 
by  their  holding  in  tlie  Globe  Oilfields,  Limited.     On  neigh- 
bouring properties  good  results   were  being  secured,  and   in 
due  time  they  might  hope  to   do  well.     As   regarded    their 
interest  in  Maraisdrift  on  the  Far  Eastern  Rand,  this  area 
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contained  the  most  profitable  gold  reef  in  the  world  to-day, 
and  as  the  farm  was  freehold  and  was  costing  them  nothing 
they  could  well  afford  to  wait  until  times  improved  to  raise 
capital  to  equip  the  property.  HaWng  regard  to  the  com- 
mercial and  financial  depression,  they  must  consider  them- 
selves fortunate  in  having  been  able  to  effect  land  sales  to 
the  amount  of  over  £24,000  at  higher  prices,  but  the  building 
programme  at  Salisbury  which  they  had  contemplated  must 
be  postponed.  The  immediate  future  of  Salisbury,  and 
indeed  of  the  whole  of  Rhodesia,  depended  largely  upon  the 
decision,  which  could  hardly  be  much  longer  deferred,  re- 
garding the  future  government  of  the  country.  If  the 
outcome  of  the  negotiations  now  going  on  should  be  a  decision 
to  enter  the  Union  of  South  Africa,  there  could  be  little 
doubt  that  a  large  accession  of  prosperity  would  result. 
The  report  was  unanimously  adopted 


An  Argentine  loan  for  $50,000,000,  floated  in  New 
York  on  September  27,  was  fully  subscribed.  The 
price  of  issue  was  97  and  the  interest  rate  7  per  cent. 
The  bonds  are  redeemable  on  October  1,  1923.  The 
flat  yield  works  out  at  £7  is.  3d.  per  cent.,  and  the 
yield  with  redemption  at  £8  lis.  2d.  per  cent. 


!8oohs  ^eccibctr. 

Bartholomew's  Touring  ilap  of  Xew  Zealand 
(coloured  to  show  height  of  land).  John  Bartholomew 
and  Son,  Limited),  the  Geographical  Institute,  Duncan 
Street,  Edinburgh.     Price  Is.  6d.  net. 

Monthly  Be  port  of  the  Trade  of  Canada  (Imports  for 
Consumption  and  Exports).  July  1921.  Compiled  by 
the  External  Trade  Branch  of  the  Dominion  Bureau  of 
Statistics.     Price,  20  cents. 

Sevista  Bancario,  Economia^  Finzana,  Legx-slazioM. 
A  monthly  magazine  published  by  the  Direzione  Presso 
L'Associazione  Bancaria  Italiana,  Via  Victor  Hugo, 
1,  Milan.  Annual  subscription  :  members  of  the  Aesocia- 
zione,  L.  36 ;  non-merabers,  L.  45. 

International  Forestry  Bibliography,  Including  Allied 
Subjects.  By  Dr.  A.  H.  Unwin.  Price  2s.  6d.  net. 
(Haslemere  :   The  Forest  Lover's  Library.) 

Bulletin  de  la  Commission  Centrale  rfe  Statistique. 
Tome  XXI.  Annees  1909  a  1920.  Vol.  XI.  Mouvement 
de  la  Popvilation  et  de  I'Etat  Civil  de  1901  a  1910  (suite). 
(Bruxelles:  M.  Hayez,  112  Rue  de  Louvain.) 


ROTTERDAMSCHE 

BANKVEREENIGING 

ROTTERDAM.  AMSTERDAM. 

THE    HAGUE. 


IT 


HE     ANGLO-EGYPTIAN 

BAKK     UMITED. 


Capitcil 

Surplus 

Capital  &  Surplus 


R  75,000,000 
Fl.  35,000,000 
Fl.  110,000,000 


COLLECTIONS— LETTERS    OF   CREDIT- 
DOCUMENTARY    CREDITS— FOREIGN    EXCHANGE- 
PURCHASE  AND  SALE  OF  STOCKS  AND  SHARES— 
EVERY  DESCRIPTION  OF  BANKING    BUSINESS  TRANSACTED. 


SUBSCRIBED    CAPITAL 

PAID  UP     

RESERVE    FUND 


£1.800.000 
600,000 
720,000 


Branches :  Alexandria,  Assint,  Cairo,  B«iu- 
Souef.  Mansourah,  Port  Said,  Omdarman, 
Tantah  Zagazig,  Khartoam.  Jaffa,  Jerusalem, 
Malta,  'Gibraltar,  Haifa,   Port   Sudan,  Nazareth. 

The  Bank  transacts  CTery  description  of  Bank- 
in"  business  in  Egvpt,  fra'nfs  Letters  of  Credit, 
and  affords  facilities  to  tratellers  proceeding  to 
Egypt   and    elsewhere. 

Deposits  receiied  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
February  28th    and  Angnst  31st. 

On  current  accounts  Interest  at  the  rate  of 
2  per  cent,  per  annum  allowed  on  minimam 
monthlT  balances  provided  they  do  not  fall 
below    the  sum    of  £200. 

27   Clement's   Lane,    Lombard    Street.    E.C.  4. 


BANK    OF    NEW    ZEALAND. 

Bankers  to  the  New  Zealand  Government. 

CAPITAL. 
Authorised,    £6,154,988  Subscribed,    £3,904,988 

PAID  UP. 
Four  per  Cent.  Guaranteed  Stocic 


"A"   Preference   Shares  issued  to  N.Z.  Government 

Ordinary  Shares         

Reserve  Fund  and  Undivided  Profits 


£529,988 
500,000 
625,000 
2,250,000 

£3,904,988 
£1,886.275 


London  Office:  1  Queen  Victoria  Street,  E.C.  4, 

Issues    Drafts   and   Letters    of  Credit,    makes   Telegraphic 
Transfers,  Negotiates  and  Collects  Bills  of  Exchange. 

ALEXA>"DER  KAY,  Mana-er. 


HONGKONG  AND  SHANGHAI 
BASKING     CORPORATION. 

CAPITAL,  all  paid    up  $15,000,000 

SILVER  RESERTE         »21,500,000 

STERLINQ  RESERVE  held  in  London  £2,500,000 

RESERVE  LIABIUTT  of  Proprietors   $15,000,000 

Head  Office— HONGKONG. 

Chief   Manager— A.   G.    STEPHEN. 

BRANCHES  and  AGENCIES:— 
Amoy,  Bangkok,  Batavia,  Bombay,  Calcutta, 
Canton,  Chefoo,  Colombo,  Dalny,  Foochow,  Ham- 
burg, Hankow,  Harbin,  Hongkew  (Shanghai), 
Ipoh,  Johore,  Kobe  (Hiogol,  Kuala  Lumpur, 
London,  Lyonj.  Malacca,  Manila,  Nagasaki,  New 
Tork.  Peking.  Penang,  Rangoon,  Saigon,  San 
Francisco,  Shanghai,  Singapore,  Sonrabaya. 
Tientsin,  Tsingtao,  Vladivostok,  Tloilo, Yokohama. 

I  COMMITTEE   IN    LONDON  : 

'  SIB   CHARLES    ADDIS,    K.C.M.O.,    Cbairmaa. 

Hon.  Cecil  Baring.         C.  A.  Campbell. 

Darid  Landale.  Sir  George  Sutherland 

A.  M.  Townsend.  C.  F.  Whigham. 

.  MANAGERS     IN    LONDON : 

SiK  CHARLES  ADDIS,  K.C.M.G.,  H.D.  C.  JONES 
'  Snb.Manager,    John    MacLennan. 

Accountant.    A.  Moncur. 

9   Gracechurch   Street,  London.    E.C. 


The  National  Bank  of  Scotland  Limited 


INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  UncaUed,  £3,900,000 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 


ESTABUSHED  1825. 


WILLIAM  CARNEGIE,  General  Manager. 


GEOHGE  A.  HUNTEB,  Secretary. 


London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 

T.  C.  RIDDELL,  Manager.  DUQALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Bnsiness  transacted,  inclnding  the  purchase  and  sale  of  Stocks,  Shares,  Seoarities,  Ac.  ;  tn» 
CoUection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and  Circalaj 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office.  o  i     ■  i       k 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  els^wnara 
abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  t«or«oy  ai  regards  the  transaotionj  of  ill  Cu»tomer«. 
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THE  EASTERN  BANK, 

LIMITED. 


Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2,000,000 

Called-up  Capital £1,000,000 

Reserve  Fund         £266,000 

Reserve  Liability  of  Shareholders    ..    £1,000,000 
BRAXCHES  ■ 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOARD  OF  DIRECTORS. 
Chairman. 
J.  S.  HASKELL.  Esq. 
Deputy-Chairman. 
SIK  JAMES  LEIGH-WOUD.  K.B.E.,  C.B..  C.M.G. 
G.    BROMLEY-MARTIN.  Esq. 
JAMES  H.BATTY.  ]:sq.       F.MILE  FRANCQUI.EsQ. 
MEYER  SASSOON.  Esq. 
SIR  PERCY  WILSON   NEWSON.   Bt. 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
and  for  shorter  periods  at  rates  which  can  be 
ascertained  on  application.  On  Current 
Accounts  interest  is  allowed  at  2  per  cent,  per 
annum  on  the  minimum  monthly  balances. 
F.  H.  SUTTON,  Manager. 


THE  ROYAL  BANK  OF  CANADA 

Established  1869. 
Paid-up  Capital  and  Reserves     $40,000,000 

Total  Resources $560,000,000 

Head  Office— MONTREAL. 

Sir  HERBERT    S.HOLT.  E.  L.  PEASE. 

President.      Vice-Presitient  k  Managing  Director 

0.   E.   NEILL,  General  Manager. 

730  Branches  in  Canada  and  Newfoundland , 

in  Cuba.    Porto   Rico.   Dominican    Republic. 

Haiti,   Guadeloupe,   STartinique,    Costa   Rica, 

Venezuela,    and   Colombia. 

In     British    West     Lvdies    at  : 

Antigua,       Barbados,       Grenada,       St.       Kitts. 

Bahamas,  Dominica,  Jamaica,  Trinidad,  British 

Guiana,    British    Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        ...  ■--  ...     Rio  de  Janeiro,  Santos, 

URUGUAY Montevideo.  SaoPaulo. 

BARCELONA,  SPAIN     ...     Plaza  de  Cataluna  6. 
NEW  YORK  AG  ■  NCY     ...     68  Wdliam  Street. 
LONDON  OFFICE  ...     Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK   OF  CANADA   (FRANCE). 

Paris — 28     Rue    du     Quatre    Septembre. 


BANQUE  GUYERZELLER 

Sooi^t^  71  lOICU        Established 

Anonymo       Z^UI\l\,^n.  ,894. 

Paid-op  Capital    -    Frs.  6,000,000. 

Eiirr  liscrlptleo  of  Banklag  bailiiii  trantictil 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Frs,  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS 2,420,000,000 


Head  Office: 

—       PARIS.       — 

330  Branches  in  France. 
■i   Branches   in  the    Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FOLLY  PAID         ...$3,000,000.00 

SHAREHOLDERS  LIABILITY  $3,000,000.00 

SURPLUS  AND  PROFIT       ...  $8, ZOO, 000. 00 

Bills  of  Exchange 

Telegraphic  Transfers 

Letters  of  Credit 

Travellers'  Checks 

available  throughout  the  "World. 

Collections  made  everywhere.    Acts  as  Agent  for 

Foreign    Banks  to   draw   on  the   United    States 

Correspondence   Solicited. 

London  Agents — 

SAMUEL   MONTAOD   &   CO. 

LONDON  JOINT  CITT  &  MIDLAND  BANK. 

LIMITED. 

LLOYDS   BANK   LIMITED. 

Cable  Address—"  FOURBANK." 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 
London  OFfics ;  29  Threadneedle  Street,  E.G.  2. 

PaJd-ap  Capital  £4,965,203 

Reserve  Fund  3.425.003 

Reserve  Liability  of  Proprietors...       4.S65,209 

£13.355,400 

The  Londoa  Ofl&ce  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia.  Nf-w 
Zealand,  Tasmania.  Fiji  and  Papoa,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business. 

H.  MELDRUM,   Acting  Manager. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  ISGracechurchSt.,  L«ndon,  E.C.  3. 

Capital  Authorised  £3.000,000 

Capital  Paid  up        1.050.000 

Reserve  Fund  &  Undivided  Profits      1 .227,638 

Branches  : 

INDIA.  BURMAH.  CEYLON.  STRAITS 

SETTLEMENTS.  CHINA.  AND  PORT 

LOUIS.  MAURITIUS. 

The  Bank  buys  and  sells  Bills  of  Exchange, 
issues  Letters  of  Credit  and  Circular  Notes,  and 
transMcts  Banking  and  Agency  Business  in  con- 
nection with  the  East  on  terms  to  be  had  on 
:ipplication. 

Fixed  Deposit  Rates  will  be  quoted  upon  appli- 
cation. 

On  current  accounts  interest  is  allowed  at 
2   per  cent,   per   annum  on  daily  balances. 


UNION    BANK    OF    CANADA. 

Incorporated  1855.    Head  Office,  WINNIPEG. 
Paid-up  Capital   ...     (30th  Nov    1920)      J8.000.000 
Rest  and  Undivided  Profits     (ditto)        16.527,133 
Total    Assets  (ditto)      1169.205,445 

The  Bank  has  over  400  Branches  ia  CANADA 
and  Apents  in  the  principal  Cities  in  AMERICA. 

DEPOSITS  BECEITED  at    favourable   rates, 
which  may  be  ascertained  on  application  to : — 
_.,,,....,  /..TTTiz-rc  J  6  Peinces  Stbbet,  E.O.  2. 
LONDON  OmCES  \  25  haivuekkt.   S.W.  1. 

New  York  AgencT  :  *9  ^Vall  Street. 


Kansallis-Osake-Pankki 

(NATIONAL  JOINT-STOCK  BANK.) 
Established  1889. 

Bead  Office: 
HELSINKI  (Hel»ingfors),  FINLAND 


Capital  &  Reserves  Fmk.  240,000,000.00 
Deposits  (Dec.  31, 

1920)       703,066,949.89 

Cheque     Accounts 

(Dec.  31,1920)..       „      377,292,490.13 


Total  turnover  in  1920  over  72  milliards. 


123  BRANCHES 

at  all  important  business  centres  in  Finland 

Telegrams  :  "  Kansallispankkl." 


Specialists  in  U.S.  and 
Canadian  Dollar  Securities, 
Intc  nnation  and  quotations 
furnished  on  request. 

Offices  in  more  than  50 
ciiies  o(  the  US.  and  in 
Montreal,  Toronto,  and 
Halifax,  Canada. 

LONDON  OFFICE  : 
4  London  Wall  Buildings,  E.C.2. 

GENEVA  OFFICE: 
1    Rue   Tour   de  L'lle,    Geneva 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers     to     the    GoTernment    ia    British    East 

Africa   and    Uganda. 

Head  OrncE: 

26  BISHOPSGATE,   LONDON.  E.O.  2. 

Branches  : 

Cochin  (S.  India)    Zanzibar 

Chittag-ong 


Calcutta 
Bombay 
Madras 
Karachi 


Mombasa  ^  Kenya 
Nairobi  (  Colony, 
Nakuru  f  British 
Kisumu    }  E.  Africa. 


tebbe   ) 
mpala  r  V\ 
ja        J 


Entebbe 

Kam 

Jin 


ganda 


Rangoon 
Mandalay 

Cawnpore  Aden  and 

Lahore  Aden  Point 

Amritsar  Colombo 

Delhi  Kandy 

Tuticorin  Newera  EJiya 

Tan'^a^^^^^™  }  Tanganyika   Territory. 

SUBSCRIBED  CAPITAL ^*'^'2S9 

PAID-UP   CAPITAL  £2.000.000 

RESERVE  FUNDS £2.500.000 

London  Bankehs.— Bank  of  Enffland.  National 

ProTin(jiai      and      Union     Bank      of      England, 

Limited;  National  Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of   East- 
ern  Banking   business. 
Deposits  received  for  fixed  periods  at  rates  to 

be  obtained   on  application.        Interest   payable 

June  30  and  December  31. 
Current    accounts    are    opened,    and    provided 

they  do  not  fall  below  £200   interest  ia  allowed 

on   the   minimum   monthly   balance   at   the   rate 

of  2  per  cent,  per  annum. 


NATIONAL  BANK 
OF  NEW  ZEALAND, 

LIMITED. 
HE.VD    Orrici— 17   Moorgate    Street,    E.C.  2. 

ACTHOEISBD    ClPITil         £3,000.000 

SrBSCEIBED     CAPIT41  3.000,000 

PAiD-rp  Capital     1.000.000 

Eesibte  FrND       1.040.000 

UsCAtirn  Capital 2,000,000 

Receives  Deposits  of  £50  and  upwards  for  1.  2  or 

3  yeers  at  rates  to  be  ascertained  on  application. 

Drafts,  Letters  of  Credit  and  Wire  Remittances 

granted,  and  Bills  on  New  Zealand  purchased  or 

jent  for   coUection. 

ARTHUR  WILLIS. 

Secretary   and  Manager. 

BERGENS    PRIVATBANK. 

Bergen  and  Kristiania. 

Establisktd  ISSS. 

Capital  and  Funds    -   Kr.  71.000.000 

LONDON  AGENTS: 
London  Joint  City  &  Midland  Bank,  Ltd. 
Hai  bro's  Bank  of  Northern  Com-nerce.  Ltd. 

Old  Broad  Street  and  Bishopsgate. 
Barclays  Bank  Ltd. 

Every  description  of  Bankinc  Business. 


BANK  OF  JUGOSLAVIA  Ltd. 

Zagrab,   Ju£o«Iavia 

Subscribed  Capital  ...  JK200.000,000 
Reterre   50,000,000 

NEW  YORK   AGENCY 
2S  Broadway                                         New  York 
Cable  Address  "  Jngobank  " 


Printed   by  SPOTTISWOODE,  BALLANTTKE  &   CO.  LTD..  at  1  New  Street  Square,  E.C.  4,  and  Published  by  the  Proprietors  of 
"  The  Statist  "  at  their  Ofaces.  51  Cannon  Street.  EC.  4.     in  the  City  of  London,  England.— Ocfoder  1,  1921. 


October  8,   1921.] 


THE     STATIST. 


525 


THE  LONDON   ASSURANCE 

Oocorporaced  A.D.  1720.) 

7    ROYAL 

EXCHANGE, 

£«C«  3« 
LIFE 

HRE      ^ 

^^-^^^^^^^^P 

MARINE    Wf 

ACCIDENT 

BOBflLAfiT        W  / 

MOTOfi 

WOBKMEN'S       f  / 

PLATE  GLASS 

COHPENSATWN    1 

LIVE  STOCK 

PDBLIC          I           ^ 

FIDELITY  AND 

UABairv      \  \fVi 

GOVERNMEnr 

BONDS,  ftc. 

Atmett  t        ^k\ 

Incomm  : 

£9,286,497  ^ft 

£3,790,924 

USINESS. 

THIRD  CENTURY  OF  ACTIVE  Bi 

Briukci  toil  A(ciici£i  tKroufhout  the  World.    Acdicationi  lor  A(eDc!i>  isTiUl. 


ABSTAINERS     AND     GENERAL 

INSURANCE  COMPANY  LTD. 

Head  Offices:— BIRMINGHAM. 


LIFE  ASSURANCE. 

Reduced  Rates  for  Abstainers. 

rtWt.  BURGLARY,  PLATE  CLASS,  PERSONAL    ACCIDENT, 

Motor,   Emt>loyer8*   Liability,   Driving    Accidents,  Property    Owners'    In- 
deninity,  Comprehensive  "  Household  '   Insurances. 

BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1866.) 

The  "  Britannic  "  Prospectot  covers  all  possible  Life  Assarance  reqairemeoU. 

FUNDS  over  S6, 300,000. 

Brmnchei  and  Azenciea  in  all  districts^ 
Otil«-f   Offices:     BROAD     STREET    CORNER,     BIRMINGHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -     60  FINSBORY   SQUARE.   LONDON,   E.C.  2. 

Allied  vlth  National  Amalgamated  ApproTed  Soolety  for  National  (HealUi 

Insurance. 

£1,000,000 
£2,600,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed „ 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXPORD  STREET.  BLANCHESTER. 

For  the  year  ending  December  Slit,  1920. 
Annual  Income   Exceeds    -        -        £6,300,000 
Assets  Exceed  ....       £19,000,000 

Olaims  Paid  Exceed     ...      £32,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 


PajaUt  in  tJvmnct. 


Inland  (Post  Free) : 

On*  Year  (52  weeks) 
Half-Year(26  weeks) 


£1    12    0 

16     0 


Cthnies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (S2  weeks) £1    17    4 

Half-Year  (26  weeks) IS    S 

OHm:    SI  CAN^ON  STREET.   LONDON.  E.C.t. 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  ST.4TIST, 
SI  Cannon  Street,  London,  E.C.  4. 

TtUtrami:  "  Slatts:  Cm.  LcnJtn."  Ttlttlum:  City  525l-S2Sf. 
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r-Cl7BRKNT  RATE^  ,^PrKTIOUS  BaTV.., 
%  FUED  %  FlISD 

Bank  of  England  Rate~.    5J  (July  21,  '21)  6  (June  23,  "21) 

Deposit  Rates:— 

Banks  k  Discnt.  Ho.  (Call)  3^  (Jaly  21,  '21)  4  t  (Jane  23,  '21) 
Discount  Houses  (Notice)  3^  (July  21,  '21)  H^  (June  23,  "21) 

The  special  rate  of  4J%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  abolished. 
t  Foreign  and  Oolool&l  Banks  give  Special  Rates  only  upon  deposits  for  a  year . 

Loans : 


Day-to-day 

4-3% 

Seven-day  market    . 

.    4% 

Iscount  Bates  :— 

60  Days 

3M0S. 

4  Mos. 

6U03. 

12M09 

% 

% 

% 

% 

% 

Bank  Bills     ... 

^ 

'ii 

4,'. 

^ 

Trade  Billfl    _ 

6-5J 

6i-i 

5i-6 

— 

THE  HALF-YEAR'S  NATIONAL 
ACCOUNTS. 

For  the  fii-st  half  of  the  current  financial  year  there 
is  a  revenue  deficit  of  £41,830,689.  In  the  corre- 
sponding period  of  last  year  there  was  a  surplus  of 
i;77, 627,968.  The  difference  to  the  Exchequer,  since 
last  year  is,  accordingly,  £119,458,657.  This  epito- 
mises the  tale  of  the  industrial  depression  in  so  far 
as  it  has  affected  the  National  Accounts.  The  present 
unsatisfactory  position  has  been  brought  about  by  a 
decline  of  £163,137,000  in  revenue,  which  is  offset 
to  the  extent  of  only  £43,678,000  by  a  reduction  m 
expenditure. 

In  view  of  the  Revenue  position  as  revealed  by  the 
accounts  it  is  much  open  to  doubt  whether  the  Chan- 
cellor will  not  have  to  report  a  deficit  next  .April  when 
the  whole  year's  Income  and  Exi>enditure  is  balanced. 
Should  this  prove  to  be  the  case  the  Government's 
plans  for  debt  i-eduction  clpMrlv  become  stultified,   for 
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the  compulsory  retirement  of  comparatively  long-term 
obligations  will  have  been  affected  merely  by  adding 
to  the  floating  debt.  Indeed,  the  changes  in  the 
Capital  Account  during  the  first  six  months  of  the 
year  reveal  some  curious  anomalies  as  regards  Debt 
redemption.  These  changes  are  summarised  in  the 
subjoined  statements:  — 

Principal  Excliequer  Issues. 

Revenue  Deficit  £41,831,000 

Retirement  of  Foreign  Debt  (net)      23,523,000 

Securities  surrendered  for  taxes         ...  ...         ...     20,022,000 

Depreciation  Fund        14,300,000 

Savings  Certificates  applied  for  subsidised  housing 
schemes  (net)... 


Total       

Principal  Exchequer  Receipts. 

Repayment  of  issues  against  civil  contingencies  fund 
Savings  Certificates  (net) 
Treasury  Bonds  : — 

5-15  year,  1925-35 

5i  per  cent,  1929       

Ways  and  means  advances  (net) 
Treasury  Bills  (net) 


7,813,000 
107,489,000 

£7,250,00'J 
1,780,000 

1,025,000 
50,410,000 

6,694,000 
38,566,000 


105,725,000 

Reference  to  the  first  of  the  foregoing  tables  will 
show  that  tlie  amount  of  compulsory  Debt  redemption 
effected  was  £57,84.5,000  in  all.  Under  ideal  con- 
ditions Expencfiture  should  have  been  so  reduced  as  to 
allow  of  a.  revenue  surplus  sufficient  to  cover  this. 
Instead,  we  have  a  revenue  deficit  of  £41,831,000, 
bringing  Exchequer  requirements  for  these  items  alone 
up  to  £99,676,000.  The  second  table  shows  how  the 
provision  of  this  sum  was  shared  as  between  short- 
term  borrowing  and  the  issue  of  securities  of  a  com- 
paratively long  tenor.  The  former,  including  Ways 
and  Means  Advances  and  net  receipts  from  Treasury 
bills,  amounted  to  £45,260,000,  and  the  latter,  com- 
prising subscriptions  to  the  two  series  of  Treasury 
Bonds  together  with  net  receipts  for  Saving  Certifi- 
cates, total  £5.3,215,000.  Thus,  the  money  raised  by 
creation  of  debt  other  than  floating  liabilities  was  not 
sufficient  to  meet  those  debt  repayments  of  a  com- 
pulsory nature. 

The  situation  of  the  Floating  Debt  on  Septem- 
ber 30  last,  as  compared  with  the  corresponding  date 
of  1920,  and  with  March  31,  1921,  is  shown  below  :  — 

The  Floating  Debt. 

Increase 

Amount  outstanding , ,— Sept.'21  on— n 

Ways  &  Means    Sept.  30,    Mar.  31,    Sept.  30,     Mar,      Sept. 
Advances  :—       1921         1921  1920        1921        1920 

By  Bank  of  England    7,750         —  —  7,750      7,750 

By^ublio  Depart- 
ments       ...    153,433      154,489      143,114     1,056*    10,319 


Total 
Treasury  Bills 


.    161,183      154,489      143,114     6,694     18,069 
,  1,159,407  1,120,841  1,138,794  38,566     20,613 


Thanks  to  the  success  of  the  Treasury  Bond  issue 
the  increase  during  the  six  months  is  not  so  great  as 
was  expected,  though  greater  than,  the  deficit  in 
revenue.  It  is  also  a  matter  for  satisfaction 
that  the  greater  part  of  the  expansion  occurs  in 
Treasury  Bills  outstanding  and  not  in  Ways  and 
Means  Advances.  As  already  indicated,  however,  a 
different  tale  would  have  to  be  told  were  it  not  for  the 
recent  heavy  sales  of  Treasury  Bonds.  It  will  be 
instructive  to  cast  back  a  few  weeks.  On  September  3. 
Ways  and  Means  Advances  owing  to  the  Bank  of 
England  were  at  their  maximum  of  £54  mihion,  and 
Treasury  Bills  on  the  same  date  showed  an  increase 
of  £29,866,000,  as  compared  with  March  31.  The 
total  floating  debt  reached  its  highest  on  June  30 
when,  at  £1,373,971,000,  it  was  £98,641,000  above 
the  amount  outstanding  at  the  commencement  of  the 
fiscal  year.  These  figures  provide  a  foretaste  of  what 
vi'e  may  expect  during  the  coming  quarter. 

For  the  present  disease  in  the  National  Accounts 
there  can  be  but  one  remedy — the  oft-repeated  one  of 
economy,  but  beyond  proclaiming  inability  to  reduce 
expenditui-e  the  Government  offer  no  justification  for 
increasing  their  floating  liabilities.  BoiTowing  of  this 
nature,  however,  is  never  permissible  except  in  antici- 
pation of  revenue  or  in  times  of  national  cri^i.^. 
\Vlule  tlia  present  scale  of  expenditure  is  maintained 
even  the  most  sanguine  cannot  hope  for  revenue' suffi- 
.cient  to  allow  for  steady  reduction  in  the  floating  debt, 
and  the  crisis  with  which  the  country  is  faced  clamours 
for  Government  economy  and  reduced  taxation  rather 
than  for  increased  expenditure.  To  speak  of  the  need 
for  reduction  in  Government  expenditure  has  become 
almost  platitudinous,  but  every  succeeding  Eevenue 
return  only  points  the  moral  again.  While  calling  on 
the  stricken  nations  of  Europe  to  curtail  State  Ex- 
penditure within  the  limits  of  taxation  we  sometimes 
forget  that  economy  begins  at  home,  and  that  our  own 
house  requires  putting  in  order. 


Total    Floating 

Debt         ...  1,320,590  1,275,330  1,281,908  45,260     38,682 


'^  Docre-lso. 


Despite  dividend  disbursements  on  Saturday  last 
amounting  to  over  £20  million,  conditions  in  the 
Money  market  on  Monday  were  far  from  easy.  Some 
of  the  clearing  banks  were  cafling  in  money  on  that 
day,  and  as  a  result  day-to-day  money  was  unobtain- 
able under  4  per  cent.,  while  many  borrowers  were 
driven  to  the  Bank.  On  succeeding  days,  however, 
the  customary  ease  was  re-est-ablished  with  the  help 
of  heavy  Treasury  bill  maturities  and  Wednesday's 
repayment  of  the  unconverted  Five  per  Cent.  Exche- 
quer Bonds,  amounting  to  about  £16,000,000.  Day- 
to-day  loans  were  arranged  at  four  per  cent,  down  to 
three  and  a-half  per  cent.,  wiTli  afternoon  balances 
offering  at  three  per  cent.  Weekly  fixtures  were  kept 
at  four  per  cent.  Discount  rates  showed  a  downward 
tendency.  Last  week's  Treasury  paper  was  dealt  in 
at  around  4/5  per  cent.     Fine  three  months'  bills  were 


mSTANDARD  BANK  OF  SOUTH  AFRICA,  ltd. 

(with  which  is  incorporated  the  AFRICAN  BANKING  CORPORATION,  LTD.)  ' 

Bankers  to  the  CoTenuucfit  of  the  Union  of  South  Africa  in  Cape  Provinc«  ;    to  the  imperial  Government  in  South  Africa,  and  to  the  Administratioa 

of  Rhodesia. 

Authorised    Capital        

Subscribed  Capital         ...     £8.916,660 
Paid-up  Capital £2,229, X65 


WM.  EEIERSON  AEBDTHNOT,  Esq. 
SIR  DAVID  M.  BARBOUR,  K.C.S.I.,  K.O.M.Q. 
EDWARD  CLIFTON  BROWN,  Esq. 
STANLEY  CHRISTOPHERSON,  Es«. 


..     £10,000,000 

Reserve  Fund       ...         ...      £2,893,335 

Uncalled   Capital £6,68 T, 495 

SOJ^iiD     OF     X)IR,EC'TOK,S. 
ROBERT  E.  DICKINSON.  Esq. 
JAMES  FAIRBAIRN  FINLAY,  ESQ.,  C.S.I. 


Rt.  Hon.  The  EARL  OP  SELBORNE.K.Q. 
WILLIAM  SMART,  Esq. 
Rt.    Hok.    LORD    SYDENHAM,    G.C.S.I., 
G.C.M.G.,  G.C.I.E.,  G.B.E. 


SOLOMO.S  B.  JOEL,  Esq 

HORACE  PEEL.  Esq.  _  

Head  Office  :  lO  GLIEMEhTS  LANE,  LOMBARD  STREET,  LONDON,  E.G.  4. 

London  Wall  Branch  :  63  Lond.  n  Wall.  E.G.  2. 
West-End  Branch:  17  NORTHUMBERLAND  AVENUE,  W.C.2  ladjoinine  the  Royal  Colonial  Institute). 
New  York  Agency  :  68  WALL  STREET.      RottHrdam  Branch:  15  COOLSINGEL.     Amsierdam  Branch:  69  ROKIN. 
Hamburg  Agency:  BANK  OF  BRITISH  WEST  AFRICA,  Ltd.,  49-63  Schauenburger-strasse. 
Over  4ib  Branches.  Sub-Branches  aad  Agencies  in  South  and  East  Alrica, 


BANKING  BUSINESS  OF   EVERY    DESCRIPTION    transacted  at  all 

Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and  DEPOSITS 

RECEIVED  (or  fixed  periods  at  rates  which  may  be  ascsrtained  on 

application. 
SAVINGS    BANK  ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAIL  and  TELEGRAPHIC  REWITTANCES  made. 


Th4  Officers  of  thr  Pnrtk  art  hound  fol  to  riixcJo'f  the  fr(tn*arfjan,^  of  iti  euMom^rt 


LLTILRS  OF   CRliDIT   and  COM.MEKUIAL  CREDITS  established. 

TRAVELIERS'  LtTTEKS  OF  CREDIT  issued  available  in  all  parts  ol 
the  world. 

PURCHASt  AND  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES,  &c..  received  and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  sate  custody  of  Securities  and  Valu- 
able.'- of  Customers. 

ASSAV  DEPARTMENT.— Gold,  Ac,  and  all  Mineral  Ores  assayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  Business  undertaken. 


FRAVQIS  SHIPTON    Lonilmt  W^vK w. 
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Date 

1921 

April 

21  ... 

April 

28  ... 

May 

8  ... 

May 

13  ... 

May 

20  ... 

May 

27  ... 

Jane 

3  ... 

June  10   ... 

June  17    ... 

June  24   ... 

July 

1  ... 

July 

8  ... 

July  16  ... 

July 

22  ... 

July 

29  ... 

AUR. 

5  ... 

Aug. 

12  ... 

Aug. 

19  ... 

Aug. 

26  ... 

Sept. 

2   ... 

Sept. 

9  ... 

Sept. 

16  ... 

Sept. 

23  ... 

Sept. 

30  ... 

Oct. 

7  ... 

Foreljn 

Exchanges. 

to-day   45    per  cent.,    after  having    been   as  high   as 
4J  per  cent,  earher  in  the  week. 

The  feature  of  to-day's  tendering 

Treasury  Bill      f.or    Treasury     bills    was    the    large 

Tenders.  amount    applied    for,     £134,390,00f). 

The  average  rate    was    again    lower. 

Tenders  for  Monday  to  Friday  bills  at  £98  18.s.  lO.s. 

receive  about  63.9  per  cent,   and   above  in   full,   and 

applications  for  Saturday  paper  at  £98  19^.  Id.  and 

above  are  allotted  in    full. 

Tendered  Average  Rate 

Offered               for  % 

£                     £  £    t.     d. 

...  60,000,000  51,930,000  5  19    3-98 

...  50.000.000  76,735,000  5  14     6-84 

...  50,000,000  94.620,000  8  12  11-18 

...  45,000,1)00  93,350,000  5  11     2-81 

...  45.000,000  65.565.000  8  14  11-02 

...  65,000,000  72,490,000  5  13     1-83 

...  55,000,000  84,775,000  5  12     1-08 

...  40,000,000  83,975,000  5  12     2-28 

...  40.000,000  82,670,000  8  10     108 

...  55,000,000       96,485,000  6     6     8-89 

...  60,000,(100       77,540,000  6     7     3'34 

...  55,000,000  117,200,000  5    3     6-64 

...  60,000,000  122,740,000  4  19    4-84 

...  60,000,000  123,005,000  4     8     3-31 

...  60,000,000  99,975,000  4     8     7*82 

...  50,000,000  77,955,000  4  10  10 

...  45,000.000  74,340,000  4  15     3-8 

...  45,000,000  78,435,000  4  14  10-62 

...  50,000,000  75,145,000  4  13    0.38 

...  50,000,000  83,540,000  4     7     1.53 

...  50,000,000  73,835,000  4     1     6-36 

...  45,000,000  71,075,000  4    0     6-3 

...  60.000,000  83,985.000  3  19  11-31 

...  60,000,000  83,765,000  4    9     2-31 

...    60,000,000  134,390,000  4     3     081 

The  outstanding  feature  of  the 
Foreign  Exchange  market  was  a 
steady  impixjvement  in  the  New  York 
rate,  repoi'ted  to  be  due  to  American 
purchases  of  sterling.  From  3.73-^  on  Monclay,  the 
middle  quotation  ascended  progressively  to  3'. 78^  to- 
day. Fluctuations  were  unusually  wide,  especially  on 
Thursday,  when,  after  rising  above  3.79i,  the  rate 
dropped  back  to  3.77^  at  the  close.  The  Berlin  rate 
showed,  on  the  whole,  a  better  tendency,  being  460 
to-day  as  compared  with  471  on  Monday,  but  the 
Austrian  currency  again  depreciated  sharply,  the  rate 
rising  from  5,800  to  7,000.  The  Polish  exchange  re- 
covered somewhat  from  its  recent  sensational  collapse, 
in  which  the  quotation  rose  to  23,000.  To-day  marks 
were  oSering  at  17,500  to  the  £.  Among  other 
European  exchanges  the  Norwegian  rate  provided  a 
feature  with  a  rise  to  31.37,  and  the  Danisli  rate  also 
rose  to  21,20.  The  French  franc  improved  from 
52.79  to  52.22,  and  the  Belgian  rate  moved  in  sym- 
pathy. The  Italian  exchange,  however,  shows  a  turn 
against  that  country  at  to-day's  quotation  of  94.37, 
Swiss  francs  are  now  21,32i,  and  the  Dutch  rate  is 
11.67.  In  the  Eastern  group  the  Shanghai  tael  was 
maintained  at  4s.  l^d.,  despite  the  reaction  in  silver- 
prices,  but  the  Indian  rupea  showed  a  decline  from 
Is,  5M.  to  Is,  5^d. 

The  revenue  position  took  on  a 
Income  and  decidedly  unfavourable  turn  during 
Expenditure.  the  last  five  days  of  September,  in 
sharp  contrast  to  the  improvement  of 
the  three  preceding  weeks.  An  increase  of  £16,871,000 
in  expenditure,  as  compared  with  the  previous  week, 
swallowed  up  an  expansion  of  £5,781.000  in  revenue, 
and  left  a  deficit  of  £5,733,000  to  be  met  by  borrowing. 
The  demands  on  the  Exchequer  wei'e  increased  by 
£8,905,000  in  respect  of  Treasury  bills  allowed  to  run 
oft,  and  by  £2,250,000  for  repayment  of  "  Other 
Debt,"  making,  in  addition  to  the  revenue  deficit,  a 
total  of  £16,888,000  to  be  provided  for.  Thanks  to 
renewed  heavy  sales  of  Treasury  Bonds,  on  tlie 
announcement  that  the  price  would  be  raised  from 
97  to  98  on  October  3,  these  large  demands  did  not 
involve  any  fresh  borrowing  from  the  Bank  of 
England,  the  habilitv  to  which,  on  the  contrary,' was 
reduced  by  $750,000  to  £7,75O,00n. 


THE 


ANGLO-SOUTH   AMERICAN 

BANK,  LIMITED. 

CAPITAL  &  RESERVES   EXCEED  £13,000,000 

HEAD   OFFICE  : 

62,  Old  Broad  Street,  London,  E.G.  2. 


NORTHERN  DISTRICT  OFFICE:  69  MARKET  ST„  BRADFORD. 


AFFIUIATIONS: 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


The     Currency     note     circulation 

Currency         undenvent  a  contraction  of  £1,028,863 

Notes.  during  the  week  to  Wednesday  last, 

despite  a  considerable  increase  in  fresh 

'issues.     Cancellations,  at  £9,548,075,  were  the  highest 

since  the  week  ended  February  16.     The  total  of  notes 

and  certificates  outstanding  stood  at  £311,472,310  on 

the  5th  inst. 

This  week's  Government  disburse- 
Baik  of  ments,  which  included  £16,(X)0,000on 
England.  \Yednesdav  for  the  balance  of  the  five 

per  cent.  Exchequer  Bonds  uncon- 
verted into  Treasury-  Bonds,  have  occasioned  renewed 
heavy  bonxDwing  from  the  Bank  of  England.  The 
extent  of  the  borrowing  is  indicated  in  the  latest  Bank 
return,  which  shows  a  rise  of  £22,352,000  in  Govern- 
ment securities.  Private  balances  received  an  addition 
of  £22,352,000  through  this  movement.  The  note  cir- 
culation rose  by  £694,000  to  £125,666,000,  and  there- 
serve  declined  accordingly  to  £21,197,000.  The  latter 
chan,ge,  in  conjunction  with  the  increase  in  deposit 
liabihties,  was  effective  in  depressing  the  reserve  ratio 
from  18.6  per  cent,  to  14.4  per  cent. 

The  greater  portion  of  this  week's 

large  supplies  of  gold  was  taken  for 

Bullion.  the    United   States   as  Indian   buying 

was  less   active.     The   Silver  market 

gave  another  display  of  irregularity,  the  Chinese  and 

Indian   factors  being  more  than  usually   capricious. 

Both  those  countries  w^ere  selling  as  well  as  buying. 

India,  particularly,  was  on  balance  a  seller,  and  as, 

moreover,  supplies  came  rather  freely  from  America 

quotations  suffered  a  reaction.     The  course  of  prices 

since  the  1st  inst.   is  as  follows:  — 


Sliver  (per  oz. 
8td.  -926  fine): 
Cash 

Porwardl     ... 
Gold  (per  oz. 
line) 

Oct. 
1 

Oct. 
3 

Oc  . 

4 

Oct. 
5 

Oct. 
6 

Oct. 
7        Avenge 

..      42Jd. 

42J<. 
Hid. 

12if. 
42)d. 
UO/6 

43 '<J. 
41JlJ. 
10.1/8 

41  id. 

4l'l. 
108/7 

ili<i.     42-lM. 
4l|<.     41.90li. 
lOS/S  109/4-M. 

NEW   YORK. 

The  statement  of  the  twelve  Federal  Eesei-\-e  Banks 
repeats  substantially  the  features  of  previous  returns. 
The  total  gold  reserves  rose  by  $14,810,000  to 
$2,725,970,00(.).  Federal  Reserve  notes  in  circulation 
fell  by  $17,470,000.  These  two  movements  were  re- 
sponsible for  an  improvement  from  68.7  per  cent,  to 
69  per  cent,  in  the  reserve  ratio  despite  an  expansion  of 
$12. 7-20. 000  in  net  deposit  liabilities.  The  total  bill 
liort  folio  was  increased  by  $21,040,000,  to  which  ex- 
pansion rediscounts  for  member  banks  contnbuted 
$15,660,000. 

Call  money  in  Now  York  was  5-5i  per  cent  on 
Monday,  but  fell  to  5-4 J  per  cent,  on  the  two  follow- 
ing days,  and  by  yesterday  the  range  of  rates  had 
declined  to  4i-4  per  cent. 
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The  Gilt-edge  section  opened  dull  but  firm. 
Anticipations  of  a  reduction  in  the  Bank  Eate  led 
to  an  upward  movement  in  quotations,  but  a  more 
uncertain  tendency  developed  towards  the  close. 
Conversion  Loan  finished  slightly  lower,  but  Consols, 
"War  Fives,  Funding  Loan,  and  Victory  Bonds  all 
closed  higher.  Series  "  A  "  of  the  Five  and  a-Half 
per  Cent.  Treasuiy  bonds  opened  at  97,  but  gi-adually 
appreciated  to  about  97f .  With  the  new  series  avail- 
able at  98  those  now  quoted  cannot  rise  above  98 
less  broker's  commission.  Both  series  will'  be 
amalgamated  on  March  2,   1922. 

Among  Foreign  Govermnent  securities  Japanese 
bonds  opened  strong,  but  later  relapsed  and  finished 
lower  on  balance.  Chinese  issues,  though  also  lower, 
finished  with  a  haixiening  movement.  Chinese 
Eight  per  Cent.  Ti-easury  notes  (Vickers  Loan)  pro- 
vided a  buoyant  feature  on  the  announcement  that  the 
Chinese  Minister  of  Finance  had  instructed  the  Salt 
Administration  to  pay  out  of  the  sui-plus  salt  revenues 
a  sum  of  100,000  Mexican  dollars  a  month  for  the 
sei-^dce  of  the  loan,  thus  granting  it  a  specific  security. 
The  volume  of  business  in  Home  Eails  continued 
very  restricted,  but  the  tone  displayed  gi-eater  firm- 
ness than  usual.  Metropolitan  Ordinaiy  exhibited 
consistent  strength.  Underground  Electrics  closed 
without  net  alteration. 

Foreign  Rails  attracted  only  a  modicum  of  public 
interest.  South  American  Rails  sagged  in  anticipa- 
tion of  the  dividend  announcements,  and  fell  still 
further  after  the  announcements  had  been  made. 
The  Buenos  .\yres  Great  Southern  and  the  Buenos 
Ayres  "Western  made  final  distributions  of  2  per  cent., 
making  4  per  cent,  for  the  year  against  7  per  cent, 
last  year.  In  each  case  recourse  had  to  be  made  to 
the  reserve  funds  to  meet  the  dividends,  the  allo- 
cations in  this  connection  being  £.550,000  in  the  case 
of  the  Great  Southern  and  £500,000  in  the  case  of  the 
"Western.  The  Central  Argentine  dividend  was 
announced  at  the  rate  of  2  per  cent.,  making  4  per 
cent,  for  the  j'ear,  compared  with  6  per  cent,  last  year. 
A  further  bear  factor  was  constituted  in  the  report, 
that  the  Minister  of  Public  "Works  has  decided  to 
enforce  penalties  against  the  lines  which  have  not 
reduced  their  rates  in  accordance  with  the  decision  of 
the  Ministry.  Among  Brazilians,  the  San  Paulo 
interim  dividend  came  to  2  per  cent.,  tax  free 
(actual),  against  5  per  cent.,  tax  free  (actual),  last 
year.  The  announcement  was  followed  by  a  sharp 
relapse  in  quotations. 

The  Industrial  share  market  continued  dull  and 
quiet  liquidation  characterised  the  week.  Shipping, 
Textile,  and  Iron  and  Steel  shares  all  displayed  easy 
tendencies  and  concluded  at  lower  levels  in  most  cases. 
Bank  shares  failed  to  maintain  the  strength  recently 
exhibited  in  this  section,  .\lterations,  w^hile  not  of 
importance,  were  principally  downward.  Brewery 
issues  also  displayed  dulness,  but  again  developed 
strength  towards  the  close.  Elsewhere  General 
Electrics,  Dunlops,  Associated  Cements,  and  Hud- 
son Bays  receded.  British  Cellulose  showed  more 
strength  than  usual.  Imperial  Continental  Gas  and 
Pekin  Syndicates  were  among  the  few  buoyant 
features. 

The  outstanding  feature  of  the  Oil  share  market 
during  the  week  was  the  persistent  heavy  selling  of 
Mexican  Eagles.  Influential  support  was  forthcom- 
ing, but  did  not  suffice  to  support  the  flood  of  liquida- 
tion. By  Thursday  the  quotation  had  fallen  to  3i 
from  4 J  the  previous  Friday.  Rumours  of  salt-water 
intrusion,  though  already  disposed  of  by  the  Com- 
pany's circular  of  last  March,  were  ascribed  as  the 
chief  cause  of  the  slump.  The  latter  reflected  itself 
in  a  downward  movement  throughout  the  list.  Shells 
for  a  time  exhibited  a  rising  tendency,  but  later  reacted. 
Royal  Dutch  and  Burmahs  also  concluded  at  lower 
levels. 
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JOHN  PLAYER  &  SONS,  Nottingham. 
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fining  Cxr^ks. 

The  vagaries  of  the  dollar  exchange  of  late  have  had 
their  reflex  on  the  course  of  gold  prices.  From  Ills, 
per  fine  ounce  at  the  end  of  last  week,  gold  has  re- 
lapsed to  108.5.  Sd.  The  generally  lower  showing  in 
the  cabled  returns  for  September  has  also  influenced 
the  market,  with  the  result  that  though  some  bright 
features  still  command  support,  apathy  and  dulness 
are  the  prevailing  characteristics.  No  doubt  this  is 
a  resultant  of  the  weak  state  of  the  cognately  specu- 
lative Oil  market,  the  fall  in  market  values  therein 
having  genei'uUy  a  sympathetic  repercussion  on  mining 
shai-es.  Provincial  seULng  of  the  leading  oil  counters, 
as  also  of  Arizonas,  has  been  attributed  to  the  calling-in 
of  loan  money,  but  the  present  is  symptomatic,  in 
particular,  of  the  reaction  from  the  bullish  sentiment 
apparent  of  late.  Silver  gave  way  ^d.  per  fine  ounce 
to  41|(i.  on  the  week,  conditions  in  the  metal  exchange 
being  also  easier.  On  the  Kaffir  market  Eandfonteins 
closed  lower  at  16«.  4i(/.,  at  which  price  .Johannes- 
burg came  in,  so  that  they  firmed,  perceptibly.  Central 
Mining  also  gave  way,  and  closed  at  6f ,  while  Rand 
Mines  left  off  at  2A  sellers. 


NEW  MODDERFONTEIN. 

Capital  £1,400,000,  hi  shares  of  10.f. 
As  anticipated  in  our  review  of  this  Company's  opera- 
tions last  year,  the  working  results  for  the  twelve 
months  ending  June  30,  1921,  have  been  excellent  and 
all  previous  records  have  been  broken.  There  were 
114, .500  more  tons  milled,  and  27,691  more  fine 
ounces  gold  produced  than  in  the  previous  period, 
while  the  working  profit  increased  by  £205,207.  The 
average  price  realised  for  the  gold  sold  was  112s.  Id, 
per  fine  ounce,  as  compared  with  102s.  '3(J .  per  ounce 
for  the  year  ended  June  .30,  1920. 

The  development  of  the  mine  also  continued  to 
be  good  during  the  period  under  review.  The  report 
mentions  very  satisfactoi-y  values  in  the  western 
section  of  the  mine,  while  the  eastern  section  con- 
tinued to  fulfil  exp?ctations. 

The  total  payable  ore  developed  for  the  year 
amounted  to  1,234,100  tons  of  a  value  of  10.5  dwts., 
a  small  increase  over  the  ore  mined.  The  value  of 
the  ore  sloped  was  again  somewhat  above  the  average 
value  of  the  reserve  and  approximated  more  closely 
to  the  value  of  the  new  ore  developed. 
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The  following  table  shows  the  position  of  the  ore 
reseiTes :  — 


June  30 


1917 
191S 
1019 
1920 
1921 


Tons 
S,914,-100 
9.000,000 
s,S54.300 
»,S(;9,70O 
S,S84,COO» 


Value 
(sterling) 
31! '1 
311,6 
30/1 
35'8 
35'8 


WiJth  ShiUing 

laches  Inches 

06  2.381 

65  2,3?2 

60  2,381 

67  1 2,390 

08  2,425 


•  Including  405,900  tons,  averaging  0-8  dwt.  per  ton  in  boundary  and  shaft 
pillars. 

This  tonnage  in  reserve  would  supply  the  mill  for 
about  eight  years  at  last  year's  rate  of  milling.  The 
statistics  of  the  mill  with  the  comparative  figures  for 
the  three  jjrevious  years  are  given  below.  The  revenue 
is  calculated  with  gold  at  85s.  per  ounce  fine,  but  parti- 
culars of  the  premium  are  given.  It  amounted  in  the 
year  ended  June  3D,  1921,  to  13s.  10i(Z.  per  ton 
milled. 


Revenue 
per  ton 


Tear 
to 
June  30 

Ore       taldnf? 
Milled    gold  at 
Tons    85/-  per  oz 

World  ng 

Costs 
.    per  ton 

Working 
Profit 
per  ton 

Net 
Pro6t 

£ 

850,878 

1,101,960 

1,518,1886 

1,720,2036 

1918... 
1919... 
1920... 
1921... 

084,100      46-45 

9S0,.'iO0      44-56 

9(!S,500      43-86 

1,"S3.0(I0      41-40O 

21.25 
2017 
21-91 
23-42 

2.V20 
24-39 
21-95a 
17-9S(I 

/-Dividends-^ 
Amount 
£ 

568,750 

875,0(10 
1,155,000 
1,400,000 


40i 
62i 

82J 
100 


a  Excluding  gold  premium. 

b  Including  premium  ;  in  1930  £-172,698,  in  1921  £751,427. 


Gd. 


\Yorking  costs  increased  during  the  year^  Is 
per  ton  milled  but  an  improved  price  was  obtained  for 
the  gold,  and  there  was  an  improvement  in  the  profit 
earned  of  Id.  per  ton.  With  regard  to  labour  the  eon- 
sulGSg  engineer  reports  that  87.4  per  cent,  of  the 
native  complement  was  employed  on  an  average,  and 
that  the  full  benefit  of  the  enlarged  reduction  plant, 
which  has  a  capacity  of  1,260,000  tons,  has  not  yet 
been  attained.  The  records  of  this  prosperous  year 
may,  therefore,  well  be  beaten  in  the  future,  the  general 
position  of  the  mine  being  all  that  can  be  desired. 

The  manager's  report,  which,  as  usual,  is  attached 
to  the  report  of  the  directors,  contains  an  interesting 
paragraph  dealing  with  white  wages,  and  supplies  the 
following  figures  as  to  the  cost  per  ton  and  the  average 
earnings. 


Co?t  of  White 

Emplovees  Monthlv 

Wace-^  per  Ton 

, 

Average  Wag 

e N 

Tear  to  June 

MiUed 

UuderCTound  Surface 

Average 

s.d- 

£     s. 

£    J. 

£     s. 

1916 

5     3 

29     9 

26    4 

28     3 

1917 

5  11 

32     9 

27     4 

30     4 

1918 

6     4 

32     6 

30     6 

31     6 

1919 

6     0 

35     4 

31     6 

33     5 

1920 

6  11 

42     9 

37     2 

40     2 

1921 

7     1 

46     3 

40     4 

43     6 

Turning 

to 

the   financial 

results, 

the  balance    of 

working  expenditure  and  revenue  account  shows  a  net 
])iofit  of  £1,720,203,  to  which  must  be  added  the 
balano3  brought  forward  from  last  account,  £344,026 
and  £763  in  respect  of  projected  dividends,  or  a  total 
of  £2,064,992. 

This  sum  was  appropriated  as  follows:  — 


Capital  expenditure  (net) 
Taxes 

Dividends  

Balance  fon^-ard 


£00,193 

297.9-50 

1,400,000 

306,849 


£2,064,992 

The  liquid  financial  position  showed  a  credit 
balance  of  over  £100,000,  putting  cash  and  sundry 
debtors  against  liabilities.  The  report  states  that  the 
commitments  on  capital  expenditure  for  the  current 
year  are  very  small. 

The  shares  stand  now  about  £3f ,  and  yield  on  last 
year's  dividends  13.3  per  cent. 

The  shareholders  in  this  mine  have  been  supplied 
with  very  complete  information  as  to  past  operations 
and  the  present  position  of  affaii-s,  but  there  is  one 
important  matter  which  is  not  dealt  with  and  that  is 
the  probabl'?  life  of  the  mine.  Present  shareholders, 
or  thckse  who  contemplate  becoming  shareholders, 
cannot  rightly  gauge  the'  value  of  the  proj>erty  unless 
they  know  how  long  it  will  be  productive.  NVitbout 
knowing  the  probable  life,  they  cannot  say  how  much 
of  the  dividend  annually  distributed  is  interest  on 
their  capital  or  return  of  capital  itself.  We  wish  that 
this  Company  and  other  liand  companies  would  endea- 
vour to  enlighten  their  shareholders  on  this  point  more 


than  they  do.  Occasionally  reference  to  it  is  found 
in  the  Chairman's  address  to  the  shareholders  at  the 
annual  meeting,  and  in  the  case  of  the  New  Modder- 
fontein  some  instnictive  figures  were  given  at  the 
meeting  held  in  December  1919.  -  The  figures  gave  the 
position  on  June  30,  1918,  and  with  the  help  of  the 
statistics  for  the  intervening  years  we  have  com- 
puted the  position  on  June  30,  1921,  from  which  we 
gather  that  the  probable  life  of  the  mine,  on  an  annual 
rate  of  exhaustion  of  1,200, COO  tons,  is  nearly  twenty 
years. 

On  June  30,  1918,  the  Compatiy  owned  1,265  reef 
claims  as  follows: — 

270   claims    worked  out  for    6,792,480  tons=25,100,toas  per  claim. 


281.5 


4-5 
613- 


<xmtaiuiug  8,854,000  tons  ore  reserve=  31,500  tons  per  claim, 
unpayable, 
d.vke  groujul. 

undevelopeil.  containing  sav 
25,100  +  31,600 
X613=17,348,000  tons. 


The  ore  remaining  in  the  mine  was,  therefore, 
something  over  26  million  tons  on  June  30,  1918. 
During  1919,  1920  and  1921  nearly  three  million  tons 
have  been  milled,  so  that  the  ore  contents  on  June  30, 
1921,  was  about  23  milhon  tons,  giving  the  mine  a 
life  of  nearly  twenty  j-ears  on  an  output  of  1,200,0<JO 
tons  per  annum. 

The  statistics  regai'ding  the  claims  and  tonnages 
milled  are  official,  but  the  computation  and  the  esti- 
mate put  on  the  613  claims  is  our  own.  We  think 
that  official  information  on  these  lines  should  be  given 
annually.  The  figures  would  naturally  be  computed 
afresh  every  year  just  as  the  ore  reserves  are  now. 
It  is  information  which  is  indispensable  to  anyone 
who  regards  his  holding  as  a  business  investment  and 
not  as  a  gambling  counter.  In  some  mines  the  esti- 
mation of  life  is  dilficult  and  perhaps  impossible. 
\YeU,  let  the  consulting  engineer  or  manager  say  so, 
giving  reasons ;  but  there  are  others  wliere  fairly  reli- 
able figures  can  be  given,  and  the  Now  Modderfontein 
appears  to  be  a  good  example.  Everyone  knows  that 
the  payable  tonnage  of  a  mine  rises  or  falls  with  the 
cost  of  working  and  that  consequently  the  life  varies 
in  a  corresponding  manner.  Still,  there  are  such  things 
as  average  conditions,  and,  in  any  case,  provided  the 
basis  on  which  the  estimates  are  framed  is  stated,  no 
complaint  can  be  made  if  results  do  not  come  up  to 
expectations. 

CONSOLIDATED  MAIN   REEF. 

Capital,  £1,247,602. 

Although  this  Company  earned  a  profit  not  far  short 
of  that  of  the  preceding  year,  and  was  able  to  maintain 
its  dividend  of  twelve  and  a-half  per  cent.,  its 
affairs,  as  disclosed  in  the  annual  report  for 
the  year  ended  June  30,  1921,  are  far  from  satis- 
factory. While  last  year  there  was  a  profit  without 
the  premium,  this  year  the  profits  were  entirely  due 
to  the  premium,  and  without  its  help  there  would  have 
been  a  loss  on  working  account  of  £83,000.  The 
reason  for  this  decline  in  the  profits  was  mainly  due 
to  the  increased  cost  of  operating  the  mine,  and  only 
to  a  small  extent  to  a  decrease  in  the  value  of  the  ore 
milled.  While  treating  practically  the  same  tonnage 
as  in  the  preceding  financial  year,  there  was  an  in- 
crease in  costs  of  £93,390,  representing  3s.  Id.  per 
ton  milled,  oFwhich  stores  and  materials  were  respon- 
sible for  Is.  5d.,  white  wages  lOd.,  coloured  wages  7d., 
and  othei'  costs  3d. 

The  working  costs,  which  during  the  j'ears  1913, 
1916,  and  1917  were  round  about  20s.  per  ton,  rose 
in  1918  to  23s.,  in  1919  to  26s.,  in  1920  to  29s.,  and 
in  1921  to  32s.,  or  to  be  precise,  32s.  3d.  per  ton. 
Thus  in  four  years  there  is  a  rise  of  12s.  per  ton,  a 
most  serious  matter  for  a  mine  where  the  values  are 
not  particularly  liigh.  The  ore  reserves  are  calculated 
on  the  basis  of  7.3  dwt.,  equal  to  just  under  32s.  per 
ton  at  standard  gold  value,  and  this  heavy  increase  in 
expenses  must  have  put  a  large  tonn:is:.'  out  of  action. 
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Oz. 

1921 

Tons 

GoM 

July 

..      50,700 

17,660 

August 

..      48,000 

18,068 

TJie  operations  during  the  last  three  financial  years 
are  tabulated  below:  — 

/- YeiiB  EnfleJ  June  20 -\ 

11119  1930  1921 

Tons  millea             670,710  667,800  661,800 

Working  costs  per  ton     26«.     3d.  295.     2d.  32s.     3d. 

Eevenue  per  ton  at  standard  price  of  gold    29s.     6d.  30s.     6d.  29s.     3d. 

Profit  per  ton                 „              „         ...     Ss.     3d.  Is.     4d.  (loss)  3s.     Od- 

Working  profit                 „               „         ...      £93,715  £  38,256  (/oss)£  83,599 

Gold  premium        nil  «188,77.9  £282,724 

Total  working  profit         £93,715  £227,035  £199,123 

Total  working  profit  per  ton      3s.     3d.  8s.     Id.  7s.    Id. 

Development  footage       16,793  22,962  22,815 

Ore  reserves — tons           1,200,900  1,186,000  1,176^500 

Value  of  ore  reserves — dwt.  perton        ...         7-6  7*6  7-5 

Dividends— amount          £62,380  £155,950  £155,950 

per  rent.             6  12*  12i 

The  returns  for  July  and  August  tliis  year  show  a 
marked  improvement  over  previous  months. 

-Revenue ,  Costa      , Profit , 

Per  ton  Pertou  Per  ton 

S              s.    d.         s.  £         s.  d. 

98,232       38     9         31  19,761     7     9 

97,732       40     6         33  18,008     7     0 

In  describing  the  development  operations  the  Con- 
sulting Engineer  has  had  an  unpleasant  task,  as  he  has 
had  to  report  unfavourable  values  outside  the  central 
area  bounded  by  No.  4  incline  shaft  on  the  west  and 
No.  3  incline  shaft  on  the  east.  It  is  true  he  notices 
some  encouraging  value  in  the  eastern  part  of  the  mine, 
but,  on  the  whole,  he  indicates  that  the  payable  ore 
is  mainly  to  be  found  in  the  central  portion  of  the 
mine.  He  says  that  the  prospects  of  encountering 
considerable  bodies  of  ore,  which  would  be  payable 
with  present  working  costs,  to  the  west  of  No.  4  "shaft 
do  not  appear  promising,  and  gives  warning  that  if 
the  east  and  west  areas  do  not  yield  a  reasonable  pro- 
portion of  payable  ore  the  position.will  become  difficult . 

"  With  the  present  percentage  of  payability  and  the 
limited  number  of  faces  available  for  development  in 
the  areas  selected  it  will  not  be,  possible  to  maintain 
the  tonnage  in  the  ore  reserves,  and  a  reduction  in  the 
scale  of  operations  will  have  to  follow,  unless  the  pro- 
posed skeleton  development  mentioned  above  reveals 
other  areas  of  promise  or  a  considerable  reduction  in 
working  costs  renders  payable  tonnages  at  present 
classed  as  unpayable." 

All  this  must  be  depressing  to  the  shareholders, 
as  well  as  the  further  information  that  the  values 
found  in  the  lower  levels  of  the  mine  do  not  justify 
the  sinking  of  a  new  deep  vertical  shaft  which  has 
been  under  consideration  for  exploiting  the  deep  level 
ground  of  the  Company.  It  is  evident  that  to  enable 
this  mine  to  be  successfully  worked  over  any  length 
of  time  substantial  reductions  in  the  working  costs 
are  necessary. 

The  working  expenditure  and  revenue  account  for 
the  year  ended  June  30,  1921.  showed  a  credit  balance 
carried  to  appropriation  account  of  £204,945,  to  which 
was  added  the  balance  unappropriated  from  the  pre- 
vious year,  amounting  to  £193,563,  and  forfeited  divi- 
dends £193,  making  a  total  of  £398,701.  This  amount 
was  dealt  with  as  follows:  — 


Capital  account 

Government  and  provincial  taxes 

Dividends 

Balance  forward 


£24,513 

29,776 

155,9.60 

188,462 


£398,701 

The  liquid  financial  position  showed  a  surplus  of 
£102,528,  being  the  amount  of  cash,  gold,  and  sundry 
debtors,  less  liabilities  to  sundry  shareholders  and 
creditors. 

The  price  of  the  shares  on  the  mai-ket  is  now  10s. 
per  share. 


CANADIAN   NATIONAL 

GRAND   TRUNK  RAILWAYS. 
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DAILY    COAST    TO    COAST    SERVICES. 
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I.— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  October  5,  1921. 

Issue  Department. 


i*] 


Notes  Issued    £145.045,535 


Government  Debt  £1I,015>10(>  ' 

other  Securities  7,434.900 

Gold  Coin  and  Bullion       ...    126,595.285 


£145.045,285 

Banking  Department. 


£145.045,285 


Proprietors'  Capital    £14,553,000 

Eest  3,084,666 

Public  Deposits  19,266.387 

Other  Deposits    127,772,217 

Seven-day  and  other  Bills  10,437 


£164,686,697 


Government  Securities      ...  £58,540,907 

Other  Securities 84,948.839 

Notes    19,378,595 

Gold  and  SUver  Coin 1,818.556 


£164,686,697 


Comparison  with  Previous  Four  Weeks  [00,000's  omitted]. 

Ratio 


Date 

1921 
OcL.  5 
Sept.  28 
Sept.  21 
Sept.  14 
Sept.     7 


Circu- 
lation 

£ 
125,6 
124,9 
124,4 
125,2 
126,4 


Coin 

and      (—Deposits  — \ 
Bullion  Public    Other 


£ 
128,4 
128,4 
128,4 
128,4 
128,4 


£ 
19,2 
12,2 
13,9 
15,1 
15,4 


£ 
127,7 
105,4 
115,2 
129,5 
140,7 


^Securities -, 
Govt.     Other 


£ 

58,5 
33,3 
39,6 
61,2 
74,0 


£ 
84,9 
80,4 
85,1 
79,8 
79,8 


Re- 
serve 
£ 

21.1 
21,9 
22,4 
21,6 
20,4 


Reserve   Bank 
to  Lia-    Rate 
bilities 

/o 


14-4 
186 
173 
149 
130 


% 

54 

61 

5i 

5i 

6i 


ThTM 

Months 

Bills 

% 

il 

4A-* 

4-4i 

4A 

4i 


Jly.22,'14 


29,3       40,2       13,7       42,2       11,0       33,6       29,3       52-40      3  2ft 

•  July  30,  1914  -I-  to  4%;  Jul.f  31,  8%  ;  Aug.  1,  10%  ;  Aug.  6,  6%  ;  Aug.  8,  5%; 
July  13,  1916,  6%:  Jan.  18,  1917,  5J%  ;  Apr.  5,  5%;  Nov.  6,  1919.  6%;  Apr.  15 
1920,  7%  ;  April  28,  1921,  6i%  ;  June  23,  1921.  6%  ;  July  21,  1921,  8i%.    


Compftrison  of  Bank  Returns,  Exchanges.  Prices,  &c. 


Bank  of  Ensrland  (in  £'3  sterling,  Oct.  5  O  t.  6 

OO.OOO's  omitted) :  1921  1920 

Circulation       £125.6  £127,8 

Public  Deposits  19,2  21,2 

Other  Deposits    127,7  134,7 

Government  Securities  58,5  63.7 

Other  Securities  84.9"  95,0 

Reserve     21,1  16,8 

Ratio  to  Liabilities     14-4%  89% 

Coin  and  Bullion     128,4  123,1 

Money  : 

Bank  of  England  Rate  5i%  7% 

Bank  of  France  Bate     54%  6% 

Rate  3  months"  Bills  London  ,',...  41%  6i% 

ExchanRes : 

Paris  Cheque    52  26  5247 

New  York  60  days 374  3  49i 

Bombay  Telegraphic  Transfers...       l/5iV  1/8 

Prices  : 

Consols  2i%  Cash  48H  451 

French  Rentes  3%  Money     6570  63'80 

Silver,  London  spot    oz.  415  665d. 

Wheat,  Gdzrt/e  average   qr.  56/10  90/7 

Cotton,  Mid  Upland   lb.  14-67d.  21  30d. 

Iron,  Scotch  pig  ton  126'0  231/0 


Oct.  8 

1919 
£84,4 

23,2 
1 120,3 

57,2 

81,7 

22,2 
1550% 

88,1 


Oct.  9 

1918 
£62,3 

28,3 
137,6 

59,2 

95,5 

28,8 
17-34% 

73,1 


5% 

5% 

6% 

4S% 

3i-A% 

3557J 

26-12i 

4-22 

4-73 

2/0} 

1/53J 

51  i 

61 

61-30 

62-00 

62sd. 

49id. 

73/4 

72/8 

20-51d. 

21-92<1. 

166'0 

101/0 

Oct.  4 

1911 
£29,6 

11,3 

42,9 

15.6 

28,4 

27.9 
51-45% 

39,1 

4% 

34% 

3in% 

25-20 
4-82i 
1/4A 

77ft 
93-824 

241d. 

32/6 

573<L 
52/44 


CDRRENCY  NOTE  ISSUE. 


Notes  Notes  Notes 

Issued  Cancelled  Outstanding 

Week  to                     £  £  £ 

Oct.     5, '21        8,891,311  9,918,075  311,472,310 

Sept.  28. '21        6.475,969  7,990,878  312,501,173 


Gold  Coin 
&  Bullion 


28,500,000 
28,500,000 


Bank  of       %  of  Bank 

England  Notes  &  Gold 

Notes  to  Note* 

£  V 

19,450,000  16-3 

19,450,000  16-4 


Oct.     6,  "20        9,176,192  6,726,006    352 

Oct.     8, '19        7,782,110  3,316,872    339 

Oof.    s,  "18        7,641,695  4,304,646    282. 

Oct.  10,  -17        6,813,878  4,454,359    183 

Balance  Sheet, 

Notes  outstanding —  £ 

One  Pound          246,470,917 

Ten  ShiUing         41,811,393 

Certificates  outstanding     ...  23,190,000 


Total 
Notes  called  in  but  not  yet 

cancelled 

Investments  Reserve  A/c  . 


18,750,000 


311,472,310 

1,875,132 
15,928,740 

329,276,182 


.946,846  28,500,000 

,486,268  28,500,000          — 

,225,297  28,500,000          — 

,108,761  28,500,000          — 

October  5,  1921. 

Advances — 

Other  Bankers     ... 

Currency  Note  Redemption  A/c— 
Gold  Coin  and  Bullion  ...      28, 

Silver  Coin  

Bank  of  England  Notes 
Government  Securities  ... 
Balance  at  Bank  of  Eng- 
land        


13-4 
8-4 
10-1 
15-6 


3 

19 
278, 


500,000 
,000,000 
,450,000 
,182,497 

143,685 


Total 


329,276,182 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO's  omitted] 


Week  to 
Sept.  30, -21 II 
Sept.  24,  '21 
E-pt.  17.  '21 

183  dys. '21-22   456,163 
183  dys. '20-21   619,299 


Revenue 
£20,749 
14,963 
20,233 


Expendi- 
ture 

£26,482 

9,611 

12,082 

497,994 
54L671 


Excess  of 

Expenditure 

£5.733 

s,ir>  It 

41,831 

;7,o-'st 


Other 

Receipts 

£80,006 

124,480 

72,811 

2,883,064 
2,546,991 


Other 
Issues 
£74,951 
130,749 
79,810 

2,814,307 
2,733,988 


Cash 

Balance 

£2,812 

3,491 

4.402 


—3,482 
-5,751 


Tr.  •21-22* 
Tr.  '20-21 
Yr.  '19-20 
Yr.  '18-19 


Week  to 
Sept.  30.  "21 
Sept.  24.  '21 
Sept.  17,  '21 


1,216,650        1,039,728         176,9S2t  —  — 

1,425,985       1,195.428         2.ie,,i.5;t        5.710.142        6,920,699 
1,339,571        1,665,773         326,202         6,092,709       5,766,507 
889,021       2,579,301      1,690,280         7,033,402       5,351,353 
Principal  Items  of  Revenue  and  Expenditure. 

Revenue ,     , Expenditure- 

Income  Excess  Profit  Other      Int.,  &c..        Misc. 
Tax,  &c.  Duties,  &c.  Revenue    on  Debt     Exnend. 


6.294 

9.38» 

12.798 


Customs 
&  Excise 

£3.162 
7,802 

10,741 


£4,220 
3,033 
4,207 


£1.380 
710 
100 


£11,986 
3,373 
5,185 


£2,895 
1,826 
1,018 


183  days  '21 
183  days  '20 

Yr.  '21-22* 
Yr.  '20-21 
Tr.  •19-20 
Yr.  '18-19 


-22 

1-21 


156.743       140,057       27,064     132,299     171,i 
166,680       126,335     109,400     226,884     164,! 


£437 
84 
364_ 

8,218 
9,694 


Supply 

Services 

£23.150 

7.70» 

10.700 

318,615 
366,991 


323,000 
333,785 
283,023 
162,220 


410,500  120.000  111,000  346,000  .  26,272  668,458 

394,146  219,181  478,873  349,599  28,488  817,381 

359,099  290,045  407,404  332,034  16,171  1,317,568 

291,186  285,028  150,587  269,964  11,380  2,297,958 


FLOATING 
DEBT. 

Sept. 
Selit. 
Sept. 
Sept. 
June 


[OOO's 
omitted] 

30, 1921 g 

24. 1921 

17, 1921 

10, 1921 

30, 1919 


"  Budget  estimates. 


Treasury 
Bills 
1.159.407 
1,168,287 
1.163,922 
1,151,602 
796,160 
t  Highest. 


Ways  &  Means 
Advances 
£161,183 
156,283 
179,274 
203,074 
774,237 


J  Excess  of  Revenue. 


Total 
£1,320,590 
1,324.570 
1,343,196 
1,354,676 
1.670,387t 


Treasury  Bontft 
Receipts. 

11.250 
14,750 

4,420 

2,250 


6  days 


October  S,    1!)21.] 


THE     STATIST. 


531 


FOREIGN  BANKS.t 


[In  £'8  Sterling— OOO's  omittc.A.l 


Sold  SilTer        Total  Discounts  Oirralation  Deposita 

£10,977  £633  £11,610  £41,925  £51.800         £6.263 

10.863  1.595        12.258  19.889  245.340  37.303 

10.663  1.589         12.252  18.719  248.489         32.489 


Claim  oa     Contlnjent  Circulation 

Aastro-        Hiiabv.  on  (State 

Huns.  Bank  Bank  >fote3  Discounts  Advances      Notes)     Deposits 

£397.028       £52.721  £45,165       £98.123     £463.930       £30.140 

397,032         52,291  37,859       102,837       460.674        32.312 

397.032         51.552  35.281         98,464      458.915         40,878 


Oold 
£4.100 
12.642 
12.642 

"l2,643 
10,382 


-Caslj— 

Silver 

£341 

208 

195 

145 
167 


Total 
£4.441 
12.848 
12,837 

12,788 
10,549 


Dis- 
counts 
£6.197 
10.954 
11.253 

15,029 
6,704 


Balance  Circala-  "• 

Abroad      tion   Deposits 


£786 
1,041 
1,746 

1,469 
2,599 


£8.693 

26.754 
25.699 

30.129 
24.203 


£47 
4.148 
4.616 

2.980 
961 


, Qoid^— >    Total  Cash                   Oircnia-  ^Deposits-) 

In  Bank  Abroad  Inol'g  Silver    Bills          tion  Public      Private 

£165.654          £190,667    £97.768    £267.327  £15,302     £37,903 

142.989     77.934  232.016       98.411  1.485.178  1.401       98.630 

142.997     77.934  232,035       90,948  1,511,693  1.401       93.053 


U  STATES 
FED.  RES. 
BANKS. 

Sept.  23,  "21 
Sept.  30.  '21  . 


, Gold ,  Bills 

Held  by    With  Total        Dis-      Aooept- 

Banks    Agents  Cash     counted     ances 

£542.226 '  £572,620  £277,448   £6,702 

545,194 '  575,738    280,580     7.778 


^Depos  ts^ 

Total.    Clrcul*- 
Oovt.       Net         tion 
£14.836  £338,322  £494,934 
11,250    343,270    491,440 


Oct. 
Oct. 


•20 
"19 


~ 400,614 '    433,039   541,920 

173.526   253,630   441,102   403,188 


60,302 
65,334 


9,290   319,290   660,938 
15,766   354,524   641,638 


•20 
19 


141.349 
143.848 ' 


77,935   229.542 
79,131   234,803 


93,218  1,582,693 
37,146  1,469,050 


1,824 
2,268 


126,259 
110,498 


,. Ca.sh >      Treasurv  &  T,o3n3  &     Ciroula-  De- 

Oold        Silver    Total   Other  Motes  niscoiints     tion  po^its 

£67,843    £16,727   £84.570       £5.279     £40.055     £94.545  £47.198 

51,185  861     52.046     181.742  4,123.126  4.108,947  628.137 

51,185  703     51.988     156,570  4,921,270  4.319.214  935.389 


54,579 
54,828 


331 
965 


54,910  1.067.058  2.690.909  3,179,822 
55.973     452,251  1.693.664  1,489.205 


897.268 
650,972 


Gold 

£13.496 

50.497 

50,497 


-Cash , 

Silver    Total 
£249   £13,745 
861     51.358 
797     51.294 


Dis- 
counts 
£13,422 
23.337 
25.244 


Ad- 
vances 
£10,332 
11,893 
14-302 


:  4.  '20 
4,  '19 


53,028 
52,683 


1.-501 
400 


64,529 
63,083 


13.799 
14,286 


27,275 
19,307 


Circula- 
tion 
£35.660 
83,098 
86.830_ 

88,920 
85,122 


De- 

positfi 

£1,437 

2,738 

3,303 


6,284 
4,737 


Qold    Silver 


£33,380 
33,403 


£2,992 
2,974 


,        Other 

Total  Cash 

^£48,456- 
36.372       17,157 
36,377      17,471 


Loans  .Jfe    Circula- 
Discounts     tion 
£25,017     £69.204 
231.525     552.652 
233.435     560,204 


32,229 
32,204 


2,993 
2,980 


35,227 
35.184 


15.451 
19.868 


211.853 
70.204 


555.957 
403.792 


Deposits 
£8.887 
73,161 

_^3,854 

69.350 
62,788 


Oold 
£21.887 
111,051 
110,012 


Discounts 

£1,829 

3,185 

5,998 


Advances 

£7,863 

6.589 

6.623 


Notes 
£32.722 
106.866 
107.419 


,— — Deposits s 

Public  Private 
£13.818  £1.521 
109.641  5,704 

112,658  4.794 


103,429 
75.505 


23.075 
16,546 


30,360 
42,016 


114.792 
109.652 


120.234 
117.104 


5.361 
3,477 


NEW  YORK 

BANKS 
k  TRUSTS. 

An«.  1,  '14 
S«pt.24,  ^21 
Oct.    1. '21 

Oct.  2,  ^20 
Oct.'  4,  '19 


Loans, 

Cash  Own  Aggregate    Disc'ts.  ^- — • — -Met  Deposits ^      Excess 

Vaults      Reserve  Invest.,  &o.  Demand    Time       Total      Reserve 


£14.192t 
_14.274t 

17,942t 
19,270t 


£89,888  £411,238 
99.808  881.002 
98.638  885.748 

112.634  1.082,745 
115,686  1,071,128 


—  £887,165  £1.720 

£728.216  £43.284  814.516  3.718 

728.472  43.434  816.060  2,240 

58.160  921,634  2.516 

52,880  966,174  4,476 


830,026 
836,386 


NORWAY. 

Jnly  31.  '14 
Sept.  15.  '21 
Sept.  22,  '21 


Gold 

£2.960 

8.115 

8.115 


Balance  Norw.  A  For. 

Abroad   Govt.  Sees. 

£1.678        £493 

1.795  471 

1.776  471 


Disc'nts 

&  Loans 

£4.868 

23.191 

22,578 


Circula- 
tion 
£6.752 
22.459 
22,173 


Bept.  22.  ^20 


8,119 


2.684 


578 


24,856 


25.405 


Deposits 
£793 
4.915 
4.522 


6.123 


PORTUGAL. 

Aug.  24,  '21 
An?.  31,  '21 


•'-ept. 

Sept. 


1,'20 
3, '19 


Gold 
£1.906 
1.906_ 

^1^906 
1,905 


Discounts  &  Note  Oircu- 
Silver          Tot.al       A.lvances        lation       Deposits 
£3,932         £5.838       £24.491     £144,001       £12.677 
3.932  5.838         26,390^ 145,984         12.052 

3.656 
6,774 


3,921 
3,924 


5,327 
5.829 


31,280 
7,846 


114,940 
66,556 


■OUMANIA. 

Sept.  3,  '21 
Sept.  10,  '21 
Sept.  17,  -21 


Cash 
£163.989 
163.989 
166.389 


Discounts 

£40.878 

43.348 

44.987 


Advances 
£7,140 
7.283 
7.165 


Total 

£48.018 

50.631 

52.152 


Circulation 

£177.849 

432.796 

489.314 


Sept.  18. '20 


104,009 


20,664 


3,697 


24,351 


304.147 


, Oold ,  Totiii  Cash  Loans  *    Circula-      Notes  in    Total 

RUSSIA.  In  Bank    Abroad    incl'^^;iIvo^  niso'ts        tion        Reserve  Deposits 

Jnly  21.  '14       ...   £160.114     £14.396   £181.892     £76.081   £163.411     £6.589  £109.911 
Oct.  28, '17       ...     129,523     230,865     378,205  1-869,559  1,836,217     15,783  345,550 


SPAIN. 

Ang.  1,  -14 
Sept.  24.  '21 
Oct.     1, '21 


Oold 
£21.804 
100.073 
100.124 


—Cash — 
Silver 

£29,187 
24.977 
25.010 


Total 
£50.991 
125.050 
125.134 


Oct.-  2,  '20 
Ckt.t  4, '19 


98.115 
96.406 


23.655 
25.356 


121.770 
121.762 


Loans,  Spanish  Circula-  Deposits 

Sic.  4%       tion  *c. 

£40.572  £13.778   £77,557  £18,955 

96,504  13.779   168.282  40.703 

97.848  13.779   169,753  41 ,330 

90,888  13.779   161.837  36.930 

90,535  13.773   150.812  39,668 


SWEDEN. 

Ang.  1,  '14 
8«Pt-24.^21 
Oct.     1. '21 


Oold 
£5.717 
15.337 
15,330 


Balance  Swed.  &  For. 

Abroad      Govt.  Sees. 

£6.150         £1.555 

6.526  1,126 

6,172  1,178 


Discounts  Oiroula- 
&  Loans      tion 


II.— CURRENT  BANK  RATES   OF    DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohristiania 
Copenhagen 


% 
» 

5 

4 

5 

S 

5 

61 

6 


Date 

Fli 

ed 

July 

1. 

'15 

Deo. 

23. 

•14 

Aug. 

11, 

'21 

June 

2, 

'21 

May 

19, 

'21 

June 

2, 

'21 

July 

5, 

•21 

July 

5, 

'21 

LIsboa 
Madrid 
Paris 

Petrograd   ... 
Rome 

Stockholm  ... 
Tokio 
Vienna 


% 

7 

8 

61 

6 

6 

6 

303 

6 


Date 
Sept. 
Nov. 
July 
July 
May 
July 
Nov. 
Apr. 


Piled 
3, '20 
4,^20 

28,  ^21 

29,  •H 
12.  ^20 

6. '21 
13. '19 
14.  ^21 


III.— FOREIGN 

LONDON  ON—             ,  Oct.  7.  '21 

Berlin Cable  460m. 

Brussels  Cheques'  53fr.  22o. 

Denmark     Cable    ,  20kr.  27 

Holland  <I».       ,  118-670. 

Italy    do.  94lr.  37 

Lisbon  and  Oporto       do.  6ld. 

New  York  do.  S3  78i 

_        TJheques^  $3  78J 

Norway  Cable     I  31kr.  30 

Paris   3  moa. 

_     Cable 

Spain  (Bank  places)  3  mos. 

_      r. Cable  28p.  70 

Sweden    do.  161tr.  62 

Switzerland    3  mos. 

Cable 


EXCHANGES. 

•?-P'-30,'21    Sept.  23.^21 
435m. 
52  fr-  970. 
20kr.  87 


llfl.73Jc. 
941r-  00 
6»d. 
13  721 
I3  73J 
30kr.  30 


404m. 

52  fr.  70O. 

211n--  00 

lia-  77c. 

901r-  12 

ed. 

»374 

»3  74l 
29ta--80 


Sept.  15. "21 
402  im. 
54(r.  lOc 
201n-.  95 
lia.  80ic- 
87lr.  87 

6d. 
t3  69i 
$3  692 
28k;r.  75 


52fr.  220.         52£r.  05o-        52fr-  40o.        53^-  37o- 


28p.  60 
16kr.  75 


28p.  67 
171:r.  05 


28p.  72 
171ir.  17 


Oct. 

Oct. 


SWITZER- 
LAND. 

Jnl.v  23,  '14 
Sept.  23.  ^21 
Sept.  30,  '21 


•  Converted  at  24  crowns  to  £1. 

t  Not  reserve.    X  Ourrepoies  converted  at  par  fate  of  exchange  approximately. 


ON  LONDON—       ^.  ^,  O'^t- 7.  21 

Alexandria     Sight  97ipl. 

Amsterdam    Cheques  llfl.  66JO. 

Athens     Cable      90dr.00nom. 

Bombay Transfers  Is.  5Ad. 

Brussels  Cheques  63f>'-  25o. 

Buenos  Ayres Transfers  47d. 

Calcutta do.  Is.  5,*d. 

Ohristiania Sight      i  31kr.  32 

Copenhagen    do.       I  20kr.  32 

Helsingfors     Cable  261ni. 

Hong  Kong    Transfers  2s.  10*  a- 

Italy    Sight      I  941r.  37c. 

Lisbon     ^p.       I  6id. 

Madras    do-  V-  ono. 

Madrid    do.       ,  23p.  72 

Montevideo    Transfers  43Jd. 

Montreal     Cable  $4 16i 

New  York  Sight  $3771 

_        60  days  $374 

_        Cable  $3  77i 

Paris    Cheques  52tr.  26o. 

Rio  de  Janeiro  90  days  St'jd. 

Shanghai Transfers  3s.  UJd. 

Singapore    ^^ight  23.  3^id. 

Stockholm do.  16kr.  58 

Switzerland    do.  21fr-32c- 

Valparaiso  90  days  32  30P- 

Tokohama SigM      '       23- 6id- 


21fr.  320.        21fr-  510-         21fr.  66o^^21l[r^o^ 

Par. 

97lPl- 
121078. 
25dr.  22i 

2s.» 
25fr-  2210. 
47-58<i- 

13159k». 
131691a. 
26ni.  221 


Sept.  30,  ^21 
971pi- 
llfl.  74c- 
78dr.  00 
is.  5iJ- 
52 'r-  960- 

47Jd. 
is.  6t*d. 
30kr.  35 
20kr.  85 
259m. 
23.  lid. 
93lr.  25c. 

6ld. 
is.  5id. 
28P-57 
44d. 
t4  10 
»3  70i 
S3  67i 
$3  711 
51fi--97c- 
8Jd. 
3s.  lid. 
23.  35Sd. 
16kr.  77 
21fr-51c. 
3300P- 
28.  6{*d- 


Scpt.  23.  ^21 
971pi- 
11(1.  77c. 
78dr.  00 
l3.5}d. 
52  fr-  720- 
44H- 
is.  5Jd- 
29kr.  56 
201"'-  99 
239m. 
23.  lOld. 
901r-  12c- 
6d- 

is.  5Jd- 

28P-  66 

43d- 

$4161 

$3  715 

$3  68i 

$3  72i 

52fr-  370. 

8frd 

3s.  llJd. 

23.  35?d. 

17kr.  06 

21fr.  67c- 

34-lOP- 

2s.6ld. 


25If.  221«. 

53ld. 

23-« 

25P-  221 

51d-. 

$4  861 


M861 
25fr-  2210. 
18d. 


18159k». 
25fr.  221«< 

13-33P. 

24-58d.    . 


•  Fixed  at  Rs.  10  to  the  gold  sovereign,  September  8, 1920. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Christiauia,  cheques     ... 
Copenhagen,  cheques   ... 

Greece,  cheques 

Hong  Kong,  cheques     ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

;=tookholm, .cheques  .. 
Switzerland,  cheques  .. 
Valparaiso,  cheques  .. 
Yokohama,  cheques 


,-Rate  Oarrent»-< 
Oct.  5,  ^21      Sept.  28. 


•21 


32250. 
2700c. 
136  00 
1202c- 
1868c. 
4- 36c. 
57  500. 
4-036C. 

380'. 
47-76C. 

900%  disc. 
13-72fr- 
12-60  rail- 
78  500- 
4200c- 
1308O- 
1870O- 

569fr- 
11-50C- 
47-60C- 


31-90C- 

27  375<-- 
13700 

12  35  c- 

17-75C- 
490-. 

65-50C- 

4-08O. 
360'. 

4800c. 
9-26%  disc. 

1412Er. 

12-34mil- 

81-26C- 

43  00c- 

1304c- 

2220c- 
679ff- 

1160c- 

48-25''- 


Par  as  usually         Bate 
Quoted  July  3, 14 

40-20O-  for  1  guUdei       40-25O, 

48  66c.  for  1  rupee         3300o. 

26  80c.  for  1  kroner 

26  80C.  for  1  kroner       26-850. 

19  295c-  tori  drachma 
74  59c.  for  Mei.  $1 

19  30  cents  for  1  lire 

4  8665  $  for  1  libra 
500.  for  1  peso 

Premium  per  $100 
5181  francs  for  $1 
3082  mihreis  for  $1 
52  96c-  for  1  tael 
56  77c.  for  $1 

19  30c-  for  1  peseta 
26  80c.  for  1  kroner 

5  181  francs  for  $1 

20  610-  for  1  peso 

49  840-  for  1  yen 


46-40. 


498a. 

Far 

516«. 

8300O. 
67-120. 


5-181«». 
49-90«. 


•  According  to  Guaranty  Trust  Company  of^ew  York. 


IV 


-BANKERS'   CLEARING-HOUSE   RETURNS. 

Amount.  I  Inc.  or  nee."  |  1921  AggT^L     Inc.  or  Deo^ 


BIUMINQHAM 

BRISTOL  

DUBLIN    

HOLL    

LEEDS       

leicester 

liverpool 

manchester 

newcastle 

n0ttinsiia5i 

sheffield 

London — 
TOWN  

METROPOLrrAH 
COUNTRY 


V  —FREIGHTS.— According  to  Messrs.  J.  C.  Gould.  Angier  &  Co.,  Ltd. 
V.     i-Mmuiiiij.  6  Homewards.-oini.  1921    1921    1914 

O.S.Atl.PortstoU.K.       Oe-t.7  Sept  JO  >-'-^^'-9 


HOMEWARDS. 


1921      1921    1914 
Oot.7  Sept.30  "'■'•! 

Alex,  to  tJ-K. 77         —       8/6 

Aust.toU.K 61/3     65/0       — 

Bilbao  to  Middlesbro'...     8/0 

Bombay  to  p.p.  ...     — 

BurmahtoU.K.  ...     — 

CalcutU  to  p-p-Oote)  —  ,— 

Danube  to  U.K.  ...   17/0 

E.  Plate  to  U.K.         ...  20/0 
•  Per  too- 


—  20/9: 

—  30.0 

—  25/0: 
17/0       — 
23/9     19'3 

t  Per  quarter. 
Time  Charter,  iiomlOiil, 


(coal)        

U.S.  to  U.K.  (gr.)     ...     3/9 
Gulf  Ports  to  U.K.  Cont 

(grain)        

OUTWARDS  —Cardiil  to 

Port  Said 13/0 

Klver  Plate  ...    15/0 

St.  Vincent  -.    ir3 


4/9       2/9 


13 '3 
14/6 
11/3 


7/9 

12/0 

7!i 


t  Dead-irelgfat. 


532 


THE     STATIST. 


[October  8,   1921. 


VI.-WHOLESALE   PRICES   OF  COMMODITIES. 


METALS,  MINERALS,  &c. 
Iron — Scotch  pig  warrants       ...ton 

*-  MiddJesbro*  warrants      ton 

^  Hematite  warrants     '. ton 

—  Staffordshire  bars,  London   ton 

"—  Oonnnon  bare  ton 

Sfeel  Rails     ton 

Galvanised  Sheets  ton 

Copper — Standard   ton 

Tin — English  Ingots   ton 


OCT.  7,  1921    I    OCT.  8, 1920       JUNE  30,  19M 

126/0 231/0;..^ 57/0 

120/0 225/0; 61/0 

130/0 :....  260/Oi ,61/0 

«18 £33  10 £8  10 

£14...  £30  10— £32 £6  16 

£14 £26 £6  2/6 

•{,■•  «9 £41-£42 £16  17/1 

E69  10 £98 £66 

£154 £263— £264 £142  15 


'™ £168  6 £268  10..."..".""  £139  10 


—  Straits 

Tinplates,  I.O.  Coke,  S.  Wales.. .bos 92/0  W/n— =iR/n      ^^nc\i^^oln 

ta?lV' oVTo'S?  :™^^"  2/6-£22  17/6  "£34  5-234^  6  Z}^'}°tl^ 

&^Z'^5^'sr  :::::::::i:o^^}!!':'V^'">i^n^i!, ^^i  7/9 

Aluminium  ton! ^om  £165  home  £fiZ 

*"*i1IJll?r^^^'^  ^"''^  •■^°°' £26-£28  :":"...£43-£45  :::.".".":":."."£"27  !o 

—  -anglisn     ton' £40  peo £cc  

Coal— (best)  Yorkshire  toni  on/c Vt/o— qfl;9 17/R 

—  Steam  (best)  Newcastle ton' .,""''"  .2m inli-ii.19 MR 

CHEMICALS,  OILS,  &c.         1 '   : °°'^     °°'^^ ^*'^ 

N.  of  Soda — f.o.h.  Chile,  per  quintal                       q/ql                     1  i;/n  7/d 

SOila— Crystals  ex  whaif    ton 1400 iin  a i6'!R—i'\ln 

tZ^^tir^  s^t- ^«j::::::::::::£29  15  ::::::::::::£57°io  ""£23  il  £24^  e 

Gambler— Good  marks cwt.  04/0  ain—jd'R     '"  ■'^    ic;ini 

indigo-Bengal  good  to  fine  ....IbJ^ZliJo-^IO  ZZ  13/0-16/6  ::::":::  3/2-3/8 

■■•  £30' £77 £25  5 

£16  10 £38 £13  16/9 

£16i...  £23— £23  lOi-.  £7  17/6— £8 

—I — ' £49  10 

£39  10|.. £63  10 £31  10 

l/4i 2/4i| 71ii- 

£58 £90 £32 

£62 £90! £24  10 

.-.  46/0—58/0 73/0— 8I/0I 29/3—33/3 

60«i 141/0 33/7J 

£19  151 £35 £13  5 

....   1/7; 2/91 

•  ...1/6j! 2/2 

27,525! 8,467 

•  650/0 63/0—64/0 


Lioieed  Oil— Raw ton 

Linseed — Calcutta,  spot  ton 

—  Cakes,  U.K.  made,  exmiU  ...tonI 

Olive  Oil — Spanish    tonI 

Palm  Oil — Lagos  ton 

Petroleum — ^Ajnerican     gallon 

Rape  Oil— Beflned  English  ton 

Soya  Oil — Beflned   ton 

Tallow — Imported   cwt.i 

Turpentine— American cwt. 

Hapo  Seed— Toria ton' 

Rubber— Para,  spot   lb.) °i/i 

—  Fine  plantation  (stnd.crepe)  Ib.l"" gSd 

—  World's  Prodnction*  Ang.  tons! ol  07c 

8hellac-TJJ^.^0ran^ge,  fair  ...cwt. h  325/o-?33^0/0 

Cotton— Middling  Upland  lb.| 

—  Egyptian,  good  fair 'b.|"' 

—  Pemambuco,  fair Ib.j'" 

—  Midland  Upl.  New  York Ib.i'" 

—  Stock,  Liverpool  (Sept.  30)  bales:'" 

Fta — Petrograd,  Yarapol   tonl'" 

Hemp— New  Zealand    ton 

—  Manila,  Fair  ton 

Jute— First  Marks  ton 

—  Bed  SCO  ton 

Silk- Common,  New  Style  lb. 

—  No.  1-1}  Japan lb. 

—  1st  Order  Italian lli. 

Wool — Pt.  Philip  unwashed  av.  Ib.f 

—  Lincoln  Half  Hogs   lb.'" 

Hides — Eng.  Ox.  best Ib.i' 

Leather— Dressing  Hides  Ib.T 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible supplv  U.S.  ...bus. 

—  Bed,  price,  N.Y.  ■60ib....hushelj' 
— ^English  Gazette,  aver.  48OII1.  nr.l' 
Flour— Dondon,  Straights   ..-2801b.i' 


14-57d 2130d.l 7  53d. 

20-75d. 34;60d., 8-75d. 

1352d. 20-65d. 7-73d. 

2080c. 2525c.! 13  25c. 

902,420 860,340 934,600 

— ' — ; £28 

£42  10 £55 £25  10 

£39  15i £68  10 £26  10 

„  £54' £26  15 

..  £46! £24  15 

37/01 12/0—12/6 


£3H    ..... 

£30 

...     33/0[ 

...     34/6 , 

...     39/O1 

...  1/1M[ 

...      7id 

...  lOM. 

1/9-2/6^ 


3/9...      lUd.— 1/0 

1/7 1/01 

...     13d. 7}d. 

3/0—3/6 1/4—1/8 


Barley— Eng.  Gaj.,  aver.  4001b.  qr. 
Oafs— Eng.  Gai.,  aver.  312  Ih.  qr. 
Maiie— N.Y   (new  bushel).... geib. 

—  Amer,  mised,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr. 

Potatoes— Good  English  ton 

Rice — Bassein  cwt.l 

Tapioca — Pearl,  medium  cwt.| 

Hay — Clover,  London  .... 
Hops— English 

ANIMAL  FOOD. 
Beef— Argen.,  chilled  hndqis  ...gib. 

—  Scotch  sides  81b. 

—  English  gib! 

Mutton — Scotch  wethers $\b. 

—  English  wethere gib., 

—  New  Zealand  frozen   Q]h., 

Pork — English  and  Irish gib. 

Bacon — Irish,  delivered cwt. 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt. 

, —  American  ex  Port cwt. 

Hams — Amer.longcut,  ex  Fort  cwt. 

Ehort  cut,  ex  Port cwt. 

LanJ— Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish cwt 

—  French     cwt! 

—  Australian  cwt. 

. —  New  Zealand    cwt." 

Cheeso — Canadian   cwt] 

—  United  States  cwt 

—  Dutch    !!!!cwt] 

SUGAR,   COFFEE,   TEA,   &c. 

SUfW- Imports  to  Aug.  31  ...cwt. 

—  Home  coiisuinp'n.toAng.31  cwt. 

—  In  Bond  Aug.  31    cwt. 

—  Price,  Java,  96"  Pol cwt. 

Yellow  crystals    cwt.' 

Tate's  Cubes,  No.  1 cwt. 

Coffee — Imports  to  Aug.  31 


61/10 

28/101 

62Jc 

29/6 

....316—32/0 
§190/0—250/0 
....20/0-21/0 

^     I    23/0 

to"!...  170/0—180/0 

...cwt.l  


92,294,0001 54,087.000 34,640,000 

124c.| 234ic.| 67ic. 

56/10 90/7 34/3 

60/C| 66/0' 20/6 


82/6 

55/11 

12Hi. 

72'Oi, 

68/0' 

205/0 

44'0 

•  36/0-40/0 


25/4 

20/0 

76Jc. 

32/4 

25/9 

70/0—76/0 
...  7/0—7/3 
14/0—17/8 

84/0 

£6  5— £7 


5/4! 8/8 3/8— 3A0 

8/2 10/6 4/6—5/0 

8/10| 10/6 4/2—4/5 

6/10: 14/8: 6/8—6/0 

6/6: 14/8, 4/6—5/4 

4/4| 4/0-4/6 2/4—3/2 

..........    7/10 16/0 3/6—4/0 

.  150/0—174/0 t280/0' 60/0—74/0 

.  166/0—176/0 t208/0 58/0-68/0 

■100/0—110/0 t203'0 

.  100/0—115/0!    tl85/6— 192/0 


72/0—74/0 
75/0—79/0 
71/0—74/0 
51/9-52/9 


llO'O— nS'Ol t218'0 

110/0—115/0' t218/0 

•■■•■■,■••,•■■••.7501 tl56/6 .     .     . 

...  228/0-230/0 t336/0  ...  117/0—120/0 

•    —I t336/0|...    96/0—108/0 

184/0 t336/0...    98/0—110/0 

■•■■,-  205/0 t336/0  ...  108/0— 114'0 

...    96/0—104/0    tl60/0— 162/0! 66/0—68/0 


142/0!   n68/0— 230/0! 53/0-64/0 


18,104.532  . 

18,519,167. 

6,305,000. 

18/6. 

47/6:. 
58/9;. 


■'"'^y 486,251! 624.423 


.  19,133.674 19,777,254 

.  16.176,623 17,272,000 

.    8,018.000 6,306,000 

53/0 10/3 

63/6 12/6—14/0 

72/0 18/0 

720,360 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•»•  A'o  trajfflc  stalements  are  now  pvblished  by  the  Borne  Railways.  On  Avffust  5, 
1914i  'A«  Coiernment  assvmed  control  of  the  railuays  of  Great  Britain  under  tcarrant, 
renevable  treekly,  issued  in  pursuance  of  Regvlation  of  the  Forces  Act,  1871.  The  Irish 
railvays,  rimilarly,  vere  taken  over  as  from  January  1, 1917. 


=  &'STg:3r^-S; :;:::::::  m^=  ^m—-:  Wd^ 


—  In  Bond  Ang.  31    cwt! 

—  Pric«,  Costa  Hica  gd.  to  fine  cwt. 

— Brazil  (Santos)  Good  ...cwt.       ""Rh7n-^R/n 

Tea-Imports  to  Aug.  31 lb.  ..;'"275  281  W  " 

—  Home  consnmp'n.to  Ang.  31  lb.:...    270I7I  9?1 """ 
-EiportetoAng.31 ^...T.Ib.!...  20  178  994  """ 

—  In  Bond  Ang.  31  lb.  ...    196  nS  107  ""' 

—  Price,  Indian,  Pek.  Song.  gd.  lb  '        .^»'''30B,1»_/  ... 

Ceylon,  Pek.  Soug.  brd.    Ib.i! 

Common  Congou    lb  * 

Ooeoa — In  Bond  Aag.  31    ..!!!.cwt  1! 
— ^Grenada,  good  to  tine   cwt./.". 


336,771 316,451 340,250 

,.      571,000 813.000 484,000 

140/0—160/0  ...  158/0—164/0 gO/0— 93/0 

130/0—132/0 41/6 

286,992.974  ...    123.230.277 
247,969,093  ...    165,447,972 

..  27,501,979 26,561,765 

214,843,000 78,292,000 


.7Jd. l/5i 8}d 

•■.....7ii: 1/6 8Jd. 

...    4!d.  nom. 1/3 5}d 

...    1,054,0001 1,491,000 309,000 

...  53/0—58/01 85/0 52/6—56/0 


•  Estimated. 


t  Controlled. 


§  New. 


0  ex  Factory. 


VII.— RAILWAY  REVENDE  STATEMENTS. 


Ouadian  Pacific 


Period  |       Qross 


4ug.        I  »17,064,000 
«.,,.,.     8  "■"• ''"    ^"S.;  116,893,000 

•t«nd  Tronk Mai.        ,    £;,278,700 

3m<>».  to    Mar.       3,772,200 


_+  or_^ —  j 

~  93iTobo 

10,535,000 
+  £85,900 
+      593,200 


Net 


+  or  — 


$2,576,000+    5375,000 

17,680,000  -f  2,332,000 

£122,900+     £68,400 

Dr.    91,400+     306.500 


INDIAN. 

Assam  Bengal 
Barsi  Light  .. 
Bengal&N.W. 
Beog.  Dooarb' 
Eeng.  Nagpur: 
Bomb.  Baroda 

Burma      

Del.Um.  Kalk. 
East  Indian  ... 
Gt.  Indian  Pen 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.  &  Kumn. 
South  Indian 
South    Punjab 

COLONIAL 


Week  or; 
Month 


Miles 
Open 


Gross 
Beceipts 


+  or . —  on 
Year  Ago 


No. 
Wks; 


Aggregate       +  or  — 
Beceipts    ,  Tear  A^ 


Aug.    13! 

Sept.    lOj 

Sept.      3! 

Aug. 

jSept, 

Sept. 

Aug. 

Sept. 

Sept. 

Sept. 

Sept. 

'Sept. 

Sept. 

Sept. 

May 


13 

3: 

24, 

27 
17 
24 
24 
3 
3 
3 
3 


Can.  Northem!Sept. 
Can.  Pacific  ...jSept. 
Grand  Trunk!Sept. 
Ma^ihonaland  !Jniie 
Mid.  W.  Aust.'Aug. 
NewCapeCent.Sept. 
RliodesiaElrs.:Jiine 
Temiscouata . . .  Joly 


10 


FOREIGN. 


Argentine.  | 
Arg.N.East.-.iOct. 
Arg.Tran.=and.iOct. 
B.A.  <fe  PacificjOct. 
B.A.Gt.  SouthiOct. 
Do.  I  Oct. 

B.A.    Western  Oct. 
Do.  'Oct. 

B.  A.  Central, June 
Cent.  Argent. I  Oct. 
Cord.  Central'Oct. 
Entre  Eios  ...jOct. 

Brazilian.  I 
BrazilGt. South  Aug, 
BrazilKailwav  :Dec. 
Gt.  W.  Brazil'Oct. 
Leopoldina  ...lOct. 
San  Paulo  ...iOct. 
S.ofBahiaS.AV.iAug. 
Chilean  and ' 

Peruvian. 


Oct. 
June 
t'ept, 
Aug. 
Aug. 


Antolagtista 

Arauco 

Nitratc(2wks.) 
Peruvian  Corp, 

Taltal    

Cuuan. 
Cuba  Kaib-oad  Jan. 
Havana  Cent.  Oct. 
U.  of  Havana  Oct. 

UruRuayan.  i 
Cent.  Uruguay  loct. 

„     (E.  Ext.;:oct,. 

„      tN.EstOiOct. 

.,  (\V.Ext.)Oct. 
Mid.  Uruguay  Aag. 
N.W.  Uru^T}ay  Aug. 
Uru;,'.  Xortlui.  Aug. 

MlBcellaneous: 

Alcoytfc  Gaudia  Sept, 

Bilbao   Sept. 

Bolivar      Ang. 

Coiorab. Natal.  June 
Cosia  Kica  ...  JqW 
Dorada  Ext.  Ang. 
Egypt'n  Delta, Sept. 
Gt.  S.  of  Spain  Sept. 
La  Guaira&Ca.^  ug. 
Ottoman  Ry..|Sept*. 
Paraguay  Cent  i^ept. 
l*uerto  CabelloJAng.* 


30 


24 


Salvador 

Santa  F6Prov. 

French  Eys- 

S'm'na&SUi'go 


Zaf ra&  Huel va  Aug. 


Oct.       1 

Ang. 
Aug. 


TRAMS. 


Anglo- Argent. 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 

t'alcutta    

Carth.&  Herr. 
Chatbam&Dist 
Havana  Elect. 
Isle  of  Thanet 
Kalgoorlie  ... 
Lanarkshire... 
Lima  Light  ... 
London  CO.... 
Madras  C2wks.) 
Manila  Electii, 
PeTiambu<.o... 
Provincial  ... 
Rangoon  Elec. 
Shanghai  Elec. 
SingaporeEIec. 
U.of  Montevid. 


Sept.    30 
July 
Aug. 
Ang. 

iJuly 
Ang. 
Oct. 

Sept.  "I 
Sept.  22! 
May 

Sept.  28 
June  '  ! 
Dec.  31 
July 

Oct.  5 
Sept.  30 
Aug. 
Oct,  2, 
Sept.  24! 
Ang.  , 
July 

Aug.  13 
Ang.        I 


1,044 

118 

2,067 

158 

2.695 

2,871 

1,342 

239 

2,772 

3,121i 

3,028 

900 

561 

1,8521 

717 


El,53,386;- 

12,200  - 

■  6.45.820  + 

34,611  + 

9,95,000  — 

17,50,000- 

5,72,663  + 

91,000  — 

30,17,000  + 

20,49,000  + 

12.CO,000:+ 

2.61,562  + 

1,13,275  + 

8.16.067  — 

8,16,055  + 


45,1331  19 

5,300   23  I 

1,34,743  22 

2,276   20 

1,67,000  23 

1.24,000:  26 

1,23,127;  21 

19,117   26 

2,03,000   26 

2,52,095:  26 

53,382    22 

14,348   22 

21,305   22  ' 

23,200  22 

44,945!  2"! 


22,71,732  — 
6,72,200  — 
1,28,64,505  + 
4,26,590  — 
2,62,88,139  — 
4,91,15,000  + 
1,20,68,748  + 

23,76,177  — 
7,28,16,000  + 
6.17,97,092  — 
2.86,66,286  + 

65,12,951  - 

30,94,766  + 
1,85,41,813  + 

17.08,912  - 


15.44.a4{ 
1.61.40( 

18,28,65( 
1.21.30{ 
7.08,031 

18,90  .OQC 
8,33.8S< 
2,00.373 

14,32.0a 

28,62.a3( 
1,37,838 
3.72444 
4.30,08e 
1,15.112 
34.74a 


9,750 
13,402 

3,616 
810 
277 
205 

1.397 


«2.314,200l  + 

6,915,000- 

£481,514,- 

102.513'- 

.8.574  — 

2.344- 

156.189!  + 

»41,074  + 


752 

111 
3,428   „ 
3,891    £ 

Net  £ 
1,882  £ 
Net       £ 

190  £ 
3,305  i£ 
1,205   £ 

811  |£ 


330.000  39 

934.0001  39 
46,055!  " 

4.263: 

211! 

39: 

17.093^ 

4.904 


12,600- 

2.131  — 

110,000  + 

151,0001- 

20,000  — 

69,000  - 

3,000  + 

49,858!- 

163,000  — 

40,000'— 

16,700!- 


39 

9"' 

2m\ 

37  ! 

9m 

7m 


48,654,600'+  4,833,477 

136,073,000— la,364,0M 

11,813,639  +      109.965 

902,610  +      224.348 

16,068  -        1.768 

92,086  —       13,887 

1,231,095+     252.611 

265.812  +       42.837 


110  M  56,250  + 
3,530  14,859,000  — 
1,010  A  15,400  — 
1,831  ^       40,270  — 

153i  «  34,969 — 
62  1"      72,000,— 


838  :£ 

84i'f 

390  ,£ 

1,140   S 

180   £ 


16,095  — 
12,000  + 

8,224- 
978,230  — 

9,263  — 


—       $  1,606,385  + 

70   £         9,660  — 

681   £       46,774  — 


273  !£ 
311  |£ 
185  If 
211  f 
319  « 
113    5 

73  j£ 

33  iPs- 
16  ,f 

136  ^ 
86   £ 

190  £ 
70   £ 

6591  ;£ 

104  IPs. 
22i£ 

193  if 

274  £ 

34  !£ 
100   £ 


22,436  + 
3,810- 
2,375  - 
1,810— 

12,128- 
6,063  + 
1,574  — 

18,000  + 

629  — 

9,424  + 

18,720  — 

17,837,— 

18,760!  + 

10,325  — 

67,262  — 

9,230  — 

16,873 

3,570  — 

4.750  — 

2.032  — 


1.181 

80 

112 


£  150,128 
£  9,280 
£       13,638 


400   14 
647   14 
6,0001  14 
2,000:  14  I 
8.000    14  i 
6,000:  14  , 
2,000:  14  < 
12,999,12'" 
47,000i  14 
19,400l  14 
4,800j  14 

15,250|  8'": 

141.271 12"' 

3.800!  40 

6,893   40  { 

19,5331  40 

83,000 1  B"'  I 


34,776'  40 

500   6"! 

30,877!  38  ! 

213,665  2m : 

24,247!  2m 

448.284'  7m 

2,610  14 

47,892   14 

1,413  14 : 

1,668    14  I 

734!  14  ! 

l,048i  14 

6,826  2m 

39   2m 

716   2'", 

5,000  39 
1,811  9m 
1,790  8m 
2,820   6m  ! 

11,073:  im  I 
2,000  8m  I 
4,612   23 

37,286  39 
4,510!  8"' 

1,850  13 
600  8m 
635^  14 

10,8231  8m 

2,687|  8m 

638  am 


160,300  — 
20,875  - 

1,660,000  — 

2,001,000  + 
228,000  + 

1,092,000  + 
178,000  + 
558,122  — 

2,410,000  — 
788,200  - 
262,700  — 


11.200 
2«t. 

133.000 
68.000 
22.000 
99,000 
44.000 
36.718 

336.006 

6.280 

33.900 


384,150+  11,200 
57.772,000+  7,619.24S 

607,400  —  326,100 
1,311,857  —  748,410 
1,198,265—     628,238 

669.000^     187,000 


854,954  — 

343,422  + 

387,365  — 

2,134,380- 

18,436  - 


978,376 

10.700 

362,656 

189,786 

3,628 


8,497,481  +  1,017,244- 
139,418—  36,008 
739,297—     651.953 


283^13!+ 

33,197 

54,590  — 

9,67» 

32,512  — 

6,651 

25,906  — 

6,768 

24,894  — 

9,90a 

11,914- 

77 

2,967  - 

1.274 

698,900  + 

99,600 

14,922!— 

14,707 

81,662  — 

4,414 

114,460  + 

6,404 

151,500+  15,572 

153,160—  G'2,649 

1,980,745—  1,406,134 

m470—  £tKO 

53,700—  11,410 

37,500—  6,600 

30,734:—  13.898. 

1,074,409—  236,707 

84,760—  37,34a 

112,695  +  14,943 


400  £  81,899- 
—  Es.9,42,353  + 
378l'M15,744000  + 


401  £ 
334  ,» 

51  !£ 

9  !£ 
15  £ 


50,675!  + 

42,090  + 

65,873  + 

100.603  + 

4,244  + 

1,754 


86  :$  1,100,117  + 


1,595  + 

2,308  — 

6,467  + 

84.770  + 

102,420  - 

45,129  — 

297,128  + 

3.868  — 

3.591  — 

1,33,000  + 

26}>i  X. $174,800  + 

261  »      13.859  — 

901  £       44,672  + 


20i£ 
201  £ 
281  £ 
85  £ 
1555  £ 
151  R 
55  S 
69  £ 
211  £ 
26    K 


3,595:  39  ' 
1,02,61,2    7m 
3,907,000    8m, 
4,026!  8m 
7851  ]"> 
1,921|  2m 
17,036   40 
1,971   9m 
77  38  , 
163,816   5m 
203   52 
721    6m 
1,927  62  ' 
26,005   7m 
1,853!  27 
5,579  38 
4,710   8m 
1,446  40 
196   51 
15,164  8m 
21,600   7'" 
5,926  33 
1,90110'" 


3,100,625+      152,242 

62,71,876  +    6,39,775 

111,420,000+26,798,000 

377,820+       10.230 


107.817  + 

31,46.557  — 

22.236  — 

63,654  — 

6.341,730  + 

64,178  + 

12,288  — 

221,564  + 

442.178  + 

2,716.251!+ 

734,390|— 

2,412,419  + 

146,498!— 

176,182  — 

10,62.046  + 

1,129,179  + 

414,467  — 

463.499  + 


2,357 

6,17,160 

16,528 

2,419 

764J53 

478 

5,666 

27,729 

39,229 

359,517 

162,259 

236,073 

122,848 

23,656 

113,478 

110,886 

309,064 

33,79» 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON.  LTD. 

Metropolitan  District  Ely.,  London  Electric  Rly.,  City  and  South  London  Ely., 
Central  London  Rly.,  London  General  Omnibus  Co. 

Week  to  I  let.  1,  £245,737;   Aggregate,  Jan.  1— Oct.  1,  £9,303,265. 
Metropolitan  Electric  Trams,  London  United  Trams,  South  Metropolitan  Bleotclv 
Trams,  Tramways  (M.E.T.)  Omnibus  Co.,  Gearless  Motor  Omnibus. 

Week  to  Oct.  1,  £57,779  ;    Aggregate,  Jan.  1— Oct.  1,  £2,172.938. 
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ECONOMIC  POLICIES. 

It  is,  [iPi-litips,  because  both  masters  and  men  in 
the  present  unfortunate  crisis  will  turn  eagerly  to  the 
faintest  ray  of  relief  that  the  Cabinet  inquiry  into 
the  unemployment  problem  has  Ijecome  the  cynosure 
of  all  eyes;  yet  these  protracted  investigations  have 
but  raised  hopes  which,  it  is  to  be  feared,  the  Govern- 
ment can  never  fulfil.  Possibly  the  Government  have 
already  realised  this,  and  are  beginning  to  regret  the 
flourish  of  trumpets  with  which  they  approached  the 
•question.  Now,  however,  mofites  laborant,  the 
countiy  waits  in  expectancy,  and,  having  assumed 
the  rosponsiV)ility,  the  Government  feel  it  incumbent 
upon  them  to  bring  forth  a  scheme  of  relief  to  the 
depression.  Of  the  scheme  in  contemplation  rumour 
has  already  furnislied  us  with  the  outline.  As  far 
as  we  can  learn  the  basis  of  inquiry  does  not  rest  on 
the  unpleasant  realities  of  the  situation.  The.  respon- 
sibilities of  both  Capital  and  Labour  are  not  plainly 
stated;  the  need  for  international  solidarity  is  hardly 
touched  upon,  and  we  know  that  the  Government 
prefer  to  toy  with  colossal  plans  of  credit  creation  than 
to  address  themselves  to  the  more  useful,  if  less  spec- 
tacular task,  of  lightening  the  burden  of  taxation.  It 
is  something,  at  any  rate,  that  they  seem  to  have  made 
progress  in  the  handling  of  economic  problems.  From 
an  apparent  tendency  to  confuse  money  with  wealth 
and  a  helici  that  the  taxpayer  has  an  inexhaustible  fund 
that  can  be  drawn  upon  at  will,  they  have  come  to 
reahse  that  prosperity  is  based  on  the  adequate  pro- 
duction of  commodities  and  their  proper  distribution. 

There  are  yet  two  main  policies  adhered  to  by  the 
Government  which  are  in  direct  conflict  with  their 
reported  plans  in  the  present  crisis :  one  relating  to 
currency  and  credit,  and  the  other  their  attitude 
towards  Germany  and  certain  other  countries  with 
depreciating  cuiTencies.  .As  regards  the  first,  recent 
correspondence  between  the  Premier  and  the  President 
of  the  British  Industries  Federation  show  that  the 
Government  still  cling  to  the  dangerous  principles 
enunciated  by  the  Cunliffe  Committee.  The  Premier 
has  stated  that  revision  of  these  principles  is  undesir- 
able at  the  present  time,  as  "  it  might  only  be  harmful 
to  create  uncertainty  amongst  commercial  men  and 
financiers  as  to  the  policy  to  be  followed."  We  are 
to  believe,  then,  that  the  Government  still  considers 
itself  pledged  to  a  policy  of  reducing  the  volume  of 
currency  in  circulation,  while  at  the  same  time  en- 
deavouring to  galvanise  industry  into  action  by  liberal 
creations  of  fresh  credit.  Under  the  circumstances 
some  explanation  on  the  part  of  the  Government  seems 
to  be  necessary  in  order  to  remove  "  uncertainty  as  to 
the  policy  to  be  followed."  Obviously  the  recommen- 
dations of  the  Cunliffe  Committee  will  have  to  be  dis- 
carded at  least  temporarily  if  the  present  Government 
plans  are  to  take  shape.  It  is  perhaps  fortunate  for 
industi-y  that  the  present,  situation  of  the  National 
Finances  forbids  more  than  lip  service  to  these  re- 
commendations. At  the  time  the  precepts  of  the 
Cunliffe  Report  were  formulated  few  could  have  fore- 
seen the  disastrous  consequences  that  have  actuallv 
folJowed  Stheir  practice,  and  while  admitting  their 
essential  soundness  in  theory,  they  must  he  accounted 
ideals  impossible  of  altainment. 

The  Government's  attitude  towards  Germany,  an 
attitude  that  is  shared  by  other  countries  as  well,  pro- 
vides anotlier  striking  example  of  inconsistency  of 
policy.  On  the  one  hand  we  are  exacting  bea\^-  Ee- 
paration  payments  from  Germany,  and,  on  the  other, 
we  close  our  doors  against  its  goods,  in  which  alone 
the  Eeparation  debt  can  be  paid;  while,  to  crown  all. 


we  profess  a  desire  to  aid  in  the  reconstruction  of 
the  economic  machine  of  those  countries  wth  greatly 
depreciated  exchanges. 

Anomalies  such  as  these  must  obviously  be  re- 
moved before  any  progress  can  be  made  towards  reliev- 
ing the  trade  depression,  and  we  believe  that  much  can 
be  done  if  a  coherent  policy  in  regard  to  international 
trade  and  to  the  currency  problem  is  fonnulated ;  it 
is  essential  above  all  that  the  whole  question  of  the 
industrial  crisis  and  the  effects  of  fluctuations  in  values 
on  trade  should  be  considered  from  the  international 
standpoint.  To  organise  effective  international  co- 
operation is  admittedly  a  task  of  gi-eat  difficulty,  but 
we  believe  that,  failing  such  action,  the  trade  depres- 
sion- must  take  its  course,  and  nothing  can  be  done  by 
a  purelv  national  policy,  however  carefully  framed. 
This  will  appear  obvious  if  we  reflect  that  as  the 
causes  of  the  depression  as  well  as  the  ciisis  itself  are 
world-wide  in  character,  so  too  must  be  the  remedy. 
The  recognition  of  this  is  of  the  highest  importance 
to  us,  since  we  are  perhaps  dependent  more  than  any 
other  country  in  the  world  upon  our  foreign  trade. 
If  we  were  self-supporting  or  nearly  so  the  condition 
of  other  countries  would  not  be  of  great  moment  to  us, 
but  our  function  in  the  economic  machine  is  essentially 
to  send  abroad  manufactured  articles  while  drawing 
our  raw  materials  and  the  necessaries  of  life  from  other 
countries.  At  the  moment  our  customers  cannot; 
afford  to  buy  our  products,  and  so  production  has  come 
to  a  pause.  One  of  our  chief  aims,  therefore,  must 
be  to  aid  in  the  production  of  wealth  among  our  former 
customers,  so  that  they  may  be  able  to  resume  their 
purchases.  There  is  no  need  to  elaborate  this  point, 
which  is  generally  recognised ;  the  only  question  is  as 
to  the  means.  Apparently  the  Government  contem- 
plate what  seems  to  be  an  extension  of  the  Ter  Meulen 
export  credit  scheme.  Plans  of  this  nature,  how- 
ever, do  not  go  to  the  root  of  the  trouble.  They  are 
primarily  designed  with  reference  to  the  devastated 
regions  of  Europe,  where  cun-ency  values  are  subject 
to-movements  of  extreme  rajiidity  and  whose  Foreign 
Exchanges  in  consequence  oscillate  so  violently  as  to 
make  foreign  trade  almost  purely  speculative.  Until 
currency  stability  is  attained  in  those  countries  traders 
in  them  will  be  unable  to  take  advantage  of  our  offer 
of  goods  on  credit.  The  way  will  be  paved  towai-ds 
this  end  when  the  countries  concerned  are  relieved  of 
all  burdens  which  prevent  them  from  balancing 
National  expenditure  with  National  revenue.  This 
must,  accordingly,  be  a  necessary  preliminaiy  to  any 
scheme  of  export  credits.  Besides,  it  is  well  to  re- 
member that  even  in  pre-War  days  our  commerce  with 
those  countries  whose  currencies  are  heavily  depre- 
ciated formed  only  a  small  proportion  of  our  total 
foreign  trade.  In  the  following  table  are  shown  our 
exports  during  1912  and  1913  to  those  regions  which 
are  at  present  specially  affected  by  currency  deprecia- 
tion as  compared  with  our  total  exports  during  these 
years : — 

U.K.  Exports  of  Merchandise. 

12  months  ended  December  31 


Country  to  which 

1912 

1913 

Exported 

£ 

£ 

Pnrtupal 

3,0;U,812 

3,273.343 

Portuguese  Colonies 

2.().'>i).949 

2,77C>.141 

Italv              

.        14.007.790 

14,)5O(;.0(X> 

.•\ustria-Hungan'     .  . 

4.94:i.:r.o 

4.4S1.889 

Bul<;aria 

1.0O2.42S 

47I,8ti4 

Rouniania     .  . 

2,933.  ir.9 

1.942.733 

Russia 

.        13.737.990 

18,116.203 

Total          

42.3I(i.478 

4,').t)68,173 

T(.tal  exports  to  all 

countries 

.      487.223.439 

.525,461,416 

In  each  vear  our  exports  to  the  countries  men- 
tioned fonneil  onlv  8.7  per  cent,  of  our  total  exports. 
It  is  clear,  therefore,  that  any  plans  for  a.  revival  of 
international  trade  must  embrace  a  wider  view  than 
the  rehabilitation  of  theee  countries  alone. 
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CAPITAL  ISSUES  IN  SEPTEMBER. 

The  gradual  reduction  iu  tlie  Bank  rate  during  recent 
months,  by  easing  the  monetary  position,  would  in 
itself  lead  to  an  expectation  of  greater  activity  in  the 
Capital  market,  and  the  leeway  to  be  made  up  after 
the  holiday  period  and  the  coal  strike  would  provide  a 
further  explanation  of  heavier  new  financing  during 
September.  Making  due  allowance  for  these  factors, 
it  is,  however,  a  matt-er  of  surprise  that  the  new  flota- 
tions during  the  past  month  amounted  to  £46,701,822, 
a  figure  which  has  not  been  exceeded  since  the  .boom 
period  in  the  beginning  of  1920.  As  is  indicated  in 
tlie  table  on  the  opposite  page,  only  seven  and  a-half 
millions  of  the  new  money  was  provided  for  industrial 
purposes,  the  remainder  being  in  the  form  of  Govern- 
ment loans.  The  funds  granted  to  private  enterprise 
were  in  turn  confined  to  high-class  electrical,  gas,  and 
brewery  undertakings.  Approximately  six  and  a-half 
millions  were  sent  to  the  Colonies,  and  forty  millions 
were  required  for  home  purposes. 

The  outstanding  item  for  September  was  the  sub- 
scription of  £33,090,000  in  Five  and  a-Half  per  Cent. 
Treasury  Bonds,  1929,  at  97.  These  have  been  re- 
placed by  'a  new  series,  identical  in  nature  except  that 
the  price  has  been  raised  to  98.  The  first  series  are 
now  officially  quoted  on  the  Stock  Exchange,  and 
business  has  been  done  around  97f.  Allowing  for 
brokers'  commission,  the  actual  cost  to  the  buyer  is 
about  98,  above  which  it  cannot  rise  while  the  "  B  " 
series  remains  on  offer.  An  offer  at  96  of  £5,000,000 
in  Consolidated  Six  per  Cent.  Stock,  1940,  on  behalf 
of  the  Union  of  South  Africa  met  with  immediate 
success.  The  kingdom  of  Iceland  made  its  first 
appearance  on  the  London  market  with  an  emission 
of  £500,000  Seven  per  Cent.  Thirty-year  Sterling 
Bearer  Bonds  at  ninety-one  per  cent.,  bringing  the 
.  aggregate  Government  issues  to  £39,095,000.  As  is 
shown  in  the  table  at  the  foot  of  the  page,  this  figin-e 
is  more  than  double  that  for  September  1920,  and 
also  substantially  higher  than  that  for  the  coiTespond- 
ing  month  in  1919.  No  county  or  corporation  loans 
were  issued  during  the  month. 

Breweries  occupied  a  predominant' place  in  the 
new  financing  for  the  month.  Securities  of  this  type 
have  provided  a  feature  of  outstanding  strength  on 
the  Stock  Exchange  during  the  current  year,  the  out- 
look for  the  various  companies  being  considerably 
brightened  by  the  removal  of  the  excess  profits  duty 
and  by  the  passing  of  the  Licensing  Act.  The  fact 
that  the  industry  had  already  been  operating  on  a  very 
broad  basis  rendered  further  expansion  unnecessaiy. 
Hence  the  absence  of  new  flotations  during  the  boom 
period.  The  prosperity  of  the  undertakings  has  main- 
tained their  finances  in  a  liquid  position,  and  as  a 
result  fresh  issues  of  capital  have  been  equally  incon 


spicuous  during  the  slump.  With  the  keen  demand 
for  brewery  shares  it  was  only  to  be  expected  that 
high-class  offers  of  this  type  should  meet  with  a 
ready  response  from  the  investing  public.  The  Man- 
chester Brewei7  offered  £500,000  Seven  and  a-Half  per 
Cent.  Mortgage  Debenture  stock  at  95,  at  which  price 
the  stock  was  eagerly  taken  up.  Consequent  upon  the 
amalgamation  of  Robert  Cain  and  Sons,  Limited,  and 
Peter  Walker  and  Son  (Warrington  and  Burton), 
the  new  Company  placed  on  the  market  £2,000,000 
Seven  per  Gent.  First  Mortgage  Debentures  at  92| 
and  1,500,000  Ordinary  shares  of  £1  each  at  par.  The 
subscription  lists  will  close  to-day  (Saturday). 

Electric  light  and  power  enterprises  rank  next  iu 
importance  for  the  month,  with  a  total  of  £2,221,870. 
The  popularity  of  securities  of  this  type  is  mainly  due 
to  the  recognition  that  electricity  as  a  source  of  power 
and  illumination  possesses  a  steadily  growing  field, 
while  the  qiiasi-monopoly  position  held  by  various 
companies  precludes  the  danger  of  cut-throat  com- 
petition. The  more  important  issues  wer'e  £633,109 
Four  and  a-Half  per  C^ent.  First  Mortgage  Debenture 
stock  at  73  and  £100,000  Five  per  Cent.  Second  Mort- 
gage Debenture  stock,  also  at  73,  by  the  Newcastle- 
upon-Tyne  Electric  Supply  Company;  £500,000 
Seven  per  Cent.  EeSeemable  Debenture  stock  at  94  by 
the  County  of  London  Electric  Supply  Company ;  and 
£400,000  Seven  and  a-Half  per  Cent.  Prior  Lien 
Debenture  stock  at  95  by  the  Lancashire  Electric  Light 
and  Power  Company. 

In  continuation  of  the  trend  developed  during  the 
last  six  months,  gas  issues  again  reached  a  compara- 
tively high  total  at  £1,026,890.  The  outlook  for  these 
undertakings  is  governed  by  similar  circumstances  as 
that  of  electrical  enterprises.  With  heavier  labour 
andt  materials  costs  to  meet,  and  charges  resb-icted  by 
pre-War  statutory  limitations,  the  companies  fared 
poorly  during  and  after  the  War.  The  Gas  Regula- 
tion Act,  by  pennitting  more  favoiu-able  scales  of 
charges,  has,  however,  again  placed  them  upon  a 
secure  financial  basis. 

Elsewhere  no  emissions  of  importance  were  re- 
gistered. The  item  "  Commercial  and  Industrial," 
usually  the  most  important  on  the  list,  showed  an 
aggregate  of  only  £198,062,  against  £8,241.335  in 
September  1920,  and  £1,342,542  in  September  1919. 
Oil  and  rubber  companies  were  responsible  for  a  few 
minor  flotations.  Nil  was  recorded  under  the  heads 
of  Banks,  Coal,' Iron  and  Steel,  Financial,  Land  and 
Investment  Trusts,  Insurance,  Mines,  Motors,  Rail- 
ways, Shipping,  Telegraphs,  and  Trams. 

It  is  satisfactory  to  note  the  almost  complete 
ehmination  of  speculative  counters  in  the  Capital  Issue 
markets,  but  the  revulsion  against  industrial  risk  of 
anv  kind,  though  to  be  expected  under  current  trade 


CAPITAL  ISSUES  Of  THE  UNITED  KINGDOM. 
Calculated  at  Price  of  Issue  and  Exclusive  of  Conversion  Loans,  Bonus  Shares  and  Shares  issued  to  Vendors, 


September 


First  Nina  Months 


Banks         

Breweries  

Coal,  Iron,  Steel,  &c.    .  . 
Commercial  &  Industrial 
Electric  Light  &  Power 
Financial, Land  &  Invest- 
ment Trusts     

Gas  &  Water       

Harbour  &  Docks 

Insurance  

Mines        

Motors      

Nitrate       

Oil 

Railways 

Rubber      

Shipping 

Tea  &  Coffee 
Telegraph  &  Telephone 
Tramways  

Total 


1921 

3,825,O0D 

198,062 
2,221,870 


1,026,890 


195.000 
140,000 


1920 

800,000 

625,000 

210,000 

8,241,335 


450,606 
83,000 


3,400,000 


200,000 
276,562 


1919 
400,000 

250,000 
1.342,542 
1,053,193 


1,613,592 

600,000 

602,500 

85,000 

520,000 

86,631 

90,000 


1913 

418,750 

761,907 
1,645,250 


306,250 


1,793,954 


180,000 
160,500 


923,175 


1921 

754,000 

4,225,000 

3,641,822 

29,077,925 

6,022,863 

1,610,000 
4,606,980 
1,441,000 
1,548,000 
523,950 
626,695 

15,967,211 

1,038,500 

896,866 

6,007,260 

97,790 

540,000 

906,500 


1920 

14,359,018 

1,294,270 

29,298,914 

129,812,451 

1,865,589 

7,803,255 
989,450 

2,502,341 

5,901,153 

6,685,262 

100,000 

17,560,461 

1,116,000 

5.743,740 

16,120,635 

221,720 

3,039,650 

64,300 


1919 

13,453,868 

100,000 

12,775,221 

40,248,552 

3,886,626 

4,027,454 
1,731.092 

2,832,859 
2,930,370 
6,257,488 
172,150 
2,131,138 

1,290,945 
632,500 
125,000 
600,000 


1913 
4,442,465 

5,603,876 

27,143,693 

2,837,071 

7,758,972 
892,410 

182,430 
4,642,642 
1,103,750 

336,800 

3,758,083 

53,282,120 

1,062,669 

2,799,193 

205,342 
1,642,710 
4,035.250 


Municipal 
Government 

Grand  Total 


7,606.822  14,286,503       6,643,458       6.561.786     79.532.362    244.478,209       93.195,263    122,418,976 

Z  5^61 345  — ~  1,051,248     19,789,172     45,365,023  -  15.772,619 

39,095,000  l',534',777     26,874,878       3,230,000    108,393,059    110,574,948     789,612,361     52,602,530 


46,701,822  20,882,625     33.518,336     10,843,034   207,714,593    400,418,180     882,807,624    190,794,126 


I 
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conditions,  sliows  the  spirit  of  enterprise  at  its  lowest. 
Enterprise,  far-seeing  and  bold,  vvas^  never  more 
urgently  required  by  the  nation  than  at  present. 
Whatever  scheme  for  the  provision  of  employment,  l>e 
evolved  by  the  Government,  the  support  and  co- 
operation of  the  private  capitalist  will  remain  essential. 

Capital  Issues  of   the  United  Kingdom. 

(OOO's  omitted.) 


QorernTnen 

t 

and 

Privnte 

Municipal  Enterprise 

Total 

Home 

Colonial 

Foreign 

£ 

£ 

£ 

£ 

£ 

£ 

1907  .. 

36,176 

85,320 

131,436 

42,029 

28,481 

60,926 

1908  .. 

61,963 

142,705 

204,668 

58,789 

60,596 

85,283 

1909  .. 

79.870 

134.229 

213,099 

30,690 

84,996 

97,412 

1910  .. 

58.653 

173,490 

232,143 

43,089 

83,407 

105.646 

1911  .. 

45,845 

1 50,-37 1 

196,216 

32,244 

60,932 

103,040 

1912  .. 

47,519 

163,818 

211,337 

51,294 

64,407 

96,635 

1913  .. 

85,281 

162,956 

248,237 

50,709 

99,569 

97,958 

1914  .. 

198,620 

109,960 

308,580 

153,580 

85,000 

70,000 

1915  .. 

926.263 

18,680 

944,943 

869,943 

75,000 

1916  .. 

678,889 

10,216 

589,005 

564,005 

25,000 

1917  .. 

1,296,364 

13.195  1,309,559 

,292,715 

14,927 

1,917 

1918  .. 

1,185.457 

29,081 

1,214,538 

,201,891 

9,895 

2,752 

1919 

Ja.  .. 

222,616 

7,494 

230,110 

227,025 

3,085 

— 

Fb.  .. 

37,816 

10,323 

43,139 

43,799 

3,891 

449 

Mr.  .. 

21,501 

9,062 

30,563 

28,987 

429 

1,147 

Ap.  .. 

27,477 

7.644 

35,121 

35,005 

21 

95 

My.  .. 

23,794 

12,663 

36,457 

34,111 

1,149 

1,197 

Je.  .. 

14,506 

15,170 

29,676 

26,537 

2,016 

1,123 

Jy  .. 

394,636 

10,149 

404,785 

402,526 

1,458 

801 

Ag.  .. 

20,311 

14,046 

34,357 

33,988 

85 

284 

Sp.  .. 

26,875 

6,643 

33,518 

31,616 

652 

1,250 

Oc.  .. 

21,158 

18,818 

39,976 

26,818 

7,423 

5,735 

Nv.  .. 

15,075 

35,745 

50,820 

45,439 

2,347 

3,034 

Dc.  .. 

22,570 

36,041 

58,611 

41,400 

6,229 

10,982 

12  Mo3 

848,335 

183,798  1,032,133 

977,251 

2S,785 

26,097 

1920 

Ja.  .. 

23,309 

39,651 

62,960 

52,674 

9,187 

1,099 

Fb.  .. 

56,834 

38,606 

95,440 

90,817 

2,454 

2,169 

Mr.  .. 

23,864 

55,964 

79,828 

75,380 

3,039 

1,409 

Ap.  .. 

13,198 

17,882 

31,080 

28,323 

2,505 

252 

My.  .. 

11,951 

28,057 

40,008 

37,370 

2,188 

450 

Je.  .. 

9,818 

29,804 

39,622 

21,521 

5,896 

12,205 

Jy.  .. 

5,127 

18,266 

23,393 

22,975 

293 

125 

Ag.  .. 

2,743 

4,461 

7,204 

5,536 

993 

675 

Sp.  .. 

6,596 

14,286 

20,882 

15,755 

4,434 

693 

Oo.  .. 

10,176 

17,746 

27,922 

24,520 

1,306 

2,096 

Nv.  .. 

11,317 

27,472 

38,789 

28,698 

8,641 

1,450 

Dc.  .. 

6,193 

7,877 

14,070 

9,993 

2,607 

1,470 

12  Mos. 

181,126 

300,072 

481,198 

413,562 

43,543 

24,093 

1921 

Ja.  .. 

11,765 

9,620 

21,375 

14,897 

363 

6,115 

Fb.  .. 

11,614 

2,566 

14,180 

9,080 

5,050 

60 

Mr.  .. 

13,046 

15,556 

28,602 

19,707 

3,315 

5,580 

Ap.  .. 

9,315 

9,683 

18,998 

6,690 

9,573 

2,735 

My.  .. 

6,341 

12,719 

19,060 

10,511 

4,212 

4,337 

Je.  .. 

20,170 

13,199 

33.369 

15,166 

16,868 

1,335 

Jy.  ... 

8,267 

6,907 

15,174 

13,965 

1,065 

144 

Ag.  .. 

8,590 

1,753 

10,343 

9,489 

754 



sp.  ... 

39,095 

7,607 

46,702 

39,816 

6,431 

455 

First 

8  Months 

1913  .. 

68,375 

122,419 

190,79t 

33,390' 

77,236 

80,168 

1919  .. 

789,612 

93,195 

882,807 

863,675 

12,786 

6,346 

1920  .. 

155,940 

244,478 

400,418 

350,350 

30,991 

19,077 

1921 ... 

123,182 

79,532 

207,714 

139,321 

47,731 

20,862 

Da 

xisii  B 

i:dgf.t.- 

— Tlie  Budget 

estimates  'or 

1922-23  show  a  revenue  of  307,749,599  kroner 
(.€17,097,200  at  par  of  exchange),  and  expenditure 
369,089,966  kroner  (£20,504,998),  leaving  a  deficit  of 
61,340,307  kroner  (€3,407,798).  The  real  deficit 
resulting  from  the  reduction  of  debts,  however,  n 
109,525,629  kroner.  The  deficit  from  the  State  rail- 
ways is  computed  at  3,000,(J00  kroner,  and  from  the 
postal  service  at  2,500,000  kroner.  As  compared  \vi'.\\ 
the  Budget  of  1921-22,  the  revenue  declined  from  about 
540  to  307^  million  kroner,  on  account  of  the  expiry 
of  the  extraordinary  War-time  taxes.  In  his  Budget 
speech  the  Premier  said  that  the  new  taxes  will  cov-=.r 
not  only  the  deficit,  but  also  extraordinary  expenditure 
resulting  from  the  winding  up  of  the  War-time  regula- 
tions affecting  the  grain  trade  and  sugar  rationing,  lie 
promised  drastic  retrenchment. 


INDEX-NUMBERS    OF    THE    FOREIGN 

EXCHANGE  VALUES    OF  THE 

£  STERLING. 

The  improvement  in  the  value  of  the  £  abroad  that 
set  in  during  .\ugust  was  maintained  last  month, 
according  to  our  Index-numbers  of  the  Foreign 
Exchange  values  of  sterling.  The  Index  for 
September  is  114.6,  as  against  113.0  in  August, 
112.9  in  .July,  the  lowest  this  year,  and  100.2  in 
September  of  1920.  These  index-numbers,  as  ex- 
plained in  previous  issues,  represent  for  each  month  a 
"weighted"  geometric  average  of  the  daily  cable 
rates  on  twenty-eight  foreign  centres,  expressed  as 
percentages  of  the  par  values  of  the  .£  in  terms  of  the 
respective  foreign  currencies.  The  "weighting"  is 
in  accordance  with  the  total  trade  of  the  United 
Kingdom  with  each  country  represented.  The 
details  of  the  "weighting"  for  the  quarter  July- 
September  1921,  together  with  the  averages  rates  and 
the  i)eicentages  of  the  parity  for  August  and 
September  1921  and  for  September  1920,  are 
shown  below.  A  comparison  of  the  latest  index-num- 
ber with  those  for  previous  months  since  the  Armistice 
is  afforded  by  the  followintr  table:  — 

Index-Numbers  of  the  Foreign  Exchange 
Values  of  the  £  sterling. 


1918 

1919 

1920 

1921 

Jan. 

,      __ 

98-9 

985 

122-4 

Feb. 



99-1 

94-9 

120-9 

Mar. 



99-2 

102-9 

123-0 

April 



1003 

109-7 

120-0 

May   ... 

— 

101-2 

107-5 

119-1 

June 

. 

100-4 

106-3 

117-8 

July   ... 



101-7 

100  2 

112-9 

Aup;. 

— 

101-6 

100-1 

113-0 

Sept. 



100-7 

100-2 

114-6 

Oct. 



100-3 

108-7 

— 

Nov.   ... 

...   98-7 

100-2 

111-2 

— 

Dee. 

...   98-7 

98-3 

114-5 

— 

The  simikrity  of  the  movements  in  recent  months 
to  those  in  the  corresponding  period  of  last  year  will 
at  once  be  observed.  Last  year,  however,  the  lowest 
level  in  the  mid-year  decline  in  the  value  of  the  £ 
abroad  was  reached  in  August,  as  against  July  this 
year.  Between  August  and  September  last  there  was 
a  very  marked  improvement,  but,  judging  by  the 
present  wavering  tendency  towards  weakness  in  the 
New  York  rate,  in  some  of  the  Continental  ' '  neutral 
exchanges,  and  in  the  Far  Eastern  group,  it  is  doubt- 
ful whether  this  year  a  further  improvement  in  the 
foreign  exchange  value  of  our  cui'rency  will  be  re- 
corded in  October. 

As  regards  the  detailed  changes  last  month,  one  of 
the  most  important  centres  in  which  sterling  appre- 
ciated was  New  York.  The  upw-ard  movement  in  this 
rate  began  in  the  middle  of  August.  Though  the  in- 
crease was  well  maintained  last  month,  the  move- 
ment, however,  lost  much  of  its  momentum,  and  at 
present  the  Market  regards  the  course  of  the  ex- 
change in  the  near  future  with  nervousness.  The 
recent  strength  of  this  exchange  is  probably  due  to  a 
slackening  in  the  buying  pressure  for  dollars  required 
in  payment  of  our  seasonal  grain  and  cotton  imports 
from  the  United  States.  The  heaviest  shipments  have 
probably  yet  to  be  made,  but,  as  happened  last  year, 
it  may  be  taken  for  granted  that  a  substantial  portion 
of  the  payments  to  fall  due  have  already  been 
covered  by  purchases  of  dollars  during  recent  months. 
Moreover,  the  recent  continued  firmness  in  the  rate 
would  have  brought  on  the  market  those  speculative 
holdings  of  dollars  bought  when  the  downward  turn 
was  in  its  early  stages.  A  contributory  cause  is  pro- 
vided by  American  buying  of  securities  in  the  London 
market,  which  has  recently  been  in  evidence.  Per- 
haps the  most  striking  movement  last  month  is  pro- 
\-ided  by  the  German  exchange.  The  average  rate 
in  September  was  j\r.387J  to  the  .€,  as  compared  with 
307^  in  August  and  203  in  September  1920.  At  the 
commencement  of  September  the  quotation  was  320, 
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Foreign  Exchange  Values  of  the  £    Sterling. 


Ssptember,  1921 


Au?iist,  1921 


September,  1920 


Country. 
Uaitod  States  . 
France  ... 
India 
Africa    ... 
Netherlands 
Australia 
Argentina 
Canada  ... 
Germany 
Belgium 
Sweden... 
Egypt    ... 
China     ... 
Spain     ... 
New  Zealand    . 
Japan     ... 
Italy       ... 
Denmark 
Norway  ... 
Turkey  ... 
Brazil     ... 
Switzerland 
Straits  Settlem' 
Chile      ... 
Greece    ... 
Portugal 
Hong  Kong 
Uruguay 


Average 

Rlt'5. 

3-72} 
.51-01 

17  '^ 


Method  of 
Q  lotiag.  Par. 

Dollars  to  £  4-867 
Frano3  to  £  25-223 
Pence  to  Rupee        IGf 


Florins  to  £       12107      11-73^ 


Pence  to  Peso 
Dollars  to  £ 
Marks  to  £ 
Francs  to  £ 
Kronen  to  f 
Piastres  to  £ 
Ponce  to  Tael 
Pesetas  to  £ 


47-5S 

44J 

4-867 

4-141; 

20-43 

387 1 

25-225 

51-72 

18-159 

17-0^ 

97i 

97* 

32J< 

46i 

25-225      28-58 


..  Pence  to  Yen      24-58  30| 

..  Lire  to  £             25-225  87-66 

..  Kronen  to  £       18-159  21-07 

...  Kronen  to  £       18-159  28-94 

..  Piastres  to  £            111  603-8 

..  Pence  to  Milreis       16  8| 

..  Francs  to  £       25-225  21-65 

ts  Pence  to  Dollar        28  27  j 

...  Pesos  to  £           13-33  3614 

..  Drachmas  to£    25-225  71-77 

...  Pence  to  Escudo       53J  6J 

...  Pence  to  Dol.      23-81*  33| 

...  Pence  to  Peso           51  42  ,=5 


%of 

Par. 

73-5 
203-2 

93-1 
101-0 

96-9 
101-5 
106-3 

85-1 

1,857-0 

205-0 

94-1 
100-0 

699 
113-3 
101-3 

79-6 
347-5 
116-0 
159-3 
54V1 
191-0 

85-9 
100-5 
271  1 
284-5 

869-2 

71-4 
118-S 


Average 
Rate. 

3-651 
47-12 

16  ,V 

11-79 

4311- 
4-06  J 
307| 
48-58 
17-24 
97i 
44| 
28-27 

31J 
84-95 
22-57 
27-94 
559-9 

8tV 
21-70 

36-50 
66- 17 
6* 

32ij 


%of 

Par. 

75-1 
186-7 

99-8 
101-0 

97-4 
101-5 
103-3 

83-5 

1,471-0 

192-6 

94-9 
lOO-O 

73-0 
112-0 
101-3 

77-4 
336-9 
124-3 
153-9 
504-5 
198-5 

86-0 
100-8 
273-9 
262-4 
819-1 

72-3 
118-4 


Average 
Rate. 
3-52 

52-29 
22  fl, 

11-22 

57i 

3-88  f.^ 

203-0 

48-67 

17-43 
97* 
71  fa 

23-86 

34j 
80-44 
25-19 
2.5-33 
421-3 
.        12J 
21-63 
27  U 

111^4 
33  11 

51J 

51  i 


%of 
Par. 

72-3 
207-3 

71-7 
100-5 

92-7 
100-2 

83-1 

79-9 
993-6 
193-0 

96-0 
100-0 

45-5 

94-6 
100-2 

70-5 
318-9 
138-7 
139-5 
379-6 
124-3 

85-7 
101-1 
157-4 
131-3 
465-5 

43-6 

88-3 


Index-nambers  (Weighted  Geometric  Average)  114-6 

•  For  Shanghai  and  Hong  Kong  the  pari'y  has  been  tal^en  as 
t  The  eld  6xed  parity  rate  of  Rs.  15  to  £1  has  been  taken  for 
t  Pence  to  Peso- 

and  as  the  month  progressed  it  rapidly  rose  through 
a  series  of  spectacular  fluctuations  until  476  was 
recorded  near  the  close.  The  causes  of  the  movement 
are  not  difficult  to  discern.  The  immediate  motive- 
force  is  a  scramble  on  the  part  of  holders  of  marks  in 
Germany  to  exchange  them  for  the  more  stable 
currencies  of  other  countries,  as  well  as  Governmental 
covering  in  preparation  for  the  next  instalment  of  the 
Eeparations  Debt.  The  expectation  of  speculalors 
that  the  mark  will  continue  to  depreciate  is  based  on 
the  position  of  and  outlook  for  the  Eepubhc's 
finances.  There  is  already  a  huge  deficit  in  revenue, 
and-  the  magnitude  of  the  Eeparation  paj-ments  points 
to  the  probability  of  its  continued  growth.  As  the  gap 
is  being  filled  by  short-term  borrowing  and  by  con- 
stant fresh  issues  of  paper  money  the  commodity  value 
of  the  mark  is  falling  rapidly,  "despite  an  undoubted 
increase  in  productive  activity  in  Germany.  This 
feature  assumes  greater  proportions,  when  transferred 
to  the  exchange  on  New  York  and  London,  for  it  con- 
trasts with  two  currencies— the  dollar  and  the  £,  ster- 
ling— whose  commodity  values  are  still  rising. 
Unless  national  revenue  and  expenditure  can  be 
equalised  the  German  mark  bids  fair  to  follow 
iq  the  path  of  the  Austrian  crown.  An  unwelcome 
movement  was  a  continuation  of  the  August  deprecia- 
tion of  the  French  franc;  the  Paris  rate  \vas  52.12  on 
September  30,  as  against  47.55  at  the  commencement 
of  the  month.  The  weakness  here  may  be  attributed 
to  depletion  of  stocks  in  France  as  a  result  of  the 
recent  restriction  of  imports;  heavy  purchases  of  coal 
and  cotton  abroad,  the  latter  at  substantially  increased 
prices;  the  collapse  of  the  speculative  position  taken 
up  on  the  assumption  that  the  French  franc  would 
benefit  from  German  Eeparation  payments,  and, 
finally,  the  unexpected  announcement  of  a  new 
Government  loan  for  three  milliard  francs.  The 
Belgian  franc  shared  in  the  depreciation,  but  the  mar- 
gin between  the  values  of  the  two  currencies  becam.e 
considerably  diminished.  The  Itnlian  lira  suffered, 
probably  through  reduction  of  "invisible"  exports  iii 
the  shape  of  tourist  traffic  and  American  emigrants' 
remittances,  which  form  a  considerable  factor  in 
Italy's  trade  balance.  In  the  Eastern  group  the 
Shanghai  and  Hong-Kong  exchanges    moved  against 
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of  £'a 

119-05 

36-40 

44-98 
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27-43 
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13-43 
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10  91 

18-93 

8-59 
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3-98 

1-65 
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4-86 
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512-60       1,000 


113-0  100-2 

the  average  T.T.  rates  for  the  year  1913. 

India  in  preference  to  the  new  rate  of  F.s.  10  to  the  eovereign. 

this  country  in  sympathy  with  the  rise  in  silver  prices. 
The  Indian  rupee  also  improved  in  value  as  a  result 
of  definitely  favourable  monsoon  prospects.  India's 
exports  promise  to  be  heavy  this  year,  and  being 
largely  essential  foodstuffs  are  not  likely  to  be  cur- 
tailed through  the  trade  depression  in  the  same  manner 
as-the  products  of  manufacturing  countries.  Imports 
into  India,  also,  are  reported  to  be  much  reduced  as 
a  result  of  the  boycott.  India's  trade  balance  in 
August  was  234  lacs  of  rupees  in  favour  of  exports, 
showing  an  increase  of  99  lacs  on  July.  Other 
changes  last  month  include  a  fall  in  the  value  of  the 
£  in  South  America,n  centres  and  a  favourable  move- 
ment in  the  exchanges  on  ^Montreal  and  Yokohama, 
in  sympathy  with  the  rise  in  the  New  York  rate. 

From  the  foregoing  review  it  will  appear  that  the 
appreciation  of  sterling  last  montli  is  bv  no  means  an 
unmixed  advantage.  While  it  includes  a  welcome 
improvement  in  the  dollar  exchange  in  the  midst  of 
the  harvest  season,  it  was  also  brought  about  in  large 
measure  by  a  depreciation  in  many  of  the  European 
currencies  that  is  calculated  to  restrict  still  further 
Continental  purchases  of  our  products. 


WHOLESALE  AND    RETAIL    PRICES 
AND  THE  COST  OF  LIVING. 

In  the  last  seven  years  price  movements  have  been  so 
irregular  and  so  extensive  that  the  relations  between 
different  producing  groups  have  been  altogether  upset. 
In  the  economic  sphere,  even  in  normal  times,  a  per- 
petual readjustment  is  taking  place  as  between  the 
various  groups,  and  though  their  relative  positions  in 
the  period  antecedent  to  the  period  of  the  War  cannot 
necessarily  be  regarded  as  the  norm,  they  approxi- 
mated more  closely  thereto  than  has  been  the  case  in 
any  period  since  .luly  1914.  The  ill-effect  of  the- 
in-egular  advances  and  irregular  recessions  in  whole- 
sale prices  that  have  occun-ed  since  then  is  immediately 
apparent,  as,  in  addition  to  being  detrimental  to  busi- 
ness equilibrium,  they  also  reacted  prejudicially  on 
the  standard  of  living  of  most  classes,  because  real 
salaries  and  real  wages  became  a  fluctuating  quantity. 
Such  a  result  naturally  followed  from  the  uncertainty 
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of  the  effect  of  these  movements  on  retail  prices,  and 
accordingly  on  the  cost  of  living.  It  would  be  incorrect 
to  infer,  as  many  do,  that  any  marked  gap  between 
wholesale  and  retail  prices  is  an  indication  of  unduly 
high  profits  on  the  part  of  intermediate  holders  before 
articles  go  into  consumption.  Handling  costs,  trans- 
port and  warehouse  charges  and  majiufacturing  costs 
vaiy  as  between  different  categories  of  goods,  and,  as 
regards  price  comparisons,  it  is  often  difficult  even  in 
the  same  category  to  secure  wholesale  and  retail 
quotations  for  uniform  grades.  Besides,  it  is  not  un- 
usual to  find  many  raw  materials  entering  into  the 
composition  of  a  single  finished  article.  Motor-cars, 
pianos,  and  telephones  are  instances  that  immediately 
spring  to  the  mind.  Further,  the  difference  in  the 
number  of  intermediate  holders  may  be  very  marked. 
Thus,  before  wood  is  converted  into  chairs  it  passes 
from  the  original  owner  of  the  forest  where  the  trees 
were  felled  through  the  hands  of  lumber  com- 
panies, sawmill  companies,  timber  factors  and 
furniture  manufacturers,  each  of  whom  makes  an 
addition  to  the  original  price,  the  additions  being 
ultimately  transferred  to  the  consumer.  It  is  also 
possible — and  this  happened  in  many  cases  duiing  and 
after  the  War — that  the  connection  between  wholesale 
and  retail  prices  will  be  thrown  altogether»out  of  gear 
by  the  introduction  of  a  subsidy  at  some  stage  of 
manufacture.  It  was,  in  fact,  the  removal  of  these 
subsidies  that  accounted,  amongst  other  factors,  for 
the  continued  rise  in  retail  prices  in  the  United 
Kingdom  for  a  long  period  after  the  decline  in  whole- 
sale prices  had  set  in.  Similarly,  the  placing  of  a 
large  Excise  duty  on  beer  and  spirits  and  the  increase 
in  licence  duties  altogether  disturbed  the  nonnal  rela- 
tions of  these  articles  with  the  wholesale  price  of  the 
commodities  which  enter  into  their  manufacture.  On 
this  account  movements  in  retail  prices  are 'of  more 
concrete  interest,  as  they  provide  a.  medium  for  deter- 
mining the  money  power  of  wages. 

To  illustrate  the  connection  between  wholesale  and 
retail  prices  we  show  in  the  table  at  the  foot  of  page 
the  course  of  wholesale  prices  as  measured  by  The 
Statist  index-number,  of  retail  prices.  Sic,  measured 
by  the  La-hour  Gmette  index -number,  and  of  retail  food 
prices  since  the  commencement  of  1915.  To  make  the 
various  data  comparable  our  index-numbers  have  been 
recalculated  on  the  basis  of  July  1914  =  100.  As 
regards  the  Gazette  figures  for  the  cost  of  living,  it 


might  be  pointed  out  that  no  allowance  is  made  for  any 
change  in  the  standard  of  living  as  compared  with  pre- 
War  days  or  with  changes  in  the  direction  of  expendi- 
ture and  in  the  manner  of  outlay  of  working-class 
income.  The  same  quantity,  and  as  far  as  possible 
the  same  quality,  of  each  item  are  taken  in  1921  as 
in  1914,  and  hence  the  rise  in  the  index-numbers 
represents  the  cost  of  maintaining  unchanged  the  pre- 
War  standard  of  living  of  the  working  class.  In 
addition  to  the  retail  prices  of  food  the  cost  of  cloth- 
ing, fuel,  light  and  rent  are  taken  into  consideration, 
all  items  being  combined  in  accoi'dance  with  their  re- 
lative importance  in  pre- War  working-class  expendi- 
ture. The  increased  prices  of  soap,  soda,  domestic 
ironmongery,  brushware,  pottery,  tobacco,  fares  and 
newspapers  are  also  comprised  in  the  calculation. 
The  assumptions  made  may  not  be  correct  in  all  cases; 
but  the  measurement  of  the  cost  of  living  is  naturally 
a  matter  of  great  difficulty,  since  the  choice  of  commo- 
dities is  restricted  and  a  few  items,  such  as  rent,  bread 
and  meat,  are  of  overwhelming  importance.  Price 
errors  and  consequent  errors  in  average,  unless  a  great 
number  of  instances  is  taken,  are  therefore  liable  to 
be  more  frequent. 

As  will  be  seen  by  reference  to  the  table,  retail 
prices  of  food  advanced  more  than  wholesale  in  1915, 
while  wholesale  prices  advanced  more  than  the  cost  of 
living.  The  positions  of  the  first  two  were  reversed 
in  1916.  wholesale  prices  assuming  the  lead  in  January 
and  holding  it  with  two  intermissions,  in  June  and 
July,  throughout  the  year,  while  the  cost  of 
living  lagged  behind  both.  This  later  feature  was 
noticeable  all  through  the  War  period.  After  the  first 
half  of  each  year  a  decline  is  generally  to  be  observed 
in  The  Statist  index-numbers,  as  food  is  usually  in 
greater  supply  and  cheaper  in  the  late  summer  and 
early  autumn.  In  the  months  succeeding  June  1917 
there  was  a  substantial  fall  in  our  index-number,  and 
this,  besides  being  due  to  seasonal  causes,  is  accounted 
for  by  the  extension  of  control  and  the  introduction 
of  subsidies.  The  strong  demand  and  the  restricted 
supply  of  labour  helped  to  lever  up  wages  in  war 
years,  but  it  is  doubtful  if  the  increases  kept  pace 
with  the  gi-owth  in  the  cost  of  living,  and  they  certainly 
did  not  with  the  increased  price  of  food.  Family 
earnings,  on  the  other  hand,  rose  considerably,  and  in 
the  latter  part  of  the  War  wages  were  forced  up  on 
strong  pressure  from  trade  unions  and  also  with  a  view 
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to  callinjj  forth  the  maximum  of  effort  from  the  workers. 
This  scarcity  of  food  and  other  commodities  became 
on  the  whole  more  pronounced  as  the  War  advanced, 
the  scarcity  being  also  responsible  for  further  incre- 
ments to  wages,  as  it  tended  to  force  up  food  prices. 
The  granting  of  labour  demands,  without  correspond- 
ing expansion  in  supplies,  had  the  inevitable  effect  of 
sending  up  prices  still  higher,  and  there  followed  a 
veritable  race  between  wages  and  prices.  This  state 
of  affairs  eventually  brought  about  the  introduction  of 
rationing  and  the  extension  of  control  as  regards  both 
supply  and  prices.  Prices  then,  besides  being  fixed, 
became  to  a  large  extent  nominal,  as  the  goods  were 
not  procurable. 

In  1918,  with  the  fall  in  wholesale  quotations 
succeeding  the  Armistice  food  quotations  attained 
nearly  the  same  level  above  the  pre-War  figure. 
During  1919,  with  the  exception  of  Febi-uai-y,  wholesale 
prices  generally  showed  a  much  greater  increase  than 
retail.  Food  prices  fell  in  the  second  and  again  in  the 
third  quarter  of  the  year,  but  wholesale  prices,  after  a 
decline  in  the  first  four  months,  rose  continuously  to 
the  end  of  the  year,  so  that  in  January  1920  their  re- 
spective levels  above  1914  were:  St.\tist  index-number 
197.7  per  cent..  Labour  Gazette  index-number  125  per 
cent.,  and  retail  food  prices  136  per  cent,  above  pre- 
War  level.  The  peak  of  wholesale  prices  was  reached 
in  April  with  a  222.9  per  cent,  increase.  In  May 
there  set  in  a  recession  which  lasted  throughout  the  re- 
mainder of  1920.  Eetail  food  prices,  after  an  initial 
set-back  in  the  first  three  months,  advanced  from  1-3-3 
per  cent,  in  March  to  191  per  cent,  in  November,  and 
were  mainly  responsible  for  the  rise  in  the  cost  of 
living  in  the  same  period  from  130  per  cent,  to  176  per 
cent,  above  July  1914.  After  Novemher  all  three 
coincided  in  a  downward  movement,  but  signs  of  a 
partial  stoppage  appeared  in  July,  when  wholesale 
prices  rose  from  89.1  per  cent,  to  92  per  cent,  above  the 
pre-War  figure,  retail  food  prices  from  118  per  cent, 
to  120  per  cent.,  while  the  cost  of  living  remained 
stationary  at  119  per  cent.,  but  rose  in  the  following 
month  to  122  per  cent.  It  is  thus  evident  that  the 
adjustment  of  retail  prices  to  conform  with  what  is 
generally  taken  as  the  normal  has  not  been  carried 
through  to  the  same  extent  as  in  the  case  of.  whole- 
sale. 


COLOMBIA. 


A  STEAM   HAMMER   CRACKING   NUTS. 

An  article  appeared  m  our  issue  of  July  23,  in  which 
we  described  Colombia  as  an  undeveloped  country. 
Everyone  who  knows  Colombia  well,  of  course,  will 
admit  that  that  is  a  mild  way  of  expressing  the  con- 
dition of  the  country.  We  went  on,  however,  to  say 
that  one  of  our  reasons  for  devoting  so  much  space  to 
the  various  countries  comprising  South  America,  and 
to  the  continent  itself  taken  as  a  composite  whole,  was 
that  in  South  America  alone,  as  far  as  we  could  see, 
was  to  be  found  an  opportunity  for  obtaining  in  vast 
amounts  supplies  of  food  and  of  raw  materials  upon 
such  a  relative  basis  of  economic  values  as  would  give 
this  country  in  particular,  and  Europe  in  general,  a 
chance  of  recovering  from  the  devastating  influences 
of  the  recent  great  War.  Very  briefly  we  sketched 
the  condition  of  Europe  as  we  have  known  it  from 
classical  times  to  the  present  day.  Equally  briefly, 
we  pointed  out  the  condition  of  Africa;  and" although 
so  much  of  it  forms  part  of  the  British  Empire,  we 
endeavoured  to  show,  and  we  fear  with  only  too  much 
success,  that  the  opening  up  of  Africa,  whenever  it  is 
undertaken,  will  be  an  exceedingly  costly  business: 
and  unless  the  results  are  more  favourable  than  are 
at  present  to  be  expected,  it  is  doubtful  if  Africa  will 
be  able  to  afford  large  supplies  of  raw  materials 
and  of  food  upon  such  a  basis  of  values  as 
her  enormous  size  and  small  population  would  lead 
one  to  expect.  Asia,  of  course,  every  reader  of  The 
Statist  knows,  is  a  continent  bigger  than  all  the  rest, 


but  arid  to  a  degree  for  the  most  part,  and  planted  over 
with  oases  like  India,  the  fertile  parts  of  China,  and 
certain  other  well-known  districts  in  that  vast  area. 
The  fertile  districts  of  Asia,  moreover,  are,  of  course, 
already  fully  peopled.  Probably  there  are  no  more 
densely  peopled  areas  than  those  of  the  Hooghly 
Valley  in  India,  and  the  southern  provinces  of 
China.  South  America,  as  we  pointed  out 
at  the  end  of  July,  offers  a  contrast  to  all  those 
countries  so  remarkable  that  it  cannot  fail  to  strike 
even  the  most  casual  and  careless  visitor  who  takes  a 
short  motor-drive  from  one  of  the  principal  capitals 
of  the  several  States.  Even  the  most  careless  comes 
to  the  conclusion  that  if  what  he  sees  is  a  reasonable 
sample  of  what  the  continent  of  South  America  :s 
like,  it  is  extraordinarily  rich,  and  it  is  capable  of 
yfelding  for  a  relatively  moderate  expenditure  of 
capital  and  energy  a  handsome  leturli.  This  is  true, 
so  far  as  we  know,  of  each  of  the  States  of  the  ten 
republics.  What  about  the  Andean  chain  of  moun- 
tains, the  reader  may  ask,  extending  for  the  greater 
part  over  a  breadth  of  200  miles  down  the  long  length 
of  the  South  American  continent?  The  truth  is  that 
the  Andean  chain  of  mountains  is  impregnated 
throughout  its  whole  length  with  some  of  the  most 
valuable  minerals  known  to  man.  Consequently, 
the  working  of  the  mineral  deposits  in  the 
Andes  would,  in  its  way,  be  quite- as  valuable,  would 
employ  large  amounts  of  capital  and  labour,  and, 
would,  as  we  say,  contributf"  in  its  way  a's  mudhto 
the  well-being  of  exhausted  Europe,  and  incidentally 
of  other  parts  of  the  world,  as  the  large  supplies  of 
food  and  raw  materials  which  are  obtainable  from  the 
vast  plateaus  of  the  interior. 

South  America,  for  convenience,  may  be  de- 
scribed as  twice  the  size  of  Europe.  The  reader  who 
has  the  statistics  of  the  various  republics  in  his  head 
will  say  "  Not  quite."  Still,  for  convenience,  we  may 
say  that  it  is  approximately  twice  the  size  of  Europe ; 
and  if  allowance  is  made  for  its  great  fertility  it  is 
equivalent  to  more.  A  striking  peculiarity  of  the  con- 
tinent of  South  America  ever  since  Europeans  have 
known  it  is  that,  while  it  is  by  far  the  most  fertile  of  any 
of  the  continents  where  for  a  relatively  low  expenditure 
of  capital  and  labour  immense  returns  are  obtainable, 
it  has  always  been  relatively  thinly  peopled.  When 
the  Spaniards  first  discovered  it,  it  was  thinly  peopled, 
and  it  has  remained  so  for  centuries;  and  to-day, 
although  it  is  of  the  enormous  extent  we  have 
just  indicated,  the  total  population  of  the  whole 
ten  republics  is  not  more  than  about  fifty  milUon 
human  beings.  Consequently,  there  is  a  great  in- 
heritance lying  open  for  immigration,  and  for  the  em- 
ployment of  capital  and  labour  where  it  would  not  be 
necessary   to    displace    anybody   else.  The    fertile 

regions  of  Africa,  so  far  as  we  know,  are  quite  fully 
occupied  for  the  present  development  of  industry. 
Doubtless,  if  railways  were  constructed  and  the  coun- 
try drained  a  great  increase  of  population  would  be 
practicable,  particularly,  it  is  to  be  hoped,  on  the  east 
coast,  where  we  have  lately  acquired  so  much  terri- 
tory.- But  in  its  present  state  it  would  be  difficult  to 
employ  a  very  much  greater  population  than  exists, 
while  in  Asia,  in  its  present  state  of  economic  develop- 
ment, nothing  short  of  plague,  pestilence,  and  famine 
all  combined  would  afford  facilities  for  immigration 
upon  any  considerable  scale,  so  far  as  we  ai'e  aware. 

Colombia  is  about  equal  in  area  to  that  of  France 
and  Germany  as  those  countries  existed  at  the  out- 
break of  the  recent  War,  but  she  has  a  population 
estimated  at  a  little  over  six  millions.  There  has  been 
no  Census  since  1912 ;  and  at  that  time  the  popula- 
tion, was  under  5h  milhons.  At  the  time  of  the  Census 
some  ten  per  cent,  were  classified  as  whites,  fifteen 
per  cent,  as  Indians,  moi-e  than  a  third  as  negi'oes, 
and  mixtures  of  negroes  with  other  races,  and  about 
forty  per  cent,  either  Indians  or  inter-mixtures  of 
whites  with  Indians.  We  have  headed  this  article 
"A  Steam  Hammer  Cracking  Nuts."  We  have  just 
explained  the  immense  area  of  the  country.     We  have 
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endeavoured  to  show  the  remarkable  abundance  of 
its  natural  resources.  Now  what  does  this  small 
population,  with  its  relatixely  large  area,  do  towards 
furnishing  a  hungry  world  with  supplies  of  various 
kinds  ?  There  are  of  course  in  the  covmtry,  which 
was  probably  as  civilised  at  the  time  of  the  Spanish 
conquest  as  she  is  to-day,  a  large  number  of  native 
industries.  Colombia,  for  her  economic  development, 
has  a  considerable  foreign  debt,  and  such  means  of 
transportation  as  she  enjoys  are,  for  the  most  part, 
foreign-owned.  In  a  sense,  it  may  be  said  that 
Colombia  lives  upon  coffee,  between  eighty  and  ninety 
per  cent,  of  her  exports  consisting  of  this  fragi'ant 
berry.  It  may  at  once  be  admitted  that  Colombian 
coffee  is  highly-prized  and  commands  as  high  a  price 
as  any  coffee  in  the  international  markets  of  the 
world.  Colombia,  however,  far  from  being  the  great 
source  of  supph'  for  coffee  known  to  the  international 
markets  of  the  world,  in  fact  contributas  very  little 
more  than  seven  per  cent,  of  that  total.  It  will  at 
once  be  evident  that,  for  her  extent,  or  even  taking 
into  account  the  modest  number  of  her  population, 
Colombia  contributes  very  little  to  the  world's  supplies 
bearing  in  mind  her  potential  means  of  supplying 
those  demands.  The  reason  is,  of  course,  inadequate 
transportation  facilities.  Of  course,  it  will  be  appre- 
ciated that  transportation  facilities  in  Colombia  can 
only  be  afforded  at  very  considerable  cost.  '  The 
country,  however,  is  unique  amongst  the  west)ern 
republics.  It  has  a  coastline  on  the  Can-ibean,  or 
Atlantic,  side,  and  a  smaller  extent  of  coastline  on 
the  Pacific,  with  a  comparatively  narrow  strip  of 
territory  which  is,  of  course,  verj'  hot,  and  not  being 
well  drained  is  at  certain  periods  of  the  year  un- 
healthy. There  is  a  vast  mountain  system  which  is 
divided  into  three  distinct  ranges — toe  Eastern,  the 
Central  and  the  Western  Cordilleras.  Some  of  the 
mountains  are  gigantic  and  attain  an  altitude  of 
16,000  feet.  Consequently,  the  western  plateaux 
of  the  Eepublic,  however  approacbed  by  railway,  have 
to  negotiate  a  great  mountain  range.  The  total  rail- 
way mileage,  therefore,  is  considerably  under  SOO. 
The  chief  liver  of  Colombia  is  the  Magdelena.  This 
is  one  of  the  great  rivers  of  the  continent,  and  is 
exceeded  in  volume  and  in  length  only  by  the  Amazon, 
the  Orinoco  and  the  La  Plata.  It  is,  roughly,  a 
thousand  miles  long  and  is  navigable  for  more  than 
900  miles.  From  the  coast,  Bogota,  the  capital,  which 
itself  is  situated  on  an  elevated  plain,  with  the  assist- 
ance of  the  river  and  such  railway  facilities  as  exist. 
takes  nearly  a  fortnight  to  reach.  This,  in  itself,  is,  of 
course,  a  very  gi-eat  disadvantage  as  it  means  that  all 
articles  of  commerce  have  to  bear  an  undue  rate  of 
freight.  As  we  have  said  on  a  former  occasion  in 
connection  with  the  development  of  countries  some- 
what similarly  situated  to  Colombia,  it  ought  to  be 
possible  by  means  of  her  rich  mineral  resources,  which 
of  course  can  bear  a  relatively  high»  rate  of  freight, 
to  improve  and  develop  her  transportation  facilities. 
As  we  have  said,  coffee  forms  the  bulk  of  her 
exports.  But  other  industries  are  more  or  less  in 
course  of  development.  Colombia  is  a  very  difficult 
country  to  accurately  survey.  Her  Government  is 
not  wealthy ;  and,  as  we  have  already  explained,  she 
has  a  very  small  population  for  her  enormous  extent 
of  territory.  It  has,  how«ver,  been  ascertained  that 
she  has  very  valuable,  and  apparently  ver}-  extensive, 
oil  deposits.  It  is  estimated  that  an  area  exceeding 
in  extent  100,000  squai\>  miles,  or  between  a  quarter 
and  one-fifth  of  the  total  area,  is  petroliferous.  At 
present,  only  a  relatively  small  quantity  of  oil  is  being 
obtained  in  the  neighbourhood  of  Honda  Eapids,  on  the 
Magdelena  River.  It  is  understood,  however,  that 
American  interests  are  exploiting  various  parts  of  this 
alleged  oil-bearing  territory  within  easy  reach  of  the 
great  river.  On  the  hot  lands  near  the  sea  Colombia 
grows  the  usual  tropical  proilucts  which  we  associate 
with  similar  regions.  She  gi'ows  cane-sugar,  coco<», 
bananas,  and  various  fibres.     In  addition,  so  recently 


as  last  year  she  contributed,  roughly,  some  half  a 
million  pounds  of  tobacco  to  the  world's  supply.  The 
Panama  hat  industry  is  carried  on  to  a  very  large  ex- 
tent in  Colombia  as,  of  course,  it  is  in  Ecuador. 
Vegetable  ivory  for  the  making  of  buttons  is  also  an 
important  industry.  Rubber  is  also  found  close  to 
the  Magdalena  River,  particularly  in  the  eastern 
region.  It  is  found  in  most  departments,  but  owing 
to  cost  of  transportation,  it  has  not  been  found  prac- 
ticable to  collect  it  except  where  the  trees  are  close 
to  the  Magdalena  River.  Maize  and  very  excellent 
wlieat  is  grown  in  the  higher  altitudes.  It  will  be 
understood  that  Colombia,  being  situated  wholly  in 
th'3  Tropics,  the  nature  of  its  products  is  determined 
by  the  altitude  at  which  they  ai-e  grown.  So  far  it 
has  not  been  practicable  to  develop  a  wheat  trade  in 
any  seiTse  that  would  be  of  service  to  Europe.  This 
is  due,  not  to  the  difTiculty  of  growing  wheat,  but  to 
the  inadequate  means  of  transportation,  the  cost  would 
be  prohibitive. 

As  we  have  said,  the  country  is  richly  endowed 
with  minerals.  It  produces  gold  and  silver  and  plati- 
num, and  it  has  rich  deposits  of  copper,  iron-ore, 
manganese,  zinc  and  lead.  The  platinum  deposits  are 
of  great  value,  and  in  ^ne^^'  of  the  diflficulty  of  obtain- 
ing platinum  from  Russia,  which  formerlji  was  the 
principal  source  of  the  world's  supply,  there  is  gi-eat 
scope  for  development  in  this  direction.  Colombia  is, 
and  always  has  been  since  colonial  times,  the  chief 
world's  source  of  supply  of  emeralds. 


AMERICAN   RAILROAD  EARNINGS. 

Despite  the  contraction  in  tratSics  the  net  earnings  of 
the  United  States  railroads  i-egistered  a  further  rise  in 
.July.  The  improved  results  were,  of  course,  due  to 
reduced  operating  charges,  and  not  to  increased  traffics, 
but  expenses,  which  are  now  being  curtailed,  will  in- 
evitably increase  when  business  revives.  Control  of 
expenditure  accounts  is,  however,  necessary  if  the 
earning  capacity  of  the  railroads  is  to  be  raised  to  an 
extent  sufficient  to  meet  capital  charges  and  to  enable 
fresh  financing  to  take  place  on  favourable  tenns. 
^Monthlv  and  annual  results  since  the  commencement 
of  1919  are  shown  in  the  following  table :  — 

Monthly  Operating  Results. 


(OOC 

'e  omitted.) 

Gross 

Operating 

Net 

Earnings 

Expenses 

%o{ 

Revenue 

%of 

1921 

S 

S 

Gross 

$ 

Gross 

July 

460,990 

361,182 

78-3 

99,808 

17-4 

June 

.      460,582 

380,060 

82-5 

80,522 

17-5 

May 

444.028 

379,146 

85-3 

64.882 

U-7 

April 

411.280 

358,730 

87-2 

52.550 

12-8 

Mar. 

456,979 

398,440 

87-2 

58,539 

12-8 

Feb. 

405,001 

384,230 

94-9 

20,772 

5-1 

Jan. 

469,785 

441,333 

940 

28,542 

60 

1920 

Total  lor  Yeart 

6,204,875 

5,742,952 

92-6 

461,923 

7* 

Dec. 

539,198 

487,875 

90-5 

51,323 

9-5 

Nov. 

592,278 

506,499 

85-5 

85,779 

14-5 

Oct. 

633,853 

515,854 

81-4 

117,999 

18-6 

Sept. 

594,192 

491,863 

82-8 

102,329 

17-2 

Aug. 

441,423 

513.277 

116-2 

71,854* 

— 

July 

467,352 

448,524 

96.0 

18,828 

4.0 

June 

430.931 

406,784 

94-4 

24.147 

5-6 

May 

387,330 

358,646 

92-6 

28,684 

7-4 

April 

385,681 

373,883 

970 

11,798 

30 

Mar. 

458,462 

418,580 

91-3 

39,882 

8-7 

Feb: 

424,172 

414.937 

97-9 

9.235 

21 

Jan. 

494,706 

408,797 

82-7 

85,909 

17-3 

1919 

Total  for  Yeatt 

5,178,639 

4,412,763 

85-2 

765,876 

14-S 

Dec. 

443,124 

405,606 

91-6 

37,518 

8-4 

Nov. 

438,038 

389,793 

89-0 

48,245 

110 

Oct. 

503,282 

400,219 

79-6 

103,063 

20-4 

Sept. 

480,409 

386,985 

80-6 

93,424 

19-4 

Aug. 

367.866 

278,447 

75-7 

89.419 

24-3 

July 

401,376 

313,427 

78-2 

87.949 

21-8 

June 

369,226 

304,800 

82-6 

64,426 

17-4 

May 

348.701 

297,645 

85-4 

61.056 

146 

April 
Mar. 

372,828 

331,190 

88-9 

41,6.38 

111 

347,090 

319,887 

92  2 

27,203 

7-8 

Feb. 

348,7.50 

321.632 

92-3 

27,118 

7-7 

Jan. 

392,927 

356,828 

90-9 

36,099 

91 

* 

Deficiency. 

t  Revised  figures. 
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As  can  be  seen  from  the  table  the  improvement  in  the 
percentage  of  net  revenue  has  been  almost  continuous 
throughout  the  yeai-.  Too  much  importance  must  not, 
however,  be  attached  to  the  decline  in  charges,  since 
outlays  in  respect  of  maintenance  have  been  deferred 
or  kept  below  the  necessary  figure.  Maintenance 
cannot,  indeed,  be  indefinitely  postponed,  and  defer- 
ment, if  carried  out  on  a  large  scale,  would  tend  to 
impair  the  efficiency  of  the  railroads.  The  necessity 
.  for  maintaining  efficiency  need  not  be  stressed,  as  other- 
wise the  roads  would  be  unable  to  take  full  advantage  of 
the  heavier  traffics  as  the  trade  depression  clears  away. 

The  question  of-  financing  is  at  the  moment  verj^ 
involved  on  account  of  claims  by  the  Government  on 
the  carriers  and  counterclaims  b^•  the  carriers  on  the 
Government  in  respect  of  under-maintenance.  In  the 
Presidential  Message  to  Congress  the  possible  amount 
of  the  companies'  claims  was  put  at  500  million  dollars. 
In  a  recent  letter  to  one  of  the  Senatorial  members  Mr. 
McAdoo.  former  Director-General  of  Eailroads.  stated, 
"  It  is  difficult  to  conceive  that  the  just  claims  of  the 
railroads  against  the  United  States  can  approach  any 
such  sum."  Assuming  that  they  do,  he  places  the 
railroad  debt  to  the  Government'  at  $763,000,000, 
leaving  a  net  balance  of  263  million  dollars  due  to  the 
latter.  Under  the  Transportation  Act  passed  in 
February  1920  the  President  is  empowered,  with 
limitations,  to  set  off  one  debt  against  the  other;  and  as 
regards  balances  it  provides  that  any   remaining   in- 


debtedness of  the  earner  to  the  United  States  in  respect 
of  such  additions  and  betterments  shall,  at  the  request 
of  the  caiTier,  be  funded  for  a  period  of  ten  years  from 
the  tennination  of  Federal  control,  or  a  shorter  period 
at  the  option  of  the  carrier,  with  interest  at  six  per 
c«nt.  per  annum  and  upon  approved  security.  A  new 
plan  has  been  proposed  to  defer  for  t«n  years  at  six  per 
cent,  interest  the  entire  $763,000,000  due  by  the 
carriers  to  the  United  States,  and  to  pay  to  the  carriers 
in  cash  $500,000,000  -for  alleged  under-maintenance 
claims,  if  that  be  the  amount  finally  determined.  One 
way  of  carrying  out  this  scheme  would  be  to  authorise 
the  War  Knance  Corporation  to  use  Government- 
owned  riUway  securities  with  which  to  raise  cash  to 
pay  the  $500,000,000  due  from  the  Government  to  the 
carriers,  the  debts  from  the  carriers  being  funded  for  ten 
years.  In  effect  the  Government  would  thus  have  to 
wait  at  least  ten  yeai's^  while  the  carriers  received  their 
money  immediately.  The  Townsend  BiU,  which 
suggests  action  along  these  lines,  is  meeting  with 
strenuous  opposition  in  Washington.  The  objections 
used  may  best  be  gathered  from  the  minority  report  on 
the  Bill,  which  was  filed  in  the  last  week  of  August. 
Inter  alia  it  was  stated  that  the  measure,  if  enacted, 
would  put  the  Government  of  the  United  States  into 
the  business  of  deaUng  in  railroad  securities.  It  would 
place  the  War  Finance  Corporation  in  control  of  an 
enormous  mass  of  railroad  securities,  larger  probably 
than  the  holdings  of  any  private  interest,  thus  making 


BETDBNS   FOR   1921    AND   1920. 


Railroad. 

New  York  Central* 

Soathem  Pacific*      

Atchison,  Topeka  &  Santa  Fe* 

Baltimore  &.  Ohio     

Union  Pacific*  

Chicago,  Milwaukee  &  St.  Patri     ... 

Chicago  &  S.  Western         

Illinois  Central 

Chicago,  Rock  Island  &  Pacific 

LoaiSTJUe  &  Nashville 

New  Tork,  N.H.  &  Hartford 

Oreat  Northern         

Missouri  Pacific        ...         ...    .    ... 

Erie* 

St.  Loois  &  San  Francisco* 
Philadelphia  &  Reading 
Chesapeake  &  Ohio  ... 
Boston  &  Maine 

Wabash  

Minneapolis,  St.  Paul  &  S.S.M.      ... 

Delaware  &  Hndson 

New  York,  Chicago  &  St.  Louis    ... 

Alabama  Great  Southern 

TJnion  BR.  (of  Penn.)  

Pennsylvania  System 
Chicago,  Burlington  &  Qnincy 

Soathem  Railway^ , 

Northern  Pacific  System* 

Pittsburgh, Cincinnati, Chicago&  St. 

Louisf         

Norfolk  &  Western 


Grand  Total       2,353,412,073 

*  Including  extensions  and  sabsidiatylinea. 


EeTenae 

-January  1  to  July  3 1 
Bxpeoses 

1921 , 

Surplus  or  Deficit 

^ — — 

KeTeone 

-January  1  to  July  31, 
KipensM 

1920 , 

Surplus  or  Defii-it 

$ 

t 

t 

t 

$ 

t 

305.320.829 

2.54,651,573 

+   50,669.256 

327,661.993 

315,386.442 

-1- 

12.275.551 

1-52,126,891 

124,011,947 

+   28,114,944 

149.206,332 

126,886,125 

+ 

22,320,207 

12R.-)  02.390 

95,000,183 

+   31,402,207 

13.5.390,547 

106,867,879 

+ 

28.522,668 

112,768,724 

97.037,238 

-1-   15,731,486 

118,859,144 

119,737,922 

878.778 

91,898,212 

71,170..559 

+  20,727,653 

109,264,713 

82,590,061 

+ 

26,674,652 

79.<>67,120 

74.286,2.58 

+     5,680.862 

91,481,709 

87,603,750 

+ 

3,871.959 

79,821  .-16 1 

76.2<;<1,729 

+     3,551,736 

87,643,228 

81.957.951 

+ 

5,685.277 

80.441.877 

6.5,813,986 

-1-   14,627.891 

77,426.153 

70,781,560 

+ 

6.644.593 

7.^,896.404 

62.152,593 

+   11,743,811 

74.018,833 

71,146,183 

+ 

2.372,650 

67.214,699 

66,093,301 

+     1,121,395 

70,031,628 

67.734,723 

+ 

2,296,905 

6.1,101,888 

64,097,367 

■   +     1.004,521 

65.758,311 

68,840,942 

3,882.631 

50,046,749 

45,654.483 

+     4,392,266 

65,747.635 

60,025.245 

+ 

5,722,390 

61.360.213 

54,926,086 

+     6,434,129 

63,610,744 

57.231,061 

+ 

6.379,683 

64,996,097 

61,388,235 

+     3,607,862 

62,611,628 

70,61.5.894 

8,1X14,266 

4S,.i42.232 

37.257,709 

+   11,284,.523 

51,914.936 

45,319.682 

+ 

6,595.234 

49.132J49 

42.288,527 

+     6.844,422 

48.314.647 

46,488,215 

+ 

1.S26.432 

49,873,764 

40.421,937 

-f      9.451,827 

46.145.621 

40,721.161 

+ 

3,424,4«0 

43.690,9.52 

■14,722,4.56 

—     1,031  ,.504 

45.971,891 

47,359.742 

1,387,851 

33.694.921 

29.928,047 

+     3,766,874 

30,791,0.50 

33,964,127 



3.1 73,077 

22.91.3..51.5 

23,07.5,426 

—        161,911 

25,609.100 

22,310,885 

+ 

3,298.615 

26.376.3.30 

22.345.721 

+     4.030,609 

22.805,980 

22.870.170 

64.190 

1.5.248,849 

1 2.034,234 

+     3.214,615 

14,6.53.787 

11.480,912 

+ 

.3.172,875 

5,456,175 

4.940,979 

-f        515,196 

6,246,181 

4,639,608 

-1- 

1,586.573 

5.n9.0o3 

4.997,714 

+        721,339 

5,295,289 

6.49.5.784 

200,495 

326.464,336 

297.595,870 

+  28,868,466 

311,098,521 

3S7,.s.52,391 



26.753.870 

92.426.593 

72,182,.592 

+  20,244,001 

99.321.416 

88,774,497 

-f 

12,546,918 

72,804,252 

64.386.464 

-f-     8,417,788 

85,334,481 

70.766,082 

-f 

14.848,399 

48,304,574 

45,731,034 

-f     2,573,490 

C0,;67,485 

52,165,139 

+ 

8,102,346 

55,521,700 

53.339,122 

-1-     2,182,578 

60.432.361 

60,362.555 

+ 

69,806 

45,978,419 

38,731,506 

+     7,246,913 

45,.362,S16 

45.593,065 

230,250 

1,946.532,929  +  406,879.144 

t  Part  of  the  Pennsytrania  System. 


2,44S,277,159  2,221,605,753  +226,671,406 

X  Part  of  the  Soathem  Railway  Sj^stem. 


RETURNS    FOR    JDLY    1921    AND    1920. 


Bailioad. 

r Revenue 

1921 

in  July , 

1920 

Expendi  ture 

1921 

inJulv , 

192j 

/-Surplus  or  Deficit  of  Rev.  in  Jnlv— , 
1921                                  1920 

* 

» 

t 

« 

* 

t 

New  York  Central' :. 

43,470,911 

54,.34I,353 

33,603,000 

56,198,174 

+   9,867,911 

—  1.S66.S21 

Southern  Pacific* 

22,519,249 

23.663,217 

17,360,042 

19.484,970 

+   5,139,307 

+   4.178,247 

Atchison,  Topeka  &.  Santa  Fe»      ... 

19.057,506 

20.824,747 

10,603,995 

16,318,757 

+   8,4.53.511 

+   4, .505,990 

Baltimore  &  Ohio     ... 

16,537,773 

19,072,422 

13,604,457 

24.021,207 

+   2.933.316 

—  4,948,786 

Union  Pacific*            

14,049,569 

16,382,451 

10,640,779 

14,749.393 

+   3.408,790 

■+   1.6,33.058 

Chicago,  Milwaukee  &  St.  Paul     ... 

12.197,640 

15.207,374 

10,008,264 

13,480.446 

+   2,189,276 

-1-   1,726,928 

Chicafro  &  N.  Western         

12.215.106 

14.803,889 

9,489.822 

12,514.961 

+   2,735,284 

+   2.290.928 

Illinois  Central          

11.56.5.130 

11.646.139 

9.256,033 

10,9.56,967 

+   2.309.097 

+      689.172 

Chicago,  Bock  Island  &  Pacific     ... 

11.533,048 

ll.'*97,837 

8,972,438 

14,086,758 

+   2,610.610 

—  2.188,921 

Louisville  &  XashviUe         

9.610.560 

10,484,835 

8,406.100 

11.228.1.54 

-f   1.204,660 

—      743,319 

New  Tork,  N.H.  &  Hartford 

10.046.886 

10,739,271 

8,736.283 

14.166.SS7 

+   1,310,623 

—  3,427,616 

Great  Xorthem         

8,142,962 

10,298,495 

6,445.894 

9,746.927 

-1-   1,697,068 

+   1,051,568 

Missouri  Pacific         

8,959,260 

9.203.976 

7,489.699 

'      8.459.873 

+   1.469.561 

+      760.103 

Brie* 

9.354,439 

11.030.815 

8.766.773 

12,973.739 

-t-      387.666 

—  1.942,924 

St.  Louis  &  San  Francisco* 

6.903.583 

7.693,306 

4,905,913 

8.880,604 

+   1.997.670 

—  3.974,691 

Philadelphia  &  Reading      

6,811,224 

7,1114.837 

.5,257,230 

7,327,555 

+  1,653,994 

—      222,718 

Chesapeake  &  Ohio 

7,990,618 

7.259.337 

5,881,933 

7,404,708 

-f  2,108.685 

—      145.351 

Boston  and  Maine 

6..541,142 

7.358,911 

6.005,997 

6,947,698 

+      .533,145 

+      611.213 

Wabash          

4,862.053 

5.003,882 

4.207,638 

.5,534,409 

+      633,015 

+      550,627 

Minneapolis,  St.  Paul  &  S.SJT.     ... 

3.534,772 

4,?79,321 

2,896,537 

3,341.138 

-  -f       638,235 

+      938,383 

Delaware  &  Hudson            

3,965.073 

4.085.257 

2.890,945 

3.783,721 

+   1.074.128 

+      .101.636 

New  York,  Chicago  &  St.  Louis  ... 

3.128,542 

2.507,378 

1,584,558 

1,725.588 

-f-       ,543,984 

-t-      781,790 

Alabama  Great  Soathem 

7,51,734 

1,066,485 

626,4fi4 

710,379 

+      125,370 

-f       356.106 

Union  RB.  (of  Penn.)          

733,869 

854,333 

689,688 

884,777 

+       144.181 

—        30,44i 

Pennsylvania  System          

57.184,018       . 

57,881,795 

47,396.287 

59,830,644 

+  9.787.731 

—  1,948,849 

Chicago,  Burlington  &  Quincy 

i4.i:n;8,677 

14,705,751 

9,991,646 

13.038,696 

-t-  4,037,031 

+   1,667,055 

Southern  Railwavl 

10.387.467 

12,584,800 

;  8,568,585 

11.04.3,406 

+  1,818,882 

-f-   1..541,3»4 

Northern  Pacific  System* 

7,877,354 

9,339,716 

6,313,616 

8,514,370 

+   1,563,738 

+      724,746 

Pittsburgh,  Cincinnati, Gaicago  &  St. 

Louisf 

7,344,059 

9.123,097 

6,905.655 

9,012,969 

+      438,404 

+      110,128 

Norfolk  &  Western 

6,787,.'.4i! 

7,058,543 

408,010,789 

4,962,550 
281,368,701 

7.602,543 

-1-   1.824,798 

-r      544,000 

Grand  Total       

357,142,082 

392,971,018 

+  75.773,381 

+  15,039,771 

*  Including  extensions  and  sabsidiary  lines. 


t  Part  of  the  P^msylTania  system.  I  Part  of  the  Southern  Railway  System. 
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the  Corporaton  a  cloiiunaiit  iiillueiu-e  on  the  Stock 
Exchanges  through  its  power  to  withhold  or  throw 
upon  the  market  hundreds  of  millions  of  dollars'  worth 
of  securities.  It  is  contended  that  this  is  no  part  of 
the  legitimate  functions- of  a  Government,  nor  should 
the  credit  of  the  United  States  be  used  for  such  a  pur- 
pose. Far  from  taking  the  Government  out  of  busi- 
ness, as  the  supporters  of  the  proposal  state,  it  is  urged 
that  it  will  inevitably  involve  it  in  the  most  speculative 
business  in  the  world — the  marketing  of  coiporate 
securities. 


WORLD'S  COAL  PRODUCTION, 
EXPORTS  AND   RESERVES. 

The  estimated  total  of  the  world's  production  of  coal 
in  1919  was  about  1,130J  million  long  tons,  as  com- 
pared with  approximately  1,320 J  million  Jong  tons  in 
1913,  a  reduction  of  about  l90i  million  tons,  or  four- 
teen per  cent.  The  quantity  of  coal  produced  during 
these  two  years  in  the  leading  coimtries  is  set  out  in 
the  following  table,  extracted  from  a  recent  report  of 
the  Imperial  Mineral  Resources  Bureau:  — 

World's  Production  of  Coal  (including  Brown  Goal  and  Lignite) 
in  1913  and  1919. 

(in  million.s  of  tons*) 


Per  cent 

Per  cent. 

of  total 

of  total 

Pro- 

Pro- 

1913 

duction 

1919 

duction 

United  States 

508-9 

38-5 

487-6 

43- 1 

United  Kingdom 

287-4 

21-9 

229-8 

20-3 

Germany 

274-3 

20-8 

199-2 

17-6 

Austria-Hungary 

53-2 

4-0 

37-4 

3-3 

France 

40-2 

30 

19-6 

1-7 

Russia 

31-7 

2-4 

10-9 

10 

Belgium 

22-5 

1-7 

18-2 

1-6 

Japan 

21-0 

1-6 

30-0 

2-7 

India 

16-2 

1-2 

22-6 

2-0 

Australia  and  New 

Zealand        14-3 

11 

12-3 

11 

China... 

13-6 

1-0 

23-0 

2-0 

Canada 

13-4 

1.0 

121 

M 

South  Africa 

9-8 

0-7 

9-7 

0-9 

Other  countries 

14-2 

1-1 

100     1 

17-8 

1-6 

Total     ... 

1,320-7 

130-2 

100 

*  Ton=2,240  lb. 

With  the  exception  of  Japan,  India,  China,  and 
"other  countries,"  all  relatively  unimportant  in  this 
respect,  the  aniount  of  coal  mined  between  the  two 
years  has  everywhere  diminished.  The  direct  destrac- 
tive  eSect  of  the  War  is  particularly  evident  in  the 
figures  given  for  France,  production  having  fallen  by 
fifty-one  per  cent.  In  contrast,  the  gi'eat  recovei-y 
made  by  I3elgium  is  very  noticeable.  While  the  Euro- 
pean industry  has,  on  the  whole,  been  hard  hit,  the 
Asiatic  countries  have  substantially  improved  their 
position.  The  fillip  given  to  coal  production  in  the 
latter  is,  in  all  probability,  largely  due  to  the  difficulty 
of  obtaining  supplies  from  Europe,  and,  consequently, 
it  is  doubtful  if  we  are  entitled  to  look  forward  to  any 
large  permanent  increase  in  Asiatic"  output.  Taking 
the  British  Empire  as  a  whole,  its  contribution  to 
world's  production  in  1913  was  25.9  per  cent.,  and  in 
1919  25.4  per  cent.  The  small  variation  between  the 
two  figures  suggests  that  the  restrict<>d  output  in  these 
countries  is  more  or  less  in  proportion  to  the  restric- 
tion in  world  production.  According  to  the  report,  the 
distribution  of  coal  on  the  continent  of  Europe,  as  a 
result  of  the  re-partition  of  territorj'  brought  about  by 
the  War,  is  undergoing  a  profound  change,  and  the 
estimation  of  the  future  position  is  a  very  difficult 
matter.  The  transference  of  the  Saar  and  Lon-aine 
coalfield  from  Germany  to  France,  and,  possibly,  of 
the  Gorman  portion  of  the  Upper  Silesian  coalfield  to 
Poland,  will  largely  affect  Germany's  position  as  the 
third  greatest  coal-producing  country  in  the  world. 

In  possession  of  Upper  Silesia,  Poland  would  rank, 
after  Great  Britain  and  Germany,  third  among  the 
coal-producing  countries  of  Europe.  Again,  the  trans- 
ference of  a  large  portion  of  its  coalfields  to  Czecho- 
slovakia, Jugo-Slavia,  and  Poland,  will  render  Aus- 


tria's poshion  as  a   coal-producing  counti"y   compara- 
tively unimportant. 

.\  bird's-eye  view  of  the  coal   trade  in  1913  and 
1920  is  afforded  by  the  following  figures  of  the  exports 
of  the  chief  countries.     No  particulars   are   given    for 
Russia  or  "  other  countries. " 

Exports  from  the  Chief  Countries  in  1913  and  1919 

(exclusive  of  Coke  and  Manufactured  Fuels). 

Exports 
(in  millions  of  tons) 


1913 

1919 

United  States         

...    26-6* 

25-6* 

United  Kingdom     ... 

...    94-4* 

47-3* 

Germany 

...    34-0 

— 

Austria-Hungary     ... 

...     0-7 



France 

...      1-2 

0-3 

Belgium         

...      4-9 

3-4 

.Japan 

...      3-8 

20 

India 

...      0-8 

0-5 

Australia  and  New  Zealand 

...      3-7* 

1-0* 

China 

...      1-5 

1-5 

Canada 

...      1-4 

1-9 

South  Africa 

...      1-8* 

2-2* 

*  Includes  foreign  bunkers. 

It  may  be  obsei-ved  that  in  1913  about  88.5  percent. 
of  the  coal  export  trade  of  the  world  was  conducted 
by  Great  Britain,  Germany,  and  the  United  States,  the 
respective  percentage  proportions  being  53.9,  19.4,  and 
15.2.  These  countries  then  distributed  annually  about 
155  million  long  tons  of  coal.  Owing  to  the  lack  of 
German  statistics  it  is  not  possible  to  give  a  compara- 
tive total  for  1919,  but  it  is  obvious  that  it  is  very 
much  in  arrear.  Eliminating  Germany  and  Austria- 
Hungary,  for  which  no  details  are  furnished  for  1919, 
the  total  coal  exports  of  the  countries  mentioned  in 
the  foregoing  table  amount-ed  in  1913  to  140.1  million 
tons,  as  against  85.9  million  tons  in  1919,  a  decline  of 
54.2  million  tons,  or  thirty-nine  per  cent.  Before  the 
War  Great  Britain  was  able,  after  satisfying  her  own 
domestic  requu-ements,  to  export  nearly  73i  million 
tons  of  coal  (in  addition  to  coke  and  manufactured 
fuel),  to  which  may  be  added  about  21  milUon  tons 
shipped  as  foreign  bunkers,  making  a  total  of  94i- 
million  tons,  or  more  than  thii-tj'-three  per  cent,  of  her 
total  production.  In  1919  the  coal  exported  (including 
bunkers)  was  the  equivalent  of  47i  million  tons,  or  only 
20.6  percent,  of  Great  Britain's  total  production.  In 
view  of  th©  serious  deficiency  in  the  quantitj'  of  coal 
available  for  export  in  1919,  and  its  high  price,  it  was 
inevitable  that  countries  with  relatively  undeveloped 
coalfields  of  their  own,  and  hitherto  content  to  rely 
largely  on  imported  coal,  should  turn  their  attention 
to  coal  production  with  a  view  to  becoming  more  or 
less  independent  of  foreign  assistance;  while  those 
countries  which  already  possess  a  coal  industry 
should  seize  the  opportunity  of  extending  their  markets. 
From  the  latter  standpoint  South  Africa  has  her  share 
of  success.     Tlie  inability  of  the  United  Kingdom  to 
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supply  her  regular  customers  has  already  been  noticed  ; 
in  contradistinction,  the  United  States  has  well  main- 
tained its  volume  of  exports. 

According  to  figures  presented  at  the  Geological 
Congress  at  Toronto  in  1913,  the  actual  and  probable 
coal  reserves  of  the  world  reach  a  total  of  7,397,553 
million  tons.  In  this  estimate  the  minimum  thickness 
of  seams  workable  to  a  depth  of  4,000  feet  from  the  sur- 
face is  taken  at  1  foot,  and,  at  depths  varying  between 
4,000  feet  and  6,000  feet,  at  2  feet.  The  limit  of 
workable  depth  is  fixed  at  6,000  feet.  At  the  1919 
rate  of  production  the  world's  coal  resources  would 
be  exhausted  in  over  six  thousand  years.  The  propoi-- 
tion  contributed  to  the  above  aggregate  total  by  the 
various  classes  of  coal — lignitic,  anthracitic,  and 
bituminous — and  the  manner  of  their  disti-ibution  by 
continents,  are  set  out  in  the  following  table:  — 


(Millions  of  tons) 

Lignite 

Bituminous 

Anthracite    Total 

Australasia 

36,270 

133,481 

659           170,410 

Asia 

...      111,851 

760,098 

407,637     1,279,586 

Africa 

1,054 

4.5,123 

11,662          57.8,39 

America     . . . 

...  2,811,906 

2,271,080 

22,542       5,105,528 

Europe 

36,682 
...  2,997,763 

693,162* 

54,346          784,190 

Total 

3,902,944 

496,846     7,397.553 

*  Includes  8,750  million  tons  of  probable  reserve  of  bituminous 
coal  in  Spitzbergen,  the  estimate,  however,  being  of  a  rough 
character. 

Large  quantities  of  lignite,  or  brown  coal,  are  pro- 
duced annually  in  Germany  and  the  area  that  was 
once  known  as  the  Austro-Hungarian  Empire.  In 
1913  lignite  represented  sixty-seven  per  cent,  of  the 
output  of  Austria-Hungary.  It  is  cliiefly  used  in 
briquette-making  and  as  fuel  for  household,  manufac- 
turing and  locomotive  purposes  in  districts  remote  from 
carboniferous  fields. 


The  Coloxi.\l  Bank. — The  half-yearly  report  of 
the  Colonial  Bank  to  June  30,  1921,  to  be  submitted 
to  the  general  meeting  on  Thursday  next,  records  a 
net  profit  of  £75,600  for  the  six  months,  comparmg 
not  unfavourably,  in  view  of  the  difficult  trade  condi- 
tions, with  the  £175,206  and  £147,703  for  the  whole 
of  the  years  1920  and  1919  respectively.  The  position 
allows  of  the  distribution  of  a  dividend  of  five  per 
cent.,  less  tax,  thus  maintaining  the  rate  of  ten  per 
cent,  per  annum  declared  in  respect  of  the  years  n^en- 
tioned,  any  distribution  in  excess  of  which  would  go 
to  the  holdei's  of  the  newer  ("  B  ")  shares.  In  con- 
tinuance of  the  contraction  which  set  in  during  the 
second  half  of  1920,  the  balance-sheet  totals,  which 
had  risen  to  £16,882,443,  have  come  to  approximate, 
at  £13f  million,  to  those  at  the  end  of  1919.  A  com- 
parison of  the  latest  figures  with  those  as  at  June  30, 
1920,  shows  a  decline  from  £11,131,716  to  £8,710,604 
in  deposit  and  cm-rent  accounts,  and  from  £2,358,547 
to  £2,046,068  in  acceptances,  while  the  lessened  cur- 
rency requirements  are  reflected  in  a  twenty-five  per 
cent,  drop  from  the  £1,009,743  of  notes  in  circulation. 
Against  the  reduced  liabiUties,  the  assets  of  discounted 
bills,  advances,  and  similar  accommodation,  which 
figured  at  over  £8  million,  have  slu'unk  to  £6,300,000, 
and  the  holding  of  Treasury  bills  from  £1,175,000  to 
£475,000,  concurrently  with  a  reduction  of  £314,000 
in  the  cash  assets,  now  equal  to  8.4  per  cent,  of  the 
total.  Since  the  close  of  the  accounts  another  branch 
has  been  opened  on  the  Gold  Coast,  while  in  a 
different  direction  evidence  of  continued  enterprise  is 
seen  in  the  acquisition  of  premises  in  Hamburg. 

The  Board  of  Directors  of  the  Imperial  Continental 
Gag  Association  have  resolved  to  declare,  out  of  the 
ascertained  profits  of  the  half-year  ended  June  30 
last,  an  interim  dividend  at  the  rate  of  three  per  cent, 
on  the  £1,976,000  Capital  stock  of  the  Association, 
payable,  less  income  tax,  on  November  15,1921.  The 
transfer  books  will  be  closed  from  October  25,  to 
November  7  inclusive. 


THE  BANK  OF  TAIWAN,  Ltd. 

(R^islere  >  in  Japan.  1899.) 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  11,080,000. 

Head  Office  :    TAIPEH.  FORMOSA. 

London  Office  :  25  Old  Broad  St.(Gresbam  House),  E.C.  2. 

Bravcfii-.'^  :— Amoy.  Batavia.  Bangkok,  Bombay,  Oiiaton,  Fooi^how.  Han- 
kow, Hutigkong.  Kiukiang.  Keelung,  Kobe.  Moji.  New  York.  Osaka, 
s.'ni  11  ins,  Shanghai,  Siagaoore,  Soerabay^.  Swatow,  Tainan.  Tokyo. 
^''i%Mh  ima.  &--..  Sec,  and  Correspondents  in  every  principal  town  in  the 
worlil. 

The  Bank  in  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
ijovernm^nt.  and  is  authori^ied  to  issue  notes  in  Formosa  ;  conducts 
tjeneral  Binking.  Esohange  Business;  undertakes  Trust  bu8ine-.s  and 
iiLt-s  as  Business  Agents  for  other  Banks.  Speji-il  facilitie'^  are  available 
for  exchange  business  ou  Tap^n,  China.  India.  Straits  Settlements 
Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arratttremi-nts  witli  Cot  &  Co.  (France)  Ltd.  Deposits  are  receive!  for 
fixed  period-*  on  terms  whi-h  may  be  ascertained  on  application. 


(rbcl]HcrcV)QnteBQnkof  Canada 


Total  AueU,  $190,367,409.    Total  Depotib,  $154,911,487. 


V4ERCHANTS     &     MANUFACTURERS 
*'* desirous  of  opening  up  in  Canada  are  offered 
complete   and  valuable   information,  including    par- 
ticulars of  Water  Power.  Sites,  Tariffs,  etc 


Complete  Banking  Service* 
LONDON  orr  ICE: 


400  Branchea  in  Canada, 
Do'^LY.  Djj.o,       53*  CORNHILL. 


Jfinamial  ^0tes« 

If  the  estimates  issued  on  Monday 
United  States  by  the  Washington  Bureau  of  Agi-i- 
Cotton  Crop.  culture  are  correct  a  remarkably 
short  United  States  cotton  crop  is 
promised  for  this  season.  According  to  the  Bureau 
the  average  condition  as  on  September  25  was  42.2,  as 
compared  with  49.3  a  month-  previously,  5.91  a  year 
ago,  and  the  ten-year  average  of  62.4.  The  latest 
condition  figure  is  a  low  record,  and  as  the  acreage 
planted  is  also  -abnormally  small  the  indicated  crop 
is  put  by  the  Bureau  at  the  unusually  low  figure  of 
6,537,000  bales,-  or  a  little  more  than  half  last  year's 
crop.  These  figures  will  serve  to  explain  the  recent 
remarkable  rise  in  cotton  prices.  The  spot  price  of 
Fully  Middling  American,  for  instance,  advanced  from 
1.85d.  per  lb.  on  July  1  to  15.22d.  per  lb.  on  Septem- 
ber 30,  and  Fully  Good  Fair  Sakellaridis  Egyptian 
rose  from  15.50d.  per  lb.  to  27.75d.  per  lb.  between 
the  same  dates.  In  Liverpool,  however,  prices  reacted 
sharply  immediately  on  the  publication  of  the  report 
of  the  Bureau  of  Agriculture,  which  may  indicate  that 
an  even  worse  position  was  expected  than  that  indi- 
cated in  the  report.  A  more  likely  explanation, 
however,  is  to  be  found  in  the  simultaneous  publica- 
tion of  the  Unit€d  States  Census  Bm-eau  Report  on 
Cotton  Ginned.  According  to  this  the  total  ginned  on 
September  24  w*s  2,907,000  bales.  This  is  the  highest 
for  that  date  since  1918,  and  it  compares  with 
2,249,606  bales  on  September  24,  1920,  although  the 
actual  crop  last' year  was  nearly  12,000,000  bales.  It 
is  suggested  that  the  high  ginnings  reported  on 
September  24  may  have  been  due  to  early  maturity 
of  the  crop  on  account  of  the  dry  weather,  but  it  is 
possible  at' the  same  time  that  they  may  indicate  that 
the  AVashington  Bureau  has  under-estimated  the  size 
of'  the  crop.  In  any  case  a  serious  shortage  of  raw 
cotton  is  unlikely  as  very  large  stocks  of  last  year's 
crop  are  still  available. 

The    serious    effect    of    the    coal 
Railway  Statistics  strike  and  of  the  trade  depression  upon 
for  July.  railway  traffic  in  Great  Britain  is  in- 

dicated by  the  statistics  for  the  month 
of  July,  now  available.  As  compared  with  the  coi-re- 
sponding  month  of  the  previous  year  the  total  tonnage 
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carried  in  July  1921  shows  a  decline  of  ten  and-a-half 
million  tons,  or  thirty-six  per  cent.,  and  the  ton-miles 
worked  show  a  falliiig-off  of  624,409,748,  or  thirty- 
six  and  a-lialf  per  cent.  The  following  table  shows 
how  the  decrease  was  shared  by  different  classes  of 
freight :  — 

(000  's  omitted.) 


Descriptioo 

— Tons ^ 

Decrease  oa 

-Ton-Miles , 

Decrease  on 

of 

July 

^July 

1920-, 

July 

^July  1920^ 

Freight 

1921 

No. 

% 

1921 

No.       % 

Ocncral  Merchandise 

(iiicl.live  stock) 

.      3,9G1 

2,14G 

351 

353,989 

203,393    36-5 

Coal,  coke  and  patent  fuel  12,416 

4.4GU 

26-4 

607,957 

217,432    26-3 

Other  minerals 

.      2,437 

3,900 

81-9 

126,497 

203,586    Gl-7 

TOTAL  Freight    . 

.    18,814 

10,566 

360 

1,088,443 

624,410    36-5 

The  average  receipts  per  ton-mile,  excluding  costs  of 
collection  and  delivery,  were  3.o93(/.  from  general 
merchandise;  1.242c/.  from  coal,  coke,  and  patent 
fuel;  1.639d.  from  other  minerals,  and  2.074(i.  from 
the  total  freight.  The  passenger  traffic  shows  a  simi- 
lar falling  off  throughout  the  country ;  the  total  num- 
ber of  passenger  journeys  in  July  was  101,450,975, 
showing  a  decline  of  49,586,081,  or  32.8  per  cent, 
as  compared  with  July  1920.  Journeys  by  workmen 
alone  fell  by  over  18,000,000,  or  43.6  per  cent. 

At  the  moment  the  outlook  for  the 
Italian  Public      Public  Finances  of  Italy  has  taken  on 
Finances.         a  distinctly  unfavourable  turn,  due  to 
the  economic  crisis,  which  cannot  but 
reduce  considerably  the  revenue  from  direct  taxation. 
Thus,  though  there  are  as  yet  no  indications  that  the 
deficit  in  the  current  financial  year  will  be  greater  than 
last  year,  still,  in  the  absence  of  the  favourable  circum- 
stances which  made  the  final  results  for  last  year  better 
than  the  original  estimates,  the  Government  will  this 
year  find  the  problem  of  reducing  the  margin  between. 
Income  and  Expenditure  one  of  increasing,  and    not 
diminishing,  difficulty.    The  originally  estimated  deficit 
for  the  year  ending  June  30,  1921,  was  14,235  million 
lire,  but,  thanks  to  an  increase  in  the  effective  revenue, 
the  actual  results  for  last  year  show  a  deficit  of  about 
4,000  million  lire  less   than  the  estimate,   at  10,300 
millions.     Again,  the  deficit  for  the  cuiTent  year  was 
estimated  on  November  last  at  10,370  million  lire,  but 
subsequent  improvements  in  the  situation  enabled  the 
estimate  to  be  reduced  to  4.262  millions  in  the  Note  of 
Amendments  to  the  Budget  submitted  to  Parliament  on 
June  25  last,     .\ccording  to  this  estimate,  the  figures 
for  revenue  afid  expenditure  in  the  year  ending  June  30, 
1922,  are  as  follows:  — 


Million 

Million 

Revenue 

Lire 

Ejqienditnre 

Lire 

Ordinarr  effective  revenue 

11,869 

Ordinary  effective  expendi- 

Kxtraordinary    „         „ 

4,109 

ture           

11,805 

Revenue  from  construction 

Extraordinary  effective  ex- 

ofrailways             

90 

penditure            

7,776 

Financial  operations 

1,268 

Funds     for     railway     con- 

stniction 

9 

Financial  operations 

1,927  0 

Total 


17,336 


Total 


21,698 


Hevenue  Deficit,  4,262  million  lire. 


Since  June  25,  however,  it  has  Ijecome  apparent 
that  the  estimated  deficit  of  4,262  millions  is  too  low, 
and  the  figures  for  both  revenue  and  expenditui'e  will 
have  to  be  revised.     As  regards  the  expenditure,  in- 
creased appropriations  to  a  certain    amount   of    541 
million  lire  have  already  to  be  added  to  the  estimates, 
while  various  Bills  are  now  before  Parliament  which, 
if  approved,  will  involve  an  additional  outlay  of  about 
850  millions.     In  addition,  a  deficit  is  looked  for  in 
the  railway  service,  duo  to  a  heavy  fall  in  traffic,  and 
there  are  other  minor  items  of  probable  expenditure. 
If  all  these  are  taken  into  account  a  sum  of  approxi- 
mately 1,750  million  lire  must  be  added  to  the  June 
estimate  of  expenditure,  bringing  the  total  up  to  23,348 
millions.     Against  this,  an  increase  of  roughly  1,000 
millions  is  looked  for  in  revenue,  so  that  the  deficit 
for  the  current  year  will  be  in  the  neighbourhood  of 
5,000  millions.    In  view  of  the  position  as  revealed  by 
the  above  figures,  the  Government  are  obliged  to  take 
the  only  course  by  which  the  accounts  may  ultimately 
be  balanced — namely,  the  most  absolute  and  rigorous 
economy  in  expenditure.    This  course  presents  special 


difficullies  in  the  present  critical  period  when  appeals 
for  help  to  the  State  are  unusually  large,  but  the 
Government  have  adumbrated  a  campaign  of  ruthless 
reduction  in  the  extraordinary  expenditure  arising  out 
of  the  War  and  its  after-effects.  On  account  of  the 
heavy  revenue  deficits,  the  Italian  Public  Debt  has  been 
constantly  glowing.  The  total  represented  by  prp-War 
debts,  national  loans,  Treasury  bonds,  debts  to  foreign 
countries,  State  and  bank  circulation  on  behalf  of  the 
State,  deposits  in  interest-yielding  current  accounts 
of  the  Treasury,  with  the  Caisse  of  Deposits  and  Loans, 
rose  from  83,719  million  lire  on  October  31,  1919,  to 
98,000  millions  on  October  31,  1920,  and  to  106,721 
millions  on  June  30  last.  The  annual  interest  charge 
at  present  amounts  to  4,508  million  lire. 

Much  has  lately  been  written  as 
Rubber  Profits,  regards  the  sufficiency  of  profits  in  the 
plantation  industi-y.  The  number  of 
years  during  which  no  return  is  made  for  invested 
capital  has  been  cited  as  justification  for  a  300  per  cent. 
profit  on  the  cost  of  production.  Nevertheless,  without 
discussing  this  point  at  all,  we  may  safely  say  that 
retribution  has  now  been  demanded  in  the  present 
phenomenal  circumstances  of  the  product  selling  at 
under  cost.  This  is,  incontestably,  a  passing  phase, 
but  the  longer  it  lasts  the  greater  will  be  the  ','  shake- 
out,"  and  the  bigger  the  loss  to  British  capital.  Un- 
doubtedly, the  high  price  that  rubber  commanded  was 
responsible  for  the  boom  period  of  1910-13,  and  the 
jjartial  incidence  of  the  increasing  productivity  of  its 
1,250,000  acres  is  now  being  felt,  to  the  detriment  of 
the  industry  in  general.  The  total  planted  area  pi-ior 
to  1910  was  only  860,000  acres.  A  comparison  between 
these  two  acreages  is  a  sufficient  commentary  on  the 
vexed  question  of  exaggerated  profits  or  otherwise,  for 
the  expansion  of  any  industry  is  dominated  by  the 
probable  profits  to  accrue. 

Naturally,  the  possible  profits  of  an 
Par  Capitalisation,  industry  largely  determine  the  capital 
to  be  employed  in  it,  but  in  this  respect 
plantation  companies  are,  unfortunately,  very  much  at 
variarioe.  A  low  capitalisation  allows  big  dividends  to  be 
paid,  as  also  in  many  cases  capital  expenditm-e  out  of 
revenue;  but  high  dividends  need  not  necessarily  be 
an  index  of  exaggerated  profits.  This,  we  think,  lies 
in  unnecessary  and  unwarranted  expansion,  and  is 
fully  evidenced  in  the  case  of  many  estates  which  were 
marginal,  even  in  previous  years,  owing  to  position,  as 
also  to  stability  of  soil.  However,  many  companies 
were  over-capitalised,  on  the  prospects  of  the  main- 
tenance of  past  profits.  One,  in  particular,  has  a  par 
capitalisation  of  £2-50  per  planted  acre  ;  but,  again,  some 
of  the  older  companies  have  practically  a  nominal 
capitalisation — e.g.,  Yallambrosa,  at  £15  per  planted 
acre.  We  set  out  below  a  table  showing  the  par  capital- 
isation per  planted  acre  of  446  rubber  companies,  and 
it  will  be  seen  that  the  greatest  number  fall  within  the 
gi-oaps  £40-£50  per  acre :  — 


Par  Capitalisation  per  Planted  Acre  in  £. 


Below  30 

30-10 

40-60 

60-60 

60-70 

70-^0 

80-90 

SO-100  Above  100 

No.    27 

53 

86 

64 

48 

43 

32 

30            63 

At  the  present  moment  it  would  be  impossible  to 
draw  up  a  similar  table  for  the  market  capitalisation, 
as  in  many  cases  quotations  are  purely  nominal;  but 
we  think  that  the  greatest  number  of  values  would  fall 
within  the  £30-£40  group. 

In  considering  the  market  capitalisation  as  the  profit 
per  acre  to  return  100  per  cent,  on  the  amount  in- 
vested, we  may  say  that  the  lower  the  par  capitahsa- 
tion  ceteris  paribus,  the  greater  the  present  value  of 
the  estate.    The  present  value  of  the  future  profits  for 

a  period  of  t  yeai-s  is  A(j)—q).v  Izf "'     the    basis    of 

valuation  being  i,  where  A  is  the  acreage,  p  the  gross 
selling  price  per  lb.,  q  the  "  all-in  "  cost  per  lb,  and 
,r  the  average  vield  per  bearing  acre.  This  is  equal  to 
C+V,  where  C  is  the  capital  accumulated  and  V  the 
present  value  of  the  estate  for  the  period  of  (  years. 
Thus,  if  the  value  of  the  future  profits  remain  constant 
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in  the  case  of  a  given  number  of  companies,  the  present 
value  of  the  estates  will  vary  according  as  C,  the  capital 
accumulated,  varies — viz.,  the  greater  the  value  the 
less  the  capital  invested  and  accumulated,  and  vice 
versa.  Naturally,  this  is  reflected  in  the  market  capi- 
talisation; but,  from  the  mere  fact  that  statistics  are 
lacking  for  the  expression  of  these  different  factors  as 
functions  of  t,  no  useful  purpose  would  be  served  in 
following  up  the  idea.  One  limit  of  t  seems,  according 
to  the  tacit  assumption  of  rubber  accountants,  to  be 
infinity,  as  nothing  is  ever  applied  to  land  amortisa- 
tion; but  whether  this  is  a  proper  assumption  or  not 
may  be  left  unanswered  on  our  part. 

Lately,  rubber  companies'  reports 
Rubber  Companies' have  been  of  a  sufficiently  satisfac- 
Recent  Reports,  tory  nature  to  warrant  a  change  in 
market  sentiment,  with  the  corollary, 
of  a  hardening  in  shai-e  values.  Except  for  the  fact 
that  in  many  cases  forward  contracts  exist  \\-ith  or 
without  public  knowledge,  the  state  of  the  Com- 
modity market  for  the  last  eighteen  months  hardly 
justifies  the  credit  balances  to  profit  and  loss  account. 
Mount  Austin  ( Johore),  tlie  largest  of  the  companies  in- 
cluded in  the  table  below,  is  tlie  only  company  to 
declare  a  dividend,  and  though  £120,000  is  to  be  dis- 
bursed for  that  purpose  the  small  cari-y-forward  of 
JE7,214  needs  no  comment.  We  include  also  the  con- 
sobdated  results  for  the  previous  three  years,  no  dis- 
tinction being  made  as  regards  the  end  of  the  financial 
year. 

r- — Rubber ^  Net  Cany 

Stock  Proceeds  Profit  DiTidend  Forward* 

£  £  £  £  £ 

Mount  Austin            ...      6S,010  2M.093  77,708  120,000  7,214 

Sumatra  Con-;.           ...        9,231  28,088  — 11.2G5  —  1,-H5t 

Sun^kai  Chumor       ...        6.9S8  28,135  2,851  —  24,049 

Tanah  Di>t,ar              ...      11,744  17,003  —      27  —  43 

Bemenijih        2,281  9,286  1,244  —  6,013 

Tot,<lls— 

1920 98.2.'>4  377,187  70,511  120,000  38.764 

1919 136,115  535,866  246,609  208,020  .58.007 

1918              110,094  343.056  92.209  96,502  30,830 

1917 85,055  389,588  141,513  96,437  61,510 

e  Including  transfere  to  reserve  but  subject  to  taxation, 
t  Including  estimated  refund  of  B.P.D.  of  £17,822. 

Despite  the  low  valuation  of  stock  for  1920,  it  is 
quite  probable  that  the  carry-over  is  three  times 
greater  than  that  for  1919.  Of  course,  the  percen- 
tages of  carry-over  to  total  output  might  not  be  in  this 
ratio;  but  that  the  1920  percentage  is  higher  than 
usual  can  hardly  be  questioned.  The  case  of  those 
companies  whose  financial  year  ends  as  at  June  30, 
and  whose  reports  have  been  published,  illustrates  this 
point  remarkably  well.  Up  to  the  present  moment 
the  excellence  of  these  financial  results  has  been  due 
solely  to  their  forward  contracts,  while  the  carry- 
over in  stock  is  so  hea^'v  as  to  justify  the  assump- 
tion that  practically  nothing  of  the  year's  crop  was  sold 
in  the  open  market.  Much  the  same  conditions  ruled 
for  the  year  1918,  which  also  happened  to  be  a  year  of 
restrictions.  Unfortunately,  the  results  of  "Mou,pt 
Austin  dominate  those  of  the  other  companies,  and 
perhaps  influence  unduly  the  di\-idend  payments  and  net 
profits,  but  as  regards  carry-forward,  Sungkai 
Chumor  seems  bent  on  pursuing  a  conservative  policv. 
while  \^ith  excellent  prospects  in  view  in  the  way  of 
forward  contracts  Mount  Austin  can  dispense  with 
such  provisions. 

Little  disappointment  has  been 
Argenfin?  RaU-  felt  in  the  market  for  Argentine  Eail- 
•  way  Dividends,  way  securities  by  the  announcement  of 
final  dividends  of  two  per  cent,  on  the 
Ordinai-y  stocks  of  the  Buenos  Ayres  Great  Southern, 
the  Buenos  Ayres  Great  Western,  and  the  Central 
Argentine  Eailways.  With  the  interim  dividends  an- 
nounced early  in  the  year  the  total  distribution  is 
four  per  cent,  for  each  company,  which  represents  a 
reduction  of  three  per  cent,  in  "the  case  of  the  first- 
named  two  companies,  and  two  per  cent,  in  that  of 
the  Central  Argentine  Railway.  To  provide  for  the 
present  di-sldends  the  Buenos  Ayres  Great  Western  has 
to  transfer  .£550,000  from  reserve  to  revenue,  and 
the  Buenos  Ayres  Western  £500,000,  but  these  with- 
di-awals  represent  only  a  part  of  the  large  profits  re- 


tained in  the  previous  year.  These  transfers,  while 
indicating  the  extent  to  which  the  two  companies  have 
been  affected,  suggest  that  the  directors  are  rather 
optimistic  as  to  the  future.  A  serious  position,  how- 
ever, has  been  brought  about  by  the  recent  order  for 
the  cancellation  of  the  increased  tariffs  imposed  by  the 
Argentine  railways.  The  responsible  Minister,  pre- 
sumablj'  acting  mth  the  authoritj"  of  the  Executive 
power,  has  refused  to  reconsider  his  decision,  and  a 
speedy  settlement  of  the  question  is  accordingly  all 
the  more  difficult. 

The  position  in  the  South  Wales 
South  Wales  coal  industry,  where  the  closing  down- 
Coal  Muddle,  of  important  collieries  employing 
60,000  men  is  threatened  is  still  one 
to  cause  imeasiness.  The  period  for  helping  the  in- 
dustry by  the  Government  subsidy  expired  on  Septem- 
ber 30,  and  on  that  date  £3,000,000  out  of  £10,000,000 
was  still  unexpended.  It  appears  that  the  mine- 
owners  misinterpreted  the  details  of  the  Government 
settlement  and  find  that  they  have  to  bear  a  largar 
proportion  of  the  wages  than  they  originally  thought. 
They  now  ask  the  Government  for  £300,000  out  of 
the  unexpended  portion  of  the  subsidy,  stating  that 
this  will  be  sufiicient  to  recoup  them  for  the  differ- 
ence. The  Department  of  Mines,  however,  appeare 
to  insist  on  its  technical  rights  and  is  apparently 
determined  to  resist  the  appeal  of  the  mine-owners. 
This  attitude,  howevei-,  though  true  to  the  letter,  is 
contrary  to  the  spirit  of  the  Government  settlement, 
and  it  is  to  be  hoped  that  the  Department  will  now 
waive  its  claim  on  a  paltry  £300,000  which  appears 
to  be  all  that  is  required  to  enable  the  pits  to  remain 
open. 


MONTHLY   BANK  STATEMENTS. 

The  principal  features  of  the  monthly  statement  of 
the  average  weekly  balances  for  September  of  the  ten 
London  clearing  banks  (whose  indindual  figures 
appear  on  another  page)  are  a  rise  of  about  £8  millions 
in  the  aggregate  cm-rent  and  deposit  accounts  to 
£1,814,710,000,  as  compared  with  £1,806,910.000  in 
August,  and  on  the  assets  side  increases  of  £14  mil- 
lion in  bills  discounted  (under  which  head  are  included 
the  Treasury  bill  holdings  of  the  banks),  and  of  £6i 
million  in  investments,  accompanietl  by  a  decrease  of 
over  £12  million  in  advances.  There  was  no  an-est 
of  the  fall  in  acceptances,  endorsements,  &c.,  which 
has  been  in  evidence  month  by  month,  thi'oughout 
the  j'ear,  the  present  £47J  million  following  a  sum  of 
nearly  £50  million.  While  the  total  cash  assets  are 
maintained  at  20  per  cent,  of  deposits,  coin,  notes, 
and  Bank  of  England  balances  represent  11.8'  per 
cent. — an  advance  from  11.6. 

We  give  below  our  usual  table  of  principal  aver- 
ages and  their  percentages.  The  combined  liabilities 
and  assets  amount  to  £1,984,021,000,  as  against 
£1,978,396,000  immediately  preceding. 


September  Averages. 

(OOO's  omitted.) 

Current, 

Cash  in  Hand 

Deposit  <fe 

&  with  Bank  Bills  Dis- 

other  Accts 

of  Bag* 

counted* 

Advances* 

£ 

£ 

£ 

£ 

Ban^  of  Liverpool  &  Martins 

76,675 

8,26-. 

4,621 

39,438 

(10-8) 

(60) 

(51 -4) 

Barclays  Bank          

329,237 

3  1,290 

76.12'; 

140,736 

(11-9) 

(23-1) 

(42-7) 

Oontta  and  Co 

17,968 

1,447 

2,440 

7,682 

Ol.vn,  Mills,  Ourrie  and  Co.... 

21,607 

(81) 
2,172 

(13-6) 

746 

(42-8> 

6,207 

(1011 

(3-5) 

Cia-T, 

Lloyds  Bant 

342,312 

36,167 

9(..S.T1 

135,2  74 

London  Ooiintv  Westminster 

(106) 

(88-2) 

(39-S> 

and  Parr's 

312,490 

31.933 

91,386 

131.366 

London    Joint   City    and 

t10-2) 

(29-2, 

(38-8) 

Midland     

368,316 

64,614 

69,045 

184,183 

(14-8) 

(18-8) 

(50-0) 

National  Bank         

43,154 

3  896 

3,315 

18.11'7 

National  Provinc'al  and  Union 

267,000 

(9-0) 

S0,8'4 

(7-6) 
49,316 

(41-7) 
132,399 

Williams  Deacon's 

35,631 

(11-S) 

4,661 

(18-S) 
4,038 

(49<) 

19,'169 

(13-1) 

2l.",2o9 

(11-3) 

39-,.i67 

(53-S) 

Total,  10  Banks 

1,814,710 

804,371 

(11-8) 

(21-9) 

(44-3) 

•  The  figures  given  below  the  tabulated  assets  represent  percentages  of  the 
ourrent,  deposit  and  other  accounts. 
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UNITED  STATES  CHAMBER  OF 
COMMERCE. 

The  Times  correspondeut  at  Washington  telegraphed 
this  week  to  his  journal  a  re&umi  of  the  report  of  the 
United  States  Chamber  of  Commerce  which  visited 
Europe  in  the  early  summer  of  this  year.  The  report 
is  intended  to  furnish  members  of  the  Chamber  with 
information  regarding  trade  conditions  on  the  European 
continent,  and  incidentalh-  to  afford  them  informa- 
tion regarding  the  prospects  of  American  trade. 

Naturally  a  Committee  representing  the  various 
Chambers  of  Commerce  in  different  parts  of  the  United 
States  hardly  requires  in  its  report  to  its  ov\n  members 
to  emphasise  the  import;xnce  of  foreign  trade.  It 
does,  however,  emphasise  that  importance  by  pointing 
out  that  .■\m.9riea  cannot  hope  to  enjoy  its  general 
measure  of  prosperity  unless  it  is  able  to  maintain 
its  foreign  trade.  It  has  to  be  remembered  that  we 
are  dealing  with  a  summaiT  telegraphed  by  a  cori'«- 
spondent  of  a  daily  journal  which  has  to  deal  with  as 
many  topics  of  public  interest  as  its  space  will  adnm 
of.  The  Times  report  is  an  exceedingly  full  one  for 
a  daily  newspaper,  but^  naturally  it  gives  but  a  very 
brief  summary  of  the  contents  of  the  report  S'snt. 
Judging  by  the  summary  before  us,  however,  it  would 
appear  that  there  is  a  school  of  thought  in  the  United 
States  which  attaches  httle  or  no  importance  to  foreign 
trade.  If  this  school  lias  any  considerable  number  of 
followers  there  should  be  ample  scope  for  lecturers 
and  writers  upon  economic  subjects  to  enlighten  the 
public.  There  can  b?  little  reasonable  doubt  that  a 
complete  breakdown  of  the  foreign  trade  of  the  United 
States  W'Ould  make  it  impossible  for  her  present  popu- 
lation to  maintain  anything  like  its  existing  high 
standard  of  living. 

How  important  the  foreign  trade  is  to  the  United 
States  wnll  be  appreciated  when  we  say  that  it  is  esti- 
mated on  high  authority  in  the  United  States  itself 
that  the  country  does  not  consume  quite  two-thirds  of 
its  products.  From  the  time  the  United  States  had  to 
pay  the  cost  of  the  Civil  Wai-  she  has  pushed,  and 
has  had  to  push,  in  every  possible  way,  her  foreiga 
commerce.  The  Civil  ^Yar  \^'as  fought  to  secure  the 
Western  lands  to  the  Northei-n  Confederation.  The 
South  wished  to  seize  those  lands  and  devote  them  to 
plantation  industries.  The  statesmen  and  great  com- 
mercial magnates  of  the  North  saw  that  such  a  course 
would  prevent  the  accumulation  of  mobilisable  capital 
— would,  in  fact,  retard  the  possibility  of  their  competi- 
tion with  the  leading  trading  nations  of  the  world. 
The  North  were  the  traders,  the  South  were  the 
])lanters.  Consequently,  the  Nortiv  had  the  mobi- 
lisable capital.  As  usually  happens,  other  things 
being  equal,  of  approximately  equal,  the  side  which 
can  munition  and  maintain  its  army  in  the  field  for 
the  longest  period  usually  wnns.  Having  secured  the 
Middle  West  and  Further  West,  or  the  Pacific  slope  as 
it  has  now  come  to  be  ealled,  it  was  essential  to  open 
lip  the  lands  for  agricultural  and  trading  settlement  as 
distinct  from  permitting  it  to  fall  into  the  hands  of 
planters.  This  could  only  be  done  by  affording 
adequate  transportation  facilities.  This,  again,  could 
only  be  attained  by  borrowing  in  Europe,  which  prac- 
tically meant  in  England.  Having  to- pay  the  interest 
on  this  money,  America's  trade  expanded  from  that 
time  to  this. 

In  the  latfl  War  in  Europe,  .America  did  not  come 
in  unlil  the  War  was  approaching  its  close.  Previ- 
ously, she  had  been  supplying  Europe  with  vast  quan- 
tities of  food  and  munitions  of  war  which  left  Europe 
heavily  in  her  debt.  It  may  be  contended  that  a  large 
part  of  these  debts  has  never  been  paid.  This  is  true ; 
but  it  is  also  true  that  a  very  large  part  has  been 
paid.     To  a  very  large  extent,  whereas  the  financial 


control  of  the  American  railroad  system  at  the 
beginning  of  the  War  was  still  held  by  Eoi-ope,  to-day 
the  financial  as  well  as  the  executive  has  passed  to 
the  United  States.  iMoreover,  some  seventy  per  cent, 
of  the  world's  total  gold  holding  has  passed  to  the 
United  States.  These  are,  of  course,  great  advan- 
tages; but  they  are  so  only  provided  the  United  States 
is  able  and  willing  to  use  them.  If  she  is  not,  they 
will  gi-adually  disappear  of  themselves. 

As  said  above,  the  report  itself  has  not  arrived  in 
Europe.  We  are  indebted  for  what  knowledge  we 
have  to-a  naturally  brief  summary  published  in  Tlie 
Times  newspaper.  Assuming  that  in  that  summary 
we  are  in  possession  of  the  gist  of  the  report  it  is 
evident  that  its  members  have  felt  themselves  on  the 
horns  of  a  dilemma  in  their  endeavour  to  draw  up  the 
report. 

The  members  were  a  Committee  representing  the 
Chamber  of  Commerce  of  the  United  States.  They 
admit  that  they  are  exceedingly  anxious  to  promoie 
foreign  trade.  It  may  be  taken  for  granted  that  they 
are  men  of  a  high  level  of  intelligence,  but  they  were 
faced  with  two  difficulties.  One  was  the  question  )f 
German  reparations,  and  the  other  the  Tariff  question. 
In  other  words,  the  report  appears  to  have  had  to  ba 
made  to  square  with  two  great  poHtical  questions  the 
aims  of  which  are  antagonistic  to  the  project  which 
the  Committee  has  had  to  solve. 

We  will  conclude  the  consideration  of  this  subject 
next  week. 

SOUTH  AND  CENTRAL  AMERICA. 
THE   BRAZILIAN   MEAT  TRADE. 

We  are  indebted  to  the  new  Secretary  of  the  British 
Chamber  of  Commerce  of  Sao  Paulo  for  a  copy  of 
his  Journal.  The  number  before  us  contains  a  very 
interesting  article  on  the  meat  and  cattle  situation, 
not  merely  of  the  State  of  Sao  Paulo,  but  of  far  more 
extensive  regions    in  the    Piepublic.    by    Mr.   H.   D. 


National  Bank  of  Commerce 

inNewYork 

Pnsldmt 

JAMES  S.  ALEXANDER 


Capital  Paid  up  $25,000,000 

Surplus  andUndidded  Profits 

over  $30,000,000 


The  National  Bank  of  Commerct  /» 
New  York  places  complete  banking 
services  at  the  disposal  of  business 
throughout  the  world  bringing  it  in 
contact  with  all  phases  of  commerct 
and  industry  in  the  United  States. 


KENNCTH  H.  ROCKEY.  Rrtrtuntativ; 
Grcshiim  House.  Old  Broad  Street. 
London.   B.C.  2. 
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Manington.  The  article  begins  with  the  announcement 
that  the  State  authorities  of  Sao  Paulo  have  declared 
that  the  recent  outbreak  of  rinderpest  is  now 
at.  an  end,  and  have  given  cattle  dealers  a 
clean  bill  of  health.  Mr.  Manington  points  out 
that  although  in  appearance  this  removal  of  an 
embargo  on  the  part  of  the  State  authorities  appears 
to  free  the  cattle  trade  of  Sao  Paulo,  in  fact  there  are 
very  serious  difficulties  facing  the  trade.  We  made 
very  much  the  same  remark  when  writing  on  the  sub- 
ject now  more  than  three  months  ago.  Mr.  Maning- 
ton being  on  the  spot  gives  a  very  interesting  account 
of  the  triangular  fight  which  is  going  on  between  the 
breeders,  the  packers,  and  the  freezing-houses.  The 
real  cause,  however,  of  the  difficulty,  as  we  endea- 
voured to  show  in  a  previous  article,  ai'e  far  deeper 
than  a  quarrel  between  the  foreign  interests  controlling 
the  freezing-houses  and  the  local  cattle  breeders,  or 
even  an  attempt  to  get  even  with,  or  the  better  of, 
.each  other.  In  his  concluding  paragraph  Mr.  Maning- 
ton is  not  very  far  from  the  real  cause  of  the  difficul- 
ties. After  pointing  out  that  the  three  contributors 
to  the  industiy  each  has  an  inflated  notion  of  the  value 
of  his  own  services,  and  urging  them  to  settle  their 
differences  upon  some  reasonable  basis,  the  writer 
adds  that  if  a  reasonable  solution  cannot  be  obtained, 
"  the  brilliant  possibilities  of  our  meat  industry  will 
have  to  wait  until  foreign  capital  and  modern  methods 
together  will  improve  conditions,  and  a  better  class  of 
cattle  will  allow  Brazil  to  take  her  appointed  place 
among  the  cattle-producing  countries  of  the  world." 
In  reality  the  meat  trade  industry  of  Brazil  is  a 
new  business,  and,  like  all  new  business*,  it  has  got 
to  feel  its  feet,  and  those  engaged  in  the  industry 
have  as  yet  barely  learnt  the  business.  To  a  veiy 
large  extent  the  Brazilian  livestock  trade,  and  par- 
ticularly the  freezing-house  trade,  owes  its  inception 
to  the  late  ex-President  Eodriguez  Alves.  He  was 
a  very  remarkable  man  and  rendered  very  remarkable 
services  to  his  country.  It  was  under  his  first  Pre- 
sidency that  the  great  cities  of  the  Eepublic  were 
freed  from  yellow  fever  and  from  malaria,  as  far  as 
that  was  practicable,  by  the  act-ion  of  the  local  authori- 
.ties  In  his  second  term,  which  was  cut  short  by 
his  premature  death,  the  President  endeavoured  to 
add  to  the  all  too  few  industries  of  the  Republic.  When 
ex-President  Alves  came  into  office  Brazil  was  almost 
wholly  dependent  upon  the  export  of  coffee  and  raw 
rubber.  Coffee  then,  as  now,  was  the  predominant 
industry  of  the  Ivepublio.  Eaw  rubber  had  recently 
gone  through  a  great  "  boom,"  and  had  itself  been  a 
very  important  industry.  But  the  ex-President  was 
shrewd  enough  to  see  that  the  building  up  of  a  planta- 
tion industry,  as  distinct  from  the  mei-e  collecting  of 
rubber-gum  in  the  forests,  must  have  a  serious,  and, 
possibly,  a  disastrous  effect  upon  the  Brazilian  in- 
dustry. That  the  ex-President  was  right  in  his  con- 
clusion we  all  now  know.  Consequently,  he  was 
anxious  to  build  up  a  new  industry.  Being 
himself  a  wealthy  planter  and  having  facilities 
for  getting  into  touch  with  great  industrial 
magnates  in  other  countries,  he  took  the  trouble  to 
put  himself  into  communication  with  the  packing  in- 
terests in  North  America.  Naturally,  the  North 
Americans  were  quite  ready  to  respond  to  the  sum- 
mons ;  and  an  agreement  was  made  whereby  the  Pre- 
sident did  all  in  his  power  to  assist  the  breeding  of 
cattle,  on  the  one  hand,  while  the  packing  industry 
of  the  North  agi'eed  to  put  up  the  necessary  plant  and 
to  manage  it  for  providing  a  great  meat-packing  in- 
dustry in  the  sense  that  that  term  is  understood  in 
the  United  States  and  in  Canada.  Before  the  War 
no  such  industry  existed.  Far  from  Brazil  being  an 
exporter  of  meat  fit  for  the  freezing-houses, 
meat  of  approved  quality  was,  for  the  most  part, 
obtained  from  her  neighbours,  Brazil  contenting  herself 
with  exporting  the  flesh  of  a  veiy  inferior  breed  of 
cattle  known  when  killed  as  zarque  beef.  This  is  a 
hard  salted  beef  not  unlike  that,  although  a  great  deal 


harder,  with  which  many  readers  became  acquainted 
in  the  late  War.  It  is,  in  fact^  only  fit  for  people 
who  are  engaged  in  outdoor  pursuits  who  are 
quit«  young  and  live  an  exceedingly  healthy  hfe.  Un- 
fortunately, the  Brazilian  meat  industry  came  into 
being  at  a  time  when  there  was  an  extraordinary  de- 
mand for  food  and  raw  materials  in  Europe  owing  to 
the  European  War  which  was  then  in  progress. 
Before  1914  Brazil  had  never  exported  any  frozen  meat 
at  all.  By  the  third  year  of  the  War  she  was  already 
exporting  between  50,000  and  60,000  tons.  An  in- 
dustry built  up  under  such  conditions  might  necessarily 
expect  to  have  to  face  a  severe  period  of  reorganisation ; 
and  so  it  has  proved.  With  a  soil  that  may  be 
equalled  but  can  hardly  be  excelled,  with  an  excellent 
climate,  and  with  every  ad\'antage  for  cattle-breeding, 
our  'Brazilian  friends  will  not  misunderstand  us  when 
we  say  that  the  beef  exported  at  the  present  time  is 
not  up  to  the  quality  of  that  with  which  the  European 
market  is  accustomed  from  other  sources.  Until  these 
difficulties  are  remedied  it  will  not  be  possible  for 
Brazil  to  comjjete  in  the  frozen  meat  trade  on  equal 
terms  with  her  neighbours,  either  to  the  North  or  '.o 
the  South.  That  the  industry  requires  complete  re- 
organisation no  one  acquainted  with  the  conditions  that 
prevail  will  deny.  One  of  the  great  difficulties  with 
which  the  industry  has  been  faced  was  that,  owing  to 
the  urgent  demand,  there  was  a  draft  on  existing  cattle 
supplies  which  it  was  not  possible  in  the  natural  course 
of  things  to  fill  up  from  outside  sources  in  the  early  in- 
ception of  the  industry  itself.  Had  conditions  been 
normal  it  w-ould  have  been  possible  to  obtain  supplies 
of  suitable  beasts  from  Europe  in  sufficiently  large 
quantities  to  improve  tlie  breed  of  the  wild  herds  that 
roamed  the  plains  of  the  interior.  This,  however,  was 
wholly  impracticable  owing  to  causes  into  w'hich  it  is 
not  necessaiy  to  enter  here.  The  result  was  that 
prices  rose  to  extravagant  levels.  Breeders,  packers, 
and  ihe  freezing-houses  got  into  a  way,  as  Mr.  Maning- 
ton truly  points  out,  of  estimating  their  services  at 
impossible  values.  There  are  no  longer  Allied  Govern- 
ments purchasing  supplies  without  regard  to  cost.  And 
the  Brazilian  cattle  industry,  like  nearly  every  other 
industry-  in  the  w-orld  at  the  present  time,  will  requu'e 
to  adjust  its  values  to  the  purchasing  power  of  any 
probable  consumers  at  the  present  time. 

Another  and  a  real  difficulty  which  possibly  Mr. 
Manington  had  in  his  mind  when  he  penned  the  last 
paragi-aph  of  his  peroration  is  the  want  of  adequate 
transportation  facilities.  Now,  it  was  a  common  prac- 
tice in  Brazil  to  drive  herds  for  hundreds  of  miles  from 
the  interior  to  the  coast.  This  is  all  very  well  for  the 
criollo  cattle  that  make  zarque  beef,  or  for  cattle  whose 
primary  value  consists  in  their  hides.  But  if  we  are 
to  deal  with  the  type  of  beast  that  is  suitable  for  the 
freezing-houses  we  must  have,  and  it  is  imperative  that 
we  should  have,  adequate  transportation  facilities  such 
as  are  supplied  to  countries  with  which  Brazil  must 
be  in  a  position  to  compete  if  she  is  to  hold  her  own 
with  her  rivals  to  the  South  and  to  the  North  of  her 
borders. 


Alby  United  Carbide.- — We  have  received  a 
communication  from  the  Company  with  reference  to 
a  statement  from  Norway  which  has  appeared  in  the 
Press  relative  to  negotiations  for  a  certain  scheme  of 
reconstruction  of  the  iVlby  United  Carbide  Factories, 
Ltd.  They  desire  to  point  out  that  preliminary 
arrangements  have  now  been  arrived  at  for  the  trans- 
fer of  the  Odda  assets  to  the  English  Syndicate,  who 
have  purchased  the  control  of  the  Tyssefaldene  Power 
Company  and  had,  originally,  made  proposals  for  the 
reconstruction  refen-ed  to.  As  soon  as  these  pre- 
liminary arrangements  are  completed,  it  is  the  inten- 
tion of  the  directors  to  call  the  shareholders  together 
and  to  submit  the  proposals  to  them  for  their  con- 
sideration and  approval. 


October  S,    I'.ll'l.] 


THE     STATIST. 


547 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANr. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS. 
ANNUITIES,  PENSIONS.  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS. 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  term*. 

Edinburgh:  35  St.  Andrew  Square. 
London  :  5  Walbrook.  E.C.4,  &  4  St.  James'  St.,  S.W.I. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 


ACCUMULATED  FUNDS  exceed 
SUBSCRIBED  CAPITAL  - 
PAID-UP  CAPITAL   - 


£1,629,000 

£300,000 

£34.500 


The  Company  transacts  the  following  classes  of  business  : — 

LIFE,     FIRE,      ACCIDENT,       BURGLARY,      EMPLOYERS'      LIABILITY, 

MOTOR-CAR,     THIRD     PARTY,     AND     PLATE     CLASS. 

Write   for   partioalars    of    the    New    Monthly  Premium   Policy 

without  Medical  Examination  to  the  Manager;— 

1,    a    &    a    QUEEN     STREET     PLACE,     LONDON,      E.C.4. 


COMPAGNIE  GENERALE  DE  REASSURANCES, 
30  me  Feydeau,  PARIS.     Capital,  15,000,000  francs. 

Manager:  Roger  Hauu      Anislant  Manager :  George  Fischer, 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agents  : 

BEATTIE,  CHILD  &  CO.,  15  George  St,  Mansion  Honte,  London,  LC.  4. 


LONDON   AND  SCOTTISH   ASSURANCE 
CORPORATION,    LIMITED. 

Up  to  a  couple  of  years  ago  this  institution  was  known 
as  the  London  and  Lancashire  Life  and  Genei'al  Asso- 
ciation. Founded  in  1862,  its  business  was  for  many 
yeai-3  restricted  to  life  assurance,  bub  in  1910  it 
obtained  powers  to  transact  every  other  kind  of 
insurance  business  except  marine,  and  the  exception 
refened  to  was  afterwards  removed.  120,000  new 
shares  were  issued  in  1919  at  a  substantial  premium, 
and  on  December  31^  1920,  the  authorised  capital 
amounted  to  £1,000,000,  of  which  £600,000  was  sub- 
scribed and  120,000  paid  up,  in  120,000  shares  of 
£5  with  £1  paid  on  each.  The  business  is  being 
prosecuted  with  great  energy.  The  accounts  for  last 
year  show  striking  development  in  all  departments, 
and  particularly  in  the  marine  section.  The  dividend 
declared  as  the  outcome  of  the  operations  in  1920  is 
twenty  per  cent.,  less  tax,  as  it  wijs  for  the  immedi- 
ately preceding  year. 

Referring  first  to  the  life  department,  it  appears 
that  the  amount  of  policies  issued  was  £1,451,376,  of 
which  £42,440  was  re-assm-ed,  leaving  a  net  retention 
of  £1,408,930  at  the  Company's  sole  risk.  With  the 
exception  of  1919,  when  the  net  new  life  busines-, 
amounted  to  £1,447,090,  in  no  year  in  the  Company's 
history  had  such  a  large  volume  been  transacted. 
Rather  less  than  half  the  new  life  business  in  1920 
was  effected  within  the  United  Kingdom,  the  balance 
liaving  been  issued  in  our  colonies.  The  Company  has 
an  extensive  and  energetic  life  branch  in  Canada,  and 
is  also  represented  for  this  department  in  South  Afnca 
and  Australia.  The  total  net  life  premium  income  in 
1920  amounted  to  £457,796,  apart  from  a  sum  of 
£3,567  received  as  consideration  for  new  annuities 
granted.  Claims  for  £381,742  were  paid  or  providecl 
for  during  the  year,  of  wliich  £197,720  represented 
death  claims  and  £184,016  matured  endowment 
assurances.  The  amount  of  the  death  claims  is  less 
than  in  any  of  the  preceding  five  years,  and  seems 
to  indicate  a  retm-n  to  the  normal  mortality   which 


was  expc-rienced  before  the  War.  Through  the  year's 
operations  the  life  assurance  and  annuity  fund  wa.=i 
increased  by  £106,483  to  £4,336,885.  The  nev  yield 
of  interest  on  the  average  fund  during  1920  seems  to 
have  been  about  £4  2s.  lOd.  per  cent.,  as  compared 
with  the  assumed  valuation  rate  of  £3  10s.  Od.  per 
cent.  The  next  quinquennial  life  valuation  falls  due 
at  the  close  of  next  year.  The  small  "sinking, 
capital  redemption,  and  annuities  ceuain  "  account, 
which  may  be  considered  an  adjunct  of  the  life 
assurance  account,  shows  premiums  for  £2,837,  and 
a  fund  which  at  the  close  of  the  year  amounted  to 
£30,304. 

From  explanations  given  by  the  chairman  at  the 
annual  meeting  it  appears  that  1920  was  a  year  of 
transition  as  well  as  of  development  in  the  fire  depart- 
ment. A  large  amount  of  fire  re-insurance,  always  a 
somewhat  uncertain  factor,  had  been  abandoned,  and 
vet  the  direct  fire  business  had  assumed  so  much  larger 
proportions  that  the  total  net  fii'e  premium  income  was 
more  than  doubled,  rising  from  £135,384  to  £276,619. 
The  fire  experience,  especially  during  the  latter  part 
of  the  year,  was  less  favourable  than  had  been  reason- 
ably anticipated,  and  after  adjustment  of  the  resei-ves 
for  unexpired  risks  on  a  forty  per  cent,  of  the  pre- 
miums basis  it  was  found  necessary  to  make  up  a 
trading  deficiency  of  £12.028  in  the  fire  account  by 
a  transfer  from  profit  and  loss.  This  loss  is,  how- 
ever, more  than  counterbalanced  by  transfer  to  profit 
and  loss  from  other  departments. 

The  transactions  in  the  accident,  employers' 
liabihty,  and  general  insurance  department  are  re- 
ported, as  a  w4iole,  to  have  shown  quite  good  results, 
despite  some  un'favourable  experience  in  the  motor- 
car, burglary,  and  plate-glass  sections.  The  total  net 
premium  income  in  this  department  was  increased 
from  £145,297  (in  1919)  to  £229,247,  and  the  year's 
operations,  after  adjustment  of  the  provision  for  un- 
expired risks,  permitted  the  transfer  to  profit  and  loss 
of  £12,242,  of  which  £1,129  represented  net  depart- 
mental interest  earnings  and  £11.113  profit  from 
trading. 

The  most  remarkable  feature  of  the  year  s  accounts 
is  the  enormous  increase  in  the  Company's  marme 
insurance  business.  In  1918,  when  the  marine  depart- 
ment  was  opened,  the  premium  income  amounted  to 
only  £12,713,  and  in  1919  it  had  increased  to 
£342,755.  The  last-named  figure  is  nearly  quad- 
rupled in  1920,  the  account  for  that  year  showmg 
premiums  of  £1,334,170.  Looking  to  the  fact  that 
the  marine  underwriters  of  most  of  the  older  insurance 
companies  reduced  their  commitments  last  year  in 
^•iew  of  the  state  of  the  market,  tliis  exceptional 
development  might  ■prima  facie  be  regarded  as  sontie- 
what  hazardous;  but  it  is  fair  to  say  that,  judged  by 
ordinarv  standards,  the  Company's  marine  experience 
seems  so  far  to  have  been  favourable.  The  claims  in 
1920  on  the  1919  account  amounted  to  £188,784,  as 
compared  with  a  balance  of  £293,423  brought  forward 
from  1919  leaving  a  sum  of  £104, 639. to  meet  third- 
year  and  later  settlements.  This  seems  quite  satis- 
factory As  regards  the  1920  account,  the  first  year  s 
claims  in  connection  therewith,  amounting  to 
£361.778,  represented  a  proportion  of  27.1  per  cent, 
of  the  1920  premiums,  which  does  not  look  excessive. 
Only  the  departmental  marine  interest  earnings 
amounting  to  £25,087,  are  transferred  to  profit  and 
loss  account,  and  the  marine  insurance  fund  at  the 
close  of  1920  amounted  to  £1,017.759.  It  wi  1  be 
interesting  to  see  the  final  result  from  this  large 
account,  but  at  the  close  of  last  year  the  indications, 
so  far  as  can    be    judged    externally,   were  not  un- 

^"Trofifand  loss  account  is  credited  with  net  interest 
earnings  of  £16.555  not  carried  to  other  accounts,  with 
feL"  amounting  to  £127,  and  with  £6.733.  being  the 
nroceeds  of  profits  from  exchange.  On  the  othei 
Tnd  that  account  is  debited  with  £22  822  in  respect 
of  the  following  items:  Expenses  not  charged  to  other 
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accounts,    £6,021;    pensions,     ±2,56i;    and    taxes, 
£12.237. 

Putting  the  salient  figures  together,  the  outcome  of 
the  year's  transactions  (apart  from  those  of  the  hfe 
Jepartment)  appears  to  have  been  as  follows:  — 


Department  or  Account 

Trading  Profits 

taken  into      2fet  Interest 
account            Earnings 

11,113                  1,159 
—                        25,087 

Accident,  etc.            

Marine 

Profit  and  Tx)£s         

Less  deficit  on  fire  trading 

i;.!i73 
12,i>28 

5.94.5                42,771 

£1S,716 

Zfss  items  diargea  to  proiit  and  loss 

22,822 

Total  net  profit         

f2.5,S94 

The  allocation  is  as  foUows 



(l'>  The  distrihution  of  the  dividend  in  respect  of  1920,  less  income 
tax,  ref]tuJeP  a  sum  of  

(2)  There  has  been  transferred  from  piofit  and  loss  account  to  invest- 
ment rewrre  (thereafter  standing  at  £1 17,079)  the  sum  of 

{3)  Transferred  to  "  London  Amicable  "  account    ... 

(4)  The  balance  in  protit  and  loss  account,  after  proTision  for 
dividends,  has  been  increased  by 


£16,800 


1,985 
112 


The  balance  of  profit  and  loss  account  carried  for- 
ward to  1920.  after  provision  for  dividends  in  respect 
of  1920,  is  £13.324.  The  reserve  fund  amounts  to 
£60,000. 

The  total  assets  of  the  Company,  as  shown  in  the 
balance  sheet  on  December  31.  1920,  amounted  to 
£7,152,406. 

A  notice  of  the  Company's  experiences  would  be 
incomplete  without  a  reference  to  the  death  in  the 
coui-se  of  last  year  of  ]\Ir.  W.  P.  Clii-ehugh,  the 
founder  of  the  Company,  who  was  engaged  in  its  ser- 
vice for  a  period  of  fifty-eight  years — during^  the  first 
forty-five  years  thereof  as  its  general  manager  and 
thereafter  as  one  of  its  directors. 


PARENT  TYRE   DIVIDENDS. 

The  dividend  announcement  of  this  Company  pub- 
lished yesterdaj-  will  come  as  a  pleasant  surprise  to 
shareholders  who  were  pertm-bed  by  the  passing  of  the 
usual  dividends  in  March  last.  The  dii-ectors  state 
that  the  yearly  dividends  on  the  Five  per  Cent.  Cumu- 
lative Preference  and  Eight,  per  Cent.  Cumulative 
Ordinary  shares  to  August  31,  1921,  will  be  paid  after 
the  annual  general  meeting.  A  distribution  of  25  per 
cent,  is  recommended  on  the  Deferred  shares  to  be 
paid  after  the  receipt  of  the  dividends  accrued  to 
August  31  last  on  the  Company's  holding  of  Dunlop 
"  C "  Cumulative  Preference  Stock.  Important 
negotiations  "  of  a  nature  advantageous  to  the  Com- 
pany "  are  in  progress,  and  as  these  cannot  be  con- 
cluded until  the  end  of  October,  the  annual  general 
meeting  will  be  postponed  until  after  that  date. 


"Recollections  by  Sir  Charles  "W.  Macara,  Bart." 
With  photogravure  frontispiece.  Price  7s.  6d.  net. 
(London  :  Cassell  and  Company.) 

"Rubber  Producing  Companies,  1921."  Issued  by 
the  Mincing  Lane  Tea  and  Rubber  Share  Brokers'  Asso- 
ciation, Limited.  ■  The  particulars  supplied  concern  every 
rubber  company  whose  shares  are  dealt  in  on  the  London 
Exchanges  and  embrace  directorate,  capital,  acreage, 
tenure,  when  planted,  purchase  price,  crop  yields,  and 
net  price  per  lb.  for  last  seven  years,  synopsis  of  accounts 
for  last  seven  years,  investments,  and  estimates,  and  all 
recent  reorganisations  and  amalgamations.  Xearly  700 
pages.  Price  9s.  net.  (London:  Tlie  "  Financial  Times," 
72  Coleman  Street,  E.C.  2.) 


CuBAN'  Telephone  Co.  Bqxd  Issie  Over-sub- 
scribed.— The  London  Office  of  the  National  City 
Company  is  advised  bv  cable  that  the  issue  dI 
$4,000,000  Cuban  Telephone  Company  First  Lien 
Refunding  ^Mortgage  Seven  and  a-Half  per  Cent, 
bonds,  oSered  for  sale  in  New  York  on  October  5,  has 
been  over-subscribed. 


THE   RUBBER  SHAREHOLDERS' 
ASSOCIATION. 

POSSIBLE    DEVELOPMENTS. 

The  Rubber  Shareholders'  Association  has  now  been 
registered  at  Somerset  House  as  a  Company  limited  by 
guarantee.  The  first  ordinary  general  meeting  took 
place  last  Monday,  at  2.30  p.m.,  at  Winchester  House, 
for  the  purpose  of  electing  officials  and  of  transacting 
necessan'  business  before  holding  a  meeting  open  to 
all  interested  in  the  rubber  plantation  industry.  Mr. 
D.  F.  L.  Zorn,  of  the  firm  of  Zorn  and  Leigh-Hunt, 
was  elected  Chairman.  It  is  a  point  of  interest  that, 
though  anjf  person  or  firm  connected  with  the  planta- 
tion industrj'  may  apply  for  membership,  a  director 
or  any  individual  of  any  fii-m  concerned  in  the  industry 
shall  not  be  eligible  to  serve  on  the  Committee,  except. 
with  the  consent  of  ninety  per  cent,  of  the  membere 
of  that  Committee.  This  restriction  seems  to  imply 
that  the  Rubber  Shareholders'  Association  desires  a 
separate  existence  without  being  dominated  by  the 
stronger  body  of  the  Rubber  Growers'  Association. 
The  interests  of  both,  however,  are  sufficiently  in 
common  to  engender  a  healthy,  though  not  necessarily 
a  unanimous,  co-operation. 

^Ye  have  lately  noticed  in  the  statements  of 
Cliairmen  a  desire  to  withhold  from  publicity  in  the 
future  necessary  information  as  regards  the  conduct 
of  the  Company.  Costs  are  not  to  be  published 
because  it  is  not  fashionable 'with  Other  industries;  but 
such  time-honoured  precedents  of  the  plantation  indus- 
try ought  not  to  be  allowed  to  fall  into  disuse.  It 
is  up  to  the  Rubber  Shareholders'  Association  to 
agitate  for  even  fuller  information  and  the  drawing  up 
of  consistent  accounts  in  order  to  allow  an  analysis  as 
comprehensive  arid  as  informative  as  possible.  Many 
accounts  ai"e  so  presented  as  to  give  only  a  net  figure 
per  lb.  This  practice,  however,  tends  to  vitiate  com- 
parisons, and,  further,  to  lower  "  all-in  "  costs  when 
these  are  published  without  annotations.  .\lso,  it 
would  be  better  to  have  fuller  information  as  regards 
the  plantation  in  a  census  of  trees  by  age-group  and  in 
the  average  yield  for  diuerent  groups  and  for  tbe  whole 
estate,  for  the  fact  of  productivity  per  tree  remains 
still  verj'  much  in  the  background.  On  the  high  pro- 
ductivity per  tree  the  salvation  of  many  estates  rests ; 
in  fact,  the  industry  itself  is  highly  involved  in  the 
face  of  present  or  even  future  conditions  w'hile  the 
price  of  standard  rubber  remains  under  Is.  3d.  per  lb. 
Also,  it  is  necessary  to  know  the  percentage  of  output 
in  different  grades  including  scrap,  for  this  is  a  true 
index  of  estate  management  and  control.  Estate 
expenditure  might  be  given  in  more  detail,  as  also 
the  visiting  agent's  report. 

Research  in  tree-breeding  can  do  much  to  increase 
the  productivity  of  the  plantations  ;  unfortunately,  such 
an  increase  is  likely  to  decrease  disease-resistance,  and 
to  take  too  much  out  of  the  soil.  There  are,  however, 
so  many  varieties  of  rubber  trees  with  which  to  experi- 
ment that  it  is  quite  wthin  the  bounds  of  reason  to 
grow  a  tree  that  gives  high  productivity  and  also  an 
increased  disease-resistance.  Of  course,  such  an 
attainment  would  lead  to  a  greater  expenditure  as 
regards  fertilisers ;  but  if  productiveness  could  be  in- 
creased twofold  the  present  output  could  be  maintained 
in  half  the  area,  and  the  added  advantage  would  accrue 
of  resting  the  other;  but,  more  important  still,  the 
number  of  coolies  could  be  cut  down  one-half.  This 
leads  to  the  important  question  of  amortisation  of  land 
values.  The  intensive  cultivation  with  closely-planted 
trees,  which  followed  the  boom  period,  has  done  much 
to  wear  out  the  pro<luctivity  of  the  soil.  Naturally, 
amoiiisation  would  require  a  fairly  big  cliarge  on 
revenue ;  but,  had  the  practice  been  followed  in  the 
past,  the  state' of  the  average  Company  finances  would 
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have  permitted  a  jieriod  of  depression  as  exists  to-day 
to  be  faced  with  equanimity.  Of  course,  smaher 
•  dividends  would  have  been  paid,  but  the  false  ideas 
engendered  by  the  big  profits  per  lb.  of  the  past  would 
not  now  bo  so  much  in  evidence. 

There  is  no  doubt  that  the  greatest  enemy  to  the 
plantation  industry  at  the  present  moment  is  the 
industry  itself.  Details  are  sadly  needed  of  the  foi-ward 
contracts  of  the  companies,  as  we  consider  the  infor- 
mation under  this  heading  quite  inadequate.  The  high 
price  realised  per  lb.  of  rubber  in  the  case  of  many 
companies  points  indubitably  to  forwai-d  sales,  yet  no 
information  thereon  is  given,  in  many  cases,  in  the 
report.  Thus,  while  a  certain  amount  may  be  con- 
fidently expected  on  a  year's  crop,  the  necessity  ol 
the  moment  is  overlooked  by  many  producers,  to  the 
detriment  of  the  industry  in  general.  The  manufac- 
turers are,  without  doubt,  the  mainstay  of  such  con- 
tracts, and,  while  they  have  to  pay  enhanced  pricco 
for  their  raw  rubber,  wholesale  prices  of  the  finished 
articles  will  certainly  not  reflect  correlatively  the 
current  quotation  for  the  raw  conmiodity.  There 
results,  therefoi-e,  this  added  consideration  that  the 
consuming  public,  with  such  a  recognised  grievance, 
justified  or  not,  refuses  to  buy  except  in  the  cheapest 
market,  which,  however,  might  be  relatively  dear;  for 
the  percentage  of  filling  to  pure  rubber  content  is  very- 
much  varied  in  most  manufactured  articles  in  common 
use.  The  probably  future  development  may  lie  along 
the  line  of  increased  consumption  of  pure  njbber 
articles.  This  certainly  ought  to  be  the  first  considera- 
tion of  any  research  committee  appointed  to  fui'ther 
the  prospects  of  rubber  producers,  and  if  the  resulting 
prices  of  such  manufactured  articles  are  higher  than 
the  consuming  public  can  afford  to  pay  it  will  then 
be  necessary  to  consider  a  filling  which  will  not  detract 
from  the  usefulness  of  the  article,  and  yet  lower  the 
costs  to  the  necessary  level.  Unfortunately,  the  great 
obstacle  to  enterprise  objectively  is  the  inherent  dishke 
to  innovations  or  the  confirmed  conservatism  ot  the 
British  public  generally.  One  would  be  apt  to  reniark 
m  this  connection  that  this  is  due  to  the  lack  of  appre- 
ciation of  quality  or  absence  of  judgment.  While  this 
may  be  so,  an  active  advertisement,  campaign  fulfils 
the  essential  requisites  of  influencing  judgment;  for. 
even  though  the  price  of  any  articles  compares 
adversely  with  another  of  a  different  nature,  from  the 
point  of  view  of  physical  attributes  the  dearer  may 
be  tlie  cheaper  in  the  long  nun.  In  this  case  rubber 
flooring  and  articles  of  a  like  nature  may  be  more 
highly  appraised. 


RUBBER  PLANTATION  INVESTMENT 
TRUST. 

Th.\t  the  Rubber  Jrust's  financial  results  have  not 
quite  come  up  to  expectations  is  reflected  in  the  fall 
in  the  shares  since  the  publication,  of  the  report'. 
Nevertheless,  consiilcring  the  extreme  difficulties  of  the 
period,  a  loss  of  only  £12,150  is  insignificant  in  com- 
parison with  464,787  as  loss  on  exchange  and  £183,655 
as  loss  on  the  suppl}-ing  of  rice  to  coolies  at  under  cost. 
In  addition,  a  point  in  favour  is  the  writing  off  of 
depreciation  or  rice  stocks  as  at  December  31,  1920, 
to  the  amount  of  £42,202.  The  information  given  in 
the  reports  of  the  "  Harrisons  and  Crosfield  "  group 
usually  leaves  little  to  be  desired  ;  yet  we  notice  in 
the  last  report  a  lacuna  that  could  well  have  been 
absent.  From  details  given  we  publish  the  following 
table,  which,  though  insignificant  in  itself,  illustrates 
the  point'  in  question. 


1918 
192!) 
1920 
1921 


Sot  rroflt  Net  Profit  on 

on  Sale  Produce  from  the 

of  Rubber  Company's 

luul  Tell  Estates 

£  £ 

r,ii.0L"<  .si.S'jii 

—  idS.iss  — lilt;, (',20 

1M,:12U  131,000 

— 27,7SS(i)  88 


(o)  Includm;,'  realwej  snrplin  ot  £.'!2,3R1  over  the  1919  VBluatiou. 
(6)  Nothing  alloweil  for  depn?ciation  of  Used  assets. 


Sundn*  Keoeipt 
on  Estates 
£ 
893 
l.SllR 
.10.74001') 
27,876 


The  net  profit  on  sales  of  rubber  and  tea  is  our 
own  calculation  from  data  given  in  the  report,  and, 
therefore,  sundry  receipts  must  be  regarded  as  only 
an  estimate  on  our  part.  The  high  figui-e  oi  £36,746 
for  1920  is  explained  as  including  a  realised  surplus 
of  £32,364  on  the  1919  valuation,  but  unfortunately 
no  information  is  vouchsafed  as  regards  our  1921  esti- 
mate of  £27,871.  It  is  very  improbable  that  a  similar 
explanation  would  be  forthcoming  in  view  of  the  fall, 
of  market  'values ;  but,  of  course,  it  is  possible  that 
the  stocks  of  tea  as  at  December  31,  1920,  were 
realised  at  a  higher  figure  than  that  taken  as  a  basis 
of  valuation.  The  point  requires  clearing  up ;  more- 
over, the  absence  of  information  on  any  such  favour- 
able factors  of  interest  detracts  considerably  from  the 
value  of  the  report. 

Eestilts  from  Sumatra  Plantations. 

Net  Combined 

Sear  Area  Yield  per   Price    F.O.B.    Gross       Gross 

to  Bearing    Oatput     Acre   Bealised   Cost      Profit      Profit 

Dec.  31  Acres         Lb.  Lb.     per  Lb,  per  Lb.       £  £ 

....(Tea         ...    6,586     4,100,000       724     W9-06     -/8-69        6,320)    ,n  «n 
"^' 1  Rubber  ...    1,666        492,134       S14     2/1-34     1/1-7        24,000)'""'''" 
laiaJTea         ...    7,230    6,505,482       761     -H-2r,     -ji-\i  112,630*  \    ,,,,,„, 
"""  i  Rubber  ...    1,410       500,695       365     l/8'24     1/8-73      1,0S0' )    "■''"" 
,„,„jTea         ...    7,7S2     6,0.J6,.H4       778      1/0S<«     -/lU-19    6'',330)    m^sso 
'"'"  (Rubber...    2,674     1,013,727       379      1/10-SU  -/I1-99    43,.W0/'    *""»"" 
iMnJTea         ...8,2110     7,462.761       900      -/11-89    l/O-o".  29,8n»  1      ,»«,-/:. 
^"^"  (Rubber...  2,962     1,131,407       382      1/6-06      ]/3-91     10,1351      '' 

•  Loss 

The  results  for  the  Sumatra  Plantations  are  made 
up  to  December  31,  1920,  and  from  the  above  table 
it  will  readily  be  seen  that  there  is  a  gross  loss  on 
production  and  sale  of  £19,676,  which  is  due  entu-ely 
to  that  on  tea.  amounting  to  £29,811.  A  small  profit 
has  been  made  on  rubber;  but  with  the  selling  price 
at  Is.  6.06tZ.  (net)  per  lb.  one  is  apt  to  question  the 
non-existence  of  forward  contracts,  while  at  11.59d. 
per  lb.  for  the  tea  crop,  the  leaf  must  be  above  the 
ordinai-y-  in  fineness.  The  prospect  for  the  latter  crop 
is  good,  and  a  more  direct  market  is  hkely  to  be  found 
in  the  near  future  in  Australia.  Of  course,  the  f.o.b. 
costs  as  given  in  the  table  include  costs  as  regards 
loss  on  rice  and  on  exchange,  and,  as  the  rice  stock  is 
brought  down  to  the  December  valuation,  little  or  no 
loss  need  be  looked  for  in  this  quaiter  for  the  coming 
year.  Unfortunately,  however,  the  outlook  for  the 
present  rice  crop  in  the  East  is  very  good,  and  quota- 
tions for  this  staple  will  no  doubt  be  influenced  by  the 
optimistic  estimates  by  the  different  agricultural  boards. 

Profit  and  Loss  Account. — Tears  ended  March  31. 


1921 

1920 

1919 

1918 

1917 

£ 

£ 

£ 

£ 

£ 

Dividends,  Interest,  Ac....    49,682 

68,584 

«9,161 

43,6f9 

46,879 

Produce  account-profit ...           88 

151,006 

— 

31,820 

74,626 

Sundry  revenue 601 

1,150 

491 

630 

672 

Tot^            •''.0,38X 

210,600 

29,662 

76,119 

121,076 

DciuC— 

Office,  4c.,  expenses  ...     1-1,077 

S,f83 

8.217 

7,562 

7,3M 

Produce  account — Loss  42,202(a) 

— 

106,620 

— 

— 

Loan  interest 6,262 

87,267 

28,890 

7,782 

1,411 

Dividend         — 

62,782 

Nil 

Nil 

63,361 

(0%) 

— 

— 

^f/^'o 

Directors"  percentage    ...        — 

8,968 
107,429 

— 

— 

8,448 

62,630 

143.727 

15,344 

80,643 

Balance     1-.',160J 

10.1,171 

114,076: 

60,775 

40,633 

Brought  forward 10  ,471 

3,30') 

117,375 

60,600 

16,69« 

Carried  forward 94,321       106,471  3,300       117,376         67,124 

t  Of  which  £104,641  transferred  to  reserve,      t  Loss,     (a)  Depreciation 
of  rii-e  stocks. 

The  profit  and  loss  account  includes  the  net  profits 
of  the  Sumatra  and  Travancore  properties  without  any 
amplification  in  their  regard.  The  sum  of  £88 
£88  is  credited  to  the  account  as  the  net  result  for  the 
year's  trailing.  Interest  and  dividends,  &c.,  total 
£49,632,  a  figure  which  compares  exceedingly  well 
with  that  of  £58,384  in  the  light  of  present  conditions 
in  the  rubber  industry ;  in  addition,  transfer  fees  total 
£661.  After  writing-off  £42,202  as  depreciation  of  rice 
stocks  in  the  Sumatra  estates,  meeting  general  ex- 
penses, of  £14,077,  comprising  directors'  fees  at 
£4,233  and  new  issue  expenses  at  £408,  and  paying 
£6.252  as  interest  on  loans,  &c.,  there  is  a  debit 
balance  of  £12,150,  which,  together  with  £106,471 
brought  into  the  accounts  leaves  the  sum  of  £94,321 
available  for  appropriations.     The  directors,  however, 
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recommend  that  the  total  should  be  earned  fm-ward, 
subject  to  Netherlands  Indies  taxation. 

Balaiux  Slieet  Figures.— Tears  to  March  31. 


Or. 
l£Saed  capital  ... 
Option  money  ... 
Reserve  account 
Temp,  ioans  ... 
Creditor  ..._  ... 
Unclaimed  diva. 
Credit      balance 

P.  and  L.  Ace 


1921  1920 

£  £ 

1,995,493  1,49:1,490 

450     -'li6,«35 

500,0110+  600,000t 

*8.'',S29        30,051 

64.311!  96,856 

1,453  s86 

04,321      178,222 


1921 

1950 

Dr. 

£ 

£ 

Shares,  Debs. 

ODtions  held   7 

33,136('))  63 

5,702  (ti) 

Properties  and 

expenditure  .. 

1,833,772  1,716,637 

Debtors 

47 

66 

Loans     and    in 

tere^t 

168,259 

143,278 

Cash      &      War 

Loan 

19,614 

70,766 

2,74-1, 85S  2,565,439  2,744,858  2,666,439 

t  Include«i  £395,355  share  premiums  and  £104,641  transferred  from  1915-16 
Carry-forward. 

(a)  Contiagent  liability  of  £10.597.    (6)  Contingent  lialiliry  of  £29,581. 

.\s  regards  the  balance  sheet  only  £450  of  share- 
holders' loan  is  extant,  £265,01.5  having  been  con- 
verted into  shares,  with  the  result  that  the  issued 
capital  now  stands  at  £1,995,493  in  £1  shares.  In- 
vestments, at  £733,136,  show  a  considerable  increase 
over  the  coiresponding  1920  item  at  £615,648,  while 
the  contingent  liabilities  under  this  heading  haive  in- 
creased from  £10,597  to  £29,581.  The  sum  of 
£105,381  is  invested  in  Debentures  and  £613,778  in 
Ordinary  shares,  the  total  depreciation  in  values  being 
£69,642,  which  is  however  not  written  off.  Prac- 
tically all  the  investments  fall  within  the  "  Harrisons 
and  Crosfield  "  group.  They  cannot,  however,  be 
recognised  as  representative  of  the  best  class  of  rubber 
securities,  though  doubtless  their  potential  profit-earn- 
ing capacity  is  well  known  to  the  management. 
The  item,  properties  and  expenditure,  including 
mash  on  the  estate,  as  also  stocks  at  £1,833,772. 
is  also  higher  than  the  1920  figure  of  £1,715,637, 
and  connotes  rather  big  estate  expenditure,  as  well  as 
the  likelihocx:!  of  a  big  carry-over.  Loans  and  interest, 
at  £158,259,  is  also  higher,  but  cash,  at  £19,644,  is 
much  lower,  and  it  is  questionable  whether  the  position 
is  as  liquid  as  is  desii'able.  The  item  loans,  at 
£158,259,  is  most  likely  advanced  on  mortgage,  and 
in  the  present  condition  of  the  industry  foreclosure 
would  probably  be  the  only  recourse  to  prompt  settle- 
ment. No  doubt,  forward  sales  are  on  the  books  of 
the  Company,  otherwise  it  is  difficult  to  explain  the 
high  net  price  for  rubber;  but  information  is  not  given 
in  the  report,  and  it  is  up  to  shareholders  to  plumb 
the  depths  of  management  reticence  on  all  points 
affecting  market  sentiment.  No  depreciation  is 
written  off  the  property,  and,  though  the  current  year's 
prospects  are  much  involved  in  uncertainty,  much  of 
the  doubt  engendered  by  none  too  lucid  accounts  may 
be  dissipated  by  judicious  questioning  at  the  ordinary 
general  meeting  on  Monday  next. 


SUNGKAI-CHUMOR   (PERAK). 

Issued  Capital  :    £99,855  in  2/0  Shares. 

, Results  for  Veaps  to  June  30 • — , 

Av.  Yield 
per 
To'al    Area  in    Rubber    Eearinf;    Price    "All-in"     Net    ,— Dividend-, 
Planted  Bearing    Output      Acre    Realised      Cost       Profit     Amount  % 
Tear    Acres    Acres  lb.  lb.        per  lb.      per  lb.       £  £ 

1918    1,791  —  .4e0,4'!8  —  2/1-09  1/6-03  15,763  12,000  20 

1819  1,934  —  41.3,403  —  1/10-49  1/1-76  13,?36  14,noo  36 

1820  1,934  1,506  614,726  408  2/1-93  1/2-38  31,455  19,971  20 
1921    2,1162  —  446,027  —  1/3-17  l/.')  07  |  ^,852         —  _ 

Price  of  Shares,   3/2J.     Market    Capitalisation  per  planted 
acre,  £78. 

Thaxks  to  the  forward  contract  for  the  financial 
year  ended  June  30,  1921 ,  the  financial  results  of 
Sungkai-Chumor  are  quite  satisfactory.  Though  the 
planted  area  was  increased  by  130  acres,  the  expendi- 
ture on  capital  account  for  the  j'ear  totals  only  £5,834, 
while  depreciation  is  written  off  to  the  amount  of 
£1,447.  Owing  to  tapping  one  cut  on  a  quarter  every 
second  day,  introduced  in  October  1920,  the  output 
was  resti-icted  by  more  tlian  the  twenty-five  per 
cent,  requested  by  the  Eubber  Growers'  Asso- 
ciation, and  at  445,027  lb.  shows  a  very  con- 
siderable falling-off  from  the  estimate  of  665,000  lb., 


as  also  from  the  1920  harvest  of  614,726  lb. 
This  restriction  of  output  is  reflected  in  the 
costings,  but  the  "  all-in  "  cost  per  lb.  of  Is.  3.07d. 
is  not  much  liigher  than  the  corresponding  1920 
figure  of  Is.  2.38J.,  which,  however,  includes 
costs  due  to  loss  on  sale  of  War  Loan  and  expenses 
due  to  the  increase  of  capital  to  £99,855.  What  really 
aiTests  the  attention  is  the  big  drop  in  estate  charges 
for  1921,  at  £24,081,  as  compared  with  those  of  1920 
at  £!29,260.  Nevertheless,  the  f.o.b.  cost  per  lb.  is 
increased  from  11.32d.  to  Is.  1.03d.  This  decrease 
in  estate  charges  points  to  the  possibility  of  still  re- 
ducing expenditui'e  in  the  East,  because  a  small  jji-ofit 
was  no  doubt  visualised  owing  to  the  existence  of 
forward  contracts  for  the  -year.  Freight  and  sale 
charges  also  show  a  big  decline,  being  £2,541  for  1921 
and  £4,482  for  1920,  but  home  expenditure,  at  £1,303, 
remains  at  about  the  same  figure.  Thus,  though  total 
expenditure  for  1921  amounts  to  £27,937,  and  that  for 
1920  £36,840,  the  "  all-in  "  cost  per  lb.  is  higher  by 
.69d.  at  Is.  3.07(2.  The  disastrous  incidence  of  re- 
stricted output  on  the  financial  side  of  the  question  is 
here  amply  demonstrated,  and,  moreover,  is  a  justifi- 
cation for  unrestricted  tapping  by  the  many  owners  of 
unimportant  rubber  plantations  whose  total  area,  how- 
ever, is  about  as  great  as  that  under  the  direction  of 
British  capital.  A  nominal  profit  of  .Id.,  per  lb.  has 
been  made  for  1921,  as  compared  with  that  of  11.5.5d. 
for  1920,  and  when  we  take  into  account  sundry  re- 
ceipts, the  net  profit  before  meeting  taxation  is  £2,852, 
as  compared  with  £31,455.  Thus,  the  Company 
is  in  the  happy  position  of  being  able  to  show  a  profit 
oil  the  year's  trading  account,  and,  thanks  to  the  big 
cari'y-fonvard,  there  is  available  for  appropriation, 
after  payment  of  £110  as  corporation  profits  tax,  the 
sum  of  £24,049.  Out  of  this  the  directors  propose  to 
transfer  £2,500  to  taxation  reserve  account,  and  carry 
foi-ward  the  balance  of  £21,549.  In  addition,  a  claim 
for  the  refund  of  excess  profits  duty  has  been  made, 
and  is  estimated  to  bring  in  £7,700  cash. 

No  reliable  estimate  can  be  made  of  the  cun-ent 
year's  output,  as  tapping  has  been  entirely  suspended 
on  the  whole  of  the  Sungkai  estate  of  728  acres  since 
July  1 ;  part  of  Chumor  is  also  l>eing  rested.  The 
policy  of  the  management  seems  to  be  the  fulfilment 
of  forward  contracts  still  on  the  books,  and  the  cutting- 
down  of  expenditure  to  necessai"y  dimensions.  That 
this  policy  will  be  fruitful  of  as  excellent  results  as 
those  disclosed  in  the  last  report  is  doubtful;  but  this 
bold  policy  ought  to  be  all  the  more  welcomed  as  a 
quotum  to  the  solution  of  the  present  depression  from 
the  production  side.  For  the  three  months  to  the  end 
of  September  only  41,758  lb.  have  been  harvested,  as 
compared  with  173,675  lb.  for  the  corresponding  period 
a  year  ago.  Now  that  the  supply  of  coolies  in  the  East 
is  more  than  ample  for  estate  requirements,  hope  may 
bo  entertained  that  the  price  of  labour  may  be  more 
accommodating  to  the  needs  of  the  moment.  .\lso  the 
area  of  130. acres  planted  last  year  will  require  a  good 
deal  of  attention,  so  that  the  labour  force  cannot  very 
well  be  disbanded,  even  though  production  is  likely  to 
be  on  a  small  scale.  Nevertheless,  the  finances  of  the 
Company,  as  disclosed  in  the  balance  sheet  dated 
June  30,  1921,  are  in  a  very  good  state.  Liquid  assets, 
at  £43,062,  include  cash  and  Treasury  bills  at 
£35,523,  and  stock  and  sundry  debtors  at  £7,539, 
while  cuiTent  liabilities  total  only  £'11,479.  Moreover, 
the  balance  of  £31, -583,  besides  being  more  than  suffi- 
cient for  the  year's  expenditure,  is  likely  to  be  en- 
hanced by  the  refund  of  excess  profits  duty  estimated 
at  £7,700.  In  the  light  of  such  excellent  conditions 
the  2s.  shares  changed  hands  at  3s.  2id.,  at  which 
price  they  represent  a  market  capitalisation  of  £78 
per  planted  acre. 


Mr.  A.  J.  Fransella,  London  representative  of  the 
Eotterdamsche  Bankvereeniging,  has  removed  his 
offices  to  36  New  Broad  Street,  E.C.  2. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  EX.  a. 

Founded   1848. 

Pannenta  already  made  lo  Policr-holden.  £37,000,000. 


THE  GRESHAM  FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY,    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  Office:  St.  Mildred's  House,  Poultry,  London,  B.C.  ». 


ItCAD  Omcesi     Liverpool    and   London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALi.    CtASStS     OP   INSURA.NCC     EPFECTEO 


COMMERCIAL     UNION 

ASSURANCE  COMPANY.  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,    LONDON,    E.G.  3. 
Total  Atiets  (including  Life  Fundi)— £44,399,515. 


O^onimntial 


MOTIVE  POWER  IN  VARIOUS 

COUNTRIES. 

GREAT  BRITAIN.-IL 

As  we  convinced  oui'selves  in  a  recent  article  on  tlie 
subject  of  motive  power  in  this  country,  we  hope  we 
were  equallj'  successful  in  convincing  the  reader  that 
England  cannot  hope  to  maintain  the  commanding 
position  she  has  so  long  enjoyed  unless  we  can 'reduce 
the  primary  cost  of  motive  power.  We  showed  that 
at  a  period  shortly  antecedent  to  th©  taking  of  the 
Census  of  Production,  an  estimate  was  made  of  the 
value,  in  man-power,,  of  the  machinery  of  this 
country.  The  result  arrived  at  was  that  the 
country  obtained  the  benefit  of  the  services  of  approxi- 
mately 90,000,000  slaves,  or,  in  other  words,  seven 
times  the  number  of  the  working  population  of  this 
country  as  given  in  the  Census  of  1911.  Of  course, 
it  goes  without  saying  that  this  machinery  is  of  ex- 
traordinary value.  In  a  sense,  it  is  true  that  the 
cost  of  such  machinery  is  little  more  flian  the  interest 
upon  the  primary  cost  of  its  construction.  This, 
however,  is  not  the  whole  of  the  cost;  because  it  is 
allowing  nothing  for  the  power  that  machinery  us?s 
in  performing  its  daily  work.  It  would  be  as  reason- 
able to  say  that  a  soldier  costs  nothing  but  the  price 
of  his  uniform,  while  ignoring  the  cost  of  rations,  as 
well  as  the  maintenance  charges  for  keeping  up  the 
barracks.  All  macliin-?ry  requires  rations  just  as  •» 
soldier  does.  The  value  of  the  machinery  to  the 
country,  then,  is  largely  determined  by  the  cost  of 
those  rations. 

One  of  the  reasons  wliy  engineers  and  others  who 
ha^"6  made  a  study  of  the  cost  of  motive  power  are 
so  much  in  favour  of  applying  hydro-electric  plant  to 
water-power  is  that  the  cost  of  the  daily  feeding  of 
the  plant  is  so  small.  Practically,  it  is  true  to  sav 
of  hydro-electric  plant  that  the  cost  is  little  mors 
thaft  that  of  the  interest  on  the  primary  cost  of  erect- 
ing such  plant.  In  England,  however,  as  wc  have 
pointed  out,  we  are  more  poorly  supplied  with  water 


as   a    possible  source  of   energy   than,    perhaps,    any 
other  European  counti^y. 

Moreover,  if  we  go  outside  Europe  our  resources 
in  water-power  as  compared  with  States  situated  in 
North  or  South  America,  in  Africa,  or  in  Asia,  are 
hardly  worth  serious  consideration,  excluding  th© 
possibilty  of  using  power  derived. from  the  tides,  which 
at  present  is  merely  an  engineer's  dream.  We  say 
advisedly  "  an  engineer's  dream,"  because,  if  we  are 
rightly  informed,  it  has  passed  out  of  the  stage  in 
wiiich  it  has  been  a  dream  of  the  inhabitant  of  these 
islands  for  time  out  of  mind  into  a  proposition  which 
the  engineer  hopes,  if  he  does  not  actually  believe,  that 
ho  has  a  prospect  of  solving  within  a  reasonable  time. 
Whether  this  be  so  or  not  is  of  no  importance  at 
the  moment.  Leaving  out  of  consideration  the  ques- 
tion of  the  tides  and  the  water-power  derivable  from 
the  estuaries  around  our  coast,  the  total  water-power 
in  these  Islands  is  estimated  at  under  1,000,000  horse- 
power. Of  this,  not  8,000  horse-power  is  at  present 
used  in  this  countrj'.  In  other  words,  the  engines 
that  run  our  industrial  plants  of  various  kinds  through- 
out the  country  are  fed  day  by  day  with  coal,  just 
as  we  are  fed  day  by  day  with  bread.  If  we  could 
make  bread  by  chemical  processes  out  of  the  atmo- 
sphere instead  of  importing  wheat  from  all  over  the 
«orld  it  would,  no  doubt,  be  an  advantage.  If  w© 
had  a  cheap  source  of  motive  power  which  we  could 
use  instead  of  coal  one  of  our  great  difficulties  at  the 
present  time  would  l>e  solved.  Unfortunately,  we 
liave,  as  far  as  we  know,  no  cheap  source  of  motive 
power  other  than  coal  and.  consequently,  we  must 
endeavour  to  use  that  coal  with  economy  and  to  obtain 
its  calorific  value  upon  the  lowest  economic  basis 
practicable. 

At  present,  we  are  paying  more  than  twice  as  much 
as  we  did  before  the  War  to  raise  the  coal  at  all. 
In  addition,  it  takes  a  greater  number  of  men  to 
P'>rforni  a  given  quantity  of  work.  Tliis  has  resulted 
in  the  inability  to  work  a  large  number  of  pits  at 
all ;  and  naturally  the  demand  for  our  coal  abroad  has 
fallen  to  relatively  small  proportions.  We  are  at 
present  exporting  only  about  half  what  we  did  in  th© 
pre-War  period.  Unfortunately,  coal  is  the  only  raw 
material  we  have  now  left  for  export.  We  do,  of 
course,  export  a  little  wool,  as  we  have  done  from  the 
earliest  days  of  our  history,  but  this  is  trifling  com- 
pared with  our  imports  of  v/ool  from  Australasia  and 
from  South  America.  While  we  have  so  little  raw 
materials  to  export,  we  are  dependent  for  two-thirds 
of  our  food  upon  foreign  sources  of  supply,  and  for 
more  than  three-quarters  of  the  raw  materials  used 
in  our  factories.  These  we  have  to  pay  for  from  the 
products  of  our  manufactures,  from  interest  due  to  us 
from  investments  abroad,  and  from  the  services  we  are 
able  to  render. 

We  said  in  a  former  article  dealing  with  motive 
power  in  this  country  tliat  it  may  not  be  any  longer 
possible  to  obtain  coal  in  its  crude  state  in  this  country 
on  the  relatively  low  basis  of  value  to  which  we  were 
accustomed  l>efore  the  War.  If  this  proves  to  be  so, 
it  v\ill  be  imperative  that  we  practise  every  economy 
in  the  use  of  coal.  As  we  have  already  explained,  it 
will  not  be  possible  to  maintain  our  present  population 
on  the  basis  of  our  primary  source  of  power,  if  it  la 
only  procurable  at  present  prices.  If  we  had  any  alter- 
native source  the  question  would  be  different. 

In  the  modern  w^orld,  at  any  rate,  England  was 
the  first  by  nearly  two  centuries  to  develop  coal-mining 
upon  a  great  scale,  and  to  use  it  for  motive  power. 
In  reality,  the  consumption  in  the  domestic  grates  is 
quite  trifling.  It  amounted  in  the  period  that  pre- 
ceded the  War  to  less  than  twenty  per  c.'iit.  of  th© 
total  amount  of  coal  consumed  in  this  country.  Our 
great  industries,  the  railways  and  the  steamships,  ex- 
cluding, of  course,  the  amount  exported,  were  and 
are  the'  greatest  users  of  our  coal.  They  use  it,  of 
course,  for  light,  whether  electric  or  gas ;  but  the  really 
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important  factor  from  a  commercial  point  of  view  is 
its  cost  when  used  for  power.  We  cannot  hope  to 
sell  our  manufactui-es  cheap  if  we  have  to  pay  dearly 
for  our  primarj'  motive  power. 

Fortunately,  the  cost  of  raising  coal  in  its  raw 
state  from  the  mines  is  not  the  whole  story.  If  't 
were,  ths  problem  would  appear  insoluble.  The 
chemist  has  not  been  idle  dming  the  past  two  cen- 
turies. He  has  discovered  that  coal  contains  various 
chemical  properties.  There  are  ways  of  using  coal 
besides  burning  it  in  its  .crude  form  as  it  is  received 
at  the  pit's  mouth.  The  chemists  have  discovered 
that  there  are  at  least  twenty-seven  different  sub- 
stances derivable  from  any  given  unit  of  coal — a  ton. 
for  example.  While  coal  was  cheap  and  plentiful  it 
was  not  essential  to  use  it  with  the  care  that  would 
always  have  been  advisable.  Waste  for  the  sake 
of  waste  is  always  to  be  condemned.  At  a  time  like 
the  present  it  is  endangering  our  prospects  of  economic 
recovery.  So  far  as  the  domestic  grate  is  concerned 
it  may  not  be  practicable  for  some  time  to  prevent 
altogether  the  consumption  of  coal  in  cnide  form. 
We  have  already  explained  that  the  domestic  consumer 
burns  only  a  small  part  of  the  coal  used  in  the  country. 
Every  effort  should  be  made  by  the  really  great  con- 
sumers— that  is,  our  manufacturers,  the  railways, 
shipping,  and  other  transportation  facilities — to  use  as 
little  coal  in  ci-ude  form  as  possible  and  to  permit  of 
the  chemist  obtaining  as  much  of  the  essential  oil 
and  other  products  contained  in  coal  as  possible. 


Intrustrial  €om]^nnm, 

THE   BENGAL  IRON    COMPANY,    LIMITED. 

Issued  Share  Capital :  £2.072,888,  in  1,572,983  £1  Ordinary  Shares, 

fully  paid,  and  500,000  7J  Cum.  Pref.  Shares  of  f  1  each. 

Debentures  :  £200,000  5%. 

Tear  Depre-  Added    Carry 

to  ciation.  Deb.      Net       ^Dividends^        to         tor- 

Sept.    Profit*     &c.        Taxes      Int.      Profit      Pref.      Ord.     Reserve     ward 
30  £  £  £  £  £  £  £     %      £  £ 

1914  76,650    19,799       _  6,577    a0,271    8,624    26,98212       —        22,831 

1915  171,995    31,170     41,.'i03       8,579    60,743    S,730    53,964  24    20,000        'sS8 

1916  170,314    21,646     50,023     10,000   88,645    9,000    53,964  24       —        26,579 

1917  183,007    26,845     41,069     10,000   85,093    9,000    67,455  30       —        35/200 

1918  314,422    42,279  167,000$  10,000    96,152    9,000   83,952  32      7,360    30^068 

1919  315,743    40,146       _  10,O00265,.597      _         _       _       _      29.,[r,56 

Mar.  31, 

1920tJG0,345    19.135     8C,000{    2,412  l.W,797    9,365    78,702    5§54,272    10,468 

1921310,653    28,264     54,000$      —     212,120  37,496  137,40310  16,168;;;  25,378 

•  After  charging  working  and  administrative  expenses, 
t  Six  months  to  Marctt  31,  1920.      }  To  Taiatiou  Keserre.        §  Actual. 

In  March  1921  the  directors  of  this  Company  informed 
the  shareholders  that  the  output  during  the  last  six 
months  of  1920  had  been  largly  reduced  owing  to 
floods  on  the  railways  which  seriously  interfered  witi! 
the  supplies  of  raw  materials.  It  was  pointed  out, 
however,  that  difficulties  in  this  respect  had  since 
been  overcome,  and  that  so  far  the  trade  depression 
had  not  affected  the  operations.  It  was  accordingly 
expected  that  the  earnings  for  the  financial  year  'o 
March  31,  1921,  would  not  show  any  serious  decline. 
The  report  now  published  indicates,  however,  that  the 
profit,  subject  to  depreciation  and  taxation,  did  not 
exceed  £310,553,  whereas  for  the  six  months  to 
March  31,  1920,  the  profit  amounted  to  £260,345  (or 
.  .^  ),6^0  per  annum).  A  serious  increase  in  working 
costs  caused  by  the  difficulty  of  obtaining  coal  supplies 
of  good  quality  is  mentioned  as  an  additional  factor 
in  affecting  the  results  for  the  year,  while  the  sterling 
value  of  the  profit  has  naturally  been  reduced  also  by 
th€  fall  in  the  value  of  the  rupee.  As  shown  in  the 
above -table,  the  provision  for  taxation  has  been  reduced 
from  £86,000  to  £54,000,  and  in  this  connection  it 
should  be  noted  that  the  earnings  for  the  second  half 
of  the  financial  year  have  been  ires  from  the  excess 
profits  duty.  The  dividend  has  been  maintained  at  the 
rate  of   ten  per  cent,    per  annum,  and  after  placing 


£16,168  to  resisi-ve  there  remains  £25,378  to  be  carried 
forward. 

The  following  table  shows  the  balance  sheet 
position :  — 

LIABILITIES.  ASSETS. 
Beserve 

and  Debtors 

March    Issued         Sundry      Carry-  Fixed                          Invest-      and 

31        Capital    Creditors*    forward  Assets         Stocks         ments      Cash 

£                   £               £  P                    P                 c                 c 

1920  2,072,888      415,349      32.190   I     1,453,618      366,367      109,728      600,7U 

1921  2,074,033      444,997      60,378  1,816,994      348,128        45,978      368,308 

*  Including  dividends  payable  and"  reserve  lor  taxation. 

Trade  creditors  have  been  reduced  by  £11,983  to 
£220,872,  and  the  estimated  liability  for  taxation  by 
£40,073  to  £45,927,  but  dividends  payable  now  re- 
quire £157,403  agamst  £78,702.  Government  securi- 
ties amounting  to  £100,000  have  been  reahsed,  but 
other  investments,  valued  at  cost,  have  increased  from 
£9,728  to  £45,978,  the  expansion  being  presumably 
explained  by  the  acquisition  of  a  large  interest  in  two 
new  allied  companies — the  Eastern  Light  Castings 
Company  and  the  Bengal  Fii-ebrick  Syndicate.  Stocks, 
of  which  the  basis  of  valuation  is  not  indicated,  show 
little  alteration  at  £348,128,  but  debtors  ha^ig  fallen 
from  £315,266  to  £234,-501,  and  cash  balances  from 
£285,447  to  £133,807.  It  will  be  observed  that,  con- 
sequent upon  the  heavy  expenditure  on  the  properties, 
the  current  liabilities,  including  taxation  and  dividends 
payable,  exceed  the  liquid  assets,  excluding  trade 
investments  and  stocks,  by  £76,689.  whereas  a  year 
ago  surplus  liquid  assets  amounted  to  £285,365. 
Allowance  has,  however,  to  be  made  for  the  fact 
that  one-half  of  the  dividend  now  declared  will  nob 
be  payable  until  .\pril  15,  1922. 

The  report  contains  no  reference  to  the  proposed 
transfer  of  the  firm  to  an  Indian  company  which  was 
sanctioned  in  December  last,  but  was  postponed  in 
view  of  the  state  of  the  financial  market  in  India. 
The  removal  of  the  excess  profits  duty  has,  of  course, 
altered  the  position  to  a  material  extent,  but  the  prin- 
cipal fact  remains  that  "  recent  legislation  in  India 
points  directly  to  the  advantage  in  the  future  of  com- 
panies trading  in  India  and  selling  their  products  in 
that  country  being  domiciled  therein."  The  trade  de- 
pression apparently  has  not  affected  the  Company  to 
any  material  extent  as  "the  works  are  still  well 
employed,"  although  "the  fall  in  prices  has  tended 
to  make  customers  hold  back  their  orders."  The 
completion  of  the  new  blast  furnace  has  been  delayed 
owing  to  the  difficulty  of  obtaining  the  necessary 
supplies  of  material,  but  it  is  expected  that  the  furnace 
will  be  in  blast  early  in  1922.  The  current  financial 
year  is  not,  therefore,  likely  to  benefit  materially 
from  the  increased  output  capacity  which  will  then 
be  attained. 

On  tlie  basis  of  a  dividend  of  10  per  cent,  the 
Ordinary  shares- now  quoted  at  20."!.  lOd.,  ex-dividend, 
afford  a  return  of  9.6  per  cent.,  while  the  Seven  and 
a-Half  per  Cent.  Cumulative  Preference  shares  at 
17s.   6f7.,    yield  8.6  per  cent. 


THE   UNITED   STEEL   COMPANIES,  LIMITED. 

Issued  Share  Capital :  £9,324,065,  in  1,317,516  6%  Cumu- 
lative Preference  Shares  and  8,006,549  Ordinary  Shares  of  £1 
each  fully  paid. 

Debenture  Capital :  £2,458,848.  10-Year  6%  Notes  : 
£1,016,300. 

Interest  lYelmi. 

Tear  Charges  To  Exps. 

to         Gross  Exp?.      Xet      Sinking  written  Pref.  Partied 

June  30  income  &c.     Income  Fund  off  Div.    , — Ord. — ,     forward 

£  £              £  £  £  £t          £t        %       £ 

1919»  1,164,685  257,963    906.632  41,822  —  >-29.'!,394-'       15$    63,950 

1920        930,520  184,860    746,660  27.881  91,487  55.270    530,824  10-  104,873 

11121        711,146  227,739    483,407  27,8^1  4,140  55,336    140,469     3    335,961 

*  Period  of  IS  months  approximately.     +  After  deducting  tax.     $  Actnal. 

In  view  of  the  severe  depression  in  the  iron  and 
steel  industry  the  financial  results  of  this  Company  for 
the  twelve  months  to  June  30,  1921,  are  as  satisfactory 
as  could  have  been  reasonably  anticipated.  The  in- 
come (almost  entirely  represented  by  dividends  received 
from  associated  companies)  amounted  (after  deducting 
tax)  to  £711,146,    which,   as  indicated   in   the  above 
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table,  represents  a  decline  of  not  more  than  £219,374, 
as  compared  with  the  previous  year.  Debenture  and 
obligation  interest  again  absorbs  £146,8-54,  but  ex- 
penses and  other  charges  have  increased  from  £38,007 
to  £81,485,  leaving  a  net  profit  of  £483,407,  or 
£262,253  less  than  in  1919-20.  The  directors  state 
that  due  provision  has  been  made  for  depi'eciation  and 
for  the  fall  in  the  value  of  stocks,  but,  as  usual,  no 
information  is  furnished  as  to  the  proportion  of  net 
profits  which  has  been  retained  by  the  associated  com- 
panies. In  the  absence  of  such  information  com- 
parison must  necessarily  be  superficial  An  interim 
Ordinary  dividend  of  three  per  cent,  was  paid  in 
March  last,  but,  "  having  regard  to  financial  and 
general  conditions,"  no  farther  distribution  is  recom- 
mended on  the  Ordinai'y  shares,  and  the  large  balance 
of  £325,961  (against  £104,873)  is  accordingly  carried 
foward. 

A  summary   of  recent  balance  sheets  is    set    out 
below  :  — 


J.IAEIL1TIES 

ASSETS. 

Reserves 

Fixed                                        Cash 

and 

Assets                                          and 

June    Issued         Sundry 

Carry 

and                         Sundry      Govt. 

30     Capital*      Creditorsf 

forward 

Investm'ts.t  Stocks   Debtors  Securities 

£                  £ 

£ 

£                £                £                £ 

1919  12,411,502        3in,9(15 

306,070 

10,101,116       —           2,393,.i39    446,720 

1920  12,399,648     2,417,879 

377,339 

10,176,998       —           4,794,452    223,316 

1921  12,799,213     2,702,244 

1,186,135 

11,006,760    213,205     4,543,660    263,962 

•  Including  debenture  capital  and  short   term  notes. 
dlTidends  payable.         J  Including  goodwill. 


t  Including  linal 


Advances  by  associated  companies  have  been  re- 
duced from  £2,105,000  to  £1,196,250,  but  other 
creditors  have  increased  from  £11,047  to  the  large 
total  of  £1,508,993,  and  now  include  mortgages  and 
loans  of  £263,754.  The  "reserve  for  capital  pur- 
poses," £745,770,  shows  an  expansion  of  £545,770, 
no  explanation  of  which  is  given  in  the  report.  The 
addition  has  presumably  been  due,  however,  to  the 
completion  of  the  liquidation  of  the  Eothei-vale  Col- 
lieries, the  assets  and  liabilities  of  which  now  appear 
in  the  balance  sheet  for  the  first  time.  This  explain? 
the  remarkable  expansion  in  creditors  and  the  appear- 
ance of  the  new  item,  "  land  and  minerals,  coUieries 
plant,  blast-furnaces,  and  properties  "  at  cost,  less 
depreciation,  £2,324,685.  It  is  now  shown  that  good- 
will-valued at  £253,369  was  included  in  the  purchase- 
price  of  this  colliery  undertaking.  The  liquidation  is 
reflected  in  the  reduction  of  investments  in  associated 
companies  and  other  allied  interests,  at  cost,  from 
£10,169,232  to  £8,934,025,  and  with  the  completion 
of  the  liquidation  of  these  undertakings  the  concern 
will  cease  to  be  a  "  holding  ' '  Company.  Advances 
to  associated  companies  figure  at  £4,221,587  (com- 
pared with  £4,794,402),  but  other  debtors,  which 
now  appear  for  the  first  time  in  the  balance  sheet, 
amount  to  £322,077.  Cash  has  been  increased  from 
£164,790  to  £173,498,-  and  securities  held  by  trustees 
for  Debenture-holders  from  £58,526  to  £90,464.  The 
auditors  point  out  that  ' '  the  Company  has  entered  into 
possession  of  and  is  carrying  on  the  business  of  the 
associated  companies  which  are  in  process  of  liquida- 
tion ";  but  "  except  the  amounts  included  under  the 
heading  of  investments  and  advances  nothing  is  in- 
cluded in  the  balance  sheet  in  respect  of  the  assets 
and  liabilities  of  associated  companies."  It  is  impos- 
sible to  discover  from  the  accounts  the  actual  position 
in  regard  to  current  assets,  and  until  the  liquidation 
of  all  the  associated  companies  has  been  completed  it 
will  not  be  possible  to  show  the  total  valuation  attached 
to  goodwill  or  the  strength  of  the  various  resei-ves. 

During  the  period  under  review  the  Company,  by 
exchange  of  shares,  acquired  a  controlling  interest  in 
Daniel  Doncaster  and  Sons,  the  Martino  Steel  and 
Metal  Company,  and  Thomas  Smith's  Stamping 
Works.  With  these  acquisitions  the  Company  repre- 
sents one  of  the  largest  combines  in  the  iron  and  steel 
industry'.  Its  strength  is,  however,  likely  to  be  tested 
severely  during  the  current  financial  year,  and  the  con- 
servative policy  now  recommended  by  the  directors  is 
significant  of  the  difficulties  of  the  present  position. 
It  would  be  of  interest  to  ascertain  the  amounts  which 


have  been  paid  in  excess  profits  duty  by  the  various 
associated  companies,  and  the  extent  to  which  profits 
for  the  past  financial  year  were  dependent  on  forward 
contracts  placed  before  the  trade  depression  developed. 
On  the  basis  of  a  dividend  of  5  per  cent,  the 
Ordinary  shares,  ngw  quoted  at  9s.  ^d.,  yield  10.7 
per  cent.,  while  the  Six  per  Cent.  Cumulative  Pre- 
ference shares  at  13s.  3d.  afford  a  return  of  over 
9  per  cent. 


THE  ARGENTINE  IRON  AND  STEEL  COMPANY 
(PEDRO  VASENA  E  HIJOS),  LTD, 

Issued  Share  Capital :  £860,138,  in  500,000  Pref .  £1  Shares 
and  600,230  Ord.  12/-  Shares. 

Debentures  :  £242,300  6%  First  Mortgage. 

Tear                  Deprec,,  Car. 

to                     Exp.  &  Added  ried 

Feb.     Gross     Siniing  Deb.  Ket  Pref.  Ord.        to  lie-   For- 

23       Profit      Fund  Int.  ProOt  ^Div.-^  ,    ^Div.-^     serves    ward 

£               £             £  £*y£**/£  ££ 

'13  113,656      26,945  11,351  75,300  9°  23,977  9    39,329      8.000    4,0M 

■14     63,583      20,401  17,406  19,766  Nil     —  Nil       —        19,700    4,06-4 

'15  102,250      25,322  19,757  57,171  6    30,000  Nil       —        27,171    4,054 

■10    102,894      23,962  19,110  59,822  12    62,063  Nil       —          7,760    4,054 

'17    106,269      24,376  18,423  63,470  6i    32,600  4    14,405    15,463    6,166 

■13    115,782      26,632  17,691  71,459  7    35,000       4    14,406    22,600    4,709 

'19    148,643      34,747  16,917  96,979  7    35,000  4    14,406    50,000    2,288 

'20    156,766      36,820  16,098  103,837  7    36,000  4    14,406    61,500    8,214 

■21    161,571    249,766  15,226  iOJ,6iO»  Nil      —  Nil       —      IW,6J0t  5,214 

•  Net  loss  after  charging  £210,000  for  depreciation  of  stocks, 
-f  From  Contingencies  Keserve  to  Profit  and  Loss  account. 

The  financial  results  of  this  Company  for  the  twelve 
months  to  February  28,  1921,  are  of  a  very  dis- 
appointing nature.  During  the  first  six  months  (the 
report  states)  sales  were  so  satisfactory  that  it  was 
considered  prudent  to  place  large  orders  for  goods  in 
advance.  Unfortunately  delivery  was  not  obtained 
until  the  world  crisis  had  overtaken  Argentina,  and 
the  new  stocks  could  not  then  be  cleared.  Conse- 
quently, although  the  gross  profits  reached  the  record 
total  of-  £161,571,  the  heavy  fall  in  the  prices  of  steel 
necessitated  the  writing-down  of  stocks  on  hand  and 
in  transit  by  £210,000,  so  that  after  charging  all  ex- 
penses there  has  actually  been  a  net  loss  of  £103,610, 
as  compared  with  a  net  profit  for  the  previous  year  of 
£103,837.  As  shown  in  the  above  table  the  deficiency 
has  been  covered  by  a  transfer  from  contingency 
account,  the  balance  (£70,782)  of  that  reserve  being 
carried  forward  against  possible  loss  on  goods  for 
which  orders  were  outstanding  at  the  beginning  of  the 
current  financial  year. 

The  balance  sheet  reflects  the  remarkable  change 
in  trade  conditions  :  — 


Feb. 

29 
1920 
1921 


LIABILI-nES. 


Issued  Sundry 

Capital*  Creditors 

£  £ 

1,117,638  219,926t 

1,102,438  964,904 


Reserves 
and 
Carry- 
forward 

£ 
307,576 
230,631 


ASSETS. 


Dcbtora 
Fixed  and 

Assets     Goodwill     Stocks      Cash 

£  £  £  £ 

706,233      146,893      261,687      630,327 
798,659      146,893      620,759      731,563 

t  Including  taxation  and  dividends  payable. 


*  Including  Debentures. 

The  heavy  stock  commitments  are  reflected  in  the  ex- 
pansion of  bills  payable  from  £78,571  to  £656,939, 
and  in  the  creation  of  bank  overdi-afts  of  £97,006.  The 
depreciation  account  (of  which  £107,700  has  been 
applied  in  redemption  of  Debentures)  stands  at 
£154,534,  while  the  reserve  for  contingencies  has,  as 
ali-eady  stated,  been  reduced  to  £70,782.  It  should 
be  borne  in  mind  that  the  fixed  assets  (which 
show  additions  of  £92,294)  are  subject  to  depre- 
ciation. Stocks,  although  written  down  by 
£210,000,  show  a  net  increase  of  over  £369,000 
at  £620,759,  while  cash  has  been  reduced  from 
£69,799  to  £29,299.  It  will  be  observed  that, 
excluding  stocks,  there  was,  at  February  29  last,  a 
deficiency  of  €233,342  in  liquid  assets,  whereas  even 
allo\\ing  for  dividends  payable  there  was  a  surplus  of 
£310,401  at  the  date  of  the  previous  balance  sheet. 
The  Company  has  not,  apparently,  paid  any  sums  on 
account  of  excess  profits  duty,  and  no  relief  can  there- 
fore be  obtained  in  respect  of  the  period  under  review, 
or  for  the  current  financial  year.  The  position  cannot 
have  been  materially  improved  since  February  last, 
and  the  dividend  prospects  are  accordingly  unsatis- 
factory.     Further  losses  on   forward  contracts  will 
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Tear  to 

Net 

July  31 

Profit 

£ 

1914    ... 

...      53,971 

1916    ... 

...    100,3-16 

1916     ... 

...    102,54S 

doubtless  be  sustained,  but  these  are  not  likely  to  be  so 
serious  as  the  depreciation  for  which  provision  has 
already  been  made. 

The  Six  per  Cent.  Preference  shares,  upon  which 
there  is  one  year's  dividend  in  arrear,  are  quoted  at 
8s.  3d.     The  Ordinary  shares  are  held  privately. 

COLTNESS  IRON  COMPANY,   LIMITED. 
Issued  Capital  :  £1,025,000  in  350,000  5%  Cumulative  Prefer- 
ence Shares,  150,000  5J%   Cumulative    Second  Preference 
Shares,  and  525,000  Ordinary  Shares  ol  £1  each,  fully  paid. 

Pref.  Ordinary  To  Be^crre  Carried 

Divs.  ,— DirtdeuJ— ,  Fund  Forward 

£  £           %  £  £ 

26,750  28,000           8  —  17,264 

26,750  35,000         10  45,000  17,861 

26,750  52,500       .15  25,000  17,149 

1917     ...         ...    101,309          26,750  4-5,500         13  30,000  17,207 

1618     114,915          26,750  45,500         13  40.000  17,872 

1919     131,667          25,750  49,000         14  60,000  14,790 

1920     176.223          26,760  52.500         10  96,000  16,703 

1921     59,190»        26,750  31,500  5  l,000t        19,703 

«  After  taking  credit  for  estimated  amounts  recoverable  underthc  Finance 
and  Coal  Mines  Acts. 

t  From  special  reserve  to  Profit  and  Loss  account. 

The  report  of  this  Company  for  the  twelve  months 
to  July  31  last  shows  that  the  net  profit,  after  taking 
credit  for  the  estimated  sums  recoverable  in  respect 
of  taxation,  amounted  to  £59,190.  For  the  previous 
j'ear  the  net  profit  reached  the  record  total  of  £175.223, 
but  as  a  large  provision  was  then  made  for  liabilities 
under  the  Finance  and  Coal  Mines  Acts  it  is  obvious 
that  the  subsequent  dechne  in  earnings  has  been  much 
greater  than  is  shown  by  the  accounts.  Tliis  is  not 
surprising  in  view  of  the  fact  that  ' '  the  blast-furnaces 
and  by-products  plants  connected  therewith  were  idle 
for  more  than  half  the  year,"  while  the  collieries 
were  also  closed  down  for  about  four  months.  The 
Ordinary  distribution  is  reduced  from  ten  per  cent. 
to  five  per  cent.,  which,  however,  absorbs  £31,500. 
as  compared  with  £52,500.  It  should  be  remembered 
that  a  reserve  capitahsation  of  £175,000  was  effected 
in  February  1920  by  the  bonus  distribution  of  one 
share  for  every  two  shares  held. 

The     following     table     shows     the     balance-sheet 


posi 

jion :  — 

LIABILITIES. 

ASSETS. 

Reserves 

Loans, 

and 

Debtors 

Issued        Sundrv       Carry 

Fixed 

Tnvest- 

and 

July 

Capital     Creditors'*  Forward 

Assets 

Stocks       ments 

Casli 

31 

£                  £                  £ 

£ 

£                £ 

£ 

1920.. 

1,025,000      537,925    015,176 

021,738 

304,902      090.799 

658,662 

1921.. 

1,025,000      402,991    012,030 

034,050 

210,119      690,819 

606,033 

*  Including  provision  for  taiation  and  dividends  payable. 

Loans  have  been  increased  from  £15,000  to 
£25,000,  and  bank  overdrafts  from  £48,325  to 
£187,726,  but  other  creditors  have  fallen  from 
£424,975  to  £221,640.  It  should  be  noted  that  the 
reserves  include  a  fund  of  £50,000  for  securing  the 
Preference  dividends,  and  a  provision  of  £23-,150  for 
investment  depreciation.  The  fixed  assets  show  addi- 
tions of  £58,135,  but,  allowing  for  redemption  and 
depreciation,  the  actual  increase  does  not  exceed 
£9,312  at  £634,050.  Shares  in  a  Canadian  sub- 
sidiary are  valued  at  par  at  £300,000,  and  railway 
stocks  (for  securing  Preference  dividends)  at  £50,507. 
Investments  in  "other  companies"  figure  at 
£340,292,  and  it  should  be  noted  that  this  item  in- 
cludes all  the  shares  (of  a  par  value  of  £450,000)  in 
the  Warwickshire  Coal  Company.  The  liquid  assets, 
represented  by  loans  £394,850,  debtors  £165,889,  and 
cash  £4,295,  reveal  a  surplus  of  £102,042  (as  com- 
pared with  £19,737)  over  current  liabilities,  including 
taxation  and  dividends  payable.  The  financial  posi- 
tion as  shown  in  the  accounts  is  satisfactory,  but  it 
would  be  of  interest  to  ascertain  the  basis  upon  which 
stocks  are  valued  and  the  extent  of  the  credit  which 
has  been  taken  in  respect  of  the  amounts  recoverable 
under  the  Finance  and  Coal  Mines  Acts. 

Tlie  directors  state  that  the  blast-furnaces  and  by- 
product plants  connected  therewith  are  still  idle,  and 
there  is  no  immediate  prospect  of  restarting  them,  as 
costs  are  "  still  too  high  to  permit  of  pig-iron  being 
sold  at  a  price  to  meet  the  views  of  users."  During 
the  coal  dispute  water  accumulated  in  the  workings, 


and  the  serious  effect  of  this  is  still  being  felt.  The 
outlook  is  accordingly  very  discouraging,  and  unless 
the  large  reserves  of  the  Company  are  drawn  on,  or 
further  sums  recovered  in  respect  of  taxation,  it  is 
difficult  to  see  how  even  last  year's  dividend  of  five 
per  cent,  can  be  maintained.  There  is  no  recent 
quotation  for  the  Ordinary  shares. 

THE    UNITED    INDIGO    AND    CHEMICAL 
COMPANY,    LIMITED. 
Issued  Capital :  £237,500  In  340,000  5%  Participating  Cumula- 
tive Preference  Shares  of  12s.  6d.  each,  and  525,000  Ordinary 
Shares  of  3s.  4d.  each. 


Tear 

to         Net  British 

June  30  Profit  (a)  E.P.D.  Pref.  Dive. 

£  £                  £  % 

1910...        53,026  34,000  12,376  20 

1917...        45,804  24,000  14,062  20 

1918...        62,400  28,000  15,000  20 

1919...        50,272  14,000  16,000  20 

1920...        64,841  27,000t  10,876  12i 


Directors* 
extra 
Ordinary    remunera-  Carried 
Dividend         tion       forward 

£  (y  £  £ 

3,300  20  2,651  25,157 
3,87j  20  2,448  26,576 
4,000  20  2,920  29,055 
4,0110  20  3,002  43,324* 
9,250  12i  —  t  11,716 
'  "    ■                  t        8,975 


1921...        29,339        2,392t        18,750     12j        10,937     12i 

(a)  Subject  to  British  Exce-ss  I'roQts  Dutv. 

•  Capitalised  in  1920.     t  Including  Corporation  Profits  Tax. 

J  Charged  before  at  the  net  profit. 

A  sharp  setback  has  been  experienced  by  this  Com- 
pany in  its  trading  operations  for  the  twelve  months 
to  June  30,  1921.  The  profit,  subject  to  British 
excess  profits  4uty  and  corporation  tax,  amounted  to 
£29,339,  which,  as  compared  with  the  record  estab- 
lished in  the  previous  year,  represents  a  decline  of 
over  £35,500.  Fortunately  this  decline  does  not 
seriously  affect  shareholders,  for,  as  shown  in  the 
above  table,  the  liability  for  excess  profits  duty  and 
corporation  tax  has  been  automatically  reduced  from 
£27,000  to  £2,392,  so  that  the  available  profit  at 
£26,947,  is  oidy  £10,894  less  than  in  1919-20.  Con- 
sequentlj-  the  maintenance  of  the  Preference  and  Ordi- 
nary dividends  at  twelve  and  a-half  per  cent,  involves 
a  reduction  of  not  more  than  £2,741  in  the  carrj'-for- 
ward,  although  both  dividends  absorb  substantially 
more  than  in  the  previous  year.  In  this  connection  it 
should  be  remembered  that  in  1920  both  classes  of 
shareholders  received  a  capitalised  bonus  of  fifty  per 
cent,  by  the  allotment  of  285,000  fully-paid  Ordinary 
shares  of  3s.  id.  each. 

In  the  balance  sheet,  stocks  of  which  the  basis 
of  valuation  is  not  indicated,  have  fallen  from 
£106,327  to  £72,588,  and  debtors  from  £104,145  to 
.£57.349,  but  cash  has  been  increased  from  £88,415  to 
.£138,068.  The  fixed  assets  (including  goodwill)  and 
Government  investments,  however,  are  unchanged  at 
£45,308  and  £19,689  respectively.  It  should  be  not«d 
that,  excluding  these  securities,  the  assets  and  liabili- 
ties of  the  subsidiary  companies  are  embodied  in  the 
general  balance  sheet.  The  liquidity  of  the  positio.i 
has  not  been  affected  by  the  change  in  trading  condi- 
tions, as  current  assets  still  exceed  sundry  creditor, 
including  taxation  and  dividends  payable,  by  over 
£118, 0(X).  Although  no  reserves  have  been  accumu- 
lated by  the  Company,  the  fact  that  very  heavy  pay- 
ments have  been  made  for  excess  profits  duty  provides 
to  some  extent  a  guarantee  against  future  losses.  The 
Participating  Cumulative  Preference  shares  (12s.  Bd.) 
are  now  quoted  at  12s.  5|d.,  at  which  price  a  yield  of 
12.6  per  cent,  is  afforded  on  the  basis  of  a  dividend 
of  twelve  and  a-half  per  cent.  There  is  no  recent 
quotation  for  the  Ordinaiy  shares. 


CORRESPONDENCE. 

THE  WORLD'S  CURRENCY  PROBLEM. 
To  the  Editor  of  The  Statist. 

Sir, — I  hare  read  with  interest  and,  if  you  will 
allow  me  to  state  it,  with  amazement  an  article  with 
the  above  heading  which  appeared  in  your  issue  of 
September  24.  In  this  article  it  is  proposed  that  our 
currency,  along  with  that  of  other  countries,  should 
be  made  convertible  into  gold,  "  not  at  the  pre-War 
gold  ratio,  but  at  the  values  as  measured  by  the  actual 
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excJiange  rate  with  the  United   States  dollar  at   the 
time  chosen  for  taking  this  step." 

When  a  similar  proposal  was  made  to  Canning 
after  the  Napoleonic  War,  when  we  were  suffering 
then,  as  now,  from  a  debased  and  depreciated  cur- 
rency, Canning  replied  in  so  many  words:  "Good 
God !  that  is  equivalent  to  repudiation ;  that  is  dis- 
honour; that  is  to  refuse  to  fulfil  our  contracts,  to 
say  to  the  jierson  who  lent  the  State  money  on  the 
basis  of  our  gold  standard  ratio  '  We  propose  to  repay 
you  on  the  basis  of  a  debased  and  depreciated  ratio.'  " 

Many  people  may  say  the  value  of  money  has 
altered  since  the  debt  was  incurred  ;  but  that  is  no  argu- 
ment, as  it  might  have  gone  the  other  way.  In  any 
case,  a  contract  is  a  contract,  and  I  also  believe  that  in 
Great  Britain's  case  honesty  and  the  restoration  of  the 
old  parity  will  be,  in  the  end,  the  most  advantageous. 

The  resumption  of  specie  payments  by  this  country 
in  1821  led  to  an  improvement  of  credit.  An  improve- 
ment in  our  credit  which  would  enable  us  to  refund 
our  debt  at  a  reduction  of  one  per  cent,  would  save 
the  State  about  £50,000,000  in  interest  charge,  and 
would  stimulate  trade  in  all  directions. 
I  am  Sir, 

Your  obedient  servant, 

D.   M.   Maso.v. 
Chairman,    Executive   Committee, 

Sound  Currency  Association. 

October  6,  1921. 


To  the  Editor  of  The  St.^tist. 

.Sir,— The  resignation  with  which  Dr.  Cannan 
bears  the  privations  of  the  unemployed,  and  his  seeing 
in  their  stoicism  evidence  that  they  are  reaUy  more 
contented  now  than  when  they  were  earning  good 
wages  and  talking  Communism,  seems  to  exemplify 
the  truth  of  the  Greek  proverb  :  "  He  who  speaks  not 
is  buried  alive." 

My  spirit  rebels  against  the  doctrine  that  we  can 
improve  our  economic  position  by  curtailing  our  pro- 
duction of  w-ealth  in  order  to  reaiTange  the  system  of 
counters  which  we  use  for  exchanging  goods. 

Dr.  Cannan  is  in  no  way  abashed  by  the  fact  that 
after  a  forty-five  per  cent,  fall  in  prices  we  are  as 
far  off  parity  with  the  $  as  before,  but  considers  that 
if  we  go  on  as  now  the  exchange  will  right  itself  when 
the  Americans  get  tired  of  piling  up  gold.  But  for  the 
$  exchange  to  come  to  par  the  price-levels  must  also 
be  adjusted — i.e.,  either  our  price-level  must  fall,  or 
the  American  price-level  must  advance  while  ours 
remains  behind.  The  former  means  further  losses  and 
depression,  and  the  latter  the  necessity  for  stifling  any 
nascent  trade  revival  which  might  appear  (for  prices 
m  this  country  usually  follow  very  closely  on  those  in 
the  United  States),  and  this  for  no  intelligible  purpose, 
unless  it  be  to  add  to  the  burden  of  our  debts. 
I  am,  Sir,  \our  obedient  sei;vant. 

'  C.  Ceeves. 

16  Lansdowne  Eoad,  W.  11, 
Octobers,  1921. 


FIVE  AND  A- HALF  PER  CENT.  TREASURY  BONDS 

(SERIES  B). 

Offer  at  98  of  Five  and  a-Half  per  Cent.  Treasiuv 
bonds  (Series  B),  repayable  at  par  on  April  1.  1929. 
Flat  yielil,  £5  12s.  2d.  per  cent.  x>er  annum;  yield  with 
redemption,  £5  16s.  5d.  per  cent,  per  annum. 

The  rejieated  insistence  in  this  journal  for  the  creation 
of  a  market  in  the  lirst  series  of  Five  and  a-Half  per 
Cent.  Treasury  bonds  has  borne  fruit.  Series  A  is  now 
"off  tap,"  and  Series  B,  identical  in  all  respects,  is 
offered  to  the  public.  Dealings  on  the  Stock  Exchange 
in  the  original  series  opened  slightly  above  97  and  gradu- 
ally rose  to  about  97|.  At  the  latter  price,  plus  broker's 
commission,  the  total  cost  to  the  buyer  comes  to  approxi- 
mately 98,  whiili.  of  course,  forms  "a  limit.     But  for  the 


existence  of  Series  B  it  is  conceivable  that  the  price  would 
have  lisen  higher— a  fact  which  augui-s  well  for  the  success 
of  tlie  new  emission.  The  bonds  will  be  issued  in  denomi- 
nations of  £50,  £1(X),  £200,  £500,  £1,000,  and  £5,000, 
and  interest  will  be  payable  half-yearly  by  coupon.  The 
first  di\idenil  will  be  paid  on  April  1,  1922,  as  from  the 
date  of  purchase.  Bonds  of  this  issue  may  be  registered 
free  of  cost  in  the  books  of  the  Bank  of  England  or  of  the 
Bank  of  Ireland,  as  "Transferable  in  the  Bank  transfer 
books,"  or  "Transferable  by  deed."  Allotments  may  be 
obtained  in  registered  form  or  in  bonds  to  bearer  at  the 
option  of  the  applicant.  Holdings  of  registered  bonds, 
which  will  be  transferable  in  any  sums  which  are  mul- 
tiples of  one  penny,  may  be  re-converted  at  any  time  in 
whole  or  in  part  (in  multiples  of  £50)  into  bonds  to 
bearer  with  coupons  attached.  On  March  2,  1922,  hold- 
iiigs  of  bonds  of  this  series  will  be  amalgamated  with 
holdings  of  bonds  of  the  previous  series  issued  in  terms 
of  the  prospectus  dated  July  11,  1921.  Subscribers  may 
consequently  be  assured  of  obtaining  a  market  for  their 
holdings  by  that  date. 

THE  MERSEY  POWER  COMPANY,   LIMITED. 

Ofier  for  sale  at  97  of  £300,000  Seven  and  a-Half  per 
Cent.  Jlortgage  Debenture  stock,  repayable  at  102  by 
December  31,  1946.  Principal  and  interest  are  guaranteed 
by  the  Salt  Union,  Limited. 

The  Company  supplies  electricity  to  a  prosperous  in- 
dustrial area.  It  has  distributed  dividends  averaging 
fifteen  per  cent,  per  annum  (and  a  special  dividend  of 
seventeen  per  cent.,  tax  free,  in  1918)  for  the  past  six 
yeai-s.  The  Debenture  stock  now  offered  is  secured  by 
trust-deed  as  a  mortgage  on  the  freehold  and  lea.sehold 
land,  buildings,  and  other  immovable  property  of  the 
Company.  The  value  of  the  specific  charge  is  not  revealed 
in  the  offer  for  sale.  There  is,  however,  an  item  of 
£338,502  for  "capital  expenditure  on  lands,  buildings, 
electrical  installation,  machinery,  plant,  mains,  trans- 
formers, meters,  sidings,  provisional  orders,  &c."  This 
would  seem  to  indicate  that  the  specific  security  is  less 
than  £300,000.  As  the  other  assets  are  less  than  the 
liabilities  the  floating  charge  has  no  value.  Ample 
security  is  provided  by  the  guarantee  as  to  both  principal 
and  interest  by  the  Salt  Union,  which  has  not 
assets  of  £1,919,958.  Yielding  a  return  of  £7  14s.  7<l. 
per  cent,  the  issue  was  assured  of  a  ready  welcome,  and 
the  lists  closed  early,   heavily  oversubscribed. 

CEYLON  GOVERNMENT. 

Offer  at  97  of  £3,000,000  Six  per  Cent.  Inscribed 
stock  1936-51;  flat  yield  £6  3s.  9d.  per  cent,  per  annum; 
minimum  yield  with  redemption  £6  4s.  5d.  per  cent,  per 
annum. 

The  issue  is  a  second  instalment  of  a  loan  of 
£6,000,000  raised  in  connection  with  the  construction  of 
the  Colombo  Drainage  Works.  The  fii-st  emission,  with 
which  the  current  offer  is  identical,  was  conunented  upon 
in  detail  in  The  Statist  of  June  11.  The  lists  closed 
over-subscribed  within   a  few   hours  of  opening. 

RONEO,  LIMITED 

Offer  for  sale  of  160,000  Ten  per  Cent.  £1  Cumulative 
Preference  shares  at  par. 

The  Company  possesses  sixty-one  acres  of  freehold  land 
at  Romford  (Essex),  upon  ten  acres  of  which  factories 
have  been  erected.  In  consequence  of  the  constructional 
expenditure  recently  undertaken  and  of  the  larger  stocks 
cari-ied,  the  present  issue  is  necessitated.  The  present 
issued  capital  is  £387,437.  £90.350  in  Six  per  Cent. 
Cumulative  Preference  shares,  and  £297,087  in  Ordinary 
shares.  Surplus  assets,  exclusive  of  patents  and  goodwill, 
amounted  on  June  30,  1921,  to  £638,688.  Dividends  on 
the  Ordinary  shares  rose  from  five  per  cent,  in  1912  and 
1913  to  twenty-five  per  cent,  in  1920.  The  cover  offered 
seems,  therefore,  adequate  for  the  current  emission.  In 
addition  the  articles  of  association  are  in  coui-se  of  altera- 
tion so  as  to  secure  that  the  Company  shall  not  be  at 
liberty  to  issue  any  Debentures  (except  to  secure  bankers' 
and  other  temporary  loans  not  exceeding  £150,0(X)  at  any 
one  time),  or  any  shares  ranking  prior  to  or  jniri  passu 
with  the  Ten  per  Cent.  Preference  shares  except  with  the 
written  sanction  of  seventy-five  per  cent,  of  the  holders 
of  the  latter.  The  Ten  per  Cent.  Preference  shares  have 
consequentlv  a  prior  claim  as  to  capital  and  interest, 
subject  onlv  to  the  rights  of  the  £90,350  Six  per  Cent. 
Preference  "shares.  Intending  subscribers  will  note  that 
the  market  in  the  issue  will  be  comparatively  narrow. 
The  present  offer,  subject  to  general  trade  fluctuations, 
is  generous.     The  lists  close  on  Tuesday,  October  11. 
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JOSHUA  HOYLE  AND  SONS,  LIMITED. 

Offer  for  sale  at  94  of  £1,500,000  Seven  i,ev  Cent.  First 
Mortgage  Debenture  stock,  i-eiDayable  by  means  of  a 
cumulative  sinking  fund,  commencing  in  1922,  sufficient 
to  provide  for  the  repayment  of  the  whole  issue  at  par 
by  December  31,  1950.  Flat  yield,  £7  8s.  lOd.  per  cent, 
per  annum  ;  minimum  yield  with  redemption,  £7  10s.  3d. 
jjer  cent,  per  annum. 

The  Company  conducts  a  cotton-spinning,  manufac- 
turing, and  merchanting  business.  It  owns  nine  mills, 
various  warehouses  and  shops,  about  300  cottages,  an.) 
controls  six  subsidiary  companies.  The  present  issued 
capital  stands  at  £1,793,978,  of  which  £993,978  is  in 
Seven  per  Cent.  Preference  shares  and  £800,000  in  Ordi- 
nary shares.  The  current  offer  of  Mortgage  Debenture 
stock  is  made  to  provide  extra  working  capital  and  to 
meet  expenditure  in  connection  with  the  recent  acquisi- 


tion of  subsidiary  tmderta kings.  Security  is  provided 
by  trust  deed  as  a  first  si^ecific  charge  on  the  land,  build- 
ings, plant,  and  machinery  of  the  Company  aid  its  sub- 
sidiaries, and  a  floating  charge  on  the  whole  undertaking!. 
The  Company  will  be  precluded  from  creating  any 
charges  ranking  prior  to,  or  jMri  jMSSu  wdth,  the  jjresent 
emission,  except  upon  additional  properties  which  it  may 

]  later  acquire.  The  value  of  the  specific  charge  is 
£2,164,726,  which  allows  an  amj^le  margin  for  the  mort- 
gage stock  now  created.  The  Ordinary  dividends  have 
risen  from  ten  per  cent,   tax  free  in  1911  to  twenty-five 

i  per  cent,  tax  free  in  1920,  and  the  profits  over  the  last 

,  ten  years  afford  adequate  assurance  for  the  Debenture 
interest.  The  present  offer  combines  a  generous  yield 
with  high-class  security  and  should  appeal  to  investors. 
The  lists  will  close  on  or  before  Wednesday,  October  12. 

i  {Continued  on  p.   560.) 


COMPANY  REPORTS  ANALYSED. 


Name  of  Company  Year 

ended 
Breweries  and  Distilleries  : 


Net 
Profit.* 

£ 


Deb. 
Int. 

£ 


Scottish  .Malt  DistiUers 


31/7/21  14,97 


Ctmmercialand  Industrial 

Aird  &  Coghill    ... 

British  Cyanides 

Doeuillet 

Robinson  &  Cleaver 

Eover  Co. 

StoU  Picture  Productions  (1st  year)3d/6/L'l 

Thomp.iion  &  Shacliell 30/6/21 

Financial.  Land  and  Investment  i 


30/6/31  8,915 

.■iO/4/21  Dr.  47,306A 
30/6/21  9,183 

31/7/21  Dr.  51.536 
""  133,820 

35,858 
40,620 


,..    31/7/21 


Pref. 
Div. 

£ 

—  7,646t.f 

—  l,039t.£. 

—  2,850t.f. 

6,e00t.f.        7,000t.f. 

—  6,537 
•<00  COO 


Ord.  Div. 


Tratford  I'urk  Estat.s 
Wembl..-v  I>:irk  Est  a 


30/6 '21 

3n;6;21 


Iron 


31 '3.21 
30;6/21 


-U  3  ; 
;il  3  ; 


Iron,  Coal  and  Steel 

Bengal  Iron 

Palmei-s  Shiiibuilding  & 

Mining! 
Arizoai  Copper  ... 

Railways — Home  : 
Barsi  Light  Railway 
Pondicherry  Railway     . 

Railways  Foreign  ; 

Ottoman  Railway 

SHIPPrNG  : 
Dundalk  &  Newry  Steam-Packet  31/7/21 
Manchester  Liners  ...  ...     30/6/21 

Tea.  Coffee  and  Rubber : 

Bukit  Selangor  Rubber  (1st  year) 
Dangati  Rubber  ... 
Jetinga  Valley  Tea 
Mergui  Crown  Rubber  ... 
Padang  .Java  Rubber    ... 
Bungkai-Chumor  Estates 

Tanah  Datar  Rubber 

Tenas?erim  nevea  Plantation  ... 

Waterworks :  i 

TJckfield  Water 


125,402 
4,012 


228,287 
199,219 


37,490 
10,000 


30/9/20         210,202 


58,155 
1.213 


0/ 

/o 


SJt.f. 
6t.f. 


7t.f. 


10 


12 
SOt.f. 


.0/6/21        104,."i6i)      98,868  — 


7,488 
162,().H5 


1,703 


1,050 
16,696B 


73,500 
5,635 


52.000 
2,985 


157,403 
31,335 


31,200 
2,100 


4.935 

06,780 


Placed  to 
Reserve 

& 


3,000 
Dr.  61,906 

6,581 
Dr.  20,000 
10,0000 


10,163 
40,000 


Carry-forweird 

Ino.(-I-) 
Amt.  orDec.(  — ) 


7,822 

958 

4,172 

7,953 

33,748 

29,321 

294 

185.01:3 
1,137 

25,378 
34,346 


+   3,306 

—  3,0: 
+   2,331 
— €4,13 

+    8,820 

—  1,605 

-f  51.33.'. 
+      527 

-1-17.220 
+   4,0-10 


65,110  -1-44,744 

10,608  + 

1,062  — 


—         Dr.  700,976 


9,757D 
Dr.  9,946 


:il/8/2l 

30/6/21 
31/12/20  Dr.  18,852 

31/3/21  1,537 

31/3.21  Dr.  4,505 

30/6/21  241 
31/12/20  Dr.  2,708 

31/5/21  Dr.  544 


1,142 


l,.534(6mos.)  — 
—  6 


15,000 
10,136 


Dr.  lo.ono 


7,684 
■    68,847 

9,356 

Dr.  10,195 

Dr.  909 

1,378 

1.577E 

21,549P 

43 

1,193 


—12,44 
+  54,531 


—11,088 
—  8,852 

—  8,462 

—  4,505 
-f  241 
—    2,708 


l/7/21t 


150 


2i 


404  20 

A.  Includes  £10,422  B.P.D.  recovered. 
£10,000  additional  was  devoted  to  writing-off  cost  of  Employers  club. 
E.  Claim  for  E.P.I).  £10,000, 


125 


100 


220  — 


Previous  Year 


Net 

Profit 

£ 

28,560 


Ord. 

Div. 

/o 


lOt.f. 


25.043 
13,668 
63,534 
130,239 

St.t. 
9 

51.  t. 
14-3 

14,223 

10 

98,332 
610 

S 

152,797t 
219,0X9 

5 

V3i 

98,768 

- 

73,394 
3,557 

12 
40t.I. 

25.304 
193.439 


Sjt.f. 
15t.f. 


17,640 

14-06t.(. 

24,039 

20 

28,562 

10 

15,147 

20 

1,307 

— 

250 


B.  Includes  director's  percentage. 

D.  Of  this  amount  £401  has  been  capitalised. 
P.  Claim  or  E.P.D.  £7,700. 
*  AfterproTidlngforalKJoTemmenttaxaticn,  priorcharges,  &o.  t  Half-year. 

NOTE.— Secretaries  of  publie  companies  are  respectfully  requested  to  forward  reports  and  accounts  as 
tlley  appear  for  Inclusion  In  the  above  table 


London  Clearing  Banks : 

Liabilities. 


Weekly  Averages  for  September. 

(000*8  ODiitted.) 


Assets. 


Bank  of  L'pool  & 
Martins,  Ltd. 

Barclays  Bank  Ltd. 

Coutts  &  Co. 

Glyn,  Millg,  Currie 
&  Co 

Lloyds  Bank  Ltd.  ... 

London  Joint  City  & 
Midland  Bank,  Ltd, 

London  County  West- 
minster &  Parr's 
Bank,  Ltd. 

National  Provincial 
&  Union  Bank  of 
England,  Ltd.     ... 

National  Bank,  Ltd. 

Williams  Deacon's 
Bank,  Ltd. 


Paid-up    Oirrent, 
Capital  and  Deposit 

Reserve          and  Acceptances,  Other 

Fund.          other  Endorse-    Liabili- 

Accounta.  ments,  &c.      ties. 

£              £  £              £ 


3,748  76,675  2,940 

23,842  329,237  5,969 

1,600  17,968  293 

1,500  21,007  826 

24,372  342,312  6,140 


151 


Balances 
with  and 
Oheques 
Coin,  Bank  in  course 
&  Currency  of  collec- 

Total        Notes  and     tion  on  Money  at 

Liablli-      Balances        other  Call  and 

ties  or      with  Bank  Banks  in  Short           Bills          Invest- 

Assets.    of  England.    U.K.  Kotice.    Discounted,     ments. 

£             £         ,    £  £             £             £ 

83,363        8,265        1,853  7,585        4,621      17,360 

359,048      39,290        6,628  21,776      76,126      55,804 

19,861        1,447          344  2,053        2,440      -4,655 

24,084       2  172          801  6,3.59          746       6,603 

372,824     36,167        7,772  12,710     96,534     65,378 


Advances  to 

Customers 

and  other  OtheS 

Accounts.  Asset*. 

£  £ 

39,438  4,239 

140,736  18,688 

7,682  640 


■  6,207 
135,274 


1,196 
18,989 


21,722  368,316  15,758    —    405,796  54,614   9,589   12,269  69,045  52,591  184,183  23,505 
18,008  312,490  10,919     15   341,432  31,933   7,278   17,610  91,386  54,022  121,256   17,947 


18,187  267,000  3,353    — 
2,480   43,454    53(i   3,073 

2,875   35,051   1,004    — 


288,540  30,814   5,872  14,311   49,316  46,321  132,399    9,507 
49,543   3,896    112   9,339   3,315  13,723   18,127    1,031 


39,530       4,661 


869       3,661        4,038       5,575      19,009        1,657 


Total   10  Banks...  118.334  1.814.710   47,738       3.239    1,984,021   213,259     41,120   108,273   397,567   322,032   804,371      97,399 
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MEETINGS 

OF    PXJBUIC    COSfPANISS. 


Arizona  Copper  Company. 

Sale  Agreement  with  Phelps-Dodge  Approved. 

\r  the  thirty-seventh  iiiir.ual  geneial  meeting  uf  llie  Arizona 
Copper  Company,  which  was  held  at  Edinburgh  on  Oclober  3, 
the  rc'lJoi  t  and  accounts  were  aj)l)iuveJ,  after  discussion —the 
Chairman  intimating  that  it  was  the  intention  of  the  hoaid 
that  the  report  and  accounts  to  September  30,  1E;21.  should 
be  submitted  to  another  meeting  to  be  held  in  l-ebruary  next, 
and  also  that  it  was  the  intention  of  the  board  to  cut  down 
the  expenses  of  maintainitig  the  Edinburgh  organisatiim  to 
llo!  lowist  possible  limit. 

At  the  extraordinary  general  meeting  the  Chairman,  deal- 
ing with  the  terms  of  the  agieement  with  tlie  Phelps  Dodge 
Corjjoration  for  fusion  of  interests  and  with  the  recent  and 
present  ])osition  of  the  Company  said  :  —  \'ou  have  no  doubt 
all  received  a  print  of  the  agreement  between  the  Company 
and  Phelps  L'odge  Corjoration,  which  this  meeting  has  been 
called  to  consider,  and,  if  approved,  to  confirm:  also  a  print 
of  our  circular  of  September  21,  issued  with  the  agreement. 
Pefore  subnritting  the  resolution  for  the  confirmation  of  the 
agreement,  it  is  due  to  the  shareholders  that  1  should  make 
a  statement  supplementing  the  information  contained  in  the 
circular.  I  do  not  think  any  good  purpose  would  be  served 
by  detailing  again  the  circunrstaiices  which  have  brought 
.  about  the  pre.sent  serious  situation  in  the  copper  industry. 
These  circumstances  have  been  referred  to  many  times,  and 
they  must  be  well  known  to  all  who  are  present.  I  propose, 
therefore,  passing  on  at  once  to  the  results  to  this  Company 
<jf  the  circumstances  refen-ed  to. 

At  September  30,  1919 — that  is,  just  prior  to  the  Armistice 
— we  took  into  our  inventory  T.  5955  of  bessemer  and 
electrolytic  cop])er  at  an  average  price  of  24.96c.  per  lb.  At 
September  20,  1919,  the  quantity  in  the  inventory  had 
increased  to  T.  11,229,  and  the  average  valuation  bad  fallen 
to  19.128c.  per  lb.  At  September  30.  1920,  the  quantity  in 
the  Inventory  had  increased  to  T.  13.535,  and  the  average 
valuation  had  fallen  to  15.605c.  per  lb.  At  March  31,  1921, 
Ihe  quantity  in  the  mvento.y  had  increased  to  T.  16,000, 
•iiid  the  average  valuation  had  fallen  to  12.851c.  per  lb.  At 
.May  31,  1921,  tlie  quantity  in  the  inventory  had  increased  to 
T.  17,000,  and  the  average  valuation  ha  I  fallen  to  12.765c. 
per  lb. 

In  view  of  these  figures,  the  question  will  undoubtedly 
suggest  itself  to  the  shareholders  why  the  directors,  in  face 
of  the  accumulation  of  stocks  and  the  pe.sistent  fall  in 
price,  did  not  cerise  operations  much  earlier  than  May  31  last. 
This  is  a  very  natural  question  to  ask,  but  the  answer  to  it 
is  that  cUising  down  is  a  very  serious  step,  which  ought  not 
to  be  taken  until  it  ha«  become  perfectly  evident  that  it  is 
inevitable.  The  directors  had  the  matter  under  consideration 
in  consultation  with  Jlr  Carmichael  several  times  during  the 
period,  but  decided  that  tt  was  in  the  best  interests  of  the 
shareholders  to  continue  operations.  Y'ou  cannot  shut  down 
without  incurring  considerable  monthly  expenses  for  protect- 
ing the  mints  and  works  and  keeping  them  in  condition;  for 
keeping  the  Company  s  organisation  together  so  that  work 
could  be  resume<l  whenever  the  situation  should  warrant  it; 
for  heavy  taxation ;  for  interest  on  the  money  borrowed 
against  the  stock  of  copper;  and  for  incidentals.  Then 
again,  the  hardship  involved  on  the  Company's  employees  snd 
the  attendant  danger  to  the  Company  s  propertied  cannot  be 
overlooked.  If  shutting  down  meant  the  shutting  off  of  all 
outlays,  then  undoubtedly  the  directors  would  have  taken 
that  step  long  before  they  did,  and  their  advice  to  the  share- 
holders would  have  been  to  sit  tight.  But  the  minimum 
expense  in  the  case  of  our  Companv  cannot  be  estimated  at 
less  than,  say,  £20,000  to  £25,000  per  month;  the  whole  of 
that  expense  is  dead  loss,  which  could  not  be  met  except  by 
borrowing,  which  means  that  it  would  fall  to  be  paid  out 
of  the  future  profits  of  the  Company.  Hopes  were  always 
'entertained  that  conditions  in  the  copper  industry  vould 
improve  before  long,  and  I  wish  to  emphasise  the  fact  that 
la  I  these  hopes  b.^en  realised-  even  as  late  as  the  beginning 
of  1921 —the  Company  would  have  been  able  to  contiinie 
operating  without  tiifliculty,  as  owing  to  the  amount  of  taxes 
credited  in  respect  of  previous  years,  referred  to  at  the 
annual  general  meeting  which  has  just  been  held,  the  Com- 
pany's position  at  Septi  mber  30,  1920,  was  better  than  it  v&s 
at  September  30,  1919.  provided  copper  did  not  fall  below 
13  cents  per  lii.  and  no  dividends  were  paid  for  1920.  1 
would  also  call  vour  attention  to  the  fact  that  more  than 
£228  003  of  the  deficiency  for  the  year  to  September  30,  1920, 
is  r, presented  by  taxes  which  fell  to  be  provided  for  whc  her 
the  Com|>any's  work.*  were  clo.»ed  down  or  not. 

Dlfliculties  In  raising  a  Loan. 

(Jur  selling  agents,  in  ternb;  of  niir  contract  with  them, 
are  under  obligation  to  a  Ivaiice  us  against  our  unsold  copper 
eighty    per   cent,   of    its   market    value.     These    advances   at 


September  30,  1920,  on  the  baaig  of  copper  being  13  cents 
per  lb.,  left  a  considerable  margin  against  which  the  Com- 
pany was  ei.-^itled  to  draw.  It  was  only  during  the  half- 
year  to  .March  31,  1921.  that  the  advances  were  in  excess  of 
eighty  per  cent.,  and  the  Company  was  thus  placed  in  an 
undesirable  position.  There  was  then  no  margin  left  on  our 
copper  as.set3  on  which  to  borrow,  and  we  had  to  consider 
how  the  money  to  carry  on  could  be  obtained — for  money  was 
needed  whether  we  produced  copper  at  a  loss,  or  sliut  down. 

If  a  loan  over  the  Company's  properties  had  been  raised 
ill  the  United  States,  the  rate  of  interest  would  have  been 
tiigh  when  effect  was  given  to  complications  arising  in  con- 
iicction  with  income-ta.x.  If  a  loan  were  obtained  on  this 
side,  and  the  money  remitted  to  the  Ignited  States,  the  risk 
of  Joss  in  exchange  introduced  a  serious  factor. 

Under  these  circumstances  the  directors,  as  stated  in  their 
.circular,  considered  it  advisable  to  approach  Phelps  Dodge 
Corporation,  with  whom  negotiations  took  place  in  the  spring 
of  last  year,  to  ascertain  whether  an  arrangement  could  be 
made  by  which  the  Arizona  Copper  Company's  properties 
would  be  taken  over  by  that  Corporation  in  exchange  for 
shares  on  a  fair  basis. 

Phelps  Dodge  Corporation  Assets. 

In  conducting  the  negotiations  it  was  agreed  to  have 
comparative  statements  of  the  assets  and  liabilities  of  the 
two  concerns  prepared  on  the  basis  of  the  valuation  placed 
upon  their  respective  mines  by  the  United  States  Govern- 
ment as  at  JIarch  1,  1913,  under  deduction  of  the  depletion 
allowed  for  Federal  income  tax  purposes  since  that  date. 
The  statement  of  Phelps  Dodge  Corporation  was  made  up  as 
at  April  50.  1921,  and  that  of  the  Arizona  Copper  Company, 
Limited,  as  at  May  31,  1921.  An  examination  of  our  state- 
ment was  made  by  the  Phelps  Dodge  Corporation,  and  we 
employed  the  New  York  branch  of  an  eminent  London  firm 
of  accountants  to  examine  the  Phelps  Tioige  statement  on 
our  behalf.  After  receiving  the  report  of  these  accountants, 
the  dirtclors  are  of  opinion  that,  adopting  the  same  basis  of 
valuation  for  the  tw'O  concerns,  the  net  asset*  of  Phelps 
Dodge  Corporation  may  be  taken  at  .$136,000,030,  and  the 
net  assets  of  the  Arizona  Copper  Company,  Limited,  after 
providirig  for  the  payment  of  the  "  A  "  Preference  shares 
and  Preference  stock  and  deducting  the  assets  to  be  reserved 
by  it,  at  .$15.800,C0O.  The  combined  net  assets  of  the  two 
companies  thus  amount  to  .$151,800,000,  of  which  the  Arizona 
Copper  Company,  Limited,  will  own  one-tenth,  or 
$15,180,000.  The  arrangement  in  the  agreement  is  based  on 
the  proportion  of  9  to  1,  and  you  will  observe  that  these 
figures  substantially  justify  that  ratio. 

Not  only  do  the  relative  net  assets  of  the  two  concerns 
justify  the  ratio  of  9  to  1,  but  their  earning  power, 
measured  by  the  dividends  paid  for  the  twelve  years  to 
Septemb?r  30.  1920,  also  justify  that  ratio.  During  these 
twelve  years  our  Company  has  paid  dividends  averaging 
2.V.  6rl.  per  share  per  annum,  or,  sa}',  £2,280,000,  representing 
at  par  of  exchange  $ll,096,CO0,  During  the  same  period 
Phelps  Dtdge  Corporation  has  paid  dividends  amounting  to 
$97.2CO.0OO,  as  near  to  nine  times  our  amount  as  anyone 
could  expect.  Looked  at  from  these  points  of  view,  the 
agreement  must   be  regarded  as  a  fair  one. 

The  mining  properties  of  Phelps  Dodge  Corporation 
include  extensive  copper  mines  and  plant  at  Bisbec,  Arizona  ; 
"smelting  works  at  Douglas,  Arizona:  mines  at  Morenci, 
adjoining  our  own  property;  copper  mines  and  plant  at 
Tyrone,  Xew  Mexico,  and  at  Nacozari.  Old  Mexico;  besides 
a  large  and  well-equipped  coalfield  at  Dawson,  New  Mexico. 
Within  recent  years  the  Corporation  has  spent  very  large 
sums— largely  out  of  revenue — which  has  placed  it  in  a 
position  to  increase  its  production  when  conditions  warrant 
it,  and  that  at  a  low  cost. 

Previous  Negotiations. 

You  may  expect  me  to  refer  to  the  previous  negotiations. 
and  what  was  then  offered.  CuiTent  rumour  has  asserted  we 
had  a  cash  offer,  and  also  that  that  would  have  yielded  close 
on  80.<.  a  share.  Both  of  these  are  incorrect.  We  did  have 
one  offer,  but  we  never  had  a  c-ash  offer.  The  offer  which 
we  did  get  was  to  be  satisfied  one-third  in  cash  and  two- 
thirds  in  shares.  Out  of  the  one  third  in  cash  we  would 
have  had  to  retire  the  "A  "  Preference  shares  and  Preference 
stock.  The  shares  we  were  asked  to  take  on  the  basis  of 
700  jier  cent.— a  figure  which  w^e  thought  too  high.  Taking 
the  most  favourable  view,  assuming  Ihe  shares  could  have 
lieen  realised  at  300  per  cent.,  and  that  the  i>rocecds  and  tne 
cash  pavinent  could  have  been  remitted  to  this  side  on 
favourallle  exchanie  terms,  even  then  the  distribution  to  the 
shareholders  would  have  been  less  than  the  then  m;.rket  price 
of  the  shares.  The  directors  believed  that  the  Company 
owned  a  pruperlv  of  great  potential  value,  and  therefore 
declined  the  offer.  It  may  interest  you  to  Know  that  if  the 
shares  we  are  now  getting  were  realised  on  the  same  terms 
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as  then  offered,  and  the  proceeds  brought  over  at  the  present 
rate  of  excliange,  the  distribution  would  be  about  53s.  a 
share,  apart  from  the  expected  recoveries  from  British 
taxation. 

The  "  A  "  Preference  Shareholders. 
Those  of  you  who  are  intimiite  with  the  liistorj-  of  this 
Company  know  that  the  position  of  the  "A  "  Preference 
sliares  is  a  singular  one.  Many  years  ago, when  money  was 
urgently  needed,  these  shares  were  created  to  form  a  partial 
security  for  the  issue  of  Debentures  160,000  shares  of  5.<. 
each  were  created  and  issued,  but  no  calls  were  ever  made 
on  them,  it  being  intended  that  the  liability  for  the  calls 
should  form  pari  of  the  security  for  the  Debenture  issue. 
The  holders,  however,  were  at  that  time  given  the  option 
of  paying  up  iu  anticipation  of  calLs,  and  to  a  small  extent 
this  option  was  availed  of.  As  the  partie.s  to  whom  these 
shares  had  been  issued  had  rendered  theiiiselves  liable  to 
pay  for  the  shares  when  demanded,  even  those  who  liad  not 
paid  amthing  had  to  receive  an  acknowledgment  for  the 
liability  they  had  undertaken,  and  the  shares  were  issued 
so  that  those  who  paid  if[)  received  ten  per  pent.,  while  those 
who  had  not  received  five  per  cent.  It  is  well  known  that 
tl-.ese  shares  were  freely  dealt  in,  and  at  one  time  even 'the 
non-paid  shares  commanded  a  substantial  premium.  I  am 
afraid  that  those  who  dealt  in  those  shares  did  not  always 
realise  the  legal  position,  that  the  Company  could  at  any 
time  have  passed  a  resolution  reducing  the  capital,  and  on 
obtaining  the  sanction  of  the  Court — which  we  are  advised 
would  be  given  as  a  matter  of  course — would  find  their 
sliares  extinguished,  with  the  result  that  those  who  had 
paid  up  in  anticipation  of  calls  would,  of  course,  get  their 
money  back,  but  no  more ;  whUe  those  who  had  not  paid 
anything  would  not  receive  anything.  It  is  true,  as  I  have 
said,  that  many  of  the  present  shareholders  paid  substantial 
premiums  for  the  non-paid  shares  they  at  present  hold,  but 
it  is  fair  to  the  Comiiany  to  point  out  that  these  premiums 
went  into  the  pockets  of  those  wl-.o  had  taken  up  the  original 
shares,  and  that  this  Company  lias  never  received  any  casli 
for  these  shai'es,  while  so  long  as  the  obligation  has  been  there 
the  five  per  cent,  has  been  paid.  The  directors  felt,  how- 
ever, that,  independently  of  the  legal  ]X)sition,  some  considera- 
tion was  due  to  the  holders  of  the  "  A  ''  Preference  siiares,  and 
they  accordingly  placed  the  position  before  the  purchasers 
and  asked  tliem  \\hether  they  were  prepared  to  make  some 
proposal  which  should  be  a  recognition  of  the  severe  loss 
which  would  undoubtedly  fall  upon  many  holders  of  these 
■  shares  who  had  bought  because  they  regarded  the  five  per 
cent,  as  very  much  an  annuity  in  perpetuity,  and  in  ignor 
ance  of  the  legal  position. 

Pending  Offer. 

The  directors  have  now  the  authority  of  the  purchasers 
to  say  that  they  are  disposed  to  recognise  the  special  posi- 
tion of  the  "A  "  Prelereiice  shareholders,  and  intend  within 
a  short  time — probably  before  the  end  of  the  year — ^to  make 
an  offer  to  the  .shareholders  to  buy  the  fully-paid  "  A  "  Pre- 
ference sharos  at  7.-\  6f/..  and  the  unpaid  shares  at  2»'.  6il.  ; 
but  tliat  this  is  conditional  upon  there  being  no  technical 
difficulty  or  question  that  might  arise  from  its  being  pleaded 
that  this  is  really  an  additional  price  which  should  have 
gone  to  the  Ordinary  sharel-.olders,  and  that  if  this  question 
is  to  lead  to  ditficulty  then  the  offer  will  not  be  made.  The 
object  of  the  purchasers  in  making  this  proposal  is  only  with 
the  view  of  meeting  what  might  be  considered  an  equitable 
claim  on  the  |jart  of  these  shareholders,  and,  consequently, 
the  i>ayment  of  the  sura  which  this  will  involve  would  only 
be  paid  for  this  ispecific  purpose. 

I  may  take  this  opportunity  of  referring  to  the  position 
of  the  Preference  stock.  That  is  all  fully  paid,  it  will  con- 
tinue to  receive  seven  per  cent.,  and  on  repayment  will  be 
paid  off  at  par,  and  as  the  stock  has  for  a  considerable  time 
stood  below  par  no  special  arrangement  is  proposed  as  to  it. 

The  Directors. 

Permit  me  to  add  a  few  words  as  to  the  directors.  If  this 
arrangement  goes  through,  the  directors  will  receive  their 
fees  for  the  year  to  September  30,  1921,  as  hitherto.  This 
will  form  part  of  the  ordinary  expenses  of  the  business  for 
that  year.  As  from  that  date  it  is  the  intention  of  the 
directors  that  no  further  fees  should  be  drawn  by  them  except 
such  as  may  be  exjiressly  voted  by  the  Company.  Further, 
we  desire  t<j  state  that  we'  have  it  in  view  that  hereafter  the 
duties  of  the  dii-ectore  will  be  limited  both  as  to  trouble  and 
responsibility,  and  that  the  fees  must  be  made  to  correspond. 
We  have  recently  lost  two  directors,  and  we  would  not  pro- 
pose to  fill  these  vacancies:  and  indeed,  if  further  vacancies 
occur,  these  should  not  be  filled  up  iniless  for  special  reasons. 

It  remains  for  me  now  ft)rmally  to  move  the  resolution 
confirming  the  a-ji cement,  and  after  it  has  been  seconded  by 
Mr.  Pentland  an  opportiinity  will  be  afforded  the  share- 
holders of  expressing  their  views  and  asking  any  questions 
on  the  subject  they  may  wish.  "   ' 

I  beg  to  move  that  :  •'  The  agreement  between  the  Arizona 
Copper  Company,  Limited,  and  Phelps  Dodge  Corporation 
dated  September  21.  1921,  submitted  to  this  meeting,  is  hereby 
confirmed."  Mr.  Young  J.  Pentland  seconded.  Some  dis- 
cussion followed,  and  after  the  Chairman  formally  put  the 
motion  to  the  meeting,  a  shareholder  moved  that  the  agree- 
ment be  not  confirmed,  but  there  was  no  seconder,  and  the 
Uiairman's  motion  w-as  carried  by  an  overwhelming  majority, 
less  than  a  dozen  voting  against  "it. 
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SAFE 


THE  degree  of 
protection 
against  Fire 
provided  bv  THE 
CHATWOOD  SAFE 
extends  considerably 
beyond  what  is  gener- 
ally understood  by  the 
phrase   "Fireproof." 

Ample  provision 
has  also  been  m^de  in 
its  constiuction  for 
withstanding  a  fall 
from  a  considerable 
height  (durirg  a  big 
fire),  or  the  direct  fall 
upon  it  of  a  great 
weight  (such  as  col- 
lapsing walls  or  mas- 
sive girders)  while 
still  in  its  heated  con- 
dition. 


In  the  early  days  of  1858,  when  Samuel 
Chatwood  first  laid  down  the  high  standards 
upon  which  the  great  name  of  THE 
CHATWOOD  SAFE  has  been  built,  amongst 
the  many  unique  tests  which  were  made  to 
ensure  the  utmost  protection  against  Fire  and 
Fall  were  the  following  : — 

1.  The  Safe  was  placed  upon  a  specially  constructed 
coal  fire  for  the  period  of  two  hours. 

2.  Whilst  the  Safe  was  in  its  heated  condition  it 
was  raised  to  a  height  of  .^0  feet  and  dropped  on 
to  a  solid  concrete  engine  bed. 

3.  h  was  then  immediately  returned  to  the  fire  for 
a  further  period  of  two  hours. 

This  is  only  one  of  the  manv  ordeals  which 
THE  CHATWOOD  SAFE  had  to  success- 
fully  withstand  before  the  words  "Fire  Proof  " 
were  allowed  to  be  used  in  connection  with 
this  Safe. 
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Post  a  card  to-day  for  a  copy  of 
THE  CHA  TWOOD  SAFE  BOOK 
gratis  and  post  free  on  application. 
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Claudius  Ash,  Sons  and  Co.,  Ltd. 

The  Year's  Profits. 

The  sixteenth  ordinary  general  meeting  of  Claudius  Ash, 
Sons  and  Co.,  Limited,  was  held  on  October  5  at  the  offices, 
512  Broad  Street,  Golden  Squaie,  \V.  Mr.  George 
Edwards,  J. P.,  presided,  and  in  moving  the  adoption  of  the 
report  &nd  accounts  said  that  the  year  1920  had  opened  full 
of  good  promises,  the  demand  for  dental  lequisites  both  at 
home  and  abroad  continuing  to  exceed  supplies.  During  the 
first  six  months  there  was  every  indication  that  the  Company 
would  enjoy  a  successful  year,  but  a  general  reaction  had 
set  in  soon  after  the  turn  of  the  first  half  of  the  year  which 
affected  practically  all  branches  of  the  commercial  world, 
followed  at  home  by  strikes  which  had  serious  interfered 
with  whatever  business  there  might  otherwise  have  been,  the 
year  closing  with  trade  more  or  less  stagnant.  The  change 
to  inactivity  had  come  at  the  time  wlien  the  Company  was 
fully  equipped  to  cope  with  the  further  expansion  which  had 
been  reasonably  anticipated.  Export  business  decreased, 
and  in  some  countries  had  become  dormant,  due  almost 
entirely  to  the  chaotic  state  of  foreign  exchange.  The  grave 
ii.ternational  question  had  been  engaging  the  attention  of 
the  greatest  financial  experts,  but  so  far  without  success. 
No  (iovernment  palliative  could  produce  a  permanent  remedy. 
It  being  an  economic  matter  which  could  be  regulated  only 
by  the  laws  of  supply  and  demand.  If  the  country  pro 
duced  and  sold  goods  at  a  price  which  the  consumer  could 
afford  to  pay,  trade  would  improve,  but  slackness  in  work, 
high  costs  of  production,  heavy  taxation  or  Government 
control,  could  not  but  seriously  retard  the  chances  of  re- 
covery. There  were  signs  that  people  were  realising  that 
industry  and  economy  were  essential  to  success,  but  how  long 
the  general  depression  in  business  would  last  it  was  im- 
possible to  say.  The  negotiations  with  the  German  CJovern- 
ment  for  reparation  in  regard  to  property  sequestrated 
during  the  War  bad  resulted  in  a  favourable  cash  offer,  while 
the  Company  had  been  placed  in  possession  of  its  properties 
in  Austria  and  Hungary,  in  re.spect  to  which  a  claim  would 
be  made.  With  regard  to  the  accounts,  the  profit  for  the 
year  was  £95,022,  as  again.'it  £132,140.  They  proposed  to 
pay  a  balance  dividend  of  three  per  cent,,  making  eight  per 
cent,  for  the  year.  As  they  supplied  the  basic  materials  to 
the  dental  profession,  and  as  the  science  of  dentistry  was 
more  and  more  recognised  as  essential  for  the  maintenance 
of  good  health,  they  were  hopeful  that  it  would  only  be  a 
matter  of  time  before  there  was  a  return  to  normal  condi- 
tions and  to  the  prosperity  so  long  enjoyed  by  the  Company, 
The   report    and    accounts    were   unanimously    adopted. 

The  Victoria  Falls  and  Transvaal 
Power  Company,  Limited. 

.At  the  annual  meeting  of  sliarelKjldcrs  of  the  above  t^om- 
pany.  held  on  Friday,  the  7tli  inst.,  the  Chairman  (the 
Marquess  of  Winchester),  in  submitting  the  report  and 
accounts  for  the  year  ended  December  31,  1920.  referred 
again  to  the  satisfactory  position  of  the  Comp.iny's  business, 
the  year's  trading  having  enabled  the  Company  to  maintain 
the  same  dividends  as  last  year.  The  profit  and  loss  aci-oinit 
showe<l  a  net  result  for  the  year,  after  providing  for  interest, 
premium,  and  expenses  iif  debentures,  depreciation,  and 
British  taxation,  of  £173,161,  out  of  which  j.rofit,  plus  the 
an;ount  brought  forward  from  the  previous  year,  dividends 
.it  the  rate  of  ten  per  cent,  on  the  Preference  shares,  and 
five  per  cent,  on  the  Ordinary  shares,  both  less  income  tax, 
had  been  )>aid,  leaving  a  balance  of  £92,482,  which  had  been 
carried  forward  to  the  year  1921. 

Company's  Assets. 

As  regards  the  assets  of  the  Company,  the  leases  and  con- 
cessions cif  the  various  undertakings  and  the  Company's 
power-stations  buildings,  equipment,  and  land  stood  at 
£3,194.782.  The  loaii  to  the  Rand  jrine.s  Power  Supply  Com- 
pany, Limited,  and  the  500,000  shares  in  that  Compaiiy,  stood 
together  at  £2,739.912.  and  the  cash  and  investments 
amounted  to  £2,425,722.  anqily  covering  the  liability  to  credi- 
tors, the  reserve  fund,  the  unpaid  drawn  debentures,  and 
the  lalance  of  the  profit  .and  loss  account. 

With  regard  to  the  cptestion  of  the  renewal  of  the  earlier 
contracts,  M  these  contracts,  which  were  originally  for  a 
period  of  twelve  years  and  expire<l  at  the  end  of  this  year, 
had   I>een   renewed   for  a   further  period   of   five  year.s. 

Referring  to  the  )>osition  of  the  low-grade  mines,  the 
Chairman  said  that  he  was  pleased  to  state  that  for  the  most 
part  these  mines  were  still  at  work;  and  wliere  mines  had 
I'lnsed  the  Comnany  had  'found  an  increase  in  demand  bv 
other  consumers  who  had  been  able  to  absorb  the  displaced 
native  labour. 

General  Position. 

With  regard  to  the  general  position  of  the  Company,  the 
results,  notwithstanding  the  dislocation  of  the  business  canse<l 
bv  the  strike  oti  the  R:iiid  in  the  early  months,  showed  that 
the  business  was  weH  maintained,  tn  Kebruary  the  effect 
of  the  strike  was  to  shut  <lown  the  mining  industrv,  which 
took  time  to  resuscitate,  and  resulted  in  very  seriously  re- 
ducing the  Company's  earnings  during  the  early  part   of  the 


year.  The  eeoond  quarter,  however,  showed  a  recovery  to 
the  old  position  with  a  tendency  to  improve,  which  improve- 
ment was  still  being  maintained,  and  it  was  hoped  that  the 
results  of  the  latter  part  of  the  year  would  make  up  for 
the  dislocation  caused    by   the  strike. 

-As  regards  the  management  in  South  Africa,  this  re- 
mained under  the  capable  direction  of  Major  the  Hon.  Walter 
L.  Bagot,  the  Company's  General  Manager  in  South  Africa, 
and  Mr.  Bernard  Price,  the  Chief  Engineer,  and  the  Chair- 
man stated  that  he  could  not  close  his  remarks  without 
expressing  the  great  appreciation  of  the  board  for  the  con- 
tinued valuable  services  rendered  by  them  and  by  the  whole 
oif  the  staff  in  South  Africa  and  London,  whose  energv  and 
devotion  in  the  interests  of  the  Company  could  not  be 
surpassed. 

The  report  and  accounts  were  unanimously  adopted. 


Argentine  Iron  and  Steel  Co.,  Ltd. 

The  ninth   ordinary  general   meeting  of   this    Company   was 
held  on  October  6  at  Winchester  Ilonse,  E.G. 

Baron  Emile  B.  d'Erlanger,  who  presided,  dealt  first  with 
the  balance  sheet.  He  explained  that  the  bills  payable,  bank 
overdrafts,  and  creditors  and  credit  balance.s— the  three  im- 
portant items  of  quick  liabilities— with  certain  small  items 
added,  totalled  £965.000,  while  the  quick  assets,  consisting 
of  stocks  after  being  written  down,  monevs  owings  to  tjie 
Company,  and  cash  in  hand,  totalled  £1,352.000,  leaving  a 
balance  to  the  good  of  nearly  £387,000.  If  the  Debenture 
debt  of  £242.000  were  deducted  from  this  surplus  it  still  left 
a  balance  of  £145,000.  which  added  to  the  fixed  assets  of 
£784.000,  gave  a  figure  in  excess  of  the  total  share  capital, 
and  provided  a  margin  of  some  £425.000  over  and  above  the 
Preference  capital.  Their  secretary  (Mr.  Yaxley),  who  had 
paid  a  long  visit  to  the  Argentine,  had  been  greatly  impressed 
with  the  value  of  the  Company's  fixed  assets,  and  confirmed 
the  directors  in  their  belief  that  those  assets  stood  in  the 
books  at  far  below  their  intrinsic  value.  The  stock  in  hand, 
.standing  in  the  balance  sheet  at  the  cost  value  of  £830,000, 
had  been  written  domi  to  £620,000.  The  trading  profit  for 
the  year  was  the  highest  on  record  since  the  formation  of  the 
tyonipany,  and  although  thev  had  increased  the  depreciation 
fund  by  £26,000,  as  against  £19,000  in  1920,  the  net  prcfit 
showed  an  increAse  of  £3,000.  The  monthlv  sales  for  1920 
averaged  roughly  $2,900,000,  or,  .say,  £260.000.  reckoned  at 
the  pai  value  of  the  exchange.  'The  four  highest  months 
were  August,  September,  OcUiber,  and  November.  1920,  the 
average  sales  for  those  four  months  being  $3,560,000,  or 
£311.000  per  month. 

"  Up  to  well  in  the  summer  of  the  year  1920  the  difficulties 
of  obtaining  iron  and  steel  products  were  very  great,  the 
buyer  being  almast  entirely  at  the  mercy  of  the  supplier, 
and  the  only  source  of  snpply  at  that  time  was  the  TTnited 
States  of  America.  In  the  autnnin  of  1920  the  position  of 
the  steel  industry  became  suddenly  reversed,  and  though 
prices  did  not  fall  severely  or  rapidly  at  first  prodnction 
over<-ame  demand,  and  the  North  American  steel  producers 
suddenly  dumped  u|xm  their  customers  all  the  delayed  and 
current  orders.  These  .accumulated  deliveries  coincided  with 
the  arriv.al  of  the  wave  of  trade  depression  in  Argentina,  and 
the  Company's  average  sales  for  the  last  tJn'ee  months  of  the 
fiscal  year  were  at  the  rate  of  £220,000  a  month,  as  against 
£311,000.  the  average  for  the  preceding  four  months,  with  a 
quick  falling  tendencv-  in  volume  .ind  in  price.  Tlie  sales  for 
the  first  six  months  of  the  jiresent  fiscal  vear  had  totalled 
$11,500,000,  or  abont  £1.000.000.  and  the 'sales  for  August 
about  $1,650,000.  or  about  £145,000. 

The  report  and  accounts  were  unanimou.sly  adopted. 


Dacia  Romano  Petroleum 
Syndicate,  Limited. 

The  Refinery  Practically  Completed. 

The  second  annual  general  meeting  of  this  syndicate  was  held 
on  October  5  at  Cannon  Street  Hotel,  E.C. 

Mr,  F.  J.  Nettlefold  (the  Chairman)  presided. 

The  Secretary  (Mr.  Wallace  Braby.  M.B.E.)  read  the 
r.otice  convening  the  meeting  and  tlie  auditors'  report. 

The  Chairman  moved  the  adoption  of  the  report  and 
account.s  and  said  :  As  we  mention  in  the  directors'  report, 
the  two  partially  restored  wells  Chichiura  No.  1  and 
Baicoiu  No.  1  yielded  3.050  tons  of  oil.  but  their  production 
was  restricted  bv  stopjiages  from  causes  l>eyond  our  control. 
The  two  wells  we  have  been  drilling — namely,  Baicoiu  No.  2 
and  Moreni  No.  1  are  both  now  down  to  the  oil  sands,  and 
we  expect  information  any  day  now  as  to  their  production. 
In  the  case  of  the  Moreni  well  No.  1  Mr.  van  Sickle  is 
hoping  this  will  be  a  big  producer,  as  another  company  has 
just  completed  a  well  that  promises  to  yield  an  exceptionally 
large  production  and  which  is  situate*!  a  short  distance  above 
ours  on  the  same  anticline.  A  second  well  is  being  started 
at  Moreni.  and  a  second  well  at  Chichiura  in  the  immediate 
vidnitv  of  a  well  that  for  months  past  has  been  .yielding 
120  toils  of  oil  daily,  and  which  I  myself  saw  flowing.  In 
addition  Mr.  van  Sickle  will  use  every  endeavour  to  com- 
mence two  further  wells  during  the  current  financial  year. 
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A  Large  Undertaking. 

I  will  now  give  you  some  information  with  i-egard  to  the 
refinery.  When  I  inspected  it  in  August  it  was  nearing 
completion  and  I  realised  how  large  an  undertaking  it  had 
been.  The  freehold  site,  comprising  about  38  acres,  is  very 
favourably  situated  for  our  requirements,  being  only  one  kilo- 
metre f lom  the  town  of_  Ploesti  and  adjoining  the  railway 
line  running  from  the  >,orth  f:^tation  to  the  South  station. 
It  has  a  long  frontage  to  the  main  road  leading  to  the  big 
refinei'y  of  the  Romano-Americana  Company.  The  contract  for 
the  construction  of  the  refinery  has  been  carried  out  by  the 
Vulcan  Company  at  Bukarest,  the  leading  engineering  firm 
in  Rumania.  This  firm  has  had  extensive  experience  in  tlie 
construction  of  refining  plants,  and  has  striven  to  give  us  the 
fullest  benefit  of  this  experience  in  the  designing  .and  con- 
struction of  our  plant.  As  a  result  1  am  assureJ  that  we 
now  possess  a  refinery  which  for  absolutely  up-to-date  equip- 
ment will  compare  favourably  with  any  in  existence.  The 
buildings  and  plant  have  been  laid  out  with  a  view  to 
economical  expansion.  I  was  very  satisfie.l  with  Ihe  manner 
in  which  the  whole  of  the  work  has  been  carried  out.  The 
refinery  h;is  had  steam  up  for  several  weeks,  and  the  neces- 
."ary  tests  are  being  applied  to  the  plant,  and  the  steam, 
water,  and  oil-pipe  connections  between  the  difterent  plants 
are  bein^  compl.ted.  Mr.  van  Sickle  has  secured  the  services 
of  a  refinery  manager  with  extensive  experience  in  refining, 
who  possesses  excellent  credentials  He  took  up  his  appoint- 
ment on  September  15,  and  expects  to  .start  operating  by  the 
end  of  this  month.  We  have  here  for  your  inspection  a 
ground  plan  and  some  photographs  of  the  refinery. 

Board's  Confldsnce  in  the  Undertaking. 

Speaking  for  my  colleagues,  as  well  as  for  myself  as  your 
Chairman,  and  I  believe  as  the  largest  shareholder  in  the 
Company,  a  holding  which  I  have  incieaseJ  since  my  return 
from  Rumania,  1  repeat  \Yhat  I  said  last  year — that  we 
regard  the  future  of  the  Company  with  the  greatest  conti 
dence.  Our  very  moder'ate  capitalisation  as  compared  with 
that  of  many  other  oil  companies  should  ensure  excellent 
results  in  the  near  future.  When  we  reach  the  position  that 
we  can  keep  our  refinery  fully  employed  with  our  own  pro- 
duction we  should  earn  large  profits,  and  I  need  only  mention 
that  two  wells  of  the  capacity  of  the  Chichiurn  well,  alongside 
which  we  are  preparing  to  drill,  or  one  well  such  as  w'as 
brought  in  about  twelve  months  ago  by  another  company  at 
Moreui,  would  yield  more  than  sufficient  for  this  purpose, 
and  in  due  time  we  may  reasonably  expect  to  be  rewarded 
with  a  well  of  this  character.  I  now  beg  to  move  ihe 
adoption  of  The  report  and  accounts,  and  will  ask  Mr.  Rosher 
to  second  the  motion,  but  before  putting  it  to  tlie  meeting 
I  shall  be  pleased  to  answer  any  questions  which  shareholders 
may  wish  to  ask. 

Mr.  F.  E.  Rosher  seconded  the  resolution,  and  said  he 
visited  Rumania  in  June  last,  and  could  endorse  all  that  the 
Chairman  had  said  about  the  properties.  He  hoped  they 
had  seen  the  worst  of  the  ditiica'ities  arising  from  transport 
delays.  He  considered  that  the  ^Company  now  occupied  a 
most  favourable  position.  The  board  had  every  reason  to 
believe  that  when  the  next  meeting  was  held  tie  Company 
would  be  earning  substantial  profits.  Mr.  van  Sickle,  in  con- 
sultation with  refinery  exjjerts,  had  furnished  estimates 
showing  that  the  refinery,  when  fully  at  work,  was  capable 
of  making  an  annual  profit  exceeding  Lei  25  000,000.  Even 
at  the  present  abnormal  rate  of  exchange  this  estimated 
profit  would,  if  converted  into  sterling,  represent  over 
£50,000,  but  it  would  be  ridiculous  to  assume  that  the  present 
rate  of  exchange  could  last  fiu'  long,  and  if  it  only  regained 
the  level  to  which  it  fell  in  August  of  last  year  the  estimated 
profit  converted   into  sterling   would   exceed   £200.000. 

The  resolution  was  unanimously  adopted. 


Leach's  Argentine  Estates,  Ltd. 

Thi;   ninth   urdniary   general  meetmg  of   this   Company   was 
held  on  October  7  at   Winchester  House,  EC. 

Baron  F.  A.  d'Erlanger  (ViceChairman),  who  presided, 
said  that  the  smaller  profit  shown  for  the  past  year  was 
due  to  various  causes.  At  the  last  meeting  he  referred  to  two 
important  points,  namely,  the  occurrence  in  the  middle  of 
July  of  very  severe  frosts,  and  the  efforts  of  the  Argentine 
Government  to  pass  a  law  for  the  expropriation  of  200,000 
tons  of  sugar,  at  the  same  time  prohibitmg  exportation.  The 
effects  of  the  frosts  had  a  most  disastrous  result,  as  the 
crop,  w'hich  was  originally  calculated  to  produce  about  20,000 
tons,  ultimately  produced  only  13,152  tons  of  sugar.  In  addi- 
tion, great  damage  was  done  to  the  roots  of  the  cane  already 
cut  at  the  time  of  the  frosts,  reducing  very  materially  the 
number  of  lines  available  for  the  following  (i.e.  the  current) 
crop.  Further,  the  banana  plantations,  from  which  great 
results  had  been  expected,  were  adversely  affected,  so  that 
the  profits,  instead  of  being  increased,  were  reduced  from 
£12.000  to' £5,000.  The  Expropriation  Bill  had  been  thrown 
out  by  the  Senate,  but  the  threat  that  special  sessions  would 
be  held  to  discuss  the  Bill  again  hung  over  the  market  for 
several  months,  unsettling  the  minds  of  commercial  people 
and  interfering  with  the  freedom  of  sales.  After  the  turn 
of  the  year  the  market  took  a  firmer  trend,  and  priges 
gradually  improved,  without,  however,  giving  cause  for  either 
the  consumer  or  the  Government  to  complain.  In  a  word, 
the  Company  had  produced  far  less  sugar  than  they  had 
expected ;  the  cost  of  production  had  been  considerably 
higher,  and  the  average  price  obtained  for  their  output  was 
below  what  it  would  have  been  had  the  market  been  allowed 
to  follow  its  natural  course.  As  a  result  of  the  frost  last 
year  a  largo  number  of  lines  of  cane  had  to  be  thrown  away, 
and  to  replace  these  a  special  effort  had  been  made  during 
the  cuireiit  crop,  and  according  to  the  latest  news  they  had 
planted  about  60.000  lines  of  new  can«.  They  were  planting 
considerable  iiuantities  of  Java  cane,  which  was  hardier  than 
the  Criolla,  and  had  proved  a  success  in  the  Tucuman  dis- 
tricts, where  frosts  were  of  much  more  frequent  occurrence 
than  in  their  own  district  of  Jujuy.  According  to  the 
Chairman's  reports  and  the  information  brought  back  by 
their  Secretary  (Mr.  Yaxley),  who  had  recently  returued 
from  Argentina,  the  whole  of  the  new  plant  authorised  by 
the  directors  was,  in  spite  of  many  difficulties,  placed  in 
position  before  the  commencement  of  the  current  crop.  As 
to  the  current  crop,  according  to  the  latest  advices  the  total 
production  of  sugar  in  the  Argentina  was  calculated  at 
183.000  tons,  of  which  11,450  tons  corresponded  to  the  Com- 
pany's factory.  He  regretted  to  have  again  to  report  serious 
frosts  in  the  early  part  of  the  cropping  season,  but  by  the 
date  the  frost  occurred  they  had  manufactured  2,000  tons 
more  sugar  than  at  the  corresponding  dace  in  the  previous 
year.  These  successive  blows  were  very  disheartening,  and 
the  oldest  inhabitants  wondered  at  the  phenomenal  change  in  " 
the  climate. 

The  report    was  unanimously  adopted. 


PENDING  ISSOE 

New  South  Wale.s.  3,000,000  Six  jier  Cent,  stock 
1930-40  at  95J,. 

RESULTS. 

Meksev  Power.  We  .are  oHicially  informed  that  the 
subscription  list  in  connection  with  the  offer  of  £300,000 
Seven  and  .n-Half  ]>er  Cent.  Mortgage  Debenture  stock  of 
the  Mersey  Power  Company,  Limited,  was  closed  for 
town  applications  at  10.45  a.m.  on  Thursday  morning. 
A))plications  received  from  the  country,  however,  by  first 
post  on  Friday  morning  were  considered.  The  offer  has 
beeii  very  largely  over-subscribed. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABLISHED  1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

H E  ad  bif ice— EDIN BURGH~ 

WIIJJAM  CARNEGIE,  General  Manager.  GKO.iGH   A.   HUNTER,  Secretary. 

London  Ollicc— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 

T.  C.  RIDDELL,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  Ac.  ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and  Circular 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Ollice. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  .Acceptances  of  Customers  residing  in  the  Colonies  or  elsewiiere 
abroad  domiciled  in  London  are  retired  on  terras  which  will  be  furn  shed  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transact'ons  of  its  Customers. 
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BANK  OF  SCOTLAND, 

Constituted  bt  Act  op  PiRLiimsNT.  1595. 
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DEPOSITS  and  CREDIT  BALANCES     ...  £37.000.000 


Governor :  William  John  Mdbk.  Esq.,  C.B. 

Depnty-Qovernor:  The  Bight  Hon.  Lord  Blphinbtohe. 

H.ad  Office  :  THE  MOUND.  EDINBURGH. 

GLASGOW.  Chief  Office  :  2  St.  Vincent  Place. 

vr.  G.  Lbooat.  Manager. 
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J.  W.  Johnston.  Manager. 
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r-Cu&assT  Ratb~^  ,— Pretiocs  RAT>-t 
%         Fixed  %       rixsD 

Bank  of  England  Rate—    SJ  (July  21,  '21)  6  (Jane  23.  "21) 

Deposit  Rates:— 

Banks  &.  DiBcnt.  Ho.  (Call)  3J  (July  21,  "21)  4  t  (Jane  23,  '21) 
Ducount  Houses  (Notice)  3J  (July  21,  '21)  4^  (Jane  23,  "21) 

The  apecial  rate  of  4^%  allowed  by  the  Sank  of  England  on  foreiga  moaaf 
has  been  abolished, 
t  Foreign  and  Oolooial  Banks  give  Special  Rates  only  upon  deposits  for  a  year  . 

Loans : 
Day-to-day         ...     4-3|%  Seven-day  market     ...    4% 

DiSCOOnt  Rates  : —  so  Days       a  Mos.  4  Mos.  6  Moa.  12  Hot. 

%                %  %               %  % 

Bank  Bills     ...           3|             4  4,^  4^  — 

Trade  Bills    „           —  S-SJ  6i-i  5i-6  — 

NATIONAL  DEBT  CHANGES. 

One  of  the  most  discouraging  eliects  oi  the  present 
falling-ofi  in  revenue— or,  perhaps,  it  would  be  more 
just  to  say  non-reduction  of  expenditure — is  that,  side 
by  side  with  the  growth  in  the  aggregate  National 
Debt,  the  volume  of  floating  liabihties  is  being  in- 
creased more  than  proportionately  to  the  expansion 
in  the  total.  Thus  the  former  financial  policy  of  the 
Government,  which  aimed  at  a  gradual  reduction  of 
the  floating  debt  and  preparation  for  a  funding  opera- 
tion, can  now  be  adhered  to  only  in  name,  and  in 
actual  practice  the  opposite  course  has  perforce  to 
be   taken.  How   the   position   in   this   respect   has 
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changed  since  last  year  can  best  be  illustrated  by  tables. 
An  analysis  of  the  changes  during  the  year  1920-21 
is  shown  in  the  following  statement:  — 

Gross  Capital  Liabilities  of  the  State. 

(7n  ihousayids  of  Vs.) 

Inc.  (+)  <f 

Oatstanding  %  of  Outstanding  %  ot       Deo.  ( — ), 

Mar  31, 1921  total  Mar.  31, 1920  total  1921  on.l920 

Funded  Debt             ...            314,837  41  314,952          4  0  —             116 

Terminable  Annuities               17,698  -2  19,314           -2  —         1,616 

Unfunded  Debt*       ...         4,834,487  63-4  4,949,949        62  9  —      116,462 

Ertemal  Debtf         ...         1,132,007  14-9  1,232,369        16-6  —      100,352 

Floating  Debt  t        ...         1,276,330  16-7  1312,206        16-7—        36,876 

Other  capital liabUities              48,739  '7  46,863            -6  +           1,876 

.  Total  gross  liabUities  7,623,098     100-0        7,875,642     100-0—      252,544 

•  Excluding  bonds  tendered  for  Death  Duties  and  held  by  the  National  Debt 
Commissioners  until  redemption,  viz : — £2,966,205  on  March  31,  1920,  and 
£11,051,204  on  March  31,  1921. 

+  Sterling  equivalent  at  pars  of  exchange, 

X  Includes  £32,149,000  issued  .as  collateral  for  sundry  loans  payable  abroad. 

The  classification  "unfunded  debt"  includes,  of 
course,  the  floating  debt  and  the  external  obligations, 
but  for  purposes  of  illustration  these  are  shown 
separately  in  the  table.  While  the  movements  during 
last  year  were  highly  satisfactory,  including,  as  they 
did,  a  decline  of  over  4252^  million  in  the  gicsS) 
liabilities  of  the  State  and  a  decline  in  the  proportion 
borne  by  the  External  Debt  to  the  total  from  15.6  per 
cent,  to  14.9  per  cent.,  yet  practically  nothing  was 
done  during  the  year  towards  consolidating  the  debt. 
Thus  the  funded  portion  formed  only  4.1  per  cent. 
of  the  total  at  the  end  of  the  year,  and,  despite  a 
reduction  in  the  floating  debt,  comprising  Treasury 
bills  and  Ways  and  Means  Advances,  the  latter  obliga- 
tions still  formed  16.7  per  cent,  of  the  aggi-egate' 
liabilities.  Since  we  are  unable  to  pay  off  the  huge 
volume  of  these  floating  liabilities,  it  should  be  our 
endeavour  to  transform  them  as  far  as  possible  into 
long-term  obligations,  and  this  must  be  done  before 
the.  National  Debt  can  be  said  to  be  in  a  form  that 
will  give  no  further  cause  for  uneasiness.  Far  from 
any  progress  having  been  made  in  this  direction  since 
the  end  of  the  last  financial  year,  a  substantial  change 
for  the  worse  has  taken  place.  This  may  be  seen 
in  thei  following  table,  showing  the  debt  classified- 
under  the  various  heads  on  October  8,  1921,  as  far 
as  can  be  ascertained  by  examination  of  the  weekly 
statements  of  income  and  expenditure:  — 


Inc.  (-I-)  or 
Dec.  ( — )  since 
March  31,  1921 


+  6,727 

—  23,523 

+  82,104 

+  4,656 


(/n  thousands  of  £'s,) 

Funded  Debt     

Terminable  Annuities  ... 
Unfunded  Debt 

External  Debt 

Floating  Debt 

other  capital  UabiUtics 

Outstanding 

Oct.  8,  1921 

314,837 

17,698 

4,841,214 

1,108,484 

1,357,434 

53,,t94 

%of 

total 

41 

■2 

659 

144, 

17-7 

•7 

Total  gross  liabilities 

7,693,061 

100-0 

69,963 


The  feature  of  a  reduction  in  our  External  Debt 
again  appears,  but  in  this  case  it  affords  little  ground 
for  satisfaction,  for  the  reduction  has  been  effected 
chiefly  at  the  expense  of  the  floating  debt,  which  had 
to  bear  in  addition  the  burden  of  a  revenue  deficit 
amounting  to  over  £Qoi  million.  The  proportion  borne 
by  the  floating  debt  to  the  total  has  risen  from 
16.7  per  cent,  to  17.7  per  cent.,  though  the 
total  debt  advanced  at  the  same'  time  by  nearly 
£70  million.  I  The  floating  dtbt,  moreover,  would 
have  risen  by  a  far  greater  amount  were  it  not  for 
recent  heavy  subscriptions  to  Treasury  Bonds,  the 
total  for  which  during  the  period  under  review  amounts 
to  £56,735,000.  During  the  current  quarter  it  is 
improbable  that  receipts  of  this  nature  will  be  on  so 
large  a  scale,  unless,  perhaps,  the  Bank  rate  is  re- 
duced. On  the  other  hand,  a  widening  of  the  revenue 
deficit  is  to  be  looked  for,  while  provision  must  algo 
Bo  made  for  certain  items  of  compulsory  debt  retire- 
ment, such  as  the  cancellation  of  securities  surrendered 
as  revenue,  issues  to  support  the  Depreciation  Fund, 
and  the  redemption  of  a  portion  of  our  external 
liabilities.  There  seems  to  be  no  hope  of  these  burdens 
being  met  except  by  constantly  increasing  the  floating 
debt,  and  thus  the  position  has  arisen  that  the  reduc- 
tion of  these  forms  of  debt,  which  during  a  period 
of  fat  revenue  receipts  the  Government  made  obliga- 


tory,  can  now  be  effected  only  in   a  manner  that  is 
contrary  to  elementary  principles  of  sound  finance. 


Money  was  not  as  plentiful  in  the  market  this  week 
as  might  be  expected  in  view  of  last  week's  heavy 
Government  disbursements  in  respect  of  interest  on 
War  bonds  and  the  repayment  of  Five  per  Cent.  Ex- 
chequer bonds,  a  circumstance  that  points  to  the  proba- 
bility of  renewed  heavy  purchases  of  Treasury  bills. 
Still,  the  effect  of  borrowing  on  Ways  and  Means 
Advances  occasioned  by  the  Government  distribution 
was  seen  on  Monday,  when  conditions  remained  easy 
despite  the  absence  of  Treasury-bill  maturities  and  the 
necessity  for  repaying  the  Bank.  Its  effects  were  wit- 
nessed to-day,  also,  when  the  average  rate  of  allotment 
for  Treasury  bills  showed  a  very  heavy  fall,  as  may  be 
seen  below.  Day-to-day  money  was  generally  lent 
around  3 J  per  cent.,  the  upper  limit  of  quotations 
being,  as  usual,  4  per  cent.,  while  surplus  balances 
were  offered  down  to  3  per  cent.  Weekly  fixtures 
remained    at    4    per    cent.  The    Discount  Market 

was  affected  by  the  customary  scarcity  of  com- 
mercial paper  and  was  also  disorganised  by  the 
low  rates  at  which  Ti-easury  bills  were  tendered  for 
last  week,  after  which  the  rate  for  ' '  additional  ' '  bills 
was  fixed  at  3i  per  cent.  Second-hand  three  months' 
Treasury  paper  was  dealt  in  generally  at  4  per  cent., 
but  transactions  were  restricted.  Fine  three  months' 
bills  were  quoted  at  first  at  4J-4J  per  cent.,  but  rose 
subsequently  to  nearly  4i  per  cent.,  and  reacted  again 
to  4|  per  cent.,  which  was  the  quotation  yesterday. 
To-day,  rates  for  all  maturities  were  nominal  in  view 
of  the  severe  drop  in  the  competitive  Treasury-bill  rate. 
The  average  rate  of  allotment  of 
Treasury  Bill  to-day's  offer  of  Treasury  bills  is  the 
Tenders.  lowest  yet  reached  atr  £3  18s.   3.13d. 

Tenders  for  Monday  to  Friday  bills, 
at  £99  Os.  2d.,  and  above  receive  in  full,  and  bills 
dated  from  Saturday  tendered  for  at  £99  Os.  4d.  are 
allotted  to  the  extent  of  about  63.8  per  cent.,  and 
above  this  price  in  full. 

Tendered      Average  Rat* 
Date  Offered  for  % 

1921  £  £  £    ».     A 

April  21 60,000.000      61.fl30,000  5  19     3-M 

April  28 60.000.000      78.735,000         fl  14     6-B4 

May     8 60.000.000       94.620.000  6  12  11-18 

May   13 45,00  '.'«>0       93.350.000         5  11     2-81 

May   20 45.(i0(i.000       65.565.000  8  14  11-02 

May  27 55.000,000      72,490.000         6  13     1  83 

June    3 55.000,000       84.775,000         5  12     1-06 

June  10 40  000,000      83.975.000        5  12     2-28 

June  17 40.100  000      82.670,000        8  10     106 

June  24 6=;,000.000       86.48.5.000        6     6    8-89 

July     I 60,  '0.000      77,540.000        6     7     3-34 

July    8 55.000.000     1 1 7.200.000        6    3     6-64 

July  15 60  000,000     122.740.000        4  19    4-84 

July  22 60,000.000     123,005.000         4     8     3-31 

July  29 60.000.000      99.97-"..000        4    8     7-82 

Aug.     6 50.000.000       77,9.=i5.000        4  10  10 

Aug.  12 45,000.000       74.340.000         4  15     3*8 

Aug.  19 4.5.000.000       78.435,000         4  14  10-62 

Aug.  26 60.000.000      75.14i,000        4  13    0.38 

Sopt.  2 50.000.000      83,54<>.0O0        4     7     163 

Sept.   9 60.000.000       73,835,000         4     1     6-38 

Sept.  16 45,0011.000      71,075.000        4    0     6-3 

Sept.  23 60.000.000      83.9ft6.000        3  19  11-31 

Sept.  30 60,000,000      83,765,000        4    9     2-31 

Oct.     7 6O,OU0,O(J0     134,(90,000         4     3     0-81 

Oct.  14 60,000,000     127,825,000         3  18     3-13 

Last  week's  advance  in  the    New 
Foreign  York  Exchange    was    continued    into 

Exchanges.  the  current  week,  and  made  this  rate 
again  one  of  the  leading  features  of 
the  market.  Quotations  rose  nearly  every  day ;  the 
improvement  was  especially  marked  over  the  week-end, 
for  the  rate  left  off  at  3.79|  on  Saturday  last  and 
opened  on  Mond.iy  at  as  high  as  3.86|.  On  Tuesday 
there  was  a  relapse  to  3.84|,  and  the  subsequent 
recovery  did  not  carry  the  rate  above  the  best  quota- 
tion on  Monday.  To-day  the  middle  rate  for  cables 
was  3.86|.  Commenting  recently  on  the  improve- 
ment in  this  rate  we  suggested  that  the  movement  was 
due  to  the  release  of  speculative  holdings  of  dollars  on 
this  side,  for,  judging  by  the  sharpness  of  the  decline 
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a  k'vv  months  ago,  a  considerable  bear  account  seems 
to  liave  been  built  up  at  that  time.  Eecent  advices 
from  New  York  indicate  as  a  contributing  factor 
American  covering  on  the  part  of.  bears  of  sterling. 
As  to  the  future  course  of  the  exchange,  well-informed 
opinion  in  the  United  States  is  inclined  to  look  for  a 
speedy  reaction  from  the  present  movement,  on  the 
ground  that  the  market  will  soon  have  to  absorb  a  vei^y 
large  amoimt  of  grain  and  cotton  bills.  This  week 
again  witnessed  the  dernoralisation  of  the  German  and 
Austrian  currencies.  The  spread  of  quotations  in  the 
case  of  the  mark  was  narrow  in  the  earlier  part  o 
the  week,  probably  on  account  of  restricted  dealings, 
but  was  as  much  as  50  points  latterly.  The  extent 
of  the  dejjreciation  during  the  week  may  be  measured 
by  comparing  to-day's  middle  rate  of  542  with  Mon- 
day's quotation  at  465.  Few  buyers  could  be  found 
for  Austrian  exchange,  which  was  offered  at  from 
7,400  to  7,800  to-day.  Polish  currency  again  pro- 
vided a  surprise  with  a  fall  in  quotations  din-irig  the 
week  fro.n  19,000  to  14,500.  Other  movements  in- 
cluded the  continued  depreciation  of  the  lira  to  99:[, 
of  the  French  franc  to  53.27,  and  of  the  Brussels 
franc  to  53.80.  Fluctuations  in  other  European 
"  neutral  "  rates  were  again  on  a  Small  scale.  Far- 
Eastern  currencies  again  appreciated ;  the  Shanghai 
tael  rose  to  4s.  2d.,  the  Hong-Kong  dollar  to 
2s.  Hid.,  while  the  Indian  rupee  improved  fi'actionally 
to  Is.  5r^d. 

On  account  of  the  heavy  pay- 
Income  anl  ments  of  War  Bonds  interest  last 
Expenditure.  week,  the  revenue  deficit  was  the 
largest,  with  one  exception,  for  any 
■week  since  April  1  last.  Eevenue  was  only 
£18,020,000,  and  with  expenditure  at  £42,344,109, 
there  was  a  deficit  of  £23,724,000.  Unluckily  for  the 
Exchequer,  the  abnormal  increase  in  expenditure 
occurred  at  a  time  when  the  unconverted  portion  of 
the  five  per  cent.  Exchequer  Bond  issue  was  matur- 
ing. This  latter  obligation  added  £17,704,490  to  the 
liabilities  requiring  to  be  covered  by  borrowing.  A 
small  jiortion  of  the  deficit — -£2,139,000 — was  met  by 
Treasury  bills,  and  the  Bank  of  England  was  called 
upon  to  advance  as  much  as  £29,500,000.  Thus  the 
liability  to  the  bank,  under  Ways  and  Means,  wh'ch 
had  been  reduced  to  £7,750,000  by  the  end  of  the 
quarter,  was  suddenly  increased  to  '£37,250,000. 
Advances  by  Public  Departments  also  rose  by 
£3,850,000  to  £157,283,0011.  The  total  floating  debt 
rose  by  £35,463,000  to  £1,356,053,000. 

Neither  the  Currency  Notes  issue 
Currency         nor  the  Bank's  circulation  show  con- 
Notes,  siderable  change  during  the  week,  but 
the  former,  in  contrast  with  the  move- 
ment during  previous  weeks,  registered  a  moderate  ex- 
pansion.    The  total  outstanding  on  the  12th  inst.,  at 
£311,726,185,    was    £253,875   above  that  returned  a 
week  previously,  and  £41,579,658  above  the  level  "of 
October  13,  1920. 

Th3  Bank  return  indicates  furthei 
Bank  of         borrowing  on  the  credit  of  Ways  and 
England.         Means,     which    again    increased    the 
Money  market's  resources.       During 
the.  week  ended  on  the  12th  inst.  Government  securities 
cdvanced  by  £6.31(1,000,  and  £7,017,000  was  added  to 
private  deposits.     The  repayment  of  the  market's  re- 
cent   borrowing    from    the    Bank    reduced    "other" 
securities  by  £4,577.000.    The  note  circulation  fell  by 
£1.053,000  to  £125,61'3,000,  and  the  consequent  im"- 
provcnient  in  tlie  Reserve  was  more  than  sufficient  to 
coimterbalancc   the  effect   of   the   increase   in  deposit 
liabilities,  so  that  the  reserve  ratio  rose  by  tour  points 
to  14.8  per  cent. 

'i'he  Gold  market  was   well    sup- 
BuIIion.  pliinl   this  week.     The  United'  States 

was  again  the  dominant  buyer,  India 
taking  only  a  small  quantity.  The  Silver  market  dis- 
played a  much  steadier  tone,  and  jirice  fluctuations  were 
within  very  narrow  limits.       From  Monday  onwards 
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the  quotations  rose  each  day  until  to-day,  wlieu  spot 
silver  relapsed  |d.  and  the  forward  price  fell  id.  to  a 
discount  of  |d.  The  chief  support  to  the  market  came 
from  China,  but  sales  from  tliis  quarter  were  also  re- 
ported. The  Indian  bazaars  were  operating  both 
ways,  but  had  very  little  influence  on  the  market. 
The  Continent  proved  the  chief  source  of  supplies. 
Quotations  since  a  week  ago  are  as  follows:  — 


Oct. 
8 


Oct.      Oct.       O^-t.        Oct.        Oct. 
10  11  12  i:  U        Arenc 


Silver  (per  oz, 
std.  '925  fine) : 

Om!i  aid.       Kid.     K\l.      42ii.       42Sd.       42'iJ.       iZhid. 

Konard         i2id.       42d.       42J'i.       ii\d.       i3y.       42Ji        42.21rf. 

Uold  (per  oz.       ...         —      107/5     lUu/8        —        10. /2       U6/6      loe/ll 
tine) 

NEW  YORK. 

The  latest  weekly  statement  of  the  New  York  Asso- 
ciated Banks,  though  showing  a  fresh  fall  in  the 
average  aggregate  resei-ve  during  last  week  and  in  the 
average  excess  over  legal  requirements,  records  an 
actual  excess  reserveof  $27,960,000  on  the  last  day 
of  the  week,  as  against  a  deficit  of  $10,900,000  a  week 
previously.  From  the  details  cabled  over  it  is  not 
possible  to  say  v\-hether  the  final  improvement  was 
due  to  borrowing  from  the  Reserve  Bank  on.  the  part 
of  the  member  banks.  Net  demand  deposits  are 
$9,500,000  higher,  and  loans,  for  the  fifth  week  in 
succession,  also  show  an  expansion,  last  week's 
movement  being  $44,830,000. 

The  return  of  the  twelve  Federal  Eeserve  Banks 
registers  the  usual  addition  to  the  gold  reserves,  which 
now  stand  at  $2,732, 6(X), 000.  Other  changes  show 
some  divergence  from  the  very  pronounced  trend  of 
movements  during  previous  weeks.  Thus,  at 
$2,482,310,000,  the  circulation  of  Federal  Eeserve 
notes  is  $25,110,000  higher.  This  movement  had  the 
effect  of  maintaining  the  reserve  ratio  unchanged  at 
69.0  percent.,  despite  the  increase  in  reserves,  which 
was  accompanied  by  a  fall  of  $22,820,000  in  net 
deposits.  The  issue  of  the  New  York  Reserve  Bank 
was  responsible  for  $11,160,000  of  the  increase  in 
the  total  Federal  Eeserve  note  circulation.  This  was 
offset  as  regards  the  reserve  position  of  the  bank  by 
a  decline  of  $31,690,000  in  deposits,  but  the  gold 
holdings  lost  $47,730,700,  and  in  the  outcome  the 
reserve  ratio  fell  from  82.4  per  cent,  to  80.0  per  cent. 

The  Federal  Eeserve  statements  commented  on 
above  may  be  said  to  be  the  first  to  give  any  pro- 
nounced indication  of  the  movement  of  funds  to  the 
interior  in  connection  with  the  crop-moving  demands 
for  accommodation,  but  there  is  still  no  siga  of  an 
extension  of  the  credit  position  of  the  banks.  The 
racent  spectacular  advance  in  raw-cot  ton  prices  is 
reported  to  have  eased  considerably  the  position  of  the 
Southern  banks. 

Call  money  rose  to  5.i-6  per  cent.  Prime  Mer- 
cantile paper  was  quoted  yesterday  at  5f-6  per 
cent.,  as  compared  with  5J-5J  per  cent,  a  week 
previously. 
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Though  business  on  the  Stock  Exchange  remained 
confined  to  veiy  narrow  limits,  the  week  opened  with 
a  comparatively  cheerful  tone.  The  easiness  of  the 
Money  Market  reflected  itself  in  an  upward  movement 
in  Gilt-edge  and  allied  securities.  The  more  confident 
position  in  the  Oil  share  market  provided  an  additional 
favourable  influence.  Home  Railway  and  Industrial 
issues  were  adversely  affected  by  the  unsatisfactory 
trade  returns  for  September;  the  fluctuations  in 
foreign  cm-rency  values  unfavourably  affected  foreign 
loans ;  and  mining  shares  drooped  in  sympathy 
with  the  lower  price  for  gold.  New  South  Wales  suc- 
cessfully placed  a  loan  of  £3,000,000  in  6  per  cent. 
Inscribed  stock,  1930-40,  at  951  on  Monday,  the 
emission  being  early  over-subscribed.  As  under- 
writers had  generally  to  nurse  a  substantial  percentage 
of  each  previous  New  South  Wales  flotation,  the  result 
was  eminently  satisfactory.  Queensland  concurrently 
raised  $20,000,000  on  a  7  per  cent,  basis  in  New  York 
after  failing  in  an  attempt  to  obtain  the  necessary  credit 
in  London,  Further  applications  are  expected  shortly 
from  the  State  of  Victoria  and  New  Zealand,  and  some 
African  Colonies  will  probably  also  come  on  the  market 
next  week.  In  expectation  of  these  competitors  and 
the  development  of  a  certain  amount  of  uneasiness  as 
to  the  financial  aspect  of  the  Government  unemploy- 
ment scheme,  a  weaker  tone  developed  towards  the 
close  in  the  Gilt-edge  section. 

Among  Gilt-edge  securities,  5  per  cent.  War  Loan 
rose  from  89|  (mean  2  o'c.  quotation)  on  Fridav  last 
to  89J,  Victory  Bonds  (small)  from  76f  to  77^,  Fund- 
ing Loan  from  72xd  to  72ixd.  Consols,  at  49,  3i 
per  Cent.  Conversion  Loan,  at  62^,  5  per  Cent. 
National  War  Bonds,  1929,  at  98i,  and  Local  Loan 
stock,  at  53,  remained  unaltered. 

Business  in  County  and  Corporation  stocks  was 
extremely  meagre,  but  the  few  movements  which 
occurred  favoured  sellers.  Colonial  Government  loans 
proved  equaJly  stagnant,  except  for  dealings  in  the 
new  issues.  South  Africa  and  Ceylon  scrips  shed  a 
fractional  part  of  their  discount.  New  South  Whales 
scrip  opened  at  ^  premium,  but  heavy  stag  liquidation 
quickly  scaled  the  price  down  to  I  discount. 

In  the  Foreign  Government  Bond  market  the  con- 
tinued appreciation  in  the  dollar  value  of  sterling 
proved  an  outstanding  factor.  Japanese,  and  to  a 
lesser  extent  Chinese,  securities  sagged.  The  altei'a- 
tion  in  the  exchange  rates  lessened  Wall  Street's  in- 
terest in  Brazilian  and  other  South  American  varieties, 
and  they  eased  away  in  consequence.  The  spectacular 
decline  in  the  value  of  the  German  mark  reflected 
itself,  of  coiu'se,  in  a  sharp  relapse  in  German  bonds. 

Home  Railway  securities  attracted  little  public 
interest,  the  volume  of  business  being  hardly  sufficient 
in  most  cases  to  test  quotations.  The  unsatisfactory 
nature  of  the  September  Trade  Returns  provided  a 
bear  point,  and  nominal  quotations  concluded  at  lower 
levels  in  general. 

The  selling  campaign  of  last  week  in  the  Oil  share 
department  being  spent,  the  market  opened  in  more 
cheerful  mood  on  Monday.  Bear  closing  helped  to 
introduce  a  hardening  tendency.  All  the  leaders  appre- 
ciated between  Monday  and  Wednesday.  The  break 
in  the  value  of  the  franc  brougiit  heavy  liquidation, 
however,  from  Paris  on  Thursday,  and  quotations 
were  again  depressed  below  opening  levels.  The 
announcement  of  10  per  cent,  interim  on  Burmah 
shares  came  up  to  market  expectations,  but  the  price, 
though  higher  on  balance,  closed  with  a  downward 
movement.  Shells  pursued  a  similar  trend.  Royal 
Dutch  and  Mexican  Eagles  concluded  at  lower  levels. 
A  substantial  reduction  in  ^Mexican  Eagle  shipments 
may  be  expected  as  soon  as  present  stocks  are  moved, 
but  it  is  not  possible  to  estimate  the  effective  reserves 
yet  available  in  the  Amatlan  wells  or  to  what  extent 
development  of  other  fields  can  be  speeded  up. 
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The  Mining  markets  for  the  week  were  characterised 
by  a  further  contraction  in  the  volume  of  business  done, 
and  by  a  consistent  weakness  in  prices  throughout  the 
list.  The  fall  in  the  sterling  value  of  the  dollar  caused 
the  price  of  gold  to  recede  from  108s.  8d.  per  ounce 
on  Friday  last  to  106s.  -Sd.  per  ounce  to  day  (Friday). 
This  figure  compares  unfavourably  with  the  estimate 
of  110s.,  on  which  the  Rand  producers  have  calculated 
their  September  realisations.  Despite  the  more  favour- 
able Transvaal  native  labour  statistics  for  September 
the  Kaffir  Circus  exhibited  an  all-round  fall  in  values. 
City  Deep  receded  from  47s.  6d.  to  463.,  East  Rand 
Proprietary  from  os.  1-Jd.  to  4s.  9d.,  Randfontein 
Estate  from  16s.  to  .14s.  10|d..  Randfontein  Central 
from  10s.  6d.  to  99.  6d.,  Village  Deep  from  8s.  3d. 
to  7s.  10^.,  West  Rand  Consolidated  from  2s;, 3d.  to 
Is.  Hid.  Eastern  and  South-Eastern  Rands  exhibited 
a  similar  tendency,  Consolidated  Mines  Selection  being 
down  from  14s.  to  13s.  6d.,  Modder  B  from  27s.  3d. 
to  25s.  6d.,  New  State  Areas  from  23s.  9d.  to  23s., 
Springs  Mines  from  41s.  3d.  to  39s.  6d.  Among 
Mexicans  Esperanzas  proved  a  falling  market  on  the 
latest  cable.  The  market  was  disappointed  to  hear 
that  the  usual  fortnightly  cables  will  cease  from  now 
onward.  The  decision  is  taken  as  an  indication  that  no 
fresh  developments  of  great  interest  are  anticipated 
bv-the  management.  The  reconstruction  scheme  for 
Champion  Reef  was  duly  authorised  on  Monday.  In 
the  weak  condition  of  the  market  the  old  shares  re- 
lapsed to  3d.  The  publication  of  the  Russo-Asiatic 
announcement,  stating  that  the  negotiations  between 
the  Company  and  the  Soviet  Government  for  the 
return  of  the  properties  and  working  capital  has 
definitely  broken  down,  came  as  a  disappointment  to 
the  market.  It  was  generally  admitted  that,  under 
the  circumstances,  considering  the  vital  principles  of 
contract  rights  involved,  no  other  course  remained 
open  to  the  directors  but  to  revert  to  the  original 
position  of  claimants  against  Russia  for  damage  caused 
by  unlawful  appropriation  of  their  properties  and  work- 
ing capital.  A  grievance  was  aired  in  some  quarters, 
however,  on  account  of  the  delay  in  placing  the  public 
in  possession  of  the  facts  Prior  to  the  announcement 
dealings  passed  at  7s.  Daily  recessions  eventually 
brought  the  quotation  on  Friday  to  5s. 


MODDERFONTEIN  EAST. 

Cwpital:  £1,215,624.  8%  Debentures,  £400,000. 
The  property  of  this  far  eastern  Rand  Company  lies 
to  the  east  of  the  Modderfontein  B  Mines,  and  em- 
braces 800  claims  on  Cloverfield  No.  12,  650  claims 
on  Modderfontein  No.  6,  and  the  rights  to  further 
claims  on  Klipfontein  No.  11,  when  that  farm  is  pro- 
claimed. Altogether  its  claim  area  will  ultimately 
embrace  about  2,350  claims.  The  Company  was 
formed  in  1917  to  acquire  the  Cloverfield  and  Rand 
Klip  Companies  properties,  together  with  a  mineral 
lease  granted  by  the  Government  to  the  Central 
Mining  and  Investment  Corporation.  Under  the  terms 
of  this  lease  ten  per  cent,  of  the  profits  are  payable 
to  the  Government.  The  Company  has  not  yet 
erected  its  own  reduction  plant,  but  has  been  using 
the  Apex  mill  some  seven  miles  off,  which  is  naturally 
an  expensive  arrangement.     During  the  last  financial 
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year  the  transport  of  the  ore  from  the  Mine  to  the 
mill  and  the  rent  of  the  plant  cost  3s.  lid.  per  ton 
milled,  the  cost  of  ti-ansport  per  ton  hauled  being 
Is.  Q^d.  When  the  Company  has  its  own  mill  a 
considerable  reduction  in  costs  of  working  may  be 
looked  for.  The  Company  has  bought  the  Sinmier 
Deep-Jupiter  reduction  plant  in  silii  for  J(;110,000,  but 
has  deferred  the  erection  of  this  mill  on  its  own  pro- 
perty on  account  of  the  prevailing  financial  stringency. 
The  figures  of  ou'qnit  since  milling  began  are  given 
below  :  — 


Tom 

. Rc-vciluc V     , Costs ^   , — Profit — ^ 

Milled 

Fine 

Per  Ton            Per  Tott            Per  Tou 

A|H".-JlUH: 

Oz. 

£ 

s.          £ 

S.              £               8. 

lajo 

3'J,500 

7,659 

36,188 

18-3      36,885 

18-7  LOES697        01 

July  1520- 

Jiiiio  1921 

207,800 

U8,93.S 

002,700 

44-5    462,910 

30-4    209,79(1      141 

July  lai'l    ... 

•.'rl..'i.iO 

10,172 

5G,.'j84 

42-9      411,277 

as-l      I(J,3(i7        7-8 

Aug.      „     ... 

a7,3U0 

12,31U 

66,S73 

490      4G,11U 

340      20,489      15-0 

.-ept.     „    ... 

35,000 

— 

S3,034 

«-4        — 

—        11,087        8-9 

In  July  1921  decreased  profit  was  explained  to  be 
chielly  due  to  lower  yield  and  higher  costs  occasioned 
by  larger  tonnage  taken  from  mine  and  reduced  ton- 
nage, from  surface  development  dumps.  Jhe  August 
increased  profit  was  explained  to  be  abnormal,  and 
would  not  be  maintained. 

In  the  above  table  gold  has  been  taken  at  its  de- 
clared value,  i.e.  it  includes  the  premium.  With  gold 
at  85,s.  per  oz.  the  revenue  for  the  year  ]9'20-21  would 
have  been  .£.505,486,  and  the  profit  wbqld  have  been 
reduced  to  £B'2,57Q;  in  other  words,  the  premium 
amounted  to  £157,214,  or  10s.  5d.  per  ton  milled. 
As  regards  the  oi'o  reserves  the  consulting  engineer, 
estimating  on  a  pay  limit  as  in  the  preceding  year, 
calculated  that  the  Mine  contained  in  reserve 
l,950,.'i()0  tons  of  an  average  value  of  7.2  dwts.  over 
fifty-seven  iiiclies  of  stoping  width  on  June  30,  1921. 
This  ore  would  have  a  gross  value  of  31s.  to  40s., 
according  to  whether  gold  was  worth  Sos.  an  ounce 
fine,  or  110,'!.  The  above  tonnage  includes  338,600 
tons  of  4.8  dwt.  ore,  which  cannot  be  regarded  as 
payable  at  present,  hence  the  tonnage,  corrected  for 
current  costs,  is  reduced  to  1,611,700  tons,  carry- 
ing 7.7  dwts.  per  ton.  This  tonnage  would  feed  the 
present  mill  for  five  years — but,  as  already  mentioned, 
the  Company  has  in  view  a  larger  reduction  plant 
on  its  own  ground  in  the  future.  The  consulting 
engineer  points  out  that  operations  are  in  a  transition 
state.  The  mine  is  being  worked  at  present  under 
unfavourable  conditions,  and  better  results  can  be 
looked  for  when  the  output  is  increased  and  when  the 
capital  expenditure  account  is  closed. 

The  financial  position  of  the  Company  has  been 
straighlened  out  since  the  last  report.  The  issued 
capital  is  £1,21.1,624,  and  the  directors  have  authority 
to  issue  a  further  410,760  shares  in  connection  with 
the  conversion  of  Debentures.  The  issue  of  six  aiid- 
a-half  jier  cent.  Debentures  has  beeiT  paid  off,  and  a 
new  issue  made  as  from  -liily  1,  1921,  of  £4(_MJ,0(I() 
First  Mortgage  Debentures,  carrying  eight  per, cent, 
interest  redeemable  at  par  on  December  31,  1922,  and 
convertible  during  the  currency  of  the  issue  into  shares 
•of  the  Company  at  the  rate  of  one  share  for  each  £1 
nominal  value  of  debenture.  The  assets  on  June  30, 
1921,  under  the  heading  of  cash,  deposits  and  sundry 
<lebtors  amounted  to  £652,000,  while  the  liabilities  to 
■sundry  creditors  and  sundrv  debenture  holders  was 
.€551,000,  showing  a  liquid  surplus  of  £101,000. 
The  capital  commitments  for  flie  current  financial 
year,  apart  from  development,  are  mainly  in  connec- 
tion with  additional  bousing  and  compound  accommo- 
•dation. 

The  erection  of  the  new  plant  is,  as  nlrendv  men- 
tioned, in  abeyance. 

The  Company  made  a  profit  on  woiking  account 
-during  the  year  "1920-21  of  £209.790,  which  was  re- 
duced to  £i74,339,  from  interest  and  Capital  Duty 
expenses.  This  balance  was  carried  to  the  credit  of 
the  appropriation  account,  where  it  was  debited  with 
lertain  sums  for  capital  expenditure,  premium  on 
Debentures,  and  taxes,  so  that  finally  the  balance  un- 
appropriated    carried     to     the     balance      sheet     was 


£126,923.  During  the  first  six  months  of  1921  the 
Company  spent  nearly  £125,000  on  development  and 
equipment,  which  was  included,  of  course,  in  the 
accounts  to  June  30,  1921.  It  is  liRely  that  consider- 
able sums  will  still  have  to  be  spent  on  capital 
account,  so  that  taking  this  into  consideration  and  the 
large  sum  required  to  pay  interest  on  the  new  deben- 
tures, it  looks  as  if  the  sliareholders  would  not  get  a 
dividend  in  the  immediate  future.  The  future  of  the 
mine  a[>pears,  however,  bright  enough  as  long  as  the 
gold  premium  does  not  slip  away.  The  £1  shares 
now  stand  about  10s.  in  1920:  highest,  33.S. ; 
lowest,  IBs.  6d. 


KEELEY  SILVER  MINES. 

The  Keeley  silver  mine,  situated  in  Ontario,  Canada, 
was  acquired»by  an  English  Company  ih  1920.  The 
purchase  price  of  £80,000  was  satisfied  by  the  allot- 
ment of  160,000  shares  of  a  nominal  value  of  10s. 
per  share  out  of  an  authorised  capital  of  340,000 
shares  of  10s.  each.  On  December  31,  1920,  the 
capital  stood  as  follows  :  — 

Authorised,  340,000  Shares  of  10/-  each       £170,000 

Issued  to  Vendors 160,000   Shares  of  10/- each    80,000 

Subscribed  at  par SS.S.'iO 42,925 

at  10/3  ...     20,000 10,250 

I^Tnder  option  at  par   up 
to  February  25,  1922...     74,160 


340,000 


The  cash  capital  subscribed  was  therefore  £53,175. 
The  purchase  included  an  option  for  the  acquisition 
of  the  Beaver  Lake  mining  property.  At  the  close  of 
1920  the  cash  subscribed  had  been  spent  on  plant  and 
development,  and  tlie  C'ompany  had  raised  a  loan  of 
£5,200.  The  balance  sheet  of  December  31,  1920, 
shows  cash  and  sundry  'debtors  £3,114,  against 
creditors  £5,076  and  loans  £5,200,  from  which  figures 
it  is  clear  that  fresh  capital  is  required.  If  the  option 
on  the  74,150  unissued  shares  is  exercised,  the 
resources  of  the  Company  will  be  increased  to  the 
amount  of  £37,075.  In  a  report  dated  April  1921 
the  General  Manager  describes  the  operations  at  the 
mine  since  it  was  acquired.  Renovating  the  buildings 
and  dewatering  the  shafts  occupied  a  good  deal  of 
the  time,  and  delays  w^ere  incurred  owing  to  the 
scarcity  of  electric  power  and  of  laljour,  the  latter  due 
largely  to  the  boom  in  the  pulp  and  motor  industries. 
A  trial  run  of  the  new  mill  of  a  capacity  of  from  sixty 
to  seventy  tons  a  day  was  made  in  October,  the  ore 
treated  being  taken  from  the  old  dumps.  After  five 
weeks  operations  were  suspended  owing  to  lack  of 
power. 

The  development  underground  has  been  encourag- 
ing. Two  hitlierto  unknown  veins  were  uncovered 
while  excavating  the  foundations  of  the  buildings,  and 
in  exploration  below  ground  several  other  veins  were 
found.  No.  3  shaft  was  sunk  to  363  feet  below  sur- 
face, and  a  new  level  was  started  at  355  feet.  The 
veins  contain  silver  and  cobalt,  and  on  August  1,  1920, 
the  average  grade  was  20.86  oz.  silver  and  7.68  lb. 
cobalt  par  ton.  On  December  31,  1920,  the  ore 
reserves  w^ere  estimated  to  contain  425,000  oz.  silver 
and  160,000  lb.  cobalt.  No  tonnage  is  given  for  the 
December  figures,  but  on  August  1  the  tonnage  was 
estimated  at  18,384  tons,  containing  383,571  oz.  silver 
and  141,300  lb.  cobalt. 

On  May  18  a  new  ore  shoot  was  met  with  at  the 
bottom  or  fifth  level,  which  for  sixty-five  feet  in  length 
averaged  150  on.  silver  over  a  width  of  three  feet.  No 
profit  and  loss  account  has  as  .yet  been  drawn  up,  and 
no  figures  are  given  as  rfgards  the  probable  cost  of 
working. 

The  mill  was  restarted  in  .June  this  year,  and  up  to 
the  end  of  .\ugiist  there  was  a  production  in  the  form  of 
[licked  ore  or  of  concentrates  of  66,921  oz.  of  silver 
and  20,899  lb.  of  cobalt.  The  September  output  of 
silver  was  100,050  oz.  In  a  mine  of  this  class,  where 
the  valuable  minerals  are  irregularly  distributed  in  the 
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lodes,  reliable  estimates  of  the  resom-ces  are  difficult  to 
arrive  at  without  a  considerable  amount  of  underground 
exploration  work,  a  stage  which  has  not  yet  been 
reached.  The  shares  of  this  Company  will,  therefore, 
mainly  appeal  to  investors  who  like  a  speculative 
mining  counter,  for  that  is  what  they  undoubtedly  are. 
The  presence  of  cobalt  in  considerable  quantities 
adds  to  the  prospective,  if  not  to  the  actual,  value  of  the 
mine,  cobalt  being  a  mineral  not  widely  distributed  in 
Nature  and  one  for  which  there  may  be  a  large  demand 
in  the  future.  No  doubt  is  entertained  of  its  valuable 
properties  when  alloyed  with  other  metals.  Its  use 
in  the  steel  industry  for  making  stainless  steel  and 
for  other  purposes  is  a  case  in  point. 


NOURSE  MINES. 

Issued  Capital:  £827,821. 
The  report  of  this  Company  for  the  year  ended 
June  30,  1921,  does  not  call  for  lengthy  comment. 
As  in  the  previous  year  the  profits  were  due  to  the 
gold  premium,  which  amounted  to  £228,915,  or  9s. 
per  ton  milled.  Without  the  premium  .there  would 
have  been  a  loss  of  £110,568,  instead  of  a  profit  of 
£118,347.  The  consulting  engineer  emphasises  this 
featui-e,  and  remarks  that,  in  view  of  the  probability 
that  the  price  of  gold  will  gi-adually  i-evert  to  the 
standard  price,  the  future  of  the  mine  is  dependent  oc 
a  reduction  of  working  expenditure.  Development 
operations  were  well  maintained,  and  the  ore  reserves 
at  the  close  of  the  year  were  1,589,030  tons  of  a  value 
of  6.9  dwt.,  showing  little  change  over  the  position 
at  the  end  of  the  previous  year. 

During  the  year  some  property,  but  not  of  mineral 
value,  was  acquii-ed  from  the  New-  Heriot  Gold  Mining 
Company,  in  Uquidation,  for  the  sum  of  £5.500.  In- 
cluded in  the  purchase  were  five  residential  buildings. 
The  property  of  the  Company  now  consists  of  665 
mining  claims  and  mining  rights,  leased  from  the 
Government,  over  twenty-two  claims,  together  with 
fieehold  property,  water  rights,  and  mining  stands. 

Statistics  of  the  operations  of  the  year,  together 
v\dth  the  figures  for  the  three  pre^nous  years,  are  given 
below :  — 

Yield 
Tear  per  ton 

enrled      Toils    nt  S.j  -  KeTcnuc   rCosts     ^Working  I'rofitr-,S^.t 
June  30  Milled  per  Oz.  per  Ton  per  Ton  per  Ton  Pi-ofit, -Dividend.-, 

1918...  471,000  26  e.?  26-17  23-'67  58,180  2-5  60,977  82,782  10° 

1919...  457,800  27  49  2708  2>:.68  11,293  0  5  15  394  —       — 

1920...  477,300  27-44  3308  29-42  87,970  3-67  85,607  62,086     7i 

1921...  608,700  26-82  35-50  30-83  118.317  4  07  117,801  62,086     7i 

The  balance  of  working  expenditure  and  revenue 
account  for  the  financial  year  carried  to  appropriation 
account  amounted  to  £117,801,  which,  with  the  balance 
of  the  previous  year's  account,  £134,037,  and  forfeited 
dividends,  £16.S,  amounted  to  £252,001,  and  was  dealt 
wth  as  below:  — 

Capital  expenditure  (net) 

Government  and  Provincial  t;u\es  ... 

Dividends 

Balance  forward  ...         ...         ...  ...         ...         ,,' 

£252,001 

The  liquid  financial  position  was  satisfactory.  The 
present  price  of  the  shares  is  about  9s. 


£ia 

306 

11 

S41 

62,087 

116 

267 

Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

lo  FLEET  STREET.  LONDON,  E  C.  4-  Established  1835 


L— BANK  RETURNS.   ETC. 

BANK  OF  ENGLAND.— Accounts,  October  12,  1921. 

Issue  Department. 

Notes  Issued    £145,045,530       '      Government  Debt  £11,015,100 

(      other  Securities 7,434.900 

I      Gold  Coin  and  BnUion       ...    126.595,530 

£145,045,530       I  £145,045,530 

Banking  Department. 

Proprietoia"  Capital    £14,553.000  Ooveniment  Securities      ...    £64,850,90? 

Rest 3.116,155  Other  Securities 80,371,836 


Public  Deposits  

.      15,015,758 

.    134,789.538 

6,259 

£167.480,710 

....      20,431.910 

1,826,057 

Seven-day  and  other  Bills 

£167,480,710 

Coinparison  with  Previous  Four  Weeks  [00,000'b  omitted]. 

Ratio 


Date 
1921 
Oct.  12 
Oct.  6 
Sept.  28 
Sept.  21 
Sept.   14 


Circu- 
lation 

£ 
125,6 
125,6 
124,9 
124.4 
125,2 


Coin 

and     /—Deposits— s 
Bullion  Public    Other 


£ 
128,4 
128,4 
128.4 
128.4 
128,4 


£ 
15.0 
19.2 
12,2 
13.9 
15.1 


£ 
134.7 
127.7 
105.4 
115,2 
129,5 


.—Securities  ^ 
Govt.     Other 


£ 
64,3 
58.5 
33.3 
39.6 
61,2 


£ 

80.3 
84.9 
80.4 
85,1 
79,8 


Re- 
serve 
£ 

22,2 
21,1 
21,9 
22,4 
21,6 


Reserve 

to  Lia- 
bilities 
% 
14-8 
14-4 
186 
17-3 
149 


Bank     Three 

Kate     Month*' 

•        Bills 

°C  % 

4i 

4Ar* 
4-4t 
4^ 


5i 
5i 
5i 
6t 
5i 


Jly.22,14 


29,3       40,2       13,7       42,2       11,0       33,6       29,3       6240      3 


26 


•  July  30,  1914  -^  to  4%;  July  31,  8%  ;  Aug.  1,  10%  ;  Aug.  6,  6%  ;  Aug.  8,  6%; 
Jnly  13,  1916,  6%  :  Jan.  18,  1917,  5i%  ;  Apr.  6,  5%  ;  Nov.  6,  1919,  6%  ;  Apr.  15 
1920.  7%  :  April  28,  1921,  6i%  ;  June  23,  1921,  6%  ;  July  21. 1921.  6i%- . 

Comparison  of  Bank  Returns,  Exclianges.  Prices,  &c. 


Bank  o(  EnRland  (in  £'s  sterling,  Oct.  12 

OO.OOO's  omitted) :  1921 

Circulation       £125,6 

Public  Deposits   15,0 

Other  Deposits    134,7 

Oovemment  Securities  64^ 

Other  Securities  80,3 

Reserve     22,2 

Ratio  to  Liabilities     14'8% 

Coin  and  Bullion     128,4 

Money  : 

Bank  of  England  Rate  Si% 

Bank  of  France  Rate     5}% 

Rate  3  months'  Bills  London   ,;...  4!% 

ExchanKes : 

Paris  Cheque    6329 

New  Tork  60  days 3831 

Bombay  Telegraphic  Transfers...  1/6| 

Pricex  : 

Consols  2J%  Cash  48;^ 

French  Rentes  3%  Money     65-76 

Silvei,  London  spot    02.  42i 

Wheat,  (?a£eKf  average  qr.  65/6 

Cotton,  Mid  Upland   lb.  14  14d. 

Iron,  Scotch  pig  ton  126^0 


O  t.  13 
1920 
£127.1 
18,2 

123.9 
83,7 
81,6 
14,4 

102% 

123.1 

7% 
6% 


53-22 
3-46 
1/8 

45i 
53  80 
53|d. 

90/7 
1902d. 
231'0 


O.t.  15 

1919 
£83,7 

22,2 

99,9 

34,3 

82,6 

22.8 
1870% 

88.1 

6% 

6% 

4H% 

36'33i 
414 

2/01 

52 
[61-25 
631d. 
73/1 
2156d. 
1660 


Oci.  18 

1918 
£63,0 

34,3 
133,7 

60,3 

96,6 

28,6 
1706% 

73,2 

6% 

6% 

3l-ft% 

2607i 
473 

lli'li 

60i 
6200 
491d. 
72/6 
2164d. 
101/0 


Oct.  U 
1911 
£29.2 
6A 

46.0 

14,6 

28,3 

27,2 
6191% 

37,9 

4% 

3i% 

3i-}«y. 

2519 
4'83i 

1/43', 

77t- 

94  35 

24id. 

32/7 

5-41d. 

52/U 


CURRENCY  NOTE  ISSUE. 


Week  to 
Oct.  12. '21 
Oct.     5,  -21 

Oct.  13, '20 
O^t.  15, '19 
Ocf.  16, '18 
Oct.  17, 17 


Notes 

Issued 

£ 

7.470,893 

8,891,211 


Notes  Notes 

Cancelled    Outstanding 

£  £ 

7,217,017    311,726,185 
9,918.075    311,472,310 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28,500,000 


8.148.721        7,789,723    353,305.843  28,500.000 

6.652,886        7,703,460    338.435,694  28.500,000 

6,295.966        4-749.422    283.771.841  28,500,000 

5,185,101        4.106.884    184.186.978  28,500.000 

Balance  Slieet,  October  12,  1921. 


Bank  o(       %  of  Bank 

England  Notes  &  Gold 

Notes  to  Hotm 

£  % 

19.450.000  16-4 

19,450.000  16-4 


13-4 
;8'4 
10-0 
16'E 


18,750,000 


Notes  ou*standIng- 

One  Pound          246.907,545 

Ten  ShiUing         41,548.640 

Certificates  outstanding     ...  23.270,000 

Total            311,726.185 

Notes  called  In  but  not  yet 

canceUed 1.866,416 

Investments  Rserve  A/c  ...  13.981,600 

Total            327,554,201 


Advances — 

Other  Bankers     ... 

Currency  Note  Redemption  A/c— 
Gold  Coin  and  Bullion   ...      28> 

Silver  Coin  3, 

Bank  of  England  Notes  19, 
Government  Securities  ...    276, 
Balance  at  Bank  of  Eng- 
land        


.500,000 
.000,000 
,450,000 
,472,710 

131,491 


Total 


327.564.201 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO'a  omitted]. 

Other 

Issues 
£122,402 
74,951 
130,749 


Week  to 
Oct.  8,  '215 
Sept.  30, -21 II 
Sept.  24,  '21 


Revenue 

£18.620 

20,749 

14.968 


191  dys. -21-22   474.783 

192  dys.  '20-21  646.001 


Expendi- 
ture 

£42,344 

26,482 

9,611 

640,338 
579,131 


Excess  of 

Expenditure 

£23,724 

5,733 


other 
Receipts 
£146,007 
80.008 

124.480 


65,555         3.032.145 
0'',>'>t       2,839,420 


2.966,591 
2.916,660 


Cash 
Balanoa 
£2,694 
2.812 
3,491 

-3,600 
—6,282 


Tr.  •21-22* 
Tr.  '20-21 
Tr.  '19-20 
Yr.  '18-19 


Week  to 
Oct.  8, '215 
Sept.  30, '211 
Sep..  24, '21 


1.216.650        1.039.728         176,9LSt  —  — 

1,425,985        1,195.428         23u,5S7t        5,710,142        5.920,699 
1.339.571        1.665.773         326,202         6.092,709        6,766,507 
883,021        2,579,301      1,690,280         7,033,402        5,351,353 
Principal  Hems  of  Revenue  and  Expenditure. 

/ Revenue ,     , Kxpenditi 

Income  Excess  Profit  Other      Int.,  &c..        Misc. 
Tax,  &c.  Duties,  4-c.  Revenue    on  Debt     Expend, 


Customs 

&  Excise 

£4,994 

3.162 

7.802 


£7,240 
4,220 
3,033 


£1.580 

1.380 

710 


£4,806 

11,936 

3,373 


£26,952 
2,895 
1,826 


£367 

437 

84 


191  days  '21-22 

192  days  '20-21 

Tr.  '21-22*       .., 
Tr.  '20-21 
Tr.  '19-20 
Yr.  '18-19 


161.737 

162.721 

323.000 
333,785 
283,023 
162.220 


147,297       28.644     237,104     193,212 
131,751     115,137     236.392     192,714 


8.585 
10,215 


333,540 
375,202 

410,500  120,000  111,000  345,000  26,272       668,458 

394,146  219,181  478.873  349.599  28,488       817,381   ■' 

359,099  290,045  407,404  332,034  16,171  1,317.563 

291,186  285.028  150,587  269,964  11.380  2.297,958  ,' 


FLOATING 
DEBT. 

Oct. 
Sept. 

Sept. 
fept. 
June 


[OOO's 
omitted] 

8.19215 

30, 1921  li 

24, 1921 

17. 1921 

30, 1919 


Treasury 
Bills 
1,161,520 
1.159,407 
1,168,287 
1,163,922 
796,150 


Ways  &  Means 
Advances 
£194,533 
1B1.183 
156,283 
179,274 
774,237 


Budget  estimates,      t  Highest,      t  Excess  of  Revenue. 


I  Total 

«1,356.053 
1.320.590 

- 1,324.570 
1.343,196 
l,570,387t 
U  6da.>s. 


Treasury  Bond  .| 
Receipts. 

6,326 
11.250 
14,750 

4,420  ^ 


S  8  days. 


October  15,   1921.] 


THE     STATIST. 
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FOREIGN  BANKS.t 


tia  £'3  Sterling— 000*3  omitted.] 


VELCIUM. 

Aug.  14.  14 
lapt.  29.  '21 
Oct.     e>  "21 


CZECHO- 
SLOVAKIA.* 

July  31.  '21 
An*.  7,  '21 
Aug.  16,  '21 


DENMARK, 
JnlT  31,  "14 
Jnlj  31,  "21 
Ang.  31,  •21 

ADg.  31.  '20 
Aug.  30, 19 


fRANOE. 

July  30.  '14 
Oct.  6.  '21 
Oct.  13,  '21 


Oct  14. '20 
Oct.  16,  '19 


OERMANY. 

July  23.  '14 
Sept.  30,  '21 
Oct.     7,  '21 


Oat.     7.  '20 
Co*.    7,  19 


MOLUND. 

Aug.  1,  '14 
Oct.  3,  '21 
Oot.    10, '21 


ITALY. 

July  31,  '14 
Aug.  20,  '21 
Aug.  31,  '21 


Aug.  31,  '20 
Aug.  30,  '19 


JAPAN. 

Aug.  1,  14 
Aug.  27, '21 
e^t.    3, -21 


Aug.  28,  '20 
fltpt.  6. '19 


NEW  YORK 
>   BANKS 
a  TRUSTS. 

Aug.  1,  '14 
Oct.  1,  '21 
Oct.  10,  '21 


Oct.    9,  "20 
Oct.  11,  'lO 


NORWAY. 

July  31, 14 
Sept.  22,  '21 
Sept.  30,  '21 


Sept.  30,  '20 


PORTUQAU 

Auc.  31,  -21 
Bept.  7,  '21 


e«Pt.    8,  '20 
8.pt    3. '19 


IIOUMANIA. 

S«pt.  10.  '21 
Sept.  17, -21 
Sept.  24,  '21 


S»pi.25,  '20 


IIUS8IA. 

July  21,  14 
Oct.  28,  '17 


SPAIN. 
Aug.    1,14 
Oit.     1, '21 
Oct.     8, '21 


Oct.    9,  '20 
Oct.  11, 19 


SWEDEN. 

Aug.  1,  -14 
B«Pt.24,'21 
Oct.     1, -21 


Out.     2,  '20 
Prt.     4,19 


SWITZER- 
LAND. 

July  23,  14 
"■""•  30,  '21 


8»pu 


Oct.    7, -21 


O  t. 

Oct. 


7, '20 
7,  '19 


QoM 

a0,977 

10,663 

10,663 


Silver  Total  Dteconnta  CIrcalatlon  Deposits 

£633  £11.610  £41.925  £51.800        £6.263 

1,589  12.262  18.719  248.489         32.489 

1.591  12.254  16.924  249.316         30.712 


Olftim  on 
A  astro- 
Hang.  Bank 
£397.028 
397.032 
397,032 


ContlDgent  CtrealatloQ 

Uaby.  on  (Stato 

Bani  Notes  Dl3coants  Advances      Notes)    Deposits 

£52.721       £45,166      £98,123     £483,930       £30,140 

62.291         37.859       102.837       460.874         32.312 

51,552         35.281         98.464       458.915         40.878 


Gold 
£4.100 
12.642 
12.642_ 

12^643 
10,382 


-Cash V 

Silver        Total 

£341       £4.441 

20S       12.848 

195       12,837 


146 
167 


12,788 
10,649 


Dis- 
counts 
£6,197 
10.964 
11,253 

~15,029 
6,704 


Balance  Olrcula- 

Abroad  tlon    Deposits 

£788  £8.693         £47 

1.041  26,764       4.148 

1.746  25.699       4.616 


1,469     30,129 
2.599     24.203 


2.980 
981 


, Gold >     Total  Cash  Oircula- 

In  Bank  Abroad  incl's  Silver    Bills  tion 

£165.654  £190.667    £97.768    £267.327 

142.997     77.934  232.036       90.848  1.611.693 
143.004     77.931   232.050       93.015  1,504.465 


/—Deposits—, 

Public      Private 

£15,302     £37,903 

1,401       93.053 

1,846       95,447 


141.362     77.935  229.825 
143.862     79,131   234.588 


96.448  1,581,077 
40.232  1.471.977 


3.008     125,730 
2.827     110.490 


^ Cash .      Treasury  &  Tjoaos  &     Circula-  Do- 

Qold        Silver     Total    Other  Notes  Discounts     tion  posits 

£67,843   £16.727   £84.570       £5.279     £40.055     £94.546  £47.198 

51,185  803     61.988     153,570  4.921,270  4,319.214  935.389 

.51,185         800      51,935     142,732  4,475.328  4.373.082  450,728 


64,579 
54,799 


360  54,939  997.648  2.443.040  3.103.925 
973  65.772  451.764  1.627.669  1.493,116 


658.624 
465.316 


-Oash- 


Oold  Silver    Total 

£13.496  £249  £13.745 

60.497  797     51,294 

50.497  771     51.268 


53.028 
52.514 


Dis- 
counts 
£13.422 
25.244 
26.244 


Ad- 
vances 
£10.332 
14.302 
12.612 


1.522     64.550     13.825 
389     52.903      14,600 


27.682 
19,136 


Circula- 
tion 
£35.660 
86,830 
85.998 


88,679 
84,648 


De- 
posits 
£1,437 
3,303 
3,269 


6.999 
5,386 


-Oash- 


Gold    Silver 


£33,505 
33,561 


£2,974 
2,975 


^        Other 

Total  Cash 

-£48.456  ^ 
36.479       18,414 
36.535       19.301 


Loans  .V    Ciri!iila- 
Diswiunts      tion 
£25.017     £69.204 
225.887     647.711 
240.787     555.139 


32.191 
32.216  • 


2.999     35.190 
2,980     35.198 


13,621 
22,668 


200.923     669,390 
63,776     414.092 


Deposits 
£8.887 
70.804 
67.987 

72.513 
65,664 


,. Deposits -, 

Public  Private 

£13.818  £1,521 

112.658  4,794 

114,791  5.257 

103,429         23,075         30.360       114.792       120.234  6.361 

75,428         11,552         39,693       102.821       116,982  3,557 


Gold  Discounts  Advances  Notes 

£21,867  £1,829  £7.863  £32.722 

110.012  5.998           6.623  107.419 

116,913  ■  6,462          6,591  104.702 


Loans, 

Cash  Own  Aggrregate    Disc'ts,   , Net  Deposits ^  Excess 

Vaults       Reserve  Invest.,  &c.  Demand     Time        Total  Reserve 

—        £89.888  £411.238        —             —     £887.165  £1.720 

£14.274t       98.638     885.748  £728.472   £43,434    816.060  2,240 

13,984t       98.254     894.714     730.390     43.714   817.318  1,594 

^  18^22 tTl2.692  1.086.256     827.592     56.660   914,368  2.934 

19.79Bt     117,310  1,084,130     837,804     54,092   968,488  5,900 


Balance  Norw.  ,t  For.  Disc'nts  Oircula- 

Qold        Abroad    Govt.  Sees.  &  Loans          tion  Deposits 

£2,960        £1,678         £493  £4,863  £6.752  £793 

8,115           1.776            471           22,578  22,173  4.522 

8,115          1,697           471          23,470  22,714  4,660 


8ai9 


2.711 


678 


25,718        26.341 


6.116 


Discounts  & 
Gold  Sliver  Total       Advances 

£1,906        £3,932        £6,838       £26.390 
1,906  3,932  5,838         26,622 


Note  Circu- 
lation     Deposits 

£145,984       £12,052 
198,845        11,360 


1,906 
1,905 


3,921 
3,924 


5,827 
5,829 


31.290 
7.848 


115.849 
66.558 


3.884 
6.774 


Cash 
£163.989 
166,389 
166,389 


Discounts 

£43,348 

44,987 

45,698 


Advances 
£7,283 
7.165 
7,120 


Total  Circulation 

£50,631  £482.796 

52.162  489.314 

62.818  489.980 


104.009 


20,662 


4,810 


25,462 


306,814 


,— Gold ^  Total  Cash  Loans  &  Circula-      Notes  in    Total 

In  Bank    Abroad    incl'g  Silver  Disc'ts  tion        Reserve  Deposits 

£160,114     £14,395   £181,892     £76.081  £163.411     £6.589  £109.911 

129,523     230,865     378,205  1,869,659  1,836.217     15.783  345,560 


-Cash- 


Gold  Silver 

£21,804  £29,187 

100,124  26,010 

100,163  24.694 


Total 
£50.991 
125,134 
124,857 


Loans,  Spanish  Circala-  Deposits 

&c.  4%      tion             &o. 

£40,672  £13.778  £77,557  £18,955 

97,848  13,779   169,753     41,330 

98,199  13,779   172,269-   41,892 


98,121 
96,404 


23,276     121,396 
25,198     121.600 


91.394     13.779   167.326 
90,319     13,778   151,676 


36,292 
39,810 


Gold 
£5,717 
15,337 
15,330 

16,565 
16.665 : 


Balance  Swed.  &  For.  Discounts  Circula- 

Abroad      Govt.  Sees.  &  rK)aa3       tion 

£6.150         £1,565         £7,495       £13,432 

6,526  1,126         22,292         33,250 

6,172  1,178         24.231         38.321 


4.836 
7.501 


2,519 
2,882 


34,259 
22,965 


43.456 
41,465 


Deposits 

£3,903 

8,136 

6,113 

11.409 
6.310 


, Cash ,      Discounts  &     Oircula- 

Gold  Silver  Total       Advances        tlon 

£7.202  £758         £7.960         £4.817  £10,716 

21.790  4,961         26.751         15-503         38,835 

21.791  4,961         26,752         15,371         37,878 


21,622 
18.932 


4.010 
2,484 


25632 
21,418 


14,328 
18,064 


38,732 
36,8  J6 


Deposits 

£2,028 

3.698 

4.126 


4.672 
4.484 


•  Oouverted  at  24  crowns  to  £1. 

t  Not  reserve.    I  Cnrreflcies  converted  at  par  rate  of  exchange  approdmatelv. 


U.  STATES 
FED.  RES. 
BANKS. 

Sept.  30,  '21 
Oct.     7,  '21 


, Gold .  Bills  ,-Depo8'te-N 

Held  by    With      ToUl        Pis-      Accept-  Total.    Clrcnl»- 

Banks    Agents     Cash     counted    ances        Govt.       Net         tlon 

£545,194 '    £575,738  £280,580   £7,778  £11,250  £343.270  £491.440 

■ 546.520 '     576.588   279.624     8,414  11,600    339.068    496462 


Oct.  U. '20    ...  ■ 399,264 — '    431,652   559,134     61,138      8,674  342.036  664,424 

Oct.  11, 19    ...  170,102  256,164   440,420   414,772     65,370     16.014   358.042   648,336 


II.— CURRENT  BANK   RATES   OF    DISCOUNT. 


Amsterdam 
Berlin  ... 
Bema 
Bombay  ... 
Bmssels  ... 
Oalcntta  ... 
Ohristiania 
Copenhagen 


% 
n 

5 

4 

6 

5 

6 

61 

6 


Date    Plied 


July 

1, 

•16 

Deo. 

23, 

'14 

Ang. 

11, 

•21 

Jane 

2, 

'21 

May 

19, 

'21 

Jnna 

2. 

■21 

Jnly 

6. 

'21 

July 

6. 

'21 

Llsbou 
Madrid 
Paris 

Petrograd   . 
Rome 

Stockholm  . 
Tokio 
Vienna 


Date 
Sept. 
Not. 
July 
July 
6  May 
6  July 
803  Nov. 
B        Apr. 


7 
6 
51 
6 


Plied 

3, '20 

4, '20 

28,  '21 

29, 14 

12,  '20 

6.  "21 

18. '19 

14. '21 


III.— FOREIGN 

LONDON  ON—     .  Ort    14.^21 

Berlin Cable  642m- 

Brussels  Cheques  63tr.  80o. 

Denmark     Cable  20l<r.  35 

Holland  do.  llfl.  56c. 

Italy    do.  99lr.  25 

Lisbon  and  Oporto       do.  51  d. 

New  York  do.  »3  88, 

_        Cheques  »3  881 

Norway  Cable  31kr.  72 

Paris    3  mos.  — 

_    Cable  53fr-27c. 

Spain  (Bank  places)  3  mos.  — 

_       ;. Cable      I  28p.  90 

Sweden   do.  16kr.  67 

Switzerland    3  mos 

_    Cable 


EXCHANGES. 


S'Pf.  30.^21 
435m. 
62fr.  970. 
201ir.  87 
llfl.  73Jc- 
94lr.  00 
6Jd. 
$3  72t 
$3  73t 
30kr.  30 


O-'.  7,^21 
460m. 
63 'r.  22  c. 
20kr.  27 
llfl.  670. 
94lr.  37 
6ld.    . 
«3  73J 
»3  785 
311s'--  30 


62fr.  220.    ]     52fr.  050. 


Sept.  23. '21 
404ni. 
52  fr.  70O. 
21""-.  00 
llfl.  770. 
90lr.  13 

6d. 
1374 
$3  74} 
29kr.80 


28p.  70 
16kr-  62 


28P.  60 
16kr.  75 


20tr.  55o. 

~    ON  LONDON—                     '  i^'ot.  14,  ^21 

Alesandria      Sight  971pi. 

Amsterdam     Cheques  llfl.  56!o. 

Athens     Cable      ,  89 dr.  00 

Bombay Transfers  Is.  5}ti. 

Brussels  Cheques  53fr.  82o. 

Buenos  Ayres Transfers  43id. 

Calcutta do.  Is.  6*d. 

Christiania Sight  311tr.  70 

Copenhagen    do.  201n-.  39 

Helsingfors     Cable  252m. 

Hons  Kong    Transfers  2s-  ll}d- 

Italy    .-.Sight  981r.  87e. 

Lisbon     do.  6d. 

Madras    do.  Is.  iia. 

Madrid    do.  28P- 92 

Montevideo     Transfers  4l4'J- 

Montreal     Cable  t4  21! 

New  York  Sight  $3  85i 

—        60  days  $3  86} 

_        Cable  $3  836 

Paris    Cheques  53£r.  29c. 

Rio  de  Janeiro  90  days  8  Ad. 

Shanghai Transfers  4s.  24d. 

Singapore    Sight  23.  4d. 

Stockliolm  do.  16kr.  72 

Switzerland    do.  20fr.  55c. 

Valparaiso  90  days  33-lOP. 

Yokohama Sight      '  2s-  6id. 


21(r.  320.         2Hr.  6I0- 


62fr-  40O. 

28p.  87 
17kr.  05 

2Hr.  eee. 


Oct.  7.  '21 
97lpl- 
Ufl.  66»o- 
90dr.  OOnom. 
13.  6Ad. 
63fr.  26c. 

47d. 
Is.  5,*d. 
31kr.  32 
20kr.  32 
261m. 
2s.  101  d- 
941r.  37c. 

6id. 

Is.  5Ad. 

28p.  72 

43l'l. 

$4  161 

$3  771 

$3  74 

$3  77J 

52fr.  260. 

8'^d. 
3s.  UJd. 
23.  35*d- 
16kr.  58 
21fr.32o. 
3230P. 
23.  6id. 


Sept.  30. '21 

97tpi. 
llfl-  740. 
78dr.  00 
13.  5id. 
62  r.  950. 

47id. 
is.  5Hd. 
30kr.  35 
20kr.  85 

259m. 
23.  Ud. 
931r.  260. 

6H- 

is.  6id. 

28p.  57 

44d. 

$4  10 

$3  70i 

$3  674 

$3  7U 
51fr.  97c. 

8Jd. 

33.  lid. 

28.  3:5Sd. 
16kr.  77 
21fr.61o. 

33  OOP. 

23.  SHd. 


Par. 

97ipl. 
121079- 
25'ir.  22i 

2s-* 
25fr.  22io, 

47-68d. 

2s.» 

18159»». 
18159ki. 
25ni.  22* 

2SIr.  22H. 

631<1- 

23.* 

25p. 23t 

51d. 

$4  861 


'4  86! 
25&-.  22JO, 
16d. 


18159k». 
25fr.  2210, 

1333p. 

24-58d. 


•  Filed  at  Rs.  10  to  the  gold  sovereign,  September  8. 1920- 


^Rate  Current*-^ 


NEW  YORK  ON— 

Amsterdam,  aiglit 
Bombay,  cheques 
Buenos  Ayres,  cheques... 
Ohristiania,  cheques 
Copenhagen,  cheques   ... 

Greece,  cheques 

Hong  Kong,  cheques     ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 
Spain,  cheques  ... 
Stockholm,  cheques 
Switzerland,  cheques     ... 
Valparaiso,  cheques 
Yokohama,  cheques     ... 


Oct.  12,  '21 
33-16C. 
28  OOc 
13400 
1213c. 
1900c. 

4-li'-- 
59  000. 

3-990. 

3-80'. 
48-50C. 

8  75%  disc. 
13-83tr. 
12-6Smil. 
8IOO0. 
4400c- 
13390. 
23-350. 

6-47tr. 
12000. 
47-50C. 


t.  6.  '21 
3225c. 
27  00c. 
13600 
1202c. 
18  68c. 
•  4  36c. 
67-50C. 

4-035C. 

380'. 
47-75C- 
9  00%  disc. 
13-72(r. 
12  60  '"»■ 
78  50c- 
42  00c. 
1308O- 

1870O. 

5  69fr. 
11-50C- 
4750c. 


Par  as  usually         Bate 
Quoted  July  3, 14 

40  20c-  for  1  guilder       40'2Sa 
48 66c.  for  1  rupee         3300o. 

26  80c.  for  1  kroner 
26  80c.  for  1  kroner       28-85«. 
19  295c.  fori  drachma 
74  590-  (or  Mei.  $1  46-4o< 

19  30  cents  (or  1  lira 

4  8665  $  for  1  libra 

50c.  for  1  peso  49-80. 

Premium  per  $100  Par 

5  181  francs  (or  $1  518C 
3-082  milrels  (or  tl 

52  96c.  (or  1  tael  83'OOe. 

56  77c.  for  $1  67-120. 

19- 30c.  for  1  peseta 

26  80c-  for  1  kroner 

5  181  (ranca  (or  $1        6-18l«f. 

20  61c.  for  1  p»o 

49-84C.  (or  1  yen  49'90e. 


•  According  to  Guaranty  Trust  Company  ot  New  York. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name^ 

BiRuraaHAM 

Bristol 

DUBLIN  

HOLL   , 

LEEDS 

leicester 

liverpool 

.manchester  .... 
newcastle    .... 
notonqham  .... 
sheffield 
London — 

TOWN  

metropolitah 
Country    


1921 

.  Oci.  8 

.     ..  8 

.     ,.  8 

.     „  8 

.     „  8 

.     „  8 

.>    „  8 

.1     ,.  8 

.     ,.  8 

.      ..  8 

.     „  8 
1    1921 

.Oct.  12 

.     .,  12 

.     ,.  12 


Amount.' I  Inc.  or  Dec'  |  1921  Agg.   |  _ 
[ID  £'8  sterling,  OOO's  omitted.] 


£2,484 

1,703 

8,358 

1,252 

1,016 

791 

8,124 

17,336 

791 

878 

1-347 


«930 
69 
1,656 

185 

208 

7.265 

7.855 

1.852 

276 

339 


£98.205: 
61,226 

287.286 
38.8  J3 
44.837 
31.058 

362.199 

577.634 
75.753 
28.162 
45,651 


Inc.  or  Dec* 

% 
-  £52,487,   —349 

•  10,485;    — 14-8 

■  65,820,   —18-8 

.  25.0981  —35-9 

.  19,'»03:   —38-4 

•  £98,7051   —46-1 

•  630,1591   —62-2 

•  4932;   —38  8 

•  17.355    -38-8 

■  22.6061  —33-2 


520.889  —  72.938 
31.246  —  8,593 
60.997      —    16.020 


23.633,831  —2.417,069'  —  9-3 
1,321,418  —  349,0081  —20-8 
2,403.749   —   850,019    —261 


TOTAL Oct.  12  I     613,132      —    97,561       27,361,998    -3,616.096    -11-2 

•  Compared  with  a  year  ago.  


V.-FREIGHTS.- 

HOMEWARDS. 

\ler.  toU.K. 

Anst.  to  U.K. 

Bilbao  to  Middlesbro'.., 
Bombay  to  p.p. 
BurmahtoD.K. 
Calcutta  to  p.p.(iute)  .. 
Danube  to  O.K. 
R.  Plate£-     ._K.        ^.. 
■"       ~   .  •  Per  ton. 


1921    1921    1914 

o.t.l4Oct.70ct.i6 

2/9 


-According  to  Messrs.  J.C.  Gould,  Angier  &  Co.,  Ltd. 

1921  1921  1914  Homesvards.— con/. 

Oct.l4  Occ.7LM.l6  U.S.Atl.PortatoU.K. 

—  —  7/6              (coal)       —       — 

58/9  61/3  -  C.S.toa.K.(gr.)     ...     4/0     3/9 

"ril  8/0  —  Quit  Ports  to  U.K.  ConU 

27/fit  —  20'9t         (grain)        —      ~-        -^ 

illbl  ^y».  o^^rWARDS-Oardlflto 

Port  Said 13/0    13/0       9/0 

niver  Plats  ...    19/6     15/0     11/8 

SU  Vlncco  ...    11,3     11/3       7/6 

t  Per  quarter.  .  Dead-^telght, 

-nmo  Charter,  5  0. 


17/0 
20'n 


17/0 
0/0 


20/9: 

32;  H 
■26/3: 

25 '0 


568 


THE     STATIST. 


[October  15,   1921. 


VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &c. 

iMn — Scotch  pig  warrants       ...ton 

•— MiddJeebro' warrants     ton 

.— Hematite  warrants     ton 

—  Staftordshlre  bare,  London   ton 

—  Common  bars  ton 

MmI  Raili     ton 

•ilvanised  Sheeb  ton 

9«pp«r — Standard   ton 

Tin — English  Ingots   ton 

—  Straits  ton 

Tinplates,  LO.  Cole,  S.  Wales.. .bos 

l,«ad— Soft  Foreign  ton 

tptKtt — Ord.  Foreign  to" 

Qvlekiilver— <76lb.)     bottle 

Alaminium  ton 

Antimony — Eegulos  Foreign  ...ton 

—  English    ton 

Ovil — (best)  Torlishire   ton 

—  Steam  C best)  Newcastle ton' 

OHEMICALS,  OILS,  &c. 
N.  of  Soda— f.o.b.  Chile,  per  quintal 

Sodft — Crystals  ex  wharf   ton 

Ctpfa — Malay  and  States  ton 

Qamblor — Good  marks cwt. 

Indigo — Bengal  good  to  fine  ....lb. 
LiMMd  Oil — Kaw ton 


JUNE  30,  1914 

67/0 

61/0 

61/0 

£8  10 

£6  16 

£6  2/6 

ei6  17/1 

£66 


OCT.  14,  1S21       OCT.  8, 1920 

126/0 231/0 

120/01 226/0 

130/0; 260/0 

£17  lOl £33  10 

£14j...  £30  10-^E32 

£12  10 £26l 

£19! £40— £41 

£67  15' £92  lo' 

£154  £241 10-£242  10 £142  15 

£166 £247  10 £139  10 

22/01 49/0— 50/0  ...  11/lOi— 12/0 

£23 17/6-23  10/0  £34  10-£34  17/6' ....^^£lg 

£26  10-£26  17/6:    £39  10-£40  lO! £21  7/9 

...  £9  10  ...  £18— £18  10! £7 

...  tiom.  £165  home foj 

£26-£28i £43— £45' £27  10 

£40! £52-£55 - 

29/0' 37/2—38/2 17/6 

27/3 6O/2-55/2I 14/6 


14/6 7/4 

110/0 42/6—45/0 

,..£54-i:55  £23  15-£24  7/6 

41/0—42/0 16/lOi 

13/0— 16/G 3/2—3/8 


£29  10; £70! 


£58 

2/4i 

£90 

£92 

■  Vi'o— 86/0 


LinfM*-caicutta,  spot  .........toni;;;;::;::;::£i6  i5'i;;!;.;!!.::£36"i5i."."!!""£i3  ig/9 

—  OalnM,U.K.made,«tm.ll...toni £16]...  £22  10— £23'...  £7  17/6— £8 

Olive  Oil — Spanish    ton'  -      - 

Palm  Oil — Lagos  toil 

Patreleum — American      gallon 

Rap*  Oil— Befined  English ton 

Soya  Oil — Refined  ton 

Tallow — Imported   cwt. 

Turpentine — American cwt 

Rape  Seed— Toria ton 

RUDber— Para,  spot   lb. 

—  Fine  plantation  (stnd.crepe)  lb. 

—  World's  Production*  Ang.  ton.'; 
Iliellae— TJJ.  Orange,  fair  ...cwt. 

TEXTILES. 
Cotton— Middling  Dpland   lb. 

—  Egyptian,  good  fair lb. 

—  Pemambuco,  fair .....lb. 

—  Midland  Upl.  New  Tork.,....lb. 

—  Stock,  Liverpool  (Oct.  7)    bales] 863,"850 

Flax — Petrograd,  Tarapol   ton 

Hemp — New  Zealand    ton' £42  10 

—  Manila,  Fair  ton' £40 

Jute — Firet  Marks  ton £oi   c 

—  Red  SCO   ton  "- 

•ilk — Common,  New  Style  lb, 

—  No.  1-lJ  Japan lb 

—  Jst  Order  Italian lb. 

Wool — Pt.  Philip  unwashed  av.  lb, 

—  Lincoln  Hall  Hogs   lb, 

Hidee— Eng.  Ox.  best lb, 

Liatlier — Dres,<;inc  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat — Visible  supply  U.S.  ...bus.] 92.294,000 

—  Ked,  price,  N.T.  601b. ...bushel' ]23!c. 


£39  10 

1/44 

£58 

£62 

...  43/0—56/0 

67/8 

£19  5 

1/1 

91d 

21,375 

326/0—330/0 


1414d. 
2075d. 
1324J 
1955c 


£30 

33/0 

34/6 

39/0 

1/10* 

71d. 

lOi'd, 

1/9-2/6 


65/6' 

f.9/C 

68/4! 

27/6, 

58ie. 

29/6 

'5180/6—240/0 
•••■  19/0—20/0 

23/0 

■  160/0—165/0 


4/10 

8/4I 
6/8' 
8/4i 
9/0 


■  73/6— 74/6  . 


— English  Gaiette,  aver.  4801b.  qr. 
Flour-London,  Straights  ...2B01b. 
Barley — Bug.  Gaz.,  aver.  4001b.  qr. 
Oats— -Eng.  Gaa.,  aver.  312  lb.  qr. 
MailO— N.Y    (new  bushel).. ..561b. 

—  Amer.  mixed,  Liverpool. ..4B0Ib. 

—  La  Plata    4801b.  qr. 

Polatoeo— Good  English  ton 

Rioe — Ba^scin  cwt. 

Tapioca — Pearl,  medium cwt. 

Hay— Clover.  London  ton 

Hop*— English cwt.: 

ANIMAL  FOOD.  1 

Reel — Argen.,  chilled  hndqrs  ...Slb.l 

—  Scotch  side*  Bib.' 

—  English  81b. 

Mutton — Scotch  wethers 81b. 

—  English  wethera gib. 

—  New  Zealand  frozen  81b. 

Fork— English  and  Irish 81b- 

Racon — Insh,  delivered cwt. 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt. 

—  American  ex  Port cwt. 

Hamt — ^Amer.long  out,  ex  Port  cwt . 

short  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt ,^^^ 

■»•*''— ^^■I's'' cwt. ...  228/(h-232/0 

■^  rrench     cwt. 

—  Aoatiallan  cwt. 

.^  New  Zealand    cwt. 

Cheese — Canadlas  cwt. 

—  United  States  cwt. 

—  Dutch    cwt, 

SUGAR,   COFFEE,   TEA,   &c. 

•niar- Imports  to  Sept.  30  ..cwt 

—  Home  conEump'n.toSept.30  cwt. 

—  In  Bond  Sept.  30   cwt. 

—  Price,  Java,  96°  Pol cwt, 

—  —  Yellow  crystals    ....cwt, 

. Tat«*s  Cubes,  No.  1 cwt. 

Coffee — Imports  to  Sept.  30  ...cwt. 

—  Eomeconsumpt'ntoSept.30owt. 

—  Exports  to  Sept.  30  cwt. 

—  In  Bond  Sept.  30  cwt. 

—  Price,  Costa  Hica  gd.  to  fine  cwt, 

—  —  Brazil  (Santos)  Good  ...cwt. 
Tat — Imports  to  Sepf,  30 lb!  ... 

—  Home  consiunp'n.to  Sept.  30  lb.'... 

—  Bxportsto  Sept.  30 lb 

—  In  Bond  Sept.  30 lb. 

—  Price,  Indian,  Pek.  Soug.  gd.  lb. 

—  —  Ceylon,  Pek.  Soug.  Ord.  lb! 
Common  Congou    lb 

Coeoa— In  Bond  Sept.  30    cwt. 

—  Orenada,  good  to  fine  cwt  1 


£49  10 
£31  10 

7id. 

£32 

£24  10 

29/3—33/3 

130/0' 33/74 

£34  10' £13  5 

-   1/6 2/9i 

...1/64! 2/2 

27,526' 8,467 

595/0 63/0-64/0 


19  02d.l 7  63d. 

31-50d.' 8-75d. 

1802d.! 7-73d. 

23  00c 13  25c. 

824,570 934,600 

- £28 

£56 £25  10 

£68 £26  10 

£50: £26  15 

£44, £24  16 


37/0 


.3/0 


3/9 
1/7 

13d. 

-3/6 


.  12/0—12/6 


Hid.- 1/0 

1/01 

71d. 

....  1/4—1/8 


■  58,476.000 

246c. 

90/7 

86/0 

86/0 

56/0 

122J'-. 

65/3 

65/0 

205/0 

44/6 

.  36/0—40/0 


34.640.000 
67Jc. 


34/3 

28/6 

25/4 

20/0 

761c. 

32/4 

25/9 

.  70/0-76/0 
....  7/0—7/3 
.  14/0—17/8 

84/0 

,...£6  5— £7 


8/0I 3/8— 3A0 

10/8 4/6—5/0 

10/8 4/2—4/6 

14/01 6/8—6/0 

14,'0 4/6—6/4 

4/4' 4/0-6/0 2/4-3/2 

■•■•■••• 8,'4| 16/0' 3/6—4/0 

.  140/0— 168,'0 :280/0 60/0—74/0 

.  166/0— 172,'0l t208/0 58/0—68/0 

.    90/0—135/0 t203/0 — 

.    98/0—110/0,    tl85/6 -192/0 72/0—74/0 

•  110/0— 115/Oi t218/0 75/0—79/0 

.  110/0—115/0' -raiO/O 71/0—74/0 


184/0 

206/0 

.    96/0—102/0 


tl66/6' 61/9—52/9 

+336/0  ...  117/0—120/0 

+336/0'...    96/0—108/0 

+336/0'...    98,'0— 110/0 

+336/0...  108/0—114/0 

+160/0-162/0' 66/0—68/0 


+168/0—230/0 63/0—64/0 


138,'0 

20,646.344 20,797.356' 19,777,254 

20,861,144, 18,062.772 17,272,000 

6,012,000 7,084.000 6,308,000 

■ 18/6 53/0 10/3 

47/0! 63/6 12/6—14/0 

57/0 72/0! 18/0 

507,201 647,268 720,360 

231.861i 230.320; 141.410 

419.006; 352,399 340,250 

484.0001 769.000 484.000 

..  140/0— 160/0  ...  158/0—164/0 80/0—93/0 

59/0— 64/0  ...  130/0—132/0 41/6 

307,098.913 ...    325.339,954...    123.230.277 
307.175.331  ...    284.327.931...    156.447.972 

.  30,939.007 26.561,765 

215.251.000 78.292.000 

1/64 84d. 

-    ,       1/8 81d. 

4Jd.' 1/3 6Jd 

913,000 l,402,000i 309,000 

54/0—66/0! 85/0l 52/6-66/0 


23.965.352  •■■ 
189.712,974  ... 

7Jd.;.., 

71d.... 


*  Xatlmated. 


t  Controlled. 


§  New. 


Q  ex  Factory. 


VII.— RAILWAY  REVENUE  STATEMENTS. 


CMadiam  Paolfio  

8  I'M. 

•pBBi  drank. 


Period  I       Gross 


or- 


Aug.  »17,064,000|—     931,000 

to    Aug.!  116,893,000— 10'535,0OO 

Mai.        I    £1,278,700+      £95,900 

aniM.  Ito    Mar.l      3,772,2001+      693,200 


Net 


»2,576.000 

17.580,000 

£122,900 

Dr.   91,400 


+  cr  — 


+  »375,000 

+  2,332,000 

+  £68.400 

+  306,500 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•••  Ao  traffic  statements  are  now  published  by  tf^e  Botm  Railuaya.  On  Augiut  6« 
1914.  ihe  Ocremment  assumed  control  of  the  railuays  of  Great  Britain  under  varnmL 
Tenevable  iceekly,  issued  in  pursuance  of  Regulation  of  the  Forets  Act,  1871.  ThelrMt 
railtcaySy  similarly,  uere  taken  over  as  from  January  },  1917. 


INDIAN. 

Assam  Bengal, 
Barsi  Light  ... 
Bengali  N.W. 
Beng.  Dooar^ 
Beng.  Nagpuj 
Bomb.  Baroda 

Burma      

Del.Um.  Kalk. 
East  Indian  ... 
Gt.  Indian  Pen 
Madras  &  S.M. 
Nizam's  Guar. 
Bob.  &  Xumn. 
South  Indian 
South   Punjab 


Week  or 

I  Month  ! 


Miles 
Open 


Gross 
Eeceipts 


,Stpt.  10' 

Sept.  17, 

Sept.  10' 

Aug.  13 

Sept.  3 

Oct.  1 

Sept.  10 

Sept.  30 

Oct.  8 

Oct.  1 

Sept.  17 

Sept.  10 

Sept.  10[ 

•■^ept.  10 
Jane 


COLONIAL 


Can.  Korthem 
Can.  Pacific  ... 
Grand  Trun^ 
Mashonaland 
Mid.  W.  Aust. 
NewCapeCent. 
Rhodesia  Elys. 
Temiscouata... 

FOREIGN. 


Argentine,  i 

Arg.N.  East...  Oct. 
Arg.Tran.«and.  Oct, 
B.A.  &  Pacific|Oct. 
B.A.Gt.  South  Oct. 

Do. 
n.A.   Western 

Do. 
B.  A.  Central 
Cent.   Argent. 
Cord.    Central 
EntreEios   .., 

Brazilian. 
BrazilQt.South  Aug. 
BiazilRailwav  Dec. 
Ut.  W.  BraziijOct. 
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Oct. 
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Oct. 

Oct. 
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,,     (W.Ext.) 
Mid.   Uruguay 
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Gt.  S.  of  Spain; Oct. 
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Ottoman   Ry..  f>t. 


Paraguay  Cent 
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Salvador  
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French  Rys.  _ 
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Zafra&  Huelva  Aug. 
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ept. 

Oct. 

Ang. 
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Hombay  Elec. 
Brazilian  Trac' 
BrisbEine  Elec' 
Brit.  Columbia 
B.  A.  LncrozeJ 

Calcutta    i 

Carth.&  Herr.; 
Chatham&Dist' 
Havana  Elect. 
Isle  of  Tbanet' 
Kalgoorlie  ...' 
Lanarkshire... 
Lima  Light  ... 
London  C.C.... 
JIadras(2wks.), 
Manila  Electiie 
Pernambuco...; 
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Bangoon  Elec! 
Shanghai  Elec. 
SingaporeElcc. 
U.of  Montevid. 
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8 
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H 

Oct. 

8 
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8 
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1 
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Oct.  12 
Sept.  30 
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Aug. 
.Sept.  10 
Sept. 
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+ 
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2m 
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18,488   3m, 
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314    16 
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31   39 
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28;     1 
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1.31.60.520 
26.12,883 
34,86.000 
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3.12.09,166 
67.59,989 
31,96,178 
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26,08,100 


+  9.67.007 
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+  47,000 

—  21.62,823 
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-  33.839 
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12,182,187  + 

1,006.304  + 

16,068- 

94,381  — 

1.383.366;  + 
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232.476 

1.763 

14.189 
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37,313 
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22,965  - 

1.771,000  — 

2,126,000  + 

229,000  - 
1,145,000  + 
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3,71» 

127.00Q 
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1,000 
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2,567,000—     388U)00 

8-*700  -  16,760 

279,800—  39.200 

384,150  +  11.200 
67.772,000  +  7,619,241 

623,900—  328,700 

1,349,126,—  757,400 

1,230.644—  643.461 

685,000—  268,000 


868.210—  1,016,885 

343.422+       10,700 

387,355  —     362,668 

3,477,180  -       34.366 

27,811-       69,085 

8,497,481  +  1.017,244 
138,418-  36.008 
787,979—     897,620 


310.774  + 
68.463  — 
35,118  — 
27.852'— 
38,831  — 
17,766|+ 
4,616  - 

621,650  + 
14,922  — 
93,011  — 

114,460  + 

172,760  + 

163,487  — 

2,041,376  — 

87,700 


37.360 

10.188 

6,966 

6,333 

12.919 

212. 

1,411 

100.8S0 

14,707 
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_6,404 

20,822 

67,665 

1.443.077 

3^440 


67,060- 
42,000- 
32,520- 


13,700 
6,000 
15.832 


1,074,409—     236.707 

93,210!-       37,265 

112,895  +       14.943 


3,179,704  + 

151,477 

62,71,876  + 

6,39.773 

111,420.000  +28,798,000 

424,040  + 

11,010 

1,684.309  + 

86,29» 

163.690  + 

4.627 

32,52,285  — 

4,70.904 

22,236,— 

16,628 

65,630  — 

2,450 

844,664  + 

17J04 

12,288  — 
221,564  + 
442,178  + 

2,820.050  + 
734,390  — 

2,412,419  + 
160,476  — 

10.62.046  + 

1.299.918!+ 

467,799  — 

608,426;+ 


6.666 
27,729 
39.229 
367.753 
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236.071 
124.42» 

113.478 

124.064 

329.500 
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UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON.  LXa 

Metropolitan  District  RIy.,  London  Electric  Rly.,  City  and  South  London  lUy., 
Central  London  Rly.,  London  General  Omnibus  Co. 

Week  to  Oct.  8,  £250,500 :   Aggregate,  Jan.  1— Oct.  8.  £9,553,774. 
Metropolitan  Electric  Trams,  London  United  Trams,  South  Metropolitan  BiMtfi* 
Trams,  Tramways  (M.E.T.)  Omnibus  Co.,  Qearlcss  Motor  Omnibus. 

Week  to  Oct.  8,  £58,929  ;    Aggregate,  Jan.  1— Oct.  8.  £2,231.867. 
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International 
Banking  Service 

THE  Guaranty  Trust  Company  of 
New  York  offers  a  complete  and 
direct  banking  service  to  all  parts 
of  the  world. 

Its  chief  functions  and  facilities  are  : 
Opening     current     and     deposit     accounts 
Dealing  generally  in  foreign  exchange  and 

collecting  foreign  bills 
Issuing  documentarv  credits  and  discounting 

approved  acceptances 
Issuing  letters  of  credit  and  travellers'cheques 
Supplying  credit  information  to  responsible 

firms  and  companies 

Buying  and   selling  foreign   and   domestic 

securities  for  customers'  accoitnt 

Safekeeping  of  securities 

Acting  as  executor  and  trustee  under  wills,  etc. 

Tlie  Company  issues  a  series  of  booklets 
which  explain  the  wide  range  of  its  services 
and  also  contain  commercial  and  financial 
information  of  current  interest. 

A  list  of  "  Publications  of  Current 
Interest "   trill    be   sent   on  request. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 

LONDON    OFFICES 

32  Lombard  Street,  E.G.  3 

50  Fall  Mall,  S. W.  1  29  Kinjswiy.  W.C.  2 

LJVERPOOL    OFFICES 

27  Cotton  Exchange  Buildings  and  SI  Castle  Street 

NEW  YORK    PARIS    BRUSSELS    HAVRE    ANTWERP     CONSTANTINOPLE 
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THE  FINANCES  OF  POLAND. 

(From  Ouk   SphciAL  Commissioneb.) 

\V.\RSAw,  October  10,  1921. 
The  most  serious  problem  at  present  confronting 
Poland  is  that  relating  to  the  exchange  value  of  the 
mark.  The  depreciation  of  the  mark  in  the  foreign 
exchanges  was  indirectly  responsible  for  the  downfall 
of  the  last  Cabinet.  M.  Steczkowski,  the  then 
Minister  of  Finance,  was  unable  to  keep  expenditure 
within  what  he  considered  reasonable  limits,  and 
accordingly  tendered  his  resignation,  wliich  w-as  fol- 
lowed by  that  of  the  whole  Cabinet.  His  inability  to 
balance  the  Budget  was  due  to  the  growing  deprecia- 
tion of  the  currency,  which  called  for  increased  salaries 
to  officials  and  adilitional  outlay  in  practically  every 
direction. 

In  Poland  there  is  a  natural  tendency  to  pass  lightly 
over  internal  factors  leading  to  currency  depreciation 
and  to  emphasise  external.  The  conclusion  is  in  many 
cases  incorrectly  ch'awn  that  the  low  value  of  the  mark 
is  to  be  attributed  to  the  poor  opinion  held  abroad  of 
Poland's  financial  position.  This  is  no  doubt  true 
to  some  extent.  The  failure  of  the  League  of 
Nations  to  adjust  the  Vilna  dispute  and  the 
consequent  delay  in  determining  Poland's  political 
boundaries  have  reacted  on  the  credit  of  the 
country  extei'iially,  while  the  Silesian  question,  now 
practically  decided,  has  also  been  a  factor,  .\gnin,  a 
large  block  of  Polish  currency,  estimated  at  thousands 
of  millions  of  marks,  is  held  outside  the  country  by 
interests  hostile  to  Poland,  and  is  used  for  the  purpose 


of  exchange  juggling  to  the  detriment  of  Poland. 
Berlin  interests  have  in  the  past  operated  in  this  direc- 
tion,  and  there  is  no  reason  to  suppose  that  their  opera- 
tions have  ceased,  though  they  would  naturally  draw 
no-  immediate  benefit  from  a  decline  in  the  value  of 
such  Polisii  currency  as  they  have  in  hand.  Further, 
the  veering  of  Governmental  sympathy  in  Great 
Britain  away  from  Poland  has  been  an  unfavourable 
influence,  as  it  seemed  to  deprive  Poland  of  the  strong 
backing  of  the  economically  powerful  Entente. 

These  various  factors  are,  however,  of  only 
secondary  importance  when  corhpared  with  the  floofl- 
ing  of  the  country  by  currency  notes  since  the  esta- 
blishment of  the  new  Polish  State  in  November  191H. 
It  cannot  be  contended,  indeed,  that  an  increase  in 
the  currency  was  unnecessary,  since  the  replacing  of 
the  German  marks.  Austrian  crowns,  and  Eussian 
roubles  previously  circulating  in  the  composite  parts 
of  the  new  State  was  requirefl.  Moreover,  imme- 
diately after  its  formation  Poland  was  faced  with  in- 
vasion from  Soviet  Eussia  and  from  the  Ukraine,  and 
with  war  on  the  Gernnan  and  Czecho-Slovakian  fronts, 
all  calling  for  heavy  Governmental  outlay  and  divert- 
ing the  energies  of  the  nation  from  the  heavy  task  of 
building  up  a  country  that  had  lost  its  national  iden- 
tity for  over  a  century.  Owing  to  the  already  ex- 
hausted condition  of  the  former  Austrian  and  Eussian 
provinces,  which  had  been  swept  by  w'ar  many  times 
since  1914,  and  the  political  and  financial  inexperience 
of  a  Government  new  to  its  functions  and  confronfed 
at  the  outset  of  its  career  by  problems  of  the  first  mag- 
nitude, the  heavy  War  expenditure  was  al;nost  wholly 
defrayed  by  the  issue  of  currency  notes.  The  amount 
of  these  notes  outstanding  rose  dm-ing  1920  from 
4,846.110,999  marks  in  January  to  49,3.51,485,440  in 
December.  In  the  same  period  the  sterling  value  of 
the  mark  rose  from  520  to  610,  though  in  January 
1019  the  quotation  had  been  as  low  as  44.  The  course 
of  mark  values  during  1921  is  well  known.  The  pre- 
vious decline  continued,  and  fantastic  figures  above 
the  20,000  level  were  reached.  At  the  same  time,  an 
unceasing  stream  of  currency  notes  has  issued  from 
the  pi'inting  press.  On  September  20  the  note  circu- 
lation of  the  Polska  Krajowa  Kasa  Pozyczkowa  w'as 
returned  as  146,(195,045,970  marks,  against  a  gold 
reserve  of  19.318,220  marks  and  a  silver  reserve  of 
41.120.292  marks,  exclusive  of  a  small  quantity  of 
bullion  held  abroad.  There  can  be  no  doubt  that  the 
issue  is  in  excess  of  the  co\mtry's  currencj''  require- 
ments, despite  the  fact  that  from  thirty  to  forty  thou- 
sand million  marks  of  this  paper  money  ai-e  hoarded 
by  peasants  and  therefore  withdrawn  from  active  cir- 
culation. It  cannot  be  claimed,  as  it  is  sometimes  in 
Poland,  that  currency  needs  have  expanded  thirtyfold 
since  the  beginning  of  1920.  Hoarding  by  the 
peasants  is  a  feature  in  every  country  where  the  rural 
districts  are  illiterate,  and  the  practice  did  not  begin 
to-day  or  yesterday  in  Poland.  The  proportion  of  the 
curi-ency  so  hoarded  at  any  one  time  probably  does  not 
change  to  a  material  extent.  The  drain  of  notes  to 
the  farming  class  is  thus  not  a  factor  now  presenting 
itself  for  the  first  time,  and  cannot  be  used  as  an  argu- 
ment for  further  increases  in  the  issue  or  as  a  justifi- 
cation for  existing  inflation.  The  fact  that  prices  in 
Poland  have  risen  many  thousandfold,  as  compared 
uith  pre-War  days,  proves  inflntion,  since  the  volume 
of  exchangeable  goods  and  services  has  not  greatly 
diminished.  The  depreciation  of  the  mark  abroad  has, 
however,  proceeded  far  beyond  the  limits  justified  by 
its  internal  value,  and  for  this  the  operation  of  influ- 
ences such  as  speculation  is  largely  responsible, 
though  the  ill-effects  of  Government  efforts  to  control 
exchange  must  also  be  taken  into  account.  An  official 
Foreign  Currency  Board  (Devisen  Central),  which  was 
set  up  in  September  1919,  was  given  control  of  all 
operations  in  foreign  currencies,  which  thus  became 
practically  a  State  monopoly.  The  project  was  aban- 
doned soon  after  its  initiation,  and  though  it  was 
subsequently  revived  in  a  very  mo<litied  form,  the 
market   in  Polish  currency  is  now    practically    free. 
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The  wide  daily  fiuctuations  in  the  rate  are  an  unavoid- 
able consequence  of  this  freedom,  and  serve  to  show 
the  extent  to  which  speculation  operates.  Amongst 
other  unfavourable  factors  at  work  are  an  unwar- 
ranted lack  of  confidence  abroad  in  the  political  and 
economic  future  of  Poland,  and  an  equallj'  unwar- 
ranted fear  of  Bolshevism  taking  control  in  the 
country.  Ignorance  of  Polish  resources  and  of  the 
hard-working  character  of  the  Polish  people  is  also  to 
blame,  but  importance  must  be  attached  too  t-o  the 
provisional  character  of  the  Polish  currency.  It  is  stated 
on  the  face  of  each  note  that  its  real  value  is  to  be 
determined  at  a  future  date  by  the  Diet. 

The  retirement  of  the  existing  currency  •  and  its 
replacement  by  one  of  more  determinate  and  stable 
value  are  the  first  necessary  steps  in  financial  reform, 
and  should  be  attended  to  immediately. 

CuiTency  inflation  has  been  accompanied  by  a  pro- 
gressive internal  devaluation  of  the  mark.  The  rise  in 
prices  so  brought  about  has  been  a  cause,  and  not  a 
result,  of  the  decline  in  the  exchange  value  of  the 
Polish  cuirency  unit.  Once  the  process  is  started, 
however,  there  is  interaction,  as  in  other  economic 
spheres,  between  cause  and  effect.  It  is  interesting  to 
note  that  from  January  1920  to  May  1921  wholesale 
prices  rose  by  672  per  cent.,  according  to  Professor 
Fiedorowicz 's  index-number,  while  at  the  same  time 
the  value  of  the  £,  as  measured  in  marks,  rose  by  650 
per  cent.  This  close  correspondence  reveals  the  cause 
of  the  adverse  exchange  movement,  and  jjoints,  behind 
the  increase  in  wholesale  prices,  to  the  expansion  of 
mark  currency  as  the  chief  governing  factor. 

No  country,   faced  at  the  beginning  of  its   career 
by  the  pix)blems  that  confronted  Poland,  could    have 
avoided  an  unsettling  of  its  finances.     Budget  deficits 
were  inevitable,  and  have  been  increasing.    According 
to  the  statement  of  M.  Michalski,  the  new   Minister 
of  Finance,  in  the  Diet  on  the  4th  inst.,  the  excess  of 
expenditure  in  1919  was  6,706  million  marks.    In  1920 
it  was  62,800  million  marks,  -'and  for  -the  first  eight 
months  of  1921  103,000  million  marks.    The  estimates 
for- the   current  year,   as  discussed  by  the  Financial 
Committee  last   month,    prior    to    M.    Steczkowski's 
resignation,  provided  for  a  revenue  of  only    135,000 
million  marks,    against   an    expenditure    of    209,000 
million,  leaving  a  deficit  of  74,000  million,  which  it 
was  anticipated  would  be  increased  if  prices  continued 
to  rise.    The  deficit  for  the  twelve  months  will  scarcely 
work  out  at  Jess  than  180,000  million  marks.    Drastic 
reforms  are  necessary  if  the  financial  stability  of  the 
country  is  to  be  brought  into  line  with  its  economic 
stabihty,  which  is  undoubtedly  great.    In  this  connec- 
tion we  might  recall  the  chief  recommendations  of  the 
Brussels  Financial  Conference.    It  was  urged  that  the 
revenue  and  expenditure  of  States  should  be  balanced ; 
that  subsidies  in  respect  of  railways,  posts,  telegraphs, 
and  food  and  other  necessaries  should  be  abolished ; 
that  inflation  of  credit  and  currency  should  cease;  and, 
finally,   that  trade  should  be  freed  from  hampering 
restrictions.     These  are  undoubtedly  counsels  of  per- 
fection,  and    they    have  not  been  followed    even  in 
well-established  countries  such  as  France  and  Italy, 
but  some  attempt  to  practise  these  precepts  is   very 
desu-able  in  the  case  of  Poland.     A  serious  effort  at 
financial  regeneration  would  in  itself  go  far  towards 
re-estabhshing  confidence,  not  only  in  Great  Britain, 
hut  tln-oughout  the  world.    Various  methods  have  been 
suggested  of  meeting  the  Budget  deficit,  by  raising  a 
new  internal  loan,   by    additional  issues  of  Treasury 
bills,    or  by   leasing   the   forests  of  Bialoviesha  and 
other  Government  property  to  foreign  interests;  but 
these  remedies  will  spell  further  inflation,  or  will  entail 
the  realisation  of  capital  assets  to  meet  expenditure 
that  might  really  be  defrayed  from  current  revenue. 
Taxation  is  the  proper  and  the  only  remedy,   and  it 
must  be  accompanied  by  reduced  expenditure.    At  the 
same  time  an  endeavour  must  be  made  to  stabilise  or 
to  lov^ier  prices  by  increasing  industrial  and  agricultural 
production,  and  for  this  purpose,  despite  the  opposi- 


tion of  the  Socialists,  some  modification  of  the  eight- 
hours'  day  law  is  eminently  desirable.  The  project  of 
an  enormous  voluntaiy  gift  of  lands  and  forests  to  the 
State  by  big  landholders  also  merits  attention  as  a  sup- 
plementaiy  source  of  revenue  ;  but,  even  if  this  project 
materialises,  it  will  still  be  necessary  to  increase  exist- 
ing direct  and  indirect  taxation  six-  or  sevenfold. 
Above  all,  the  tax-collecting  organisation,  at  present  in 
a  i-udimentary  state,  especially  in  the  rural  districts, 
must  be  perfected.  Even  in  towns  the  collection  of 
such  imposts  as  the  luxury  tax  is  imperfectly  carried 
out.  The  surplus  fersonnel  in  many  of  the  existing 
Mmistries  might  be  employed  to  advantage  as.  tax- 
gatherers. 

The  reforms  here  recommended  are  essential  to  a 
restoration  of  the  valuta  of  Polish  currency.  Indeed, 
the  currency  problem  cannot  be  tackled  until  they 
have  been  put  in  operation.  It  will  be  impossible  for 
some  time  to  prevent  the  further  issues  of  currency 
already  voted,  but,  commencing  with  the  New  Year, 
no  addition  to  the  circulation  should  be  made  until  it 
is  warranted  by  economic  conditions.  The  final  retu-e- 
ment  of  some  of  the  existing  issue  seems  a  rather 
remote  prospect,  but  it  is  an  ideal  which  should  not 
be  renounced.  Such  expedients  as  forced  loans  should 
be  resorted  to  only  in  the  extreme  case — namely, 
to  prevent  national  bankruptcy — as  they  indicate  a  lack 
of  faith  on  the  part  of  the  Polish  people  themselves  in 
the  stability  of  their  own  State,  and  thus  seriously 
prejudice  foreign  opinion. 

Financial  reform  on  these  lines  would  speedily 
rehabilitate  Polish  credit  at  home  and  abroad,  and  if 
M.  Michalski  undertakes  to  cawy  out  such  a  pro- 
gramme and  receives  the  support  of  the  Diet  in  its 
execution  he  will  go  down  to  history  with  a  fame 
second  onlv  to  that  of  Pilsudski. 


THE  UPPER  SILESIAN   DECISION. 

(From  Oub  Special  Comjussionek.) 

Cracow,  October  12,  1921. 
Even  before  the  consolidation  of  the  German  Empire 
as  a  result  of  tlie  Franco-Prussian  War,   one  cf  the 
guiding  principles  of  German    policy    was    expansion 
towards  the  East — Drang  nach  Ostcn.     It  was  fealty 
to   this   principle   which   led  to   Germany's   ruthless 
efforts  to  wreck  the   economic  life  of  Poland  during 
the  period  of  war  occupation.     The   Germans  feared 
they  could  not  prevent  the  political  resurrection    of 
Poland,  but  they  hoped,  by  their  well-planned  cam- 
paign   of    destruction,     to    maintain     an    economic 
suzerainty  over  their  Eastern    neighbour,    and    thus 
make    a    stepping-stone    towards    more    commercial 
conquests  in  the  countries  that  lay  further  East.     In 
pursuance  of  this  objective,    Germany  exerted   all  its 
influence  to  prevent  Danzig  passing  under  Polish  con- 
trol,  and  the    establishment  of  that  city  as   a  Free 
State    was,    from    their    point    of    view,   a    distinct 
triumph.     Poland's   sole  outlet  to  the   sea,   situated 
at  the  mouth  of  the  Vistula,  Poland's  principal  river, 
and  the  main  artery  of  all  present  and  future  water 
communication  within  the  country,  was  given  over  to 
other  hands.     Still  animated  by  the  same  ideal,  the 
Germans,   when  the   first  draft  of  the  Peace  Treaty 
assigned  Upper  Silesia  to  Poland,   brought  all  their 
influence  to  bear  to  reverse  the  decision.     It  will  be 
remembered  that  in  the    German    statement   on  'the 
draft    Treaty    of    Versailles,   much    importance    was 
attached  to  the  Silesian  question,  and  it  was  reiterated 
that  indemnity  payments  would  be  impossible  unless 
the  province  were  left  to  Gei-many.     This  point  seems 
to  have  made  a  forcible  impression  on  om-  delegates, 
and  there  was  a  gradual  veering  away  of  British  sym- 
pathy from  Poland,  our  Government  being  pledged  to 
exact  full  reparations   from  the  enemy.        Germany 
looks    to    the    same     feeling    to-day,    now     that    the 
indiscretion  of  a  Geneva  expert  has  revealed  the  fact 
that  the  Upper  Silesian  decision  will  be,  on  the  whole, 
1  favom'able  to    Poland,  though    the    division    of    the 
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industrial  area  will  satisfy  neiUier  parly  to  the 
<iispute. 

While  the  discontent  of  the  disputants  may  be 
taken  in  some  sense  to  point  to  the  wisdom  of  the 
proposed  settlement,  an  exa«t  appreciation  of  the 
Polish  position  in'  the  matter  is  essential.  At  the 
present  time  Poland  is  a  small  and  relatively  defence- 
less nation,  bordered  by  two  powerful  neighbours, 
Russia  and  Germany,  each  of  which  is  anx'ous  for 
the  downfall  of  the  newly-created  State,  which  they 
formerly  shared.  Strategically  Poland's  position  has 
been  further  enormously  weakened  by  the  creation  of 
the  Free  State  of  Danzig.  The  racial  problem  in 
Danzig,  it  is  true,  presented  some  difficulty,  as  the 
overwhelming  proportion  of  the  population  is  German, 
but  in  the  delimitation  of  frontiers  by  the  Treaty  of 
Versailles,  and  the  other  pacts  that  followed  the  Great 
War,  racial  majorities  have  not  been  the  sole  deter- 
minant of  political  destinies.  Moreover,  Danzig  was, 
and  remains,  Poland's  sole  port,  and  its  removal  from 
the  purview  of  Polish  authority  is  economically  inde- 
fensible. To  the  west  of  the  State  of  Danzig  runs  the 
narrow  Polish  corridor  to  the  sea,  a  little  over  twenty 
miles  wide,  and  flanked  on  its  western  border  by 
German  Pomerania.  On  the  eastern  side  Danzig  is 
cotei'minous  with  East  Prussia.  In  the  event  of  war 
the  German  pincers  would  immediately  close  on  the 
port,  as  the  Free  State  could  offer  no  resistance,  and 
thus  Poland  would  at  once  be  isolated  from  the  sea. 

To  i-einedy  this  mistake  in  .Allied  policy  a  decision 
m  Poland's  favour  appears  necessary  in  Upper  Silesia, 
since,  ileprived  of  external  assistance  in  time  of  emer- 
gency, the  country's  internal  position  must,  from  the 
economic  and  military  standpoints,  be  made,  as  secure 
us  possible.  A  close  ex;miination  of  the  position  in 
the  disputed  area,  as  revealed  by  the  plebiscite,  shows 
that  Polish  claims  are  in  accordance  with  elementary 
considerations  of  justice.  It  is  expressly  provided  in 
the  Treaty  of  Versailles  that  the  will  of  the  inhabitants 
is  not  to  be  the  sole  factor  in  determining  the  future  of 
Upper  Silesia.  Geographical  and  oconomic  considera- 
tions are  also  to  be  taken  into  account.  Taking  first 
the  plebiscite  results,  it  is  everywhere  recognised  that 
a  large  number  of  non-resident  Germans  were  intro- 
duced into  Upper  Silesia  prior  to  the  date  of  the  plebis- 
cite, the  majority  of  them  being  gradually  withdrawn 
after  their  votes  were  cast.  While  this  may  technically 
be  no  breach  of  the  terms  of  -tlie  Peace  Treaty,  as 
this  question  arose  before  the  holding  of  the  plebiscite, 
it  certainly  ran  counter  to  the  spirit  of  the  Paris  agree- 
ment. Estimates  of  the  number  of  votes  cast  by  non- 
residents are  widely  divei'gent,  but  the  figure  almost 
certainly  amounted  to  tens  of  thousands.  The  country, 
except  those  parts  that  had  been  Germanised,  was, 
generally  speaking,  pro-Polish,  but  in  the  towns  the 
German  voting  ran  higher.  The  large  total  of  German 
capital  invested  in  Upper  Silesian  industries  and  the 
German  character  of  the  industrial  management 
accounted,  in  addition  to  the  cause  above  mentioned, 
for  the  trend  of  the  urban  voting.  Further,  it  must 
not  be  overlooked  that  every  effort  was  made  by  the 
German  Government  to  discredit  Poland's  financial, 
position  for  the  purpose  of  influencing  the  voting.  The 
Polish  mark  in  particular  was  the  object  of  a  strong 
"bear  "  attack,  the  after-effects  of  which  we  are  still 
witnessing. 

Coming  to  economic  factors,  it  is  unfortunate  that 
wide  publicity  has  been  given,  not  only  in  Great 
Britain,  but  in  every  part  of  the  world,  to  biassed 
statistics  put  forward  in  proof  of  the  economic  inter- 
dependence of  Upper  Silesia  and  Germany.  These 
statistics  were  taken  from  the  memorial  presented  by 
the  Gemian  delegation  in  reply  to  the  proposals  con- 
tained in  the  draft  Treaty  as  submitted  for  their  con- 
sideration in  Paris.  To  take  but  one  example,  that  of 
coal,  it  was  asserted  that  present-day  Poland  con- 
sumed in  1913  only  lOJ  million  tons,  of  which  H 
millions  were  imported  from  Upper  Silesia.  The 
tn\ih  is  that  Polish  consumption  was  19i  million  tons, 


and  Pohsh  imports  from  Upper  Silesia  over  7j  miUion 
tons,  or  forty  per  cent,  of  her  requirements.  In  the 
same  year  German  territory  received  from  Upper 
Silesia  only  nine  per  cent,  of  the  total  amount  of  coal 
it  consumed.  If  Upper  Silesia  were  joined  to  Poland 
the  coal  production  of  the  former  would  amount  to 
sixty-six  per  cent,  of  the  total  consumed  in  the  new 
unit,  whereas  if  it  were  united  with  Germany  the  total 
would  be  only  seventeen  per  cent,  of  their  combined 
consumption.  These  figures,  which  are  based  on 
German  sources,  or  on  sources  controlled  by  the  Inter- 
national Commission,  demonstrate  that  the  natural 
market  for  Silesia's  surplus  coal  is  Poland.  Berlin 
protestations,  which  are  at  present  very  lively,  cannot 
get  over  this  fact. 

The  anti-Polish  trend  of  British  policy  in  regard 
to  Upper  Silesia  is  indirectly  traceable  to  the  fear  that 
the  loss  of  this  state  to  the  German  Federation  would 
mean  the  economic  annihilation  of  the  latter,  and 
would  result  in  German  bankruptcy  and  failure  to 
meet  indemnity  liabilities.  This  view  has  been  sedu- 
lously fostered  by  German  authorities,  and  it  consti- 
tuted one  of  their  most  powerful  weapons  in  the  Paris 
deliberations.  It  is  now  again  being  put  forward  by 
the  Wirth  Cabinet.  Deprived  of  its  coil-producing 
area  in  the  south-east,  Germany,  for  example,  asserts 
that  it  cannot  fulfil  the  Allied  demand  for  coal.  With 
the  truth  or  otherwise  of  this  assertion  we  are  not 
here  concerned,  as  it  has  no  bearing  on  the  ethno- 
graphical principles  which,  in  addition  to  those  already 
enumerated,  should  decide  the  question  at  issue.  His- 
torical considerations  might  also  be  adduced  to 
strengthen  Poland's  case,  but  appeals  to  histoiy  are 
too  uncertain  a  basis  for  modern  statecraft  to  work  on. 

As  regards  its  present  administration.  Upper 
Silesia  is  parcelled  off  into  a  number  of  districts,  each 
under  a  Controller,  with  several  assistants.  Con- 
troUerships  are  divided  roughly  in  equal  propoilions 
between  Great  Britain,  France,  and  Italy.  The 
troops  in  the  area  ai'e  also  supplied  by  the  three  nations 
and  have  lately  been  increased.  There  is  a  distinct 
promise  of  trouble  when  the  decision  is  formally 
announced.  It  will  be  remembered  that  there  was 
some  disturbance  in  Upper  Silesia  last  year,  but  then 
the  representatives  of  the  Allied  Commission  were 
respected.  It  was  not  so  in  the  fracas  that  followed 
Korfanty's  insurrection  early  in  the  present  year,  and 
since  then  amis  have  been  smuggled  in  by  both  sides. 
The  decision  has  indeed  been  held  back  on  this  account, 
but  the  delay  serves  only  to  diminish  the  already 
lowered  prestige  of  our  and  the  Allied  representatives. 
They  have  been  so  long  in  the  country,  and  so  little 
lias  been  done  towards  clearing  up  the  question  at 
issue,  that  this  feeling  is  natural.  The  smuggling  of 
arms  cannot  be  prevented,  even  with  the  recently  aug- 
mented forces.  Besides,  many  of  the  highly  placed 
administrative  officials  are  German,  as  they  were 
before  the  War.  As  an  instance  of  the  conditions 
prevailing  it  may  be  remarked  that,  though  there  are 
no  widespread  disturbances,  people  mysteriously  dis- 
appear and  are  subsequently  found  done  to  death. 
The  police  force  is  more  or  less  German  in  character, 
though  nominally  representative  of  both  Polish  and 
German  interests. 


The  Anglo-Soutii  American  B.\nk,  Ltd. — At  the 
meeting  of  the  shareholders  of  this  Bank  to  bo  held  on 
the  25th  inst.  the  directors  will  submit  the  accounts  for 
the  year  ended  June  30,  1021,  showing  a  profit,  includ- 
ing .£393,116  brought  forward,  of  £1,136,291.  They 
will  recommend  that  £275,102  be  applied  to  the  pay- 
ment of  a  final  dividend  of  9s.  per  share,  less  tax,  pay- 
able on  the  31st  inst.,  making  a  total  distribution  for 
the  year  of  fifteen  {fcr  cent.,  and  that  £150,000  be 
added  to  the  rescn-e  fund,  raising  it  to  £4,000,000. 
After  these  and  other  proposed  allocations  a  balance  of 
£402,785  will  remain  to  be  carried  forward. 
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TRADE  OF  THE  UNITED  KINGDOM 
IN  SEPTEMBER. 

Course  of  Foreign  Trade. 


(OOO's  omitted.) 
-September  1921 — x      r 


-Inc.  or  Dec  on— 


■9  Mos.  to  September  1921-s 
^-Inc.  or  Dec.  on— * 


Imports 
Be-expoits 

Net  imports 
B_port3 


Amount 
£ 

87,119 
8,-'95 

78,524 
6\248 


1920 
£t 
— 6i,C39 
—  4.756 

—60,833 
— «2,20S 


1913 
S    1 
+26,76J 

4-    1,742 

+24,0il 
+  12,822 


Amount 

£1    ! 


1920 
£ 


1913 
£ 


827,678    — 673,7.'!4    +269,!'12 


77,640    —102,819 


4,724 


750,038    —870,915    +27-1,636 
51'!,661    — 488,617    +127,899 


Ejc.of  imports  23,27«      +  1,325      +11,I99        231,377    —  82,298    +146,737 

With  the  growing  urgency  of  the  unemployment 
problem  there  is  some  little  satisfaction  in  noting  that 
the  exports  of  the  United  Kingdom  for  September 
amounted  to  £55,247,578,  that  is,  four  millions  in 
excess  of  those  for  the  preceding  mouth  and  sub- 
stantially higher  than  in  any  month  since  April.  Net 
imports,  at  £78.523,863,  exhibit  only  a  fractional 
alteration  compared  with  those  of  August,  but,  except 
for  July,  are  the  lowest  for  the  year.  The  balance  of 
foreign  indebtedness,  as  expressed  by  excess  imports, 
amounts,  therefore,  to  £23,276,285.  a  figure  much 
lower  than  those  of  the  previous  three  months  but 
higher  than  those  of  the  first  quarter  of  the  year,  as  will 
be  seen  from  the  following  table:  — 


External  Trade  of  the 

U.K.  since  1914 

(OOO's  omitted). 

'Net 

Excess  ol 

Tear 

Imports 

Be-Eiports 

Imports 

Exports 

Imports 

1921 

£ 

£ 

£ 

£ 

£ 

Sept. 

87,119 

8,695 

78.624 

55,J48 

53,2  "6 

Aug. 

88.681 

.  9,998 

78,683 

61.346 

27,237 

July 

f-0,757 

9,362 

71,395 

43,172 

28,223 

Jane 

88.182 

7,"S3 

81,099 

58,152 

42,947 

May 

86..1D8 

7,232 

79,076 

43,088 

35.988 

Apr. 

89,995 

8.524 

81,471 

59,868 

21,603 

Mar. 

93,742 

8.888 

84,864 

66,809 

18,046 

Feb. 

96,974 

8,004 

88,970 

68,222 

20,748 

Jan. 

117,061 

9,665 

107,496 

92,756 

14,740 

1920 

Dec. 

142,785 

12,699 

130,086 

86,631 

33  456 

Not. 

144,260 

13,116 

131,145 

119.366 

11,780 

Oct. 

149.889 

16,134 

133,755 

112,295 

21,460 

Tear 

1920 

1-936,742 

222,406 

1,714,336 

1,335,569 

878,767 

1919 

1,626,166 

164,749 

1,461,407 

798,635 

662,772 

1918 

1,316,151 

30,945 

1,285,206 

501,419 

783,787 

1917 

1,061,165 

69,677 

994,488 

527,080 

467,408 

1916 

943,606 

9'<.566 

8511,940 

606,280 

344,660 

1915 

Sol,894 

99,062 

762,832 

384,868 

367,964 

1914 

696,635 

96,474 

601,161 

430,721 

170,440 

So  great  have,  been  the  alterations  in  currency 
values  during  recent  years  that  comjiarison  of  values 
alone  provides  little  indication  of  the  changes  in  our 
external  trade.  Some  idea  of  the  great  alterations  as 
compared  with  last  year  and  1913  may  be  obtained  from 
the  following  tabular  statement  of  the  physical  volume 
of  the  principal  commodities  imported  and  exported  by 
the  United  Kingdom  :  — 

Physical  Volume  of  Trade  in  Certain  Commodities. 

(OOO's  omitted.) 


Exports:— 


/ September- 


Coal  (tons)     ... 

Potteryl  (cwt.) 

Iron  &  Steelt  (tons) 

Cotton  Tarn  Ob.)      ...    15,734 

Cotton  Piece  Goods§ 

(sq.  yds.)    ...         ...  548,972 

Woollen  Tissues§ 

(sq.  yd'.)    ... 
Worsted  TissuesJ 

(sq.  yds.)    ... 
Linen  §  (sq.  yds.) 

Imports: — 


Vine  Monti 

s , 

1920 

1921 

19.852 

13,352 

2,907 

2,013 

2,551 

1,146 

118,448 

90,593 

8.599 


382,138    265.386  5,350,278  3,540,677  1,866,341 
14,143        6,104        81,997      151,722        59,450 


4,194 

11,178 


Grain  &  Flour  (cwt.) 

Meat*  (cwt.) 

Butter  &  Cheese  (cwt.) 
Spirits  (pr.  gals.) 

Susar  (cwt.) 

Tea  Ob.)         

Tobacco  Ob.) 
Haw  Cotton  Ob.) 

Kubber  Ob.) 

Iron  &  Steelt  (tons) 
Cotton  Tarns  (lb.)     ... 
Silk,  JIfd.  Ob.) 


20,766 

2,116 
592 
478 

1,786 
47,464 

9,487 
885 
131 
176 
887 

7.184 


6,351 

4,770 


20,472 

1,949 

392 

454 

1,664 

42,718 

13,336 

701 

203 

103 

296 

6.631 


3,303 
3,589 


20,887 

2,435 

438 

227 

2.781 

31,876 

12,671 

738 

110 

206 

276 

4,626 


47,705 
142,307 


163,796 

17,709 

4,893 

6.186 

28,807 

230.768 

72,023 

12,239 

1,170 

1.618 

8,187 

60,027 


62,707 
81,827 


136,360 

18,669 

3,489 

6,344 

20,797 

325,340 

103,549 

14,723 

1,817 

702 


28,535 
24,721 


127,357 

21,293 

6,040 

4.524 

20.046 

307,899 

104,796 

7,381 

1,561 

1,187 

2,144 

37.217 


47.155 
J  Chinaware.  porcelain,  earthenw.^re.  pottery, 


*  E.^cluding  poultry  and  game, 
stoneware  a?  d  '  1  y  produ  ts  (except  bricks), 
t  And  manufactures  thereof.  §  1913  in  yds. 

Total  exports  of  coal  during  September  amounted 
to  3.406,579  tons,  against  1,475,623  tons  in  Septem- 
ber 1920  and  6,197,180  in  1913,  France,  Italy,  and 
Germany  being  mainly  responsible  for  the  increase. 
The  incentive  to  purchase  has  been  the  result  of  the 
sharp  drop  in  coal  export  prices,  and  consequently  the 


receipts  came  to  only  £5,194,356,  against  £6,622,515 
for  the  much  smaller  quantity  of  the  previous  Septem- 
ber. Iron  and  steel  exports  record  an  even  more 
melancholy  position.  The  weight  shipped  in  September 
amounted  to  133,324  tons,  or  l;alf  of  the  total  for 
September  1920,  and  one-third  of  that  for  September 
l'J13.  The  heavy  drop  in  foreign  takings,  despite  the 
scaling  down  of  prices,  is,  of  course,  primarily  owing 
to  the  undercutting  of  Continental  producers.  Values 
of  iron  and  steel  exports  came  to  only  £4,081,988  for 
the  month.  In  the  previous  September  they  had  been 
£10,965,281.  In  the  textile  industry  also  much  lower 
prices  have  failed  to  maintain  the  previous  volume  of 
orders ;  and  it  must  be  remembered  that  in  September 
1920  the  boom  period  ha<l  long  ended.  Cotton  piece- 
goods  exports  of  all  kinds  amounted  in  the  past  month 
to  265,386,200  square  yards,  against  382,138,600 
square  yards  in  September  1920.  Egj'ptian  require- 
ments fell  from  55  to  20  mUlion  square  yards,  Chinese 
from  40  to  20  millions,  and  Bombay  from  43  to  27 
millions.  Total  values  for  the  month  came  to 
£9,787,665,  against  £30.540,245  in  the  con-esponding 
period  of  1920.  A  similar  movement  is  exhibited  in 
the  woollen  and  linen  trades. 

Among  imports,  the  takings  of  foodstuffs  have  been 
maintained  in  volume  at  the  lower  price  levels.  De- 
liveries of  gi-ain  and  flour  of  all  kinds  at  the  ports  came 
to  20,887,460  cwt.,  a  figure  differing  only  fractionally 
from  those  of  September  1920  and  September  1913. 
The  cost,  at  £15,550.123,  represents  only  half  that  of 
the  previous  September,  but  exactly  double  that  of 
September  1913.  Meat,  except  poultry  and  game, 
for  September  represented  2,434,926  cwt.,  about 
400,000  over  the  1920  and  1913  requirements.  At 
£11,457,830  the  values  showed  an  increase  of  a  million 
on  last  year,  and  were  nearly  three  times  the  price 
paid  in  1913.  Sugar  also  bulked  higher  among  imports 
but  at  lower  aggregate  values.  The  heavy  stocks  of  tea 
held  in  bond  resulted  in  a  falling-off  in  receipts  of  that 
commodity.  Tobacco  retained  for  home  consumption, 
at  12,671.115  lb.,  exhibited  a  slight  decline  on  the 
preceding  September.  Total  imports  of  food,  drink, 
and  tobacco  for  September  were  valued  at  £48,410,411, 
against  £67,333,952  in  September  1920  and 
£25.398,867  in  September  1913.  In  contrast  with 
the  lower  values  as  compared  with  last  year  the  actual 
quantities  received  would,  on  balance,  probably  display 
a  slight  increase.  Takings  of  wood  and  timber 
declined,  but  not  so  sharplv  as  is  indicated  in  the  values, 
which  fell  from  £9,606,130  in  September  1920  to 
£2,680,333  last  month. 


I 


Excess  of  Imports  into  United  Kingdom. 


Month 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Not. 
Deo. 

Corrected 
Total 


1921 
£ 
14,740,000 
20,748  000 
18,045,000 
21,603,000 
35,9^8,000 
42.94T,O0u 
28,223.0"0 
27,237,010 
23,276,000 


1920 
£ 
62,154,000 
61,946,000 
45,918,000 
40,496,000 
26,756,000 
34,015,000 
8,042,000 
24  984,000 
21,886,000 
21,460,000 
11,780,000 
33,465,000 


1919 
£ 

82,615.000 
55,039,000 
43,715.000 
40,382,000 
59,318,000 
46,420,000 
76,068,000 
68,748,000 
66,376,000 
64,783,000 
36,188,000 
62,717.000 


1918 
£ 
64,202,000 
67.214,000 
68,042,000 
77,621,000 
77,516.000 
64,176,000 
63,626.000 
64.435,000 
66,094,000 
72,768,000 
70,732,000 
74,797,000 


1917 
£ 
35,301,000 
24,668.000 
29,465,000 
40,244,000 
37,RS2,0  0 
35,999,000 
36,703,000 
46,220,000 
39,870,000 
39,406,000 
62,621,000 
44,450,000 


378,767,000     662,722.000     783,787,000    467,408,000 


South  African  Teade. — According  to  a  cable 
received  from  their  Cape  Town  office  by  the  National 
Bank  of  South  Africa,  im.ports  into  British  South 
.\frica  for  the  seven  months  ended  July  show  a  falling- 
off  of  £17,500,000,  as  compared  with  the  correspond- 
ing period  of  1920,  almost  entirely  attributable  to 
smaller  importations  of  soft  goods  by  over  £9,000,000, 
of  food  and  drink  by  £5,000,000,  and  of  motor-cars 
by  over  £1,000,000.  Business  generally  is  languish- 
ing, but  Johannesburg  advices  are  optimistic.  Coastal 
towns  report  reluctance  on  the  part  of  up-country 
traders  to  make  anything  like  normal  purchases, 
doubtless  the  outcome  of  low  prices  of  farm  produce 
and  live-stock.  Orange  Free  State  advices  are 
gloomy,  the  wholesale  business  being  practically  at  a 
standstill,  as  retail  sales  have  dropped  off. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

(In  Conlinuatton  of  Sauerbeck's  Figures.) 
[Copyright.] 

Our  index-numbers  of  wholesale  prices  of  commodities 
register  a  new  and  more  marked  decline  in  the  price- 
level  last  month,  so  that  the  effect  of  the  slight  rise 
in  July  is  now  completely  obliterated.  The  index  for 
all  commodities  at  the  end  of  September  is  149.4,  as 
compared  with  154.3  at  the  end  of  August.  There 
was  thus  a  fall  of  3.2  per  cent,  last  month,  as  com- 
pared w-ith  a  decline  of  1.7  per  cent,  during  August 
and  a  rise  of  1.5  per  cent,  during  July.  The 
September  figin-e  is  the  lowest  since  October  1916;  it 
is  39.9  per  cent,  below  the  level  of  September  1920, 
43.9  per  cent,  below  the  peak  of  April  1920,  and  75.8 
per  cent,  above  the  average  for  1913.  Out  of  the 
forty-five  commodities  represented  in  the  calculations 
twenty^four  showed  a  fall  m  price,  fifteen  recorded  an 


increase,  and  six  remained  unchanged.  A  comparison 
of  the  group  and  final  index-numbers  for  September 
with  those  for  August,  for  September  1920,  and  for 
June  1914  is  shown  in  the  following  table: — 


7e?.  food 
Inimal  food     ... 
Soijar,  coffee  and 
tea       

Foodstuffs 

Uinerals 

Textiles 

^aniiries 

Materials 

Totals 


Sept.  30,  Aaar.Sl,  Sept.  30,  June  30,  Aa?.  Sept. 

1921     1921         19:0           1914       1921  1920 

141S     163  8        121  9          66-5      —  8  1  —.'.2-4 

184-9     2120        S694         97-5      —12-8  — 3B1 


nr— %  Sept.1921  on-^ 
June 
1914 
-H12.4 


82-0 

147-0 

1648 
162S 
144-n 

162  7 

1494 


891 

lOO'l 

172  6 
134  9 

14G-0" 


178-7 

237-7 

312-7 
210-4 

233  1 


61  8 
74-8 


—3-6 
-8  2 


96-7  —  4-6 
80-6  +  13-2 
82-6      —  1-4 


—64-1 

-^1 

—473 
—36-4 

—38-2 


149  7*     256-8         85-7      +  2-0     —40-5 

154  3*     248-7         81-2     —  3-2     —39-9 

•  Itevifed  figures. 


-f  89  • 

4-  683 

-I-  9t-5 

+  70-4 

+  89-5 

+  74-5 

■f  7»-2 

+  84-0 


Though  the  direction  of  the  general  movement  was  the 
same  last  month  as  in  August,  yet  the  detailed  changes 
in   each   of    the   two  months   are  in   sharp   contrast. 


U.K. 


United 

/ States , 

(Brad    (Fed.  Res. 


1913... 
1914... 
1915... 
1916... 
1917... 
1918... 
1919... 
1920-.. 

1920 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July  ^ 
Aug. 
Sept. 


(Statist)    street's) 

850    89.2115 

8-9034 

9-8530 

11-8237 

15-6385 

18-7117 

18-6683 

18-1679 


8.5-0 
1080 
1360 
175-0 
1920 
2060 
251-0 


2453 
260-4 
261-8 
266-1 
260-0 
255-7 
254-6 
253-5 
248-7 
239-9 
223-8 
207-2 

197-2 

183-0 

177-2 

169-8 

162-2 

155-8 

l%8-2 

154.36 

149-4 


20-8690 
20-7950 
20-7124 
20-7341 
19-8752 
19-3528 
18-8273 
17-9746 
16-9094 
15-6750 
13-6263 
12-6631 

12-3689 
11-8650 
11-3749 
10-8208 
10-6169 
10-7284 
1 1  -0--.76 
11  0868 


Board) 
100 


206 
233 

242 
242 
248 
263 
264 
258 
250 
234 
226 
208 
190 
173 

163 
154 
150 
143 
142 
139 
141 
143 


1913... 
1914... 
1915... 
1916... 
1917... 
1918... 
1919... 
1920... 

1920 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nor. 
Deo. 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept 


1000 
1000 
127-1 
160-0 
205-9 
225-9 
242-4 
295-3 

288-6 
306-4 
308-0 
313-1 
305-9 
300-8 
2995 
298-2 
292-6 
2822 
263-3 
243-8 


100-0 
96-7 
107-0 
128-4 
170-0 
203-2 
202-7 
197-2 

226-6 
225-8 
224-9 
225-1 
215-8 
210-1 
204-4 
19.5-1 
183-6 
170  2 
147-9 
137-5 


230-0 
215-3 
208-5 
199-8 
190-8 
183-3 
186-1 
181-56 
175-8 
Provisional 


134-3 
128-8 
123-5 
117-5 
115-3 
116-5 
120-0 
120-3 


100 


206 
233 

242 

242 
248 
263 
264 
258 
250 
234 
226 
208 
190 
173 

163 
154 
1.50 
143 
142 
139 
141 
143 


International  Wholesale  Prices. 

Published  Index-Numbers. 


Canada 
(Dept.  of 
Labour) 
135-5 
136-1 
148-0 
1820 
237-0 
278-3 
293-2 
333-7 

338-4 
343-5 
3490 
353-1 
356-6 
349-3 
346-8 
330-2 
326-6 
317-6 
304-2 
290-5 

281-3 
270-1 
263-1 
253-7 
247-3 
242-6 
238-6 


Japan 
(Bank  of 
Japan) 
132-2 
126-3 
127-8 
154-9 
196-4 
259-0 
316-6 
341-2 

397-9 
413-8 
4-25-0 
396-6 
328-0 
337-0 
317-0 
311-0 
305-0 
298-5 
292-7 
2720 

265-8 
257-9 
252-5 
2511 
252-4 
253-9 
269-8 
263-5 
273-5 


France 
(Stat. 
Gen.) 
115-6 
117-9 
161-6 
217-6 
302-4 
392-1 
411-8 
588-8 

562-7 
603-3 
641-0 
679-2 
635-9 
569-6 
572-9 
579-5 
607-7 
580-0 
532-6 
502-6 

470-0 
436-3 
4160 
401-3 
380-8 
375-7 
381-6 
383-0 
394-8* 


Italr 
(Prot 
Bachi) 
1260 
119-8 
167-2 
253-5 
376-8 
515-5 
460-9 
786-7 

639-2 
701-2 
758-5 
836-3 
831-8 
7960 
761-3 
787-8 
825-9 
829-8 
844-4 
825-8 

809-5 

772-8 

760-5 

735-7 

689-1 

641-1 

655-2 

682-7 

730-8 


Switzer- 
land 
(Dr. 

Lorenz) 


Germany 
(Frank- 
furter 
Zeitnng) 


lOO'Oa   9-23a 


145 

131 
147 
146 
156 
134 
136 
141 
144 
146 
152 
153 
148 


237-9 

230-2 
219-1 
208-3 
186-3 
184-7 
178-6 
176-9 
180  0 


136 
131 
130 
132 
128 
135 
156 


United 
Kin?;dom   ,— United  States^ 


Expressed  as  Percentages  of  1913. 


Canada 

1000 

100-4 

109-2 

134-4 

174-9 

205-4 

216-4 

246-2 

249-7 
253-5 
257-5 
260-6 
263-1 
257-8 
256-0 
243-7 
2410 
234-4 
224-6 
214-4 

207-6 
199-3 
194-2 
187-2 
182-5 
179  1 
176-1 


Japan 

100-0 
95-5 
96-7 
117-2 
148-5 
195-9 
239-5 
257-9 

301-0 
313-0 
321-5 
3000 
2481 
254-9 
239-8 
235-3 
2.307 
225-8 
221-4 
205-7 

201  1 
195-1 
1910 
189-9 
190-6 
19i-l 
196-5 
199-3 
206-9 


France 

100-0 

1020 

139-8 

187-0 

261-6 

339-2 

355-6 

509-3 

486-8 
521-8 
554-5 
587-5 
550-1 
492-7 
495-6 
501-3 
525-7 
501-7 
460-7 
434-8 

406-5 

377-4 

359-9 

347-0 

329-4 

324-9 

330-1 

331  -3 

341- 


Italy 
100-0 
95-1 
132-6 
201-2 
299-0 
409-1 
365-8 
624-3 

507-2 
556-5 
602-0 
663-7 
660-1 
631-7 
604-2 
625-2 
655-5 
658-6 
6701 
655-4 

642-4 
613-3 
603-6 
583-9 
546-9 
50S-9 
619-9 
541-8 
580-0 


Switzer- 
land 


Germany 


lOOOo         lOOo 


—  1,566 


1,419 
1,592 
1,582 
1,690 
1,452 
1,473 
1,528 
1,561 
1,582 
1,646 
1,658 
1,603 


2379 

230-2 
219-1 
2083 
186-3 
184-7 
178-6 
176-9 
180-6 


1,473 
1,419 

1  408 
1,430 
1,.387 
1,463 
1,690 


Poland 
(Prof. 
Fiedoro- 
wicz) 
100 
106 
218 
361 
1,091 
1,509 
2,137 
12.895 

5,478 

6,574 

8,092 

9,007 

10,026 

11,571 

12  127 

14,418 

14.210 

16,709 

20,134 

26,396 

33,286 
40,236 
42,481 
40,756 
42,325 
47,903 
60,756 
71,856 


Sweden  Norway  Den-  Hol- 

(Svensk-  (Okono-  mark  land  Shan^- 
Handels     misk    (Finansti-  (Bar.  de     hail 

tidning)  Revue)  dende)  Stat.)  (OIHcial) 

—         —  —  114  — 

116     115t  134t  120  — 

145     1.59t  149t  166  — 

185     233t  206t  255  — 

244     341t  284t  328  — 

339     345t  292t  448  — 

331     322t  340t  341  — 

347     377i  341t  321  105-5 


319 
342 
354 
354 
361 
366 
363 
365 
362 
346 
331 
299 

267 
250 
237 
229 
218 
218 
211 
198 


333 
342 
351 
354 

368 
382 
409 
417 
425 
419 
403 
377 

344 
319 
312 
297 
294 
294 
30.3 
297 


383 
385 
394 
398 
403 
374 
341 

290 
280 
270 
257 
254 
254 
224 
202 


327 
323 
326 
333 
334 
335 
337 
328 
325 
321 
296 
266 

243 

224 
213 
200 
203 
204 
198 


98-8 
102-1 
106-5 
106-9 
107-9 
109  9 
108-3 
106-2 
105  5 
104-2 
104-6 
104-8 

103-9 
106-9 
107-9 
103-4 
109-6 
111-4 
109-2 


§  Average  for  six  months  ending  June  1914. 
(a)  July  1014.  (6)  Revised. 


t  Average  for  twelve  months  ending  June  1914. 
II  July  1,  19l2.June  30,  1914. 


Poland 

100 

106 

218 

361 

1,091 

1,509 

2,137 

12,895 

5,478 

6,574 

8,092 

9,007 

10,026 

11.571 

12,127 

14,418 

14,210 

16.709 

20,134 

26,396 

33.286 
40,236 
42,481 
40,756 
42,.325 
47,903 
60,756 
71,856 


^  Av 


Den- 
Sweden  Norway  mark 
lOOf  100§  lOOll 
116  Hot  134t 
145  159J  149t 
185  233t  206t 
244  341 t  284t 
339  345t  292t 
331  322t  340t 
347       377t     341t 


319 
342 
354 
354 
361 
366 
363 
365 
362 
346 
331 
299 

267 
250 
237 
229 
218 
218 
211 
198 


333 
342 
351 
354 
368 
382 
409 
417 
425 
419 
403 
377 

344 
319 
312 
297 
294 
29 1 
300 
297 


383 
385 
394 
398 
403 
374 
341 

290 
280 
270 
257 
254 
254 
2-24 
202 


Holland 
100 
105 
146 
224 
288 
393 
299 
282 

287 
283 
286 
292 
293 
2it4 
296 
288 
285 
282 
260 
233 

213 
196 
1S9 
175 
178 
179 
174 


;  Yc.ir-end  Index-Number, 
erage  for  September  1919=100. 
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Thus  foodstuffs  rose  by  .8  per  cent,  in  August,  while 
materials  declined  by  3.2  per  cent.,  but  in  September 
foodstuffs  fell  very  heavily,  as  may  be  seen  in  the 
table,  and  the  materials  category  registered  an  advance 
of  3.2  per  cent.  All  three  groups  in  the  foodstuffs 
category  participated  in  the  fall,  and  in  the  materials 
division  fresh  declines  were  recorded  by  minerals  and 
sundry  materials,  thus  placing  the  responsibility  of 
the  increase  in  the  final  index-number  on  the  textiles 
group  alone. 

A  study  of  the  changes  among  the  commodities 
themselves  shows  that  in  the  textiles  group  the  sharp- 
est advance  occurred  in  cotton  prices,  though  jute, 
wool,  and  silk  are  also  higher  on  the  month.  Middling 
Amei-ican  cotton  rose  from  9. Old.  per  lb.  at  the  end 
of  August  to  14.72d.  at  the  end  of  last  month,  and  the 
Fair  DhoUerah  quotation  was  marked  up  from  5.94d. 
to  9.69d.  The  cause  of  the  rise  in  cotton  prices  was 
the  expectation  of  a  short  United  States  crop  generally 
held  last  month.  Curiously  enough,  quotations  reacted 
sharply  in  Liverpool  on  the  publication  of  the  condi- 
tion report  of  the  Washington  Bureau  of  Agriculture 
on  October  3,  though  this  put  the  average  condition 
of  the  crop  on  September  24  at  a  low  record,  which, 
in  conjunction  with  the  abnormally  low  acreage 
planted,  indicates  a  yield  of  little  more  than  half  last 
year's  crop  at  6,537,000  bales.  The  reaction  in 
prices  on  the  issue  of  the  report  is  probably  due  to 
the  fact  that  the  report  on  cotton  ginned  published  by 
the  U.S.  Census  Bureau  on  the  same  day  as  the  above 
showed  the  ginnings  to  September  24  as  2,907,000 
bales,  though  last  year,  when  the  crop  was  nearly 
twelve  million  bales,  the  total  ginned  to  September  24 
was  only  2,249,606  bales.  This  may  indicate  that  the 
Washington  Bureau  has  underestimated  the  size  of 
the  crop.  In  connection  with  last  month's  rise  in 
textiles,  it  is  well  to  remember  that,  with  the  exception 
of  groceries,  this  group  at  the  end  of  August  showed 
the  heaviest  fall  from  the  high  record.  Among  food- 
stuffs, beef,  mutton,  pork,  bacon,  and  butter  contri- 
buted to  the  decrease  of  ]2.8  per  cent,  shown  in  the 
index-number  for  animal  foods.  Only  one  quotation, 
the  "  Gazette  "  price  of  barley,  advanced  in  the  vege- 
table food  section.  The  "  Gazette  "  price  of  English 
wheat  fell  again  to  57s.  Id.  per  quarter,  as  compared 
with  64s.  lOd.  in  August;  75s.  8d.  in  July,  and 
89s.  Id.  in  June.  American  wheat  also  is  10s.  6d. 
lower  at  65s.  3d.,  and  American  mixed  maize  is 
34s.  3d.,  as  against  37s.  6d.  As  we  are  now  import- 
ing grain  and  cotton  heavily  from  the  United  States, 
the  fall  in  grain  prices  will  be  welcome  as  a  set-off 
against  the  rise  in  raw  cotton  quotations.  Potatoes 
fell  from  240s.  a  ton  to  220s.,  and  Eangoon  rice 
declined  by  3s.  a  cwt.  to  21s. 

Our  usual  table  showing  the  course  of  prices  in 
the  leading  countries  abroad  is  given.  These 
figures  are  of  unusual  interest  just  now,  and  should 
be  studied  by  all  who  are  interested  in  the  progi-ess 
of  the  trade  depression.  Recently  we  drew  attention 
to  the  existence  of  an  upward  tendency  in  prices  in 
certain  foreign  countries;  the  latest  available  index- 
numbers  show  that  the  reaction  is  still  in  progi-ess  in 
the  United  States,  Japan,  France,  and  Italy,  while 
Switzerland  has  also  joined  in  the  movement.  In 
Germany  and  Poland  prices  are  also  rising  with  great 
rapidity,  but  these  nations  must  be  considered  a  class 
apart,  unrestrained  inflation  of  the  currency  being  the 
predominant  factor  in  the  movement.  The  recent 
price  changes  in  the  other  countries  mentioned  throw 
some  light  on  recent  foreign  exchange  movements,  for 
side  by  side  witli  the  decline  in  the  internal  values  of 
the  currencies  of  the  countries  concerned  their 
external  values,  expressed  in  terms  of  sterling,  have 
also  fallen.  Thus  the  New  York  exchange  rose  from 
an  average  of  $3.63|  in  July  to  $3.72^  in  September, 
and  the  Yokohama  rate  moved  simultaneously  from 
Sli^d.  to  SOJd.  The  average  Paris  rate  was  46.47  in 
July,  47.12  in  August,  and  51.01  in  September,  and 
the  Italian  rate  also  rose  during  these  months  from 
80.14  to  84.95  and  87.66  successively. 


EXPORT  CREDITS  AND  THE 
EXCHANGES. 

THE  BANKERS'  POINT  OF  VIEW. 

(Fkom  a  B.^nkixg  Correspondent.) 

The  Cabinet  inquiry  into  the  unemployment  question 
points  to  evolvmg  an  export  credit  scheme  under  the 
joint  responsibility  of  the  Government,  bankers,  and 
insurance  companies,  and  to  the  banks  in  this  country 
assuming  trade  and  credit  engagements  in  excess  of 
those  to  which  they  are  now  committed.  Has  it  been 
brought  to  the  notice  of  the  Govenmient  that  our  banks 
have  already  afforded  very  generous  assistance  to 
manufacturers  and  merchants  in  this  country?  Their 
balance  sheets  in  general.will  show  that  at  present 
the  banks'  advances  of  every  description  and  holdings 
of  bills  receivable  are  fully  up  to  the  figure  at  which 
they  should  stand,  having  regard  to  the  sum  of  their 
capital  resources  and  deposits.  To  further  increase 
these  advances  by  lending  on  goods  shipped  to  the 
practically  banki-upt  countries  of  Central  and  Eastern 
Europe  would  be  absolute  folly.  It  must  be  borne  in 
mind  that  in  many  instances  the  loans  by  the  banks 
are  in  a  measure  "  forced  loans,"  having  been  made 
at  a  time  when  the  prices  of  commodities  were  very 
high,  and  the  sudden  collapse  in  prices  earlier  in  the 
year  reflected  on  the  value  of  the  collateral  in  mer- 
chandise and  produce,  a  considerable  amount  of  which 
still  remains  unsold.  Banks  are  now  having  to  nurse 
a  large  number  of  concerns  and  traders,  the  realisa- 
tion of  whose  trading  assets  will  be  a  long  and 
laborious  undertaking. 

It  may  be  argued  that  the  banks  would  not  be 
in  a  worse  position  if  they  took  the  risk  of  parting 
with  the  goods  they  hold,  and  allowing  them  to  be 
sold  to  the  countries  which  have  no  present  means  of 
paying  for  them  and  are  not  likely  to  be  able  to  do 
so  for  an  indefinite  period.  How  would  the  banks' 
shareholders  look  upon  such  a  procedure?  The  banks 
hold  collateral  in  goods  and  produce  which  have  a 
present  market  value,  but  the  alternative  would  only 
i-eplace  such  commodities  by  promises  to  pay  more 
or  less  sine  die. 

It  is  true  that  by  releasing  for  sale  abroad  the  goods 
they  hold  as  collateral,  the  banks  might  make  way 
for  more  activity  in  manufactures  and  shipping,  and 
so  assist  in  diminishing  the  unemployment  in  this 
country,  but  it  could  only  be  done  at  the  risk  of 
parting  with  substance  for  a  shadow. 

As  regards  the  insurance  companies,  is  it  not 
hkely  that  an  attempt  on  their  part  to  guarantee 
ci*edits  granted  to  the  distressed  countries  would  be 
viewed  by  polic3'holders  and  customers  as  a  very 
dangerous  move,  and  one  calculated  to  affect  the 
soundness  of  such  companies?  Some  insurance  com- 
panies may  be  more  venturesome  than  others,  but  it 
is  difficult  to  believe  that  the  guaranteeing  of  export 
credits  will  commend  itself  to  the  directors  of  the  old- 
established  institutions. 

Even  were  Government  to  guarantee  the  banks 
against  eventual  loss  on  approved  export  credits 
-granted  by  them,  it  is  difficult  to  see  how  the  banks 
could  undertake  the  business.  It  would  mean  that 
the  banks  would  have  to  pay  the  exporters  or  give 
them  credit,  which  would  amount  to  the  same  thing. 
This  would  add  to  their  engagements,  which  are 
already  excessive.  A  guarantee  is  not  money  and 
cannot  be  used  to  repay  depositors. 

It  comes,  therefore,  to  this :  that  any  material 
assistance  to  our  export  trade  must  come  from 
Government.  The  banks  have  done  all  they  possibly 
can  in  this  direction,  and,  as  far  as  one  is  aware,  have 
never  refused  a  fair  banking  risk  in  dealing  with  this 
matter.  As  a  proof  of  this  may  be  taken  the  fact 
that,  while  Government  has  had  very  numerous 
applications  for  assistance  under  the  export  credit 
scheme,  a  very  large  proportion  of  the  applications 
have  been  rejected.  Wherever  it  has  been  reasonably 
possible  for  a  bank  to  assist  an  exporter  such  assistance 
has  been  given,  and  it  has  only  been  after  the  banks 
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have  refused  a  business  that  a  trader  has  approached 
the  Committee  with  a  view  to  obtain  help  under  the 
export  credit  scheme. 

In  what  way  can  Government  assist?  The  only- 
answer  is,  by  assuming  the  financing  and  responsi- 
bility of  such  export  credits  as  were  approved  by  a 
carefully  selected  Committee. 

Under  the  Overseas  Trade  Act,  Parliamentary 
sanction  was  given  for  the  granting  of  credits  to  the 
extent  of  £26,000,000.  Of  this  amount  a  balance  of 
about  f2.S.3OO,OO0  still  remains.  Why  should  not  a 
Committee  be  formed  of  a  few  well-known  bankers  and 
merchants  and  a  representative  of  the  Board  of  Trade? 
This  Committee  would  decide  on  the  amount  of  credit 
to  be  given  to  each  country,  having  regard  to  the 
goods  required,  which  must  be  limited  to  such  as  are 
strictly  necessary  for  home  consumption  and  trade, 
the  security  offered,  and  the  possibilities  of  payment. 
The  selhng  prices  would  be  fixed  so  as  to  allow  of 
the  Government  receiving  on  each  transaction  a  fair 
commission  for  the  risk  involved  and  services  rendered. 
These  commissions,  added  to  the  balance  of 
£23,300,000  on  the  overseas  credit  account,  woidd 
form  a  reserve  against  any  loss  through  the  possible 
ultimate  default  of  one  or  other  of  the  distressed 
countries. 

No  credit  should  exceed  two  years  in  duration, 
and  interest  should  be  charged  in  sterling  every  half- 
year  at  an  agreed  rate. 

In  order  to  provide  the  money  to  pay  for  the  goods, 
our  Government  would  issue  bonds  having  a  currency 
of  two  years  and  bearing  interest  at,  say,  six  per  cent, 
per  annum.  These  bonds  would  be  readily  taken  by 
the  market,  and  would  be  repaid  out  of  the  proceeds 
of  the  goods.  In  the  event  of  a  portion  of  the  goods 
remaining  unpaid  for  at  the  end  of  the  two  years, 
then  an  equivalent  amount  of  bonds  could  be  retiewed. 
The  int€rest  on  the  bonds  would  be  taken  care  of  out 
of  the  interest  paid  by  the  purchasers  of  the  goods. 

An  objection  that  may  be  raised  to  this  scheme 
is  that  the  Government  may  be  unwilling  to  increase 
the  floating  debt  by  the  amount  of  credit  bonds  to  be 
issued.  The  reply  to  this  is  that,  whereas  in  the 
usual  course  the  floating  debt  is  incurred  for  expendi- 
ture which  has  to  be  met  out  of  the  pockets  of  the 
nation,  the  credit  bonds  would  be  issued  against  assets 
in  the  foiTn  of  guarantees,  securities,  and  promises 
to  pay  of  the  various  countries,  their  banks  and  their 
traders,  and  the  amounts  advanced  are  therefore 
recoverable. 

It  is  seen  that  the  payment  of  indemnities  by 
Germany  is  indeed  a  two-edged  tool.  Germany  can 
only  meet  her  engagements  under  the  Peace  Treaty, 
or  partly  meet  them,  by  a  gi'eat  and  abnormal  increase 
in  her  export  trade,  which  will  enable  her  to  obtain 
the  balances  in  foreign  currencies  to  pay  off  her 
indebtedness.  If  she  be  prevent-ed  from  marketing 
her  goods  in  foreign  countries,  she  is  unable  to  pay ; 
and,  at  the  present  time,  and  with  her  depreciated 
exchange,  it  would  not  be  possible  for  her  to  obtain 
loans  abroad  in  order  to  face  her  engagements.  As  it 
-  is,  a  portion  of  the  first  payment  under  the  Treaty 
had  to  be  borrowed  abroad  at  short  notice,  and  has 
still  to  be  repaid.  Germany  has  already  sent  several 
of  her  competent  bankers  to  the  leading  financial 
centres  to  bear  testimony  as  to  this  state  of  things. 

If,  on  the  other  hand,  Germany  were  to  trade 
without  restrictions,  then,  owing  to  her  depreciated 
currency,  the  comparatively  low  wages  paid  to  her 
workmen  (Mks.  60  to  70  a  day  represents  at  the 
present  exchange  2s.  8d.  to  3s. ),  and  to  the  longer 
working  hours,  she  could  simply  swamp  our  and  all 
other  markets  with  her  goods  and  throw  a  countless 
number  of  workers  here  and  elsewhere  out  of  employ- 
ment. 

If  Germany  had  no  indemnity  to  pay,  then  any 
increase  in  her  esp)Ort  trade  need  not  be  regarded  with 
such  alarm,  as  it  goes  without  saying  that  against  her 
exports  she  would  receive  an  approximate  amount  of 
imports  from  the  world  at  large. 


The  question  is  a  most  serious  one  to  solve,  and 
it  would  almost  appear  as  if  it  were  more  satisfactory 
to  reduce  the  amount  of  the  indemnity,  thereby  bring- 
ing about  a  certain  relaxation  in  the  strenuousness  of 
Germany's  export  trade.  A  reduction  in  the  in- 
demnity should,  moreover,  result  in  an  improvement 
in  the  value  of  the  mark,  and  consequently  lessen  her 
competition  in  the  world's  trade  and  manufacture. 

An  aggravating  impediment  to  trade  is  the  present 
unsettled  condition  of  the  Continental  exchanges,  for 
which  a  solution  is  difficult  to  find.  As  long  as 
countries  continue  to  issue  unlimited  amounts  of 
paper  money  there  can  be  no  stabiUty,  and  the 
state  of  things  is  further  troubled  by  the  inordinate 
speculation  which  is  going  on  in  all  the  exchanges 
at  present.  Not  only  private  individuals,  but 
many  responsible  banks  and  banking  houses  are 
engaged  in  the  game  of  "make  money  quickly." 
That  it  has  not  proved  a  paying  proposition  for  quite 
a  mmiber  of  institutions  is  shown  by  the  exchange 
scandals  which  were  recently  brought  to  light  in 
Paris.  The  exchange  managers  of  quite  a  number  of 
banks  were  in  league  together  to  speculate  for  the 
rise  in  certain  currencies.  United  States  dollars, 
marks,  Belgian  francs,  and  Roumanian  lei  being,  it 
is  understood,  the  favourites.  What  really  happened 
was  the  reverse,  and  the  banks  have  been  heavy 
losers,  one  estabhshment,  it  is  said,  to  the  extent  of 
some  twenty-seven  millions  of  francs  or  so.  In  some 
instances  the  transactions  have  been  carried  over  for 
a  very  considerable  time,  and  accounts  are  stated  to 
be  so  involved  that  it  wiU  take  some  time  before  the 
actual  result  is  known.  It  is  reported  that  these 
transactions  were  unknown  to  the  higher  officials  of 
the  various  banks,  but  if  such  be  the  case  it  speaks 
badly  of  the  control  exercised  over  a  department  which, 
from  the  nature  of  its  operations,  would  require  careful 
watching. 

VENEZUELA. 
NEEDING  DEVELOPMENT. 

Vexezlel.\,  the  coast-line  of  which  is  whoUy  on  the 
Atlantic,  is   one  of  the  countries  of  South    America 
which  naturally  attracted  the  early  attention  of    the 
various  bands  of  adventurei-s  who  visited  that  continent 
after  its  discovery  by  Christopher  Columbus.      It  is 
naturaUy  one  of  the  most  beautiful  countries  in   the 
world,  but  the  low-lying  coast  lands   are  subject  to 
malaria    and    yellow    fever,    and    as    yet   they    have 
not     been    adequately     drained.       Those    who     are 
acquainted  with  British  Guiana  well  know  what   the 
coast  lands    of  Venezuela  are  like.      But  we  must 
make  an  exception  of  the  Bay  of  Maracaibe,   which 
occupies  so  large  a  part  of  its  western  shore.     If  we 
are  to  assume  that  civilisation,  as  we  know  it,  will 
continue,  and  is  not  about  to  disappear  in  a  series  of 
conflagrations  of  which  the  late  War  was  only    an 
example,  one  of  the  safest  predictions  that  we  would 
hazard    would  be  that  Maracaibo    would    some    day 
become  a  great  fashionable  resort.     It  enjoys  one  of 
the  finest  chmates  in  the  world.    It  is,  in  appearance, 
not  at  all  unlike  a  glorified  Naples  rising  in  terraces 
around  the  Atlantic  shore.     At  present  it  is  very  far 
from  being  a  health  resort,  because  a  large  part  of  it 
is  surrounded  by  swamps  which  would  require  to  be 
drained,  and  which,  if  drained,  would  make  exceed- 
ingly valuable  cane  sugar-growing   land.     Venezuela 
was  the   scene   of  Ealeigh's  unfortunate  expedition, 
and  it  is  also  memorable  for  Patereon's  equally  disas- 
trous enterprise.    That  little  or  no  progress  was  made 
with  the  development  of  Venezuela  in  early  times  is 
not  to  be  wondered  at.   To  the  early  visitors  it  appeared 
like  a  beautiful  flower  containing  poison.    As  a  matter 
of  fact,  it  was,  and  is,  a  beautiful  flower,  and  it  con- 
tains no  more  poison  than  every  undrained  region  does 
contain.     The  swamps  of  our  own  and  neighbouring 
countries  would  be  just  as  dangerous  were  they  situated 
under  a  tropical  sun.    It  is  a  question  of  drainage  first, 
last,  and  all  the  time,  as  our  friends  across  the  Atlantic 
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say.  Naturally,  to  drain  the  whole  area  of  the  coast 
lands  of  Venezaela  would  be,  and  whenever  it  is 
undertaken  will  be,  a  very  costly  enterprise;  but  it 
will  repay  the  expense  in  a  sense  that  very  few 
drainage  schemes  have  repaid  the  amount  of  capital 
expended  upon  them. 

We  said  above  in  our  sub-head  to  this  article  that 
Venezuela  needs  development.  On  the  other  hand,  any- 
one who  desired  to  argue  that  Venezuela  was  wonder- 
fully developed  considering  her  difficulties  could  make 
out  an  exceedingly  good  case.  The  advocate  might 
point  out  that  Venezuela  is  more  than  twice  as  big 
as  France  and  Germany  put  together,  as  those  coun- 
tries existed  at  the  outbreak  of  the  recent  "War;  but 
she  has  a  population  very  little  more  than  that  of  the 
capital  of  France,  if  we  include  the  environs  of  Paris. 
A  countiy  of  that  enormous  extent,  which  is  able  to 
raise  a  revenue  of  something  over  three  millions  ster- 
ling a  year,  and  has  a  foreign  trade  of  between  twelve 
and  fourteen  millions,  may  be  said  to  be  highly 
developed  in  an  economic  sense  for  the  exceedingly 
meagre  population  which  occupies  so  vast  an  extent 
of  territory.  This,  of  com-se,  is  true  in  a  sense,  but 
no  patriotic  Venezuelan  would  admit  that  his  country 
is  developed  in  any  real  sense  of  the  term.  On  the 
contrary,  he  deplores  the  comparative  absence  of  enter- 
prise, the  relatively  small  use  which  is  made  of  the  vast 
resources  of  his  country,  and,  above  all,  the  meagreness 
of  her  population.  When  the  time  comes,  Venezuela 
will  need  immigi-ation  upon  a.  gi-eafc  scale.  But 
there  is  nothing  easier  than  to  say  that  a  country  needs 
immigration  when  one  really  means  that  there  are  vast 
regions  more  or  less  unoccupied  by  man.  To  say  that 
a  country  needs  immigration  when  one  really  means 
that  there  are  hundreds  of  thousands  of  square  miles 
occupied  by  a  very  inferior  breed  of  cattle  is  to  make 
a  remark  that  is  really  not  relevant  to  the  facts. 
What  we  really  mean  is  that  if  suitable  preparation 
was  made  there  is  a  large  area  of  natural  wealth  and 
great  potentialities  which  is  capable  of  being  occupied 
by  the  vast  hordes  of  Europe  and  Asia  who  now  have 
to  struggle  for  a  bare  existence  and  find  it  exceedingly 
difficult  to  feed  and  clothe  themselves.  "That  is  not 
to  say,  however,  that  a  country  in  the  present  condi- 
tion of  Venezuela  would  admit  of  immigi-ation  upon 
a  vast  scale,  even  in  Europe  or  elsewhere.  Until 
transportation  facilities  are  afforded  and  real  indus- 
tries are  built  up  it  is  idle  to  talk  of  immigration  upon 
a  vast  scale  either  in  Venezuela  or  anywhere  else. 
Until  the  beginning  of  the  present  centuiy  all  these 
tropical  countries  were  regarded  as  exceedingly  un- 
healthy for  the  white  man.  As  a  matter  of  fact,  they 
were  equally  unhealthy  for  the  man  of  any  other 
colour,  as  undrained  swamps  are  unhealthy  for  animal 
life  of  any  sort,  as  far  as  we  are  aware.  Neither  man 
nor  beast  thrives  in  a  swampy,  undi-ained  area  infected 
with  bacilli  of  various  descriptions.  This  is  not  in 
the  least  pecuhar  to  the  tropics.  It  is  h-ue  of  the 
Temperate  Zone,  and  it  is  true  of  the  Arctic  and  the 
Antarctic  regions,  as  recent  i-esearch  has  amply 
demonstrated.  Until,  however,  we  are  acquainted 
with  the  causes  of  so  much  sickness  in  places  like 
Venezuela  and  other  countries  situated  in  the  tropics, 
it  is  idle  to  talk  of  settling  those  countries  either  with 
white  men  or  with  men  of  any  other  colour.  Now 
that  we  know  the  causes  of  these  diseases  it  is,  of 
course,  easy  to  apply  the  remedies.  But  it  is,  and 
must  continue,  a  very  costly  business.  When  the 
time  comes  and  the  world  realises  that  recovery  will 
only  be  practicable  provided  it  can  increase  its  sup- 
phes  of  food  and  raw  materials  upon  a  relatively  low 
basis  of  economic  values,  that  country  which  means  to 
take,  and  is  capable  of  taking,  a  leading  part  in  the 
economic  reconstruction  of  the  future  will  find  the 
means  for  opening  up  the  rich  tropical  areas  of  the 
earth.  It  will  be  time  to  consider  the  question  of 
immigration  when  means  are  found,  for  example, 
for  thoroughly  draining  the  neighbourhood  of  Mara- 
caibo  Bay,   pushing  up  railwavs    through   the   coffee 


and  cocoa  lands  of  that  rich  area  far  into  the  interior, 
and  opening  up  the  great  "  llanos,"  as  they  are  called, 
or  savannah  plains  of  the  interior,  which  would  admit 
of  cattle-breeding  upon  a  scale  which  has  not  been  prac- 
ticable since  the  prairie  lands  of  the  Western  United 
States  were  fully  occupied  little  more  than  a  genera- 
tion ago.  These  "llanos  "  are  really  the  guianaa  of 
the  republic.  That  particular  type  of  country  so  suit- 
able for  flocks  and  herds  extends  from  the  extreme 
east  of  the  continent  in  the  neighbourhood  of  French 
Guiana,  interrupted  here  and  there  by  dense  forests, 
but  for  the  most  part  extending  from  the  east  to  the 
foot-hills  of  the  Cordilleras.  When  adequate  trans- 
portation facilities  are  afforded  in  that  country,  they 
of  themselves  will  attract  immigration  upon  a  great 
scale.  Those  who  are  responsible  for  building  roads 
and  railways  will  naturally  require  labour  upon  an 
enormous  scale,  and  will  offer  such  attractive  terms 
that  those  who  are  unable  to  find  means  of  employ- 
ment at  home,  either  in  Europe  or  in  Asia,  will  gladly 
fiock  to  the  scene  of  industry  ajid  entei-prise. 

Meanwhile  it  may  be  said  that  coSee,  although 
amongst  the  finest  in  the  world,  forms  an  undue  pro- 
portion of  the  exports  of  Venezuela..  Caracas  cocoa, 
named  after  the  capital,  we  need  not  remind  the 
reader,  is  amongst  the  most  esteemed  of  any  cocoa 
grown  in  the  world.  After  that  come  the  products  of 
the  cattle  indiistrj',  which  we  have  endeavoured  to 
indicate  is  capable  of  enormous  development.  Vene- 
zuela is  a  great  mineral  region,  but  so  far  only  a  very 
small  proportion  of  her  copper  and  petroleum  deposits 
have  been  developed  by  American  and  British  capital. 


DOMESTIC  RAW   MATERIALS  AND 
INDUSTRIAL  ALCOHOL. 

The  Committee  appointed  by  the  Government  in 
1904  to  investigate  the  question  of  the  employment  of 
industrial  alcohol,  reported  that  the  existing  agricul- 
tural conditions  made  it  impossible  to  found  a 
profitable  industry  on  the  utilisation  of  potatoes  as  a 
material  for  distillation.  Another  Government  Com- 
mittee, which  reported  in  1919,  held  that  so  far  as 
vegetable  sources  of  raw  material  for  the  manufacture 
of  power  alcohol  are  concerned,  reliance  must  be 
placed  mainly,  if  not  entirely,  on  increased  production 
in  tropical  and  sub-tropical  countries,  and  referred  to 
the  possibility,  at  no  distant  date,  of  the  importation 
from  Canada,  India,  and  South  Africa  of  power 
alcohol  shipped  in  tank  steamers.  A  different  stand- 
point is  taken  up  in  the  comprehensive  Report  on 
Industrial  Alcohol,  recently  issued  by  the  Commission 
of  Inquiry  into  the  Eesources  and  Industries  of 
Ireland.  The  Commission  see  little  likelihood  of  any 
cargo  being  despatched  from  any  part  of  the  British 
Possessions  until  such  time  as  the  demand  of  those 
Possessions  for  a  liquid  fuel,  cheaper  than  the  petrol 
which  they  themselves  have  to  import,  has  been 
satisfied.  They  allude,  furthermore,  to  the  unwisdom 
of  the  policy  which  involves  the  continuance  of  our 
dependence  for  liquid-fuel  supplies  on  a  country 
separated  from  us  by  a  distance  of  thousands  of  miles. 
The  urgency  of  providing  an  alternative  fuel  to  the 
petroleum  series  is  emphasised.  Granting  that 
demand  for  oil  is  outstripping  supply,  an  inevitable 
consequence  will  be  that  a  free  oil  market  will  rise 
against  the  consumer,  just  as  surely  as  the  oil  in 
sight  is  becoming  less  and  less  sufficient  to  fill  the 
needs  of  competing  nations.  Non-producing  nations 
will  thus  inevitably  be  at  the  mercy  of  producing 
nations.  In  1919  the  United  Kingdom  imported 
forty  per  cent,  of  their  total  supplies  of  petrol  from 
the  United  States.  But  that  represented  only  two 
and  a-half  per  cent,  of  the  total  petrol  produced  by 
the  United  States  in  that  year.  Clearly,  therefore,  it 
is  argued,  the  oil  producers  of  th6  United  States  can 
afford  to  view  with  unconcern  any  protest  respecting 
the  price  of  nearly  half  the  oil  supplies  received  here. 
Dealing  with  the  objections  that  have  hitherto  been 
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raised  to  the  production  of  industrial  alcohol  in  these 
islands — that  alcohol  must  not  be  produced  from  food 
crops,  and  that  alcohol  crops,  whether  edible  or  not, 
cannot  be  grown  at  a  price  which  will  compete  with 
petrol — the  Eeport  states,  as  regards  the  first  objec- 
tion, that  potatoes,  mangolds,  sugar-beet,  and 
artichokes  are  the  most  likely  crops  to  be  grown  in 
England  or  Ireland.  If  Ireland,  for  example,  were  to 
decide  to  produce  ten  times,  or  a  hundi'ed  times,  more 
of  these  crops  than  she  needs  for  feeding  purposes, 
three  effects  immediately  follow.  In  the  fii'st  place, 
the  danger  o£  a  shortage  of  food  supplies  is  very 
materially  lessened.  Secondly,  the  cost  of  these  food- 
stuffs to  the  purchaser  is  reduced  considerably. 
Thirdly,  the  price  is  stabilised  to  a  degree  hitherto 
unknown.  I;i  realily,  however,  the  effect  would  be 
much  more  extensive ;  for  the  alcohol  ci'ops  form  part 
■of  a  rotation  with  cereals  and  other  food  crops. 
Therefore,  Ireland  would  become  more  nearly  self- 
supporting  than  she  is  at  the  present  time,  or  ever 
has  been.  It  is  true  that  if  Irish  soil  were  culti- 
vated already  up  to,  or  anywhere  near,  its  limit,  the 
law  of  diminishing  returns  would  operate,  and  these 
arguments  would  have  little  weight-;  but  the  facts  tend 
in  the  opposite  direction,  and  it  is  clear  that  there  is 
much  leeway  yet  to  be  made  good  before  the  effects 
of  that  law  will  be  felt.  In  1851  there  were  868,500 
acres  under  potatoes  in  Ireland,  and  in  1916  this 
acreage  was  reduced  to  586,300.  The  difference  of 
282,200  acres  would  grow  enough  potatoes  to  produce 
36,000,000  gallons  of  alcohol.  This  represents  enough 
spirit  to  replace  all  the  paraffin  and  petrol  now  used 
in  Ii'eland,  besides  leaving  a  large  margin  available 
for  export.  The  average  yield  of  potatoes  per  statute 
acre  is  five  tons,  whereas  it  ought  to  be  over  eight  tons, 
and  similarly  it  should  be  possible  to  raise  the  average 
yield  of  mangolds  per  statute  acre  from  nineteen  tons, 
the  present  figure,  to  thirty  tons.  From  these  con- 
siderations, the  Eeport  argues  that  it  is  absurd  to  lay 
down  the  rule  that  under  no  circumstances  should  food 
crops  be  used  for  making  industrial  alcohol. 

It  is  no  doubt  possible  that  the  yield  per  acre  of 
potatoes  and  mangolds  can  be  increased  under  a  better 
system  of  cultivation.  In  comparing  the  acreage  under 
potatoes  between  1851  and  1911,  the  Commission, 
however,  it  appears  to  us,  have  lost  sight  of  the  fact 
that  in  the  meanwhile  Ireland's  population  has  fallen 
by  33  per  cent. 

As  to  the  objection  that  alcohol  crops,  whether 
edible  or  not,  cannot  be  grown  in  these  countries  at 
a  price  which  will  compete  with  petrol,  the  Eeport 
observes  that  the  cost  price  of  alcohol  depends  upon 
perennial  materials,  of  which  the  production  may  be 
increased  to  some  limit  other  than  land-area  such  as 
now  cannot  be  foreseen.  The  limit  of  land-area,  how- 
ever, certainly  will  not  be  reached  before  the  whole  of 
the  liquid-fuel  needs  of  Ireland  have  been  met;  and 
probably  a  large  surplus  can  be  provided,  exportable 
upon  the  same  terms  as  the  oil  monopolists  now  export 
their  commodities.  Hence  the  Commission  assert 
that  the  selling  price  of  any  crop  tends,  in  normal 
times,  to  remain  approximately  constant  over  any 
number  of  agricultural  cycles,  whereas  the  selling 
price  of  petroleum  or  of  any  other  deposited  fuel  tends 
to  rise  as  the  deposits  become  exhausted.  In  the  one 
case,  we  are  dealing  with  continually  renewable  capital, 
and,  in  the  other,  with  capital  diminishing  in  exact 
proportion  to  its  use. 

"  Dm-ing  the  past  six  or  seven  years  people  have 
acquired  tiie  habit  of  thinking  that  potatoes  are  worth 
£6  to  £10  per  ton,  and  they  have  ridiculed  the  idea  of 
using  potatoes  at  such  prices  as  raw  material  for  indus- 
trial alcohol,  because  they  have  been  told  for  twenty 
years  that  potatoes  must  not  be  more  than  ,-£1  per  ton 
for  that  purpose.  They  do  not  realise  that  the  limiting 
piice  to  be  paid  for  any  raw  material  for  alcohol 
depends  entirely  upon  the  ruling  price  of  the  com- 
peting fuel,  and  that  potatoes  were  £1  a  ton  when 
petrol  was  Is.  a  gallon.  But  whereas  the  price  of 
petrol,  in  the  future,   is  unlikely  to  M  less  than  the 


average  taken  for  the  last  six  (war)  years,  the  price 
of  potatoes  will  tend  towards  the  price  of  the  pre- War 
decade,  which  is  a  very  different  thing.  If,  then,  it 
can  be  demonstrated  upon  a  large  scale  that  industrial 
alcohol  out  of  Irish  crops  (potatoes,  artichokes,  man- 
golds, and  beet)  can  be  produced  in  1922  at  3s.  a 
gallon,  we  can  say  definitely,  on  account  of  the  nature 
of  the  raw  material,  that  the  price  will  tend  to  be 
reduced  as  time  elapses,  while  the  price  of  the 
competing  fuel  is  rising  continuously." 

According  to  a  paper,  read  by  Captain  Desborough 
before  the  Chemistry  Section  of  the  British  Associa- 
tion in  1920,  tlie  maximum  price  that  could  be  paid 
for  potatoes,  on  the  basis  of  a  wholesale  price  of 
2s.  2d.  per  gallon  of  ninety-five  per  cent,  alcohol,  is 
£1  3s.  per  ton  Potatoes  are  now  £7  per  ton. 
Petroleum,  the  competing  fuel,  has,  during  the  past 
twelve  months,  fallen  from  2s.  4:^(1.  to  Is.  4-|d.  per 
gallon.  Still,  the  Commission's  recommendation,  if 
carried  out.  will  pi'ovide  an  interesting  experiment. 
Briefly,  it  is  suggested  to  the  Dail  Eireann  that  a 
distillery,  on  co-operative  lines,  be  set  up  in  a  suitable 
district  with- 100  or  150  suppliers  under  bond  to  bring 
a  minimum  quota  of  raw  material  thereto  at  a 
guaranteed  price  for  a  period  of  years.  An  industrial- 
alcohol  industry,  so  created,  would,  it  is  considered, 
be  firmly  established  within  ten  years. 


BRITISH  AND  AMERICAN   IRON  AND 
STEEL  INDUSTRIES. 

Many  British  manufacturers  are  at  present  faced  with 
the  alternative  of  curtailing  operations    and    shutting, 
down  plants  or  of  forcing  their  goods  upon  a  market 
wliere  demand  is  sluggish  and  likely  to  revive    only 
when  further  more  drastic  cuts  in  prices  have  been  ' 
made.     The  coal  dispute   prevented  that  smoothness 
in  price  reductions  so  essential  to  business   stability, 
and  manufacturers  whose  works  were  closed  for  many 
weeks,    while  overhead  charges  still    continued,   now 
find  that  the  demand  for  re-stocking  is  not  up  to  antici- 
pations.    Less   fear  is,   however,  entertained  now  of 
foreign  competition,  particularly  as  a  number  of  im- 
portant contracts  for  which  Continental  tenders    had 
been  received  have  fallen  to  Great  Britain.     From  the 
point  of  view  of  productivity  we  are  not  yet  back  to 
the  position  that  obtained  before  the  coal    stoppage, 
though  the  number  of  blast-furnaces  in  operation   is 
increasing,  being  forty-six  at  the  end  of  August  com- 
pared with  fifteen  at  the  end  of  July,  109  before  the 
coal  stoppage,   and  303  in  August  of  last  year.     In 
the  United  States  during  July  the  number  of  active 
blast-furnaces     decreased     from     76     to     69,      wliile 
the  production  of  pig   iron  was   864,555  tons,   com- 
pared with  1,064,833  tons  during  June.     It  will  be 
noted  that  the  average  production  per  furnace  in  the 
United  States  is  much  greater  than  here ;  but  into  the 
technical  causes  underlving  the  difference  we  need  not 
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enter.  The  daily  average  output  in  the  United  States 
for  May  was  the  lowest  since  Januai-y,  1908.  Com- 
parative figures  of  our  monthly  production  of  iron  and 
steel  from  January  1919  to  date  are  given  in  the 
following  table  :  — 


Iron  and  Steel 

Production. 

Pig    Iron — 

1919 

1920 

1921 

Tons 

Tons 

Tons 

Jan.    ... 

661,000 

665,000 

642,100 

Feb.   ... 

626,000 

645,000 

463.600 

Mar.  ... 

691,000 

699,000 

386,000 

April  ... 

647,000 

671,000 

60,300 

May   ... 

671,000 

739,000 

13,600 

June  ... 

658.000 

726,000 

800 

July  ... 

641,000 

750,600 

10  200 

Aug.  ... 

521,000 

752,400 

94. 21.10 

Sept.  ... 

581,000 

741,000 

1.58,300 

Oct.    ... 

445,000 

533,200 

— 

Nov.  ... 

624,000 

403,200 

— 

Dec.  ... 

632,000 

682,500 

— 

Total 

7,398,000 

8,007,900 



Steel 

Ingots  and  Cast 
1920 

„.,„ 

1919 

1921 

Tons 

Tons 

Tons 

Jan.    ... 

718,000 

7M,000 

493,400 

Feb.   ... 

734,000 

798,000 

483,500 

Mar.   ... 

758,000 

840,000 

359,100 

April  ... 

668,000 

794,000 

70.600 

May   ... 

755.000 

846,000 

5,700 

June  ... 

631,000 

845,000 

2,700 

July  ... 

618.000 

789,900 

117.200 

Aug.  ... 

474,000 

709,200 

434,100 

Sept.  ... 

718,000 

884,700 

429,300 

Oct.    ... 

433,000 

544,300 

— 

Nov.  ... 

695,000 

505,100 



Deo.    ... 

692,000 

746.600 

— 

Total 


7,894,000 


9,056,800 


The  production  of  steel  ingots  and  castings  rose 
considerably  last  month,  but  is  still  far  short  of  the 
record  monthly  output  of  884,700  tons  reached  in 
September  1920.  Imports  so  far  in  the  current  year 
of  iron  and  steel  and  manufactures  thereof  have  in- 
creased to  980.870  tons,  as  compared  with  598,330 
tons  in  the  first  eight  months  of  1920,  while  in  value 
the  figures  have  risen  from  £14,735,861  to 
£16,814,116.  The,  position  as  contrasted  with  pre- 
War  days  is  made  clear  by  the  following  table:  — 

Imports  of  Iron,  Steel,  and  Manufactures  thereof  Into  the 
United  Kingdom. 

,— Eight  Months  ended  August  31— 
1913  1920  1921 

Quantity  (tone)       ...     1,441,974  598,330  980,870 

Value  (£)      10,412,307      14,735,861       16,814,116 

Exports  of  Iron,  Steel,  and  Manufactures  thereof  from  the 
United  Kingdom. 

—Eight  Months  ended  August  31—, 
1913  1920  1921 

Quantity  (tons)       ...     3.362,109         2,297.252       1,012,411 
Value  (£)      37,563,093       84,529,445    43,801,260 

Imports  in  the  raw  material  section  have  risen 
since  home  outputs  were  insufficient  to  meet  current 
requirements,  and  the  stoppage  also,  of  course,  told 
unfavourably  on  exports,  as  can  be  gathered  from  the 
subjoined  figures: — - 

Imports. 

-—Eight  Months  ended  Aug.  31— 
1913  1920  1921 

Tons  Tons  Tons 

...      32,466         16,791        217,667 
...      76,303  6,517  6,076 

...      11,526         99,403         84,323 
...      21,980         12,360  2,572 


Pig  Iron — 

Forge  and  foundry 

Acid 

Basic 
Ferro-allovs 


Total     142,275  135,071  310,638 

Steel  blooms,  billets,  &c.,  other 

than  of  special  steel      ...    336,374  165,591  112,369 

British  Exports. 

,— Eight  Months  ended  Aug.  31- 

1913  1920  1921 

Tons  Tons  Tons 

Pig  Iron  an  1  Ferro-alloys      ...744,334  455,418  92,996 
Blooms,    billets,    slabs,    other 

than  of  special  steel...         ...        2,955  7,285  695 


The  depreciation  in  the  mark  has  had  the  effect  of 
making  German  prices  for  certain  descriptions  still 
lower  than  those  quoted  by  British  manufactiu-ers, 
but  the  effect  is  not  as  widespread  as  might  be  antici- 
pated, since  the  prices  of  many  classes  of  German 
iron  and  steel  goods  are  tending  upwards.  Export 
business  from  the  United  Kingdom  is  still  moving 
sluggishly.  For  the  home  trade  prices  are :  Steel 
billets.  £13  per  ton;  steel  boiler  plates,  £19;  ship, 
bridge,  and  tank  plates.  £14 ;  fish  plates  and  sleepers, 
£19;  rails,  16  lb.  to  28  lb.,  £11  15s.;  heavy  steel 
rails,  £14;  angles  and  joists,  £13  10s.  For  shipment 
prices  vary,  but,  generally  speaking,  the  premiums  on 
export  business  have  disappeared,  and  there  is, 
fta-ther.  a  disposition  to  cut  quotations  where  impor- . 
tant  orders  are  at  stake. 


Total 


747,289       462,703 


93,691 


AUSTRALASIA. 
A  GRAVE  QUESTION. 

Lord  Noethcliffe's  articles  pubhshed  recently  in 
"  The  Times  "  on  the  Australasian  population  question 
should  undoubtedly  do  good  if  our  notions  of  the  im- 
ix>rt;i:ice  of  public  opinion  rest  upon  any  solid  basis. 
Whit  appears  in  "  The  Times  "  is  naturally,  if  of  wide 
pul)]  (■  interest,  quoted  in  the  large  number  of  popular 
journals  controlled  by  Lord  Northcliffe's  companies. 

There  is  the  question  of  population  and  there  is  the 
still  wider  question  of  politics.  Australasia  is  what 
she  is  because  she  has  been  made  so.  A  deUberate 
attempt  has  been  made  to  restrict  population  with  the 
aim  of  realising  certain  unattainable  and  wholly  irre- 
concilable ideals.  ,Tust  before  the  War  a  very  interest- 
ing paper  was  read  on  the  natural  growth  of  population 
in  Gi'eat  Britain  and  in  Australasia.  The  figures  of 
the  paper  were  based  on  the  then  recent  Census  of 
1911,  which  had  just  been  published  in  Great  Britain, 
and  the  latest  Census  figures  available  for  .Australia 
and  New  ZealTfnd.  and  went  to  show  that  the  natural 
gro\vtli  of  population  was  the  same  in  both  countries. 
We  have  neither  the  civilisation  nor  the  economic 
development  which  would  admit  of  such  a  restriction 
of  iX)pulation  as  would  ensure  as  far  as  hunian  fore- 
sight could  the  modest  welfare  of  the  few  people  who 
inhabit  any  well-defined  area  of  territory.  It  is  per- 
fectly evident  in  these  islands,  for  example,  that  if  we 
were  to  breed  down  to  what  we  may  call  our  economic 
development  we  should  have  a  population  so  small  that 
it  would  be  doubtful  if  we  could  defend  the  Isle  of 
Wight,  still  less  Great  Britain,  without  being  in  a 
position  to  make  any  serious  attempt  to  defend  the 
whole  Empire.  Australasia  professes  to  be  determined 
to  maintain  a  White  Australia,  and  j'et  she  puts  every 
possible  obstacle  in  the  way  of  a  really  great 
immigi-ation  policy. 

When  the  United  States,  now  more  than  fifty  years 
ago,  fought  out  the  Civil  War  the  bone  of  contention 
was,  Who  should  possess  the  Western  lands?  The 
North,  having  won,  threw  open  the  whole  country  to 
immigration  mainly  from  Europe,  but  to  unrestricted 
immigration  from  that  continent.  As  a  result,  the 
United  States  has  practically  carried  the  conditions 
which,  prevail  in  Europe  across  the  Atlantic.  But  she 
has  a  population  capable  of  affording  her  large  armies 
for  the  defence  of  her  territories. 

It  has  to  be  remembered  that  Australia  w^as 
ori^nally  a  penal  settlement..  When  it  failed  as  a 
penal  settlement,  wholly  idealistic  schemes  like  the 
famous  Wakefield  scheme  were  adopted  for  peopling 
the  land  and  building  up  an  economic  Arcadia.  These 
have  gradually  degenerated  into  the  ordinary  Labour 
policies  with  which  we  are  so  painfully  familiar  in 
the  older  countries  of  the  world.  Mr.  Hughes  is  now 
trying  to  remedy  these  defects  while  retaining  the  con- 
ditions that  produced  them.  One  of  Mr.  Hughes' 
greatest  difficulties  in  achie^dng  the  objects  at  which 
he  aims  is  his  own  past,  which  is  also  true  of  a  Prime 
Minister  much  nearer  home. 
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Jfmaiuuxl  liloks. 

The  merchant  tonnage  retuined  as 
Shipbuilding       under    construction    in     the     United 
Returns.  Kingdom  at  the  end  of  September  1921 

amounts  to  3,2t;2,972  tons.  This  re- 
presents a  reduction  of  about  247,0UO  tons  as  com- 
pared with  the  total  at  the  end  of  the  previous  quarter, 
but  under  the  present  conditions  the  figures  can  only 
be  regarded  to  a  large  extent  as  nominal.  According 
to  Lloyd's  Register,  as  m  the  previous  quarter,  the 
total  includes  a  considerable  amount  of  tonnage  on 
which  work  has  been  suspended  owing  to  the  decline 
in  the  demand  for  tonnage,  and  also  a  large  quantity 
of  tonnage  the  completion  of  which  has  been  postponed 
owing  to  abnormal  causes.  The  tonnage  on  which 
work  has  been  suspended  amounts  to  731,000  tons, 
and  the  tonnage  which  has  been  delayed  in  completion 
to  457,000  tons.  The  total,  1,188,000  tons '(equal  to 
36  per  cent,  of  the  whole  of  the  tonnage  under  con- 
struction), must  be  deducted  in  order  to  enable  a  com- 
parison to  be  made  with  the  figures  for  normal  times, 
and  we  thus  arrive  at  a  reduced  total  of  2,095,000 
tons  under  construction  in  the  United  Kingdom.  As 
compared  with  the  figures  for  the  quarter  ended 
June  30,  1921,  there  has  been  .a  reduction  of  about 
1-1,000  tons  in  the  tonnage  launched  during  the  past 
quarter.  Attention  was  i-alled  in  recent  quarterly  re- 
turns to  the  fact  that,  although  the  total  tonnage  re- 
turned as  under  construction  was  so  large,  the  amount 
completed  compared  very  unfavourably  with  pre-War 
times.  In  1913  the  average  tonnage  completed  during 
each  quarter  was  over  twenty-three  per  cent,  of  the 
total  work  in  hand  at  the  beginning  of  the  quarter, 
the  corresponding  figures  for  1920  fell  below  thu-teen 
per  cent.  There  is  still  a  further  reduction  during 
1921,  the  average  output  for  the  first  three  quarters 
having  fallen  as  low  as  8i  per  cent.  There  is  a  con- 
tinued reduction  in  the  tonnage  commenced.  In  the 
March  quarter  the  decrease  amounted  to  113,000  tons, 
in  the  June  quarter  there  was  a  further  reduction  of 
324,000  tons,  and  for  the  quarter  under  review  the 
tonnage  commenced  only  amounted  to  61,343  tons, 
or  a  decrease  of  455. HOO  tons  as  compared  with  the 
last  quarter  of  1920.  This  is  perhaps  the  most  signifi- 
cant figure  in  the  return  as  indicating  the  very  unfavour- 
able outlook  for  the  immediate  future.  The  total 
merchant  tonnage  building  abroad  is  2,260,006  tons, 
but  this  includes  about  375.000  tons  (equal  to  16.6  per 
cent,  of  the  total)  upon  which  work  has  been  sus- 
pended, leaving  1,885,000  tons  actually  under  con- 
struction. The  countries  where  tlie  largest  amount  of 
work  is  suspended  are  Italv  and  the  United  States. 

Keen  disappointment  has  been  felt 
Russo-Asiatic      in   the  Mining   markets   on   the   an- 
Impasse.  nouncement     that     the     negotiations 

between  the  Soviet  Government  and 
the  directors  of  the  Eusso-Asiatic  Consolidated  have 
proved  abortive.  Negotiations  were  inaugurated  some 
five  months  ago.  Prior  to  accepting  an  invitation  to 
go  to  Moscow,  Mr.  Leslie  Urquhart  obtained  a  tele- 
graphic agreement  that  the  properties  and  working 
capital  would  be  returned  to  the  Company  in  the  form 
of  a  concession.  The  basis  of  the  conference  and  the 
length  of  the  proceedings  were  viewed  with  hope  in 
many  quarters.  The  Commission  was  a  large  one, 
including  men  with  business  experience  in  important 
affairs,  such  as  proprietors  or  technical  managei"s  of 
large  enterprises,  engineers,  or  lawyers  in  the  old  days. 
The  direction  and  decision  as  to  the  different  clauses 
of  the  contract  belonged  to  three  High  Commissionei-s, 
who  in  turn  had  to  submit  the  draft  contract  to  the 
final  decision  of  the  Council  of  People's  Commissaries, 
under  the  presidency  of  M.  Lenin.  A  draft  agree- 
ment embodying  twenty-seven  clauses  was  prepared 
and  discussed.  Eighteen  of  the  clauses  were  agreed 
to  by  Mr.  Urquhart,  and  in  some  of  the  others  only  a 


slight  disagreement  existed.  Vital  questions  of  prin- 
ciple rendered  it  Inadvisable,  however,  in  the  directors' 
opmion,  to  enter  upon  the  contract.  The  Communistic 
system  does  not  recognise  any  obhgations  between 
individuals,  and  consequently  no  contract  between  per- 
sons can  be  enforced.  The  State  itself  does  not  recog- 
nise any  obligation  to  individuals  or  subjects.  The 
directors  of  Kusso-Asiatic  Consolidated  have  come  tQ 
the  conclusion  that  as  long  as  the  Communist  party 
controls  the  Soviet  Goverrmient,  the  Third  Inter- 
nationale, the  Che-ka,  and  the  Professional  Unions, 
any  one  of  these  instruments  of  the  Communist  party 
may  render  inoperative  any  agreement  which  may  be 
come  to  with  the  Soviet  Government.  They  prefer, 
therefore,  to  remain,  as  heretofore,  claimants  against 
Russia  for  damages  caused  by  the  Soviet  Goverrmient 
for  unlawful  appropriation  of  properties  and  working 
capital.  The  information  is  reassuring  as  to  the  general 
good  feehng  among  the  people  and  the  condition  of  the 
mines  at  Kyshtim,  Ridder,  Ekibastus,  and  Tanalyk. 
Present  indications  afford  little  hope  of  an  eventual 
settlement,  and  the  shares  eased  away  from  Ss.  to  53. 
Before  Mr.  Urquhart  left  for  Moscow,  in  the  beginning 
of  August,  they  had  been  lis.  The  attitude  of  the 
Soviet  authorities,  as  displayed  in  the  negotiations,  has 
caused  a  further  set-back  in  the  prospects  of  all  Russian 
securities. 

The    doating    of    the    Queensland 

The  Queensland    loan    in    New    York    constitutes    an 
Loan.  entirely    new    development    in    inter- 

national financing.  The  Colony  did 
indeed  give  London  the  prior  opportunity  of  issuing 
the  loan,  but  the  recent  Queensland  legislation  on  the 
matter  of  pastoral  leases  proved  a  barrier  to  any  satis- 
factoiy  credit  arrangements.  The  American  loan 
amounts  to  $12,000,000  in  Seven  per  Cent.  Twenty- 
year  stock  at  99,  the  cost  for  underwriting,  &c.,  being 
"four  per  cent.  As  New  South  Wales  was  able  to 
place  an  issue  here  during  the  week  on  a  6i  per  cent. 
bc>,sis,  with  lower  issue  expenses,  it  would  seem  that 
Queensland  has  paid  an  unduly  high  price.  Brisbane 
quarters  seem,  however,  to  be  quite  satisfied  with  the 
terms.  It  is  pointed  out  that  the  loan  being  in  dollars 
can  be  repaid  at  a  favourable  rate  with  the  eventual 
improvement  in  the  dollar  value  of  sterhng.  The 
Premier  (jMr.  Theodore)  estimates  that  the  net  cost 
on  this  account  will  hf;  less  than  six  per  cent.  As 
sinking  fund  provisions  must  operate  from  now  on- 
wards, it  is  doubtful  if  the  estimate  will  be  reaUsed. 
America  is,  of  course,  only  too  ready  to  grant  first- 
class  credits  of  the  Dominion  Government  type,  and 
has  been  making  strenuous  efforts  in  that  direction. 
Victoria  and  New  Zealand  do  not  seem  to  be  convinced 
by  the  favourable  estimates  of  Queensland's  loan  costs, 
for  both  these  States  intend  making  further  appUcations 
to  the  London  market  in  a  short  time. 

Ideas  may  be  valueless ;  they  may, 

The  B.G.A.  Prize  however,  be  worth  a  fortune.  In 
Competition.  addition,  fortunes  are  not  exchanged 
for  the  paltry  sum  of  £1,000.  Con- 
sequently the  dearth  of  anything  original,  which  was 
also  of  great  potential  profit,  was  a  foregone  conclu- 
sion as  far  as  the  E.G. A.  scheme  was  concerned. 
The  mere  fact  that  the  title  to  any  process  had  to  be 
relinquished  ought  to  have  been  a  sufficient  reason 
for  anyone  of  proved  knowledge  in  rubber  technology 
to  refrain  from  competing;  for  additional  outlets  for 
rubber  consumption  would  have  been  considered  by 
competitors  only  a  secondary  consideration  with  the 
E.G. A.  Thus  most  suggestions  were  as  old  as  to 
have  become  threadbare,  for  Goodyear,  who  may 
be  said  to  have  revolutionised  the  applications  of 
rubber,  outlined  most  of  them.  Of  more  recent  date 
rubber  linoleum  and  paving,  as  a  panacea  and  a  com- 
mercial proposition,  would  appear  to  be  borne  out  by 
the  number  of  their  advocates.  The  propaganda  cam- 
paign undertaken  by  the  E.G.A.  may  be  attended 
with  success,  but  whether  so,  many  will  question, 
for  success  in  publicity  depends  mostly  on  financial 
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resoui-c€S,  and  the  withholding  of  a  few  thousand 
pounds  might  turn  success  into  failure.  Of  most  im- 
portance, however,  an  experimental  department  is 
likely  to  be  favourably  considei-ed.  Expenditure  in 
this  direction  will  be  recouped  many  times  over. 

Tlie  main  matters  under  consideration  are  as 
follows :  — 

(1)  Supplies  of  raw  material  for  use  of  inventors. 

(2)  Expeiiments  to  ascertain  the  value  of  sugges- 
tions and  to  establish  an  experimental  department. 

(3)  To  encourage  the  production  on  the  estates  of 
goods  of  crude  rubber,  such  as  mats  and  shoe  soles. 

(4)  By  educative  propaganda  to  bring  about  the 
use  of  a  larger  proportion  of  pm'e  rubber  in  manu- 
factm-ed  articles. 

(5)  To  examine  the  possibilities  of  price  stabilisa- 
tion of  crude  rubber  for  specific  purposes. 

(6)  To  encom-age  a  more  liberal  use  of  rubber  than 
fillings  in  manufactured  goods. 

(7)  To  discuss  joint  action  with  manufacturers  for 
publicity  and  advertisement. 

In  the  October  issue  of  his 
Cotton  Index  "Cotton  Trade  Circular"  Mr. 
Rising.  Frederick    W.     Tattersall,     of    Man- 

chester, gives  the  index-number  for 
the  general  average  of  current  cotton  prices  as  256, 
which  compares  with  219  for  the  previous  month  and 
161  in  the  middle  of  March  last,  when  the  downward 
trend  of  values  was  an-ested.  Twelve  months  ago  the 
general  average  was  381.  The  figure  for  American 
cotton  is  now  twenty  per  cent.,  and  that  for  American 
yarn  forty-four  per  cent.,  above  the  level  of  July  31, 
1914.  The  corresponding  figures  last  month  were 
95  per  cent,  and  121  per  cent.  Cloth  prices, 
however,  have  only  risen  fourteen  points — from 
198  to  212 — ^but  the  gain  in  Egyptian  cotton  from  253 
to  338  is  most  marked.  Values  in  Egyptian  yarn  have 
also  appreciated  to  the  extent  of  thirty-seven  points 
to  265. 

It  came  as  a  disagi'eeable  shock 
Dnnlop  Dividend  *o  the  market  yesterday  to  learn  that 
Surprise.  the  Dunlop  Eubber  Company  intended 
to  pass  the  dividend  on  the  Preference 
shares  owing  to  heavy  depreciation  in  the  stocks  of 
rubber  and  cotton  held  at  the  close  of  the  financial 
year  August  31  last.  The  accounts,  which  have  not 
yet  been  published,  are  expected  next  month,  and  their 
publication  is  awaited  with  interest,  as  rumour  has 
for  some  time  past  been  busy  over  the  financial  posi- 
tion of  the  Company.  The  announcement  practically 
synchronised  \\ith  the  statement  that  the  well-known 
firm  of  boot  and  shoe  manufacturei-s,  E.  and  J.  Dick, 
Glasgow ,  would  withhold  payment  of  the  interim  divi- 
dend on  their  Cumulative  Preference  shares.  Coming 
on  the  top  of  recent  unpleasant  surprises,  the  twin 
vicissitudes  were  received  with  comparative  calm  by 
the  market.  The  interests  affected  by  the  Dunlop 
statement  are,  of  course,  verj-  extensive.  The  Parent 
Tyre  Company,  for  example,  recommended  last  week 
a  dividend  of  25  per  cent,  on  then-  own  Deferred 
shares,  to  be  paid  after  the  receipt  of  the  dividends 
accrued  to  August  31  last  on  their  holding  of  Dunlop 
"  C  "  Cumulative  Preference  stock.  This  holding 
amounts  to  approximately  two  millions,  and  the  divi- 
dend disappointment  will  no  doubt  affect  Parent  Tyre 
finances.  A  contrast  with  the  present  state  of 
affairs  is  afforded  by  the  year  to  August  31,  1920, 
when  the  Dunlop  Company  paid  on  its  Ordinai-y  shai'es 
an  interim  dividend  of  15  per  cent. ,  no  final  distri- 
bution being  made,  and  fulfilled  all  its  obligations  to 
the  Preference  shareholders.  The  net  profit  for  the 
year  amounted  to  £2,163,896,  as  compared  with 
iei,36S,432  in  1918-19,  and  the  sum  of  £1,700,324  was 
brought  into  last  year's  accounts,  subject  to  excess 
profits  duty  for  1918-19  and  1919-20  and  to  cor- 
poration tax  for  1919-20.  Stocks  were  valued  at 
£4,445,319,  which  represented  an  increase  of  nearly 
£2,000,000  as  compared  with  the  previous  year,  and 
the  fact  that  this  remarkable  increase  should  take  place 
at  a  time  when  prices  began  to  fall  rapidly  has  proved 
to  be  a  most  unfortunate  coincidence. 
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AWAITING  A  POLICY. 

Not  unnaturally,  statesmen,  bankers,  financiers,  and 

the  great  commercial  community  of  the  United  States 
are  taking  time  to  consider  what  policy  they  should 
adopt  as  a  result  of  the  changed  economic  conditions 
which  have  been  brought  about  in  the  United  States 
by  the  War.  Speakers  and  writers  all  over  America, 
as  well  as  in  Europe,  are  practically  agreed  on  the 
facts  of  the  change.  We  have  endeavoured  upon  more 
than  one  occasion  to  put  the  position  as  briefly  as 
possible  by  saying  that  the  change  brought  about  by 
the  War  is  so  great  ss  not  merely  to  modify  but  to 
completely  alter  the  position.  Whereas  the  United 
States  owed  large  sums  in  Europe  for  the  building  up 
of  its  transportation  facihties  and  other  works  of 
utility,  she  has,  in  addition  to  repurchasing  the  con- 
trolling vot«  in  tliese,  advanced  such  large  sums  to 
Europe  that  the  latter  is  heavily  in  her  debt.  Hence 
it  follows  that  whereas  the  United  States  had  to  send 
between  200  and  300  millions  of  pi-oduce  to  Europe  to 
meet  the  interest  on  these  loans,  Europe  should,  if  it 
were  able,  send  a  corresponding  amount  of  hundreds 
of  mUlions  of  manufactures  and  services  to  meet  the 
charges  on  its  debt  to  the  United  States.  This  is,  of 
course,  exceedingly  interesting  information  to  the 
student  of  such  subjects  if  he  is  not  already  acquainted 
with  the  facts.  Information,  however  valuable, 
becomes  only  of  practical  use  when  it  is  applied.  The 
American  natur-ally  says:  "The  people  of  Europe 
ought  to  be  seriously  considering  paying  some  of  the 
interest  they  owe  us."  The  European,  as  an  honest 
man,  is  very  seriously  considering  how  it  is  practicable 
to  reduce  the  heavy  debt  already  owed  to  the  United 
States. 

Unfortunately,  Europe  is  in  the  position  of  debtor, 
and  it  is  for  the  creditor  to  decide  by  what  methods  he 
will  be  paid.  It  is  manifest,  and  is  not,  in  fact,  dis- 
puted, that  if  America  is  to  be  paid  at  all  Europe  can 
only  pay  by  exporting  such  commodities  as  she  pro- 
duces and  by  rendering  services.  ' '  Quite  so, ' '  says 
the  American  statesman.  ' '  But  there  are  various  ways 
by  which  the  payments  can  be  made  by  European 
exports  and  by  rendering  services  on  the  part  of 
Europeans."  As  things  are,  statesmen  in  Washing- 
ton and  financiers  and  traders  in  New  York  feel  a 
certain  measure  of  apprehension    that  if  they  admit 
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without  restriction  large  quantities  of  exports  from 
Europe  they  will  throw  a  large  proportion  of  their 
industries  out  of  business  and  thereby  increase  the 
amount  of  unemployment  which  already  exists  amongst 
their  people.  This  is  by  no  means  an  unanswerable 
proposition,  or  even  a  certain  result.  But,  of  course, 
it  has  to  be  consideretl  by  .American  pubhc  men, 
whether  engaged  in  the  commerce  of  the  counti"y  or 
in  directing  her  foreign  policy.  '  Now,  if  it  were  reason- 
ably certain  that  people  thrown  out  of  employment  in 
America  by  imports  from  Europe  could  not  find  any- 
thing else  to  do  in  their  own  country,  it  would  be  a 
jjowerful  argument.  This,  however,  is  by  no  means  a 
probable  result.  It  has  to  Ije  remembered  that  the 
United  States  has  enonnous  undeveloped  resources. 
Probably  the  undeveloped  resources  of  the  United 
States  are  considerably  greater  than  those  that  have 
already  been  developed;  and  consequently  the  amount 
of  work  waiting  to  be  done  in  America  is  enormous. 
It  has  also  to  be  remembered  that  the  United  States 
is,  roughly,  about  seventy  per  cent,  the  size  of  Europe, 
whereas  she  has  a  population  less  than  twenty-five  per 
cent,  that  of  Europe.  Is  it  not  probable  that,  as  was 
said  during  the  War  about  releasing  a  fit  man,  the 
imix>rt  of  manufactured  goods  which  could  be  pro- 
duced \ery  cheaply  in  Europe  would  release  fit  men 
for  developing  the  resources  of  the  United  States 
which  Europeans,  not  being  there,  are  not  in  a  posi- 
tion to  do?  In  any  case  it  is  evident  that  some  well- 
defined  policy  will  have  to  be  pursued.  Otherwise 
Europeans  will  never  be  in  a  position  to  pay  their 
debts,  and  United  States  foreign  trade  must  inevitably 
suffer,  if  not  actually  disappear. 

There  are  two  possible  policies  to  adopt.  One  is 
to  concentrate  on  the  development  of  their  own  re- 
sources, and  iillow  Europeans  to  render  services  and 
to  import  goods  wherever  they  are  able  to  offer  them 
more  cheaply  than  is  the  case  with  native  manu- 
factures. The  other  is  to  exclude  European  goods  and 
to  allow  the  payments  to  take  their  chance,  but,  having 
acquired  a  large  measure  of  wealth,  to  develop  promis- 
ing markets  for  American  goods. 

We  adopted  both  measures  after  the  great  European 
War,  now  more  than  a  century  ago.  In  those  days 
we  had  not,  of  course,  the  immense  population  we 
have  to-day.  Neither  were  we  in  need  of  purchasing 
supplies  of  food  and  raw  materials  on  the  magnitude 
that  we  are  accustomed  to  at  the  present  time.  As  a 
matter  of  fact,  we  had  no  population  to  consume  them. 
There  were  no  existing  available  sources  of  supply, 
and  there  were  no  transpoitation  facilities  which  could 
bring  those  supplies  to  our  shores  had  we  desired 
to  obtain  them.  Consequently  we  produced  for  the 
most  parti  the  necessaries  of  life  at  heavy  expense 
within  our  own  borders.  And,  in  addition,  we  im- 
ported luxuries  of  various  kinds.  From  those  countries 
on  the  Continent  which  we  had  assisted  by  means  of 
loans  during  the  revolutionary  wars  against  France  we 
imported  manufactures  and  articles  of  ornament  or  of 
elegance,  while  from  those  countries  which  were  not 
in  a  position  to  supply  us  with  manufactured  goods  we 
imported  timber  for  shipbuilding,  furniture  woods,  and 
such  raw  materials  and  foods  as  we  were  able  to  use 
in  our  own  manufactures. 


SOUTH  AND  CENTRAL  AMERICA. 

(We  regret  that  pressure  upon  our  space  has  com- 
pelled us  to  hold  over  till  next  week  our  usual  article 
under  the  above  heading.) 


"An  Analysis  of  the  Statistical  Position  of  Ixuliber." 
By  Major  J.  "C.  G.  Kunhardt  (Indian  :^Ie(lical  Service). 
Price  2?..  6d.  net.  (London  :  W.  K.  Rictiinson  and  Son.) 
The  autlior  endeavours  to  formulate  a  move  systematic 
method  of  examinint;  rut)l)er  statistics.  He  draws  atten- 
tion to  tlie  crude  and  in.ndequate  data  which  are  furnished 
by  the  various  countries,  and  to  tlie  urgent  nec«>ssify  for 
improving  and  standardising  them. 


NORWICH  UNION 

LIFE   INSURANCE   SOCIETY. 
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Perusal   of  Latest   Prospectus  makes  that  fact  very  clear. 
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Jusurance   |,l(itei 

ALLIANCE  ASSURANCE  COMPANY,  LIMITED. 

The  dividend  declared  by  the  Alliance  Assurance  Com- 
pany in  respect  of  the  operations  in  1920  is  14s.  per 
share,  less  income  tax.  There  are  700,000  shares,  of 
which  1^50,000  ("  original  shares")  are  of  £20  each, 
with  £2  4s.  paid,  and  4-50,000  (known  as  "  new- 
shares,"  though  they  were  issued  a  long  time  ago)  of 
£1  eacii.  fully  paid.  Both  classes  of  shares  are  en- 
titled to  dividends  of  equivalent  amount.  For  nine 
years  preceding  1919  the  annual  dividends  were  12s. 
per  share,  less  tax.  In  respect  of  1919  they  were 
raised  to  14s.,  so  that  the  second  annual  distribution 
at  the  latter  rate  is  now  recorded.  The  financial 
methods  of  the  Alliance  are  conservative,  and  when  a 
dividend  lias  been  raised  it  may  be  confidentTy  antici- 
pated that  the  increase  will  be  maintained.  In  1920 
the  net  interest  earnings,  apart  from  those  in  the  life 
department,  were  equal  to  about  four-fifths  of  the 
amount  required  for  the  declared  dividend,  and  there 
was  a  considerable  amount  of  trading  profit,  though 
not  so  large  as  is  usually  the  case  with  such  a  gilt- 
edged  business  as  that  of  the  Alliance.  But,  as  will 
be  seen  from  the  analysis  giveJi  herevmder  of  the 
year's  operations,  some  heavy  drafts  on  the  Com- 
pany's resources,  which  are  proportionately  very 
large,  were  requi)-ed  in  order  to  make  good  depreciation 
in  securities.  This  was  a  common  experience  of  many 
insurance  companies  in  the  course  of  last  year. 

In  1919,  following  the  close  of  the  Great  War, 
the  new  life  assurance  business  of  the  Company 
reached  record  figures,  but  the  corresponding  returns 
for  1920  are  larger  still.  In  the  course  of  last,  year 
the  new  sums  assured  in  this  section  amounted  to 
£2,861,903,  whereof  £248,000  was  reassured,  the 
net  retention  at  the  Company's  sole  risk  bemg  thus 
£2,613,903,  which  compares  with  £2,331,022  in  1919. 
The  total  net  life  premium  income  in  1920  was  in- 
creased by  £34,537  to  £1.168,514,  of  which  slightly 
less  than  ten  per 'cent,  (a  remarkably  low  proportion 
for  a  commission-paying  life  office)  was  absorbed  in 
expenses  of  management.  The  claims  amounted  to 
£1,322,147,  whereof  £991,325  represented  those  aris- 
ing by  death,  and  £332, A22  matured  endowment; 
assurances.  Through  the  year's  operations  the  life 
assm-ance  funds  were  increased  by  £262,400  to 
£16.929,519,  and  the  average  net  vield  from  interest 
thereon  during  1920  appears  to  have  been  about  four 
per  cent.,  after  deduction  of  income  tax,  as  compared 
with  the  rate  of  three  per  cent,  actuai-ially  assumed  .it 
the  last  quinquennial  life  valuations  relating  to  the 
different  sections  of  old  and  new  business  inchided  in 
the  life  account  The  annuity  account  shows  that 
the  sum  of  £49,164  was  received  as  considei'ation  for 
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new  annuities  in  1920,  and  that  at  the  close  of  that 
year  the  annuity  fund  amounted  to  £1,248,225. 
Sinking  fund  and  capital  redemption  insurance  pre- 
miums were  received  for  it64,3'34,  and  a  fund  of 
£940.362  is  shown  in  the  account  relating  thereto  at 
the  close  of  last  year. 

It  is  announced  in  the  annual  report  that  a  quin- 
quennial valuation  was  made  in  respect  of  the  Imperial 
Life  Fund  (relating  to  one  of  the  life  offices  taken  over 
by  the  Alliance  Company)  as  at  January  31,  1921,  and 
that  the  result  of  the  investigation  showed  a  divisible 
surplus  of  £60,836.  of  which  €10,000  belongs  to  the 
Alliance  shareholders,  and  will  be  brought  into  their 
profit  and  loss  account  for  1921.  No  valuation  of 
the  kind  fell  due  in  the  Alliance  Company  last  year, 
so  that  the  life  department  contributed  no  profits  to 
shareholders  in  respect  of  1920.  As  regards  the 
Imperial  life  policyholders,  the  sum  of  £6,154  was 
paid  as  interim  bonuses  during  the  quinquennium, 
and  the  balance  of  the  quinquennial  surplus,  amount- 
ing to  £44,682,  is  declared  as  divisible  among  the 
policyholders  entitled  to  participate. 

The  main  results  in  the  other  sections  of  the  busi- 
ness of  the  Alliance  Company  in  1920  may  be  sum- 
marised  as  follows:  — 

Fire  Department. — Premium  income  (increased  by 
£248,865),  £1,945,110.  After  adjustment  of  the  re- 
serve for  unexpired  risks  on  the  basis  throughout 
adopted  in  this  Company's  accounts  of  forty  per  cent. 
of  the  year's  premiums,  the  trading  surplus  amounts 
to  £176.101  (about  9  per  cent,  of  the  premiums), 
apart  from  net  departmental  interest  earnings  of 
£92.716:  together  amounting  to  £268,817.  The  sum 
of  £348,171  was  transferred  to  profit  and  loss  account, 
as  against  which  the  fire  funds,  in  addition  to  those 
reserved  for  unexpired  risks,  were  reduced  by 
£79.374. 

Marine  Department. — The  premium  income  in  this 
section  amounted  to  £1,352,414,  showing  an  increase 
of  £169,291,  as  compared  with  1919.  The  -net 
departmental  interest  earnings  amounted  to  £72.497, 
and,  as  £197,497  was  transfen-ed  to  profit  and  loss 
account,  the  trading  profit  was  estimated  at  £125,000. 
At  the  close  of  the  year,  after  this  transfer,  the  marine 
fund  amounted  to  £1.677.827.  wliich  seems  to  indicate 
a  stronc;  depart-mental  reserve. 

Persoval  Accidevt  Department. — Premium  income 
(increased  by  £9,065),  £37,507.  After  adjustment 
for  unexpired  risks,  there  seems  to  have  been  a  loss 
of  £4,622  from  trading,  from  which  net  interest  earn- 
ings of  £964  may  be  deducted.  There  are  no  trans- 
fers either  from  or  to  profit  and  loss  account,  but  the 
excess  of  the  departmental  fund  over  the  reserve  for 
unexpired  risks  is  reduced  by  £3,658,  as  the  result  of 
the  year's  operations. 

Employers'  Liability  (within  the  United  Kingdovj) 
Devartment. — Premium  income  (increased  by 
£71,897),  £279,225.  After  adjustment  for  unexpired 
risks  there  is  a  trading  profit  of  £47.553  :  interest  earn- 
ings, £15,377;  together,  £62,930.  This  shows  a 
better  proportionate  result  than  any  other  department. 
the  trading  profit  representing  about  ~  seventeen 
per  cent,  of  the  premiums.  The  sum  of  £128.597 
was  transferred  to  profit  and  loss,  but  on  the  other 
hand  the  additional  reserve  (beyond  that  required  for 
unexpired  risks)  was  reduced  bv  £65,667. 

Mtscellanenm  Insurance  Depnrtjtient. — Premium 
income.  £261.270,  apart  from  £92.138  received  from 
the  Colonial  and  Foreign  Banks  Guarantee  Corpora- 
tion on  transfer  of  its  liabilities  to  the  Alliance.  The 
sum  of  £25,272  was  transferred  to  profit  and  loss 
account,  and,  as  the  net  interest  earnings  amounted 
to  £16,720.  the  estimated  trading  profit  is  £8,552. 

General  Account. — Receipts  and  fees  of  £30,437 
are  credited  to  this  account.  Through  the  year's 
operations  the  fund  was  increased  by  £6,280  to 
£209,260.  There  is  no  transfer  to  or  from  profit  and 
loss. 

Profit  and  Loss  Accomit. — This  accoimt  is  credited 
with  net  interest  earnings  of  £77,348  not  carried  to 


other  accounts,  and  also  with 
is  debited  with  £142,865,  for 
expenses  (£30,994). 

The    net    outcome    of    the 
regards  profits  appears  from  the 
to  have  been  as  follows:  — 

I>epartment  or  Account. 

Fire         

Marine 

Personal  Accident     

Employers'    liability    (U.K.)       

Miscellaneous    insurance 

Profit  and   loss         


Lege  deficit  in   personal    accident  de- 
partment       


tC88  items  charged  to  profit  and   loss 


fees  of   £3,405.       It 
taxes    (£111,871)  and 

year's    operations    as 
figures  above  set  forth 


rading 

Net  Interest 

Profit. 

Earnings. 

£ 

£ 

176.101 

92.715 

125.000 

72.497 

— 

964 

47,553 

15.377 

8.552 

16.720 

3,405 

77,348 

360,611 

4,622 


355,989 
142,865 


213.124 


275.622 


Total  net  profit  =  £<18B, 746. 

The  allocation  is  as  follows  :■ — 

(1)  The  declared  dividend  requires  for  distribution 

(2)  Applied  in    reduction  of  office  premises  account 

(3)  Transferred  to  investment  reserve  account  ... 

(4)  Applied    in    writing    down    investments 


Less  additional  departmental  reserves  reduced  as  follows ; 

Fire    reserves  £79,354 

Personal  accident  reserves         3.658 

KmployerB'   liability   reservetf 65,667 


Less  balance   of  profit  and  loss  reduced  Ijy 


£ 

343,014 

13,895 

250,000 

25J.422 

£870,332 


148.679 


721.653 
232,907 


£488,746 

The  total  assets  as  shown  in  the  balance  sheet  at 
December  31,  1920,  amounted  to  £27,651,345.  The 
reserves  carried  forward  to  1921  in  the  fire,  personal 
accident,  employers'  liability,  and  miscellaneous 
accounts  after  provision  for  outstanding  losses,  added 
to  the  balance  of  profit  and  loss  account,  after  pro- 
vision for  dividends  payable  in  1921,  appear  to 
amount  to  £3,349,290,  which  exceeds  the  specific  re- 
serves set  aside  as  a  provision  for  unexpired  risks  in 
these  sections  by  £2.333,174. 


TMRfC 

TOBACCO 

Your  pipe  is  a  com- 
panion that  is  always 
ready  to  comfort  and 
to  cheer.  Fill  it  with 
mellow  Three  Nuns, 
light  it  with  loving 
care,  and  you  are  re- 
warded with  a  satis- 
fying, well-flavoured 
smoke  that  remains 
cool  to  the  last  draw. 
Three  Nuns  Tobacco, 
like  well-tried  friend- 
sliip,halves  your  sorrows 
and  doubles  your  joys. 

KING'S  HEAD 

if  you  prefer  a  fuller  flavour 

Both  are  (old  everywhere  in  the  following  packings  only 
Packeta:  l-oi.  1/2,  2-ot.  2/4.        Tin.:  2-oi.  2  5.  4-oi.  4/8 


"THREE  NUNS"  CIGARETTES 

lO's 

20'. 

50's 

lOO's 

MEDIUM 

6d 

1/- 

2/5 

4/8 

HAND 
MADE 

8d 

1/4 

3/4 

6/8 

Stephen  Mitchell  &  Son.  Branch  of  the  Imperial  Tobacco  Company  (of 
Great  Briuin  and   Ireland).  Limited.  36  St.  Andrew  Square.   Glasfiow 
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KALIDJEROEK. 

Issued  Capital  :  £52,500  in  Ordinary  Shares  o(  £1  each  and  £10,000 

in  8%  Cumulative  Participating  Preference  Shares  of  £1  each. 

^Results  for  Yeari  to  Mareh  31^ 

19  1              192U              1919  1918 

Acres           Acres           Acres  Acres 

Piauted  area      1,8  J           1,736           1,600  1,443 

Lb.              lb.              lb.  Lb. 

Rubber  crop       322,C3D        331,907        226,278  174,332 

F.o.b.  cost  per  lb —           7Jd.                  8d.  — 

Plcnlg        riculs         Plcnla  Piculs 

Coffee,crop         3,553            2,358            3,852  3,169 

£                  £                  £  £ 

Net  proceeds— rubber 19,3a4         24,386         14,546  13,962 

coffee 3,893          10,913            6,663  6,881 

Sundry  revenue            2,619           1,401              145  665 


Total  revenue 

Total  eipenditure     ... 

Net  profit       

25,841 
20.669 

6,272 

6,250 
(10%) 

6,260 

36,700 
18,623 

18,177 

21,254 
16,651 

4,603 

21,488 
18,069 

3,419 

B.P.D 

Sundry  allocations 
Dividend 

Total 

-: 

11,794 

(S2}%) 

11,794 

-t 

481 

6,300 

(18%) 

6,721 

• 

3,500 

ao%) 

3,600 

Balance          

Brought  forward 

...     Def.  978 
6,169 

6.388 
8,936 

Def.  2.118 
6,064t 

Def.  81 
6,017» 

Carried  forward 


4,481 


10,319 


3,936 


6,936 


•  Refund  of  £2,532  Included  In  total"  brought  forward." 
t  Refundof  £11 8  Included  in  total  "  brought  forward." 
i  Provided  for  in  balance.     Carried  forward. 


Price  ot  Shares,  23/1^.     Market  Capitalisation  per  planted 
acre  of  rubber,  £48. 

The  reason  for  tlie  indifferent  attitude  of  rubber 
producers  to  any  scheme  of  general  restriction  and 
policy  dictation  is  perhaps  illustrated  in  the  financial 
results  of  Kalidjeroek  for  the  year  ended  March  31, 
1921 ;  for,  despite,  the  severe  depression  under  which 
the  industi-y  is  languishing,  forward  contracts  may 
leaven  the  flatness  of  the  market  and  allow  a  fair  profit 
to  accrue  on  the  year's  trading.  The  planted  area  has  ■ 
been  increased  to  1,833  acres  owing  to  further  planting 
of  Eobusta,  but  the  area  under  rubber  still  remains 
at  last  year's  figure  of  1,510  acres.  Though  the  esti- 
mated output  was  returned  at  360,000  lb.,  only 
322,630  lb.  were  harvested,  a  crop  somewhat  less  than 
that  for  1919  at  331,907  lb.  Unfortunately,  the  f.o.b. 
cost  per  lb.  of  rubljer  is  not  given  for  1921.  Whether 
it  was  higher  than  8d.  per  lb.  is  a  matter  of  conjec- 
ture; what  does  arrest  the  attention,  however,  is  the 
decided  fall  in  the  revenue  per  picul  of  coffee  from 
92s.  Id.  to  305.  Qd.  Assuming  that  the  f.o.b.  cost 
per  lb.  of  rubber  harvested  for  1920  was  7^d. ,  the  f.o.b. 
cost  of  coffee  per  picul  works  out  at  52s.  Thus,  unless 
expenditm'e  on  coffee  cultivation  was  severely  reduced, 
there  must  have  been  a  serious  loss  on  the  coffee  crop, 
and  in  the  absence  of  specific  information  in  the  report 
it  was  up  to  the  shareholders  to  ascertain  at  the  general 
meeting  the  true  amount.  Despite  the  excellent  1920 
forward  contracts,  ex  store  Java,  the  average  net  price 
realised  per  lb.  works  out  at  only  Is.  2.43rf..  Total 
revenue  at  £25,841  includes  net  proceeds  of  sale  of 
rubber  and  coffee  at  £23,292,  and  sundry  receipts  at 
£2,549,  which  include  an  under-estimation  of  £999  in 
the  carry-over  as  at  March  31,  1920;  while  expendi- 
ture in  Java,  including  manager's  commission,  at 
£17,230,  London  expenditure  at  £1,692,  loss  on  ex- 
change at  £1,250,  and  depreciation  at  £397,  total 
£20,668.  Consequently  the  net  profit,  which  is,  how- 
ever, subject  to  home  and  foreign  taxation  and  direc- 
tors' additional  remuneration,  is  £5,272.  With  £5,459 
brought  forward  from  the  1920  accounts  there  is  avail- 
sble  for  distribution  the  sum  of  £10,731,  out  of  which 
it  is  proposed  to  pay  £6,250  in  a  dividend  of  ten  per 
cent,  on  the  Preference  and  Ordinary  shares,  and  to 
caiTy  forward  the  balance  of  £4,481,  which  is  likely 
to  be  increased  by  a  refund  of  excess  profits  duty. 

The  rubber  crop  for  1922  may  reach  the  estimate 
of  300,000  lb.  For  the  six  months  to  the  end  of 
September  134,200  lb.  have  been  harvested.    For  the 


current  financial  year  a  forward  contract  for  46  tons 
of  rubber  at  2s.  2^d.,  ex  store  Java,  is  on  the  books  of 
the  Company,  and  may  offset  the  loss  to  be  experi- 
enced on  sales  in  the  open  market  unless  total  charges 
are  very  considerably  reduced.  The  coffee  crop  for 
the  current  year  is  estimated  at  3,000  piculs,  or  3,642 
cwt.  It  is  questionable  whether  any  profit  will  accrue 
on  coffee  sales,  as  the  price  realised  per  picul  for  1921, 
being  extremely  low,  points  to  a  poor-grade  ben-y. 
Of  course,  it  is  most  important  to  know  the  f.o.b. 
cost  per  picul  at  which  the  crop  can  be  produced 
before  arriving  at  any  conclusion  as  regards  a  profit 
or  a  loss  on  the  jear's  crop,  but  it  seems  practically 
evident  that  the  crop  must  be  sold  at  a  much  higher 
figure  than  30s.  Qd.  per  picul  if  no  loss  is  to  be  met. 

As  regards  the  financial  results  of  the  current  year, 
much  depends  on  the  costs  for  rubber  and  coffee,  and 
as  rubber  is  selling  at  the  very  low  figure  of  9d.  per  lb. 
for  the  best  quality  plantation  crfipe,  stringent  econo- 
mies will  have  to  be  effected  if  the  future  is  to  be 
regarded  with  confidence.  In  this  respect  it  is  doubt- 
ful whether  the  liquid  resources  of  the  Company  ought 
to  be  diverted  to  dividend  payments.  The  balance 
on  the  1921  trading,  being  subject  to  taxation,  will 
certainly  suffer  a  serious  drain  if  Java  taxation,  as 
outlined,  be  put  into  retrospective  effect.  The  finan- 
cial position,  however,  as  disclosed  by  the  balance 
sheet  as  at  March  31,  1921,  is  very  satisfactory. 
Liquid  assets  at  £34,162  include  cash  and  Treasury 
bills  at  £26,103,  stock  and  sundr}'  debtors  at  £8,059. 
while  current  liabilities,  inclusive  of  dividend  of  £6,250. 
total  £16,736.  The  balance,  after  meeting  the  de- 
mands of  the  tax-gatherers,  may  be  sufficient  for 
estate  requirements,  but  the  outlook  for  rubber  is  so 
wrapped  in  uncertainty  as  to  entail  a  strict  conservat- 
ism in  the  disposal  of  funds.  Bargains  have  lately 
been  done  in  the  £1  Ordinary  shares  at  23s.  lid.,  and 
if  we  take  this  price  as  representative  of  the  market 
value  for  the  Preference  shares  the  market  capitalisa- 
tion works  out  at  the  low  figure  of  £48  per  planted 
acre  of  rubber. 

LARAS  (SUMATRA). 
Issued  Capital :  £97.502  in  Shares  of  2s.  each. 
. Results  for  Taaps  to  March  31 > 

Avei .  Vie'U 

per         Nc'  Co-resrond. 
Total    Area  In  Rubber   Bearing    Price    "All-la"   Ket    ^Dividend—, 
Planted    Bearing  Output     Acre     Baal  sed    Cof^t        Profit    Amt. 
Acres        Acres       lb.  lb.       per  lb.     per  lb.        £  £         % 

1918  ...    1,;94        74J      266,687       360  1,6-49    1/1-05       4,844        —        — 

1»19...     1,600        947      296,080       313  l/?-22    -/11-49     3,073         —       — 

1920...     1,777    1,214       392,961      324         1/11-66  -/10-68  22,768     12,964     15 
1921...     1,850    1,214      374,618      308        -/9-29      -/H-35  2.f03         —        — 

Price    of    Shares,    6d.      Market   Capitalisation   pet  planted 
acre,  £13. 

On  tlie  financial  side  the  depression  in  market 
values  is  amply  evidenced  in  the  analysis  of  Laras 
(Sumatra)  for  the  year  ended  March  31,  1921;  also, 
the  crop  at  374,516  lb.  has  been  considerably 
restricted,  when  comparison  is  made  with  that 
foreshadowed  at  420,000  lb.  Without  a  doubt, 
the  estate  has  been  producing  at  a  fair  figure,  but 
whether  productivity  will  be  maintained  in  the 
future  is  questionable.  At  present,  at  100  trees  per 
acre,  the  number  is  recognised  as  rather  high,  and  as 
time  goes  on  it  will  be  found  necessary  to  thin  down  to 
about  SO.     This,  however,  will  provide  scope  for  eradi- 
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eating  poor  yielders  and  consei-ving  the  healthiest,  as 
also  those  of  proved  productiveness.  The  bearing  area 
remains  at  1,214  acres,  but  owing  to  the  restricted  out- 
put the  average  yield  per  bearing  acre  declines  from 
324  lb.  to  308  lb. ;  in  addition,  the  "  all-in  "  cost  per 
lb.  is  slightly  enhanced  at  11.35d.,  as  compared  with 
the  corresponding  1920  item  at  10.58d.  In  this  re- 
spect it  has  to  be  pointed  out  that  this  low  figure  does 
not  fully  represent  current  conditions,  as  only  a  pro- 
portion of  the  losses  on  rice  and  exchange  is  charged 
against  revenue  ;  but  one  may  easily  see  from  the  above 
table  that  the  Company  can  be  carried  on  at  a  rela- 
tively low  figure.  It  is  unfortunate,  however,  that  the 
total  loss  on  rice  and  exchange  is  not  stated ;  never- 
theless, it  is  gi-atifying  to  know  that  the  f.o.b.  cost  per 
lb.,  exclusive  of  such  costs,  amounts  to  only  7.54d. 
The  low  price  realised  per  lb.  of  9.29d.  is  an 
index  of  the  misfortunes  afflicting  rubber  pro- 
ducers that  cannot  depend  on  forward  contracts  to 
leaven  the  depressed  state  of  the  raw  commodity 
market.  A  fall  in  average  net  prices  from  Is.  11.56d. 
to  9.59d.  is  indeed  spectacular,  the  more  so  as  the 
latter  price  is  far  below  the  "all-in"  cost  of  the 
average  producer.  Consequently,  the  1920  net  profit 
of  £22,768  is  transformed  into  a  net  loss  of  £2,602, 
the  latter  figure  being  arrived  at  before  the  deduction 
of  home  and  foreign  taxation.  Unfortunately,  the  ex- 
tinction of  the  liability  to  the  vendors  of  the  Company 
for  the  consideration  of  £1,244  in  cash  and  £10,000 
in  shares  reduc€<l  the  cany-fonvard  to  £592.  With  a 
net  loss  of  £2,602,  and  payments  of  £1.984  as  Dutch 
income  tax  for  1918-19-20  and  of  £575  as  British 
income  tax,  there  results  a  debit  balance  earned 
forward  of  £4,570. 

The  outlook  for  the  current  year  is  certainly  far 
from  bright.  The  planted  area  has  been  increased  by 
73  acres,  and  will  require  the  diversion  of  funds  to 
some  extent.  The  finances  of  the  Company  do  not 
inspire  confidence,  and  it  seems  additional  powers  are 
required  by  the  directors  to  raise  capital  to  meet  the 
present  abnormal  circumstances.  The  impending 
Dutch  taxation  carries  with  it  certain  menacing 
features  which  will  no  doubt  exercise  the  minds  of  the 
management,  unduly  harassed  by  the  present  con- 
ditions of  tlie  Connnodity  market.  From  all  appear- 
ances no  forward  contracts  are  on  the  books  of  the 
Company,  and  the  very  low  price  realised  per  lb.  is 
not  a  convincing  factor  of  a  high  grade  of  rubber  being 
produced  on  the  estate..  For  the  six  months  to  the 
end  of  September  122,001  lb.  liave  been  han^ested  as 
compared  with  238.160  lb.  for  the  corresponding  period 
last  year.  Production  is  thus  being  curtailetl  to  a  verv 
great  extent,  so  that  the  costs  will  very  likely  be 
higher  than  usual,  with  the  corollary  of  a  bigger  loss 
to  be  sustained.  However,  the  estates  are  in  good 
order  and  can  be  thus -kept  clean-weeded  at  small 
cost.  Preliminary  expenses,  brokerage,  and  under- 
writing commission  figure  in  .the  balance  sheet  at 
£2,466.  Liquid  assets  total  £5.646,  while  cun-ent 
liabilities  amount  to  £6.574.  It  is  thus  evident  that 
further  capital  is  required.  The  market  has  dis- 
counted the  value  of  the  2s.  shares,  which  at  6d.  repre- 
sent a  market  capitalisation  of  only  £13  per  planted 
acre. 

SELABA    (LOWER   PERAK). 
Issued  Capital :  £150.000  in    £1  Shares. 
. Results  fop  Years  to  December  31 , 

Ar.  Yield 
Per 
Total   Area  in    Rnhber  Eearins  Priri>     "  All-in  "     Net     ^Bividend^ 
Planted   Bearing  Ontput    Acre    Heilised    Cost       ProBt        Amt 
Acres    Acres         lb.  lb.     per  lb.     per  lb.  £  £    '    V 

1917...    2.479    2,479      r,6n,409       3fiG     2/0-24       1/3-BS      2,S,8B3      22  500     I? 
1918...    2.771      —        630,871       —       1/10-98     1/-1-07      17.(124      12  .MO     10 
1919...    2,989    2,479      670,291       270     2/0-03      1/0-33      S.1,S66      SlVsO     22* 
1920...    ."..179    2,479      60fi,3U       245     1/6-fiO       1/3-08        9.982  '_    •_ 

»  Butonlv  17",;  on  tlie  £2.5,nOi1  a.Mcl  by  cipltalisinl  reserves. 

Price  of  Shares,  IS/TJ.      Market    Capitalisation    per    planted 
acre,  £32. 

The  results  of  Selaba  fo-r  tlie  financial  year  ended 
December  31,  1920,  may  be  considered  quite  satis- 
factory. Fi-om  November  1  output  was  restricted  by 
twenty-five  per  cent,  in  accordance  with  the  request  of 


the  E.G. A.,  so  that  the  1920  crop,  at  666,311  lb.,  fell 
considerably  short  of  the  estimate  of  700,000  lb.,  and 
even  was  less  than  the  1919  crop  at  670,291  lb.  Con- 
sequently the  average  yield  per  bearing  acre  declined 
from  270  lb.  to  245  lb.  The  period  was  one  of  difficulty 
in  most  respects.  Labour  was  very  scarce  except 
towards  the  latter  end  of  the  year,  with  the  result 
that  output  was  hindered  in  the  period  of  higher  prices. 
In  addition,  coolie  wages  were  enlianced  by  the  pi"e- 
iniuni  paid  on  the  supplying  of  rice  below  cost ;  and 
the  extensions  undertaken  during  the  year,  which  called 
for  expenditure  on  capital  account  of  £16,923,  more  or 
less  depleted  cash  balances,  while  the  increased  capital 
entailed  contingent  expenses  of  £408  and  a  loss  on 
sale  of  War  st-ock  of  £1,12S.  Consequent  on  restricted 
output  and  the  enhanced  price  of  labour,  the  f.o.b. 
cost  of  production  at  Is.  0.07d.,  including  a  loss  on 
ric-e  of  1.31d.,  was  2.23d.  higher  than  the  correspond- 
ing 1919  figure.  Freight  charges,  &c.,  and  London 
expenditure  were  responsible  for  3. Old.  per  lb.,  so 
that  the  "  all-in  "  cost  per  lb.  was  Is.  3.08d.,  which 
is  2.75d.  per  lb.  higher  than  the  corresponding  1919 
item.  Unfortunately  the  average  price  realised  per  lb. 
fell  also,  and  at  Is.  6.60d.  was  o.43d.  lower  than  the 
previous  year's  figure  at  2s,  0.03d.  Consequently  the 
net  profit  was  reduced  from  £33,856  to  £9,982.  The 
sum  of  £11,302  was  carried  forward  from  1919,  and 
after  payment  of  £200  as  corporation  profits  tax  there 
was  available  for  distribution  the  sum  of  £21,083.  Of 
this  the  directors  transfeiTed  to  income-tax  reserve 
account  £5,000,  and  carried  forward  the  balance  of 
£16,083. 

We  notice  with  pleasure  that  thinning-out  is  going 
to  take  place,  only  in  the  case  of  trees  of  poor  yielding 
capacity.  This  will  depend  on  statistical  data  of  high 
importance  to  the  industry  in  general,  as  it  will  add 
to  the  knowledge  of  the  management  of  what  can  really 
be  classed  as  productive  economy.  Many  tree's  on 
estates  are  useless  and  are  not  worth  tapping  at  pre- 
sent prices  of  i-ubber,  and  if  only  information  could 
be  collected  on  the  estates  as  regards  nibber  yield  for 
all  the  trees  on  a  consistent  method  of  tapping,  the 
number  of  tappable  trees  ensuring  a  fixed  profit  at 
definite  selling  prices  of  raw  rubber  could  be  deter- 
mined. Besides,  apart  from  the  purely  practical  appli- 
cation of  such  data,  there  would  result  a  more  thorough 
appreciation  of  the  theoretical  value  of  the  estate,  as 
it  would  be  possible  to  derive  factors  of  interest 
influencing  finahty  of  results  thereon.  The  estimate 
for  the  cuiTcnt  year  has  been  returned  at  455,000  lb. 
Fortheninemonthsto  the  end  of  September  333,173  lb. 
have  been  harvested,  so  that  it  is  very  probable  that 
the  estimate  will  l>e  reached.  According  to  the 
Manager,  the  crop  will  be  ha,rveste<l  at  9.37d.  per  'h. 
f.o.b.— a  figure  which  is  considerably  lower  than  the 
corresponding  1920  item.  Fortunately,  nineteen  tons 
have  been  sold  forward  ex  godown  Singapore  ^it 
2s.  2d.  per  lb.,  and  though  this  sale  accounts  for  only 
ten  per  cent,  of  the  estimated  crop,  it  will  go  some  way 
to  average  losses  in  the  open  market.  The  693 
acres  not  in  bearing  will  require  much  attention,  and 
also  the  diversion  of  funds  towards  upkeep  ;  but  it  is 
satisfactory  to  note  that  further  development  according 
to  scheme  has  been  held  in  abeyance  until  conditions 
in  the  industry  warrant  it.  Of  course  it  is  not  to  be 
expected  that  capital  expenditure  for  the  current  year 
will  total  £16,923,  as  in  1920,  as  it  is  doubtful  whether 
the  finances  of  the  Company  cou-ld  stand  the  strain 
without  developing  weakness;  but  the  fact  that  weed- 
ing will  have  to  be  maintained  on  new  areas  must  entail 
further  commitments.  According  to  the  balance  sheet 
as  at  December  31,  1920,  liquid  assets  at  £21,126 
include  cash  at  £-5,863,  Government  securities  at 
£5,229,  sundiy  debtors  at  £1,004,  and  stock  at  £9,031, 
while  cun'ent  liabilities,  exclusive  of  taxation,  total 
£9,752.  Thus,  while  estates  charges  for  1920 
amounted  to  £33,501,  the  financial  position  is  not  as 
sound  as  desirable.  The  £1  shares  have  lately  been 
quoted  at  13s.  7-^d.,  at  which  price  they  represent  a 
market  capitalisation  of  £32  per  planted  acre. 
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INDUSTRIAL  IRELAND  SINCE  1912. 

The  All-Ireland  Industrial  Conference  fulfils  a  useful 
function  in  bringing  together  the  representatives  -of 
the  leading  industries  and  prominent  public  men,  and 
focussing  attention  on  the  most  pressing  questions  of 
the  day.  It  serves  as  a  medium  for  the  interchange 
of  suggestions  relative  to  such  matters  as  the  found- 
ing of  new  industries,  the  extension  of  existing  indus- 
tries, the  development  of  the  country's  natural 
resources,  th?  standardisation  of  requirements  needed 
by  the  public  bodies  of  Ireland,  and  other  industrial 
topics  of  interest  and  importance.  At  the  last 
Conference,  held  in  1912  at  Londonderry,  the  eighth 
of  its  kind,  a  wide  range  of  gi'ound  was  traversed. 
Interesting  papers  were  read  and  discussed  on  the 
"  Dead  Meat  Industry,"  " 'Consumers'  Difficulties  in 
Relation  to  Irish  Industries  as  Regards  Demand, 
Supply,  Retail,  Purchasing,  Advertisement,  and 
Manufacturing  Enterprise,"  "  Testing  of  Textiles  in 
Relation  to  Industrial  Development,"  "  Derry  Shirt 
Industry,"  and  "  State  Encouragement  in  Industry." 
The  second  paper,  which  possesses  particular  interest 
to-day,  in  view  of  the  conditions  now  prevailing  in 
Ireland,  dealt  with  the  Irish  consumer's  comparative 
neglect  of  Irish  manufactures,  and  endeavoured  to 
assign  a  reason  therefor.  The  indifference  of  many 
sections  of  the  public  as  to  the  origin  of  purchased 
articles  was  touched  upon,  and  attention  was  directed 
to  the  many  difficulties  intei-posed  by  the  average  re- 
tailer to  the  support  of  Irish  manufacturers.  The 
manufacturer  himself  was  not,  however,  absolved 
from  a  certain  share  of  blnme.  Except  jierhaps  in 
the  case  of  the  plainest  and  most  unchanging  of  com- 
modities, wliere  actual  soundness  or  durability  are 
the  only  points  to  consider,  the  quality  of  the  goods 
was  frequently  below  (he  mark.  Particvdarly  in  the 
case  of  the  lighter  goods  "  up-to-dateness  "  was  some- 
times sadly  fur  to  seek.  And  a  little  more  thought, 
a  little  more  watching  for  new  models,  a  little  more 
grip  and  enterjirise,  would  just  have  made  the 
necessary  improvement  and  put  the  home  product  on 
even  terms  with  the  imported  products  with  which  it 
had  to  compete.  "  Year  after  year  we  see  wonderful 
lace  made  up  in  useless  shapes ;  beautiful  embroideries 
worked  on  dresses  of  a  cut  that  was  never  very  good, 
and  is  now  absolutely  hopeless :  china  still  made  in 
the  tortured  shapes  and  crude  colourings  of  th?  m.d- 
Victorian  ideal :  licavy  poplins  that  have  made  no  con- 
cessions, except  in  colourings,  to  the  less  rigid  spirit 
of  the  age.  As  far  as  the  skill  and  art  of  our  output 
is  concerned  we  can  do  well,  i>ei-haps  better  Ihan 
others,  and  there  seems  to  be  no  reason  why  this 
should  not  be  adapted  to  the  variety  and  change  of 
presentation  which  nowadays  spell  commeicial  suc- 
cess." Discussing  the  paper  on  "State  Encourage- 
ment to  Industry,"  IMr.  Gill  made  some  observations 
which  are  not  without  their  point  to-day.  State  aid 
to  industrial  development  was,  he  stated,  one  of  the 
least  important  factors  contributing  towards  tiie  indus- 


trial advancen-.ent  of  a  nation.  Of  far  greater  weight 
is  the  action  of  industrial  enterprise  and  the  action  of 
the  public  opinion  of  the  country  in  intelligent  and 
spirited  support  of  the  individuals  who  are  promoting 
mdustry.  The  whole  mass  of  industries  in  Greto 
Britain,  the  United  States,  and  elsewhere,  are  the 
creation  of  indivrdual  enterprise. 

The  forthcoming  Industrial  Conference— it  will  be 
held  in  October— -will  find  itself  faced  with  a  novel 
combination  of  circumstances.  Striking  changes  have 
occurred  in  many  respects.  Tie  1912  Conference 
mvited  the  various  sections  of  Irish  members  of 
Parliament  to  form  a  joint  Comnuttee  to  co-operate 
from  time  to  time  with  the  Irish  Industrial  Develop- 
ment Association  in  matters  affecting  the  welfare  of 
Irish  industries.  An  appeal  of  such  a  nature  to-day 
would  be  addressed  to  a  veiy  attenuated  Westminster 
representation.  A  remarkable  transformation  has 
taken  place  in  the  Home  market  for  Irish  manufac- 
tures. Through  the  greater  part  of  the  country  the 
necessity  of  supporting  home  industries  has  been 
somewhat  forcibly  impressed  on  retailers  and  con- 
sumers. The  operation  of  the  boj'cott  has  interfei-ed 
with  the  sale  of  Belfast  products  in  the  remainder  of 
the  countrj',  and  the  same  remark  applies  to  certain 
categories  of  British  goods.  It  is  safe  to  say  that 
the  manufacturing  industries  of  Dublin,  Cork  and 
other  centres  are  now  enjoying  such  a  boom  as  they 
never  before  experienced,  and  that  their  clientdle  has 
undergone  an  enormous  expansion  during  the  past  two 
years.  In  the  long  run,  however,  their  retention  of 
the  hold  they  now  enjoy  in  regai'd  to  Irish  trade  de- 
pends on  their  ability  to  turn  out  a  product  capable, 
by  virtue  of  its  own  intrinsic  merits,  of  meeting  out- 
side competition.  By  skilfully  utilising  his  political 
sentiments,  and  by  the  imposition  of  drastic  boycott 
measiu-es,  the  Irish  consumer  is  now  induced  to 
purchase  the  home-made  article  with  but  little 
inquiry  into  questions  of  comparative  price  or  quality. 
Political  enthusiasm  is,  however,  of  an  evanescent 
nature,  and  eventually  the  purcHa.ser's  action  will  be 
determined  by  the  pressure  of  economic  facts.  In  the 
whole  industrial  domain  tlie  activity  of  the  Sinn 
Feiners  has  been  veiy  pronounced.  With  a  view  to 
the  development  of  the  natural  resources  of  the 
countn-  many  inquiries  have  been  instituted,  on  which 
several  reports  have  already  been  published,  and  these 
investigations,  combined  with  those  imdertaken  by 
Government  Committees,  have  led  to  the  accumula- 
tion of  a  mass  of  valuable  information  in  industrial 
Ireland.  Sources  of  power  have  in  particular  been 
the  object  of  extensive  surveys  by  all  parties,  and  the 
position  in  this  respect  is  much  more  clearly  defined 
than  it  was  in  1912.  Especially  as  regards  the  out- 
look for  the  development  of  water-jXAver  resources  very 
substantial  reasons  underlie  the  adoption  of  a  much' 
more  optimistic  attitude. 

The  coui-se  of  Irish  trade  in  manufactured  goods 
since  1912  is  shown  in  the  following  table: — • 
Irish  Trade  In  Manntactured  Goods. 

(OOO's  omittod.l 
Values  EstimalwJ  at  Prices                    Valncs  Estimated  at 
, in  Year  of  Sliipment , 1904  Prices-^ — 


Excess  of  E.xc«B  of 

Imports  Imports 

over  over 

Imports      Ejcporta       Exports        Imports  Exports  Exports 

1912  ...        36,212          28,293            7.919  SO.ISS  21,645  8,49S 

1913  ...        36,588          2S,.548            8.040  29.42.''.  20.869  8.556 

1914  ...  35,862  31.430  4.132  28.659  23.973  4.6SS 
1916  ...  39,816  32,058  7.75S  27,949  21,903  6.(H7 
1916  ...  47,673-  40,008  7,667  26,706  21,908  4,798 
1317     ...        56,370          56,702                332*  24.655  SS.012  1,644 

1918  ,..        69,898          |-9,30-!               690  24,219  20,178  4,041 

1919  ...        79,0,W          75,546           3,493  32,893  17,0W  6,865 

•  Excess  of  exports  over  imports. 

While,  according  to  prices  ps^vailing  in  the  year 
of  shipment,  imports  lietween  1912  and  1919 
increased  by  118  per  cent.,  the  exports  increased  in 
much  greater  propoitit)n,  1(>7  per  cent.  Referring  to 
the  column  based  on  1904  prices,  the  fall  between 
1912  and  1919  in  imports  and  exix>rts  alike  will  be 
observed,  the  decline  being  more  marked  in  tEe 
former    (twenty-four    per    cent.)    than    in  the  latter 
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(twenty-one  per  cent.)  Eeferring  to  the  column  headed 
"  Excess  of  imports  over  exports,"  it  will  be  seen 
that,  comparing  1919  with  1912,  there  has  been  the 
substantial  decline  of  fifty-six  per  cent,  when  annual 
valuation  is  taken  into  account,  and  thirty-one  per 
cent,  where  the  1904  valuation  is  considered.  The 
primary  cause  of  this  dechne,  on  the  1904  basis,  is 
the  very  sensible  diminution  in  imports. 

Since  1914  the  excess  of  imports  has  never 
approached  the  scale  of  the  two  pre-War  years,  and 
in  one  year — 1917 — there  was,  on  the  basis  of  prices 
in  year  of  shipment,  actually  an  excess  of  exports 
over  imports.  The  encouragement  given  to  Irish 
mSnufacture  within  late  years  may  conceivably  find  a 
reflection  in  the  trade  figures  for  1920.  It  is  pi-acti- 
cally  certain  that  it  will  exercise  a  strong  influence 
on  the  figures  for  imports  of  1921, 


Intrustrial  €am^nnm, 

BRITISH    GLUES    AND    CHEMICALS,   LIMITED. 

Issued  Capital  :  £1,399,984.  In  524,992  8%  Cumulative  Prefer- 
ence Shares  and  874,992  Ordinary  Shares  of  £1  each, 
fully  paid. 

Prelim.  Exp. 

ywrto  Interest       Written    Preference      Ordinary  Carried 

May  31         Profit        Chartje  off  Dividends  ^Dividend-,  Forward 

£  £  £  £  £        %  £ 

1921t  ...    *6,131»        43,409        67,879  33,970         —         —  149,873» 

•  Subject  to  B.P.D.,  Corporation  tai  and  income  taj,  and  also  to  capitalisa- 
won  of  the  profit  earned  prior  to  incorporation. 

t  Period  from  January  10,  1920,  to  May  31,  1921. 

This  Company  was  fonned  early  in  1920  for  the 
purpose  of  acquiring  the  businesses  of  certain  under- 
takings engaged  principally  in  the  manufacture  of 
glues,  gelatines,  fats  and  gi-eases,  fertilisers,  and 
phosphoric  acid.  The  net  assets  (including  goodwill 
£379,3>^4)  taken  over  amounted  to  £1,260,527,  and  the 
vendors  accepted  in  part-payment  of  the  purchase 
price  166,666  Preference  shares  and  333,333  Ordinary 
shares  of  £1  each  fully  paid.  In  the  prospectus  issued 
in  May  1920  the  average  annual  profits  of  the  vendor 
companies  for  the  years  1917,  1918,  and  1919  were 
certified  at  £307,009  (subject  to  excess  profits  duty). 
The  first  annual  report,  now  published,  shows  that 
dm-ing  the  period  of  approximately  seventeen  months 
from  January  10,  1920,  to  May  31,  1921,  the  profit, 
after  charging  depreciation  and  writing  down  stocks  to 
market  values,  amounted  to  £285,131,  which,  in  view 
of  the  remarkable  change  in  industrial  conditions  since 
the  date  of  the  prospectus,  may  be  considered  satis- 
factory. Interest  (at  seven  and  a-half  per  cent.)  paid 
to  the  vendors  from  January  10,  1920,  to  date  of  com- 
pletion of  purchase  absorbs  £43,409,  leaving  a  balance 
of  £241,722,  which  is  subject  to  excess  profits  duty, 
corporation  tax,  and  income  tax,  and  subject  also  to' 
capitalisation  of  the  profits  earned  prior  to  incorpora- 
tion, the  net  amount  of  which  cannot  be  ascertained 
until  the  liability  for  taxation  is  agreed.  Preliminary 
expenses  of  £57,879  are  written  off,  and  after  pay- 
ment of  the  Preference  dividend  of  £33,970  the  balance 
of  £149,873  is  carried  foi-ward  (subject  to  the  liabilities 
mentioned  above).  The  directors  state  that,  "in  view 
of  the  present  condition  of  trade  and  the  consequent 
necessity  of  conserving  tlie  Company's  resources,  they 
are  unable  to  recommend  any  dividend  on  the  Ordinary 
shares."  Indeed,  it  will  probably  be  found  that  the 
final  balance  to  be  carried  forward  to  tlie  cm-rent  year 
would  not,  in  any  case,  permit  of  the  j^ayment  of  an 
Ordinary  dividend. 

The  balance  sheet  is  summarised  below:  — 


May 
31 

1921 


HABILITIES. 

Ke^erve 
and 
Is-ued        Sundry       Oirrr- 
Oai'it'd.    Ored  'ors.  forwird* 

£  £  £ 

1,399,984      226,?93        185,676 


ASSETS. 

Fixed                       iDVPBt-  Pundrv 

A^ets                      meats  Debtors 

nn  I                             :  nl  :iud 

Gordrtill  stories.  Advances  Ca-h. 

£              £                £  £ 

1,168,637  283,808     168,716  200,791 


Su'-iject  to  tax;t  on,  &c. 


It  should  be  borne  in  mind  that  the  creditors  as  shown 
above  do  not  include  the  liabilitv  for  taxation.     Tho 


reserve  is  represented  by  a  provision  of  £35,803  for 
depreciation  during  the  year.  The  fixed  assets  are 
entered  at  cost,  and  include  goodwill,  which,  judging 
by  the  prospectus  issued  last  year,  is  valued  at  not  less 
than  £379,384.  Investments  (at  cost)  in,  and  ad- 
vances to,  subsidiary  companies  figure  at  £39,821, 
cash  holdings  at  £50,560,  and  Government  and  rail- 
way securities  at  £128,895,  the  market  valuation  at 
the  date  of  the  balance  sheet  being  £129,444.  It  will 
be  observed  that  debtors.  Government  and  railway- 
securities,  and  cash  exceed  current  liabilities  by 
£103,394,  a  surplSs  which  will  probably  be  very  con- 
siderably reduced  by  the  payment  of  the  outstanding 
liability  for  taxation. 

The  directors  refer  to  the  serious  effects  produced 
by  the  slump  in  trade  and  by  the  national  coal  dispute 
during  the  period  under  review,  but  tliey  state  that 
there  has  recently  been  some  improvement  in  business, 
and  in  their  opinion  the  Company  will  be  able  to  take 
full  advantage  of  any  further  revival.  It  is  reassuring 
to  note  that  stocks  at  May  31  last  have  been  valued  at 
market  prices,  and  that  the  interim  Preference  divi- 
dend will  be  duly  paid.  The  Ordinary  shares  are  now 
quoted  at  13s.  9d.,  and  the  Eight  per  Cent.  Cumulative 
Preference  shares  at  18s. 


THE   ENFIELD   CYCLE   COMPANY,    LIMITED. 

Issued  Capital :  £224.988,  in  25,000  7%  Cumulative  "  A  " 
Preference  Shares,  25,000  7%  Participating  Cumulative  "  B  " 
Preference  Shares,  and  175,000  Ordinary  Shares  of  £1  eacb, 
fully  paid. 


Tear 

"A" 

•■P. 

Ordinarv- 

To 

to 

Net           Pref. 

Pref. 

Div. 

Dividend 

Reserve 

Carried 

Aug.  31 

Profit    Dividendt 

,-Tax-free-N 

^Tax-fre<:-> 

Fund 

Forward 

£                £ 

£ 

% 

£        % 

£ 

£ 

1914 

32,797        1,644 

1,876 

10 

10,000    10 

13,075 

16,803 

1915 

63,292        1,631 

6,000 

20 

20,000     20 

20,000* 

23,664 

1916) 

1  1,415 

3,125 

12* 

15,625     12*  1 

1917  - 

48,078+   -  1,312 

3,125 

12* 

15,625     121  f 
15,625     12*1 

_ 

11,222 

1918  1 

(1,276 

3,125 

12* 

1919 

36,984t      1,225 

3,125 

12* 

15,625     12* 

— 

28,231 

1920 

48,697t      1,225 

3,750 

15 

26,250     16 

— 

46,604 

1921 

66,155        1,325 

3,760 

16 

26,260     15 

37,704 

42,830 

•£25 

,000  capitalised. 

t  After  charging  excess  profits  duty.        t  Less  tax. 

Shareholders  of  this  Company  have  every  reason 
to  congratulate  themselves  on  the  financial  results 
shown  in  the  report  for  the  twelve  months  to  August  31 
last.  The  net  profit  amounted  to  £66,155,  whereas 
in  the  previous  year  the  available  balance  did  not  ex- 
ceed £48,597.  Allowance  must,  however,  be  made 
for  the  fact  that  the  Company's  liability  for  excess 
profits  duty  ceased  as  from  August  31,  1920,  whereas 
the  profit  in  respect  of  1919-20  was  arrived  at  after 
charging  this  duty.  Some  idea  may  be  formed  of  the 
amount  of  the  tax  when  it  is  considered  that  the 
average  annual  profits  in  the  three  pre-War  years  did 
not  exceed  £15,056.  It  is  accordingly  probable  that 
there  has  actually  been  a  substantial  decline  in  earn- 
ings for  the  year  under  review,  but  the  results  must 
nevertheless  be  considered  very  satisfactory  having 
regard  to  the  industrial  conditions  prevailing  during 
the  period.  The  dividends  on  the  Ordinary  and  "  B  " 
Cumulative  Participating  Preference  shares  are  main- 
tained at  fifteen  per  cent.,  free  of  tax,  while,  as  shown 
in  the  above  table,  the  reserve  fund  is  strengthened 
by  a  transfer  of  £37,704,  which  involves  only  a  small 
reduction  in  the  balance  carried  forward  at  £42,830. 

Following  is  an  abstract  of  the  balance  sheet:  — 


T.TABILITrES. 

Reserve 
and 

ASSETS. 

Debtors 

Aug. 

Paid-up    Sundry 

Carried 

Fixed 

Invest- 

and 

31 

Capital  Creditors' 

forward 

Assets 

Stocks        ments 

Cash 

£                £ 

£ 

£ 

£                £ 

£ 

1920 

224,938        214,262 

57,900 

110,511 

197,905      30,607 

158,076 

1921 

224,968        166,168 

86,830 

113,439 

167,376      31,200 

171,952 

*  Including  provision  for  taxation  and  final  dividend  payments. 

The  reduction  in  creditors  is  apparently  due  in 
large  part  to  the  absence  of  any  provision  for  excess 
profits  duty  in  the  present  accounts.  The  fixed  assets 
show  net  additions  of  £2,928  at  £113,439,  the  allow- 
ance for  depreciation  being  £8,574  (against  £6,669). 
Stocks,  of  which  the  basis  of  valuation  is  not  stated, 
have  been  reduced  by  £30,530  to  £167,375,  but  still 
occupy  a  very  prominent  position  in  the  balance  sheet. 
The  financial  position  is  satisfactory,   the  surplus  of 
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liquid  assets  (excluding  stocks)  over  current  liabilities 
(including  dividends  payable)  being  £36,984,  whereas 
the  previous  balance  sheet  showed  a  deficiency  of 
nearly  £26,000.  Although  the  prospects  for  the 
current  financial  year  cannot  be  considered  promising, 
the  Ordinary  shares  appeal's  to  be  under-valued  at  their 
recent  quotation  of  27s.  lOd.  (cum  3s.  dividend 
net). 

THE   GRAMOPHONE   COMPANY,    LIMITED, 

Paid-up  Share  Capital :  £1,190,000,  in  100,000  5%  Cumu- 
lative Preference  Shares,  and  750,000  Ordinary  Shares  fully 
paid,  and  850.000  "  B  "  Shares  8s.  paid. 

5%  1st  Mortgage  Debenlure  Stocit  :  £300,000. 

Isauo 
Expenses, 
etc.. 
To        Written  Carried 
■Ord.  Div.— ^  Reserve 

£  %  £ 

60,000     10       42,.?80 


Tear 

to      Proflt' 
June  30    £■ 
19U     130,726 
379t 
160,1311) 
162,916}  f 
169,099 
142,398 
147,902 
20,141 


1915 
1916 
1917 
1918 
1919 
1920 
1921 


Debenture 

Interest 

and 

Sinking 

Pref. 

Fund 

Div. 

£ 

£ 

21,992 

5,000 

22,800 

— 

45,600 

15,000 

22,800 

5,000 

22,800 

5,000 

22,800 

5,000 

22,800 

5,000 

(60,000     10  1  130  019 

160,000     10 ;  ^^-'•'i" 

75,000     16  50,000 
112,600a  15a 
112,.iOO     15 

■15,000       6  96,9ifS5 


ofl 

£ 

2,000 

2,000 

6,000 


li'orward 
£ 
39,497 
14,24  9 
22,606 


—  8,500 


38,804 
40,902 
40,06  t 
83,453 
After  charging  taxation,  depreciation  and  directors*  fees.  t  Loss. 
J  Approximate.  §  From  reserves  to  profit  and  loss  account.  (a)  Scrip 
bonus  (from  reserve)  of  60  per  cent,  tax  free  paid  in  February  1919. 

The  statement  by  the  Chairman  of  this  Company  at 
the  annual  meeting  a  year  ago  that  the  undertaking 
was  "very  sensitive"  to  general  trade  conditions  is 
fully  verified  by  the  report  now  to  hand  for  the  twelve 
months  to  June  30  last.  The  net  profit  has  fallen 
sharply  from  £147,962  to  £20,141,  and  this  decline 
is  all  the  more  remarkable  when  account  is  taken  of 
the  fact  that  in  1919-20  full  provision  was  made  for 
munitions  levy  and  excess  profits  duty  before  arriv- 
ing at  the  net  result,  whereas  in  the  present  report  the 
profit  includes  a  repayment  claim  of  £21,413  under 
these  headings.  Besides,  it  must  be  remembered  that 
the  capital  resources  were  increased  at  the  beginning 
of  the  financial  year  by  over  £420,000.  The  directors 
state  that  the  depression  and  labour  troubles  "  added 
enormously  to  the  difficulties  of  trading  during  the 
year,"  and  the  severity  of  the  decline  in  profits  is  pre- 
sumably due  in  large  part  to  the  depreciation  in  stocks, 
which  were  abnormally  heavy  at  the  beginning  of  the 
period  under  review.  As  shown  in  the  above  table, 
the  directors  have  transferred  £46,048  from  the  War 
contingency  fund  and  £50,000  from  the  dividend 
equalisation  reserve,  and  out  of  the  total  balance  then 
available  they  recommend  a  distribution  of  six  per 
cent,  on  the  Ordinary  shares,  as  compared  with  fifteen 
per  cent,  for  the  previous  year,  leaving  a  sum  of 
£83,453  (against  £40,064)  to  be  carried  forward.  Dur- 
ing the  year  850,000  "  B  "  Ordinary  shares  of  £1  each 
were  issued  at  a  premium  of  5s.  per  share  to  an  asso- 
ciated concern^"  The  Victor  Talking  Machine  Com- 
pany "  of  America.  The  terms  of  issue  provided  that 
in  respect  of  the  three  years  to  June  30.  1923,  the 
existing  Ordinary  shares  should  rank  prior  to  the  new 
issue  for  dividend  up  to  fifteen  per  cent.,  and  partici- 
pate equally  in  any  surplus  available  after  paying 
fifteen  per  cent,  on  the  new  shares.  The  instalments 
received  on  the  latter  at  June  30  last  amounted  to 
£425,000,  including  £85,000  on  premium  account. 

The  following  table  shows  the  balance  sheet :  — 


LIABILITIES. 

ASSETS. 

Beserves 

and 

Debt<irs 

Tear    Paid-up       Sundrv      Carrv 

Fixed 

Invest- 

and 

to      Capital*     Crcditorsf  Forward 

Assets 

Stoclis        menta 

Cisli 

June  SO      £                £                £ 

£ 

£                £ 

£ 

1920     1,160,000      341,075      216,951 

300,369 

738,162        96,597 

673,897 

1921     1,490,000      198,496      260,494 

393,7.^4 

649,481      156,908 

848,847 

•  Including  £300,000  Debenture  stock.       f  Including  dividends  payable. 

The  war  contingencies  fund  and  dividend  equalisa- 
tion reserve  have  now  been  eliminated,  and  apart 
from  the  premium  account,  the  only  other  reserve  is 
that  of  £92,041  for  Debenture  redemption.  The 
contraction  in  ci-edilors  has  been  due  in  lai-ge  part  to 
the  reduci'd  liabilities  in  respect  of  taxation  and  final 
dividends.  Stocks  have  been  written  down  to  mar- 
ket value  ruling  at  the  dale  of  the  balance  sheet,  and 
the  comparative  figures  shown  above  do  not,    tliere- 


I'ore,  indicate  any  quantitative  reduction.  In  conti-ast 
with  the  decline  in  creditors,  sundry  trad(>  debtors 
(including  claim  for  repayment  of  taxation)  have  been 
increased' from  £508,359  to  £530,229.  'J'l-ade  invest- 
ments figure  at  £64,867,  against  £14,758,  and  cash 
holdings  at  £312,468,  against  £61,645.  The  Com- 
pany is  accordingly  in  a  very  liqilid  position,  debtor^ 
and  cash  exceeding  cun-ent  liabilities,  including  divi- 
dends payable  by  almost  £650,500,  as  compared  with 
£232,822  at  the  date  of  the  previous  balance  sheet,: 
It  should  be  noted  that  patents,  goodwill,  and  trade! 
marks  valued  at  £482,846  were  written  off  out  of 
reseives  in  1917,  and  that  the  assets  do  not  include 
any  amount  in  respect  of  the  Company's  -  claim 
against  foreign  Governments  for  assets  confiscated 
during  the  War. 

The  report  states  that  sales  in  the  United  King- 
dom have  shown  very  marked  improvement  since 
June  30  last,  but  business  on  the  Continent  has  been 
rendered  unprofitable  by  the  abnormal  conditions  pre- 
vailing there.  No  reference  is  made,  however,  to  the 
Company's  American  business,  which  is  directed  prin- 
cipally by  the  Victor  Talking  Machine  Company.  It 
should  be  noted  that  £127,500  is  still  receivable  on 
premium  account  from  this  undertaking,  in  addition 
to  £510,000  on  capital  account.  Having  regard  to 
the  improved  outlook  and  the  conservative  basis  upon 
which  stc'v.-i  are  valued,  earnings  during  the  current 
year  should  permit  of  a  dividend  of  eight  per  cent., 
and  on  this  assumption  the  Ordinary  shares,  now 
quoted  as  low  as  14s.  3d.,  ex  dividend,  afford  a  return 
of  J  1.2  per  cent.  Previous  to  the  publication  of  the 
report  the  shares  were  quoted  at  23s.  9d. 

J,  HEPWORTH   AND   SON,   LIMITED, 
Issued  Capital:     «618.6f6,  in    100,000  6%  Cumulative  Pre- 
ference Shares  and  518,666  Ordinary  Shares   of   £1   each  fully 
paid. 

Ordinary  To 

Net  Preference         Dividend  Reserve  Other  Carried 

Tear  to     Profit  Dividend  /— Ta.x-free--,  Fund  Alloe.-itions  Forward 

Ju1t31         £  £                  £           %             £  £  £    ( 

1919...      47,298  6,000  20,800       8  10,000  .6,000  9,908 

1930...      73,082  6,000  36.400       10°  25,000  6.147  9,44» 

1921...      63,971  6,000  36,307       lOf        7,000  4,863  9,24S 

•  Together  with  c'pitalised  bonus  of  40  per  cent,  in  April  1920. 
t  Subject  toincorao  tax. 

The  report  of  this  firm  of  wholesale  and  retail 
clothiers  for  the  twelve  months  to  July  31  last  shows 
a  net  profit  of  £53,971,  which,  although  £19,111 
below  the  record  established  in  the  previous  year,  is 
substantially  higher  than  in  1918-19.  The  directors 
state  that,  despite  the  many  adverse  conditions  pre- 
vailing during  the  period,  the  Company's  trade  has 
been  highly  satisfactory.  'The  dividend  is  reduced 
from  ten  per  cent.,  free  of  tax  (or  147-  per  cent,  less 
tax),  to  ten  per  cent.,  less  tax,  but,  being  payable  on 
an  increased  cajpital,  absorbs  almost  as  much  as  in  the 
previous  year.  As  shown  in  the  above  table,  the 
transfer  to  reserve  fund  has  been  reduced  from 
£25,000  to  £7,000,  while  £4,863  is  written  off  issue 
expenses,  involving  a  slight  reduction  in  the  balance 
carried  fonvard  at  ,£9,243.  It  should  be  noted  th.it 
shareholders  received  a  capitalised  bonus  of  forty  per 
cent,  in  April  1920. 

The  balance-sheet  position  is  shown  in  the  follow- 
ing table:  — 

LIABILITIES.  ASSETS. 

Rosen-0  I        Fixed 
and  Assets  Debtors 

Issued        Sundry      Carry  j       and  and  Ibri* 

Julv      Capital     Creditors- Forward   Goodwill  Stocks       Casli       EipenMS 

31  £  £  £  '  £  £  £  £ 

1920...    464,000      601,766        38.413  :     414,416  57S,.16B        14.426  — 

1921...    618,660      196,027        45,213  1     460,161  373,755        20,857        4,86S 

•  Including  taxation  and  dividends  payab'e. 

In  October  1920  the  Company  offered  154,666 
Ordinary  shai'es  at  par  to  existing  holders,  and  the 
new  issue  ranked  fully  for  dividend  in  respect  of  the 
year  under  review.  Tlie  additions  to  the  fixed  assets 
include  £18,452  on  account  of  new  plant  and  fittings, 
A  noteworthy  feature  is  the  reduction  in  stocks,  taken 
at  cost  or  under,  from  £578,366  to  £373,755,  but  this 
item  still  forms  a  large  proportion  of  the  total  assets. 
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It  will  be  observed  that  the  liquid  assets,  excluding 
stocks,  do  not  compare  favourably  with  current  lia- 
bilities, but  the  position  in  this  respect  has  shown  a 
marked  improYement  since  the  date  of  the  pre%'iou3 
balance  sheet.  The  Company  will  not  be  liable  for 
excess  profits  duty  in  respect  of  the  current  financial 
year,  and  this  relief  is  likely  to  be  of  material  advantage. 
On  the  basis  of  a  dividend  of  ten  per  cent,  the  Ordinary 
shares,  quoted  at  17s.  4d.,  ex  dividend,  afford  a  return 
of  11.5  per  cent.,  while  the  Six  per  Cent.  Cumulative 
Preference  shares  at  15s.  7|d.  yield  7.6  per  cent. 


Tear  to 

Net 

Preference 

Dec.  31. 

Pioflt 

Dividend 

£ 

£• 

1915... 

39,947 

24,005 

T916... 

79,371 

21,141 

1917... 

87,302 

20,625 

T918... 

109,080 

19,594 

1819... 

99,937 

19,250 

1920... 

58,024 

19,250 

CLAUDIUS  ASH.    SONS  AND   CO.,   LIMITED. 

Csued  Capital:  £1,150,000,  in  500,000  5J%  Cumulative 
Preference  Shares,  and  650,000  Ordinary  Shares  ol  £1  each 
fully  paid. 

Ordinaiy  To  SUff  Carried 

^Dividend— 1    Eeserre  Bonuses,  etc  Forward 

21,667     5      .  —  —  18..  <7 

29,062     7t  10,000  —  36,445 

30,000     8  18,750  —  54,372 

44,531  12i  25,000  30,000  44,327 

43,750  12i  25,000  15,000  41,264 

32,660     8  10,000  —  37,378 

•  After  deducting  Income  tax. 

Having  regard  to  the  nature  of  this  undertaking 
and  the  date  to  which  the  accounts  are  made  up,  the 
sharp  set-back  shown  by  the  report  for  the  twelve 
months  to  December  31  last  will  have  come  as  a  sur- 
prise to  many  shareholders.  The  net  profit  at 
£58,024  represents  a  dechne  of  almost  £42,000,  as 
compared  with  the  previous  year,  and  is  the  lowest 
recorded  since  1915.  The  directors  state  that  the 
demand  for  dental  requisites  during  the  first  six 
months  continued  to  exceed  supphes,  but  in  the  second 
half  of  the  year  trade  conditions  imderwent  a  com- 
plete change,  which  was  attributable  in  part  to  the 
chaotic  condition  of  the  foreign  exchanges.  In  the 
distribution  of  the  profit,  the  Orchnaiy  dividend,  as 
shown  in  the  above  table,  is  reduced  from  12^  per 
cent,  to  eight  per  cent.,  and  the  reserve  and  other  allo- 
cations from  £40,000  to  £10,000,  leaving  a  balance 
of  £37,378  to  be  carried  forward,  as  compared  with 
£41,264  brought  in  from  1918-19. 

The  balance-sheet  position  is  shown  below:  — 

LIABILITIES.  ASSETS. 

Reserves  [    Fixed  Invest- 

and        i    Assets                     It     ments  Debtors 

Issued       Sundry     Cany-      !      and                               and  and 

Dec.  31    Capital    Creditors*  forward     Goodwill  ?  Stocks    Advances  Cash 

£                £                £          '           £                £                  £  £ 

1919...  1,000,000      271,897      249,097   \      518,906      575,796        94,436  331,856 

1920...  1,160,000      260,365       309,300  I      552,962      687,530      163,966  315,207 
•  Including  dividends  payable. 

It  should  be  noted  that  creditors  in  the  present 
accounts  include  a  bank  overdraft  of  £42,244.  The 
expansion  in  reserves  has  been  due  mainly  to  the  pre- 
mium (less  expenses)  of  £53,500  received  on  the  issue 
of  150,000  Ordinaiy-  shares  during  the  year.  The 
fixed  assets  shown  above  include  net  pre- War  proper- 
ties in  late  enemy  countries  and  Belgium,  amounting 
to  £217,114  wliich,  it  is  hoped,  will  have  been  sub- 
stantially realised  before  the  end  of  the  currtjvt  year. 
The  valuation  attached  to  goodwill  is  unchanged  at 
£100,000,  to  which  it  was  reduced  in  1913  by  a  trans- 
fer ol  .£100.000  from  reserve.  Stocks  have  been  in- 
creased by  £111,734  to  the  large  total  of  £687,530, 
and  aie  valued  at  cost  or  under.  Cash  holdings  have 
been  reduoed  from  £74,062  to  £64,314,  and  Govern- 
ment securities,  at  cost,  from  £56,242  to  £37,992. 
but  shares,  at  cost,  in  subsidiary  companies  (including 
advances)  have  been  increased  from  £38,194  to 
£125,975.  It  will  be  noted  that  Government  securi- 
ties, debtors,  and  cash  as  at  December  31  last  ex- 
ceeded current  liabilities,  including  dividends  payable, 
by  £92,834,  as  compared  with  £116,201  at  the  date 
of  the  previous  balance  sheet. 

The  du-ectors  state  that  negotiations  respecting 
the  property  of  the  Company  sequestrated  during  the 
War  have  resulted  in  an  offer  from  the  German 
Government  upon  a  favourable  basis,  and  the  formal 
judgment  of  the  !Mixed  Arbitral  Tribunal  is  now 
awaited.     The  return  to  the  Company  of  its  assets  in 


Austria  and  Hungaiy  has  been  etiected.  and  a  claim 
is  being  lodged  for  compensation  for  the  exceptional 
war  measui-es  taken  in  regard  to  those  properties. 
Earnings  for  the  current  year  are  not  hkely  to  show 
any  recovery,  and  the  position  will  not  be  improved 
by  the  removal  of  the  excess  profits  duty,  in  respect 
of  which  no  payments  have  ever  been  made.  The 
abnormal  exchanges  wiU  continue  to  militate  against 
the  Company's  business,  much  of  wliich  is  carried  on 
abroad.  On  the  basis  of  a  di\'idend  of  six  per  cent. 
the  Ordinary  shares  at  a  quotation  of  20s.,  ex  dividend, 
appear  to  be  overvalued.  The  Five  and  a-Half  per 
Cent.  Cumulative  Preference  shares  at  12s.  6d.  yield 
8.S  per  cent. 


HARRISONS  AND   CROSFIELD,  LIMITED. 

Issued  capital:  £1,844,986,  in  £630,000  8%  Cumulative 
Preference  shares,  1,000,000  10%  Preferred  Ordinary  shares, 
189,986  Deferred  Ordinary  shares  of  £1  each,  and  500,000 
Management  shares  of  Is.  each,  fully  paid. 


Tear  to 
June  30 

1914... 
1915... 
1916... 
1917... 
1918... 
1919... 
1920... 
1921... 


Net 
Profits* 

£ 
126,412 
129,803 
129,251 
162,181 
172,190 
167,571 
238,204 
164,466 


Dividend^— 


Pref. 
£ 
27,500 
27,500 
38,910 
33,000 
33,000 
26,165 
37,230 
37,800 


Defd. 
-Pref.  Ord ,  Ordinary 

£  O'  £ 

30,000    10  — 

30,000  10  — 

30,000    10  — 

30,000 
30,000 
37,500 
80,000 
100;000 


15,000 
50,089 
69,982 
14,073 


Manage- 
ment 

£ 
30,000 
37,500 
37,500 
52,.500 
60,000 
37,176 
45,344 
5,941 


To 
Beserves 
£ 
30,618 
22,500 
25,000 
37,000 
34,000 
17.024 
13,923 


Carried 
Forward 
£ 
35,530 
42,345 
35,415 
37.340 
37,530 
36.147 
37,873 
44,825 


•  After  charging  depreciation,  taxation,  staff  bonus,  Ac 


The  report  of  this  well-kno%\n  Company  for  the 
twelve  months  to  June  30  last,  while  reflecting  the 
advei-se  conditions  prevailing  during  the  period,  is  of 
a  much  more  satisfactorv-  nature  than  might  have  been 
expected.  The  net  profit  at  £164,466  represents  a 
decline  of  £73,738  as  compared  with  the  record  esta- 
blished in  the  previous  year,  but  is  only  slightly  below 
that  for  1918-19.  The  set-back  is,  of  coui'se,  mainly 
attributable  to  "  the  very  heavy  fall  in  the  prices  of 
rubber,  tea,  and  nearly  all  classes  of  merchandise  in 
which  the  Company  deals,  and  to  violent  fluctuations 
in  exchange,"  in  consequence  of  which  large  amounts 
have  had  to  be  provided  for  depreciation  of  stocks. 
The  manner  in  which  it  is  proposed  to  distribute  the 
profit  is  indicated  in  the  above  table.  The  increase  of 
£20,000  in  the  amount  absorbed  by  the  Preferred 
Ordinaiy  dividend  is  explained  by  the  fact  that  the  new 
shares  issued  in  December  1919  now  rank  fully  for 
dividend.  The  dividends  on  the  Management  and 
DefeiTed  shares,  which  are  privately  held,  together 
amount  to  £20,014,  as  compared  with  £105,326  in 
the  previous  year,  leaving  a  balance  of  £44,425 
(against  £37,873)  to  be  earned  forward.  It  may  be 
pointed  out  that,  despite  the  reduced  profits,  thcL Com- 
pany has  contributed  upwards  of  £10,500  to  the  staff 
provident  fund  during  the  year. 

Details  of  recent  balance  sheets  are  set  out  in  the 
following  table :  — 

ASSETS  1921 

c 

Property        I,074,'49 

Plant  and  machinery  31,113 

Furniture  and  fittings         20,921 

Stocks  at  cost  or  under     503, 738 

Loans 261.927 

Debtors  and  bills       ...     5i  3,651 

investments  at  cost  or 
under         1,413,065 

Cash 25.017 

Pref.  reserve  fund  (in- 
vestments &  deposit)        — 

Acceptances,  per  ttm.'TO     311,0?3 


1920 

1919 

1918 

191 

£ 

£ 

£ 

£ 

93J.771 

634.413 

423,946 

392,180 

24,165 

26,138 

28,938 

28.407 

13,328 

9,441 

9,261 

11,163 

63S  734 

487,387 

356,245 

611,636 

301.573 

473.266 

388,655 

242,402 

803.456 

403  294 

378,720 

69S,>:22 

1,267,653 

1,048,072 

713,829 

£49,167 

1U4.1SS 

121,593 

57,023 

90,460 

449,170        167,806 


102,500 
239,406 


102,500 
240,431 


Total 


1,143,314    4.437,028     3.272,400    2,698,623    2,867,168 


LIABIUTIES. 

Issued  capital 1.844,986 

l,837,336t 

1,293,230 

907,500 

907,500 

Reserve  funds           ...    4  3,000 

4.'i9.078 

330,976 

346  000 

309,000 

M  rtga?es       130,000 

153,938 

177,166 

98,500 

100.600 

Sundry  depositors    ...     167,21-i 

385,861 

170,778 

119,141 

167  414 

Creditors  and  bills   ...     620,903 

820,507 

680.889 

641,525 

821.949 

Hani  overdrafts        ...     663.647 

234,047 

335,370 

1>9,P21 

178,634 

Acceptances,  pfr C'>n/ra     31 1, 033 

449,170 

167,806 

239,106 

240,431 

P.  &  L.  account  balance'   44,525 

97,071 
4,437,028 

115  701 

156,630 

161,840 

Total        4,U5,314 

3,272.400 

3. 698,523 

2,S67,16» 

*  Subject  to  payment  of  final  dividends, 
t  Esciading  £610  calls  in  arrear  since  paid. 

It  will  be  observed  that  bank  overdrafts  have  been 
increased  during  the  year  from  £234,(;»47  to  £553,647, 
while  "  sundiT  creditors  "  have  fallen  from  £606,636 
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to   £386,093,  a   decline    which    is    significant   of    the 
change  in  general  trade  conditions.     It;  should  be  noted 
that  stocks   are  entered    at  replacement  values,    and 
the   reduction  of  JE34,996  shown  above   is  therefore 
comparatively  small  having  i-egard  to  the  sharp  fall 
in  prices  and  also  to  the  decline  in  the  exchange  value 
of  the  rupee.     Investments,  "  at  cost  or  under,"  show 
an  increase  of  £14-5,412  at  £1,413,065.     In  connection 
with  this  valuation  the  directors  state  that  the  invest- 
ments show  some  considerable   depreciation  as  com- 
pared with  their   cost  to  the   Company ;  but  market 
prices  have  for  some   months  been  largely  nominal, 
and  they  believe  that  the  market  valuation  will  exceed 
the  balance-sheet  figures  "when  the  present  crisis  is 
passed. ' '        This    statement    is    rather    significant    in 
view  of  the  fact  that  the  market  value  as  at  June  30, 
1920,  was  largely  in  excess  of  the  figure  appearing  in 
the  balance  sheet  at  that  date.     Owing  to  the  manner 
in  which  the  cun-ent  assets  are  shown  it  is  impossible 
to  form  any  exa<;t  estimate  of  the  liquidity  of  the  Com- 
pany's position.     It  will  be  noted,  however-,  that,  ex- 
cluding stocks  and  investments  the  bulk  of  which  are 
not   of  a  readily    realisable  nature,   the  liquid  assets 
show  a  deficiency  of  over  £550,000  as  compared  with 
current  liabilities,  excluding  mortgage,  whereas  at  the 
date  of  the  previous  balance  sheet  the  apparent  defi- 
ciency did  not  exceed  f'280,000.     The  pursuance  of  a 
conservative  policy  in  regard  to  capital  commitments 
is,  accordingly,  necessary.     The  Company  is  directly 
engaged  in  the  rubber  and  tea  trades,  the  immediate 
outlook    for    which    is  very    uncertain,    and  although 
stocks  have  been  valued  conservatively  it  is  probable 
that   profits    in    the    current    financial    year    will    be 
largely  reduced.       The  Ten  per  Cent.  Prefen-ed  Ordi- 
nary shares  are  now  quoted  as  low  as  14s.  lOAd.,  and 
the  Six  per  Cent.  Cimiulative  Preference  shares  at  15s. 


"Sir  Edward  Oook,  K.B.E."  A  Biography  by 
J.  Saxon  Mills.  With  portrait  frontispiece.  Price  16s. 
net.  (London  :  Constable  and  Company.)  This  is  the 
authorised  life  of  the  famous  journalist,  who  became  one 
of  the  chiefs  of  the  Press  Bureau  during  the  War.  Sir 
Edward  was  in  his  time  editor  of  the  "  Pall  Mall 
Gazette,"  the  "Westminster  Gazette,"  and  the  "Daily 
News,"  and  Mr.  Saxon  Mills'  book  throws  much  valu- 
able light  on  the  political  and  social  England  of  the  past 
thirty  years. 


FIVE   AND  A  HALF  PER  CENT.  TREASURY   BONDS 
(SERIES  B). 

Particulars  of  this  issue  appeared  in  The  Statist  of 
October  8. 

NEW  SObTH  WALES. 

Offer  at  95^  of  £3,000,000  Six  per  Cent.  Inscribed 
sto<k,  1930-40.  Flat  yield  at  price  of  issue,  £6  5s.  8d. 
per  cent,  per  annum ;  minimum  yield,  with  redemption, 
£6  8s.    4d.   per  cent,  per  annum. 

In  November  last  New  South  Wales  floated  a  loan  of 
£4,000,000  in  six  and  a-lialf  per  cents,  at  par.  The 
underwriters  had  to  take  up  ,seventy-five  per  cent.  A 
similar  fate  Ixfell  a  loan  of  £2,500,000  in  six  and  a-half 
per  cents,  at  par  in  .June.  It  wa.s  consequent'.y  some- 
what of  a  surprise  to  the  market  that  the  present  loan 
should  be  quickly  over-subscribed.  The  pi'oceeds  are  re- 
quired for  public  works  and  services  and  for  other  pur- 
poses. The  stock  is  a  full  tnastee  security,  and  for  in- 
vestors outside  of  New  South  Wales  will  not  be  subject 
to  any  taxes,  duties,  or  levies  in  that  State.  It  is  trans- 
ferable free  of  stamp  duty.  Intere.st  is  payable  on  May  1 
and  November  1. 

ODHAHS'  PRESS,  LIMITED. 

Offer  of  225,000  Ten  per  Cent.  Cumulative  "A"  Pre- 
ference shares  of  £1  at  par. 

Odhams'  Press  was  formed  in  January  1920  to  amalga- 
mate the  firms  of  Odhams,  Limited,  and  John  Bull, 
Limited.  In  addition  to  owning,  publishing,  and  print- 
ing a  number  of  prominent  periodicals,  it  controls  several 
large  publicity  businesses.  Its  expansion  in  recent  years 
may  be  judged  from  the  fact  that  the  turnover  of  the 
printing  department  alone  rose  from  £68,067  in  1903  to 
£633,300.  The  present  issued  capital  is  £1,035,187— 
£513,007  in  Eight  per  Cent.  Preference  shares,  after 
which  the  present  emission  ranks,  and  £522,180  in 
Ordinary  shares.  Net  profits  rose  from  £67,977  in  1913 
to  £166,499  in  1919.  In  1920  they  dropped  to  £150,265, 
but  in  the  current  year  have  again  risen  to  the  rate  of 
£172,000  per  annum.  As  the  total  annual  Preference 
dividend  will  be  only  £63,540,  it  seems  relatively  well 
assui-ed.  Net  assets,  less  the  existing  Preference  share 
liability,  amounted  to  £717,400,  which  shows  satisfactory 
caiiital  backing  to  the  Ten  per  Cent.  Preference  shares. 
On  the  information  supplied  in  the  prospectus  the  offer 
would  appear  a  comparatively  attractive  one  of  its  class. 


COMPANY 

REPORTS 

ANALYSED 

Net 

Deb. 

Pref. 

Ord. 

Div. 

Placed  to 

Carry-forward 

Previous  Year 

Ino.(-I-) 

Net 

Ord. 

Name  of  Company            Year 

Profit.* 

Int. 

Div. 

Reserve 

Amt.  orDeo.(-) 

Profit 

Div, 

ended 

£ 

£ 

£ 

% 

£ 

£ 

£ 

£ 

£ 

% 

Commercial  and  Industrial'i 

Enfield  Cycle       31/8/21 

79,537 

— 

4,975 

15  t.f. 

26,250 

37,704 

45,830 

—     2,774 

— 

— 

Ferodo      30/6/21 

27,196 

— 

5,943 

81  t.f. 

13,160 

— 

3,638 

— .          94 

— 

— 

Glenboig  Union  I'ire-Clay        ...    31/8/21 

32,324 



14.4  t.  f. 

21,000 

— 

19,U2 

+      1,324 

63,893A 

39.08(.  L 

Gmmorhone  Co.             30/6/21 

108,389 

15,000 

6,000 

15 

1 12,1500 

96,048 

128,453 

—  24,111 

131,662 

15 

Poison.^  Marine  SU-am  Turbine      30/6/21 

•12,681 

— 

— 

20  t.f. 

42,266 

— 

21,422 

-(.         325 

60,283 

25  t.f. 

Financial,  Land  and  Investment  i 

Bio  NoCTO  (Are™tin:il   l.iiud   ...     30/li/21 

1S,713B 

_ 

- 

7 

21,000 

— 

14,009 

—    4,704 

88,692 

45 

Rubber  Securities            30/6/21 

Dr.  3,373 

— 

— 

— 

— . 

— 

3,488 

—     3,373 

6,201 

5 

Fina-cial  Trusts : 

Eastern     Inteniiitioniil     lUibbcr 

and  Produce 30/6/21 

5,707 

_ 

— 

_ 

— 

— 

14,257 

+      6,707 

81,386 

J  J  t.f. 

bran.  Coal  and  Steel : 

A  rgentine  Iron  ami  steel         ...    28/2/21 

Dr.  88,386 







— 

Dr.  103,610 

5,214 

— 

119,935 

4 

Coltness  Iron       31/7/21 

69,190 



25,750 

6 

31,500 

I)r  1,000 

19.703 

+     2,940 

175,233 

10 

United  Steel        30/6/21 

783,843 

209,014 

79,051 

3 

240,196 

— 

335,961 

-t-255,j80 

— 

10 

Mining  t 

Trouoh  South     31/12/20 

OU: 
Ural  Cuspuin        13/11/20 

Dr.  174 

— 

— 

— 

— 

— 

Dr.  2,457 

t-        174 

3,642 

~~ 

Dr.  2,791 





__ 



— 

Dr.  9,072 

—     2,791 

Dr.  C,663 

Tea,  Coffee  and  Rubber : 

Balijan  Tea          31/12/20 

Dr.  4,857 



. 

10 

3,500 

_ 

I7,7i>9 

—    8,367 

13,513 

30 

Beaufort  Borneo  Buhber          ...     30/4/21 

Dr.  2,175 







_- 

— . 

461 

—     2,175 

— 

— 

Chembong  Malay  Hubber(lstyr.)    31/3/21 

6,607 





_  . 

— 

— 

6,607 

— 

-^ 

35 

15 

neamoolie  Tea 31/12/20 

Dr.  5,600 





15 

1,600 

- 

8,222 

—  13,000 

5,085 

Ea.st  .lava  Rubber         31/12/20 

Dr.  9,744 



. 



982 

—    9,744 

23,705 

Hongkoiiu  (Selangor)  Eubbcr...  31/12/20 

Dr.  3,921 

723 



, 



- 

3,129 

+     4,644 

1,438 

16 

Kuala  I'ergau  Bubber               ...    28/2/21 

Dr.  4,929 

. 

Dr.  2,103 

+     7,032 

19,658 

Kunigaina  Tea 30/6/21 

Laras  (Sumatra)  Rubber          ...    31/3/21 

6,9440 
Dr.  6,162 

— 

— 

' 

4,SIKI 

2,000 

2,004 
Dr.  4,670 

+         144 
-     5,162 

24^01 

15 

New   Uinibula  Co 30/6/21 

22,031 





16 

lsi,73;i 

— 

11,410 

+     2,292 

— 

'B'atertall(Selaiigor)Rubbcr(lstyr.)  31/3/21 

Dr.  16,102 

— 

— 

— 

— 

Dr.  16,103 

— 

— 

A.  Three  years  accounti^. 

B.  CI 

lim  for  £10, 

!62  E.1'.D. 

has  been  subiiiittoil. 

C.  Ineludcs  £1,186  B.P.D.  refund 

ed. 

•  After  providing  for  all  taxation,  priorebarvee,  &o. 

I 

Half-year. 

NOTE.-Secretarles  of  public  companies  are  respectfully  reouested  to  forwai  d  retorts  and  account 

s  as 

they  appear  for  IncI 

usion  In  the  above  taoic. 

590 


T  H  E     S  T  A  T I  S  T. 


[October  15,  1921. 


The  absence  of  a  chartered  accountant's  certificate  for 
any  of  the  figures  is,  however,  a  regrettable  omission,  and 
precludes  any  estimate  of  the  value  of  the  offer.  The  lists 
will  close  on  or  before  Monday,  October  24. 

TBE  WORTHING  GAS  LIGHT  AND  COKE    COMPANY 

Offer  at  par  of  £20,000  Seven  per  Cent.  Mortgages, 
redeemable  on  January  1,  1932. 

The  authorised  loan  capital  of  the  Company  is 
£108,471,  of  which  £45,441  has  already  been  raised.  For 
the  year  ended  June  30,  1921,  the  net  revenue,  before 
charging  interest  on  bankers'  loans,  amounted  to  £8,579. 
As  the  interest  of  the  loan  capital,  including  the  current 
emission,  is  only  £3,658,  it  appears  amply  assured. 
Further  security  is  provided  in  the  fact  that  the  Gas 
Regulation  Act,  1920,  permits  an  increased  rate  of 
charges  by  the  Company.  For  investore  who  do  not  re- 
quire an  active  market  the  present  offer  is  attractive. 
The  lists  c'.ose  on  Thursday,  October  27. 

ROSARIO  DRAINAGE  COMPANY,  LIMITED. 

Issue  at  90  of  £200,000  Seven  per  Cent.  Prior  Lien 
Debenture  stock.  Flat  yiexl,  £7  15s  7d.  per  cent,  per 
annum. 

The  Company  was  formed  in  1897  to  take  over  and 
operate  tlie  drainage  and  sewerage  system  of  Rosario, 
in  the  Argentine  Republic.     The  present  capital  is  :  — 


Share  Capital — 

Cumulative  £10  Preference  shares 

£1   Ordinary  shares      

Debenture  Stock — 

7%  Prior  Lien   Debenture   Stock   ... 

6%  First    Debenture  Stock 

5%  Second    Debenture    Stock 


Authorised  Issued 

£  £ 

120,000  120.000 

374,000  369,200 

250,000  33,750 

200,000  118,500 

250,000  225,720 


£1,194,000     £897,170 


The  proceeds  of  the  current  offer  are  required  to  meet 
expenditure  in  the  extension  of  the  drainage  system. 
The  net  revenue  of  the  undertaking  has  steadily  in- 
creased from  £40,792  in  1913  to  £84,028  in  1920'.  As 
the  service  of  the  current  loan  requires  only  £21,250, 
it  seems  amply  covered.  The  Comjiany's  income  is 
derived  from  a  rate  on  all  house  property  within  the 
drainage  area,  for  the  payment  of  which  the  owners  of 
the  property  are  responsible.  The  Prior  Lien  Debenture 
stock  is  limited  to  a  total  issue  of  £250,000,  and  is 
secured  by  trust  deed  as  a  first  floating  charge  on  the 
whole  undertaking.  Redemption  wdll  be  made  through  a 
cumulative  sinking  fund  of  one  and  a-half  per  cent,  per 
annum  of  the  total  authorised  issue,  beginning  in  1922, 
operating  by  means  of  drawings  at  105.  nlus  accrued 
interest  or  purchase  under  105.  The  balance* outstanding 
on  July  1,  1941,  will  be  redeemed  on  that  date  at  105. 
The  present  offer  is  an  attractive  one  of  its  class.  The 
lists  closed   on  Friday,   October  14. 

NATIONAL  BEMEFIT  ASSURANCE   COMPANY.    LTD. 

Offer  at  par  of  125,000  Nine  per  Cent.  First  Cumula- 
tive Preference  shares  of  £1  each. 

The  Company  transacts  all  classes  of  insurance,  includ- 
ing life,  fire,  marine,  employers'  liability,  accident,  motor 
and  property  investment.  It  has  an  issued  capital  of 
£247,350,  of  which  £128,283  has  been  paid  up.  Ordinary 
dividends  have  been  maintained  during  the  past  twenty- 
three  years  at  ten  per  cent.,  being  free  of  income  ta.x 
for  tlie  past  four  years.  In  December  1919,  26,500  Ordi- 
nary shares  of  £5  each  were  issued  at  a  premium  of  £1. 
According  to  the  balance  sheet  for  the  year  ending  Decem- 
ber 1920,  total  insurance  and  investment  reserve  funds 
stood  at  £1,115,433,  and  total  assets  at  £1,699,913.  The 
proceeds  of^  the  current  offer  are  required  to  provide 
deposits  with  the  respective  Goveniments  of  certain 
Colonies  and  foreign  countries  in  which  the  Company 
carries  on  business,  and  to  finance  the  Company's  expan- 
sion at  home  and  abroad.  For  a  security  of  this  type 
the  yield  is  high,  but  the  insufficient  information  sup- 
plied in  the  prospectus  is  not  calculated  to  inspire  con- 
fidence. The  lists  will  close  on  or  before  Wednesday, 
October  19. 

SOUTHEND  WATERWORKS  COMPANY. 

Offer  at  par  of  £50,000  Seven  per  Cent.  Debenture 
stock,  redeemable  at  par  on  September  29,   1936. 

The  Company  serves  an  area  of  160  square  miles  with 
an  estimated  population  of  135,000.  The  issued  Ordinary 
capital  is  £627,812;  Preference  stock,  £205,000;  and 
loan  capital,  £200,252.  Net  profits,  after  payment  of  in- 
terest charges  on  loans  and  Debenture  stock,  fluctuated  in 


the  neighbourhood  of  £20,000  in  pre-War  years,  but  had 
fallen  to  £6,805  in  1918.  For  1920  they  rose  to  £15,286 
on  the  Board  of  Trade  granting  permission  for  increased 
charges.  The  maximum  rates  are  further  raised  by  the 
Southend  Waterworks  Act,  1921.  The  security  behind 
the  present  offer  is,  therefore,  ample,  and  should  prove 
attractive  to  investors  not  requiring  an  active  market. 
The  lists  will  close  on  or  befoi-e  Tuesday,  October  18. 

RESULTS. 

New  South  Wales  Loan. — We  are  officially  informed 
that  the  issue  of  £3.000.000  New  South  Wales  Six  per 
Cent.  Inscribed  stock  1930-40  having  been  over-sub- 
scribed, the  list  was  closed  on  Tuesday  morning  at  11.30. 

Joshua  Hotlb. — £1,500,000  Seven  per  Cent.  First 
Mortgage  Debenture  stock  at  94.  The  underwriters  were 
left  with  thirty-eight  per  cent.  In  accordance  with  pre- 
vious practice,  the  issuing  house,  B.S.T.,  Limited,  offered 
to  relieve  its  sub-underwriters  of  their  liability  in  con- 
sideration of  their  foregoing  the  underwriting  commission 
of  two  and  a-half  per  cent,  on  the  amounts  taken  over. 

Clyde  Valley  Electeical  Powee. — £500,000  Eight 
per  Cent.  Second  Preference  shares.  Underwriters  left 
with  thirty  per  cent. 

New  South  Wales.— £3,000,000  Six  per  Cent.  In- 
scribed stock,  1930-40,  at  95^.  Subscribers  for  large 
amounts  obtained  about  forty-four  per  cent,  of  their 
applications. 

RoNEO.— £160,000  Ten  per  Cent.  Cumulative  Prefer- 
ence shares  at  par.  Underwriters  left  with  eighty  per 
cent. 

PENDING   ISSOES. 

Indicatoes. — 15,327  Seven  per  Cent.  Cumulative  Par- 
ticipating Preference  shares  of  £1  each. 


COMPANY  MEETING. 


Clerical,  Medical  and  General  Life 
Assurance  Society. 

The  ninety-seventh  annual  general  meeting  and  the  extra- 
ordinary general  meeting  for  the  declaration  of  the  nine- 
teenth bonus  of  this  Society  was  held  at  the  chief  office, 
15  .'?t.  James's  Square,  London,  S.W.,  on  October  14,  Mr. 
Francis  E.  J.    Smith  (Chairman)  presiding. 

Tlie  Chairman  said  that  the  new  assurances  for  the  year 
under  review  amounted  to  over  £1,170, COO  net.  The 
growth  in  the  interest  income  was  remarkable.  In  a  single 
year  the  net  yield,  after  deduction  of  tax,  had  risen  from 
£5  15s.  7d.  to  £4  6s.  2d.  The  growth  in  the  premium 
income  continued,  though  tlie  rate  of  progress  was  this 
vear  .somewhat  slower,  partly  because  last  year  the  Society 
had  an  unusually  large  sum  paid  to  it  by  way  of  single 
premiums,  and  partly  bec.\use  so  large  a  proportion  of  the 
new  business  had  been  effected  under  long-dated  or  non- 
profit contracts.  The  mortality  claims  were  only  forty- 
eight  per  cent,  of  the  sum  expected,  constituting  a  record. 
The  expense  ratio  was  £16  7s.  2d.,  a  rise  of  3s.  7d.  There 
was  a  welcome  appreciation  of  nearly  £65.000  in  the  invest- 
ments. Tlie  surplus  income  of  the  year's  transactions  had 
amounted  to  over  £500,000.  The  life  assurance  fund  was 
thereby  raised  to  within  £60,000  of  £7,000,000. 

The  report  and  accounts  were  adopted. 

The  Chairman,  addressing  the  extraordinary  general 
meeting,  said  that  fortunately  the  last  year  of  the  quin- 
quennium had  been  extremely  profitable.  The  liability 
under  the  Society's  contracts,  after  making  a  substantial 
reserve  of  nearly  £35,000  for  immediate  payment  of  claims, 
and  the  permanent  reserve  of  £50.000  required  by  their 
constitution,  worked  out  at  just  under  six  and  a-quarter 
millions,  and  they  were  left  with  a  realised  surplus  of  over 
£697,000,  which,  added  to  the  interim  bonuses  paid,  became 
over  £7c6.C00  for  the  quinquennium.  This  was  a  mar- 
vellous result  considering  that  their  w'ar  claims  and  Iii5.;e3 
on  securities  in  this  quinquennium  alone  had  exceeded 
£400,000.  There  was  every  prospect  that,  five  years  hence, 
whatever  happened  in  the  interval,  there  would  be  not  only 
a   bonus,  but  a  good   bonus,  awaiting  the  policyholders. 

The  report  of  the  directors  declaring  a  total  divisible 
surplus  of  £754,850  in  respect  of  the  five  years  ended 
June   30  last  was  unanimou.sly   adopted. 


"  The  Principles  of  the  Law  of  Sale  of  Goods."  By 
Henry  Aitken,  K.C.  Price  10s.  6d.  (Edinburgh:  E.  and 
S.  Livingstone,  17  Teviot  Place.)  For  the  use  of  business 
men  and  students  in  law  and  in  commerce  in  the 
Universities. 
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MEETINGS 


OF    PUBI^XC    COMPAMISS. 


United  Steel  Companies,  Ltd. 

Big  Interests  Acquired  :    Effects  of  the  Trade  Slump. 


The  fourth  ordinary  general  meetmg  of  the  shareholders  of 
the  United  Steel  Companies,  Limited,  was  held  on  Octo- 
ber 10  at  Sheffield.  Mr.  A.  O.  Peech  (Chairman  of  Directors) 
presided,  and  other  directors  present  wore  Sir  V.  .7.  .Jones, 
Bart.,  Messrs.  H.  Barber,  \V.  Chesterman.  H.  Ciuedalla, 
W.  B.  Jones,  T.  Jowett,  .J.  E.  Peech,  F.  S.  Scott-Smith, 
W.   Tozer,  and  A.  Blackmore  (Secretary  and  director). 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
balance  sheet,  said  :  It  is  my  sad  duty  to  refer  to  the  loss 
which  the  Company  has  sustained  by  the  death  of  our  late 
Chairman,  Mr.  Henry  Steel.  It  is  difficult  to  say  anything 
adequate  regarding  our  loss.  As  you  know,  the  idea  of 
this  great  Company  originated  with  him,  and  he  died  in  the 
midst  of  coordinating  the  large  number  of  interests  he  had 
brought  together.  His  loss  to  the  Company  is  very  great. 
I  and  several  of  my  colleagues  were  in  daily  and  close  touch 
with  Mr.  Steel,  and  had  been  associated  with  him  in  all  the 
ideas  which  were  prominent  in  his  mind,  and  which  actuated 
him  in  negotiating  for  the  acquisition  of  the  amalgamated 
companies.  We  therefore  feel  his  loss  very  acutely.  Mr. 
Herbert  Guedalla,  F.C.A..  was  appointed  by  the  board  to 
fill  the  vacancy  caused  by  Mr.  Steel's  death,  and  in  accord- 
ance with  the  articles  of  association  he  offers  himself  for  re- 
election to-day. 

Important  Acquisitions. 

.■\t  the  outset  of  my  remarks  I  would  like  to  remind  you 
of  the  conditions  that  brought  this  combination  into  exist- 
ence and  the  object  it  has  in  view.  Before  the  War,  during 
the  time  of  depression  in  the  steel  trade,  it  was  brought 
home  to  us  fully  that  in  order  to  have  any  chance  of  living 
in  future  times  of  trade  depression  it  would  be  absolutely 
necessary  to  secure  in  our  own  hands  the  raw  materials  re- 
quired in  the  business,  so  that  when  times  were  bad  raw 
materials  could,  if  necessary,  be  available  at  the  lowest  pos- 
sible price — even  at  cost  price  if  circumstances  required  it. 
With  this  object  in  view  Mr.  Steel,  representing  what  we 
might  call  the  parent  company  of  Steel  Peech  and  Tozer, 
Limited,  with  its  vast  up-to-date  open-hearth  furnace  plant 
and  continuous  mills,  arranged  an  amalgamation  with  Samuel 
Fox  and  Company,  Limited,  as  the  two  firms  had  many 
common  interests. 

Shortly  afterwards  the  Frodingham  Iron  and  Steel  Com- 
pany, Limited,  was  acquired,  and  this  carried  with  it  half 
of  the  Appleby  Iron  and  Steel  Company — the  other  half 
of  Appleby  was  held  outside.  This  we  have  since  purchased. 
These  latter  acquisitions  assured  our  basic  ore  and  basic  pig- 
iron  supply — conditions  of  the  very  greatest  importance. 
Then  came  the  Workington  Iron  and  Steel  Company,  Limited, 
which,  as  you  know,  is  a  very  large  and  important  under- 
taking in  West  Cumberland,  thus  assuring  to  us  our  hematite 
iron.  We  have  further  strengthened  the  position  of  our 
properties  in  West  Cumberland  by  since  acquiring  the  Dis- 
tington  Hematite  Iron  Company,  and  the  very  considerable 
shareholding  in  the  Beckermet  Mines,  held  outside  the 
Workington  and  Distington  Companies,  who  were  both  share- 
holders in  that  mine.  This  mine  is  probably  t-'.e  richest 
and  most  extensive  hematite  ore  mine  in  West  Cumberland, 
and  recent  developments  have  proved  considerable  additions 
to  the  ore-  reserves.  We  have  also  purchased  the  Ordinary 
share  capital  of  the  l";leator  and  Workington  .Tunction  Rail- 
way, which  is  the  link  between  our  works  and  the  main  lines 
out  of   West   Cumberland. 

Control  of  Raw  Materials. 

To  continue  my  story,  having  brought  together  Steel 
Peech  and  Tozer.  Samuel  Fox  and  Co.,  the  Workington  lion 
and  Steel  Company,  and  the  Frodingham  Company,  we  then 
looked  round  for  a  coal  supply,  and  arranged  to  bring  in 
the  Rothervale  Collieries,  Limited,  which  held  very  large 
reserves  of  coking  coal  in  South  Yorkshire.  Other  small 
acquisitions  have  since  been  made,  assuring  to  us  essential 
materials,  such  as  limestone,  dolomite,  and  fireclay  goods, 
and  providing  outlets  for  our  manufactures.  With  these 
latter  purchases  we  made  ourselves,  as  we  hope,  self  support- 
ing, and  I  want  you  to  understand  that  these  properties 
■were  not  acquired  solely  for  the  profits  they  would  bring  in, 
although  the  fullest  consideration  was,  of  course,  given  to 
that  point,  but  in  order  to  give  us  control  of  the  raw  nate- 
rials  which  they  had  secured  and  the  elements  of  competition 
in  all  conditions  of  trade. 


This  combination  was  fully  justified  on  the  ground  of 
profits  during  the  first  two  years  of  our  operations,  and 
during  the  first  half  of  the  current  financial  year  very  sub- 
stantial profits  were  made.  Unfortunately,  during  tha 
second  half  we  were  up  against  the  greatest  slump  in  the 
heavy  industries  which  has  ever  taken  place — and  on  top  of 
that  a  coal  strike  which  lasted  fourteen  weeks.  The  folly  of 
this  coal  strike  and  its  disastrous  effect  upon  the  trade  of 
the  country  have  been  so  fully  commented  upon  at  the  annual 
meetings  of  other  large  industrial  concerns  that  it  is  unneces- 
sary for  me  to  travel  over  the  same  ground.  Those  present 
probably  are  as  fully  aware  as  I  am  ot  what  it  has  cost  the 
country  as  a  whole  and  how  terribly  serious  it  has  been  for 
individual  concerns  like  our  own.  At  the  same  time,  it  is 
only  fair  to  state  that  as  regards  the  workers  in  the  York- 
shire coal  field  there  would  have  been  no  strike  if  the  York- 
shire leaders  could  have  carried  their  views.  This  and  the 
cessation  of  purchasing  in  every  direction  closed  down  cur 
works  completely  for  many  weeks.  It  followed  as  a  matter 
of  course  that  in  such  circumstances  it  was  impossible  to 
make  money  during  the  second  half  of  the  year. 

The  Balance  Sheet 

Turning  now  to  the  balance  sheet,  no  doubt  you  will  have 
noticed  that  it  is  very  considerably  altered  in  its  detail  from 
last  year  by  reason  of  the  completed  liquidation  of  our 
Rothervale  Collieries  branch  and  the  inclusion  of  the  Thomas 
Butlin  branch  assets.  To  this  extent  the  accounts  are  more 
informative  than  they  have  been  hitherto,  but  they  are  still 
necessarily  very  largely  those  of  a  holding  Company.  The 
liquidation  of  the  Workington  Company  and  the  Harrington 
Coking  Company  and  the  Bigrigg  >Iining  Company  is  nearly 
completed ;  that  of  the  other  large  firms  is  still  unavoidably 
delayed.  Everj-thing  we  can  do  to  expedite  this  matter  is 
being  done. 

We  do  not  intend  to  liquidate  the  Frodingham  Iron  and 
Steel  Company  and  the  Appleby  Iron  Company.  In  the 
opinion  of  the  Board  the  interests  of  the  Company  will  be 
better  served  by  operating  these  works  as  separate  under- 
takings. Several  of  the  smaller  works  also,  including  the 
Beckermet  Mining  Company  and  the  Distington  Iron  Com- 
pany, we  propose  to  maintain  as  separate  entities. 

You  will  observe  that  the  issued  Ordinary  share  capital 
has  been  increased  by  £413.865,  which  is  accounted  for  by 
the  acquisition  of  D?..iiel  Doncaster  and  Sons,  Limited,  the 
^[artino  Steel  and  Metal  Company,  Limited,  and  50.000 
Ordinary  shares  in  Thomas  Smith's  Stamping  Works, 
Limited,  sanctioned  at  the  extraordinary  general  meeting 
held  on  September  3,  1920.  and  that  the  "  A  "  Six  per  Cent. 
First  Mortgage  Debentures  have  been  reduced  by  £1-1.200, 
being  the  amoimt  of  the  annual  drawings  held  in  December 
last. 

The  item  "  Creditors  and  credit  balances  "  is  increased 
by  bringing  in  the  figures  of  Rothervale  and  Butlin,  and  the 
bank  overdraft  is  that  carried  by  the  head  office  account  of 
the  XTnited  Steel  Comnanies,  Limited,  as  a  clearing  bank  for 
all  the  companies.  When  all  the  branch  banking  accounts, 
including  the  head  office,  are  taken  together  at  June  30.  they 
show  a  substantial  surplus.  The  "  R<>s<>rves  for  capital  pur- 
poses "  now  also  include  Rothervale's  fieures.  and  the  reserve 
for  redemption  of  the  "  B  "  and  "  C"  Debenture  stock  is  in- 
CI  eased  bv  the  annual  amounts  reserved  by  their  respective 
trust  deeds. 

Heavy  Capital  Expenditure. 

With  respect  to  the  profit  and  loss  account  you  must 
remember  that  we  are  still  a  holding  Company,  and  that  our 
income  is  derived  from  dividends  received  from  subsidiary 
companies.  It  must  not  be  forgotten  that  very  heavy  lapital 
expenditure  has  been  and  is  now  beini  incurred  which  ha» 
not  vet  come  into  earning  capacity,  and  the  charges  on  this 
capital  have  to  be  borne  out  of  revenue.  On  the  assets  S'de, 
the  first  item,  "Land.  &c.."  refers  to  Rothervale's  assets 
and  Butlin's  assets,  which  are  now  brought  in  as  belonging 
nhvsically  to  the  United  Steel  Companies,  Limited,  and  are 
therefore  not  included  in  the  "Investments'"  mentioned 
lower  down.  The  remaining  items  do  not  call  for  any  special 
comment. 

I  am  only  repeating  what  no  doubt  you  will  have  heard 
from  the  lips  of  many  chairmen  when  I  say  that  the  situa- 
tion in  which  laree  industrial  concerns  find  themselves  to-day 
is  unparalleled  in  the  history  of  the  trade.     Very  large  stocks 
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of  raw  material  which  we,  in  common  with  almost  every  other 
manufacturing  industry,  have  been  obliged  to  accumulate  in 
view  of  a  probable  lengthy  period  of  good  trade,  which  in 
the  early  part  of  1920  appeared  to  be  certain,  have  had  to  be 
written   do%vn  in   the  accounts  of  the  various  concerns. 

Loss  on  Stocks. 

On  this  question  of  stocks  I  wish  to  speak  to  you  quite 
frankly.  It  is  a  very  serious  matter,  and  it  is  only  fair  to 
you  and  ourselves  that  I  should  do  so.  Those  stocks  were 
purchased  in  the  early  part  of  1920,  when  supplies  were 
at  famine  point  and  at  the  prices  then  ruling.  The  collapse 
in  trade  found  us  with  very  heavy  stocks  on  hand  and  heavy 
commitments. 

We  have  the  right  to  recover  from  excess  profits  duty 
paid  in  the  past  a  portion  of  the  loss  on  these  stocks,  but 
even  so  it  has  involved  the  Company  in  a  very  heavy  loss 
on  stocks.  A  company  less  soundly  conceived  than  yours 
could  not  have  faced  such  a  position,  but  notwithstanding 
our  heavy  commitments  in  this  regard  and  short  working 
we  were  in  a  position  to  make  good  that  loss  partly  out  of 
the  previous  large  profits  we  had  made  and  partly  by  trench- 
ing upon  our  reserves,  and  I  am  pleased  to  be  able  to  say 
that  all  our  stocks  are  now  written  down  and  our  commit- 
ments brought  to  a  point  which  relieves  us  fi'om  all  anxiety 
on  that  score. 

You  gentlemen,  as  business  men,  will  agree  that  it  was 
the  only  possible  course  open  to  us  to  write  down  stocks  to 
such  a  point  as  would  enable  us  to  compete  in  the  market 
as  and  when  business  is  available,  and  I  feel  sure  that  you 
will  approve  and  commend  what  we  have  done  in  this  matter. 
These  remarks  will  to  some  extent  enable  you  to  realise 
the  anxiety  which  has  been  the  lot  of  your  directors  during 
this  critical  period. 

Work  Partially  Resumed. 

At  the  termination  of  the  coal  strike  work  was  at  once 
resumed  at  the  Company's  collieries,  but  not  at  the  coking 
plants;  also  some  of  the  departments  at  the  Ickles  works  and 
at  Ptocksbridge  works — it  was  not  until  the  early  part  of 
September  that  work  was  partially  resumed  at  Frodingham 
and  at  Workington.  At  the  ore  mines  in  Cumberland  a 
start  was  made  only  a  fortnight  ago,  and  that  limited  to 
Beckermet  No,  2  mine.  The  coking  plant  at  Harrington  was, 
however,  restarted  early  in  September. 

Restarting  large  works  such  as  ours  in  this  partial  manner 
is,  of  course,  a  serious  matter  from  every  point  of  view. 
There  is,  however,  no  reason  to  be  unduly  pessimistic ;  the 
partial  restarting  is  broadening  gradually,  and  there  is  good 
ground  for  the  opinion  that  improvement  will  steadily  con- 
tinue, but  it  must  be  obvious  to  every  thinking  man  that  in 
the  present  circumstances  of  trade  it  cannot  be  rapid,  and 
only  a  very  pronounced  change  in  the  trade  of  this  country 
will  secure  the  full  working  of  the  Company's  undertakings." 

The  position  is  terribly  handicapped  by  the  cost  of  pro- 
duction, which  is  so  very  much  in  excess  of  the  cost  of  our 
foreign  competitors  that  it  is  inevitable  that  trade  will  not 
flow  to  us  to  the  extent  necessary  to  bring  the  works  in  tliis 
country  to  anything  apnroaching  ful'  operation  unless  this 
state  of  things  is  remedied.  No  employer  wishes  to  reduce 
the  wages  of  the  workers  for  the  mere  sake  of  doing  so ;  it  is 
only  the  necessity  of  the  position  which  forces  it  upon  him. 
The  worker,  of  course,  resents  it,  but  if  he  would  only 
realise  it  his  wages  need  not  be  greatly  reduced  ;  it  is  well 
within  his  powers  to  increase  his  output,  which  would 
counteract  to  a  substantial  extent  the  lowering  of  rates  of  pay 
which  must  take  place. 

Awaiting  Trade  Revival. 

That  there  has  been  so  little  work  during  the  last  six 
months  for  the  large  number  of  men  which  the  Company 
employs  has  been  a  source  of  great  regret  to  the  toard. 
Taken  as  a  whole,  the  employees  of  the  Company  are  good 
fellows,  led  away  here  and  there,  it  is  true,  by  extremists, 
but  still  wishful  to  do  what  is  right.  They  have  borne  their 
bad  time  very  well ;  our  sympathies  are  with  them,  and 
we  shall  be  only  too  pleased  to  see  them  more  fully  employed, 
and  whatever  the  board  can  do  to  bring  this  about  will  be 
done,  not  only  in  our  interests,  but  in  theirs. 

The  strike  of  buyers  still  continues,  and  in  view  of  all 
these  circumstances  your  directors  came  reluctantly  to  the 
conclusion  that  it  was  to  your  best  interests  to  conserve  your 
resources  and  to  ask  you  to  treat  the  dividend  already  paid 
as  the  final  dividend  for  the  year.  Notwithstanding  all  I 
have  said,  it  must  be  a  source  of  comfort  to  you  in  these 
hard  days  to  know  that  when  the  recovery  in  trade  arrives — 
which  must  inevitably  come — this  Company  is  in  a  position 
equal  at  least  to  any  steel  company  in  the  kingdom  to  com- 
pete for  and  secure  the  classes  of  trade  we  manufacture. 
There  are  few  similar  businesses  in  this  country  in  such  a 
position  as  yours  to  manufacture  at  the  lowest  cost,  provided 
other  considerations  over  which  we  have  no  control,  such  as 
relations  between  labour  and  capital,  foreign  exchanges  and 
economics  generally,  are  in  a  normal  condition. 

On  the  manufacturing  side  our  allied  Company,  United 
Strip  and  Bar  Mills,  Limited,  of  which  we  hold  the  whole 


of  the  Ordinary  shares,  is  erecting  and  equipping  one  of  the 
most  up-to-date  mills  in  the  world.  Its  capacity  is  lound 
about  19,000  tons  per  month,  and,  to  say  the  least,  it  will 
certainly  produce  at  a  lower  cost  than  any  mill  in  this 
country,  and  this  should  be  ready  for  operation  very  shortly 

Appleby  Works. 

I  liave  now  to  speak  about  the  position  at  the  Appleby 
Works.  A  very  large  extension  was  undertaken  there  in 
1917  at  the  request  of  the  Government,  on  iines  more  or  less 
laid  down  by  the  Government  and  with  their  assistance. 
Subsequently  that  assistance  was  commuted,  but  I  may  tell 
you  that  the  commutation  did  not  cover  the  increased  cost 
of  the  works  due  to  the  times,  and  it  does  not  represent  a 
single  penny  6f  advantage  to  the  Appleby  Company.  The 
bargain  being  made,  that  Company  is  under  an  obligation 
to  carry  it  through,  involving,  as  it  does,  a  large  expendi- 
ture, much  of  which  is  ahead.  The  works,  when  finished, 
will  be  one  of  the  best  and  cheapest  working  plate  mills  in 
this  country,  if  not  the  best,  and,  worked  as  it  is  intended 
to  work  it,  in  conjunction  with  Frodingham,  will  produce 
plates  at  a  cost  which  must  secure  business,  if  business  for 
steel  plates  exists  in  the  country.  The  works  will  be  capable, 
when  finished,  of  producing  240,000  tons  of  plates  a  year. 

I  desire  at  this  point  to  acknowledge  for  the  Company 
the  services  of  Lord  Balfour  of  Burleigh  as  trustee  for  the 
"A"  Debenture-holders,  and  to  express  our  sense  of  the 
loss  sustained  by  his  death.  In  accordance  with  the  terms 
of  the  trust  deed,  we  propose  to  recommend  to  the  holders 
of  the  "  A  "  Debentures  the  appointment  of  Lord  Ashfield 
of  Southwell,  who  is  willing  to  accept  the  position. 

I  now  beg  to  move  formally  the  adoption  of  the  report 
and  accounts  to  June  30,  1921,  and  call  upon  Mr.  Guedalla 
to  second  the  resolution. 

Essential  Characteristics. 

-Mr,  H,  Guedalla,  in  seconding  the  resolution,  said  he 
felt  there  was  nothing  he  could  usefully  add  to  the  full 
exposition  of  the  Company's  affairs  given  by  their  Chair- 
man. He  would  like  to  associate  himself  with  what  had 
teen  said  of  their  late  Chairman,  Mr.  Henry  Steel.  He 
had  a  great  personality,  and  his  death  left  a  difficult  gap 
to  fill.  At  the  same  time,  they  must  congratulate  them- 
selves on  having  secured  their  present  Chairman.  If  devotion 
to  hard  work,  a  wide  knowledge  of  the  steel  trades,  and  a 
close  acquaintaiice  with  the  business  of  their  various  Com- 
panies were  essential  characteristics,  then  they  could  not 
have  secured  a  better  Chairman. 

The  United  Steel  Companies  was  on  solid  foundations, 
with  a  plant  second  to  none  in  the  kingdom,  and  they  were 
struggling  to  get  business.  For  that  reason  the  directors 
decided  the  best  policy  was  to  husband  their  resources.  In- 
dustrial England  for  [he  moment  had  become  the  plaything 
of  high  economics.  This  was  not  so  much  the  result  of  the 
War  as  that  the  jieace  had  failed.  Trade  was  on  the  rocks, 
and  he  supposed  they  must  all  do  their  best  to  get  it  off. 
It  was  not  so  much  the  job  of  the  banker  and  the  financier 
as  for  the  leaders  of  industry  and  leaders  of  labour.  Labour 
could  contribute  by  better  fa'oduction.  and  probably  would 
not  lose  in  the  amount  of  wages,  while  the  manufacturer  must 
explore  every  possible  power  of  economy,  including,  perhaps, 
that  of  trade  amalgamations,  which  might  not  play  an  un- 
impoitant  part  in  the  future  when  the  house  was  in  order. 
Then  he  thought  that  the  trade  of  the  country  could  rightly 
demand  from  the  Government  a  final  policy  which  would 
enable  us  again  to  take  our  place  in  the  various  markets 
of  the  world.     (Applause.) 

Substantial  Surplus. 

Replying  to  questions  by  shareholders,  the  Chairman  said 
it  was  not  in  the  interests  of  the  shareholders  to  state  the 
amount  of  the  overdraft  at  the  bank.  As  he  stated  in  his 
speech,  there  was  a  substantial  surplus  at  the  end  of  June. 
The  accounts  could  not  be  presented  earlier  because  they  were 
very  difficult.  It  was  the  end  of  the  excess  profits  duty 
period,  and,  in  fact,  excess  profits  duty  was  not  settled 
yet. 

The  Rothervale  coke  ovens  would  be  restarted  when  they 
found  they  could  start  their  blast-furnaces.  The  board  had 
very  carefully  considered  the  question  of  a  final  dividend,  and 
came  to  the  conclusion  that  with  business  in  its  present  con- 
itinn  it  was  necessary  to  conserve  the  resources,  and  that 
it  would  be  most  inadvisable  and  imprudent  to  pay  a  dividend 
ither  than  the  three  per  cent. 

Sir  William  Peat  dealt  with  two  questions.  Speaking  of 
the  goodwill  at  Rothervale,  he  said  that  while  it  was  round 
about  2250,000,  Rothervale  contributed  £280,000  to  the  re- 
serves. Sir  William  remarked  that  as  to  the  question  what 
they  had  received  from  excess  profits  duty,  the  answer  was, 
"  Nothing."  They  had  substantial  responsibilities,  and  were 
now  in  close  negotiations  with  Somerset  House.  Instead 
of  the  Company  receiving  anything,  they  would  have  a  sub- 
stantial sum  to  pay. 

The  resolution  was  carried  unanimously. 

Sir  Frederick  J.  Jones,  Bart.,  and  Mr.  Herbert  Guedalla 
were  re-elected  directors. 

Messrs.  W.  B.  Peat_and  Company  were  re-elected  auditors. 
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The  Rubber  Plantations  Invest- 
ment Trust,  Limited. 

Tea  and  Rubber  Industries :    Many  Economies  Effected. 
The  twelfth  ordinary   general  meeting  of  this  Company  was 
held   on   October    10   at   the    Cannon    Street    Hotel,   London. 
E.C.,  Mr.  H.  J.  Welch  (the  Chairman)  presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  The 
issued  capital  of  the  Company  was  increased  during  the  year 
to  £1.995,719,  the  reserve  remained  at  £500,000.  our  current 
liabilities  have  been  reduced  by  nearly  £250,000,  and  the 
balance  carried  forward  to  the  credit  of  profit  and  loss  account 
amounts  to  £94,320. 

Sales  of  inve.^tments  during  the  year  realised  £96.107,  and 
showed  a  surplus  over  cost  of  £21.158,  which  has  been 
taken  to  realisation  reserve  account.  Investments  in  shares. 
Debentures,  and  options  (less  realisation  reserve  account) 
stood  at  £755,135,  and  on  the  basis  of  a  valuation  as  at 
March  51  last  they  show  a  deficit  in  value  of  £69,642,  as 
compared  with  a  surplus  of  £710.691  a  year  ago. 

Including  working  capital,  the  expenditure  upon  the 
purchase  and  development  of  properties  now  stands  at" 
£1.855.771.  being  an  increase  of   £118,135. 

There  was  a  net  loss  on  the  year's  working  of  £12,150. 
which  leaves  a  net  credit  to  profit  and  loss  account  of 
£94.320,  which  the  directors  recommend  should  be  carried 
forward,  subject  to  Netherlands  East  Indies  taxation,  but 
it  is  believed  that  any  amount  payable  in  this  respect  is 
fully  covered  by  taxation  reserves  already  existing,  inde- 
pendently of  the  amount  carried  forward. 

1  am  glad  to  tell  you  that  since  the  issue  of  the  report 
and  accounts  we  have  learned  that  the  rice  loss  for  1920 
has  been  reduced  to  the  extent  of  approximately  £15,500  by 
rebates  recovered,  we  understand,  from  the  Government. 

Had  we  been  able  to  pay  this  sum  into  account  in  the 
year  under  review,  it  would  have  converted  the  loss  into 
a   small  profit. 

Interest  paid  by  the  Trust  amounted  to  £6,252.  against 
£27.255  last  year.  This  is  indicative  of  the  Trust's  improved 
cash  position. 

Properties  Owned  by  the  Trust. 

The  tea  and  rubber  on  our  South  Indian  property  show 
net  losses  amounting  to  a  sura  of  £7.796.  due  to  the  heavy 
loss  on  Indian  exchange,  the  high  cost  of  freight  and 
materials,  and  the  low  prices  ruling  for  both  products  last 
year.  Our  remittances  to  India  showed  a  loss  of  a  little  less 
than  8d.  per  rupee,  or  £9.526  in  all.  No  substantial  loss 
on  the  rupee  exchange  is  anticipated  this  year.  Some  months 
ago  we  covered  fifty  per  cent,  of  our  requirements  up  to 
December  31  next  at  an  advantageous  rate.  Koney  Estate 
continues  in  excellent  condition,  and,  in  our  opinion,  is  one 
of  the  most  promising  estates  in  South  India.  From  our 
Sumatra  properties  during  1920  we  harvested  nearly  seven 
'and  ahalf  million  pounds  of  tea,  which  was  an  increase  of 
about  1,400,000  lb.  over  the  previous  year's  figure.  It  was 
realised  at  a  net  loss  of  £2,751.  The  total  loss  on  rice 
alone  written  off  against  tea  revenue  amounted  to  £118.865, 
and  but  for  this  and  the  loss  on  exchange,  amounting  to 
£49,120,  our  tea  would   have  shown  us  a  handsome  profit. 

Our  total  area  under  tea  in  Sumatra  at  December  31, 
1920,  was  10,000  acres;  8,290  acres  were  in  bearing,  and, 
although  the  greater  part  is  not  j-et  in  full  bearing,  they 
gave  an  average  yield  per  acre  of  about  900  lb. 

During  the  autumn  of  1920  Mr.  N.  W.  Davies,  of  Ceylon, 
paid  his  third  visit  to  the  estates.  His  report  thereon  bears 
ample  testimony  to  their  excellent  condition,  to  their  high 
yielding  capacity,  and  to  the  keenness  and  efficiency  dis- 
played by  the  staff. 

The  planted  area  of  our  Sumatra  rubber  properties  remains 
unaltered  at  5.013  acres.  The  restricted  crop  harvested 
during  1920  was  1.151,407  lb.,  and  realised  a  net  profit  of 
£10.636,  after  providing  for  a  loss  on  rice  of  £21,790  and 
upon  exchange  of  £8,125. 

The  present  estimate  of  restricted  production  for  the 
current  year  is  695,000  lb.  There  have  been  charged  against 
last  year's  income  a  sum  of  £54,737  in  respect  of  loss  on 
exchange,  and  £183.655  in  respect  of  loss  on  rice  consumed 
on  the  tea  and  rubber  estates  in  Sumatra  or  in  hand  at 
the  close  of  the  year.  You  will  realise  from  this  the' devas- 
tating effect  which  these  abnormal  post-War  losses  on  rice 
and  exchange  have  had  upon  the  profits  of  the  Company's 
operations  during  that  period. 

Since  April  imports  into  Sumatra  have  been  free.  Current 
purchases  for  tliis  year  have  been  made  at  comparatively 
low  prices,  and  you  will  be  glad  to  hear  that  our  total  losses 
for  the  half-year  up  to  June  30  in  respect  of  rice  amount  to 
less  than  £6,000. 

Economics  and  Restriction  of  Crops. 

From  time  to  time  during  the  ytar  tlie  problem  of  restric- 
tion or  cessation  of  the  tapping  of  rubber  has  received  our 
anxious  consideration.  I  dealt  at  length  with  the  general 
guiding  principles  applicable  to  the  question  in  my  speech 
to  the  shareholders  of  the  Malayalam  Rubber  Company. 
reported  fully  in  the  "Financial  Times  "  of  June  24  last,  to 
which  I  would  refer  any  of  you  wlio  wish  to  know  more 
in  detail  on  this  subject. 

As  from  November  last,  our  rubber  crop  was  restricted 
by   twenty-five   per   cent.,    in    agreement   with    the    Rubber 


Growers'  Association.  In  the  early  part  of  this  year  alter- 
nate daily  tapping  was  instituted  throughout  the  estates, 
reducing  the  output  to  about  fifty  per  cent,  of  the  normal. 

Very  considerable  economies  have  been  effected,  especially 
in  tjie  cost  of  labour,  upon  which,  as  you  are  aware,  the 
greater  part  of  the  Company's  annual  expenditure  is  incurred. 

During  the  whole  year  the  board  have  endeavoured  to 
keep  in  touch  with  the  constantly  changing  markets  and 
prospects  for  the  two  commodities  we  produce,  and  with  the 
general  business  and  financial  situation  so  far  as  they  affect 
those  markets  and  prospects,  our  rice  supplies,  and  the 
exchange  cost  of  our  remittances.  It  is,  perhaps,  hardly 
necessary  to  state  that  it  has  been  a  year  requiring  anxious 
thought  and  energetic  action.  The  board  hope  that  many 
of  the  economies  rfhich  have  been  effected  will  become  per- 
manent, and  thus  afford  some  compensation  for  the  present 
difficult  conditions. 

The  Tea  and  Rubber  Industries. 

The  Chairman  then  dealt  at  some  length  with  the  posi- 
tion of  the  tea  and  rubljer  industries.  In  the  course  of 
his  remarks  upon  tea,  he  referred  to  the  failure  of  the 
efforts  to  organise  restrictions  of  tea  outputs,  but  stated 
that  natural  and  economic  causes  were  effecting  larger 
reductions  than  those  proposed.  His  estimates  of  the  total 
output  of  India,  Cevlon,  Sumatra,  and  Java  showed  a 
reduction  of  162.000,000  lb.  against  1919  and  Ul,0O0,CO0  lb. 
against  1920.  The  consumption  of  tea  in  this  country 
Detween  1913  and  1920  had  increased  by  not  less  than  twenty- 
eight  per  cent.,  and  the  stock  in  bond  showed  a  reduction 
from  August  1920  of  42.00-0,000  lb.  It  was  also  believed 
that  the  distributors'  stocks  were  smaller  than  they  had  boen 
for  some  years,  and  prices  recently  had  risen  considerably. 
Notw'ithstanding  these  favourable  factors,  the  present 
position  was  not  one  to  evoke  unrestricted  confidence  or 
optimism,  and  producers  should  continue  a  conservative 
policy  and  continue  to  aim  at  quality  rather  than  quantity. 

Dealing  with  the  rubber  industry,  he  said  it  had 
encountered  the  most  serious  crisis  in  its  history,  which  was 
cau.'-ed  by  an  excess  of  stocks  and  falling  prices.  .\fter 
referring  to  the  letter  from  Harrisons  and  Crosfield.  Limited, 
published  in  the  Press  on  September  2  last,  he  said  that 
extreme  pessimism  was  not  justified.  The  industry  of 
rubber  production  rested  upon  the  surest  of  all  foundations 
— the  permanent,  unavoidable,  and  growing  needs  of  the 
whole  world  for  its  product.  He  estimated  that  over 
£150.000,000  was  now  invested  in  it  and  £400.000.003  in 
the  rubber  manufacturing  industry.  In  his  opinion,  the 
world  consumption  of  crude  rubber  this  year  would  equal 
th-.'  production.  The  consumption  by  actual  use  of  rubber 
had  not  been  much  reduced  as  a  consequence  of  the  trade 
and  finance  conditions,  and  there  had  been  a  depletion  to 
an  abnormal  extent  of  manufactured  rubber  articles,  which 
might  have  a  rapid  effect  upon  the  position  of  "  visible  " 
stocks  as  soon  as  prices  rose  and  trade  improved. 

The  Chairman  proceeded  to  deal  at  some  length  with 
questions  relating  to  the  future  potential  production  and 
ccnsumption  of  crude  rubber,  the  great  development  of  the 
use  of  motor-cars  and  lorries,  the  new  Peachey  process  for 
vulcanising  rubber  at  ordinary  temperatures,  and  the 
development  of  the  use  of  unvulcanised  rubber  which  was 
taking  place.  The  principal  adverse  factors,  in  his  opinion, 
'id  not  include  over-planting,  having  regard  to  the  world's 
needs.  The  real  trouble  was  the  general  trade  and  financial 
depression  affecting  the  world's  purchasing  powers.  The 
main  objection  raised  to  the  Rubber  Growers'  .\ssociation 
sch&me  for  combination  which  had  i:ow  been  abandoned  was 
that,  even  if  owners  of  two-thirds  of  the  planted  acreage 
supported  it.  the  combine,  which  proposed  to  restrict  the 
output  of  such  two-thirds,  could  not  control  the  supplies 
or  the  market.  The  directors  of  the  Trust  decided  that 
no  action  should  be  taken  in  relation  to  it  by  the  Trust. 
The  remedy  for  the  present  position,  in  his  opinion,  was 
the  restriction  or  complete  cessation  of  tapping,  organised 
and  unorganised,  and  well-thought-out  efforts  to  increase  the 
demand  by  new  uses  or  the  development  of  existing  uses, 
in  connection  with  which  for  some  time  the  Rubber  Growers' 
Association   had  been   doing  good  work. 

"The  Incoming  Tide.'' 

In  conclusion,  he  said  :  It  is  obvious  that,  in  considering 
the  record,  the  present  position,  or  the  prospects  of  the 
Trust,  we  cannot  ignore  its  relation  to  and  dependence  upon 
the  great  industries  in  which  it  is  directly  interested,  and 
also  upon  the  fundamental  and  world-wide  movements  of 
trade  and  finance.  Irrespective  of  efficiency  of  manage- 
ment, all  our  efforts,  plans,  and  forecasts  may  be  affected, 
disastrously  or  beneficially,  by  what  may  be  called  the  undcr- 
iyiiig  tidal  movements  of  these  larger  interests.  For  some 
time  we  and  our  indnstries  have  been  suffering  from  an 
>  tide  in  trade  and  finance,  which  has  brought  universal 
calamity^  But  the  tide  must  turn.  Some  most  competent 
observers    believe    it    has    already    done    so.  Its    progress 

towards   a    full    tide   of   prosperity   m.-iv   be   long    and   slow. 
But    as   we   have    suffered    in    the   common   adversity,    so    I 
'iiik  we  may  reasonably  hope  to   benefit   from  the  general 
prosperity  of  the  incoming  tide. 

No   questions    were   asked    by    the    shareholders,   and   the 
resolution  was  carried  un.iniinouslv. 
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Compagnie  Aramayo  De  Mines 
en  Bolivie. 

(Aramayo  Mines  in  Bolivia  Company). 

Satisfactory  Development  :    Rich  Tin  Ore  struck. 

The  first  ordinary  general  meeting  of  tlie  above-named  Com- 
pany was  held  at  15  Quai  de  llle,  Geneva,  on  October  5, 
1921.  ilr.  F.  A.  Aramayo,  Chairman  of  the  Company, 
presided.  A  quorum  being  present,  the  Chairman  spoke  as 
follows  : — 

Gentlemen, — It  is  with  great  satisfaction  that  I  have  the 
honour  to  preside  at  this  general  meeting  of  our  Company, 
which  takes  place  for  the  first  time  in  Geneva. 

It  is  my  duty  to  begin  by  recording  that  our  Company 
was  incorporated  on  August  3,  1916,  with  a  capital  of 
50,000  frs.  Swiss  fully  paid,  and  that  on  August  4,  1915,  by 
a  new  general  meeting  duly  convened  the  agreement  entered 
into  between  the  Compagnie  Aramayo  de  Jlines  en  Bolivie 
and  the  Aramayo  Francke  Mines,  Limited,  domiciled  in 
London,  was  approved,  in  accordance  with  which  agreement 
the  latter  Company  ceded  to  the  Compagnie  Aramayo  de 
Mines  en  Bolivie  all  their  assets  and  liabilities  in  exchange 
for  598,000  shares  fully  paid  of  Compagnie  Aramayo  de 
Mines  en  Bolivie. 

Thit  in  consequence  of  this  transaction  the  capital  of 
the  Compagnie  Aramayo  de  Mines  en  Bolivie  was  raised  from 
50,000  frs.  to  15,OuO,^00  frs.  by  the  issue  of  598,000  shares  of 
25  frs.  each,  to  be  handed  over  to  the  shareholders  of  the 
old  Company  in  payment  of  their  assets. 

That  the  delivery  of  such  assets  was  interrupted  by  cir- 
cumstances of  the  War  and  the  opposition  of  the  British 
Government,  and  that  it  is  only  after  protracted  claims  and 
negotiations  on  the  part  of  the  board  of  directors  that  at 
the  end  of  December  1920  the  Compagnie  Ai-amayo  Alines 
en  Bolivie  managed  to  enter  in  legal  and  material  possession 
of  the  properties  of  the  Aramayo  'Francke  Mines,  Limited. 

Since  the  incorporation  of  the  Company  and  until  the 
end  of  December  1920  the  capital  of  the  Compagnie  Aramayo 
de  Mines  en  Bolivie  consisted  exclusively  of  the  sum  of 
50,000  frs.  paid  up  in  cash  at  the  time  of  its  formation. 

The  accounts  referring  to  this  portion  of  the  capital  of 
the  Company — namely,  a  balance  sheet  and  a  profit  and  loss 
account — have  been  made  up  to  December  23,  1920,  and 
deposited  at  the  seat  of  the  Company  more  than  eight  days 
before  to-day's  meeting. 

Presently  I  will  ask  the  Secretary  to  read  the  report  of 
Messrs.  Tribe,  Clarke,  Painter,  Darton  and  Co.,  chartered 
accountants,  of  London,  referring  to  these  accounts,  which 
will  be  the  object  of  your  first  resolution.  Now,  referring 
to  the  general  accounts,  I  have  the  honour  to  state  that 
every  shareholder  has  received,  together  with  the  notice  con- 
vening the  meeting,  a  balance  sheet  showing  the  state  of 
affairs  on  January  1,  1921,  with  the  financial  result  obtained 
by  the  Aramayo  Francke  Mines,  Limited,  during  the  year 
1920,  ail  the  properties  of  the  said  Company,  W'hich  is  now 
dissolved,  being  actually  incorporated  with  those  of  the  Com 
pagnie  Aramayo  de  Mines  en  Bolivie. 

General  Accounts. 

As  you  will  have  had  occasion  to  see  by  the  report,  the 
balance  sheet  closed  on  December  i31,  1920,  which  has  been 
sent  to  us  by  the  local  administration  in  Bolivia,  shows  as 
the  result  of  the  vear  a  profit  of  5,621,366  frs.  70  centimes 
(£249,838  10s.  5d.),  against  9,4a),543  frs.  75  centimes 
(£421,339  IBs.  5d.),  corresponding  to  twelve  months  of  the 
previous  financial  account,  which  covered  nineteen  months. 
This  result  has  been  modified  as  shown  by  the  profit  and  loss 
account  by  various  other  entries,  reducing  the  net  profit 
of  the  year  to  5,275,967.03  frs.  (£234,487  8s.  6d.).  The  share- 
holders would  have  some  difficulty  in  understanding  the  exact 
position  of  affairs  if  we  were  to  give  them  to-day  a  great 
number  of  comparative  figures  as  we  have  been  in  the  habit 
of  doing  in  the  past,  and  one  of  the  principal  reasons  is 
that  the  variable  exchange  between  Bolivian,  English,  and 
Swiss  money  leads  to  confusion.  In  order  that  the  balance 
sheet  may  be  more  easily  understood,  we  must  inform  the 
shareholders  that  the  floating  accounts,  such  as  stock,  credits, 
and  debts,  have  been  calculated  at  the  rate  of  22.50  frs.  Swiss 
per  pound  sterling,  which  was  the  current  exchange  at  tlie 
end  of  the  financial  year,  while  the  fixed  assets,  such  as 
mines  and  landed  properties,  remain  at  the  parity  of  25  frs. 
per  £1,  as  well  as  the  capital  of  the  Company,  such  having 
been  the  parity  of  exchange  at  the  moment  of  the  sale 
agreement. 

It  will  be  .sufficient  for  the  present  to  state  that  the  sale 
of  black  tin.  wolfram,  copper,  and  bismuth  amounted  to 
10,253.381.43  frs.  (£455,705  16s.  lOd.),  still  loft  an  appre- 
ciable profit  during  the  year  1920.  the  great  fall  in  the 
price  of  metals  having  only  been  felt  during  the  latter  part 
of  the  year,  but  the  valuation  cf  stocks  at  reduced  prices 
to  clos*  the  accounts  has  absorbed  the  greater  part  of  the 
profit  obtained.  It  is  only  the  sale  of  mineral,  sulphide, 
and  cement  of  silver,  amounting  to  £281,040  Is.  4d.,  added 
to  interest,  differences  in  exchange,  and  other  minor  accounts, 
w-hich  have  given  the  result  which  the  balance  sheet  shows. 
It  must  also  be  borne  in  mind  that  the  writing-off  of  the 
value  of  stocks  which  existed  in  Germany,  to  which  our 
auditors   refer,    has   absorbed  the  sum    of   1.145,901.55   frs. 


(£50,928  19s.  3d.),  which  they  ^.^L^o^nifia  in  ilie  prew^aa 
balance  sheet,  without  counting  the  corresponding  profit, 
which  is  also  lost  for  the  present. 

The  Metal  Crisis. 

It  was  only  during  the  last  quarter  of  the  year  that  the 
want  of  activity  of  the  metal  market  became  apparent,  prices 
gave  way,  and  a  great  accumulation  of  minerals  followed. 
Then  we  took  all  the  necessary  precautions  to  reduce  work 
in  the  mines  and  limit  the  expenses  in  order  to  meet  the 
crisis.  But  this  operation  was  not  realised  without  serious 
protest  on  the  part  of  the  v\orking  population,  a  great  many 
of  whom  are  born  in  our  establishments,  and  deeply  attached 
to  the  mines  as  their  only  support.  The  situation  is  still  un- 
improved, the  price  of  metals  continuing  at  their  lowest  and 
the  cost  price  remaining  high  on  account  of  the  necessity  of 
keeping  up  exploration  work  and  supporting  our  mining 
population,  while  the  production  remains  reduced,  and  it  is 
but  prudent  to  proceed  cautiously.  Besides,  we  remain  re- 
sponsible for  any  claims  which  may  be  made  in  England  in 
respect  of  the  agreement  for  -purchase  by  this  Company  of 
August  4,   1916. 

In  'these  circumstances,  if  we  add  to  the  net  profit  of  the 
vear.  5,275.967.08  frs.  (£234,487  8s.  3d.1.  the  balance  of 
10.789.962.84  frs.  (£479.553  18s.  Id.)  brought  down,  less  divi- 
dends paid,  amounting  to  2,686.905  frs.  (£119.418).  there 
remains  the  sum  of  13.379,024.92  frs.  (£594.623  6s.  7d.)  as 
balance  of  the  present  account  of  profit  and  loss. 

Your  board  proposes  that  the  interim  dividends  paid  by 
the  old  Company  be  confirmed,  that  the  sum  of  600,000  frs. 
(£26.655)  be  passed  to  statutory  reserve  in  order  to  complete 
the  ten  per  cent,  of  the  capital  as  provided  by  the  articles  of 
association,  and  to  carry  over  the  balance  of  12,779.024.92  frs. 
(£569.117  8s.   Id.)  brought  down  from  the  previous  year. 

Consequently,  gentlemen,,  if  your  board  of  directors  does 
not  propose  to  declare  at  once  a  bonus  in  proportion  to  the 
apparent  available  balance  of  profit,  it  is  not  only  on  account 
of  the  measures  of  prudence  already  recommended,  but  also 
that  we  have  great  development  works  in  hand,  such  as  the 
Telamayu  plant,  including  an  important  branch  of  railway, 
and,  above  all,  that  the  capital  of  the  Company,  as  well  as 
most  of  the  balance  of  profit  and  loss  account,  is 
invested  in  the  great  stock  of  minerals,  merchandise, 
machinery  and  implements  required  for  the  regular 
working  of  the  business  of  the  Company,  and  that  it  is  more 
advisable  thus  to  proceed  than  to  recur  to  the  issue  of  Deben- 
tures. Under  the  circumstances  we  prefer  to  await  the  end  of 
the  present  crisis,  and  we  ask  you  to  leave  us  the  choice  of 
the  right  moment  to  renew  our  interim  dividends,  which  we 
hope  will  not  be  now  too  long  delayed. 

In  deference  to  the  wishes  of  the  English  shareholders, 
your  board  proposes  in  future  to  issue  a  leaflet  with  the 
report  and  accounts,  giving  the  principal  items  in  sterling, 
so  that  the  figures  of  the  balance  sheet  may  be  compared 
with  past   accounts. 

Company's  Mining  Affairs :    General  Course. 

Before  proceeding  to  the  vote,  allow  me  to  give  you  some 
information  of  the  general  course  of  our  mining  affairs.  The 
production  of  black  tin  during  the  year  1920  amounted  to 
2,011  tons,  compared  with  2.236  of  the  year  before.  The 
production  of  wolfram  was  totally  stopped,  and  that  of 
bismuth  reduced  by  57  tons.  The  production  of  silver  in 
export  ores,  sulphide,  and  cement  amounted  to  973.038  oz., 
against  701.554  oz.  the  year  before.  During  the  first  si.x 
months  of  the  present  year  the  output  of  black  tin  has  been 
reduced  by  52.5  tons  compared  with  the  same  period  of  the 
previous  year,  and  that  of  bismuth  by  25.27  tons,  but  the 
production  of  silver  has  been  increased  by  72,860  oz,,  or 
nearly  fifteen  per  cent. 

Concerning  the  development  of  the  mines.  I  have  the 
pleasure  to  inform  you  that  it  has  continued  satisfactory. 
During  the  year  1920  we  have  run  3,883  metres  in  preparatory 
work.  During  the  first  six  months  of  the  present  year  we 
have  completed  a  new  gallerv  207  metres  long  at  the  150  level 
of  the  Chocaya  mine,  and  the  block  of  ore  opened  out  below 
gallery  125  is  calculated  to  contain  2.233  tons  of  metallic  tin 
and  3,199.420  oz.  of  silver,  the  treatment  of  which  represents 
three  years'  work  for  our  Telamayu  plant,  which  amply  justi- 
fies its  construction.  There  remains  143  metres  more  to  de- 
velop in  depth  before  coming  to  the  level  of  the  Socavon 
Oploca.  which  has  drained  all  this  mining  region,  and  if  the 
mineral  continues  as  hitherto  the  life  of  the  mine  will  be 
assured  for  many  years.  I  have  also  to  inform  you  that, 
contrary  to  the  fears  I  expres.sed  last  year  as  to  the  exhaus- 
tion of  minerals  in  depth  of  our  Chorolque  mines,  we  have 
had  the  good  luck  to  strike  some  rich  tin  ore  in  the  Socavon 
San  Bartolome  500  metres  vertically  below  surface  and  330 
metres  below  the  lowest  level  worked  above.  The  ore  is  not 
yet  abundant,  but  we  have  reason  to  believe  that  a  new 
productive  zone  has  been  reached,  and  we  are  making  the 
necessary  drives  to  cut  the  principal  veins.  We  may  reason- 
ably hope  for  the  renewal  of  good  results  when  the  metal 
market  revives. 

If  any  shareholder  present  wishes  for  further  information 
I  shall  be  glad  to  answer  any  questions. 

No  shareholder  having  responded  to  this  request,  the 
motion  for  the  adoption  of  the  report  and  accounts  was  P"t 
to  the  vote,  and  declared  to  be  unanimously  carried,  as  also 
the  motion  for  the  re-election  of  the  auditors. 


October  15.   IP'?''  1 

State  of  Bahia  South  Western 
Railway  Company,  Limited. 

A  New  Concession. 

The  twelftli  annual  gcncjal  nuotirig  "f  tliis  Company  was 
liekl,  on  October   11,  at  8  .Vitliin-  .Street,    E.G. 

Mr  K.  M.  Crisp,  who  jiresided,  said  lliat  the  traffics  for 
the  year  1920  were  again  f,'ooil.  Tlie  cocoa  crop  in  the 
district  was  a  record  one,  the  proportion  carried  l>y  the  Com- 
pany again  increased,  amonnting  to  about  eighty-.«even  per  cent, 
of  the  total,  and  the  results-  of  the  year's  working  showed 
an  increase  in  gross  earnings  of  189  contos  of  reis.  Unfor- 
tunately, the  abnormal  fall  in  the  value  of  the  milreis  more 
than  counterbalanced  this  inciease,  the  results  as  expressed 
in  sterling  being  disappointing,  gross  and  net  receipts  showing 
decreases  of  £11,683  and  £9,223  respectively.  K.\pen.ses  con- 
tinued high,  tlie  ratio  of  expenses  to  earnings  increasing 
during  the  year  by  nearly  five  and  a-lialf  per  cent.  The 
Ihutuatiims  in  exchange  during  the  last  twenty-one  months 
were  almost  unprecedented,  and  though  the  value  of  the 
milreis  now  showed  some  improvement  as  compared  with 
the  lowest  point  touched,  it  still  remained  at  the  low  level 
of  about  8i,d.  This  serious  dislocation  of  the  exchange  rates 
tuit  only  affected  the  railway  by  the  direct  loss  occasioned 
on  remittances,  but  the  depression  and  stagnation  in  business 
consequent  thereon  naturally  had  an  adverse  effect  on  the 
eai'nings  of  the  line.  The  receipts  for  the  first  nine  months 
of  the  current  year  showed  a  decrease  of  225,000  milreis,  due 
partly  to  this  dislocation  of  business,  but  even  more  to  the 
almost  complete  failure  of  the  early  cocoa  crop  as  a  result 
of  the  abnormal  drought  experienced  in  the  latter  months 
of  last  year  and  the  first  half  of  1921. 

The  Managing  Director  (Mr.  William  Anthony  Brown) 
returned  to  Brazil  in  November  last  to  continue  the  negotia- 
tions with  the  State  Government,  and  in  August  this  year 
he  was  able  to  sign  a  new  concession  on  behalf  of  the  Com- 
pany. This  new  concession,  which,  in  the  opinion  of  the 
directors,  was  a  most  satisfactory  one,  provided  for  the  settle- 
ment of  the  differences  between  the  State  Government  and 
the  Company,  for  the  clearing  up  of  some  obscure  clauses  in 
the  old  contract,  and  generally  for  the  consolidation  of  the 
Company's  position,  while  the  revision  of  the  tariffs  on  favour- 
able terms  should  counteract,  *o  some  extent  at  any  rate, 
the  losses  sustained  by  the  fall  in  the  value  of  the  milreis. 
These  new  tariffs,  based  on  a  sliding  scale  varying  with  the 
exchange  value  of  the  milreis,  should  come  into  force  during 
the  present  month,  so  soon  as  all  necessary  legal  formalities 
had  been  complied  with. 

The  report  and  accounts  were  unanimously  adopted. 


THE     STATIST. 


595 


Champion  Reef  Gold  Mining  of 
India,  Limited. 

Reconstruction  Scheme  Approved. 
An  extraordinary  general  meeting  of  this  Company  was 
held  on  October  10  at  Cannon  Street  Hotel,  E.G.,  to  con- 
sider resolutions  for  the  voluntary  winding-up  of  the  Com- 
pany with  a  view  to  its  reconstruction.  Sir  J.  D.  Rees, 
Bart.,   K.C.I.E.,   C.V.O..  M.P.,    presided. 

The  Chairman,  in  the  course  of  moving  the  resolutions, 
said  :  For  twenty-seven  years  the  history  of  this  mine  has 
been  one  of  iininterrujited  prosperity.  Many  of  our  share- 
holders must  have  recouped  their  capital  besides  having 
enjoyed  handsome  dividends,  but  there  are  others,  of  course, 
who  have  bought  at  prices  very  much  above  those  at  which 
the  shares  stand   to-day. 

Both  classes  must  alike  be  disappointed  at  being  asked 
to  put  up  more  money,  especially  at  a  time  when  mo.st  of 
our  investments,  like  this  investment,  have  depreciated  in 
returns   and  in  capital    value. 

It  is  additionally  unfortunate  that,  just  at  the  time  when 
there  is  great  general  depression,  our  returns  of  gold  should 
have  fallen,  mainly  due  to  the  restriction  of  the  sloping 
area  following  upon  the  heavy  rock-burst  at  the  end  of  last 
year,  the  effects  of  which  are.  of  course,  being  particularly 
felt  during  the  montlis  of  this  year.  That  is  one  great 
reason  for  the  position  in  which  we  (ind  oiirselves.  Another 
is  the  heavy  fall  in  the  yield  of  gold  from  the  available 
stopes.  No  vigiliince  or  foresight  on  our  part  or  upon  your 
part  could  possibly  have  foreseen  or  prevented  either  of 
these   circumstances.        As    soon   as   Vfe  were    convinced  that 


we  could  not  carry  on  without  more  money,  we  announced 
the  fact  to  the  shareholders.  As  regards  the  board,  we 
wish  now,  as  always,  to  share  and  share  with  our  share- 
holders, and  we  have  decided  to  reduce  the  sum  of  £3,000 
hitherto  divisible  among  the  directors  to  £1,500.  We  also 
think  that  another  director  shculd  l)e  appointed  for  the 
further  immediate  representation  of  the  shareholders. 
The  impression  evidently  prevails,  and  even  in  well-informed 
quarters,  that  shareholders  are  asked  under  the  scheme  to 
provide  6s.  per  share.  The  fjct  is  that  tliey  are  asked  to 
put  up  Is.  6d.  per  each  share  of  2s.  6d.,  whicli  does  amount 
to  6s.  in  respect  of  four  shares  of  28.  6cl.  each  or  one  share 
of  10s.,  into  which  the  shares  are  now  to  lie  converted. 
The  Proposed  Scheme. 
It  is  essential  for  the  future  success  of  the  mine  that 
development  operations  underground  should  he  actively 
pursued,  and,  to  enable  that  work  to  be  carried  out,  the 
installation  of  fans  and  the  enlargement  of  shafts  for  ven- 
tilation purposes,  new  air  and  new  water  mains  are  neces- 
sary. Nor  is  that  all.  Considerable  work  has  to  be  done 
upon  the  surface,  such  as  an  important  remodelling  of  the 
picking  Hoors  and  rock-breaker  plant,  and  addition  to  the 
tube  milling  and  tailings  treatment  plant.  Tlie  present 
available  resources  of  the  Company  are  quite  insufticient 
ffir  these  purposes.  Then  as  to  the  raising  of  capital,  on 
three  previous  occasions  this  has  been  done,  and  on  every 
occasion  with  beneficial  results.  The  Company  has  a  divi- 
dend-paying record  of  twenty-six  consecutive  years,  and  we 
have  not  raised  any  capital  for  eighteen  years.  For  some 
time  past  the  section  under  development  has  been  less 
productive,  and  the  reef  has  been  narrower,  though  con- 
tinuing to  be  highly  auriferous.  We  have  also  suffered 
severely  from  the  rock-bursts,  and  we  experience  therefore 
that  serious  falling  off  in  the  yield  of  the  gold  in  the 
reserve  ore- in  the  available  stopes.  The  'result  is  that  the 
returns  of  gold  this  year  have  fallen  very  considerably 
below  expectations,  and  in  present  conditions  the  revenue  is 
not  sufficient  to  meet  the  costs  of  working  and  provide  for 
the  next  expenditure  on  capital  account. 

Advantages  of  Reconstruction. 

As  to  our  actual  proposals,  there  arc,  of  course,  alter- 
natives to  reconstruction.  You  might  raise  money  by 
issuing  Debentures  or  Preference  or  Ordinary  shares,  but 
under  present  financial  conditions  in  the  market  we  could 
not  get  the  money  without  such  underwriting  as  would 
make  it  a  far  more  expensive  proposition  than  the  reconstruc- 
tion which  we  recommend  for  your  approval.  We  propose 
to  revert  to  the  10s.  share,  which  denomination  is  now 
u,sually  adopted  upon  the  Mysore  field.  For  every  four 
half-crown  shares  now  held  one  10s.  share,  credited  with  4s. 
as  paid  up,  will  be  allotted  to  existing  shareholders,  leaving 
a  liability  of  6s.  upon  each  10s.  share,  which  is  equivalent 
to  an  assessment  of  Is.  6d.  on  each  half-crown  share  now 
held.  Shareholders  will  also  be  given  an  opportunity  of 
applying  for  allotments  of  additional  shares,  which  may  not 
be  taken  up — if  there  be  any  such — by  those  who  have  a 
right  to  take  them  up.  We  propose  to  call  up  this  money 
by  easy  instalments — Is.  on  application,  nothing  further 
until  March  of  next  year,  when  2s.  will  be  due  ;  and  then 
two  instalments  of  Is.  6d.  each  at  intervals  of  three  months. 
Times  are  desperately  bad.  Money  is  exceptionally  scarce. 
Rates  and  taxes  are  cruelly  high.  The  world  is  full  of 
unrest.  The  mining  market  in  London  and  Paris  is 
depressed.  Nevertheless,  the  Champion  Reef,  with  one  of 
the  very  best  records  that  any  gold  mine  in  the  world  ever 
pos.sessed,  after  -producing  upwards  of  13  millions  of  gold 
and  after  paying  dividends  of  £4.416.000  odd.  is  not  going 
to  be  starved  or  scrapped  for  want  of  £150.000.  There- 
fore,  we  lay  before  you  the  present   scheme. 

Mr.  Edgar  Taylor  seconded  the  resolutions,  and  after 
some  discussion  .they  were  carried,  and  the  proceedings 
terminated  with  a  vote  of  thanks  to  the  Chairman. 


"Purse  and  Politics."  By  Robert  Sencourt.  Price 
7s.  6d.  net.  (London  :  George  Allen  and  Unwin.)  In  an 
attractive  way,  all  his  own,  Mr.  Sencourt  offers  a 
constructive  essay  on  bureaucracy  and  national  economy. 
He  protests  against  the  wastefulness  of  excessive  Govern- 
ment and  gives  an  analysis  of  the  present  unemployment 
difficulties,   taxes,  and  the  cost  of  living. 


PERRY'S 

P 

A 

Wesleyan  &  General  Assurance  Society. 

E^tillilUlie.i  isn.                 Iiirmpnrule.l  I'.IH. 

PHINCIPAL  OFl''ICK  :   BIRMINaH.\M. 

Lin.lon  Ifninoh  Om  o  :    SO-'S  Holborn.  K  C.  1. 

ANNUAL  INCOME  EXCEEDS     .      £1,500,000 

CLAIMS  PAID  EXCEED            ...  £10,500.000 

■Ml  flussL's  of   Life  A^surunoe  and  .Vnniiity  Busiiios- 

tr.insflfted. 

Ulldel-  the  latest  Tables  lin                         ' 

Annual  Brnu.<i  of  £3  p«r   rent.    »s  euarnntet>d. 

Write  lor  I'rnepeetiises  or  quotations  to  meet  your 

individual  requirements. 

ARTHUR  1..  HUNT,  F.>.S.,  F.C.I.I., 

General  Manager. 

TRADE     PROTECTION     OFFICES 

(I':etnbliBhe<i    1776). 
12  COLEMAN  STREET,  E.G.  2. 

C 

A  SECURITY 

WHICH   DOES   NOT   DEPRECIATE 

Status    inquiries    miidc    na    to    thfi    jingition    and 
standing    of    Traders    and    others. 

Endowment     Assurance     provides    a 
me.-ins  ot  saving  whicli  for  convenienca 
and  advantaKC  is  unequ.iUed.   Endow- 
ment  Assurance    is    Life    Assurance 
combined  with  Investment. 

PRUDENTIAL  ASSURANCE  CO.,  LTD. 
142  HOLBORN  BARS.  E.C.  1. 

BPERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are    |niblislu<l    Woritly,    iin<l    firo    viihuili.!e    to 
everyone  in  business. 

TERMS    from     £1    Is.    iipworda,    nccording-   to 
requiromcnts.       PROSPECTUS       nnd       further 
particulars   on   application. 

Ld. 
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THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2,000,000 

Called-up  Capital .'     £1,000,000 

Reserve  Fund  £266,000 

Reserve  Liability  of  Shareholders    ..    £1,000,000 

BR  A  ACHES: 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOARD  OF  DIRECTORS. 
Chairman. 
J.  S.  HASKELL,  Esq. 
Depnty-CIi  airman. 
SIH  JAMES  LEIGH-VVOUD.  K.B.E.,  C.B.,  C.M.G. 
G.    BROMLEY-MARTIN.  Esq. 
.TAMES  H.  BATTY.  Usti.       EMILE  FRANCQULEsn 
MEYER  S^SSOON.  Esq. 
Sib  PERCY  WILSUN  UEWSON.    Bt. 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  husiness  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
and-  for  shorter  periods  at  rates  which  can  be 
ascertained  on  application.  On  Current 
.\ccounts  interest  i.s  allowed  at 2  percent,  per 
annum  on  the  miniinuni  monthly  balances. 
F.  H.  SUTTON,  Manager. 


THE  ROYAL  BANK  OF  CANADA 

KSTABLISHED    1809. 

Paid-up  Capital  and  Reserves     $40,000,000 

Total  Resources $560,000,000 

Head  Office-MONTREAL. 

Sii   HERBERT   S.  HOLT.  E.  L.  PEASE, 

Fregldettt.      Vice-President  Sc  Managing  Director 

0.   E.  NEILL,  General  Manager. 

730  Branches    in   Cau.ida   .nnd   Newfoundland; 

in    Cuba.    Porto    Rica.    Dominican    Republic, 

Haiti,   Guadeloupe.   M'artinique,    Costa   Rica, 

Venezuela,    and   Colombia. 

In     British    West     Indies    at: 

Antigua,       Barbados.       Grenada,       St.       Kitts, 

Bahamas,  Dominica,   Jamaica,   Trinidad,  British 

Guiana,    British    Honduras. 


ARGENTINE 

BRAZIL   

URUGUAY  

BARCELONA,  SPAIN 
NEW  YuRK  AG  •  NCY 
LONDON  OFFICE 


Buenos  Aires. 
Rio  de  Janeiro,  SanCos, 
Monte  video. 'SaoPa  Ilia 
Plaza  deCataluna  d. 
68  William  Street. 
Princes  Street, E.G.  2 
FRENCH  AUXILIARY. 
THE   ROYAL  BANK    OF  CANADA    (FRANCE) 
Paris — 28     Rue     du     Quatre    Septembre. 


BANQUE  GUYERZELLER 

Societe  71  IP  IP  H        Established 

Anonyme        A^»-'I\.l\.^n.  jjg^. 

Paid-up  Capital    -    Frs.  6,000,000. 

Every  description  of  Banking  business  transacted. 


BANQUE   NATiONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Frs.  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS  ....      „  2,420,000,000 


Head  Office: 

—      PARIS.       — 


330  Branches  in  France. 
■i   Branches   in  the    Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS 


THE    FOURTH    STREET    HATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT        ...  $8,200,000.00 

Bills  oS  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the  World. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign    Banks  to   draw   on   the    United   States 
Correspondence   Solicited. 
London  Agents — 
SAMUEL   MONTAGU  &   CO. 
LONDON  JOINT  CITY  &  MIDLAND  BANK. 
LIMITED. 
LLOYDS   BANK    LIMITED. 
Cable   Address—"  FOURBANK." 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 
London  Office:   29  Threadne«dle  Street.   E.C.  2. 

Paid-up  Capiul  £4,965.200 

Reserve  Fund  3.425.003 

Reserve  Liability  of  Proprietors...       4,965,203 

£13,355,400 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  Nrw 
Zealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Kxchenge.  Arrang^es  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terras  which  may  be  known  on  application;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business. 

H.  MELDRUM,  Acting  Manager. 


NATIONAL  BANK 
OF  NEW  ZEALAND, 

LIMITED. 
Read    OfricE— 17    Moorgate    Street,    E.C.  2. 

AcTHonisED   Capital        £5.000.000 

ScBscRiBED    Capitax  5,000.000 

Paid-cp  Capital      1.000.000 

Reserve   Fdnd       1,040.000 

U-vcAi.LED  Capital 2.000.000 

Receives  Deposits  of  £50  and  upwards  for  1.  2  or 

3  years  at  rates  to  be  ascertained  on  application. 

Drafts,  Letters  of  Credit  a.id  Wire  Remittances 

granted,  and  Bills  on  New  Zealand  purchased  or 

.;ent   for    colJection. 

ARTHUR  WILLIS, 

Secretary   nnd  Mflnngor. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office :  1 5  Gr&cechurch  St.,  London,  B.C.  3. 

Capital  Authorised  £3.000,000 

Capital  Paidup        1 .050.000 

Reserve  Fund  &  Undivided  Profits      1,227,638 

Branches  : 

INDIA,  BURMAH.  CEYLON.  STRAITS 
SETTLEMENTS.  CHINA.  AND  PORT 
LOUIS.  MAURITIUS. 
The    Bnnk    buys   and    sflls    Bills    of    Exeliancr^. 
issues  Letters  of   Credit  and  Circular  Notes,  and 
transttcts  Banking  and    Agency  Business   in  con- 
nection  with   the   East   on    terms  to  be    had   on 
application. 

Fixed  Deposit  Rates  will  be  quoted  upon  appli- 
cation. 

On    current   accounts    interest    is    allowed    at 
2    per   cent     per    annum    nn   daily    Imlnnci-s- 


BERGENS    PRIVATBANK. 

Bergen  and  Kristlania. 

Established  IS5S. 

Capital  and  Funds    -   Kr,  71,000,000 


LONDON  AGENTS: 
London  Joint  City  &  Midland  Bank.Ltd. 
Hanbro's  Bank  of  Northern  Commerce.  Ltd. 

Old  Broad  Street  and  Bishopserate. 
Barclays  Bank  Ltd. 

Every  description  of  Banking  Business. 


BANK  OF  JUGOSLAVIA  Ltd. 

Zagreb,    Jugoslavia 

Subscribed  Capital  ...  JK200,000,000 
Reserve   50,000,000 

AGENCY 

New  York 
JuEobank " 


NEW  YORK 
25  Broadway 

Cable  Address 


Specialists  in  U.S.  and 
Canadian  Dollar  Securities, 
Information  and  quotations 
furnished  on  request. 

Offices  in  more  than  50 
cities  of  the  U.S.  and  in 
IVIonlreal,  Toronto,  and 
Hahfax,  Canada. 

LONDON  OFFICE  : 
4  London  Wall  Buildings,  E.C.2. 

GENEVA  OFFICE : 
1    Rue   Tour   de  L'lle,    Geneva. 


NATIONAL  BANK  OF  INOIA, 

LIMITED. 

Bankers     to     the    Government    in    British    East 
Africa   and    Uganda. 
Head  Office  : 
26  BISHOPSGATE,    LONDON.   E.C.  2. 
Branches  : 
Calcutta    Cochin  (S.  India)    Zanzibar 
Bombay      Chitt'igou 
Madras       Hanjjoon 
Karachi      Mandal: 


Cawnpore  Aden  and 
Lahore  Aden  Point 

Amritsar    Colombo 
Delhi  Kandy 

Tuticorin   Newera  KJiya 
Dares-Salaam 


Mombasa 
Nairobi 
Nakiiru 
Eisumu 


Kenya 
Colony. 
British 
E.  Africa. 


Entebbe    ] 
Kampala  y  Uganda 
Jinja         J 


Tan" 


Tanganyika    Territory- 


SUBSCRIBED  CAPITAL £4.000.000 

PAID-UP   CAPITAL  £2.000.000 

KESERYE   FUNDS £2,500.000 

London  Bankers. —Bank  of  England.  National 
ProvinciaJ  and  Union  Bank  of  Englaod. 
Limited;   National  Bank  of  Scotland,   Limited 

The  Bank  conducts  every  description  of  East- 
ern   Banking    business. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June  50  and  December  31. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  ellowt-d 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


THE  BANK  OF  ADELAIDE. 

Paid-up  Capital  £625,000 

Reserve  Fund  620,000 

£1,245.000 

Reserve  liiability  of  Shareholders       625,000 


£187.0,000 


Head  Office:  ADELAIDE,  SOUTH  AUSTRALIA. 
Sydney  Office  :    105  PITT  STREET. 
Melbourne  Office:   26/ COLLIiNS  STREET, 
Bills  <^n  Austiiiasm  piireha&ed  or  cllected. 
Drafts  issued  and  Remittances  cabled. 
Deposits  received  for  fixed  periods  at  rates  to 
hp  RsiMM-tiinf  d  o     application. 
London  Office     11    LEADENHALL  ST..  E.C.3. 


THE    BANK    OF 
NOVA  SCOTIA. 

Established  1832. 

General  Office  :  Toronto,  Canada. 

Capital  $9,700,000 

Reserve  Fund         ...  $-18,000,000 
Total  Assats  over  $225,000,000 

Special  facilities  are  available  to  the 
public  through  the  Branches  of  this 
Bank  for  the  transaction  of  business 
with  Canada,  Newfoundland,  Cuba, 
Porto  Rico,  Dominican  Republic, 
Jamaica,  and  the  United  States  at 
Boston,  Chicago  and  New  York. 

329  Branches  in  ail. 

LO? DON  BRANCH: 

55  OLD  BROAD  STREET,  E.C.2. 

E.  C.   MACLEOD,  Manaser, 


Printed    by   SPOTTISWOODB,   BALLANTYNE   &    CO.   LTD.,   at  1   New  Street  Square,   E.C.  4,  and  Publiihed   hv   tlu-   I'ropnetors  of 
"  The  Statist  "  at  their  Offices,  61  Cannon  Street,  E  C.  4,    in   the  City  of  London,   England.— Ociofter  15,   1921. 
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THE  LONDON   ASSURANCE 


(looorDOrated  A.D.  1720J 

7    ROYAL    EXCHANGE, 
HRE 
MARINE 

BOBCLABY 

WOBEMEN'S 

COMPENSATION 

PUBLIC 

LIABaiTT 

Attett  t 

£9,286,497 


E»C«  3« 

UFE 
ACCIDENT 

MOTOB 
PLATE  GLASS 

LIVE  STOCK 
FIDELITY  AND 
GOVEBNNENT 

BONPS,  te. 

9 

Income  : 

£3,790,924 


THIRD  CENTURY  OF  ACTIVE  BUSINESS. 


Iranchti  ud  Aienciet  throuf  hout  th«  World.    Apclicationi  for  AgescicB  invited. 


THK 


OCEAN 


BccfOcnt  an6  ©uarantec 
Corporation,  XlniltcS. 


DIRECTORS. 

E.  EOGEE  OWEN,  Eeq..  Chairman.  AKTHUR  M.  ASQUITH.  Esq.. 
D.8.O.,  JEREMIAH  COLMAN,  Esq.,  J.P.,  The  Right  Hon.  the 
EAKLOF  DUNMORE,  V.C.  RICHARD  J.  PAULL.  Esq.,  The  Hon. 

JASPER  N.  RIDLEY,  Sir  CLAKENCE  SMITH,  J.P. 

W.  SINGLETON  HOOPER,  Manager  anii  Si-crttary. 

Assets         -        •       £7,472,880 

Claims  paid      -    £25,000,000 

Accidents  and  Illness.  Employers'  Liability.  Fidelity 
Guarantees.  Fire  and  Burglary.  Motor  Cars.  Public 
Lability.  Inspeetl:>n    and    Insurance    of   Bol.ers, 

Engines,  Electrical  Plant  and  Lifts.      Executorships  and 
Trusteesliips. 

Head  Office:  MOORGATE  STREET,  LONDON,  E.C.  2. 


BRITANNBC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1866.) 

Tke  "  Britannic  "  Prospectus  covers  all  possible  Life  Assurance  requirementt. 

FUNDS  over  «6, 300,000. 

Branches  and  Agencies  in  all  districts. 
Chief   Offices;     BROAD     STREET    CORNER,     BIRMINQHAM. 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  Deoembei  Slit,  1930, 
Annual  Income   Exceeds    -        -        £6,300,000 
Assets  Exceed         ....       £19,000,000 
Claims  Paid  Exceed     ...      £32,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 

PayabU  in  advance. 

Inland  (Post  Free)  : 

One  Year  (S2  weeks) tl     12    0 

Half-Year (26  tteeks) 16     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) il    17    4 

Half-Year  (26  weeks) IS    S 

Offices:    SI  CASXON  STREET.    EOXDOX.   E.C.i. 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
51  Cannon  Street,  London,  E.C.  4. 

Tiletrami:  "  Stall u  Cent.  London."  Telephone:  Cily  S2iS.52S9. 


®t)e  Statist 

J>(JNDON,  SA.TURDAY,  OCTOBEE  22,   1H21. 


CONTENTS. 


LEADING  ARTICLES—  page 

l_i<)Vi:UNMi;NT'S      V'SKMI'LOV- 

MKNT    SCIIKiTES       fJ''.^ 

WOBLU'S  CTRRENCV  I'KOBLEM  COC 

SOUTH   ASIERICAN   RAILWAYS  607 

Tjpi'ER  Fii,F.aiAN  Settlement    COS 
BvsixESs    efficiency    asd 

INTERNATIONAL          COMPE- 
TinON  609 

.  PosrrioN     AND      Economic 

POSSIBmiTIES       OF  THE 

Baltic  States 610 

the  ijriti.sh  west  ikpies  -611 
soitu    african   ixuusiry 

AND  Trade    ~     613 

Irish  Hardest,   Food    Ex- 
ports   .\ND    PRICES           ...  613 

Employment,    Wages    and 
PRICES        6H 

RAXD     gold     outputs     FOR 

SEI'TE.MBER  G1.5 

MINING  TOPICS- 

.Johann'esburg  Consolidated 

i.westment        601 

cha.mpion   reef      601 

TABULAR  APPENDIX - 

I.   B-Ank    Retnriis    ... 
II.  Current   Bank    Ratts  of 
Discount 

III.  Foreign   Exchanges '   ... 

IV.  Bankers'  Clearing  House 

Returns  

V.  Freights  • 

VI.  Wholesale  Prices  o£  Com- 
modities 
VII.  Railway  Revenue  State- 
ments 
VIII.  Railway    and    Tramway 
Traliic  Receipts 


FINANCIAL   NOTES - 

STATISTICS     AS     AX     AID     TO 

ECONOMIC     RESEARCH 
GERMAN     REPARATION     PAV- 

MEN-TS  

EXPORT   OF   CUKRENCY   FROM 

GERMANY     

NITRATE  SELLINO   PRICES   ... 
CO-OPER.\TION    BETWEEN 

DANZIG    ANT)    POLAND       ... 
IXCUEASED  SNVEDIsa  EXPORTS 

RusSLiN  Foreign  Trade   ... 

ELTtOPEAN    food    CROPS       ... 

conditions  ix  japan 
International    Moxetary 
Coxfere.nxe         


002 

603 
60.'! 

603 
603 

cot 

601 
601 

(516 

617 

617 
617 

617 
618 
618 
618 
618 

CIS 


THE  MONEY  MARKET—       iake 

TftE  Gl.FlMAN    !•;  .CHANGE     ...      .'.97 

STOCK    EXCHANGE  ...    600 

AMERICAN  TOPICS- 

OUSTACLfa  to  ueoonstbuc- 

TIOX  619 

CHILE  Copper  Co 619 

S.  AND  CENTRAL  AMERICA  627 
INSURANCE  NOTES- 

COMMERCLAL    UNTON    ASSUR- 
ANCE Co.,  Lid 622 

RUBBER  TOPICS- 
EASTERN     iNTERN.inONAL 
RUBBER      AND       PRODUCE 

TRUST  620 

BAJOE  KlDOEL  621 

Grand  central  (Ceylon)  ...    621 

COMMERCIAL— 

M(niT\'E  Power  is  Various 

C0UN"TRIES — FRANCE  ...      621 

INDUSTRIAL  COMPANIES— 

THE  KERN  RIVER  OILFIELDS  625 

OF    C.\LIFORXTA,    LTD. 

THE   TANKERS   MERGER        ...  626 

EREJOID,   LTD.  626 


NEW  ISSUES- 

5i%  Treasury  Bonds     ...  628 

NIGERIA    GOYERXMEXT         ...  628 
TOWN      OF       DUDLEY       GAS 

LIGHT    00.  628 

INDICATORS,   LTD 628 


COMPANY    REPORTS 

ANALYSED         627 

MEETINGS        OF     PUBLIC 

COMPANIES  ...  620-631 


FriJay,  October  21,   1921. 

,-Cdbrknt  Bate^  ^Pretiocs  Rat»-, 
%         Fixed  %        Fixed 

Bank  of  England  Rate-    H  (July  21,  '21)  6  (June  23,  '21) 
Deposit  Rates:— 

Banks  k  Discnt.  Ho.  (Call)  3i  (July  21,  '21)  4  t  (June  23,  '21) 
DUcount  Houses  (Notice)  3J  (July  21,  '21)  4^  (June  23,  '21) 

The  special  rate  of  4i%  allowed  by  the  Bank  of  Eoglauil  on  foreiga  money 
baa  been  abolished. 

t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  for  a  year  . 


Loans : 

Day-to-day 

3^-3% 

Seven-day  market     . 

..    4% 

Discount  Rates  :- 

—  60  Days 

3  Moa.         4  Mos.         6  Mos. 

12  Uos. 

% 

*                  ?■               .* 

% 

Bank  Bills     ... 

3| 

351              3i           4 

— 

Trade  Bills    ._ 

6-6i           St-k      6i-6 

-^ 

THE   GERMAN   EXCHANGE. 

Tup:  meteoric  iall  in  the  value  of  the  Geiiuau  mark 
in  the  early  part  of  this  week  and  its  subsequent  sudden 
recovery  underUnes  the  Premier's  reflections  in  the 
House  of  Commons  on  Wednesday  on  the  paralysing 
influence  of  the  chaotic  Foreign  Exchanges.  .\s  re- 
gards the  Berlin  exchange  in  particulai'  however,  it  is 
in  the  power  of  the  Government  to  subdue  somewhat 
the  violence  of  the  fluctuations.  We  have  frequently 
endeavoured  to  show  that  tlie  present  upward  move- 
ment in  this  rate,  of  wliich  the  cun-ent  week's  vagaries 
are  but  a  phase,  is  mostly  due  to  the  peremptory  de- 
mand for  iudoninitv  payments  from  Germany — pay- 
ments wliich  have  so  far  in  no  way  benefited  the  reci- 
pients. Theilhisorv  character  of  the  "  make  Germany 
pay"  policy  dangled  before  the  electorate  after  the 
\iniistice  is  bv  now  tlioroughl\-  exposed,  not  tlirough 
Germany's  incapacity  to  pay  even  the  huge  amount 
fixed  for  the  indemnity,  but  through  the  witless  manner 
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prescribed  for  making  the  remittances.  E-sen  before 
Gei-many  was  called  upon  for  the  fii-st  instalment 
equihbrium  of  State  i-evenue  and  expenditm'e  was  verj- 
far  from  attainment,  and  the  country's  forced  suiTender 
to  the  Alhes'  ultimatum,  requiring  it  to  commence 
payments  of  the  indemnity  at  once,  shut  out  all  hope 
of  achieving  a  balance  in  the  National  Accounts.  The 
Alhes'  attitude  in  this  respect  contrasts  strikingly  with 
the  treatment  of  its  creditors  by  the  United  States 
when  that  country  postponed  its  claims  for  a  consider- 
able period  even  on  the  interest  of  its  loans,  though 
its  creditors  are  in  a  much  sounder  financial  position 
than  Gei-many.  The  ill-effects  of  the  Alhes'  im- 
petuosity in  the  case  of  Gennany  appeai-ed  sooner  than 
could  be  anticipated.  Forced  to  meet  far  greater 
claims  than  could  be  covered  by  revenue,  and  being 
unable  to  make  up  the  balance  by  the  issue  of  a  long- 
term  loan  either  at  home  or  abroad,  the  German 
Government  had  no  choice  but  to  create  fictitious  values 
by  means  of  the  printing-press.  At  present  there  are 
indications  that  the  Government  seems  to  be  reviving 
its  desperate  project  of  a  forced  loan.  This,  though 
striking  another  blov^  at  the  countiy's  already  ex- 
hausted credit,  may,  if  successful,  obviate  for  a  time 
the  necessity  for  fresh  issues  of  cm-rency,  and  thus 
allow  a  breatliing  space  to  the  mark.  Of  the  final 
result,  however,  there  can  be  httle  doubt;  unless  the 
terms  of  the  Reparations  Agreement  ai'e  adjusted  in 
accordance  with  Germany's  financial  position  either 
the  Government  will  have  to  declare  itself  bankrapt, 
or,  in  the  attempt  to  dam  the  toiTent  of  expenditure, 
intensified  by  ever-rising  prices,  with  a  buttress  of 
paper  money,  the  httle  remaining  value  of  the  mark 
will  be  swept  away,  and  with  it  will  be  engxdfed  the 
Government  and  the  whole  Geiman  people.  Not 
alone  Germany  itself,  but  even  its  creditors  have  ex- 
perienced the  unfavourable  effects  of  the  Allies'  ill- 
judged  demands,  for,  even  despite  the  huge  export  tax 
on  goods  leaving  the  country,  German  manufacturers 
have  been  enabled  by  the  disorganisation  of  the  ex- 
change to  sell  in  the  international  markets  at  prices 
beyond  the  reach  of  their  competitors. 

The  collapse  of  the  German  exchange  did  not 
become  pronounced  until  quite  recently,  and  examina- 
tion of  the  figm'es  for  the  note  circulation  shows  that 
it  is  in  the  last  few  months  also  that  the  multiplica- 
tion of  the  cm-rency  assumed  alarming  proportions. 
In  fact,  the  value  of  the  mark  showed  no  decided 
downward  trend  until  after  May  last,  when,  it  wiU  be 
remembered,  the  Eeparations  terms  were  finally  de- 
cided. As  regards  the  mo^•ements  of  the  note  circula- 
tion also,  the  increase  between  May  15  and  October  15, 
1921  is  16,S9i  milUon  P-iarks,  as  compared  with  an 
increase  of  only  5,687  millions  during  the  preceding 
five  months.  The  latter  movement  is,  in  fact,  sub- 
stantially less  than  that  during  the  month  ended  on 
the  15th  inst. 

The  oscillations  in  the  exchange  during  the  current 
week  have  not  been  surpassed  previously  in  violence. 
Thus,  the  spread  of  quotations  was  as  much  as  123 
points  on  jMonda'y,  when  the  high  record  rate  of  750 
was  reached.  After  the  sudden  initial  jump  the  rate 
dropped  daily  until  to-day,  when  there  was  a  minor 
j;eaction.  From  689  on  Monday  the  middle  quotation 
rose  to  699  on  Tuesday,  but  declined  to  607  oii  Wed- 
nesday, to  603  yesterday,  and,  finally,  rose  again 
to-day  to  618.  The  margin  between  the  highest  and 
lowest  quotation  during  the  week  is  as  great  as  170 
marks  to  the  £.  The  sudden  rise  in  the  early  part 
of  the  week  marked  the  culminating  point  of  last 
week's  upward  msh  in  quotations,  which  was  probably 
caused  by  unloading  on  the  part  of  disappointed  specu- 
lators, while  the  Upper  Silesia  decision  was  a  con- 
tributing factor.  The  subsequent  reaction  is  but  an 
eddy  in  the  general  stream.  The  upward  movement 
synchronises  with  a  fresh  burst  of  speculation  in  the 
Gennan  Bourses,  which  indicates  the  working  of  the 
fundamental  factor  of  inflation.  Another  indication 
of  this  is  provided  by  the  grow  ing  frequency  of  reports 


from    Germany    of    strikes    for   increased    wages    on 
account  of  the  persistent  soaring  of  prices. 

*,  -  ■       ^ 

The  low  aveiage  rate  at  whicE  Treasuiy  bills  were 
allotted  on  the  14th  inst.,  and  again  to-day,  suggests 
tliat  the  market,  in  tendering  for  the  bills,  is  meeting 
wth  unusual  outside  competition.  It  is  unlikely  that 
this  could  come  from  the  casual  investor,  as  the 
Treasury  bonds  now  "on  tap"  oSer  a  much  better 
peld,  and  it  is  believed  that  some  of  the  German 
Eeparations  money  is  finding  its  way  into  the  market. 
Whatever  the  cause,  it  is  evident  that  the  high  prices 
paid  for  Ireasurj-  bills  impose  an  um-emunerative  scale 
of  rates  on  the  market,  especially  in  discounts.  Thus 
the  rate  for  additional  bills  was  fixed  last  Saturday 
at  3f  per  cent.,  and  will  probably  be  lower  next 
week.  To-day's  average  Treasury-bill  rate  is  less  than 
4s.  per  cent,  above  the  rate  for  deposits,  at  call,  and 
the  quotation  for  three  months  fine  bilk  was  only 
3-ti-|  per  cent.,  though  the  rate  for  weekly  money 
wat^  kept  at  4  per  cent.  Outside  loans,  however,  were 
reported  at  3|  per  cent.  The  range  of  rates  for  day- 
to-day  money  was  generally  3|-3  per  cent.,  bur 
overnight  balances  were  offered  down  to  2  per  cent. 

The  average  rate  of  allotment  for 

Treasury  Bill      to-day's      offer     of      Treasury     bills 

Tenders.  ig       again       severely      reduced,       at 

£3  13s.  8.38d.  per  cent.     Tenders  for 

Monday  to  Friday  bdls  at  £99  Is.  3d.  receive  about 

81.3  per  cent,  and  above  in  full,  and  tenders  for  Satur- 

dav  bills  at  £99  Is.  6d.  and  above  are  allotted  in  full. 


Date 

1921 
April  21  ... 
April  28  ... 
May  5  ... 
May  13  ... 
May  20  ... 
May  27  ... 
Jnne  3  ... 
Jane  10  ... 
June  17  ... 
June  24  ... 
July  1  ... 
July  8  ... 
July  15  ... 
July  22  ... 
July  29  ... 
Aug.  5  ... 
Aug.Tl2  ... 
Aug.  19  ... 
Aug.  26  .., 
Sept.  2  ... 
Sept.  9  ... 
Sept.  16  ... 
Sept.  23  ... 
Sept.  30  ... 
Out.  7  ... 
Oct  14  ... 
Oct.  21  ... 


Tendered  Average  Rate 

Offered  for  % 

£  £  £    t.     d. 

...  50,000,000  51,930,000  5  19     3-9» 

...  50.000,000  76,735,000  8  14     6-84 

...  50,000,000  94,620,000  8  12  11-18 

...  45,00 J.UOO  93,350,000  5  11     2-81 

...  45,000,(XH)  65.565,000  8  14  11-02 

...  55,000,000  72,490,000  5  13     1-83 

...  55,000,000  84,775,000  5  12     1-08 

...  40,000,000  83,975,000  5  12     2-28 

...  40,000,000  82,670,000  S  10     106 

...  55,000,000  98,485,000  6     6     8-89 

...  60,«i0,000  77,540,000  6     7     3-34 

...  55,000,000  117,200,000  5     3     6-64 

...   60.000,000  122,740,000  4  19     4-84 

...  60,000,000  123.005,000  4     8     3-31 

...  60.000,000  99.975,000  4    8     7-82 

...  60,000,000  77,955,000  4  10  10 

...  45,000,000  74,340,000  4  15     3-8 

...  45,000,000  78,435,000  4  14  10-62 

...  50,000,000  75,145,000  4  13     0.38 

...  50,000,000  83,540,000  4     7     1.53 

...  50,000,000  73,835,OUO  4     1     6-38 

...  45,OOi>,UO0  71,075,000  4     0     6-3 

...'60,000,000  83.985,000  3  19  11-31 

...  60,000,000  83,755,000  4     9    2-31 

...    60,000,000  134,390,000  4     3     0-81 

...    60,000,000  127,825,000  3  18     3-13 

...    60,000,000  84,160,000  3  13     838 


The    fluctuations   in   the    German 
Foreign  nite,  comment  on  which  will  be  found 

Exchanges.  in  a  previous  column,  had  their  usual 
repercussion  on  the  exchanges  on 
other  centres,  notably  Amsterdam  and  Paris.  The 
Dutch  Tate  lost  20  points  to  11.60i,  and  the  French  ex- 
change rose  from  53.90  to  54.07.  Brussels  followed 
suit  mth  a  rise  from  53.25  to  55.05,  which  movement, 
it  is  interesting  to  note,  brought  the  value  of  the  Bel- 
gian franc  again  below  that  of  the  French  currency. 
The  Italian  lira  also  weakened  from  97^  to  99|.  The 
Upper  Silesian  decision  in  favour  of  Poland,  while, 
probably,  being  one  of  the  depressing  influences  on  the 
value  of  the  German  mark,  brought  no  improvement 
to  the  Polish  currency,  which,  on  the  contrary,  depre- 
ciated from  15,000-17,000  to  16,000-20,000."  Other 
European  rates  general!}'  turned  in  favour  of  this 
country.  Eastern  rates  provided  a  feature  with  a  fall 
in  the  value  of  the  Shanghai  tael  to  4s. ,  of  the  Hong 
Kong  dollar  to  2s.  lOd.,  and  of  the  Indian  rupee  to 
Is.  4fd.  After  an  initial  jump  to  3.94f ,  the  New  York 
rate  gave  way  later  to  3.93f  yesterday,  but  rose  anew 
to-day  to  3.951. 
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The  details  ot  publio  incoinoaiul 
lacome  and  expenditure  foi-  last  week  are  of  an 
Expandlture.  unusual  character,  for,  despite  a  sur- 
plus in  revenue,  £9A  million  was 
borrowed  from  the  Bank  of  England.  This  was 
due  to  the  fact  that  £ll,525,OOU  of  Treasury 
bills  were  allowed  t'o  run  off.  This  is  a  sur- 
prising feature,  in  view  of  the  fact  that  sup- 
plies of  credits  were  superabundant  in  the  Money 
market  last  week.  The  explanation  is  that  last 
week's  Treasury  bills  are  Januory  maturities,  which 
are  generally  avoided,  and,  chiefly,  that  the  buying 
rates  for  Treasury  paper  were  the  lowest  since  the  re- 
introduction  of  the  tender  system,  being,  in  fact,  at 
unreinunerative  levels.  Thus  the  average  rate  of  allot- 
ment of  the  bills  offei'ed  for  -sale  by  tender  on  the 
14th  inst.  was  no  higher  than  £3  18s.  3.13d.  per  cent., 
while  the  rate  for  additional  bills  last  week  was  only 
3|  per  cent.  This  week  the  "  on  tap  "  rate  is  still 
lower — -3f  per  cent. — so  that  a  further  reduction  in 
purchases  of  Treasury  bills  this  week  seems  probable. 
The  reverme  surplus  was  £1,452,123,  revenue  being 
£13,403,756,  and  expenditure  £11,951,633.  Besides 
the  increase  in  Ways  and  Means  Advances  by  the  Bank 
already  mentioned,  which  brought  the  total  outstanding 
up  to  £46f  million,  £1,750,000  was  borrowed  from 
Public  Departments.  The  total  floating  debt  fell  by 
£240,000  to  £1,355,813,000.  This  is  £80,483,000 
above  the  amount  outstanding  on  March  31  last. 


Currency 
Notes. 


After  its  slight  increase  last 
week,  the  currency  notes  circulation 
again  showed  a  contraction.  On 
the  ITlth  inst.  the  amount  out- 
standing was  £310,753,557,  or  £972,628  below  the 
amount  returned  a  week  previously.  The  amount  of 
fresh  issues  during  the  v/eek  under  review  was  the 
sm.allest  for  four  weeks  at  £6,184,245.  The  reduc- 
tion, as  compared  with  a  year  ago,  is  now  £42,041,095 


The  leading    feature   of  the- 
statement 


Bank 
Bank  ot  statement  is  r.gam  a  large  increase 
England.  in  Government  securities,  indicating 
renewed  heavy  borrowing  on  Ways 
and  Means.  This  week  the  increase  is  £14,866,000, 
milking  an  expansion  of  £46.356,000  during  the  three 
weeks  ending  on  Wednesday  last.  Private  balances 
were,  as  a  result  of  this  movement,  increased  by 
£22,020,0f)0,  the  rise  in  this  item  for  the  three  weeks 
being  £51,389,000.  The  increase  in  liabilities  was 
responsible  for  a  fall  in  the  reserve  ratio  from  14.8  per 
cent,  to  13.5  per  cent.,  despite  an  expansion  cf 
£925,000  to  £23,182,000  in  the  reserve.  The  latt«r 
movement  was  due  to  a  further  decline  of  £929,000 
i.i  the  note  circulation,  making  a  fall  of  £1,982,000 
during  the  fortnight.  The  total  of  notes  outstanding 
oil  Wednesday  last  was  £123,684,000.  "Other" 
securities  lose  by  £6,045.000. 

India   again  held   aloof    from    the 
Bullion.  Gold  market,  the  moderate  amount  of 

(he  metal  availal)le  being  purchased 
for  shipment  to  the  United  States.  The  sudden  set- 
back in  the  value  of  the  Shanghai  tael  and  the  Indian 
rupee  heralded  a  precipitate  decline  in  silver  prices. 
With  India  still  inactive,  the  only  support  to  the 
market  rested  with  China,  but  that  country  sent  a 
largo  volume  ot  selling  orders,  due  to  realisation  by 
speculators  for  the  rise.  From  42id.  per  oz.,  which 
raled  on  the  14th,  15th,  and  17th  inst.,  the  spot  quota- 
tion dro])[x>d  to  39|d.  by  the  191h.  Yesterday,  as  a 
result  of  Chinese  buying,  there  was  a  recovery  to  40Jd. 
Quotations  since  a  week  ago  are  as  follows:  — 


Oct. 

Oct. 

Oct. 

Oi-t.        Oct. 

Oct.  s 

Silver  (per  oz. 
Btd.  -936  Qne) : 

IS 

17 

IS 

I'.l           20 

•Jl 

Avcrag 

Oksh            

.      42id. 

42Ji- 

■)C3  f. 

■f'yj-     *oid. 

•t'i./. 

41  SII. 

For-vanl       

mi- 

43i. 

•tOi*. 

?,\%d.      4iji. 
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Kecent  movements  in  the  Indian  Cui-rency  Eetui-ns 
are  shown  below  :  — 


1931 

Oct.      7 
Sept.  30 
Sept.  22 
Sept.  16 
Sept.    7 
Aug.  27 
Aug.  17 
Aug.    7 
July  31 
July  14 
July    7 
Juue  30 

JQDO   33 

JuDe  16 
Jane   7 

Mjy  31 
May  33 


Note 
Circula- 
tiou 
Lacs 
17.78« 
17,ii37 
17,7i2 
17,639 
17,368 
17,631 
17,438 
17,43.'; 
17,429 
1!  Ji4 
17,223 
I7,17ti 
16.994 
16,843 
16,789 
16,781 
10,(08 


Silver 

Gold 

In 

In 

India 

India 

Lacs 

Lnca 

7,811 

3,431 

7,8  7C 

2,134 

7,7..1 

2,431 

7,6/5 

3,434 

7,.;37 

2,434 

7,668 

2,435 

7,470 

2,135 

7,465 

3,-l36 

7.356 

3,^.?3 

7,283 

2,,3.'i 

7,150 

3,436 

•i.lOO 

2.i:,« 

6,926 

2,436 

6,774 

2,435 

6,719 

3,430 

r>,;i7 

2,4  0 

6,011 

3,430 

%oJ 

elaUio 

Government 

Kes. 

/— Securitiett— ^ 

to 

Indian 

brltisll 

Notes 

hacn 

iAX» 

670 

6,705 

835 

67-S 

1  ,C92 

835 

67-5 

6,092 

835 

67-5 

6.'.92 

b,s6 

67-2 

6,692 

836 

67-0 

6,C»0 

836 

66-8 

6,6^3 

835 

6..-8 

8,690 

1136 

66-3 

6,f06 

816 

60-0 

6,002 

836 

66-7 

6,803 

636 

60-6 

6,  99 

(So 

66-1 

6.799 

836 

64-7 

6,799 

885 

64-6 

6,799 

836 

64-5 

6,799 

836 

54-3 

6,G02 

8i6 

NEW  YORK. 

The  latest  statement  of  the  New  York  Clearing  Banks 
shows  a  reaction  from  last  week's  disimprovement  in 
the  reserve  position.  The  aggregate  reserve  rose  by 
$12,450,000  to  $503,720,000,  and,  desjDite  an  expan- 
sion x>'f  $40,160,000  in  net  demand  deposits,  the 
average  excess  over  legal  requirements  increased  by 
$7,220,000  to  $15,190,000.  At  the  end  of  the  week 
the  actual  excess  reserve  was  $39,060,000,  as  against 
$27,960,000  a  week  previously.  Loans  again  rose 
by  $6,230,000.  The  total  expansion  in  this  item  since 
the  week  ending  September  10  is  $150,680,000. 
The  average  amount  outstanding  last  week  was 
$4,479,800,000,  showing  a  reduction  of 
$1,006,330,000  as  compared  with  the  average  during 
the  week  ending  September  16,  1920,  which  was  the 
highest  ever  recorded. 

The  Federal  Eeserve  Bank's  return  shows  the  un- 
usual feature  of  a  fall  in  the  gold  reserves,  which, 
previously  to  last  week,  had  been  rising  progressively, 
week  by  week,  since  November  23,  1920.  The  re- 
duction, however,  was  small,  being  only  $3,680,000, 
and  the  total  stands  at  $2,728,920,000.  This  move- 
ment, combined  with"  an  expansion  of  $33,260,000  in 
net  deposits,  was  responsible  for  reducing  the  reserve 
ratio  from  69  per  cent,  to  68.5  per  cent.,  despite  a 
slight  fresh  contraction  in  the  note  circulation. 
Another  interesting  feature  in  tlie  report  is  an  expan- 
sion of  $23,610,000  in  the  bill  holdings,  to  which 
increase  open-market  purchases  of  bills  contributed 
$19,320,000.  The  total  reserves  of  the  New  York 
Reserve  Bank  declined  by  $27,300,000,  despite  an 
addition  of  over  $8,000,000  to  the  gold  holdings,  and 
this  movement,  in  conjunction  with  an  increase  of 
$19,330,000  in  deposit  liabilities,  brought  about  a  re- 
duction in  the  reserve  ratio  from  80  per  cent,  to  77  per 
cent. 

Call  money  in  New  York  fell  suddenly  to  3i-4 
per  cent.,  and  Prime  Mercantile  paper  was  quoted 
yesterday  at  b\-^  per  cent. 
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Apathy  characterised  all  types  of  securities  jn  the 
House  duiing  the  past  week,  except  those  in  the  Gilt- 
edge  and  allied  departments.  A  strong  demand  sprung 
up  in  the  longer-dated  Five  per  Cent.  National  War 
Bonds,  and  other  Government  securities  moved 
similarly,  despite  vague  rumours  of  a  pending  Local 
Loan  stock  emission  in  connection  with  the  Govern- 
ment unemployment  scheme.  The  Nigeria  Govern- 
ment loan  of  £3,000,000  in  6  per  cents,  at  97  was 
oversubscribed,  and  a  further  application  for 
£5,000,000  by  the  Commonwealth  of  Austraha  is  ex- 
pected next  week.  The  continuance  of  the  divergence 
m  Gilt-edge  and  Industrial  values  affords  ample  evi- 
dence that  the  investors'  outlook  has  proceeded  from 
caution  to  sheer  nervousness.  Such  a  development 
is  intelligible,  but,  nevertheless,  regrettable,  because 
the  efforts  of  the  nation  as  distinct  from  those  of  the 
States,  are  vitally  essential  to  any  recovery  in  trade 
activity. 

In  the  Gilt-edge  list  Five  per  Cent.  National  War 
Bonds  rose  from  98i  (mean  2  o'clock  quotation)  on 
Friday  last  to  99  to-day  (Friday).  Five  per  Cent. 
War  Loan  at  90,  Victoiy  Bonds  (small)  at  77^,  Three 
and  a-half  per  Cent.  Conversion  Loan  at  62 J,  Consols 
at  49,  and  Local  Loan  Stock  at  53  show  no  alteration. 
Funding  Loan  fell  from  72J  to  72. 

County  and.  Corporation  stocks  failed  to  attract 
much  attention.  Values  were  maintained,  and  a  few 
m.inor  appreciations  occuiTed.  Colonial  Government 
issues  displayed  a  similar  tendency.  Nigeria  Six  per 
Cent,  sci-ip  c.^me  on  the  market  on  Thm'sday,  and 
dealing  commenced  at  par,  at  which  they  were  main- 
tained. 

The  weakness  in  the  sterling  value  of  foreign  cur- 
rencies in  general  caused  a  reaction  in  most  Foreign 
Government  slocks.  German  Threes  provided  a  fea- 
ture of  outstanding  weakness  with  the  collapse  of  the 
mark.  Mexican  issues  of  all  classes  were  depressed 
by  rumours  as  to  difficulties  in  the  settlement  of  the 
external  debt  question  and  the  fear  that  lower  oil  pro- 
duction will  reduce  Treasury  revenue.  South  Ameri- 
can varieties  suffered  from  the  withdi'awal  of  Wall 
Street  inquiries  consequent  on  the  higher  dollar  ex- 
change rate. 

The  gloomy  outlook  in  industrial  spheres  caused 
Home  Railway  quotations  to  sag  consistently  through- 
out the  list,  and  the  prospects  offered  in  the  Govern- 
ment scheme  failed  to  provide  ground  for  optimism. 
Underground  Electrics  also  reacted. 

Argentine  Eailways  eased  further  on  the  publica- 
tion of  the  various  companies'  accounts.  A  hardening 
tendency  came  in  evidence  later  in  Central  Argentine, 
the  report  of  which  indicates  a  more  favourable  posi- 
tion than  those  of  the  other  lines. 

The  atmosphere  of  the  Industrial  share  market 
proved  even  more  pessimistic  than  in  i-ecent  weeks. 
Shipping,  Textile,  and  Iron  and  Steel  securities  all 
displayed  a  weakening  tendency,  the  reduced  Eoyal 
Mail  dividend,  and  the  loss  for  the  last  five  months 
announced  by  Pease  and  Partners  being  adverse  influ- 
ences. Few  dealings  in  Bank  shares  were  recorded. 
Gas  and  Brewery  issues  continued  firm,  though  sub- 
ject to  some  realisations.  Elsewhere  Dunlops  dropped 
on  the  passing  of  the  dividend,  but  rallied  partially 
later  in  the  week. 

Amsterdam  losses,  consequent  on  the  collapse  of 
the  German  mark,  resulted  in  a  flood  of  liquidation  from 
that  quarter  in  the  Oil-share  market.  Eoyal  Dutc 
reacted  severely,  and  the'  course  of  prices  became  so 
erratic  that  dealings  were  at  times  conducted  only  with 
great  difficulty.  The  other  leaders  moved  in  sympathy, 
and  helped  to  depress  the  whole  list.  A  partial  rally 
occun-ed  in  mid-week  on  the  easing  of  selling  pressure. 
The  close  was  marked  by  a  reactionaiy  tendency,  and 
all  counters  concluded  on  balance  at  lower  levels. 
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^tlining  ©njics. 

The  market  in  South  African  Mining  and  Finance 
shares  opened  weak,  with  the  further  decline  in  the 
price  of  gold  from  104s.  9d.  per  oz.  last  Friday.  A  re- 
covery to  105s.  7d.  per  oz.  on  Wednesday  levered  quo- 
tations upward  again,  only  to  be  followed  by  a  reaction 
on  the  value  of  the  metal  receding  to  104s.  per  oz. 
to-day  (Friday).  Liquidation  came  as  much  from  the 
Continent  as  from  home  interests,  as  a  result  of  the 
weakness  of  the  cross-Channel  cui'rencies.  The  report 
from  Johannesburg  that  the  Miners'  Union  had  decided 
to  take  an  immediate  strike  ballot  with  a  view  to  re- 
versing the  wages  agreement  of  last  July  has  little 
influence  on  prices,  the  complications  of  the  dispute 
being  too  gi-eat  to  permit  of  an  estimate  of  their  real 
meaning.  Eventually  it  was  understood  that  the  situa- 
tion had  been  cleared.  A  favourable  development 
during  the  week  was  the  fall  in  the  price  of  mealies  to 
below  8s.  per  bag,  the  lowest  price  on  record.  The 
resultant  economy  in  the  feeding  costs  of  native  labour 
will  mean  much  to  the  various  companies,  though  the 
existence  of  forward  contracts  may  postpone  its  opera- 
tion for  some  time.  The  principal  movements  in 
South  Africans  last  Friday  and  to-day  (Friday)  were 
as  follows :  Consolidated  Langlaagte  from  13s.  lid.  to 
12s. ;  Crown  Mines  from  38s.  9d.  to  37s.  4d.  fEast 
Eand  Proprietary  from  4s.  9d.  to  5s.  2d;  Eand  Mines, 
from  43s.  9d.  to  43s.  lid. ;  Eandfontein  Estate  from 
14s.  9d.'  to  13s.  lOid. ;  Witwatersrand  Deep  from 
8s.  to  7s.  9d. ;  Village  Deep  from  8s.  to  7s.  4d. ; 
Eastern  and  South  Eastern  Eand  securities  moved 
similarly — Brakpan  from  51s.  3d.  to50s.  7id.  ;  Modder 
B  from  2os.  to  24s.  9d. ;  Modder  Deep  from  43s.  9d. 
to  43s.  Ud. ;  Springs  Mines  from  38s.  9d.  to  3Ss.  6d. ; 
Van  Eyn  from  lis.  to  lis.  9d. ;  and  Van  Eyn  Deep 
from  70s.  to  68s.  6d.  Eusso-Asiatics  continued  to  be 
a  fairly  active  counter  at  5s.  The  co-partnership  sug- 
gestion not  having  proved  satisfactory,  the  directors 
of  the  Eoodepoort  United  Main  Eeef  Gold  Mining 
Company  have  decided  to  close  down  the  mine.  The 
decision  has  been  arrived  at  with  reluctance,  but  owing 
to  the  attitude  adopted  by  the  men's  representatires 
and  the  further  reaction  in  the  gold  premium  no 
other  course  remains  open  to  the  directors  but  to  close 
the  property.  The  suspension  of  opei-ations  will, 
however,  be  as  gradual  as  possible. 
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JOHANNESBURG  CONSOLIDATED 
INVESTMENT. 

Issued  Cj-ji.al:   i;3,lJjU,UU(J  in  £1  shares. 

Considering  the  large  interests  of  this  Company,  the 
annual  report  of  the  directors,  which  is  certainly  not 
too  infonnative,  will  be  supplonientod,  no  doubt,  by 
a  full  review  of  the  Company's  activities  at  the  annual 
meeting  on  November  23.  During  the  financial  year 
ended  June  30,  1921,  the  Company  was  fairly  pros- 
perous, and  the  shareholders  received  a  dividend  of 
ten  per  cent.,  free  of  income  tax,  as  against  twelve  and 
a-half  per  cent,  in  the  pre\'ious  year.  The  profits 
realised  on  stocks  and  shares,  dividends,  &c.,  were 
less  by  £106,000  than  those  earned  in  1920.  The 
statistics  jiubUshed  in  the  appended  table,  however, 
will  allow  a  comparison  to  be  made  of  the  principal 
items  appearing  in  the  profit  and  loss  accoimt,  and 
also  in  the  balance  sheets  for  the  last  four  financial 
vears : — 


ProfiU  realised  on  stocks  and  shares,  divi- 
dends, coinniis-sions,  sundry  receipts,  less 
provision  for  income  tax  and  amounts 
written  olT         ...  

Administration,  interest,  etc.,  less  amount 
received  from  other -companies 

"Realised  profit" 

Dividend,  free  of  income  tax 


1921 
£ 

1920    1919    1918 
£     £       £ 

422,298 

628,320  364,185  223,739 

31,340 

29,126   23,721   23,000 

387,958    499,194    320,464    200,739 

395,000    493,750    296,2.50    197,500 

10%       12i%  7i%         6% 


Balance 
Brought  forward 


Carried  forward 


Capital  and  Liabiuties 
Capital  issued     ... 
Kesi-rve  fund 

Creditors  and  unpaid  dividend 
Approjiriatiou  account  balance 

Total 

ASSKTS 

Cash,     debtors,     and     loans    aga  nst 

securities 
Pre-war  loans  against  securities         ... 
Loans  on  mortgiige  and  real  estate    ... 

Real  (State  and  buildings        

Mining  properties  and  advances  to 

companies 
Ofiice  furniture  ... 
Stocks  and  shares  


Dr.  7,042        6,444      24,214        3,239 
...    191,453    186,010    161,796    158,557 


184,411    191,454    186,010    161,796 


1921 
£ 


-At  June  30- 


1920 
£ 


1919 
£ 


1918 
£ 


3,950,000  3,950,000  3  950,000  3,950,000 
250,11(10      250,000      25l>,"00      250,000 

1,844,104  2,41)5,868  1,017,091  667,099 
184,412      191,453      186,009      161,795 


6,228,616  6,797,311  5,403,100  4,928,894 


1,444,648  2,124,199  1,167,740 


857 
161,026 
421,031 


161,869 
434,166 


34,662 
10.5,562 
608,708 


809,404 

102,659 

86,450 

638,743 


277,312   384,063   64,788   69,438 

8,093    7,379    6,600    6,142 

3,915,649  3^683,113  3,525,140  3,317,058 


Total 


6,228,616  6,797,311  6,403,100  4,928,894 


Contingent  liabilities    ... 


349,635      698,928      696,671      659,191 


As  in  pr:evious  years  the  value  of  the  shareholdings 
has  (where  necessary)  been  written  down  to  market 
value  as  at  June  30.  .  Creditors  and  unpaid  divi- 
dend amounted  to  £1,844,104,  while  cash,  debtors, 
and  loans  against  securities  amounted  to  £1,444,548. 
The  adverse  balance  was  covered  many  times 
over  by  stocks  and  shares  and  other  assets.  The 
financial  position  of  the  Company  appears,  therefore, 
to  be  very  satisfactory.  The  report  does  not  give 
the  shareholdings  in  detail,  but  draws  attention  to 
some  of  the  more  important  interests,  such  as  the 
Government  Gold  Mining  Areas  (Modderfontein),  and 
the  Van  Ryn  Deep,  both  of  which  mines  are  making 
excellent  returns. 

The  scheme  for  tiie  reorganisation,  of  the  Eand- 
fontein  Central  and  Eandfontein  Deep  Mines  is  stated 
to  be  nearing  completion,  and  satisfactory  returns  on 
the  large  outlay  are  hoped  shortly  to  accrue.  Since 
June  of  this  year  the  profits  have  ex'panded  consider- 


ably, the  average  for  June  .to  September  being  close 
on  £37,000  a  month,  as  against  £13,000  in  March. 
The  New  State  Areas  has  now  got  its  two  shafts  sunk, 
and  development  is  proceeding  rapidly.  It  is  expected 
to  be  a  valuable  property. 

The  figures  given  for  the  value  of  the  gold  won 
from  the  mines  controlled  by  the  Company  continue  to 
show  expansion.     They  are  : 


1919... 
1920  ... 
1921 


£ 

7,775,000 
9,  00,000 
9,926,943 


The  Company  has  acquired  considerable  coal 
interests  in  South  .\trica,  and  endeavours  will  be  made 
to  build  up  an  export  trade.  Last  year  attention  was 
called  to  the  difficulties  of  trading  on  account  of  the 
shortage  of  trucks.  With  the  assistance  of  the  rail- 
way administration,  both  as  regards  operation  and 
rates,  and  with  the  growth  of  demand  for  coal  for 
local  industrial  enterprises,  the  colliery  interests  of  the 
Company  may  become  very  valuable.  On  this  sub- 
ject, as  well  as  on  other  matters,  it  is  to  be  hoped  the 
Chairman  will  give  full  information  at  the  general 
meeting  in  November. 

The  returns  of  the  "  Johnnies  "  group  for  the  Sep- 
tember quarter,  which  appeared  yesterday,  are  set  out 
herewith.  Handsome  profits  were  realsed  by  Govern- 
ment Gold  Mining  Areas  and  also  by  Van  Ryn  Deep, 
a  very  promising  property.  The  total  profits  in  the 
June  quarter  for  the  various  mines  are  given  for  pur- 
poses of  comparison:  Government  G.M.  Areas, 
£407,009  ;  Eandfontein.Central,  £54,731 ;  Consolidated 
Lauglaagte,  £44,438;  Witwatersrand  Gold,  £23.214; 
Van  Eyn  Deep,  £217,074;  Langlaagte  Estate, 
£34,980;  New  Primrose,  £6,244;  New  Unified  Main 
Reef,  £6,514%  New  State  .\reas  is  still  in  the  develop- 
ment stage,  and  capital  expenditure  to  the  30th  ult. 
was  £95,661.  At  the  south  shaft  550  feet  were 
sampled  (all  payable),  with  an  average  value  of  43.9 
dwt.  over  24  inches  of  reef.  At  the  north  shaft  1,060 
feet  were  sampled,  of  which  320.  feet  were  payable, 
with  an  average  value  of  12  dwt.  over  30  inches  of 
reef ;  740  feet  were  unpayable,  with  an  average  value 
of  4.6  dwt.  over  17  inches  of  reef.  The  total  footage 
was  4,657  feet,  of  which  1,624  feet  were  on  reef. 

The  declared  profits  for  the  quarter  are,  as  usual, 
arrived  at  by  adding  together  the  published  monthly 
figures.  For  the  three  months  the  value  of  the  gold 
taken  was :  July,  £5  12s.  6d.  per  oz. ;  August, 
£5  lis.  6d. ;  and  September,  £5  IQs. 

CHAMPION  REEF. 

The  shareholders  in  this  once  prosperous  Indian  gold 

mine  agreed,  on  October  10,  to  adopt  the  scheme  of 

reconstruction  recommended  by  the  directors.       The 

sum  of  £150,000  is  to  be  raised  by  the  issue  of  one 

10s.   share,  with  a  6s.  liability,    for  four  of  the  old 

2s.    6d.   shares.     The  liability   on  the  old    share    is, 

therefore.  Is.  6d.  for  those  who  apply  for  new  shares. 

The  capital  of  the  new  Company  remains  the  same — 

namely,   £260,000.        The   scheme  is  hard  on   those 

who  have  no  money  that  they  can  conveniently  spare, 

and,   as  was  pointed  out  at  the  extraordinary  general 

meeting,   particularly  embarrassing  to   trustees.     The 

i  regrettable  feature   about  it  is  that  it  might  all  have 

!  been  avoided   if  the  management    had    shown    more 

;  financial  discretion.    Although  as  far  back  as  1915  the 

j  mine  began  to  show  signs  of  impoverishment  in  depth, 


Company 


Govprnnipiit  Giilc' M  iiing  Areas        ..  42.5,000 

Eandfontein  CcntNil  ..  '       ..          ..  392,500 

Consolidated  Langlaagte        .  .          . .  1.30,300 

Witwatersrand 119,000 

Van  Rvn  Deep            151,000 

Langlaaate  Estate  and  Gold  Mining.  .  12.'5,200 

New  Primrose              .  .          .  .          .  .  65,500 

New  Unified  Main  Reef       .  .         .  .  33,900 


Johannesburg  Consolidated  Investment  Company. 

Abstract   of  Reports  for   Quarter  ended  September  30,   1921. 

Tons  —Working  Eevenue— ,  .—Working  C.Mts.—  — W-rUing  Profit- 
Crushed        Total        per  Ton      Total        per  Ton      Total      per  Ton 
s. 
44/5 


Total 

£ 

994,046 

632,989 

210.213 

10,'<.399 

45S,975 

209,223 

79,957 

41,387 


323 
33/2 

28/4 
60  10 
34/0 
24/5 
24,5 


Total 
£ 
4.50,659 
520,290 
154,062 
134.744 
207,260 
1,59,422 
63,833 
33,929 


21 /2i 
26/6 
23  8 
22/8 
27/6 
2511 
19 '6 
20  0 


Total 

£ 

493,387 

112.699 

62,151 

33,655 

251,715 

49.801 

16,124 

7,458 


23 /2i 

5/9 
9  6 

5/8 
33/4 

8/1 
4/11 

4/5 


Sundry 
Revenue 
£ 
2,158 
3,731 
940 
5.438 
3,299 
921 
558 
160 


Total 
Profit 

£ 

495,543 

116,430 

63,091 

39,093 

255,014 

50.722 

16,682 

7,618 
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an  unfavourable  turn,  which  became  more  marked  in 
each  succeeding  year,  the  directors  continued  to  pay 
out  handsome  dividends,  and  between  May  1915  and 
January  1919  these  dividends  amounted  in  the  aggre- 
gate to  over  £100,000.  It  is  only  fair  to  say  that  a 
reserve  fund  of  a  considerable  amount  was  set  aside 
out  of  the  profits,  but  as  it  has  turned  out  the 
amount  was  inadequate,  so  that,  owing  to  a  lack 
of  caution,  which  they  must  now  sincerely  regret,  and 
which,  with  becoming  humility,  they  make  some 
amends  for  by  reducing  their  fees,  the  directors  find 
the  Company  in  danger  of  collapse  for  the  want  of 
£150,000.  From  1915  onwards  dwindling  values 
were  reported,  and,  so  as  not  to  deplete  the  ore 
reserves  too  rapidly,  a  decrease  in  production  was 
carried  out.  The  directors  are  not,  of  course,  respon- 
sible for  the  decrease  in  values,  or  for  the  rock  blasts 
wTiich  have  seriously  hampered  the  economical  work- 
ing of  the  mine,  but  they  might  have  husbanded 
better  the  profits  during  the  good  times,  and  made 
provision  for  the  lean  times  and  lean  zones  or  areas 
that  are  a  marked  characteristic  of  the  Kolar  gold- 
field.  At  all  events,  if  the  dividends  liad  been  more 
sparingly  distributed,  the  Company  would  have 
escaped  the  financial  difficulties  that  it  has  recently 
got  into. 

Whether  the  mine  will  ever  recover  its  past 
prosperity  is  doubtful.  It  has  already  reached  a 
depth  of  6,000  feet.  At  the  bottom  there  are  some 
good  values,  although  over  narrow  widths  of  lode,  and 
payable  ore  over  workable  widths  is  being  met  with 
at  the  same  depth  in  the  neighboin-ing  mine,  the 
Ooregum.  The  managers,  with  long  experience 
of  this  goldfield,  are  hopeful  that  it  is  only  a 
poor  zone  that  is  now  being  passed  through,  and 
that  in  the  gi-ound  below  the  old  Champion  Eeef  will 
lecover  its  strength.  Everyone  will  wish  success  to 
those  who  put  in  fresh  money  to  prove  it,  and  at  the 
same  time,  if  success  is  secured,  sympathise  with 
those  who,  owing  to  the  unfortunate  financing,  were 
obliged  to  retire.  The  report  and  balance  sheet  for 
the  financial  year  ending  September  30,  1921,  is  not 
yet  out.  The  gold  produced  dm-ing  the  year  was 
68,608  fine  ounces,  as  compared  with  79,274  ounces 
in  1920.  Statistics  for  several  years  previous  to  1921 
are  given  below. 


Tear  to 

Sept.  30 

I 

1901 

1906 

1910 

1916 

1916 

1917 

1913 

1919 

1920 


Tons 
Milled 

126,045 
240,9R7 
209.082 
211,368 
194,311 
149,612 
138,030 
140,553 
145,746 


r-Qold  Produced*-^ 
Per  Ton 


£ 
603,792 
825,263 
411,255 
646,020 
499,512 
485,111 
399,605 
356,104 
375,426 


d. 
95  10 
68  '5 
42  2 
61  7 
61     2 


Working 

Espenses 

Per  Ton 

».    d. 


38 
26 
28 
29 
31 


58 
67 
60 
61 


36     8 
41     5 


42 
40 


•  Working  Profitt-, 
Per  Ton 
£  s.     d. 

360,975 
602,420 
147,411 
235,269 
191,640 
167,976 
114,055 

64,736 

80,256 


67  4 

41  8 

14  1 

22  3 

19  8 


23 
16 


7  10 
10  ll 


•  Includes  yield  from  accumulated  tailings  and  slimes  treated. 
t  Before  payment  of  royalty. 


Tear  to 
Sept.  30 

1902 
1905 

1910       .. 
1916       .. 
1916 
1917 

1918  ... 

1919  ... 
1920 
19.1 


Net 
Profitt 

£ 
288,292 
467,683 
130.040 
210,108 
172,400 
156,573 
99,962 
-!  3,145 
66,676 


Amounts 

Written 

ofl 

£ 

14,824 

2.i,740 

64.091 

34,010 

29,683 

29.389 

6,748 

10,000 

19,307 


£ 
248,326 
41C.OO0 

60.667 
147.333 
104.000 
104.000 

79,333 
Nil 

34,667 


% 
106 
160 

23i 

565 

40 

40 

265 

13J 


Ore 
Reserves 
Tons 
245,000 
378.916 
322,513 
49.1,015 
376,991 
351,255 
336.949 
293,615 
248,846 


Lowest 
Level* 
Feet 
2,060 
2,640 
3,940 
5,040 
6,240 
6,500 
6,000 
6,300 
6,094a 


Price  of 
Shares 
end  of 
"iear 
«.    d. 

31  3 

32  6 
7     9 

11 


t  Excluding  receipts  from  dividends  on  shares  of  Kolar  Mines  Power  Station. 
•  Incline  depth.  (a)  —  Vertical  depth  of  Glen  Shaft. 


CANADIAN   NATIONAL- 
GRAND   TRUNK  RAILWAYS. 

The  Main  Road  1  hrough  Canada, 

DAILY    COAST    TO    COAST    SERVICES. 

Through  Trains  now  operated  between  Halifax.  Quebec.  Montreal.  Toronto  & 

Winnipeg,  Regina.  Saskatoon.  Edtnonton,  Vancouver.Victoria.  Prince  Rupert. 

and  itnportant  points  in  the  United  States. 

Canadian  National  Express  Company's  Money  Orders  issued  in  Dollars  &  Cents. 
I      .«  u   J  17-19  Cockspur  Street.  S.W.  I.        Liverpool:  Cunard  Building. 
LONDON   |^^^(,  Leaden.iall  Street.  E.C.  3      Gi.a5cow  :  75  Union  Street. 

WILLIAM  PHILLIPS,  turopean  Manager.  17-19  Cockspur  Street.  S.W.I 


I —BANK  RETURNS.    ETC. 

BANK  OF  ENGLAND.— Accounts,  October  19,  1921. 

Issue  Department. 


Notes  Issued    £145.045.820 


Government  Debt  £11,015,100 

Other  Securities  7,434,900 

Gold  Coin  and  Billion  .    ...    126.595,820 


£145.046.820 


£145,045,820 

Banking  Department. 

Proprietors"  Capital    £14,553.000  Government  Securities       ...    £79.715.907 

Best  3,1.'J1,462  Other  Securities  86,416.684 

Public  Deposits  14.793.597  Notes    21.361,690 

Other  Deposits    156,808,859  Gold  and  Silver  Coin 1.821.241 

Seven-day  and  other  Bills  7.604 


£189,314,522 


£189,314,522 


Comparison  with  Previous  Four  Weeks  [00,000'a  omitted]. 

Ilatio 
Coin  Heserve   Ban^ 

Circu-      and      /—Deposits—.     ^Securities-x 


Thret ' 

He-     to  Lia-    Bate     Months'    ' 


Date 

Bullion 

Public 

Other 

Govt. 

Other 

serve 

bilities 

• 

Bilk 

1921 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

% 

% 

% 

Oct.    19 

123,8 

128,4 

14,7 

166,8 

79,7 

86,4 

23.1 

13-5 

fii 

3t4-4 

Oct.    12 

124,6 

128,4 

15,0 

134,7 

64,8 

80.3 

22.2 

14  8 

fit 

4i 

U.-I.      5 

126,6 

128,4 

19,2 

127.7 

58,5 

84.9 

21,1 

144 

hi 

*•  . 

-^ept.   28 

124,9 

128,4 

12,2 

105,4 

33,3 

80.4 

21.9 

18-6 

5i 

ih-k 

Sept.   21 

124,4 

128,4 

13,9 

115.2 

39,6 

85,1 

22,4 

17-3 

6i 

4-4* 

Jly.22.'14 


29.3       40.2       13.7       42.2       11.0       33,6       29.3       52-40      3 


2A 


*  July  30,  1914  +  to  4%;   July  31.  8%  :   Aug.  1,  10%  ;   Aug.  6.  6%  ;  Aug.  8.  6%; 

July  13.  1916.  6%:    Jan.  18.  1917.  5i%  :  Apr.  5,  5%;    Nov.  6.  1919.  67o ;    Apr.  16 

1920.  7%  ;   April  28.  1921.  6i%  ;  J"oe  23.  1921.  6%  ■.  July  21.  1921,  6i%- <■ 

Comparison  of  bank  Returns,  Exchanges.  Prices,  &e. 

Bani.  of  England  (in  £'3  sterling,     Oct.  19  O  t.  20  Oct.  21  Oct.  23  O.t.  18 

00.000's  omitted) :                         1921  1920  1919  1918  1911 

Circulation       £123.6  £127.0  £83,4  £63.4  £28.7 

Public  Deposits  14,7  16,5  22.4  32.0  6,7 

Other  Deposits    156,8  126,8  144,7  120,1  45.1 

Government  Securities  79,7  61,6  78.6  46.0  14.1 

Otl.eir  Securities  86.4  83.8  83.1  95,4  28.2 

lieserve    23,1  14.5  23,1  28.5  27.1 

Batio  to  Liabilities     13-5%  10-2%  13  80%  18  70%  52  40% 

Coin  and  Bullion     128.4  123.1  88,0  73.4  37,4 

Money  : 

Bank  of  England  Bate  5J%  7%  5%  6%  4% 

Bank  of  France  Bate      5i%  6%  5%  5%  31% 

Rate  3  months- Bills  London      ...     41%  6J%  i  4H%  3i-ft%  3i% 

Exchai.fcefi ; 

Paris  Clreque    5414  5320  36  20J  26  07  2517 

New  York  60  days 3  90  3  42i  4 13i  4  73  4831 

Bombay  Telegraphic  Transfere...       l,'4t  1/7S  2/0  l/5aj  l/4sV 

Pncee  : 

Consols  21%  Cash  48H  45i  52  59}  78rt 

French  Rentes  3%  Money     55  60  54  60  60  80  62  00  94  17 

Silver,  London  spot    oz.      405  62Sd.  64id.  49id.  25l^<l- 

Wheat.  (JaifKc  average   qr.      62/3  90/8  73'0  72/7  32'9 

Cotton,  Mid  Upland   lb.     13  23d.  17  96d.  22  45d.  21  25d.  5  26<i. 

Iron.  Scotch  pig ton       126  0  231'0  166/0  101/0  52/4* 


CURRENCY  NOTE  ISSUE. 


Week  to 
Oa.   19, '21 
Oct.  12, '21 

Oct.  20,  "20 

Oct.  22.  "19 

Oct.  23, '18 

Oct.  24,  "17 


Notes 

Issued 

£ 

6.954.245 

7,470.893 


Notes  Notes 

Cancelled  Outstanding 

£  £ 

7.926.873  310.75,3557 

7.217.017  311.726.185 


Gold  Coin 
&.  Bullion 

£ 
28,500,000 
28,500.000 


Bank  o(       %  of  Bank 

England  Notes  &  Gold 

Notes  to  Notefl 

19,450,000  16-4 

19,450,000  16-4 


7,033,035       7,644276    352.794.662  28,500.000 

5.511.272        7.082,373    336,364,593  28,500,000 

6.137,653       4.563.911    285.339,784  28.500,000 

4.391,120       3,863.923    185.214.175  28,500,000 

Balance  ttheet,  October  19,  1921. 


18.750.000 


13-4 
8-5 
100 
164 


Notes  ontstandlng- 

One  Pound           245,502,951 

Ten  SbiUing         41,2.10,606 

Certificates  outstanding     ...  24,020,000 

Total            310.753,557 

Not«s  called  in  but  not  yet 

cancelled 1,850,146 

Investments  Reserve  A/o  ...  14,007,608 

Total            326,611,311 


Advances- 
Other  Bankers 
Currency  Note  Redemptloii  A/0— 


Gold  Coin  and  Bullion 

Silver  Coin  

Bank  of  England  Notes 
Government  Securities  ... 
Balance  at  Bank  of  Eng- 
land        

Total  


28.500,000 

3.000.000 

19,450.000 

275,530.130 

131,181 

326,811,311 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO's  oruittedj 


Week  to 
I  ct.  1,5,  '21 
Oct.    8, '215 
'<P'.  30.  •21 II 


Revenue 

£13.404 

18.620 

20.749 


Expend! 

ture 
£11.952 
42.344 
26.482 


Excess  of 
Expenditure 

23,724 
5,733 


Other 
Receipts 
£1C4.745 
146.007 
80,008 


198  dys. '21-22   488,186 

199  dys.  '20-21  682.103 


Yr.  •21-22* 
Ir.  -20-21 
rr.  -19-20 
Ir.  'la-lS 


552.289 
587,565 


64.103 


2.136,890 
3,010.516 


Other 
Issues 
£106.326 
122.402 
__    74.951_ 

2,072.788 
3.114,433 


Cash 

Balanos 

£2,686 

2.694 

2^12 


—3.729 
—5.003 


Week  to 

t  ct.  16,  '21  ... 

Oct.  8,  •215  ... 

Se  t.30,-2111  ... 


1,216,650       1.039,728         I76,U:2l  —  — 

1.425,985        1,195.428        Zi",;,5;j        6,710,142       5,920,699 
1.339.571        1.666.773         326.202         6,092.709       5.766.507 
889.021       2.579.301      1.690.280         7.033.402       6.351.353 
Principal  Items  of  Revenue  and  Expendituie. 

/ Revenue ,     ,, Kipenditnrfr 

Income  Excess  Profit  Other       Int.,  &c..        Misc. 
Ta.v,  &c.  Duties,  &c.  Revenue    ou  Debt     ErpencL 


Customs 

&  Eicise 

£4.764 

4,994 

3.162 


£3,577 
7,240 
4.220 


£820 
1,580 
1.380 


£4.242 

4.806 

11,986 


£2.564 
26,952 
2,895 


£557 
367 
437 


6.294 

9.369 

12,798 


Supply 
Servicefl 
£8.830 
15.026 
23.150 


198  days  -21-22 

199  days  -20-21 

Yr.  -21-22*       .. 
Tr.  -20-21 
Yr.  -19-20 
Yr.  -18-19 


168.501 
169.155 

323.000 
333.785 
283.023 
162.220 


150,874 
135,374 


29,464     141.337    200,778 
119,173     258.411     196.742 


9.143 
10.521 


410,500  120,000 

394.146  219.181 

369.099  290,045 

291,186  285.028 


111.000 
478,873 
407,404 
150,587 


345.000 
349.699 
332,034 
269,964 


FLOATING 
DEBT. 

Oct. 

Oct. 

Sept. 

S.-t.t. 

June 


tOOO's 
omitted] 

16.1921 

8, 1921  § 

30. 1921 U 

24. 1921 

30. 1919 


Treasury 
BUb 
1,160,030 
1,161.520 
1,159,407 
1,168,287 
796,150 


Wavs  &  Means 
Advances 
£205,783 
194.533 
161.183 
166,283 
774.237 


•  Budget  estimates,      t  Highest.      J  Excess  of  Revenne. 


Total 
«.355.813 
1.356.053 
1.320.590 
1.324.570 
l,570.387t 
U  6dajs. 


342  J70 

380.302 


26.272       668.451 
28.488       817J81 
16.171    1,317,568 
J1.380    2,297.868 
Treasury  Bond 
Recelp:s. 
1.140 
6.326 
11.250 
14,760 


J  8dayi 
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FOREIGN  BANKS.t 


tlQ  £'3  Sterling— GOG'S  omittol.] 


BELGIUM. 

Aaq.  14.  14 
Oct.  6  '21 
Oot.  13,  '21 


DENMARK. 

JnlT  31,  "14 
JolT  31.  '21 
im-  31.  "21 

A^.  31.  '20 
Aiig.30.  19 


fRANCE. 
Jnlj  30.  14 
Oot.  13.  '21 
Oct.  20.  "21 


OcS.  21,  "20 
Ott.  23.  19 


OERMANY. 

July  23.  14 
Oct.  7.  '21 
Oct.  IS,  •21_ 

Oct.  15. '20 
Oot.  16,  19 


HOLLAND. 

Aug.  1.  14 
Oot.  10, '21 
Oct.  17,  '21 


•20 


Gold  Silver  Total  Discounts  Circulation  Deposits 

£10.977  £633  £11.610  £41.925  £51.600         £6.263 

10.663  1,591         12.254  16.924  249318         30.712 

10,663  1.591         12.254  15.323  247.352         31.585 


Claim  on     Contingpnfc 
CZECHO-  Austro-        Liabv.  on 

SLOVAKIA.*             Hang.  Bank  Ban*  Notes  DIscoants  Adrancea 

Jnly  31.  '21       -       £397,028       £52.721  £45.165       £98.123 

Aug.    7.  "21       —         397,032         52.291  37,859       102,837 

Aug.  16.  '21       —        397.032        51,552  35,281        98,464 


Gold 
£4,100 

12,642 
12.642 

12,643 
10.382 


-Cash- 


SilTcr 

£341 

206 

195 

145 
167 


Total 
£4.441 
12,848 
12,837 

12,788 
10.549 


Dis- 
counts 
£6.197 
10,954 
_11.253 

15.029 
6,704 


Balance  Clrcula- 

Abroad  tion  Depo?ita 
£786      £3.693  £47 

1.041  2fi,75?-  4,148 
1,746     25.699       4.616 


1.469 
2,599 


30.129 
24,203 


2,980 
961 


, Gold V     Total  Cash  Circula- 

In  Bank  Abroad  incl't;  Silver    Rills  tion 

£165.654  -  £190,667  «97.768  £267.327 
143,004  77.931  232.050  93-015  1.504.465 
143.013     77.934   232,070       96.052  1.496.272 


,— Deposits-^ 

Public      Private 

£15,302     £37.903 

1,846       95.447 

1,200     101.774 


141.436 
14J.875 


77.935  229.920 
79,131   234.559 


98.8''2  1,571.587 
40,546  1.470,750 


3.308 
3,17^ 

^ Cash ^      Treasury*  Tjoans  &     Circula- 

Qold        Silver     Tot.al   Other  ^Jote3  Discounts     tion 
£67,843   £16,727   £84.570       £5.279     £40-055     £94,545 
51,185         800      51,985     142,732  4.475.328  4.373.082 
51.182  7ii     51.928     169,975  4,743,725  4,336,410 


54,579 
54,756 


350 
973 


54.929  1,021.745  2,534,545  3,106.438 
55.729     454,165  1,626,111  1,499,346 


123,093 
J.21,209 

De- 
posits 
£47,198 
450.728 
844  345 

820,765 
553,186 


, Cash (  D:s-  Ad-  Cireula-  De- 
Gold      Silver     Total  counts  vaiices  tion  posits 
£13.496       £249   £13.745  £13.422  £10.332  £35.660  £1.437 
50.497          771     51,268  26,244  12,612  85  998  3,269 
60,497          766     51,263  26.924  11-813  85,864  3,302 


53,028 
52,631 


1,556 
396 


64.584 
53,077 


13,396 
15.908 


26,559 
18.943 


R3.434 
34-434 


8,125 
6.358 


^ Cash ^         Other  Loans  vfe  Circula- 

Gold     Silver        Total           Cash  Discounts      tion  Deposits 

—            —               -£48,456  £25,017  £69.204  £8,887 

£33.505     £2.974     36-479       18.414  225,887  547,711  70,804 

33.561       2,975     36,536       19,301  240,787  555,139  67,987 


32,191 
32.216  ■ 


2.999     35,190 
2,980     35,196 


13.621     203.923     659,390 
22,663       63,776     414.092 


Gold  Discounts  Advances 

£21.867  £1.829  £7,863 

116.913  5.462  6-591 

111  .059  2,941  8,826 


104,565 
75,401 


14.024 
10.066 


17.314 
35,300 


104,490       104,950 
100,060       111,785 


7.261 
3,639 


new  YORK  Loans, 

BANKS                   Cash  Own  As^Rgate     Disc'ts,    , Net  Deposits ^  Excess 

A  TRUSTS.  Vaults       Reserve  Invest.,  &c.  Decnand     Tims        Total  Reserve 

Ang.    1,  14  ...            —         £89,888   £411,238        —             —     £887.165  £1,720 

Oot.  10,  -21  ...     £13.984t       98,254     894.714   £730,390   £43,714  817,318  1,594 

Oct.  16,  '21  ...       15.010t     100.744     895.960     738,4i2     43-894    823,002  3,038 


19,1 14t 
19,444t 


114.590  1,097.276 
118.806  1,084,500 


840.376 
843,822 


56,534   923,654 
55.024  961,576 


3,172 
6,976 


Gold 
£2,960 

8,116 
_8,115^ 

8.U8 


Balance  Norw.  ,fe  For.  Disc'nts 

Abroad    Govt.  Sees.  &   Loans 

£1.678         £493  £4.868 

1,682  471  t3,498 

1.548  471  23.219 


Circula- 

tion 

Deposits 

£6.752 

£793 

22.798 

4.672 

22.720 

4,334 

2.534 


578 


25,3)7       26.403 


6.326 


Gold  Sliver 

£1.906         £3.932 

1,906  3,932 


Discounts  &  Note  Circa* 

Total       Advances  latlou       Deposits 

£5.838       £26.622  £146.845      £11.360 

5,838         26-519  147,333         10,832 


1,906 
1,905 


3,921 
3,924 


5,827 
5-829 


30,599 
7.846 


115-940 
66.556 


3.593 
6.774 


Cash 

£163,989 

166,389 

166,389 


Discounts 

£43,348 

44,987 

45,698 


Advances 
£7.283 
7,165 
7,120 


Total  Circulation 

£50,631  £482,736 

52.152  489,314 

62-818  4tl9,980 


104,003 


20,652 


4.S10 


25.462 


306,814 


r^ Gold -\  Total  Cash  Loans  &    Circula-      Notes  m    Total 

In  Bank    Abroad    incl'g  Sliver  Disc'ts         tion        Reserve  Deposits 

£160.114     £14.395   £131,892     £76,081   £163.411     £6.589  £109,911 

129,523     230.865     378.205  1,869,559  1,836,217     15,783   345,550 


-Cash- 


Gold  Sliver 

£21.804  £29.187 

100,124  25,010 

100,163  24.694 


Total 
£50.991 
125,134 

124,357 


Loans,  Spanish  Circuit-  Deposits 

&C,  4%      tion             &o. 

£40,572  £13,778   £77,557   £18.955 

97.848  13.779   169.753     41-330 

98.193  13,779   172,269     41,892 


98.121 
96,404 


23,275  121,396 
25,196  121,600 


91.394  13.779  167.328 
90,319  13,778  151,676 


36.292 
39,810 


Gold 
£5,717 
15.326 
16,315 


Balance  Swed.  A  For.  Discounts  Circula- 
Abroad     Govt.  Sees,  ic  Loans       tion 
£6.150        £1,655        £7.495      £13,432 
6.118  1,149         24.222         34-873 

6,803  1,153        22.274        34,208 


21,629 
18.920 


4,053 
2.485 


25,882 
21,405 


13.171 
17.364 


38.116 
36.671 


3.262 
4,563 


•  Converted  at  24  crowns  to  £1. 

t  Not  raserve.    J  Curreocies  converted  at  par  rate  of  exchanfie  spproxlmitelr. 


U.  STATES  , GoM Bills  ^Depos  ts-, 

FED.   RES.  Held  by     With      Total         '  Is-       Accept-  TotaL     Clrcnla- 

BAN    8.  Banks     Agents      Cash      counted     ances         Govt.       Net  tloa 

Oct.     7, '21...> £546.520 '    £576.588  £279,624   £8.414  £11.601  £339-066  £496-463 

Oct.   14,  '21  ... 515,734 '      575.386    280,432   12,278  10354   344972    495.262 


Oct.  18,  '20 

..   ^    398.420 — '    430.982 

554774     63,904 

2,796  338.3-8   670,654 

Oct.  18,  '19 

164,192 

261-496   439.836 

424.346     63,588 

26.738  368,502   550,614 

II.- 

CURRENT  BANK 

RATES   OF 

DISCOUNT. 

% 

Date    Fixed 

Date    Fixed 

Amsterdam 

...    4i 

July       1, 15 

Lisbon 

...    7 

Sept.      3. '20 

Berlin      ... 

...    5 

Dec.     23,  '14 

Madrid 

...    6 

Not.      4,  '20 

Berne 

...     4 

All?.    11. '21 

Paris 

...    6i 

Jnly     28,  '21 

Bombay  ... 

...    5 

June      2.  '21 

Petroijrad   ... 

...    6 

July     29. 14 

Brussels  ... 

...     5 

May     19.  '21 

Rome 

...    6 

May     12,  '20 

Calcutta  ... 

...    5 

June      2,  '21 

Stockholm  ... 

...    5i 

Oct.     19, -21 

Christiania 

-    61 

Jnlv       5,  '21 

Tokio 

...    803 

Not.     18,19 

Copenhagen 

...    8 

July       6,  "21 

.     Vienna 

...    6 

Apr.     14,  '21 

III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin Cable 

Brussels  Cheques 

Deim.rk     Cable 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—         Cheques 

Norway  Cable 

Paris    3  mo3. 

—     Cable 

Spain  (Bank  places)  3  inos. 

—     Cable 

Sweden    do. 

Switzerland    3  mos- 

—     Cable 


Oct.  21.  '21 
817m. 
65fr-  05o. 
20"^- 65 
llfl-6a«'. 
991r-  75 
5id. 
»3  95t 
t3  95t 
30kr^65 

64fr.  07c. 

29p.  77 
17lir.  01 

2Hr.  560. 


O  t.  14,  -21 
542m. 
53(r.  80c. 
20-r.  35 
11  a.  56c. 
99lr.  25 
5fd. 
>3  86 
$3  86! 
311tr.  72 


0'.7.*21 
460ra. 
63(r  220. 
20 If-  27 
11  a.  670. 
94Ir  37 
6ld- 
$3  78i 
$3  7ei 
31kr-  30 


ON  LONDON—  Oct.  21, '21 

Alexandria      Sight      i  97ipl- 

Amsterdam"  Cheques  118.580. 

Athens Cable      ;  91dr.  00 

Bombay Transfers  Is.  4Jd. 

Brussels  Cheques  55  r.  05O. 

Buenos  Ayres Transfers  441d. 

Calcutta do.  Is.  4:d. 

Christiania Sight      '  30kr.  45 

Copenhagen    do.        ;  20kr.  60 

Helsingfots     Cable      \  251m. 

Hong  Kong    Transfers  23.  lOSd. 

Italy    Sight      1  Sglr.  87o. 

Lisbon     do.  nom. 

Madras    do.        \  Is.  4id. 

Madrid    do.       |  28p.  74 

Montevideo     Transfers'  41d. 

Montreal     Cable      1  $4  3U 

New  York  Sight  $3  9lt 

—         60  days  $3  90 

—        Cable      I  $3  92 

Paris    Cheques  64fr,  I50. 

Bio  de  Janeiro  90  days  •  7tJ.i. 

Shanghai Transfers  43.  03d. 

Singapore    >ight      i  2s.  3t*d. 

Stockholm  do.        1  16kr.  97 

Switzerland     do.  21'r.  40c. 

Valparaiso  90  days  ,  34  50p. 

Yokohama Sight      |  2s.  5d. 


53(r.27o.        62fr.  22o. 


28p.  90 
16kr.  67 

^0(^550. 

Oct.  14,  '21 

97|pl. 

lia.  56»c. 

89dr.  00 

ls.5Jd. 

63fr.  820. 

43JJ 

is.  6Jd- 

31kr.  70 

20lfr.  39 

252  m. 

2s.  lUd. 

98  Ir.  87c. 

ed. 

is.  5ld. 

28P-  92 

4UJ. 

t4  2U 

»3  85t 

t3  86t 

S3  83i 

63fr.  29c. 

8i%d- 

4s.  2»d. 

2s.  4d. 

16kr.  72 

20fr.  53c. 

3310P- 

1      2s.  5id- 


28p.  70 
16kr.  62 

21  tr.  320. 

O  t.7-'21 

97|pl. 

'     lia.  66»o. 

90dr.  00  "om. 

is.  5.4. d. 

53tr.  25c. 

47d. 
is.  5  >  d. 
31kr.  32 
20kr.  32 
261m. 
2s.  lOfd. 
'     94lr.  37c. 

6Jd- 
1     is.  5Ad. 
1    28P-72 
'        431-1. 
«416^ 
;       »377t 
!      »3  74 
1       »3  771 

62fr.  260. 
;         8^d. 
1      3s.  lljd. 
2s.  3'M. 
16  kr.  58 
21fr.32c. 
3230P. 

'        23.6Jd. 


Sspf .  30.  '21 
436m- 
52  tr.  970. 
20kr.  87 
Ua.  7310. 
94lr.  00 
6(d. 
t3  72i 
$3  731 
30^^30 

62fr.  050. 

28p.  60 
16kr.  76 

21  tr.  618. 

Par. 

97tpl. 

12107a. 

25dr.  22J 

25fr.  22K 
4768<1. 
2s.* 

18159k*< 

18159ki. 

25m.  22t 

25Ir.  22i«, 

531d. 

2  s.* 

25P.  221 

nd. 

t4  88l 


4  861 
26fr.  22io, 
led. 


18159kf. 
25fr-  22io 

1333P. 

24-58d. 


•  Fixed  at  Ks.  10  to  the  gold  sovereign,  September  8, 1920- 

^Rate  Ourrent»-N 

Par  as  usually 

BaU 

NEW  YORK  ON— 

Oct.  19,  '21       wet.  12,  '2] 

Quoted           Jnly  3. 14 

Amsterdam,  sight 

3390O.               33150. 

40  20c.  for  1  guilder 

40-25O, 

Bombay,  cheques 

27  00c.               28  OOc 

48-66c  for  1  rupee 

33000. 

Buenos  Ayres,  cheques... 

137  00                134  GO 

Clinstiania,  cheques     ... 

12-560.               12  18=- 

26  80c.  for  1  kroner 

Copenhiipea.  cheques   ... 

1900c                1900C. 

26  80c.  for  1  kroner 

26-85». 

Greece,  cheques 

—                      ili : 

19  295c.  for  1  drachma 

Hong  Kong,  cheques     ... 

6650O.               59000. 

74  59c.  for  Mex.   »1 

48  40. 

ItJily,  sight        

3  90ic.               3-990- 

19  30  cents  for  1  lire 

Lima,  cheques 

3  65'.                  3  80!. 

4  8365  t  for  1  libra 

Manila,  cheques 

4300c.               4850c. 

50c.  for  1  peso 

49-80, 

Montreal             

Hiy'o  disc.    8  75"'b  diso 

Premium  per  $100 

Par 

Paris,  sight        

13  89tr.               13  63tr. 

5  181   franca  for   %i 

516». 

Rio  de  Janeiro,  cheques 

12-80  mil.            12  66mil. 

3-082  milrels  for  tl 

Shanghai,  cheques 

7800c                8100c. 

52  960.  for  1  tael 

8300O. 

Singapore,  cheques 

45  OOc               4400c. 

5677c-  for  $1 

67120. 

Spain,  cheques 

13  16c               13  39c 

19  30c.  for  1  peseta 

.-tockholm,  cheques      ... 

23  30C                23'35c 

26  80c.  for  1  kroner 

Switzerland,  cheques    ... 

5  46£r.               5  47fr. 

5  181  francs  for  $1 

6-1811^ 

Valpara  so,  cheques 

12  OOC               12  OOC 

2061c  for  1  pffio 

Yokobama,  cheques     ... 

47  40c               47  50c 

49  84c  for  1  yen 

49-900. 

•According  to  Guaranty  Trust  Company  o(  New  York. 

IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 

BrnMiNOHAM 
BRISTOIj  , 

Dublin  

Hull  

LKED3      , 

leick.steb 

Liverpool 

MASCUKSTSa..., 
^'K.^OASI•LE     .... 

Nom.'JcmAU  .... 
soefpield     .... 

London- 
Town  , 

metropolitan  , 

COUNTRV     


1921 
.Oct.  15 
.;  ..  16 
.!  ,.  16 
.'  ..  16 
.  «  16 
.;  „  15 
.  „  15 
.  „  15 
.  „  15 
.  „  15 
.  „  15 

1921 
.  Uci.  19 
.     .,    19 
•     ..    19 


Amount.  I  Inc.  or  Dec*  |  1921  Agg    |  _ 
I'n  fi'ss'.-rt'ng.  OOO's  omitte-I.J 


£1.822 

1,281 

6,876 

902 

980 

813 

8.912 

16.124 

1-4:2 

694 

760 


£1,460 
690 
2,022 

600 

451 

6-465 

9,361 

1,181 

281 

613 


£100-027, 

82,507] 

294-1621 

39-785 

45-817, 

31,371' 

371,141' 

692,758 

77,215 

28,856, 

46,3111 


Inc.  or  Peg* 
% 

■  £53,917i   -35-0 
•     11,075    -16-0 

■  67-842    —18-7 


25.6981 
19-854 
304-170 
639  520! 
50.4831 
18.136, 
23,119 


-38-0 
-384 
-46-1 
—520 
-399 
-38  7 
-334 


539.816  '  —  70,357 
32-129  —  9.184 
60.085      —    22,965 


24,173.6471  —2,487.426  —  M 
1.356,547  —  358.192  -:20-8 
2,463.844    -   872.981    —86-1 


TOTAL Oct.  19  I     632.040      —  102,506    '  27,994,038'  —3,718.602'  -11-1 

•  Compared  with  a  year  ago. 

Aooording  to  Jlesj-rs.  J.  C.  Gould,  Angier  ,&  Co.,  Ltd* 
Homewards.— <»nj.    1921    1921    1914 
D.S.A0.1'ortstoU.BL     Ov  tai  0>t.l4  Oci  J3 

Icoal)        —       —        — 

C.S.  to  O.K.  (gr.)     ...     43  .  4/0       8/9 
Gulf  Ports  to  U.K. Coot. 

(grainl         —       —         — 

OU  rWARDS— Cardiff  to 

Port  Said 13/6    13/0       9/3 

River  Plato  ...    19,6     19«     11/9 

St.  Vincen  ...      —      11/3        7/e 


HOMEWAKDS. 

1921 

1921 

1914 

Uvt.21  Oo  .14 

'    -23 

Alex,  to  U.K.  ... 

— 



HO 

Aust.  to  U.K 

.  56/3 

.58/.') 



Bilbao  to  Middle  bro". 

.    7/0 

— 

Bo  iibay  top.p. 



27/6: 

20/9: 

Burmah  to  U.K. 

— 

32  1) 

Calcutta  to  p.pXJute)  . 

,        



26  3: 

Danube  to  U.K. 

.   16/9 

17/0 



R.  Plate  tc  I'.K. 

.     — 

20/0 

24 '0 

•  Per  ton 

t 

Per  qu 

Time  Charter,  5,0  n  minnl. 


5  Desd-velght, 


604 


THE     STATIST. 


[October  22,   1921. 


f  VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


OCT.  21,  1921   {    OCT.22   1920  I  JUNE  30.  |!>14 

t*" 126/0| 231/0 67/0 

61/0 

61/0 

£8  10 


METALS,  MINERAIS,  &C. 

■foil — Scotch  pie  warrants  , 

.— Middleabro' warrants     tori| 120/6! 225/6 

—  Hematite  warrants      ton 130/0! 260/0 

—  Staffordshire  bars,  London  ton £17  JO' £33  IQ 

-  Common  bara  ton £14...  £30  10— £32' £8  16 

»«••'  ".»''«,-;• *™ £12  10 £26 £6  2/6 

Bllvanised  Sheets  ton £19 £40— £41 £16  17/1 

eopper— .'(tandard  ton £66 £90 £rr 

Tin— Enslish  Insots  ton £157 £245— £246 £142  15 

—  Straits  ton    £169-£169  10^ £251  £i?5  in 

Tiiiplates,  1.0.  Coke,  S.  Wales...boj 22/0 42'0-43/i)':..  li/ioj^2/0 

LM«-SoftFore,!m  ton]..    £24- £23  15...  £35  15-1-36 ....:...:.  !L  £19 

•pelter— Ord.  Forpien  •••■tpn|£26  7/6-£26  15 £39- £40 £21  7/9 

~  ""'"        £9  10  ...  £15-£15  10 ;..£7 

nom £185  home! £32 

....£26— £28 £43— £45' £27  10 

£40' £52-£55 - 

.31/6-32/6 37/2— 38 '2 17/6 

27/01...      --     --- 


10/6. 


£56 

£62 

43/0—53/0 

646 

£18 

1/2 

98d 

21.37,'i 

.  325/0-330/0 

1323d. 

i8  75d 

12  23J 

19  20c 

814.700 


£42  in 

£39 

£'8 

£29 

33/0 

34/n 

38'0 

1/lOJ 

7}d. 

lOSd. 

...  1/9-2/6 


Qulcksilwor— (751b.)     bottle] 

Aluminium  ton 

Anlimony^Regulus  Foreign  ...ton 

—  Emriish    ton 

Coal— fbesti  Tortehire  ton 

—  Steam  /  be=;tl  Newcastle '. .  ton 

CHEMICALS,  OILS,  &c. 
N.  of  Soda- f.o.b.  Chile,  per  quintal 

Soda — Crystals  ex  whaif   ton 

Copra — -Malay  and  States  ton 

Ga'nbior — Cood  marks cwt. 

Indigo — Bengal  £?ood  to  6ne  lb.) 

LiBieed  Oil — Raw toni 

Linseed — Calcutta,  spot  ton! 

—  Cakes,  U.K.  made,  ex  mill  ...ton! 

Olive  Oil — Spanish    tonj 

Palm  Oil — Lasos    ton[. 

Petroleum — American      gallon 

Rape  Oil — Refined  English ton 

Soya  Oil— Refined ton 

Tallow— Imported    CK't. 

Turpentine — American cwt. 

Raoe  Seed — Toria .ton 

Rubber — Para,  spot    lb. 

—  Fine  plant.ition  (stnd.rrere)  Ih. 

—  World's  Prodtiction*  Aug.  tons 
Shellac- T.N.   IrnnM,  fair  ...cwt. 

TEXTILES. 
tofton— Middling  Upland  ..lb. 

Egyptian,  eood  fair lb. 

Pemambuco.  fair lb, 

_  Midland  Upl.  New  York lb. 

—  Stock,  Liverpool  COct.  I4)  bales 

Flax — Petroprad.  Tarapol    ton 

Hemp— New  ZeaKand    ton  .. 

—  Manila.  Priir   ton' 

Jute — First  Marks  ton' 

—  Red  SCO  ton 

lilk— Oommcn,  New  Style   lb. 

—  No,  1-11  Jnpan lb, 

—  1st  Order  Ifalian lli. 

Wool — Pt.  Philip  unwashed  av,  lb, 

—  f.incoln  Half  Hoes   lb, 

HidBS— Ene,  Ox.  best lb. 

Leather— Dres.sinp  Hides  lb, 

VEG.  FOOD,  CORN,  &c. 
Wheat — Visible  supply  TT.S.  ...bus.  q?  ood  onn 

—  Red,  price.  N.Y,  60lh.... bushel T.'f mjc 

— Enfflisb  Gazette,  arer.  4801b.  qr.!  '     g.j/o 

Flour— London,  Straillts   ...28011x1.  rom 

Barley— Ene,  flaz,,  aver.  4n01b.  qr.!....!;..  "■      cj/n 
Oats— Ens.  Gaz,.  aver,  312  lb,  qr,!  oy/ni 

Maize— N,T    (new  bushell....,'iRlb.  „;;""."."    57(" 

\ —  Amer.  mixed,  Liverpool. ..4801b.! ',.'.'.'.'..    27'0 

—  La  Plata    4801b.  <tr.\.'.'....'.']\[]]" ^g'lB 

Potatoes — Good  English  ton     §18o7b— 240/fl 

Rice— Basaein  cwt, Jg/Q 20/0 

Tapioca — Pearl,  medium  cwt, I9/Q 

H-ir^""''  J^"*" t™..."i66/6— 165/0 

Hops — r,ne'ish  cwt.'  ^ 

ANIMAL  FOOD.  | 

Beef— Ars-en,,  chilled  hndqrs  ,,.81b. 

—  Scotch  sides  81b. 

-  Enslish   81b, 

Mutton — Scotch  wetheis 8'b. 

—  Eu<?lish  wethers 81b, 

—  New  Zealand  frozen  81b. 

Pork— English  and  Irish 81b. 

Bacon — Irish,  delivered cwt. 

— .  Danish   cwt. 

—  Canadian,  ex  Port cwt. 

—  American  ex  Port cwt. 

Hams — Amer.Ions  cut,  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  .,,cwt. 
Butter— Danish cwt, 

—  French     cwt., 

—  Australian  cwt, 

-^  New  Zealand    cwt. 

Cheese — Canadian  cwt. 

—  United  States  cwt. 

—  Dutch     cwt. 

SUGAR,   COFFEE,   TEA,   &c. 

•ujar- Imports  to  Sept,  30    .cwt. 

—  Home  consump'n.toSept.30  cwt. 

—  In  Bond  Sept.  30    cwt, 

—  Price,  Java,  96°  Pol cwt. 

' Yellow  crystals     cwt. 

Tate'sCubes.  No.  1 cwt. 

taflee— Imports  to  -^ept.  30  ...cwt, 

—  Home  consumpt'n  toSepfc.30^^wt. 

—  Exports  to  Sept  30  cwt. 

—  In  Bond  Sept.  30  cwt, 

—  Price.  Costa  Rica  ed,  to  fine  cwt, 

Brazil  (Santos)  Good  ,,.cwt. 

Tea— Imports  to  -"^cpt,  pQ Ib.!][" 

—  Home  consump'n.to  Sept.  30  Ib.iiii 

—  Exports  to  .Sept,30 lb  I 

—  In  Bond  Sept,  30 lb!!."!' 

—  Price,  Indian,  Pek,  Soug.  gd.  Ib.i 
Oe.vlon,  Pek.  Soug,  Ord.    lb!!!i!i] 

—  . —  (Common  Congou    lb,!."i]i] 


.  50/2-66/2  . 

■14/6. 


14/6 


-    .,  7/4 

140/0 UO/O' 42/6-45/0 

£27  5 £54  5  £23  15-£24  7/6 

3£/n 41/0-42'0; I6/IOJ 

11/0—12/0! 13/0— 16'6' 3/2—3/8 

£26  10 £B0' £25  5 

£15  51 £35  10 £13  16/9 

£16,...  £22  10— £23  ...  £7  17/6— £8 

„— — ; £49  10 

£36,£56  10-£57  10 £31  10 

1/4*! 2/4J 7}d. 


£84| £32 

£90 £24  10 

.  73/0—86/01 29/3—33/3 

125/0! 33/7} 


£33;. 
.   l/6i. 
.l/5<!. 
27,525. 


£13  6 
2/9} 
...  2/2 
8.467 


660/0 63/0—64/0 


17-96d. 7  534. 

2750d.! 876d. 

1648d.i 773d. 

2050c.! 1325c. 

811.550| 934.600 

- £28 

...£56  10 £25  10 

£67 £26  10 

...„.  £60 £26  15 

£43 £24  15 

...     36/0 12/0—12/6 


3/9 

1/7 

....     13d. 
.  3/0—3/6, 


Hid 


-1/0 
1/OJ 
7Jd. 
1/4-1/8 


4,'8 

7/10 

5/10 

8/0! 

7/8! 

4/2, 

8/2 

...  143/0-157/0 
...  160/0—164/0 
...  120/0— 130/P 

95/0—98/0 

...108/0— 117'0 
...  105/0—109/0 

72/6— 74,''6 

...  236/0-238/0 

."!!!!!!!!;;"i84/o 

205/0 

...  100/0—102/0 


.  64,083.000 

231c 

90/8 

86/0 

8S6 

55/6 

116J  

65/3 

65/0! 

205/0 70/0-75/0 

44/6 7/0—7/3 

.  36/O--4O/0 14/0-17/8 

—1 84/0 

£6  5— £7 


34,640.000 

67ic. 

34/3 

28/6 

25/4 

20/0 

76lc. 
32/4 
25'9 


tl85/6 


G'a 3/8-3/10 

10/ff 4/6—5/0 

10  8 4/2— 4'6 

14/21: 5/8—6/0 

14.'2 4/6—5/4 

4/0-6/0 2/4—3/2 

...     16/0 3/6—4/0 

1280/0 60/0—74/0 

t208'0 58/0—68,0 

t203i0 — 

-192/0; 72/0—74/0 

t218/0! 75/0-  79/0 

nwn 71/0—74/0 

tl56/6 51/9—52/9 

t33B/0...  117/0-120/0 
tS-^O/O...  96.'0— 108/0 
t336/0...  98/0—110/0 
t336/0  ...  108/0—114/0 
■tl60/0— 162/0, 66/0—68/0 


.  134/0-136/0 


..  20,646,344  .... 
-.  20,851,144'.... 
..    6.012,000.... 

16/0.... 

45/6!. 

56/o:. 


tl68/0— 230/0; 53/0—64/0 

.  20.797,356! 19,777.254 

.  18.062.772; 17.272.000 

■    7.084.000 6,308,000 

53/0 10/3 

63/6 12/6—14/0 

_72/0 18/0 


Cocoa— In  Bond  Sent.  30 
—  Grenada,  eood  to  fine 


507.201 647,268 720,360 

231.851! 230,320 141.410 

419.006 352.309 340,250 

,  484.000! 769.000 484,000 

..  140/0— 160/0  ...  158/0—164/0 80/0—93/0 

"    ■'       130/0—132/0 41/6 

325.339.954  ...    123.2.30,277 
284.327,931  ...    155.447.972 

..  30.939.007 26.561,765 

215,251.000 78,292,000 

.-,^,      1/51 8}d. 

,,,  7}d. 1/6, 8}d. 

4S<l.norn.l 1/3! g}^ 


67/0—62/0  ... 
307.098,913  ... 
307.175.331  ... 
•  23.965.352  .... 
189,712.974... 
7i'i.| 


™'-; 913.0001 1,402.0061 309,000 

'•'^M 54/0— 86/0I 85/01 52/6-56/0 


•  Estimated. 


t  Controlled. 


§  New. 


(1  ex  Pwotory. 


VII  -RAILWAY  REVENDE  STATEMENTS. 


Oaaadlaa  PaoiSo   

8  fne«. 
Brand  Ttonk 


i    Period  j       Gross 


+  or- 


Net 


Aug. 

to     Aug. 

Mai. 

3  mat.  to    Mar.! 


»17.064,000—     931,000 

116,893.000'— 10,535,000 

£:.378.700  +      £95,900 

3,772,200  +      593.200! 


+  or- 

«2,576.000|+    $375,000 

17.580,000  +  2,332,000 

£122.9001+     £68.400 

Dr.   91,4001+     306,500 


VIII.-RAILWAY   &  TRAMWAY   TRAFFIC   RECEIPTS. 

,„rt*  ^'"'''"S"'  slalements  arc  now  published  by  the  name  Railways.     On  Aumul  S."* 
1914,  the  OmemmeM  asmmed  control  of  the  railways  of  Great  Britain  under  warraiUZ'- 
renrwable  Vcekty,  issued  tn  pursuance  of  Regulation  of  the  Forces  Act,  1871.     TItt  IrUh, 
railvays,  similarly,  u^ere  taken  over  as  from  January  1,  I9I7.  V 

INDIAN         VTeek  or     Miles   1      Uross        IT  or  —  on  ,  No.     Aggregate  |     +  or  —- 
inUlAn.         Month       Open    |   Receipts      Tear  Ago    jwks      Eloelpts       Tear  Ago 


Assam  Beogal  Sept. 
Barsi  Liqht  ...l^epL. 
Eengal&N.W.jSept. 
Bene.  DooarsjAug. 
Beng.  Naspui  r^f  1  t. 
Bomb.  BarodniOct. 

Burma      jSept. 

Del.Um.Kalb.lOot- 
East  Indian  ...lOct. 
Gt.  Indian  Pen'Oot. 


M.4dras&S.M. 
Kizam's  Guar. 
Roh.  &  Kumii 
South  Ind-an 
South    PuDJal 


COLONIAL 


Can.  Northeni 
Can.  PaciSr-  ... 
Grand  TrunV 
Mashonaland 
Mid.  W.  Aust. 
NewCapeCent 
RhoJpsiii  Rlye 
Temis'^ouata., 


FOREIGN, 

Areentme 

Al^^^.East.. 
Ar?.  L'rtmaanO 
B.A.  &  Pacia. 
B.A.Ot.  SoutI 

r>o. 

B.A.    Wester) 

Do. 
B.    A.  Centrum 
Cent.    Argent. 
Cord.     Contra, 
Entre  Eios    .. 

Brazilian. 

BrazilGt.Soutl 
l.ia'/ilKi'iiwa; 
Gt.  W.  Brazi 
Leopoldina  .. 
San  Paulo  ,. 
^.ofBahiaP.W. 
Chilean  and 
Peruvian. 

AntoIai:.i^t:i ... 
Arauco  ......... 

N'itratc(2'^'ks). 
t'eruvianCorp. 
Taltal    

Cuban. 

Cuba  B^iilroai; 

Havana    Cent. 

U.  of  Havan;^ 

Uruguayan. 

Gent.  UruK'Ma} 

„     (E.  Est., 

„     (N.Kst., 

„     (W.Est.) 

Mid.   Uruguay 

N.W.  Urugiia> 

UruL'.  N'orthn. 

MlBceilaneots 

Ako}  &Giiuu,a 

Bilbao   

Bolivar     

0  tlorab.Natnl. 
Losia  Rica  ... 
Dorada  Ext. 
Egvpt'iiDelt;. 
Gt.  S.  of  Spaii 
LaGuairaX-Ca. 
Ottoman  Ry.. 
Para^nav  Cent 
Puerto  CabelU 

Salvador 

Sant.i  F6  Prov. 

French  Ryp.- 

S'm'nad-S'tiVo 

7.:Ur..&  Huelvii 

TRAHS. 


ept, 

pt. 

Sept. 

S"Pt. 

June 


1,044 

118 

2,067 

158 

2,695 

2,871 

1,342 

239 

2,772 

3,121} 

3.028 

900 

661 

l,852i 

717 


Oct. 
Oct. 

Oct.     14 
July 

AllR. 

Sept.   24 

July 

Aug. 


1*     9,750 

14i    13,402 

3,616 

810 

277 

205 

1,397 


Oct. 
O.t. 
Oct. 
Oct. 
Oct. 
Oct. 
.'.  t. 
Aug. 
O./t. 
Oct. 

OLt. 

Aug. 
Dec. 

Uct. 
Oct. 
Oct. 
cept. 


O.t. 
June 
I  ct.  . 
Sept. 
Sept. 

Jan. 

Oct. 
Oct. 

Oct. 
Oof. 
Oct. 
o  t. 
-ept. 
Se',t. 
ept. 

Oct. 

li-pt. 

■ept. 

Aui. 

July 

■►.  t. 

Sept. 

Oct. 

Se^'t. 

0.'t. 

Oct. 

^ept. 

Oit. 

Aug. 
.'tept. 
.Sept. 


15 


30 


752 

111 
3,428 
3,891 
Net 
1.882 
Net 

190 
3,305 
1,205 

811 


Oct. 
July 
Aug. 
-ept. 
Aug. 
tept. 
Oit. 
Seit. 


Anglo-Argent. 
Borabav  Elec. 
Bra7JiianTrac. 
Brisbane  Elcv. 
Brit.Colunibi;, 
B.  A.  Lacroze 

Calcutta    

Oarth.&  Herr.„,  .. 
Chatham&DisljOct. 
Havana  Elect. |.lune 
Isle  of  Thanei,0.t. 
Kaleoorlie  ...ijuly 
Lanarkshire...  iDeo. 
Lima  Lipht  ...  July 
London  C.0....1oot. 
Madras{2wks.)|(  ict. 
Manila  Electric  Aag. 
1  eriianibu,o...|0'  t. 
Provincial  ...  Oct. 
RanLToon  Elec.  Sept. 
Shanghai  Elec.JAng. 
SinsaporeElei-.  Sept. 
U.ofMontevid.S.pt. 


3,530 

1.010 

1,831 

153J 

62 


838 

84i 

390 

1,140 

180 


70 
681 

273 
311 
186 
211 
319 
113 
73 

33 

15 
136 

86 
190 

70 
659i 
104 

22i 
193 
274 

34 
100 

1,181 

80 

112 


82,28,559  - 

12.400  + 

4.37,740,+ 

34,611 1  + 

10.38.000— 

19,66.0001  + 

5.73.886!  + 

98.000  — 

27.68.000l- 

21.69.100!- 

11.35.0001  + 

2.47.038!  + 


83.504 
8.65,070 
7,99,188 


Sl,869.800 

4,898.000 

£3J5.312 

103.694 

8,57^ 

2.817 

162,271 

?34,758 


10,400 
1.730  - 
105.000 
125.09f 
1.000  - 

62 ,00c 
—  3.00c 

58.553 
148.00f 

41.00f  - 

15,00C  - 


10,1301  24 

900j  24 

63,6C2  24 

2,276  ' 

1.82,000 

2,24.000! 

93,260' 

20,169. 

1,01,000     _ 

198.3101  28 

88.911!  24 

4.525'  23 

7,967  24 

76,062,  24 

804  3'" 


20 

25 

!  2 

23 
2 
3 


124.900 

791,000 

71.044 

8.128 

211 

274 


32,20.620  — 

6.84.600  — 

1.37,fi!,U8  + 

4.26.590  — 

2.83.80.139  — 

22.32.0C0  + 

1,31.60.520  + 

1.99,142  - 

62.55,000  - 
6.89.33.763  — 
3  12.09.156  + 

67.59  989  - 

32.69.435  + 
2,02,98.090  + 

25,08,100  - 


l,40r 
849 

12.000 

11.000 

4,001. 

2,371 
57.00( 
I5.65C 

6,00c 


110    ■■'      56,251  + 


M4,859.00C  - 
£  16.60C  — 
£  31.169  - 
£  27.659  — 
M      86,000  - 


Jl 
41 
41 
lO"! 
Zm 
39 


6,985  lOm 
4,914    8m 


15,830 
12.000 
13-340 
S  1,342,7C( 
£         9.376 

$  1,606,385 
10.348 
£       46,216 


£ 

£ 
& 

e 
s 

£ 

Pa. 

£ 

£ 

£ 

£ 

£ 

£ 

Pa. 

£ 

£ 


26.69 
3.970 
2.2  4 
2,064 

13,404 
6.851 
1,696 

14.950 

629 

11.266 

21.827 

17.837 

21.260 

13.173 

65076 

9,230 

12.277 

3,340 

4..600 

2.125 


£     150,128 
£        8,450 
13,890 


15.25c    8m 

141.271  12''i 

2,80t:  42 


17,06.288 
1,60,600 

19,74.109 
1,21.308 

10.41.376 

2,41,000 

9,67.007 

44.905 

64.000 

23  79.068 
5.62.104 
3.68.6U 
4.44.768 
2,21.815 
33,839 


52.358.600'+  5.059.877 
145.354.000— 13.1i;8,00O 


12.517.599  + 

1,006.304  + 

16.068  - 

97.178  — 


1,383.366 
300,570 


20.'j42 

232,476 

1.753 

14.443 
259.496 

37.3ia 


13,200 
4,697 

127.C0O 
22,000 
12.000 
77,000 
33.000 
2,406 

445.000 
31.400 
45„i00 


6.293 
18,208 
68,000 


28,860 

500 

12.38t 

165.401 

18,488 

448.284 

3.311 

43.383 

7,431 
606 
459 
636 

3.649 
290 
200 


2,950 

1.811 

4.044;  9"! 

1.173,  8m 

11,073  Iw 

6.250  9m 

2.943  26 

21,739  41 

4,520  Om 


14 


16 


31 


10 


400  £  85.527  +  5,192 
—  Rs.9.42.353  +  1.02.6L2 
378l'M16,744000i+  3,907,000 


1,280 
500 
633 

10,823 
78 


46,220+ 

844.154  + 

65.873  - 

95,020  + 

4,244  + 

2.023  + 

140,0571- 

869,- 

2,360  — 

6.467  + 

84.770  + 

102.116- 

45.814  — 

297.128  + 

3.792  — 

3.614  — 

1,32.225 

26}«  .V.J170.739  + 

26M       14-517  — 

801  £       44.827  + 


401  £ 
334    » 

61  ,£ 
35iR 
9  £ 
15  !£ 
86  't 
20i£ 
20i£ 
284  £ 
86  £ 
155J£ 
15iR 
65  » 
59  £ 
21t£ 
25   H 


1,527   9"! 


790  „ 

33.646  2"! 

2.270,  3ra 

3,824  42 

1,971:  9'" 

GO  40 

6.187  6"i 

28  1 

884,  7m 

l,S^7l  52 

25.005  7"! 

26  29 

6.670  40 

4,710 

1,768 

126 


182.200  — 
24.695  - 
1.876,000!— 
2,251.000  + 
230.000,- 
1,207,000  + 
163.000  + 
108-393  — 
2.705.000!  — 
875.700!  - 
296.300  — 


384,150+  11.200 
57.772.000  +  7.619.243 

610.500-  332.600 
1.388.295—  763.693 
1.258.303  —     661,669 

655,000  —     265,000 


884.040  -  1,045.726 

343.422  +       10,700 

400.695—     375.044 

3,477.(80-       34.366 

27,811 !-       69.086 

8.497.481  +  1,017.244 
159.527  -  42..  64 
834,196;-     740,930 


336.471  + 
62.433- 
37.362  — 
29.916!- 
38,831  — 
17,766  - 
4,616  - 


636,600 
14.922 
93,011 

157,707 

172,750 

176.660 

2.096.452 

87,700 


+ 


44,791 

10.694 

6,424 

6.P69 

12,919 

212 

1.411 


+  103.800 

—  14,707 

—  286 
+  _6.291 

+       20,822 

—  60.608 

—  1,464.816 
39,440 


63.540  —  17,160 

42.000—  6.000 

34,645—  16,516 

1,074,409—  236,707. 

93.210—  37,268 

126,586  +  13.417 


3,265,231  +  156.669 
62,71,876  +  6.39.77J 
111.420.000i+2e,798.000 


8m 

42 

1 

I  gm 


13,339    . 
3.117  36 
3,11111m 


424.040  + 

1,684,309  + 

163,6901  + 

33,4?,305  — 

22,236  — 

67,652;— 

844.664^+ 

14,638  — 
221,564  + 
442.178  + 

2,922.117,+ 
780.204  — 

2,412.419  + 
164,268  — 


1,299,918  + 
467,799  — 
608,426  + 


11.020 

85,299 

4  627 

4>67,080 

16.628 

2,391 

nJ04 

8.600 
27,729 
39.229 
367678 
167.929 
236.079 
126,186 


124.064 

329.500 

36.804 


UNPiERGROUND  ELECTRIC  RAILWAYS  CD.  OF  LONDON.  LTD. 

Metropolit.an  District  Rly.,  London  Electric  Ely.,  City  and  South  London  Rly., 
Central  London  Ely.,  London  General  Omnibus  Co. 

w  .       Yr^  S  ';'■'■  I?'  ^246,351 ;    Aggregate,  Jan.  1— Oct.  I5,  £9,800.725. 

Metropolitan  Electnc  Trams,  London  United  Trams,  South  MetropoUtan  BleetrlO 
Trams,  l-ramways  (M.B.T.)  Omnibus  Co.,  Qearless  Motor  Omnibus. 

Week  to  Oct.  15,  £57,783  ;   Aggregate,  Jan.  1— Oct.  I5,  £2,289,650. 
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GOVERNMENT  UNEMPLOYMENT 
SCHEMES. 

TuE  history  of  the  Government's  efforts  to  grapple 
with  the  present  economic  crisis  is  briefly  told.  The 
~"year  after  the  Armistice  some  such  eventualities  as 
the  present  were  foreseen,  and  large  sums  of  money 
were  voted  by  Parliament  for  the  restoration  of 
Eui-opc,  while  an  export  credits  scheme,  with  an  up- 
ward limit  of  ,t2G.00(),()00,  was  put  in  force.  In 
.August  192(1,  to  prevent  possible  hardships  resulting 
fi-om  future  unemployment,  8,000,000  workers  were 
l)y  an  amending  Act  brought  within  the  purview  of 
the  State  Insurance  scheme;  and  in  the  same  month 
a  special  Cabinet  Committee  was  appointed  to  consider 
the  further  action  necessary  to  deal  with  the  problem. 
It  inaugurated  certain  relief  schemes,  £10,400,000 
being  allocated  for  arterial  roads  and  £.3,000,000  for 
assisting  local  authorities  desirous  of  starting  relief 
works.  Steps  were  also  taken  to  enable  ex-Service 
men  to  settle  in  the  Dominions,  £637,0{J0  being  voted 
for  the  purpose,  and  up  to  the  present  60,000  men 
have  taken  advantage  of  the  scheme  to  emigrate.  The 
addition  of  the  eight  million  workers  to  the  Insurance 
Fund,  mentioned  above,  has  involved  the  distribution 
of  £48,000,000  to  unemployed  families,  while  under 
the  scheme  for  road-making  and  general  relief 
measures  up  to  £25,000,000  has  been  expended,  and 
■employment  found  for  at  least  200,000  men.  Thus 
moie  than  seventy  million  pounds  have  already  been 
spent,  exclusive  of  advances  under  the  export  credits 
scheme,  and  the  benefits,  though  not  inconsiderable, 
.have  scarcely  more  than  touched  the  surface  of  the 
problem.  The  reason  for  the  failure  is  that  the  inter- 
national aspect  of  the  problem,  which  we  have  always 
striven  to  emphasise,  has  been  neglected.  As  Mr. 
Asquith  remarked  in  the  course  of  Wednesday's  debate, 
"  The  root  causes  of  unemployment  are  not  domestic, 
but  international."  Unemployment  exists  in  an 
aggravated  form  in  most  countries,  and  concerted 
international  action  will  be  necessary  before  it  can  be 
set  right,  unless  a  purely  laissez-faire  policy  13 
adopted. 

It  can  be  said  of  the  Prime  Minister's  schemes  that, 
in  the  circumstances,  they  a)'e  probably  the  best  that 
can  be  evolved,  but  it  is  surprising,  in  view  of  the 
past  records,  not  only  of  this,  but  of  all  other  Govern- 
ments in  the  sphere  of  trade  and  commerce,  that  they 
have  been  received  with  such  a  imanimous  chorus 
of  approval.  A  contributory  cause  of  the  present  de- 
pression is  the  high  level  of  taxation,  both  imperial 
and  local,  and  anything  tending  to  increase  Govern- 
ment outlay  will  in  itself  impede  recovery,  unless 
■countervailing  economies  ai*e  effected  in  other  direc- 
tions. The  position  of  the  national  finances  is  such 
that  additional  burdens  camiot  be  lightly  undertaken, 
except  in  the  hope  that  positive  benefits  will  speedily 
accrue  to  the  country.  The  Prime  JMinister  is  ever  an 
optimist,  and  he  sees  a  roseate  future  for  the  new 
arrangements,  but  it  is  a  task  surpasijing  the  capacity 
of  even  the  most  able  Government  or  the  most  astute 
Finance  Minister  to  revive  trade  internationally,  or  to 
remedy  the  defects  of  the  .present  exchange  machin- 
ery. There  is  no  doubt  that  many  Continental  coun- 
tries need  our  products,  but  their  demand  Vi-ill  become 
effective  only  at  a  price,  and  even  if  we  do  bring  our 
costs  of  production  down  to  a  level  which  will  permit 
us  lo  quote  competitive  prices,  there  will  still  remain 
tlie  difficulty  of  securing  payment.  It  is  for  this 
reason  that  concentration  on  tiiie  currency  problem  is 
■essential,  and  we  would  commend  to  the  earnest  atten- 
.<ion  of  our  readers  The  St.\tist's  efforts  at  a  solution 


which  are  set  forth  in  the  succeediag  article.  Trade, 
as  Mr.  lAoyd  George  remarked,  camiot  be  built  up  on 
an  '"acrobatic  basis,"  but  his  proposals  do  not  touch 
the  central  question  of  currency  and  exchange 
stabilisation. 

The  old  export  credits  scheme  is  to  be  subjected  to 
no  less  than  four  amendments.  In  the  first  place, 
instead  of  guaranteeing  eighty-five  per  cent,  of  the  cost 
of  the  goods  exported,  the  State  is  now  to  guarantee 
one  hundred  per  cent.,  with  recourse  against  the  (ex- 
porter to  the  extent  of  fifty-seven  and  a-half  per  cent., 
leaving  the  State  risk,  provided  the  exporter  does  not 
default,  at  the  old  figure  of  forty-two  and  a-half  per 
cent.  Secondly,  to  avoid  the  cumbrous  procedure 
whereby  sanction  for  each  separate  transaction  was 
required  from  the  Department  of  Overseas  Trade,  a 
maxiniutn  is  to  be  fixed  for  each  firm  on  the  advice" of 
a  special  business  committee.  Thiixlly,  the  area  is  to 
bo  extended  to  include  not  only  the  British  Empire 
and  devastated  countries  but  apparently  all  other 
countries.  Fourthly,  the  length  of  the  credit  is  to  be 
determined  by  the  quality  of  the  goods,  twelve  months 
being  allowed  in  the  case  of  consumable  goods  and  up 
to  six  years  in  the  case  of  capital  goods.  Difficulties 
of  financing  will,  however,  inevitably  arise,  and  the 
Government  guarantee  is  not  sufficient  of  itself  to  dis- 
pose of  them,  especially  as  the  banks  have  not  con- 
sented to  act  as  agents  of  the  Government.  The 
exporter  must  put  himself  in  funds,  and  he  will  have 
to  discount  the  bills  in  the  London  market.  It  is  more 
than  doubtful  whether  long-term  bills  of  the  character 
intended  will  find  purchasers.  If  the  bills  are  not 
for  current  trade  usages,  that  is,  from  three  to  six 
months,  a  ready  discount  market  cannot  be  ex- 
pected, as  the  banks  will  scarcely  take  twelve 
months',  much  less  six  years'  bills,  even  with 
the  Government-  guarantee  behind  them.  On 
this  account  the  bills  will  in  the  end 
probably  become  something  in  the  nature  of  a  lock- 
up for  the  Bank  of  England.  On  the  question  of 
Government  recourse  against  exporters,  if  the  latter 
are  unable  to  meet  their  engagements,  the  Government 
liability  will  be  appreciably  more  than  the  forty-two 
and  a-half  percent,  provided  for.  Further,  Mr.  Lloyd 
George  and  the  other  speakers  in  the  debate  disregarded 
the  fact  that  what  most  of  the  devastated  countries 
require  is  not  goods  manufactured  in  this  country,  but 
raw  materials — such  as  wool,  cotton,  jute,  rubber, 
and  similar  commodities — to  enable  them  to  resume 
manufacturing  on  their  own  account. 

The  Government  also  propose  to  give  facilities  to 
foreiKii  and  colonial  Governments  and  municipalities 
seeking  to  raise  funds  in  the  United  Kingdom,  pro- 
vided that  the  money  so  obtained  is  spent  in  Great 
Britain.  This  condition,  which  even  before  the  War 
was  more  or  less  implicit  in  all  loan  contracts  made  by 
foreign  countries,  is  now  for  the  first  time  intro<luced 
here  as  part  of  a  general  policy. 

The  Government  also  propose  to  allocate  a  sum 
of  £1,600,000  to  a  new  fund  called  the  Unemployed 
Workers'  Dependents  Fund,  wliicli  is  to  be  established 
for  six  months.  £300,000  is  to  be  devoted  to  assisting 
emigration  and  approximately.  £8,000,000  to  relief 
works.  The  upward  limit  on  guaranteed  loans 
in  respect  of  contracts  placed  in  this  country 
is  £25,000,000,  and,  adding  to  thi^  the  sum  of 
£2(1,000,000  in  respect  of  export  credits  (of  which, 
however,  £3,000,000  has  already  been  allocated),  we 
get  a  contingent  Government  liability  of  well  over 
£60,000,000.  It  is  possibly  no  more  than  a  coinci- 
dence that  the  deficiency  of  revenue  as  compared  with 
expenditure  from  the  beginning  of  the  financial  year 
totlio  Loth  inst.  is  about  the  same  figure,  .£64,100,000. 
With  such  a  deficit  it  is  obvious  that  the  State  cannot 
go  on  adding  recklessly  to  its  liabilities ;  and  if  the 
present  gi-andiose  schemes  are  to  achieve  anything  like 
the  success  now  claimed  for  them  the  supposedly 
drastic  recommendations  of  the  Geddes  super-axe 
Coinniiiice  nuist  be  carried  out  to  the  letter. 
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THE  WORLD'S  CURRENCY  PROBLEM. 

PREPARATIONS    FOR    REFORM. 

In  the  previous  article  on  the  above  subject,  appearing 
in  The  Statist  of  September  24,  we  drew  attention 
to  the  impossibility  of  restoring  everywhere  the  pre- 
War  gold  parities  of  exchange  and  advocated  the 
re-anchoring  with  gold  of  existing  inflated  currencies 
at  their  reduced  gold  values.  Before  proceeding  to 
discuss  the  difliculties  in  the  way  of  such  an  operation, 
one  predominating  consideration  calls  for  emphasis. 
Most  authorities  are  agreed  that  currency  stability  can 
eventually  be  restored  only  by  the  re-introduction  of 
the  gold  standard — no  alternative  standard  that 
seems  practicable  or  likely  to  be  adopted  has  so  far 
been  proposed.  Now,  as  we  endeavoured  to"  show  in 
the  previous  article,  deflation  of  existing  paper  cur- 
rencies back  to  the  pre- War  statutory  gold  values  is 
impossible  in  the  vast  majority  of  cases.  The  step  we 
propose  is  the  only  alternative  to  such  rigid  deflation. 
It  follows,  therefore,  that  sooner  or  later  the  old  gold 
ratios  with  the  present  paper  currencies  will  have  to 
be  discarded  in  name  as  well  as  in  fact,  and  new  gold 
ratios  on  the  basis  of  existing  values  will  have  to  be 
adopted.  If  events  are  allowed  to  take  their  course, 
present  currency  conditions  will  prevail  indefinitely, 
and  it  is  fatuous  to  suppose  that  order  will  eventually 
be  restored  without  conscious  effort  and  by  some  auto- 
matic process  of  evolution.  It  requires  no  great  effort 
of  the  hnagination  to  foresee  that  unless  joint  action 
is  taken  by  the  nations,  after  the  lapse  of  many  years 
of  chaos  during  which  many  countries  would 
be  driven  to  bankruptcy,  the  world  would  ultimately 
be  forced  to  re-impose  the  gold  standard  through  the 
method  here  foreshadowed. 

THE    UNITED    KINGDOM    AND    GOLD    RE-VALUATION. 

It  has  been  suggested  that  in  the  ease  of  the  United 
Kingdom  deflation  back  to  the  old  gold  ratios  is  pos- 
sible, and  accordingly  this  step  is  unnecessarj'  and 
highly  undesirable.  The  argument  jiut  forward  is  that 
the  credit  of  the  nation  is  pledged  to  repay  in  gold 
values  those  who  lent  their  savings  to  the  Government 
in  time  of  war.  Now,  apart  from  the  considerations 
that  the  bulk  of  the  debt  was  contracted  in  depre- 
ciated paper  values ;  that  a  large  pa.rt  of  the  War  Debt 
has  passed  out  of  the  hands  of  the  original  holdei's ; 
that  a  substantial  portion  of  the  Debt  has  already  been 
redeemed  at  the  reduced  purchasing  power  for  money ; 
and  that  it  is,  in  fact,  the  declared  policy  of  the 
Government,  as  expressed  more  than  once  by  Mr. 
Chamberlain,  to  redeem  as  much  of  the  Debt  as  pos- 
sible while-  ))ric.es  are  high,  there  are  two  main 
objections  to  deflation  of  the  currency  back  to  the  statu- 
tory gold  value.  In  the  first  place,  the  burden  oi  the 
National  Debt  would  be  increased  probably  beyond 
the  capacity  of  the  countiy  to  pay,  even  with  the 
present  excessive  scale  of  taxation.  Assuming  that  in 
order  to  re-establish  the  old  gold  ratios  for  the  cur- 
rency, commodity  prices  would  have  to  be  reduced  to, 
say,  the  average  of  prices  during  the  three  years  1912. 
1913,  and  1914,  the  real  burden  of  the  Debt  would 
be  increased  in  the  ratio  100:  197 — that  is,  if  we  take 
The  Statist  index-numbers  for  wholesale  prices  as 
representing  changes  in  the  commodity  value  of  the 
currency,  and  compare  the  average  for  the  past  nine 
months  with  the  average  in  the  three  years  mentioned. 
The  present  nominal  value  of  the  aggi'egate  gross 
liabilities  of  the  State  is  approximately  £7,800  million. 
According  to  the  foregoing  calculations,  after  the  re- 
adjustment in  the  price-level  is  effected,  and  assuming 
that  no  redemption  had  been  effected  in  the  meantime, 
the  real  burden  of  the  Debt  would  represent  £15,366 
million  in  the  average  conmiodity  value  for  cur- 
rency during  the  past  nine  months.  The  annual 
interest  charge,  which  is  estimated  at  £345  million 
during  the  current  financial  year,  would  be  in- 
creased to  the  equivalent  of  £680  million  in  present 
values.  In  order  to  visualise  what  a  severe  handi- 
cap on  industry  ihis   would  mean  it  is    only   neces- 


sary to  mention  that  the  total  Government  expendi- 
ture in  the  year  1912-13  was  only  £189  mdlion, 
wliich,  adjusting  for  the  change  in  the  price-level, 
would  represent  £372  million  according  to  the  com- 
modity value  for  currency  during  the  current  year.  In. 
the  second  place,  even  if  it  were  possible  to  achieve 
the  requisite  reduction  in  prices,  it  is  hardly  con- 
ceivable that  the  necessary  deflation  could  be  accom- 
plished except  during  the  course  of  a  great  many  years. 
As  the  United  Kingdom  is,  perhaps,  still  a  country 
of  first  importance  in  international  finance  and  inter- 
national trade,  it  is  evident  that  the  world  as  a  whole 
could  not  regain  currency  stability  until  we  had  finally 
completfCd  our  laborious  and  hazardous  task  of  currency 
deflation,  and  perhaps,  when  we  had  finally  attained 
our  object,  other  nations  would  not  be  ready  to  re- 
adopt  the  gold  standard.  In  the  meantime,  as  we 
know  from  experience,  the  fall  in  commodity  prices 
would  so  impair  both  our  internal  and  our  exteiTial 
trade  that  the  nation  as  a  whole  would  suffer  a  loss 
probably  greater  than  the  gain  to  holders  of  Govern- 
ment securities. 

CONDITIONS    OF    SUCCESS. 

But  even  if  gold  revaluation  is  objected  to  in  the 
case  of  this  country  there  can  be  no  doubt  of  its  neces- 
sity in  other  nations,  such  as  Prance,  Italy,  and  Bel- 
gium, not  to  speak  of  countries  hke  Germany,  Poland, 
and  Eussia.  For  these  countries  it  is  better  to  face 
the  inevitable  at  once  and  to  set  about  preparing  the 
way  for  the  proposed  currency  reform.  The  first  diffi- 
culty to  be  encountered  is  the  selection  of  the  new  gold 
ratio  for  each  country.  As  explained  in  the  previous 
article,  the  ratio  is  to  be  determined  in  accordance  v\'ith 
the  actual  gold  value  of  the  currency  at  the  time  the 
change  is  made  or  the  average  value  over  a  period  to  be 
selected.  The  object  aimed  at  would  be  to  ensure  that 
the  new  gold  parities  of  exchange  to  be  established 
would  approximate  as  closely  as  possible  to  the  actual 
purchasing  power  parities.  It  is  clear,  however,  that 
it  would  be  useless  to  fix  the  ratio  for  a  particular 
currency  while  its  commodity  value  was  pursuing  a 
strong  downward  trend  due  to  inflation.  As  failure  on 
the  part  of  Governments  to  balance  revenue  with  expen- 
diture is  one  of  the  most  potent  causes  of  inflation,  it 
seems  essential  before  this,  or,  indeed,  any  other 
scheme  of  Currency  reform  can  be  introduced,  that  each 
country  should  bring  State  expenditure  witliin  the 
limits  of  what  the  nation  can  afford  to  pay  in  taxation. 
\t  all  events,  if  there  are  to  be  Budget  deficits  these 
must  be  covered  by  borrowing  on  a  long-term  security, 
if  possible  out  of  savings  of  the  community,  and  not 
by  pure  creation  of  purchasing  media  through  borrow- 
ing from  the  banks  or  printing  paper  money.  Now, 
there  are  many  countries,  especially  in  Central 
Europe,  in  which  there  is  little  immediate  hope  of 
eqiiilibrating  Budgets,  and  it  would  accordingly  be 
necessary  to  exclude  them  temporarily  from  the  pur- 
view of  a  scheme  of  currency  reform.  Fortunately, 
these  countries  are  at  present  comparatively  un- 
important from  the  viewpoint  of  international  trade, 
and  accordingly  their  inclusion  is  not  essential  to 
the  success  of  the  scheme.  Steps  would  have 
to  be  taken,  however,  to  prevent  unfair  competi- 
tion on  the  part  of  these  with  the  better  established 
countries,  and  they  should  be  compelled  to  get  rid  of 
their  Budget  deficits  as  speedily  as  possible  by  reducing 
expenditure  and  increasing  taxation,  in  order  that  they 
may  be  in  a  position  to  join  the  gold-using  group  of 
nations.  In  consequence  of  the  chaotic  state  of  tRe 
finances  of  the  countries  of  Central-Europe,  price  move- 
ments in  them  have  been  erratic,  and  seemed  to  have 
no  connection  with  price  changes  in  other  countries. 
Generally  speaking,  tliere  has  been  a  parallelism  in  the 
movements  of  commodity  prices  in  the  more  stable 
countries  since  the  Armistice.  Thus,  there  was  a  down- 
ward trend  after  the  conclusion  of  hostilities  until 
about  April  1919,  when  the  direction  of  the  movement 
was  reversed.     In  the  following  twelve  months  prices^ 


October  22,   1921.] 


THE     STATIST. 


607 


were  rising  steadily  in  nearly  all  countries.  Between 
April  and  October  of  1H2U  there  was  considerable  diver- 
gence in  the  uioveniinits,  but  towards  the  end  of  the 
year  price  levels  were  falling  again  at  an  almost  uni- 
form I'ate,  and  this  phase  continued  up  till  quite  re- 
cently. At  the  moment  there  is  what  seems  to  be 
the  commencement  of  another  retiction.  This  harmony 
of  price  changes  in  the  more  imixjrtant  commercial 
nations  points  to  the  success  of  the  currency  reform 
we  suggest.  The  essential  usefulness  of  the  gold 
standard  internationally  is  to  keep  prices  moving  in 
unison,  and  the  loose  sympathy  at  present  existing 
among  international  price  levels  would  be  translated 
into  close  uniformity  under  a  gold-currency  rdgime. 
The  readoption  of  the  gold  standard  would  also,  of 
course,  have  the  effect  of  giving  greater  stability  to 
prices  internally,  tut,  as  the  example  of  the  United 
States  sufSciently  demonstrates,  for  this  purpose  also 
it  must  be  .adopted  not  by  one  nation  alone,  but 
simultaneously  by  a  group  of  nations.  It  may  be  stated 
])rovisionally  that  the  list  of  countries  to  readopt  the 
gold  standard  should  include  the  United  Kingdom, 
<Janada,  South  Africa,  Australia,  Egypt,  India,  France, 
Italy,  and  Argentina.  There  are,  of  coui-so,  many 
other  less  important  countries  in  Europe  and  outside 
in  which  the  reform  could  be  made  at  the  same  time. 
In  the  United  States  and  Japan  the  gold  standard  is 
still  adhered  to.  Most  of  the  countries  here  mentioned 
have  to  contend  with  Budget  deficits,  but  these  do  not 
present  serious  difficulties. 

A  LESSON  FROM  INDIA. 
The  case  of  India  must  be  considered  separately. 
There  is,  perhaps,  no  other  countiy  whose  currency 
system  has  been  the  subject  of  more  Government  Com- 
missions and  of  greater  mismanagement.  Though  a 
strong  case  existed  for  the  estabHshment  of  a  gold 
standard  in  India,  succeeding  Commissions  and  Com- 
mittees have  opposed  it.  The  system  in  vogue  before 
the  War,  however — namely,  the  gold  exchange  standard 
— <loes  not  differ  fundamentally  from  the  gold  standard. 
It  is  interesting  to  note  that  the  statutory  establish- 
ment last  year  of  the  rupee  at  a  ratio  of  ten  to  the 
gold  sovereign,  instead  of  the  former  ratio  of  fifteen, 
was  an  experiment  of  the  nature  proposed  in  these 
articles.  As  is  well  known,  this  action  of  the  Govern- 
ment of  India  had  no  lasting  effecf ,  either  on  the  course 
of  prices  in  India  or  on  the  exchange  value  of  the 
rupee.  The  reason,  however,  is  obvious,  for  in  order 
to  be  successful  the  countries  with  whom  India  trades 
should  have  adopted  an  effective  gold  standard  simul- 
taneously with  the  currency  reform  in  that  country. 

In  later  articles  will  be  discussed,  among  other 
questions,  the  problem  of  providing  central  gold  re- 
serves in  each  country  and  of  maintaining  them  under 
existing  conditions  of  international  trade. 


SOUTH  AMERICAN  RAILWAYS. 

The  non-appearance  of  the  expected  post-.\rmistice 
trade  reaction  begot  in  South  America,  as  else- 
where, a  confidence  wliich  led  business  men  into  com- 
mitments ol  unusual  magnitude.  The  value  of  camps, 
livestock,  and  products  therefrom  rose  to  giddy  heights 
in  1919  and  1920,  and  the  sudden  slump  in  the  latter 
year  found  farmers  in  (he  difficult  position  of  having 
to  meet  heavy  liabilitie.s  in  respect  of  rent  and  interest, 
while  unable  to  market  their  cattle  and  crops.  Credit 
was  drastically  reduced  by  the  banks,  and  foreign  trade 
dwindled  to  a  low  figure.  Building  and  construction 
work  ceased.       Ancillai-y  enterprises  had,  of  course, 


^to  share  the  difficulties  of  the  fundamental  industries, 
i  and  it  was  only  to  be  expected  that  the  year  1920-21 
;  should   have  proved  unsatisfactorj-  for  transportation 
i  undertakings.       In    addition    to    the   general    depres- 
sion,  the  railways  had  to  meet  great  difficulties  of 
their  own.     In  the  opening  months  of  the  previous 
,  financial  year  a  whole  crop  was  carried  and  the  next 
crop  (192U)  was  transported  before  June  30,  thus  bring- 
ing two  crops  into  that  year  and  leaving  practically 
;  nothing  over  for  the  ensuing  twelve  months.       Even 
I  had  the  1921  crop  been  a  good  one,  then,  traffics  could 
1  not  have -exceeded  normal  figures. 

j         Unfortunately    the     1921     harvest     was     not    of 
[  even     average     proportions.       Not     only     was     Uie 
area    sown    with     wheat     the    lowest    for  fourteen 
j  yeai-s,     but     the     yield     was     also     poor.       Recetl- 
I  ing   prices    caused    the    farmers    to    hold    stocks    off 
■  the  markets  in  anticipation  of  a  more  favourable  trend 
1  in  values.     Uncertainty   regarding  the  Government's 
j  intentions  with  respect  to  an  export  tax  on  grain  also 
j  contributed  in  retarding    transactions.  ■  •  And    labour 
I  troubles,   culminating   in  the  port  strike   at   Buenos 
1  .\yres  in  May  last,  further  reduced  the  voliirae  of  traffic. 
.  Concurrent!  with  the  shrinkage  in  gross  receipts,  operat- 
ing expenditure  amtinued  to  expand,  partly  on  account 
of  the  cost  of  coal  and  materials,  partly  on  account 
of  the  higher  wages  and  ameliorated  working  conditions 
which  the  managements  of  the  various  railways  con- 
sidered   it    expedient   to    gi-ant    to   their   employees.. 
Net  earnings  consequently  exhibited  a  substantial  con- 
j  traction.       The  directors  of  the  Buenos  Ayres  Great 
Southern  and  of  the  Buenos  Ayres  Western  have  had 
to  draw  upon  their  resei-ves  in  order  to  maintain  the 
previous   rate   of  dividends;   the    Buenos    Ayres   and 
Pacific  has   passed  both  the   Second  Preference    and 
Ordinary  dividends ;  and  the  Central  Argentine  reduced 
the  Ordinaiy  dividend  from  six  to  four  per  cent.   • 

Present  indications  would  point  to  more  hopeful 
prospects  for  the  coming  year.  Ploughing  antl 
sowing  opepations  were  hindered  by  the  drought,  fol- 
lowed by  the  severe  frosts  of  June  and  July.  Recent 
rains  have,  however,  improved  the  outlook  for  the 
wheat  and  maize  crops.  Wine  production  will  pro- 
bably assume  more  favourable  pirdportions.  The  wool 
clip,  on  the  other  hand,  will  be  much  )-educed.  Pas- 
senger traffic  is  being  well  maintained,  and  has  almost 
recovei"edi  to  prc-War  levels.  The  collapse  of  the  port 
strike,  due  to  the  energetic  measures  of  the  Govern- 
ment, greatly  reduced  the  prestige  of  the  labour  unions 
and  removed  the  po.ssibility  of  any  similar  struggle  for 
some  time.  Though  more  peaceful  labour  conditions- 
are  to  be  expected  in  the  coming  year,  little  probability 
of  a  reduction  in  labour  costs  exist*.  Expenditin-e  will 
be  decreased,  however,  by  the  lower  prices  for  fuel  and 
material.  The  introduction  on  most  of  the  lines  of 
oil  fuel  should  in  itself  contribute  towards  economy  in 
fuel  costs.  Negotiations  extending  over  several  months 
resulted  in  the  publication  by  the  National  Railway 
Board  of  a  resolution  authorising  increased  tariffs  for 
the  cuiTent  year  and  declaring  the  same  to  be  just  and 
reasonable.  Subsequently  the  Minister  of  Public 
Works  refused  to  admit  the  validity  of  the  tariffs,  and 
at  present  an  impasse  exists.  It  is  inconceivable  that 
the  .\rgentine  Government  should  i-efuse  to  i-ecognise 
the  just  claims  of  over  £100,000,000  ofBritish  capital 
which  has  been  afforded  for  the  raiKx^ay  development  of 
the  country,  and  a  satisfactoi-y  settlement  of  the  ques- 
tion is  hoped  for  at  an  eariy  date.  The  traflic  receipts 
for  the  first  sixteen  weeks  of  the  cuiTent  ye;»r  compare 
unfavourably  with  the  corresponding  figures  for  last 
year,  and  have  caused  a    sharp   reduction    in    South 
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67,.'>43 
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3,517 
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36 
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...    29.090 

8,000 
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2,101 
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638 

02,533 

64.139 

3.19 
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...    17,317 

2,8.53 
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2,013 

C84 

3,394 

23 

35,333 

29,«.^9 

86 

H.  A.  &   I'liclflo 

...    10,000 

2,300 
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1.971 

1,076 

684 

27 

32,304 

7S9 

Cent.  UrnTiiay... 

...      2,000 

800 

2,393 

232 

326 

993 

38 

7.097 

O.  0.  East 
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8S0 

1.U6 
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— 

3.1 

3.019 

.. 

C.  U.  North     ... 

...      1,000 

(i37 

107 

— 

— 

23 

1,787 
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American  share  quotations.  Traffic  receipts  for  the 
current  year  and  income  statements  and  balance  sheets 
for  June  30,  1921,  of  the  four  leading  Argentine  com- 
panies and  for  the  three  Uruguaj'an  lines  will  be  found 
appended ; — 

South  American  Railway  Traffic  Receipis. 

Inc.  (+)  or 


Julvl  to 
October  16, 
■     1921 
£ 

182,000 

24.695 
1,876,000 
2,251.000 

230.000 
1,207,000 

IM.OOO 
2,705,000 

Buenos  Ayr  eg    Westerly  Bailway. 
1920-21.        1919-20. 
£  £ 

9,657,232        5,344.961 

3,767,246        3,651,035 


Argentine   N.    Eastern 
Argentine    Transandine 
Buenos  Ayres  and  Pa.cific 
Buenos  Ayres  Gt.  Southern  (gross) 
Buenos  Ayres  Gt.  Southern  (net) 
Buenos    Ayres  Western   (gross) 
Buenos  Ayres  Western  (net)  ... 
Central   Argentine        


Receipts 
Expenses 


Dec.  ( — )  on 
Corresponding 
period  of 
1920 
£ 

-  13,200 

-  4.597 
-127,000 
+  22,000 

-  12,000 
+  77.000 
-f  33.000 
-445,000 


1918-19. 

£ 
3,914,688 
2,796,125 


Net  income 
Rentals,    intere-st.    &c. 
Preference  dividend  ... 
Ordinary    dividend    ... 

Reserves  

Carrv-forward 


589,986 
417,456 
129,855 
589,820 

(4%) 
-500.000 

37,973 


1.693,936 
305,247 
129.855 

1,006,165 
(7%) 
250,000 
85.098 


Suenos  Ayres  Great  Southern  RaUway. 

1920-21.  1919-20. 
£  £ 

Receipts  9,239,6'73  9,842,608 

Expenses  7,364,273  6,600,973 


1,118.563 
409.921 
129.855 

(4%) 

82,430 


1918-19. 

£ 
7.763,136 
5,715,937 


Net   income     

Rentals,  intere.st.  &c. 
Preference  dividend  ... 
Ordinary    dividend    ... 


Reserves 
Carrv-forward 


Receipts 

Expenses 

Net   income     .. 
Interest,  &c.    . 
Dividend.'! 
Reserves 
Carry-forward 


1,875,400 
805.280 
400,000 

1,063,600 
(4%) 

-550,000 
56,520 


3.241.535 
756,636 
400.000 

2.036.300 
(7%) 

69.956 


Central  Argentine   liailu-ay. 

1920-21.         191920. 

£  £ 

10,201,446        9,913,320 

7,779,799        6,604,946 


2,421,647 

836,726 

1.563,785 

166,299 


3,308,374 
836,725 

2.176,232 
200.000 
145,163 

Buenos  Ayres  and  Pacific  Railway. 
1920-21.        1919-20. 
£  £ 

Receipts  7,002.065        9,252,609 

Expenses         5,872.227        5,712,237 


Net  income 
Rentals,    interest,    &c. 
Preference  dividend  ... 
Ordinary  dividend     ... 

Reserves  

Carry- forward 

Central  Uruguay 


Receipts  

Expenses  

Net   income 

Interest,   &c 

Preference  dividend  .. 
Ordinary   dividend    .. 


1,129,838 

1,716,998 

60,000 


27,015 


3,540,372 
2.103,996 
110,000 
500,000 
(5%) 
500,000 
674,176 


2,047,199 
794.214 
400,000 
872,700 
(3%) 

21.257 


1918- 19. 

£ 
7,189.845 
5,859.259 

1,330.586 

836,724 

1,100,046 

-300,000 

49,746 


191819. 

£ 
6,606,881 
4,483,808 

2,123.073 

1,870,183 

110,000 

124,999 

(2%) 

347,800 


Eastern   Extension   Railway. 

1920-21.  1919-20.  1918-19. 

£  £  jp 

304.891  337,785  305,440 

139,634  155,764  138,028 


165,257 
71,106 
43.000 
51.600 

(V-i%) 
4,709 


182,021 
76,954 
43,000 
61,920 

(9%) 
5,158 


Carry-forward 

Central  Uruguay  Northern  Extension. 

1920-21,  1919-20, 

£  £ 

171,595  198,895 

78,383  91,904 


Receipts  

Expenses  

Net   income     

Interest,   &c 

Ordinary   dividend    ... 

Carryforward 


93,212 
50,989 
41,000 

(5%) 
1,843 


106,989 
47,166 
65,000 

(8%) 
620 


167,412 
68,940 
43,000 
59,985 
(9%) 
5,011 

191819. 
£ 
204,678 
93,659 

111,019 

42,878 

72,000 

(9%) 

5.799 


Receipts 
Expenses 


Central  Uruguay  Railway. 

1920-21.        1919-20. 

£  £ 

1,385,654        1,462,213 

1,210,035  915,592 


Net   income     ... 
Interest,  &c.    ... 
Preference  dividend 
Ordinary  dividend   . 

Reserves 
Carry-forward 


175,619 

268,289 

44.000 


-100,000 
37,504 


546,621 
256,560 

44,000 
116,000 
(7%) 
130,000 

74,173 


1918-19. 

£ 
1,376,487 
908,237 

468,250 
191,339 

44,000 

96,000 

(6%) 
120,000 

74,113 


UPPER  SILESIAN  SETTLEMENT. 

It  was  provided  by  the  Treaty  of  Versailles  that  one 
month  after  the  ' '  notification  ' '  to  Poland  and  Ger- 
many of  the  Alhed  decision  in  regard  to  Silesia,  Allied 
control  over  the  Province  should  cease.  It  has 
recently  been  recognised  that  such  immediate  cessa- 
tion of  control  would  be  inad^dsable,  and  by  a  verbal 
quibble  the  Alhes,  instead  of  "  notifying  "  the  decision, 
have  "  communicated  "  it.  The  "  notification  "  will 
come  at  a  later  date,  when  the  Delimitation  Commis- 
sion, which  is  to  mark  out  in  detail  the  new  Polish- 
German  frontier,  has  completed  its  task.  By  that 
time  it  is  hoped  that  a  newly-appointed  body,  called 
the  Mixed  Commission,  composed  of  equal  num- 
bers of  Germans  and  Poles  from  Upper  Silesia,  with 
a  President  of  another  nationahty,  will  be  able  to 
function  properly.  Some  such  arrangement  is  neces- 
sary to  ensure  the  continuity  of  the  economic  life  of 
Upper  Silesia,  which,  owing  to  the  density  of  its 
population,  the  number  of  its  industrial  undertakings, 
and  tlie  closely-woven  network  of  its  means  of  com- 
munication, admits  of  no  natural  line  of  cleavage. 

^Vllile  the  major  portion  of  the  Province  is  assigned 
to  Germany,  a  large  part  of  the  rich  south-east  goes 
to  Poland  and  the  much-disputed  industiial  area  is 
divided.  Starting  north  at  Odeiberg,  the  new  frontier 
runs  between  Eatibor  and  Eybnik,  nearer  to  the  foiTner, 
bui  still  east  of  Ostrog,  which  remains  German.  To 
the  north-west  of  Eybnik  the  frontier  turns  sharply 
to  the  east,  leaving  Gleiwitz  and  Beuthen  on  the 
German  side  and  Kattowitz  and  Konigshiitte  on  the 
Polish.  It  then  swerves  north-west,  going  to  the  west 
of  Tamowitz  and  Lublintz.  The  Council  state  that 
they  carefully  examined  various  solutions  for  giving 
faithful  expression  to  the  plebiscite  results,  and  they 
endeavoured  to  assign  to  each  State  a  number  of 
electors  not  differing  appreciably  from  the  total  num- 
bei-  of  votes  given  in  its  favour,  at  the  same  time 
equalising  and  reducing  the  minorities  as  far  as  pos- 
sible. They  were  also  guided  by  economic  and  geo- 
graphical considerations.  The  constitution  is  recom- 
mended of  an  arbitral  tribunal  to  settle  any  private 
disputes  which  may  be  occasioned  by  the  application 
of  the  temporary  measures  necessary  in  connection 
with  the  decision. 

The  administration  of  railways  and  tramways 
which  belong  to  municipalities  or  private  concerns,  is 
to  be  governed,  as  before,  by  the  terms  of  their  con- 
cessions. As  regards  German  State  railways,  a  joint 
system  of  operation  will  be  put  into  forco  in  the 
plebiscite  area  for  a  period  of  fifteen  years.  Eailway 
rates  are  to  be  uniform.  In  so  far  as  the  territory 
which  comprises  the  existing  water-supply  systems 
has  not  been  entirely  allotted  to  one  of  the  two  coun- 
tries, a  system  of  reciprocal  obligation  shall  be 
established. 

For  a  period  not  exceeding  fifteen  years  the  Ger- 
man mark  remains  the  only  legal  unit  in  the  plebiscite 
area,  and  the  German  Reichsbank  maintains  its 
branches  even  in  Pohsh  Silesia.  The  two  Govern- 
ments may,  however,  by  common  agreement,  decide 
to  modify  this  system.  Failing  agreement  and  in 
case  a  modification  in  the  monetary  system  becomes 
necessary,  a  date  is  to  be  fixed  from  which  the  Gei-man 
mark  would  cease  to  be  the  only  legal  unit  of 
currency. 
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BUSINESS  EFFICIENCY  AND  INTER- 
NATIONAL COMPETITION. 

There  is  every  likelihood  that  international  trade 
competition  will  bo  much  more  intensive  in  the  future 
than  in  the  past.  As  a  result  of  the  War,  the  United 
States  and  Japan  have  greatly  enlarged  their  industrial 
plants,  and  the  peculiar  conditions  which  favour  the 
growth  of  a  great  German  expoit  trade  are  now  well 
known.  The  practically  univereal  abandomneut  of 
the  "  free  trade  "  policy,  as  it  was  understootl  in  pre- 
War  years,  follows  diix'ctly  from  the  mai-ked  growth 
of  a  sentiment  aiming  at  making  the  national  unit 
more  self-contained  in  the  matter  of  industry,  though, 
no  doubt,  the  desire  to  protect  home  industries  from  the 
competitive  strength  displayedHby  countries  with  still 
more  depreciated  currencies  has  been  a  powerful  con- 
tributory factor.  The  danger  of  relying  upon  foreign 
sources  of  supply  for  a  large  variety  of  products  has 
been  forcibly  impressed  upon  communities  the  whole 
world  over  by  tlie  War,  and  on  that  account  popular 
support  is  accorded  much  more  freely  to  Government 
progi-amnies  of  protection  than  would  otherwise  be 
the  case.  Doubtless  much  of  this  protection,  in- 
judicious in  character,  ha's  occasioned  the  establish- 
ment of  "  hot-house  "  industries,  which  may  in  course 
of  time  succumb  to  the  pressure  of  economic  facts; 
but.  for  the  moment,  it  is  evident  that  the  industrialists 
in  Germany  and  many  other  countries  will  have  strong 
Governmental  support  readily  granted  to  them. 
Where,  as  in  the  Dominions,  the  presence  of  plentiful 
supplies  of  raw  materials  gives  promise  of  the  success- 
ful operation  of  industry  this  Governmental  support 
will  be  all  the  more  eagerly  furnished. 

Success  in  an  era  of  keen  industrial  competition 
will  go  to  the  nation  which  exhibits  business  eiftciency 
in  the  highest  degree.  And  towards  the  attainment 
of  this  efficiency  in  the  United  Kingdom  the  numerous 
organisations  of  manufacturers  and  tradei's  will  be  of 
gi-eat  assistance,  for  they  will  facilitate  that  inter- 
change of  ideas  and  desire  of  emulation  without  which 
no  progress  is  possible.  In  the  direction  of  more 
efficient  business  management  advancement  will  be 
largely  due  to  the  initiative  of  employers,  but,  even 
if  they  be  trusted  to  play  their  part,  their  best  efforts 
will  unfortunately  be  frustrated  unless  labour  can  be 
relied  upon  to  lend  its  support.  Labour,  however, 
is  still  far  from  realising  the  fact  that  this  country' 
lives  by  its  foreign  trade,  and  that  the  following  of 
obsolete  methods  will  place  us  at  a  disadvantage  with 
outside  competitors  and,  to  the  detriment  of  worker 
and  employer  alike,  set  in  motion  a  process  of  indus- 
trial decay.  Loyalty  to  the  finn  is  not  now  a  strong 
characteristic  of  the  British  worker;  yet  one  would 
imagine  that  were  he  to  reflect  on  the  matter  ho  could 
not  fail  to  come  to  the  conclusion  that  his  personal 
prosperity  is  wholly  dependent  on  that  of  his 
employer. 

It  is  in  the  United  States  that  scientific  business 
management  has  made  most  progress.  His  less 
settled  habits  render  the  American  worker  more 
receptive  of  new  ideas,  and  the  fruits  of  this  tendency 
ai-e  evident  fiom  a  study  of  international  comparative 
statistics  of  output,  the  output  per  worker  in  engineer- 
ing and  other  industries  in  .\merica  being  much  higher 
than  elsewhere.  Scientific  management  merely 
represents  an  earnest  effort  to  introduce  the  best 
methofls  into  the  organisation  and  administration  of 
a  business  as  a  whole.  It  concerns  itself  with  the 
maintenance  of  harmonious  relations  between 
emplovers  and  employees ;  tlie  establishment  of  an 
efficient  costing  system ;  and  the  endeavour  to  bring 
all  equipment — this  term  including  buildings, 
machinery,  appliances,  and  methods — up  to  date. 

As  regards  methods  of  operation,  it  is  obvious  that 
in  Great  Britain  much  valuable  time  is  lost,  and 
operating  costs  consequently  increased,  by  the  failure 
to  adopt  the  labour-saving  appliances — the  adding 
machine  in  the  office  and  the  heavy-weight  conveyer 


m  tlie  factory — that  have  figiu-ed  so  conspicuou.sly  in 
the  commercial  success  of  the  United  States.  The 
clinging  to  old  appliances  and  the  disinclination  to 
examine  innovations  prevents  the  reduction  of  pro- 
duction costs  that  might  otherwise  be  easily  achieved. 
The  goal  of  the  employer,  provided  he  enlists  the  co- 
operation of  labour,  should  be  the  reduction  of  all 
energy  expenditure.  To  effect  this  it  is  necessary  to 
establish  a  system  involving  the  following  of  one 
operation  by  another  in  uninterrupted  sequence,  so 
that  continuity  is  maintained  without  unnecessary 
routing,  machines,  tools,  or  exertion.  From  the 
application  of  analysis,  experiment,  and  measurement 
to  connnon  operations,  or  motion  study,  much  has 
been  claimed  by  the  advocates  of  scientific  manage- 
ment. These  involve  the  taking  of  steps  to  eliminate 
any  unnecessary  movement  at  the  task,  or  the 
improvement  of  processes  by  the  introduction  of  new 
appliances,  or  the  alteration  of  methods,  so  that  com- 
pletion is  facihtated  in  shorter  time  and  with  the 
expenditure  of  less  energy.  A  system  may  thus  be 
evolved  and  a  standard  practice  introduced.  Motion 
study  is  as  important  a  subject  to  employers  as  to 
employees,  for  the  only  way  to  obtain  a  higher 
standard  of  w-ages  with  fewer  working  hours  is  to 
introduce  improved  methods  of  production  in  which 
full  value  is  received  from  the  worker's  energy  with 
a  minimum  of  physical  exhaustion.  Instead  of 
demanding  increased  exertion  from  workers  it  tends, 
on  the  contrary,  to  reduce  it. 

Scientific  management  demands  that  the  worker 
should  be  fully  conversant  with  the  ideas  and  methods 
of  his  employer.  The  simplest  way  of  furnishing  this 
infonnation  is  through  the  medium  of  a  complete  set 
of  rules  and  regulations.  On  the  elaboration  of  a 
card  system  so  full,  and  so  carefully  organised  that 
the  central  control  shall  have  a  firm  basis  for  arrang- 
ing the  details  of  its  work,  scientific  management  pins 
much  faith.  Other  cards,  partly'  dupHcates  of  cards, 
which  remain  with  the  central  control,  pass  down- 
wards through  heads  and  sub-heads  of  departments 
and  minor  officials,  while  some  reach  the  manual 
operative.  Covering  many  details,  not  previously  kept 
even  in  the  most  highly  organised  business,  some 
classes  of  these  cards  contain  details  of  the  gi^eatest 
assistance  to  the  cost  accountant.  It  is  said  that  the 
cards,  issued  with  the  object  of  insuring  that  each 
department  shall  be  always  supplied  with  the  material 
required  for  unintoiTupted  work,  afford  automatically 
a  basis  for  reckoning  the  obligations  under  which  a 
'cost  accountant  would  need  to  put  them.  It  was 
indeed  the  study  of  cost  accounts  that  gave  the  original 
impetus  to  the  application  of  the  most  scientific 
methods  to  business.  Surprisingly  little  attention  is 
still  paid  by  many  firms  to  the  problem  of  efficient 
costing,  despite  the  fact  that  accurate  knowledge  on 
this  point  is  absolutely  essential  to  the  successful  work- 
ing of  an  organisation.  Costing  is  frequently  com- 
pleted in  one  direction  only,  when,  as  a  matter  of 
fact,  it  should  be  introduced  into  every  department 
and  applied  to  every  piece  of  work.  By^  keeping  the 
necessary  records  a  simple  cost  analysis  will  speedily 
show  the  departments  of  a  business  which  are  not 
being  operated  satisfactorily,  and  will  serve  to  direct 
inquiries  as  to  their  failure  into  the  most  fruitful 
channel.  The  compilation  of  records  is  no  doubt  an 
expensive  proceeding,  but,  provided  care  is  taken  to 
eliminate  imnecessary  work,  they  should  more  than 
repay  the  time  and  money  spent  on  them.  At  any 
rate,  many  large  business  houses  have  now  found  it  an 
advantage  to  establish  special  statistical  and  intelli- 
gence departments  charged  solely  with  the  task  of 
gathering  and  co-ordinating  facts  and  figures,  not  only 
of  a  particular  house,  but  of  trade  and  finance 
generally.  Data  so  obtaineil  has  been  *  of  great 
assistance  to  principals  when  a  question  of  e^iiloiting 
new  markets  is  considered  or  a  new  venture  launched. 

Other  directions  in  which   scientific    management 
manifests  interest  are  concerned  with  the  remunera- 
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tion  of  employees  and  welfare  work.  Progress  on 
these  lines,  as  well  as  on  others,  is,  however,  mainly 
dependent  on  the  cultivation  of  a  more  friendly  rela- 
tionship between  employer  and  worker,  and  trade- 
union  principles,  as  at  present  applied,  are  a  great 
bar  to  advancement.  Suspicion  of  the  so-called 
"capitalistic"  system  is  deep-rooted  amongst 
workers.  Yet,  one  would  imagine,  the  disastrous 
failure  of  the  attempt  to  introduce  an  alternative 
system  into  Eussia  should  by  now  have  been 
responsible  for  some  share  of  enlightenment. 


POSITION  AND  ECONOMIC  POSSI- 
BILITIES OF  THE  BALTIC  STATES. 

The  three  Baltic  States — Esthonia,  Latvia,  and 
Lithuania — form  a  belt  extending  along  the  southern 
shores  of  the  Baltic,  which  sea  they  occupy  from  the 
German  frontier  on  the  west  to  within  a  huncked  miles 
of  Petrograd  on  the  east.  In  some  respects  a  dis- 
tinction may  be  di-awn  between  Esthonia  and  Latvia, 
on  the  one  hand,  and  Lithuania  on  the  other.  The 
former  States  lie  along  the  Baltic  coast,  Esthonia's 
prosperity  largely  depending  on,the  trade  done  through 
the  ports  of  Narva,  Eeval  and  Pernau,  and  that  of 
Latvia  being  bound  up  with  the  ports  of  Eiga,  Windau, 
and  Libau.  Lithuania,  on  tlie  other  hand,  has  no 
seaboard,  and,  under  the  circumstances,  her  energy  in 
pressing  her  claim  to  the  port  of  Memel,  lying  at  the 
mouth  of  the  Niemen,  on  which  river  lies  the 
Lithuanian  capital  of  Kovno,  can  well  be  understood. 
Alone  amongst  these  three  States,  Lithuania  is  fortu- 
nate in  the  fact  that  she  possesses  no  agrarian  problem 
in  the  sense  in  which  it  is  understood  by  her  neigh- 
bours. The  racial  distinction  between  the  peasants 
and  the  land-owning  classes,  known  as  the  Baltic 
barons,  is  here  entirely  absent.  In  regard  to  popula- 
tion, Esthonia,  the  least  populous,  is  credited  with 
li  millions,  that  of  Lithuania,  does  not  exceed  3^ 
millions,  and  the  figure  for  Latvia  is  put  at  li  millions, 
a  substantial  reduction  from  the  2i  millions  which 
occupied  Latvian  territories  prior  to  the  ^Yar. 

Till  recently  the  military  barrier  existing  between 
these  States  and  Soviet  Eussia  acted  seriously  to  their 
detriment.  The  resumption  of  something  approach- 
ing normal  trading  conditions  with  Eussia  was,  it  may 
well  be  understood,  indispensable  to  the  progress  of 
these  newly-constituted  nations,  geographical  con- 
tiguity providing  a  factor  that  could  not  well  be  over- 
looked. The  circumstances  smrounding  the  Baltic 
States  at  the  conclusion  of  the  War — the  almost  com- 
plete destniction  "of  their  capital  resources — imposed 
on  them  the  necessity  of  -grasping  any  opportunity 
which  afforded  a  promise  of  relief.  The  decrease  of 
Latvia's  population  has  already  been  noticed.  In 
other  directions  the  Eepublic  suffered  very  severely. 
Her  territories  lying  close  to  the  theatre  of  war, 
requisitions  of  horses,  cattle,  foodstuffs,  &e.,  were 
carried  out  on  a  larger  scale  than  elsewhere  in  Eussia. 
The  Lettish  workmen,  reckoned  amongst  the  most  effi- 
cient in  the  former  Eussian  Empire,  were  transfeiTed 
in  thousands  to  the  interior  of  Eussia  on  the  closing 
down  of  their  factories.  On  the  advance  of  the 
German  forces  in  1915  the  Eussian  authorities 
destroyed  faiTnhouses,  carried  off  the  remaining  cattle, 
removed  the  machinery  from  all  factories,  and  blew 
up  factory  buildings.  From  Eiga  alone  the  contents 
of  425  factories,  employing  about  100,000  workmen, 
were  removed  to  Eussia.  To  this  tale  of  destniction 
the  Germans  were  also  heavy  contributors ;  and  the 
disorganisation  of  Latvia's  industrial  and  transport 
system  is  unfortunately  paralleled  in  the  recent  history 
of  Lithuania  and  Esthonia. 

Natural  resources  and  industrial  pursuits  are  very 
similar  in  all  three  States.  Agriculture  is  the  chief 
industry,  though,  in  the  cases  of  Latvia  and  Esthonia, 
it  as  yet  scarcely  produces  sufficient  food  for  the 
needs  of  the  population.     I'he  exportable  products  ai-e 


largely  confined  to  flax  and  timber.  Latvia's  yield  of 
flax  in  1919,  15,000  tons,  was  expected  to  be  increased 
by  fifty  per  cent,  in  1920,  and  her  four  million  acres 
of  forest  are  credited  with  an  annual  yield  of  exportable 
timber  to  the  extent  of  24  million  cubic  feet.  Develop- 
ment in  these  directions  will  be  furthered  by  the 
utilisation  of  the  motive  power  of  the  river  Dvina, 
estimated  at  360,000  h.-p. ;  but  active  exploitation  can 
scarcely  be  undertaken  unless  financial  assistance  is 
forthcoming  from  wealthier  nations,  this  consideration 
applying  with  equal  force  to  Latvia's  neighbours. 
Timber,  as  well  as  flax,  also  foniis  a  valuable  item  of 
Lithuania's  external  trade,  over  one  million  cubic  feet 
being  exported  annually.  Under  the  Peace  Treaty 
with  Eussia,  Esthonia,  in  adchtion  to  her  own  forests, 
which  cover  an  area  of  2,000,000  acres,  has  the  right 
to  exploit  2,700,000  acres  of  Eussian  forests  in  the 
neighbourhood  of  the  frontier,  a  concession  enabling 
her,  in  spite  of  the  scarcity  of  fuel,  to  stop  the  abnormal 
timber  felling  proceeding  in  the  home  forestal  regions. 
While  on  the  subject  of  Esthonia,  another  natural 
resource,  largely  neglected  up  to  the  present,  deserves 
some  mention.  Deposits  of  combustible  shale, 
estimated  at  millions  of  tons,  are  said  to  be  plentifully 
distributed,  the  shale  containing  seventy-five  per  cent, 
of  organic  substances.  At  present  oil  shale  is  used 
in  its  raw  state  as  engine  fuel  and  in  factories  and 
private  houses,  but  efforts  are  being  made  by  Govern- 
ment and  private  contractoi^s  to  furnish  the  equipment 
necessary'  for  subjecting  it  to  distillation  processes. 
Eegarding  State  interference  in  industry,  Lithuania's 
experience,  excusable  no  doubt  in  view  of  the  ex- 
ceptional circumstances  springing  from  war  conditions 
and  the  threat  of  Bolshevism,  has  not  been  very  happy, 
and  the  decision  to  entrust  the  development  of  industry 
to  private  enterprise  will  not  be  without  influence  in 
shaping  the  economic  policy  of  outside  nations. 

The  efficiency  of  factory  labour  in  the  Baltic  St-ates, 
aided  by  the  high  standard  of  education,  is  considerably 
higher  than  that  prevailing  in  Central  Eussia.  The 
Krauholm  cotton-mill  at  Narva — one  of  the  largest 
cotton-mills  in  the  world,  containing  as  it  does  500,000 
spindles — prowles  one  illustration ;  and,  to  adduce 
another,  while  a  Eussian  metal-worker  before  the  \Var 
produced  goods  to  the  value  of  1,470  roubles  in 
Moscow,  1,000  roubles  in  Perm,  and  690  roubles  in 
Astrakhan,  a  Lettish  metal-worker  produced  goods  to 
the  value  of  1,940  roubles  annually.  Naturally,  the 
output  of  the  Baltic  factories  found,  for  the  most  part, 
an  outlet  in  Eussia,  and  a  stable  settlement  of  the 
affairs  of  that  unhappy  countiy  would  give  a  powerful 
impetus  to  industrial  activity.  This  revival  would  be 
furthered  by  the  gi-owth  of  the  transit  trade,  the 
position  of  the  Baltic  States  in  regard  to  the  direct 
line  of  commimication  with  Eussia  endowing  them 
with  exceptional  advantages. 

The  trade  statistics  available  help  to  give  some  idea 
of  the  recent  progress  of  the  Baltic  States  and  under- 
line the  prominence  of  the  United  Hingdom,  as  both 
an  exporter  and  importer.  By  weight  Esthonian 
exports  in  1920  reached  a  total  of  7,675,508  poods, 
as  compai-ed  with  an  import  of  3,912,394  poods.  Of 
the  exports,  the  United  Kingdom  received  the  over- 
whelming proportion,  3,531,362  poods,  and  Germany 
275,905  poods.  Of  the  imports,  the  United  Kingdom 
contributed  1,142,759  poods,  and  Germany,  the 
mutually  depreciated  currencies  facilitating  inter- 
trading,  1,298,670  poods.  Lithuania's  exports  for 
1920  registered  a  value  of  approximately  500  million 
marks,  while  imports  were  returned  at  approximately 
429  million  marks,  the  favourable  trade  balance  thus 
amounting  to  71  million  marks.  With  reference  to 
Latvia  trade  particulars  for  1920  are,  unfortunately, 
incomplete  and  afford  no  opportunity  for  stating 
whether  the  balance  of  trade  is  unfavourable  or  other- 
wise. With  regard  to  Latvia's  exports,  the  United 
Kingdom  is  said  to  hold  the  premier  position,  her 
pm'chases    amounting    to    the    value    of  726  million 
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Latvian  roubles,  and  with  regard  to  imports  it  is  said 
to  occupy  second  place. 

The  fact  that  these  States  are  in  process  of  recon- 
struction renders  Budget  equilibration  a  matter  of 
difficulty.  Public  expenditure  is  particularly  heavy  as 
a  result  of  outlays  in  food  relief  and  armaments,  and, 
generaJly  speaking,  is  out  of  all  proportion  to  their 
population  and  resources;  and  revenues,  owing  to  the 
wholesale  destruction  of  industn%  are  still  insignifi- 
cant. The  financial  problem  is  furthermore  com- 
plicated bv  the  multiplicity  of  cun-encies,  all  heavily 
depreciated,  in  circulation.  The  speeding-up  of  pro- 
duction will  go  far  to  restore  the  situation,  the  above 
trade  statistics  instilling  a  ray  of  hope  in  this  respect, 
and  we  may  hope  that  the  recent  conference  at 
Helsingfors,  attended  by  representatives  of  Finland, 
Poland,  Latvia,  and  Esthonia,  was  fruitful  of  results. 
It  is  eminently  dosiraEle  that  the  heavy  burden  repre- 
sented by  expenditure  on  armaments  should  be  cur- 
tailed, though  unfortunately  the  threat  from  Eussia 
and  the  Lithuanian-Polish  disputes  hamper  achieve- 
ment along  this  line.  . 


THE  BRITISH   WEST  INDIES. 
AN    UNFORTUNATE   WAY. 

Ir  will  have  been  noticed  thut  the  American  Press, 
and  particularly  the  ' '  New  York  Tribune, ' '  takes  excep-' 
tion  to  the  proposal  to  exempt  vessels  passing  through 
the  Panama  Canal,  en  route  between  tliis  country  and 
AustraUa,  from  tolls  and  dues  at  certain  ports.  It  is 
regrettable  that  the  very  time  when  President  Harchng 
has  virtually  instructed  Congress  to  hold  up  the  Panama 
Canal  Tolls  Bill  should  be  selected  for  trying  to 
attract  steamers  to  call  at  various  West  Indian  ports 
and  give  them  special  advantages  denied  to  vessels 
of  other  than  those  of  British  nationality. 

It  is,  of  course,  very  easy  to  criticise  the  British 
West  Indies.  In  fact,  a  proposal  hke  that  made,  if 
it  IS  seriously  considered  and  at  all  likely  to  be  adopted, 
lays  itself  open  to  very  serious  criticism  on  various 
grounds,  inasmuch  as  the  bulk  of  the  shipping  which 
still  sails  the  seas  is  British.  To  exempt  British  ships 
from  tolls  would  be  equivalent  to  abolishing  tolls  alto- 
gether. Cert-iinly  the  West  India  Islands  might  say 
that  it  would  make  very  little  difference  because  so 
small  an  amount  of  tonnage  ever  visits  them.  On 
that  argument  surely  it  would  be  equally  satisfactory 
to  abolish  tolls  altogether,  and  to  attract  as  much  ship- 
ping as  was  willing  to  visit  the  several  ports.  Of 
course,  what  the  Islands  are  endeavouring  to  do 
is  to  improve  their  transportation  facilities  with  as 
little  cost  as  possible.  This  is  perfectly  natural,  and 
up  to  a  certain  point  perfectly  right,  but  it  is  unfor- 
tunate that  discrimination  should  be  proposed,  first, 
by  the  Tolls  Bill,  which  the  President  has  ordered  to 
be  held  up  in  the  American  Congress,  and  now  by 
a  proposal  from  our  own  colonies  to  discriminate  re- 
garding the  nationality  of  vessels  passing  through  the 
I'anama  Canal.  The  Canal  is  a  great  international 
waterway  built  by  the  Americans,  and  it  is  right,  there- 
fore, that  America  should  have  the  predominant  in- 
fluence in  the  lands  adjacent  to  the  Canal;  that  she 
should  police  the  Canal:  and,  in  the  event  of  war, 
should  have  exceptional  control  over  the  Canal.  It 
is  surely  not  expedient  in  the  interests  of  the  trade  of 
tho  world  thnt  any  discrimination  should  be  made  as 
to  the  nationality  of  vessels  using  that  waterway.  Tt 
was  built  for  the  purpose  of  connecting  the  Pacific 
and  the  .\tlantic  Oceans,  and  should  be  free  at  least 
to  the  trading  vessels  of  all  nations. 

An  argument  such  as  that  applies  with  real  force  to 
a  great  countrj^  like  the  Ignited  States  of  America,  and 
in  a  sense,  of  course,  it  does  not  apply  to  our  small, 
impoverished  and  wholly  undeveloped  possessions  in 
the  Caribbean  Sea.  All  the  West  Indian  people  want 
to  do  is  to  improve  their  transportation  facilities  and, 
indeed,  to  induce  ships  to  call  at  the  ports  of  the 
different  islands  instead  of,  as  at  present,  practically 


ignoring  tln-m  altogether.  It  is  one  of  the  most  re- 
markable things  that  England,  which  for  generations 
has  been  the  greatest  maritime  State  of  the  world  and 
has  had  an  ovenvhelming  predominance  of  tonnage 
on  the  seas,  has  never  afforded  a  real  and  regular  service 
between  the  different  ports  of  the  West,  Indies.  A 
visitor,  say,  to  Georgetown,  the  capital  of  British 
Guiana,  who  wanted  to  call  at  Belize,  visit  en  route 
the  principal  West  India  Islands,  make  a  call  at  New 
Orleans,  and  catch  an  Illinois  Central  express  to  New 
York,  would  have  to  perform  the  bulk  of  his  journey  in 
either  a  privately  chartered  vessel  or  in  vessels  belong- 
ing to  the  United  Fi"uit  C^ampany.  This  is  equally 
true  if  he  did  not  desire  to  call  at  any  American  port 
with  the  exception  of  New  Orleans.  Of  course,  the 
answer  is  that  neither  \(?ith  one  another  nor  with 
Europe  is  the  trade  of  the  islands,  of  a  magnitude  that 
woidd  justify  a  sei-vice  between  them  on  purely 
economic  grounds.  Our  Government,  and  we  think 
rightly,  even  at  the  time  when  the  country  was  rich, 
refused  to  grant  subsidies  for  running  such  a  service  as 
we  have  indicated,  which  could  only  be  run  at  a  heavy 
loss.  Naturally,  on  the  other  hand,  the  people  in  the 
West  India  Islands  and  in  British  Guiana  and  British 
Honduras  feel  that  there  ought  to  be  some  regular 
service  between  England  and  the  West  Indies,  and  the 
other  several  West  Indian  Islands  amongst  themselves, 
including,  of  course,  the  two  gi-eat  mainland  States. 
Unfortunately,  neither  a  Government  subsidy  nor 
exempting  vessels  fi'Om  tolls  will  secure  a  regular 
service  such  as  the  people  of  the  West  Indies  desire. 
■.\nd,  in  the  nature  of  the  case,  it  could  not  do  so.  A 
Government  subsidy,  even  if  we  were  in  a  position 
to  pay  one,  would  be  always  subject  to  the 
attacks  of  those  who  object,  and  reasonably  object, 
to  spending  the  hard-earned  money  of  the  tax- 
payer on  schemes  in  distant  parts  of  the  world 
which  may,  or  may  not,  ever  bear  any  adequate  fi'uit. 
Exempting  certain  vessels  from  tolls  must  inevitably 
create  trouble  with  those  who  are  not  exempted.  The 
only  sound  way  of  improving  the  transport  arrange- 
ments of  the  West  Indies,  and  of  inducing  shipping 
lines  to  call  regularly  at  all  the  principal  ports,  is  to 
increase  the  productivity  of  the  islands.  As  we 
pointed  out  in  an  article  publfshed  in  our  issue  of 
July  2,  the  British  West  Indies,  taken  altogether,  are 
only  some  10.000  square  miles  less  in  area  than  the 
whole  of  the  United  Kingdom.  They  are  situated  in 
the  tropics,  and  are  potential!}"  rich,  as  Dr.  Johnson 
said,  "  beyond  the  dreams  of  avarice."  Owing  to  the 
difference  of  attitude  of  the  various  islands,  they  are 
capable  of  growing  almost  every  product,  from  those 
associated  with  the  temperate  zone  to  the  rich  sugar 
and  cocoa  of  the  low-lying  lands  of  the  tropics.  Up 
to  quite  recently,  as  we  have  pointed  out  until  we  fear 
the  reader  must  be  weary  of  the  subject,  it  was  not 
practicable  to  develop  the  West  Indies  as  it  is  prac- 
ticable to-day.  When  British  Guiana,  for  example, 
is  able  to  send  hides,  meat,  grain,  skins,  balata,  sugar, 
and  fruits  in  such  quantities  as  to  fill  a  constant  suc- 
cession of  steamers  sailing  either  from  Georgetown  or 
from  New  Amsterdam,  the  people  of  British  Guiana 
need  have  no  fear  that  steamers  will  not  come  out  from 
England  only  too  anxious  to  take  back  their  produce, 
provided  the  producers  are  willing  to  dispose  of  it  at  a 
reasonable  price.  While,  however,  they  are  content 
only  to  develop  a  very  small  part  even  of  the  rich  sugar 
lands  of  the  coast,  it  is  not  to  be  expected  that  great 
mail  steamers  will  line  up  at  the  wharves  at  George- 
town, even  if  the  draughts  available  for  vessels  would 
admit  of  their  doing  so. 

Far  be  it  from  us  to  show  any  desire  to  treat  the 
subject  with  levity;  but  it  should  be  clearly  understood 
that  the  way  to  improve  <  r.nmumication  between  the 
several  British  West  India  Islands,  the  gre.nt  mainland 
settlement  of  British  Guiana,  and  the  relatively  large 
settlement  of  British  Honduras,  is  to  improve  the 
international  communications,  and  to  increase  the  pro- 
ductivity of  those  lands.  No  amount  of  fi-eightage 
acconmiodation  is  of  any  use  to  a  country  which  has 
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not  freight  to  send.     If    the   West   Indies   will  take 
their  courage  in  both  hands,  and  develop  their  sugar 
and  cotton  products  and  their  cattle  industry,  includ- 
ing the   various  derivatives   of   that    industry,    there 
is    no     reason     why     a     chilled-meat     trade     should 
not  grow  up  between  the  West  Indies  and  this  country. 
Certain  parts  of  the  W^est  Indies,  no  doubt,  are  ex- 
ceedingly hot;  but  other  parts,  owing  to  the  elevation 
of  the  country,  are  very  far  from  being  hot.     It  is  idle 
to  say  that  there  is  a  glut  of  produce  in  the  world  at 
the  present  time,    and  that  there  is   no  demand   for 
West  Indian  sugar,  hides,  meat,  and  other  food  pro- 
ducts or  raw  materials  for  manufactures.     What  is 
really   the  case  is  that   there  is  no  demand,    and  is 
npver  likely  to  be,  for  goods  held  in  cold  storage  in  the 
hope     of   realising    war-time    prices.       Those    prices 
have  gone,  and  are  jiot  likely  to  return  until  we  have 
some  great  war  earned  on  in  the  unscientific  manner 
that   the   recent   War  was  conducted    by   the   Allied 
Governments.     Those  who  aim  at  producing,  whether 
in  the  West  Indies  or  in  the  East  Indies,  or  in .  the 
temperate  regions  of  the  earth,   will  be  well  advisel 
to  consider  the  importance  of  caiTying  on  production 
within  the  spending  power  of  their  prospective  clients. 
As  a  result  of  the  War,  there  was  a  terrible  destruc 
tion  of  life  and  property ;  and  we  all  need  increased 
supplies  of  nearly   every  article  that  we  are  able  'o 
afford.     Very  few  people,  even  of  what  we  may  cail 
the  opulent  classes,  as  far  as  we  are  aware,  maintain 
as  large  a  wardrobe  as  they  were  accustomed  to   in 
the  pre-War  period.     It  may  be  said  with  almost  cer- 
tainty that  the  keeping  of  anything  like  a  cellar  has 
long  sinos   been    abandoned  in   these  islands.     It   i? 
notorious  that  every  industry  in   the   country   is   in 
need  of  repair  work.       In  these  circumstances  it  is 
idle  to  say  that  there   is  no  demand  for  supplies  of 
food  and  raw  materiils.  and  when  these  are  exhausted 
for  a  renewal  of  still  larger  supplies.      There    is    a 
market  in  Europe  and  other  parts  of  the  world,  pro- 
vided goods  are  produced  with  a  reasonable  regard  to 
the  cost  of  production. 


SOUTH  AFRICAN   INDUSTRY  AND 
TRADE. 

The  decline  in  exports  from  South  Africa  in  1920,  as 
a  result  of  the  falling-off  in  the  demand  for  such  com- 
modities as  wool,  hides,  and  diamonds,  coupled  with 
the  heavy  increase  in  imports,  which  have  not  yet, 
apparently,  been  absorbed  by  the  local  market,  fur- 
nishes the  principal  explanation  of  the  somewhat 
embarrassing  financial  and  trading  position  of  the 
Union.  Dming  1919  and  the  early  part  of  1920 
South  African  exports  largely  exceeded  imports,  and, 
as  a  consequence,  the  banks  found  themselves  obliged, 
in  the  month  of  May  of  the  latt-er  year,  to  offer  a 
discount  of  over  seven  per  cent,  in  their  selling  rate 
on  London.  Taking  advantage  of  tlie  rate  of  exchange, 
enormous  sums  were  remitted  to  London,  and  the 
stimulus  thus  afforded  to  general  imports  helped  the 
tendency  to  over-indenting  already  apparent.  The 
position  at  this  juncture  was  furthermore  complicated 
by  the  collapse  in  the  prices  of  such  items  of  produce 
as  wool  and  hides ;  and  though,  no  doubt,  the  decision 
to  allow  gold  to  find  its  natural  level  of  value  as  a 
commodity  tended  to  rectify  the  position  by  increasing 
the  total  of  export  values,  it  unhappily  produced  a 
further  complication  for  the  banks  by  raising  against 
them  the  cost  of  new  specie  from  England,  while  they 
had  to  import  and  replace  the  steady  outflow,  princi- 
pally for  native  wages,  partly  for  ultimate  smuggling 
to  India.  By  August  1920  exchange  had  reverted  to 
par,  thence  it  swung  in  the  opposite  direction  in 
favour  of  exporters  and  against  importers,  until  by 
November  tlie  rate  reached  four  and  a-half  per  cent. 
The  rates  imposed  in  the  latter  half  of  1920  com- 
pletely failed  to  stimulate  exports,  and  the  flow  of 
imports  still  continued  unabated,  even  when  banks  in 
London     and     America     refused    to    discount     their 


exporters'  bills  in  full.  Though  prices  of  such  South 
African  products  as  wools,  hides,  ostrich  feathers,  and 
wattle  bark  had  nearly  fallen  to  a  pre-War  basis,  a 
strong  demand  was  httle  in  evidence,  and  the  ensuing 
slump  in  diamonds  on  a  market  reported  to  be  glutted 
with  cut  stones  from  Eussia  and  weakened  by  a  general 
wave  of  economy  introduced  another  demoralising 
factor  into  the  export  trade.  The  contrast  between 
the  exports  and  imports  figures  for  the  two  half-yearly 
periods  of  1920  is  striking.  Thus,  in  the  first  half 
of  the  year  exports  were  valued  at  £47,296,000,  and 
in  the  second  half  at  £30,503,000,  a  decrease  of  thirty- 
six  per  cent.,  while  imports,  on  the  contrary,  had 
increased  from  £39,760,Ot.)0  to  £53, 64."), 000,  or  thirty- 
five  per  cent.  On  the  year's  trading,  with  total 
exports  valued  at  £77, "799, 000  and  imports  at 
£93,405,000,  the  adverse  balance  works  out  at 
£15,606,000.  The  extent  of  this  difference,  which,' 
of  course,  is  due  entirely  to  the  collapse  of  the  export 
trade  in  the  latter  period  of  1920,  vividly  illustrates 
the  steepness  of  the  fall  in  price  of  raw  materials 
compared  with  that  of  manufactured  goods.  It  is  of 
some  interest  to  note  that  the  average  price  secured 
on  the  total  imports  was  very  materially  higher  in 
1920  than  in  1919.  Exports  of  scoured  wool,  for 
example,  dropped  by  over  fifty  per  cent,  in  quantity 
and  appreciated  by  9d.  in  value. 

The  value  of  the  imports  as  expressed  in  sterling 
looks  impressive,  and  still  more  so  when  it  is  con- 
sidered that  they  do  not  include  exporting  charges, 
freight,  and  import  duty,  but,  as  a  matter  of  fact, 
when  volume  is  considered,  they  are  substantially 
below  the  level  of  1913.  Estimated  at  2.390,609  tons 
in  that  year,  they  had  fallen  to  1,193,974  tons  in  1919 
and  to  2,073,387  tons  in  1920.  This  raises  the  ques- 
tion whether  the  country  is  really  overstocked  or  has 
deliberately  restricted  its  post-War  consumption. 

Of  the  total  nnports  of  merchandise  into  South 
Africa  in  1920,  £93,405,000,  approximately  £50  mil- 
lions have  been  supplied  by  the  United  Kingdom. 
The  total  of  the  British  Empire  is  returned  at  £62  mil- 
lions, that  of  foreign  countries  at  £31  millions.  The 
most  important  trading  connettions  of  South  Africa 
are  set  out  in  the  following  table :  — 

Imports  into  the  Union  oj  South  Africa,  distinguishing 
Principal  Countries  oj  Origin. 

1919  la20  ■;,  Increase 

£  £  la20oh  1»19 

United   Kingdom    ...     21,237,996  50,243,569  137 

U.S.A.             11.278,421  17,044,236  51 

India 2,553,543  2,605,990  2 

Jajjan    ...         1,754,268  1,436,282  18(a) 

Canada            1,818.267  2.701,713  49 

Australia        ^      1,613,405  3,948,129  145 

Other  Countries       ...      6,456,895  15,425,043  139 


Total 


46,712,795        93,404,962        100 
(a)  Decrease. 


The  United  Kingdom — nearly  half  of  her  exports 
to  South  Africa  are  represented  by  textiles — did  re- 
markably well  in  1920.  In  spite  of  the  re-entry  of 
Belgium  and  Germany  as  competitora,  the  British 
share  has  been  very  much  nearer  to  the  pre-War 
normal,  and  a  great  proportion  of  the  trade  absorbed 
during  the  War  by  the  United  States  and  Japan  has 
reverted  to  British  suppliers.  Nevertheless,  much 
general  trade  is  also  included  which  has  been  captured 
during  the  War  and  not  yet  surrendered.  Of  the 
1920  proportion  of  South  African  trade  done  by  the 
United  States,  £5J  milhons  are  represented  by  motor- 
cars, motor-cycles,  tyres,  and  mineral  oil.  Next  to 
the  United  Kingdom  and  "other  countries,"  the 
increase  of  imports  from  Australia  is  veiy  noteworthy. 
Germany  is  not  specially  mentioned  in  the  above  table  ; 
her  total  for  1920,  under  £1  million,  is,  on  the  basis 
of  current  prices,  only  a  fraction  of  the  trade  she  did 
before  the  War.  South  African  exports  in  1920  work 
out  at  approximately  £77,800,000,  as  compared  with 
£95,800,000  in  1919,  a  decrease  of  nineteen  per  cent. 
The  overwhelming  proportion  of  these  exports  is  re- 
ceived by  the  United   Kingdom,    the    totals   for    the 
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above-mentioned   years  being  respectively   about    £o9 
millions  and  £77  millions. 

-Reviewing  the  history  of  the  past  five  years  so  far 
as  it  affects  agriculture,  it  may  be  observed  that  the 
period  has  been  one  of  unprecedented  prosperity  for 
farmers  of  all  classes  throughout,    the   country,    not- 
withstanding the  severe  drought  occasionally  experi- 
enced in  certain  areas.     The  only  exception  to  this 
general  run    of  prosperity  is    the'  important   ostrich- 
farming  industry,  which  suffered  severely  during  the 
War  period.    It  is  anticipated  that  this  industry,  which 
has  undergone  little  improvement  since  the  Armistice, 
will    experience  gi'eafc  difficulty  in   ever  attaining  its 
previous   prosperity.     In  a  recently  issued  report  of 
the  Department  of  Overseas  Trade  it  is  stated   that 
"  there    is    a    steady    demand    for    fai'ms     and    an 
influx  into  the    country    of    j)ersoris    from    England 
possessed    of    capital,     who    are    securing  good   and 
valuable  properties  at  moderate  prices,  which,  if  pro- 
perly  farmed  on   modern  methods,    will    show    sub- 
stantial returns   on,  capital  invested  which  will  com- 
pare    more     than     fa\'Ourably     with     other     British 
Dominions  "  is  of  some  interest.     As  to  other  indus- 
trial pursuits,   mention  is  made  under  the    head    of 
mining  of  the  urgency  of   the   problem  of   the  low- 
grade  mines.     Some  of  these  are  large  producers,  and 
employ  a  great  amount  of  labour.    Closing  them  down 
involves  a  material  decrease  in  the  W'Orld's  output  of 
gold,  and  at  tlie  same  time  a  considerable  addition  to 
the  ranks  of  the  unemployed.     Relating  to   coal,    it 
appears  that  in  1920  1,301.272  tons  (2,000  lb.)  were 
exported,     as     against    1,092.010   tons    in    1919   and 
856,397  tons  in  1913.     The  South  African  coal  trade, 
both   for  bunkers   and  export-,  is  stated  to  have  vast 
possibilities,   and  great    developments  are    impending 
which  will  result  in  increasingly  large  tonnages  being 
available.     The  futiu'e  progress  of  the  country  is   in 
a  great  measure  dependent  upon  plentiful  supplies  of 
coal,    and  this  condition  is  to  a    considerable    extent 
bound  up  with  export  and  bunker  trade,  as  on  this 
trade  the  collieries  have   to  rely   in  order  to  produce 
large  outputs  and  lower  working    costs.      Regarding 
other  minerals  produced  in  the  Union  and  Rhodesia, 
several  valuable  lead    propositions  have  been  opened 
during  the  past  eighteen  months,  increased  production 
of    silver    is    promised,    and   nickel,    vanadium,    and 
platinum  are  among  the   rarer  metals    of  which  im- 
portant discoveries  have  been  announced. 

The  chief  obstacle  militating  against  industrial 
development  in  South  Africa  is  the  exceptionally  high 
cost  of  distribution,  difficulty  being  thus  experienced, 
particularly  on  the  coast,  in  competing  with  imported 
goods.  Nevertheless,  a  number  of  industries  have  been 
directly  stimulated  by  the  War,  such  a  basic  industry 
as  iron  and  steel  having  developed  considerably. 


IRISH  HARVEST,   FOOD   EXPORTS 
AND   PRICES. 

Harvest  work  in  Ireland,  thougli  somewhat  im- 
peded, was  not  checked  to  any  great  extent.  The 
yield  of  oats  was  variable,  being  on  the'whole  moderate, 
and  straw  was  extremely  short,  and  cannot  be  other- 
wise than  scarce  for  fodder  during  the  winter.  The 
quality  of  barley  grain  was  reckoned,  accoitling  to  the 
Department  of  Agriculture,  as  good;  and  maincrop 
potatoes  looked  healthy,  the  blight  appearing  in  some 
counties  not  proving  to  be  of  a  very  serious  character. 
Root  crops,  such  as  mangels,  are  stated  to  rank  from 
fair  to  good,  and  wliile  the  crop  of  early-sown  turnips 
is  returned  as  variable,  late  sowings  are  said  to  have 
done  badly.  The  exceptionally  light  hay  crop  caused 
high  piices  to  be  paid  for  any  small  quantities  mar- 
keted. And  the  bulk  of  flax  straw  was  only  moderate, 
poor  yields  of  fibre  being  expected. 

The  plentiful  supply  of  grass  enabled  dairy  cows 
to  maintain  the  milk  yield,  which,  as  the  month  of 
August  advanced,   was  in  some   counties  inclined   to 


increase  rather  than  to  decrease.  Stock  of  all  kinds, 
it  is  repoi-ted,  put  on  condition  satisfactorily  owing  to 
the  improvement  in  pastures  and  the  ample  supply  of 
water. 

From  the  above  description  it  is  plain  that  crops 
have  more  or  less  been  seriously  aflected  by  the  long 
drought,  and  that  statistics  of  yields  are  unlikely  to 
approach  the  order  of  magnitude  recorded  in  some 
recent  years.  As  regards  last  year  in  particular,  a  few 
extracts  from  the  statement  issued  in  Septeml)er  may 
be  useful  for  the  pui-pose  of  effecting  a  comparison. 
From  cereal  crops  it  was  then  anticipated  that  the 
yield  of  grain  would  not  be  heavy,  bai'ley  showing  up 
in  the  most  favom'able  light,  and  that  straw  would  be 
below  the  average.  The  yield  per  acre  of  sound  pota- 
toes was' deemed  to  be  light,  owing  to  the  prevalence 
of  disease,  and  the  prospects  in  the  case  of  mangolds 
and  turnips  was  returned  as  favourable.  A  good  crop 
of  fair-quality  hay  was  regarded  as  available,  and,  with 
well-covered  pastures,  stock  was  generally  reported 
to  be  in  a  satisfactory  condition. 

It  is  to  be  hoped  that  Irish  trade  will  no  longer 
be  disturbed  by  the  conditions  prevailing  during  the 
whole  of  1920  and  up  to  July  of  1921.  These  condi- 
tions have  no  doubt  powerfully  influenced  the  returns 
of  Irish  exports  for  the  more  recent  periods  shown  in 
the  following  table,  and  have  interfered  seriously  with 
progression  towards  the  normal  standards  established 
for  the  average  of  the  five  j^ears  1909-13 :  — 

Irish  Exports    during   the   Period  January-Aiifiust  of 
the  following  Years. 

(In   tons  unless   otherwise  stated.) 


%  Decrease 

-~ 

1921  over 

1909-13  (o) 

1920 

1921 

1920 

Cattle    (No.)              

.       465,(Mg 

529,457 

289,775 

45 

Eggs    (gt,   hundreds) 

5.447,449 

7.662,816 

7,139,056 

7 

Home-made    spirits    (b)    .. 

18.164 

20,492 

15.219 

26 

Bacon  and  hams     

34.484 

22,258 

27,496 

24  (cV 

Butter 

23,362 

19.355 

17.209 

11 

Stout,    beer,     and     ptorter 

130,049 

241,442 

228,324 

5 

Oats        

32,533 

71,926 

13,880 

81 

Poultry            

8.0M 

5.997 

5.312 

11 

Fat  pigs    (No.)         

148.13C 

107,390 

29,SlO 

73 

Potatoes           

109,428 

253.555 

108,562 

67 

Sheep  (No.)     

474,163 

399,710 

363,267 

9 

Cheese 

189 

5,331 

931 

83 

Biscuits            

11,383 

8,351 

7,257 

15 

Wool        

4,571 

2,617 

831 

67 

Condensed  milk        

8,691 

5.754 

4,124 

28 

Miloh    cows    (No.) 

23,752 

29,863 

13,052 

56 

Fruit       ■      

1,115 

1,215 

1.001 

18 

Margarine        

2,251 

3,021 

1,275 

58 

Graiig    seeds 

12.786 

11,119 

11,052 

6 

I.ard       

3.680 

1,385 

1,774 

28(C) 

Hay         

11,847 

27.278 

2,655 

90 

(a)    Average    of   five   years, 
(c)  Increase. 


C-) 


Sevea    mouths,    January-July. 


The  aggi'egate  value  of  the  items  set  out  above  was, 
in  1919,  approximately  £87  million,  representing  fifty 
per  cent,  of  the  value — £176  million — of  the  entire 
Irish  export  trade  for  that  year.  The  table,  with 
two  solitary  exceptions- — ^bacon  and  hams  and  lai-d, 
the  combined  value  of  which  in  1919  was  only 
£5,453,000 — records  a  monotonous  succession  of  de- 
creases on  a  comparison  of  1921  with  1920.  The 
cattle  group,  the  most  valuable  branch  of  the  Irish 
export  trade,  leads  off  with  a  decrease  of  forty-five  per 
cent.  Very  heavy  declines^  ranging  from  sixty-seven 
to  ninety  per  cent.,  are  noticeable  in  oats,  fat  pigs, 
cheese,  wool,  and  hay.  Comparing  1921  with  the 
average  of  the  five  pre-\Yar  years,  there  have  been 
trade  increases  in  only  three  instances — eggs,  stout, 
beer  and  porter,  and  cheese.  From  whichever  point 
of  view,  then,  the  figures  for  1921  cannot  be  said  to 
indicate  a  healthy  condition  of  trade,  and  the  explana- 
tion must  no  doubt  be  sought  for  in  the  depressed 
trade  condition  of  the  United  Kingdom  generally,  the 
incidence  of  severe  foreign  competition,  the  poor  har- 
vest of  1920,  and  the  disturbing  effects  of  poUtical 
strife.  As  to  the  growing  pressure  of  foreign  com- 
petition^n  the  egg  trade,  figures  given  by  the  Depart- 
ment show  that  for  the  year  ended  October  31,  1918, 
the  imports  into  the  United  Kingdom  totalled  3,102,084 
great  hundreds,  while  for  the  year  ended  August  31, 
1921    the  import  came  to  8,803,813  great  hundreds. 
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The  fall  '.n  prices  between  August  1920  and 
August  1921  is  sufficiently  illustrated  by  the  following 
table: — 

Average  Prices  of  Agricultural  Produce  sold  at  Fairs 
and  Marlcets  in  Ireland. 


Cattle,  store,  per  cwt.,  live  wt.  :— 

One  to  two  years — 1st  class 

Two  to  three  years — 1st  class  ... 
Cattle,   fat,  per   cwt.,  live  wt. : — 

Heifers  and  bullocks — 1st  class  ... 

Heifers  and  bullocks — 2iid  class... 

Cows   and    bulls         

Cattle,  fat,  at  Dublin  Market:  — 

Heifers  and  bull.cks,  "  very 
good,"  per  cwt.,  liTe  wt. 

Heifers    and    bullocks,      '*  good," 

per    cwt.,    lire    wt.  

Springers — cows       and       heifers— 1st 

class,   per  head      

Milch   cows    (down-calved) — 1st  class. 


%  Decrease 

August 

August 

August  1921  on 

1920 

1921 

August  1920 

6.  a; 

6.  d. 

83    0 

61    6 

26 

85    0 

63    0 

26 

90    0 

66    0 

27 

87    0 

63    0 

28 

78    0 

52    0 

33 

94    6 
92    3 


957    5 


69    3 


719    6 


27 
30 


2S 


per  head        

...  896 

3 

6n    9 

25 

Eggs,    per    120       

...    36 

2 

24    8 

32 

Farmers'  butter,  per  cwt. 

...  300 

0 

210    0 

30 

Oats,  black,  per  cwt 

...    18 

3 

11    2 

38 

Oats,   white,  per  cwt 

...     21 

4 

13    2 

38 

Oat   straw,  per    ton         

...  119 

6 

90    6 

24 

Poultry  :— 

Hens,   per  pair          

...      7  11 

5    1 

23 

Chickens,  per  pair     

...      9 

8 

8  10 

9 

Yonnj  pigs,    B  to  10  weeks  old. 

per 

head      

...    85 

9 

72    3 

15 

Pork,    per   cwt 

...  222 

0 

139    6 

37 

Potatoes,    per   cwt.          

...      9 

3 

8    3 

11 

Fat   lambs,    at   Dublin     Market, 

per 

cwt.,   live   wt.         

...  108 

0 

71    0 

34 

Fat    sheep,    at    Dublin  Market, 

per 

c^vt.,   live   wt 

...    96 

6 

67    6 

30 

Store  sheep    (6),   per   head 

...  101 

9 

69    6 

32 

Fat   sheep    (b),   per  head 

...  122 

6 

84    3 

31 

Wool,    per   lb.          

...       1 

6t 

0    5} 

70 

Grass   seed    (perennia.),   per  cwt 

...    12 

2 

18    3 

50(a) 

Hay  {first  and  second  vears),per 

ton  139 

0 

132    6 

5 

Hav    (meadow),   per    ton 

~.112 

0 

113    0 

0.9  (d) 

Flas,  per  14  lb 

...    39 

0 

13    9 

65 

(a)  Increase.     (6)  Excluding  mountain  type. 

Increases,'  fifty  per  cent,  and  0.9  per  cent,  re- 
spectively, are  registered  only  in  the  case  of  grass 
seed  and  meadow  hay.  The  important  cattle  group 
has  suffered  severely,  and  this,  in  conjunction  with 
the  heavy  fall  in  the  volume  of  exports,  indicates  the 
heavy  loss  Irish  purchasing  power  in  outside  markets 
has  sustained  from  the  p^irtial  collapse  of  one  branch 
of  the  export  trade.  While  the  fall  in  egg  prices  has 
been  thirty-two  per  cent.,  it  will  be  observed  that  the 
volume  of  egg  exports  has  only  declined  by  seven  per 
cent.  The  volume  of  oats  exports  has  decreased  by 
eighty-one  per  cent.,  and  the  price  by  thirty -eight  to 
thirty-nine  per  cent.  Wool  exports  have  been  reduced 
by  sixty-seven  per  cent.,  and  the  price  is  down  in  a 
somewhat  similar  degree — seventy  per  cent. 


The  Tata  Industrial  Bank,  Limited.— The  profit  for 
the  half-year  ended  September  30,  1921,  including 
Rs.  2,20,004  7a.  8p.  carried  forward  from  last  year, 
amounted  to  Rs.  13,16,359  13a.  Ip.,  and  the  directors 
recommend  the  following  disposal  of  this  amount ;  To 
be  added  to  reserve  fund,  Rs.  3,50,000 ;  set  aside  for 
income  tax,  Rs.  1,00,000;  ad  interim  dividend  at  ten 
annas  per  share,  Rs.  6,32,279 ;  leaving  as  a  carrvfor- 
ward  Rs.  2,34,080  11a.  Ip. 

Nokthern  Banking  Company,  Limited. — In  the  re- 
port issued  this  month  by  the  Northern  Banking  Com- 
pany, of  Belfast,  the  position  as  at  August  31  last  is  set 
out.  Liabilities  and  assets,  at  £19,878,436,  figure  at 
about  a  million  and  a-half  pounds  below  the  total  in  the 
preceding  balance  sheet,  and  reductions  of  £778,000  in 
note  circulation,  £323,000  in  deposits  and  credit  accounts, 
and  £508,000  in  endorsements,  guarantees,  and  confirmed 
credits,  among  the  liabilities,  accompanied  by  a  drop  of 
£592,000  in  bills  discounted,  loans  and  advances,  show  a 
reaction  from  conditions  which  had  resulted  in  the  abnor- 
mally high  figures  of  the  preceding  statement.  With  the 
reduced  circulation  there  is  a  decline  of  £325,000  in  the 
cash  item,  almost  offset,  however,  by  the  appearance  of 
a  Treasury  billholding  of  £300,000,  and  investments  are 
lower  by  £525,000.  Increased  expenditure  has  nullified 
the  efiect  of  a  rise  in  the  gross  profits,  but  there  has  been 
no  further  writing  down  of  investments,  and  the  position 
has  allowed  of  the  maintenance  of  the  dividends  of 
seventeen  and  a-half  and  eight  and  three-quarters  per 
cent,  on  the  "A"  and  "B"  shares  respectively,  the 
transfer  of  £20,000  to  the  resei-\'e  fund,  bringing  it  up  to 
£500,000,  and  the  carrying  forward  of  £87,457,  as  against 
£47,i05  brought  into  account. 


EMPLOYMENT,   WAGES  AND   PRICES 
IN  SEPTEMBER. 

Employment  during  September  showed  a  further  im- 
provement in  some  trades,  but  was  still  bad  generally, 
and  in  nearly  all  the  principal  industries  there  was 
much  unemployment  and  short-time  working. 

According  to  the  "Labour  Gazette,"  the  per- 
centage unemployed  among  members  of  trade  unions 
from  which  returns  are  received  was  14.8  at  the  end 
of  September,  compared  with  16.3  at  the  end  of 
August.  The  percentage  unemployed  among  work-' 
people  insured  under  the  Unemployment  Insurance 
Act  fell  from  13.15  at  August  26  to  12.2  at  Septem- 
ber 30;  the  figures  on  which  these  latter  percentages 
are  based  are  exclusive  of  those  persons  who  have  re- 
moved their  unemployment  books  after  exhaustion  of 
benefit.  In  addition  to  those  unemployed,  177,000 
males  and  145,000  females  were  registered  as  work- 
ing systematic  short  time  at  September  30  in  such  a 
manner  as  to  entitle  them  to  benefit  under  the  Unem- 
ployment Insurance  Act. 

Unemployment  Among  Trade  Union  Members. 


End  of 
January 
February 
March    . . . 
April 
May 
June 
July 

August  ... 
September 
October 
November 
December 


Changes  in  rates  of  wages  reported  as  having  come 
into  operation  in  September  in  the  industries  for  which 
statistics  are  compiled  affected  over  2,040,000  work- 
people, of  whom  nearly  1,680,000  sustained  decreases, 
while  over  360,000  received  increases.  The  net  effect 
of  all  the  changes  was  a  reduction  in  weekly  full-time 
wages  of  over  £240,000.  Since  the  beginning  of  1921 
changes  in  wages  reported  to  the  Labour  Ministry 
have  resulted  in  a  net  redtiction  of  over  £3,800,000  in 
the  weekly  wages  of  nearly  6,600,000  workpeople,  and 
a  net  increase  of  over  £25,000  in  the  wages  of  about 
150,000  workpeople. 

The  estimated  aggregate  duration  of  all  trade  dis- 
putes during  the  first  nine  months  of  the  present  year 
was  approximately  84,000,000  working  days.  The 
total  number  of  workpeople  involved  was  about 
1,700,000.  In  the  corresponding  period  of  1920 
nearly  9,500,000  working  days  were  lost  owing  to 
disputes,  in  which  780,000  workpeople  were  involved. 

At  October  1  the  average  level  of  retail  prices  of 
all  the  commodities  taken  into  account  in  the  statistics 
prepared  by  the  Ministry  of  Labour  (including  food, 
rent,  clothing,  fuel,  light,  and  miscellaneous  items) 
was  about  110  per  cent,  above  that  of  July  1914. 
The  coiTesponding  figure  for  September  1  was  120  per 
cent.  The  decrease  in  the  percentage  between  the  two 
dates  is  due  mainly  to  reductions  in  the  prices  of  food, 
the  prices  of  nearly  all  the  principal  articles,  including 
meat,  flour,  bread,  potatoes,  butter,  cheese,  bacon, 
and  sugar,  being  considerably  cheaper  on  October  1 
than  a  month  earlier. 


1919 

1920 

1921 

% 

/o 

% 

2-5 

2-9 

69 

2-8 

1-6 

8-5 

2-9 

11 

10-0 

2-8 

0-9 

17-6 

21 

1-1 

22-2 

1-7 

1-2 

231 

20 

1-4 

16-7 

2-2 

1-6 

16-3 

1-6 

2-2 

14-8 

2-6 

5-3 



2-8 

3-7 

._. 

3-2 

6-1 



Pease  and  Partners,  Limited. — The  directors 
announce  that,  owing  to  the  suspension  of  the  Com- 
pany's operations  during  the  coal  stoppage  and  to  the 
present  general  trade  depression,  the  accounts  for  the 
five  months  to  September  30,  1921,  show  a  loss ;  but 
they  feel  justified  in  paying  .on  November  16,  1921, 
to  members  registei'ed  in  the  Company's  books  on 
November  7,  1921,  out  of  the  fund  created  for  equalis- 
ing dividends,  an  interim  dividend  of  two  per  cent., 
free  of  tax. 
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RAND   GOLD   OUTPUTS   FOR 
SEPTEMBER. 

According  to  the  Transvaal  Chamber  of  Mines,  the 
total  gold  output  of  the  Eand  for  the  month  of  Septem- 
ber has  fallen  to  091,096  oz.,  as  compared  with  the 
August  record  of  711,526  oz.  Yet,  when  allowance  is 
made  for  the  fact  that  September  contained  one  work- 
ing day  less,  and  that  a  strike  on  Van  Ryn  Deep  and 
a  breakdown  at  Springs  Mines  reduced  the  output  of 
two  mines,  the  return  assumes  a" more  satisfactory 
appearance,  especially  as  it  ranks  second  to  the  August 
record  for  the  current  year,  and  contrasts  with 
682,173  oz.  for  September  1920.  Financially  the 
results  are  less  favourable  than  in  August,  for  hitherto 
the  New  York  exchange,  instead  of  reacting  against 
usr  as  in  1920,  has  exhibited  a  rather  steady  tone, 
with  a  tendency  to  appreciate.  Consequently,  during 
September,  ignoring  a  sharp  fall  to  109s.  8d.  on  Sep- 
tember 2,  gold  kept  oscillating  from  110s.  6d.  to  Ills., 
with  a  temporary  rise  on  September  29  to  Ills.  4d. 
This  movement  has  caused  the  producers  to  follow  a 
conservative  policy  in  evaluating  their  September  out- 
puts. Thus  the  maximum  price  selected  is  110s.,  and, 
whilst  this  is  accepted  by  such  producers  as  those  in- 
cluded in  the  "Johnnies"  group  and  the  General 
Mining  and  Finance  Corporation,  othei-s,  such  as  the 
Eand  Mines  coterie,  adopt  a  price  as  low  as  108s.  6d. 
The  minimum  price  is  107s.,  and  is  used  in  valuing  its 
output  by  the  celebrated  Ehodesian  gold  mine,  Lonely 
Eeef. 

Tonnage  movements  in  the  Eand  Mines  coterie 
have  been  mainly  downward;  but  the  reduction,  which 
is  greatest  in  the  case  of  Crown  Mines,  with  a  fall  from 
196,000  to  193,000  tons,  corresponds  with  the  shorter 
working  month.  Exceptions  to  the  general  tendency 
are  provided  by  Consolidated  Main  Eeef,  with  an  in- 
crease of  2,000  tons  to  50,000  tons;  by  New  Modder- 
fontein,  with  a  rise  of  1,000  tons  to  101,000  tons  ;  and 
by  Eobinson  Gold  Mining,  which  crushed  40,000  tons, 
as  in  August.  There  were  some  interesting  fluctuations 
in  the  grade  oi  the  ore.  By  a  curious  coincidence,  the 
decline  in  the  grade  of  the  ore  milled  was  most  marked 
in  the  case  of  Consolidated  Main  Eeef  and  New 
Modder,  the  two  mines  that  had  treated  a  larger 
tonnage  during  the  month.  Similarly,  the  improvement 
of  the  grade  of  the  ore  stood  out  prominently  in  Crown 


Mines,  Nourse  Mines,  and  Rose  Deep,  where  a  smaller 
tonnage  was  registered.  The  reduction  in  the  case  of 
Modder  East  reflected  a  return  to  ore  of  a  more  average 
grade,  as  indicated  last  month.  In  this  group  the 
basis  of  valuation  selected  for  the  September  output 
is  108s.  6d.,  as  against  llOs.  in  August.  Making  due 
allowance  for  this  reduction,  in  conjunction  with  the 
loss  of  a  working  day,  the  financial  results  are,  in  the 
main,  more  satisfactory  than  those  of  the  previous 
month.  No  less  than  six  mines  record  a  profit  that  is 
actually  liigher.  Foremost  in  the  list  stands  CrowB 
Mines,  with  a  total  of  £83,443,  as  against  £71,263  in 
August.  Here  there  is  clear  evidence  of  the  much- 
needed  drop  in  working  costs,  for,  despite  the  smaller 
tonnage,  the  cost  works  out  at  24s.  lOd.,  against 
25s.  2d.,  per  ton.  Again,  in  the  case  of  Consolidated 
Main  Eeef,  whose  profit  has  risen  from  £18,008  to 
£19,399,  the  working  cost  per  ton  has  fallen  from 
33s.  3d.  to  30s.  9d.  Other  mines  returning  an  increased 
profit  are  Nourse  Mines,  Durban  Eoodepoort  Deep, 
Eose  Deep,  and  Eobinson  Gold  Mining.  The  decline 
in  profits  is  most  marked  in  the  case  of  New  Modder- 
fontein,  whose  total  of  £142,939  compares  with 
£153,174  for  August.  Very  Tiigh-grade  ore,  calculated 
at  llOs.  in  August,  gave  Modder  East  a  profit  of 
£20,489;  ore  of  a  more  average  grade,  valued  at 
108s.  6d.,  left  a  profit  of  only  £11,087  in  September. 
With  Modder  B  the  profit  dropped  from  £97.269  to 
£92,289;  whilst  City  Deep  registered  £69,526,  as 
against  £73,568. 

There  has  been  a  general  reduction  in  the  quantity 
of  ore  crushed  by  the  mines  under  the  control  of  the 
General  Mining  and  Finance  Corporation.  Van  Eyn 
stands  out  with  a  tonnage  of  31,630,  instead  of  33,400 
tons,  as  in  August,  whilst  a  fall  of  1,300  tons  is  re- 
corded by  Meyer  and  Charlton  with  a  total  of  13,200 
tons.  With  gold  valued  at  110s.  only,  instead  of 
Ills.  6d.,  a  reduction  in  the  revenue  per  ton  was  to  be 
anticipated.  Yet  with  the  exception  of  Aurora  West  and 
Eoodepoort  United,  where  the  decline  averages  Is.  2d. 
per  ton,  the  fall  is  so  small  as  to  indicate  an  effort  to 
counteract  the  depreciation  in  the  price  of  the  gold  by 
the  milling  of  higher-grade  ore.  Specific  proof  in  this 
direction  is  furnished  by  the  increase  in  the  jneld  from 
31s.  9d.  to  31s.  lOd:  in  the  case  of  Van  Eyn,  and 
from  62s.  lOd.  to  63s.  lid.  in  the  case  of  Meyer  and 
Charlton.  This  marked  improvement  in  the  case  of 
the  latter  mine  was  more  than  fortunate,  since  work- 


Transvaal  Gold  Production. 


Month 
Jan. 
Fob. 
Mar. 
Apr. 
May 
Jane 
July 
-Aug. 
Sept. 
Oct. 
Nov. 
Deo. 
Grand  - 
Total  8, 


1911 
Fine  Oz. 
6.51,027 
610,828 
676,065 
667.7U 
685,9.51 
684,567 
709,258 
713,407* 
700,625 
708  644 
719,729 
709,908 


1912 
Fine  Oz. 
737,060 
703,866 
830,723 
737,660 
779,662 
753,936 
766,.338 
764,737 
747,893 
768,681 
757,337 
776,406 


1913 
Fine  Oz. 
789,390 
734,122 
790,552 
784,974 
794,306 
747,077 
655,389 
728,096 
706,186 
718,431 
673,486 
672,815 


1914 
Fine  Oz. 
651,7.53 
626,261 
686,801 
683,877 
720,229 
717,926 
732,485 
711,918 
702,170 
733,746 
715,836 
695,137 


1915 
Fine  Oz. 
714.984 
676,221 
753,935 
744,080 
763,548 
755,280 
770,355 
778,763 
776,7.50 
797,631 
781,013 
781,111 


1916 
Fine  Oz. 
787,467 
753.594 
796,689 
754,672 
777,681 
761,764 
761,087 
781,150 
771,567 
792,339 
783,066 
774,462 


1917 
Fine  Oz. 
782,634 
721,321 
787,094 
742,778 
779,385 
7.59,724 
757,839 
756.658 
738,231 
751,290 
722,839 
722,419 


1918 
Fine  Oz. 
714,182 
659,759 
696,281 
717,099 
741,317 
727,696 
736,199 
740,210 
708,206 
679,764 
658,701 
641,245 


1919 

Fine  Oz. 
676,059 
636,728 
712,379 
694,944 
724,995 
702,379 
725,497 
706,669 
698,558 
723,722 
677,970 
650,191 


1920 
Fine  Oz. 
671,050 
625,330 
707,036 
686,979 
699,041 
715,957 
736,099 
702,083 
682.173 
662,472 
633,737 
632,215 


1921 
Fine  Oz. 
651.593 
558,137 
671,123 
681,382 
687,776 
678,490 
689,555 
711,526 
691,096 


237,723    9,124,299    8, 


794,824    8,378,139    9,093,071     9,295,538    9,022,212    8,420,659    8,330,091     8,154,172    6,020,678 
*  Total  yield  includes  6,918  fine  oz.  taken  from  reserve. 


Value  of  Transvaal  Gold  Production. 


Jan. 
Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Not. 
Bea 
Qraiid 
Total 


1911 
£ 
2,7C.5,3Sfi 
2,594,GS1 
2.871,710 
2,s:i«,2t57 
2,913,734 
2,907,851 
3,012,73S 
3,030,300 
2,970,011,5 
3,010,130 
3,057,213 
,     3,015,199 

3),991,(120 


1912 

3,1.30,S30 
2,9S9.833 
3.523,C8S 
3,133,383 
3,311,791 
3,202,517 
3,255,193 
3,2  l.'<,395 
3,17ll,sic, 
3,265,150 
3,2111,905 
3,297,963 


1913 
£ 
3,353,110 
3,118.352 
3,358,050 
3,331,358 
3,373,998 
3,173,382 
2,783,917 
3,092,751 
2,9'.l9,l'.S0 
3,051.701 
2.800,788 
2,S57,93S 


19U 
£ 
2,708.470 
2,000,180 
2.917.310 
2,901,921 
3,059,340 
3,049,658 
3,111,398 
3,0.' 1,037 
2,982  B30 
3,116,75 1 
3,010,077' 
2,952,75.'5 


191.5 
£ 
3,037,053 
2,872,  lOi; 
3.202,51  4 
.3,100,051 
2,243,317 
3.208,221 
3,272,258 
3.307,975 
3,299,423 
3,388,122 
3,317,531 
3,317,949 


1916 
£ 
3,311,913 
3,201,003 
3,381,121 
3,205,613 
3,303,377 
3,235,767 
3,232,391 
3,318,110 
3,2  77.108 
3,303,012 
3.326,253 
3,289,705 


1917 

£ 
3,324,418 

3,Oi53.976 

3,313,303 

3,15.5,121 

3,310,018 

3,227,101 

3,219,091 

3,211,079 

3,135,307 

3,191,379 

3,070,436 

3,008,639 


1913 
£ 
3,033,053 
2,302.477 
2,957,611 
3,olrt,0l5 
3,118,915 
3,091,053 
3.127,171 
3,111,211 
3,003.207 
2,887.155 
2,797,983 
2,723,836 


1919* 
£ 
2,371,713 
2.70t,«l7 
3,025,992 
2,951.936 
3,079,583 
2,983,515 
3,081.713 
3.'ill,75,i 
2, 907, -'87 
3.071,1  ;» 
2,879,831 
2,761,836 


1920 

£ 

2,319,638 

2,657,653 

3.0  U  9i>3 
2,919,001 
2,970,921 
3,012,817 
3,128,121 
2.;i8;,8.53 

2.8-.l9,236 
2,81,5,61)6 
2,093,382 
3,686,914 


1921 
£ 
5,769,270 
2,372,033 
3,853,173 
2,89.5,374 
2,893,048 
2,883,583 
2,930,609 
3,023.936 
3,9S7,1M 


38,767,560       37,353,010       35,583,075       38,027,461       39,484,934       38,333,921       35,763,638 

•  This  column  doc3  not  teko  into  account  the  aJditional  revonac  derirod  from  the  gvild  prtmiiun. 


35,383,974       34,652,907       S5,563,7M 
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ing  costs,  irainh-  owing  to  the  lower  tonnage,  had 
risen  from  25s.  6d.  to  26s.  4d.  per  ton.  Similarly, 
Van  Ryn  records  an  unsatisfactory  increase  in  costs 
from  25s.  3d.  to  26s.  lid.  Consequently,  the  reduc- 
tion in  its  profit  from  £11,096  to  £8,017  is  but  the 
logical  outcome.  On  the  other  hand,  with  a  smaller 
increase  in  costs,  Meyer  and  Charlton  registers  a  profit 
of  £25,008,  as  compared  with  £27,237  in  August. 
With  these  two  exceptions,  working  costs  exhibit  a 
decline,   despite  the    smaller  tonnage. 

Crushing  only  57,500  tons,  instead  of  58,600,  and 
valuing  the  output  at  109s.  6d.  instead  of  Ills.,  it 
was  not  to  be  expected  that  Brakpan  Mines  would 
present  as  favourable  a  return  as  in  August.  Yet  its 
profit  of  £46,060  is  only  £2,339  less,  and  even  this 
figure  was  registered  after  placing  1,602 'oz.  to  the 
gold  reserve.  With  gold  at  110s.,  the  total  gold 
reserve  of  7,"818  oz.,  accumulated  in  three  months, 
is  worth  nearly  £43,000.  Owing  to  a  breakdown  of 
the  rock  hoist  at  Shaft  No.  2,  its  stable  companion, 
Springs  Mines,  was  forced  to  reduce  the  quantity  of 
ore  treated  from  41,500  to  36,250  tons.  The  "de- 
creased tonnage  and  the  inclusion  in  the  costs  of  the 
outlay  on  repairs  have,  in  conjunction  with  the  lower 
basis  of  valuation,  caused  the  profit  to  drojD  from 
£40,568  to  £30,721.  Modder  Deep  and  Geduld  both 
value  their  output  at  110s.  instead  of  Ills.,  and, 
treating  less  ore  than  in  August,  record  profits  of 
£80,843  and  £38,225  respectively.  In  the  latter  case, 
however,  the  profit  is  nearly  £3,500  higher  than  in 
August  owing  to  the  higher-grade  ore  treated.  Adopt- 
ing the  exceptionally  conservative  price  of  107s., 
Lonely  Eeef  registers  a  profit  of  £11,102.  Develop- 
ment results  continue  to  reveal  satisfactory  values  at 
low  levels.  During  September  a  drive  north  from 
316  to  363  feet  at  the  twenty-third  level  has  exposed 
ore  averaging  12  dwt.  for  a  width  of  forty  inches, 
whilst  a  drive  north  for  a  short  distance  from  198  to 
203  feet  opened  up  ore  averaging  14  dwt.  over 
a  width  of  sixty-seven  inches.  Values  as  high  as 
2  oz.  over  a  width  of  thirty-nine  inches  are  reported 
at  235  feet  in  the  south  drive  at  the  twenty-third  level. 
Higher-grade  ore  is  responsible  for  the  increase  in  the 
profit,  which  is  based  upon  the  par  value  of  gold,  of 
Globe  and  Phoenix  from  £7,528  to  £10,135.  Develop- 
ment results  were,  however,  by  no  means  as  satisfac- 
tory as  those  of  the  previous  month.  The  profit  of 
Eezende  Mines  shows  a  shght  increase  to  £6,708, 
mainly  owing  to  the  increase  in  the  pi'emium  from 
£3,200  to  £3,300.  With  gold  at  85s.  per  oz.  the 
value  of  the  September  output  of  the  Ashanti  Gold- 
fields  Corporation  is  returned  at  £31,769,  as  against 
£32,950  in  August.  Thanks  to  a  sum  of  £9,852  in 
respect  of  the  gold  pi-emium  for  August,  the  net  profit 
of  that  month  reached  £12,677,  instead  of  only  £5,190 
in  July. 

As  there  are  five  Sundays  in  October,  the  extra 
day  in  the  month  as  compared  with  September  will  not 
operate  in  favour  of  an  increased  production  for  the 
current  month.  Against  this,  however,  has  to  be 
taken  into  account  the  still  further  increase  in  the 
supply  of  native  labour  available  for  the  gold  mines. 
The  latest  return  gives  the  number  employed  on  the 
gold  mines  at  the  end  of  September  as  171,912,  as 
compared  with  169,008  in  the  previous  month.  Thus, 
in  the  absence  of  labour  disputes,  the  quantity  of  the 
output  should,  if  anything,  increase.  So  many  and 
so  varied  are  the  influences  which  determine  the 
sterling  value  of  the  output  that  it  is  a  rather  difficult 
task  to  estimate  them.  At  present,  since  the  begin- 
ning of  the  month  the  New  York  exchange  has  ex- 
hibited a  tendency  to  rise,  with  the  result  that  on 
October  14  gold  had  fallen  as  low  as  106s.  5d.  Y'et 
such  is  the  industrial  and  political  outlook  of  the  world 
at  present  that  the  reverse  process  might  set  in 
suddenly,  and  with  greater  rapidity,  though  the  wide- 
spread growth  of  unemployment  checks  purchases  from 
.America,  and,  per  contra,  checks  foreign  purchases  in 
our  own  markets,  in  conjunction  with  the  severe 
depreciation  of  the  Continental   exchanges, 
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A   VERY    interesting  subject,    and 
Statistics  as  an    ^^^^  *-'°  which  the  reader  did  full  justice, 
Aid  to  Economic  was  chosen  by  Sir  Josiah  Stamp  for 
Researcli.        a  paper  read  by  him  before  the  Con- 
ference of   Incorporated    Accountants 
at  Iviverpool  recently — the  relation  between  Account- 
ancy, or  rather  Statistics,  and  Economics.     The  huge 
play  of  economic  forces  engendered  by  the  War  has 
led  to  a  much  greater  diffusion  of  economic  knowledge, 
and  has,  in  particular,  vastly  inci'eased  the  number  of 
those   interested   in   statistics    relating  to   economics. 
One  result  of  this,  unfortunately,  is  the  production  of 
a  great  many  works  on  the  subject  which,  if  not  posi- 
tively misleading,    show  their  authors  to  possess   the 
dangerous    "little    knowledge"  of    the    subject,   and 
generally  lack  that  painstaking  research  and  thought 
necessary  in  economics  as  well  as  in  any  other  branch 
of  inquiry.     While  these  are  calculated  to  bring  the 
science  into  disrepute,   there  are  also   many  zealous 
workers    who  have  entered    the  field  of  economic  re- 
search since  the  War,  and  to  these  Sir  Josiah  Stamp 
points  the  way.     In  the  course  of  a  brief  survey  of 
the  methods   of  economics,  he  pointed  out  that   the 
framework  of   the    science   had  been    erected  by  the 
deductive  system  of  reasoning;  that  is  to  say,  by  postu- 
lating and  isolating  certain  fundamental  forces  which 
seem  general  to  a  section  of  mankind,  and  arguing  from 
these  main  premises  in  order  to  ascertain  the  result  of 
average  human  behaviour.     The  disadvantage  of  this 
method   is    that  it    may  lead  to    conclusions    which, 
though  logically  faultless,  are  often  entirely  unrelated 
to  everyday  life  and  are,  consequently,  of  little  practical 
value.     It  has  been  used  with  brilliant  effect  by  Pro- 
fessor Marshall,  who,  however,   unlike  certain  earlier 
thinkers,  has  been  careful  to  point  out  its  limitations. 
The    hedonistic    principle    postulated    by    the    early 
generation  of  economists  was  carried  to  dangerous  ex- 
tremes,  and,   with  its  fiction  of  a  homo   economics, 
proved    a    serious    hindrance    to    the    orientation  of 
economic  research.     It  evoked  the  scorn  of  thinkers 
like  Ruskin  and  Carlyle,  who  insisted  on  the  proper 
consideration    of    religious    and  moral    forces  in  eco- 
nomic study.     With  these,  however,  the  economists, 
perhaps   rightly,    said    they  were  not  concerned,  and 
"  that  is  why,"  ns  Sir  Josiah  Stamp  says,  "  the  work 
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of  Ruskin  and  Carlyle  is  such  a  monument  of  error 
viewed  from  the  point  of  pure  economics,  and  such  a 
monument  of  truth  viewed  from  the  point  of  the  whole 
duty  of  man. "  Asa  corrective  to  the  deductive 
method  a  more  extensive  use  of  the  inductive  method 
is  necessary.  Unfortunately,  however,  observation 
and  experiment  in  the  realm  of  economics  is,  "by  its 
nature,  more  dilficult  and  unsatisfactory  than  in  the 
case  of  any  other  science.  If,  on  the  other  hand, 
economics  is  to  approach  nearer  the  status  of  an  exact 
science — at  present  it  is  "  not  so  much  a  body  of 
knowledge  as  a  mode  of  thought  " — or  if  it  is  to  pro- 
vide more  useful  guidance  in  the  ordering  of  our 
modern  industrial  system,  a -greatly  extended  use  of 
facts  relating  to  social  phenomena  and  of  statistics  is 
essential.  Sir  Josiah  referred  particularly  to  the  use 
of  the  coefficient  of  correlation  and  of  the  statistical 
principle  of  "sampling."  He  believes  that  the  ex- 
perience of  accountancy  comprises  an  enormous  mass 
of  facts  and  figures  which,  at  present  neglected,  might 
be  made  to  illumine  many  indistinctly-seen  recesses  of 
economic  thought,  and  appealed  to  the  rising  genera- 
tion of  accountants  to  cultivate  a  more  thorough  know- 
ledge of  economics  and  bring  these  facts  to  bear  on 
existing  theories. 

The  sums  received  by  this  country 
German  Reparation  up  to  the  30th  ultimo  under  the  Finan- 
Payments.        cial   and  Reparation    Clauses   of    the 
Tre-ity  of  Versailles   (including    cash 
received  from  the  Reparation  Commission,    the  pro- 
ceeds of  the  German  Reparation  (Recovery)  Act,  and 
the  proceeds  of  the  sale  of  ships  and  dyestuffs)  amount 
to  (1)  £5,444,000  in    repayment    of    the    advances 
under    the     Spa    Coal    Deliveries    Agi-eement,     and 
(2)  £38.704.000  on  account  of  this  country's  claim  of 
approximately  £50,000,000  for  cost  of  occ-upation.    A 
further  sum  of  £4,368,000  is  rece'vable  in  respect  of 
ships  sold.     A  considerable  part  of  the  sums  received 
from  the  Reparation  Commission  are  held  subject  to 
the  final  settlement  of  the  questions  dealt  with  in  the 
Financial   Agreement  signed  at  Paris  on  August  13 
last.     It  might  be  added   that  Germany  has  also  de- 
frayed the   cost  of  the  Brit'sh  section  of  the  Inter- 
Allied  Rhineland  High  Commission  and  part  of   the 
local  mark  expenditure  of  the  .\rmy  of  Occupation  and 
the  Inter-.\llied  Commissions  of  Control.     It  will  be 
seen  that  nothing  has  yet  been  received  on  account  of 
reparation  (which  ranks  after  the  cost  of  occupation), 
but  a  Royal  Commission,  under  the  chairmanship  of 
Lord  Sumner,  was  appointed  on  August  15  last  to  make 
recommendations  for  ex  gratia  awards  to  individuals 
within  a  total  of  £5,000,000,  to  be  provided  out  of  the 
first  receipts  by  the  Treasury  of  the  United  Kingdom 
on  account  of  reparation. 

Owing  to  the  number  of  cases  of 
Exporter  Currency  confiscation  of  money  from  travellers 
from  Germany,    leaving  Germany,  the  German  Govern- 
ment has  thought  it  necessary  to  post 
at    frontier    customs    offices    notices    explaining    the 
existing  law  on  the  subject  of  the  export  of  currency 
from  Germany.     Securities  and  negotiable  instruments 
m  German  or  foreign  currency  may  not  be  sent    or 
taken  out  of  Germany  except  through  banks.       An 
exception  is  made  in  the  case  of  personal  conveyance 
abroad  within  one  calendar  month,  of  money  in  sums 
not  exceeding  M.3,000    or    the    equivalent    of    this 
amount  in  foreign  currency  calculated  at  the  rate  of 
exchange  of   the   day.        The  conveyance   abroad    of 
German  and  foreign  minted  gold,  fine  gold,  and  gold 
alloys  of  any  percentage  is  prohibited.     Similarlj'  the 
conveyance  abroad  of  silver  in  any  form  is  prohibited. 
The  frontier  customs  offices  which  deal  with  the  docu- 
ments relating  to  exit  from  Gennany  are  authorised  to 
allow  persons  who  have  entered  Gemiany  and  desire 
to  leave  the  country  and  persons  who  are  travelling 
through  the  country,  to  take  with  them  a  further  sum 
in  addition  to  the  sum  of  M.3,000  mentioned  above, 
but  only  in  so  far  as  the  traveller  can  by  means  of   a 
certificate  issued  by  th©  froptier  customs  office  at  the 


point  of  entry  produce  proof  of  the  money  brought  by 
him  into  the  country,  and  in  so  far  as  such  money  shall 
be  conveyed  again  out  of  the  country  in  the  same  cur- 
rency. The  certificate  of  the  frontier  customs  office 
ceases  to  have  effect  four  weeks  after  the  date  of  entry 
into  the  country.  Permission  to  take  money  abroad 
may  be  granted  only  in  respect  of  sums  not  exceeding 
the  amount  shown  on  the  certificate  issued  on  entry 
into  the  counti-y.  The  introduction,  transit,  and  con- 
veyance abroad  of  money  (bank  notes,  letters  of  credit, 
coins,  &c.)  m  roubles  of  Russian  cuiTcncy  is  pro- 
hibited. Finally,  the  transit  of  goods  of  all  kinds  and 
from  all  foreign  countries  through  Germany  is  per- 
mitted under  customs  control. 

Full  particulars  are  now  available 
Nitrate  Selling     of  the  agreement  reached  between  the 
Prices.  .\sociacion  de  Productores  de  Salitre 

de  Chili  and  the-  Nitrate  Pool.  In 
consideration  of  the  Pool  releasing  the  Association 
from  their  undertaking  not  to  sell  below  14s.  per 
quintal  f.o.b.  Chili,  the  Association  will  pay  the  Pool 
and  other  buyers  a  minimum  indemnity  of  one  and 
a-half  million  pounds,  which  will  be  collected  and  paid 
by  a  contribution  of  Is.  8d.  per  quintal  on  all  fresh- 
sale  nitrate  shipped  between  October  1,  1921,  and 
iMarch  31,  1922;  Is.  per  quintal  on  nitrate  shipped 
between  April  1922  and  June  1922  ;  and  4d.  per  quintal 
oa  nitrate  shipped  between  July  1922  and  June  1923. 
All  fresh-sale  nitrate  shipped  in  these  periods  is  sub- 
ject to  the  indemnity,  but  should  the  total  collected  by 
June  30,  1923,  not  have  reached  the  sum  of 
£1,500,000,  then  the  indemnity  shall  continue  until 
this  sum  has  been  collected.  The  division  of  the  in- 
demnity between  the  various  buyers  will  be  determined 
by  the  President  of  Chili,  who  is  to  be  the  arbitrator 
on  all  questions.  The  Association  will  fix  the  following 
price-scales,  to  operate  from  now  up  to  June  30,  1922  : 
October,  10s.  6d.  per  quintal ;  November- April  1922 
inclusive,  lis.  per  quintal ;  May  1922,  10s.  9d.  per 
quintal;  June  1922,  10s.  3d.  per  quintal.  After  June 
1922  the  Association  will  have  liberty  to  fix  selling 
prices  as  they  may  think  fit.  Accoitling  to  Mr.  Thom- 
son Aikman,  jun.,  the  agreement  will  be  in  the  form 
of  an  "  Escritura  Publica,"  countereigned  by  the 
Chilian  Finance  Minister. 

An     agi'eement     between    Poland 
and    Danzig,    supplementary    to    the 
Paris    Convention    of    November    9,- 
1920,   which  provided  for  a  series  of 
additional    agreements    on    particular 
points,    is    to    be    signed    forthwith. 
It  concerns  a  most  important  question — the  inclusion 
of  Danzig  and  Poland  in  one  customs  and  tariff  entity. 
Henceforward  Polish  tariffs  and  custoras  regulations 
concerning  trade  control,  imports  and  exports^  in  the 
fiii-st  place,  will  apply  equally  to  Danzig.     .As  regards 
the  rights  of   Danzig  and  Polish  citizens  in  Danzig 
and  Poland,  the  principle  was  accepted  of  reciprocal 
equality  of  rights  as  to  domicile,  performance  of  pro- 
fessions,  acquisition  of  real  estate,  freedom  of  trad- 
ing, and  carrying  on  of  industries.     In  the  sphere  of 
finance,  Danzig  agreed  that  the  Polish  mark  will  be, 
like  the    German    mark,  legal    tender    on    railways, 
customs,  post  offices,  and  'other  offices.     The  rate  of 
exchange  is  to  be  fixed  daily.     A  Polish  Government 
Treasuiy  will  be  opened  at  Danzig,  and  will  act  as  a 
branch  of  the  Bank  of  Poland.     Until  complete  econo- 
mic unity  is  established,  Danzig  will  have  the  right 
to   receive   food  supplies  from  Poland  on  the    same 
conditions   as  other  Polish  cities.     Poland   has  com- 
pletely secured  all  the  necessary  transport  (railway) 
facilities,   and  within    the  next   few  weeks  will  take 
over  the  railways  in  Danzig.     The  taking  over  of  the 
railways  is  linked  up  with  the  question  of  covering  up 
to  date  the  deficit  incurred  by  the  railways  from  the 
day  the  Paris  Convention  was  introduced  (July  15, 
1920).     This  deficit  is  rather  considerable,  and  will  be 
scrutinised  bv  the  Polish  Government  before  payment 
will  be    made.     Of    the    other    questions    in    which 


Co-oceration 

Between 

Danzig  and 

Poland. 


618 


THE     STATIST. 


[October  22,   1921. 


Poland  is  interested  there  remains  the  division  of  the 
property  of  the  former  German  Government  as  stipu- 
lated by  Article  107  of  the  Treaty  of  Versailles. 
Among  the  objects,  the  ownership  of  which  is  to  be 
decided,  are :  the  munition  and  arms  factory,  the 
island  oT  Hohn,  and  grounds  for  emigrants  and  oil- 
reservoirs.  On  the  whole,  it  may  be  noted  with  satis- 
faction that  the  relations  between  Poland  and  Danzig 
are  developing  on  lines  which  promise  well  for  the 
future  welfare  of  the  Free  City  as  well  as  of  the 
Eepublic. 

According  to  the  latest  statistics 
Increased  issued  by  the  Swedish  Board  of  Trade, 
Swedish  Exports.  Swedish  exports  have  steadily  in- 
creased since  April  this  year. 
The  goods  principally  aSected  are  timber,  wood  pulp, 
live  sheep,  cattle,  and  pork.  An  unusual  quantity 
of  rye  was  exported,  and  the  exports  of  hides  also 
showed  a  marked  increase.  Imports  for  the  month 
of  August  were  larger  than  they  have  been  previously 
this  year.  The  groups  principally  responsible  for 
this  increase  in  imports  are  salt  herrings,  eggs,  maize, 
mineral  oils,  coal  and  coke.  Iron  and  steel  have  not 
been  imported  to  any  great  extent,  and  little  business 
has  been  done  in  other  metals,  ■  with  the  exception  of 
gold,  of  which  7,565  kilogs.  have  been  imported  during 
the  first  eight  months  of  1921.  The  "  Svensk 
Handelstidning  "  of  September  27  published  a  com- 
parative table  showing  the  relation  of  the  weights  of 
exports  and  imports  in  1921  to  those  of  the 
corresponding  months  in  1913  as   follows: — • 

(Imports  during  the  corresponding  period  of 
1913  =  100.) 


Imports 

Exports 

Whole  year  1920      ... 

120.9 

68.5 

January   1921 

76.2 

57.8 

February   1921 

80.1 

69.0 

March   1921 

68.0 

49.5 

April  1921     

60.4 

41.5 

May  1921       

68.0 

36.4 

June   1921       

70.8 

42.2 

July  1921        

67.5 

46.9 

August  1921 

78.6 

54.4 

As  the  result  of  a  special   agree- 

Russian  ment     with     the     Commiss^iriat     for 

Foreign  Trade.     Foreign  Trade  of  the  Russian  Soviet 

Government,  a  Company  known  as 
the  "  Eussian  Export  and  Import  Company" 
(Eossiskoe  Eksportnoa-Impbrtnoe  Tovareeshchestvo) 
has  recently  been  formed  in  Moscow  to  do  business 
with  foreign  countries  on  behalf  of  the  Soviet  Govern- 
ment on  a  commission  basis.  The  British  agent  at 
Moscow  states  that  the  founders  of  the  Company  were 
formerly  leading  merchants  in  Moscow,  and  were  in 
close  business  relations  with  important  British  and 
foreign  firms.  The  formation  of  this  Company,  which 
is  the  first  step  towards  removing  the  foreign  trade  of 
Eussia  from  the  direct  management  of  the  Commis- 
sariat for  Foreign  Trade,  is  designed  to  facilitate  the 
export  of  Eussian  produce  and  the  importation  of 
foreign  goods  into  Eussia.  The  goods  offered  to  the 
Company  for  disposal  abroad  include  flax,  goatskins, 
horsehair,  bristles,  caviare,  and  scrap  iron. 

The   following   information  as  re- 

Kmopean        gards  the  principal  crops  in  1921  of 

Food  Crops.      the    Northern    Ilemisphere   has  been 

supplied  by  the  International  Insti- 
tute of  Agriculture :  The  wheat  yield  in  Germany  is 
estimated  at  2,623.5  thousand  metric  tons,  or  eighteen 
per  cent,  more  than  that  of  last  year  and  of  the  two 
years'  average  1918  and  1919.  The  total  yield  of  the 
countries  supplying  data  is  67,832.5  thousand  tons  in 
1921,  or  105.6  per  cent,  of  that  in  1920.  The  rye 
yield  of  Germany  in  1921  is  estimated  at  6,608.0  thou- 
sand tons,  or  thirty-three  per  cent,  larger  than  in  1920, 
and  3.5  per  cent,  over  the  average  of  the  previous  two 
years.  For  all  countries  furnishing  statistics,  the 
yield  of  rye  is  18,105.9  thousand  jnetric  tons  in  1921 
or  127.0  per  cent,  of  that  in  1920.  The  yield  of  barley 
in  Germany  is  estimated  at  1,792.9  thousand  tons, 
almost  identical  with  that  of  1920  (99.6  per  cent.)  and 


slightly  larger  (one  hundred  and  two  per  cent.)  than 
the  average  for  1918  and  1919.  The  yield  of  barley 
in  France  is  estimated  at  750.5  thousand  metric  tons, 
a  little  less  (ninety-seven  per  cent.)  than  that  of  1920, 
and  larger  (one  hundred  and  nine  per  cent.)  than  the 
average  of  the  previous  five  years.  In  all  countries 
furnishing  data  for  1921  the  yields  are  estimated  at 
19,391.0  thousand  tons,  or  105.5  per  cent,  of  those 
in  1920.  The  yield  of  oats  in  Germany  is  estimated 
at  4^715^7  thousand  tons,  or  below  (ninety-seven  per 
cent.)  that  of  the  previous  year,  and  above  (one 
hundred  and  six  per  cent.)  the  average  of  the  two  years 
1918  and  1919.  In  France  the  yield  of  the  current 
year  is  estimated  at  3,446.3  thousand  tons,  decidedly 
deficient  (eighty-two  per  cent.)  as  compared  with  1920, 
although  larger  (one  hundred  and  ten  per  cent.)  than 
the  five  years'  average..  The  aggregate  yield  of  oats  .- 
in  1921  for  the  countries  supplying  data  is  39,390.1 
thousand  tons,  or  84.2  per  cent,  of  that  in  1920.  The 
yield  of  maize,  &c.,  in  Italy  is  estimated  at  2,400  thou- 
sand tons,  or  six  per  cent,  and  five  per  cent,  over 
those  of  1920  and  of  the  previous  five  years  respec- 
tively. . 

Bank  deposits  have  of  late  shown 
Conditions  io      a  tendency  to  decline,  but  the  repay- ' 
Japan.  ment  by  creditors  of    money   due  at 

the  end  of  last  month  was  somewhat 
delayed.  At  the  beginning  of  October  the  ingathering 
of  taxes  and  payments  for  the  new  Exchequer  Bonds, 
coupled  with  the  increasing  demand  for  the  rice-crop 
fund,  caused  a  perceptible  stiffening  in  the  Money 
market.  As  a  result  of  this  combination  of  circum- 
stances, the  exchange  banks,  which  are  the  usual 
borrowers  from  other  banks,  have  been  forced  to  call 
in  short  loans.  The  rate  for  day-to-day  loans  was 
quoted  at  2  sen  p.d. ;  and  although  the  discount 
rate  remained  unchanged,  the  rate  for  fine  bills 
showed  some  firmness.  Securities  were,  generally 
speaking,  on  offer,  and  prices  showed  a  downward 
tendency.  The  Stock  Exchange  was  didl,  and  specula- 
tion diminished  owing  to  the  lack  of  "  bullish  "  fac- 
tors, the  news  of  the  Emperor's  illness  being  a  further 
unfavourable  feature.  The  price  of  rice,  which  was 
raised  as  a  result  of  action  by  speculators  at  the 
beginning  of  the  month,  fell  again  in  the  hope  of  an 
increased  crop  consequent  on  the  fine  weather  now 
prevailing.  Commodity  markets  are  quiet,  and  the 
silk-yarn  market  is  dull,  owing  to  the  absence  of 
inquiries.  The  cotton-yam  market  alone  remains 
firm.  The  latest  retm-ns  of  the  Bank  of  Japan, 
together  with  comparative  figm-es  for  last  year,  are 
appended : — 


1 


Xute  issue-  ul   Bank  of  Japan 
Government  deposits  ... 
Other  deposits  ... 
Discounts  and  advances 


Oct.  15,  1921 

Yen 

1,126,000,000 

337.000.000 

43,000,000 

78,000,000 


Oct,  15.  1920 

Yen 

1,066,000,000 

233,000,000 

99,000,000 

193,000,000 


International 
Monetary 
Conference. 


The  Executive  Committee  of  the 
Sound  Currency  Association  have  fixed 
December  6  and  7  as  the  dates  of  the 
meeting  of  the  International  Mone- 
tary Conference  to  be  held  in  London. 
Among  those  who  liave  alread}'  signified  their  inten- 
tion of  being  present  are  representatives  of  the  United 
States  of  America,  France,  Italy,  Holland,  GeiTnany, 
Austria,  and  Mexico.  It  is  anticipated  that  delegates 
— appointed  either  by  the  several  Governments  or  by 
banking  and  similar  institutions — will  be  present  from 
practically  all  countries.  The  London  Chamber  of 
Commerce  has  appointed  a  delegation  composed  of 
Sir  James  Martin,  Lord  Fan-er,  and  Mr.  Henry  Ruffer. 
Among  the  prominent  authorities  on  finance  who  have 
already  accepted  invitations  are  Professor  Irvins 
Fisher  (U.S.A.),  Dr.  Eathenau  (German  Minister  of 
Eeconstruction),  Dr.  Ludwig  von  Misses  and  Pro- 
fessor Schumpeter  (Austria),  Miss  E.  C.  Van  Dorp 
(Holland),  M.  Georges  Raphael  Levy  (France),  Dr. 
Gianni  (Italy),  Mr,  Miguel  Covan-abias  (Financial 
delegate  of  the  Mexican  Government),  and  prominent 
bankers  and  financiers  both  at  home  and  abroad. 
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OBSTACLES  TO  RECONSTRUCTION. 

Fe.\ks  have  been  enlertained  of  a  great  railway  strike 
affecting  the  principal  railroads  in  the  United  States. 
New  York  itself,  as  well  as  those  in  close  touch  with 
American  financial  and  trading  circles  here,  does  not 
expect  it  to  materialise ;  but  it  illustrates  the  obstacles 
in  the  way  of  restoring  normal  conditions  in  the  various 
States  of  the  Union.  It  was  hoped  that  the  several 
labour  interests  had  come  to  see  that  War  wages  and 
War  conditions  are  no  longer  possible.  It  is  to  be 
hoped  that  even  yet  those  who  can  call  or  pi'event  a 
great  strike  will  realise  that  a  stoppage  can  do  nothing 
but  injury  to  the  country  as  a  whole  and  to  the  par- 
ticular interests  they  represent. 

There  are  at  present  very  nearly  six  millions  of 
people  out  of  employment  in  the  United  States.  In 
addition,  between  two  and  arhalf  and  three  millions  of 
men  employed  directly  and  indirectly  by  the  great  rail- 
road corporations  of  the  country  are  threatening  to 
strike.  Even  if,  as  is  generally  hoped,  the  men  re- 
frain from  striking  upon  realising  the  conditions  of 
international  ti-ade,  it  is  an  illustration  that  the  United 
States  has  not  really  benefited  as  was  generally  sup- 
posed from  the  effects  of  the  recfent  War  in  Europe. 
According  to  the  figures  of  the  Census  of  1911 , 
about  one-third  of  our  population  w-ere  actually  en- 
gaged in  operations  with  a  view  to  earning  their  own 
living.  In  other  words,  about  a  third  of  the  popula- 
tion were  in  receipt  of  some  kind  of  payment  for 
services  rendered.  Assimiing  that  the  workers  of  the 
United  States  bear  the  same  proportion  to  the  total 
population  as  those  of  the  United  Kingdom,  the 
workers  of  the  country  should  be  between  thirty-three 
and  forty  millions.  In  other  words,  those  actually  out 
of  employment,  and  those  threatening  to  go  on  strike, 
comprise  more  than  twenty-five  per  cent  of  the  esti- 
mated working  population  of  the  whole  country.  It  is 
no  wonder  that  from  the  outset  a  strike  has  been  re- 
garded as  improbable.  This,  however,  does  not  alter 
the  fact  that  large  numbers  of  men  in  the  United 
States  are  discontented  wnth  their  lot.  In  other 
words,  it  is  an  unhealthy  condition  in  the  general 
scheme  of  things  in  America.  Unfortunately,  the 
threatened  railway  strike  is  only  an  indication  of  the 
large  measui-e  of  unrest  which^  extends  more  or  less 
throughout  the  whole  country. 

In  reality,  the  United  States  agricultural,  commer- 
cial, and  trading  classes,  taken  as  a  whole,  did  not 
benefit  in  any  real  economic  sense  from  the  W'ar.  No 
country,  in  fact,  really  benefited  from  it.  The  United 
States  came  into  the  struggle  when  it  was  nearly 
concluded.  Up  to  that  time  America  had  done  a  very 
large  and  apparently  profitable  business.  It  had  sup- 
phed  the  .Mlied  countries  with  food,  raw  materials, 
and  munitions  until  the  .A.llied  Governments  became 
at  last  so  obsessed  with  the  importance  of  purchasing 
in  the  United  States  that  the  civil  population  at  home 
were  told  that  what  could  not  be  obtained  in  the 
United  States  they  would  have  to  go  without.  Only 
that  quantity  of  sugar  which  Cuba  could  supply  was 
available  for  consumption  for  the  countries  of 
Western  Europe  which  desired  to  import  sugar.  The 
natural  result  of  the  policy  pursued  was  to  inflate 
prices  to  a  wholly  artificial  extent.  Tow'ards  the  end 
the  United  States  itself  was  to  a  large  extent  financing 
the  purchases ;  and  it  was  only  a  matter  of  book- 
keeping whether  a  particular  article  was  invoiced  at 
one  dollar,  ten  dollars,  or  a  hundred  dollars.  liie 
net  result  w^as  that  commodities  became  scarce  in  the 
United  States  itself,  w  hile  the  trading  classes  appeared 
to  be  making  unprecedented  profits.  To  pacify  the 
workers,  wages  were  paid  that  were  out  of  all  propor- 
tion to  the   value  of  the  sei^vices  rendered  measured 


by  any  existing  standard  of  the  past  two  generations. 
The  profits  were,  of  course,  as  unreal  as  the  wages. 
The  trader  was  supplying  customers  who,  if  not 
actually  bankrupt,  had  no  reasonable  prospect  of  being 
able  to  pay  in  the  near  future.  To  a  very  large'extent 
the  trading  transactions  between  Europe  and  the 
United  States  during  the  War,  and  for  fully  nine 
months  after  the  end  of  the  War,  were  analogous  to 
those  existing  between  a  smart  spendthrift  and  a  body 
of  tradesmen  in  his  immediate  neighbourhood.  In  a 
sense,  the  tradesmen  do  a  large  business;  but 
whether  and  when  they  would  be  paid  is  a  doubtful 
proposition. 

To  carry  the  analogy  further  the  tradesmen  have 
bnught  4ittle  "Fords"  to  cope  with  the  new  busi- 
ness. America  taken  as  a  whole  likew-ise  increased  her 
plant  to  enable  her  to  carry  out  the  orders  of  the 
.\llied  Governments.  It  is  estimated  that  with  her 
present  plant  America  produces  between  thirty  and 
fifty  per  cent,  of  produce  of  various  kinds  in  excess 
of  the  reqiiirements  of  her  own  population.  She  is 
faced  with  the  problem  of  catering  for  customers  N'.iio 
are  relatively  poorer  than  they  were  before  1914,  arid 
of  catering  for  them  on  the  basis  of  their  earning  capa- 
city as  distinct  from  supplying  a  world  at  war  with 
goods  on  credit.  The  problem  is  insoluble  unless  the 
United  States,  like  the  rest  of  the  world,  can  succeed 
in  reducing  the  cost  of  putting  produce  on  the  mark.-t. 


CHILE    COPPER    COMPANY. 

.\gcobdixg  to  the  ofiicial  report  just  to  hand  from 
New  Yoi-k,  335,871  tons  of  ore,  averaging  1.75  per 
cent,  copper,  were  treated  dm-ing  the  quarter  ended 
■Tune  30  last,  as  compared  w'ith  581,644  tons,  averag- 
ing 1.64  per  cent,  copper  in  the  preceding  quarter. 
The  recovery  was  92.165  per 'cent.,    compared  with 


National  Bank  of  CommCTce 

in  New  York 

JAMES  S.  ALEXANDER 


Capital  Paid  up  $25,000,000 

Surplus  and  Undivided  Profits 

over  $30,000,000 


The  National  Bank  of  Commerce  i» 
New  York  places  complete  banking 
sert^ices  at  the  disposal  of  business 
throughout  the  world  bringing  it  in 
contact  with  all  phases  of  commerc* 
and  industry  in  the  United  States. 


KENNETH  H.  ROCKEY.  RtprtstnliHrt, 
Grcsham  House.  Old  Hroad  Strccl. 
Loadoo,  B.C.  2. 
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88.S73  per  cent,  in  the  March  quarter 
by  months  may  be  set  out  as  follows  :- 

Second  Quarter  1921 

Lb. 

April  ...     3.994,011 

Way  ...     4.000.728 

June  ...    4.037,154 


The  output 


First  Quarter  1921 
Lb. 
January         ...     6,734,534 
February      ...     5.268.812 
March  ...     6;003,428 


Total  ...  12,001,873  Total  ...  18,C06,774 

Monthly  average    4,000,624         Monthly  average    6,002,258 

The  cost  of  copper  produced  during  the  quarter 
was  11.971c.  per  lb.,  including  selling  and  dehvery 
expenses,  but  excluding  depreciation  and  Federal 
taxes  and  taking  no  credit  for  miscellaneous  income. 
The  cost  worked  out  at  11.012c.  per  lb.  in  the  previous 
quarter. 

Comparative  financial  results  for  the  Chile  Copper 
Company  and  Chile  Exploration  Company  combined, 
earnings  being  based  on  copper  actually  delivered,  are 
given  in  detail  in  the  following  table :  — 

Second  quarter     First  quarter 
1921  1921 

5  $ 

Pounds   copper  delivered  13,878,412  15,070,157 


Net   profit  on    copper   de- 
livered 
Mi.>.cellaneou3  income 
In1ere.st  on  call  loans  and 
bank   balances 


291.667  31 
8,827  58 

122,883  19 


Total  Income        423,378  08 

Depreciation  697,249  54 

Amortised  discount  on  15- 
year  6%  Convertible 
bonds  55,000  00 

Accrued  bond  interest 
of  Chile  Copper  Com- 
pany          787,500  00 

Expenses  of  Chile  Copper 
Company 13,661  92 


283.768  18 
24,691  75 

181,845  99 

490.305  92 

696,058  99 

55,000  00 

787, SCO  00 
8,055  44 


Total  charges      1,533,411  46        1,526,594  43 


both 


Less    for     quarter, 
companies  1,110,033  38       1,036,?8S    51 

It  will  be  noted  that  of  the  above  loss  of 
$1,110,033.38,  the  sum  of  $697,249.54  is  for  depre- 
ciation, which  is  a  book  entry  and  is  computed  on  a 
time  basis,  regardless  of  production  or  sale.  Both 
companies  had  on  hand  on  September  1  $8,813,000, 
representing  cash  and  marketable  securities,  after 
setting  aside  $1,921,000  to  complete  payment  of  the 
purchase  price  of  the  two  tank  ships  previously 
ordered. 


Anglo-Polish  Bank.— The  Anglo-Polish  Bank  com- 
menced business  in  .March  1920.  The  inroads  made  on  its 
staff  by  the  mobilisation  needs  of  the  army,  the  Soviet 
invasion,  the  great  alteration  in  industrial  conditions 
under  the  new  recjime,  and,  above  all,  the  severe  fluctua- 
tion in  prices  rendered  credit  transactions  a  matter  of 
great  difficulty.  In  August  of  last  year  the  Bank  had  to 
evacuate  Warsaw.  The  alarming  situation  at  this  time 
necessitated  a  moratorium,  of  which  the  Anglo-Polish 
Bank  took,  however,  no  advantage.  The  profits  for 
the  year  ended  December  31,  1920,  amounted  to 
P.M.  7,343,776,  of  which  P.M.  2,500.000  is  distributed 
in  payment  of  a  ten  per  cent,  dividend.  A  sum  of 
P.M.  2,607,188  is  allocated  to  reserve.  After  sundi-y 
allocations  of  P.M.  2,150,000,  a  balance  of  P.M.  86,587 
remains  to  be  carried  forward. 

Bantc  of  Australasia. — At  the  annual  meeting  of  the 
Bank  of  Australasia  in  March  last  the  Chairman  announced 
that  during  the  month  the  Bank  had  received  from  the 
Treasuiy  an  amplification  of  its  Charter  which  would 
enable  the  shares  to  be  subdivided.  Since  the  close  of  its 
financial  year  in  1919  three  increases  of  the  paid-up 
capital  have  Iieen  effected,  and  the  authorised,  subscribed, 
and  ))aid-up  amounts  are  now  identical  at  £4,000,000  in 
£40  shares.  Extraordinary  general  meetings  are  to  be 
held  on  November  2  and  17,  and  a  date  to  be  subsequently 
notified,  for  the  purpose  of  effecting  the  subdivision  of 
each  share  into  five  shares  of  £8  each.  The  readier  nego- 
tiability which  subdivision  would  afford  will  be  en- 
hanced by  the  fact  that  the  equivalent  reserve  liability 
(only  operative,  however,  in  the  event  of  winding-up) 
will  be  similarly  distributed  over  five  times  the  number 
of  shares. 


Rubber   ^opkg. 

EASTERN    INTERNATIONAL   RUBBER   AND 
PRODUCE   TRUST. 

The  report  of  the  Eastern  International  Eubber  and 
Produce  Trust  for  the  year  ended  June  30,  1921, 
evidences  the  parlous  condition"  of  rubber  producers 
in  the  falling  off  in  the  chief  item  of  revenue,  viz. 
l^rofit  on  investments,  dividends  and  interest.  A  comr 
parative  analysis  over  a  five  years'  period  may  oe 
abstracted  from  the  following  table:  — 


Profit  on  investments,  divi- 
dends and  interest 
Snndry  revenue       

Total  revenue      

Allocaiions — 
OflBce,  &c.  expenses 
Directors'  remuneration     ... 
Dividends  paid*      

Depreciation  reserve 
General  reserve       

Total  allocations     

Balance  profit 

Brought  forward     

Carried  forward  ... 


— Years  ended  June  30 

1920  1919  1918 

£  £  £ 


14.231 

l.SSl 


25,4.=4 
970 


17.727 
131 


37,125 
374 


1917 
£ 


83,003 
545 


li,815        26,424       17,858         37,199        83,547 


11,720 
1,388 


7,734 

2,257 

16,241 


6,278 

1,605 

111,827 

(2»%) 


4,132 
4,078 
21,654 
(5%) 
S.fioO 
44S 


3,196 
5,310 
32,482 
(7J%) 
31,879 
13,000 


13,108 

26,232 

192 
8,367 

18,010 

35.960 

85,867 

3.707 
8,650 

7  2a 
9,109 

1,539 
7,570 

2.32  a 
9,890 

14,257 

8,549 

8,337 

9,109 

7.570 

433,087      433,087      43.3,087     433,087 

5»l,Si2      43",380     411,331      428,317 

709,287    599.5l'8      480.048      686,872 

8,72i        66,1)11        98.970        74,360 

t  At  or  under  cost. 


Issued  capital          ...    ~  ...  440.603 

Sha  res  and  Debentures  heldt  666,773 

Market  value  of  same        ...  %V2,'i\i 

Surplus  cash  as5ets(6)        ...  19,710 

•  Free  of  income  tax. 

(a)  Deficit. 

(0)  Including  loans  to  subsidiary  companies  (£25,333  at  June  30,  1920). 

Net  revenue  from  dividends,  etc.,  for  1921  totals 
£12,014,  as  against  J£24,205  for  1920  and  £12,745  for 
1919.  Despite  the  reduction  in  loans  from  £25,333  to 
£500  as  at  June  1920  and  1921  respectively,  net 
interest  in  loans  and  deposit^  totals  £967  for  1921, 
as  compared  with  £1,158  for  the  period  last  year. 
However,  in  this  respect  it  is  well  to  point  out  an 
increase  of  £19,500  to  £52,000  in  the  reserve  invest- 
ments account  by  purchase  and  development  of 
Bukit  Tupah  estate.  Underwriting  commission 
appears  in  the  accounts  at  £1,253;  sundi-y  receipts, 
including  transfer  fees  and  profit  in  exchange  total 
£4,581.  Consequentlv,  total  revenue  for  1921  at 
£1S,815  is  only  £7,609  "lower  than  in  1920,  the  higher 
amount  accruing  under  sundrj'  receipts  offsetting  par- 
tially the  decreased  income  from  investments.  \3 
regards  the  expenditure  side  of  the  profit  and  loss 
account,  offices  expenses,  etc.,  exclusive  of  directors' 
remuneration  at  £1,388,  total  £11,720,  as  compared 
with  £7,734  for  1920.  The  increase  of  £3,986  is 
due  largely  to  the  wiping  off  of  bad  debts  to  the 
amount  of  £3,223,  the  payment  of  interest  on  loans  of 
£2,928.  Fortunately,  the  loss  on  exchange  for  1923 
of  .-£1,037  was  turned  into  a  gain  of  the  same  amount 
for  1921.  The  net  profit  has,  in  consequence  of  the 
decreased  revenue,  been  reduced  from  £18,690  to 
£5,707.  However,  the  latter  figure  is  due  largely  to 
the  diversified  interests  of  the  Company  as  exemplified 
by  its  holdings  in  railway,  corporation  and  Govern- 
ment securities  as  also  in  debentures.  ^Vith  £8,550 
brought  into  the  accounts  there  is  available  for  distri- 
bution the  sum  of  £14,257 ;  but  in  order  to  maintain 
as  strong  a  financial  position  as  possible,  the  whole 
amount  has  been  carried  forward. 


Railw.ay,  corporation,    and 

Government  securities   ... 

Debentures 

Shares  in  rubber  and  other 

produce  companies 

Total  book  value» 606,773     541,852        438,380     411,332      428,317 

•  For  market  value  see  above  table. 

As  revealed  in  the  balance  sheet  the  "at  or  under 
cost"  value  of  the  investments  has  been  increased 
during  the  year  to  £566,773,  the  market  value  of 
which,  however,  as  at  June,30,  1921,  being  much  lower 
at  £422,714,  whereas,   in  1920  when  the  book  value 


1921 
£ 

Investments  at  June  30 — 

1920           1919           1918 
£                £                £ 

1917 
£ 

121 ,700 
78,510 

132.230 
67,249 

64,889       93,366 
40,134        41,593 

93.366 
59,930 

366,503 

352,373 

343,358      270,373 

275.021 
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totalled  £541.852,  the  market  value  was  £709,287. 
This  quite  phenomenal  fall  in  the  value  of  the  invest- 
ments held  is  connoted  by  losses  sustained  during  the 
financial  year  to  the  amount  of  £12,060,  while  for 
1920  an  accretion  on  sales  was  recorded  of  £&5,736, 
which  raised  the  investment  reserve  account  to 
£139,069.  The  issued  capital  now  stands  at  £440,603, 
as  compared  with  £433,087  a  year  ago,  the  small  in- 
crease being  due  to  the  weak  support  accorded  to  the 
offer  to  shareholders  of  one  share  at  par  for  ench  four 
held.  The  bunk  loan,  which  is  secured  on  invest- 
ments, has  been  increased  from  £32,000  to  £57,0(10. 
Surplus  cash  assets,  exclusive  of  bank  loan,  total 
£19,710.  The  £1  shares  at  8s.  9d.  seem  undervalued 
when  due  regard  is  paid  to  probable  revenue  accruing 
from  sales  of  investments.  Formerly,  such  profit 
was  transferred  to  the  investment  reserve  account, 
but  in  the  future  such  receipts  are  to  be  apportioned 
between  capital  and  revenue. 

BAJOE  KIDOEL. 

Issued  Capital:  £218,160  in  £1  Shares. 
The  report  presented  by  the  directors  of  Bajoe 
Kidoel  for  the  financial  year  ended  March  31,  1921, 
is  satisfactory  in  that  a  small  profit  was  made  on 
rubber,  but,  unfortunately,  the  losses  on  coffee  pro- 
duction, and  also  on  the  realisation  of  War  Loan, 
more  than  offset  the  profit  on  rubber,  with  the  result 
that  there  appears  the  unwelcome  debit  balance  of 
£2,382  on  the  year's  trading. 

-"Rsults  for  Years  to  March  31 


. 1921 , 

. 1920 , 

,. 1919 , 

Rubber     Codec 

Rubber   Coffee 

Rubber    Coffee 

Planted  Acres 

..     5,029           • 

6,183         • 

,6,173          • 

Lb.        Pi  uU 

Lb.       Pi  uls 

Lb.        Piculs 

Output        

..1,029,«08     16,805 

941,770    18,341 

709,615    13,685 

Aver,  price  realised  (o) 

..  -/11-9C        38/U 

1  (10-36     83/10 

1/7-09       81/9 

Cost  of  production  (6) 

..  -/10-03        61/3 

-/1 1-28      45/- 

-/10-74      64/3 

Profit          

..  -/1-93          J2/<t 

-/11-08      38/10 

-/S-35        27/6 

£               £ 

£             £ 

£             £ 

Output  value  (net) 

..    61,325        32,784 

87,738      76,912 

54,362      70,839 

Cost  of  production 

..    43,060        43,220 

44,258      41,269 

31,759      36,830 

Gross  profit 

.      8,265        10,436] 

43,480      35,643 

22,603      34,009 

2J71-f 

79,123 

56,012 

Sundry  revenue  (net) 

1,68.X«-) 

16,078 

66t 

Total       

<«<  + 

95,201 

66,626 

London  cliargcs    ... 

1,896 

1,801 

1.509 

Net  proflt 

93,400 

56,017 

Brought  forward  ... 

31,878 

18,001 

49,857(c) 

Total  available 

29,496 

111,401 

104,874 

Allocations —  • 

Dividend     

„                _ 

43,632 

47,723 

(20%) 

(25%) 

Taxation  reserve  ... 

„                — 

34,800 

39,160 

Carry-forward 

29,496 

32,969((0 

18,001 

29,496 


111,401 


104,874 


•  Rubber  area  interplanted  with  coffee.  +  Loss. 

(o)  Net  price.  (»)  F.o.b.  cost.  (<■)  Including  £17,707  refund  of  E.P.D. 
(d)  Including £1,091  payable  to  directors  as  extra  remuneration.  (e)  Including 
loss  on  sale  of  War  Loan  of  £5,799. 

The  planted  area  has  been  increased  by  446  acres 
to  5,629  acres,  and,  as  the  total  area  is  interplanted 
with  Eobusta,  there  is  this  chance  that  coffee  may 
prove  a  more  reliable  second  string  in  the  future. 
Capital  expenditure  at  £11,127  and  depreciation  written 
oS  at  £5,059  may  be  considered  as  satisfactory  levels 
in  view  of  the  extensions.  The  rubber  crop  of 
1,029,608  lb.  is  slightly  above  the  estimate  of 
1,000,000  lb.,  and  considerably"  above  the  1920  crop 
of  941,776  lb.  The  total  estate  expenditure  on  rubber 
production  for  1921,  at  £43,060,  is  slightly  less  than 
the  corresponding  1920  item,  so -that  the  1921  f.o.b. 
cost  at  10.03d.,  wliich  includes  a  loss  on  exchange  of 
.55d.  per  lb.,  is  favourably  influenced  by  the  increased 
output  when  comparison  is  made  with  the  1920  f.o.b. 
cost  of  11.28d.  Also  there  is  the  slight  profit  on 
production  of  1.93d.,  which,  in  view  of  the  prevailing 
conditions  of  the  raw  Commodity  market,  is  exceedingly 
satisfactory,  and  represents  a  gross  profit  on  produc- 
tion of  £8,265.  As  regards  the  cofiee  crop,  however, 
a  big  loss  had  to  be  met.  Though  the  estimate  was 
returned  at  13,500  piculs,  the  crop  was  considerably 
higher  at  16,855  piculs;  but  the  f.o.b.  cost  per  picul, 
at  5l8.  3d.,  was  123.  4d.  higher  than  the  realised  net 
price,  80  that  a  loss  of  £10,436  had  to  be  sustained. 


The  combined  results  on  production  and  sale,  there- 
fore, were  responsible  for  a  loss  of  £2,171,  which,  how- 
ever, was  reduced  to  £487  by  net  sundi-y  receipts  of 
£1,685.  London  charges,  however,  totalled  £1,895,  and 
consequently  a  debit  balance  of  £2,382  had  to  be  carried 
to  appropriation  account.  Fortunately,  the  conserva- 
tive policy  of  the  directorate  now  stands  the  Company 
in  good  stead,  and,  with  £31,878  carried  forward  from 
the  previous  year,  there  is  £29,496  available  for  dis- 
tribution. Owing,  however,  to  the  uncertainty  of  the 
future,  the  whole  was  carried  forward.  In  addition, 
a  possible  refund  of  excess  profits  duty,  estimated  at 
£20,000,  may  confidently  be  expected  to  accrue,  and 
so  strengthen  the  financial  position. 

The  directors  are  pursuing  a  very  conservative 
policy  as  regards  lapping  in  deciding  to  rest  the  rubber 
trees  during  the  harvesting  of  the  main  coffee  crop. 
During  the  six  months  to  the  end  of  September  only 
240,657  lb.  of  rubber  have  been  gathered,  as  com- 
pared with  454,230  lb.  for  the  corresponding  period  a 
year  ago.  Of  course,  the  period  from  June  to  Sep- 
tember is  one  of  low  output  generally,  and  if  daily 
tapping  is  in  vogue  the  output  may  be  sustained  at  a 
fair  level  from  November  to  the  end  of  the  financial 
year.  Consequently  it  is  useless  to  advance  an  esti- 
mate of  the  possible  crop  for  the  current  year  on  the 
six  months'  figure.  As  regards  the  coffee  crop,  how- 
ever, more  definite  information  is  given.  The  esti- 
mated crop  is  returned  at  13,000  piculs,  and  for  the 
period  to  September  10,430  piculs  have  been  har- 
vested. This  seems  to  point,  therefore,  to  the  esti- 
mate being  reached,  if  not  exceeded.  Unless  forward 
contracts  are  on  the  books  of  the  Company  for  both 
rubber  and  coffee  there  is  little  likelihood  of  any 
profit  accruing  if  commodity  prices  are  maintained  at 
their  present  levels.  Fortunately  the  financial  posi- 
tion, as  disclosed  in  the  balance  sheet  dated  March  31, 
1921,  is  quite  satisfactory.  Liquid  assets  at  £165,057 
include  cash  and  Treasury  bills  at  £120,077,  stocks 
at  £38,655,  and  sundi-y  debtors  at  £5,326;  while 
cm-rent  liabilities  total  £91,919.  The  balance  of 
£73,138  is,  moreover,  likely  to  be  enhanced  by  a 
refund  of  excess  profits  duty  estimated  at  £20,000,  so 
that,  even  though  expenditure  for  1921  reached 
£104,979,  the  management  will  not  be  compelled  to 
unload  at  unremunerative  prices  owing  to  lack  of  funds. 
The  shares  changed  hands  lately  at  18s.  9d.,  a  price 
which  represents  a  market  capitalisation  of  £36  per 
planted  acre. 

GRAND   CENTRAL   (CEYLON). 
Issued  Capital :  £1,225,000  in  fl  Shares. 

, Results  for  Ye^rs 

At. 
Yield  p«r 
Total    Area  Id     Rubber  Bearing  Price  ' 
Planted  Bearing    Output     Aero,  Realised 
Acres     Acres  lb.  lb.    per  lb. 

I917...14,074»  12,8ii0:  4,769,400     370J     -74 
1918...14,07J       —         3,932,936       —    1/11-12 
1919. ..14,320     13,041     6,164,927     391     2/0-94 
I920...14,689    13,412     5,217,447     389    1/V30 
•  Including  small  rubber  and  tea  area. 

Price   of    Shares,    12,9.      Market    Capitalisation    per    planted 
acre.  £54. 

Apart  from  losses  on  sale  of  rice  below  cost,  Grand 
Central  suffered,  in  common  with  other  Ceylon  com- 
panies, from  the  adverse  rate  for  sterling  remittances 
during  1920,  with  the  result  that  the  "  all-in  "  cost  is 
decidedly  higher  than  in  1919,  though  the  1920  rupee 
cost  of  production  was  maintained  at  its  former  level. 
During  the  year  the  planted  area  was  extended  by  369 
acres  to  14. .089  acres  ;  13,412  acres  were  tapped,  gi\ing 
an  average  yield  per  bearing  acre  of  389  lb.  Output  for 
the  year  is  returned  at  5,217,447  lb.,  as  compared  with 
the  estimate  of  5,4S."i.0OO  lb.,  which  might  easily  have 
been  attained  had  not  the  severe  cut  in  output  from 
November  been  put  into  effect.  The  benefit  of 
restricted  tapping  is  no  doubt  apparent  in  cleaner 
estate  conditions ;  it  is.  however,  nulliiied  as  ur  as 
the  financial  results  are  concerned.  Nevertlieless, 
there  is  not  a  striking  increase  in  the  f.o.b.  cost  of 
production  per  lb.  for  1920  at  Is.  1.93d.,  as  compared 


■  Allln 

"    Net 

^Dividend-, 

Cost 

Profit 

Amt. 

per  lb. 

£ 

£ 

% 

1/U 

266,916 

122,600 

10 

1/Ot 

136,916 

110,250 

9 

1/1-34 

236.027 

183,750 

16 

1/3-79 

38,734 

30,02-i 

n 
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with  that  of  Is.  O.OScl.  for  1919,  when  consideration 
is  paid  to  the  many  adverse  factors  ruling  in  1920  and 
their  severe  incidence  in  heightening  estate  charges. 
In  this  respect  loss  on  rice  at  £26,558  may  be  men- 
tioned, as  also  the  more  severe  loss  on  remittances  of 
£74,358  if  the  rupee  rate  is  taken  at  an  average  of 
Is.  6d.  The  total  loss  on  these  two  items  is  thus 
£100,716,  which  is  equivalent  to  8.22  per  cent,  on  the 
issued  capital,  or  "to  4.63d.  per  lb.  of  rubber  harvested. 
Thus  under  normal  circumstances  the  f.o.b.  cost  per  lb. 
need  not  now  be  any  higher  than  9d.  Selling  charges 
and  home  expenditure,  are  responsible  for  the  additional 
cost  of  1.86d..  per  lb.,  with  the  result  trliat  the  1920 
"  all-in  "  cost  per  lb.  is  Is.  3.79d.,  wliile  the  corre- 
sponding item  for  1919  is  only  2.45d.  lower  at 
Is.  I.34S.  Thanks  to  the  forward  contract  for  600  tons 
at  Is.  llfd.  per  lb.  ex  warehouse  Colombo,  the  price 
realised  per  lb.  is  Is.  o.30d.,  and  if  the  stock  in  hand  at 
£87,013  is  valued  at  7d..  per  lb.,  it  is  represented  by 
the  rather  high  figure  of  2,983,300  lb.  On  *^he  assump- 
tion that  this  valuation  is  correct,  the  remainder  of  the 
crop,  890,145  lb.,  was  sold  at  the  enhanced  figui-e  of 
3s.  6.27d. — too'  enlianced,  in  fact,  even  if  we  allow  a 
goodly  margin  for  an'  under-estimation  of  the  1919 
carry-over.  According  to  the  Chairman's  speech, 
practicaFiy  all  the  stock  was  valued  at  7d.  per  lb.  gross, 
but  the  resulting  high  figure  for  what  was  sold  in  the 
open  market  seems  to  require  a  more  qualified  state- 
ment. The  margin  of  profit  per  lb.  is  reduced  con- 
siderably, but  even  at  l.Sld.,  in  view  of  the  conditions 
prevailing  throughout  the  latter  half  of  1920,  it  is 
most  acceptable.  The  net  profit,  after  making  sundry 
allocations  to  reserve  of  £185,  and  writing  off  depre- 
ciation on  investments  of  £3,394,  is  £38,735,  of  which 
interest  and  dividend  account  contributed  £9,342. 
"With  £114,101  brought  forward  tha-e  is  available  for 
distribution  the  sum  of  £152,836.  Of  this,  £60,000 
is  transferred  to  general  reserve  account,  £20,000  to 
income-tax  reserve  account,  and  a  dividend  of  two- 
and-a-half  per  cent.,  requiring  £30,625,  is  paid,  leaving 
the  sura  of  £42,211  to  be  carried  forward  to  the  1921 
accounts. 

The  estimate  for  the  cui-rent  year's  crop  is 
returned  at  4,245,000  lb.,  but  for  the  nine  months 
to  the  end  of  September  2,953,261  lb.  have  been 
harvested.  Assuming  that  400,000  lb.  will  be  har- 
vested for  the  next  three,  the  total  crop  "is  hkely  to 
be  round  about  4,200,000  lb.  Fortunately  1,537,000 
lb.  have  been  sold  forward  at  Is.  llfd.  per  lb.  ex 
warehouse  Colombo,  and  with  the  disappearance  of 
extraneous  cost  increments  a  low  cost  of  produc- 
tion is,  according  to'  the  Chairman,  expected.  How- 
ever, the  actual  figure  is'  going  to  be  the  management's 
own  concern,  as  in  future  it  is  not  to  be  published. 
Apart  from  this  point,  a  moderate  profit  may  ensue 
if  total  charges  be  cut  down  considerably.  Assuming 
that  forward  contracts  and  sundry  revenue  bring  in 
£160,000;  that  sales  in  the  open  market  are  done  at 
8d.  per  lb.  gross,  which  may  be  taken  as  the  valua- 
tion basis  for  stock  at  the  end  of  the  year ;  and  that 
stock  as  at  December  31,  1920,  was  not  ovfer-esti- 
mated,  the  total  charges  against  revenue  must  not  ex- 
ceed £246,000  if  the  barest  margin  of  profit  is  to  be 
made.  A  reduction  on  last  year's  charges  of  about 
£100,000  must,  therefore,  be  effected  to  balance  the 
accounts.  The  financial  position,  however,  as 
at  Decerhber  31,  1920,  is  healthy  enough.  Liquid 
assets  at  £311,161  include  cash  at  £71,135,  Govern- 
ment securities  at  £145,760,  stock  at  £87,013,  and 
sundry  debtors  at  £6,727,  while  current  liabilities, 
inclusive  of  dividend  of  two  and  a-half  per  cent.,  re- 
quiring £30,625,  total  £169,080.  There  is  thus  a 
balance  of  £142,081,  and  considering  the  favourable 
forward  contracts  for  the  current  year  the  position 
seems  quite  secure.  The  rather  high  par  capitalisa- 
tion, however,  affects  market  quotations  very  consider- 
ably, with  the  result  that  bargains  have  lately  been 
done  in  the  £1  shares  at  12s.  9d.,  a  price  wliich 
represents  a  market  capitalisation  of  £54  per  planted 
acre. 
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COMMERCIAL   UNION    ASSURANCE   COMPANY, 
LIMITED, 

An  increased  dividend  (20s.,  as  compared  with 
ISs.  6d.  per  share  for  1919,  both  free  of  income  tax) 
is  declared  by  this  great  and  comprehensive  insm-ance 
Company  as  the  outcome  of  the  operations  in  1920. 
The  Company's  net  interest  earnings,  after  deduction 
of  income  tax  (excluding  those  in'the  life  department), 
slightly  exceeded  the  amount  reqmred  for  this  distri- 
bution, and,  in  addition,  there  were  substantial  trad- 
ing profits,  although  these  were  to  some  extent 
encroached  upon  by  transfers  to  investment  and  con- 
tingency and  other  reserves.  Tiie  distribution  may, 
theiefore,  be  considered  as  eonservativ*.  The  sub- 
syribed  capital  on  December  31  amounted  to 
fe2, 9.50, 000,  of  which  £1,475,000  was  paid  up,  in 
690,000  shares  of  £5  with  £2  10s.  paid  on  each. 

A  great  advance  in  the  premium  income  is  shown 
in  the  accounts  for  1920,  especially  in  tlie  accident 
department,  where,  for  the  fii-st  time  in  the  Company's 
history,  it  exceeds  that  of  the  fii-e  department,  which 
in  itself  shows  an  increase  of  over  ten  per  cent.  The 
only  exception  to  this  movement  is  ,in  the  closed  life 
funds,  where  some  diminution  automatically  takes 
place  year  by  .year  as  the  commitments  -are  reduced. 

The  following  table  shows  the  premium  income 
in  1920  and  in  the  previous  year  from  all  depart- 
ments :  — 


Department. 
Direct    Life    Business 
Affquired  Life  Businesses^ 

West   of    EngJaud 

Haud-in-Hand        

Union   Life  

Liverpool    Victoria 

Edinburgh    Life 


Premium 

Ineoine  in 

1920. 

£ 
941,878 

7,027 

124,686 

146,947 

31,731 

277,438 


Premium 
Ineome  in 

1919.       Increase.  Decrease. 
t  £  £  . 

854,951  85,927 


7,982 
133,779 
156,479 
33,716 
294,482 


955 

9,095 

9,552 

1,985 

17,044 


Total   Life   Business 

Annuity  Business  — 

Direct           

Union   Life             

Edinburgh              

1,529,707 
129,494 

6,708,182 

987,859 

6,917,022 

42,604 

1,481,389 

118.270 

24 

6.800 

6,032,826 

855,924 

5.362.159 

24,551 

86,927 
48,318 
11,224 

38.609 

24 
5,900 

Net    increase    in    .\nnuity 
Business 

Fire    Business           

Marine    Business'    

Accident   Business    

Sinking   Fund  Business   ... 

5,400 

675.356 

1  SI  .926 

1,554.863 

18,053 

Total      16,314,859      13,880,943        2,433,916 

Lije  Department. — New  life  policies  were  issued 
in  1920  for  £4,524,594,  of  which  £297,800  was  re- 
assured, the  net  retention  at  the  Company^'s  sole  risk 
thus  being  £4,226,794,  as  compared  with  £.3,896,699 
in  1919  and  £1,607,769  in  1918,  these  being  the  other 
two  years  so  far  of  the  current  quinquennium.  It  is 
evident  that  the  Company  has  largely  participated  in 
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the  great  revival  of  life-assufiuice  business  which  has 
been  so  conspicuous  since  the  close  of  the  Great  War. 
No  contribution  to  profits  was  made  in  respect  of  last 
year's  life-assurance  business,  as  available  profits  are 
only  distributed  on  quinquennial  occasions.  The  next 
investigation  with  a  view  thereto  falls  due  on  Decem- 
ber 31,  1922.  The  life  and  annuity  funds,  as  shown 
in  the  balance  sheet  on  December  31,  1920,  were  as 
follows :  — 


Diroct   lifo  nnd  annuity  funds      

Wost   of  "Knj^Und    life   aiul    Hunuity   funda 
Haad-in-Hand    lifo    and   annuity   funds 

Uniutt  lift  and   annuity  'funds      

lyivcrpool  Victoria  life   and   annuity  funda 
Edinburgh   life   and  annuity   funds 

Total 


£ 
8,570,993 

392,752 
2.778,034 
3.094,302 

273,698 
4,365,999 

...    £19.475.778 


Leasehold  redemption,  ic.,  fund £464,999 

Fire  Departmenl. — After  adjustment  of  the  re- 
sei-ves  for  unexpired  risks  on  a  forty  per  cent,  of  the 
premiums  basis,  the  fire  account  shows  a  trading 
sm-plus  of  £489,135,  which  is  equivalent  to  about 
7.3  per  cent,  of  the  premiums.  A  transfer  of 
£400,000  is  made  to  profit  and  loss  account,  and  the 
fire  reserves  in  excess  of  the  provision  for  unexpired 
risiis  are  increased  by  the  balance  of  £89,135. 

Marine  Department. — The  sum  of  £150,000  trans- 
ferred to  profit  and  loss  may  be  assumed  to  be  the 
amount  of  the  estimated  trading  surplus.  As  the 
marine  fund  after  this  transfer  amounted  at  the  close 
of  the  year  to  £1,321,589,  which  is  moreihan  seventy 
per  cent,  of  the  combined  total  premium  income  in 
1919  and  1920  in  this  section,  the  departmental  re- 
sen'es  seem  to  be  in  an  extremely  sti-ong  position, 
judged  by  ordinary  standards,  in  comparison  with 
'liabilities  which  had  still  to  run  off  in  connection  with 
marine  business  in  force  at  tlip  close  of  last  year. 

Accident  Department. — Tlie  transfer  to  profit  and 
loss  account  from  this  section  amounts  to  £450,000. 
As  net  interest  earnings,  after  deduction  of  income  tax, 
amoimted  to  £28,345,  the  estimated  trading  surplus 
appears  to  amount  to  £421,655,  which  represents  about 
6.1  per  cent,  of  the  pi'emiums  received  in  1920. 

Profit  and  loss  account  is  credited  with  fees  of 
£2,050  and  interesl  earnings  of  £630,195  not  carried 
to  other  accounts,  from  which  may  be  deducted 
£52,407  for  interest  paid  by  the  Company  on  its 
Debenture  stocks,  the  net  interest  revenue  in  this 
account  being  thus  reduced  to  £577,788.  This  account 
is  debited  with  the  enormous  surn  of  £602,892,  repre- 
senting income  tax  and  excess  profits  duty,  and  with 
£57,436  for  alterations  and  repairs  to  premises  and 
furniture,  these  items  together  amounting  to  £660,328, 
which  makes  a  very  big  hole  in  trading  profits. 

The  profits  above  referred  to  are  recapitulated 
hereunder :  — 


Profit  from     Net  Interest 


Department  or  Aeeount. 

Piro         

Marine    

Accideat  

Profit  and  loss         


LeiS  items  charjjcd  to  profit  and  loss 


Trading. 

£ 

489.135 

150,000 

421,655 

2,050 


Earnings. 
£ 


28,345 
577.788 


402,512 


606,135 


Total  net  profits  =  £1,008,645 

The  allocation  is  as  follows:  — 

(1)  For  dividends  in  respect  of  1921 £590,000 

(One-half  of  this  amount  w.ns  paid  as  interim  divi. 
dead  (lO'*.  per  Rhare,  free  of  tax)  on  Novem- 
ber 2,  1920,  and  the  other  half  in  May  1921.) 

(2)  Added    to    the    reserves    of    the    fire    department,    apart 

from    provision   for   unexpired   liabilities       89.135 

(3)  Written  off  costs  of  businesses   acquired       54,141 

t4)  Written  off  from  value  of  freehold  premises 20,000 

(5)  Transferred     to    investment     reserve      and     contingency 

fund  (thereafter  amounting  to  £1,000,000) 221,105 

(6)  Transferred   to  cuarantee   and   pension   fnnd    (thereafter 
amountinpr  to   £796.956)      10,000 

(7)  The  balance  earriixl  forward   in   profit  and    loss  aeeount 

is  increased  by 24,264 

£1.008,645 

The  total  assets  as  shown  in  the  Company's  books 
on  December  31,  1920,  amounted  to  £44,399,615. 
Apart  from  capital,  life  funds,  marine  fund,  leasehold 
redemption,     Ac,     fund,     investment     reserve     and 


contingency  fund,  and  guarantee  and  pension  fund,  the 
reserves  carried  forward  to  1921,  after  provision  for 
the    final    dividend    in    respect    of    1920,     were    as 

follows :  — 


Fire  insurance  fund  ... 

Accident    iosurnncc  fond     * 

Reinsurance    and   other   fonds      

Balance   of    profit  and   loss    account    ...        £706,627 
Letts  final  half-year's  dividend,  pavabie 
in  May  1921 '      ...  295,000 


£ 

6,313,«4 

3,907,789 

659,657 


411,627 


£11,292.317 

This  amount  is  equivalent  to  nearly  eighty-three 
per  cent,  of  the  combined  premium  income  in  1920 
of  the  fire  and  accident  departments  (£13,625,204). 
Presuming  that  forty  per  cent,  of  the  premiums  were 
sufficient  as  a  provision  for  unexpired  risks,  the  addi- 
tional reserve  for  abnormal  contingencies  amounts  to 
nearly  six  millions  sterling.  This  discloses  a  re- 
markably strong  financial  position,  as  compared  with 
any  liabilities  which  may  be  reasonably  expected  to 
arise  under  the  most  untoward  circumstances,  such  as 
is  calculated  to  give  great  satisfaction  to  shareholders, 
and  at  the  same  time  to  all  tlie  Company's  customers 
and  connections  all  over  the  world. 


Anglo-South  Amekhax  Ba5;k. — Consifleriiig  the  very 
great  diflionlties  of  South  American  trade  during  the  past 
year,  it  is  a  tribtite  to  the  efficiency  of  the  Anglo-South 
Americ<an  Bank  that  the  institution  earned  gross  profits 
of  £2,169,294,  that  i.s.  only  £80,000  less  than  in  the  pre- 
vious twelve  months  of  prosperity.  As  general  expenses 
increased  in  the  meantime  by  a  substantial  sum  net 
profits  fell  to  £693,175  from  £949,156  in  the  previous  year. 
The  dividend  is  consequently  reduced  to  fifteen  per  cent., 
from  twenty-five  per  cent,  in  1920.  With  an  allocation  of 
£458,506  in  this  respect  and  £225,000  in  various  alloca- 
tions, a  balance  of  £9,669  remained,  bringing  the  profit 
and  loss  balance  to  £402,785.  The  following  tables  indi- 
cate the  balance  sheet  and  income  position  of  the  Bank 
and  its  affiliateii  institutions,  the  British  Bank  of  South 
America  and  Commercial  Bank  of  Spanish  America. 

special    Carried 

Alio-        For- 

cations      ward 

£ 

■!0;,78B 

393,116 


Tear  to 
Jane  30 


Gross                   Income      Net  r-BivIdend- 

Proflt.     Expenses.    Tax.     Profit.  Amt.  Rate. 

£              £                £            £  £        %          £ 

1921...2,16!>.294  1,355,271  120,84''    f93,17.i  45si,506    IS    ^S.I.OOO 

1920  ..  ■?,2.';7. 227  1.203,212  l(i4,8-''9   949.1.';6  o-'K.i'SM    J5t  2(!9.BI10 


1919  ...1.27R.213  723,971 

1918  ...l,077,.'i7>  B97  779 

1917  ...    711,756  347.414 

1916  ...    684.229  252.857 

1915  ...    626.028  228  451 

1914  ...    646,314  251,352 


<)2,262  461.9S0  23B.24S     15  17:<,flno  241.619 

74.1.i3  4n.'>.Mn  206.719    HI  In.'i  000  ]S8.S«7 

71.41-'  2!I2.!>30  168.760    10   llO.Ol'O  164.966 

63.674  267.>.98  16«.60O     9      84.600  140.786 

28.291  269.286  161063     8      84..5no  133.887 

15,907  :79,056  208,392    10        9.600  110,164 


t  Od  old  shares  10%  being  special  interim  dividend.  On  new  shares  16i%, 
1}%  be'nc: special  interim  dividend. 

Bnlance  SJieet  of  Anglo-South  Amerirnn  and  Associated  Bunks 
on  June  30,  1921. 


Capita!  

Reserves        

Acceptances  ... 
Deposits,  &C, 

Total      

Cash  in  hand  and  at  call 
Investments  ... 
Advances,  &c. 
Acceptances  ... 
Premises,  &c. 

Cash  to  deposits 


Anglo- 
South 
American 
Bank 
£ 
4,366,700 
4,183,827 
4,323,004 


British    Commercial 
Bank  of       Bank  of 


Total 
£. 
4,366,700 

4,183,837 

6,390.984 

98,811,288 


83,046,572  25,035,251     4,670,976    112,762,799 


S.A. 

£ 

1,000,000 

1,000,000 

1,067,980 


Sp,  A. 

£ 

600,000 

77,750 


...  70,173,041  21,967,271     4,093,226 


25,146,774  5,477,704 
,  0,300,446  306,282 
,  46.201,102  17,819,927 
,  4,323,004  1,067,980 
,     1,025,243        363,358 


)% 


26-0% 


686,918 

23,672 

4,020,017 

41,469 

14-3% 


31,210,396 
6,630,302 

68,091,017 
6,390,984 
1,430,070 

31-6% 


OzEcnosLovAK  Finance. — According  to  private 
advices  from  Prague,  111".  Novak,  the  new  Czecho- 
slovak Minister  of  Finance,  in  a  statement  dealing 
with  his  programme,  said  that  they  would  continue 
the  struggle  against  monetary  inflation,  and  would 
demand  economy  in  all  the  administrative  depart- 
ments. The  circulation  of  foreign  securities  would  be 
partly  decontrolled  (o  facilitate  export  trade,  the  State 
possessing  a  reserve  of  such  securities,  derived  fiom 
tlic  export  of  sugar  and  malt.  Referring  to  the 
Budget,  he  said  that  after  considerable  reductions  in 
expenditure  the  deficit,  amounting  to  800,000,000 
crowns,  would  be  almost  entirely  disposed  of.  The 
State  intended  to  issue  an  extensive  loan  of  six  per 
cent.,  into  which  .\ustrian  pre-War  bonds  could  be 
converted. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  Lea£et  to  tha 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDRED'S  HOUSE,  POULTRY,  EX.  i. 

Founded  1843. 

Payments  already  made  to  Policy-holders.  £37.000,000. 


THE  GRESHAM   FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY,    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Baslaesa. 
Chief  Office:  St.  Mildred's  House,  Poultry,  London,  B.C.  t. 


MCAO  Ofpicesi     Liverpool   and   Londom 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    or  Insurance    Eppectcd 


COMMERCIAL     UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6    CORNHILL,   LONDON,    E.C.  3. 
Total  Atiett  (mcinding  Life  Funds) — £44,399,515. 

MOTIVE  POWER  IN  VARIOUS 

COUNTRIES. 

FRANCE. 

It  will  be  a  remarkable  thing  if  in  the  coming 
economic  era  France  is  able  to  adapt  her  undoubtedly 
large  resoui'ces  of  water-power  to  the  production  of 
cheap  motive  power.  It  will  be  remembered  that, 
after  Spain  had  exhausted  herself  in  her  various 
endeavour's  to  colonise  what  is  now  known  as  Spanish 
America,  France,  towards  the  end  of  the  sixteenth 
century,  began  to  take  a  dominant  place  in  JEurope. 

Practically  without  inteiTuption  she  retained  that 
place  until  the  wars  between  herself  and  tliis  country 
for  the  possession  of  the  plantations  in  America  and 
for  the  trade  of  India  and  the  Far  East.  In  a  sense, 
and  particularly  in  popular  estimation,  she  retained 
that  position  right  up  to  the  outbreak  of  the  French 
Eevolution  in  1789.  Statesmen  and  economists 
realised,  during  the  progress  of  the  war  in  w^hich  she 
lost  Canada  and  the  bulk  of  her  possessions  in  tJie 
New  ^Yorld,  as  well  as  the  trade  of  Asia,  that  she 
had  lost  that  position;  but  they  did  not  see  why. 
Adam  Smith  was  writing  only  a  few  years  later.  He 
explained  most  of  the  causes  in  general  terras;  but 
even  he,  perhaps  because  lie  wrote  too  soon  after  the 
event,  failed  to  see  theu-  particular  application.  Stuart 
Mill  v\-as  so  absorbed  in  his  peculiar  theories  that 
he  appears  to  have  failed  to  see  the  application  ab  all. 
Ricardo  was  a  banker,  and  never  once  referred  to  the 
subject   in  his  celebrated  work. 

Probably  the  world  would  have  waited  indefinitely 
for  an  adequate  explanation  had  it  not  been  for  the 
remarkable  book,  "  The  Influence  of  Sea  Power  on 
History,"  by  the  late  Admiral  Mahan,  of  the  United 
States  Na'v}-.  Mahan  was  well  know'n  both  in  the 
United  States  and  in  this  country,  and  the  book 
attracted  widespread  attention  both  in  Europe  and  in 
America.  Intelligent  economists,  like  other  people, 
read  the  book.  Mahan  himself  explained  wJuch  were 
the  nations  which  have  possessed  gi'eat  navies  in 
ancient  and  modern  times.        When    the  economist 


came  to  ask  liimself  why  these  countries  possessed 
navies  and  how  they  paid  for  them,  the  answer  was 
self-evident. 

At  the  death  of  the  Duke  Regent  France  was 
cousiderablj'  more  than  fom'  times  the  size  of  England 
proper.  Wales  was  miserably  poor,  and  Scotland 
was  not  the  Scotland  that  we  know.  It  is  estimated 
that  the  population  of  France  at  that  time  was 
between  four  and  five  times  that  of  England.  Yet 
during  the  reign  of  Louis  XIV.  and  his  successor 
we  wrested  from  France  Ca'nada,  with  the  trade 
of  the  W^est,  and  India,  which  secured  us  the 
trade  known  in  those  days  as  that  of  the  Spice 
Islands.  It  was  one  of  the  remarkable  instances  in 
historj-  of  the  little  man  standing  up  to  the  giant  and 
heating  him  easily.  The  reason  England,  apparently 
so  poor,  and  with  relatively  so  small  a  population, 
won  so  easily  and  decisivel}"  was  that  she  possessed, 
and  France  lacked,  mobilisable  capital. 

We  think  it  will  be  of  more  interest  to  show  why 
England  had  acquired  mobilisable  capital  than  to 
show  why  Fi'ance  lacked  it.  France  simply  con- 
tinued the  policy  which,  on  th.e  whole,  had  been 
successful  fi'om  the  time  of  Philip  Augustus  and  St. 
Louis.  England,  for  reasons  which  we  are  about  to 
explain,  had  to  find  the  means  of  defending  herself 
or  lose  her  independence. 

Those  who  regret  the  Reformation  bring  various 
charges  against  it,  and  one  of  thom  is  that  it  resulted 
in  intensifying  the  struggle  for  life.  It  made  inevit- 
able the  adoption  also  of  what  we  call  modern 
industriaUsm. 

Industrialism  is,  of  course^  no  new  thing;  but  the 
world  had  known  nothing  of  it  for  more  than  a 
millennium  when  it  was  revived  by  England  and  the 
T'nited  Provinces  of  the  Xetherlands  in  order  to 
ilefend  their  independence.  In  order  to  have  any 
chance  of  fighting  Spain  at  the  dawn  of  the  sixteenth 
centur)',  England  and  the  Netherlands  were  com- 
pelled to  engage  in  trade  and  manufactures  to  the 
utmost  of  their  power,  and  to  spend  every  farthing 
they  could  save,  without  killing  the  goose  that  laid 
the  golden  egg,  in  building  a  marine  to  prey  on  the 
treasui'e  ships  bound  for  Cadiz  and  Se%'ille. 

Ti'ade  means  quick  exchange  of  commodities, 
trade  bills,  and  credits;  and,  consequently,  means 
available  for  the  purpose  of  whatever  may  be  required 
at  short  notice  in  war. 

Spain  fii'st,  and  France  later,  failed  to  see  the 
importance  of  mobilisable  capital.  Holland  and 
England  revived  industrialism  to  enable  them  to  fight 
Spain.  It  became  inevitable  that  the  rest  of  the 
world  must  adopt  it,  or  become  incapable  of  facing 
the  resom'ces  of  those  two  countries. 

It  is  said  that  the  fates  assist  those  who  help 
themselves.  Certain  it  is  that  in  her  sti'uggle  to 
re^"ive  industi'ialism  in  order  to  fight  Spain,  England 
was  powerfully  assisted  by  the  possession  of  coal,  the 
existence  of  which  had  been  known  for  centuries,  but 
which  under  the  old  feudal  conditions  was  regarded 
as  of  vei'y  little  value.  If  we  could  imagine  England 
to-day  immune  from  attack,  without  overseas 
possessions,  little  dependent  upon  trade,  and  requir- 
ing neither  an  army  nor  a  navy,  one  could  see  at  once 
that  the  amount  of  coal  required  would  be  \evy  small. 
Is  France  about  to  obtain  a  cheap  som'ce  of  motive 
power  in  the  development  of  her  water  resources? 
As  things  are  at  present,  France  requires  for  the 
needs  of  her  various  industries  considerably  over 
00,000,000  tons  of  coal  per  annum.  She  used  about 
40,000,000  tons  before  the  W'ar.  She  is  able  to  pro- 
vide about  half  the  amount  within  her  own  borders ;  the 
balance,  up  to  quite  recently,  she  imported  from  this 
countrj'.  L'nder  the  Reparations  scheme  she.  is 
receiving  fiom  Germany,  on  vei-y  favourable  terms,  a 
large  part  of  the  quantity  she  formerly  imported  from 
us.  Our  prices  for  coal  have  become  so  exti'avagant 
that  she  naturally  takes  vei'y  little  from  here.  When 
the  Reparation  payments  come  to  an  end,  will  it  be  pos- 
sible for  France  to  supply  herself  with  half  her  coal 
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needs  from  some  other  source  of  power?  During 
the  War  it  was  estimated  that  France's  potential 
water-power  did  not  much  exceed  5,000,000  horse- 
power. A  more  careful  estimate,  which  lias  since 
been  made,  appears  to  inchcate  that  she  possesses 
between  9,tKllJ,000  and  10,000,000  horse-power.  Of 
this  available  supply,  amounting  to,  as  we  have  said, 
between  nine  and  ten  millions,  not  more  than  two 
millions  is  actually  being  used  at  the  present  time. 
If  further  investigation  proves  that  France's  water- 
power  can  be  converted  by  hydro-electric  plant  to 
produce  10,000,000  horse-power,  she  has  solved  the 
problem  of  coal  imports.  She  will  no  longer  require 
them.  iTliis  statement,  however,  requires  certain 
qualifications.  The  principal  industries  of  France  are 
naturally  situated  near  to  her  coal  mines.  There  is, 
of  course,  no  insuperable  reason  why  some  of  them 
could  not  be  moved.  There  are  certain  very  serious 
difticultios  to  be  encountered  before  France  could  be 
in  possession  of  10,000,000  horse-power  derived  from 
her  waterfalls,  rivers,  and  other  water  sources.  One 
is  the  enormous  cost  of  erecting  hydro-electric  plant 
on  the  present  basis  of  prices./  A  still  more  formid- 
able oljstacle  is  that  the  electric  current  transferring 
the  power  practically  loses  all  its  force  within  200 
miles.  In  addition,  there  is  the  difBculty  of  obtaining, 
owing  to  the  variation  in  the  water  at  different  seasons 
of  the  year,  a  supply  of  unvarying  force. 


Industrial  Ccmpanm, 

THE   KERN   RIVER  OILFIELDS   OF  CALI- 
FORNIA,   LIMITED. 


Issued  Capital : 


41,200,000  in  2,400,000  Ordinary  Shares 
of  10s.  each. 


Deprc- 
Suspense  cintion, 
Account       etc.. 

Tear                   (McLeod    Writt-en  British       To  Carried 

to     Prolit*      Lease)      off  (c)    E.P.D.  Keserre  Dividend  Forward 

Ma7  3l      £                £                £££  £%  £ 

1911      57.aL'9          7,135        16,3i9       —          7,600  24,860       6  802 

lOl.'i    l\l,i;:i-J        14,S11        60,611       —          7,.500  39,775       S  826 

191i;    lj;i,nl2        26,910        64,230       —          7,500  39,775       8  2,418 

1917  191,2t;0      -44,153        63,324       —          7,500  49,719  10  28,983 

1918  243.391        65,466        63,426    33,60«t    7,500  49,719  10  52,659 

1919  281,760        93,985        64,869    19,219    27,500  74,579  15  64,317 

1920  272,030      128,779        4.5,242    24,522      7,500  104,609  17}  25,796 

1921  368,074      240,237(6)    91,940     —J          7,600  317,613  40(a)       144,982§ 

*  Including  profit  of  St.  Helen's  Petroleum  Company,  but  subject  to  deprecia- 
tion. British  excess  profits  duty  and  coi-poration  tas. 

t  i'"or  periods  to  May  31,  I9IS. 

t  Not  ascertaiued.  §  Subject  to  U.S.A.  and  British  ta.^ation.  (a)  Including 
bonus  of  20*?o  paid  out  of  suspense  account.  (6)  From  suspense  account  to 
appropriation  account.  (c)  Excluding  depreciation  rf>f  lands,  wells  and  build- 
ings of  Kern  Kiver  Co. 

As  foreshadowed  by  the  dividend  announcerAent, 
the  financial  results  of  this  Company  and  its  subsi- 
diary— the  St.  Helens  Petroleum  Company — for  the 
twelve  months  to  May  31  last  are  of  a  very  satis- 
factoi-y  nature.  The  profits  of  the  combined  under- 
takings, subject  to  depreciation  of  plant  and  machinen', 
and  U.S.A.  and  British  taxation,  amounted  to 
£368,074,  representing  an  increase  of  £96,044  as  com- 
pared with  1919-20.  In  that  year,  however,  the  profit 
included  an  income  derived  by  the  subsidiary  company 
from  the  McLeod  lease  amounting  to  £128,779  (which 
was  not  available  for  distribution),  whereas  in  the 
present  accounts  no  profit  has  been  obtained  from  this 
source,  as  the  lease  was  sold  in  July  1920.  With  the 
completion  of  this  sale  the  moneys  hold  by  the  Receiver 
wore,  released,  and  the  net  profit  of  £401,177  (in 
"suspense  account")  derived  from  the  lease  during 
the  seven  years  to  May  31,  1920,  became  available  for 
distribution,  Out  of  this  sum  the  subsidiary  company 
has  distributed  a  special  dividend  of  110  per  cent., 
absorbing  .£240,237,  and  besides  has  i'ncreased  the 
dividend  in  respect  of  its  ordinary  profits  from  seven 
and  a-half  per  cent,  to  twenty-five  per  cent.  As  shown 
in  the  above  table,  the  dividend  of  the  parent  Com- 
pany is  raised  from  seventeen  and  a-half  per  cent,  to 
twenty  per  cent.,  while  the  net  amount  received  in 
respect  of  the  special  dividend  of  the  subsidiaiy  permits 
of  a  bonus  of  twenty  per  cent.    The  combined  balances 


carried  lorward  by  the  two  Companies  have  ijeen  in- 
creased from  £25,796  to  £144,982,  out  of  which  has 
to  Ix;  met  the  liability  for  U.S. .A.  and  British  taxation 
and  directors'  remuneration. 

The  following  table  shows  the  balance-sheet  posi- 
tion of  the  Kern  River  Oilfields: — 


LIABILITIES. 

ASSETS. 

Kescrves 

)Mid 

Debtors 

Paid  up     Sundry       Carry- 

Fi.xed 

luvcsl-     and 

Capitai    Creditors*  forward 

Assets 

stocks    mentd      Cash 

May  31 

£                £              £ 

£ 

£              £    •         £ 

1920 

..      697,192    189,191    148,421 

299,757 

23,251      52.5,653      86,142 

1921 

..  1,008,989    328,511    514,243 

279,313 

7,921      001,320    603,158 

•  Including  final  dividends  payable. 

In  November  last  the  issued  capital  was  increased 
to  £1,200,000  by  the  issue  of  1,205,615  Ordinary 
shares  of  10s.  each  at  a  premium  of  7s.  6d.  per  share. 
The  instalments  received  on  capital  account  at  May  31 
last  amounted  to  £411,796,  and  on  premium  account 
to  £301,404.  In  connection  with  the  increase  in 
creditors,  as  shown  above,  it  should  be  noted  that  this 
item  includes  final  dividends  of  £263,487,  against 
£99,171  a  year  ago ;  but,  on  the  other  hand,  the  liability 
for  taxation  is  now  excluded.  The  shares  in  sub- 
sidiaries, at  cost,  amount  to  £431,218,  as  compared 
with  £202,122,  the  increase  being  due  to  the  acquisi- 
tion of  an  interest  of  £171,247  in  Kern  Trinidad  Oil- 
fields, £55,811  in  Kern  Romana,  Limited,  and  £2,038 
in  Kern  Mex,  S.A.  Advances  to  these  companies 
figure  at  £216,581.  Government  investments  have 
been  increased  from  £811.031  to  £517,603,  but  cash 
holdings  have  fallen  from  £329,986  to  £131,370.^ 

The  following  table  shows  the  financial  position  of 
the  St.  Helens  Petroleum  Company:  — 

ASSETS. 

Govern- 
ment 
Invest- 
ments 
McLtod  Debtors 
Fixed  Lease       and 

Assets     stocks  Account    Cash 
£  £  £  £ 

475,855      18,964 
—  713.404 


LI-iBILITIES. 

Reserves 

and 

Issued      Sundry      Carry- 

Capital  Creditors'    lorward 

ay  31 

£                £                £ 

320 

...      218,397      61,918    450,025 

)21 

..      218,397    321.117    508,083 

229,018    11,903 
311,703    23,090 

•  Including  dividends  payable. 


The  inclusion  of  dividends  payable  to  the  parent 
Company  largely  explains  the  increase  in  the  creditors. 
The  "  suspense  account,"  which  was  increased  from 
£401,177  to  £675,299  by  the  receipt  of  £274,122  in 
respect  of  the  sale  of  the  McLeod  lease,  has  now  been 
reduced  to  £435,062  by  the  payment  o£  the  special 
dividend  referred  to  above.  The  release  of  the  moneys 
held  by  the  Receiver  on  the  sale  of  this  lease  is  re- 
flected in  the  expansion  of  cash  alid  bills  from  £252  to 
£683,085. 

It  will  be  observed  that  both  Companies  are  in  a 
veiy  liquid  position,  and  that  the  combined  reserves 
exceed  £1,020,000,  or  more  than  seventy  per  cent,  on 
the  total  issued  capitals.  It  "is  stated  ihat  the  claims 
of  the  United  States  Government  for  income  and  excess 
profits  taxes  in  respect  of  the  revenue  derived  from 
the  McLeod  lease  are  greatly  in  excess  of  what  was 
anticipated,  and  up  to  the  present  no  settlement  has 
been  reached. 

Particulars  regarding  the  propdiiies  are  of  an 
encouraging  nature.  Since  the  close  of  the  financial 
year  an  important  strike  of  oil  has  been  made  by  the 
St.  Helens  Company  on  the  Montebello  field  of  Cah- 
fornia,  with  an  initial  production  of  2,000  barrels  per 
day,  and  the  latest  news  received  by  cable  is  that  the 
well  is  producing  1,200  barrels  of  oil  and  20,000,000 
cubic  feet  of  gas  daily.  In  Mexico  the  parent  Company 
has  brought  in  a  well  on  its  No.  3  Tampuche  lease, 
with  a  production  of  1,400  barrels  daily,  while  its  well 
No.  2  is  flowing  intermittently  at  the  rate  of  approxi- 
mately 200  barrels  per  day.  The  following  table  shows 
the  net  production  of  both,  companies  for  the  past 
three  years  and  (or  the  four  months  to  Soptember  30, 
1921:"  — 

Four  months 
Tear  to             y™r  to          Y.:ir  l.i         to  S.pl.  30, 
31  Mav,  1919  31  Mnv.  1920  31  Mnv.  1921         1921 
Barrels               Pam^N            l;;>rr.  U             '''"^'Y, 
Kern  Biver  properties   '       616,118           f'";-!';'          '    '    "             I--",'- 
St.  Helens  properties  ...        65.5,384  Ool.iS?  i-  ^ 

Total  1,271,802         1,259,583         1,291.434  3;7,i69 
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In  December  last  a  subsidiary  undertaking — Kern  ' 
Eomana,  Limited — was  formed,  with  a  nominal 
capital  of  £300,000,  to  rrpresent  the  Company's  in- 
terests in  Eoumania.  The  Trinidad  properties  have 
been  vested  in  Kern'  Trinidad  Oilfields,  the  whole  of 
the  issued  capital  of  which  is  held  by  the  parent  Com- 
pany. Apart  from  the  unstable  position  of  the  oil 
industry,  ihe  dividend  prospects  for  the  current  year 
are  rendered  uncertain  by  the  absence  of  any  settle- 
ment of  the  liability  for  taxation.  It  should  be  noted 
that  since  May  31  last  the  balance  of  £191,061  due 
on  capital  account  has  been  received,  together  with 
£150,702  on  premium  account,  and  as  the  new  shares 
are  now  fully  paid  the  maintenance  of  the  dividend  at 
twenty  per  cent,  would  involve  a  much  lai'ger  distii- 
bution  than  in  the  past  financial  year.  The  10s.  shares 
are  now  quoted  at  l5s.  6d.,  ex  dividend,  at  which 
price  a  yield  of  9.7  per  cent,  is  afforded  on  the  basis 
of  a  distribution  of  fifteen  per  cent. 

THE   TANKERS  MERGER. 

In  a  circular  issued  during  the  week  the  du'ectors 
of  the  Scottish-American  Oil  and  Transport  outline 
theh  scheme  for  the  fusion  of  the  Company  with 
Tankers,  Limited.  It  is  proposed  that  the  whole  of 
the  a-ssets  and  liabilities  of  the  Scottish-American  Com- 
pany be  transferred  to  Tankers  on  the  following 
terms :  — 

{])  1,495,900  £1  Ordinary  •  sliares  of  Tankers 
held  by  the  Scottish-American  Company  (upon  which 
£1,271,515  has  been  paid)  to  be  forfeited  by  Tankers. 

(2)  The  £1  OrcUnary  shares  of  Tankers  to  be  con- 
verted into  shares  of  5s.  each. 

(3)  The  allotment  to  Scottish-American  of 
4,771,455  fully-paid  Ordinary  shai-es  of  5s.  each  in 
Tankers,  and  the  payment  of  £2,000  to  the  Scottish- 
American. 

(4)  The  cancellation  of  tlie  chartering  contract 
between  the  two  companies. 

The  issued  capital  of  the  Scottish-American  Com- 
pany amounts  to  £4,787,855  (in  £1  Ordinary  shares), 
of  which  £2,787,855  was  allotted  to  the  Southern  Oil 
and  Transport  Corporation  in  exchange  for  the  shares 
of  that  Company,  the  balance  of  £2,000,000  being 
issued  to  the  public.  The  present  proposals  accord- 
ingly involve  a  reduction  of  over  £3,590,000  (or 
seventy-five  per  cent.)  in  the  capital.  The  balance- 
sheet  position  on  March  31  last  is  shown  in  the 
following  table :  — 


LIABILITIES. 


£ 

4,7C3,l'5o 

104,943 

32,076 


Issued  capital 
Sundry  creditors  • 
Profit  balance 


The  Comp; 
of  £1,500,000 
"above  accoun 
balance  of  £7 
but  owing  to 
£224,385  due 

Following 
Tankers  as  at 


LIABILITIES. 

Paid-up  Capital  —  £ 

Preference  shares        ...  1,565,000 
Ordinary    shares    (10s. 

paid) 750,000 

SundTT  creditors        ...  46,010 

Profit  biUanco              ...  7,212 


Barges,  tu^,  etc. 

Investments     

Stocks   ... 
Sundry  debtors 
Cash  and  bills 
Preliminary  e^enses 


£ 

309,641 
3,588,950 
65,072 
■54,307 
681,463 
200,441 

£4,899,674 


£4,899,874        1 

*  Excluding  taxation. 

iiiy  owns  all  the  Ordinary  share  capital 
in  Tankers,  and  since  the  date  of  the 
s    has    been    called  upon   to  pay  the 

60,000  due  in  respect  of  these  shares, 
lack  of  funds  the   final  instalment  of 

on  October  1  last  has  not  been  met. 

is  a  summary  of  the  balance  sheet  of 

March  31  last: — 


ASSETS. 


Fired  a.=^ct3     ... 
Sundry  debtors 
C.4»h  ,ind  bills... 


£ 
1,901,003 
60,612 
405,816 


£2,308,231  £2,368,231 

The  cost  of  two  completed  vessels  (less  deprecia^ 
tion)  and  payments  made  on  account  of  nine  steamers 
under  construction  amounted  to  £1,901,903  at  the  date 
of  the  balance  sheet,  and  it  is  estimated  that  the  total 
cost  will  amount  to  £4,250,000.  In  accordance  with 
the  terms  of  the  contract  entered  into  in  Febru- 
ary 1920  the  Scottish-American  agreed  to  charter 
these  vessels  for  a  number  of  years  on  terms  which. 


Net  To  Carried 

Profit    ,— Div.^  Beserre  forward 

£         £        %      £  £ 

I2,076t     —    -—       —  32,076t 


owing  to  the  fall  in  freights,  have  since  proved  to  be 
extremely  onerous.  In  the  cmrent  year  the  charter- 
money  payable  has  been  estimated  at  £350,000,  of 
which  £59,877  was  due  on  October  1  and  is  still  un- 
paid. The  burden  of  the  contract  is,  of  course,  due 
to  the  very  high  cost  of  the  vessels  on  which  the 
charter-money  (fifteen  per  c«nt.)  is  payable,  and  it  is 
clear  that  the  parent  Company  cannot  iu&l  this  un- 
fortunate agreement. 

The  largest  item  among  the  assets  of  the  Scottish- 
American  is  the  investment  of  £2,792,075  in  the 
Southern  Oil  and  Transport  Corporation.  This  con- 
cern has  never  distributed  a  di\^dend  on  its  Ordinary 
stock,  but  at  the  time  that  the  Scottish-American  was 
formed  to  acquhe  its  properties  the  prospects  were 
considered  highly  attractive.  In  August  1920  the 
principal  wells,  however,  were  badly  affected  by  the 
appearance  of  salt  water.  The  financial  results  of  the 
holding  Company  for  the  period  to  March  31  last  are 
shown  below :  — ^  . 

Depre- 
ciation 

Gross      Sundry      Es-     Written 
Profit     Keceipts  penses        Off 

1921»    106,106    04,645      112,527    26,148 

"  Period  from  October  28,  1919,  to  March  31,  1921. 
f  Subject  to  corporation  and  income  tax.  , 

The  profit  is  arrived  at  after  charging  £163,680 
(net)  in  I'espect  of  the  chartering  contract. 

Although  the  proposed  amalgamation  appears  to 
be  the  best  way  out  of  a  disastrous  muddle,  share- 
holders are  entitled  to  obtain  more  information  on  the 
actual  position  than  is  supplied  in  the  directors' 
circular.  The  contingent  liabilities  of  Tankers, 
Limited,  for  vessels  under  construction  amounted  on 
liarch  31  last  to  approximately  £2,300,000,  and  the 
bulk  of  this  sum  can  only  be  met  by  the  creation  of 
additional  capital.  Besides,  at  least  £750,000  will 
have  to  be  raised  if  the  combine  are  "  to  carry  on  and 
develop  unproved  but  promising  concessions."  It  is 
impossible  to  form  any-estimate  of  the  value,  of  the 
assets  involved  in  the  proposed  merger.  No  particu- 
lars are  furnished  as  to  the  trading  results  of  both 
companies  for  the  past  six  months,  but  it  is  significant 
that  the  payment  of  the  interim  dividend  on  the 
£1,565,000  Eight  p«r  Cent.  Preference  shares  of 
Tankers  (whose  revenue  is  dependent  on  that  of  the 
Scottish-American)  has  been  suspended. 

It  will  be  remembered  that  in  June  ]920  the  Anglo- 
Persian  Oil  Company  entered  into  a  contract  with  the 
Scottish  Company  under  which  they  agi-eed  to  act  as 
managers  for  a  period  of  years.  If  the  present  scheme 
is  sanctioned  they  wUi  act  as  managers  of  the  oil 
interests  of  Tankers  under  a  modified  contract  deter- 
minable on  either  side  at  .short  notice. 

On  Wednesday  last  Tanker's  Preference  were 
quoted  at  5s.  and  Scottish  American  Ordinary  afc 
2s.  6d.  ;  the  shares  are  now  quoted  at  5s.  4|d.  and 
Is.   lOid.  respectively. 


ERINOID,   LIMITED. 
Issued  Capital :  1241,319,  in  shares  of  5s. 


-Results  for  Years  to  August  31- 


1917 
1918 
1919 
1920 
1921 


Trading 
Profits 
£ 
.  22,192 
.  37,.S)6 
.  30,467 
.  70,137 
.    16,718 


Adminis- 

Sundry   trative  Deprecia- 

Kev.     Expenses    tion 


£ 
45 
97 

1,034 

1,550 

S85 


£ 

1,003 
1,343 
3,387 
3.945 


£ 

1,315 
2,181 
2,521 

3,580 


Net 
Profit 

£ 
19,919 
34,082 
26,583 
64,lCr 


General 
Reserve 
£ 
8,838 
22,500 
10,284 
35,000 


5,495    147,313    135,205»  i2!',Si4t 


^Dividend 
Amount 

£         "/, 

9,375 

12,500 

15,750 

27,562 


163 
15 

221 


*  Net  loss.        t  From  resei-ve  to  revenue  account. 


The  record  prosperity  enjoyed  by  this  Company 
during  tlie  year  to  August  31,  1920,  has  been  followed 
by  a  set-back  of  remarkable  severity  in  the  twelve 
months  covered  by  the  report  now  to  hand.  The  trad- 
ing profit  for  the  year,  bringing  in  tlie  stock  at  original 
cost,  amounted  to  £'.16,718,  as  compared  with  £70,137; 
but,  wliereas  in  the  previous  year  the  allowance  for 
depreciation  did  not  exceed  .£.3,580,  a  special  charge 
of  £134,828  has  now  to  be  made  for  wi'iting  down  raw 
material  and  finished  stocks  to  cuiTent  prices,  and 
to  provide  for  cancellation  of  contracts  and    loss  on. 
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forward  deliveries,  so  that  after, adding  miscellaneous 
expenses  the  net  loss  for  the  year  works  out  at 
£135,205,  which  is  in  striking  contrast  with  the  net 
profit  of  £64,162  registered  in  the  previous  year.  The 
directors  explain  that  large  forward  contracts  were 
placed  last  year  at  a  period  when  existing  supplies  were 
entirely  inadequate,  but  the  sudden  collapse  of  trade 
in  December  last  amply  demonstrated  the  grave  risks 
inherent  in  this  policy.  To  nieet  part  of  the  loss  now 
shown  the  reserve,  which  had  been  increased  during 
the  year  from  £36,338  to  £122,818  by  share  premiums 
and  excess  profits  duty  recoverable,  is  transferred  to 
revenue  account,  and  there  is  carried  forward  a  debit  j 
balance  of  .£9.719,  as  compared  with  £2,668  brought  j 
into  the  credit  of  the  accounts.  It  will  be  noted  that 
a  diNidend  of  22i  per  cent,  was  paid  in  the  previous  i 
year,  which,  less  tax,  amounted  to  £27.562.    - 

In  November  1920  the  issued  capital  was  increased  | 
from  £175.000  to  £241.320  by  the  issue  of  265.27SH 
shares  of  5s.  each  to  existing  holders  at  a  premium 
of  5s.  per  share.  This  premium,  together  with  the 
Ordinary  reserve,  has  been  utiUsed  in  writing  down 
stocks  as  already  indicated,  and  there  now  remains 
a  reser\'e  of  £17.217  for  depreciation  of  plant  and 
marfiinerv.  The  bank  overdraft  has  been  increasevl 
from  £28.462  to  .£-36.062.  but  other  creditors  have 
fallen  from  £30,997  to  £12,304.  Among  the  assets, 
sundry  stocks  fas  written  down)  and  debtors, 
which  are  shown  in  one  total,  have  been  re- 
duced from  £174.128  to  £1.39.026,  but  this 
obviously  does  not  represent  any  quantitative 
decrease  in  stocks.  The  fixed  assets  fincliidin^ 
patents,  &c.,  £19.361)  show  additions  of  £35.695  at 
£156.882.  but  it  should  be  noted  that  depreciation  has 
not  been  deducted.  Government  investments,  amount- 
ing to  £31,900,  liave  been  sold,  but  the  cash  balance 


is  only  shghtly^^the  larger  at  £1,270.  Ov.ing  to  the 
inclusion  of  sundry  debtors  among  stocks  it  is  im- 
possible to  form  any  exact  estimate  of  the  liquidity 
of  the  position.  It  would  appear,  however,  that  the 
current  res6urces  (excluchng  stocks)  do  not  compare 
very  favom^ably  with  sundry  liabilities. 

The  report  will  doubtless  prove  very  disappointing 
to  shareholders  who  purchased  the  new  shares  at  a 
premium  of  100  per  cent,  a  year  ago,  but  the  action 
of  the  directors  in  writing  down  stocks  to  current  prices 
is  certainly  in  the  best  interests  of  the  Company.  The 
benefits  of  this  policy  will  be  reflected  in  the  results 
for  the  current  year,  and  it  is  encouraging  to  learn 
that  the  demand  for  the  Company's  product  "has 
recently  shown  a  gratifying  revival."  The  shares  are 
now  fjuoted  as  low  as  2s.  3d.,  which  contrasts  with 
a  market  quotation  of  nearly  16s.  a  year  ago. 


SOUTH  AND  CENTRAL  AMERICA. 

(AVe  regret  that  pressure  upon  our  space  has  com- 
pelled us  to  hold  over  till  next  week  our  usual  article 
under  the  above  heading.) 


Our  insurance  contemporary  "  The  Review  "  has  just 
published  an  interesting  Life  Chart  for  1921  showing 
a;raphically  the  relative  positions  of  insurance  ofiBces  as 
determined  by  the  amount  of  their  premium  incomes.  The 
Chart  covers  a  ran^e  of  fiftv  years  (1871-1920  inclusive) 
in  four  stages— 1871  to  1900".  IqOO  to  1910.  1910  to  1919, 
and  1919  to  1920.  Of  the  sixty-two  companies  doing 
ordinary  life  business  in  1871  seventeen  have  been  amal- 
camated  ;  but  thei-e  are  now  eighty-six  doing  the  business. 
There  has  been  no  diminution  of  ccra^ietition  frcm  the 
point  of  view  of  the  number  of  offices  writing  the  busi- 
ness, notwitlistanding  the  great  centralising  movement 
that  developed  ten  or  fifteen  years  ago. 


COMPANY 

REPORTS 

ANALYSED 

t 

N-pt 

Deb. 

p-pf. 

Ord. 

Div. 

PI«;ei  to 

Carry-fr^rwHTd 
Tno.c-f-) 

Previous  Tear 

Net 

Ord. 

Name  of  Company           Year 

Profit. 

Int. 

Div. 

, 

Reserve 

Amt. 

9r  Deo.(  - ) 

Profit 

Kt. 

ended 

£ 

£ 

£ 

% 

£ 

£ 

£ 

£ 

£ 

% 

BrewerM  and  Distilleries 

Colrhepter  Bivwine         

3n  6  21 

26.436 

14.6.39 

5,S60 

'  5 

6,237 

__ 

3.193 

+       310 

34.339 

,f» 

Hammond's  Bra.iford  Brewery 

3ni9Jll 

54.911 

10,000 

4,500 

15 

16,875 

24,000 

6,552 

—      463 

51.664 

13 

Hishlands  DWilleries     

31  'S.'21 

39.3S0 

283 

12  t.f. 

10.710 

— 

J**  280 

-(-25,709 

26,177 

15  t-t 

Longmore  fWilliam)       

30;9'21 

22,177 

— 

— 

17t.f. 

13,500A 

3;S61 

+   1,677 

— 

— 

^  mmercio'  •-»•'  fn*B«»Ti»l 

t 

British  GInps  ap<i  Chemicals  (Ist 

3GJ  months') 

31/3'21 

1S3.M3 

— 

33,970 





— 

149.873 

— 

— 

— 

nrakp  and  Gorham 

30/6  21 

.\214 

4,181 

6 

7..5O0 



5.678 

—  6,467 

18,018 

10 

Ommorhone  Co.             

3o;c/2l 

20.1  11 

15,000 

5,000 

6 

45,000 

Dr.  96,048 

83.433 

—24,111 

147,962 

15 

Harrisons  and  Crosfipld 

30'6'21 

lr.4.466 



137,800 

7i  Def.Ord. 

14,073 

44..'>25 

-1-   6.6.52 

238,2M  31-6  Del.Om. 

Her    orth  fj.)  and  Son 

31 '7/21 

49.1  OS 

— 

6,000 

7t.t 

36,307 

7,000 

9.243 

—      200 

71,935 

lOB 

Perkins  (Joshua)... 

Sn  B'Sl 

12.642 

— 

1,800 

10  t.f. 

4.000 

2,000 

16.137 

+   4,841 

7,979 

-10  t,f. 

Sadler  and  Co 

30  an 

S.4M 

— 

8-4  t.f. 

14,199 



9.900 

—  5,716 

50,593 

8-4  t.t 

Wright,  Bindlev  and  Gell 

30ii,21 

7,126C 

— 

4,519 

— 

2,607 

— 

25,1350 

— 

Plaanc;*!,  LanJ  "nd  iTrestment  i 

ADianoe  Eeonomic  Investment 

311, 21 

Dr.  617 



, 





—       Dr 

.40.888 

—      617 

Dr.  3.076 

— 

British  Kew  Gainea  Derelorment 

31  121 

Dr.  S.2S1 

7,000 







' 

23,824 

—10,281 

13.585 

— 

Scottish  Lands  and  Btiildings 

3i;;,2i 

324 

— 



— 

906 

2S9 

—      SS2 

287 

— 

FTB«-ci-»!  Trust" : 

British  Canadian  Trust 

31/8/21 

12,491 

_ 

3,958 

.  4-9  t.f. 

6.125 

2,000 

6,077 

-1-       429 

15,697 

4-9  tj. 

koD.  Cm)  and  Steel : 

Kayser,  Ellison 

30/6/21 

14,3  75 

— 

6,000 

5 

12,500 



6,687 

—  4,125 

26,310 

8t.f. 

tSmBgi 

Chenderiane  Tin  Dredging 

31  3  21 

1..-.24 



__ 







B.716 

-1-   1,524 

9.333 

10t.f. 

Tree  Cojiir       

oa.- 

Ural  Casjnan       

30  4,21 

Si3 

— 

— 

— 

— 

—     Dr. 

127,488 

+        83 

Dr.  246 

~ 

13  U/20 

Dr.2,791 





_ 



—         Dr.  9,672 

—  S,7M 

Dr.  6,553 

— 

Bailweyi  Foreign  i 

Buenos  Aync-s  Western 

30/6,2 1 

543,226 

■114,776D 

159,855 

4- 

693,906 

Dr.  500,000 

37,973 

—47,126 

— 

— 

Central  Uraguay  Eastern  Exten- 

sion 

30,6/21 

151,4S5 

57,333 

43,000 

«t.f. 

51.600 



4,710 

—      44S 

162,400 

7.2  Ut 

Central  Troguay  Northern  Esten 

- 

sion        

30/6/21 

73,5S0 

31,357 



4-1  t  J. 

41,000 



1.S43 

+   1,223 

— 

~~ 

Central  Urugnay  Rly.  of  Monte 

Video 

30/6/21 

22,151 

113,598 

44,000 

— 

—       Dr.  100,000 

37,505 

—36,669 

439.254 

5.8  t.t. 

Shipping  : 

Walford  Lines      

30,'4,'21 

Dr.  9,737 

— 

— 

— 

— 

—      Dr 

10,39S 

— «7.47» 

133,293 

10 

Tea,  Coff-e  and  Robber: 

- 

Beranang  (Selansror)  Rubber   ... 

.30'C'21 

Dr.  4.SGS 

, 







—         D 

r.  3.910 

—  4,SC,'! 

— 

— 

Homsev  Tea  F.-tales     

306  21 

874 

4.10 

600 





. 

.VH 

—      176 

t«* 

— 

K.M  S.  (Malay  States)  Rubber  ... 

30  6,21 

Dr.  1.269 







5.369 

—   1.269 

*  > 

X.anpkon  Nonh  Borneo  Rubber... 

31,3'21   Dr.  13.173 









—          Dr.  9.S(19 

—13,173 

:  > 

Ix)k  Kawi  Rubber         

31  12  20 

5,730 

, 









2.264K 

—  2.250 

j 

Mfirtjij-oera  Rubber 

31/3  21 

Dr.  696 

7iV1 









Dr.  481 

—  1,456 

— 

— 

Straits  PhinLitions         

30/6  21 

16.299 

471 

— 

10 

12.000 

— 

S.423 

+   V8S8 

30,200 

20 

T^aiDwayt  erd  Omoibia : 

Auckland  Electric  Tramways    . . . 

,S0/f„31 

46,104 

14.699 

9,000 

5lt.f. 

23,625 
l:..v.:i;,,. 

tr\r    inj-^\Tno    fjlV 

8,491 

—  1,119 
13.500-         B. 

54.813 
Plus  40  % 

boons 

caritalised.      C.  Includes  amount  brought  forward.       D.  Less  £148.186  rentals  and  annuities  nwived  from  B.A.  Gf.  Southern  and  CMil.  Aivenuu- 
Railways.         E.  After  writing  oil  £8,000  paid  to  Chartered  Co.  in  respect  of  guaranteed  dividends. 

NOTE.— Secretaries  of  public  eompanles  are  revpectfully  reouested  to  forward  reports  and  accounts  as 
they  appear  for  Inclusion  In  the  above  tabic. 
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'^tio  Issues, 

FIVE  AND  A-HALF  PER  CENT.  TREASURY  BONDS 
(SERIES  B). 

Particulars  of  this  issue  appeared  in  The  Statist  of 
October  8, 

NIGERIA  GOVERNMENT. 

Offer  at  97  of  £3,000,000  Six  per  Cent.  Inscribed 
stock,  1936-46.  Flat  yield  £6  3s.  9d.  per  cent,  per 
annum  ;  yield  with  redemption  £6  4s.  9d.  per  cent,  per 
annum. 

The  proceeds  of  the  loan  are  required  for  the  construc- 
tion of  railway,  harbour,  and  other  public  works  in  tlie 
Colony  and  Protectorate  of  Nigeria.  The  j^ublic  debt 
already  stands  at  £10,245,593.  Foreign  trade  and  State 
revenue  and  expenditure  for  the  last  twelve  years  are 
shown  in  the  following  table:  — 

Hevenue,  Expenditm-e,  and  Trade  of  Niijcria. 


1909  (n) 

1910 

1911 

1912  (6) 

1913 

1914 

1915 

1916 

1917 

1918 

1919 

1920 


R<:Venu6 

£ 
1.882,327 
2,553.225 
2,918,466 
2,859,405 
3,46  .508 
3.048.381 
2.703,?57 
2.9«,184 
3.49',V".,8 
4,014.190 
4,959,428 
6,819.273 


Espen-l'ture 

Imports 

E.'cports 

£ 

£ 

£ 

2,215,523 

4,96?,544 

4.169.161 

2,158,042 

5.857,335 

5,304  186 

2,545.198 

5,680.980 

5,391,467 

2,821,030 

6,430,601 

6,089,706 

2.916, B.J1 

7.201,819 

7,452,577 

3,596,764 

6,901,071 

6.610046 

3.4J4.;i5 

5,016.951 

6.660.796 

3.619  538 

5.746.000 

6,097,000 

3,219,958 

7,532.735 

8,727,870 

3.45g-,774 

8  318  398 

9,564,858 

4,5  9.176 

12,015,832 

14.726,245 

6,493,523 

25,a6,508 

16,987,019 

COMPANY  MEETING. 


(a)  The  Eevenue  and  Expenditure  figures  refer  to  the  eiilendar 
year  1909  so  far  ns  Southern  Nigeria  is  concerned,  but  to  the  financial 
}e;ir  April  1,  1909,  to  March  31,  1310,  to  far  as  Northern  Nigeria  is 
concerned,      -A  similar  remark  applies   to  1910  and  1911. 

(,f>)  The  Revenue  and  Expenditure  figures  refer  to  twelve  months 
60  far  as  Southern  Niereria  is  concerned,  but  to  nine  months  only 
«o  far  as  Northern  Nigeria  is  concerned. 

It  will  be  noticed  that,  except  for  the  initial  years  of 
the  War,  revenue  has  in  all  years  exceeded  expenditure. 
Interest  on  the  stock  now  issued  will  be  paid  on  April  15 
and  October  15.  Transfers  will  be  made  without  charge 
and  free  of  stamp  duty.  The  lists  closed  on  Wednesday 
over  subscribed. 

TOWN  OF  DUDLEY  GAS  LIGHT  COMPANY. 

Offer  at  par  of  £32,880  Seven  per  Cent.  Redeemable 
Debenture  stock,  1931. 

The  Company,  incorporated  in  1853,  supplies  gas  to  the 
County  Borough  of  Dudley  and  the  adjacent  suburbs.  The 
authorised  loan  capital  is  £50,000,  of  which  only  £14,000 
lias  been  issued.  As  net  revenue  for  1920  amounted  to 
£12,812,  the  interest  on  existing  loan  capital  and  that 
now  offered,  at  £2,939,  seems  amply  assured.  For  in- 
vestors not  requiring  an  active  market  the  current 
emission  offers  an  attractive  ten-year  lock-up.  The  lists 
will  close  on  or  before  Thursday,  October  20. 

INDICATORS    LIMITED. 

Offer  of  15,327  Seven  per  Cent.  Cumulative  Preferred 
Participating  shares  of  £1  each  at  par.  The  shares,  after 
receiving  seven  per  cent.  Preference  dividend,  will  be 
allotted  half  the  remaining  profits. 

The  Company  was  registered  in  May  1919  to  exploit 
certain  patents  referring  to  electrical  indicators  to  be 
placed  in  railway  carriages,  omnibuses,  trams,  and  on 
railway  platforms.  The  authorised  capital  is  £35,000, 
of  which  £1,500  is  in  Ordinary  shares  and  £33,500  in 
Seven  per  Cent.  Preferred  shares.  All  have  been  issued, 
including  those  now  on  offer.  The  prospectus  contains  an 
estimate  of  profits  for  the  coming  year,  which  would 
afford  a  dividend  of  seventeen  per  cent,  on  the  Preferred 
shares.  There  is  no  mention,  however,  of  the  results  of 
the  first  trading  year  or  of  the  present  balance-sheet  posi- 
tion. Apart  from  the  fact  that  the  shares  will  command 
only  a  narrow  market,  the  paucity  of  information  in  the 
prospectus  deprives  the  emission  of  interest  for  investors. 
The  lists  close  on  or  before  Saturday,  October  22. 

RESULTS. 

Southend  Waterwoeks. — £50,000  Seven  per  Cent. 
Debenture  stock  at  par.     Over-subscribed. 

Nigeria  Govebnment. — £3.000,000  Six  per  Cent.  In- 
scribed stock,  1936-46,  at  97.     Over-subscribed. 

PENDING  ISSUE. 

Commonwealth  of  Australia. — £5,000,000  Six  per 
Cent.  Stock,  1931-41,  at  96. 


The  Allagar  Rubber  Estates,  Ltd. 

An  extraordinary  general  meeting  of  this  Company  was  held 
on  October  21  at  Winchester  House,  E.G.,  to  consider  a  scheme 
of  recon.struction. 

Mr.  C.  B.  Sutton,  who  presided,  said  that  the  scheme 
now  submitted  was,  in  the  opinion  of  the  directors,  the  only 
practical  method  of  enabling  the  Company  to  carry  on  through 
the  uncertain  period  of  depression  in  the  Rubber  market. 
The  possibilities  of  an  issue  of  Debentures,  Preference  shares, 
or  loan  notes  were  carefully  considered  before  they  decided 
upon  the  present  scheme,  which,  judging  from  the  substantial 
support  received  by  way  of  proxies,  had  clearly  met  with 
the  general  support  of  the  shareho!dei'S.  They  possessed  a 
veiy  valuable  property,  which,  since  it  was  taken  over  by 
the  present  Company,  had  paid  upon  its  capital  eighty-seven 
per  cent,  in  dividends,  and  they  were  now  asked  to  retain 
this  property  in  their  own  hands  by  putting  up  9d.  per  share 
on  their  present  holdings,  this  amount  to  be  paid  in  easy 
instalments.  If  all  the  shares  were  taken  up  £41.250  would 
be  provided,  which  would  be  ample  to  clear  off  the  existing 
liabilities  and  to  finance  the  Company  through  a  long  period 
of  depression.  Although  the  market  still  continued  depressed, 
many  of  the  adverse  conditions  which  had  prevailed  were 
considerably  easier.  The  cost  of  European  supervision  had 
been  reduced,  coolie  wages  were  much  lower,  shipping  and 
general  charges  had  fallen,  and  rice  and  materials  were  much 
cheaper.  The  latest  advices  from  the  estate  were  that  the 
average  costs,  free  on  rail  .Singapore,  for  the  six  months  July 
to  December  this  year  would,  it  was  estimated,  be  under  24c. 
per  lb.,  or,  say,  6Jd.  These  costs  were  based  on  a 
reduced  crop  of  30,000  lb.  of  rubber  per  month,  and  the 
directors  had  every  reason  to  believe  that  the  estimate  was 
being  worked  to.  The  price  of  first  latex  crepe,  which  was 
what  the  estate  chiefly  produced,  was  at  present  round  about 
30c.  per  lb.  at  Singapore,  or,  say,  B^d.  per  lb.  Tlie 
future  of  the  Rubber  market  was  still  uncertain,  but  there 
were  indications  that  the  deepest  depression  ha-d  passed,  and 
the  market  showed  a  better  tendency.  Even  at  present  prices 
they  would  be  able  to  make  a  small  profit  per  lb.  The 
property,  according  to  the  latest-  reports  to  hand,  was  in 
pood  condition  as  reparded  weeding  and  cultivation,  and  the 
directors  had  no  feelings  nf  uncertainty  regarding  the  future 
of  the  new  Company.  The  nrovision  of  at  least  £30,000  of 
additional  capital  was  considered  essential,  and  it  had  been 
deemed  advisable,  in  view  of  the  present  financial  stringency, 
to  have  this  amount  guaranteed. 

In  the  course  of  some  discussion,  the  Chairman  said  that 
the  figures  for  September  gave  the  production  cost  as  24c. 
per  lb.,  so  that  the  figure  he  had  given  of  6|d.  was  now  an 
actunl  fact  and  not  merely  an  estimate. 

The  resolutions  submitted  were  adopted. 


Mioohs  |lcrcibctr. 

"  Taxation,  Yesterday,  and  To-morrow."  By  Robert 
Jones,  D.Sc.  (London;  P.  S.  King  and  Son.)  Price 
3s.  6d.  net. 

"The  Hague  Rules  1921  Explained."  By  San  ford 
D.  Cole.  Price  2s.  6d.  net.  London :  Effingham 
AVilson. 

"The  Principles  and  Arithmetic  of  Foreign  Ex- 
change." By  S.  Evelyn  Thomas.  Price  7s.  6d.  net. 
(London:  Blacdonald  and  Evans.)  Intended  as  an  intro- 
duction to  the  theoretical  and  practical  aspects  of  foreign 
exchange,  for  the  use  of  students  taking  the  examinations 
of  the  Institute  of  Bankei-s. 

"  Delegated  Legislation."  Three  lectures  delivered 
by  Mr.  Cecil  T.  Carr,  LL.D.,  at  Cambridge  in  April  1921. 
The  first  lecture  shows  how  much  of  our  laws  as  made  by 
Parliament  depend  for  their  understanding  and  their 
working  upon  laws  to  be  subsequently  made  by  somebody 
else  The  second  explains  how  administrative  conveni- 
ence and  national  necessity  have  brought  this  situation 
about.  The  third  deals  with  the  form  and  publication 
of  Statutory  Rules  and  Orders,  and  concludes  with  some 
observations  on  the  iiistorical  development  by  which  dele- 
cated  legislation  has  replaced  prerogative  legislation. 
Price  7s.  6d.   net.     (Cambridge:   Lniversity  Press.) 

"Particulars  and  Statistics  Concei-ning  Foreign 
Securities."  Compiled  and  published  by  Messrs.  George 
Kitchin  and  Company,  Pinners  Hall,  E.C.  The  informa- 
tion is  contained  in  a  novel  form  on  separate  sheets,  and 
gives  the  total  area ;  the  population  according  to  the 
latest  Census ;  the  debt,  and  per  head ;  the  revenue  and 
expenditure ;  the  foreign  trade ;  and  the  principal  pro- 
ductions of  each  country,  as  well  as  the  details  of  the  cor- 
poration and  municipal  stocks. 
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Coltness  Iron  Company,  Limited. 

Blast  Furnaces  and  By-Product  Plants  Still  Idle. 
The   annual  general  meeting  was  held   on  Friday,  the  14th 
instant,     within     the     regi.stered     office     of     tho     Company, 
138  West  George  Street,  Glasgow. 

Mr,  Robert  Russell,  the  Chairman  of  the  Company,  who 
occupied  the  chair,  .said  that  Uie  report  before  them  showed 
that  the  past  year  had  been  a  very  poor  one  as  compared 
with  1920,  but  considering  the  unprecedented  time  through 
which  we  have  passed  this  yea's  result  may  be  regarded 
as  ni4  unsatisfactory. 

The  gross  profit,  after  taking  ci'edit  for  the  amount  esti- 
mat-ed  as  recoverable  under  the  Finance  and  Coal  Mines  Acts, 
amounts  to  £111,013,  as  again.st  £248.032  in  the  previous 
year.  After  writing  off  £43.023  for  redemption  and 
depreciation,  and  bringing  in  £1,000  for  appreciation  in  the 
value  of  the  special  reserve  fund  investments,  there  I'emains 
a  net  profit  for  the  year  of  £63,190,  as  against  £195.222  in 
1920. 

This  year  we  have  set  aside  to  meet  the  expenses  of  re- 
lining  of  blast  furnaces,  etc.,  £3.000.  and  after  deducting 
this  sum  and  adding  the  amount  brought  foi-ward  from  the 
previous  year  of  £15.762  there  is  a   balance  left  of  £76.953. 

Interim  dividends  have  already  been  paid  on  the  First 
and  Second  Preference  shares  and  on  the  Ordinnrv  sJiarfS 
amounting  to  £28.625,  leaving  a  balance  of  £48,328,  which 
the  directors  recommend  shouM  be  dealt  with  as  follow.'?  : — 

(1)  In  payment  of  dividends  on  the  First  and  Second  Pre- 
ference shares  for  the  second  six  montlis  of  the  year, 
£12,875. 

(2)  In  payment  of  a  further  dividend  of  three  per  cent. 
on  the  Ordii'iary  share.s,  absorbii'g  £15,750,  thus  making  a 
total  distribution  of  six  per  cent,  on  the  Ordinary  shares 
for  the  year,  leaving  a  balance  of  £19,703  to  be  carried 
forward. 

The  Chairman  stated  here  that  in  the  last  financial  year — 
i.e.,  ended  July  31.  1920— large  profits  were  made,  and  con- 
sequently provision  had  to  be  made  in  the  accounts  to  meet 
the  Government's  claim  on  the  amount  of  the  excess  over 
the  standard  profit.  This  year.  1921,  the  profit  being  much 
under  the  stanrlard.  the  Company,  on  the  other  haul,  has  a 
claim  against  the  Government  on  the  amount  of  the  deficiency 
under  the  standard   profit. 

He  regretted  that,  owing  to  the  extraordinarily  bad  state 
of  trade  during  the  year,  they  had  b^en  umble — the  first 
time  for  several  years — to  add  anything  to  the  ordinary 
reserve  fund,  out  of  which  the  money  required  for  the  develop- 
ment and  extei'sion  of  the  Cnmpany's  business  had  been 
derived,  and  said  that  the  shari^holdeis  wouM,  of  course, 
understand  that  from  time  to  time  opportunities  occurred 
of  adding  to  the  properties  of  the  Company  which  could  not 
in  their  interests  be  a'lowed  to  pass,  and  while  it  was  for- 
tunate that  hitherto  the  successful  operations  of  the  Com- 
pany had  enabled  the  directors  not  on'y  to  pay  STtisfactory 
dividends,  but  to  provide  most  of  the  money  required  for 
these  additions,  they  may  have  to  consider  soon  whether, 
and  to  what  extent,  this  money  should  now  be  found  on  a 
permanent  basis. 

Blast  Furnace  Department. 
With  regard  to  the  blast- fnrnace  department;  which  in- 
cludes the  by-products  plant,  t,hes«  were  idle  for  more  than 
h;^lf  of  the  year,  and  were  still  id'e.  wiih.  he  regretted  to 
say,  no  immediate  prospect  of  their  boing  restart  d  owing 
to"  the  price  of  coal  and  other  raw  materials,  as  well  as 
labour  and  railw.ny  chartes,  being  still  too  high  to  permit 
of  pig  iron  being  sold  at  an  ecorromic  price.  They  could 
easily  understand  the  serious  effect  of  so  much  capital  being 
unemployed. 

He  said  he  took  this  opportunity  of  saying  that  the  effect 
of  the  introduction  into  Scotland  fu'ly  two  years  ago  of 
the  svstem  of  three  shifts  per  day  in  plac?  of  two,  as  has 
always  been  the  case  at  th»  Scottish  ironworks  (owing  to 
the  small  production  as  compared  with  Engli.-'h  furnaces) 
was  to  further  h.indicap  the  Scottish  works  in  their  competi- 
tion with  Kngland. 

A  Scottish  coal-fed  furnace  produces  only  about  one- 
quarter  of  tho  tonnage  of  pig  iron  of  an  English  coke-fed 
furnrice  It  is  thus  evidenl  that  the  latter,  with  their  large 
production,  are  in  a  position  to  make  some  profit  wdien 
Scottish  works  are  losing. 

The  pro'luition  of  pig  iron  per  person  emp'oyed  at  the 
English  furnaces  is  alwut  double  what  it  is  in  Scotland,  and 
it  was  his  opinion  that  if  the  production  of  nig  iron  was  to 
be  successfully  cariied  on  in  Scot'and  it  would  be  necrssary 
that  everything  possib'e  be  done  by  both  employer's  and 
employed  to  i-educe  costs.  ^ 

Tne  Collieries. 
As  to  the  coUierica.  these  were  idle  for  about  four  months 
The  stoppage  in  April,   May,  and   June   was  a  most  unfor- 


tunate one  for  all  concerned,  the  loss  caused  thereby  being 
very  great,  due  to  the  injudicious  orders  given  by  the  Mrners" 
Federation  that  no  safety  men,  such  as  engineraen,  stokers, 
and  other.s  were  permitted  to  work. 

lu  consequence  of  this  state  of  matters,  their  loss  of 
output  for  the  year  was  nearly  300.000  tons.  He  was 
jjleased,  however,  to  inform  them  that  the  Company's 
collieries  were  now  nearly  all  back  to  their  normal  condition. 

He  also  remarked  that  the  present  high  cost  of  produc- 
tion would  continue  until  there  is  a  greater  demand  for  coal, 
which  will  not  come  about  until  the  jirice  is  much  reduced, 
and  that  could  only  1)Q  effected  by  greater  production  per 
annum  per  persorr  employed. 

To  enable  iron  and  .'!tecl  works  and  other  industrial  con- 
cerns to  resume  operatioirs  the  cost  of  production  must  be 
reduced.  At  the  meeting  two  years  ago  he  said  :  "  I  won- 
der if  there  is  any  miner  who  can  truly  say  that  it  is  any 
hardship  to  have  to  work  eight  hours  per  day."  He  wag 
of  the  opinion  that  the  repealing  of  the  seven  hours  per  day 
Act  was  an  urgent  necessity. 

With  regard  to  their  new  Kingshill  Colliery,  the  oirt- 
put  is  now  fully  9.0O0  tons  per  month,  but  with  increased 
demand  for  coal  the  rrnderground  workings  are  now  ^capable 
of  yielding  double  this  quantity. 

There  is  still  a  good  deal  of  capital  expenditure  required 
to  fullv  equip  the  surface  wor'ks,  and  they  were  handicapped 
here  for  want  of  houses  for  the  workmen,  brrt  as  yet  there 
was  iro  indication  of  tire  County  Council  moving  in  the 
matter. 

With  regard  to  the  fonndrie.t.  at  present  they  were  prac- 
tically at  a  standstill  in  both  the  iron  and  steel  foundries. 
Any  demand  there  is  for  steel  castings  is  being  secured  by 
foreign  competitors  at  pi-ices  much  lower  than  we  can  pro- 
duce at,  aud  the  only  hope  they  had  of  securing  work  was 
that  their  workmen '  accept  lower  wages  and  work  longer 
hours. 

The  brickworks  had  been  fully  employed  all  year. 

As  to  Alquife  Mines,  thei-e  was  a  small  loss  on  the  year's 
working.  We  would  have  made  a  large  pi-ofit.  but  owing  to  the 
continued  failure  of  the  railway  company  to  transport  ore  in 
adequate  quantities  froru  the  mines  to  Almeria.  the  ship- 
m.ents  were  gradually  reduced  during  the  first  half  of  the 
year.  The  railway  ^company  suspended  the  transport  of 
ore  entir-ely  on  Janu.iry  29  last,  consequently  mining  opera- 
tions ceased  on  Febi'-uary  15.  Negotiations  have  l>een 
carried  on  with  the  railway  company,  but  nothing  definite 
has  yet  been  arranged. 

"The  stock  of  ore  at  the  mines  has  been  gradually  accumu- 
lating, until  there  are  now  250,000  tons,  representing  a  largo 
sum  of  money,  and  which  he  would  be  glad  to  see  con- 
verted into  cash. 

The  Warwickshire  Coalfield. 

With  regard  to  the  Warwickshire  coalfield,  during  tho  last 
year,  owing  to  strikes,  he  said,  nearly  six  months'  work  ivas 
itist,  a  very  serious  state  of  matters  for  tlreir  large  develop- 
ing Coventry  colliery. 

This  place,  he  said,  ha«  suffered  more  than  anv  other 
part  of  their  b'usiness.  due  to  the  War  causing  high  co3T.» 
of  sinking  and  of  all  machinery  and  plant,  also  high  wages. 
The  shortage  of  workmen  also  has  greatly  retarded  develop- 
ment. .        , 

At  the  present  time,  cnn.soqnerrt  upon  the  rece"t  mrners 
strike,  which  brought  about  the  stoppage  of  other  industries, 
the  demand  for  coal  is  less  than  we  can  produce.  The 
output  is  now  equal  to  alxiut  10.000  tons  per  month,  but 
with  mor'«  house  accommodation  for  the  workers  this  could 
soon  be  increased.  <,    ,    v  -lU 

The  capital  already  expended  is  capable  of  dealing  wrtti 
,T,n  output  of  about  30.000  tons  per  month,  but  when  the 
output  gets  beyond  that  some  additional  expenditure  for 
screoiing  plant  "and  a  waiOiery.  &c.,  will  be  necessary. 

The  underground  capital  expenditure  yet  required  is  for 
permanent  pit-bottom  arrangements  and  haulages. 

'\t  present  the  cost  of  working  is  much  above  the  sell- 
in-r' price,  and  this  will  continue  to  be  the  state  of  matters 
unlil  the  output  is  at  least  double  what  it  is  now.  1  am 
glad  to  say  the  quality  of  the  coal  is  excellent. 

In  December  next  the  First  Debenture  drawing  of 
c;i5  000  will  take  place,  but.  owing  to  the  unavoidab  e  delay 
caused  bv  the  War  and  strikes  in  opening  up  the  cl.iery, 
only  a  small  sum  from  roy.lt^es  has  accumulntod  t'>  meet 
this,  and  the  amount  must  therefore  be  provided   otherwse 

The  directors'  report  and  balance  sheet  -"."'/"'ji^^  '^^ 
were  adoiUed  and  tho  r-etiring  d.r<-ctors.  Mr.  J.  Hamilton 
Ho,d<l"-!rth   and   Mr.   Thomas  Rus.ell     " -•«  '-f ^f  ^f ^^^^ 

The  auditors  (Messrs.  Kerr,  MacT.eod  and  ^!^'<^  •''',1""'/;!^ 
reapmnnted,  and  the  usual  vote  of  thanks  ternninated  the  pro- 
ceedings. 
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Eastern  International  Rubber  and 
Produce  Trust,  Limited. 

Tea  and  Rubber  Situation. 
The  twelfth  annual  general  meeting  of  this  Trust  was  held 
on  October  19  at  the  Cannon  Street  Hotel,  Cannon  Street. 

Mr.  Frank  Coperaan  (Chairman  of  the  Company)  presided. 

The  Chairman  stated  that  the  net  profits  amounted  to 
£5,707,  as  compared  with  £13,690  last  year.  In  explanation 
of  the  reduction  of  £12,059  in  tlie  investment  reserve  account, 
he  would  point  out  that  that  was  almost  entirely  due  to 
circumstances  beyond  the  control  of  the  board.  He 
continued  :  \yhen  I  addressed  you  a  year  ago  tea 
was  in  anything  but  a  satisfactory  condition,  but  I 
ventured  to  tell  you  that  I  considered  that  the  prospects 
were  hopeful  and  that  tea  "would  come  by  its  own." 
There  has  been  a  substantial  improvement  since  then, 
and  healthier  conditions  prevail.  The  effort  at  com- 
bination in  India  and  Ce.^lon  failed,  but  individual  producers 
took  the  common-sense  view  necessary  for  self-protection, 
and  generally  went  in  for  finer  plucking — that  is,  for  quality 
rather  than  quantity.  This  had  its  only  possible  effect  on 
the  market.  My  view  is  that  the  market  is  not  ready  for 
any  change  in  the  policy  presently  followed  by  producers. 
I  hope  there  wTll  be  no  change,  because,  although  prices  have 
improved  somewhat,  there  is  plenty  of  low-grade  tea  about. 
As  to  rubber,  this  is  the  first  meeting  I  have  had  to  address 
since  the  scheme  snbmHted  by  the  Rubber  Growers'  Associa- 
tion for, combination  in  selling,  coupled  with  control  of  out- 
put, was  wirndrawn,  and  I  may  as  well  at  once  express  my 
profound  regret  at  the  failure  of  th-;  scheme  for  want  of 
adequate  supnnrt.  The  scheme  wus  the  result  of  much 
thought  and  labour  by  men  of  ripe  experience  and  judgment 
in  the  industry.  I  lio'd  the  view  that  if  it,  or  something 
like  it,  had  been  accorded  the  measure  of  support  necessarv- 
for  its  success,  the  position  of  the  producers  would  have 
improved  more  rapidly  than  is  now  likely,  a  repetition  of  our 
past  and  present  troubles  wovild  have  been  avoided,  and 
consumers  would  not  have  been  prejudiced. 
Statistics  and  Inferences. 

Shareholders  have  been  recently  supplied  with  statistics 
on  the  rubber  position,  and  it  would  serve  no  good  purpose 
if  I  repeated  the  figures.  Reliable  statistics  are  difficult  to 
obtain,  but  I  agree  that  the  position  is  better  than  it  was, 
say,  three  months  aso.  It  is  the  inferences  which  have 
been  drawn  from  the  statistics  to  which  I  take  exception.  I 
have  read  within  the  past  few  days  a  statement  which,  by 
inference  at  least,  conveys  the  idea  that  there  will  be  a 
shortage  of  rubber  in  the  early  future.  I  regard  such  a 
position  as  being— well,  I  will  say,  extremely  unlikely  to 
arise.  Stocks  in  private  hands  are  heavy,  and  will  be  un- 
loaded with  every  small  rise.  The  same  factors  which 
operated  on  the  falling  market  and  which  over  and  over 
again  have  saved  the  market  from  calamity  in  the  past  will 
operate  aeain  with  rising  prices.  When  I  addressed  you 
last  year  the  price  of  first-grade  rubber  was  Is.  55d.  per  lb. ; 
it  fell  to  7|d.  per  lb.,  and  has  gradually  risen  to  lOd.  per  lb. 
^still  we'l  below  cost  of  production  on  average  estates.  In 
so  far  as  this  slight  wave  of  optimism  prompts  producers  to 
increase  the  rate  of  output  I  regard  it  as  absolutely 
dangerous.  I  feel  that  the  soundest  policy  for  company 
directors  to  follow  is  to  adopt,  if  they  have  not  already 
adopted  it.  the  system  of  alternate  day  tapping  without 
increasiria  the  length  of  the  cut.  I  know  that  this  method 
means  increased  costs  as  compared  with  daily  tapping,  but  it 
saves  the  main  asset^ — the  tree — and  it  has  the  merit  of  pro- 
viding a  gradual  increase  in  output  per  acre,  which,  even  if 
consumption  and  prices  improve  materially,  is  all  we  require, 
bearing  in  mind  that  we  have  a  large  immature  area  coming 
into  bearing  year  by  year. 

Govemmpnt  Tntfrference. 
There  are  two  other  matters  to  which  I  desire  to  refer 
briefly  before  I  close.  The  first  is  Government  interference 
with  the  industry.  I  understand  that  the  Governments  in  the 
East  are  still  beine  pressed  to  take  a  hand  in  the  effort  to 
put  things  riabt.  I  am  as  stronely  opposed  to  Government 
interference  with  industry  as  ever  I  was — we  have  seen  its 
baleful  influence  over  and  over  a<rain.  If  the  Governments 
would  prohibit  e^tnorts  for  a  certain  b'mited  period  it  wou'd 
help  the  position,  but  I  think  it  unlike'y  that  they  will  take 
such  a  ster>.  If  anvthing  in  the  nature  of  a  hicrh  hut 
gTadn.ited  export  tax  'S  introduced  we  may  have  considerable 
difficulty  in  getting  that  tax  reduced  or  removed.  I  would 
on'v  support  Government  interference  if  all  other  efforts 
failed,  and  I  fee'  that  the  plantation  industrv  is  strong 
enonsh  to  save  itoe'f.  The  other  matter  to  which  I  wish  to 
draw  attention  is  the  charge  of  profiteering  against  rubber 
mannfactnrers.  I  think  it  .shou'd  be  borne  in  mind  that 
dnring  the  past  year  or  two  there  have  been  immense  stocks 
of  maTinfart'trpd  rnbl^er  he'd  by  the  Government  for  war 
purposes  wh'ch  have  had  to  be  rea'ised.  These  have  come 
upon  the  market,  and  the  manufacturers  have  not  only  had 
to  ""eet  that  cn"">etitinn.  bnt  it  has  pbli^ed  them  to  manu- 
facture less,  at  all  events  for  a  time.  It  is  urged  that  crude 
robber  has  fa'len  heavily  in  price  without  a  corresponding 
reduction  in  the  price  of  rubber  goods,  and  that  the  increased 


consumption  of  plantation  rubber  is  prevented  by  the  con- 
tinued high  price  of  rubber  goods.  The  fallacy  of  this  charge 
is,  perhaps,  best  proved  by  an  examination  of  recently  issued 
accounts  of  manufacturing  companies.  The  Chairnian  con- 
cluded by  moving  the  adoption  of  the  report  and  accounts. 

Mr.    Herbert    Wright   seconded,   and   the  resolution  was 
carried  unanimously. 


H.E.H.  the  Nizam's  Guaranteed 
State  Railways  Co.,  Ltd. 

Pbesidisg  at  the  general  meeting  of  this  Company,  held 
on  October  18,  at  Winchester  House,  the  Chairman  (Lieut.- 
Colonel  George  Huddlestou,  C.I.E.,  V.D.).  in  moving  the 
adoption  of  the  report  and  accounts,  stated  that  the  gross 
earnings  and  the  rupee  net  earnings,  both  on  the  main  and 
metre-gauge  lines,  were  higher  than  ever  before.  There  had 
been  continued  and  satisfactory  progress  over  a  series  of  years. 
The  working  expenses  showed  a  decrease,  but  their  ordinary 
working  expenses  were  higher  on  both  lines — ^about  fifteen 
per  cent,  higher  on  the  broad  gauge  and  eighteen  per  cent, 
on  the  metre  gauge,  the  reduction  in  the  totals  being  due 
to  payment  on  deferred  maintenance  account  and  special 
renewals.  The  net  earnings  when  converted  into  sterling  on 
both  the  broad  and  the  metre  gauge  showed  a  big  drop. 
At  the  same  time,  they  were  higher  than  in  any  previous 
year,  excepting  only  last  year.  From  the  revenue  account 
of  the  broad  gauge  it  would  be  seen  that  there  was  an  im- 
provement of  over  1^  lakh  of  rupees  in  the  coaching  earnings 
and  of  over  Ij  lakhs  inider  the  head  of  sundries,  coupled 
with  a  decrease  of  nearly  2  lakhs  in  goods  tratfic,  the  net 
result  being  only  a  slight  excess  over  the  gross  earnings  of 
the  previous  year.  Refen-ing  to  the  Hyderabad-Godavery 
Valley  Line  accounts,  the  Chairm.an  stated  that  the  gross 
earnings  were  nearly  Rs.  69.00000.  or  4.93  per  cent,  above 
those  of  the  preWous  year,  while  the  working  expenses 
showed  a  decrease  of  Rs.  5,62.637.  The  goods  tratfic  receipts 
were  practically  stationary. 

'  On  .January  11  the  board  met  Sir  Syed  Ali  Imam,  the 
President  of  the  Executive  Council  of  the  Hyderabad  State, 
who  was  on  a  visit  to  England,  and  discussed  with  him  a 
proposal  of  the  Hyderabad  Deccan  ilining  Company  to  open 
up  a  new  coalfield  at  Kathogudium.  about  twenty  miles 
from  the  Singareni  mines.  That  coalfield  would  necessitate 
a  branch  line  being  constructed  in  order  to  connect  it  with 
their  system,  and  the  Government  of  H  E.H.  the  Nizam  had 
given  a  guarantee  to  the  Hyderabad  Deccan  Mining  Com- 
pany that  the  branch  line  would  be  constructed.  The  direc- 
tors expected  in  due  course  to  be  asked  to  construct  and  work 
the  branch.  The  present  position  is  that  the  mining 
company  is  proceeding  with  the  opening  up  of  the 
new  field.  Referring  to  the  prospects  of  the  current  year, 
the  Chairman  stated  that  up  to  the  week  ended  Septem- 
ber 17  the  Company's  approximate  earnings  showed  an  in- 
crease on  the  broad  gauge  of  3  lakhs,  while  the  figures  for 
the  metre  gauge  showed  a  decrease  of  65  lakhs  owing  to  a 
jiarttal  failure  of  the  crops. 
The  report  was  adopted. 


Rubber  Securities,  Limited. 

Absence  of  Profit  and  Dividend  due  to  Vicissitudes  of 

Rubber  Industry. 

The  twelfth    annual   general   meeting  of   this   Company   was 

held  on  the  19th  inst.,  at  the  oflSces,'  7  Martin'=  Lane," E.G., 

Mr.  W.  Arthur  Addinsell,  the  Chairman,  presiding. 

The  Chairman,  in  the  course  of  his  address,  said  that  the 
absence  of  profit  :;nd  dividend  would  occasion  no  surprise, 
having  regard  to  the  vicissitudes  of  the  rubber  industrv-  in 
the  last  year.  By  far  the  largest  proprrtion  of  the  Company's 
holding.s  xvas  in  companies  with  particularly  small  capitals, 
thoroughly  well  and  economically  managed  in  t.he  East,  and 
capable  of  giving  a  good  account  of  themselves,  given  normal 
conditions  within  the  next  year  or  two.  In  addition  to  un- 
distributed profits  the  majority  of  the  companies  concerned 
had  substantial  liquid  assets.  The  book  value  of  the  invest- 
ments at  the  date  of  the  balance  .sheet  was  £92.148.  and  the 
market  value  showed  a  deficit  of  £370.  since  increased  to 
£5.453,  compared  witli  a  surplus  tf  £42.863  a  year  ago. 

It  was  a  great  disappointment  that  rubber  producers  had 
not  been  able  to  agree  upon  any  means  of  remedying  the 
situation.  I^Tien  so  many  were  apparentlv  anxious  to  achieve 
the  same  result  it  seem-^d  almost  incredible  that  ground  for 
united  action  could  not  be  found.  There  was  a  tendency 
amongst  some  producers  to  sell  forward  the  crops  of  the  next 
vear  or  so  at  current  prices,  on  the  ground  that  it  seciired  a 
certain  and  regular  income  to  meet  estate  expenditure.  No 
doubt  such  sales  sb.owed  profit  on  present  cost  of  production  ; 
but  that  cost  represented  the  effect  of  drastic  redtiction  of 
expenses  by  the  discharge  of  coolies,  reduction  of  wages, 
temporary  reduction  of  European  staff  salaries,  and.  in  many 
cases,  complete  cessation  of  highly  neces.sary  work  such  as 
cultivation,  thinning  out.  drainage,  and  measures  against 
pests  and  diseases.  But  when  trade  and  industry-  improved, 
increasing  the  demand  for  raw  rubber,  and  raising  its  price 
to   (say)   is.   6d.  per  lb.,  there  would   be   a  ni.sh   for  labour. 
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BubstantKilly  increasiiifj  rates  of  _  pay ;  European  salaries 
■  must  r<'lurM  to  Ihe  normal,  and  when  the  7)rioe  was  Is.  2d.  or 
over  the  F.M.S.  export  duty  would  be  reinstated.  Further, 
freight  would  he  iu<rease(l,  and  estates  in  the  Dutch  Colonies 
were  threat-ened  with  higher  local  taxation.  Thus  sales  made 
at  prices  below  normal  average  cost  of  production  for  delivery 
twelve  to  fifteen  mouths  aliead  might  quite  possibly  result  in 
loss.  Moreover,  forward  contracts,  particularly  over  long 
periods,  encouraged  the  deplorable  prevalence  oJ  speculation 
in  rubber.  He  understood  that  the  large  majority  of  the 
tiansaiiions  taking  plaie  in  Mincing  Lane  daily  formed  deal- 
ings on  behalf  of  so-called  "  bulls  "  in'  "  bears."  Most  of  all 
he  was  concerned  by  the  fact  that,  in  the  efforts  to  place  the 
industry  on  a  sound  basis  again,  the  sIiS"do-\v  of  forward  con- 
tracts had  militated  against  combination  of  producers  for 
ronimon  jLction.  He  did  not  hold  out  any  hope  that  the 
Company  would  be  able  to  pay  a  dividend  nexf^'ear,  but  he 
was  strongly  of  opinion  that  twehe  months  hence  the  market 
would  have  improved  so  decidedly  that  the  majority  of  the 
companies  in  wliich  they  were  interested  would  feel  that  they 
liad  weatherid  the  storm. 

The  reports  and  accounts  were  unanimously  adopted,  and 
the  usual  fiu'nial  business  was  transacted. 


Transvaal  Gold  Mining  Estates, 
Limited. 

{Incoriiorutt'd  in  tjie   Transvanl.) 

The  tv.-ciity-fourth  Ordinary  general  meeting  i»f  shareholders 
was  heltl  in  the  bi.tard  r()oui.  Tlie  Corner  House,  Johannes- 
burg, on  Thursday.  September  22,  1921,  at  3.15  p.m.,  Mr. 
M.    Honnet  presiding. 

The  Chairman,  in  mo\ing  the  adoption  of  the  directors' 
report  ajul   acciiunts,  said  : 

C4entlemen, — Taking  int-o  account  the  continued  shortage 
of  native  labour,  the  tonnage  treated,  at  194,560  tons,  was 
very  satisf,icl(uy.  being  the  highest  yet  achieved,  but  the 
avei-age    yield    ]iei'    ton,    at    6.74    dwt..     showed    a     drop    of 


.77  dwt.,  as  compared  with  that  of  the  previous  year.  Tiie 
total  recovery  of  6.74  dwt.  for  last  year,  translated  into 
sterling  at  the  enhanced  price  of  gold,  amounts  to  £1  17s.  Id. 
per  ton  milled,  against  which  we  have  to  set  our  working 
expenditure,  amounting  to  £1  9s.  1.2d.,  leaving  a  working 
profit  of  7s.  11. 8d.  jjer  ton,  equal  to  £77,699  14s.  9d.  To 
this  must  be  added  £12,052  4s.  8d.  sundry  revenue,  bring- 
ing the  total  profit  for  the  year  up  to  £89,751  19s.  5d.,  or 
96.  2.7<1.  per  ton  milled.  In  fairness  to  the  management, 
I  should  here  draw  your  attention  to  the  fact  that  in  the 
past  year's  accounts  the  money  spent  on  prospecting  has  been 
charged  direct  to  mine  working  costs — prospecting  being 
regarded  as  a  legitimate  function  of  the  mine  operations. 
'  The  effect  of  this  a'lteration  has  been  to  raise  the  mine  work- 
ing costs  from  25s,  8.6d.  per  ton  milled,  as  calculated  in 
the  previous  year,  to  27s.  8.2d.  for  the  year  under  review, 
i.e.,  a  seeming  increase  of  nearly  2s.  per  ton.  Including  pro- 
specting expenditure,  the.  costs  of  the  previous  year  really 
amounted  to  27s.  5. 2d.  The  actual  increase  in  mine  costs, 
therefore,  is  2d.,  but  the  amount  expended  on  prospecting 
in  the  latter  year  was  about  one-third  less.     ' 

Working  costs  continued  at  a  high  level  during  the  year. 
Stores,  tliough  stidl  expensive,  show  some  tendency  to  fall  in 
price,  and  further  improvement  may  I'easonably  be  expected. 
.Vs  regards  wliite  labour,  we  have  just  put  into  force,  to 
become  operative  as  ifrom  October  1,  an  all-round  reduction 
(jf  twenty-five  per  cent,  of  the  cost-of-living  allowance,  which 
has  ruled  since  November  1,  1919.  The  cost-of-living  allow- 
ances drawn  by  the  General  ilanager  and  llie  ilanagers  at 
the  three  sections  were  reduced  earlier  by  fifty  per  cent. 
These  reductions  wMl  at  o)ice  lighten  the  wages  bill  to  the 
extent  of  £4,100  per  annum,  and  the  institution  of  further 
reductions  in  the  future  will  be  governed  by  the  cost  of 
living  and  the  prevailing  circumstances  of  the  Company. 
The  lack  c/f  native  labour  still  seriously  retards  our  progress. 
The  value  of  the  602.870  tons  in"  reserve  at  JIarch  31 
last  remained  practically  the  same  as  that  of  the  previous 
vear's  reserve.  At  the  Central  Mines  both  tonnage  and  value 
showed    small    decreases.      At    Eland.«drift    Mine  the    tonnage 
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was  slightly  lower,  at  73,550  tons,  whilst  the  value  was  frac- 
tionally higher.  At  Vaa^hoek  the  reserves  were  conserva- 
tively estimated  at  67,262  tons — i.e.,  a  reduction  of  20,000 
tons — and  the  value  remained  practically  the  same  as  last 
year. 

{Systematic  Prospecting, 

In  rega,rd  to  jn'ospecting,  we  liave  been  even  more  handi- 
capped by  labour  shortage,  but  fn  one  or  two  directions  we 
have  had  encouraging  results,  and  there  is  no  reason  what- 
ever to  despair  of  tlie  future.  The  work  of  prospecting 
has  been  placed  on  systematic  and  approved  'lines,  and  il 
we  can  only  prosecute  the  work  with  greater  vigour'  we  have 
every  reason  to  be  confident  that  our  methods  will,  in  the 
end,  succeed  in  opening  up  any  lich  deposits  that  remain  to 
be  discovered.  Xhe  most  encouraging  disclosure  we  have 
made  is  the  Chi  prospect  on  tlie  Portuguese  Reef,  where 
already  over  20,000  tons  of  7  dwt.  per  ton  milling  value  have 
been  developed.  Satisfactory  results  have  also  been  obtained 
on  the  Graskop-Jubilee  and  Beacon  Hi'U  Sections.  We  are 
in  'fortunate  possession  of  adequate  funds,  and  with  a  pro- 
perty such  as  ours  it  is  reasonable  to  hope  that  our  prospect- 
ing work,  restricted  though  it  be,  may  yet  discover  a  rich 
find  comparable  with  those  w-e  have  enjoyed  in  the  past.  Our 
efforts  to  find  new  payable  areas  are  not,  however,  confined 
to  our  own  ground,  for  we  have  recently  entered  into  arrange- 
ments  with  the  owners  of  grountj  in  the  neighbourhood  of 
our  central  works,  from  which  we  hope  to  derive  some 
tangible  results,  without  much  capital  outlay.  These  arrange- 
ments consist  of  tributing  agreements  in  regard  to  two  blocks 
of  claims  in  the  vicinity  of  our  Duke's  HiH  and  Beta  Claims 
respectively,  under  which  agreements  we  work  the  ground 
in  consideration  of  a  share  of  the  profits,  if  any.  We  hope 
these  areas  will  enable  us  to  add  to  the  supply  of  ore  for 
the  Central  Mills,  but  should  our  hopes  not  be  realised  we 
would  only  have  spent  money  on  actual  prospecting  and 
mining  work,  and  would  have  incurred  no  great  loss.  "A 
further  transaction  which  we  have  good  reason  to  think  may 
reward  our  enterprise  is  an  option  we  have  secured  over 
certain  ground  belonging  to  the  Peach  Tree  Syndicate,  ad- 
joining our  Columbia  Hill  Shales  workings,  on  terms  which 
will  enable  us  to  do  sufficient  work  to  test  the  area  before 
deciding  upon  an  out-and-out  purchase  at  the  figure  agreed. 
Policy  oi  Conservation. 
Now  let  me  give  you  in  figures  the  results  of  our  policy 
of  con.servation.  At  March  31,  1920,  we  had  net  free 
cash  amounting  to  £37,655,  as  well  as  the  cash  represented 
by  the  development  suspense  account,  or  total  resources  of 
£67.747.  In  addition,  we  had  £51,829  locked  up  in  stores 
and  materials.  A  year  later,  at  March  31,  1921,  we  had 
cash  £79,316  and  development  su.spense  account  £28,997, 
or  a  total  of  £108,313,  after  paving  a  dividend  of  2^  per 
cent,  for  the  year.  I  include  Union  of  South  Africa  Local 
Registered  Stock  under  the  head  of  cash.  To-day,  i.e., 
end  of  September,  the  position  is  et.timated  at  cash  £105.190' 
development  suspense  account  £30,885,  or  a  total  of  £136.000 
in  round  figures,  in  addition  to  which  we  have  £6"5.500  in- 
vested in  stores  and  materials  That  is  to  say,  in  the 
peiiod  of  eighteen  months  we  liave  doubled  our"  cash  re- 
sources. With  a  sum  of.  say,  £146.000  on  hand,  which, 
of  course,  will  be  invested  in  absolutely  safe,  easily  realised 
securities,  such  as  Treasury  bills,  fi.xed  deposits,  &c.,  we 
can  face  the  future  with  confidence,  secure  in  the  knowledge 
that  whatever  may  happen  to  current  profits  the  Company 
will  not  be  crippled  or  come  to  nn  untimely  end  through  lack 
of  funds.  Working'  expenditure  will,  a"s  heretofore,  bear 
the  cost  of  current  prospecting  and  development,  but  for 
the  opening  up  and  equipment  of  any  new  big  discovery 
Ol-  for  any  development  in  excess  of  the  normal  amount  re- 
quired to  maintain  our  position,  our  reserve  resources  will 
come  into  play. 

I  now  beg  to  move   the  adoption  of  the  directors'   report 
and  accounts  for  the  year  ended  March  31,   1921. 

This  was  seconded  by  Colonel  Sir  A.  WooUs-Sampson. 


Harrisons  and  Crosfield,  Ltd. 

A  Most  Difficult  Year  :  Busioess  Hampered  by  Exchange 
Fluctuations. 

The  thirteenth  ordinary  general  meeting  of  this  Companv 
was  held  on  October  21  in  the  Council  Room  of  the  Rubbe'r 
Growers'  Association  (Incorporated),  38  Eastcheap,  London 
E.G.,  Mr.  C.  Heath  Clark,  the  Chairman  of  the  Companv' 
presiding.  "  ' 

The  Secretary  (Mr.  E.  C.  Cleveland-Stevens,  D.Sc.)  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors, 

The  Chairman  said  :  Ladies  and  Gentlemen,— A  year  ago, 
when  I  presided  over  our  meeting,  acting  for  our  Chairman, 
Mr.  George  CroU,  who  was  then  absent  owing  to  illness,  I 
quite  expected  that  I  was  doing  so  for  the  last  time.  Un- 
fortunately, Mr.  Croll's  illness  has  proved  of  longer  duration 
th:in  any  of  us  at  that  time  imagined  was  at  all  probable, 
and,  a«  he  wished  meanwhile  to  resign  his  chairmanship  of 
the  Company,  his  colleagues  have  thought  it  best  to  act  in 
accordance   with  his   expressed   desire,   and,   in    view  of   his 


unexpectedly  prolonged  illness,  have  accepted  his  resignation 
of  the  chairmanship.  As  the  other  members  of  the  board 
pressed  me  to  continue  to  act  as  their  chairman,  I  have  con- 
sented to  resume  my  old  position  for  the  present.  At  the 
same  time,  I  am  sure  you  will  be  glad  to  know  that  Mr. 
CroU  is  getting  better,  and  that  the  doctors  have  confidence  i 
in  his  complete  recovery  at  no  distant  date.     (Applause.) 

Th2  Past  Year. 

The  past  year  has  been  the  most  anxious  and  difficult  that 
I  remember  in  the  history  of  our  business.  We  have  not 
only  had  to  contend  with  an  altogether  unprecedented  slump 
in  the  prices  of  the  produce  in  the  production  of  which  we 
are  mainly  interested,  but,  in  addition,  on  the  merchant  side 
of  our  business,  which  is  a  very  important  part  of  our  com- 
mercial activities,  we- have  had  to  face  enormously  heavy 
depreciation  of  stocks,  aggravated  by  the  inability  of  cus- 
tomers to  take  ujj  and  pay  for  consignments  ordered.  This 
has,  unfortunately,  been  a  common  experience  of  the  export 
business  of  the  country.  We  have  also 'encountered  further 
difficulties  connected  with  violent  fluctuations  in  exchange, 
which  have  rendered  business  in  many  directions  practically 
impossible  to  transact.  Having  faced  very  heavy  losses  from 
these  and  other  causes,  and  having  written  down  the  stocks 
in  our  balance  sheet  to  replacement  values,  we  have,  I  think, 
no  need  to  be  ashamed  of  the  final  result  as  shown  in  our 
profit  and  loss  account  for  the  year. 

Tbe  Balance  Sheet. 

Dealing  with  the  figures  in  the  balance  sheet,  the  only 
change  in  the  capital  of  the  Company  is  an  increase  to  the 
extent  of  7,020  Deferred  Ordinary  shares  taken  up  by 
Deferred  Ordinary  and  ^Management  shareholders. 

The  reserves  stand  at  £473,000,  as  against  £459,000  last 
year,  and  constitute  a  very  important  source  of  strength  to 
the  Company  when  passing  through  times  like  the  present. 

The  sundry  liabilities  have  been  reduced  to  the  extent  of 
about  £260,000  since  a  year  ago.  We  owe  more  to  the  banks, 
but  have  reduced  mortgages  on  our  jiroperties  by  about 
£24,000,  and  the  amounts  owing  to  sundry  creditors  and  de- 
positors and  on  bills  payable  to  the  extent  of  £418,000.  The 
amount  of  our  bank  overdrafts  will  always  be  liable  to  con- 
siderable fluctuations,  as  the  advances  on  produce  in  process 
of  shipment  from  the  East  are  naturally  affected  bj'  the 
shipping  facilities  which  may  be  available  for  the  time  being. 

On  the  assets  side  of  the  balance  sheet  you  will  see  that 
there  is  an  increase  of  about  £140,000  under  the  heading  of 
freehold  and  leasehold  property.  This  increase  is  not  the 
result  of  fresh  purchases  by  the  directors  during  the  year 
under  review,  but  is  the  consequence  of  our  having  paid 
for  commitments  previously  entered  into. 

The  items  of  plant,  machinery,  furniture,  and  fixtures  call 
for  no  special  comment. 

Stocks  show  a  reduction  of  about  £35,000  as  compared 
with  a  year  ago,  and  are  taken  at  replacement  value,  so  that 
we  should  not  have  to  anticipate  further  heavy  losses  in  the 
cm-rent  year  such  as  we  have  written  off  from  the  profits  of 
the  past  year. 

Under  the  next  three  headings  the  outstandings  are  re- 
duced as  compared  with  those  of  a  year  ago.  Loans  to  com- 
panies are  £39,000  less;  bills  receivable  are  £70,000  less; 
and  sundry  debtors  are  £229,000  less — the  reduction  of  the 
last  two  being  the  direct  outcome  of  the  stagnation  in  trade. 

The  only  remaining  item  to  which  I  need  ca41  special  atten- 
tion is  that  of  our  investments,  which  amount  to  £1,413,000 
— an  increase  of  about  £145.000  since  a  year  ago.  The  book 
values  have  not  been  changed,  but  remain  at  "  cost  or  under  " 
as  in  previous  years.  As  stated  in  the  directors'  report,  the 
value  of  our  investments,  if  measured  by  the  Stock  Exchange 
quotations,  in  cases  where  there  are  such  quotations,  would 
show  a  considerable  amount  of  depreciation.  But,  as  you 
are  probably  aware,  owing  to  the  present  crisis  these  quota- 
tions have,  for  some  time  past,  been  in  most  cases  of  a  purely 
nominal  character  and  do  not  reflect  intrinsic  values.  Having 
regard  to  the  favourable  basis  upon  which  oui'  holdings  were 
original'ly  acquired,  the  directors  have  no  doubt  that  the 
depreciation  is  of  a  temporary  character  and  will  disappear 
wlienever  the  industries  with  which  we  are  connected  recover 
from  tjje  present  crisis. 

Profit  and  Loss  Account. 

Turning  now  to  tlie  profit  and  loss  account," including  the 
amount  brought  forward  from  the  previous  year,  the  balance 
at  credit  of  the  account  is  £202,339  18s.  8d.  The  dividends 
already  declared  amount  to  £157,814  12s.,  leaving  an  avail- 
able balance  of  £44,525  6s.  8d.,  which  the  directors  recom- 
mend sliou'ld  be  carried  forward  to  the  current  year.  It  has 
been  our  custom  to  recommend  further  dividends  on  the 
Deferred  Ordinaiy  and  JIanagcinent  shares  ;  but .  under  the 
present  uncertain  conditions,  we  think  it  wise  to  conserve 
the  resources  of  the  Company  and  to  make  no  further  dis- 
tribution of  profit  among  the  holders  of  those  classes  of 
shares.  I  shall,  in  consequence,  have  later  on  to  ask  your 
attention  to  a  few  remarks  in  regard  to  the  alteration  in 
the  articles  of  association  which  it  is  necessary  to  make  in 
order  to  provide,  in  the  future,  some  alternative  remunera- 
tion ifor  the  management  of  the   Company's  business. 
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The  Staff. 

Throughout  the  year,  and  in  the  difficulties  and  anxieties 
that  it  has  brought  us,  in  common  with  tlie  business  world 
generally,  I  have  had  the  most  loyal  and  effective  assistance, 
not  only  from  my  colleagues  on  the  board  but  also  from 
the  Conipany's  staff,  both  at  home  and  abroad.  I  feel  that 
the  difficulties  in  which  we  are  all  sharing  have  brought 
us  nearer  together  than  ever  before  in  the  determination  to 
overcome  them,  whatever  they  may  prove  to  be,  and  I  am 
sure  that  no  effort  will  be  backing  on  the  part  of  any  of  us 
that  can  tend  to  the  future  prosperity  of  the  Company. 

The  Outlook. 

You  will  no  doubt  e.\pcct  niu  tu  make  some  reference  to 
the  prospects  of  the  immediate  future,  both  of  ou?  own  Com- 
pany and  oii  the  intlustiies  of  rubber  and  tea  in  which  we 
me  60  largely  interested.  As  regards  our  own  outlook,  it 
was  never  more  diHicult  tlian  it  is  at  the  present  time  to 
speak  with  any  degree  of  certainty.  Our  interests  are  wca'ld- 
wide,  covering  America,  Australia,  and  Japan,  as  well  as 
Ceyioii,  India,  the  .Malay  Slates,  the  Dutch  inaies,  and  the 
continent  of  Europe,  and  they  are  of  necessity  so  bound  up 
-111  tne  world's  changes  and  uncertainties  as  to  make  an 
forecasts  more  tliiin  usually  liable  to  error;  but  1  am  hopeful 
— more  hopeful  than  i  was  two  or  three  months  ago — that  we 
liave  "  touclied  bottom,"  and  that  the  Conipany's  business 
will  not  prove  so  difficult  during  the  present  year  as  at  one 
time  appeared  likely. 

You  w  ill  recognise  the  fact  that,  although  we  have  a  large 
and  valuable  merchant  business,  our  prosperity  is  closely 
allied  to  thiit  of  the  rubber  aiid  tea  industries,  and  that  we 
have  consequently  a  vital  interest  in  the  prospects  of  both. 
My  co'ilcague,  ill-.  Welch,  in  his  speech  at  the  general  meet- 
ing of  the  Rubber  Plantations  Investment  "Trust,  has  recently 
dealt  at  length  with  many  of  the  considerations  and  cir- 
cumstances surrounding  both  industries  at  the  present  time, 
and.  as  I  am  largely  m  agreement  with  the  views  he  then 
expressed,  I  shall  not  weary  you  with  any  prolonged  examina- 
tion of  the  position  to-day. 

The  Tea  Industry. 

The  position  of  the  tea  industry  has  undoubtedly  much 
improved  during  recent  months.  The  fall  in  the  value  of 
the  rupee  has  in  itself  largely  reduced  the  production  costis, 
and  this  has,  in  the  cases  of  all  the  estates  with  which  we 
are  concerned,  been  accompanied  by  all  possible  economies 
in  management  and  working.  The  market  prices  for  tea 
have  somewhat  improved  also,  so  that  at  present  the 
majority  of  tea  companies  are  no  longer  making  heavy 
losses,  and  the  statistical  jxisition  shows  onaterial  improve- 
ment. 

The  probable  world's  production  of  tea  in  1921  will  be, 
I  think,  round  about  600  million  pounds,  as  against  a  probable 
consumption  of  about  700  million  pounds;  and,  during  the 
past  six  months,  the  stocks  in  the  United  Kingdom  have 
been  eaten  into  just  about  to  the  extent  of  50  million  pounds. 

It  is  a  vei'v  remarkable  fact  that  the  consumption  in  our 
own  and  other  markets  should,  during  the  past  two'  or  three 
years,  have  increased  to  an  extent  permitting  the  absorption 
of  700  million  pounds  of  tea,  although  the  great  Russian 
market,  which  in  pre-War  days  took  nearly  200  million 
pounds  per  annum,  remains  practically  closed,  as  well  as 
other  smaller  outlets.  It  would  appear  that,  when  busi- 
ness witli  these  countries  again  becomes  possible,  the  de- 
mand must  go  beyond  the  present  limits  of  production.  At 
the  same  time  it  would  appear  wise  for  tea  producers  to 
remember  that  that  time  has  not  yet  arrived,  and  that,  until 
-it  docs,  it  may  be  possible  in  any  season  to  produce  a  greater 
.quautity  of  tea  than  can  be  marketed  at  a  profit.  Should, 
iiowever,  the  necessary  discretion  in  this  respect  be  exer- 
-cised  by  producers,  and  no  big  rise  in  the  value  of  the  rupee 
■lake  place,   prospects  appear   to  be   distinctly   brighter. 

The  Rubber  Industry. 

The  rubber  industry  has  been,  and  still  is,  passing 
•through  a  very  grave  crisis,  owing  partly  to  the  increased 
^iroduction  of  the  past  two  years,  and,  still  more,  I  think, 
to  the  financial  stress  and  general  slump  in  the  trade  of 
•the  world.  It  is,  however,  one  of  the  world's  great  in- 
dustries, and  an  industrj-  which  is  growing  in  importance 
■every  year.  To-day  the  raw  product  is  the  chief  commodity 
which  the  British  Empire  sells  to  America,  and  any  improve- 
■jnent  in  its  price  tends  to  strengthen  our  exchange  with  the 
•XInited  States. 

I  very  much  doubt  whether  the  actual  consumption — by 
wliicli  I  mean  tlie  using  up  of  rubber — has  ever  been  going 
on  faster  than  during  the  past  year.  I  think  that  what  has 
happened  is  that,  owing  to  the  abnormal  financial  and  trade 
conditions,  the  actual  consumption  has  been  provided  for 
verj-  largely  from  the  invisible  stocks  in  the  han'ds  of  manu- 
facturers, wholesale  dealers,  and  shopkeepers  throughout 
tho  world,  and  that  there  has  only  been  taken  from  the 
first-hand  producers  of  raw  rubber  just  sufficient  to  make. up 
the  difference  \>etween  what  was  available  from  the  invisible 
stocks  and  the  actual  consumption,  leaving  the  balance  of  the 
year's  production  of  raw  rubber  to  accumulate  and  increase 
the  stocks  in  T>ondon  and  other  parts. 


THIS  crude,  brass-bound  oaken 
chest,  in  which,  generations  ago, 
simple  folk  entrusted  their 
Treasure,  is  eloquent  of  the  age  when 
the  thief's  chances  of  robbery  were 
measured  merely  by  the  strength  of 
his  arm. 

Times  have  changed,  but  for  ever  the  warfare 
between  the  possessors  of  Treasure  and  those 
who  seek  to  rob  them  has  carried  on.  .As  a 
natural  consequence  we  find,  as  the  years 
have  passed,  more  scientific  attempts  to  rob, 
and  ^///Z  more  scientifically 
protected    receptacles     for    f"' '"""'""" " '""""""1 

valuables.  I      Holders  of  the     | 


To-day,   after    these    years 
of     evolution,    the     crude, 
brass-bound,  oaken  chest  is 
replaced    by  THE  CHAT- 
WOOD  SAFE-a  triumph 
of    steel     and     ingenuity — 
proof    against    Fire,    proof 
against     Fall,     and      proof 
against  the  most  up-to-date  scientific  Burglar 
equipped  with  the  finest  Drills,  Cutting  Tools, 
High  Explosives  or  the  deadly  Oxy-acetylene 
Blow-pipe. 
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As  a  result  of  the  restriction,  voluntary  and  involuntary, 
it  appears  probable  that  the  total  production  of  ravf  rubber 
this  year  will  not  exceed  280,000  tons,  and  that  the  amount 
of  raw  rubber  bought  by  manufacturers  dui-ing  the  same 
period  will  be  about  250,000  tons.  I  think  it  is  safe  to  con- 
clude that,  by  the  end  of  this  year,  the  invisible  stocks,  both 
of  raw  aiid  manufactured  rubber,  w-ill  have  been  used  up 
to  the  fullest  extent  possible,  and  that  next  year  the  demand 
for  raw  rubber  must  again  be  fully  equal  to  the  actual 
consumption  and  amount  to  not  less  than  300,u00  tons,  and 
very  possibly  to  350,000  tons. 

The  motor  industry  accounte  for  about  two-tliirds  of  the 
consumption.  It  is  estimated  that  just  previously  to  the 
War  there  were  about  two  million  cars  running;  that  in 
1918  the  number  had  increased  to  between  seven  and  eight 
million;  and  that  to-day  it  has  reached  a  total  of  twelve 
million.  This  gives  us  some  idea  of  the  progress  achieved 
in  seven  years  and  of  the  way  in  which  the  world's  real  need 
for  rubber  has  increased  and  is  increasing.  I  know  of  no 
source  of  rubber  consumption  that  can  be  said  to  be  declining ; 
but,  on  the  other  hand,  there  are  constantly  new  uses  being 
added  to  those  already  in  existence,  and  I  have  no  doubt 
as  to  the  ultimate  soundness  and  value  of  the  rubber-producing 
industry.     (Applause.) 

To  assist  in  meeting  the  crisis  the  Rubber  Growers'  Asso- 
ciation has  done  a  very  great  amoimt  of  work,  for  which 
they  deserve  the  best  thanks  of  all  those  who  have  financial 
interests  in  the  production  of  rubber.  (Hear,  hear.)  If  it 
had  not  been  for  their  taking  steps  to  organise  re.'^triction  the 
position  would  have  been  much  woi-se  than  it  is,  and  I  cannot 
lielp  hoping  that  it  may  be  possible  for  that  Association  to 
take  the  lead  once  more  in  organising  some  simple  form  of 
temporary  restriction  which  would  assist  the  industi-y  to 
recover  more  rapidly  from  the  present  extreme  dej  re.«sion. 
If  any  large  percentage  of  producers  would  agree  to  a  cessa- 
tion of  tapping  for  a  period  of  three  months  it  would  force 
the  present  first-hand  stocks  of  rubber  rapidly  into  consump- 
tion, and  if,  as  I  believe,  the  demand  will  steadily  improve, 
the  whole  industry  might  be  once  again  upon  a  paying  basis. 


General  Trade  Situation. 

The  outstanding  feature  of  general  trade  remains  -what  it 
was  when  I  addressed  you  a  year  ago,  and  half  the  world 
IS  still  starving  for  the  production  of  the  labour  of  the  other 
hall,  which  in  its  turn  is  starved  because  it  cannot  market  the 
products  of  its  labour.  The  means  of  exchange  are  either 
altogether  lacking,  or  of  such  doubtful  stability  as  to  render 
business  inore  or  less  impossible.  For  any  real  recovery 
"  Peace  and  Goodwill  "  at  home  and  abroad  must  be  the 
necessary  foundation,  leading  to  co-operation,  mutual  service, 
and  the  breaking  down  of  all  luinecessary  barriers  and  re- 
strictions in  the  exchange  of  goods  and  services.  It  appears 
now  that  we  cannot  be  far  from  tlie  time  when  the  necessity 
of  the  posjiion  will  compel  Governments  to  recognise  that 
international  action  to  secure  the  opening  up  again  of  the 
chamiels  of  the  world's  commerce  is  the  first  essential  of  the 
world's  industry  and  the  life  of  all  industrial  peoples. 
(Applause.) 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  H.  Eric 
Miller,  the  balance  sheet  made  up  as  at  .June  30",  1921,  and  the 
reports  of  the  directors  and  auditors  were  unanimously 
adopted. 

Messrs.  George  Croll  and  H.  Eric  .Miller  were  re-elected 
directors  of  the  (Jompany,  and  Messrs.  Price,  Waterhouse  and 
Company  were  re-appointed  auditors  to  hold  office  until  the 
next  general  meeting. 

At  the  close  of  the  ordinary  general  meeting  an  extra- 
ordinary meeting  of  shareholders  was  held,  at  which  a  resolu- 
tion was  passed  altering  the  provisions  contained  in  Article  12 
of  the  Articles  of  Association. 

A  hearty  vote  of  thanks  to  the  Chairman  and  directors 
concluded  the  proceedings. 


"  \  Complete  Nautical  Dictionary  :  English-German, 
German-English."  By  John  Barton.  Price  6s.  net. 
(London:  T.  Fisher  Uiiuiii.) 
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THE      A  N  G  L  0-E  G  Y  F  T  1  A  ^ 

BANK      LIMITED. 


SUBSCRIBED    CAPITAL       ...  £1.800.000 

PAID    UP     600,000 

RK8EKVE    FUND  720,000 

BraachcB :  Alexandria.  Asaiut,  Cairo,  BeDi 
Souef,  MiiDsoiirah,  Port  Said,  Omdurman, 
Tantuh.  Zagazig-,  Khartoum,  Jiiffa,  JeruBalem. 
Malta,   Gibraltar,   Haifa,    Port    Sudnn,   Nazareth 

The  Ba.uk  transacts  every  description  of  Bank 
ing  business  in  Kgypt,  grants  Letters  of  Credit, 
and  affords  fjicihties  to  traveilerB  proceeding  to 
Egypt   and    elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Lntereet  payable 
February   28th    and    August  31st. 

On  current  accounts  Interest  at  th«  rate  of 
2  per  cent,  per  annum  allowed  on  minimum 
moathly  balances  provided  they  do  Dot  fall 
below    the  sum    of  £200. 

27    Clement's    Lane.    Lombard    Street.    E.G.  4. 
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A  SECURITY 

WHICH   DOES   NOT   DEPRECIATE 

Endowment     Assurance     provides     a 
means  of  saving  which  for  convenience 
and  advantage  is  unequalled.   Endow- 
ment Assurance    is    Life    Assurance 
combined  with  Investment. 

PRUDENTIAL  ASSURANCE  CO.,  LTD. 
142  HOLBORN  BARS.  E.C.  1. 

c 

Ld. 

ENGLISH,       SCOTTISH      AND 
AUSTR.\LIAN   BANK    (Limited). 

Head   Office :    5  Uracechurch   Street,    E.C.   3. 

Authorised    Capital  £3,000.000    0    0 

Subscribed    Capital  £2.195,525    0    0 

Paid-up   Capital      £1,24/, v62  10    0 

Further  Liability  of  Proprietors    £1, ,247,762  10    0 
Reserve    Fund  £1.085,000    0     0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Bank  in  Australia 
cen  b«  obtained  at  the  Head  Office  or  through 
the  Agents  of  the  Bank  in  the  Chief  Provincial 
Towns   throughout   the   United    Kinfjdom. 

RE.MITTANCES  made  by  TELEGRAPHIC 
TRANSFER,  BILLS  NEGOTIATED  or  tor 
warded  for  COLLECTION,  BANKING  and  EX 
CHANGE  business  of  every  description  trans- 
acted  with    Australi.-*. 

E     a.    JANION,    Manager. 


Uniitr  CvHiracI  it>uh  H.M.  Ocvtrttmtnt. 

P&O^  British  India 

*       ^"^  Mail  h  Passenger  Services 

SaiUw  from  LONDON.  MARSEIUES,  &c 

lt(kfts  InttrchaHgeable. 

MEOITERltANEAN,   EGYPT,   INDIA, 
PERSIAN    GULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,  AUSTRALASIA, 
MAURITIUS,  EAST  A  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

P.  &■  0,     Australian     Ticktts    inUrch^in triable   ent 

way    by    Nra>     Zealand     SHipf'ing     Cofnfany    (viM 

Panama]  or  by  Oritnt  Ltne. 

Addreu  for  all  Pkuenger  Boelneu  P.  &  0.  Hoaie, 
U,  Oookipar  Street,  London.  S.W.  I ;  for  Frelgh* 
or  Oaoerkl  BatloeBS  P.  A  0.  and  B.  I.  OfBcei, 
in,  LsftdeDbkll  Streefc,  London.  E.C  S. 

S.  1.      Agents.      GRAY,     DAWES    Gr     CO., 
tTZ.  Le»demkall  Street.  London,  E  C.  3. 


UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 


ROYAL  MAIL  SERVICE, 

serving  the  Cape,  Natal,  Transvaal, 
Rhodefia,  Mozambique  Coast, 
British  East  Africa  (Kenya  Colony), 
Angola,  South-West  Africa, 
Mauritius,  etc. 


For  further  information  apply  to  the 
Head  Office,  3  Fenohurch  St.,  E.C.  3. 
West-end  Agency :  Thos,  Cook  A  Son, 
125PaUM»U,  S.W.I. 


PERRY'S 

TRADE     PROTECTION     OFFICES 

j  I  (Established  1776), 

<2  COLEMAN  STREET.  B.C.  2. 

\     Statut   inquiries  made  at    to    fhe    position   and 
'  I  standing    of    Traders    and    others. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABLISHED  1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Olficc— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEOUGE  A.   HUNTER,  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 


T.  C.  lUDDELL,  Manager. 


DDG.U.D  SMITH,  Assistant  Manager. 


Every  description  of  Banking  Business  transacted,  includinc;  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  Ac. ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  is-ue  of  Drafts,  Letters  of  Credit,  and  Circular 
Notes  payable  in  the-pnncipal  Cities  and  Towns  throughout  the  World  ;  and  Cible  transfer  of  Remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  elsewhere 
abroad  domiciled  in  LonJon  are  retired  on  terms  which  will  be  furnished  on  application. 

The  OUicei  s  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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BANK  OF  SCOTLAND. 

CONSTiTrxi  n  ]iy  Act  (jf  PaiiLiamf.nt.  Ifi15. 


AUTHORISED  CAPITAL       £4.500.000 

PAID-UP  CAPITAL  and  RESERVE  FUND    £1.875.000 
DEPOSITS  and  CREDIT  BALANCES     ...  £37.000.000 


Governor:  William  Johs  More.  Esq..  C.B. 

Deputy-Governor:  The  Right  Hon.  Lord  Elphixstone. 

Head  Office  :  THE  MOUND,  EDINBURGH. 

GL.\SGO\V.  Cliiff  Office  :  2  St.  Vincent  I'i.ack. 

W.  G.  Lkggat.  Manager. 

I/ONDON  Office     30  Bishopsoate,  E.C.  3. 

J.  "W.  Johnston.  Manager. 

182  Branches  and  Sub-Branches  in  Edinburgh,  Glasgow,  and  throughoat 
Scotland.  Every  Description  of  British  and  Foreign  Banking  Business 
transacted.  GKOHGE  J.  SCOTT,  Treasurer. 


'The  S«edlsh  Sank 
Commerce." 


> 

« 


PAVMBNT*.    COULKCTIONS. 
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CRCOIT.    CTC. 


REFUGE 
ASSURANCE     COMPANY    LIMITED. 

CbletOfflee:  OXFORD  STREET,  HANCHESTBR. 

For  the  year  ending  Deoembaf  Slit,  1930, 
Annual  Income   Exceeds    -       •        £8,300,000 
Assets  Exceed         ....      £18,000,000 
Claims  Paid  Exceed     .  .     £12,000,000 
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Bank  of  England  Rate—     SJ  (July  21,  '21)  6  (Jnne  23,  '21) 
Deposit  Rates:— 
Banks  &  Discnt.  Ho.  (Call)  3^  (Joly  21,  '2i )  4  t  (Jane  23,  '21) 
Discount  Houses  (Notice)  3\  (July  21,  '21)  4^   (Jane  23,  "21) 
The  special  rate  ot  4J%  allowed  by  the  Baok  o(  Bngland  on  toreiua  moncF 
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t  Foreign  and  Colonial  BsnkB  give  Special  Rates  only  upon  deposits  lor  ■  ye«r 

Loans : 

Seven-day  market    ...  4-3|% 

3  Moa.  4  Uo9.  6  Moa.  12  Moa. 

%  %  %t  %>  *v 

Bank  Bills     ...         34   1'        3|;-v  3|  4  -1 

Trade  Bills    ...  —         S-^j  5^  5J_6  _ 


Day-to-day         ...     3-1% 

Discount  Rates :—  eo  Day» 


CREDIT  SUPERFLUITY  AND  THE 
BANK  RATE. 

With  such  a  superabundance  of  credits  in  the  Money 
market  and  so  great  a  scarcity  of  commercial  bills  that 
the  Exchequer  was  enabled  to  fix  the  rate  for  "  addi- 
tional "  Bills  this  week  at  3i  per  cent.,  or  below  the 
deposit  rate,  it  is  evident  that  the  Bank  rate  is  now 
notoriously  out  of  touch  with  market  conditions.  Dis- 
cussing this  subject  in  our  issue  of  September  24,  we 
put  forward  reasons  why  the  Bank  rate  should  be  re- 
duced ;  subsequent  events  have  much  strengthened  the 
case  for  a  lower  rate. '  ^Yhile  appreciating  the  atti- 
tude of  the  authorities  in  wishing  to  maintain  a  5i  per 
cent,  rate  over  the  end  of  the  year,  in  view  of  the 
present  inflationist  finance  of  the  Government  and  of 
the  possibility  of  a  renewed  extension  of  the  credit  posi- 
tion later  on  in  connection  with  the  Government's  un- 
employment schemes,  we  cannot  admit  that  these  con- 
siderations are  sufficient  to  justify  the  maintenance  of 
n  high  Bank  rate  under  present  conditions.  In  a  crisis 
which  demands  every  possible  effort  towards  relieving 
the  difficulties  of  trade,  it  is  sm-ely  desirable  that  the 
cost  of  loans  to  traders  and  manuf  icturers  sliould  be 
reduced  as  far  as  possible.  Open-market  rates  for 
money  have  now  drifted  so  far  from  the  Bank  rate  that 
while  the  cost  of  overdrafts  is  maintained  at  from 
6i  per  cent,  upwards  on  account  of  the  high  official 
rate,  the  !Money  market  finds  the  gi'eatest  difficult)'  in 
employing  its  resources  in  other  directions  at  rates  that 
will  allow  of  a  profit. 

The  main  argument  used  by  those  who  oppose  a  re- 
duction in  the  Baiik  rate  is  that  this  step  is  unde- 
sirable while  the  effect  of  Exchequer  financing  con- 
tinues in  the  direction  of  inflation.  Such  a  contention 
might  have  been  admissible,  say,  two  years  ago,  when 
there  was  a  very  strong  pressure  for  accommodation  in 
the  Money  market  for  speculation  as  well  as  for  legiti- 
mate trade  purposes,  but  as  conditions  actually  are  it-is 
meaningless.  For,  in  the  first  place,  on  account  of 
the  plethora  of  credits,  the  Bank  rate  is -ineffective  in 
keeping  up  the  level  of  money  rates,  except  alone  that 
which  the  trading  community  has  to  pay  for  its  loans; 
in  other  words,  the  rate  which  it  is  most  desirable 
should  be  reduced.  In  the  second  place,  the  inflation 
caused  by  the  Government  is  at  present  producing  none 
of  those  effects  we  are  wont  to  associate  with  this 
[jhenomenon,  because  the  trade  depression  forms  a 
much  more  powerful  opposing  influence.  Tlius,  tlie 
note  circulation  and  the  level  of  commodity  prices  are 
still  falling,  and  there  is  certainly  no  room  for  that 
feverish  speculation  that  characterised  the  last  inflation 
period.  Though  the  outstanding  Ways  and  Cleans 
.^.dvances  by  the  Bank  rose  from  .€Si  million  on  Sep- 
tember 24  to  £73f  million  on  (October  22,  tiie  combined 
circulation  of  Bank  of  England  Notes  and  Currency 
Notes  fell  by  £.3,821,0(X)  between  September  28  and 
October  26.'  This  latter  movement  contrasts  with  a 
rise  of  £'2.396,000  between  September  29  and  Octo- 
ber 27  of  last  year.  Between  June  30  last  and  Octo- 
ber 26  the  note  circulation  fell  by  £17.2I3,(XX"l.  It  is 
well  to  note  also  that  the  present  extent  of  the  Govern- 
ment liorrowing  on  Ways  and  Means  is  much  great<.M- 
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than  it  need  be  if  tlie  Treasury  acted  more  wisely. 
Formerly  we  were  accustomed  to  a  deficit  in  revenue 
leading  to  borrowing  from  the  Bank  'and  thus  creating 
resources  which  in  time  went  to  increase  the  total  of 
Treasury  Bills  outstanding.  At  present  circumstances 
are  altogether  different.  During  the  last  few  weeks 
the  volume  of  Treasury  Bills  for  sale  by  tender  has 
been  very  much  below  the  amount  of  maturing  bills, 
and  also,  of  course,  below  the  market's  requirements 
of  Treasury  Bills.  The  result  is  that  the  Treasury 
Bill  rat«s  have  fallen  to  um-emunerative  levels;  the 
Exchequer  finds  itself  unable  to  cover  matiaities  by 
sales  of  new  bills  and  has,  accordingly,  had  to  borrow 
on  Ways  and  Means  Advances  over  and  above 
the  amount  of  the  revenue  deficit.  This,  by  in- 
creasing still  further  the  market's  resources,  only 
accentuates  the  difficulty  with  regard  to  Ti-easury  Bills. 
The  Treasury  cannot  claim  by  those  tactics  that  it  is 
making  things  easier  for  the  taxpayer,  since  the  saving 
in  Treasury  Bills  is  obtained  only  by  increasing  the 
amount  borrowed  on  Ways  and  Means  Advances. 

It  is  frequently  asserted  that  the  present  eaSe  for 
borrowers  in  the  Money  market  is  only  temporary, 
being  due  to  Government  boiTowing  on  Ways  and 
Means  Advances,  and,  therefore,  that  a  decision  to  re- 
duce the  Bank  rate  now  would  have  to  be  reversed  later 
on.  Those  who  hold  this  view  appear  to  base  it  on  the 
fact  that  the  present  season,  when  the  harvesting  of 
the  crops  has  to  be  financed,  is  usually  one  of  stringent 
monetary  conditions.  They  forget  that  there  has 
appeared  as  yet  no  evidence  of  an  increasing  pressure 
for  accommodation,  and  that  even  in  the  United  States, 
where  the  crop  demands  are  reflected  most  strongly  on 
monetary  conditions,  there  is  an  almost  complete 
absence  of  financial  stringency. 

Finally,  in  considei~ing  the  position  of  the  Money 
market,  it  is  vital  to  remember  that  we  are  at  present 
experiencing  the  aftermath  of  a  severe  period  of  defla- 
tion and  are  in  the  depths  of  one  of  the  greatest  trade 
depressions  the  world  has  ever  known.  Government 
borrowing  on  Ways  and  Means  Advances  may  be  the 
immediate  cause  of  the  present  plethora  of  credits, 
luit  the  trade  slump  and  the  fall  in  commodity  prices 
are  fundamental  factors  which  would  ensure  cheap 
money  apart  altogether  from  the  effect  of  artificial 
creation  of  credits  by  the  Government.  The  present 
ease,  therefoiT,  cannot  be  regarded  merely  as  a  passing 
phase :  it  will  continue  until  trade  begins  to  revive  or 
until  Government  expenditure  is  again  brought  sub- 
stantially below  the  level  of  revenue. 

Details  will  be  found  under  the  heading  of  "  New 
Issues  "  of  a  new  Local  Loans  issue  which  the  Govern- 
ment is  shortly  expected  to  make  in  connection  with 
the  scheme  for  relief  works  for  unemployment.  The 
forthcoming  issue  is  to  be  for  £20,000,000,  in  tliree 
per  cent,  stock  at  the  price  of  52.  This  gives  a  return 
of  £5  15s.  dd.  per  cent.,  as  compared  with  £6  per  cent, 
on  January  last,  when  £15  million  in  Local  Loans 
stock  was  offered  for  subscriplion. 

It  is  understood  that  the  joint-stock  banks  met 
yesterday  to  discuss  the  question  of  reducing  their  de- 
posit rates,  independently  of  any  change  in  the  official 
discount  rale,  in  view  of  the  extremity  to  which  rates 
for  short  leans  and  discounts  have  fallen.  No  change 
in  the  rates,  however,  was  announced  as  a  result  of 
the  meeting,  though  the  rale  for  day-to-day  money  did 
not  rise  above  the  deposit  rate  during  the  week,  while, 
at  3h  per  cent.,  the  "  on  tap  "  Treasury  bill  rate  fixed 
on  Saturday  last  prevented  the  market  from  investing 
its  superabundant  resources  in  Treasury  bills,  except 
at  a  loss.  The  reduced  Treasury  bill  rate  is  all  the 
more  serious  as  Treasury  bills,  which  always  consti- 
tuted a  useful  safety-valve  for  a  superfluity  of  funds 
in  the  market,  are  now  of  paramount  importance  in  the 
employment  of  resources,  as  the  trade  depression  has 
r.^suhed  in  a  severe  diminution  in  the  volume  of  trade 
bills  coming  forward  for  discount.     In  view  of  these 


circumstances,  and  as  rates  for  day-to-day  money  were 
never  quoted  above  three  per  cent.,  and  were  usually 
at  as  low  as  one  per  cent,  in  the  afternoons,  quotations 
for  all  classes  of  maturities  in  the  Discount  market 
were  at  very  low  levels.  Thus,  last  week's  Treasury 
bills  were  resold  latterly  on  the  basis  of  3t%,  per  cent. ; 
three  months'  fine  bills  were  quoted  nominally  at  3|  • 
per  cent,  to-day,  and  on  previous  days  did  not  rise 
above  3J  per  cent. ;  end-of-December  maturities  were 
called  3 J  per  cent,  to  3|  per  cent. ;  four  months'  bills 
ranged  from  3|  per  cent,  to  3|  per  cent. ;  and  six 
months'  paper  was  no  -better  than  4  per  cent.,  and 
was  occasionally  quoted  down  to  3f  per  cent.  Despite 
this  low  scale  of  rates  in  the  Discount  market,  weekly 
fixtures  were  quoted  as  high  as  3f  per  cent,  to  four  per 
cent.  It  is  probable  that  the  rate  for  "additional" 
Treasury  bills  for  next  week  will  again  be  fixed  to- 
morrow at  3|  per  cent.,  in  view  of  the  low  average  rate 
of  allotment  for  this  afternoon's  sale  of  bills,  recorded 
below. 

Treasury  Bill  The  amount  of   Bills  offered    for 

Tenders.  g^le  by  tender  to-day  was  kept  again 

at  £60,000,000.  The  average  rate  of  allotment  is  only 
very  slightly  higher  than  a  week  ago.  Tenders  for 
Monday  to  Friday  bills  at  £99  Is.  Id.  receive  about 
80.18  per  cent.,  and  above  in  full,  and  tenders  for 
Saturday  bills  at  £99  Is.  4d.  and  above  receive  in  full. 

Tendered        Average  Rate 
for  % 


Date 

1921 
April  21  .  . 
April  28  .  . 
May  5  .  . 
May  13  .  . 
May  20  .  . 
May  27  .  . 
June  3  .  . 
June  10  .  . 
June  17  .  . 
June  24  .  . 
July  1  .  . 
July  8  .  . 
July  15  .  . 
July  22  .  . 
July  29  .  . 
Aug.  5  .  . 
Aug.  12  .  . 
Aug.  19  .  . 
Aug.  26  .  . 
Sept.  2  .  . 
Sept.  9  .  . 
Sept.  16  .  . 
Sept.  23  .  . 
Sept.  30  .  . 
Oct.  7  .  . 
Oct.  14  .  . 
Oct.  21  .  . 
Oct.  28   .. 


Offered 
£ 
,  .  50,000,000 
,  .  50,000,000 
,  .  50,000,000 
,  .  45,000,000 
,  .  45,000,000 
,  .  55,000,000 
.  .  55-,000,000 
,  .  40,000,000 
.  .  40,000.000 
.  .  55,000,000 
60,000,000 


51,930,000 
76,735,000 
94.620,000 
93,350,000 
65,565,000 
72,490,000 
84,775,000 
83,975,000 
82,670,000 
96,485,000 
77,540,000 


.   55,000.000  117,200,000 

.   60,000,000  122,740,000 

.  50,000,000  123.005,000 

.   60,000,000  99,975,000 

.   50,000,000  77,955,000 

.   45,000,000  74,340,000 

.   45,000,000  78,435,000 

.   50,000.000  75,145,000 

.   50,000,000  83,540.000 

.  50,000,000  73,835,000 

.   45,000,000  71,075,000 

.  60,000,000  83,985,000 

.   60,000,000  83,755,000 

,  .   60,000,000  134,390,000 

,  .   60,000,000  127,825,000 

,  .   60,000,000  84,160,000 

..  60,000,000  83,445,000 


£     6.  d. 

5  19  3-95 

5  14  6-54 

5  12  11-18 

5  11  2-81 

5  14  11-02 

5  13  1-83 

5  12  1-06 

5  12  2-28 

5  10  1-06 

5     6  8-89 

5     7  3-34 

5     3  6-64 

4  19  4-84 

4     8  3-31 

4     8  7-82 

4  10  10 

4  15  3-8 

4  14  10-62 

4  13  0  38 

4     7  1-53 

4     1  6-36 

4     0  6-3 

3  19  11-31 

4  9  2-31 
4  3  0-81 
3  18  .313 
3  13  8-38 
3  14  6-63 


Foreign 
Exchanges. 


This  week's  -oscillations  in  the 
Foreign  Exchange  Market  were  on 
a  much  less  violent  scale  than 
previously,  despite  the  momentary  tension  caused  by 
the  abortive  coup  of  the  ex-King  Carl.  This  event, 
naturally,  was  responsible  for  an  unsettled  tone  in 
the  market  for  Central-European  currencies,  but  rates 
for-  these  showed  no  striking  movements.  The 
German  mark,  though  it  moved  much  more  steadily, 
depreciated  to  a  quotation  of  702.  Polish  marks 
remain  at  7,000  to  the  £,  but  the  Vienna  rate  has 
moved  up  to  8,000,  while  Czecho-Slovak  currency  has 
disimproved  to  395.  The  Italian  rate  was  probably 
also  affected  by  the  political  disturbances :  after  rising 
to  lOOl,  it  has  settled  at  99|.  The  Paris  and  Brussels 
rates,  after  an  initial  downward  movement,  have  blso 
latterly  reacted;  the  former  now  stands  at  54.15,  and 
Brussels  francs  are  again  cheaper  than  the  French 
currency  at  55.30.  Scandinavian  rates  moved  in 
favour  of  this  country.  Among  other  European  rates 
a  feature  was  provided  by  the  Portuguese  escudo 
which,  on  account  of  the  revolution  in  that  country, 
fell  away  to  a  nominal  quotation  of  6-5 Jd.  The 
New  York  cable  transfer  rate  again  made  a  satisfactory 
sliowing  except  on  to-day.  On  previous  days  of  the 
week  the  range  of  rates  was  from  3.92J  to  3.95|,  but 
on  to-day  quotations  fell  away  to  3.91-3.93.    Eastern 
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rates  showed  a  veiy  shaip  reaction  £iom  tlieii-  recent 
strength,  in  synipatiiy  with  tiie  weakness  of  thp  Silvei 
market.  The  Shangliai  rate  dt-clined  to  3s.  lid.,  and 
the  Hong-Kong  dollar  became  cheaper  at  2s.  9d. 
Bombay  transfers  were  quoted  at  Is.  4r|d.,  as  com- 
pared with  Is.  4^d.  a  week  ago.  In  connection  with 
the  course  of  Indian  rates  it  is  interesting  to  note  that 
India's  export  balance  fell  to  Es.9.3  lacs  in  September, 
as  compared  with  Es.234  lacs  in  August. 

As  Indian  buying  was  again  absent 
Bullion.  fron^  t,]-,g  Qq]jJ    market,  all    available 

supplies  were  shipped  to  the  United  States.  As  may 
be  seen  in  the  subjoined  table,  fluctuations  in  the  Silver 
market  were  more  than  usually  violent  last  week. 
Prices  fell  sharply  until  Tuesday,  after  which  they 
recovered  from  the  low  level  of  39^d.  for  spot  and 
38|d.  for  two  months'  shipment.  The  causes  of  the 
movements  are  difficult  to  discern,  and  are  probably 
due  to  the  vagaries  of  the  speculator.  India  did  not 
affect  the  market.  China  was  selling  in  the  earlier  part 
of  the  week,  but  buying  orders  from  that  quarter  were 
in  the  ascendancy  towards  the  end.  Quotations  since 
a  week  ago  are  as  follows : — 


Oct. 

Oct. 

Oct. 

Oct. 

Oct. 

Oct. 

SilTcr  (per  oz.       23 

34' 

36 

26 

27 

23 

Average 

3td.  .825  fine)  : 

Cash    Wd. 

40J<f. 

39  ,d. 

39  d. 

40d. 

Mid. 

40.0Sd. 

Forward          ...  40 jd. 

39Jd. 

38  d. 

39  d. 

39id. 

40.  d. 

3965d. 

Gold  (per  oz. 

fine)             ...     — 

104/i 

104/4 

104/3 

104/5 

104/10 

104/5-a 

Eecent  movements  in  the  Indian  Currency  Eetums 
are  shown  below:  — 


Note 

SUvcr 

Gold 

%o£ 
Metallic 

Oovemment 

Circula- 

In 

In 

Res. 

, Securities , 

tion 

India 

India 

to 

Indian 

British 

1921. 

Loos 

Lacs 

Lacs 

Notes 

Lacs 

Lacs 

Oct.   1?  . 

..     17,86R 

7,-»3 

2,434 

57.8 

6,706 

835 

Oct.     7  . 

..      17,788 

7,814 

2,434 

57.6 

6,705 

835 

Sept.  30  . 

..      17,837 

7,876 

2,434 

67.8 

6,692 

835 

Sept.  22  . 

..      17,712 

7,751 

2,434 

57.5 

6,692 

835 

Sept.  15  . 

..      17,639 

7,675 

2,434 

67.5 

6,692 

835 

Sept.   7  . 

..      17,588 

7,627 

2,434 

57.2 

6,692 

835 

Ang.  27  . 

..      17,521 

7,568 

2,435 

67.0 

6,690 

835 

Aug.  17  . 

..      17,438 

7,476 

2,435 

66.8 

6,692 

835 

Aug.     7  . 

..      17,435 

7,465 

2,435 

56.8 

6,690 

835 

July  31  . 

..      17,429 

7,356 

2,433 

66.2 

6,805 

836 

July  14  . 

..      17,354 

7,283 

2,435 

66.0 

6,802 

835 

July     7  . 

..      17,223 

7,160 

2,435 

65.7 

6,803 

835 

Jane  30  . 

..      17,176 

7,106 

2,436 

55.6 

6,799 

835 

Jane  22  , 

..      16,994 

6,925 

2,435 

55.1 

6,799 

835 

June  15  . 

..      16,843 

6,774 

2,435 

64.7 

6,799 

836 

Jnne    7  . 

..      16,789 

6,719 

2,436 

54.5 

6,799 

835 

May  31  . 

.      16,781 

6,717 

2,430 

54.5 

6,799 

835 

A  substantial  increase  in  receipts 
Income  and  f,.Q,^j  Excise  duties  and  in  miscel- 
Expenditure.       ,  -  ,  •   .     ,  ,  . 

laneous  special  receipts  brought  re- 
venue hist  week  up  to  £'25,804,444.  As  expenditure 
was  only  £19,409,998  there  was  a  revenue  surplus  of 
£6,394,44(3.  Despite  this,  the  large  sum  of 
£27,000,00t)  had  to  be  borrowed  on  Ways  and  Means, 
for,  as  we  foreshadowed  last  week,  a  very  lai'ge  amount 
of  Treasury  bills  was  again  allowed  to  run  off. 
Sales  of  Treasury  bills,  at  £73,324,000,  were 
£30.661,000  below  maturities.  Outstanding  advances 
by  Public  Departments  were  reduced  by  £2,075,000 
to  £lo(),-958,000,  and  the  total  'floating  debt  at 
£1, 3-50, (!3S, 000.  shows  a  reduction  on  the  week  of 
£5,775,000.  Last  Saturday's  total  is  £74,708,000 
above  the  amount  retm-ned  on  March  31  last,  and 
£31,770,000  above  that  for  October  23.  1920.  Exche- 
quer issues  last  week  included  £365,179  for  reduction 
of  "  other  "  debt,  which  may  bo  taken  as  the  external 
debt.  Among  receipts,  the  new  Treasury  bonds  contri- 
buted £2,739,459  and  sal^-s  of  National  Savings  Certi- 
ficates were  at  Ihn  substantial  figure  of  £1,050,000. 

The  total  of  cuiTency  notes  and 
^'"""■y  certificates  registered  a  further  decline 
during  the  week  to  Wednesday  last, 
the  movement  l)eing  approximately  the  same  as  on  the 
previous  week,  at  £1,015,960.  The  total  outstanding 
on  the  26th  inst.  wis  £309,737..'')97.  as  compared  with 
£352.796,058  on  October  27,  1920  a  reduction  of 
£43,058,4'61. 

Tiie  cjianges  in  the  Bank's  position 
England'        tluring  tlie  week  ended  October  26  are 
substantially  the  same  as  those  of  pre- 
vious weeks,  except  for  a  sliglit  increase  in  the  note 
circulation.    The  movements,  however,  are  on  a  much 
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smaller  scale.  The  Government  increased  its  indebted- 
ness under  Ways  and  Means  Advances  by  £7,860,000, 
and  this  borrowing  added  £4,696,000  to  private 
balances.  The  total  addition  in  "other"  deposits 
during  the  four  weeks  to  Wednesday  last  is 
£56,085,000.  The  expansion  in  the  active  circulation 
was  £231,000,  bringing  the  total  outstanding  to 
£123,915,000.  The  effect  of  this  movement  as  regards 
the  reserve  position  being  accentuated  by  the- increase 
in  liabilities,  the  reserve  ratio  fell  from  13.5  per  cent, 
to  13.1  per  cent. 

NEW   YORK. 

An  increase  of  $124,840,000  in  net  demand  deposits, 
side  by  side  with  a  fall  of  $133,380,000  in  United 
States  deposits,  is  shown  in  the  average  statement 
of  the  New  York  Clearing  Banks  for  last  week.  De- 
spite the  former  movement,  the  reserve  position  again 
improved.  The  aggregate  reserve  rose  by  $21,260,000 
to  $524,980,000,  and  the  average  excess  over  legal 
requirements  is  $4,850,000  higher  at  $20,040,000.  The 
actual  position  at  the  end  of  the  week,  however,  showed 
a  resei-ve  deficit  of  $2,540,000.  Loans,  discounts,  and 
investments,  which  had  been  rising  during  previous 
weeks  since  September  10,  fell  last  week  by 
$61,480,000  to  $4,418,320,000. 

After  the  previous  week's  slight  relapse  the 
habitual  increase  in  the  gold  holdings  of  the  Federal 
Reserve  Banks  was  resumed  during  the  week  ended 
on  the  19tli  inst.  The  week's  movement  was 
$43,800,000.  Rediscounts  for  member  banks  ag<\in 
showed  a  contraction  of  $72,640,000,  the  total  bill 
holdings  being  reduced  by  $80,720,000.  As  regards 
the  resei^ve  ratio,  tBe  increase  in  the  reserves  was 
offset  by  an  increase  of  $17,730,000  in  net  deposits, 
but,  on  the  other  hand,  following  the  reduction  in  the 
bill  portfolio,  the  Federal  Reserve  note  circulation  de- 
clined by  a  further  $35,450,000,  and,  in  the  outcome, 
the  reserve  ratio  is  1.8  points  higher  at  70.3  per  cent. 
The  reserve  ratio  of  tlie  New  York  Reserve  Bank  rose 
during  the  week  under  leview  from  seventy-seven  per 
cent,  to  eighty-three  per  cent.,  the  nioven:ent  l'ein!» 
mainly  due  to  an  increase  of  $75,020,000  in  the  .jold 
reserves.  .A  more  extended  review  of  the  position  of 
tlie  Federal  Reserve  Banks  will  he  found  under  the 
head  of  Financial  Notes. 

Call-money  rates  in  New  York  again  rose  to  5 — 6 
per  cent.  The  question  of  further  reductions  in  the 
Feredal  Reserve  Banks'  rediscount  rates  is  at  present 
being  actively  discussed.  The  New  York  Reserve 
Bank,  in  particular,  on  accovmt  of  the  recent  upward 
movement  in  its  reserve  ratio,  is  expected  to  give  the 
lead  in  this  respect  and  announce  a  4|  per  cent,  rate 
short!}  .  The  Federal  Reserve  Boai>d,  iiowever,  seems 
to  be  opposed  to  further  reductions. 
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The  Stoct  mai-kets  were  overshadowed  ab  the  be- 
ginning of  the  week  by  political  developments  at  home 
and  on  the  Continent,  the  apparent  deadlock  in  the 
Irish  situation  being  an  outstanding  "  bear  "  influence. 
In  the  absence  of  selling  pressure,  however,  the  apathy 
of  buyers  did  not  undermine  prices  to  any  extent.  The 
remarkably  easy  condition  of  the  Money  market  proved 
a  favourable  factor  in  the  Gilt-edge  list,  where  National 
War  Bonds  and  Victoiy  Bonds  provided  features  of 
strength.  Five  per  Cent.  National  War  Bonds.  1929, 
at  99  (mean  two  o'clock  quotation  to-day,  Pinday) 
showed  a  half-point  better  on  tlie  week,  and  Victory 
Bonds  (small)  at  78  registered  a  similar  appreciation. 
A  moderate  amount  of  buying  occuiTed  in  Five  per 
Cent.  War  Loan,  in  anticipatipn  of  the  customary 
recovery  after  deduction  of  the  dividend ;  ■  but  the 
eventual  quotation  at  87^  recorded  no  net  alteration 
on  the  initial  cum.  div.  price.  Consols  at  49 
showed  no  change.  Conversion  Loan  at  62^,  Local 
Loans  stock  at  52|,  and  Funding  Loan  at  71i  con- 
cluded slightly  lower.  The  unemployment  schemes  of 
the  Government  have  resulted  in  arrangements  being 
made  for  an  issue  of  £20,000,000  Local  Loans  stock 
at  52.  This  represents  approxim.ately  the  present 
price  for  the  stock,  allowing  for  accrued  dividend. 
The  last  block  of  £16,000,000,  issued  hi  January,  was 
placed  at  50. 

County  and  Corporation  stocks  provedan  idle  sec- 
tion, the  tendency  being,  if  anything,  towards  weak- 
ness. Colonial  Government  issues  exhibited  a  similar 
tone  except  for  recently  issued  scrips,  which  continued 
in  demand  and  added  to  their  premiums.  New  South 
Wales  scrip  hardened  to  J  discount. 

Foreign  Government  bonds  sagged  in  general. 
Mexican  varieties  suffered  on  the  non-acceptance  of  the 
proposed  schemes  for  settling  the  external  debt  ques- 
tion. Japanese  descriptions,  despite  a  mid-week  de- 
pression, finished  at  slightly  higher  levels.  South 
American  bonds  exhibited  little  change.  Bulgarian 
issues  remained  unaffected  by  the  arrangement  to  pay 
coupons  in  arrear  and  drawn  bonds  in  francs  at  the 
sight  rate  of  exchange.  The  scheme  is  commented 
upon  in  "Financial  Notes." 

The  Home  Railway  market  remained  neglected, 
the  only  movements  being  a  number  of  minor  falls  in 
nominal  quotations.  South  American  Railway  securi- 
ties continued  depressed  on  the  unsatisfactory  con- 
ditions revealed  at  the  different  meetings  held  during 
the  week.-  Unless  the  provisions  of  the  Mitre  In 
be  allowed  by  the  Argentine  Government  to  become 
effective  the  prospects  of  the  railways  operating  in  the 
Republic  must  be  gloomy,  even  if  the  volume  of  traffic 
improves  very  much. 

The  Industrial-share  market  continued  subject  to 
quiet  liquidation,  Shipping,  Textile,  and  Steel  and  Iron 
securities  being  mostly  lower.  Brewery  and  Bank 
shares  remained  fu'm ;  but  the  volume  of  business  was 
confined  to  meagre  proportions.  The  Oil-share  section 
made  a  greater  show  of  strength  in  the  early  days  of 
the  week,  but  a  reaction  eventually  scaled  prices  down 
to  opening  levels. 

In  the  Rubber-share  market  several  of  the  older 
class  of  shares  improved.  Pataling  was -marked  up 
Is.  to  16s.,  and  Bukit  Rajah  7id.  to  15s.  7id.  Busi- 
ness in  Anglo-Dutch  vai-ied  between  the  limits  of 
21s.  lid.  and  21s.  9d.  Seafield  registered  a  rise  of 
Is.  to  13s.  6d.,  and  Lumut  9d.  to  22s.,  but  St.  George 
fell  away  3s.  6d.  to  21s.  6d.,  and  Langen  Is.  to 
12s.  6d. 

The  Mining-share  market  opened  weak,  consequent 
on  the  easy  tendency  in  the  price  ol  gold  and  the  un- 
favourable international  political  situation.  A  better 
tone  developed  later,  and  Kaffirs  and  South-East  Rands 
concluded  at  somewhat  higher  levels  on  the  whole. 
Gold  recovered  to  104s.  lOd.  per  oz.  to-day. 
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RAND  DIVIDEND  PROSPECTS. 

The  year  is  sufficiently  advanced  to  enable  fairly  close 
estimates  to  be  made- — assuming,  of  course,  no  unfore- 
seen upheaval  occurs  to  disturb  the  normal  course  of 
industry — of  the  dividends  to  be  distributed  for  the 
year's  work,  together  with  the  yield  to  the  investor 
at  current  prices. 

For  nine  months  the  various  companies  have  sup- 
plied liberal  statistics  as  to  the  tonnage  treated,  the 
ounces  of  gold  won,  its  value  and  cost  of  production, 
so  that  only  a  quarter  of  the  totals  for  the  year  require 
to  be  estimated.  The  published  figures  require,  how- 
ever, the  introduction  of  many  corrections  and  allow- 
ances in  order  to  arrive  at  the  probable  dividends. 
For  example,  the  profits  shown  on  working  account 
are  far  from  being  the  divisible  profits.  On  the  top 
of  the  ordinary  working  costs  at  the  mine  come  many 
charges,  sometimes  very  heavy,  for  taxes,  deprecia- 
tion, capital  outlay,  directors'  extra  remuneration, 
donations,  and  suchlike  expenditure,  so  that,  on  an 
average,  only  about  seventy  per  cent,  of  the  working 
profit  is  distributed  in  dividends  to  the  shareholders. 
Then,  again,  caution  must  be  exercised  when  framing 
estimates  of  dividends  in  seeing  that  the  mine  is  not 
saddled  with  hea\y' liabilities  for  interest  on  Debentures 
or  loans. 

In  some  cases  the  mine  under  the  terms  of  its 
lease  may  have  a  large  slice  of  its  profits  payable  to 
the  Government  before  the  shareholders  receive  any- 
thing. In  the  case  of  the  Government  Gold  Mining 
Areas,  as  much  as  half  the  profits  went  last  year  to 
the  Goverimient,  so  that  unless  this  is  noted  very 
erroneous  figures  as  to  the  shareholders'  dividend  will 
be  arrived  at. 

For  the  purpose  of  this  article  a  selected  list  of 
sixteen  of  the  principal  mines  has  been  taken,  eight 
of  which  are  situated  in  the  eastern  area  and  eight 
in  the  central  area. 

On  looking  thi'ough  a  list  of  all  the  dividend-paying 
mines  during  1920,  it  is  noticeable  that  several  of  the 
old  mines,  now  near  the  end  of  their  life,  distributed 
dividends  in  excess  of  their  working  profits.  They 
had,  perhaps,  reserves  of  profits  to  di-aw  from,  and 
had  no  occasion  to  put  by  for  future  capital  outlay. 
The  average  percentage  of  working  profit  for  all  the 
dividend-paying  mines  in  1920  was  seventy-one  per 
cent.  Another  guide  to  the  full  dividend  for  the  year 
is  the  amount  of  the  half-yearly  dividend  in  June, 
which,  as  a  rule,  is  declared  conservatively,  a^d  below 
the  final  dividend.  The  estimate  must  also  take  into 
consideration  possible  charges,  during  the  months 
which  require  estimates,  in  the  cos't  of  working,  in  the 
yield,  and  in  the  amount  of  gold  premium.  The  yield 
will  probably  not  vary  much,  as  the  mines  are  well 
sampled  and  the  average  grade  fixed  on  can  be  kept 
up,  if  required,  without  much  difficulty.  The  costs  at 
the  present  time  should  be  on  the  down  grade,  along 
with  the  reduction  in  wages  and  in  the  price  of  stores. 
To  say  how  the  premium  will  go  during  the  next  three 
months  is  more  difficult,  but  wide  variations  from  its 
present  level  seem  unlikely. 

In  the  following  table  are  shown  the  dividends  for 
1920  and  the  first  half  of  1921,  together  with  the 
estimated  total  dividends  for  1921,  with  the  yield  at 
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the  prices  stated.       The  par  value  per  share  is  £] , 
except  where  specially  noted. 


1921 

Price 

1920 

/-Div 

idend-.^ 

per 

/— Dividend -^ 

Full 

Sliare 

Amount 

Yield 

Ha«- 

Year 

Yield 

Company 

£ 

% 

Tear  Estimated 

% 

Brakpau     

...     -Ji 

9/- 

171 

3/- 

»/- 

171 

Ocduld        

...     2i 

3/0 

7-4 

1/0 

4/- 

8-4 

Goverament  G.M.A. 

...      3J 

10/- 

126 

6/- 

10/- 

12-5 

Moddern.  H  (5/-) 

...     11 

4/Ii 

16-5 

21- 

f./- 

20- 0 

Moddern.  Deep  (8/-) 

...     21 

7/3 

160 

3/3 

7/3 

lO-l) 

New  MoJdero.  (10/-) 

...     3} 

10/3 

13-6 

4/3 

10/- 

13-3 

Springs       

...     3 

n- 

10-0 

1/0 

4/- 

10-0 

VaD  Rvn  Deep     ... 

...     33 

13/- 

18-5 

«/- 

13/- 

18-5 

City  Deep 

...     2| 

6/6 

130 

4/- 

8/- 

16-8 

Consol.  Langluagto 

...  12/3 

2/6 

19-2 

1/- 

2/6 

19-2 

Crown  Mines  (lU/-) 

...     2 

7/9 

19-4 

1/- 

6/- 

12-5 

Tillage  Deep 

...     8/- 

3/- 

260 

-/» 

2/- 

250 

Consol.  Main  Reef 

...   10/- 

3/- 

300 

-/» 

1/9 

175 

Meyer  and  Charlton 

...     4 

24/- 

300 

10/- 

22/- 

27S 

Hoaiw        

...     ."</« 

1/9 

19-4 

-/6 

1/3 

13-7 

Rose  Deep 

...   12/9 

6/6 

40-7 

1/6 

3/6 

25-9 

In  the  case  ot  seven  mines  no  change  in  the  rate 
of  dividend  over  that  of  the  previous  year  is  anticipated. 
In  the  case  of  three  mines  an  increased  rate,  and  in 
the  case  of  si.x  mities  a  reduced  rate,  is  expected. 

It  seems  scarcely  necessary  to  point  out  that  in 
purchasing  a  share  in  a  gold  mine  due  regard  must  be 
paid  to  the  probable  life.  High  yields  indicate  that 
the  life  is  short.  The  majority  of  the  mines  selected 
to  illustrate  yields  at  cun-ent  prices  are  so-called  long- 
life  mines,  that  is,  probably  fifteen  years  and  upwards. 
Information  as  to  the  lives  of  the  mines  is  sparingly 
given  in  the  companies'  reports,  except  when  they  are 
near  exhaustion ;  but  taking  into  consideration  claim 
areas  and  past  operations,  it  is  doubtful  if  the  Modder- 
fontein  Deep,  the  Meyer  and  Charlton,  and  the  Eose 
Deep  would  reach  the  standard  mentioned  above.  If 
some  of  the  mines  with  very  short  expectation  of  life 
had  been  chosen,  yields  of  thirty,  forty,  and  even 
fifty  per  cent,  at  present  prices  could  have  been  shown. 
The  value  ot  such  mines  can  be  closely  detei"mii:e;l, 
but  it  may  be  remarked  that  the  life  is  more  commonly 
under-estimated  than  over-estimated.  The  life  is 
important,  because  the  investor  has  to  remember  that 
the  dividend  is  partly  a  return  of  capital. 

The  mines  do  not  build  up  funds  to  amortise  the 
capital,  and  the  shareholder  must  do  that  for  himself. 
Therefore  each  year  as  the  mine  gets  worked  out  his 
capital  is  diminishing,  so  that  at  the  close  there  is, 
theoretically  at  all  events,  only  a  hole  in  the  ground 
and  some  second-hand  machineiT. 

The  Shares  market  takes  the  depreciation  of  capital 
into  account,  and  the  prices  placed  on  the  mines 
approaching  exhaustion  represent  merely  the  antici- 
pated remaining  dividends  and  the  selling  value  of  the 
assets.  The  amount  to  be  set  aside  for  redemption  of 
capital  by  the  shareholders  depends  on  the  life  of  the 
mine  and  the  rate  of  interest  chosen  for  his  sinking- 
fund  account.  To  replace  capital  of  £1  in  twenty  years 
requires  annual  contributions  reinvested  at  six  per  cent, 
of  £0.027,  or  0.54  shillings. 

A  shareholder  in  New  Modderfontein,  for  example, 


assuming  the  life  of  the  mine  at  twenty  years,  who 
buys  a  share  at  £3. 7.5,  should  regard  3. 75x0. 54  =  2. 02.5s. 
as  return  of  capital.  If  the  dividend  for  the  5-ear  is 
10s.  per  share,  his  true  interest  is,  in  round  figures, 
10s.  less  2s.=8s.  per  share,  or  a  yield  of  10.6  per 
cent,  instead  of  13.3  per  cent,  as  shown  in  the  table 
above.  Similarly,  City  Deep,  on  the  same  assumption 
of  life,  yields  at  47s.  6d.  per  share,  and  with  a  forty 
per  cent.,  or  8s.  dividend,  a  net  yield  of  14.1  per  cent, 
instead  of  16.8  per  cent.  The  net  dividend  is  6.7s., 
and  the  sinking  fund  amount  to  redeem  capital  1.33. 
(nearly).  There  are  considerable  differences  in  the  yield 
of  the  mines  chosen  for  illustration,  arising  partly 
from  the  market's  estimate  of  the  lives  of  the  different 
mines  and  future  prospects  and  partly  from  the  rate  of 
diwdend  anticipated.  The  attractive  yields  that  some 
ot  the  mines  offer  require  some  reduction,  as  was 
just  pointed  out,  for  redemption  of  capital,  and  it 
must  be  borne  in  mind  that  the  profits  of  1920  and 
1921  were,  and  are,  largely  due  to  the  gold  premium. 
Compensation  for  its  withdrawal  will  be  obtained,  it  is 
hoped,  in  reduced  costs  of  supplies  and  of  labour,  but 
how  far  one  will  balance  the  other  it  is  impossible  to 
say. 

With  these  doubtful  conditions  facing  liim  the 
investor  in  South  African  gold  mines  has  reason  for 
being  anxious  about  the  futui-o,  and  about  the  main- 
tenance of  the  prosperity  that  several  of  the  mines  are 
now  experiencing. 


ARAMAYO  MINES  IN  BOLIVIA. 

\VlI.\T  Was  fonnL-rly  an  Kiiglisli  ('dinpaiiy  under  the 
name  of  the  Aramayo  Francke  Mines,  Limited,  has, 
since  the  end  of  December  1920,  become  a  Swiss  Com- 
pany with  the  title  ot  Compagnie  Aramayo  de  Mines  en 
Bohvie.  The  removal  of  the  headquarters  from 
London  to  Geneva  was  made,  we  understand,  to  escape 
the  heavy  taxation  of  this  country.  To  what  extent 
the  change  is  beneficial  to  the  Company  we  do  not 
know.  It  would  be  interesting  to  have  information  on 
this  subject,  and  to  learn  whether  the  move  involved 
disadvantages  as  well  as  advantages.  Enghsh  share- 
holders probably  do  not  welcome  the  change,  as  the 
accounts,  which  are  of  course  made  up  in  francs,  are 
not  so  intelligible  as  when  they  were  presented  in 
English  cuiTency.  The  new  Company  has  a  capital 
of  15,000,000  francs,  in  600,000  shares  of  25  francs 
each,  all  of  which  are  issued.  The  assets  of  the  old 
Company  were  acquired  by  the  issue  of  598,000  shares. 
In  our  issue  of  October  30,  1920,  we  gave  statistics 
of  the  production  of  metals  and  of  the  pi-ofits  earned 
over  a  number  of  years.  The  annual  statistics  were 
complicated  owing  to  a  change  of  date  in  1919  for  the 
close  of  the  financial  year ;  the  figures  for  1918  closed 
on  May  31,  while  those  for  1919  closed  on  Decem- 
ber 31.       Adjusting  these   different    periods   propor- 


WITWATERSRAND  MINES. 


Abstract  of  Reports  for  Quarter  ended  September 

30.  1921. 

-\1 

'orl5in<!  Revenue^ 

—Working 

Costs-. 

,— Working 

I'rotit- 

Sundry  Re- 

Total 

Company 

Tons 

Total 

Per 

Total 

Per 

Per 

venue  Balance 

Pro6t 

Crushed 

£ 

Ton 

£ 

Ton 

£ 

Ton 

£ 

£ 

Ferrcira  Depp  .  . 

no.fMio 

17;f,n09 

35/2 

125,302 

25/4 

48.547 

9/10 

724 

49.271 

New  MiKldci-fiintciii    .  . 

2!)7,000 

770,797 

51/11 

3.32.831 

22/5 

437,90() 

290 

2.834 

440.800 

Durban  Hnodopoort  Deep     .  . 

7i),:5.50 

l,5fi,748 

39/0 

130.203 

34/4 

20,545 

5  2 

Dr.  1.738 

18.807 

Moclclorfontein  B 

178,000 

523,.5.'57 

58/10 

220,833 

25/6 

290,724 

33  4 

4.584 

301,308 

Moddprfontein  Deep  .  . 

12!»,!)(X) 

397,2.54 

01  2 

141.024 

21 '9 

250,2.30 

39/5 

9.033 

205.203 

Robinson 

ll.VKXI 

12;-).  473 

21  3 

117.778 

19/11 

7,095 

1/4 

030 

8.325 

City  Deep 

2(i:!.000 

.598.885 

45/7 

388.025 

29/7 

210.200 

16/0 

734 

210.994 

Consoli  late  I  Main  Reef 

148.700 

292.(189 

39/3 

234.021 

31/7 

57.108 

7/8 

2,999 

00.107 

Nonrse  Mines  .  . 

)L"i.i;(M( 

2.!7.474 

30  8 

208.(iS5 

32,3 

28.789 

4  5 

Dr.  552 

2S.237 

Villaijp  Dpop    .  . 

ItS.llKI 

2(i:!.294 

35  7 

214.7(17 

29/0 

4.S.5S7 

(i  7 

4(MI 

48.987 

New  Klcinfontein 

1 .")( 1. 7(  1(1 

227,(l."iO 

30,2 

191,4^)0 

25/5 

35.t;.50 

■19 

i;.342 

41.992 

Tran,svaal  CM.  Estates 

47.or)r> 

— 

— 

— 

— 

12,990 

— 

2.170 

15.172 

Rose  Depp 

KU.fiOO 

222,055 

27/0 

178,200 

21/8 

43.855 

5  4 

Dr.  55 

43,S(H) 

Knisht  Cent  rat 

8.").-KM) 

112,188 

20/3 

9S.!)49 

23/2 

13.239 

3/1 

70<> 

13.939 

Moddpr  I'^ast    .  . 

78.0.10 

17(i.491 

44/11 

134. CI  18 

34/3 

41.8,83 

10  S 

Dr.  13,325 

2S..558 

Goldpnluiis  Deej)         .  . 

1.->I.»'.10 

217,1,50 

28/8 

204.331 

27  0 

12.819 

1/8 

392 

13.211 

East  Rand  Propiietaiy 

;i77..")(M) 

55C..483 

29/6 

503.728 

26  8 

52.755 

2/10 

Dr.  3,385 

49.370 

Crown  Mines 

590,000 

906,740 

32/9 

731,107 

24/9 

215,0(9 

8/- 

Dr.  C,155 

229.484 

640 
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tionately  the  Boli\'ian  profits  for  the  thi'ee  years  1918, 
1919  and  1920  compared  as  follows  :  — 

1918  £274,149 

1919  421.340 

1920  249,838 

The  balance  sheet  and  profit  and  loss  account  of  the 
new  Company  is  made  out  in  francs,  so  that  a  com- 
parison with  previous  balance  sheets  is  difficult, 
especially  in  these  days  of  acrobatic — to  use  the  Prime 
Minister's  expression — currencies  and  exchanges,  and 
it  must  suffice  to  summarise  the  financial  and  economic 
position  of  the  Company  from  the  statement  made  by 
the  Chairman  at  the  general  meeting.  He  explained 
that  a  great  fall  in  the  price  of  metals  took  place 
towards  the  end  of  1920,  and  that  the  valuation  of 
stocks  at  reduced  prices  to  close  the  accounts  absorbed 
the  greater  part  of  the  profit  made  in  the  earlier  part 
of  the  year.  Since  the  collapse  of  the  Metal  market 
production,  except  that  of  silver,  has  been  curtailed. 
The  black  tin  produced  in  1920  was  2,011  tons,  as 
against  2,236  tons  in  1919.  Tlie  production  of 
wolfram  was  totally  stopped  in  1920,  and  that  of 
bismuth  reduced  by  fifty-seven  tons  over  the  previous 
year.  The  production  of  silver  was  973,038  oz.,  com- 
pared with  701,651  oz.  in  1919.  During  1920  the 
sales  of  tin,  wolfram,  copper,  and  bismuth  reahsed 
£455,706,  and  of  silver  £281,040. 

For  the  six  months  of  1921  the  output  of  tin  and 
bismuth  has  been  reduced,  but  that  of  silver  has  been 
increased  by  uearly  fifteen  per  cent,  as  compared  with 
the  same  period  of  the  previous  year. 

In  the  Chocaya  mine  the  developments  continue 
to  be  satisfactory,  and  it  is  calculated  that  the  ore 
reserves,  which  are  estimated  to  contain  2,233  tons  of 
metallic  tin  and  3,199,420  oz.  of  silver,  would  keep  the 
Telamayu  plant  fully  occupied  for  three  years. 
Promising  developments. have  also  taken  place  in  the 
Chorolque  tin  mines,  where  previously  the  outlook  had 
not  been  favourable.  Unfortunately,  what  with  in- 
creased costs  and  low  metal  prices  production  cannot  at 
present  be  carried  on  at  a  profit.  With  regard  to  the 
financial  position,  the  net  profit  carried  to  appropriation 
account,  after  deducting  London  expenses,  deprecia- 
tion of  securities,  &c.,  was  £234,487,  to  which  was 
added  the  balance  from  the  last  account  of  £479,554. 
Deducting  dividends  paid  during  the  vear  amounting 
to  £119,418,  there  remained  a  balance  of  £594,623, 
which  was  reduced  to  £567,957  by  placing  £26,666  to 
statutory  reserve. 

Out  of  tliis  large  balance  the  directors  did  not 
recommend  any  distribution  to  shareholders,  pointing 
out  that  a  large  amount  of  capital  was  required  for 
development  works  in  hand,  and,  further,  that  most  of 
the  balance  of  profit  and  loss  account  was  invested  in 
minerals  and  plant  required  for  the  regular  working  of 
the  business.  If  the  profits  were  distributed  an  issue 
of  Debentures  would  probably  be  the  alternative. 

The  liquid  financial  position  appears  to  be  particu- 
larly sound,  the  balance  of  cash,  securities,  and 
debtors,  less  sundry  creditors,  amounting,  at  22.50  frs. 
rate  of  exchange,  to  about  £168,000. 

The  Company  has  a  further  possible  substantial 
asset  in  a  claim  for  £50,928  on  German  account, 
already  written  off.  The  shares  are  now  quoted  at 
35s.  lOJd. 


Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  particulars  on  application  to  the  — 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 


lo  FLEET  STREET,  LONDON,  E  C.  4. 


Established  1836. 


I— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  October  26,  192L 

Issue  Department. 

Notes  Issued    £145,045,945      i      Qoyemment.  Debt  £11,015.100 

■      -        ■■  7,434,900 

126,595,945 

£145.046.345 


Other  S^carities  . 
Gold  Coin  and  Bullion 


£145,045,945  I 

Banking  Department, 

Proprietors' Capital    £14,553,000  '  Government  Securities      ...    £87,675,907 

Best 3,127,985  I  Other  Securities 82,203,184 

Public  Deposits  13,533,376  Notes    21,130,115 

Other  Deposits    161,605.153  Gold  and  Silver  Coin 1.817.S82 

Seven-day  and  other  BiUs                   7,274  ; 


£192,726,788 


£192,726.788 


Comparison  with  Previous  Four  Weeks  [00,000'b  omitted!. 

Ratio 


Date 

1921 
Oct.  26 
Oct.  19 
Oct.  12 
Oct.  6 
Sept.  28 

Jly.22,'14 


Circu- 
lation 

£ 
123.9 
123,6 
124,6 
125,8 
124,9 


Coin 

and      ,— Deposits— \ 
Bullion  Public    Other 


£ 
128,4 
128,4 
128,4 
128,4 
128,4 


£ 

13,5 
14,7 
15,0 
19,2 
12,2 


£ 

161,5 
156,8 
134,7 
127,7 
105,4 


^— Secu^itie3-^ 
Govt.     Other 


£ 

87,5 
79,7 
64,8 
58,5 
33,3 


£ 

82,2 

86.4 

80,3 

84,9 

80.4 


Re- 
serve 
£ 

22,9 
23,1 
22,2 
21,1 
21,9 


Reserve 
to  Lia- 
bilities 
% 
131 
135 
148 
14-4 
186 


Bank 
Rate 

• 

% 
6» 
5i 
5i 
5i 
5i 


29,3      40,2      13,7      42,2      11,0      33,6      29.3      52-40     3 


Thiw 

MonUa* 

Billi 

% 

31 

41 

it, 


•  July  30,  1914  -f  to  4%:   July  31,  8%  t   Aug.  1,  10%  ;   Aug.  6,  6%  ;   Aug-  8.  6%i 
July  13,  1916,  6%:    Jan.  18,  1917,  51%;    Apr.  6,  6%;    Nov.  6,  1919,  6%;   Apr.  16 

1920.  7%  ;   April  28.  1921.  6i%  :  June  23,  1921,  6%  :  July  21,  1921.  5t%. . 

Comparison  of  Bank  Returns,  Exchanges.  Prices,  &e. 

Banh  ot  EnBiand  (in  £'3  sterUng,  Oct.  26  Oct.  27  C-'t.  29  O^t.  30  Got.  28 

00.000's  omitted) :  1921  1920  1919  1918  1911 

Olrcnlation       £123,9  £127,6  £84,5  £64,2  £28,7 

Public  Deposits  13,5  16,4  22,7  29,6  7.3 

Other  Deposits    161.5  120,5  118.2  134.0  44.2 

Government  Securities  87,5  64,5  63,9  67,8  14.1 

Other  Securities  82.2  76.0  80.7  95,4  27,9 

Reserve    22,9  14.1  22,1  28.2  27.2 

Ratio  to  Liabilities     131%  103%  15  90%  1723%  62  80% 

Coin  and  Bullion    128,4  123,2  88,1  73,9  37.4 

Money  : 

Bank  of  England  Rate  5i%  7%  5%  6%  4% 

Bank  o!  France  Rate     5i%  6%  6%  5%  3J% 

Rate  3  months' Bills  London     ...    41%  61%  4H%  3hft%  3ft^% 

Paris  Cheque   5417  54'12  3695  2605J  25-181 

New  York  60  days 3-91i  3  43i  4  13t  473  4-^ 

Bombay  Telegraphic  Transfers...  l/4i  1/7|  l/lltj  I/63J  lliA 

OonsoU  24%  Cash  485  455  51S  60}  79 

French  Rentes  3%  Money     53-85  66'20  60174  62  00  94  85 

-    Silvei,  London  spot    oz.  40J  52id.  654d.  494d.  25d. 

Wheat,  CoifHe  average  qr.  47/7  90/8  73/0  72/5  32/9 

Cotton,  Mid  Upland  lb.  13  OCd.  19  21d.  24-30d.  2102d.  5  17d. 

Iron.  Scotch  pig ton  126/0  231'0  166,'0  101/0  52/44 


CURRENCY  NOTE  ISSUE. 


Week  to 
Oct.  26.  "21 
Oct.   19, '21 

Oct..  27, '20 
Oct.  29. '19 
Oct.  30.  '18 
Oct.  31,  '17 


Notes  Notes  Notes 

Issued  Cancelled  Outstanding 

£  £  £ 

6.890,408  7,906.368  309,737,697 

6,954,245  7,928,873  310.753.557 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28.500,000 


Bank  of        %  of  Bank 

England  Notes  &  Gold 

Notes  to  Notes 

19,550,000  16  4 

19,450,000  164 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding 

Total  

Notes  called  In  but  not  yet 

cancelled 

Investments  Reserve  A/o 

Total 


7.439,341        7,437,935    352,796,068  28,500,000 

7,088,458       7,375.526    338,577,525  28,500,000 

6,741,191       4.495.889    287,585.088  28.500,000 

6,235,774        4,240,316    187,209,633  28.500,000 

Balance  Sheet,  October  26,  1921. 


18.750,000 


134 
86 
99 

162 


244.880,808 
41,006,789 
23,850,000 


...    309,737.597 


1.837.814 
14.198.932 


325.774.343 


Advances —  „ 

Other  Bankers     

Currency  Note  Redemption  A/o- 

Gold  Coin  and  Bullion   ...  28.500.000 

Silver  Coin           3.000.010 

Bank  of  England  Notes  19.450,0 10 

Government  Securities  ...  274.669.536 
Balance  at  Bank  of  Eng- 

'a°d      154,777 


Total 


325.774.343 


PUBLIC  INCOME   ANO  EXPENDITURE  [OOO's  omitted]. 
Espendi-        Excess  of  Other  Other 

Week  to             Revenue  ture  Expendituro     Receipts  Issues 

Oct.  22. '21      £25.804          £19.410  £6,W4:        £122.739        £117.022 

Oct.  15, '21        13.404  11.952  1.4S2i  1C4.745  106,326 

Oct.    8, '21}       18.620 42.344  23.724  146.007  122.402 


Cash 

Balan(.Q 

£4.243 

2.536 

2.614 


205  dys. '21-22 

206  dys. -20-21 

Yr.  '21-22* 
Yr.  '20-21 
Yr.  '19-20 
Yr.  '18-19 

513.991          571.699 
709.762          607.594 

1.216.660        1.039.728 

1.425.986       1.195.428 

1.339.571        1.665.773 

889.021        2.579.301 

Principal  Items  0 

* Revet 

Customs     Income  I 

&  Excise     Tax,  &c. 

■  ■       £15,521         £2,853 

4,764          3.577 

4,994         7,240 

67,708 

102,l6St 
176,<iset 

2i'',i.5;} 
326,202 
1,690,280 
f  Revenue 

3.253. 
3.160 

6.710 

6.092 

7,033 

and  Ex|] 

913       3.196.205 
737       3,272,274 

142        5,920,699 
709       6,766,507 
402        5,351,353 
endituie. 

,- —— Expenditnj 

Int.,  d'C,        Misc. 
on  Debt     Einenc 
£4,707         £633 
2,564           557 
26,952           367 

—2.051 
-5J01 

6,294 

9,369 

12.788 

Week  to 
Oct.    22, '21 
Oct.  15, '21 
Oct.  8. '21§ 

excess  Proflt  Other 

Duties,  &c.  Revenue 

£260      £7,170 

820        4,242 

1,580        4,806 

Supply 

.    Servioei 

£14,070 

8,830 

16.025 

205  days  '21-22 

206  days  '20-21 

182,022 
184,833 

..       323,000 
..       333,786 
..       283,023 
..       162,220 

153.737 
137,277 

29,714 
123,188 

365.473 
264.464 

205,483 
200.404 

9,776 
U,653 

356,440 
396^37 

rr.  •21-22*      . 
Yr.  '20-21 
Yr.  •19-20 
Tr.  '18-19 

410,500 
394,146 
359,199 
291,18fi 

120,000 
219,181 
290.045 
285.028 

111.000 
478.873 
407.404 
150.587 

345,000 
349,599 
332,034 
269,964 

26,272 
28,488 
16,171 
11,380 

668.458 

817J81 

1.317.668 

2,297.968 

FLDATInO 
DEBT. 


Oct. 
Oct. 
Oct. 
Sept. 
June 


[000  s 
omitted] 


22.1921 
15. 1921 
8.19215 
30.192111 
30. 1919 
*  Budget  estimates. 


Treasury- 

BiUa' 

1.119,310 

1,150,030 

1.161,520 

1,159,407 

798.15J 

t  Highest. 


Ways  &  Means 
Advances 
£230,708 
205,783 
194,533 
181,183 
774,237 


Total 
£1,360,038 
1,355,813 
1,356,053 
1,320,590 
1.570,387t 


Treasury  Bond 
Receipts. 

2.739 

1.140 

6.326 

11.250 


}  Excess  of  Revenue.         }  g  doya. 
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FOREIGN  BANKS4 


(In  £'a  Sterling — OOO'a  omittetl.] 


lELCIUM, 

Gold 

Sliver 

Total 

DIscoanta 

Oircalatlon  Deposits 

iin-  14.  •! 

fl0,977 

£633 

611,610 

£41,925 

£51,800         £6,283 

)<-t.  13. '2 

in,6B3 

1,591 

12,254 

15, '23 

247.382         31,585 

)ot.   20.  21      .. 

10.663 

1,592 

12,265 

18,152 

244.397         35,363 

Claim  oa     Contingent  Olrrailatlon 

IZEOHO-                        Aiwtro-         Liabv.  on  (State 

ILOVAKIA.*             Hunt;,  nank  Hank  Notea  DIsTOiinta  Advances      Notffl)     Dnpofilta 

fnlT  31.  '21       ...       £397,028       £52,721  £45.185       £98,123     £463,930       £30,140 

log.    7.  21       ...        397,032         52,291  37,859       102,837       460.674         32.312 

l°g.  15.  21       —        397,032         51.552  35.281         98.464      458.915         40,878 


)ENM*RK. 

Jnly  31.  "14 
'nly  31.  '21 
^njT.  31.  "21 

^ng.  31.  '20 
lug.  30.  "19 


'ot.  28,  '20 
V-t.  30.  "19 


3ERMANY. 
rnlT  83.  '14 

3ct.  16.  '21 
M.  23.  '21 


>t.  23.  '20 
5o6.  23.  '19 


HOLUNO. 
Aug.    1, '14 
13»t.  17, -21 
Dot.  24. '21 


><*.  18. '20 
^.  25.  '19 


ITALY. 
Wy  31,  '14 
ln».  20,  '21 
ing.  31.  '21 


iog.  31.  '20 
ing.  30,  '19 


JAPAN. 

in*.  1.  '14 
BePt.  10.'21 
Sept.  17. '21 


Btpt.l8, '20 
3«pt-  20,  '19 


NORWAY. 

J>ilT31.'14 
O'-t.  15,  '21 
Oct.  22,  '21 


Oct  22,  '20 


PORTUGAL. 

B«P'.  14.  '21 
S«Pt.21. '21 


Bept.  22,  '20 
8«pt    3.  '19 


ROUMANIA. 

B«P'- 17,  '21 
«ept.24.  '21 
Oct.    1,  '21 


Oo».    2,  '20 


"21 


Gold 
£4,100 
32,642 

12.642  _ 

12.643  " 
10,382 


-Cash- 
Silver 
£341 
208 
195 


145 
167 


Total 
£4,441 
12,848 
12,837 

12.788 
10,549 


Dis- 
counts 
£6.197 
10,954 
11,253 

15,029 
6,704 


Balance  Olreula- 

Abroad  tion  Deposits 
£788      £8.693  £47 

1,041  26,754  4,148 
1,748     25,899       4,616 


1.469 
2,599 


30,129 
24,203 


. Gold <     Total  Cash  Oiraula- 

'RANOE.  In  Bank  Abroad  incl's  Silver    Bills  tlon 

fnly  30,  "14       ...  £165,654  £190,667    £97.768    £267,327 

'ot.  20.  21       ...     143.013     77.934   232.070       96.052  1,496,272 
'ot.  27,  21      ...     143,020     77,934   232,091       98,918  1,486,178 


2,980 
981 

/—Deposits—, 

Pablio      Private 

£15,302     £37,903 

1,?00     101,774 

1,891     100,845 


141,.194     77,935  229,993     109,598  1.563,376 
143,888     79.131   234,524       45.826  1,478,952 


6,299     132.650 
2.536     124.276 


^ —Cash ^      Treasury  &  Loans  &    Ciroula-  De- 
Gold        Silver    Total   Other  W'otes  Discounts    tion  posits 
£87,843   £16,727   £84,570       £5.279     £40.055     £94.545  £47,198 
51,182          748     51,928     169.975  4.749.725  4,386,410  844,345 
51,182         809      51,991     165,907  4,564,048  4,407,209  669,362 


64,579         349     54.928  1,012.190  2.391,302  3,105,305     617,358 
^4,72»  984     55,703     458,208  1,514,703  1,511,164     429,326 

Ds- 

posit? 

£1.437 
3,302 
4,465 


Gold 

£13,496 

60,497 

60,497 


-Cash ^ 

Silver    Total 
£249   £13,745 
766     51,263 
762     61,259 


Dis- 
counts 
£13,422 
28,924 
28,358 


Ad- 
vances 
£10,332 
11.819 
10,094 


Circula- 
tion 
£35,660 
85,864 
85.151 


53,028 
62,681 


1.566 
408 


64,584 
53.089 


13,398 
16,786 


26,559 
19,912 


88,434 
34,201 


8,125 
7,577 


Gold 

£33.505 
33,661 


— Cash- 
Silver 


£2,974 
2,975 


,         Other 

Total  Cash 

^£48.456  - 
36,479       18,414 
36,536      19,301 


32,191 
32,216  • 


2,999 
2,930 


35,190 
35,198  ■ 


13,621 
22,668 


200,923     559,390 
63.776     414,092 


Gold 
£21,867 
111,059 
107,794 


Discounts 

£1,829 

2,941 

2,936 


Advances 

£7,863 

6,369 

5,726 


Notes 
£32,722 
105,237 
104,302 


, Deposits ^ 

Publio  Private 
£13,818  £1,621 
103.560  8,226 

107,654  9,778 


104,791 
76,390 


13,139 
6.738 


14.625 
32,241 


103,956       104,412 
101,620       107,648 


5,587 
5,042 


NEW  YORK  Loans, 

BANKS                 Cash  Own  Aggregate    Disc'ts,    ^ Net  Deposits ,  Bicess 

&  TRUSTS.                  Vaults      Reserve  Invest.,  &o.  Demand    Time        Totai  Reserve 

Aog.    1, '14  ...           —         £89,888   £411,238        —             —     £887,165  £1,720 

Oct  16,  '21.  ...     £15,010t     100,744     895,960   £738,4'!2   £43.894    823,002  3,038 

Oct.  22, '21  ...       14,338t     104,996     883,662     763,390     44,936  8^2,335  4,008 


19,0401-     113.122  1,039,172     837.490     67,824   912.834 
19,652t     119,406  1,070,940     844,542     51,934  953,774 


2,026 
7,080 


Gold 

£2,960 
8,115 
8,115 


Balance  Norw.  it  For. 

Abroad    Govt.  Sees. 

£1,678        £493 

1,546  471 

1,749  471 


Diso'nts    ■ 

&  Loans 

£4,888 

23,219 

23,664 


Circula- 

tion 

Deposits 

£6,752 

£793 

22,720 

4,384 

22,412 

5,196 

8,117 


2,542 


578 


25,164       26,150 


5.361 


Gold 

£1,906 

1,906 


1,906 
1,905 


Silver 

£3,932 

3,932 

3,921 
3,924 


Discounts  &  Note  Olrcu- 
Total       Advances        lation       Deposits 
£5,838       £26,519     £147.333       £10,832 
5,839        26,975       147,905        11,343 


5,827 
6,829 


28,808 
7,846 


115,647 
66,556 


4,314 
6,774 


Cash  Discounts  Advances 

£166,389  £44,987  £7,165 

166,389!  45,698  7,120 

167.589  40,040  7,310 


Total  Circulation 

£62.152  £489,314 

62,818  439,980 

47,350  493,998 


108,008 


21,154 


5,276 


26,430 


314,700 


r- Gold ^  Total  Cash  Loans  &    Oircula-      Notes  in    Total 

In  Banii    Abroad    Incl'g  Silver  Disc'ts        tion        Reserve  Depogita 

£160,114     £14.395   £181,892     £76,081   £163,411     £6.589  £109,911 

129,523     230,865     378,206  1,869,559  1,836,217     15.783   345,560 


-Cash- 


Gold  Silver 

£21,804  £29.187 

100,187  24,638 

100.216  24,764 


Total 
£50,991 
124,825 
124.930 


Loans, 
&c. 

£40,572 
97,388 
97,230 


98,149 
96.811 


23.271     121,420 
25,319     122,130 


Spanish  Circula-  Deposits 
4%       tion  &c. 

£13,778  £77.567  £18,955 
13,779  172,346  41,344 
13,779   172,014     41.724 

38.961 
38,214 


92,419     13,779   168,231 
89,095:   13.778  151.629 


Gold 

£5.717 
15,315 
15.310 


15.690 
16.653 


Balance  Swed.  &  For.  Discounts  Oircula- 

Abroad      Govt.  Seca.  &  Loans       tlon 

£6.150        £1.555        £7.495       £13,432 

5,803  1,153         22.274         34,208 

5,772  1.153         22.252         34,419 


39,837 
38,211 


5,121 
7.497 


2.498 
2.881 


31.932 
21,061 


Deposits 

£3,903 

6,881 

_  7,351 

9,860 
6,687 


Gold 
£7,202 
21,793 
21,794 


-Cash — 

Silver 
£758 
4,961 
4,961 


Total 
£7,960 
26.754 
26,755 


Discounts  lb 

Advances 

£4,817 

13,089 

13,784 


Circula- 
tion 
£10,716 
37,093 
36,>31 


Deposits 

£2,026 

3,192 

3.706 


21.631 
18.912 


4.108 
2.468 


26.739 
21.380 


14,96a 
18.556 


37.821 
36.624 


4.842 
5.284 


•  Oonverted  at  24  crowns  to  £1. 

t  Not  reserve.    I  Ourrouoles  converted  at  par  rate  of  exchange  approxlmatelr. 


U.  STATES  , Gold ,  Bills  ^Depoa  tf-^ 

FED.   RES.  Held  by     With      Total        UIs-      AooepV  Total.    Oiroola- 

BANkS,  Banits    Agenta     Cash      counted     ances  Govt.       Net  Hon 

Oct.   14.  '21  ...^ £645,784 '    £575,386  £280,482  £12,273  £10,854  £344.972  £495,282 

Oct.   21.'21...  > 654,544 '     684.352   265,954    10,862       6.874    343.538    488,178 


Oct.  25.  '20 
Oct.  26,  '19 


^ 398.922 '    431.454  469.856     60.134       3.004  324.894   671.240 

169,373  259,944   442,914   416,428     73.770     16,796  382.328   660,692 


II.— CURRENT  BANK   RATES   OF    DISCOUNT. 


% 

Date 

Fixed 

Amsterdam 

...    4i 

July 

1,'15 

Lisbon 

Berlin      ... 

...    6 

Deo. 

23, '14 

Madrid 

Berne 

...    4 

Aug. 

11, '21 

Paris 

Bombay  ... 

...    6 

June 

2, '21 

Petrograd 

Brussels  ... 

...    5 

May 

19, '21 

Rome 

Calcutta  ... 

...    6 

June 

2, '21 

SUxikholm 

Christiania 

...    6i 

July 

5, '21 

Tokio 

Copenhagen 

...    6 

July 

5, '21 

Vienna 

% 

Date 

Fixed 

7 

Sept. 

3. '20 

R 

Not. 

4. '20 

f>i 

July 

28,  '21 

B 

Jnly 

29,14 

B 

May 

Oct. 

12.  '20 

6i 

19,  "21 

B03 

Not. 

18.19 

6 

Apr. 

14. 'il 

III.— FOREIGN   EXCHANGES. 


LONDON  ON  — 

Berlin  Cable      [ 

Brussels  Cheques 

Heiitu:irk    Cable    I 

Holland  do. 

Italy    do.       I 

Lisbon  and  Oporto       do. 
New  York  do,       | 

—        Cheques 

Norway  Cable 

Paris   3  n)03. 

—     Cable 

Spain  (Bank  places)  3  nios.     i 

—    Cable 

Sweden   do. 

Switzerland    3  moa.    ! 

—    Cable 


"<-i.  28,'21 
702  tn. 
65(r.  30O. 
20kr.  60 
Ufl.54io. 
99lr.  62 
Sid. 
t3  92 
$3  92} 
29kr.  80 


21 


Oct.  -21, 
617ra. 
55Ir.  05o. 
20tr.  65 
110.  60«3 
99lr.  75 
5ld. 
I3  95t 
13  951 
30kr.  55 


54fr.  150.        54fr.  07o. 


29p.  60 
17kr.  15 


29p.  77 
17kr.  01 


21fr.  370.    '    21fr.  56o. 


ON  LONDON  — 

Alexandria     Sight 

Amsterdam    Cheques] 

Athens Cable 

Bombay Transfers 

Brussels  Cheques 

Buenos  Ayres Transfers 

Calcutta do. 

Ohrisfciania Sight 

Copenhagen    do. 

Helsingfors     Cable 

Hong  Kong    Transfers 

Italy    Sight 

Lisbon     do. 

Madras    do. 

Madrid    do.       i 

Montevideo    Transfers 

Montreal     Cable 

New  York  Sight      I 

—        60  days  I 

—        Cable 

Paria    Cheques 

Rio  de  Janeiro  90  days  1 

Shanghai Transfers' 

Singapore   Sight      j 

Stockholm do.       ' 

Switzerland    do. 

Valparaiso  90  days 

Yokohama Sight 


0<t.  28.  '21 

97}pl. 
110.  54o. 
89(lr.25 
18.  4id. 
55fr.  26c. 

44|d. 
13.  4Jd. 
29kr.80 
20kr.  65 

251m- 
2s.  9ld. 
991r.  750. 

5id. 

is.  4id. 

29p.  58 

4U'I. 

$4  25i 

$3  93} 

«3  9U 

*3  94l 

54fr.  170. 

8d. 

33.  Hid. 

23.  3^Sd. 
17kr.  13 
21fr.  310. 

3420P. 

2a.  6id. 


I  i-'ct.  21,'21 
<      97ipi. 

;  nil.  580. 

!    91  dr.  00 
I     13.  4ld. 

55r.05«- 

44Jd. 
Is.  4id. 
30kr.  45 
20kr.  60 

251m. 
23.  lOJd. 
99lr-  870. 

uom. 

is.  4id. 

28p.  74 

41d. 

t4  3U 

»3  91i 

»3  90 

J3  92 
54fr.  15c. 

im- 

43.  Ojd. 

23.  3t^d. 
16kr.  97 
21fr.  40O. 

34-50P. 

2a.  5d. 


0;t.  14,  '21 
542  m. 
53fr.  80a 
20ltr.  35 

iia-eflo. 

99  Ir.  25 
5Jd. 
>3  86 
t3  86l 
31kr.  72 

63fr.  270. 

28p.  90 
16kr.  67 

_20fr^56_q^ 
uot.  14,  "21  I 

97Jpi. 
lia.  56Jo. 
89  dr.  00 

18.  5  id. 

63tr.  820. 

43JJ. 

Is.  6id. 
31kr.  70 
20fcr.  39 

252  m. 

28.  aid. 
38lr.  870. 
6d. 

13.  5id. 

28P.92 
4UJ. 

»4  2U 

»3  85i 

»3  86t 

»3  83l 
53fr.  290. 

8.%d. 

49.  2!d. 

23.  4d. 

16kr.  72 

20fr.  550. 

33-lOp. 

23.  5}d. 


O.t.  7,  '21 
460ni. 
63'r.  220. 
201".  27 
lia.670. 
941r.37  . 

Bid. 
S3  781 
t3  78i 
aikr^SO 

62(r.  220, 

28p.  70 
16kr.  62 


21fr.  320. 
Par. 

97tpl. 
121078. 
25dr.  22i 

28.» 
26£r.  22iflk 

47-58d, 

29.* 

18159W, 
18159kr. 
26m.  22i 


261r.  22io, 
531d. 

29.» 

25P.  22t 
51d. 
t4  86l 


4  861 
25fr.  22i<\ 
led. 


18169k». 

25fr.  22io 
13-33P, 
24-58d. 


•  Fixed  at  Ra 

.  10  to  the  gold  sovereign,  September  8, 1920. 

^Rate  Current*-, 

Far  aa  usually 

Bate 

NEW  YORK  ON— 

Oct.  26,  '21 

Oct.  19,  '2: 

Quoted          July  3, 14 

Amsterdam,  sight 

34  00O. 

33-900. 

40-20O.  for  1  guilder 

40-250, 

Bombay,  cheques 

2700c. 

2700O. 

48"66c.  for  1  rupee 

33'OOad 

Buenos  Ayres,  cheques... 

13700 

137  00 

Christiania,  cheques     ... 

13150. 

12-560. 

26  80c.  for  1  kroner 

Copenhagen,  chequea  ... 

19  20O. 

1900O. 

28  80c.  for  1  kroner 

26-850' 

Greece,  cheques 

4-40>-. 

■ 

19  295c.  tor  1  drachma 

Hong  Koug,  cheque     ... 

56  250. 

66  50c. 

74  590.  for  Uex.   $1 

48-40i 

Italy,  sight        

3-9l!o. 

3-90ie. 

19-30  cents  tor  1  lire 

Lima,  chequea 

365'. 

3  65'. 

4  8665  t  for  1  libra 

Manila,  chequea 

4800O. 

48  00O. 

5Qo.  for  1  peso 

49-8a. 

Montreal             

81i5%  disc. 

8  75?i  diao 

Premium  per  $100 

Par 

Paris,  sight        

1363fr. 

1389£r. 

518i  francs  for  $1 

5-16«r. 

Rio  de  Janeiro,  chequea 

13  00  "111. 

12-80mil. 

3-082  milrel3  tor  $1 

Shanghai,  chequea 

7350O. 

78-OOc. 

52-96C.  for  1  taol 

83-000. 

Singapore,  chequea 

46-00O. 

45-OOc. 

56  77c.  for  11 

67120, 

Spam,  cheques 

1330O. 

13- 160. 

19  30c.  for  1  peseta 

Stockholm,  cheques 

2310O. 

23-300. 

26-80C.  for  1  kroner 

Switzerland,  chequea    ... 

6  52[r. 

546  fr. 

5-18i  franos  for  $1 

6-18WW 

Valparaiso,  chequea      ... 

1200O. 

1200O. 

20  610.  for  1  peao 

Yokohama,  chequea     ... 

47-750. 

4740O. 

49.34c  for  1  yen 

49-900 

*  According  to  Guaranty  Trust  Oompany  of  New  York. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 


Biit\traouAM 

BBISl'OI,  

DuBbl.N    

UULI,    

LBED3      

leioestkr 

Liverpool  

Masobkstkk  .... 

NEW043TLE     .... 
NOTTINQBiM  .... 

sueffield 

London- 
Town  

JIETHOrOLITAN  . 
COUNTRT     


I  JWeek^ 

I  1921  1 
.  Oct.  22 
.  ,.  22 
.  .,  22 
.  ..  22 
.  ..  22 
.  .,  22 
.  ,.  22 
.'  ,.  22 
.  „  22 
.1  „  22 
.     „    22 

1921 
,  oci.  26 
.     „    28 
.      „    26 


Amount.  |  Ing  or  Deo.*  |  1921  Agg.  | 
[In  £'8S,erling,  oob's  omitted. J 


loo.  or  Dea* 


£1.850 
1.479  ' 
6.649  , 
1.183  ' 
1.144  I 

686 

9.771 

14,939 

1.766 

563  ' 

906  : 


£1,045 
287 
^107 

217 

293 

6,502 

6,807 

1.  67 

314 

335 


£101.877, 
63.986' 
300,811 
40.971 
46.961 
32.5571  ■ 
380,3121  - 
607.747   - 
78.981   • 
29,419 
47,2171  - 


% 

£54,992 

-361 

11J62 

-14-8 

69,949 

— IM 

25,915 

-35-8 

20.147 

— 38-a 

311.172 

-19-9 

646,327 

-61-8 

61.550 

-39-8 

18,450 

-38-4 

22.454 

-33-a 

602.870  +  28.800 
29,638  —  8,157 
52.923      —    18.930 


24.776.517  —2.458.8261  —  9-2 
1,386,185  —  368,349)  —20-8 
2.516.7671  —   891.914    — 86-1 


Total.... ..Oct.  26  '     635,431  '    +       1,513    '  28,679,469   —3,717,089*  —11-4 


*  Compared  with  a  year  ago. 


V.-FREIGHTS.- 

HOMEWARDS. 

Alex.  toU.K 

Au.it.  toU.lC 

Bilbao  to  Sliddtebro'... 
Bombay  to  p.p. 
Burniah  to  U.K. 
Calcutta  to  p.p.(ju*e)  .. 
Danube  to  U.K. 
R.  Plato  to  U.K. 

•  Per  ion. 


-According 

1921  1921 
0.-t.2BOo..21 
.  13'0  — 
.  55,0  56/3 
7/0  7/0 
25/0"oni.— 


to  Messrs.  J.  C.  Gould,  Angior  &  Ca,  Ltd. 
1914      Homewards.:7<m»«.   1921  J921,   1914_ 


.30 
8/6 


U.S.Atl.  Ports  toU.K. 
(coal) 


o>t.28'>>t.21'Jv'.30 


C.8.  to  U.K.  (gr.)     ...      3/0 
)  D.K.Oont, 


17/3    18/9 
18/9      — 

Hme 


OuII  Ports  to  I 

20/9:         (Ifraln)         —      — 

30/0       OUrWARDS— Cardiff  to 

30/0:        Port  Said    15/0     13/8 

—         lUver  Plate  ...    I9/6    19/6 

28.'0        St.  Vincen  ...  12/3      — 

Per  quarter.  J  Dead-wdght. 

Cliarter,  niminal. 


4/3      a/9 


11/3 


642 


THE     STATIST. 


[Oct.jSer  29,   1921. 


I 


VI.— WHOLESALE   PRICES   OF   COMMODITIES. 

METALS,  MINERALS,  &C.  I  OCT.  18, 1921      OCT. 29,  1930     JUNE  30, 19M 

I Ull^^otch  pis  warrants      ...ton] 1?§'',Q| 231/0 67/0 


■  VCddlesbro'  warrants     ton 

—  Hematite  warrants     ton 

—  Staffordshire  bare,  London   tOD 

—  Common  hara  ton 

MmI  Rails     ton 

Balvanited  Sheets   ton 

Copper — Standard   ton 

Tin — English  Ingots   ton 

—  Stmits   ton 

Tinplates,  1.0.  Colie,  S.  Wales.. .boj 

Lead — Soft  Foreign  ton 

tpelter— Ord.  Foreim  ton:£26 17/6HC26  10  .. 

Quicksilver— (75)b.)     bottlcl £9  lo 


120/0, 225/0 81/0 

126/0 280/0 61/0 

£17  10 £33  101 £8  10 

«4 £30  10 £6  16 

«10  10: m £6  2/6 

£19 «40-£4r £16  17/1 

«65  15 £89 ..  £66 

..£154-£165 ...£270 £142  15 

£157, £264— £265 £139  10 

22/0 42/0— 43,1) ...  11/101— 12/0 

£24-£23  15   £35  15-«:36  5 ...'.  ^T  £19 

tag— £39  15 £217/9 

£15-£15  10 £7 


Aluminium  ton nom £165  home £82 

Antimony— Eegulus  Foreign  ...ton £26— £28 £43— £45 £27  10 

—  English   ton £40 £52— £55 — 

Coal — fbesf)  Yorkshire  toni 31/6 37/2 — 38  2 17/6 

—  Steam  (best)  Newcastle ton' 24/6 50/2 — 55/2.". 14/R 

CHEMICALS,  OILS,  &C.         j  I  I  '         '" 

N.  of  Soda— f.o.b.  Chile,  per  quintal IO/4I 14/0 7/4 

•oda— Crystals  ex  wharf   ton,' 140'0l 140'0'    42"'6— 45/0 

Copra— Malay  and  .=t,ates ton; £27  101 £56  5  £23  15'-£24  7/6 

Bambier — Good  marks cwt.l 35/O1 41/0  ...  16/lOJ 

Indijo-^Eenrnl  eood  to  fine  ....lb.! 11/0— 12/0' 13,'0— 16'6  .........  3'2— 3/8 

Llmaad  Oil— Baw ton £29  10, £71 £26  5 

tinned— Calcutta,  spot  ton! £16  ]0 £36  10 £13  16/9 

—  Cakes,  U.K.  made,  eimiU.. .ton £16 £22  6— £23  ...  £7  17  6— £8 

Oll»e  Oil— Spanish    ton — — £49  10 

Palm  Oil— Lsgos  tonI £36! £56' £31  10 

Petroleum — American     gallon l/4i 2/3J  ....  71d 

Rape  Oil — Hefined  English ton £55' £92       £30 

Soya  Oil— ReBned  ton f62i £90 '.'.'.'.'.'.'.'.'.'.'.  "iii  10 

Tallow— Imported  cwt. 43/0— 53,'0 69/0—83/0' 29/3—33/3 

Turpentine — American cwt.l 6P/0, 128/0.  

Itape  Seed— Toria ton £18  10' £34  . 

Rubber — Para,  spot   Ib.j 1/2 1/6:. 


33/7i 
£13  5 

^^^ 0/Ql 

Fine  plantation  fstnd. crepe)   lb.' IQdJ .[.. iJsi"..'.  '"."'       2/2 

—  World's  Prodnction*  Aug.  tons! 21.375' 24>970'!"!!!!"!!!"*8.467 

8heIlac-T.N.  Orange,  fair  ...cwt.|...  335/0-340/0^ 560/OJ 63/0-64/0 

Cotton— Middlins:  Upland   lb 1300d 1921d.j..  .       .     753d. 

—  Esyptian,  good  fair ib.j 17-25d 2850d.' 8-75d. 

—  Pemambnco,  fair lb. 12  35d.' Iffoi....  7.73d 

—  Midland  Upl.  New  York lb.! 19600.; 22  60c.'  .  13-250 

i7.?'°?>^'.i'Tl'T°°'-'°°'-,21) '=';'<^=! 790.440! 817,010 934,600 


Flax — Petro^rad,  Yarapol    ton 

Hemp — New  Zealand    ton 

—  Manila,  Fair   ". ton 

Jute — Fi ret  Marks  ton 

—  Red  SCO  ton 

Silk — Common,  New  Stylo  lb. 

—  No.  1-lJ  Japan lb. 

—  Ist  Order  Italian Ih. 

Wool — Ft.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs   lb. 

Hides— Eng.  Ox.  best lb. 

leather- Dressinff  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U.S.  ...bns. 

—  Bed,  price,  N.T. 'eOlb.. .bushel 
— English  Gazette,  aver.  480ib.  qr. 
Flour— London,  Straights  ...28011'. 
Barley— Eng.  Qaz.,  aver.  4001b.  qr. 
Oat»— Eng.  Gaz.,  aver.  312  lb.  or. 
Maiie— N.Y   (new  bushel).... 561  b. 

—  Amer.  mixed,  Liverpool. ..480ib.: 28/0' 

—  La  Plata    4801b.  qr.' 

Potatoes — Good  English  ton 

Rice — Bassein  cwt. 

Tapioca — Pearl,  medium cwt.| 

Hay — Glover.  London  ton 

Hops — Enelish cwt.t 

ANIMAL  FOOD. 
Beef — Argen..  chilled  hndqre  ...81b.! 
, —  Scotch  sides  glh. 

—  English  3lb, 

Mutton — Scotch  wethere gib. 

—  English  wethers ffh.l 

—  New  Zealand  frozen  gib.' 

Pork— English  and  Irish 81b. 

Bacon — Irish,  delivered cwt. 

—  Danish  cwt! 

—  Canadian,  ex  Port cwt. 

—  American  ex  Port cwt. 

Hams — Amer.long  cut,  ex  Port  cwt. 

short  cut,  ex  Port cwt.  ...  115/0— llfi/fll  +915/0 

lard-Amer.  boxes,  ex  Port  ...cwt 7?  g HilT 

""  F^Tc^'"'" ■="'••••  238/0-240/0!:;:::::::  mm ' 

—  rrencn     cvrt — I  +"^9R'n 

-  Australian cwt.,, i84,o':::::::::  Isse/o : 


£28 

£42 10; £66.:.:::::::::£25  lo 

£38 £66. £26  10 

£29  IC ,  £61 £26  15 

£28  10: £42: £24  15 

33/0 35/0 12/0-12/6 

32/6: — — 

38/0, — — 

1/lOi 3/9...     llid.— 1/0 

7Jd 1/71 1/0} 

lOSd I2jd.! 7Jd. 

..  1/9-2/6 3/0-3/6 1/4—1/8 

I 

61,590,000) 34,411,000 34,640,000 

U5ic. 236»c.i 67ic. 

47/7 90;6, 34/3 

S7/C 86/01 28/6 

61/6 SO/ir 25/4 

25/l| 64/9, 20/0 

59^c.| 114J  .1 76}c. 

65/3 32/4 

•■•■.; 31/0 68/0' 26/9 

.  180/0—240/01 200/0' 70/0—75/0 

19/0 44.'0 7/0—7/3 

19/01 36/0-^/01 14/0—17/8 


.  160/0— 165/0  . 


84/0 
...£6  5— £7 


.  5/0; 
.  8/6 
.  6/6 
■  8/6 
-  7/10 


7/6 

.  146/0— 16C/0! 
.  142/0—15  10 
.  100/0—120/0' 
.  90/0—100/0 
■  113/0-120/0 


6/81 3/8— 3A0 

10/8 4/6—5/0 

10/8 4/2-4/6 

14/4 6/8-6/0 

14/4 4/6—5/4 

4/2 4,'0-6/0 2/4—3/2 

"       16,/0' 3/6—4/0 

t265,'0' 60/0—74/0 

t208/0 68/0-«8/0 

•ti85/6-i92,'o  ::::::'7276-74/o 

t218/0 75/0-79/0 

.-71/0—74/0 

..  51/9—52/9 

117/0-120/0' 

96/0— 108,/0 


—  New  Zealand    cwt. 

Cheese — Canadian   cwt.l. 

—  United  States   ....cwt.'! 

^  Dutch     cwt  '' 

SUGAR,   COFFEE,   TEA,   &c. 
SBjar— Imports  to  .'=ept.  30  ..  owl.'. 

—  Home  consump'n.toSept.30cwt.  . 

—  In  Bond  Sept.  30    cwt.  . 

—  Price,  Java,  go"  Pol cwt.  . 

Yellow  crystals     cwt.  . 

Tate's  Cubes,  No.  1 cwt.  . 

Caltee— Imports  to  .^cpt.  30  ...cwt!'. 

—  Homeconsumpt'ntoSept.30,^w't  . 

—  Bxportsto  Sept  30  cwt.  ., 

—  In  Bond  Sept.  30  cwt.  ., 

—  Price,  Costa  Hica  gd.  to  fine  cwt.  .. 

Brazil  (Santos)  Good  ...cwt.  .. 

Tea — Imports  to  J^ept,  30 lb... 

—  Home  consump'n.to  Sept.  30  lb!!:! 

—  Bxportsto  Sept. 30 lb.'.. 

—  In  Bond  Sept.  30 lb.'.. 

—  Price,  Indian.  Pek.  Soug.  gd.  lb.,.. 

Ceylon,  Pek.  Song.  Ord.  "  Ib.C. 

Common  Congou    ..  .       lb 

Coeoa— In  Bond  Seot.  30 


205/0:. 

.  92/0-94/01 


t336/0  . 


98/0—110/0 
108/0—114/0 


tl58,'0— 162/0 66/0—68/0 

126/0-129/01"  ti'es/d— 230/0  ::::::'63/o-^4/o 


....  20,646,344  , 
....  20,851.144 . 
....    6,012,000. 

160. 

45/6. 

55/6 . 

607,2011, 


20,797,356 19,777,254 

18,062,772 17,272,000 

7,084,000 6,308,000 

53/0 10/3 

63/6 12/6—14/0 

72/0 18/0 

647,268 720,360 


231.861 230,320 141,410 


—  Grenada,  good  to  fine  cwt.' 


419.006 352.399 340,250 

484.000 769.000 484,000 

.  140/0—160/0  ...  1580— 164/0 80  0—93/0 

....  57/0—61/0  ...  130/0—132,0 41/6 

.    307,098,913...    325,339,954...    123,230,277 
.    307,175,331  ...    284,327,931 ...    155,447,972 

....  23.965,352 30,939,007 26,561,765 

.    189,712,974  ...    215,261.000 78.292,000 

81d l/5f 8}d. 

8id. 1/6 Bid. 

5i<l-' 1/3 5}d 

cwt.; 913.0001 1,402,000 309,000 


.  53/0—56/01 85/0'. 


.  52/6—56/0 


Bstimated. 


t  Controlled. 


n  ex  P'ic'ory. 


VII.-RAILWAY  REVEtlOE  STATEMENTS. 


Ouadlu  Paciflo 


*«nd  Trunk 


Aug. 

to    Aug. 

Mat. 

3  mo».  to     Mar. 


8  moi. 


J^or  — 

»17,064,000i—     931,000 

116,893,0001—10,535,000 

£:.278,700l+      £95,900 

3.Z72,200'+      693,200 


Net 


$2,576,000 

17,560.000 

£122,900 


+  or- 


+  8375,000 
+  2,332,000 
+     £68,400 


Dr.   81.4001+     306,600 


VIIL— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•••  No  traffic  statements  are  now  jniblished  by  the  Home  Railways.  On  Auffutt  6, 
1914t  '^*  Oovemment  assumed  control  of  the  railways  of  Great  Britain  under  tcarrurU, 
renewable  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  The  Irish 
railuays,  similarly,  were  taken  over  as  from  January  1,  1917. 


fUniAU         Week  or     Miles    ,      Gross        +  or— on   No.  i  Aggregaw       +  or  — 
inillAn.         Month       Open    !   Receipts      Year  Ago    ;Wk3      -       ■  - 


Becetpts 


Tear  A^ 


Assam  Beogal 
Barsi  Light  ... 
Bensa!5:'N.W. 
BeBg.  Dooar> 
Beng.  Nagpui 
Bomb.  Barotiiij 

Burma      I 

Del.IJm.KflIk  : 
East  Indian  ...| 
Gt.  Indian  Pen 
Madras  &  S.U. 
Nizam's  Guar.j 
Roh.  &  Kumn. 
South  Ind'an 
South    Punjab 

colonialI 


bept. 

Sept. 

Sept. 

Aug. 

Oct, 

Oct. 

Sept. 

Oct. 

Oct. 

Oct. 

,Sept. 

ISfpt.    _, 

Sept.   17 

Oct.       1 

Jane 


1,044 

118 

2,067 

158 

2.695 

2,871 

1.342 

239 

2.772 

3.121i 

3.028 

800 

561 

1.852i 

717 


E2,28,559'- 

22,300  + 

4,37.740  + 

34,611  + 

13,37.000  + 

19.14,000  + 

6,68,150  + 

93,000  — 

30.26,000  + 

21,69,100  - 

21.80,000  + 

2.47,038  + 

89,504  + 

13,14,9 19,+ 

7,99.188  + 


10,130  24 

300  26 

63,602  24  j 

2.276  20 

1.17.000  27 

1.72.000'  3 

1,14,647  25 

20.169  2 

2,78.000  4 

198.310  28 

-2.20,984  25 

4,525  23 

7.%7  24 

4,96,292  26 

904  3"", 


32.20,520- 

6.06,900  — 

1.37.6!,118  + 

4.26.590  — 

3.07.38.298  — 

41,46,000  + 

1.44.00.996  + 

1,99,142  - 

92.73,000  + 
6.89.33.763  — 
3.3>,89,156  + 

67,59.989  - 

32.69,435  + 
2.24,60,972  + 

25.08,100  - 


Can.  NorthemjOct. 
Can.  Pacific  ...!Oct. 
Grand  Trunl<:Cct. 
Mashonaland  J-Toly 
Mid.  W.  Aust.jAng. 
NewCapeCtnt.iOct. 
Rhodesia  El.TS.lJoly 
Temiscouata. . .  I  Aug. 


FOREIGN. 


Argentine.  |„ 
Arg.l;.East...lOct. 
Ajg  .Tnamsand .  Oct. 
B.A.  &  Pacifi.  iOct. 
B.A.Qt.  Soutl.'Oct. 
Do.  !Oct. 

n.A.   WesterniOct. 
Do.  jOct. 

B.  A.  Central, Aag. 
Cent.  Argent. :Oct. 
Cord.  Central  Oct.  ' 
EntreEios   ...|OLt. 

Brazilian. 

BrazilGt.South:Sfpt. 
BrazilKailwa\iDec. 
Gf.  \V.  BraziliOct. 
Leopoldina  ...I Oct. 
San  Paulo  ...[Oct. 
S.ofBahiaS.W.Sept. 

Chilean  and' 
Peruvian. 
Antolagasta...jOct. 

Arauco June 

Nitratc(2-.vks).  Oct. 
Peruvian  Corp.  Sept. 

Taltal    Sept. 

Cuban, 
Cuba  Railroad, Jan. 
Havana    Ceut.  Oct. 
U.  of  Havau:,  Oct. 

Uruguayan. ! 
Cent.  Ui-ugua3  Oct. 

„     (E.  Ext.,  Oct. 

„     (N.Eit.llOct. 

,,     (\V.Eit.)|Oct. 
Mid.   Uruguaj  |<ept. 
N.W.  I'rugua}  Sept. 
Urut:.  Nortlin.;Sept. 
Miecelleneobs 
AicoyJc  Gauiiia  Oct. 

Bilbao  Kept. 

Bolivar     !'ept. 

Oolomb.Natnl.  Aug. 
Costa  Rica  ...lAug. 
Dorada  Est.  !-ej,t. 
Egypt'n  Delta  Oct. 
Gt.  S.  of  Spain  Oct. 
LaGuairai^-Ca.  Sept. 
Ottoman  Ry..lO».t. 
Parajjnay  Cent  Cct: 
Puerto  CabelloSept, 

Salvador  iOct. 

Santa  F6Pr0T.! 

Prench  Rys.  Sept. 
S'm'na&S'ti'go  Kept. 
Zafra&Huelva'Sept. 


9.750 
13,402 

3.616 
810 
277 
206 

1.397 


22 

22j 

22 
22i 
22 
22 


15i 


762 

111 
3,428 
3.891 
Net 
1.882 
Net 

190 
3.305 
1,205 

811 


12,142.9001  + 

6.261.000  - 

£348.148  - 

103.694  + 

8.574  — 

2,985  - 

152.271  + 

J34.758  - 


334,100   42 

722.000   42  : 

73.211    42 

8.12810m 

211    2'n' 

79  40 

6.985  10"" 

4.914   em 


17.06.288 
1.60.301 

19,74,109 
1.21.308 

11.23.677 
4,13,000 

11.84.082 

44,905 

2.24,000 

23-79,068 
7,73.088 
3.68,611 
4.44.768 
7,37957 
33,839 


64,501,500  +  6,393.977 

150.615,000  —13.B50.000 

12.865,647  -       62,669 

1,006,304  +      232.478 

16.068  —        1.753 

110,164—       14.522 

1,383.366  +     259.496 

300,570+       37,313 


11.300  - 

1.900  — 

103,000  - 

124,000,- 

3.000'- 

58.000  - 
-  6.000 

58,553  + 
153.000  — 

47,000  - 

19.800  - 


110  ■"  48,250i  + 
3,530  'M4,859.000  — 
1.010  *  17.300  — 
1,831    «       33.371  — 

153i  f,      27.352i- 
62   M     86.000- 


838   «      14,165— 

84J*       12.000  + 

390   «       13,340- 

1,140  IS  1,342,700  + 

180    S         9,375- 


—       $1 


70 
681 


06.385  + 
i;  10.972  — 
«       43.166  — 


TEAMS. 


273  f 
311  £ 
185  1$ 

211  t 
319  i« 
113    » 

73  ,« 

33  P«- 
15   ' 

136   « 

86  ,« 
190  ,« 

70  « 
659j£ 
104  ,P9. 

22J« 
193   « 

274  '« 

34  £ 
100  ,£ 


25.996  - 
4.121,- 
2.599 -I- 
2.054  — 

13.404- 
6,851  + 
1.596  — 

14,950  + 

629  — 

11,265  + 

21,827  — 

13.960  — 

21.250  + 

15,589- 

66.05"  — 

9,230  — 

11.21) 

3,340  — 

4,500  + 

2,270- 


1,181    5     127,512  — 

80  I?         8>460:  + 

112   *      13,880'— 


Anglo-Argent. 
Bombay  Klec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Carth.  &  Herr. 
Chatham&Dist 
Havana  Elect. 
Isle  of  Thanet 
Kalgoorlie  ... 
Lanarkshire... 
Lima  Light  ... 
London  C.C... 
Madras  (2wks.) 
Manila  Elecnic 
ieroambuco... 
Provincial  ... 
Rangoon  Elec. 
Shanghai  Elec. 
SingaporeElec. 
U.ofMontevid. 


Oct. 

July 

Aug. 

^ept. 

Aug. 

Sept. 

Oct. 

Sept. 

Oct. 

June 

Oit. 

July 

Dec. 

July 

Oct. 

Oct. 

Aug. 

Oct. 

Oct. 

Sept. 

Aug. 

Sept. 

Sept. 


21 


10 


400  17 

878  17 

2.000  17 

30,000  17 

26,000  17  I 

10.000  17 

—        ,  17  I 

2,371  2"' 

53.000  17  , 

8,400  17  , 

3,600  17 

7,500   9" 

141,27112™ 

3,400   43 

9,243    43  , 

27.579   43 

68.000!  9>n 


31.7601  43 

600   Ow 

12,388   40 

155,400   3'n 

18.488   3m 

448,284!  7™  : 

2,219    17 

39,924   17 

7.280  17 

896,  17  I 

66  17 

353  17 

3.549,1  3m! 

290  3"! 

200  3m, 
I        I 

2,950  42 

1,811  Om 

4,044  9m 

1,173  8m 

10,877  2m, 

6.250  9^1 

1,734  28 

11,815  42 

4.520,  9m 

1.280  15 
600  9m 
303,  17 

61.058   9m 

78;  9m 

1,527!  9m! 


193.500  — 

26,595,— 

1,979.000  — 

2.375,000  - 

233,000- 

1,265,000  + 

158,000  + 

108,393  — 

2,858,000  — 

922,700  — 

315,100- 


13,600 

6.475 

129  ,.00 

8.0  JO 

38,J0O 
67.000 
24.000 
2.406 
4&8.0J0 
39.800 
48.800 


432,400  +  18.700 
67.772,000+  7,619.243 

557,800  —  335,900 
1.421,666—  772.936 
1.285.655—     689.248 

655.000 1—     265.000 


898,205—  1.077.485 

343.422+       10.700 

400.695—     375,044 

3,477.180;-       34,366 

27.811-       68.0d5 

8,497.481  +  1,017,244 
170,499—  44,483 
877.3ol—     780.827 


362,467  + 
66,664  — 
39.961  — 
31.b70  — 
38,831  — 
17.766  + 
4,616,- 


62.071 

11.590 

6.36  i 

7.222 

12.919 

212 

1.411 


636,600+  103.800 

14,922—  14.707 

93,011  —  286 

167,707  +  5.291 

31,797  —  21.950 

172,750  +  20.822 

192,249—  62.342 

2,162,502—  1.463.001 

87.700—  39.440 

63.54o'—  17.150 

42,000'—  ,6.000 

36.915—  16-818 

1,021.921—  287.765 

93.210-  37.266 

126.586  +  13.417 


400  «  82,195'  + 
—  Rs.9,42,363  + 
3781  5115,744000  + 


401  « 

46,220  + 

334    » 

844,154  + 

61    I 

65,873  - 

35iR 

86,766  + 

9  £ 

4,244  + 

15  £ 

1.672  - 

86    » 

140,057  - 

20i£ 

909-^- 

201  £ 

2,350  — 

281* 

6,467  + 

85   £ 

84,770  + 

155H 

99,093  - 

151  R 

45,814  — 

65    « 

297,128  + 

69   £ 

3.708  — 

21}  £ 

3,614  — 

25    R 

1,32.225 

26}M  S. 

5170,739  + 

26    t 

14.517  — 

90    £ 

44,927,+ 

971'  5 

l,02,6t,2  7m 

3,907,000  8m 

790  9m 

33,546  2m 

2,270  3m 

1C.655  43 

1,971  9m 

28  41 

6,187  6m 

168     3 

884  7m 

1.9^7  52 

25.005  7m 

2,C99  30  ! 

5,670  40 

4.710  8m 

1.892  43 

126  1 : 

—  9m 

13,339  8™ 

3,117  36 

3,111  llm 


3,347.426^ 

62,71,876 

111,420,000 

424,040 

1.684.309 

163,690 

34.34,061 

22.236 

69.424 

844,664 

2,811 

14,638 

221,564 

442,178 

3.021,293 

780.204 

2,412.419i 

157.976; 


+  157.640 
+  6,39,773. 
+26,798,000 


11.020 

86.298 

4627 

4.79.736. 

16.628 

2.418 

17.284 

383 

6.600 

27.729 

39.229 

365.845 

167.929 

236.073 

128,078 


1,299.918+  124,064 
467.799—  329.500 
608.428+       36,904 


LNbbRGROUNLl  ELECTRIC  RAILWAYS  CO.  OF  LONDON.  LTD. 

Metropolitan  District  Rly.,  London  Electric  Rly.,  City  and  South  London  Ely.. 
Central  London  Rly.,  London  General  Omnibus  Co. 

Week  to  Oct.  22,  £238,732;   Aggregate,  Jan.  1— Oct.  22,  £10,039,467. 
Metropolitan  Electric  Trams,  London  Cnited  Trams,  South  Metropolitan  Bleotrta 
Trams,  Tramways  (M.B.T.)  Omnibus  Co.,  Gearless  Motor  Omnibus. 

Week  to  Oct.  22,  £64,539 ;    Aggregate,  Jan.  1— Oct.  22,  £2,344,189. 


October  li!),    V^Ii.] 


TI[E     STATIST. 
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Fluctuating  Exchanges 
and   Trade 

BY  means  of  forward  exchange 
contracts  merchants  buying  or 
selling  in  foreign  currencies  can 
fix  the  amounts  of  their  sterling 
payments  or  receipts  in  advance, 
thus  eliminating  the  risks  due  to 
exchange  fluctuations.  Forward 
contracts  may  be  made  in  many  of 
the  important  currencies  of  the 
world. 

We  shall  be  glad  to  explain  our 
forward  exchange  service  to  firms 
of  standing. 

Guaranty  Trust  Company 
of  New  York 

32  Lombard  Street,  E.G.  3 


PALL  MALL  OFFICE 
50  Pall  Moll   S.W   1 


KINGSWAY  OFFICE 
29  Kingsway.  W.C.2 

LIVERPOOL    OFFICES 
27  Cotton  Exchange  Buildings  and  51  Castle  Street 

NEW  YORK    PARIS    BRUSSELS    HAVRE    ANTWERP    CONSTANTINOPLE 
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LONDON,  SATURDAY,  OCTOBEE  29,   1921. 

THE  TRADE  FACILITIES  BILL. 

Thio  full  text  of  the  Trade  Facilities  Bill  published 
during  the  week  has  brought  disappointment  to  many 
who  judged  from  the  Premier's  speech  that  the 
measure  would  have  a  much  broader  scope.  Two 
limitations  are  contained  in  the  Bill.  The  fii'st,  which 
relates  to  time,  provides  that  the  period  of  twelve 
months  from  the  passing  of  the  Bill  is  the  only  period 
in  which  applications  may  be  made  for  a  guarantee  as 
to  the  interest  and  principal  of  loans,  but  guarantees 
may  be  given  up  to  the  last  day  of  the  year,  and  opei'a- 
tions  may  be  carried  on  subsequently  until  they  are 
complete.  The  other  limitation  is  that  the  loans 
guaranteed  shall  not  exceed  £25,000,000.  A  propos 
of  this  restriction  there  has  been  a  number  of  un- 
favourable comments,  to  which  the  Chancellor  of  the 
Exchequer  adverted  when  the  second  reading  of  the 
Bill  was  taken  during  the  week.  These  criticisms 
overlooked  the  necessarily  circumscribed  power  of  any 
Government  to  promote,  much  less  to  initiate,  a  trade 
revival.  As  we  have  more  than  once  pointed  out, 
the  causes  of  the  present  trade  depression  are  not  so 
much  national  as  international,  and  concerted 
remedies  along  international  linos  will  alone  be  of 
permanent  avail.  The  currency  problem  and  the 
allied  problem  of  the  exchanges  must  be  tackled.  The 
defects  of  the  present  exchange  machinery  must  be 
corrected  before  it  will  bo  possible  to  secure  from 
potential  customers  payments  for  goods  supplied.  The 
-extension  of  credits  will,  of  course,  obviate  this  diffi- 


culty for  a  period,  but  it  will  not  finally  dispose  of  it. 
Moreover,  it  does  not  dispense  with  our  need  in  this 
country  to  lower  costs  of  manufacturing.  The  easiest 
\vay  of  reaching  this  end  is  not  necessarily,  as  many 
imagine,  by  a  reduction  in  wages.  A  reduction  in  the 
unit  cost  of  labour  is  the  real  essential,  atid  this  can 
best  be  secured  by  increasing  the  hours  of  work  or 
adding  to  output  while  maintaining  present  hours. 
In  effecting  this  object  the  co-operation  of  the  trade 
unions  is  vital,  and  a  better  spirit  towards  an  under- 
standing with  employers  on  t^e  subject  has  happily 
been  evident  of  late  amongst  the  more  responsible  of 
the  men's  leaders. 

Efforts  in  this  direction  do  not  relieve  the  Govern- 
ment of  its  most  imperative  duty — to  ensure  rigid 
economy  in  every  department  of  public  expenditure. 
The  high  level  of  taxation  has  had  a  crippling  effect 
on  industry,  and  though  it  cannot  be  described  as  a 
direct  cause  of  the  prevailing  depression,  indirectly  it 
operated  as  a  most  powerful  factor  in  that  direction. 
It  contributes  to-day  to  swell  the  ranks  of  the  un- 
employed ;  and  to  increase  the  burden  as  a  means  of 
alleviating  unemployment  is  bound  to  have  an  effect 
opposite  to  that  intended.  It  seems  clear  now  that 
the  promised  economies  in  Governmental  outlay  are 
to  be  largely  postponed  to  next  year.  Accordingly 
expenditure  under  the  various  measures  proposed  by 
the  Government  for  the  relief  of  unemployment,  the 
Trade  Facilities  Bill,  as  well  as  the  Unemployed 
Workers'  Dependents  (Temporary  Provision)  Bill,  and 
schemes  for  assisting  emigration  from  Great 
Britain  and  promoting  relief  works,  will  probably  in- 
volve an  additional  burden  on  the  Exchequer,  and  this, 
too,  at  a  moment  wdien  any  increase  in  the  present 
almost  intolerable  burden  cannot  be  contemplated 
except  with  the  most  serious  misgiving. 

The  extent  of  Government  commitments  under  the 
export  credits  scheme  is  £26,000,000,  of  which  only 
€3,000,000  has  up  to  the  present  been  utilised.  All 
the  rest  of  the  money  falls  to  be  expended  during  this 
and  the  immediately  following  years,  '  in  which, 
as  Sir  Robert  Home  pointed  out,  "  the  finances  of 
the  country  cannot  be  vei'y  much  improved  as  com- 
pared with  the  present."  Further,  the  Government 
are  providing  a  sum  of  £10,000,000  for  other  purposes 
connected  with  the  unemployment  problem,  for 
forestry,  drainage,  and  road  schemes,  for  assisting 
boards  of  guardiaos,  and  for  providing  the  Govern- 
ment share  of  the  fund  necessary  for  the  support  of 
dependants  of  workmen.  They  have  also  undertaken 
to  provide,  in  connection  with  worlcs  carried  out  by 
local  authorities  and  by  public  utility  bodies,  one-half 
of  the  interest  for  a  period  of  five  years  in  the  case  of 
works  which  are  expected  to  be  subsequently 
remunerative,  and  sixty-five  per  cent,  of  the  interest 
and  sinking  fund  for  a  period  not  exceeding  fifteen 
years  in  the  case  of  works  which  will  not  prove 
remunerative.  It  is  estimated  that  this  obligation  will 
cost  at  least  £.300,000  a  year,  and  will  extend  over 
about  fifteen  years.  Under  the  terms  of  the  Trade 
Facilities  Bill,  the  terms  on  which  assistance  is 
afforded  to  exporters  are  improved.  In  the  case  of 
short  credits,  those  for  a  year  and  under,  the  Govern- 
ment guarantee  the  whole  of  the  price  of  the  goods, 
so  that  the  exporter  has  immediately  made  available 
to  him  the  full  amount  of  his  account.  In  the  case 
of  long-term  credits  a  similar  guarantee  is  given,  and 
the  date  for  the  completion  of  transactions  is  moved 
forward  from  September  1925  to  September  1927. 
The  fact  that  so  many  foreign  countries  owe  us  as 
traders,  or  owe  our  Government,  large  sums  already 
will,  however,  tend  to  discourage  us  extending  further 
credit  on  a  large  scale. 

In  view  of  the  present  condition  of  the  nftional 
finances  the  provision  now  made  by  the  Govern- 
meiit  to  ameliorate  the  incidence  of  unemployment 
cannot  be  described  as  other  than  liberal;  and  critics 
who  cavil  at  what  they  call  Government  illiberality, 
lack  appreciation  of  the  tiiie  condition  of  our  finanoea. 
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AN  INDEX-NUMBER  OF  SHIPPING  FREIGHTS. 


COPYKIGHT  BY  ThE  StATIST  Co.,  Ltd. 

(Compiled  by  L.  Issehlis,  M.A.,  D.Sc,  Statistician 
to  the  Chamber  of  Shipping  of  the  United  Kingdom.) 

An  attempt  is  her©  made,  for  tlie  first  time  in  regard 
to  the  United  Kingdom,  to  represent  the  course  of 
freights  from  month  to  month  by  a  single  number,  on 
the  lines  of  The  Statist  index-numbers  of  whole- 
sale prices.       In  constructing  such  an  index-number 


As  regards  (a),  the  decision  adopted  was  to  employ 
the  quotations  for  tramp  voyages — such  as  are  pub- 
lished daily  and  weekly  in  the  shipping  papers  and' 
The  Statist  and  monthly  in  the  "Compendium."^ 
This  decision  was  based  on  the  fact  that  these  rates 
respond  more  readily  than  liner  rates  to  the  daily 
fluctuation  of  supply  and  demand,  and  on  the  further 
consideration  that,  "in  the  long  run,  the  general 
course  of  the  Freight  market,  operating  primarily 
thr-ough  tramp  charterings,   is  reflected  also   in  liner 


TABLE  I. — Avsrage  Numbsr  of  Vessels  Recorded  in  Lloyd's  List  Weekly  Summary  as  Trading  Between  Europe  and 

Undermentioned  Destinations  in  1921. 

S.  and  K.     Ued  Sea,      Java,       Australia  W.  Coast   W.  Coast 


Africa 

India 

Ciiina 

and  New 

of 

of 

Argentine 

Mexico 

West 

and  Mada- 

and 

and 

Zea- 

North 

Smth 

and 

and  W. 

United 

Africa 

gascar 

Arabia 

Japan 

land 

America 

America 

Uruguay 

Brazil 

Indies 

states 

Canada 

Total 

1921 

1 

2 

3 

4 

5 

(i 

7 

8 

9 

10 

H 

12 

Jan. 

120 

128 

228 

247 

223 

57 

131 

333 

72 

175 

1,340 

133 

3,187 

Feb. 

132 

134 

215 

231 

253 

61 

130 

319 

66 

186 

1,191 

117 

3,03» 

Mar. 

114 

134 

206 

220 

;278 

63 

118 

330 

71 

184 

984 

111 

2,813 

April 

152 

164 

231 

275 

335 

66 

114 

407 

97 

205 

1,159 

165 

3,37a 

May 

131 

119 

161 

212 

262 

49 

77 

273 

70 

159 

989 

185 

2,687 

it  was  necessary  to  decide  (a)  whether  tramp  rates 
only  should  be  employed  or  whether  liner  rates  should 
be  included  as  well ;  (b)  what  should  be  considered  as 
representative  routes;  (c)  to  what  extent,  if  any, 
weighting  should  be  employed  and  the  determination 
of  appropriate  weights  ;  and  (d)  whether  the  method  of 
arithmetical  or  geometrical  averages  should  be  em- 
ployed. 


rates." — J.    A.    Salter    (Allied    Shipping    Control), 
1921,  p.   12. 

As  regards  (b) — the  choice  of  representative  routes 
— a  simple  and  concise  division  of  the  ocean  routes  to 
or  from  Europe  is  provided  by  the  classification  of 
ocean  voyages  according  to  twelve  world  divisions  as 
given  in  "Lloyd's  List  Weekly  Summary."  These 
divisions  are  given  herewith  :  — 


Table  2.— Freights  in  1920  and  1921. 

GEOMETRICAL  AVERAGE  OF  MONTHLY  RATES  FOR  1920=100. 


1920 


Alexandria  to  U.K.    ... 
Bilbao  to  Cardi£f 
Cardiff  to  St.  Vincent 
Cardiff  to  Port  Said   ... 
Pit  Props  Baltic  to  U.K. 
Bilbao  to  Middlesbro' 

7.  Bilbao  to  Clyde 

8.  Bilbao  to  Bristol  C'iiannel 

9.  Hornillo  Bay  to  U.K. 

EUROPEAN  WATERS 


Jan. 
118 


127 
140 

119 
112 
121 
108 


14.  FAR  EAST,  JAVA  TO  U.K. 

CONT 153 


5     15.  AUSTRALASIA  TO  U.K. 


89 


16.  R.  Plate  to  U.K 172 

17.  R.  Plate  to  U.K.  (L.  Ports)  ...  67 

18.  R.  Plate  to  Oont.  (L.  Ports)  189 

19.  San  Lorenzo  to  U.K.              ...  74 
.20.  San  Lorenzo  to  Cont.             ...  217 

ARGENTINE.  URUCJUAY, 

ETC.             128 


Feb.  Mch. 
118    — • 


Apr. 
155 


May 
132 


137 
178 

135 

143 
126 
141 


127 
173 

153 
151 
128 
137 


117 
172 
153 
136 
1.36 
117 
146 


113 

166 
160 
113 
116 
113 
127 


10.  Calcutta  to  U.K.  Cont.    ...124  125 

11.  Karachi  to  U.K. /Cont.    ...126  153 

12.  Bice  Ports  to  U.K.  Cont.   ...  151  142 
,  13.  Bombay  to  U.K.  (d.w.)    ...123  158 

RED  SEA,  ARABIA,  INT>IA  131  144 


101 


174 

198 

172 

74 


125 
131 

131 

129 

77 


145   146 


169 
189 
173 
162 


112 
114 

112 

113 

129 

116 

124 
158 
140 
129 


126 
117 
120 


117 

107 

107 

108 
129 
134 


June  Jlv. 
Ill    86 


111 

135 
135 
110 
115 
106 
108 


120   139   144   140   113   146 


84 
117 
103 
112 


121   103 


107 

116 

99 


92 
92 
116 
101 
99 
96 
94 

97 


94 
98 

96 


109 

85 


81 

—    86 

93    68 

115    97 

114    88 


Aug.  Sept. 

72    77 


102 
74 
69 
74 
70 
77 
83 
76 

77 


77 


145   173   137 


119   105 


83 


90 

78 
86 
89 
96 
88 


88 


100 
71 
67 
71 
70 
75 
83 
79 

77 


—  70 

66  — 

96  85 

73  87 


80 


89    — 


88 

94 

77 
110 
114 


96 


Oct. 

94 
113 
.89 

84 

92 
79 
94 
79 

90 

77 

103 

95 


90 


97 

98 

83 
94 
86 
103 
93 


92 


Nov. 

104 

103 

61 

59 

75 

77 
82 
79 

79 


70 
85 
84 

79 


96 

62 
72 
79 
96 
82 


Yearly 

Averagff 

Dec.   1920 


64 
86 
60 
35 

68 
67 
72 
67 

63 


50 
63 
57 

56 


66 

71 

41 
51 
39 

57 
49 


100 
100 
100 
100 
100 
100 
lOO 
lOO' 
10* 


lOO- 

loa 

100- 
lOO 


lOO 

100 

100- 
lOO' 
100- 
100- 
100- 


77 


9     21.  BRAZIL,   BAHIA   BLAXCA 

TO   U.K 74  127 

/  22.  Northern  Range  Feb.  Atlantic  159  152 

23    Northern  Ranae  W.  Italy     ...  159  141 
24.  New  York  to  Cont.     ..."      ...   144         — 

11  25.  Gulf    Ports    Grain    to    U.K. 
Cont.  ...  ...  ...     —         ■ — 

26.  Gulf   Ports   Timber   to   U.K. 

Cont.  121  121 

UNITED  STATES 145  137 

12  27.  Canada  to, U.K.  Grain     ...  90    —    — 
Geomelrirnl  A  i-erage  1-21 123  1.38   141 


137 


124 
130 


127 
133 

96 
110 
112 

95 
127 


145 
129 


96 
112 
119 
108 
121 


126 

120 
112 
129 

106 

121 

117 

113 

112 


96    ~ 


112 

96 

113 

107 

99 

95 


85 
85 
97 

101 


92 
97 
84 


95 

84 


102 
86 
91 

84 


113 

85 

82 

127 

124 

82 
98 
99 
93 


102 

69 
69 

68 

108 
74 
76 


80 


.59 

45 
43 
64 

79 

63 

57 


58 


lOO' 

100- 
100 
lOO' 

lOO 

lOOf 


1(K» 

n)0 
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1.  EUROPE  AND  WEST  AFRICA. 

2.  EUROPE  AND  SOUTH  AND  EAST  AFRICA 

AND  MADAGASC.\R. 

3.  EUROPE  AND  RED  SEA,  INDIA,  &c. 

4.  EUROPE  AND  J.WA,  CHINA,  JAPAN. 

5.  EUROPE    AND    AUSTRALIA  AND   NEW 

ZEALAND. 

6.  EUROPE    AND    WEST    COAST    NORTH 

AMERICA. 

7.  EUROPE     AND     WEST    COAST     SOUTH 

AMERICA. 

8.  EUROPE  AND  ARGENTINE,  &c. 

9.  EUROPE  AND  BRAZIL. 

10.  EUROPE    AND    MEXICO    AND   WEST 

INDIES. 

11.  EUROPE  AND  UNITED  STATES. 

12.  EUROPE  AND  CANADA. 
To  this  list  must  be  added  :  — 

13.  TRADE  IN  EUROPEAN  WATERS.    No  list 
of  voyages  in  progress  in  this  area  is  published. 

So  far  as  (c) — Weighting — is  concerned,  the  ideal 
procedure  would  be  to  weight  each  quotation  with  the 
tonnage  earning  that  freight.  This  would  be  an  ex- 
ceedingly laborious  task  to  perform  even  approxi- 
mately. An  alternative  method  is  to  use  a  greater 
number  of  component  freights  for  the  more  important 
ocean  divisions.  A  third  possibility  is  to  weight  with 
the  number  of  vessels  engaged  on  the  voyage  in  ques- 
tion. Table  1  on  preceding  page  gives  the  average 
numbers  of  ships  on  voyages  between  Em-ope  and  the 
regions  mentioned  or  loading  or  discharging  at  a  ter- 
minal port  for  the  first  five  months  of  192^1 . 


Table  2  gives  the  index-numbers  and  their  com- 
ponent parts  in  detail. 

The  method  actually  adopted  for  the  twelve 
months  of  1920  and  the  first  six  months  of  1921  is 
that  of  using  no  direct  weighting  and  employing  more 
quotations  on  the  more  important  routes.  For  the 
first  five  months  of  1921  the  index-numbers  have  been 
recalculated,  using  the  weights  in  the  above  table  for 
the  routes  outside  European  waters.  The  change  pro- 
duced is  very  slight,  as  can  be  seen  by  reference  to  the 
concluding  table  in  the  article. 

Geometrical  averages  have  been  employed  through- 
out. The  geometrical  averages  of  the  freight  on  each 
route  for  the  twelve  months  of  1920  have  been  called 
100,  and  the  freights  for  each  month  of  1920  and  the 
first  six  months-of  1921  are  expressed  as  percentages 
of  these  averages.  Finally,  the  geometrical  average 
of  the  freights  on  each  of  the  twenty-seven  routes 
emploj-ed  forms  the  index-number  of  freights.  It  has 
not  been  possible  to  find  a  full  series  of  freights  repre- 
sentative of  each  of  the  thii-teen  ocean  divisions  men- 
tioned above.     The  routes  used  are  given  below  :  — 

(13).— EUROPEiVN  WATERS-. 

1. — Alexandria  to  U.K. 
2.— Bilbao  to  Cardiff. 
3.— Cardiff  to  St.  Vincent. 
4.— Cardiff  to  Port  Said. 
5. — Pit  props  Baltic  to  U.K. 
6. — Bilbao  to  Middlesbrough. 
7.— Bilbao  to  Clyde. 
8. — Bilbao  to  Bristol  Channel. 
9.— Hornillo  Bay  to  U.K. 


Table  2  {continued).— Freights  in  1920  and   1921. 
GEOMETRICAL  AVERAGE  OF  MONTHLY  RATES  FOR  1920  =  100. 


13^ 


1.  Alexandria  to  U.K. 

2.  Bilbao  to  Cardiff 

3.  Cardiff  to  St.  Vincent 

4.  Cardiff  to  Port  Said   ... 

5.  Pit  Props  Baltic  to  \T.K. 

6.  Bilbao  to  Middlesbro' 

7.  Bilbao  to  Clyde 

8.  Bilbao  to  Bristol  Channel 

9.  HomiUo  Bay  to  U.K. 

EUROPEAN  WATERS 


Jan. 

Feb. 

Mar. 

49 

40 

38 

G7 

52 

50 

42 

39 

43 

34 

40 

40 

55 

35 

36 

52 

43 

32 

61 

40 

46 

45 

. — 

37 

Freight  per  Ton 
or  Standard — 
Geometrical 
192X  Average  for  1920 

^- ^     in  Shillings  or 

Apr.       Mav       June     .Julv        Aug.     Sept.  Dollars 

39  39  —  40  43         39  35-885 

_  _  _  _  —         51  16-001 

39  _  —  40  39        37         31028 

40  —  —  40  33         30  43-590 

—  36  36  43  40        39        140-25  (Standard) 

__  —  —  29        34         24-736 

33  _  _  —  —        —         25-43f» 

____——  19-762 

_  _  _  —  39        33         24-590 


50 


41 


40 


38 


39 


40 


36 


37 


■  10.  Calcutta  to  U.K.  Cont. 
o     11.  Karachi  to  U.K.  Cont. 
"*  1  12.  Rice  Ports  to  U.K.  Cont.      ... 

1 13.  Bombay  to  U.K.  (d.w.) 

41 

50 

27 
34 

23 
36 
27 

26 
31 
25 

23 
31 
24 

29 
35 
29 

30 
43 
31 

36 
53 
34 

37 

48 
33 

142-99 
87-549 

119-47 
89-434 

RED  SEA,  ARABIA,  INDIA 

45 

30 

28 

27 

26 

31 

34 

40 

39 

4     14.  FAR  EAST,  JAVA  TO  U.K. 
CONT 

45 

30 

29 

. . 

28 

37 

50 

55 

— 

12408 

5     15.  AUSTRALASIA  TO  U.K.  ... 

57 

47 

44 

40 

37 

40 

47 

51 

49 

140.19 

(10.  R.  Plate  to  U.K 

17.  R.  Plate  to  U.K.  (L.  Portsl 
8     IS.  R.  Plate  to  Cont.  (L.  Ports) 

19.  San  Ix^renzo  to  U.K. 

20.  San  Lorenzo  to  Cont. 

36 
39 
27 
44 
40 

34 
31 
28 
40 
37 

32 
35 
32 
40 
39 

38 
42 
35 
46 
41 

49 
58 

59 

49 
54 
47 
54 
49 

43 
43 
37 
52 
46 

36 
38 
33 
43 
42 

25 
27 
23 
29 
28 

108-97 
93-373 

106-97 
87-269 
97-683 

ARGENTINE,    URUGUAY, 

ETC 

■  37 

34 

35 

40 

55 

51 

44 

38 

26 

9    21.  BRAZIL.  BAHIA  BLANCA 
TO  U.K 

51 

44 

40 

44 

59 

58 

51 

— 

— 

88-265 

11^ 

(  22.  Northern  Range  Fth.  Atlantic 
23.-  Northern  Range  W.  Italy 

24.  New  York  to  Cent 

25.  Gulf    Porte    Grain    to    U.K. 

Cont.             

26.  Gulf   Ports   Timber   to   U.K. 

Cont.             

33 
37 

66 
56 

31 
34 

50 
45 

31 
33 

60 
35 

31 
36 

CO 
37 

36 

62 
35 

41 
35 

61 
40 

39 
34 

57 
41 

34 
28 

50 
42 

23 

45 

38 

14-160$ 
16-716$ 
13-162$ 

12-531$ 

408  (Standard) 

UNITED  STATES   

43 

38 

30 

40 

43 

43 

42 

38 

.^5 

12     27.  Canada  to  U.K.  Grain 

— 

— 

59 

58 

36 

55 

54 

50 

40 

11079 

Oeomelriciil  Average  1-^ 

40 

38 

37 

39 

40 

43 

43 

40 

34 
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(3).— RED  SEA,  ARABIA,  AND  INDIA. 

10.— Calcutta  to  U.K.    Cont. 
11. — Karachi  to  U.K.  Cont. 
12.— Rice  Ports  to  U.K.   Cont. 
13.— Bombay  to  U.K.  (d.w,). 

(4).- JAVA,   CHINA,  AND  JAPAN. 
14. -Java  to  U.K.  Cont. 

(5).— AUSTRALIA  AND  NEW  ZEALAND. 
15. — Australia  to  U.K. 

(8).— ARGENTINE,  URUGUAY,  &c. 
16.— River  Plate  to  U.K. 
17.— River  Plate  (L  Ports)  to  U.K.     ' 
*  18.— River  Plate  (L  Ports)  to  Cont. 

19. — San  Lorenzo  to  U.K. 
20. — San  Lorenzo  to  Cont. 

(9).— BRAZIL. 
21.— Bahia  Blanca  to  U.K. 

(11).— UNITED  STATES,  &c. 

22. — Northern  Range  lo  French  Atlantic. 

23. — Northern  Range  to  W.   Italy. 

24. — New  York  to  Cont.  (Antwerp  or  Rotterdam). 

25.— Gulf  Ports  (grain)  to  U.K.  Cont. 

26.— Gulf  Ports  (timber)  to  U.K.  Cont. 

(12).— CANADA,   &c. 

27. — Canada  to  U.K.  (grain). 

We  may  now  compare  these  index-numbers  with 
(a)  the  time-charter  rate ;  (b)  The  Statist  index-num- 
ber of  wholesale  prices  ;  and  (c)  the  ' '  Labour  Gazette  ' ' 
index-number  of  retail  prices. 

In  each  case  the  geometrical  average  for  1920  is 
taken  as  100. 

INDEX-NUMBERS. 


Freights 

"  Labour 

Weighted  by 

"  Statist " 

Gazette' 

Table  1  (e.xtra 

- 

Time 

Wholesale 

Retail 

European) 

1920 

Freights 

Charter 

Prices 

Prices  Routes  only 

Jan. 

...   123 

149 

97-7 

94 



Feb. 

...   138 

149 

103-7 

96 



Mar. 

...   141 

134 

104-3 

96 

. 

Apl. 

...   127 

120 

1060 

97 



May 

...   121 

105 

103-6 

101 

. 

June 

...   112 

112 

101-9 

104 



July 

...     95 

94 

101-4 

105 



Aug. 

...     84 

81 

101-0 

106 



Sept. 

...     84 

78 

99-1 

109 



Oct. 

...     93 

84 

95-6 

110 



Nov. 

...     80 

81 

89-2 

115 



Dec. 

...     58 

60 

82-5 

,112 

— 

100 

100 

100 

100 

— 

1921 

Jan. 

...     46 

60 

78-6 

111 

43 

Feb. 

...     38  . 

42 

72-9 

105 

37 

Mar. 

...     37 

40 

70-6 

101 

36 

Apl. 

...     39 

36 

67-6 

97 

40 

May 

...     40 

37 

64-6 

95 

42 

June 

...     43 

37 

62-1 

91 

. 

July 

...     43 

35 

63-0 

91 



Aug. 

...     40 

35 

^1-5 

93 



Sept. 

...     34 

34 

59-5 

92 

— 

The  last  column  shows  the  small  effect  produced 
by  weighting,  and  a  comparison  of  the  first  two 
columns  shows  that  the  time-charter  rate  is  a  fairly 
reliable  index  of  the  state  of  the  Freight  market. 


THE  OIL-SHARE   MARKET. 

The  recent  collapse  of  oil-share  values  has  created  an 
unusually  widespread  demand  on  the  part  of  holders 
for  advice;  but  the  market,  bewildered  by  the  sudden- 
ness of  the  break  and  the  persistent  absence  of  rallying 
power  in  quotations,  has  adopted  an  attitude  of 
extreme  caution.  The  immediate  occasion  of  the 
sales  which  have  characterised  the  last  few  weeks 
has  been  variously  ascribed  to  forced  liquidation 
of  large  deceased  accounts,  to  selling  by  the 
banks  of  collateral  deposited  with  them  against 
advances,  to  unloading  by  the  Eoyal  Dutch  Com- 
pany of  its  holdings  in  Mexican  Eagles,  and  to 
American  "  bear  "  tactics  consequent  upon  a  pro- 
jected attempt  by  transatlantic  interests  to  obtain 
complete  control  of  the  Mexican  oil  supply.     Credence 


was  given  to  that  latter  idea  by  the  fact  that  rumours 
had  been  disseminated  throughout  the  country  suggest- 
ing that  the  Mexican  oilfields  had  been  inundated  by 
salt  water  and  had  ceased  to  be  a  commercial  proposi- 
tion. Though  values  throughout  the  oil-share  list  have 
sagged,  Mexican  Eagles  have  provided  the  outstand- 
ing feature  of  weakness,  as  will  be  evident  from  the 
following  table  of  price  movements:- — 


OIL  SHARE  VALUES  IN 

1921. 

Jan. 

1 

Sept. 

2 

Oct. 

3 

Oct. 

27 

£    s. 

d. 

£     «. 

d. 

£  *. 

d. 

£    ». 

d. 

Burmah  ... 

...  7     8 

9 

5  17 

6 

6  10 

0 

5  11 

» 

Caltex  ($1) 

...  0    7 

7 

0     4 

0 

0     3 

6 

0     3 

O 

English  Oilfields 

...  0  18 

6 

0     6 

9 

0    5 

0 

0     6 

0 

Kem  Rivers 

...   1     1 

3 

0  18 

6 

1     0 

0 

1     1 

A 

Lobitos 

...  4     6 

3 

3  15 

0 

4    0 

0 

3  16 

3- 

Mex.  Eagle  ($10  Mex.)      6  15 

0 

5     2 

6 

4     1 

0 

3     6 

3 

Roumanian  Cons 

...  0  10 

0 

0  10 

9 

0     9 

0 

0     8 

6 

Royal  Dutch  (Fl. 

100)     54     0 

0 

39  15 

0  36  10 

0 

35     0 

0 

Shell  Transport 

...  6     0 

0 

5     0 

0 

4  10 

0 

4  10 

0 

Scottish  American         ...   1     0 

0 

0     2 

10 

0     2 

6 

0     1 

10 

Trinidad  Apex  .. 

...  2     5 

0 

2     0 

0 

1  16 

0 

1   11 

la 

The  vital  question  at  the  moment  is  whether  the 
recent  movements  have  been  natural  or  artificial.  That 
they  are  a  result  of  deliberate  market-rigging  would 
indicate  a  plan  of  campaign  which  is  too  stupendous 
and  too  spectacular  to  be  businesslike.  Temporary  in- 
fluences, such  as  the  compulsory  liquidation  of 
deceased  accounts,  may  also  be  ruled  out,  because  time 
has  elapsed  to  allow  the  market  to  recovei'.  The  real 
truth  is  that  the  oil-share  market,  like  all  other  sec- 
tions of  the  House,  has  hud  to  be  deflated  from  boona 
levels,  and  the  wonder  is,  not  that  such  is  occurring, 
but  that  it  has  been  so  long  delayed.  In  the  early 
months  of  tlie  trade  depression  the  oil-share  market 
could  always  depend  upon  the  support  of  powerful 
vested  interests  to  maintain  values ;  but  this  could  not,, 
of  course,  indefinitely  continue.  The  expected  reper- 
cussion of  the  industrial  depression  upon  oil  profits, 
and  consequently  upon  oil-share  quotations,  has  been 
interpreted  in  the  case  of  Mexican  Eagles,  however, 
as  an  indication  that  the  company's  properties  have 
petered  out  altogether,  and  corroboration  is  afforded  to 
this  view  by  the  fact  that  the  quotation  of  the  Common 
shares  has  fallen  by  more  than  fifty  per  cent,  since 
the  New  Year.  Considering  that  Mexican  Eagles 
stood  in  1919  above  £16  per  $10  share  (£1  Os.  6d. 
nominally),  it  cannot  be  clenied  that  they  are  a  highly 
speculative  counter,  and  that  sharp  movements  may 
occur  in  them  without  having  any  reference  to  the 
Company's  position  or  outlook.  Except  for  vague 
rumour,  current  indications  certainly  afford  no  ground 
for  believing  that  the  Mexican  oilfields  are  becoming 
unprofitable.  Earlier  in  the  year  the  Mexican  Eagle 
Company  specifically  answered  the  salt-water  allega- 
tion by  assuring  shareholders  that  exploratory  work 
was  being  maintained  well  ahead  of  production  require- 
ments. The  confidence  of  the  report  sufiiced  for  the 
market  in  the  summer,  but  it  is  evidently  now  forgotten 
in  face  of  revived  reports  of  the  Naranjos,  Amatlan, 
and  Zacamixtle  fields  being  inundated  with  salt  water. 
On  May  31  it  was  pointed  out  at  the  Eagle  Oil  Trans- 
port annual  meeting  that  there  would  be  no  difficulty 
in  getting  all  new  vessels  chartered  by  the  Mexican 
Eagle  Company  as  soon  as  delivered.  No  doubts 
existed  in  responsible  quarters  at  that  time  as  to  the 
potentialities  of  the  company's  properties.  During 
the  past  week  the  bears  have  been  confounded  by  a 
special  report  from  the  Department  of  Commerce  at 
Washington  stating  that  there  is  no  foundation  for 
stories  of  the  Mexican  oil-supply  being  exhausted,  the 
daily  potential  capacity  being  now  1,500,000  barrels- 
good  for  forty-five  years — with  a  strong  probability  of 
new  fields  being  developed.  Even  if  the  Mexican  Eagle 
dividend  is  not  maintained  next  year  at  sixty  per  cent., 
the  shares,  at  £3  each,  are  not  necessarily  over-valued, 
and  they  would  certainly  be  among  the  first  to  benefit 
by  any  revival  in  speculative  activity.  The  argument 
applies  still  more  strongly  to  the  other  leaders,  such 
as  Shells  and  Eoyal  Dutch,  which  are  less  dependent 
upon  Mexican  sources  of  supply. 
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TRADE  SITUATION  IN  NEW  ZEALAND. 

Ljke  other  producers  of  raw  material,  New  Zoulan.! 
has  suffered  severely  from  the  world-wide  fall  in  com- 
modity values.  The  drop  in  the  price  of  wool  in 
particular,  the  Dominion's  chief  product,  is  in  no  small 
degree  responsible  for  the  somewhat  embarrassing  posi- 
tion of  the  Colony.  This  movement  must,  however, 
be  considered  in  conjunction  with  another — the  arrival 
in  the  Dominion  in  1920  of  quantities  of  imported  goods 
largely  exceeding  exports  therefrom.  The  imports  for 
the  year  1920  amounted  to  £61,595,828  in  value,  as 
compared  with  exports  of  £46,441,946,  making  an 
apparent  adverse  trade  balance  of  a  little  over 
£15,000,000.  In  actual  fact  this  trade  balance  is  even 
greater  than  the  statistics  show,  owing  to  a  methotl 
of  Customs  valuation  which  gives  a  lower  statistical 
value  for  "imports  than  the  actual  landed  value.  Again, 
as  observed  in  the  report  on  New  Zealand  of  the  De- 
partment of  Overseas  Trade,  it  must  be  remembered 
that  a  very  large  part  of  the  produce  of  New  Zealand 
shipped  last  year  had  been  paid  for  by  the  Imperial 
Government  in  the  previous  year.  It  thus  follows  that 
the  amount  actually  received  for  exports  in  1920  was 
small,  as  compared  with  the  very  large  payments  for 
imports,  and  that  this  dispanty,  through  the  imposi- 
tion of  a  heavy  strain  on  the  facilities  of  the  country, 
is  in  large  degree  responsible  for  the  financial  strin- 
gency which  has  existed.  Nevertheless,  in  considering 
the  present  situation,  the  extraordinary  prosperity  of 
the  Dominion  wifliin  recent  years  has  to  be  carefully 
!)orne  in  mind.  Particulars  set  out  below  reveal  the 
favourable  nature  of  the  trade  balance,  which,  without 
a  break,  has  characterised  New  Zealand's  trade  from 
1914  to  1919.  Returns  of  bank  deposits  are  added  for 
purposes  of  comparison. 

'  Excess  of 

Exports 
£ 

1914 4,405,351 

1915 10,020,078 

1916 6,947,054 

1917 10,668,282 

1918 4,282,181 

1919 23,298,377 

1920 15,153,882  (a) 

1921 — 


Bank  Deposits,  March 
Quarter 
£ 
24,030,2.50 
26,829,239 
31,274,053 
34,356,540 
35,505,498 
38,848,826 
50,665.091 
47,155,726 


{a)  Excess  of  imports. 

Between  1914  and  1919  the  accumulated  favourable 
trade  balance  amounted  to  approximately  £60  million. 
Bank  deposits  in  1921  were  only  seven  per  cent,  below 
the  high-water  mark  of  1920. 

The  total  imports  into  New  Zealand  in  1920  were 
valued  at  £61,595,828,  as  compared  with  £30,671,698 
in  1919,  an  increase  of  approximately  100  per  cent. 
Exports,  on  the  contrary,  declined  from  £53,304,384 
in  1919  to  £46,000,000-  approximately  in  1920. 
As  regards  total  imports,  the  shares  in  1919  and  1920 
of  the  principal  countries  trading  with  New  Zealand 
are  set  out  in  the  following  table  :  — 


%  Share 

c 

^  Share 

1919 

of  Total 

1920 

of  Total 

£ 

Trade 

£ 

Trade 

United  Kingdom 

11,523,653 

37-6 

28,554,587 

46-3 

U.S.A. 

8,053,127 

26-2 

11,750,690 

191 

Australia 

3,916,108 

12-8 

8,624,885 

140 

Canada 

1,649,550 

5-4 

2,453,379 

40 

Japan 

1,313,205 

4-3 

1,522,675 

2-5 

Other  countries 

4,216,055 

13-7 

8,689,612 

141 

that  the  trade  they  lost  during  the  War  has  been  re- 
covered on  a  permanent  basis.     A  large  proportion  of 
the  imports  from  the  United  Kingdom  last  year  was, 
it  is  stated,  in  execution  of  old  orders  which  could  not 
be  filled  during  the  War.       Other  countries  were  not 
affected  to  the  same  extent,  so  that  in  the  case  of  sup- 
plies from  the  United  Kingdom  it  is  truer  to  say  than 
of  supplies  from  other  countries  that  last  year's  im- 
ports went  to  satisfy  accumulated  demand  rather  than 
the  demand  of  the  year.     It  will,  it  is  thought,  require 
very  considerable  effort  in  the  future  if  British  firms 
are  to  recover  permailently  the  ground  lost  during  the 
V/ar.        Dissatisfaction   with   the   treatment   received 
from  British  firms  since  the  Armistice  is  fairly  wide- 
spread   through   all   classes  of   Dominion    importers. 
Traders  in  New  Zealand,  with  a  ready  market  for  all 
the   goods  they  could   import,    finding  it   difBcult  to 
secure  delivei-y,   jumped  to   the   conclusion  that  the 
manufacturer  was  favouring  buyers  near  at  hand,  and, 
taking  advantage  of  the  position  of  New  Zealand  mer- 
chants,   was    maintaining    unjustifiable    price   scales. 
The  most  serious  complaint  raised,  however,  was  that 
when  demand  from  other  countries  had  ceased,  goods, 
in  completion  of  orders  which  had  been  given,  in  many 
cases   years   before,    were   immediately    unloaded   by 
British  firms  on  the  New  Zealand  market,  very  often 
under  circumstances  pointing  to  a  total  disregard  of 
ordinary  trade  customs.       It  has  even  been  said  fre- 
quently that  firms  in  the  United  Kingdom  deliberately 
waited  until  prices  had  reached   the    peak  to  deliver 
these  goods,   and  took  care  that  advice  of  what  they 
were  doing  should  not  reach  New  Zealand  until  the 
soods  were  actually  on  the  way.       Another  complaint 
i"s  based  on  the  shipment  of  goods  which  were  not  up 
to  sample.     In  this  connection  blame  must  be  appor- 
tioned equally  between  purchaser  and  manufactm-er. 
The  former,   as  the  Trade  Commissioner  points  out, 
must   be    held   largely   responsible    for  inducing    the 
manufacturer  to  believe  that  any  quality  would  serve 
the  purpose.    Replying  generally  to  these  complaiats, 
the  Trade  Commissioner  has   drawn  the  attention^  of 
New    Zealand  importers  to  the  great  disorganisation 
British  industry  has  suffered  from  the  War.     As  to 
shipment  of  goods  at  peak  prices,  he  i^inted  out  that 
this  was  largely  a  coincidence,  due  to  a  combination  of 
circumstances.       It  was  not  hkely,   he    urged,   that 
British  firms  engaged  for  years  in  the  export  business 
to  New  Zealand  would  endanger  their  goodwill  for  the 
sake  of  an  advantage  which  could  only  be  described 
as  paltry  and  temporary.      Still,  in  view  of  the  feeling 
existing"  in  New  Zealand  that  British  manufacturers 
are  not  above  suspicion,  the  most  urgent  need  of  the 
moment  is  for  British  exporters  to  endeavour  to  clear 
themselves   by  dealing  as  leniently   as  possible  with 
embarrassed  traders  in  the  Dominion. 


Totals       .  .       30,671,698       100-0  61,595,828    1000 

The  above  table  shows  that  although  the  value  of 
imports  from  the  four  principal  countries  of  origin  has 
largely  increased,  the  increase  in  the  percentage  share 
of  the  total  trade  rests  entirely  with  the  United  King- 
dom and  Australia,  the  former  increasing  its  propor- 
tion between  the  two  years  from  37.6  per  cent,  to 
46.3  per  cent.  The  proportion  of  the  whole  tratle 
done  by  the  United  States  shows,  on  the  contrary, 
a  decline,  as  does  also  that  of  Canada  and  Japan.  As 
pointed  out  in  the  report,  it  would  be  unwise  for  firms 
in  the  United  Kingdom  to  conclude  from  these  figures 
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COLOMBIA. 

END  OF  A  TRYING  PERIOD. 

Eeadees  interested  in  Colombia  will,  like  ourselves, 
have  learned  from  a  cable  which  appeared  in  the 
daily  Press,  that  the  Colombian  Government  has 
accepted  a  definite  money  payment  from  the 
United  States  in  satisfaction  of  all  its  claims  upon 
the  Republic  of  Panama.  This  announcement  satis- 
factorily concludes  an  episode  which  has  been  a  dis- 
turbing, although  hardly  alarming,  influence  in  the 
political  situation  in  Central  America.  In  preAYar 
days  such  a  settlement  would  have  attracted  wide- 
spread attention  in  the  European  and  American  Press. 
But  the  world,  during  the  past  seven  years,  has  gone 
through  such  a  series  of  horrors,  and  its  old-time 
convictions  have  been  so  completely  upset,  that  it  did 
not  regard  the  unfortunate  situation  which  for  some 
time  existed  in  Colombia  and  Panama  with  the  gravity 
which  it  deserved,  and,  consequently,  has  received 
the  fortunate  intelligence  which  was  disseminated  by 
the  telegraphic  agencies  last  week  with  relative  in- 
difference. Perhaps,  at  a  period  when  a  \"ery  large 
part  of  Europe  threatens  to  drift  once  more  into  bar- 
barism and  uiisettlement,  and  apprehension  is  felt  in 
almost  eveiy  State  throughout  the  world,  it  is  not  sur- 
prising that  the  settlement  of  a  diplomatic  dispute 
without  recourse  to  arms  in  the  Caribbean  Sea  has 
attracted  comparatively  httle  attention  either  from  the 
Press  or  from  the  public.  Nevertheless,  unless  the 
world  is  about  to  plunge  into  further  disasters,  the 
subject  is  well  woithy  of  consideration,  and  is  highly 
satisfactory  from  the  point  of  view  of  those  who 
desire  to  see  South  and  Central  America  become  really 
prosperous  and  contribute  to  the  world  that  quota  of 
produce  wliich  they  are  so  eminently  capable  of  doing. 
Ever  since  Colombia  succeeded  in  throwing  off 
the  Spanish  yoke,  just  over  a  century  ago,  the  seces- 
sion of  Panama  has  been  threatened  again  and  again. 
It  took  place  once  or  twice  during  the  fighting  which 
resulted  from  the  proclamation  of  the  Republic,  and 
in  the  early  'forties  of  last  centuiy  Panama  and 
Colombia  were  separated  for  a  considerable  time.  From 
the  time  the  Spaniai-ds  established  themselves  on  the 
mainland,  as  distinct  from  maintaining  an  uncertain 
footing  in  Cuba  and  Hispaniola,  what  we  now  call 
Central  .\merica  was  always  one  of  the  principal  seats 
of  the  Spanish  Colonial  Government.  For  a  long 
time  the  Viceroy  himself  resided  there.  But  after  the 
conquest  of  Peru  by  Pizano  the  Isthmian  Viceroy 
transferred  his  seat  of  government  to  Lima.  For  a 
very  long  time  Mexico  and  Lima  were  the  two  gi-eat 
Viceroyalties,  and  the  Isthmus  of  Panama  the  road 
through  which  the  South  American  continent  was 
approached  from  Spain.  That  there  was  any  very  inti- 
mate connection  between  Panama  and  Colombia,  either 
in  colonial  or  pre-colonial  times,  there  is  little  evidence 
to  show.  It  is  by  no  means  clear — though,  in  fact, 
there  is  a  large  body  of  evidence  to  show — that  the 
Isthmian  people  were  distinct  from  the  Colombian 
people.  It  is  evident  that  the  ancient  Penivians  and 
the  Ecuadorians,  if  originally  of  the  same  race,  had 
been  separated  so  long  that  their  languages  differed 
so  materially  that  it  was  difficult  for  the  one  to  under- 
stand the  other.  Consequently,  the  loss  of  Panama 
should  be  no  real  obstacle  to  the  development  of  the 
Republic  of  Colombia. 

As  things  are  at  present,  it  was  eminently  desir- 
able for  Colombia  that  a  small  Republic  like  Panama 
should  be  founded  which  would  be  more  or  less  amen- 
able to  the  wishes  of  the  United  States  of  America. 
The  United  States,  as  is  well  known,  spent  from  first 
to  last  between  eighty  and  one  hundred  millions  in 
building  the  great  Canal  through  the  Isthmus.  It  is 
the  connecting-hnk  between  the  Atlantic  and  the 
Pacific,  and  it  w'as  only  reasonable  that  the  nation 
which  found  the  means  of  building  this  remarkable 
waterway,  and  which,  in  the  event  of  trouble,  will 
have  to  police  it,  should  have  practical  control  of  the  I 


land  through  w'hich  it  runs.  Human  nature  being 
what  it  is,  it  goes  without  saying  that  tLd  United 
States  would  in  any  case  have  insisted  upon  having 
control  not  merely  of  the  Canal  Zone,  but  of  adjacent 
teiTitories  for  a  considerable  distance  on  both  sides  of 
that  Zone.  In  this  demand  the  United  States  would 
naturally  have  been  backed  up  by  all  well-informed 
opinion,  which  would  recognise  the  reasonableness  of 
such  a  claim.  There  were  two  courses  open  to  the 
South  American  Reptibhcs.  One  was  the  reasonable 
one,  which  they  have  taken,  of  acknowledging  the 
claims  of  the  United  States  Government  to  a  para- 
mount position  in  this  region,  or  to  have  taken  a 
different  course  and  built  the  Canal  themselves.  This, 
for  evident  reasons,  they  were  not  in  a  position  to  do; 
and,  consequently,  the  course  followed  was  the  only 
practicable  one  in  existing  circumstances. 

Although  Colombia  has  now  no  territory  adjacent 
to  the  Canal,  it  must  not  be  assmned  that  she  has  no 
real  interest  in  this  great  waterway.     On  the  contrary, 
such  an  assumption  would  be  a  complete  error.     The 
building  of  the  Canal  and  a  peaceful  and  satisfactory 
settlement  between  the  great   State  which   built  the 
Canal  and  all  those  States  through  whose  territoiy  it 
runs  should  in  the  sequel,  assuming  that  we  are  able 
to  keep  civiUsation  going,  prove  of  enormous  advan- 
tage to  Colombia,   both  politically  and  economically. 
Two    things    have    militated    against    the    economic 
development     of      Colombia.       The      Spaniards      of 
colonial    times   were   blamed  because   they  made  no 
serious  effort  to  develop  these  equatorial  regions   as 
our  countrymen,  for  example,  developed  the  teniperate 
regions  of  New  England.     Since  the  establishment  of 
the  Republic  Colombians  have  been  taunted  that  they 
were    so    anxious    to    obtain    freedom     that,   having 
secured  it,  they  have  made  practically  no  use  of  an 
advantage  they  professed  to  value  so  much.     Neither 
blaming  the  Spaniards   nor  taunting  the  Colombians 
on  the  part  of  outsiders  is  really  fair  criticism,  as  every- 
one knows  who  is  really  acquainted  with  conditions  as 
they  prevail  in  Colombia  and  Ecuador,  and  even  the 
warm  parts  of  Peru  and  countries  like  Venezuela,  the 
Guianas,  and  the  northern  regions  of  the  gieat  Eepub- 
hc  of  Brazil.     Until  within  the  lifetime  of  young  men 
who  are  as  yet  barely  of  legal  age  the  development  of 
countries    like    Colombia,    in    the    sense    that     New 
England  has  been  developed,   was  absolutely  impos- 
sible.    Those  who  know  those  countries  are  well  aware 
that    their     shores     are     surrounded     by     mangrove 
swamps,  and  that  in  those  swamps  lurks  the  mosquito, 
which  is  the  ready  disseminator  of  disease  and  death  to 
a  very  large  number  of  people  who  are  not  immune 
from  malaria  and  yellow  fever.     There  are  regions  in 
South  America  well   known  to  the  present  writer  in 
which  engineers  have  assured  him  that  there  are  un- 
mistakable indications  of  the  existence  of  petroleum  in 
workable   quantities.        These   regions,   however,    are 
situated  far  from  any  Inhabited  district  in  the  particu- 
lar Republic  in  which  they  are  situated.        They  are 
surrounded  by  deadly  malarial  swamps,  and  unless  a 
millionaire  were  prepared  to  spend  immense  sums  on 
the  draining  of  those  swamps  every  expedition  sent  out 
to  the  district  in  question  for  the  purpose  of  working 
the  petroleum    would    in    all    reasonable    probability 
perish    practically    to    a    man.       For    these    reasons 
it  has  not  been  practicable  to  open  up  Colombia  in  the 
sense  that  the  temperate  regions  of  the  earth  have  been 
opened  up.     It  is  only  within,  as  we  have  just  said, 
the  present  century  that  we  have  come  to  know  how 
to  deal  with  these  diseases  in  such  a  way  as  would 
admit    of    our   opening   up    the   rich   redons   of    the 
tropics.     It  is  a  remarkable  coincidence  that  we  have, 
in  fact,  acquired  tliis  knowledge  at  the  very  time  when 
the  world  is  crjang  out  for  increased  supplies  of  food 
and  raw  materials  to  be  afforded  them  on  such  a  bisis 
as  they  could  afford  to  pay.     Since  the  War  efforts 
have  been  made  in  various  directions  to  produce  com- 
modities w-ith  reckless  haste.     The  desire  behind  this 
course  was  highly  commendable.    But  while  the  goods 
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were  produced  with  reckless  haste,  they  were  also 
produced  with  equal  recklessness  with  regard  to  the 
cost  of  production.  The  result  is  that  we  are  offered 
supplies  of  commodities  at  prices  which  only  the  most 
favourably  placed  individuals  in  a  few  special  positions 
in  various  countries  are  in  a  position  to  afford.  Pro- 
duction on  these  lines  is  futile,  and  can  only  result  in 
disaster  to  the  producers,  without  affording  any  real 
advantage  to  the  prospective  customers  for  whom  the 
goods  are  produced.  To  return  to  Colombia,  how- 
ever, it  is,  as  we  say,  a  remarkable  coincidence  that 
at  the  very  time  when  food  products  of  all  kinds  are 
so  urgently  needed  man  has  come  into  possession  of 
knowledge  which  will  enable  him  to  work  with  success, 
and  to  open  up  the  very  richest  parts  of  the  earth. 
Colombia  is  capable  of  growing  all  the  rich  tropical 
jiroducts  in  those  regions  where  swamps  exist.  But 
Colombia  is  a  country  of  extraordinary  elevations. 
She  has  three  great  mountain  ranges  as  well  as 
immense  plains.  The  plains,  for  the  most  part,  exist 
more  or  less  under  tropical  conditions.  But  naturally 
the  mountain  ranges  vary  from  temperate  to  exceed- 
ingly cold.  The  exceedingly  cold  we  may  ignore, 
because  no  agricultural  produce  is  likely  to  be  ob- 
tained from  them,  at  any  rate  in  our  time.  But  the 
less  elevated  regions,  that  is  to  say  regions  between 
five  and  ten  thousand  feet  above  sea  level,  are  capable 
of  affording  ail  the  produce  to  which  we  are  accus- 
tomed in  the  temperate  zone.  They  are  capable  of 
doing  more,  because  in  the  temperate  zone  we  are  sub- 
ject to  summer  and  winter  conditions,  whereas  these 
i-egions  in  their  potentialities  for  raising  produce, 
although  they  are,  in  fact,  in  the  tropics,  are  not 
affected  by  the  summer  and  winter  conditions  which 
affect  our  agriculture.  In  addition,  Colombia  is  extra- 
ordinarily rich  in  minerals,  and  lier  mineral  resources 
can,  of  course,  supplement  her  agricultural  resources 
for  the  v^-elfare  of  Colombia  and  of  the  rest  of  the 
world,  which,  as  we  have  said,  is  so  urgently  seeking 
supplies  of  all  kinds  of  produce. 


Bakeb,  Dcncombe  axd  Company. ^Established  in  1865 
and  registered  a.s  a  limited  comiJany  in  1905,  the  busi- 
ness of  Baker,  Duncombe  and  Company  achieved  con- 
sistent progress  up  to  and  during  the  War.  Its  expan- 
sion under  Armistice  oimditions,  and  particularly  duviiig 
the  pa.st  year,  seems  to  have  proceeded  at  a  mucli  greater 
pace  than  previouvsly.  to  judge  by  the  position  revealed 
in  the  September  half-yearly  balance  sheet.  The  activi- 
ties of  the  undertaking  are  mainly  confined  to  the  dis- 
counting of  bills,  including  the  ])urchase  of  Treasury 
bills,  the  operations  being  financed  by  short-term  loans 
from  the  l)anks  and  elsewhere.  Bilk  discounted  stood  at 
£10,940,000  on  September  30,  against  £7,675,918  six 
months  ))reviously  and  £5,216,362  on  Septemljer  30, 
1920.  Holdings  of  bills  have,  therefore,  more  than 
doubled  during  the  pa«t  year.  Cash^  at  £96,290,  being 
practically  unaltered,  the  percentage  of  non-earning 
assets  has  been  reduced  from  1.6  a  year  ago  to  0.8.  The 
Te<luction  in  the  cash  ratio,  while  making  for  somewhat 
higher  earning  capacity,  does  not,  of  course,  imply  any 
impairment  of  liquidity,  for  the  liability  of  the  Com- 
pany on  account  of  rediscounts  and  loans  from  the  banks 
is  secured  by  as-sets  lield  by  the  liankers  and  others  as 
cover.  The  amount  so  held  on  the  balance  sheet  date 
was  £11,779.400,  against  a  liability  of  £11,801,739, 


Ciipitol 

Rt^opvo  

Deposits,   loans   nnd   re 

discounts        11,801,740 


Sept,  ,sn, 

1921 

£ 

ino.onn 

12.5,00U 


Mar.  .11, 

1"J21 

£ 

100,000 
00,000 


Sept. 30,  Sept.  30, 

1920  1913 

£  £ 

100,000  100,000 

75,000  25,000 


8,144,697        5,703,372        3,881,657 


Total 


,..  12,026,740         8,334,697         6,878,372         4,006,667 


Cash    In    hand    and    at 

bankers       96,290  96,566 

Investments       75.'),000  567,000 

Discounts           10,940,00(1  7,675,918 

Advances           235,4")0  5,213 


95,415 

557,000 

6,216,362 

9,595 


51,902 

681,000 

3,2l.'),039 

25,716 


The  capital,  which  is  privately  held,  lias  up  to  the 
present  stood  at  £100,000.  .Vs  from  October  21,  £100,000 
of  the  reserve  has  been  converted  into  16,000  fully-paid 
£5  "A"  shares  and  4,000  fully-paid  £5  "B"  shares. 
The  present  capital  is  consequently  £200.000 -£160. 000 
in  "A"  shares  and  £40,000  in  "B"  shares— and  the 
reserve  is  reduce<l  to  £25,000. 


Jinaiuial  l^loUs. 

Older  men  in  the  City  will  have 
The  Late  learned  with  regret  of  the  death  of  Mr. 
Mr.  Gwjiher.  j^j^^  Howard  Gwyther,  who  was  for 
many  years  Chairman  of  the  Chartered  Bank  of  India, 
Australia,  and  China.  At  the  time  Mr.  Gwyther  was 
recalled  from  the  East  and  placed  iu  a  responsible  posi- 
tion in  the  Loudon  office  the  Eastern  banking  world 
was  in  a  somewhat  critical  position.  The  Oriental 
Bank,  one  of  the  greatest  of  the  Anglo-Eastern  institu- 
tions, had  recently  failed,  and  Mr.  Gwytber's  ability 
and  knowledge  of  Eastern  conditions  enabled  him  to 
secure  a  large  proportion  of  the  business  formerly  done 
by  the  Oriental  for  the  institution  over  which  he  was 
to  preside  for  so  many  years  with  such  marked  success. 

In  opening  a  debate  on  "  The 
0»r  Expor^ Jrade  Difficulties    of  Export  Trade  and  its 

Foreig*nExchinjes.K«lat'0"  to  Foreign  Exchange,  with 
Suggestions  for  Overcoming  Them,"  at 
a  meeting  of  the  Royal  Colonial  Institute  on  Tuesday. 
Sir  Edward  Mountain  said  that  the  chief  causes  for 
the  decline  in  our  export  trade  were :  (1)  The  inability 
of  foreign  countries  to  buy  our  exports  except  on 
terms  of  credit;  (2)  the  difficulty  of  granting  such 
credits  owing  to  the  chaotic  state  of  finances  and  the 
ever-changing  rates  of  exchange ;  and  (3)  the  high 
prices  of  certain  commothties  owing  to  the  cost  of  pro- 
duction. Other  factors  in  the  present  situation  might 
also  be  mentioned,  but  the  three  foregoing  undoubtedly 
comprise  the  main  problems  to  be  considered.  When 
analysed,  they  might  be  restated  thus :  (1)  The  mal- 
adjustment of  internal  prices  of  commodities  as  regards 
the  ratios  between  wholesale  and  retail  prices,  and 
the  value-ratios  of  commodities  themselves ;  (2)  the 
constant  shifting  of  international  price-levels,  with 
consequent  disturbance  to  the  foreign  exchanges;  and 
(3)  the  inability  of  certain  countries  abroad  to  resume 
their  former  place  in  international  trade  owing  to 
deficient  domestic  production  of  commodities.  As 
regards  the  latter,  it  should  be  noted  that  those 
countries  whose  buying  capacity  has  been  much 
reduced  by  the  War — chiefly  the  countries  of  Central 
Europe — were  never  of  vital  importance  in  our  export 
trade,  and  their  exhaustion  is  responsible  for  only  a 
small  portion  of  the  decline  in  our  exports.  The  dis- 
proportion between  internal  prices  is  undoubtedly  a 
powerful  influence  retarding  our  recovery  from  the  pre- 
sent depression,  but  even  this  i«  subordinate  to  the 
question  of  the  foreign  exchanges.  Thus,  even  if 
prices,  wages,  and  the  cost  of  living  were  perfectly 
adjusted,  we  would  still  be  very  far  from  restarting  the 
wheels  of  industry  while  fluctuations  in  the  foreign 
exchanges  maintained  their  present  proportions.  On 
the  other  hand,  if  the  foreign  exchanges  could  be 
stabilised,  so  that  the  channels  of  international  trade 
were  again  freed  from  obstruction,  the  adjustment  of 
prices  internally  would  be  greatly  speeded  up.  The 
problem  created  by  the  violence  of  foreign  exchange 
fluctuations  is,  therefore,  of  primary  importance. 
Until  stabiUty  is  restored  international  trade  can  never 
find  permanent  grooves  nor  attain  anytliing  like  its 
extent  in  pre- War  days.  To  persist  in  searching  for 
the  causes  of,  and  remedies  for,  the  present  depres- 
sion within  the  national  boundaries  can  serve  no  use- 
ful purpose,  and  for  this  reason  we  have  always 
insisted,  and  shall  continue  to  insist,  on  the  world- 
wide character  of  the  trade  depression.  The  Govern- 
ment schemes  for  the  relief  of  unemploTOient  will  never 
touch  the  fundamental  problem  of  relieving  the  trade 
depression  until  they  are  extended  so  as  to  include  an 
international  co-operation  in  restoring  stability  to  the 
exchanges. 

In  the  course  of  a  comprehensive 
Taxation  and       sui'vey     of    economic     conditions    in 
Prices.  various  countries  during  the  past  yeai", 

:Mr.    R.    Hose,  at  the  annual  meeting  of  the  Anglo- 
South  American  Bank  on  Tuesday  last,   put  forward 
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a  plea  for  concerted  action  by  those  countries  possess- 
ing the  financial  resources  and  the  necessary  ex- 
perience for  using  them  to  overcome  what  are  un- 
doubtedly the  greatest  economic  difficulties  which  the 
civilised  world  has  yet  been  called  upon  to  face. 
Beyond  this  general  emphasis  of  the  necessity  for 
international  solidarity  Mr.  Hose  did  not  make  any 
detailed  recommendations  in  dealing  with  the  present 
-  crisis.  He  devoted  considerable  attention,  however, 
to  the  necessity  of  reducing  taxation.  Concerning 
this  question,  he  put  forward  the  interesting  point 
that  high  taxation,  both  national  and  local,  is  con- 
ducive to  high  prices.  Thus,  a  heavy  income  tax  leads 
to  the  raising  of  manufacturers'  and  wholesale  prices, 
wliile  high  municipal  rates  tend  to  an  advance  in 
retail  prices.  If  this  is  true,  it  follows  that  after  a 
certain  point  is  reached  the  incidence  of  further  in- 
creases in  the  burden  of  income  tax  is  passed  on  to 
the  consumer,  and  the  same  would  also  be  true  of  the 
excess  profits  duty.  We  should  certainly  regard  high 
taxation  as  symptomatic  of  conditions  which  cause 
high  prices,  if  not  an  immediate  cause  of  high  prices ; 
though  it  is  undoubtedly  true  that  in  the  past  few 
years  an  increase  in  certain  forms  of  taxation  has 
been  immediately  followed  by  a  rise  in  the  prices  of 
some  commodities.  In  connection  with  the  point  it 
is  interesting  to  recall  J.  S.  Mill's  dictum  that, 
"While  apparently  the  most  just  of  all  modes  of 
taxation,  the  income  tax  is  in  effect  more  unjust  than 
many  others." 

Satisfaction    at    the    striking    im- 
Unjtpd  States       provement  in  the  banking  position  in 
Banking  Strengtb.  Ii      tt     i  j  oi  i  i      -ii 

the  United  btates,  as  com_pared  with  a 

year  ago,  must  be  tempered  by  the  knowledge  that  the 
change  has  been  effected  largely  by  the  drastic  restric- 
tive policy  pursued  by  the  Federal  Reserve  Board, 
which  was  in  itself  one  of  the  leading  causes  of  the 
trade  depression,  and  has  seriously  jeopardised  the 
financial  position  of  many  industrial  companies.  At 
the  same  time,  when  it  is  considered  that  the  United 
States  will  be  called  upon  to  participate  largely  in 
credit  schemes  for  the  restoration  of  international  trade, 
the  present  extensive  lending  power  of  the  Federal 
Eeserve  System  is  certainly  reassuring.  The  following 
table,  showing  the  combined  position  of  the  twelve 
Federal  Eeserve  Banks  at  various  dates  during  the 
last  twelve  months,  will  indicate  the  remarkable 
strengthening  in  the  position  of  the  banks  that  has 
come  about. 

Twelve  U.S.' Federal  Reserve  Banks, 

(In  millions  of  dollars) 
Total         Total  F.R. 

Gold  Bills  Net  Note       Reserve* 

Reserves  Discounted  Deposits  Circulation    Ratio 
1,995  2,650  1,609  3,356  43-3% 

2,059         2,975         1,577         3,345  45-4% 


1920 
Oct.  22 
Dec.  31 

1921 

Apr.  1  .  .  2,246  2,337  1,603  2,908  52-4% 

June  29  .  .  2,462  1,803  1,610  2,634  60-8% 

Sept.  28  .  .  2,726  1,442  1,660  2,457  690% 

Oct.  19  .  .  2,723  1,384  1,688  2,441  70-3% 

•  Ratio  of  total  reserves  to  the  combined  net  deposit  and 
Federal  Reserve  note  liabilities. 

As  is  well  known  the  banks,  in  addition  to  restrict- 
ing discount  operations,  have  been  consistently 
strengthening  their  reserves  by  importing  gold.  The 
metal  was  chiefly  acquired  by  purchasing  South  African 
gold  in  the  London  market,  but  some  State  gold 
reserves,  chiefly  those  of  Soviet  Russia,  were  also 
received  into  the  Federal  Eesen'e  System.  Between 
October  22,  1920,  and  October  19,  1921,  the  total  gold 
resei-ves  were  increased  by  $728  million,  and  on  the 
latter  date  stood  at  the  high  record  figure  of 
$2,723,720,000.  Simultaneously  the  bill  portfolio 
was  reduced  by  $1,266  million  to  $1,384,080,000,  and 
this  reduction  led  also  to  a  contraction  of  $915  million 
to  $2,440,860,000  in  the  amount  of  Federal  Reserve 
notes  in  actual  circulation.       As  a    result    of    these 


changes  the  ratio  of  total  reserves  to  the  net  deposit 
and  Federal  Reserve  note  liabilities  combined  has  risen 
.rom  43.3  per  cent,  to  70.3  per  cent.  Striiiing  evidence 
of  the  depth  of  the  trade  depression  in  the  United  States 
is  furnished  by  the  fact  that  though  the  present  is 
normally  a  season  of  credit  expansion  in  order  to 
finance  the  movements  of  the  crops,  recent  statements 
of  the  Federal  Reserve  Banks  show  that  rediscounts 
as  well  as  the  note  circulation  continue  to  decline. 
In  this  respect  there  was  one  factor  last  year  which 
much  aggravated  the  difliculties  of  the  banks,  namely, 
1  marked  shortage  of  freight  cars  that  greatly  retarded 
the  movement  of  the  harvests.  This  difficulty  is 
entirely  removed  in  the  current  season.  The  volume 
of  "  frozen  "  credits  caused  by  the  fall  in  commodity 
prices  is  still  very  large  in  the  agricultural  areas,  and 
thus,  an  examination  of  the  figures  for  the  individual 
Federal  Eeserve  Banks  shows  that,  despite  the  recent 
fall  in  money  rates  in  New  York  and  the  strength  of 
the  Federal  Reserve  Banks  as  a  whole,  the  banking 
position  is  still  comparatively  weak  in  the  southern 
and  middle  Western  districts.  The  reserve  percentages 
of  the  Dallas,  Atlanta,  and  Richmond  Eeserve  Banks 
on  September  28  were  39.7,  40.9,  and  43.7  respect- 
tively,  and  the  ratio  of  the  Minneapolis  Bank  was  also 
at  the  low  figure  of  40.5  per  cent.  These  compare 
with  a  ratio  of  82.4  per  cent,  in  New  York,  76  per 
cent,  in  Boston,  and  69  per  cent,  for  the  System  as  a 
whole  on  the  same  date.  It  is  reported  that  in  the 
cotton  districts  the  position  has  been  much  improved 
by  the  recent  sharp  rise  in  raw  cotton  prices. 

Up  to  the  present  the  only  non- 
*^'s?''^Uies""  stcriing  security  in  the  Gilt-edge  list 
has  been  rupee  paper.  It  is  an  inno- 
vation on  the  part  of  the  Stock  Exchange  Committee, 
therefore,  to  have  decided  to  afford  a  quotation  to 
$101,620,900  United  Kingdom  Three-year  Five  and 
a-Half  per  Cent.  Gold  Notes,  due  November  1,  1922, 
and  also  to  $148,379,100  United  Kingdom  Ten-year 
Five  and  a-Half  per  Cent.  Convertible  Gold  Bonds, 
due  August  1,  1929.  The  price  of  the  first  issue  will 
be  decided  by  the  trend  of  investment  yields  here  and 
in  New  York,  and  by  the  fluctuations  of  the  dollar 
rate  of  exchange.  The  second  will  be  subject  to  a 
further  influence,  since  it  is  convertible  into  Five  per 
Cent.  National  War  Bonds,  Fourth  Series,  repayable 
at  105  on  February  1,  1929,  at  a  fixed  rate  of  $4.30 
to  the  £.  Consequently,  $100  of  the  Five  and  a-Half 
per  Cent.  Gold  Bonds  is  equivalent  to  £23.26  of  Five 
per  Cent.  National  War  Bonds,  1929,  and  its  price 
cannot  fall  below  that  of  £23.26  of  that  series  of 
National  War  Bonds.  Unless  there  is  a  sharp  diver- 
gence of  interest  rates  on  the  two  sides  of  the  .\tlantic, 
the  prices  here  and  in  Wall  Street  for  the  Gold  Bonds 
will  be  maintained  as  close  to  one  another  as  arbitrage 
work  can  achieve.  The  permission  for  dealing  in  the 
bonds  on  this  side  has  forged  another  link  of  close 
association  between  London  and  New  York,  and  for 
this  reason  alone  is  a  highly  commendable  arrange- 
ment. 

An  arrangement  has  now  been 
^r'^^h'*''  completed  by  which  the  Bulgarian 
Government  agrees  to  redeem  holdings 
of  the  Four  and  a-Half  per  Cent.  Loan  Bonds  of 
1909,  bearing  a  British  stamp  of  a  date  prior  to  Octo- 
ber 1915.  Coupons  and  drawn  bonds  will  be  exchanged 
at  their  par  value  in  French  francs,  but  actual  payment 
will  be  made  in  sterling  at  the  current  sight  rate  of  ex- 
change on  Paris.  The  scheme  will  result  in  a  sacrifice  by 
holders  of  about  fifty  per  cent,  of  the  claim,  but  a 
similar  loss  was  incurred  by  the  holders  of  the  French 
loan,  who  subscribed  in  gold  francs  and  are  being  re- 
paid in  paper  francs.  The  Committee  of  Bulgarian 
Bondholders,  acting  in  conjunction  with  the  Council 
of  Foreign  Bondholders,  recommend  the  acceptance  of 
the  ofier,  which  they  consider  is  the  best  obtainable. 
As  the  market  valuation  of  the  bonds  fell  to  as  low 
as  26  recently,  holders  will,  no  doubt,  readily  accede 
to  the  proposed  settlement.      Overdue  coupons  and 
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bonds  drawn  for  redemption  on  the  same  date  will  be 
met  in  the  following  order:  — 


Austrian  Foreign 
Trade. 


Coupons  and  Bonds  Due  ; 

June  1.  1917        

December  1,  1917 

June  1,  1918         

December  1,  1918 

June  1,  1919         

December  1,  1919 

June  1,  1920         

December  1,  1920 

June  1,  1921         

December  1,  1921 

June  1,  1922         

December  1,  1922 

June  1,  1923         


Payable  : 
•••  I  November  1,  1921 

...  [December  1,  1921 


\  June  1,  1922 

i  December  1,  1922 


June  1,  1923 


Two  Nitrate 
Dividends. 


Arrears  should,  if  this  programme  be  adhered  to,  be 
overtaken  by  June  1,  1923.  Until  then  the  market  in 
the  bonds  will,  of  course,  be  influenced  by  the  esti- 
mated future  trend  of  the  value  of  the  franc. 

,  Eeduced  interim  dividends  by  the 
Angela  and  the   Anglo-Chilean  Com- 
panies reflect  the  serious  nature  of  the 
slump  in  the  nitrate  industry,  though,  in  view  of  the 
extremely  unfavourable  character   of  the  outlook,   it 
is  a  matter  of  surprise  that  these  companies  are  in 
a    position   to    make  any  distribution.        The  Angela 
Company  is  paying  five  per  cent.,  as  compared  with 
an  interim   declaration   of  ten  per  cent.    (2s.   per  £1 
share)  last  year,   and  the  Anglo-Chilean  Nitrate  and 
Railway  Company  is  paying  five  per  cent.,  free  of  tax, 
as  against  ten  per  cent.  (10s.  per  £5  share)  last  year. 
In  connection  with  these  distributions  it  must  be  re- 
membered that  during  the  fii'St  six  months  of  the  cur- 
rent year  substantial  sales  were  made  by  the  Nitrate 
Producers'  Association  at  high  prices,  these  being  pre- 
viously contracted   for  during  the  boom  period.      On 
the  first  half  of  the  year,   accordingly,  it  is  probable 
that  the   companies  have  good  profits  to  show  as  an 
offset  to  the  forced  inactivity  of  the  current  six  months. 
Moreover,   the  Anglo-Chilean  Company  had  the  pru- 
dence   to    leave    the     substantial     carry-forward    of 
£210,624  for  the  current  year's  accounts.    The  recent 
agreement  between  the  Nitrate  Producers"  Association 
and  the  Pool  holds  out  a  hope  of  getting  rid  of  the 
present    large    stocks.      Under   this   arrangement   the 
Association  are  relieved  of  their   undertaking  not  to 
make  fresh  sales  of  nitrate  under  14s.  per  quintal  on 
payment    to    the    pool   of  a    minimum,  indemnity   of 
£1,500,000  between  October  1,   1921,   and  June  30, 
1923,  to  be  collected  by  a  levy  of  from  id.  to  Is.  Sd 
per  quintal  on  sales  made  between  those  dates.     Tlie 
fixed  price  for  November-April  sales  is  lis.  per  quintal. 

Imports    into    Eoumania    in    the 
Trade  of         gj-gj     h^lf     of     1920     amounted     to 
Houmania.       159  542    metric    tons,    as    compared 
with     231,259     tons     in     the     corresponding     period 
of   1919.     Exports,    however,    showed    an    increase, 
amounting  to  231,075  metric  tons,  as  against   6,756 
tons.     Money  values  are  not  given,  as  owing  to  the 
fluctuation  in  the  value  of  the  lei  they  would  be  no 
guide  to  the  real  value.     According  to  the  Department 
of  Overseas  Trade,  the  largest  single  item  in  the  im- 
port  figures  is  vegetable  textiles,    whilst    wool    and 
woollens  are  also  of  primary  importance ;'  sugar  was 
imported  in  large  quantities,    and    also    metals    and 
machinery.      Eubber    tyres,    glass   and  glass  goods, 
machinery,  vehicles,  and  chemicals  are  to  be  noted. 
Exports  are  of  relatively  small  amount,  this  being  due 
to  the  fact  that  the  major  portion  of  the  cereal  exports 
for  the  year  are  made  in    the    second    six    months, 
although  about  one-half  of  the  petroleum  exports  were 
made  in  the  first  six  months.     According  to  a  recent 
Ministerial    decision    by    the  ad  interim  Minister  of 
Industry  and  Commerce,   permits  to    export    are    in 
future  to  be  granted  only  to  traders  registered  as  such 
at  the  Chamber  of  Commerce,  or  to  producers  of  the 
articles  to  be  exported. 


Total  impoits  ,  amounted  to 
3.8  million  tons,  of  which  nearly 
2.6  million  tons  were  coal  and 
0.6  milUon  tons  foodstufls.  The  remainder  of  the 
imports  of  about  half  a  million  tons  consisted  of  in- 
dustrial and  agricultural  raw  materials  (0.3  million 
tons),  as  well  as  industrial  products  (0.2  million  tons). 
Exports,  which,  like  the  imports,  show  an  upward 
tendency,  in  comparison  with  last  year,  amounted  to 
700,000  tons.  About  one-half  of  the  exports  consisted 
of  such  commocUties  as  timber,  ores,  magnesite,  and 
other  minerals,  while  the  other  half  consisted 
principally  of  the  products  of  various  industries,  the 
export  of  which  show  an  increase. 

The  following  table  gives  the  comparative  figures 
of  the  chief  imports  and  exports  for  the  first  half  of 
1921  and  the  first  half  of  1920:  — 
Imports. 


, Jan. 

-June , 

1921 

1920 

Tons 

Tons 

...         ...    2,562,000 

1,802,000 

285,000 

141,000 

ts            ...          30,000 

111,000 

11,770 

5,310 

2,220 

325 

-     2,000 

77 

3,770 

940 

4;510 

1.230 

6,800 

400 

1,586 

542 

5,450 

1,870 

5,860 

1,730 

Exports. 

Tons 

Tons 

186,830 

107,401 

65,870 

44,500 

40,000 

22,430 

58,700 

48,120 

Coal  and  coke 

Grains  and  cereals   . . 

Flour  and  milling  products 

Cotton 

Hemp 

Jute  ... 

Wool  

Raw  hides  and  skins 

Oilseeds 

Rubber 

Dyes  and  tannings  .. 

Paper 


T'mber 
Ores   ... 
Magnesite 
Other  minerals 

The  countries  with  wiiich  trade   principally   took 
place    during   the    first    half    o!    the  year  were    as 


follows:  — 

Imports  into 

Kxports  from 

—Austria— 

—Austria-^ 

1,000      Per 

1,000 

Per 

Tons    Cent. 

Tons 

Cent. 

Czecho-Slovakia  . 

.    1,608  42-6    Italy 

.     147 

211 

Germany  ... 

.    1,222  12-3    Czecho-Slovakia 

139 

191 

Poland 

264     6-9    Hungary 

.'    112 

161 

Yugo-Slavia 

154     40    Germany... 

.     106 

1.5-2 

Hungary    ... 

.       122     3-2    Yugo-Slavia 

.       53 

'•6 

Italv 

110     2-9    Poland     ... 

.       38 

5-4 

United  Kingdom 

57     1-5    Switzerland 

.       38 

5-4 

Other  countries    . 

246    6-6   Other  countries 

65 

0-3 

Dealing  with    the    economic    and 
The  Recovery  0!  financial  policy  of  Czecho-Slovakia  in 
Czecho-Slovakia.  ^  brochure  entitled  "Three  Years  of 
the  Czecho-Slovak  Eepublic,"  the  author.  Ales  Broz, 
points  out  that  the  new  State  is    mainly    industrial. 
This   appUes  particularly  to  Bohemia,  Moravia,   and 
Silesia ;  while  Slovakia  and  Carpathian  Euthenia  com- 
prise  mainly  agricultural    territories.      According   to 
statistics  compiled  in  1913,  the  present  Czech  terri- 
tories comprised  seventy-two  per    cent,     of    all    the 
Austrian  industries,  and  contained  sixty-six  per  cent, 
of  the  total  number  of   workmen,  while  the  greater 
part  of  the  industries   of  former  Hungarj'  was  con- 
centrated in  Slovakia,  though    that    region    is    pre- 
ponderantly agricultural.     Accordingly,   the  E«public 
is  vei7  largely  dependent  on  its  export  trade,  and  has 
to  import  raw  materials  and  foodstuffs  on  an  exten- 
sive scale.     The  difiicuhies  of  maintaining  its  imports 
have  been  increased    enoi-mously    by    transport    dis- 
organisation and  by  the  unfavourable  position  of  the 
exchanges.     Though  the  position  is  now    much    im- 
prove'd  in   these   respects,  its    export    trade    is    still 
hampered    by  the  paralysis  of  neighbouring  States, 
for,     being     an    inland    countr}-,   its    customers   are 
naturally     the    contiguous    territories,    such    as    the 
countries  formeriy  constituting  the  Austro-Hungariau 
monarchy,  the  Balkan  countries,  and  the  Near  East. 
Poland  and  Russia,  when    political    conditions    have 
become  stable,  will  be  extremely  important  to  Czecho- 
slovakia, both  as  sources  of  supply  for  foodstufls  and 
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raw  materials  and  as  markets  for  the  tinished  pro- 
ducts of  the  counti-y.  The  complete  recovery  of  the 
Bepublic  is  consequently  dependent  on  the  simul- 
taneous rehabilitation  of  its  neighbours.  As  regards 
Czecho- Slovakia's  financial  position,  it  is  interesting 
to  note  that  in  the  Budget  for  1921  the  revenue  was 
estimated  at  14,130  niillioB  crowns,  and  the  expendi- 
ture at  13,843  million  crowns,  making  an  estimated 
revenue  surplus  of  287  milhon  crowns.  No  other 
State  of  Central  Europe  has  so  far  been  able  to  make 
a  similar  satisfactory  showing 

Imports'  into  Australia  in  the  year 

*"«asl>adl"'  ^'"^^'^  •^'^°^  '^^'  19^1'  ^^'^'■«=  ^^^"ed  at 
£163,333,504,  as  compared  with 
i'98,'974,29'2  in  the  previous  year,  an  increase  of 
£64,359,212.  Exports,  however,  showed  a  decrease  of 
£17,898,391  at  £131,925,118.  Thus  the  unfavourable 
position  has  come  about  that  an  excess  of  exports  in  the 
year  to  June  30,  1920,  amounting  to  £50,849,217,  is 
replaced  by  an  excess  of  imports  dm'ing  ihe  succeeding 
twelve  months  amounting  to  £31,408,386,  making  a 
total  change  for  the  worse  in  the  trade  balance  of  over 
£82i  million.  The  most  serious  shrinkage  in  exports 
occurred  in  animal  substances,  which  fell  from  £62.2 
million  in  1919-20  to  £37.8  million  in  1921,  and  ores 
and  metals,  which  declined  from  £7.7  million  to  £4.7 
million.  On  the  other  hand,  exports  of  animal  food- 
stuSs  rose  from  £18.2  million  in  1919-20  to  £21.2 
million  in  the  following  year,  and  exports  of  vegetable 
foodstuSs,  due  chiefly  to  a  good  wheat  harvest,  rose 
from  £36.2'miUion  to  £43.8  million.  As  regards  im- 
ports, the  outstanding  increases  are  recorded  in 
apparel,  textiles,  and  manufactured  fibres,  which  rose 
from  £26.7  milHon  in  1919-20  to  £49.8  milhon  in 
1920-21,  and  in  the  value  of  machinery  and  other  metal 
manufactures,  which  rose  from  £21.6  million  to  £39.1 
million.  These  figures  thi-ow  some  light  on  the  Aus- 
tralian exchange  crisis  during  the  latter  part  of  1920; 
they  shovir,  what  many  on  this  side  refused  to  recog- 
nise at  the  time,  that  there  was  a  glut  of  the  products 
of  this  countiy  in  Australia,  and  this,  naturally, 
entirely  upset  the  equilibrium  of  supply  and  demand 
as  regards  exchange  between  the  United  Kingdom  and 
Australia. 

Any  doubts  tiiat  might  be  enter- 
tained regarding  the  attitude  of 
Congress  towards  the  debtors  of  the 
United  States  are  dispelled  by  the  passage  in  the 
House  of  Eepresentatives  of  tlie  Refunding  Bill  by  a 
m.ajority  of  82  votes  out  of  316.  This  Bill,  if  passed 
by  the  Senate,  will  vest  the  power  of  making  arrange- 
ments with  regard  to  the  Allies'  debts  to  the  United 
States  in  the  Secretary  to  the  Treasury,  assisted  by  a 
small  Committee,  for  a  peiiod  of  five  years.  It 
prescribes  that  no  portion  of  the  debt  can  be  cancelled 
except  by  payment,  and  that  none  of  the  debtor 
Governments  can  tender  the  bonds  of  any  other 
Government  in  payment  of  its  own  obligations.  On 
May  next  the  present  arrangement  for  the  funding  of 
the  interest  will  cease,  but  it  is  unlikely  that  Mr. 
Mellon  will  then  press  for  immediate  resumption  of 
payments.  There  is,  of  course,  no  immediate  hope 
of  retiring  the  huge  amount  of  demand  notes  out- 
standing, and  it  is  probable  that  these  will  be 
exchanged  for  long-term  securities  of  the  debtor 
Governments,  which,  backed  by  the  guarantee  of  the 
United  States  Government,  wili  be,  offered  for  sale  to 
the  general  investor  in  America.  The  passage  of  the 
Bill  is  of  special  interest  in  view  of  the  forthcoming 
International  Conference  at  Washington.  If  it  becomes 
law  in  its  present  form,  freedom  of  action  by  the 
Executive  will  be  hampered,  in  the  event  of  a  discus- 
sion of  the  Alhes'  debts,  as  Congress  will  not  be  hkely 
to  reverse  its  decision. 

In  American  cotton  circles  the 
bulk  of  opinion  is  still  inclined  to  look 
for  a  lai-gei-  crop  than  that  indicated  in 
the  report  of  the  Washington  Bureau  of  Agriculture 
on  September  25,  and,  accordingly,  prices  still  display 
a  sagging  tendency.       The  latest  report  of  the   U.S. 


U.S.  and  its 
Eebtors. 


Cotton 
Prospects. 


Census  Bureau  is  not  encouraging  to  "bulls."     The 
total  ginned  to  October  17  is  5,477,000  bales,  as  com- 
pared with  5,754,582  bales  in    1920    and    4,929,104 
bales  in  1919.     The  increase  in  ginnings  as  compared 
with  September  24  is    not,    however,,  commensurate 
with  the  increa.se  between  the  corresponding  dates  of 
last  year  or  of   1919,   the    figures    this    year    being 
2,570,000  bales,   as  against  3,504,976  last   year  and 
3,093,890  in  1919.     Though  it  may  be  true  that  the 
dry  weather  has  resulted  in  a  rapid  gathering  of  the 
crop  this  year,  yet  the  high  figure  given  above  for  the 
ginnings  to  October  17  certainly  goes  to  support  the 
belief  that  the  crop  will  be  greater  "than  the  Washing- 
ton   Bureau's    low     estimate     of     6,537,000     bales, 
especially  when  compared  with   the  total  ginned    to 
October  17  last  season,  when  the    crop    was   nearly 
12,000,000   bales.       Moreover,   even  it  there  should 
prove  to  be  a  very  shoii  crop  the  large  carry-over  from 
last  season  precludes  the    possibility    of    a    marked 
shortage  in  the  raw  material,  especially  in  view  of  the 
dmiinished  demand   for  manufactured  cotton.        The 
figures  for  the  exports  from  the  United  Kingdom  show 
strikingly  the  reduced  acti%nty  in  the  cotton  trade  as 
compared  with  last  vear.     For  the  first  nine  months 
of  1921  the  exports  of  yam  were  only  90.592,600  lb., 
as  compared  with  118,447,700  lb.  in  the  corresponding 
period  of   1920.   and  the  value    of    the   exports   was 
reduced  from  £37,656.977  to  £15,987,327.     Of  piece 
goods  only  1,866.341,100  square  yards  were  exported, 
as  against  3,540.677.100  square  yards  in  the  period 
January-September   1920.     the     value     falling     from 
£242,732,477  to  £100.045,277.    The  recent  course  of 
prices  is  shown  in  the  following  table:  — 

— iliddling  Upland— ^  Pemam- 

[Liverpool  New  York  Egyptian,  buco 
Good  Fair            Fair 

1921  {d.  per  lb.)  (c.  per  lb.)    {d.  per  lb.)    {d.  per  lb.) 

Oct.  28  ...  13-00  1960  17-25  ,  12-35 

Oct.  21  ...  13-23  19-20  18-75  12-23 

Oct  14  ...  14-U  19-55  20-75  13-24 

Oct.     7  ...  14-57  20-80  20-75  13-52 

Sept.  30  .  .  16-31  21-20  2000  1516 

Sept.  23  ...  15-88  20-20  20-25  13-93 

Sept.  15  ...  14-46  20-20  16-75  12-96 

Sept.    9  ...  13-70  18-65  14-25  12-20 

Sept.     2  ...  1116  17-50  12-25  10-06 

Aug.  26  ...  10-08  1.5-00  10-50                  8-98 

Aug.  19  ...  9-21  13-00  11-00                  8-11 

Aug.  12  ...  9-35  13-25  11-00                  8-20 

Aug.     5  ...  9-12  12-90  1100                  8-47 

July  28  ...  8-75  12-10  10-50                  8-10 

July  22  ...  9-05  12-85  11-00                  8-40 

July  15'  ...  9-14  12-45  1015  8-49 

July    8'  ...  8-52  12-20  9-50  7-97 

July    1  ...  8-25  11-60  10-00  7-70 


The  Mitre 
Law. 


At  each  of  the  annual  meetings  of 
the  four  principal  Argentine  railways 
held  during  the  week  special  emphasis 
was  laid  upon  the  inequitable  appUcation  of  the  Mitre 
Law.  Under  this  Law  the  railway  companies  were 
allowed  to  earn  6.8  per  cent,  on  the  whole  of  their 
capital.  Debenture,  Preference,  and  Ordinary.  This 
arrangement  would  allow,  of  course,  a  return  on  the 
Ordinary  capital  of  much  more  than  6.8  per  cent.  In 
the  seven  year's  following  the  passing  of  the  law,  and 
piincipally  as  a  result  of  its  operation,  the  mileage  of 
railways  built  in  the  Eepublic  by  British  capital  rose 
from  10,063  to  15,594  miles.  During  recent  years 
new  railway  development  has  been  completely  stifled 
by  the  attitude  of  the  Government  in  rendering  tie  law 
invalid  through  technical  obstructions.  As  a  result  of 
the  difficulty  in, obtaining  permission  for  the  higher 
tariS  to  which  the  Company  was  justly  entitled,  the 
Buenos  Western  Railway  recorded,  in  the  vear  ended 
June  30,  1921,  gi-oss  receipts  of  only  £4,357,232. 
though  expenditure  had  risen  to  £3,767,246.  Net  in-  - 
come  being  reduced  to  £589,986,  a  sum  of  £500,000 
had  to  be  taken  from  resene  in  order  to  pay  a  four 
per  cent,  dividend  on  the  Ordinai-y  shares.  Consider- 
ing the  vast  tracts  of  Argentina  yet  remaining  to  be 
developed,  it  is  beyond  belief  that  the  Government 
will  insist  on  maintaining  so  unjust  an  attitude  towards 
the  railway  undertakings. 


\ 
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The 

First  National  Bank 

of  Boston 

United  States  of  America 

First  Charter,  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


HEAD  OFFICE  : 
I  Dale  Street, 
UVERPOOL. 


LONDON  : 

Chief  OKice, 
I  ComliiU,  E.C.  3. 


ASSETS   1|HS39^^^V  ^^'"^  ^^^ 

EXCEED  ^^^cffSj^^P^^  OVER 

£20,000,000  WHi^/'ro[M^P  £102,000,000 

FIRE      ANNUITIES      LIFE 
ACCIDENT    MARINE 

Leasehold  Redemption,  Burglary,  Fidelity  Guarantee,  Motor 
Car,  Boiler  and  Engine,  Plate  Glass,  Personal  Accident,  Work- 
men's Comptnsation,  Sickness,  Live  Stock,  Loss  of  Profits,  &c. 


OFFICES  IN  ALL  THE  CHIEF  COMMERCIAL  CENTRES. 


NINE  MONTHS'  TRADE. 

We  have  received  Ijy  this  week's  mail  tho  figures  of 
the  total  value  of  imports  and  exports  in  the  United 
States  for  the  first  nine  months  of  the  cunent  year 
i8sue<l  by  tho  Department  of  Cotnmerco  at  Washing- 
ton. The  value  of  the  imports  for  the  month  of 
September  amounted  to  $180,000, (WO,  compared  with 
$363,290,301  in  September  1920.  The  value  of  the 
exports  in  September  last  was  $325,000,000,  compared 
with  Seo-f.GSe.aoQ  in  September  1920.  Consequently, 
the  excess  of  exports  over  imports  amounted  in  value 
last  September  to  $145,000,000.  This  compares  with 
an  excess  of  exports  over  imports  in  September  1920, 
amounting  to  $241,395,958.  During  the  firet  nine 
months  of  the  current  year  tho  imports  into  the  United 
States  amounted  in  value  to  $1,873,470,515.  This 
compares  with  $4,358,019,234  in  September  1920.  It 
will  be  seen,  theiefore,  that  there  was  a  decrease  in 
the  value  of  imports  measured  in  dollars  of 
$2,484,548,719  in  the  first  nine  months  of  the  current 
year,  as  compai-cd  with  tho  corresponding  period  in 
1920.  The  value  of  the  exports  during  the  nine 
months      ended       September      last      amount<Kl      to 


$3,552,019,739.  This  compares  with  $6,079,989,852 
ill  the  first  nine  months  of  1920-  There  was,  con- 
sequently, a  decrease  of  $2,527,970,113  in  the  first 
nine  months  x>f  the  cun-ent  yeiir,  as  compared  with 
the  nine  months  ended  September  1920.  It  will  be 
seen  that  there  was  an  excess  of  exports  over  imports 
in  the  nine  months  ended  September  last  of 
$1,678,549,224,  comparing  with  $1,721,970,618  in 
tho  nine  months  endetl  with  September  of  last  year. 
The  figures  before  us  show  that  the  imports  rose  in 
value  from  £208,796,989  in  January  to  £254,579,425 
in  April.  Since  then  they  have  fallen,  until  in  Septem- 
ber last,  as  said  above,  they  amounted  only  to 
$180,000,000.  Practically  the  same  course  was  fol- 
lowed by  the  exports,  the  figures  in  January  being  as 
high  as  $654,000,000,  and  declining  in  September  to 
$325,000,000.  Of  course,  it  has  to  be  borne  in  mind 
that  the  figures  given  above  are  values  as  expressed 
in  dollars,  and,  consequently,  in  large  measure  they 
reflect  the  decline  in  prices.  It.  may  be  taken,  how- 
ever, that  they  indicate  an  exceedingly  unfavourable 
position  in  the  international  trade  of  the  United  States. 


SOUTH  AND   CENTRAL  AMERICA. 

PERUVIAN  EXHIBITS  IN  LONDON. 

It  may  be  remembered  that  we  reported  some  time  ago 
that  Mr.  Oscar  V.  Salomon,  the  Peruvian  Consul- 
General  in  London,  was  exceedingly  anxious  to  show 
specimens  of  some,  at  least,  of  the  wonderful  pro- 
ducts of  his  country,  and  proposed  to  have  a  Peruvian 
exhibition  in  London  somewhat  of  a  permanent  nature. 
This  has  proved,  for  reasons  into  which  it  is  not 
neoessai-y  to  go  now,  not  wholly  practicable  in  the 
sense  which  Mr.  Salomon  intended.  At  the  same 
time,  as  the  statement  before  us  puts  it,  "  within  a 
stone's  throw  of  the  Bank"  may  be  seen  at  present 
specimens  of  various  kinds  of  valuable  articles  of 
commerce  collected  in  Peru,  a  country  six  times  the 
size  of  Great  Britain,  by  Mr.  Salomon  himself. 

Peru,  it  will  be  remembered,  is  the  country  of  the 
ancient  Incas,  and  the  scene  of  Pizarro's  remarkable 
exploits.  It  was  one  of  the  few  really  civilised  coun- 
tries found  either  in  the  North  or  in  the  South  Ameri- 
can continent  when  Europeans  came  into  contact  with 
them.  From  a  military  point  of  view,  the 
organisation  of  the  Incas  was  very  inferior  to  that 
of  the  invaders.  Otherwise,  of  course,  it  would 
not  have  been  possible  for  a  few  hundred 
Spaniards  to  conquer  a  great  empire  extending 
from  what '  we  now  call  Ecuador  right  down  into 
Chili.  .\lthough,  therefore,  in  a  military  sense  the 
ancient  Incas  were  remarkably  inferior  to  the  Spanish 
invaders  they  were  by  no  means  so  markedly  inferior 
in  other  branches  of  industry.  They  had  no  know- 
ledge of  the  working  of  iron,  but  they  had  a  know- 
ledge of  the  working  of  a  combine  of  copper  and  tin 
which  produced,  and  no  doubt  could  still  produce, 
a  metal  the  hardness  of  whicli  it  would  be  difficult  to 
beat  with  steel.  The  real  difficulty  is  one  of  cost ;  and, 
consequently,  then,  as  now,  it  could  only  be  employed 
in  very  small  quantities.  The  Incas  had  no  notion  of 
how  to  manufacture  either  gunpowder  or  firearms. 
Their  beasts  of  burden  were  a  kind  of  small  sheep. 
They  had  no  horses,  no  carriages;  then-  nobles  and 
illustrious  people  on  ceremonial  occasions  were  earned 
in  litters,  while  the  bulk  of  the  people,  and,  indeed, 
all  classes,  on  oi'dinary  occasions  had  to  walk.  In 
road-making,  not  in  the  sense  that  wo  unders  and 
road-makinsj,  perhaps,  they  showed  remarkable  skilh 
They  had  iiowevor,  a  remarkable  system  of  posts,  and 
it  wouhl  appear  that  some  of  their  mctaUed  roads  were 
as  well  made  as  some  of  the  ancient  Eoman  roads, 
the  remains  of  which  are  still  found  in  Em-ope. 
Whether  these  wore  made  by  the  ancient  Incas  or  by 
the  people  that  preceded  them  is  not  very  clear ;  but 
certain  it  is  that  there  are  remains  of  roads  in  1  eru 
which  astonish  the  engineer,  when  he  bears  in  mind 
that  in  our  sense  roads  were  hardly  reqmred  by  the 
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Inca  civilisation.  Tlie  capital  of  ancient  Peru  was 
over  200  miles  from  the  coast.  Bnt  there  is  evidence, 
wliich  there  seems  no  reason  to  doubt,  that  products 
of  the  sea  were,  in  fact,  delivered  in  the  capital  by  a 
series  of  express  runners,  each  performing  between  ten 
and  twenty  miles- within  the  space  of  twenty-four 
hours.  In  manufactures  these  people  were  exceed- 
ingly expert,  and  it  is  now  admitted  that  in  woollen 
manufactures  and  in  cotton  fabrics  they  produced 
articles  which  commanded  the  admiration  of  tlie 
Flemings,  who  were  at  that  time  the  great  manufac- 
turing people  of  Europe.  Nothing  of  so  fine  a  texture 
could  be  found  in  Europe  of  that  day — that  is,  the 
Europe  of  the  dawning  years  of  the  sixteenth  century. 

It  is  not  surprising,  therefore,  that  Mr.  Salomon 
is  able  to  bring  forth  a  remarkable  collection  of  pro- 
ducts. Peru  produces  wool  and  grows  cotton  second 
to  none.  Peruvian  cotton  can  be  produced  equal  to 
the  finest  quality  grown  on  the  banks  of  the  Nile. 
Peruvian  sugar,  although  comparatively  little  is  grown 
at  present,  is  of  excellent  quality,  and  could,  of  course, 
be  produced  in  practically  any  quantity  tlie  demand  of 
the  markets  might  determine. 

As  we  have  said  more  than  once,  geologists  claim 
that  the  west-em  coast  lands  of  Peru,  which  extend 
for  some  1,500  miles,  rest  practically  in  a  basin  of 
petroleum.  At  present  this  vast  area  is  only  worked 
by  an  English  and  an  American  company,  and  but  a 
very  small  extent  of  tlie  petroliferous  area  is  worked 
at  all.  Indications  are  found  of  the  existence  of  petro- 
leum in  the  neighbourhood  of  the  Cordilleras.  It  has 
to  be  remembered  that  this  great  mountain  chain  ex- 
tends for  200  miles  in  depth  from  within  about  forty 
miles  of  the  western  seaboard  to  what  is  called  the 
!Montana.  on  the  eastern  side  of  Peru.  Crossing  the 
Cordilleras,  geologists  have  again  found  petroliferous 
indications.  It  would  appear,  therefore,  that  it  is 
possible  that  the  whole  of  Peru  lies  in  a  basin  of 
pefroleum.  as  is  believed  to  be  the  case  of  practically 
the  whole  of  the  eastern  lands.  If  this  is  so,  assum- 
ing that  civilisation  goes  on,  Peru  must  some  day 
become  one  of  the  world's  gi-eat  sources  of  supply  of 
.  petroleum,  at  a  time  when  we  are  seeking  various 
forms  of  cheaper  motive  power  than  those  we  already 
possess. 

Mr.  Salomon  reminds  us  in  the  paper  to  which  we 
have  already  referred  that  there  are  at  present  some 
400,000  tons  of  petroleum  being  extracted  from  the 
wells.  But  this,  he  adds,  is  but  a  mere  trickling  from 
the  bilhons  of  tons  lying  along  the  1,500  miles  of 
coast. 

The  potentialities  of  a  large  extent  of  the  1,500 
miles  of  coast  we  know,  although,  so  far,  they  have 
never  been  realised,  except  to  the  most  motlest  extent, 
as  illustrated  by  the  Consul- General  in  the  case  of 
petroleum.  The  vast  mineral  deposits  of  the  Cordil- 
leras we  know  in  part;  although  here  again  the 
greater  part  of  them  have  never  been  worked  at  all. 
If  it  were  practicable  to  carry  produce  across  the  Cordil- 
leras, as,  no  doubt,  it  will  be  eventually,  Mr.  Salomon 
points  to  the  great  extent  and  enormous  potential 
wealth  of  the  Montana  region.  In  the  paper  before 
us  he  says,  if  we  refer  very  briefly  to  the  Montana, 
region,  it  is  because  the  almost  fabulous  reports  of 
Government  commissioners  have  scarcely  yet  been 
accepted  with  the  credence  which  they  deserve. 
It  is  a  fact,  however,  that  this  potentially  enormously 
rich  region  has  a  layer  of  fifteen  feet  of  humus.  Its 
forests  as  yet  are  practically  untouched,  and  its 
potentiahties  with  a  region  properly  drained  for  tro- 
pical, sub-tropical,  and  warm  temperate  agriculture 
are  as  gi-eat  as,  perhaps,  in  any  region  of  the  world. 

Why,  then,  it  may  be  asked,  is  this  enormou.^iy 
rich'  country  practically  abandoned  to  develop  itself? 
The  total  area  of  the  country  is  about  440,000  square 
miles.  It  is  divided  naturally  into  three  well-defined 
regions — the  coast,  the  sierra,  and  the  Montana.  The 
total  population  is,  roughly,  about  four  milUons,  of 
which  some  twelve  per  cent,  are  whites,  fifty-eight  per 


cent.  Indians,  and  the  balance  of  various  mixed 
nationalities.  An  attempt  many  years  ago  was  made 
by  the  Government  to  develop  Peru,  but  it  resulted 
in  a  qilarrel  amongst  the  principal  people  engaged  in 
the  government  of  Peru  itself.  The  consequence  was 
national  bankruptcy,  and  some  of  the  finest  estates, 
including  the  railways,  had  to  be  placed  under  foreign 
control.  Peru,  therefore,  has  very  little  control  of 
her  very  modest  railway  system,  such  as  it  is,  which 
is  entirely  in  the  hands  of  the  Peruvian  Corporation, 
which  acts  as  trustees  for  Peru's  bondholders.  A 
serious  effort  is  again  being  made  to  attract  foreign 
capital  to  Peru  by  a  group  of  very  able  men,  who  see 
the  opportunity  which  is  afforded  in  a  general  demand 
for  the  commodities  which  Peru  has  to  offer.  "When 
attempts  to  open  up  Peru  were  made  formerly  the 
European  markets  were  well  supplied  with  food  and 
raw  materials  from  various  soiu-ces.  We  are  at 
present  exceedingly  anxious  to  obtain  both  food  and 
raw  materials  upon  as  reasonable  an  economic  basis 
as  is  practicable.  Peru  is  one  of  the  countries 
which  at  the  present  time  offers  an  opportunity  of 
obtaining  these  necessaries  upon  such  a  basis  as  it 
would  be  well  for  those  interested,  to  seriously  consider. 


RdTTERDAMscHE  Baskveheenigino.  • — The  Rotter- 
damsche  Bankvereeniging  was  fonned  in  1911,  consequent 
on  the  amalgamation  of  the  Rottei'damsche  Bank  (esta- 
blished in  1863)  with  the  Deposito  Administratie  Bank, 
Rotterdam.  In  the  same  j'ear  the  Bank  participated  in 
the  business  of  Messrs.  Detevmeyer,  Weslingh  &  Zn, 
Amsterdam,  and  established  its  own  office  in  Amster- 
dam. In  subsequent  years  the  Rotterdam  branch  of  tlie 
Soci^te  Fran9aise  de  Banque  et  de  Depots,  Paris ;  the 
National  Bank-,  The  Hague;  the  Dordloche  Bank,  Rotter- 
dam; and  Labonchere,  Oyens  &  Co.,  Amsterdam,  wei-e 
absorbed,  and  under  the  control  of  the  parent  Company 
were  forme<l  the  Nationale  Bankvereeniging  at  Utrec.lit, 
the  Zuid-Nederlandsche  HandelsVank  at  Silburg,  the 
Hollandsohe  Bank  voor  Ztiid-Amerika,  the  HoUandsche 
Bank  v.X)r  de  Middellandsclie  Zee,  and  the  Bank  voor 
Indie.  Tiie  expansion  movement  of  the  War  and  post- 
Armistice  years  has,  of  course,  been  now  definitely 
checked  by  the  trade  depression,  which,  together  with 
the  political  and  currency  difficulties  of  Central  Europe, 
lias  laid  a  heavy  penalty  on  Holland.  The  position  of 
the  Bank  as  revealed  in  the  balance  sheet  of  June  30, 
1921,  in3icates  a  sharp  alteration  as  compared  with  that 
at  the  commencement  of  the  jear.  That  the  banks 
put  forward  every  efiort  to  afiord  the  necessary 
accommodation  to  industry  is  evident  from  the  fact 
that,  despite  the  falling  level  of  commodity  prices, 
advances  grew  from  Fl. 304,224,088  on  December  31  to 
Fl. 345, 192, 506  on  June  30.  Deposits  and  other  accounts, 
instead  of  increasing  accordingly,  shrunk,  however,  from 
Fl.530,214,136  to  FL426,990,788'in  the  same  period.  Con- 
sequentlv.  cash  in  liand  and  at  bankers  fell  from 
ri.208,765,236  to  Fl. 99, 447, 418,  and  bills  receivable  from 
ri.92,738,447  to  Fl. 64, 768,975— that  is,  total  funds  avail- 
able fell  during  the  first  half  of  the  present  year  from 
Fl,301, 503,683  to  Fl.  164,416,393.  The  total  profit  for 
the  half-year  amounte<l  to  Fl  12,322,311,  and  working 
expenses  to  FL3,363,088,  thus  giving  a  net  profit  of 
ri.8. 959.223.  which,  added  to  the  bahince  brought  for- 
ward, raised  the  profit  balance  to  Fl. 9,889, 818. 


June  30, 

Dec.  31, 

Dec.  31, 

Dec.  31, 

1921 

1920 

1919 

1918 

T.TA-RlT.nTF.S, 

Florins 

Florins 

Florins 

Florins 

Capital  paid  up     .. 

75,000,000 

75,000.000 

75.000,000 

60,000,000 

Eeserves     

39,000,000 

39,000,001 

30,000,000 

17,000,000 

Deposits,  &c. 

.    426,990,788 

-  630,214,136 

602,827,584 

306,934,717 

Fmlivided  profits  . 

9,889,818 
550,880,606 

930,596 
645,144,732 

538,729 

293,119 

Total       .. 

608,366,313 

374,227,836 

ASSETS. 

Cashi          

99,447,418 

208,765,236 

172,523,194 

95,129,140 

Bills  receivable 

64,768,976 

92,738,447 

103,328,515 

78,467,646 

Investments 

28,649,160 

26,662,093 

12,367,461 

9,722,654 

Advances 

345,192,.W6 

304,224,088 

303,110,287 

182,099,787 

Participations 

7,477,354 

7,932,753 

8,722,496 

4,704,955 

Premises     

4,007,906 

3,720,000 

2,660,000 

3,310,000 

Pensions  fund 
i 
Total  ".. 

.       '  1,337,287 
.     550,880,606 

1,202,111 
645,144,733 

854,340 
608,366,313 

795,654 

374,227,836 
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ROYAL  EXCHANGE 
ASSURANCE 

INCORPORAT£D  A.O.  1730 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Em- 
ployers' Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
Trustee  and  Executor. 

Apply  for  full  particulars  of  all  classes  oj  Insuranct  to  the  Secretary, 
Head  Off  ce  :  nOYAL  EXCHANCE,  LONDON,  E.G.  3 


L 


COMPAGNE  GENERALE  DE  REASSURANCES, 

13U  Boulevard  Haussmann  (V!a<=),  PARIS. 


CAPITAL 


15,000,000  francs. 


Manager:  Roger  Hall.      Assislan'  Manager:  Georcfs  Fischer. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

Londnn   Agents  : 

BEATTIE,  CHILD  &  CO.,  15  George  St.,  Mansion  Hou.e,  London,  E.C.  4. 


NORWICH   UNION   LIFE  INSURANCE  SOCIETY 

Annual  Eeport  ind  QuiNQUENNi.'iL  Valuation. 
This  great  mutual  life  office  was  founded  in  Norwich 
as  long  ago  as  1808,  and  for  the  first  eighty  years  of 
existence  was  content  to  plod  along  in  an  eminently 
respectable,  if  somewhat  humdrum,  way.  The  pride 
of  its  city  and  county,  it  was  regarded  in  the  greater 
centres  of  insurance  as  a  worthy  and  unambitious 
country  cousin.  About  the  time  of  Queen  Victoria's 
Jubilee  it  began  to  stretch  itself,  preparatory  to  making 
a  stir  in  a  previously  not  sufficiently  appreciative  world. 
Its  directors  were  fortunate  enough  to  select  as  their 
Manager  Mr.  J.  J.  W.  Deuchar,  then  a  young  Scottish 
actuary,  who  speedily  proved  his  possession  of  extra- 
ordinary energy  and  organising  power.  Under  his  in- 
spiring control  the  business  of  the  Society  increased 
by  leaps  and  bounds.  Long  before  his  death,  which 
speedily  followed  his  retirement  about  ten  years  ago, 
the  Society  had  year  after  year  held  the  lead  in  new 
business  returns  amongst  British  offices  engaged  in 
ordinary  life  assurance  not  transacting  industrial  busi- 
ness. The  present  General  Manager,  Mr.  Davidson 
Walker,  has  proved  a  worthy  and  brilliant  successor. 
He  has  not  only  kept  the  new  business  lead,  but  im- 
proved it.  During  the  last  thirty  years  the  Society's 
premium  income  (now  the  largest  of  any  office  of  its 
class)  has  been  multiplied  twelvefold,  whilst  its  funds 
have  been  increased  eightfold. 

The  rapid' rise  in  the  volume  of  the  Society's  busi- 
ness was  attained  at  a  moderate  cost,  and  was  concur- 
rent with  a  strengthening  of  the  valuation  reserves  on 
successive  occasions.  At  the  quinquennial  investigation 
on  June  30,  1901,  the  rate  of  interest  assumed  for  the 
valuation  of  assurances  was  reduced  for  the  first  time 
from  three  to  two  and  a-half  per  cent.,  and,  contrary 
to  the  practice  of  most  of  the  select  number  of  life 
offices  which  had  adopted  this  very  conservative 
assumption,  it  has  not  been  subsequently  increased. 
Prior  to  the  War  tiie  tonus  record  of  the  Society  was 
one  of  the  best  in  the  kingdom.  At  the  mid-War  quin- 
quennial valuation  on  June  30,  1916,  the  rigid  metliods 
adopted  for  previous  investigations  were  adhered  to, 
and,  owing  to  the  strain  of  War  mortality,  depreciation 
in  securities,   increased  taxation,   and    other    adverse 


temporary  circumstances,  it  was  decided  to  make  no 
general  distribution  of  bonus.  The  whole  of  the  ascer- 
Lained  surplus  was  accordingly  carried  forward,  pro- 
vision being  made  for  interim  bonuses  in  case  of  claims 
before  the  next  investigation.  In  ordinary  course  that 
valuation  would  not  have  fallen  to  be  made  before  the 
close  of  the  present  year,  but  it  was  intimated  at  the 
annual  meeting  in  1920  that  the  directors  had  decided 
to  shorten  the  valuation  period  by  six  months,  so  as 
to  bring  the  date  into  harmony  with  that  of  the 
Society's  annual  accounts.  In  the  annual  report  for 
1921,  thex'efore,  particulars  are  given  of  the  results  of 
the  valuation  at  December  31  last,  dealing  with  a  com- 
[ileted  period  of  four  and  a-half  months. 

The  new  life  business  reported  for  1921  is  again 
the  largest  in  the  Society's  history,  and  is  much 
greater  than  has  ever  been  reported  by  any  life  office 
not  having  an  industrial  department.  It  amounted  to 
feS, 775,977  in  sums  assured,  and,  as  reassurances  of 
£1.S9,967  were  effected,  the  net  amount  retained  at  the 
Society's  sole  risk  was  £8,586,010,  as  compared  with 
£7,892,018  in  1919,  £4,259,470  in  1918,  and 
£3,556,313  in  1917.  It  is  clear  that  the  Society  has 
fully  participated  in  the  great  revival  of  life-assurance 
business  since  the  close  of  the  War.  The  total  net  life 
premium  income  in  1920,  showing  an  increase  of 
£220,586,  amounted  to  £2,154,850,  of  which  about 
18.5  per  cent,  was  absorbed  for  expenses,  inclusive  of 
commission.  The  proportion  is  not  excessive,  bearing 
in  mind  the  large  proportion  of  new  business,  involving 
initial  expenditure  and  the  necessarily  increased  work- 
ing costs  under  post-War  conditions.  The  claims 
charged  to  the  life  account  in  1920  aggregated 
£1,000,181,  of  which  £622,993  represented  death 
claims  and  £377,188  matured  endowment  assurances. 
The  incidence  of  mortality  during  the  year  appears  to 
have  been  favourable,  as  the  amount  of  the  death 
claims  was  less  by  £178,275  than  the  sum  actuarially 
anticipated.  Through  the  year's  operations,  after 
giving  effect  to  writing  down  securities  by  £818,354  in 
connection  with  the  valuation,  the  life  fund  was  in- 
creased by  £410,743  to  £14,960,358.  The  annuity 
account  shows  that  the  sum  of  £47,611  was  received 
as  consideration  for  new  annuities,  and  that  the 
annuity  fund  at  the  close  of  the  year  amounted  to 
£891,462.  The  capital  redemption  assurance  pre- 
miums amounted  to  £113,206,  the  relative  fund  being 
£1,213,752.  The  net  interest  yield  on  the  whole  of 
the  funds  during  the  year,  after  deduction  of  income 
tax,  is  reported  to  have  been  £4  12s.  4d.  per  cent., 
which  exceeds  the  valuation  assumption  by  £2  2s.  4d. 
per  cent. 

During  the  period  covered  by  the  valuation,  relating 
as  it  did  to  more  than  two  yeai-s  of  the  War,  and  to 
the  financial  and  economic  upheaval  v\'hich  followed 
the  great  struggle,  culminating  with  a  gi-eater  depre- 
ciation of  securities  than  had  taken  place  in  any  \Yar 
year,  it  is  reported  that  the  Society  had  to  face  an 
additional  War  strain  of  £447,665  after  allowing  for 
the  element  of  normal  mortahty,  and  as  the  result  of 
a  rigid  scrutiny  of  the  investments  the  directors 
decided  to  write  down  securities  by  the  amount  of 
£818,354,  above  referred  to.  They  report  that  the 
mortgages  both  at  home  and  abroad  were  found  in  a 
specially  satisfactory  condition,  and  that  there  were 
but  few  cases  in  which  revision  was  called  for.  All 
the  Government  and  other  Stock  Exchange  securities, 
including  those  repayable  at  fixed  dates  and  at  fixed 
prices,  were  valued  at  the  market  prices  of  Decem- 
ber 31,  1920.  Caution  was  similarly  observed  in  the 
review  of  other  securities.  The  valuation  of  liabilities 
was  made  on  the  same  general  principles  as  on  the 
last  occasion  on  June  30,  1916.  The  O"  Table  of  Mor- 
tality was  employed  for  assurance  purixises,  in  com- 
bination with  net  premiums  and  the  assumption  of 
two  and  a-half  per  cent,  interest  for  all  Nomvich  Union 
life  policies.  The  amount  of  the  surplus  of  assets  over 
liabilities  by  these  methods  was  £602,230,  to  which 
has  to  be  added  the  sum  of  £175,805,  which  had  been 
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distributed  as  interim  bonuses  during  the  valuation 
period.  The  total  surplus  for  that  period  therefore 
amounted  to  £778,035.  These  results  enabted  the 
directors,  at  a  cost  of  £581,143,  to  declare  a  rever- 
Bionary  bonus  in  respect  of  all  ordinary  whole-of-life 
full-profit  policies  at  the  rate  of  20s.  per  cent,  per 
annum,  and  in  respect  of  "  reduced-premium  " 
policies  at  the  rate  of  10s.  per  cent,  per  annum.  In 
cases  of  ordinary  endowment  assurances,  where 
bonuses  are  payable  at  maturity  or  previous  death,  the 
rate  of  bonus  will  be  15s.  per  cent,  per  annum.  The- 
directors  have  also  decided  to  add  interim  bonuses  on 
the  same  scales  in  respect  of  premiums  payable  during 
1921  under  policies  which  become  claims  by  death  or 
maturity,  but  it  is  stated  to  be  their  intention  to  review 
the  whole  subject  of  interim  bonuses  at  the  close  of 
the  year  in  light  of  the  conditions  then  prevailing. 

On  the  last  three  previous  quinquennial  valuation 
occasions     (in    1901,    1906,   and    1911)   reversionary 
bonuses  were  granted  on  an  ascending  scale  according 
to  the  age  of  the  policyholder  at  entry  and  the  duration 
of  the  policy.     It  seems  to  us  that  this  principle  might 
well  have  been  continued  under  the  special  circum- 
stances prevailing.     The  alteration  to  a  uniform  bonus 
of  greatly  reduced  amount  in  respect  of  all  ages  and 
durations  of  policies,  after  the  passing  of  a  bonus  on 
the  quinquennial  occasion  in  1916,  undoubtedly  presses 
ha^dly  on  the  older  policyholders,  many  of  whom  will 
pot  hve  to  see  another  quinquennial  distribution ;  and 
it  should  be  remembered   that    the   retention   of   the 
assumption  of  two. and  a-half  per  cent,  interest  has 
the  effect  of  greatly  reducing   the    valuation    surplus 
from  what  it  would  have  been  if  an  alteration  had  been 
made  to  the  usual  three  per  cent.     But  as  far  as  the 
attractive  power    of    the    Society    for    drawing    new 
entrants  is  concerned,  the  retention  of  the  two  and 
a-half  per  cent,  basis  should  prove  an  advantage.    The 
prospects  of  increased  bonus  distributions  during  the 
long  period  of  more    normal    times    which   everyone 
hopes  are  now  bound  to  come  are  brightened  by  the 
rigid   actuarial   assumptions.      The   margin   of   pix>fit 
which  may  be   expected   from    interest    earnings    in 
excess  of  the  rate  assumed  is  probably  as  great   as 
in  any  other  life  office  at  the  present  moment.     And 
it  is  something  to  be  able  to   claim,  as  the  General 
Manager  of  the  Society  did  at  the  last  annual  meeting, 
that  the  reserve  basis  adopted  is  the  strongest  in  the 
world.     The  younger  policyholders  of  the  Society  and 
all  its  new  recruits  may  assuredly  look  forward  to  the 
future  with  confidence  and  pleasure.     Yet  from  the 
point  of  view  of  equity  we  cannot  help  feeling  that  the 
older  policyholdei-s  might   have  been  somewhat  more 
generously  treated,   and  this  we  respectfully  suggest 
might  have  been  done  through  the  adoption  of  a  sliding 
scale,  even  if  the  decision  to  value  again  at  two  and 
a-half  per  cent,  had  been  maintained. 


Mtx  ^^m. 


The 


International  Meix-antile  Diary  and  Year- 
Book."  Price  7s.  6d.,  post  free.  Published  by  the  Svren 
and  Shipping,  Ltd.,  93  Leadenhall  Street,  London,  E.G.  3; 
contains  also  foreign  exxhange  tables  covering  all  cur- 
rencies, rates,  and  amounts  to  and  from  sterling,  and 
other  infoi-mation  valuable  to  merchants  and  expor'ters. 

"Railway  Statistics"  of  the  Dominion  of  Canada 
for  the  Year,  ended  December  31,  1919.  Compiled  from 
sworn  returns  furnished  by  the  several  railway  companies. 
Printed  by  Order  of  Parliament.  Price  20  cents! 
(Ottawa  :  Thomas  Mulvey. ) 

"  Carnegie  Endowment  for  International  Peace.  Year- 
Book,  1920."  No.  9.  An  interesting  record  of  the  work 
accomplished  by  the  Endowment  during  the  year  1920, 
together  with  accounts  and  balance  sheet  and  a  list  of 
IJublications  issued  under  its  authority. 

"  How  Oil  is  Produced  in  Mexico."  By  William  A. 
Read,  Chairman  of  the  Caltex  Oil  Company.  A  pamphlet 
explaining  in  simple  language  how  wells  are  drilled  and 
oil  produced. 

"Annual  Report  of  tlie  Comptro^er  of  the  Currency 
to  the  Third  Session  of  the  Sixty-Sixth  Congi-ess  of  the 
United  States."  December  6,  1920.  Two  vols.  (Wash- 
ington :   Government  Printing  Office.) 


ANGLO-DUTCH   PLANTATIONS. 
Issued  Capital:  £1,930,170  in  £1  Shares. 

The  results  of  the  Anglo-Dutch  for  the  financial 
year  ended  December  31,  1920,  are  extremely 
gratifying,  and  equal  in  excellence  those  for 
1919  when  we  consider  the  loss  to  revenue 
sustained  in  the  expropriation  of  the  rice  lands 
by  the  Netherlands  Indies  Government.  As  off- 
setting this  loss,  moreover,  we  must  remark  the 
increased  income  due  to  interest  on  invested  funds, 
though  this  income  will  not  always  be  assured,  as  the 
capital  will  have  to  be  invested  in  land  development. 
The  history  of  tropical  agriculture  has  been  punctuated 
by  disastrous  times,  but  the  financial  results,  on  the 
average,  have  been  most  resplendent.  Fortunately, 
disaster  does  not  visit  each  industry  at  the  same  time, 
and  from  this  point  of  view  the  diversified  interests  of 
the  company  may  become  a  sheet  anchor  in  exception- 
ally lean  times.  The  trading  results  of  the  Dutch  and 
English  Companies,  along  with  other  abstracted  items, 
are  given  in  the  following  table :  — 

.         , 1919- , 

Profit  Selling  F.o.b.  Troflt 


1920- 

Selling  F.o.b. 

DU-rB  00.         Crops        Price    Cost  £        Crops  Pricb    Cost      _ 

Tea  flb.)          ...2,083,831     S-SW.     7  C8ii.  34,928  2,322.301  8  37<i.606d.  40  40» 

Cinchona  fj-kg.«)   332,398    K293r.40  G2i;.  36,420       85.'i.932   5.5*^.  23  09c  30  400 

8.8-14      43/2      68.3  ■,   :  f         8.148  64/7  43/10    11,028 

2,559,004    1/6J    1/0-39  99,389   2,105,195  1/8    -/lO}    96,488 


Coffee  (eivt.) 
Snbherflb.)    ... 
Timber  &.  fire- 
wood 
Rice  Ob.) 

Total  profit 
Dutch  Co. 


24,956         —  — 

7,610  17,675,609  — 


Total  profits      

Administration,    &c.,  ex- 
penses 

Net  profit 
Allocations — 
Amounts  written  off 
Interest  paid  to  English 

Co 

Di-rs.  paid  to  English  Co. 


English  oo.  (Anglo-Dutch) 
Receipts  from  Dutch  Co. 
Sundry  revenue 

Total        

Less—O&ce,      &c.,     ei-        E 

pcnses 16,328 


200,931 

Producing  quinine. 

1920 
£ 

200,931 


Depreciation  of  in- 
Testments 


Net  profit 

Dividend 

Sundry  allocations 

Cr.  balance  or  deficit 
Brought  forward 

Carried  forward 


88,603 

112,329 

10,194 

71,627 
21,608 

112,329 

£ 

93,135 

84,910 

178,045 


16,328 

164,716 

144,763 
(10%) 
14.630* 


2.423 
48,475 


60,898 


t  L'ss. 

1919 

£ 
282,362 


260,240 
20,606 


14,719 
89,326 


1918 

£ 

144,727 

28,645 

116,182 

25,267 


44.354 
185,280 

250,240 

£ 

229,633 

5,499 

236,132 
19,782 

£ 

6,358 

40,236 
60.680 

116,182 

£ 

90,915 

4,760 

£ 
17,206 

2,576 

95,676 
6,358 

D 

213,360 
225,187 

a7i%) 

89,317 

102,942 
(8%) 

Del.  9,837 
68,311 

;f.  13,626 
71,936 

48,474 

68,311 

1,930,170 
1,165,160 


1,930,170 
1,307,250 


1,286,780 
66,300 


Issued  capital  (£1  shares) 
Surplus  liquid  assetst  ••• 

•  Including  reserve  for  Corp.  piofits  tax  ol  £6,000  and  expenses,  &c., 
increase  of  capital  of  £8,530. 

t  Surplus  liquid  assets  of  two  companies  combined,  allowing  for  payment 
of  dividends  declared,  but  excluding  sums  lent  by  the  English  Company  to  the 
Dutch  undeitarving. 

The  principle  of  averaging,  as  exemplified  in  its 
planted  interests,  has,  fortunately,  been  followed  finan- 
cially. Dealing  forward  has  not  always  been  the  most 
lucrative  in  results,  but,  now  that  depression  weighs 
down  the  optimism  of  markets,  reliable  forward  con- 
tracts stand  the  Company  in  excellent  stead.  Consider- 
ing the  throw-away  prices  for  Java  teas  during  1920, 
it  is  extremely  satisfactory  to  find  a  profit  of  2.16d. 
per  lb.  on  a  crop  of  2,083,831  lb.  The  latter  figure  is 
somewhat  below  the  1919  crop  of  2,322,301  lb.,  but, 
unfortunately,  the  increase  of  2.62d.  per  lb.  in  the 
f.o.b.  cost  at  7.68d.  per  lb.  has  taken  place  over  the 
1919  figure.  At  a  time  when  Java  teas  hardly  pay  their 
freightage  the  1920  tea  costs  must  be  considered  too 
high,  though  they  are  certainly  enhanced  by  propor- 
tionate costs  on  rice.  At  all  events,  a  profit  of'£a4,928, 
as  against  one  of  £40,402  in  1919,  resulted  on  the 
year's  tea  trading.  The  1920  cinchona  crop  at  932, 39S 
(i  kg.)  has  increased  considerably  over  the  1919  figure 
of  863,932  ;  in  conjunction,  selling  prices  and  costs  have 
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also  increased,  with  the  result  that  llie  profit  of  £36,420 
for  1920  is  only  £6,020  higher  than  that  for  1919.    The 
demand  for  quinine  goes   unabated,   so  that    a    very 
favourable  average  selling  priu-e  of  82.93    cents    was 
obtained,  as  compared  w.ith  55.5  cents  for  1919 ;  unfor- 
tunately, however,  the  f.o.b.  cost  rose  from  23.09  cents 
to  40.62  cents.     Coffee  has  been  a  most  unfortunate 
crop  in  Java  during  1920,  and  the  Anglo-Dutch  has  not 
escaped;  the  loss,   however,  amounts  to  only  £2,272, 
but  the  serious  factor  governing  the  situation  is  the 
increase  in  costs  to  58s.  3d.  per  cwt.    The  rubber  crop 
of  2,559,004  lb.  compares  veiy  well  with  that  for  1919 
at  2,105,195   lb.,   and,   thanks  to  forward    contracts 
covering  about  ninety  per  cent,  of  crop,  the  average 
sale  price  per  lb.  at  Is.  6id.  allows  a  profit  of  6.1d. 
per  lb.  to  accrue.    The  f.o.b.  cost  is  higher,  however, 
at  Is.  0.39d.,  but  the  increased  output  is  responsible 
for  a  higher  net  profit  at  €99,389,  in  comparison  with 
the  corresponding  figure  for  1919  at  £96,488.    Timber 
and  firewood  also  bring  in  a  bigger  profit  at  £24,956, 
but,  owing  to  the  loss  of  the  rice  lands,  only  £7,510 
can  be  credited  to  accounts.  Thus  for  the  year's  trading 
a  profit  of  £200,931  accrues,  which,  in  view  of  the  1919 
profit  on  rice  of  £89,325,  compares  very  well  with  the 
1919  profit  of  £282,362.      The  outstanding    feature, 
unfortunately,  is  the  all-round  increased  cost  of  produc- 
tion.      The  avowed  policy  of  the   Dutch   Government 
to  raise  the   status  of  the   native  is  having  a  serious 
reflex  on  the    price  of    labour,   which  is,    moreover, 
dominated  by  inadequacy  during  the  native  harvesting 
seasons.     Also,  the  increase  in  f.o.b.  costs  has  been 
accompanied  by  a  very  big  expansion  to  £88,602  in 
administration  expenses  in  the  East,  when  comparison 
is  made  between  these  items  over  a  three  years'  period, 
viz.:   1918,  £28,545;  1919,  £32,122;  1920,  £88,602. 
The  net  profit  for  1920  is  thus  reduced  to  £112,329, 
as  compared  with  £250,240  for  1919.     Of  the  former 
figure  the  sum  of  £19,194  is  written  off.  as  deprecia- 
tion of  buildings  and  machinery,  &c.  ;  £71,527  is  paid 
as  interest  on  advances  by  the  English  Company,  which 
also  receives  £21,608  as  profit  for  the  year.    Thus  the 
amount     received    by    the    English    Company    totals 
£93,135,     and    in   addition,    with  dividends,    &c.,     at 
£84,910,  the  sum  available  for  expenditure  and  distribu- 
tion is  £178,045.    Office  expenses,  <S;c.,  total  £16,328; 
stamp  duty  and  expenses  in  connection  with  increase 
of  capital   and  distribution  of  bonus  shares,    £8,530; 
reserve  for  corporation  profits  tax,  £6,000;  and  dividend 
distributions  of  ten  per  cent.,  £144,963.      There  re- 
mains,  therefore,  the  sum  of  £2,423  to  be  added  to 
£48,475  brought  into  the  accounts,  with  the  result  that 
£50,898  is  carried  forward. 

The  outlook  for  tlie  current  year  is  partly  over- 
shadowed by  the  depressed  state  existing  in  most  com- 
mercial centres,  and  accentuated  by  the  aftermath  of 
unconsumed  war  commitments.  Fortunately,  as  far 
as  rubber  is  concerned,  forward  contracts  for  546  tons 
at  Is.  lOd.  f.o.b.  Java  are  on  the  books  of  the  Com- 
pany, while  for  1922  JOO  tons  have  been  sold  forward 
at  23.  8d.  per  lb.  f.o.b.  The  market  for  Java  teas 
is  far  from  active  owing  to  the  immense  quantities 
being  held  on  war  account,  while  the  natural  markets 
for  the  cheap  variety  are  mostly  closed.  Cinchona  is 
likely  to  prove  very  profitable,  and  the  management 
are  doing  their  utmost  to  speed  up  production  and  to 
open  out  new  territory.  However,  coffee  is  again 
likely  to  prove  unremunerative. 

The  financial  strength  of  the  Company,  owing  to 
the  accrual  of  funds  from  the  expropriation  of  the  rice 
lands,  is  a  point  of  more  interest  to  shareholders  than 
the  temporary  set-back  to  tropical  agriculture  at 
present.  While  extensions  are  not  undertaken  to  any 
large  extent  an  interest  income  will  be  assured,  and 
profits  may  bo  divided  to  the  hilt.  The  issuefl  capital 
now  stands  at  £1,930,170  in  £1  shares,  while  the 
surplus  liquid  assets  total  £1,165,160.  Tho  latter 
figin-e  will  be  reduced  considerably  from  time  to  time 
in  investments  in  land  and  other  fixed  assets;  never- 
theless, the  £1  shares  seem  undervalued  at  21s.  9d. 


PORT    DICKSON-LUKUT    (F.M.S.). 

Issued  Capital  :    £245,r  16  in  2s.  Shares. 
Results  for  Years  to  March  31 


Av.  Held 
per 

Total   Area  In    Rubber  Bearing  Price    "All-in"  Nrt    ^Dlvldend-« 

Planted    Bearing  Output    Acre    Be.llwd     Cost  Proflt  Ami. 

Acies    Acres         lb.           lb.       per  lb.  per  lb.  £  *        % 

1018...    3,18J       —        6S0,  ,08       —     •.'/3-.«  l/6'OO  24,645  —        — 

l»19...     3,186       —        638,644        —     l/li -64  1/6-62  S,209  10473      6 

1S20...    4,094      —        8jJ,:u8      —     i/0-09  1/8-80-  21,409  lu.'.ao    10 

1921...     4,118      —          791i,782      —       1/3-11  1/664  7,3.54t  —        — 
t  Lois. 

Price  of  Shares,  1/8.       Market   Capitalisation  per   planted 
acre,  £30. 

The  report  and  accounts  of  Port  Dickson-Lukut  for 
the  financial  year  ended  March  31,  1921,  do  not  reveal 
a  striking  accommodation  to  prevailing  conditions. 
Extension  has  taken  place  to  4,118  acres,  and  capital 
expenditure  has  been  incurred  to  the  sum  of  £19,589. 
Depreciation  is  certainly  written  oft,  amounting  to 
£3,130,  but  at  this  level  it  affects  the  "  all-in  "  cost 
neghgibly.  The  output,  however,  at  792,782  lb.,  has 
been  restricted  considerably  when  compared  with  the 
estimate  of  850,000  lb.,  which  more  or  less  approxi- 
mated to  the  1920  output  of  851,318  lb.  The  f.o.b. 
cost,  at  Is.  3.03d.  per  lb.,  is  .06d.  higher  than  the 
corresponding  1920  item,  and  points  to  the  necessity 
of  a  rigid  supervision  of  estat-e  expenditure  and  a  ruth- 
less campaign  to  bring  costs  down  to  more  satisfactory 
levels.  Freight,  selhng  charges,  &c.,  and  London  expen- 
diture are  less  at  2.51d.  per  lb.  than  the  1920  figures, 
which  totalled  2.71d.  Thus  the  "  all-in  "  cost  per  lb. 
for  1921  amounts  to  Is.  5.64d.,  which  is  .16d.  per  lb. 
lower  than  in  1920.  Nevertheless,  it  is  evident  that 
expenditure  cannot  be  maintained  at  this  figure  in  the 
face  of  the  present  selling  prices  of  the  raw  commodity. 
However,  the  price  realised  per  lb.  is  satisfactory 
enough  at  Is.  3. lid.,  so  that  the  loss  per  lb.  is  only 
2.53d.,  which  corresponds  to  a  gross  loss  on  produc- 
tion and  sale  of  £8,356.  Sundiy  revenue,  however,  at 
£1,002,  brings  this  loss  down  to  £7,354.  With  £7,488 
brought  in  from  the  previous  year's  accounts  there  is 
carried  forward  unappropriated  the  sum  of  £134. 

No  estimate  is  made  of  the  current  year's  crop, 
but  for  the  six  months  to  the  end  of  September 
275,800  lb.  have  been  harvested,  as  against  355,100  lb. 
for  the  corresponding  period  last  year.  Naturally,  in 
view  of  the  present  prices  for  raw  rubber,  a  very  big 
loss  is  hkely  to  be  sustained  unless  the  management 
can  cut  down  costs  to  a  much  lower  level.  Fortu- 
nately, however,  150,000  lb.  have  been  sold  forward 
at  2s.  6d.  per  lb.  London  landed,  and  the  revenue 
accruing  from  this  forward  sale  will  go  some  way  to 
average  losses  in  the  open  market.  Also,  there  are 
hopes  of  cutting  down  the  "  all-in  "  cost  to  Is.  per  lb., 
and  if  this  should  eventuate  the  outlook  for  the  current 
year  ought  to  be  quite  good ;  but  in  view  of  former 
levels  of  Is.  6d.  per  lb.,  and  on  a  reduced  output,  the 
hopes  of  an  "  all-in  "  cost  of  Is.  per  lb.  may  be  too 
sanguine.  The  financial  position,  however,  is  fairly 
satisfactory.  Liquid  assets,  at  £35,915,  include  cash 
and  Treasury  bills  at  £33,596  and  sundry  debtors  at 
£2,319,  wliile  current  habiUties  total  £16,709.  Never- 
theless, the  Company  is  dependent  on  sales  in  the  open 
market  for  the  realisation  of  funds,  as  estate  expendi- 
ture for  1921  amounted  to  £56,155.  The  2s.  shares 
changed  hands  lately  at  Is.  8d.,  a  price  which  repre- 
sents a  market  capitalisation  of  £50  per  planted  acre. 


HARRISONS  &  CROSFIELD, 

LIMITED. 

(Associated  with  HARRISONS  RAMSAY  PROPRIETARY,  LTD., 
established  thronghout  Australasia. ) 

1-4  Great   Tower  Street,  London,  E.C.  3. 
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INCH  KENNETH   RUBBER. 

Issued  Capital :    £3),000  in  Shares  oJ  £1  each. 
Debentures  :  £  0,030. 
, Results  for  Years  to  Jane  30 ^ 

Total  Area  in  Rubber  iie^nut;     i'rii^e     "•  Aii-iu  "  Net    ^Divil^end-^ 
Planted    Beiirini^Oiitput  Acre    Reabsed        Cost     Profit       Aint.o 
Acres      Acres      lb.  lb.       per  lb.     per  lb.        £  t        % 

1918'...  1,525  —  'H7,2«  —  1  11-31  I  0-5?  19  662  S.SiO  40 
1H9  ...  1,  27  —  361.1  0  —  1/7-59  -  11-97  14,994  8,400  40 
ll'20  ...  1,527  —  4;7,"39  —  l'lU-80  1/1-13  18,022  9,450  46 
lb21  ...  1,5-7  —  334,6So  —  -  lO'll  l;2-o3  i.H'A  —  — 
»  After  deduction  of  income  tax.  ■}■  L-ss. 

Price    of    Shares,    £2.        Market    Capitalisation    per  planted 
acre,  £39, 

The  low  par  capitalisation  of  Inch  Kenneth  has 
always  allowed  very  satisfactory  dividend  disburse- 
ments. In  times  of  prosperity  for  the  producing  in- 
dustry a  fairly  high  "  all-in  "  cost  was  a  matter  of  no 
concern,  but  in  times  such  as  exist  at  present  the 
inabihty  of  the  management  to  effect  reductions  on  a 
sufficient  scale  has  marred  the  excellent  reputation  of 
the  Company,  but  no  doubt  the  low  output  ol  334,686 
lb.  was  largely  responsible  for  the  poor  financial  re- 
sults. A  good  deal  of  trouble  was  seemingly  experi- 
enced regarding  an  adequate  labour  supply,  output 
being  exceedingly  low  from  June  to  September  1920, 
when  unrestricted  output  was  in  vogue  and  prices  of  the 
raw  commodity  were  relatively  liigh.  Total  estate 
charges  for  1921  at  £18,397  compare  very  well  with 
those  of  £20,835  for  1920.  Nevertheless,  the  f.o.b.  cost 
per  lb.  at  Is.  1.19d.  for  1921  is  higher  by  1.48d.  than 
that  for  1920 ;  moreover,  no  depreciation  is  written  off 
for  1921,  while  £1,128  figures  in  the  1920  profit  and 
loss  account.  Iti  this  respect,  therefore,  the  corre- 
sponding "  all  in  "  cost  for  1921  at  Is.  2.02d.,  while 
showing  an  increase  over  the  corresponding  1920  item 
at  Is.  1.13d.,  is  favourably  influenced  by  the  absence 
of  depreciation  costs.  The  low  net  price  realised  for 
rubber  at  10.1  Id.  per  lb.  evidences  a  phenomenal  fall 
from  the  1920  level  of  Is.  lO.SOd.  From  all  accounts 
the  estates  rubber  is  cured  at  the  Kajang  Central 
Eubber  Factory,  but  whether  the  quality  of  the  output 
is  all  that  is  desirable  is  doubtful.  Instead  of  a  profit 
on  production  and  sale  of  9.67d.  per  lb.  for  the  pre- 
ceding year,  in  1921  a  loss  of  3.91d.  resulted,  or  a 
gross  profit  of  £17,204  forl920  was  converted  into  a 
loss  of  £.5,462  for  1921.  Sundry  receipts  raised  these 
figures  to  a  profit  of  £18,022  and  a  loss  of  £4,442.  As 
the  sum  of  £7,459  was  brought  into  the  accounts  the 
net  loss  on  the  year's  trading  reduces  the  carry- 
forward to  £3,018. 

Debentures  to  the  amount  of  £10,000  are  still  out- 
standing and  fall  to  be  repaid  on  December  31,  1921. 
However,  seeing  that  the  financial  position  would  be 
weakened  greatly  by  repayment  on  the  due  date  the 
directors  have  given  holders  the  opportunity  of  renewal 
for  a  period  of  three  years  on  a  ten  per  cent,  interest 
basis,  and  according  to  the  report  a  large  majority  have 
agreed  to  renew  on  these  conditions.  No  estimate  is 
given  of  the  current  year's  production,  but  for  four 
months  to  the  end  of  September  125,200  lb.  have  been 
harvested,  as  against  120,430  lb.  for  the  correspond- 
ing period  last  year.  As  much  depends  on  futm'e 
rubber  prices,  it  is  useless  advancing  an  estimate  from 
these  figures,  but  seeing  that  the  corresponding  period 
last  year  was  one  of  difficulty  as  regards  an  adequate 
labour  supply,  the  current  year's  output  will  likely 
exceed  the  1921  crop.  Moreover,  owing  to  restricted 
output  on  the  majority  of  the  estates,  labour  is  now 
plentiful  in  the  Malay  States,  and  some  hope  may  be 
derived  from  this  fact  as  regards  the  future  cost  of 
production.  While  the  present  depression  lasts  it  is 
incontestibly  impossible  to  carry  on  at  a  loss  of  3d.  per 
lb.  without  impairing  the  financial  position,  though  no 
doubt  the  low  par  capitalisation  would  influence  a  ready 
response  to  an  issue  for  fmiher  funds.  According  to 
the  balance  sheet  dated  June  30,  1921,  liquid  assets  at 
£23,239  include  cash  at  £4,522,  rubber  at  £3,230, 
sundry  debtors  at  £541,  and  invest*nents  at  £14.945, 
while  current  liabilities  total  £5,907.  The  £1  shares 
changed  hands  yesterday  at  £2,  a  price  which  repre- 
sents a  market  capitalisation  of  £39  per  planted  acre. 
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MINERAL  PRODUCTION  OF  SOUTH 
AFRICA. 

In  presenting  the  report  of  the  Government  Mining 
Engineer  for  the  year  1920  to  the  Minister  of  Mines 
the  Secretary  supplies  an  introductory  chapter,  in 
which  the  more  important  matters  of  administration 
are  commented  on  and  special  attention  drawn  to  the 
dependence  of  many  of  the  mines  on  the  maintenance 
of  the  premium  on  gold.  Unless,  he  says,  the  price 
of  gold  is  maintained  at  100s.  per  fine  oz.,  as  many  as 
sixteen  of  the  mines  will  be  working  at  a  loss.  The 
salvation  of  the  low-grade  mines  depends,  therefore, 
entirely  upon  two  factors — the  price  of  gold  and  work- 
ing costs,  the  danger  being  that  a  decline  in  the  former 
will  not  have  immediate  effect  in  a  corresponding  reduc- 
tion of  the  latter.  All-round  increased  efficiency  is  the 
cure  suggested  to  enable  the  low-grade  mines  to  carry 
on  when  the  gold  premium  disappears. 

The  report  of  the  Government  Mining  Engineer,  to 
which  those  of  the  district  inspectors  are  annexed,  is 
divided  into  nine  sections,  dealing  with  the  following 
subjects :  Labour,  Wages  and  Stores,  Output  and 
Development,  Accidents,  Administration,  Technical 
Examinations,  Machinery,  Miners'  Ehtliisis,  and 
General.  In  this  last  section  information  is  given 
about  the  mines  in  which  the  Government  shares  in  the 
profits,  on  the  progress  of  the  gold-mining  industry, 
on  mine  subsidences,  on  water  conservation,  on 
diamond  and  coal  mining,  and  on  the  iron  and  steel 
industry. 

Mineral  production  in  the  Union  for  1920,  and 
labour  statistics  relating  thereto,  are  herewith 
appended :  — - 

Mineral  Production,   1920. 


Gold   (at  £4.24773  per  fine  o?..)     

.  .  £34,654.922 

Silver  (a)     ... 

245,871 

Diamonds    th) 

...    14.752,899 

Ccol    (ej 

...      4.519,665 

Copper 

418,?69 

Tm      ...^      ... 

455.680 

.\sbestos 

114,195 

Other  minerals. 

including  quarry  products     ... 

229,634 
55.381.135 

Gold   premium 

...  10,950,842 
66,331,977 

(a)  Silver  mostly  contained  in  pold  hullion. 

(b)  Diamonds*  value  estimated  at  mine. 

(c)  Value  at  pit's  mouth. 

The  gold  production  of  8,158,455  oz.  represents 
just  under  fifty  per  cent,  of  the  estimated  world's 
production  for  1920. 

Labour  Statistics,  1920. 


Native?, 

Asiati*-?,  and 

other  O'llourei 

Whites 

Perons 

Total 

O' 

Gold   mines            

...     22,837 

184,971 

207.808 

67.2 

Diamond    mines      

...     12,736 

44.186 

56,9'2 

18.4 

r*nnl   mines 

...       1,818 

32,677 

34,495 

11.2 

Base      metals,      quarries 

and 

power  stotions 

...      1,319 

8,574 

9,893 

3.2 

38,710     270,408     309,118    100.00 

.\s  regards  diamonds,  the  production  in  1920  was 
not  far  short  of  that  of  the  previous  year,  but  the  sales 
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were  thii'ty-three  per  cent.  less.  In  the  latter  part  of 
1920  uncut  diamonds  were  practically  unsaleable  in 
oversea  markets,  owing  to  the  financial  depression  and 
the  large  number  of  cut  stones  thrown  on  the  market. 
Large  stocks  were  retained  in  the  Union,  partly  on 
account  of  the  unsatisfatory  prices  and  partly  to 
avoid  the  ten  per  cent,  export  duty.  The  following 
table  shows  the  average  price  obtained  per  carat. 
Although  the  average  price  obtained  in  1920  was  high, 
at  the  close  of  the  year  diamonds  were  sold  at  greatly 
reduced  prices. 


A 

•erage  Price  per  Ci 

rat 

ifne 

Alliirial 

All 

St  DCS 

atones 

Stones 

Tear 

e.  d. 

a.  d. 

s.  d. 

1915      ... 

47    0 

80    4 

52  11 

1916     ... 

40    3 

113    2 

45    7 

1917     ... 

45  11 

113  10 

51    1 

1918      ... 

50    2 

134    5 

54    9 

1919      ... 

87    3 

251    6 

101    0 

1920      ... 

.„  102    4 

218  11 

U7    0 

The  diamond  mines  of  South  Africa  have  practi- 
cally a  monopoly  of  the  world's  requirements  of  uncut 
stones.  Output  is  more  or  less  controlled  and  satisfac- 
tory price  levels  maintained  for  the  benefit  of  the 
industry,  in  which  the  Union  is  largely  interested. 

In  the  General  section  statistics  are  given  of  work- 
ing costs,  net  profits,  and  chief  heads  of  expenditmre 
on  the  Witwatersrand  goldfield.  These  tables  are 
given  below: — 


Workiri:; 

■Workin: 

R/^coverv 

Cot 

Profit 

Tons 

per  Ton 

per  Ton 

per  Ton 

Tear 

Treitel 

s.  d. 

6.  d. 

s.  d. 

1916 

..     28.542.650 

26    8 

18    1 

.    8     2 

1917 

...     27,?71.e96 

27    1 

19    2 

7     6 

1918 

...     24.958.990 

?7  11 

n    7 

6    0 

1919* 

...     24.059.960 

31     5 

22  11 

8    6 

1920* 

...    24,155,305 

35    3 

25    8 

9    6 

•  Includes  premium. 

Note. — The  fibres  for  working"  profit  do  not  balance  with  the 
two  previoas  columns,  becanse  the  cost  and  profit  is  calculated  from 
mines  mating  returns  to  the  Chamber  of  Mines,  while  the  recoTcry 
is  calculated  from  all  mines  of  the  "Witwatersrand. 

Net  Profits. 

r* — Retom  on  the  Capita!  invested  in  the — ^ 
producing  Mines  of  the  Witwatersrand 

Interest   Interest  Balance 

and         on  and  of 

Value  of  Redemption  Bepaym  en t  Recoverr 

E«coTery  of  of  Loans  ^-Net  P^ofits-^(^TOSscost) 

Tear        per  Ton  Diiridends  Debentures  (approx.)      Total    perTon  PerTonf 


s. 

d. 

£ 

£ 

-"£      ' 

£ 

.». 

<f. 

s.    d. 

1916     .. 

26 

8 

7,098,667 

868,000 

249.0<10 

8,215.667 

5 

9 

20  11 

1917     ... 

27 

1 

6,558,989 

687,000 

438,000 

7,683.989 

5 

S 

21     5 

1918     ... 

27 

11 

5,204,776 

806,000 

343,000 

6,353,776 

5 

1 

22   10 

1919*  .. 

31 

6 

6,007,611 

596,245 

68,293 

6,672,1M 

5 

7 

26  10 

1920*  .. 

35 

3 

8,275,709 

:  758,243 

244,606 

9,278,558 

7 

8 

27     7 

•  Includes  premium,      t  This  column  includes  the  share  of  profits  accroing  to 
the  Government  as  direct  lessor  of  certain  mines  on  tbe  Far  East  Rand. 

Chief  Heads  of  Expenditure. 


Percentage 

Expended  on 

Total  Wases, 

of  Value 

Value  of  Gold 

Wages  and 

Expended  on 

Salaries  and 

of  Gold 

Produced 

Salaries 

Stores 

Stores 

Produced 

£ 

£ 

£ 

£ 

% 

1916     .. 

38,038,008 

13.732,483 

11,787,597 

25,520,080 

C71 

1917     .. 

36,935,139 

13,613,571 

12,189,128 

25,802,699 

69-9 

1918     .. 

34,776,014 

14,061,293 

12,569,906 

26.631,199 

76-6 

1919*  .. 

38,168,826 

14,.569,S60 

12,740,174 

27,310,034 

71-6 

1920*  .. 

44,407,.544 

16,876,142 
•  Includes 

13,814,659 
>reiniuin. 

30,690,801 

691 

As  regards  the  development  of  the  Far  East  section 
of  the  goldfield,  where  some  of  the  most  successful 
mines  are  now  operating,  the  inspector  of  the  Boks- 
burg  district  makes  the  following  remarks:  — 

"  The  expansion  of  the  Far  East  has,  if  anything, 
received  a  slight  check  owing  to  the  stoppage  of  most 
of  the  development  ends  on  the  Daggafontein  mine 
and  the' poor  results  of  the  development  in  Springs 
West.  The  results  so  far  achieved  on  these  two  out- 
lying mines  are  distinctly  discouraging,  and  are  certain 
to  influence  opinion  in  connection  with  the  loug-looked- 
for  expansion  of  the  Far  East  and  the  development  of 
the  large  unworked  areas  between  Springs  and  Nigel. 
It  is  apparent  that  the  zones  of  enrichment,  or  lenses, 
are  further  apart  and  the  reefs  narrower  going  south 
from  Springs.  On  the  other  hand,  we  have  the  splen- 
did example  of  the  Nigel,  which  was  a  prominent  pro- 
ducer and  dividend-earner  for  many  years.  This  mine 
is  situated  eight  miles  to  the  south  of  Springs,  and  it 
is  more  than  probable  that  similar  large  patches  of  rich 
ground  will  be  found  between  these  two  points.  The 
difficulty  lies  in  their  location." 


Intrustrial  Cnmpanus, 

THE  BRITISH  NORTH  BORNEO  (CHARTERED) 
COMPANY. 


Issued  Share  Capital 

Loan  Capital  :  £1,130,7 

bentures  and  £130, 


:    £1,852,385  in  £1  Shares,  lully  paid. 
16,  in  990,800  4JOo  First  Mortgage    De- 
916  5%  Certificates  of  Indebtedness. 


Dec. 

Gros 

Depre- 

Debenture       N'tt 

Carried 

31 

Income 

Expenses 

ciation 

Interest 

Income 

-   DiT.-, 

Forwari 

£ 

£ 

£ 

£ 

£ 

£         % 

£ 

1914 

235,872 

136,148 

11,851 

45,000 

42,873 

46,128    2t 

24,189 

1915 

262,067 

139,393 

8,403 

49,280 

64,991 

55,353  3 

33,836 

1916 

277,536 

129,724 

13,342 

53,790 

71,630 

64,536  H 

40,873 

1917 

307,807 

151,402 

9,733 
1«.743 

63.786 

93,086 

74,095  4 

59,818 

1918 

338,851 

173,404 

62..564 

102.140 

83,357  41 

78,401 

1919 

375,342 

200,325 

8,147 

52,329 

111,541 

92,619  5 

100,335 

1930 

461,865 

248,153 

7,396 

51,574 

154,743 

55,571  3 

199,49* 

As  the  annual  accounts  of  this  Company   are  made 
up  to  December  31  the  financial  statement  now  pub- 
lished covers  a  period  in  wliich  the  trade  depression 
had  not  yet  extended  to  British  North  Borneo.     Con- 
sequently it  is  not  surprising  that  the  trading  results 
should  constitute  a  record  in  the  Company's  history, 
the  gi-oss  income  at  £461,865  being,  in  fact,   nearly 
£87,000  in  excess  of  that  for  the  year  1919,  as  shown 
in     the    above    table.       This    expansion,     however, 
is    offset    to    a    large    extent    by    an    increase    in 
expenses    from    £200,325.  to    £248,152,    leaving    a 
net    profit,     after    charging    depreciation    and    De- 
benture   interest,    of    £154,743,    as    compared    with 
£114,541.       The   dividend   is,    nevertheless,    reduced 
from  five  per  cent,  to  thi'ee  per  cent.,  this  diminu- 
tion   allowing    of    an    addition    of    nearly    £100.000 
to  the   balance  carried   forward  at  £199.495.        The 
directors,  in  explaining  the  necessity  for  this  conserva- 
tive policy,  point  to  the  depression  which  set  in  at  the 
beginning  of  the  current  year,  and  which  has  since 
continued  in  an  acute  foitn.     In  particular,   the  un- 
satisfactory condition  of  the  Rubber  market  has  com- 
pelled several  of  the  Company's  subsidiaries  to  seek 
financial  assistance ;  large   advances  have  had  to  be 
made  to  these  and   other   concei-ns  operating  in  the 
Company's    territory,    loans    amounting    to    £70,000 
being  made  up  to  August  31  last,   while  further  ad- 
vances aggregating  £30,000  have  been  promised  up  to 
the  end  of  the  current  year.       Besides,  traders  who 
operate  mainly  by  means  of   Singapore  credits  have 
been    forced    to  liquidate    their    debts   in   Singapore, 
thereby  compelUng  the  Company  to  draw  heavily  on 
its  liquid  funds  to  meet  the  redemption  of  its  Treasury 
notes. 

The  following  table  shows  the  balance  sheet  posi- 
tion as  at  December  31  last:  — 


UABiLrrtES.  I 

Keserves 
and       : 
Issued        Sundry       Cany-    i 
Dec.    Capital*      Creditoist   forward' 
31  £  £  £         I 

1919...  2,997,441      514,854      457,099 
1920...  2,983,101      609,753      567,846 


ASSETS. 

Invest- 
Siores  ments 

Fixed  and      Sondry      and 

Asseta      Stocks    Debtors     Cash 
£  £  £  £ 

2,756,238      54,959      450,755    727,463 
2,837,379    174,403      326,673    822,346 


•  Including  Debentures  and  Certiflcates  of  Indebtedness, 
t  Including  dlTidend  payable. 

The  share  capital  and  Debentures  are  unchanged, 
but  the  "  Certificates  of  Indebtedness  "  have  been 
further  reduced  by  £14,340  to  £130,915.  Among 
current  liabihties  the  outstanding  charges  are  repre- 
sented by  the  increase  in  the  Uability  to  banks  fi-om 
£54,390  to  £177,676,  and  in  the  Company's  Treasurj^ 
note  circulation  from  £184,841  to  £212,520.  The 
reser\-e  has  been  increased  by  £11,576  to  £368,351 
by  the  addition  of  profits  on  sale  of  investments.  The 
"  fixed  assets  "  are  mainly  represented  by  lands  and 
property  (£2,837,379),  comprising,  inter  alia,  sovereign 
and  territorial  rights  over  the  whole  of  the  State  of 
North  Borneo,  the  area  of  which  is  estimated  ab 
31,000  square  miles.  Railway  properties  figure  at 
£789,709,  and  "works  and  buildings"  at  £297,578. 
Stocks  of  rice  have  been  increased  from  £30,298  to 
£78,687,  and  there  is  now  a  new  item  represented  by 
stocks  in  Excise  department  estimated  at  £.55,184; 
the  basis  upon  which  these  commodities  are  valued, 
however,  is  not  indicated.  Investments  at  cost  (in- 
cluding  Government    securities    £371.420)    figure   at 
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£700,920  as  compared  with  £573,405,  m  addition  to 
which  there  are  special  investments  of  £84,100  for 
Debenture  redemption.  Cash  holdings  have  be«n  re- 
duced from  £87,557  to  £37,326,  and  sundry  debtore 
from  £450,755  to  £326,473.  Under  this  heading  are 
included  advances  (£89,118  against  £127,042)  made 
to  rubber  companies  "  under  guarantee  of  dividends 
during  the  unproductive  period  of  six  years,  repayable 
after  that  period  without  intei-est,  out  of  the  profltj 
of  those  companies."  It  will  be  observed  that,  ex- 
cluding these  advances,  sundry  stocks  and  special  in- 
vestments, the  liquid  assets  at  December  31  last 
exceeded  cixrrent  liabilities,  including  tli-sidends  pay- 
able and  Treasury  notes,  by  £365,948,  as  compared 
with  £469,821  at  the  date  of  the  previous  balance 
sheet.  It  is  important,  however,  to  note  that  no 
special  provision  has  been  made  for  investment  depre- 
ciation although  the  auditors  point  out  that  this  was 
' '  amply  covered  by  the  reserve  fund. ' '  Since  the 
date  of  the  balance  sheet  a  severe  strain  has  doubtless 
been  placed  on  the  liquid  resources  of  the  Company, 
for,  apart  from  the  large  advances  which  have  had  to 
be  made  to  subsidiaries  and  the  necessity  to  provide 
for  redemption  of  Treasury  notes,  the  ordinary  sources 
of  revenue  have  presumably  been  seriously  reduced  by 
the  continued  depression  in  trade.  The  directors  con- 
fess themselves  unable  to  form  any  opinion  as  to  the 
duration  of  the  present  crisis.  Any  recoveiy  in  the 
position  of  the  rubber  industry  is  likely  to  be 
gradual,  and  in  the  meantime  the  Company's  resources 
will  be  severely  tested  in  providing  the  financial  assist- 
ance required  by  its  subsidiaries. 

The  shares  are  now  quoted  at  lis.  2d.,  ex  divi- 
dend, at  which  a  yield  of  5.4  per  cent,  is  afforded  on 
the  basis  of  a  dividend  of  three  per  cent.  The  Four 
and  a-Half  per  Cent.  First  Mortgage  Debentures  at 
69  give  a  flat  yield  of  6.5  per  cent. 


THE   CARLTON   HOTEL,   LIMITED. 

Issued  Capital  -  {400,000,  in  200,000  Ordinary  Shares  of  £1  each 
and  20,000  5J%Cum.  Preference  Shares  of  flO  each. 

Debenture  Stoclt  :  ■  £681,624,  in  £221,884  4%  First  Mortgage 
Debenture  Stocls.  £237.980  4J%  IVIorlgage  Debenture  Stocli, 
and  £221,800  5%  "  A  "  Mortgage  Debenture. 


Tear 

to 

Aug.  31 

1917  ... 

1918  ... 

1919  ... 

1920  ... 

1921  ... 


Net 
Profit 

£ 
58,628 
60,235 
74,040 
115,614 
78,214 


To 
Amortisa-  5 J 
Debenture    tion      Pr'  f. 
Eeserve 
£ 
S.OSl 
4,358 
4,680 
4,812 
6,0C1 


Interest 
£ 
33,276 
34,162 
34,663 
31.849 
32,160 
Including 


"/„ 


Div. 
£ 


Ordinary  General 
,— Div.— \  Eeserve 
£        %  £ 


66,000*  30,000    16t    30,000 
11,000      16,000       8      10,000 
five  year's  arrears.  f  iD'iudin?  bonus  o£  5% 


Carried 
Forward 

£ 
2,946 
24,671 
69,679 
12,431 
17,334 


Having  regard  to  the  fact  that  hotel  undertakings 
axe  vei-y  sensitive  to  general  trade  conditions,  it  is  not 
surprising  that  the  financial  results  of -this  Company 
for  the  twelve  months  to  August  31  last  do  not  com- 
pare favoiu-ably  with  those  for  the  previous  year.  The 
profit,  subject  to  Delsenture  interest,  has  fallen  from 
£115,514  to  £78,214,  but,  as  shown  in  the  above  table, 
this  profit  is  still  in  excess  of  that  for  1918-19.  The 
heaviest  charge  is  represented  by  Debenture  interest, 
which  absorbs  £31,250,  but  the  Preference  dividends 
now  require  only  £11,000,  whereas  in  the  previous 
year  arrears  amounting  to  £.55,000  had  to  be  paid. 
A  sum  of  £5,061  is  placed  to  amortisation  account, 
and  £10.000  (against  £30,000)  to  general  reseiTe. 
The  distribution  on  the  Ordinary  shares  is  reduced 
from  fifteen  per  cent,  to  eight  per  cent;,  leaving  a 
balance  of  £17,334  to  be  carried  forward,  as  compared 
with  £12,431  brought  in. 

Following  is  an  analysis  of  the  balance  sheet 
position  :  — 


LIABILITIBS. 

Reserve 
and 
Issued  Sundry       Carry 

Aog.    Capital*     Creditorst  Forward 

11  £  £  £ 

1920     1,101,772        187,173      42,431 


1921     1,081,624        138;873      57,334 
•  Including  De'  en;ure  stocks. 


ASSETS 

Invest-  ' 

ments  Debtors 
Fixed          and  and 

Assets    Loans,  tfeo.   Stocks  Casli 

£  £  £  £ 

682,239      486,472      148,515  114,160 

591,764      459,916      140,684  85,568 

t  Including  dividends  payable. 


The  Debenture  capital  has  been  further  reduced 
by  £20,148  to  £681,624,  but  there  is  now  a  mortgage 
of  £10,000  on  freehold  property.  The  general  reserve 
now  amounts  to  £40,000,  but  the  reserves  for  repairs 
and  renewals,  which  axe  included  among  creditors, 
have  apparently  been  reduced.  Stocks  show  little 
alteration  at  £140,584,  but  the  basis  of  valuation  is 
presumably  lower  than  in  the  previous  year.  The 
item  "  Eitz  Hotel  (London),  Ltd.  : — Mortgages,  loans 
and  amounts  due,  and  fidly-paid  shares  less  reserve" 
figures  at  £403,366,  as 'compared  with  £415,921. 
Sundr'}'  investments,  at  cost  or  under,  have  been  re- 
duced from  £70.550  to  £56,549,  and  cash  holdings 
from  £91,664  to  £58„J61.  It  will  be  seen  that  the 
liquid  assets,  excluding  stocks  and  the  Eitz  Hotel 
account,  exceed  current  liabilities,  including  dividends 
payable,  by  £13,294,  whereas  the  previous  balance 
sheet  showed  a  deficiency  of  £2,473.  The  liquid 
resources  should  be  further  increased  during  the 
current  year  by  the  repayment  of  part  of  the  amount 
due  on  loan  account  by  the  Eitz  Llotel,  but,  on  the 
other  hand,  approximatelj'  £20,000  will  have  to  be 
provided  for  Debentui-e  redemption.  Although  a 
return  to  the  prosperity  enjoyed  during  1919-1920  can- 
not be  anticipated,  the  Company  will  doubtless  benefit 
considerably  by  the  new  licensing  regulations  and  the 
reduction  in  the  duties  on  cigars  and  sparkling  wnes. 
The  Ordinary  shares  at  their  present  quotation  of 
lis.  6d.  (cum  Is.  dividend)  appear  to  be  undeiTalued. 
T.he  Five  and  a-Half  per  Cent..  Cumulative  Preference 
shares  at  a  mean  quotation  of  5|  yield  a  return  of 
10.2  per  cent. 


E.  G.  WRIGLEY  AND  CO.,  LIMITED, 
Issued  capital:  £679.123,  in  22,970  7%  Cumulative  Preference 
shares,  and  656,1E3  Ordinary  shares  of  £1  each,  full)'  paid. 

Tear 
to 

April  Net      Taxation  To  Written  Pref.  Ordinary  Carried 

30  Loss      Eepaid  Reserve  Off      ,   Div.  ,— Div.-.^  Forward 

£             £  £  £  £  £        %           £ 

1920  144.S26       —  20,000\  —  663  20,000*     6»  Dr.  67,021 

1921  147,309      22,426  103,4521  366,426         —  —         —  T>T.S4S,331 

*  Interim  dividpjid  paid  out  of  reserve,     f  From  rc«erve  to  provide  for 
Ordinary  dividend.     J  Being  surplus  disclosed  on  revaluation  of  assets. 

This  engineering  concern,  although  established  over 
twenty  years  ago,  w^as  not  incorporated  as  a  public 
Company  until  1919.  An  issue  w-as  then  mtwle  of 
27]  ,760  Ordinary  shares  of  £1  each  at  a  premium  of 
2s.  per  share,  and  in  March  1920,  300,000  shares  were 
offered  for  sale  on  identical  terms.  Part  of  the  new 
capital  was  applied  in  the  acquisition  of  a  controlling 
interest  in  Holcroft's  Steel  Foundi-y,  at  a  cost  of 
£37,400,  and  in  the  purchase  of  63,937  shares  in 
,1 .  Tylor  and  Sons,  at  the  price  of  £2  per  share.  The 
first  accounts  covering  the  twelve  months  to  April  30, 
1920,  showed  a  net  loss  of  £144,226,  as  compared  with 
a  profit  of  over  £118,000  in  the  last  financial  year  of 
the  old  Company.  This  reverse,  the  directors  stated, 
was  attributable  to  the  moulders'  strike  and  the  col- 
lapse of  trade  which  ensued,  but  it  was  hoped  that  the 
position  would  be  retrieved  during  the  following  year. 
The  accounts  now  published,  however,  for  the  tw'elve 
months  to  April  30,  1921,  far  from  indicating  any 
improvement,  reveal  a  position  wdiich  must  prove  dis- 
appointing even  to  the  most  pessimistic  shareholder. 
Apart  from  a  net  loss  on  trading  of  £124,884,  allowing 
for  taxation  refunded,  the  Company  has  to  face  a 
capital  loss  of  £356,425  arising  from  the  failure  of 
associated  concerns.  In  January  1921  a  Receiver  for 
the  Debenture  holder  of  Angus  Sanderson  and  Com- 
pany was  appointed ;  the  effect  of  this  on  the  position 
of  J.  Tylor  and  Sons  was  extremely  serious,  as  that 
Company  was  almost  entirely  engaged  in  the  produc- 
tion of  engines  for  the  Angus  Sanderson  car.  and  in 
March  last  a  Eeceiyer  was  appointed  for  tlie  First 
Debenture  holders.  The  Company  has  accordingly 
been  compelled  to  write  off  £241,517  from  the  Tj'lor 
investment,  and  £102,909  from  the  debt  due  by  the 
Angus  Sanderson  Company,  while  in  addition  the 
investment  in  the  Holcroft  Steel  Foundiy  has  had  to 
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be  written  down  by  £12,000,  making  a  total  deficit, 
including  the  losses  on  trading,  of  £548,331. 

The    following    table    shows    the    weak    financial 
position  of  the  Company  :  —  r 


i,i.i.ntrjmKS 

ASSKTS. 

luvfcst- 

raents,      Prolt  & 
Debtors  L  ss  Debit 

Apr. 

Paid-up     Sundry 

Fixed 

and         Balaneo 

30 

Capital    Cri'ditors 

Reseryes 

Assets 

Stocks         Ciisli 

£                £ 

£ 

£ 

£                £                £ 

1920 

490,070      36(5,575 

B5,2.'i2 

228,5.14 

313,448      304,89-1        (57,021 

1921 

(179,123      84(i,f)17 

151,.118» 

343,01 2» 

231,G5(i        60,789      818,331 

•  Fixed  assets  revalued  aud  suiiilus  ol  £103,451  placed  to  capital  reserve. 

During  the  year  the  paid-up  Ordinary  capital  was 
increased  from  £467,099  to  £G5G,153,  and  the  shares 
are  now  fully  subscribed;  The  creditors  are  mainly 
represented  by  a  bank  loan  of  .■£293,53-5,  secured  by 
floating  Debentures  for  £300.000  and  a  specific  charge 
on  certain  of  the  Company's  jiroperties-  There  are 
also  unsecured  loans  of  £19,500  and  ou  mortgage  for 
£2,700.  The  increase  of  £116,078  shown  in  the  fixed 
assets  mainly  represents  the  surplus  disclosed  on  re- 
valuation. Stocks  have  fallen  by  £81,792  to  £231, G5G, 
but  the  basis  of  valuation  is  not  indicated.  Invest- 
ments at  cost,  les's  depreciation,  have  been  reduced 
from  £175,083  to  £36,123,  and  debtors  from  £124,511 
to  £20,222,  but  in  this  connection  it  will  be  remem- 
bered that  £356,425  has  been  written  off  under  these 
headings. 

It  is  now  proposed  to  ehminate  the  loss  of  £548,331 
shown  above  by  utilising  the  entire  reserves  and  by 
writing  down  the  Ordinary  capital  by  12s.  per  share. 
While  this  is  clearly  the  only  way  in  which  the  worst 
feature  in  the  balance  sheet  can  be  removed,  the  finan- 
cial position  is  characterised  by  a  pronounced  shortage 
of  liquid  resources,  the  cash  holdings  at  April  30  last 
not  exceeding  £450.  The  Company  is  mainly  en- 
gaged in  the  manufacture  of  small  tool  and  motor 
transmission  gear,  and,  in  view  of  the  trade  jiosition, 
it  is  unlikely  that,  even  with  the  reduction  of  sixty 
per  cent,  in  the  Ordinary  capital,  earnings  can  permit 
of  a  dividend  in  resjiecfc  of  the  current  year.  The 
shares  were  last  quoted  on  October  3  at  3s.  9d. 


MAPPIN  STORES  (BRAZIL)  LIMITED. 

Having  regard  to  the  fact  lliat  the  sales  of  lliis 
Company  during  the  first  lialf  of  the  financial  year 
to  February  28,  1921,  were  exceptionally  large,  the 
final  accounts,  now  publislied,  are  of  a  very  disappoint- 
ing nature.  The  trading  profit,  at  £15.697.  repre- 
sents a  decline  of  over  £27,500  as  compared  with  the 
record  establislied  in  the  previous  year,  and,  aftei- 
charging  adminisfrative  expenses,  depreciation,  and 
income  tax,  there  is  a- loss  of  £7,892,  which  is,  how- 
ever, converted  into  a  credit  balance  of  £1,126  by  the 
inclusion  of  the  estimated  amount  recoverable  in 
respect  of  excess  profits  duty.  Out  of  the  net  profit 
of  £23,376  for  1919-2(1,  a  dividend  of  twelve  per  cent - 
was  paid  on  the  "  .\.  "  Oidinary  shares,  and  140  per 
cent,  on  the  "  B"  Ordinary;  hut  no  distribution  is 
now  recommended,  the  balance  of  £2,420  being  carried 
forwai'd,  as  compared  with  £1,294  brought  in. 

The  balance  sheet  shows  an  increase  in  bank  loans 
from  £26,587  to  £28,800,  and  in  other  cre(htors  from 
£57,968  to  £70,400.  The  issued  capital  and  the  re- 
serve are  unchanged  at  £150,250  and  £13,035  respec- 
tively. Stocks,  of  which  th(^  basis  of  valuation  is  not 
indicated,  stand  at  £172,939,  representing  over  sixty- 
five  per  cent,  of  tlie  total  assets.  The  liquid  resources, 
represented  by  del)tors  and  cash,  do  not  exc(>ed  £37,775, 
and  this  figiu'e  presuniaijly  includes  excess  profits  duty 
recoverable,  estimated  af  £9,01  S.  It  is  pointed  out 
that  the  circulating  assets  and  liabilities  in  Brazil  at 
the  date  of  the  balance  sheet  have  been  converted  at  an 
exchange  of  lOd.  to  the  milreis,  with  the  exception 
of  expenditure  and  shipments  arrived  prior  to 
August  31.  1920,  which  were  taken  at  Is.  to  the 
milreis.  The  fail  in  the  exchange  and  the  depreciation 
of  stocks  resulting  fi'oni  the  trade  depression  ex[)lain 


the  sharp  decline  registered  in  the  profit.  The  direc- 
tors stale  that  the  turnover  has  been  maintained,  but 
those  factors  which  adversely  affected  the  Company 
during  the  period  under  review  are  likely  to  render 
difficult  any  pronounced  recovery  in  the  current  finan- 
cial year.  The  "  A  "  Ordinary  shares  are  now  quoted 
as  low  as  10s. 


THE   PICCADILLY  HOTEL,   LIMITED. 

In  common  with  many  other  hotel  undertakings 
this  Conipan}',  in  presenting  its  accounts  for  the  twelve 
months  ended  July  31  last,  has  to  report  a  sharp  decline 
in  profits.  The  income,  subject  to  Debenture  charges 
and  depreciation,  amounted  to  £37,949,  as  compared 
with  over  £71,400  in  each  of  the  two  preceding  }-ear8. 
Fixed  interest  charges  are  practically  unchanged  at 
£25,104,  but  the  appro]niation  to  general  resei-ve  (for 
depreciation,  etc.)  is  reduced  from  £18,000  to  £7,000, 
leaving  a  net  profit  of  only  £623,  against  £23,844  for 
1919-20.  The  additional  interest  (based  on  the  net 
profit)  due  on  the  Participating  Debenture  stock  absorbs 
£445,  compared  with  £7,006,  so  that  there  is  a  sum 
of  not  more  than  £187  to  be  added  to  the  balance  o£ 
£1.306  brought  into  the  accounts.  In  respect  of 
1919-20  the  Ordinary  shareholders  received  a  dividend 
of  133-^  per  cent.,  free  of  tax,  absorbing  £20, (XX)  net, 
but  the  absence  of  any  dividend  now  primarily  con- 
cerns the  shareholders  of  R.  E.  Jones,'  Limited,  which 
has  acquired  296,000  shares  of  Is.  each,  at  a  cost  of 
£296,000.  In  view  of  the  results  now  disclosed,  the 
directois  of  the  controlhng  Company  may  have  to 
alter  their  opinion  that  the  shares  were  acquired  on 
extremely  favourable  terms. 

The  outstanding  alteration  in  the  balance  sheet  is 
the  reduction  in  cash  holdings  from  ^620,454  to  £6.115, 
but  this  has  not  been  accompanied  by  any  material 
contraction  in  creditors,  which  amount  to  £58,223. 
Investments  (at  cost  or  under),  including  those  in 
respect  of  the  Mortgage  Debentures,  figure  at  £47,102, 
and  sundry  debtoi's  at  €18,748,  while  stocks  do  not 
exceed  £37,544. 

During  the  current  financial  year  considerable 
economies  will  doubtless  be  effected  by  closer  co- 
operation with  R.  E.  Jones,  Limited,  but  the  immedi- 
ate prospects  of  that  Company  receiving  a  return  on 
its  investment  equal  to  the  interest  payable  on  the 
capital  I'aised  to  effect  tlie  ]iui-chase  are  not  attractive. 


TANKERS— SCOTTISH-AMERICAN  FUSION. 

\t  meetings  o(  the  ScMttish--Vinericaii  Oil  and 
Transport  Company  and  of  Tankers  Limited,  held 
yesterday  in  the  City,  the  transfer  of  the  assets  and 
liabilities  of  the  former  Company  to  the  latter  was 
agreei.  Tlie  decision  is  probably  the  wisest  one  in  the 
circumstances,  though  there  was  evidence  of  some  feel- 
ing at  the  meeting  at  the  untimely  end  of  a  concern  on 
which  such  high  hopes  were  at  one  time  placed..  The 
extent  of  tlie  benefit  which  Tankers  will  derive  from 
the  merger  will  not  be  apparent  until  the  real  value 
is  known  of  the  Scottish-American  assets,  the  chief 
item  in  which  is  £2,792,075  invested  in  the  Southern 
Oil  and  Transport  Corporation.  Under  the  pre-exist- 
ing contract  Tankers  Limited  was  to  rely  for  a 
number  of  years  for  its  revenue  on  the  parent  Com- 
pany, to  whom  its  vessels  were  to  be  chartered.  The 
situation  as  it  now  stands  is  that  Tankers  must  depend 
for  revenue  on  the  properties  to  be  handed  over.  For 
their  development  capital  will  obviously  be  required, 
while  at  the  same  time  heavy  liabilities  exist  under 
the  building  contract.  According  to  the  Chairman's 
speech  at  the  Scottish-.^iuerican  meeting  in  August 
last,  £750.(100  will  he  needed  to  carry  on  and  develop 
"  improved  but  promising  concessions."  wliile  the  con- 
tingent liabilities  of  Tankers  for  vessels  under  construc- 
tion amounted  on  March  31  last  to  approximately 
£2,300.000.  At  close  of  business  yesterday  Tankere 
Pref.  stood  at  5s.  lid.,  and  Scottisli-.Vuierican  at 
Is.  ll^d..  compared  with  5s.  4.U1.  and  Is.  Wd.  on 
Fridav  week. 
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FIVE  AND  A- HALF  PER  CENT.  TREASURY  BONDS 
(SERIES  B) 

Particulars  of  this  issue  apiieared  in  The  Statist  of 
October  8. 

COMMONWEALTH  OF  AUSTRALIA. 

Issue  at  96  of  £5,000,000  Six  per  Cent.  Registered 
stocli,  1931-41.  Flat  yield,  £6  5s.  5d.  per  cent,  per 
annum;  minimum  yield,  including  redemption,  £6  7s.  Id. 
per  cent,  per  annum. 

Despite  the  easy  condition  of  the  Money  market  and 
the  downward  tendency  of  gilt-edge  yields,  the  current 
emission  by  the  Commonwealth  Government  has  not  met 
with  as  satisfactory  a  response  as  might  have  been  ex- 
pected. A  similar  issue  at  95j  by  New  South  Wales  was 
quickly  over-subscribed  last  week,  but  later  went  to  a  dis- 
count. The  overstagging  of  the  New  South  Wales  loan  no 
doubt  reacted  to  the  detriment  of  the  present  Dominion 
loan.  The  latter  is  necessitated  by  pending  Treasury 
bill  maturities  and  other  expenditure  arising  out  of  the 
War.  A  trustee  stock,  it  will  be  free  of  Australian  taxes 
or  levies  for  Jiolders  domiciled  without  the  Dominion.  It 
will  be  registered  and  transferable  in  any  amoiuit  by 
deed  free  of  stamp  duty.  The  lists  closed  on  Thursday, 
October  27. 

ANGLO-BURMA  OIL  COMPANY.  LIMITED. 

Offer  of  3,000,000  shares  of  2s.  each  at  par. 
The  Comjjany,  which,  thoiigh  formed  in  1910,  did 
not  start  business  till  1921,  has  acquired  oil  properties 
in  Burma  and  Trinidad.  The  Burma  pi'operty  consists 
of  the  whole  of  the  issued  share  capital  of  Rs.  900,000 
of  the  New  Indian  Petroleum  Company.  The  latter 
controls  (subject  to  a  two-years'  mortgage  of  £35,000  and 
a  royalty  of  8  annas  per  40  gallons  of  oil  produced, 
payable  to  the  Government  of  India)  the  oil  rights  on 
Block  57  N.  at  Singu  under  a  lease  which  expires,  but 
is  renewable,  in  1943.  The  Trinidad  estates  consist  of 
810  acres  of  freehold  surface  and  mineral  rights  in  the 
ward  of  the  Savana  Grande  South  in  Victoria  County. 
The  purchase  consideration  is  £141,000  in  cash  and 
£100,000  in  shares.  Geological  reports  on  both  proper- 
ties are  optimistic,  and  the  enterprise  is  conducted  under 
reputable  management.  The  speculative  aspect  of  the 
undertaking  will,  however,  be  borne  in  mind  by  inves- 
tors.    The  lists  will  close  on  or  before  November  3. 

EXCHANGE  CINEMA  AND  RESTAURANT  CO.  (1921). 

Issue  at  par  of  80,000  Ten  per  Cent.  Cumulative  Par- 
ticipating Preference  shares  of  £1  each.  After  a  divi- 
dend of  ten  per  cent,  has  been  paid  on  the  Preference 
shares  and  of  twenty  per  cent,  on  the  Ordinary  shai-es, 
one-fifth  of  the  remaining  profits  will  be  allotted  to  the 
Preference  shares. 

The  Company  has  been  formed  to  acquire  the  Exchange 
Cinema,  Northampton,  and  the  business  of  the  Exchange 
Confectionery  Company.  The  cinema  has  been  open  since 
August  1920.  The  certified  value  of  the  assets  to  be  taken 
over  is  £115,177,  for  a  purchase  consideration  of  £100,000 
—£60,000  in  cash  and  £40,000  in  fully-paid  Ordinary 
shares.  Net  profits  of  the  cinema  since  August  1920  are 
stated  to  be  satisfactoi-j-,  but  are  not  specified.  Estimated 
future  profits  appear  to  offer  ample  cover  for  the  Prefer- 
ence shares.  Tlie  enter])rise  is  apparently  well  organised, 
but  the  uncertainty  which  belongs  to  all  amusement  under- 
takings deprives  the  emission  of  interest  for  those  not 
closely  acquainted  with  the  Company.  The  lists  closed  on 
Monday,  October  21. 

WORSNOP  AND  COMPANY,  LIMITED. 

Issue  at  par  of  £20,000  Seven  and  a-Half  per  Cent. 
Seven- Year  notes,  repayable  at  102^  on  August  1,  1928. 
Flat  yield,  £7  10s.  per  cent,  per  annum  ;  yield  with  re- 
demption, £7  19s.  3d.  per  cent,  per  annum. 

The  Company  carries  on  the  business  of  lamp  manu- 
facturers, electro-platers,  and  general  metal-workers.  The 
issued  capital  is  £42,903— £10,747  in  Preference  shares 
and  £32,156  in  Ordinai-y  shares.  In  addition,  there  are 
£5.500  Mortgages  and  Debentures.  The  current  emission, 
the  proceeds  of  which  are  required  to  provide  working 
capital  for  the  exploit<ition  of  the  "  Alkluiu  "  accumu- 
lator," ranks  prior  to  the  existing  share  capital,  but  has 
no  specific  security.  No  guarantee  is  given  that  the 
present  mortgages  will  not  be  increased.  Net  assets,  at 
£51,V98,    indicate   satisfactory    capital    backing   for    the 


notes,  but  the  absence  of  specific  security  and  of  inten- 
tion to  obtain  a  Stock  Exchange  quotation  dejorives  the 
issue  of  interest  for  investors.  There  appears  to  be  no 
<lc'finite  closing  date  for  subscriptions. 

PEARSON  AND  KNOWLES  COAL  AND  IRON  CO.,  LTD. 

Offer  at  97  of  £1,000,000  Seven  and  a-Half  per  Cent. 
First  iMortgage  Debenture  stock.  Flat  yield,  £7  14s.  7d. 
per  cent,  per  annum ;  minimum  yield,  with  redemption, 
£7  15s.  2d.  per  cent,  per  annum. 

The  Comjiany,  which  is  controlled  by-  Armstrong,  Whit- 
worth  and  Company,  owns  ironw'orks  at  Warrington  and 
collieri&s  at  Lower  Ince  and    CoppuU,  together  with  all 
the   shares  of    Rylands   Brothei-s,    Limited,    and   of    the 
Wigan  Junction   Colliery  Company,   Limited,   the  whole 
of  the  Ordinary  share  capital  of  the  Partington   Steel 
and  Iron  Company.  Limited,  and  £210,100  of   the  total 
issued  capital   of  £218,600  of  the  JIcss  Hall  Coal  Com- 
pany, Limited.     The  present  issued  capital  is  £1,108,500 
in  Ordinary  shares  and   £500,000   in   Preference  shares. 
Recent  extensions  of  the  Partington  Comi^any,  including 
a   modern  mill   for  the  ])roductian  of  steel   plates,   have 
iifcessitated    the   current   emission.       The   stock    will   be 
secured  by  tru.st  deed  as  (a)  a  specific  first  mortgage  upon 
the  freehold  and  leasehold  ijroperties  of  the  Company ; 
(b)   a  Debenture  creating   a  fii-st  charge  upon  the  free- 
liold    and    leasehold    properties    of     Rylands     Brothei-s, 
Ijimited,    and    a    first   floating  charge   upon    its   under- 
taking and    assets ;    (c)  a   first  floating  charge  upon  the 
whole   of  the  undertaking  and  otlifr  assets  of  the  Com- 
pany,   including    investments    in    its    allied    Companies. 
Tlie  tnist  deed  will  also  provide  that  no  mortgage  charge, 
Debenture  or  Debenture  stock  shall  be   created  to  rank 
in   2^1'iority   to  or  pari   passu   with  the  floating   charge 
created  in  favour  of  the  trustees,  except  for  the  purpose 
of  securing  bankers'   advances  made,   or  to  be  made,   in 
the  ordinary  course  of  business.     The  only  existing  mort- 
gages or  charges  of  tliese  Companii'S  are  those  compris- 
ing DebentTires  amounting  to  £50,900  of  the  Moss  Hall 
Coal  Company.  Liinite<l,  which  are  repayable  by  annual 
drawings  within  the  next  seven  years,  and  a  Debenture 
of  the  same   Company  of  £37,400.   which  is  held  by  the 
Pearson  and  Knowles  Coal  and  Iron  Company,  Limited. 
The  trust  deed  provides  that  on  January  15,   1926,  and 
on  the  same  date  in  each  ,succee<ling  year  until  the  Deben- 
ture stock  now  offered  is  redeemed,  the  Company  will  pay 
to    the   trustees   for   the   Debenture   stockholders   a   .sum 
equal  to  three  per  cent,  of  the  total  amount  of  the  Deben- 
ture stock  now  offered,  which  will  be  applied  in  the  pur- 
chase of  Debenture  stock  if  obtainable  below   £102   10s. 
per  cent.,  or  in  redeeming  stock  by  drawings  at  £102  10s. 
per  cent.     Any  stocic  not  re<leemed  before    January   15, 
1951,    will  be  paid  off  on  that  date  at   par.     The  Com- 
pany has  the  option  to  pay   ofi  the   whole  or  any  part 
of   the   stock   outstanding  on   January   15,    1926,   or  any 
subsequent   date,    at   six   months'    notice,    at   £102    10s. 
for  every  £1(X)  stock.     Tlie  value  of  the  property  speci- 
fically  mortgaged   is   £853,655,    while  the  total   of  fixed 
and    floating   charges    amounted    to    £2,687,700,    accord- 
ing  to  the  balance  sheet  of  June  30   last.     Net  profits, 
which    were   £103,333    in    1911-12,    rose   to   £670,885    in 
1917-18,     but    had    dropped    to     £205,077    in     1920-21. 
As     the     annual     Debenture      interest     will     be     only 
£75,000  it  seems    amply  assured.     In   view  of  the   high 
jiossible  premium  obtainable  if  redeeme<l  before  1951,  the 
stock  offers  a  coni)>aratively  attractive  yield.     The  lists 
will  close  on  or  before  Saturday,  October  29. 

ISSUES  TO  SHAREHOLDERS. 

Kent  Portland  Cement. — 4,000  Eight  per  Cent. 
Second  Mortgage  Debentures  of  £100  at  85  per  cent. 

Stavelex-  Coal  and  Iron. — 463,773  new  Ordinary 
shares  of  £1  in  the  proportion  of  one  new  share  for 
every  five  fully-paid  shares  or  6|  shares,  15s.  paid,  held 
on  October   10. 

Union  Bank  of  Australia.— 100,000  new  £15  shares 
in  the  proportion  of  one  new  share  for  every  five  held. 
The  new  shares  will  be  £5  called  up  and  are  offered  at  £9. 

PENDING  ISSUE. 

Local  Loans  Stock.-- £20,000,000  Three  per  Cent. 
Local  Loans  stock  at  52,  It  will  be  remembered  that 
an  issue  of  similar  stock  to  the  amount  of  £15,000,000 
was  made  at  £50  per  cent,  on  January  22  last.  The 
present  quotation  for  that  issue  is  52;^,  The  proceeds  of 
the  loan,  amounting,  on  a  full  subscription,  to  £10,400,000, 
will  be  re-lent  by  the  Treasury  to  local  authorities  for 
]mrposes  of  capital  expenditure. 
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MEETINGS 

OF    PXJBJLiIC    COI^P^SJ^XCS. 

The  Anglo-South  American  Bank,  Ltd. 

Mr.   Hose  on  the  Financial  and  Industrial  Situation  :    Trading 
Conditions  in  South  American  Countries. 


The  thirty-third  annual  general  meeting  of  this  Bank  was 
held  on  October  25  at  Winchester  Honse,  Old  Broad  Street, 
London,  E.G.,  Mr.  Robert  John  Hose  (the  Chairman) 
presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  The 
past  year  has  been  one  of  reaction  both  in  commodities  and 
in  securities,  but,  although  something  has  been  effected 
towards  restoring  the  general  level  of  prices  nearer  to  that 
which  existed  before  the  War,  it  cannot,  unfortunately,  be 
said  that  the  movement  has  been  an  entirely  healthy  one. 
The  unsatisfactory  conditions  referred  to  twelve  months  ago 
still  remain  in  operation,  though  it  is  true  that,  in  some 
directions,  they  are  somewhat  less  prominent  than  before. 
Wholesale  prices  of  commodities  have  fallen  sharply,  and 
this  has  had  some  effect  upon  the  general  cost  of  production 
of  goods  both  here  and  abroad.  The  fall  in  retail  prices, 
however,  has  been  comparatively  slight,  and  the  reduction 
in  the  actual  cost  of  living,  so  far  as  it  can  be  gauged,  has 
been  small  compared  with  the  fall  which  has  taken  place  in 
wholesale  prices.  As  a  consequence,  it  has  been  found  im- 
possible equitably  to  reduce  wages  to  any  great  e-xtent,  but 
something  has  been  done  in  this  direction,  amongst  others, 
to  cheapen  production,  wjiich,  it  will  be  generally  agreed, 
must  in  the  long  run  tend  to  the  benefit  alike  of  labour  and 
capital,   producer  and  consumer. 

While  production  costs  have  been  reduced,  the  fall  has 
not  been  such  as  to  place  the  chief  industries  of  this  country 
in  a  much  better  position  to  compete  with  the  foreigner 
than  they  were  twelve  months  ago,  and  the  present  process 
of  a  gradual  reduction  in  working  costs  must  continue  for 
some  time  before  this  very  essential  position  is  reached.  It 
seems  useless  continually  to  insist  upon  the  necessity  for 
greater  individual  output,  for  the  lesson  is  only  too  evidently 
a  very  hard  one  to  learn,  but  time  will  show  that  this  is  the 
prime  solution  of  our  present  difBculties,  and  that  upon  it 
depends  tlie  prosperity  not  only  of  the  country  itself,  but 
of  each  individual  memlier  of  the  community. 

Monetary  Inflation. 

This,  however,  is  only  one  side  of  the  problem,  the  other, 
which  is  almost  as  important,  being  the  impoverished  con- 
dition of  most  of  the  countries  which  a  few  years  ago 
ranked  amongst  our  principal  customers.  Apart  from  the 
United  States,  there  seems  to  liave  been  little  real  attempt 
in  most  of  the  belligerent  countries  to  bring  about  an 
equilibriimi  between  the  State  expenditure  and  revenue,  and 
the  deficit  has,  in  most  cases,  continued  to  be  made  good  by 
a  more  or  less  constant  resort  to  the  printing  press.  This 
policy  has  been  followed  very  consistently  abroad,  and 
especially  in  Germany,  where  the  degree  of  monetary  infla- 
tion is  now  approaching  to  danger  point.  So  long  as  this 
policy  is  adhered  to  there  seems  to  be  little  hope  of  a  real 
recovery  in  trade,  for  in  this  respec-t  countries  are  in  much 
the  same  position  as  individuals,  and  the  continued  increas- 
ing debt,  whether  by  note  issues  or  other  means,  gives  no 
encouragement  for  the  opening  up  of  business  operations, 
either  directly  or  by  means  of  the  provi-sion  of  credits. 

Little  progress  has  been  made  with  the  various  credit 
schemes  which  have  been  propounded  from  time  to  time  ooth 
in  this  country  and  in  America,  largely  for  the  reason  indi- 
cated above,  but  attention  may  be  called  in  passing  to  a 
point  which  may  not  be  without  its  significance  for  ihe 
future,  and  that  is  th©  renewed  discussion  of  various  schemes 
in  the  United  States  recently  and  also  the  increased  attention 
■which  is  being  given  to  the  problem  of  dealing  with  the  Wai 
debts.  For  the  time  being  these  latter  are  largely  in  abey- 
ance, in  that  no  imme<liate  interest  payments  are  being  made, 
Vmt  when  the  time  for  these  payments  arrives  another  com- 
plication will  have  been  introduced  into  the  situation,  which, 
as  matters  stand,  will  act  as  a  further  bar  to  the  restoration 
of  freer  tra<le  between  the  nations.  The  problem  bristles 
with  difficultiee  and  requires  the  greatest  amity  for  its  solu- 
tion; but  the  position  seems  to  be  one  which  calls  for  con. 
certed  action  by  those  coiuitries  possessing  the  financial 
resources  and  the  necessary  experience  for  using  them  to 
overcome  what  are  undoubte<lly  the  gicatest  economic  diffi- 
culties which  the  civilised  world  has  yet  been  called  upon 
to  face.  "  I 

However,  as  I  have  said,  some  progress  towards  nor-  ; 
mality  has  been  m.ide  during  the  year,  and  it  can  only  he  \ 
hoped  that  the  process  of  a  reduction  in  working  costs  which  j 
Bet  in  some  months  ago  will  steadily  progress,  and  that  with   ' 


the  additional   aid  of  economy,   national  and  individual,   the 
1  War  waste  from  which   the   world  at  large   is  still  suffering 

will  gradually  be  made  good. 
1  As  to  this  latter,  there  are  many  signs  that  individual 
expenditure  has  been  curbed  during  the  past  few  months, 
and,  as  is  always  the  case,  the  movement  has  come  about 
^  rather  from  necessity  than  inclination.  Indeed,  it  is  this 
curbing  of  individual  expenditure  that  is  partly  to  blame 
for  the  recent  stagnation  in  trade ;  but  although  the  first 
effects  may  be  unfavourable,  it  cannot  be  questioned  that 
the  circumstance  of  itself  constitutes  one  stage  upon  the 
return  road  to  prosperity.  Governmental  expenditure  has 
also  been  somewhat  reduced  during  the  year,  but  economy  in 
this  direction  still  leaves  much  to  be  desired,  for  in  the 
third  year  after  the  conclusion  of  hostiiities  our  national 
outgoings  are  again  considerably  in  excess  of  our  revenue, 
quite  apart  from  the  exceptional  payments  which  arise  from 
time  to  time  for  the  redemption  of  maturing  loans.  The 
Chancellor's  anticipations  have  been  falsified,  partly  as  a 
re.<ult  of  the  prolonged  coal  strike,  and.  as  a  glance"  at  the 
revenue  returns  will  show,  the  general  yield  of  taxes  is 
falling  far  short  of  expectations — a  remark  which  applies 
with  particular  force  to  income  tax,  excess  profits  duty,  and 
corporation  profits  tax.  In  sp'te  of  this  fact,  however,  it 
is  the  general  experience  that  the  burden  of  taxation  at  the 
present  time  is  more  than  the  country  can  bear,  and  there 
is  the  danger  that,  if  continue<l  on  the  present  scale,  it  will 
deprive  industry  of  so  great  a  proportion  of  its  productive 
capacity  as  to  seriously  curtail  its  power  to  trade.  Further- 
more, this  question  of  taxation  is  an  important  factor  in  the 
regulation  of  prices.  High  municpal  rates  undoubtedly  tend 
to  an  advance  in  retail  prices,  and  a  heavy  income  tax  as 
certainly  leads  to  the  raising  of  manufacturers'  and  whole- 
sale prices.  A  real  reduction  in  local  and  in  Governmental 
expenditure  is  therefore  essential,  and  this  necessity  w-ill 
become  much  more  pronounced  in  the  future,  when  the  time 
comes  for  meeting  the  interst  on  our  debt  to  the  United 
States  Government. 

One  important  factor  both  in  the  financing  of  the 
Government's  requirements  and  also  in  the  furtherance  of 
trade  has  been  the  reduction  in  the  general  value  of  money 
in  the  London  market.  During  the  whole  of  the  latter  half 
of  1920  Bank  rate  stood  at  seven  per  cent.,  and  this  rate 
was  maintained  until  the  end  of  April  last,  but  since  then  the 
quotation  has  been  three  times  lowered,  l)y  half  per  cent,  on 
each  occasion,  bringing  the  rate  down  to  five  and  a-half  per 
cent.  Other  rates  have  followed  the  course  of  the  official 
minimum,  and  traders  lave  consequently  been  able  to  obtain 
temporary  accommodation  on  much  more  reasonable  terms, 
both  by  means  of  short  advances  and  by  the  discount  of 
commercial  drafts.  During  the  last  few  weeks  the  fall  in 
rates  in  the  open  market  has  been  accelerated,  with  the 
result  that  a  very  wide  margin  now  exists  between  Bank 
rate  and  outside  r-uotations.  It  is  true  that  to  a  large  extent 
the  fall  in  rates  has  been  of  a  somewhat  artificial  character, 
having  been  due  almost  entirely  to  the  greater  deirree  of 
inflation  involved  by  the  fi'nancing  of  the  Government's  re- 
quirements, but  so  long  as  this  condition  of  inflation  exists 
and  so  long  as  its  evils  have  to  be  contended  with,  it  seems 
only  reasonable  that  advantage  should  be  taken  of  the  posi- 
tion to  assist  trade  operations  on  sound  lines  and  so  to 
bring  a  further  fact^^r  to  bear  in  the  rehabilitation  of  our 
foreign  commerce.  The  policy  of  high  rates  was  instituted 
partly  in  order  to  stem  the  increasing  speculation  in  stocks 
and  commoditiesT  So  far  as  the  former  are  concerned,  the 
action  seems  to  have  been  entirely  successful,  while  it  has 
been  little  less  so  in  the  case  of  commodities,  and  in  view  of 
this  fact  the  recent  downward  movement  in  the  value  of 
money  would  seem  to  have  been  very  largely  justified. 

Encourasing  Points. 
The  future  is  difficu't  to  forecast,  for  so  many  of  the 
forces  on  which  the  business  outlook  depends  are  in  a  State 
of  flux,  but  there  are  a  few  encouraging  points  to  which 
'attention  may  be  called.  One  of  these  is  the  fact  that  the 
stocks  of  goods  produced  on  a  high  price  basis  have  been 
steadily  reduced  in  many  directions.  In  order  to  effect  this, 
nianv  "commodit'cs  have  been  soM  at  a  loss,  and  this  h.-»s 
adversely  affected  the  immediate  financial  position  of  the 
industries  concerned.  In  the  lone  run,  however,  the  result 
must  be  beneficial,  because  once  these  stocks  of  high-priced 
commodities  have  gone  "nto  con  .sumption,  it  should  be  possible 
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to  stimulate  manufacture  on  the  lower  levels  now  ruling,  both 
as  regards  raw  material  and  wages,  and  the  price  of  goods 
should  gradually  be  brought  nearer  to  a  level  which,  of  jlself, 
will  tend  to  widen  the  area  of  demand. 

One  circumstance  which  may  have  an  important  influence 
upon  trade  prospects  is  the  increasing  tendency  which  has 
been  shown  by  America  to  finance  the  requirerhents  of  the 
foreign  borrower.  During  the  War  period  the  greater  part 
of  the  very  large  ioans  made  by  the  States  to  the  Allied 
.countries  were  arranged,  not  directly  with  the  American 
investor,  but  under  the  aegis  of  the  American  Government, 
and  with  the  end  of  1918  such  operations  practically  termi- 
nated. During  the  last  few  months,  however,  loans  have 
been  issued  in  New  York  for  three  of  the  South  American 
States,  while  the  Queensland  Government  has  recently 
borrowed  in  the  same  mai-ket,  and  there  is  talk  of  a  similar 
operation  on  a  substantial  scale  for  the  Government  of 
Mexico.  This  may  appear  to  constitute  a  poacliing  upon 
the  preserves  which,  from  time  immemorial,  have  seemed  to 
be  set  aside  for  this  country,  but  a  frank  view  of  the  situation 
suggests  that,  for  the  time  being,  London  is  ill-prepared  to 
lend  with  the  old  freedom  of  pre-War  days,  and  that  the 
intervention  of  the  United  States  as  a  lender  abroad  is  to 
be  welcomed  as  tending  to  the  abatement  of  the  present 
widespread  credit  difficulties  and  to  the  speedier  restoration 
of  the  machinei-j'  of  international  trade. 

Yet  another  favourable  point  in  the  general  trade  out- 
look is  the  improvement  in  conditions  recently  reported 
from  various  parts  of  South  America.  The  copious  rains 
which  have  recently  fallen  in  Argentina,  following  the  period 
of  prolonged  drought,  have  greatly  improved  the  crop  out- 
look there,  and  this  shoidd  place  the  country  in  a  better 
position  to  absorb  the  large  quantities  of  good.s  imported 
during  recent  years  and  thus  clear  the  way  for  a  renewal 
of  more  active  trade  relations  with  this  country.  Similarly, 
in  Chile,  the  removal  of  the  nitrate  deadlock  is  promising 
of  an  improvement  in  general  business  in  that  country 
during  the  current  year,  while  Peru  stands  to  gain  sub- 
stantially from  the  recent  recovery  in  the  price  of  cotton. 
In  all  these  cases,  however,  the  stocks  of  imported  goods  are 
still  at  a  high  level,  and  it  must  take  some  time  before 
they  are  moved  into  general  consumption,  and  longer  still 
before  replacement  orders  are  received  in  any  important 
volume. 

ARGENTINA. 
Finance  and  Trade. 

In  common  with  all  other  countries.  Argentina  has 
suffered  from  the  effect  of  deflation  in  values  Exports  of 
foodstuffs  have  in  the  aggregate  fallen  off  considerably  and 
values  have  been  adjusted  to  the  lower  prices  ruling,  but 
the  contraction  in  trade  has  been  less  apparent  on  the  import 
side.  Official  figures  for  the  year  are  not  yet  available,  but, 
according  to  the  Presidential  Message  read  in  Congress  in 
May  la,st,  the  estimated  value  of  Argentina's  exports  for 
the  twelve  months  ended  December  31  last  amounted  to 
$1,007,000,000  (gold),  as  comp.ired  with  $1,031,000,000  (gold) 
in  1919,  or  a  decrease  of  $24,000,000.  The  import  figures, 
on  the  other  hand,  show  an  expansion  of  no  less  than 
$197,000,000  (gold),  amounting  to  $853,OCO,000  against 
$656,000,000,  and  the  balance  of  trade  in  favour  of  the 
country,  therefore,  amounted  to  only  $154,000,000.  as  com- 
pared with  $375,000,000  in  the  previous  twelve  months. 
Taken  by  themselves  these  figures  are  not  unfavourable,  in 
view  of  the  general  depression  the  world  over,  but  from  the 
recent  movements  in  exchange,  and  other  indications,  it  is 
evident  that  the  trend  of  trade  during  the  last  few  months 
has  moved  steadily  against  Argentina. 

For  instance,  the  revenue  returns  covering  the  period 
from  the  commencement  of  the  present  year  up  to  the  end 
of  September  last  show  that  the  receipts  of  the  Buenos 
Aires  Customs  House  during  the  nine  months  amounted 
to  $147,000,000  (paper),  as  compared  with  $170,000,000 
{paper)  in  the  corresponding  period  of  the  previous  year. 
The  contraction  in  trade  has  naturally  had  an  adverse 
effect  upon  the  Government  finances,  the  Argentine  national 
revenue  being  principally  derived  from  import  and  export 
duties.  In  view  of  the  talling-off  in  the  receipts  from  these 
sources,  the  draft  Budget  for  the  current  year  contained 
proposals  for  certain  new  ta.xes,  the  principal  of  which  was 
a  projected  tax  on  incomes,  from  which  a  revenue  of  about 
$35,000,000  (paper)  was  expected.  The  passing  of  this 
Budget,  however,  has  been  postponed  from  time  to  time,  the 
Government  introducing  successive  "  twelfths  "  of  the  1920 
Budget  for  the  purpose  of  regulating  the  national  income  and 
expenditure,  and  it  was  recently  decided  to  continue  the 
provisions  of  the  1920  Budget  througliout  the  present  year. 
For  the  time  being,  therefore,  the  revenue  will  apparently 
be  derived  in  the  main  from  the  tobacco  and  stamp  taxes 
in  addition  to  the  ordinary  import  and  export  duties,  but 
it  is  expected  that  the  proposal  for  a  tax  on  incomes  will 
be  again  brought  forward  in   the  Budget  of   1922. 

Gold  Uovement  and  Exchanges. 

The  stock  of  gold  coin  held  by  banks  at  June  30,  1921, 
amounted  to  .$39,457,182  (gold) ;  that  at  the  Caja  de  Con- 
version to  $465,476,969  (gold)  ;  and  that  at  the  Argentine 
Legations  abroad  to  $4,123,157  (gold). 


The  Emergency  Laws  passed  in  1914,  whereby  the  Caja 
de  Conversion  suspended  the  delivery  of  gold  coin  against 
the  receipt  of  the  equivalent  value  of  currency,  are  still  in 
force,  as  is  also  the  prohibition  of  exports  of  gold  decreed 
by  tlie  same  laws.  Consequently,  no  gold  has  gone  out  of 
tlie  Caja  de  Conversion  during  the  year.  There  has  been 
considerable  agitation  in  favour  of  the  reopening  of  the 
Caja  as  a  means  of  stabilising  exchange,  but  up  to  the 
present  the  Government  has  not  seen  its  way  to  agree  to 
this  measure.  The  circulation  of  currency  is  practically 
the  same  as  a  year  ago,  at  $1,362,563,973,  and  the  gold 
holding  being  also  unaltered,  the  proportion  remains  at  about 
78i  per  cent. 

In  view  of  the  falling-off  in  exports  and  the  increase  in 
imports  during  the  year  1920,  referred  to  .above,  and  the 
further  contraction  in  trade  which  has  since  occurred,  it  is 
not  surprising  that  the  exchange  value  of  the- Argentine 
dollar  should  have  weakened  considerably  during  the  period. 
Ill  Febriiary  of  last  year  the  sterling  value  of  the  Argentine 
dollar  touched  the  record  high  point  of  73d.,  but  by  the 
end  of  December  in  that  year  the  quotation  had  dropped 
back  to  51d.,  and  in  May  last  the  rate  fell  to  40|d.  From 
that  level  there  has  been  a  more  or  less  sustained  advance, 
and  towards  the  end  of  September  the  quotation  recovered 
momentarily  to  47jd.,  on  the  announcement  that  arrange- 
ments had  been  made  for  the  issue  of  a  $50,000,000  (United 
States)  loan  in  New  York  for  the  Argentine  Government, 
but  the  quotation  has  since  fallen  back  slightly,  the  current 
rate  being  about  44ftd. 

Another  factor  whicli  has  accounted  very  lai"gely  for  the 
fall  in  exchange  has  been  the  repatriation  of  Argentine 
securities.  This  movement  has  been  in  progress  for  some 
years  past,  but  it  reached  its  height  during  the  early  part 
of  last  year,  the  heavy  discount  on  French,  Belgian,  Ger- 
man and  other  exchanges  permitting  the  realisation  of 
securities  held  in  those  countries  at  very  favourable  prices 
for  the  sellers. 

Position  of  the  Banks. 

That  some  progress  has  been  made  in  the  direction  of 
deflation  is  indicated  by  the  position  of  the  local  banks, 
the  deposits,  as  is  shown  in  the  following  table,  having 
contracted  moderatelv  during  the  twelve  months  : — 


1 


Deposits      ... 

Advances    ... 
Cash  holding 


June  SI,  1921 

S  (Paper) 
3.431,559,964 

2.621,2f.S,:iS9 
1,090,1  01,623 


June  31   1920 

$  (Paper) 
3,486.533.471 
2,'!27,347.944 
1,190,638,708 


June  30,  1919 

$  Parer) 

2,882,366,053 

2,011,457,342 

951,S42,2,'<8 


From  the  above  it  wiU  be  noted  that  the  deposits  are 
still  considerably  in  excess  of  those  reported  at  June  30, 
1919.  The  cash  holding  shows  a  substantial  decline  on  the 
twelve  months,  but  there  has  been  a  further  increase  under 
the  head  of  advances.  The  following  table  shows  the  posi- 
tion of  our  own  Bank  at  the  end  of  June  in  each  of  the 
past  three  years  : — 


Deposits 
At-lvances 
Cash  Loldin^ 


June  30, 1921 

S  I  Paper) 

130,970,384 

111,2,^6,257 

60,734,040 


June  30, 1920 
;  (Paper) 
105,418,S42 
92.249,226 
51,09  -,321 


June  '.1,  1919 

S  (Parcr) 

78,234,641 

SU,223,061 

27,066,0^2 


The  Clearing  House  figures  for  the  year  1920  were  con- 
siderably higher,  the  total  movement  being  $43,359,000,000 
(paper),  as  compared  with  $33,664,000,000  (paper)  for  1919, 
but  there  has  been  some  reaction  during  the  first  half  of 
the  present  year,  the  aggregate  for  that  period  being 
$13,785,000,000,  against  $22,173,000,000  for  the  corresponding 
peno<l  of  1920.  In  the  total  movement  for  the  six  months 
ended  June  30  the  Banco  de  la  Nacion  naturally  took  first 
place,  with  an  average  of  20.26  per  cent,  of  the  aggregate, 
the  Banco  Espanol  coming  second  with  10.25  per  cent., 
.and  our  own  Bank  third,  with  7.61  per  cent.  Taking 
the  figures  of  this  Bank  and  the  British  Bank  of  South 
-Vmerica  together,  the  proportion  is  12.32  per  cent.,  which 
places  our  affiliated  institutions  second  only  to  the  Banco  de 
la  Nacion  in  this  respect. 

Money  at  the  present  time  is  cheap  in  Argentina  owing  in 
part  to  the  large  sums  which  are  awaiting  remittance  abroad 
at  better  e-xchange  rat-es,  principally  to  New  York,  and  in 
a  lesser  degree  to  London. 

The  ci'edit  statistics  are  less  favourable  than  a  year  ago, 
the  amounts  involved  by  commercial  and  private  failures 
thi-oughout  the  Republic  during  the  vear  1920  aggregating 
$57,800,000,  as  compared  with  $3O.0O3!000  in  1919  In  1914 
the  total  was  $430,000,000.  This  adverse  movement  has  made 
further  progress  since,  the  total  for  the  first  seven  months 
of  the  present  year  being  $83,900,000.  which  clearly  demon- 
strates the  extent  to  which  the  country  is  feeling  the  universal 
trade  depression. 

Prices  of  cereals  have  fallen  very  sharply  during  the  year, 
and  the  same  remark  applies  to  meat,  sugar,  wool,  butter, 
and  hides. 

Steady  progress  is  reported  in  the  operation  of  the  State 
petroleum  field  at  Comodoro  Eivadavia,  and  the  output  is 
on  an  increasing  scale.  A  company  controlled  by  several 
of  the  railways  has  commenced  operations  on  a  large  scale 
in  the  field.  The  Anglo-Persian  Oil  Company  and  other 
companies  representing  Belgian,  Chilean,  Argentine,  and 
German  capital  are  opening  up,  chiefly  in  the  Comodoro 
Eivadavia  district. 
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We  have  just  received  the  following  cable  from  our 
Manager  at  Buenos  Aires  : — 

"The  engineering  and  metal  markets  report  that  con- 
structional work  for  the  present  Is  going  slowly,  although 
there  are  several  important  contracts  pending.  The  English 
metal  markets  are  at  present  out  of  competition  through 
inability  to  suppi}',  and  the  North  American  markets  are 
similarly  placed  owing  to  exchange  rates.  The  greater  part 
of  our  steel  and  iroa  imports  are  coming  from  Belgiimi  and 
Germany,  the  latter  offering  exceptionally  low  prices  and 
direct  shipment.  Steel,  which  was  worth  18  cents  gold  per 
kilo  a  year  ago,  is  now  obtainable  at  6  cents  per  kilo  from 
Germany.  Crop  prospects  continue  promising  throughout 
the  Republic.  It  is  believed  that  the  recent  Government 
statistics  regarding  cereal  stocks  remaining  iof  export 
exaggerated  the  total,  the  balance  actually  available  being 
much  less  than  reported.  Hides  continue  firm,  and  given 
an  improvement  in  exchange  good  business  is  anticipated. 
The  money  market  remains  quiet,  and  there  is  little  demand 
for  capital.  Owing  to  the  forthcoming  Presidential  election 
the  political  situation  is  obscure,  but,  as  is  frequently  the 
case,  this  event  may  inteffere  with  the  course  of  general 
business." 

URUGUAY. 

As  was  indicated  when  I  last  addressed  you,  Uruguay, 
where  prosperity  had  reigned  for  some  years  past,  was 
commencing  to  feel  a  change  in  conditions,  which  was 
reflected  in  the  fall  in  the  e-fchange  value  of  the  Uruguayan 
dollar  from  the  high  level  of  76d.  to  about  57d.  During 
the  past  twelve  mouths  the  reaction  has  been  accelerated, 
and  not  only  has  the  balance  of  trade  in  favour  of  Uruguay 
entirely  disappeared,  but  an  adverse  balance  has  taken  its 
place.  The  following  is  a  comparison  of  the  figures  for  the 
years  ended  June  20,  1920  and  1921  :— 

Esccss  of  Bxp'rts 
(-r )  or  B  cess  of 
Impcrts  V — ) 
i 

+  8,-jsu,'  ?a 

— 2i!,917,197 


Tear  en  "ed 
Jjic  30 


1920  . 
1921 . 


Imports 
S 

1 1 7,625,423 
lW,232,2liO 


E.\portS 
% 
126,1'.>«,114 
75,335,063 


Decrease  ...     —  l;i,3;3,le5  —  50,771,051  — 

In  the  above  table  exports  are  given  at  real  values,  as 
shown  in  the  official  return,  but  the  value  of  imports  is 
taken  on  a  basis  14J  per  cent,  in  excess  of  the  oflicial  figures, 
which  approximately  represents  the  position  at  current  prices. 

In  accordance  with  this  position,  the  exchange  value  of 
the  Uruguayan  dollar  has  further  depreciated,  the  lowest 
level  being  touched  early  in  May  last,  when  the  sterling 
rate  fell  to  about  38gd.  A  recovery  afterwards  set  in. 
which  was  largely  helped  by  the  issue  of  a  Uruguayan 
Government  Loan  in  the  United  States  for  S7,5CX),000 
(U.S.),  and  the  quotation  is  now  in  the  neighbourhood  of 
40|d. 

The  falling-off  in  exports  was  largely  attributable  to  the 
reduction  in  the  demand  from  the  United  States  owing  to 
the  passing  in  that  country  of  the  Fordney  Tariff  Bill. 

The  import  trade  of  the  country  has  been  passing  through 
a  difficult  period.  Large  orders  were  placed  in  Europe  and 
North  America  some  months  ago,  before  the  heavy  fall  in 
exchange,  and  the  recent  depreciation  of  the  Uruguayan  dollar 
has  placed  obstacles  in  the  way  of  these  goods  being  taken 
into  stock.  As  a  result,  a  considerable  congestion  of  goods 
has  arisen  at  the  ports,  which  has  only  been  partially  over- 
come at  the  present  time. 

The  Budget  for  1921-22  showed  a  deficit  amounting  to 
about  $6,000,000,  and  a  scheme  for  increased  taxation  was 
proposed,  including  a  general  income  tax.  by  which  means  it 
was  hoped  that  the  greater  part  of  the  estimated  deficit 
would  be  met.  This  proposed  new  taxation,  however,  has 
not  yet  been  passed  into  law,  and  for  the  time  being  the 
question  appears  to  have  been  shelved,  the  disparity  between 
the  Government's  revenue  and  expenditure  for  the  current 
year  having  been  met  by  the  loan  in  New  York  already 
referred  to. 

CHILE. 

With  world  markets  dislocated  and  industry  marking  time, 
it  is  only  in  the  natural  order  of  things  that  Chile,  primarily 
an  exporter  of  raw  materials,  should  have  experienced  a 
financial  setback  during  the  past  year.  The  principal  factor 
in  this  reaction  has  been  the  falling-off  in  the  exports  of 
nitrate;  but  Chile,  like  other  South  American  countries,  has 
also  suffered  from  over-importation  during  preceding  years 
and  from  the  exchange  depreciation  which  has  naturally  arisen 
from  these  two  circumstances. 

In  1920  Chile  enjoyed  a  favourable  balance  of  trade 
amounting  to  nearly  $524,000,000  gold,  as  compared  with  an 
adverse  balance  of  about  $100,000,000  gold  in  the  previous 
twelve  months,  but  on  an  analysis  of  the  figures  we  find  that, 
whereas  in  the  first  half  of  1920  the  exports  exceeded  the 
imports  by  over  $260.000,COO  gold,  the  excess  of  exports  in  the 
six  months  ended  PecemberSl  was  only  $63,000,000.  This 
latter  period  covers  the  first  half  of  the  Bank's  financial  year, 
and  the  adverse  tendency  in  trade  which  was  then  appearing 
has  since  l>e?n  accentuated,  with  a  marked  effect  upon  the 
position  of  Chilean  exchange.  Quite  apart  from  the  actual 
trade  figures,  it  must  be  remembered  that  there  is  a  large 
amount  of  foreign  capital  invested  in  the  country,  and  that 
the  Chilean  Government's  external  debt,  which  at  the  end  of 


1920  amounted  to  £28,350,732,  has  since  been  increased  by 
the  issue  of  the  Loan  in  the  United  States  earlv  in  February 
of  this  year  for  an  amount  of  $24,000,000  (U.S.).  These 
charges  involve  hea\-y  remittances  abroad  for  interest,  &c., 
and,  when  their  effect  is  considered  in  conjunction  with  the 
trade  position,  the  heavy  fall  in  the  exchange  value  of 
Chilean  currency  during  the  year  is  by  no  means  surprising. 
The  extremes  touched  during  the  Bank's  financial  year  were 
ISiVd.  on  July  2,  1920,  and  6T»«d.  on  May  10  last,  showing 
a  fall  of  fifty  per  cent,  in  a  period  of  teji  months.  In  August 
last  the  rate  dropped  to  6d.,  but  in  the  past  few  weeks  a 
substantial  recovery  has  occurred,  reflecting,  in  the  first 
place,  the  improvement  in  the  nitrate  outlook  arising  from 
the  new  agreement  between  the  Nitrate  Producers'  Associa- 
tion and  the  Nitrate  Pool,  and,  in  the  second,  the  increase 
in  Chile's  balances  abroad  rtsultmg  from  the  new  loan  reoently 
issued  iu  New  York. 

As  regards  the  currency  deposits,  the  official  returns  show 
that  the  total  for  the  whole  of  the  banks  in  Chile  at  the 
end  of  May  last  amounted  to  $877,755,000  (paper),  as  com- 
pared with  $817,868,000  (paper)  at  June  30,  1920,  while 
those  of  our  own  Chilean  branches  in  the  s-ime  period 
increased  from  $79.013,C00  (paper)  to  $116,245,000.  In  other 
words,  while  the  currency  deposits  of  the  Chilean  banks  as 
a  whole  increasj-d  by  7.3  per  cent.,  those  of  our  ovm  branches 
showed  an  addition  of  about  fortT,-seven  per  cent.,  indicit- 
ing  that  the  Bank  has  well  maintained  its  place  in  the 
general  business  of  the  country. 

PERU. 

Peru  has  also  suffered  from  the  world-wide  fall  in  values, 
which  has  been  particularly  marked  in  its  principal  com- 
modities— sugar,  copper,  wool,  and  cotton.  So  far  as  cotton 
is  concerned,  however,  there  has  during  the  last  few  weeks 
been  a  strong  rally  from  the  lowest  pomts  touched,  owing 
to  the  partial  failure  of  the  American  crop  and  the  antici- 
pated poor  yield  in  Egypt. 

The  latest  available  statistics  of  Peruvian  trade  are  those 
for  the  year  ended  December  31  last,  and  these  are  dis- 
tinctly favourable  when  compared  with  those  of  some  other 
countries. 

The  fall  in  values  has  naturally  found  reflection  in  finan- 
cial conditions  generally,  and  particularly  in  exchange, 
which  has  dropped  steadily  during  the  twelve  months. 

The  Government  have  in  view  an  important  project 
embracing  the  reconstruction  of  the  port  and  harbour  of 
Callao,  the  administration  of  Customs,  and  various  sanita- 
tion works.  Negotiations  have  been  proceeding  in  New 
York  for  the  raising  of  a  loan  based  on  the  Customs  revenue 
for  the  financing  of  these  various  undertaking's.  It  is 
believed  that  these  negotiations  will  be  successful,  and  that 
the  scheme  may  involve  the  complete  rearrangement  of  Pern's 
finances. 

The  recovery  in  the  price  of  cotton  already  referred  to, 
if  maintained,  should  have  a  very  favourable  effect  upon 
the  financial  position  of  the  country,  and  in  the  circum- 
stances the  outlook  for  the  present  year,  seems  to  be 
decidedly  encouraging. 

MEXICO. 

Conditions  in  Mexico  duiing  the  past  year  have  not  alto- 
gether fulfilled  the  promise  of  twelve  months  ago.  Labour 
and  transportation  troubles  have  been  very  prevalent  during 
the  year,  and  have  seriously  hampered  gejieral  business 
activities. 

Considerable  progress  was  made  in  the  oil  industry  during 
the  year,  and  new  productive  fields  were  opened  up,  but 
owing  to  the  attitude  of  the  Government  in  the  matter  of 
taxation  large  interests  practically  closed  down  in  order  to 
bring  the  question  to  a  head.  M\'e  are  glad  to  say,  however, 
that,  although  not  finally  cleared  up.  the  position  in  this 
connection  now  seems  to  be  rather  bright-er.  Generally  speak- 
ing, it  may  be  said  that  the  industrial,  commercial,  and 
other  enterprises  of  the  country  are  still  passing  through  a 
somewhat  difficult  period,  which  is  probably  the  inevitable 
result  of  inexperienced  attempts  at  reconstruction,  but  it  may 
be  hoped  that  this  will  prove  to  be  transitory,  and  that 
ilexico  will  emerge  from  her  difficulties  financially  sounder 
and  potentially   prosperr.us. 

FRANCE,    SPAIN    AND    U.S.A. 

In  France  progress  -towards  more  normal  conditions  has 
Iipen  slow,  but  that  there  lias  been  .some  improvement  in  the 
general  situation  during  the  twelve  months  may  be  gathered 
from  the  trade  figures,  a  small  export  surplus  being  reported 
•iir  the  six  months  ended  June  30  last,  as  compared  with  an 
import  surplus  of  15.003  million  francs  in  1920  and  one  of 
25.000  million  francs  in  1919. 

Spain  has  also  suffered  a  severe  commercial  and  financial 
ciisis  during  the  ye»r.  which  culminated  in  the  suspension 
of  more  than  one  important  Spanish  banking  institution. 
Kroni  our  own  st.-uidpoint  one  of-  the  most  important  events 
during  the  twelve  months  has  been  the  introduction  of  a 
very  onerous  system  of  taxation  of  foreign  institutions,  which, 
I  am  afraid,  is  not  calcul.ited  to  stimulate  the  movement 
towards  financial  and  commercial  recovery. 

In  the  United  States,  also,  the  year  has  been  one  of 
reaction,  as  is  sufficiently  indicated  in  the  trade  returns, 
wlii.-h  show   a   considerable  diminution  both  in   imports  and 


666 


THE     STATIST. 


[October  29,  1921. 


exports  as  compared  with  the  previous  twelve  months.  In 
one  respect,  however,  the  United  States  is  different  from 
many  other  countries,  in  that  she  still  enjoys  a  substantial 
export  surplus,  and,  in  view  of  the  favourable  position  in 
which  tlie  country  has  been  placed  by  the  events  of  the 
past  few  years,  she  has  been  able  to  lead  the  way  in 
carrying  out  the  policy  of  deflation.  There  can  be  no 
doubt  that  the  United  States  must  play  an  important  part 
in  the  restoration  of  international  trade  relations,  and  in 
this  connection  it  is  encouraging  to  note  the  increasing 
t-endency  of  the  American  capitalist  to  invest  in  foreign 
securities.  Generally  speaking,  the  year  has  not  been 
altogether  satisfactory  from  a  financial  standpoint.  The 
stimulus  given  to  the  export  trade  during  recent  years  has 
naturally  led  to  a  certain  amount  of  unsound  business  and 
to  somewhat  heavy  financial  losses,  but  the  general  position 
is  too  strong  for  these  to  have  had  more  than  a  passing 
effect. 

In  this  brief  review  I  will  not  attempt  to  cover  in 
detail  the  immense  field  of  America's  natural  products,  but 
mention  should  be  made  of  the  heavy  fall  in  the  price  of 
cotton  in  the  early  part  of  the  year  and  of  the  sharp 
recovery  during  recent  months  which  has  resulted  from  the 
partial  failure  of  the  crop. 

THE   REPORT    AND    ACCOUNTS. 
Extension  of  Interests. 

A  year  ago  reference  was  made  to  the  acquisition  of 
the  greater  part  of  the  share  capital  of  the  British  Bank 
of  South  America,  Limited,  and  it  may  be  mentioned  that, 
in  the  interval,  we  have  slightly  increased  our  share-holding 
in  that  institution,  so  that  we  now  hold  ninety-nine  and  a- 
half  per  cent,  of  the  total  capital.  This  accounts  for  the 
small  addition  to  our  own  capital  during  the  twelve  months, 
shares  in  this  Bank  having  been  issued  to  old  shareholders 
of  the  British  Bank  in  exchange  for  their  holdings  in  that 
institution.  I  am  glad  to  say  that  the  results  of  the  work- 
ing of  the  latter  institution  during  the  year  ended  Decem- 
ber 31  la>st  was  entirely  satisfactory.  The  profit  was 
approximately  the  same,  and  the  dividend  was  maintained 
at   the   rate   of    fifteen   per   cent,    on    the   share   capital. 

The  accounts  of  the  Commercial  Bank  of  .Spanish 
America,  Limited,  in  which  we  now  hold  479.496  shares  of 
£1  each  out  of  a  total  issued  capital  of  £500,000,  show  a 
net  profit  for  the  year  ended  June  30  last  of  £70,453,  as 
compared  with  £67,682  in  the  previous  twelve  months. 
After  paying  a  dividend  of  seven  per  cent.,  as  formerly,  a 
portion  of  the  surplus  profit  is  employed  in  writing  down 
capital  to  present  values  and  a  small  sum  is  added  to  the 
reserve  fund. 

The  Banco  de  A.  Edwards  y  Cia.,  in  which,  as  you 
know,  we  hold  a  sixty  per  cent,  interest,  also  secured 
satisfactory  results  in  the  first  half  of  the  present  year,  the 
net  profits  for  the  period  amounting  to  $1,443,C00  (paper), 
as  compared  with  $1,426,000  (p.aper)  in  the  six  montlis  ended 
■  December  31  last.  After  paying  a  dividend  for  the  period 
at  the  same  rate  as  that  on  w'hich  our  purchase  was  based, 
namelv,  fourteen  per  cent,  per  annum,  the  reserve  funds 
were  increased  by  $600,000  (paper),  to  a  total  of  $3,600,000 
(paper). 

As  mentioned  in  the  report,  we  have  during  the  year 
secured  an  interest  in  the  JSanque  Generale  Beige,  in  concert 
with  the  Scciele  Anonyme  Bunge,  under  which  title  the 
business  of  our  esteemed  friend  and  co-director,  Mr.  Edward 
Bunge,  is  now  carried  on.  By  the  arrangement  a  more 
direct  channel  has  teen  formed  for  the  execution  of  the 
foreign  business  of  the  impo.-tant  Belgian  houses  with  which 
Mr.  Bunge's  name  is  associated,  and  we  hope  that  this 
will  lead  to  the  substantial  advantage  of  all  concerned.  For 
Be\eral  years  the  question  of  securing  a  direct  representa- 
tion in  Belgium  has  been  under  our  consideration  in  view 
of  the  importance  of  the  international  trade  between  that 
country  and  the  various  parts  of  the  world — Argentina  in 
particular — where  we  have  branches.  For  many  reasons, 
however,  we  have  thought  it  preferable  to  secure  the  cn- 
opevaticn  of  an  institution  already  established  in  the  country 
rather  than  to  establish  branches  of  our  own,  and  we,  there- 
fore, welcomed  the  opportunity  of  securing  an  important 
shareholding  in  ihe  Banque  Generale  Beige,  w^hich  will,  we 
believe,  result  in  the  mutual  development  of  business.  The 
Bank  was  founded  in  1850  as  a  private  firm  under  the  name 
of  Messrs.  A.  de  Lhoneux,  Linon  et  Cie  ,  and  in  1901  it 
was  converted  into  a  limited  company.  The  family  of  de 
Lhoneux,  to  whom  it  had  previously  belonged,  continued  to 
be  represented  in  the  management,  and  to  day  Jlr.  A.  de 
Lhoneux  is  one  of  the  Yicp-Presidents.  The  capital  of 
the  Bank  amounted  to  25.000,000  francs,  and  by  the  new 
arrangement  this  was  increased  to  -SO.OOO.OOO  francs,  50,000 
new  shares  of  500  francs  each  being  issued,  of  which  ono- 
half  were  subscribed  by  your  Bank  and  the  balance  by  the 
Societe  Anonyme  Bunge,  at  the  price  of  550  francs  per 
share.  At  the  time  of  this  acquisition  the  shares  were  quoted 
in  the  market  at  about  700  fr.nncs ;  but  inimediatelv  the 
announcement  was  made  they  advanced  in  price,  and  are  to- 
day quoted  at  750  francs,  or  100  francs  above  the  price 
al  which  our  investment  was  made.  The  published  reserve 
funds  now  amount  to  17.000.^^00  francs  and  the  balance 
sheet,  made  up   to  December  31,    1920,  showed  current  and 


deposit  accounts  at  205,069,581  francs,  the  cash  in  hand  and 
at  the  Banque  .Nationale  being  33,249,548  francs,  and  the 
bills  receivable  30,513,281  francs.  The  results  for  the  period 
to  June  30  last  have  not  yet  been  published,  but  we  are 
glad  to  be  able  to  say   that  these  are  quite  satisfactory. 

The  first  report  of  the  British  Overseas  Bank,  in  which 
we  have  a  financial  interest,  was  distinctly  satisfactory,  the 
profit  for  the  period  ended  October  31.  1920,  amounting  lo 
£199,744.  After  paying  the  fixed  dividend  at  the  rate  of 
six  per  cent,  per  annum  on  the  "A"  Ordinary  shares. 
£49,016  was  set  aside  to  various  accounts  and  £81,486  was 
carried  forward,  subpect  to  income  and  corporation  profits 
taxes.  The  available  profits  would  have  been  sufficient  for 
the  payment  of  a  dividend  on  the  "  B  "  Ordinary  shares, 
which  we;  in  common  witli  other  banking  institutions,  hold, 
but  the  directors  of  the  British  Overseas  Bank  decided,  and, 
we  think,  very  wisely,  to  give  first  attention  to  strengthening 
the  reserve  items  in  the  accounts,  a  policy  of  which,  I  am 
sure,  we  shall  reap  the  benefit  in  the  future. 

The  net  profits  of  the  Banco  de  la  Provincia  de  Buenos 
Aires  for  the  year  ended  December  31  last  showed  a  sub- 
stantial increase  over  that  for  the  preceding  year,  the  total 
being  $8,740,206  paper  as  compared  with  $6,917,508  paper, 
and  we  received  a  dividend  of  eight  and  a-half  per  cent,  on 
our  investment  in  that  institution,  as  compared  with  one  of 
eight  per  cent,  in  1919. 

As  regards  our  own  branches,  progress  during  tlie  year 
has  naturally  been  retarded  by  the  adverse  conditions 
generally  existing;  but  when  all  the  circumstances  are  taken 
into  account  we  have  every  reason  to  be  satisfied  with  the 
business  "done.  Naturally,  however,  there  has  been  con- 
tl  action  in  various  directions,  the  period  under  review  com- 
parinc;  with  almost  boom  conditions  during  the  greater  part 
of  th.?  previous  twelve  months. 

Accounts. 

Last  year,  in  referring  to  the  increase  in  the  figures  of 
our  balance  sheet,  I  remarked  that  this. might  in  part  prove 
ou'Iy  transient.  The  sudden  aJid  intensive  change  in  business 
conditions  during  the  past  year,  and  the  fall  in  values  of 
commodities,  have  already  cau.sed  a  considerable  shrinkage 
in  many  items  of  our  balance  sheet,  and  the  most  important 
one  of  current,  deposit,  and  other  accounts  has  fallen  from 
£58.453.000  to  £49.473.000.  The  total  is  still  nearly 
£8,000,00a  in  excess  of  that  for  the  year  ended  June  30.  1919, 
and  the  contraction  during  the  past  twelve  months  is  due, 
in  the  main,  to  the  withdrawal  of  special  accounts  which 
at  the  time  of  their  inception  were  known  to  be  of  a  tem- 
porary character,  though  the  general  contraction  in  values 
the  world  over  lias  also  had  its  natural  effect  upon  the  figures. 
In  regard  to  other  items,  you  will  note  that  our  bills  payable, 
including  sight  drafts,  have  shrunk  very  consideraWy,  as 
was  to  be  expected  in  the  circumstances.  On  the  other  hand, 
our  advances  have  increased  from  £26,245,000  to  £27.180.000, 
and,  when  one  bears  in  mind  the  extent  to  which  all  banks 
have  been  under  the  necessity  of  assisting  their  customers  as 
far  as  was  possible,  consistent  with  safety,  one  cannot  but 
regard  this  increase  as  very  I'casonable.  The  aggregate  of 
the  cash  in  hand,  first-class  investments,  and  bills  rec-eivable 
exceeds  35i  millions,  which  represents  about  61  per  cent- 
of  our  liabilities  to  the  puWic  under  all  heads.  The  pro- 
j)ortion  is  rather  less  than  that  of  a  year  ago,  but,  having 
in  mind  the  contraction  in  our  liabilities  during  the  twelve 
months,  I  think  it  wiU  be  regarded  as  showing  an  ample 
margin. 

I  reminded  you  last  year  that  we  were  undertaking  very 
considerable  rebuilding  operations,  both  in  this  country  and 
at  our  branches  abroad;  one  result  of  this  is  that  the  Bank 
ijiemises  account  now  stands  in  our  books  at  some  £483.000 
more  than  ^ast  year,  and  it  will  in  due  course  show  a  further 
increase.  We  adhere  to  the  opinion  expressed  at  the  last 
meeting  that  these  purchases  and  rebuilding  operations  will, 
in  the  long  run.  prove  vei-y  remunerative  investments,  not 
only  because  they  provide  us  with  ample  accommodation 
for  the  conduct  of  our  business  at  various  important  points, 
but  also  on  account  of  the  income  which  will  be  derived 
'from  those  portions  available  for  letting. 

The  profit  and  ^oss  account  shows  a  diminution  in  the 
eross  nrofits  of  about  £88,000.  and  the  expenses  an  increase 
of  £934.000,  so  that,  after  allowing  for  relwite  of  interest 
on  bi'ls,  &c.,  the  net  profit  is  reduced  from  £1.024.158  to 
£743,175  Those  who  are  acquainted  with  the  condition  of 
trade  during  the  period  covered  Vw  our  accounts  and  the 
low  rates  of  exchange  at  which  our  profits  have  been  re- 
mitted home,  will  not  have  been  surprised  to  see  this  falUng- 
off  in  profits  as  compared  with  last  year;  but.  although 
reduced  the  tot.il  is  lareer  than  that  for  any  previous  year, 
even  allowing  for  the  fact  that  we  have  received  from  the 
British  Bank  oif  South  America  a  net  dividend  of  £105.000 
for  the  twelve  months.  I  am  glad  to  say.  too.  that  the  rates 
of  exchange  now  ruling  in  the  South  American  markets  are 
above  the  lowest  touched  during  our  financial  year.  As 
regards  expenses,  the  increa.se  was  inevitable,  being  very 
^argelv  due  to  snl-iri-^s  and  allowances,  which  i-ad  to  he  raised 
in  order  to  meet  the  rise  in  the  cost  of  living  during  the 
early  part  of  the  year,  not  only  here,  but  abroad  We  also 
have  an  increase  in  our  staff  which  this  year  numbers  about 
300  more  than  twelve  months  ago.  This  is  a  matter  which 
we  have  well  in  mind,  and  careful  consideration  is  also  being 
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given  to  the  cost  of  living  statistics  witli  a  view  to  making 
a  suitable  reduction  in  allowances  when  the  proper  moment 
arrives.  I  am  sorry  to  say,  also,  that  the  increase  in  our 
expenses  has  been  in  great  measure  due  to  taxation,  and  in 
this  connection  it  is  a  striking  fact  that  the  Government 
have  during  the  past  year  I'eceived  from  our  institution  in 
income  tax,  corporaticm  tax,  and  excess  profits  duty,  a  sum 
which  largely  ex -eeds  the  amount  that  is  being  paid  to  you 
as  shareholders  by  way  of  dividend. 

The  alterations  which  are  now  being  made  in  our  head 
office  premises  have  delayed  the  completion  of  an  object 
which  we  have  long  had  in  mind — namely,  the  erection  of  a 
permanent  memorial  to  those  members  of  our  staff  who  lost 
their  lives  during  the  recent  War.  Tlie  memorial  itself  is 
in  being,  and  will,  I  hope,  be  placed  in  permanent  position 
before  the  end  of  the  present  year.  In  view  of  the  number 
of  our  shareholders  it  will  be  impossible  to  send^ut  a  general 
invitation  to  the  ceremony,  but  I  should  be  very  pleased 
to  respond  to  any  applications  for  accommodation  which  may 
reach  me  from  those  who  would  like  to  take  a  personal  part 
in  this  tribute  of   our  honoured  dead. 

In  accordance  with  what  is  now  becoming  a  general 
practice  amongst  the  larger  business  institutions,  we  have 
recently  opened  a  sports  ground  for  the  use  of  our  staff, 
this  being  situated  on  the  riverside  at  Teddington.  The 
ground  is  well  suited  to  its  purpose,  there  being  splendid 
facilities  for  all  outdoor  games,  including  water  .sports,  while 
indoor  entertainment  and  general  accommodation  is  provided 
by  the  two  houses  on  the  property  which  formed  part  of  oMr 
purchase.  I  regard  the  ground  as  an  excellent  investment, 
bot'i  from  the  financial  and  general  business  standpoints,  for 
I  tnink  it  should  maintain  and  stimulate  that  spirit  of  rsprit 
df.  corps  amongst  the  staff  which  is  essential  to  efficient 
working. 

The  report  and  accounts  were  unanimously  adopted. 


Buenos  Ayres  and  Pacific  Railway 
Company,  Limited. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
October  24  at  Winchester  House,  Old  Broad  Street. 

The  Right  Hon.  the  Viscount  St.  Davids,  P.O.  (Chairman 
of  the  Company),  presided. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
stated  that  the  report  which  the  directors  had  to  submit 
was  an  extremely  bad  one.  The  only  merit  he  could  claim, 
as  a  director  of  ^he  Company,  was  that  he  had  given  stock- 
holders fair  warning  last  November — when  most  people 
thought  the  prospects  were  bright — that  the  year,  in  his 
judgment,  would  not  be  a  good  one.  He  would  like  to  deal 
with  what  he  considered  were  the  three  main  factors  which, 
in  recent  years,  had  so  unfavourably  altered  the  prospects  of 
the  Company.  First,  there  was  fuel ;  secondly,  there  was 
the  decrease  in  agriculture  and  the  increase  in  cattle  breed- 
ing ;  and,  thirdly,  there  was  the  great  rise  in  wages.  Last 
year  fuel  had  been  costing  the  Company  famine  prices. 
During  the  War  they  had  had  to  pay  enormous  prices  for 
fuel  by  contrat:t.  They  were  getting  green  fuel  that  burnt 
very  badly,  and  they  discovered  it  paid  them  better  to  buy 
their  own  forests  and  cut  the  timber.  Subsequently,  when 
he  went  out  to  the  Argentine,  he  had  closed  down  the  whole 
timber  installation,  but  they  still  had  timber  which  cost  a 
good  deal  of  money,  which  would  take  some  time  to  consume. 
They  had  a  certain  amount  of  coal  at  the  beginning  of  last 
year,  for  which  they  had  to  pay  high  prices.  To  sum  up 
the  question  of  coal — with  it  he  would  include  general  stores 
— he  would  say  that  for  the  first  five  months  of  this  year 
they  had  dear  coal,  but  they  would  have  cheap  coal  for  the 
last  seven  months.  In  other  words,  there  would  be  a  great 
economy  under  this  heading.  Altogether,  he  would  say  that 
during  the  present  year  they  ought  to  save  on  fuel  and  stores 
about  £500,000  as  compared  with  last  year.  There  would 
be  a  further  economy  next  year,  when  they  hoped  to  have 
cheap  fuel  for  the  whole  year,  but  probably  not  to  such  an 
amount  as  a  further  £500.000. 

Dealing  with  the  decline  in  agriculture,  the  Chairman 
stated  that  in  1917  they  had  on  their  system  3.186.CO0  hec- 
tares under  cultivation.  In  1920  that  had  decreased  to 
2,345.000  hectares,  a  fall  of  841.C00  hectares.  For  the  first 
time  during  recent  years,  however,  there  was  aii  improvement 
in  agriculture.  They  had  four  per  cent,  more  under  agricul- 
ture this  year.  When  he  was  out  there  a  severe  drought 
prevailed,  and  this  had  checked  ploughing,  otherwise  he 
thought  there  would  have  been  an  increase  of  more  than 
four  per  cent.,  and  even  yet  there  was  the  prospect  of  that 
increase  being  consiilerably  exceeded.  At  any  rate,  the  end 
of  the  tendency  to  get  rid  of  agriculture  in  favour  of  cattle 
seemed  to  be  in  sight. 

Since  1917  labour  costs  on  their  system  had  gone  up  by 
£1,700.000.  In  this  connection  it  was  not  only  the  extra 
wages  paid  to  the  individual,  but  the  Government  regulations 
which  made  the  costs  ,so  high.  They  were  threatened  with 
a  regulation  which  would  involve  the  payment  of  wages  fort- 
nightly instead  of  monthly.  Then  there  was  another  matter. 
He  referred  to  the  eight  hours  working  day.  This  was  not 
yet  law,  but  he  believed  it  had  been  passed  liy  the  Deputies, 
and  was  not  yet  through  the  Senate.  Their  acting  General 
Manager  had  gone  very  carefully  into  the  eight  hours  system 
as  far  as  it  affected  tlicir  raihvav,  and  had  come  to  the  con- 


clusion that  if  the  eight-hour  day  became  law  it  would  cost 
the  Company  in  the  first  year  an  additional  £234,CO0.  After 
the  first  year  it  might  be  possible  to  make  some  adjustment 
to  slightly  get  down  the  cost,  but  in  any  case  it  was  estimated 
there  would  always  be  an  additional  cost  of  £200,000. 
The  report  was  unanimously  adopted. . 

Buenos  Ayres  Western  Railway, 
Limited. 

Thk  annual  general  meeting  of  the  Buenos  Ayres  Western 
Railway,  Limited,  was  hold  on  October  25  at  River  Plat« 
House,  E.C. 

Sir  Henry  Bell,  Bt.,  who  presided,  said  that  twelve 
months  ago  the  directors  little  expected  that  the  ensuing 
financial  year  would  prove  to  be  the  worst  in  the  Company's 
history.  There  had  been  no  such  natural  drawbacks  as  bad 
crojis  due  to  locusts,  droughts  or  floods,  but  they  had  been 
.seriously  affected  by  events  quite  outside  their  own  or  anyone 
else's  experience.  There  had  been  sudden  and  severe  varia- 
tions in  exchange,  which  had  affected  trade  all  over  the  world, 
but  the  principal  reason  for  the  bad  showing  was  that  they 
had  been  impeded  in  their  efforts  to  secure  promptly  rates 
which  would  enable  them  to  earn  the  profits  to  which  they 
were  entitled  under  the  Mitre  Law,  or  even  sufficient  to  cover 
the  cost  of  the  services  rendered  to  the  public  in  Argentina. 
Thus  they  could  only  show  the  miserable  result  that,  after 
taking  into  net  revenue  £500,000  from  reserves  and  the 
balance  brought  forward,  they  cou'.d  pay  but  four  per  cent., 
carrying  forward  £37.973.  Proceeding,  the  Chairman  ex- 
plained the   bearing  of  the  Mitre  Law. 

The  Government,  he  said,  in  the  matter  of  tariffs,  had 
assumed  the  position  of  both  plaintiff  and  judge,  and  had 
awarded  the  penalty  that  the  railway  companies  should  re- 
fund all  the  increased  rates  and  pay  a  fine  of  $60,000.  All 
the  increased  rates  had  been  withdrawn  temporarily,  but  the 
company  had  given  notice  that  certain  of  them  would  be 
collected  as  from  November  1  next,  and  the  board  were 
taking  pi'oceedings  in  the  Courts  with  regard  to  the  fines. 
It  was  clear  that  the  recent  refusal  to  allow  ade- 
quate rates  would  have  the  most  hurtful  effect,  not  only 
on  the  companies,  but  on  many  thousands  of  railway  em- 
ployees. The  physical  condition  of  the  railway  was  good, 
labour  was  settling  down,  wheat  crop  prospects  were  excel- 
lent, the  cpjnps  were  recovering  from  the  drought  and  work- 
ing expenses  w'ere  slowly  decreasing.  The  tariff  question 
was  the  important  adverse  factor,  but  he  was  not  .without 
hope  that  they  would  receive  the  reasonable  treatment  they 
had  a  right  to  expect. 

The  ri-fi'irt  was  luianiniously  adopted. 


London  and  Brazilian 
Bank,  Limited. 


ESTABLISHED  1362. 


Subscribed  Capital 
Paid-up  Capital    - 
Reserve  Fund 


£3,000.000 
£1,503,000 
£1,500,000 
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NORTHERN   BANKING  CO.,   LTD. 
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out the  World, 
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South  America  and  Portugal. 

7    Tokenhouse   Yard,    London, 

E.C.  2. 


068 


THE     STATIST. 


[Octobei-  29,   1921. 


Bueno?  Ayres  Great  Southern 
Railway  Company,  Limited. 

The  ordinary  general  meeting  of  this  Company  was  held 
on  October  25  at  Kiver  Plate  House,  Finsbury  Circus,  Sir 
Albert  Bowen,  Bt.  (Chairman  of  the  Company),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that,  in  view  of  the  unsatisfaotory  conditions 
pievailing  during  the  year,  the  gross  receipts  at  £8,732,000 
did  not  compare  very  unfavourably  with  the  previous  year, 
the  decrease  amounting  to  £807,259.  The  net  receipts 
showed  the  enormous  I'eduction  of  £1,570,000,  accounted  for 
principally  by  the  large  growth  in  working  expenditure.  The 
fuel  bill  for  the  year  under  review  had  reached  the  highest 
figure  in  the  records  of  the  Company,  accounting  for 
£2,087,000. 

The  Chairman  then  dealt  with  the  question  of  tariffs  and 
the  provisions  of  the  Mitre  Law.  He  could  not  do  better,  he 
said,  than  quote  some  of  the  words  of  his  predecessor  (llr. 
Jason  Eigby).  Mr.  Eigby  .said:  "As  regards  the  general 
effect  of  the  new  Law  (the  Mitre  Law),  I  think  there  is 
every  prospect  of  its  meeting  the  object  it  has  in  view,"  and 
that  "  it  sliould  prevent  unfair  competition  on  the  one  hand 
or  unreasonable  tariffs  on  the  other,"  and  "  secure  to  the 
existing  railways  the  benefit  which  should  accrue  to  them 
as  the  result  of  their  many  years  of  patient  pioneer  work  in 
opening  up  the  country." 

Sir  Henry  Bell,  Bart.,  seconded  the  motion,  which  was 
carried  unanimouslv. 


Central  Argentine  Railway,  Ltd. 

The  ordinary  general  meeting  of  this  Railway  was  held  on 
October  27  at  Eiver  Plate  House,  E.G. 

Mr.  C.  H.  Pearson  presided,  in  the  absence,  through 
indisposition,  of  Sir  Joseph  White  Todd.  Bart.,  and  read 
the  speech  which  that  gentleman  had  prepared.  In  this  Sir 
Joseph  said  that  while  the  past  year's  results,  under  all  the 
circumstances,  had  not  been  imsatisfactory,  they  had  proved, 
in  a  measure,  disappointing,  more  especially  if  viewed  from 
the  standpoint  of  what  the  first  six  months  had  induced  the 
directors  to  hope  might  reasonably  be  anticipated  from  the 
second  half  of  the  year.  On  the  income  side  of  the  account 
the  outstanding  satisfactory  featui'e  was  the  expansion  in 
passenger  traffic.  To  rummarise  the  results,  the  net  earn- 
ings were  £1,198,000  less  than  in  the  previous  year,  accounted 
for,  in  the  main,  l>y  £600.000  paid  away  in  higher  wages, 
£297,000  in  dearer  fiiel  and  other  working  stores,  and  £49.000 
in  higher  reserve  fund  provisions,  a  total  of  £946,000  out  of 
the  £l,198,OC0.  The  reserve  funds  now  aggregated  over 
£4,000.000.  During  the  year  they  had  expended  £701,000  on 
capital  account.  The  greater  part  of  this  had  gone  in  new 
locomotives,  wagons,  electric  coaches,  Cordoba  Station,  and 
the  extension  of  the  Retiro  terminus. 

Dealing  with  the  increased  rates  and  fares  which  the 
Company  had  put  into  force,  he  described  in  detail  the  steps 
which  had  been  taken  by  the  Company,  and  referring  to  a 
resolution  issued  by  the  ^[inister  of  Public  Works  declaring 
the  increases  which  had  been  granted  to  the  railways  as 
null  and  void  and  ordering  the  withdrawal  of  such  increases 
by  all  companies  interested,  he  said  that  up  to  the  present 
the  Central  Argentine  had  not  complied  with  that  resolution 
because  they  did  not  consider  that  it  legally  affected  them. 
They  had  throughout  scrupulously  complied  with  the  Laws 
and  Decrees  governing  the  operation  of  railways  in  the 
Argentine,  and  would  continue  to  do  so,  feeling  as  they  did 
that  under  those  conditions  justice  must  eventually  prevail. 
That,  at  any  rate,  had  been  his  invariable  experience.  On 
the  face  of  the  Mitre  Law  many  millions  of  pounds  had 
been  invested  in  railway  enterprises  in  the  Argentine,  and 
that  enactment  was  passed  on  the  principle  that  in  an  agri- 
cultural country,  where  there  must  of  necessity  be  ups  and 
Ho....i-  i..  revenue,  an  average  of  three  years  should  be  the 
foundation  for  measuring  income,  and  it  was  impossible, 
therefore,  to  believe  that  the  present  or  any  future  Argen- 
tine Government  would  fail  to  comply  with  its  side  of  a  con- 
tract entered  into  by  two  contracting  parties.  In  a  word, 
he  for  one  was  very  far  from  despairing  that  better  counsels 
would  soon  prevail — for  one  reason,  if  for  no  other,  and 
that  was  that  the  interests  of  a  prosperous  country  were 
identical  with  those  of  its  railways 

The  report  was  unanimously  adopted. 


Erinoid,  Limited. 


Revival  after  Temporary  Set-back. — Surmounting  Trade 
Depression. 

The  sixth  annual  general  meeting  of  Erinoid,  Limited,  was 
held  on  October  27  at  the  Institute  of  Chartered  Accountants, 
Moorgate  Place.  London,  E.C.,  Mr.  Andrew  Binnie,  the 
Chairman,  presiding. 

The  Secretary  |Mr.  A.  E.  Parker)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  After  five  years  of  progressive 
prosperity  we  ha\'e  had  a  severe  set-back — so  severe  that  only 
a  sound  company  could  have  survived  and  surmounted  it. 
The  reasons  for  this  set-back  are  given   in   the  report,   and 


the  accounts  are  also  drawn  up  so  as  to  show  what  has 
hapjiened.  If  you  wili  look  at  the  profit  and  loss  account 
you  will  see  that  the  trading  profits  are  £16,717,  as  com- 
pared with  £70,136  in  1920,  and  the  former  figure  is  on  the 
assumption  that  stocks  had  remained  on  a  stable  footing. 
Even  on  that  footing  there  is  a  serious  drop  in  the  profits, 
which  is  entirely  due  to  the  decrease  in  sales  arising  out 
of  the  general  depression  in  trade.  In  1920  the  sales  touched 
an  average  of  £20,000  per  month,  equal  to  £240,000  per 
annum.  In  October  1920  they  were  £27,000,  and  in  the  week 
after  the  last  shareholders'  meeting  in  1920  £5.500.  It  was 
only  in  mid-December  that  business  cra-cked,  cancellations  of 
orders  poured  in,  and  we  had  the  lowest  week  (£1,400)  we 
had  had  for  many  years.  The  montMy  average  up  to  August 
1921  dropped  away  to  about  £6, COO,  but  in  September  last 
business  began  to  revive.  The  sales  rose  to  £11,000  for  the 
month,  and  I  anticipated  they  will  be  still  better  for  the 
month  of  October.  W  the  sales  continue  even  on  the  present 
footing  we  ought  to  have  a  very  good  year  indeed,  having 
regard  to  tlie  drastic  way  in  which  we  have  written  down 
stock. 

The  Company's  Business  Managers. 
As  the  accounts  show,  the  really  serious  matter  has  been 
the  drop  tliis  year  in  the  value  of  finished  stocks  and  raw 
material,  and  the  loss  on  forward  contracts,  for  which  we 
have  provided  in  the  accounts.  We  were  placed  last  year 
in  a  serious  dilemma — with  orders  pouring  in  and  our  raw 
materiaJ  almost  exhausted.  Either  we  had  to  abandon  manu- 
facture and  wait  upon  events  or  contract  forward  so  as  to 
cover  the  orders.  Our  business  managers,  Messrs  Cleeve 
Brothers  and  Company,  are  shrewd  people  with  wide  ex- 
perience of  the  market  in  milk  products,  and  they  are  fax 
and  away  the  largest  shareholders  in  the  Company.  In  view 
of  the  figures  I  have  given  you,  they  thought  it  best  to  go 
right  ahead.  I  think  that,  under  the  circumstances,  most 
nanufacturers  would  have  done  the  same  thing.  In  Sep- 
tember and  October  they  contracted  to  meet  an  increasing 
demand  on  a  rising  market,  and  sales  at  a  rate  of  over 
£300,000  per  annum  mean  a  vast  quantity  of  raw  material. 
Remember,  also,  that  in  this  particular  market  you  must  con- 
trail ahead,  or  you  can't  contract  at  all.  Our  managers  could 
not  foresee  that  a  series  of  strikes,  threats  of  strikes,  and 
ill-judged  taxation  wouW  bring  business  to  an  abrupt  stand- 
still. Let  me  add  that,  in  giving  you  this  information  there 
is  no  desire  on  the  part  of  the  directors  to  make  a  scape- 
goat of  the  managers  or  to  shelter  behind  them.  It  is  only 
right  that  you  shoirld  know  that  the  losses  are  not  the  result 
of  speculative  or  ignorant  buying  by  directors  fnot  in  touch 
with  a  special  market),  but  the  considered  policy  of  a  great 
business  house  who  for  many  years  ha\'e  known  this  market 
from  end  to  end,  and  who  had  been  having  a  perpetual 
struggle  to  get  supplies.  Jlessrs.  Cleeve  have  done  well  for  ns 
for  many  years,  and  will  do  so  again  ;  and  I  do  not  think  any 
of  us  wish  to  be  wise  after  the  event  and  to  turn  rormd 
on  them  now.  (Hear,  hear.)  As  investors  know,  there  are 
few   enterprises  which   are  not  in  the  same  boat. 

Goodwill  of  Custimfrs. 

It  is  one  of  the  evils  of  business  that,  while  the  large 
manufacturer  (who  can  be  shot  at)  has  to  carry  out  his  con- 
tracts in  times  of  depression  and  in  falling  markets,  his  cus- 
tomers make  a  practice  of  cancelling  their  orders.  We  could 
not  insist  on  the  orders  being  carried  out,  but  we  hope  and 
believe  our  forbearance  has  added  to  the  goodwill  of  the 
Company  and  strengthened   its  connection. 

Conservativa  Finance. 

The  ample  reserves  built  up  in  prosperous  years  enable 
us  to  face  the  situation.  We  have  not  minimised  it,  but 
have  made  a  drastic  cut,  so  that  we  start  the  new  financial 
year  with  a  clean  stock.  You  will  appreciate  that  the  stock 
is  not  brought  in  at  its  selling  value,  but  at  the  reduced  cost 
of  manufacture.  This  leaves  the  usual  margin  of  profit  for 
the  current  year.  If  we  had  taken  the  stock  at  its  selling 
value  we  should  not  have  had  to  write  down  the  large  sum  we 
have,  but  it  is  better  to  give  the  new  year  a  good  start.  As 
we  sell  the  stock  we  get  the  profit.  We  also  get  the  cash. 
As  the  stock  is  aU  paid  for,  the  proceeds,  after  paying 
current  wages  and  expenses,  are  applicable  to  reducing  the 
bank  loan. 

Shareholders  and  Rivals. 

We  have  been  criticised  by  one  shareholder  because  in 
the  accounts  we  have  not  separated  the  stock  from  the  book 
debts.  That  is  quite  a  legitimate  criticism,  but  it  is  the 
criticism  of  a  shareholder  who  looks  at  these  things  from 
only  one  point  of  view.  I  may  say  that  the  accounts  are 
modelled  on  those  of  a  well-known  manufacturing  company 
of  high  repute.  In  lumping  together  stock  and  book  debts 
the  object  is  not  to  give  too  much  information  to  possible 
rivals  or  to  customers  as  to  the  stocks  we  hold.  That  is 
precisely  the  information  keen  business  people  would  like  to 
get  hold  of.  Moreover,  the  directors  are  aware  that  there 
are  some  small  shareholders  who  are  only  on  the  register  to 
get  information.  A  former  shareholder  was  the  London 
agent  of  a  German  rival,  and  there  are  others  who  are  only 
here  on  a  watching  brief  for  other  interests.  As  an  indica- 
tion of  the  position  I  may,  however,  add  that  the  bonk  debts 
are  very  much  more  than  sufficient  to  meet  the  creditors  and 
bills  payable — how  much  more  I  need  not  say.     In  any  case. 
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the  greater  part  of  tlie  fluatin^  liabilities  at  August  have 
since  run  off.  We  have  no  serious  commitments,  and  the 
Ijank  loan  is  i educed  by  £6,000.  As  you  can  see,  we  had 
recourse  to  our  bankers  in  order  to  pay  for  raw  material,  and 
have  given  them  a  debenture  by  way  of  security.  This, 
however,  is  only  a  temporary  measure.  With  sales  at  the 
present  rate  and  the  debts  to  come  in  the  loan  should  be 
quickly  paid  off.  As  you  have  no  doubt  noticed,  we  have 
realised  the  war  loan  and  cut  our  loss.  From  the  point  of 
vigw  of  excess  profits  taxation  it  was  desirable  to  face  this 
loss  now  rather  than  later,  as  si.\ty  per  cent,  of  the  loss  is 
recoverable.  At  the  same  time  we  are  saving  interest.  With 
regard  to  the  factory  at  Yate,  to  which  I  referred  last  year, 
we  were  unable  to  get  possession  of  the  property  at  the  time 
when  it  would  have  been  of  use  to  us,  and  I  need  hardly 
say  that  we  are  dropping  that  development  for  the  present 
and  are  not  taking  up  the  property.  The  reserve  of  £123,010 
which  we  have  applied  to  writing  down  the  stocks  is  made 
up  of  last  year's  figure,  plus  the  premium  on  new  shares  and 
e.\cess  tax  recoverable.  At  the  time  the  issue  was  made  the 
shares  were  standing  in  the  market  at  18s.,  and  in  view  of 
the  business  we  were  then  doing  it  seemed  only  fair  to  issue 
them  at  a  premium.  W'e,  of  course,  deplore  the  sequel,  but 
possibly  it  is  some  consolation  to  know  that  without  the 
premium  we  could  not  have  so  successfully  faced  the  unprece- 
dented fall  in  values  all  round  and  put  our  house  in  order. 

Proposed  French  Company. 

The  question  of  foreign  tariffs  has  also  engaged  our  atten- 
tion. Although  the  bulk  of  our  purchases  of  raw  material 
were  made  in  France,  the  French  Government  has  recently 
increased  the  tariff  on  Erinoid  five  and  a-half  times.  That 
is  not  a  tariff  to  raise  revenue,  but  a  prohibitive  tariff 
designed  to  prevent  imports.  Other  countries  would  meet  a 
similar  attack  on  their  industries  by  retaliation — for  example, 
by  a  prohibitive  tariff  on  French  fancy  goods — and  so  compel 
fair  trade.  We  in  this  coiuitry  are  taught  to  console  our- 
selves by  the  supposed  corresponding  increase  in  "  invisible 
exports,"  and  the  most  we  can  hope  for  by  way  of  retaliation 
is  a  polite  letter  of  protest.  We  have,  therefore,  to  seek 
other  means  of  regaining  this  trade,  and  we  have  neen 
negotiating  with  a  view  to  setting  up  a  French  company. 
According  to  the  reports  we  have  had,  conditions  are  favour- 
able. If  we  are  able  to  formulate  a  suitable  scheme  we  shall 
give  the  English  shareholders  an  oppoi-tunity  of  participating, 
but  it  will  no  doubt  be  an  advantage  to  have  a  substantial 
part  of  the  capital  held  by  our  French  customers  or  in 
influential  French  hands.  The  setting  up  of  a  Flench  com- 
pany would  enable  us  to  transfer  to  France  plant  and 
machinery  which  might  otherwise  have  to  be  idle,  and  also 
enable  us  to  realise  its  value.  Incidentally  this  shows  how- 
tariffs  may  be  used  to  divert  employment  from  one  country 
to  another.  Different  countries  have  different  panaceas. 
The  remedy  in  England  is  to  increase  taxation. 

E:onom'.e3  and  Directors'  Fees. 

In  view  of  the  general  depression  of  trade,  we  have  taken 
various  steps  to  effect  economies,  but  we  are  not  restricting 
these  measures  to  our  employees  alone  Last  year,  when  we 
were  so  prosperous,  the  shareholders  were  good  enough  to 
increase  the  directors'  remuneration.  We  propose  this  year 
to  go  back  to  the  previous  figure.  The  shareholders  in  the 
past  have  been  very  largely  friends  of  the  directors  and  the 
managers,  and  have  backed  them  up  in  a  way  which  adds  to 
our  regret  at  the  unfortunate  resu'.t  of  the  past  year.  How- 
ever, the  current  year  opens  with  the  most  promising  returns. 
As  we  were  among  the  last  to  feel  the  depression  of  trade, 
so  we  are  the  first  to  benefit  by  a  revival,  and,  considering 
the  general  conditions,  our  trade  is  remarkable.  There  are 
.still  other  fields  to  open  up  for  the  use  of  Erincid,  and  there 
is  no  doubt  as  to  the  demand  for  the  material.  As  to  foreign 
competition;  I  may  remind  you  of  our  close  association  with 
Messrs.  Cleve,  the  largest  milic  producers  in  the  United 
Kingdom.  That  puts  us  in  a  position  to  procure  supplies  of 
raw  material  at  competitive  prices  which.  natUTally,  will  be 
more  favourable  to  us  than  to  any  foreign  rivals  buying 
abroad  on  a  depreciated  currency.  The  Chairman  concluded 
by  moving  the  adoption  of  the  report  and  inviting  remarks 
and  questions. 

Resolutions  Carried  Unanimously. 

Mr.  F.  W.  Beck,  in  seconding  the  motion,  paid  a  high 
tribute  to  the  services  of  Messrs.  Cleeve,  and  stated  that  by 
cancelling  contracts  on  generous  terms  the  Company  had 
gained  the  goodwill  and  good  feeling  of  a  larae  number  of 
customers.  They  had  suffered  a  set-back,  which  was  only 
temporary,  and  the  Company  had  before  it  a  very  bright  and 
prosperous  future.     (Applause.) 

In  reply  to  Mr.  H.  B.  Norton,  the  only  shareholder  who 
raised  a  question,  the  Chairman  explained  the  advantages 
that  would  arise  from  the  establishment  of  a  French  company, 
and  stated  that  they  were  not  afraid  of  competition  on  the 
Continent  especially,  as  their  material  was  better  than  any 
other. 

The  resolution  for  the  adoption  of  the  report  was  carried 
unanimously,  as  were  the  resolutions  re-electing  Mr.  Binnie 
as  a  director,  and  re-electing  the  auditors. 


Bajoe  Kidoel  Rubber  and  Produce 
Company,  Limited. 

The  kurdtn  oi  Louble  laxation. 
The   tenth  ordinary    general   mettiiig   of   this   Company  was 
held  on  October  26*  at  38  Eastcheap,  E.C. 

.Mr.  H.  Eric  Miller  (the  Chairman),  who  presided,  said 
that  the  result  for  the  past  year  was  disappointing,  inas- 
much as  this  was  the  first  time  the  Company  had  shown  a 
loss.  The  Robusta  coffee  crop  for  the  year  amounted  to 
16,854  piculs,  the  estate  cost  being  37s.  per  picul  (approxi- 
mately 7s.  6d.  per  picul  more  than  in  the  previous  year),  and 
the  total  cost  52s.  3jd.  per  picul.  The  average  net  price, 
taking  in  the  unsold  portion  of  the  crop  at  a  conser\'ative 
valuation,  was  38s.  lid.  per  picul  The  serious  financial 
-stringency  and  the  losses  sustained  by  speculative  holders 
in  1920  forced  prices  down  to  a  low  level,  in  spite  of  the 
strong  statistical  position  of  this  commodity.  The  decline 
in  Robusta  coffee  prices  continued  until  .Vpril  iast.  the  price 
then  being  about  F.23  per  picul,  but  latest  advices  gave  tlie 
quotation  of  F.34  per  picul.  Referring  to  the  world's  coffee 
position,  the  Chairman  said  that  in  the  season  ended 
June  30,  1921,  the  Brazilian  coffee  receipts  at  Rio  and 
Santos  totalled  13,752,000  bags.  It  was  estimated  that  the 
Brazilian  receipts  in  the  current  season  might  total 
12.500,000  bags,  and  allowing  a  normal  production  from  all 
other  countries  they  arrived  at  a  possible  total  production 
of  coffee  in  the  current  year  of  about  17,500.000  bags. 

The  total  visible  supply  of  the  world  at  September  30. 
1921,  was  put  at  9,0C0.C00  bags,  but  of  the  visible  supply 
this  year  some  3.500,000  bags  of  valorisation  coffee  were 
held  by  the  Federal  Government.  During  the  latter  part  of 
1920  and  beginning  of  1921  the  price  of  coffee  sliunped  so 
badly  that  the  Brazilian  Government  decided  to  put  another 
valorisation  scheme  into  operation.  The  Government  buyer 
commenced  operations  in  March  of  this  year,  and  at  the  end 
of  August  it  was  estimated  that  3.500.000  bags  had  been 
bought.  Prices  had  been  raised  in  the  Santos  market  from 
3id.  per  lb.  in  March  to  5-^d.  per  lb.  to-day.  As  far  as 
one  could  judge,  consumption  should  at  least  equal  the  esti- 
mate of  the  current  seasons  crops,  and  the  position  might 
be  regarded  as  quite  sound.  This  Company  was  particu- 
larly hard  hit,  for,  in  addition  to  the  taxation  in  the  Nether- 
lands East  Indies,  it  had  to  pay  full  taxation  here  on  what 
was  left.  The  contributions  they  had  had  to  make  in  recent 
years  to  the  Exchequers  of  two  Cio\ernments  were  such  as 
to  justify  a  strong  appeal  for  some  alatement  of  this  hard- 
ship of  double  ta.xation. 

The  report  and   accounts  were  unanimously  adopted. 


THRCC 

TOBw^eco 


Mellow    and    cool,    fragrant    and 
fre«h,    thi«    fine    tobacco     i«    al- 
ways of   the  same  high  quality. 
Each     packet    or    tin    is     as 
perfect  in    condition    and 
blend     as     the     last — 
each    pipeful,    eacli 
whiff,    as    sweet  a4 
the  one  before. 


Three  Nuns  is  so 
cut  as  to  ensure  a 
long,  slow  smoke — 
which  makes  both 
for  pleasure  and 
for  economy. 


KING'S  HEAD 

if  you  prefer  a  fuller  flavour 

Both  are  sold  everywhere  in  the  following    packings   only 
PackeU:   1-ot.  1  2.  2-02.  2  4.      Tint ;  2-oi.  2  5.  4-01.  4  8 


"THREE  NUNS"  CIGARETTES 

10'. 

20-s 

50-!. 

10O-. 

MEDIUM 

6d 

1/- 

25 

48 

HAND 
MADE 

8d 

14 

34 

68 

Stephen  Mitchell  A,  Son.  Branch  of  the  ImF»enaI  Tobacco  Company  (o( 
Great  Britain  and  Ireland).  Limited.  36  St.  Andrew  S^juare.    Glasgow 
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California, 


Kern  River  Oilfields  of 
Limited. 

The  twelfth  ordinary  geneial  meeting  of  the  Kern  Eiver 
Oilfields,  Limited,  was  held  on  October  26  at  Kingsway  Hall, 
Kingsway,   W.C. 

l\lr.  William  Ivoy  (Chairman  of  the  Company)  presided. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  statement  now  submitted  was  the 
best  report  the  directors  had  ever  presented  to  the  share- 
holders. The  vigorous  policy  initiated  by  the  board  had 
been  successfully  carried  out.  The  balance  sheet  showed 
some  very  remarkable  figures.  In  1920  the  profit  was 
£304,422— a  very  large  figure.  In  order  to  arrive  at  the 
real  profit  of  last  year  they  had  to  deduct  £128.798  from 
that  sum,  because  that  related  to  the  profit  from  the  Macleod 
lease,  and,  although  it  was  a  profit,  it  was  not  available 
then  for  distribution,  but  was  paid  into  suspense  account 
in  escrow  in  the  United  States  to  await  the  outcome  of 
negotiations,  and  the  lawsuit  that  was  pending.  Deducting 
the  figure  he  had  mentioned,  they  found  that  the  real  profit 
last  year  was  £175,644.  This  year  they  had  a  profit  of  no 
less  than  £384.454.  and  there  was  no  deduction.  That  profit 
was  all  available  for  the  Company's  use  immediately,  and 
was  an  increase  of  £202,810  over  last  year's  amount.       In 


1920  their  seventeen  and  a-half  per  cent,  dividend  on  a 
smaller  capital  meant  a  sum  of  £104,508.  To-day  they  paid 
a  twenty  per  cent,  dividend.  If  they  added  the  special 
bonus  of  twenty  per  cent.,  there  was  an  increase  in  distri- 
bution from  seventeen  and  a-half  per  cent,  to  forty  per  cent, 
over  the  1920  figures.  The  total  amount  distriliuted  by  the 
Company  since  they  commenced  paying  dividends  in"  1913 
was  109  per  cent.,  taking  the  average  capital  at  £597,192. 

The  financial  position  at  Mav  31  last  showed  available 
cash  assets  at  £661,472,  and,  adcling  the  St.  Helen's  figure, 
the  total  reached  £1.344,566.  The  decline  in  the  Kern  pro- 
duction, which  had  been  gradually  arrested  year  by  year, 
had  now  ceased,  and  the  1920  production  showed  an  actual 
increase  of  1.03  per  cent,  over  that  for  the  previous  year. 
The  St.  Helen's  properties  also  had  a  very  good  year,  and 
increased  their  total  production  by  no  less  than  28,568  barrels, 
a  noteworthy  achievement,  seeing  that  they  had  the  Macleod 
production  for  only  two  and  a-half  out  of  the  twelve  months. 
The  general  conditions  of  the  field  were  still  exceedingly 
good.  Every  well  was  attended  to  with  constant  care  and 
careful  supervision.  They  were  spending  a  great  deal  of 
money  in  maintenance,  but  he  thought  that  the  expenditure 
was  fully  justified,  in  view  of  the  results  which  the  board 
were  able  to  show. 

Mr.    Henry    H.   Haldin,    K.C.,   seconded   the  resolution, 
I  which,  after  a  short  discussion,  was  unanimously  adopted. 
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REPORTS 
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Pref. 
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Ord. 
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£ 
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Breweries  and  Oistilleries  : 

Hxigsons'Kin^toa  Brewery 

31/8/21 

28,108 

13,785 

_ 

9-8t.f. 

19,600 

—  - 

17,392 

+  1,78S 

32,633 

91  t.f. 

C'lnmercial and  Industrial  : 

Carlton  Hotel          

3)/S/21 

73,163 

31,250 

11,000 

8 

IG.OOO 

10,000 

17,334 

+  4,903 

110,702 

16 

Hans  Crescent  Hotel          

30/(i/2l 

-16,068 

6,023 

7,200A. 



22,121 

+  2,235 

19,923 

— 

Planters'  Stores  &  Agency   (J  year) 

21/3/21 

Dr.  44,749 

. — 

910 







01,687 

—45,059 

15,683 

121  t.f. 

Rosario  Drainage    ... 

30/6/21 

40,434 

16,050 

7,200 

3 

11.07G 

— 

51,.556 

+  11,503 

60,274 

3 

E\ectr'c  Light  and  Power  : 

ilectric  Supply  Co.  of  Victoria.  ... 

31/3/21 

27,050 

5,508 

10.500 

— 

— 

_ 

43,.585 

+  10,981 

— 

— 

Financial*  Land  and  lavestmeat  : 

Anglo-Preneh    Land    Co.    of    the 

Transvaal             

31/5/21 

100 









12,700 

+       100 





British  North  Borneo  Co. 

31/12/20 

206,317 

51,574 



3 

55.571 

_ 

199,495 

:  +99,172 

— 

— 

Clydesdale  Investment      

30/9/21 

41,400 

14,597 

9,450t.f. 

5-6t.f. 

11^200 

_^ 

43,164 

,+   0,159 

38,891 

4-9  t.f. 

Kleinfontein  Estates  &  Townslup 

30/0/31 

0,395 

— 

20 

12i750 



3,221 

—  6,355 

14,322 

25 

Financial  Tmsts : 

Stock   Conversion    &    Investment 

Trust        

31/8/21  ' 

8,807 

_ 

_ 

_ 



__ 

10,815 

+   8,807 

— 

— 

Gasi 

City  of  Waterford  Gas      

30/0/21  . 

2,nio 

340 



3} 

■      2,310 

__ 

,7,917 

—      634 

1,1.30 

Si. 

Southampton    Gaslight    &,    Coke 

(J-yean 

Sim;  21 

.-..IIS 

2,425 

— 

2 

13,521 

Dr.  2,071 

Dr.  8,157 

—     2,744 

2,423 

n 

Railways— Indian  and  Colonial 

; 

Bengal  Dooars  RsuKvay    ; 

31/3,21 

42,903 

— 

1 1,400 

0 

24,000 

— 

45,075 

+   4,502 

— 

— 

Shipping  : 

City  of  Dublin  Ptoiim  racket  (i-year) 

31/8/21 

21,352 

— 

0,497 

2i 

li,r,40 

— 

0,007 

+      106 

21,149 

n 

Tea,  Coffee  and  Rubber : 

Bajoe  KiJoel  Rubber  &  Produce... 

31/3/21 

Dr  2,382 







. 



29,497B 

—   2,382 

57,508 

20 

Bertam  Consolidated  Rubber 

31/3/21 

14,340 

— . 



5 

12.245 



43,693 

+   2,095 

— 

BorhoUa  (Assiim)  Tea        

31/12/20 

Dr.  8,435 



^ 

" 

Dr.  0,209 

—  8,435 

2,108C 



Bukit  Lintang  Rubber      

30/0/21 

Dr.  0,190 

— 





._ 



Dr.  3,124 

—  0,190 

6,271 

7  t.f. 

Ceylon  &.  IndiaD  Planters'  Assocla-   • 

►  tiou           

30/0/21 

10,291  D 

1,083 

:      2,250 

— 

_- 

— 

4,401 

+   4,358 

Dr.ll,105r 

— 

Kamnning  (Perak)  Rubber  &  Tin 

30/0/21 

0,981 

— 

— 

— 

— 

— 

28,6S3E 

+  0,981 

43,909 

12J 

Pahang  Para  Rubber       

30/4/21 

Dr.  1,200 

— 

— 

— 

— 

— 

369 

—  1,200 

8,400 

10 

ji..  CJ,400  oa  iiscouiit  of  arrears.       B.  £20,000  is  claimed  for  refuad  of  E.P.D.      0.  lucludcs  £1,182   B.P.D.  refunded.       D.  Induilesl£6,785  E.P.D. 
recovered.     B.  £10,000  i3  claimed  as  refund  of  E.P.D.     F.  After  taliinc  in  £2,015  E.P.D.  recovered. 

NOTE.— SecpetarleB  of  public  companies  are  respectfully  requested  to  forward  reports  and  accounts  as 
tbey  appear  for  Inclusion  In  the  above  table. 


The  National  Bank  of  Scotland  Limited 
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BANK  RATE   REDUCTION. 


Few  will  question  the  wisdom  of  the  Court  of  Direc- 
tors in  reducing  the  Bank  rate  yesterday  from  5i  to 
.5  per  cent.,  a  decision  for  which  recent  pressure  from 
outside  quarters  was  probably  in  a  large  measure  re- 
sponsible. The  final  impetus  towards  making  the 
change  was  doubtless  furnished  by  the  announcement 
on  Wednesday  of  a  reduction  of  l  per  cent,  in  the 
rediscount  rates  of  eight  of  the  United  States  Federal 
Reserve  Banks,  the  rates  of  the  New  York  and  Boston 
Banks  being  reduced  from  3  to  U  per  cent, 
the  margin  between  the  official  discount  rates  here 
and  in  New  York  is  now,  consequently,  the  same  as 
t  has  been  since  September  21  last,  when  the  New 
York  rate  was  reduced  from  oi  to  5  per 
uent.,'  no  corresponding  ciiange  being  made  on  that 
<iccasion  in  the  minimum  rate  here.  This  disparity 
in  the  rates  in  the  two  centres,  however,  was  confined 
\o  the  official  Bank  rates,  for  rates  for  short  loans 
and  discounts  on  commercial  paper  have  been  almost 
consistently  lower  here  tTian  in  New  York.  The  latest 
reduction  in  the  Bank  rate  will  have  little  effect  on 
open-market  rates  here,  wliich  Ind  already  broken 
fiom  the  control  of  the  official  rate,  and  were, 
m  fact,  during  recent  weeks  at  levels  in  many  cases 
telow     the     rate  allowed    on    deiwsits.      Thursday's 
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change  has  enabled  the  market  to  right  the  position 
in  this  respect  by  reducing  deposit  rates. 

Apart  from  its  effect  in  reducing  the  cost  of  over- 
drafts to  traders,  the  chief  significance  of  the  change 
lies  in  the  simultaneous  reduction  in  deposit  rates. 
The  bankers'  deposit  rat«  is  now  onlj'  3  per  cent.,  and 
at  tliis  low  figure  it  is  probable  that  a  large  amount 
of  resources  will  be  released  for  investment  in  Gilt- 
Edged  securities,  while,  if  prices  of  commodities  again 
show  a  strong  upward  tendency,  industrial  issues  will 
come  in  for  immediate  support,  Treasury  Bonds  in 
particular,  which  offer  a  yield  of  £5  16s.  5d.  per  cent, 
on  a  first-class  security,  are  bound  to  attract  subscrip- 
tions on  a  large  scale,  especially  as  the  present 
plethora  of  credits  in  the  Mouey  market  has  made  the 
employment  of  resources  in  short-dated  securities  a 
difficult  proposition,  except  at  very  low  rates.  If  the 
TrcAsui-y  Bond  issue  benefits  from  yesterday's  re(hic- 
tion- in  the  Bank  rate,  this  effect  alone- would  be  suffi- 
cient to  justify  the  Court  of  Directors'  decision,  as 
increased  sales  of  these  bo^ds  would  obyiatq,  perhaps 
completely,  the  necessity  for  increasing  the  Govern- 
ment overdraft  at  the  Bank  of  England  in  order  to 
Cover  revenue  deficits.  The  picsent  is  an  exceptionally 
favourable  time  for  Gilt-Edged  loans,  and  there  is  no 
reason  why  the  Government  should  not  take  advantage  . 
of  this  fact  to  place  tlie  floating  debt  on  a  sounder 
footing. 

M  this  juncture  il  is  liuiug  lo  ivview  tlie  recent 
policy  of  the  Treasury  as  regards  the  floating  debt. 
Ever  since  the  tender  system  for  the  sale  of  Treasury 
Bills  was  reintroduced,  on  April  21,  last,  it  has  been 
the  practice  of  the  Treasury  to  make  the  amount  offered 
for  sale  by  tender  at  the  end  of  each  week  sub.staiitially 
smaller  than  the  amount  of  maturities  during  the  suc- 
ceeding week,  from  which,  of  course,  the  Bills  sold  by 
tender  are  dated.  Tliis  policy  enables  the  Treasury  to 
finance  its  Bill  maturities  at  cheaper  rates,  as  the  rate 
for  "  additional  bills  "  is  fixed  below  the  average  rate 
of  allotment  of  the  "  tender  "  Bills.  In  order  to  fulfil 
its  object  it  should  be  made  sufficiently  elastic  to  admit 
of  change  in  accordance  with  changes  in  Money  market 
conditions.  Thus  the  amount  offered  by  tender  should 
be  fixed  by  refei-enoe  to  the  amount  of  current 
maturities  in  conjunction  with  the  market's  appetite 
for  Treasury  paper  and  also,  it  is  important  to  note,  by 
eference  to  the  current  requirements  of  the  Govern- 
Aient  itself  for  other  issues  besides  Treasury  Bill 
maturities.  The  amount  actually  offered  by  tender 
each  week,  however,  seems  to  have  been  decided  upon 
in  a  more  or  less  liaphazard  manner.  It  was  on  two 
occasions  as  low  a^  £40,000,000,  but  was  never  allowed 
to  rise  above  £60,000,000.  Generally  speaking,  when 
the  market  is  well  supplied  with  funds,  and  when,  as 
is  the  case  under  present  conditions,  there  is  no  strong 
pressure  for  accommodation,  on  account  of  the  trade 


depression,  the  Treasury  can  count  on  a  ready  sale  for 
its  Bills  and  is  entitled  to  take  advantage  of  this  fact 
and  place  them  at  a  cheaper  rate.  This  policy,  how- 
ever, is  liable  to  be  pushed  too  far,  and  this  actually 
occurre<l  quite  recently  to  such  an'extent  as  to  stultify 
tlie  policy  itself.  The  position  during  recent  weeks  is 
ilhistrated  in  the  following  table:  — 


(II. 

honsands  of  £'s.) 

Sep.  30- 

Oct.  8 

Oct.  8-13 

Oct.  13-22 

Oct.  22-: 

Treasury-  Bill  maturitit-s 

91,872 

84,910 

103,985 

73,833 

Offered  for  sale  by  tender 

60,000 

60,000 

eo,ooo 

60,000 

Total  aj)plications             

83,763 

1.14,390 

127,825 

84.160 

Receipts  lor  "on  tap"  Bills     ... 

34,011 

13,383 

13,324 

18i459 

Total  Treasurj-  Bill  receipts      ... 

94,011 

73,386 

73,324 

78,459 

Average  selling -rate  of  Bills  sold 

bv  tender       

*A% 

H% 

3H% 

W: 

"  On  tap  "  rate 

H% 

3i% 

38% 

Borrowed  from  Bank      

29,600 

9,500 

i7,000 

22,75t 

*  Bepaid, 

As  the  Bills  offered  for  sale  by  tender  every 
Friday  are  dated  from  the  following  week,  the  figures 
referring  to  these  sales  are  taken  for  convenience  in 
comparison  with  the  data  extracted  from  the  weekly 
Income  and  Expenditure  returns,  to  relate  to  the  week 
following  that  on  which  they  occur.  During  the 
pei'iod  reviewed  in  the  table,  it  will  be  seen  that  the 
amount  offered  for  sale  by  tender  was,  in  accordance 
with  custom,  substantially  below  the  amount  of 
maturities.  For  the  week,  October  15-22,  the  disparity 
is  nearly  £44,000,000.  In  each  of  tlie  last  three 
periods  there  was  a  moderate  excess  of  revenue,  but 
in  the  first,  September  30-October  8,  there  was  a 
deficit  of  £23,724,000  which  could  not  fail  to  be  fore- 
seen on  September  30,  when  only  £'60,00U,0CK)  of, 
Treasuiy  Bills  was  offered  for  sale  by  tender,  though 
the  matuiities  to  be  covered  amounted  to  £91,872,000. 
Obviously  the  Treasury  should  have  aimed  at  placing 
as  large  an  amount  of  Bills  as  possible  for  that  week, 
in  order  to  avoid  boiTowing  on  Ways  and  Means 
Advances.  As  it  was,  about  £34,000,000  only  was 
received  for  "  on  tap  "  Bills,  so  that  the  total  receipts 
left  only  £2,139,000  available  for  meeting  the  revenue 
deficit  after  providing  for  maturilies.  The  result  was 
that  £29,500,000  had  to  be  borrowed  from  the  Bank. 
The  effects  of  this,  and  also  of  the  Government  dis- 
bursements during  that  period  in  respect  of  interest 
and  maturing  Exchequer  Bonds,  were  seen  in  the 
following  week,  when  funds  were  so  plentiful  atrl 
money  rates  so  reduced  that  it  became  possible  to  fix 
the  rate  for  "additional  "  Bills  at  as  low  as  3.J  per 
cent.  Chiefly  as  a  result  of  this  and  also, 
perhaps,  because  Bills  then  sold  formed  the  unpopular 
January  maturity,  the  total  receipts  for  Treasury  Bills 
during  the  week  ending  October  15  fell  short  of 
maturities  by  £11,525,000,  to  meet  wliich  deficit  an 
additional  £9,500,000  had  to  be  borrowed  from  the 
Bank  of.  England.  During  the  succeecUng  week  the 
position  grew  still  worse.  So  great  was  the  superfluity 
of  credits,  an  immediate  effect  of  the  previous  borrow- 
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iniJ  on  Ways  and  Means,  that  the  average  rate  of  allot- 
ment of  the  bills  sold  by  tender  and  dated  from  that 
week  was  only  3+1  per  cent.  The  rate  for  "  additional  " 
bills  was  fixed  at  as  low  as  3f  per  cent.,  and  at  this 
figure  the  Treasury  apparently  expected  to  place  nearly 
£44,000,000.  The  attempt,  however,  proved  a  failure, 
for,  in  fact,  the  amount  received  for  bills  that  week 
was  even  less  than  on  the  previous  week,  despite  the 
extent  of  maturities,  so  that  the  Treasury  was  called 
upon  to  repay  on  balance  £30,661,000  in  respect  of 
Treasury  bills.  This  forced  the  Government  to  borrow 
an  additional  £27,000,000  on  Ways  and  Means  from 
the  Bank,  with  the  result  that  their  hability  under  tliis 
head  was  raised  to  £73,7.50,000,  the  highest  recorded 
in  the  cuiTent  financial  year.  Thus,  the  only  result 
of  the  Treasury  attempts  to  place  its  bills  more  cheaply 
was  a  needless  and  unwelcome  increase  in  the  propor- 
tion of  the  Bank  overdraft  to  the  total  floating  debt, 
a  result  that  is  certainly  not  to  the  benefit  of  the  tax- 
payer. Formerly  the  Government  used  to  say  that 
they  were  at  the  mercy  of  the  ]\Ioney  market  as  regards 
the  floating  debt.  Since  the  remtroduction  of  the 
tender  system  for  selling  Treasury  bills,  apparently 
they  have  changed  this  view  and  come  to  regard  them- 
selves as  possessing  the  control.  The  truth  is,  as 
recent  experience  shows,  that  neither  view  is  correct. 
The  control  Ues  now  with  the  Government  and  now 
with  the  Money  market,  and  neither  side  can  push  its 
advantage  too  far  witli  profit  to  itself.  In  the  final 
week  shown  in  our  table  it  will  be  seen  that  the  posi- 
tion was  reversed  somewhat,  for  though  the  rate  for 
"  additional  "  bills  was  fixed  actually  below  the  deposit 
rate  at  3|  per  cent.,  yet  the  maturities  were  amply 
covered.  So  pronounced  became  the  plethora  of  credits 
on  that  week  and  so  small  the  volume  of  commercial 
paper  that  the  banks  could  not  lend  day-to-day  money 
at  a  profit,  while  discount  rates  were  also  at  unre- 
munerative  levels,  and,  in  the  circumstances,  rather 
than  have  their  money  lying  idle,  lenders  were  forced 
to  purchase  Treasury  bills  despite  the  lowness  of  the 
rate.  It  should  be  noted,  however,  that  the  reduction 
in  the  debt  to  the  Bank  that  week  was  due  chiefly  to 
the  sale  of  nearly  £11,000,000  Trea.^ury  bonds,  and  t.^ 
the  fact  that  nearly  £6,000,000  was  borrowed  frci.; 
Public  Departments. 

Following  Thursday's,  change  in  the  Bank  rate, 
the  Bankers'  deposit  rate  was  reduced  from  3^%  to 
3%,  and  the  rate  allowed  by  discount  houses  on 
deposits  at  call  was  similarly  reduced,  while  the  rate 
for  deposits  at  short  notice  was  lowered  from  3f  % 
to  3|%.  Beyond  these  alterations  the  Bank-rate  re- 
duction had  very  little  effect  on  the  rates  quoted  in 
the  market.  There  was  the  usual  plethora  of  credits 
during  the  week,  though  this  was  less  pronounced,  for 
some  of  the  clearing  banks  appeared  to  be  calling  in 
money  lin  connection  with  the  preparation  of 
monthly  balance  sheets.  The  Government  had  to 
distribute  about  £11  million  in  dividends,  but  the 
effects  of  this  on  market  supplies  have  not  yet  been 
felt.  Day-to-day  money  was  again  lent  at  nominal 
rates,  from  3%  down  to  2i%  being  accept-ed.  After 
the  reduction  in  the  official  discount  rate  the  quotation 
for  weekly  fixtures  was  reduced  from  4%  to  3^%,  but 
some  weekly  money  was  obtainable  at  as  low  as  3J%. 
The  rate  for  fine  three  months'  bills  to-day  showed 
a  rise  from  3|%  to  SH-J  per  cent.,  in  anticipation  of 
a  higher  rate  of  allotment  for  this  afternoon's  Treasury 
bills. 

In  accordance  '  with  Market 
Treasury  Bill  milicipations  the  average  rate  of 
allotment  of  to-day's  offering  of 
Treasury  bills  by  tender  was  slightly  higher  than  a 
week  ago,  despite  the  reduction  in  the  Bank  rate,  at 
£3  16s.  2.67d.  per  cent.  Tenders  for  bills  dated 
from  Monday  to  Friday  at  £99  Os.  7d.  receive  about 
44.79%,  an(l  above  in  full,  and  tenders  for  Saturday 
bills  at  £99  Os.  lOd.  and  above  arc  allotted  in  full. 
The  latest  and  previous  results  are  shown  below  :  — 
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(OOO'b  omitted) 


Date-     Offered       for 
1921  £  £ 

April  21  60,000  61,930 
April  28  50,000  76,735 
May  6  60,000  94,620 
May  13  45,000  93,350 
May  20  45,000  65,565 
May  27  65,000  72,490 
June  »  66,000  84,775 
June  10  40,000  83,975 
June  17  40,000  82,670 
Juno  24  65,000  96,485 
July  1  60,000  77,540 
July  8  56,000117,200 
July  16  60,000122,740 
July  23  60,000123,005 
July  29   60,000   99,976 


Average 
Tendered     Bate 


% 

£   B.     d. 
6  19     3-95 
6  14     6-54 
6  12  1118 

5  11     2-81 

6  14  1102 
6  13     1-83 


6  13 
6  12 

5  10 

6  6 

5  7 

6  3 
4  19 
i  8 
4     8 


106 
2-28 
106 
8-89 
3-34 
6-64 
4-84 
3-31 
7-82 


Date.  Offered      for 
1921  £  £ 

Aug.     6  60,000    77,955 

Aug.  12  45,000    74,340 

Aug.  19  45,000    78,436 

Aug.  26  60,000    75,145 

Sept.    2  50,000    83,540 

Sept.    9  60,000    73,835 

Sept.  16  45,000    71,075 

Sept.  23  60,000    83,985 

Sept.  30  60,000    83,755 

Oct.      7  60,000134,390 

Oct.    14  60,000127,825 

Oct.    21  60,000    84,160 

Oct.   28  60,000    83,445 

Sol.    4  60,000  67,405 


Average 
Tendered     Bac« 


£  ?  d. 

4  10  10 

4  15     3-8 

4  14  1062 

4  13  0-38 
4  7  1-63 
4  1  636 
4     0     6-3 

3  19  11-31 


4 
4  3 
3  18 
3  13 
3  14 
3  16 


2-31 
0-81 
313 
8-38 
6-63 
2-87 


Foreign 

Exchanges. 


The  outstanding  movement  in  the 
Foreign  Exchange  markets  during  the 
week  was  the  continued  depreciation 
of  the  German  mark.  A  week  ago  the  rate  varied  fi-om 
675  to  730 ;  this  afternoon  it  was  fluctuating  between 
875  ajid  960.  The  Vienna  rate  also  touched  a  high 
record  to-day  at  11,000,  and  other  Central  European 
exchanges  shared  in  the  demoralisation.  The  Polish 
mark,  exceptionally,  shows  an  improvement  from 
17,000  to  12,250.  Czecho-Slovak  crowns  were  offered 
to-day  at  410  to  tlie  £,  as  against  395  a  week  ago,  and 
the  Eoumanian  leu  stands  at  860.  Outside  these, 
featm-es  were  scarce  if  we  except  the  remarkable  steadi 
ness  of  the  New  York  rate,  which  is  to-day  3.94^  for 
cables  and  3.94i  for  cheques.  These  quotations  show 
a  small  improvement  on  the  week.  The  French  cur- 
rency improved  from  54.15  to  53.40,  and  the  Belgian 
rate  fell  from  55.70  to  55.20,  while  the  lira  moved  from 
99f  to  97.  Ifi  the  Eastern  group  the  rupee  remains 
unchanged  at  Is.  4|d.  for  Bombay  transfers,  but -the 
Shanghai  tael  suffered  a  further  loss  at  3s.  lOd., 
wliile  the  Hong  Kong  dollar  is  a  farthing  lower  at 
28.  8fd.  European  "  neutral  "  rates,  with  the  ex- 
ception of  Copenhagen,  moved  against  this  country, 
the  most  pronounced  change  being  registered  by  the 
Dutch  rate,  which  fell  from  11.54*  to  11.37. 

The  details  of  public  income  and 
Income  and  expenditure  for  last  week  make  wel- 
Expenditure.  ^^^^  reading  in  contrast  with  those 
for  pre\ious  weeks.  The  floating  debt  was  reduced 
by  £12,303,000,  Bank  of  England  advances  alone  fall- 
ing by  £22,750,000  from  last  week's  total  of 
£73,750,000,  which  constitutes  the  record  for  the  cur- 
rent fiscal  year.  This  favourable  result  was  due 
chiefly  to  remarkably  large  subscriptions  to  IVeasury 
Bonds,  for  which  £10,930,000  was  received  during  the 
week,  and  to  the  absence  of  a  deficit  in  Treasury  bill 
sales,  which,  on  the  contrary,  exceeded  maturities  by 
£4,626,000,  despite  the  low  rate  of  discount  in  force 
during  the  week.  An  additional  favourable  factor  was 
a  revenue  surplus  of  £2,573,000.  Whether  the 
accounts  for  the  current  week  will  show  a  similar 
change  for  the  better  will  depend  largely,  of  course, 
on  tho  volume,  of  Treasury  Bond  subscriptions  and  of 
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Treasury  bill  sf.les.  In  this  connection  it  may  be 
mentioned  that  on  Monday  last  $150,000,UU0  of  our 
debt  to  the  United  States  was  retired,  and  on  the^ 
following  day  £11,000,000  was  disbursed  by  the 
Government  in  respect  of  interest. 

This  weet's  returns  show  a  sub- 

Cnrrency  stantial  expansion  both  in  the  currency 
''°'^**  notes  and  in  Bank  of  England  notes. 
The  total  outstanding  of  the  former  was  £311,824,704 
on  Wednesday,  showing  an  expansion  of  £2,087,107 
as  compared  with  a  weeli  previously.  As  compared 
with  November  3,  1920,  there  is  an  increase  of 
£41,130,111. 

The    Bank    statement    shows   the 

Bank  ol         effect    of    last   week's   repayment    ox 

England.  -^g-ya  and  Means  Advances  in  a  de- 
cline of  £30,632,000  in  Goverimient  securities.  This 
movement  depleted  private  deposits  by  £35,853,000, 
the  total  on  Wednesday  last  being  the  lowest  for  five 
weeks,  at  £105,420,000.  So  large  a  reduction  in 
liabihties  was  responsible  for  an  increase  in  the  reserve 
ratio  from  13.1  per  cent,  to  15.3  per  cent.,  liespite  an 
expansion  of  £1,226,000  to  £125,141,000  in  the  note 
circulation. 

In  the  absence  of  other  buyers  the 

Bullion.  gQi^i  iJ^  jjie  London  market  was  again 

taken  for  shipment  to  the  United  States.  The 
price  varied  only  slightly  on  ■.  account  of  the 
steadiness  of  the  American  Exchange.  Movements  in 
silver  prices  were  irregular  during  the  week,  but  within 
comparatively  small  limits'.  With  the  IncUan  bazaars 
exercising  a  negligible  influence,  the  market  was  chiefly 
dependent  on  Chinese  operators,  who  were  selling  as 
well  as  bujang,  in  addition  to  the  usual  speculative 
transactions.  A  very  large  amount  of  the  metal  was 
shipped  to  China  this  week.  Quotations  since  a  week 
ago  were  as  follows  : — 

Ocfc.  Oct.  N5T.  Not,  Nov.  Nov. 

Silver  (per  oz.        29          31             12              3  4        Average 

std.  .925  flne)  : 

Cash    «H.  40J(f.  40J<i.  40W.  *01<J.  39J<1.       40.+M. 

Forward         ...  iOfd.  39;d.  392d.  39|d.  39|<i.  Seid.       39'75d. 
Gold  (per  oz. 

fine)             ...     —  104/9  104/9  104/10  104/7  104/1        104/7-8 

NEW  YORK. 

The- latest  statement  of  the  New  York  Associated 
banks,  giving  the  average  figures  for  last  week,  records 
a  fresh  serious  disimprovement  in  the  reserve  position, 
in  wliich  the  excess  reserve  over  legal  requirements 
was  carried  to  $6,860,000.  This  figure  shows  a 
decline  of  $13,180,000  as  compared  with  the  previous 
week,  and  is  the  lowest  since  the  week  ended  April  30 
last.  The  aggregate  reserve,  at  $509,840,000,  is 
$15,140,000  lower.  The  position  would  have  been 
much  worse  were  it  not  that  net  demand  deposits, 
unlike  the  movements  during  the  four  preceding  weeks, 
showed  a  decline  of  $15,630,000.  At  the  end  of  the 
week  the  actual  excess  reserve  was  higher  than  the 
average   figure    at    $16,370,000. 

The  Federal  Eesei-ve  Banks'  statement  contains 
no  unusual  features.  The  gold  reserves,  at 
$2,786,240,000,  show  a  further  addition  of 
$13,520,000.  At  the  same  time,  the  Federal  Reserve 
note  circulation  is  $32,080,000  lower,  while  net  de- 
posits sliow  only  a  minor  increase,  so  that  the  reserve 
ratio  rose  from  70.3  per  cent,  on  October  19  to  70.8  per 
cent,  on  October  26.  The  total  bill  portfolio  was 
reduced  by  $13,000,000  to  $1,371,080,000,  but  the 
reduction  in  rediscounts  alone  was  $21,020,000.  The 
changes  in  the  position  of  the  New  York  Bank  are  of 
a  slightly  different  character.  The  gold  resen'es 
suffered  a  shght  loss,  and  deposit  liabilities  rose  by 
$20,300,000.  The  reserve  ratio  fell,  in  consequence, 
from  83  per  cent,  to  82.3  per  cent.,  despite 
a  contraction  of  $8,460,000  in  the  note  circulation. 

Details  of  the  reductions  in  Federal  Eeserve 
Banks'  rediscount  rates  announced  on  Wednesday  will 
be  found  under  the  heading  of  Financial  Notes.  Call 
money  in  New  York  varied  from  4%  to  6%.  Prime 
commercial  paper  was  quoted  at  ^\-h\  per  cent. 


The  reduction  of  the  Bank  rate  from  5  J  to  5  per  cent, 
on  Thui'sday  was,  of  course,  welcomed  by  Stock 
Exchange  operators,  though  its  immediate  influence, 
outside  the  Gilt-edge  section,  is  negligible.  Industrial 
values  may,  of  com'se,  be  indirectly  strengthened 
thi-ough  the  favourable  psychological  effects  on  the 
community.  During  a  period  of  inflation  the  joint-stock 
banks  are  less  dependent  on  the  central  institution  than 
under  normal  conditions,  and  for  that  reason  the  Bank 
rate  is  to  a  large  extent  nominal.  Its  influence  on 
general  market  sentiment  may,  however,  be  very  great, 
and  in  so  far  a-s  it  Iielps  to  eliminate  undue  pessimism 
in  industrial  circles,  the  reduction  is  to  be  welcomed. 
Gilt-edged  stocks  were  marked  up  throughout  the  list 
on  Friday,  but  the  alterations  on  the  week  were  not 
marked.  Five  per  Cent.  War  Loan  at  88^  (mean 
2  o'clock  quotation  to-day,  Friday)  was  f  higher  as 
compared  with  the  previous  Friday.  Five  per  Cent. 
National  War  Bonds,  1929,  at  99  J,  showed  better  by  i ; 
Conversion  Loan  at  62|  improved  §;  whUe  Funding 
Loan,  at  71J,  and  Local  Loans  Stock  (old),  at  52J, 
exhibited  a  rise  of  \  on  the  week.  "The  .issue  of 
£22,000,000  Local  Loans  stock,  which  was  success- 
fully floated  at  52  early  in  the  week,  rose  to  a  premium 
of  I  on  the  market.  Victory  Bonds  (small)  at  78  and 
Consols  at  49  closed  without  net  alteration.  In  view 
of  the  higher  prices  obtainable  under  cmTent  con- 
ditions, it  is  questionable  whether  the  present  issue  of 
Five  and  a-Half  per  Cent.  Treasury  BoriHS,  Series  B, 
at  98,  will  be  continued  for  a  much  longer  period. 

County  and  Corporation  securities  and  Colonial 
Government  loans  attracted  little  attention,  but  moved 
up  nominally  on  Friday  in  sympathy  with  Gilt-edge 
values.  Undenvriting  took  place  to-da?  for  a  loan  of 
£5,000,000  in  Six  per  Cents  at  95  on  behalf  of  the 
Government  of  Kenya  Colony.  The  loan  will  be  re- 
deemed between  1945  and  1965. 

Among  Foreign  Government  bonds,  Chinese 
varieties  relapsed  as  a  result  of  the  default  on  an  Ameri- 
can issue  due  for  repayment.  German  Threes  eased 
to  2i%  on  the  fresh  depreciation  of  the  mark.  Nor- 
wegian bonds  improved  with  the  higher  sterling  value 
of  the  krone,  and  Russian  issues  benefited  frdm  the 
conditional  promises  of  the  Soviet  to  recognise  the 
Tsarist  debts.  South  .American  descriptions  exhibited 
no  alterations  of  note'! 

Home  Railway  stocks  were  scaled  down  further  and 
concluded  with  an  easy  tendency.  The  only  firm 
feature  in  this  department  was  provided  by  Tender- 
ground  Electrics,  which  recovered  from  the  weakness 
caused  by  the  recent  publication  of  the  capital-exten- 
sion plans  for  the  Underground  lines. 

Among  Foreign  Rails,  Argentine  varieties  appre- 
ciated substantially.  Tfie  traflic  returns  to  hand,  while 
improved,  are  not  very  satisfactory,  and'the  new  level 
of  values  cannot  be  considered  fii'm. 

The  Industrial-share  market  displayed  the  usual 
inactivity,  but  fii-m  features  were  not  absent.  The 
reduction  in  the  Bank  rate,  while  creating  a  more  cheer- 
ful fone,  had  no  effect  'on  prices.  Iron,  Steel,  and 
Engineering  securities  remained  comparatively  firm. 
Shipping  issues  were  adversely  affected  by  the  reduc- 
tion in  the  P.  and  0.  dividend.  JThe  quotation  for 
P.  and  O. -shares  slumped  from  335  to  260.  Textiles, 
though  unchanged,  developed  instability  on  the  an- 
nouncement of  Coats'  lower  profits.  Bank  and 
Brewery  shares  were  not  much  dealt  in,  but  retained 
their  previous  firmness.  Elsewhere  Marconis  hardened 
to  slightly  higher  levels. 

Business  in  the  Oil-share  market  was  limited  to 
professional  operations.  The  rise  of  50  cents  to  $4  per 
barrel  for  Pennsylvanian  crude  and  the  lower  Bank 
rate  caused  an  improved  tone  eventually.  All  the 
leaders  appreciated  on  balance,  with  the  exception  of 
Mexican  Eagles,  which  lost  an  initial  gain  and  con- 
cluded at  opening  levels. 
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'I'jiE  Mining-share  markets  commenced  the  week 
with  a  comparatively  cheerful  tone.  Values  deve- 
loped no  definite  trend,  however,  and  the  eventual 
armouncement  of  a  reduction  in  the  Bank  rate  to 
five  per  cent,  has  no  discernible  effect  on  quotations. 
(Jold  finished  6d.  lower  oh  the  week  at  104s.  4d.  per 
ounce  to-day  (Friday).  The  fact  that  the  Transvaal 
Chamber  of  Mines  estimated  October  outputs  at 
l(J8s.  per  oz.,  against  110s.  for  September,  had  a 
depressing  effect,  which  was  practically  offset,  how- 
ever, by  the  reduqtion  of  Is.  per  shift  in  most  white 
miners'  wages  as  from  October  1. 


BROKEN   HILL  SOUTH,   LIMITED. 

Cupilal:  .€800,000  ui  il  Onldiunj  Shares. 
Six  per  Cent.  Debeniures,  £169,000. 
After  a  stoppage  of  mining  operations  extending 
over  nearly  eighteen  months  tJie  gi-eat  strike  of  Labour 
on  the  question  of  working  hours,  wages,  overtime 
rates,  and  improved  working  conditions  at  Broken' 
Hill  was  officially  declared  off  on  November  20,  1920, 
on  the  settlement  of  the  dispute  by  arbitration  before 
an  equally  representative  tribunal,  under  the  pre- 
sidency of  Mr.  Justice  Edmunds.  In  their  evidence 
the  minei's  laid  special  stress  on  tlie  unhealthy  nature 
of  their  occupation.  In  consequence  a  Medical  Com- 
mission was  set  up,  and  on  examining  6,424  men, 
out  of  an  estimated  pre-War  labour  force  of  7,500, 
found  that  5.8  per  cent,  were  suffering  from  respira- 
tory diseases.  As  a  result  of  thi*  inquiry  pro- 
vision has  now  been  made  by  legislation  for  com- 
pensation to  those  whose  health  has  been  affected,  and 
in  future  no  man  will  be  allowed  underground  who 
is  found  to  be  suffering  from  pneumoconiosis  or 
tuberculosis. 

Though  the  final  settlement  did  not  give  the 
miners  all  they  asked  for,  the  increase  in  wages,  and 
especially  the  shortening  of  the  working  day,  have 
imposed  a  tremendous  burden  on  the  industry ;  while 
the  profitable  operation  of  the  mines,  when  the  strike 
ended,  \\  as  rendered  still  more  difficult  on  account 
of  the  heavy  decline  in  metal  prices,"  as  evidenced  in 
tlic  following  table,  that  took  place  at  that  time:  — 


July  I,  1919 
Sept.  1,    „ 
Jan.  1.  192U 
July  1     „ 
Sept.  1    „ 
Jan.  1,  1921 
July  1      „ 
Sept.  1    „ 


Lead  (per  Ton)    Zinc  (per  Ton)  Silyer  (per  Oi.) 

&  &  d. 

22  39  63 

25  41  68 
47  69  76 
3.5  43  62 
39  40  69 

26  28  .  41 
24  27  36 
24  26  37 


Altliough  mining  could  only  be  carried  on  at  a  loss, 
the  Company,  in  common  with  certain  other  mines 
in  the  district,  decided,  on  the  termination  of  the 
strike,  to  work  on  a  restricted  scale,  in  order  to 
alh'vlate  the  distress  among  the  workers.  The  de 
mands  of  the  Labour  Unions  have,  for  the  time  being 
at  all  events,  made  it  difficult  for  the  mines  of  Broken 
Hill  to  carry  on.-  "  Eesults  have  shown,"  says  tho 
report,  "  that  unless  costs  of  production  are  very 
considerably  reduced  the  industry,  when  relying  upon 
production  from  crude  ore,  as  distinct  from  produc- 
tion from  old  tailing  dumps,  is  in  a  precarious  con- 
dition with  lead  below  £25  per  ton.  The  treatment 
o(  existing  slime  and  tailing  dumps  shows  some  profit 
even  under  prevailing  conditions,  but  these  accumu- 
lated residues   are  rapidly  becoming  exhausted." 

The  accounts  of  the  Company  naturally  reflect  the 


difficult  times  that  have  been  passed  through.  Tho 
expenses  due  to  strike  stoppage  absorbed  during  the 
past  financial  year  £49,809,  making  a-  total  o£ 
£154,736  incurred  on  this  account  since  May  1919. 

The  Company  has  been  particularly  unfortunate 
from  fire  losses,  a  largo  part  of  the  surface  plant 
having  been  burnt  down  in  1919,  the  work,  there  was 
goo<l  reason  to  believe,  of  an  incendiary.  The  recon- 
struction of  this  plant,  together  with  additional  equip- 
ment, has  called  for  an  expenditure  of  £76,794. 
Then,  again,  the^  destruction  by  fire  during  the  year 
under  review  of  the  Broken  Hill  Associated  Smelters' 
roasting  plant  at  Port  Pirrie  made  it  impossible  for 
the  South  Company  to  realise  its  current  production, 
and,  in  order  to  finance  productive  operations,  it  had 
to  draw  heavily  on  its  fixed  deposits,  and  also  to  realise 
seme  of  its  securities  at  a  loss.  The  following  figures 
show  how  disastrous  to  the  finances  of  the  Company 
the  strike  has  been:  — 


Year  to  Minn  Workintj 

June  SO      Production       Costs  Profit 

£                    £  £ 

1919  ...   709,392  321,401  384,991 

1920  ...  127,77:i(a)    9S,fM.5(c)  29,12S 


Balance 
Ket  Divl-       Approp". 

Profit  denda      Account 

£  £  £ 

344,113        120,000  (14.115 

13,G0n  Nil  6I.11.-5 

1921     ...     131,728(6;      180,r,57(tf)        «,,i2.'.»         «6,Jt2«  Nil  7,411 

■  Loss, 
(a)  From  previous  periods,     (b)  Including  production  from  previous  periods. 
(r)  Maintenance  and  cossatiou  expenses,    (d)  Includes  cessation  expenses. 

Reduced  output  and  increased  wages  have,  of 
course,  raised  the  cost  of  production,  as  the  following 
comparison  between  1919   and  1921  shows:  — 


Year  ended 

Tear  ended 

June  30, 

June  30, 

1919 

1921 

Tons 

Tons 

Crude  ore  extracted             

164,660 

37,007 

CSnide  ore  extracted  weekly           

4,274 

1,721 

COSTS. 

».    d. 

».      d. 

Ore  extraction           

24     71 

36    61 

Development             

3     6-8 

0  10  G 

Ore  treatment  (including   flotation  treat- 

ment of  current  slime)     

9     63 

13  10  S 

37     6-2  61     30 

The  cost  of  concentrates,  which  was  £9  IBs.  2d. 
per  ton  in  1919,  rose  to  £l3  l2s.  6d.  in  1921. 

The  Company's  financial  position  is  fortunately 
strong,  enabling  it  to  weatlier  the  difficult  times  that 
it  is  now  experiencing.  With  a  recoveiy  in  the  Metal 
market  a  return  to  prosperity  may  be  looked  forward 
to.  The  ore  reserves  are  estimated  at  3,500,000  tons, 
the  bottom'  level  mentioned  in  the  report  being  only 
1,270  feet  in  depth.  The  values  in  the  ore  treated 
in  1921  were :  Lead,  14.4  per  cent. ;  zinc,  15  per 
cent. ;  silver,  8.7  oz. — figures  not  very  different  from 
those  of  1919. 

The  balance  sheet  shows  liabilities  for  bank  over- 
draft and  sundry  creditors  £34,000,  against  which  there 
are  assets  in  the  form  of  cash  or  debtors  £163,000. 
In  addition,  there  were  shares  in  other  companies 
standing,  at  cost,  at  £392,270,  and  metals  unrealised 
valued  at  £128,000. 

The  Company  is  largely  interested  in  companies 
can-ying  on  businesses  connected  with  the  lead  and 
zinc  industry,  such  as  the  Broken  Hill  Associated 
Smelters,  the  Electrolytic  Zinc  Company,  the  British 
Australian  Lead  Manufacturers,  the  Globe  Pro- 
prietary Company  (a  timber  business),  the  Barrier 
Roaster  Company,  the  Zinc  Producers'  Association, 
and  the  Australian  Ore  and  Metal  Company.  The 
Electrolytic  Zinc  Company  has  large  works,  using 
h3'dro-electric  power,  at  Eisdon,  Tasmania,  and  is 
expected  to  produce  during  the  current  month  70  tons 
o!  zinc  per  day,  while  the  v\'hite-lead  works  at 
Cabarita,  Sydney,  liave  a  capacity  of  2,500  tons  per 
annum. 


TRANSVAAL  GOLD  MINING  ESTATES. 

Issued  Capilal:  £604,225. 
The  Company  is  a  Large  landowner  in  the  Transva.-il, 
and,  while  mining  is  its  principal  business,  it  also 
takes  an  active  interest  in  tree-planting  and  in  cattle- 
ranching.  The  minins  revenue  is  drawn  from  tlu-eo 
mines — the  Central  Mines,  to  which  eleven  different 
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units  contribute,  the  Elandsdrift  mine,  and  the 
Vaalhoek  mine,  the  combined  profits  of  which  for  the 
financial  year  ended  March  31,  1921,  ^amounted  to 
close  on  £90,000,  which  was  little  in  excess  of  the 
profits  of  the  previous  year.  The  dividend  declared 
was,"  however,  only  £15,106,  or  two  and  a-half  per 
cent.,  against  £67,975,  or  eleven  and  a-quarter  per 
cent.,  in  1920. 

Statistics  of  the  working  results  for  the  last  five 
years  are  given  in  the  table  below  : — ^ ' 


Eevcnne 

^P« 

Ton-, 

Tear 

At  85/- 

At 

Costs 

to 

Tods 

per 

Bealised 

Mar.  31 

JliUed 

oz. 

Value 

Ton 

1917    .. 

193,905 

42/2 

41/3-7 

27/4-7 

191S    ... 

1S2,6S3 

37/7 

36'10-0 

27A-9 

1919     ... 

144,243 

32/8 

32/0-9 

30,'9-6 

1920     ... 

19U,060 

31/11 

37/i-O 

2SA-* 

1921     ... 

134,660 

28/8 

37/1-0 

29/X-2 

Vorking 

Profit 

Xet  • 

r-Dividend- 

per 

Profit 

Amt. 

Ton 

£ 

£        % 

13/11 

138,677 

75,528     131 

.9/81 

93,759 

62,870       8} 

1/3-3 

15,552 

16,106       2i 

8/3-6 

87,460 

67,975     llj 

7/11-8 

89,752 

15,106       2i 

I.— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  November  2,  1921. 

Issue  Department. 

Notes  Issued    £145.052,255  Government  Debt  £11,015400 

-  -      '        ■  -  .        7.434,900 

.    126.602.255 

£145,052.286 


other  Secorities  . 
Gold  Coin  and  Bullion 


Proprietor'  Capital    £14.553000 

Rest 3.111.897 

Public  Deposits  16-250.223 

other  Deposits    125,651.915 

Se7en-day  and  other  Bills  16.187 

£159,583£22  " 


£145.052.255 

Banking  Department. 

Government  Securities      ...  £56.943.712 

Other  Securities  80.912.616 

Kotes    19,910.905 

Gold  and  Silver  Coin 1.815.989 


£159.583.222 


Comparison  with  Pre?ious  Four  Weeks  [OO.oOO'e  omitted]. 

Ratio 


In  1920  the  gold  premium  amounted  to  £55,318, 
and  in  1921  to  £89,3-58. 

The  profits  of  the  year  were  almost  entirely  due 
to  the  gold  premium,  and,  aliiiough  they  would  have 
allowed  of  a  larger  dividend  being  paid,  the  directors 
considered  it  Aviser  to  consen-e  the  funds  in  view  of 
the  tendency  of  the  gold  premium  to  decUne  and  of 
the  acute  economic  and  financial  conditions  then  pre- 
vailing. The  property  is  a  large  one,  and  considerable 
expenditm-e  is  required  for  prospecting  and  develop- 
ment. Should  the  premium  sink  much  lower  the 
profits  of  the  mines  might  not  be  sufiicient  to  caiTy 
on  exploration  work  on  an  adequate  scale.  The 
Manager  explains  that  the ;  high  operating  costs  are 
due  to  the  scarcity  of  native  labour  and  the  high 
w^ages  of  white  labour.  The  natives  have  done  so 
well  in  farming  that  there  was  no  necessity  for  them 
to  seek  work  at  the  mines,  and  consequently  the 
labour  offering  itself  was  far  inferior  to  that  of  former 
years. 

TTie  cost  of  stores  has  also  been  high.  Unless 
there  is  a  material  decrease  in  the  cost  of  labour  and 
suppUes  the  outlook  for  the  mines  when  gold  returns 
to  standard  value  is  not  promising.  The  ore  resei-ves 
in  the  three  mines  are  about  600,000  tons,  and  show 
a  reduction  in  tonnage  ol  about  60,000  tons,  with  a 
small  decrease  in  value,  from  what  they  stood  at  the 
close  of  the  previous  year.  The  ore  reserves  repre- 
sent about  a  three  yeai-s'  supply  to  the  mills  at  the 
present  rate  of  crushing.  The  result  of  prospecting 
and  development  that  was  carried  out  during  the  year 
%yas  reported  to  be  fairly  satisfactory.  As  already  nien- 
ticned,  the  directoi-s  are  keeping  a  strong  liquid  finan- 
cial position,  cash  and  securities,  less  liabihties, 
amounting,  in  round  figures,  to  £113.000  on  March  31, 
1921,  an  amount  which  was  stated  to  have  been  in- 
creased to  £146,000  when  the  general  meeting  was 
held  in  October.  With  these  funds  in  hand  the  "direc- 
tors consider  the  financial  position  sufficiently  secure 
to  warrant  the  resumption  of  the  payment  of  divi- 
dends. The  price  of  the  shares  is  "now  about  8s. 
This  makes  the  market  valuation  of  the  property 
about  £242,000.  Taking  into  consideration  the 
strong  financial  position,  the  amount  of  the  ore  re- 
serves, and  the  possiLihties  of  further  discoveries  in 
the  large  property  that  the  Company  owns,  the  shares 
cannot  be  considered  overvalued. 


CANADIAN   NATIONAL- 
GRAND   TRUNK  RAILWAYS. 

TTie  Main  Road  Through  Canada. 
DAILY    COAST    TO    COAST    SERVICES. 

'^rough  Traina  now  operated  betiseen  Halifax.  Quebec  Montreal.  Toronto  & 

Wmiupeg.  Reguta.  SaEkatooo.  Edmontoo.  Vancouver.X'ictoria.  Prince  Rnp^t, 

and  important  points  in  the   United  Stales. 

Canadian  NaliOTialExpressCompany's  Money  Orders  issued  in  Dollars  &  Cents. 

Lost>OM  I  \^'^^  Cockspur  Street  S.W.  1.        Li\-erpool  :  Cunard  BoiJdins. 

[■iA-46  Leadenball  Stt-eet,  EC.  3      GljUCOV  :  75  Union  StreeL 
WILLIAM  PHILLIPS.  European  Manager.  17-19  Cock  spar  Street.  S.W.I. 


Circu- 

Data 

lation 

1921 

£ 

Nov.     2 

125.1 

,Ot.    28 

123.9 

Oct.    19 

123.6 

Oct.    12 

124.6 

Oct.      5 

125.6 

Cain 

and  /-Depoeife-\ 

Bullion  Public    Other 

£  £ 

128.4  16.2 

128.4  13.5 

128.4  14.7 

128.4  15.0 

128.4  19.2 


£ 
125.6 
161.5 
156,8 
134,7 
127,7 


^— Securitie3-\ 
Govt.     Otha 


He- 


£ 

56,9 
87.5 
79.7 
64.8 
58.5 


£ 

80.9 
82.2 
86,4 
80.3 
84.9 


£ 

20.7 
22,9 
23.1 
22,2 
21,1 


Reserve 
to  Lia- 
bilities 
% 
15-3 
131 
135 
148 
14-4 


Bank 
Rate 

• 

% 

5 

5i 

5* 

5i 

5i 


Three 

Monthj 

BUls 

% 

41 


JI.v.22,14 


29.3       40.2       13.7       42.2       11.0       33.6       29.3       52  40      3 


2& 


•  JnlT  30,  1914  -I-  to  4%;  Jnlv  31.  8%  :  Ang.  1,  10°'o  ;  Aog.  6.  6%  ;  Aug.  8.  6%: 
July  13,  1916.  6%  :  Jan-  18,  1917,  5J%  :  Apr.  5,  5°„  ;  Nov.  6,  1919.  6% :  Apr.  le, 
1920,7%  ;  1921— April  28,  6t°o  :  J"ne  23.  6%  ;  Jul.r  21.  5i%  '■  >-"°''-  3.  5%- 

Comparison  of  Bank  Returns,  Exchanges.  Prices,  &e. 


Bank  of  Enirlaim  (in  £"3  sterling,  Nov.  2  >ov.  3  Nov.  5  Sov.  6  Nov.  1 

00.000's  omitted) :  1921  1920  1919  1918  1911 

CiiCTlation       £125.1  £128.4  £86.0  £64.7  £23.1 

Public  Deposits  16.2  18.1  19,8  31,7  7.2 

Other  Deposits    125.6  115.1  109.6  131.4  42.8 

Government  Securitis  56.9  63.9  46.2  57.9  14  J. 

Other  Securities 80.9  73.8  80.5  95.1  27.6 

Heserve    20,7  13.0  20,4  278  25.7 

Batio  to  Liabilities     15-3%  9  9%  15  80%  17  07%  51-69% 

Coin  and  BuUion     128.4  123.1  88.0  74.1  364 

Money : 

Bank  of  Enirland  Kate  6%  7%  6%  5%  4% 

Bank  of  Friice  Rate     51%  6%  6%  6%  3i% 

Bate  3  months- Bills  London    ...  3i%  6i%  5H%  3i-ft%  3rt% 

Cxchaneea  : 

Paris  Cheque    53  40  66'45i  3710  26  99  25161 

New  York  60  days 3  89t  3  42  413  473  4  831 

Bombay  Telegraphic  Transfera...  l,'4l  l/8i  2/'9i%  lySji  I/43V 

Price*  : 

Consols  2i%  Cash  49  45^  50i  61i  79A 

French  Rentes 3%  Money     6400  54  75  60  60  62  00  95-87 

SUvei,  London  spot    01.  39i  53td.  66ld.  49id.  25rt<i. 

Wheat,  Oairffe  average   qr.  449  90  6  72  9  72  4  331 

Cotton,  Mid  Upland  lb.  13 17d.  18-47d.  25  93d.  20  97d.  517<J. 

Iron,  Sc:<tch  pig ton  116  0  2310  166  0  101/0  62  6 


CURRENCY  NOTE  ISSDE. 


Week  to 
Not.    2,  "21 
Ocu  26. '21 


Kov. 
Not. 
N„t. 

N^T. 


3. '20 
6. -19 
6.18 
7.17 


Notts 
Issued 

£ 

9.260''.495 
6,890.408 

8.245.675 
8.507.111 
7J61.669 
6.322.247 


Notes 
Cancelled 

£ 
7.173.388 
7,906.368 

&086,918 
8J34.734 
4-023.018 
3,587.541 


Notes 
Outstanding 

£ 
311.824.704 
309.737.597 

352.954.815 
339.749.902 
290.923.737 
189.944.339 


Gold  Coin 
&  Bullion 

£ 
28.500.000 
28.500.000 

28.500.000 
28,500.000 
28.500,000 
28.500,000 


Bank  ot        %  of  Bank 
England  Notes  &  Gold 


Notes 

£ 
19,450,000 
19.550,000 

18,750.000 


to  Note* 
% 
16-4 
16-4 

13-4 
8-4 
99 

16-0 


Kotes  ontfitandlng — 

One  Pound          246.299.757 

Ten  Shilling         41.144.947 

Certificates  outstanding     ...  24.380.000 

Total            3U.e24.704 

Notes  called  in  but  not  yet 

canceOed 1.830.366 

Investments  Besexve  A/c  ...  13.936,917 

Total            327.591.987 


Balance  Sheet,  November  2,  1921. 


Advances — 

Other  Bankera     ... 

Carrencv  Note  Redemption  A/o— 

Gold  Coin  and  Bullion   ...  28,600.000 

SUverCoin           3.000.000 

Bank  of  England  Nota  19.450.000 
GovCTmnent  Secorities  ...  276.500  J47 
Balance  at  Bank  of  Eng- 
land        141.640 


Total 


327.591.987 


PUBLIC   INCOME    AND  EXPENDITURE  [OOO's  omitted]. 

Bipendi-        Excess  of            Other               Other  Cash 

Revenue            ture           Expenditore       Receipts            Issnes  Bal  n^^ 

£13.728          £11.155            Zi.iiol        £101.019        £103-417  £4.419 

25.804            19.410             «,awi          117.022          122.739  4.243 

13.404            11.952             l.*52            1C4.745          106.326  2.666 


Week  to 
Oct.  29,  -21 
Oct.  22,-21 
Oct.  15.  -21 


212  dys. -21-22 

213  dys.  -20-21 

Tr.  •21-22* 
Tr.  -20-21 
rr.  -19-20 
Tr.  18-19 


Week  to 
Oct.  29,  "21 
Oct.  22,  -21 
'  ct.  15,  -21 


627.719 
726,630 

1.216.650 

1425385 

1,339.571 

889.021 


682.864 
631.127 

1.039.728 
1J95.428 
1,665.773 
2.579.301 


56.135 

176,iiit 
230,557% 
326.202 
1.690.280 


3,354.932 

3.272.905 


6.710.142 
6.092.709 
7.033.402 


3.299,797 
3.377.6T7 


-1.876 
-5,65i 


Princrpal  Hems  of  Revenue  and  Expenditure. 


5.920.699 
6.766,507 
5351 J53 


6.294 

9388 

12,798 


-Revenue- 


Customs  Income  Ex  o^s  Profit  Other 

&  Excise  Tax,  A-c  Duties,  Ac.  Revenue 

£4.711  £1.877           —        £7.140 

15.521  2.853         £250        7a70 

4.764  3.577           820         4.242 


-Expenditore ^ 

Int.,  Ac,        Misc.        £  uppl.v 

on  Debt     Exnend.   Services 

£l.i96         £779         £9.079 

4.707  633         14J)70 

2.564  657  8.830 


186.733 
188.796 


155.614 
139.529 


323.000 

410.500 

120.000 

111.000 

345.000 

26372 

688466 

333.785 

394,146 

219.181 

478373 

349.599 

28.488 

817381 

283.023 

359,099 

290.045 

407404 

332,034 

16.171 

1317.668 

162.220 

291,186 

285.028 

150387 

269364 

11380 

2397366 

212  days  -21-22 

213  daya -20-21 

Yt.  ■21-22*       ... 
Tr.  -20-21 
It.  19-20 
rr.  18-19 

FLOATIKC           COOO's  Tteasozy 

DEBT.             omitted]  Bills 

'J<'-     29.1921              ...  1.123377 

©■t.      22.1921              ...  1.119330 

Oct.      15,1921              ...  1J50.030 

Oct.      8. 1921  §             ...  1.161320 

Juno      30.1919             ...  796.150 

*  Budget  estimates.  f  Highet. 


29.714 
125.300 


155.658 
272.726 


206.960 
202.9^5 


10355 
12406 


366319 
415,797 


Ways  &  Means 
Advances 
£213.758 
230.708 
205.783 
194333 
774337 


J  Excess  of  Revenue. 


Treasury  Bond 

Total  Receipts. 

£1337.735  10330 

1.350.C38  2.739 

1.355313  1.140 

1356.063  6326 
1.570.387t 


$  8  dank 
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FOREIGN  BANKS4 


tin  £'9  SterUng — OOO's  omitted.] 


BELCIUh 

1. 

Gold 

Silver 

Total 

Discoanf3 

Circulation  Depo^iite 

Ang.  14. 

14      .. 

£10,977 

£633 

£11.610 

£41.925 

£51,800         £6.263 

Oct    20. 

•21      .. 

10.683 

l„'i92 

12.2fi5 

16.152 

244397        35,363 

Oct.   27. 

■21      ... 

'       10,663 

1.602 

12,265 

16,969 

244,429        36,079 

9, '20 


*•  22.  "21 


Claim  on     Continsent  Circulation 

AugtTo-        Liabv.  on  (St;it« 

Hnnur.  Bank  Bank  Notea  Discounts  Advances      Motes)     Deposits 

£397,028       £62,721       £45,165       £98,123     £463,930       £30,140 

397,032         52,291         37,869       102,S37       460.674         32.312 

387,032         51,552         35,281         98,464       458,915         40,878 


Oold 
£4.100 
12.642 
12,685 

12,644 
10,416 


—Cash- 
Silver 
£341 
195 
192 


Total 
£4.441 
12,837 
12,877 


145 
179 


12,789 
10.595 


Dis- 
counts 
£6.197 
11,253 
11,033 

~14,703 
7,9i5 


Balance  Oirculi- 

Ahroad  tlon  Depo?'its 
£786      £8.693  £47 

1.746  25.699  4.616 
1.659     26,744       4,912 


1,639     31.081 
2,009     25.701 


2,821 
3,749 


, Oold ^     Total  Cash                  Circula-  /-Deposits-, 

In  Bank  Abroad  Inci'jr  Silver    Bills          tion  Puhlio      Private 

£165.654          £190,667    £97.768    £267.327  £15.302     £37.903 

143.020  77,934   232.091       98.918  1,486,178  1,691     100,815 

143.021  77.934  232.099     108,393  1,500,833  1,303     121,998 


141,679     77,935  230,081     146.405  1,585,836 
143,903     79,131   234,497       55,814  1,498,767 


1,202     145,448 
3,663     122,297 


r Cash ^      Treasury  &    Loans  A    Circula-  De- 
Gold        Silver    Total   Other  Notes  Discounts     tioo  posits 
£67,843   £16,727   £84,570       £5,279     £40.065     £94.545  £47.198 
51,182          748     51,928     169,975  4,749,725  4.386.410  844,345 
61,182         809      51,991     165,907  4,564,048  4,407.209  669,362 


64,579 
64,72  J 


349  54,928  1,012,190  2,391,302  3,105,305  617,358 
984  56,708  458,208  1,514,708  1,511,164  429.326 


-Oash- 


Oold  Silver    Total 

£13,496  £249   £13,745 

50,497  762     51,259 

60,497  743     61,240 

63,012 
62,681 


Dis- 
counts 
£13,422 
28.358 
29.808 


Ad- 
vances 
£10.332 
10.094 
11.8^8 


Circula- 
tion 
£35.660 
85  151 
88,214 


De- 

posltei 

£1,437 
4,465 
3,890 


1,602     54,614     13.903 
412     53,093      16,512 


27,679 
23,422 


92.523 
89.279 


6,895 
6.034 


^ Cash^ — ■ ^         Other  Loans  .%    Ciroula- 

Qold      Silver      Total           Cash  Discounts     tion  Deposits 

—            —              ^£48,458            £25,017     £69,204  £8,887 

£33,684     £2,978     36.662       16,837  221,354     659,710  66.869 

33.700       2,980     36,680       17,984  239.617     572,617  67,270 


32.192 
32,201 


3,018     36.210 
2.999     35,200 


12,495     214,474     696,535       79-262 
20,640       75,397     441,415       70,765 


Oold 

Discounts 

Advances 

Notes 

Publio       Private 

£21,867 

£1,829 

£7,863 

£32,722 

£13,818         £1,521 

107.794 

2,936 

6,7?6 

104.303 

107,554          9,778 

109.236 

3,091 

6,839 

102,343 

112,316           7,021 

105,6,57 
78,490 


13,231 
12.285 


13,674 
30,678 


108,308 
110.646 


102.743 
106.940 


5,114 
4,428 


Loans, 

Cash  Own  Ag^egato     Diso'ts.    ^ Net  Deposits ^      Excess 

Tanlts       Reserve  Invest.,  Ac.  Demand     Time        Total      Reserve 

—  £89.888   £411.238        —  —     £887.165     £1,720 

£14,338f     104,996     883.662   £763,390   £44,936  8i2,333       4,008 

14-lOOt      101,968     87i.l38     760,264     44-894    812,538       1.372 


18,766t 
19.688t 


114,144  1.074.316 
116,504  1.069,43« 


824,376 
839,580 


57,638  891.056 
64.990   940.692 


1,754 
4.822 


Balance  Norw.  fi  For.  Disc'nts  Oiroula- 

Gold        Abroad    Govt.  Sees.    &  Loans  tion  Deposits 

£2,960         £1.878         £493          £4,868  £6,752  £793 

8.115  1,548           471           23,219  22,720  4.384 

8.116  1,749            471          23,664  22,412  5.196 


8.117 


2.542 


578 


25,164       26,150 


5.361 


Gold 
£1.906 
1.906 


Silver 
£3,932 
3,932 


1.906 
1.905 


3,921 
3,924 


Discounts  &  Note  Circn- 

Total       Advances  iation       Deposits 

£5.839       £26-975  £147.905      £11,343 

5J339        27,666  148.816         12.13$ 

6,253 
6,774 


5,827 
6.829 


30,783 
7,846 


118,361 
66,556 


Cash 
£166,389 
167.589 
167.689 


Discounts 
£45,698 
40,040 
39,125 


Advances 
£7,120 
7,310 
6.608 


Total  Circulation 

£62,818  £489,980 

47.350  493,998 

45,733  496,064 


112.008 


24,630 


4,661 


29.291 


324,660 


f Gold ^  Total  Cash  Loans  &    Circula-      Notes  in    Total 

In  Bank    Abroad    incrs  Silver  Disc'ts        tion        Reserve  Deposits 

£160,114     £14,395   £181,892     £76,081   £163,411     £6,589  £109,911 

129,623     230,865     378.205  1,869,869  1,836,217     15,783  345,550 


— Cash — 

\ 

Loans, 

Spanish  Circula-  Deposits 

Oold 

Silver 

Total 

&o. 

4%       tlon              &o. 

£21,804 

£29,187 

£50,991 

£40.572 

£13,778   £77,567   £18,956 

100,216 

24,764 

124,980 

97.230 

13,779   172,014     41,724 

100,250  ■ 

24,857 

125,]  07 

97,790 

13,779  171,669     42.684 

98,160      23,337     121,497       93,423     13,779  168,720      36-497 
96,611       26,322     121,933       93.274     13,778   151,917     38.353 


Balance  Swed.  9l  For.  Discounts  Ciroala- 
Oold          Abroad      Govt.  Sees.  &  Loans        tion 

£6.717        £6,150        £1.655        £7,496  £13.432 

16,310  6,772  1,153         22,252  34,419 

16,307  6,784  1,163        22.735  34.946 


16.8"f9 
16.647 


6,639 
7.768 


2.498 
2,883 


33,035 
23,218 


42,934 
41,632 


Deposits 

£3,903 

7,351 

6.720 

9,871 
6,518 


Gold 
£7,202 
21,793 
21,794 


-Cash — 
Silver 
£7,'^R 
4,161 
4,1-61 


Total 
£7,960 
26,754 
26,765 


Discounts  & 

Advances 

£4,817 

13,089 

13,784 


Circula- 
tion 
£10,716 
37,093 
36,  -31 


Deposits 

£2,026 

3,192 

3,706 


21.831 
18.912 


4,108 
2,463 


26.733 
21.333 


14,963 
18.556 


37,821 
36.624 


4.842 
6.264 


•  Converted  at  24  crowns  to  £1. 

t  ilot  reserve.    X  Curreaoles  converted  at  par  rate  of  exchange  approxlmatelr. 


U.  STATES              , Gold ,  Bills 

FED.   RES.            Held  by     With  Total            Is-       Accept- 

8ANi>S.                   Banks     Agents  Cash      counted     ances 

Oct.   21.'21...> £554,544 '  £584.352  £265,964  £10,862 

Oct.  28,  '21  —  " 547,248 '  587,430    281,750    12,466 

Nov.    1, '20 
Nov.    3,  'IS 


/— Deposts-> 

TotaL     Olroola 
Govt.       Net         tlon 
£5,874  £343.538  £488,172 
9.3'4    347.710    481,758 


> 400,664 '    433,608   560.260 

105,616   261.984   441,f93   425,710 


59,676       3,750   334,110   670,260 
78,872     20,194   37?-952   660,678 


II.— CURRENT  BANK   RATES   OF    DISCOUNT. 

%       Date  Fixed " 

...    7        Sept.  3. -20 

...    6        Nov.  4.  "20 

...    6t      July  28, -21 

...    e        JulT  29,  H 

...    6        May  12, '20 

...    5J      Oct.  19,  "21 

...    8  03   Not.  18,19 

...    6        Apr.  14, '21 


III.— FOREIGN 

LONDON  OM—  I^'^''.  4.  "21 

Berlin Cable  9l7m. 

Brussels  Cheques  66tr.  20o. 

Dei.nwrk     Oaiile  21kr.  15 

Holland  do.  110.370. 

Italy    do.  971r.  00 

Listion  and  Oporto       do.  5i'I. 

New  York  do.  S3  94i 

—         Cheques  $3  94i 

Norway  Cable  28kr.  95 

Paris    3  mos.    '  — 

_    Cable  63fr.  49o. 

Spain  (Bank  places)  3  mos.  — 

—     Cable  29p.  12 

Sweden   do.  17kr.  07 

Switzerland    3  mos.  — 

_     Cable  21fr.  150. 


EXCHANGES. 

Oo' .  28.  "-il     Oct.  21, 
702  m. 
65Ir.  30O. 
201rr.  60 
110.  54Jo. 
99lr.  en 


6)d. 
13  92 
$3  921 
29kr.  80 


21 

617m. 
55fr.  05O. 
20"^.  65 
110.  60»'. 
99'r-  75 
6|d. 
»3  95t 
»3  95t 
30kr.  65 


Oct.  14.  '21 
e42in. 
53  Ir.  80* 
201tr.  35 
lia.  680. 
991r.  25 
6»d. 
13  88 
*3  86l 
31kf.  78 


64fr.  150.         54^.070.    i     53fr- 27<V 


29P.  60 
17kr^l6 

21  fr.  37o. 


29P.  77 
17kr.  01 


28p.  90 
16kr.  67 


21(r.55o.    '     20fr.  56* 


ON  LONDON—                     I  J*"'  •  4.  '21  "^t-  28.  "21  i  *Jct.  21,  "21 

Alexandria      Sight      \  974pi-               97Jpl.                97lP>. 

Amsterdam     Cheques;  110. 38*c-        110. 54o.           110.580. 

Athens     Cable  95dr.  00           89dr.25            91dr.00 

Bombay Traosfera  Is.  4id.          Is.  4id-  '     1'-  4}J- 

Brussels  Cheques  56fr.  18o.         65fr.  25o.         56'r- 05o. 

Buenos  Ayres Transfers  44i'l-              44|d.                 44ld. 

Calcutta do.  Is.  443-         Is-  4Jd.            Is.  4id. 

Christiania Sight  28kr.  96           29kr.  80  ;     30kr.  45 

Copenhagen    do.  21kr.  10           20kr.  65           20kr.  60 

Helsingfors     Cable  222m.               251m.               261m. 

Hong  Kong    Transfers!  28- 91d.          2s.  9id.             23.  lOfd. 

Italy    Sight      I  961r-87o.  I     991r- 75o-  ,     99lr.  87o. 

Lisbon     do.       i  6id.  I        65d.                 nom. 

Madras    do.  Is.  4td.          Is.  4Jd.            Is.  4id. 

Madrid    do.  29p- 14  '     29p.  68            28p- 74 

Montevideo    Transfers  41ii.                  41l'l.                 41a- 

Montreal     Cable     i  $4  27i              S4  251              »4  3U 

New  York  Sight      I  $3  93}              $3  93}              $3  91* 

—        60  days  i  $3  89i  i       $3  91}              $3  90 

—        Cable     \  $3  93}              $3  94}              $3  92 

Paris    Cheques  53fr.  4O0.  '     64fr.  17o.  ,     54fr-  15o. 

Rio  de  Janeiro  90  days  :  8,^d.  I          8d.  |        7f*d. 

Shanghai Transfers  3s.  lOSd.  I      33.  118 d.  |       43.  OJd. 

Singapore   Sight  2e.  3iSd.  I       2s- 35?<1.  I      2s.  3fSd. 

Stockholm do.       ;  17kr.  02           17kr.  13  1     16kr.  97 

Switzerland    do.       :  21fr.  13o.         21fr.  34o.  I     21fr-  40o. 

Valparaiso  90  days ;  seiOP.  1       34-20P.            34-50p. 

Yokohama ■  Sight      i  2s.  6td.  '       29-  5}d.  I      28. 5d. 


Par. 

97tpU 

12107fl. 

25dr.  22t 

29.« 

25fr.  22I0. 
47-58d- 

29.* 

18159101 
ISlSSkr- 
25m.  22t 

25Ir.  22io. 

63}d. 

2s.» 

25P-  22t 

61d. 

$4  86^ 


25''.  22*0, 
16d. 


18159>»- 

25fr.  22*0, 

1333PJ 

24-58d. 


•  Fixed  at  Ss.  10  to  the  gold  eoyerelgn,  September  8. 1920. 


NEW  YORK  OM— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques... 
Christiania.  cheques     ... 
Copenhagen,  cheques   ... 

Greece,  cheques 

Hong  KoQg.  cheques     ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 
Spain,  cheques  ... 
Jrtockhoira.  cheques 
Switzerland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques     ... 


^Rate  Cui 

Tent»-^ 

Nov.  2.  '21 

Oct.  26.  '21 

34-300. 

34-000. 

27250. 

27  OOc 

13700 

137-00 

13-820. 

13-150. 

I86O0. 

1920O. 

4'40o. 

4-40C. 

66  260. 

66250. 

4-04JO. 

394io. 

360i. 

3-65'- 

47-760. 

48  000. 

7-875%  disc 

8- 1-25%  diso. 

13  59fr. 

1363fr. 

12-82  mil. 

1300  ■nil. 

7900O. 

78  500. 

46-00O. 

46-000. 

1350O. 

13-300. 

22  830. 

23-100. 

6  40fr. 

552£r. 

11760. 

1200O. 

47-900. 

47750. 

Par  as  usually         Bate 
Quoted  Julys,  14 

4O-2O0.  for  1  guilder       40-26* 
48  680.  for  1  rupee         33-00O. 

26  80c.  for  1  kroner 
26  80c.  for  1   kroner       26-850. 
19  295c.  for  1  drachma 


74  69c.  tor  Uei.   $1 
19-30  cents  (or  1  lire 
4  8665  $  for  1  libra 
60c.  for  1  peso 

Premium  per  $100 
518}  francs  for  $1 
3082  milrels  for  $1 
52-96C.  for  \  tael 
66-77C.  for  $1 
I9-3O0-  (or  1  peseta 
26  80c-  tor  1  kroner 
618J  francs  tor  $1 
20-610-  tor  1  peso 
49-840-  tsr  1  yen 


48-*>. 


49-80, 

Far 

5-16«f. 

8300O, 
57-130. 


6-18ifr, 
49-900. 


•  According  to  Guaranty  Trust  Company  o(  New  York. 


IV.— BANKERS'   CLEARING-HOUSE    RETURNS. 


Name.  I  _Week.  , 

I     1921 
BinMraOHAM      ...  Oct.  29 

Bristol „    29 

DUBLIN  I,    29 

ROLL  i     „    29 

LEED3     29 

leicester „    29 

Liverpool „    29 

manchester „    29 

newcastle   29 

NomNOBiM ,     2!> 

SHEFFIELD       ,.     29 

LONDON—  1921        - 

TOWN  Nov.    2 

METHOPOLITAII  ...      „        2 
OOUNTRT     „       2 


Amoant.  |  Ing  or  Deo.*  I  1921  Agg.  |       Inc.  or  Deo.* 


£1.713 

1.350 

6,408 

1,025 

1,013 

631 

9,040  ' 

15,173 

1,424 

688 

699 


[in  fi'aaferling,  000"3  oraittcJ.l 


£1,073 

836 

1,559 

648 
164 
(;,584 
7.147 
62) 
219 
700 


£103,5'0 

6S336, 

307,^19: 

41,996 

47-974 

33,188 

389,952  - 

622,920  ■ 

80,505: 

30,0'17 

47,916 


% 

£56,065  —35-1 
12,198:  -15-7 
71.508    —18-8 


28.461 
20,311 
316,758 
653,474 
62.170 
18.669 
24.154 


—35-8 
—379 
-449 
—512 
—393 
-38-2 
—335 


TOTAL Nov.    2 


26,451.247;  -2.466.727  -8-9 

1,416.281'  -   374.854,  -20-9 

2.558,2501  —   912.986;  —263 

756,309  I    -    .36,478     '  29,435,778  —3,753,567'  —11-3 


674,730  -  6,901 
30,096  —  8,505 
51.483      —    21.072 


•  Compared  with  a  year  ago. 

v.— FREIGHTS.— According  to  Measra,  J,  C. Gould,  Angier  &  Co..  Ltd. 


HOMEWARDS.  1921      1921     1914 

.N>.>.4  Ooi.28^'"»-6 

Alei.toU.K 11/0     13/0     8/6 

Aust.  to  U.K. 62/8     66/0      — 

Bilbao  to  Mlddlesbri^"...     7/3        7/0       — 
Bo'i'bay  to  p.p.      20/Ooem.I  26/0nora.20/9: 
Burmah  to  O.K.  ...     —         —      30/0 

Calcutta  to  p.i.On'e)—     —       —      30/0: 
Danube  to  U.K.  ...  17/3    17/3       — 

H.PUtetoU.K.         ...    20/0   18/9     28'0 

•  Per  too.  t  Per  quarter. 

Timo  Charter,  mminal. 


Homewards.— omt   1921  1921  1914 

U.S.Atl.l'ortstoa.K.    Nov.  4  Oct.  28  >ov.  Q 

(coal)         —  —            ' 

U..S.  toU.K.(gr.)     ...     4/0  aO  18 

Gull  rorta  to  O.K.  Oont. 

(grain)        —  —  — 

OUTWARDS  —Cardlfl  to 

Port  Said    15/0  15/0  I4/B 

River  Plato             ...    20/0  13/6  1178 

St.  Vincent            ...   12/3  12/3  — 


%  Oea4-weight. 
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VI.— WHOLESALE   PRICES  OF   COMMODITIES. 


METALS,  MINERALS,  &c. 
Iron — Scotch  pier  warrants       ...ton 
.—  Middlesbro*  warrants      ton 

—  Hematite  warrants      ton 

—  Staffordshire  bars,  London  ton 

—  Common  bare  ton 

MttI  Rails     ton 

■  dvanised  Sheets  ton 

Copper — Staniiard  ton 

Tin — English  Ingots  ton 

—  Straits  ton 

Tinplates,  I.O.  Coke,  S.  Wales... bos 

Lead — Soft  Foreign  ton 

Spelter — Ord.  ForeigTi  ton 

Quicksilver— (751b.)     bottle 

Alaminlutn  ton 

Antimony — Eegulns  Foreign  ...ton 

—  English    ton 

Goal — Cbest)  Torkshire  ton 

—  Steam  fbesft  Newcastle ton 

CHEMICALS,  OILS,  &c. 
N.  of  Soda — f.o.b.  Chile,  per  quintal 

Soda — Crystals  ex  wharf    ton 

Copra — Malay  and  States  ton 

Gambier — Good  marks cwt. 

Indigo — Bengal  good  to  fine  lb. 

Liaseed  Oil — Eaw ton 

Linseed — Calcutta,  spot    ton 

—  Cakes,  TJ.K.'made,  ex  mill. ..ton 

Olive  Oil — Spanish    ton 

Palm  Oil — Lagos  ton 

Petroleum — American     gallon 

Rape  Oil — Refined  English ton 

Soya  Oil — Refined  ton 

Tallow — Imported   cwt. 

Turpentine — American cwt. 

Rape  Seed — ^Toria ton 

Rubber — Para,  spot   lb. 

—  Fiae  plantation  Cstnd.crepe)  lb. 

—  World's  Production*  Aug.  tons 
tkellac — T.N.  Orange,  fair  ...cwt. 

TEXTILES. 
Cotton— Middling  Upland  lb. 

—  Egyptian,  good  fair Ib.j 

.—  Pemambuco,  fair lb. I 

—  Midland  Upl.  New  York Ib.l 

—  Stock,  Liverpool  (Oct.  28)  bn'^s 

Flax — Petrograd,  Tarapol   ton 

Hemp — New  Zealand    ton 

—  Manila,  Fair  ton 

Jute — First  Maris  ton 

—  Red  SCO  ton 

Bilk — Common,  New  Stjlo  lb. 

—  No.  1-H  Japan lb. 

—  1st  Order  Italian lb. 

Wool— Pt.  Philip  nnwashed  av.  lb, 

—  Lincoln  Half  Hogs   lb, 

Hide»— Eng.  Ox.  best lb 

Leather^Dressing  Hides  lb, 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U.S.  ...bus. 

—  Red,  price,  N.T.  601b. ...bushel 
— ^English  Gazette,  aver.  4801b.  qr. 
Flour— London,  Straights  ...2801b. 
Barley — Eng.  Gai.,  aver.  4001b.  qr. 
Data— Eng.  Gaz.,  aver.  312  lb.  qr. 
Malie— N.Y   (new  bushel).. ..56lb. 

—  Amer.  mixed, Liverpool... 4801b. 

—  La  Plata    48Dlb.  qr. 

Potatoes — Good  English  ton! 

Rice — Bassein  cwt. 

Tapioca — Pearl,  medinm cwt. 

Hay — Clover.  London ton] 

Hops— English cwt.l 

ANIMAL  FOOD. 
Boef- Argen.,  chilled  hndqrs  ..,8lh.l 

—  Scotch  sides  8ib. 

—  English  BIb.l 

Mutton — Scotch  wethers 81b.! 

—  English  wethers 81b. 

—  New  Zealand  frozen  81b. 

Pork — English  and  Irish 81b. 

Bacon — Irish,  delivered cwt. 

—  Danish  cwt. 

—  Canadian,  ei  Port cwt. 

—  American  ex  Port cwt. 

Hams — Amer.long  cut,  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish cwt. 

—  French     cwt. 

—  Anatralian  cwt. 

—  New  Zealand    cwt. 

Clioese— Canadian  cwt. 

—  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,   COFFEE,   TEA,  &c. 

Sugar- Imports  to  Sept. 30  ..cwt. 

—  Home  consump'n.toSepI  .30  cwt. 

—  In  Bond  Sept.  30    cwt. 

—  Price,  Java,  96°  Pol cwt. 

—  —  Yellow  crystals    cwt. 

Tate'sCubes,  No.  1 cwt. 

CoRee — Imports  to  Sept.  30  ...cwt, 

—  Homeconsumpt'n  toSept.SO-^wt. 

—  Exports  to  Sept.  30  cwt. 

—  In  Bond  Sept.  30   cwt. 

—  Price,  Costa  Rica  gd.  to  fine  cwt. 

Brazil  (Santos)  Good  ...cwt. 

Tea — Imports  to  Sept.  30 lb. 

—  Home  consump*n.to  Sept.  30  lb. 

—  Bxportsto  Sept.  30 Ib.j 

—  In  Bond  Sept.  30 lb.' 

—  Price,  Indian,  Pek.  Soug.  gd.  Ib.l 

—  —  Ceylon,  Pek.  Soug.  Ord.    Ib!| 

Common  Congou    Ib.l 

Cocoa— la  Bond  Sept.  30   cwt.l 

—  Grenada,  good  to  fine  cwt. 


NOV.  4,  1921    I     NOV.  5  1920 

116/01 231/0'. 

110/0 225/0. 

120/0; 260/0. 

£17  10, £33  10. 

£14 £30  10. 

£10  10! £26. 

...  £18  10-£19; £40-£41i. 

£66  15 £90  5. 

£154-£lf5i £256-£257,, 

£157  15 £262,. 

' 22/6 41,'0— 42/1) . 

,£2312/6-£23  7/6l-  £35— £35  15. 
£2S  17/6^26  10    £37  15— £39  5  ■ 

I £10|-  £15  10— £16, 

nom.  ] £165  home  , 

£26— £28 £43— £45. 

£40 £52— £55. 

29/0-3U/0 37/2— 38'2. 

• 23/6 50/2—55/2. 


10/4 

140/0 

£27  2/e 

35/0 

...  11/0—12/0 

£29 

£17  6 

£12-£12  5 


£37 

1/4* 

£55 

£62 

....  40/0—60/0 

6P/3 

£18  10 

1/2 

lOd. 

21,375 

.  336/0—340/0 


13173 
ie76d, 
12  27d. 
18  85c 
782,560 


JUNE  30,  1914 

57/0 

51/0 

61/0 

£8  10 

£6  16 

£6  2/6 

£16  17/1 

£66 

£142  15 

£139  10 

..  llAOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/6 
14/6 


£42 

£38 

£29 

£27  10 

33/0 

32/6 

37/0 

2/1 

7Jd. 

lOfd, 

••  1/9-2/6 


14/0' 7/4 

140/0 42/6—45/0 

£63  10  £23  15-£24  7/6 

41/0 16/10} 

■•  13/0— 16'6i 3/2—3/8 

£68 £25  5 

£35  15t £13  16/9 

£22  6— £23—  £7  17/6— £8 

— £49  10 

£58! £31  10 

2/3J' 71d. 

£88— £921 £32 

£90; £24  10 

•  68/0— 86,'0I 29/3—33/3 


127/0 
.  £34  fi 
....l/6i 
....  1/2 
24.970 
.  540/0 


18-47d 7  63d. 

28-50d 8-75d. 

1747d.j 7-73d- 

2165c.! 13-26C. 


33/7i 

£13  6 

2/91 

2/2 

8,467 

.  63/0-64/0 


109ic. 

44/9 

f.6/P 

49/9 

24/5 

67ic 

.-  28/9— 2S/0 

32/0 

.  180/0—230/0 

19/n 

19/0 

.  160/0—165/0 


5/2 

7/8 

6/4 

8/B 

7/8 

4/2 

7/0 

.  120/0—138/0 
•  l^e/O— 13^/0 
.  100/0—115/0 
.  80/0-95/0 
■  115/0—130/0 
.  116/0—198/0 
...-  76/6— 77,/0 
.  238/0—242/0 


810,200 


..  £56 
..  £64 
„  £60 
..  £40 
34/0 


3/9 

1/7 

....  12Jd 
.  3/0-3/6 


...  34,411.000 

229'c. 

90;6 

86/0 

S2/9 

64/4 

llOif 


934,600 

£28 

£26  10 

£26  10 

£26  15 

£24  15 

.  12/0-12/6 


58/6 

200/0 

44/0 

•  36/0-40/0 


6/8 

10/8i 

10/8 

14/4: 

14,/4' 

4/0—6/0 

le./o 

1250/0 

t208,/0 

t203/0 

tl86/6-192/0 
t218/0l 

nmo 

+156/6 

+336/0 

+3?B,/0 

•166/0— 184i0 +336/0 

■  200/0— 2C8/0i +336/0 

>..  88/0—98/0     +156/0-160/0 


llid.-l/O 

1/Oi 

7id. 

....  1/4-1/8 


.  34,640,000 

67ic. 

34/3 

28/6 

25/4 

20/0 

76Jc. 

32/4 

26/9 

.  70/0-76/0 
....  7/0—7/3 
.  14/0—17/8 

84/0 

....£6  5— £7 


....3/8- 3no 
....  4/6-5/0 
....  4/2—4/6 
....  6/8-6/0 
....  4/6—6/4 
....  2/4—3/2 
....3/6—4/0 
.  60/0—74/0 
.  58/0—68/0 


.  120/0-126/0 


72/0—74/0 

75/0—79/0 

71/0—74/0 

61/9—52/9 

...  117/0—120/0 
...  96/0—108/0 
...  98/0-110/0 
...  108/0—114/0 
66/0-68/0 


+168/0—230/0 53/0-64/0 


20,646,344 20.797.356! 19.777,264 

20,861,144 18.062.772 17,272,000 

6,012,000 7,084,000 6,308,000 

IB/Oi 63/0 10/3 

45/6! 63/6 12/6—14/0 

55/6: 72/0 18/0 

507,201! 647,288 720,360 

231,851 230,320 141,410 

■ 419.006; 352.399 340,250 

484,000 769.000 484,000 

..  140/0—160/0  ...  158/0—164/0 80/0—93/0 

66/0—68/0  ...  130/0—132/0 41/6 

.    307.098,913,.. •    325.339.954..-    123,230,277 
•    307.175.331...    284,327,931—    155,447,972 

■  .-.  23.965,352 30,939.007 26.561,765 

■  189,712,9741...    215,261,000' 78,292,000 

8id.l 1/64 8}d. 

8Jd.! 1/6 Bid. 

6id. 1/3 5}d 

913,000 1,402,000, 309,000 

.—  52/0—54/01 8.5/01 52/6—66/0 


•  Estimated. 


t  Controlled. 


B  ex  Factory. 


VII.— RAILWAY  REVENGE   STATEMENTS. 


Canadian  Pacific 

9  ni0i. 


-cpt.  »ia,495,000 

„       ,  _          to    Sept.  136,388,000 

Orand  Trunk 'Mai.  £1,278,700 

3  mo:  to    Mar.l  3,772,200 


+  or  — 


614,000 
—11,049,000 
+  £96,900 
+      693,200 


Net 

»4,320,000 

21,900,000 

£122,900 

Br.   91.400 


+  J4]  1,000 

+  2,743,000 

+  £68,400 

+  306,500 


VIII.-RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

•••  JVo  tra_ffic  statements  are  now  published  by  the  Borne  Railuays.  On  August  5, 
1914t  tfie  OifVemmeni  assumed  cmitrol  of  the  railuays  of  Great  Britain  under  xcarrarU^ 
reneuable  trtekly,  issued  in  pursuance  of  Regulation  of  the  Farcts  Act,  1871.  The  Irith 
railirays,  similarly^  uere  taken  over  as  from  January  1, 1917. 


INDIAN. 

Assam  Bengal; 
Barsi  Light  ...• 
Bengal&N.W.j 
Beng.  Dooars 
BfDg.  NagpUTi 
Bomb.  Barodni 

Burma      ; 

Del.Um.Kalb.; 
East  Indian  ... 
Gt.  Indian  Pen' 
iladras  &  S.M. 
Niram's  Guar. 
Roh.  &  Kumn. 
South  Indian 
South    Punjab! 

COLONIAL 


Week  or 
Montii 


Miles 
Open 


Gross 
Receipts 


Sept.  24' 

"ft.  8 

Sept.  3o! 

Aug.  13' 


O.t. 
Oct. 
Oct. 


221 

1 


Oct.     22 1 
Oct.     29 


Oct. 
Oct. 


•Sept.  lol 

Sept.  30 : 

Oct.  1 
June 


Can.  Northern 
Can.  Pacific  ... 
Grand    Trunk 
Mashonaland 
Mid.  W.  Aust.,     _ 
NewCapeCent.iOct, 
Rhodesiafil.Ts.,Aug. 
Temiscouat  a . .   Aug. 


Oct. 
Oct. 
Oct. 
Aug. 
f<ppt. 


FOREIGN. 

Argentine. 

Arg.N.East... 
Arg.Tran.aand.  Oct. 


Oct.     29 


Oct. 
Oct. 
Oct. 
Aug. 
Oct. 
Oct. 
Oct. 

Sept. 


B.A.  &  Pacific  Oct. 
B.A.Gt.  Soutli;Oct. 

Do. 
B.A.    Western 

Do. 
B.  A. 'Central 
Cent.   Argent. 
Cord.    Central 
Entre  Bios   ... 

Brazilian. 
BrazilGt.Soutb 
BrazilEailwavlDec. 
Gt.  W.  Erazil!Oct. 
Leopoldina  ...jOct. 
San  Paulo    ...(Oct. 
S.ofBahiaS.W.Sept. 
Chilean  and 

Peruvian, 
Antolagasta... 

Arauco  

Nitratc(2wk8). 
Peruvian  Corp. 

Taltal    

Cuban. 

Cuba  Bailroad 

Havana   Cent. 

U.  of  Havana 

Uruguayan, 

Cent.  U  ruguaj  Qd, 
(K.  Eit.)ioct. 
Oct. 
Oct. 
'ept. 
Sept. 
Sept. 


1,044  \ 

118 

2,067 

158 

2,695 

2,871 

1,342 

239 

2,772 

3,121i 

3,028 

800 

561 

l,852i 

717 


+  or  —  on 
Year  Ago 


H2,09,655  - 

8,16.300- 

8,43,160  + 

34,6ir  + 

13,37,0001  + 

17.84,000  + 

5.63,299  + 

1.04,000  — 

30.47.000  + 

22.60,800  - 

13,15,000.+ 

2,47,0381  + 

1,54,339'- 

13-14,9  9  + 

7.99,188  + 


9,750 
13,402 

3,616 
810 
277 
205 

1,397 


762 

111 
3,428 
3,891 
Net 
1,882 
Net 

190 
3,305 
1,205 

811 


»2,142,900 

5,261,000 

£348,148 

143,643 

9,440 

2,i67 

104,124 

»34,758 


Oct. 
.Jnne 
Oct. 
Sept. 
Sept. 

Jan. 

Oct. 
Oct. 


„     (N.Eit.) 

,,  (W.Ext.) 
Mid.  Uruguay 
N.W.  Uruguay 
Urug.  Northn. 

Mlaoeiianeoiiei 

AIcoy&Gaudia  Oct. 

Bilbao   Uept. 

Bolivar     - 

OoIomb.Natnl. 
Costa  Kica  ... 
Dorada  Ext. 
Egypt*n  Delta 
3t.  S.  of  Spain 
LaGuaira&Ca. 
Ottoman  Ry.. 
Paraguay  Cent 
Puerto  Cabello 

Salvador  

Santa  F6Prov. 

French  Rys.  gept. 
S'm'na&S'ti'go'Hept. 
Zafr.i&  Huelva  Sept, 


TRAMS. 


12.400  4 

1.930 

108,000|  + 

129.000 

8,000 

68.000 

3.000 

58.553 

150.000 

45000 

18,200 


110  M  48,250 
3,530  M4,869,000 
1,010  £  16.800 
1,831  !£       31,609 

1531,£  27,245 
62    "      86,000 


838 
84i 

390 


£      19,540- 
t  £       12,000 
£       14,076 
1,140   S  1,342,700 
180   £        9,376 


29 


Sept. 
Sept. 
Aug. 
*ryt. 
Oct. 
Oct. 
Sept. 
Ott. 
Oct. 
ept. 
Oct. 


Anglo-Argent  .1  Oct. 
Bombay  Elec.JAug. 
BrazilianTrac.!Aug. 
Brisbane  Elec.  Sept. 
Brit.  Columbia  Aug. 
B.  A.  LacrozelSept. 

Calcutta    lOct. 

Carth.&Herr.!Oct. 
Chatham&DistjOot. 
Havana  Elect.  June 
Isle  of  Thanet  Oct. 
Kalgoorlie  ...July 
Lanarkshiie...  Dec. 
Lima  Light  ...'July 
London  C.O....  Nov. 
Madras  (2wks.)jOct. 
Manila  Electric!  Sept. 
Peroambuco...!Oct. 
Provincial  ...|Oct. 
Bangoon  EIec.;.sept. 
Shanghai  Elec.lAng. 
SingaporeElec.jSept. 
U.ofMontevid.iSept. 


28 


29 


10 


70 
681 

273 
311 
186 
211 
319 
113 
73 

33 

16 

136 


190  , 

70  £ 

569  J  £ 

104  P9. 

22s, £ 

193  « 

274  £ 

34  i£ 

100  j« 

1,181  £ 
80  £ 

112  i* 


1 1,606,385  + 
£  10,972  — 
£   45,173'— 


400 


'£   84,063  + 

iS8.9,30,114  + 

3781  M15,744000  + 


No.  I 
Wka! 


Aggregate       +  or  — 
Beceipta      Tear  Ago 


17,110  25 
6,600  27 

1,30,061!  26 
2,276  20 

1,17,000  27 


41,000 

46,ecoi 

13,353; 

1,78,0001 

1,85,500. 

70,6?3, 

4.525!  23 

2,684'  26 

4,96,292   26 

904   S"" 


4 

26 

3 

5 

29 

27 


334,100    42 

722,000   42 

73.211    42 

1,23811"' 

1.3441  3"" 


34,30,175  — 

6,23,200  — 

1,46,05,278  + 

4,26,590  — 

3,07,38,298  — 

69.30,000  + 
1,49,64,295  + 
3,03,142- 
1,23,25,000  + 
7.11.94.563  — 
3,47.04,156,+ 

67,59.989- 

34,23,774  + 
2,24,60,972  + 

25,08.100  - 


704 


7,641 11'" 
4,914  8M 


200 
848 

1.000 
24,000 
20.000 

7,000 

3.000 

2, 371 1  2"' 
51,000  18 
14,100    18 

4,200    18 


41 


7,600 
141,271 
6,000 
20,344 
30,543 
68,000 


25,360 

600 

33.398 

166,400 

18,488 

448.284 
2,219 


12m 
44 
44 
44 
9m 


26,667+- 
4,548- 
2,845- 
2,262  — 

13,404!— 
6,8511  + 
1,596  — 

13,000- 

629  — 

11,265  + 

18-444  + 

13,960  — 

21,250  + 

15,589'- 

85.314- 

9,230  — 

10,855 

3,450  — 

4,-500'  + 

866- 

127,512  — 

8,450  + 

13,890  — 


40J£ 
334  » 
61  ,£ 
35iR 
9  « 
16  £ 
86  * 
20i£ 
20i£ 
28i£ 
86  £ 
165i£ 
15iR 
66  i 
69  £ 
211  £ 
25   R 


46,220  + 
844,154  + 
65,873  - 
24.551  - 
3,862  + 
1,769: 
140,057  - 
708  + 
2,350  — 
5,467  + 
84,770  + 
101,768  + 
45,814  — 
322,212  + 
3,762  — 
3,614  — 
1,32,226 
26iM  X.S170,739  + 
264  »  14.517  — 
90i  £       44,927  + 


3.999   6 
83,283   Bm 
3,907,000!  8"! 
790!  9m 
33,546  2"" 
2.270:  3m 
66,298'  44  | 
543  lorn  : 
I  42 
6,187   6m 
187     4  I 
884   7m 
l,9.i7,  52  I 
26,005'  7m 
773  31  1 
6,670   40 
41,860   B""- 
1,846   44 
126:    1 
—  9m 

13,339  B'n 
3,117:  36 
3,111  Um 


17,23,398 
l,66.90t 

21,10,170 
1,21.308 

11,23,677 
4,54,000 

12,30,582 

68,268 

4.C2,000 

2553.297 
8.43,711 
3,68,611 
4,42.081 
7,37.957 
33,83» 


64,601,500  +  6,393.977 

150,616.000  —13,850,000 

12,865,647-       52,689 

1,149,3471  + 

25,508  - 

K  2,630  — 


1,487,490 
300,570 


233,714 
3,099 

15.226 
267.037 

37.313 


205.900  — 
28,526  - 

2,087,000  — 

2,604,000  - 
241,0001- 

1,333,000  + 
1B1,000!  + 
108,393  — 

3,008,000— 
967,700  - 
333,300  — 


13,400 
6,323 

.128,000 
32,00a 
58,000 
60,000 
27.000 
2,406 

549,008 
53,908 
63,000 


432,400  +  18,700 
67.772,000:+  7,619,243 

574,600—  341,900 
l,453,276i—  793,280 
l,312,900l—     719,791 

656,000  —     256,000 


44 
6m 

42 
3m 
3m 

7m' 
..—    17 
35,023^  18, 

663  ig 
1,653:  18  I 
329;  18 
546  18 
3.6491  3m 
290!  3m 
200!  3m  I 

5.200!  44  I 
1,8111  9m 
4.044  9m 
384  9m 
10,877  2m 
5,250,  9m 
1,734;  28  I 
6,707,  43 
4,520   9m; 

1,550   17  I 

600'  9m' 

3,0B7j  18  [ 

61,058'  9m 

78   9m 

1,5271  9m 


917,746 

343,422 

891,436 

3,477,080 

27,811  - 

J  , 


1,102.845 

10.700 

408,441 

34,386 

69.086 


8,497,481;+  1,017,244 
170,499—  44,483 
922,534;—     816,850 


385,134  + 

62,734 

71,102'- 

13,243 

42,806- 

6,697 

34.232- 

7,768 

38,831- 

12.919 

17,765;+ 

212 

4,616  - 

1,411 

663,600  + 

100,600 

14,922|- 

14,707 

93,011'— 

286 

176.161  + 

6,671 

31,7971- 

21.960 

172,750l+ 

20,822 

192,2491— 

62,342 

2.247,816:— 

1,459,708 

87,7001- 

39,440 

66.990  —  18.700 

42,000!—  6-000 

37,781  —  19'885 

1,021,921—  287,765 

93,210-  37,266 

126,586+  13.417 


3,431,489 

72,01,992 

111,420,000 

424.040: 

1,684.309 

163.690 

34,58,612; 

26,098 

71,193; 

844,664; 

3,519 

14,638 

221,664 

442,178 

3,123.081 

780,204' 

2,734,361 

161,738 


+  161-639 
+  7.23056 
+26,798.000 


11.020 

86,299 

4  627 

6,36.033 

15.985 

2,418 

17.284 

556 

6.600 

27,729 

39.229 

367,548 

167,929 

276,757 

129,924 


1,299,918+  124,064 
467,799;—  329,500 
508,428+       36,90* 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  District  Ely.,  London  Electric  Rly.,  City  and  South  London  Bly.. 
Central  London  Ely.,  Ixindon  General  Omnibus  Co. 

Week  to  Oct.  29,  £228,148;   Aggregate,  Jan.  1— Oct.  29,  £10.267,605. 
Metropolitan  Electric  Trams,  London  United  Trams,  South  Metropolitan  Blectll* 
Trams,  Tramways  (M.E.T.)  Omnibus  Co.,  Gearless  Motor  Omnibus. 

Week  to  Oct.  29,  £51,252  ;    Aggregate,  Jan.  1— Oct.  29,  £2,395,441. 


November  u,    i'J2i.] 
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LONDON".    SATUEDAY.    NOVE;NrBE"R  5.   1921. 

OUR    ESTIMATES    AND    OUR 
INDEBTEDNESS. 

During  the  week  suppleiuentaiy  estimates,  four  in 
number  and  aggregating  over  sixteen  million  pounds, 
were  presented  to  Parliament.  The  largest  of  them, 
.€8,022,000,  is  for  the  relief  of  unemployment,  and 
with  other  sums  makes  a  total  of  £12,0(.)U,U00  to  be 
<lirectly  devoted  to  this  purpose.  The  provision  here 
mentioned  is,  of  course,  only  a  part  of  the  Govern- 
ment's proposals,  which  include  the  extension  of  the 
■(export  credits  scheme  and  the  guarantee  of  £25,000,000 
for  the  starting  of  large  capital  undertakings.  Of  the 
new  estimate  general  unemployment  relief  accounts 
for  £.5,500,000,  State  contribution  to  the  Unemployed 
Workers'  Dependents  Fund  for  £2,192,000,  and 
Overseas  Settlement  for  £3.30,000,  making  a  total  of 
£.s,O22,000.  In  addition,  the  measures  already  pro- 
posed by  the  Government  in  regard  to  unemployment 
>;rants  involve  the  following  expenditure  from  savings 
<iii  existing  Votes  or  on  future  Votes :  Unemployment 
Crauts  Committee  in  1922-23,  £630,000;  contribution 
to  the  Unemployed  Workers'  Dependents  Fund  in 
respect  of  the  period  after  ilarch  31,  1922,  £670,000; 
State  contribution  as  employer  in  respect  of  soldiers, 
.sailors,  and  State  employees,  £115,000 ;  acceleration 
of  Governmental  works  and  contracts,  .£563,000.  Fur- 
ther, the  Ministry  of  Transport  to  relieve  distress  in 
necessitous  areas  mav  allocate  from  the  Eoad  Fund 
upwards  of  £2,000,000. 

Of  the  other  three  supplementary  estimates  pre- 
sented two  refer  to  the  cost  of  emergency  measm-es 
during  the  coal  strike,  one  being  for  £6,720,000  on 
account  of  the  Army  and  the  other  for  £965,000  on 
account  of  the  Navy.  The  last  estimate,  £212,100, 
comprises  £50,000  for  the  Colonial  Office,  £62,100  for 
the  Home  Office,  and  £100.000  for  the  Foreign  Office, 
'{'he  amounts  are  small  and  refer  in  most  cases  to  un- 
avoidable expenditure. 

During  the  seven  months  that  have  elapsed  of  the 
current  financial  year  aggregate  supplementary  esti- 
mates have  been  presented  to  the  extent  of 
£107,000,000,  including  the  £15,919,000  provided 
(luring  the  week.  The  expenditure  originallv  pro%'ided 
for  in  April  was  £1,039,728.000,  of  which 
£974,023,000  was  ordinaiy  and  £65,705,000  was 
extraordinary.  It  will  be  remembered  that,  for  the 
fust  time  in  the  case  of  our  national  accounts,  the 
separation  was  effected  of  recurring  from  non-recuiTent 
revenue  and  expenditure.  The  details  of  the  Chan- 
cellor's forecast  and  of  the  1920-21  results  are  as 
follows :  — 

Estimates,  1921-22. 
(OOO's  omitted.") 

Ordinary  Extraordinary 

£  £ 

Expenditure 974,023  65,705 

Tax  Revenue 964,000 

94,150 


Non-Tax  Revenue 

Total  Revenue 
Revenue  Surplus 


158,500 


1,058,150 
84,127 

1920-21. 

(OOO's  omitted.) 


Expenditure 
Revenue 
Surplus 


Estimated 

£ 

1,184,102 

1,418.300 

234,198 


Actual 
£ 
1,195,428 
1,425,985 

230,557 


158,500 
92,795 


Excess  f  -i- ) 

or  Deficit  ( — ) 

of  Actual 

£ 
-11.326 
-  7.685 
3,641 


Tlie  total  of  estimated  expenditure  was  less  by 
1155,700,000  than  the  amount  actually  disbursed  in 
11)20-21.  The  Supplementary  Votes  above  men- 
tioned have,  however,  raised  the  total  for  the  current 


year  to  £1,146  millions  approximately.  In  his  Budget 
statement  in  April  last  the  Chancellor  anticipated,  as 
may  be  seen  from  our  first  table,  a  surplus  of  ordinary 
revenue  amounting  to  £84,127,000,  and  of  extra- 
ordinary revenue  to  £92,795,000,  or  a  total  sm-plus  of 
£176,922,000.  Not  only  is  the  realisation  of  this 
large  excess  of  revenue  now  definitely  out  of  the  ques- 
tion, but  the  possibility  of  a  deficit,  even  in  the  current 
year,  must  be  faced,  though  a  great  ingathering  of 
revenue  will  probably  occm-,  as  usual,  in  the  March 
quarter.  The  last  statement  of  Exchequer  receipts  and 
issues,  which  is  dated  October  29,  covers  practically 
seven  months,  and  yet  only  36  per  cent,  of  the  antici- 
pated special  receipts  of  £158, -500, 000  had  been  re- 
ceived. 

The  condition  of  the  national  finances  is  such  that 
the  Chancellor,  in  the  course  of  a  debate  on  Tuesday 
last  on  the  Unemployed  Workers  Bill,  refused,  though 
pressed  fi'om  all  sides,  to  increase  certain  allowances 
from  Is.  to  2s.  per  week.  The  addition  would  have 
involved  an  extra  £1,700,000,  and  though  many  mem- 
bers urged  that  the  country  could  afford  this  in  view 
of  the  destitution  of  the  intended  beneficiaries,  Sir 
Eobert  Home  was  obdurate.  The  coirectness  of  his  atti- 
tude cannot  be  doubted  in  view  of  the  fact  that  one  of 
the  chief  causes  of  unemployment  is  high  taxation.  Low 
taxation  contributes,  with  other  reasons,  to  the  small 
volume  of  unemployment  in  countries  like  France  and 
Germanj'.  According  to  recent  returns  the  number  of 
unemployed  in  the  latter  country  is  only  190,000 ;  and 
though  the  statistics  are  not  compiled  on  the  same 
basis  as  om's,  the  figure  of  over  1^  million  in  the  United 
Kingdom  is  altogether  out  of  proportion,  especially  in 
view  of  the  fact  that  the  German  population  of 
60,900,000  is  far  in  excess  of  our  own. 

_  In  the  light  of  our  present  financial  position,  the 
resolution  passed  jesterday  by  the  British  National 
Committee  of  the  International  Chamber  of  Commerce 
in  favour  of  the  reduction  or  cancellation  of  the  debts 
of  Allied  nations  to  Great  Britain  savours  of  a  gene- 
rosity which  we  can  ill  afford.  It  is,  of  com'se,  true 
that  many  of  these  obligations  are  of  the  nature  of  bad 
debts,  and  will  have  eventually  to  be  written  off  as 
such.  Unless,  however,  the  L^nited  States  forgives  us 
our  debts,  it  is  hard  to  expect  us  to  forgive  those  of 
others.  It  would,  besides,  involve  a  tremendous  in- 
justice to  the  British  taxpaj'er,  already  heavily  bur- 
dened, if  a  one-sided  remission  of  the  kind  mentioned 
should  be  granted,  thereby  diminishing  the  tax  burden 
on  Continental  nations,  already  by  comparison  much 
more  lightly  taxed  than  our  own,  and  bringing  us  at 
home  nearer  to  the  breaking  point  than  before. 

On  October  8  the  total  of  oiu"  external  debt  was 
£1,108,484,000,  of  which  over  £1,000  million  was 
due  to  the  United  States.  According  to  a  Treasmy 
statement  issued  after  the  close  of  the  last  financial 
year,  om'  loans  to  the  Dominions  amounted  to 
£144,006,000  and  to  the  Allies  to  £1,803,600,000, 
making  a  total  of  £1,947,600,000.  The  obligations 
due  to  us  are  thus  no  less  than  £839  milhon  in  excess 
of  the  sums  we  owe  abroad.  Eussia  is,  unfortunately, 
ovu-  principal  debtor,  accounting  for  no  less  than 
£561,400,000,  but  even  here  all  hope  of  ultimate 
repayment  of  some  portion  of  our  claims  need  not  be 
given  up.  The  Soviet  Government  have  abandoned 
their  former  uncompromising  attitude,  and  appear 
more  inclined  to  entertain  the  idea  of  recognising  the 
debts  of  the  Tsarist  regime.  Of  the  other  debtors, 
France  owed  us,  on  March  31  last,  £557,000,000, 
Italy  £476.800,000,  Belgium  £103.400,000,  Serbia 
£22,100,00?),  Portugal,  Eoumania,  Greece,  and  other 
Allies  £66,200,000.  In  addition,  there  were  relief 
loans  to  the  extent  of  £1?), 700,000.  Of  all  this  vast 
sum  practically  nothing  has  been  repaid,  and  to  sur- 
render voluntarily  the  claims  established  through  the 
self-denial  of  our  taxpayers  and  the  patriotism  of 
those  who  subscribed  to  Government  war  issues, 
would  be  a  lessening  of  the  security  on  which  our 
present  credit  structure  is  basetl. 
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THE  BRITISH  MOTOR-CAR  INDUSTRY. 
ITS  POSITION   AND  PROSPECTS. 

Few  industries  have  been  as  heavily  hit  by  the  trade 
depression  as  that  of  motor-car  manufacture.       Not 
only  have  the  wild  hopes  of  the  boom  period  failed  to 
materialise,  but  profits  have,  in  most  cases,  been  scaled 
down  to   negligible  proportions,    and  not  a  few  once 
promising  concerns  have  passed  into  the  hands  of  tlie 
receiver.     That  the  slump  in  manufacture  should  be 
reflected  in  a  corresponding  decline  in  the  demand  for 
transport  is  only  part  explanation  of  the  difficulties 
which  have  beset  British  companies.     Many  undertook 
costly  plant  extensions  for  the  production  of  war  goods 
• — extensions  which  later  proved  not  only  unprofitable, 
but  a  costly  burden  to  maintain.     The  manufacture  of 
aero-engines,  in  particular,  has  been  a  source  of  con- 
siderable loss  to  numerous  undertakings.    Acting  upon 
the   theoi  y   tliat   mass  production   should,    as   in  the 
United  States,  provide  a  substantial  reduction  in  costs 
and  a  much  wider    demand,  several  entei-prises    em- 
barked on  bold  expansionist  programmes  in  1919  and 
1920.       Companies  like  the  Harper  Bean  undertak- 
ing, which  adopted   these  schemes,   failed,    however, 
to    achieve    the    postulated    economy  in    costs,   and, 
in  actual  fact,  showed  heavier  unit  expenditure  than 
many  of  the  smaller  companies.     It  must  be  remem- 
bdred  that  the   United    States   industry,  >un]iUe    its 
British  counterpart,  has  a  vast  protected  home  market. 
Comparisons  between  the  United  States  and  the  British 
Empire  as  a  whole  are  not  valid,  because  the  Empire 
is  itself  a  complex,  sectionaliscd  market.     British  cars 
do  receive    preferential    treatment  at    the    Dominion 
frontiers,   but  the    extent  of    the    preference    is    not 
great.     In  New  Zealand  it  amounts  to  ten  per  cent. 
sd  valorem,  in  Australia  to  five  per  cent.,   in  South 
Africa  to  only  three  per  cent.     Canada  allows  seven- 
and  a-half  per  cent. ,  but  the  advantages  of  geographi- 
cal propinquity  which  the  United  States  possesses  are 
far  more  valuable.     India  charges  a  tariff  of  twenty 
per  cent,   on   imported  cars.        The  lesser  developed 
Colonies  place  a  number  of  vexatious  restrictions  as 
to  the  type  and  weight  of  vehicle   which  greatly  favour 
the   light  American    products.        The   friction   which 
exists  in  the  channels  of  intra-Empire   far  exceeds. 
there£ore,  those  of  inter-State  commerce  in  the  United 
States.        The  recent   and   pre-War  positions   of  the 
foreign  trade  of  the  United  Kingdom  in  motor-cars  are 
compared  in  the  following  table  :  • — 


United  Kingdom 
First 

IMPOETS.       laal 


Imparts  and  Exports  of  Motor-cars  for  tlie 
Nine  Months  of  Recent  Years. 


-N-nmber— 
192U 


Touring  cars ... 
Commercial 

veludes 
Oliassig 

Otiier  parts    ... 
Motor  cycles  & 

triCJirs 
Parts  thereof 


4,27G      19,422 


2,112 
S,019 


8.344 
10.!H9 


1931  1920 

£  £ 

(1,098,348     5,999,085) 


)  (1,098,348     5,999,085) 

\     6,391      \ 

I  [     487,103     2,809,191  I 


487,103 

863,438     3,777,997 
2,322,629     6,320,529 


2,023        3,839        1,396 


.51,063 
113,663 


248.757 
94,955 


1913 
£ 


1,438,230 
837,267 


47,0.13 
82,531 


Total 
HE-EXPORTS. 


4,842,145  19.310,514       3,746,726 


Touring  carg  ... 
Com.  Tehio'es 
Chassis 

Other  parts    ... 
Motor  cj^cles  & 

tricars 
Parts  thereof... 


773 

1,162 

301 


36 


»»}        846 
133  •        429 


(  369,959 

(  415,306 

89,835 

82,046 

3,111 
2,283 


88,435) 
6,722) 
82,275 
37,330 

1,740 
978 


lil,.565 
78,835 


13.8.58 
21,184 


Total 

KET  IMPORTS. 


902,440        217,526  456,021 


Touring  cai"S  ... 
Com.  vehicles 
Cliassia  ' 
Other  parts    ... 
Motor  cycles  & 

tricars 
Parts  thereof 

Total 

EXPORTS. 
Touring  cars ... 
Com,  vehicles 
Chassis 

Other  parts    ... 
Motor  cycles  & 

tricars 
Parts  thereof 


3,504 

900 

2,718 


l^---3}     4.445 


8,53; 
10,417 


5,681 


(728,389  6,910,600) 

1     71,803  2,862,469; 

773,693  3,095,722 

2,140,483  6,283,209 


1,987        3,831        1,108 


.53,9.53 
111,385 


247,011 
93,977 


1,109,568 

1,326,605 
758,432 


34,703 
01,337 


3,879,705  19,092,988       3,290,705 


1,567 
691 
847 


2,402  I 
6731 
2,146 


.,„„]  1,321,161  1,729,3181 

"'         I  501,424  611,414f 

949  808,927  1.624,724 

—  1,050,499  1,436,924 


7,039      15,909      12,724 


678,354     1,214,934 
265,416        465,506 


1,676,811 

364,330 
589,021 

648,652 
153,224 


T..tal 


4..5].5,781  7,072,817   3,331.944 


Imports  of  touring  cars,  for  the  fiist  nine  months 
of  1921  amounted  to  only  4,276,  or  one-quarter  of 
those  received  in  the  corresponding  period  of  1920; 
commercial  vehicles,  at  2,112,  and  chassis,  at  3,019, 
display  a  similar  alteration.  Over  half  of  these  came 
from  the  United  States,  with  Canada,  France,  and  Italy 
next  in  order.  Exports  of  home  manufactures 
for  the  past  nine  months  came  to  1,557  tour- 
ing cars  and  591  commercial  vehicles,  against^ 
2,542  and  673  respectively  for  the  first  three 
quarters  of  1920;  847  chassis  and  7,039  motor 
cycles  and  tricars  were  shipped  abroad — less  than  half 
the  previous  corresponding  figures  in  each  case. 
These  figures  are  not  alone  lower  than  the  1920  results, 
but  are  in  all  cases  below  the  nine-month  level  for 
1913.  In  the  latter  period  exports  of  cars,  chassis, 
and  motor-cycles  came  to  18,069,  against  10,034  in  the 
first  nine  months  of  the  present  year.  In  value  tlie 
1920  foreign  sales  stand  at  £4,515,781,  not  m.uch  more 
than  half  that  of  the  preceding  corresponding  periorl. 
Statistics  for  home-market  disposals  are  not  obtainable, 
but  it  may  be  taken  as  assured  that  they  compare 
unfavourably  with  previous  results. 

Evolution   in  the  organism  of  the  motor-car  trade 
is  proceeding  at  a  fast  pace,   and  the  prospects,  even 
of  the  early  future,  are  not  easily  estimated.     A  more 
confident  atmosphere  in  industrial  circles  would  reflect 
to  the  immediate  benefit  of  automobile  manufacturers, 
because  cars  would  he  purchased    in  anticipation    of 
heavier  business.     No  great  hopes  exist,  however,  of 
an  early  disappearance  of  the  depression,   and^^en 
the  revival  does  come  it  will  sychronise  with  a  higher 
dollar  exchange  rate,  v\hich  will  improve  the  position 
of  American  competitors.      The  existence  of   a  great 
potential  home  market  is  beyond   doubt.      According 
to  Le  Matin,  out  of  the  10,000,000  motor-cars  in  the 
world  eight-three  per  cent,  are  in  the  United  States. 
The  latter  countiy  has  one  automobile  for  every  eleve'i 
persons,  while  the  United  Kingdom,  with  42,000  cars, 
has  one  for  every  110  persons.     On  such  a  basis  the 
complement   of  this  country   could    be  increased    by 
nearly  400.000    vehicles.        Even    allowing  that   tjie 
average  British  citizen  is  only  one-fourth  as  prosperous 
as  the    American,  the  existing  passenger-cars  owned 
by  the  ])ublic  could  be  trebled.     The  commercial  lorry 
has  perhaps  a  greater  future,  with  which  is  involved 
intricate  problems  as   to  roads,    terminal  facilities   at 
docks  and  warehouses,  railway  legislation,  &c.    Cross- 
Channel    markets  may  be  expected   to  provide   a  re- 
ne\\ed  demand  with  the  gradual  improvement  of  the 
commercial  position  on  the  Continent,     If  the  policy 
of  Colonial  expansion  which  is   being    mooted    as    a 
part  solution  of  the  unemploj^ment  problem  is  carried 
out  it  will,   of  course,  entail  a  large  increase  in  road 
transport,  and,  therefore,  a  hea-sner  clemand  for  auto- 
mobifes,    in    the    Dominions.      French,    Italian,    and 
German   producers,    though    assisted    in   their  export 
trade  by  currency  depreciation,    are  penalised  by  the 
high  costs  of  imported  raw  materials.     American  in- 
terests may   be  relied  upon,  however,  to  make   a  re- 
doubtable struggle  for  any  new  markets  that  may  be 
created,  and  they  will  have  in  their  favour  the  posses- 
sion of  highly  developed  large-scale  methods  of  pro- 
duction. ■     The   outstanding   impression  to  be  gained 
from  a    visit  to  the  present  London  Motor  Show  is 
the   multiplicity  of  preducera    and    the    still    greater 
number  of  types  of  car.     Competition  must  eventually 
eliminate  the   less  efficient   producers,    and   necessity 
will  compel  the  survivors  to  standardise  their  output 
to  a  much  gi-eater  extent  than  at  present  obtains.     A 
move    in  this  direction   has    already    occurred  in  the 
reorganisation   of  the    Motor    Car    Committee  of  the 
British    Engineering     Standards   .Association,   with   a 
view  to  standardisation  of  nomenclature  and  measure- 
ments of  the  constituent  parts  of  the  motor-car.     Once 
established  on  a  favourable  production  basis  the  British 
product,  with  its  universally  acknowledged  excellence 
of  quality,  should  be  able  to  meet  its  competitors  suc- 
cessfullv  in  both  foreign  and  home  markets. 
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MOTOR-CAR  COMPANIES'  FINANCE. 

It  is  a  peculiar  fact  that  motor-car  companies,  althougli 
rleriving  comparatively  little  benefit  from  the  trad; 
"  boom  "  in  1919-20,  are  among  those  undertakings 
which  have  suffered  most  severely  from  the  industrial 
depression.  Their  post-War  difficulties  were  excep- 
tional .in  many  respects;  the  change-over  from  muni- 
tion work  to  normal  production  was  slow  and  costly, 
and  when  the  transition  had  been  almost  completed  the 
industry  was  again  disorganised  hy  the  moulders' 
strike,  which  lasted  for  over  four  months.  Besides, 
manufacturers  had  to  meet  not  only  the  competition 
of  their  own  goods  in  the  shape  of  reconditioned  mili- 
tary lon-ies,  but  also  the  piice-cutting  which  followed 


nental  cars,  the  result  being  that  the  trade  reaction 
caught  manufacturers  with  heavy  stocks  before  they 
had  properly  consolidated  their  position. 

In  the  table  at  the  foot  of  the  page  we  analyse  the 
latest  available  profit  and  loss  accounts  of  twenty-two 
of  the  most  important  motor-car  companies.  Where 
possible  the  net  profits  are  stated  after  charging  depre- 
ciation and  taxation,  and,  as  Debenture  capital  exists 
in  comparatively  few  cases,  interest  thereon  has  also 
been  deducted.  The  extent  to  which  the  change  in 
industrial  conditions  has  been  reflected  in  the  finan- 
cial results  varies  largely  with  the  dates  to  which  the 
accounts  are  made  up,  alterations  in  capital,  and  the 
position  of  each  undertaking  in  regard  to  stocks  «nd 
firm  oontracts.      The  Eover  Company,   whose  latest 


the  heavy  importation  of  cheap  American  and  Conti 

Analysis  of  Latest  Published  Profit  and  Loss  Accounts 


Name  of  f'orapany. 

Rover 

Willys  Overland  Crossley 
Sentinel  Waggon  Works 

Swift  of  Coventry 

Harper  Bean 

Vauxhall  Motors 

Charron 

Star  Engineering  Co.     ... 
Rolls-Royce 

Crossley  Motors 

S.T.D.  Motors 

(A.  Darracq  &  Co.) 

Dennis  Brothers 
Leyland  Motors 
Belsize  Motors   ... 
Rossleigh 
Wolseley  Motors 
Xapier     ... 
Sunbeam 
Humber  ... 
Straker-Sqnire 

Austin  Motor     ... 


Guy  Motors 

*  After  providing  for  Debenture  interest,     t  Subject  to  excess  profits  duty  and  corporation  tax. 

t  Net  loss.     §  From  reserve  to  Profit  and  Loss  Account,     (a)  Subject  to  income  tax  and  corporation  tax. 

(6)  Including  profit  on  sale  of  works,  compensation,  &c. 

((•)  Paid  in  Ordinary  shares,     (rf)  After  crediting  £17,084  for  taxation  repayable. 


Net 

Preference 

Ordinary 

To 

Other 

Carried 

Year  ended 

Profit.* 

^Dii-idends.— 

—Dividends.— 

Reserve.  Allocations. 

Forward 

£ 

£ 

% 

£ 

o/ 
o 

£ 

£ 

£ 

f  1919,  JulvSl 
1  1920 

101, .309 

51,079 

25t.f. 

50,000 

20,000 

22,989 

109.239 





70,000 

lOt.f. 

20,000 

15,000 

26,428 

'  1921 

102.319 

— 

— 

73,500 

10 

10,000 

10,000 

33,748 

.  1920.  Dec.  31 

112,210t 

100,000 

10 

— 

— 

— 

— 

12,210t 

.  1920    „ 

63,900 

7,375 

8i 

14,000 

10 

25,000 

9,263 

8,212 

f  1918,  July  31 
1919 

57.151 

6,500 

6i 

22,500 

22J- 

— 

29,552 

11,286 

42,015 

6,500 

U 

30,000 

30 

— 

— 

16,800 

1  1920,  Dec.  31 
[   (17  mos.l 

TS,od9i 

9,208 

6J 

— 

— 

■70,9571 

— 

— 

.  1920.  Dec.  31 

129,SirX 

— 

— 

— 

— 

— 

—  Dr.l29,Si7 

(14  mos.) 

(1918,  Dec.  31 

67,118 





22,891 

10 

— 

55,638 

15.634 

1919   „ 

25,837 





28,000 

10 

— 

— 

13,470 

1920 

35.222 

— 

— 

— 

— 

— 

— 

48,691 

■  1918,  Sept.  30 

26,330 

4,200 

7 

21,193 

lOt.f. 

— 

— 

-29,823 

1919.  Dec.  31 

30,498 

.5,250 

7 

— 

■  — 

— 

— 

55,071 

(15  mos.) 

1920,  Dec.  31 

29,026+ 

4,200 

7 

— 

— 

31,3oS% 

— 

53,203 

f  1919,  Dec.  31 
•  1  1920 

13,469 

4,900 

7 

17,000 

10 

S,.539 

8,784 

9,461 

9,873  (d 

— 

— 

— 

— 

— 

— 

{(f)19,334 

1918,  Oct.  31 

112,262 

, 



40,000 

10 

90,000 

— 

19,434 

.  1919 

174,778 





118,076 

15 

30,000 

40,000 

7,135 

1920 

177,335 

— 

— 

79,295 

10 

55,000 

40,000 

10,175 

f  1919,  Oct.  31 
•1920    „ 

91,941 





90,000 

15 

— 

— 

6,277 

35,643 

— 

— 

31,250 

5 

— 

— 

10,669t 

( 1918,  Sept  30 
■J  1919 

151.957 

37,500 

10 

55,000 

20 

25,000 

2,973 

44,388 

165.390 

42,260 

10 

75,945 

20 

25,000 

• — 

66,572 

( 1920 

325,205 

129,569 

10 

204,458 

15 

— 

— 

57,740 

1918 

77,998 



— 

60,000 

20 

25.000 

— 

12.905 

.  1919 

121,525  • 

— 

— 

95.159 

20 

25,165 

— 

14,106 

1920 

111,285 

— 

— 

100,165 

20 

10.000 

— 

15,226 

f  1919.  Deo.  31 
.  •[  1920,  Sept.  30 

114,786 

6,202 

n 

15,750 

10 

86,776 

— 

3.958 

75,614* 

r  8,400 

6  \ 

— 

— 

— 

— 

34,357t 

I   (9  mos.) 

1  39,375 

(1918,  Sept.  30 

52,078 

4,445 

6 

21,580 

15 

— 

— 

28,076 

.  \  1919 

10,692 

4,200 

6 

21,000 

15 

— • 

— 

13,.567 

1  1920 

o8,544(a) 

4,200 

6 

14,000 

10 

— 

— 

(a)53,911 

(1918 

.  1919 

1920 

6,789 

435 

6 

5,437 

20 

2,000 

— 

8,349 

13,271 

420 

6 

11,250 

30t.f. 

— 

— 

9.950 

41,974t 

420 

6 

11,250 

ISt.f. 

1,000 

— 

28,004t 

(191S 
.  -  1919 

187,559 

21,000 

7 

— 

— 

150,000 

8,841 

20,406 

133,682 

21,000 

7 

— 

— 

— 

9,335 

123,752 

1  1920 

30,536t 

21,000 

7 

— 

— 

—  - 

56,888 

15,328 

|1918 

142,335 

22,500 

74 

97,500 

27-8 

35,000 

— 

6,074 

.  •  1919 

121,893 

22,500 

n 

45,500 

10 

50,000 

— 

9,967 

( 1920 

59,541% 

22,500 

7* 

— 

— 

22,500^ 

—  Dr.    49,574 

(1918,  Aug.  31 
■  ■  1919 

89,265 

1,800 

6 

48,000 

lot.f. 

50,000 

— 

87,165 

115,952 

1,800 

6 

50,000 

10t.f. 

105.000 

— 

46,320 

( 1920 

104,438 

1,800 

6 

63,500 

m 

— 

— 

90.458 

(1918,  Aug.  7 

70,875 

19,890 

6 

17,573 

6 

— 

— 

88,837 

.  1919    „ 

141,916 

19,890 

6 

29,288 

10 

70.000 

— 

111..571 

( 1920 

104,218 

19,890 

6 

29,288 

10 

70,000 

— 

96,615 

(1919,  Mar.  31 
.  -1   (l.T  mos.) 

24,935 

— 



21,875 

10 

— 

— 

6.941 

(1920.  Mar.  31 

46,564(6) 

— 

— 

40,000 

10 

— 

— 

13,505 

1918.  Dec.  31 
(13  mos.) 

358,272 

18.958 

7 

65,000 

15 

43,500 

20.000 

591,081 

1919,  Dec.  31 

237,866 

f  17,500 
,49,148 

^! 

200,(X)0 

50(c) 

425,000 

35,000 

13,9.55 

r  1918,  Sept.  30 

25,314 



— 

5.200 

10 

10,000 

— 

16,426 

•  1  1919    „ 

49,878 

— 

— 

15,750 

15 

15,000 

— 

3.>,554 
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Analysis  of  Latest  Published 

Balance 

Sheets. 

Name  of  Company 

Korer          

Willys         Overland 

1  1920 
1  1921 

LIABILITIES. 

Paid-up  Capital s 

Pref.                Ord.         Deb. 
£                    £                £ 

—  746,429            — 

—  1,050,000            — 

Sundry 

Creditor* 

£ 

310,448 

279,329 

Reserves 
and 
Carry- 
forward 

£ 
276,324 
243,495 

Fixed 
Assets 

£ 
260,090 
656,761 

ASSETS. 

Invest - 

Stocks         ments 

£                  £ 

366,022        491,799 

442,055        328,370 

Debtors 

and 

Cash 

£ 

215,290 

145,638 

Crossley  ... 

1920 

1,000,000 

500,000 

— 

380,312+ 

12,210 

746,816 

708,697 

245.606 

185,403 

Sentinel  Waggons 

1920 

200,000 

200,000 

— 

336,577 

33,212 

326,000 

225,027 

36,130 

172,632 

Sn-ift  of  Coventry 
Harper  Bean 

j  1919 
1920 
1920 

100,000 

100,000 

2,616,568 

100,000 

200,000 

2,260,380 

75,000 
75,000 

116,079 
242,303 
742,363 

31,800 
44,043 

175,597i 
276,1121 
126,529  ■ 

147,564 
328,053 

16,100 

100 

4,401,407 

83,618 

57,081 

910,765 

Vaushall  Motors   ... 

/ 1919 
11920 

— 

400,000 
600,000 

193,920 

431,710 
266,795 

46,214 
308.938 

312,545j 
652,016 

297,571 
522,700 

80,853 
90,566 

186,955 
104,371 

Charron 

f  1919 
1  1920 

59,996 
59,996 

226.934 
226,950 

— 

352,606 
317,780 

94.345 
61,119 

203,314 
208,640 

338,555 
166,827 

65,174 
112,734 

126,838 
177,978 

Star  Engineering  Co. 

j  1919 
1  1920 

70,000 
70,000 

170,000 
170,000 

— 

104,834 
100,195 

34.641 
44,515 

176,4641 
180,6121 

118,696 
152,868 

38,507 
32,592 

44,527 
16.863 

Rolls-Royce 

ri919 
1 1920 



787,176 
804.271 



1,883,149 
1,743,959 

213,162 
271,202 

317,019 
333,482 

1,468,595 
1,686,414 

20,000 
20,000 

1,077,873 
779,536 

Crossley  Motors     ... 

1  1919 
1  1920 



600,000 
1,100,477 

59,075 
55,450 

681,578 
511,250t 

14,758 
176,748 

154,1181 
145,938' 

563,287 
986,124 

4,115 
268,257 

633,891 
443,606 

S.T.D.  Motors 

(A.  Darracq  &  Co.) 

ri919 
1920 

500,000 
1,800,000 

550,000 
900,000 

— 

254.442 
312,924 

489,062 
591,334 

57,152 
57,546 



843.232 
1,564,951 

893,120 
1,981,761 

Dennis  Brothers 

ri9i9 

11920 

— 

500,825 
500,825 

— 

.     281,547 
231,637 

39.105 
50,225 

185,7801 
198,874+ 

232,958 
235,786 

169,047 
164,650 

233,985 
183,471 

Leyland  Motors     ... 

r  1919 
1920 

950,000 
950,000 

872,903 
899,969 



379,029 
2,222, 109t 

30,614 
58,384 

966,711 
1,263,108 

1,079,683 
2,444,137 

8,102 
26,327 

178,050 
396,890 

Belsize  Motors 

fl919 
1920 

100.000 
100,000 

200,000 
200,000 

— 

438,578 
551,064t 

113,567 
153.911 

176,213 
237,746 

202,915 
676,553 

3,333 
2,528 

469,684 
88,148 

Rossleigh 

(  1919 
1 1920 

10,000 
10,000 

37,500 
75,000 

— 

59,357 
59.411 

33,949 
103,004     j 

14,924 
31,918 

23,192 
78,760 

40,000 
30,000 

62,690 
106,737 

Wolseley  Motors   ... 

/1919 
\1920 

300,000 
300,000 

1,000.000 
1,000,000 

453,336 
1,649,500 

1,022,650 
1,017,977 

168,058 
65,828     : 

696,384 
1,240,438 

1,035,205 
1,738,672 

75,645 
65,189 

1,133,810 
985,164 

Napier 

f  1919 
1  1920 

300,000 
300,000 

455,000 
546,000 

50,000 
50,000 

244.557 
405,863 

186,467 
104,426§ 

527,7781 
553,9711 

395,944 
801,401 

217,595 
18,195 

94,707 
32,722 

Sunbeam 

1  1919 
1  1920 

30,000 
30,000 

500.000 
oOO.(XH) 

350,000 
350,000 

1,027,229 
570,127 

151,320 
215.458 

215.949 
333,121 

851.173 
1,064,643 

350 
26,549 

1,011,077 
241,272 

Humber 

;  1919 
11920 

331.492 
331,492 

292,884 
292,884 

— 

435,678 
491,911 

201,575    - 
256,615 

540,5401 
542,705+ 

393,384 
635,215 

88,897 
47,264 

238,808 
147,718 

Straker-Squire 

f  1919 
.1920 

— 

175,000 
400,000 



164,304 
355,539 

16,941 
127,136 

266,9411 
466.727 

60,821 
352,833 

8,500 

28,483 
54,615 

Austin  Motors 

f  1918 
\1919 

250,000 
1,250,000 

400,000 
600,000 



2,193,832 
2,043,029 

641,081 
488,995 

1,098,2921 
1,966,3341 

1,926,587 
2,050,156 

212,272 

460,034 
153,262 

Guy  Motors 

/1918 
\1919 

— 

100,000 
200,000 



145,735 
172,160 

26,426 
60,554 

126,686 
256.015 

64,534 
126,323 

10,015 

80,942 
40,361 

'  Including  provision  for  taxation  and  dividend  payments.         -f  Excluding  taxation  for  1919-20. 
§  Reserves  after  deducting  Dr.  balance  at  Profit  and  Loss  Account. 


i  Including  goodwill. 


accounts  cover  the  twelve  months  to  July  31  last,  has 
succeeded  in  maintaining  its  profits  at  practically  the 
same  level  as  in  the  prenous  year;  but  the  reports  of 
Swift  of  Coventry,  Hai-per  Bean,  and  ChaiTon,  for 
the  period  to  December  31  last,  and  those  of  Napier 
and  Wolseley  Motoi-s  to  September  30,  1920,  show 
heavy  losses,  whUe  a  sharp  decline  has  also  occun-ed 
in  the  profits  of  Crossley  Motors,  Humber,  and  the 
Star  Engineering  Company.  On  the  other  hand,  the 
1919-20  results  of  such  important  companies  as 
S.T.D.  Motors  (A.  Darracq  and  Co.).  Eolls-Eoyce, 
Sunbeam,  Dennis  Brothers,  Leyland  Motors,  Willys 
Overland  Crossley,  and  Sentinel  Waggon  may  be  con- 
sidered satisfactory,  although,  in  the  case  of  the  fitrst- 
named  Company,  allowance  must  be  made  for  the  fact 
that  the  capital  had  been  greatly  increased.  Com- 
parisons are  also  vitiated  by  the  fact  that  in  several 
instances  the  financial  results  for  1919-20  are  shown 
subject  to  taxation,  while,  on  the  other  hand,  credit 
has  been  taken  by  some  companies  for  refund  of 
E.P.D.  before  arriving  at  the  net  profits.  Thus  the 
Star  Engineering  Company  actually  sustained  a  loss 
of  £7,211,  but,  by  ci-editing  taxation  to  revenue  account, 
this  deficit  was  converted  into  a  "  profit  "  of  £9,873. 
In  the  case  of  Vauxhall  Motors,  however,  although  i 
claim  of  £30,000  for  refund  of  E.P.D.  had  been  made, 
this  sum  was  not  credited  in  the  1919-20  accounts  of 
that  Company.  It  may  be  pointed  out  that  the  net  loss 
of  £129,847  sustained  by  Harper  Bean  has  been 
arrived  at  after  debiting  £74,084  paid  in  respect  of  the 
cancellation  of  contracts  for  plant  and  machinery. 


The  proportion  of  the  profits  absorbed  by  dividends 
in  respect  of  the  periods  covered  by  the  latest  accounts 
has  been  much  larger  than  iu  the  previous  j^ear. 
Thus,  although  the  combined  profits  of  the  group 
(excluding  the  three  new  companies — Iliirper  Bean, 
Sentinel,  and  Willvs  Overland)  have  fallen  fi-oni 
£1,836,405  to  £1.318,326,  the  Preference  dividends 
have  absorbed  £328,240  (or  25  per  cent.),  as 
compared  with  £152,830  (8.3  per  cent.),  and  the 
Ordinaiy  dividends  £866,456  (65.7  per  cent.),  against 
£810,236  (44.2  per  cent.),  the  undistributed  balance 
being  therefore  £123,630  (or  9.3  per  cent.),  as  com- 
pared with  £873,339  (52.5  per  cent).  The  increase 
in  the  total  sums  distributed  does  not,  however,  repre- 
sent any  higher  return  on  capital ;  in  fact,  no  dividend 
was  paid  for  1919-20  on  the  Ordinary  shares  of  Swift 
of  Coventry,  YauxhaU  Motors,  Leyland  Motors, 
Wolseley,  Star  Engineei'ing  Company,  Charron,  or 
Napier,  while  the  Sunbeam  Company  alone  increased 
its  rate  of  dividend. 

Inthe  table  at  the  top  of  the  page  we  analyse  the 
latest  published  balance  sheets  of  the  various  com- 
panies, arranged,  as  in  the  first  table,  according  to 
the  dates  to  which  the  accoxmts  have  been  made  up. 
It  is  of  interest  to  note  that  during  the  period  under 
review  the  paid-up  Preference  capital  of  the  group 
(excluding  the  tlu-ee  new  companies)  has  been  in- 
creased fi-om  £3.001,488  to  £5,301.488.  the  paid-up 
Ordinary  from  £8,109,643  to  £10,266,360,  and  the 
Debenture  capital  from  £987,411  to  £2,373,870. 
While  S.T.D.  and  Austin  Motor  alone  have  accounted 
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for  the  expansion  in  the  Preference  capital  and 
Wolseley  and  Vauxhall  Motors  for  the  increase  in  the 
Debenture  liability,  Ordinary  issues  have  been  made  by 
many  of  the  companies.  The  capital  increases  include 
bonus  distributions  of  only  £383,660,  but  large  emis- 
sions of  tiiis  nature  were  made  in  previous  years.  Con- 
sequently, the  proportion  between  the  reserves  and  thp 
capital  of  several  companies  has  been  considerably 
reduced.  The  fixed  assets  (less  depreciation)  show 
large  aiSlitions  in  many  instances,  but  it  should  be 
noted  that  those  of  Vauxhall  Motors  and  Straker- 
Squirc  were  written  up  by  £278,450  and  £166,531 
respectively  on  revaluation  in  1920,  part  of  the 
reserves  thus  created  being  utilised  in  eliminating 
gootiwill.  Similarly,  Crossley  Motors  realised  a  capi- 
tal prolil  of  £358,659  on  the  sale  of  properties  to 
Willys  Overland  Crossley.  Of  this  profit,  £183,660  was 
applied  in  the  issue  of  bonus  shares,  and  £25,000  in 
writing  off  goodwill.  This  intangible  asset  figures 
prominently  in  the  balance  sheets  of  six  of  the  com- 
panies, the  valuation  being  as  high  as  £300,000  in  the 
accounts  of  Napier,  and  not  less  than  £24fi,000  in 
those  of  both  Humber  and  Austin  Motor.  Stocks 
form  a  very  high  proportion  of  the  assets  of  the  various 
companies,  and  in  many  instances  the  outlav  involved 
has  led  to  an  acute  shortage  of  liquid  resources. 
S.T. D.  Motors  and  Harper  Bean  are  purely  "  hold- 
ing "  companies,  and  stocks  therefore  do  not  figure  in 
their  balance  sheets,  the  assets  being  mainly  repre 
sented  by  interests  in  the  constituent  undertakings. 
.  The  investments  of  the  first-named  concern  have  been 
largely  increased,  owing  to  the  acquisition  (by  the 
exchange  of  shares)  of  a  controlling  interest  in  the 
Sunbeam  and  Du  Cros  companies. 

The  present  financial  position  of  many  of  the  com- 
panies is,  unfortunately,  far  less  satisfactory  than  is 
indicated  by  their  latest  published  accounts.  Thus 
the  actual  value  of  the  investments  of  Harper  Bean 
(controlling  Swift  of  Coventry)  is  now  far  below  the 
estimate  given  in  the  balance  sheet,  and  if  the  scheme 
of  reconstruction  recently  proposed  is  carried  through 
the  capital  will  be  written  down  by  approximately 
£2,1.')1),(>:X).  The  heavy  losses  sustained  by  this  new 
undertaking  contrast  strongly  with  the  initial  success 
of  Sentinel  Waggons  and  Willj's  Overland  Crossley, 
which  were  also  formed  towards  the  end  of  1919.  In 
April  last  the  issued  share  capital  of  Straker-Squire 
was  written  down  from  £400,000  to  £100,000,  the 
reorganisation  also  involvitig  the  creation  of  £180,000 
First  Mortgage  Debebtures  and  £422,219  Ten  per 
Cent.  Second  Mortgage  stock.  Of  the  latter  stock 
£300,0(10  represented  the  conversion  of  short-term 
notes  issued  in  1920.  Further  evidence  of  the  effects 
of  the  trade  depression  was  afforded  by  the  announce- 
ment in  May  last  that  a  receiver  had  been  appointed 
to  facilitate  the  reconstruction  of  Austin  Motors.  Since 
the  date  of  the  balance  sheet  as  analvsed  this  Com- 
pany issued  £1,500,000  Ten  per  Cent.  Prefened  Ordi- 
nary shares.  In  March  1920  Guy  ^Motors  offered 
300, 0(K)  Ordinary  shares  at  par  to  existing  holders,  and 
the  cai)ital  of  ChaiTon  has  recently  been  increased  by 
the  creation  of  £125,000  short-term  notes. 

Unsatisfactory  results  will  doubtless  be  revealed  by 
many  of  the  companies  whose  accounts  for  1920-21 
are  now  due  for  publication,  for,  apart  from  the  depre- 
ciation of  stocks  and  investments  arising  from  the  trade 
reaction,  manufactiu-ers  have  had  to  contend  with 
serious  labour  troubles  and  with  strong  foreign  com- 
petition in  both  the  home  and  Colonial  markets. 
The  chaotic  condition  of  the  exchanges  seriously 
militates  against  the  development  of  the  export 
markets,  and  renders  it  difficult  for  such  firms  as 
lioUs-Royce,  Austin,  and  S.T.D.  Motors  to  maintain 
their  old-established  connections  abroad.  Napier, 
Rolls-Royce,  and  several  other  companies  have  been 
engaged  during  recent  years  in  developing  the  manu- 
facture of  aero-engines,  but  the  heavy  capital  expendi- 
ture involved  has  not  yet  proved  remunerative, 
although  the  technical  success  achieved  has  been 
remarkable. 


MOTOR  SHARE  VALUES. 

TiiK  course  of  share  values  during  the  past  two  years 
affords  much  clearer  evidence  of  the  effects  of  the 
trade  collapse  on  the  financial  position  of  motor- 
car companies  than  can  usually  be  obtained  from  their 
published  accounts.  In  the  table  given  below  it  will 
be  observed  that  prices,  which  reached  the  "  peak  " 
at  the  beginning  of  1920,  fell  rapidly  during  the  fol- 
lowing six  months,  and  at  the  end  of  the  year  quota- 
tions, with  few  exceptions,  represented  a  decline  of 
over  fifty  per  cent.,  while  in  some  instances  the 
depreciation  exceeded  eighty  per  cent. 

The  downward  movement  dming  the  current  year 
has  naturally  been  far  less  pronounced,  particularly 
as  regards  those  shares  which  at  one  time  had  com- 
manded a  high  premium.  Thus  the  shares  of  Dennis 
Brothers,  quoted  at  39s.  in  January  1920  and  at 
21s.  lOtd.  on  December  31  last,  are  now  marked 
20s.  9d.,  while  Rover  Ordinary  are  quoted  at  16s.  4id., 
as  compared  with  15s.  lOid.  at  the  end  of  last  year. 
Since  January  last  Leyland  shares,  however,  have 
fallen  from  lis.  6d.  to  3s.  4id.,  and  those  of  Straker- 
Squire  from  5s.  to  Is.  6d.  ;  but  quotations  in  both  cases 
were  below  par  even  at  the  beginning  of  1920.  The 
shares  of  the  various  companies,  excluding  Dennis 
Brothers  and  Sunbeam,  are  now  at  a  discount  ranging 
from  18s.  7d.  to  2s.  6d.,  the  average  price  being  Ss.  per 
£1  share,  as  compared  with  28s.  in  January  1920. 
It  should  be  borne  in  mind,  however,  that  new  issues 
and  the  capitalisation  of  reserves  have,  in  some  in- 
stances, been  partly  responsible  for  the  remarkable 
fall  in  values.  The  fact  that  prices  have  recently 
shown  a  firm  tendency  would  appear  to  indicate  that 
this  movement  has  now  been  carried  far  enough, 
although  the  prospects  of  an  immediate  revival  in  the 
industry  and  consequently  in  share  prices  cannot  be 
considered  bright.  During  the  past  two  years  the  posi- 
tion of  the  Ordinary  shareholders  has  in  some  instances 
been  materially  affected  by  the  issue  of  high  interest- 
bearing  Debentures  and  Preference  shares.  The  com- 
panies continue,  however,  to  be  mainly  financed  by 
Ordinary  capital,  and  this  fact  constitutes  one  of  the 
most  favom^able  features  of  theii*  financial  position. 
In  some  instances  the  capital  is  represented 
solely  by  Preferred  and  Defeired  Ordinary  shares, 
but  in  these  cases  the  former  class  of  security 
may  be  considered  a  Participating  Preference 
share,  and  has  been  ti'eated  as  such  in  the 
balance  sheets  analysed  elsewhere  in  this  issue. 
There  is  no  London  quotation  for  the  Ordinary  stocks 
of  Rossleigh  and  Guy  Motors ;  the  shares  of  Sunbeam 
are  held  by  S.T.D. ,  and  those  of  W^olseley  Motors 
by  Vickers,  while  a  large  proportion  of  the  Deferred 
Ordinary  of  Willys  Overland  has  been  purchased  by 
Crossley  ]\Iotors.  Tlie  Preferred  Ordinary  shares  of 
the  former  Company  are  therefore  quoted  instead  in 
t  he  table  given  below  :  — 


Ordinary  Share  Prices  Current  en 


Name  of 
Company 


.ritn.l2  June  30  Dec.  31  June  ."JO  Current  Extent 

1920     1920         1920  1921  Price   of  Fall 

«.     d.     s.  d.       s.    d.  8.     d.  s.     d.    s.     d. 

Rover      42,9       27/6   15/lOi  17/G  U'U     26/5* 

Willys  Overland 

Crosslev           ...         —     I8/4i      13'-  12/7^  6 '3        12/li 

Swift  of  Coventrv    61/3        34/OJ         —  9/4i  9/4}   51/10} 

Harper  Bean      .".      5/6         7  3         2/7}  1/10}  1/5         5/10 

{o«.paid)(l.iApaid) 

Vauxhall  Motors      26  1.1    IT  lOi      V2  U  8  9  6/7}      19/6 

RolKs-Rovce        ...    48  9"     33,  li     22,-  20  9  17/6     31/3 

Crosslev  Motors       33/-       23 '9'      11/3  10/-  7/-       26/- 

S.T.D.  "Motors    ...   34/4}     25/-       19/6  12/-  10/6}     23/10 

(A.  Barracq  &  Co.1 

Peniiis  Brothers      39/-       30/-     21/10}  20/-  20  9       18,'3 

Lovland  Motors        18/-        17/1}      11/6  7/-  3  4}      14/7} 

Belsize  Motors   ...    35/-     27/6          17,6  12  6  10/U     24/10} 

Napier     26/3        14,3          6/-  7  4}  6/7}      19/7} 

Humber 27/1}      20/-        l.i/-  17/6  16/9        10/4} 

Straker-Squire    ...    19  6        15/-         5'-  2/-*  1/6        18/- 

Austin  Motor     ...    27,6       18-          7/3  4/3  2/6       25'- 

Charron 20,4}    12  10}       6  6  6/-  4,/-t     16,4} 

*  In  April  1921  the  Ordinary  capital  was  reduced  from  £400,000 

to  £UW,000,  the  £1  shares  being  converted  into  shares  of  ojs.  each. 
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TEN  MONTHS'  CAPITAL   ISSUES. 

In  continuation  of  the  trend  developed  last  month 
new  capital  issues  during  October  again  marked  a 
a  new  high  record.  Total  net  cash  emissions  for 
October  amounted  to  £61,322,212,  by  far  the  highest 
figure  registered  during  the  past  nineteen  months.  As 
will  be  seen  from  the  table  below,  only  £-5,702,453 
went  into  commercial  and  industrial  undertakings, 
however,  the  remaining  £55,559,459  being  applied  to 
new  Government  securities.  Of  this,  £10,400,000  was 
subscribed  to  the  Local  Loans  emission,  £21,134,459 
to  Five  and  a-Half  per  Cent.  Treasmy  Bonds,  Series 
B,  and  £1,450,000  (n^t)  to  War  Sav-ings  Certificates, 
making  in  all  £32,984,459  for  the  British  Treasury, 
exclusive  of  the  proceeds  of  Treasury  Bill  sales  and 
Ways  and  Means  Advances.  In  addition,  the  Com- 
monwealth of  Australia  placed  a  loan  of  £5,000,000  in 
Six  per  Cents.,  1931-41,  at  96,  and  the  Governments 
of  New  South  Wales,  Nigeria,  and  Ceylon  e-ich  floated 
an  emission  of  £3,0(_M},000,  the  fii'st-named  at  95| 
and  the  latter  two  at  97.  Colonial  Governments 
received,  therefore,  £13,575,000  in  cash  from  London 
during  the  month.  Kl\  the  State  issues  were  readily 
over-subscribed  by  tlie  public,  except  that  of  the 
Commonwealth  of  Australia,  the  underwriters  of  which 
were  left  with  62  per  cent,  of  the  scrip.  Little  diffi- 
culty will  be  experienced  in  getting  the  latter  amount 
absorbed  through  the  Stock  Exchange.  No  municipal 
loans  appeared  on  tTie  market  during  the  month.. 
Emissions  by  British  municipalities  would,  of  course,, 
be  eagerly  welcomed  by  investors,  and  at  rates  much 
more  favourable  to  the  borrowers  than  those  ruling 
in  the  earlier  part  of  the  year.  The  call  for  retrench- 
ment renders  it  improbable  that  cor])orations  will  in- 
crease their  indebtedness  if  at  all  avoidable. 

The  emissions  by  private  enterprises  were  all  of  a 
high-class  nature,  but  the  public  response  could  not 
■be  considered  satisfactory.  '  Two  banks,  the  Union 
Bank  of  Australia  and  Commercial  Bank  of  Australia, 
made  issues  to  their  shareholders  calling  for  an  aggre- 
gate cash  subscription  of  £1,152,023.  Coal,  L'on, 
Steel,  and  Engineering  undertakings  were  responsible 
for  £1,453,773.  In  this  section  Pearson  and  Knowles 
offered  £1,000,000  Seven  and  a-Half  per  Cent  First 
Mortgage  Debenture  stock  at  97.  Despite  the  status 
of  the  Company  and  the  security  Behind  the  stock, 
the  public  took  less  than  50  per  cent,  of  the  issue 
while  the  lists  were  open.  The  result  form-s  a  good 
index  of  the  aversion  which  investors  liave  acquired 
towards  all  industrial  securities,  even  where  tlie 
speculative  element  has  been  reduced  to  a  minimum. 


The  Staveley  Coal  and  Iron  Company  offered  share- 
holders 463,773  New  Ordinary  shares  of  £1  each  at 
par. 

Under  the  head  of  "  Commercial  and  Industrial  " 
the  only  issue  of  importance  was  £1,500,000  in  Seven 
per  Cent.  Mortgage  Debenture  stock,  at  94,  by  Joshua 
Hoyle  and  Company.  The  underwriters  received  38  per 
cent,  of  the  stock.  "Roneo,  Limited,  offered  160,000 
Ten  per  Cent.  Cumulative  Preference  shares  of  £1 
each  at  par,  and  the  underwriters  have  to  nurse  80  per 
cent,  of  the  total.  An  issue  "by  Odliams  Press, 
Limited,  of  225,000  Ten  per  Cent.  Cumulative  "  A  " 
Preference  shares  of  £1  each,  at  par,  met  with  a 
favom-able  reception,  being  fully  subscribed. 

The  total  subscribed  to  emissions  by  private  enter- 
prise during  the  first  ten  months  of  the  cmrent  year 
amounted  to  £85,234,815,  against  £271,949,424  in  the 
corresponding  period  of  1920  and  £135,898,854  in  the 
first  ten  months  of  1913.  The  result  is,  of  course, 
directly  attributable  to  the  trade  depression,  and 
present  indications  would  seem  to  point  to  a  con- 
tinuance of  the  decline  in  capital  flotations  during  the 
coming  months.  Muncipal  loans  in  the  last  ten 
months,  at  £19,789,172,  also  reveal  a  decided  shrink- 
age, as  compared  with  previous  corresponding  figures. 
Government  issues,  at  £163,952,518,  exhibited  an  in-" 
crease  of  nearly  50  millions  over  the  figure  for  the 
initial  ten  months  of  1920.  A  similar  movement  has 
occurred  in  the  floating  debt,  and  the  consequent 
inflation  is  mainly  responsible '  for  the  current  easy 
conditions  in  the  Money  market.  Public  subscriptions 
of  all  kinds  for  the  first  ten  months  of  1921  aggregated 
€269.036,505,  or  two-thirds  of  those  for  the  con-e- 
sponding  period  of  1920.  It  exceeded  the  1913  level 
by  60  millions.  It  will  be  remembered,  however,  that 
the  pre-War  allocation  of  investment  funds  followed 
entirely  different  principles  to  those  now  ruling.  By 
far  the  greater  portion  of  new  money  went  into  in- 
dustrial enterprises,  and  State  issues  were  mainly  on 
behalf  of  foreign-  Governments.  Export  of  capital  to 
foreign  countries,  which  had  been  recommenced  on  a 
modest  scale  in  the  post-War  years,  has  recently 
showed  a  marked  tendency  to  decline  again.  In  addi- 
tion to  the  unfavourable  trade  outlook,  other  factors, 
such  as  the  Argentine  Railway  tariff  position,  are  exer- 
cising; adverse  effects.  Under  the  provisions  of  the 
Mitr6  Law,  which  guaranteed  a  satisfactory  return  on 
cipital',  British  investors  sent  over  £200.000,000  to 
the  Argentine  for  tlie  development  of  its  railways.  As 
the  effects  of  the  law  have  been  nullified  by  Govern- 
ment action,  the  stockliolders  have  lost  heavily  on  the 
transaction — an  experience  which  is  bound  lo  react  to 
the  detriment  of  other  foreign  applicants  for  capital. 


Capital  Issues  of  the  United  Kingdom. 

Calculated  at  Price  ol  Issue  and  Exclusive  of  Conversion  Loans,  Bonus  Shares  and  Shares  Issued  to  Vendors. 


1921 

1920 

1919 

1913 

1921 

-Tirst  i 

1920 

en  iviontns 

1919 

1913 

Banks    ... 

1,152.023 

— 

275,000 

120,000 

1,906,023 

14..3.59.018 

13,728,868 

4,562,465 

Breweries 

— 

398,000 

1,-500,000 



4,225.000 

1,692,270 

1,600.000 



Coal,  Iron,  Steel, 

&c.  ... 

1,4.5.3,773 

8.897.560 

5,288,655 

233,.503 

5,095.595 

38.196,474 

18,063.876 

,5,837,379 

Commercial  &  Industrial 

2,28r3,827 

11,728,690 

16,394,639 

1,434,021 

31,364,752 

141,541,141 

56,643,191 

28,577,714 

Electric  Light  & 

Fower 

291,000 

— 

438,250 

1,078,750 

6,31.3,863 

1,865,589 

4,324,876 

,3,915,821 

Tin,  Land,  &  Inv. 

Trusts 

— 

50.600 

467,916 

2,118,000 

1,610,000 

7,853,855 

4,495,370 

9,870,972 

Gas  and  Water 

287,880 

2,752,000 

2,440,000 



4.894,860 

3,741,450 

4,171,092 

892,410 

Harbour  and  Docks     . . . 

— 

— • 

— 

— 

1,441,000 

— 

— 

689,500 

Insurance 

125,000 

— 

.3,130,108 

272,000 

1,673,000 

2,502,341 

5,962,967 

454,430 

Mines     ... 

6,700 

614,950 

1,495,500 

40,000 

5.30.6.50 

6,516.105 

4,425,870 

3,331,717 

Motors  ... 

— 

— 

2,056,438 

52,500 

626,695 

6,685,262 

8,313.926 

1.156.250 

Nitrate  ... 

— 

— 

— 

— 

. — 

100.000 

172,1.50 

336,800 

Oil         

99,250 

1,304,913 

1,650,000 

267.000 

16,066,461 

18.868,374 

3,781,138 

4,025.083 

Railways 

— 

1,500,000 

— 

6,148,248 

1,038.500 

2,610,000 

— 

59,430,368 

Rubber  ... 

— 

75,000 

159,234 

90,000 

896,866 

5,818,740 

1,450,179 

1,152,669 

Shipping 

• — 

— 

— 

1,714,281 

6,007.260 

16,120,635 

632,500 

4,513.474 

Tea  and  Coffee 

• — 

149,500 

— 

10,000 

97,790 

.371,220 

125,000 

215,342 

Telegraph  and  Telephone 

— 

— 

250.000 

812,.500 

540,000 

3,039,6,50 

850,000 

2,455,210 

Tramways 

- 

— 

— 

200,000 

440,000 

906,500 

64,300 

209,000 

4,475,250 

Total 

5,702,453 

27,471,215 

35,745,740 

14.830,803 

85,234,815 

271.949,424 

128,941,003 

135,808,854 

Municip.'xl 

— 

5,086,289 

— 

2,692.335 

19,789,172 

50,451.312 

— 

18.464,954 

Government     ... 

- 

55,559,459. 

6,230,924 

15,075,020 

1,284,866 

163,952,518 

116,805,872 

804,687,381 

53,887,397 

Grand  total  ... 

61,322,212 

38,788,428 

50,820,760 

18,808,004 

269,036,505 

439,206,608 

933,628,384 

208,251,205 
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Capital  Issues  of   the  United  Kingdom. 

(000 's  omitted.) 


Govemtnen 

t 

ani 

Pr'rate 

MimiC'pal 

Enterprise 

Total 

Home 

Oolonial 

Foreign 

£ 

£ 

£ 

£ 

£ 

£ 

1907  .. 

36.176 

85,320 

131,436 

42,029 

28,481 

60,926 

1908  .. 

61,963 

142,705 

204,668 

58,789 

60,596 

85,283 

1909  .. 

79.870 

134,229 

213.099 

30,690 

84,996 

97.412 

1910  .. 

58,6.53 

173,490 

232,143 

43,089 

83,407 

10.5.646 

1911  .. 

45.845 

150„371 

196,216 

32,244 

60,932 

103,040 

1912  .. 

47.519 

16.3,818 

211,337 

51,294 

64,407 

96,635 

1913  .. 

8.5,281 

162,956 

248.237 

50,709 

99,569 

97,958 

1914  .. 

198,620 

109,960 

308..580 

153,580 

85.000 

70.000 

1915  .. 

926.263 

18,680 

944,943 

869,943 

75,000 

1916  .. 

578,889 

10,216 

589,005 

564,003 

25,000 

1917  .. 

1,296.364 

13.195  1.309,559 

1,292,715 

14,927 

1.917 

1918  .. 

1,185.457 

29,081 

1,214,538 

1,201,891 

9,895 

2.752 

1919 

Ja.  .. 

.  222.816 

7,494 

230,110 

227,025 

3,085 

— 

Fb.  .. 

37,816 

10,323 

43,139 

43,799 

3,891 

449 

Mr.  .. 

21,501 

9,062 

30,563 

28,987 

429 

1,147 

Ap.  .. 

27,477 

7,644 

35,121 

35,005 

21 

95 

My.  .. 

23,794 

12,663 

36,457 

34,111 

1,149 

1,197 

Je.   .. 

14,.506 

15,170 

29,676 

26,537 

2,016 

1,123 

Jy  .. 

394,636 

10,149 

404,785 

402.526 

1,458 

801 

Ag.  .. 

20,311 

14,046 

34.357 

33,988 

85 

284 

Sp.  .. 

26,875 

6,643 

33,518 

31,616 

652 

1,250 

Oo.  .. 

21,158 

18,818 

39,976 

26,818 

7,423 

5,735 

Nv.  .. 

15.075 

35,745 

50,820 

45,439 

2,347 

3,034 

Do.  .. 

22,570 

36,041 

58,611 

41,400 

6,229 

10,982 

12  Mos 

848,335 

183,798  1.032,133 

977,251 

28,785 

26,097 

1920 

Ja.  .. 

.   23,309 

39,651 

62,^60 

52,674 

9,187 

1,099 

Fb.  .. 

.   56,834 

38,606 

95,440 

90,817 

2,454 

2,169 

Mr.  •.. 

23,864 

55,964 

79,828 

75.380 

3,039 

1,409 

Ap.  .. 

13,198 

17,882 

31,080 

28,323 

2,505 

252 

My.  .. 

11,951 

28,057 

40,008 

37,370 

2,188 

450 

Je.  .. 

9,818 

29,804 

39,622 

21,521 

5,896 

12,205 

Jy.  .. 

5,127 

18,266 

23,393 

22,975 

293 

123 

Ag.  .. 

2,743 

4,461 

7,204 

5,536 

993 

673 

Sp.  .. 

6,.596 

14,286 

20,882 

15,755 

4,434 

693 

Oo.  .. 

.   10,176 

17,746 

27,922 

24,520 

1,306 

2,096 

Nv.  .. 

.   11,317 

27,472 

38,789 

28,698 

8,641 

1,450 

Do.  .. 

6,193 

7,877 

14,070 

9,993 

2,607 

1,470 

12  Mos 

181,126 

300,072 

481.198 

413,562 

43,543 

24,093 

1921 

Ja.  .. 

.   11,755 

9,620 

21.375 

14,897 

363 

6,115 

Fb.  .. 

.   11.614 

2,566 

14.180 

9,080 

5.050 

50 

Mr  .. 

.   13,046 

15,556 

28.602 

19,707 

3,315 

5,580 

Ap.  .. 

9,315 

9,683 

18.998 

6,690 

9,573 

2,735 

My.  .. 

6,341 

12,719 

19.060 

10,511 

4,212 

4.337 

Je.  .. 

20.170 

13,199 

33.369 

15.166 

16,868 

1,335 

Jy.  ... 

8,267 

6.907 

15,174 

13.963 

1,065 

144 

Ag.  .. 

8,5^0 

1.7.i3 

10.313 

9,48) 

7.';4 

— 

Sp.  ... 

39,093 

7.607 

46,702 

3;),816 

6,431 

455 

Do.  ... 

55,560 

•5,702 

61,322 

46,249 

14,824 

249 

First 

10  Montlis 

1913  .. 

.   72,352 

135,899 

208,251 

38,938 

79,069 

90,244 

1919  .. 

.  804,687 

128,941 

933,623 

901,338 

20,209 

12,081 

1920  .. 

.  167,257 

271,049 

439,207 

385,737 

32,297 

21,173 

1921  .. 

.  183,742 

85.235 

269,037 

185,570 

62,555 

21,112 

''  Tlie  Anglo-Italian  Review."  A  magazine  pub- 
lished on  the  first  of  each  month  dealins;  with  banl<ing, 
oonunerce,  and  finance.  Tlie  organ  of  the  British  Italian 
Commercial  .Association.  Tlie  Xovember  issue  contains 
articles  on  "Deflation  or  Reconstruction";  "  Unem- 
liloynient",  and  "Anglo-Italian  Trade,"  besides  various 
Economic  Notes. 

"The  Boot  and  Shoe  Industry  of  Canada."  Price 
5  cent.';.  Issued  under  the  authority  of  the  Director, 
Commercial   Intelligence    Service,   Ottawa,    Canada. 

"  Tieaties  and  Agreement-^  with  and  Concerning 
China.  1894-1919."  A  collection  of  State  papers,  private 
aureements,  and  other  documents  in  reference  to  the 
rights  .and  obligations  of  the  Chinese  Government  in 
relation  to  foreign  Powers,  and  in  reference  to  the  inter- 
relation of  those  Powers  in  respect  to  China,  during  the 
period  of  the  Sino-.Tapaiii'so  AVar  to  the  conclusion  of  the 
World  War  of  1914-1919.  Compiled  and  edited  by 
John  V.  A.  IMurray  for  the  Carnegie  Endowment  for 
International  Peace.  The  work  is  is.sued  in  two  large 
volumes.  Vol.  I.  relating  to  the  Manchu  Period  (1894- 
1911),  and  Vol.  IT.  to  the  Kepublican  Period  (1912-1919). 
(New  York :  O.vford  University  Press.  ■  London  : 
Humphrey  Milford.) 


ARGENTINA. 
THE  RAILWAY   QUESTION. 

Coming  immediately  upon  the  series  of  gloomy 
speeches  by  Argentine  railway  Chairmen  in  London, 
the  a.nnounoement  of  the  Agenda  Americana  that 
a  settlement  of  the  Argentine  railway  question  is  ex- 
pected immediately  will  be  received  with  general  satis- 
faction by  those  interested,  directly  and  indirectly,  in 
Argentina's  economic  affairs.  It  is  certainly  time 
that  an  arrangement  was  come  to  between  the  Argen- 
tine Government  and  the  foreign-owned  railway  com- 
panies operating  throughout  the  Republic  on  the 
(juestion  of  remunerative  rates.  As  has  been  the  case 
with  ourselves  and  with  the  railway  intei'ests  generally 
throughout  the  world,  through  no  fault  of  those  re- 
sponsible for  the  direction  of  the  various  companies, 
wages  and  various  costs  of  operating  the  different 
lines  have  been  increased  to  an  extravagant  extent. 
It  is  manifest,  therefore,  that  if  the  railways  are  to 
work  as  commercial  propositions  and  as  economic 
nnitsfhey  must  be  permitted  to  raise  their  rates.  In- 
creasing the  charges  for  transportation  services  is 
never  a  good  thing  for  any  country,  -but  this  should 
have  been  clearly  borne  in  mind  before  the  Government 
authorised  a  general  advance  in  the  rates  of  wages  and 
other  expenses  incidental  to  working  the  railways. 
If  the  cost  of  operating  is  permitted  to  grow,  as  it  has 
grown  in  Argentina,  and,  indeed,  throughout  the 
world,  without  regard  to  the  earning  capacity  of  the 
several  lines,  it  goes  without  saying  that  the  cost  to 
those  who  have  to  use  this  means  of  ti'ansport  must  be 
correspondingly  increased.  This,  however,  is  largely 
a  local  question,  because,  gradually,  whichever 
country  can  render  the  most  efficient  service  will  ulti- 
mately attain  and  retain  the  custom  of  those  countries 
for  which  it  caters. 

It  has  to  be  borne  in  mind  that  the  economic  de- 
velopment of  the  Argeiitine  Eepublic  has  been  brought 
about  in  a  very  peculiar  manner.  We  have  discussed 
this  subject  upon  various  occasions,  but  it  does  not 
appear  to  be  appreciated  by  a  certain  section  of  opinion 
in  the  Republic  itself.  We  admit  readily  that  the 
great  organs  of  public  opinion  in  Buenos  Ayres  and  the 
other  principal  cities  of  the  Republic  do  fully  appre- 
ciate the  facts  as  they  exist.  But  it  may  be  just  as 
well,  since  the  importance  of  foreign  capital  for  de- 
veloping means  of  communication  in  Argentina  has 
been  raised,  that  we  should  once  more  call  attention 
to  the  facts  as  they  are.  A  generation  ago  the  popula- 
tion of  Argentina  was  exceedingly  small,  and  the 
country  w^as  only  very  imperfectly  developed.  Cer- 
tain parts  of  Western  Europe,  and  England  in  par- 
ticular, were  at  that  time  very  much  in  need  of 
supplies  of  food  and  raw  materials  upon  a  lower  basis 
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of  values  than  W}  were  obtaining  them  from  the 
quarters  from  which  they  were  received.  It  was 
evident  tliat  if  Argentina  was  to  supply  meat,  hides, 
linseed,  wheat,  tanning  extracts  and  various  other 
commodities  which  she  was  capable  of  doing  upon  a 
great  scale,  she  must  be  afforded  adequate  means  of 
transport.  As  a  result  certain  utility  companies,  to  use 
an  American  phrase,  were  founded,  of  which  the  rail- 
way companies  of  Argentina  were  the  most  important. 
Tn  the  result  this  country  has  been  the  principal  means 
by  which  a  railway  mileage,  now  considerably  ex- 
■ceeding  20,000  miles,  the  greatest  possessed  by  any 
Eepublic  in  South  America,  has  been  built.  In  return 
we  have  received  during  the  past  generation  very  large 
quantities  of  food  and  raw  materials;  and,  indirectly, 
in  that  way  it  may  be  said  that  British  industry  has 
been  adequately  compensated  for  the  outlay.  Un- 
fortunately, the  men  who  build  railways  and  those  who 
benefit  therefrom  are  not  necessarily  the  same  persons. 
It  cannot  be  truly  said  that  the  builders  are  compen- 
sated for  a  modest  return  on  the  capital  employed  in 
Ihe  construction  of  the  railways  by  obtaining  large 
quantities  of  food  and  raw  materials  which  they  can 
employ  to  gi'eat  advantage  here  at  home.  As  a  rule 
the  merchants  and  financiers  who  are  prominent  in  the 
building  of  the  railways  are  a  quite  distinct  class  of 
people  from  those  who  actually  in  the  last  resort 
found  the  means  for  the  construction  of  those  rail- 
ways. Consequently,  the  actual  shareholder  must  be 
secured  a  reasonable  return  upon  his  money,  and  a 
better  return  than  he  can  obtain  at  home,  if  he  is  to 
continue  to  find  the  means  for  increasing  the  transport 
accommodation  in  Argentina.  At  present  less  than 
one-fourth  of  the  land  in,  Argentina  is  under  cultiva- 
tion. Consequently,  Argentina  requires  gi-eatly  in- 
creased transport  facilities  if  she  is  to  increase  her 
business,  as  she  is  capable  of  doing,  and  as  the  inter- 
national demands  of  the  time  would  justify  her  in 
doing.  She  produces,  as  it  was  clearly  intended  that 
she  should  do,  greatly  in  excess  of  the  consuming 
capacity  of  her  own  people;  and  it  is  in  this  way  that 
she  is  enabled  to  pay  the  interest  upon  the  loans 
incurred  for  the  construction  of  the  railways  and 
other  utility  services  above  referred  to. 

The  difficulty  has  arisen,  as  explained  at  various 
of  the  Argentine  railway  meetings  held  recently,  as  to 
the  interpretation  of  the  Mitr6  Law.  This  law  was 
passed  at  the  beginning  of  the  last  decade  of  last 
century,  at  a  period  when  money  was  j)henomenally 
cheap  in  Europe.  Footl  and  raw  materials  obtained 
from  the  newer  countries  of  the  world  were  sold 
probably  clieaper  in  Europe  in  the  last  decade  of  last 
century  than  at  any  period  for  which  recorded  prices 
have  been  kej^t.  The  Mitr6  Law  fixes  that  the  maxi- 
mum return  upon  capital — that  is  to  say,  the  total 
capital  employed  in  any  given  concern,  as,  for  example, 
a  railway  company— shall  not  exceed  6.8  per  cent.  A 
return  of  very  nearly  seven  per  cent,  was  in  those 
days  exceedingly  attractive.  It  was,  in  fact,  more 
than  double  what  could  be  obtained  by  the  employ- 
ment of  money  here  in  England,  or,  indeed,  in  maiiy 
countries  even  outside  Europe.  Moreover,  it  will  be 
appreciated  that  as  most  of  those  companies,  like  those 
here  at  hoine,  have  various  classes  of  capital,  the 
return  to  the  Ordinary  shareholder  could  readily  be 
very  much  higher  than  the  total  prescribed  for  the 
whole  capital  of  the  company  taken  as  a  single  unit. 
Since  the  last  decade  of  the  nineteenth  century  econo- 
mic conditions  in  Europe  have  comple'tely  and  radically 
changed.  Whereas  seven  per  cent,  was  practically 
unobtainable  thirty  years  ago,  no  European  Govern- 
ment even  dan  now  hope  to  borrow  under,  roughly, 
about  six  per  cent.,  and  industrial  concerns  are  ex- 
pected to  yield  a  clear  seven  per  cent.  Consequently, 
the  Mitr6  Law  by  itself  is  a  deterrent  to  investment 
in  Argentina  in  the  conditions  which  exist  to-day,  and 
which  seem  likely  to  exist  for  a  considerable  time  to 
come.        Owing  to  various  causes  money     may    be 


temporarily  cheap  in  any  of  the  great  European 
centres ;  but  in  the  nature  of  the  case,  owing  to  the 
enormous  debts,  public  and  private,  of  the  different 
countries  and  to  the  urgent  demand  for  credit,  it  can- 
nor  possibly  remain  cheap  for  any  considerable  time. 
No  investor,  therefore,  will  be  attracted  by  a  return 
of  seven  per  cent,  in  countries  situated  thousands  of 
miles  from  Europe,  and  over  whose  concerns  the  share- 
holder cannot  hope  to  exercise  any  control  unless  he 
has  a  reasonable  prospect  that  at  least  that  seven  per 
cent,  is  as  secm'e  as  human  foresight  can  reasonably 
expect  it  to  be.  One  would  expect  that,  in  view  of 
the  changed  conditions  which  have  occmred  in  those 
countries  which  have  money  to  invest,  the  ofScials 
responsible  for  the  administration  of  the  Mitre  Law 
would  interpret  that  law  in  a  spirit  in  accordance 
with  these  changed  conditions.  On  the  contrary,  it 
appears  thab  it  has  lately  been  interpreted  with  a 
precision  which  would  do  credit  to  the  president  of  a 
legal  debating  society,  anxious  to  impress  upon  his 
students  the  importance  of  interpreting  the  strict  letter 
of  the  law. 

Meanwhile,  Argentina  is  eminently  capable  of  in- 
creasing the  large  number  of  food  and  other  products 
with  which  it  now  supplies  the  world  so  satisfactorily. 
That  world,  in  addition,  is  exceedingly  anxious  to 
obtain  increased  supplies  of  food  and  raw  materials 
from  Argentina  upon  the  terms  upon  which  it  has 
been  accustomed  to  receive  them.  Conditions  have 
stimulated,  as  distinct  from  restricting,  the  demand 
for  the  commodities  which  Argentina  produces  so 
satisfactorily  and  has  to  sell.  She  has  an  area  extend- 
ing all  told  to  some  ten  times  the  size  of  the  United 
Kingdom,  and  shelias  a  population  estimated  at  only  a 
little  over  eight  millions.  In  other  words,  it  may  be 
said  that  only  about  a  quarter  of  the  country  is  occu- 
pied at  all,  seventy-five  per  cent,  awaiting  develop- 
ment, and  being  capable  of  supplying  tlie  congested 
areas  of  Europe  with  food  and  raw  materials  of  which 
those  congested  areas  are  urgently  in  need.  It  is  to 
be  hoped  that  the  responsible  authoritities  in  the 
Eepublic  will  consider  carefully  the  importance  of 
attracting,  as  distinct  from  driving  away,  foreign  capital 
seeking  employment  in  countries  other  than  its  own. 


ECONOMIC    CONDITIONS  IN  EAST 
AFRICA. 

East  Afeic.v,  embracing  the  territories  of  the  Uganda 
Piotectorate,  Kenya  Colony  and  Protectorate,  Tangan- 
yika Territory,  and  Zanzibar  and  Pemba,  contains  an 
area  of  751,600  square  miles.  The  entire  area,  as 
observed  in  a  recent  report  of  the  Department  of  Over- 
seas Trade,  is  one  of  great  potentialities,  and,  although 
at  the  moment  the  total  trade  of  East  Africa  may 
appear  small,  when  compared  with  other  avenues  of 
British  coninierce,  the  countries  concerned  should 
e^entually  be  such  great  sources  of  supply  of  food- 
stuffs and  raw  material  '"or  the  British  manufacturer, 
and'  such  potential  markets  for  the  increasing  sale  of 
hi?  goods,  that  they  warrant  a  good  deal  more  atten- 
tion than  the  present  trade  figures  \\  ould  indicate.  For 
1919-20,  so  far  as  trade  with  eight  leading  outside 
nations  is  concerned,  the  imports  into  Kenya  and 
Uganda  were  valued  at  £2,587,476  and  the  exports  at 
£3,256,031 ;  the  corresponding  figures  for  Tangan- 
yika were  £984,430  and  £1,493,914,  on  the  basis  of 
PiS.  10  to  the  £;  while  for  Zanzibar,  the  conversion 
equivalent  being  similar,  the  imports  for  1920  worked 
out  at  £2,237,138  and  the  exports  at  £2,572,120. 
Through  a  fortunate  combination  of  circumstances,  the 
United  Kingdom  has  had  the  bulk  of  the  import  trade 
to  East  Africa  for  the  past  five  years.  Generally  speak- 
ing, this  is  due  to  the  effects  of  the  dollar  exchange, 
the  poor  satisfaction  given  by  Japan,  and  the  elimina- 
tion of  German  competition.  As  to  the  future,  it  is 
anticipated  "that  India  will  take  a  larger  share  of  East 
.\frican  trade,  and  that,  as  manufacturing  develops  in 
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South  Africa,  its  nearness  to  East  Africa  will  compel 
a  large  trade.  German  competition  has  restarted,  for 
Germany,  even  aA  Httle  or  no  profit  to  herself,  will, 
it  is  expected,  attempt  to  secure  a  large  portion  of 
the  trade  she  once  dominated.  Her  former  customers, 
mainly  Indian  traders,  are  still  on  the  coast,  and  it 
seems  probable  that  the  Indians  will  try  to  work  off 
one  country  against  the  other,  in  order  to  buy  as  cheaply 
ai  possible,  though  it  is  doubtful  whether  German 
shippers  will  for  some  time  to  come  be  able  to  con- 
tinue their  pre-War  custom  of  making  long-term 
ciodits.  One  of  the  legacies  left  to  East  .\frica  by  the 
Germans  is  an  extensive  credit  system,  the  regular 
trade  with  supposedly  good  Indian  business  houses 
being  on  ninety-days'  bills,  and  this  subject  to  further 
renewal  in  whole  or  in  part.  In  the  circumstances, 
it  can  be  realised  how  the  Germans  secured  such  a 
strong  hold  on  East  African  trade  in  pre-War  days. 
Efforfs  are  now  being  made  to  put  credit  terms  on  a 
proper  basis,  and  in  the  conduct  of  trade  the  Trade 
Commissioner's  caution  should  be  borne  in  mind,  that 
except  with  the  few  reliable  and  financially  sound 
Indian  houses,  it  would  seem,  most  inadvisable  to  have 
any  direct  dealings,  unless  the  United  Kingdom  shippe'.- 
has  a  branch  house  in  East  Africa,  in  which  case  he 
has  an  opportunity  of  watching  his  credit. 

The  import  trade  of  East  .Africa  was  formerly 
inainlv  conducted  by  indenting  through  merchant 
houses  in  Europe,  which  in  turn  bought  from  the  manu- 
facturer. Latterly,  however,  the  practice  of  direct 
representation  of  British  manufacturers  and  shippers 
is  growing.  There  is  a  small  but  growing  number  of 
commission  houses,  which  devote  themselves  to  selling 
directly  for  manufacturers,  and  the  number  of  these 
firms  should  increase.  .In  general,  the  British  exporter 
must  either  confine  himself  to  the  East  African  shipping 
houses,  and  take  the  business  that  comes  to  him 
through  them,  or  advertise  largely  through  his  agent 
in  East  Africa.  Numerous  cases  have  been  noticed  in 
\']]ich  United  Kingdom  firms  include  East  Africa  in 
the  territory  to  be  covered  by  agents  located  in  South 
.Africa.  Unless  the  South  African  agent  guarantees 
to  earmark  a  certain  number  of  months  in  each  year 
for  travelling  in  East  .Africa  the  home  firm  might,  in 
th».'  words  of  the  report,  just  as  well  give  its  agency 
to  a  man  in  China.  .A  certain  amount  of  business 
is,  of  course,  done  with  South  Africa,  and  it  seems 
natural  that  it  should  increase  as  South  African  manu- 
facturers develop  their  export  business;  but,  as  a 
general  rule,  the  East  .African  European  population  is 
adverse  to  doing  business  through  a  South  African 
agent  unless  brouglit  into  personal  touch  with  him, 
and  even  then  it  is  felt  that  something  is  being  paid 
foi  South  African  services  which  should  be  reserved 
to  East  ."Vfrica.  For  some  time  to  come  it  is  said  that 
there  will  be  a  certain  amount  of  mail-order  business 
from  the  European  residents,  "^specially  in  domestic 
goods  and  provisions,  and  this  trade  may  be  worth 
the  attention  of  the  departmental  stores  in  the  United 
Kingdom. 

The  island  of  Zanzibar,  on  the  coast,  is  a  great 
wholesale  distributing  and  collecting  centre,  though 
with  the  gradual  development  of  Dar-es-Salaam  and 
Kilindini  direct  imports  into  the  maiidand  of  East 
Africa  have  increased.  The  distributing  and  transit 
trade  of  Zanzibar  is  fostered  by  the  Government,  and 
the  admirable  organisation  of  its  warehouse  and  tran- 
sit shed  system,  together  with  low  tariffs,  will  long 
help  it  to  maintain  a  prominent  position.  Moreover, 
the  Government  have  embarked  upon  plans  for 
building  a  deep-water  w-harf  to  facilitate  the  handling 
of  goods  and  for  the  stoi'age  of  oil  for  bunkering 
purposes. 

Commercially,  the  position  in  East  .'Vfrica  is  that 
existing  stocks  are  far  in  excess  oi  the  limited  demand  ; 
and  it  must  be  remembered  that  the  greater  part  of 
these  stocks  has  been  purchased  at  a  much  higher 
price  than  it  would  cost  .to  replace  it  to-day.  Hardly 
any  produce  is  being  shipped.     Consequently  there  is 


little  buying,  and  it  is  doubtful  whether,  even  with 
di-astic  reductions  in  selling  prices,  the  demand  for 
stocks  will  increase.  For  the  number  of  people  em- 
ployed and  the  extent  of  the  trade  of  the  country  the 
number  of  insolvencies  and  liquidations  has,  accord- 
ing to  the  report,  been  far  too  numerous,  and  it  is 
doubtful  whether  the  last  of  them  has  been  seen.  The 
collapse  in  the  world's  produce  markets,  following 
upon  the  disorganisation  caused  by  the  efforts  to 
grapple  with  the  currency  problem,  is  undoubtedly 
largely  responsible  for  the  situation  now  confronting 
the  Colony. 


Bank  of  Taiwan. — The  Bank  of  Taiwan  was  formed 
in  1897,  under  special  charter  of  the  Imperial  Japanese 
Govemment^j  for  the  purpose  of  assisting  in  the  develop- 
ment of  Taiwan  (Formosa).  It  has  offices  in  Japan, 
China,  the  Dutch  East  Indies,  the  Straits  Settlements, 
New  York,  and  London.  The  Bank  is  authorised  to  issue 
its  own  notes  in  Formosa,  under  Govemment  super- 
vision. In  addition  to  notes  fully  covered  by  gold  and 
silver  coin  and  bullion,  it  may  issue  Y. 10, 000,000  in 
notes  backed  by  Government  bonds,  Bank  of  Japan  notes, 
and  reliable  securities  or  commercial  bills.  Excess  emis- 
sions are  subject  to  a  tax  of  at  least  five  per  cent.  By 
unifying  the  currency  and  organising  the  credit  resources 
of  the  island,  by  establishing  connecting-links  with  the 
financial  interests  of  China,  India,  the  South  Seas, 
America,  and  Europe,  and  by  granting,  as  agent  of  the 
Hypothec  Bank  of  Japan,  accommodation  for  agricul- 
tural requirements,  the  Bank  has  afiorded  vital  assist- 
ance to  the  Japanese  colonists  of  the  island.  As  finan- 
cial agent  of  the  Govemment  it  took  no  small  part  in 
the  development  of  transportation,  poit  facilities,  and 
electric  power  supply.  The  exports  of  Formosa  during 
the  first  six  months  of  1921  amounted  to  only 
Y.  104.000,000,  or  sixty  per  cent,  less  than  those  for  the 
corresponding  period  of  1920.  Imports,  at  Y.72,000.000, 
showed  a  contraction  of  thirty  per  cent.  Trade  relations 
with  China  were  prejudiced  by  the  fluctuations  in  the 
price  of  silver  and  by  the  political  unrest  in  that  country. 
Commerce  with  India  and  the  South  Seas,  though  con- 
ducted on  more  favourable  conditions,  was  also  lower. 
Accordingly,  the  balance-sheet  figures  for  June  30  of  the 
current  year  show,  as  miglit  be  expected,  a  substantial 
reduction  compared  with  previous  figures,  in  both  circula- 
tion and  deposits,  at  Y.36,270,400  and  Y. 193,228. 838 
respectively.  Comparative  figures  for  tlie  past  three 
years  are  given  in  the  appended  table:  — 


June  30, 

Dec.  31, 

Dec.  31, 

Dec.  31, 

1921 

1920 

1919 

1918 

Yen 

Yen 

Ten 

Ten 

T.T4RTT.TTTER. 

Capital 

...    45,000,000 

45,000,000 

37,464,950 

23,000,000 

General  reserve 

...    10,380,000 

9,680,000 

7,030,000 

6,030,000 

Circulation 

...     36,270,400 

40.249,219 

49,653,941 

42,108,109 

Deposits 

...  193,228,838 

242,797,496 

379,891,305 

451,107,819 

Bills  payable,  &c. 

...  416,541,639 

342,037,192 

349,311,378 

145,746,274 

Profit  balance    ... 

...       4,576,548 

4,515,488 

3,696,306 

2,336,335 

Total          

705,997,325 

684,279,395 

827,017,880 

672,328,637 

ASSETS. 

Cash  in  hand  and  at  banlis  30,203,416  44,909,74  38,974,257  62,517,450 

Bullion  &  foreign  money     18,696,540  19,454,249  15,608,127  7,637,997 

Investments       65,031,257  ,49,171,997  79,529,933  66,040,111 

Loans  to  Govemment              —                1,000,000  2,378,956  3,105,700 


Advances,  &c. ... 
Premises,  &c.    ... 


,..  584,252,170    562,131,428     685,642,689     529,878,803 


7,814,942 


r,«ll,97 


5,013,918         3,248,476 


Total  705,997,325    684,279,395     S27,017,.SSO    672,328,537 

Total  resoui-ces,  at  Y. 705, 997,325,  indicate  an  increase 
over  those  foi-  the  commencement  of  the  year.  The  difler- 
ence  is  represented  principally  by  growth  in  both  advances 
and  investments.  The  heavier  advances  ai-e  not  reflected 
in  larger  deposits,  because  they  include  figures  for  accept- 
ances and  mortgage  loans  for  land  cultivation,  irrigation, 
&c.  The  corresponding  increase  in  liabilities  occurs, 
therefore,  under  "  Bills  payable,  acceptances,  &c.," 
which  is  now  the  jiredominant  item  on  the  liabilities  side 
of  the  balance  sliect.  In  the  alisence  of  opiwrtunities  for 
safe  commercial  financing  surplus  funds  were  employed 
in  a  heavier  puivhase  of  investments.  Cash  in  hand  and 
at  banks,  including  bullion  and  foreign  money,  stood  at 
Y. 48,898,956  on  June  30,  against  Y.64.363.993  on  Deceni- 
ber  31  last.  In  view  of  the  shrinkage  in  deposit  liabili- 
ties the  liquidity  of  the  position  does  not  seem,  however, 
to  have  been  impaired. 
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Service  that  counts 

AnythinK  that  coraos  within  the  province  of 
Banking  is  included  in  the  Service  offered 
its  customers  by  The  Merchants  Bank. 

If  you  want  disinterested  advice  on  any 
business  subject  or  first-hand  information 
concerning  trade  conditions  in  any  part  of 
Canada — this  Bank  is  in  a  position  to  help 
you. 


A  banking  service 
of  practical  value 
to  your  business. 


^be  riDcrcbants  Banft 
of  aanaba 


Total  Assets 

LONDON  OFFICE 


$209,000,000 

63  CORNHILL. 


Jmannal  Boks* 


o 


(^V 


The  result  of  the  Local  Loans 
Government  issue  and  the  volume  of  subscriptions 
■  to  Treasury  Bonds  last  week  reveal 
the  existence  of  a  greater  amount  of  resources  await- 
ing investment  than  was  generally  believed.  Both 
these  loans  are,  of  coui'se,  fh'st-class  securities,  and 
they  also  offer  a  comparatively  high  rate  of  interest, 
but  even  allowing  for  these  facts  the  extent  of  the 
subscriptions  involved  is  certainly  remarkable.  The 
Local  Loans  issue  was  for  £20,000,000,  and  the  lists 
were  closed  at  2  o'clock  on  Tuesday,  or  approximately 
only  one  and  a-half  days  after  the  opening.  The 
subscriptions  to  the  Five  and  a-Half  per  Cent. 
Treasury  Bonds -last  week,  according  to  the  latest  re- 
turn of  income  and  expenditure,  amount  to 
£10,930,000.  In  view  of  these  figures  it  is  interest- 
ing to  speculate  whether  a  conversion  operation  could 
not  at  present  be  arranged  with  a  greater  prospect  of 
success  than  that  which  attended  the  last  two  Conver- 
sion Loans.  At  52  the  Three  per  Cent.  Local  Loans 
issue  offered  a  yield  of  £5  15s.  4d.  per  cent.  The  Five 
and  a-Half  per  Cent.  Treasnry  Bonds  are  redeemable 
in  1929  and  give  a  flat  yield  of  £5  12s.  2d.  percent. 
and  a  yield  with  redemption  of  £5  16s.  5d.  per  cent. 

Eeterence  will  be  found  in  an 
^ReducHons***  '"^rlier  column  to  the  reduction  in  the 
rediscount  rate  of  the  New  York 
Federal  Eeserve  Bank  from  5  per  cent,  to-  4i 
per  cent.,  which  was  effected  on  Wednesday. 
The  announcement  confinns  rumours  to  which  we 
made  reference  last  week.  This  makes  the  fifth  re- 
duction in  the  rate  of  the  New  York  Bank  during  the 
current  year.  The  fourth  change  was  made  on  Sep- 
tember 21,  from  5i  to  5  per  cent.  Previously 
to  that  date  it  was  reduced  three  times  since 
the  commencement  of  the  year — from  7  to  6J  per  cent, 
on  May  5,  from  6|  to  6  per  cent.,  on  June  16, 
and  from  6  to  5i  per  cent,  on  July  21.  These  dates 
correspond  closely  with  those  of  the  reductions  in  the 
Bank  of  England's  rate  this  year,  namely,  April  28, 
June  23,  and  July  21.  Contrai-y  to  general  expecta^ 
tion  and  desire,  the  Court  of  Directore  made  nO' change 
on  the  date  of  the  alteration  in  the  New  York  rate  on 
September  21,  but  Thursday's  change  in  the  Bank  of 
England's  rate  marks  a  return  to  the  former  policy. 
Besides  the  New  York  Bank,  reductions  of  ^  per  cent, 
were  also  made  on  Wednesday  in  the  rediscount  rat-es 
of  seven  other  Federal  Reserve  Banks.  The  New  York 
Bank  now  shares  with  the  Boston  Eeserve  Bank  the 
distinction  of  having  the  lowest  rate  in  the  Federal 
Eeserve  system — i\  per  cent.  These  two  also  report 
the  highest  reserve  rallos.  Tlie  rediscount  rates  i-uling 
in  all  the  Federal  Eeserve  districts  before  the  latest 
changes  were  effected  and  the  reserve  ratios  of  the 
banks  on  October  19 — the  latest  date  for  which 
complete  details  are  available — are  as  follows:  — 
Boston,  reserve  ratio,  79  per  cent,  and  rediscount 
rate,  5  per  cent. ;  New  York,  83  per  cent,  and  5  per 
cent.  ;  Philadelphia,  68.4  per  cent,  and  5|  per  cent.  ; 
Cleveland,  68.1  per  cent,  and  5^  per  cent. ;  Eichmond, 


44.7  per  cent,  and  6  per  cent. ;  Atlanta,  40.5  per  cent, 
and  6  per  cent;  Chicago,  70  per  cent,  and  6  per  cent. ; 
St.  Louis,  63.1  per  cent,  and  6  per  cent. ;  Minneapolis, 
39.2  per  cent,  and  6^  per  cent. ;  Kansas  City,  53.6  per 
cent,  and  6  percent. ;  Dallas,  39.8  per  cent,  and  6  per 
cent. ;  and  San  Francisco,  71.1  per  cent,  and  5 J  per 
cent.  The  leserve  ratios  here  given  are  the  ratios  of 
the  total  reserves  to  the  net  deposit  and  Federal  Re- 
serve note  liabilities  combined,  and  the  discount  rates 
quoted  are  for  trade  acceptances  maturing  within 
ninety  days,  tendered  By  member  banks.  The  reserve 
ratio  for  the  twelve  banks  combined  on  October  19 
was  70.3  per  cent.  On  October  26  it  was  70.8  per 
cent.,  and  on  that  date  also  the  New  York  Bank 
reported  a  ratio  of  82.3  per  cent. 

Of  late  there  has  been  much  dis- 
Cancellation  of  cussion  of  the  advisability  of  the 
Inter-AUied  Debts,  (..n^^nation  of  inter-Allied  War  debts, 
this  step  being  recently  advocated  outright  by'  men  in 
responsible  public  positions,  and  on  Monday  last  the 
question  arose  for  brief  discussion  in  the  House  of 
Commons.  The  attitude  of  tlie  Government  seems 
undecided,  for  while  they  appear  to  favour  cancella- 
tion as  a  general  principle,  and  are  not  averse  to  apply- 
ing the  principle  in  the  case  of  debts  owed  by  our 
European  Alhes  to  us,  at  the  same  time  they  are  con- 
strained to  declare  Ih-emselves  in  opposition  to  can- 
cellation in  the  case  of  our  debt  to  the  United  States, 
for  the  simple  reason  that  American  opinion  is 
decidedly  against  it,  and  that  Congress  would  cer- 
tainly not  allow  it.  Our  position  in  this  respect  is 
unfortunate,  as  we  have  little_  prospect  of  recovering 
our  loans  to  our  late  European  Allies,  though  we  will 
have  to  pay  our  own  obligations  to  the  United  States. 
Since  we  must  face  the  inevitable  as  regards  the  latter, 
the  only  question  that  calls  for  discussion  is  tlie 
manner  of  repayment.  At  present  only  small  amounts 
of  the  principal  are  being  retired  as  they  fall  due,  while 
payment  of  the  interest  is  postponed,  so  that  our 
financial  position  is  unaffected  by  this  debt  at  the 
moment.  The  amount  involved  is  so  large,  however, 
that  it  is  vital  to  our  financial  stability  to  ensure  that 
the  repayment  of  the  debt  be  spread  over  a  great 
number  of  years,  so  that  it  could  be  provided  for  ia 
the  National  Accounts  out  of  revenue  alone,  or,  if 
this  is  not  possible,  by  the  issue  of  a  long-term  loan 
here.  It  is  to  be  hoped  that  the  British  i-epresenta- 
tives  will  press  this  point  in  the  conferences  which  will, 
presumably,  follow  the  passage  of  the  Eefunding  Bill 
by  the  United  States  Senate.  Maturities  of  internal 
debt  alone  during  the  next  few  years  will  prove  a 
source  of  gi'eat  embarrassment  to  the  Government  in 
view  of  the  unfavourable  revenue  outlook,  the  extent 
of  the  ordinary  floating  debt,  and  the  uncertainty  as  to 
the  prospects  of  a  successful  funding  operation.  If, 
in  these  circumstances,  we  are  called  upon  to  repay 
during  the  next  few  years  a  large  portion  of  the 
principal  of  our  debt  to  America,  in  addition  to  meet- 
ing the  annual  interest  charge,  our  financial  position 
will  obviously  be  very  insecure.  Further  heavy  infla- 
tion of  the  currency,  with  a  fall  in  its  value  both  at 
home  and  abroad,  would  almost  certainly  be  the  out- 
come. We  W'ould  repeat,  though  in  a  milder  form,  the 
experience  that  Germany  is  now  passing  through  as 
a  i-esult  of  the  ill-judged  arrangements  for  payment  of 
the  Eeparations  indemnity.  Results  such  as  these  in 
this  country  would  ultimately  reflect  unfavourably  on 
America's  position,  since  financial  retrogression  here 
would  inevitably  delay  the  onward  march  of  the  world 
as  a  whole  towards  normalcy.  What  is  true  in  this 
respect  of  our  liabilities  to  the  United  States  applies 
with  even  greater  force  to  the  Allies'  debts  both  to  that 
country  and  to  us.  Cancellation  of  these  debts,  though 
certainly  desirable,  is  not  necessary  to  the  economic 
recovery  of  the  world,  even  in  the  case  of  the-Gennan 
indemnity,  provided  that  repayment  of  the  debts  is 
spread  over  a  sufficient  number  of  years  bo  allow 
of  their  being  met  by  the  debtor  Governments  out  of 
State  revenue.     We  note  that  the    $150,000,000    in 
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Five  and  a-Half  per  Cent.  Five-year  Notes  due  by  the 
British  Government  to  the  United  States  Government 
was  repaid  at  maturity,  on  the  1st  inst.,  by  a  cash 
payment  of  l>etween  $51  milhon  and  $52  niiUion,  the 
remaining  Notes  having  already  been  retired  by  pur- 
chase in  open  market. 

According  to  a  Memorandum 
English  Crops  issLied  on  Wethiesday  by  the  Ministry 
In  1921.  ^j  Agrirulture  on  the  produce  of  crops 
in  England  and  Wales,  the  autumn-sown  crops  stood 
the  long  drought  very  well.  The  total  production  of 
wheat  in  England  and  Wales  is  estimated  at  8,723,000 
quarters,  which  is  rather  more  than  2,00(3,000  quarters 
greater  than  in  1920,  and  larger  than  in  any  year 
since  1898,  with  the  exception  of  1918.  The  yield 
per  acre  over  the  wliolo  country  is  estimated  at 
35..'?  bushels,  or  nearly  5  bushels  above  the  average  of 
the  previous  ten  years,  and  the  highest  recorded  since 
ofBcial  returns  of  production  were  first  collected  in 
1885.  The  total  production  of  barley  is  5,309,000 
quarters,  or  1,000,000  quarters  less  than  in  1920, 
and  350,000  quarters  less  than  the  average  of  the  ten 
years  1911-20.  The  yield  per  acre  is  estimated  at 
29.6  bushels,  or  alxiut  H  bushel  per  acre  below  the 
ten-year  average.  Oats  were  also  a  light  crop,  the 
yield  per  acre  Being  estimated  at  37.3  bushels,  which 
is  over  one  bushel  per  acre  below  average,  and  half  a 
bushel  less  than  last  year.  The  total  production, 
which  amounted  to  100,022,000  quarters,  is  about 
700,000  quarters  less  than  in  1920.  Hay  suffered 
considerably  from  the  veiy  dry  spring,  and  the  total 
crop  is  one  of  the  lightest  on  record.  The  crop,  how- 
ever, was  well  secured,  and  is  of  good  quality.  The 
total  production  of  seed  hay  was  2,142,000  tons,  or 
440,000  tons  less  than  last  year,  the  yield  being 
24.4  cwt.  per  acre.  The  yield  of  meadow  hay  was 
about  15.8  cwt.  per  acre,  and  the  total  production  is 
estimated  at  3,197,000  tons,  or  2,430,000  tons  less 
than  in  1920.  The  figui'es  for  meadow  hay  are  the 
lowest  recorded,  except  for  the  year  1893. 

According  to   an  Agenda  Ameri- 

r  J"?''*'!®*  ^*°     cana  cable,  the  Secretary  of  Finance 
Paulo  Finances.      ,.     ,i         at.  i         t     e         -n     i       i 

of     the     State    of     San     Paulo    has 

addressed  to  the  Presidenl  of  that  State  a  report  on 
the  financial  situat'on,  stating  tiiat  the  debt,  which 
amounted'  in  March  of  last  year  to  189.392  contos  of 
reis  (nominally  £9,469,600),  has  beep  reduced  -to 
74,649  contos.  All  debts  contracted  with  the  Fedei-al 
Union,  including  those  of  1888  and  1918,  have  been 
liquidated,  and  the  Budget  receipts,  valued  at  107,408 
contos,  actually  attained  174,665.  President  of  the 
Republic  Pessoa  has  approved  the  following  credits : 
1,000  contos  of  reis  (nominally  .650,000)  for  the  Ex- 
hibition at  Eio  to  take  place  in  September  1922; 
5,000  contos  for  the  Centenary  Fetes;  1,800  contos 
for  the  Extension  of  the  Baturite  Railway ;  and  10,000 
contos  for  the  Anny. 

Resume  of  Condi-  Citoson  and  Manchuria,  which 
tlons  in  Cliosen  parlioi])ated  in  the  world-wide  trade 
and  IWanchuris.  t,,,,,,,  ^f  j^p  l.-^^^^^.  ],.jif  ^f  ^919  g^fj  t],e 

conuncni-cmeut  of  1920,  did  not  escape  the  ensuing 
general  depression,  and  are  now  experiencing  a  reac- 
tion commensurate  with  the  previous  prosperity.  In 
a  general  survey  of  conditions  in  these  territories 
during  the  half-year  ended  June  30,  1921,  contained 
in  the  latest  semi-aniuial  report  of  the  Bank  of  Chosen, 
the  State  of  Chosen  during  this  period  is  described  as 
one  of  most  profound  depression,  no  industry  being 
stimulated  into  activity,  while  business  remained  in 
a  state  of  lethargy.  Exports  during  the  half-year,  at 
Yen  96,360,000,  show  a  slirinkage  of  ten  per  cent., 
as  compared  wiUi  the  corresponding  half  of  1920,  and 
imports  are  twenty-eight  per  cent,  lower  at 
Yen  103,630,000.  The  investment  of  fresh  capital  in 
industrial  undertakings  was  very  small,  the  capital 
issued  for  the  formation  of  new  companies. or  for 
the  extension  of  existing  ones  amounting  to 
Yen  32,340,000,    or    only    fifteen    per    cent,    of    the 


amount  for  the  corresponding  half  of  1920.     On  the 
other  hand,  a  reduction  of  Yen  5,220,000  was  made 
in  the  existing    amount    through    liquidation    of,   or 
^•eduction  in,  the  capital  of  thirteen  companies  in  the 
Peninsula.     In  Manchuria,  during  the  half-year  under 
review,   enterprises  were  contracted  to  the  limit  for 
the  sake  of  adjustment;  business  was  dull,   and  the 
import  trade  was  especially  inactive,  owing  to  the  per- 
sistent downward  tendency  of  silver.     This   counti-y 
was  specially  affected    by  the    extent  of    commercial 
distress  in  Japan,  by  the  prevalence  of  bubonic  plague 
in  North  Manchuria,  abrupt  falls  in  the  value  of  the 
local    Government    paper    money,    and    failures    of 
Chinese  merchants  in  the  interior.     Up  to  May  last, 
no  less  than  twenty-three  companies,  of  those  which 
were  formed  during  the  boom  period,  went  into  liquida- 
tion.     In  Manchuria,  so  far  as  the  Japanese  banks 
there  are  concerned,  the  general    tendency  was  towards 
gradual  increase  in  deposits  and  gradual  decrease  in 
advances,  resulting  in  an  ever-increasing   amount  of 
money  lying  idle  with  the  banks.     The  clearings   at 
Dairen  and  Mukden  during  the   first  five   months  of 
the  year  amounted  to  Yen  352  million   in   gold   and 
Yen  215  million  in  silver,  which,  in  comparison  with 
the  figures  for  the  corresponding  period  of  1920,  show 
a  dcchne  of  forty-six  per  cent,  in  the  former  and  an 
increase  of  thirty  per  cent,  in  the  latter.     The  note 
issue    of-  the    Bank    of    Chosen,    which    stood     at 
Yen  114  million  on  December  31,  1920,  gradually  fell, 
and     although  it   kept  above  Yen  100  mill'oa  up  to 
April,  by  the  end  of  the  half-year  it  had  shrunk  to 
Yea  98  million. 

„      e     .%,  «f.i«.        The    Railway    Commissioners    for 
''ZSslf ^e..   South  Wa'les  Rave  pre-sente<l  to 
Tramways.       the    State    Government   their-  Report 
on  the  working  of  the  Government  Railways  and  IVam- 
ways  for  the  year  ended  June  30,    1921.     The  prin- 
cipal details  are  as  under: —    • 
^  Increase  on 

„ ^, .,,„  Previous  Year 

R,^:r  £14,267.205  £1,183,3.58 

Ex^ndHure"  ...  11,032,677  1,461.693 

No^f  nassen^ers  ...         120,735,140  6,080,480 

TonnaVe  ..  15,563.131  2,269,603 

ionnage        ...  n  ni9J.  -'7* 

Lines  open  (miles) o,u*.ij  ■-  i 

Terccntase  expenditure     to 
earmng.s  ... 
Tramways.  ,,  c-oonii 

Revenue  ' £3,471,738  tob9,941 

Fxnenditure ...  2,943,252  457,131 

J'.xpenaituie -vit  csq  »7-i  l'>805  222 

No.  of  passengers ■^•' '  •^'^^',.„\         1-.»"J.— ^ 

Lines  open  (miles) — 'i  .    * 

Percentage    expenditure   to  ^^_^  ^^^^ 


earnings 
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To  merchants  and  others  main- 
Dollar  Exchange  i;u„ing  dollar  balances  in  America  a 
Hedges.  valuable  safeguard  against  the  de- 
preciation of  the  sterling  value  of  United  States 
currency  is  provided  through  the  recent  listing  on  the 
Ix)ndon  Stock  Exchange  of  the  United  Kingdom 
Five  and  a-IIalf  per  Cent.  Dollar  Gold  Notes,  1922, 
and  United  Kingdom  Five  and  a-Half  per  Cent. 
Dollar  Gold  Bonds,  1929.  Both  are  convertible  into 
Five  per  Cent.  National  War  Bonds,  1929,  at  a  fixed 
rate  of  $4.30  to  the  £.  A  $500  bond  is  equivalent 
to  Five  per  Cent.  National  War  Bonds  of  a  par  value 
of  £116  5s.  7d.,  worth  in  the  market  £115  14s.  A 
500  dollar  bond  would,  at  present  rates  of  exchange. 
cost  about  £120  17s.  Dollar  funds,  purchased  at  pre- 
sent and  invested  in  United  Kingdom  bonds,  could 
not  fall  in  steriing  value  by  more  than  about  five  per 
cent  This  method  would,  therefore,  supply  an 
insurance  against  a  fall  of  over  15  points  in  the 
dollar  rate,  which  is  at  present  3.94J.  Fluctuations 
in  interest  rates  on  both  sides  of  the  Atlantic  intro- 
duce factors  which  preclude  an  accurate  calculation 
of  future  values,  but  even  allowing  for  minor  altera- 
tions in  market  values  of  the  bonds  over  a  period  of 
some  months  the  above  figures  are  approximately 
correct. 
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THE  COTTON  CROP. 

According  to  the  official  report  of  the  Departineui 
of  Agriculture  of  the  United  States  the  condition  of 
the  cotton  crop  at  tlie  end  of  September  was  only 
forty-two  per  cent,  of  the  normal.  This  compares  with 
fifty-nine  per  cent,  at  the  end  of  September  1920  and 
fifty-four  per  cent,  in  September  1919.  The  ten-year 
average  is  sixty-two  per  cent.  According  to  the 
official  figm-es  a  condition  of  forty-two  per  cent, 
indicates  no  more  than  118  lb.  of  cotton  per  acre. 
Tliis  would  mean  a  total  crop  of  some  6,500,000 
bales  of  500  lb.  to  the  bale.  Tliis  is  the  smallest  crop 
during  a  period  covering,  roughly,  twenty  years.  Last 
year  the  crop  considerably  exceeded  13,000,000  bales; 
in  1919,  11,500,000  bales;  and  in  1918,  12,000,000 
liales.  In  the  year  that  immediately  preceded  the 
European  "War  the  crop,  which  was  exceptionally 
large,  exceeded  16,000,000  bales. 

0\A'ing  to  the  abnormal  conditions  existing  the 
alarming  decrease  in  the  jdeld  per  acre  and,  con- 
sequently, in  the  total  crop  about  to  be  gathered  is 
not  regarded  with  the  gr^ivity  that  would  have  been 
the  case  had  such  a  situation  arisen  in  the  pre-War 
period.  Owing  to  the  very  large  crops  which  have 
been  gathered  in  the  past  three  years  there  is  an 
exceptional  quantity  of  cotton  in  first  hands.  It  is 
not  anticipated  that  there  will  be  any  real  shortage, 
so  far  as  effective  demand  is  concerned.  In  the  pre- 
War  period  is  was  estimated-  that  the  world's  total 
consumption  somewhat  exceeded  20,000,000  bales,  and 
the  world's  total  supply  varies  from  year  to  year 
between  this  figure  and  some  21,500,000  bales.  The 
world's   total   supply    is    now    estimated    as   low   as 
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15,500,000  bales.  It  is  not  thought,  however,  that 
the  world's  effective  demand  will  admit  of  the  con- 
sumption of  even  this  diminished  amount.  The 
general  depression  of  trade  throughout  the.  world  seems 
to  clearly  indicate  that  there  will  be  nothing  like  the 
demand  that  formerly  existed  in  the  coming  season. 
The  East,  for  example,  seems  to  be  more  and  more 
relying  upon  its_  own  local  supply,  while  the  demand 
for  what  are  known  as  the  "  higher  counts  "  seems  to 
be  a  diminishing  quantity.  As  a  result,  it  is  notr 
thought  practicable  to  keep  anything  like  the  propor- 
tion of  spindles  emploj-ed  in  Lancashire  that  was  the 
case  in  the  pre-War  period.  England's  demand  alone- 
before  1914  was  estiniated,  roughly,  at  about 
5,000,000  bales.  From  inquuies  we  have  made  in 
reliable  sources  it  is  doubtful  if  our  spindles  require 
two-thirds  of  this  amount  at  the  present  time. 
Owing  to  the  condition  of  so  large  a  part  of  the 
European  continent  it  is  difficult  at  the  present  time 
to  export  from  the  countries  of  production  either  raw 
cotton  or  the  finished  product;  and  this  has  resulted 
in  an  alarming  falling-off'in  tlie  demand  for  raw  cotton 
from  America,  as  well  as  in  the  demand  for  finished 
goods  from  this  country. 


SOUTH  AND  CENTRAL  AMERICA. 

(We  regret  that  pressure  upon  our  space  has  com- 
pelled us  to  hold  over  till  next  week  our  usual  article 
under  the  above  heading.) 


London  Joint  Crrv  anh  .Midland  Bank,  Ltd.-  The 
statement  of  liabilities  and  assets  of  the  London  Joint 
City  and  Midland  Bank  setting  forth  the  weekly 
averages  during  October  is  distinguished  by  a  rise  of 
about  £5^  million  in  current,  deposit  and  other  accounts 
over  the  September  average,  the  £373,796,834  for  which 
the  Bank  is  responsible  under  this  head  being  the  highest 
showing  of  the  current  year.  At  15.4  per  cent,  of  this 
amount  the  holding  of  coin  and  notes,  with  Bank  of 
England  balances,  is  also  the  highest,  actually  and 
relatively,  for  any  of  the  ten  months  ;  while  if  we  add 
other  bank  balances,  and  money  at  call  and  short  notice, 
the  resultant  percentage  of  21.4  is  well  above  that  one- 
fifth  proportion  of  cjuick  assets  which  has  been  exhibi- 
ted tlivcuwliout  1921.  Bills  discounted  are  up  by  more 
tliHii  £2  million,  and  tlie  coiitr.n  lion  in  advances  con- 
tinues. Ihe  increase  of  £1.500.000  in  acceptances  is 
tlie  third,  and  largest,  in  succession. 

Average  Werldy  Fosifion  of  the  London  Joint  Clt\j  and 
Midland   Bon/;,    JJmited,    during    October   1921. 

LI.MJILITIES  £ 

Capital  Paid  up     10,800,8.52 

Kesen-e  Fund  10,860,8.52 

Current,  Deposit  and  other  Accounts  (iiicludiug  Balance  of 

Profit  and  Loss  Account)         373,796,834 

Acceptances  and  Engagements  on  account  ol  Cnstomcis       ...     17,317,579 


ASSETS 

Coin.   Bank  and  Ciirrencv  Xotes  and  Balances  £ 

with  the  Bank  of  England          57,679,039 

Balances  with,  and  Cheques  in  course  of  Collection 

on,  other  Banks  in  the  United  Kingdom        ...  10,601,607 

Money  at  Call  and  Short  Notice         '    12,101,358 

Investments ...  52,531,638 

BiUs  Discounted       71,260,431 

Advances  to  Customers  and  other  Accounts     ...  183,597,045 
Liabilities   of   Oistomers   for   Acceptances    and 

Engagements          ...          ...          ...          ...          ...  17.317,579 

Bank  Premises  at  Head  Ofliee  and  Branches  ...  4,488,755 
Shares  of  the  Belfast  Banking  Co.  Ltd.  and  The 

Clydesdale  Bank  Ltd "...  3,258,665 


£412,836,117 


15-4 

is 

3-2 
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£412,836,117 
^   Kntio  to  Current,  Deposit  and  other  Accounts. 

"The  Nineteenth  Century  and  After."  No>c-inber 
1921.  (London:  Constable  and  Company.)  Price  4s. 
net.  An  interesting  number,  containing,  amongst  other 
attractive  features,  an  article  from  the  Rt.  Hon.  Lord 
Sydenham  of  Combe  entitled  "The  Jewish  'World 
Problem."  Lord  Sydenham  sees  "signs  of  an  awaken- 
ing to  a  danger  long  foreseen — the  danger  of  an  assertion 
by  veiled  methods  of  Judaic  control  over  national  and 
international  policy."  The  Director-General  of  Housing, 
Ministry  of  Health,  puts  up  a  strong  defence  of  the 
Ministry's  attitude  on  National  Housing.  Canadian 
and  Egyptian  politics  are  the  subject  of  well-informed 
articles. 
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FiKMER  conditions  characterised  the  Commodity 
mai'ket  during  the  week.  The  tendency  is  for  spot 
jirices  of  crepe  and  smoked  sheet  to  appreciate,  as 
trade  demands  are  forthcoming  in  greater  numbers. 
In  consequence,  the  Share  market  has  improved  in 
tene;  quotations  are,  li^.vever,  mostly  nominal,  and 
an  awakening  in  demand  would  be  responsible  for  a 
general  marking  up  in  values.  Anglo-Malay  rose  Is.  3d. 
on  tlie  week  to  19s.  3d.,  while  Kamunings  were  marked 
up  lid.  to  2s.  United  Sua  Belong  from  47s.  touched 
50s.,  but  afterwards  relapsed  to  48s.  9d.  Bah  Lias, 
after  being  marked  up  A  to  20s.,  reacted  later  to 
19s.  6d.,  while  Wampoe  made  a  better  showing  with 
business  at  12s.  Cicely  were  also  better  at  4s.,  though 
at  one  time  they  touched  4s.  3d. 


ANNUAL   REPORTS  ANALYSED. 

BERTAM  CONSOLIDATED  RUBBER  COMPANY. 

Issued  Capital :  t244,898  in  2/0  Shares. 


, Results  for  Years  to  March  31— , 

■  Av.  Yield 
per 

Totil  Am  in    Rubber  Bearin?   Price    "  All-in  "      Net  , — DIt.-, 

Planted  Bearing   Ontpiit    Acre    Realised    Cost        Profit  Aint. 

Acra    Acres           lb.        lb.      per  lb.     per  lb.           f  £         % 

1918...  t),461      4,618     1,174,  e?*  26)     l/U-71    -/1009     63,263  10,000     6 

1919...  6,:.96     4,543     l,Ou  ,.16i     222      1 1  ■•  2      -/11-60     :"t,894  —         — 

1920...  0,;8j     4,810     1,634,116     31       2/129      -/10-17     99,182  60,' 00    30 

19S1...  6,435      6,410     1,2C9  877     233     1/4  57       1/2  02       17,226  13,215       6 
•  Tapping  suspended  durin,'  wintering  period. 

Price  of    Shares,  8/9.     Marliet  Capitaiisation   per  planted 
acre,  £71. 

Whatever  may  be  said  about  forward  contracts,  they 
stand  rubber-producing  companies  in  good  stead  in 
these  times  of  low  selling  prices.  Bertam  Consoli- 
dated is  to  be  numbered  amongst  the  more  fortunate 
when  the  financial  results  of  the  year  ended  March  31, 
1921,  are  duly  weighed.  As  regards  production,  adher- 
ence was  given  to  the  policy  of  restriction  advocated 
by  the  E.G. A.,  and  consequently  the  crop  for  the  year 
at  1,269,877  lb.  falls  far  short  of  the  estimate  of 
1,000,000  lb.  The  low  yield  per  bearing  acre  at  233  lb. 
is  in  some  way  a  reflex  of  this  imposed  restriction,  but 
the  fact  that  600  acres  entered  on  the  tapping  stage 
has  also  a  contributory  eSect.  Capital  expenditure  for 
the  year  totalled  the  rather  high  figure  of  £28,085,  but, 
on  the  other  hand,  the  planted  area  has  been  increased 
by  fifty  acres  to  6,435  acres.  No  doubt  this  increase  is 
represented  by  the  acquisition  of  native  holdings  for 
£3,144,  and  as  such  are  not  to  be  compared  in  clean- 
ness to  the  more  highly  capitalised  plantatio;:s,  they 
must  have  been  responsible  for  higher  acreage  costs  in 
being  brought  to  the  usual  degree  of  cleanness  required. 
Whether  an  increase  in  capital  commitments  above  the 
barest  necessity  is  judicious  is,  of  course,  dominated 
by  the  prospects  of  the  Company,  and  as  it  has  been 
the  practice  of  the  Company  to  deal  fonvard,  it  is  ex- 
ceedingly probable  that  reliance  can  be  put  on  a  favour- 
able average  sale  ])rice  for  the  current  year.  The 
average  price  per  lb.  for  1921  at  Is.  4.57d.  is  much 
lower  than  that  for  1920  at  2s.  1.29d.,  but  as  the  basis 
of  forward  sales  seems  to  be  one-third  of  the  crop  the 
difference  in  price  must  be  duly  attributed  to  the  fall 
in  average  prices  in  the  London  market.  However, 
what  does  show  an  unfortunate  tendency  is  the  increase 
in  "  all-in  "  costs  per  lb.  From  the  region  of  lid. 
they  have  risen  to  Is.  2.02d.  ;  no  doubt  this  increase  is 
representative  of  factors  beyond  the  control  of  the 
management,  and  has  been  accentuated  by  the  re- 
stricted output  policy  adopted.  Nevertheless,  what 
must  appeal  to  shareholders  is  the  fact  that  an  exceed- 
ingly fine  profit  was  made  in  the  face  of  the  average 
bankrupt  results  of  rubber-plantation  companies. 
A  gross  profit  on  production  and  sale  of  2.55d.  per  lb. 
is  exceedingly  good,  but  is,  of  course,  subject  to  the 
valuation  of  rubljer  on  hand  or  since  realised  at 
£14,585.     Tliis  points  to  a  fairly  heavy  carry-over,  and 


from  the  fact  that  711,752  lb.  averaged  a  gi-oss  price  of 
11.38d.  per  lb.  London  landed  terms,  the  Company 
must  have  been  exceedingly  fortunate  in  the  London 
market.  The  net  profit  before  deduction  of  taxation. 
totals  £17,225,  as  compared  with  £99,182  for  the  pre- 
ceding year;  and  as  £41,498  was  brought  into  the 
accounts  the  total  of  £61,723  is  appropriated  as  fol- 
lows: £12,245  in  the  payment  of  a  dividend  of  five  per 
cent. ;  £2,053  in  writing  off  expenses  of  the  new  issue; 
and  £832  as  corporation  profits  tax,  the  balance  of 
£43,593  being  carried  forward,  subject  to  taxation. 

No  mention  is  made  as  regards  the  probable  crop 
for  the  current  year,  but  for  the  six  months  to  the 
end  of  September  618,100  lb.  have  been  harvested,  as 
compared  with  a  crop  of  747,311  lb.  for  the  coiTespond- 
ing  period  last  year.  The  added  tappable  area  of 
600  acres  will  become  increasingly  productive, 
and  thus  much  depends  on  the  method  of  tapping 
adopted  on  the  estate.  The  six  months'  figure,  how- 
ever, seems  to  point  to  last  year's  crop  being  realised 
at  least,  in  view  of  the  more  favourable  yields  from 
now  on  to  the  end  of  the  year.  The  outlook  of  the 
Company  seems  to  be  bright  enough,  since  the  directors 
favour  a  dividend  distribution,  but  an  "  all-in"  cost 
of  Is.  2d.  per  lb.  will  require  serious  consideration 
unless  the  Commodity  market  rights  itself  in  the  near 
future  about  a  more  stable  and  economic  axis.  The 
excellence  of  the  financial  position,  however,  is  incon- 
testable. Liquid  assets  at  £126,069,  excluding  shares 
in  Bertam  Extended  Eubber  Company,  valued  at 
£15,000,  are  represented  in  cash  and  Treasury  bills 
at  £68,850,  War  Loan  at  cost  at  £9,500,  sundiy 
debtors  at  £18,134,  and  rubber  in  transit  and  in  hand 
at  £14,585;  while  current  liabilities,  inclusive  of  divi- 
dend of  five  per  cent,  at  £12,245,  total  only  £41,851. 
The' balance  of  £84,218,  though  subject  to  taxation, 
easily  covers  estate  expenditure  for  1921.  Thus, 
financially,  the  Company  is  in  a  strong  position,  and 
accordingly  will  not  be  forced  by  lack  of  funds  to  throw 
its  rubber  on  the  open  market  at  unremunerative  prices. 
The  2s.  shares  at  3s.  9d.  represent  a  market  capitali- 
sation of  £71  per   planted  acre. 

TANJONG  MALIM   (SELANGOR). 
Issued  Capital:    £499,879  in  £1  Shares. 
. Results  fo    Years  to  Jane  30 —    n 

AV. 

Yield  per 
Total    Area  in  Rubber  Bearing    Price   "■  All-in  "    Net    /-Diyid•nd-^ 
Planted  Bearing  Output  Acre   Realised       Cost      Profit        Amt. 
Acres        Acres      lb.  lb.       per  lb.     per  lb.        £  £         %' 

If  18  ...  6,627         —      1,377.412     —         1  9'13     1652      24.714         —      — 
1919  ...  6,617t      —      1,47«,65»      —        1/7-64     1  4-32      25,897    25,000       6» 
1  20  ...  6,617       —      1,817,374    —        8/2-77     1/3-77     87,641    i9,9S8    10» 
1921  ...  6,Bl»       —      1,840,388    —        1/8-97     1/660    25,64'1         —      — 
•  Free  of  income  ta^:.  f  6,245  acres  6  years  old  and  over. 

Price    of    Shares,   14/9.      Market    Capitalisation    per  planted 
sere,  £57. 

In  the  face  of  current  conditions  the  excellent 
financial  results  achieved  by  Tanjong  Malim  for  the 
year  ended  June  30,  1921,  are  mainly  due  to  the  fore- 
sight of  the  management  in  concluding  forward  con- 
tracts for  the  year  in  question  as  early  as  in  1919. 
The  planted  area  is  now  returned  at  6,512  acres,  and 
the  dispv'ity  between  this  and  former  figures  may  oe 
explained  either  by  faulty  survey  or  by  the  uprooting 
of  15,542  trees  which  showed  unmistakable  signs  of 
disease.  Opinion  seems  to  centre  round  the  idea  that 
clean  weeding,  clearing,  and  stumping  is  a  vitil 
necessity  towards  eliminating  pests  and  disease  on  the 
plantations.  At  all  events,  the  initial  costs,  though 
high,  must  be  looked  upon  as  the  present  values  of 
future  payments  made  necessary  by  unhealthy  trees 
and  reduced  revenue  from  compulsory  restriction  of 
tapping.  Naturally,  the  present  moment  is  not  oppor- 
tune to  meet  the  most  meticulous  requirements,  anf) 
no  doubt  the  management  has  done  well  to  defer 
stumping  till  more  prosperous  times.  The  output  'or 
the  year  at  1,340,388  lb.  is  somewhat  less  than  tha 
restricted  estimate  of  1,350,000  lb.,  and  falls  far  shoi-. 
of  the  1920  crop  of  1,817,374  lb.  This  reduction  lu 
output  is  reflected,  inter  alia,  in  the  increased  f.o.b. 
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cost  per  lb.  to  Is.  3.72d.,  as  compared  with  the  pre- 
ceding year's  figure  of   Is.  1.66d.     Of  course,   estate 
upkeep  has  been  charged  to  revenue  since  1918,  and 
the  extended  digging  of   the  silt-pit  over  2,000  acres 
must  have  been   effective  in  raising  the  1921  costs. 
The  denudation  of  top-soil  on  many  of   the  Eastern 
plantations  is  a  matter  of  extreme  consequence,  and 
foi-merly  was  largely  mitigated  by  green  manuring  and 
terracing.       The  latter  method,    however,  required  a 
great  diversion  of  labour  for  cropping  purposes,  but 
no  doubt  is  entertained  as  regards  its  efficacy  in  nitri- 
tion  and  surface-binding.     The   average  gross  seUing 
price  per  lb.  of  Is.  8.97d.  is  largely  influenced  by  th'- 
existence  of  forward  contracts,  and  enabled  a  profit  of 
3.37d.  per  lb.,  or  a  gross  profit  of  £18,808,  to  accrue. 
Sundry  revenue,  totalling  £6,836,  increased  this  figure 
to  a  net  profit  of  £25,644,   and  with  £15,939  brouglit 
into  the  accounts  there  is  available  for  distribution  th-^ 
sum  of  £41,583.  Reserve  for  taxes  totals  £8,000,  and 
the  balance  of  £33,583  is  carried  forward. 

No  estimate  is  made  of  the  current  year's  crop, 
but  for  the  three  months  to  the  end  of  Septembei 
281,300  lb.  have  been  harvested,  as  against  383,360  lb. 
for  the  corresponding  period  last  year.  This  points 
to  a  much  reduced  crop.  As  the  labour  force  is  main- 
tained at  last  year's  figure,  one  would  aptly  surmise 
that  a  good  deal  of  work  is  taking  place  on  estate  better- 
ment. In  view  of  the  vast  numbers  of  Tamils  being 
repatriated  the  policy  of  the  directors  in  maintaining 
a  labour  force  adequate  for  any  contingency  is  no 
doubt  dominated  by  the  excellent  state  of  the  Com- 
pany's finances.  The  mere  idea  of  Chinese  labour 
being  enabled  to  dictate  wage  levels  must  be  "viewed 
with  alarm,  and  the  position  of  the  Indian  coolie  on 
the  rubber  plantations  in  the  East  ought  to  be  con- 
firmed rather  than  weakened.  This  matter  deserve; 
the  closest  attention  of  the  diilereiit  "  groups  ";  at 
the  same  time  concerted  action  is  required  in  retriev- 
ing from  imminent  jungle  conditions  many  of  the 
smaller  estates,  because  in  time  they  will  become  cen- 
tres of  disease,  and  for  this  purpose  Indian  labour 
could  be  employed  advantageously.  Moreover,  an 
adequate  force  would  be  maintained  on  the  spot  t  j 
meet  the  demand  when  llie  revival  in  rubber  con- 
sumption takes  place. 

The  financial .  position  as  revealed  in  the  balanc? 
sheet  as  at  June  30,  1921,  is  very  strong.  Liquid 
assets  at  £134,208  include  cash  and  balances  it 
£50,919,  stock  at  £14,814,  sundry  debtors  at  £435 
and  investments  at  £68,040; -while  current  liabilities, 
including  taxation  reserve  af  £8,000,  total  £21,283. 
As  ■  expenditure  for  1921  amounted  to  £99,546^  the 
strong  financial  position  will  allow  the  Company  to 
carry  its  stocks  until  the  market  is  more  responsive  to 
average  costs  of  production;  but,  unless  forward  con- 
tracts are  on  the  books  of  the  Company,  an  all- 
round  retrenchment  may  be  necessary  to  balance 
accounts.  The  £1  shares  changed  hands  lately  at 
14s.  9d.,  a  price  which  represents  a  market  capitalisi- 
tion  of  £57  per  planted  acre. 

RUBANA  (PERAK). 

Issued  Capital :  £300,C00  in  £1  Share;. 


1918 
1919 

19ao  , 

1931 


Ai  res 
3,,  19 
3,279 
3,-182 
3,63a 


Results  for  Years  to  April  30 

Av.  Yield 
per 
Area  in  Rubber  Pearing  I'rice  "  AlMn 
~ _     ..     -    j^i^ 


Total 
Plauted  Bctring  Output  Acre   Realised 


Price   of 
a^re,  i6t. 


Acres         lb.  lb.      per  lb      per  ib. 

—  800.637  —   1/11-93       1/1-40 

—  832  803  —     1/8-91       -/11-60 

—  977.511  —     1/10-16      1/0-23 
—        901,692  —     1/6-14        1/1-63 

Sbares,   15/6.     Market  Capitalisation  per  planted 


Not       , — DiT , 

Proflt  Amt. 

£  «        % 

30,309  26.000'  10 

33,28i  25,000   10 

43,"47  37,5011    121 

13,060  —       _ 


Thanks  to  the  exceedingly  good  forward  contract 
for  562,240  lb.  at  a  gross  price  of  2s.  Id.  per  lb.,  the 
results  of  Rubana  for  the  financial  year  ended  April  30, 
1921,  are  most  satisfactory.  However,  in  this  con- 
nection the  heavy  cari-y-over  in  stock  at  £19,166  re- 
quires explanation,  and  the  relatively  low  price  per  lb. 
of  Is.  5.14d.  seems  to  predicate  unfulfilled  conditions 


of  sale.     Nevertheless,  the  feeling  of  optimism  as  re- 
gards   the   financial    results    seems    to    have  justified 
extensions  to  the  planted  area  of  154  acres,  requiring 
capital  expenditure  to  the  amount  of  £11,251.    Depre- 
ciation, however,  is  written  off  to  the  sum  of  £2,398. 
The  output  of  904,592  lb.  is  considerably  lower  than 
in  1919,  and  was  responsible  for  the  increase  in  "  all- 
in  "  costs  per  lb.  from  Is.  0.23d.  to  Is.  1.63d.,  mainly 
due  to  the  rise  in  the  f.o.b.  cost  from  9.36d.  to  10.77d. 
'llie  average  price  realised  per  lb.  at  Is.  5.14d.  allowed 
a  profit  on  production  and  sale  of  3.51d.,  as  compared 
with  the  corresponding  figure  for  1920  o£  9.92d.     Con- 
sequently, the  gross  profit  fell  from  £40,400  to  £13,224, 
and  the  net  profit  from  £43,047   to  £13,660.        The 
amount  brought  into  the   accounts,   at  £14,410,   en- 
hanced the  latter  sum  to  £28,070,  which  the  directors 
recommend  should  be  appropriated  as  follows :  Income 
tax,  £984;  corporation  profits  tax,  £.536;  reserve  for 
development,    £5,000;    and    carry -forward,    £21,550. 
Thus,  instead  of  a  dividend  of  twelve  and  a-half  per 
cent.,  as  in  1920,  requiring  £37,500,  no  dividend  is  to 
be  declared  for  1921,  and  in  pursuing  this  policy  the 
directors  ought  to  have  the  support  of  shareholders  in 
view  of  the  uncertainty  of  the  future  of  rubber  prices 
in  the  open  market. 

•  -No    estimate    is     given     as     regards     the     crop 
for    the    current    year,    and    this,"   perhaps,     is    the 
most       sensible      cours.e,       as       the       question       is. 
dominated    by    Ihe    future    policy    of    the    Malayan 
Government.   ,  In  all  probabiUty  restricted  output  will 
be  enforced  on  an  acreage  basis,  and  under  such  con- 
ditions future  production  would  be  a  matter  of  conjec- 
ture outside  the  purview  of  the  management.     How- 
ever, a  forward  contract  for  268,800  lb.  at  an  average 
price  of  2s.  1.66J.  per  lb.  is  on  the  books  of  the  Com- 
pany.    Of  course,  there  are  ways  and  means  of  get- 
ting rid  of  obligations,  as  many  rubber  and  tea  com- 
panies know  to  their  loss.      Quality  is  often  a  very 
elusive  factor  to  determine,  but  the  fine-grade  output 
of  Eubaiia  is  very  high  as  compared  with  most  rubber 
companies.        The  tendency  of   costs  is, to  rise   with 
restricted  output,  but  as  the  price  of  labour  is  more 
accommodating  to  the  present  depressed  conditions  in 
the  markets  of  the  world  a  halt  may  be  called,  to  the 
benefit  of  the  Company's  finances.     At  all  events,  the 
f.o.b.  costs  depend  greatly  on  the  outcome  of  experi- 
ments  which  the  present   depression  in  the  rubber- 
producing  industry   has  forced  into  prominence,   and 
in  tills  connection,  besides  amassing  data  as  regards 
output  per  tree,  a  greater  attention  ought  to  be  accorded 
to  soil  analysis,  and  also  to  field  fertihsing.     The  East 
has  proved  a  very  prolific  producer  under  the  action 
of  certain  fertilisers  in  proper  quantities ;  perhaps  the 
most  notable  case  is  the  sugar-cane  industrj'  of  Hawan. 
The  financial  position  as  disclosed  in  the  balance  sheet 
dated  April  30,   1921,  is  quite  good.     Liquid  assets, 
at  £39,775,  include  cash  at  £10,629,   War  Loan  at 
£4,750,  sundry  debtors  at  £5,250,  and  rubber  stocks  at 
£19,166,     while    current    habilities    total    £17,662. 
Though  the  balance  of  £21,943  does  not  cover  estate 
expenditure   for  1921,   the  forward  contracts  for  the 
current  year  will  prove  an  undoubted  financial  support. 
The  £1  shares  changed  hands  lately  at    15s.    6d.,    a 
price  which  represents  a  market  capitalisation  of  £64 
per  planted  acre. 

SELANGOR  UNITED. 
Issued  Capital     £80,0C0  in  2,0  Shares. 

, Results  for  Years  to  March  31 '■ > 

At. 

Yield  per 


Total    Area  In     Rubber  Beanuii  Price  "  All-in 
Planted  Bearing    Output     Acre    Realised    Oost 


per  lb. 

1/5-7 

1/3-19 

1/0  W 
1/2-23 


'•     Net 
ProUt 

£ 
9,692 
0,812 

17,806 
2,143 


^-Dividend-* 
Amt, 
£        % 

4,1)00       6 

6,000       7J 
10,000     20 


Acres     Acres          lb.  lb.    per  lb. 

1918...  1,349        —            2.'!4,008  —       -'/SS 

1919...  1,448        —            240,S.)9  —      1/9-13 

1920...  1,448        —            312,907  —      2/2-34 

193....   1,618        —            324,302  —      1/3-79 

Price   o!    Shares,    Hid.  Market    Capitalisation    per    planted 
acre,  £25. 

Though  the  trading  results  of  Selangor  United  for 

the  year  ended  March  31,   1921,   are  satisfactory  in 
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that  a  small  profit  per  lb.  accrued,  tlie  financial  posi- 
tion as  disclosed  in  the  balance  sheet  at  that  date  is 
so  weak  as  to  require  additional  capital  to  meet  estate 
expenditure,  unMss  forward  sales  have  been  at 
favourable  prices  for  the  current  year.  The  output  for 
1921  at  324,302  lb.  is  considerably  below  the  estimate 
of  374,000  lb.,  though  slightly  higher  than  the  1920 
crop  of  312,907  lb.  Despite  the  increased  output,  the 
f.o.b.  cost  per  lb.,  at  11.26fl.,  shows  an  increase  of 
1.13d.  over  the  1920  figure  of  10.13d.  Freight,  sell- 
ing charges,  &c.,  directors'  fees,  and  London  expen- 
diture total  2.97d.  per  lb.,  as  compared  with  2.67d. 
the  preceding  year,  so  that  the  "all-in"  cost  per  lb. 
foi"  1921  at  Is.  2.23d.  compares  unfavourably  with 
that  in  1920  at  Is.  0.80d.  The  labour  force  has  been 
cut  down  from  409  to  358  during  the  year,  so  that  the 
increase  in  total  charges  from  £16,700  to  £19,236  is 
most  deplorable  now  that  the  force  is  entirely  Tamil. 
The  average  selhng  price,  however,  at  Is.  3.79d.  per 
lb.,  allows  a  profit  of  1.56d.  per  lb.  on  the  year's  pro- 
duction, and,  though  the  latter  figure  cannot  be  com- 
pared with  the  preceding  year's  profit  of  Is.  1.54d. 
per  lb.,  a  credit  balance  is  most  welcom.e  at  a  time 
when  production  is  in  general  carried  on  at  a  loss. 
Sundry  revenue  raises  the  gross  profit  of  £2,100  to 
£2,443,  and,  with  £6.377  brought  into  the  accounts, 
there  is  available  for  distribution  the  sum  of  £8,820. 
which  the  directors  recommended  should  be  carried 
forward. 

The  estimate  for  the  cuirent  year  is  returned  at 
330,770  lb.,  and  for  the  six  months  to  the  end  of 
September  172,040  lb.  have  been  harvested,  as  against 
167,246  lb.  for  the  same  period  last  year.  Thus, 
unless  tapping  is  further  restiicted  from  now  to  the 
end  of  the  financial  year,  the  estimate  will  be  exceeded 
considerably.  The  programme  of  extension  is  being 
held  up  for  the  present  owing  to  the  uncertainty  of  the 
general  rubber  position.  Thinning  out  is  in  progress, 
and  will  allow  scope  for  getting  rid  of  poor  yielders ;  in 
addition,  a  new  suioke-house  has  been  erected  on  the 
St.  Andi'ew  estate,  and  consequently  a  favourable  re- 
sult on  the  average  quaUty  of  rubber  produced  may 
be  expected.  Unfortunately,  the  newly  planted  area 
of  seventy  acres  will  demand  attention,  as  also  will  the 
other  immature  area  of  approximately  105  acres. 
Moreover,  the  finances  of  the  Company  are  far  'from 
satisfactory.  Liquid  assets  at  £8,542  include  cash  at 
£5,684,  sundry  debtors  at  £157,  and  rubber  at  £2,501, 
wliile  current  Uabihties  total  £6,942.  The  balance  of 
£1,600,  besides,  is  subject  to  corporation  profits  tax, 
and  in  view  of  the  fact  that  estate  expenditure  for  1921 
totalled  £17,490  it  looks  as  if  a  call,  will  be  made  on 
shareholders  for  further  capital.  The  2s.  shares 
changed  hands  lately  at  Hid.,  a  price  which  represents 
a  market  capitalisation  of  £25  per  planted  acre. 

VICTORIA  (MALAYA)  RUBBER. 
Issaed  Capital  :  £50,093  in  Sbares  of  6d.  each. 
/ Results  fop  Years  to  Jane  30 . 


Yield 

per        At. 
Total    Area  m    Rabber    Bearing     Price    "AU-in"     Net     ,^Dividend— n 
Flaoted   Bearing    Output      Acre    Realised      Coet       Profit     Amount  % 
Tear    Acres    Acres  lb.  lb.        lerlb.      per  lb.       £  £ 

191S  \,M!  —  367,8jO  —  l/lj-64  1/3-04  8,-S81       2,1S;  5 

1919  1,:'.S;  —  324,175  —  1/9-60  1/3-10  9,7S7       7,4Ci  16 

1920  1,3SL'  —  472,600  —  1/11-8*  1/MS  S2,9S8  12,436  25 
1931  IM.:  —  409,830  —  1/1-17  1/113  1,914         —  — 

Price  o{  Shares,   7d.       Market    Capitalisation  per  planted 
•ere,  £39. 

The  report  of  Victoria  (ilalaya)  for  the  year  ended 
Juno  30,  1921,  makes  an  excellent  showing,  in  spite 
of  th6  existing  depression  in  the  raw  commodity 
market.  Although  capital  expenditure  for  the  year 
totals  £8,008,  extension  of  the  planted  area  to  1,502 
acres  took  place.  Nevertheless,  economy  in  adminis- 
tration has  an  importance  which  becomes  insistent 
in  the  face  of  the  perilous  conditions  -of  the  industry 
at  the  present  moment.  This  has  not  escaped  the 
attentions  of  the  directors;  and,  as  output  has  been 
cut    down    to    low    levels,  it  has  not  been    thought 


possible  to  mamtain  cooUe  labour,  which  is  entirely 
Tamil,  in  the  former  numbers.  A  reduction  from 
•66S  to  364  has  been  mainly  facilitated,  of  course,  by 
the  system  of  alternate  day  tapping;  and,  when  con- 
sideration is  paid  to  the  high  percentage  of  estate 
expenditure  on  tapping  and  collecting,  the  present 
system  must  be  recognised  as  a  great  boon  to  pro- 
duction economy,  while  the  saving  in  labour  costs 
might  offset  even  in  more  prosperous  times  the  in- 
creased revenue  accruing  from  the  higher  output  on 
daily  tapping. 

Owing  to  the  restrictions  in  force  from  November 
192U,  output  at  409,830  lb.  fell  far  short  of  that 
foreshadowed  at  530,000  lb.,  and  was  even  con- 
siderably less  than  the  1920  crop  at  472,600  lb.  Such 
a  marked  decline  would  have  had  a  severe  reflex  in 
higher  costs,  but  it  is  satisfactory  to  note  that  the  f.o.b. 
cost  per  lb.  fell  from  10.8Sd.  to  10.63d.,  or  total  estate 
charges  from  £21,602  to  £18,10-5.  Other  charges  fell 
pro|)ortionately,  with  the  result  that  the  "all-in" 
cost  per  lb.  for  1921,  at  Is.  1.13d.,  was  .30d.  per  lb. 
lower  than  that  for  1920,  total  expenditure  for  these 
yeai-s  being  £22,414  and  £26,449  respectively.  This 
is  in  itself  a  happy  indication  of  what  may  eventuate 
by  force  of  ciS-cumstances,  and,  as  the  estate  is  being 
upkept  at  the  same  state  of  cleanness,  nothing  is  being 
detracted  from  its  value,  while  from  financial  con- 
siderations the  latter  is  considerably  enhanced.  The 
high  price  realised  per  lb.,  at  Is.  1.17d.,  can  hardly 
be  credited,  in  view  of  the  depressed  state  of  the  Com- 
modity^ market,  unless  forward  contracts  were  on  the 
books  of  the  Company.  Stock  is  valued  at  £5,095, 
and,  if  it  be  valued  on  the  conservative  basis  of  6d.  per. 
lb.,  practically  half  the  crop  remained  unsold  at  the 
date  of  the  balance  sheet.  This,  of  course,  is  in- 
dicative of  the  general  policy  of  rubber  producers  at 
the  present  time;  and,  if  this  assumption  as  regards 
the  amount  of  rubber  on  hand  is  justified,  what  was 
sold  must  have  realised  the  high  price  of  Is.  8^d.  per 
lb.,  which  would  point  indubitably  to  sales  on  forward 
contract.  Apart  from  this  consideration  it  is 
important  to  reahse  that  the  year's  trading  resulted  in 
a  profit  of  .04d.  per  lb.,  or  £85  on  the  total  crop,  and 
that  sundry  receipts  enhanced  the  latter  figure  to  a 
net  profit  of  £1,914.  The  sum  of  £14,293  was  carried 
forward  from  the  1920  accounts,  so  that  a  total  of 
£16,106  was  available  for  appropriation,  but  owing  to 
the  uncertainty  of  the  future  trend  of  rubber  prices 
the  directors  ~  recommend  the  whole  to  be  carried 
forward. 

No  estimate  is  given  for  the  current  year's  produc- 
tion. It  has  been  decided,  however,  to  continue  re- 
stricting the  crop  to  fifty  per  cent,  of  the  normal.  For 
the  three  months  to  the  end  of  September  66,903  lb. 
have  been  harvested,  as  compared  with  138,500  lb. 
for  the  corresponding  period  last  year.  •  This  points  to 
a  crop  of  280,000  lb.,  but,  as  the  period  July-Septem- 
ber is  usually  of  low  yield,  the  crop  to  be  harvested 
will  hkely  exceed  this  figure.  "We  believe  forward  con- 
tracts for  the  current  year  can  be  relied  upon  to  offset 
partially  losses  in  the  open  market,  while  the  in- 
creasing producti^^ty  of  the  coconut  land  and  its  un- 
doubted profit-earning  capacity  ought  also  to  be  a 
matter  of  satisfaction  to  shareholders.  Nevertheless, 
the  upkeep  of  the  immature  area  will  call  for  the  diver- 
sion of  liquid  capital,  but  in  this  respect  the  financial 
position  of  the  Company  as  disclosed  by  tlie  balance 
sheet  dated  June  30,  1921,  is  quite  satisfactory. 
Liquid  assets,  at  £20,105,  include  cash  and  Treasuiy 
bills  at  £14,088,  stock  at  £5,095,  and  sundry  debtors 
at  £922,  while  current  liabiUties,  exclusive  of  taxation, 
total  £4,234.  The  balance  of  £15,871,  together  with 
the  accruals  from  forward  sales,  ought  to  be  more  than 
sufiicient  to  meet  total  expenditure,  so  that  it  will  not 
be  found  necessary  to  dispose  of  stocks  at  unremiinera- 
tive  levels.  The  7d.  shares  have  lately  changed  hands 
at  6d.,  a  price  which  represents  a  market  capitalisation 
of  £39  per  planted  acre. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824, 

ASSETS     Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS.  LEASEHOLD,  BURGLARY,  GLASS  BREAKAQEJ 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  efTected  on  the  most  favourable  term*. 

Edinburgh:  35  St.  Andrew  Square. 
London  :  5  Walbrook.  E.C.4,  &  4  St.  James'  St.,  S.W.I. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED  FUNDS  exceed  -       -       £1,629,000 
SUBSCRIBED  CAPITAL  -       -       -       .  £300.000 

PAID-UP  CAPITAL £34.500 

The  Company  transacts  the  following  classes  of  business  ; — 

LIFE,     FIRE,      ACCIDENT.      BURGLARY,      EMPIOYERS'      LIABILITY, 

MOTOR-CAR,     THIRD     PARTY,     AND     PLATE     CLASS. 

Write   for   particulars    of    the    New    Monthly  Premium    Policy 

without  Medical  Examination  to  the  Manager:— 

1,    3    &    3    QUEEN     STREET     PLACE,     LONDON,      E.C.4. 


Clerical,  ^IJcbital  ^  (§tncvnl 

LIFE   ASSURANCE   SOCIETY. 


2r  o  Valuation 

and 

BONUS  AS  BEFORE 


Chief  Office :   1 5  St.  James's  Square,  S.W.  I.  London. 


COMPAGNiE  GENERALE  DE  REASSURANCES, 

130  Boulevard  Haussmann  (WW),  PARIS. 
CAJPITAL      15,000,000  francs. 

Manager:  Roger  Hall.      Assistant  Manager:  Georges  Fischer. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agents  : 

BEATTIE,  CHILD  &  CO.,  IS  George  St.,  Maniion  Houm,  Undon,  E.C.  4. 


SUN  INSURANCE  OFFICE. 

An  excellent  report  is  presented  by  this  Company  in 
respect  of  its  operations  in  19-20.  The  Sun  (which 
must  not  be  confused  with  its  business  associate,  the 
Sun  Life)  was  founded  in  1710,  and  is  accordingly 
one  of  the  oldest  insurance  institutions  in  the  world. 
It  now  transacts  practically  all  kinds  of  insurance  busi- 
ness generally  undertaken  by  joint-stock  companies 
excepting  life  assurance,  but  its  principal  sphere  is 
still  fire  insurance.  The  subscribed  capital  amounts 
to  £2,400,000,  of  which  £480,000  is  paid  up,  in 
240,000  shares  of  £10  each  with  £2  paid.  The  Com- 
pany is  very  consen-ative  in  its  dividend  distributions. 
The  dividends  for  each  of. the  years  1913  to  1917 
inclusive  were  at  the  rate  of  14s.  per  share,  less  tax, 
and  this  was  increased  to  IGs.  for  1918,  and  to  18s. 
for  1919.  In  respect  of  1920  the  dividend  is  again 
declared  at  the  latter  rate.  The  amount  required  for 
its  distribution  was  covered  to  within  about  £12,000 
by  interest  earnings,  and  the  total  profits,  notwith- 
standing large  drafts  thereon  for  depreciation  of 
securities,  permitted  the  departmental  reserves  to  be 
substantially  increased.  If  there  had  been  under  these 
circumstances  an  increase  of  dividend  it- could  not 
have  been  criticised.  But  the  directors  of  the  Sun 
always  act   on  the  policy   of  "  safety  first."        The 


reserves  are  extraordinarily  strong,  and  future  dividend 
prospects,  in  absence  of  abnormal  contingencies,  are 
bright. 

The  fire  account  for  1920  shows  a  premium  income 
(inci-eased  over  that  of  1919  by  £104,370)  amounting 
to  £2,370,990.  After  adjustment  of  the  reserves  for 
unexpired  risks  on  a  forty  per  cent,  of  the  premiums 
basis,  the  departmental  trading  profit  amounts  to 
£290,660  (about  12.3  per  cent,  of  the  premiums), 
apart  from  interest  eai-nings  of  £82,144,  the  sum  of 
£372,804  being  transferred  to  profit  and  loss. 

Particulars  of  three  separate  accounts  ("  personal 
accident,"  "employers'  liability,"  and  "  burglary  and 
general  ")  rendered  in  connection  with  the  accident 
department  are  given  hereunder :  — 

Personal  Accident  Account. — Premiums  (increased 
by  £2,202),  £9,838;  trading  profit,  £2,058  (about 
20.9  per  cent,  of  premiums);  interest  earnings,  £476; 
transfer  to  profit  and  loss,  £2,534. 

Employers'  Liability  {icithin  the  United  Kingdom) 
Account.  —  Premiums  (increased  by  £53,196), 
£191,939;  trading  profit,  £27,632  (about  14.4  per 
cent,  of  premiums);  interest  earnings,  £6,152;  trans- 
fer to  profit  and  loss,  £33,784. 

Burglary  and  General  Account.- — This  is  the  only 
account  wTiich  shows  a  loss  from  trading.  The  de- 
ficiency is  but  a  small  one ;  and  it  may  be  remembered 
that  the  general  undei-writing  experience  of  companies 
in  regard  to  burglai-y  insurance  was  unsatisfactory  in 
1920.  The  premium  income  (increased  by  £36,924) 
amounted  to  £97,561;  trading  deficiency,  £2,289; 
interest  earnings,  £2,572;  transfer  to  profit  and  loss, 
£283. 

In  the  course  of  last  year  the  Company  commenced 
the  transaction  of  marine  insurance  business.  The 
care  with  which  this  new  enterprise  has  been 
iipijroached  is  shown  by  the  fact  that  the  premium 
income  only  amounted  to  £23,424.  After  provision 
for  paid  and  outstanding  claims  and  expenses  a 
balance  of  £14,151  remained. 

Tlie  profit  and  loss  account  is  credited  with  interest 
earnings  of  £47,851  not  entered  elsewhere,  and  with 
fees  and  other  receipts  amounting  to  £111.  It  is 
debited  with  items  aggregating  £57,402,  a-s  follows. 
Income  tax  on  profits,  £38,757 ;  expenses  of  altera- 
tions and  i-epairs,  £14,984;  bad  debts,  £168;  and  loss 
on  exchange,   £3,493. 

The  profits  of  the  year  may  therefore  be  sum- 
marised thus: — • 


Account 

Fire 

Personal  accident 
Employers*  liability  (U.K.) 
Burglary  and  general 
Profit  and  loss 


Less  deficiencj-  in  burglary  and  general  account 
Less  items  charged  to  profit  and  loss  account     .. 


Profit  from 

Trading 

£. 

290.660 

2.058 

27,632 


Net  Interest 
Earnings 

£ 

82,144 

476 

6,152 

2,672 


111 

47,861 

320,461 
2,289 

318.172 
67,402 

260,770 

139,190 

Total  flet  profits=  £399,965 


These  profits  were  apphed  as  follows:  — 


.  In  provision  of  dividends  in  respect  of  1920 
,  Added  to  departmental  reserves  ; 

(a)  to  personal  accident  fund      

(6)  to  emploreis'  liability  fund 

(c)  to  bui^lary  and  general  fund 

id)  to  marine  fund  


£10,000 
36,000i 
25,000 
20,000 


3.  Transferred  to  pension  fund  (thereafter  amotmtlng  to  £129,123) 

4.  In  writing  down  investments 

5.  In  increasing  balance  carried  forward  in  profit  and  loss 

account  by         ...         


£161,200 


90.000 

30,000 

110,000 

18,765 

£399,966 


The  total  assets  as  shown  in  the  balance  sheet  on 
D6ceml>er  31,  1920,  amounted  to  £5,229,688.  Tlie 
directors  report  that,  without  taking  into  account  the 
investment  suspense  reserve,  the  aggregate  market 
value  of  the  Stock  Exchange  secm'ities  was  fully  as 
great  as  their  aggregate  book  value,  and  that  in  their 
belief  the  assets  were  in  the  aggregate   fully  of  the 
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value  stated  in  the  balance  sheet.  For  this  reason 
the  investment  reserve  may  be  considered  to  have  been 
intact  at  the  close  of  the  year. 

Apai't  from  capital,  marine  fund,  and  pension  fund, 
and  after  provision  for  outstanding  claims  and  for  divi- 
dends detlared,  the  reserves  carried  forward  to  1921 
are  as  follows  ;  — 


rirc  fund  

Personal  accident  fund  (net) 

Bmployi?!^'  liability  (U.K.)  fund  (net) 

Buru'Iary  and  general  fund      .' 

Dividend  rcscn-e  ...         ...         ...      '  ,.', 

War  contingency  resor\*e 
Investment  suspense  reserve  ... 
Prolit  and  loss  balance 
J^ss  required  for  dividends  in  respect  of  1920 


£610,937 
151,200 


£2,548,396 
18,935 

170,770 
99,024 

150,000 
25,000 
75,000 


459,737 
£3,552,807 


The  unusually  high  standard  of  these  reserves  may 
Ix^  better  appreciated  when  it  is  pointed  out  that  they 
I'epi'esent  about  l.^'^i  per  cent,  of  the  total  premium 
income  in  1920,  oilier  than  that  in  the  marine  depart- 
ment, and  that  tiiey  exceed  the  amounts  carried  for- 
ward as  a  speciiic  i-eserve  against  unexpired  risks  in 
tho  fire  and  accident  departments  by  £2,484,737. 
Thus  the  Company  seems  to  l^ave-been  in  possession 
at  the  close  of  last  year  of  a  reserve  of  approximately 
two  and  a-half  millions  sterlin<;-  against  abnonnal 
hazards,   such   as  conflagrations. 

ECCLESIASTICAL  INSURANCE   OFFICE,   LTD. 

Duriiig  the  past  tliu'ty-four  yeais  this  admirably 
conducted  institution  has  done  excellent  work  of  the 
kind  which  was  contemplated  by  its  founders,  namely, 
the  granting  of  insurance  against  the  risk  of  fire 
of  Church  of  England  buildings  and  property  at  the 
lowest  practicable  rates.  The  paid-up  capital  only 
amounts  to  £50,000,  and  by  a  self-denj'ing  ordinance 
the  shareholders'  dividends  are  I'estricted  to  a  maxi- 
mum of  five  per  cent,  thereon,  free  of  income  tax. 
This  rate  of  dividend  has  been  always  regularly  paid, 
and  a  very  large  amount  of  surplus  arising  from  the 
successful  working  of  the  business  has  been  allotted 
to  Church  societies  and  charities,  while  the  reserves 
have  been  increased  to  an  unusually  high  standard. 
Care  is  taken  to  reinsure  any  part  of  a  fire  risk  which 
is  beyond  what  may  be  considered  a  safe  limit  for  the 
Company.  Insurances  are  also  granted  against  em- 
ployers' liability  and  personal  accident  risks  to  Chm'ch 
workei's  and  domestic  servants,  and  to  cover  burglary 
and  other  miscellaneous  hazards,  and  a  hfe  assurance 
department  was  opened  about  two  years  ago. 

The  premium  income  credited  in  the  financial  year 
ended  February  28,  1921,  to  the  general  revenue 
account,  which  relates  to  all  business  transacted  ex- 
(■i'|)ting  life  assurance,  amounted  to  £112,326, 
w  hich  indicates  an  increase  of  £12,307  over  that  of  the 
jirovious  year.  Interest,  dividends  and  other  earnings 
credited  to  this  account  amounted  to  £18,-511.  .  Losses 
and  expenses  absorbed  £84,138.  Losses  on  invest- 
ments were  wa-itten  off  to  the  extent  of  £18,395.  A 
gi'ant  of  surplus  profits  amounting  to  £21,000  tio 
parent  and  diocesan  societies  was  made,  also  a  dona- 
tion of  £1,000  to  the  Welsh  Church.  Over  £300,000 
has  now  been  allotted  by  the  Company  to  charitable 
purposes  in  connection  with  the  Church,  and  it  cer- 
tainly deserves  the  whole-hearted  support  of  the  clergy 
and  chm'chwardens  of  the  Establishtnent,  who  are 
invited  to  review  their  insurance  provisions  in  the 
light  of  expenses  of  material  and  labpur  having  been 
at  least  doubled  during  the  last  six  years.  The  re- 
serve funds  at  tho  close  of  the  year  amounted  to 
£262,886,  apart  from  investment  fluctuation  fund  of 
£42,500. 

In  the  accounts  for  the  year  to  Febniary  28,  1921, 
the  figures  relating  to  the  first  full  year's  working  of 
tlio  new  life  assurance  department  are  given.  The 
relative  premium  income  amounted  to  £5,403,  interest 
and  other  earnings  to  £919,  and  claims  and  expenses 
to  £288. 

The  total  assets  shown  in  the  balance  sheet  as  at 
February  28,  1921,  amounted  to  £429,964. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  ProTision  for 
Death   Duties. 


Apply  for  New  Bxplanatorx  Leaflet  to  ths 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C. «. 

Fonnded   1848. 

PaTments  already  made  to  Policr-holders,  £37,000.000. 


THE  GRESHAM  FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  Office:  St.  Mildred's  House,  Poultry,  London.  B.C.  a. 


ilCAO  Omccs>     Liverpool    amo   Londom 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    or  Ihsuwance    Errtcrio 

COMMERCIAL     UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,   LONDON,   E.G.  3. 

Total  AittU  (iadading  Life  Funds)— £44,399,515. 


O{0mmMtial 


IMPERIAL  WIRELESS  TELEGRAPHY. 

TuE  question  of  improved  communications  throughout 
thejEmpire  was  thorouglily  ventilated  at  the  i-ecent 
Imperial  Conference.  With  regard  to  wireless  com- 
munication in  particular,  it  was  agreed  that  the  home 
Government  should  take  steps  for  the  erection  of  the 
remaining  statiious  for  which  they  are  responsible, 
and  that  the  Governments  of  the  various  Dominions 
and  India  should  take  action  on  more  or  less  similar 
lines.  The  question  of  the  acquisition  of  private  cable 
lines,  or  that  of  placing  their  traffic  on  the  basis  of  a 
Government  guarantee  in  order  to  reduce  rates  to  a 
lower  level,  seems,  therefore,  to  be  no  longer  involved, 
and  it  appears  to  be  taken  for  granted  that  the 
establishment  of  wireless  communication  is  cheaper 
than  the  laying  of  a  new  cable.  On  the  vital  need  of 
close  communication  between  the  various  units  of  the 
Empire  and  the  useful  pui-pose  it  will  serve  from 
political,  sti'ategical,  and  commercial  standpoints 
there  can  be  no  reasonable  doubt.  Canada,  as  the 
Prim©  Minister  of  Australia  observed  at  the  Conference, 
was  the  only  Dominion  having  wireless  communication 
with  the  United  Kingdom ;  no  system  of  direct  wii-e- 
less  communication  obtained  with  the  other  overseas 
Dominions,  and  it  was  obvious  that  if  the  fullest  sup- 
port was  not  afforded  to  wireless  telegi-aphy  and  wire- 
less telephony  in' the  near  future  we  should  be  left  far 
behind  other  countries. 

The  geographi(.':tl  distribution  of  the  Empire  clearly 
indicates  the  main  lines  of  Imperial  communication. 
Eastward  these  an-:  England,  Egypt,  India,  Singa- 
pore, Austraha.  New  Zealand,  India,  Bagdad.  Singa- 
pore, Hongkong.  Egypt,  East  Africa  (Nairobi),  South 
Africa;  Westward:   Canada;  South- Westward :  Wes. 
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Africa  (Bathurbt).     Tlie   distances  are  the   following, 
measured  from  Oxford  as  a  convenient  inland  point : — 


Oxford   to   Cairo      

..        ,.   Poona     

„        „    West  Africa  (Bathurst)   ... 

,,         „    Montreal  

Poona  to  Singapore  

„      „    Perth         

„      „    Brisbane  

Singapore  to  Hongkong    

„  „    Port    Darwin         

„    Perth  

„  ,»   Brisbane       

Cairo  to  Poona         

,,    ,,    Bagdad       

„    „    East    Africa     (Nairobi) 

„    „    West    Africa    (Bathurst) 

„    „    Windhuk     

West  Africa  (Bathurst)  to  Windhuk 
East  Africa  (Nairobi)   to  Windhuk  ... 

Montreal   to  Vancouver 

Vancouver   to   Brisbane 


Miifs.' 
2,239 
4,594 
2,779 
3,194 
2.344 
4,456 
6,154 
1,611 
2,081 
2,430 
3,827 
2,793 
793 
2,190 
3.248 
3,723 
3.404 
1,923 
2,289 
7.364 


*  Great  Circle  distances,  in  statut«  miles,   the  shortest  distance  in 
each  case  measured  on  the  surface  , of  the  oicbe. 

Commenting  _on  these  distances,  the  Imperial  Wire- 
less Telegraphy  Committee,  1919-20,  observe  that, 
disregarding  Vancouver-Brisbane,  7,364  miles,  a  range 
outside  the  possibiUty  of  an  efficient  and  economical 
service  under  present  conditions,  they  fall  broadly  into 
two  classes,  which  may  be  described  as  of  2,000  miles 
and  4,000  miles  respectively.  England-Egypt-India- 
Singapore  -  Hong  Kong,  Singapore  -  Australia,  and 
Egypt-East  Africa-South  Africa  are,  roughly  speaking, 
in  the  2,000-inile  class;  England-India,  Cairo-South 
Africa,  India-Australia  are  in  the  4,000-mile  class. 
The  difference  between  the  two  classes  of  distances  is, 
in  the  opinion  of  the  Committee,  a  vital  one.  Owing 
to  the  fact  that  between  the  years  1913  and  1919 
methods  of  reception  have  increased  vastly  in  sensitive- 
ness, it  has  been  thought  that  now,  more  than  ever, 
the  large-power,  continuous-wave  stations  erected  in 
America  and  European  countries  just  before  and  dming 
the  War  will  be  able  to  maintain  uninterrupted  tele- 
graphic service  across  distances  of  about  3,500  miles. 
From  inquiries  made  by  the  Committee  it  seems, 
however,  that  arc  stations  employing  250  kilowatts 
are  not  sufficient  to  ensure  an  uninterrupted  twenty- 
four  hours'  service  over  such  distances  throughout  the 
year,  even  in  the  temperate  zone,  in  spite  of  the  many 
elaborate  methods  for  eliminating  natm'al  disturbances 
that  have  been  developed  and  applied.  The  demand  is 
still  for  more  power  at  the  transmission  stations.  At 
present  the  largest  transmitting  station  working  across 
the  Atlantic  is  the  German  station  at  Nauen,  ratecl  at 
400  kilowatts,  which  aims  at  communication  across 
4,000  miles,  and  it  is  understood  that  the  German 
engineers  have  decided  upon  a  great  increase  in  the 
power  of  this  station.  The  problem  of  transmission 
of  messages  from  England  and  their  reception  in 
India,  a  distance  of  4,594  miles,  is  stated  to  be  re- 
garded by  all  experts  as  one  of  great  difficulty,  not  only 
on  account  of  the  distance  and  the  fact  that  this  is  so 
largely  over  land,  but  also  on  account  of  the  preva- 
lence and  intensity  of  atmospheric  electrical  disturb- 
ances in  India ;  and,  taking  all  the  circumstances  into 
account,  the  Committee  is  convinced  that  the  con- 
sideration for  commercial  pui-poses  of  lines  like  those 
from  England  to  India,  from  India  to  Australia,  and 
from  Australia  to  Canada,  is  distinctly  speculative  in 
character,  and  is  not  justified  by  present-day  exjieri- 
ence.  In  an-iving  at  this  conclusion  they  have,  fur- 
thermore, Been  influenced  by  the  fact  that  any  impor- 
tant decrease  in  distance  between  two  stations  permits 
(tt)  an  enormous  reduction  of  transmitter  power;  or 
(b)  a  great  increase  in  speed  of  signalling;  or  (c)  a 
reduction  of  height  of  the  transmitting  aerial;  or 
_(d)  a  combination  of  these  changes,  giving  a  com- 
promise between  these  economies. 

Eeferring  to  the  2,000-mil6  class  of  distances,  which 
would  be  covered  by  a  two-step  service,  it  is  held  that 
this  range  could  be  sen-ed  by  valve  transmission, 
wliich,  in  addition  to  possessing  certain  important 
technical  advantages  over  the  arc  system,  possesses 
above  all  the  merit  that  its  employment  would  beyond 
question  be  in  hamiony  with  the  latest  developments  of 


the  use  of  wireless  telephony,  and  would  evade  the 
risk  tliat  expensive  machineiy  might  within  a  few 
years  be  rendered  obsolete  by  the  advance  of  radio 
telegrapliic  science.  Again,  in  the  matter  of  cost  the 
capital  and  annual  costs  of  the  two-step  England- 
Egypt-India  service  would  be  £483,000  and  £165,000 
respectively,  as  compared  with  corresponding  costs  of 
£615,000  and  £155,000  for  the  one-step  England-India 
service. 

The  capital  cost  and  annual  charges  of  the  eight 
stations — the  question  of  communication  with  Canada 
being  ignored — necessary  to  complete  the  Imperial 
vsdreless  chain  is  estimated  at  £1,243,000  and  £425,000 
respectively.  An  estimate  of  the  amount  of  traffic  that 
would  be  earned  is  necessarily  speculative;  the  Com- 
mittee, however,  put  annual  revenue  down  at 
£325,000.  For  the  opening  years  the  Imperial  scheme 
consequently  shows  a  net  yearly  loss  of  £100,000, 
after  allowance  for  intei'est  on  capital  at  six  and  a-half 
per  cent,  and  full  amortisation  of  plant  and  buildings. 
As  the  scheme  will,  it  is  considered,  link  together 
the  various  units  of  the  Empire  by  quick  and  tnist- 
worthy  communication,  the  belief  is  entertained  that 
the  natural  growth  of  traffic  and  the  certain  increase 
of  wireless  signalling  speed  will  in  due  course  wipe 
out  the  initial  loss,  and  reduction  of  rates  will  then 
be  possible.  In  any  case,  the  proportionate  share  of 
the  loss  amongst  the  various  Governments  concerned 
is  .  comparatively  small,  and  will  no  doubt  be  offset 
bj'  the  gain  to  commerce  and  national  defence. 

In  connection  with  the  working  of  an  Imperial 
wireless  organisation,  Mr.  Donald  recently  outlined  an 
interesting  scheme  that  deserves  mention.  He  pro- 
poses the  formation  of  a  British  Radio  Corporation, 
organised  on  commercial  lines,  having  as  shareholders 
the  Governments  of  the  States  of  the  Empire,  each 
represented  in  proportion  to  the  capital  subscribed.  In 
addition  to  diiectors  appointed  by  the  Governments, 
the  Coi-jioration  would  ha\e  on  its  board  representa- 
tives of  the  Admiralty,  War  Office,  &c.  Tlie  duty  of 
directing  the  enterprise  would  be  delegated  to  a  small 
executive  committee,  consisting  of  business  men, 
organisers,  and  engineers.  The  Corporation  would 
build  the  wireless  chain  under  contract,  retain  the 
ownership,  and,  after  insisting  on  ample  safeguards, 
lease  the  working  of  the  system  to  a  company.  In 
this  way,  it  is  clairried,  and  with  some  reason,  that 
while  the  pernicious  influences  arising  from  State 
management  would  be  eliminated,  the  principle  of  State 
ownership,  so  important  in  an  enterprise  of  the  kind, 
would  be  maintained. 


I 


"  Statistical  Year-Book  of  the  Kingdom  of  Siam, 
1920."  Fifth  Number.  Published  by  the  Department 
of  Com)uerce  ami  Statistics,  Ministry  of  Finance, 
December  1920.  In  each  of  the  past  seven  years  the 
revenue  of  Siam  has  considerably  exceeded  the  ex])endi- 
ture  ;  in  1917-18  by  over  £12^  million,  and  in  the 
preceding  year  by  a  trifle  under  £12  million.  The 
foreign  trade  during  1919-20  showed  imports  valued  at 
£12^  million,  and  exports  at  £15|  million,  while  in 
each  of  the  previous  ten  years  there  was  an  excess  of 
exports  over  imports.  Moreover,  the  total  debt  of  the 
Kingdom  does  not  much  exceed  £65  million.  These 
figures  seem  to  show  that  financially  Siam  is  in  a  sound 
position,  and  that  her  people  are  prosperous.  There- 
fore it  seems  absurd  that  out  of  a  population  of  7,335,237 
6,412,509^  are  described  as  illiterate.  If  Siam  is  doing 
so  well  under  such  circumstances,  what  might  she  not 
do  if  a  more  extended  system  of  education  wei-e  intro- 
duced ? 

"  The  Geology  and  Mineral  Resources  of  the  Serb- 
Croat-Slovene  State."  By  D.  Alexander  AVray,  B.Sc, 
F.G.S.,  of  His  Majesty's  Geological  Survey  of  Great 
Britain.  (H.M.  St,ationery  OiSce,  Imperial  House, 
Kingsway,  W.C.  2.)  Price  3s.  6d.  net,  post  tree  3s.  lOd. 
The  only  work  on  the  subject  in  the  English  language  i 
contains  an  extensive  survey  of  the  mineral  we.ilth  of 
the  country,  with  detailed  descriptions  of  the  location 
of  the  various  deposits. 
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J.  AND  P.  COATS.  LIMITED. 

Subscribed  Capital :  £20,250,000  in  250,000  6%  Preference 
shares  of  £10  each  ;  3,000,000  6%  '•  B  "  Preference  shares 
of  £1  each  ;  and  14,750,000  Ordinary  shares  of  £1  each. 


I'ear 
to 


Income 
Tax 


-Dividends.- 


Juuo   Net  Profit*  ba'ance    Vref, 


30 
1913 
1914 
1915 
I'Jie 
1917 
1913 
1919 
1930 
1921 


£ 
2,903,239 
2,63-1,389 
2,69S,9C6 
3,387,395 
3,3C.n,930 
3,171,796 
3,993,119 
4.1B-l,S9l 


6%  20% 

'     ■     Prcr.  Ord.   ^Ord.         Kcserves 

j;  »  £  £  %  £ 

129,241    150,000   600,000  1,575,000  36      600,1100 
126,S0-1   130,000   600,000  1,360,000  30  — 

106,317  150,1100  600,000  1,350,000  30  30,000 
110,016  150,000  600,1100  1,360,(00  30  lOO.CCO 
191,131  150,000  000,000  1,330,100  30  2,CC0,i.C0 
189,730  150,000  600,000  l,3,'iO,000  30  100,000 
301,I3S  130,1100  600,000  l,6ijO,l:CO  40  1,130,100; 
473,005  a30,u006  —  2,35».219  17)  OllO.nOO 
—        330,0006       —      2,5S1,260  171     250,000i 


Carried 

Forward 

£ 

607,909 
1,016,493 
1,379,112 
2,456,492 
1,523,312 
2,305,377 
l,2»9,38Sa 

903,058 
1    3U,24* 


2,072,449t 

•  Alter  dcluotinp  esce;F  profits  duty  rd<J  corporation  tai. 

t  After  ded'unini-'  iucome  t»x  and  corpontlon  tax. 
(a)  Of  which  £l,sim,oii0  -apitiilisfii  luuter  t-.-^pital  rcanangflnent  scheme. 
(6)  Including  "  IJ  "  Pi  efcreiic.e  divi'leli'l. 
(c>  From  reserve  to  appropriatiou  acCDUtt . 

The  ■  preliminary  report  of  this  Company  lor  the 
twelve  months  to  June  30  last  indicates  a  decline  in 
prosperity  which  is  far  more  striking  than  the  expan- 
sion regist-ered  in  the  previous  year.  The  net  profit 
has  fallen  from  £4,164,894  to  £2,072,449,  but  apart 
from  tlie  tax  on  dividends  no  provision  is  now  required 
for  income  tax,  whereas  in  the  previous  year  £473,005 
had  to  be  charged,  so  that  the  balance  profit  actually 
represents  a  decline,  as  far  as  shareholders  are  con- 
cerned, of  not  more  than  £1,619,440.  As  the  financial 
results  fall  below  the  pre-War  standard,  the  Company 
cannot  have  been  liable  for  excess  profits  for  the  year 
under  review,  and,  although  the  report  is  devoid  of  any 
information  on  the  matter,  it  is  very  likely  that  credit 
has  been  taken  in  the  present  accounts  for  refund  of 
this  tax.  It  is  of  interest  to  note  that  the  net  profit 
now  sho\vii  is  the  lowest  recorded  since  1899,  although 
since  that  year  the  capital  has  been  more  than  doubled. 
The  Preference  dividends,  as  shown  in  the  above  table, 
again  absorb  £330,000,  but  the  Ordinary  dividend, 
which  is  maintained  at  the  satisfactory'  rate  of  seven- 
teen and  a-half  per  cent.,  requires  £2,581,250,  or 
£223,031  more  than  in  the  previous  year,  as  the  new- 
shares  now  rank  fully  for  dividend.  These  heavy  pay- 
ments necessitate  a  transfer  of  £250,000  fi-om  the 
dividend  reserve  fund  and  a  reduction  in  the  balance 
carried  forward  from  £903,a5S  to  £314,244.  A  year 
ago  £250,000  was  allocated  to  the  war  contingencies 
fund,  £150,000  to  the  insurance  account,  and 
£200,000  to  a  reserve  for  the  depreciation  of  invest- 
ments, and  shareholders  now  reap  the  benefit  of  that 
conservative  policy.  In  connection  with  recent  divi- 
dend payments  it  is  of  interest  to  recall  that  towards 
the  end  of  1919  the  capital  was  rean-angsd,  the 
£3,000,000  Cumulative  Preferred  Ordinaiy  stock  being 
converted  into  Six  per  Cent.  "  B  "  Preference  stock, 
while  a  bonus  issue  of  £2,800.000  in  Ordinary  shares 
was  made  to  tlie  Preferred  holders,  and  £4.50<).000  to 
the  Ordinary  holders.  Both  classes  of  shareholders 
also  received  the  right  to  subscribe  pro  rata  at  par  for 
Ordinary  shares  to  the  extent  of  £7(X),000  and 
£2,2.50,000  respectively,  the  result  being  that  in  all 
the  capital  was  increased  by  £10,250,000  to 
£20,250,000. 

In  the  preliminary  announcement  now  made  the 
directors  do  not  comment  on  the  sharp  falling-off  in 
profits,  but  it  mav  l>e  safely  assumed  that  the  decline 
has  been  largely  due  to  tlie  necessity  to  provide  for  the 
depreciation  of  stocks.  These  figured  in  the  balance 
sheet  of  June  30.  1920,  at  £7,357,878,  the  total  assets 
at  that  date  being  £36.246,102.  Sm-plus  liquid  re- 
sources, excluding  shares  in  associated  companies,  and 
stocks  exceeded  £9,000,000,  and  the  strength  of  the 
position  in  this  respect  provided  a  guarantee  against 
any  sh.irp  reduction  in  dividends.  The  maintenance 
of  the  distribution,  in  spite  of  the  decline  in  prosperity 
and  the  disorganisation  of  foreign  niarkets.  suggests 
that  tlie  directors  are  optimistic  in  regard  to  the  future. 


The  details  now  furnished  do  not  provide  a  basis  for 
detailed  examination  of  the  accounts,  and  shareholders 
must  therefore  reserve  criticism  until  the  publication 
of  the  full  report.  The  Ordinarj'  sViares  weakened  iV 
to  44s.  4.U1.  on  Thursday,  and  are  now-  quoted  at  46s. 


Net  Preference  Ordinary 

Year  to  Income*  Dindcnd  Dividend 

June  30            £  %  £ 

1918  ...  153,1-19  6  147,783 

1919  ...  233,443  6  188,463 

1920  ...  279,66S  0  262,083 

1921  ...  356,186  6  325,975 


UNITED    DAIRIES,    LIMITED. 

Issued  Capital:  £3,451,241,  In  1,652,564  6%  Preference  shares 

and  1,798,677  Ordinary  shares  of  £1  each,  fully  paid. 

Special        Carried 
Allocations    Forward* 

%  £  * 

10  9,613  39,943 

10  —  84,924 

121  —  102,509 

121  —  132,719 

•  Subject  to  excess  profits  duty  (and  corporation  tax  for  1919-20  and  1920-21> 

Shareholders  of  this  Company  have  ample  reason 
to  congratulate  themselves  on  the  satisfactoi-y  nature 
of  the  report  for  the  twelve  months  to  June  30,  1921. 
The  net  income,  subject  to  excess  profits  duty  and 
corporation  tax,  amounted  to  £356,186,  which,  as 
compared  with  the  previous  record  established  in 
1919-20,  represents  an  increase  of  £76,518.  This 
expansion  has  been  mainly  under  the  headings  of 
"dividends  receivable,"  which  figure  at  £241,012, 
against  £193,907,  and  "interest  on  advances," 
totalling  £76,316,  as  compared  with  £51,204.  As 
in  the  previous  j^ear,  no  credit  has  been  taken  in  the 
accounts  for  dividends  accruing  for  tlie  las^  three 
months  of  the  period  under  review,  and  this 
practice  mav  in  large  part  explain  the  expansion  now 
shown,  for  "the  last  quarter  of  1919-20  was  obviously 
productive  of  far  better  results  than  the  period  of  three 
months  to  June  30,  1921.  As  shown  in  the  above 
table,  the  Preference  and  Ordinary  dividends  are  main- 
tained at  six  per  cent,  and  twelve  and  a-half  per  cent, 
respectively,  but  owing  to  the  creation  of  new  capital 
the  amount  absorbed  has  been  increased  from 
£262,083  to  £325,975.  No  allocation  is  made  to  re- 
serve, the  surplus,  as  usual,  being  added  to  the  balance 
carried  fonvard,  w-hich  is  thereby  raised  from  £102,509 
to  £132,719.  In  the  balance  sheet  the  capital,  which 
stood  at  £2,430,681  at  June  30,  1919,  and  at 
£3,281,336  at  the  end  of  the  following  year,  now 
figures  at  £3,451,242,  the  additional  shares  being 
mainly  issued  in  connection  with  the  purchase  of  new 
businesses.  Sundrj-  creditors  have  been  further  in- 
creased from  £372, i46  to  £.550,593,  this  movement 
being  accompanied  by  a  corresponding  expansion  in 
debtors  from  £331,100  to  £489,-544.  The  insurance 
fund  stands  at  £7,565,  but  the  reserve,  which  is  repre- 
sented bv  premium  on  shares  less  issue  expenses,  has 
been  reduced  by  £10,000  to  £33,159.  Freehold  and 
leasehold  properties  figure  at  £244,897,  against 
£176,313,  and  investments  and  loans  at  £3,431,144,  as 
compared  with  £3,306,368.  With  the  exception  of 
Government  securities  valued  at  a  cost  of  £93,877,  the 
investments  are  entirely  represented  by  holdings  in 
subsidiary  and  other  companies.  It  is  satisfactory  to 
note  that  cash  balances  have  been  fiu'ther  increased 
from  £159,855  to  £218,748.  The  manner  In  which 
investments  and  loans  are  stated  renders  it  impossible 
to  form  any  accurate  estimate  of  the  financial  position, 
but,  excluding  those  assets,  the  liquid  resources  exceed 
cuiTent  liabilities,  including  final  dividends  payable,  by 
£60,069,  whereas  at  the  date  of  tho  pre^nous  balance 
sheet  there,  was  an  apparent  deficiency  of  £47,921. 
.-\.s  the  concern  is  primarily  a  "holding  "  company, 
stocks  do  not  figure  in  its  balance  sheet.  In  the 
accounts  of  subsidiary  undertakings  at  June  30,  1920, 
this  item  exceeded  £950.000,  but  information  on  this 
matter  is  withheld  in  the  present  report  of  the  con- 
trolling Company. 

The  dii-ectors  state  that  material  benefit  is  antici- 
pated from  the  consolidation  during  the  year  of  the 
London  and  provincial  dairy  businesses  of  the  sub- 
sidiary companies. 

Having  regard  to  the  nature  of  its  investments, 
the  Company  is  likely  to  maintain  earnings  at  a  satis- 
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factoiy  level  in  rlie  cuirent  financial  year.  It  should 
be  borne  in  mind,  however,  that  a  considerable  por- 
tion of  the  profits  results  from  the  miscellaneous  trad- 
ing (other  than  milk  distribution)  carried  on  by  the 
subsidiary  concerns.  The  position  of  the  Company 
in  regard  to  excess  profits  duty  is  not  clear,  for 
although  the  balance  carried  forward  in  each  year 
has  beerr  shown  subject  to  this  tax,  the  last  payment, 
which  amounted  to  £1,830,  was  made  in  1917  in 
respect  of  the  profits  for  that  year.  The  removal  of 
the  tax  should  not,  therefore,  afford  any  immediate 
relief  to  the  Company.  The  Ordinary  shares  are  now- 
quoted  at  20s.  lOd.  ex  di\-idend,  yielding  at  this  price 
a  i-etm-n  of  9.6  per  cent,  on  the  basis  of  a  dividend 
of  ten  per  cent.  The  Six  per  Cent.  Non-Cumulative 
Preference  shares,  quoted  at  14s.  7d.  ex  dividend, 
afford  a  return  of  eight  per  cent. 


P.  AND  0.  DIVIDEND. 

Considerable  disappointment  was  causetl  during 
the  week  by  the  dividend  reduction  announced  by  the 
Peninsular  and  Oriental  Steam  Navigation  Company. 
Not  only  is  the  final  cash  di\idend  reduced  from 
9  per  cent,  to  6  per  cent.,  lut  the  stock  bonus  of 
6  per  cent,  is  discontinued,  the  total  distribution  being, 
therefore,  12  per  cent.,  as  compared  ^vith  21  per  cent, 
for  the  year  ended  September  30,  1920.  The  dividends 
are  paid  free  of  tax  in  both  cases.  Previous  to  the 
announcement  the  DefeiTed  stock  stood  at  a  premium 
of  nearly  200  per  cent.,  and  the  non-payment  of  the 
usual  stock  bonus  has,  therefore,  afiected  the  position 
of  holders  more  severely  than  the  nominal  return  in- 


dicates. .  It  will  be  remembered  that  the  net  profit  of 
£710,430  reported  a  year  ago  represented  a  dechue  of 
over  £904,000,  as  compared  with  1918-19,  and,  in  view 
of  the  conditions  which  have  since  prevailed,  it  is 
likely  that  the  Company  has  experienced  considerable 
difficulty  m  maintaining  profits  even  at  the  reduced 
level.  The  fall  in  the  dividend  may,  however,  indicate 
that  a  more  conservati^■e  pohcy  has  been  adopted,  as 
no  addition  was  made  to  the  reserve  fund  last  year, 
although  a  total  of  £1,000,000  was  allocated  to  various 
reserves  in  1919.  Under  the  ci*-cnmstances  the  pub- 
lication of  the  final  accounts  will  be  awaited  with 
more  than  usual  interest. 


"Bartholomew's  General  Map  of  Europe."  Showing 
boundaries  of  States  according  to  Treaties,  1921.  John 
Bartholomew  and  Son,  Ltd.,  Duncan  Street,  Edinburgh. 
Price  Is.  net. 

"  War  and  National  Finance."  By  the  Hon.  R.  H. 
Brand.  Price  15s.  net.  (London  :  Edward  Arnold  and 
Company.)  Made  up  of  a  series  of  articles  written  for 
"The  Round  Table"  between  1912  and  1920.  All  deal, 
in  one  w-ay  or  another,  with  the  effects  of  war  on  the 
financial  and  economic  stmcture  of  this  country  and  of 
the  British  Empire. 

"  Ajuerjca's  Right  to  (irow."  Statements  made 
befoi'e  the  International  Joint  Commission,  New  York, 
October  20.  1920,  by  Admiral  Benson,  Charles  W.  Baker, 
and  Julius  H.  Barnes,  in  urging  the  linking-up  of  the 
Great  Lakes  with  the  ocean  in  such  manner  as  will 
allow  ocean-going  vessels  to  laerth  at  the  piers  of  the 
Great  Lakes  cities. 


COMPANY  REPORTS  ANALYSED. 


Name  of  Co  mpany 


Year 
ended 
Breweries  and  Distilleries — 

Brown  phtthew)  &  Co.  ...  30'9/21 

Denver  United  Breweries        ...  30/6/21 
Empress  Brewery  (11  mos.)    ...31/8/21 

Hey  (J.)  ct  Co 30/9/21 

Eochdale  &  Manor  Brewery    ...  30/9/21 
Southdown  &   East  Grmstead 
Breweries       ...         ...         ...  30,9/21 

Commercial  and  Industrial — 
Assam  Railways  &  Trading     ...  31/3  21 
Baird  (Hnsh)  4-  Sons  ...  31/8  21 

Berislord  (S.  &  W.)      30/9/21 

Bretts"  Stamping  Co 30;7;21 

Goodson's  Mantle  &   Costome 

(1st  yr.)  19/1/21 

Hirst  (Geo.  H.) 31/8/21 

Holett  (Sir  J.  L.)  &  Sons        ...  30/6/21 
Lancashire  Waggon  (6  mos.)  ...  30 '9  21 
Metropolitan  Industrial  Dwell- 
ings ...  30/9/21 

Morum's  Oriental  Stores  ...  30/6  21 

North  oJ  ScotUand  Milling       ...  30/9/21 

Webley  &.  Scott  31/12/20 

Financial,  Land  and  Investment- 
Gold  Fields  Khodesian  Deyelop- 

meat     31/5/21 

Bealisation  &  Debenture  Cor- 
poration of  Scotland  ...  31/8/21 
Tecka  (Argentina)  Land  ...30/6/21 

Financial  Trust — 
Second  Edinburgh  luyest.  Trust  30 '9  21 
Second  Scottish  luyest.  Trust...  1  10  21 

iron,  Co.l  ai.d  Steel- 
Lambert  Brothers         30/6,21 

EailArays — For.  ign — 
Jjgentme  Great  Western        ...  30/6/21 
Cordoba  Central  30,6/21 

Skipping — 

Nautilus  Steam  ShippinLr         ...  30  6  21 

Tea,  Coffee  and  Rubber — 

Auglo-Ducch     Plantations     of 

Java 31/12/20 

Brieh  Rubber 31/7'21 

Consolidated  Estates 3U'6/21 

P.M.S.  Timah  (1st  14  mos.)     ...  30'6/21 

Inch  Kenneth  Kubber 30  6:21 

Kawie  (Java)  Rubber 3l|3;21 

Tali  Ayer  Rubber  3u';4/21 

Tanjoug  Malim  Rubber  ...  oo  6  21 

■Way-Halim  (Simiatra)  E,vtat<.-s     ".1  3,21 

Telegraphs  and  Telephones — 

Montevideo  Telephone  ...31/7/21 


Xet 
Profit.* 
£ 


40,429 
6,035 
12.924 
39.293 
17,332 

18,941 

'     108,667 

17,705 

24,558 

Dr.  885B 

36,994 

94,334 

130,291 

8,031 

11,252 

Dr.163,054 

J, 166 

4,270 


ai2,797  — 


422,250 
373,633 


S7,756 


Deb. 

Int. 
£ 

10,038 
5,342 
4,793 
5,400 

6,000 
29,588 


15,116 
4,840 


18,540 


75,252 
20,732 

57,220  12,6 

30,418  — 

167,831  — 


96,266  — 


147,187 

Dr.  1,545 

14,199 

Dr.  15,639 

Dr.  3,952 

Dr.  1,254 

3,009 

17,644 

Dr.  527 


Pref- 

Div 

£ 


Otd. 


% 
st.t 


4,200  t.t     3-5  t.t 
3,750         15 
2,352  t.f.    5-6  t.f. 


4,780 

65,800 
4,000 
4,500 
840  t.f. 

22,000 
32,387 


999 
3,5180 


9  t.f. 

5 
lOUt 
12i 

7  t.t 

25  t.f, 
li 
8 
5t.f. 

315  t.f. 

15 


—      10 
a,940     21  t.f. 


9,450  t.f.  101 1.£. 
9,038  t.t  7  t.f. 


20 


316,000   106,250     — 
630,423      —      — 


St.f. 


Div. 
£ 

34,963 

2,660 
10,515 

6,880 


15,000 
7,100 

18,750 
2,800 

7,500 

24,000 

48,000 

544 

6,300 

3,127 


125,711 

21,000 
14,000 


21,000 
13,390 


—  10       31,810 

—  7-3  t.f.   144,763 
3,120     5        10,500 


17,371 


Placed  to 

Reserve 

£ 

3,760 

2,000 
17,000 


Carrj'-forward 

Inci-I-) 
Amt.  orDec.(  — ) 
£  £ 


6,669 

Dr.  34,672 

16,457 

20,921 

36,784 


+ 


9,507      + 


1,706 
4,003 
1,278 
3,234 
3,700 

630 


;u,000 
Dr.  4,870 


20,000 

35,000 

1,000 


2,498 
14,172 
41,562 

5,229 

9,893 
30,113 
98,116 

1,626 

24,961 

Dr.  164,333 

1,787 

Dr.  776 


—  1,721 

+  1,605 

+  135 

+  345 


+   17,947 


57,740 
513 

4,952 

1,279 

1,723 

752 


—  20,024  +     6,732 

—  55,156  +   14,170 

—  3,968  -f-        219 

—  «4,199  :-|-     3,781 

99  —  — 

—  Dr.  653,354  —256,790 

46,223  48,379  -^  18,230 


50,898 

1,708 

5,483 

Dr.  15,639 

3,018 

17,460 

21,641 

33,383 

5,916 


2,423 

1,545 

65 

4,441 

1,254 

2,009 

17,644 

527 


10,000 


12,157      -1- 


385 


Previous  Year 


Net       Ord. 
Profit     Div. 

£       % 


11,658 
24,407 
29,940 
18,533 


3-5  t.L 
12t 
7t.£. 


19,637     124 1'. 


28,6e7A       10  t.f. 
73,725         20 
12,451  7  t.f. 


46,152  (7  mos.)  8  : 
160,864         13 
6,964  5  t.f. 


46,017     1206  t.J. 
4,702         15 
Dr.  7,054  — 


:96,236     261  '■'■ 
£7,703  l15 


33,074       7  t.f. 


.185,854         17^ 


215,350 
5,913 
27,018D 

18,312 
28,602 
39,110 
62,642 
3,651 


40,180 


17i 

5 
10 

31i  t.f. 
20 
10 
10 


8U. 


(i)  Includes  amount  brou-'ht  forward.         (B)  A'ter  taking  in  £1,414  Income  Tai  recovered  and  £4,870  from  Continoencv  Fnnd 
(C)  HaU-  car  suinuen,  to  December  1919.     (D)  Includes  £20,ou0  B.P.D.  recoverable.  ° 

^  After  allowing  for  tasatiou  and  depreciation. 

NOTE.— Secretaries  of  public  companies  are  respectfully  requested  to  forward  reports  and  accounts  as 
they  appear  for  inclusion  In  the  above  table. 
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MEETINGS 


OF    PUBILiIC    COI^PAl^XCS. 


The  Imperial  Ottoman  Bank. 

Activity  of  Operations  Despite  Economic  Difficulties. 


TitE  animal  goiicnil  meeting  of  llio  shareliolcjers  of  the 
Imperial  Ottoman  liaiik  was  held  on  November  3  at 
Winchester  House.  Old  Broad  Street,  E.G.,  the  Viscount 
Goschen,  C.B.E.,  presiding. 

The  Secretary  (Mr.  Cliarles  E.  L.  Cortiiorn)  having  read 
the  notice  convening  the  meeting. 

The  Chairman  said  :  Gentlemen, — I  have  been  infmined 
that  this  meeting  is  properly  constituted.  [  |)resume  you 
will  agree  to  accept  the  report  and  accounts  as  read. 
(Agreed.)  It  is  now  my  pleasure  to  move  :  "  That  the  report 
and   accounts  be  received   and  adopted." 

I  have  to  express  our  regret  that  the  continuance  of  the 
abnormal  situation  in  the  East,  and  the  ditficultics  which 
arise  therefrom  in  getting  our  accounts  together,  have  not 
enabled  us  to  hold  our  meeting  this  year  at  an  earlier  date. 

Before  referring  to  business  affairs,  I  have  to  record 
with  the  deepest  regret  the  loss,  which  has  been  sustained 
by  your  Conmiittee  in  the  death  of  their  esteemed  colleague, 
the  Earl  of  Bessborough,  who,  owing  to  his  great  personal 
gifts  and  administrative  capacity,  was  an  invaluable  member 
of  your  Committee,  with  which  he  had  been  connected  since 
1894. 

We  liave  also  had  the  misfortune  to  lose  our  valued 
colleague.  Sir  William  Lawrence  Voung,  who  had  been  a 
member  in  London  of  the  Committee  since  1898. 

We  must  also  record  our  regret  at  the  death  of  our  old 
colleague,  M.  Pyrame  Naville,  who  was  a  member  of  the 
Committee  in  Paris  for  thirty  years. 

Before  proceeding  to  refer  to  the  accounts  to  December  31, 
1920,  I  think  that  it  will  be  interesting  to  you  if  I  review 
briefly  the  conditions  under  which  we  were  working  during 
the  year  1920. 

Instability  and  Unrest  In  the  East. 

The  non-ratification  of  the  Treaty  of  Sevres;  the  political 
conditions  existing  in  Constantinople  and  at  Angora ;  the 
renewal  of  hostilities  in  Asia  iSIinor  and  local  disturbances 
have  contributed  to  the  continuance  in  the  East  of  a  state 
of  instability  and  unrest  the  effect.'  of  which,  from  the 
economic  and  financial  point  of  view,  have  been  aggravated 
by  the  world-wide  crisis. 

The  peverance  of  relations  with  Anatolia  deprived  Con- 
stantinople of  a  very  important  market,  not  only  for  its 
imports  but  also  for  itj  exports.  In  consequence,  Con- 
stantinople had  to  import  from  .abroad  to  a  much  larger 
degree  articles  of  first  necessity — ^food,  &c. — which  it  was 
impossible  to  obtain  from  neighbouring  localities  owing  to 
tlie  successive  closing  of  the  Russian  ports  on  the  Black  Sea 
and  Thrace,  districts  on  which  they  had  relied  in  the  past. 

Again,  requisitions  have  abscniied  an  important  amount 
of  the  harvest,  and  difficulties  nf  all  kinds,  notably  the  crisis 
in  means  of  transport,  have  made  it  almost  impossible  to 
forward  produce  to  the  capital  or  to  export  abroad. 

Added  to  these  conditions  peculiar  to  the  Near  East,  the 
cr.mmercial  market  has  bad  to  contend  with  the  results  of 
the  genei-al  economic  disturbances  arising  from  the  rapid 
and,  in  some  cases,  continuous  fall  in  wholesale  prices  from 
the  second  quarter  of  1920. 

These  economic  difficulties  are,  reflected  in  an  instability 
in  tlie  rates  of  foreign  exclianges  and  a  fresh  depression  of 
the  Turkish  pound. 

Exchanges  were  notably  higher  than  in  the  previous  year  ; 
from  382  piastres  in  January  sterling  rose  to  606  piastres 
in  December  1920.  closing  on  December  31  at  540. 

The  franc  rate  reflected  the  fluctuations  between  London 
and  Paris,  which,  as  you  are  aware,  rose  from  41  francs  <m 
December  31,  1919,  to' 60  francs  on  December  31.  1920.  after 
having  attained  the  maximum  of  57  francs  in  the  month  of 
April. 

Deprived  of  the  greater  part  of  the  resources  which  it 
drew  from  the  provinces,  and  reduced  practically  to  the 
revenues  of  the  vilayet  of  Constantinople,  the  Turkish 
Treasury  found  itself  in  a  delicate  situation  to  meet  its  most 
pressing  needs. 

With  a  view  to  effect  a  remedy  so  far  as  possible  for 
these  financial  dithculties.  the  Allied  High  Commissioners 
authorised  the  hypothecation  of  a  part  of  the  stores  belong- 
ing to  the  .State,  and  a  Provisional  Commission  of  Control 
was  instituted,  pending  the  creation  of  tlie  Financial  Com- 
mission  foreseen   by  the  Treaty  of  Sevres. 

Our  establishment,  as  banker  to  the  State  and  Treasury 
Paymaster-General,  was  specially  charged  in  this  organisa- 
tion with  the  control  of  payments. 


In  order  to  furnish  immediate  resources  to  the  Govern- 
ment, we  were  called  upon  in  1920  to  make  an  advance  of 
£T. 500, COO,  secured  by  materials  and  stocks  of  various  de- 
scriptions, the  sale  of  which  had  been  authorised  by  the 
Allied  authorities.  This  advance  has  been  gradually  reduced 
by  the  sales  effected,  and  is  at  the  moment  almo.st  entirely 
repaid. 

Finances  of  Turkey, 

As  regards  the  finances  of  Turkey,  the  exceptional  cir- 
cumstances of  the  year  1920  were  not  without  an  important 
effect  on  the  receipts  of  the  Ottoman  Public  Debt. 

For  the  Loans,  which  are  not  included  in  the  Decree  of 
:Mouliarrem,  the  Dimes  and  Aghazas  constitute  the  principal 
securitv ;  these  have  given  a  revenue  in  1920-21  of  about 
£T.5,845,000,  against  £T.  11, 024,000  for  the  preceding  period. 

It  is  well  to  remember  that,  under  Article  245  of  the 
Treaty  signed  at  Sevres,  but  not  yet  ratified,  it  is  from  the 
date  of  March  1,  1920,  namely,  from  the  beginning  of  the 
last  financial  year,  that  there  are  due  from  the  various 
States,  in  whose  favour  territories  have  been  detached  from 
Turkey,  annuities  to  be  paid  in  the  nature  of  contributions 
of  the  Ottoman  Debt. 

The  question  of  taxation  is  engaging  the  attention  of  the 
Allied  authorities  in  Constantinople,  and  any  modifications 
introduced  with  a  view  to  the  increase  of  those  taxes  will 
benefit  the  finances  of  the  Treasury. 

In  spite  of  the  difficulties  of  the  situation  and  the  un- 
fa\iOurable  circumstances  ruling,  which  I  ha.ve  just  recalled, 
the  Bank  has  continued  to  be  extremely  active  ;  and  through 
its  prestige  and  its  powerful  connections  in  the  East  and 
elsewhere  our  establishment  has  been  able  to  continue  to 
develop  its  banking  operations. 

In  particular,  important  progress  has  been  recorded  in 
Constantinople  and  Smyrna ;  in  Anatolia,  however,  operationi 
have  been  naturally  reduced,  and  a  few  of  our  branches 
have  of  necessity  been  closed,  or  temporarily  transferred  to 
other  localities,  pending  a  return  to  more  normal  conditions. 

The  activity  of  our  branches  in  Greece,  Syria,  Palestine, 
Cyprus,  and  Egypt  has  been  satisfactory,  and  there  has  been 
a  large  movement  of  business  in  Mesopotamia. 

To  come  nearer  home,  our  agencies  in  London  and  Paris, 
together  with  the  two  offices  established  in  Manchester  and 
Marseilles,  have  done  all  possible  with  a  view  to  develop 
trade  between  their  respective  countries  and  the  Orient. 

Our  Tunis  office  has  given  encouraging  results  from  its 
first  year. 

The  Balance  Sheet. 

In  the  balance  sheet  our  assets  and  liabilities  are  valued 
at  the  rates  current  on  December  31,  1920,  wheji,  as  you 
will  remember,  the  franc  was  quoted  at  50  to  the  £  sterling, 
as  against  Frs.  41  to  the  £  at  the  end  of  1919.  The  conse- 
quence is  that  we  have  had  to  carry  in  an  account.  "  Balance 
of  Difference  of  Conversion,"  a  sum  of  £702,569  5s..  arising 
principally  from  the  effect  of  this  exchange  on  our  assets  in 
francs. 

We  devote  to  this  account  the  profit  of  £305.056  6s.  2d., 
together  with  the  amount  carried  forward  from  1919,  i.e. 
£206,404  14s.  lOd..  making  in  all  £511,461  Is.,  leaving  an 
insufliciencv  of  £191.108  4s"  against  the  statutory  reserve. 

It  should  be  remarked  that  this  does  not  constitute  a 
realised  loss.  This  insuflicicncy  decreases  proportionately  a» 
the  franc  improves  below  60. 

We  draw  your  special  attention  to  this,  and  consider  that 
the  results  registered  under  such  conditions  would  permit 
you  to  have  good  hopes  for  the  future. 

Since  our  last  meeting  you  will  have  observed  from  the 
report  that  the  vacancies  on  the  Committee  in  T/Ondon  arising 
from  the  deaths  of  Lord  Bessborough  and  Sir  William  Young 
have  been  filled  respectively  by  the  nomination  of  the  present 
Earl  of  Bessborough,  the  son' of  our  late  colleague,  and  the 
Earl  of  Chichester,  whose  election  you  will  be  in  due  course 
invit-ed  to  ratify. 

We  shall  also  ask  you  to  ratify  the  nomination.  a.«  a 
member  of  the  Committee  in  Paris,  of  M.  le  Conite  Pillot- 
Will.  a  director  of  the  Banque  de  Paris  ct  des  Pays-Baa. 
who  has  been  appointed  to  fill  the  vacancy  occasioned  by  th« 
resignation  of  M.  Berthelot. 
Proposed  Transfer  of  Svrlan  Branches  to  the  Banque  de  Syrle. 

We  have  also  to  submit  for  your  approval  the  transf.-r  of 
our  Syrian  branches  to  the  Banque  de  Syrie.  an  e.^tablish- 
ment  created  bv  us.  It  has  successfully  effected  the  issue 
of  the  new  fiduciary  currency  which  it  has  been  charged  to 
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put  into  circulation  in  Syria  as  from  May  1.  1920.  The 
circulation  had  attained  nearly  Frs. 180,000,000  on  Decem- 
ber 31  last. 

Agreements  have  been  arrived  at  in  connection  with  the 
cession  to  the  Banque  de  Syrie  of  our  branches  previously 
established  at  Aleppo,  Alexandretta,  Beyrout,  Damascus, 
Hamah,  Horns,  Saida,  Tripoli,  and  Zahle,  in  order  to  secure 
to  our  subsidiary  the  advantages  of  the  rights  and  privileges 
previously  belonging  to  our  establishment  in  this  part  of  the 
East.  The  cession  of  these  branches  naturally  entails  the 
transfer  of  our  local  clientele,  our  records,  our  organisations, 
together  with  the  advantages  and  obligations  of  agreements, 
leases,   and  conventions. 

The  consideration  which  we  are  to  receive  for  this  cession 
is  the  sum  of  Frs.  5.560,000.  represented  by  shares  of  the 
Banque  de  Syrie  of  Frs.  500  nominal  each.  These  shares  will 
form  part  of  a  new  issue  to  be  created  as  an  inciease  of  the 
existing  capital  of  that  institution,  and  will  rank  for  divi- 
dends as  from  January  1,  1921. 

We  ask  you  to  be  good  enough  to  approve  this  scheme  of 
arrangement  and  to  confer  upon  the  Committee  full  powers 
in  order  that  it  may  execute  all  conventions  relating  to  the 
realisation  of  the  said  arrangements  to  the  best  advantage. 

The  affairs  of  the  new  Bank  have  assumed  great  import- 
ance, and  it  has  been  able  to  distribute  for  the  year  1920  a 
dividend  of  eight  per  cent,  on  its  shares. 

Gentlemen, — In  conclusion,  I  am  convinced  that  I  shall 
interpret  your  sentiments  in  addressing  our  warmest  thanks 
to  the  Direction  Generale  in  Constantinople,  to  our  Managers 
in  London  and  Paris,  and  of  our  various  branches,  as  well 
as  to  the  staff  of  all  grades,  for  the  efforts  which  they  have 
made  and  which  have  allowed  the  results  which  we  put 
before  you  to  be  arrived  at. 

The  staff  of  the  Bank  in  Asia  Minor  has  on  many  occasions 
been  face  to  face  with  a  difficult,  and  at  times  dangerous, 
situation,  and  I  shall  ask  you  to  address  to  them  a  special 
message  of  sympathy  "and  encouragement.     (Applause.) 

Are  there  any  questions?  (A  pause.)  If  not,  I  beg  to 
move  :  "  That  the  report  and  accounts  be  received  and 
adopted." 

M.  le  Baron  de  Neuflize,  C.V.O.  :  I  have  much  plea.sure 
in  seconding  that. 

The  resolution  was  carried  -unanimously. 

The  Chairman  :  I  have  now  to  propose  :  "  That  this 
general  meeting  of  shareholders  hereby  authorises  the  Com- 
mittee to  transfer  to  the  Banque  de  Syrie  the  branches  of 
tht'  Imperial  Ottoman  Bank  at  Aleppo,  Alexandretta,  Beyrout, 
Damascus.  Hamah,  Horns.  Saida.  Tripoli,  and  Zahle.  in  con- 
sideration of  the  price  of  Frs.  5,500.000  payable  in  Frs.  500 
shnres  of  the  Banque  de  Syrie  to  be  issued  as  fully  paid, 
and  ranking  for  dividends  as  from  January  1,  1921.  That 
this  meeting  approves  the  agreements  already  established 
on  this  basis  and  confers  full  powers  on  the  Committee  to 
assure  the  realisation  of  the  said  agreements  to  the  best 
advantage.'' 

M.  Charles  de  Cerjat  seconded  the  resolution,  which  was 
unanimously  agreed  to. 

The  Chairman  :  I  beg  to  propose  :  "  That  Messrs.  le  Comle 
Frederic  Pillet-Will.  the  Enrl  of  Bcssborough ,  C.M.G..  and 
the  Earl  of'  Chichester.  O.B.h',,  be.  and  they  are,  hereby 
elected  members  of  tlie  General   Committee." 

Lord  Oranmore  and  Browne,  K.P.,  seconded  the  motion, 
which  was  passed  unanimously. 

The  Chairman  :  I  have  now  to  propose  :  "  Th.it  Messrs. 
le  Baron  Henri  Hottinguer.  le  Comte  Frederic  Pillet-Will, 
and  CJeneral  the  Hon.  Sir  H.  A.  Lawrence,  K.C.B.,  be,  and 
they  are.  hereby  re-elected  members  of  the  General 
Committee." 

This  -nas  seconded  by  Sir  John  P.  Hewett,  G.C.S.I., 
K.B.E.,  CLE.,  and  carried  unanimously. 

The  Chairman  :  That  concludes  the  business,  gentlemen. 

Mr.  A.  Hood  :  My  lord,  may  I  be  permitted  to  propose 
a  vote  of  thanks  to  you  as  Chairman,  to  the  Committe'^, 
the  officers  and  staff  of  the  Bank,  both  at  home  and  abroad. 
We  have  heard  what  you  have  said  about  the  Earl  of 
Bessborough  and  Sir  William  Young.  We  on  our  side  would 
like  to  express  our  regret  at  the  loss  we  feel  at  not  having 
them  -nith  us  to-day.  And  it  hardly  needed  any  hint  from 
you,  my  lord — to  me,  at  any  rate — that  we  should  express 
our  sympathy  especially  with  the  stalf  in  Asia  Minor,  for 
they  must  have  had  a  dreadful  time,  and  we  as  share- 
holders wish  to  extend  to  them  our  most  sincere  svmpathv. 
(Hear,  hear.)  I  hope  somebody  will  second  this  resolution 
most  heartilv. 

Mr.  J.  Rosselli  :  Mv  lords  and  gentlemen,  I  have  great 
pleasure  in  seconding  the  resolution  proposed  by  Mr,  Hood, 
I  feel  sure  that  we  are  all  indebted  to  the  staff,  "as  Mr,  Hoo-J 
has  said,  and  to  those  working  for  us  in  the  Ea.sf. 

The  vote  was  unanimously  accorded. 

The  Chairman  :  I  am  sure  we  are  much  obliged  to  Mr. 
Hood  and  Mr.  Rosselli  for  having  proposed  and  seconded  this 
resolution.  I  can  assure  th.at  we  appreciate  the  sentiments 
that  you  have  expressed,  and  we  will  certainly  convey  to 
our  staff  in  Asia  Minor  the  expression  of  feeling  whiA 
you  have  been  good  enough  to  give  vent  to  here,  whi^^h 
I  am  sure  will  be  an  encouragement  to  them  after  performing 
what  have  resUy  been  very  difficult,  arduous,  and  dangerous 
duties. 

The  proceedings  then  terminated. 


Commercial  Bank  of  Spanish- 
America. 

Increased  Business. 
The   seventeenth   annual   general  meeting  of   this   Bank   was 
held  on  November  2  at  9  Bishopsgate,  E.G.  ^ 

Mr.  L.  H.  Keik,  who  presided,  mentioned,  as  indicating 
the  growth  of  the  business,  that  the  total  figures  of  the 
balance  sheet,  aggregating  £4,726,000,  compared  with 
£3,592,000  last  year,  and  w'ith  only  £1,730,000  on  June  30, 
1919.  The  gross  profits  for  the  year  were  £72,000  more 
than  those  of  the  preceding  year,  and  would  have  been 
still  larger  but  for  the  necessity  of  writing  off  bad  debts, 
which,  in  conditions  such  as  had  been  experienced,  share- 
holders would  readily  concede  even  the  most  careful  manage- 
ment could  not  entirely  avoid.  On  the  other  hand,  expenses 
had  also  largely  increased,  partly  through  the  additional 
cost  of  maintaining  their  new  branches  in  Colombia.  Includ- 
ing the  amount  brought  forward,  there  was  a  net  available 
pro6t  of  £89,613"  They  were  placing  £2,750  to  reserve, 
increasing  it  to  £77,750;  writing  off  £35,030  in  respect  of 
depreciation  in  sterling  value  on  capital  emploj'ed  in 
branches  abroad  ;  paying  a  dividend  of  seven  per  cent, ,  less 
income  tax,  on  the  old  "A"  shares  and  at  the  same  rate 
on  the  new  "A  "  shares  as  from  September  1,  1920;  placing 
£3,100  to  staff  pension  fund ;  and  allocating  £5.000  for  dis- 
tribution among  the  staff  as  a  bonus,  leaving  £11,610  to  be 
carried  forward. 

Dividend  Maintained. 

The  Chairman  of  the  Anglo-South  American  Bank  had,  as 
recently  as  last  week,  dealt  so  exhaustively  with  the  general 
conditions  affecting  business  in  South  America  that  there 
was  little  of  special  interest  that  could  be  added  on  the  sub- 
ject on  the  present  occasion.  The  world-wide  crisis  from 
which  we  were  still  suffering  had,  of  course,  left  its  mark 
on  those  countries  with  which  this  institution  was  more 
immediately  concerned.  With  such  conditions  prevailing 
throughout  their  territory,  he  need  hardly  point  out  that 
the  period  covered  by  the  report  had  been  an  extraordinarily 
trying  one  for  the  board  and  management  at  home  and 
abroad.  In  the  circumstances  they  might  express  reasonable 
satisfaction  at  results  -ivhich  enabled  them  to  maintain  last 
year's  dividend,  after  making  adequate  provision  for  bad 
debts  and  writing  off  capit'al  depreciation  at  certain  branches 
ii'here  the  e.xchange  position  had  necessitated  that  course. 
The  Outlook. 

Having  reviewed  in  some  detail  the  conditions  prevailing 
in  the  countries  in  which  the  Bank  was  established,  the 
Chairman  said  it  would  be  futile,  in  the  present  .still  pre- 
carious state  of  international  political  and  economic  con- 
ditions, to  attempt  any  prediction  as  to  the  immediate  future 
of  business  in  those  countries.  They  could  not  expect  any 
definite  improvement  in,  say,  Venezuela  or  Colombia,  Guate- 
mala or  Ecuador,  except  through  a  genuine  revival  of  trade 
and  industry  throughout  Europe  and  the  United  States.  All 
they  might  say  at  present  was  that  here  and  there  the  con- 
tinuous fall  in  prices  of  produce  had  been  arrested,  and 
that,  for  instance,  coffee  and  cotton  were  again  selling  at 
prices  which  had  enabled  planters  to  move  their  produce. 
The  resulting  relief  had  enabled  stocks  of  imported  goods 
to  be  marketed — often,  it  was  true,  at  heavy  sacrifice,  A 
moderate  resumption  of  exports,  combined  with  the  rigorous 
cutting  down  of  all  but  essential  imports,  was  also  gradually 
correcting  unfavourable  trade  balances  and  stopping  the  fall 
in  exchanges. 

This  process  of  recovery,  however,  could  only  be  sus- 
tained ,nnd  developed  by  a  general  raising  of  the  world's 
pow-er  of  consumption,  in  its  turn  dependent  upon  increased, 
efficient,  and  economical  production,  aided  by  a  restoration 
of  active  commercial  intercourse  between  all  nations.  Cir- 
cumstances had  during  the  war  given  opportunities  for 
trading  with  these  countries  to  others,  especially  the  United 
States,  and  latterly  the  American  banking  and  investing 
communitv  had  entered  the  lists  bv  more  freely  granting 
loans  to  South  American  Governments,  but  the  experiences 
and  observations  of  his  recent  journey  had  only  confirmed 
the  view  that,  given  settled  labour  conditions  at  home  and 
industrial  peace  instead  of  constant  strife,  if  we  but  re- 
mained true  to  our  traditional  policy  of  sound  trading,  fair 
dealing,  good  workmanship,  and  a  respect  for  and  sympa- 
thetic consideration  of  the  Latin-American  point  of  view, 
we  .should  hold  our  ow-n  against  any  foreign   competition. 

We  obviously  could  not  at  present  export  capital  on  the 
scale  obtaining  before  the  War,  but  the  time  would  surely 
come  when  we  should  again  liave  similar  opportunities.  It 
was  highly  desirable  that  these  investments  should  continue 
to  be  made  by  the  form.ation  of  companies  registered  under 
the  British  flag,  so  as  to  ensure  that  effective  control  should 
continue  to  be  exercised  liere.  and  that  the  manv  direct  and 
indirect  benefits  should  continue  to  accrue  to  British  trade 
and  industry.  Of  late  British  companies  owning  and  operat- 
••-r  b'cr  enterprises  in  these  rapidly  developing  countries  were 
occasionally  experiencing  difficulties  which  seemed  incapable 
of  reconciliation  either  with  their  record  of  utility  or  with 
a  friendly  attitude  towards  British  interests.  He  was  eon- 
^  incfd.  ho-wever,  that  these  troubles  were  but  transitory,  and 
would  find  reasonab'e  adiitstment  if  handled  with  mutual 
forbearance  and  understanding. 

The  report  was  unanimously  adopted. 
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Assam  Railways  and  Trading 
Company^  Limited. 

The  ordinary  general  meeting  of  tliis  Company  was  held 
on  November  2  at  iVinchester  House,  Old  Bioad  Street, 
E.G.,  Mr.  Sydney  S.   Hawkins,  A.M.I.C.E.,   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  result  disclosed   was   not   good,  but 
for  that  Lord  Ribblesdale  had  prepared  the  shareholders   at 
the  last  general  meeting  when  he  told  them  that,  owing  to 
various  troubles  culminating  in  the   strike,    the  expenses  of 
the  Company  had  been  largely  increased.     Their   difficulties 
■were  by  no  means  over  yet,  though  no  further  strike  troubles 
had   developed  on  their  railways  or   in   their  collieries.     The 
large  increase  in  expenditure  was  the  actual  reason  for  the 
poor  result  obtained   during   the  year.     The   revised    tariff, 
asking  for  the  same  percentage    increase  as  all   Indian  rail- 
ways, had   been  submitted  to  the  Government  of  India  for 
approval,  but  thev  understood  it  was  not  tti  take  effect  until 
April   1,   1922.      In   the   previAn.=    vear.    also,   they   had   been 
able  to  make  np  profits  considerably  from  the  exchange.     In 
the  year  under   review  exchange  had  not   been   so  much  in 
their  favour.     It  was  doubtful  if  at  any  time   a  high  rate 
of    exchange  was  of    real    benefit  to   their   Company.        The 
actual   earnings  of  the  year  wore  admittedly  not  sufficient  to 
pay  the  full  amount  of  the  dividends,  but  there  were  certain 
outside  recovcr'es   in   hand,    among   them   £15,000   recovered 
fri  m  the  Inland  Revenue  under  the   "Stevens  v.  Boustead  " 
decision,   which   had   been  previously    paid   in   the   form    of 
income    tax,    and,   with   other    sums,   this   had  enabled    the 
board   t'j  bring  into  account  £21.621  and  to  recommend  the 
usual    dividends    to    all    classes   of   shares.     Apart    from    the 
railway   and   the  collieries,   a. good    deal  of   the  Company's 
I'cvenue  came  from  its  various  investments.     With  regard  to 
the  new  timber  concessions  and  colliery  leases,  a  thirty-year 
concession    of    the    former    had    been     granted     and     signed 
covering  blocks  which  contained  very  valuable  timber,  while 
the    Government   of    India   had    granted    them    not   only    the 
Lekhapani  colliery  lease,  but  a  lease  of  additional  coal  areas 
known    by   the    name   of   Tipangpani,    for,uing    together    an 
additional  reserve  of  coal  nearly,  if  not  quite,  as  big  as  the 
original  lease  of  the  Company.     They  should  prove  an  asset 
of  the  very  greatest  value.     Thanks  to  the  financial  arrange- 
ments made  towards  the  end  of  last  year,  the  Company  was 
now  in  a  fairly  strong  financial  position.     In   conclusion,  he 
wished  to  s.a'y  that  whi'c  the  "B"   shareholders  should  not 
assume  that  their   dividends  miirht  not   have  to  be  reduced 
nnder  the  present  difficult  circumstances,  so  far  as  the  board 
could    see  at  present  there  was  no  reason    to   suppose  they 
would  not  be  able  to  maintain  the  Preference  dividends. 

Mr.   G'.   Turner,   M.E. .   seconded  the  motion,    which  was 
carried  unanimously. 


Argentine  Great  Western  Railway 
Company,  Limited. 

Necessity  for  Increased  Tariffs. 
The  ordinary  general  meeting  of  this  Company  was  held  on 
November  2  at  Winchester   House,  Old  Broad  Street,  E.G., 
the    Right     Hon.     Viscount     St.     Davids     (the     Chairman) 
presiding. 

The  Chairman  said  :  Gentlemen. — I  presume  most  of  you 
— not  verj-  fortunately  for  yourselves — are  shareholders  in 
some  of  the  other  Argentine  railways;. at  any  rate,  I  think 
most  of  you  will  have  heard  what  has  been  going  on  and 
what  is   the  position  of  Argentine  railways  generally. 

As  regarde  our  own  particular  position,  you  must  remem- 
ber that  our  Preferred  stork  ranks  with  the  First  Preferfence 
stock  of  the  Buenos  Ayres  and  Pacific.  In  the  past  year 
the  Buenos  -Vyres  and  Pacific  earned  nothing  either  on  its 
Preference  or  Ordinary  stock ;  on  the  contrary,  it  lost  money, 
but  out  of  accuniulate<l  balances  it  paid  its  Pirst  Preference 
dividend,  which  is  cumulative,  and  therefore  the  Preferred 
stock  of  this  Company  receives  its  di\"idend  in  due  course. 
The  Ordinary  stock  of  this  Company  ranks  with  the  Second 
Preference  stock  of  the  Pacific.  That  stock  is  not  cumula- 
tive and  its  dividend  can  only  be  paid  out  of  the  income 
of  the  year,  and  as  there  was  no  income  I  regret  to  say  that 
that  stock  and  your  Ordiiiani'  stock  could  get  no  dividend. 

Turning  to  the  results  of  the  past  year,  you  will  see 
that  on  our  line  the  goods  traffic  decreased  by  156.000  tons 
— that  is  something  over  ten  per  cent.  The  passengers  in- 
creased by  about  twelve  per  cent.,  but  from  passengers  we 
only  received  gross  about  28.  per  head,  while  on  goods  we 
received  something  like  10s.  per  ton,  so  you  sec  the  increase 
in  passengers  is  nothing  as  a  setoff  to  the  decrease  in  goods. 
Gentlemen,  there  is  one  other  item  I  ought  to  mention  :  on 
our  investments  there  is  a  depreciation  of  19.20  per  cent. 
That  depreciation  is  somewhat  less  than  the  depreciation  was 
it  year  ago. 

Now,  you  will  ask  me  about  the  outlook  for  the  current 
year.  Well,  on  our  owa  system  the  outlook  is  to  this  extent 
sati.sfactoiy— that  the  condition  of  the  vineyards  is  satisfac- 
tory, that  there  is  plenty  of  water  for  irrigation,  and — what 
I  am  told  is  a  very  strong  bull  point — that  there  are  500,000 
tons  of  wine  in  stock.  This  was  told  me,  when  I  was  out 
in   Buenos  Ayres  in  August,  as  a  most   encouraging  feature, 


and  my  answer  is  :  There  are  about  8.000,0C0  of  people  in 
the  Argentine;  the  new  wine  crop  comes  in  next  May;  some 
of  those  Argentinos  are  probably  water-drinkers,  as  I  am 
myself,  and  a  good  many  of  them  drink  beer,  and,  under 
those  circumstances^  1  leave  to  gentlemen  who  are  more 
expert  than  myself  on  wine  matters  to  sav  whether  it  is 
possible  for  the  residue  of  the  8,000,000  people  to  drink 
50O,C0O  tons  of  wine  between  now  and  ne.xt  May.  (Laugh- 
ter.) If  it  is,  I  should  think  it  was  a  very  encouraging 
feature  as  regards  freight ;  but,  not  knowing  the  capacity  of 
individual  wine-drinkers,  I  hesitate  to  accept  it  as  a  probable 
fact. 

The  Hon.   Charles  N.  Lawrence  seconded  thfe  resolution, 
which  was  carried  unanimously. 

Bengal   Dooars   Railway  Co.,  Ltd. 

Tut  thirty-first  ordinary  general  meeting  of  this  Company 
was  held  on  November  3  at  Gresham  House,  E.C. 

Jlr.  Robert  Miller,  who  presided,  said  that  the  general 
report,  which  he  was  able  to  give  on  the  results  of  the  past 
year's  working,  was  not  of  so  favourable  a  nature  as  that 
which  he  had  had  the  pleasure  of  submitting  for  so  many 
years  past.  The  earnings  showed  a  considerable  reduction, 
all  of  which  he  thought  he  might  safely  say  were  primarily 
due  to  the  unsettled  and  precarious  condition  of  international 
finance  and  commerce.  The  gross  earnings  amounted  to 
Rs.  15,36,184,  a  decrease,  as  compared  with  the  complete  year 
ended  September  30,  1919,  of  Rs.  1,26.235.  The  working 
expenses  had  unfortunately  and  unavoidably  increased  by 
Rs.  77,129.  and  the  balance  of  net  earnings  showed  a  decrease 
of  Rs.  2.03,364.  being  Rs.  5,99,435,  as  compared  with 
Rs.  8,02,799.  The  largest  reduction  in  returns  was  under 
"  Goods  Traffic."  principally  owins  to  the  reduced  tonnage 
of  tea  carried.  The  tea  crop  for  1920-21  was  a  .■;mall  one,  and 
the  output  from  the  gardens  in  the  Dooars  showed  a  decrease 
of  somethin"^  between  twenty  and  thirty  per  cent,  below  the 
normal.  The  depression  in  the  tea  industry  also  adversely 
and  directly  affected  the  movement  of  coal,  metals,  manures, 
and  wood.  There  was  a  good  crop  of  jute,  which  alone  of 
the  principal  commodities  carried,  showed  noticeable  im- 
provement. He  could  ►ssure  the  shareholders  that  no 
expenditure  was  incurred  without  the  closest  scrutiny.  The 
increases  were  largely  due  to  higher  wages  and  increased 
cost  of  material.  From  the  latter  they  might  receive  some 
alleviation  during  the  current  year ;  whether  it  would  be 
possible  to  reduce  the  cost  of  labour  was  doubtful.  The  net 
earnings,  after  deduction  of  Indian  income  tax,  amounted 
to  Rs.  5.55.798,  which,  at  the  exchange  of  16d.  to  the  rupee, 
equalled  £37.053.  After  careful  consideration  the  directors 
mianimously  agreed  that,  in  view  of  the  existing  unstable 
conditions  and  the  uncertainty  of  early  improvement  in 
traffic,  it  would  be  inadvisable  to  recommend  the  pajTnent 
of  more  than  three  per  cent,  as  a  final  dividend  on  the 
Ordinary  stock,  ftiaking,  with  the  interim  dividend,  six  per 
cent,  for  the  year.  He  thought  shareholders  would  agree 
that  the  conservative  policy  hitherto  adopted  by  the  board 
had  proved  to  be  fully  justified. 

The  report  and  accounts  were  unanimously  adopted. 

Bahia-BIanca  and  North- Western 
Railway  Company,  Limited. 

Sale  of  the  Patagones  Branch — The  Oil  Discovery. 

The  thirty-second  ordinary  general  meeting  of  the  members 
of  Bahia-Blanca  and  North-W'estem  Railway  Company, 
Limited,  was  held  on  November  3  at  Winchester  House,  Old 
Broad  Street,  E.C. 

The  Vi.scount  St.  Davids  (the  Chairman),  who  presided, 
said  in  the  course  of  his  speedi  :  The  principal  thing  that 
has  happened  in  the  past  year  which  concerns  our  own  par- 
ticular line  is  the  sale  of  the  Patagones  branch.  It  was  an 
unfinished  branch.  We  had  to  break  off  t'-e  work  some  years 
ago  when  we  stopped  our  capital  expenditure,  and  the  line 
was  about  forty  miles  short  of  the  town  of  Carmen  de  Pata- 
gones, at  which  we  were  aiming.  Carmen  de  Patagones 
is  a  v*i-y  flourishing  little  town,  with  a  good  deal  of  irriga- 
tion and  a  great  deal  more  land  that  might  be  irrigated. 
There  is  no  doubt  that  if  this  branch  were  finished  it  would 
be  a  satisfactory  branch.  However,  there  are  other  places 
where  we  could  spend  the  money  to  greater  advantage  than 
on  finishing  that  line,  although  it  would  be  a  good  line.  In 
these  circumstances  we  sold  the  line  to  the  Buenos  Ayres 
Great  Southern,  who  are  engaged  in  finishing  it.  We  were 
paid  what  the  lino  cost  us.  and  we  were  paid  by  a  bond 
which  we  have  handed  over  to  the  Pacific  Company  to  settle 
our  indebtedness  with  them,  so  that  our  floating  indebted- 
ness has  been  put  an  end  to.  As  regards  the  prospects  of 
our  own  line,  when  I  was  in  the  Argentine  there  was  a 
severe  drought,  and  it  looked  at  one  moment  as  if  the  crops 
might  be  lost,  but  the  rains  came  in  time,  and  T  believe 
there  is  considerably  more  land  ploughed  on  the  Bahii-Blanoa 
system  than  there  was  last  year,  which  is  a  very  satisfactory 
point.  There  is  one  other  thing  that  will  be  of  interest 
to  you.  You  will  no  doubt  all  have  heard  that  three  of  the 
Argentine  railways — the  Southern,  the  Western,  and  the 
Pacific — engaged  together  in  an  attempt  to  obtain  oil  at  Como- 
doro   Bivndavi.-i,   down   in   the  s>inth    of   the   Ar::entine.   and 
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since  our  meeting  the  other  day  we  have  received  further 
news.  We  had  found  oil  before;  we  had  been  getting  a 
certain  amount  of  oil,  and  we  had  struck  an  extraordinarily 
good  gas  well ;  but  on  November  1  we  received  a  cablegram 
stating  that  a  new  we^l  had  reached  oil.  and  it  was  producing 
84  tons  a  day  after  the  flow  had  been  controlled.  That,  of 
course,  is  a  Very  satisfactory  feature,  and  very  gratifying. 
(Hear,  hear.) 

The  report  and  accounts  were  adopted  unanimously. 

Mr.  Miles  proposed  a  vote  of  thanks  to  the  Chairman. 
The  vote  was  seconded  by  Mr.  Cooper  and  unanimously 
accorded. 


British  North  Borneo  (Chartered) 
Company. 

Record  Net  Profit — Outlook  Affected  by  World-wide 
Depression. 

The  seventy-seventh  half-yearly  meeting  of  this  Company 
was  held  on  November  1  at  River  Plate  House,  E.G.,  the 
Right  Hon.  Sir  West  Ridgeway,  G.C.B.,  G.C.M.G.,  K.C.S.I. 
(the  President),  in  the  chair. 

The  Secretary  (Mr.  Harington  G.  Forbes)  read  the  notice 
convening  the  meeting  and  a  report  which  showed  that  pro- 
gress had  been  made  in  almost  every  branch  of  the  adminis- 
tration, particularly  in  development,  forestiy,  education,  land 
settlement,  medical  organisation,  &c. 

The  President,  in  the  course  of  his  .speech,  said  :  The 
re]X)rt  and  accounts  which  have  been  presented  to  you  are 
eminently  satisfactory  from  eveiy  point  of  view.  They  show 
a  net  profit  on  the  year's  operations  of  £226,800,  which  i.s 
not  only  the  largest  net  profit  ever  I'ecorded  by  the  Com- 
pany, but  is  £117,000  greater  than  the  surplus  achieved 
in  the  record  year  immediately  preceding  the  War.  When 
you  consider  the  set-backs  which  we,  in  common  with  all 
undertakings  of  tride  and  commerce,  e.xperienced  in  .conse- 
quence of  the  Great  War,  you  must  realise  that  British  North 
Borneo  must  have  wonderful  powers  of  recuperation  to  have 
secured  so  handsome  a  profit  so  soon  after  its  termination. 

The  net  profit  is  not  due  to  some  accidental  and  unex- 
pected windfall,  but  is  brought  about  by  an  increase  in 
receipts  under  nearly  all  the  usual  headings  of  revenue.  The 
chief  increases  have  been  under  the  heads  of  Excise  and 
CiL^toms. 

Altogether,  the  total  revenue  of  the  country  in  1920 
amounted  to  over  £425.000.  as  compared  with  £334.000  in 
1919,  an  increase  of  £91.000.  On  the  other  hand,  the  total 
expenditure  amounted  to  £215.223.  as  compared  with 
£178,591  in  1919,  an  increase  of  £36,632.  It  is  quite 'im- 
[Xissible  to  procure  increased  revenue  without  an  increased 
expenditure. 

One  of  the  lieaviest  drags  on  .the  wl^el  of  industry  in 
North  Borneo  has  fortunately  now  been  removed — the  excep- 
tionally high  cost  of  rice.  The  price  is  now,  roughly,  l^d. 
a  lb,,  which  is  not  much  higher  than  the  pre-war  price,  and 
tile  heax-y  burden  of  cosWy  food  supplies  has  disappeared. 

Financial  Position. 

Advances  to  companies  for  guaranteed  dividends  have 
been  reduced  from  £127.041  in  1919  to  £89,117  in  1920, 
.showing  a  reduction  of  £37,924.  We  had  hoped  that  a 
further  reduction  would  be  effected  in  the  current  year,  but 
the  rubber  industry  has  been  in  such  a  depressed  condition 
during  the  past  twelve  months  that  it  is  absolutely  hopeless 
to  expect  any  of  the  companies  to  earn  a  dividend  until 
the  industry  revives.  Still,  confident  in  the  future  of  that 
industry,  we  feel  that  with  patience  we  shall  sooner  or  later 
receive  every  penny  of  the  sum  of  £89,117,  which  now  stands 
in  the  balance  sheet  as  owing  for  guaranteed  dividend 
advances. 

Our  investments  stand  in  the  books  at  their  cost  price — 
viz.,  £700.919.  The  market  value  at  December  31  last  was 
approximate'ly  £585.276,  showing  a  total  temporai-y  deprecia- 
tion of  £115,643.  However,  in  view  of  the  fact  that  we 
have  a  reserve  of  £368.351,  out  of  which  we  could,  if  we 
thought  necessary,  write  down  our  investments  to  less  than 
their  market  value,  we  decided  to  leave  them  in  the  books 
at  their  cost  price. 

It  is  an  excellent  balance  sheet  disclosing  a  sound  finan- 
cial condition.  I  wish  I  could  close  my  speech  with  this 
remark,  but  if  I  were  to  do  so  I  should  perhaps  lead  you 
to  indu1<?e  in  hopes  resarding  the  present  year  which,  I 
fear,  will  not  be  realised,  for  there  is  no  eainsaving  the 
fact  that  1921  is  eoing  to  fall  verv  far  behind  1920,  So 
far,  we  are  in  possession  of  information  only  as  regards  the 
first  half  of  the  year,  and  this  shows  us  that  the  revenue 
has  fallen  off  considerably  as  compared  with  the  corre- 
sponding period  of  19-0.  In  addition  to  that  fact,  all  the 
rubber  companies  operating  within  our  territory  are 
strugsling  to  maintain  themselves  during  this  most  tiying 
period  of  depression,  and  that  struggle  has  in  some  cases 
become  so  intense  and  overwhelming  that  our  assistance  in 
the  form  of  financial  aid  has  been   invoked. 

The  rubber  industry  is  the  greatest  economic  asset  we 
have,    and   the   court   will   not    allow   the   weaker   companies 


who  are  in  reality  sound  to  perish  so  long  as  our  resources 
enable  us  to  succour  them.  But  while  it  is  willing  to  render 
support  where  necessary,  the  court  expects  the  companies 
to  leave  no  stone  unturned  in  trying  to  find  a  solution  of 
their   difficidties  and  to  exercise  the   most  rigid  economy. 

Bubber  Position. 

In  this  connection,  it  is  to  the  credit  of  our  rubber 
companies  that  with  only  one  exception  they  loyally  agreed 
to  put  into  force  the  output  restriction  scheme  of  the  RuWjer 
Growers'  Association  of  twenty-five  per  cent,  until  the  end 
of  the  present  year.  Unfortunately,  this  scheme  has  not 
been  attended  with  the  full  measure  of  success  anticipated, 
and  the  further  plan  proposed  by  the  association,  after  much 
deliberation,  for  the  establishment  of  a  Rubber  Growers' 
Corporation  to  regulate  output  and  sales,  has  not  gained 
the  assistance  it  deserved  from  the  Government  or  the 
support  of  the  planting  industry  necessary  to  render  it 
effective. 

That  scheme  "has  accordingly  been  abandoned,  and  now 
I  fear  it  will  be  a  case  of  the  survival  of  the  fittest,  and 
among  the  fittest  there  will,  I  hope,  be  found  the  companies 
operating  in  North  Borneo.  This  is  a  short-sighted,  selfish 
policy,  but.  curiously  enough,  forced  upon  the  industry  by 
those  who  will  suffer  most.  It  has  been  made  clear  during 
the  discussion  of  the  pronosal  of  the  Rubber  Growers'  Asso- 
ciation that  the  ranks  of  the  industry  are  too  disunited  to 
join  together  in  any  scheme  for  the  common  good.  Of 
combination  among  producers.  T  despair.  If  the  Archangel 
Gabriel  were  to  descend  from  Heaven  with  a  perfect  scheme 
for  the  protection  of  the  industry.  I  believe  destructive 
critics  would  rise  and  tear  it  to  pieces.     (Laughter.) 

The  Government  Committee. 

I  am  glad  to  learn  that  a  committee  has  been  formed  by 
the  Government  to  consider  the  question  of  the  depression 
in  rubber.  I  w-elcome  this  because  I  regard  it  as  a  sign 
that  the  Government  will  abandon  the  attitude  of  indiffer- 
ence which  it  has  hitherto  adooted  in  this  grave  crisis  and 
that  it  realises  that  the  collapse  or  partial  collapse  of  the 
rubljer  industry  would  gravely  jeopardise  the  financial  posi- 
tion of  the  Straits  Settlements,  the  Federated  Malav  Stat'»s. 
and  to  a  less  degree  Cevlon.  And  I  hope  it  also  realises  fiat 
the  result,  if  it  became  a  question  of  the  survival  of  the 
fittest,  would  be  that  many  estates  would  be  derelict  and 
either  l^ecome  nests  of  disease  or  be  very  cheaply  acquired 
by  foreigners.  Personally.  I  believe  that  restriction  of  cut- 
nut  is  the  only  remedy.  But  restriction  must  be  compulsory, 
for  it  has  been  proved  by  bitter  experience  that  voluntary 
restriction  will  not  be  adequately  adopted  by  the  industry. 
We  are  all  plensed  to  hear  rumours  of  schemes  for  the  de- 
velopment of  the  resources  of  our  Colonies  which  the  Colonial 
Office  is  said  to  foster.  Let  us  hope  that  for  once  nmiour 
may  speak  truly.  But  the  passing  away  of  a  great  British 
industry  or  the  appropri.itiou  of  derelict  estates  by  foreign 
snbiects  wou'd  b»  a  sorry  inauguration  of  this  new  policy. 

The  effect  of  the  crisis  on  North  Borneo  exports  of  rubber 
was  that  in  the  fir.st  five  niontb*;  of  the  present  year  the 
exports  have  fallen  by  over  a  million  lb.  in  weight,  repre- 
senting a  decrease  of  over  twenty-seven  per  cent. 

Reason  for  Caution. 

During  the  current  year  we  have  made  or  produced 
advances  to  companies  operating  in  our  territory  to  the  extent 
of  £100.000.  but  besides  that  we  shall  ha^'c  redpemed  notes  ' 
at  the  end  of  the  venr  to  the  amount  of  £230  000.  All  this 
money  has  been  calWl  in  bv  and  remitted  to  firms  in  Singa- 
pore which  apparently  are  in  serious  difficulties. 

You  will  see  that  we  have  good  reason  for  being  some- 
what cautious  as  regards  the  current  voar.  Our  revenue  will 
evidently  be  much  less  than  that  of  1920.  though  I  have  no 
doubt  that  there  will  be  _a  handsome  surplus.  It  is  not  this 
fact  which  causes  us  most  anxiety,  nor  is  the  depression  in 
the  rubbnr  industry  the  chi=f  cai'se  of  our  concern — it  is  the 
general  denression  in  all  branches  of  industry  which  pre- 
vails throno-hout  the  world,  and  more  particularly  in  the 
Eastern  Colon'es.  As  regards  the  probable  effect  of  these 
unpronitious  circumstances  on  our  territory  we  are  still  in 
the  dark,  and  the  information  supplied  to  u"  does  not  satisf.y 
us  that  something  might  not  be  done  locally  to  ameliorate 
the  situation.  Certainly,  we  have  not  the  full  information  in 
our  hands  which  would  enable  us  satisfactorily  to  gauge  it. 
For  this  reason,  in  response  to  the  invitation  of  mv  colleagues. 
T  have,  with  some  reluctance,  anreed  to  pay  another  vLsit  to 
the  ten-itory.  (Hear,  hear.)  The  cost  of  the  mission  will, 
with  your  permission,  be  voted  bv  the  court  of  directors. 
Under  the  circumstances  the  court  would  not  be  justified  in 
distributing  a  dividend  snich  as  the  profit  disclosed  in  the 
balance  sheet  would  justify.  We  have  given  the  matter  our 
most  careful  and  serious  consideration,  and  we  have  come 
to  the  conc'u>:inn.  that  it  is  our  duty  to  recivnmend  no  more 
than  a  dividend  of  throe  per  cent.,  wVvVh  in  itself  will 
necessitate  the  disbursement"  of  about   £56.000. 

Mr.  Eklward  Dent  ^Vice-President)  seconded  the  motion 
for  the  adoption  of  the  report  and  accounts,  and  it  was 
carried. 

Formal   business'  was   duly  transattcd. 
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Rubana   Rubber   Estates,  Limited. 

Government  Intervention  Viewed  with  Alarm, 
The  eleventh  aiimial  general  meeting  of   the  Rubana  Rubber 
Estates,    Liniited,   was   held  on   November  2   at    Winchester 
House.  Old  iJroad  Street,  E.G.,  Mr.  E.  h.  Hamilton  (Chair- 
man of  llir;  Company)  presiding. 

The  Secretary  (Mr.    F.   E.    Maguire)  read  the  notice  con- 
vening the  meeting  and  the  rej)orl  of  the  auditors. 

The  Chairman  .laid  :  (ientlemen, — Witli  your  permission 
I  shall  take  the  report  and  accounts  as  read.  There  is 
no  alteration  in  the  authori.sed  and  issued  capital  of  the 
Company.  On  referring  to  the  balance  sheet,  you  will 
see  that  the  expenditure  on  capital  account  to  April  30 
last  was  £304,399,  against  the  issued  capital  of  £300,000; 
consequently  we  had  at  that  date  overspent  our  capital 
by  £4,399,  which  we  propose  to  make  good  by  an  alloca- 
tion to  reserve  for  development,  out  of  the  profit  earned 
for  the  period  we  are  reviewing.  The  profit  was  £13,659, 
and,  after  includiiii;  the  carry-forward  from  the  previous 
year,  and  after  making  the  Tiecessary  provisions  for  taxa- 
tion and  providing  the  reserve  to  which  I  have  just  referred, 
we  shall  have  a  balance  of  £21,549,  which  we  propo.se  to 
carry  forward.  In  normal  times  we  should,  no  doubt,  have 
rei  ommended  the  payment  of  a  dividend,  but,  although  thei-e 
are  indications  of  an  improvement  in  the  position  of  the 
industry,  we  have  deemed  it  essential  in  the  interests  of 
the  Company  to  conserve  our  financial  resources  until  the 
future  is  less  obscure. 

During  six  months  of  the  year  the  crop  was  restricted 
in  accordance  with  the  Rubber  Growers'  Association  scheme, 
to  which  we  gave  our  adherence,  and  consequently  the- 
quantity  harvested  was  less  than  during  the  previous  twelve 
months.  The  f.o.b.  cost  of  production  was  10.77d.  per 
lb.,  which,  under  all  the  circumstances,  is  not  unsatis- 
factory, especially  as  it  included  a  loss  on  rice  supplied 
to  the  coolies  equivalent  to  1.20d.  per  lb.  on  the  crop  of 
rubber  produced.  The  rice  market,  having  again  become  more 
or  less  normal,  we  hope  the  item  for  loss  on  rice  will 
be  eliminated  from  the  current  year's  accounts,  and,  having 
been  able  to  effect  tonsiderable  ecxmomies  on  the  estate — 
the  result  to  a  great  extent  of  the  adoption  of  alternate 
day  tapping — we  look  for  a  material  reduction  in  the  cost 
of  producing  our  rubber. 

At  this  stage  I  do  not  consider  it  prudent  to  mention 
the  figure  we  are  aiming  at,  nor  do  I  propose  to  venture 
a  forecast  as  to  the  price  at  which  we  are  likely  to  sell 
our  product,  but  I  do  believe  we  have  seen  the  worst,  and 
that  if  the  industry  is  left  to  itself  it  will  work  out  its 
own  salvation,  which  is  what  we  were  told  to  do  when  we 
applied  to  the  Government  for  assistance  in  the  early  days 
of  the  crisis.  It  has  been  a  painful  process,  but.  as  a  result 
of  the  voluntary  and  involuntary  restriction  which  has  been 
going  on  during  the  past  year,  there  is  now  every  indication 
that  we  are  approaching  an  equilibrium  between  consump- 
tion and  production,  and,  if  producers  will  only  adhere  to 
a  conservative  tapping  policy,  I  believe  the  position  will 
right  itself,  and  that  we  shall  again  see  our  product  selling 
at  a  price  remunerative  to   all  well-managed  concerns. 

Government  Intervention'  Deprecated. 

Having  got  so  far,  it  is  very  disconcerting  to  those  who 
deprecate  Government  intervention — and  no  one  objects  to 
it  more  .strongly  than  I  do — to  see  that  the  Government  now 
propose  to  take  a  hand  in  our  business.  You  have,  of  course, 
seen  that  the  Colonial  Office  has  appointed  a  Committee  to 
investigate  and  report  upon  the  present  rubber  situation 
in  British  Colonies  and  Protectorates  for  the  information  of 
the  Secretary  of  State  for  the  Colonies,  and  to  advise  what 
remedial  measures  should  be  taken  to  improve  the  existing 
situation. 

This  would  have  been  welcomed  by  many  in  the  industry 
a  year  ago,  but  today,  I  venture  to  say,  there  are  few  who 
do  not  view  Crovernment  intervention  with  alarm,  and  I 
sincerely  .trust  we  shall  be  left  alone  to  work  out  our  own 
salvation.     (Hear,  hear.) 

Once  Government  control  is  established  no  one  can  say 
what  it  will  lead  to  or  when  it  will  be  withdrawn.  We  have 
seen  special  War  taxes  imposed  which  are  still  retained  for 
revenue  ]>urposes,  and  on  principle  I  strongly  deprecate 
Government  interference  with  the  industry  in  any  form. 

I  speak  not  only  on  behalf  of  this  Company,  hut  al.so  as 
Chairman  of  the  other  Companies  of  the  Straits  Rubl>er 
Group  and  of  the  Companies  under  the  agency  of  Messrs. 
Edward  Boustea<l  and  Company,  of  which  I  am  Chairman, 
embracing  altogether  over  55,000  acres  of  cultivated  rubber. 

A  few  words  before  I  sit  down  with  regard  to  the  property 
it.self.  Mr.  J.  Cruickshank,  the  Visiting  Agent,  reports  that 
it  was  upkcpt  in  first-class  condition,  and  that  the  trees  of 
all  ages  have  improved  in  growth  and  appearance,  and  adds 
that  under  normal  conditions  the  estate  could  produce  rubber 
at  a  cost  that  would  compare  favourably  with  most. 

Forward  Sales. 

I  have  already  mentioned  that  we  have  been  able  to  effect 

a  considerable  reduction  in  om-  costs,  and  it  may  interest  you 

to  know  that  at  the  begiiming  of  the   financial  year  we  had 

on  our  books,  against  this  year's  crop,  forward  sales  amount- 
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'       Guarding  the 
Treasure  of 
the  Incas. 


THE  precautions  taken  to  ensure 
the  safety  of  the  Treasure  of  the 
Incas  were,  considering  the  period 
in  the  world's  history,  extremely  in- 
genious and  complete.  Approach  to  the 
secret  hiding-place  on  an  island  was 
concealed  by  a  maze  of  mysterious 
contrivances,  surrounded  by  a  massive 
stone  structure,  on  the  threshold  of 
which  picked  guards  maintained  an 
unceasing  vigil. 

The  marvels  of  one  age  are  the  common- 
places of  the  next.  But  the  methods 
used  in  the  past  are  not  to  be  derided 
because  they  have  been  superseded. 
Men  did  the  best  they  knew. 

The  stout  oaken  chest,  hewn  from  a  tree  with  an 
axe.  bound  with  iron  bands  and  cumbrous  hinges 
and  held  with  ponderous  locks — ridiculous  as  it 
seems  to  us  to-day — was  good  enough  until  the 
saw  was  invented  and  severed  in  a  few  minutes 
that  which  the  axe  had  taken  weeks  to  fashion. 

The  ironclad  was  a  power  until  a  gun  and  shell 
were  produced  which  penetrated  it,  this  in  turn 
being  followed  inevitably  by  armour-plate  which 
resisted  the  shell. 

The  poison  invariably  is  followed  by  the  antidote  ; 
and  the  antidote  to  the  modern  burglar,  armed 
with  the  most  formidable  safe-breaking  imple- 
ments, is  THE  CHATWOOD  SAFE. 


CHATWOOD 
SAFE 


THE    CHATWOOD  SAFE   BOOK. 

A  postcard  brinss  a  complimentary  copy   of  this 
46-pase,  profusely  illastrated  book.     Write  to-day 
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ing  to  268,800   lb.   at  an   average  gross  price   of  2s.   1.66d. 
per  lb. 

No  extensions  are  being  undertaken  at  the  present  time. 
The  small  area  referred  to  in  the  report  was  planted  up 
before  the  recent  crisis  set  in. 

Alternate  day  tapping,  which  is  the  system  now  generally 
recognised  as  the  most  economicaf,  is  being  introduced  all 
over  the  estate  as  rapidly  as  possible. 

With  restricted  crops  and  alternate  day  tapping  we  had 
more  labour  than  was  required  for  the  economical  working 
of  the  estate,  and  a  certain  number  of  the  less  efficient  coolies 
were  permitted  to  leave  the  estate.  The  health  of  the  labour 
force  was   goo<:l   throughout  the   year. 

Mr.  Tobutt,  who  has  had  considerable  experience  in 
the  service  of  the  Straits  Rubber  and  Allied  Companies, 
was  appointed  manager  in  January  last. 

You  will  have  seen  in  the  report  that  Mr.  William  Duncan 
has  resigned  his  position  as  General  Manager  of  the  Com- 
pany in  the  East,  and  that  we  have  appointed  him  a 
director.  This  appointment  requires  your  confirmation 
to-day,  and  I  have  no  doubt  that  when  the  resolution  is 
proposed  you  will  unanimously  re-elect  him.  Mr.  Duncan's 
long  experience  in  the  Ea.st  and  his  intimate  knowledge  of 
the  estate  will  be  invaluable  to  us  in  London  and  also  in 
the  East,  where  he  will  re.side  for  a  considerable  portion  of 
the  year.  We  consider  wc  are  very  fortunate  in  Ijeing  able 
to  retain   his  services. 

We  have  not  appointed  a  General  Manager  in  Mr. 
Duncan's  place.  The  estate  manager,  Mr.  Tobutt,  will 
be  directly  responsible  to  our  Penang  agents,  Messrs. 
Boustead  and  Co.,  Ltd.,  with  Mr.  J.  Cruickshank,  theCJeneral 
Manager  of  the  Penang  Rubber  Estates,  as  adviser  and 
visiting  agent. 

Mr.  Cruickshank  has,  as  you  know,  acted  on  several 
occasions  for   Mr.   Duncan. 

I  now  beg  to  propose  :  "  That  the  statement  of  accounts 
and  balance  sheet  at  April  30,  1921,  and  the  reports  of 
the  directors  and'  auditors  be  received  and  adopted."  I 
will  ask  Mr.  Cuthbertson  to  second  that,  and.  after  he  has 
done  "so,  I  shall  bo  glad  to  answer  any  questions  share- 
holders  may  wish  to  ask. 

Mr.  T.  Cuthbertson  seconded  the  resolution,  which,  in 
the  absence  of  questions,   was  carried   unanimously. 

The  retiring  directors  (Mr.  E.  L.  Hamilton  and  Mr. 
William  Duncan)  were  re-elected,  and  the  auditors  (Messrs. 
McAuliffe.   Davis  and  Hope)  were  reappointed. 

Mr.  J.  B.  Young,  in  moving  a  hearty  vote  of  thanks  to 
the  Chairman,  directors,  and  the  staff  in  the  East,  said 
that  he  would  like  strongly  to  endorse  the  Chairman's  views 
as  regarded  Government  intervention.  The  last  move 
seemed  to  him  to  be  even  more  of  a  hole-and-corner  business 
than  they  liad  ever  experienced  befoi-e.  It  was  a  remark- 
able fact  that,  he  believed,  not  a  single  merchant  had  l>een 
asked  to  serve  on  the  Committee,  and  he  did  not  think  the 
Government  were  treating  them  at  all  fairly,  even  it  the 
Committee  were  going  to  do  any  good.  He  thought  the 
Government  would  have  learnt  their  lesson  by  now  from 
the  way  in  which  they  had  burned  their  fingers  over  tin. 
The  sooner  they  realised  that  they  should  leave  all  those 
things  alone,  the  better  it  would  be  for  everyone. 

Mr.  E.  A.  Bennett  seconded  the  vote,  which  was  unani- 
mously accorded,  and,  the  Chairman  having  acknowledged 
the  compliment,   the   proceedings  terminated. 

North  Anantapur  Gold  Mines,  Ltd. 

The  fourteenth  ordinary  general  meeting  of  the  North  Anan- 
tapur Gold  Mines,  Limited,  was  held  on  November  3  at  the 
offices  of  the  Company,  6  Queen  Street  Place,  E.G.,  Mr.  V. 
Herbert   Smith   (Chairman   of  the   Company)  presiding. 

The  Chairman  said  :  During  the  twelve  months  ended  on 
June  30  last  8,800  tons  of  quartz  was  crushed,  from  which 
9,977  oz.  of  gold  was  produced.  At  the  cyanide  works  9,800 
tons  of  sand  and  slime  was  treated,  giving  965  oz.  of  gold, 
while  a  further  357  oz.  of  gold  was  "obtained  by  dump  re- 
treatment,  making  a  total  of  11,299  oz.  of  fine  "gold,  worth 
£61,823.  During  the  previous  year  14,118  oz.  of  fine  gold 
was  produced,  which  realised  £62,592.  It  will  be  seen  that 
during  the  year  now  under  review  there  was  a  decrease  in 
the  total  gross  return  of  2.819  oz.  of  fine  gold,  but  owing  to 
the  increased  premium  on  gold  received  the  diminution  in 
actual  money  received  on  sales  amounted  only  to  £769.  The 
revenue  expenditure,  as  shown  in  the  accounts,  amounted  to 
£31.677.  and  the  receipts,  after  deducting  royalty  paid  to 
the  Indian  Government,  came  to  £62,031,  which  left  a  profit 
of  £30,354,  as  compared  with  £37,980  for  the  preceding  year. 
The  total  cash  distributions  for  the  year  were  5s.  6d.  per 
share  on  the  Preference  shares  and  Is.  6d.  per  share  on  the 
Ordinary  shares,  in  each  instance  less  income  tax.  After 
making  provision  for  these  payments,  and  the  other  sums 
shown  in  the  profit  and  loss  account,  a  credit  balance  still 
remains  of  £9,074  to  be  carried  forward  to  the  current 
account,  which  will  be  subject  to  excess  profits  duty  (if  any) 
and  corporation  profits  tax.  With  the  addition  of  £10.000 
charged  to  this  year's  profit  and  loss  account,  the  reserve 
account  now  st.ands  at  £20,000.  I  regret  that  the  under- 
ground work  at  the  mine  carried  out  up  to  this  time  has  not 
resulted  in  the  discovery  of  any  further  payable  ore,  and 
therefore  it  cannot  be  many  months  before  milling  will  have 


to  cea.se.  It  is  interesting  to  note  that  this  mine  produced, 
from  ilay  1910  up  to  June  30  last,  213,021  tons  of  ore,  from 
which  have  been  extracted  122,252  oz.  of  gold,  of  a  value  of 
£534,858,  the  average  extraction  from  the  ore  having  been 
11  dwt.  15  gr.  of  gold  per  ton. 

In  the  directors'  report  for  the  year  ended  on  June  30, 
1920,  the  shareholders  were  informed  that  negotiations  were 
proceeding  with  a  view  to  obtaining  an  option  over  a  copper 
concession  situate  in  Cliota  Nagpur,  North-East  India.  The 
actual  agreement  has  not  yet  been  executed,  owing  to  delay 
having  occurred  in  the  matter  of  the  vendor  obtaining  the 
full  mining  titles  over  the  property.  Everything  possible, 
however,  is  being  done  to  expedite  this,  and  we  are  hopeful 
that  it  will  not  be  long  now  before  we  are  in  a  position  to 
start  serious   work   on  the  property. 

The  Hon.  Lionel  Holland  seconded  the  resolution. 


Anglo-Dutch  Plantations  of  Java, 
Limited. 

Taxation  in  Java:  Rapid  and  Dnprecsdented.    Fall  in  Rubber. 

The  eleventh  ordinary  general  meeting  of  the  Anglo-Dutch 
Plantations  of  Java,  Limited,  was  held  at  the  Cannon  Street 
Hotel,  E.G.,  on  November  4,  the  Hon.  C.  H.  Strutt  (the 
Chairman)   presiding. 

Mr.  Percy  H.  Bradford,  the  representative-  of  the  secre- 
taries (Messrs.  Francis  Peek  and  Company,  Limited),  read 
the  notice  convening  the  meeting  and  tSie  report  of  the 
auditors. 

The  Chairman,  in  the  course  of  his  speech,  said  :  The 
two  outstanding  features  of  last  year,  as  far  as  we  are  con- 
cerned, are  the  slump  in  the  price  of  tropical  products,  and 
the  increase  of  taxation  in  Java;  neither  of  these  features 
is  of   a   cheerful   nature. 

1  Avill  deal  first  with  the  question  of  taxation  in  Java. 
I  am  told  that  the  Dut«h  officials  do  not  welcome  criticisms 
of  their  actions  at  meetings  of  shareholders  where  they 
have  no  opportunity  of  reply  or  explanation.  I  should  be 
very  sorry  to  offend  their  sense  of  what  is  proper;  it  has 
always  been  a  cardinal  principle  of  our  policy  to  be  good 
citizens  of  tlie  Dutch  Government,  to  gain  their  confidence, 
and  to  further  their  wishes  in  every  way  that  is  possible, 
consistent  with  safeguarding  the  interest  of  our  shareholders ; 
but  I  must  ask  the  members  of  the  Government  to  remember 
that  the  Chairman  of  a  public  company  can  only  on  his 
one  annual  occasion  express,  "  urbi  et  orbi,"  his  views  and 
criticisms  of  the  actions  of  Governments  and  authoritiee. 
Thev  will  find,  if  they  read  the  speeches  of  chairmen  of 
English  companies,  that  there  is  scarcely  a  day  when  some 
severe  criticism  is  not  passed  on  the  taxation  of  the  British 
Government. 

In  the  first  place,  I  should  like  to  point  out  that  in 
one  respect  the  Dutch  Government  seems  to  me  to  be  wiser 
in  its  methods  of  t.axation  than  the  English.  It  endeavours 
to  tax  the  revenue  that  passes  to  the  shareholders,  and  not 
to  tax  what  remains  in  the  industry.  It,  therefore,  allows 
what  would  be  looked  upon  as  capital  outlay  to  be  charged 
to  revenue,  which  would  not  be  allowed  for  taxation  pur- 
poses by  the  English  authorities.  The  <x)rporation  profits 
tax  is.  in  fact,  deliberately  imposed  by  the  latter  to  realise 
the  fullest  possible  revenue  from  the  reserves,  which  are 
kept  by  the  directors  for  future  capital  requirements.  Any- 
one who  reads  Mr.  Chamberlain's  speech  in  defence  nf  the 
tax  can  see  that  this  is  true.  The  Dutch  Government 
recognises,  a.s  the  English  does  not,  that  the  taxation  of 
capital  is  really  the  mortgaging  of  future  revenue.  But  in 
one  respect  the  policy  of  the  Britisli  Government  seems  to 
me  wiser  than  that  of  the  Dutch — it  does  not  indulge  in  retro- 
spective taxation.  You  will  find,  when  I  detail  to  you  the 
catalogue  of  our  present  ta.xation  in  Java,  that  many  of 
the  tiixes  have  been  iin|)osed  or  increased  after  the  year's 
balance  of  expenditure  and  receipts  are  practically  closed  ; 
this  creates  a  feeling  of  uncertainty,  and  hampers  the  actions 
of ,  companies  through  their  not  knowing  exactly  how  they 
really  sta-nd.  It  became  necessary,  in  consequence  of  the 
increased  taxation  passed  in  Holland  during  March  last,  to 
ask  our  accountants  to  construct  our   balance  sheet  afresh. 

Having  dealt  with  the  fornr'dable  list  of  taxation  to  which 
the  Company  was  liable  in  Java,  the  Chairman  proceeded  : 
When  the  best  possible  has  been  said  for  the  taxes  imposed, 
there  can  be  no  question  as  to  _the  very  heavy  figures  we 
have  had  to  face  in  our  present  balance  sheet,  and  which 
have  materially  affected  the  dividend  which  we  had  hoped  to 
have  distributed  to  shareholders.  The  total  amount  we  have 
had  to  provide  against  taxation  in  the  East,  plus  income  tax 
and  corporation  profits  tax  at  home,  comes  to  over  £114,000 — 
a.  fiiure  which  clearv  shows  to  what  a  burdensome  condition 
taxation  has  arrived  at  the  present  time.     (Hear,  hear.) 

Severe  Fall  in  Prices. 

When  I  addressed  you  last  year  the  fall  in  prices  had 
already  commenced,  but  it  was  uncertain  whether  it  was  of 
a  transient  or  of  a  mor«  permanent  character  ;  unfortunately 
for  us,  until  very  lately  the  fall  has  continued  with  great 
severity.  I  have  often  reminded  you  that  one  of  the  greatest 
a<ivantages  of  our  Company  is  that  we  do  not  depend  on  one 
product  alone   for   our   revenue.      Whilst   rubber   and   coffee 
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liave  been  falling  greatly  in  price,  cinchona  and  teak  have, 
up  to  the  present,  more  than  held  their  owii. 

We  might  have  adopted  a  more  conservative  method  in 
dealing  with  oui-  accounts,  which  would  have  had  the  advan- 
tage of  our  having  to  contribute  less  to  the  Java  income  taxes. 
We  might  have  charged  the  whole  of  our  overhead  expenses 
to  revenue,  and  we  might  have  written  down  in  a  drastic 
fashion  the  light  railways  which  have  been  built  chiefly  to 
help  our  teak  exploitation.  These  railways  will  be  of  con- 
siderable use  to  our  cultures  when  the  teak  is  exhausted, 
but,  if  not  written  down,  will  stand  as  rather  a  heavy  charge. 
There  were  reasons  which  had  weight  with  the  directors  in 
the  course  they  have  taken. 

It  will  be  noticed  that  out  of  the  area  in  cultivation  of 
3]  .568  acres  there  are  14.830  acres  not  yet  producing  any 
revenue,  and  so  the  Company  itself  is  receiving  no  interest 
from  that  expenditure  on  these  areas.  The  amount  invested 
in  this  way  is  vcrj-  large,  and  this  absence  of  interest  is  in 
itself  a  kind  of  reserve,  provided,  of  course,  that  the  areas 
are  profit-bearing  in  the  future.  We  are,  as  you  have  been 
told,  this  year  paying  a  considerable  amount  of  taxation  for 
past  years  without  reducing  our  carry-forward.  We  are  al.so 
paying  out  of  this  year's  revenue  the  whole  cost  of  expenses 
of  issuing  the  new  shares,  amounting  to  over  £8.500.  The  last 
reason  of  all  is  a  personal  one  to  the  shareholders — we  did 
not  think,  when  so  many  shareholders  are  hard  hit  by  the 
bad  times,"  that  we  should  ask  them  to  make  any  extra 
."iacrifices  for  the  sake  of  the  futui"e.  We  have-,  however,  put 
aside,  in  round  figures.  12.750  for  depreciation  of  buildings 
and  machinery,  £1.060  for  the  depreciation  of  cinchona 
(representing  the  value  of  the  uprootings  of  1920).  £8.400  h3f 
been  added  to  the  reserve  on  teak,  and  6,450  has  been  added 
to  the  garden  reserve  account  as  representing  chiefly  the 
value  of  the  coffee,  but  partly  of  tea  and  rubber,  which  has 
been  eradicated  for  other  cultures  or  abandoned. 

Two  Important  Points. 

When  we  received  the  money  paid  to  us  in  respect  of 
expropriation  we  resolved  to  send  the  whole  amount  home, 
although  there  was  no  doubt  that  a  considerable  proportion 
would  be  required  before  long  for  the  development  of  our 
estates  in  the  East.  We  thought,  and  thought  rightly,  that 
the  rates  of  exchange  would  improve,  and  we  took  advantage 
of  the  low  rates  then  ruling.  This  sum  of  £138.211  is  a 
nice  nest  egg  against  which  to  set  any  exchange  losses  that 
may  take  place  in  remitting  to  Java  since  that  date,  [n 
1920  we  have  had  to  deduct  from  that  sum  £13,762  19s. 
The  other  point  is  concerning  our  investments  at  home ;  they 
are  all  Government  securities,  but  we  have  made  a  consider- 
able change  since  the  end  of  the  year ;  we  have  now  nearly 
all  our  money  in  two  securities,  the  Conversion  Loan  and 
the  new  Five  and  a-Half  per  Cent.  Treasury  bonds,  which  we 
applied  for  at  97.  Both  these  secinities  are  specially  adapted 
to  be  held  by  companies  such  as  ours,  as  the  interest  we 
receive  from  them  is  exempt  from  the  corporation  profits 
tax.  I  think  that  when  the  day  comes  when  companies  (an 
again  build  up 'their  reserves,  there  will  be  a  considerable 
demand  for  these  securities,  both  free  from  corporation 
profits  tax.  It  is  possible  that  in  the  future  we  may 
enlarge  the  sphere  6f  our  investments. 

I  stated  to  you  last  year  that  I  had  no  reason  to  believe 
that  the  profit  from  the  culture  estates  in  1920  would  be  on 
a  much  lower  scale  than  in  1919.  If  you  look  at  our  profits 
from  the  different  plantations  in  the  P.  and  T.  balance 
sheet,  you  will  see  that,  deducting  rice  from  each 
account,  they  are  almost  exactly  the  same  in  the  two  years. 
Of  course,  the  profits  from  rice  must  be  deducted,  as  our 
rice  fields  were  in  1919  sold  to  the  Government,  and  we  do 
not  include  rice  amongst  our  own  cultures,  as  it  was  grown 
by  the  natives  and  not  by  ourselves. 

Tea. 

Our  profits  from  tea,  however,  show  a  reduction  of 
£5.500  in  round  figures.  We  had  a  very  good  forward  con- 
tract with  regard  to  tea,  but,  in  consequence  of  the  heavy 
fall  in  price,  we  had  a  great  many  rejections,  which  had  to 
be  sold  at  a  considerable  loss;  still,  we  obtained  a  decidedly 
higher  price  than  in  the  two  previous  years.  The  crop  shows 
considerable  falling-off  from  1919,  though  still  larger  than 
1918,  but  the  chief  reason  for  the  reduction  of  profit  is  the 
greatly  increased  cost.  We  certainly  expected,  owing  to  the 
rise  of  labour,  a  considerable  increase,  but  we  did  not  expect 
quite  so  large  an  amount.  Apart  from  the  scarcity  and  con- 
sequently higher  price  of  labour  and  diminution  of  crop,  I 
am  rather  afraid  that  our  endeavours  to  improve  and  brin,.; 
our  methods  up  to  date  have  increased  the  expenses  to  a 
certain  extent.  We  have  been  obliged,  owing  to  the  need 
for  increased  economy,  to  reduce  our  building  programme, 
but  in  Kassomalang  we  are  making  an  exception  and  push 
ing  on  with  all  speed,  as  it  is  absolutely  necessary  that  wo 
have  a  resident  population  who  will  devote  their  entire 
attention  to  tea  culture.  A  large  proportion  of  the  popula 
tion  leave  us  both  at  the  sowing  and  reaping  of  their  paddy. 
This  year  there  is  a  still  greater  diminitinn  nf  the  crop. 
This  almost  always  happens  when  the  prices  of  the  common 
qualities  of  tea  are  very  low.  as  the  plucking  is  much  finer 
and  results  ui  a  smaller  crop.  The  prices  realised  for  the 
first  six  months  are  not  satisfactory,   but    there  has  been  a 


considerable  improvement  lately.  We  are  building  a  new 
factory,  which  we  hope  will  be  finished  before  long,  as  the 
Kassomalang  factory  will  soon  be  unable  to  deal  with  M 
the  tea  in  its  district.  I  expressed  last  year  an  opinion, 
which  I  find  now  is  generally  held,  that  the  supply  of  tea 
would  not  be  greater  than  is  required  by  the  consumers 
under  normal  conditions.  In  fact,  if  Russia  again  became 
a  buyer  as  of  old,  it  is  very  questionable  whether  the  supply 
would  be  equal  to  the  demand.  You  will  sec  from  our  reports 
that  we  have  more  than  1,000  acres  not  in  bearing,  and  we 
have  no  fresh  extensions  this  year.  There  are  as  yet  uo 
forward  sales  for  1922. 

Cinchona. 
Our   profit   from  cinchona  or  quinine   was    good   in    1919, 
but  considerably   better  in  1920.     We  had   a   decidedly  in- 
creased crop  and  much  higher  prices,  but  also,   I  am  sorry 
to  say,  produced  at  a  largely  increased  cost.     You  will  think 
that   I   am    not    very    easily    satisfied,   but    I   am    a    little 
frightened  at  the  high  prices  of  quinine.     It  is,  of   course, 
generally   held   that   a   lower   price    for   a    commodity    liJce 
quinine  does  not  increase  the   demand — no  one,  it   is  said, 
uses  quinine  except  as  a  necessity,  but  we  must  not  forget 
that  for  some  uses  of  quinine  there  are  alternatives.     That, 
however,  is  not  my  chief  fear — I  am  afraid  that  there  will 
be  a  great  temptation  to  grow  it  elsewhere  and  thus  bring 
the  price  below  paying  level.     The  truth  is  that  I  dislike  a 
very  high  price  almost  as   much  as  a   very  low  one,  as   the 
former  tends  to  produce  the   latter.       A  fair   and  average 
profit  continued  from  year  to  year  is  far  more  satisfactory 
to  those  engaged  in  any  industry.     As  I  have  hold  you  before, 
we  have  a  contract  with  Messrs.  Howards,  made  at  the  re- 
quest of  the  Government   during  the  War,   and  which  for 
ten  years  practically   leaves   the   price  out    of  our  control. 
Our  relationship  with  Messrs.  Howards  has  been  quite  satis- 
factory, and   we,  in  common   with  other   English   cinchona 
producers,   owe   a  debt   of   thanks   to   our    acting   secretary, 
Mr.   Bradford,  for  the  ability  and   close  attention  which   he 
has  given  to  this  question.     A  considerable  number  of  Dutch 
producers    are    not    satisfied    with    the    present    position     of 
arairs.     I    will    not,   however,   go  into  the  question,   though 
Mr     Bradford   and    I    foresee  that   in   the   near    future   the 
position   of    this   product   will    require   the    closest   attention 
and  may  not  be   free  from   difficulties.     The  price  was  well 
maintained  in   1920,  and   we   know  that   1921  will   also  give 
a  considerable  profit.     We  have  a  new  extension  in  cinchona 
this  year  of  180  acres— our  only  extension  for  the  year. 
Coffee. 
Coffee  is  the  only  culture  on  which  we  have  made  a  loss 
durin<T  the  past  vear.     The  loss  is  not  a  very  serious   one, 
and  might  be  fullv  accounted  for  by  oui-  principle  of  charg- 
ing the  whole  of  the  upkeep  on  the  joint  coffee  cum  rubber 
plantations  against  a   coffee  crop   as    soon  as  there  is  any 
revenue   from  it.     I   am  not,  however,   a  great   believer  in 
.rrowing    coffee    in  West  Java,   though   where  the    jungle   is 
freshly  cut   down  and   where,   consequently,   there  has   been 
before  no  native  cnltivation,  it  may  still  be  possible  to  grow 
a  paying  crop. 

Teak. 

Teak  made  a  very  fine  profit  last  year,  making  £10,000 
more  than  in  1919.  The  prices  for  the  best  wood  were  ex- 
tremely high,  and  even  the  firewood  fetched  more  money. 
The  cost,  however,  of  cutting  down  and  placing  it  on  the 
market,  like  everything  else,  rose  enormously  during  the  past 
year  We  have  a  right  of  extracting  the  teak  until  1925  on  the 
property  bought  by  the  Government.  We  are  now  asking 
to  be  granted  a  longer  period,  as  it  will  not  be  easy  to  do 
it  all  economically  before  that  date.  We  must  not  expect 
these  high  profits  from  teak  to  continue  much  longer,  as  the 
quantity  of  the  best  timber  left  to  us  is  becoming  decidedly 
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limited.  In  tho  meantime,  it  is  a  very  useful  asset  in  these 
times  of  general  depression.  We  are  informed  by  Mr. 
Hammond  in  one  of  his  latest  communications  that  he  "is  now 
compelled  to  sell  more  slowly,  as  the  demand  is  not  so  keen 
as  earlier  in  the  year. 

Rubber. 

The  rapid  and  unprecedented  fall  in  rubber  has  been  a 
most  unwelcome  fact.  We  have  striven  to  keep  an  evenly 
balanced  distribution  of  different  cultures,  but  have  found 
It  impossible.  By  far  the  largest  proportion  of  our  estates 
IS  not  tit  for  cnichona,  tea,  or  even  for  coffee,  but- is  eminenfly 
suitable  for  rubber.  We  have,  therefore,  extended  our  culti 
vation  until  we  have  the  largest  acreage  of  any  English  com 
pany;  at  the  present  moment  we  have  23,923  acres  of  rubber, 
9,079  acres  of  which  have  reached  production  stage,  but  of 
which  a  considerable  number  of  acres  have  been  temporarily 
rested  to  effect  the  necessary  reduction  of  output.  It  is 
curious  to  note  that  our  worst-yielding  plantations  are  almost 
all  those  planted  before  we  came  into  possession.  We  all 
know  that  the  earlier  rubber  trees  were  not  tapped  with 
the  same  careful  attention  that  is  now  carried  on,  but,  even 
allowing  for  the  deterioration  caused  by  bad  tapping,  this 
falling-off  seems  to  point  to  a  shorter  life  of  the  rubber  tree 
as  an  economical  factor  than  has  hitherto  been  admitted. 
There  is  so  much  rubber  which  has  still  not  reached  the 
tapping  stage  that  to  find  some  of  the  older  trees  passing 
out  of  profitable  production  does  not  disturb  me  much.     If 

.  a  percentage  of  old  trees  passes  out  of  existence  at  25  years 
of  age,  we  can  allow  for  certain  areas  coming  into  bearing 
without  increasing  the  supply.  It  may  be  quite  true  that 
where  trees  have  not  been  tapped  at  all,  or,  at  any  rate, 
nnt^il  they  have  first  reached  a  greater  maturity  than  has 
hitherto  been  afforded  by  owners,  they  mav  give  good  and 
even  splendid  results  after  this  age.  The  old  trees  on  our 
estates  have  now  reached  40  years  of  age,  but  I  doubt  very 
much  whether  they  are  paying  propositions. 

The  slump  in  rubber  has  certainly  been  most  alarmin<r. 
The  price  re;i.lised  at  one  time  fell,  I  venture  to  say  to  "a 
figure  at  which  no  company  could  produce  if  the  estate  be 
kept  up  in  a  fit  and  satisfactory  condition.  We  are  cutting 
down  our  expenses  to  the  extreme  limit  which  we  consider  ad- 
visable, possibly  sacrificing   some  future  profits   in  so  doin<' 

-  simply  keeping  on  such  expenditure  as  we  have  found  to  be 
eminently  desirable  for  the  proper  development  of  the 
plantations. 

The  Rubber  Growers'  Association. 

The  shareholders  of  all  rubber  companies  are  naturaUy 
anxious  to  know  whether  there  are  any  combined  steps  bein't^ 
taken  to  bring  about  a  better  .state  of  affairs  than  at  present 
exists.  ^  I  can  assure  you  that  the  Council  of  the  Rubber 
Growers'  Association  have  done  their  best.  They  suffer  from 
having  no  power;  they  can  only  make  suggestions,  which 
the  directors  of  individual  companies  can  agree  to  adopt  or 
not,  as  they  please.  I  can  testify  myself  to  the  ungruding 
labour  which  the  Committees  of  the  Council,  and  especially 
the  convenors,  give  in  their  endeavours  to  alleviate  the 
present  unsatisfactoiy  position  of  the  industiy.  Their 
endeavours  have  borne  fruit,  and  will  be^i-  mo're  in  the 
future,  but  they  are  handicaped  by  the  selfishness  of  the 
individual  producers,  who  find  that  thev  produce  cheaper 
per  lb.  on  a  full  output,  and  do  not  realise  that  their 
abstention  from  restriction  makes  other  managers  near  their 
estates  very  dissatisfied.  Creat  pressure  is  acoordino-lv  put 
on  directors,  who  have  restricted,  to  restore  full  tapping, 
until  at  last  all  unanimity  tends  to  be  destroyed.  Thus  full 
tapping  may  again  come  into  force,  and  the"  price  may  fall 
to  such  a  low  level  that  no  producei-,  not  even  the"  most 
•selfish,  will  be  able  to  come  through  without  greater  loss 
than  it  he  had  joined  the  scheme  of  restriction  at  first 
At  the  present  moment  a  large  number  of  estates  have 
agi'eed  to  restrict  to  twenty-five  per  cent,  of  their  estimates 
to  the  end  of  the  year. 

Non-restriction  by  Ceylon  Planters. 

Unfortunately,  the  Ceylon  planters'  adhesion  to  the 
scheme  depended  on  local  concurrence,  which  they  maintain 
has  not  been  reached,  and  accordingly  are  restricting  no 
longer.  This  is  not  xe\y  cheerful  news,  when  there  were 
hopes  of  getting  a  more  stringent  restriction  of  fifty  per  cent 
adopted  for  a  period.  The  Outijut  Control  Committee  placed 
another  proposal  before  the  Council,  which  I  personally  could 
not  support.  It  was  the  addition  of  a  selling  combine  to 
that  of  restriction.  I  would  not  refer  to  this  proposal  as 
It  has  been  dropped,  if  I  did  not  think  that  some  of  its 
supporters  still  hope  for  its  revival  In  the  first  place  I 
do  not  like  selling  combines.  It  makes  the  Jlanager  and 
director  look  for  profit  from  a  rise  in  price  by  weight  of 
combination  rather  than  by  their  own  efficiency"  in  manage- 
ment, and  in  every  time,  of  difficulty  pressure  would  be  put 
on  the  controllers  of  the  combine  to  raise  the  price,  when 
what  's  really  wanted  is  more  efficiency  and  economv  in 
management.  I  have,  however,  another  objection  which  "may 
appeal  more  strongly  to  the  shareholders.  I  do  not  in  our 
case  think  it  cou'.d  possibly  succeed.  With  th 
outside  producers,  tlie  forward  sales, 
wild    and   reclaimed   rubber 


number  of 
large  stocks,  and  the 
I  think  the  combine  w-ould  be 
up  against  a  stone  wall.  Up  to  the  present  moment  there 
are  no  signs   that  a  combination  of  buyers  has  been  formed. 


The  great  manufacturers  seem  to  have  suffered  as  much  as 
we  have.  The  number  of  forward  sales  at  good  prices  show- 
that  in  this  respect  we  fiave  no  case  against  the  buyers. 
Our  proposed  combination  would  be  aggi-essi%'e,  not  defensive, 
and  would,  I  believe,  bring  about  a  combination  on  the 
other  side,  which  would  put  us  into  a  worse  position  than 
ever.     (Hear,   hear.) 

Tapping  Every  Third  Day. 

Our  intention  is,  of  course,  to  keep  our  promise  to  reduce 
our  crop  this  year  (1921)  by  twenty-five  per  cent,  of  our 
estimate,  and  we  have  done  so  from  the  commencement, 
although  some  of  the  shareholders  have  been  wondering  why 
our  outputs  were  not  reduced  at  first  on  the  previous  year's 
figures.  The  truth  is  that  we  had  large  areas  immature, 
some  of  which  have  just  come  into  production,  so  that  the 
estimate  for  1921  showed  a  considerable  increase  over  the 
yield  of  the  previous  year.  To  achieve  oiu-  reduction  of 
twenty-five  per  cent,  we  are  adopting  a  plan  that  may,  to 
my  mind,  reduce  the  crop  still  further— that  is  by  only 
tapping  every  third  day.  Up  till  lately  we  were  puttin'g 
out  of  tapping  and  giving  a  rest  to  our  worst  yielding 
districts,  and  elsewhere  tapping  on  alternate  days  on  half- 
cut.  Now  we  propose,  having  sufficiently,  we  hope,  rested 
our  w-orst  plantations,  to  tap  all  over  evei-y  third  day.  By 
this  means  third-day  tapping  by  itself  will  at  first  bring 
about  a  considerable  decrease  from  alternate-day  tapping,  - 
but  it  will  also  reduce  costs  appreciably.  We  believe  that 
in  time,  as  the  trees  get  accustomed  to  it.  the  decrease  will 
be  much  smaller  than  at  the  commencement,  but  the  costs 
will  still  be  reduced,  so  w-e  think  this  the  best  course  to 
pursue  in  face  of  the  unknown  future.  I  do  not  want  to 
see  rubbber  at  too  high  or  too  low  a  level  of  prices.  I 
believe  a  temporary  low  price  may  give  us  permanent  advan- 
tages, but  if  the  industry  becomes  unremunerative  for  too 
long,  it  must  produce  evil  results  all  round.  Now  that 
rubber  is  a  standard  industry  w-e  should  be  satisfied  with 
moderate  profits,  but  should  not  hesitate  to  act  in  conjunction 
with  others  if  that  be  necessary  to  avoid  a  lass.  Unfortu- 
nately, the  action  of  the  Ceylon  planters,  if  persisted  in, 
renders  anv  joint  action  or  reduction  of  outputs  improbable 
for  1922. 

The  experiments  in  tapping  rubber  every  day,  altei-nate 
day,  and  evei-y  third  day  are  extraordinarily  conflicting  in 
their  results.  It  is  verj-  difficult  on  any  principle  to  draw 
conclusions  on  which  to  work  with  any  safety.  It  is 
possible  that  the  idiosyncrasies  of  the  ]\Ianagers  w-lio  conduct 
the  experiments  may  nave  something  to  do  with  the  results  . 
obtained — that  is  to  say,  the  experiments  show  the  results 
that  the  Managers  desire.  This  is  not  difficult  of  attain- 
ment, because  the  mere  tapping  of  the  tree  at  the  lower 
level  in  one  case  compared  to  the  other  would  at  once  make 
the  experiment  inconclusive,  as  the  tree  at  a  lower  level  ' 
always  yields  more  latex  than  at  a  higher.  This  explana- 
tion is  not,  how-ever,  sutBcient  to  account  for  all  the  diversity 
of  the  experiments.  Possibly  on  the  best  yielding  estates 
there  is  a  great  falling-off  when  the  change  is  made  from 
everyday  to  alternate-day  tapping,  whereas,  on  those  not 
yielding  so  -n-^ll,  the  alternate-day  tapping  does  not  produce 
such  serious  results.  It  is  noticeable  in  this  connection 
that  Ceylon  on  its  poorer  plantations  and  our  estates  in 
Java  have  not  found  alternate-day  tapping  a  great  dis- 
advantage, whereas  the  better  yielding  estates  in  Malay  and 
.'^uniatra  would,  if  they  change,  apparently  have  to  face  a 
serious   diminution. 

I  think  it  is  generally  agreed  that  it  is  better  to  com- 
mence tapping  on  the  plan  which  you  intend  afterwards  to 
proceed  upon,  and  that  a  change  of  plan  is  usually  a  cause 
of  loss.  Our  experts  in  Java  advise  us  that  third-day  tap- 
ping will  reduce  the  amount  of  disease  on  the  trees, 
especially  of  brown  bast.  This,  I  considr,  is  sure  to  happen, 
at  any  rate  as  long  as  the  trees  yield  less  than  they  did 
before.  I  believe  most  of  the  diseases  of  the  trees,  except 
fomes,  are  caused  by  excessive  tapping,  whereby  the  stamina 
of  the  trees  is  gradually  weakened  and  it  is  unable  to 
resist    disease. 

New  Uses  of  Rubber. 


I  have  been  asked  to  give  my  opinion  as  to  the  future 
prospects  ot  the  Hubber  market.  I  am  afraid  I  have  nothing 
new  to  say.  I  believe  that  with  a  moderate  and  temporary 
i-estriction  all  round  we  should  soon  bring  the  industry  once 
more  into  a  paying  condition.  You  w-ill  notice  in  the  papers 
that  the  Colonial  Secretary,  alarmed  by  the  parlous  condition 
of  the  greatest  industry  in  the  East,  has  appointed  a  Com- 
mittee, on  which  there  are  four  leadhig  members  of  the 
Rubber  Growers'  Association  (not,  however,  appointed  as 
members  of  the  Association),  to  advise  him  what  measui-e 
can  be  adopted  to  preserve  the  industry.  We  wish  them 
well,  but  I  should  have  liked  to  have  seen  on  the  Committee 
some  Ceylon  or  Straits  director  who  was  not  such  an  ardent 
advocate  of  the  "selling  combine"  as  are  most  of  the  mem- 
bers of  the  Committee. 

If  we  can  keep  the  production  down  only  for  a  short  time 
I  believe  all  will  be  well,  a.s  I  think  that  there  are  very 
favourable  prospects  of  extending  the  demand  for  rubber  for 
new  uses  in  various  directions.  Rubber  seems  so  eminently 
suitable  in  many  ways  in  which  it  has  not  yet  been  used 
that  I  believe  if  we   can  persuade  the  manufacturers  to  use 
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and  place  on  the  market  some  of  the  inventions  that  have  been 
suggested  they  will  find  an  appreciating  public  and  we  shall 
find  the  demand  for  rubber  overtaking  the  supply.  I  have 
small  doubt  that  the  Peachej-  or  a  kindred  process  will  before 
long  make  the  demand  for  rubber  much  larger,  but  as  this 
will  all  take  time  the  scheme  for  temporary  decrease  of  supply 
should  be  adopted  by  one  and  all. 

I  have  "been  told  that  rubber  manufacturers  as  well  as 
others  aro  afraid  that,  owing  to  the  lowness  of  the  mark, 
they  may  have  to  meet  with  serious  competition,  which  makes 
them  loath  to  extend  their  business.  I  believe  that  their 
fears  are  very  much  exaggerated.  I  look  upon  a  loss  in 
exchange  as  not  only  a  danger  signal  of  the  fact  that  your 
debits  are  larger  than  your  credits,  but  in  itself  a  self  acting 
instrument  to  bring  about  the  remedy.  The  more  you  owe 
the  easier  it  is  to  pay  in  goods;  the  more  you  are  owed  the 
more  difficult  it  is  to  increase  the  debt.  The  debtor  country, 
.like  the  debtor  individual,  has  to  buy  less  and  sell  more  than 
the  creditor — he  must  work  and  live  harder.  So  far,  of 
course,  Germany  may,  by  working  harder  and  living  harder, 
be  able  to  under.sell  the  Knglish  manufacturers,  but  the  fears 
expressed  go  far  beyond  this.  It  is  thought  that  the  artificial 
fall  of  the  mark,  brought  about  by  the  depreciation  of  the 
■  uiTency,  will  largely  increase  this  competition.  It  may  for 
a  time,  as  long  as  the  German  working  man  does  not  realise 
that  his  pay  in  a  depreciated  mark  makes  his  real,  wages 
much  reduced  :  he  will  find  this  out  in  time,  and  the  mark 
relative  to  commodities  will  fall  as  much  in  Germany  as  in 
England.  To  produce  an  article  requires  the  same  amount 
of  brain  and  miisde  power  in  Germany  as  in  England,  and  it 
Is  absurd  to  believe  that  there  is  no  limit  to  the  power 
of  selling  cheaper  to  other  countries  because  of  an  artificial 
reduction  of  the  value  of  the  currency.     (Hear,  hear.) 

I  was  veiy  pleased  to  see  the  line  that  was  taken  at  the 
rubber  shareholders'  meeting  last  week.  Increasing  the 
demaiid  for  rubber  is  infinitely  better  than  decreasing  the 
supply,  though  I  believe  the "  latter  is  desirable  until  the 
demand  can  be  developed.  I  think  the  E.G. A.  has  been 
somewhat  timid  in  suggesting  that  companies  should  make 
fresh  contributions  in  these  bad  times  for  4)ropaganda  pur- 
poses, and  their  own  fujids  are  very  limited,  but,  if  the 
shareholders  are  not  afraid  to  make  the  necessary  temjorary 
sacrifices  to  put  the  industry  on  a  sound  basis,  much  may 
be  achieved.  I  venture  to  say,  on  your  behalf,  we  will  do 
our  share  if  a  businesslike  scheme  of  control  and  manage- 
ment be  adopted.  (Hear,  hear.)  We  are  not  making  any 
extensions  of  rubber  this  year.  The  large  amount  of  labour 
required  for  thj  upkeep  of  the  extensions  of  1919  and  1920 
renders  it  imwise  fo  attempt  too  much.  I  told  you  last  year 
that  we  had  sold  564  tons,  all  grades,  for  1921  at  Is.  lOd., 
and  300  tons  smoked  -sheet  for  1922  at  2s.  8d.  per  lb.,  all 
ex   godown  Java.      (Hear,  hear.) 

We  have  since  sold,  for  1922,  156  tons  of  crepe  at  65  cents 
per  half-kilo,  in  .Java,  which  corresponds  to  a  price  of  about 
Is.   IJd.   per  lb.  in   England. 

New  Extensions. 

You  will  have  noticed  in  our  report  that  the  cost  of  each 
product  has  increased,  but  the  most  serious  rise  of  all  has 
been  in  the  cost  of  new  extensions.  We  determined  to  sow 
the  best  seed  poss  b!e,  and  to  have  the  nurseries  planted  in 
good  time.  Unfortunately,  after  these  expenses  had  been 
incurred  the  fall  in  price  began.  We  made  up  our  minds, 
however,  having  already  spent  so  much,  to  cany  out  our 
programme,  but  not  to  the  full  extent.  The  season  w-v<  very 
unpropitious  for  the  purpose — it  rained  so  heavily  that  the 
burning  of  the  jungle  and  the  great  growth  of  weeds  among 
the  recently  planted  areas,  which  the  wet  season  always 
brings  in  it  strain,  required  so  large  a  supply  of  labour  as 
to  place  us  in  great  difficulty.  Fortunate  as  we  had  always 
been  in  previous  years  in  procuring  all  the  labour  we  re- 
quired, the  year  1920  proved  a  sudden  and  unexpected  excep- 
tion, chiefly  owing  to  the  unprecedented  high  prices  of  all 
the  products  grown  by  the  natives  themselves. 

-Mr.  Hammond  has  been  paying  great  attention  to  the 
question  of  costs,  and  we  believe  will  be  successful  in 
reducing  them  somewhat  near  the  previous  level.  As  you 
are  no  doubt  aware,  rubber  estates  in  1921  are  suffering 
more  than  m  1920,  and  it  is  only  by  drastic  economy  that 
a  reasonable  profit   will  lie  possible  this  year. 

Purchases  of  Land  in  Sumatra. 
Yon  will  expect  me  to  say  a  few  words  about  our  pur- 
chases of  land  in  Sumatra.  Vou  will  have  noticed  in  our 
report  that  there  has  been  handed  over  to  us  the  lease  of 
50,000  acres  of  land,  and  we  have  paid  £10,000  on  account 
to  the  Sumatra  Syndicate.  The  land  we  have  acquired  has 
been  valued  by  Mr.  Cummins  and  Mr.  Dickinson  as  the 
best  of  those  for  which  the  Sumatra  S\Tidicate  have  made 
application.  A  great  many  of  the  applications  on  which 
they  do  not  report  so  favourably  have  been  allowed  to 
lapse,  hut  we  are  very  anxious  to  have  some  further  land 
on  the  hills  suitable  for  growing  coffee  and  cinchona,  and 
on  which  these  gentlemen  have  reported  verv  highly.  In 
.lava,  amongst  our  rultber  we  have  felt  it  best  to  grow 
chiefly  Robusta.  which,  however,  produces  a  bean  not 
favoured  in  England,  and  fetches  an  inferior  price,  but  in 
Sumatra  we  hope  to  grow  much  finer  qualities  of  coffee, 
and  in  the  years  to  come  to  make  the  whole   estates  profit- 


able, but  at  the  present  moment  we  intend  to  proceed 
slowly.  We  have  to  use  imported  labour,  and  we  should 
like  this  to  come  down  to  more  reasonable  prices  before 
we  embark  on  a  more  extensive  scale  in  that  country.  As 
regards  one  of  our  largest  properties  on  the  plains,  we  have 
taken  it  with  some  hesitation.  It  is  quite  possible  that  it 
may  be  suitable  for  the  growing  of  oil  palms.  Some  of  the 
land  will  first  require  draining.  We  did  not  feel  justified 
in  giving  Mr.  Hammond  the  full  amount  of  options  on 
this  estate  and  the  lands  in  the  plains,  and  we  have  coii- 
siequently  agreed  with  him  to  give  options  only  for  the 
hill  estates.  I  am  afraid  Mr.  Hammond  will  make  a  con- 
siderable personal  loss  on  the  prospecting  of  these  regions 
unless  his  options  materialise.  We  must  all  hope  that  they 
will  do  so,  as  that  will  mean  a  considerable  rise  in  the 
market  value  of  our  shares. 

My  trips  across  Western  Sumatra  have  given  me  a 
great  interest  in  that  region.  I  fully  believe  there  is  .■» 
great  future  before  it.  I  was  immensely  interested  in 
seeing  in  one  part  of  it  the  most  successful  peasant  pro- 
prietary, to  all  appearances,  that  I  have  come  across  in 
any  part  of  the  world.  It  is  humiliating  to  me,  as  a  man, 
to  find  out  that  there  the  women  run  the  show  and  the 
men  occupy  a  very  secondary  position.     (Laughter.) 

It  will  be  very  interesting  for  the  younger  generation 
to  watch  the  rise  and  progress  of  this  beautiful  region,  in 
which  I  hope  we  shall  possess  some  of  the  finest  and 
richest  agricultural  land  that  exists  in  any  tropical  country. 
It  is  now  eleven  years  since  we  started  as  a  Company. 
During  the  whole  of  the  years  that  hare  since  elapsed,  I 
do  not  remember  any  time  in  which  we  did  not  have  serious 
problems  to  solve  and  difficulties  to  face,  which  hare  caused 
anxious  moments  to  the  directors.  We  had  thought  that 
when  the  purchase  of  onr  rice  fields  had  been  satisfactorily 
dealt  with  our  worst  troubles  were  at  an  end,  but  perhaps 
there  has  been  no  time  during  all  these  years  when  the 
questions  before  the  directors  were  more  difficult  of  solu- 
tion and  required  the  closest  attention  and^  soundest  judg- 
ment in  order  to  avoid  serious  mistakes.  'Mr.  Hammond 
has  met  these  difficulties  with  his  usual  ability  and  courage, 
and  has,  I  am  thankful  to  say,  met  with  the  ungrudging 
support  of  the  managers  in  the  unpleasant  work  cf 
effecting  economies. 

We  have  in  all  42  estates ;  the  idea  in  the  past  has  been 
that,  where  the  plantations  were  successful,  there  would  have 
been  further  extensions  until  each  estate  was  the  most 
economical  size.  Our  temporary  cessation  of  Extensions  has 
altered  our  plans.  Our  Managing  Director  has  now  reduced 
the  number  of  estates,  and  next  year  you  will  find  in  our 
report  that  there  wilt  only  be  26  estates— an  aggregation  of 
the  previous  42. 

The  Outlook. 
When  I  was  in  Java  in  the  early  part  of  1920,  Mr. 
Hammond,  Mr.  Daukes,  and  I  made  estimates  of  the  future 
profits  of  our  Company.  We  had  allowed  in  these  estimates 
for  a  considerable  fall"  in  prices,  and  came  to  the  conclusion 
that  we  could  afloid  not  only  to  pay  good  dividends  in  the 
future,  but  could  also  make  the  paths  of  our  employees 
reasonably  comfortable,  and  be  able  to  do  our  little  part 
in  improving  the  position  of  the  natives  who  live  in  our 
midst.  As  I  have  told  you,  we  have  kept  up  a  school  and 
a  hospital,  not  only  for  our  employees,  but  for  the  benefit 
of  the  neighbourhood  generally.  Owing  to  the  heavy  taxa- 
tion we  shall  have  to  postpone  the  other  schemes  which  I 
dilated  on  in  mv  speech  last  year.  It  is  a  great  disapponit- 
ment  to  us  that"the  heavy  fall  in  prices,  combined  with  the 
taxation,  has  rendered  it  impossible  to  do  what  we  should 
like  in  these  respects.  But  the  year  1921  must  suffer,  owing 
to  it  being  the  period  when  the  transition  has  had  to  be  made 
from  generous  outlay  to  that  of  severest  economy.  I  believe 
1922  will  start  under  better  auspices.  Our  Managing 
Director.  Mr.  Hammond,  has  again  taken  the  reins  into  his 
own  hands,  and  is  working  with  the  energy  and  thorough- 
ness which  we  always  expect,   and  never  expect  in  vain. 

Whilst  I  believe  that  it  will  take  many  years  before  we 
have  fullv  reaped  the  aftermath  of  the  War,  I  am  unable  to 
agree  with  the  extreme  pessimism  that  seems  to  prevail  m 
many  quarters  that  tropical  agriculture  must  be  a  losing 
business  in  the  future.  The  demands  of  the  inhabitants  of 
temperate  climates  mu-st  surely  continue  for  what  we  have 
to  produce  evejv  year,  to  a  larger  extent.  They  are  not 
the  luxuries  of  the  rich,  but  the  wants  of  all  and  the  necessi- 
ties of    improved  civilisation. 

In  reviewing  the  condition  of  civilised  countries  at  the 
present  moment,  we  pay  too  much  attention  to  the  -'froth 
at  the  top"  and  the  "dregs  at  the  bottom.  We  mu.st 
have  more  faith  in  God  and  in  the  sanity  of  the  human  race 
(Hear,  hear.)  Let  us  go  unflinchingly  forward  and  we  shall 
reap  our  reward. 

I  now  move  :  "  That  the  directors  report  and  the  account* 
for  the  year  ended  December  31.  1920,  as  presented,  be 
received  and  adopted,"     (Applause.) 

Mr     W     H     Daukes,   in   seconding  the   resolution,  gave 

few  of  tiie  impressions  he  had  formed  on  the  occasion  of 

s  visit  to  Sumatra,  and  expressed  the  opinion  that  sooner 

later  a  definite  policy  for  encouraging  development   would 

instituted      If    at    the    same    time    the    outlo<.ik    for    the 
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the  reawakening  of  the  planting  industry  and  with  tlie 
encouragement  of  settled  conditions  of  labour  from  the 
authorities  the  eyes  of  many  planters  must  be  turned  towards 
Sumatra  as  the  land  of  great  possibilities.  When  once  that 
took  place  the  lands  which  this  Company  was  now  adding  to 
its  existing  interests  must  prove  an  asset  of  great  value 
and  importance  in  connection   with  future  operations. 

The  resolution  was  carried  unanimously,  and  a  final  divi- 
dend at  the  rate  of  five  per  cent.,  less  tax,  was  declared, 
making  ten  per  cent,  for  the  year. 

The  retiring  director  and  auditors  were  re-elected,  and 
votes  of  thanks  to  the  Chairman  and  directors,  and  also  to 
Mr.  Hammond,  the  jManaging  Director,  and  the  staff  in  the 
East  and  in  London,  concluded  the  proceedings. 


ssues. 


LOCAL  LOANS  STOCK. 

Issue  at  52  of  £20,000.000  Three  per  Cent.  Local 
Loans  stock.  Flat  yield  at  price  of  issue,  £5  15s.  5d. 
per  cent,  per  annum. 

To  give  effect  to  the  Government  j^roposals  for  the 
provision  o£  employment  by  the  construction  of  public 
works  an  emission  of  £20,000,000  Three  per  Cent.  Local 
Loans  stock  has  been  made.  The  stock  is  nominally 
redeemable  at  par  at  any  time  by  resolution  of  the  House 
of  Commons,  but  the  probability  of  the  State  redeeming 
a  three  per  cent,  stock  at  par  is  very  remote.  The  yield 
may,  therefore,  be  considered  permanent.  Principal  and 
interest  are  charged  on  the  Local  Loans  Fund  under  tlie 
control  of  the  National  Debt  Commissioners,  and,  in  case 
of  deficiency,  on  the  Consolidated  Fund  of  the  United 
Kingdom.  Stock  may  be  transferred  into  bearer  certifi- 
cates and  reconverted  into  stock  certificates  free  of  charge. 
Transfers  and  stock  certificates  are  free  of  stamp  duty. 
The  emission  was  quickly  over-subscribed,  and  on  the 
Stock  Exchange  rose  to  a  premium  of  |. 


THOMAS  DE  LA  RDE  AND  COMPANY,  LIMITED. 

Offer  for  sale  of  £800,000  Eight  per  Cent.  Convertible 
Mortgage  Debenture  stock  at  98,  carrying  the  right  of 
conversion  into  Ordinary  Shares  at  the  rate  of  100  shares 
for  £112  10s.  of  stock  up  to  December  31,  1925  and 
100  shares  for  £125  of  stock  thereafter  till  Decemher  31, 
1927. 

The  house  of  De  La  Eue  engraves  and  prints  bank- 
notes and  revenue  stamps,  manufactures  playing-cards, 
advertising  material,  and  makes  the  "  Onoto  "  fountain- 
pen.  The  issued  capital  is  £640,000  in  Ordinary  shares 
and  £260,000  in  Firat  JNIortgage  Debentures.  The"  present 
issue  is  being  made  to  acquire  the  Ordinary  slL-\res  of 
Charles  Goodall  and  Sons,  Limited,  and  J.  A.  Weir, 
Limited.  The  net  value  of  the  assets  acquired 
is  not  revealed.  The  current  emission,  which  is  part  of 
an  authorised  issue  of  £1.200,000,  is  secured  by  ti-ust 
deed  as  a  mortgage  on  the  freehold  and  leasehold  land 
and  buildings  and  immovable  property  of  the  Companies, 
subject  to  an  existing  mortgage  of  £216,290.  The  value 
of  the  specific  charge,  allowing  for  existing  mortgages, 
is  £1,566,310,  which  gives  ample  security.  In  addition, 
there  are  net  floating  assets  of  £234.642."  The  combined 
profits  for  the  last  five  years  is  £196.772,  while  the 
normal  pre-War  profit  of  De  La  Rtie  and  Company 
alone  was  £100,000.  The  Debenture  interest  appears, 
therefoire,  .adequately  secured.  With  a  flat  yield  of 
£8  3s.  3d.  per  cent.,  in  addition  to  a  premium  of 
£7  2s.  93.  per  cent,  on  redemption,  the  present  ofier 
provides  an  attractive  industrial  investment.  The  lists 
will  close  on  or  before  Thursday,  November  10. 

PENDING  ISSOE. 

Kexya  Colosy.  -  £5,000,000  in  6  per  cent.  Stock, 
1945-65,  at  95.     I^nderwriting   took  place  on  Friday. 
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PROVIDE  FOR  OLD  AGE. 

Old  age  and  infirmity  with  their 
disability    come    all     too    soon. 
Provide  capital  for  your  old  age 
by    an    Endowmenl    Assurance. 

PRUDENTIAL  ASSURANCE  CO.,  LTD. 
142  HOLBORN  BARS,  E.C.  1. 

c 

Ld. 

^^"'^nORNOUIST&Go, 

LIMITADA, 

BUENOS      AIRES 
Established  1830. 

Oldest    Business    Establishment    in 
the   River  Plate. 


Fully    Paid     up  Capital,    Reserves   and 

Surplus,  s14,937,988.g8,  Argentine  Gold 

equal  to  £2,815,972  Sterling;. 

General    Financial.    Banking 
AND     Commercial      Business. 


p&n&  British  India 

*       ^^  Mail  &  Passenger  Services 

Sulintl  fmni   tONDON.  MARSKILLES,  &c 

]  uteis  Interchat^tatle. 

MEDITERRANEAN,   EGYPT,   INDIA, 
PERSIAN    CULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,  AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

P.  &•  0.    Australian    Ttcktts    interchangeable   on* 

way   by   New    Zealand    Shipping    Comfany    (viM 

Panatna)  or  by  Orient  Line, 


Address  tor  fell  Pftsaenger  BaBln««s  P.  &  O.  Hoase, 
U.  Oookspar  Street.  London.  8.W.  1;  for  Freight 
or  Qeneral  BniiDess  P.  ft  O.  and  B.I.  Offices, 
isg,  Leftdenhftll  Street,  London.  E.O  5. 

S.  i.      Agents.      CRAY.     DAH'ES    &■    CO., 
iw.  LtmdenHall  Street,  Louden.  E  C.  3. 


BANK  OF  JUGOSLAVIA  Ltd. 

Zagreb,    Jugoslavia 

Subscribed  Capital   ...  JK200,000,000 
Reserve    50,000,000 

NEW  YORK   AGENCY 
25  Broadway  New  York 
Cable  Address  "  Jugobank  " 


MNQIJE  GlYEKZELLEh 

Societe  7f  TRTPI-I        Estabhshed 

Anonyme        ^-^-TxlV-ril,  jg^^^ 

Paid-up  Capital    -    Frs.  6,000,000. 

Every  description  of  Banking  business  transacted. 


UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 


ROYAL  MAIL  SERVICE, 

serving  the  Cape,  Natal,  Transvaal, 
Rhodesia,  Mozambique  Coast, 
British  East  Africa  (Kenya  Colony), 
Angola,  Soutk-Weit  Africa, 
Mauritius,  etc. 


For  further  information  apply  to  the 
Head  Office,  3  Fenohureh  St.,  E.C.  3. 
West-end  Agency :  Thoa.  Cook  4  Son, 
128  PaU  MaU,  S.W.  1. 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(Established  1776), 
12  COLEMAN  STREET.  B.C.  2. 

Status    inquiries   made   aa    to    the    position   and 
standing    of    Traders    and    others. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABLISHED  1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEOUGE  A.  HUNTER,   Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 

T.  C.  KIDDELL,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  it'C,  ;  the 
Coilection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  oE  Credit,  and  Circular 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

Thei'e  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 

The  Agency  of  Colonial  and  Ecreign  Banks  is  undertaken,  and  the  .Acceptances  of  Customers  residing  in  the  Colonies  or  elsewhere 
abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furu  shed  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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j ASSURANCE  COMPANY,   Ltd. 

!  All     classes     of     INSURANCE,     includins     LIFE.     FIRE, 

!  MARINE.  MOTORS.  ACCIDENT.  PROPERTY  INVEST- 

MENT, EMPLOYERS'  LIABILI TY,  &c..  at  very  favourable 
rates.  PROSPECTUS  ON  APPLICATION. 

ASSETS  EXCEED    £1,S00,000. 

M.»N«r.iNr,  DlBF.rTcin:  J.   H'KANCIS,  OH  E.    .I.P. 
Bead  O^ee,.-  NATIONAL  HOUSE,  NEWGATE  STREET,  LONDON,  E.C.  1. 

Marine  and  Fire  Vntlencriting  lioom^:  42  CoRXHiLL,  London,  E.C.  3. 


BANK  OF  SCOTLAND, 

CosaTTTrTFD    BY     VCT    nF    P  A ''LIAMRNT.    16^5. 


AUTHOKISED  CAPITAL       £4.500.000 

PAID-UP  CAPITAL  and  RESERVE  FUND    £1.875.000 
DEPOSITS  and  CREDIT  BALANCES     ...  £37.000.000 


Governor:  William  Juhn  Mube.  Esq.,  C.B. 

Deputy-Governor:  The  Right  Hon.  Lord  Elphinstone. 

Head  Office  :  THE  MOUND,  EDINBURGH. 

GLASGOW.  Chief  Office  -  2  St.  Vincent  Place. 

W,  G.  Legoat.  Manager. 

LONDON  Office     30  Bishopsgate.  E.C.  3. 

J.  W.  J.iHNSTcfN.  ManEi^er. 

182  Braftcttes  and  Sab-Branches  in  Edinburgh,  Glasgow,  and  throQghoat 
Scotl-ind.  Every  Description  of  British  and  Foreign  Banking  Business 
transacted.  GEORGE  J.  SCOT  i'.  Treasurer. 


H  /\T^!>v    "The  Swedish  Bank 
M    ■/     mi    1^  >^     .,  Commerce.' 


SVENSKA 
HANDEl-SBANKEN 


254  branches  throughout  Sweden 

^AVMBNTm.    COl.(.KCmONS. 
OOCUMCMTAMV     CMIOlTB. 

TMAvKLcena  cXTTcna  or 

CAKOlT     CTC. 

ieo.ooo.ooo 
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Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 

Payable  irt  advanee. 

Inland  (Post  Free)  : 

One  Year  (S2  weeks) £1    J2    0 

HalfYear(26  ueets) J6     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) il    17     4 

Half-Year  (26  ueeks) /*     * 

OUni:    SI  CANNOS  STREET.   LOSDOy.  E.C.  4. 


IMPORTANT  NOTICE! 


All    Editorial    comttittnications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manaser, 

THE  STATIST, 
51  Cannon  Street,  London,  E.C.  4. 
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4  a  Hi         - 

Of-5  6-5i      6i4      - 

OUR  CURRENCY  POLICY. 

Siff  Charles  Addis's  inaugural  addi-ess  as  President 
of  the  Institute  of  Bankers  on  Tuesday  proved  a  more 
thoughtful  contribution  to  the  vexed  currency  problem 
than  we  have  recently  Ik'OH  accustomed  to  on  the  part 
of  public  men.  The' question  as  to  whether  deflation 
should  be  piu-sucd  further  in  this  countiy  until  the  old 
statutory  gold  value  for  the  paper  £  is  restored,  or 
whether  the  alternative  should  be  adopted  of  tying  the 
currency  to  gold  at  its  reduced  value,  was  the  one 
chosen  for  examination  by  the  speaker.  The  latter 
course  was  advocated  by  The  Statist  in  recent 
articles  dealing  with  the  "  World's  Currency  Prob- 
lem '  as  the  means  by  wliich  cun-ency  stability  could 
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best  be  regained  in  the  world  as  a  whole.  The  case 
against  furtliei  deflation  was  stated  very  fairly  by  Sir 
Charles  Addis,  and,  indeed,  more  fully  than  liis  own 
case  in  its  favour.  Having  been  a  member  of  the 
Cunliffe  Committee,  which  advocated  progi'essive  de- 
fiation  of  the  ouiTency  back  to  the  pre-War  gold  ratio, 
it  is  only  to  be  expected  that  Sir  Charles  would  oppose 
any  suggestion  to  revalue  the  gold  resei-ves  of  the 
counti-y  in  accordance  with  their  actual  paper  value, 
and  by  this  means  endeavour  to  reintroduce  the  gold 
standard  with  a  new  legal  ratio  of  convertibility.  Tlie 
main  arguments  against  rigid  deflation  are  that  the 
fall  in  commodily  jirices  involved  in  the  process  would 
react  with  great  hardship  on  commerce  and  industry, 
both  as  regards  our  domestic  and  our  international 
trade,  and  that  by  increasing  the  value  of  the  currency 
back  to  its  former  gold  equivalent  the  commodity  value 
of  the  National  Debt,  the  bulk  of  which  was  contracted 
in  depreciated  currency,  would  be  proportionately  in- 
creased, and  in  consequence  the  real  cost  to  the 
taxpayer  of  meeting  the  interest  and  chai'ges  would  l>e 
greatly  enhanced.  Though  admitting  the  validity  of 
these  arguments,  it  is  hardly  credible  that  Sir  Chirl'js 
Addis  gave  them  their  due  weight,  for  he  goes  on  to 
ref-er  to  the  alternative  scheme  of  gold  revaluation  as 
an  "  ingenious  and  insubstantial  nostrum  of  claustral 
economics,"  and  even  the  most  ardent  supporter  of 
deflation  must  admit  that  in  comparison  with  the  fore- 
going Sir  Charles's  opposing  arguments  are  weak  and 
unconvincing. 

Three  considerations  were  advocated  by  the  speaker 
in  opposition  to  the  project  of  altering  the  statutory 
price  of  gold  in  accordance  with  actual  conditions 
The  one  most  worthy  of  consideration  is  that  of  senti- 
ment, of  departure-  from  tradition.  As  regards  this, 
all  are  prepared  to  .admit  that  the  legal  recognition  of 
the  reduced  gold  value  of  our  paper  money  is  an 
undesirable  step  as  it  appears  to  savour  of  National 
repudiation  of  obligations.  It  must  be  allowefl, 
however,  that  Sir  Ch.arles  Addis  overstates  this 
aspect  of  the  question  when  he  says  that  "to 
suppose  that  a  people  so  consei-vative  by  instinct,  so 
tenacious  of  custom,  so  careful  of  tradition,  could  be 
induced  to  trample  on  their  monetary  past  and  to  relin- 
quish the  dearly  purchased  gold  standard  wliich, 
rightly  or  wrongly,  they  believe  to  be  bound  up  with 
the  prestige  of  their  national  credit  and  their  supre- 
macy in  international  finance  is  to  live  in  a  world  of 
illusion."  It  is  not  a  question  of  perpetuating  the 
abandomnent  of  the  gold  standard,  but  of  reintroduc- 
ing the  gold  standard  on  present  instead  of  pre-War 
ratios  between  gold  and  paper  currency.  In  connec- 
tion with  this  point  Sii'  Charles  Addis  stigmatises  the 
project  of  gold  revaluation  as  one  which  may  be  "  logi- 
cally indefeasible  in  the  seclusion  of  the  economist's 
study,"  but  one  which  is  oiit  of  touch  with  the  world 
as  it  is.  This  we  must  confess  is  a  novel  viewpoint. 
Surely,  it  is  more  in  touch  with  conditions  as  they 
exist  to-day  to  scrap  an  obsolete  Coinage  Act  and 
endeavour  to»J'estore  some  measure  of  stability  to  the 
wildly  fluctuating  exchanges  than  to  strive  after  the 
distant  ideal  of  a  retui'n  to  the  pre-War  gold  basis  whose 
chief  justification  rests  on  sentiment.  Let  us  empha- 
sise the  fact  that  clianging  the  gold  ratio  is  undesir- 
able, and  should  only  be  done  under  pressure  of  cir- 
cumstances. If  it  is  considered  that  the  enormous 
sacrifices  involved  in  deflation  are  not  sufficiently  gre'at 
to  counten'ail  this  plea  of  sentiment,  then  further  dis- 
cussion of  the  question  is  useless.  It  is  pertinent, 
however,  to  recount  the  effects  of  deflation  up  to  the 
present.  The  policy  is  now  in  force  nearly  two 
years,  and  though  prices  here  have  been  reduced  by 
nearly  fifty  per  cent.,  we  are  as  far  from  the  gold 
standard  as  ever.  The  world  as  a  whole  is  much 
farther  from  its  attainment  than  before  the  commence- 
ment of  the  deflation  period.  For  all  the  time  that 
the  policy  of  deflation  was  being  pursued  here  the 
United  States  dollar,  the  representative  gold  currency 
of  the  world,  was  also  being  deflated,  so  that,  mirage- 


like, the  old  gold  standard  was  drawing  no  nearer. 
Ou  the  other  hand,  that  policy  is  one  of  the  main 
factors  responsible  for  plunging  the  world  into  the 
greatest  trade  depression  in  history.  Stability  of  inter- 
national price-levels  is  an  essential  preliminary  condi- 
tion to  the  recovery  of  international  trade,  and,  there- 
fore, to  the  restoration  of  this  country's  prosperity. 
As  deflation  back  to  the  pre-War  level  of  prices  means 
continued  disturbance  in  this  respect,  it  should  be 
clearly  recognised  that  those  who  still  favour  the  defla- 
tion policy  must  deem  the  sentimental  value  of  the 
old  gold  ratio  of  gi-eater  account  than  the  question  of 
recovery  from  the  present  depression. 

There  is  another  aspect  of  this  question  which, 
though  Sir  Charles  Addis  did  not  touch  upon  it,  is  one 
of  the  liighest  importance.  That  is,  the  necessity 
for  co-ordinating  our  currency  policy  with  conditions 
in  the  woi'ld  as  a  whole.  The  experience  of  the 
United  States  proves  that  the  gold  standard  is  useless 
unless  it  is  in  operation  among  the  majority  of  com- 
mercial nations.  Its  most  useful  function  is  not 
in  stabilising  internal  prices  but  in  stabilising  the 
foreign  exchanges,  and  the  gold  standard  would  be 
of  little  use  to  us  unless  it  was  at  the  same  time  re- 
adopted  by  the  leading  countries  in  Europe  and  out- 
side. Now,  it  is  beyond  question  that  most  of  the 
European  nations  and  many  of  those  outside  can  never 
deflate  their  currencies  back  to  their  ]ire-War  gold 
values.  Consequently,  when  they  readopt  the  gold 
standard  it  will  have  to  be  on  the  altered  bases  of 
values.  As  the  United  Kingdom  is  still  probably  the 
most  important  country  in  international  finance  and 
international' trade,  it  is  clear  it  must  be  included  in 
any  scheme  of  restoring  the  universal  gold  standard. 
If  we  are  to  deflate  back  to  the  old  gold  ratio  the 
operation  will  take  a  very  long  time — the  Cunliffe 
Committee  seemed  to  think  ten  years  as  the  minimum 
required — and  for  so  long  will  the  reconstruction  of 
international  commerce  be  postponed. 

In  conclusion,  it  is  necessaiy  to  draw  attention  to 
a  factor  which  vitally  affects  the  whole  question  of  the 
gold  standard,  not  only  in  relation  to  this  country  but 
to  the  world  in  general — the  rapid  expansion  in  the 
gold  reserves  of  the  .\merican  banking  system.  As 
the  United  States  is  now  the  chief  countrv  with  a  real 
gold  standai'd  it  forms  the  chief  market  for  the  metal 
in  its  capacity  as  a  monetary  commodity.  Thus  the 
bulk  of  the  South  African  gold  production,  as  well  as 
other  supplies  of  the  inetal,  is  being  shipped  to  that 
country,  and  the  metallic  resen'es  of  the  T'nited  States 
banks  have  thereby  been  enoiTnously  increased.  If 
these  resei'ves  are  used  as  a  basis  for  fuither  expan- 
sions of  credit  the  result  will  be  that  America  will 
experience  an  inflation  similar  to  that  obtaining  in 
Sweden  in  the  early  part  of  the  War,  through  multipli- 
cation of  the  monetary  commodity.  At  present,  in 
fact,  prices  seem  definitely  on  the  up-grade  in  America, 
and  if  this  movement  is  experienced  by  us  our  ex- 
change with  the  dollar  may  conceivably  rise  until  the 
old  parity  of  $4.86|  to  the  £  is  touched.  If  this 
occurs,  however,  we  cannot  legitimately  claim  to  have 
recovered  the  old  gold  standard,  as  it  will  have  heen 
brought  about  by  a  fall  in  the  commodity  value  of 
gold,  due  to  partial  demonetisation,  rather  than  by  a 
rise  in  the  commodity  value  of  the  paper  currency. 
If,  subsequently,  the  gold  standard  was  made  universal 
the  .\merican  stock  of  the  metal  would  have  to  be  re- 
distributed, and  this  w^ould  mean  a  fresh  period  of 
deflation  for  that  country,  and  consequently  for  the 
United  Kingdom.  Deflation  of  the  currency  and  the 
restoration  of  its  gold  value  are  inseparable. 


The  reduction  of  £i9h  millions  in  Ways  and  Means 
.\dvances  by  the  Bank  during  the  fortnight  to  Satur- 
day last,  in  addition  to  further  probable  repayments 
this  week,  was  reflected  in  Money  market  conditions 
by  a  growing  firmness  during  the  week.  The  change 
in  tone  was  signalised  on  Saturday  last  by  the  fixing 
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of  the  "oil-tap  "  Treasury  bill  rate  at  3^  per  cent, 
instead  of  the  previous  3 J  per  cent.  The  greatest 
tension  was  reached  yesterday,  when  even  a  small 
amount  had  to  be  borrowed  from  the  Bank  at  -j.V  per 
cent.  Day-to-day  loans  were  effected  at  3  to  3iV  per 
cent.,  and  the  Discount  market  responded  by  marking 
up  last  week's  Treasury  bills  to  311  per  cent.,  while 
the  rate  for  fine  three  months'  paper  hardened  to 
nearly  four  per  cent.  To-day  short  loans  ranged  from 
3|  per  cent,  to  3i  per  cent,  and  weekly  fixtures  were 
3i  per  cent.  Discount  quotations  were  mostly 
nominal. 

Tu  accordance  with  market  antici- 
Treasury  Bill  pations,  the  average  rate  of  allotment 
Tenders.  ^j  Treasury  bills  to-day  was  slightly 
higher  than  a  week  ago.  Monday  to  Friday  bills 
tendered  for  at  £99  Os.  Gd.  receive  about  seventy- five 
[ler  cent,  and  above  in  full,  and  tenders  for  Saturday 
hills  at  £99  Os.  9d.  and  above  are  allotted  in  full. 


(OOOs  omitted) 


Date-     Ofifered        for 
1921  £  £ 

April  21  Sn.onO  61,930 
April  28  50,000  70.73,5 
May  6  511,0110  9J,620 
May  13  l.i.oOO  93.3.')0 
May  20  4.5,000  R5,565 
May  27  65,000  72,490 
June  S  65,000  84,775 
June  10  40,000  83,975 
June  17  40,000  82,G70 
June  24  .15,000  95,485 
eO.OOO  77,540 
55,000  117.200 
"10,0011  122,740 
July  23  .50,000  123,005 
July  29    60,000    99,975 


Average 
Tendered      Rate 


July     1 
July 
.luly   15 


/o 

£    3.     d. 
6  19     3-95 

5  14     6-54 

6  12  1118 

5  11     281 

6  14  1102 
6  13     1-83 


106 
2-28 
106 
8-89 
334 
664 
4  84 
331 
7-82 


ATerage 
Tendered     Rate 


OCered      for 
£  £ 

60.000    77,955 


Date. 

1921 
Aug.     6 

Au2.  12  45,000    74,340 

Aug.  19  45,000    78,436 

Aug.  26  60.000    75,146 

Sept.    2  60,000    83,540      4 

Sept.    9  60,000    73,835      4 

Sept.  16  45,000    71,075      4 

Sept.  23  60,000    83,985      3 

Sept.  30  60,000    83,755      4 

Oct.      7  60,1100134.390      4 

Oct.    14  60.000  127,828      3 

Oct.    21  60,000    84,160      3 

Oct.    28  60.000    83,445      3 

Nov.    4  KO.niiO  >7,  I0-.     3 

N)V.  ll  45,000    78,310     3 


£  *  d- 

4  10  10 

4  16  3-8 

4  14  10-63 

4  13  0  38 

7  1-63 

1  636 

0  6-3 

19  11-31 

9  231 


0-81 
3-13 
8-38 
663 

2 -67 
U-43 


Foreign 
Exclianges. 


The  Berlin  exchange  continues  to 
be  the  dominating  feature  in  the 
Foreign  Exchange  markets.  This 
week  the  rate  went  as  high  as  1,2-50  mai'ks  to  the  £ 
on  Tuesday,  and  though  it  recovered  sharply  later  it 
experienced  a  further  reaction  to-day,  when  the  range 
of  quotations  was  1,070  to  1,180.  The  downward 
movement  of  the  mark  seems  to  have  adversely  affected 
the  value  of  the  Indian  rupee,  as  it  is  recognised  that 
ilie  movement  must  seriously  curtail  German  imports 
from  that  country.  The  latest  quotation  for  Bombay 
transfers  is  Is.  4^d.  The  Austrian  crown  was  also 
affected,  and  has  relapsed  to  a  -quotation  of  12, .500. 
In  other  directions  changes  during  the  week  were  on 
an  unusually  small  scale.  The  French  and  Belgian 
rates  underwent  a  further  rise,  but  Italy's  currency 
appreciated  slightly.  The  dollar  rate  shows  a  frac- 
tional fall  at  3.94.  The  most  important  of  the  Euro- 
l>ean  "neutrals"  moved  in   our  favour. 

Ilie  most  remarkable  feature  of  the 

Income  and       public  income  and  expenditure  figures 

Expenditure.       r      i     ,  i   •    ^i  i  ^ 

tor  last  week  is  the  very  large  amount 

(if  subscriptions  to  Treasury  Bonds.  These  reached 
a  total  of  £26,03.5,000,  which,  with  the  previous 
week's  subscriptions,  makes  the  substantial  total  of 
t36,9G5,000  for  the  fortnight  ended  November  5. 
Tills  result  last  week,  which  was  probably  for  the 
ii'ost  part  due  to  the  reduction,  in  the  Bank  rate,  was 
a  fortunate  one  for  the  Exchequer,  as  otherwise  re- 
( (.urse  to  further  boiTOwing  on  Ways  and  Means  on 
an  extensive  scale  would  have  been  required.  Thus, 
ill  addition  to  a  revenue  deficit  of  £7,266,000,  there 
was  a  net  liabihty  of  £7,166,000  in  respect  of  Treasui7 
bill  maturities,  requiring  to  be  met.  Sales  during  the 
week  amounted  to  £6S,594,00(),  or  ftnly  £8,-594,000 
:ibove  the  amount  offered  to  tender  on  October  28. 
riiia  poor  showing  was  doubtless  a  result  of  fixing 
ihe  "  on-tap  "  rate  for  last  week  at  as  low  as  33  per 
cent.  Of  "  other  debt  "  .£14.1  million  net  was  repaid 
ilui'ing  the  week,  this  forming  another  unusual  addi- 
lion  to  Exchequer  issues.  These  combined  obligations 
bi'ing  slightly  in  excess  of  the  receipts  for  Treasury 
Bonds,  £3..500,Ot10  on  balance  had  to  be  borrow-ed  on 
Ways  and  Means.  The  liability  to  the  Bank,  how- 
ever, was  reduced  by  £26,500,000  to  £24,-500,000, 
for  .€30,000,000  was' borrowed  from  Public  Depart- 
ments. 


THE 
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Currency 
Notes. 


For  the  second  week  in  succession 

the  total  outstanding  of  currency  notes 
and  certificates  shows  a  moderate  in- 
crease. The  expansion  during  the  week  to  Wednes- 
day last  was  £479,691,  making  a  total  of  £2,566,798 
for  the  fortnight.  The  total  on  the  9th  inst.  is  re- 
coi-ded  i.s   £.3]2,304,39o. 

In  contrast  with  the  movement 
E*"i^  "'  shown  in  the  currency-notes  return, 
,  the  Bank  of  England's  circulation  fell 
by  £7,'J8,000  during  the  week  to  Wednesday  last,  leav- 
iiig  the  total  outstanding  on  the  9th  inst.  at 
£124,403,O0(] — or  £104,953;000,  if  we  exclude  the 
amount  held  as  a  reserve  for  the  Treasury's  issue. 
Government  securities  are  again  lower,  but  the 
decline  during  the  week  is  on  a  smaller  scale,  being 
£19,642,000.  as  compared  with  £30,632,000  during  the 
preceding  week.  Simultaneously  with  this  change, 
flankers'  and  private  balances  were  redJced  by 
£20,639,000,  and,  at  £105,013,000,  are  the  lowest 
recorded  since  March  23  last. 

The  price  of  gold  again  showed 
great  steadiness  in  sympathy  with  the 
New  York  Exchange.  Arrivals  in  the  market  were 
again  taken  for  shipment  to  the  United  Stat«s.  Silver 
quotations  fell  to  lower  levels,  as  the  Chinese  demand 
was  almost  non-ejxistent,  while  the  Indian  bazaars 
were  on  balance  sellers.  The  only  support  to  the 
market  was  provided  by  "  bear"  covering  on  the  part 
of  speculators.  Quotations  since  a  w"eek  ago  were  as 
follows:  — 


Bullion. 


N<1T.  NriT. 

10  11        Average 


Nov.  Nov.  Nov.  Nov. 

Silver  (per  oz.       5  7  s  9 

aid.  .926  fine)  : 

Cash     mid.  39d.  3<)Ji.  SSJA        39iJ.          SSjif.        39-lOd. 

Forward          ...  398^.  3Sid.  39d.  3a;d.       SSJif.       3-d.         38  67d. 
Gold  (per  oi. 

fine)              ...     —  104/4  104/3  104/2        104/2       104/6         104/3-4 

NEW  YORK. 

TiiB  Federal  Reserve  Banks'  statement,  showing 
the  position  on  the  2nd  inst.,  again  records  a  decline 
in  rediscounts  for  member  banks,  but  increased  pur- 
chases of  bills  in  open  market,  as  compared  with  a 
week  previously.  This  pohcy,  moi-eover,  was  carried 
out  on  a  larger  scale  during  the  week  under  review, 
rediscounts  falling  by  $48,320,(X)0,  and  the  portfolio 
of  open-market  bills  being  increased  by  $25,170,000. 
Other  changes  were  of  a  similar  nature  to  those 
recorded  in  previous  returns.  Thus  the  gold  holdings 
rose  by  $14,020,000  to  $2,SO0,26O,0Ot),  net  deposits 
declined  by  $9,510,000,  and  tlie  Federal  reserve  note 
circulation  was  reduced  by  $3,030,000,  and,  as  a  con- 
sequence, the  reserve  ratio  rose  from  70.8  per  cent,  to 
71.0  per  cent. 

Despite  last  week's  cut  in  the  rediscount  rate  call 
money  in  New  York  remained  as  high  as  5i-6  per  cent, 
until  yesterday,  when  4.i-5  per  cent,  was  quoted. 
Further  reductions  in  rediscount  rates  are  looked  for. 
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The  Stock  markets  displaj^ed  tlii-ougbout  the  week 
a  much  more  cheerful  tone  than  has  characterised 
tliem  for  some  time.  The  more  optimistic  atmosphere 
did  not  lead  to  any  marked  revival  in  business,  but  in 
the  continued  absence  of  liquidation,  price  improve- 
ments occm-red  in  eveiy  department — <jilt-edge,  Home 
and  Foreign  Eails,  Industrials,  and  Oil.  The  satisfac- 
toiT  nature  of  the  October  trade  returns,  the  improve- 
ment in  the  value  of  cotton  and  rubber  stocks,  the 
more  hopeful  outlook  in  regard  to  the  Irish  negotiations 
and  the  Washington  Conference,  and  the'^ieaceful 
labom-  position  pro\ided  favoui-ahle  factors.  The  out- 
standing influence  was,  however,  as  we  pointed  out 
last  week,  that  of  the  Bank  Bate  reduction.  By  giving 
an  optimistic  lead  to  the  country  it  helps  to  eliminate 
unduly  bearish  estimates  of  trade  ]irospects,  and  bv 
causing  a  reduction  in  deposit  rates  it  tends  to  comj)el 
people  who  dej>end  for  income  on  deposit  interest  to 
transfer  their  funds  into  Stock  Escliange  secmities. 
The-  latter  influence  cannot,  of  course,  remove  deix>sits 
from  the  banks.  It  merely  transfei-s  tliem  f>om  one 
jjerson  to.  another,  but  the  transfer  develops  a  greater 
actidty  on  the  Stock  Exchange  and  strengthens  shai-e 
prices. 

In  the  Gilt-edge  Section  Conversien  Loan  at  63J 
(mean  two  o'clock  quotation  to-day,  Friday),  Funding 
Loan  at  72i,  Local  Loans  Stock  (old)  at  53^,  and 
A'ictory  Bonds  (small)  at  79,  all  showed  an  apprecia- 
tion of  about:  a  point  on  the  week.  Five  per  Cent. 
N.  W.  Bonds,  1929,  at  99i  and  Consols  at  49  closed 
with  net  alteration.  Five  per  Cent.  War  Loan,  at 
87 J,  showed  a  dechne  of  ^,  as  a  result  of  conversion 
sales. 

County  and  Corporation  stocks,  while  revealing  a 
few  minor  apjireciations,  did  not  develop  any  features 
of  outstanding  interest.  Colonial  Government  securi- 
ties also  displayed  firmness,  and  all  the  more  recently 
issued  ^stocks  rtg'stered  an  inqirovemeht.  Under- 
writers received  about  half  of  the  £5,000,000  in  Six 
per  Cents,  at  95  issued  by  Kenya  Colony.  The  result 
is  due  to  the  size  of  the  loan  and  lack  of  familiarity 
with  the  Colony  as  a  boirower.  The  stock  should 
readily  appreciate  to  jiar  on  tJie  market.  During  next 
week  Western  Australia  will  ask  for  £3,000,000  in 
Six  per  Cents. ,  1930-40,  at  95i. 

Among  Foreign  Government  Bonds,  Chuiese  issues 
again  receded,  but  on  cessation  of  sales  rallied  slightly 
before  the  close.  Soutli  American  varieties  gained 
favoor,  Brazilian  descriptions  providing  a  feature  of 
outstanding  strength.  INIexican  securities  also 
improved. 

The  market  iu  Home  Railway  shares  displayed  a 
daily  string  of  rises.  Beyond  the  fact  that  the  London 
and  North  Western  and  the  Lancashire  and  Yorkshii-e 
Railways  called  meetings  to  discuss  the  grouping  ques- 
tion, thereby  directing  attention  to  probable  improve- 
ments in  organisation,  no  particular  cause  for  the 
much  improved  tone  could  be  discovered. 

Foreign  Railway  securities  also  attracted  renewed 
demand.  The  various  Argentine  stocks  improved 
upon  the  renewed  hope  that  higher  freight  charges 
would  receive  Government  sanction  in  the  early  future. 

Among  Industrial  shares  Steel  and  Iron^  Textile 
and  Shipping  descriptions  were  frequently  better,  but 
prices  displayed  _a  somewhat  unsettled'  tendency 
towards  the  close.  Gas  stocks  provided  an  outsland- 
inp:  feature  of  strength,  Gas  Light  and  Coke  Ordinary 
being  in  particular  request.  Brewery,  Tobacco,  and 
Bank  shares  also  appreciated  upon  steady  investment 
inquiry.  Elsewhere  Marconis  and  Dunlop  Rubbers 
developed  strength. 

Business  in  the  Oil  share  market  contiiuied  mainly 
in  the  hands  of  professionals.  Opening;  with  a  some- 
.what  imsettled  tone,  the  position  gradually  improved, 
and  all  the  leaders  conclutled  the  week  at  higher  leveh. 
Mexican  Eagles  benefited  from  the  more  satisfactory 
repoils  of  the  Company's  development  work  in  Mexico. 


Pininu  ^^m. 
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The  weakness  of  the  German  mark  led  to  further 
Continental  liquidation  of  Mining  shares  in  the  early 
part  of  the  week,  and  prices  opened  with  a  downward 
trend.  General  Smuts'  reminder  that  cancellation  of 
European  indebtedness  to  the  United  States  would 
leniove  the  gold  premium,  upon  which  the  profits  of 
so  many  mines  depend,  added  a  further  "  bear  "  point. 
The  remoteness  of  the  ^wssibiMty  of  debt  cancellation 
and  the  i-ecognition  that  the  gradual  disappearance  of 
the  gold  premium  ig  largely  discounted  in  present 
prices  led,  however,  to  an  eventual  renewal  of  confi- 
ilence  among  operators.  .\  recent  small  rise  iu  the 
price  of  gold  and  hopes  based  on  the  Irish  negotia- 
tions helped  to  increase  the  volume  of  business.  The 
general  tone  remained,  however,  comparatively  strong 
at  the  close.  The  price  of  gold  at  104s.  6d.  per  ounce 
to-day  (Friday)  concluded  2d.  better  on  the  week,  a 
rise  of  4d.  having  occurred  yesterday.  Despite  this, 
and  the  fact  that  the  labour  figures  for  October  ar'> 
much  more  favourable  than  in  recent  months,  Kaffirs 
developed  weakness  towards  the  close,  and  finished 
with  a  downward  tendency.  Among  Rhodesians. 
Chartered  improved  lo  12s.  oh  the  Government  sug- 
gestion with  reference  to  the  establishment  of  a 
Rhodesian  delegation  to  discuss  terms  of  admission 
into  the  Union  of  South  Africa. 


GOLD  FIELDS  RHODESIAN   DEVELOP- 
MENT COMPANY. 

Iss^^ed  Capital  £1,257,110,  in  2,514,220  shares  of 
10s.  each. 

The  year  ended  ^lay  31,  1921,  was  uneventful  except 
for  the  three  weeks  strike  of  miners  in  March, 
which  reduced  the  profits  and  dividends  of  the  Com- 
pany's mine  shareholdings.  The  piofit  for  the  year, 
excluding  Rhodesian  taxes,  was  £114,064,  as  against 
£127,884  in  the  previous  year,  and  the  dividend  of  ten 
per  cent,  was  maintained. 

The    following   table  shows  the  operating  results 
Ds  compared  with  previous  years:  — 


DirideijcJs  and  sundr.r.recciiite  * 
Deduct  management  fee.  general 
expenses,  less  agency,  d-e.,  fees 

Profit          

Dividend  paid        

Balance       

"Brought  forward 

Balance  carried  forward 

Tear  to 
May  31, 

1921 
£ 

137,522 

24,725 

Y'ear  to 
.May  .SI, 

1920 
£ 

113,205 

16,664 

Y,-;ir  to 
MavSI, 

1919 
£ 

155,355 

8,108 

147,247 
125,711 
(10% 

21,536 
89,600 

111,136 

Y'ear  lo 
May  31. 

1918 
£ 

189,657 

8,120 

112,797 

126,711 
(10%) 

12,914 
111,966 

126.541 
125,711 
(10%) 

830 
111,136 

181,537 
125,711 
(10%) 

65,821- 
33,771 

99,052 

111,966 

89,60l> 

Issued  share  capital,  10s.  shares  ...    1,257,110    1,257.110    1,257,110    1,257,11" 
9  Including  profit  on  realisation  of  investments. 

From  the  above  figures  it  will  be  seen  th^t  the 
profits  for  the  yea-r  were  not  quite  uj)  to  the  dividend 
paid,  so  that  the  previous  year's  balance  had  to  Ije 
drawn  on.  Details  of  the  income  of  £137,522  were 
given  by  the  Chairman  at  the  general  meeting.  Divi- 
dends were  £104,575,  against  £77,404  in  the  previous 
year,  an  increase  largely  due  to  the  increase  in  the 
dividend  of  the  Shamva  mine  (6s.  against  5s.),  and 
in  that  of  the  Rhodesian  Asl>estos  Corporation  (6s. 
against  3s.  9d.),  in  both  cases  on  an  increased  holding. 
The  profit  on  sales  of  investments  was  £3,598.  against 
£7,168  in  the  previous  year.  The  sum  of  £3,598 
was,   however,    mostly  derived  from  liquidation  divi- 
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tlends  (£3,283),  the  profit  on  sales  being  only  £315. 
Interest  was  £23,9G9,  against  £20,447.  From  these 
figures  and  from  tlie  infonnation  given  below  as  to 
the  shareholdings  of  the  Company,  it  is  clear  that 
the  Shamva  mine  is  responsible  for  the  bulk  of  the 
revenue  of  the  Company. 

A  schedule  of  the  principal  investments  is  attached 
to  the  i-eport,  as  well  as  of  the  mining  claims  and  land 
holdings.  The  Company  is  interested,  either  wholly 
or  partially,  in  268  mining  claims,  and  its  farm  hold- 
ings embrace  514,426  acres.  In  every  branch  farm- 
ing has  made  considerable  progress  dunng  the  past 
year  with  increased  crops  and  a  prosperous  cattle 
industry.  Tlie  Manager  of  the  Company  has  a  good 
deal  to  say  on  the  subject  of  land  settlement,  and, 
while  he  does  not  expect  much  business  in  land  sales 
in  the  immediate  future,  is  of  the  opinion  that  the 
price  of  land  in  Ehodesia  to-day  is  exceedingly  low, 
and  that  in  the  future  it  will  appreciate  considerably. 
The  white  population  of  Rhodesia,  of  which  a  census 
was  taken  during  the  j-ear,  is  33,500,  the  previous 
figures,  namely,  those  of  1911,  having  been  23.605. 

As  regards  the  principal  shareholdings  of  the  Com- 
pany, the  alterations  since  last  year  will  be  seen  from 
the  following  toble:  — 


Mav  3L 

May  31, 

Incr. 

1920 

1921 

or 
Dec. 

-Shares 

Shares 

Sharis 

Asp  Gold  MininR  Co 

75,214 

75,214 

— 

British  South  Africa  Co 

45,000 

30,000 

+   5,000 

''Britteh  Contra!  Africa  Co.,  8°i  De- 

bentures 

— . 

£12,000 

+  £12,000 

-De   Beers   Cou^olidatod  Miu*¥,     50s. 

shares            

— 

1,500 

+     1,500 

•Consolidated  Hold  f-iel.li  of  .•<.  Africa. 

2ud  Prof.  6% 

8,9.-|0 

— 

—     8,950 

Falcon  Mines,  Ordinary          

•VJ,19S 

52,198 

— 

Falcon  Mines,  6%  Behentur  s 

1 78,092 

£78,092 

— 

Planet  A' ctnrus  Gold  Mini.s 

274,755 

374,755 

— 

Rixoilesia  Gold  Mining  and   Invest- 

ment Co 

15,044 

15,044 

— 

•Rhodesian  and  Goneral  .\sbestos     ... 

81,000 

124,000 

+  43,000 

Rhodcsian  King  Asbestos  Co.     lOj. 

shares 

— 

51,110 

+   51,110 

'Shamva  Mines,  Ltd 

279,121 

301,211 

+   22,090 

S^anda^d  Arsenic (S.  Afiic I),  Ltd.   ... 

«,2.50 

9,000 

+     2,750 

^  Di.idend  or  iut 

orest  paying. 

It.  will  be  noticed  from  studying  the  above  table 
that  the  Company  has  increased  its  holding  in  asbestos 
properties,  an  industry  which  expanded  in  production 
last  year  from  12.619  tons  to  25,051  tons,  but  which, 
owing  to  the  depression  in  ti-ade,  is  not  at  present 
flourishing.  Adclitional  shares  have  also  been  bought 
in  the  Shamva  mine,  the  leading  gold  mine  of 
Rhodesia,  and  the  holding  is  now  a  little  more  than 
half  of  the  share  capital.  The  profits  from  this  mine 
are,  as  already  mentioned,  ithe  main  source  of  the 
Company's  revenue.  The  Falcon  mine,  producing 
gold  and  copper,  is  another  large  interest  of  the  Com- 
pany, but  one  from  which  it  is  not  drawing  at  present 
any  dividends.  The  heavy  fall  hi  the  price  of  copper 
has  made  it  difficult  to  make  both  ends  meet,  and  it  is 
evident,  from  the  report  of  the  Consulting  Ehigineer, 
that  the  mine  is  in  a  critical  condition.  All  develop- 
ment work  has  ceased  for  the  present.  The  ore 
reserves  of  the  mine  are  460,000  tons,  containing 
4.82  dwt.  gold  and  2.06  per  cent,  copper.  The  Asp 
mine  has  been  leased  to  a  tributor,  and  the  Company 
hope  to  draw  some  revenue  from  it  shortly  as  well 
as  from  the  Shte-Arctuinis  mine,  whiclris  a  protliicing 
property.  With  regard  to  this  mine,  it  is  st;iled  that 
the  ore  reserves  are  139,600  tons,  worth  13.27  dwt. 
per  ton.  In  addition  there  are  52,170  tons  averaging 
7.9  dwt.  (33.50s.  at  standard  value  ot  gold),  wliicn  i-j 
not  considered  payable  with  existing  working  costs. 
The  prospects  of  profits  are  dependent,  owing  to  the 
high  working  costs,  on  the  continuation  of  the  high- 
grade  ore. 

The  arsenic  property,  in  which  the  Company  is 
interested,  is  slid  to  be  developing  favourably.  As 
the  report  points  out,  the  success  of  the  undertaking 
depends  on  the  building  up  of  a  market  for  white- 
arsenic.  An  arrangement  has  been  made  with  Messrs. 
Kynocli  to  manufacture  slice))  dip  and  other  arsenical 
products  in  the  Union   of  South  .Vfriea. 

On  the  whole  the  mining  investments  of  the  Com- 
pany, except  for  the  Shapava  intei-est,  ■m'^  d^-ippoint- 


ing.  The  Falcon  mine  is  doing  ba<Uy  owing  to  the 
fall  in  copper,  and  the  asbestos  properties  are  suffering 
from  the  decline  in  trade.  The  outlook  (or  the  next 
twelve  months  is  therefore,  as  the  Manager  points 
out,  not  so  hopeful  as  usual.  The  low  prices  for  base 
metals,  the  sevei-e  fall  in  the  grain  and  meat  markets, 
the  general  slackness  of  trade,  and  the  difficulty  of 
securing  capital  for  promising  enterprises,  all  contri- 
bute to  make  the  future  look  gloomy.  The  Coir.pany 
is  interested  in  many  mines  that  only  require  a  reduc- 
tion in  working  coats  to  put  them  on  a  profitable  basis. 
How  soon  more  favourable  conditions  will  arrive  it  is 
impossible  to  say,  but  in  the  meantime  the  Company, 
owing  to  its  strong  financial  position,  can  carry  on 
and  take  advantage  of  any  opportunities  that  may 
occur  for  investing  in  fresh  enterprises.  The  liquid 
financial  position  at  the  close  of  the  financial  year, 
after  deducting  the  dividend  s-:inotioned  on  Novem- 
ber 8,  showed  a  balance  of  £260,869. 

The  cun-ent  price  of  the  shares  is  now  os.  9d.,  at 
which  price  they  yield  on  last  year's  dividend  17.4 
lier  cent. 


MOUNT  BOPPY. 

Issued  (apiUil:  £10.'>,720. 
30,000  Pre  erence  sbaies  of  10s. 
181,44<)  Ordinary  sha.-ea  of  lOs. 

SiiAREiioLDEBs  in  this  New  South  Wales  gold  mine 
will  be  disappointed!  when  they  read  the  rejiort  for  the 
year  ended  .June  30,  1921.  The  favourable  results 
forecasteil  in  the  report  of  the  previous  year  have  not 
been  realised.  The  graile  of  ore  met  with  turned  out 
to  be  less  than  what  was  expected,  and  in  order  to 
make  both  ends  meet  it  was  necessary  to  ch'aw  on 
the  richer  remaining  slopes  and  gradually  work  the 
projierty  out  to  a  finish.  The  leport  states  that  all 
mining  work  below  the  surface  has  been  discontinued, 
and  that  the  mine  is  being  stripped  of  its  undergi'ound 
plant.  This  collapse  is  especially  regi-ettable,  as  it  was 
only  a  short  time  ago,  namely  in  1919,  that  a  recon- 
struction was  effected  and  fresh  capital  )-aise<l  with 
the  prospects  of  working  successfully  a  considerable 
tonnage  known  to  exist  in  the  upper  part  of  the  mine, 
the  value  of  which  now  ajjpears  to  have  been 
over-estimated. 

The  Mount  Boppy  mine  is  a  peculiai-  deposit,  known 
as  a  saddle  reef,  and  has  been-  minetl  dowii  to  700  feet 
with  much  success.  From  1903  to  1911  the  Company 
paid  handsome  dividends.  High-water  mark  was 
reached  in  the  years  1907  and  1908,  in  botli  of  which 
yeai-s  a  dividend  of  forty-seven  and  a-half  per  ceiU., 
on  a  capital  of  £121.000,  was  paid.  In  1912  there 
was  no  dividend,  and  in  1913  the  Preference  shares 
alone  received  any  return.  In  1914  the  dividends  on 
the  Preference  and  Onlinary  capital  together  amounted 
to  £14,325  and  in  1915  to  £10,550.  This  was  the 
last  distribution  of  profits.  Since  then  the  operations 
of  the  Company  have  been  carried  on  under  difficulties 
caused  partly  by  t4ie  War  and  partly  by  a  gi'eat  drought, 
which  lasted  the  l)est  pajt  of  three  years.  As  already 
mentioned,  no  ore  was  found  below  700  feet,  and 
opei^ations  were  carried  on  to  develoj)  the  deposit 
laterally.  When  the  drought  ende<l  and  with  the  fresh 
capital  raisetl,  there  was  a  prospect  of  several  years' 
further  pro<luctioii  on  a  profitable  basis,  with  the  possi- 
bility always  of  fresh  discoveries,  but  the  gi-ade  of  ore 
has  not  come  up  to  expectations,  and  it  has  been  found 
impossible  to  make  the  mine  pay.  Needless  to  say 
thit.  by  exploration  uiulerground  and  by  boring,  eveiy 
effort  has  been  made  to  open  out  another  similar 
deposit  at  greater  depth  and  laterally,  but  nothing  of 
commercial  value  has  been  met  with. 

The  assets  of  the  Company  on  June  30.  1921.  con- 
sisted of  a  net  caah  balance  of  £12.385  and  the 
machinen'  and  plant,  standing  in  the  books  at 
£57.266.  which,  if  sold,  would  probablv  only  realise 
a  portion  of  this  sum.  The  Company  has  also  a  large 
residue  dump,  part  of  which  it  has  lecently  sold, 
subject  to  n  ro\;vlty  of  Is.  per  ton  treated. 
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Shareholders  are  informed  that  the  dh-ectors  are 
negotiating  for  anotlier  property  to  which  their  plant 
might  be  transferred,  but  no  definite  scheme  is  ready 
to  be  put  before  the  shareholders  at  present. 

In  the  following  table  figures  are  given  to  show 
tlie  operating  results  from  1914  to  June  30,   1921:  — 


Sales  of 

, Gold , 

£  Per  Ton 
128,928  36/10 
119,608  30/- 
85,838  23/8 
8,921  32/7 
65,551  21/5 
25,268(0)  29/1 
91,196(«)  29/10 

•  July  19,  1919,  to  June  30,  1920. 

}  Loss. 
(0)  Including   premium,  .£6,340.  (6)  Including  jjremiuni,  £21,965 


Ton.^ 

Year 

Milled 

1914 

..  69,897 

1915 

..  79,526 

1916 

..  72,420 

1S17 

..    6,479 

1918 

..61,176 

1920' 

..17,464 

1921t 

..61,111 

Balance 
Profit  & 

/ Costs ,  Loss 

£      Per  Ton  £ 

93,919  26/10  36.416 
93,731  23/5  26,937 
96,315  26/4  7,723t 
20,115  —  lU,070t 
71,609  23/2  5,857t 
38,860  42/1  13,520t 
91,085        29/10  422 

t  July  1,  1920,  to  June  30,  1921. 


Ore  Ke- 

.scr^'cs 

Tons 
199,559 
215,966 
164,813 
250,0011 
188,158 
165,714 
104.6113 


NORTH  ANANTAPUR  GOLD  MINES. 


Issued  Capital — 

Preferonce   Sliares 
Ordiiiarv 


£ 

25,000 
91,253 


116,253 
Tins  Indian  gold  niiuo,  situated  in  the  Madras 
Presidency,  is  near  exhaustion,  according  to  the  re- 
port of  the  directors  for  the  year  ended  June  30,  1921. 
No  new  discoveries  have  been  made  of  payable  ore, 
and  there  were  only  7,000  tens  in  reserve  at  the  close 
of  the  financial  year.  Milling  operations  may  be 
therefore  expected  to  cease  in  a  short  time.  The 
working  pi'ofit  for  the  year  was  £30,355,  as  compared 
with  £37,981  in  the  previous  year,  and  each  Prefer- 
ence share  received  5s.  6d.,  or  twenty-seven  and  a-half 
per  cent.,  and  each  Ordinary  share  Is.  6d.,  or  seven 
and  a-half  per  cent.,  both  less  income  tax,  as  dividend. 
This  is  the  same  distribution  as  was  made  in  the  pre- 
vious year.  The  directors  say  nothing  about  winding 
up  the  Company,  and  it  appears  to  be  their  intention 
to  transfer  the  activities  of  the  Company  to  coppei- 
properties  in  Chota  Nagpin-;  where  an  option  over  an 
important  copper  concession,  which  they  are  now 
about  to  thoroughly  examine,  has  been  obtained. 

From  lime  to  time  considerable  sums  have  been 
put  to  reserve  out  of  the  profits  of  the  Company,  so 
that,  as  the  balance  sheet  shows,  there  are  substantial 
funds  in  hand  for  the  new  ventin-e.  Cash  and  invest- 
ments stood  on  June  30  at  £97,091,  from  which  must 
be  deducted  liabilities  standing  at  £4,619,  and  the 
balance  dividends  to  be  paid  of  £b,719,  or  a  net  liquid 
balance  of  £83.753.  The  dividends  paid  by  the  Com- 
pany in  the  past  are  shown  below.  The  Preference 
shares  are  entitled  to  a  preferential  non-cumulative 
dividend  of  twenty  per  cent;  after  that  they  share 
equally  wi*h  the  Oi'diiiary  shares. 

Prefoience.  Ordinarv. 
% 

2i  ' 

2i 
7i 
5 

7i 
7i 
Preference. 


1912-13 
1913-14 
1914-15 
1915-16 
rei6-17 
1917-18 
1918-19 
1919-20 
1920-21 


% 
10 
22i 
25 
22i 
22i 
27-i 
25 

m 

27-i 


The  current  prices  for  the  shares  are  : 
10s.  lid.;  Ordinarv,  3s.   Ud. 


Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  particulars  on  application  to  the — 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

lo  FLEET  STREET,  LONDON,  EC.  4.  Established  1836 


I.— BANK  RETURNS.  ETC. 

BANK  OF  ENGLAND.— Accounts,  November  9,  1921. 

Issue  Department. 


Notea  Issued    £145.064,635 


Qovemment  Debt  £11,016,100 

other  Securities 7.434,908 

Gold  Coin  anii  Bullion  126.604.635 


£145.064.636 


£145,064.636 

Banking  Department. 

Proprietors'  Capital    £14.553,000"      |      Qovemment  Secorities       ...    £37.301.760 

Other  Securities 80.833.558 

Notes    £0.661.445 


Best 3.127.312 

Public  Deposits  17.893.614 

Other  Deposita    106.013.211 

Se7en-day  and  other  Bills  16,831 

£140,602,968 


Oold  and  Silver  Cola  . 


1.816.218 


£140,602.968 


Comparison  witli  Previous  Four  Weeks  [00,000'b  omitted]. 

Ratio 


Date 

1921 
Nov.  9 
Not.  2 
Ot.  26 
Oct.  19 
Oct.    12 

Jly.22,14 


Circu- 
lation 

£ 
124.4 
125,1 
123.9 
123.8 
124.6 


Coin 

and  <- Deposits  — % 

Bullion  Public  Other 

£  fi  £ 

128,4       17.8  105.0 

128.4  18,2  125.6 

128.4       13.5  161,5 

128,4  14,7  156.8 

128.4  15.0  134.7 


Reserve  Bank  Three 

^Securitles^  Be-     to  Lla-  Rate  Month* 

Govt.     Other  serve    bill  ties  •  Bills 

£           fl  £           %  %  % 

37,3       80.8  22.4       18  2  6  3* 

56.9      80,9  20,7      15-3  6  3i-U 

87,5       82.2  22.9       131  6i  3t 

79,7       86,4  23.1       13-6  6*  3l4-4 

64.3      80,3  22.2       148  61  4t 


29.3      40.2       13.7      42.2      11.0      33,6      29.3      6240      3 


Sft 


•  Jnly  30.  1914  -1-  to  4%;  July  31,  8%  :  Aug.  1,  10%  ;  Aug.  8,  8%  :  Aug.  8.  6%: 
July  13,  1918.  6%  ;  Jan.  18,  1917.  5i%  ;  Apr.  6,  5%  ;  Nov.  8,  1919,  6%  :  Apr.  16, 
1920,7%  ;  1921— April  28,  6i%  :  Juue  23,  6%  ;  July  21.  6t%  ;  Nov.  3,  6%. 

Comparison  o(  Bank  Returns,  Exclianges.  Prices,  &c. 


B»nl<  of  EnBlano  (in  £'3  sterling,  Nov.  9  Nov.  10  Nov.  12  Nov.  I3  Nov.  g 

00.000's  omitted) :                          1921  1920  1919  1918  1911 

Oirculation       £124,4  £127,8  £85,9  £64,9  £29.0 

Public  Deposits  17.8             19.8  21,2  30,0              9.6 

Other  Deposits    105.0  112,4  102,8  138.7  40.4 

Government  Securities  37,3             62,7  42,5  58,6  14.3 

Other  Securities  .'.       80,8            73,2  79,6  99.8  28,6 

Beserve     22,4            14,1  20.5  28.1  24  9 

Ratio  to  Liabilities     18  2%  106%  16-4%  18  65%  4974% 

Coin  and  Bullion     128,4  123.4  88.0  74,6  35.4 

Money  : 

Bank  of  England  Rate  5%  7%  8%  6%  4% 

Bank  of  France  Rate      :....  51%  6%  6%  6%               3J% 

Rate  3  months-  Bills  London   ...  3i%  6i%  5J-6%  3l-ft%  3i-ft% 

Exohanees  : 

Paris  Cheque   54-40  68-50  38  70  26  96  26181 

New  York  60  days 392  337  4  091  4  73i  4-83t 

Bombay  Telegraphic  Transfers...  l/4t  l/flj  2/9S  l/63i  1/41* 

Consols  21%  Cash  481  45A!               51i  81»  78A 

French  Rentes  3%  lUoney     53-95  5500  60  40  62-40  95  62 

Silvei,  London  spot    oz.  381  53Jd.  68d.  48!d.  26id. 

Wheat,  (?<iif»f  average  qr.  44/0  90/5  72/8  72/4  33/4 

Cotton,  Mid  Upland   lb.  U  83d.  17-nOd,  24-30d.  1994d.  613<I. 

Iron,  Scotch  pig  .ton  IIB'O  23Vn  166/0  101/0  62|10I 


CURRENCY  NOTE  ISSUE. 


Week  to 
Nov.    9, '21 
Nov.    2, '21 

Nov.  10,  '20 
Not.  12,  '19 
Not.  13,  -18 
Not.  14,  '17 


Notes 

Issued 

£ 

7,924.961 

9,260.496 


Notes  Notes 

Cancelled    Outstanding 

£  £ 

7,445,270    312.304.396 
7.173.388    3U.824.704 


Gold  Coin 
&  Bullion 


Bank  of       %  of  Bank 
England  Notes  A  Gold 


28,500.000 
28.500.000 


6,360.108 
6.987,507 
7,197,281 
6.665.908 


8.217,477  351.097.440 

7.039.109  339,698,300 

4.330.046  293,790,972 

4.257.719  191,352.523 

Balance  Sheet,  November  9. 

£ 

246,347.277 

41,337,118 

24,620,000 


28,500,000 
28,500,000 
28,500,000 
28.500.000 
1921. 


Notes 

£ 
19.450.000 
19,450.000 

18.750.000 


to  Notes 
% 
16-3 
16-3 

13-4 
8-4 
97 

14-9 


Notes  outstanding — 

One  Pound 

Ten  ShiUIng 
Certificates  outstanding 


Total           312,304^95 

Notes  called  In  but  not  yet 

cancelled 1,813,827 

Investments  Beserre  A/o  ...  14,015,662 

Total            328,133.884 


Adv 

Other  Bankers     ... 

Currency  Note  Reilemptlon  A/o— 
Gold  Coin  and  BuUlon  ...      28.600.000 

Silver  Coin  3.000,000 

Bank  of  England  Notes  19,460.000 

Government  Securities  ...    277,008.280 
Balance  at  Bank  of  Bng- 
Isod      176.404 


Total 


328.133,684 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO'a  omitted].  i 

Expends        Excess  of            Other               Other  Cash 

Week  to             Revenue           ture           Expenditure       Receipts           Issues  Bal:inc« 

Nov.   6, '21      £12,959           £20,225           £7,268           £149.310         £142.968  £3.495 

Oct.  29.  "21        13.7vi8           11.155            i.nn         101.019         103417  4.419 

Oct.   22. '21        26.804            19.410             6,Mn          117,022          122,739  4.243 


219  dys.  •21-22   640.678 

220  dys. -20-21   744.965 


603.079 
■655.04C 


E62.401 


3.504.242 
3.337.441 


3.441.841 
3.476.736 


—2.799 
-6,624 


Tr.  •21-22' 
Tr.  -20-21 
Yr.  -19-20 
Yr.  '18-19 


Week  to 
Nov.  6,  '21 
Oct.  29,  -21 
Oct.  22, '21 


1.216,650        1,039,728         176,9Six  —  - 

1,426.985        1,195.428         ?w,.5.57l        6,710.142        5.920.699 
1.339,571        1.665.773         326,202  6,092.709       6.766.507 

889.021        2.579.301      1.690.280         7.033.402        5.351,363 
Principal  Items  of  Revenue  and  Expenditure. 

/ Revenue ,     , Expendlti 

Customs      Income  Excess  Profit  Other       Int.,  &c.,        Mim. 

&  Excise     Tax,  Ac.  Duties,  &o.  Revenue    on  Debt     Expend. 

£4.518         £4.115  —        £4,325      £9,525         £378 

4.711  1.877  —  7.140        l.' 98  779 

15.521  2.883        £260        7.170        4.707  633 


219  days  •21-22         191.251       159.729 

220  days  '20-21         192.839       143.059 


29,714 
128.497 


159.984 
464.395 


218.305 
214.785 


10.933 
12.816 


376,841 
427.440 


Tr.  •21-22*   .. 
Tr.  -20-21 
Ir.  -19-20 
rr.  -18-19    .. 

FLOATING  [OOO'a 

DEBT.  omitted] 

Nov.  6,1921 
"•■<•  29,1921 
Oct.  22, 1921 
Oct.  15, 1921 
June     30, 1919 

*  Budget  estimates. 


323,000  410.500  120.000  111.000  345.000  26.272  888.466 

333.785  394.146  219.181  478,873  349,599  28,488  817.381 

283,023  359,099  290,045  407,404  332.034  16.171  1.317.688 

162,220  291.186  285.028  150.587  269.964  11.380  2.297.968 


lYeasury 

Bills 
1.116,812 
1.123,977 
1.119.330 
1.160.030 
798.150 

t  Highest. 


Ways  &  Means 
Advances 
£217,258 
213.768 
230.708 
206.783 
774.237 


Total 
£1,334,070 
1.337.736 
1.350.038 
1.365.813 
1.57(1  J87t 


Treasury  Bonil 
Receipts. 

26,035 
10-930 

2.739 

1.140 


i  Bxoees  of  Revenue. 


November  12,   1921.] 
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FOREIGN  BANKS.t 


fin  r«  sterling — 00O'»  omttted.1 


■ELCniM. 

Gold 

8ltT« 

ToUl 

Dtocoants 

Cfrcalatlon  Bepofltta 

Aug.  14,  14       .. 

eiO.977 

e6?3 

£11.610 

£41. 955 

£51J)no         W.-iSI 

Oct.   87.  "SI      - 

in.8fi3 

l.fln2 

12.2fifj 

16.969 

844. 4'9         3B.n7t 

Vv>.    3  tl      - 

10.863 

1.803 

12.258 

18.813 

245.437         3.5.700 

ClAlm  on     Continjipnt  Clrmlatlon 

OZEONO-  Au^To-         LlabT.  on  (StaM 

tUtVAKIA.*  Ennx.  Rank  Bant  Notes  Dlaooanta  Adranres      NoK^s)     Seposlta 

JnlT  31.  '21  ...  t397,028  «62.7?]  £45.165  £96.123  £463.930  £30.140 
Aug.  7.  "21  ~  397.032  62,291  37.659  102J137  460.674  32.312 
tag.  IB,  21       ...        397,032        61,552        35.281        98,484      458.915        40.878 


-Oaah- 


Qold  Silrer  Total 

£4.100  £341  £4.441 

12.685            192  12,877 

12.685  188  12,871 


Dte-  Balanoe  Circala- 

eooDts  Abroad      tlon   Deposits 

£6.197  £788      £8.693          £47 

11.033  1.659     28.744       4.912 

11.730  1,050     27,521       6.720 


12.644 
10.634 


139 

182 


12.783 
10,816 


15.333 
8.954 


1,080     32,114 
2,013     28.745 


2,984 
3.668 


r- — Oold — -,      Total  r«ah                    Clrcula-  /-Deposits—, 

lo  Bank  Abroad  incl't?  Silver    Bills          tion  Puhiio      Private 

£165.854          £190.667    497.768    £267.327  £15.302     £37.903 

143.020  77.934   232.091       98,918  1.486.178  1,691     100.845 

143.021  77.934   232.099     108,393  1,500333  1,303     121,998 


141,579     77.935  230,081     148.405  1.585.836 
143,903     79.131  434.497       65.814  1.498.767 


1.202     145.448 
3,883     122,297 


-Cash- 


Oold  811  rer 

£87,843  £18.727  £84.570 

61,182  809  61,991 

49.681  712  60.393 


V      Treaaary  A    Ttoans  &    Circala-  De- 

TotAl   Other  Sot^  Di*^oiint8    tion  po^ta 

£5,279     £40.055     £94.645  £47.198 

195.907  4,584.048  4.407,209  669J82 

229,439  4.937.628  4.576.333  915,133 


54.579 
64.873 


331     64.910  1.067.058  2.690,909  3,179.822     897.268 
997     65.870     470,633  1,701,124  1,548.431     601£65 


Gold 

«13,496 

60497 

60.497 


Silver     Total 
£249   £13.745 
743     51.240 
719     51.218 


Dl3- 

ooant9 

£13,422 

29.808 

30.062 


Ad- 
vances 
£10.332 
11.898 
11.134 


63,012 
62,831 


1,613     64.626     14.970 
415     53.096     18.808 


25.705 
22.990 


Cirrala- 

De. 

tlon 

positi 

£35.860 

£1.437 

88.214 

3.890 

88  020 

3.813 

31.009 

7.246 

88,344 . 

8.804 

-Oaab- 


Qold      Sliver 


Other 

Cash 


£33.684 
33.700 


£2.978 
2.980 


Total 

-£48,456 
36,892       16,837 
36.880       17,984 


I/*an3  .fc  Ciroalft- 

DiscoiiQta     tioD  Deposits 

£25,017  £69.204  £8.887 

229,354  559,710  66.869 

239.617  572.617  67.270 


32.192 
32,201 


3,018     35.210 
2,999     35,200 


12.495 
20.540 


214.474     593,535       79-262 
75.397     441.416       70.755 


Gold 
£21.887 
109.235 
118.067 


Diaconnts 

£1.829 

3.091 

8,458 


Advancea 

£7.883 

5,839 

6.748 


Notes 
£32.722 
102.343 
102.073 


,. Deposits — ^ 

Pablio  Private 
£13.818  £1,521 
112.316  7,021 

122.369  3k374 


107.572 
79,263 


15.167 
14.049 


16496       114.354 
29.757       111,771 


99.730  4,939 

107.299  3,757 


Loans, 

Cash  Own  A«tregate    Diso'ta,    . !J«t  Depoella ^  Excess 

Taolta       Reserve  Invest.,  4c.  Demand     Tims        Total  Reserve 

—         £89.888   £411.238        —             —     £887,165  £1,720 

e]4.100t     101.988     87  ,138  £760,264  £44-894    812.538  1.372 

13.886t     103.436     881458     763.040     44.656  821.6S8  2.484 

18.688t     111.882  1.08*.234     817.212     54.930   876.886  3,508 

19,206t     121.166  1.078.482     847.190     65,050   941,576  8,476 


Gold 

£2.960 

8.116 

8.116 


Balance  Sorm.  ft  For. 

Abroad    Govt.  Sees. 

£1,378         £483 

1.749  471 

1,776  471 


Dlic'nts 

&  Loans 

£4.883 

23.684 

27.933 


Clrcala- 

tion 
£6.752 
22.412 
22,665 


8.117 


2.511 


678 


26.881       2SJ61 


Deposits 
£793 
5.196 

6.220 

5.945 


DlMOontsft  NoteOtica- 
Gold  Sliver         Total      Advancea       latioa      Deposlte 

£1,906        £3.932        £6.839      £27.666     £148.316       £12.133 
1,906  3.932  5.839        26.755       151.330  9,753 


1,905 
1.906 


3.924 
3,921 


5.829 
5,827 


7.846 
28.898 


66.556 
119,880 


6,774 
4,774 


Cash 
£166,389 
167.589 
169.589 


Dlsconnta 
£45.698 
39,126 
39.769 


Advancea 
£7,120 
6.608 
6.663 


Total  Circulation 

£52.818  £459.980 

45.733  496,054 

46432  499.850 


112,008 


25.870 


4,922 


30,592 


328.933 


, Gold  <  Total  Cash  Loans  St    Circula-      Notes  in    Total 

In  Bank    Abroad    iDcl'g  Silver  Diso'ta        tion        Baserve  Deposits 

£160.114     £14.395  £181,892     £78.081   £163411     £6-589  £109.911 

129,523     230.865     378,205  1,869.569  1,836.217     15.783   345.550 


-Cash- 


-%  Loans,  Spanish  Circala-  Deposits 

Gold  Sliver  Total           to.            4°^,  tion  Ac 

£21«)4  £29,187  £50.991  £40.572  £13.778  £77.557  £18.955 

100,250  24,857  125.107       97,790  13.779  171.669  42.584 

100.286  24.659  124.944  105.638  13,779  173.740  41.852 

88.167  23.033  121,200       94.222  13.779  168,720  36,497 

96,778  25,030  121,808      90028  13,778  154,898  38.396 


Balance  Swed.  A  For.  Disconnta  Ciroola- 
Gold           Abroad      Govt.  Seoa.  4f  Loans         tion 

£6.717  £6.150  £1,655  £7,495  £13432 
16.307  6.764  1.153  22.785  34948 
l&JOI           6,740          1.163         24,173         35,577 


16494 
16.837 


6.969 
7.760 


2498 
2.883 


31.865 
22,769 


42.253 
40,505 


Deposits 

£3,903 

6.720 

7.094 

9,124 
6,2 1]2 


/ Cash ^     Dlsoonnts  &  Clrctila- 

Goid            Silvar          Total       Advanc«  tion  Deposits 

£7,202           £758         £7.980         £4.817  £10.718  £2,028 

21.795          4.981         26.768         16.957  38.801  5J241 

21,836          4j61         26,797         14.022  38,039  2.8i3 


21,635 
16.011 


4.145 
2,412 


25.780 
21,423 


15.842        39.284 
18,833       38,545 


4,427 
5,460 


•.Converted  at  24  crowns  to  £1. 

t  .Not  reserve,    t  Oarreoolos  converted  at  par  tmte  of  eictumge  approximately. 


U   8TAT18  . Odd ,'C  Bllla 

F€e.  OES.  Held  bv     With      Total  la-      Acoept- 

BAN'S.  Banks     Amenta      Cash      aonnted     ances 

"ct,  28.  "21  ...> £647.248 '    £587.430  £281,750  £12.«68 

Nov.    4.-21...  ^ 660.052 '     589.134   252.098    17.500 


/~-Depoa  t»-^ 

Total.     Cireola- 
Oovt.       Het  ttoD 

£8.924  £347.710  £481.768 
11.984    348488    481.874 


Nov.    6,  '20 
Sov.  JO.  19 


^  -4nOJ34 '    433.948   58.5.368     68J54 

160.286  263.644    437.490    437.898     86.718 


8.476  338.888  870J38 
12.738  377950   581.362 


'    II.— CURRENT   BANK   RATES   OF    DISCOUNT,  i-* 


Amsterdam 
Berlin  ... 
Beme 
Bombay  ... 
Bmcsels  ... 
Cakntta  ... 
ChrlstUuiIa 
Copenhagen 


% 
4i 
5 
4 

6 
6 
6 
8) 


Date    Plied 


July 

1.16 

Lisbon 

Dec 

23.14 

Madrid 

Au«. 

11.  '21 

Parte 

Jane 

2,  "21 

Petrograd 

Mar 

19,  '21 

Home 

Jmie 

2, '21 

Stockhobn 

Jnlv 

6,  "21 

ToMo 

Not. 

6. '21 

Vienna 

% 

7 

6 
» 

8 

6 

6i 

803 

8 


Date 
Sept. 

KOT. 

*nly 
July 
May 
Oot. 
Nov. 
Apr. 


riud 

3.  "50 
4,10 
28, -21 
29,14 
12,  "20 
19.  '21 
18,19 
14.  "21 


LONDON  ON— 

Berlin Cable 

Braaeela Cheque* 

Deinwrk     Oa'de  .  i 

Holland  do.       • 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—        Oheqne* 

Korway  Cable 

Paris    3  mo«. 

—    Cable 

8paln  (Bank  places)  3  ^o^. 

—     OaWe     i 

Sweden    do.       | 

Switzerland    3  nios.    i 

—    Cable     ■ 


III.— FOREIGN 

Nov.  11. '21 
1.076'o. 

56tr.  95«. 
21  Tr.  37 
118-370. 
981r.  75 

Si 
•3  94 
»3  94( 
27kr.  60 


EXCHANGES. 


>'-.4.'21 
917m. 
56  (r  20«. 
21kr.l5 
lia.  370. 
971r.0O 
5}d. 
t3  94l 
»3  94» 
2ekr.95 


Oct.  28.  '21 
702  m. 
66tr.  30*. 
20kr.60 
119.  54Jo. 
991'.  8-^ 
Sid. 
13  92 
13  921 
29kr.  80 


'21 


OotJl, 
817m. 
66(r.  OSe. 
20  k'.  86 
11«.60»'. 
99''.  75 
I        6ld. 

I     t39H 
•    30k».65 


54«r.  420.    i    63(r.  40o.        64*.  ISO-        Mtf-  07«. 


28p.  20 
ITir.lS 


29p.  12 
17kr.07 


29p.  60 
17k'.  18 


29P.77 
n^.  01 


20«r.  92oi    •    21«'.  IS".    '    21t'- 37<>.    '    21ft.  65«. 


ON  LONDON— 1 

Alexandria      

Amsterdam     

Athens     

Bombay 

Brasseto  

Baenos  Ajres 

Calcutta 

Chriatiania 

Copenhagen    

Helsingfors     

Hong  Kong    

Italy    

Lisbon     

Madras    

Madrid    

Montevideo     

Montreal     

New  York  


Paris    

Rio  de  Janeiro 

Shanghai 

Singapore    

St<Mkholm  

Switzerland     ... 

Valparaiso  

Yokohama 


.Sight      I 
.  Cheqneei 
.  Cable     ' 
.Transfers! 
.  Cheques' 
.Transfers' 
.    do. 
.  Sight      ' 
.     do.       ' 
.  Cable     f 
.Transfers' 
.  Sight      I 
.     do. 
.    do.       ' 
.     do.       ' 
.Transfers 
.  Cable     ' 
.  Sight      i 
.  60  days  ' 
.  Cable 
.  Cheques' 
.  90  days 
.Transfers 
.  slight 
.    do. 
.     do. 

ga  days 
,    Igfat      ' 


Nov.  11, -21 

97»pl. 
lia.  36e. 
984r.00 
13.  4jd. 
56'.  920. 

441*d. 
l3-4td. 
27kr.  45 
21l!r.  42 

208m. 

2».8'd. 
961'.  50O. 

5J:j. 
1»-  4id. 
28p.  20 
41 W- 

•4  30 

I3  94i 

13  92 

13  94; 

54(r.  40c 

7l,d. 

39-  ati- 

2a.35d. 
17kr.  14 
20fr.  870. 

3710P. 

2«.  6id. 


N'".4,'21 

97»pl. 
lia.  38le. 
95dr.  00 

is.  41d. 

65".  18c. 

44i<l 

19-  4Jd. 
28^1.  96 
21kr.  10 

222  m. 

29-9ld. 

981'.  870. 

5td. 

19-  4id. 

29p.  14 
41  d. 

t4  27i 

t3  92i 

«3  89t 

t3  93} 
63«'.  40O. 

8ri.d. 
39-10^1 
29-  3m-- 
17ltr-02 
21  f- 130. 

35-lOP. 

29.  6id- 


C-t.  28.  "21 

97»pl. 

119.  640. 

89<lr.25 

ls.4id. 

65fr.  250. 

44|'l. 

is.  »d. 

29kr.  80 

20*'.  65 

251m. 

2s9|d. 

991'.  780. 

bid. 

19.  4Jd. 

29P.  58 

41J1. 

•4  25} 


Mfr.  170. 
8d. 

39-  llld. 

29.  33?d. 
17kr.l3 
21".  340. 

34  20P. 

29.  5H. 


Par. 

97»P«. 

1210711. 

26dr.  2H 

29.* 

25fr.  22JO. 
47-68d. 

2"-     w 
18169kr. 

18169kr. 

26m.  22) 

251».  22»c 
63  td- 

29.» 

25P.  2U 
61<i. 
•4  864 


•4  88-: 

25*'.  221*. 
16d. 


18169kr. 
26C.  22»a 

13  33P. 

24:58A_ 


*  Fixed  St  Bs.  10  to  the  gold  aoyereign,  September  8. 1920. 


NEW  YORK  DM— 

Amsterdam,  sight 
Bombay,  cheques 
Baenos  Ayres,  cheques.. 
Christiania,  cheques  ... 
Copeiihagen.  cheques  ... 
Greece,  cheques...  .« 
Hong  Kong,  cheques     ... 

Italy,  sight        

Lima,  cheques 

Manila,  dtieques 

Montreal  

Paris,  sight        

Rio  de  Janeiro,  cheqaes 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheqaes 

.-Stockholm,  cheques  ... 
Switzerland,  cheques  ... 
Valparaiso,  cheques  ... 
Yokohama,  cheques     ... 


^Bate  Oarrent*— ,  Par  as  osaally         Bat* 

Nov.  9,  '21  Nov.  2,  •21                Quoted           Jaly3, 14 

34-500.  34-000.  40-2flo.  for  1  guflder       40-26<v 

27  750.  27-250.  48-88o.  for  1  rupee         SS-OOo- 

13850  13700 

1380O.  13-820.  26  800.  for  1  kroner 

1800c.  1860c  28-80C.  for  1  kroner       26-85«- 

4150.  4-40''.           19-2950.  for  1  drachma 

5500O.  6825c.  74-59o.  (or  Mex.  tl          49.4ei 

4  18c  4'04|o.  19-30  cents  (or  1  lire 

3  501.  3-eOl-  4-8865  » 'or  1  libra 

48-75C  47-750.  60c  for  1  peso                 49-80. 

7-875%  disc  7-875%  diso.     Premium  per  »100            Par 

1372tr.  IS-Sgfr-  5 181  Inais  tor  »1         516*- 

1?66  rail.  12-82mil.  3-082  mllrets  for  »1 

76  OOo.  79-000.  52-96C  tor  1  tael               83000^ 

4600O.  48-00O.  56-77c  lor  »1                  67-12c 

14-OOc  13  50c  19- 30c  lor  1  peseta 

23-000.  22  88c  2e-80c  lor  1  kroner 

6  34lr.  e^Ofr.  6-18i  traoo  '»'  »1        6-181''- 

11-60C  11-75C  20  810.  tor  1  peso 

47-750.  47-90C  49-84C  to'  1  yen            48-90a. 


•  Aooording  to  Qoaranty  Trust  Company  of  '^ew  York. 

IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name.  Week. 

1821 
BlRlTDiaaAH       ...  Nov.    5 
BRISTOL „        6 

Ddblw  „      6 

HULL   „        5 

LEBD8       „        5 

LEIOESrCR '  „  6 

LI7ERPOCH, „  5 

MADCBBaiGB „  5 

NBtvOASTLB     „  5 

.SOmUOHAll [  „  5 

SSKFPIELO       !  „  5 

LO!?DOS—  1921       - 

Town Nov.   8 

MEIBOPOLITAN  ...I     „        9 
OOONTBT     „       9 


Amoont.  I  Ina.  or  Deo.'  |  1921  Agg    | 
[In  fi'ss'erling,  OOO'a  omitted.] 


Inc.  or  Doc* 


£2.911 

1.457  , 

6,945 

960 

1,115 

819 

8.852 

17.9i9 

1.696 

803 

1.257  : 

648448  j 
32,635 
63,396  I 


£2,130 
313 

2,099 

553 
300 
4.975 
8.058 
1,025 
280 
1.730 


£108.501, 

66.793 

314.164 

42,956, 

49.089 

34.007 

398,8041 

640,849 

8!.201, 

30,810 

4M73 


—  £58,195, 

—  12,511' 

—  73,e07| 

—  27.114 

—  20.611 

—  321,731' 

—  661.532 

—  53.135 

—  18,949 

—  25,884' 


% 
—35-3 
—157 
—18  9 

-35-8 
—379 
-44-7 
—60  9 
-39-4 
-383 
—34  4 


—  37.133      25,997,595. 

—  5,7l7    ,    1.448,916 

—  20,024        2.631,646 


TOTAL Inot.    9        842,378'    -    62.874    '30.078.157' 

*  Compared  with  a  year  ago. 


— 2,602«0j  —  8-8 

—  380.571     —20-8 

—  933,010'  —281 

I 

—3.816.441'  — U-4 


V.-FREIGHTS.-Aco..rding 


HOMEWARDS. 

Alex,  to  U.K.  ... 
Aust.  to  U.K.  ... 
Bilbao  to  Middlesforo' 
bo  "bay  to  p.p. 
Burmah  to  C.K. 
Calcatta  to  p.pXjuto) 
Danube  to  U.K. 
R,  Plate  to  U.K. 

•  Per  ton. 


1921       1921 
lfu>.UNuv.4 

.-  10/6  U/0 
...  61/3  62/6 
...  —  7/3 
80/0:  20/0"om 


20/5  17/3 
20/0  20/0 
t 
Time 


to  Mesais.  J.  C.  Gould,  Angier  &  Co.,  Ltd. 

1914  i   Homewards.— omt    192I    1921    1914 

n"v.13    O.S.AU.PortBtoU.K.  Nov.U  Nov.4  .Nov.l3 

10/0 1  p_g<<^^_K.te'.)  :::  lio*  iFo    ^ 

OoU  Ports  to  U  JL  Cont. 

(grain)         ...  ...       —  —         — 

OU  r  WARDS.— Oardifl  to 

Port  Said    16'0  15/0     14^ 

RlrerFUt*  ...    22/0  20/0      liV 

St.  Vincent  ...     —  12/3       — 

t  Dead-welgbt. 


.J19/6:: 
31a  I 

23'6   ' 


Per  quarter. 
Charter,  "•■•ro  rftl 
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VI.— WHOLESALE   PRICES  OF  COMMODITIES. 

METALS,  MINERALS,  &C.  {  N0V.11,  1921   I    N0V.I2   IS'IO  I  JUNE  30.  Ifll4 

nn — i^cotch  pi?  wnirants      ...ton 1)6/0' 231'0i "   57/0 

—  Middleabro"  warrants      tonj 1)0'0< 225/01 61/0 

—  H«matit«  narrante      toni 120/0' 260/0' 61/0 

—  StftflFordshire  bars,  London    ton.' £17  inj £§3  IQt *  fft  10 

—  Oommonbara  toni £14!...  £30- £30  10' £6  16 

«Ml  Rail!     ton £10  101 £25i £«  2/6 

anvanind  Sheeb  ton...  £]8  10-£1p! £40— £421 £16  17/1 

Copp«r— standard   tor. £68  IPi £87  in] £CB 

"■      " ■       £lo6-£l'7: £242—62431 

£l.'.8l £247  lO: 


£142  15 
£139  10 


..21/6— 22/n; 41'0-42'Oi...  11/10*— 12/0 


£24  2/6-£23 16;£33  10— £34  10, 


£19 


..£7 
£82 

£27  10 

!::;::!:::::"■  17/8 

14/6 


£2E]2/6-£:610i-.£3f-£37  7/6 £21  7/9 

£10,...  £1K  10—616 

nom.  £165  bnnip 

£26— £28' £43— £45 

£40: £52--£55 

27/01 37/2— 38 '2 

23,'6 60/2—65/2 

10/4 

140'0 

£26  16 

3£'0 

11/0—12/0 

£27  lO' 

£16  10 

..    £12-£12  6 


14/Oi 7/4 

140'0; 42/6—45/0 

£54,  £23  15-£24  7/6 

41/01 16/10} 

13/0— 16'6i 3/2—3/8 


£6' 
£35  10 

£22  5— £23 


£36  16 

1/4* 

£63 

£62 

40/0—60/0 

68/6 

MR  6 

Il9.i 

)C|d. 

21.376     .  _ 

..340/0—346/0 626/0! 


£56 

2/3i 

£02 

£90 

68/0-66/0 

120/0 


,...Ih.. 

....lb.. 

....lb.. 

,.lb.l. 


11  •63d 
J575d 
11  03d. 
17  4f'C-. 
8X.180 


..  £42 
..  £38 
..  i:?e 

..  f26 
33'0 
3' 
3'/. 

..  2/1 


£25  6 
.  £13  16/9 
£7  17/6— £8 

£49  10 

£31  10 

71d. 

£32 

£24  10 

.  29/3—33/3 

33/7J 

£34  10^ £13  6 

2/9} 

.  2/2 

8,467 

..  63/0-64/0 


1/61 . 
1/U. 
24.970 


1700d. 
28-5fld. 
leOOd. 
2r05o. 
827,770 


,.  £68 
..  £64 
„  £49 
..  £40 
34/0 


7  63d. 

875d. 

7-73d. 

1325c. 

934,600 

£28 

£26  10 

£26  10 

£26  15 

£24  15 

12/0—12/6 


ir.rt.! 


.«  3/9 

...   1/4 
12}  d 


Till — En^lisb  Ingotfl   ton 

—  Stnita  ton 

Tinplatai,  LO.  Coke.  8.  Wales.. .box 

Ltad— .Soft  Poreicn  ton 

Sptltar — Ord.  Forelen  ton 

Qnlcktilvar— (7Slb.)     bottle 

Alaminlum  ton 

Antimony — Begulas  Foreign  ...ton 

—  Fnellsh    ton 

Coal — (best)  Yorkshire   ton 

—  Steam  f  best)  Newrastlp ton 

CHEMICALS,  OILS,  &C 
H,  or  Soda — f.o.b,  Chile,  per  fiuintfit 

Soda — Crystals  ex  whaif    ton 

Copra — Malay  and  Pt.^tea  ;.ton 

Gambiar — Good  marks cwt. 

Indigo — Bencnl  pood  to  fine  lb 

Lintead  Oil — Raw ton 

Lintaad — Calcutta,  spot    ton 

—  Cakes,  U.K.  made, exmill.. .ton 

Oliva  Oil— Spanish    ton 

Palm  Oil — Laeos ton 

Patrolaum — Ameriran     gallon 

Rape  Oil — Eeflned  English ton 

Soya  Oil — Refined  ton 

Tallow— Imported    rwt 

TurpanUna — American cwt. 

Rapa  Sead — Toria ton 

Rubbar — Para,  spot   lb. 

—  Fine  plantation  (stnd.crppe)  lb. 

—  World's  Prodnction*  Aug.  tons 
Shallac— T.N.   Omn£-e,  fair  ...cwt. 

TEXTILES. 
Cotton— Mlddlins  Upland   ... 

—  E^ptlan,  pood  fair 

—  Peroambnco,  fair 

—  Midland  Upl.  New  York. 

—  Stock,  Liverpool  (Nov.  4)   bales! 

Flax — Petroerad,  Yarapol    ton 

Hamp— New  Zealand    ton 

—  Manila,  Fair  ton 

Jule — First  Marks  ton 

—  Red  SCO  :. ton 

Silk — Common,  New  Stylo  lb. 

—  No.  1-1}  Japan lb. 

—  1st  Order  Italian IK 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hoss    lb. 

Hidea— Ene.  Ox.  beat lb. 

Leathar— Dressine  Hides  lb. 

VEQ.  FOOD,  CORN,  &e. 
Wheal— Visible  snppiv  U.S.  ...bus. 

—  Red,  price.  N.Y.  601t>-...bnshpl 
— English  Gazette,  aver.  480ll>.  Qr. 
riopr— London,  Stmifftts  ...2801b. 
Barlay — Bng.  Gaj.,  aver.  4001''.  ir. 
Oate— En?.  Gai.,  aver.  312  lb.  qr. 
MailO— N.Y.  (new  bushel).. ..661b.' 

—  Amer.  mixed,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr. 

Potaloaa— Good  English  ton 

Rice — Bassein  cwt. 

Tapioca — Pearl,  medium  cwt,. 

Hay — Clover,  London  ton 

Hops — Eng'iph cwt. 

ANIMAL  FOOD. 
Bt«f— Argen.,  chilled  hndqrs  ...81b, 

—  Scotch  Bides  8Ib. 

—  English  81b. 

Mutton — Scotch  wethers 81b. 

—  English  wethers 81b. 

—  New  Zealand  frozen  81b. 

Pork— English  and  Irish 81b. 

Bacon — Irish,  delivered cwt. 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt. 

—  American  ex  Port cwt. 

Name — Amer.long  cut,  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish cwt. 

—  French     cwt. 

—  Australian  cwt. 

—  New  Zealand    cwt. 

ClieeM — Canadian   cwt. 

—  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,   COFFEE,   TEA,   &c. 

SuEar — Importe  to  Oct. 31    ..cwt. 

—  Home  consnmp*n.to  Oct.31  cwt. 

—  In  Bond  Oct.31     cwt.C!!!! 

—  Price,  Java,  96°  Pol cwt. 

Yellow  crystals    cwt. 

Tate's  Cubes,  No.  1 cwt. 

Coffee — Imports  to  Oct.  31  ...cwt. 

—  Home  consumpfn  toOct.31  cwt. 

to  Bond  (^ct.  31    ............cwt 404,000! 756.000 484,000 

B„„  r^„..  „,„„-.,  .-.= .  ...  140/0-160/0!...  168/0-164/01 80/0-93/0 


•  1/9—2/6! 3/0—3/6 


...  134,638.000. 
llSJe. 


64/0 

49'2 

26/2 

69<? 

30/6 

32/3 

..  180/0—220/0 

19/0—20/0 

19/0 

..  160/0—165/0 


8/6 

8/4 

6/8 

8/4 

8/0 

4/2 

7/in 

..  116/0—122/0 
..  1)0/0— r8/o 
..  100;0— 116/0 
..      80/0—95/0 

126/0 

130/0 

79/0-80/0 

...  240/0-245/0 


1650 

192/0 

-100/0 


90/0- 


128'0 
2'.871,4,';9 


87,321.000, 

212c., 

44/0 90/6 

86/0 

82/1« 

53/5... 

106 

62/6 

66'el 

200/Oi 70/0-75/0 

44'0i 7/0—7/3 

36/0— 40/0| 14/0—17/8 

— 84/0 

— £6  5— £7 


lUd.— 1/0 

1/0} 

7id. 

...  1/4—1/8 

34,640.000 

67ic. 

34/3 

28/6 
25/4 
20/0 
76}o. 
32/4 
25'9 


6/8 3/8—3/10 

10/41 4/6—5/0 

10;4' 4/2—4/6 

13/4i 6/8—6/0 

13/4 4/6—6/4 

4/0-6/0! 2/4—3/2 

...     15/81 3/6—4/0 

t260/0( 60/0—74/0 

t230'0 58/0—68/0 

t226/0 


tl85/B-192/0 
t2'^0/0 


166/0- 


72/0—74/0 

75/0—79/0 

t2?0'0 71/0-74/0 

tl66/6 51/9—62/9 

t336/0  ...  117/0—120/0 
t3?6  0|...  96/0-108/0 
t336'0i...  98/0-110/0 
t336/0'...  108/0—114/0 
-180/rt 66/0-68/0 


tl68/0— 230/0 63/0—64/0 

„,,„„„-    22410.665 19.777.254 

....  23.128,076 19.680,335' 17,272.000 

6.343,000 7,043,000 6,308.000 

16/0. 83/0 10/3 

45/6i 63/6 12/6—14/0 


...  55/6 
614.011 
257.662 


...     72/0, 18/0 

705.978! 720,360 

2.'9.36S 141,410 


—  Price,  Costa  Rica  pd.  to  fire  cwt. 
Brazil  (Santos)  Good  ...cwt. 


Tea — Imports  to  Oct.  31 

—  Home  oonsump'n.to  Oct.  31 

—  Exports  to  Oct.  31  

—  In  Bond  Oct.  31   

—  Price,  Indian.  Pek.  Song.  gd. 

Ceylon,  Pek.  Soug.  Ord. 

Common  Coneou    

C0C0»— In  Bond  Oct.  31     cwt, 

—  Qranada,  good  to  fine   cwt. 


56/0— "iS/O 

..    342.888.565 
..    339.894.44" 

28.116.002 

.-    188,135.764 

9!d. 

9}d. 

8}d. 

763.000 


.130/0-132/0! 41/6 

.    367.028.923...    123,230,277 
.    3,31.0P0.319...    155.447,972 

....  34.967.427 26,561,765 

.    220,137.000 78,292,000 

■ 1/5} 8jd. 

1/8 8}d. 

1/3 6Sd 

1.282.000, 309.000 


50/0—53/0) 85/0|.. 


■  52/6—66/0 


•  Eathnated. 


t  Controlled. 


0  ex  Piio'ory. 


VII.— RAILWAY  REVENUE  STATEMENTS. 


Canadian  Paciflo ept.       I 

8  ra#».  to   Sept.l 

Grand  Trunk 'Uai.         | 

3  met.  !to     Mar.! 


Period  [       Gross 


»1  ".496.000  — ■  614.000 
136.388.000—11,049,000 
£1.278.700+      £95,900 


t4.320.000 

21,900.000 

£122.900 

3,772i266l+      693;265'  Dr.   91,400 


+  or. 


+  »411.000 

+  2,743.000 

+  £68,40n 

+  306.60X 


VIIL— RAILWAY   &  TRAMWAY   TRAFFIC   RECEIPTS. 

•••  Ao  traffic  statements  are  now  pttbtished  by  the  Borne  Railvays.  On  August  6, 
1914.  '^f  QvTemmml  assumed  corUrol  of  the  roiiunys  of  Great  Britain  under  trorranl, 
renevable  tretklp^  issued  in  pvrsuanet  of  fityulatwn  of  the  harcts  Act^  1871.  The  Irish 
railtraps,  sirrtilarlp,  vere  taken  oier  of  from  January  1, 1917. 


INDIAN. 


V\  eek  or 
UoDtb 


A^saci  BoDgal'K-t, 
Barsi  Lipht  ...I'Vt. 
BeDgal&N.W.  0,t. 
Bene.  Dooar?|Aag, 
BpDEr.  Nafipur  U'  t. 
Bomb.  Barodn 

Burma      

Del.Um.Kalk 
East  Indian  ... 
Ot.  Indian  Pen 
MBdrnsA  S.M, 
Nitam's  Guar. 
Rob.  &  Eumn, 
South  Indian 
f^outh    Panjab 


Bdiles 
Open 


COLONIAL 


Can.  Northern  0<^. 
Can.  Pacific  ...  Oct. 
Grand     Trunk  Oct. 


Oct. 
•  ct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
O  t. 
Oct. 
Jane 


Mashonaland 
Slid.  W.  Auft. 
NewCapeCent. 
Rhodesia  Rl.vs. 
Teniiscouata 

FOREIGN. 


Aisentlne 

Arg.JS.East... 
Arg.Tran-Jand. 
B.A.  <t  Pacia. 
B.A.Qt.  South 

Do. 
B.A.    Western 

Do. 
B.  A.  Centml 
Cent.    Ajgent. 
Cord.    Central 
Entre  Itioa  ... 

Brazilian. 
BrazilOt.Soutb 
KrH7.ilHRilwii\ 
Gt.   W.   Brazi 
Leopoldina  .. 
San  Paulo    .. 
S.otBahiaS.\Y. 
Chilean  and 
Peruvian. 
Antolagusta... 

Arauco 

Nitratc(2wkE). 
Peruvian  Corp. 

Taltal    

Cuban. 

Cuba  Railroad 

Havana   Cent. 

U.  of  Havani, 

Uruguayan, 

Cent.  Urugua\ 

„      (E.  Kxt". 

„      (N.Ext. 

„      (W.Elt.) 

filui.   Uruguay 

N.W.  Urugua} 

Urug.  Nortliu. 

Miaoelianeobs 

Alcoy,VGauuia 

Bilbao  

Bolivar     

Oolomb.Natnl. 
Costa  Rica   . 


Aug. 
S.  pt. 
Oct. 
Aug. 
Aug. 


15 


Nov. 
Nov. 
Nov. 
Nov, 
Nov. 
Nov. 
Nov. 
Aug. 
Nov. 
Not. 
Nov. 

S'pt. 
Deo. 
Nov, 
^ov. 
Nov. 
Oct. 


1.044 

118 

2.067 

158 

2.695 

2.871 

1.342 

239 

2.772 

3.1211 

3.028 

900 

661 

1.852i 
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Grxj8« 
Receipts 


i-  or  —  oi 
Year  Ago 


Wks 


9.750 
13.402 

3.616 
810 
277 
205 

1.397 


762 

111 
3.428 
3,891 
Net 
1.882 
Net 

190 
3.305 
1,208 

811 

110 
3,530 
1.010 
1,831 

153i 


B2.29,353  + 

15,600|- 

4.84  .■/ 501  — 

34,611;  + 

13.21.0001+ 

18.10.000  + 

6.33.691- 

95.1.00  — 

30.47.000  + 
22. 80.6001- 

13.16.0001  + 
2.44.463- 
1.01.206- 
7  70.414- 
7.99,188  + 


W.141.130 

7,351.000- 

£443.854,- 

143.t43  + 

9440!— 

2.368 

104.124 

»34,768 


+ 


10.400  - 

2.f00;- 

102.000  — 

130.0001- 

9.OOOI 

61.0001- 
-  1.0001 

68.553'  + 
145.0001— 

40.5001- 

16.700- 


M  48,250'  + 
M4,859.000  — 
£  16.100- 
£  28.9P6  — 
£       21.133  — 


62  I"     69.000 


Nov. 
June 
Oct. 
'  ct. 
Oct. 

Jan. 
Nov. 

Nov. 

Nov. 
Nov. 
Nov. 
Nov. 
-ept. 
Sept. 
ept. 

Oct. 
Oct, 
■'ept, 

''ept. 
Ang. 


29 


Dorada  Ext.    ,  -..j.t. 


838   f 


Egypt'n  Delta 
3t.  S.  of  Spain 
LaQuaira&Ca. 
Ottoman  Ry.. 
Paraguay  Cent 
Puerto  Cabelit 

Salvador  

Santa  F6Prov. 
French  RyR.jSept 


Oct. 

Oct. 

Oct. 

O-t. 

N.,v. 

^ept. 

,NoT. 


20 
29! 

I 
29, 

e! 


390 

1,140 

180 


70 
681 

273 
311 
185 
211 
319 
113 
73 

33 

18 
136 

88 
190 

70 
659» 


11,250  — 

12.000  + 


£       14,078: 
S  1,319,300  + 
£       11.025- 


1 1,606,386 
£  10,267 
«       80,316 


£ 
£ 
£ 
£ 
£ 
t 
£ 

Pa. 

£ 

e 

£ 
£ 
£ 
£ 


104  ,P8. 
22i£ 


S'm'na,<'S'ti'go 
Zafrai  Hllelva 


TRAMS. 


Kept. 
Sept. 


Anglo-Argent  .iNov, 
Bomba.v  Elec.lAug, 
Brazilian Tnic.  Aog. 
Brisbane  Elec.'Oct. 
Brit.  ColumbiaiAog. 
B.  A.  Lacrozc  aept. 

Calcutta    Nov. 

Carth.&Herr.'oa. 
Ohathem&DibliOct. 
Havana  Elect.  June 
Isle  of  Thanei  Oct. 
Kalgoorlie  ...July 
Lanarkshire...  I  Dec. 
Lima  Liglit  ...!july 
London  C.C....JNov. 
Madras(2wks.)  '  ct. 
Manila  Elect  rIclSept. 
t  ernambuco...  Nov. 
Provincial  ...KK-t, 
Rangoon  Elec.l.'^ept. 
Shanghai  Eler.!Oit. 
SingaporcElet  .!Sept, 
U.oJMonteviU.|Oct. 


193 

274 

34 

100 

1,181 

80 

112 


6 
27 
26 

31i 

9 

311 

\ 

»! 


400 

378i 
40i 

334 
61 
35i 
9 
16 
88 
20i 
20i,£ 
28i£ 
86   £ 

155H 
151  R 
65  il 
69  £ 
2U£ 


26.859 
4,614 
2.763 
1,991 

13.4C4 
6,851 
1,596 


13,000  - 

1,691  — 

11,268  + 

18,444  + 

13.960i— 

21.2.'iO!  + 

14,816- 

88.923  + 

8,080  — 

10.0891 

3,130,— 

4,.'W0  + 

1,854- 


£  127.612 
£  8,460 
£       13,890 


£      86.049  , 

Rs.9,30,114  + 

i  M16.744000  + 

47.880  + 

844, 154,  + 

66.873- 

6.414  - 

3,862  + 

1,620,  - 

140,057!- 

708  + 

2,350  — 

8,467i+ 

84,770  + 

99.103  + 

45.810  — 

322.212  + 

4.02'f  — 

3,614  — 

25    R  1,32.226 
26i»i  X. 1191.570  + 
26J»       13.312  — 
90J£       47,297  + 


13,847,    2 

800:  28 

27,717     1 

2,276   20 

1,00,000,  28 

67,000     6 

6,274   27 

24,481     4 

1,78.000     5 

7,35.8t0  30 

70.623   27 

23.239:     1 

t..659'     1 

15,098:  28 

9041  3"' 


192,470   '3 

228,000   43 

138.']3i  43 

1,238  Urn 

1.344,  3"" 

64'  42 

7.541iU'n 

4.914   am 


2.300    19 

1174'  19 

6.0001  19 

10.000)  19 

—        I  19 

6,000    19 

19 

2,371   2" 

39.000    19 

13,600   19 

3,300    19 


7,600'  Om 
141,271112"" 

6.700  46 
18.332i  45 
19.649  45 
81,000110"' 


19,780l  45  , 

600'  em 

33.398   42 

132,140   i"> 

19,126   4'" 

448.284  7>»  I 
3,1461  19  1 
27,301    19 

7,160  i9 
1.263  19 
216i  19 
7611  19 
3,549  3m 
290  of" 
200l  3"! 

5,2001  44 

2,32610"' 

4.0441  gm 

384  9m 

10,877|  2m 

8.2601  »n 

3,876'  29 

895,  44 

_4,13010m 

1,640;  19 

600!  9m 
779|  19 

8I,058l  9m 

781  9m 

1,627    9m 


6,571!  7 
83,283'  8m 
3,907,000.  8m 

1,570:10m 
33,546!  2m 


3m 
45 
llOm 
43 
6m 
4 
7m 
52 
7m 
32 
42 

gm 

48 

1 

9m 

22.666'10« 

1,341;  38 

2,68112m 


2.270 

79,461 

843 

38 

6,187 

187 

884; 

1,9^7 

28,005 

1,206' 

3,19.S: 

41,860 

1,826; 

126 


Aggregate        +  or  — 
Receipta      Tear  A^ 


38,814)70;—  17,12,268 
6^8,700|—    lj87.70l 

4,26.690|—    1.21J08 

3.20.59.298—  10.23.708 

77."  0.000+     6,21.000 

1.64.97.986  -  12.24.308 

3.98.142  -  82,739 
1,23.25,000  +  402.000 
7.33.01.154—  33  81.663 
3,47.04,166  +     8.43,711 


2.40.61.406  + 
28.08,100  - 


7,91.171 
33,838 


61.441,123!+  5.201.80T 
158.28  .000—13,967.000 


13.3119.301  - 

1,149.8471  + 

26.608!- 

1  4.989  — 

1,487.490,+ 

300.570  + 


190,782 

233.714 

3.089 

15.279 
267.037 

37.313 


218.300  — 

30.625:  — 

2.189.000  — 

2.654.000  - 

250.000|- 
1.394.000'+ 

160.000  + 

108.393  — 
3.153.000  — 
1.008  2001- 

350.000  — 


18.700 

7.497 

133-100 

asm 

68,000 
64.000 
26,000 
2,406 
688.000 
67.400 
66.300 


432.400:+  18.700 
67.772.000+  7,619,243 

690.700—  347.600 
1.482.261—  811.612 
1,33  ,033—     739.440 

724,000  —     338,000 


928.295—  1,122,626 


343,422'+ 

464,770  — 

4,796,  J80  + 

38,836  - 

i 


10.700 

408.441 

97.776 

78  210 


8.497.481  +  1,017,244 
191,267:-  82,399 
972,849—     843,161 


411,993:+ 

69.894 

75,616- 

14.506 

46,569!— 

6.481 

36.223 

— 

8.622 

38,831 

— 

12.919 

17.765 

+ 

212 

4.616 

— 

1,411 

663.600 

+ 

100,600 

16.612 

— 

17.034 

93,011 

— 

286 

176.161 

+ 

6.871 

31,797 

— 

21,980 

172.750  + 

20,822 

207.068 

— 

66-217 

2.336-739|—  1.468.813 


96,780 


'!_ 


43.670 


73,640—  22,240 
42,000-  8,000 
39,635—       20,664 


1,021,921 

93,210 

126,886 


—  287,766 

—  37.266 
+       13.417 


3,517,838  +     187,210 
72,01,992!+    7,23,068  • 
lll,420,000'+26.798Jia« 


471,9201+ 

1,684,309  + 

163.6901  + 

34,65-026!— 

26.098!— 

72.813]- 

844.664- 

3,519  + 

14,638  — 

221,564  + 

442,178  + 

3,222,194!+ 

826-014 

2.734,361 

165.767 


1.671,038 
495.628 
686.723 


12.680 

86,298 

4.827 

6.18.494 

16.986 

2.456 

17.284 

659 

6.6O0 

27.729 

3a229 

367.761 

171,122 

278,757 

131.760 


+      165.484 

—     332.1i'.3 
+       33,685 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  District  Ely..  London  Electric  Rly.,  City  and  South  London  Bly.. 
Central  London  Rly..  London  Genera]  Omnibus  Co. 

Week  to  Nov.  5,  £229.190  ;    Aggregate,  Jan.  1— Nov.  5,  £10,496,795. 
Metropolitan  Electric  Trams,  London  United  Trams.  South  Metropolitan  Kleotftf 
Trams,  I'ramwaya  (M.E.T.)  Omnibus  Co..  Gearleas  Motor  Omnibus. 

Week  to  ^ov.  5,  £51,514 ;   Aggregate,  Jan.  1- Nov.  6,  £2,446,958. 
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The  Safe-Custody 
of    Securities 


INVESTORS  may  avoi.l  many  of  the 
A  anxieties  incidenlul  to  tlic  ownership 
of  securities  by  deposit  iiig  their  holdings 
with  tiiis  Company  for  Safe-keeping. 

For  a  moderate  charge  we  will  under- 
take the  entire  care  of  a  customer's 
holdings,  detaching  and  collecting 
coupons  and  inlormiiig  the  owner  in 
respect  of  rights  and  redemption  dates. 
If  it  is  desired  holdings  will  be  re- 
viewed at  intervals  and  any  desirable 
changes  suggested. 

The  Management  at  any  of  our 
branches  wul  be  glad  to  explain  the 
nature  and  extent  of  these  services. 


Guaranty   Trust   Company 
of  New  York 

32  Lombard  Street,  E.G.  3 


PALL  MALL  OFFICE 

50  Pall    Mall,  S.W.   1 


KINGSWAY  OFFICE 
29  Kingsway.  W.C.  2 

LIVERPOOL    OFFICES 
27  Cotton  Exchanfie  Buildings  and  51  Castle  Street 

NEW  YORK     PARIS    ftRl'SSn.S    m\'RE    ANTWFPP     .  tlNST  \NTINOPI  F 


iH\t  Statist. 

— ♦ — 

LONDON,    SATIKDAY,   NOVlsMHHi;   \'2.   l'.)'Jl. 

REPARATIONS  AND  THE  BUDGET. 

The  position  of  Uie  nalional  liiumces  was  discusseil 
with  a  welcome  frankness  on  Wednesday  last  by  the 
Chancellor  on  the  occasion  of  the  second  reading  of  the 
Consolidated  Fund  (Appropriation)  (No.  2)  Bill.  We 
confess  to  a  feeling  of  relief  tlKit  the  Clovernment  are 
alive  to  the  realities  of  the  financial  situation,  &nd  we 
hope  that  the  oft-promised  ste]is  in  the  direction  of 
economy  will  soon  he  announced.  The  jiositton  is  as 
follows — when  the  Budget  was  framed,  a  surplus  of 
.£84,000,000  was  anticipated  ou  ordinary  revenue  and 
expenditure  and  of  .€93,(X)0,000  on  extraordinary 
revenue  and  expenditure.  These  surpluses  were  ex- 
pected desjiite  the  fact  tliat  actual  ri'venue  in  1921-22 
was  estimated  at  ■6201),0(K),OtK)  less  than  in  1920-21. 
Excluding  balances  in  Exche(|uer  on  .\pril  1,  a  de- 
crease of  £2()4,2H7. <!.'!.')  has  already  taken  place  up  to 
the  5th  inst.,  and  this  adverse  balance  may  he  in- 
creased or  diminished,  when  the  Exchequer  returns 
for  the  last  quarter,  which  is  the  most  important  from 
the  revenue-producing  point  of  view,  become  known. 
The  aggregate  of  the  anticipated  siu'phises  was 
£177,CKK),000,  and  of  tliis  it  was  considered 
£80,000,000  would  he  required  to  meet  sini<ing  fund 
charges  arising  jiartly  for  tleprecialion  fund  on  the 
Four  [)cr  (\Mit.  and  Five  per  Cent.  War  Loan  of  1917, 
and  partly  for  the  loss  on  bonds  surrendered,  at  a  figure 
above  the  market  price,  in  payment  of  excess  j)r"ofit'S 
and  -fleatli  duties.  The  remaining  £97,000, OCX)  was 
not  a  free  surplus,  as  it  Was  categorically  stated  that 
contingencies  of  various  kinds  would  have  to  be  pro- 
vided for.     The  coal  stoppage  and  payment  under  rail- 


way agreements  are  examples  of  such  contingencies, 
which  have  proved  very  costly.  Owing  to  the  falling- 
off  in  excess  profits  duty,  which  is  nearly  £100  million 
down  compared  with  last  year's  figui'e,  the  expenditure 
involved  in  connection  with  the  surrender  of  bonds  in 
payment  will  not  be  .so  large  as  anticijiated,  and  hence 
a  lesser  sum  than  the  £80,000,000  mentioned  at  the 
rime  of  the  Budget  will  be  needed.  Allowing  a 
620,000,000  reduction,  the  sum  works  out  at 
£()0,000,000.  'J'his  sum  is  additional  to  the 
£2.1,000,000  already  provided  in  the  ordinaiy  Budget 
for  sinking  fund  charges,  and  it  will  have  to  be  bor- 
rowed before  the  end  of  the  financial  year.  The 
borrowing  may  take  the  undesirable  form  of  an  addition 
tq  the  floating  debt,  but  the  Ciiancellor  expi'essed  a 
hope  that  it  would  be  put  on  to  the  funded  debt. 

In  connect  ion  wilii  the  other  surplus  of 
£97,000,000  the  supplementary  estimates  presented 
since  April  hist,  amounting,  as  we  pointed  out  last 
week,  to  £107,000,000,  have  more  than  eaten  it  away. 
As  regards  the  excess,  there  are  savings  in  sight  upon 
the  expenditure  of  the  year  to  the  extent  of 
^20,000,000,  and  thus  ends  will  be  made  to  meet  in 
this  section. 

The  special  miscellaneous  receipts  arising  from  the 
sale  of  Government  stores  amount  only  to  £()0, 168,839 
up  to  Novemjjer  .'),  as  compai-ed  w-ith  an  estimate  of 
£158,500,000.  The  transactions  under  this  head 
usually  involve  big  amounts,  and  a  few  important  sales 
between  now  and  the  end  of  the  year  might  raise  the 
receipts  into  Exchequer  to  something  approaching  the 
estimate.  Sir  Eobert  Ilorne  is  of  opinion  that  the  re- 
ceipts will  be  very  little  less  than  the  figure  estimated, 
hut  he  makes  the  important  qualification  that  this  w-ill 
be  so  only  if  the  sums  expected  from  Germany  by  way 
of  reparations  are  paid.  When  the  Budget  was  intro- 
duced credit  was  taken  for  the  fact  that  possible  re- 
paration payments  were  not  taken  into  account.  Now", 
however,  it  is  seen  to  be  necessary  to  utilise  them, 
though  the  payments  which  are  inmiediately  in  view 
are  not  really  in  the  nature  of  reparations.  They 
rtfpresent  the  cost  of  ujikeep  of  our  Army  of  Occupation 
on  the  Rhine.  The  cosfe  of  the  armies  of  occupation 
of  the  various  nations  were  to  be  a  first  charge  on 
Germany,  and  other  nations  have  been  reimbursed 
their  expenditme  under  this  head  to  a  much  greater 
extent  than  we  have.  At  a  meeting  of  Finance 
Ministers,  held  in  Paris  in  August  last,  it  was  agreed 
that  we  should  receive  450  million  gold  marks,  or  just 
over  £22,000,000.  The  French  Finance  Minister, 
however,  signed  only  under  reference  to  his  Cabinet, 
who,  for  reasons  not  quite  cogent,  refused  to  ratify  the 
agreement.  The  Chancellor  is  hopeful  that  ])ayment 
will  be  forthcoming,  and  this  can  only  mean  that  the 
Frencli  Cabinet  will  alter  its  attitude. 

The  Chancellor  stressed  the  fact  that  there  w<iidd 
be  no  deficit  in  the  ordinary  Budget,  thereby  allaying 
some  misapprelionsions  that  had  been  created  by  his 
Glasgow  speech.  On  the  subject  of  external  in- 
debtness,  he  stated:  "  Our  attitude  towards  oiu' debt 
must  be,  as  it  always  has  been,  that  what  we  owe  we 
shall  be  prepared  to  pay,  that  we  shall  meet  om-  oblig-a- 
tions,  however  difllcult  the  circumstrtuce-s  may  bo  at 
the  time."  'Tliis  is  the  only  attitude  possible  to  a 
nation  of  our  standing  in  tjio  financial  and  commercial 
world.  Next  year  the  existing  arningenient,  whei-eby 
the  interest  on  our  debt  to  the  TTnite<l  States,  which 
amounts  to  £.50,0(X),000  per  annum,  was  postpone<l 
for  three  years,  comes  to  an  end.  Next  year  also, 
special  iniscisllaneous  receipts  will  be  at  a  low  ebli. 
while  net  receipts  from  excess  profits  duty  will  be  in- 
significant. Income-tax  assessments,  being  based 
partly  on  the  lean  peritxl  of  the  trade  depivssiou,  will 
also  vield  p(X)rer  results.  .V  settlement  of  the  question 
of  inier-allied  indebtedness  or  a  speeding-up  of  repara- 
tion pavments  seems,  in  the  circumstanoes.  to  be  calle<l 
for  unless  the  British  tax|)ayer  is  to  be  mulcted  of  his 
last  penny.  Even  at  present  flie  banks  can  bear 
testimony  to  the  difBciilt'' 
income-tax  payments. 


V  !t]\  wbii-li  be  is  meeting 
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INDEX-NUMBERS    OF    THE    FOREIGN 

EXCHANGE  VALUES    OF  THE 

£  STERLING. 

For  the  third  month  in  succession  the  average  value 
of  the  £  in  terms  of  twenty-eight  currencies  abroad 
shows  an  improvement.  The  extent  of  the  rise  is 
measured  by  our  Foreign  Exchange  Index-Numbers, 
the  index  for  October  being  121.7,  as  compared  with 
114.6  in  September.  Last  month's  figure  is  tlie 
highest  recorded  since  Mai'ch  last,  when  the  peak  of 
123.0  was  touched;  it  compares  with  KJS.T  in  October 
of  last  year,  and  with  100.3  in  the  same  month  of 
1919.  The  monthly  index-numbers  since  the  Armis- 
tice are  shown  in  the  following  table:  — 

Index-Numbers  of  the  Foreign  Exchange 
Values  ot  the  £  sterling. 


1918 

1919 

1920 

1921 

Jan. 



98-9 

986 

122-4 

Feb.       ... 

— 

991 

94-9 

120-9 

Mar.       ... 

— 

99-2 

102-9 

123-0 

April 

— 

100-3 

109-7 

120-0 

May       ... 

— 

101-2 

107-5 

119-1 

June 

— 

100-4 

106-3 

117-8 

July       ... 

— 

101-7 

100-2 

112-9 

Aug.       ... 

— - 

101-6 

100-1 

1130 

Sept.      ... 

— 

100-7 

100-2 

114-6 

Oct.        ... 

— 

100-3 

108-7 

121-7 

Nov.       ... 

...      98-7 

100-2 

111-2 



Bee.        ... 

...      98-7 

98-3 

114-5 



On  glancing  at  the  movements  during  the  past 
four  months  and  in  the  same  period  of  1919,  it  will 
be  observed  that  the  general  tendency  is  the  same  in 
both  periods,  but  that  this  year  the  upward  movement 
is  much  more  pronounced.  Between  September  and 
October  last  year,  however,  there  was  a  jump  of  as 
much  as  8.5  points  to  108.7,  as  compared  with  a  rise 
of  7.1  points  during  the  corresponding  period  of  this 
year.  In  connection  with  the  recent  advance  in  the 
value  of  the  £  abroad,  it  is  useful  to  note  that  the 
general  level  of  wholesale  prices  has  continued  to  fall 
in  the  United  Kingdom,  though  price-levels  abroad 
have  recently  in  many  cases  shown  a  marked  upward 
trend. 

As  regards  the  detailed  changes  during  the  month, 
which  are  shown    in  the    appended    table,  the    most 


important  is  a  continued  appreciation  of  our  currency 
in  terms  of  the  American  dollar,  the  average  New 
York  rate  rising  from  3.72-1  to  3.86J.  In  sympathy 
with  the  movement  in  the  dollar  exchange,  the  rates 
on  Montreal  and  Yokohama  also  went  in  our  favour. 
The  cmTencies  of  our  late  European  Allies  again  show 
a  fall  in  value,  the  most  pronounced  being  that  in  the 
case  of  Italy,  on  which  the  exchange  rose  from  87.66 
to  96.54  lire  to  the  £.  The  European  "  neutral  " 
group  shows  adverse  movements  in  the  case  of 
Amsterdam,  Berne,  Stockholm,  and  Copenhagen, 
but  the  £  appreciated  in  Madi-id  and  Christiania. 
The  South  American  exchanges  included  in  our  calcu- 
lations also  turned  against  us,  with  the  exception  of 
Eio  de  Janeiro,  but  in  all  cases  the  movements  were 
on  a  comparatively  small  scale.  Eastern  silver 
currencies  became  dearer  in  sympathy  with  the  upward 
drift  in  silver  prices,  but  the  Indian  rupee  shows  a 
fractional  decline  at  last  month's  average  of  17iVd. 

The  most  striking  change  during  October  and  that 
which  attracted  most  interest  was  the  sudden  collapse 
in  the  value  of  the  German  mark.  The  average  rate 
on  Berlin  last  month  is  570  marks  to  the  £,  as  com- 
pared with  only  387f  in  September  and  307i^  in 
August.  Starting  at  -457,  the  quotation  rose  through 
a  series  of  violent  fluctuations  until  by  the  last  day 
of  the  month  it  had  reached  650.  The  margin  between 
the  highest  and  the  lowest  mean  daily  rates  was  as 
great  as  252  marks  to  the  £.  Since  the  end  of  the 
month  the  rate  has  gone  to  well  over  the  l',000  mark. 
The  suddenness  of  the  fall  in  the  value  of  the  German 
mark  has  revived  the  theory  that  the  German  Govern- 
ment is  deliberately  watering  the  currency  with  the 
twofold  object  of  stimulating  tlie  export  trade  and  of 
endeavouring  to  evade  tlie  Reparations  obligations 
under  the  plea  of  bankruptcy.  On  reflection,  how- 
ever, this  opinion  cannot  be  credited.  There  is  no 
evidence  of  that  harmonious  working  arrangement 
between  the  German  Government,  on  the  one  hand, 
and  the  banking  and  business  community,  on  the  other, 
whicli  such  an  operation  would  postulate.  Besides, 
the  Ciovernment  could  not  but  realise  that  every  fall 
in  the  value  of  the  mark  abroad  increases  the  amount 
that  lias  to  be  paid  for  the  country's  necessary  imports 
of  food  and  raw  materials. 


Foreign  Exchange  Values  of  the  £   Sterling. 


Weight. 

Total 

ing  used 

Trade 

for 

October 

1921 

September 

1921 

October. 

1920 

Ju'y-Sept. 
1921  in 

Index- 
Miimherv 

Method  of 

Average 

%of 

Average 

%of 

Average 

%of 

Millions 

0  t.-Dec. 

Country. 

Q  1  >ting. 

Par. 

Rate. 

Par. 

Rate. 

Par. 

Rate. 

Par. 

of  £'8 

19-21 

0iut«d  States  .. 

Dollars  to  £ 

4-867 

3-88J 

79-5 

3-72^ 

76-5 

3-t7f 

71-6 

101-71 

211 

France  

Pranos  to  £ 

?5-225 

53-29 

211-3 

51-01 

202-2 

53-05 

210-3 

35-48 

74 

India      

Pence  to  Ruper        16 1 

17, V 

93-8 

n  .1- 

93-1 

20  ,V 

79-3 

4205 

87 

Africa 

— 

— 

99-2 

101-0 



101-8 

32  98 

69 

Netherlands 

Florins  to  £ 

12-107 

ll-54i 

96-4 

11-731 

96-9 

11-25 

92-9 

28-12 

68 

Australia 

— 

— 

— 

lOt-4 

101-5 



100-3 

26-30 

55 

Argentina 

Pence  to  Peso 

47-58 

45  J 

104-0 

44} 

106-3 

5«i 

92-7 

26-02 

54 

Canada  

Dollars  to  £ 

4-867 

4-221 

86-9 

4-14: 

85-1 

3-82| 

78-7 

32-72 

68 

Germany 

Marks  to  £ 

20-43 

570 

2,727-0 

3871 

1,857-0 

2S7-6 

1,163-0 

17-40 

36 

Bsl^iura 

Francs  to  £ 

25-225 

54-19 

214-8 

51-72 

2050 

50-51 

200  2 

17-95 

37 

Sweden 

Kronen  to  £ 

18-159 

1684 

92-7 

17-09 

94-1 

17-H6 

97-3 

1017 

21 

Egypt    

Piastree  to  £ 

97J 

97i 

100-0 

97i 

100-0 

97i 

100-0 

10-64 

22 

China 

.  Pence  to  Tael 

32i' 

481 

67-0 

46i 

69-9 

65  H 

49-3 

8-47 

18 

Spain     ... 

.  Pesetas  to  £ 

25-225 

29-15 

115-5 

28-68 

113-3 

24-23 

96-1 

890 

18 

New  Zealand    .. 

— 

— 

— 

101-5 



101-3 

— 

100-4 

15-77 

33 

Japan    ... 

Pence  to  Yen 

24-58 

29  ,\ 

83-2 

30i 

79-6 

35t'6 

70-1 

7-35 

15 

Italy      

Lire  to  £ 

25-225 

96-54 

382-7 

87-66 

347-5 

88-72 

352-7 

7  19 

15 

Denmarii 

Kronen  to  £ 

18-1.59 

211-41 

112-4 

21-07 

116-0 

250  J 

137-8 

1511 

31 

Norway 

.  Kronen  to  £ 

18-159 

30-76 

169-3 

2894 

159-3 

25-14 

138-4 

7-61 

16 

Turkey 

.  Piastres  to  £ 

111 

735 

682-2 

603-8 

54t-l 

427-8 

385-4 

1-41 

3 

Brazil 

Pence  to  Milreis        16 

H 

196-9 

8| 

191-0 

12;; 

132-0 

4-38 

9 

Swit7erland 

.   Francs  to  £ 

25-225 

21-27 

84-3 

21-66 

85-9 

21-87 

86-7 

6-50 

14 

Straits  Settlem'ts  Pence  to  Dollar        28 

27j| 

100-2 

275 

100-5 

27  fi 

lOl-l 

4-83 

10 

Chile      

.  Pesos  to  £ 

13-33 

33-52 

251-4 

3614 

271-1 

lit 

163-7 

3- 18 

7 

Orpeoe 

Drachmas  to£ 

25-225 

89-24 

353-8 

71-77 

284-5 

34-97 

138-7 

2-30 

5 

Portugal 

.  Pence  to  Escudo       53i 

5-91 

901-0 

6^ 

869-2 

lOf 

512-1 

3  08 

6 

Hong  Kong 

.  Pence  to  Dol. 

23-81* 

34J- 

68-3 

331 

71-4 

*^i 

43-8 

1-71 

4 

Uruguay 

.  Pence  to  Peso 

51 

42i 

120-0 

42-11 

118-3 

56J 

90-6 

2-<J6 

4 

Index-numbers  (Weighted  Geometric  Average)  121-7  114-6  108-7  481-29       1,000 

•  For  Shanghai  and  Hong  Kong  the  pari'-.y  has  been  taiten  as  the  average  T.T.  rates  lor  the  year  1913. 

t  The  rid  fixed  parity  rate  of  Rs.  15  to  £1  has  been  taken  for  India  in  preference  to  the  new  rate  of  Fs.  10  to  the  sovereign, 

t  Pence  to  Peso. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

(In  ContinuaUon  of  Satierbeck's  Figures.) 

[CopYRianT.] 

It  is  striking  evidence  of  the  severity  of  the  trade 
depression  in  this  country  that,  despite  the  present 
inflationist  finance  of  the  Government,  the  general 
level  of  prices  continues  to  fall.  Moreover,  price 
movements  here  are  at  present  in  the  opposite  direc- 
tion to  those  in  many  important  foreign  countries, 
where  an  upward  turn  has  been  in  progress  for  some 
months  past.  During  October,  according  to  our  index- 
numbers,  based  on  the  wholesale  prices  of  forty-five 
representative  commodities,  the  price-level  suffered  a 
greater  percentage  decline  than  in  any  month  since  the 
commencement  of  the  depression  in  May  1920,  with 
the  exception  of  December  1920,  when,  as  last  month, 
there  was  a  fall  of  7.4  per  cent.     The  general  index- 


number  for  October  is  138.4,  this  being  the  lowest 
since  September  1916.  It  compares  with  149.4  in 
September  last,  and  is  42.3  per  cent,  below  the  level 
of  October  1920.  The  total  tall  since  April  1920, 
when  the  peak  of  high  prices  was  reached,  is  now 
48  per  cent.  The  group  and  final  index-numbers  for 
the  end  of  last  month  in  comparison  with  those  on 
certain  previous  dates  are  shown  in  the  following 
table:  — 

^+  or— %  Oct.1921  on-, 
Oct.  SI,  Sept.  so,  Oct.  SI,  June  30,  Sept.        Oc^.         June 
1921      1921         19'0  1914        1921         1920         1911 

121-4     141  3         '.'32  0  66  6      -14  7      —ITS       +   82  6 

1690     181  9        M8  7  97  6      —  H  6      — M.3       +  VS.2 


Vee.  food 

Ajiimal  food     ... 

9i]?ar,  coffee  and 

tea       

Foodstuffs 

UtoeralB 

Teitilea 

Snndriee 

Materials 

Totals 


77-7       820        13T-8 


611 


— 13-«      +  60  6 


129'T    147-0       M3-4         74  8     -118 


.4«-4      4-   73-4 


163fi  1'4  8  SOi-i 
150  2  152  8  219-6 
135-3     144-0        2?10 


9fi.7  _  0-9  — 49-7  -^  68  7 
80-8  —  1-7  —31-6  +  '6..t 
82-8      —  81      — .-.96       +   03-8 


1447    1527      241-8 
138-4     149  4      233-9 


857     —  5-2     —40-1 
^Ta     —  7-4  J  —42-3 


+  88-8 

+   70-t 


International  Wholesale  Prices. 
Publisbsd  Indsx-Numbers. 


1913... 
1914... 
1915... 
1916... 
1917... 
1918... 
1919... 
1920... 

1920 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 


1913... 
1914... 
1915... 
1916... 
1917... 
1918... 
19J9... 


U.K. 
(Statist) 
85-0 
S.n-O 
108-0 
136-0 
1750 
192-0 
206-0 
251-0 

260-4 
261-8 
2661 
260-0 
255-7 
2.54-6 
253-5 
24S-7 
239-9 
223-8 
207-2 

197-2 
183-0 
177-2 
169-8 
162-2 
155-8 
li8-2 
154-3 
149-4 
133-4 


United 

/ States-i — \ 

(Brad-  (Fed.  Res. 
atrppfa)     Board) 


$9-2115 
8-90.34 
9-8,530 
11-8237 
1.5-6385 
18-7117 
18-6683 
18-1679 

20-7950 
20-7124 
20-7,341 
19-8752 
19-3.528 
18-8273 
17-9746 
16-9094 
15-67.50 
13-6263 
12-6631 

12-3689 
11-86.50 
11-3749 
10-8208 
10-6169 
10-7284 
1 1  -0576 
11-0868 
11-1879 


100 


206 
233 

242 
248 
263 
264 
258 
2.50 
234 
226 
208 
190 
173 

163 
154 
150 
143 
142 
139 
141 
143 
143 


Canada        Japan 

(Dent,  of  (Ban*  of 

Labour)      Japan) 


United 
Kingdom 
100-0 
100-0 
1271 
160-0 
205-9 
225-9 
242-4 


-United  States- 


1920...    295-3 

1920 
Feb. 
Mar. 

April 
May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oc;. 


100-0 
96-7 
107-0 
128-4 
1700 
203-2 
202-7 
197-2 


100 


206 


13.5-5 
136-1 
1480 
182-0 
237-0 
278-3 
293-2 
333-7 

343-5 
3490 
353-1 
356-6 
349-3 
346-8 
330-2 
326-6 
317-6 
304-2 
290-5 

281-3 
270-1 
263-1 
253-7 
247-3 
242-6 
238-6 
236-4 
232-7 


Oanada 

100-0 

100-4 

109-2 

134-4 

174-9 

205-4 

216-4 


132-2 
126-3 

127-8 
154-9 
196-4 
259-0 
316-6 
341-2 

413-8 
425-0 
396-6 
328-0 
337-0 
317-0 
311-0 
305-0 
298-5 
292-7 
272-0 

265-8 

257-9 

252-5 

2511 

252-4 

253-9 

259-8 

263-5 

273-5 


Prance 
(9tat. 
0<-n.) 
11.5-6 
U7-9 
161-6 
217-6 
302-4 
3921 
411-8 


603-3 
641-0 
679-2 
635-9 
569-6 
572-9 
579-5 
607-7 
580-0 
532-6 
502  6 

470-0 

436-3 

416-0 

401-3 

380-8 

37.5-7 

381-6 

383-0 

394 -8» 


Italy 
(Prof. 
Baclii) 
1260 
119-8 
167-2 
2.53-5 
376-8 
515-5 
460-9 
786-7 

701-2 
758-5 
836-3 
831-8 
796-0 
761-3 
787-8 
825-9 
829-8 
844-4 
825-8 

809-5 

772-8 

760-5 

735-7 

689-1 

641-1 

655-2 

682-7 

730-8 

754-9 


Switzer- 
land 
(Br. 

Lorenz) 


Germany 
(Frank- 
furter 
Zeitung) 


100*0a        9-23o 


145 

147 
146 
156 
134 
136 
141 
144 
146 
152 
153 
148 


237-9 

230-2 

2191 

208-3 

186-3 

184-7 

178-6 

176-9 

180-6 

183-7 


136 
131 

130 
132 
128 
135 
156 
164 
184 
218 


Poland 

(Prof. 

Fiedoro- 

wicz) 

100 

106 

218 

361 

1,091 

1,,509 

2,137 

12,895 

6,574 
8,092 
9,007 
10,026 
11,571 
12,127 
14.418 
14,2'0 
16,709 
20,134 
26,396 

33,286 
40,236 
42,481 
40,756 
42,325 
47,903 
60,756 
71,856 


Expressed  as  PercsnUges  o(  1913. 


Japan 
100-0 
95-5 
96-7 
117-2 
148-5 
195-9 
239-5 


France 

100-0 

102-0 

139-8 

187-0 

261-6 

339-2 

.355-6 


Italy 
100-0 
95-1 
132-6 
201-2 
299-0 
409-1 
365-8 


Switzer- 
land 

lOO-Oo 


233   246-2   257-9   509-3   624-3 


306-4 
308-0 
3131 
305-9 
300-8 
299-5 
298-2 
292-6 
2822 
263-3 
243-8 


225-8 
224-9 
225-1 
21.5-8 
210-1 
2044 
1951 
183-6 
170  2 
147-9 
137-5 


242 
248 
263 
264 
258 
250 
234 
226 
208 
190 
173 


253-5        313-0        621-8        556-5 
257-5        321-5        654-5        602-0 


260-6 
263  1 
257-8 
256-0 
243-7 
241-0 
234-4 
224-6 


300-0 
248  1 
254-9 
239-8 
235-3 
2307 
225-8 
221-4 


587-5 
550-1 
492-7 
495-6 
501-3 
525-7 
501-7 
460-7 


663-7 
6601 
631-7 
-  604-2 
625-2 
655-5 
658-6 
670-1 


Germany 

100a 


1,566 


—  1,592 

—  1,582 

—  1,690 

—  1 ,452 
--  1.473 

—  1,528 

—  1,561 

—  1,582 

—  1,646 

—  1,658 


230-0        134-3  163 

215-3        128-8  154 

208-5        123-5  1.50 

199-8        1175  143 

190-8        115-3  142 

183-3        116-5  139 

186-1        120-0  141 

181-5       120-3  1-13 

175-8       121-5  143 

162-8  —  — 

*  Provisional. 

§  Averapt-  for  six  months 

(o)  July  1914. 


214-4  205-7  434-8  655-4  237  9  1.603 

207-6  2011  406-6  642-4  230-2  1,473 

199-3  195-1  377-4  613-3  219-1  1,419 

194-2  1910  359-9  603-6  208  3  1408 

187-2  189-9  347-0  583-9  180-3  1,430 

18-2-5  190-6  329-4  546-9    -  184-7  1.387 

179-1  192-1  324-9  508-9  178-6  1,463 

176-1  196-5  330-1  519-9  176-9  l,li90 

174-5  199  3  331-3  5418  1806  1,777 

171-7  206-9  341-0*  580-0  183-7  l.n93 

—             —  -  593-1  —  2,6S7 

t  Average  for  twelve  months  ending  June  1914. 

cniling  June  1914.  ||  July  1,  1912.,)une  30,  1914. 


Sweden  Norway        Ded-      Hoi- 
(Svensk-  (Okono-      mark       land       Shang- 
Handela     misk    (Flnan3tl-(Biir.  de     hall 
tidning)  Berue)      dende)    SUt.)   (Official) 
—         —  —       114         — 


116 
145 
185 
244 
339 
331 
347 

342 
354 
354 
361 
366 
363 
365 
362 
346 
331 
299 

267 
250 
237 
229 
218 
218 
211 
198 
175 


list 

1.59t 
233t 
341t 
345t 
322t 
377t 

342 
351 

354 
368 
382 
409 
417 
425 
419 
403 
377 

344 
319 
312 
297 
294 
291 
300 
297 


134t  120 

149t  165 

206t  2. -.3 

284t  32(> 

292J  447 

340t  339 

341{  320 


319 
322 
329 
333 
334 
338 
328 
3-'7 
323 
296 
266 


383 
385 
394 
398 
403 
374 
341 

290 
280 
270 
257 
254 
253 
254 
224 
202 
186 


243 
225 
214 
201 
207 
208 
201 
205 
205 


105-a 

102-1 
106-5 
106-9 
107-9 
109-9 
108  3 
106-2 
105  5 
104-2 
104-6 
104-8 

103-9 
106-9 
107-9 
lOS-4 
109-6 
111-4 
109-2 
Ul-9 


Poland  Sweden  Norway 

100  loot  100^ 

106  116  115t 

218  145  1591 

361  185  233i 

1,091  244  34l| 

1,509  339  345t 

2,137  331  3221 

12,895  347  377^ 


Denr 

mark       HollaBd 


lOOil 
134t 
149t 
206t 
284t 
292t 
340t 
341t 


6,574 
8,092 
9,007 
10,026 
11,571 
12.127 
14,418 
14,210 
16,709 
20,134 
26,396 


342 
354 
354 
361 
366 
363 
365 
362 
346 
331 
299 


342 
351 
354 
368 
382 
409 
417 
425 
419 
403 
377 


383 
385 
394 
393 
403 
374 
^1 


100 
105 
145 
222 
286 
392 
297 
281 

280 
283 
289 
292 
2.t3 
297 
288 
287 
283 
260 
233 


33.286       267  344       290  213 

40,2;?6       250  319       280  197 

42,481       237  312       270  1S8 

4(t,756       229  297       257  176 

42,325       218  294       254  182 

47,903       218       294       253  1S3 

60,756       211  300       2.=;4  176 

71,856       198  297       224  180 

175         —        2o2  ISO 

_  _         _        186  —         - 

•  Year-end  Index. Number. 
5  Average  for  September  1919  =  100. 
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The  most  noteworthy  change  during  the  montli  is 
that  recorded  by  the  textiles  group,  which  shows  a.  fall 
of   1.7  per  cent.     During  the  preceding    month    tlie 
index-number  for  this  group,  due  mainly  to  the  rise 
in  cotton  quotations,  advanced  by  as  much  as  13.2  per 
cent.  _  Last  month  both  the  middling  American  and 
the  fair  Dhollerah  quotations  for  cotton  suffered  a  sharp 
i-eaction.     In  the  former  there  was  a  net  loss  of  2  4d 
per  lb.  at  12.32d.,  and  the  latter  fell  from  9.69d.  to 
8AM.     Flax,  hemp,  jute,  and  silk  also  shared  in  the 
dechne  m  textile  prices,  and  wool  is  the  only   com- 
modity here  to  show  an  increase.     As  may  be  seen  in 
the  table,  the  most  extensive  fall  last  month  occurred 
m  the  vegetable-food  group,  which  declined  by  14.7  per 
cent.     The  fall  in  cereals,  whether  due  to  the  remark- 
able strength  of  the  American  exchange  or  to  good  crop 
prospects,  was,  if  anything,  more  marked  last  month 
than     during   _  the     preceding     month.       Thus     the 
"Gazette"  price    of    wheat    was   only   44:s.   9d.   per 
quarter  at  the  end  of  October,  as  against  57s.  Id.   a 
month  previously,  64s.  lOd.  at  the  end  of  August,  and 
S93.  Id.  at  the  end  of  June.     American  wheat  fell  by 
12s.  3d.    to  53s.   6d.,   and  flour  dropped  4s.   to  56s. 
American  mixed  maize  is  4s.  9d.  lower  at  29s.  6d.,  and 
oats  show  a   fall  from  29s.   6d.  to  24s.  5d.     English 
barley,  exceptionally,   rose  from  49s.  9d.  to  63s.  3d. 
fn  this  group  also  potatoes  declined  from  220s.  per  ton 
to  200s.  ;_and  Rangoon  rice  fell  by  2s.  per  cwt.  to  19s. 
In  the  animal  food  group  the  most  noteworthy  fall  was 
recorded  by  Waterford  bacon,  which  fell  by  42s.  per 
cwt.  to  132s.     Among  minerals,  best  Yorkshire  coal 
declined  by  4s.  per  ton  to  32s.,  and  the  average  export 
pnce  of  coal,  including  coke  and  manufactured   fuel, 
is  5s.  lower  at  25s.  6d..     Of  the  whole  forty-five  com- 
modities thirty-six  record  a  fall,  six  remain  unchanged, 
and  only  thi-ee  show  an  advance. 

It  will  be  observed  from  our  table  that  in  the 
United  States  the  price-level  has  risen  steadily  since 
the  end  of  April  last,  according  to  Bradstreet's 
Index-numbers,  or  sine*  the  end  of  May,  according  to 
the  calculations  of  the  Federal  Resen-e  Board.  In 
Japan  prices  have  lieen  rising  since  the  end  of  March 
last.  These  two  countries  were  the  first,  to  feel  the 
effects  of  the  trade  depression,  and  the  first  in  which 
.  the  price  recession  commenced.  Similarly,  in  France, 
Italy,  and  Switzerland,  as  well  as  Germany  and 
Poland,  prices  show  an  upward  trend  during  "recent 
months. 


In  view  of  the  price  reductions  put  into  operation 
during  the  same  period  it  is  obvious  that  the  physical 
volume  of    exports    had    been    increasing  at   an  even 
greater  pace  than  their,  value,    and  ihat  consequently 
our  control  over  foreign  markets  is  not  so  nnsatisfactorv 
as  many  authorities  maintain.     That  our  export  trade 
is  a  profitable  one  does  not,  of  coui-se,    follow  from 
the  fact  that  it  is  expanding  in  volume.     The  prices 
which  British  manufacturers  have  to  quote  for  foreign 
contracts  under  cm-rent  international  conditions  leave 
in  many  cases  a  negligible  margin  of  profit,   and  not 
infrequently  work  out  at  a  net  loss.     Where  losses  are 
incun-ed  in  foreign  conti-acts  the  resulting  trade  gives 
no  direct  assistance  in  the  cancellation  of  our  foreign 
indebtedness,  and  by  reducing  the  taxable  capacity  of 
home  industi-y,  militates  against  the  reduction  of  in- 
ternal State  indebtedness.     In  view  of  the  unsatisfac- 
tory financial  position  of  individual  undertakings,  it  is 
obviously  fallacious  to  interpret  the  growing  volume  of 
exports  as  an  indication  of  a  proportionate  revival  in  in- 
dustrial prosperity,  on  which  employment  in  the  long 
run  depends.     The  trade  returns  do  show,  however, 
that  British  manufacturers  can  make  headway  against 
foreign  competitors.     Considering  the  great  temporary 
advantages    which    Continental     exportei-s    enjoy   by 
virtue  of  currency  depreciation,   their  inability  t-o  oust 
the  Biitish  product  is  in  itself  an  index  to  the  inherent 
stability  and  future  prosperity  of  our  export  ti-ade. 

The  comparative  positions  of  exports  and  imports 
over  recent  periofls  is  shown  in  the  following  table:  — 

Course  of  Foreign  Trade. 

(OnO's  omitted.) 


FOREIGN  TRADE  OF  THE  UNITED 
KINGDOM  IN  OCTOBER. 

The  external  trade  of  the  United  Kingdom  for 
October,  as  indicated  in  the  returns  published  by  the 
Board  of  Trade,  made  favourable  comparison  with 
that  of  previous  months.  Exports  for  October  reached 
£62  millions  in  value  against  £55  millions  for  Septem- 
ber. As  may  be  seen  from  the  following  table, 
monthly  exports  fell  consistently  in  value'  from  £119 
millions  in  November  1920  to  £38  millions  in  June  of 
the  current  year.  Since  then  they  have  risen  succes- 
sively till  a  total  of  £62  millions  was  reached  in 
October. 

External  Trade  of  the  U.K.  since  1914. 

(OOO'b  omitted). 


-October  1921 , 

-Inc.  or  Dec.  on- 


Imports 
Re-exports 

Net  imports 
Exports 


Amoant 
£ 

84,74J 

l',386 

74,3  .6 
G2.L'65 


1920 

£ 

—64,389 

—  5,748 

—69,141 
—50.030 


1913 

£ 

-1-18,012 


-t-12.  Si 
-H5,'42 


^10  Mos.  to  October  1921- 

/—Inc.  or  Dec.  on-N 
Amount        1920  1913 

£  £  £ 

91    ,468    —738,348    -(-?82,V91 

88,026    —108.567    —     3,894 


824.443    -629.778    -f286,885 
.'90,927    —6:8,647    -(-14.1,641 


Bxc.of  imports   12,091      -  9,Ul      —  3,48J        243,516    —  91,131    -t-U3.34< 

As  a  result  of  higher  exports  and  lower  imports 
net  imports  for  October  amounted  to  only  £12  millions, 
a  figure  which  is  lower  than  even  that  of  October  1913. 
The  balance  of  indebtedness  for  excess  imports  during 
the  month  is  substantially  lower  than  any  correspond- 
ing figure  for  several  years,  except  those  for  July  and 
November  of  last  year.  Excess  imports  for  the  year 
to  date  amounted  to  £243  millions,  or  £91  millions 
lower  than  for  the  first  ten  months  of  1920. 


Tear 

1921 

Oct.  , 

Sept. 

All?. 

Jnly 

Juae 

May 

Apr. 

Mar. 

Feb. 

JaD. 

1920 

Dec. 

Not. 

Tear 

1920 

1910 

1918 

1917 

1916 

1916 

1914 


Imports 

f. 
84.742 
87,119 
88.681 
F0,757 
88,182 
86,308 
89,995 
83,742 
96,974 
117,061 

142,785 
144,260 

1-936,742 

1,626,156 

1,316,161 

1,064,165 

948,606 

8.51,894 

696,635 


Re-Bjport9 
£ 
10,386 
8,595 
9,998 
9,362 
7,  I  83 
7,232 
8,624 
8,888 
8,004 
9,665 

12,699 
13,116 

222,406 
164,749 

30,945 

69,677 

9i,566 

99,062 

95,474 


Net 
Imports 
e 

74T366 
78.524 
78,683 
71,395 
81,099 
79,076 
81,471 
84,854 
88,970 
107,496 

130,086 
131,145 

1,714,336 
1,461,407 
1,28.5,206 
994,488 
8.'iO,940 
752,8.32 
601,161 


Excess  o( 
Exports    Imports 


£ 

62,265 
65,J4S 
61.346 
43,172 
38,162 
43,088 
59,868 
66,809 
68,222 
92,756 

96,631 
119,365 

1,335,.569 
798,635 
501,419 
627,080 
606,280 
384,868 
430,721 


£ 

12,091 
23,2. 6 
27,237 
28,223 
42,917 
35.988 
21,603 
18,045 
20,748 
14,740 

33  456 
11,780 

378,767 
662,772 
783,787 
467,408 
344,660 
367,064 
170,440 


Month 
Jan. 
Feb. 
Mar. 

April 
May 
June 
JiUy 
Aug. 
Sept. 
Oct. 
Not. 
Deo. 

Corrected 
Total 


Excess  of  Imports  into  United  Kingdom. 

1919  1918 

£  £ 

82,616,000  B4,2O2,0UO 

65,039,000  67.214,00C 

43,715.000  68,042,000 

40,382,000  77,621,000 


1921 
£ 
14,740,000 
20,748  000 
18,045,000 
21,603,000 
33,9*8,000 
42,917,000 
28,223,000 
27,237,010 
:'3,276,000 
12,091,000 


1920 
£ 
62,164,000 

61,946,000 
46,918,000 
40,495,000 
26,755,000 
34,016,000 

8,042,000 
24  984,000 
21,886,000 
21,460,000 
11,780,000 
33,465,000 


f9,318,000 
46,420,000 
76,068,000 
58,748,000 
66,376,000 
51,783,000 
36,188,000 
62,717,000 


77,fil6,000 
64,176,000 
63,6-'5,000 
04,436,000 
66,094,000 
72,768,000 
70,732,000 
74,707.000 


1917 
£ 

86,301,000 
24,668,000 
29,466,000 
40,244,000 
37,,'<.='2,Ol  0 
35,099,000 
35,703,000 
40,220,000 
39,8ZD,000 
39,405,000 
62,621,000 
41,450,000 


378,767,000     66^,722,000    783,787,000    467,408,000 


The  physical  volume  of  trade  in  the  principal 
articles  of  foreign  commerce  is  shown  in  the  following 
table:  — 

Physical  Volume  ot  Trade  in  Certain  Commodities. 

(OOOs  oniUed.) 


Exports  : — 

C^a.\  (tons)     

Pottery}  (cn-t.) 
Iron  &  Steelt  (tons).. 
Cotton  Yam  Ob.)      .. 
Cotton  Piece  Goods 

(sq.  yds.)§ 

WooUen  Tis.sues 

(sq.  yd-,)§ 

Worsted  Tissues 

(sq.  yds.)§ 

Linen  (sq.  yds.)§ 


1913 

6,739 

3.11 

10,959- 


-Oct'  bcr- 

1920 

1,417 

415 

274 


1921 

3,405 

286 

165 


1913 

61,257 

3,397 

4,181 

174,720 


■Ten  Months , 

1920  1921 

21,269        16,767 

3.323  2,299 

2,825  1,301 

128,824      109,237 


ll\376      18,641 
630,937    301,011    342,411  5,081,216  3,845,689  2,208,762 
7,343      12,716        7,058        89,310      164,433        62,508 


4,011 
17,490 


4  .727 
4,013 


3,05? 
4,204 


51,716 
159,7:i7 


67,43 1 
86,870 


33,493 
28,925 
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Physical  Volume  of  Irade  in  Ctrtain  Commodities  (cont.) 

(OOO's  nmiueii.) 
O  to  er- 


r 


Imports  : — 

Grain  &  Flour  (cwt.) 

Meat*  (cwt.) 

Butt«r  (cwt.) 

Spirits  (p..  gals.) 
Sugar  (cwt.)  .:. 

Tea  (lb.)  

Tobaow  (lb.) 
Ra>v  Cotton  (lb.) 

Rubber  (lb.) 

Iron  &  t^teelt  (tons) 
Silk,  II/J.  (lb.) 


191S 

23,  70 
1,'65 

2  7U 

«t>l 

2,4  79 

J8,Ga9 

8,9'J^ 

2,6.18 

I.'!? 

2(1.1 
6,83i 


1920 

2U,130 

1,964 

75 

436 

1,018 

42,S  6 

13,4UC 

710 

247 

128 

6,1' 4 


1921 

2U,2C1 

2,liil 

IM 

300 

2,279 

30,125 

13,151 

732 

1   9 

172 

4.474 


1B13 

187,172 

19,176 

3,473 

4.319 

28,410 

271',173 

89,385 

14,837 

1,308 

1,82.1 

6G,860 


-Ten  Months 

1920         1921 

166,490 

20,523 

1,398 

4,231 

1 9,080 

367,028 

129,301 

.    16,429 

2,004 

830 

63,260 


147,618 

23,454 

2,993 

2.691 

23,128 

34V,S88 

127,162 

8,113 

1,690 

1,369 

41,691 


^.    pt)tt<Ty.   Btoncwarv   and    clay 
1913   in    }<ls. 


Kxcludinjf    poultry    and    game, 
t  And    manufactures    thereof, 
t  Chinawarc,    pure. lain,   earthenwar 
products    (e.\cept   bricks).  { 

The  physical  vohinie  of  exports  for  the  first  ten 
nioiitlis  of  1921  compares  very  unfavourably  in  all 
cuSes  with  the  corresponding  figures  for  1920,  and  still 
more  so  for  1913. 


TRADE    RELATIONS    BETWEEN     THE 
UNITED  KINGDOM  AND  CANADA. 

Or  total  imports  into  Canada,  valued  at  approxi- 
mately 1,200  million  dollars,  in  the  year  ended 
March  31,  1921,  the  share  of  the  United  States  was 
over  800  million  dollars,  and  that  of  the  United  King- 
dom only  200  million  dollars.  The  proximity  of  the 
United  States  to  Canada — for  4,000  miles  these 
countries  have  a  common  frontier — confers,  of  course, 
on  the  former  a  great  advantage ;  but  the  Canadian 
Government  and  people  have  shown  in  a  marked  and 
tangible  way  tiieir  desire  to  encourage  imports  from 
the  United  Kingdom  in  preference  to  the  United 
States.  The  former  already  enjoys  a  preferential 
tariff,  and,  in  addition,  owing  to  recent  legislation, 
the  Dominion  will,  in  effect,  be  giving  a  further  pre- 
ference, so  long  as  the  Canadian  dollar  is  appreciated 
in  relation  to  sterling  and  depreciated  in  terms  of 
American  currency,  by  calculating  Customs  duties  on 
the  Canadian  value  of  goods  imported  at  the  current 
rate  of  exchange.  Touching  this  last-mentioned  point, 
the  Canadian  Government  some  months  ago  ordained 
that  Customs  duties  should  be  levied  on  the  depre- 
ciated value  of  the  foreign  cm-rency  on  the  day  of 
shipment,  and  not  on  the  par  value.  While  the 
legislation  was  distinctly  favourable  to  the  United 
Kingdom,  it  was  of  still  further  advantage  to  certain 
foreign  countries,  particularly  those  of  Central 
Europe,  where  currencies  had  depreciated  to  a  very 
much  greater  extent.  The  Government  have  accord- 
ingly enacted  that  any  depreciation  over  fifty  per  cent, 
shall  not  be  taken  into  account  when  charging 
Customs  duties.  This  latter  decision  materially  bene- 
fits United  Kingdom  manufacturers,  in  addition  to 
being  of  great  assistance  to  those  in  the  Dominion. 
Already  it  has  effectually  stopped  the  flood  of  imports 
of  goods  at  much  under  market  value,  which  was 
rapidly  growing  in  volume  since  the  introduction  of 
the  first  ruling  regarding  the  allowance  for  the  depre- 
ciation in  currency.  It  is  indeed  true  that  the 
Canadian  Government  would  not  have  been  thorough 
in  their  endeavours  to  give  adequate  protection  to 
manufacturers  in  the  Dominion,  and  to  encourage  the 
importers  of  goods  from  the  United  Kingdom  and 
other  parts  of  the  Empire,  if  they  had  not  dealt  with 
the  question  of  importation  coming  from  counb'ies 
where  the  Canadian  dollar  is  at  a  discount.  In  con- 
sequence, legislation  has  now  been  passed  which  enacts 
that  Customs  duties  must  be  paid  on  the  premium  on 
exchange  on  goods  from  tlioso  countries  where  the 
value  of  the  currency  has  appreciated.  This  means 
that  if  the  Canadian  dollar  is  at  a  discount  of  fift?en 
per  cent,  in  the  United  States  importers  of  American 
goods  will  have  to  pay  duty  on  $1.15  instead  of 
$1.  Obviously  this  enactment  is  very  favourable  to 
the  capture  by  United  Kingdom  manufacturers  of 
trade  which  has  heretofore  gone  to  manufacturers  in 
the  United  States,  for  the  former  have  now  a  three- 
fold advantage  over  the  latter.  There  is  the  benefit 
of  tlie  preferential   tariff,    the  Canadian  importer  of 


British  goods  pays  duty  on  less  than  the  par  rate 
of  exchange,  while  on  his  pm-chases  from  the  United 
States  he  has  to  pay  duty  on  the  premium. 

Ou  the  subject  of  the  representation  of  United 
Kingdom  firms  in  Canada  some  interesting  comments 
are  made  in  a  reix)rt  of  the  Department  of  Overseas 
Trade.  Cases  have  occurred  where  Unite<l  Kingdom 
manufacturers,  having  appointed  agents  without  mak- 
ing ade(iuate  inquiries,  have  been  obliged  to  write  to  one 
or  other  of  His  Majesty's  Trade  Commissioners, 
requesting  assistance  in  clearing  up  some  muddle  the 
agent  has  made,  and  asking  for  advice  as  to  what 
action  should  be  taken  to  recover  bad  debts  which 
have  arisen  through  the  agent.  Yet  in  all  the  princi- 
pal cities  of  Canada  there  are  many  agents  of  excellent 
standing  and  ability  who  are  anxious  to  represent 
really  good  United  Kingdom  manufacturers.  There 
is,  therefore,  no  need  for  a  manufacturer  to  appoint 
other  than  a  first-rate  representative. 

Except  in  veiy  special  cases,  a  United  Kingdom 
m;,nufacturer  cannot  obtain  the  best  results  from  the 
Canadian  market  unless  he  divides  the  Dominion  int.i 
three  or  four  territories  with  a  representative  in  each. 
The  practice  adopted  by  some  manufacturers,  of  com- 
bining Canada  and  the  United  States  in  one  agency, 
and  of  letting  the  agent  work  both  countries,  is  happily 
on  the  wane.  There  are  still  a  certain  number  of 
producers  who  hold  to  the  old  method  and  do  not 
desire  to  change.  In  many  cases  these  firms  con- 
sider that  it  would  be  unfair  to  take  away  the  agency 
from  the  existing  holders  in  America  who  have  served 
them  for  a  considerable  term  of  years.  Experience 
has  often  proved,  however,  that  the  American  agents 
are  generally  open  to  reason,  and,  in  some  cases,  are 
actually  glad  to  be  relieved  of  the  immense  amount 
of  travelling  which  is  necessary  when  Canada  is 
included  with  the  United  States  in  one  agency  agree- 
ment. There  undoubtedly  exists  a  very  strong  and 
growing  sentiment  amongst  Canadians  against  being 
included  by  United  Kingdom  manufacturers  with  the 
United  States  in  one  agency.  Canadian  importers 
and  merchants  are,  it  is  stated,  willing  and  anxious 
to  trade  with  the  United  Kingdom  in  preference  to 
foreign  countries,  and  they  do  not  see  why  any  of 
their  money  should  go  to  United  States  agents,  who 
spend  little  or  nothing  in  the  Dominion,  when  there 
are  many  reputable  firms  and  individuals  in  all  classes 
01  trade  who  are  iCanadians  and  spend  their  money 
in  Canada,  and  who  are  full}'  competent  to  act  as 
agents.  These  sentiments  have,  it  is  pointed  out, 
grown  to  such  an  extent  that  many  important  con- 
cerns absolutely  refuse  to  buy  United  Kingdom  goods 
from  agents  in  the  United  States.  Apart  altogether 
from  the  question  of  sentiment,  it  is  only  in  a  very- 
exceptional  case  that  a  United  States  concern 
possesses  the  organisation  necessary  to  cover  satisfac- 
torilv  boiii  Canada  and  the  United  States.     The  Tact 
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that  the  Dominion  contains  3,730,000  square  miles, 
as  against  the  3,027,000  square  miles  of  the  United 
States,  is  too  often  forgotten,  and  prevents  apprecia- 
tion of  the  fact  that  by  reason  of  her  importance  and 
future  Canada  is  entitled  to  that  recognition  which 
can  only  be  properly  accorded  when  separate  agents, 
resident  in  the  Dominion,  are  appointed  for  the  proper 
conduct  of  business. 


ECONOMIC  POSITION  OF  AUSTRALIA. 

With  the  termination  of  the  heavy  expenditure  of  loan 
money  and  the  generous  payments  made  by  the 
British  Government  for  local  j)i'oduce,  the  prosperity 
characteristic  of  late  years  has  come  to  an  end  in 
Australia.  To-day  the  country  is  facing  the  reality  of 
a  heavy  debt,  a  serious  diminution  in  the  world's  pur- 
chasing capacity,  and  a  fall  in  prices  of  the  commo- 
dities Australia  has  to  sell.  Further,  a  very  difficult 
situation  has  ]xen  created  by  unusual  accumulations 
of  heavy  stocks  of  wool  bought  and  paid  for  by  the 
British  Government,  which  will  have  the  effect  of 
permitting  only  a  proportion  of  the  present  season's 
wool  clip  to  be  sold  this  year. 

Like  most  of  the  other  Dominions,  Australia,  for 
a  number  of  years  previous  to  1920,  has  enjoyed  a 
consistently  favourable  trade  balance.  The  trade 
statistics  indicate  this  clearlv. 


Favourable 

feai* 

Imports 

Exports 

Trade  Balance 

£ 

£ 

£ 

1918       ... 

62,334,449 

81,429,221 

19,094,772 

1919       ... 

102,335,159 

113,965,976 

11,628,817 

1920       ... 

98,974,292 

149,823,509 

50,849,217 

*  Ending 

June  30. 

For  the  nine  months  ended  March  31,  1921,  this 
position  has  been  reversed;  witli  imports  at 
il31,490,175  and  exports  at  £97,043,533  the  adverse 
trade  balance  amounts  to  £34,446,642.  This  com- 
pares with  the  favourable  balance  of  £49,469,098  for 
the  nine  months  ended  March  31,  1920.  It  may  be 
observed  that,  though  for  the  year  1919-20  Australia 
had,  according  to  the  statistics,  a  record  trade  balance 
in  her  favour  of  nearly  £51,000,000,  a  considerable 
proportion  of  this  sum  represented  goods  which  had 
been  bought  and  paid  for  by  the  Imperial  Government 
some  time  previous  to  shipment,  and  so  had  no  effect 
on  exchange  at"  the  time  of  shipment  or  arrival.  To 
some  degree  similar  conditions  prevailed  in  regard  to 
the  exports  for  the  nine  months  ended  March  31. 
1921,  and  to  that  extent  the  adverse  trade  balance  'S 
accentuated.  The  effect  of  this  adverse  balance  on  the 
exchange  between  London  and  Australia  is  now  well 
known.  During  the  first  half  of  1920  exchange  had 
been  greatly  in  fayour  of  the  latter,  owing  to  the  large 
wool  and  other  payments  received  from  the  Imperial 
Government,  and  to  the  relatively  moderate  imj^orts 
into  Australia  during  the  year  1919-20.  About  Sep- 
tember 1920,  however,  Australian  funds  in  London 
became  seriously  depleted,  principally  owing  to  the 
heavy  imports  into  Australia.  To  restrict  the  flood 
of  imports  the  banks  have  made  great  efiorts,  but, 
unfortunately,  the  drastic  restrictions  imposed  on  the 
finance  of  imports  into  Australia  have  not  had  the 
desired  effect.  As  regards  the  future,  there  are,  accord- 
ing to  an  official  report,  dated  to  June  1921,  no 
signs  of  relief  for  at  least  six  months  to  come,  except 
such  as  may  be  derived  from  the  flotation  in  London 
of  a  substantial  Commonwealth  loan.  The  wheat 
position  is  favourable,  but  the  amount  involved  insuffi- 
cient to  have  any  marked  effect  on  exchange.  The 
wool  position  is  imcertain,  and  unlikely  to  afford 
material  relief.  The  outlook  for  Australian  metals  is 
stated  to  be  particularly  gloomy.  Australian  exports 
generally,  for  the  next  twelve  months,  are  likely  to 
diminisli  in  value,  owing  to  the  wool  position,  the  drop 
in  world's  prices,  and  restriction  in  world's  purchasing 
capacity. 


The  principal  countries  supplying  goods  to  Aus- 
traUa  during  the  period  of  ninei  months  ended) 
March  31,  1921,  are  set  out  in  the  following  table  ;  — 


United  Kingdom     ... 

United  States 

Japan               

Other    countries 

£ 

62,126,074 

27,188,919 

4,758,578 

37,416,604 

Per  cent 

47.25 

20.68 

3.61 

28.46 

131,490,175  100.00 

The  percentage  share  of  the  United  Kingdom,  as 
gixen  above,  is  47.25,  during  1919-20  it  was  38.92, 
and  in  1913  it  was  51.82.  American  imports  into 
Australia  of  a  kind  that  competes  with  United  King- 
dom imports  reached  a  maximum  of  29.3  per  cent, 
of  the  total  competitive  imports  in  1918-19  and  de- 
creased to  twenty-five  per  cent,  in  1919-20.  Americau 
competition  is  felt  more  particularly  in  the  goods  classi- 
fied as  "  Macliines,  Machinery,  and  other  Manufac- 
tures of  Metals."  The  United  Kingdom  imports  of 
this  category  into  Australia  in  1919-20  were 
£11,907,307  and  American  £8,101,993.  Opportunity, 
may  be  taken  to  draw  attention  to  the  view  pre- 
valent in  Australia  that,  whilst  British  trading  methods 
ai'e  preferred,  j'et,  in  some  indefinable  way,  Americ&n 
methods  of  manufacture  and  sales  organisation  are 
necessarily  superior  to  British.  Japanese  trade  with 
Australia  has  fallen  off  considerably,  and  calls  for  no 
special  comment. 

The  following  table  indicates  the  extent  of  the  de- 
velopment in  Australian  manufacturing  industries 
since  1913.  Notes  on  the  progress  of  industries  in 
wliich  United  Kingdom  manufacturers  may  be  in- 
terested are  contained  in  Appendix  YII.  of  the 
report  previously  mentioned:  — 

1913  1919-20 

Number  of  factoriee             15,536  16,281 

Number  of  eniplovees          337,101  375,147 

£  £ 

Salaries   and   wages   paid 33,606,087  51,827,042 

Xalue  of  raw  materials  worked  up    96,407,477  188,392,171 

Total  value  of  output         161,560,763  292,595,950 

Value  of  lands  and  buildings        ...     37,099,232  52,972,633 

Value  of  plant  and  machinery      ...     37,054,302  59,719,941 

Tiie  substantial  increase  in  the  number  of  factories 
pnd  the  number  of  employees  will  be  noted.  A  de- 
termining factor  in  the  development  of  industiy  is 
the  attitude  of  organised  labour.  Assuming  its  co- 
operation, a  very  high  degree  of  organising  ability  will, 
it  is  stated,  be  required  to  enable  it  to  enjoy  the  high 
standard  of  living  it  demands,  and,  at  the  same  time, 
to  permit  goods  to  be  produced  at  a  reasonable  price. 
The  Government  stin;ulus  to  manufacturing  industry 
consists  in  a  highly  protective  Customs  Tariff  and  the 
activities  of  the  Institute  of  Science  and  Industry  and 
the  Bureau  of  Commerce  and  Industrj'.  In  some  form 
or  another  a  number  of  British  manufacturers  have 
arranged  for  whole  or  partial  interests  in  factories  in 
Australia.  The  highly  protective  tariff  now  in  force 
will  rendei-  the  importation  of  certain  classes  of  goods 
practically  impossible,  and  consequently  British  manu- 
facturers of  these  goods  must  face  the  alternative  of 
losing  the  bulk  of  their  Australian  trade  or  of  manu- 
facturing in  Australia. 

As  to  State  finance,  the  public  debt  of  the  Com- 
monwealth Government  at  June  30,  1920,  amounted 
to  £381,415,317,  inclusive  of  indebtedness  to  the 
British  Government,  and  also  inclusive  of  £30,000,000 
on  account  of  "War  Gratuity  Bonds  issued,  and  to  be 
issued.  The  public  debts  of  the  Commonwealth  and 
States  together  at  .fime  30,  1920,  amounted  to 
£789,040,736,  as  compared  whh  £694,187,096  on 
June  30,  1919.  Commonwealth  revenue  in  1919-20  at 
£52,782,748  and  expenditure  at  £50,.5.58,383  resulted 
in  a  surplus  of  £2,224,365,  which,  added  to  the  surplus 
brought  into  the  accounts,  £3,558,412,  made  an 
accumulated  surplus  of  £5,782.777  on  June  30,  1920. 
The  States  revenue  for  1919-20,  £69,637.,993,  and  ex- 
penditure, £71,522,705,  brings  to  light  a  slight  deficit. 
The  accounts  of  New  South  Wales.  Western  Australia, 
and  Tasmania  reveal  a  deficit,  while  those  of  Victoria, 
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Queensland,  and  South  Australia  are  credited  witli  a 
surplus. 

An  important  factor  in  Australian  finance  is  that 
large  sums  of  money  must  Ix'  found  within  the  next 
few  years  for  the  reclemption  of  loans.  .\9  both  Com- 
monwealth and  State  Governments  require  large  sums 
of  money  for  essential  development  purposes,  redemp- 
tion of  loans  is  out  of  the  question  in  the  near  future, 
and  renewals  must  in  all  likelihood  be  resorted  to.  l)f 
Commonwealth  War  Loans  f'23-2,960,250  fall  due  i>e- 
tween  1923  and  1930.  Between  1921  and  1930  the 
total  for  "States  Loans,  London,"  is  £107,358.142 
(including  liabilities  of  Slates  to  Connnonwealth  for 
loans  issued  by  latter  in  London  on  lieluilf  tif  States), 
and  "  States  ix)ans,  Australia,"  £78,811.4^4. 


BRAZIL. 

AN  IMPROVING  TENDENCY. 

Gradually  her   heavy  adverse  balance    of    trade    is 
being  reduced,  and  Brazil  is  adapting  liei-self  to  the 
new    conditions  which  have  arisen    since    the    boom 
occasioned  by  the  War  and  the  aftermath  thereof  has 
been  succeeded  by  a  world-wide  trade  depression.     It 
will  be  remembered  that  immediately  after  the  War, 
and  for  nearly  a  year  aftenvards,    Brazil  had  a  very 
large  trade  balance  in    her    favour.      She  used  this, 
as  she  was  entitled  to  do,  in  purchasing  large  quan- 
tities of  goods  in  Europe,  in  the  United  States,  and 
elsewhere.    Unfortunately,  as  was  the  case  with  most 
other  couiibies,   she  bought  on  the  assumption   that 
the  active  trade  which  she  v,as  then  enjoying  woidd 
be  continued.    .\s  the-i-eader  is  awaiv?,  these  favourable 
anticipations  never  materialised.    In  the  result,  Brazil, 
like  nearly  e\ery   iinpoi-tant  country    in  the    world, 
found  herself  in  possession  of  large  quantities  of  im- 
ported commodities  which  had  been  acquired  at  extra- 
ordinarily high  prices.     Per  contra,  she  found  herself 
compelled  to  pay  for  those  imports  in  a  falling  market 
for  those  commodities  which  she  had  to  sell.     As  a 
result,    it   was   inevitable  that    there     should    be    an 
adverse  balance  of  trade,   and  that  the  goods   which 
had  been  acquired  at  very   high   prices  would    have 
gradually  to  be  disposed  of  to  co'iumers  in  the  vai-ious 
centres  of  the  Republic.    In  fact,  what  happened  here, 
in  North  America,  in  the  East,  and  in  other  parts  of 
South  .\merica,  hnpponed  in  Brazil.     Vast  qu:uitities  of 
goods  remained  in  bond  for  mouth:^  togetlier,  and  only 
those  importers   possessed   of   ample   resources  were 
enabled  to  weather  the  stonn.     As  W'e  have  said,  the 
adver.se  balance  of  trade,  which  had  been  greatly  re- 
duced at  the  end  of  July,  has  been  still  further  reduced 
during  recent  months.    It  would  serve  no  good  purpose 
to  give  the  July  figures,  because  they  would  not  disclose 
the  position  as  it  exists  to-day.    The  reader  may  take  it, 
however,    that  we  have  made  careful  inquiries  from 
those  fully  cor;uisant  of  Brazil's  trading  and  financial 
r'ondition,  and  the  facts  are  as  we  have  staled  them. 
Conditions  are  gradually  improving,  but  there  remains 
the  outstanding  fact  that  Brazil  is  still  compelled  to 
rely  for  her  economic  stability  too  much  upon  coffee. 
Brazil  holds  such  an  important  position  in  the  inter- 
national Coffee  market  that  that  commo<lity  must  con- 
tinue,  and  there  is  no  reason  why  it  should  not  con- 
tinue, one  of  the   great  dominant  factors  in  Brazil's 
foreign  trade.     Nevertheless,    it  is  not  desirable  that 
coffee  alone  should  hold  the  commanding  position  in 
Brazil's  trade  which  it  holds  at  present.    The  Brazilian 
Government  and   the  Brazilian  financial  and  trading 
community  are  quite  as  well  aware  of  this  fact  as  any 
foreigners,  however  much  interested  in  Brazil,  can  be. 
Moreover,   neither  the   Government    nor  the    trading 
classes  are  idle.     They  are  taking,    on  the  contrary, 
measures  which  will  gradually  enable  them  to  place 
coffee  in  its  relation  to  Brazil's  exports  in  a  reasonable 
position.    As  we  have  said,  it  is  only  natural  to  expect 
that   Brazil,    having     attained    such    a    commanding 
position  as  she  enjoys  in  the  Coffee  market,  will  con- 
tinue to  export  enormous  quantities,   and  that  coffee 


will  for  a  very  long  time  to  come  be  one  of  the 
predominant  exports  of  the  country.  But  it  wull 
not,  if  the  efforts  of  Brazilian  traders  are  successful — 
and  wo  have  no  doubt  that  they  will  be — be  the  one 
commodity  upon  which  Brazil's  economic  prosperity 
depends. 

Brazil  is  developing  trade  in  three  great  commo- 
dities. Apart  from  various  subsidiary  products,  such  as 
beans,  mandioca  flour,  nuts,  and  the  like,  which  from 
their  very  nature  can  only  be  auxiliaiy  to  the  great  cur- 
rent of  Brazilian  trade,  the  three  commodities  in  which 
Brazil  is  developing  her  export  trade,  and  which  there 
is  every  reason  to  hope  she  will  be  successful,  are 
chilled  and  frozen  meat,  cotton,  and  sugar.  At  present 
no  one  of  these  commodities  is  exported  upon  a  scale 
which  would  admit  of  its  taking  the  place  of  coffee  as 
one  of  Brazil's  leading  exports.  Signs  are  not  wanting, 
however,  that  tlia  time  is  approaching,  and  may  be 
nearer  than  some  of  her  rivals  think,  when  Brazil 
will  be  in  a  position  to  take  a  commanding  place  in 
the  international  markets  of  the  world  as  the  exporter 
of  one,  or-all,  of  these  commodities.  Brazil's  soil  and 
climate  pre-eminently  fit  her  for  the  production  of 
meat,  cotton,  and  sugar  upon  an  enormous  scale. 

,  For  the  moment    the   meat   export   trade  of  the 
frigoi-ificos  has   practically    come  to  a   standstill.     It 
will  be  remembered  that  Brazil  entered  this  busicess 
in  the  early  years  of  the  recent  European  War,  and  she 
developed  it  until,   whereas  before   the  War  she  ex- 
ported neither  chilled  nor  frozen  meat,  she  was  in  the 
later  yeai's  of  the  War  exporting  60,000  tons.     Those 
engaged  in  a  trade  developed  under  such  conditions  had 
not  unnaturally  a  good  deal  to  learn.     A  trade  which 
grows  from  zero  to  60,000  tons  in  three  years,  stimu- 
lated by  the  demands  of  a  gigantic  war,  is  not  developed 
upon   sound  economic  lines.        In  the  nature   of  the 
case,  and  human  beings  being  fallible,  mistakes  are, 
of  course,    at    all    times   inevitable.       But    they    are 
glaring  when  that  trade  is  being  developed  under  the 
stimulating  conditions  of  war.     During  the  period  the 
War  lasted,   and  for  some  time  after,   glaring  as  the 
eiTors  committed  were,  they  were  barely  noticed  either 
by  those  engaged  in  the  trade  or  by  their  customers. 
As  soon  as  the  stimulating  influence  was  withdrawn, 
however,  the  actual  facts  had  to  be  faced.     It  became 
evident    that    neither   the    freezing-houses,    nor    the 
fatteners,   nor,  indeed,  tlie  primary  producers  in  the 
remote  interior,  were  raising  a  beast  whose  meat  could 
hope  to  compete  successfully  with  supplies  obtainable 
from  other  sources  by  those  countries  wUich  were  pre- 
pared to  pay  the   highest  prices  for  the  best   goods 
obtainable  in  the  world's  markets.     The  cost  of  living 
rose  in  Brazil  as  elsewhere;  and  the  thi'ee  principal 
classes  of  producers  have  found  it  exceedingly  difficult 
to  take   the   measures  necessary    for  remedying   the 
defects  of  which  they  have  now  become  too  painfully 
cognisant.     Gradually  the  position  is   righting  itself, 
and  there  can  be  no  reasonable  doubt  that  in  the  early 
future  Brazil  will  l)e  able  to  produce  from  the  freezing- 
houses  carcases  which  will  be  able  to  face  tlie  competi- 
tion of  similar  commodities  coming  from  neighbouring 
countries. 

There  has  been  a  drought  this  year  in  Brazil,  as  in 
other  counti-ies,  and  there  ai-e  reports  that  cotton  from 
certain  of  the  Northern  States  will  not  be  up  to  stan- 
dard quality.  This,  of  com-se,  is  ine^^table  in  every 
countn-  gi-owing  cotton,  or,  indeed,  any  other  agiicul- 
tural  conuno<hty.  Cotton-growing  in  Brazil  is,  how- 
ever, a  very  old  industry;  and  as  far  as  we  are  aware 
no  complaint  has  ever  been  lodged  against  the  quality 
of  Brazihan  cotton.  On  the  contrary,  it  has  always 
commanded  a  \ory  high  price  when  it  has  been 
offered,  mainly  in  "the  Liverpool  market.  The  com- 
plaint against  BraziUan  cotton  is,  and  always  has  been. 
that  there  is  not  enough  of  it.  Efforts  have  been 
made  for  some  time  past  to  increase  the  supply.  But, 
as  far  as  we  can  make  out  after  careful  inquiry,  it  is 
exceedingly  doubtful  if  Brazil  will  be  in  a  positaon 
to  much  increase  the  hundred  thousand  bales  which 
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she  has  lately  been  accustomed  to  send  to  the  outside 
world.  The  crop  is  undoubtedly  somewhat  larger  this 
season  than  it  has  been  in  recent  years;  but  if  we 
are  rightly  informed,  after  home  requirements  have 
been  met,  it  is  doubtful  if  the  supplies  available  for 
overseas  markets  will  be  greatly  in  excess  of  those  to 
which  we  have  lately  become  accustomed. 

With  regard  to  sugar  the  position  is  certainly 
regrettable.  We  have  urged  Brazil,  and  we  urge  her 
again,  to  increase  her  production  of  sugar  to  such  an 
extent  that  she  will  be  able  to  command,  if  not  a 
dominant  position,  at  any  rate  such  a  position  as  will 
give  her  a  voice  in  the  world's  Sugar  markets.  At 
present  her  total  production  is  so  small  that  until 
recently  it  has  barely  satisfied  home  demands;  and, 
consequently,  she  has  been  regarded  as  a  negligible 
factor  in  the  international  mai'kets.  Owing  mainly 
to  the  world-wide  trade  depression,  and  its  effects  upon 
Brazil  itself,  the  net  result  of  such  increased  produc- 
tion as  has  taken  plac«  has  been  something  like  a 
slump  in  pric-es  in  the  home  markets.  This  has  natur- 
ally somewhat  discouraged  producers,  and  the}-  are 
ofiering  sugar  in  the  neighbouring  countries  at  lower 
prices  than  those  at  which  they  are  selling  it  to 
the  home  consumer.  This  is  hardly  good  business. 
Even  yet  nothing  is  being  sent  to  Europe.  Of  course, 
conditions  in  the  Sugar  market,  as,  indeed,  in  every 
market  at  present,  are  abnormal  to  an  exceptional 
extent.  But  we  have  the  utmost  confidence  that  if 
Brazil  will  increase  her  supplies  of  sugar  so  that  they 
can  be  counted  upon  season  by  season,  and  not  spas- 
modically, as  an  important  factor  in  the  vi'orld's 
sources  of  supply,  and  offers  those  supplies  at  reason- 
able prices,  she  will  have  no  reason  to  fear  the  want  of 
a  market. 


MEXICAN  INDUSTRY  AND  TRADE. 

The    Mexican   industries  possessing  an  international 
interest  are  mainly  those  concerned  with  mining  and 
oil.     Mining  is  carried  on  all  over  tlie  country  as  far 
south  as  the   State  of  Oaxaca,  amongst  the  principal 
camps  being  Pachuca  and  El  Oro,    near  the  capital, 
and  Zacatecas  and  Guanajuato  further  to  the  north. 
According    to    the    report    issued   on  Mexico  by  the 
Department  of    Overseas   Trade,   the    total  valuation 
said  to  be  put  by  the  Mexican  Government    on   the 
industry — including  3,136   mines,   railways,    and  the 
necessary  machinery,    &c.,   is  400  million   pesos — an 
estimate  that  if  anything  errs  on  the  conservative  side. 
The  opening  of  the  year  1920  was  one  of  great  pros- 
perity   for    mining.      High     prices    ruled   for   silver, 
copper,   and   lead,    and  conditions  were  further    im- 
proved by  the  general  pacification  of  the  country  about 
the   middle    of    the    year.       The   ensuing   depression 
caused  by  the  Tall  in  market  prices  was  still  further 
aggravated  by  the  great  difficulties  experienced  by  the 
mining   companies  in  the  north   owing   to   the    pro- 
tracted strike  of  the  miners  in  tlie  State  of  Coahuila. 
As  a  result  of  this,  the  fuel  for  the  smelters  was  cut 
off  and  nearly  all  of  them  had  to  close  down  at  the 
end  of  the  year.     It  will  be  some  time,  it  is  antici- 
pated, before  the  supply  of  fuel  becomes  normal  again 
owing  to  the  flooding  of  some  of  the  mines  and  to  the 
damage  done  to  the  machinery  by  strikers.     Another 
depressing  factor  was   furnished  by  the   shortage   of 
water  at  the    end  of   1920  in  the  reservoirs    of  the 
Mexican  Light  and  Power  Company,  which  produces 
the  bulk  of  the  power  consumed  in  the  capital  and  the 
mines  near  by.     Unless  the  rainfall  for  1921  is  above 
the  average  the  outlook  for  1922  cannot  be  said  to  be 
reassuring.     Owing  to   this  unfortunate  combination 
of  circumstances   it  is  estimated  that  fully  sixty  per 
cent,  of  the  mines  of  the  country  were  closed  down  at 
the  end  of   1920.     Nevertheless,   in  some  dii'ections, 
noticeably  in  lead  and  zinc,   the  output  for  the  year 
shows  an  expansion,  though  in  the  case  of  silver  and 
copper,  as  appears  from  the  following  figures,  there 
has  been  a  decline  :  — 


1919 

KilogrammeB 

Gold       ... 

23.585 

Silver      ... 

2,049.898 

Copper   ... 

56.172.2.i5 

Lead 

71,375.968 

Zinc 

11,559,685 

1920 

Kilogrammes 

23,370 

1.979,972 

46.056.900 

121.434,066 

14,363,057 

Considerable  activity  is  said  to  have  been  displayed 
during  the  year  on  the  part  of  several  of  the  large 
gold  and  silver  mining  companies  in  securing  new 
properties  to  replace  those  which  showed  signs  of 
approaching  exhaustion.  The  companies  at  El  Oro, 
which  carried  on  operations  steadily  throughout  the 
year,  were  particularly  active  in  this  respect.  Ac- 
cording to  the  report  there  is  little  doubt  that 
Mexico  possesses  great  sources  of  mineral  wealth  so 
far  undeveloped.  The  absence  of  adequate  transport 
facilities  and  the  general  state  of  unrest  under  which 
the  country  has  laboured  during  the  past  few  years 
have  rendered  it  difficult  or  impossible  to  exploit  these 
resources,  but  it  may  be  hoped  that  with  the  settle- 
ment of  the  country  the  output  of  mineral  wealth  will 
greatly  increase. 

The  increasing  importance  of  oil  as  a  fuel  and  the 
enormous  foreign  investments  in  Mexico  have  clothed 
the  oil  question  with  some  very  important  political 
aspects.  The  Mexican  point  of  view  is  emphasised 
in  Article  27  of  the  Constitution  of  1917  establishing 
national  control  over  petroleum  -  deposits.  By  the 
terms  of  this  Article  national  control  over  all  lands 
and  waters  is  asserted,  and  individual  right  of  owner- 
ship is  made  dependent  on  the  "  modifications  dictated 
by  the  public  interest  and  those  tending  to  the  equit- 
able distribution  of  natural  resources."  The  prin- 
cipal oilfields  are  in  the  neighbourhood  of  Tampico, 
and  a  conservative  estimate  places  the  amount  to  be 
spent  in  the  year  1921  on  pipe-lines  and  reservoirs  by 
the  big  companies  alone  at  45  million  United  States 
dollars.  The  present  boom  in  Tampico  will,  it  is  ex- 
pected, last  for  another  five  years,  although  the  trend 
of  oil  discoveries  is  to  the  south.  With  a  close 
approach  to  accuracy  the  total  figure  of  oil  produc- 
tion for  1920  is  given  at  162.000,000  barrels.  Of 
this,  the  exports  during  1920  were  reckoned  at 
145,508,949  barrels,  valued  at  $521,655,194.  The 
duties  paid  on  this  exportation  amounted  to 
$45,355,871,  equal  to  8.7  per  cent,  of  the  total  ex- 
portation. Including  bunkers,  the  total  amount  of 
petroleum  and  its  derivatives  shipped  during  1920 
amounted  to  151,314,063  barrels.  The  principal  im- 
porting country  was  the  United  States,  which  received 
78.1^  per  cent.  Next  in  order  comes  South  .America 
with  9.02  per  cent.  The  share  of  the  British  Isles  is 
only  reckoned  at  4.18  per  cent. 

Statistics  of  Mexican  trade  for  recent  years  are 
unfortunately  unreliable.  The  first  six  months  of 
1920  reveals  the  vei^  large  increase  of  $53,537,354  in 
imports  compared  with  the  con-esponding  period  of 
1919,  the  respective  figures  being  $168,398,306  and 
$114,860,951.  Mexican  exports  for  the  first  eight 
months  of  1920  are  returned  at  282,309,179  pesos,  as 
compared  with  237,203,911  pesos  in  the  similar  period 
of  1919.  Taken  at  their  face  value  these  figures  appear 
to  denote  that  political  stability  has  been  responsible 
for  some  satisfactory  progress.  Regarding  trade  con- 
ditions it  has  to  be  borne  in  mind  that  the  bulk  of  the 
population  consists  of  Indians,  whose  wants  as  regards 
food  and  clothing  are  few.  The  entire  native  popula- 
tion likely  to  be  interested  in  the  importation  of  British 
goods  hardly  exceeds  three  millions.  The  principal 
consumers  are  the  large  oil  and  mining  companies. 
A  gi'eat  asset  in  favour  of  the  British  exporter  is  said 
to  be  the  reputation  enjoyed  by  goods  of  British  origin. 
Very  keen  competition  is,  however,  experienced  from 
the  United  States.  The  proximity  of  that  country  has 
enabled  numerous  American  merchants  to  make 
business  trips  to  Mexico,  and  commercial  travellers 
have  appeared  in  large  numbers.  For  goods  where 
quick  delivery  is  of  importance  the  Americans  hold  a 
position  of  great  advantage,  for  there  is  no  paixel  post 
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from  Europe  to  Mexico  via  the  United  States  of 
America,  and  goods  sent  from  Europe  lia:e  to  arrive 
by  Vei'a  Cruz,  a  route  often  productive  of  much  delay. 
The  .A.merican  exporter  can  also  usually  quote  his 
prices  c.i.f.,  whereas  the  British  exporter  prefers  to 
quote  f.o.b.,  a  course  of  little  avail  to  a  Mexican 
importer,  who  will  not  take  the  trouble  to  calculate 
freight  rates,  &c. 

Kcgarding  the  condition  of  Mexican  State  finance, 
a  matter  of  some  interest  in  view  of  recent  Mexican 
experiments  in  taxation,  a  quotation  from  the  report 
may  not  be  without  interest.  "  During  the  yeara  1917 
and  1918  there  appears  to  have  been  no  surplus,  but 
rather  a  deficit.  Tiie  figures  for  the  years  1919  and 
1920  are  not  available,  but;  the  expendifrin-e  would  not 
appear  to  have  exceeded  greatly  the  revenue." 

In  this  connection  it  may  be  of  interest)  to  compare 
the  expenditure  in  1909  ($85,530,890)  with  the 
estimate  for  the  year  1919  ($203,481,555).  While  in 
1909  the  Ministiy  of  War  received  the  sum  of 
$20,500,C)00,  ten  years  later  it  was  obtaining 
$114,200,000;  the  "cost  of  its  maintenance  in  1909 
represented  approximately  twenty  percent,  of  the  total 
expenditure,  and  in  1919  this  percentage  had  risen  to 
sixty.  To  quote  again  the  rejiort :  "It  is  a  remarkable 
fact  that  the  revenue  of  the  Government  should  have 
doubled  after  ten  years  of  revolution,  and  one  which 
speaks  highly  of  the  gi'eat  natural  resources  of  the 
country,  as  well  of  the  financial  ability  of  the  Ministers 
of  State." 
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MONTHLY  BANK  STATEMENTS. 

Each  of  tiie  ten  London  Clearing  Banks,  whose  Ofto- 
ber  fif^ures  of  average  weekly  balances  are  printed  else- 
where in  this  issue,  contributes  to  the  appreciable  rise 
of  about  £31,500,000— from  the  £1,814,710,000  of 
September  to  £1,846,153,000 — in  the  aggregate 
current,  deposit  and  other  accounts.  Simultaneously 
the  decline — continuous  throughout  the  j-ear — in 
^vcceptances,  endorsements,  &.C.,  has  been  arrested, 
and  an  ujiward  movement  by  £3,500,000  (also  well 
distributed)  to  £51,447,000  accounts,  as  far  as  liabili- 
ties are  concerned,  for  the  rest  of  the  increase  bv 
£35.0lX),000  to  £2,019,185.000  in  balance-sheet 
totals.  The  detailed  assets  indicat-e  that  the  degree  of 
liquidity  has  been  more  than  maintained,  coin,  notes, 
and  Bank  of  England  balances  representing  twelve  per 
cent,  of  deposits,  as  against  11.8  per  cent,  for  Sep- 
tember, while  total  cash  assets  have  moved  from  20.1 
to  20.6  per  cent.  At  £320,698,000.  investments  show 
a  percentage  of  17.4,  in  succession  to  17.7.  The 
£413,012,000  of  bills  discounted,  following 
£397,567,000 — an  item  whose  unbroken  advance 
fcumulatively  of  nearly  fifty  per  cent.)  since  April 
is  noticeable— represents  22.4  per  cent,  of  the  deposits 
and  accounts  for  nearly  half  the  increase  on  the  assets 
side.  Advances,  which  for  six  months  had  been  con- 
tracting, have  slightly  increased. 

October  Averages. 

lOOO'g  omitted.) 
Current,     Cash  In  Hand 


Jmiinnd  |lotcs« 


The  Court  of   Directors,    at   their 

Bank  of  England   meeting  on  Thursday  last,  agreed  to 

Appointments.  7  ^     ,u  •  i       ^      »       1 

recommend  to  the  proprietors  ni  Apnl 

next  that  iNIr.  Montagu  Collet  Norman,  the  Goveiijpr, 
and  Mr.  Henry  Alexander  Trotter,  the  Deputy- 
Governor,  be  re-elected  Governor' and  D<'puty-Governor 
respectis'ely  for  the  j'ear  ensuing.  In  April  next  the 
Governor  will  have  occupied  the  chair  for  two  years. 
A  tliird  year  of  office  is  not  usual,  though  it  must  be 
remembered  that  Lord  Cunliffe  was  Governor  for  five 
years  in  succession. 

Serious  as  have  been  the  effects 
of  the  trade  reaction  on  the  British 
motor  industiy,  they  have  been  still 
greater  in  the  export  bi'anch  of  the  American  industry. 
The  home  market  for  American  care,  though  reflecting 
the  weakness  oi  ovei"seas  trade,  has,  of  course,  re- 
mained much  stronger  than  its  English  counterpart, 
and  for  that  rea.son  the  United  States  factories  are  in 
a  more  favouial)le  position  for  tiding  over  temporary 
difTiculties.  How  great  has  been  the  falling-oS  in 
American  exports  of  cars  and  chassis  may  be  judged 
from  the  following  table:  — 


American  Motor 
Exports. 


Deposit  &  4  with  Bank  Bills  DIs- 


BanVof  lirerpool  &  Martins 

Barclays  Bank  

Coutts  and  Co.  

Qlyn,  Mills,  Ourrie  and  Co.... 

Lloyds  Bank 

London  Ooiintv  Westminster 
and  Parr's 

London    Joint    Oity    and 
Midland     

National  Bjnk  

National  Provinoial  and  Union 

WllUarns  Deacon's 

Total,  10  Banks... 


other  Accts. 
£ 
77,183 

335,452 


23,355 

319,955 

S73,*707 
43,793 

271,897 
3C,410 


123.n,'!2 
(38-1) 

183,.V7 
(49-1) 
18  |14',1     - 
(41-2) 

131. so; 

(48-5) 

l.'<,7i'..". 
(51-5) 

l.816.r.3  221,1  "0  ll.t.ol!        801, .'.S(-. 

.  ^     ,  (1£-0)  (22-4)  (43.6) 

The  flnires  civen  below  the  tabulated  assets  represent  percentages  of  the 
current,  deposit  and  other  accounts. 


o(  Eng.» 

£ 

8,299 

(10-7) 

3;i,in 

(11-7) 

1,«>0 
(8-9) 

(10-81 
37,885 
(11 -J) 

34,334 
(10-7) 

67,179 
(15-4) 
4050 

(9-!) 
80,880 
(11-4) 

4,7.11 
(13-0) 


counted*  Advances* 


£ 

£ 

!l,Sli5 

4n,o.';o 

;i2-7) 

(sr7) 

80.  OS'-, 

141,9   1 

(23-9) 

(42-3) 

2,431 

7,.=.-!  2 

(13-1> 

(49-5> 

577 

6,37? 

(2-4) 

(27-3, 

93,710 

l3i,si;.s 

(2M) 

(38-9, 

9\47!1 
(29-2) 

71  2r,o 
(19-1) 
3,425 
(7-S) 
53,290 
(19-6) 

(13-3) 


Exports  of  Commercial  anil  Passenger  Motor-cars  by  the 
United  States  for  the  Eight  Months  Ended  August. 
COMMERCIAL— 
United  Kingdom 
Canada 
Mexico 
Cuba  ... 

Britisli  East  Indies 
.Tapan 
Other  countries 

Aggre<!ate  No. 
Value 

PA.SSENGER— 
Norway 
Spain 
Sweden 

United  Kingdom 
Canada 
Mexico 

Cuba 

-Argentina 

Brazil 

Uruguay 

China 

Hritish  India 

Dutch  Ka.st  Indies  ... 

.lapan 

.\ustralia 

New  Zealand 

Philippines   . 

South  Africa 

Other  countries 


1921 

1920 

1919 

155 

4,540 

71 

904 

1.847 

1,247 

1,073 

690 

554 

22.'5 

1,215 

566 

178 

1,369 

— 

488 

1,058 

965 

2,552 

9,648 

6,304 

5,473 

20,367 

9,707 

8,232,959  31,557,829 

23,386,333 

39 

2,794 

1,089 

3t>8 

2,297 

812 

787 

4,067 

823 

273 

16.778 

1.469 

4,304 

7.036 

.5,806 

4,753 

1.9.55 

1,786 

1.414 

3.501 

1,505 

H>0 

2.759 

1.307 

238 

4.528 

1,666 

152 

2.720 

1.184 

434 

1.131 

904 

.VI3 

9,011 

1.160 

.->19 

2.691 

1..522 

S24 

2.303 

29.1.57 

1 .34ti 

4.92S 

2,156 

514 

4.465 

1,728 

428 

2.1. -.3 

1,696 

297 

4,6(;4 

1.537 

18.820 

20,013 

7,601 

-Aggregate  No. 
\'ulue 


21.703         99.794         37.908 

S24..">07.842  111.848.746  41.9S.5.322 

Total  .American  E.xport,-*  of  Motorors  and  Ch.-issi,*. 

No 27.176         130.161  47.615 

V.nlue      S32,74(l,801  143.406.575  6.j.3"l,a55 

Total  Hritish  E.tiiortii  of  Motor-care  and  Chassis. 
No.  2."'02  4.252  5,597* 

Value  £2,4)5,2o9  3,191,267  1,793, 780* 
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The  United  Kingdom,  which  took  4,640  com- 
mercial vehicles  and  chassis  in  the  first  eight  months 
of  1920,  took  only  155  in  the  same  period  of  1921. 
Other  countries  showed  a  similar  decline,  except 
Mexico,  which  increased  its  takings  from  690  to  1,073 
in  the  eight  months  of  1920  and  1921  respectively. 
The  figiu-es  for  passenger  automobiles  record  similar 
movements,  the  most  striking  of  which  was  a  fall  in 
receipts  by  the  United  Kingdom  from  16,778  cars  and 
chassis  in  the  first  eight  months  of  1920  to  273  in  the 
corresponding  period  of  1921.  The  aggregate  number 
of  cars  and  chassis  €xix)rted  by  ithe  United  States  in 
the  initial  eight  months  of  1920  came  to  130,161,  the 
corresponding  figure  for  1921  being  27,176 — a  decline 
of  eighty  per  cent.  A  proportionate  fall  occuiTed  in 
values  from  $143  millions  to  $32  millions.  For  the 
corresponding  periods  British  exports  of  cars  and 
chassis  i-eceded  from  4.252  to  2.802,  and  in  value  from 
£3  millions  to  £2  millions — a  iall  of  only  25  per 
cent.  The  artificial  War-time  demand  of  Europe 
caused  American  manufacturers  to  lay  out  extensive 
plant,  and  much  of  this  is  at  present  idle.  Current 
indications  point,  however,  to  greater  activity  in  out- 
put, the  export  of  which  has  been  facilitated  by  "the 
recent  fall  in  the  external  value  of  the  dollar.  Ameri- 
can intei-ests  may  be  relied  upon  to  put  fonvard  re- 
doubtable efforts  to  meet  international  competition, 
but  the  aliove  statistics  would  appear  to  support  the 
view  that,  relatively  speaking,  British  manufacturers 
have  been  more  successful  than  Americans  in  market- 
ing their  products  abroad. 

Barcelona  Trac-  Notices  having  been  published  con- 

tion.  Light  vening  meetings  on  November  25  of 
and  Power.  the  holders  of  the  First  Mortgage 
bonds  and  the  Income  bonds  of  the  Barcelona  Trac- 
tion, Light  and  Power  Company  for  the  purpose  pri- 
maiily  of  modifying  the  rate  of  interest  payable  on  the 
First  Mortgage  bonds,  the  Committee  for  the  bond- 
holders have  issued  a  report  setting  forth  the  reasons 
for  the  new  arrangements.  Industrial  conditions  at 
the  close  of  the  War  were  so  encouraging  that  the 
directors  .felt  justified  in  recommending  a  payment  of 
two  per  cent,  cash,  to  be  increased  to  four  per  cent, 
from  June  1,  1921,  on  the  First  Mortgage  lx>nds. 
Continuous  labour  difficulties  in  1919,  followed  by  tlie 
trade  depression  in  1920  and  1921,  substantially  re- 
duced the  earnings  of  the  undertaking  as  expressed  in 
Spanish  currency.  With  the  decline  in  the  external 
value  of  the  peseta,  profits,  expressed  in  sterling,  fell 
away  at  an  even  greater  rate.  Consequently  the 
directors  expect  that  the  bondholders  will  agi-ee  at  the 
forthcoming  meeting  that  the  minimum  rate  of  interest 
on  the  Mortgage  bonds  be  reduced  to  two  per  cent., 
in  return  for  which  the  maximum  rate  will  be  raised 
from  five  and  a-half  to  six  per  cent.  Actual  payments 
will,  it  is  expected,  be  gradually  raised,  but  no  definit-e 
hopes  can  be  held  forth  at  the  present  moment.  For 
a  number  of  years  the  Company  paid  part  of  its  interest 
in  Income  bonds.  Power  is  now  sought  to  offer  a 
smaller  amount  of  First  Mortgage  bonds  in  exchange 
for  the  Income  bonds. 

„  .„  ^  „  ,      ^,  In  the  fiscal  year  ended  .Alareh  31 , 

Rnance!"  ^^^^'  ^^'^  «^*"^^  '■^^■•^™'^  derived 
by  the  Government  aggregated 
$15,219,300,  compared  with  an  estimated  revenue  of 
$13,978,  20O.  On  the  other  hand,  current  expendi- 
ture in  the  same  period  totalled  $15,236,900,  and  capi- 
tal outlay  charged  to  income  $4,389,800,  the  total 
expenditure  therefore  being  $19,626,700,  against  an 
estimated  outlay  of  $17,410,700.  In  the  statement 
of  receipts,  the  largest  items  are  represented  l)y  income 
tax  and  timber  leases,  which  contributed  $2,0<j6,00t) 
and  $1,920,500  respectively.  Details  of  the  outlav 
for  the  fiscal  year  show  that  the  Ministry  of  Education 
alone  expended  $3,077,000,  and  the  Depaitment  of 
Public  Works  $2,897,600,  of  which  $2,288,600  was 
in  respect  of  highways,  bridges,  and  wharves.  The 
capital    assets    at     March    31,    1921,     amounted    to 


$48,483,300,  and  the  capital  liabilities,  represented 
by  stock,  Debentures,  and  mortgages,  to  $46,746,600, 
leaving  a  surplus  of  $1,736,700.  The  returns, 
although  embodied  in  a  Blue  Book,  are  presented  in 
a  very  intelligible  manner,  the  guiding  principle  being 
that  "  the  form  of  the  accounts  should  bring  to  light 
extravagance  and  inefficiency  and  enable  criticism  to 
be  usefully  applied." 

Enemy-  The  frequently-aired  grievances  of 

Debts.  pre-War  debtors  and  creditors  of  Ger- 

many concerning  their  treatment  at  the  hands  of  the 
Clearing  Office  lend  particular  interest  to  the  Eeport 
of  the  British  Controller  of  the  Clearing  House 
(Germany),  and  the  Administrator  of  Austrian  and 
Bulgarian  Property,  just  pubhshed  by  H.M.  Sta- 
tionery Office,  Kingsway.  Under  the  Treaty  with 
Germany  each  Government  undertakes  resix>nsibility 
for  the  debts  owing  by  its  nationals.  At  the  end  of 
ever}'-  month  an  account  is  prepared  by  the  British 
Office  debiting  the  German  Clearing  Office  wij.h  the 
debts  of  Gei'man  nationals  admitted  during  the  month 
and  crediting  it  with  similarly  admitted  debts  of 
British  nationals.  If  the  balance  of  the  monthly 
account  is  in  favour  of  this  country,  an  immediate 
cash  payment  is  required.  If  it  favours  Germany,  it 
is  carried  forward.  The  Controller  repudiates  any  re- 
sponsibility for  alleged  delay  in  meeting  claims,  but 
suggests  that  avoidable  delay  has  occuired  on  the  Ger- 
man side.  A  more  serious  complaint  with  regard  to 
ex-enemy  debts  concerns  the  demand  made  upon 
British  debtors  to  pay  interest  on  their  debts  owing  to 
Germany.  As  the  balance  of  indebtedness  lies  in 
favour  of  this  country,  the  interest  payments  benefit 
British  traders  as  a  whole ;  but  this  is  poor  comfort  to 
individual  debtors.  The  Controller  points  out  that 
debtors  have  been  earning  a  much  higher  rate  of 
interest  on  the  money  during  the  War  than  they  are 
now  required  to  pay.  Even  if  this  were  true,  it  does 
not  prove  the  right  of  a  Government  department  to 
mulct  any  person  of  a  heavier  debt  than  that  actually 
contracted.  A  complaint  on  the  part  of  creditors  of 
Germany  arises  because  of  their  being  charged  two  and 
a-half  per  cent,  commission  on  claims  paid.  As  the 
British  Government  is  responsible  for  all  admitted 
British  debts,  even  when  the  latter  are  not  collectible, 
it  charges  the  commission  in  order  to  build  up  an 
insurance  and  expenses  fund — an  arrangement  which 
is  perfectly  justified.  Creditors  have,  indeed,  little 
gi'ievance,  having  been  repaid  their  debts  at  pre-War 
rate  of  exchange,  plus  accrued  interest ;  and  debtors 
might  certainly  have  fared  woree  if  the  letter  of  the 
Treaty  had  been  rigidly  insisted  on.  Up  to  Septem- 
ber 27  claims  totalling  £.55.789.505  had  been  notified 
to  the  German  Clearing  Office,  of  which  £24.596,059. 
plus  interest,  were  admitted  and  £1.481,768  with- 
drawn, leaving  £29.711,677  outstanding.  German 
claims  to  the  same  date  had  reached  £44,212,307,  of 
which  £10,003.271,  plus  interest,  were  admitted  and 
£1,689,440  withdrawn,  leaving  £32.519,596  yet  to  be 
settled,  .\ustrian  debts  w-ere  dealt  with  under  a 
scheme  similar  to  the  German  Clearing  Office,  but  it 
was  not  considered  advantageous  to  adopt  Clearitig- 
house  provisions  in  the  case  of  Bulgaria,  and  conse- 
quently creditors  are  now  entitled  to  direct  recovery 
of  debts  from  their  Bulgarian  debtors. 

Unsecured  The  attention  of  holders  of  uns"i- 

Austrian         cured    bonds  of   the    former  Austrian 
Bonds.  Government  is  drawn  to  the  provisions 

of  the  Annex  to  Article  203,  Part  IX..  of  the  Treaty 
of  St.  Gennain,  according  to  which  holders  of  unse- 
cured bonds  of  the  old  Austrjnn  Government  debt  held 
outside  the  boundaries  of  Itnly,  Eonmania,  Czecho- 
slovakia, Poland,  or  the  Serb-Croat- Slovene  State,  or 
Austria  as  it  exists  to-dav.  shall  deliver  througli  the 
agency  of  their  respective  Governments  to  the  Repari- 
tion  Commission  the  Bonds  which  they  hold,  and  in 
exchange  therefor  the  Eeparation  Commission  shall 
deliver  to  them  certificates  entitling  them  to  their  due 
proportionate  share  of  each  of  the  new  issues  of  bonds. 
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THE  ALLIED   DEBTS. 

There  appears  to  be  in  the  minds  of  many  people  a 
certain  ambiguity  as  to  the  meaning  ot  Mr.  McKenna's 
speech  before  the  bankers  at  Chicago  on  the  subject 
of  the  Allied  debts.     Of  course,   we  have  at  present 
only  the  telegraphed  summary  of  what  Mr.  McKenna 
actually  did  say.     Some  speakers  and  writers  appear 
to  have  jumped  to  the  conclusion  that  Mr.  Mclvenua 
advocated  the  scrapping  of  all  debts  and  for  the  various 
countries  to  start  afresh  as,  say,  from  January  1  next 
;is  though  there  had  never  been  the  War  which  lasted 
from  August  1914  to  November  191S.     It  that  were 
our  reading  of  what  Mr.  McKenna  actually  said,  we 
should  say  without  the  slightest  hesitation  that  it  was 
an  utterly  disastrous  proposal  and  should  be  uncom- 
promisingly   rejected.       If,    however,    we    read  Mr. 
McKenna's   speech   aright,    even  in    the  short    tele- 
graphed   summary,    the   Rt.    Hon.    gentleman    never 
advocatetl  anything  ot  the  kind,    and  it  seems    per- 
fectly amai'.ing  that  anybody  could  have  read  into  his 
statement    such    an    advocacy.       According    to    the 
clearly  telegraphed  statement,  Mr.  McKenna  distinctly 
said  that   he  appeared   before  his    audience    in    two 
characters.        He  said,   speaking  as  representing  the 
British  public,  that  in  one  character  he  was  a  creditor, 
and  in  another  he  was,  unfortunately,  a  debtor,  and  to 
a  very  large  amount,    to   his  then. auditors.        As  a 
creditor,   if  Mr.   McKenna  was  rightly  reported,    he 
advocated  the  cancellation  of  those  debts  owed  to  this 
country  by  various  of  the  Alli(>d  States  which  fought 
with  us  during  the  recent  War.     As    a  debtor,   said 
iTr.  McKenna,  on  the  other  hand,  and  a  debtor  to  the 
T'nited   States,    England  always  pays  what  slie  owes. 
It    is    for    the  creditor  to  decide  in  what   form  pay- 
ment shall  be  made.     Possibly  the  ambiguity,  if  am- 
biguity there  is,   arose  from  this  second  part  of  Mr. 
ilcKenna's  statement.     But  surely  there  is  no  am- 
biguity in  saying  that  it  is  for  the  creditor  to  decide 
how  he  will   accept  payment  when  what  the  speaker 
means  is  that  the  debtor  is  not  in  a  position  to  fulfil  to 
the  letter  the  covenanted  articles  of  his  bond.    It  was 
not  possible  for  Mr.  McKenna  as  a  banker  to  put  on 
his   glasses   and   rattle  the    money    in  his  pocket   as 
though    he    had    been   sent  over,"  authorised   by  the 
British    Government    to    pay    a    thousand     millions 


sterling  straight  down.  He  is  perfectly  well  aware 
that  not  merely  have  we  not  paid,  but  cannot  pay  at 
present,  the  thousand  millions  or  more  which  we  owe 
to  the  United  States,  and  that  we  have  not  as  yet 
started  to  pay  the  interest  upon  that  money.  Conse- 
quently, as  a  man  holding  a  highly  responsible  posi- 
tion, representing  one  of  the  greatest  banks  in  the 
world,  and  having  himself,  in  times  past,  held  high 
office  in  the  Imperial  Government,  he  could  not  talk 
as  though  we  were  in  a  position  to  write  a  cheque  for 
the  amount  owed  at  any  moment  the  sum  might  be 
demanded.  It  is  notorious  that  the  Chancellor  of  the 
Isxchequer  has  not  a  balance  at  his  credit  which  would 
admit  of  his  writing  a  cheque  for  a  thousand  millions. 
plus  interest,  or  whatever  the  exact  sum  may  be. 
which  we  owe  at  present  to  the  United  States.  This 
attitude,  however,  is  a  very  diff(>rent  one  from  saying 
that  we  hope  the  United  States  will  let  us  off  debts 
into  which,  with  our  eyes  open,  and  presumably  as 
sane,  responsible  men,  we  deliberately  entered  into  in 
the  course  of  the  recent  European  War.  If  we  did  not 
intend  to  pay  we  should  have  asked  for  a  gift,  and 
not  a  loan. 

It  may  be  said  that  there  is  a  real,  or  at  least  an 
apparent,  inconsistency  for  Mr.  iMcKenna  to  advocate 
cancelling  the  Allied  debts  while  admitting  our  obliga- 
tions to  the  United  States.  On  the  contrary,  there  is 
neither  a  real  nor  an  apparent  inconsistency.  In  the 
case  of  a  large  numlier  of  our  Allies  they  are  not,  and 
never  are  likely  to  be,  in  a  position  to  pay  the  debts 
which  they  incurred  during  the  recent  War.  Many 
of  the  States  were  not  really  in  existence,  or  at  any 
rate  were  not  constituted  in  a  form  that  would  enable 
any  representative  bodv  of  men  acting  for  such  an 
entity  to  enter  into  liabilities  on  their  account.  Many 
even  of  the  States  which  existed  before  the  War  and 
survived  after  the  War  were  prostrate  before  the  in- 
vader. And  we  deliberately  made  advances  which,  in 
the  nature  of  the  case,  we  should  not  expect  to  be 
repaid  until,  at  the  best,  some  period  that  may, 
or  may  not,  interest  some  of  oin'  remote  descendants 
in  the  third,  fourth,  or  even  fifth  generation.  Such 
payments,  even  if  they  could  be  met,  would  be  of 
little  or  no  value.  Many  of  the  States,  as  we  have 
already  said,  have  yet  to  establish  any  kind  of  credit. 
if  circumstances  shall  show  that  in  the  future  they  are 
entitled  to  such.  ^leanwhile,  they  have  no  credit  to 
repudiate,  as  they  have  in  the  nature  of  the  case  yet 
to  esliiblish  one. 

With  England  the  position  is  entirely  different. 
Only  those  who  have  ever  been  really  acquainted  with 
a  country  which  has  deliberately  entered  into  liabilities 
and  ultimately  repudiates  those  liabilities  is  in  a  posi- 
tion to  realise  the  complete  demoral'sation  which 
results,  and  which  affects  all  classes,  from  the  great 
officials  to  the  street  hawkers.  The  very  criminal  in 
the  dock  leers  at  the  judge  on  the  Bench  in  the  com- 
mon knowledge  that  the  whole  community  is  more  or 
less  taiTed  with  the  same  brush. 

England  has  built  up  the  position  she  holds  politi- 
cally and  economically  bv  the  respect  which  she  has 
always  paid  to  her  own  obligations  specificallv  entered 
into,  and  she  will  lose,  and  deserve  to  lose,  that  posi- 
tion when  she  ceases  to  pay  respect  to  the  engagements 
into  which  she  has  deliberately  entered. 


SOUTH  AND   CENTRAL  AMERICA. 
BRITISH   HONDURAS. 

Viewed  in  the  light  of  recent  painful  experience,  and 
illuminated  by  the  present  keen  demand  for  raw  pro- 
duce of  every  kind,  one  is  forced  to  ask.  For  what 
purpose  did  England  acquire  colonies,  since,  in  spite 
of  her  large  accunnilations  of  capital  throughout 
the  greater  part  of  the  nineteenth  century,  she 
made  practically  no  effort  to  develop  those 
colonies?  British  Ilondiu-as  is  only  one  small 
colony  on  the  Caribbean  Sea  adjoining  Yucatan 
in     iNrexico.     and     believed     to    be    the    district     in 
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which  Cortez  made  his  first  landing  in  his  celebrated 
expedition  which  ended  in  the  conquest  of  that  Empire. 
British  Honduras,  as  we  have  said,  is  very  little  bigger 
than  the  Principality  of  Wales,  being  an  area  of  some 
8,598  square  miles  so  far  as  it  has  been  accm-ately  sur- 
veyed. Many  excuses,  and  indeed  many  reasons, 
might  be  produced  for  our  neglect  of  a  colony  situated 
in  the  tropical  areas  of  the  Caribbean  Sea.  If  this 
were  a  solitary,  or  even  a  singular,  incident  it  would 
call  for  little  comment.  Unfortunately,  it  is  by  no 
means  a  singular  incident.  It  may  be  said  with  truth 
that,  with  the  exception  of  India,  which  was  peopled 
and  developed  up  to  a  point  when  we  acquired  thie 
possession  of  a  gi'eat  part  of  it,  nearly  the  whole  of 
our  colonies  are  more  or  less  empty  wastes.  It  is 
remarkable  how  little  we  have  done  to  develop  them. 

Looking  at  the  facts  without  any  knowledge  of 
history,  one  would  say  England  has  played  a  "  dog-in- 
the-manger  "  part,  seizing  what  she  could  not  develop, 
while  keeping  back  those  who  might  have  used  such 
possessions  to  advantage.  As  a  matter  of  fact,  the  fault 
has  been  almost  exclusively  due  to  our  Parliamentary 
system,  aTid  to  those  relatively  few  individuals  who 
have  assumed  the  direction  of  public  opinion.  Every- 
thing that  has  been  done  in  this  world  has  be.en  done 
by  relatively  few  individuals.  The  Brilish  Empire 
comprises  now  about  a  quarter  of  the  land  surface  of 
the  habitable  globe.  Outside  India  and  the  Island 
of  Great  Britain  itself  the  population,  as  we  have  said. 
is  almost  neghgible.  Practically  only  the  trading 
classes,  assisted  by  the  gi'eat  capitalists,  could  have 
developed,  or  could  now  develop,  the  vast  resources 
of  the  British  Empire;  but  they  were  thwarted 
throughout  by  Parliament  and  by  those  who  affected 
to  direct  public  opinion.  To  this  day  the  enterprising 
capitalist  who  would  seek  to  develop  any  part  of  the 
British  Empire  finds  nothing  but  difficulties  placed  in 
his  way.  \Ve  wrote  recently  of' the  state  of  things 
prevailing  in  Australia.  It  has  been  the  scene  of  some 
of  the  wildest  schemes  that  were  ever  propounded 
for  the  amelioration  of  the  human  race  outside  Utopia. 
The  result,  as  has  been  pointed  out  in  many  quarters 
recently,  is  that  that  continent  has  a  population  which 
could  not  hope  to  offer  any  serious  defence  of  the  vast 
area  it  affects  to  occupy.  The  case  of  India  is 
notorious.  India,  like  many_of  the  possessions  of  the 
Crown,  was  originally  colonised  by  a  trading  Company. 
That  Company  ultimately  broke  down,  but  the  Govern 
ment  which  took  over  the  control  of  India  has  through- 
out its  existence  shown  all  the  trader's  jealousy  of 
competitors  of  any  kind,  while  lacking  ability 
and  enterprise  to  develop  the  ti'ade  and  resources  of 
the  districts  it  occupies.  The  history  of  events  in 
our  various  possessions  in  .Africa  will  be  so  fresh  in 
the  mind  of  the  reader  that  it  is  not  necessary  to 
record  it.  Canada  might  long  since  have  been  the 
gi'anary  of  the  Empire.  In  reality  the  Colonial  Office 
had  an  impossible  problem  to  solve  under  the  direction 
of  the  theorists  and  doctrinaires  who  have  been  suc- 
cessively sent  up  to  the  House  of  Commons  during  th:' 
past  three  generations. 

It  has  been  said  that  trade  follows  the  flag.  It 
has  not  been  our  experience.  In  face  of  the  discourage- 
ment consistently  inllicted  by  Parliament  the  trader 
and  the  great  capitalist  turned  to  where  they  could 
employ  their  energies  and  their  resources.  They 
found  that  field  outside  the  British  Empire.  Thf> 
trader  or  the  manuficturer  desired  to  push  trade  and 
increase  the  sale  of  his  goods,  and  the  great  capitalist 
was  quite  willing  to  assist  him.  If  Britain's  tradi' 
was  to  be  increased  and  British  products  were  to  bo 
sold  in  large  quantities  at  homo  and  abroad  cheap 
production  was  essential  Cheap  production  was  onl\ 
possible  if  food  and  raw  materials  could  be  obtained 
upon  a  low  economic  basis  of  value.  At  the  time  wheji 
the  trader  and  manufacturer  were  anxious  to  increase 
their  production  two  countries  offered  favourable  oppor- 
tunities for  obtaining  the  necessary  raw  products.  One 
was  the  T'^nitod  States  of  .\nicrica  and  the   other  the 


Argentine  liepubhc.  The  United  ytates  Govermnent, 
having  nominally  obtained  control  of  vast  territories, 
realised  what  apparently  our  Colonial  people  do  not 
realise,  that  control,  to  be  permanent,  must  be  effec- 
tive. Far  from  putting  obstacles  in  the  way  of  enter- 
prise in  the  interests  of  any  doctrinaire  theories,  they 
welcomed  all  and  sundry  who  were  able  and  willing 
to  open  up  the  immense  territories  of  the  United 
States.  For  two  generations  the  small  investing 
classes  of  this  country  poured  immense  sums  into  the 
United  States,  with  the  result  that  railways  were  built 
from  New  England  to  the  Pacific  and  from  the  shores 
of  the  Great  Lakes  to  the  Gulf  of  Mexico.  From  these 
immense  areas  we  obtained  on  a  very  reasonable  basis 
of  values  wheat,  beef,  mutton,  cotton,  tobacco,  hides, 
and  various  otiier  products,  all  useful  to  our  trades, 
but  each  individually  of  small  magnitude  compared 
with  the  primary  articles  first  mentioned.  In  that 
way  the  resources  of  the  trader  and  the  capitalist  were 
employed. 

If  Australia  is  empty  and  Canada,  wliich  is  nearly, 
though  not  C[uite,  as  big  as  the  whole  of  Europe,  has 
a  population  about  equal  to  that  of  London  and  the 
Home  Counties,  it  is  not  surprising  that  a  Uttle  colony 
ot  8,000  square  miles  on  the  Caribbean  Sea  has  been 
almost  completely  ignored.  Nevertheless,  at  a  time 
like  the  present  every  place,  particularly  one  would 
say  within  the  British  Empire,  capable  of  supplying 
raw  produce  in  large  quantities  should  be  explored  and 
its  commercial  potentialities  considered.  If  this  is 
done  British  Honduras  will,  we  submit,  be  found 
worthy  of  consideration.  It  will  require  considerable 
expenditure  on  drainage,  as  is  the  case  with  most 
tropical  areas.  It  will  repay  that  expenditure  a  hun- 
dredfold. The  soil,  as  far  as  we  know  anything  a[)Out 
it,  is  exQeedingly  rich.  We  know  for  certain  that  it 
produces  some  of  the  fittest  timber  in  the  world,  includ- 
ing mahogany.  Its  trade,  in  fact  largely  consists  in 
the  export  of  timber  and  a  substance  called  "  chicle,'' 
from  which  chewing-gum  is  made.  There  is  also  ;\ 
certain  industry  in  the  cultivation,  such  as  it  is,  of 
bananas  and  the  collection  of  coconuts.  The  total 
population  of  the  colony  at  present  is  only  some  10,000 
in  excess  of  the  population  of  the  town  of  Worthing, 
in  Sussex.  Nearly  half  this  population  is  located  in 
Belize,  the  capital.  The  colony  boasts  a  railway  some 
twenty-five  miles  long,  which  has  been  built  with  a 
•view  of  developing  the  undoubtedly  rich  potentialities 
of  the  Stann  Creek  Vallev. 
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fubber   %apts. 

We  propose  to  publish  next  week  our  annual  table  of 
Eubber  Companies'  Eesults  in  which  will  appear  sta- 
tistics of  capital,  market  capitalisation,  acreage,  out- 
put, rubber  proceeds  and  costs  per  lb.,  net  profits, 
and  dividends. 

ANNUAL   REPORTS  ANALYSED. 
NORTH   LABIS  (JOHORE). 

Issued  Capital  :   £109,37J  in  Shares  of   £1  each. 


. Results  for  Years  to    une  80 > 

Av. 

Yield  per 
Total    Area  lo     Bobber  BeariuK  Price  "  All-lo  "    Net    r-DiTi'dend^ 
Planted  Hearing    Output     Acre    Realised    Coit      Profit     Amt. 
Acres     Acrea  lb.  lb.     per  lb,    per  lb.        £  £         % 

1018...   1,608        —         33'1.645         —       -;1(H      1/5-44     12.775     7.600       71 
1»19...    1.608        —  SS-2.'nO         —    1/10'«    l/3<>9       10,2  9     7,600       7J 

19S0  ..  1,608        —  64)  ,715        —      2/1-4    1/0  6^       2.9.030  1^  ,406     15 

IWI...   1,653        —  362.700         —      1/3-03     1/2-- 9        3,753       —        — 

Price    of    Shares,    14s.  3d.     Market  Capitalisation  pec  planted 
acre.  ISO. 

I.\'  \ie\v  of  the  prevaiUng  depression  in  the  rubbtr 
industry  the  report  of  Nortli  Labis  for  the  financial 
year  ended  June  30,  1921,  is  most  satisfactory.  Out- 
put has  been  very  considerably  restricted,  and  at 
.■)62,700  lb.  shows  a  decided  falling  off  from  the  nor- 
mal of  550,000  lb.,  and  also  from  the  precefling  year's 
crop  of  501,715  lb.  Naturally,  an  increase  in  the 
f.o.b.  cost  is  to  be  exjiected,  but  though  an  unfavour- 
able comparison  of  such  figures  at  Is.  0.03d.  and 
10.41d.  must  be  made  for  the  years  19'21  and  1920, 
a  proper  appreciation  of  the  efforts  of  the  management 
to  meet  current  conditions  may  be  drawn  from  the 
corresponding  total  estate  charges  at  £18,113  and 
£21,970.  On  consideration  of  the  high  percentage  of 
estate  expenditure  on  collecting  and  curing,  restricted 
output  with  a  smaller  and  more  selected  labour  force 
may  give  as  good  financial  results  as  unrestricted 
tapping.  Regarded  physically  the  rubber  ought  to 
command  a  higher  price  if  harvested  on  the  alternate 
day,  or  third  day  system,  while  the  rubber  content  of 
the  latex  is  increased  considerably  with  the  lapse  of 
time.  Perhaps  the  forced  acceptance  of  restriction 
is  apt  lo  blind  the  planter's  eyes  to  the  ruthlessness  of 
the  general  policy  adopted  in  the  past ;  but  the  pre- 
valence of  disease  alone  connotes  an  all-round  reduced 
vitality  and  an  imperfect  tapping  system.  As  yet, 
finality  of  results  cannot  l)e  hoped  for,  as  much  remains 
to  be  done  on  the  estates  in  research  in  the  most  desir- 
able and  economic  working,  which  the  early  profits 
of  the  ])ast  rendered  of  no  consequence ;  at  the  present 
moment,  however,  this  point  is  of  supreme  impor- 
tance. The  average  gross  price  realised  per  lb.  at 
Is.  3.03(1.  seems  to  predicate  forward  sales,  while 
with  the  "  all-in  "  cost  per  lb.  at  Is.  2.-59d.  a  profit 
of  1.04d.  per  lb.  is  accrued  on  the  year's  production. 
That  a  profit  should  be  made  in  such  times  as  exist 
at  present  is  exceedingly  satisfactory,  but  the  pre- 
sence in  the  profit  and  loss  account  of  a  loss  of  £356 
on  sale  of  Funding  Loan  points  to  strained  finances 
during  the  year.  The  net  profits  for  the  year,  at 
£3,755,  after  payment  of  £110  in  Corporation  Profits 
Tax,  includes  the  sum  of  £2,097  as  interest ;  with 
£17,910  brougbt  into  the  accounts  there  is  the  amount 
of  £21,671  available  for  distribution.  Of  this  £1,500 
is  transferred  to  taxation  reserve  account  and  £20,171 
carried  forward  to  the  current  year. 

Alternate  day  tapping  one  ciit  on  a  quarter  was 
introduced  on  the  estate  for  January  1,  1920.  The 
crop  is  to  be  restricted  to  fifty  per  cent,  of  the  normal 
of  575,000  lb.,  and  for  the  three  months  to  the  end 
of  September  65,000  lb.  have  been  harvested.  Tlw 
labour  force  is  now  entirely  Tamil,  so  that  tapping 
and  collecting  may  be  expected  to  be  most  efficiently 
carried  out.  Big  reductions  in  the  force  have  taken 
place  owing  to  the  changed  tapping  policy,  but  it  is 
to  be  hoped  that  Tamil  labour  has  not  been  set  adrift ; 
the  scarcity  of  Indian  labour  in  the  past  necessitated 


the  employment  of  Chinese  in  increasing  numbers, 
and  it  woultl  indeed  be  a  pity  if  Indian  labour  over 
and  above  the  requirement  of  an  estate  should  be 
allowed  to  drift  back  to  India  and  bring  its  influence 
to  bear  against  employment  in  Malaya.  No  mention 
is  made  of  forward  contracts,  and  in  their  absence  the 
financial  results  of  the  current  year  will  be  dominated 
by  market  concUtions.  Happily,  a  hardening  tend- 
ency in  the  latter  is  apparent,  and  by  June  1922  we 
may  see  a  return  to  a  selling  price  more  in  consistence 
with  the  average  cost  of  production.  '  The  estate  is 
reported  on  as  in  good  order  throughout,  which  is  of 
itself  a  favourable  factor.  Capital  expenditure  for  the 
year  totalled  £8,630,  while  depreciation  was  written 
oS  to  the  amount  of  £1,804.  In  this  connection  forty- 
five  acres  previously  under  foodstuffs  were  planted 
with  rubber.  Nevertheless  the  financial  position  is 
exceedingly  strong.  Liquid  assets  at  £35,732  include 
cash  and  Treasury-  bills  at  £30,990,  sundry  debtors  at 
£627,  and  stock  at  £4,115,  while  current  liabilities 
total  only  £5,222.  The  balance  of  £30,510  is  subject 
to  taxation,  but  is  more  than  sufficient  to  meet  estate 
expenditure,  which  for  1921  totalled  £18,116;  conse- 
quently, the  management  will  be  enabled  to  hold  its 
stock  until  prices  reach  a  more  remunerative  level. 
The  optimism  of  the  market  in  the  stability  of  the 
Company  is  reflected  by  the  bargains  in  the  £1  shares 
at  14s.  3d.,  a  price  which  represents  a  market  capitali- 
sation of  £50  per  planted  acre. 

JAVA  PARA. 

Issued  Capital :  £16O.r0O  in  £1  Shares. 
, Results  for  Years  to  December  31 , 


-Rubber- 


Aver. 


-Coffee — 


1917 
1918 
1919 
1920 


Area  Price  Area  Net 

Planted  Ontpnt  per     Planted  Onfpnt     Pri' e  Profit  ^Div. -, 

Acres         Lb.  Lb.  Acres  Piculs  per  Pictil     £  £      % 

3,2940  4S7,924  2'3i  369  fi,333  42/4^  26,600  —     — 

3.5166  529,733  1/7  369  6,760  —  11,719  8,000     5 

3,962c  739,083  2/2it  369  3,400  —  45,662  32,000  20 

4,007d  714,248  1/5J  363  2,127  68/7J  13,066*      —     — 


u  Coffee  interplantcd  CD  1,941  acres.    (6)  Ccffeeinterplaated  on  1,619  acres, 
(c)  Coffee  interi'Ianted  on  1.003  acres.    Crf)  Coffee  interplanted  on  1,040  acres. 
*  Los!!.     I  London    equivalent,     t  ^^t. 

The  big  loss  of  £11,392  on  the  realisation  of  stock 
ill  hand  at  December  31,  1919,  overshadows  the 
financial  results  of  Java  Para  for  the  year  ended 
December  31,  1920;  a  favourable  item,  however,  is 
the  refund  of  income  tax  to  the  amount  of  £4,410. 
Consequently,  if  we  credit  the  latter  item  to  the  profit 
and  loss  account,  and  neglect  the  over-estimate  of 
stock,  there  is  a  profit  of  £2,736  on  the  year's  trading; 
while  if  we  include  the  loss  on  realisation  and  increase 
the  amount  brought  in  bj-  the  income  tax  refund,  the 
net  loss  amounts  to  the  formidable  figure  o£  £13,066; 
loss  on  exchange  also  figures  prominently  at  £7,256. 
Unless  forward  sales  are  entered  upon  the  value  of 
stocks  is  apt  to  fluctuate  widely  between  the  estimated 
and  the  final  selling  price,  and  as  a  heavy  carry-over 
is  more  or  less  the  rule  with  Java  Para  the  financial 
results  of  any  particular  year  reflect  to  a  large  extent 
the  buoyancy  of  the  particular  market.  No  doubt 
the  final  dividend  of  fifteen  per  cent,  paid  in  October 
last  year  was  disbursed  on  the  streiigfli  of  the  esti- 
mated values  being  realised ;  at  all  events,  the  financial 
position  has  been  greatlv  weakened  hy  tliis  error  in 
forecast. 


HARRISONS  &  CROSFIELD, 


LIM  TED. 


ISSUED     CAPITAL 


£1,8-44.986. 


EASTERN  &  GENERAL  MERCHANTS. 

Shipping,  Banlung  and    Instirance  Agents. 
Agents  <t-  Secretaries  of  Rubber,  Ten  d-  Prodiiee  Companies. 

1-4  GREAT  TOvTeR  STREET,  LONDON,  E.C.3. 

Brarchfs 

Calicut  Medan  Kobe 

Batavia  Sourabaya  Montreal 

Bandoeng       Euala  Lumpnr     Tanker 

A^soclatrd    Cvmpanics  ;  . 

SyiliMj-         Willinn'ou         .^ineripore  Shanghai 

.^ii.-l.iiie        .\u.li.aii.1  reuang  Hankow 

Perlh  Chri>tcliurch       Ma, ■*■.-»  Foothi-w 

Brisbane        Dune-nn  Borneo  Tieotaiu 


Colombo 
Calcutta 
Qmlon 

New  York 
Phila.ielphia 
San   Fr^illi'isco 
MeilH>urne 


730 


THE     STATIST. 


[November  12,   1921. 


Though   the   report  follows  the    usual   lines,   the 
omission  of  vital   data  has  been  responsible  for  the 
revision  of"  our  tabular  statistics.       In  the  report  for 
the  year  1919  no  mention  is  made  of  production  costs, 
and   the   same    applies    to  that   for    1920.       On    tlie 
Tjikasso  Estate  an  additional  field  of  thirty-one  acres 
was  cleared  and  planted;  a  new  survey  was  then  made, 
and  the  total  planted  area  returned  at  4,375  acres,  of 
which  368  acres  were  planted  with  Eobusta  and  4,007 
acres  with   Hevea,    inclusive  of   an   interplanting  of 
Eobusta  of  1,040  acres.       The  rubber  output  was  re- 
duced to  7'14,248  lb.,  against  a  estimate  of  895,000  lb., 
and  despite  the  exceptionally   fine  forward  contracts 
for  the  year  the  average  price  realised  for  the  whole 
crop  amounted  to  only  Is.  5fd.  per  lb.,  which  points 
to  a  large  portion  of  the  crop  being  still  in  hand.     The 
coffee  crop  for   the  year  amounted  to  2,127  piculs, 
against  an  estimate  of  2.000  piculs.  and  af  the  date 
of  the  report  the  whole  of  the  crop  had  been  realised 
and  taken  into  the  accounts  at  the  net  realised  price 
of  58s.   7d.   per  picul.       The  profit  on  production  of 
the  1920  crop,  allowing  for  the  estimation  of  the  unsold 
i-ubber  stocks  and  taxation  in  Java,  is  £388.     London 
expenditure  totals  £2,813,  and  sundry  revenue  £652, 
but  owing  to  the  incidence  of  the  unfavourable  factors 
mentioned  above  the  net  loss  for  the  year  is  £13,066. 
Including  the  recovery  of  income  tax  at  £4,410,  anO 
the   amount    brought   into    the  accounts  at   £41,263. 
there  is  carried   forward  unappropriated  the  sum  of 
£32,607. 

The  price  realised  for  coffee  seems  to  point  to  a  fair 
profit  on  its  production.     Moreover,  as  stated  in  the 
report,  the  management  inclines   to  its  more   exten- 
sive cultivation.       At  all  events,  the  dual  production 
of  coffee  and  rubber  may   allow  the  lean   times  ex- 
perienced in  any  one  culture  to  pass  witliout  straining 
unduly  the  finances  of  the  Company;  but  if  a  profit 
accrued  on  coffee  the  rubber  costs  are  too  high,   and 
requne  retrenching  considerably.     That  difficulties  lie 
in  the  way  cannot  be  gainsaid,  as  restriction  of  output 
to  700,000  lb.  is  likely  to  be  put  into  force,  as  against 
a  noi-mal  crop  of  over  1,000,000  lb. ;  but  for  tire  nine 
months  to  the  end  of  September   only    497,938    lb. 
have    been     harvested.       Fortunately,    fonyard    con- 
tracts   for    ninety-six    tons    at    2s.     3id.,     and     for 
thirty-six  tons  at  approximately  Is.  per  lb.  ex  ware- 
house Java,  are  on  the  books  of  the  Company.       As 
regards  the  coffee  crop,   the  estimate  is  8,000  piculs. 
and  of  this  5,072  piculs  have  been  harvested  to  the 
.  end  of  September.     The  increase  in  this  crop  is  due 
to  the  reversion  to  the  Company  as  from  December  31, 
1920,  of  726  acres  of  i-ubber-cum-coffee.     The  finan- 
cial position  as  disclosed  in  the  balance  sheet  dated 
December  31,   1920,  is  very  weak.     Liquid  assets  at 
£28,194  include  cash   at  £10,560,   sundry  debtors  at 
£368,   and  stocks  of   rubber  and   coffee  at    £17,265, 
while  current  liabilities,  including  reserve  for  taxation, 
total  £43,861.     It  seems,  however,  that  the  manage- 
ment  can  carry   on  without  calling  upon  the  share- 
holders for  additional  capital.     No  doubt  the  existence 
of  forward  contracts  reinforces  the  financial  structure 
considerably.       Nevertheless,  the  £1  shares  changed 
hands  lately  at  13s.   93.,  a  price  wliich  i-epresents  a 
market    capitalisation    of   £27    per    planted    acre    of 
rubber. 

BATU   RATA  (SUMATRA). 
Issued  Capita':   £131.910  in  £1  Shares. 

. — Results  for  Years  to  Jane  30 s 

At.  yield 

per        Net     Corresp. 

Total  Area  In    Kubber  Be  irio?    Piioe   "  All-in  "      Net.  . — Div.— , 

Planted  Bearing   Output    Acre    Realised    Cost         Proat°  Amt. 

Acrea    Acres           lb.        lb.      per  lb.     psr  lb.          f  £         % 

1918...  l,o!)2        —         46G,0I0       —       l/U-79    -'11-07    2C.40S  14,S>J1     l-'J 

1919...  2,U8      1,470      471,108       321     1/6-42      1/0-66       10,003  11,962     10 

1920...  2,200      1,170      55fi,615       379     1/10-09    1'0-8S       21,915  .8,971       7J 

1931...  2,200      1,470      5 '2,977       342     -/9  31       1/2-liS        10,117^  —',    — 

•  B  -fMre  ieilu-'tion  of  ta^:ation.         t  L"*^-  


Market  Capitalisation  per  planted 


Price  of  Shares.   10/8, 
acre,  £31. 

Adverse  conditions  of  exchange  and  loss  on  i"ice 
supplied  to  the  coolies  are  chiefly  the  reasons  advanced 
for  the   increased  costs  for  the  financial  year  ended 


June  30,    1921.     No   doubt    the  restricted  output  of 
502,977  lb.  was  also  responsible  in  some  measure  for 
the  poor   financial    results ;    but   even   though   estat-e 
expenditure   was  on  much  the  same  scale  as   in   the 
preceding  year,  the  depression  in  the  Eubber  market 
ought  to  have  called  for  restricted  expenditure  as  well 
as  restricted  output,    for  the   f.o.b.    cost    per  lb.    for  - 
1921  at  Is.    1.4d.   is  much  too  high  in  view   of   the 
prevailing  conditions,  and  compares  unfavourabh'  with 
the  1920'f.o.b.  cost  of  11. 5d.     During  1920  the  Com- 
pany was  fortunate  in  having  contracted  forward   for 
102  tons  at  2s.  Ofd.  per  lb.,  with  the  result  that  an 
excellent  net  price  of  Is.  10.09d.  was  obtained  for  the 
crop.     Moreover,  the  corresponding  "all-in  "  cost  at 
Is.  0.88d.  per  lb.  allowed  a  profit  of  9.21d.  to  accrue. 
But   as  the    1921    corresponding  "  aU-in  "   cost    vvas 
increased    to   Is.  2.68d.,  and    the    average   net   price 
realised  for  the  cix)p  reduced  to  9.31d.,  a  loss  per  lb. 
of  5.37d.  has  to  be  recorded,  equivalent  to  a  gross  loss 
on  the  year's  production  of  £11,241,  which,  however, 
is   reduced    to    £10,827    by   sundry   receipts   totalling 
£414.       The    difficulty    of    financing    the    output    is 
evidenced  in  the  profit  and  loss  account  by  the  presence 
of   the  item   "Loss  on   Five-per-Cent.  War    Loan," 
£823 ;   in  addition,   Netherlands    Indies  War  tax,    at 
£4,340,    and   income    tax,    Sumatra,    at   £2,897,   are 
debited  iind    a    claim    for    refund    of    excess    profits 
duty  at  £21,716  is  credited,   with  the  result  that  the 
sum  of  £3,652  is  carried'to  the  balance  sheet.     With 
£13,981  brought  into  the  account  the  total  of  £17.633 
is  carried  forward  unappropriated.     The  Company  has 
been  a  consistent  dividend  payer  since  1913,  so  that  its 
reputation  in  this  respect  has  been  marred ;  but  pro- 
vided the  market  rights  itself  so  as  to  reflect  average 
working  costs,    dividend    distributions   will    likely   be 
resumed.     Capital  expenditure  for  1921  amounted  to 
£5,312,  of  which  £4,880  was  expended  in  the  main- 
tenance of  the  immature  area  of  730  acres,  the  balance 
of  £432  representing  the  outlay  on  some  necessary  new 
buildings   and   small   purchases  of   niachineiy.       The 
projected    system     of     additional     taxation     in     the 
Netherlands  Indies  is  likely  to  be    pigeon-holed ;    at 
all  events,  latest  advices  are  responsible  ior  a  certain 
amount  of  optimism.        It  seems  that  Java  alone  is 
implicated;   Sumatran    companies  are,  therefore,   free 
fi'om  the  menace  of   retroactive  taxation.     It  is   un- 
fortunate,   however,    that    when    average   companies' 
finances  are  none  too  liquid  proposals  for  extracting 
additional  revenue   from    a  nearly  bankrupt   industry 
should    be    entertained.       As    compared    with    Java, 
Sumatra  is  more  or  less  a  land  of  small  holdings,  and 
from  this  fact  the  latter  island  is  perhaps  considered 
in   a  more  compassionate  light ;  in  addition,   Java  is 
largely  interested  in  the  culture  of  produce  other  than 
rubber,  and  is  thus  not  so  much  under  the  disadvantage 
of  having  to  meet  misfortune  with  accumulated  sur- 
pluses. 

Xo  estimate  is  made  of  the  current  year's  crop,  but 
for  the  four  months  to  the  end  of  October  113.700  lb. 
have  been  harvested,  as  against  222,119  lb.  for  the 
corresponding  period  in  1920.  Thus  the  1922  crop 
is  likely  to  he  much  below  that  for  1921,  and  in  this 
respect,  unless  expenditure  is  cut  down  proportion- 
ately, the  hope  of  a  credit  balance  is  remote.  How- 
ever, rubber  prices  may  advance  considerably  during 
the  period,  for  the  undertone  of  the  Commality  market 
is  sufficiently  strong  at  present  to  permit  of  optimism 
as  regards  the  future.  Fortunately,  although  the 
financial  position  as  at  June  30,  1921,  is  not  as  strong 
as  could  be  desired,  the  estimated  refund  of  excess 
profits  duty  may  confidently  be  expect-ed  to  ameliorate 
the  position;  also,  of  the  issue  of  12,293  shares  of  £1 
only  10s.  has  as  yet  been  called  up,  so  that  a  matter 
of  £6,146  may  be  relied  on  from  this  source.  Liquid 
assets,  at  £16,264,  include  cash  at  £10,446,  sundry 
debtors  at  £788,  and  stock  at  £5,030,  while  current 
liabihties,  exclusive  of  taxation,  total  £7,636.  The  £1 
sliares  changed  hands  lately  at  10s.  6d.,  a  price  which 
represents  a  market  capitalisation  of  £31  per  planted 
acre. 


November  12,   1921.] 


THE     STATIST. 


rsi 


NORWICH  UNION 

UFE   INSURANCE   SOCIETY. 

Combination  of 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT -EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Ptrusal   of  Latest   Prospectus  makes  that  fatt  very  tUar. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   any  Branch   or  Agency. 


COMPAGNiE  GENERALE  DE  REASSURANCES, 

IJO  Boulevard  Haasaoumo  (VIII«).  PARIS. 
CAPITAL.      IS.OOO.OOO  francs. 

Manager:  RoccR  Hall.      Aisiitanf  Manager:  Georges  Fischer. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

Londnrx  Agents  : 

BEATTIE.  CHILD  &  CO.,  15  George  St,  Mansion  House,  Leodon.  E.C.  4. 


ROYAL  INSURANCE  COMPANY,  LIMITED. 

Theough  the  fusion  of  interests  in  1919  of  two  great 
Liverpool  companies,  the  "  Eoyal  "  and  the  "  Liver- 
pool and  London  and  Globe  "  (the  former  Company 
having  purchased  the  latter  Company's  shares),  the 
largest  inam-ance  organisation  in  this  country  not 
engaged  in  industrial  life  business  was  formed. 
Separate  accounts  for  1920  were  published  for  each  of 
these  companies,  and  we  propose  to  review  the  Eoyal 
accounts  in  to-day's  notes,  and  those  of  the  Liverpool 
and  London  and  Globe  in  those  of  November  19. 
Meanwhile  the  following  statement  of  the  combined 
figures  of  the  two  companies  for  19-20  may  be  found 
interesting,  showing  as  it  does,  in  a  stinking  way,  the 
magnitude  of  the  interests  involved:  — 


Combined  Isoosib. 

Combined  Fukds 

. 

Fire  premiums 

£12,096,828 

Paid-up  oapital 

£*,930,635 

Liie  premiums 

1,734,000 

Fire  funds        

8,70S,90S 

Marine  premiums 

2,687,321 

Life,  annuity.  &c.,  funds 

18,659,365 

Accident  and  other  pr<?- 

Marine  funds 

2,473,060 

imiim^ 

6,103,727 

Accident  funds 

4,778,289 

Interest 

2,002,574 

Reserve  funds 

2,000,000 

Staff  pension  funds     ... 

360,877 

Balance   of    profit  and 

loss  accounts 
Total  funds 

639,764 

Total  income    ... 

£34,624,450 

£39,550,898 

1    Totil  assets  as  shown 

I        b7  balance  sheets    ...    £54,906,821 

Eeverting  to  the  Royal  Company's  report  and 
accounts  for  1920:  The  life  department  shows  great 
development.  Following  a  quinquennial  valuation  as 
at  December  31,  1919,  when,  notwithstanding  war 
strain,  it  was  found  possible  to  maintain  reversionary 
bonuses  to  participating  policies  at  the  rate  of  30s. 
per  cent,  (which  had  been  declared  for  a  long  pre- 
ceding series  of  years),  tlie  largest  amount  of  new 
business  ever  recorded  by  the  Company  in  a  single 
year  was  reported.  The  net  amount  of  the  new  life 
policies  in  1920  was  £4,778,332,  as  compared  with 
£4,169,033  in  1919  and  £l,597,5;i6  in  1918.  Tile 
total  not  life  premium  income  was  increased  by 
£135,173  to  £1,192,089,  and  the  life  funds  by 
£427,216  to  £12,482,256.  The  sum  of  £56.682  was 
received  as  consideration  for  new  annuities  granted, 
the  annuity  fund  at  the  close  of  the  year  amounting 
to  £866,2-39.  In  addition,  premiums  of  £10,028  were 
credited  to  the  capital  redemption  assurance  account, 
the  relative  fund  being  £81.937.  As  life  profits  are 
computed  quinquennially  there  was  no  contribution 
to  the  year's  profits  from  these  sources. 

The  fire  account  shows  a  premium  income  (in- 
creased, as  compared  with  1919,  by  £985,659) 
amounting  to  £7,074,558,  which  is  the  largest  of  the 
kind  ever  reported  by  a  British  insurance  company. 


After  adjustment  of  the  reserve  for  unespii-ed  risks 
on  a  forty  per  cent,  of  the  premiums  basis,  the 
trading  profit  appears  to  have  been  £-509,795,  or  about 
7.2  per  cent,  of  the  premium  income.  The  net  amount 
transferred  to  profit  and  loss  from  the  fire  account  was 
£504,058,  the  balance  of  £5,737  being  added  to  the 
departmental  reserve  in  excess  of  that  required  for 
unexpired  risks. 

The  marine  account  for  1920  shows  a  slightly 
reduced  premium  income — £1.874,671,  as  compared 
with  £1,901,987  in  1919.  The  sum  of  £168,916, 
representing  the  profit  shown  on  the  closing  at  the 
end  of  1920  of  the  1919  underwriting  account,  was 
carried  to  profit  and  loss,  the  marine  fund  thereafter 
amounting  to  £1,848,000. 

Personal  Accident  Account. — The  premiums  in 
tliis  section  (increased  by  £20,657)  amounted  to 
£127,070.  After  adjustment  of  reserve  for  unexpiretl 
risks  the  trading  surplus  in  this  section  seems  to  have 
amounted  to  £11,198,  in  addition  to  £4,836  receive*! 
as  interest  earnings,  bringing  the  departmental  profits 
for  the  year  up  to  £16,034.  This  amount  was  added 
to  the  departmental  reserves  beyond  those  assigned  to 
unexpired  liability. 

Employers'  'Liability  .4 ccounf.— Premiums  (in- 
creE^sed  bv  £144,122),  £481,515.  Trading  surplus, 
£76,990;  "net  departmental  interest  earnings,  £20,520; 
total  profits  for  year,  £97,510.  The  round  sum  of 
£10(:>,(KX)  was  transferred  to  profit  and  loss,  the 
departmental  reserves  exceeding  provision  for  unex- 
pired risks  being  reduced  by  the  balance  of  £2,490. 

General  Insurance  Account  (including  employers' 
liability  business  out  of  the  United  Kingdom,  fidelity 
guarantee,  bm-glary,  third  party,  and  miscellaneous 
business). — Premiums  (increased  _by  £577,858). 
£2,590.177.  The  trading  surplus  was  £80,663,  of 
which  £50,000  was  transferred  to  profit  and  loss  and 
£30,663  was  added  to  the  departmental  reserves  in 
excess  of  the  provision  for  unexpired  liability. 

Profit  and  Loss  Account. — This  account  is  credited 
with  net  interest  earnings,  not  elsewhere  entered, 
amounting  to  £783,566,  after  deduction  of  interest 
paid  on  Debenture  stock.  On  the  other  hand,  it  is 
debited  with  £257,500,  of  which  £7,500  represents 
stamp  duty  on  additional  capital  and  £250,000  the 
provision  for  income  tax  and  corporation  profits  tax. 

Putting  together  the  figures  relating  to  profits, 
the  outcome  appears  to  be  that  the  Eoyal  Company 
made  a  total  net  profit  of  £1.388,984  in  1920,  of  which 
£580,062  represented  trading  surplus  and  £808,922 
interest  earnings,  thus:  — 


Department  or 
Account 

Fire 

Marine        

Personal  accident  ... 
Employers*  liability 
Onerll  Insurance 
Profit  and  loss 


T-ose  items  charged  to  profit  and  loss    ... 


Trading 
Profits 

£ 

509.795 

153,916 

11,198 

76,990 

80,663 


837.662 
257,500 


580,063 


Net  Interest 
Earnings 
£ 


4,836 
20,520 


783.666 


808,922 


Together=  £1,388,984 


Till'  allocation  is  as  follows:  — 

The'"hare  capital  amounts  to  £5.598,340,  of  which  £1.399,586 
is  paid  np,  in  1,119,668  shares  of  £5  with  £1  5s.  p.nd  on  each. 
\  divideud  of  22s.,  less  income  tas,  is  declared  in  respect  of 
1920  (aii  compared  with  208.  for  the  precedinc  year)  at  which 
lis.  per  share  was  paid  as  interim  dividend  in  .November  1910. 
The  provision  for  the  vear-s  dividend  amounts  to   ...         ...         iSbJ.a.a 

(2)  Adjustments   of  departmental   reserves  in   excess  of  thoee 
assigned  to  unexpired  risks  :  _ 

Added  to  lire  reserves         T«"A«1 

„  personal  accident  reserves         inctt 

„  ■     „  general  insunince  rwervcs         30,665 

52,434 
less  deducted  from  employers"  liability  rraerves  SA^O  ^^  ^^^ 

(5)  Added  to  eeneral  contingencies  fund   (thereafter  amounting 

to£i,soo.ooo)      ^. Itn'iii 

(4)  nistributed  as  75fh  annivers-iry  bonus  to  staff ••■  i<.i,i>i> 

(6)  Added    to    superannuation    fun.l  (thereafter  amounting  to  ^^^^^^ 

£246,761)    ...         --.          •••          •■;          -■*          •"          "•         "*  13*()94 

(8)  Profit  and  loss  balance  is  increased  by • 

£1,388,984 

The  total  asset.s  as  shown  in  the  Eoyal  Company's 
balance  sheet  on  December    31,    1920,    amounted  to 
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£34,451,438.  Taking  the  Stock  Exchange  secui-ities 
at  or  below  the  mean  quotations  at  that  date  (less 
accrued  interest  and  dividends),  the  value  of  the  assets 
is  said  to  exceed  the  amounts  stated,  subject  to  the 
provision  made  in  the  general  contingencies -fund. 

Apart  from  capital  and  life,  annuity,  capital 
redemption,  marine,  superannuation,  and  general  con- 
tingencies funds,  the  reserves  carried  forward  to  1921, 
after  provisions  for  final  dividend  in  respect  of  1920 
and  for  outstanding  claims,  appear  to  be  as  follows  :  — 


Fire  fund        

Personal  accident  fond  (net) 
Employers*  liability  fund  (net) 
General  insarance  fund 

Reserve  fund  

Balance  of  profit  and  loss  account 


£8,400,000 

120,033 

306,132 

1,608.951 

1,000,000 

549,741 


£8,884,857 

This  represents  about  86  per  cent,  of  the  total 
premium  income  in  1920  in  the  fire,  accident, 
employers'  liability,  and  general  insm-ance  depart- 
ments, and  exceeds  the  specific  reserves  for  unex- 
pii-ed  risks  in  these  sections  by  .^4,775,530.  It  will 
be  observed  that  about  ninety-tliree  per  cent,  of  the 
amount  required  for  the  distribution  of  the  declared 
dividend  was  provided  from  interest  earnings  alone. 


Imperial  Oitoiiax  Bank. — The  Imperial  Ottoman 
Bank,  established  in  1863  under  finnan  from  the 
Turkish  Government,  is  banker  and  Treasury  Paymaster- 
(jcneral  to  the  Turkish  Government.  It  carries  on 
business  in  Turkey,  France,  Egypt,  Cyprus,  Palestine, 
Syria,  Salonika,  Arabia,  and  Mesopotamia.  Despite 
the  fact  that  its  head  office  is  in  Const^vntinople,  the 
institution  is  a  Franco-British  concern,  and  during  the 
period  of  hostilities  its  business  was  carried  on  under 
licence  from  the  Home  Office.  The  War  and  its  con- 
sequences in  Turkey  had  a  serious  effect  on  the  business 
of  the  Bank.  During  1920  the  political  conditions  in 
Constantinople  and  Angora,  the  renewal  of  hostilities 
in  Asia  Minor,  and  the  non-ratification  of  the  Treaty 
of  Sevres  interfered  seriously  with  business.  Severance 
from  Anatolia  deprived  Constantinople  of  an  important 
export  market,  and  tlie  closing  of  the  Black  Sea  and 
Thrace  ports  eliminated  the  sources  of  essential  imports. 
In  addition,  the  fluctuations  in  the  foreign  value  of  the 
piastre  between  382  to  the  £  in  .January  1920  and  606 
in  December  reacted  to  the  detriment  of  foreign  business 
in  whicli  the  bank  is  largely  interested.  The  assets  and 
liabilities  in  the  balance  sheet  are  converted  into  sterling 
at  thft  rates  ruling  on  December  31.  As  the  franc  had 
fallen  from  41  to  the  £  on  Decemter  31,  1919,  to  60  on 
Decemljer  31,  1920,  there  was  a  difference  on  conversion 
in  the  last  balance  sheet  of  £702,569,  which  was  reduced 
to  £191,108,  however,  by  the  application  of  the  credit 
balance  of  the  profit  and  loss  account.  The  position  over 
recent  years  may  be  judged  from  the  following  table :  — 


Dec  31, 

De-.  31, 

Do  .  31, 

Dec.  31, 

1920 

1919 

191S 

1913 

l^IABILITIKS. 

£ 

£ 

£ 

£ 

Capital            

.■i.OOCOOO 

5,000,000 

5,000,000 

6,000,000 

Reserve           ...         

1,280,000 

1,260,000 

1,250,000 

1,250,000 

Circulation     

2,442,676 

2,443,055 

2,485,179 

1,069,241 

Deposit  accounts      

246,366 

264,739 

204,178 

■  1,222,097 

Current  ai-«ouDts      

16,342,684 

19,611,009 

16,326,159 

13,452,122 

Bills  payable             

1,013,063 

2,175,282 

496,285 

1,768,757 

Profit  balance           

611,461 

206,405 

— 

384,467 

Total       ...  ,     

20,806,250 

30,850,489 

25,761,801 

24,143,684 

ASSETS. 

- 

Cash  in  hand            

7,595,697 

11,141,087 

8,671,951 

4.327,606 

Money  at  call  and  short  notice 

1,324,182 

1,198,885 

789,121 

2,006,906 

Bills  receivable         

4,968,310 

6,192,237 

496.829 

4,223,213 

Investments 

2,138,536 

3,692,897 

6,746,803 

2,881,979 

Advances,  ic.           

10,335,795 

8,224,413 

8,727,668 

10,392,239 

Premises         

443,730 

404,270 

329,732 

311,741 

Total        ... 26,806.250     30,850,489     2.5,761,801    24,143,684 

Among  the  assets,  cash  in  hand  was  reduced  to  £7.6 
million  on  December  31,  1920,  against  £11  million  on 
December  31,  1919.  Money  at  oall  and  short  notice 
remained  practically  unchanged  at  £1.3  -million.  Bills 
receivable  fell  from  £6  million  to  £5  million  on  the 
year.  Advances,  etc.,  at  £10  million,  display  an  increase 
of  twenty-five  per  cent.  On  the  liabilities  side,  capital, 
reserve,  and  circulation  maintained  their  previous  levels, 
but  current  accounts,  at  £16.3  million,  and  bills  pay- 
able at  £l  million  showed  lower  on  the  year,  despite 
the  heavier  aocommodation  granted.  Tlie  lower  cash 
holdings  were,  therefore,  accomjjanied  by  a  diminution 
in  liabilities  to  the  public  The  profits  for  the  year 
amounted  to  £305,056,  which,  with  the  balance  of 
£206,404  brought  forward,  were  applied  as  stated. 


IMM    PIONEER     LIFE 

Assurance     Compaay      Limited. 


67  DALE  STREET.  LIVERPOOL 


Life  Premium 

Life  Assurance 

Income. 

Funds. 

1901 -£22.303 

£9.175 

1911— £77,452 

-      £62,463 

1921 -£141 ,620 

£273.700 

Total  CHaima 
Paid  to  Date. 
£39,900 
£225.000 
£643,000 


THE  CONSOLIDATED 


A.BB«a.x>ctnoe 


Company, 

ESTABLISHED     1903. 


X^lxxilted. 


Authorised  Capital        £1,000,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


Fire  &  General  Oept.  &  Marine 
iiepariment. 

37/41  Gracechhrch  St., 
London,  E.C.3. 

General  Manager:  J.  Hbbbsbt  E.  Iiaite. 


Registcreo    ft  ice  and  Hf» 
Department. 
^     9  Fleet  Street, 
LovDON,  E.G.  4. 
Aotnar;  and  Secretary  ; 

Chas.  WnnjKTT, 


d^omm^rdaL 


MOTIVE  POWER  IN  VARIOUS 

COUNTRIES. 

THE   CONTINENT   OF   EUROPE. 

Taking  the  continent  of  Europe  as  a  whole,  it  may  be 
said  that  the  potential  water-power  is,  for  practical 
pui-poses,  equal  to  that  known  to  exist  in  the  United 
States  and  in  Canada  combined — that  is  to  say,  virtu- 
ally the  whole  North  American  continent  with  the 
exception  of  Mexico.  It  is,  however,  distributed,  like 
the  European  coal  deposits,  in  what  for  convenience  we 
may  call  segregated  areas.  In  fact,  like  the  coal 
deposits,  it  would  make  some  countries  rich  and  leave 
other  countries  poor.  The  Scandinavian  countries, 
France,  Italy,  and  Spain,  have  the  greatest  potential 
motive  power;  but  in  none  of  these  has  it  been 
■developed  to  any  appreciable  extent  with  the  exception 
of  the  small  country  of  Nonvay.  We  have  in  this 
country  an  exceedingly  limited  potential  water-power, 
even  if  we  include  the  Severn  scheme,  and  admit  that  it 
is  practicable.  Taken  altogether,  the  total  estimate*! 
water-power  in  the  whole  continent  of  Europe  is 
equivalent,  as  we  have  said,  to  that  believed  to  exist 
in  Canada  and  the  United  States  of  America,  and 
amounts,  all  told,  to  some  thirty-five  million  horse- 
power. When  we  say  that,  so  far  as  we  have  been 
able  to  collect  the  figures,  not  much  more  than  four 
million  horse-power  is  at  present  being  used  in  the 
whole  continent,  it  w-ill  be  seen  that  the  resen'es  which 
siill  exist  are  veiy  considerable.  On  the  other  hand, 
as  we  have  endeavoured  to  show,  they  are  so  dis- 
tributed that  they  would  not  materially  assist  the 
development  of  the  greater  part  of  the  land  surface 
of  Europe  taken  as  a  single  entity.  Both  in  the  United 
States  and  in  Canada  the  developed  horse-power  is 
very  much  greater,  in  fact  more  than  double  that 
which  is  being  actually  utilised  in  Europe.  This,  of 
course,  is  due  to  the  existence,  within  convenient  dis- 
tance of  consuming  centres,  of  the  famous  falls  of 
Niagara.  We  have  in  Europe  nothing  comparable, 
and  in  the  same  sense  nothing  at  all  available,  within 
easy  distance  of  consuming  centres.  This,  of  com'se, 
would  not  prohibit  the  development  of  industry  in 
areas  which  at  present  have  very  few  manufactures, 
and  in  which  the  population  is  exceedingly  sparse.  It 
was  the  discovery  of  tlie  potentialities  of  steam-power 
in  the  eighteenth  century  which  turned  the  sparsely 
populated  and  wild  moor  regions  of  the  North  of 
England  into  the  great  industrial  centres  as  we  know 
them  to-day.  It  is  conceivable  that  the  Scandinavian 
countries  might  become  great  centres  of  manufacture 
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provided  tlieir  available  water-power  were  utilised  by  ' 
means  of  hydro-electnc  plant,  wliicb  it  would  be  per- 
fectly feasible  to  erect,  altlroiigh  such  erection  would 
be  exceedingly  costly. 

There  can  be  no  reasonable  doubt  that  France, 
Italy  and  Spain  could  materially  reduce  their  cost  of 
power  once  they  had  overcome  the  gi-eat  difficulty  of 
raising  the  necessary  capital  for  the  erection  of  hydro- 
■  electric  plant.  In  this  country,  as  we  endeavoured  to 
show  in  a  former  article,  we  have  coal,  and  very 
extensive  coal  deposits.  We  have  not  to  anything  like 
I  ho  extent  that  is  the  case  with  the  countries 
above  named  available  water-power.  Consequently,  it 
woulil  appear,  as  far  as  our  present  knowledge  goes, 
that  efforts  in  this  country  should  be  directed  not 
merely  to  cheapening  the  cost  of  coal  production, 
which  is  inevitable.  In  addition,  it  is  imperative  that 
we  should  utilise  to  a  greater  extent  than  at  present  the 
power  of  the  various  products  contained  in  any  given 
luiit  of  coal  to  a  far  more  effective  extent  than  is  the 
case  at  present.  It  is  perfectly  evident,  if  in  the 
future  we  have  to  compete  with  countries  able  to 
utilise  any  appreciable  proportion  of  their  available 
water-power  upon  a  sound  commercial  basis,  that  our 
manufactures  can  hardly  expand,  and  may  in 
course  of  time  seriously  contract.  Europe,  it  will  be 
lemembered,  is  not  more  than  half  in  area  of  that  part 
of  the  North  American  continent  which  we  call  Canada 
and  the  United  States.  She  has  a  population,  how- 
ever, somewhat  exceeding  four  times  that  of  the  com- 
bined area  across  the  Atlantic.  Consequently,  if 
Europe  is  to  recover  fi-om  the  effects  of  the  recent  \Var, 
and  to  maintain  even  a  considerably  reduced  scale  of 
living  fi'om  that  which  prevailed,  say,  in  the  first 
decade  of  the  present  century,  it  is  evident  that  she 
must  make  what  endeavours  she  may  to  reduce  the 
cost  of  primary  motive  power.  In  other  words,  it 
would  seem  almost  an  axiom  of  lier  recovery  that 
human  labour  should  be  made  considerably  more 
effective  than  it  was  in  that  comparatively  prosperous 
decade. 

Practically  the  whole  of  Eui-ope  has  to  redeem  debt 
incuiTed  in  the  War,  or,  in  the  case  of  those  countries 
like  Spain,  for  example,  which  were  not  engaged  at 
all  in  the  War,  to  recover 'from  the  effects  of  the  com- 
iiieicial  strain  which  they  have  had  to  pass  through 
iCi  a  result  of  that  War.  Reduction  of  wages  and  a 
r-'turn  to  at  least  as  long  a  working  day  as  prevailed 
ill  the  pre-Wnr  period  seem  tO'  be  inevitable.  But 
ii  is  exceedingly  doubtful  if  these  two  courses  in  them- 
sehcs  would  be  sufficient  to  enable  Europe  to  bear 
its  present  heavy  burdens  and  make  provision  towards 
restoring  the  economic  conditions  as  they  jirevailed  in 
tlie  ten  years  that  preceded  the  War. 

It  has  to  be  remembered  that  the  continent  of 
I'.iiiope  is  in  extent  about'one-fourth  the  size  of  North 
and  South  America  combined,  while  sBe  has  a  little 
liver  three  times  the  population  of  those  vast  areas. 
I  leiK-e  she  has  an  enormous  number  of  months  to  feed 
on  a  comparatively  restricted  and  relatively  infertile 
soil.  In  a  sense,  not,  of  course,  with  complete 
accuracy,  but  in  a  sense  which  the  reader  will  appre- 
ciate, it  is  true  that  tlie  western  part  of  Europe  is 
largely  industrial  and  manufaetuiitig,  while  the  eastern 
part,  which  formerly  not  merely  fed  itself,  but  con- 
iribiiled  largely  to  the  supplies  of  food  and  raw' 
materials  for  tbo  west,  has  now  ceased  to  be  able  to 
do  so.  From  an  economic  point  of  view  the  fact  that 
Eastern  Europe  is  not  able  to  feed  itself  is  hardly 
relevant,  because  she  is  not  really  an  importer 
of  food.  Gifts  like  those  from  the  United  States 
on  behalf  of  benevolent  societies  ciiiin;!  in  the 
nature  of  the  case  be  of  sufficient  magnitude  to 
materially  affect  the  economic  side  of  the  question .  The 
point,  however,  tint  is  of  real  economic  importance 
is  that  Europe,  at  least  for  the  present,  has  ceas,ed 
to  be  able  to  feed  herself,  and  the  important  {|uestion, 
therefore,  is  that  some  means  should  be  devised  where- 
ty  she  can  produce  so  cheaply  that  she  is  able  to 
obtain  the  mean?  by  oSering  manufactures  and  son'ices 


to  the  food-producing  and  law  material-producing 
countries,  to  secure  the  supplies  absolutely  essential 
for  the  existence  of  her  people  if  the  present  numbers 
are  to  be  maintained.  In  the  past,  a  disaster  such  as 
affected,  as  in  the  present  case,  more  than  half 
a  continent  has  too  often  resulted  in  so  material  a 
falling  off  in  population  and  in  its  economic  efficiency 
that  it  has  ceased  to  retain  the  position  it  formerly 
held  in  the  comity  of  the  nations  of  the  world.  If 
ii>>  should  be  allowed  to  happen,  it  is,  of  course, 
evident  that  Europe  will  gradually  decline  from  the 
position  she  has  held  during  the  past  2,500  years.- 
'5ut  it  is  evident  that  the  brains,  the  energy,  and  the 
resources  of  those  countries  wliich  still  retain  some 
measure  of  civilisation,  and  have  a  well-organised  and 
powerful  trading  class,  will  do  what  they  can  to  restore 
Europe  to  its  pre-War  condition. 


DALGETY  AND   COMPANY,   LIMITED. 

Issued  S^are  Capital :  £1.5CO.000,  in  EO.C(0  £%  £10  Pref.  Shares, 
fully  paid,  and  200,t00  £10  Crdinsry  Share?,  £5  paid  up. 

Debenture  Stocks:  £499,910  4.J%  fnd  £1,715  5<;4  4%,  both 
irredeemable.    Terminable  Lebentures,  £358,691. 


Dell,  i  To 

Ket        Pref.         Ord.         Keser\e,   Carry - 
Taxes      Tront    Interest.   ,— Div.-v       &c  t     Jorw'd 

£  £  £  £        "y  £  £ 

32,779    325.076    130,593    80,000     8    10,000    197,016 

40.596    284.049    132,377    80,000     8    60,000    208,687 

81,027    281,731    l.Vi,364  100.000  10    60,000    197,644 

627,404    111,581    238,477    277,346    132,119  130.000  13110,000    102,771 

620,333      36,893    213,375    340.065    129,06514(1,000  14    60,000    113,771 

686,015      60,512    201,204    333.299    126,141  110,000  14    60,000    120,928 

.697.707      70,637     1-^6.V    1     311  .glQ  I'.':',   fil    16'  .'Oil    irfc  ,i  00   US, .05 

378,85l§       — §      134,858     243,992  125,386  100,000  lOf  60,000    84,112 

•  Afier  charging  orijnary  (Ut?(in  8  and  pr^-Tidinc  fcr  fall  in  value  of 
iuvestmen  s.  f  Free  of  Priti,^b  inromp  in.x.  1  Includine  £10,000 

anonally  for  stafi  fund.  5  Dufrc-iatii-U  tharged  before  arriving  at  gross 

Itrolit,  ^ 

The  warnings  issued  by  the  acting  Chainnan  of 
tliis  firm  of  Australasian  merchants  in  December  last 
will  have  prepared  shareholders  for  the  sharp  decline 


Dcprei;li.  it 
Yr.  to      Gross    Writint^s 
Juno  30  Profli*       09 
£  £ 

1914  367,376  9,.620 
1916  374,719  60,074 
1916  413,608  60,200 
1917 
1918 
1919 
1920 
1921 


THRfC 

TOBilLCCO 

The  "earliett  pipe  of  half- 
awakened  birds  "  is  not  more 
blissful  to  the  lover  of  good 
tobacco  than  the  first  afier- 
breakfast  pipe  filled  with 
fragrant  Three  Nuns.  One 
deep,  s».ti»fying  whiff  —  and 
all's   right    with    the    world. 

A  long  smoke,  a  cool  smoke, 
a  well-flavoured  smoke  the 
smoke  of  a  man  whose  pipe 
is  his  friend  —  that's  the 
Three  Nuns  smoke. 


KING'S  HEAD 

if  you  prefer  a  fuller  blend 

Both  are  sold  everywhere  in  the  following    packings  only 
PKckels:  lor.  1/2.  2  oz.  2'4.      Tin« :  2-oi,  2'5.  4.oi.  4'8 


"THREE  NUNS"  CIGAREl  lES 

id's 

20-s 

50-s 

lOO'!. 

MEDIUM 

6d 

1/- 

2/5 

4/8 

HAND 
MADE 

8d 

1/4 

3  4 

6/8 

Stephi-n  Milclifll  I'v  Son.  Hr.inrh  of  the  Imperial  Tobacco  Company  (of 
'',real   Uru.mi  aii.l   Irrl.indl.    Liiliilcd,  36  St.   .\ndrew  Square.    GlasBOW 

704 
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in  earnings  shown  in  the  report  now  published  for 
the  twelve  months  to  June  30,  1921.  The  gross 
profits,  after  charging  depreciation,  amounted  to 
£689,168,  as  compared  with  £936,661  for  the  pre- 
vious year,  but  working  expenses  have  falk-n  from 
£359,592  to  £310,318,  and  taxes  from  £186,241  to 
£134,858,  so  that  the  net  profit  (subject  to  Debenture 
interest)  at  £243,992  represents  a  decline  of  not  more 
than  £96,837.  The  allowance  which  has  been  made 
in  the  present  accounts  for  depreciation  of  the  fixed 
assets  is  not  stated,  but,  judging  by  the  balance  sheet, 
at  least  £96,000,  against  £70,637,  must  have  been 
provided  for  this  purpose.  On  the  other  hand,  the 
charge  for  depreciation  of  investments  has  probably 
been  much  smaller  than  in  the  previous  year,  when 
£111,497  (net)  was  written  off  before  an-iving  at  the 
gross  profits.  -As  anticipated,  the  reduction  in  earn- 
ings has  been  mainly  due  to  "  the  persistent  decline 
in  the  value  of  commodities  of  all  kinds."  In  this 
connection  it  will  be  remembered  that  on  the  ter- 
mination (in  June  1920)  of  the  scheme  under  which 
the  Government  purchased  the  Australian  and 
New  Zealand  wool  clips,  the  market  was  seriously 
disorganised  by  the  existence  of  heavy  unsold 
Government  stocks,  amounting  approximately  to 
2,500,000  bales,  and  by  the  absence  of  demand  for 
wool  of  coai-se  and  inferior  qualities.  These  unfavour- 
able conditions  were  materially  modified,  however,  by 
a  bountiful  wheat  harvest  in  Australia,  and  excellent 
returns  from  the  dairy  produce  exports  from  that 
country  and  from  New  Zealand. 

The  basis  upon  which  it  is  proposed  to  distribut» 
the  profit  is  indicated  in  the  above  table.  The 
Ordinary  dividend,  free  of  British  income  tax,  is 
reduced  from  fifteen  per  cent,  to  ten  per  cent.,  but 
the  allocations  of  £50,000  to  reserve  and  £10,000  to 
the  staff  fund  are  maintained,  although  the  balanc-^. 
carried  forward  at  £84,112  is  £44,493  less  tnan  the 
amount  brought  in  from  the  previous  year. 

The  following  table  shows  the  balance-sheet  posi- 
tion as  at  June  30,  1914,  and  at  the  end  of  the  last 
three  financial  years:  — 

LIABILITIES. 


June 
SO 
1914 
1919 
1920 
1921 


Resprve 
and  Carry- 
Creditors      furwM 
£  £ 

4,0ii8,093     3,166,483        818,015 
3,913,042     2,696,738     1,091,928 
3,837,702     3,105,864     l,159,.'i06 
,763,914     1,175,112 

•    Including   Debenture  liability. 


Capital' 
£ 


4,084,345 


A.SSETS. 

Investmts., 
Premises,  Debtors, 

Plant,  *c.  Advances   Stocks  and  Cash 

£  £  £  £ 

815,409  4,624,864  288,9.10  2,313,393 
390,595  3,652,376  636,243  3,123,494 
339,293  4,031,192  762,811  2,9*9,766 
243,239     4,429,692    641,116  2,809,424 


During  the  year  under  review  the  Terminable 
Debentures  have  been  increased  from  £112,248  to 
£358,891.  The  reserve  now  amounts  to  £950,000, 
and  the  staff  fund  to  £141,000.  The  fixed  assets, 
which  are  mainly  represented  by  freehold  and  lease- 
hold premises,  have  been  further  written  down  by 
£96,054  to  £243,239,  an  estimate  which  is  obviously 
very  conservative.  Stocks  at  £541,116  represent  a 
decline  of  almost  £222,700,  but  allowance  must  be 
made  for  the  change  in  the  level  of  prices  during  the 
year.  Sundry  debtors  have  also  been  reduced  from 
£1,065,875  to  £881,429,  but  it  is  noteworthy  that 
advances  (chiefly  on  land,  stocks,  and  wool)  have  in- 
creased from  £4,031,192  to  £4,429,592.  Reserve 
fund  investments  figure  at  £900,000,  while  other  in- 
vestments, which  are  also  mainly  represented  by 
Government  securities,  have  fallen  from  £255,112  to 
£207,559.  Cash  balances,  however,  have  been  in- 
creased from  £798,778  to  £820,437.  It  will  be  seen 
that,  excluding  stocks  and  advances,  the  liquid  assets 
exceed  current  liabilities,  including  dividends  payable, 
by  £44,510,  whereas  at  the  date  of  the  previous 
balance  sheet  a  deficiency  existed  of  £136,689.  Hav- 
ing regard  to  the  conditions  prevailing  during  the 
period  under  review,  the  general  financial  position  as 
shown  in  the  accounts  may  be  considered  highly 
satisfactory. 

Regarding  the  prospects  for  the  current  financial 
year,  the  directors  state  that  both  in  Australia  and  New 
Zealand  the  season  has  been  a  good  one,  and  produc- 


tion of  all  kinds  has  been  on  a  large  scale.  The 
present  outlook  in  this  respect  is  very  promising,  and 
prices  obtainable  for  wool  show  a  substantial  recovery. 
Shipping 'facilities  are  considered  ample,  but  freights 
continue  above  the  normal  level  owing  to  the  high 
working  costs  prevailing  in  the  shipping  trades  and  to 
the  scarcity  of  cargo  on  the  outward  voyage  to  Aus- 
tralia and  New  Zealand.  A  comprehensive  state- 
ment of  the  pastoral  and  agricultural  conditions  and 
prospects  in  those  countries  may  be  anticipated  at  the 
forthcoming  annual  meeting.  In  view  of  the  strong 
reserves  of  the  Company  little  difficulty  should  be  ex- 
perienced in  maintaining  the  dividend  at  ten  per  cent., 
free  of  tax.  It  may  be  pointed  out  that  no  credit  has 
yet  been  taken  for  any  refund  of  excess  profits  duty 
recos-erable  in  respect  of  the  past  financial  year.  The 
Company  has  paid  over  £184,000  in  British  excess 
profits  duty  alone,  and  repayments  during  the  current 
accounting  period  should  contribute  substantially  to 
revenue. 

The  following  table  shows  the  prices  and  yields  of 
the  different  securities,  the  yield  on  the  Ordinary  being 
calculated  on  the  basis  of  a  dividend  of  ten  per  cent. 


4i%  Irred. 

4%  Irred 

Ord.-          ■;%  Pref.» 

Debs. 

Debe. 

£     8.    d.          £    s.   d. 

£    s.   d. 

6   s.    d. 

ric« 

...     8       7     6           6  12     6 

64     0     0 

62  10     0 

ield  %  ... 

-..       6  %  t.f.              7-5  % 
•  E^-divi-'end. 

7% 

6-4% 

THE   BRITISH   AUTOMATIC  COMPANY,  LTD. 
Issued  Capital  :  £400,000,  In  Ordinary  Shares  of  £1  each. 

Tear  to       Net  Written  To  Hespn-e  To  Pension  ^^)ividen^-^  Crtnled 

Sept.  30  Protit*  Off  Fond            Fimd  Amount     %  Forward 

£  £  £                     £                 £  £ 

1913  ...  37,919  6.083  6,000             —  25,000       6i  6,!)44 

1914  ...  32,779  4,804  6,000             —  23,333       6|  6,68S 

1915  ...  43,048  2,122  6,000             —  3u,liOO       7J  7,511 

1916  ...  52,006  —  10,000             —  40,000     10  10,117 

1917  ...  66,633  —  15,000             —  40,000     10  11,761 

1918  ...  49,883  —  10,000             —  40,000     10  11,633 
1019  ...  61,050  —  10,000  15,000  40,000     10  10,683 

1920  ...    81,966         lO.OOOt         lo.ciOO        10,000  60.000     12J  J2.649 

1921  ...    71,181         10,863  6,000         6,0  0  50,000     121  12,977 
"  Su  ie  t  to  depreciation. 

t  AppliO',  in  nTiting  down  the  value  of  machines  and  ilttia^  patents  3nd 
goodwill. 

The  preliminary  report  of  this  Company  for  the 
twelve  m'onths  to  September  30  last'  shows  that  the 
net  profit  subject  to  depreciation  amounted  to 
£71,181,  which  represents  a  decline  of  not  more  than 
£10,785  as  compared  with  the  record  established  in 
the  previous  year.  This  highly  satisfactory  result,  is 
probably  explained  in  large  part  by  the  fact  uvxt  I  lie 
Company's  liability  for  excess  profits  duty  teniiinated 
on  September  30,  1920,  whereas  this  duty  ;repre- 
sented  a  heavy  charge  against  the  earnings  erf  the 
previous  year.  It  is  also  of  interest  to  note  tiiat  at 
the  beginning  of  the  period  under  review  stocks  and 
fonvard  commitments  were  comparatively  light,  and 
the  Company  was  therefoi-e  able  to  take  full  advantage 
of  the  fall  in  prices.  The  directors  state  that  the 
recei])ts  from  the  automatic  machines  were  well  main- 
tained during  the  first  half  of  the  period,  but  the 
unsatisfactory  industrial  conditions  which  developed 
later  resulted  in  a  decrease  in  the  takings  for  the  full 
year.  The  output  of  the  manufacturing  business  of 
the  associated  Company — Reeves,  Limited— was  also 
less  than  in  the  period  covered  by  the  previous  report. 

As  shown  in  the  above  table,  £10,853  is  applied 
in  writing  off  the  cost  of  new  machines  and 
fittings,  while  the  allocations  to  the  reserve  fund  and 
pensions  account  are  reduced  in  each  case  from 
£(10,000  to  £5,000.  The  dividend  (including  bonus) 
is  maintained  at  12 J  per  cent.,  leaving  £12,977  to  be 
carried  forward,  as  compared  with  £12,649  bronghii  in 
from  the  previous  year. 

The  balance-sheet  position  is  shown  in  the  follow- 
ing table:  — 


LIABILmES. 

Reserve 
Fund 

Fixed 

ASSETS. 

and 

A-tsets 

Debtors 

Sept. 

Issued     Snndrv 

Carrv- 

and 

Invest- 

and 

30 

Capital    Creditors 

forward 

Goodwill 

Stocks         ments 

Cash 

£                £ 

£ 

£ 

£                £ 

£ 

1920 

400.000      124,699 

122,649 

247,400 

38,633      287,056 

74,260 

1921 

400,000      130,743 

127,977 

260,628 

48,470      327,804 

32,218 

November  12,   1921.] 


THE     STATIST. 


7oD 


It  will  be  remembered  that  when  the  Compar.y 
was  reconstructed  the  value  of  the  machines  and 
fittings,  patents  and  goodwill,  was  written  down  from 
approximately  £400, UOO  to  £250,000.  The  practice 
was  then  adop'ed  of  charging  the  cost  of  all  new 
machines  purchased  and  installed  against  revenue. 
The  sum  of  .£10,853  now  written  oS  represents  the 
cost  of  new  machines  and  fittings  purchased  during 
the  period  under  review ;  but  it  should  be  noted  that 
in  the  five  preceding  years  the  outlay  under  this  head- 
ing was  already  charged  against  revenue  before 
arriving  at  the  net  profit,  the  allocation  of  £10,000 
in  1919-20  being  in  respect  of  depreciation.  This 
change  in  the  method  of  treatment  should,  therefore, 
be  taken  into  account  in  comparing  the  financial  results 
of  the  various  years.  The  investment  in  Reeves. 
Limited,  stands  at  £135,000,  representing  the  entire 
shai'e  capital  of  that  Company.  The  reserve  fund  in- 
vestments have  been  increased  from  £110,909  to 
£115,793,  and  Government  securities  from  £41,146  to 
£76,711,  but  debtors  have  been  reduced  from  £56,607 
to  £15,859,  while  cash  balances  are  practically  un- 
chancfed  at  .£16.359.  It  will  be  seen  that,  excluding 
stocks  and  the  trade  investment,  the  liquid  assets 
exceed  current  liabilities,  including  dividends  payable, 
taxation,  and  contributions  to  pension  fund,  by 
£93,979,  as  compared  with  £101,616  at  the  date  of  the 
previous  balance  sheet.  The  basis  upon  which  stocks 
and  investments  are  valued  is  not  indicated,  but  in- 
formation on  this  matter  will  probably  be  supplied 
at  the  forthcoming  annual  meeting. 

The  report  states  that  in  anticipation  of  a  decline 
in  output  it  wa.s  decided,  early  in  the  year,  to  post- 
pone advance  purchases  of  raw  material ;  as  a  result 
of  th's  policy  "  the  Company  has  not  been  burdened 
with  heavy  stocks  on  a  falling  market."  Production 
is  still  curtailed,  and  there  are  as  yet  few  signs  of  any 
material  revival  in  sales  to  the  chocolate  and  con- 
fectionery trade.  On  the  basis  of  a  dividend  of  10 
per  cent,  the  shares  now  quoted  at  21s.  6d.  ex  divi- 
•lend  afford  a  return  of  9.3  per  cent. 


GEO.   H.   HIRST   AND   COMPANY,    LIMITED, 

Issued  Cipltil:  et5t,832,  In  91,832  8  "„  Cumulative  Pre- 
ference ShariS.  131.000  8%  Pr'terred  Ordinary  Shires,  and 
2)).0Da  Difemi  Ordinary  Shares  ot   £1  each  (aiiy  pa'd. 

Tear  to  Net  Pref.          Prefd.  Ord.  Deferred  Ord.        Other  Carried 

Aug.  31  Profit  Div.  ,— Dividend^.  z-Dividead^  Allocs,  forward 

£££'y  &  ^^             &            £ 

1918...  29,328  1,625  12,400       31    ■  12,000     120°         —  10.714 

1919...  68,474  1,750  26,800       67    •  28,000     280           —  12,638 

1920...  92,304  3,586»  14,400         9»  16,000         8»  46,152t  12,  «6 

1921...  94,334  7,587  24,800       16J  24,000       12  20,000  30,113 

»  Porsixmonthsended  August  31, 1920.  f  Proflts  from  September  1, 1919, 
to  date  of  incorporation  of  new  Company  (M.irch  2,  1920)  applied  ia  payment 
of  final  dividends  of  old  Company  and  in  writing  down  reconstruction  expenses 
and  goodwill. 

The  confidence  with  which  the  outlook  was  re- 
garded by  the  directors  of  this  firm  of  Government 
contractors  and  manufacturers  of  military  clothing  on 
the  occasion  of  their  1919-20  report  is  amply  justified 
by  the  financial  results  now  published  for  the  twelve 
months  to  August  31  last.  The  net  profit  has  actually 
been  increased  from  £92,304  to  £94,334,  but  this  is 
largely  explained  by  the  fact  that  in  the  present 
accounts  no  provision  has  had  to  be  made 
for  excess  profits  duty,  as  the  liability  for 
that  tax  ceased  as  from  August  31,  1920.  The  Pre- 
ferred Ordinary  shareholders  receive  a  dividend  for 
the  year  of  fifteen  and  a-half  per  cent.,  and  the 
Deferred  Ordinary  twelve  per  cent.,  absorbing  £24,800 
and  £24,000  respectively,  and,  after  placing  £20,000 
to  reserve,  there  remains  a  balance  of  .£30,113  to  be 
carried  forward,  as  compared  with  £12,166  brought 
in  from  the  previous  year.  The  Company  was  recon- 
structed in  1919,  and  the  proportion  of  the  profits 
earned  between  September  1  of  that  year  and  the  date 
of  incorporation  of  the  new  Company  (!March  2,  1920), 
amounting  to  £46,152,  was  applied  by  the  liquidator 
in  paying  the  final  dividends  on  the  Preference  shares, 
twenty-four  and  one-quarter  per  cent,  actual  on  the 
Preferred   Ordinary,   and  twenty   per   cent,  actual  on 


the  Deferred  Ordinary  in  respect  of  that  period,  and 
in  writing  off  reconstruction  expenses  and  part  of  the 
goodwill  account.  This  reorganisation  involved  the 
writing  up  of  assets  for  the  purpose  of  converting  the 
160,000  6s.  Preferred  shares  into  160,000  fully-paid 
£1  Preferred  shares  and  the  200,000  Is.  Deferred 
shares  into  200,000  fully-paid  £1  Deferred  shares. 
These  bonus  distributions  explain  the  reduction  in  the 
dividend  during  recent   years. 

The  following  table  shows  the  balance  sheet  posi- 
tion at  the  end  of  the  last  three  accounting  periods :  — 


LI.\BILITIES. 

ASSETS. 

Reserve 

Fixed 

Issued 

Sundry 

&  Carry 

Ass.;ts  &      Other 

Aug. 

Capital 

Creditors* 

forward 

Goodwill       Assets 

ToUl 

31 

£ 

£ 

£ 

£                £ 

£ 

191'J       .. 

lOo.OOOt 

149,025 

38,633 

76,12i:     217,142 

293,263 

1920       .. 

448,733 

329,435  ; 

12,168 

323,634        466,699 

790,333 

1921 

454,832 

190,965 

50,113 

310.942        384,968 

695,910 

•*  Tncluiling  provision  for  taxation  and  final  dividend  payments, 
t  Iniinding£30,0(J0  Debenture  stock.      I  Writttn  up  In  1920. 

The  reduction  of  £138,470  in  creditors  during  the 
past  financial  year  is  due  in  part  to  the  relief  from 
excess  profits  duty,  but  mainly  to  the  change  in  trade 
conditions.  The  fixed  assets  include  goodwill,  the 
valuation  attached  to  which  is  not  disclosed.  .\s  in 
the  previous  years  the  directors  follow  the  objection- 
able practice  of  showing  stocks,  debtors,  investments, 
and  cash  in  one  total,  and  it  is  accordingly  impossible 
to  form  any  exact  estimate  of  the  liquidity  of  the 
position.  It  will  be  seen,  however,  that,  including 
stocks,  the  current  assets  exceed  sundiy  creditors,  in- 
cluding final  dividends  payable,  by  £194,003,  as  com- 
pared with  £137,264  at  the  date  of  the  ])revious  balance 
sheet.  It  may  be  pointed  out  th;it  the  investments 
include  the  whole  of  the  Ordinary  capital  of  Wilcox 
and  J.  Ehodes,  Ltd.,  which  was  acquired  in  .\pril  1920. 

In  tlie  absence  of  information  as  to  the  basis  upon 
which  stocks  are  valued,  and  the  position  in  regard  to 
contracts,  it  is  difficult  to  form  any  estimate  of  the 
prospects  for  the  current  financial  year.  It  should  be 
remembered  that  the  satisfactory  results  for  1920 -'Jl 
were  due  primarily  to  the  fact  that  contracts  had  been 
made  for  the  disposal  of  the  output  before  the  trade 
depression  became  acute.  The  Eight  per  Cent. 
Cumulative  Preference  shares,  quoted  at  17s.,  yield 
9.4  per  c«nt.  On  the  basis  of  a  dividend  of  10  per 
cent,  the  Preferred  0rdinai7  shares  at  19s.  6d.  afford 
a  retmni  of  over  10.2  per  cent.,  while  tlie  Deferred 
shares  at  12s.  yield  8  per  cent,  on  the  assumption 
of  a  dividend  of  4.8  per  cent.  It  may  be  pointe^l  out 
that  after  payment  of  a  cumulative  dividend  of  eight 
per  cent,  on  the  Preferred  Ordinary,  one-third  of  any 
balance  which  the  directors  may  decide  to  distribute 
in  any  year  belongs  to  the  Preferred  and  two-thirds 
to  the  Deferred  shares. 


THE  LONDON  NITRATE  COMPANY,  LIMITED. 

Issued  Share  Capital  :    £200.000  in  £1  Shares,  fully  paid. 
Six  per  Cent.  1st  Martsaje  .Jebentura  Stocli,  £149,300. 

Tear  to                Net                      To                 Dividend  O.irried 

June  30  Profit*  Ee?eive              ^tii  lree.-^  Vorword 

£                        £                         £              %  £ 

1913  ...  60.722  SO.i'OO  40.000         25  10,364 

19U  ".!  S8.577  1(1,000  24.000         15  14.932 

1915  '..'.         9,437                  —  16."00         10  8,369 

1916  ..'.  34,094  10,000  24.000         16  8,463 

1917  ...  34M7  10,000  24.000         15  8,660 

1918  S8.I149  10,000  24,000         15  9,609 

1919  ...        7,38S  —  8.000  6  8,993 

1920  19.1«3  —  15.IH0  7i  13,17« 

1921  ...   22,564       —       15.000     7i     20,730 

•  After  Providian  for  t^Tit'on,  dep  o  iati  m,  and  Debontare  interest. 

As  anticipated,  this  Company's  operations  during 
the  twelve  months  to  .June  30  last  have  been  seriously 
affected  by  lack  of  transit  facilities.  In  their  report 
now  to  hand  the  directors  state  that  the  congestion  on 
the  Nitrate  Railways  svsteni  necessitated  the  cancella- 
tion of  no  less  than  88,000  quintals  of  lucrative  sales, 
and  l>esides  manufacture  had  to  be  commenced  at  the 
"  Puntunchara"  oficina  in  December  to  cover  further 
quantities  already  in  stock  in  "Santa  Laura  "which 
could  not  be  carried  to  port.  It  is  estimated  that  the 
direct  loss  of  profit  through  these  unfortunate  circum- 
stances    exceeded     £35,000,     excluding     the     losses 
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involved  in  locking  up  the  capital  in  stocks  wliich,  so 
far,  have  provea  unsaleahle.  The  gross  profit  for  the 
period  amount-ed  to  £149,656,  as  compared  with 
£64,970  for  the  previous  year,  but  this  remarkable 
expansion  has  been  accompanied  by  an  increase  in 
depreciation  allowances  from  £13,959  to  £48,762,  while 
£■39,723  is  provided  for  stoppage  of  work  expenses 
(1921-22),  as  compared  with  a  previous  debit  of 
£14.419,  so  that  after  providing  also  for  taxation, 
administrative  expenses,  and  interest,  the  net  profit 
works  out  at  not  more  than  £22,554,  against  £19,183. 
It  will  be  remembered  that  the  lack  of  transit  facilities 
seriously  handicapjied  the  Company  in  1919-20.  and 
that  the  stoppage  of  woi'k  was  general  on  tile  nitrate 
fields  during  the  first  half  of  that  yeiir. 

As  shoNj-n  in  the  above  table  the  divid?nd  is  main- 
tained at  seven  and  a-hal[  per  cent.,  free  of  tax,  absorb- 
ing £1.5,001),  and  although  no  addition  is  made  to 
reserve  the  b\lance  can'ied  forward  is  increased  from 
£13.176  to  £20,730. 

In  the  balance  sheet  the  share  capital  is  unchanged 
at  £200,000,  to  which  it  was  increased  in  March  1920 
by  the  issue  of  40,000  £1  shares  at  a  premium  of  30s. 
pec  share.  No  alteration  is  shown  in  the  ordinary 
I'eserves,  which  are  represented  by  share  premiums 
£60.000,  fire  insurance  £7,000,  sinking  fund  £20,000, 
and  reserve  acjount  £105,000,  but  there  is  now  a  pro- 
vision of  £36,000  for  stoppage  of  works.  The  out- 
standing alteration  in  creditors  is  represented  by  the 
reduction  in  bank  overdrafts  from  £121,976  to  £584. 
There  has  been  no  further  outlay  on  the  works  and  pro- 
perty, which,  less  depreciation,  figure  at  £475,373. 
Stocks  of  iodine  at  cost  are  practically  unchanged  at 
£11,800.  but  the  item  "  nitrate  sold  f.o.b.  less  charges 
£53,077,"  winch  appeared  in  tli?  previous  balance 
sheet,  is  now  represented  by  "  nitrate  in  oficinas  and 
port  £94.107."  This  alteration  is  reflected  in  the  re- 
duction of  debtors  from  £65.423  to  £7,411,  and  in  cash 
holdings  from  £47,969  to  £4,497.  These  two  items 
show  a  deficiency  of  £64,.5"98  (against  £85,948),  as 
compared  with  current  liabililies,  including  dividend 
payable. 

The  stocks  on  hand  (taken  at  under  average  cost) 
are  considered  sufficient  to  cover  possible  new  engag  •- 
ments  this  year,  and  all  the  oficinas  consequently 
remain  closed.  The  stoppage  expen.ses  involved,  how- 
ever, will  not  fall  on  the  revenue  for  1921-22,  is 
£30,000  lias  been  specifically  provided  against  such 
losses.  Besides,  bank  charges,  which  amounted  'o 
£10,164  for  1920-21,  should  now  be  much  smaller,  in 
view  of  the  repayment  of  loans.  It  is  important  io 
bear  in  mind  that  the  financial  results  of  the  past  year 
afford  no  criterion  of  present  conditions,  for  sales  up 
to  June  30  last  were  in  respect  of  contracts  at  favour- 
able piices  fixed  by  the  Nitrate  Producers'  Association! 
during  the  "  boom  "  period.  The  recent  agreement 
between  this  body  and  the  Nitrate  Pool  renders  the 
present  position  of  the  industry  less  precarious.  Thus 
the  Association  is  relieved  of  its  undertaking  not  to  seli 
below  14s.  ]ier  quintal,  f.o.b.  Chili,  on  payment  to  the 
Pool  and  other  buyers  of  a  minimum  indemnity  of 
£1.500.000.  to  be  collected  by  a  levy  of  Is.  8d.'  per 
quintal  on  shiriments  lx;tween  October  1,  1921,  and 
March  31,  1922;  Is.  per  quintal  on  nitrate  shipped 
between  Anril  1922  and  June  1922 ;  and  4d.  per 
quintal  on  shipments  between  July  1922  and  June  1923 
The  sale  prices  fixed  for  the  different  periods  range 
from  lis.  November-April  1922  to  10s.  3d,  June 
1922,  after  which  date  the  Association  itself  will  regu- 
late prices.  These  reductions  should  provide  a  much- 
needed  stimulus  to  the  demand  for  nitrate,  and  will 
help  to  lessen  the  competition  of  substitutes.  Until 
the  pre-war  economic  position  of  the  various  Con- 
tinental coimtries  has  been  restored,  however,  no 
marked  revival  of  the  industry  can  be  expected. 

The  London  Nitrate  shares  are  now  quoted  at 
23s.  5id.,  ex-dividend,  yielding  at  this  price  a  return 
of  4.3  per  cent,  for  6.1  per  cent.,  subject  to  tax")  on 
the  basis  of  a  dividend  of  5  per  cent. 


AGRICULTURAL  AND  GENERAL  ENGINEERS, 
LIMITED. 

Issued  Capital  :  £3,513.538,  in  999,9C0  8%  Cumulative  Pre- 
ference sliares,  28,320  6%  Cumulative  Second  Preference 
shares,  and  t2,48d,618  Ordinary  sbares,  all  of  £1  each,  fully 
paid. 

OrdiQarj 

DivirlonU  To  Carried 

— titx-£rpe— .  itesiTve         rurwarU 

f  "/o  C  £ 

i3,158  iS6 


Year  to 

Mavc-h 

Xit 

ITcf. 

31 

Iqcquic 

Divs. 

£ 

£ 

1920- 

77.090 

21.008 

I'JL'l 

(iS,730 

67,OOOt 

•-',880+ 

i4.;iio+ 


Tins 


Period  Irora  .lune  I,  1019,  U>  March  3!,  1920. 
Apliroximat*  figures. 

Company  was  formed  in  June  1919 


I 


for   the 
a  con- 


piirpose-of  acquiring,  by  exchange  of  shares, 
trolling  interest  in  five  important  engineering  firms. 
The  first  report,  for  period  from  June  4,  1919,  to 
March  31,  1920,  revealed  a  nef  profit  of  £77,096  (or 
£102,800  per  annum),  which,  although  far  below  pro- 
spectus anticijiations,  was  considered  satisfactory, 
having  regard  to  disturbed  international  conditions  and 
the  prevalence  of  strikes  in  the  engineering  industry. 
The  annual  accounts,  now  published,  covering  a  period 
of  even  still  greater  difficulty,  show  a  net  profit  of  only 
£68,730,  which,  of  com'se,  is  almost  entirely  repre-- 
sented  by  dividends  from  the  associated  companies. 
No  information  is  furnished  as  to  the  actual  profits 
of  these  concerns,  whereas  in  the  previous  account.^ 
it  was  stated  clearly  that  the  surplus  earned  forward 
by  them  after  payment  of  dividends  amounted  to 
£31,135.  Besides,  although  the  Preference  dividends 
of  the  controlling  Company  have  been  paid,  no  indi- 
cation is  furnished  as  to  the  amount  absorbed,  or  as 
to  the  balance  carried  forward.  It  would  appear, 
b.owever,  tli.nt  such  payments  (less  tax)  in  respect  of 
the  year  to  March  31  last  amounted  to  apjiroximately 
£57,000.  and,  assuming  this  figure  to  be  coiTect,  the 
balance  to  be  carried  forward  lo  the  cuirent  financiiJ 
year  would  amount  to  approximately  .£14.910. 

Tlie    following    table    shov.s     the    balance    sheet 
[losition :  — 

LIABILITIES. 


Mar. 
31 


1920 
1921 


Issued        Sundry  Carry- 

Cai)ital    Creditore'^'  forward  I 

£  £  £ 

2.331,012      83,179        2,880 

3,513,838    302,8201  14,910 


ASSKTS. 

Dobtore 
nud 
Cash 

£ 
310,407 
B91,300 


Pre- 
liminary 
Ex]n'nses 
£ 
00,281 
31,38!' 


Sundry       lavest- 

I'ropfrtics   ments 

£  £ 

11,072     2,038,608 

48,971    3,059,851 

*»  Including  dividends  payable. 

t  Including  balance  of  purchase  price  of  sliares  to  be  satisfied  by  the  is«uo 
of  shares  at  par. 

During  the  financial  year  the  Company  issued 
1,158,906  Ordinary  sliares  and  20,320  Prefei-ence 
shares,  and  at  the  date  of  the  balance  sheet  a  further 
allotment  of  240,000  £1  shares  at  par  was  due  in  pay- 
ment of  the  balance  of  the  purchase  price  of  share- 
in  associated  couipauies.  The  expansion  in  the  capital 
is  reflected  in  the  increase  of  trade  investments  from 
£1,487.231  to  £2,981.137,  fourteen  undertakings  being 
now  controlled,  as  compared  with  five  at  the  date  of 
the  previous  balance  sheet,  fjoans  to  those  subsidiaries 
have  also  been  increased  from  ,£205,140  to  £628,257 
and  cash  (holdings  from  £13,211  to  £17,816,  but 
Treasury  bills  have  been  reduced  from  £551,337  to 
£78,714.  It  will  be  seen  that,  excluding  loans  and 
trade  investments,  the  liquid  assets  exceed  current 
liabilities,  including  dividends  payable,  bv  £78,992.  as 
compared  witli  £583.485  at  the  dale  of  the  previous 
accounts.  Tiie  preliminarv  and  issue  expenses  were 
increased  (luring  the  period  under  review  from  £60.282 
to  £107,867,  but  of  this  sum  £76.479  has  been  trans- 
ferred, and  is  now  included  in  the  cost  of  shares  in 
associated  companies. 

As  the  combined  assets -and  liabilities  of  the  various 
subsidiaries  are  not  embodied  in  the  balance  sheet,  it 
is  obviously  impossible  to  form  any  estimate  of  the 
financial  situation.  The  report  supplies  no  indication 
as  to  the  trading  position  of  tlie  different  conqiunies. 
and  no  reference  is  made  to  the  dislocation  resulting 
from  the  coal  strike  during  the  first  three  months  of 
the  current  financial  year.  Having  regard  to  all  tlfi- 
circumstances,  shareholders  are  entitled  to  receive 
much  more  information-  than  is  furnished  in  the 
accounts,  and  it  is  to  be  hoped  that  the  position  will 
be   examined    in  detail  at    the    forthcoming   meeting. 
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Ucfa  Issues, 

RESULTS. 

Thomas  De  La  Rue  &,  Company,  Limited. — We  are 
oiEcially  informed  that  the  subscription  list  in  connection 
with  the  offer  of  £800,000  Tliomas  De  La  Rue  &  Companj-, 
Limited,  Eight  per  Cent.  Convertible  Jlortgage  Deben- 
tuie  stock  was  closed  early  on  Wednesday,  November  9, 
the  issue  having  been  over-subscribed.  -The  prospectus 
appeared  in  The  Statist  of  November  5. 

PENDING  ISSUE. 

GOVKRNME.NT   OF    WesTEKN    AUSTRALIA. — 3,000,000   SlX 

per  Cent.   Inscribed  stock,  1930-40,  at  95^. 

BRITISH  EAST  AFRICA. 

Offer  at  95  of  £5,000,000  British  East  Africa  (Kenya 
Government)  Six  per  Cent.  Inscribed  stock,  1946-56.  Flat 
yield  £6  6s.  4d.  per  cent. 

The  territory  com|)rise(l  within  the  Colony  and  Pro- 
tectorate of  Kenya,  which  has  until  recently  been  known 
as  the  East  Africa  Protectorate,  is  possessed  of  valuable 
plantation  and  pastoral  resources,  the  development  of 
which    necessitates    heavy    capital    expenditure    by    the 


Govei-nment.  Up  to  the  present  no  public  debt  has  been 
incurred,  expenditui-e  being  met  out  of  revenue  and  loans 
from  the  British  Ti-easui-y.  The  revenue,  expenditure, 
and  foreign  trade  of  the  Colony  for  the  past  ten  years 
are  shown  in  the  following  table:  — 

Revenue,  Expenditure  and  Trade  of  Kenya  Colony  (late 
East  Africa  Protectorate  j. 

Expendi- 


Year 

Revenue 

turo      1 

Imports(a)  Exporte(a) 

£ 

£ 

£ 

£ 

1910-11 

609,585 

882,041 

1,000,346 

647,993 

1911-12 

729,078 

772,354 

1,3.30,437 

710,744 

1912-13 

952,525 

961,178 

1,808,343 

848,312 

191314 

1,12.3,798 

1,115,899 

2,147,9,37 

1,007,868 

1914-15 

984,750 

1,151,7.30 

1.469,210 

821,682 

1915-lG 

i.ie.'i.sei 

1,072,917 

1,708,3.33 

686,161 

191617 

1,. 533,783 

1,197,.396 

3,024,123 

1,286,868 

1917-18 

1,368,329 

1,490,571 

2,809,681 

1,543,104 

1918-19 

1,548,703 

1,570,705 

3,397,810 

2,231,827 

1919-20 

1,726,435 

2,170,970 

3,119,536 

2,006,997 

1920-21(6) 

1,925,562 

1,944,644 

4,151,061 

3,13.3,001 

((()  Including 

Uganda. 

{h)  Calculated  at  15 

Fl.  to  £. 

The  current  emission,  which  is  intended  to  meet  the  cost 
of  railway,  harbour,  and  other  works,  was  not  fully  sub- 
scribed before  the  lists  closed  on  last  Thursday,  despite 
the  generous  yield  offered. 


■-  ■ 

COMPANY 

REPORTS 

ANALYSED. 

1 

Net 

Dib. 

Pref- 

Old. 

Div. 

Placed  to 

Cany-forward 
Inc..  4-> 

Previous  Year 

Net 

0-d. 

Namo  of  Company           Year 

Profit. 

*        Int. 

Div 

Reserve 

Amt.  or  Dec.(  —  ) 

Profit 

Div. 

en  lei 

£ 

£ 

£ 

% 

£ 

£ 

£ 

£ 

£ 

% 

Breweries  aod  Diatilleriei — 

Briutol  Brewery  Georges  &  Co. 

(9  mos.)          30/0/31 

99,005 

•4,620 

13,950 

13 

48,60'0 

30,000 

63,637 

—  1,834 

— 

— 

Bristol  t'riitod  Breweries         ...  30/9/21 

73,924 

9,310 

13,800 

16i 

:4t,850 

— 

35,077 

+   4,   34 

73,844 

15 

Dartford  Urowery          3U/9/31 

45,053 

13,374 

7,976 

10 

20,500 

1,500 

34,358 

-1-   i,70l 

— 

— 

Forsters'  Bishop  Middlebam 

Brewery          30/D  21 

9,136 

3,500 

2,750 

6 

2,500 

260 

881 

—       e 

— 

— 

Kenward  &  Court         30/S/21 

11,313 

2,600 

— 

9 

9,000 

— 

1,224 

—     287 

11,613 

9 

Commercial  and  Industrial — 

Dalgcty&O) ;tl/;/2l 

213,993 

103,386 

25,000 

10  t.t. 

100,000 

60,000 

84,113 

—44,393 

340,828 

15  t.f. 

Valpjraiso  (C  lile)  Dnimgc    ...  3l/i/21 

12,033 

5,960 

4,000 

n 

2,000 

19,737 

1,660 

—19,679 

22,107 

7 

Financial,  Land  and  Invest  ment- 

AiijeQtiae  Lmd  &.  lavestDieut     3  if  j/21 

65,772 

77 

43,58 1 

20 

10,447 

10,000 

4,160 

+   1,664 

98,844 

20 

Star  Explorations         3J/9/21, 

Dr.  138 

— 

— 

— 

— 

— 

680 

—      138 

204 

10 

Financial  Trust— 

Aberdeea  Tmit            30/J/21 

8,517 

5,319 

3,397 

2-8  t.t. 

2,309 

— 

511 

—      347 

12,271 

3St.f. 

Railways— For  .ign — 

Dorada  Estc^nion         31/12/20 

66,587 

33,117 



5 

17,500 

10,000 

6,456 

+    5,970 

60,663 

6 

Qrujiuy  NorHn-ra        30/6/31 

16,799 

18,179 

— 

— 

— 

— 

Dr.  839 

—  1,330 

86,345 

— 

Tea,  CoSee  and  Rubber— 

Batu  Rita  (Su antra)  Rubber...  30/B/21 

3,653 

— 

— , 

— 

— 

-- 

17,633 

+   3  652 

20,745 

n 

Bemam-Pcrak  Rubber             ...  30/0/21 

Dr.  7,817 

— 

— 

— 

- 

- 

3,580 

—  7,647 

12,974 

10 

Bakit  Kajan?  Rubber 30/U/21 

Dr.  17,073 

— 

— . 

— 

— 

— 

10,30j 

—17,073 

39,996 

10 

Java  Para  Rubber        31/13/20 

Dr.  8,656 

— . 

— . 

— 

-  - 

- 

33,607 

—  8,656 

46,653 

20 

Kali  Glagah  (Java)  Rubber  & 

Produce          31/3/21 

Dr.  1,307 

^              — 

— . 

— 

— 

8,183 

—  1,307 

9,224 

5 

Maturata  Tea  &  Rubber          ...  30/6/21 

3,685 

— 

360 

15 

3,600 

- 

1,929 

—      2  75 

— 

— 

Songei  Siput  Rubber 30/(5/31 

Dr.  3,810 

— 

— 

— 

^ 

' 

Dr.  58 

—  3,810 

2,960 

61  t.f. 

• 

After  allowlner  f"r  taxation 

and  depre3latlon. 

NOTB.— Secretaries  of  poblle  companies  are  pespeetfully  requested  to  fop*apd  reports  and  account 

s  as 

tbey  appear  for  Inclusion  in  the  above 

cable. 

London  Clearing  Banks  : 

Liabilities. 


Paid-op     Current, 

Capital  and  Deposit 

Reserve          and  Acceptances,  Other 

Fund.          other  Endorse-     Llabili- 

Accounts.  ments,  &c.      ties. 

£              £  £              £ 


Weekly  Averages  for  October. 

Ass6ts 

(000  8  omitted.) 


Balances 
with  and 
Cheques 
Coin,  Bant  in  course 
&  Clurrency  of  collec- 
Total        Notes  and     tion  on 
Liabili-      Balances       other 
ties  or      with  Bank  BaniEs  in 
Assets,    of  England.    U.K. 
£  £  £ 


Money  at  '  Advances  to 

Call  and  Customers 

Short  Bills  Invest-    an  j    tU  r      Other 

Notice.    Discounted,     ments.    Accounts.    Assets 
£  £  £  £  £ 


Bank   of   L'pnol  & 

Martins,  Ltd. 
Barclays  Bank  Ltd. 
Coutts  &  Co. 
Glyn,   Mills,   Carrie 

&  Co 

Lloyds  Bank  Ltd.  ... 
London  Joint  City  & 

Midland  Bank,  Ltd. 
LoDdon  County  West 

minster  &   Parr's 

Bank,  Ltd. 
National   Provincial 

&  Union  Bank  of 

England,  Ltd,     ... 
National   Bank,   Ltd. 
Williams   Deacon's 

Bank,  Ltd. 


3,748  77,483  3,804 

23,842  3.35,432  G,.U9 

1,600  18,590  253 

1,500  23,355  1,058 

24,373  34.5,441  6,675 


151 


21,722   373,797  17,317    — 


18,008  319,955  11,231 


14 


18,187     271.897     3,085  — 

2,480        43,793         542        3,085 

2,875        3n,410      1,143  — 


85s035  8,299  2,030  8,386  9,865  11.290     40,050  5,115 

36j,593  39,111  7,477  21,442  80,0^6  5fi,447    141,991  19,039 

20,443  1,650  481  3,171  2.434  4,576       7,532  599 

28,06*  2.514  1,026  7,0'*7  577  6,455       6,377  1,428 

376,489  37.885  9.148  12,678  93.749  6S.875    134,328  19,826 

412,836  57,679  10,602  12,101  71,260  52,532   183,597  25,065 

349,228  34,334  8,492  18,083  93,479  54,487    122,032  18,321 

293,169  30.880  6,862  14.933  5:i.290  46.093    131.867  9,244 

49,900  4,050  150  8.825  3,425  14.364      18.049  1,037 

40,428  4.734  1.353  3,338  4.847  5.579      18.763  1.814 


Total,  10  Banks...  118,335  1.846.153   51,447       3,250    2,019.186   221,136     47,621    110.644   413,012   320,698   804,536   101.488 
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MEETINGS 


OF    PUSI4IC    COIiftPANIES. 


London  Maritime  Investment 
Company,  Limited. 

Sound  Financial  Position. 

The  twenty-fourth  annual  general  meeting  of  the  proprietors 
of  the  London  Maritime  Investment  Company,  Limited,  was 
held  at  Winchester  House,  Old  Broad  Street,  London,  E.C, 
on  November  10,  Sir  Owen  Philipps,  G.C.M.G.,  M.P. 
(Chairman  of  the  Company),  presiding. 

The  Secretary  having  read  the  notice  convening  the  meet- 
ing and  the  report  of  the  auditors, 

Tho  Chairman  said  :  Gentlemen, — Upon  rising  to  move 
the  adoption  of  the  directors'  twenty-fourth  annual  report 
and  accounts,  I  assume  you  will,  as  usual,  take  them  as  read. 
They  are,  I  think,  both  clear  and  satisfactory.  The  net 
profit  of  the  London  Maritime  Investment  Company  for  the 
year  ended  September  30,  1921,  is  £60.710,  making,  with 
the  balance  brought  forward,  an  available  sum  of  £64,906. 
After  paying  the  dividend  upon  the  Company's  £5CO,000 
Five  per  Cent.  Preference  Stock  and  adding  over  £14,000 
to  the  reserve  fund,  the  board  recommend  the  distribution 
of  a  final  dividend  of  four  per  cent.,  less  income  tax, 
making,  with  the  interim  dividend,  eight  per  cent.,  less 
income  tax,  upon  the  Ordinary  stock  for  the  year,  carrying 
forward  the  slightly  increased  balance  of  £5,018.  The 
reserve  fund  of  £165,000  is,  it  will  be  observed  from  the 
printed  accounts,  invested  separately,  and  in  British  Govern- 
ment securities.  Notwithstanding  the  serious  depreciation 
in  the  value  of  so  many  securities,  I  am  glad  to  be  able  to 
state  that  a  valuation  in  the  aggregate  of  this  Company's 
investments  as  at  September  30,  1921,  showed  the  capital 
and  reserve  fund  to  be  intact.  The  Company  is  thus  in  a 
sound  position  financially.  The  future  success  of  this  Com- 
pany, and  of  all  British  companies  that  are  interested, 
directly  or  indirectly,  in  commerce  and  shipping,  is  bound 
up  with  the  restoration  and  development  of  the  trade  of 
the  country,  which  is  necessary  to  reduce  the  present  dread- 
ful state  of  unemployment  and  cfisure  regular  work  for  all 
at  reasonable  remuneration. 

The  Three  Essentials. 

In  my  view,  three  things  are  absolutely  necessary. 
Firstly,  and  most  urgent,  is  a  reduction  of  the  present 
burdensome  taxation,  which  is  throttling  and  crippling  in- 
dustry and  causing  so  much  unemployment.  (Hear,  hear^) 
Secondly,  much  cheaper  coal,  which  can  easily  be  obtained 
without  much,  if  any,  fui-ther  reduction  in  the  colliers' 
wages,  provided  the  nation  realises  that  a  mistake  was  made 
when  the  Seven  Hour  Day  Bill  was  passed  into  law.  The 
Seven  Hour  Day  Act  should  be  at  once  repealed,  and  if  the 
output  of  coal  per  man  per  day  is  increased  even  ten  per 
cent,  over  the  level  of  ten  years  ago  (in  the  days  before 
the  Seven  Hour  Day  Act)  coals  could,  even  to-day,  be  sold 
at  a  price  which  would  enable  trade  to  revive,  with  little  or 
no  loss  of  weekly  wages  to  the  colliers,  wlio  would  within 
a  few  months  be  all  fully  employed,  instead  of  so  many 
of  them  being  only  able  to  secure  intermittent  work,  as  at 
present.  Thirdly,  all  Britons  must  realise  that  it  is  only  by 
harder  work  for  longer  hours  by  all  sections  and  classes, 
for  the  next  three  or  four  years,  that  the  country  can  quickly 
recover  from  the  effects  of  the  Great  War,  Reduced  taxa- 
tion is,  of  course,  only  possible  by  Government  economy. 
Reduced  Government  expenditure  is  bound  to  come,  and  it 
is  regrettable  that  this  was  not  faced  resolutely  earlier. 
(Hear,  hear.)  Commercially,  the  policy  of  this  country  at 
this  time  should  be  to  encouraae  trade  enterprise  and,  as 
far  as  possible,  to  remove  all  fetters  from  industry.  Given 
these  things  and  cheap  coal,  upon  which  the  prosperity  of 
this  country  is  based,  a  great  increase  in  the  volume  of  the 
trade  of  the  world  will,  I  am  convinced,  result.  But  coal 
is  still  much  too  dear  for  peace  times.  The  effects  of 
cheap  coal  act  and  react,  not  only  upon  shipping, 
but  upon  all  British  staple  industries.  Dear  coal  entails  a 
lessened  demand  for  all  commodities,  consequent  unemploy- 
ment, and  high  costs  of  living.  Cheap  coal  makes  its  own 
demand  in  the  world's  markets,  brings  employment  in  its 
train,  reduces  the  costs  of  living  both  directly  and  indirectiv 
by  drawing  tonnage  and  produce  from  the  ends  of  the  earth 
to  Britain  for  its  coal  evports  (provided  the  coal  is  cheap). 
In  my  ooinion.  the  trade  depression  is  bv  no  means  over, 
although  I  hope  and  believe  we  have  passed  the  worst.  But 
a  practical  recognition  of  the  facts  I  have  just  indicated 
would  herald  and  also  hasten  the  dawn  of  more  prosperous 
days. 

Company  Bnilt  uo  on  S'>und  Conservative  Lines. 

This    Company   has   been    in   existence    for   24   years.     It 

has  been  built  up  on  sound  conservative  lines,  and  I   think 

we  may  face  the  future,  whatever  it  may  he,  with  equanimitv. 

Before  formally  moving  ths  adoption  of  the  report,  I  should 


like  to  take  this  opportunity  of  publicly  conveying  our  con- 
gratulations to  Sir  Vernon  Thomson  on  the  honour  of  knight- 
hood conferred  upon  him  in  June  last,  for  the  most  excellent 
service  he  rendered  to  the  Company  for  some  three  years 
at  the  ^Ministry  of  Shipping,  (Hear,  hear.)  I  now  beg  to 
propose  :  ''  That  the  report  and  accounts  for  the  year  ending 
September  30,  1921,  as  submitted,  be'  received  and  adopted, 
and  that  the  dividend  recommended  therein  be  declared  and 
paid." 

Mr.   George  Dodd  seconded  the   motion. 

Mr.  jNI.  B.  Snell  :  ilr.  Chairman,  first  of  all  I  should  like 
thoroughly  to  endorse  your  remarks  about  Sir  Vernon  Thom- 
son, who  has  been  with  us  so  many  years.  I  think  your 
remarks  are  quite  appropriate,  and  will  be  fully  endorsed 
by  the  shareholders  generally.  I  should  like  just  to  say  a 
very  few  words  with  respect  to  the  report  itself.  I  think 
I  am  an  original  shareholder  in  this  Company,  at  any  rate, 
my  holding  goes  back  for  a  great  number  of  years.  The 
Company  started  with  very  small  beginnings  and  has  been 
gradually  getting  larger  and  larger  until  now  it  has  arrived 
at  the  respectable  capitalisation  of  £1,000,000  of  money  ;  and 
what  pleases  me  more  than  anything  else  at  a  time  like  this — 
a  time  of  the  greatest  depression  I  have  ever  seen  in  forty 
years  of  experience  of  the  City,  great  depreciation  in  all 
directions — is  the  statement  made  in  the  report  and  made  by 
you,  sir,  that  at  the  date  to  which  the  accounts  are  made 
up  the  capital  of  the  Company  and  the  reserve  fund  also, 
amounting  to  another  £165.000,  were  more  than  intact;  and 
when  I  see  you  add  the  word  "  more  "  I  know  what  it  means, 
I  am  highly  delighted,  as  I  am  sure  my  fellow-shareholders 
are,  at  the  very  brilliant  way  in  which  this  Company  has 
been  conducted.  (Hear,  hear.)  I  am  certain  in  my  own 
mind  that  there  can  be  very  few — I  doubt  if  there  is  one — 
of  the  big  investment  companies  at  the  present  time  that 
can  .say  they  have  got  their  capita!  and  reserve  fund  more 
than  intact.  I  am  sure,  Mr,  Chairman,  when  I  say  this,  that 
I  may  express  the  good  wishes  of  the  shareholders  and  their 
congratulations  to  you  upon  arriving  at  such  a  position. 
(Hear,  hear.) 

The  resolution  was  then  put  to  the  meeting  and  unani- 
mously adopted. 

The  Chairman  proposed  the  re-election  of  the  retiring 
director.  Mr.  George  Dodd. 

Mr.  Arthur  .•\.  Baumann  seconded  the  motion,  which  was 
pa.ssed  unanimously. 

The  auditors.  Messrs.  Fookes,  Hickman  and  Co.,  were 
re-elected. 

A  vote  of  thanks  to  the  Chairman  concluded  the 
proceedings 

Monte  Video  Telephone  Company, 
Limited. 

Profit  Balance  Lower  :  Adverse  Exchange. 

The  thirty-third  ordinary  general  meeting  of  this  Company 
was  held  on  November  10  at  Winchester  House,  Old  Broad 
Street,  B.C.,  \'iscomu  St.  Davids,  the  Chairman  of  the 
Company,  presiding. 

The  Chairman  said  :  The  profit  balance  for  the  year  was 
£27,755,  against  £40,180— a  decrease  of  £12,425,  This  is 
almost  entirely  due  to  the  adverse  rate  of  exchange.  Last 
year  we  made  a  loss  on  exchange  of  £1,006,  while  the  year 
before  we  had  a  profit  on  exchange  of  £11,015.  Our  income 
fiom  subscriptions  and  rentals  rose  from  £113.088  to 
£123,733,  an  increase  of  £10,545.  Our  working  expenses, 
on  the  other  hand,  rose  from  £63.820  to  £79,000 — an  increase 
of  £15,180.  You  will  notice  that  stores  in  Monte  Video 
stand  at  £14.760,  against  £10.041.  The  item  sundry  debtors 
is  higher,  but  that  is  onlv  the  natural  result  of  the  growth 
•f  tlie  business.  On  the  other  hand,  investments  are  lower. 
They  have  fallen  from  £176,000  to  £166.000.  The  reason 
for  that  is  that  we  had  to  sell  some  Five  per  Cent.  War 
Stock  in  order  to  pay  a  part  of  our  arrears  of  excess  profit? 
duty.  Real  estate  in  Alonte  Video  stands  at  the  same  figure 
as  before.  Bills  receivab'e  and  cash  are  somewhat  lower  as 
the  result  of  lessened  profits.  On  the  other  hnnd,  sundry 
creditors  have  been  reduced  from  £44,0C0  to  £33.000,  owing 
to  payment  of  some  of  our  arrears  of  excc.s  profits  duty. 
The  reserve  fund  was  increased  by  the  addition  voted  to 
it  at  our  meeting  last  vear.  and  if  the  recommendations  of 
(he  '^■vpi'tors  are  adopted  to-day,  the  reserve  fund  will  stand 
at  £60,000,  Turning  to  the  annrnpriation  account,  you  will 
see  that  we  suggest  that  £10,000  should  be  added  to  the 
reserve,  that  a  balance  dividend  of  five  per  cent,  should  be 
paid,  making  eight  per  cent,  for  the  year,  free  of  tax,  and 
that  we  should  carrv  forward  £12.156.  During  the  summer 
T  was  out  in  the  River  Plate.  I  took  occasion  to  go  over  to 
Monte  Video  and  mgke  a  verv  careful  inspection  of  out 
nroperty,  and  at  the  same  time  inquired  into  the  whole 
circumstances  arising  out  of  the  present  position  of  affairs. 


Xnvcinli.i-    1:^,    I'-'-'l 


THE     STATIST. 


19 


Those  of  vou  whu  have  been  old  shareholders  m  tl.e  torn- 
panv  know  that  we  do  not  boast  that  we  give  a  perfect  tele- 
phone service.  We  s've  what  is  a  good  service  >"  the  con^ 
ditions  under  which  we  are  permitted  to  work.  ^^  ^  have 
been  at  a  disadvantage  for  a  good  many  years.  i„  that  we 
have  not  got  a  concession  that  would  enable  us  to  do  the 
work  properlv.  That  has  been  the  outstanding  position  for 
a  long  time  past,  but  the  Government  have  lately  made  up 
their  minds  that  they  wanted  a  system  of  their  own. 
Recentiv  thev  have  m^i  le  a  contract  with  the  W  estern  Elec- 
tric CompanV  to  put  in  a  system  for  the  Government  but 
the  contract'was  made  subject  to  ratification  by  the  Legis- 
lature, and,  as  far  as  I  know,  that  ratification  has  not  yet 
been  given.  The  contract  was  also  made  subject  to  the 
capital  being  raised,  and  when  I  was  over  there  there  seemed 
to  be  no  prospect  at  all  that  the  Government  would  agree  to 
the  terms,  as  the  conditions  that  the  Americans  were  seekyng 
to  impose  were  undoubtedly  somewhat  .onerous.  bo  tar, 
nothing  has  been  done  at  all.  We  are  practically  in  the 
same  position  as  we  were  last  year,,  subject  to  what  I  have 

^*'Mr  \lbert  Anns,  the  Managing  Directo»,  seconded  the 
motion,  and  the  Chairman  having  replied  to  questions,  it 
was  carried  unanimously. 

United  Dairies,  Limited. 

Our  Dail.v  Milk  Supply. 
The    sixth  ordinary  general   meeting  of  this  Company   was 
held  yesterday  at  the  Connaught  Rooms.  Great  Queen  Street, 
London,    W.C.,   Mr.    Reginald   Butler    (the    Ghairman)    pre- 
.^iding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  The 
report  and  accounts  show  that  the  net  profits  brought  into 
this  year's  balance  sheet  amount  to  £356,185,  to  which  must 
be  added  the  £102.509  brought  forward  from  the  previous 
year,  giving  a  total  of  £458.694.  an  increase  of  £94.103  over 
the  corresponding  figures  of  last  year.  After  payment  of 
preference  dividend  and  the  final  dividend  on  the  Ordinary 
shares  recommended  by  your  directors  (making  12^  per  cent, 
per  annum)  there  wil^^^  remain,  subject  to  excess  profits  duty 
and  Corporation  profits  tax.  £132.719  to  be  carried  forward. 
Although  trade  has  been  declining  and  prices  generally 
reduced,  you  will  be  gratified  to  know  that  our  business 
continues  to  expand.  The  collective  turnover  for  the  year 
under  review  exceeded  eighteen  million  pounds,  being  more 
than  one  million  pounds  in  excess  of  the  previous  year. 

The  directors  of  United  Dairies.  Limited,  continue  to 
devise  and  carry  out  improvements  in  the  Company's  fac- 
tories, creameries,  and  depots,  recognising  that  reduced  pro- 
duction costs  depend  very  largely  upon  the  earliest  possible 
adoption  of  the  newest  and  most  efficient  labour-saving 
machinery,  and  constant  application  of  the  most  progressive 
ideas  in  factoi-y  design   and   management. 

■    How  the  Retail  Price  of  Milk  is  Fixed. 


The  period  covered  by  the  accounts  has  been  a  difficult 
one  for  both  the  distributor  and  the  producer.  As  distri- 
butors we  have  had  to  face  the  fact  that  the  price  of  our  raw 
material,  milk,  has  been  such  that  any  milk  manufactured 
into  butter  or  cheese  iii-\-D!ves  a  loss  of  many  pence  per 
gallon.  The  disparity  between  the  price  of  milk  and  that 
of  milk  products  has  never  in  our  experience  been  so 
great  as  at  present — taking  the  average  cost  of  our  milk 
for  this  winter,  any  milk  made  into  cheese  will  probably 
return  barely  one-half  of  its  cost  price — and  in  fixing  our 
retail  prices  of  milk  these  losses  have  to  be  estimated  as 
olosely  as  possible  and  provided  for.  If  we  were  to  cut 
down  our  purchases  so  that  we  had  no  surplus,  there  would 
be  times  when  the  consumers  could  not  obtain  anything 
like  their  requirements.  The  producers  would  be  dis- 
couraged, and  in  the  course  of  a  very  few  years'  production 
would  be  enormously  decreased,  to  the  lasting  disadvantage 
of  the  public.  Wages  on  the  distributing  side  ar«  still  at 
the  highest  point,  and  agricultural  wages  until  quite  recently 
showed  no  reduction. 

"  A  Square  Deal." 

We  are  often  critici.sed.  May  I  become  critic  in  my 
turn  and  ask  the  consumer  ;  Is  he  always  so  mindful  as  he 
ought  to  be  of  the  claim  of  the  producer  to  "  fair  treat- 
ment? "  It  is  an  important  question.  We,  as  consumers, 
expect  to  receive  our  supplies  of  milk  every  day  of  the 
year,  delivered  at  our  doors  at  a  definite  hour,  almost  at  a 
precise  minute:  we  expect  to  get  it  in  quantities  large  or 
small,  much  or  little,  according  as  our  dcmestic  arrange- 
ments vary  and  the  day's  menu  for  the  hou.sehold  is 
adjusted.  And  we  insist  that  it  should  'oe  <lean  and  sweet 
and  pure— rightly  so.  for  our  health  depends  upon  it. 
These  requirements  demanded  of  our  home-produced  milk 
supplies  are  fairly  ex.octing  if  you  think  them  over,  but  they 
are  on    the   whole   complied    with.     But  now   think  :   Are   we 


consumers  giving  the  producer  a  square  deal,  or  anjthing 
like  a  square  deal,  when,  having  saddled  him  with  these 
requirements,  we  turn  aside  and  spend  our  money-that 
Kmdi^h  .-old  of  which  we  are  so  short^on  foreign  milk  pro- 
duced under  conditions  which  we  do  not  and  cannot  control? 
•Clean  milk"  is  the  cry  when  we  deal  with  the  home 
producer,  and  to  ensure  that  we  get  it  we  pay  official  in- 
Miectors  .'alore  out  of  public  funds;  besides  which,  this  tom- 
panv  emplovs  a  service  of  its  own.  costing  it  many  thousands 
of  pounds  per  annum.  Tljere  is  no  necessity  to  look  abroad 
for  our  milk  supplie.- ;  this  country  can  produce  all  the  milk 
that  it  will  require  for  many  yeais  to  come.  Then  do  not 
go  outside;  give   the  home  producer  that  square  deal. 

1  recall,  continued  Mr.  Butler,  a  forecast  which  I  made 
at  our  last  annual  meeting.  It  was  '•  that  during  the  follow- 
int'  winter  months  the  average  retail  pnce  of  milk  charged 
to^the  (onsumer  in  London  would  not  exceed  the  average 
price  paid  in  manv  provincial  tox\Tis."  As  facts  turned  out, 
the  average  Loifdon  price  was  even  less  than  that  ruling  in  _ 
some  provincial  centres.  The  forecast  was  amply  justified. 
It  is  anticipated  that  the  retail  price  in  London  this  winter 
will  be  8d.    per   gallon  below  la.st  year. 

The    report    and     accounts     were     adopted     ptt»-.     ^-.nie 
discussion. 

Goode,  Durrant  and  Co.,  Ltd. 

Abnormal  Year  of  Trading. 
The     tweutv-third    ordinary     general    meeting    of     Goode, 
Durrant  and"  Co.,  Limited,  was  held  at  the  registered  office 
of     the     Company.    27     Milton     Street,    London,    i..L.,    on 
November  11,  Mr.  Albion  J.  Williams,   Vice-Chairman,  pre- 

The  Chairman,  in  moving  the  adoption  of  the  directors' 
report  and  the  audited  balance  sheet  for  the  financial  year 
ended  .Tulv  20,  1921.  expressed  regret  that  the  balance  to 
the  credit  of  the  profit  and  loss  account  was  only  about 
half  the  amount  shown  for  the  preceding  year,  but  he  con- 
sidered there  was  every  reason  for  thankfulness  that  this 
result  had  been  achieved  at  the  end  of  such  an  abnormal 
vear  of  trading.  i    u    ■ 

■  When  the  twentv  second  annual  meeting  was  held  m 
October  of  last  vear  the  Company  was  still  enjoying  a 
period  of  considerable  prosperity,  but  in  the  month  of 
November  prices  for  all  manufactured  goods  began  to  drop, 
and  the  retail  trade  simultaneously  stopped  buying,  except 
for  bare  necessities.  Consequently,  when  the  half-year 
finished  in  Januarv  last  the  Company  was  holding  very  large 
stocks,  and  from  that  time  up  to  the  end  of  the  year-- 
lulv  20  last— there  was  a  verv  serious  and  unprecedented 
fall  in  the  value  of  all  goods  held  "by  the  Company,  which 
at  .Julv  20  had  to  be  written  down  to  market  value. 

In  spite  of  this  fall  in  the  value  of  goods  held,  the  Com- 
panv  was  able  to  show  a  balance  to  the  credit  of  profit 
and'  loss  account  of  £36.497,  including  the  amount  brought 
forward  from  last  year. 

Before  asking  the  shareholders  to  pass  the  resolution, 
the  Chairman  stated  that  he  would  like  to  add  that,  accord- 
ing to  the  advices  received  from  Australia  up  to  the  end  of 
October,  business  was  now  going  forward  in  a  satisfactory 
manner,  and  the  Company  looked  forward  with  confidence 
to  the  coming  vear.  He  could  not  speak  too  highly  of  the 
efforts  put  fortii  by  the  Company's  ofticials,  both  in  London 
and   Australia,   during  the  past  year. 

Mr  W  E  Pennick  seconded  the  resolution,  and  it  was 
una'nimouslv  'resolved  that  the  directors'  report  and  the 
audited  balance  sheet  for  the  year  ended  July  20.  1921  be 
received  and  adopted;  that  the  dividend  of  six  and  a-half 
per  cent  per  annum  on  the  Preference  shares  paid  in  April 
and  October  last  be  confirmed,  and  that  a  dividend  at  the 
rate  of  ten  per  cent,  per  annum  on  the  Ordinary  shares  of 
the  Companv  be  declared  and  paid,  making,  with  the  interim 
dividend  paid  in  April  last,   ten  per  cent,  for  the  year. 

The  Chairman  proposed  the  re-election  of  the  retiring 
directors.  Messrs.  H.  Heale  and  F.  Simonett,  and  thanked 
them  for  their  past  services.  ,  .  , 

Mr.  A.  T.  Wreford  seconded  the  motion,  which  was 
uiianimouslv  agreed  to.  ... 

Messrs.  Newman  Ogle.  Son  and  Co.  were  reappointed 
auditors  for  the  ensuing  year.  ,      r..    ■ 

Heartv  votes  of  thanks  were  accorded  to  Die  Chairman 
and  also  to  the  staffs  in  London  and  Australia. 


The  University  of  Bristol  has  just  iseued  a  forty- 
eight  page  series  "of  photogravures  containing  172  pic- 
tures, intended  to  convey  by  means  of  ilhistrafions  a  com- 
prehensive idea  of  the  work  and  conduct  of  a  modern 
university.  The  University  is  in  need  of  funds,  and  the 
publication  of  these  pictures  is  part  of  an  effort  to  raise 
£1,000,000. 

"Czasopismo  Prawnic^  i  Ekonomiczne  ("Law 
and  Economics  Quarterly  ").  The  organ  of  the  l^w 
Facultv  of  the  Cracow  University  and  of  the  Cracow  Law 
Association.  Krakow-UL,  SW.  Filipa  L.  25.  Price 
240  marks. 
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THE  EASTERN  BANK, 

LIMITED. 


Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2,000,000 

Called-up  Capital £1,000,000 

Reserve  Fund  £266,000 

Reserve  Liability  of  Shareholders    . .    £1,000,000 
BRANCHES  : 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOARD  OP  DIRECTORS. 
Chairman. 
J.  S.  HASKELL.  Esq. 
Deputy-Chairman. 
SlK  JAMES  LEIGH-WOOD.  K.B.E.,  C.B..  C.JI.U. 
G.    BROMLEY-MAKTIN.  Esq. 
JAMES H. BATTir.  Esq.       EMILE  FRANCQUI, Esq 
MEYER  SASSOON.  Esq. 
Sir  PERCY  WILSON   XEWSOX.   Bt. 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, ami  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
and  for  shorter  periods  at  rates  which  can  be 
ascertained  on  application.  On  Current 
Accounts  interest  is  allowed  at  2  per  cent,  per 
annum  on  the  minimum  monthly  balances. 
F.  H.  SUTTON,  Manager. 


THE  ROYAL  BANK  OF  CANADA 

ESTABLTSHED    1869. 

Paid-up  Capital  and  Reserves      $40,000,000 

Total  Resources $580,000,000 

Head  Office— MONTREAL. 

Sir  HERBERT   S.  HOLT,  E.  L.  PEASE, 

Fretident.      Vice-President  Sc  Managing  Director. 

0.  E.  NEILL,  General  Manager. 

730  Branches  in  Canada  and  Newfoundland; 

in   Cuba.    Porto   Rico,    Dominican    Republic, 

Haiti.   Guadeloupe.   lifartinique,    Costa   Rica, 

Venezuela,   and   Colombia. 

In     Beitish    West     Indies    at  : 

Antigua,       Barbados,       Grenada,       St.       Kitts, 

Bahamas,   Domiaica,   Jamaica,  Trinidad,  British 

Guiana,    British    Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        Rio  de  Janeiro,  Santos, 

URUGUAY Montevideo.  SioPaulo. 

BARCELONA,  SPAIN      ...     Plaza  de  Cataluna  6. 
NEW  V or;-;  AGENCY     ...     68  WUliam  Street, 
LONDON  OFFiCE  ...    Princes  Street . E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OF  CANADA  (FRANCE). 

Pabis — 28     Rue    du    Quatre    Septembre. 


BANQUE  GUYERZELLER 

Soci^te  7ITRIPH         Established 

Anonyme        Z.i*JI\lV^n»  jSg^. 

Paid-up  Capital    -    Frs.  6,000,000. 

Enrr  Hescrlptlon  of  Banking  butlnais  transacted. 


BANQUE  NATIONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Frs.  500,000.000 
RESERVE  FUND  „  92,000,000 
DEPOSITS 2,420,000,000 


Head  Office: 

—       PARIS.       — 


330  Branches  in  France. 
4  Branches  in  the   Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT        ...  $8,^00,000.00 

Bills  of   Exchange 
Telejjraphic  Transfers 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the  World. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign    Banks   to   draw    on  the    United   States 
Correspondence    Solicited. 
London  Agents — 
SAMUEL  MONTAGU   &   CO. 
LONDON  JOINT  CITY  4  MIDLAND  BANK. 
LIMITED. 
LLOYDS  BANK   LIMITED. 
Cable   Address—"  FGURB.VNK." 


BANK  OF 
NEW  SOUTH  WALES. 

Established    1817. 
London  OrricB  :  29  Threadneedle  Street.   E.O.  2. 

Paid-up  Capital  £4,965,200 

Reserve  Fund  3,425,009 

Reserve  Liability  of  Proprietor*..,       4,S65,209 


£13,355.400 

The  London  OiEee  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Austraiia.  New 
Zealand.  Tasmania.  Fiji  and  Papua,  and  on  its 
Correspondeats  in  Tasmania-  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  ^"ool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  knonn  on  application:  and 
conducts  every  description  of  Australasian  Bank- 
ing Busijiess- 

H.  MELDRUM,    Acting  Manager- 


NATIONAL  BANK 
OF  NEW  ZEALAND, 

LIMITED-  ' 

Hud    OrricE— 17    Moorgate    Street,    E-C-  2- 

AtJTHonisED    Capitai        £3,000,000 

Sdbscribed   CiPlTAi  3,000,000 

Paid-IP  Capital     1,000.000 

Reseete    FrND        1,040,000 

Uncalled  Capital 2,000.000 

Receives  Deposits  of  £50  and  upwards  for  1,  2  or 

3  years  at  rates  to  be  ascertained  on  application. 

Drafts,  Letters  of  Credit  and  Wire  Remittances 

granted,  and  Bills  on  New  Zciland  purchaswl  or 

sent  for   collection. 

ARTHUR  WILLIS, 

Secretary  and  Manager. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office :  IS  Gracechurch  St.,  London,  E.C.  3. 

Capital  Authorised  £3,000,000 

Capital  Paid  up       1.050,000 

Reserve  Fund  &  Undivided  Profits      1,227,638 

Branches  : 

INDIA.  BURMAH.  CEYLON.  STRAITS 

SETTLEMENTS.  CHINA.  AND  PORT 

LOUIS.  MAURITIUS. 

The  Bank  buys  and  sells  Bills  of  Exchensre, 
issnes  Lett^rg  of  Credit  and  Circular  Notes,  and 
transhcta  Banking  and  Agency  Business  in  con- 
nection with  the  East  on  terms  to  be  had  on 
application. 

Fixed  Deposit  Rates  will  be  quoted  upon  appli- 
cation- 

On  current  accounts  interest  is  allowed  at 
2  per  cent,   per    annum  on  daily  balances. 


BERGENS    PRIVATBANK. 

Bergen  and  Kristiania. 

Eilablishtd  JS5S. 

Capital  and  Funds    -   Kr.  71.000,000 


LONDON  AGENTS; 
London  Joint  City  &  Midland  Bank,  Ltd. 
Hambros  Bank  of  Northern  Commerce,  Ltd.. 

Old  Broad  Street  and  Bisbopseate. 
Barclays  Bank  Ltd. 

Every  description  of  Banking  Business. 


BANK  OF  JUGOSLAVIA  Ltd. 

Zagreb,    Jugoslavia 


Subscribed  Capital 
Reserve    


JK200,000,000 
50,000,000 

NEW  YORK   AGENCY 

25  Broadway  New  York 

Cable  Address  '*  Jugobank  " 


The  National  City  Company. 

Specialists  in  U.S.  and 
Canadian  Dollar  Securities. 
Information  and  quotations 
furnished  on  request. 

Offices    in    more    than     50    . 
cities   of    the  U.S.    and   in 
Montreal,      Toronto,      and 
Halifax,  Canada. 


LONDON  OFFICE : 

4  London  Wall  Bldgs.. 

E.C.  2. 


GENEVA  OFFICE : 

1  Rue  Tour  de  I'lle, 

Geneva. 


Mombasa  \  Kenya 
Nairobi  I  Colony. 
Nakuru  J  British 
Kisumu    /  E.  Africa, 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers     to     the    Government    in    British    East 
Africa   and    Uganda. 
Head  Office  : 
26  BISHOPSGATE.   LONDON.   E.O.  2. 
Branches  : 
Calcutta    Cochin  (S.  India)  Zanzibar 
Bombay     Chittagong 
-Madras       Rangoon 
Karachi     Mandalay 
Cawnpore  Aden  and 
l.ahore  Aden  Point 

Amritaar   Colombo  Entebbe    \ 

Delhi  Kaudy  Kampala  [■  Uganda 

Tuticorin   Newera  EJiya         Jinja         ) 

Dar^s-Salaam  }  Tanganyika   Territory. 

SDBSCRIBED  CAPITAL £4.000.000 

PAID-UP   CAPITAL  £2.000.000 

RESERVE  FUNDS £2.500.000 

London  Bankers. — Bank  of  England.  National 
ProvinciaJ  and  Union  Bank  of  England. 
Limited;   National  Bank  of   Scotland,   Limit«i. 

The  Bank  conducts  every  description  of  East- 
ern   Banking    business. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June  30  and  December  31. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


THE  BANK  OF  ADELAIDE. 

Paid-up  Capital  £625,000 

Reserve  Fund  620, UOO 


£1,245,000 

Reserve  Liability  of  Shareholders       626,000 


£18T:O,O00 


Head  Office :  ADELAIDE,  SOUTH  AUSTRALIA. 

Sydney  Office  :   105  PITT  STREET. 

Melbourne  Office  :    267  COLLlxS  STREET. 

Bills  on  Australasia  purchastil  ni-  <■  >ilet:ted. 

Draf^ts  issued  and  Remittances  cabled. 

Deposits  received  for  tised  periods  at  rates  to 
be  ascertained  on  application. 
London  Office-11   LEADENHALL  ST.,  E.C.3. 


THE    BANK    OF 
NOVA  SCOTIA. 

Established  1832. 

General  Office  :  Toronto,  Canada. 


Capital  $9,700,000 

Reserve   Fund  .^18, 000,000 

Total  Assets  over  $225,000,000 

Special  facilities  are  available  to  the 
public  through  the  Branches  of  this 
Bank  for  the  transaction  of  business 
with  Canada,  Newfoundland,  Cuba, 
Porto  Rico,  Dominican  Republic. 
Jamaica,  and  the  United  States  at 
Boston.  Chicago  and  New  York. 

329  Branches  in  all. 

LONDON  BRANCH: 

55  OLD  BROAD  STREET,  E.C2. 

E.  C.  MACLEOD,  Manager. 
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THE  LONDON   ASSURANCE 

(looorporated  A.D.  1720.) 

7    ROYAL    EXCHANGE,    E.G. 3. 

HR£      ^^^^^^^^S      UFE 
MARINE    Wr^-"'^  T^B  ACCIDENT 


BOBGUBT 

WOBUUN-S 

COaPENSATlON 

POBUC 

LIABILITT 

® 
AtMetM  I 

£9,286,497 


ROTOB 
PLATE  CLASS 

LIVE  STOCE 
FIDELITY  A«D 
eOVEBNHEHT 

BONDS,  ti. 

9 

Incomm  i 

£3,790,924 


THIRD  CENTURY   OF  ACTIVE  BUSINESS. 


Branches  utd  kitnc'ut  tkroaihgat  th«  WorU.    Ayplicatiou  for  A(nci«  iftTiUA. 


OCEAN 


acciOcnt  &  Guarantee 
Corporation,  XimitcCi. 


DIRECTORS. 

E.  ROGER  OWES.  Esq..  Chnirvuin. 

AETHUB    M.    ASQtIITH.    Esq.     D  8.O..    JERESHAH     COLM-IN.    Eaj..   J.P. 

Th«  BKbl  Hon.  the  E.\BL  OF  CCNUORE,  V.C.   RICHARP  J.  PITLI..  Esq. 

Th«       Hon.       JASPE  .       N.       RIDt.El.        Sir       CLARENCE       S-MITH.      J.P. 

W.  SINGLETON  HOOPKR.  Maruwfr  and  ^^creuiry. 


ASSETS 
CLAIMS  PAID 


£7,472.880 
£25,000,000 


AcddenU  Aod  IQaess  Employers'  Liability.         Fidelity  Gaaraote«s. 

Pire  and  Burglary.         Motor  Cars.  Pablic  Liability. 

lospection  aad  Insurance  of  Boilers  Engines.  Electrical  Plant  and  Lifts. 

Executorships  and  Trusteeships. 

He»a    Offica:    MOORGATE   STREET,    LONDON.    E.C.  2. 


BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1866.) 

Ae  "  Britannic  "  Prospectos  covers  all  possible  Life  Assurance  reqairemeaU. 

FUNDS  over  «6, 300,000. 

Br&nchea  and  Asencies  in  all  districta. 
Slll«f   Omces:     BROAD     STREET    CORNER,     BIRMINQHAM, 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Cbief  Uffles:  OXFORD  STREET,  MANCHESTER. 

For  the  jsar  ending  Deoembar  Hit,  1930, 
AnnuAl  Income  Exceeds    -       -        £8,300,000 
Assets  Exceed  ....       £18,000,000 

Claims  Paid  Exceed     ...      £S2,0OO,O0O 


Subscription   to  "  The  Statist," 
to  include  alt  Special  Numbers. 

Payable  in  adpanct. 

Inland  (Post  Free) : 

One  Year  (52  weeks) £1     12    0 

Hatf-Year (26  weeks) 16     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) 11    IT     i 

Half-Year  (26  weeks) IS    S 

Ogitis:    SI  CiSSOX  STREET.    LONDOS.   E.C.4. 


IMPORTANT  NOTICE! 


be 


All    Editorial    communications     should 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST. 
51  Cannon  Street,  London,  E.C.  4. 

TiUtramt :  "  SMtlst  Ctnl.  UmJo*."  Tilttlumt:  City  52it-S2S*. 
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§he  Mouci)  Market 


Friday.  Xor,-mher  18.  19-21. 


Bank  of  England  Rate— 

Deposit  Rates:— 
Banks  k  Discnt.  Ho.  (Call) 
Discount  Houses  (Notice) 


,-CURRKNT  RATIi~^   ,— PEEnOCS  BATS-, 

%         Fixed  %  Fixed 

5  (Nov.  3.  "21)   Si    (July  21.  '21) 


3    (Nov.  3,  '21)  3^t  (July  21,  21) 
3i  (Nov.  3,  -21)  3i  (July  21,  21) 

The  special  rate  of  4J%  allowed  by  the  Bank  of  Bngland  on  foreigu  money 
baa  been  aboli&bed. 
t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  for  a  year . 

Loans : 

Seven-day  market     ...  3|% 
3  Moa.         4  Mos.        6  Uos.    12  Moa. 

%  %  %  % 

4  4        '^-^     — 

4}-5  5-5i      6J-j      — 


Day-to-day        ...      4-3J 
Discount  Rates :—  60  Days 

Bank  Bills     ...         4-4i 
Trade  Bills    _  — ' 


AMERICAN    MONETARY  POSITION. 

Despite  the  reductiou  m  the  redistoiint  rate  ot  iho 
New  York  Federal  Eeserve  Bank  on  the  2nd  inst. 
from  5  per  cent,  to  ii  per  cent.,  the  market  rate  of 
discount  for  prime  commercial  paper  i-emains  at  Oj-A 
per  cent.  Member  banks,  apparently,  under  these 
circumstances  fiud  it  profitable  instead  of  a  penalty 
to  rediscount  paper  with  the  E€ser\e  Bank  itself.  Tliis 
position  shows  up  in  striking  contrast  to  that  of  the 
London  Money  market,  where  the  official  minimum 
discount  rate  is  consistently  above  the  market  rate. 
and  where,  consequently,  bills  are  not  rediscountetl 
with  the  central  institution  except  under  urgent  pres- 
sure for  ready  money.  It  is  difficult  to  perceive  tiie 
aim  of  the  Federal  Resene  Board's  pohcy  in  this 
respect,  or  to  understand  why  money  rates  in  New 
York  should  be  maintained  so  high  in  comparison 
with  money  rates  in  London,  or  in  comparison 
with  the  Resene  Bank's  rediscount  rate.  In  coni- 
jniring  conditions  in  the  two  centres,  however,  it  is 
well  to  iemcml)er  the  differences  in  system.  For 
instance,  there  does  not  exist  in  New  York  the  same 
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connection  b6':ween  the  deposit  rate  and  the  Bank 
rate  as  holds  here,  and,  also,  the  ofScial  discount  rate 
in  New  York  is,  unlike  the  organisation  with  us,  avail- 
able only  to  the  memter  banks.  The  reason  which 
led  the  Eeserve  Bank  to  lower  its  rediscoimt  rate  is  at 
any  rate  clear :  it  was  the  very  high  level  of  the  resei-ve 
i-atio,  for  on  November  2  the  ratio  of  total  resei-ves 
to  the  net  deposit  and  Fetleral  Resen'e  note  liabihties 
combined  stood  at  82.6  per  cent.  This  resen-e 
strength  is,  of  course,,  due  mainly  to  the  continued 
influx  of  gold  into  the  Federal  Reserve  system,  a  move- 
ment which  must  be  embarrasshig  to  the  Federal  Ee- 
sen'e  Board.  Moreover,  on  account  of  the  depressed 
state  of  trade,  there  seems  to  be  a  lack  of  that  demand 
for  accommodation  which  would  enable  the  Eeserve 
Banks  to  make  use  of  their  greatly  increased  lending 
power,  and  it  is  to  be  presumed  that  this  gave  the 
Federal  Eeserve  Board  an  additional  justification  for 
announcing  the  recent  cut  in  rediscount  rates.  It 
is  interestiftg  to  note  that  for  some  time  past,  while 
the  rediscount  portfolio  of  the  twelve  Federal  Eesei-ve 
Banks  has  been  growing  smaller,  the  banks  have 
steadily  increased  their  holdings  of  bills  pui-ehased  in 
open  market.  These  movements  contrast  strikingly 
with  those  taking  place  last  year,  when  the  banks  were 
undergoing  a  very  severe  strain  due  to  a  great  pres- 
sure for  accommodation  on  the  part  of  memljer  banks, 
and  when,  as  an  offset  against  increased  rediscounts, 
they  were  consistently  reducing  their  open  mwket  pur- 
chases of  bills.  The  present  policy  of  tlie  Federal  Ee- 
serve Banks  marks  a  change  from  the  former  one  of 
restriction,  and  their  apparent  liberality  in  the  matter 
of  credits  of  discount  rates  is  suggestive' when  con- 
sidered in  relation  to  the  present  upward  movement 
in  commodity  prices  in  the  United  States. 


bills  at  £99  Os.  6d.  and  above  are  allotted  in  full.    The 
latest  and  previous  results  are  as  follow's :  — 
(OOO'a  omitted) 
Average 
Tendered     Kate 
Offered       for  % 

£  £  £    s.     d. 


Date- 
1921 

April  21  60,000    51,930  6  19     3-95 

April  28  50,000    76,735  5  14     6  54 

May     6  50,000    94,620  5  12  11-18 

May   13  46,000    93.350  5  11     2-81 

May   20  45,000    65,665  5  14  1102 

May  27  56,000    72,490  6  13     1-83 

June    S  65,000    84,775  6  12     106 

June  10  40,000    83,976  5  12     2-28 

June  17  40,000   82,670  6  10     106 

June  24  66,000    96,485  5  6     8-89 

July     1  60,000    77,540  S  7     3-34 

July     8  55,0110  117,200  6  3     6-64 

July  15  110,000  122,740  4  19     4  84 

July  23  60,1100 123,005  4  8     3-31 

July  29  60,000    99,975  4  8     7-82 

Aug.     5  60,000    77,965  4  10  10 


Average 
Tendered     Rate 

Date.  Ofered      lor  "„ 

1921  £  £  £    s.    d- 

Aug.  12  45,000    74,340  4  15     3-8 

Aug.  19  45,000    78,436  4  14  10-62 

Aug.  26  60.0UO    75,146  4  13     0-38 

Sept.    2  50,000    83,540  4     7     1-53 

Sept.    9  60,000    73,836  4     1     6-36 

Sept.  16  45,000    71,075  4     0     6-3 

Sept.  23  60,000    83,985  3  19  11-31 

Sept.  30  60,000    83,756  4     9     2-31 

Oct.      7  60,000  134,390  4     3     0-81 

Oct.    14  60,000  127,825  a_18     3-13 

Oct.    21  60,000    84,160  3  13     8-38 

Oct.   28  60,000    83,445  3  11     5-83 

jNov.    4  liU.lii'O     7.  11  •  3  16     3-67 

N'v.  1.  45.<X)0    78,340  3   17     1--43 

Not.  18  40,000    64,365  3  17     827 


Foreign 
Exchanges. 


Conditions   in   the   Money   market   were   again   in 
violent  contrast  to  those  obtaining  a  short  time  ago, 
when,   owing  to  tlie  flood  of  fresh  resources  due  to 
borrowing    on   Ways    and    Means,    lenders    had  the 
greatest  difficulty  in   turning  ofer   tlieir    funds    at    a 
profit.     The  tone  might  justly  be  described  as  strin- 
gent  on  Wednesday  and    Thursday    of    the    current 
week,  on  which  days  borrowers  could  not  avoid  going 
to  the  Bank,   from  which    a   moderate    amount    was 
borrowed   for    a    week   at  5i    per  -cent.       The    chief 
cause   of   so   violent    a    change    in    conditions    is    to 
be  found,  of  course,  in  the  movements  in  Ways  and 
Means  Advances  by  tlie  Bank.       The    latest  income 
and  expenditure  retm-ii  records  a  reduction  in  these 
last  week  of  €18,500,000  to  £6,000,000.     This  makes 
a  net  decline  of  £68,000,000  during  three  w-eeks.     In 
addition,  Treasui-y  Bonds  absorbed  £51,195,000  during 
this  period,  though,  of  course,    it  is  a  matter  of  un- 
certainty  how  far  market    resources    were    depleted 
by   this.     Special  circumstances  operating  this  week 
Were  a  small  amount  of  Treasury  bill  maturities  and 
some  calling-in  of  funds  in  connection  with  the  pre- 
paration of  montiily   balance     sheets.        As    regards 
actual  quotations,  the  general  range  of  rates  for  day- 
to-day  money  was  3i-4i  per  cent.,  but  as  high  as 
5  per  cent,  was  occasionally  paid  yesterday.     Weekly 
fixtures  were  quotfed  at  3|  per  cfent.     Discount  rates 
natiu-ally  hardened   in   sympathy   with   those   in   the 
Short-loan  market.  This  afternoon  two,  three  and  four 
months'    bills    were  quoted  around  4  per  cent.,  but 
rates  for  these  were  largely  nominal.     As  regards  the 
outlook    in   the    near    future,    the   large    Goverimient 
interest  payments  on  December  1  must  be   borne   in 
mind. 

Despite     yesterdav's     stringency. 
Treasury  BUI       ,vhich  inclined  the  Market  to  look  for 
Tenders.  .^^^  average  rate  of  allotment  of  to-day's 

Treasury  bills  at  a  little  over  4  per  cent.,  the  rate  is 
onlv  slightly  above  last  week's.  The  amount  offered, 
at  £40,000.000,  is  tlie  lowest  recorded  under  the  present 
tender  system.  Bills  dated  from  Monday  to  Friday 
of  next  week,  tendered  for  at  £99  Os.  3d. .  receive  about 
77.8  per  cent,  and  above  this  rate  in  full.     Saturday 


The  movements  of  the  New  York 
exchange    attracted    particular   atten- 
tion this  week  by  reason  of  the  fact 
that  for  the  first  time  since  May  20  last 
the  rate  went  over  $4  to  the  £.     Otherwise  there  was 
no  new  distinguishing  feature  in  this  exchange  which 
should  concentrate  more  attention  ujjon  it  than  during 
recent  weeks.        The  actual  movements  in  fact  were 
on  a  smaller  scale  than  was  the  case  some  weeks  ago. 
Man\r  explanations  are  being  put  forward  to  accoimt 
for  the  strength   of  the  exchange,  but  it  is  doubtful 
whether  any  of  those  suggested  provide  the  real  ex- 
planation.    It  is  most  coriimonly  asserted  both  here 
and  in  New  Y''ork  that  the  movement  is  probatty    a 
reflection  of  the  disamiament  programme  presented  to 
the  Washington  Conference.     On  reflection,  however, 
tlie  connection  between  the  Washington  Conference, 
especially  in  its  present  initial  stages,  and  foreign  ex- 
change movements  must  appear    rather    far-fetched, 
though  we  recognise,  of  course,  that  speculators   ai'e 
often  influenced  by  factors  which, In  the  absence  of  the 
speculative   element,    would  probably    not    affect   ex- 
change quotations  at  all.     Moreover,  it  is  difficult  to 
understand  why  tlie    disarmament    propasals    should 
benefit  the  £  in  particular  at  the  expense  of  the  dollar. 
The  re^il  explanation  is  jucbablv  that  the  present  appre- 
ciation of  the  £  in  terms    of    the   dollar    is    merely 
symptomatic  of  a   fall  in  gold  values  which  has  un- 
doiilitedly  been  taking  place  during  the  past  four  or 
five  monllis  as  evidenced  by  the  upward  movement  of 
commodities  prices  in  the  Ignited  States,  and  it  must 
be  remembered  also  thati  side  by  side  with  the  fall  in 
the  commodity  vahie  of  the  dollar,  the  price-level  here 
has  continued  in  a  downward  direction,  or,  in  other 
words,  the  commodity  value  of  om'  currency  has  been 
rising.     Tlie    upward    movement    in   the    New    Y'ork 
exchange   may   be   regarded,    accordingly,    as   only   a 
reflection    of    a    real    appreciation    in    the    value    of 
the    £    as    compared    with    that    of    the    dollar.     In 
support   of   this   it  may  be   instanced   that    European 
"  neutral  "    exchanges    do   not    show    a   pronounced 
movement  in  favour  of  this  country  in  sympathj'  with 
the  dollar  rate.     This  feature  accords  with  the  sug- 
gestion that  the    real   value  of  the  dollar,    in  other 
words  of  gold,   is  pursuing   a  downw-ard  trend.     As 
regards  actual  quotations  during  the  week,  the  rate 
rose  steadily  each  day.     On  Monday  the  middle  quo- 
tation was  3.96J,  and  this  afternoon  the  range  of  rates 
was  from  4.C)0  to  4.01.     Outside  the  dollar  exchange 
interest   was    confined   mainlv  to   movements   in  the 
Central  European  group,  which,   however,  were  not 
exceptionally  erratic.     The  German  mark,  which  had 
appreciated  to  964  on  Mondav,  declined  in  value  again 
to  1,080,    which  was  to-day's  mean  rate.     The  cur- 
rencies of  Austria  and  Poland  appreciated,  the  Vienna 
exchange  falling  from  13,500  to  10,-500  and  the  War- 
saw rate  from  15,000  to  13,000.       Tlie   Roumanian 
leu,    however,    showed   a    marked   depreciation    from 
607i  to  6-50.     The  French  franc  lost  further  in  value, 
the  Paris   rate  rising  from  54.42  to  55.27.   and  the 
Belgian  currency   followed    suit;   but   the   lira   again 
showed    a    slight    improvement.     Scandinaviaif    cur- 
rencies depreciated  moderately  on  the  week,  but  since 
Tuesflay  last  this  group  has  been  moving  consistently 
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aRaiiisl  us.  The  Dutch  rate  was  sk-ady  at  11.36,  and 
other  ■■  neutral  "  exchanges  turned  slightly  in  our 
favour.  Among  extra-European  rates  a.  feature  was 
provided  hy  an  adverse  movement  in  the  Buenos  Ayres 
excliaufii'  from  45T'sd.  to  iii'sd. 

The "  latest    statement    of    public 
income    and     expenditure     sho\\'S     a 


Income  and 
Expenditure. 


further  repayment  of  Ways  and 
Means  .Vdvances  by  the  Bank;  which  were  reduced  to 
£6,000.fM¥l  by  Saturday  last.  Besides  further  heavy 
subscriptions  to  Treasury  Bonds,  which  totalled 
f  14,230,(N)0  during  the  week,  the  Exchequer  was 
helped  by  a  revenue  surplus  of  £732,295  and  an  excess 
of  .(•5,340,000  in  Treasury  bill  sales  over  maturities. 
This  latter  result  was  doubtless  due  to  the  raising  of 
the  rate  for  "  additional  "  bills   on  the  5th  inst.    to 


3 J    per    cent.,    this    being 


per 


cent,    above    the 


Cnrreney 
Notes. 


deposit  rate.  Total  receipts  for  Treasury  bills 
during  the  week  amounted  to  £71,860,000.  The 
net  repayment  of  Ways  and  Means  Advances  v^'as 
£21,850,000,  of  which  £18..500.000  was  repaid  to  the 
Bank.  The  total  floating  debt  fell  bv  416,495.000  dur- 
ing the  week.  At  £1,317,575,000  the  latest  total  is 
£42,245,000  above  the  amount  outstanding  at  the 
commencement  of  the  fiscal  year,  though  only 
£14,193,000  above  that  recorded  on  November  13, 
1920. 

After  its  slight  advance  during  ihe 
previous  week,  the  Currency  Notes 
circulation  shows  a  renewed  fall 
during  the  week  to  the  16th.  The  extent  of  the  latter 
movement  is  £1,041,403,  and  the  latest  total  is  re- 
corded at  £311,262.992,  this  being  £36.215.940  below 
the  amount  outstanding  on  November  17,  1920. 

Supplies  ill  the  Gold  market  were, 
BoUion.  j^g  usual    ggnt  to  the  United  States  in 

the  absence  of  other  buyers.  The  fall  in  quotations, 
due  to  the  strength  of  the  American  exchange,  is 
recorded  below.  The  Silver  market  was  characterised 
by  unusual  quietness  during  the  week.  Prices  showed 
little  recovery  from  the  previous  weakness,  despit-e  a 
moderate  inquiiy  from  Gliina  and  a  slackening  ,in 
American  supplies.  Speculative  resales  by  China  were 
also  on  a  smaller  scale.  As  regards  the  outlook  for 
the  near  future,  it  seems  that  any  further  fall  in 
quotations  would  tap  some  orders  from  the  Indian 
Bazaars,  but  the  extent  of  this  potential  demand  is 
imoertain.  Quotations  since  a  week  ago  are  as 
follows  :  — 


Nor. 

Nov. 

N-v. 

Nov. 

Nov. 

N"V. 

Silver  (per  oz.        13 

H 

1'. 

1« 

K 

IS 

Average 

std.  .9-.'5  fine)  : 

Cash    Stijd. 

38J(J. 

3S'rf. 

38  id. 

snd. 

Slid. 

S»---2d 

Forward          ...  3  7Jd. 

■Hii* 

SlU. 

37|<t 

SSjd. 

3Sld. 

38-   4d. 

Gold  (per  ol. 

fine)             ...     — 

104/.-. 

103/9 

103/6 

102/8 

103/0 

10V5-6 

Recent  movements 
are  shown  below:  — 


in  the  Indian  Currencv  Returns 


1921. 
Nov.  7  .. 
Oct.  31  .. 
Oct-  21  ., 
Oc  .  15  ., 
Oct.  7  .. 
Sept.  30  ., 
Sept.  22  ., 
Sept.  15  . 
Sept.  7  . 
Aug.  27  . 
Auff.  17  . 
Aue.  7  . 
Julv  31  . 
July  U  . 
Julv  7  . 
June  30  . 
June  22  . 
June  l.'»  . 
June    7   , 


Note 
Circula- 
tion 
Lacs 
r,8-18 
17,   71 
.       17,917 
.      17.8li» 
.      17,78S 
.      17,837 
.      17,713 
.      17,1139 
.      17,.i88 
.      17,.Vil 

.    n.v-a 

.  17,423 

.  17,429 

.  17,3.'>4 

.  17,222 

.  17.176 

.  16,994 

.  in.sis 
li;,7Sil 


Silver 

In 
India 
Lflcs 
7, '12  3 
7,096 
7,943 
7,893 

•  7,S14 
7,876 
7,751 
7,675 
7.627 
7..V.S 
7,476 
7,4C.5 
7.356 
7,283 
7,l.iO 
7.106 
6,925 
6,774 
6,719 


Gold 
In 

India 

2,434 
:,434 
2.434 
2.434 
2,434 
2.434 
2.434 
2,434 
2,434 
2,435 
2,435 
2,435 
2,433 
2,435 
2.435 
2,436 
2,435 
2,43.5 
2,436 


%  of 
Metallio 
Eea, 
to 
Notes 
58-1 
58-0 
67.9 
57.8 
67.6 
57.8 
57.5 
67.5 
67.2 
67.0 
66.8 
56.8 
66.3 
66.0 
85.7 
65.6 
65.1 
54.7 
54.5 


Government 

—  Securities , 

Indian       British 


^C3 

6,706 
6,7116 
6.706 
6.706 
6,706 
6,693 
6,693 
6,693 
6,693 
6,690 
6,693 
6,690 
6,805 
6,802 
6,803 
6,799 
6,799 
6,799 
6,799 


Lacs 

IK' 
833 
834 
835 
835 
835 
8S5 
835 
835 
835 
835 
835 
835 
835 
835 
835 
835 
835 
835 


Bank  ot 
England. 


The  movements  recorded  in  the 
latest  Bank  return  are  tame  and  of 
little  significance  in  comparison  with 
those  shown  by  previous  st.itements.  The  extent  of 
tlie  markcfs  borrowing  from  the  Bank  on  the  9th 
inst.  is  indicated  by  a  rise  ot  £3,990,000  in  "  other  '" 
securities.     Ciovcniment  securities  again  fell,  but  the 


movement  during  the  week  was  on  a  much  smaller 
scale — onl}-  £1,574,000 — while  private  deposits  rose 
by  £1,025,000.  The  note  circulation  shows  a  further 
contraction— of  £816,000  to  £123,587,000— and  the 
reserve  ratio  is  two  points  up  at  18.4  per  cent.,  this 
being  the  highest  recorded  since  the  end  of  March 
1920. 

NEW  YORK. 

Despite  a  fall  last  week  in  the  aggregate  resei-ve 
of  the  New  York  Clearing  Banks  of  $5,700,000  to 
$511,480,000,  the  average  excess  over  legal  i-gquire- 
ments  i-ose  by  $1,050,000  to  $13,470,000,  for  net 
demand  deposits  fell  by  $51,640,<X)0.  The  actual 
excess  reserve  at  the  end  of  the  week  was  $35,120,00(J. 
or  $22,160,000  above  the  amount  recorded  a  week 
previously.  Loans,  discounts  and  investments  again 
fell  bv  "  $9,470,000.  At  last  week's  figure— 
$4,397,820,0*10— the  total  is  $861,720,0CKi  below  the 
average  for  the  corresponding  week  of  192^). 

The  Federal  Reserve  Banks'  statement  showing 
the  position  on  the  9th  inst.  records  the  customan.' 
addition  to  the  gold  holdings.  The  week's  movement 
was  $16,040,000,  bringing  the  total  up  to 
$2,816, 30Q, 000.  In  other  directions  the  changes  are 
of  a  contrary  nature  to  those  in  previous  weeks. 
Thus  the  noe  circulation  rose  by  $12,710,000,  while 
net  deposits  also  are  $13,650,000  higher.  Despite 
these  movements,  however,  the  reserve  ratio  rose 
from  71  per  cent,  to  71.4  per  cent.  Redis- 
counts again  fell  by  $14,410,000,  but  open-market 
purchases  of  bills  were  increased  by  $2,130.00C). 
Government  obligations  owTied  rose  by  $24,190,000. 
The  New  I'ork  Reserve  Banks'  gold  reserves  lost 
$34,260,000  during  the  week,  and  this  movement  was 
responsible  for  depressing  the  resen'e  ratio  from 
82.5  per  cent,  to  79.9  per  cent 

Mr.  Hughes'  proposal  at  tlie  Washington  Confer- 
ence seems  to  have  resulted  in  a  more  cheerful  tone 
in  Wall  Street,  but  steel  shares  were  adversely  affected 
by  the  disarmament  programme  as  outlined.  Call 
monej-  ranged  during  the  week  from  3i  per  cent,  to 
4i  per  cent.  Prime  commercial  paper  was  quoted 
yesterday  (Thursday)  at  5r}  to  5i  per  cent. 

The  Executives  of  the  Amoncan  railroads,  in_ 
announcing,  during  the  week,  an  immediate  reduction 
of  ten  per  cent,  in  car-load  freight  rates  on  farm  pro- 
ducts, put  forward  the  opinion  that  a  business  revival 
in  the  near  future  is  unlikely.  In  the  circumstances 
they  anticipate  that  the  concession  will  cost  them  not 
less  thaii  $55,000,000  per  annum.  The  opinion 
which  they  express  runs  counter  to  many  pronounce- 
ments of  prominent  American  business  men,  but,  as 
railroad  managers  might  be  said  to  have,  in  a  peculiar 
manner,  their  hand  on  the  country's  trade  pulse,  their 
opinion  must  be  accorded  a  great<'r  degree  of  autliority. 
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The  tone  of  the  Stock  Exchange  remained  compara- 
tivelj'  strong  on  the  whole  dui'ing  the  past  week.  The 
tendency  towards  pi'ofit-taking  on  the  slight  rises 
which  have  occurred  and  the  imminence  of  several 
high-class  new  issues  limited  the  upward  movement 
amongst  Gilt-edge  and  allied  stocks.  The  Port  of 
London  loan  of  £2,000,000  in  Six  per  Cent.  Inscribed 
stock,  1930-40,  at  96,  met  with  an  eager  reception. 
The  Western  Australia  emission,  identical  in  terms 
but  a  half  point  cheaper,  did  not,  however,  progress 
so  favoiTably.  Industrial  share  values  developed  no 
particular  trend,  except  those  of  Armament  under- 
takings, which  receded  as  a  result  of  the  Washington 
Conference  proposals.  Home  Eails  continued  flat, 
and  Oils  again  reacted.  Ivaffirs  improved  on  the  news 
of  the  labour  settlement. 

In  the  iJilt-edge  section  o  per  Cent.  War  Loan  at  88 
(mean  2  o'clock  quotation  to-day,  Friday),  Victory 
IBonds  (.small)  at  79^,  and  Funding  Loan  at  73  showed 
higher  on  the  week.  Conversion  Loan  at  63J,  Local 
Loans  Stock  (old)  at  53;^,  5  per  Cent.  National 
War  Bonds,  1929,  at  99*,  and  Consols  at  49  showed 
no  net  alteration. 

County  and  Corporation  stocks  maintained  their 
previous  strength,  but  appreciations  were  rare. 
Similar  conditions  existed  in  the  market  for  Colonial 
Government  secm-ities,  where  the  only  improvements 
occun'ed  among  recently  issued  scrips. 

Among  Foreign  Government  bonds,  South 
American  varieties  proved  favom-ites,  but  Brazilian 
descriptions  eventually  reacted.  Chinese  issues,  de- 
spite a  temporary  depression,  finished  unaltered. 
Japanese  bonds  were  firm.  German  Threes  provided 
an  outstanding  feature,  moving  up  substantially  on 
Monday  and  Tuesday,  but  later  reacting. 

The  Home  Eailway  section  displayed  a  daily 
string  of  declines,  no  benefit  being  derived  from  the 
grouping  arrangements  sanctioned  at  the  London  and 
North-Western  and  the  Lancashire  and  Yorkshire 
meetings. 

Among  Foreign  Railways,   Argentine  varieties  ex- 
hibited an  uncertain  tendency  and  closed  weak.      Sail. 
Paulo  appreciated  on  renewed  hopes  of  rate  increases 
being     sanctioned.       Mexican     Eailway     Debentures 
rallieil  sharply  on  the  announcement  by  the  Board  of 
the  Mexican  Eailway  Company  that  a  new  scheme  is 
Ijeing  prepared  to  deal  with  the  position  of  holders  of 
Debentures  and  Deferred  Interest  Certificates.     Pro- 
vision will  be  made  for  payment  in  cash  of  the  current 
coupons  of  both  classes  of  Debentures  (which  has  not 
been  done  since  1914),  and  also  for  the  encaslmient  of 
twenty  per  cent,  of  those  Defei-red  Interest  Certificates 
issued  in  lieu  of  interest  to  holders  of  the  Six  per  Cent. 
Perpetual  Debenture  stock. 

Business  on  the  Industrial  Share  market  continued 
restricted  to  meagre  proportions,  the  tone  remaining 
fairly  steady,  though  dull.  Iron  and  steel  securities 
weakened  on  the  disarmament  proposals  made  at  the 
Washington  Conference.  Shipping  and  Textile  issues 
showed  no  important  changes.  Bank,  Insurance, 
Brewery,  and  Gas  securities  maintained  their  previous 
firmness,  though  not  attracting  a  strong  demand. 
Elsewhere  Harrods  further  improved,  and  Imperial 
Continental  Gas  provided  a  feature  of  outstanding 
buoyancy  on  the  hope  of  a  further  cash  distribution. 

With  public  interest  at  a  low  ebb  prices  in  the 
Oil  Share  market  were  erratic.  Liquidation  from 
Amsterdam,  attributed  to  the  failure  of  a  produce  firm, 
caused  quotations  to  recede.  The  announcement  that 
the  Eoyal  Dutch  Company  would  call  a  me -'ting  on 
November  30  to  alter  the  articles  of  association  so 
that  dividends  may  be  distributed,  if  necessary,  in  the 
form  of  Ordinary  shares,  pioved  a  further  bear  point. 
Shells,  Epyal  Dutch,  and  :Mfxican  Eagles  concluded 
the  week  at  lower  levels. 
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HUning  Cnjus. 

With  the  continued   api>reciation  of  sterling  in  New 
York  the  price  of  gold  steadily 'receded  during  the  week, 
the  price  at   103s.    per   ounce  to-day   (Friday)    being 
Is.  6d.  lower  than  seven  days  ago.     Kaffirs  as  a  conse- 
quence proved  a  very  weak  market,  and  all  movements 
were  downward.     Eumoin-s  of  a  failure  on  the  Metal 
Exchange  and  the  possibility  of  the  Eoyal  Dutch  Com- 
pany paying   its  forthcoming  dividend   in  scrip,   thus 
per'haps  compelling  holders  of  oil  shares  to  liquidate, 
provided  additional    pessimistic    influences.     A    sharp 
rally  occurred  towards  the  close,   however,    bringing 
yalues  above  opening  levels  in  most  cases.     This  was 
due  mainly  to  the  imexpected  news    that    the   Mine- 
Workers'  ITnion  has  agreed  to  the  amendment  of  the 
mining  regulations  as  fr,\med  by  the  Committee  imder 
the  chairmanship  of  General  Smuts.     The  most  im- 
portant detail  of  the  agi-eement  is  that  native  laboin- 
will  be  able  to  work  the  fidl  eight  hour's'  shift  in  future, 
thus  making  for"  an  increase  of  about  forty  per  cent, 
in  the  efficiency  of  the  native  labour  force.       The  posi- 
tion is  dealt  with  exhaustively  in  other  columns  under 
the  head  of  "  Ihe  Future  of    the   Gold    Premium." 
Another  favo\n-able  point  was  constituted  in  the  news 
tiiat,   joint   action   having  been  secured  between  the 
Union  Custodian  and  the  Public  Trustee,  a  final  settle- 
ment of  the  ex-enemy  share  question  should  be  accom- 
plished   without    any    distm'bance    to    the    market. 
Negotiations  will   not  be   concluded   before  January, 
and  will  probably  take  the  shape  of  an  offer  of  the 
shares  to  tlie  individual  companies,  and  tln-ough  them 
to  their  sliareholders. 

Among  South  Afiicans,  Brakpan  closed  at 
51s.  lO^d.  ;  City  Deep  at  46s.  6d.  ;  Consolidated  Mines 
Selection  at  lis.  .3d. ;  Consolidated  Main  Eeef  at 
9s.  lO^d.  :  Crown  Mines  at  35s.  7id.  ;  Johannesburg 
Consolidated  Investment  at  21s.  9d.  ;  Langlaagte 
Estate  at  12s. ;  Modder  Deep  at  44s.  4Jd.  ;  Modder  East 
at  8s.  6d. ;  New  Mwlder  at  77s.  4id.  ;  Eand  Mines  at 
42s.  9d.  ;  Randfontein  Central  at  9s.  9d. ;  Eose  Deep 
at  13s.  lOkl. ;  Springs  Mines  at  40s.  3d. ;  Van  Eyn 
Deep  at  70s.  ;  Village  Deep  at  8s.  lid.  In  the  Diamond 
group  a  slight  improvement  occurred  in  De  Beers. 
South-West  Africa  shares  found  an  active  market  on 
the  new'S  regarding  the  Company's  claim  in  respect  to 
Gemian  assets;  Australians  benefited  from  the  more 
favourable  labour  outlook. 
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BURMA  CORPORATION. 


Rs. 


I 


Capital  authoiieed,  2.00.00.000  sliaies  of 
Rs.  10  eath      20,00,00.000 

Capital  issued,  1.35.41,689  sliares  of  Bs.  10 
each        13,54.16.890 

Eight  per  Cent.  Debenture  Stock     1,00,00,000 

The  accounts  of  this  Company,  wliich  was  re- 
iristered  in  India  in  1!)19,  are  made  out  in  rupees, 
hut  for  the  convenience  of  shareholders  in  tlie  T'nited 
Ivingdoni  the  rupee  liguics  have  been  converted  into 
sterling  at  the  rate  of  Hs.L5  to  the  £,  witli  the  es- 
<  f-ption  of  the  Debentures,  which  are  taken  at  Es.lO 
t.i  the  £,  holders  having  the  option  to  be  paid  off  in 
rupees  or  in  sterling  at  that  rate.  The  capital  of  the 
i'ompany  may  therefore  be  given,  using  the  exchange 
stated,  as  follows:  — 

Issurd  capital       £9,027,7a2    13     4 

8%  Debentures 1.000,000    0    0 

The  Company  acquired  the  assets  of  the  Burma 
Mines,  Limited,  owning  the  celebrated  silver,  lead, 
y.inc,  and  copper  Bawdwiii  mine,  situated  in  the 
Northern  Shan  States  of  Burma.  The  mine  was 
originally  worked  by  the  Chinese  centuries  ago,  and  it 
■.as  their  old  slag  heaps  that  attracted  the  attention 
ol  Europeans  and  led  to  the  discovery  of  "the  mine. 
'I'he  ore  deposit  has  since  been  proved  to  consist  of 
enormous  quantities  of  silver,  lead,  zinc,  and  copper 
ores  rivalling  in  importance  the  well-known  de- 
posits of  Broken  Hill  in  New  South  \Vales.  Large 
-urns  have  been  spent  in  development  and  in  equip- 
ment, as  well  as  in  connecting  it  by  rail  with  the  main 
railway  of  Burma.  The  valuable  nature  of  the  mine 
will  be  appreciated  by  studying  the  statistics  of  the  ore 
reserves,  the  figures  of  which  are  given  below  for  the 
last  three  years,  as  well  as  of  the  production  of  refined 
lead  and  silver :  — 

Ore  Jfeserves  at  January  1. 


Total       

..     4.404..S19  tons  4,49S,143  tons 

4,429,468  to 

Silver 

iiloi.             23-9  oz. 

23-2  oz. 

Lea-l 

■1C«%              25-7% 

26-3% 

Zin<? 

...       18-4%                 180% 

185% 

Copper            

-                   1-2% 

0-4'>„ 

1  iioluij  ing  copper  ore     , , 

...  283,715  tons    335,681  tons 

335.681  tons 

Silver 

21-6  oz.              231  oz. 

231  oz. 

Lead 

...       14-2%                12-8% 

12-8% 

Zinc 

8-7%                   7-7% 

7-7% 

Copper 

...      in-2%              110% 
Mt-lai  Production. 

.     110% 
Ore  Milled 

BefinedLead        Silver 

and  Smeltec 

~    Ton'!                  Oz. 

Ton--! 

1918 

18.642             1.970.614 

5s.ns2 

1919 

18,535             2.164.856 

SS,I«7 

1920 

23,821             2.869.727 

123,808 

Tlie  enormous  weaHli  that  these  figures  indicated 
led  to  schemes  for  realisation  on  a  scale  of  correspond- 
ing magnificence.  .\  programme  for  treating  I.60O 
tons  daily  was  prepared,  and  it  was  estimated  that, 
putting  reasonable  values  on  the  metals  to  be  pro- 
duced, profits  of  £2,500,000  per  annum  would  be 
earned.  Zinc  works  were  to  be  put  up  in  India,  a 
new  lead  smelter  was  to  be  built,  and  a  new  coalfield 
developed.  Although  work  on  these  ambitious  lines 
was  actually  starte<l,  circumstances  have  arisen  to 
make  it  advisable  to  adtipt  a  more  moderate  policy. 
The  financial  troubles  of  Europe  and  the  low  price  of 
metals,  together  with  local  difficulties,  especially  the 
shortage  of  labour  and  the  insufficiency  of  transport, 
have  caused  the  directoi-s  to  abandon  the  original  large 
scHeme  and  to  adopt,  a  new  programme  based  011  an 
annual  output  of  700  tons  a  day,  estimated  to  give  an 
iinnual  output  of  45.000  tons  of  lead  and  4,5(X),0<X) 
ounces  of  silver.  The  zinc  woiks  and  the  colliery 
schemes  are  to  be  abandoned  for  the  pre.sent.  as  well 
as  the  construction  of  a  new  smelter.  In  the  first 
report  of  tJie  Corporation  as  incorporated  in  India, 
covering  the  year  1920,  full  <letails  of  this  change  of 
front  and  the  reasons  for  it  are  given.  The  progi-anime 
will  take  two  years  to  complete,  and  the  capital  re- 
quired will  be  provided  out  of  the  resources  of  the 
Company,  without  the  necessity  of  issuing  additional 
shares  or  Debentures. 

No  estimate  is  given  of  what  the  profit  is  likely 
t<j  be  on  the   increased   scale  of  production.     There 


are  many  factors  involved,  and  the  directors  are  per- 
haps wise  not  to  attempt  it.  The  metal  contents  of 
the  raw  material  and  the  working  costs  could  no  doubt 
be  estimated  with  a  fair  degree  of  precision,  but  the 
price  to  be  obtained  for  the  metals  and  the  rate  of 
exchange  must  remain  an  uncertain  figure.  All  that 
can  safely  be  said  about  a  mine  of  this  class  is  that 
there  are  prospects  of  large  profits.  Whether  tiiey 
will  be  large  enough  to  pay  adequate  interest  on  the 
capital  invested  is  another  matter,  and  we  do  not  offer 
an  opinion  one  way  or  the  other.  But  %ve  can  point 
cut  that  the  mine  lias  ore  reserves  of  exceptional  value, 
sufficient  to  last  several  years  ahead,  and  that  the 
latest  report  on  the  mine  is,  on  the  whole,  favourable 
as  regards  the  extension  of  the  ore  deposit.  We  think 
the  directors  are  adopting  a  sound  policy  in  not  going 
ahead  too  fast,  and  that  the  shareholders  will  approve 
a  scheme  which  will  give  t'  .'m  dividends  sooner.  As 
is  pointed  out  in  the  repo. :,  the  new  policy  does  not 
shut  out  the  possibilities  of  expansion  in  the  future. 
It  must  also  be  remembered  that  improvements  in 
milling  and  mining  and  smelting  practice  are  con- 
tinually being  made,  and  possibly  a  waiting  policy 
may  prove  in  the  end  the  most  economical.  Before 
concluding  this  article  on  the  affairs  of  this  Corpora- 
tion we  may  call  attention  to  the  financial  position 
at  the  close  of  1920.  Taking  the  starting  figures  of  the 
balance  sheet,  the  assets  inthe  form  of  metal  on  hand, 
sundry  debtors.  National  W^ar  Bonds,  and  cash 
amounted  to  £733.601,  while  the  liabilities  to  creditors 
and  exchange  suspense  account  amounted  to  £517,335. 
leaving  a  liquid  surplus  of  £216,266. 

The  profit  on  the  year's  working,  after  charging 
all  operating  expenditme,  amounted  to  £455.51(1. 
taking  the  exchange  value  of  the  rupee  at  Is.  4d. 
With  the  additions  to  plant  now  being  undertaken  an 
increase  in  the  profit  maj'  be  expected  in  the  current 
year,  and  there  seems  no  reason  to  doubt  that  the 
financial  resources  of  the  Company  will  suffice  tor  the 
programme  decided  on. 

We  append  a  table  giving  statistics  of  some  of  the 
principal  headings  of  the  profit  and  loss  accounts  of 
the  Burma  Mines  and  Burma  Corporation,  &-om  a 
study  of  which  the  operations  of  the  last  three  years 
may  be  compared  :  — 

Borma 

Mints 

1919 
£■ 
T.tMd  and  silver  smles  and  on 

hand        l.(XV4,584  1.001,891  1,192,47< 

Sundn-  revenue    3,660  3.S54  14,2Sii 

Operating  expenditure     ...        .">91.277  634.741  719,3rtii 

Mine  developmentP  ...  20,635  15,712  12,221 

Depreciation  of  plant      ...  89,201  103,228 


Bumift 
Min.s 
1918 
£ 


Burma 

Corporation^ 

1920 

£ 


Pavable    to    Burma    Cor- 
poration          181,480  94,944 

B.alanoe  to  balance  sheet  ...  60,493  54,824 


9.%019 


246,7 


^  Amounts  computed  trom  rup*-e  figures  at  Bs.  15  to  the  £. 


GLYNN'S  LYDENBURG. 

Isswd  Capital,  £170,000. 
After  a  long  period  of  pix>sperity  the  payment  of  divi- 
dends on  the  basis  of  the  profits  earned  is  to  be  dis- 
continued. The  mine  is  not  exhaust-ed,  but  requires, 
in  order  to  be  worked  to  the  best  advantage,  a  large 
amount  of  development  work,  to  which  the  profits 
earned  in  tlie  future  are  to  be  devoted.  Areas  not  pre- 
viously attacked  are  to  be  explored,  and  a  new  shaft 
is  to  be  sunk  to  a  depth  of  350  feet  to  open  up  the 
ground  south  and  south-west  of  the  existing  mine  and 
link  it  up  eventually  with  the  present  workings.  The 
directors  ai-e  satisfieil  that  this  new  policy  is  necessarj' 
for  the  stability  of  the  mine,  and  that  it  is  in  the 
int^-rests  of  the  shareholders  to  either  pass  or  curtail 
dividends  until  security  for  the  future  is  reasonably 
assured.  The  general  position  is  reported  unsatisfac- 
tory. Working  costs  have  increased  considerably,  and 
for  the  last  financial  year — that  which  eniled  on 
July  31,  1921— they  were  35s.  a  ton,  as  against  an 
average  in  years  gone  by  of  about  23s.  Further,  the 
gnule  of  ore  has  decreased,  and  the  profits  ai-e  only 
earne^l  fixjm  the  gold  premium.  The  property  is.  how- 
ever, extensive,  and  tliere  are  indications  of  values  at 
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various  points  still  unexplored.  The  ore  reserves  are 
estimated  to-  contain  125,868  tons  ol  a  value  of 
7.7  dwt.  (32.7s.  a.t  par  value  of  gold),  and,  as  an 
allowance  for  waste  rock  has  been  made,  this  value 
represents  closely  the  milling  value  of  the  ore.  Last 
year  the  ore  reseiTes  were  valued  at  134,870  tons  of 
a  value  of  8.3  dwt.  (35.2s.).  The  resen'es  have, 
therefore,  decreased  both  in  quantity  and  quality.  The 
table  below  shows  the  working  results  over  the  last 
five  years : — 


Ore 
To      MiUc'd 
July  31    Tons 

1917.. .49,833 
1B18..  4G,964 
1919... 37,982 
1920  ..39,854 
1921. ..40,140 


Gold 
Yield 


"WorkiDg 
Coste 


j.,-r  Tou    jier  Ton 


d. 
no  9 
37  9 
il  0 
31      7§ 

n 


d. 
24  10 
2G  7 
33  4 
33  1 
39     3 


^Working  ProSt— , 
Anit,    i'er  Ton 
£  s.  d. 

■  37,103     14  11 
26,236     11     2 
6,988       3     8 
2,854'>     1     6» 
6.319"     3     1» 


Net  — Dividends-^ 
Profit        Amt.     % 
£ 
34,000  20 
27,625  101 
8.000     .5 
17,000  10 
14.87.5     83 


£ 
41,158 
20,840 
9,962 
18,996t 
23,1911 


^  Loss,  premium  excluded.         f  Including  jjrcmium. 

J  Escludiug  in-eniiunu  1:21,824.        §  Excluding  gold  premium.  £17,055. 

It  will  be  seen  from  the  figures  given  alx>ve  that 
the  profits  are  dependent  on  the  gold  premium,  with- 
out which  there  would  have  been  a  loss  on  working 
account  of  £6,319. 

The  balance  sheet  shows  on  the  credit  side  cash, 
gold,  and  deposits,  £38,790;  sundiy  debtors.  £2,465; 
or  together,  £41,255.  The  liabilities  to  sundiy  share- 
holders and  creditors  amount  to  £12,001,  leaving  a 
liquid  surplus  of  £29,264.  The  position,  therefore, 
from  the  financial  point  of  view,  is  satisfactory.  The 
shares  were  last  quoted  on  October  13  at  7s.  7sd. 


TRANSVAAL  GOLD  MINES. 

OCTOBER    OUTPUT. 

The  gold  output  for  the  month  of  October  1921,  accord- 
ing to  the  Chamber  of  Mines, jimounted  to:  — 

Ounces  Fine  Ould 
Witvvateri=raud    district  ...         690.o<58 

Outside   districts        ...  ...  17,477 


■  707,825 
In  September  the  output  was  691,096  ounces.  The 
natives  employed  on  the  gold  mines  at  the  end  of 
October  numbered  175,331,  as  against  171,912  at  the 
end  of  September.  The  value  put  against  the  gold 
varies  at  the  diffeient  mines,  and  ranged  for  October 
iietween  101s.  9d.  and  103s.  per  ounce,  whereas  the 
September  output  was  valued  at  between  108s.  6d.  and 
110s.  per  ounce.  In  (X>nseqiienc«  of  the  fall  in  price 
of  gold  most  of  the  mines  show  reduced  profits,  in 
spite  of  the  increase  in  production.  The  figures  for 
.September  and  October  of  some  of  the  principal  mines 
are  given  below.  Brakpan  jiut  4,540  ounces,  wortli 
£23,381,  to  reserve,  which  now  stands  at  12,358 
ounces,  equal  to  £62,000. 

Sept.  1921  Oct.  i!)2l 


Bralvpaii 
City  Deep 
Crown  Mines    ... 
K.R.P.M. 

(Jeduld 

(iovt.  Areas 
Meyer  and  Charlton 
Mo'dder  B 

Deep  ... 
,,  East  ... 
Xew  Modd<T  ... 
Kandfontein  Central 
Springs  ... 
Van  Ry  n  Deep . . . 
Village  Deep  ... 
Witwatersrand  Deep 


Profit 

£ 
4(),()(50 
(19,.52t> 
8.'?.443 
,19,007 
T!.S.225 

17(),05;i 
2r>.(i08 
92.289 
.S(i..S4:{ 
11.087 

142,9.'59 
:?2,730 
30,721 
78,005 
14,247 
10,347 


Profit 

£ 
38.877 
(56,723 
63,2.'>3 

3,290 
3().004 
160,122 
2.5.281 
78.541 
78,077 

7,016 
138,330 
15,293 
30,550 
83,054 
10,062 

7,283 


.£ 

-  7.183 

-  2.803 
-20.190 
-16,317 

-  2.221 

-  9,931 
4-  273 
-13,748 

-  2,766 

-  4,071 

-  4,609 
—17,437 

-  171 
-I-  5,049 

-  4,185 

-  3.064 


CANADIAN   NATIONAL- 
GRAND   TRUNK  RAILWAYS. 

The  Main  Road  Through  Canada- 

DAILY    COAST    TO    COAST    SERVICES. 

Through  Trains  now  operated  between  Halifax.  Quebec,  Montreal.  Toronto  & 

Winnipeg.  Regina.  Saskatoon.  Edmonton.  Vancouver.Victoria,  Prince  Rupert, 

and  important  points  in  the  United  Stales. 

Canadian  National  Express  Company's  Money  Orders  issued  in  Dollars  &  Cents. 

I  nunnu  /  17-19  Cockspur  StFcet,  S.W,  1.        Liverpool  :  Cunard  Building. 
LONDON   ^444^  Leadennall  Street.  E.C.  3      Glasgow  :  75  Union  Street. 

WILLIAM  PHILLIPS,  turopeao  Manager.  17-19  Cockspur  Street.  S.W.I 


^r'.4LBXJi^^^F^  ^^f»f»ti:tvt>ix:. 


I.— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  November  16,  1921 

Issue  Department. 

Notes  Issued    £145,055,635  Government  Debt  £11.015.100 

I      Other  Securities  7.434.900 

Gold  Coin  and  Bullion  126.605.635 


£145.055,635       ( 

Banking  Department. 


£145.065.636 


Proprietors' Capital    £14.553.000 

Best  3.165.647 

Public  Deposits  20067,150 

Other  Deposits    106.037,703 

SeTcn-day  and  other  Bills  21,5''2 

£143.844  972 


Government  Securities      ...  '^£?5.725.883 

Other  Securities 84.8?2.923 

Notes    ■  £1.468.605 

Gold  and  Silver  Coin 1,827.561 


£143,844,972 


Comparison  with  Previous  Four  Weeks  [OQ.ono'B  onijttedl. 


Date 
1921 


No\ 

^OV. 
N  T. 

O  t. 
Oct. 


16 
9 
2 

26 
19 


Oircu- 
latioQ 

£ 
123.8 
124.4 
125,1 
123.9 
123,6 


Coin 

and      /—Deposits  — ^ 
Bullion  Public    Other 


£ 
128.4 
128,4 
128.4 
128.4 
123.4 


£ 
20.4 
17.8 
18.2 
13,5 
14.7 


£ 

106.0 
105,0 
125.6 
161.5 
156.8 


/—Securities  - 
Govt.     Other 


£ 

35.7 
37.3 
56.9 
87.5 
79,7 


£ 

84.8 
80.8 
80.9 
82.2 
86,4 


Re- 
serve 
£ 

23.4 
22.4 
20.7 
22,9 
23.1 


Ratio 
Reserve 
to  Lia- 
bilities 
% 
184 
18-2 
15-3 
131 
135 


Baak 
Rate 

• 

% 
6 
6 
6 

ei 

6i 


Tiiree 

Uoott's 

Bills 

% 

3  ■>-4 
3J 
3H;? 
3J 
3H  4 


Jly.22,'14         29,3       40,2       13.7       42.2       11,0       33.6       29.3       52  40      3 


th. 


'  Julv  30.  1914  +  to  4%;  July  31,  8%  :    Aug.  1,  10%  :   Aug.  6.  6%  :   Aug.  8.  5% : 

July  13.1916.  6%:    Jan.  18.  1917.  5i%  :  Apr.  5,  5%;    Nov.  6,  1919.  6%;    Apr.  16, 

1920, 7%  j_1921— April  28,  6i%  ;  June  23,  6%  ;  July  21,  51%  ;  Nov^3^5%j 

Comparison  of  Banli  Returns,  Exchanges.  Prices,  &c. 

Bank  o»  Endlana  (in  £"3  sterling,  Nov.  X6  No  .  17  Nv.ig  Nov.  20  N.v.  15 

OO.OOO's  omitted) :  1921  1920  1919  1918  1911 

Circulation       £123.6  £127.5  £85.7  £65.2  £28  4 

Public  Deposits  20.1  19.5  23,3  29.7            10.6 

Other  Deposits    106,0  116.2  85  3  142.7            40  9 

Government  Securities  35.7  63,7  34.8  61.8             14-4 

Other  Securities  84.8  75.1  80.8  99.9             28  8 

Reserve    23,4  14.5  20,7  284            26  0 

Ratio  to  Liabilities     18-4%  108%  17  6%  1648%  50-50% 

Coin  and  Bullion     128.4  123,7  88,0  75.2            36  0 

Money  - 

Banll  of  Eneland  Rate  5%  7%  6%  5%                4% 

Bank  of  France  Rate     5J%  6%  5%  5%               31% 

Rate  3  months' Bills  London   ...  3}%  61%  6tS%  3i-ft%           3i% 

ExchaxfteM  ; 

Paris  Cheque   65  30  5770  3910  26  9ii  25191 

New  Tori!  60  days 3  97  3  45i  4  00  4  731  4-836 

Bombay  Telegraphic  Transfers...  1/41  1/71  2/9,*  1/5.44  1/4-!*: 

Price    : 

Consols  21%  Cash  49!  46fe  51}  601  78A 

Freuch  Rentes  3%  Money     53  75  64  80  61  50  62  90            85  75 

Silvei,  London  spot    oz.  39  49Sd.  731d.  4Bid.  25f>d. 

Wheat,  OozcKf  average  qr.  442  90'3  72/7  72'G              33'4 

Cotton,  Mid  Upland   lb.  U  28J.  15-70d.  25-14d.  19  95d  6  21<l. 

Iron,  Scotch  piff  tnn  mro  23Vn  166/0  101 '0  63  4  J 


CURRENCY  NOTE  ISSUE. 


Week  to 
Nov.  16. '21 
Nov.    9, '21 

Nov.  17,  '20 
Nov.  19,  '19 
N  V.  20.  '18 
N..T.  21,  "17 


Notes 

Issued 

£ 

6.5^9086 

7.924.961 


Notes  Notes 

Cancelled    Outstanding 

£  £ 

7,530  470    311.262.992 
7.415.270    312.304,395 


Gold  Coin 
&  BullioD 

£ 
28,500.000 
28,500.000 


Bank  of       %  of  Bank 

England  Notes  &UoM 

Notes  to  Ni'tes 

£  % 

19.450,000  16-4 

19.45U.000  16-3 


5.664.528        8.1ft3.886    317.478.932  28.500.000 

5.'<li!.874       6676.311    338.834  863  28.500,000 

5.848,408       4,478.650    295,160,730  28.500,000 

4,.55.4u8       4.963.7o8    191.944.081  28.500.000 

Balance  Shett.  Novtmoer  16.  1921. 


18.750,000 


Notes  outstanding —  £ 

One  Pound           245.074.278 

Ten  Shilling        41.168.714 

Certificates  outstanding     ...  25.U20.000 

Total            311.262.992 

Notes  called  in  but  not  yet 

cancelled 1,802.8;7 

Investments  Reserve  A/o  ...  14.103.544 

Total            327,169.373 


Advances — 

Other  Rankers     ... 

Currency  Note  Hederaptlon  A/c— 
Gold  Coin  and  niillion   ...      28 

Silver  Coin  3, 

Bank  of  Eneland  Notes  19. 
Qovenmient  Securities  ...     276. 
Balance  at  Bank  of  Eng- 
land        

Toial 


13  6 
8-4 
97 

14  8 


600.000 
,000,000 
.450.000 
052,800 

166  573 


PUBLIC   INCOME    ANO   ESPENDITURB  [OOO's  onitted]. 


327,169.373 


Week  to 

Nov,  12, '21 
.^ov.  6, '21 
Oct   29  '21 


Revenue 

£10.150 

li'.959 

1.3.7    ' 


Expend! 
ture 
£9.418 
20,225 
ll.!5i 


Excess  of 
Expenditure 

£/.!-: 

7,268 
Z.i..t 


Other 

Receipts 

£99  738 

149.310 

101.019 


226  dys. '21-22  .651.8?8 
^27  dys. '20-21   761.399 


6n.497 

666  822 


61,669 


3  603930 
3.4?1.124 


Other 
Issues 

£inn.8io 

142.968 
103.417 

3.542.3U 
3.5^5.070 


Tr.  '21-22* 
Yr.  '20-21 
Yr.  '19-20 
Tr.  '18-19 


Week  to 

N  .V.  12,  '21 
■■<o..5.'21 
Oct  29. '21 


1.216.650       1,039,728        /r6,.9L'2}  —  _ 

1.425.985        1,195.428         2  :".5.5.-t        6.710.142        5.920.699 
1.339.571        1.665,773         326.202         6,092,709       5,766.507 
889,021        2.579,301      1.690,280         7.033,402        5,351.353 
Principal  Ikema  of  Revenue  and  Expenditu  e. 

, Revenue ,     , Expenditure 

Income  E.^cess  Profit  Other       Int.,  ifec,        Miac. 
Tax.  &c.   Duties,  A-c.  Revenue     on  Debt      Expend. 


Customs 

&  Excise 

£4.442 

4.518 

4.711 


£1.400 

4,115 

1.877 


£4.108 
4.325 
7.140 


£992 
9.525 
1.  96 


£51 
378 
779 


Oash 

Bal  n-'e 

£3154 

3.495 

4,419 

-  31'0 
-0.642 


6.294 

9.369 

12.798 


Supply 

S.Tvices 

£8  375 

10.322 

9.079 


195.6S3 
197.247 


226  da.ys '21-22 

227  days  '20-21 

yr.  '21-22*       ... 
Yr.  '20-21 
Yr.  '19-20 
Yr.  '18-19 

FLOATI    C  lOOOs 

DEBT.  omitted] 

Nc".  12.1921 
-•^ov.  5,1921 
'■-'.  29. 1921 
Ot,  22.1921 
June      30, 1919 

•  Budget  estimates. 


161.129       29.714     164.^92     216.974 
144.310      131,651     326,191     216.422 


11.307 
12.990 


384.216 
437.410 


323,000  410.500  120.000  111.000  345.000  26.272  668.466 

333.785  394.146  219.181  478,873  349.599  28.438  817.381 

283,023  359.099  290.045  407.404  332,034  16,171  1,317.568 

162.220  291.186  285.028  150.587  269.964  11.380  2,297.968 


Treasury 

BiUs 
1.122.167 
1.116.812 
1.123,977 
1,119,330 
796.150 
t  Highest 


Ways  &  Means 
Advances 
£195.401 
217, ',58 
213.758 
230.708 
774,237 


Total 

£1.317.675 
1,314,070 
1.337.735 
1.350.038 
1.67n.387t 


Treasury  Bonit 
Receipts. 

14  230 
26.035 
10.930 
2,739 


J  Excess  of  Revenue. 


November  19,   1921.] 


THE     STATIST. 


747 


FOREIGN  BANKS4 


fin  £'8  Sterling— OOO's  omitted.) 


8ELCIUM.  Gold  Silver        Total  Dlscoonfs  Olrealatlon  Deposits 

Aog.  14.  14  ...  eiO.977  £633  £11.610  £41.925  £51.8(10         £6.063 

Not      3    21  ...  10.B63  1,603         12.268  18.613  245,437         3fi.700 

Mot.  10.  21  -  ...  10.663  1.603         12.268  16.462  246,350         33.025 

OiKim  on  Oontlnaent  Oircnlatlon 

eZECHO-  Aastro-  Liaby.  on  (Stato 

SLOVAKIA.*  Hnn<   Ran*  BanK  Notes  Dlsconnts  Advantwa  NotM)     Deroslts 

n  I  ol'  -oi  ■••  *i?2-J2S  "  £41.834  £105.289  £4-0.614       £85.433 

S^' ??••?!  •••  VolMi  ~            ^2.(163  105,038  468.930  82.969 

Oct.  31.  21  -  420,186  -             72.931  10J.137  5138)1         67,791 


OoM 
£4.100 
12,685 
12.685 


-Oash— 

Silver 

£341 

192 

188 


12.644 
10.634 


139 
182 


Total 

£4,441 

12,877 

J12.871 

12,783 
10.816 


Dis-  Balance  Circula- 

counta  Abroad       tion    Deposits 

£6.197  £786      £8.893          £47 

11,033  1,659     28,744       4.912 

11.730  1,050     27,521       6,720 


15.353 
8.954 


1,080 
2,013 


32,114 
26,745 


2,981 
3,686 


, OoM ,      Total  Oash  Olrcnla- 

In  BanN   Ahroarl  IndV,  ?(ilver     Bllh  tion 

£185,654  £190,667    £97,768  £267,327 

143,024     77,934   232,106       92.278  1.49'i.n60 

143.035     77.931   232.113       90.851  1.4S8.771 


141.860 
143.932 


77,935  231.351 
79,131   234,454 

-Oash  - 


129,077  1,570.250 
48,305  1,49 ',070 


/-Deposita--. 

Public      Private 

£15,302     £37.903 

1.191       99.354 

1,353       97,160 

153.163 
121,1^8 


1.494 
3.162 


Treaaiirv  &    Ix)an9  &    Olrf  iila- 

Gold        fiber  Total    Otiici  Note."  Discounts     tion 

£87,843    £16,727  £84,570       £5,279     £40055     £94.545 

4a.881  712  50,393     229,439  4,937,6!  i  4.576,333 

49,681         763  50.4)4     228,?42  4.769,ftl8  4,630,499 


64,579 
66.642 


339 
1,013 


54.913  1,003,085  2,439,408  3,180.005 
65.655     473.033  1.613.623  1,553,764 


De- 
posits 
£47,193 
9n.l33 

622,352 

661.619 
485,390 


-Oasb- 


-V              DIs-  Ad- 

Oold       Silver     Total  counts  varices 

£13,496       £249   £13,745  £13,422  £10,332 

60.497          719     51.218  30,082  11,134 

60,497 711  _  51,208 29,232 10.432 

6.3,012       1,834     61,646  17,495  24,270 

62.630          443     53,126  16,638  23,425 


Circula- 
tion 
£35.660 

88  020 
^6,785 

90,628 
87,602 


De- 

pOSit.a 

£1,437 
3,6  H 
3,375 

7,589 
6.355 


, Cash ,         Other 

Gold      Silver       Total  Oash 

.  -            -              -£48,456 
£33,684     £2,978     36.632       16,837 
_33,700 ^2,980_36,630 17,984 

32,192       3,018     35.210       12,195 
32.201       2,999     36.200       20.340 


Gold 
£21,867 
117,833 
_113.064_ 

106,598 
79,353 


Discounts  Advances  Notes 

£1,829  £7.963  £32,722 

5.132           6921  105.393 

6,545           6,658  107,637 


L'lans  vfe  Oircula- 

D"scounts      tion  Deposits 

£25,017  £69,204  £8,887 

22^,354  559,710  66,869 

239,617  572,617  67,270 

214,474  593,535  79-262 

75.397  441.415  70.755 


/ Deposits ^ 

Public  Private 
£13.818  £1,521 
114  IJO  4.217 

113,252  3,797 


10.236 
9,033 


14.116 
3J,895 


106,875 
109.218 


98,954 
111,018 


11."  53 
3,480 


Loans, 

Oash  Own  A^^re^ate     Disc'ts, Net  Deposits ^  Bxceas 

Vaults       Reserve  Invest.,  &c.  Demand     Time        Total  Reserve 

£83.838   £411,238        -              -     £887.165  £1.720 

£13.386t     103.136     881453   £763,040   £44,656   8n,6'.3  2.184 

14-380t      102.298     879.664     752.712     44-612    816,032  2,894 


19788!     109  272  1,061,903     803,274     64,284   833  280       2,332 
20,426t     120,5)8  1.059.033     843,610     51,704   933,0)2       8,402 


7,  '20 


Gold 

£2,960 

8.115 

e.115 

8.117 


Balance  Norw.  .fe  Por.  Disc'nts  Oircula- 

Abroad    Govt.  Sees.  &    Loans  tion 

£1.373         £493  £4.868  £6.752 

1.778            471  27.9)3  22.835 

1.957           471  24,229  22,453 


2,528 


578 


24.283       26.049 


Deposits 

£793 

6-220 

_  5,875 

4-312 


Gold 

£1.906 

1.908 


Silver 
£3.932 
3,932 


Discounts  & 
TotAl       Advances 
£5.839       £28. '.93 
5.839         25.568 


Note  Circu- 
lation      Deposits 
£151,230       £11.112 
159,015         11,425 


1,908 
1,905 


3,921 
3.924 


5,827 
8.829 


27,8)2 
7,846 


120,474 
66,558 


6,070 
6,774 


Cash 

£167.589 

169.589 

169,339 


Discounts 

£39.125 

39,769 

39,8^1 


Advances 

£6,608 

6.683 

/,031 


Total  Circulation 

£45-733  £496.054 

46-432  49J,850 

46.852  506.790 


118,008 


26,336 


4,957 


31,293 


346,722 


f Gold -^  Total  Oash  Loans*    Oircula-  Notes  )n    Total 

In  Bank    Abroad    Incl'g  -Silver  Di.w'ts         tion  Reserve  Deposit-a 

£180,114     £14,395   £181,892     £76.081    £163,411  £6.589  £109,911 

129.523     239,865     378.205  1,869,559  1,836,217  15,783   345,550 


Gold 
£21.804 
100,2f5 
100,304 


Ca.*h- 


.'iiiver 
£29,187 
24,659 
24,6  6 


Total 
£50  991 
124-941 
124-992 


Loans,  Spanish  Circula-  Deposits 

Sic.  4%       tion               &c. 

£40.572  £13.778   £77.557    £18.955 

105-638  13-779    173-740     41,852 

143-576  13,779   171,267     38,988 


98,183 
96,782 


23,007  121,190 
25,148  121,930 


92.839  13,779  170,221   39.115 
90.378  13,778  154,899  39,536 


Gold 
£5.717 
15.301 
15293 

15,895 
16.667 


Gold 
£7.202 
21.795 
21,836 


Balance  ^ 
Abroad 
£6.150 

6.7  0 

6.744 

6-151 
7,289 


-Oash — 
Silver 
£758 
4,961 
4.961 


wed.  .t  For. 

Govt-  Sec-s. 

£1.555 

1.153 

1.152 


Discounts   Oircula- 


2,498 
2,883 


&  Loans 
£7,495 
24,173 

^3.376 

30.517 
23  252 


^— .  Discounts  & 

Total  Advances 

£7,960  £4,817 

26.756  16,957 

26,797  14,022 


tion 

£13,432 

35.577 

34,588 

41,320 
39.8J9 

Circula- 
tion 

£10.716 
38.801 
38-039 


Deposits 

£3,903 

7,094 

7,363 

8-578 
7.650 


Deposits 

£2,026 

5,241 

2-9)3 


21,835 
19-011 


4.145 
2,412 


25,780 
21,423 


15,842 
19.833 


39,284 
38.645 


4.427 
5.460 


•  ConTerted  at  24  crowns  to  £1. 

t  Not  reserve.     J  Currencies  conterted  at  par  rate  oj  exotaaniie  appiuilmstel;. 


U  STATES 
FED.  RES. 
BAN    S. 

Nov.     4.  -21 
Nov.  11.  '21 


Nov.i";,  '20 
Nov.  17,  'ig 


, Gold ,                       Rills  ^Dcpos  tfr^ 

Held  by     With  Total         Dis-       Accept-  Total.     Ciroula- 

Banks     Ai;eota      Cash      counted     ancis  Govt.        Net  tion 

£561.052 '  £539.134  £2^2,036  £17.500  £11,934  £318.488  £481 ,8?4 

' 563,260 '  592,158    249,204    17.926  6.153    345,372    484,168 

3,570  334.954   662.798 
15.5P2    371.6--.2    661.692 


^    401,736 — '    436,002    558-950     57,570 
186.972    25!>.6aO   440,022    427,924     91,130 


II.— CURRENT  BANK    RATES   OF    DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christianla 
Copenhagen 


% 
» 

S 

4 

6 

6 

6 

6i 

6i 


Oai,e  Fixed 

Jnly  1. 15 

Deo.  23. 14 

Au?.  11, '21 


June 
May 
June 
Jnlv 

Nor. 


2, '21 
19,  '21 
2, '21 
5, '21 
5, '21 


Lisbon 
Ma.Irid 
Paris 

Petro(?rad    , 
Rome 

Stockholm  . 
Tokio 
Vienna 


% 

Date 

PUed 

7 

Sept. 

3. '20 

8 

Nov. 

4,  "JO 

6i 

July 

28,  "21 

6 

July 

29, 14 

K 

May 

Ocf. 

12, '20 

H 

19. -21 

803 

Nov. 

18, 19 

6 

Apr. 

14. '21 

III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin  Cable      | 

Brussels  Cheques 

De  imirk     Oa  Ii 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—         Cheques 

Norway  Cable 

Paris    3  moa. 

—    Cable 

Spain  (Bank  places)  3  'uos. 

—     Cable 

Sweden    do. 

Switzerland     3  mos. 

—      Cable 


N)v.  19.  -21 
l,080'n. 
57  fr-  no. 
21^^  55 
Ufl.  38'. 
951r-  76 
4  id. 
S4  00 
»4n0} 
27kr.70 


-"'ov  11. -2: 
l-076n- 
56fr  950. 
21"    37 
11  a.  37a 
96 1  r-  75 

51 
»3  91 
»3  94i 
27  Hr.  50 


55fr.27o.    !     64(r.  420 


29p.  05 
17kr.  15 


28p.  20 
17kr.  15 


21fr.  250.         20fr.  92o 


ON  LONDON—  I 

Alexandria      Sight      ' 

Amsterdam     Cheques 

Athens Cabl( 

Bombay Transfers 

Brussels  Cheques 

Buenos  Ayres Transfers 

Calcutta do. 

Christianla Sight 

Copenhagen    do. 

Helsingfors     Cable 

Hong  Kong    Transfers 

Italy    Sight 

Lisbon     do. 

Madras    do. 

Madrid     do. 

Montevideo    Transfers 

Montreal      Cable 

New  York  Sight 

—         60  Jays  I 

—        Cable 

Paris    Cheques, 

Rio  de  Janeiro  90  days  ' 

Shanghai Transfers 

Singapore    *ight 

Stockholm  do. 

Switzerland    do. 

Valparaiso  90  dayi 

Yokohama Sight 


Nov.  18.  71 

97tnl. 
118-380. 
98dr.75 
13-  4il. 
57(r-  03o. 

44S1- 
is.  4id. 
27kr.  65 
21kr.  54 

199  m. 
25  8fd. 
951r.  750. 

51- 
l8.  4id. 
29p.  03 
44il. 

14  38 

»3  995 

13  97 

tlOO 

55tr  330. 

7M- 

3s-  9id. 

23.  3id. 
17kr.  11 
21£r.  280. 

2s.  4Jd. 


■^  ■■'.4.'21 
917ra. 
55  fr  200. 
21kr  15 
110-  370. 
971r.  00 
5}d. 
S3  911 
»3  9H 
28kr.  95 

63fr.  490. 

29p.  12 
17kc.  07 


21tr.  150. 


•  Fixed  at  Ra.  10  to  the  gold  sovereign.  September  8, 1920- 


Ool .  28.  '21 
702  m. 
65'r.  30o. 
20kr  60 
Ufl.  54»'^. 
991r-  62 
5id. 
t3  92 
$3  921 
29tr^80 

64fr.  150. 

29p.  80 
17kr..l5 


216-^370. 

Par. 

97ipl. 

12107a. 

26<1».  22i 

2s.» 

25tr.  22 Jo. 

47-68d- 

23.» 

18159ir. 
18159kr- 
25m-  22} 

26Ir.  2210. 

53ld. 

2s.* 

25P. 22i 

eld. 

I4  86-; 


4  86^ 
25fr.  22je. 
16d. 


18159l5r. 

25tr-  22I0. 
13-33P, 
24'58d. 


-Rate  Ourrent*- 


NEW  YORK  ON— 

Amsterdam,  si^lit 
Bombay,  cheques 
Buenos  Ayres,  cheques... 
Christianla.  cheques 
Copenhagen,  cheques    ... 
Greece,  cheques... 
Hong  Kong,  cheques     ... 

Italy,  sight        

Lima,  cheques  ... 
Manila,  cheques 

Montreal  

Paris,  sight         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 
Spa  n,  cheques  ... 

tockholm.  cheques 
Switzerland,  cheques    ... 
Valpara  so,  cheques 
Yokohama,  cbe-iues     ... 


Nov.  16.  '21 

35  100. 

27  OOo. 

135  50 

liioo. 

18  450. 

4  15'. 

64  50O. 

4I9Jo. 

3-50'. 

48  OOo. 

8  625"o  diso. 

13  79[r. 

12  45'nil. 
76  500. 
46  UOo. 

13  8)0. 
23  25o. 

529tr. 
11  50o. 
47-750. 


,  Par  as  usually  Rate 

i\ov.  8. '21  Quoted  July  3. 14 

34  5)0  40-20O.  for  1  guilder       40-260. 

27  750.  48  660.  for  1  rupee         3300o. 
136  50 

13  800.  26  8O0.  (or  1  kroner 

18  000.  26  33c-  for  1  kroner       26-85=- 

4"  150.  19  295c.  for  1  drachm* 

65  0^0.  7459c-  for  Mex-   $1  48-40. 

4  180.  19  30  cents  lor  1  lira 

3  50'.  4  8665  »  for  1  libra 

48  750-  50o.  for  1  peso  49  8o- 

7'875'"o  disc.  Premium  per  1100  Par 

13  72fr.  5181   franc?  for  $1  5-16t». 
12  68   "11-  3-082   milrels  lor  |1 

76  iiOc  52  96c-  tor  1  uel  83-00O. 

4600O.  5677c-  for  $1  67-12e. 

14  000.  19  30c.  for  1  peseta 
23  OOo.  26  80c.  tor  1  kroner 

6  34fr.  6181  francs  for  Jl        5-181'r. 

1150O.  20  610.  for  1  p(Bo 

47  750.  49-840  *or  1  yea  49-90o. 


'According  to  Guaranty  Trust  Company  of  -.ew  York. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 


Week._      Amount  |  Inc.  or  Dec."  |  I92I  Agg    |       Inc.  or  Deo.* 


1921 
BiiiMixnHUI      ...Nov.  12 
BRisroi. I    „    i2 

DUBLIN    „      12 

anu.  I    „    12 

LKED3       ,.      12 

i.kiokster ,  „  12 

livekpool „  12 

Manchester ,.  12 

NE'vCisrLE    „  12 

xOTrlNllBAM ..  12 

Shbppielo     ,.  12 

LONDON—  1921 

Town  No,.  16 

Metropolitan  ...     ,.    ig 
OotiNTRy    ,    16 


[■n  £"ai 

£1.721  - 

1.278  :  — 

6.843  - 

1,069 

991  — 

845  — 

7.375  - 

14,789  — 

1.338  — 

751  - 

745  - 


■  -rl'ng. 

£1,061 

W9 

2,614 

289 
351 
6,501 
6,101 
728 
237 
4.4 


lOO's  omitte  1.) 

£103. '21  - 

63,071  - 

321.012  - 

41,025 

5J.080  - 

34.852  - 

4'j6..79  - 

655,638  - 

83,j39  - 

31,561  - 

4  ,89)  - 


% 
£68.257    —35-3 
12.700,    -167 
76,221    —18  9 


27,403 
20,962 
328.^32 
667  6)3 
63.3-^3 
19,186 
26.J08 


-35-4 
—37  6 
—448 
—50  5 
-392 
-37-9 
-34  5 


692,7''5  +  21,565 
30,169  —  7.2a8 
56,388      —     18,032 


26-590.320  — 2.481.^95  —  8-5 
1.479,085  —  387,867  -208 
2,688.U34    -1-051.042     —261 


TOTAL Nov.  16   .     679.282       -      3,763       30,75^439   —3.820.204    —11-4 

*  Compared  with  a  year  ago. 


v.-  FREIGHTS. 

HOMEVVARlIS. 

vlei.  to  O.K 

Aiist.  to  ILK 

Bilbao  to  C.i'li-ill 

Bo     Day  Co  p.p. 
Burmah  to  U.K. 
Calcutta  to  [i.p.fjute)  .. 
Danube  to  U.K. 
R  Plate  to  U.K. 

Per  ton. 


A.-o.irding  t<>  Mea-^ra.  J.  C    Gould,  Angier  &  Co.,  Ltd. 
Homewards.— com.    192I    1921    1914 
O.S.Atl.FortatoU.K.  Nov.l8.NoT.llXot.20 

(coal) 
C.3.  toO.K.(gr.) 
Gulf  Ports  to  U.K.Cont. 

((fraiu) 
OU  rWARDS— CardlH  to 


1921  1921     1914 
^.••.l8^J."-UN  ..-.iO 

..     —  10/6     10/6 

-.  60/0  51/3      - 

..      7/3  —       — 

-.  20/oj  20/0: 20'6: 

-.     -  -      30.0 


-    2/lOi      4'7i 


Port  Said 

River  Plate 

St.  Vincent 


20/0    20/3        — 
20/0  2G/0     30'0 

t  Per  quarter. 
Time  Charter.  5  0  uominul, 


...   16/0 
20/0 


16  0 
22/0 


16B 

15  0 


t  Desd-welgbt. 


748 
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VI.— WHOLESALE   PRICES   OF   COMMODITIES. 


METALS,  MINERALS,  &c. 

Iron— .Scotch  pifr  warrants ton 

—  IGddlesbro*  warrants      ton 

—  Hematite  warrants     ton 

—  Staffordshire  bars,  London   ton 

—  Common  bars  ton 

Steel  Rails     ton 

Galvanised  Sheets  ton 

Ctpper — Standard  ton 

Tin— En[;lish  Ingots  ton 

—  Straits  ton 

Tinplates.  I.O.  Coke,  S.  Wales.. .boi 
Had— Soft  Foreign  ton 

-Ord.  PoreiKD  ton 


NOV.  18, 1921  I   NOV.I  9. 1920    JUNE  30, 1914 

116/0 23l70l 67/0 

UO/O 225/0: 51/0 

120/01 260/01 61/0 

£17  101 £33  10 £8  10 

£14...  £30-£30  10 £6  18 

till £26; £6  2/6 

..  £18  10-£lSi £40— £42' £16  17/1 

£66101 £31  6 £68 

£168 £235 £142  16 

£160 £24i: £139  10 

20/6—21/6 40'0  ...  11/lOt— 12/0 

£24  6— e2316;£31  15— £32  10 £19 

£25 17/6-£26 10,  £34  5— £35  10 £21  7/9 

■■         ■■  £7 


Spelter-       „ . -    -, 

Oulck»ilver-(751b.)     bottle £10  ...  £15  10— £16 

Aluminium  ton nom.  j £165  home, 

Antimony- Regains  Foreign  ...ton £26— £281 £43— £45 £27  10 


£40i., 

..27/0|., 
..24/0., 


English   ton 

Coal — (best)  Torfahire  tonj 

—  Steam  (best)  Newcastle ton 

CHEMICALS,  OILS,  &C. 
N.  of  Soda— f.o.b.  Chile,  per  quintal 

Soda — Crystals  ex  wharf   ton 

Copra — Malay  and  States ton 

Gambior — Good  marts cwt, 

lndl£0 — Benpal  Kood  to  fine  ....lb. 

Llauatf  Oil— Baw ton 

Lintaod — Calcutta,  spot   ton 

—  Oakes,U.K.'made,exmiU...ton 

OllvoOil — Spanish    ton 

Palm  Oil — Lagos  ton 

Petrolaum — American      gallon 

Rape  Oil — Refined  English ton  _ 

Soya  Oil— Refined  ton| £64  10; £90' 


....£52— £55 

.  37/2—38/2 17/6 

.  50/2—56/2: 14/6 


Tallow — Imported  cwt. 

Turpentine — American cwt. 

Rape  Seed — ^Toria ton 

Rubber — Para,  spot   lb. 


Fine  plantation  fstnd.crepe)  Ib.j 10}d.! 


World's  Prodnctlon*  Aug.  tons 
Bhallac — T.N.  Oranee,  fair  ...cwt. 

TEXTILES. 
Cotton — Middlins  Upland    lb. 

—  Egyptian,  good  fair lb. 

—  Pemambnco,  fair lb, 

Midland  Cpl.  New  York lb. 

—  Stock,  Liverpool  (Not.  4)  bales 

Flax — ^Petrograd,  Yarapol   ton 

Hemp— New  Zealand    ton 

—  Manila,  Fair  ton 

Jute — Firet  Marks  ton 

—  Red  SCO  ton 

Bilk — Common,  New  Style   lb. 

—  No.  1-lJ  Japan lb. 

—  1st  Order  Italian lb. 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs   lb. 

Hides— Eng.  Oi.  best lb. 

Leather — Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  &C. 
Wheat — Visible  supply  U.S.  ...bus. 

—  Red,  price,  N.T.  601b.... bushel 

—  English  Gazette,  aver.  480III.  qr. 
Flour— London,  Strainlts  ...2801b. 
Barley- Eng.  Ooz.,  aver.  40011'.  qr. 
Oatl — Eng.  Gaz.,  aver.  312  lb.  qr. 
Maiie— N.T.  (new  bushel).. ..S61b. 

—  Amer.mli&J, Liverpool. ..4801b. 

—  La  Plata    4801b.  qr. 

Potatoes— Good  English  ton 

Rice — Bassein  cwt. 

Tapioca — Pearl,  medium  cwt. 

Hay — Clover,  London  ton 

Hops— English cwt. 

ANIMAL  FOOD. 
Beet — Argen.,  chilled  hndqrs  ...8Ib. 

—  Scotch  sides  81b. 

—  English  81b. 

Mutton — Scotch  wethers 81b. 

—  English  wethers 81b. 

—  New  Zealand  frozen   81b. 

Pork— English  and  Irish 81b. 

Bacon — Irish,  delivered  cv*. 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt. 

—  American  ex  Port cwt. 

Hams — ^Amer.long  cut,  ex  Port  cwt. 

•  short  cot,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish cwt. 

—  French     cwt. 

—  Australian  cwt. 

—  New  Zealand    cwt. 

Cheese — Canadian  cwt. 

—  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,   COFFEE,   TEA,   &C. 

Bucar — Imports  to  Oct. 31    ...cwt. 

—  Home  consump'n.to  Oct.31  cwt, 

—  In  Bond  Oct.  31     cwt. 

—  Price,  Java,  96' Pol cwt.j 

Yellow  crystals     cwt. 

Tate's  Cubes.  No.  1 cwt. 

CottW — Imports  to  Oct.  31  '...cwt. 

—  Homeconsimipt'ntoOc6.31  cwt. 

—  Exports  to  Oct.  31    cwt. 

—  In  Bond  Oct.  31     cwt. 

—  Price,  Costa  Rica  gd.  to  fine  cwt. 

Brazil  (Santos)  Good  ...cwt. 

Taa — Imports  to  Oct.  31  lb. 

—  Home  consump'n.to  Oct.  31  Ib.l... 

—  Exports  to  Oot.31  lb 


10/4 14/Oi 7/4 

140/01 140/0: 42/6—45/0 

£26  » £52  £23  15-£24  7/6 

35/01 41/0 le/ioi 

..  11/0—12/01 13/0—16/6, 3/2—3/8 

£26  lOl £66 £25  5 

£15  10 £30 £13  16/9 

£12-£12  5! -1...  £7  17/6— £8 

—I -n £49  10 

£36  61 £50 £31  10 

1/4*: 2/3ij 7}d. 

£53 £86l £32 

£24  10 

.  29/3—33/3 

33/7J 

£13  6 

2/91 

2/2 


.  40/O 


48/01. 
69/0/. 
£16  ]0{. 

l/2{. 


.  69/0—76/0:.. 

115/0.. 

...  £S4|.. 

-.1/4?.. 
.  1/li . 


21,3751 24,970 8,467 

..345/0—360/0. 530/01 63/0—64/0 


ll-28d/ 15-70d.| 7  53d. 

1400d.| 23-50d., 8-76d. 

10  58d.;.„ 14  70d.i 7-73d. 

17  2(ic.| 1805C.1 13-26C. 

830,1801 856.300: 934,600 

—I — 1 £28 

£40: £66i £25  10 

£381 .'...  £631 £26  10 


..£26  10'.. 

£26.. 

..  33'0;.. 
..  33/9.. 
..    36  0:  . 

2/1  . 

..    -!Jl.. 
lOld.i 


£46  10 £26  16 

..£37— £38 £24  16 

32/0. 12/0—12/6 


...  3/9!... 

■■■   1/4 

12Jd.i 


.  1/9-2/61 3/0—3/6:. 


lUd.-l/O 

1/Oi 

71d. 

...  1/4-1/8 


139,200.000 86.744.0001 34,640,000 


.  liOlc.; 212c., 

.     44/2: 90,3,.. 

.     62/0: 86/0.. 

.     49'0| 91/81.. 

25/11 52 /3i.. 


•31/6- 
170/0- 
•  •  18/6 


160/0- 


.63=- 96i   , 

..30/9| 54/ei 

-32/01 53'6l 

^40/0| 200/0' 

-I9/O1 44'0: 

I9/O1 36/0—40/01 14/0—17/8 

-165/0 — 84/0 

..    — , — : £6  5-^E7 


6710. 

34/3 

28/6 

26/4 

20/0 

76ic. 

32/4 

25/9 

.  70/0-75/0 
.  7/0-7/3 


.  5/8;.. 
.  7/0I.. 

.  6/10 ., 
.  7/2L 
.  6/8)., 
.  4/2!., 
6/8. 


6/8: 3/8— 3ao 

11/0, 4/6-5/0 

li;0 4/2—4/5 

15/8 5/8—6/0 

15/8: 4/6—6/4 

.4/0-6/0 2/4-3/2 

16/0 3/6—4/0 

60/0—74/0 

58/0-68/0 


J26/0' :250/O 

..  145/0—150/0 t230,'0 

..    88/0—110/0 t225/0, 

..    80'0— lOO/C    n85/6 -192/0 72/0—74/0 

..  130/0-135/0: +220/0; 75/0—79/0 

..  135/0-140/0! t220/0i 71/0—74/0 

79/O-8O/O1 +158/6 61/9—52/9 

..  264/0-256/01 +336/0  ...  117/0—120/0 

— +336/0...    96/0—108/0 

165/0 +336/0...    98/0—110/0 

192/0: +336/0...  108/0— 114/0 

,..    94/0—104/0!      158/0—160/0 66/0-68/0 


nom.j    +168/0—230/0: 63/0-64/0 

21,871,459 22,410.6651 19,777,254 

23,128,076 19.680.335 17,272,000 

6.343.OOO1 7,043,000 6,308,000 

15/61 53/0 10/3 

45/6: 63/6 12/6—14/0 

55/6: 72/0 18/0 

614.011: 706.978 720,360 

267,6621 259.366i ;.   141,410 

479,8191 394.366 340,250 

404,000 756.000 484,000 

..  140/0— 160/0  ...  168/0—164/0 80/0—93/0 

56/0— 58/0...  130/0—132/0 41 '6 

..  342,888,665...  367.028.923. •.  123,230,277 
339,894.446. ..-  331,080.319...  155,447,972 
.  28.116,002i 34,967.427 26.661.765 

—  In  Bond  Oct.  31  lb.'...    188,135,764;...    220,137,000: 78,292,000 

—  Price,  Indian,  Pek.  Song.  gd.  Ib.l (Old.; l/5ii 8Jd. 

Ceylon,  Pek.  Song.  Ord.    Ib.l 10d.| 1/61 8id. 

Common  Congou    Ib.l 6d.' 1/3' 5}d 

Cocoa— In  Bond  Oct.  31     cwt., 763,0001 1,282.000 309,000 

—  Qrenada,  good  to  fine  cwt.j 60/0—52/0' 86/0^ 52/6—68/0 


•  Eatlmated. 


t  (Controlled. 


Q  ex  Factory. 


VII.— RAILWAY  REVENUE  STATEMENTS 


I  _  Period  I      Gtosa      I      +  or— 

Canadian  Padfio ^ept.         119,496,000  —     614,000 

9  tntt.  to   Sept.l  136,388.000—11,049,000 
Grand  Trnnk, Uu.        '   £1,278,700  +      £95,900 

3  KM.  to    Mar.'      3,772,200l+      693.200 


Net 


+  or- 


$4,320,000+  »411,000 

21,900,000+  2,743,000 

£122,900+  £68,400 

Dr.   914001+  306,600 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*••  JV'o  traffic  Statements  are  note  published  by  the  Borne  Railvrays.  On  Auffust  6» 
19I4i  "^  Oovemment  assumed  control  of  the  railuays  oj  Grtai  Briiain  under  irammi, 
renewable  meekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871*  The  J  risk 
railuays^  similarly,  vere  taken  oxer  om  from  January  1, 1917- 


INDIAN. 


Week  or 
Month 


Miles 
Open 


Gross 
Beceipts 


+  or  —  on 
Tear  Ago 


Assam  Bengal' '^t, 
Barsi  Light  ...  Oct. 
Bengal&N.W.  Oct. 
Beng.  Dooar^  Aug, 
Beng.  Nagpur  Oct. 
Bomb.  Barod.i:Nov. 

Burma      Oc\ 

Del.Um.Kalt.;Nov. 
East  Indian  ...  Nov. 
Gt.  Indian  Pel  Nov. 
Madras&S.M.  Oct. 
Nizam's  Guar.  Oct, 
Roh.&Kumu.  Oct. 
South  Indian, Oct, 
South   Poniab  July 


colonial: 


Can.  Northern 'Nov. 
Can.  Pacific  ...  Nov. 
Grand  Trunlt  Nov. 
Mashonaland  (Aug, 
Mid.  W.  Aust.i^'Pt. 
NewCapeCent.Oct. 
HhodesiaHlys.  Aug. 
Temiscouata. . .  'Sept. 


22 


FOREIGN. 


Argentine.  '  ^ 
Arg.  M.East...  Nov. 
Arg.Transand.jNov. 
B.A.  *  Pacific  Nov. 
B.A.Gt.  South  Nov. 
Po.  JNOT. 

B.A.    'Western  Nov. 
Do.  Nuv. 

B.  A.  Centnil  Aug. 
Cent.  Argent.  Nov. 
Cord.  CenlraliNov. 
EntreEios  ...Nov. 

Brazilian.  '  ^ 
BrazilGt.Soutlj  Sfpt. 
BrazilK.iilna.Y  Dec. 
Gt.  W.  Brazil  Nov. 
Leopoldina  ...  :^ov. 
.«an  Paulo  ...jNov. 
S.ofBahiaS.W.  Oct. 
Chilean  and' 

Peruvian. 
Antota^astu  ...|Nov. 

Arauco 'June 

Nitratc(2wk.>;).  Nov. 
Peru  vianOorp.'f  Jet. 

Taltal    Oct. 

Cuban. 
Cuba  Railroad  Jan. 
Havana    Cent.  Nov, 
U.  of  Havana  Nov. 

Uruguayan,  ] 
Cent.  L  ni;5'Uii\  Nov, 

„      (E.  Est.cNov. 

„  (N.  Ext.)lNov. 
(W.Est.llNoT. 
Uruguaj  :Oct. 
Urugiiay'Sept. 
,  Northii.  Oct. 
MlaoellaneouB 
AicojiGaudiaNov. 

Bilbao  loot. 

Bolivar      jOct, 

0'>lorob.Natnl.,Sept. 
Costa  Rica  ...,Sppt. 
Dorada  Ext.  Oct. 
Egypt'n  Delta :  Oct. 
3t.  S.  of  Spain  Nov, 
LaGuaira&Ca.,Oct. 
Ottoman  Ry..|Nov, 
Paraguay  Cent  NuT. 
Puerto  Cabello  Oct. 


Mid. 
N.W. 
UruL- 


Salvador 
SantaF6Prov. 
French  Rys. 
S'm'na&S'ti'go 
Zaf  ra&  Huelva 


TRAHS. 


Not.    12 

Sept. 
Oct. 
Sept. 


Anglo-Argent. jNoT. 
Bombay  Elec.;>ept. 
Brazilian  True.  Sept. 
Brisbane  Elec.!Oct. 
Brit.  Columbia, Sept. 
B.  A.  LacrozeiUct. 

Calcutta    jNov, 

Carth.it  Herr.lOct. 
Chathem&Disl  Nov. 
Havana  Elect.  Jane 
Isle  of  ThanetNov. 
Kalgoorlie  ...July 
Lanarkshire ...  iDec. 
Lima  Light  ...July 
London  CO.. ..'Nov. 
Madras  (2wks.)  l.»ct. 
Manila  Electric'  Sept. 
l'ernambuco..-:Nov. 
Provincial  ...iNov, 
Rangoon  Elec.  uct. 
Shanghai  Elec.'Oct. 
StngaporeElec.  .Sept. 
U.ofMontevid.:Oct. 


11 


1,044  i 

118  I 

2,067  I 

168  \ 

2.695 

2,871 

1,342 

239 

2,772 

3,1211 

3.028 

900 

661 

1,8521 

717 


9.750 
13.402 

3,616 
810 
277 
205 

1J97 


12 


E2,01,0ie- 

16,900- 

4,98,390  + 

34.611  + 

11,73.000  + 

17,02.000;- 

5,19,922  — 

99,000  — 

85.31.000- 

21.64.300  - 

11,10.000  + 

2.24.994  + 

93.5821- 

8,09.437i  + 

8,22,886- 


No.  I 
Wksl 


Aggregate 
,  Beceipta 


+  or  — 
Year  Ago 


39,323     3  ! 

500   29 
22,355'     2 
2,276'  20 
l,000i  29  I 
1,25,000!    6  I 
25,381   28 
13,775,    5 
3.60.000:    8 
2,84.800,  31 
5.410   29 
20,945     3 
8,0101     2 
49,671;  29 
1.09.571   S-n 


752 

HI 
3.428 
3,891 
Net 
1,882 
Net 

190 
3,306 
1,205 

811 


♦1.706.600- 

4,726,000'- 

£332,062  — 

143.643'+ 

9440  — 

2,593  + 

104.124  + 

»36,478  - 


40,82.986  —  17,61.68» 

8,54,600—    l*8.2n« 

8,831401-  6,382 

4.26.590—    1,21,308 

3.32.32.298—  10,23.022 

94.42.000+     3,96000 

1,60.17.908  -  11.98.927 

4,97,142,-       96,614 

1,48.56,000+       42.000 

7.54.65.454—  35,51,829 

3.71.28,211  +  10,76,875 

6,67,624-       34,62& 

1.94.787-       14,569 

2,48.70,843+     8.40«2 

33.30,9861-    1,43,410 


18,0001  .6 

961.0001  46 

54,140!  44 

1.238,11'" 

1,344   3m 

125'  43 

7,541  ll*" 

9,689   9"! 


60,033,330  +  6,174  J07 

167,860.000—16,788.000 

13,641,553j-     244.922 

1,149,3471+      233,714 

26.5081—         3099 

107,682  —       15,154 

1,487,490  +     267,037 

336,048  +       27.724 


£  12,000  + 

£  2.060  — 

£  108.000  + 

£  140,000,+ 

£  23,000  + 

£  64,000- 

£  2,000  + 

£  68.563  + 

£  165,000  — 

£  41.500  — 

£  17.100- 


110  M  48,250,+ 
3,630  |U4,869.000  - 
1,010  *  17,000  — 
1,831    £       29.622- 

1531 «  25,432i^ 
62  iM      69,000  — 


838  '«       12,285— 
841  £       12.000  + 

390  ,£       15,360- 

1,140  S  1,319,300  + 

180  :£       11.025- 

—  I  $1,606,385  + 

70  £       10.708  — 

681  «       54,171.— 


273  f 
311  f 
185  i 
211  j 
319  i 
113  :| 

73  I* 

33  f8- 
15  « 

136  f 

86  if 

190  * 

70  I 

65911 

104  Ps- 
22s  £ 

193  :« 

274  f 

34  f 

100  :« 


28,461-1    . 

6,842- 

2.933  — 

2,648  — 

16,717  — 

5,851  + 

1,915- 

i 

20,000  + 

1,691  — 

7,988  + 

18,444  + 

23.565  — 

19.000  + 

15.639  — 

87,21^  + 

8.U80  — 

9,606 

3.160  - 

4,000- 

2,49i:- 


1.700'  20 
1.115    20 
6.000   20 
3,000  20 
20,000:  20  1 
7,000;  20  i 
2.000  20  I 
2,371;  2'" 

38.0001  20 
12,800'  20  I 

4,300    20  , 

7,500    9"> 

141.271 12'n 

6,200   46 

20.002  46 
27,002  16 
81,000  lO™ 


26,825'  46 

500:  6"> ; 

23.729  14  I 

132,1401  4m 

19,125  4m 

448.284'  7m 
3.0-22'  20 
30,828;  20  I 

8,370'  20  1 

212'  20 

13   20 

124  20  . 

1,60E    4m 

2.'w:  3m 

255'   4m  ^ 

5.000  46  I 
2,326  lOm 
46H  lOm 
384  9m 
2,813  3m 
3.000  10">i 
5,566  30  I 
8.932  45  , 
4,130  lOm 

1,470  20 
500  lOm 
329!  20 


223,300  — 

32.685- 

2.297,000— 

2,774,000:  — 

2.3,0001  — 
1,458,000  + 

162,000  + 

108,393  — 
3,308,000  — 
1,0497001- 

367,100  — 


14.000 

8.612 

127.000 

38,000 

47,000 

28,000 

2,406 

626.000 
80,200 

,  60,600 


432,400  +       18,70»  . 
67.772,000;+  7,819.243 

607.700—  353.800 
1,511,883:—  831.634 
1,369.465;—     766.442 

724,000,—     336,000 


941,2801—  l,148,4tO 

343.422+       10,700 

470.120]-     437.171 

4.796.:<80l+       97.778 

38.8361-       7a2ie 


8,497.481+  1,017,244 

201,975  — 

55.421 

1,027,020  — 

873,979 

440,454,+ 

68.264 

81,468  — 

14.718 

48,502  — 

6.494 

38,871- 

8.646 

54,548  — 

16,424 

17,766;+ 

212 

6,540- 

1,667 

702.600  + 

107.600 

16.612  — 

17,034 

101,188  + 

371 

176,1611+ 

6.671 

65.3621- 

24,763 

191,7501+ 

23,822 

222,704- 

71,773 

2,423.9511—  1,449,881 

95,780  — 

43,570 

76.800—  23,710 
46.000r-  6,600 
42,126—       20.983 


1,181  *  127,612;— 
80  «  6,1901- 
112   £      13,890:— 


51.058 
1,647 


gmj 
10m; 


1,627   9m 


1,021,921 

99,400 

126,586 


'—     287.765 

38,912 

+       13,417 


400   £      84,353,+ 

—      ;Rs.9,27.836:+ 
3781  "14,471000,+ 
401  £       47,880  + 


31 


24; 


845,185  + 

58,492  + 

6,414  - 

3.862  + 

1,601  - 

140,057  - 

586  + 

2,360  — 

6,467  + 

84,770  + 

95,901  - 

45,810  — 

322,212  + 

3,642  — 

2,956  — 

..„    -  1,61,000  + 

261"  S. $191,570  + 

261  $       13.312  — 

90i.£      47,297  + 

I  I 


334    $ 

61    £ 

16  ;£ 
86  $ 
201  £ 
201  £ 
281  £ 
85  £ 
155i£ 
151  R 
65  * 
59  £ 
2U£ 
26    B 


7,034l  8 
78,789  9m 
2,428,000    9m 
l,570lOm 
38,388  3m 
873   4m 
79,461    45  1 
643' lOm 
23    44  ; 
6,187   6m 
103     6  ; 
884   7m 
1,9^7,  62 
26,006,  7m 
8,799  33 
3,193'  42 
41,8601  8m 
2,043   46 

37,     6  i 

39.17010m, 

22.666,10.'/; 

1,341 1  38 

2,68l'l2m 


3,601,891'+  174.244 
81,29,828+  8,01.845 
126,891.000+29,226.000 


471.920,+ 

2,529,494  + 

222.182:  + 

34.65.026  — 

26.198'- 

74.414  — 

844,664- 

4,82l'  + 

1 4.638  ;- 

221,664  + 

442,178  + 

3.318,099  + 

8.26,014'— 

2,734,3611+ 

169,409  — 

16.790  — 

13.45.271  + 

1,671,038  + 

495.6281- 

565>723'+ 


12.590 

123,687 

6.500 

8,15.494 

16,966 

2,47» 

17.284 

918 

6,600 

27,729 

39,229 

348.969 

1.71.122 

278,767 

133,793 

114 

1,70,016 

165.484 

332.123 

39,686 


UKLbKbROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON.  LTD. 

Metropolitan  District  Ely.,  London  Eleotrto'  Ely.,  City  and  South  London  Ely™ 
Central  London  Ely.,  London  General  Omnibos  Co. 

Week  to  N..v.  12,  £224,030  ;    Aggregate,  Jan.  1— Nov.  12,  £10,720,826. 
Metropolitan  Electric  Trams,  London  United  Trams,  South  Metropolitan  Bleetne 
Trams,  Tramways  (M.B.T.)  Omnibus  Co.,  Geariess  Motor  Omnlbns. 

Week  to  Nov.  12,  «47,7(» ;    Aggregate,  Jan.  1— N..v.  12,  £2,494,661. 
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THE     STATIST. 
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(Jl)c  statist 

— ♦ — 

LONDON,   SATIRDAY,   NOVEMBER  It),   1021. 


WASHINGTON  AND    DISARMAMENT. 

TnK  Wiisliiiigloii  Cuiileii'inu  opened  uuder  most  I'avuur- 
able  auspices,  and  the  participants  have  left  no  dc^ubt, 
even  in  (he  minds  of  the  most  sceptical,  as  to  their 
>,'ood  will  towards  its  piimary  object — naval  disarma- 
inrnt.  Tiie  vei-y  blunliioss  of  the  American  method 
•  if  immediately  stating  the  problem,  and  at  the  same 
time  proposing  a  solution,  witiiout  any  of  the  tedious 
preliminaries  of  formal  diplonuicy,  captured  the 
imagination  even  of  those  who  scoffed  beforehand  at 
the  Conference,  and  has  increased  the  optimism  of 
those  who  from  the  first  recognised  its  possibilities. 

One  of  the  most  significant  facts  about  the  Con- 
ference is  that  it  has  been  called  by  the  United  States, 
which  previously  sought  to  cut  itself  adrift  from  world 
siffairs.  and  particularly  from  W'hat  were  termed  Euro- 
pt'an  complications.  This  policy  of  isolation,  which 
has  proved  barren,  is  now  delinilely  reversed,  and  to 
(hat  extent  Wilsonian  ideals  again  hold  the  field  iu 
-Vmerican  politics.  They  are  given,  however,  a  more 
]jractical  tarn  by  focussing  attention  on  the  removal 
of  causes  of  international  friction,  one  of  the  most 
potent  of  which  is  the  competitive  race  for  armaments. 

It  is  possible  to  see  in  the  convocation  of  the  pre- 
sent assembly  a  desire  on  the  part  of  the  United  States 
to  establish  a  political  in  addition  to  its  existing  econo- 
mic liegemony,  and  the  contemplation  of  the  centre 
of  gravity  in  world  politics  swinging  across  to  the 
other  side  of  the  Atlantic  may  arouse  envious  feelings 
among  the  older  European  nations.  The  frankness, 
however,  with  which  America  has  laid  its  cards  on 
the  table  should  help  to  remove  any  misunderstanding. 
The  aspirations  of  America,  as  well  as  of  all  demo- 
cracies of  the  world,  are  for  peace,  and  the  possibility 
of  progression  towards  this  end  must  not  be  vitiated, 
'  on  the  one  hand,  by  interested  pleas  foi'  postjioning 
discussion,  oi\  on  the  otlier,  by  impracticable  counsels 
of  jiei'fection. 

To  naiTow  the  issue  down  to  one  that  gives  the 
best  promise  of  achievement,  the  limitation  of  niaval 
armaments  in  particular  was  selected  for  discussion. 
This  side  of  the  question  undoubtedly  admits  of  being 
dealt  wilii  most  promptly  and  most  effectively. 
Briefly  put,  Ihe  American  proixisals  contemplate  a 
naval  holiday  for  a  period  of  ten  years,  during  which 
there  would  l>e  no  furthei-  construction  of  capital  ships. 
Programmes  already  arranged  for  are  not  to  be  carried 
out,  and  as  evidence  of  good  will  the  United  States 
agrees  to  cancel  its  1916  programme,  which  called  for 
ten  new  battleships  and  six  battle  cruisers.  One  of 
the  battleships  has  been  completed  and  others  are  in 
various  stages  of  construction,  from  sixty  to  eighty 
per  cent,  of  the  work  having  in  some  cases  i>een 
accomplished.  The  United  States  goes  even  further 
;inii  pioposes,  if  its  plan  is  adopted,  lo  scraji  all  the 
cipital  ships  now  under  construction — that  is,  six 
battle  cruisei"s  and  seven  battleships  on  the  ways  and 
in  course  of  construction,  plus  two  battleships 
launched,  making  altogether  fifteen  new  capital  ships 
<jf  a  total  tonnage,  if  all  were,  completed,  of  G18,000 
tons.  An  equal  number  of  older  battleships,  aggre- 
gating 2^7,240  tons,  would  also  be  scrapped.  Ainei'ica's 
immediate  sacrifice  would  thus  be  thirty  capital  ships 
of  an  aggregate  tonnage  (|iresuming  completion  of  all) 
of  S45,740  tons. 

In  retm-n  Great  Britain  is  asked  to  stop  work  on 
tlie  four  new  "Hoods"  which,  though  money  has 
been  spent  on  them,  have  not  been  yet  laid  down. 
The  tonnage  displacement  of  these  vessels,  when  com- 
pleted, woidd  be  172,000  tons.  Pre-Dreadnoughts, 
second-line  battleships,  and  first-line  battleships  up  to 


but  not  including  the  Knij;  ( leorge  V.  class  are  also 
to  go  to  the  breaker;  and  these,  with  the  four 
"  Hoods,"  make  twenty -three  capital  ships  of  5H:j,a75 
tons,  Japan  is  asked  lo  abandon  her  progranune  of 
ships  laid  down,  on  none  of  which  construction  has 
been  commenced,  and  also  to  scrap  other  ships  under 
construction  or  already  commenced.  A  reduction  of 
44H,928  tons  on  the  present  Japanese  figure  would 
tliereby  be  involved. 

In  all.  President  llai(lin;;'s  plan  contemplates  the 
immediate  destruction  or  abandonment  l)y  the  three 
Powers  concerned  of  sixty-six  caj)ital  ships,  built  or 
building,  with  a  total  tonnage  of  I,.S78,043  tons.  The 
tonnage  allocations  of  France  and  Italy  arc  reserved 
for  later  consideration  by  the  Conference.  If  the 
agreement  is  signed,  within  three  months  after  each 
navy  will,  as  regards  capital  ships,  possess  a  certain 
strength  which  must  not  be  exceeded.  For  pui'poses 
of  convenience  we  set  out  in  tabular  form  the  effect 
of  the  .\merican  proposals:  — 


^— New  Capital 

Maximum 

Strength 

Replace- 

Tonnage 

No.  of 

ment 

Scrapped 

Ships        Tonnage 

Tonnage 

United  Sutes 

845,740 

18           500,650 

500,000 

Great  Britain 

583,375 

22           604,450 

500.000 

Japan 

448,928 

10           299,700 

300,000 

Total    ..  1,878,043  1,404,800         1,300,000 

Concerning  the  la.st  column,  no  leplarenient 
tonnage  is  to  be  laid  down  until  ten  years  after  the 
date  of  the  agreement,  and  the  displacement  of  a 
single  ship  is  limited  to  35,000  tons.  Auxiliary 
combatant  ci-aft,  such  as  cruisers,  destroyers,  aero- 
plane carriers,  and  submarines,  are  also  to  be  limited, 
but  into  the  details  of  these  proposals  we  need  not 
eiitei". 

In  )eplying  on  behalf  of  Great  Britain,  ilr. 
Balfour  struck  the  right  note  when  he  stated  that  we 
were  more  profoundly  concerned  in  all  that  touched 
naval  matters  than  any  other  country,  not  for  any 
reasons  of  ambition,  but  because  we  draw  our  very 
sustenance  from  the  sea.  He  further  said:  "  We 
think  that  the  proportion  between  the  various  navies 
is  acceptable,  that  the  limitation  of  the  armaments  is 
reasonable,  and  that  it  should  be  accepted."  He 
rightly  questioned,  however,  the  advisability  of  per- 
mitting such  a  large  amount  of  submarine  tonnage 
as  that  envisaged  by  the  American  proposals.  The 
permissible  maxima,  90,000  tons  each  for  Great 
Britain  and  the  Ignited  States,  and  54,000  tons  for 
Japan,  are  far  in  excess  of  the  tonnage  possessed  by 
any  nation,  and  the  submarine  is  a  weapon  which, 
though  to  some  extent  the  defence  of  the  weak,  can 
be  readily  abused.  Again,  the  system  of  replacement 
is  open  to  several  objections,  especially  as  it  would 
conduce  to  alternate  periods  of  feverish  building 
activity  and  also  slackness.  These  matters  of  detail 
are,  however,  open  to  agreement  by  experts. 

•  Admiral  Baron  Kato  accepted  the  pVoposals  in 
principle  on  behalf  of  Japan.  The  appraisement  of 
the  various  classes  of  warship  he  did  not  quite  agree 
with,  but  he  made  the  important  announcement  that 
"  Japan  had  never  claimed,  and  had  no  iiit<>ntion  of 
claiming,  a  naval  establishment  i-qual  to  that  of  the 
United  States  or  the  British  Empire."  Both  ^1. 
Briand  and  Signor  Schanzer,  in  the  name  of  France 
and  of  Italy  respectively,  associated  themselves  with 
the  American  proposals.  Thei'e  is  a  distinct  possi- 
bility that  Japan  may  demand,  as  Achuiral  Kato.  who 
is  himself  Naval  Minister,  puts  it,  "'  something  sHghtly 
in  excess  of  the  Hughes  tonnage,"  while  severe  pres- 
sing will  l>e  put  on  this  side,  owing  to  the  threatened 
cancellation  of  naval  contracts,  to  induce  the  Govern- 
ment to  proceed  with  the  ships  already  on  order.  Sucli 
pressure  must  be  resisted,  as  other  and  more  pro- 
ductive avenues  of  expenditure  arc  practically  illimit- 
able. The  closure  of  our  navnl  dockyards  is  not 
necessarily  involved  even  by  an  in  toto  acceptance  of 
Picsident  Harding's  proposals,  as  repair  work  must 
be  constantly  attended  to. 


750 


THE     STATIST. 


[Novfiiiber  19,   1921 


INDEX-NUMBER    OF  SHIPPING    FREIGHTS. 


trades. 

business 

material. 


(Copyright    by    The    Statist    Co.,    Ltd.,    for    the 
Chamber  of  Shipping  of  the  United  Kingdom.) 

The  index-number  of  shipping  freights  for'  October  is 
30,  which  represents  a  fall  of  11.8  per  cent,  on  Sep- 
tember and  of  25  per  cent,  on  Augu.st.  The  biggest 
declines  occur  in  the  Argentine  and  Australasian 
The  continued  depression  in  the  shipping 
is  responsible  for  ^occasional  gaps  in  the 
Bates  in  European  waters  were  substantially 
the  same  as  in  September,  the  movement  being  on 
balance  downwards,  from  37  to  36.  The  fall  from 
39  to  31  in  Group  3  (Bed  Sea,  Arabia,  and  India)  is 
exaggerated,  being  based  on  only  one  route,  instead 
of  three,  in  September.  The  indices  for  the  separate 
routes  from  January  to  October  1921  are  given  in  the 
table  at  foot  of  page.  With  regard  to  the  route  Austral- 
asia to  the  United  Kingdom,  there  had  been  a  con- 
tinuous upward  movement  from  May  to  August,  but 
a  decline  set  in  in  September,  followed  by  another  last 
month.  In  the  South  American  trades  a  general  falling 
off  is  evident  in  freights  from  the  Eiver  Plate  and 
San  Lorenzo,  and  the  general  index  for  the  group 
works  out  at  19,  as  compared  with  26  in  the  previous 
uionth.  The  figure  for  the  United  States,  which  was 
stationary  in  May  and  June  at  the  January  level,  has 
been  falling  lower  in  succeeding  months,  and  for 
October  it  worked  out  at  30,  which  is  the  lowest  so 
far  touched.  In  October  1920  the  figure  was  98. 
Canada  to  U.K.,  gi'ain,  also  declined  from  46  to  41. 
The  result  of  these  changes  is  a  decline  of  four  points 
in  the  general  index-number. 

In  the  annexed  table  we  show  side  by  side  index- 
numbers  of  freights  and  time-charter  rates,  together 
with  the  "  Labour  Gazette  "  index  of  retail  prices,  the 


geometrical  average  for  1920  being  in  each  case  taken 
as  100.  To  indicate  fluctuations  in  wholesale  prices. 
The  St.\tist  index-number  (1920=100)  is  also  given. 

"  Labour 


"  ST.4TIST  ■' 

Gazette ' 

Time 

Wholesale 

Retail 

1921 

Freights 

Charter 

Prices 

Price.s 

January 

...     46 

60 

78-6 

111 

Februarv 

...     38 

42 

72-9 

10.5 

JIarcli 

.  .     37 

40 

70-6 

101 

April  . 

...     .39 

36 

67-6 

97 

Mav    ... 

.        40 

37 

64-6 

95 

June 

.        43 

37 

621 

91 

Julv  ... 

...     43 

35 

630 

91 

August 

...     40 

35 

61-5 

93 

September 

...     34 

34 

59-5 

92 

October 

...     30 

30 

551 

88 

The  statement  which  we  made  last  month  that  the 
time-charter  rate  can  be  taken  ai  a  fairly  reliable 
index  of  the  general  state  of  the  Freight  market  ir; 
)x>ru6  out  by  the  October  returns,  which  show  a 
harmonious  movement  between  the  two.  A  falling  oft 
is  noticeable  also  in  regard  to  both  wholesale  and  retail 
prices,  but  not  to  the  same  extent,  especially  in  regard 
to  retail  prices.  Tliis  latter  result  is  borne  out  by 
data  obtainable  from  other  sources,  as  well  as  by  our 
every -day  experience.  Though  not  quite  correct,  it  is 
possible  to  express  in"  percentage  form  the  decline  in 
the  different  categories  of  prices  and  freights,  and  this 
brings  out  the  discrepancy.  The  respective  declines 
were:  Eetail  prices,  4.4  per  cent.;  wholesale  prices. 
7.4  per  cent. ;  time-charter  rates,  11.8  per  cent. ;  and 
general  shipping  freights,  11.8  per  cent.  Movements 
in  the  various  groups  cannot,  of  course,  be  expected 
to  synchronise,  but  the  perpetual  failure  of  retail  prices 
to  adjust  themselves  to  the  general  economic  situation 
is  in  itself  more  than  suspicious. 


\jCj\jinrjl  n 

\ji\L, 

Hvcn/ 

lur.   u 

r  raun 

ini,i 

HHir. 

a  run 

1»2U 

^  lUU. 

Freight  per  Ton 

of  Standard — 

Geometrical 

1921 

Average  for  1920 

in  Shillings  or 

Jan. 

Feb. 

Jlar. 

April 

Mav 

June 

Julv 

Aug. 

Sept. 

Oct. 

Dollars 

1.  Alexandria  to   U.K.     ... 

49 

411 

38 

39 

39 

— 

4<r 

43 

39 

— 

35-885 

2.  Bilbao  to  Cardiff          

07 

52 

50 







51 

44 

10-001 

3.  Cardiff  to  St.  Vincent 

42 

39 

43 

39 





40 

39 

37 

38 

31028 

4.  Cardiff  to  Port  Said 

34 

40 

40 

40 





40 

33 

30 

31 

43.590 

13 

5.  Pit  Props  Baltic  to  U.K.      ... 

— 

. — 

—^ 



36 

36 

43 

40 

39 

45 

140-25  (Standard) 

6.  Bilbao  to  Middlesbrough 

55 

35 

36 

— 

— 

-_ 

— 

29 

34 

32 

24-736 

7.  Bilbao  to  Clyde            

52 

43 

32 

33 





— 







25-430 

8.  Bilbao  to  Bristol  Channel 

61 

40 

46 









. 

37 

19-762 

I  9.  Homillo  Bay  to  U.K. 

45 

— 

37 

— 

-— 

— 

— 

39 

33 

31 

24-590 

EUROPEAN  WATERS 

50 

41 

40 

38 

39 

36 

40 

36 

37 

36 

no.  Calcutta  to  U.K.-Cont. 

' 







_ 





_ 

37 

_ 

142-99 

,)ll.  Karachi  to  U.K.-Cont. 
■*)  12.  Rice  Ports  to  U.K.-Cont.      ... 
U3.  Bombay  to  U.K.  (d.w.) 

41 

27 

23 

26 

23 

29 

30 

36 



f  87-549 

. — 

— 

36 

31 

«1 

35 

43 

53 

48 



119-47 

50 

34 

27 

25 

24 

29 

31 

34 

33 

31 

89-434 

RED  SEA,  ARABIA,  &  INDIA 

45 

30 

28 

27 

26 

31 

34 

40 

39 

31 

4     14.  FAR  EAST.  JAVA  TO  U.K.- 

CONT 

4.-> 

30 

29 

— 

2S 

37 

50 

55 

— 

42 

124-08 

5     15.  AUSTRALASIA  TO  U.K.     ... 

57 

47 

44 

40 

37 

Ml 

47 

51 

49 

42 

140-19 

16.  R.  Plate  to  U.K 

36 

34 

32 

38 

49 

49 

43 

36 

25 

18 

108-97 

17.  P.  Plate  (L.  Port.*)  to  U.K. 

39 

31 

35 

42 

58 

54 

43 

38 

27 

20 

93-373 

8j  18.  R.  Plate  (L.  Ports)  to  Cont.  ... 

27 

28 

32 

35 

47 

37 

33 

23 

16 

106-97 

J9.  San  Lorenzo  to  U.K. 
20.  San  Lorenzo  to  Cont. 

44 

40 

40 

46 

59 

54 

52 

43 

29 

22 

87-269 

40 

37 

39 

41 

— 

49 

46 

42 

28 

20 

97-683 

ARGENTINE,     URUGUAY, 

ETC 

37 

34 

35 

40 

itiy 

51 

44 

38 

20 

19 

9     21.  BRAZIL,    BAHIA    BLANCA 

to  U.K 

51 

44 

40 

44 

59 

58 

51 

— 

— 

21 

88-265 

22.  Northern  Range-Fch.  Atlantic 

33 

31 

31 

31 



41 

39 

34 

— 

— 

14-160S 

23.  Northern  Range-West  Italy  ... 

37 

34 

33 

36 

36 

35 

34 

•28 

23 

23 

16-7168 

24.  New  York  to  Cont.     ... 

— 

— 

— 

— 









— 

— 

13-162$ 

11 

■25.  Gulf    Ports    (Grain)    to    U.K.- 

Cont.              

66 

50 

60 

60 

62 

61 

57 

.50 

45 

— 

12-531$ 

26.  Gulf   Ports   (Timber)   to  U.K. - 

C7 

Cont.              

56 

45 

35 

.■'.7 

."j.» 

411 

41 

42 

38 

38 

41P8  (Standard) 

UNITED  STATES     

43 

3S 

30 

4U 

43 

43 

42 

38 

35 

30 

12     27.  Canada  to  U.K.   (Grain) 

— 

— 

59 

58 

56 

55 

54 

50 

46 

41 

11  079 

Oeomelrkal  Average  i-21  ... 

41. 

3S 

37 

39 

40 

43 

43 

40 

34 

30 
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THE  NEAR  EAST. 

'I'lil!;  state  of  N(!ar  Eastern  al'i'aiis,  though  attracting 
little  notice 'in  this  country,  ciesei-ves  more  than  pass- 
ing attention,  in  view  of-  the  now  open  divergence 
between  Bi-itish  and  French  policy,  especially  on  the 
Turkish  question.  While  it  is  undesirable  to  bring  up 
points  of  (hfference  between  the  Allies  at  a  time  when 
unanimity  amongst  them  in  regard  to  the  more  im- 
portant matters  now  being  debated  at  Washington  is 
essential,  the  drift  of  affairs  in  the  Near  East,  always 
a  storm  cp'itre,  is  too  dangereiis  to  bo  neglected. 
Balkan  politics,  too',  are  more  than  usually  disturbed 
as  the  delimitation  of  the  Serbo-Albanian  frontier  by 
the  Ambassadors'  Conference  on  November  7  has  been 
followed  by  an  invasion  of  Albanian  territory  beyond 
the  Drill.  The  Serbians  place  the  responsibility  for 
tliis  on  the  Mii-diles  and  the  AUianians  on  the  Serbians, 
while  some  neutrals  describe  the  disturbance  as  simply 
a  triijal  or  border  foray.  The  matter  is  obviously  one 
calling  for  strong  action,  preferably  by  the  Ijcague  of 
Nations. 

Tlie  t'oiincil  of  the  Ijcague  met  in  Paris  on  'J'lmrs- 
day.  when  Great  Britain,  at  whose  representation  the 
meeting  had  been  summoned,  put  forward  a  case 
against  Yugo-Slavia,  at  the  same  time  recognising  the 
services  of  the  Triune  Kingdom  during  the  War.  Ac- 
cording to  the  British  Consul  at  Durazzo,  ©n  the 
Albanian  coast,  over  150  villages  were  destroyed  in 
the  recent  trouble,  while  thousands  of  cattle  have  been 
driven  off.  It  is  a  partial  admission  of  guilt  that 
Yugo-Slavia  has  agreed  to  withdraw  its  troops  at  pre- 
sent in  Albania,  while  both  countries  are  apparently 
willing  to  abide  by  the  frontier  decision  of  the  .\in- 
bassadors'  Conference,  provided  a  more  exact  delimit a- 
[ion  is  made. 

Despite  tlie  joint  uiideriaking  of  Great  Britain  and 
France,  in  common  with  other  Allied  Powers,  to  settle 
the  affairs  of  tlie  Near  East,  the  French,  some  time 
back,  concluded  a  separate  agreement  with  the 
Kemalists,  to  some  extent  endorsing  the  claims  of  the 
latter.  This  has  placed  us  in  a  decidedly  awkward 
position,  as  we  were  to  some  ex,tent  the  sponsors  of 
the  Greek  advance  into -Asia  Minor.  That  advance 
was  definitely  checked  in  an  engagement  near  the  River 
Sakaria,  and  the  Turks  are  now  said  to  be  preparing 
a  fresh,  offensive  to  put  themselves  in  a  better  posi- 
tion for  the  inevitable  coining  conference  on  Eastern 
affairs.  In  the  meantime,  in  another  part  of  Asia 
Elinor,  the  announcement  of  the  impeiuhng  retirement 
of  the  French  from  Cilicia  has  caused  widespread  alarm 
among  the  Christian  population,  while  the  Christians 
in  the  Greek  rear,  anticipating  a  further  retreat  along 
the  Grecian  front,  are  fleeing  towards  the  coast  to 
avoid  possible  maltreatment  by  Turkish  i^-mpathisers 
when  their  natural  protectors  are  gone.  It  is  true  that 
the  attitude  of  the  Greeks  ever  since  the  invasion  of 
.\sia  Minor '  has  been  far  from  exemplary,  and  that 
they  have  been  directly  and  indirectly  responsible  for 
iiiaii}  excesses  committed  on  the  native  population. 
The  pi-oblem  of  protecting  Christians  was,  however, 
a  sei'ious  one 'long  before  their  advent,  and  if  it  has 
become  more  difficult  as  a  result  of  their  behaviour, 
it  is  all  the  more  incumbent  on  llie  .\llies  to  take,der 
cisive  action  in  defence  of  their  elementary  rights. 

The  real  cause  of  the  present  situation  lies  in  the 
fact  that  while  the  French  have  become  more  ardently 
pro-Kemalisl ,  we  have  become  less  keenly  pro-Mel- 
leiiic.  Gin- change  of  view  arises  principally,  no  doubt, 
because  the  Ch'eeks  have  failed  in  their  central  oliject, 
the  overthrow  of  Turkish  Nationalism  in  Asia.  We 
are  also,  liowever,  suffering  loss  of  jirestige  within  the 
Kmpire  on  account  of  oiu-  philo-1  fellenism.  The  head 
<if  Indian  Molt  immedanism,  ilis  Highness  the  Aga 
Khan,  makes  no  secret  of  the  feelings  of  his  religious 
followers  on  the  point,  but  such  an  altitude  should 
not  deflect  us  from  our  endeavour  to  secure  equitable 
treatment  for  the  sparse  and  almost  defenceless  Chris- 
tian population  of  Asia  Minor.  Our  jirofessions  of 
solicitude  for  the  Christians  would  otherwise  ]iass  for 
mere  hyi'ijfrisy   in  the  eyes  of  the  world. 


THE  FUTURE  OF  THE  GOLD 

PKEMIJM. 

l.N  response  to  numerous  f^ueries  recently  received  con- 
cerning the  gold  premium,  the  following  observations 
may  solve  some  of  our  readers'  difficullies.  On  the 
part  of  some  the  nature  of  the  gold  premium  is  im- 
perfectly understood.  The  United  States  is  now  the 
chief  gold  standard  country,  where  there  is  free 
coinage  of  gold.  All  gold  sent  to  the  United  Stales 
mint  can  be  converte'l  into  dollars  at  the  statutory 
price  of  $20.67183  per  oz.  fine.  It  follows  that  the 
New  York-London  exchange  determines  the  excess 
of  the  paper  price  of  gold  in  the  London  market  over 
the  (United  Kingdom)  statutory  price — in  other  words, 
the  gold  premium.  It  is  sometimes  erroneously  sup- 
posed that  if  the  gold  premium  disappeared  many  gold 
mines  now  dependent  for  their  profits  on  the  preniium 
would  certainfy  be  unable  to  produce  after  its  disap- 
pearance, except  at  a  loss,  and  would  eventually  be 
torced  out  of  business.  In  this  respect,  however,  the 
liosition  of  the  gold-mining  industry  does  not  differ 
hmdamentally  from  that  of  any  other  industry.  Sup- 
pose the  disappearance  of  the  gold  premium  were 
brought  about  by  deflation  of  the  paper  currency.  In 
that  case  gold-mining  companies  would  naturally  suffer 
in  common  \\4th  other  undertakings,  for,  as  we  know 
from  experience,  the  cost  of  Uving  and  the  level  of 
wages  decline  much  slower  than  producers'  selling 
prices.  The  gold  mines,  however,  would  not  be  forced 
to  close  down  permanently,  for  when  the  deflation  was 
effected,  that  is,  when  the  gold  premium  had  disap- 
peared, wages  and  other  expenses  of  production  would 
eventually  be  readjusted  to  the  altered  level  of  whole- 
sale prices.  On  the  completion  of  the  readjustment 
gold-mining  companies  would  be  in  the  same  position 
as  previous  to  the  deflation  period.  They  would,  m 
fact,  be  in  a  better  position  if  the  gold  standard  were 
universally  readopted,  as  such  a  step  would  restore 
to  the  metal  that  value  as  a  monetary  commodity  which 
il;  has  lost  through  partial  demonetisation. 

On  the  other  hand,  it  is  important  to  note  that 
the  gold  premium  may  disappear,  not  through  de- 
llation  of  our  currency,  but  through  a  fall  in  the  com- 
moditv  value  of  gold.  It  is  possible,  and  not  alto- 
gether improbable,  that  the  gold  premium  will 
disappear  by  this  means  within  the  next  twelve  months, 
unless  any  new  development  disturbs  the  present  trend 
of  events."  Practically  the  whole  of  the  gold  produc- 
tion of  the  South  African  mines  is  being  shipped  to 
the  I'nited  States,  and  sold  there  at  the  statutory  price. 
This  influx  of  the  metal  has  strengthened  enormously 
the  position  of  the  United  States  banks,  and  greatly 
extended  their  leiuling  power,  a  development  that  is 
probablv  the  cause  of  the  recent  upward  movement  m 
commoclitv  prices  in  that  country.-  It  is  certain,  at 
any  rate,"  that  the  level  of  wholesale  prices  m  the 
Uiiited  States  has  risen  by  about  oi  per  cent,  during 
the  past  five  or  six  months.  This  means  a  fall  m 
the  value  of  the  dollar,  and,  therefore,  of  gold,  and 
the  movement  has  been  reflectedin  a  rise  in  the  New 
York  exchange  at  a  season  when  it  normally  declines 
and,  accordingly,  in  a  tall  in  the  gold  iiremiuni._  If 
the  present  up'ward  movement  in  commodity  prices 
in  the  TTnited  Stales  continued,  and  no  similar  move- 
ment developed  here,  it  would  only  be  a  question  of 
time  for  the  New  York  exchange  to  rise  until  tlie  ol.l 
gold  parity  of  4.861  was  reached,  when,  of  course, 
the  gold  premium  would  disappear  altogether.  It  tins 
should  come  about,  it  is  clear  that  the  disappeaianoe 
of  the  trold  premium  hero  would  be  due  to  a  fall  m  ttie 
value  of  gold  in  relation  to  other  commodities,  a  de- 
velopment that  would  react  unfavourably  on  gokl- 
nnning  companies.  On  the  eventual  imiversal  re- 
adoption  of  the  gold  standard— not  necessarily  at  tlie 
old  gold  parities  of  excaange-the  yah.o  of  gold  would 
again  rise,  as  the  chief  iiortion  ot  that  value  is  due  to 
its  use  as  a  monetary  standard.  ' 

\  factor  intimately  affecting  the  working  of  gol.l 
mining  companies,  apart  fix>m  the  general  considera- 
tions affecting  the  gold  premium  set  out  above,  is  the 
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native  labour  question,  aiid  we  are  pleased  to  chi'onicle 
an  improvement  in  this  respect.  The  exact  arrange- 
ments an-ived  at  by  the  conference  in  South  Africa 
are,  however,  not  clear,  and  until  details  come  to  hand 
jubilation  should  be  restrained,  especially  as  the  fa.ll 
in  the  value  of  gold,  which  declined  during  this  week 
iilone  by  Is.  6d.,  from  lOls.  6d.  to  10-3s.,  is  naturally 
a  bearish  influenc«.  The  more,  however,  the  industry 
can  become  independent  of  a.  fluctuating  gold  premiimi 
the  better  for  shareholders.  The  chief  benefit  to  be 
derived  from  the  new  labour  agreement,  as  reported, 
lies  in  the  increase  in  effective  working  hours  by 
the  nati'S'es.  The  minimum  addition "  is  put  at 
two  hours,  equivalent  to  about  forty  per  cent, 
extra.  The  refoiTns  which  the  white  miners' 
l-nions  are  reported  to  have  accepted  in  this  respect, 
at  the  instance  of  General  Smuts,  have  long  been 
ui'ged  by  Kaffir  interests,  but  it  is  difficult  to  say  from 
the  summarised  versions  of  the  agreement  so  far  to 
hand  whether  the  exact  policy  advocated  lias  been 
embodied  in  the  terms.  Both  low-  and  high-grade 
mines  should,  however,  be  placed  in  a  better  position 
financially,  especially  as  many  of  them  are  at  present 
working  below  capacity.  A  word  of  caution  is,  in- 
deed, necessai-y,  as  the  body  of  white  minei's.  even  if 
the  agreement  is  all  that  it  is  represented  to  be,  may 
not  approve  the  action  of  their  leaders,  or  may  not,  if 
tiiey  accept  the  arrangement  in  the  letter,  carry  it 
out  in  the  spirit  which  is  necessary  if  any  substantial 
measure  of  "relief  is  to  be  secured  by  the  poorer 
producers. 

PRICES 


EMPLOYMENT,   WAGES  AND 
IN  OCTOBER. 

Employment  in  October  continued  bad  generally,  and 
unemployment  and  short-time  working  were  on  a  large 
scale  in  most  of  the  principal  industries.-  In  certain 
trades,  particularly  in  iron  and  shale  mining,  the  tin- 
plate  and  steel-sheet  industry,  and  the  textile  ti-ades, 
some  improvement  was  reported,  but  in  coal-mining, 
iron  and  steel  manufacture,  and  the  pottery  trade, 
there  was  a  further  decline. 

The  percentage  laieniployed  among  members  of 
trade  unions  from  which  returns  are  received  was, 
according  to  the  "  Laboui-  Gazette,"  1-3.6  at  the  end  of 
October,  compared  with  14.8  at  the  end  of  Septem- 
ber. The  percentage  unemployed  among  workpeople 
insured  under  the  Unemployment  Insurance  Act  was 
12.8  on  October  28,  as  compared  with  12.2  on  Septem- 
ber 30.  On  November  4  the  second  special  benefit 
period  commenced,  and  persons  who  had  exhausted 
benefit  were  able  to  make  fresh  claims ;  the  percentage 
at  that  date  was  14.5.  The  total  number  of  work- 
people registered  at  the  Employment  Exchanges  as 
unemployed  on  October  28  was  approximatelv 
l,611,fX)0,  of  whom  1,252,000  were  men,  263, OUU 
were  women,  and  the  remainder  were  boys  and  girls. 
Fn  addition  to  those  unemployed,  152,Otio  males  and 
100,000  females,  were  registered  on  October  28  as  work- 
ing systematic  short  time  in  such  a  manner  as  to 
entitle  them  to  benefit  under  the  Unemployment  In- 
stu-ance  Act.  The  monthly  trade  union  percentage 
of  unemployment  since  the  begimiing  of  1919  is  shown 
in  the  following  table:  — 

Unemployment  Among  Trade  Union  Members. 

1919  1920  1921 

End  of                                  %  %  % 

January      '     2-5  2-9  69 

February          2-8  1-6  8-5 

March 2-9  M  10-0 

April      2-8  0-9  17-6 

May       21  M  22-2 

June      1-7  1-2  231 

July       2-e  1-4  16-7 

August 2-2  1-6  16-3 

September        1-6  2-2  U-8 

October             2-6  5'3  15-6 

November         2-8  3-7  — 

December         3-2  6-1  — 

Changes  in  rates  of  wages  re[)orted  as  ha^'ing  come 

into  operation  in  Octoljer  in  the  industries  for  which 

statistics  are  compiled  affected  over  2,100,000  work- 


people, o{  whom  over  1,700,000  sustained  decreases, 
while  about  400,000  received  increases.  The  net  effect 
of  all  the  changes  was  a  reduction  in  weekly  full-time 
wages  of  over  £430,000.  In  the  coal-mining  industry 
the  rates  of  wages  for  October,  which  were  based  on 
the  proceeds  of  the  industry  in  Augtist,  were  adjusted 
in  each  district  to  percentage  advances  over  standard 
rates.  In  Northuml>erland,  Durham,  Yorkshire  and 
the  East  ^Midlands  and  Lancashire  the  adjustment  re- 
sulted in  increases  to  the  higher  paid  workers  and 
reductions  in  the  case  of  the  lower  paid  workers,  whilst 
in  other  districts  all  classes  of  workers  sustained  de- 
creases. Since  the  beginning  of  1921  the  changes 
reported  in  rates  of  wages  have  resulted  irf  a  net 
reduction  of  over  £4,370,000  in  the  weekly  wages 
of  nearly  6,800,000  workpeople,  and  a  net  increase  of 
over  £23,(10(1  in  the  wages  of  nearly  130, CMX)  work- 
people. 

The  number  of  trade  disputes  involving  stoppages 
of  work  beginning  in  October  was  sixty-four.  In  addi- 
tion, forty-nine  disputes  wliich  began  before  October 
were  still  in  progress  at  the  beginning  of  the  month. 
The  total  number  of  workpeople  involved  in  all  dis- 
putes in  progress  at  any  time  in  October  (including 
those  thrown  out  of  work  at  the  establishments  v^-here 
the  disputes  occuired,  though  not  themselves  parties 
to  the  disputes)  was  a.bout  25,000,  as  compared  with 
20,(k:)0  in  the  previous  month  and  1,200,000  in  Octo- 
ber 1920,  when  a  dispute  involving  over  1,000,(X)0 
workpeople  was  in  prepress  in  the  coal-mining 
industn'. 

On  November  1  the  average  level  of  retail  prices  of 
all  the  commodities  taken  into  account  in  the  statistics 
prepared  by  the  Ministry  of  Labour  (including  food, 
rent,  clothing,  fuel,  light,  and  miscellaneous  items) 
was  alx)ut  103  per  cent,  above  that  of  July  1914.  This 
figure  is  the  lowest  recorded  since  July  1918.  The 
corresponding  figm-e  for  October  1  last  was  110  per 
cent.  The  decrease  in  the  percentage  since  the  latter 
date  is  due  mainly  to  reductions  in  the  prices  of  food, 
the  prices  of  nearly  all  the  principal  articles,  including 
meat,  bacon,  floiu-.  bread,  butter,  cheese,  potatoes, 
sugar  and  margarine  being  considerably  lower  on 
Novemljer  1  than  a  month  earlier.  The  statistics,  it 
might  be  added,  are  designed  to  indicate  the  average 
increase  in  the  cost  of  maintauiing  unchanged  the 
pre-War  standard  of  living  of  working-class  families. 
Accordingly,  in  making  the  calculations  the  changes 
in  the  prices  of  the  various  items  included  are  com- 
bined in  proportions  con-esponding  with  the  relative 
importance  of  those  items  in  pre-War  working-class 
family  expenditure,  no  allowance  being  made  for  any 
changes  in  the  standard  of  living. 


Interxatiokal  ^Ionetahy  Conference. — At  a 
meeting  of  the  Executive  Committee  of  the  Sound 
Currency  Association,  held  at  the  London  Cleai-ing 
House  Committee  Room  on  November  16,  the  follow- 
ing resolution  wa.5  passed:  "  That  under  the  present 
circumstances,  and  in  view  of  the  far-i'eaching  possi- 
bilities of  the  Conference  now  being  held  in  Washing- 
ton, the  International  Monetary  Conference  be 
deferred." 


According  to  the  Monthly  Bulletin  of  the  Bank  of 
Finland,  the  home  deposits  in  the  commercial  banks 
during  the  first  nine  months  of  the  current  year  grew 
from  3.613.2  million  marks  to  3,820.6  million  marks,  an 
increase  of  207.4  million  marks.  In  addition,  the  de- 
posits in  Finnish  marks  of  foreign  depositors  showed 
"extremely  strong  increase."  The  tight  condition  of 
money  has  been  due  chieflj-  to  the  large  demands  for 
credit.  Loans  of  the  banks  increased  from  5,553.6  mil- 
lion marks  to  6,259^3  million  marks,  an  increase  of 
705.7  million  marks.  The  most  important  reason  for  the 
great  demand  tor  credit  was  the  binding  of  large  amounts 
of  capital  in  stocks  of  goods  owing  to  the  small  demand 
for  export  wares  at  the  beginning  of  the  year ;  while, 
in  addition,  the  fact  that  belated  taxes  for  several  pre- 
ceding years  fell  due  during  1921,  in  many  cases  obliged 
taxpayers  to  seek  the  assistance  of  credit. 
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VENEZUELA. 
AN   UNDEVELOPED   FIELD. 

Wf.  are  indebted  to  the  Department  of  Overseas  Trade 
for  issuing  so  promptly  the  report,  dated  September 
last,  of  Mr.  H.  IT.  Beaumont,  the  British  Minister 
accredited  to  Venezuela  at  Caracas.  It  will  be  remem- 
bered that,  valuable  in  many  ways  as  the  Consular 
and  other  diplomatic  reports  we  were  accustomed  to 
receive  formerly  were,  they  were  usually  so  belated 
that  instead  of  giving  an  account  of  the  existing  state 
of  things  in  any  particular  country,  they  were  very 
little  better  than  a  history  of  the  economic  conditions 
of  that  country  at  some  period  quite  remote 
for  practical  purposes.  Recently,  as  the  reader  is 
aware,  there  has  been  an  amalgamation  between  the 
Board  of  Trade  and  the  Foreign  Office,  and  the 
Ministers  accredited  to  the  various  States  are  more 
or  less  responsible  for  those  reports.  Above  all, 
the  Department  of  Overseas  Trade  has  accelerated  the 
publication  of  these  documents,  and,  consequently, 
tliey  are  available  within  so  reasonable  a  time  that 
anyone  wishing  to  refer  to  them  will  get  information 
sufficiently  recent  to  be  of  really  practical  value.  Of 
course,  anybody  actually  engaged  in  trade  with  any- 
particular  country  must  naturally  satisfy  himself  as  to 
the  existing  conditions  in  that  country.  No  depart- 
ment of  the  Government  can  undertake  to  do  the  busi- 
ness for  him.  But  it  can,  and  apparently  the  Depai't- 
ment  of  Overseas  Trade  is  making  a  serious  effort  to, 
afford  information  to  the  trading  classes  and  to  all  in- 
terested in  the  economic  conditions  of  the  various 
States  in  which  we  have  accredited  representatives. 

Venezuela  has,  and  has  had  for  a  very  consider- 
able time  past,  a  boundary  dispute  with  Colombia; 
and,  consequently,  it  is  not  possible  to  say  exactly 
what  the  area  of  Venezuela  is.  Mr.  Beaumont,  in 
the  report  before  us,  gives  the  area  at  a  little  under 
400,000  square  miles.  A  very  eminent  authority  in 
a  recently  published  work  gave  the  area  at  between 
50(1,000  and  000,000  square  miles.  In  the  circum- 
stances we  think  it  perhaps  safest  to  take  Mr. 
Beaumont's  figures,  because  there  will  be  little  or 
nothing  to  deduct,  however  the  boundary  dispute  may 
ultimately  be  settled.  The  question  was  submitted  to 
the  President  of  the  Swiss  Confederation ;  but, 
apparently,  no  adequate  data  were  supplied  to  His 
Excellency  by  either  party.  It  appeals,  as  far  as  we 
can  gather,  that  further  information  has  been 
requested  by  Berne,  and  no  doubt  tlvis  vexatious  ques- 
tion of  perpetual  boundary  disputes,  which  affect 
so  many  of  the  South  American  States,  will,  at 
any  rate  in  this  instance,  be  brought  to  a  termina- 
tion. It  will  be  seen  that  even  on  the  lowest 
computation  of  the  area,  as  given  by  Mr.  Beaumont, 
Venezuela  is  in  extent  roughly  twice  the  size  of  France 
as  that  country  existed  at  the  outbreak  of  the  recent 
European  War.  Exactly  what  her  population  is  it 
is  exceedingly  difficult  to  say.  According  to  the  last 
Census,  which  was  taken  a  year  ago  last  January,  the 
population  amounted  to  a  little  over  2,400,000.  Until 
January  1920  there  had  been  no  Census  taken  since 
1891.  And  if  the  figures  of  the  last  Census  are  to  be 
relied  upon,  there  has  been  practically  no  growth  in 
the  population  in  thirty  years.  The  explanation 
offered  to  account  for  this  strange  state  of  things  is 
that  the  Census  officers  entirely  neglected  to  visit 
pai-ts  inhabited  purely  by  native  Indians,  and  even  did 
not  bother  themselves  nuich  to  take  count  of  the  people 
in  remote  settlements.  According  to  the  Census  figures 
as  furnished,  a  quite  tmdue  proportion  of  the  popula- 
tion is  located  in  the  capital  at  Caracas,  in  Mara- 
caibo,  and  in  Valencia  ;  but  the  most  remarkable  thing, 
howevei',  icgarding  the  Census  figures  is  that  the 
total  growth  between  1891  and  1920.  a  period  of 
twenty-nine  j'ears,  or,  as  we  have  said  above,  very 
nearly  thirty  years,  is  less  than  100,000.  '  Now  it 
seems  evident  that  there  must  be  something  wrong 
with  the  Census  figures,  because  the  natural  increase 


of  populitioii  should  be  considerable.  The  birth-rate 
is  a  high  one.  The  death-rate,  it  may  be  contended, 
[)articularly  in  the  capital  and  in  other  of  the  large 
cities,  is  also  extravagant.  But  this  should  not  pre- 
vent a  growth  of  population  in  the  country  taken  as  a 
Nvhole.  It  will  be  remembered  that  in  seventeenth-, 
and  even  in  eighteenth-century  London,  we  bad  ar. 
even  higher  birth-rate  than  that  of  Venezuela  at  the 
j)resent  time,  the  figure  being  35  per  1,000.  But 
it  was  accompanied,  acconling  to  the  Bills  of 
Mortality,  by  a  death-rate  which  amounted  to  45 
per  1,000  of  the  estimated  population.  Conse- 
quently, Ivondon  depended  for  its  existence  and 
growth  upon  recruits  from  the  provinces.  Neverr 
tlieless,  particularly  during  the  eighteenth  century,  the 
population  of  England  as  a  whole  was  growing  rapidly, 
owing  to  the  increasing  industry  of  the  North  and  the 
lyiidlands. 

It  is  remarkable  that  with  so  small  a  popula- 
tion tlie  country-  is  able  to  raise  a  revenue, 
mainly  from  imports  and  exports,  of  two  millions 
sterling  a  year  upon  a  trade  that  varies  between 
seventeen  and  twenty  millions  sterling.  Venezuela 
has  developed,  considering  the  veiy  small  popu- 
lation she  has,  and  the  verj'  large  extent  of  terri- 
tory which  has  to  be  more  or  less  covered  by  that 
population,  a  considerable  number  of  industries. 
Nevertheless,  it  is  true  to  say  that  Venezuela  depends 
to  almost  a  dangerous  extent  upon  coffee  and  cocoa. 
Her  exports  of  coffee,  according  to  Mr.  Beaumont's 
figures,  amounted  to  81,000  tons  last  year,  and  of 
cocoa  to  just  under  20,000  tons.  These  account  for 
between  sixty  and. seventy  percent,  of  the  total  value 
of  Venezuela's  trade.  She  does  a  certain  amount  of 
business  in  sugar;  but,  as  will  be  seen  from  the  figin-es 
aheady  quoted,  it  is  not  a  very  large  business.  Cotton, 
tobacco,  and  maize  are  cultivated  upon  a  considei-able 
scale,  but  the  total  production  does  not  satisfy  local 
demands. 

Outside  mineral  products,  to  which  we  will  refer 
immediately,  the  only  other  important  industiy  of 
Venezuela  is  stock  raising.  Stock  raising  in  Venezuela 
practically  means  the  raising  of  cattle  for  the  sake  of 
tlieir  hides,  because  the  cattle  are  not  of  a  quahty  to 
admit  of  their  being  sent  to  the  freezing-houses  for 
export  to  Europe.  This  is  no  fault  of  the  cattle  men, 
and  efforts  are  now  being  made  to  improve  the  breed, 
and  with  a  considerable  measure  of  success.  It  is  very 
easy  to  criticise  the  stock  raisers  of  countries  situated 
like  Venezuela.  In  fact,  if  any  good  purpose  was 
likely  to  be  served,  one  could  do  little  else  but  find  fault, 
and  point  to  the  way  the  industry  has  been  neglected. 
The  true  and  honest  way  of  approaching  the  subject, 
however,  is  to  consider  the  exceedingly  great  difficul- 
ties of  the  cattle  rancher  in  Venezuela.  Anyone  who 
has  any  knov.'ledge  of  cattle  raising  upon  a  great  scale 
in  new  countries,  and  will  tiy  to  put  himself  in  the 
position  of  a  rancher  in  Venezuela,  will  see  from  what 
we  are  about  to  State  that  the  difficulties  are  enomious. 
The  pastures,  which  extend  for  tens  of  thousands  of 
square  milts,  shoidd  be  admirable.  They  are  rich  to 
a  degree,  and  are  capable  of  feeding  the  veiT  best  type 
of  beasts.  The  pastures,  however,  are  subject  to  the 
torrential  rain  of  the  tropics,  and  after  this  rain  they 
are  never  drained.  The  result  is  that  sometimes  for 
months  together  these  i>otentially  splendid  pastures  are 
iving  under  water,  with  the  result  that  grass  giwvs 
ttiat  is  more  like  leather  than  what  we  understand 
by  gi-ass.  This  is  solely  due  to  the  neglect  of  proper 
drainage;  but  the  result  is  that  beasts  fed  on  such 
forage  do  not  develop  either  in  size  or  in  the  quality 
of  their  meat,  or  even,  for  that  matter,  in  the  quality 
of  their  hides.  They  are  what  are  known  in  Spanish- 
American  countries  as  criollo  cattle,  and  by  no  means 
fine  specimens  at  that.  The  total  estimated  number 
of  cattle  in  Venezuela  does  not  appear  to  exceed  three 
millions.  This  is  an  exceedingly  small  total  of  cattle 
for  the  rich  plains  on  whicli  herds  might  graze  under 
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more  favourable  conditions  than  actually  exist.  The 
drawbacks  are  not  natui'al  ch'awbaclis  that  no  amount 
ot  human  skill  or  human  ingenuity  could  be  expected 
to  overcome.  They  are  simply  due  to  causes  which 
have  been  overcome  over  and  over  again  in  other 
countries. 

Of  com'se  we  have  to  bear  in  mind,  in  fairness  to 
the  Venezuelan  rancher,  that  the  population  is  vei-y 
small;  that  the  amount  of  work  offering  for  the 
amount  of  labour  available  is  all  in  favour  of  the 
labourer.  In  a  sense  it  may  be  truly  said  that  there 
are  always  two  jobs  offering  for  every  one  man  avail- 
able. Finally^  the  cattle  rancher  in  a  counti-y  of  the 
enormous  extent  we  have  endeavoured  to  indicate  has 
a  railway  mileage  of  only  about  600  miles  of  track. 
Until  quite  recently  Venezuela  could  hardly  be  said 
to  have  any  roads  at  all.  But  during  the  last  few 
years  the  Government  has  spent  veiy  large  sums  on 
the  construction,  particularly  in  the  neighbourhood 
of  the  large  towns,  of  very  respectable  roads — in  fact. 
"  tarmaced  "  roads,  which  will  bear  motor  traffic  pro- 
vided tlie  motors  will  stand  a  certain  amount  of  rough 
usage. 

The  only  other  important  export  is  asphalt,  of 
which  some  20,000  tons  were  exported  last  year.  With 
regard  to  oil,  there  has  been  a  gi'eat  deal  of  explora- 
tion work  performed  in  Venezuela.  But  so  far  the 
amount  of  oil  actually  produced  has  been  really  very 
small.  From  the  information  we  have  been  able  to 
gather,  however,  this  need  not  discourage  those  in- 
terested in  Venezuelan  oil  propositions,  because  there 
seems,  if  our  infonnation  is  con-ect,  no  reason  to  doubt 
that  the  country  is  exceedingly  rich  in  oil;  but  so  far 
it  has  not  been  very  effectively  exploited. 

The  mining  laws  are  exceedingly  favourable  to 
prospectors ;  and  there  seems  little  doubt  that  there 
are  excellent  oiK-nings  lor  British  traders  in  various 
commodities,  particularly  textiles,  provided  the  British 
house  is  rojn-osented  by  a  satisfactory  and  competent 


agent. 


THE   PROBLEM  OF  DISTRIBUTION. 

FoK  a  nation  whose  export  trade  is  an  indispensable 
eleijient  in  its  prosperity  the  organisation  of  an 
efficient  system  of  distribution  overseas  is  naturally 
of  great  importance.  In  this  connection  the  Trade 
Conmiissioner  for  South  Africa,  referring  last  year  to 
the  growing  popularity  of  combines  amongst  manu- 
facturers, expressed  surprise  at  the  fact  that  the  logical 
termination  of  this  movement— the  close  study  of  the 
overseas  market,  with  a  view  to  framing  the  right  policy 
for  the  distribution  of  their  products  in  bulk — was 
receiving  but  comparatively  little  attention.  Manv 
manufacturers  apparently  thought  that -they  had  done 
all  that  was  necessaiy  in  this  direction  when  they 
handed  over  their  export-  rights  to  a  mercliant  or  manu- 
facturer's agent  in  London,  even  though,  in  many 
cases,  this  merchant  or  agent  had  never  studied  the 
particular  oversefis  markets  and  had  no  organisation 
for  working  them.  If  the  merchant  adopted  the  plan 
of  appointing  an  agent  overseas,  there  was  a  distinct 
possibility  that  the  manufactured  goods  were  nierclv 
going  to  cost  more  by  the  amount  of  that  middleman's 
commission  than  if  the  manufacturer  found  his  own 
•agent.  While  adtnitting  that  middlemen  do  very  often 
perform  useful  and  necessary  functions,  the  Trade  Com- 
missioner obsei-ved,  on  the  other  hand,  that  the  many 
who  merely  take  I'emuneration  for  conducting 
con-espondence,  without  knowing  their  market,  are 
often  worse  than  useless,  as  they  prevent  the  manufac- 
turer from  having  first-hand  knowledge  of  his  market 
and  its  peculiarities  and  needs.  Eeferring  particularly 
to  the  electrical  trade  of  South  Africa,  the  few  highly 
organised  firins  with  which  we  ai-e  in  competition 
can  afford,  without  any  waste  or  extravagance,  to 
ir.aintain  their  own  sales  organisation  on  the  spot  and 
well-qualified  specialists  in  every  branch  of  the  in- 
dustry, while  the  verj-  much  smaller  British  firms, 
which  for  the  most  part  fail  to  find  economy  in  manu- 


facture owing  to  spreading  their  energies  over  too  wide 
.a  range,  are  quite  unable  to  procure  adequate 
efficiency  in  distribution.  Being  in  coinpetitic.n  with 
five  or  ten  manufacturers,  each  had  to  have  a  separate 
representative.  ^Moreover,  in  orijer  to  provide  an  ade 
quate  turnover,  many  of  the  local  merchant  agents  had 
to  take  on  agencies  in  far  more  branches  of  engineering 
than  they  could  really  do  justice  to.  As  a  result, 
merchants  became  more  cosmopolitan  in  their  business, 
and  British  manufacturers  found  that  enormous  inroads 
had  been  made  into  the  Dominion  markets  by  American 
and  German  manufactuvers  in  particular. 

A    considerable  improvement    has   recently    taken 
place    in    our   marketing   methods.        British    manu- 
facturers   have    occupied     themselves     with    seeking 
fresh  ways  of  approach  to  overseas  markets,   and  the 
enormous  bulk  of  goods,  such  as  groceries,  soft  goods, 
boots,   crockeiy,   jewellei'y,    <fec.,   shipped   against    in- 
dents   secured     against    samples    by    manufacturei's' 
travelling  representatives  in  the  Dominions  has  been 
the  result.      Still,  the  Trade  Commissioner,  recurring 
this  year  to  the  subject,  insists  that  producers  gener- 
ally have  not  realised  the  essential  facts  of  the  case. 
They  have  been  misled  into  the  belief  that  the  mer- 
chant is  a  parasite,  an  error  arising  from  a  disinclina- 
tion   to   study   the    work   and   methods    of   merchants 
before  deciding  to  dispense  with  their  services.     Dis- 
tribution in  distant  markets  involves  factors  which  are 
not  present,  at  least  to  the  same  extent,  in  the  home 
market.     The  much  longer  time  required  for  realising 
the  cash  value  of  goods  necessitates  financial  strength, 
and  catering  for  the  needs  of  foreign  countries  involves 
close  study  and  exact  knowledge  of  the  local  idiosyn- 
crasies, customs,  climate,  and  prejudices.     Advertising 
has  to  be  adapted  to  different  localities.     Economies 
have  to'be  studied  in  relation  to  packing,  shipping,  and 
exchange.       Credit,    while   not-  necessarily   involving 
greater  risk,  must  be  specially  studied  in  relation  to  the 
trade  customs  of  different  countries.     Knowledge  of 
these  factors  of  distribution  has  been  acquired  bj-  mer- 
chants through  ai'duous  study,  and  supplanting  them 
would  involve  a  tremendous  amount  of  work,  perhaps 
more  than  the  object  aimed  at  justifies".     Furthermore, 
from  the  point  of  view  of -the  consumer,  it  is  probable 
that  the  efficient  merchant  can    always  distribute  as 
cheaply  as.   if  not  more  so  than,   the  manufacturer. 
Following  from  the  new  ]iolicy  adopted  by  producers, 
the   Trade    Commissioner   holds   that    representatives 
have  been   sent   but  to  organise   distribution   and    to 
appoint  agents  who  have  little  knowledge  and  no  dis- 
cretion.    Men  with  little  qualifications  who  can  scrape 
together  enough  money  for  a  passage  to  England  find 
no  difficulty  in  eollecting  a  good    batch  of    agencies 
which    they    cannot    handle    efficiently,    while    well- 
established  and  successful  agents  cannot  get  an  answer 
to   repeated   applications    or  advertisements.        Many 
manufacturers  have  apparently  tailed  to  appreciate  the 
fact  that  distriljution   is  a   science,  needing  as   much 
patient  study  and  continuous  application  as  manufac- 
ture,  and  that  skill  in  distribution  is  at  least  as  im- 
portant   as   in   manufacture,    and   must  lie    paid    for 
equally. 

The  allegation  has  often  been  made  that  some 
classes  of  merchants  arf  as  ready  to  handle  foreign 
goods  as  those  of  home  manufacture,  and  communicate 
but  little  infoiTnation  to  the  houses  they  represent  of 
the  categories  required  in  overseas  markets.  Where 
this  accusation  rests  on  a_  sound  basis  it  is  but  natural 
that  producers  would  seek  for  some  alternative  mode 
of  distribution.  Still,  it  may  appear  from  the  fore- 
going remarks  that  a  new  policy  has  been  framed  on 
insufficient  appreciation  of  the  obstacles  to  be  en- 
countered and  the  calibre  of  the  agent  required  for 
direct  overseas  representation. 


"Report  on  the  Operations  of  the  Currency  Depart- 
ment, the  Jlovement  of  Funds,  and  on  the  Resource 
Oueraticns  of  the  Government  of  India  for  the  year 
1920-21."  (Calcutta,  Superintendent,  Government  Print- 
ing,  India).     Cloth,  Re. 1-8  ;   paper.  Re.l. 
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UNITED  RAILWAYS  OF  THE  HAVANA 
AND  REGLA  WAREHOUSES,  LTD. 


1920-21 

1919-20 

1918-19 

£ 

£ 

£ 

Gross  receipts       

(j,329,6(i0 

3,739,801 

3,185,004 

Operating  expenses 

4,848,142 

2,701,220 

2,105,890 

Ratio  expenses  to  receipts 

70.59% 

72-23% 

08-00°{, 

Net  receipts 

1,481,-527 

1,038,581 

1,019,174 

Other  receipts 

328,70:5 

213,995 

72,014 

Net  income 

1,81(1,230 

1,252,576 

1,091,188 

Interest,  &o. 

1.340,235 

804,561 

t.36,050 

Ord.  dividend 

2()2,273 

457,548 

457,548 

(4%) 

(7%) 

<7%) 

Other  allocations 

— 

175,000 

1.50,0(1(1 

Carry-forwarit 

239,425 

31,703 

20,144 

The  financial  year  ended  June  30  last  proved  the  most 
momentous  in  the  history  of  the  United  Railways  of 
the  Havana  and  Regla  Warehouses,  Limited,  cover- 
ing as  it  did  the  amalgamation  of  the  Cuban  Central 
and  Western  Railways  willi  tlie  United  system ;  the 
fall  in  the  price  of  sugar,  the  staple  product  of  Cuba, 
from  23  cents  to  less  than  3  cents  per  lb. ;  the  liquida- 
tion of  fourteen  Cuban  banks  and  banking  houses;  the 
boUermakers'  strike,  extending  over  the  whole  of  the 
first  half-year's  working;  the  increase  in  tariffs  in 
December  and  the  subsequent  vetoing  of  the  tariff 
legislation  by  the  President  of  the  Republic.  The 
traffic  of  the  Railway  fluctuated,  of  course,  with  the 
fortunes  of  the  sugar  industry.  Commencing  with  a 
demand  for  freight  and  passenger  service  far  in  excess 
of  rolling-stock  facilities,  the  year  closed  with  a  marked 
stagnation  of  business.  Locomotive  sabotage  during 
the  boUermakers'  strike  caused  serious  dislocation  of 
traffic,  but  conditions  were,  fortunately,  remedied 
before  the  movement  of  the  sugar  crop  in  the  early 
part  of  192L  In  ordei-  to  meet  the  higher  costs  of 
working,  due  to  increases  in  wages  and  costs  of 
materials,  application  was  made  in  July  1920  to  the 
(lovernment  for  an  increase  in  tariffs,  and  advantage 
was  taken  of  the  statutory  biennial  revision  of  tariffs 
to  present  to  the  Railway  Commission  a  new  classifica- 
tion, dividing  goods  into  twelve  classes  instead  of  five, 
and  providing  for  assessment  of  goods  rates  by  weight 
instead  of  by  volume.  On  December  12  the  necessary 
permission  was  obtained.  In  the  income  statement 
shown  above  the  1920-21  figures  cover  the  working  of 
the  amalgamated  undertakings  of  the  United  Railways 
of  the  Havana,  the  Western  Railway  of  Havana,  and 
the  Cuban  Central  Railway,  whereas  the  figures  for 
previous  years  are  for  the  United  of  the  Havana  only. 
The  total  receipts  of  .€0,329,669  were  the  highest  in 
the  history  of  the  combined  companies;  but,  as  the 
greater  part  of  the  increase  was  obtained  in  the  first 
half  of  the  year,  it  was  not  a  result  of  the  higher 
tariffs.  With  a  further  expansion  in  the  pay-roll,  ex- 
penses rose  to  76.59  per  cent,  of  the  receipts — a  record 
proportion  for  the  Company.  To  the  net  receipts  of 
.€1,481,527  there  have  to  be  added  the  profit  on  the 
working  of  the  Regla  Warehouses  and  other  proper- 
ties (£181,960),  the  gain  in  exchange  and  transfer 
fees,  and  to  be  deducted  the  payment  in  respect  of  the 
iVIarianao  Railway  leased  to  the  Company,  leaving  a 
balance  of  £1,810,230.  After  payment  of  interest  on 
Debentures  and  Debenture  stock,  sinking-fund  con- 
tributions, dividend  on  Preference  stock,  provision 'for 
British  and  Cuban  taxation,  stamp  duties,  &c.,  and 
adding  interest  and  dividends  on  investments,  and  the 
value  of  the  coupons  on  the  bonds  of  the  Havana 
Central  Railroad,  there  remained  a  balance  of  £469,996. 
Owing  to  the  difficulty  of  collecting  outstanding 
accounts,  the  directors  consider  it  desirable  to  distribute 
a  dividend  of  oidy  four  per  cent.,  against  seven  per 
cent,  last  year,  although  earnings  would  under  normal 
conditions  justify  a  lilgher  rate.  The  carry-forward  is, 
consequently,  raised  to  £239,425  from  £31,703  at  the 
close  of  the  previous  year.  The  fact  that  a  portion  of 
the  past  }'ear's  sugar  crop  already  sold  has  had  to  be 
disposed  of  at  a  price  leaving  no  margin  over  the  cost 
of  production,  and  that  a  stock  of  nearly  2,000,000 
tons  remains  in  Cuban   warehouses,   with    the    com- 


mencement of  the  new  crop  only  four  months  distant, 
places  the  commercial  and  financial  interests  of  Cuba 
in  a  very  difficult  position.  Proposals  are  already 
afoot  for  limiting  next  year's  crop  by  legislation.  It 
is,  tljerefore,  quite  impossible  to  make  any  reliable 
forecast  at  the  moment  as  to  production  In  the  coming 
yeai'.  The  sugar  cane  is  in  excellent  condition  over 
the  whole  of  the  Company's  zone,  due  to  the  heavy 
rains  in  IMay  and  June,  but  whether  it  will  be  all 
ground  and  the  product  find  sale  in  the  world's 
markets  next  year  is  extremely  problematical.  Costs 
should  be  substantially  reduced  during  the  current 
twelve  months,  in  view  of  the  lower  wages  and 
salaries,  cheaper  materials,  the  conversion  of  locomo- 
tives to  fuel  oil,  and  the  general  economies  of  amal- 
gamation. Presuming  a  repetition  of  the  dividend. at 
four  per  cent.,  the  present  price  of  451  for  the  Ordinary 
stock  affords  a  yield  of  £8  15s. 'lOd.  per  cent,  per 
annum. 


Current 

Flat 

Amount 

mean 

Yield 

£ 

Stock 

Price 

£     s.  d. 

6.544,539 

Ordinary 

...     46 

8  13  11 

3,52.5,062 

5%C'ura.  Pref 

...     59 

8     9     6 

6,537,538 

5%  Irred.  Deb.  Stk. 

...     74 

6  15     1 

628,558 

4%  Debs 

...     57 

7     0     5 

652,897 

4%  Deb.  Stk 

...     55 

7     5    6 

9.57,367 

4i%  Debs 

...     85 

5     5  11 

703.4(XI 

4J%  Cuban  Cent.  Debs. 

...     71 

0     ()     8 

1,178,000 

5\%            „           Deb.  Stk. 

...     74 

7     1   10 

590,000 

4|%  Western  Deb.  Stk. 

(!5 

7     7     8 

"  The  100  Best  Investments."  November  Supple- 
ment. Price  Is.  net.  The  British,  Foreign,  and 
Colonial  Corporation,  Limited,  have  just  published  their 
quarterly  supplement  of  "The  100  Best  Investments," 
thus  bringing  that  annual  work  of  reference  up  to 
date.  Besides  the  usual  features,  the  book  containe 
an  informative  article  entitled.  "The  Hefurn  to  Sanity," 
which  .states  the  grounds  for  the  belief  that  the  economic 
and  financial  outlook  is  now  improving. 

"The  Proceedings  of  the  Hague  Peace  Conferences: 
Translation  of  the  Official  Te.xts."  Prepared  in  the 
Division  of  International  Law  of  the  Carnegie  Endow- 
ment for  International  Peace  under  the  supervision  of 
James  Brown  Scott,  Director.  The  Conference  of  1907. 
Vol.  II.  iMeetings  of  the  First  Commission.  (New  York  : 
Oxford  University  Press.) 

"A  History  of  The  Canadian  Bank  of  Commerce: 
With  an  Account  of  the  other  Banks  which  now  form  part 
of  its  Organisation."  By  Victor  Ross.  Vol.  I.  Price 
52s  6d.net.  (Toronto:  Oxford  L'niversity  Press.  1920.) 
This,  the  first,  volume  is  an  elaborate  work  of  some  516 
pages,  giving  an  interesting  record  of  the  primitive 
beginnings,  as  well  as  the  growth  during  the  past  fifty 
years  of  banking  in  the  great  Dominion.  The  Canadian 
Bank  of  Commerce  may  well  he  proud  of  its  participation 
in  that  growth.  The  histories  of  the  Halifax  Banking 
Company,  the  iMerchants'  Bank  of  Prince  Edward  Island, 
the  Gore  Bank,  and  the  Bank  of  British  Columbia,  all  now- 
absorbed  by  the  Can.adian  Bank  of  Commerce,  are  especi- 
ally interesting. 

"The  W^ayfarer  in  Prague."  A  new  illustrated 
monthly  magazine,  edited  in  Prague  by  Lt.-Col.  Granville 
Baker,  D.S.O.,  is  ^bout  to  be  published.  Its  object  is 
to  keep  the  British  public  informed  respecting  every- 
thing concerning  Czecho-slovakia.  The  annual  subscrip- 
tion, 10s.,  or  .$2,  should  he  sent  to  the  "Wayfarer," 
Nerudova  5,  Prague  111,  Czecho-slovakia. 

"Russian  Life."  A  review  of  facts  and  documents 
relating  to  the  Russian  Situation.  September-October, 
1921.  Price  2s.  Edited  by  the  Russian  Liberation 
Committee,  173  Fleet  Street,  E.C.  This  magazine  brings 
out  in  all  its  horror  the  state  of  things  at  present  exist- 
ing in  Russia,  and  makes  an  urgent  appeal  for  sub- 
scri])tions  to  lie  sent  to  the  Imperial  War  Relief  Fund 
in  aid  of  the  millions  of  starving  and  distressed. 

"  The  Gold  Coast  Cocoa  Industi-y-  and  Its  Recent 
Developments."  A  paper  read  at  "the  Exhibition  of 
Rul>Iier  and  .itlier  Troiiical  Pro<Iucts  and  Allieil,  Indus- 
tries. June  1921,  by  Edward  J.  Organ,  which  should  be 
founil  valuable  to  all  interested  in  the  trade  and  develop- 
ment of  the  Gold  Coast.  Copies  can  be  obtained  from 
the  Publication  Department  of  Messre.  Cadbury. 
Bournville,   Birmingham. 


756 


THE     STATIST. 


[Xuve^nber  19,   1921 


Service  that  counts 


Anything  that  comes  within  the  province  of 
Banking  is  included  in  the  Service  offered 
itB  customers  by  The  Merchants  Bank, 

If  you  want  disinterested  advice  on  any 
business  subject  or  first-hand  information 
concerning  trade  conditions  in  any  part  of 
Canada — this  Bank  is  in  a  position  to  help 
you. 


A  banking  service 
of  practical  value 
to  your  business. 


Zbc  riDercbants  Banft 
of  Canaba 


Total  Assets 

LONDON  OFFICE 


$209,000,000 

63  CORNHILL. 


Jfinannal  ^0tts« 


Grand  Trunk 
Arbitration, 


The    Canadian    Government    has 
just   published   as  a  Blue   Book   the 
award  and  reasons  for  award  given  in 
the  Grand  Trunk  Arbitration  case  by  the  Hon.  -Bir 
Walter  Cassels,    the   Et.    Hon.    Sir    Thomas   White, 
K.C.M.G.,  and  the  Hon.  William  Howard  Taft.     It 
N\ill*be  remembered  that,  as  stated  in  the  cabled  Tprecis 
published  by   The  Statist,  the  first  two  arbitrators 
decided  that   the    Grand    Trunk    First,    Second   and 
Third  Preference  stocks  and  Ordinary  stock,  of  a  total 
nominal  value  of  £37,000,000,   possessed    no    actual 
value,  and  that  consequently  the  holders  should  ol)tain 
no  compensation  on  the  transfer  of  the  railway  to  the 
Government.      Mr.    Taft   made  a   powerful,   but    un- 
availiui;.   dissent,    in    which   lie   laid   emphasis  on  the 
Grand    Trunk    Pacific    and    other    "  frozen    assets  " 
acquired    by    the    Grand    Tiunk    Company,    largely 
through   Government  pressure.     He  pointed  out  that 
the  Grand  IVunk,  organised  in  1852,  was  the  pioneer 
railway  of  Canada  and  financed    wholly    by    British 
capital.     In  addition  to  direct  development  work,  the 
Company   must  be  credited    with    giving    substantial 
indirect   assistance    in   the   building   up   of   Canadian 
commerce.     Though  Mr.-  Taft  did  not  emphasise  this 
point,   it  is  one  which  should  appeal  to  the  Canadian 
legislature  in  consideration  of  the  shareholders'  rights. 
In  1860  the  Company  closely  approached  a  condition 
of  bankruptcy,  but  a  rcoi'ganisation  proved  successful. 
If  the   line  had  been  purchased  in  that  year  at  its 
then  earning    capacity    the   Preference   stocks  would 
most  probably  have  been  considered  valueless.     Yet 
they  received  dividends  for  more  than  half-a-century 
afterwards.     Under  similar  conditions  now  they   are 
assessed    as  valueless.     While  allowing  that  earning 
capacity  is  theoretically  the  fairest  measure  of  value, 
one  cannot  agree  that  in  the  present  case  replacement 
values  would  provide  a  less  equitable  basis  of  valua- 
tion.    Outside  the  question  that  real  earning  power  is 
a  matter  of  averages  over  a  long  period  of  years,  the 
current  estimates  provided  by   cxjjei-t  witnesses  vary 
so  widely  as  to  be  evidently  unreliable.     Mr.  John  B. 
Berry,   a   railway    engineer   of   the   highest   standing, 
computed,  after  a  detailed  investigation,  that  the  rail- 
I'oad  does  not  show  deferred  nraintenance,  but,  on  the 
whole,    is   in   excellent   condition.     The    Government 
experts  calctdate  that,  to  recondition  the  railway,  it 
would  cost  the"  Company  in  five  vears  $74,000,000 — 
$44,000,000  in  non-remunerative"  capital,   $8,700,000 
in  remunerative  capital,  and  $21,881 ,010  deferred  and 
extraordinary   maintenance.        Considering   the   mass 
of  conflicting  e\'idence  shown  in  the  official  publica- 
tion, it  would  appear  only  reasonable  to  accord  stock- 
holders the  benefit  of  the  doubt.     At  any  rate,  equity 
would  demand  that  in  view  of  the  provision  by  British 
investors    of    large  .amounts    of    capital    in    pioneer 
development  schemes  in  the  Dominion,   they  should 
be  entitled  to  generous  treatment  from  the  Canadian 
Government.     Strenuous  efforts  are  at  present  being 
made   to  impress  this   aspect  of  the   case   upon  the 
authorities,   and  it  is  to  be  hoped  that  the   Canadian 
sense  of  justice  will  prevail. 


The 


Railway  Fusion.  ^.  :'";,,*'^^f' °"  °''  ''^'^  ^^,"^'0^  and 
-North  Western  Eailway  and  the  Lan- 
cashire and  Yoi'ksliire  Eailway,  on  the  terms  fore- 
shadowed in  The  St.\tist  of  April  9  last,  was  foi-mallv 
sanctioned  at  separate  meetings  of  the  shareholdr! - 
on  Tlmrsday.  There  were  already  close  working 
arrangements  between  the  two  companies  and  the  Mid- 
land Eailway  (which  Company  will  also  ultimately 
form  one  of  the  same  group  of  railways)  under  which 
certain  economies  had  been  effected,  but  in  the  pre- 
sent condition  of  affairs  it  was,  in  the  opinion  of  ilie 
boards  of  the  two  companies,  essential  that  a  complete 
amalgamation  with  the  Lancashire  and  Yorkshire  Eail- 
way should  be  effect-er!  as  soon  as  possible,  in  order 
that  the  fullest  economies  in  working  expenses  might 
be  secured.  Immediate  steps  will  be  taken  with  a  view 
to  obtaining  the  approval  of  the  Eailway  Amalgamation 
Tribunal  with  the  object  of  bringing  the  scheme  into 
operation  on  JanuaiT  1  next. 

.\n    excess    profits    duty    decision 
Rubber  Companies  ,,.1^;,.^  ^my  be  of  far-reaching   impor- 
andE.P.D.       ,  »   n    i-  i  i,        '^    ,   '■ 

lance     to     lintisla     rubber-producnig 

concerns  in  general  has  finally  been  given  in  favour  of 
the  Merliman  Eubber  -Estates.  This  Company  pur- 
chased its  estate  for  approximately  £120,000,  and  has 
since  spent  large  sums  on  development.  Part  of  this 
outlay  was  represented  by  recurring  expenditure, 
which  for  the  purposes  of  income  tax,  under  what  is 
known  as  "the  Vallambrosa  decision,"  was  deduct- 
ible from  the  profits  of  the  Company,  the  income  tax 
being  payable  on  the  balance.  The  Inland  Eevenue 
contended  that  the  expenditure  so  deducted  could  not, 
at  the  same  time,  be  allowed  as  capital  in  computing' 
the  amount  upon  which  the  statutory  allowance  of 
ten  per  cent,  would  be  given  in  arriving  at  the  stan- 
dard of  assessment  for  excess  profits  duty.  The 
Company's  claim  that  the  outlay  should  be  treated  as 
capital  was  upheld  by  the  Commissioners  of  Income 
Tax  in  July  1918;  the  Crown  appealed  against  the 
ruling,  but  the  Court  of  Fu-st  Instance  has  now  con' 
firmed  the  decision.  This  judgment,  by  allowing  tin- 
statutory  ten  per  cent,  on  all  development  expendi- 
ture of  a  recurring  nature  since  the  purchase  of  the 
estates,  is  understood  to  benefit  the  Company  to  the 
sum  of  £30,000,  and  is  of  considerable  importance  to 
many  young  rubber-producing  concerns,  particularly 
tliose  which  have  claims  for  the  repayment  of  excess 
profits  duty.  It  should  not  be  overlooked,  however, 
that  the  sums  refunded  or  released  will  be  subject  to 
income  tax-.  Old-established  rubber  companies  which 
were  in  a  prosperous  position  long  before  the  Wai , 
and  consequently  did  not  take  the  percentage  stan- 
dard on  capital  as  a  basis  in  assessment  for  excess 
profits  duty,  naturally  are  not  affected  by  the  decision. 
The  general  outlines  of  a  new 
Soviet  Russia's  economic  policv  in  contemplation  bv 
pS°  ^°''^*    Eussia'are    sketched    in    the 

latest  issue  of  "  Eussian  Infornuition 
and  Eeview,"  a  publication  issued  by  the  Eussian 
Trade  Delegation  in  London.  The  central  point  of  this 
policy  is  the  stabilisation  of  the  value  of  the  rouble, 
and  it,  accordingly,  marks  a  rolle  face  from  the  former 
poUcy  of  removing  money  altogether  by  deliberate 
depreciation  of  the  rouble  tlu-ough  excessive  issue  of 
notes.  In  order  to  stabilise  the  value  of  the  rouble, 
presumably  at  its  depreciated  value,  an  endeavour  is 
first  to  be  made  to  balance  State  revenue  with  expendi- 
ture, and  to  this  end  production  is  to  be  fostered  and 
taxation  progressively  increased.  It  is  recognised  that 
before  Budget  equililarium  can  be  attained  a  long  time 
must  elapse  during  which  fresh  issues  of  notes  to  cover 
the  deficits  cannot  be  avoided.  T\ie  revenue  up  to  the 
end  of  the  current  year  from  the  various  charges  and 
taxes  alreadv  introduced  by  the  State  is  officially  esti- 
mated at  4()0,llOO  million  roubles.  For  1922  the 
estimated  revenue  is  E.l  ,500,Cm:iO  million  from  direct 
taxation,  and  E. 8,000, 000  million  from  State  enter- 
prises and  services  and  indirect  taxation.  As  part  of 
the  general  scheme  of  reform  a  State  bank  is  to  be 
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.stalilislied  in  Moscow  with  a  capital  of  K.2,UU0,(Xhj 
million,  paper,  or  R.70  miltton,  gold.  The  new  bank 
will  act  as  the  State's  bank  for  all  purposes  of  revenue 
and  expenditure.  It  will  not,  however,  have  the  right 
•  il'  issuing  notes,  and  the  State  is  to  retain  the  monopoly 
cjf  credit.  Its  main  functions  are  described  as:  (1)  To 
linance  the  industrial  concerns  which  have  been  leased 
to  groups  and  individuals  in  accordance  with  the  new 
economic  policy  and,  generally,  to  provide  credit 
r.icilities;  and  (2)  to  take  all  necessary  measures  to 
r(>gulate  Ihe  circulation  of  money,  which  is  essential 
t(i  slaljilise  the  value  of  the  rouble.  No  private  bank 
will  be  allowed  to  be  established.  These  projected 
measures  of  reform  mark  a  step  forward  from  the  ultra- 
connnunistic  economy  in  which  exchange  is  effected 
witliout  any  of  the  recognised  monetary  systems  to 
:in  economy  more  approaching  the  establisluHl  indus- 
trial organisation  of  other  nations.  Perhajis  it  is  only 
:i  matter  of  time  until  Russia  passes  through  tlie  later 
stages  of  evolution  and  retraces  its  steps  to  the  status 
'I no  ante. 

At  the  first  meeting  of   the    new 
^''on*Br7tlfh*     Session     of     the     Royal     Statistical 
Agriculture        Society,  on  Tuesday  last,   the  Presi- 
dent,   Sir  R.    Hem-y   Eew,   K.C.B., 
delivered  his  second  Presidential  Addi-ess,  the  subject 
chosen  being  "  The  Progress  of  Agriculture."  The  Pre- 
>Hient  confined  his  address  to  Great  Britain  as  being  a 
more  homogeneous  agricultural  unit  than  the  United 
Kingdom.     TliB  total  land  area  is  56j  million  acres,  of 
which  about  3^   million  acres  are  situated  above  the 
],5()0-foot  level.     Of  the  52f  million  acres  capable  of 
productive  use,  about  ninety  per  cent,  is  so  utilised  in 
a  gi-eater  or  less  degree.     The  area  of  cultivated  or 
farm  land  is  not  capable  of   any  material  extension, 
and  is  even  being  steacfily  diminished  by  the  insatiable 
demands  of  the  la-ban  population.     The  proportion  of 
arable  land,  which  was  fifty-eight  per  cent,  in  lS69-7t-!, 
is   now   forty-eight  per  cent.     The    prevalent    belief, 
liowever,   that  the  output   of  British   agnculturo  had 
<leclined  overlooked  the  fact  that  the  smaller  arable 
area  may,  if  devoted  to  other  crops,  produce  a  greater 
amount   of  food  than  the  larger.       By    substituting 
potatoes   for  wheat,    for  instance,    one-fifth  the  area 
\v<iul(l  give  about  as  much  food.     Since  188.5-91   the 
]ir(Klucti<>n   of  corn  had   decreased  by   350,000    tons, 
while  that  of  potatoes  had  increased  by  77.5^000  tons. 
iM'uit  and  vegetables  Have  largely  replaced  farm  cixvps, 
while  the  extension  of  glass  cultivation  has  resulted  in 
a  great  increase  of  output  per  acre.     The  statistics  do 
not  adequately  measure  this  increase.     As  regards  live- 
stock, comparing  the  ten  years  1869-78  with  1912-21, 
cattle    have    increased    by    nearly    1|  millions,   and 
although  sheep  have  decreased  by  5^  millions  and  pigs 
by  80,0(10,   if  tlie  figures  are  expressed  in   terms  of 
cattle    there  has    been  a  net  gain  of    about    750,000 
beasts.     The  extended  practice  of  "early  maturity" 
affects  the  comparability  of  the  returns,  and  the  num- 
bers annually  enumerated  in  thei  later  years  represent 
a  large  number  of  animals  born  and  bred.     Statistics 
were  quoted  which  indicated  that  the  average  weight 
of  animals  slaughtei-ed  had  increased  before  the  War, 
thotigh  under  war  conditions  it  ha<l  decreased.     There 
had  been  a  progressive  and  substantial  increase  in  milk 
)iroduction   during  the   past  fifty    years,   the   milking 
herd  having  increased  by  thirty-two  per  cent.,   while 
the  yield  per  cow  had  also  been  greatly  increased.     In 
conclusion,  Sir  ITeniy  Rew  claime<l  that  an  examina- 
tion of  the  statistics  available  points  to  the  conclusion 
that  a  larger  quantity  of  food  was  being  produced  at 
the  outbreak  of  war  than  at  any  previous  perio<l.    The 
food  was  not  the  same  in  kind,  hut  it  was  gi-eater  in 
(juantity.        Tliere  was  a  set-hack  in  food  prwluclion 
(luring  the  ^Yar,   the  amomit  of  cereal  foo<l  being  in- 
creased, but  other  kinds  of  focxl — meat  and  milk  par- 
ticularly— being  markedly  reducwl.     Whether  the  pre- 
War  standard  of  total  output  ha<l  been  regained  was 
doubtful,  but  if  not,   ifc  would    bo.       No    doubt   the 
suggestion  that  British  agriculture  was  holding  its  own 


in  food  production  would  be  stigmatised  as  unreAson- 
able  optimism.  He  was  content  to  give  such  facts  as 
are  accessible,  and  they  pointed  to  the  conclusion  tliat. 
the  output  of  food  ha/I  been  increased,  but  it  did  not 
follow  that  the  output  was  sufficient  or  satisfactory. 
The  agricultur-al  laud  of  the  country  was  capable  of 
producing  more  food,  and  on  a  large  proportion  of  it 
the  output  was  lamentably  deficient.  It  ought  also  to 
su|jport  more  men  on  the  land.  The  need  for  both  was 
vital  and  urgent. 

The  Banking  Section  of  the 
Department  of  Overseas  Trade  has 
prepared  the  following  table,  which 
includes  every  increase  of  nominal 
capital  filed  at  Somerset  House  during  October  1!I21. 
In  the  period  October  1-31  ninety-seven  companies 
increased  their  nominal  capital  by  £5,036,820  in  all, 
an  average  of  £58,112  per  company,  or  £216,801  per 
diem  (exclusive  of  non-business  days).  The  figures  for 
the  ten  months  January  to  October  1921  are  as 
follows :  — 


Increase  ot 
Nominal 
Capital  ot 
Companies. 


No.  of 

Total  Inc. 

Average 

Com- 

of Nom. 

Average  per 

per  Busi- 

Montli 

panies 

Capital 

Company 

ness  D,TV 

1921 

•  £ 

£ 

£ 

.Jan. 

198 

10,790,418 

54,497 

415,016 

Feb. 

159 

13,407,996 

85,401 

558,667 

Marcli 

149 

5,397,286 

36,223 

216,890 

April 

139 

5,657,856 

40,704 

226,314 

May 

142 

4,953,746 

34,886 

198,1.50 

June 

117 

6,361,325 

54,370 

244,66ti 

July 

112 

20,804,359 

185,753 

800, 16X 

Aug. 

114 

4,966,664 

43,567 

191,026 

Sept. 

98 

2,772,850 

28,294 

106,64K 

Oct. 

97    ' 
1,325 

5,636,820 

58,112 

216,801 

Ten  months 

80,749,322 

— 

— 

Beyrout  is  the  capital  of  the  Great 
Economic  Position  Lebanon  and  the  administrative 
*'  capital  of  Syria,  an  area  which  has 
been  placed  under  the  French  Mandate,  and  which 
comprises,  besides  the  Great  Lebanon,  the  provinces  of 
Damascus  and  Aleppo  and  the  independent  territory 
of  the  Alaouites.  Under  Turkish  nale  Beyrout  was  a 
distributing  centre,  which  supplied  a  block  of  country 
from  Hama  in  the  north  to  Jaffa  and  Jerusalem  in 
the  south.  As  the  port  of  Damascus  it  helped 
to  supply  a  gi'eat  part  of  the  counti-y  to  the 
south,  through  which  the  Hedjaz  Railway  passed. 
Both  the  War  itself  and  the  political  changes 
resulting  therefrom  have  left  their  mark  upon  tlie 
country,  and  it  is  yet  too  early  to  predict  what  the 
futui-e  may  hold  in  store.  The  whole  region  has 
suffered  heavily,  and  ft  is '  still  far  from  being  in  a 
settled  and  normal  condition.  Tlie  Lebanon  is  reputed 
to  have  lost  nearly  two-thirds  of  its  population  from 
starvation  during  hostilities,  and  from  emigi-ation  after- 
wards. It  will,  no  doubt,  in  time  recover,  but  the 
removal  from  the  Beyrout  economic  sphere  of  intluence 
of  the  Palestinian  districts  it  formerly  served  is  per- 
manent. Aleppo,  the  other  distributing  centre  of 
Syria,  has  been  profoundly  affected  by  the  hostilities, 
ot  which  a  large  part  of  the  district  it  formerly  served 
has  been  the  scene.  Its  conunercial  activities  have 
been  almost  paralysed.  It  might  be  observed  that 
Syria  is  essentially  an  agricultural  count  ly,  of 
which  large  tracts  still  await  tlevelopment.  The  pro- 
duction of  cereals  is,  however,  likely  to  increase  with 
the  extended  use  of  agricultural  machinery.  The  in- 
dustry concerned  with  the  production  of  silk  and  silk- 
spinning  is  dechning.  and  there  is  little  sign  of  revival. 
Mulberry-trees  are  still  being  cut  down,  and  in  the 
plains  the  tendency  to  replace  mulberiy  plantations  by 
orange  groves  continues.  As  reganls  trade,  the  con- 
siderable import  of  motor-cars  during  1920  is  worthy 
of  mention.  The  great  attention  paid  to  roadmakmg 
by  the  French  has  brought  about  conditions  very 
favourable  for  motor  transport.  American  cai-s  largely 
predominate,  owing  to  tlieir  cheapness ;  furthermore, 
their  lightness  and  power  are  particularly  suitable  for 
the  arduous  crwnbs.     British  low-priced  cars  are  not 
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sufficiently  powerful  for  the  climbing,  while  the  higher- 
priced  cars  are  too  dear'  for  the  market  or  too  heavily 
built.  High  rates  and  small  carrying  capacity  now 
induce  merchants  to  utilise  motor  transport  in  pre- 
ference to  the  Damascus  ItaiKvay. 

The  foreign  trade  of  Finland  with 
Foreign  Trade     ^\\    countries    during    the    first    nine 


of  Finland. 


months  of  1921,  as  compared  with  the 


con-esponding  period  of  1920,  is  as  follows  :- 


-Impo^ts- 


-Exporta- 


(Million  Finnish  Marks)    (Million  Finnish  Marks) 


1921 

1920 

1921 

1920 

Germany            

861,2 

388,8 

210,5 

83,3 

United  Kiui,'dom 

644,9 

719,0 

712,6 

918,9 

United  States 

416,1 

695,5 

166,1 

88,.<: 

Sweden 

216,3 

249,7 

262,1 

169,8 

Denmark 

19.5,4 

140,2 

101,3 

95,0 

HoUand 

137,4 

30,1 

160,8 

151,5 

Brazil      

66,3 

23,7 

7,2 

20,9 

Dutch  East  Indies 

33,6 

—     93,3 

— 

0,4 

France 

30,2 

19,9 

97,2 

161,7 

Belgium 

21,8 

28,8 

98,2 

82,8 

Argentina           

18,B 

124,6 

18,6 

38,0 

Esthonia             

18,4 

8,7 

33,4 

10.4 

Norway  ...         ... 

16,8 

19,1 

26,0 

20.1 

Czecho-Slovakia 

12,7 

0,3 

0,3 

— 

Switzerland        

10,8 

17,5 

0,2 

0,1 

Italy        

7,5 

14,5 

7,0 

1,0 

Spain       

6,3 

13,7 

23,9 

49.3 

Latvia 

1,6 

9,2 

8,3 

9,0 

Canada 

1,6 

16,0 

— 

— 

Other  Countries 

23,4 

25,3 

70,0 

45,9 

Totii! 2,626,8         2,538,0  1,993,8         1,947,4 

The  extraordinary  growth  in  the  imports  from 
Germany  will  be  noted — from  F.  Mks.  388.8  million 
in  1920  "to  F.  Mks.  861.2  in  1921.  In  1920  the  bulk 
of  the  trade  was  with  the  United  Kingdom.  This  year, 
while  we  continued  to  be  the  leading  market  for  Fin- 
nish exports,  GeiTnany  has  ousted  us  from  the  premier 
position  as  regards  imports. 

Arrangements  have  been  con- 
Roj'al  Dutch  giudgfi  ly  ^hich  all  the  American 
assets,  except  tankers,  of  the  Eoyal 
Dutch  Company  and  those  of  the  Union  Oil  Company 
of  Delaware  have  been  handed  over  to  a  new  com- 
pany. The  latter  has  a  capital  stock  of  10  million 
shares,  of  no  par  value,  of  which  the  Royal  Dutch 
Company  holds  72  per  cent,  and  the  Union  Oil  Com- 
pany of  Delaware  28  per  cent.  The  Eoyal  Dutch 
interests  have  the  nomination  of  fifteen  out  of  the 
nineteen  directors. 

As  expressed  in  Paraguayan  cur- 
Paraguay  Central  rency  the  receipts,  expenses,  and 
Railway.  profits  of  the  Paraguay  Central 
Eailway  for  the  year  ended  June 
30,  1921,  all  showed  higher  than  for  the  pre- 
ceding twelve  months.  On  account  of  the 
depreciation  of  the  Paraguayan  dollar,  however,  the 
figures  when  converted  into  sterling  exhibited  a.  con- 
traction from  the  previous  con-esponding  levels.  Gross 
receipts  amounted  to  £232,874  against  £257,998  in 
1919-20.  The  international  through  traffic  was,  how- 
ever, well  maintained,  and  gave  an  increase  in  receipts 
of  £3,166.  Net  earnings,  at  £99,107,  displayed  a  re- 
duction of  only  6.5  per  cent.,  notwithstanding  the 
depression  in  the  packing  industry  and  the  closing  of 
two  local  banks.  Net  revenue  for  the  year  amounted 
to  £123,522,  a  decrease  of  £32,770.  The  1919-20 
revenue  account  received,  However,  an  exceptional 
cfedit  of  £33,558  in  respect  of  exchange  profit,  whereas 
the  figure  for  the  year  under  review  amounts  to  only 
£2,935.  After  providing  for  all  prior  charges  and  pay- 
ing a  rate  of  four  per  cent,  on  the  "D"  Income 
Debentm'e  stock,  against  6J  per  cent,  the  previous 
year,  a  balance  of  £448  remained,  which  was  trans- 
feiTed  to  the  credit  of  "  D  "  Income  Debenture  stock- 
holders, to  be  added  to  subsequent  revenue  available 
for  distribution  to  them.  In  view  of  the  adverse  com- 
mercial conditions  the  result  of  the  year's  working  may, 
as  a  whole,  be  considered  satisfactory. 

1920-21        1919-20  1918-19 

£  £  £ 

Gross  receipts  ...    232,874  257.998  228.112 

Working  expenses  ...    133,767  152,044  131,532 


Net  receipts 
Other  income 

Net  income 
Deb.  interest,  &c. 
Surplus 


99,107 
2fi,300 

125,407 

124,959 

448 


105,954 
53,673 

159,627 

149,847 

9,780 


96,580 
23,340 

119,920 

119,911 

9' 


THE  COLOUR  QUESTION. 

It  has  become  an  established  custom  in  the  United 
States  for  the  President  from  time  to  time  to  make  a 
progress  through  the  separate  States  of  the  Union. 
At  various  important  centres  in  turn  the  President 
usually  makes  a  speech,  having  reference  usually  lo 
local  conditions  and  the  bearing  of  the  policy  of  the 
Federal  Government  upon  local  issues. 

President  Harding  has  lately  been  making  such  a 
tour  as  that  to  which  we  liave  referred.  In  the  course 
of  his  pilgrimage  he  visited  certain  of  the  Southern 
States  and  made  an  important  speech  upon  the  colour 
question  at  Birmingham,  in  the   State  of  Alabama. 

The  speech  has  been  ^-ery  briefly  reported  in  this 
country.  In  the  few  instances  in  which  it  has  been 
reported  it  has  appeared  in  very  small  type,  and  with 
a  total  absence  of  the  heavy  headlines  intended  to 
attract  the  attention  of  the  public  to  any  particular 
subject.  Possibly  correspondents  of  the  English 
newspapers  and  the  representative  of  the  telegi-aphic 
agencies  in  America  did  not  consider  the  subject  of 
sufficient  importance  owing  to  the  studied  moderation 
of  President  Harding's  speech.  The  speech  was,  of 
course,  moderate  to  a  degi-ee;  but  its  significance  lies 
not  in  its  florid  oratory,  but  in  the  fact  that  the 
President  of  the  United  States  thought  it  necessary 
or  desirable  to  make  such  a  speech  at  all.  Naturally, 
The  head  of  a  State  does  not  go  about  the  country 
making  florid  speeches  like  a  professional  politician 
anxious  to  attract  attention  at  any  cost.  Moreover. 
it  is  rare  that  the  President  of  the  Republic  makes  ;i 
speech  upon  any  important  question,  which  may  have 
serious  consequences  either  upon  the  external  or 
internal  policy  of  the  Republic,  without  consulting  his 
responsible    ndvisors.      The  President   snid  thnt   in   hi'=: 


Nafional  Bank  of  Commerce 

in  New  York 
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opinion  there  need  be  no  nccnsion  for  great  differen- 
tiations provided  the  divergences  in  the  social  an4 
racial  status  were  recognised.  After  this  sop  to 
Cerberus  the  President  added  that  the  whole  worjd 
was  confronted  with  the  colour  question.  It  is,  in- 
deed, and  unless  some  of  its  most  pressing  problem's 
ar-e  solved  armament  conferences  and  Leagues  of 
Nations  will  have  little  influence  in  preventing  the 
serious  troubles  now  menacing  om-  civilisation,  such 
as  it  is.  Of  course,  the  coloured  races,  having 
accepted  Western  methods,  may  adopt  noUiing  but  our 
vices,  and  become  gradually  more  and  more  anarchical. 
If  that  prove  to  be  so  there  is  no  colour  question.  The 
coloured  races  have  no  constructive  genius,  but  it 
would  be  exceedingly  dangerous  to  assume  that  intelli- 
gence is  a  natural  monopoly  of  one  particul-ir  race. 
It  has  to  be  remembered  that  wlien  the  Plianiicians, 
some  twenty-five  centuries  ago,  visited  Western 
Europe  for  slaves,  skins,  and  metals,  the  coloured  racei\ 
were  the  most  civilised  in  the  world  of  that  time. 

Two  great  nations  at  the  present  time  arc  particu- 
larly interested  in  solving  some  of  the  pressing  pro- 
blems of  the  colour  question.  Those  two  countries 
are,  first,  of  course,  the  British  Empire.  Soventy- 
tivo  per  cent,  of  our  pdpulation  is  a  coloured  popula- 
tion. If  we  continue  to  exclude  our  coloured  fellow-sub- 
jects from  the  bulk  of  our  Colonies,  as  we  do  at  pre- 
sent, we  are  creating  formidable  difficulties  for  the 
futur-e.  Subjects  of  the  same  Empire  should  clearly 
have  the  right  of  ingress  and  egress  to  all  parts  of 
that  Empire.  Some  of  our  coloured  fellow-subjects 
doubtless  arc  in  a  very  backward  state  of  economic 
development,  which  we  are  accustomed  to  call  c'ivilisa- 
tion.  This  is  equally  true,  however,  of  people  of 
our  own  race,  as  the  appalling  conditions  of  the  great 
cities  of  the  Old  and  the  New  World  can  testify;  Some 
of  our  coloured  fellow-subjects  in  various  parts  of  the 
Empire  are  intelligent,  cultured,  and  are  as  rich  in 
accumulated  resources  as  the  subjects  in  any  other 
pait  of  the  British  Empire. 

In  the  United  States  the  colour  question  is  only 
sccotid  in  importauce  to  what  it  is  in  the  British  Em- 
pire. We  hold  that  if  British  statesmanship  fails  to 
solve  the  question  the  British  Empire  as  a  composite 
I'ntity  is  doomed.  We  think  we  can  make  out  a  clear 
case  that  if  American  statesmanship  fails  to  solve  the 
question  America  has  very  serious  difficulties  before 
her. 

For  a  people  so  devoted  to  statistics,  especially  on 
economic  subjects,  as  the  .Americans  are,  it  is  remark- 
al)le   that   they   have    paid    hardly    any   attention    to 
vital  statistics  which  would  show  the  condition  of  the 
people  of  the    United   States.      We    know    from  the 
official  figures  published  at  W'ashington  that  the  popu- 
lation    of     the     United     States    somewhat     exceeds 
1(X),000,000   souls,    and  that-  about  ten  per  cent,   of 
tiiese  ai-e  colom-ed  people.       We  ktiow  that  immense 
numbers  of  people  emigrate  to  the  United  States  from 
various  parts  of  the  world,   and  that  a  large  ])ro])Oi'- 
tion    of    what  is   called   the   American    ])opulation    is 
foreign-born,  and  a  larger  pn>poi-(ion  tlie  chililreu  of 
foreign-born   parents.       Whether  tliere  is  any  natural 
growth  of  population  at  all  tliere  is  no  conclusive, evi- 
dence to   show.      It  has  been   ai'gued  that  the  white 
]''Opulation  of  the  United  States  would  have  died  out 
long  ago  were  it  not  for  the  immense  number  of  im- 
migrants which  pour  every  year  into  the  country.    That 
there  is  a  very  appreciable   natural   growth   amongst 
the  coloured  people  we  may  naturally  infer  from  the 
,  fact  that  it  is  officially  stated  in  each  succeeding  census- 
Ihat  the  coloured  population  is  growing  very  rapidly. 
This  is  clear  because  there  has  been  no  immigration 
i>f  coloured    people  into  the    Ignited   States    for  more 
tlian  three-quarters  of  a  century. 


lubkr  ^^m. 


SOUTH  AND  CENTRAL  AMERICA. 

(We  regret  that  pressure  upon  our  space  has  com- 
pelled us  to  hold  over  till  next  week  our  usual  article 
under  tlio  above  heading.) 


Since    the    publication  of  .our  last  "Rubber   Share 
Values  "  table  in  September  1920,  the  dowqiward  ten- 
dency of  the  commodity  prices  then  apparent  received 
such  an  impetus  that  the  strange  phenomenon  of  rubber 
selling  at  much  under  average  cost  of  production  Jias 
since  been  seen.     But  our  table  this  year,  which  con- 
tains the   latest  available  information    regarding    the 
companies  mentioned,  does  not  quite  reflect  such  con- 
ditions as  the    majority    of    the    companies    included 
therein  show  considerable  profits;  on  the  other  hand, 
financial  results  for  the  year  ended  June  30,  1921 ,  are 
in   some  cases    given,    and    generally    show    a    debit 
balance.     In  the  rubber-producing  industry  the  year 
.1920  will  always  be  memorable  as  far  as  capital  is  con- 
cerned ;  the  number  of  reconstructions  and  of  increases 
in  capital  wa's,  on  the  average,   very  high.     We  have 
purposefully  annotated  such  cases,  and  it  requires  only 
a  cursory  examination  of  our  table  to  doubt  the  wisdom 
of  a  low  par  capitalisation.    Moreover,  the  incidence  of 
excess  profits  duty  was  felt  to  the  <letriment  of  share- 
holders, but  now  that  that  iniquitous  tax  has_  ceased 
in  effect  it  is  questionable  whether  reconstruction  has 
been  very  beneficial  after  all.     Considered    from   the 
present  position  of  the  industry,  a  different  sort  of  re- 
construction is  probable  in  the  case  of  many  companies ; 
in  fact,  this  menace  is  more  or  less  effective  in  deaden- 
ing interest  in  the  Share  market,  though  of  late,  with 
the  hardening  of  commodity  prices,  a  bigger  volume  of 
business  is  reported.     As  an  alternative  to  reconstruc- 
tion, capital  emissions  will  likely  be  made  to  i-einforce 
the  tottering  financial  structure  of  many  companies. 

Though  we  have  summarised  the  chief  contents  of 
the  last  three  tables,  it  is  important  to  l^ear  in  mind 
that  these  results  are  not  intended  as  a  comparative 
statement  for  the  years  under  which  they  appear,  but 
as  a  portrayal  of  average  conditions  over  a  two  yeai-s' 
period— e.g.,  1919-20  and  1920-21.  Given  a  certain 
stability  of  price  movements,  the  average  conditions 
for  the  year  ended  December  31,  1920,  might  be  quite 
legitimately  represented  by  this  year's  table,  whicii. 
moreover,  emphasises  the  general  1920  policy  in  the 
rise  in  the  par  capitalisation  from  £41  to  £61.  The 
level  of  market  capitalisation  has,  on  the  other  hand, 
fallen  very  considerably  since  a  year  ago.  Lately,  how- 
ever, market  sentiment  ha-s  been  more  optimistic  owing 
to  the  doubts  cast  on  the  reliability  of  stock  statistics 
and  the  hardening  of  rubber  prices.  From  the  vagaries 
of  quotations  it  is  evident  that  the  Share  market  would 
soon  represent  a  state  of  flux  if  America  came  into  the 
Commodity  market  in  earnest. 

In  the  case  of  the  185  companies  appearing  in  our 
table  output  w-as  increased  considerably,  and  at 
HI, 263, -490  lb.  is  much  higher  than  the  previous 
crops  at  128,342,200  lb.  and  108,786,671.1  Ib^;  but 
owing  to  the  low  selling  price  of  rubl>er  the  net  profits 
fell  from  £.5,.")90,19O  to  £1,017,710;  for  the  years 
1917-18  and  1918-19  the  profits  were  £3,4G4,;50O. 
The  profit  per  lb.  fell  from  10.4.5d.  to  1.73d.,  while 
the  percentage  profits  on  the  issued  capital  decreased 
from  18.2.")  to  3.22.  Naturally,  with  an  average  profit 
per  lb.  of  only  1.73d.,  many  companies  were  unfor- 
tunate in  their  financial  results.  As  the  profits  are 
given  before  deduction  of  taxation,  the  difference 
between  profits  and  dividends  must  meet  the  require 
ments  of  the  tax  collector  and  the  payments  of  bonuses 
to  staff  and  of  additional  reimnieralion  to  directors, 
it  any;  and. from  this  aspect  the  percentage  divi- 
dend to  profit  of  94.59  seems  to  i>ostulate  a 
decreased  average  carry- forward.  This  condition  in 
the  industry  is  deplorable  in  view  of  the  present  loss 
on  production,  anil  carries  with  it  a  menace  w^hicii 
warns  the  careful  investor:  but  the  factor  whicii 
determines  the  investment  market  must  be  the  selling 
price  of  the  commodity.  The  rise  in  share  values  duo 
to  tiie  recent  higher  selling  price 
unwarranted. 
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RUBBER    SHARE    VALUES. 


[COPrBIGHT.] 

Market  Last 

Planted  Capitali-  . Reported  Year's  Results » 

Apppox.  , Acreage — ,  satlon  per    ^Rubber  Output—,  Price  Dividends 

Pap  Issued  Market      1914  Planted     Past  Current  per  Lb.  Costs  , —  Paid — ,    -. 

of         Veap     Capital  Pplee  of    and  Since  Acre       Year  Year  Realised  Profit  ''Allin§    Amount                 J 

Sh-pes    Ends  £  Shapes  Earlier  1914  Total  £  Lb.  Lb.  £  «     d  £  %     , 

Allagar    2,'-      Dec.  31  110,100  -/IJ  1,124  39  1,163  6  364,250  246,900(9)  1/6-7  6,72.';«  1     8.8  —  — 

AlorPongsu       £1       Dec.  31  71,]00t  20/-  903  333  1,236  68  349,545  180,861  (/ft)  1/1-6  1,516  1     1.5  0.5.55  in 

Ampat ?/-      Sept,  30      70,0001  3/H  714  1,012  1,726  63  301,788  221,419  (Ji)  1/8-2  4,736  1     1.3(n^  5,25"  7i 

Anglo- JavaH "'- {    Debs!^  ^3l'85o[  "''*  ^'^-^    ^•^^-  ^-'^^  **  2,101,424         1,426,400  (i4)  1/0-6(6)  18,695»  1     2.8  -  — 

Anslo-Malay  £1       Dec.  .il  375,000  22/6  4,271  327  4,698  92  1,430,807  701,123  (i(,)  1/8-8  44.617  1     1.6  —  — 

Anglo-Sumah-a  £1       May  31  80,000  f.7/6  2,388  —  2,368  64  920,l'74  252,071  (-i)  1/2-1(6)  6,273«  1      ^.5  _  _ 

-Asahan    in/-     July  31  114,902  9/4J  2,420  214  2,634  41  840,100||  107,136  (.J)  1/11-2(6)  29,799  1     2^  11,.|!I0  10 

AyerEuuing £1       Dec.  31  l.|0,000  30/7»  1,995  602  2,497  86  943,803  683,560  (i).  1/7  20,873  1     2.6  ^..-ino  7J 

Bagan  .'-erail     £1       Dec.  31  1.50,0001  12/6  1,085  143  1,22S  76  369,869  230,909  00  1/7-1  10,056  1     1.S  3.7.'"  2* 

Eajoe  Kidoelll  £1       Mar.  31  218,160  27/6  4,183  1,476  6,629  S3  1,029,608  298,306  (r)  l/-(6)  2,382«  0  ICCf  J  —  — 

Bandar  Sumatra    ...  £1       July  31  99,847  16/-  —  —  2,438  31  614,867||  118,400  (.1)  1/8-9(6)  8,230  1     5.2  —  — 

Banteng £1       .^pril  .W        99,000J  18/9  1,349  367  1,716  54  467,809  214,3.30(6)  1/4-8  6,679  1     2.6  —  — 

Batak  Habit           ..,£1       June  30  76,000  62/6  1,266  134  1,389  142  442,776||  113,700(4)  1/9  16,647  1     1.4  —  — 

EatangCons 2/-     Dec.  31  2,50,0003:  1/3  1.224  1,208  2,532  62  390,646  241,409  (;■)  1/7-3  8,803  0  10,9(i-)  —  — 

Eatu  Cares £1       Dec. 31  21(i,nn0t  17'C  1,690  194  1,784  1C6  647,153  440,951  (;6)  1/9-6  28,604  0  11.5  10.8C0  6 

„     Matang      11       .rune  30  98,876t  16/-(1)  814  207  1,021  72  2H,484||  70,867(4)  im-4(b)  6,169  1     2.6  —  — 

»    Rata  £1       June  30  131,910t  10/6  1,465  725  2,200  31  5C2,777  77,'.0(H..i)  -/9-3(6)  in,827»  1     2.7  —  — 

„    Tiga  £1       Dee.  31  120,0001  25/4  1,796  743  2,638  60  765,000  379,000  (,'■)  1/4-8  1,210  1     5  12.000  10 

Bernam  Perak   £1       June  30  64,600  23/-  1,000  433  1,433  52  362,071  363,784  (i2)  -/8-8(6)  7,647"  1     2.5  —  — 

Bertara Cons-H 2/-       Mar,  31  244,898  4/6  6,396  39  6,436  86  1,269,877  773,500(7)  1/4-0  17,225  1     2  12.245  5 

Bidor  £1       Mar.  31  50,000  21/6  1,260  248  1,608  36  406,611  193,400(7)  1/3-2  822  1     2.7  —  — 

Bikam      2/-      Dec.  31  80,000t  1/6  977  113  1,090  65  443,700  200,800  (;(/)  1/8-4  12,141  1     3  4,000  6 

BradwaU     £1       Dec.  31  90,000  20/-  1,701  641  2,242  40  581,484  260,032  (.<)  1/5-9  4,916  14  -  — 

Branns^ton  £1       ."-ept,  30  84,600  18/-  1,383  65  1,438  S3  380,610  306,000  (ii)  2/0-1  10,042  1     1.9  C,.;:;^  7i 

Brit.  Malay     £1       Dec.  31  390,0001  7/6  3,078  64  3,132  47  1,262,736  025,366  («)  -/ll-5(6')  24»  0  11.5  -  — ' 

Broome  (?elangor)      £1       .Tune  30  128,600  16/-(3)  1,398  269  1,667  62  633,498||  136,143(4)  1/9-5  13,.500  1     3.2  9.61.-.  7i 

Bnkit  Badang    £1       Dec.  31  50,7!)0  20/.3(6)  1,066  —  1,066  49  267,483  166,100  (.'/)  1/0  1,040  1     3.6  —  — 

„     Cloh     2/-     Dec.  31  60,000  3/3  1,107  —  1,107  73  .342,268  238,000  (Jt)  1/3-9  4„349  1     1.4  4.107  8J 

„     Kajang    £1       .Tune  30  12.5,0001  26/3  2,156  822  2,978  53  756,638  223,713  (■/)  -/7-2(6)  ]7,073»  1     0.7  —  — 

„     Lintang  £1       June  30  40,000  30/-  1,113  524  1,637  37  236,610  86,000(4)  -/10-5  6.1960  1     5.2  —  — 

„     Mertaiam    ...  2/-       Mar.  31  200,000J  2/6  2,462  1,328  3.790  66  842,362  354,371(7)  -/11-3  9,4e2<i  12  —  — 

„     Panjong  2,'-     Dec.  31  180,101:  VH  1.692  204  1,796  81  620,414  286,983(;0)  1/7-5  14,623  11  -  — 

„     Eajah £1       Mar.  31  233,8001  18/3  .3,831  162  3,983  77  1,169,830  433,436(6)  1/1  7,287  0  11.6  -  — 

„     Selangor 2/-     Mar.  31  255,OnOX  1/G  1,081  876  1,957  98  357,919  180,053(7)  l/5-6(»)  9,758  0  11.5  -  — 

Castlefield  2/-     June  30  100,000:  4/-  —  —  2,821  71  724,0210  281.530(4)  1/11-9  32,442  1     1.8  1;;,5"0  12i 

Ceylon  Para   2;-      Dec.-31  70,000  4/-  2,946  481  3,397  41  1,214,646.  764,239(/()  1/4  3,776*  _  _  _ 

Changkat  Salak     ...  £1       Dec.  31  f  ^J'^^^n"^*'      gwl     }   2,407  823  3,230  —  1,036,000  630,000(70)  1/7  26,262  1     1.8  12.994  |  lODc'f 

ChembongMalay  ...  2/-      Dec.  31  2.5'o.Ono:  '  1/6  1,165  777  1.932  97  476,816  2.M.n3t  (7)  1/1-8(6)  6.910  0     9.9  —  — 

Chetas   ' £1       Dec.  31.  05,000:-  24/-  1.031  474  1.608  52  363,490  260,600  (i(.)  l/7-8(/i)  10,207  1     0.2l<->  4,s7.-.  74 

Chersonosell    2/-     Dec.  31  225,000  2/10}  2,041  }*  2,055  157  663.207  340,748  (S)  1/8-8  29.263  1     3.6  1  l.-ir.2  OJ 

(Sieviot    2'-     Dec.  31  170,000}  2/9  2,627  245  2,772  84  875,814  74I,030(J(.)  1/7-7  16,225  1     3.5  s. -'■'»■  5 

Oliimpul 2/-     June30  95.951  1/U  1,108  33  1.141  48  231,970  72,.500  «)  1/2-6  2,895°  1     6.1  .'..7-.7  0 

Cliota       2/-      Dec.  31  60,000  1/10>  645  285  930  SO  227,590  170,493(76)  l/2-7(6')  660»  1     3.6  -  — 

Cicely  2/-     Mar.  31  70,200:  4,7J  1,807  Oil  2,418  73  636,372  245,714  (J)  1/2.3(6)  1,721  0  10.3(rt  .3n.j  5  Prf. 

Oluny  £1    {-''^J,g^  ™'70o}  18/-(1)  824  147  971  65  346,024  187,000(70)  1/8-9(6)  5,083  1     4.2  —  — 

Cons.  Malay    2-      Dec.  31  7.',00nt  4-  2,910  337  3,247  46  1,070,989  693. 910(76)  l/i-i  75  1     4.8  9..'!7.-.  124 

Damansaro     JCi       Dec.  31  315,000:'  14/0  2,295  161  2,446  93  803,222  604;793(J6)  1/8-6  26,665  1     0.7  7..'1.'."  10 

Dennistomit      £1       Dec.  31  136,600  15/6  1,844  63  1,907  B5  436,210  269,616  (S)  1/6-5  3,970  1     8.7  —  — 

Dusuu  Duriailll  .- ...  fil       Deo.  31  250,000  17/6  2,544  162  2,706  81  1,0.53,163  036,771  (;6>  1/5-6  31,365  1     0.1  12,.5llO  5 

Edinbiu-eh  2/-     Dec.  31  233,760:  1/3  975  12.<5  1.098  133  480,934  86,000  (J)'  1/7-8  12,023  1     1.1  7.013  3 

Emcraldll    £1       .Tan.  31  167,-;i'4t  19/-  2,117  67C  2,693  59  793.047  444,495  (.<-)  1/6-2  13,349  1     5.7  —  — 

Excot  2/-     Sept.  30  108,282:  1/1  825  489  1,314  4S  307,2141]  260,890(1;')  1/9-7  8,083  1     3.1  7.030  24((r> 

Federated  (Selangor)  £1       Mar.  31  106,600:  10/6  1,082  —  1,062  63  316,077  118,543(6)  1/1-8(6)  3,357  0  11.7  —  — 

Oadek      £1       Dec.  31  .35,000{  7.5/7*  775  491  1,266  104  333.603  —  1/1-8(6)  3,401'  1     4.4  —  — 

Gan  Kee      .-.2/-     June  30  43,000  1/3'  837  363  900  30  207,929!|  60,.500  (4)  1/11.3(6)  6.062  1     5.7  7nO  7rrf.. 

Gedong    £1       Oct.  31  .OO.SOOf  20/-  974  102  1,076  57  402,603||  338.351  (/B)  1/6-6  7,135  1     2.4  2.S6.-.  6 

Glen  E'erviiT £1       Sept.  30  '76,000t  17/9  1,446  810  2,256  30  439,764||  3.54,976  f/i')  1/4-6  3,767*  1     6.9  —  — 

Olcnshiel     £1       Dec.  31  175,000:  10/lOi  1,223  716  1,939  49  381,815  188,650(f')  1/5-8  5.755  1     2.2  —  — 

GolcoDda  Malay     ...  £1       Dec.  31  113,000  26/3  1,704  498  2,202  68  612,403  384,323  (/6)  1/6-4  671  1     3.5  —  — 

Golden  Hope..' £1       Dee.  31  80,000:  21/3  1,424  19  1,443  58  461,824  187,677(76)  1/8-2  7,872  1     4.3  —  — 

Grand  fV-ntral    £1       Dec.  31    1,225,000  16/-         13,412    1,176  14,688  76  6.217,447         3,366,11(76)  1/6-S  .18,735  1     3.8  30.025  2# 

Oula-KalumpougH      £1       Dec.  31  660,0001  18/11  4,417  43  4,460  132  1,618,987  811,000(76)  1/5  66,111  1     0.5  37,500  7» 

Harpendcn      £1       Dec.  31  150,000:  1.5/3  1,647  —  1,647  69  454,906  27.3,200(71)  1/9-4  1.5,844  1     1.4  11,250  7J 

HighlandsA- Low  lauds  £1      Dec.  31  309,481  31/6  3.940  980  4,920  99  1,-533,920  971,373(76)  1/6-8  37,712  1     2.2)  —  — 

Inch  Konnctli    £1       .Tune  30  30,000  40/-  1,350  177  1,827  39  334,680  125,200  (S)  -/lO-l  4,442*  12  —  — 

Insulindo     2/-     .Tune  30  91,404J  1/1  866  661  1,527  32  246,697|1  86,537  (.i)  1/7.3(6)  4,171*  110.6  —  — 

J.asin        2/-     Dec.  31  66,300  2/li  1,160  45  1,205  49  382,000  201,000(76)  1/4-5  6,774  1     0.6  —  — 

.Tava  AmalgamatedU  £1       Dec.  31  175,000  16/-  —  —  3,696  38  932,212  729,154(76)  l/-(6)  8,834*  1     3.3  —  — 

Jerain £1       Mar.  31  69,767  26/-  1,189  794  1,983  44  298,821  121,011(7)  1/3  2,443  16  —  — 

.Tohorc  (Para) £1       June  30  65,000  26/10*  822  —  822  105  248,177||  82.030(4)  1/9-3(6)  7,548  1     1.3(r)  0,.iOO  10' 

.Tong-Landor          ...  £1       June  30  77,000  23/9"  1,664  336  2,000  45  663,960||  229,500(4)  2/2  26,330  1     4.7  11.50(1  15 

Jugl-a  Estatcl!    •2,1-     Mar.  31  75,000t  6/-  —  —  1,569  143  619,602  254,726(7)  1/.5.8  21,800  0  10.4  1S,750  25- 

Kalang    1 £1       Dec.  31  75,000  15/6  1,316  424  1,740  33  [384,602  268,340(16)  1/6-8  436  1     7.6  —  — 

Kampong-Kuautan     2/-     Dec.  31  44,033t  6/0  990  792  1,782  68  416,000  378,650  (76)  1/8-9  17.771  0  10.9  7.000  20 

Kamuning  2/-     June  30  Ml.OOOJ  2/6  2,196  808  8,004  £4  747,769  183,890(4)  1/3-6  6,981  13  —  — 

KaparPara    £1       Deo.  31  150,000  32/6  3,538  —  3,538  68  1,022,925  69f,81;(J6)  1/7-3(6)  38,333  0  11.2  11,250  7i 

Kasintoe  |  D^ebs  )  ■'-""^- ^^    { ^16000 1  l"'*  ~  ~  -'^"^  *'  700,080  405,464(70)  1/6-7  360  1     S.3  —  — 

Kenny  £1   '      June30  240,000:  87/6  1,053  863  1,916  107  276,16]||  234,200(76)  1/9-9  10,458  t     1.2  9.303  30(f) 

Kepong 2/-       Dec.  31  72,500}  4/0  2,038  282  2,320  70  760,677  372,229(70)  1/5-3  11,789  1     1.3  7,250  10 

Kinta  Kellas    2/-       Mar.  31  127,500  2/7J  1,859  399  2,258  74  700,O23||  320,400(7)  2/0-5  40,29-'  0  11-2  2.->.5iio  20 

Klab.ang £1       Dec.  31  100,000:  29/4*'  1,003  261  1,264  115  204,490  257,623(76)  -/9-7  9,572*  111.7  •-  — 

KlanangH        21-     Dec.  31  63,250:  3/3"  1,484  83  1,567  66  456,318  27.3,811  («)  1/5-7  11,113  1      1.4  -  — 

Kombok      2/-     Dec.  31  120,000:  2/-  1,296  665  1,9.50  62  536,.533  314,440(7',)  1/9-2  16,089  1     3.4  O.OoO  6 

Krubong    £1        Sept.  30  29.458  8/9  601  135  636  20  135,745  109,462(72)  1/2-7(6)  2,142*  1     6.8  —  — 

Kuala  Lumpur       ...  £1       June  30  210,000  36/-.  6,013  166  8,179  71  1,709,537|1  363,000(4)  2/1-3  76,132  1     3.4  21.5UO  15  t.f- 

„     Selangorll   ...21-     Dec.  31  77,500  7/3  1,668  160  1,818  155  650,468  646,683(76)  1/5-4  22,601  0     9.7  19,375  28 

Labu    £1       Dec.  31  200,000  26/3  2,991  22  3,013  84  1,120,230  773,210  (/6)  1/8  22,578  1     3.9  10.000  6 

Lanadron    £1       Dec.  31  360,000  16/3  6,184  78  6,262  f6  1,461,209  907,263(76)  1/8-6  401  1     5.6  —  — 

LangenJava £1       Aug.  31  125,000  1.5/-  1,979  461  2,440  38  812,728  454,861  (7i)  1/10-8  13,885  1     6.1  9.375  71 

Langkat  Sumatra ...  £1       Dec.  31  99,971  17/6  1,800  128  1,923  45  461,100  298.000(76)  1/4-4  1,727  0  11.7  —  — 

Lankat    £1       Mar.  31  100,000  16/-  1,910  96  2,006  37  648,128  233,000(7)  -/ll-l  36,314*  1     6.6  —  — 

=  Loss.            t  Capital  increased  during  current  year.  t  Opital  increased  or  reconstructed  during  1920.  ||  Tear  1919-20.  ^  Other  products  grown. 

§  Costs  corrfspord  to  aACi  age  price  realised,  grcs?  or  net  rs  case  may  be  ;  if  other^^ise,  figures  jtc  anEott.ted.     Figures  in  parentbescs  (  )  denote  months  of  output  of  current- 

.vear,  or  month  in  whi.h  lasr  '  argain  took  place,  if  1  rior  to  July.  (a)  Esclusive  ol  less  on-eictanj:e.        (b)  Net.  (c)  F.o.b.  (d)  1..%  on  old  capita!  and  3"^  on  new.. 
(e)  On  old  capital. 
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RUBBER    SHARE    VALUES-(Cohtinued) 


Add''ox. 
Issued    Market 
Capital  P^lee  of 
C        S iares 


^Planted  Acreage  - 

1914 

and     Slice 
Earlier  1914    Total 


Market 
Capitali- 
sation     ^Rubber  Output- 
per  Planted  Past      Current 
Acre         Year  Year 

£  Lb.  Lh- 


Last 

, Reported  Years  Results 

Price  Dividends 

per  Lb.  Costs  , — Paid — 

Realised        Profit    "All  In'?      Amount 
Lb.  t  ».    -i.  £  . 


97,.'i02} 
1  OS.COO 
110,3S6J 
4711,000 
372,003J 
.M.OOOJ 
211,482 
BR.OOOJ 
109,662 
(11.5.000 
J  23S.96 1 
I  199.890 
7.">,ono 
181,100 

50,000} 
228.853 
600,000 
Ml  .100 
*  280,000 
21O.O00t 
109,370t 

65,000 

71.082 1 
22.'i.007{ 
1 30,000 

89,000 

75,00(1 
245,016} 

97,247 

97,000} 

80,000 

80,000 
262,5001 
SOO.OOOI 
lS7,500t 
120,000 

69,000} 

70,"0n 
327,000} 
400,000} 
187,.50O 
100,000 
1-0,000} 
120,000 
248,417} 

80,000 
12.?,20O} 

70,000 
475,357 
170,000 

78,478 
400,000} 

80,000 

300,000} 

150,000} 

224,960 

1.050,000} 

262.500} 

125,000} 

199,929} 

( 100,000  I 

1    15,180  r 

107,565 

82,!J00} 
142,8.31} 

50,000 
200,000} 

66,986} 
100,000 

78,000} 
18,000  Ord 
82,000  Dcf. 

65,000 

56,602 

05,000} 

70,000 
234,664} 

99.855t 
291,064} 
300,000 
200,000 

68,357} 
250,000} 
499,879 
150,000} 
300,000}    - 
366,930} 

41,.500 
135,007 
276,000} 

65,862 
600,000} 
189.834} 
220,000} 
160,000} 

50,600 

83,900} 


1/- 
25/3 

8/6 
27/- 

3/9 
1/U 
27/6 

1/71 

6rf. 
40/- 
40/7J 
87(0 
10 '6 
12/6 

9/6 
19/6 

3/- 
27/6 

2/3 
11/- 
11/- 
16/6 

S/1 

2/6 
20/- 
27/6 

2/9 
lOi'- 

1/9 
11/6 

\:-in 

39/6 
15/6 
17/- 
15/6 
22 /« 

1/2 
13/- 
22^6 
20/- 
161- 
15/7} 
15/- 
17/6 

6/6 
18/li 

1/4 
25/3 
39/-(l) 
10/9 

1/6 
11/- 
10/6 
10/- 
21/6 

1/7S 

1/- 
18/9 
10/6 
16/- 

3/6 

6/- 

9/- 
16/3(<0 
21/3 
36/- 
16/- 
11/- 

4/3 
10/- 
20/- 1 
26/3  f 

3/- 

1/9 
23/- 
24/- 
20/- 

4/- 

1/6 
16/6 
17/- 
.30/- 
24/fl 
17/6 
22/6 
■   29/6 

11/14  ■ 

2/9 
10/9 
12/- 
18/9 

3/- 
66/- 

-H- 

2/- 
13/0 

2/- 


1.136 
2,14  7 
1,121 
7.17.5 
4,637 

600 
3,084 

910 
1.252 


714 
110 
289 
2,420 
2,322 
100 
S85 
247 


1,8.50 
2,257 
1,406 
9,696 
6.859 
600 
3.469 
1,157 
1,252 


26 
SI 
35 

ee 

102 
El 
84 
48 
22 


374,6161 

686,269 

273,100 

2,804.217 

1,696,012 

188,116 

1,4.11,600 

262,894 

166,467 


121,402(61 

365,233  (10) 

131,700(7) 

1,741,060  (rt) 

1,187,170  (K) 

93.593  (>) 

1,001,668  (J4) 

93,160  (?■) 

66,000  (4) 


-/9-.1 

1/5-2 

-/10-7(6) 

1/8-6 

l/6-2(!.) 

1/6-8 

1/9-5 

1/6-8 

-/7-2 


—         16,679 


43         4,122,973     2,934,450(76)     1/6-9 


1,206 
2.963 
6,297 

833 
.5,382 
10,706 
2.109 
2,480 
2,573 
1,365 

743 

918 
1,608 
3,611 

993 
1,316 
3,064 
1.110 

;s9 

1..127 
1,050 
2,206 
2,9.59 
1,760 
1.316 
11376 
1,.504 
2,143 
2,225 
1,785 
1,044 
2,479 
2,268 
2,251 
1,224 
1,576 
1,453 
7,183 
1,667 
1,600 
2,636 
1,360 
5,967 
1,654 
3,689 
7,701 
1,312 
2,150 
8,136 

1,205 

2,091 
924 
2,619 
1,765 
1,660 
1,357 
2,649 
793 

2,328 

1.316 
981 
956 
1,661 
1,948 
1,551 
1,939 
3,815 
3,962 
578 
5,116 
6,017 
3,870 
6,120 
1,980 
1.239 
2.347 
1,037 
675 
9,640 
3,030 
.3,137 
2.192 
3,291 


296 

90 

797 

8 

126 

67 
903 
300 
629 
188 

79 
282 
184 
499 
658 

10 

1 ,064 

230 

837 

33 
760 

677 
773 
405 
171 

261 
238 
188 
138 
693 
255 
376 
381 
1,904 

138 

176 

94 

120 

902 

268 

63 

3,654 

960 

60 

931 

.181 

143 
600 
390 

111 
237 

42 

250 

478 

311 
108 
366 
378 
263 
5U 
900 

1,051 
64 

1.047 
770 


1,061 
211 
700 

1,014 
237 

1,551 

4,367 
62.5 
370 


1,502 
3,083 
6,094 
841 
5.50S 

10,772 
3,012 
2,786 
3,102 
1.563 
812 
1.200 
1,792 
4,010 
1,561 
1,326 

-4,118 
1.340 
1,620 
1,560 
1,810 
2,200 
3,030 
2,533 
1.721 
1.547 
1,504 
2,404 
2,403 
1,973 
1,182 
3,172 
2,618 
2,627 
1,606 
3,480 
1,463 
7,321 
1,743 
1,700 
2,756 
1,360 
6,809 
1,912 
3,662  •• 

11,365 
2  272 
2!210 
4.007 

1,360 

2,234 
1,.524 
2.915 
1.800 
1.897 
1,399 
2,649 
1,043 

2.800 

1.027 
1,089 
1,322 
1,939 
2.291 
2,062 
2,839 
4,806 
4,026 
1,025 
6,886 
6,512 
3,870 
,5,192 
3,041  ■ 
1,450 
3,047 
2.651 
912 
11,191 
7.397 
3,602 
2,562 
3,300 
1,709 


26 
37 
28 
58  . 
62 
76 
54 
55 
43 
58 
83 
77 
126 
45 
79 
28 
52 
42 
47 
35 
34 
101 
64 
83 
41 
29 
52 
136 
122 
74 
63 
41 
131 
85 
33 
45 
94 
35 
73 
25 
76 
29 
47 
64 
31 
■  86 
61 
42 
86 

22 

52 
41 
52 
»8 
79 
26 
83 
37 

45 

60 
45 
57 
43 
102 
97 
77 
51 
42 
54 
52 
67 
44 
85 
65 
38 
24 
62 
68 
80 
72 
90 
62 
104 
49 


404,81811 
852,007 
1,410,558 
252,844 

1,046.237 

3,008,601 
782,070 
743,464 
587,880 
:;(;2,7O0 
3113.089 
249,396 
761,638 

1,067,238 
678,800 
323,004 
:92,782 
205,440 
330,70911 
470,26211 
4C0.20O 
610,932 
904..5n2 
722.240 
352.770 
487,48111 
704,800 
691,722 

1,116,012 
4,50,000 

224,02811 
606.311 
868.833 
881,473 
324,.302 
030.35211 
583,687 

1,720,63611 
020,10011 
404,731 

1,102,921 
300,916 

2,161,912 
607,67511 
644,968 

2,799,040 
473,890 
620,565 

1.200,46411 

327,205 

604,16011 
341,348 
772,49811 
046,000 
705,498 
223,680 
905,883 
342,067 

725,660 

494,802 
360,470 
362.893 
783.680 
603,126 
446,027 
041,913  II 
843,616  II 
1,027,245  11 

323,677 
1,612,628  11 
1,340,388 

969.909  11 
1,359.313    1 
800,000 
416,000 
578,987 
692,436 
310.390 
3.789,951  i: 
1.1.54,355 
1.077,610 
1,081,448  11 
892,438 
424,971  1! 


175,000  (-/) 
434,405  (7) 
90,3,487  (70) 
1.36,446(7) 
919,477(1'') 
2,143,217  (') 
400.970  ( ;<<) 
398,316  (/() 
311,979  (/) 

83,000  (<) 
149,200(71 
107,117(6) 
444,918(7'.) 
627,110  (li) 
301,296(7) 

35,908  (t)    - 
337,.560(7) 

89,700(0 
248,209(72)- 
341,473  (IJ) 

79,000(0 
30.5,000  (JO 

.364.557  (61 
419,.366(;(.) 

233  0.50(;') 
423,300  (76) 
427,06"  (II) 
409,640(1'/) 
688,684  (/',) 

169.600  (J) 
37,020  (3) 

377,344  (;i1 
626,909  (K) 
592,472  (/() 
201,910(0 
391,879(9) 
464,348  (j;) 
1,343,833(70 
180.000  (-/) 
267,900  (;() 

674.601  (;0 
60,1.34  (i) 

1,114,689  (.'.) 
46,461  (I  I) 
182,800  (4) 

1,851,660(16) 
334,691  (;'•) 
208,000  (6) 
270,000  (4) 

121,000  (6) 

146,680  (4) 
172,000  (.') 
178,027  (») 
409,000  (;(.) 
465,636  (;() 
217,051(70 
596,200  (K) 
91,201  (4) 

:479,300  (10) 
322,770(16) 
200,929  (II) 
251.800  (i() 
433,000  06) 
467.178(16) 
69,652  (-() 
608,390(10 
402,740  (6) 
766,695(70 
219,366(76) 
318,060  (4) 
S;6,.300  (J) 
145.604  (.() 
.007,400(1.1 

270.000  (;i 
296,640  (  161 
4  71,492  (18) 
221. .560  (4) 
187.053  (O 

302.1  S3  (-) 
700,950  (70 
059,!*50(;.) 
112,r.S0  (i) 
481,203  (7) 
270,977  (1') 


2/0-9 
1/3-2 
1/6-2 
-/ll-9(6) 
1/8-6 
1/10-8 
1/71 
1/9-6 
l/2-6(M 
1/3-6 
-/8-4 
2/1-9 
lAO-1 
1/10-9 
-/9-2(6) 
l/l0-9(i)1 
1/3-1 
1  /3-6((.1 
l/6-9('.| 
1/4-2(6) 
1/2-8 
1/2-3 
1/6-1 
1/8-7 

1/1 -5(6) 
1/9-8(6) 
1/61(61 
l'4-9 
1/8-6 
1/4-9 
1/10-2 
1/6-6 
1/6-1 
1/7-3(6) 
1/3-8 
1/8-2 
1/7 
1/11-5 
1/10-8 
1/3-1 
1/4-3 
1/7-1 
1/5-6 
1/11-8 
-/8-7 
1/6 
1/6-2 
-AM 
lAl-6: 

-/10-8(6) 

lAO-3 
l/e-6(M 
1/10-2 
1/3-5 
1/2 
1/1-5 
1/2-9(6) 
-/7-l(6) 

1/2-8 

1/3-8(6) 

1/4-7 

l/8-8(!>) 

1/5-8 

1/7-9 

1/3-2 

1/7-4 

1/6-6(61 
1/0-6 
1/10-8(6) 
]i9- 
1/11-7 
1/6-5 
1/4-7 
1/4-5 
1/9-3 
1/3-2 
1/8.5(6) 
2/0-5 
1'5-S 
1/2-3 
1/11-9 
-710-6 
2'l-9 


2,002 
9,532 
4,130* 

62,410 

3.5,612 
4,.560 

63,737 
5,127 
8,694  • 

18,581 

12,7-51 
2,138 
7,120° 
4,840<' 
6,097 
78,678 
10,380 
12.163 
2,358 
3.755 
4,606« 
9.650 
39.859 
38,041 
17,249° 
9,138 
7,354« 
3,605 
4,108 
261 
2,933 
603 
13.660 
22.101 

6.6  38» 

11.932 

9,964 

14,826 

44..521 

6,622 

5,039 

9,982 

28.712 

33,642 

2.443 

13,411 

9,183 

19,226 

29,348 

9,925* 
18.377 
4,986 
6,388 
11,008 
13,666° 
83,680 
11,312 
11,265' 
37,546 


11.4 
3.6 
2.9 
3.9 
1.2 
11.5 
11.5 
1 
7.8 


1  6.2 

1  5.6 

1  2.6 

t  6.2 

1  3.7(f) 

1  1.3 

1  6 

1  3.4 

1  6.6 

1  2 

1  2.6 

0  11.6 

1  2.5 

0  9.2 

1  2.5 

1  2-6(0 

t  3.2 

1  6.6 


4.2 
3.5 

1.2(0 

2.1 

1.6 

3.1 

5.5 

4 


Par 

of  Year 
Sliares    Ends 

Lartis    2'-  Mur.  31 

tfdblirjr    £1  Doc.   31 

I*n(lu    £1  M:ir.  31 

lilliSKi    £1  Dw-  •''I 

Ixindon  Asiatlcl...   2/-  Ver.  31 

Ixjwcr  IVrak    2/-  Dpc.  31 

T.umnt  £1  SiTt.  30 

MadiriKb-V  (iMaUiy)  2/-  IVb.  28 

Mttjcdic  " '...   2/-  June  .30 

f  Prof. 

Malncon  J    £1  Doc.  31 

I  Dbs. 

M,imbaii    £1  .Tuno  30 

Wnnrhwtoi-N.Bornco  £1  Mar.  31 

Momi.irist £1  Doc.  31 

Morchiston    £1  Mar.  31 

Morllmau      2/-  Doc.  31 

Mount  Auatin £1  Mur.  31 

Now  Crocodile    ...     2/-  Doc.  31 

Kor.lamil  £1  Doc.  31 

North  Hummock        .€1  .Tunc  30 

North  T.nhis £1  .7unc  30 

Pailnng  .Tawa  2/-  Mar.  31 

Pahnne-  Para   2/-  Arril  30 

Patalinff    £1  Dec.  31 

PoRoh    £1  Sept.  30 

Pcrak    r2/-  Mar.  31 

Pcrmns £1  .Tu  o  30 

Port.  Dick.'!oii-Luku)2'-  Mar.  31 

Pry-cU £1  Mar.  31 

Ratanui     £1  Sent.  .30 

Rcmbia     £1  Popt.  30 

P.im  (Malacca)    ...     £1  Mar.  31 

Pivoraido  (FoIaiiKor)   £1  Dec.  31 

Rubana     £1  April  30 

Eub.  Est.  of.Toh.ire    £1  Deo.  31 

Pub.  Dst-s.  of  Kriun     2/-  Doc.  31 

Sacra  *1  -Tulv  31 

St.  Oeorce  (Ceylon)     £1  Doc.  31 

Scottish  Maliiy    ...     £1  Dec.  31 

ScafieH     £1  Doc.  31 

Seaport     £1  June  .30 

Sekonff      £1  .Tul.7  31 

Selaba  £1  Dee.  31 

Selangor    2/-  Doc.  31 

Hirer    £1  Dec.  -31 

,.      United    ...  2/-  Mar.  31 

Scmbilan  £1  Julv  31 

Sendavan £1  Sept.  30 

Sonnah £1  June  30 

."Sonant  2/-  June  30 

Sord.ane  Central  ...     £1  Dec.  31 

Seromban £1  Dec.  31 

Shelford    £1  Doc.  31 

Sialane £1  .Tftn-  31 

SinRaporo  Para    ...   2/-  .Tune  30 

United       2/-  .Tune  30 

Straits  £1  Doc.  31 

Strathmore  £1  Do.-.  31 

Sumatra  Cons.     ...     £1  April  30 

„        I'ara      ...   2/-  June  30. 

„        Prop.      JDte.l^I'"'''' 

Puncci  Balmi £1  .Tune  30 

„      Batu    £1  Doc.  31 

„      Buava £1  Juno  .30 

„      Buloh £1  Doc.  31 

„      Clioh    £1  Doc.  31 

„      Danaar    ...     £1  .Time  30 

„      Kapar     ...   2/-  Dec.  31 

„      Kari    £1  June  30 

„      Krian  H  ...    £1  Doc.3l  j 

„      Kruit             2/-  Dec.  31 

,.       Matans    ...    2/-  Dec.   31 

.,      Punin £1  Doc.  31 

„      Salak  £1  Doc.  31 

„       War     £1  Dec.   31 

Sunckai  Cli'umor       2/-  Jime  30 

Taipinc     2/-  Sept.  30 

Tall  Aver     £1  April  .30 

T.nraianc   £1  Sept.  30 

Tunah  Datar   £1  Doc.  31 

Tundjona £1  Juno  30 

Tanions  Malini  ...     £1  June  30 

Tobrau      £1  June  30 

TcloKoroflioH    £1  Doc.   31 

Tonom  (Borneo)  ...    £1  Dec.  31 

Third  Mile   2/-  Dec.  31 

ToerandoU  £1  Oct.   31 

Tremolbve    £1  Mar.  31 

i;|u  Bantail     £1  Doc.  31 

Uuitod  Scrdanc  ...   2/-  Aug.  30 

Sua  Betong   £1  Dec.  31 

,      Sumatra";     2/r  Doc.  31 

„      Teinian.-       2/-  July  31 

Valiambrosa     2/-  Mar    31 

Tam  Seng    2/-  Oot.yi 

Comparative  Analysis  of  Various  Items  Appearing  under  185  Companies 
in  the   Last   Three   "Rubber  Share   Values. 


1  2.2 
1      0 

0  11.6 

1  2.3 
1     6 

1  3.1 
0  11.2 

0  10.6 

1  2.2 
1  3.3 
1  3.7 
1     8.6 

0  11.7 

1  9.3 


1 

2.6 
6.3 
4.2 


1  1.9 

1  0.3 

1  0.7 

1  4.6 

1  4 

11,776«       1  6.7 


12,001 

9,132 
33.888 
11,608 
13,329 

8.243° 
16,634 
14.903° 

4.111 
10,293 

3,711 
13,054 

0,642 
29.252 

2.852 
15,708 

2,009 
696 

2.041(o) 
44,092 
26,044 
36,263 

5.712 
13.613 

1.484 

2,020 

6.131 
12,496 
101  ,.525 
19.634 
19.3o6« 
34,681 
19,618° 

7.053 


1      4.8 
1     C.9(. 

0  11.9 

1  1.5 

0  10.1 

1  9.6 

0  10.8 

1  S 

1      2.2 


11.2 
2.8 
11.5(.l 
4.3 
0.1 
3.1 
1.2 


1     6.1 

0  11.3 

1  6.5 
1  F.6 
1     3.7 

0  10.7(1 
1     0.7 

1  3.8 
1  8.5 
1     1.3 

11.4 

6.5 

2.6 

4.7. .  1 

4.1 

4.5 
I   10.6 


6,000 


120,000 


11,250 
13.000 

7,500 


9,375 

S,625 
8,750 

20,000 


12.320 
7.000- 


24,972 


15.625 
42.000 

1  33,309 

-3 

5.012 

9.321 
6.000 


4,875 

7,000 

11,733 


25.000 


3.293 
26.00") 
20,604 

16,000 

4,190 


I2t 


10 

5 

10 


124 
12j 


10 
10 


10' 
10 


7» 

10' 

6 


5 
50 
10 


iMUCd 

O'pital 
Te.ar  £ 

1919  ...  22,393,120 

1920  ...'30,632,6111 

1921  ...'31,582,260 


Planted 
Acres 
488,300 
497.290 
616,220 


Par.  Cap. 

per 

Planted 

Acre 

£ 
40 
01 
01 


%YearIy 
Incromont 
in  Acreage 

1-84 
3-01 


Output 

lb. 

1108.7.86,670 

[128,342,200 

141,263.390 


Total 

£ 

3.464.500 

5.590.190 

1,017,710 


-Profit ,  ^  r-, — 

Per  lb.           %  on  Total 

d.         I:«ue<l  Cap.  t 

764            15-47  2.494,520 

10-45            18-2.5  4.50.5..300 

1-73              .3-22  962,0-10 


Lhnaonu- 
°o  ou 

%on 

Profit 

Issued  C 

-2-00 

11  14 

81-67 

1490 

91  (■■.' 

3-05 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANr. 

ESTABLISHED     1821. 

ASSETS     Exceed    £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT  ILLNESS 
ANNUITIES.  PENSIONS  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE" 
TRANSIT  OF  SECURITIES,.  FIDELITY,  PROPERTY  OWNERS  RISKS* 
MOTORCAR  RISKS.  HORSE  DRIVING  ACCIDENTS  THIRD  PARTy' 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE   INSURANCES  effected  on   the  most   favour-able  term.. 

Edinburgrh:  35  St.  Andrew  Square. 
London  :  5  Walbrook.  E.C.  4,  &  4  St.  James'  St..  S.W.  1. 


COMPAGN.E  GENERALE  DE  REASSURANCES, 

IJO  Boulevard  Haussmann  fVIU«),  PARIS. 
CAPITAL  15,000,000  francs. 

Manafer:  RocER  Hall.       A>',slan'  Manager:  Georges  Fischer. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

Londnn   Agents  : 

BEATTIE,  CHILD  &  CO.,  IS  George  St..  Man.ion  Hoiue,  Undon.  E.C.  4. 


LIVERPOOL   AND   LONDON   AND   GLOBE 
INSURANCE    COMPANY,    LIMITED. 

Ix  last  week's  Insurauc-'e  Notes  reference  was  made 
to  the  fusion  of  interests  brought  about  by  the  pur- 
chase made  about  two  years  ago  of  the  shares  of  the 
"  Liverpool  and  London  and  Globe  "  by  the  "  Eoyal  " 
Insurance  Company.  Both  companies  continue  to 
publish  separate  accounts.  We  gave  last  week  some 
figm-es  showing  that  the  combined  income  of  the  two 
companies  in  1920  was  *24.6-_M,4.30,  the  premiums 
amounting  to  £2i>, 621,876  and  th6  interest  earnings  to 
£2,002,.'>7-i,  and  that  the  eombii'.ed  paid-up  capital, 
departmental  funds,  and  balance's  of  profit  and  loss 
accounts  at  the  close  of  the  year  amount€d  to 
£39,-5.50,898,  and  the  total  assets'  as  shown  m  the 
combined  balance  sheets  on  December  31,  1920,  to 
£54,906,821.  This  represents  the  largest  combination 
of  the  kind  in  the  country.  Its  licidquaiters  are  in 
Liverpool. 

The  Eoyal  Company's  annualreport  for  192u  was 
reviewed  in  these  columns  on  November  12,  and  to- 
day's Insurance  Notes  are  concerned  with  that  of  the 
IJverpool  and  London  and  Globe  for  that  year. 

The  L.  and  L.  and  G.  Company  has  been  one  of 
the  world's  greatest  fire  insurance  companies  for  many 
years.  Half  a  century  ago,  at  the  time  of .  the  great 
conflagration  which  devastated  Chicago,  it  was  the 
leading  Bi-itish  Company  enga.ged  in  fire  business  in 
the  United  States,  and  its  prompt  settlement  of  claims 
arising  from  that  disaster  of  about  two-thirds  of  a 
million  sterling  was  in  those  days  thought  a  marvellous 
achievement.  Thoiigh  out-distanced  since  then  in 
magnitude  of  business  by  one  or  two  of  its  contem- 
poraries, including  the  Eoyal  itself,  it  is  still  in  the 
front  rank  of  fire  companies,  both  at  home  and  abroad, 
and  it  has  become  a  great  ma.rine  Tud  accident  com- 
pany as  well. 

As  a  life  assurance  office  the  name  of  the  Company 
was  less  familiar  up  to  a  few  vears  ago.  though  it  has 
long  transacted  this  class  of  business,  and  has  done 
so  with  great  satisfaction  to  its  policyholders.  In  a 
life  business  the  participating  policyholders  are  always 
the  predominant  pai-tners.  and  as  in  tl-.e  L.  and  L.  and 
G.  Company  they  take  nine-tenths  of  the  profits  in 
their  Own  section,  there  never  was  any  gi-eat  pecuniaiy 
inducement  to  the  shareholding  interests  to  push  this 
ilepartment.  Anyhow,  the  Company's  life  business  up 
to  the  close  of  the  War  was  of  smaller  amount  than 
might  have  been  expected  in  an  insurance  company  of 
its  dimensions.  It-is  certainly,  however,  an  attractive 
company  to  new  life  entrants.  Few  life  offices  have 
equalled  it  as  a  steadj'  pi-oducer  of  bonuses  of  hieh 
rinss.        From   the  opening  of   its    participatins;    life 


section  in  1875  up  to  fhe  present  time  its  reversionary 
additions  to  policies  at  each  successive  quinquennial 
occasioji,   including  the  last,   which  .was  made  about 
the   close   of  the  War  on  December  31,    1918,   have 
been  at  the  fate  of  3os.  per  cent,  per  annum.     Possibly 
it;  is    partly    owing  to   this  fine  record   that  its   life 
,  department'  has  shown  even  a  greater  expansion  than 
usual  since  the  War  closed,  though  the  general  revival 
of  the  demand  for  life  assurance  under  peace  conditions 
must,  of  course,  have  been  a  contributory  factor  to  its 
progress.     The  Company's  new  life  business  in  1919, 
amounting  in-  net   sums  assured  to  £1,484,296,  was' 
more  than  double  the  corresponding  figures  in  1918, 
and  in  1920  anothei-  big  upward  step  was  taken.     New 
life  policies  for  £2,281,401  were  issued  in  that  year, 
whereof  £428,500  was  i-eassured,  the  net  retention  at 
the  Company's  sole  risk  thus    reaching    £1,852,901. 
In  1918  the  total  life  premium  income  was  £341,601  ; 
in   1919  it  rose  to  £390,635;    and   in  1920  this  was 
increased  to  £464,522.     This  shows  remarkable  pro- 
gress.    The  conditions   according  to  which    the    lift- 
business  is  conducted  are  favourable  to  the  production 
of  profits.     Expenses  of    management,    inclusive    ol 
commission,  are  limited  to  ten  per  cent,   of  the  pn  - 
miums,    a  very  low  proportion  in  these  days  of   in- 
creasing costs.      On  file  other  hand,  at  the  last  valua- 
tion  the  margin  of  premiums  reserved  for  costs  and 
contingencies  was    about    twenty    per    cent,    of    the 
premiums.     On  the  same  occasion  the  rat«  of  interest 
assumed  for  assiuances  in  the  valuation  was  two  and 
a-half  per  cent.,  and  the  life  funds  are  now  earning 
over  four  per  cent.     They  were  increased  during  192ii 
I  bv  £290,809  to  £4.679,696.     At  the  close  of  the  year 
'  the  annuity  fund  amounted  to  £524, ?69,  and  the  lease- 
[  hold  redemption  sssurance  fund  to  £24,948. 
I         The  shareholders'  profits   arising  from   the   quin- 
quennial valuation    as    at    December  31,  1918,  weie 
;  sufficient  to  provide  an   annual  contribution  to  profit 
■  and  loss  of  £19,914    over    the    current  quinquennial 
[  period.     That  sum  is  therefore  applied  in  this  way  in 
1920. 

The  main  results  of  last  }-ear  in  the  Company's 
commercial  sections  as  regards  profits  are  shown  here- 
under : — •  ■ 

Fire  Department. — Premium  income  (increased  bv 
£460,101),  £5.022,270.  After  adjustment  of  the 
reserve  for  unexpired  risks  on  a  forty  per  cent,  of  the 
premiums  basis  the  year's  trading  profit  in  this  section 
amounted  to  £326,296  (or  to  about  6.4  per  cent,  of 
the  premiums),  and  that  amount  was  transferred  to 
profit  and  loss  account. 

Marine  Department. — Premium  income  (decreased 
by  £95,682).  £812,650.  £63,076  was  transfeiTed  to 
profit  and  loss,  after  adjustment  of  reserves  for  un- 
expired risks.  The  marine  fund  at  the  close  of  the 
year  amounted  to  £625,060. 

Personal  Accident  Department. — Premium  income 
(increased  by  £13,184),  £212,886.  After  adjustment 
of  reserves  for  unexpired  risks  there  seems  to  have 
been  a  trading  deficiency  of  £15,060  in  this  account, 
which  is  counterbalanced  to  the  extent  of  £4,182  bv 
net  interest  eai'jiings.  The  net  departmental  loss  in 
this  section  appears,  therefore,  to  have  amounted  to 
£10,878.  The  sum  of  £13,000  was  transferred  from 
profit  and  loss,  and  the  departmental  reserves  (apart 
from  provisinii  for  unexpired  risk*)  were  increased  l)v 
.£2,122, 

Emphiiim'  Liahilitii  (icithin  tlie  United  Kinadow) 
Department.  - —  Premium  income  (increased  bv 
£74,770),  .£260,592.  Trading  profit  (after  unexpired 
adjustment),  £35,415,  being  about  13.6  per  cent,  of 
the  premiums;  net  interest  earnings.  £6.035;  total 
departmental  profits,  £41,450,  of  which  £26,896  was 
transferred  to  profit  and  loss  and  £14.554  was  added 
to  the  departmental  reserves  in  excess  of  those  required 
for  unexpired  risks. 

'Mi.'scpllaneonx  Inxurance  Account  (inchtdini}  Em- 
ployers' Liahility  Business  transacted  out  nf  the 
United  Kiiuidom). — A  verv  large  increase  of  business 
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is  shown  in  this  section,  the  premiums,  amounting  to 
.t-_',4;il,4S8,  being  greater  than  those  in  1919  by 
f(il5,72.5.  No  doubt  the  expenses  of  such  develop- 
ment were  considerable,  but  the  department  seems 
to  have  paid  its  way,  if  it  has  not  done  much  more, 
in  1920.  The  reserves  are  maintained  on  a  forty  per 
centr  Qf  the  premiums  basis,  together  with  an  addi- 
tional departmental  reserve  of  £250,000,  and  £15,9.50 
is  transferred  to  profit  and  loss  as  the  net  outcome  of 
the  year's  operations. 

Profit  and  Loss  Accuunl. — This  account  is  credited 
with  a  net  sum  of  £.343,743,  that  being  the  amount 
of  the  net  interest  earnings  not  carried  to  other 
accounts  (£378,925),  less  interest  paid  by  the  Company 
on  Debenture  stocks  (£35,182),  and  also  with  £35,255 
arising  from  profit  on  exchange.  It  is  debited  with 
£200,000  as  provision  for  British  Government   taxes. 

Putting  together  tlie  relative  figures,  the  Com- 
pany's total  net  profits  in  1920  appear  to  have 
amounted  to  £634,806.  of  which  £280.846  may  be 
regarded  as  net  trading  profits  and  £353,960  as  net 
interest  earnings.     Thus:  — 


.Account  or   Department 
T.ifo 

Fire 

Uarino         

Personal    accident  

Employers'  liability  (r.K.)    ... 

Miscellaneous        

Profit  and  loss 

Lphh — 
Trading   deficit    in     personal 

accident   department         ...        £15,060 
Taxes  charged  to  profit    and 

loss  200.000 


1-otits  from 

Net  Interest 

Tra.ins 

.    Eaminra 

£ 

£ 

\9.9W 

(Credited  to 

lifo  fund) 

326,296 

— 

63,076 

— 

— 

4,182 

35,415  - 

6,035 

15,950 

— 

35,255 

343,743 

215,060 
280,846 


353,960 
Together    £634,806 

The  allocations  and  adjustments  are  as  follows:  — 

Dividends. — The  paid-up  capital  amounted  to  £531.050  on 
December  31.  19"0,  there  being  531,050  shares  of  £5,  with 
£1  paid  on  each.  The  dividends  in  respect  of  1920.  at  the 
rate    of   173.    per   share,   less   tax    (as    for    the    preceding 

year),   require   for  distribution 

(It   will   be  seen   that  this   is    more  than   covered   by. 
the    interest      earnings     alone,    apart     from     those 
credited  to  the  life  department.) 
.  .idde<l    to  departmental   reserves    in  excess    of   reserve   for 
unexpired   risks —    . 

(a)  To  personal  accident  reserves £2.122 

(&)  To  employers'   liability  reserves         14.554 


£318,796 


Transferred     to    investment    fluctuation    fund    (thereafter 

£2,000,000)  

Transferred  to  staff  pension  fund   (thereafter   £114.117)    ... 


15,676 


646.388 
25,000 


£1,006,860 


Deduct— 
Rnluctioa   ia  balance    of   profit   and  loss    account   carried 

forward  after  provision  for. dividends  in  respect  of  1920       372.054 

£634,806 

Tlie  total  assets  as  shown  in  the  Company's  balance 
sheet  on  December  31,  1920,  amounted  to 
£20,455,383,  and  are  reported  as  in  the  auditors' 
opinion  to  be  in  the  aggregate  of  the  value  stated, 
after  deducting  the  amount  of  the  investment  fluctua- 
tion fund.  Apart  from  capital,  life,  annuity,  lease- 
hold redemption,  marine,  staff  pension,  and  invest- 
ment fluctuation  -  funds  and  suspense  account 
(£250,951),  the  reserves  carried  forward  to  1921,  after 
deduction  of  final  dividend  in  respect  of  1920  and 
ainomits  reserved  for  outstanding  losses  and  liabilities, 
appear  (o  be  as  follows:  — 


(ieneral    rebrrve    fund  

Fire    fund  

Personal   accident    fund    (net)       

KmjJoyers'    liability    (U.K.)    fund    (net) 

Miscellaneous    insurance    fund      

Balance  of    profit   and  loss   acoount 
Members'  life   profits  account      


,ll,(M»1.0(10 

J.308.908 

112,239 

166,355 

1,222,595 

51.917 

38,105 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 

Apply  for  New  Eiplinaiory  Le»fiet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE.  POULTRY,  E.C.  «. 

Founded   1848. 

PaymenU  already  made  lo  Policy-holder..  £37.000.000. 


THE   GRESHAM    FIKE    AND   ACCIDENT   INSURANCE 

SOCIETY.    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 

Chief  OfiBce;  St.  Mildred's  House.  Poultry.  London.  B.C.  3. 


DO.OOO. 
JRANCE        I 
ess.  I 


N€*o  OrPiCESt      LiVfnPOOi.     •~o    LONOO" 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

jkn.  Classes    of  Insumance    EmcTto 


COMMERCIAL     UNION 

ASSURANCE  COMPANY.  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,    LONDON,    E.C.  3. 
Total  Awett  (iadnding  Life  Fundi)— £44,399,515. 

Commerdal 

BRITISH  IRON  AND  STEEL  INDUSTRY. 

TuouGii  the  output  of  pig  iron  is  increasing,  it  is  still 
below  the  very  low  output  of  March  last,  and  little 
more  than  one-third  of  the  average  monthly  output  of 
1920.  In  the  case  of  steel  there  has  actually  been  a 
decrease  since  August: — a  decrease  which  would  have 
been  much  more  marked  but  for  the  remarkable 
recovery  in  South  Wales,  where  the  October  produc- 
tion amounted  to  1.3.3,100  tons,  or  eighty-six  per  cent, 
of  the  average  monthly  production  in  1920.  Exclud- 
ing South  Wales,  production  dropped  from  369,400 
tons  to  272,300  tons,  or  by  twenty-six  per  cent, 
between  August  and  October. 

Iron  and  Steel  Production. 


Jan. 

Feb. 

Mar. 

April 

May 

Junc 

July 

Aug. 

Sept. 

Oct 

Nov. 

Dec. 


Total 


£5,810,119 
This  exceeds  the   reserve    for   unexpired   risks   ia    the 
fire,     personal     accident,     employers'     liability,    and 
miscellaneous  sections  by  £2,819,225. 


Jan. 

Feb. 

Mar. 

April 

Jla.v 

.hnii' 

Jnl.v 

Aui;. 

Sept. 

Oct. 

Nov. 

Dec. 


Total 


1919 

— Pig  Iron— 

1920 

1921 

Tons 

Tons 

Tons 

661,000 

665,0(X» 

642.100 

(i26,000 

645,000 

463,60(1 

()91,00O 

699,000 

386.000 

647.000 

671,000 

60,300 

liTI.OOO 

739.000 

13.6W 

li.")8,000 

726,000 

800 

641,000 

750,600 

10,200 

.-.21,000 

752,400 

94.2tX> 

r)8 1,000 

741,000 

158.300 

44.5.(X)0 

533,200 

235..500 

t>l'4,(X)0 

403,200 

— 

(i32.000 

682,500 

— 

7,398.000 

S.007,900 

— 

Steel  Iiiaot.s  and  Ca 

stings , 

1919 

1920 

1921 

Tons 

Tons 

Tons 

7I8.IHH) 

754.00(1 

493.4CKI 

734.(100 

798,(X>0 

4S3.,50O 

7.-iS.(«Hi 

840.(MM) 

3.58.100 

668.(HH1 

794.(100 

70.6(.X) 

7.V>.000 

846.(MM) 

.5.7tX) 

631.000 

845.000 

2.700 

ui.s.doii 

7S9.9(MI 

117.200 

474.(»HI 

7119.2(1(1 

434.100 

718,000 

S84,7(MI 

429,300 

433.000 

544,300 

4a5,400 

69.->.(HK» 

505.100 

— 

692,000 

746,600 

9.(l.">(i.8(HI 

— 

7,894.0(H> 
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That  manufacturers  are  doing  all  they  can  to 
encourage  demand  is  manifest  from  the  annexed  list 
of  prices,  which  shows  that  the  present  price  of  typi- 
cal ii-on  and  steel  products  is  considerably  less  than 
half  the  maximum  price  ruling  towards  the  end  of 
last  year,  and  in  most  cases  no  more  than  thirty  per 
cent,   to  sixty  per  cent,    above  the   average  pi'ice  of 

That  these  di'astic  cuts  have  not'  been  sufficient 
to  stimulate  demand  is  due  to  the  fact  that  Continental 
prices  expressed  in  sterling  are  even  Still  lower 
than  British.  On  account  of  the  depreciated  ex- 
changes, German  prices  are,  of  course,  extremely  low, 
but,  fortunately  for  British  industry,  Germany 
cannot  for  the  moment  guarantee  delivery.  The  vital 
comparison,  therefore,  is  with  France  and  Belgium, 
who,  even  with  the  addition  of  transport  charges,  are 
able  to  deliver  here  below  the  British  price. 


.Mas. 

°/„ 

Average  Price 

Inc. 

G  erraany 

Price 

Pc^t  Present  over 

£= 

1913 

War    Price 

pre- 

Priiiice 

Belginm 

1,200 

£    .!. 

£    s.     £    s. 

war 

f=.'i4fr. 

£=  66  £r. 

mks. 

Ck-reland  No. 

3     2  19 

11     .->     5  10 

864 

f      180 
1    £3  7s. 

235-240 
£4  6s. 

2,124 
£1  16s. 

Billets 

...  6  17 

2r,  lu     7     5 

6-8 

(      340 
1    £6  lis. 

345 
£6  3s. 

2,725 
£2  6s. 

Hails      ... 

...   6  13 

■>!>     U  111   1(1 

67.9 

1     550 
1   £10  4s. 

483-500 
£8  18s. 

— 

Ship  plate.'i 

...   7  17 

■-'4   111  10   10 

33-7 

1      710 
'(    £13  3.<. 

500-510 
£9 

3,500 
£2  18s. 

Tinplat«s  (per 

box)  ... 

...  0  U 

3   18     1     2 

57-1 

— 

— 

— 

Joists     . . . 

...  7     3 

24     0  10  10 

46-8 

(      475 

I    £8  16s. 

420-430 
£7  12s. 

3,150 
£2  14.S. 

Angles  ... 

...    7     9 

J.'i     0   10     0 

34-2 

f 

( 440-445 
\    £7  19s. 

3,150 
£2  14s. 

Towards  the  reduction  in  price  reduced  wages 
have  contributed  substantiallj'.  The  wages  of 
workers  in  the  iron  and  steel  industry  have  fallen  in 
the  first  nine  months  of  the  year  by  27s.  6d.  per  week, 
and  have  fallen  more  than  those  of  any  other  class  of 
workers.  Fuel  costs  have  also  been  reduced,  for  the 
price  of  metallurgical  coke  is  largely  governed  by  what 
the  iron  and  steel  industry  can  afford  to  pay,  and  the 
price  in  many  districts  has  therefore  fallen  consider- 
ably— in  Lincolnshire,  for  instance,  they  are  only 
sixty  per  cent,  above  pre-War 

But  still  further  reductions  in  cost  must  be  made 
if  we  are  to  compete,  and  further  contributions  may 
still  have  to  be  made  in  lower  wages  and  prices  of 
material.  Steel  makers  are,  however,  of  opinion  that 
in  the  present  abnormal  conditions  some  special  reduc- 
tion in  railway  rates,  which  are  an  important  item  in 
costs,  is  essential.  Eepresentatives  of  the  industry, 
therefore,  submitted  their  views  to  the  railway  com- 
panies at  a  meeting  which  took  place  last  week,  and 
placed  the  relevant  facts  and  figures  before  them. 
The  railway  companies  had  already  recognised  the 
exceptional  position  of  the  industry,  and  reductions  on 
ore  and  limestone  took  place  on  November  1.  These 
reductions  are,  however,  unequal  and  inadequate. 
Unequal  since  they  afford  no  help  at  all  to  works  whose 
coal  has  to  be  brought  from  a  distance,  and  inadequate 
since  reduction  on  these  two  commodities  reduces  the 
transport  bill  of  the  industry  by  no  more  than  four  per 
cent.  The  industiy  feels  that  it  is  now  faced  with 
the  difficulty  which  was  foi-eseen  when  the  principle 
of  the  standard  revenue  was  put  forward  in  the  Eail- 
ways  Bill.  At  a  time  when  all  industries  are  work- 
ing at  a  loss,  it  is  obviously  inimical  to  the  country's 
interest  that  the  railways  should  attempt  to  main- 
tain their  rates  at  a  higli  level  in  order  to  provide  a 
standard  revenue.  On  tlie  contrary,  their  policy 
should  be  to  take  the  risk  of  loss  in  common  with 
other  industrial  enterprises,  and  lower  rates  in  the 
hope  that  by  so  doing  they  will  assist  to  bring  Inick 
trade  to  Great  Britain. 


"Imperial  Commerce:  A  Journal  for  Business 
Men."  Edited  by  the  Hon.  F.  M.  B.  Fisher  and  Capt. 
G.  F.  Jeanes.  Price  Is.  The  November  issue  contains 
an  interesting  article  by  the  Right  Hon.  J.  R.  Clynes, 
!M.P.,  on  "  Wages,  Profits,  Production,  and  Un- 
employment." 


Jntrustrial  €ami^nnm. 


THE    HORDEN   COLLIERIES.    LIMITED. 

Share  Capital:     £1,500,000  in   £1  Shares,  fully  paid. 

5% 

Debenture  Stock  :  £300,000.    Loans :    £118,542. 

OrJ.  Div. 

yr.  to  Trading  Depre-    Deb.        Net        Subject                       Special  Oanied 

Sept.  Profit-    elation  Int.  io.    Profit]     ^to  X«-,     Balance   Allctns. 

Porw-d 

30            £            £               £              £         %            £               £               £ 

£ 

1914    126,220      9,596    15,696    100,928     8        60,653      40,276      20,000 

47,682 

1916      97,896    11,765    23,376      62,756     7        56,000        6,765      10,000 

44,437 

1916    204,040    15,832    19,703    168,505  12}    117,340      61,165      30,000 

65,602 

1917    205,675    15,765    17,840    173,080  12}    119,255      62,825      40,000 

78,427 

1918    268,265    15,301    16.414    236,660  14      135,710    10u,?40    125,000 

64,267 

1919    276,411    15,982    15,948    243,481  20      196,937      46,644      60,000 

60,811 

1920    426,612    20,053   18,000    391,559  SOf    200,000    191,659  210,000 

32,370 

1921     219,6.37   20,917   15,000   183,720  11-43  171,428       13,392         — 

44,662 

•  After  providing  for  taiation,  excluding  Income  tax  on  dividends, 
t  Excluding  share  bonus  of  60%. 

The  conditions  prevailing  in  the  coal-mining  in- 
dustry during  the  past  year  have  been  so  clearly  im- 
pressed upon  investors  that  little  disappointment  will 
be  oc<;asioned  by  the  report  of  this  important  Com- 
pany for  the  twelve  months  to  September  30  last.  The 
directors,  in  presenting  the  accounts,  comment  upon 
the  sudden  and  severe  fall  in  the  inflated  prices  ruling 
a  year  ago,  and  refer  to  the  disastrous  effects  of  the 
miners'  strike  in  October  1920  and  the  three  months' 
stoppage  during  the  first  half  of  the  current  year. 
They  point  out  that  normal  quantities  of  coal  were 
being  drawn  within  a  few  days  of  the  resumption  of 
work  in  July,  thereby  showing  that  the  large  expendi-' 
ture  incurred  on  tlie  mainways  underground  was  fully 
justified.  Tlie  trading  profit  for  the  period  under  re- 
view, after  providing  for  t-axation,  excluding  income 
tax  on  dividends,  amounted  to  £219,637,  which, 
although  £206,97.5  less  than  in  the  previous  twelve 
months,  compares  favourably  with  the  results  achieved 
in  any  year  during  the  War.  It  should  be  noted,  how- 
ever, that  in  the  present  accounts  the  Comisany's  lia- 
bility for  excess  pi-ofits  duty  ceased  on  September  30, 
1920,  and.  with  decontrol,  the  coal  mines  excess  pay- 
ments and  coal  levy  terminated  on  March  31,  1921, 
whereas  in  the  previous  accounts  special  taxation 
under  these  headings  represented  a  heavy  charge 
against  earnings.  As  shown  ii}  the  above  table,  the 
[)rovisions  for  depreciation  and  Debenture  interest  are 
practically  unchanged  at  £20,917  and  £15,000  respec- 
tively, but  no  transfer  is  now  made  to  the  resene, 
which,  fortunately,  was  allotted  £210,000  a  year  ago. 
The  dividend  is  reduced  from  twenty  per  cent,  (or 
(fourteen  per  cent,  tax  free)  to  11.43  percent,  (eight 
per  cent,  net),  which,  however,  absorbs  £171,428,  as 
compared  with  £200,000.  This  is  explained  by  the 
fact  that  the  capital  was  increased  during  the  year 
from  £1.000,000  to  £1,500,000  by  the  payment  of  a 
bonus  of  one  share  for  ^very  two  shares  held,  and  the 
present  dividend  is  aocordingiy  equivalent  to  17.14  per 
cent,  on  the  previous  capital  basis.  It  is  important  to 
bear  in  mind  that  in  the  years  to  September  1918  the 
Company  stated  the  amount  of  its  dividends  gross — 
that  is,  including  tax — but  in  the  subsequent  accounts 
the  tax  was  charged  against  the  pix)fit8,  the  dividends 
being  accordingly  shown  net.  In  any  statement  of 
profits  over  a  period  of  years  this  change  of  practice, 
if  not  allowed  for,  would  give  a  false  impression  of  the 
movement  in  earnings,  and  in  the  alx)ve  table  we  have 
therefore  added  back  to  profits  the  amount  of  the  tax 
so  deducted  in  the  past  three  accounting  periods  and 
have  stated  the  dividends  gross,  this  adjustment  rais- 
ing the  profits  for  1919-20  In-  £Ckt,000  and  for  1920-21 
l>y  £51,428. 

The  balance-sheet   position   is   analysed   in   the   fol- 
lowing table :  — 


LIABILITIES. 

Reserves 

ASSETS. 

.ind 

Stores 

Debtors 

Issued          SnndiT 

Carrv- 

Fixed 

and      Invest- 

and 

Sept. 

Capital"      Creditorst 

forwanl 

Asseti; 

Stocks     ments 

Cash 

30 

£                   £ 

e 

« 

£              £ 

£ 

1920. 

.  1,300,000      802,225 

547,370 

1,7.-.0,431 

110,617    144.489 

fi44.n;.s 

1921. 

.  1,800,000      394,065 

59,662 

1,867,856 

78,710      27,643 

279,518 

«  ludn.ling  £300.000  Debenture  stock, 
dividoii'.l^  |iayable. 


+  Including  taxation  and  final 
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The  bonus-share  distribution  of  £-jO0.Ol)0  has  been 
accompanied  by  a  corresponding  reduction  in  tlie 
reserves,  which  now  stand  at  £15,001),  the  baUmce  at 
profit  and  loss  account  being  £44,662,  as  compared 
with  £32,370.  Loans  show  little  alteration  at 
£118,542,  but  other  creditors,  which  include  provision 
for  liabilities  to  the  Goverimient,  have  fallen  sharply 
from  £539,326  to  £177,120.  The  fixed  assets  at 
£1,867,856  show  net  additions  (less  depreciation)  of 
£117,425,  the  outlay  being  almost  entirely  in  riispect 
of  the  collieries  and  coke  ovens,  Stoclis  continue  to 
represent  a  remarkably  small  proportion  of  the  total 
assets,  being  practically  unchanged  at  £16,447, 
while  sundry  stores  have  been  reduced  from  £93,165 
to  £62,263.  Investments  (mainly  in  Government 
securities),  at  cost,  have  fallen  bv  £116,845  to 
£27,643,  and  cash  and  Treasury  bills"  by  £215,091  to 
£72,069.  It  wJU  be  seen  that,  excluding  stores  and 
stocks,  the  liquid  assets  exceed  cm-rent  liabilities  (in- 
cluding taxation  and  dividends  payable,  but  excluding 
secured  loans  (.£107,922)  by  £21,018,  as  compared 
with  £98,368  at  the  date  of  the'  previous  balance 
sheet.  Tlie  accounts  ai'e  drawn  up  in  a  very  credit- 
able manner,  but  shareholders  would  welcome  fur- 
thei-  information  as  to  the  outstanding  liability  for 
taxation 

The  report  states  that  the  Waste  Heat  Company's 
generating  station  at  Horden  is  now  completed  and 
is  utilising  the  surplus  gas  from  the  Horden  ovens ; 
the  supply  of  cheap  powei-  thereby  afforded  is  of 
advantage  to  the  Blackball  colliery,  which  is  elec- 
ti'ically  driven  throughout.  According  to  an  inde- 
pendent valuation  it  is  estimated  that  the  quantity  of 
coal  in  the  Company's  properties  exceeds  thi'ee  hun- 
dred million  tons.  The  total  output  in  the  year 
1919-20  amounted  to  approximately  l,545,0C)O  tons, 
but  no  estimates  are  supplied  in  respect  of  1920-21. 
^^'ith  the  continued  stagnation  of  the  export  markets 
and  the  disorganised  position  of  the  exchanges,  it  is 
unlikely  that  the  earnings  for  the  current  year  will 
show  any  decided  improvement,  and  the  possibility 
of  further  labour  troubles  is  suggested  by  the  directors' 
statement  that  "  it  is  too  soon  to  say  whether  the  new- 
wages  agreement  will  prove  acceptable  to  either 
owners  or  men  as  the  scheme  is  not  yet  fully  opera- 
tive." Under  the  cii-cumstances,  shareholders  will 
await  with  especial  interest  the  speech  of  the  Chair- 
man at  the  forthcoming  annual  meeting. 

The  shares  of  the  Company  at  a  mean  quotation  of 
25s.  5d.  ex  dividend,  yield  a  return  of  4.7  per  cent, 
(or  6.7  per  cent.,  subject  to  tax),  on  the  basis  of  a 
dividend  of  6  per  cent.  The  Five  Per  Cent.  Deben- 
ture stock  was  last  quoted  at  89f  (October  12). 


contrasted  with  a  profit  of  £47,682  for  the  previous 
year.  The  board  have  transferred  the  sum  of 
£150,000  from  reserve  to  profit  and  loss  account,  and 
after  paying  the  interim  dividend  of  £12,000  on  the 
Cumulative  Preference  shares,  the  debit  balance  of 
£2-59,118  is  carried  forward.  No  dividend  has  been 
paid  on  the  Ordinary  shares  since  1913,  arrears  of 
Pi-eferencc  dividend  not  being  cleared  off  until  1919. 

The    changes    in    the   balance-sheet    position  are 
shown  below  :  — 


LIABILrriEfc. 

A.- -hi 
1-  iAeii  A.-'sels, 

Kcservcs 

Stores 

Doc 

Issued     Sundry    &  Carry- 

and  In-         Sundry 

Debit 

:n 

Capital  Creditors*  forward 

vestments     Debtore 

Cash 

Balance 

£             £               £ 

£                  £ 

£ 

£ 

1919 

l.',000,000    4fiO,9.1I      :!81,3li0 

2,033,510     4)6,13.-. 

M2.r,4e- 

— 

192" 

2,0(10,000    57r,,291      2.S5,3K1 

2,21.-'.,93«      23U.04U 

102.572 

250,113 

THE   ARGENTINE  NAVIGATION   CO.,  LTD. 

Issued  Capital :  £2,000,000,  in  400,000  Cumulative  Prefer- 
ence Shares,  and  1,600,000  Ordinary  Shares  ol  £1  each,  fully 
paid. 


Vear  to 
.luno  30 

1917 
1918 
Do<-.     31 
1918  (6  mos.) 
1919 
1920 


Ni't               To  Pref.                  Ordinary-  Carried 

Profif*  Reserve  Div.  ^Dividend-^  Foi-w;tr<i 

£                     £               £                      £           °„  £ 

80.727  4.5,916  24,000t  —             —  lO.SU 

»4,92B  50,000  37,189t  —             —  7,737 

80,631  25.000  40,263t  —             —  16.368 

47,682  25,000  24,000  —             —  14,051 

41l,16»X  1.50,000§  12,000a  —             — Dr.  t'-SKii.V 


*  After  providiucr  for  dei»reciation  and  taxation.     +  Arrears.     {  Net  loss. 
§  Prom  reserve  to  approjiriation  account,     (/r).  lotfrim  payment  only. 

The  serious  position  disclosed  in  the  latest  report 
of  this  Company  is  attributed  by  the  directors  to 
labour  troubles  rather  than  to  the  depression  in  the 
shipping  trade.  The  strike  in  the  ('ompany's  work- 
shops in  November  1919  was  followed  by  similar 
action  on  the  part  of  the  employees  in  the  Company's 
fleet  in  February  1920,  and  no  settlement  was  reached 
in  either  case  until  March  1921.  The  position  was 
still  further  aggravated  by  general  llibour  um-est  in 
the  Argentine  and  the  collapse  in  freights,  the  result 
being  that  the  Company  sustained  a  net  loss  for  the 
twelve  months  to  December  31  last  of  £411,169,   as 


•  lui'lDdiug  dividends  iiayitble. 

The  expansion  in  siindrj-  creditors  is  entirely  ex- 
plained by  the  creation  of  a  bank  overdraft  (in  Buenos 
Ayres)  of  £133,619.  Tlie  reserve  has  now  been  en- 
tirely eliminated,  but  there  is  still  an  insurance 
account,  which  has  been  increased  during  the  year 
from  £217,309  to  £235,381.  The  fixed  assets,  in- 
cluding investments,  show  net  additions  of  £148,921 
at  £1,878,365,  and  stores  and  materials  have  also 
been  increased  from  £304,066  to  £335,571.  This  ex- 
penditure, together  with  the  loss  on  trading.,  is  re- 
flected in  a  serious  reduction  in  liquid  assets.  Thus 
it  will  be  seen  that  cm-rent  liabilities  exceed  debtoi-s 
and  cash  by  £237,673,  whereas  at  the  date  of  the  pre- 
vious balance  sheet  surplus  liquid  assets  amounted  to 
£347,850.  The  investments  are  almost  entirelj-  re- 
presented by  shares  in  associated  companies,  but  no 
information  is  supplied  as  to  the  basis  of  valuation. 

The  large  debit  balance  of  £259,118  has  to  be 
eliminated  before  dividend  payments  can  be  resumed, 
and  the  position  of  the  shareholders  is  therefore 
much  more  unsatisfactory  than  during  the  eai'ly  years 
of  the  War.  The  outlook  in  the  Freiglit  markets  has 
recently  shown  improvement,  but  it  should  be  borne 
in  mind  that  the  Company's  operations  during  the  first 
three  months  of  the  current  year  have  also  been 
severely  affected  by  labour  difliculties.  The  Ordinary 
shares  are  now  quoted  at  5s.  and  the  Six  per  Cent. 
Cumulative  (Participating)  Preference  at  8s. 


JOSHUA   HOYLE   AND   SONS,  LIMITED. 

Subscribed   Capital,    £1,796,478,  in   996,478   7%   Preference 
Shares  and  800,000  Ordinary  Shares  of  £1  each. 

Reserve  A'  Income  7  %              Ordinary 

Tear  to           Net        Kenewals  Tax  Preference      Dividend  Caiiitd 

Sept.  30        Profit*       Fund  Eeserve  Dividend     /-Tas  Free— n  Fomaid 

£                  £  £  £+            &          ^/               £ 

lOlS...      106,519        33,662  —  —          69,800       20  21,690 

1919...      186,721        33,037  60,000  6.126        80,000       20  39.249 

1920...      289.607      220,000t  60,000  37,747      112,,600       2f§  SS.JIti 

1921...     108,837(0)        —  —  48,827     100,000      12t  48,486 

'  After  providiuff  for  excess  profits  duty  and  interest, 
t  After  deducting;  income  tax. 

t  Inciudin:,'  transfer  of  11^9,967  from  premium  account. 
§  But  only  .-5,1;%  (ta^  Ireet  on  iiewOrdinary  sluires. 
(a)  After  ciediting  E.P.  D.  repayable. 

This  Company,  in  common  with  other  leading 
cotton  spinners  and  mamjfacturers,  has  experienced  a 
severe  reverse  in  its  operations  for  the  twelve  months 
to  September  30  last.  The  net  profit,  after  crediting 
an  undisclosed  sum  for  excess  pix>fits  duty  recoverable, 
amounted  to  £108.837,  which  compares  with  £229,507 
ill  the  previous  year,  after  charging  all  taxation  (in- 
cluding a  sjiecial  r&sen-e  of  £60,000  for  income  tax). 
Full  provision  (the  directors  state)  lias  been  made  for 
the  heavy  depreciation  in  stock  values  and  losses  on 
foi-eign  business,  and  having  regard  to  all  the  circum- 
stances the  financial  results  cannot  be  considered  un- 
satisfactory. As  shown  in  the  aJbove  table,  no  transfer 
is  now  made  to  the  reserve  and  renewals  fund,  to 
which  £220,000  (including  share  premiums.  £189.967) 
was  transferred  a  yeai-  ago.  Ov^ing  to  the  fact  that 
the  additional  capital  created  in  1919-20  now  ranks 
fully,  the  Preference  dividend  absorbs  £48.827  net 
(against  £37,747).  while  the  Ordinary  divitlend,  tax 
free,  although  reducca  from  twenty-five  per  cent,  to 
twelve  and  a-half  per  cent.,  requii-es  £100.000  net,  as 
compared    witii    £112.500.    leaving  a  balance  to    l>e 
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can-ied  foi-wm-d  of  £48,486,  or  £39,990  less  than  the 
amount  brought  in  from  the  previous  year. 

Changes  in  tlie  Balance-sheet  position    in    recent 
years  are  shown  in  the  following  table:  — 


Sept. 
30 

1919 
1920 
1921 


LIABILITIES. 

Reserve 
and 
Subscribed    Sundry       Carry- 
Capital     Creriitors»   lorward 
£  £  £ 

660,000  721,5.18  179,249 
1;791,713  1,661,153  448,476 
1,796,478    1,685,474   408,486 


ASSETS. 


Debtors 

and 

Cash 

£ 


FLsod  Invest- 

Assets  Stocks  ments 

£  £  £ 

209,919  780,789  148,357    411,742 

310,178  1,302,937  1,411,817    749,410 

693,496  1,053,600  1,411,817    831,525 
*  Including  taxation  and  final  dividends  payable. 

In  view  of  the  change  in  trade  conditions  and  the 
removal  of  the  excess  profits  duty  it  is  rather  remark- 
able that  a  further  expansion  of  £143,760  should  have 
taken  place  in  sundry  liabilities.  Under  tliis  heading 
the  Company  includes  ordinary  loans,  which  have 
been  increased  from  £397,383  to  £496,320,  and  reserves 
for  taxation  and  bank  overdrafts,  the  amount  of  which 
is  not  disclosed.  The  resen^e  and  renewals  fund  is 
unchanged  at  £360,000.  The  fixed  assets,  less  depre- 
ciation, at  £593,496  show  'further  additions  of 
£253,318,  mainly  representing  the  cost  of  a  new 
spinuing-mill.  Stocks  have  been  reduced  by  £249,337 
to  £1,053,600,  but  in  view  of  the  lower  basis  of 
valuation  this  does  not  point  to  any  -reduction  in 
quantity.  The  investments  (almost  entirely  repre- 
sented by  shares  in  subsidiary  companies)  are 
unchanged  at  £1,411,817,  but  debtors  and  cash,  which 
are  shown  in  one  total  and  now  include  estimated 
repayment  of  excess  profits  duty,  have  been  increased 
by  £82,115  to  £831,525.  It  will  be  seen  that  the 
liquid  assets,  excluding  stocks,  did  not  compai'e 
favourably  with  cun-ent  liabilities  at-  September  30 
last.  Since  that  date,  however,  the  position  has  been 
rectified  by  the  issue  of  £1,500,000  Seven  per  Cent. 
First  Mortgage  Debenture  stock  (at  94).  . 

The  directors  do  not  refer  to  the  position  of  the 
subsidiaiy  companies,  and  no  information  is  furnished 
as  to  the  proportion  of  their  profits  which  has  been 
brought  into  the  accounts  of  the  controlling  Company. 
In  this  connection  it  is  of  interest  to  note  that  the 
earnings  of  some  of  the  more  recently  acquired  mills 
w-ere  not  included  in  tlie  accounts  for  1919-20.  The 
credit  which  has  been  taken  for  refund  of  excess  profits 
duty  is  not  shown,  and  without  this  information 
comments  on  the  net  "'  profit  "  for  the  past  financial 
year  must  necessarily  be  superficial.  The  outlook  at 
present  cannot  be  considered  promising,  and  although 
losses  arising  from  the  depreciation  of  stocks  are  likely 
to  be  much  smaller,  the  disorganisation  of  the  ex- 
changes w'ill  doubtless  continue  to  render  foreign 
business  unprofitable.  Interest  on  the  £1,600,000 
Debenture  interest  for  tlie  cun-ent  year  will  amount  to 
approximately  £70,000  (or  £105,000  per  annum),  but 
loan  interest,  which  represented  a  charge  of  £45,000 
against  profits  in  1920-21,  will  be  largely  reduced. 
The  Ordinary  shares,  which  stood  at  4(is.  6d.  a  year 
ago.  are  now  quoted  at  28s.  6d.  ex  dividend,  yielding 
at  this  price^  a  return  .of  7  per  cent,  (or  10  per  cent, 
subject  to  tax)  on  the  basis  of  a  dividend  of  10  per 
cent,  tax  free.  The  Seven  per  Cent.  Cumulative  Pre- 
ference shares  were  last  quoted  at  17s.  Hd.  (Octo- 
ber 6). 

THE  TRIUMPH   CYCLE   COMPANY,   LIMITED. 
Issued  Capital:   f^qiOTi,  in  50,001  6^";,  Cjmulative  Preference 
Shares  and  210,003  Ordinary  Shares  ot  £1  each,  fully  paid. 

lo            To         Em- 
Tear                    Taxation     other  plovees'  Pref.  Oi'tlinarv       Carried  ' 
to        Profit*    Reserve  Reserves  Benefit  Div.  /—Dividend—,    Forward 
Ang.  31       £                £                e              £  £t  £t         %  £ 
1914...      78,393      4.000        40,000        1,000  3,054  24.0(10     30  t.f.       21,365 
1915...      65,411    13.000        20,000        1,500  2.S61  24.000  30  t.f.  25,415 

5^55  i  160,39145,617  25,000  30,500  {^;5|^  ?7;oon??"'}  ^"'''•-^ 

1918...  124,231    64.182  25,000  7,000  2,370  .W.62a   17*  11,679 

1919...  117,195    47,91.5t  2,5,000  2,000  1,137  .38,400  16  t.f.  13,28- 

1920...  126,447    60,nfl0t  25,000  MOO  .    1,137  .38.400  16  t.f.  12,05- 

1921...      83,050    35,000+  15,000  2,000  1,137  30,000  125  t.f.  10.30^ 

**  Subject  to  special  provision  for  taxatiou  and  othei"  contingencies. 
t  Including  provision  lor  war  ami  other  contingondes.  ^ 

J  Alter  deducting  income  tax. 

The  accounts  of  this  Company  covering  the  twelve 
months  to  .\ugust  31  lasf  show  that  the  profit  before 
providing      for     taxation     and     other     contingencies 


amounted  to  £83,050,  which,  although  £43,397  less 
than  in  the  previous  year,  must  be  considered  satis- 
factory in  view  of  the  remarkable  change  in  trade  con- 
ditions. In  the  distribution  of  the  profit  a  conserva- 
tive policy  is  again  adopted,  £35,000  (against 
£60,000)  being  placed  to  the  special  reserve  for  taxa- 
tion and  otlier  contingencies,  and  £15,000  (compared 
with  £25,000)  to  the  general  reserve,  while  as  in  the 
previous  year  £2,000  is  transferred  to  -an  employees' 
fund.  As  showm  in  the  above  table,  the  Ordinary 
dividend,  free  of  tax,  is  reduced  from  sixteen  per  cent, 
to  twelve  and  a-half  per  cent.,  leaving  a  balance  of 
£10,307  to  be  earned  fon\-ard,  as  compared  with 
£12,057  brought  in.  In  connection  with  recent  divi- 
dend payments,  it  should  be  noted  that  in  1917  the. 
Ordinary  capital  was  increased  from  £80,000  to 
£240,000  as  a  result  of  a  bonus  share  distribution  of 
200  per  cent. 


The     following     table 

shows 

the    balance-sheet 

position :  — 

LIABILITIES. 

ASSETS. 

General 

Reserve 

- 

and 

DebtoM 

Is.sued        Sundry      CaiTy- 

Filed 

Invest-         and 

Aug     Capital    Creditors'  forward 

Assets 

stocks     ments          Cash 

31            £                £                £ 

£ 

£                £                £ 

1920...    290,000      296,319      112,057 

127,451 

304,628      1.52,548      113,749 

1921...    290,000      211,183      125,307 

139,353 

210,017      148,544      128,676 

»  Including  final  dividends  payable  and  special  provision  lor  taxation  and 
other  contingencies. 

The  special  reserve  for  taxation,  bad  debts,  invest- 
ment depreciation,  and  other  contingencies  was  re- 
duced during  the  year  by  £48,111  to  £50,361,  but  is 
now  raised  to  £85,361  by  the  transfer  from  profit. 
This  reserve  is  included  in  sundry  creditors  in  the 
above  table.  The  fixed  assets  show  additions  for  the 
year  of  £21,119,  but  allowing  for  depreciation  the  net 
increase  does  not  exceed  £11,902.  Stocks  have  fallen 
by  £94,611  to  £210,017,  and  investments  in  trustee 
and  other  securities,  less  reserve,  by  £4,004  to 
£148,544,  but  in  neither  case  is  the  basis  of  valuation 
indicated.  The  contraction  in  these  items  and  in 
sundry  debtors  has  permitted  of  an  increase  in  cash 
and  bills  from  £16,658  to  £.59,330.  It  will  be  seen 
that  the  liquid  assets,  excluding  stocks,  exceed  current 
liabilities,  including  final  dividends  payable  and  special 
reserve  for  taxation  and  other  contingencies,  by 
£65,937,  whereas  at  the  date  of  the  previous  balance 
sheet  there  was  an  apparent  deficiency  of  over 
£30,000.  Tlie  strength  of  the  financial  position  pro- 
vides a  guarantee  against  any  undue  reduction  in  the 
rate  of  dividend,  and  should  enable  the  Company  to 
take  full  advantage  of  any  revival  in  trade.  On  the 
basis  of  a  dividend  of  10  per  cent.,  free  of  tax,  the 
Ordinary  shares,  quoted  at  29s.  3d.  ex  dividend,  yiehl 
a  return  of  6.8  per  cent,  (or  9.7  per  cent,  subject  to 
tax). 

HEAD,    WRIGHTSON   AND  CO.,   LIMITED. 

Issued  Shira  Cipital:  £379.131.  in  33,825  6%  Cumulative 
Preference  Sh irss  and  42,00)  Ordinary  Shares  of  £5  each, 
fully  paid. 

^%  1st  Mortgage  Debentures  :  £150,000. 


Year  to  Gross  Deprc-       Deb.         Net  To  Re- 
April  30  Profit*  elation  Interest    Profit  serves 

£  £  £  £ "  £ 

1914...  59,051  10,000  6,750  42,301  ll-OCO 

1915...  67,807  16,000  6,750  46,057  12,000 

1916.. .88,688  -0,000  0,750  61,938  24,000 

1917  ..9.5,653  20,000  6,750  08,903  30,000 

1918...  86,975  20,000  6,750  60,225  2II.O00 

1919...  83,982  20,000  6,750  67,232  20,000 

1920...  77,917         — t  6.750  71,167t  4U,(liJ»§ 

1921...  62,033         — t  6,750  65.2S3t  30,000§ 


Pref.     OrdinaYv     Can-ied 
Div.  —Div  dend— iVorTCard 
£  £  "■  £ 

10,148  15,7.50  jJt.f.  2,766 
10,148  21,000  10"  6,665 
10,148  26,250  12^  7,206 
10,148  26,250  12i  9,711 
10,148  26,2,50  ]2i  13,.539 
10,148  21,000  10  19,623 
10,148  21,000  10  19,642 
10,148    1.5,7.50     7J      19,028 


t  After  providiug  for  ordiimry  outgoings  and  t.axation.  f  Provided  for  in 
amount  re>.en'ed  for  general  purposes.  J  Subject  to  depreciation.  §  Including 
provision  for  depreciation. 

As  the  financial  year  of  this  Company  ends  on 
April  30  the  latest  report  does  not  afford  any  criterion 
of  jiresent  conditions  in  the  engineering  industry.  The 
net  profit  (after  chai-ging  Debenture  interest,  but  sub- 
-ject  to  depreciation)  amounted  to  .£55,283,  which, 
although  representing  a  decline  of  £15,884  as  com- 
pared with  the  previous  year,  may,  on  the  whole,  be 
considered  very  satisfactory,  .-^s  in  1919-20,  no 
specific  allow-ance  is  made  for  depreciation,  but  this 
charge  is   covered  by  a  transfer  of  £30,000    (against 
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iST.OOO)  to  a  reserve  for  general  juirposes.  As  shown 
in  the  above  table,  the  Ordinary  dividend  is  reduced 
from  ten  per  cent,  to  seven  and  a-half  per  cent., 
absorbing  £15,750,  and  leaving  the  undivided  balance 
practically  unchanged  at  £19,028. 

Recent  balance  sheets  are  analysed  in  the  follow- 
ing table:  — 


.Vpril 
30 

1920  . 
19-Jl  . 


LLiBHITIES. 

Issued        Bunflry 

Capital*  Creditorsf 

£  £ 

629,130      302,381 
,    829,130      214,688 


ReseiTCS 
&  Carry- 
forward 

£ 
195,642 
225,028 


ASSETS. 


Fi.xeil 
Assets 

£ 
368,573 
304,468 


Stocks, 

■fee. 

£ 

452,261 

472,805 


Invest- 
ments 

£ 
93.813 
30.066 


Debtor^ 

and 

Cash 

£ 

122,506 

100,908 


•  Including  Debentures. 
I'aymcnts. 


t  IncludiniT  taxation  and  final  dividend 


It  is  of  interest  to  nolo  that  there  has  been  no 
alteration  in  the  issued  capital  since  1907.  The  re- 
serve for  general  purposes  (including  depreciation  for 
the  past  two  financial  years)  figures  al  £191,000  and 
the  pension  fund  at  £15.000.  Trade  creditors  (includ- 
ing taxation)  have  fallen  during  the  year  from  £283,326 
to  £177,559,  but  the  bank  overdraft  has  been  increased 
from  .£5,459  to  £28.784.  Sundry  stocks  and  work  in 
progress  show  a  further  expansion  of  £20,534  at 
£472,805,  but  the  basis  of  valuation  is  not  indicated. 
Government  investments,  at  cost,  figure  at  .£10,500 
rtgainst'£75,500,  and  cash  holdings,  at  £64G,  compare<l 
with  £1,017,  but  sundry  investments  have  been  in- 
creased from  £r8.313  to  £20,165.  It  will  be  seen  that 
the  current  liabilities  (including  taxation  and  dividends 
[jayable)  exceed  the  liquid  assets,  excluding  stocks,  by 
£83,115,  as  comparwl  with  £86,062  at  the  date  of  the 
previous  balance  sheet.  The  financial  position  as 
shown  in  the  accounts  is  otherwise  satisfactory.  The 
Company  is  moderately  capitalised,  and  has  always 
{Hirsuod  a  consei"vative  policy  in  the  distribution  of 
profits. 

The  dislocation  produced  by  the  coal  strike  and 
the  continued  depression  in  t"he  engineering  industry 
will,  doubtless,  be  reflected  in- a  further  reduction  in 
the  output  of  the  iron  and  forge  works  during  the 
current  year,  and  the  maintenance  of  earnings  at  the 
level  of  the  period  under  review  cannot,  therefore,  be 
anticipated.  The  Company  should  obtain  substantial 
relief,  however,  under  the  provisions  of  the  new 
Finance  .\ct  relating  to  excess  profits  duty.  On  the 
basis  of  a  dividend  of  5  per  cent,  the  Ordinary  shares, 
at  a  mean  quotation  of  693.  8d.,  ex  dividend,  afford  a 
return  of  7.1  per  cent. 


LYONS'  INTERIW  DIVIDEND. 

The  directors  of  J.  Lyons  and  Conipanj-,  Limited, 
have  declared  an  interim  dividend  for  the  half-year 
ended  September  30  last  of  2s.  per  share  on  the  issued 
Oixhnary  and  "A"  Ordinary  shares,  and  4.8d.  per 
share  on  the  issued  Proportional  Profit  shai-es.  Atten- 
tion is  called  to  the  fact  that  this  distribution  has  been 
adjusted  for  the  purpose  of  reducing  the  wide  margin 
which  has  hitherto  existed  between  the  interim  and  the 
final  dividends.  The  interim  payment  for  the  previous 
year  was  2s.  6d.  per  share,  the -final  distribution  being 
6s.  Irt  June  last  the  Ordinary  and  "  A  "  shareholders 
received  a  bonus  of  100  per  cent,  and  the  Proportional 
Profit  shareholders  20  per  cent.,  payable  in  all 
eases  in  the  fonu  of  "  .4  "  Ordinary  shares  created 
by  the  capitalisation  of  £587,910  of  the  reserve.  The 
Ordinarv'  capital  ranking  for  the  interim  dividend  now 
declared  is  accordingly  £1.075.820  (absorbing 
£107,582),  as  compared"  with  £487.910,  requiring 
£60,989,  in  the  previous  year.  The  maintenance  of 
the  final  dividend  of  6s.  obviously  cannot  be  antici- 
pated, but  the  pi'esent  announcement  suggests  that  tliv 
Company's  earnings  for  the  past  half-year  have  Ueen 
quite  satisfactory. 


"  Tlie  E.\i-lie(iuer  and  Control  of  Expeiidituve."  By 
R.  S.  Hawtrey.  (Hiunpluey  Jlilford.  Oxford  Univer- 
sity Press') .     Price  2s,  6d. 


/(  is  not  possible  to  remove  the  key  from  THE  CHA  TWOOD 
^AFE  unless  it  is  locked,  iO  yoa  may  be  content  that  if  yoa 
have  the  key  of  your  safe  in  your  possession  you  know  the  Safe 
is  locked,  and  conseqjentty  secure. 

The  Key  to 
Security 

THE  CHATWOOD  double-bitted 
and  double-bolted  L-^ck  provides 
yet  another  Instance  of  the 
care,  forethought  and  ingenuity  which 
(for  over  60  years)  have  resulted  in 
THE  CHATWOOD  SAFE  providing 
a  greater  degree  of  security  than  any 
other  made. 

This  Lock  possesses  no  fewer  than  12  separate 
levers,  operated  in  opposite  directions  alter- 
nately, by  the  special  key  illustrated.  It  is 
absolutely  impossible  to  pick  this  lock, 
neither  is  it  possible  to  make  a  duplicate  key 
from  a  wax  impression. 

Additional  security  is  provided  by  THE 
CHATWOOD  Single  Combination  Letter 
Lock,  which  can  be  set  to  any  combination  of 
three  letters.  Once  the  door  is  locked  it  can- 
not again  be  opened  until  this  combination  hp.R 
been  correctly  made. 

The  locking  of  the  door  causes  an  undrillabU- 
steel  shield  to  cover  the  keyho.'e,  which  effec- 
tively prevents  the  insertion  of  explosives  or 
the  fraudulent  use  of  duplicate  keys. 


Since 


1858 


THE 

CHATWOOD 

SAFE 


THE     CHATWOOD     SAFE    BOOK, 

contahiiii^  fiilUxt  jxirliciilars.  many  fine  illustra- 
tions nnil  undeniable  proof  of  the  supremacy  of 
THE    CUAT\VUOD    SAFE— gratis   and   jmsl 
free  upon  request. 
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THE  CHATWOOD  SAFE  CO.,  LIMITED 


BANKERS'    ENGINEERS. 


simiiiiiiiinM 


"1    Head  Offices  and  Works  :  BOLTON,    s" 

nilllllKinillllllll  ENGLAND    W 

:::::;|  london:   m^cHESitR-.     Glasgow  :    • "™' 

=  56  Gracccburch       Royoi  Exchuitre.       13  Grc^nlodce  Terrace. 
Ulinillllllllllllllf       Slrret.  B.C.  GrMnhfid. 
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^tio  |ssms, 


PORT  OF  LONDON  AUTHORITY. 

Offer  at  96  of  £2,000,000  Six  per  Cent.  Inscribed 
Stock,  1930-40.  Flat  yield  £6  5s.  per  cent.  ;  minimum 
yield  with  redemiJtiou  £6  7s.   4d.  j^er  cent,  per  annum. 

In  view  of  the  financial  status  of  the  Port  of  London 
Authority,  little  surprise  was  evinced  in  the  City  at 
the  over-subscription  of  the  present  loan  within  a  few 
hours.  The  stock  ofiered  will  rank  pari  passu  with  the 
Three  and  a-Half  per  cent.,  Four  per  Cent.,  and  Five 
and  Three-Quarters  per  Cent.  Inscribed  Stocks,  and  the 
"B"  Port  Stock  already  issued,  and  will  te  transfer- 
able without  charge  and  free  of  stamp  duty. 

WESTERN  AUSTRALIA. 

Offer  at  95^  of  £3,000,000  Six  per  Cent.  Inscribed 
Stock,  1930-40.  Flat  yield  £6  5s.  7d.  i>er  cent.  ;  minimum 
yield  with  redemption  £6  8s.  4d.  per  cent,  per  annum. 
Underwriters  left  with  about  sixty-eight  per  cent.  The 
loan  was  really  in  the  nature  of  a  conversion  issue. 

BENSON  AND  HEDGES  (CANADA),  LIMITED. 

Offer  for  sale  at  94  of  £200,000  Eight  and  a-Half  per 
Cent.  First  Mortgage  Debenture  Stock,  unconditionally 
guaranteed,  as  to  principal  and  interest,  by  Benson  and 
Hedges,  Limited,  London.  Flat  yield  £9  Os.  lOd,  per 
cent. 

Benson  and  Hedges  (Canada)  was  formed  in  1917  to 
take  over  the  Canadian  branches  of  the  London  Com- 
pany. The  Company  manufactures  cigarettes  and 
tobacco  in  Montreal,  and  owns  the  share  capital  of  a 
Montreal  cisar    factorv,   J.    Hirsch   and   Sons,    Limited. 


The  current    emission,   which    is    part    of    an     issue    of 
£220,000,   is  secured   as   a  first  mortgage  (subject  to  an 
existing  mortgage  of  .'{i87,500)  on  the  land  and  buildings 
owned  by  the  Company  in  James  Street,  Montreal,   and 
a  floating  charge  on  the  other  assets.     The  fixed  charge, 
allowing  for  the  existing  mortgage,   was  valued  in  1920 
at  $262,500,    or  £53,942,    at  par— less  than  quarter   the 
debenture    issue   created.      The    total   floating   charge   of 
£245,924  does  not  seem  to  provide  ample  security,  par- 
ticularly in  view  of  the  fact  that  the  figures  were  com- 
piled  in  1920.     Average  profits   for  the  last   three  years 
exceed  the  debenture  interest  requirements  substantially, 
j  but  boom  figures  do    not,   of   course,   afford    a  basis    for 
j  estimating  normal  earning  capacity.     The  real   security 
\  behind  the  current  emission  lies,  therefore,  in  the  uncon- 
j  ditional  guarantee  of  the  parent  company,  th&  financial 
])osition   of  which  is  not  revealed  on  the   offer  for  sale. 
Judged   bj"    current   standards,    the   emission   cannot    be 
consideTed  ver.y  attractive.     The  lists  closed  on  Thursday. 

HOYLAKE  AND  WEST  KIRBY  GAS  AND  WATER  CO, 

Offer  at  par  of  5,066  Seven  and  a-Half  per  Cent. 
Preference  shares  of  £5  each,  redeemable  at  par  on 
December  31,  1941,  or  after  December  31,  1931,  on  six 
months'  notice. 

The  issued  share  capital  of  the  Company  is  £33.170, 
and  the  issued  loan  capital  £7,950.  The  current  emis- 
sion appears  well  secured,  but  investors  will  note  its 
lack  of   free  marketability. 

OFFER  TO  SHAREHOLDERS. 

ilAjEDiE  (Johore)   RtjBBER  ESTATES. — £5,000  Ten  per 
Cent.  Debentures  at  par. 

PENDING  ISSOE. 

British  Thomson'-Houston.—  £1,500,000  Seven  per 
Cent.   Mortgage  Debenture  stock  at  922. 


COMPANY  REPORTS  ANALYSED. 


Carry-forward       Previous  Year 


Name  of  Company  Year 

en  led 
Breweries  and  Distilleries — 

Ashby's  St.^ines  Brewory  ...  30/9/21 

Bo.ar'lman's  United  Breweries      30/9/21 

lirickwooil  &  Oo.  30/9/21 

Dartford  Brewerv  30/9/21 

Forsters'  Bishop  Middlcham   .I".  30/9/21 
Hall's  Oxford  Bronerr  ...   .10/9'21 

Commercial  and  Industrial — 
Blackpool  Pier    ... 
Brlitsh  Automatic 

Charron 

Irish  Times 

Qu  een's  Club  Garden  Estate 

Triumph  Cycle    ... 

Financial,  Land  and  Investment — 
Australian  Mercantile.  T>and  & 

"Finance  30/0/21 


Net 
Profit.* 
£ 


24,6-44 
19,921 
76,4otj 
45,053 
9,186 
33,S34 


D3b. 
Int. 
£ 

6.020  t.f. 
10,237  t.f. 
13,687 
13,374 
3,S00 
10.7BS 


Pref- 

Div 

£ 


Old.  Div. 


% 


.5,2.50  t.L7  t.f. 

11,910  t.f.  — 
7,288  9-8 
7,973  10 
2,750  5 

10,000         10 


..   31/10/21 

.  30/9/21 

.  31/12/20  Dr.  .56,185 


S,2(;3 
60,329 


,  30/9/21 

30/9/21 

,  31/8  21 


15,219 
1.5.641 
48,050 


612  t.f. 


4,200 
16,365  t.f. 


13  t.f. 
12} 


2,275  t.f.     12*  t.f. 


14,000 

31,948 

20,500 

2,500 

10,000 


6,500 
50,000 


5,250 
30.1100 


Placed  to 

Reserve 

£ 

1.000 


Ino.(-l-) 
Amt.  orDec.(  — )^ 
£  £ 


20,000 

1,.500 

250 

.5.000 


5,000(A) 
Dr,  31,359 
1.000 

1  .-i.'lOOCB) 


22,599 
60,482 
19,067 
24,288 
281 
34,652 

9,712 
12,977 
53,203 
10,404 
16,601 
10,307 


Burma  Corporation       31/12/20 

Financial  Trust — 
London  &  Colonial  Investment    30/9/21 
Iron,  Coal  ard  St  el— 

Hgr  icultural    &   General 

Engineers        31/3/21 

Lead,  WrighKon  &  Co.  ...  30/4/21 

Mining  — 

Balkis,  Ltd 

Nitrate— 

Lasnnas  Syndicate        30/6/21 

Aondon  Nitrate  30/6/21 

Santa  Catalina 30/tl/21 


Dr.  32,726 
256,415 

13,470 


6.S,73I 
62,033 


60.00U      Dr.  75,01(0  4,556 

—  —  246,770 


—  1,626 

—  2,227 

+  1,'04 

—  « 

—  1,934 

+  1,032 

-t-  328 

—  13,868 

—  1,147 

—  1,208 

—  1,225 


17,726 


4,250  t.f.    5J  t.f.         6,38.5 


3,000 


2,309      — 


57,000 
10,147 


—  —  14,910 

1.5,7,50  311.1100  19,028 


6,660 
614 


31,8/21     Dr.  18.416 


27,2.'<8 
31,.543 
30,879 


3,019       —  18,410 


12.234 

.'*,9S9 


7i 

20 


13,000 
!  5,S00 


10,000 


15,054 

20,7.30 

6,669 


10,963 
7,564 
5,079 


Net 

Profit 

£ 

24,739 


Ord. 
Div. 

% 

7  t.f. 


44,819  10 

9,087  3 

36,501  10 


7,750 
71,966 


13t.f. 


31,891         20  t.f. 
17,3.'.8  5 

81,447       17Jt.f. 


13,831  3}  t.f. 

(10  mos.) 

77,096  4  86  t.f. 

77,917  10 


31  12  20  Dr.411.196 


2,494 
.5,586(c) 
Dr.  2,401 
Dr.  2,420 
Dr.  9,083 
Dr.  8,595 

3,755 

Dr.  5,073 
Dr.  2,267 

Dr.  13,556 
Dr.  4,707 
Dr.  6,743 

Dr.  14,903 


23,737 
969 


(6  mos.) 
12,000 


Dr.  1.50.000  Dr.  259,118 


3,150 


Sbippinff — 

Argentine  Navigation   ... 

Tea,  Coffee  and  Rubber — 

Bukit  Tambun  Estates  ...  30  /6/21 

<;arolina  Tea  Oo.  of  Oevlon      ...  30/6/21 

ilalang  Besar  Rubber 30/6/21 

Glen  Rubber  &  Tea  ...  .-..  30/6/21 
Indian  Peninsula  Rubber  &  Tea  30/6/21 
Majcdie  (Johore)  Rubber  ...  30/6/21 

North  Labis  (Johore)  Rubber  & 

Produoa  30/6/21 

Raja  llusa  (Selangor)  Rubber  & 

Coconuts         30/6/21 

Rini  (Java)  Rubber       31/1/21 

Singapore  United  Rubber        ...  30/6/21 

Sungei  Bulob  Rubber 31/12/20 

.^ungei  Dangar  (Malay)  Rubber  30/6/21 
•Sungei  Kari  (Sumatra)  Rubber    30;  6, 21 

Waterworks- 
Borough  of  Portsmouth  Water- 
works (6  mos.)  ...  ...30/9,21 

Burgess  Hill  Wat<?r  (6  mos.)         30/9/21 

Ca)  a  further  £5,000  is  applied  to  Pension  Fund. 
(PI  Includes  £3,412  income  tax  recovered. 

•  After  allowing  for  taxation  and  depraclatlon. 
NOTE.— Secretaries  of  public  eompanles  are  respectfully  requested  to  forward  Pepopts  aad  accounts 
tbey  appear  for  inelusloa  In  the  above  table. 


l,.50O 


.1,876 
354 


3  .5.'? 
1-54 


3,000 


20,128 


Dr.  4," 


.5,174 

4,068 

280 

Dr.675 

Dr.  19,720 

Dr.  9,366 

+ 

2,494 
166 
2,401 
2,420 
11,716 
8,695 

7.775 
5,634 
3,967 

g 

28  t.f. 

20,171 

+ 

2,255 

27,757 

15 

Dr.  7,392 

.3,190 

18,890 

14,700 

Dr.  705 

Dr.  1,974 

— 

6,910 
2,267 

16,780 
9,707 
8,243 

13,211 

1,225 

4,426 
11,160(0) 
38,811 

7,698 

7  t.f. 
60 

Dr.  2,501 

-267 

26,432 
1,346 

3-58 
1-9 

28,183 
14,813 


47,682 


2? 


(B)  A  further  £2,000  is  applied  to  Pension  Fund.         (c)  Includes  £4,749  excess  profits  duty  recovered 
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MEETINGS 


OF    PUSXJCC    GOiMPAmCSS;. 


The  Bengal-Nagpur  Railway 
Company,  Limited. 

Chairman's  Views  as  to  Oatlooli  in  lodla. 

Thb  sixty-tiiird  ordinary  general  meeting  of  the  Bengal- 
Nagpur  Railway  Company,  Limited,  was  held  at  Gresham 
House,  Old  Broad  Street,  E  C,  on  November  16,  Mr.  Robert 
Miller    (the  Chairman)   presiding. 

Sir  T.  R.  Wynne,  K.O.S.I.,  K.C.I. E.  (Managing  Direc- 
tor), read  the  notice   convening  the  meeting. 

The  Chairman,  in  moving  the  adoption  of  the  report 
;i]id  accounts,  said  that  the  gross  earnings  for  the  year 
under  review  were  Rs. 6,42,66,227.  as  compared  with 
Rs. 6, 57, 56, 972  for  the  previous  year.  The  stockholders  might 
ronsider  it  extremely  fortunate  that  on  the  cessation  of 
V  arlike  operations  the  ti-affic  of  the  railway  had  readjusted 
itself  so  well  as  to  maintain,  and,  indeed,  slightly  to  im- 
prove on  the  immen.se  stride  in  the  volume  of  gross  earn- 
ings which  was  re.^ched  during  the  War.  From  this  point 
of  view  the  break  in  progressive  increase  of  gross  eam- 
ir.gs  was  not  a  matter  of  importance,  especially  when  they 
I'ore  in  mind  the  existing  world-wide  disorganisation  and 
slackness  of  trade,  and  also  the  fact  that  during  a  portion 
of  the  year  there  was  a  partial  failure  of  the  Indian  mon- 
soon, which  resulted  in  conditions  of  considerable  scarcity 
in  the  tracts  affected,  and  especially  in  the  normally  very 
productive  Central  Provinces,  through  which  the  railway  ran. 
The  working  expenses  during  the  year  were  Rs.4,24,di3,509. 
and  absorbed  sixty-five  per  cent,  of  the  gross  earnings,  as 
compared  with  Rs.3,84,95,350,  absorbing  58.54  per  cent,  of 
stress  earnings  in  the  previous  year.  They  were  now  making 
i,'Ood,  in  larger  annual  instalments  and  at  a  greatly  in- 
creased cost,  tlie  renewals  of  permanent  way  and  rolling- 
^tock  which  were  suspended  during  the  War ;  and,  in  com- 
mon with  all  other  railways  in  India,  they  now  disbursed 
in  salaries  and  wages  of  staff  considerably  more  than  was 
formerly   the   case   owing   to   the    general   revision   of  rates 

■  if  pay  throughout  India  on  account  of  the  increased  cost 
'■f  living.  The  full  effect  of  that  revision  was  only  now 
being  felt,  and  accounted  mainly  for  the  increase  in  the 
working  expenses.  The  result  of  the  increase  in  the  work- 
ing expenses  without  a  compensating  rise  in  the  gross  earn- 
ings was  a  falling-off  in  net  receipts  of  Rs.54,02,904,  or 
nearly    twenty    per    cent.      If    a    transporting    business   was 

■  arried  on  at  an  enhanced  cost  of  labour,  fuel,  and  upkeep, 
without  a  simultaneous  enhancement  in  rates  on  the  side 
'if  charge  made  for  transportation,  the  result  must  be  a 
decline  in  the  net  earnings.  That  was  what  had  happened 
lu  the  year  under  review,  and  what  was  being  continued 
in  the  present  year — 1921-22.  He  was  glad  to  say  that  the 
work  of  reclassification  of  goods  for  charge  had  now  been 
completed,  and  that  the  Company  had  been  notified  to  apply 
tor  authority  to  introduce  the  revised  classification  and  the 
enhancement  of  rat€s  permitted  as  from  April  1.  1922.  He 
felt  confident  that  with  the  earning  capacity  of  the  rail- 
way strengthened  by  the  introduction  of  the  revised  rates, 
and  with  the  recovery  of  trade  which  must  come  sooner  or 
later,  the  Company  would  resume  the  same,  if  not,  indeed, 
attain  greater,  prosperity  than  it  had  hitherto  known. 

Surplus  Proflts. 

The  decrease  in  net  earnings,  together  with  increased 
interest  charges  on  capital  expenditure,  had  reduced  the 
surplus  profits  to  Rs.  56.56.969.  of  which  the  Company's 
share  was  Rs.  6.56.7G1.  If  they  had  been  able  to  remit 
their  share  to  this  country  at  the  same  rate  of  exchange  as 
that  at  which  remittance  of  last  year's  share  was  made — 
namely,  2s.  OJd. — they  would  have  realised  £66.920.  Ex- 
change, however,  was  then  on  the  decline,  and  at  the  time 
when  their  present  share  of  surplus  profits  was  paid  it  had 
reached  the  low  point  of  Is.  S^d.  per  rupee,  making  'the 
sterling  value  of  their  share  of  profits  £41.728.  In  these 
circumstances  they  had  deferred  rtmitting  to  this  country, 
pending  some  measure  of  recovery  in  exchange,  whicli  it 
was  hoped  would  be  realised  as  a  result  of  the  plentiful 
rains  received  by  India  this  year  and  the  good  harvest 
secured   therefrom. 

Tbe  Situation  in  India. 
Dealing  with  the  general  situation,  he  said  he  wished 
the  stockholders  to  bear  in  mind  that  India  was  a  very 
rich  country,  with  money  ready  for  industrial  enterprise, 
and  as  soon  as  the  world's  trade  began  to  improve  India 
would  quickly  respond  to  it.  Of  the  loyalty  of  India  as  a 
whole  there  could  nut  be  any  shadow  of  doubt.  Should 
any  of  the  stockholders  be  inclined  to  take  a  different  view- 
as  the  result  of  the  recent  happenings  in  the  Moplah  Dis- 
trict of  Malabar  and  elsewhere,  he  would  commend  to  them 
for  perusal  the  article  appearing  in  "The  Times"  of  Octo- 
ber 26  last,  under  the  heading  "  The  Prince  for  India," 
from  the  pen  of  thi»t  distinguished  statesman,  the  Rt.   Hon. 


Srinavasa  Sastri.  With  the  loyalty  of  India  beyond  qnes- 
tion,  and  with  the  effective  establishment  of  representative 
Government  assured,  the  period  of  agitation  and  disturb- 
ance must  pass  away,  and  would  be  followed  by  an  era  of 
political  peace  and  domestic  progress,  in  which  full  scope 
w^ould  exist  for  the  exercise  by  the  Indian  of  his  natural 
instinct  for  trade,  and  during  which  the  industrial  and 
commercial  prosperity  of  India  would  rise  to  a  level  higher 
and  more  stable  than  any  thought  in  the  past  to  be  ever 
likely  or  even  possible. 

Karanpura  Coalfield  and  the  Railway-  Question. 
Measures  for  opening  out  the  Karanpura  coalfield  bad 
been  rapidly  developing  since  they  last  met,  and  they  might 
confidently  look  forward  to  this  field  producing  within  the 
next  three  years  a  very  large  tonnage  of  coal  for  trans- 
portation by  railway.  To  meet  this  new  demand  for 
transportation  it  was  essential  that  the  coalfield  should 
be  served  by  an  adequate  system  of  railways  which  would 
give  access  to  every  new^  colliery,  and  at  the  same  time 
provide  an  alternative  route  to  the  existing  Bengal-Nagpur 
Railway  route  via  Adra  for  tratfic  to  the  west,  so  as  t» 
avoid  still  further  congesting  the  latter  route.  In  face  of 
the  difficulty  that  the  Government  of  India  were  experi- 
encing at  the  present  time  in  providing  capital  for  Indian 
railways,  the  prospect  of  this  system  of  railways  being 
made  at  an  early  date  was  not  very  promising.  He  was 
glad,  however,  to  inform  the  stockholders  that  a  proposal 
had  been  put  forward  by  Messrs.  Bird  and  Co.  to  construct  it 
by  means  of  capital  to  be  raised  through  a  branch-line  rail- 
way company.  The  board  were  strongly  supporting  this 
proposal,  though,  of  course,  they  would  have  preferred,  had 
Government  been  able  to  provide  the  capital,  to  construct 
I  the  lines  as  part  of  the  undertaking,  having  regard  to  their 
remunerative  nature.  The  lines  would  become  mo^t  valu- 
able feeders  to  the  Bengal-Nagpur  Railway,  and  the 
directors  were  satisfied  that,  under  the  terms  proposed  for 
their  construction,  they  would,  from  the  start,  place  no 
burden  on  the  revenues  of  the  undertaking.  A  considerable 
area  of  coal  of  good  quality  had  recently  been  proved  at 
Talchir,  some  sixty  miles  from  Cuttack.  This  new  coal- 
field would  be  of  the  greatest  advantage  to  the  railway,  as 
it  would  supply  locomotive  coal  for  the  southern  section  of 
the  line,  and  would  create  a  good  tratfic  in  coal  to  Madras 
and  the  south,  and  relieve  the  congestion  on  the  existing 
coal  route  from  Bengal.  It  would  also  provide  a  source  of 
first-class  coal  for  export  at  the  proposed  new  port  of 
Vizagapatara.  A  survey  to  this  field  of  a  line  of  railway 
had  been  sanctioned  by  the  Railway  Board,  and  work  on  it 
was  now  in  progress.  W'ith  regard  to  the  steelworks  to 
which  he  referred  last  year,  he  understood  that  considerable 
progress  had  been  made  in  preliminary  operations,  and  that 
the  scheme  was  maturing  satisfactorily.  This  new  enter- 
prise would  result  in  a  valuable  addition  to  the  traffic  of  the 
railway.  At  Vizagapatam,  where  they  hoped  to  make  one 
of  the  finest  harbours  in  India,  they  had  made  progress 
commensurate  with  the  funds  at  their  disposal.  Land  had 
been  Gazetted  and  was  in  course  of  acquisition.  They  had 
also  secured  the  services  of  Mr.  H.  Cartwright  Reid,  C.B., 
as  chief  engineer  of  the  project. 

Administration  ot  Indian  Railways. 
In  conclusion,  the  Chairman  referred  to  the  report  of  the 
Committee  appointed  by  the  Secretary  of  State  for  India 
to  inquire  into  the  administration  and  working  of  Indian 
railways,  and  remarked  that  a  Commission  to  India  was  not 
required  to  tell  the  world  that  Indian  railways  had  not  been 
provided  with  all  the  capital  for  extensions  or  for  the  equip- 
ment of  existing  lines  which  was  necessary  for  efficiency. 
The  impression  conveyed  to  the  minds  of  those  who  in- 
fluenced investors'  money  into  investments  in  the  Indian 
Railway  Company  was  that  the  starvation  of  the  Indian 
Railway  was  due  to  the  ineptitude  of  the  London  boards  and 
of  their  local  representatives  in  India.  If  the  Commission 
had  taken  their  investigation  a  few  steps  further  and  called 
for  the  official  correspondence  between  the  several  London 
boards  and  their  respective  agents  in  India  on  the  one  side, 
and  the  India  Office  and  Government  of  India  on  the  other, 
they  would,  with  all  the  cards  on  the  table,  have  read  a 
recital  of  requests  over  a  quarter  of  a  century  for  money, 
not  only  for  extensions,  but  for  the  rolling-stock,  for  which 
merchants  .md  coal  owners  and  coal  users  were  clamouring, 
and  equipment  to  keep  pace  with  the  insistent  demand  made 
by  the  traders  and  manufacturers  of  India.  That  these 
requests  were  met  as  far  as  was  practicable  under  the 
•system  of  .State  ownership  and  State  financial  control  was 
nilmitted.  but  it  was  a  fundiimental  error,  which  might  lead 
t>  a  dangerous  decision,  to  impute  what  the  Commission 
roundly  designated  as  starvation  of  the  company  railways  to 
the  action  of  the  companies  or  of  their  London  domicile. 

A   sort   of   fury   set   in   some  years   ago  to  originate   and 
hv    protective   action  to  nourish   local   manufacturing   indos- 
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tries  of  India,  and  by  these  means  to  divert  some  o£  tlie 
workers  of  India  from  the  natural  avocation  of  agriculture, 
to  which  an  undue  proportion  of  them  had  been  devoted, 
to  exotic  objects,  (which,  with  due  facilities,  were  highly 
desirable,  but  this  fury  had  not  lull  regard  to  a  sense  of 
proportion.  Transportation  facilities  better- than  those  pro- 
vided by  the  bulloclt  cart  were  needed  to  make  the  factory 
system  productive.  There  was  not  much  advantage  to  grow 
wheat  in  Sindh  or  to  smelt  iron  in  Bengal  unless  there  was 
concurrently  provided  the  means  for  distribution.  His  com- 
ment was  that  by  direct  omission  and  by  indirect  imputation 
the  admitted  and  proven  starvation  of  the  railways  was  laid 
at  the  door  of  the  Guaranteed  Indian  Railway  Company.  It 
was  to  be  hoped  that  the  constructive  parts  of  the  Com- 
mittee's report  might  lead  to  more  money  being  found  for 
the  railways  to  which  India   was  entitled. 

Mr.  Fredk.  Schooling  seconded  the  motion,  which  was 
carried  unanimously,  and  the  retiring  directors  and  auditors 
were   re-elected. 


United  Railways  of  the  Havana 
and  Regia  Warehouses,  Ltd. 

Cuba's  Economic  Difllculties. 

The  twenty-fourth  ordinary  general  meeting  of  the  United 
Railways  of  the  Havana  and  Regla  Warehouses,  Limited, 
was  held  on  November  17  at  Winchester  House,  Old  Broad 
Street,  Mr.  C.  J.  Cater  Scott  (Chairman  of  the  Company) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  latter  comprised  for  the  first  time 
the  accounts  of  tlie  Cuban  Central  Railways  and  the  Western 
Railway  of  Havana,  which  undertakings  were  now  amal- 
gamated with  that  of  this  Company.  The  earnings  of  the 
amalgamated  companies  were  certainly  very  satisfactory. 
They  amounted  to  £5,329,000,  an  increase  of  £453,000  on 
the  previous  year,  but  it  was  only  fair  to  say  that  this  was 
due  to  the  increase  in  tariffs  which  the  Government  granted 
to  help  them  to  meet  the  increased  working  expenses.  The 
e.\penses  amounted  to  £4,848,000,  an  increase  of  £592,0C0, 
bringing  up  the  working-expense  ratio  to  75  59  per  cent^,  an 
increase  of  4,17  per  cent,  as  compared  with  the  previous 
year.  The  net  receipts  were  £1,481,000,  a  decrease  of 
£139,000.  Ho  ventured  to  think  that  these  figures  were  quite 
satisfactory,  having  regard  to  the  fact  that  the  period  had 
been  one  of  exceptional  difficulty. 

The  Sugar  Industry. 

They  had  been  face  to  face  in  Cuba  with  a  most  difficult 
position  with  almost  unexampled  financial  conditions.  In 
May  1920  the  country  was  most  prosperous ;  there  were 
plentiful  sugar  crops,  and  prices  went  as  high  as  23  cents, 
as  compared  with  sometliing  like  3  cents  before  the  War. 
This  absurd  price  for  sugar  could  not,  of  course,  have  been 
maintained,  and  it  fell  as  rapidly  as  it  had  risen,  with  the 
result  that  speculators  were  heavily  hit.  There  being  danger 
of  an  absolute  col!a75se,  the  Government  decreed  a  mora- 
torium in  October  1920,  their  object  being  to  save  the  banks, 
wliich  had  suffered  very  severe  runs.  The  moratorium, 
which  lasted  in  one  form  or  anotlier  until  June  1921.  was  a 
very  great  handicap  in  moving  the  crop,  and  it  failed  to 
save  the   Cuban   banks,   three  of    the  chief  of  which  failed. 

If,  as  time  went  on  and  the  crop  was  being  moved, 
satisfactory  sales  had  been  possible,  many  of  the  difficult 
problems  which  the  planters  and  this  Company  had  had  to 
contend  with  would  have  disappeared;  but,  unfortunatelv, 
of  this  crop  of  3,9C0,000  tons  at  least  1,500,000  ton.s— some 
jnit  it  at  a  higher  figure — remained  unsold,  while,  if  they 
took  the  average  price  realised  for  what  had  been  sold, 
it  was  very  doubtful  whether  it  had  covered  cost.  This 
meant  that  the  business  had  been  unprofitable  to  the  planters 
and  they  had  experienced  great  difficulty  in  paying  the 
Company's  freight  charges.  The  result  was  that,  although 
the  traffics  were  quite  good  and  the  earnings  quite  satisfac- 
tory, there  were  very  large  sums  which  had  not  been  col- 
lected. The  actual  earnings  would  undoubtedly  have  justi- 
fied a  dividend  equal  to  that  of  last  year,  but  the  cash 
position  was  absolutelv  different.  On  June  30  this  amounted 
to  £714,000,  or  less  than  half  of  the  previous  year's  figure, 
^  Having  regard  to  this  fact  and  to  the  constantly  reduced 
traffics,  together  with  the  general  position  of  uncertainty  in 
Cuba,  the  directors  had  felt  it  right  to  conserve  the  Com- 
pany's resources  and  to  yt^m^^-^r^'^  a  dividend  of  only  four 
per  cent,,  carrying  forward  £239,000, 

Current  Year's  Prospects. 

With  regard  to  the  current  year's  prospects,  it  must 
be  remembered,  in  connection  with  the  constant  decrease 
in  traffics,  that  they  were  comparing  with  the  /figures  of 
their  bumper  year.  They  were  face  to  face  to-day  with  the 
impoverishment  of  the  Cuban  pub'ic.  A  year  ago — still 
more  two  years  ago — Cuba  was  full  of  money.  For  its 
population  it  was  one  of  the  richest  countries  in  the  world, 
but  in  consequence  of  the  mad  speculation  not  only  in 
sugar,  but  also  in  land  and  buildings,  the  country  to-day  was 
in  a  very  impoverished  st^te.  and  this  meant  the  cur- 
tailment of  practically  every  article  of  daily  use.  His  own 
opinion  was  that  the  days   of  bumper   traffics   had  gone  for 


the  present,  but  by  this  reduction  of  expenditure  to  meet 
the  diminution  in  receipts  he  hoped  the  directors  might  be 
able  to  report  a  not  unprofitable  result  at  the  end  of  the 
year,     (Applause,) 

In  view  of  the  condition  of  the  Sugar  market,  the  price 
having  now  fallen  to  that  normally  ruling  before  the  War, 
it  would  undoubtedly  be  necessary  for  them  to  reduce  their 
tariffs.  It  was  only  reasonable  that  the  Government,  which 
had  always  treated  them  most  fairly,  should  expect  that  at 
any  rate  some  portion  of  the  increase  of  tariffs  which  it  had 
given  to  the  Company  should  be  taken  off  so  as  to  help  Cuba 
in  her  time  of  trouble.  Naturally  they  would  do  all  they 
could  to  meet  the  wishes  of  the  Cuban  Government,  which, 
unlike  some  other  fJovernments.  had  always  tried  to  hely> 
the  English  companies.  By  meeting  the  Government's  wisli 
to  reduce  the  rates  they  would  be  conferring  a  very  large 
benefit  on  the  Cuban  people  in  their  time  of  dire  distress, 
and  he  thought  that  any  help  the  Company  could  give  them 
would  in    the  long   run  be  beneficial   to  the  railway. 

The  Hon.  Arthur  0.  Crichton  seconded  the  motion,  w-hich 
was  carried  unanimously,  and  the  dividend  recommended 
was  declared. 


Dalgety  and  Company,  Limited. 

Debacle  in  Wool  Market  Averted. 

The  thirty-seventh   annual  general  meeting  of  this  Company 
was  held  on  November  17  at  15  Finsbury  Circus,  E.G. 

The  Chairman  (the  Hon.  Edmund  W.  Parker)  said  that 
a  year  ago  the  directors  had  the  pleasure  of  laying  before 
the  shareholders  a  statement  of  accounts  which  could  not 
be  otherwise  than  satisfactory,  constituting  as  it  did  the 
high-water  mark  in  the  yearly  earnings  of  the  Company 
during  its  thirty-six  years'  history.  The  Acting-Chairman's 
speech  on  that  occasion,  however,  included  3  grave  warning 
that  a  serious  reaction  in  commercial  affairs  and  a  condition 
of  steadily  increasing  financial  stringency  had  already  set  in. 
which  pointed  to  difficult  times  ahead  and  to  an  inevitable 
reduction  in  the  Company's  earning  power.  The  state  of 
affairs  described  became  more  aggravated  as  the  days  went 
by,  and  its  baneful  effects  were  seen  in  the  records  of  most 
commercial  institutions  which  had  been  made  public  during 
the  present  year. 

The  fall — or,  rather,  the  landslide — in  the  prices  of  almost 
all  commodities  took  a  direction  which  seriously  affected  the 
principal  branch  of  the  Company's  business.  He  referred  to 
the  collapse  which  took  place  in  the  values  of  wool — a  fall 
so  pronounced  in  the  case  of  the  New  Zealand  clip  as  to 
bring  values  for  some  descriptions  down  to  a  level  below 
the  cost  of  production.  And  even -then  the  clip  could  only 
be  offered  slowly  and  with  a  scrupulous  regard  for  the 
capacity  of  the  market  to  absorb  the  supplies  available.  In 
a'U  probability  something  in  the  nature  of  a  debacle  in  the 
Wool  market  was  only  averted  by  wise  co-ojjeration  between 
tliose  concerned  in  handling  the  1920-21  clip  in  Australia, 
New  Zealand,  and  London  and  the  British-Australian  Wool 
Realisation  Association,  cuntiolling  the  enormous  stocks 
carried  over  from  the  British  Government's  purchase  of  the 
Australian  and  New  Zealand  clips  during  tile  war  vears 
beginning  1916-17  and  ending  with  1919-20, 

The  unprecedented  fall  in  New  Zealand  wool  and  the 
impossibility  of  turning  the  clip  into  money  reacted  most 
seriously  on  values  of  .sheep,  cattle,  and  pastoral  securities 
in  that  country,  and  led  to  a  sudden  stoppage  in  the  flow  of 
credit,  and  to  a  condition  of  financial  stringency  for  which 
it  was  necessary  to  go  back  very  many  years  to  find  a 
parallel,  AU  the  elements  calcu'ated  to  produce  a  monetary 
crisis  in  the  Dominion  were  in  existence,  and,  with  the,  object 
of  averting  this,  the  New  Zealand  Government  proclaimed  a 
moratorium,  which  protected  the  local  banks  and  financial 
institutions  from  any  sudden  withdrawal  of  deposits  by  their 
customers. 

Business  Reaction. 

Dalgety  and  Com|3any  took  no  advantage  of  this  mora- 
torimn,  their  clients  being  offered  a'M  the  facilities  with  regard 
to  their  deposits  with  the  Conii>aiiy  that  they  possessed  before 
the  enactment  of  the  moratorium.  At  the  same  time,  he 
thought  it  only  right  to  warn  tlie  s'^areholders  that  business 
in  New  Zeiiland  was  at  a  very  low  ebb,  and  that  the  prospects 
of  making  any  profits  at  all  in  the  Dominion  for  some  time 
to  come  appeared  to  be  very  problematical.  To  add  to  the 
difficulties  of  the  past  year,  the  extraordinary  increase  in 
the  imports  of  merchandis-e  into  Australia  and  New  Zea'and 
— which  were  enormously  in  excess  of  the  exports  from  tliose 
countries — threw  the  whole  Australasian  banking  system  out 
of  gear,  and  in  gome  directions — especially  as  regarded  re 
mittanoes  to  this  side, — the  machinery  almost  ceased  to 
function.  This  abnormal  stale  of  affairs  caused  tliis  Com- 
pany no  great  inconvenience,  but  it  led  to  their  being  called 
upon  to  ass'st  manv  of  their  clients  who  were  prejudiced 
by  the  conditions  which  had  arisen,  and  they  w.ere  glad  to 
be  able  to  do  so. 

Encouraging  Features, 

Happily  there  existed,  both  in  Australia  and  New  Zea- 
land, encouraging  features  which  had  played  an  important 
part  in  bringing  about  the  somewhat  easier  conditions  which 
now   obtained.     He   referred    to   the   dairy    produce    exports 
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from  New  Zealand,  and  the  wheat  and  dairy  produce  exports 
from  Australia.  In  both  countries  these  largely  exceeded  the 
value  of  the  respective  wool  clips,  and,  as  they  were  readily 
saleable  at  remunerative  prices,  their  help  in  adjusting  the 
financial  position  was  invaluable.  During  the  last  three  or 
four  months  another  favourable  factor  of  considerable  im- 
portance had  come  into  play  in  the  shape  of  a  material  im- 
provement in  the  value  of  wool,  especially  the  finer  qualities. 
-Vs  this  was  concurrent  with  a  large  increase  in  the  propur- 
tion  of  sales  to  offerings,  it  encouraged  a  brighter  outlook 
for  the  future,  more  particularly  in  Australia.  The  pastoral, 
agricultural  and  dairying  season  in  Australia  and  New- 
Zealand  could  hardly  be  better  at  this  period  of  the  year. 
Thus  there  were  other  grounds  for  greater  confidence  than 
was  justified  a  few  months  ago,  but  it  was  too  early  yet 
for  anything  more  than  a  very  modified  degree  of  optimism, 
because  the  situation  of  the  market  for  frozen  meat  was 
extremely  unsatisfactory  at  the  present  lime.  Not  only  had 
the  demand  been  restricted,  owing  to  the  reduced  spending 
power  of  the  masses,  but  this  state  of  affairs  seemed  likely 
to  continue.  Moreover,  prices  had  fallen  to  a  level  whicli 
left  little  or  nothing  to  the  stock  breeders  in  Australia  and 
New  Zealand  after  providing  for  the  high  scale  of  treatment 
charges  on  their  side,  the  relatively  high  rates  of  freight, 
and  the  greatly  increased  handling  charges  here,  which  were 
a  legacy  of  the  war  yeavs,  when  market  prices  were  more  in 
proportion  to  expen.ses.  This  was  a  very  serious  matter  for 
the  Company's  pastoralist  clients,  as  it  meant  not  only  con- 
<<iderablv  reduced  va'ues  for  livestock,  but  a  greatly 
restricted  market  for  their  surplus. 

Since  he  last  had  the  pleasure  of  addressing  the  share- 
holders he  had.  in  company  with  the  General  Manager, 
visited  almost  every  branch  of  ithe  Company  throughout 
Australia  and  New  Zealand,  and  it  was  a  source  of  great 
satisfaction  to  them  to  be  able  to  report  that  the  Company's 
I  business  was  based  on   sound  and  progre^ssive  lines. 

Liquidation  of  Wool  Stock;. 

.\    matter  of   interest   to  all   associated   in   any   way  with 
Au.>tralia  and    New  Zealand  or  with  the   wool  trade   was  the 


progress   that   was   being   made    in   the  liquidation    of   the 
I  (Jovernraent    stocks    of     old    wool    which    were     unsold    on 
June  30,  1920.    These  were  taken  over  as  from  December  31, 
1920,  by  the  British-Australian  Wool  Realisation  Association, 
and  at  thai  date  the  total  stock  amounted  to  2,586,474  bales, 
j  including  768,000  bales  of  New  Zealand  and  a  small  quantity 
I  of   Falkland    Islands   wool.     Considering   the   period   of    de- 
•  pression  through  which  the  Wool   market  has  passed  during 
'  the   present  year,   realisations  had   been   better  than   might 
I  have  been  expected,   and   if   selling  could  be  maintained  at 
its  present  rate  the  New  Year  would  begin  with  the  British- 
Australian  Wool  Realisation  Association  stocks  down  to  about 
I  1,900.000  bales.     Out  of  the  surplus  funds  arising  from  the 
I  sales  of   this   w^ool   a    cash    distribution   of   £5,005,000  was 
I  made  at  the  end   of  July   last,  and   was  naturally  a  welcome 
'  addition  to  the  incomes  of  the  Au.stralian  shareholders,  and 
I  a   further  distribution   of  £5,250,000  was  to  take  place    in 
^fav   next  year. 

Profit  and  Loss  Account. 

Dealing  with  the   profit   and    loss  account,  the   Chairman 

said  that  the  gross  profits  for  the  year  showed  a  reduction  of 

t  £268.129.     Against  this  there  were  the  redmtions  in  expenses 

!  of  £49,273,  depreciation  of  £20,637.  and  taxation  of  £51,383. 

The    lower   cost   of   taxation   was   unfortunately   merely    the 

I  natural  result  of  reduced   profits,  but  it    was  satisfactory  to 

'  be  able  to  report  under  this  head  that  they  anticipated  making 

I  a  subst.mtial  recovery  on  account  of  past  payments  for  excess 

i_profits  dutv.     The  amount  recoverable  was  sufficient  to  appre- 

I  liably  affect  the  revenue  for  the  current  year.     With  regard 

i  to  the  long-standing  grievance  of  double  taxation  within  the 

Empire,  as  to  which  the  British  Government   were  at  length 

induced   to   make  a  fair  concession,  the  Australian    Common- 

wcaUh  Government  had   announ(ed   its  intention  of  adopting 

the  scheme  of  reciprocity  recommended  by  the  Sub  Committee 

of   the   British    Royal    Commission   on    Income    Tax    for   the 

elimination  of  double   taxation  within  the   Empire.     On  the 

other  hand,  the  New  Zealand  Government,   usually  the  first 

to  respond  to  claims  of  Imperial  concern,  had  so  far  not  seen 

its  way  to  co-operate  in  this  desirable  movement. 


THE  SOUTH  AMERICAN  BANKS. 

This  Map  indicates  the  points  at  which 

THE  ANGLO-SOUTH  AMERICAN  BANK,  LTD., 
and  its  affiliated  Institutions, 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LTD.. 
and  THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LTD., 
are  established. 
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After  making  full  provision  for  all  bad  and  doubtful 
debts  and  for  all  contingencies  that  could  possibly  be  fore- 
seen, there  remained  a  net  profit  of  £140,606,  to  which  had 
to  be  added  the  amount  brought  forward  from  last  year, 
£128,505,  giving  a  total  of  £269,111.  The  directors  recom- 
mended the  payment  of  a  final  dividend  of  5s.  per  share, 
free  of  English  income  tax,  making,  with  the  interim  divi- 
dend, ten  per  cent,  per  annum,  the  dividend  to  be  payable 
on  and  after  November  24,  the  addition  of  £50,000  to  the 
reserve  fund,  thereby  raising  it  to  £950,000,  and  of  £10,000 
to  the  staff  provident  fund,  leaving  £84,111  to  be  carried 
forward. 

The  report  was  unanimously  adopted. 


The  Assam-Bengal  Railway 
Company,  Limited. 

The   annual   general  meeting    of    this   railway   was    held    on 
November  15,  1921,  Mr.  J.  M.  Eendel  presiding. 

The    Chairman    said  :     The    report    for    the    year    under 
review  is  not  one  which  calls  for  any  special  coimnent.     The 
previous  year  had  been   the  mest  successful   in    the    history 
of  the  line,  and  though  the  gross  receipts  and  the  net  receipts 
of  that  year  have  both  been  slightly  exceeded,  yet,  if  allow- 
ance is  made  for  the  new  mileage  added  by  the  opening   of 
the  Chaparmukh-Silghat  section,   it  cannot  he  said  that   we 
have  done  more  than  mark  time.     In  fact,  there  was  a  slight 
falling  off   in   the    volume   of   traffic,    passengers   as   well   as 
goods,  the  effect  of  which  was  just  compensated  by   slightly 
higher   rates.     On   the  whole  it  may  be  regarded  as   not  un- 
satisfactory  that,    in    a   year    of    declining   trade    and    great 
financial   disturbance,  the  line   has  not  actually  lost  ground. 
But.  as  I  said  a  year  ago,  it  must  be  realised  that  net  receipts 
will  not  and  cannot  keep   pace  with  the  increase  in  working 
charges,  which  has  been  and  still  is  steadily  going  on,  with- 
out a  much  larger  increase  in  rates  than  has  yet  been  sanc- 
tioned.       We    understand    that   this    is    recognised    by    the 
flovernment,  in   theory  at  any  rate,   and   that  effect  will   be 
given   to   this   view   as   from    April    1    next.     All    necessary 
preparations   have  at    any  rate  been    made  by  this   railway, 
in  common   with  other   Indian  railways,   to  increase  rates  as 
soon    as    we   are    permitted    to    do    so.        Unfortunately   the 
tiovernment,  who  derive  a  very  large  revenue  from  the  rail- 
ways, have  preferred  in  their  last  Budget  to  meet  the  situa- 
tion,   not   by    increasing   rates,    but   by   imposing   a    tax    on 
transportation   in  the  form  of  a   very  heavy  surtax  on   rail- 
way goods    traffic,   the     proceeds    of    which    go    straight  to 
the  Exchequer  without   passing  through  the  accounts   of  the 
railways  or  adding  to  their  gross   receipts.     The   surtax    is 
defended  as  an  emergency  measure,  and  it  is  understood  that 
it   will    be.  dropped   next   year.     But    it   seems    obvious    that 
so  long  as  it  is  in  force  rates  cannot  be  raised  in  the  measure 
required.     Traffic  will  not  bear  the  double  burden  of  higher 
rates  and  surtax. 

The  report  was  adopted. 


were  obtained,  and  he  thought  that  they  had  obtained  a 
reasonable  price.  The  market  value  of  the  shares  for  some 
time  before  the  negotiations  had  been  somewhere  about  £5. 
w-hereas  now  they  were  not  only  getting  £7  10s.  per  .share, 
but  something  more,  and  they  had  the  additional  advantage 
that  they  were  receiving  cash  at  a  time  wheu  capital  was 
in  demand,  and  a  good  rate  of  interest  could  be  obtained 
with  reasonable  security,  whereas  if  they  waited  until  1926 
conditions  might  be  different. 

Resolutions  were  also  passed  authorising  the  winding-up 
of  the  Company,  the  appointment  of  the  Secretary  a,s  liqui- 
dator, and  the  appointment  of  the  present  directors  as  a 
CHjusultaAive  committee,  without  further  remuneration,  to 
a?:^i5t  the   liquidator. 


Kimberley   Waterworks  Co.,  Ltd. 

An  extraordinary  general  meeting  of  this  Company  was  held 
on  November  15  at  Cannon  Street  Hotel,  E.G.,  to  consider 
resolutions  confirming  the  sale  of  the  undertaking,,  the 
winding-up  of  the  Company,  and  the  appointment  of  a 
liquidator. 

Jlr.  James  Jackson  (the  Chairman)  said  that  it  was  with 
very  mixed  feelings  that  he  approached  his  task  that  day, 
as  it  was  forty-one  years  since  he  had  joined  the  Company, 
and  this  was  the  last  time  on  which  he  was  likely  to  meet 
the  shareholders.  Such  facts  made  for  a  gloomy  atmosphere, 
but,  fortunately,  that  was  absolutely  dissipated  by  the  grati- 
fication which  he  felt  at  the  fact  that  the  negotiations  with 
the  Kimberley  City  Council  had  resulted  so  favourably,  and 
also  by  reason  of  the  fine  showing  made  by  the  circular 
accompanying  the  notice  of  the  meeting.  The  diiectors  knew 
that  their  works  could  not  be  constructed  now  at  anything 
like  the  price  they  had  paid  for  tliem,  and  it  was  quite 
possible  that  they  might  have  asked  more,  and  possibly 
have  got  more,  but  the  risks  were  tremendous.  The  direc- 
tors had  used  every  inducement  during  the  negotiations  to 
make  the  Coimcil,  if  possible,  pay  in  rash,  and  the  out«ime 
w~as  that  the  Company  had  received  £288,000  in  cash.  It 
was  an  intense  relief  to  them  when  the  matter  was  finally 
settled,  because  thoy  were  convinced  that  a  sale  now  was 
of  much  more  advantage  to  the  shareholders  than  it  would 
be  to  run  the  risks  of  the  uncertainty  of  an  arbitrary  price 
in  1926,  when  the  City  Council  had  the  right  to  purchase 
the  undertaking. 

Mr.  Robert  Ford,  in  seconding  the  motion  for  the  .-.ale 
of  the  undertaking  and  the  compensation  of  the  directors 
and  staff,  said  that  he  would  have  preferred  that  the  Com- 
pany should  go  on  as  before,  but.  looking  at  the  matter 
from  his  position  as  one  of  the  trustees  of  the  shareholders, 
he  considered  that  they  were  adopting  the  proper  course  in 
taking  advantage  of  the  overtures  of  the  Kimberley  City 
Council  and  selling  at  a  reasonable  price  now. 

In  view  of  that  and  of  other  difficulties,  the  directors 
had  come  to  the  conclusion  that  it  was  best  in  the  share- 
holders' interests  that  they  should  sell  if  a  reasonable  price 


Java  Para  Rubber  Estates,  Ltd. 

The  tenth  annual  general  meeting  of  tlie  Java  Para  Rubber 
Estates,  Limited,  was  held  on  November  14  in  the  Council 
Room,  the  Rubber  Growers'  Association,  38  Eastcheap.  ^Ir. 
R.  J.  Arnold  (Chairman  of  the  Company)  presiding. 

The  Chairman  said  that  the  year  1920  was  a  very  dis- 
astrous one  for  rubber  companies,  and  not  less  so  for  those 
interested  in  coffee,  and  he  was  sorry  to  say  that  the  Com- 
pany made  a  loss  for  the  year.  Rightly  speaking,  that  loss 
was  really  attributable  to  1919,  and  not  to  1920,  because  at 
the  end  of  1919  the  Company  had  a  large  amount  of  produce 
on  hand,  valued  at  no  less  a  figure  than  £57,500.  This  subse- 
quently fetched  only  £46,109,  and  in  that  amount  was  in- 
cluded £5,159  for  produce,  chiefly  coffee,  which  was  still  on 
hand  on  December  31,  1920.  Practically  the  loss — certainly 
the  major  portion  of  the  loss — was  due  to  the  fall  in  coffee. 
Happily,  they  had  taken  the  precaution  to  sanction  their 
commercial  agents  selling  a  substantial  amount  of  rubber 
forward  for  the  current  year,  1921.  On  the  first  sales  they 
cashed  the  satisfactory  price  of  2s.  3^d.  per  lb.  for  eight  tons 
monthly  for  the  whole  of  1921.  A  further  sale  of  six  tons- 
per  month  for  six  months  at  62  guilder  cents  had  been  made 
in  Java  by  their  director.  Colonel  the  Hon.  Ed.  Coke.  From 
the  coffee  crop,  even  if  it  fell  short  of  the  8.000  piculs — say 
t  J  7.000  piculs — the  directors  thought  they  were  pretty 
certain  to  cash  £20,0^0.  He  thought  they  should  cash  al 
least  £12,000  further  for  rubber — possibly  more.  He  could 
not  see,  therefore,  the  Company's  revenue  for  1921  being  less 
than  £60,000,  and  what  was  of  equal  importance,  he  thought 
that  expenditure  should  show  a  very  substantial  reduction. 
In  regard  to  the  year  1922,  they  estimated  only  the  same 
crops  as  for  1921 — namely,  about  700,000  lb.  of  rubber  and 
7,CO0  piculs  of  coffee.  What  could  he  tell  them  about  the 
rubber  position  in  1922?  Personally,  he  was  optimistic:  not 
that  he  expected  to  see  the  price  back  to  over  2s.  per  lb., 
but  he  thought  they  would  gradually  work  up  to  well  crrer 
Is.  per  lb.,  and  possibly  to  Is.  3d.  or  Is.  4d.  per  lb.,  which 
was  all  they  had  any  ri'J;ht  to  expect.  The  lowest  price 
touched  in  July  this  year  w'as  l^d.  per  lb.  Since  then  tin- 
price  had  risen  to  ll^d.  per  lb.,  spot,  and  well  over  Is 
per  lb.  for  forward  delivery.  That  was  over  50  per  cent, 
better  than  the  price  of  four  months  ago,  and  he  thought 
restriction  had  not  yet  told  its  full  tale,  for  there  were  large 
accumulations  which  were  not  yet  absorbed. 
Ibe  r  'port  was  unanimously  adopted. 


"  Found  Wanting  :  A  Labour  Verdict  on  Prohibi- 
tion." By  Charles  H.  Sitch.  M.P.,  and  John  E. 
Davison,  M.P.  Price  6d.  (London:  Harrison, 
.lehring  &  (?o.)  This  pamphlet  is  the  outcome  of  a  visit 
of  the  joint  authors  to  the  United  States  to  inquire  into 
labour  conditions  and  the  working  of  the  Prohibition 
Law.  They  found  that  resentment  against  the  law^ 
was  rife  everywhere,  and  that  one  of  its  direst  results 
lias  been  to  make  a  distillery  or  brewery  of  countless 
homes. 

"  Rivista  Bancaria."  Economia,  Finanza,  Legis- 
lazione.  Published  monthly.  (Milan  :  Direzione  Presso 
L'A.B.I.  Via  Victor  Hugo  1.)  Together  with  a  long 
article  by  Professor  Gustavo  Cassel,  the  October  number 
of  this  Italian  magazine  reprints  in  full  the  article 
whicji  appeared  in  The  St.\tist  of  September  24, 
entitled  "The  World's  Currency  Problem." 

"  Monthly  Journal  of  the  Bradford  Chamber  of  Com- 
merce "  (Xovemljer  1921).  (Bemrose  Publicity  Co.,  Ltd.. 
Derby   and  London).     Price  6d. 

"  Rapport  sur  le  Commerce  et  I'Industrie  de  la 
Suisse  en  1920."  This  volume  of  some  470  page.s  is  issued 
by  the  Union  Suisse  du  Commerce  et  de  I'Industrie. 
and  gives  a  general  review  of  economic  life  in  Switzer- 
land during  the  past  year.  The  abundance  of  infor- 
mation which  it  contains  makes  it  possible  for  all 
interested  to  become  easily  acquainted  with  document- 
ary facts  as  to  commercial  and  industrial  activities  iu 
the  republic.  Copies  of  the  report,  in  either  French- 
or  German,  can  be  obtained  from  the  offices  of  the  Union, 
'  Zurich. 
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THE  GERMAN  REPARATIONS  PROBLEM 

It  is  clear  that  the  general  attitude  on  the  German 
Eeparations  question  is  becoming  less  and  less  in- 
fluenced by  the  political  bias,  natural,  perhaps,  which 
made  the  "  make  Germany  pay  "  cry  so  powerful  an 
electioneering  plank  some  years  ago.  lu  particular, 
the  authorities  here  and  in  the  United  States,  if  not 
in  France,  impressed  rather,  perhaps,  by  the  competi- 
tive power  of  German  industiy  than  by  the  financial 
collapse  of  the  country  itself,  are  coming  to  regard  the 
problem  not  from  the  pohtical  but  from  the  purely 
economic  standpoint.  They  are  beginning  to  realise, 
what  we  pointed  out  from  the  very  beginning,  though 
the  point  is  stiU  ignored  in  many  influential  quarters, 
that  the  Eeparations  payments  must,  in  the  final 
analysis,  be  made  in  German  commodities.  Under  a 
perfect  distributive  system,  an  influx  of  German  goods 
sent  by  way  of  indemnity  would  obviously  be  a  benefit 
to  this  country;  but  under  the  present  industrial 
organisation  it  reacts  unfavourably  on  the  nation  by 
restricting  the  market  for  our  own  producers,  and  so 
lessening  employment.  The  prosperity  of  the  com- 
munity as  a  whole  depends  not  on  giving  commodities 
gratis  to  some  or  all  of  the  people,  but  in  providing 
work  for  all.  Incidentally,  in  this  connection,  we  may 
draw  attention  to  the  obvious  inconsistency  of  insisting 
on  Eeparations  payments  from  Germany  while  at  the 
same  time  taking  measures  to  keep  out  German  goods 
as  far  as  possible. 

The  chief  point  of  interest  in  the  Eeparations  prob- 
lem at  present,  however,  is  not  the  effect  of  payments 
on  the  recipients,  but  on  Germany  itself.  It  is  becom- 
ing more  and  more  apparent  that  the  fate  of  Germany 
hangs  on  \vhatever  reconsideration  of  the  whole  ques- 
tion the  Allies  may  make  in  the  near  future,  whether 
at  the  Washington  Conference  or  elsewhere.  Indeed. 
it  may  be  said  that  not  only  Germany  but  all  of  the 
new  States  are  vitally  interested  in  this  question,  for 
Germany  holds  the  economic  hegemony  in  Central 
Europe:  Germany's  downfall  economically  would  in- 
volve these  States  as  well.  We  have  repeatedly  shown 
how  the  Eeparations  payments  are  reacting  on  Ger- 
many's internal  condition,  and  particularly  on  the 
country's  financial  situation.  Whether  it  is  that  in- 
sufficient taxes  are  being  levied  or  that  the  Eeparations 
payments  themselves  form,  in  addition  to  the  ordinary 
requirements  for  Governmental  expenditure,  a  burden 
too  great  in  proportion  to  the  National  income,  it  is 
clear  that  the  Government  cannot  meet  its  liabilities 
except  by  recourse  to  the  printing-press  and  to  short- 
term  borrowing  on  a  large  scale.  The  note  issue  is 
at  present  over  100  milliard  marks.  The  financial 
position  of  the  German  Government  is,  in  fact,  tanta- 
mount to  bankruptcy.  The  effects  of  the  inflation  of 
the  currency  on  the  value  of  the  mark  internally  and 
externally  are  forcing  themselves  on  our  notice  in  strik- 
ing fashion.  As  usually  happens  in  such  cases, 
holders  of  marks,  seeing  no  hope  of  anything  but  a 
progressive  decline  ifi  the  value  of  the  currency,  are 
eager  to  exchange  their  Iioldings  for  a  more  certain 
representative  of  value,  whetber  foreign  curi-encies  or 
home  securities.  Tliis  speculation,  if  such  it  can 
properly  be  termed,   has  resulted  in  a   much  greater 
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depreciation  in  the  value  of  the  mark  abroad  propor- 
tionately to  its  internal  commodity  value,  so  that,  while 
German  exporters  are  in  an  exceptionally  f;ivourable 
position  for  competing  abroad,  the  real  cost  of  imported 
foodstuffs  and  materials  is  being  progressively  in- 
creased. We  are  told  that  German  industry  is  on  a 
mounting  wave  of  prosperity,  and  that  employment  in 
the  country  is  at  a  maximum,  but  we  know  that  the 
prosperity  induced  by  inflation  is  more  apparent  than 
real  and  is  generally  succeeded  by  a  proportionate 
depression.  German  undertakings  may  be  making 
large  paper  profits,  but  these  are  apt  to  prove  iUusory 
when  the  value  of  the  paper  currency  is  falling  so 
rapidly  as  it  is  at  present.  Finally,  the  shifting  in  the 
value  of  the  mark  has  multiplied  enormously  the 
difficulties  of  the  National  Finances,  and  we  can  only 
guess  at  the  hardships  and  discontent  it  must  be 
causing  to  those  in  receipt  of  money  incomes.  The 
German  mark,  in  fact,  no  longer  performs  the  functions 
of  a  money  :  it  has  ceased  to  be  a  standard  value  or  a 
store  of  wealth,  and  unless  a  radical  change  is  effected 
will  cease  also  to  be  a  medium  of  exchange. 

It  is  interesting  to  follow  the  course  of  tlie  discus- 
sions on  the  Reparations  question  among  the  respon- 
sible parties.  The  central  point  in  these  is  the  recent 
parley  between  the  Eeparations  Commission  and  the 
Wirth  Cabinet.  The  Commission  left  Berlin  on 
November  19,  and,  though  no  official  statement  is 
issued,  it  is  understood  that  while  the  payments  due 
in  January  and  Februaiy  next  will  require  to  be 
paid,  the  terms  of  the  original  Eeparations  agreement 
might  be  reconsidered  as  regards  the  subsequent 
remittances  in  view  of  the  parlous  state  of  German 
finances.  The  payments  here  referred  to  are  500 
million  gold  marks  due  on  January  15  next,  and  a 
quarterly  payments  of  twenty-six  per  cent,  of  the 
value  of  the  exports  maturing  a  month  later,,  the  latter 
being  estimated  at  270  to  280  million  gold  marks. 
The  total  is  thus  about  775  million  gold  marks,  which, 
taking  Thureday's  rates  of  1,130  marks  to  the  £  and 
$4  to  the  £,  would  represent  53,475  million  paper 
marks.  This  sum  is  less  than  half  the  estimated 
deficit  on  this  year's  GeiTnan  Budget.  In  the  Gemian 
Government  itself  there  is  considerable  talk  of  calling 
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for  a  moratorium  on  the  indemnity  payments.  How 
far  the  Government  rely  on  the  acceptance  of  such  a 
proposal  is  not  apparent,  but  in  the  meantime,  as  Dr. 
Wirth  declared  to  the  Taxation  Commission  recently 
met  in  Berlin,  representatives  of  the  Government  are 
negotiating  for  credits  in  financial  centres  abroad,  in- 
cluding London.  The  details  of  these  negotiations 
have  not  yet  come  to  light,  but  it  is  to  be  h.oped  that 
before  such  credits  are  granted  their  possible  effects 
will  be  carefully  considered,  particularly  in  relation  to 
those  of  the  alternative  of  m.odifying  the  Eeparations 
terms  themselves  in  order  to  allow  Germany  time  to 
pay.  It  would  be  obviously  absurd  if  such  credits 
were  provided  by  the  Governments  concerned  in  respect 
of  payments  due  to  themselves.  The  alternative  would 
be  to  issue  German  bonds  to  the  investing  public  or 
to  the  banks.  Such  a  security  would  in  all  probability 
be  unacceptable  to  private  lenders  in  view  of  Ger- 
many's financial  insecurity,  unless  backed  by  tlie 
guarantee  of  the  Governments,  who  would  thereby 
saddle  themselves  with  a  dangerous  potential 
liability. 

The  complications  of  the  problem  are  seriously 
exercising  the  minds  not  only  of  the  Gernian  Govern- 
ment but  of  all  classes  in  the  country.  German  in- 
dustrial interests,  already  embittered  by  the  Upper 
Silesia  decision,  are  becoming  so  dissatisfied  with  the 
economic  policy  of  the  authorities  and  its  effects  on 
the  financial  situation  that  they  may  soon  adopt  a  hos- 
tile attitude  towards  the  Government,  with  consequent 
unfavourable  results  to  the  Allies.  Against  these  is 
the  Socialist  party,  of  which  the  Communistic  section 
seems  only  too  anxious  to  stir  up  tro'^ble.  and  the 
Wirth  Cabinet  is  finding  it  increasingly  difficult  to 
please  both,  for  at  present  each  party  seems  anxious 
to  sell  its  support  to  the  Administration  for  concessions 


favom-able  to  itself.  The  cleavage  in  the  policies  of 
these  opposing  interests  threatens  to  involve  the 
Government  in  a  serious  crisis  if  the  Allies  maintain 
an  uncompromising  attitude  on  the  Reparations  ques- 
tion. Early  in  the  cun-ent  month  the  League  of 
Gennan  Industrialists  offered  to  aid  the  Government 
by  placing  at  its  disposal  the  credits  held  abroad  by 
the  members  of  the  League,  estimated  at  one  milliard 
marks.  The  Government,  however,  could  not  avail 
itself  of  the  offer  without  accepting  certain  embarrass- 
ing conditions  accompanying  it.  These  included  co- 
operation with  the  League  in  framing  the  economic 
and  taxation  programme  and  abolishment  of  Govern- 
ment restrictions  on  industiy,  including  the  imposition 
of  an  eight-hour  day.  These  conditions  are  naturally 
antagonistic  to  the  Socialistic  parties,  and  for  that 
reason  Dr.  Wirth  stated  his  rejection  of  them  before 
the  Eeparations  Commission.  His  declaration,  how- 
ever, was  couched  in  equivocal  terms,  which  aroused 
the  suspicion  of  the  Socialists.  M-eanwhile  he  is  en- 
deavoming  to  secure  the  help  of  the  Industrialists  with- 
out accepting  their  conditions.  As  regards  the  visit  of 
HeiT  Stinnes  to  London,  though  Dr.  Wirth  and  Mr. 
Lloyd  George  were  careful  to  disclaim  initiative  in  the 
matter,  it  is  doubtless  an  important  one.  It  remains 
to  be  seen,  however,  what  will  transpire  as  a  result 
of  it. 

The  chief  interest  of  Allied  Governments  in  the  Ee- 
parations question  seems  to  be  the  usefulness  of  the 
payments  for  Budget  purposes.  This  is  especially 
triie  in  the  case  of  the  French  Ciovernment.  who 
seem  to  have  counted  largely  on  such  receipts.  The 
time  has  come,  however,  when  the  Governments  are 
forced  to  consider  whether  even  the  benefit  of  indem- 
nity payments  in  this  respect  is  sufficient  to  outweigh 
their  disadvantages  in  other  directions  to  the  recipient 
countries,  not  to  speak  of  their  disastrous  results  to 
Germany  itself. 

It  is  announced  this  afternoon  that  the  receipt  of 
applications  for  Treasury  Bonds  of  the  present  issue 
will  terminate  on  the  30th  inst.,  and  a  new  issue  will 
be  offered  on  December  1.  The  terms  of  the  replac- 
ing issue  are  not  yet  available,  but  presumably  the 
price  of  the  Bonds  will  be  raised. 


The  effect  of  the  Government  borrowing  on  Ways 
and  Means  from  the  Bank,  indicated  in  the  Bank  re- 
turn, does  not  seem  to  have  been  felt  by  the  Money 
market  until  to-day.  On  previous  days  the  necessity 
of  repaying  the  market's  indebtedness  to  the  central 
institution  proved  a  factor  making  for  stringency. 
Yesterday  day-to-day  loans  were  quoted  up  to  5  per 
cent.,  but  nothing  further  was  borrowed  from  the 
Bank.  To-day  the  quotation  dropped  to  31  per  cent. 
The  lower  average  rate  for  the  allotment  of  Treasurv 
bills,  shown  below,  imparted  a  weak  tone  to  the  Dis- 
count market,  and  three  months'  fine  bills  were 
lowered  to  3li  per  cent. 

The  results  of  to-day's  tendering 
for  Treasury  Bills  show  a  lower  aver- 
age rate  than  on  the  18th  inst.,  as  may 
Tenders  for  bills  dated  from  Monday 
and  above,  and  from  Tuesday  at 
£99  Is.  5d.  and  above,  were  allotted  in  full.  Tenders 
for  Wednesday  to  Saturday  bills  at  £99  Is.  7d.  receive 
about  twenty-seven  per  cent,  and  above  in  full. 


Treasury  Bill 
Tenders. 

be  seen  below, 
at  £99  Is.    3d. 


Date- 
1921 
April  21 
April  28 
May  5 
MaT  13 
MaV  20 
May  27 
June  3 
June  10 
.Tune  17 
June  24 
July  1 
JulV  8 
July  16 
July  23 
July  29 
Au?.     fi 


Ottered 

£ 
60,000 
60.000 
60,000 
45.000 
45.000 
65,000 
65.000 
40.000 
40.000 
65.000 
60,000 
55.000 
BO.OOO 
60.000 
60.000 
60,000 


(000 's  omitted) 

Average        | 
Tendered     Rate 


for 
£ 

61.930 
76,735 
94,G20 
93.350 
65,565 
72,490 
84.775 
83,976 
82.670 
96,485 
77,640 
117.200 
122,740 
123.005 
99.975 
77,956 


/o 

£   B.     d. 
6   19     3-96 
14     654 

12  11. 18 
11  2-81 
14  1102 

13  1-83 


106 
2-28 
106 
8-89 

3  34 
6-64 

4  84 
3-31 


Date. 

1921 
Ans.  12 
Aug.  19 
Alls.  26 
Sept.  2 
Sept.  9 
Sept.  16 
Sept.  23 
Sept.  30 


8     7S 
10  10 


Oct. 
Oft. 
Oct. 
Oct. 
Nov. 
N'^v, 
Nov.  18 
Nov.  26 


7 
14 
21 
28 

4 
.  11 


Average 
Tendered      Kate 
OFereil      for  % 

£  £  £    s.    d. 

46.000    74.340  4  16     S-8 

45,000    78.435  4  14  lOej 

60.000    7.5.145  4  13     0-38 

60.000    83.640  4     7     1-63 

60.000    73,835  4     1     6-36 

46.000    71.075  4     0     6-3 

60,000    83.986  3  19  11  31 

60.000    03.765  4     9     2-31 

60,000  134,390  4     3     0  81 

60.000127.825  3  18     3-lS 

60.000    84.160  3  13     8  Sf 

60.000    83.445  3  14     ^RS 

60.000  ^7.^0S  3  16     2-67 

45.000    78.3-10  3  17     0-43 

40.000    64,.165  3  17     8-27 

46,000   7,-,15j  3  14     2-15 
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The  dollar  exchange,  while  main- 
Foreign         taining  its   recent   strength,   recorded 

Exchanges.  ^j^jg.  ^^.ggjj  j^^^  fresh  advance,  and  this 
N  afternoon  the  rate  closed  at  $4  to  the  £,  this  being 
about  tlie  same  level  as  a  week  ago.  Central  Eiu'opean 
coireneies  again  showed  a  downward  trend.  The 
Berlin  exchange  rose  from  1,080  to  1,160,  and  the 
Polish  exchange  from  13,000  to  13,500.  Two  thou- 
sand more  Austrian  crowns  are  offered  to  the  £  at 
to-day's  quotation  of  12,500.  Czecho-Slovak  crowns 
are  quoted  at  380  to  the  £,  as  against  365  a  week  ago. 
Allied  currencies  again~  depreciated,  and  the  move- 
ments this  week  included  the  lira,  the  quotation  for 
which  rose  from  95:v  to  97f .  Paris  cables  are  57.20, 
as  against  57.10,  and  the  Brussels  cheque  rate  rose 
from  57.10  to  59.05.  Among  European  "  neutrals  " 
the  outstanding  change  was  an  adverse  movement  in 
the  Dutch  rate  from  11.36  to  11. 16.^.  The  Scandina- 
vian group,  with  the  exception  of  Sweden,  moved  in 
oui-  favour.  Spain  and  Svv'itzerland  went  against  us. 
Among  Eastern  exchanges  the  Indian  rupee  dropped 
to  Is.  3fd.  for  Calcutta  transfers  and  Is.  3jd.  for 
Bombaj'  transfers. 

The  income  and  expenditure  state- 
Iqcome  and  nient  records  a  further  contraction  in 
Expenditure.  ^j^^  floating  debt,  amounting  to 
tl2, 830,000  last  week.  This  makes  a  total  reduction 
of  £51,308,000  during  the  six  weeks  ended  on  the 
19th  inst.,  and  leaves  the  total  amount  outstanding 
at  £1,304,74.5,000,  which  shows  an  increase  of 
£29,415,000,  as  compared  with  the  commencement  of 
the  financial  year,  and  of  £21,998,000  as  compared 
with  November  20,  1920.  Last  week's  reduction  was 
effected  almost  entirely  in  Wavs  and  Means  Advances 
by  Public  Departments  whicli,  at  £180.308,000,  are 
£9,100,000  lower.  Ways  and  Means  Advances  by 
the  Bank  were  reduced  by  £1,750,000,  and  stood  at 
the  low  figure  of  £4,250,000  on  Saturday  last.  Some 
Treasury  bills  were  allowed  to  itm  off,  but,  consider- 
ing last  week's  stringency  in  the  Money  market,  the 
amount  was  small — only  £1,980,000.  The  revenue 
was  exceptionally  strong,  at  £1S,140,0C)0,  and  showed 
a  surplus  of  £7,700.648  over  expenditure.  Treasury 
Bond  receipts  were  again  on  a  substantial  scale, 
though  not  so  lai'ge  as  on  previous  weeks.  The 
total  during  the  week  under  review  was  £6.940,000, 
as  against  £14,230.000.  during  the  preceding  week, 
and  £26,035,000  during  the  week  ended  November  5. 
This  week's  Currency  Notes  return 

^""■fj^y        shows  a  further  contraction 'in  the  total 

outstanding   of    Currency    Notes  and 

Certificates.     The  decline  daring  the  week  ended  on 

Wednesday  last  is  £1,369,635,   as  compared  with  a 

contraction  of  £1,041.403  during  the  preceding  week. 

The      Bank      return      records      a 

toei*  d'  striking  change  dui-ing  the  week 
ended  on  the  23rd  inst.  from  the 
nature  of  the  movements  during  previous  weeks.  The 
outstanding  feature  is  a  rise  of  £14,588,000  in  Govern- 
ment securities,  so  that  next  week's  Income  and 
Expenditure  statement  will  show  an  increase  in 
Government  borrowings  from  the  Bank  sufficient  to 
counterbalance  much  of  the  recent  reduction  in  this 
item.  The  movement  was  accompanied  by  an  m- 
crease  of  £18,045,000  in  deposits  other  than  Govern- 
ment deposits.  This  addition  to  liabilities  was  suffi- 
cient to  force  a  decline  in  the  reserve  ratio  from 
18.4  per  cent,  to  16.8  per  cent.,  despite  a  reduction  of 
£281,000  in. the  note  circulation  and  an  addition  of 
£5,000  to  the  gold  reserves. 

Offerings  in  the  C!old  ilarket  were 

Bullion.  as    usual  sent  to  the   United   States. 

The  continuance  of  Chinese  support  to 
the  Silver  Market  induced  an  advance  in  price  until 
1\iesday,  when  it  was  suddenly  withdrawn  on  the  de- 
parture of  the  steamer  for  China.  After  that  day  there 
was  a  relapse  in  quotations,  due  to  heavy  Continental 
offerings,  but  the  downward  movement  was  subse- 
quently checked  by  an  inquiry  for  the  metal  for 
"  bear"  covering.     India  was  not  buying,  on  account 
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of  the  weakness  of  the  rupee.     Quotations  since  a  week 
ago  are  as  follows  : — 


Nov, 
Silver  (per  oi.       19 

8td.  .926  fine) : 

Caah    SSid. 

Forward  ...  3  Sid. 

Gold  (per  oz. 

fine) 


Nov. 
21 


S9id. 

3  Sid. 


Nov. 
23 

SSd. 
Slid. 


Not. 
23 

3Sld. 
38jd. 


Nov. 
24 

ZSid. 

md. 


Not. 
25 

37ld. 

37id. 


ATemge 

38-461*. 
3817i. 


Eecent  movements 
are  shown  below :  — 


—         102/11      103/3        102/11      102/11    102A1      102A1-8 

in  the  Indian  Currency  Eetums 


1921. 
Nov.  7  .. 
Oct.  31  .. 
Oct-  22  ., 
Oct.  15  .. 
Oct.  7  .. 
Sept.  30  ., 
Sept.  22  ., 
Sept.  15  ., 
Sept.  7  .. 
Aug.  27  ., 
Aug.  17  .. 
Aug.  7  .. 
Jnly  31  ., 
July  14  ., 
July  7  .. 
June  30  ., 
June  22  ., 
June  15  ., 
June    7  .. 


Note 
Circula- 
tion 
Laca 
.  17,848 
17,  71 
.  17,917 
.  17,86« 
.  17,788 
.  17,837 
.  17,712 
.  17,639 
.  17,588 
.  17,521 
.  17,438 
.  17,425 
.  17,429 
.  17,354 
.  17,222 
.  17,176 
.  16,994 
.  16,843 
.      16,789 


Silver 

In 
India 
Lacs 
7,923 
7,996 
7,943 
7,893 
7,814 
7,876 
7,751 
7,676 
7,627 
7,558 
7,476 
7,465 
7,386 
7,283 
7,150 
7,106 
6,925 
6,774 
6,719 


Gold 
In 
India 
Lac3 
2,434 
^,434 
2,434 
2,434 
2,434 
2,434 
2,434 
2,434 
2,434 
2,435 
2,435 
2,435 
2,433 
2,435 
2,435 
2,436 
2,435 
2,435 
2,436 


%o£ 
Metallic 
Res. 
to 
Notes 
58-'i 
58-0 
67.9 
67.8 
67.6 
67.8 
67.5 
67.5 
67.3 
67.0 
66.8 
66.8 
66.2 
66.0 
65.7 
65.6 
65,1 
64.7 
64.6 


Government 

—  Securities , 

Indian        British 


Lacs 
6,706 
6,706 
6.706 
6,706 
6,705 
6,693 
6,692 
6,692 
6,693 
6,690 
6,693 
6,690 
6.805 
6.802 
6,802 
6,799 
6,799 
6,799 
6,799 


Lacs 
78-5 
83S 
834 
83i 
836 
835 
83S 
835 
835 
83G 
835 
835 
835 
835 
835 
835 
835 
835 
835 


NEW  YORK. 

The  latest'statement  of  the  New  York  .Clearing  Banks, 
showing  the  average  figures  for  last  week,  indicates 
an  increase  of  $13,260,000  in  loans,  discounts,  and 
investments.  The  total  of  these  is  recorded  at 
$4,411,080,000,  wliich  is  $840,210,000  below  the 
average  during  the  week  ended  November  20,  1920. 
There  was  an  expansion  of  $8,410,000  to  $519,890,000 
in  the  average  aggregate  reserve,  but,  on  account  of 
an  addition  of  $36,970,000  to  net  demand  deposits, 
the  average  excess  over  legal  requirements  is  only 
$3,260,000  higher  at  $16,730,000.  The  actual  excess 
reserve  on  Saturday  last  shows  a  fall  of  $5,530,000, 
as  compared  with  a  week  previously  at  $29,-590,000. 
A  further  addition  of  $7,600,000  to  the  gold 
reserves,  accompanied  bv  a  rise  of  $8,540,000  in  net 
deposit  liabilities,  but  a"  fall  of  $22,610,000  in  the 
circulation  of  Federal  Reserve  notes,  is  indicated  in 
the  latest  statement,  showing  the  position  of  the 
Federal  Eeserve  Banks  on  the  16th  inst.  The  net 
result  of  these  changes  as  regards  the  reserve  position 
is  an  advance  in  the  reserve  ratio  from  71.4  per  cent, 
to  71.8  per  cent.  Rediscounts  and  open-market  pur- 
chases of  accejitances  both  declined,  the  former  by 
$48  million  and  the  latter  by  $21.3  million.  The 
total  bill  holdings,  at  $1,266,350,000,  show  a  fall  of 
$1,682,250,000,  as  compared  with  November  19,  1920. 
During  the  week  to  Wednesday  last  the  resen-e  ratio 
of  the  New  York  Federal  Eeserve  Bank  advanced  from 
79.9  per  cent,  to  83.6  per  cent.,  despite  a  fall  of 
$20,150,000  in  the  gold  reserves,  for  the  total  reserves 
show  an  increase  of  $30,910,000,  while  both  the 
deposit  and  note  liabilities  declined.  B 
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We  have  consistently  drawn  attention  to  the  ad- 
vantages of  the  5^  per  cent.  Treasury  Bonds,  Series  B, 
and  have  warned  readers  of  their  impending  with- 
drawal in  view  of  the  reduction  of  the  Bank  Eate. 
The  date  of  withdrawal  has  now  been  definitely  fixed 
for  the  30th  inst.,  immediately  after  which  the  bonds 
will  be  listed.  The  new  series  will,  of  course,  be 
placed  "  on  tap  "  on  terms  less  favourable  to  the  in- 
vestor than  those  now  ruhng.  It  must  not,  however, 
be  imagined  that  a  profit  will  necessarily  accrue  by 
taking  up  the  existing  issue  for  sale  after  December  1, 
as  brokers'  charges  on  both  sides  and  "  stagging  "  will 
probably  eliminate  the  margin.  The  gilt-edge  hst 
during  the  past  week  revealed  only  minor  fluctuations, 
prices  in  general  concluding  at  opening  levels.  Five 
per  Cent.  War  Loan  closed  at  88  (mean  2  o'clock  price 
Friday) ;  Consols,  at  49  ;  Victory  Bonds  (small),  at  79*  ; 
Funding  Loan,  at  73  ;  Conversion  Loan,  at  63J  ;  Local 
Loan  Stock,  at  53^;  5  percent.  National  War  Bonds, 
1929,  at  99|. 

County  and  Corporation  stocks  exhibited  a  com- 
paratively fii-m  tone,  but  price  alterations  were  few. 
The  Port  of  London  stock,  which  was  subscribed  ten 
times  over,  came  on  the  market  at  If  premium,  im- 
proving later  to  2  premium.  Colonial  Government 
issues  displayed  a  rather  mixed  tendency,  the  upward 
trend  being  checked  by  the  appearance  of  the  South 
African  loan  of  £6,000,000  in  Six  per  Cents  at  96i. 

Among  Foreign  bonds  Mexican  varieties  provided 
a  feature  of  outstanding  strength  in  the  early  part  of 
the  week  on  what  was  reported  to  be  American  in- 
quiry. A  slight  reaction  followed,  but  prices  con- 
cluded substantially  above  opening  levels.  South 
American  bonds  remained  comparatively  firm. 
Chinese  issues  reacted  further  and  Japanese  descrip- 
tions attracted  less  attention  than  usual. 

Hon\3  Railway  securities  reversed  th«  recent 
trend  of  values  and  appreciated  throughout  the  list. 
Even  North  British  maintained,  strength  despite 
the  passing  of  the  interim  dividend  and  the  news  that, 
in  addition  to  the  £430,000  withheld  by  the  Ministry 
of  Transport  last  December,  a  further  £690,000  had 
been  deducted  from  the  Company's  subsequent 
monthly  claims.  It  is  significant  of  future  develop- 
ments that  the  London,  Brighton  and  South  Coast 
Eailway  Company  has  given  notice  to  apply  for  leave 
to  bring  in  a  Bill  next  session  authorising,  inter  alia, 
borrovving  on  mortgage  and  the  creation  of  Deben- 
tures. The  North-Western  and  Midland  group  in- 
tends to  promote  a  Bill  granting  powers  to  operate 
road  transport. 

South  American  Eailway  issues  proved  a  i-estricted 
market,  and  prices  eased  away  initially  as  a  result  of 
scattered  liquidation.  A  stronger  tendency  came  in 
evidence  later,  but  movements  were  mainly  nominal. 

In  the  Industrial  Share  market  business  continued 
restricted  to  meagre  proportions,  and  few  price  altera- 
tions of  note  occurred.  Shipping  and  Textile  issues 
remained  comparatively  heavy,  but  Armament  securi- 
ties displayed  a  heavy  tendency  as  a  result  of  the 
Washinj^ton  proposals.  Bank,  Insurance,  Gas,  and 
Brewei-y  varieties  again  exhibited  an  upward  trend. 
Elsewhere  Tobacco  issues  weakened  on  American  sales 
and  Imperial  Continental  Gas  reacted  on  the  announce- 
ment that  the  German  Government  had  offered 
£1,600,000  in  final  settlement  of  the  Company's  War 
claims.  DuS  Developments  rallied-with  the  favom'- 
able  arbitration  announcement. 

In  the  absence  of  public  interest  values  of  the 
representative  counters  in  the  Oil  and  Mining  Share 
markets  displayed  a  consistent  decline  during  the 
week.  Gold,  at  102s.  lid.  per  ounce  to-day,  Friday, 
was  id.  lower  than  on  last  Friday. 


|J;luung  S^upkH* 

CONSOLIDATED   GOLD   FIELDS  OF 
SOUTH  AFRICA. 

Issued  Capital,  £4,5UO,00Q,  in  2,000,000  OrtUnary 
shares  of  £1  each  and  2,500,000  Six  per  Cent. 
Preference  shares  of  £1  each. 
.A  SHORT  time  ago,  it  will  be  remembered,  the  Con- 
sohdated  Gold  Fields  formed  a  new  Company,  of  which 
they  took  the  whole  of  the  capital  (£4,500,000)  in  ex- 
change for  their  property,  an  operation  which  per- 
mitted them  to  carry  on  business  which  their  articles 
of  association  would  not  permit  of.  The  old  Com- 
pany still  continues,  but  it  is  now  merely  a  parent 
Company,  carrying  on  its  business  in  the  name 
of  the  New  Consohdated  Gold  Fields  of  South 
Africa.  There  are  two  balance  sheets  and  two  profit 
and  loss  accounts,  so  that  both  have  to  be  reckoned 
with  in  examining  the  financial  position  of  the  Com- 
pany. In  order  to  compare  the  working  results  with 
those  of  previous  years,  the  profit  and  loss  accounts 
of  the  two  Companies  have  been  amalgamated,  and  the 
joint  result  is  embodied  in  the  table  below. 

General 
Expenses 

and  Deb.  Int.  Ordinary 

Sundry        Sundry  and  Pref.  Pepre-  ^Dividend-s  Carried 

Revenue*  Allocationg  Div.  ciation  Amount  Forward 

£                  £  £                  £  £  %  £ 

1917  464,180          16,742  155,500  2fi5,272t  15U,0ft0     7i  58,406 

1918  432,1181          20  459  l.'>4,12o  705,S0?t  150,000     7i  60,096 

1919  672,142          30;4S0  152,7J0  194,335  150,000     7i  104,722 

1920  690,953          81,530  H5,573§  165,408  1611,000     7J  183,164 

1921  433,592          69,138  10S,ilOl|  4i'2,2S7  nil        —  Dr.  53,871 
•  Dividends,  profits  realised  by  <iales  of  investment^?,  commission  and  sundry 

receipts  less  amounts  written  otf. 

t  £10",000  from  reserve,  balance  fiom  profits. 

J  £600,000  from  reserve,  balance  from  profits.        §  Less  tar. 

.'Vs  will  be  seen  from  these  figures,  the  new  Company 
had  to  write  ofi  a  large  amount  for  depreciation  of  its 
investments,  which  turned  a  profit  of  £371,452,  after 
charging  French  Government  and  South  African  taxes 
and  adding  the  credit  bilance  (£20,528)  of  the  pre- 
vious year,  into  a  debit  balance  ot  £111,214.  As 
the  accounts  of  the  old  Company  showed  a  credit 
balance  of  £57,343,  the  combined  accounts  show  a 
debit  carry-forward  of  £53,871,  as  shown  in  the  table 
above.  The  new  Company,  thei'etore,  declared  no 
dividend,  and  consequently  the  shareholders  in  the 
parent  Company  also  had  to  go  w-ithout,  and  the  con- 
tinuity of  dividends  was  thus  broken. 

Although  the  past  year  has  been  an  unhappy  one, 
owing  to  the  fall  in  share  values,  the  Company  com- 
menced its  new  year,  on  July  1,  1921,  with  a  strong 
liquid  financial  position,  for,  after  deducting  liabilities 
to  creditors,  there  was  a  liquid  balance  of  £653,146 
in  the  new  Company's  balance  sheet  and  of  £57,343 
in  the  old  Company's  balance  sheet,  or,  together. 
£710,489.  While  the  Company  is  strong  in  liquid 
resources,  it  must  be  noted  that  the  contingent  liabili- 
ties in  the  form  of  uncalled  capital  on  investments  is 
large,  amounting  to  £794,076,  which  indicates  that 
financial  strength  is  necessary.  This  liability  tor  un- 
called capital  is,  however,  not  so  serious  as  it  appears, 
owing  to  the  fact  that  £400,000  of  it  is  uncalled 
capital  in  the  Goldfields  .\merieari  Development  Com- 
pany, which  is  controlled  by  the  Consolidated  Gold 
Fields,  who  can,  therefore,  call  up  the  unissued  cajiital 
as  it  suits  them. 

The  profit  and  loss  account  of  the  new  Company 
does  not  give  details  of  the  revenue.  There  is  only 
one  entry  on  the  credit  side — dividends,  profits  realised 
bv    sales    of   investments,    commission,    and    sundry 
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i-eceipts,  less  amounis  wniten  on,  so  inat  coraineius 
on  tlie  reveiuie  are  not  possible,  it  can  only  be  noted 
that  the  receipts  show  a  considerable  drop  from  those 
(>[  the  previous  year.  The  directors  state  tliat  the 
profit  is  mainly  derived  from  dividends  on  investments, 
and  from  the  list  of  securities  published  it  appears  that 
the  (Company's  investments  in  the  Eastern  Eand 
Mines,  New  Modderfontein,  Government  .\reas,  and 
Van  Ryn  Deep  contribute  a  large  proportion  of  the 
revenue.  On  iiomparing  the  hst  which  is  given  below 
with  that  of  the  previous  year,  it  will  be  observed  that 
the  Company  has  sold  its  gill-edge  securities  and  a 
considerable  number  of  shares  in  the  Vic-torin  Falls  and 
Transvaal  Power  Company. 

JjisI  of  Company's  Principal  Inveslmenls  at  June  3U, 
1021, 

No.  of  .^harvs 
or  NomiTial 
Value 
£13,207 
83.S20 
2(l..i7<) 
I'LS.lOd 

lo.n.'.o 

12,<SI1 

19,170 

MSI 

1 »;,.')( 10 
fis.sof) 
I'lit.OOO 
i::s,iin4 

•-•4.401 

IS.T.IO 
n.372 

•JI.IIOO 

11,70:; 

lli.US 

i.'wm.iioo 

«"l>,000 

.•.Sl.i>71 

••.(."-••l 

;i. 


1  r,,nn.  I 

ln,iiM'i 

1", III  II) 

li;ii.i;iil 

llii.;MG 

r.,7.Vi 

5'i,',Ht(i 

.•^S.r.is 

19,80.i 

9,'-'40 

219,93-4 

349,122 

60,667 

841, .506 

58,875 
141,71)0 

IIS.IIOO 
1 70,264 

51  499 

27,500 

53,252 


African  .V,Tiailtur:il  Kslutns  Company,  Ltd.,  10  per  ccut.  Deb.    ... 

African  I.nnd  ,incl  tnvi'stmc-nt  Conipaiir,  LM.,  Ordiuaty       

Do.  do.  <i  per  cent.  Cuin.  Pnf . 

a  Do.  do.  5  nor  cent.  neb. 

Albanv  Hri.-kTili-an.I  Polt-Tifs,  Ud.    ...  ...  '       

Allen.'Wuckiind  Slu-phiTd.  I  !d.,  10  per  cent.  Pavticipa' in>;  I'icf.    ... 

Do.  do.  Oidinary       

American  'IVona  rurponition,  7  per  cent.  Cum.  Prefem-il  (SKim    .. 

Do.  do.         Common  (SIOO) 

^Anglo-.Vin'^rican  Cnrpoiation  of  Soutii  .Africa,  L('i 
<*Ilrazilian  (;ovemmcnt.  5  nei*  cent."  Loan  of  191.1 
•Hr'tannic  .Syndicate,  I.tl.  (Us.  paid) 

llunr.a  r;ori'OT'iticn,  Ltd..  10  Hvippc  ^^ha^e'i    ... 

Coiombi.in  Corpor.ition.  Ltd.,  I'ri-f  (.t?.  paid) 

Consolidated  l^Iast  t'oavt  Enjrineer?,  Ltd 

oCrowii  Minif,  Ltd.  (llls.l 

Dannlii-  XaviKal.ion  Company.  Ltd.,  Pniferred  Ordinary 
-De  Hei  IV  Consolidat"!'.  Mines,  Ltd.  (62  10s.)  Deferred  .shar- 

PEIandsfonfein  Kstatc  ("ompanv.  Ltd 

»()oM  Ciiiiist  AmalCTMiatcd  .Vlinre,  Ltd 

"Gold  Fields  .American  Development  Companv,  Ltd 

»  Do.  do.  (10s.  paid)  ... 

»ito!d  Vi'Aiis  Rho'lesian  Devloiiment  Company,  Ltd.  (10s.) 

tlo'd  Mines  Invc-stment  Company,  Ltd.  

'(iovcrnment  Hold  Minim,-  Areas  (Modderfontein)  Consolidated,  LM 

llumber  Torlland  t'ement  Conipanv,  Ltd 

'Investment  Corjin.  of  Canada,  Ltd.^  IJ  per  cent.  Cum.  PreL  .'=tock 

«  Do.  Do.  Ordniarr  Stock  

"Jolinson,  ^fattlley  and  Company,  T.td.  ({.il  Ordinar.  

.TupiterGold  .Mi-iinp  Company,  Ltd.  (in  Ll(iuidation)  

KniglUs  Deep.  Ltd.  (in  Liquidation)    ... 
".Mexican  K.asle  Oil  Company,  Ltd.  SIO  (-Mexican)     

Xatioii.d  Mining' Corporation,  Ltd.  (Itte.  paid)  

^NVvv  .Mi.il.lcrtontiin  (icid  .Mining  Company,  Ltd.  (10.>.)        

-Nours'' Mines,  Ltil.  ... 

"Oroville  DreilKin^' Companv,  Ltd 

"Hobin.'on  Deep,  Ltd.,  "  .\'"  Cum.  l'reL(ls.)  

Do.  "  U  "  Ordinarv  

Uopp  Tin,  Ltd.  (4s.)       

*Sinmier  and  .Taci;  l'i'oprieta'^3' Mines,  Ltd.     ... 

''trimmer  Deep,  Ltd.  (in  Liquidation),  7    per  cent.    l*l-ior   Lien   Deb. 

("5  per  cent,  pa  ill)    ...         ...  ...         

*Simmer  Deep.  Ltd.  (in  Lii|uiilation),  54  per  cent.  First  Deli. 

Steaua  Romana  (British).  Ltd  ..'         

•Sab  Ni?e!,  Ltd 

■Trinidad  LeafM'holds,  Ltd 

^Van  llyn  De<-p,  Ltd.       ...  

•Victoria  Falls  and  IVans^-aal  I'owcr  Company  Ltd.,  6  per  cent. 

Cum.  I'ref 

.    ♦  Dividend  payers  or  intci^est  bearing. 

The  investments  stand  in  the  books  at  average  cost 
or  under,  and  are  taken  into  accoiiiit  at  prices  at  or 
below  those  cuiTent  at  the  date  when  the  accoiuits  were 
made  up.  The  report  states  that  the  investments  show 
on  cuiTent  market  prices  or  on  estimates  in  the  case 
of  unquoted  investments  a  large  unrealised  profit.  This 
statement  and  the  state  of  the  cash  resources  of  the 
Company  already  referred  to  are  the  favour.ible 
f<'atures  of  the  report. 

With  regai-d  to  its  business,  the  Company  has  very 
wide  interests.  In  South  Africa  its  mining  business 
[s  not  so  important  as  it  used  to  be,  but  it  still  controls 
several  mines,  and,  through  the  Ehodesian  Develop- 
ment Company,  has  a  big  stake  in  Rhodesia,  where 
the  Rhamva  mine,  which  it  controls,  is  doing  so  well. 
But  it  has  many  important  interests  outside  South 
.\frica,  and  is  interested  in  potash  and  electric  com- 
])anies  in  the  United  States,  in  the  oil  wells  of 
Trinidad,  in  gold  and  tin  mines  in  West  .\fr:ca,  and 
in  dredging  for  gold  and  platinum  in  South  .A.merica. 

Nor  does  it  confine  its  activities  to  mining,  but 
takes  its  share  in  promoting  home  industries,  being 
interested  in  the  manufacture  of  cement  and  in  the 
carpet  tnxde.  It  has  even  got  a  share  in  the  develop- 
ment of  DevQnshire  House  in  Piccadilly.  As  an  invest- 
ment Company  it  operates  over  an  extensive  field,  and 
witii  its  ex]x>rience  and  connections  should  have 
excellent  opportunities  for  the  profitable  investment  of 
capital. 


As  regards  South  Africa,  the  Gold  Fields  Company 
has  been  particularly  unfortunate  with  several  of  its 
uig  mines.  The  Simmer  I)e<'p  and  the  -Jupiter,  whicli 
might  reasonably  from  their  situation  have  been  ex- 
pect€d  to  be  profitable  mines,  have  both  been  failures, 
and  niuch  of  the  ill-success  of  the  Gold  Fields  of  late 
must  be  attributed  to  the  misfortunes  of  these  two 
mines.  Another  of  its  large  mines,  the  Knights  Dec]i. 
came  to  an  untimely  end  owing  to  the  loss  of  the  mill 
by  fire.  .\t  the  present  time  the  only  important  mines 
on  the  Eand  under  the  Company's  control  are  the 
Simjner  and  Jack,  an  old  mine  Hearing  exhaustion,  but 
still  bravely  carrying  on,  and  the  Eobinson  Deep,  which 
is  not  verj'  successful  financially,  but  said  to  be  im- 
proving as  regards  results.  In  the  outside  districts  it 
has  the  Sub  Nigel,  which  is  making  satistactory 
profits.  In  the  Far  Eastern  Eand  the  Company  has 
an  asset  which  may  perhaps  turn  out  of  importance  in 
che-faiTTi  Grootfontein,  where  the  reef  has  been  proved 
to  lie  by  a  borehole  at  a  depth  of  .3,340  feet.  The  gold 
in  this  area  is  distributed  unevenly  in  zones  or  patches, 
and  possibly  Grootfontein  may  contain  a  payable  zone. 
If  it  does  the  farm  will  be  very  valuable. 

To  sum  up,  the  Gold  FieUs  Company  has  interests 
in  many  promising  ventures,  widely  distributed,  some 
paying  dividends  and  some  in  the  development  stage, 
and  it  has  ample  capital  to  conduct  its  business.  There 
seems,  therefore,  no  reason  for  the  shareholders  to  be 
too  despondent  on  account  of  the  report  recently  pre- 
sented to  them  and  on  account_of  the  passing  of  the 
dividend.  With  a  revival  in  trade  there  are  good 
grounds  for  counting  on  a  return  to  the  prosperity  that 
(ho  Cninpany  foiTiierly  enjoyed. 


RAND  LABOUR  POSITION. 

With  the  j)rico  of  gold  falling  it  is  satisfactory  to 
hear  that  an  agreement  has  been  come  to  between 
the  South  African  ITiiion  Government  and  the  Miners' 
Unions  as  regards  the  employment  of  native  labour  in 
a  more  economical  manner  than  has  hitherto  been 
the  case.  New  regulations  in  connection  with  the 
supervision  by  white  labour  of  the  natives  will  permit 
of  an  extension  of  the  working  hours  from  five  to  eight, 
thus  giving  an  increase  of  working  time  of  sixtv  per 
cent.  Presumably  the  increased  effort  demanded  of 
the  native  will  be  suitably  rewarded,  although  on  this 
point  no  information  is  given.  But.  whether  granted 
or  not,  the  mines  stand  to  benefit  from  the  increase 
in  the  labour  force  which  this  change  in  the  hours 
of  work  is  equivalent  to.  The  mines  have  always 
complained  of  the  shortage  of  unskilltHl  lalx>ur,  and, 
therefore,  the  new  arrane:ement  means  to  them  a.  sub- 
stantial benefit.  Some  idea  of  the  re<luction  in  working 
costs  that  mav  be  obtained  under  the  new  sysk^m  may 
be  c.athered  from  studviiii;  the  statistics  of  the  mines 
and  the  proportion  of  tho  cost  that  is  due  to  native 
labour.  The  Central  jMinine  and  Investment  Corpora- 
tion, in  their  renort  for  1920,  gave  an  analysis  of  the 
workiuij  costs  of  the  mines  under  their  control,  and 
these  ma-v  be  taken  as  representative  of  the  whole  gold- 
field.  These  fiQures  are  eiveii  felow.  and  alongside 
are  given  similar  fii,'ures  for  1907,  prepared  bv  Mr. 
Eoss  Browne,  an  .■Vinorican  ensriiKvr,  who  went  out 
to  make  a  snccial  studv  of  workinir  conditions  and  to 
UTike  comuarisons  with  what  was  being  done  in  the 
United  States:  — 

, 1920 , 1907 , 


Co.st 

Coat 

]ipr  Ton 

Per 

per  Ton 

Pet 

Milled 

Cent. 

Milled 

Cent 

White  labour  . 

.      8  0 

.•<3 

7/10 

.■!7 

Native 

.      4  fi 

17 

4/9 

22 

Stores    ... 

.      8  .-) 

33 

7/6 

35 

Other  cost.s 

..      4/,^ 

17 

1/1 

ti 

25'11  100  21/2  100 

In  lUiil  the  IManager  of  the  New  Consolidated 
Gold  Fields  gave  the  working  costs  for  July  as  2.5s.  7d. 
per  ton,  to  which  white  wages  contributed  thirty-five 
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per  cent.,  native  wages  eigiiteen  per  cent.,  stores  forty 
per  cent.,  and  sundries  seven  per  cent. 

If  we  accept  4s.  6d.  as  the  cost  per  ton  for  native 
labour,  and  assume  that  the  working  time  is  increased 
from  five  to  eight  Jiours,  then  five-eighths  of  the  labour 
force  should  only  be  required  for  tlie  same  tonnage. 
Consequently,  the  cost  should  be  five-eighths  of  4s.  6d. 
or  2s.  iOd.,  a  saving  of  Is.  8d.  per  ton.  This  estimate 
assumes  that  the  whole  native  labour  force  is  under- 
ground, which  is  not  the  case — it  is  approximately 
seventy-five  per  cent.— and  also  that  the  increased 
hours  do  not  receive  additional  remuneration;  hence 
the  saving  of  Is.  8d.  per  ton  is  manifestly  too  high. 
Perhaps  Is.  3d.  would  be  nearer  the  mark,  and,  if  this 
is  correct,  it  is  equivalent,  taking  three  tons  of  ore 
to  give  one  ounce  fine  gold,  the  average  yield  at  present 
of  the  whole  Rand,  to  a  fall  in  the  gold  premium  of 
3s.  9d.  per  oz.  ^ 

This  method  of  estimating  the  advantages  of  in- 
creased hours  is  not  Very  satisfactory,  as  it  leaves  out 
the  benefit  to  be  derived  from  r-educed  overhead  charges 
pe:r  ton,  which  the  increased  output  will  bring,  but 
it  indicates  roughly  the  advantages  to  be  gained. 

Gold  is  selling  at  present  at  103s.  per  ounce,  or  at 
a  premium  of  18s.  above  the  standard  value  of  85s. 
per  ounce,  so  that  the  saving  on  native  labour  only  goes 
a  small  way  towards  meeting  the  loss  that  the  return 
to  a  standard  value  for  gold  will  bring  about.  Econo- 
mies in  other  directions,  therefore,  will  have  to  be 
sought  for.  One  direction  in  which  considerable 
economy  would  be  gained  is  in  the  employment  of 
natives  on  skilled  work,  for  which  tnany  of  them  are 
qualified,  but  which  has  up  to  now  been  closed  to 
them  by  the  antagonism  of  trade  unionism. 

Under  the  heading  of  stores  and  white  labour  there 
is  ample  scope  for  reductions  in  the  futm-e.  The 
mines  are  gradually  using  up  their  high-priced  stocks, 
so  that  an  appreciable  benefit  in  this  direction,  which 
accounts  at  present  for  forty  per  cent,  of  the  total 
cost,  may  soon  be  realised.  White  wages  may  be  ex- 
pected to  come  down  along  with  the  cost  of  living. 
There  also  appears  to  be'' room  for  further  economy 
under  this  heading  by  weeding  out  the  inefficient  men 
who  have  got  on  to  the  pay-roll  to  satisfy  unnecessary 
— so  at  least  some  consider  them — Government  or 
trade-union  regulations.  In  the  last  report  of  the 
Government  Engineer  some  strong  criticism  was  given 
about  the  employment  of  superfluous  white  men,  and 
the  Chairman  of  the  Simmer  and  Jack  mine,  when 
addressing  his  shareholders  last  September,  was 
equally  positive  about  white  labour  being  unecono- 
mically  employed. 

Reduced  costs  are  essential  to  the  continuation  of 
many  of  the  mines  when  gold  goes  Back  to  par  value. 
Last  July,  out  of  thirtv-nine  producing  mines,  as  many 
as  twenty-four  were  dependent  for  profits  on  the  gold 
premium.  Without  lower  costs  it  will  be  only  the 
plums  of  the  Rand  that  can  be  worked.  The  poorer 
mines,  which  under  favourable  circumstances  could 
find  employment  for  a  large  population,  white  and 
colouretl,  and  indirectly  supjiort  large  industries  out- 
side, will  have  to  close  down.  Indeed,  several  of 
them  have  closed  down   already. 


Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  particulars  on  application  to  the — 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 


lo  FLEET  STREET,  LONUON,  E  C.  4. 


Established  1835 


I.— BANK  RETURNS.  ETC. 

BANK  OF  ENGLAND.— Accounts,  November  23,  1921. 

Issue  Department. 

Notes  Issued    £145.060,100      |      Government  Debt  £11,015.100 

other  ^iec^^ities  7.434,900 

Gold  Coin  and  Bullion  126.610.100 

£145,060,100 
Department. 

Government  Securities       ...  £50.314.172 

other  Securities  8^.671.744 

Notes    21.754.186 

Gold  and  Silver  Coin 1.828,265 


£145.060.100 
Banking 

Proprietors' Capital    £14.553.000 

Best  3.212."70 

Public  Deposits  15.600.969 

Other  Deposits    124.083.?61 

Seven-day  and  other  Bills  18.266 

£157.468,366 


£157,468,366 


Comparison  with  Previous  Four  Weelcs  [on.oOO's  omitted!. 


Date 
1921 


N'T. 

Nov. 
Nov. 

N-T. 

O.t. 


Circu- 
lation 

£ 
123.3 
123.6 
124.4 
125.1 
123.9 


Coin 

and      ,— Deposits  — ^ 
Bullion  Public    Other 


^—Securities 
Govt.     Other 


e 

128.4 
128.4 
128.4 
128.4 
128.4 


£ 
15.6 
20.4 
17.8 
16,2 
13,5 


£ 
124.1 
106.0 
lOS.n 
125,6 
161.5 


£ 
50.3 
35.7 
37,3 
56.9 
87.5 


£ 
83,5 
84.8 
R0.8 
80.9 
82.2 


Re- 
serve 
£ 
23  6 
23.4 
22.4 
20.7 
22,9 


Ratio 
Reserve 
to  Lia- 
biliti.s 
% 

16-8 
184 
18  2 
15-3 
131 


Bank 
Rate 

• 

% 
6 
6 
6 
6 

ei 


Tl-ree 

Mtntha 

Bills 

% 

3it-4 
31S-4 
31 
3JH 
3J 


29.3       40.2       13.7       42.2       11,0       33.6       29.3       5240      3 


ih 


Jly.22,'14 

•  July  30,  1914  -I-  to  4%:  July  31.  8%  ■  Aug.  1,  10%  ;  Aug.  6.  6%  :  Aug.  8.  6%: 
July  13,  1916.  6%  :  Ja°-  18.  1917,  5S%  :  Apr.  5,  5%  :  Nov.  6,  1919.  6%  ;  Apr.  16, 
1920.7%  ;  1921— April  28,  6i%  :  June  23.  6%J^Tuly  21,  5J%  ;  No..  3.  5%^ 

Comparison  of  Banii  Returns,  Exchanges.  Prices,  &e. 


Banli  of  EnBlaim  (in  £'s  sterling.  Nor.  23  Nov.  24  N  v.  28  Nov.  27  Nov.  2J 

00.000's  omitted) :                         1921  1920  1919  1918  1911 

Circulation       £123,3  £127.9  £88.7  £66.0  £28,5 

Public  Deposits  15.6  17-9  19,3  304  12.8 

Other  Deposits    124.1  105.3  101.0  143.7  39.7 

Government  Securities  50.3  62.4  38.3  62.6  14.4 

Other  Securities  83.5  74.1  80.1  101.0  29.0 

Iteserve     23,6  14.5  19,7  283  268 

Ratio  to  Liabilities     16-8%  118%  16  3%  16  25%  51-04% 

Coin  and  Bullion     128,4  124.1  87,9  175.8  36,9 

Money  ; 

Bank  of  England  Rate  5%  7%  6%  6%  4% 

Bank  of  France  Rate     6J%  '  6%  8%  6%  34% 

Rate  3  months' BilU  London    ...  3}%  6M%  5i7-J%  3l-ft%  3A  J% 

Exchaneee  ; 

Paris  Cheque   67  22  57-70.  39  30  26  981  25  22i 

New  York  60  days 3-97t  316*  4  02  473i  4  83* 

Bombay  Telegraphic  Transfers...        I/3J  1,6J  2/2  ft  l/SaJ  1/4.* 

Prlr-8-  : 

Con.:ols21%  Cash  49  44  6U  60  781 

French  Rentes  3%  Money     64  75  65  80  6010  62  90  95  5i 

Silvei,  London  spot    oz.  37S  48id.  72id.  48Jd.    .  26ld. 

Wheat,  OmfHe average  qr.  45  7  90  3  72  7  72'4  33/1 

Cotton,  Mid  Upland   lb.  12  52d.  1377d.  26vld.  20  12d.  6  244. 

Iron,  Scotch  pig ...ton  UH'n  9^1  n  IRR'n  IQl/Q  54/0 


Week  to 
Nov.  23,  '21 
Nov.  16.  '21 

Nov.  24. '20 
Nov.  26.  "19 
N..T.  27,  '18 
Not.  28,  '17 


CURRENCY  NOTE  ISSUE 

Notes  Notes  Notes  Gol.l  Coin 

Issued  Cancelled    Outstanding  &  Bullion 

£  £  £  £ 

6.3'!4.''74       7.704.408    309.093.357  28.500.000 

6.539.066       7,580  470    311.262.992  28.500.000 

6.40&.928        7.507,490    346.377.370  28.500.000 

6,423.783       6911,084    338,.*47.567  28.500.000 

6.030,459       4,8uS755    296.341.434  28.500.000 

5.927.082       3.736.345    194.134.8;8  28.500.000 

,        Balance  Slieet.  Njvtmber  23,  1921. 


Bank  of       %  ot  Bank 

England  Notes  &  GoM 

Notes  to  Notes 

£  % 

19.450.000  16-4 

19.450.000  16-4 


13( 
8'4 
96 

147 


18.750.000 


Notes  outstanding —  £ 

One  Pound          243,6(16.906 

TenShiUIng         40.986.451 

Certificates  outstanding     ...  25.320.000 

< 

Total            309,893.357 

Notes  called  In  but  not  yet 

cancelled 1.793.7'3 

Investments  Reserve  A/o  ...  13.916,976 

Total            325,603,046 


Advances — 

Other  Bankers     ... 
Currencv  Note  Redemption  A/c— 


Gold  Coin  and  BiillioQ    ... 

Silver  Coin  

Bank  of  England  Notes 
Government  Securities  ... 
Balance  at  Bank  of  Eng- 
land        

Total  


600,00« 
000,000 
450.006 
482.117 

170,933 


325.603,046 


28 

3, 

19 

274 


PUBLIC   INCOME    AND  EXPENDITURE  fOOO's  omitted]. 


Week  to 

Nov.  19,  '21 
Not.  12, '21 
Nov.    6. '21 


Revenue 

£18.140 

10,150 

12,959 


Eipendl- 

ture 
£10.439 
9.418 

20.225 


Bicess  of 
Erpeniliture 

£,•.-•';: 
7.266 


233  dys. '21-22   668.968 

234  dys. '20-21   783.566 


622,937 
631.658 


53,969 


Other 

Receipts 

£70.470 

99.738 

149,310_ 

3.674.4'0 

3,569.5:16 


Other 
Issues 
£77.4 '9 
100,810 
142,968 

3.620.482 
3.6  0,613 


Cash 
Balui.^ 
£3,896 
3,194 
3.49B 

-2,398 

—5,673 


Tr.  '21-22* 
Yr.  '20-21 
Yr.  '19-20 
Yr.  "la-lS 


Week  to 
Nuv.  19,  '21 
Nov.  12,  '21 
No-.  5. '21 


1,216.650       1.039.728         /?6,</'2J  - 

1,425.986       1.196.428         Zf'.-iirt        5,710.142        6.920.699 
1,339.571        1.665.773        326.202         6.092.709       6.766.507 
889.021        2.579.301      1.690.280         7.033.402        5.351.353 
Principal  Items  of  Revenue  and  Expenditu-e. 

-Revenue ~,    , . — Expenditure- 


6.294 

9.36S 

12,798 


Customs  Income  Excess  Profit  Other  Int.,  &c.,  '  Misc.        .^npply 

&  Excise  Tax,  &c.  Duties,  &c.  Revenue  on  Debt  Expend.  Servioffl 

£U.045           £721          —        £3.3' 4  £1,534  £454  £8.450 

4.442          1.400         —         4.'!08            992  50  8,376 

4.518           4.115          —          4.325  9.626  378  10J22 


233  days  '21-22 

234  days '20-21 

Yr.  ■21-22*       .. 
Yr.  '20-21 
Yr.  '19-20 
Yr.  '18-19 


i09.'38 
212.315 


161.8,'^0 
145.116 


29,714     167,166     218.509 
138.149     290.  06     219.743 


11.761 
13.775 


392.666 
448.146 


323.000  410.500 

333.785  394.146 

283.023  359,099 

162.220  291.186 


120.000 
219.181 
290,045 
285.028 


111.000 
478.873 
407.404 
150.587 


345.000 
349.599 
332,034 
269.964 


FLOAT  INC 
DEBT, 

Nov. 
Nov. 
Nov. 
Oct. 
June 


[OOO's 
omitted] 
19, 1921 
12.1921 
5.1921 
29. 1921 
30,1919 
•  Budget  estimates. 


Treasury 

Bills 
1,1  0.187 
1.122.167 
1,116.812 
1.123,977 
796.150 

t  Highest. 


Ways  *  Means 
Advances 
£18 -.558 
195.40  ■■ 
2 17.1,' 58 
213,758 
774.237 


Total 

£1.304.745 
1.317.675 
1.314.070 
1.337.735 
1.57n.387t 


26.272  668,466 

28.488  817.381 

16.171  1.317,668 

J1.380  2,297.968 

Treasury  Bond 
Receipte. 

6.940 
14230 
26.035 
10.930 


X  Exoes"  of  Revenue. 
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FOREIGN  BANKS4 


[In  £'8  Sterling — 0CO'«  omitted.) 


BELGIUM. 

Aug.  14,  14 
Not.  10.  '21 
Not    17,  -21 


DENMARK. 

Jo'y  31.  "14 
Sept.  30,  '21 
Oct-  31.  '21 
Oct.  30,  'ao^ 
Oct  31,19 


Not.  25,  '20 
Not.  27,  IS 


GERMANY. 

July  23,  "14 
Nht.  7,  '21 
Nov.  15,  -21 


Not.  15,  '20 
^'ov.  15.  '19 


HOLLAND. 

Aog.  1,  -14 
Nov.  14,  '21 
Nov.  21, '21 


Nov.  22,  "20 
Not.  22,  "19 


Oct.   10,  "20 
Oct   10,  '19 


JAPAN. 

Ao?.  1, '14 
Oct.  8. '21 
Oct.  15,  '21 


Oct.  16,  '20 
Oot.  18,  '19 


NEW  YORK 

BANKS 
A  TRUSTS. 

Ang.  1,  "14 
Not.  12,  '21 
Not.  IP,  '21 


Not.  20,  '20 
Not.  2i.,  "19 


NORWAY. 

Jnly  31,  '14 
Nor.  7,  '21 
Not.  15,  '21 


Not.  15,  '20 


WimiOAL. 

Oct.    19, '21 
Oct.  28,  '21 


Oct    27,  '20 
fl«Pt    3. '19 


NOUMANIA. 

Oct.  16,  '21 
Oct.  22,  '21 
Oct.  29, '21 


Oct.  30,  '20 


tlUtSIA. 

»aly  21,  '14 
Oot  28,  17 


SPAIN. 

A««.  1.14 
Nor.  12,  '21 
Not.  19,  '21 


Not.  20,  '20 
Not.  22,  '19 


SWEDEN. 

Aog.    1. 14 

^ov.  12,  '21 
Not.  19, '21 


Not.  20.  '20 
Not.   22,  19 

SWITZER. 
UNO. 

Jmy  23, 14 

Not.    7,  '21 

N"T.  15,  '21 


Not.  16,  '20 
Not.  15,  '19 


Gold  Silrer  Total  Disfoant3  Circulation  Deposits 

£10.977  £633  £11.610  £41.925  £51.800         £6.261 

10.663  1.W13  12.268  16.462  246.350         33  025 

10.663  1.608  12.271  18.486  246014         32,783 


Claim  on     Contin^Pnt  Olrcalatlon 

CZECHO-  Anatro-         LlabT.  on  (State 

SLOVAKIA.*  HnnK.  Bank  Banit  VotM   DIsooanta  Adrances      Sof«)     Deposits 

0-t.  31. '21  ...  £42ni('6  £41,315  £72.931  £10\117  £513.611  £87.791 
Nov.  7,  '21  ...  420.186  48.167  79.0'!4  96.962  50"'.'i71  81.979 
Nor.  15, '21'      ...         420,187         48,'76        78,983       107,111       493,753         88.536 


Gold 

£4,100 

12,685 

_12,685 

12,644 
10.634 


— Ca3h— 

SilTpj 

£341 

192 

186 

139 
182 


Total 
£4,441 
12,877 
J2.871_ 

12.78r 
10.818 


DI3- 

coants 

£6197 

11.033 

^1.730 

15,353 
8.954 


Balance  Clrcala- 

Abroad  tion  Deposits 
£786      £8.693  £47 

1.659  26.744  4,912 
1.050     27.521       5.720 


1.080 
2.013 


32.114 
26.745 


2,984 
3,666 


, Gold — -^      Total  Cash                     Oirriila-  ,— Deposit5-^ 

FRANCE.                     In  Bank  Abroad  Inpl'e  Silrer     Bills           tion  Public      Prirate 

Jnly  30.  '14       ...          £165,654          £19n,667    £97,768    £267.327  £15,302     £37.903 

Nor.  17,  21       ...     141.0?5     77,911   232.n3       91.851  1.468.771  1,353       97,160 

"""•  24.  21       ,..     143.026     77,934   232.122       91.500  1,4.53,451  2.172     100.318 


141,731     77,935   210,262     )  31,161  1,559,691       11,413     145,599 
143,947     79,131234,421       43.133  1.498.9521      2.086     123.571 


V       Treasury  A.    I.osn9  &    Circula-  De- 
Total    Otiior  Vot.e.J  Discounts     tion  posita 

£64.570       65,279     640.0.55     £94,545  £47,198 

50,444     228,142  4,769.518  4.610.499  627.152 

_50,16L_262.0H  5.131.913J,759,316  1,043,455 

346     54.975  1.041,739  2,628,630  3.204,764  614,891 

1,026     55.613     473.641  1.703.854  1,556.174  582,766 


-Ca.sh-. 


(Jold  Silrer  T.jtal 

£13,496  £249  £13,745 

60,497  7U  51,218 

50.497  724  51.221 


53.012 
52.618 


Dis- 
counts 
£13.422 
29.212 
27,401 


1.611     54,671 
488     53.168 


18,957 
15.' 34 


Ad- 

Taiices 
£10„132 
10.43? 
_11.013_ 

23,048 
22,639 


Circula- 
tion 
£35,660 
86.''85 
_85  469_ 

88,736 
83,276 


De- 
posit? 
£1,417 
3,1''5 
__3,J50 

7,832 
6,954 


^ Cash — — X         Other  Loans  ,t  Circnla- 

ITALY.                             Ootd      Silrer       Total           Cash  Discounts      lion  Deposits 

Joly  31.  14       ...          —            —               -£48.456  £25,017  £69,204  £8,867 

Sept.  30. '21      ...     £33.700     £2.980     36.610       17,984  239  617  577,617  67.370 

Oct.  10,  '21       ...       33.704       2.930     36,614       15,333  2)4.974  576,055  65.602 


32.191 
32.201 


3.018     35.209 
3.002     35.203 


11.210     211.853     609,558 
18,371       78.160     457.929 


Gold 

£21,867 

117.611 

_113;064_ 

106,596 
79,858 


Discounts 

£1,R29 

5.112 

6.545  _ 

10236 
9.033 


Adrances 
£7  363 

e.9n 

6.656 


14,115 
30.895 


Noted 
£32.722 
105393 
107.637_ 

106.875 
109.213 


,. Deposit 

Public  Prirate 
£13.818  £1.521 
114130  4.217 

113,252  3,797 


96.954 
111.018 


11.'158 
3,430 


Loans, 

Oash  Own  As^egate     Disc'ts,    . Net  Deposits ^  Excess 

Taults       Reserre  Invest..  &c.  Demand     Time        Total  Reserre 

—          £89,838    £411.913        —             —     £887.165  £1,720 

£14.160t      102,298     879.564   £752  712    £54612    816,032  2,694 

14.990t     103.978     88  ■.216     760.106     48.814  822.294  3.346 


19.4!i4t 
20.213t 


110.573  1,050.253 
118.90?  1.017,706 


804.363 
831.218 


53,914   859,162 
64,444   920.203 


3.898 
7.286 


Gold 

£2.960 

8.115 

_8.115_ 

8,116 


Balance  Norw.  .t  For.  Disc'nts 

Abroad    Qort.  Sees.  A   Loans 

£1.678         £493  £4,363 

1.957  471  24.229 

2,085  435  23,941 


Clrcnla- 

tiou 

Deposits 

£6.752 

£793 

22.458 

5,875 

21,853 

6.288 

2,492 


578 


23.983       25.573 


4.772 


Gold 

£1.906 

1.908 


1.906 
1.905 


Silrer 

£3.932 
3,932^ 

3,921 
3.924 


Discounts  A  Note  Circa- 
Totfll       Adranceg        latloD       Deposits 
£5.639       £25,568     £150,015       £11.425 
5.839         27.601       150,062        11.772 


5.827 
6,829 


28,738       121.798 
7.846         66,656 


5.294 
6.774 


Cash 

£169589 

169.589 

171.589 


Discounts 

£39.769 

39,321 

40,419 


Adrancea 

£6,663 

7.031 

7-836 


Total  Circulation 

£46.432  £491.850 

46-852  606.790 

48335  513.170 


420.002 


27.460 


3.804 


31.264 


356,286 


, Gold ^  TotAl  Oash  Loans  &    Circula-      Notes  in    Total 

Id  Bank    Abroad    Ind'g  silver  Disc'ts        tion        Reserre  Depo3it.3 

£160.114     £14,395   £181.892      £76,081    £163.411     £6,589  £109,911 

129.523     230.865     378.205  1.869,659  1,836.217     15.783  345.550 


-Cash- 


Gold  Silrer 

£21.804  £29.187 

100.304  24.6^8 

100.326  24.861 


Total 
£50  991 
124992 
125.186 


Loans,  Spanish  Circula-  Deposits 

Ac.  4%       tion              Ac. 

£40.572  £13.778   £77.557   £18,955 

143.576  13.779   171.267     38,983 

136.277  13,779   169,433     39.414 


98.185 
96.779 


23.166     121.351 
25.267     )22.(46 


94.219     11,779    170,221 
90.448     13,778   153.881 


39,115 
41.224 


Balance  Swed,  &  For.  Discounts   Circala- 
Gold  Abroad      Qort.  Seca.  &  Loans        tion 

£.5.717         £6,150         £1.555         £7,495       £13.432 
15,293  6,744  1.152        23  376         34588 

15.286  6.963  1.154         23.117         33,766 


15.689 
16.670 


Gold 
£7.202 
21.795 
21.798 


5.710 
7.213 


-Oash- 


2.498 
2.786 


29.115 
17.986 


Silrer 
£758 
4.961 
4,161 


s  Discounts  & 

Tot..*l  Adrancea 

£7.960  £4.817 

26.756  14,022 

26.759  13.471 


40,625 
389,52  _ 

Circula* 
tion 

£10.716 
38,039 
37.056 


Deposits 

£3,903 

7,363 

8.284 


7.980 
6.629 


21.636 
IB.9S0 


4.316 
2.414 


25.952 
21.404 


15-397 
18.034 


38.019 
38.571 


Deposits 

£2.026 

2.9)3 

3,444 


4,876 
4.997 


•  OonTerted  at  24  crowns  to  £1. 

t  Not  reserre.    t  Oonencles  cooTorted  at  par  rate  of  excbanire  approximately. 


U    STATES 
FED.    RES. 
BAN    S. 
N.v.ll,  '21  . 

Nor.  18,  "21 


, Gold , 

Held  by     With 
Banks     Agents 

— £561.260 ' 

> 664.780 ' 


Bills 

Total         Dis-       Accept- 

Cash      counted     ances 

£592.156  £249.204  £17.926 

593.894    239.304    13,66S 


^— Depoe  t&-N 

Total.     Clrcnla- 
Qort.        Net  tion 

£8.151  £345.372  £484,168 
6,620    347.542    479.644 


^ov.22,'20    ...  "-    401.622 '    436.046   534674     55.046 

Nor.  24. '19         166930   258.9:4  417.398   424.928     96.128 


2,452   326,548   661.488 
20.562    369-360   563,434 


U.— CURRENT  BANK   RATES   OF    DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Bros.sela  ... 
Calcutta  ... 
Christiania 
Copenhagen 


» 

5 

4 

6 

6 

5 

6t 

Si 


Dai^ 
July 
Deo. 
Aug. 
June 
May 
June 
Jolv 
Nor. 


Plied 
1.15 

23. 14 

11. '21 
2. '21 

19. '21 
2. '21 
6.  "21 
6.  "21 


Lisbon 
Madrid 
Paris 

Petrograd    . 
Rome 

Stockholm  . 
Tokio    • 
Vienna 


7 

8 

61 

8 

8 

6i 


Date 
Sept. 
Not. 
Jnly 
Jnly 
May 
Oct. 


803    Not. 
8         Apr. 


Filed 
3.  to 
4. '50 
28,  "21 
29.14 
12. '20 
19. '21 
18,19 
14,  '21 


III.— FOREIGN   EXCHANGES. 


LONDON  ON  — 

Berlin  Cable 

Brussels  Cheques] 

De  im  ,rk     .  Oa  Je 

Holland  do. 

Italy     do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—         Cheques 

Norway Cable      I 

Paris    3  nios.    I 

—     Cable 

Spain  (Bank  places)  3  'oos. 

—     Cable      j 

Sweden    do. 

Swltzeriand    3  "los. 

.  Cable 


Nov.  ^ij.  -21 
1.160'". 
691r   950 
21kr  70 
ua.  16i 
971r  75 
4M. 
$4  00 
J4  00» 
28  kr.  12 


•Vov.  18.  -21 

i.oso™. 

57  fr.  100. 
21K'.55 
111.33  . 
95l>-.  75 
4id. 
»4  00 
«4O0i 
27kr.70 


67(r.20o.         55fr-27o. 


28p.  85 
17kr.  05 


20  fr.  97o. 


29p.  05 
17kr.  15 


21  fr.  250. 


Nor.  11. '21 
1.076'n. 
66fr.  950. 
2U'   37 

ufl.  370. 

98lr.  75 

5d. 
«3  9J 
»194t 
27kr.  50 

54fr.  420. 

28p.  20 
17kr.l5 

20  (r.  920 


Nor.  4.  '21 
917m. 
65fr  200. 
21kr.  15 
llfl.  370. 
971r.  00 
5id. 
$3  941 
»3  94t 
28kr.  95 

63  tr.  40O. 

29p.  12 
17kr.  07 

21fr.  150. 


ON  lOMDON- 

Ale^andria      

Amsterdam    

Athens     

Bombay  

Brussels  

...  Sight 
...  Cheques 
...  Cable 
...Transfers 
...  Cheques 
...Transfers 

'•<  ■  .25."21 

97loi. 

ua.  16*0. 

99dr.  67 

is.  3J  1. 

60rr.  770. 

44JI 

is-  35d. 

28kr.  03 

21kr.  66 

210m. 

2s.  8id. 

97lr.  750. 

»\ 

13.  3Jd. 

28p  30 

40iJ 

»4  33l 

1399. 

»3  97» 

$3  995 

57fr.  220. 

7J?d. 

•33.  lOd. 

23.35d. 

17kr.  02 
20fr.  960. 

38-70P. 

2s.  4jd. 

Nov.  18. '21 
97ipl. 
Utl.  36c. 
96dr.75 
is.  4}  1. 

57fr.  030. 

44SI. 
is.  4H. 
27kr.  65 
21kr.  54 

199m. 
23  8id. 
951>-.  750. 

51. 
is.  4id. 
29p.  03 
4411. 

14  36 

»3  99i 

»3  97 

J4  00 

65fr  330. 

7M 

3s.  9' d. 

2s.  3id. 
17kr.  U 
21fr.  280. 

23.4Jd. 

^ov  u.'21 

97lpi. 
lia.  360. 
96  Ir.  00 
is.  4t.l. 
56  r.  920. 

44:id. 
is.  4td. 
2-kr.  45 
21kr.42 

208in. 

23.8  d. 
96lr.  6O0. 

Is^Ud. 

%!i 

14  10 

11941 

13  92, 

S3  94} 

64fr.  400. 

7l^d. 

33.  9H. 

2s.  3i  1. 

17kr.  14 

,:0fr.  870. 

3710P. 

2s  6id. 

Par. 

97»pl. 

12107a. 

25dr.  22i 

2a.* 

26fr.  22JO. 

47  58d. 

Calcutta  

...     do. 

2s." 

Christiania 

...  Sight 
...     do. 

18159kr. 
18169kr. 

Helsingfora      

Hong  Kong    

Italy    

...  Cable 
...Transfers 
...  Sight 
...    do. 

26m.  22i 

251r.  22Jcj 
63  Id. 

...     do. 

23.* 

Madrid      

...     do. 

26p.  22i 

Monterldeo     

Montreal      

New  Tork  

Paris  ...!!!!!!..!!! 

...Transfers 

...  Cable 
...  Sight 
...60  days 
...  Cable 

61d. 

4  863 
25£r.  22I0. 

Rio  de  Janeiro  .. 

Shanghai 

Singapore    

...90  days 
...Transfers 
...  -ight 
...     do. 

16d. 
18159kT. 

Switzerland    

...     do. 
...30  days 

25fr.  22J«. 
13-33  Pi 

Yokohama 

...Sight 

Z4-58d. 

•  Fixed  at  Rs.  10  to  the  gold  eorereign,  September  8,  1920. 


NEW  YORK  OH— 

Amsterdam,  siu'tit 
Bombay,  cheques 
Buenos  A.Tres,  cheques.. 
Christiania,  cheques 
Oopenh;i!?en.  cheques   ... 

Greece,  cheques 

Hong  Kong,  cheques     ... 

Italy,  sight         

Lima,  cheques  ... 
Manila,  cheques 
Montreal 

Paris,  sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

tockholm.  cheques 
Switzerland,  cheques    .. 
Valpara  so,  cheques 
Tokobauia,  che.iues     ... 


/—Rate  Current*^ 
Nor.  23,  '21        Nov.   16 
35450 


Par  as  uanatly  Bate 

'21  Quoted  Jnly  3, 14 

35  lOc  40-2flc.  for  1  guilder       40  260. 

26  6;5o.  27'00o.  48  660.  for  1  rupee         3300«, 

13-00  135-50 

141?o.  14  450.  26  80c.  for  1  kroner 

18  420.  13450.  26-30c.  for  1  kroner       26-85o. 

4  05'.  4150.           19  295c.  for  1  drachma 

55  00O.  545O0.  74  59f.  for  Met.  tl          48.40. 

4II0.  4'19!o  19-30  cents  (or  1  lire 

370'.  3  50'.  4-8665  »  for  1  libra 

48'00o.  48000.  50c.  for  1  peso                 49-80. 

8'70"o  diso.  8'625"o  Jlso.     Premium  per  1100            Par 

14l7fr.  1379fr.  5181  francs  for  $1         sistt. 

12-51  "111.  12-45uiil.  3032  railrels  for  $1 

76-750.  75-600.  52-96c.  for  1  tael              8300O. 

47-000.  46-OOc.  6677c.  for  $1                  67'129. 

13-750.  13800.  19  3O0.  for  1  peseta 

23500.  23250.  26  8O0.  Tor  1  kroner 

6-38(r.  5-29fr,  6 18i  hanos  (or  Si        6-18ltr. 

U  00c.  U-50O.  20  61c.  for  1  peso 

48000.  47-750,  49  840.  for  1  yen            49-900. 


*  According  to  Qaaranty  Trust  Company  of   -ew  York. 

IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 

Week. 
1921 

Amount 

Inc. 

or  i>ec.* 

1  1921  Aeg    1 

Inc.  or  Dee.* 

[In  £'ss 

•ening. 

00*3  omitfce  1. 

% 

BraMTNnHAM       ... 

Not.  19 

£1.698 

— 

£1.006 

£100.91  <| 

-  46D.213 

-35-4 

BBisrob 

..    19  i 

1,638 

_. 

254 

63.609 

-      12.954; 

-167 

DDBLIN    

,.    19 

7.373 

— 

1,578 

328.385 

—     77  799 

-19  0 

flOLL    

..    19 

1,020 

45.045 

1 

LEEOa      

H     19 

953 

-^ 

239 

51.033 

-     27.642: 

— 3S-Z 

LBI0K9TER 

„    19  ; 

743 

-_ 

145 

35.690 

-     21. 107; 

-37-2 

Liverpool 

..    19 

9  762 

^ 

4.943 

415.311 

-   332.475! 

—44-4 

MiSOHESTKR 

::    19 

14.916 

— 

6.737 

670.551 

—   673390 

-60-4 

NEv^OiSTLE     

»    19 

1.753 

—. 

978 

85.292- 

-     54.901, 

-39-3 

SOTTINDHia 

:.  19 

593 

172 

;         32.159; 

-     19.358 

-37-5 

SHEPFIELD       

LONDON- 
TOWN   

„    19 
1921     i 
Nov.  23 

843 

— 

269 

50.848J 

-     26.577: 

-34  3 

674.908 

+ 

6,458 

1  27.165,228 

-2,474.837; 

-84 

METROPOUTAN  ... 

.,    23 

30.43) 

—. 

6.260 

'     1,509,571 

-  394.127; 

—20-7 

OODNTRT      

„    23 

53.237 

— 

17.275 

'     2.741.271 

-   968.317 

-26  0 

.Not.  23  '     651.63' 


17.077      31.416.070   -3.837.281 '   —109 


*  (?ompared  with  a  year  ago. 


v.— FREIGHTS.— Aoo.irding  to  Mes.ira.  J.  C.  Gould,  Angier  k  Co.,  Ltd. 


HOMEWARDS. 


lei.  to  O.K. 

Aust.  to  U.K. 

Bilbao  t..  OirJiU 
bo    bay  to  p.p. 
Bormah  to  U.K. 
Calcutta  to  p.p.(Juto) .. 
Danube  to  U.K. 
a.  Plate  to  U.K. 

•  Per  ton. 


Homewar-ds.— cent    192I    1921     1914 
U.S.Atl.PortstoU.K.  Nov.25Sor.l8N'ov.27 

(coal)         —        —        — 

P.S.  ton.K.(gr.)     ...      40 
Onlf  Ports  to  U.K.  OoaU 

(grain)         — 

OU  r  WARDS— OarvUa  to 

Port  Said     18/ > 

19  9    20'0        —  Wror  Plate  ...    19  8 

20/0    2(j/0     30'0    '      St.  Vincent  ...     —     — 

t  Per  qoarter.  t  Dead-wedeht. 

Time  Charter,  50  nominal. 


1921      1921     1914 

No..^5Mov.l8.V    ..i!7 
..     —        —      11/6 
..  62/6     60/0      - 
..     7/9       7/3       - 
..  2U/0I    2O/0:  20/0: 


I6'0 
£0/0 


44 


IS/B 
17/S 


780 


THE     STATIST. 


[November  20,   1921. 


VI.— WHOLESALE   PRICES   OF   COMMODITIES. 


METALS,  MINERALS,  &c. 
Iron — Scorrli  piL-  warrants ^'On 

—  Middlesbrn'  warrants      ton 

—  Hematite  warrants     ton 

—  Staffordshire  bars,  London   ton 

—  Common  bare  ton 

Sleel  Rails      ton 

Galvanised  Sheets  ton 

C9pper — standard    ton 

Tin — English  Ingots   ton 

—  Straits   ton| 

Tinplates.  I.O.  Coke,  S.  Wales.. .boj 

Lead — Soft  Poreifrn  ton 

Spelter — Ord.  Forpi^n  ton 

Ouicksilver— (751b.)     bottle 

Aluminium  ton 

Antimony — Regulus  Foreign  ...ton 

Enjlish    ton 

Coal— fbestl  Yorkshire  ton 

—  Steam  (bpst'lXewna'^tle ton 

CHEMICALS,  OILS,  &C. 
N.  Of  Soda — f.o.b.  Chile,  per  quintal 

BOda — Crystals  ex  whaif    ton 

Copra — Malay  and  States  .i ton 

fiambier — nnod  marks ewt. 

Indigo — Penpal  eooft  to  fine   lb, 

Linieed  Oil — Tlaw ton 

Linseed — Calrntta,  spot    ton 

—  Cakes,  U.K.  made,  ex  mill . .  .ton 

Olive  Oil — Spanish    ton 

Palm  Oil— .Laeos  ton 

Petroleum — American     gallon 

Rape  Oil — Refined  English ton 

goyalOil — Refined  ton 

Tallow — Imported    rwt. 

Turpentine — American cwt. 

Raoe  Seed — ^Toria ton 

Rubber — Para,  spot    lb. 

—  Fine  plantation  rstnd.crepel   lb. 

—  World's  Prndnrtion*  Aug.  tnnp 
Biiellac — T.N.   Orantre.  fair  ...cwt. 

TEXTILES. 

Cotton — Middlini?  Upland    lb. 

-^  Beyptian.  good  fair lb. 

—  Pemambnpo,  fair lb. 

—  Midland  Tpl.  New  York lb. 

—  Stock,  T.iverpnol  fNoT.  18  bilw 

Flax — Petrogrnd,  Yarapol    ton 

Hflmp — New  Zealand    ton 

-:-  Manila,  Fair  ton 

/ute — Firet  Marks  ton 

—  Red  SCO  ton 

Silk — Common,  New  Stjle   lb. 

—  No.  1-li  Japan lb. 

—  Ist  Order  Italian H'- 

Wool — Pt.  Philip  nnwashed  av.  lb. 

—  Lincoln  Half  Hoes    lb. 

Hides— Enff  Ox.  heat lb. 

Leather — Dre,<5cing  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat — Visiblesnpply  U.S.  ...bus 

—  Red,  price.  N.Y.  60Ib....bnshPl 

—  English  (Gazette,  aver.  4801b.  qr. 
Flour— London,  Straietts  ...28nlb.! 
Barley — Eng.  naz.,  aver.  40nlb.  qr., 
Oats — Eng.  Gai.,  aver.  312  lb.  nr. 
MailO— N.Y.  rnew  bnshel)....661h. 

—  Amer.  mixed,  LlTerpooI... 4801b. 

—  La  Plata    4801^.  "''■ 

Potatoes — Oood  English  ton, 

Rico — Bas.seio  cwt. 

Tapioca — Pearl,  medium cwt. 

Hay — clover  London  ton; 

II  ops — Eng'itib cwt. 

ANIMAL  FOOD. 
Boer — Argen-,  chilled  hndqre  ...flib.! 

—  Scotch  sides  8'b. 

—  BnelUk  81b. 

Mutton — Scotch  wethers 8Ib. 

—  English  wethers 81b. 

—  New  Zealand  frozen  Rib, 

Pork— English  and  Irish 81l> 

Bacon — Irish,  delivered cw4. 

-~  DanlslT  cwt. 

—  Canadian,  ex  Port cwt.l 

—  American  ex  Port cwt.j 

Hans — Amer.long  cut,  ex  Port  cwt.j 

short  cut,  ex  Port cwt.l 

Lard — Amer.  boxes,  ex  Port  ...cwt.| 
Buttor — Danish cwt.: 

—  French     cwt.. 

—  Australian  cwt. 

.—  New  Zealand    cwt. 

ChiOSO — Canadian   cwt. 

—  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,   COFFEE,   TEA,   &c. 

Iu|ar — Importfl  to  Oct.  31     .  cwt. 

—  Home  consnmp'n.to  Oct,31  c'vt. 

—  In  Bond  Oi-t.  31     cwt. 

—  Price,  Java,  96' Pol cwt. 

Yellow  crystals     cwt. 

Tate *e  Cubes,  No.  1 cwt. 

Celfoe — Imports  to  Ort.  31    ...cwt. 

—  Homeconsumpt'n  toOcC.31  cwt. 

—  Bxports  to  Oct.  31    cwt. 

—  In  Bond  Oct.  31    cwt. 

—  Price,  Costa  Rica  gd.  to  fine  cwt. 

Brazil  (Santos)  flood  ...cwt. 

Tea- Imports  to  Oct.  31 lb. 

—  Home  consump'n.to  Oct.  31  11^. 

—  Exports  to  Cot.  31  lb. 

—  In  Bond  Oct.  31    lb. 

—  Price,  Indian,  Pek.  Soug.  gd.  lb. 

Ceylon,  Pek.  Soug.  Ord.    lb. 

Clommon  Congou     lb. 

Cocoa- In  Bond  Oct.  31     cwt. 

—  Gronada,  good  to  fine  cwt. 


NOV.  25,  1921  I   NOV.  26  1970 

116/01 231/0 

llO/Ol 225'0| 

120/0; 2600; 

£17  10 £33  10 

£14!...  £30-£30  lO' 

£11] £25| 

...  £18  10-ElS £38-£40 

£66  15 £73! 

£160  10, £217— £2;8| 

£162  10' £221  10 

20/6—21/6 40'n 

£25  10— £M15!  £23—628  17/61 
-£26  6-£26  15!     £32  6— £33  .S. 

£10  10...  £15  10— £16' 

nom.  j £165  home' 

£26— £28i £43— £45' 

£401 £52--£55 

2°/6] 37/2—382: 

23/0 60/2— 55/2| 


10/4 

140/0 

£26  5 

34'0 

....  11/0—15/0 

£27  6 

£16  15 

.    £12-£12  5 


£36 

l/4» 

£53 

£54  10 

....  40/0— 46'r 

69/3 

£17  10 

l/2i 

lOS'I. 

21,375 

.  345/0—360/0 


12  62d. 
16  rod. 
11  82'l. 
IP  9fic. 
87&.800 


£40 

£38 

£24 

£24 

33'3 

36/0 

37  0 

9'1 

n 

ici.i. 

1/9-2/6 

...  139.628  for 

)18?c. 

45/7 

fOT 

48'7 

f6'7 

63^ 

31(/o 

3r./r 

...  170/0 -240'r 
18/6-19/0 

'8'n 

-  165/0—175/0 


5/10 

7/n 

8'8 

7/6 

7/4 

4/9 

6/10 

.  132'0— P6'P 
.  130/0— 140/P 
.  90/0— 125'0 
.  90'0— lO.'^'C 
.  130/0— 140'0 
.  140/0— i4i'r 

76'0 

.  248/0-250/0 


1R60 

19'/0 

98/0—108.0 


JUNE  30.  IQ14 

67/0 

61/0 

61/0 

£8  10 

£6  18 

£6  2/8 

£16  17/1 

£66 

£142  16 

£139  10 

...  linOJ— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/6 
14/6 


14/0' 7/4 

..  140'0i 42/6—45/0 

..£48  15  £23  15-£24  7/6 
.40,'ni 16/lOJ 


- 13/0— 16'6i 3/2—3/8 

£46 £25  5 

....£26°  m £13  16/9 

— ...  «7  17'6— £8 

— £49  10 

£47 •. £31  10 

2/31 71d. 

....£66 -£901 £32 

£901 £24  10 

.  69/0-79'0l 29/3—33/3 

lOo'O; 33/74 

£32! £13  5 

l/4i 2/91 

1/lsl 2/2 

....     24.n70| 8.467 

560/01 63/0-64/0 


13-77.M 7  63d- 

20  00'l.j 8-76'i- 

13  27d. 7.73d. 

17-'0c. 1325c. 

848,2401 934.600 

-I £28 

£65! ....£25  10 

£531 £26  10 

£451 £26  15 

£3' £24  16 

...     31/0 12/0—12/6 


3/9 

1/4 

....  12Jd 

.  3/0-3/6 


.  84,065.000 

190c. 

90/3 

86/0 

897 

51/11 

92J<. 

evo 

50/0 

19510 

44/0 

-  38,'0— 40/0 


e'8 

10/8 

10  8 

l«/8 

14/P 

.  4/0— 6/r 
16/P 


ll}d.-l/0 

1/01 

7Jd. 

....  1/4—1/8 


,  34,640.000 
67lc 


34/3 

28/6 

25/4 

20/0 

76ic. 

32'4 

25'9 

70/0-76'0 

7/0—7/3 

14/0-17/8 

84/0 

£6  6-£7 


..J/8— 3ao 
...  4/6—5/0 
...  4/2— 4'6 
...  6'8— 6/0 
...  4/6—6/4 
...  2/4-3/2 
.3/6-4'0 


I245/O-250'0! 60/0-74/0 

1^30'Oi 58/0-fi8/0 

t225'r! - 

tl85/fl  -192/Oi 72/0—74/0 

t2'^0'01 75/0-79/0 

t220'0 71/0—74/0 

t]5a'ej 51/9—52/9 

■t33fi'0  ..  117/0—120/0 

■f33e"'...    96'0— 108/0 

t336'0;...    98/0—110/0 

t33e/0...  108/0— 114/0 

156/0—160/0] 66/0—68/0 


nom.     tl68/0— 230/01 83/0-64/0 

21.871.459 22,410.665! 19.777.264 

23,128,0761 19.R'"'.336' 17.272.000 

5,343,000 7,I43'X)0! 6,308.000 

15'6i 53/01 10'3 

45/61 63/6 12/6—14/0 

55/6i 72/0! 18/0 

614.0I1I 706.!>7ni 720,360 

257.662 2.'9.'6'!! 141.410 

, 479.819i 394.366; 340,250 

! 404.000! 756.r00 484,000 

;...  145/0—160/01...  158/0-164/0 80/0-53/0 

55'0— '■7'0  ...  130/0—132/0' 41/6 

123,230,277 

155.447.972 

.  26.661,765 

78,292,000 

....     l/6i, 8i<i. 

l/6j 8}d. 

1/3 6Jd 

1,282.000; 309,000 

-  48/0—51/01 85/0! 52/6—66/0 


342,888.555i..-    3(57,028.923 
...    33!>.894.44'!...    331.OPn.3l9, 

28.116,''02i 3',9fi7.427; 

...    188,135.764. ••    220,137,000! 

lOJd. 

lOld. 

6i<l 

763.000! 


*  Satlmated. 


t  Controlled. 


I  ex  Pao'ory, 


VII.— RAILWAY  REVENOE  STATEMENTS. 


Canadian  Pa<-itic  

9  niM. 
Qiand  Tnmk 

3  fact. 


Period  I  Gross 1 +01^—  I Net  _ 

el'i.  119,495,000  ^"^614.660     $4,320,000 

to   Sept.l  136 J8j.u00l-ll, 049,000!    21,900,000 

Mai.        I  £1,278.700+      £95.900        £122.900 
!to    Mar.l      3,772,2001+      693.200    Dt.   91,400 


+  or  — 

-  $411,000 

-  2,743,000 

-  £68.400 

-  306,500 


Vlll.— RAILWAY    &   TRAMWAY   TRAFFIC    RECEIPTS. 

•••  No  traffic  siatemtvts  are  vou  pvbhsfted  by  De  Uorte  Unilvays.  On  August  5» 
19I4.  ""'  Gvrervnie7it  assvwfd  ctn-troi  of  Ifit  roilvoys  of  firiot  l<nlaiv  under  uarrani. 
Ten fv  able  uttkly,  issutd  ui  pvTsvatict  oj Hiyvlatioh  of  the  turcts  Act,  1871.  Tf*f  Irish 
raihiays,  sinilorly^  vert  tuktii  ottr  Of  frorr>  Jai.imTy  ].  19]7. 


INDIAN. 

Assam  Bengali '>(^l. 
Barsi  Lisbt  ...lO't. 
Bengal&N.W.jOct. 
Bene.  Dooar^l  "'  t. 
Bpng.  Naspur  Oct. 
Bomb.  Barodn  " 

Bvlrma       

nel.Um.Kalfe. 
East  Indian  .. 
Gt.  Indian  Pen 
Madras  &S.M. 
Nizam's  Guar.  Oct, 
Bob.  &  Kumn. 
South  Ind'aii 
Sontb    Puujal' 

COLONIAL 


C:in-  Northern 
0;m.  Padfi^  .. 
Oiand  Tnin*- 
Mashonalnnd 
Mid.  W.  AiiPl 
NewCapeCtnt 
Rhodf'sii  Rly- 
Tenii&'onati'... 

FOREIGN. 

Argentine 

-Vr^.N.Kasl. 
AfR.  Cranaaiui 
B.A.  &  Parib 
B.A.Gt.  Soutt 

Do. 
B.A.    Westeri 

Do. 
B.    A.  Centra 
Cent.    Arqeiu 
Cord.    CPUtFH 
Entrp  Rios   . 
Braxlilan. 
Brazil' H. So  ut  I 
biazdK.'iilwa; 
Qt.    W.    Braz- 
Lenpoldina  . 
San  Paulo    .. 
S.ofBahiaS.W  . 

Chilean  ana 
Peruvian. 

Antotayatta  .. 

Arauco 

r^itratc(2"**£P' 
Peruvian  Cori-. 

Taltal    - 

Cuban. 

Cuba  H'iilro»' 
Havana  Ceni 
I',  of   Havaii 

Uiuguayan. 
(Jeut.  Liiu;.u.> 

,,     (E.  Kxt. 

„      (N.Ext. 

„  (W.Ext. 
Mid.  Uruguay 
N.W.  UruRua\ 
Unitr.  Nortbii 
Misoellaneoi'S 
Akuvii  (iauu.a 

Bilbao   !  'oi 

Bolivar      i  Kt 

0  -lomb.NatDl. 
Lost  a  Rica  .. 
Dorada  Ext. 
EK'ypt'u  Deli- 
st. S.  of  Spaii 
LaOuaimA-Ci" 
Ottoman  Rj . 
Paraeuav  Cpni 
Puerto  Cabell- 

Salvador   

Santa  F6Pr0T 

Freo.-h  RysJi^.-t. 
S'tti'DaAiS'tiVo 
/.Hfr«A-  Huelv.- 


TBAMS. 

iutjlo-Argeni 
ttombav  Elei  - 
Brazilian  Tra<. 
Brisbane  Ele.  . 
Brit.  CulumUt. 
B.  A.  LfUToet 

talcutca    

*'artli.  &  Hen 
Chathi.m&I'iri 
Havana  Elerl. 
l&le  of  Thanei 
Kali;oorlie     ... 
L.'.uarkshire... 
Lima  Light  ... 
LondoD  C.C....iNov. 
\Wtlrae(2wks.,  Nov. 
Manila  Ele^-trlc  (Sept. 
1  eriianil^u.'o. .  jN07. 
I'lovincial     ...'Nov, 
Rant^oon  Elec-.l.  ct, 
Shanghai  Ele^-.!Ott. 
SingaporeEle. .  O.  t. 
U.ofMontevid.  O.  t. 


12.690 

123,687 

55U0 

7.72.121 

15.9f5 

2.933 

17.284 

962 

6.9j9 

27.729 

39.229 

347  679 

1.73.575 

278.757 

136-:97 

114 

1.70.018 

165  4-4 

332.639 

39.585 


IM  fcBGBOUNl>   ELECTRIC  RAILWAYS  CO.  OF   LONDON     ITD. 

Metroiiolltan  District  Blv.,  London  Klectrte  Rly.,  City  and  South  London  Bly., 
Central  Loudon  Rl?.,  London  Genernl  Omnibus  C<i. 

Week  to  N'V.  19,  £217.065;    iggregate,  Jan.  1— N.«  .  19,  £10,937,890.      . 
Metropolitan   Electric  Trams,   London   United  Trams,  South   Metropolitan   Kkctric 
Trams,  Ir&mnujs  (M.E.T.i  Omnibus  Co.,  Oearless  Uotor  Omnibus. 

Week  to  Nov.  19,  £47,168  i    Aggregate,  Jan.  1— Nuv.  19,  £2,541,829. 
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International 

Banking  Service 

THE  Guaranty  Trust  Company  of 
j\ew  York  offers  a  complete  and 
direct  banking  service  to  all  parts 
of  the  world- 
Its  chief  functions  and  facilities  are : 
Opening  current  and  deposit  aceounti 
Dealing  generally  in  foreign  exchange  and 

collecting  Joreign  bills 
Issuing  documentary  iredits  and  discounting 

approved  acceptances 
Issuing  letters  of  credit  and  travcllers'cheqites 
Supplying  credit  information  to  responsible 

Jirms  and  companies 

Buying  and  selling  foreign   and   domestic 

securities  for  customers'  account 

Safe-keeping  of  securities 

Acting  as  executor  and  trustee  under  ivills,  etc. 

The  Company  issues  a  series  of  booklets 
which  explain  the  wide  range  of  its  services 
and  also  contain  commercial  and  financial 
information  of  current  interest. 

A  list  of  "Publications  of  Current 
Interest "  will  be  sent   on  request. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 

LONDON    OFFICES 

32  Lombard  Street,  E.G.  3 

50  Pull  Mall.  S.W.  1  29  Kinfynr.  W.C.  2 

LIVERPOOL    OFFICES 

27  Cotton   Exchange  Buildings  and  51  Castle  Street 

NEW  YORK    PARIS    BRUSSELS    HAVRE    ANTWERP     CONSTANTINOPLE 


S^lje  Statist 

LONDON,   SATURD.\Y,  NOVEMBER  26,  1921. 


WASHINGTON   AND    THE    FAR  EAST. 

Oru  Press  is  accustomed  t-o  frown  severely  on  other 
nations  which  seek  to  evade  treaty  obligations  on 
grounds  of  inconvenience,  but  they  join  in  an  almost 
unanimous  chorus  of  approval  at  a  suggestion,  no 
doubt  first  mooted  in  semi-oflicial  quart-ers,  that  we 
should  terminate  our.alliance  with  Japan.  The  prin- 
cipal reason  urged  is  that  this  all'.ance  gives  offence 
to  the  United  States.  Now,  apart  from  the  fact  that 
no  suggestion  of  pressure,  much  less  of  dictation,  from 
any  foreign  quarter  can  be  tolerated  in  legard  to  our 
external  policy,  any  offence  that  the  United  States 
may  take  from  a  continuation  of  the  alliance  is  need- 
less. The  three  Anglo-Japanese  agreements  were 
signed  in  1902,  1905,  and  1911,  and  on  the  last  occa- 
sion Japan  was  informed  that  in  the  event  of  Great 
Britain  concluding  a  general  treaty  of  arbitration  with 
any  Power  the  alliance  with  Japan  was  ipso  facto 
inoperative  as  against  that  Power.  NYheii  the  so-called 
"Peace  Commission  Treaty  '  was  ratified  between  us 
and  the  United  States  in  September  1911  the  Japanese 
Government  were  formally  notified  that  we  regarded  it 
as  a  general  treaty  of  arbitration  which  placed  the 
United  States  -outside  the  category  of  those  Powers 
that  could  be  aft'ected  by  our  alliance  with  Japan.  In 
the  circumstances  it  is  impossible  to  conceive  how 
anyone  cognismt  of  the  facts  can  interpret  the  Anglo- 
Japanese  Alliance  as  anti-American. 

American  suspicion  of  the  Treat}'  seems  to  be 
based  largely  on  the  few  of  Japanese  aggression  in 
China,  as  exoniplifiod  by  the  twenty-one  demands  put 
forward  by  thi^  iMik:id(^'s  Gcivernnient.     It  cannot  be 


denied  that  Japan  has  shown  consiilerable  activity, 
especially  since  1914,  when  the  attention  of  Europe 
v/as  distract wl  from  the  Far  East,  in  pushing  its 
claims  on  the  Asiatic  mainland;  but  tliis  was  largely 
the  outcome  of  a  legitimate  expansionist  u.ovement. 
Japan  is  a  relati\'ely  poor  country  with  an  overflowing 
jiopulation,  and,  denied  free  access  into  newly  opened 
np  lands  in  America  and  Australasia,  must  seek  t€iTl- 
tury  in  the  only  place  that  is  left,  .\sia.  In  the  course 
of  its  overseas  development  Japan  has  been  accused 
of  an  utter  disregard  for  Cliinese  rights,  but,  though 
infringements  no  doubt  did  occur  here  and  there  and 
many  acts  deserving  of  great  censure  were  committed, 
these  faults  have  everywhere  been  the  concomitant  of 
imperialistic  expansion. 

China  always  occupies  the  most  prominent  posi- 
( ion  on  the  stage  when  Par  Eastern  problems  are  being 
discussed,  as  the  process  of  disintegration  that  has  set 
in  of  late  j'ears  simply  invites  foreign  intervention. 
If  China  is  to  be  put  again  on  its  feet  pohtically,  the 
internal  differences  at  present  so  acute  nnist  be  com- 
posed. Admiral  Baron  Kato,  speaking  at  Washing- 
ton on  behalf  of  his  Government,  assured  the  Powers 
that  Japan  was  entirely  uninfluenced  by  any  policy 
of  territorial  aggrandisement  in  any  part  of  China. 
It  is  known,  however,  that  a  number  of  the  most 
important  pohtical  personages  in  China  are  strongly 
pro- Japanese,  in  opposition  to  the  wishes  of  many, 
if  not  of  the  majority,  of  the  inhabitants.  A  further 
proof  of  this  seems  to  be  furnished  by  a  close  exami- 
nation of  Baron  Kato's  declaration  to  the  Conference. 
He  stated,  for  example,  in  one  passage  that  "  all  that 
this  Conference  can  achieve,  it  seems  to  us,  is  to 
adjust  China's  foreign  relations,  lea\'ing  her  domestic 
situation  to  be  worked  out  by  the  Chinese  themselves." 
This  apparently  urges  that  the  friends  of  Japan  within 
the  countiy  should  be  allowe<l  to  pursue  their  activities 
unchecked.  Again,  it  is  said:  "Although  we  are 
ready  to  explain  or  discuss  any  problem  which,  in  the 
wisdom  of  the  Conference,  is  taken  up,  we  should 
regi'et  the  undue  protraction  of  the  discussion  by 
detailed  examination  of  innumerable  minor  matters." 
The  arriire  pensee  is  here  obvious,  as  the.  memoran- 
dum presented  by  the  CWnese  delegates  opens  up  a 
large  >'ista  of  inquny  into  many  acts  of  the  recent 
past  in  the  Far  East. 

Fortunately,  the  attitude  of  the  British  Govern- 
ment on  the  question  of  China  hiis  been  made  abun- 
dantly clear  from  lime  to  time,  ;uid  it  only  remained 
for  i\ir.  Balfour  to  reiterate  our  oft-expressed  wish  for 
the  maintenance  of  the  integrity  of  the  country,  the 
pursuance  of  a  policy  of  the  open  door,  and  the  control 
of  China's  affairs  by  the  Chinese.  The  problem  of 
extra-territoriality  is  a  complex  one,  and  tiie  substitu- 
tion for  it  as  soon  as  possible  of  the  nomial  processes 
of  the  law  is  eminently  desirable.  The  state  of  the 
couuti-y  is,  however,  too  unsettled  to  just'fy  its  imme- 
diate abolition.  Apart  from  political  ditTerences,  the 
economic  situation  gives  reason  for  disquiet.  Default 
has  recently  occurred  in  connection  with  an  American 
loan,  and  the  Central  Government  has  failed  to  meet 
a  number  of  local  obligations  that  it  had  undertaken, 
o\\  ing  to  the  absence  of  the  usual  remittances  from  the 
provinces.  The  l^ichuns  or  Generals,  who  have  suc- 
ceeded the  Viceroys  appointed  under  the  old  regime 
are  not  altogether  submissive  to  the  Parliament  at 
Peking,  nor  yet  to  that  at  Canton.  In  return  for 
money  they  have  bartered  away  Chinese  rights  to 
foi-eigners,  who.  it  should  be  noteil,  have  thereby  sub- 
sidised opposing  parties  in  the  counliy,  and  thus 
helped  to  weaken  the  Central  Administi-ation.  At  the 
present  time  political  rule  in  China  is  concentrated  to  a 
large  extent  in  the  hands  of  the  militai-y,  who,  as  a 
class  are  disliked  by  the  general  population.  Their 
exactions,  are,  however,  perforce,  endured  in  silence 
since  the  country  is  singularly  lacking  in  cohesion, 
despite  the  numerous  secret  societies  that  exist,  while 
illiteracy  is  widespread,  over  ninety  per  cent,  of  the 
population  bein;:  unable  to  read  and  write. 
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STOCK   EXCHANGE  SETTLEMENTS. 

Looking  forward  to  the  lapsing  next  year  of  the  tem- 
porary regulations  which  at  present  govern  the 
business  of  the  Stock  Exchange,  the  Committee  for 
General  Purposes  has  invited  suggestions  from 
members  as  to  future  policy.  Within  the  week  i-eplies 
from  two  groups  of  operators  were  circulated  in  the 
House.  The  fii'st  stated  that,  "  In  view  of  your  request 
to  members  to  submit  suggestions  for  the  conduct  of 
business  after  the  removal  of  the  temporary  regula- 
tions, the  undersigned  members  beg  to  suggest  that 
the  former  prosperity  of  the  Stock  Exchange  would 
be  continued  by  the  rerestablishment  of  the  Clearing 
House  at  as  early  a  date  as  possible  and  the  reversion 
to  the  system  of  fortnightly  settlements  under  which 
it  undoubtedly  prospered  and  provided  the  freest 
markets  in  the  world  for  every  and  all  classes  of 
secen-ities.  We  also  suggest  that  the  question  of  special 
settlements,  which  at  times  in  the  past  were  a  cause 
of  serious  difficulties,  be  reconsidered."  The  second 
reply,  while  pursuing  a  similar  trend,  \sent  into  greater 
detail  about  its  suggestions.  It  proposed  that,  "  instead 
of  reverting  to  the  old  method  of  fortnightly  settle- 
ments, the  present  system  of  daily  settlements  be 
continued,  but  that  contangoes  on  margins,  from 
clients,  should  be  inaugurated,  in  the  same  manner 
as  is  practised  on  tiie  New  York  Stock  Exchange.  In 
submitting  this,  we  fully  recognise  the  desirability  of 
making  markets  as  free  as  possible,  consistent  with 
safety,  and,  with  that  object  in  view,  \ye  strongly 
urge  the  retention  of  daily  settlements.  The  factors 
which  make  for  freedom  in  dealing,  both  to  members 
and  the  public,  are  the  opening  of  '  bull '  and  '  bear ' 
accounts,  facilities  for  carrj'ing  stocks  in  the  Stock 
Exchange,  and  arbitrage  with  other  countries.  In  this 
connection  we  would  point  out  the  advisability  of 
arranging  that  purchases  or  sales  of  '  bearer  '  stocks 
would  have,  as  now,  to  be  settled  on  the  day  following 
the  deal,  and  in  registered  stocks  five  days  would  be 
granted  for  the  passing  of  names.  '  Contangoed  ' 
stocks  would  be  can'ied  to  the  ensuing  fortnightly 
settlement  day,  by  which  method  stocks  would  thereby 
be  carried  in  the  Stock  Exchange  instead  of  by  the 
banks  as  at  present.  Further,  brokers  should  be  per- 
mitted to  issue  their  carry-over  contracts  after  account 
day,  thereby  enabling  them  to  close  the  accounts  for 
cash  should  the  client  not  have  paid  his  margin  or 
difference." 

The  present  system  of  cash  dealing  suits,  of  course, 
the  big  investment  brokers,  and,  consequently,  they 
have  not  identified  themselves  with  any  agitation  for 
the  re-establishment  of  periodical  settlements.  The 
numerous  brokers  and  jobbers  who  operate  on  a  small 
scale  depend,  however,  bo  a  vital  extent  upon  specula- 
tive business  for  their  profits.  They  are  anxious  for 
a  restoration  of  pre- War  trading  methods,  with  certain 
modifications.  No  really  convincing  argument  can  be 
adduced  against  tlie  system  of  carrying  stocks  on  the 
Stock  Exchange.  The  spirit  of  undue  speculation  has 
been  completely  killed  during  the  past  year.  If  any- 
thing requii-es  dispelling  at  present  it  is  the  general 
atmosphere  of  undue  pessimism  which  hangs  over  the 
House.  The  banks  will  always  be  in  a  position  to 
control  speculative  tendencies  resulting  from  such 
facilities  by  restricting  accommodation  to  the  brokers. 
They  would,  however,  prefer  not  to  assume  this  un- 
pleasant responsibility,  and  for  that  reason  may  not 
favour  the  establishment  of  any  scheme  savouring  of 
contango  business.  It  must  be  remembered,  however, 
that  the  latter,  by  widening  and  strengthening  the 
London  security  market,  would  indirectly  benefit  all 
financial  and  trade  interests.  The  pre- War  system 
placed  an  unfair  burden  on  both  broker  and  jobber, 
because  of  the  non-existence  of  a  margin.  The  remedy 
here  is  obvious.  There  is  good  ground  for  belief  that 
other  minor  difficulties  will  be  disposed  of,  and  a 
satisfactory  scheme  hammered  out  in  the  early  future 
by  the  members  of  the  House. 


CONDITION  OF  CANADIAN  TRADE. 

EFFECT  OF  U.S.  TARIFF  ACT. 

It  is  interesting  to  note  in  connection  with  the 
statistics  of  Canadian  international  trade  for  the  twelve 
months  ended  August  that  there  is  an  excess  of 
domestic  exports  of  $50,909,121,  against  a  deficiency 
of  $76, 640, 422  for  the  corresponding  period  of  1920. 
Trade  bet^'een  Canada  and  the  United  Kingdom  shows 
a  balance  favourable  to  the  former  of  $135,723,994, 
while  that  with  the  United  States  reveals,  on  the  other 
hand,  an  unfavourable  balance  of  $228,378,295.  The 
unevenness  of  trade  relations  with  Great  Britain  and 
the  United  States  is  shown  by  the  fact  that  Canada 
bought  $535,255,271  worth  of  goods  more  from  her 
neighbours  than  from  overseas,  while  she  shipped 
$171,152,982  worth  more  of  goods  to  Britain  than  to 
the  United  States.  These  particulars  will  excit-e  no 
surprise,  although,  taking  into  account  the  increased 
purchasing  power  of  the  Canadian  dollar  in  the  British 
market,  not  to  mention  the  preferential  tariff,  and  the 
depreciation  of  Canadian  dollar  values  in  the  United 
States,  there  are  obviou.s  inducements  to  buy  from  the 
United  Kingdom. 

Exports  from  the  Dominion  during  the  fkst  five 
mouths  of  the  present  fiscal  year  are -valued  at  277 
million  dollars,  as  compared  with  454  million  dollars 
for  the  same  period  last  year.  This  decline  of  177 
millions  in  value  is  an  extremely  heavy  one,  but  the 
fact  should  not  be  overlooked  that  in  a  time  of  rapidly 
shifting  prices  volume  of  trade  becomes  the  best 
criterion  of  a  country's  business  activity.  On  this 
basis  the  Royal  Bank  of  Canada  has  prepared  an  index 
of  the  volume  of  Canadian  exports  of  certain  main 
commodities  during  the  seven  months  January  to  Julv 
1921:  — 

Jan.    Feb.  March  April  May  June  Julv 

Wheat       100    80        65  43  71  52  32 

Other  grains         ...  100  111         97  154  381  483  481 

Flour         100     89  117  76  74  76  66 

Animals,  living     ...  100     36         85  71  69  46  70 

Meats         100  105        60  93  96  87  89 

Wood,  unmanufac- 
tured            ...  100  110  123  65  92  110  191 
Pulp  and  paper    ...  100     87  132  73  92  84  116 

Wheat  exports  are  low,  as  naturally  the  new  crop  had 
not  commenced  to  come  forward  by  July.  Except  for 
this,  these  figures  tell  a  much  less  depressing  story 
than  the  one  indicated  by  statistics  of  value.  The\^ 
illustrate  the  fact  that  the  staple  commodities  which 
constitute  the  bulk  of  Canadian  exports  enjoy  a  demand 
that  is  not  subject  to  drastic  fluctuations. 

By  value,  wheat  flour  exported  in  August  of  this  year 
was  $34,000  less  than  that  of  the  same  jieriod  last  year. 
In  volume,  however,  there  was  aotually  an  increase 
of  over  105,000  ban-els.  llnother  Canadian  export  to 
increase  in  volume  was  canned  salmon,  "of  which 
4,150  tons  were  exported  in  August  1921,'  compared 
with  461  tons  in  August  1920.  The  export  situation 
in  rubber  tyres  is  a  good  instance  of  the  depression  in 
certain  manufacturing  lines,  the  value  in  August  1921 
being  $180,000,  as  against  $898,000  in  the  similar 
month  of  last  year.  Newsprint  exports  compare  not 
very  unfavourably  with  those  of  last  year,  the  volume 
having  decreased  only  eight  per  cent.,  while  price  :pei~ 
hundredweight  is  down  a  fraction  over  ten  per  cent. 

The  principal  factor  in  bringing  about  a  more 
favourable  business  outlook  and  an  improvement  of 
trading  conditions  in  Western  Canada  is,  as  rightly 
observed  by  the  Union  Bank,  the  certainty  of  a  ver\- 
fair  crop  that  will,  in  all  probability,  net  a  very  gooti 
financial  return.  With  an  increase  of  upwards  of 
40  million  bushels  over  last  year  in  wheat  alone,  it  is 
expected  that  the  gi-ain  crop  df  the  three  Prairie 
Provinces  will  probably  be  second  only  in  volume  to 
the  bumper  crop  of  1915.  The  fact  that  Canada  is 
one  of  the  few  grain-prcxlucing  countries  to  show  an 
increase  in  prcxluction  this  year  is  undoubtedly  a 
strong  factor  in  her  economic  position.  But,  of  course, 
the  possibility  of  a  continuance  of  the  decline  in  the 
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price  of  wheat  without  corresponding  reductions  of 
prices  in  other  basic  commodities  must  still  bo  boino 
in  mind.  As  regards  British  Columbia,  in  particular, 
the  fruit  crop  is  largely  in  excess  of  that  of  lust  yeiU-, 
and  the  lumber  industry — exix>rts  for  the  fin-.t  half  of 
1921  being  72, 815, .500  feet,  as  against  146  024,209 
feet  for  the  whole  of  1920 — should  improve  on  the 
marketing  of  the  gi-ain.  Furthermore,  the  ports  on 
Ae  coast  are  increasing  in  importance  as  distributing 
centres  for  Western  Canada,  while  trade  is  expected 
to  be  stimulated  by  the  shipment  of  large  quantities 
of  gi-ain  to  Eui'opo  via  Vancouver  and  the  Panama 
Canal. 

The  United  States  Emergency  Tariff  Act,  by  its 
effect  on  Canadian  export  trade,  has  done  nothing  to 
improve  the  trade  sentiment  between  the  two  countries, 
the  contrast  afforded  by  the  finding  of  the  Royal  Com- 
mission on  the  Cattle  Embargo  being  keenly  appre- 
ciated. As  to  the  incidence  of  the  Tariff  Act,  while 
during  the  three  months  June  to  August  1920  Canada 
sent  3,176,1.58  lb.  of  butter  and  butter  substitutes  to 
the  United  States,  the  export  of  these  articles  dunng 
the  corresponding  three  months  of  this  year  amounted 
to  only  200,924  lb.  Of  cheese  and  its  substitutes  only 
1.3,945  lb.  were  exported,  as  compared  with  120,848  lb. 
last  year.  There  was  a  reduction  of  more  than 
4,000,000  lb.  in  exports  of  fresh  and  frozen  beef, 
veal,  mutton,  lamb,  and  pork,  and  similar  large  re- 
ductions are  noted  in  exports  of  cattle,  presei-ved  meats, 
potatoes,  wheat  flour,  semolina,  and  wool.  Exports 
of  preserved  milk  dropped  from  6,519,531  lb.  to 
1,163,224  lb.  In  view  of  the  foregoing,  the  present 
is  regarded  as  a  most  opportune  time  for  United 
Kingdom  manufacturers  to  enter  the  Canadian  market, 
business  men  being  reported  to  be  very  anxious  to  deal 
in  lines  of  goods  Irtherto  supplied  by  the  United  States. 
The  following  figures  are  instructive  in  this  respect, 
and  bear  witness  to  the  recovery  of  British  tra-de  to 
Canada. 


Iron  and  Steel  Products  Imported  into  Canada. 
(Pour  months  ending  -Tuly.) 

1920  1921 


Prom  U.K. 
From  U.S.A. 


l,9f.l,457 
.56,474,169 


3,151,580 
38,666,974 


.\s  will  be  seen  the  Unite<l  Kingdom  has  increased 
its  trade  by  over  fifty  per  cent.,  whilst  that  of  the 
United  States  lias  declined  by  approximately  33J  per 
cent. 


WHEAT    COMMISSION'S    OPERATIONS 

AND  THE   PROVISIONING  OF  THE 

UNITED  KINGDOM. 

The  Eoyal  Commission  on  Wheat  Supplies  was 
appointed  by  Eoyal  Warrant  in  October  1916  "to 
inquire  into  the  supply  of  wheat  and  flour  in  the 
United  Kingdom;  to  purchase,  sell,  and  control  the 
delivery  of  wheat  and  flour  on  behalf  of  His  Majesty's 
(jovernment ;  and  generally  to  take  such  steps  as  may 
seem  desirable  for  maintaining  the  supply."  By  the 
spring  of  1917  the  Government  ha<l  become  responsible 
for  importing  wheat,  maize,  rice,  barley,  oats,  peas, 
beans,  and  other  pulse,  flour,  and  every  kind  of  pro- 
duct of  a  cereal  character  and  all  substitutes  therefor. 
The  total  value  of  the  purchase  and  sale  transactions 
effected  on  behalf  of  the  Unite<l  Kingdom  amounted 
to  about  £1,400,000,000,  in  a<ldition  to'  which  pur- 
chases to  the  value  of  £250,000,000  f.o.b.  were  made 
on  behalf  of  .\llied  and  other  Euroijoan  Powers.  At 
an  early  stage  of  its  existence  the  Commission  heeamo 
responsible  for  effecting  purcliases  for  Italy  ami 
France,  an  obligation  which  was  gi-adually  extended, 
as  it  had  to  buy  for  other  Allietl  countries,  and  foi" 
neutrals,  as  well  a-s  for  British  dependencies.  In  all, 
the  Wheat  Executive,  an  onlai-gement  of  the  Commis- 
sion and  forme<l  by  virtue  of  the  Wheat  Executive 
Agreement  eonchido<l   between    the  tliree  .\llies,   was 


responsible  for  the  supply  to  Allied  and  other  countries 
of  a  cereals  and  flour  total  of  40,287,811  tons. 

The  provisional  trading  and  profit  and  loss  account 
sulimitted  by  the  Commission,  covering  October  10, 
191G,  to  March  31,  1921,  reveals  a  net  loss  of 
£151,344,000,  which  is  said  to  represent  approximately 
the  outlay  on  the  bread  subsidy,  less  certain  miscel- 
laneous profits,  including  amounts  realised  by  the  sale 
of  cereals  used  for  puqjoses  other  than  the  loaf.  On 
the  presentation  of  the  final  accounts,  which  ai-e 
delayed  by  reason  of  the  fact  that  no  agreement  has 
yet  been  reached  as  to  the  precise  manner  in  which  the 
Governments  of  Great  Britain,  France,  and  Italy  shall 
share  the  cost  of  the  cereals  purchased  in  common  by 
them  for  their  mutual  benefit,  it  is  anticipated  that 
the  net  loss  will  be  reduced.  On  the  other  hand,  the 
stock  of  cereals  held  on  March  31  is  entered  in  the 
provisional  account  at  £10,155,000,  an  estimate  which, 
in  view  of  cm'rent  market  conditions,  is  likely  to  be 
reduced.  The  estimate  of  the  item  of  administrative 
expenses,  ,£1,473,000,  is  computed  at  one  eighth  of  one 
per  cent,  on  the  total  sales,  £650,680,000,  a  not 
unsatisfactory  showing. 

The  policy  laid  down  by  the  Cabinet  in  March  1917 
was  to  hold  a  Government  reserve  of  breadstuffs 
equivalent  to  thirteen  weeks'  consumption,  a  policy 
which  was  modified  in  September  1918  in  order  to  free 
tonnage  for  the  transport  of  American  troops.  From 
.\ugust  1917  to  March  1919  this  standard  was  more  or 
less  maintained;  in  October  1919  we  had,  however, 
only  a  seven  weeks'  supply  at  hand,  practically  the 
same  amount  as  in  April  1921.  In  the  spring  of  1917 
our  Australian  lioldings  were  unobtainable  at  a  time 
when  the  North  American  harvest  was  short,  when 
the  previous  Argentine  harvest  had  proved  a  failure, 
when  the  closing  of  the  Dardanelles  had  cut  off  large 
and  convenient  markets,  and,  finally,  at  a  moment 
when  the  French  and  Italian  harvests  showed  an  aggre- 
gate deficiency  of  5,800,000  tons  on  their  average  of 
1909  to  1913.  Notwithstanding  continued  effort  to 
increase  cultivation,  our  dependence  on  imported  bread- 
stuffs  never  fell  below  seventy-five  per  cent.  Accord- 
ing to  the  following  calculation  the  total  outgo  of  wheat 
and  wheat  flour  as  wheat,  including  the  average  of  the 
five  years  preceding  and  each  year  during  and  since 
the  War  was  as  follows  :  — 

Quarters  (OOO's  omitted.) 
Total 


Production 

Net 

(U.K.) 

Import 

1909-10—1913-14  (average) 

7,455 

26.973 

1914-15         

7,804 

25,078 

1915-16         

9,240 

26,913 

1916-17         

7,472 

28,597 

1917-18         

8,040 

17,827 

1918-19         

11,643 

22,213 

1919-20         

8,665 

27,128 

The  above  calculation  in  terms  of  cereals  sen"es 
the  purpose  of  comparative  estimates  for  normal  yeai-s  ; 
but  during  the  War  the  great  variation  in  compulsory 
percentages  of  extraction  of  flour  from  wheat  and  of 
admixture  of  diluent  flour  rendera  the  figures  misWd- 
ing  in  assessing  the  quantity  consimned  as  flour.  .\s  to 
the  home  crop,  it  ha^l  been  generally  assimied  that  the 
entire  crop  of  home-grown  wheat,  apart  from  an  ;dlow- 
ance  of  from  fifteen  to  twenty  per  cent,  for  sertl  and 
for  grain  of  inferior  quality,  was  available  for  milling. 
In  actual  practice,  however,  as  revealed  from  returns 
submitted  to  the  Flour  Mills  Control  Committee,  the 
percentage  of  the  United  Kingdom  crop  milled  during 
the  three  years  1917,  1918,  and  1919,  was  never 
gi-eater  than  67.44  per  cent.  Taking  into  account  the 
quantity  of  home-produced  cereals,  wheat  and  barley, 
passed  through  the  mill  at  the  relevant  rates  of  extnic- 
tion  of  a  total  consumption  of  41,919.000  (sacks  of 
Hour  of  280  lb.)  in  1918-19,  the  quantity  provided  by 
home  crops,  10,221.000  of  wheat  and  280,000  of 
barley  rei^reseiited  twenty-five  per  cent,  of  the  total 
consui'nption.  As  for  1910-20,  when  bariey  is  omitto.1 
and  the  rate  of  extraction  from  wheat  slightly  altere<l, 
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the  proportion  of  total  consumption,  41,094,000,  i-epre- 
sented  by  home  wheat,  was  6,854,000,  or  only  16.7 
pei-  cent.  How  complete  is  our  dependence  on  out- 
side sources  for  cereals  and  cereal  products  is  amply 
shown  by  these  particulars.  The  part  played  by  North 
America  in  provisioning  us  at  the  most  critical  period 
in  our  history  is  emphasised  by  the  following  figures 
showing  the  proportion  of  wheat  and  flour  drawn  from 
each  exporting  market  in  the  average  of  the  years  before 
the  War  and  the  average  of  the  yeara  1914-18:  — 

Wheat  and  Flour  (as  Wheat). 
In  Tons  fOOO's  omitted). 


Imported  from 

North  America 

Russia 

Roumania     ... 

Areentina 

India 

Australia 

Other  countries 

Grand  total 


Avprage  Average 

1904-  Per-  1914-  Per- 

1913  centage  1918  centage 

...    2,2.31  38-7  4,115  76-6 

...       807  14-0  82  1-6 

66  1-2  3  — 

...    1,017  17-6  44.5  8-3 

...       896  l.'-vS  337  6-3 

...       554  9-6  3.30  61 

...       197  3-4  58  M 


5.768        1000        5,370 


1000 


MINERAL  RESOURCES  OF 
YUGOSLAVIA. 

The  mineral  wealth  of  Yugoslavia  has  lately  been  the 
subject  of  an  elaborate  Report  by  the  Department  of 
Overseas  Trade.  It  may  be  recalled  that  this  State 
includes  the  territories  of  Serbia,  Serbian  Macedonia, 
Bosnia,  Herzegovina,  Dalmatia,  Slovenia,  Croatia, 
vSlavonia,  and  the  southernmost  portion  of  the  former 
kingdom  of  Hungary,  the  total  area  of  which  embraces 
appi-oximately  86.800  square  miles.  The  territories — 
Old  Serbia  and  Herzegovina — for  which  statistical  re- 
turns of  mineral  output  are  available  afford  some 
indication  of  developments  in  this  direction  within 
recent  years.  Thus  in  the  former,  between  1900  and 
191-2,  the  output  of  coal  and  lignite  has  increased  from 
159,692  metric  tons  to  313,001  metric  tons,  black 
copper  from  250  metric  tons  to  7,355  metric  tons,  and 
iron  pyrites  from  32,726  metric  tons  in  1908  to 
46,189  metric  tons  in  1912.  In  Bosnia  and  Herze- 
govina the  production  of  coal  and  lignite  increased 
from  394,516  metric  tons  in  1900  to  852,920  metric 
tons  in  1912,  and  iron  ore  from  133,454  metric  tons  to 
150,420  metric  tons— in  1917  the  figure  was  406,437 
metric  tons.  The  increase  in  the  output  of  manganese 
ore  from  7,939  metric  tons  in  1900  to  48,851  metric 
tons  in  1917  is  also  worthy  of  some  notice.  The  total 
value  of  the  minerals  produced  in  Serbia  in  1900  was 
.«S9,206,  and  in  1912  £763,327.  For  Bosnia  and 
Herzegovina  the  corresponding  figures  are  £106  414 
and  £264,314. 

In  Slovenia,  Croatia,  and  Slavonia,  the  mining  re- 
sources have  been  more  completely  exploited  and 
developed,  both  by  State  and  private  enterprise,  than 
in  the  other  provinces.  Regarding  Bosnia  and  Herze- 
govina, they  have  Jbeen  worked  mainly  by  the  State,  ' 
but  their  fuller  development  has  been  handicapped  by 
the  insufficient  means  of  communication  in  what  is 
undoubtedly  difficult  country.  As  to  Sei'bia,  where 
developments  have  been  left  largely  to  private  enter- 
prise, the  mining  resources  have  not  been  developed 
on  anything  like  so  extensive  a  scale.  This  is  largely 
owing,  in  the  first  place,  to  the  commercial  and 
economic  subjection  of  the  country,  to  the  lack  and 
high  price  of  capital,  and  to  the  extremely  inadequate 
means  of  communication.  •  In  Serbia,  Macedonia,  and 
Montenegro,  the  difficulty  of  communication,  coupled 
with  political  unsettlement,  has  prevented  the  ex- 
ploitation of  what  appear  to  be  promising  mining  areas. 
Practically  no  mining  has  been  done  at  all  in  Mace- 
donia for  the  past  eight  years,  and  very  little  indeed 
for  over  twenty  years.  During  the  War  a  beginning 
was  made  at  working  the  rich  bauxite  deposits  so 
plentiful  in  Dalmatia  and  Western  Croatia,  and  there 
is  room  for  considerable  additional  developments  in 
this  province.     Touching  mining  development  gener- 


ally, the  estimated  State  Budget  expenditure  for  the 
current  year  will,  it  is  stated,  be  mainly  required  for 
purposes  of  reconstruction,  ami  any  further  exploita- 
tion will  be  left  largely  to  private  enterprise.  The 
present  economic  condition  lends  little  hope  that  the 
necessary  capital  will  be  forthcoming  from  within  the 
State  of  Yugoslavia  itself,  and  consequently  the  investi- 
gation and  development  of  the  mining  industry  by 
foreign  enterprise  and  capital  would  be  welcomed. 
During  the  current  financial  year  the  Slate  treasury 
has  allocated  the  sum  of  thi-ee  million  dinars  to  assist 
in  the  I'eorganisation  of  the  mines,  while  a  further 
credit  of  fifty  million  koronas  has  been  voted  for  the 
development  of  the  new  State  coal  mines  of  Mostar  in 
Herzegovina  and  Uglyevik  and  Bukinje  in  Northern 
Bosnia. 

Particular  attention  is  paid  in  the  report  to  the  coal 
and  iron-ore  resouree.s  of  Yugoslavia.     True  stone  coal 
does  not  exist  in  any  large  quantity,  practiciilly  all  the 
coals  mined  consisting  of  either  brown  coals   of  the 
Mesozoic  age  or  lignite  of  Tertiai7  age.    The  reserves 
of  these  coals  are  considerable.     According  to  calcu- 
lations submitted  to  the  International  Geological  Con- 
gress   held    at    Toronto    in    1913,    the  probable  coal 
reserves  of  l^ugoslavia  amount  to  approximately  1,900 
million  metric  tons,  of  which  ninety  per  cent."  belong 
to  Bosnia  and  Herzegovina,  six  per  cent,  to  Slovenia, 
three  per  cent,  to  Serbia,  and  the. remaining  one  per 
cent,     to     Croatia,     Slavonia,     and     Dalmatia.     The 
possible  resei-ves  included   in  areas   not  fully  investi- 
gated amount  to  approximately  2,634  million   metric 
tons.     The  approximate  annual  output  of  each   pro- 
vince prior  to  the  War   was   as    follows: — Slovenia, 
1,340,000  metric  tons;  Dalmatia,  150,000  metric  tons; 
Croatia    and    Slavonia,    400,000   metric   tons;   Bosnia 
and  Herzegovina,   850,000   metric  tons;    and   Serbia, 
310,000  metric  tons.       The  output  of  Montenegro  was 
negligible.     This    gives  the   Serb-Croat- Slovene   State 
a  total  normal  annual  output  of  three  million  metric 
tons,    very   little   of  which    is   exported.       The   coals 
answer  sufficiently  well  for  the  railways  and  ordinary 
industrial  purposes,   but  many  factories  and  furnaces 
are  idle  for    the    need  of  higher-grade  co.il.        With 
regxrd  to  ii-on  ore,  it  is  probable  that  in  comparison 
with   other  countries    of  Europe  of   similar   size  the 
total  reserve  tonnage  of  workable  ore  is,  in  a  compara- 
tive sense,   not  very  great.     Bosnia,  relatively  speak- 
ing, is  the  richest  of  all  the  Balkan  States  in  iron-ore 
reserves.     Greece  alone  might  form  an  exception  in 
this  respect,  although  the  Bosnian  reserves  are  much 
more  unifonn  in  character  and   composition.        One 
estimate,  based  on  the  iron-ore  deposits  that  have  been 
exploited,  places  the  total  iron-ore  reserves  of  Bosnia 
at  twenty-two  million  metric  tons,  while  another  puts 
them  at  100  million  metric  tons  in  the  neighbourhood 
of   Vares   alone.     The    principal   iron-ore  districts  of 
Bosnia  are  Vares  and  Ljubia.     Neither  is  said  to  be 
raising  ore  at  the  present  time,  although  it  is  a  matter 
of  great  urgency  to  the   State,   especially  in  view  of 
the  fact  that  all  iron  goods  have  now  to  be  imported, 
that  they  should  be  reopened. 

On  other  mineral  resources  of  Y^ugoslavia  the 
re]iort  contains  notes  likely  to  be  of  interest  to  those 
interested  in  the  develojiment  of  the  Balkan  States. 
Thus,  we  are  informed  that  magnesite  occurs  abun- 
dantly in  several  places,  notably  in  North- West  Serbia 
around  Valyevo,  in  veins  and  patches  in  serpentine, 
but  it  is  at  present  not  being  ex,ploited  in  anj'  locality 
in  this  district. 


"  Bankers  and  Borrowers."  By  John  Bninton. 
With  an  Introduction  by  Eniest  Sykes,  Secretary  of  the 
Institute  ot  Bankers.  Price  7s.  6d.  net.  (London  : 
Edward  Arnold  and  (V>.)  Mr.  Brunton  sets  out  the  powers 
possessed  by  statutory  bodies  with  respect  to  borrowing 
and  the  statutes  under  wliich  tliose  powers  are  exer- 
cised. He  also  makes  reference  to  ordinary  and  limited 
partnerships,  and  to  individuals  in  certain  specified 
c,T  parities. 
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HONDURAS. 

A  BACKWAKD  COUNTRY. 
In  pursuance  of  their  plan  of  keeping  British  mer- 
chants and  those  whom  it  may  concern  well  informed 
of  the  prospects  for  opening  up  British  trade,  the 
Department  of  Overseas  Trade  has  just  issued  a 
■■  Report  on  the  Financial  and  Connnercial  Conditions 
in  the  Republic  of  Honduras  "  for  the  fiscal  year  ended 
July  31  last.  The  report  has  been  compile<l  by  Mr. 
G.  Lyall  at  Tegucigalpa.  Considering  the  difticulty  of 
getting  to  or  from  Honduras,  and  considering  Mr. 
Lyall's  difHcuhles  in  obtaining  information,  the  report 
may  be  regarded  as  fairly  uj)  to  date;  and  it  ha.s  Iwen 
promptly  issue<l  by  tho  Department  of  Ovci-seas  Trade. 
Honduras  lives  on  the  production  of  bananas  and  on 
the  gi-owth  of  the  sugar-cane.  It  is  true  that  she  grows 
coffee,  cotton,  and  cocoa,  but  none  of  those  products 
in  adequate  quantities  to  supply  home  demands.  When 
one  comes  carcfuHj-  to  consider  the  facts,  perliaps  the 
most  sui'prising  point  which  will  strike  the  student  is 
that  Honduias,  like  so  many  of  the  backward  countries 
of  South  and  Central  .\merica.,  is  able  to  do  so  nuich, 
to  cany  on  so  com))aratively  extensive  a  trsKle,  and  to 
raise  a  very  consideralile  I'evenue  without  any  adequate 
means  of  transport,  witli  very  little  capital,  and  with 
a  quite  ina<lequate  population  for  the  purpose  of  any 
industi-y  which  may  be  in  hand.  The  explanation,  no 
doubt,  is  the  remarkable  fertility  of  the  country.  The 
total  revenue  is  something  between  £500,000  and 
£'600,000,  and  the  total  value  of  tlTe  trade,  as  far  as 
we  have  been  able  to  calculate  it,  is  alxiut  ten  limes 
the  revenue. 

When  we  consider  that  this  country  is  in  area 
roughl}'  about  4.5,000  square  miles  and  has  a  popula- 
-tion,  all  told,  of  only  some  640,000,  it  is  remarkable 
that  the  peojjle  are  aBle  to  produce  as  much  as  they 
do,  to  yield  their  Government  the  revenue  stated,  and 
to  earn,"  on  such  a  relatively  considerable  foreign  trade. 
It  may  be  said  with  truth,  and  the  reader  will  readily 
appreciate  the  fact,  that  no  part,  of  the  tenitory  of  the 
Republic  has  really  been  developed.  The  country  is 
admirably  situated  for  purposes  of  trade,  having  400 
miles  of  coast  land  on  tlie  .\tlantic  Ocean  and  between 
sixty  and  seventy  miles  on  the  Pacific.  Practically 
what  development  has  taken  place  is  upon  the  coast 
lands,  with  the  excejJtiou,  of  course,  of  Tegucigalpa, 
the  capital,  which  Hes  some  miles  inland  from  the 
Pacific.  Owing  to,  shall  we  say  ?  the  comidete  absence 
of  transportation  facilities — the  total  railway  mileage 
does  not  excee<l  350 — the  roads,  with  the  exception 
of  one- main  trunk  i-oad  from  the  Pacific  port  of  San 
Lorenzo,  at  the  head  of  the  Gulf  of  Fonseca,  to  the 
capital,  Tegucigalpa,  leave  everything  to  be  desired. 

It  will  hardly  be  credited,  but  it  is  a  fact,  that 
communication  with  the  interior  is  to  this  day  almost 
wholly  oti  mule  pack,  as  it  was  in  the  time  of  Cortez 
and  of  the  early  Spanish  conquerors.  There  is  no 
direct  communication  between  Honduras  and  this 
country.  It  ought  to  have  been  possible,  if  there 
were  a  direct  service  with  fast  steamers,  to  ])orforni 
the  journey  in  about  fourteen  or  fifteen  days.  In 
fact,  it  takes  considerably  over  a  month,  the  travellfr 
having  to  go  through  the  Panama  Canal,  change  ship, 
sail  up  the  Pacific  to  the  island  of  .\mapala  in  the 
Gulf  of  Fonseca,  and  from  there,  by  a  small  local 
steamer,  he  is  landed  at  the  port  of  San  I^ireiizo.  to 
which  we  have  referred  already,  and  taken  by  motor- 
car to  the  capital.  Xot  onlv  is  there  no  trans-con- 
tinental railway  connecting  the  ports  on  the  .\tlanlic 
with  the  ports  on  the  Pacific,  but  there  is  no  railway 
of  any  sort  to  the  capital  itself,  which,  in  a  sense. 
may  not  inappropriately  be  described  as  the  centre  of 
activity,  many,  at  any  I'ate,  of  tlie  industries  being 
situated  near  to,  and  directed  from,  the  capital,  ifr. 
T.yall's  report  gives  the  impression  that  there  is  a 
considerable  opportunity,  at  any  rale  j)ros))cctive,  for 
the  improvement  of  British  trade  with  Honduras.  \t 
present  almost  the  whole  trade  is  in  the  haiids  of  tli> 


United  States;  but  it  is  significant,  in  spite  of  the 
severe  slump  in  prices  which  has  taken  place  and 
Uie  world-wifle  depression  in  trade,  that  those  countries 
which  formerly  did  any  considerable  business  with 
Honduras  are  gradually,  although  slowly,  regaining 
the  position  iliey  held  before  the  War.  During  -the 
recent  European  War  the  United  States  practically 
obtained  control  of  the  whole  foreign  trade  of  Hon- 
duras. The  United  States  imported  practically  the 
whole  of  the  bananas,  and  dw-s  still,  which  Honduras 
has  to  sell;  and,  in  addition,  the  whole  of  the  sugar 
which  she  offered.  In  retiu-n,  Honduras  purchased 
considerably  over  ninety  per  cent,  of  her  imports  direct 
from  the  Unite<l  States.  Inasmuch  as  trade  follows 
investment,  the  United  States  has,  and  has  had  for 
an  immense  length  of  time,  a  predominant  influence 
in  the  trade,  connnerce  and  general  economic  deve- 
lopment of  Honduras.  Practically,  such  railways  as 
exist  have  been  financed,  and  are  owned,  by  North 
American  interests.  They  have  been  built  almost 
wholly  for  the  purposes  of  the  banana  and  sugar 
trades.  They  carry  very  few  passengers,  and  they 
seem  to  take  very  little  interest  in  catering  for 
passengers. 

The  United  Fruit  Company,  which  has  done  sti 
miicli  for  the  development  of  these  regions,  is  natur- 
ally more  interested  in  the  banana  trade,  which  brings 
it  revenue,  than  in  tlie  general  develoijment  of  the 
Republic  of  Honduras,  which,  not  unnaturally,  they 
assume  may  well  be  left  to  the  people  of  Honduras 
to  consider  for  themselves.  W'e  have  already  said  that 
there  is  no  railway  to  the  capital ;  there  are  neither 
roads  nor  railways  connecting  the  ports  on  the  two 
oceans  respectively,  as  we  have,  in  fact,  already 
stated.  Consequently  trade  remains  in  the  hands  of 
those  who  have  alone  piovided  such  facilities  as  would 
enable  it  to  be  .carried  on.  Those  interested  in  the 
primary  industry  of  the  country,  which  is  the  produc- 
tion of  bananas,  have  built  a  railway  which  enables 
the  millions  of  bunches  wliich  come  down  to  the 
Atlantic  seaport,  from  which  they  are  sent  overeeas,  to 
be  brought  down.  Those  inteiested  in  the  sugar  plan- 
tations have,  likewise,  provided  a  railway  to  their 
estates.  But  nobody  has  thought  it  worth  while  to 
provide  a  railway  in  the  sense  that  we  understand  rail- 
ways in  Europe,  or  the  Americans  understand  railways 
in  the  United  States,  as  a  means  of  communication 
between  the  great  centres  of  population  in  the  countr}  . 
It  will  be  remembered,  for  example,  that  in  England, 
when  the  railways  were  built  in  the  early  forties  of 
last -century,  the  main  object  aimed  at  was  to  build 
roads  which  would  connect  the  gi'eat  manufacturing 
districts  of  Lancashire,  Yorkshire,  and  the  Midlands 
with  the  principal  ports  of  shipment  of  the  country, 
with  the  capital,  and  with  other  large  and  important 
distributing  centres.     Nothing  of  the  kind  has    hi-cii 
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even  attempted  in  Hondui-as,  where  foreigners  inter- 
ested in  a  particular  trade  have  confined  themselves  to 
building  a  small  railway  to  sen'e  only  the  interests  of 
that  particular  trade.  Under  such  circumstances  it 
almost  necessarily  follows  that  tr^ade  not  meiely 
remains  in  the  hands  of  the  people  who  have  provided 
those  facihties,  but  there  is  no  opening  for  any  other 
kind  of  trade  until  those  interested  in  it  will  endeavour 
to  provide  such  facihties  as  would  admit  of  the  develop- 
ment of  other  trades.  It  does  not  in  the  least  follow 
that  because  the  Americans  have  an  almost  complete 
monopoly  of  such  foreign  trade  as  exists  in  Honduras 
that  it  is  not  practicable  for  other  nations  in  general, 
and  ourselves  in  particular,  to  obtain  a  very  important 
share  of  that  trade. 

On  the  contrary,  there  seems  every  reason  to 
beheve  that  if  the  British  merchant,  prepared  to  wait, 
pushes  his  advantages  in  Honduras  and  is  backed  up  by 
capitahsts  wiUing  to  assist  in  improving  the  transporta- 
tion facilities  of  the  countiy,  an  exceedingly  important 
and  growing  business  might  be  done.  The  Americans, 
no  doubt,  have  the  advantage  of  proximity  to  the  Re- 
public, and  in  those  articles  in  the  production  of  which 
they  excel  it  is  naturally  to  be  presumed  that  they 
will  retain  the  predominant  interest.  The  very  fact, 
however,  that  with  their  extraordinary  advantages  they 
enjoyed  only  between  sixty  and  seventy  per  cent,  of 
the  foreign  commerce  in  the  pre- War  period  shows 
that  there  ai-e  other  countries  capable  of  supplying  the 
needs  of  Honduras  to  greater  advantage  than  is  the 
case  with  the  United  States.  It  has  to  be  remembered 
that  the  United  States  itself  is  an  enormous  country 
with  a  relatively  small  population,  and  however  in- 
genious and  enterprising  the  Americans  undoubtedly 
are,  it  is  not  possible  that  they  can  supply  their  own 
needs  and  cater  for  the  trade  of  the  world  in  addition. 
With  our  immense  population,  and  developed  indus- 
tries, there  seems  no  reasonable  doubt  that,  other 
things  being  equal,  we  could  more  than  hold  our  own 
in  the  provision  of  various  textiles  and  certain  kinds 
of  machineiy  which  for  various  reasons  we  have 
greater  facihties  for  manufactming  than  is  the  case 
with  the  United  States  or  any  other  existing  couriti-y 
in  its  present  stage  of  development.  The  figures 
before  us  show  that  even  as  things  are  since  the 
Armistice  England,  to  a  small  extent,  and  Belgium, 
Germany,  Italy,  and  Japan  in  greater  relative  propor- 
tions, are  gradually  recovering  the  share  of  the  foreign 
trade  which  they  enjoyed  in  the  pre-War  period.  It 
would,  of  course,  gi-eatly  assist  the  development  of 
British  trade  if  means  could  be  found  to  improve  the 
traiisportation  facilities  between  San  Lorenzo  and  the 
capital,  Tegucigalpa.  At  present  we  are  exporting  a 
fair  amount  of  textiles  of  various  kinds,  and  we  take 
from  Honduras  bananas  in  conjunction  with  the  United 
Fruit  Co^ppany,  which  are   shipped  to  the    port    of 


Bristol. 


According  to  a  telegi-am  from  Tegucigalpa,  received 
from  the  Agenda  Americana,  the  deputies  have  taken 
the  oath  of  allegiance  to  the  new  constitution  of  the 
United  States  of  Central  America,  and  the  Federal 
Government  of  the  new  E^public  has  been  appointed. 


"  ilailborougVs  Plain  Calendar,  1922."  containing 
calendar  for  three  years  in  all,  with  miscellaneous  in° 
formation.  On  cardljoard.  Price  4d.  E.  j\Iarlborou>»h 
and  Company.  51  Old  Bailey,  E.G.  4.  ° 

"  Societa  Italiane  per  Azioni  Notizie  Stati-stiche." 
The  1920  edition  of  "Statistics  of  Italian  Joint  Stock 
Companies,"  compiled  and  published  by  the  Credit© 
Italiano,  has  been  produced  with  the  sarne  painstaking 
skill  which  charaeterisfed  earlier  issues.  The  work,  which 
corresponds  to  the  English  "  Burdett,"  shows  in  detail 
the  financial  position  of .  over  three  thousand  It<ilian 
joint-stock  undertakings,  operating  in  Italy,  the  new  pro- 
vinces, and  abroad.  In  addition,  aggregate  balance- 
sheet  and  profit  and  loss  figures  tor  thirty-one  industries 
are  tabulated  from  1914  to  date.  An  invaluable  work 
of  reference  for  those  interested  in  Italian  finance, 
commerce,  and  industry. 
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Jmaiuial  l^oU^. 

Government  '^^^  statement  made  on  Tuesday 

Guarantee  of       by  Sir  Eobert   Kindersley,  Chairman 
Industrial         of    the     Committee     to     ad-i-ise    the 
Capital  Government   as   regards   the    guaran- 

teeing of  loans  under  the  Trade 
Facihties  .\ct,  shows  that  some  progress  has  been  made 
as  regards  this  portion  of  the  Government's  scheme 


for  the  relief  of  unemployment.  The  section  of  the 
Act  bearing  on  this  point  in  the  scheme  states  that 
the  Treasiuy,  after  consultation  with  the  Advisory 
Committee,  is  empowered  to  guarantee  the  principal 
aiid  (or)  interest  of  loans,  the  proceeds  of  which  are 
to  be  spent  in  such  a  manner  as  to  promote  employ- 
ment in  the  United  Kingdom.  Before  recommending 
the  approval  of  an  application  for  the  guarantee  the 
Committee  will  requii-e  to  be  satisfied  : — 

(1)  That  the  undertaking  or  scheme  cannot  reason- 
ably be  financed  w^thout  State  assistance ; 

(2)  That  it  is  of  such  a  nature  as  to  reduce  unem- 
ployment in  the  United  Kingdom  and  by  increasing 
the  means  of  production  or  reducing  their  cost,  or 
othenvise  to  secure  adequate  benefit  to  the  public  in 
return  for  the  public  assistance  given. 

Amongst  applicants  who  satisfy  the  Committee  on 
the  above  essential  points,  preference  will  be  given 
to:  — 

(a)  AppUcations  which  ensure  the  immediate  plac- 
ing and  execution  of  orders  for  export.  - 

(b)  Applications  under  which  securities  can  be 
readily  issued  to  the  p  jblic. 

(c)  -Applications  to  wliich  minimum  of  financial 
risk  attaches.  .. 

(d)  -Applications  which  will  be  quickly  rather  than 
slowly  completed. 

(e)  Among  applications  from  abroad,  applica- 
tions from  within  the  British  Empire. 

(f)  Applications  under  which  orders  will  be  placed 
in  the  United  Kingdom  on  basis  of  prices  competitive 
with  those  quoted  by  suppliers  in  other  countries. 

It  is  the  intention  that  where  possible  loans  for 
which  the  Government  guarantee  has  been  approved 
shall  be  offered  for  public  subscription.  In  such  cases 
the  issue  will  be  made  by  the  Bank  of  England.  It 
is  not  essential  that  the  undertaking  in  respect  of 
which  an  application  is  made  should  operate  in  the 
United  Kingdom. 

Su-  Eobert  Kindersley,  in  the  statement  above 
refeiTed  to,  mentions  that  a  large  number  of  applica- 
tions have  already  been  received,  but  that  time  must 
he  allowed  for  others  before  the  final  selection  is  made. 
This  is,  of  course,  necessary,  as  the  amount  of  tli<> 
Government  guarantee  is  limited  to  £2.").flOO.OO(t. 
This  fund  is  distinct  from  the  £26,000,000  granted 
under  the  Export  Credit  Scheme. 

Examination  of  the  weekly  state- 
ExcEss  Proflfs  nients  of  public  income  and  expendi- 
Duty  Receipts.     ,  .  '    ,  ,.       -n  i 

ture  up  to  the  present  will  reveal  no 

specific  entiy  showing  refunding  of  excess  profits 
duties  b}-  the  Government,  but  it  is  s'gnificant  that  no 
receipts  under  this  head  are  recorded  since  Septem- 
ber 17  last.     Previously  to  that  date  we  presume  the 
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practice  was  to  include  in  the  returns  only  the  net 
receipts,  for  it  is  well  known  that  the  amounts  refunded 
to  companies  were  very  substantial.  The  receipts  for 
excess  profits  duties  during  the  current  fiscal  year  up 
to  the  present  amount  to  only  £29,714,000.  This 
compares  with  an  estimate  of  £120  million  for  the 
whole  year  and  with  actual  receipts  of  £130,149,000 
uiider  this  head  during  the  period  April  1  to  Novem- 
ber 20,  1920.  This  position  is  bound  to  upset  the 
Cliancellor's  calculations  for  the  current  year,  but  the 
absence  of  E.P.D.  rece  pts  will  particularly  affect  the 
accounts  next  year,  when  income  tax  receipts  will 
in  all  probability  be  much  reduced,  as  the  three  years 
taken  for  the  purposes  of  averaging  will  then  cover 
part  of  the  depression  perio<l.  In  the  circumstances 
tiie  results  of  the  efforts  of  the  Geddes  Committee  will 
be  awaited  with  unusual  interest. 

Trade  Possibilities    ,     ^"  Tanganyika  Territory  industries 
of  Tanganyika     "^at  may  possibly  admit  of  a  profitable 

Territory.  expansion  are  those  concerned  with 
the  production  of  cotton,  copra,  coffee,  ground-nuts, 
sugar,  timber,  and  gold.  Cotton-growing  between 
iMorogoro  and  Ivilossa  on  the  Central  Line  has  had  re- 
markably good  results.  Copra,  produced  along  the 
coast,  is  a  comparatively  new  industry,  the  estates 
beginning  to  bear  only  towards  the  year  1912-13, 
during  which  the  export  of  5,477  tons  represented  an 
increase  of  1,200  tons  over,  1911-12.  It  was  not  until 
1912-.13  that  the  German-planted  coffee  began  to  bear 
in  any  quantity,  and  a  large  development  of  this  in- 
dustry is  said  to  be  possible,  seeing  that  shipments  in 
1920  were  more  than  double  those  in  1918.  There  is 
every  reason  to  anticipate  a  heavily  increased  produc- 
tion of  the  ground-nuts  crop,  especially  in  view  of 
tiie  possibilities  of  a  local  oil-seed  crushing  industry. 
At  the  outbreak  of  the  War  the  Germans  had  com- 
pleted a  mill  at  Lulunguru  for  this  purpose.  As  re- 
gards rubber,  the  Ge^mans  sunk  an  immense  amount 
of  capital  in  rutber  estates,  and  along  the  Central  and 
Tanga  lines  plantations  can  be  seen.  iMost  of  these 
are  not  being  worked  now,  and  though  in  some  cases 
efforts  are  being  made  to  plant  cotton  between  the  trees, 
in  others  the  trees  are  simply  being  cut  down.  It 
seems  anomalous  that  East  Africa  with  its  large  re- 
sources of  standing  timber  should  have  to  rely  on 
imports  of  wood  for  building  and  other  purposes.  The 
main  difficulty  lies  in  properly  seasoning  the  wood, 
having  regard  to  the  climate;  the  large  and  growing 
local  market,  and  also  the  nearness  of  the  South 
.\frican  ports,  will,  however,  in  all  probability 
encourage  the  establishment  of  the  industry.  In  con- 
nection with  gold,  the  Germans  were  hopeful  of  large 
developments  in  the  iMuanza  district,  where  approxi- 
mately 15,000  claims  were  pegged.  Although  there 
are  20,000  square  miles  of  potential  gold-producing 
country  in  this  district,  prospecting  will  be  no  smecure, 
as  health  conditions  are  bad  and  the  persistence  of"  fly 
prevents  animal  transport.  Regarding  the  import 
trade,  a  noticeable  feature  is  the  strength  of  the  com- 
petition of  Indian  mills  in  the  supply  of  cotton  goods. 
fn  one  branch — cotton  blankets — the  trade  has  nearly 
all  beeji  captured  from  Hollarid.  Japanese  cottons 
have  given  verj'  poor  satisfaction  to  importers.  It  is 
stated  to  be  distinctly  advisable  for  United  Kingdom 
exporters  who  do  business  in  tlrat  manner  to  arrange 
for  catalosxies  to  be  accompanied  by  a  leaflet  giving 
prii'cs  at  the  date  of  despatch.  The  best  way  to  quote 
would  appear  to  be  "  Delivered  duty  paid  Coast  Port  " 
(Dar-os-Salaam  or  Tanga),  for  it  is  in  this  form  that 
most  .\merican  catalo{;iies  are  priced.  Exchange  diffi- 
culties are  still  responsible  for  a  marked  retardation 
of  development. 

The  Dominion  financial  statement 

Canada  s         f^j.  Se)iteml>er  touches  a  hopeful  note. 

Finance.  t>  it    ■     n     l  i  -n     ■       i 

Both  m  (Justoms  and  Excise  decreases 

in  revenue  are  again  registered,  but  current  revenue, 

taken  as  a  whole,   shows  an  increase  of  four  million 

dollars  as  compared  witli  the  fissures  for  September  of 

last  ye^ir,  ajid  during  last  month  the  net  national  debt 


showed  a  decrease  of  over  twelve  million.  According 
to  the  Merchants  Bank  of  Canada,  ordinary  expendi- 
ture was:  September,  1921,  $21,011,993;  September, 
1920,  $10,949,075.  During  the  six  months  now  ex- 
pired of  the  present  fiscal  year,  as  compared  with  the 
corresponding  period  of  the  year  previous,  both  re- 
venue and  expenditure  declined.  The  figures  for  the 
two  periods  are:  Revenue,  1921,  $210,001,040;  1920, 
$219,905,911.  Expenditure,  1921,  $144,091,024; 
1920,  $152,024,397.  In  September,  as  compared 
with  the  corresponding  month  of  the  year  previous. 
Customs  revenues  dropped  from  $13,973,907  to 
$8,418,185;  Excise,  from  $3,198,377  to  $3,093,148; 
inland  revenue,  from  $8,505,953  to  $0,208,195.  Ex- 
p)enditure  on  pensions  was  $2,910,739,  as  compared 
with  $2,300,810  in  September  1920;  on  soldiers'  land 
settlement,  $177,985,  in  comparison  with  $7,120,841; 
and  on  soldiers'  civil  re-establishment,  $1,349,403,  as 
compared  with  $2,880,915.  The  net  national  debt 
at  the  end  of  September  was  $2,332,008,903. 

The  trade  returns  for  the  Union 
Diamond  Trade  ^f  Qo^lh  Africa  show  considerable  de- 
Africa  creases  both  in  exports  and  imports, 
but  an  examination  of  figures  relieves 
any  anxiety  as  to  the  commercial  situation  except  in 
regard  to  the  diamond  industry,  which  has  been  badly 
hit.  We  find  that  there  is  a  decrease  in  exports  of 
£21,500,000  for  the  eight  months  ended  August  31 
compared  with  the  corresponding  period  of  the  previous 
year.  This  year's  figures  are  £35,000,000,  against 
£57,210,000  for  the  previous  period.  This  decrease 
is  accounted  for  by  a  drop  of  nearly  £8,000,000  in  the 
value  of  diamonds  shipped,  and  no  less  than 
£10,000,000  in  wool  and  £3,000,000  in  hides  and 
skins.  As  for  diamonds,  no  effort  of  the  Union 
can  force  their  sale,  and  real  recoveiy  in  the  market 
can  only  be  looked  for  from  a  change  in  world  condi- 
tions. The  worst  of  the  trouble  in  the  wool  trade 
seems  over.  While  there  is  an  end  to  the  inflated 
values  which  ruled  during  the  War,  there  is  also  an 
end  to  the  stoppage  of  sales,  and  South  Africa  is  now 
finding  a  ready  market  for  the  whole  of  its  clip.  Im- 
provement is  also  reported  in  hides  and  skins,  but 
permanent  benefit  is  not  expected  until  the  leather 
industry  is  restored  in  Great  Britain.  In  the  mean- 
time South  Africa  has  to  meet  this  tremendous  .drop 
in  exports,  and  the  import  figures  show  that  the 
country  has  promptly  realised  the  situation.  We  find 
that  the  imports  for  the  same  period  show  a  decrease 
of  nearly  £25,000,000  compared  \vith  the  correspond- 
ing eight  months  of  1920.  The  actual  decrease  in 
merchandise  is  from  £58,900,000  to  £34,200,000. 
Although  there  must  be  temporary  inconvenience  and 
embarrassment  owing  to  this  decrease  in  trade,  the 
situation  is  being  promptly  met,  and  South  Africa  is 
importing  no  more  than  it  can  pay  for. 

The  German    iMinist«r  of  Finance 

'outle".""'"*  ^'^^^  '^^"'^''  °'''-  ^'''^''''  in"-easing  from 
1,900  to  3,900  per  cent,  the  premium, 
or  "  agio,"  which  is  leviable  when  the  "  gold  "  dutiea 
of  the  Customs  Tariff  are  paid  in  paper  cun-ency.  The 
effect  of  the  Order  is  to  double  the  paper  currency 
duties  by  requiring  4,000  paper  marks  to  be  paid  for 
each  100  marks  "gold"  duty  leviable,  instead  of 
2,000  paper  marks  as  under  the  Order  of  October  1. 
The  new  Order  took  effect  on  November  23. 


"  Sperlins's  .Journal."  In  the  November  issue  of 
"  Sperling's  .Journal  "  Mr.  Hartley  Witliers  discusses  the 
problem  of  intei--.\llied  debts.  -  Sperling  and  Company. 
Moorgafe  Street,   E.C.  2.     Trice   2s.   6d.' 

"The  TTague  Knles,  1921."  By  L.  C.  Harris.  The 
author,  who  attended  the  conference  of  the  Maritime 
Law  Coniniittee  at  Tlie  Hague,  explains  'llie  Hague 
Rules  in  detail.  In  view  of  tlie  misconce]>tion  and  preju- 
dice witli  wliidi  tlie  ]{ules  h.-lve  iieen  t;i-e«>ted.  the  present 
booklet  will  lie  valued  bv  meicliants.  shipowners,  bankers, 
and  underwriters.  Price  2s.  net.  Effingham  Wilson, 
Ixmdon,  E.C.  2. 
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The 

First  National  Bank 

of  Boston 

United  States  of  America 
First  Charter,  1 784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


HEAD  OFFICE  : 
I  Dale  Street, 
LIVERPOOL 

ASSETS 

EXCEED 

£20,000,000 


jSlir, 


Liverpool 
London 
Glo°be   - 


INSURANCE  COMPANY 


LONRON  : 

Chief  Office, 

1  Comkill,  E.C.  3. 

Claims  Paid 

OVER 

£102,000,000 


FIRE      ANNUITIES      LIFE 
ACCIDENT    MARINE 

Leasehold  Redemption,  Burglary,  Fidelity  Gnarantee,  Motor 
Car,  Boiler  and  Engine,  Plate  Glass,  Personal  Accident,  Work- 
men's Compensation,  Sickness,  Live  Stock,  Lost  of  Profits,  &c 


OFFICES  IN  ALL  THE  CHIEF  COMMERCIAL  CENTRES. 


^nwrican  ©Bgics. 


DISARMAMENT  WITH  REASON. 

Weiting  more  limn  a  couple  of  nioiulis  ago  on  the 
then  approaching  Washington  Conference  we  said 
that  it  could  hardl_v  fail  to  be  a  success.  It  was  one 
of  those  safe  predictions  that,  however  careful  one 
desires  to  he,  one  has  little  hesitation  in  making. 
Nevertheless,  we  rejoice  that  the  prediction,  safe  as  it 
was,  has  been  so  soon  verified.  \\'e  must  not,  however, 
jump  to  the  conclusion  that  it  is  either  wise  or  desir- 
able to  go  too  far  in  the  other  direction.  Whatever 
may  have  been  the  case  in  the  remote  past,  man  lias 
changed  exceedingly  little  throughout  the  historical 
period.  The  struggle  for  life  is  as  keen  to-day  as  it 
was  in  the  earliest  peiiods  of  which  we  have  any 
record.  It  necessarily  must  be  so,  because  the  popu- 
lations of  the  world  are  larger  than  they  have  been  at 
any  rate  for  a  very  long  period.  Meanwhile,  civili- 
'^ation  and  economic  advancement  have  made  exceed- 
ingly little  progress.  Probably  since  the  fall  of  the 
Roman  Empire  the  disintegrating  forces  of  society 
throughout  the  world  were  never  stronger  than  they 
are  to-dav.        While  the  world   is  sick  and  wearv  of 


war  the  causes  making  for  war  seem  to  be  increasincr 
rather  than  diminishing.  The  recent  war,  whatevt  r 
were  its  objects,  has  proved  most  unsatisfactory 
almost  from  whatever  aspect  it  is  regarded.  It  has 
settled  no  question,  while-  it  has  brought  into  promi- 
nence new  complications,  which  threaten  society.  It 
lias  ended  by  stimulating  the  appetites  of  the  anar- 
chical, or  Bolshevist,  forces  throughout  the  world, 
while  it  has  Balkanised  the  greater  part  of  Euroj)(> 
without  in  any  sense  satisfying  the  appetites  of  either 
classes  or  nationalities.  In  such  a  world  the  prophet 
must  be  a  bold  man  who  argues  that  there  is  little 
danger  of  war  in  the  near  future.  All  that  is  really 
true  is  that  we  have  ceaeed  to  be  in  a  posit'on  to  afford 
any  kind  of  expensive  armament  which  is  not  abso- 
lutely necessai-y  for  defence. 

While  it  was  evident  before  the  Washington  Con- 
ference that  we  could  not  go  on  indefinitely  building 
what  are  called  '"  capital  "  ships,  costing  anything 
from  six  to  eight  millions  to  construct,  and  some  hun- 
dreds of  thousands  a  year  to  keep  in  commission  when 
constructed,  that  does  not  mean  that  it  is  now  quit(^ 
safe  to  scrap  the  dockyards.  In  this  country  there 
has  been  constructed  an  immense  amount  of  plant 
which  is  practically  only  suitable  for  armament  work. 
In  addition,  a  large  body  of  men  have  been  traiiunl  '  > 
become  experts  in  this  particular  kind  of  work.  Ir 
would  clearly  be  madness  to  scrap  the  plant  which 
will  be  required  whenever  we  are  at  war  again,  ;.nd  it 
would  be  equally  fatal  to  disperse  the  trained  men  w 
have  capable  of  doing  the  work.  In  goin^  to 
Washington  and  accepting  the  .\merican  proposal  it 
is  clearly  our  duty  to  consider  the  interests  of  Engiaiid. 
and  not  merely  accept  anything  proposed  at  Washing 
ton  without  considering  whether  England's  position 
does,  or  does  not,  differ  from  that  of  the  United  States. 

.\nyone  who  will  consider  the  relative  .positions  of 
the  T'nited  States  and  of  Great  Britain  will  see  thai 
(be  differences  are  striking.  Great  Bi'Itain  is  a  small 
island,  densely  poptdnted.  which  depends  for  its  statvis 
in  the  world  upon  its  overseas  possessions  and  its  inter- 
11  itional  trade  and  commerce.  The  United  States  of 
\rnerica  is  a  composite  entity,  which  might  remain 
practically  as  prosperous  as  she  is  to-day  after  the  loss 
of  all  her  overseas  possessions.  We  have  a  population 
redundant  for  the  small  area  available.  The  United 
States  has  a  population  inadequate  for  the  immense 
territory  she  affects  to  occupy'.  As  a  result,  a  large 
proportion  of  our  population  has  to  seek  the  sea  for  n 
living  because  there  is  nothing  for  them  to  do  at  home. 
The  American,  on  the  contrary,  can  only  be  induced 
to  take  to  the  sea  at  all  by  being  oHered  inducements 
to  abandon  land  employment.  In  other  words,  thi- 
United  States  can  only  afford  a  navy  at  all  at  the  ex- 
pense of  neglecting  her  internal  economic  develop- 
ment. That  is  the  fundamental  distinction  between 
a  maritime  and  a  non-seafaring  people.  The  crowded 
condition  of  England  relative  to  our  economic  develo])- 
ment  has  in  all  ages  driven  a  proportion  of  her  citizens 
to  take  to  the  sea,  while  the  unfilled  prairie  and  the  un- 
developed mine  has  throughout  history  offered  the 
American  equally  lucrative  and  safer  attractions  at 
home. 

It  is  for  those  responsible  for  the  governiiient  of 
this  country  to  find  the  means,  while  accepting  the 
Washington  proposals  in  ]irinciple,  for  keejnng  in 
being  such  plant,  and  as  many  trained  men  as  may 
hereafter  be  Tieeded  whenever  we  are  again  engaged  in 
war. 

SOUTH  AND  CENTRAL  AMERICA. 
PERUVIAN  MINING  CODE. 

There  is  a  veiy  influential  section  in  the  Government 
and  amongst  the  ruling  classes  in  Peru  at  the  present 
time  who  are  exceedinglv  anxious  to  develop  the  great 
natural  resources  of  the  Eepublie.  Pei"u  is  a  country  of 
some  440,000  square  miles  in  area.  It  has  altogether 
a   population  of  only  little  over  4,000,000  of   human 
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beings.  Between  SO  and  90  per  cent,  of  that  popula- 
tion are  exceedingly  backward  in  an  economic  sense. 
Peru  possesses  extraordinary  natural  resources,  but 
these  are  not  merely  undeveloped,  but  the  means  for 
tlieir  development  do  not  exist  in  Peru  at  the  present 
time.  Just  as  it  is  impossible  to  fight  a  war  without 
at  least  a  certain  proportion  of  what,  for  convenience, 
we  call  mpbil^sable  capital,  so  it  is  equally  impossible 
to  develop  a  now  country  in  the  absence  of  moblisable 
capital.  Peru,  being  a  new  country,  naturally  does  not 
contain  mobilisable  capital  in  such  measure  as  would 
admit  of  the  economic  development  of  the  country. 
The  Government,  therefore,  and  the  classes  to  whom 
we  have  referred  above  are  anxious  to  attract  capital 
from  overseas.  They  are  particularly  anxious  at  the 
present  time  to  oSer  attractive  terms  to  those  who  are 
able  and  willing  to  exploit  and  develop  the  minei-al 
resources  of  Peru.  This  policy  seems  well  advised, 
and  is,  indeed,  largely  forced  upon  those  who  would 
aim  at  the  development  of  the  resources  of  the  Republic, 
for  reasons  which  we  will  endeavour  to  explain. 

Peru  has  great  natural  agi-icultural  resources,  but 
the  greater  part  of  these  are  situated  in  the  east  of  the 
Republic,  and  they  are,  consequently,  in  the  absence  of 
adequate  transportation  fac  lities,  inaccessible.  There 
are  certain  rich  valleys,  notably  the  Cauete  Valley,  on 
the  western  coastland,  suitable  for  the  growth  of  the 
sugar-cane,  and  these  are  being  developed.  Practically, 
however,  the  agricultural  resources  are  at  present 
situatetl  in  regions  difficult  of  access.  The  only  prac- 
ticable metho<l,  therefore,  appears  to  be  to  develop 
Peru's  mineral  resources.  These,  as  we  propose  to 
show  later,  are  very  rich,  and,  consequently,  will  well 
pay  for  development.  There  is  another  reason  for 
choosing  minerals  for  the  purpose  of  development,  and 
that  is  that  minerals  found  in  abundance,  as  is  the  case 
in  Peru,  can  bear  verj-  high  transportation  charges. 
Now  one  of  the  great  difficulties  of  developing  the  Re- 
public is  the  necessity  for  constnicting  a  railway  capable 
of  traversing  some  of  the  highest  mountain  passes  in 
the  W'Orld.  Peru  is  a  country  with  relatively  narrow 
coastlands  on  the  Pacific  littoral.  Beyond  this  are  three 
great  ranges  of  the  Cordilleras,  the  Maritime,  the 
Central,  and  the  Andes  proper,  intersected  by  exten- 
sive plateaux.  It  is  in  these  vast  mountain  regions  that 
the  rich  mineral  deposits  of  the  Republic  other  than 
petroleum  are  situated. 

It  is,  however,  from  these  mountains  that  the  valu- 
able minerals  must  be  won.  Consequently  adequate 
transportation  must  be  provided.  Fortunately,  the 
carriage  of  minerals  will  bear  a  high  rate  of  freight, 
which  is  impossible  in  the  case  of  oi-dinary  merchan- 
dise, and  still  less  in  that  of  raw  products,  whether 
food  or  materials  for  manufacture.  Transportation 
facilities,  once  afforded  to  provide  for  mineral  traffic, 
will,  of  course,  be  equally  available  for  the  carriage  of 
agricultural  products  from  the  Montana  or  eastern  side 
of  Peru. 

Very  great  facilities  are  afforded  to  tlie  miner  who 
will  undertake  the  development  of  Peru's  vast  mineral 
Wealth  under  the  Peruvian  Mining  Code.  The  miner 
can  require  the  agriculturist,  provided  he  offers 
reasonable  compensation,  to  afford  facilities  on  his  land 
for  mining  development.  Officials  employed  by  the 
Government  may  not  ow-n  mines.  The  Government 
itself  grants  to  miners  and  mining  companies  rights 
of  way  and  the  use  of  public  aqueducts.  The  miner 
may  collect  wood  from  the  public  foi-ests  and  permit 
his  cattle  to  graze  on  the  public  pastures.  Passage 
through  unfenced  rural  property  for  persons  ami 
animals  emploved  at  the  mines  may  not  be  refused, 
nor  may  a  toll  be  exacted  unless  some  damage  has 
teen  done.  In  the  hope  of  attracting  even  small 
capitalists,  taxes  on  the  various  concessions  are  merely 
nominal.  In  the  event  of  a  proposition  not  being  satis- 
fivctory,  time  is  usually  granted  for  the  payment  of 
these  very  nominal  ta.xes. 

On  claiming  ground  the  petitioner  is  asked  to 
comply  with  few  fonnalities.       He  states  his  name. 


nationality,  and  last  place  of  abode.  In  addition,  he 
must  furnish  particulars  of  the  exact  location  of  the 
mine,  the  name  he  proposes  to  give  it,  the  provisional 
number  of  claims  for  which  he  desires  adjudication, 
together  with  the  names  of  the  nearest  mineowners. 
It  will  be  seen  that  the  terms  offered  are  at  least  as 
liberal  as  any  the  prospectors  can  hope  to  obtain 
from  any  country,  and  far  more  liberal  than  those 
actually  obtained  in  any  country  possessing  the  well- 
known  mineral  resources  of  Peru. 

These  enormous  mineral  resources  comprise  de- 
posits of  coal  petroleum,  gold,  platinum,  tin,  as  well 
as  several  other  minerals.  Having  established-  the 
right  to  a  claim,  the  owner  possesses  everything  below 
the  surface,  which  maj'  comprise  such  various  articles 
as  slate,  basalt,  serpentine,  marble,  alabaster,  -por- 
phyry, jasper,,  gypsum,  emery,  fullers '-earth,  mag- 
nesia, peat,  and  phosphates.  It  will  be  seen  that  tlhe 
prospects  even  from  a  single  claim  oSer  various 
attractions. 


"  Resumenes  Mensuales  do  la  Estadistica  del  Comercio 
Exterior  de  Espaua.  Publicados  por  la  Direccion 
General  de  Aduanas."  Mes  de  Noviembre  de  1920. 
Madrid:     Sucesores   de   Rivadeneyra    (S.A.). 

The  Yokohama  Specie  Baxk. — Established  in  1880, 
two  years  before  the  creation  of  the  Bank  of  Japan,  the 
Yokohama  Specie  Bank  carae  into  existence  during  a 
period  of  great  financial  difficulty  in  Japan.  The  depre- 
ciation of  the  inconvertible  Government  notes  had  driven 
gold  out  of  circulation.  In  order  to  remedy  the  specie 
difficulties  the  Yokohama  Specie  Bank  was  organised, 
but,  operating  under  defective  principles,  soon  came  to 
grief.  Reorganised  by  Count  Matsukata,  Minister  of 
Finance,  it  has  consistently  progressed  ever  since.  The 
directors  are  e'.ected  by  the  shareholders,  subject  to 
approval  by  the  Government,  which  appoints  official 
inspectors  of  the  bank.  The  Government  was  at  first  a 
large  shareholder,  but  subsequently  transferred  its  hold- 
ings to  the  Imperial  Household  Department.  The 
deputy-governor  of  the  Bank  of  Japan  acts  as  governor 
of  the  Yokohama  Specie  Bank,  and  the  deputy-governor 
of  the  latter  fills  the  jxist  of  governor  of  the  Bank  of 
Japan.  Government  issues  abroad.  Treasury  receipts 
and  disbursements  abroad,  and  the  foreign  balances  of 
the  Bank  of  Japan  are  managed  by  the  Yokohama  Specie 
Bank  under  the  supervision  of  the  central  institution. 
The  Specie  Bank  has  the  privilege  of  issuing  notes  in 
China   and   Manchuria. 


1919 

1920 

1921 

IIABIUnE?. 

June  30, 

Jane  30, 

Jane  30, 

Ten 

Ten 

T»n 

CfpitaJ    ... 

■I2,007,S-5 

73,988,500 

100,000,000 

Reserves 

27.948,810 

48,5:-4,ni6 

57,i  18,606 

Circnlation 

15,974.499 

6.714,987 

8,152,841 

Deposits 

53o,17A37« 

563.924,345 

501,432,234 

Redi^rooonts,  A-c. 

618,.iM,.iS2 

6S2,441,4M 

3r.7,.i.5fi,029 

Profit  bal.^ce   ... 

9,307,494 

11,439,646 

14,773,572 

ASSETS. 

Cash        

18t,.':S5,192 

l.?2,990,79S 

108,413,704 

Invf^tmeaei 

14<U66,S47 

119,397,791 

231,»1«,914 

Piscounts,  Ac.  ... 

4n5,5<;i,S»4 

300,099,009 

247.729,120 

Sundrv  creditors 

508,745,615 

811,807,823 

424,294,813 

Premises 

3,S13,«7S 

5,747,.i27 

7,288,724 

Total 

...      1,249,1 73,.5Se 

1,390,042,948 

1,019,333,275 

The  position  as  revealed  in  the  balance  sheet  of 
June  30,  1921,  showed  a  marked  contraction  in  activities, 
discounts  and  advances  being  53  million  yen  lower  on  the 
year  at  248  miUion  yen,  and  sundry  creditors,  at  424  mil- 
lion yen,  half  their  previous  volume.  On  the  liabilities 
side  rediscounts,  acceptances,  itc,  fell  from  682  million 
yen  on  June  30,  1920,  to  338  million  yen  ^n  June  30, 
1921,  and  deposits  moved  from  537  million  yen  to  501  mil- 
lion yen  during  the  same  period.  Note  circulation  regis- 
tered an  increase,  however,  at  eight  million  yen.  The 
contraction  in  liabilities  to  the  public,  about  thirty  per 
cent.,  was  accompanied  by  a  similar  alteration  in  cash, 
which  receded  from  153  million  yen  to  108  million  yen  on 
the  year.  The  gross  profit  "for  the  half-year  ended 
June"  30  last,  inc'.Kding  4.652.374  ven  brought  forward, 
amount  to  104.982,25l"yen,  from  which  90,227.314  yen 
was  deducted  for  interest,  taxes,  exjienses.  rebate  on  bills 
current,  bad  and  doubtful  debts,  directors'  Iwnus,  Ac, 
leaving  a  balance  of  14,773,572  yen.  The  directors  pro- 
pose that  4.000,000  ven  be  adde<4  to  the  reserve  fund, 
and  recommend  a  dividend  at  the  rate  of  twelve  per 
cent,  per  annum.  The  balance  of  4,754,936  yen  will  be 
carried  forward. 
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lubber   Stojics. 


RISE   IN   RUBBER    SHARE   VALUES. 

The  trend  of  commodity  prices  has  been  upward  for 
some  time  now,  and  the  Share  mai'ket  has  been 
largely  benefited  b.y  increased  support  resulting  in 
higher  levels.  Much  scepticism  prevails  as  regards 
the  amount  of  stock  being  carried  in  the  different 
countries ;  we  may  postulate,  however  the  existence 
of  extreme  caution  with  most  bu3'ers,  and  perhaps 
owing  to  the  general  financial  stringency  less  specula- 
tive output,  and  consequently  reduced  manufactui'ing 
consumption.  Needless  to  say,  the  extreme 
variability  of  price-levels  does  not  ensm-e  the  least 
confidence  in  a  margin  of  ultimate  profit  on  manufac- 
tm-e,  while  retailers  carry  only  the  lowest  limit  of 
their  requirements;  consequently,  manufacturers  try 
to  cover  their  fall  in  net  profits  by  higher  prices. 
Nevertheless,  the  present  and  following  mouths  see 
the  advent  of  buyers  bent  on  replenishing  their  stocks, 
and  on  meeting  the  demand  consequent  on  the 
recrudescence  of  motoring  in  early  spring,  while  the 
winter-goods'  manufactm'er  is  also  busy  and  must 
cover  his  advance  sales. 

-\t  all  events,  more  support  has  been  forthcoming 
for  the  Commodity  market,  and  sales  have  been  put 
thi-ough  lately  at  over  lid.  per  lb.  spot  for  standard 
crepe  and  first-smoked  sheet.  It  is  difficult  to 
gauge  the  effect  of  such  increased  prices  on  the  Share 
market  without  taking  a  sufficiently  large  number  of 
companies  with  shares  of  the  same  denomination. 
To  obviate  the  difficulty  we  intend  to  compare  the 
levels  of  the  Eiibber  Share  market  on  November  3 
and  November  15  from  a  consideration  of  the  average 
market  capitalisation  of  175  companies.  Of  course, 
in  many  cases  the  bargains  took  place  at .  previous 
dates,  and  only  the  more  active  counters  felt  the 
influence  of  a  greater  support;  also,  although  we 
state  the  result  as  the  mean  market  capitalisations  on 
those  two  dates,  we  do  not  intend  to  advance  such 
figures  as  an  average  result  for  the  rubber  industrj'. 
The  companies  chosen  appeared  in  our  "  Eubber 
Share  Values,"  but  the  results,  though  biassed  to  a 
gi-eat  extent,  reflect  a  state  of  market  sentiment  which 
has  certainly  not  been  too  much  in  evidence,  and 
which,  perhaps,  may  be  too  optimistic  in  view  of  the 
margin  as  yet  existing  between  average  sale  prices 
and  average  "  all-in  "  costs. 


-Capitalisation- 

-> 

, Capitalisation . 

Market 

Market 

M?jiet 

Market  1 

Par 

Kov.  3 

Nov. 

IS 

Par  Kov.  3 

Not.  15] 

Crnder  20 

3 

6 

1 

Under  70 

18       22 

28 

30 

7 

15 

13 

80 

14      10 

19 

■10 

17 

SS 

31 

90 

10         .1 

16 

80 

H 

2T 

33 

100 

10         3 

S 

60 

30 

37 

26 

Par 

OrcrlOO 

M-rkot 
::oT.  3 

22         9 

Varkrt 
Nov.  15 

14 

Mean 

61 

33 

62 

The  mean  capitalisation  of  these  175  companies  is 
iE64  per  planted  acre,  and,  as  the  mode  lies  between 
£40  and  £50,  some  idea  of  the  dispersion  of  values 
may  be  derived;  the  lowest  is  £15  in  the  case  of 
Vallambrosa,  and  the  highest  £213  in  the  case  of 
Edinburgh.  The  mean  market  capitalisations  as  at 
November  3  •  and  November  15  were  £53  and  £62 
respectively,  and  from  the  figures  alx)ve  we  can 
realise  tlie  nominal  state  of  many  quotations  on  the 
fornier  date  by  the  irregularity  of  the  distribution  of 
values.  Perhaps  the  above  method  of  representation 
of  the  rise  in  market  sentiment  due  to  higher  com- 
modity prices  is  not  ideal,  resulting  primarily  in  an 
average  of  averages,  bub  as  an  index  of  the  change 
only  a  small  error  would  appear;  and  the  percentage 
increase  in  market  capitalisation  may,  therefore,  be 
stated  approximately  as  £17.  An  interesting  feature, 
and  one  which  affects  perhaps  the  results  disprojxir- 
tionately,  is  the  marked  average  appreciation  of  florin 
shares. 


As  regards  individual  quotations,  Anglo- Java  rose 
from  2s.  to  2s.  7id.,  the  present  price  being  about  the 
latter  level ;  Anglo-Malay  rose  from  18s.  6d.  to 
22s.  6d.,  and  have  since  appreciated  to  23s.  lid.; 
Asahan  jjut  on  2s.  4M.  to  9s.  4id. ,  and  closed  yester- 
day at  9s.  7id.;  Ayer  Kunings  rose  from  28s.  to 
30s.  7id.,  and  finished  lately  at  32s,  6d.;  Batu  Caves, 
from  12s.  9d.  to  17s.  6d.,  have  since  relapsed  to 
16s.  3d. ;  Bukit  Cloh,  from  2s.  6d.  to  3s.  3d.,  hardened 
to  3s.  4|d.  yesterday;  Bukit  Rajah,  from  14s.  lO.jil. 
to  ISs.  3d.,  changed  hands  lately  at  173.  9d.  and 
18s.  9d. ;  Cicely,  from  4s.  4id.  to"4s.  lid.,  at  which 
price  they  have  since  remained  ;  Dennistown  rose  from 
10s.  10^.  to  15s.  6d. ;  and  Dusun  Durian  from 
14s.  6d.  to  17s.  6d. ;  Grand  Central,  from  14s.  to  18s. . 
yesterday's  price  being  19s.  6d. ;  Harpenden,  from 
lis.  lOid.  to  15s.  3d.,  have  since  relapsed  to  14s.  6d. ; 
Kampong  Kuantan  rose  from  4s.  6d.  to  5s.  6d. ; 
Kamuning  from  2s.  to  23.  6d. ;  Kapar  Para  from 
27s.  Gd.  to  32s.  6d. ;  Kombok  from  Is.  5d.  to  2s.  ; 
Labu  from  19s.  6d.  to  25s.  3d.  ;  while  Lanadron,  from 
13s.  9d.  to  16s.  3d.,  finished  yesterday  at  as  high 
as  17s.  7id.  Langen  Java  rose  from  lis.  lid.  to  15s., 
and  have  since  appreciated  to  16s.  3d. ;  Langkat 
Sumatra  appi-eciated  from  IDs.  6d.  to  17s.  6d.,  and 
Lankat  from  8s.  9d.  to  15s.  ;  while  Laras,  from  (id. 
to  Is.,  left  off  yesterday  at  Is.  2d.  Linggi,  from  22s. 
to  27s.,  Manchester  North  Borneo,  from  lOs.  6d.  to 
12s.  6d.,  Mendaris,  from  6s.  6d.  to  9s.  6d.,  remain  at 
the  second  level;  but  Merlimau,  from  2s.  6d.  to  3s., 
have  since  appreciated  to  3s.  4id.  Mount  Austin  rose 
from  24s.  6d.  to  27s.  6d.,  North  Hummock  from 
9s.  6d.  to  lis. ;  while  North  Labis,  from  14s.  3d.  to 
16s.  6d.,  have  since  reacted  to  15s.  6d.  Pataling, 
from  15s.  to  20s.,  Pegoh,  from  20s.  6d.  to  27s.  6d., 
Perak,  from  2s.  to  2s.  9d.,  Permas,  from  7s.  to  10s.. 
Eubber  Est^ates  of  Johore,  from  163.  to  22s.  6d., 
showed  very  httle  change  since  over  a  week  ago ;  but 
Sagga  fell  from  15s.  lid.  to  13s.  Seafield  rose  from 
12s.  6d.  to  15s.,  Selab'a  from  13s.  lid.  to  17s.  6d., 
Selangor  from  3s.  lOid.  to  5s.  6d.,  Sennah  from  9s. 
to  lOs.  9d.,  Sengat  from  Is.  to  Is.  6d.,  Seremban  from 
8s.  to  10s.  6d.,  Sialang  from  17s.  to  21s.  6d.,  Strath- 
more  from  8s.  to  10s.  6d.,  Sumatra  Para  from  2s.  6<l. 
to  3s.  6d.,  Sungei  Buaya  from  15s.  7id.  to  21s.  3d.. 
Sungei  Choh  from  lis.  to  15s.,  Sungei  Kapar  from 
3s.  6d.  to  4s.  3d.,  Sungei  Kari  from  8s.  to  10s., 
Sungei  Way  from  15s.  6d.  to  20s.,  Sungkai  Chumor 
from  2s.  '7Jd.  to  4s.,  Tandjong  from  18s.  9d.  to 
24s.  6d.,  Tanjong  Malim  from  14s.  9d.  to  17s.  6d.. 
Tebrau  from  19s.  to  22s.  6d.,  Telogoredjo  from 
23s.  9d.  to  29s.  6d.,  Tremelbye  from  10s.  to  12s., 
United  Sua  Belong  from  46s.  to  56s.,  United  Sumatra 
from  2s.  to  3s..  and  YaUamln-osa  from  10s.  lOid.  to 
13s.  6d. 

A  valuation  of  rubber  estites  at  the  present  time, 
which  takes  into  consideration  average  selling  prices 
and  average  costs  of  production,  would  result  in  much 
lower  figures  than  the  above  means,  which  fnay  be 
regarded  more  as  an  index  of  the  prevailing  optimism 
in  the  future  of  the  industry  than  as  a  true  appreciation 
of  present  conditions. 


ANNUAL   REPORTS   ANALYSED. 

ANGLO-SUMATRA. 

Issued  Capital :  £80,000  in  £1  Shares. 

, Results  for  Years  to  May  31 , 

At.  Yield 

per         Net    Corresp. 
Total    Area  in    Robber  Beirin?    Price    "  All-in  "     Net   /-l)ividend-\ 
Planted  Bearins  Output     Arre    Realised     Cost         Profitf   Amt. 
Acres     Aores         Ih  lb.        per  lb.    r  er  1^  t  £  £         % 

1918  ...  2.3.SS     2,368      TCO.ggg      3.55       1/11-46     1017       36,450     24000     .TO 

1919  ...  2.3=^8     2,358      771.86.i      327       li6-'>0       1'2  32       12.867     16,000     20 

1920  ...  2,338     2,35S1,0'S  736      441       111-69     12-39       38,757     24,000     30 

1921  ...  2,358     2,368    920,074      390       12-14      1/417         6,STS'      —      — 

•  Loes.  t  Aftrr  (^eductirn  of  tnxps  in  SoKintra.. 

t  Also,  excliisiro  oi  ta?:atior  costs. 

Price  of  Shares,  37/6.    Market  Capitalisation  per  acre,  £63. 

The   low    par   capitalisation    of   Anglo-Sumatra  has 
always    allowed  vei-j'    good   dividend   disbursements ; 
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for  the  period  1910-20  an  average  of  32  per  cent,  was 
paid.  The  financial  results  for  the  year  ended 
May  31,  1921,  preclude,  however,  the  possibility  of  a 
dividend,  so  that  its  reputation  for  making  a  consider- 
able return  on  capital  has  for  the  moment  received  a 
jar.  Output  was  restricted  considerably,  and  at 
920,074  lb.  falls  far  short  of  the  1920  crop  of 
l,0-')8,736  lb.,  and  as  the  acreage  is  in  full  bearing  the 
average  yield  declines  from  441  lb.  to  390  lb.  Un- 
fortunately, with  a  fall  in  output  estate  expenditure  has 
increased;  for  1920  estate  charges,  including  depre- 
ciation, stood  at  £51,438,  while  for  1921  they 
amounted  to  £55,539.  Thus  the  efforts  of  the  man- 
agement to  reduce  expenditure  have  not  been  crowned 
with  success ;  but  the  exchange  factor  operated  largely 
in  favour  of  1921,  as  only  £4,775  is  debited  as  against 
£9,192  for  the  pi'eceding  year.  Inclusive  of  loss  on 
exchange  the  f.o.b.  costs  per  lb.  for  1920  and  1921 
were  Is.  1.75d.  and  Is.  3.73d.  respectively;  but  in 
view  of  the  present  selling  price  of  rubber  such  figLires 
require  reducing  considerably.  As  the  selling  price 
is  given  net,  the  corresponding  "  all-in  "  cost  for  1921 
was  Is.  4.17d.,  as  compared  with  Is.  2.39d.  for  the 
preceding  year;  while  the  average  net  price  realised 
lier  lb.  fell  from  Is.  11.69d.  to  Is.  2.14d. ;  but  even  at 
the  latter  figure  one  is  apt  to  surmise  forward  contracts 
for  the  period.  Consequently,  instead  of  a  profit  of 
;).30d.  per  lb.  as  in  1920,  a  loss  of  2.03d.  had  to  be 
met,  equivalent  to  a  gross  loss  on  production,  after 
meeting  Sumatra  taxation,  of  £7,36C.  Sundry 
revenue  totalled  £2,771,  of  which  interest  received 
accounts  for  £2,765,  but  as  London  expenditure 
amounted  to  £1,C79,  the  net  loss  for  the  year  was 
£G,273.  Income  tax  to  May  31,  1921,  requii-ed 
£5,685,  and  as  £15,048  was  brought  into  the  accounts 
tliere  remained  for  appropriation  the  sum  of  £3,090, 
which  the  directors  now  recommend  should  be  earned 
forward  to  the  current  year. 

The  estimate  for  1922  has  been  provisionally 
restricted  to  510,000  lb. ;  for  the  five  months  to  the 
end  of  October  252,071  lb.  have  been  hai-\'ested. 
The  latter  figure  seems  to  point  to  the  estimate  being 
exceeded,  and  as  the  price  of  the  raw  commodity  is 
exhibiting  a  hardening  tendency  the  fifty  per  cent, 
restriction  of  the  noiTnal  output  may  be  considerably 
reduced.  Restriction  in  output  in  the  case  of  Anglo- 
Sumatra  has  an  unfortunate  incidence  on  the  financial 
results,  as  labour  has  formerly  l^een  recruited  on  a 
tlu'ee  years'  agreement.  Whether  this  has  been 
commuted  in  many  cases  is  not  stated  in  the  report, 
and  as  no  data  are  given  as  regards  the  native  force 
no  conclusion  can  be  drawn.  Rotrospective  taxation 
in  Sumatra  is  not  likely  to  be  put  into  effeet,  so  that 
fears  of  having  to  meet  additional  charges,  assessed 
on  the  yeai's  of  prosperity,  may  at  once  be  dissipated 
if  latest  advices  may  Ix?  relied  on.  No  mention  is 
made  of  forward  contracts ;  the  heavy  carry-over  at 
£13,586,  if  vahied  at  below  the  prices  loiling  at  the 
make-up  of  the  balance  sheet,  points  to  an  exceedingly 
good  price  for  what  was  actually  sold.  Consequently, 
one  may  aptly  surmise  the  existence  of  forward  con- 
tracts for  the  current  yesu";  if  so,  the  policy  of  the 
du-ectors  is  doubtless  to  reduce  output  to  as  economic 
a  figure  as  possible  consistent  with  the  best  results. 
The  financial  position,  as  disclosed  in  the  balance  sheet 
dated  May  31,  1921,  is  quite  soiuid.  Liquid  assets, 
including  investments  at  a  market  value  of  £26,094, 
total  £44,665,  of  which  cash  accounts  for  £3,642,  stock 
for  £13,586,  and  sundry  debtors  for  £1,343;  while 
current  liabilities  amount  to  £8,540.  Consequent  on  the 
stability  of  the  financial  structure  tlic  Company  need 
not,  therefore,  throw  its  rubber  on  the  market  to  meet 
cun-ent  expenditure.  Moreover,  a  claim  for  repay- 
ment of  excess  profits  duty  has  been  lodged  with  the 
Inland  Revenue.  The  £1  shares  changed  hands 
lately  at  37s.  6d.,  a  price  which  represents  a  market 
capitalisation  of  £63  per  planted  acre. 


KAMUNING   (PERAK). 

bsued  Capital     E20l.0^o  In  2,0  Shares. 
, Results  for  Years  to  June  30- 


AV. 
Yiel'j  per 

Total    Area  in  Rubber  iiearine    Price   "All-in"  Net    /— Dividtnd^^ 

Planted  Bearing  Output  Acre    Realised       Cost  Profit  Amt. 

Acres        Acre?         lb          lb.        per  lb.     per  lb.  £  £  % 

IflS  ...  2,404         —         778,418     —          2  1-55     14-98  29  7119  11,950     6 

1919  ...   2,604        —         70  . 7,1'      —         l/l' -90    13-17  26,418  23,813  12t 

1920  ...  2,779        —         912.625     —         2  1-S4      I  2  46  43,909  85,125  12J 

1921  ...  3,001        —         747,7i;9     —         l,3-«0      1/2-98  6,981  —  — 

Price    of    Shares,  2/6.        Market    Capitalisation    per  planted 
•ere,  £84. 

The  financial  results  of  Kamuning  (Perak)  for  the 
year  ended  June  30,  1921,  are  exceedingly  satisfactory 
in  view  of  the  present  position  of  most  rubber  pro 
ducers ;  but  such  results  do  not  so  much  reflect  ex- 
ceedingly low  costs  as  the  foresight  of  the  management 
in  concluding  forward  contracts  at  advantageous  prices. 
No  doubt  the  security  of  a  credit  balance  convince^l 
the  directors  iu  their  policy  of  extension,  and  in  this 
respect  the  rather  large  expenditure  in  upkeep  of  ini- 
matm-e  ai'eas  at  £11,668  stands  out  in  prominence. 
Provided  finances  can  stand  the  strain  such  a  policy 
is  quite  sound;  for,  if  we  pay  regard  to  the  cycles  of 
depression  in  any  branch  of  tropical  agriculture  the 
wisest  and  most  lucrative  expansion  in  any  industry 
has  always  taken  place  when  the  outlook  was  most 
threatening.  Output  was  considerably  reduced,  and 
at  747,709  lb.  fell  short  of  the  1920  crop  at  902,625  lb. 
by  154,876  lb.  Nevertheless,  estate  expenditure  at 
11.72d.  was  only  .76d.  per  lb.  higher  than  in  1920; 
the  f.o.b  cost  per  lb.  at  Is.  0.52d.  was  increasingly 
higher  than  that  for  1920  at  11.65d.  owing  to  the  in- 
creased cost  of  depreciation.  Freight  and  selling 
charges  and  London  administration  expenses  were 
lower  at  2.43d.  per  lb.  as  compared  with  2.81d.  in 
1920.  Consequently,  the  1921  "  all-in  "  cost  per  lb. 
at  Is.  2.95d.  was  only  .49d.  higher  than  the  coiTe- 
sponding  1920  figure  at  Is.  2.46d.  Crop  proceeds, 
however,  fell  away  sharply  to  Is.  3.60d.  as  compared 
with  the  preceding  year's  figure  of  2s.  1.34d.  There- 
fore the  profit  per  lb.  fell  from  10.88d.  to  .65d.,  or  the 
profit  in  production  and  sale  from  £40,935  to  £2,039. 
Sundry  revenue  at  £4,942,  including  interest  at  £2,947 
and  tin  mining  at  £688,  increased  the  balance  to 
£6,981.  With  £21,702  brought  into  the  accounts 
there  was,  therefore,  available  for  appropriation 
£28,683,  which  the  directoi-s  proposed  should  be 
carried  forward,  subject  to  commission  to  manager  and 
estate  staff.   / 

The  output  for  the  current  year  is  estimated  at 
720,000  lb.,  and  for  the  four  months  to  the  end  of 
October  183,890  lb.  have  been  harvested,  as  against 
3-53,660  lb.  for  the  corresponding  period  last  year. 
Fortunately  a  forward  contract  for  75  tons  at  about 
2s.  6d.  per  lb.  London  landed  is  on  the  books  of 
the  Company,  and  the  revenue  accruing  from  this  sale 
will  go  some  way  to  balance  losses  in  the  open  market. 
Of  late,  however,  there  have  been  in  evidence  signs 
of  great  importance  to  the  producing  interests; 
America  is  participating  in  a  more  marked  degree  in 
the  commodity  market,  and  though  accumulated  War 
commitments  darken  the  horizon,  the  more  imjwrtant 
factor  is  the  reduced  purcliasing  power  of  the  world. 
Nevertheless,  no  eommcxlity  can  remain  indefinitely 
below  cost  of  production,  and  it  would  appear  from 
outward  signs  that  a  revival  in  manufacture  is  nigh  at 
hand;  at  all  events,  stocks  are  usually  replenished 
during  the  present  and  following  months  by  the  manu- 
facturers in  anticipation  of  spring  sales.  Apart  from 
the  prob-able  rise  in  the  price  of  i-aw  rubber,  there  is 
some  hope  that  cost  of  pro<hiction  will  fall.  The  labour 
force  is  entirely  Tamil,  and  is  reported  as  adequate 
for  estate  requirements.  The  expenditure,  however, 
which  the  increased  non-bearing  acreage  will  necessi- 
tate must  reduce  the  liquidity  of  the  financi.al  position 
considerably;  also  the  sanitation  scheme  will  call 
for  additional  disbursements.  Fortunately  the  finances 
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are  in  a  very  healthy  state  according  to  the  balance 
sheet  as  at  .Tune  30,  1921.  Liquid  assets  at  £63,20G 
include  cash  and  Treasuiy  bills  at  £55,757,  stocks  at 
£6,650,  and  sundry  debtors  at  £799;  while  current  lia- 
bilities total  only  £7,60l.  In  addition  a  refund  of  excess 
profits  duty,  estimat-ed  at  over  £10,000,  is  being 
claimed.  In  the  light  of  such  excellent  conditions — 
total  expenditure  for  1921  was  £46,583 — the  2s.  shares 
changed  hands  lately  at  2s.  6d.,  a  price  which  repre- 
sents a  market  capitalisation  of  £84  per  planted  acre. 

SINGAPORE   PARA. 

Issued  Capital  :  £150,0:0  in  2/-  Shares. 
. Results  for  Years  to  Jane  30 -> 


At.    Yield 
per 
Total    Area  in    Father    Bearing     Price    •'All-in"     Net     ^— Tifvldend— n 

PlaotxHl    Bear'n^j    O  tp  it      Acre     Reali-aed  Cost       ProBt     Amount  % 

Acres     Acres  lb  lb.  i  er  lb.  per  lb.        f  £ 

1918  1,903       1,  96      51.  ,91.5        3.')2     1/  0-9S  1/2-91  22,936     16,3  2     1:1 

1919  1,903        1.596      4?6,96 1         3"5       1/6-12  1/3-46    '.i,6C3  —       - 

1920  1,003        1,-84      16,675        318      1/1184  1/  -05  i9,64i>     13,635    lO'ft 
1981    1,887       1,649       4.5.234        276      -/.1-6J  1/3-68     :',-<ii,»       —        — 

•  L-ss. 

Price  of  Shares,  1/10.    Market  Capitalisation  per  planted  acre, 
£73. 

■  Despite  the  excellent  forward  contracts  for  the 
financial  year  just  ended,  delivery  of  only  78,400  lb. 
was  accepted.  The  leverage  expected  from  such  sales 
on  the  aver.xge  price  has  not,  therefore,  eventuated  in 
full  measure,  though  it  must  be  admitted  to  have  beei 
of  some  effect.  The  normal  output,  according  to  the 
report,  is  estimated  at  720,000  lb. ;  the  crop,  however, 
was  restricted  to  470,000  lb.;  only  455,234  lb.  were 
harvested  ow'.ng  to  the  very  poor  January  crop 
Though  we  have  entered  up  the  output  per  bearin;. 
acre,  such  figures  are  of  little  use  in  the  presen' 
circumstances  of  the  industry;  in  fact,  even  durinf 
normal  times  they  are  of  doubtful  -mportance  for  com 
parative  purposes  owing  to  the  varied  policies  adopte- 
on  the  estates  during  the  wintering  season.  TIk 
' '  all-in  ' '  cost  as  derived  from  the  accounts  shows  r 
slight  decrease  as  compared  with  that  of  the  preceding 
year,  but  still  maintains  a  level  which  is  too  inHatei' 
if  judged  by  the  prevailing  selling  price.  Sundry 
receipts  may  offset  a  slight  loss,  but  with  the  averag' 
price  realised  at  11.62d_^per  lb.  there  resulted  a  loss 
of  4.06d.  per  lb.  or  a  debit  balance  of  £2,440  on  tin 
year's  trad'ng;  the  sum  of  £9,566,  however,  waF 
brought  into  the  accounts,  so  that  £7,127  is  carried 
forward. 

The  labour  force  is  now  entirely  Tamil,  and  v,e 
may  expect  estate  expenditure  to  be  incurred  on  an 
economic  basis ;  in  fact,  we  have  reason  to  believe  thai 
the  f.o.b.  price  of  rubber  per  lb.  will  not  exceed 
25  cents,  which,  compared  with  the  present  prico^ 
ruling  in  the  East,  allows  a  profit  of  about  5  cents 
per  lb.  No  mention  is  made  of  tlie  estimated  output 
for  the  current  year;  the  policy  of  the  directorate,  as 
outlined  in  a  confidential  circular  dated  September  15. 
is  one  that  calls  for  unfavourable  comment.  Output 
and  costs  are  not  to  be  published  in  future,  because  in 
doing  so  the  hands  of  speculators  and  manufacturers 
are  strengthened.  As  the  total  output  of  companies 
in  which  British  capital  is  invested  is  but  a  fraction 
of  the  world's  production,  there  seems  little  use  in 
withholding  company  output,  especially  as  stoc> 
figures  from  the  various  centres  are  more  reliable  and 
form  a  better  index  of  tlie  likely  trend  of  the  market. 
The  financial  position  as  disclosed  in  the  balance  sheet 
as  at  June  30,  1921,  is  very  sound.  Liquid  assets 
at  £43.763  include  cash  at  £28,185,  Government 
securities  at  £7,700,  sundry  debtors  at  £7,171.  an.i 
stock  at  £706;  cun-ent  liab'lities  total  only  £16.220. 
The  interest  account  for  the  current  year  is  likely  to 
be  at  a  lower  level  owing  to  the  fall  in  average  deposit 
rates;  bank  balances  may  be  depleted  considerably  to 
meet  current  expend'ture,  though  we  believe  th-aJ" 
forward  contracts  can  be  relied  upon  to  allow  a  fa'-- 
profit  on  production  costs.  The  2s.  shares  at  present 
stand  at  Is.  lOd.,  a  price  which  represents  a  market 
capitalisation  of  £73  per  planted  acre. 


SUAGEI   BULOH  (SELANGOK). 

Issued  Capita!  :    £50.000  in  £1  Shares. 

, Results  for  Years  to  December  31 , 

Av.  Vitiid 
pel 
Total  Area  in    Robber  He-irin^    Price    "All-in"      Net  / — Div.-% 

Planted  Bearing   Outjjiit.    Acre    Re:d.sed     Cost.         Piotit        Aint. 
Acres    Acres  It-         lb.      pei  ii>.     per  lb.  1  '         % 

1917...  1,S^6  —  61,160  —  2,2  M)  -/1148  39.4  0  20,100  40 
1918...  1,8  6  —  491,670  —  1/8-61  1/0-45  17, 382  15 1  00  .30 
1919...  1,866  —  l-'il,567  —  2/1-65  -/10b6  39.611  30,UU0  bO 
192J...  1,S66        —  CIC'.OO      —       1/3-47       1/1  £2         i,J^5«      6,000     10 

'■  Loss. 

Price   ot  Shares,    42  0.     Market    Capitalisation  per  planted 
acre,  £56. 

The  report  and  accounts  of  Sungei  Buloh  for  the 
year  ended  December  31,  1920,  have  been  rather  over- 
shadowed by  an  unfortunate  item  in  axi  over-valuation 
of  stock  as  at  the  date  of  the  preceding  report ;  con- 
sequently, a  debit  balance  in  the  year's  trading  has  to 
be  reported,  despite  a  profit  of  1.95d.  per  lb.  on  the 
production  of  rubber.  The  acreage  remains  at  the 
same  figure,  and  though  about  seventy-nine  acres  are 
still  immature,  capital  expenditm'e  on  upkeep  is  not 
recorded ;  it  may,  therefore,  be  assumed'  that  upkeep 
has  been  charged  direct  to  profit  and  loss  account. 
The  management  gave  its  assent  to  the  twenty-five  per 
cent,  reduction  from  November  1920 ;  nevertheless,  the 
crop  at  646,000  lb.  is  on  the  low  side  in  comparison 
with  the  estimate  of  708,000  lb.,  owing  to  the  fact 
that  only  36,000  lb.  were  harvested  in  May,  as  against 
51,200  lb.  for  the  corresponding  month  In  1919.  The 
1920  crop,  however,  was  bigger  than  that  for  1919 
it  631,557  lb.,  so  that  the  increase  in  the  "  all-in" 
cost  from  10.66d.  to  Is.  1.52d.  is  unfortunate,  but 
IS  contributing  to  this  increase  must  be  mentioned 
the  loss  on  rice  of  £4,605  approximately.  Of  the 
rubber  365,169  lb.  were  sold  in  London  for  £13,103 
md  278,899  lb.  in  Singapore  for  £28.538.  The  latter 
sale  was  under  a  forward  contract  for  12  tons  monthly, 
and  averaged  approximately  2s.  OJd.  per  lb. ,  whereas 
only  8.6d.  per  lb.  was  received  for  the  former.  Now 
that  the  whole  crop  is  sold  there  will  riot  be  the  in- 
cidence on  the  1921  accounts  of  an  over-valuation  as 
occurred  in  1920,  when  a  debit  of  £8,467  had  to  be 
set  against  revenue.  Allowing  for  a  loss  in  weight  of 
1,932  lb.,  the  average  gross  proceeds  per  lb.  worked 
out  at  Is.  3.47d.,  as  compared  with  2s.  1.65d.  for 
1919.  The  profit  on  production  and  sale  was,  moi'e- 
over,  reduced  from  Is.  2.99d.  per  lb.  to  1.95d.  per 
lb.,  or  from  £39,473  to  £5.256.  •  Allowing  for  sundry 
receipts  at  £1,096  and  the  above-mentioned  over- 
valuation, a  net  loss  of  £2.115  had  to  be  met  on  the 
vear's  trading,  as  compared  with  a  net  profit  of  £39,611 
for  the  preceding  year.  Excess  profits  duty  at  £7,782 
was  received  on  the  1918  account,  and,  after  payment 
of  £5,875  on  the  1919  account  and  of  an  estimated 
balance  of  income  tax  at  £4,500,  there  is  £19,706 
available  for  distribution.  .4n  interim  dividend  of  ten 
ner  cent,  was  paid  in  November  1920,  requiring 
£5,000,  the  balance  of  £14,706  being  carried  fonvard. 

The  iManager's  estimate  for  the  1921  crop  is 
510,000  lb.,  and  for  the  ten  montEs  to  the  end  of 
October  409.000  lb.  have  been  harvested;  output  vfiW 
thus  i^robablv  fall  slishtly  short  of  the  estimate. 
Unless  forward  contracts  are  on  the  books  of  the  Com- 
pany some  difliiculty  will  be  met  in  balancing  revenue 
and  expenditure ;  in  this  respect,  however,  the  low 
estimated  f.o.b.  cost  of  6fd.  per  lb.,  if  realised,  will 
allow  a  small  profit  at  average  selling  prices  to  date 
in  Singapore.  As  the  total  crop  is  to  be  sold  in  the 
East  the  "  all-in  "  cost  may  be  cut  down  more  than 
the  avei-age  selling  price  to  the  benefit  of  the  Com- 
nany's  financial  results.  At  all  events,  these  will  not 
be  burdened  by  depreciated  stocks,  a-s  the  1920  nibber 
lias  now  been  sold.  .Accordine  to  the  balance  sheet 
as  at  December  31,  l^tSO.  liquid  assets,  at  £21,067, 
included  cash  at  £10.171  and  siindr\'  debtors  at 
£10,896,  while  cun-ent  liabilities  totalled  onlv  £L365. 
The  conservative  policy  of  the  directors  has  been 
mainlv  directed  to  estate  betterment,  but,  even  at  £40 
per  planted  aci-e  the  estate  is  at  a  very  low  valuation 
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comp.ircxl  with  the  averay;!;  rubber  plantation.      The  .€1 
shares  changed  hands  lately   at  42s.,   a   price  which 
i-epresfMits  a  market  capitalisation  of  £56  per  planted 
acre. 

SENGAT   RUBBER   (PERAK). 

Issued  Capital :  £173,000  in  2/0  Shares. 

, Results  for  Years  to  June  30 . 

Av.  Tleld 

pet      Net        Corrrsp. 

lotal    Areata  Rubbet  Beftrinfl  Pnre     "Ali-in"  Sit  ^Dividend— % 

Plant«d    Beaiiiie  Outint     Acre    IUali!>«d      Uoet      I'ru&t  Auit. 

Acres     Acres         lb.           lb.       per  lb     prr  lb.       £  £        % 

1918.. .1,687     l,37i       4.0,300       Slti     1/10-  4    -/lO?!     i3,746  U,!C«      8^ 

1919.. .1,7)3    l.tOO       471.000      311      1875       -/10.6    20,C  <-'  17,:0»    lO^*, 

1D20... 1,743     1,'66       fiSlJ.iOO      40»       1/863       -,9m6      2V,Ui  2-1,792      14rJ 

193i...l,7J3     1,564       6-.;7,00O      337      -/9-28       -/10-59     1,704*  —      — 
•  I-oss. 

Price    of   Shares,    Is.   1|(1.      Market  Capitalisation  per  planted 
acre,  i:55. 

The  report  and  accounts  of  Sengat  for  the  financial 
year  ended  June  30,  1921,  disclose  a  loss  of  only  £1,704 
on  the  year's  trading.  In  view  of  the  severe  times 
through  which  rubber  producers  have  been  passing, 
this  is  in  itself  quite  satisfactory,  as  the  proceeds  from 
rubber  sales  have  not  been  strengthened  by  revenue 
from  forward  contracts.  The  low  "  all-in  "  cost,  after 
deduction  ot  freight  and  sale  charges,  &c.,  have  always 
allowed  a  fair  profit  to  accrue  in  more  prosperous 
times,  but  the  balance  sheet  does  not  reflect  a  very 
conservative  policy  in  the  past.  Output  was  cut  down 
considerably,  as  adherence  was  given  to  the  twenty- 
five  per  cent,  restriction  advocated  by  the  E.G. A., 
and  at  527,000  lb.  shows  a  falling  off  from  the  pre- 
ceding year's  output  of  99,100  lb.  Tliis  big  cut  was 
responsible  for  the  increase  in  costs  from  !).o6d.  to 
I0.59d.,  as  total  expenditure  for  the  vears  in  question 
was  £24,946  and  £23,258.  The  f.o.b.  cost,  which  is, 
after  all.,  the  most  important  item  to  take  account  of, 
rose  from  8.76d.  to  9.58d. ;  if  depreciation  costs  are 
included  these  figures  would  be  9.14d.  and  10.04d. 
The  net  price  realised  per  lb.,  however,  fell  away 
sharply  from  Is.  8.58d.  to  9.28d. ;  consequently, 
instead  of  the  1920  profit  per  lb.  of  11.02d.,  a  loss  of 
1 .31d.  per  lb.  was  sustained,  or  a  net  profit  of  £29,348 
for  1920  was  converted  into  a  loss  of  £1,704  for  1921. 
Only  £1,184  remained  as  a  balance  from  the  1921 
l)rought  forward,  so  that  a  debit  of  £520  is  carried 
forward  to  the  current  year's  accounts. 

The  mmiber  of  tappers  has  been  reduced  from  291 
at  the  beginning  of  the  financial  year  to  158  at  the  end, 
so  that  costs  may  be  expected  to  be  cut  down  consider- 
ably during  the  current  year.  The  estate  is  in  very  good 
condition,  pests  and  diseases  having  been  but  slightly 
in  evidence;  weeding,  however,  in  the  mature  area  is 
being  curtailed,  but  careful  supervis-on  is  being  insti- 
tuted to  eradicate  any  harmful  growth  on  its  appear- 
ance. The  health  of  the  staff  has  been  good;  at  the 
beginning  of  the  year,  however,  the  newly  recruited 
laliour  force  was  in  poor  health,  and  hospital  expendi- 
ture on  this  account  was  considerable. 

No  estimate  is  given  of  the  cun-ent  year's  output,  hut 
for  the  four  montlis  to  the  end  of  October  180,000  lb. 
have  been  harvested  ;  on  this  basis,  therefore,  output 
for  1922  will  probably  exceed  that  for  1921;  but,  as 
the  period  from  February  to  May  is  usually  of  poor 
yield,  tapping  may  be  entirely  suspended  during  these 
months.  This  policy  of  resting  the  trees  during  the 
wintering  .season  is  gaining  favour  with  planters,  but 
.  the  hardening  tendency  of  tlio  commodity  in  the 
markets  may  be  effectual  in  blurring  such  wisdom, 
esi>ecially  if  a  slight  profit  can  lie  made  at  the  then 
ruling  (jrices.  The  financial  iwsition  as  disclosed  in 
the  balance  sheet  as  at  June  30.  1921,  is  far  from 
strong.  Jiiquid  assets  at  £17.926  include  cash  at 
£7,116,  War  Loan  at  co.st  at  £2,800,  rubber  at  £6,680, 
and  sundry  debtors  at  £280,  while  current  liabilities, 
exclusive  of  taxation,  total  £13,819.  However,  a  claim 
for  refund  of  excess  profits  duty  estimated  at  £13.000 


has  been  made,  and,  if  ie.iLsed,  will  go  far  to  consoli- 
date the  position.  The  2s.  shares  changed  hands  lately 
at  Is.  IJd.,  a  price  which  represents  a  market  capitalisa- 
tion of  £55  per  planted  acre. 

CHIMPUL   (NEGRI  SEMBILAN). 
Issued  Capital :    £93,931  in  2s.  Shares. 


. Results  fnr  Years  to  June  30 . 

At.  rield 
Der 

Total    Area  In  Robber  Peana;   Price  "  Allln  "      Net  , — ^DIt. — , 

Planted  Bearing  Output  Acre    P.eallaed    Oust  Profit  Amt. 

A  res      Acres        lb.         I)>.      per  lb.     per  lb.  £  £         % 

1919  ...    1,108       788      218,023      270      1/7-73      1/7-98  36  —       — 

la20  ...    1.108       908      337.512      372     S/l-SO        1/5-38  11,718  6,757      6 

'•J21   ...    1,141        9U8      2^1,970     255     l«-B2        IWOS  2,'i'Ji»  —       — 
•  Lobs. 

Price  of   Shares,  i;-.      Market  Capitalisation  per    planted 
acre,  £42. 

For  Chimpul  the  financial  results  for  the  year 
ended  June  30,  1921,  are  disappointing;  the  restricted 
output  at  231,970  lb.,  as  compared  with  the  normal 
350,000  lb.,  when  expenditure  is  not . pi oportionately 
reduced,  has  anijulled  the  best  efforts  of  the  manage- 
ment to  provide  a  credit  balance  on  the  year's  trading. 
However,  much  has  been  done  to  reduce  estate 
charges,  as  can  be  seen  from  the  fact  that  for  1921  the 
amount  expended  on  the  estate  wa.s  £13,121,  as  com- 
pared with  £18,312  for  the  preceding  year,  but  this 
has  been  accomplished  at  the  expense  of  a  very  much 
reduced  labom-  force,  the  number  of  coolies  at  the  end 
of  the  respective  financial  years  behig  268  and  453. 
Some  satisfaction  may  be  derived  from  the  fact  that 
the  Tamil  force  has  been  increased  to  205,  but  an  effi- 
cient labour  force  may  not  always  be  a  criterion  of 
efficient  estate  control  and  direction.  Costs  have 
always  been  on  a  high  level,  and  now  that  only  one 
forward  contract  for  thirty-si.x  ions  at  2s.  3Jd.  per  lb. 
is  on  the  books  of  the  Company,  tlie  management  will 
have  to  face  the  reduction  of  expenditure  as  a  dire 
necessity  unless  the  commodity  rises  above  the  present 
low  prices.  .\t  all  events  Is.  6.05d.  per  lb.  as  an 
"  all-in  "  cost  is  far  in  excess  of  a  reasonable  figure. 
Thanks  to  forward  contracts,  the  average  price  realised 
per  lb.  was  Is.  2.62d'.,  so  that  the  loss  per  lb.  sus- 
tained on  the  average  was  3.4'3d.,  as  against  a  profit 
of  7.92d.  for  the  pieceding  year.  Consequently  there 
is  a  loss  of  £2,895  for  1921,  as  compared  with  a  profit 
of  £11,718  for  1920.  As  £8,123  was  brought  into 
the  accounts,  the  sum  of  £5,318  is  carried  fonvard 
unappropriated. 

Xo  estimate  is  made  of  the  cuiTent  year's  crop, 
but  for  the  fom'  months  to  the  end  of  October  72,500  lb. 
have  been  harvested.  .\s  the  Company  .has  always 
been  worked  at  a  higli  cost,  thei'e  is  little  hope  of  gi-eat 
reductions  taking  place  unless  some  new  scheme  of 
dealing  with  labour  can  be  devised.  According  to  the 
report,  however,  important  economies  have  been  intro- 
duced which  will  materially  reduce  the  cost  of  produc- 
tion. The  financial  position  as  disclosed  in  the  balance 
sheet  dated  June  30,  1921,  is  strong  enough.  Liquid 
assets,  at  £12,639,  include  cash  and  Treasury  bills  at 
£10,080,  sundry  debtors  at  £464,  and  stock  at  £2,095, 
while  current  liabilities  total  £3,194.  Bargains  have 
lately  been  done  in  the  2s.  shares  at  Is.,  a  price  which 
represents  a  market  capitalisation  of  £42  per  planted 
acre. 
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ROYAL  EXCHANGE 
ASSURANCE 

INCORPORATED  A.D.  1720 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Em- 
ployers' Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
Trustee  and  Executor. 

Afplv  for  full  particulars  of  all  classes  of  Insurance  to  the  Secfttary, 
Head  Off.ce  :  ROYAL  EXCHANGE,  LONDON,  E.G.  3. 


COMPAGN.E  GENERALE  DE  REASSURANCES, 

130  Boulevard  Haussmano  (VIU°),  PARIS. 
CAPITAL      15,000,000  francs. 

Manager:  Roger  Hall.      Aisislani  Manager:  Georges  Fischer. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

Londnn   Agents  : 

BEATTIE.  CHILD  &  CO..  15  George  St..  Mansion  Houte,  London.  E.C.  4. 


Jujjiiraua   I^Utri 


BRITISH    EQUITABLE    ASSURANCE   COMPANY, 
LIMITED. 

The  capital  of  this  Company  amounts  to  £300,000,  of 
which  £34,600  is  pa.d  up,  in  30,000  shares  of  £10 
with  £1  3s.  paid  on  each.  Since  1914  the  dividends 
have  been  at  the  rate  of  3s.  p^r  share,  less  tax,  and 
this  rate  is  declared  in  respect  of  the  last  financial 
year,  which  ended  on  January  31, -1921. 

The  Company  was  founded  in  1854,  and  up  to 
within  a  comparatively  few  years  ago  its  business  was 
confined  to  life  assurance.  Its  operations  seem  now  to 
extend  to  every  other  kind  of  insurance  business 
generally  transacted  by  joint-stock  companies.  The 
hfe  business,  which  had  somewhat  diminished  during 
a  period  of  about  twenty  years,  has  shown  a  revival 
since  the  close  of  the  War.  New  life  policies  were 
issued  in  the  financial  year  ended  January  31,  1921, 
for  £3G9,056,  of  which  £29,500  was  reassured,  the  net 
sole  retention  thus  being  £339,556,  which  compares 
with  £312,027  in  1919-20,  £192,579  in  1918-19,  and 
£138,302  in  1917-18.  The  result  of  the  operations  in 
the  life  department  in  the  last  two  years  is  a  welcome 
increase  during  that  period  of  about  £20,000  in  the 
premium  income,  which  amounted  in  1920-21  to 
£127,730,  apart  from  a  sum  of  £5,480  received  as  con- 
sideration for  new  annuities  granted.  It  is  satisfactory 
to  a  certain  extent  to  find  that  this  increase  has  been 
obtained  without  an  addition  to  the  expense  ratio, 
which  is,  however,  quite  high  enough,  representing  as 
it  still  does  over  twenty-one  per  cent,  of  the  pre- 
miums. The  claims  in  the  1920-21  life  account 
amounted  to  £125,380,  of  which, £68,464  represented 
deatli  claims  and  £56,916  matured  endowment  assur- 
ances. The  incidence  of  mortiality  seems  to  have  been 
favourable,  the  amount  of  the  death  claims  being  stated 
as  only  70.2  per  cent,  of  that  expected  under  the 
mortality  tables  used  in  the  valuation.  Through  the 
year's  operations  the  life  assurance  fund  was  increased 
by  £19,519  to  £1,449,346,  and  the  average  net  interest 
yield  thereon  during  the  year,  after  deduction  of  income 
tax,  was  £3  16s.  6d.  per  cent.,  as  compared  with  the 
valuation  assumption  of  three  per  cent.  The  next 
quinquennial  investigation  falls  to  be  made  on 
January  31,  1924.     On  the  last  occasion  ("during    the 


\Var)  no  distribution  of  profits  was  made.  Interim 
bonuses  are  being  paid  on  participating  policies  becom- 
ing claims  during  the  current  quinquennium  at  the  rate 
of  10s.  per  cent,  on  the  original  sum  assured  for  each 
year's  premium  paid  since  January  31,  1914. 

The  employers'  liability  and  domestic  servants' 
insurance  account  shows  a  premium  income  of  £5,856 
and  a  fund  of  £4,881;  the  capital  redemption  account 
a  premium  income  of  £1,443  and  a  fund  of  £24,439. 

All  other  sections  of  the  Company's  business  seem 
to  be  grouped  in  the  "  Fire,  accident,  and  general 
account,"  in  which  during  the  last  financial  year  the 
premium  income  was  £225,880,  showing  an  advance  of 
£60,194.  The  interest  earnings  on  the  relative  fund 
amounted  to  £2,680.  Claims  and  expenses  amounted 
to  £202,287,  the  sum  of  £2,680  was  transferred  to 
profit  and  loss,  and  the  fund  at  the  close  of  the  year 
amounted  to  £114,844.  In  the  marine  section  of  the- 
business,  which  was  opened  in  1919,  it  is  stated  that  a, 
substantial  income  has  been  secured,  and  that  the  claim 
experience  was  favourable. 

The  profit  and  loss  balance  at  the  close  of  the  year- 
amounted  to  £1,028.  Total  net  assets,  £1,629,038. 
Nearly  two-thirds  of  these  assets  were  represented  by 
freehold  and  leasehold  ground  rents  and  house  property,, 
mainly  situated  in  the  Metropolitan  area. 

GENERAL  LIFE  ASSURANCE  COMPANY. 

This  is  another  life  office  which  seems  to  have- 
benefited  in  development  through  the  revival  of  the 
demand  for  life  assurance  following  the  cessation  of 
the  Great  War,  with  its  gravely  disturbing  effects.  Its 
premium  income  had  fallen  heavily  during  a  period  of 
about  twenty  immediately  preceding  years,  but  it  has 
shown  a  substantial  increase  over  the  period  since  191 7. 
The  Company,  which  must  not  be  confused  with  the 
General  Accident  Company,  with  which  it  has  no  con- 
nection, was  founded  in  1837,  so  that  it  has  quite  i 
respectable  antiquity.  At  one  time  it  transacted  ,i 
large  fire  insurance  business,  but  this  was  given  up 
many  years  ago,  and  it  has  for  a  prolonged  period  limited 
its  risks  to  life  assurance.  It  possesses  a  subscribed 
capital  of  £1,000,000,  but  of  this  only  £50,000  is  paid 
up,  there  being  10,000  shares  of  £100,  on  each  of  whicli 
£5  has  been  paid.  The  dividend  distribution  for  many 
years  has  been  at  the  rate  of  ten  per  cent.,  free  of  tax 
(10s.  per  share,  by  equal  half-yearly  instalments),  and 
a  similar  rate  is  declared  as  the  outcome  of  the  opei'a- 
tions  in  1920. 

The  Company  transacts  business  in  the  Colonies 
and  in  some  fore"gn  countries,  as  well  as  in  the  United 
Kingdom.  In  1920  it  issued  new  policies  for  a  net 
amount  of  £503,860,  after  deduction  of  reassurances, 
distributed  as  follows:  In  United  Kingdom,  £327,862  ; 
in  Colonies,  £107,358;  and  in  foreign  countries, 
£68,640.  This  compares  with  £463.001  in  1919,  when 
the  distribution  was  :  In  United  Kingdom,  £259,050  : 
in  Colonies,  £116,651;  and  in  foreign  countries. 
.£87,300.  It  will  be  seen  that  the  proportion  of  thi- 
United  Kingdom  new  business  as  compared  with  the 
whole  amount  was  higher  in  1920  than  in  1919 — aboui 
sixty-five,  as  compared  with  about  fifty-six,  per  cent. 
The  total  premium  income  on  policies  within  and  out 
of  the  United  Kingdom  in  1920  and  1919  is  shown 
hereunder:  — 


Within   United    Kingrdom 
Out  of  United  Kingdom 

Total  Net  Premium  Income 


1920 
£ 
144.198 
63,786 


197,984 


197,661 


Thus,  whereas  the  total  premium  income  was  in- 
creased by  only  £323,  the  portion  thereof  relating  in 
business  within  the  United  Kingdom  w-as  increased  li\' 
£8.458. 

The  expense  ratio  shows  an  increase  in  1920,  having 
been  about  24.8  per  cent,  of  tlie  premiums,  as  com- 
pared with  about  22.3  per  cent,  in  1919.  Tlie  propor- 
tion is  not  much  higher  than  it  was  before  the  War, 
while  working  costs  must  have  increased,  owing  to 
post- War  conditions,  and  a  larger  new  business  has  been 
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done,  involving  necessarily  a  certain  lUnOLinl  of  initial 
expenditure.  This  seems  to  indicate  that  economies 
liave  been  exercised  in  certain  directions ;  but  it  is  vei-y 
requisite  that  this  should  lie  done  still  further,  because 
the  present  rat«  of  expenditure  is  slif,ditly  in  excess  of 
the  margin  of  premiums  reserved  at  the  last  quinquen- 
nial valuation  on  December  31,  1917,  as  a  provision 
for  costs  and  contingencies,  and  this  prevents  the  accre- 
tion of  any  profits  from  economical  working  under 
present  conditions.  The  bonus  record  of  the  Company 
has  not  been  a  good  one  for  many  years,  and  after 
both  the  valuations  in  1907  and  1917  no  distribution 
of  profits  was  made,  while  that  following  the  valuation 
of  191'J  gave  reversionary  additions  of  comparatively 
small  amounts.  Th's  makes  it  all  the  more  desirable 
that  expenses  should  be  reduced,  and  we  have  no  doubt 
that  efforts  will  be  continued  in  this  direction.  There 
would  seem,  moreover,  to  be  only  a  small  margin  of 
profit  available  from  interest  earnings,  fur  the  rate  of 
interest  assumed  for  tjie  accumulation  of  the  funds  a  I 
the  valuation  of  1917  was  three  and  a-half  per  cent., 
and  the  net  interest  yield  in  1920  would  appear  from 
the  application  of  the  Visual  formula  to  the  revenue 
account  to  have  been  only  about  £3  15s.  4d.  per  cent. 
In  the  annual  report  for  1920  it  is  stated  that  interest 
at  the  rate  of  .£4  lis.  Id.  per  cent,  per  annum  was 
realised  on  the  investments,  mortgages,  and  loans  taken 
as  a  whole,  but  this  is  presumably  subject  to  deduction 
of  income  tax.  The  most  favourable  point  in  the  annual 
report  for  1920  refutes  to  the  incidence  of  mortality 
during  the  year.  Claims  for  £164.937  were  paid,  of 
whicii  £102,639  represented  those  arising  from  death 
and  £62,298  matured  policies.  The  number  of  deaths 
was  422,  which  is  stated  to  have  been  less  by  seventy- 
nine  than  that  anticipated  by  the  tables  of  mortality  on 
which  the  premiums  are  based,  while  the  amounts  pa:d 
were  less  by  £54,674  than  the  "expectation." 
Through  the  year's  operations  the  life  assurance  and 
annuity  fund  (including  investment  reserve  fund  of 
£2()4,d00)  was  increased  by  £32,086  to  £2,229,641. 


Tlio  I'roceefliiigs  of  T)ie  Hague  Peace  Coiifer- 
eaces.  Translation  of  the  official  texts.  Prepared  in 
the  Division  of  International  Law  of  flie  Carnegie  En- 
dowment for  International  Peace,  under  the  supervision 
ot  James  Brown  Scott,  ■  Director.  The  Conference  of 
1907,  Vol.  II.  IMeetings  of  the  second,  third,  and  fourth 
Commis.sions.     (New   York  :    Oxford   University   Press.) 

"  The  Rights  of  the  ex-Service  Man  and  Woman." 
By  Wilkinson  Sherren.  With  an  Introduction  by  the 
lit.  Hon.  Charles  A.  McCurdy,  K.C.,  JI.P.  Price  6d. 
(London :  L.  J.  Gooding,  25  Old  Queen  Street,  West- 
minster.) The  compiler  lias  collected  all  the  informa- 
tion likely  to  be  of  use  to  the  ex-Service  man  or  woman, 
and  has  arranged  it  in  a  readily  accessible  form. 

Messr.s.  Charles  Letts  and  Company  have  favoured 
us  with  a  sel&'tion  of  six  business  calendars  for  the 
oniing  year,  and  also  a  desk  memo,  block.  There  ap2)ear 
to  he  no  new  features.  The  diaries  are  too  well  known 
to  need  any  commendation  here.  Every  want  of  every 
business  man.  in  the  way  of  a  calendar,  seems  to  be  met. 
Messrs.  ('harles  Letts  wish  us  to  call  attention  to  some 
"  spix'iali.seil  diaries."  almost  every  need  having  its  own 
special  edition.  The  i)opu'arily  of  these  wlitions,  we  are 
told,  increases  each  year,  so  that  they  regularly  go  out  of 
|>rint.  The  publishers  may  well  be  proud  of  their 
|>r<xluctions. 

"Theory  and  P|;actice  of  Inteniation.il  Commerce." 
By  Archibald  J.  Wolfe.  Prii-e,  25s.  net.  (London : 
TJie  American  Book  Supply  Co.,  Ltd.,  149  Strand, 
W.C.  2.)  Intended  as  a  scientific  outline  of  the  mer- 
chandising princijiles  in  export  and  import,  and  aims  to 
supply  teachers  and  students  in  American  colleges  with 
a  logically  built  up  course  of  instruction.  Part  II.  is 
devoted  to  "  Problems  of  Modern  American  Exiiort 
Practice,"  in  which  the  author  iiresents  a  detailed 
analysis  of  a  few  selected  practical  problems  in  which 
deN^lopments  in  recent  yeai-s  have  brought  ahout  a 
changed  outlook.  The  book  was  published  in  1919,  and 
is  now  recognised  and  used  as  a  text-book  in  the  leading 
universities   in  the  United   States. 
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JAPANESE  COMMERCE  AND  FINANCE. 

The  Japanese  business  world  is  still  feeling  the  effects 
of  the  severe  blow  to  confidence  administered  by  the 
crisis  of  1920.  In  spite  of  the  gloomy  predictions  of 
pessimists  the  worst  seems  now,  however,  to  be 
definitely  .over,  and,  according  to  the  report  on  Japan 
covering  1920  and  up  to  June  30,  1921,  indications 
lioint  to  a  slow  but  steady  recovery.  Imports  are 
beginning  to  revive,  many  inquiries  are  being  received, 
goods  are  gi-adually  being  cleared,  and  the  restoration 
of  confidence  finds  its  rellection  in  the  advance  in 
Stock  Exchange  quotations.  Money  is  said  to  be 
plentiful,  and  the  banks  are  prepared  once  more  to 
open  credits  for  conservative  and  legitimate  business. 
Into  this  picture,  however,  ■  a  certain  element  of 
uneasiness. is  introduced  by  the  condition  of  the  export 
trade.  The  factors  militating  against  recovery  in  this 
department  are  chiefly  economic — high  costs  of  pro- 
duction and  the  high  exchange  value  of  the  yen;  but 
some  degree  of  importance  must  also  be  attached  to 
political  movements,  such  as  the  boycott  of  Japanese 
goods  in  China,  now  nearly  over,  and  troubles  in 
Siberia.  Japan's  principal  article  of  export  is  silk, 
and  its  sale  in  foreign  markets  is  seriously  retarded 
by  its  high  price.  In  the  words  of  the  Governor  of 
the  Bank  of  Japan,  it  therefore  becomes  absolutely 
essential  to  reduce  costs  of  production  so  as  to  stimu- 
late the  export  trade.  The  great  difTiculty  in  executing 
this  policy  lies  in  tho  enormous  stocks  of  raw  materials 
now  held  by  Japan,  bought  at  high  War  prices.  This 
problem  must,  however,  in  liis  opinion  be  boldly  faced. 
losses  written  off  the  books,  and  the  actual  cost  of 
manufacture  reduced. 

The  recent  economic  histow  of  .lapan  has  been 
profoundly  influenced  by  the  War.  During  the  ye.ars 
1914-18,  '  while  other  countries  were  consuming 
capital  wealth  and  piling  up  enormous  debts.  Japan, 
thanks  to  a  succession  of  favourable  trade  balances 
and  a  virtual  monopoly  of  the  carrying  trade  on  many 
routes,  developed  from  a  debtor  into  a  creditor  country. 
The  total  increment  of  wealth  derived  by  her  from 
international  transactions  in  this  period  is,  as  a  matter 
of  fact,  estimated  at  from  2.600  to  3.tXX)  million  yen. 
Japan's  trading  history  during  the  period  1913-21  is 
illustrated  by  the  following  particulars: — 
Total  Value  in  Thousatid  Yen  of  the  Foreign  Trade  of 
Japan  during  the  Years  1913  to  1921. 

Excess  of 

Imports  (a) 

or  Kxports  (6) 

96.971  (a) 

4,03.5  (a) 

l--,,sr,i  (b) 

.17 1,040  (6) 
567,194  (6) 
293,9.56  (b) 
74.587  (a) 
,*JS7.781  (a) 
225,000  (o) 

*  First  six  months. 


Exports 

Imports 

1913  . . 

632.4(iO 

729,431 

1914  .  . 

591.101 

595,730 

1915  .  . 

70S.307 

532.4.50 

1916  .  . 

..      1.127.468 

756.428 

1917  . . 

.  .      l.r.03.IX)5 

1,0.3,5.811 

1918  . . 

..      1,962.  KMI 

1.668.144 

1919  . . 

. .     2,098.873 

2,173.460 

1920  .  . 

.  .     1,948.394 

2.336.175 

1921*. . 

574,000 

799.000 

796 
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It  will  be  obsen-ed  that  the  current  of  Japanese 
trade  has  completely  changed  in  direction  on  a  com- 
pai-ison  of  1915-18  with  1919-21.      During  the  latter 
period,  comprising  two  and  a-half  years,  the  unfavour- 
able trading  balance  has  once  more  made  its  appear- 
ance.    The  imports   of  799  million  yen  for  the  first 
half  of  1921  compare  with  the  import  figure  of  719  mil- 
lion yen  for  the  second  half  of  1920  and  1,617  million 
yen  for  the  first  half.    This  year's  figures  consequently 
betray  an  improvement  in  import  trade  compared  witii 
the  concluding  portion  of  1921.  .  The  e.xport  trade,  on 
the  contrary,  has  still  further  diminished — from  809 
million  yen  in  the  second  half  of  1920  to  574  million 
yen  for   the  opening  half-year  of    1921.      The    high 
exchange  value  oi  tlie  yen  and  the  inflated  prices  ruling 
for  domestic  goods  in 'Japan — comparing   the  index- 
number  of  Japanese   wholesale  prices    with   that  of 
American,  the  currency  of  neither  country,  be  it  noted, 
having  depreciated  as   we  imderstand  the  term;  the 
former,  according  to  The  Statist  of  October  15,  was 
106.9  per  cent,  and  the  latter  forty-three  per  cent,  above 
the  average  for  1913 — obviously    tend    to    encourage 
imports.     In  the  long  run,  hovv'cver,  the  value  of  the 
yen,  even  tliough  it  rests  on  a  gold  basis,  will  be  shaken 
unless  there  is  a  marked  recovery  in  the  export  trade. 
On    this  point  the  figures    for  the  first  half  of  1920 
promise  an  excess  of  imports  of  '224  million  yen,  and, 
should  the  second  half  duplicat-e  this  result,  the  total 
excess  will  he  well  in   advance  of  last  year's.     It  is 
interesting   to  find  that   as   a  result    of    the    wealth 
acquired  by  Japan  during  the  War  the   people  as   a 
whole  have  begun  to  adopt  luxurious  habits  and  tastes. 
In  the  matter  of  clothing,   for  instance,  the  qualities 
asked  for  now  are  much  better  than  in  former  years, 
in  spite  of  the  enormous  advance  in  pric«.     A  further 
example  of  this  change  is  supplied  by  the  fact  that  the 
import  of  wines  and   spirits   was  nearly   four  million 
yen  in  1920,   compared  with  800,000  yen  before  the 
War.     Only  a  very  small  proportion  of  this,  it  is  said, 
is  accounted  for  by  foreign  residents.     Provisions  of 
a  foreign  style  were  purchased  in   1920  to  the  value 
of  nearly  fourteen  million  yen,  as  compared  with  three 
million  yen  in  1913.     Before  the  War  the  import  of 
precious  stones  was  negligible ;  last  year  it  amounted 
to  nearly  six  and  a-half  million  yen.     To  sum  up,  in 
former  years  Japan  was  looked  upon    as    a    country 
which  could   only  afford  to  buy  cheap  articles,    and 
where  there  was  only  a  small  demand    for    foreign- 
style  goods.     Now  it  may  almost  be  said  that  nothing 
is  too  expensive  for  the  wealthy  classes  of  Japanese, 
and  even  amongst  the  lower  classes  there  is  a  strong 
demand   for  the  genuine   imported    article,     notwith- 
standing  the   imitations   which     abound.      The     first 
essential   for    British    exporters    desirous     of    taking 
advantage  of  this   tendency    seems    to    he    judicious 
advertising. 

^  The  demand  for  goods  during  the  War  occasioned 
a  considerable  industrial  expansion  in  Japan.  In 
respect  of  cheap  labour  she  always  possessed  an 
advantage,  though  this  was  offset  to  some  extent  by 
the -uneven  quality  of  her  output,  the  large  employ- 
ment of  cottage  industry  not  contributing  to  uniformity 
in  tliat  direction.  The  factory  system  has  now  been 
introduced  to  a  greater  extent,  and  there  are  many 
lai-ge  and  efficiently  run  plants  in  the  country.  Many 
of  these  concerns^  however,  purchased  Japanese-made 
machinery  at  high  prices  during  the  War,  and,  faced 
as  thev  liave  been  with  big  increases  in  labour  and 
coal  cliarges.  the  total  costs  of  production  have 
advanced  to  such  a  point  that,  especially  at  present, 
when  the  exchange  value  of  the -)^en  is  so  high,  diffi- 
cidty  is  experienced  in  disposing  of  Japanese  goods 
abroad.  So  much  so  is  this  the  case  that,  according 
to  the  report,  many  Japanese  capitalists  are  now  study- 
ing China,  with  a  view  to  the  erection  of  branch  fac- 
tories in  that  country  in  order  to  benefit  from  the  cheap 
labour. 

Coming  down  to  the  details  of  Japan's  industrial 
expansion,  there  has  been  a  large  increase  since  1914 


in  woollen  and  worsted  mills.  Competition  fiom 
domestic  cloths  is  not,  however,  so  much  to  bo  feared 
now,  as  local  costs  of  production  have  increased  con- 
siderably, and  tliere  has  been  no  compensating  advance 
in  quality.  Japanese  woollen  manulacturers  have  lor 
some  tuiie  past  been  clamouring  for  an  increase  in. 
duty,  on  the  ground  that  they  cannot  compete.  They 
are  "similarly  agitatnig  for  a  duty  on  tops,  which  ara 
at  present  on  the  free  hst.  With  reference  to  the 
iron  and  steel  industry,  many  works  were  established 
during  recent  years  ni  Japan,  Corea,  and  Manchuria. 
Many  of  these  have  ceased  to  operate,  and,  on  tin 
whole,  tlie  outlook  for  this  industry  is  described  as 
unpromising.  The  production  of  machinery,  especially 
of  electrical  machinery,  continues  to  grow,  but  it  is 
anticipated  that  much '  time  will  elapse  before  the 
industry  can  satisfy  the  requirements  of  the  country. 
Considerable  progress  is  said  to  have  been  made  re- 
cently by  the  rubber  industry.  In  1919  there  were 
327  factories,  employing  11,000  hands  and  turning  out 
goods  to  the  value  of  32  million  yen.  Completing 
the  list,  there  have  been  some  large  developments  in 
the  pulp  and  paper  industry. 

Under  the  heading  of  finance,  the  total  National 
Debt  of  Japan  was  returned  at  3,234  million  yen  on 
March  31,  1921,  as  compared  with  2,530  million  yen 
in  1914,  an  increase  of  twenty-eight  per  cent.  The  in- 
ternal debt,  which  is  also  included  in  the  above  total  for 
"  National  Debt,"  at  the  end  of  1914  stood  at  1,036 
million  yen;  in  March  1921  it  was  totalled  at  ],H(I9 
million  yen,  an  increase  of  seventy-five  per  cent.  Tlie 
increase  in  local  debt  was  brought  about  by  the  neces- 
sity of  Government  borrowings,  although  the  Budget 
accounts  have,  principally  because  of  the  high  yield 
of  taxation  in  1915-19,  yielded  large  annual  sur- 
pluses. As  to  Japan's  position  in  international  finance, 
an  interesting  table  appears  in  the  report  contrasting 
Japanese  obligations  to  foreign  countries,  loans,  &c., 
and  vice  versj.  Ft  appears  from  this  summary  that 
there  is  a  balance  in  favour  of  Japan  to  the  extent  of 
1,000  million  yen,  an  amount  that  may  conceivably 
be  increased  to  1,900  million  yen.  These  particulars 
help  to  demonstrate  the  inherent  financial  strength  of 
the  country.  The  happy  position  of  the  State  cur- 
rency is  evidenced  by  the  statistics  published  by  the 
Bank  of  Japan.  The  note  issue  was  by  1920  covered 
by  gold  to  the  extent  of  eighty  per  cent.,  as  against 
fifty-six  per  cent,  in  1'914.  and  in  March  1921  it  was 
fully  covered.  In  addition  to  the  Bank  of  Japan  gold 
notes,  there  are  nt  pi'esent  in  circulation  small  cur- 
rency notes  to  a  maximum  value  of  200  milfion  yen. 
hut  these  are  co^•ered  by  a  redemption  reserve,  and 
arc  to  be  gradnallv  withdrawn  and  replaced  by  coins, 
lilxcepting  a  little-silver  and  nickel,  there  is  no  otluT 
cun-oncv  in  circulation. 


"  The  Ai^ricultural  Bulletin  of  the  Fedeiattd  Malay 
States,"  January,  Felirunry,  and  March,  1921.  It  is 
proposed  to  publish  this  Bulletin  quarterly  throughout 
the  cuneiit  year  instead  of  monthly,  owing  to  shortage 
of  staff.  It.  is  hoped  to  resume  monthly  publication  next 
year.  The  edition  just  to  hand  contains  articles  on  the 
cu'.tivation  of  Ten,ggala  Padi  and  Roselle  P'ibrc,  and  on 
root  disease  in  Borneo  camphor.  Copies  can  be  olitained 
from  the  Director  of  Agriculture,  F.^I.S,.  Kuala 
Lunqmr.     Price  ."{Sl.SO. 

Punch  Almanack,  1922.  Price  Is.  Fully  up  to  the 
standard  of  ))revious  issues.  A^'holesolne  wit  and 
humour. 

We  welcome  the  forty-lifth  Christmas  Number  of 
"  Truth."  'J'iie  main  portion  of  the  present  number  is 
taken  up  witli  the  discoveries  of  an  imaginary  flight- 
lieutenant  in  I.aputa.  The  number  may  be  counted 
upon    to   Jift'ord   a   \erv  jileasant   evening. 

"  Bolletino  di  T.egislazione  e  Statistica  Doganale  e 
Commeiciale.  (iiugno  1921.  Roma:  Stabilimento  Poli- 
grafico  per  L'Amministrazione  delta  Guerra." 

"  ITnemplovment  and  Industrial  Maintenance."  By 
G.  T).  H.  Cole".  Price  6d.  (I'Ondon  :  The  Labour  Publish- 
ing  Company,    Limited.) 
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THE   WEARDALE  STEEL.    COAL   AND   COKE 
CCMPANY.    LIMITED. 

Issued  Share  Capital  :  £725,010,  InSK.OfC  CimuJa(ive  6%  Pre- 
Icrred  Ordinary  Shaies  of  il  each  acd  226,100  Leferred 
Crdinarj  Starts  ol  il  tath,  lullj  paid 

4  %  Debenture  Stock  :   £287,302. 


Tear  to 
Sept.  30 


1914 
191S 
1916 
1917 
1918 
1919 
1920 
1931 


Net 
Prt.tiio 

£ 
100.371 
97,138 
200,055 
15'.'.633 
15J,M2 
200. C67 
2'.!S,.i(i6 
95,  95 


I>»'i-er,ture     1  lel.  Orti. 


£  £        ,„ 

16,000  30,(1.0  6 
11,981  30, too  6 
11,821  60,tl:0  12 
11,712  60,000  12 
11,6S0  60,000  12 
11,671  60.000  12 
II. .126  6".ilil1  12 
11,492  30,000  6 
•After  piovming  for  hU  accrbeu  liabilities 
fFor  depreciation.    J  "  tor  depreciation 


Defeiicil  On 

.       To 

^  L*ivJQ(-r;L— J 

Keteive 

£      % 

£ 

IS.tCO     6 

40,c(nt 

]3,.5lO     6 

40,U(t 

43,6t0  19i 

SO,OUJ 

43,510  JlJ 

40,11,0 

43.500  1!  J 

40,(  00 

43.500  111 

80,000 

43.500  19J 

lOO.IfO 

13,00     1, 

40,000 

Carried 

Foiwsid 
£ 
35,438 
37.1.  M' 
41,824 
3K.246 
39,707 
46,i(:3 
68,«S2 
66,786 


and  other  purpoees." 


The  financial  results  disclosed  in  this  Company's 
report  for  the  twelve  months  to  September  30  last 
affoi-d  a  striking  contrast  with  those  to  which  share- 
holders were  accustomed  in  pre\'ious  years.  The  net 
profit  at  £92,095  is  over  £136,000  less  than  in  1919-20, 
and  is,  in  fact,  the  lowest  recorded  since  1911.  This 
decline  is  all  the  more  remarkable  when  account  is 
taken  of  the  fact  that  the  Company  has  not  been 
liable  for  excess  profits  duty  during  the  period  under 
review,  while  no  provision  has  had  to  be  made  for 
coal-mines  excess  payments  and  coal  levy  in  respect 
of  the  second  half  of  the  year.  It  is  not  necessary 
to  refer  to  the  factors  which  have  been  responsible 
for  the  unfortunate  change  in  the  position,  but  share- 
holders can,  at  least,  console  themselves  by  bearing 
in  mind  the  eminently  satisfactory  return  received  on 
capital  during  the  \Yar  period.  As  shown  in  the  above 
table.  Debenture  interest  is  practically  unchanged  at 
£11,492,  but  the  Preferred  Ordinai-y  dividend  is  re- 
duced from  12  per  cent,  to  6  per  cent.,  and  the 
Deferred  from  l9i  per  cent,  to  6  per  cent.  The 
reserve  receives  £40,000  against  £100,000,  leaving  a 
balance  of  €55.786  to  be  carried  forward,  as  compared 
with  £58,6S2  brought  in.  It  may  be  pointed  out  that 
the  accounts  do  not  show  what  allowance,  if  any,  has 
been  provided  for  depreciation,  but  the  transfer  to 
reserve  may  include  this  item,  although,  since  1916, 
the  directors  have  made  no  specific  statement  to  tliis 
effect. 

In  the  following  table  we  analyse  the  balance-sheet 
position : 


Reserves 

and 

Debtors 

Issncd 

Sundry        Carrr- 

Fixed 

Sundry 

Xnvest- 

and 

Sept. 

Capital' 

Creditorst    forward 

Assets 

Stocks 

menta 

Cash 

SO 

£ 

£                £ 

£ 

£ 

£ 

£ 

1920 

1.012,.^02 

.59.1.776      400,309 

Rn.S63 

18.%117 

341,028 

668,879 

1921 

1,012,302 

493,669      437,413 

847,704 

161,856 

345,378 

5SS,546t 

•  Including  tax.ition  and  dividends  payable. 

It  is  of  interest  to  note  that  there  has  been  no  change 
in  the  issued  share  capital  since  1900,  although,  of 
course,  the  resources  have  been  largely  increased  by 
the  retention  of  profits  in  the  business.  The  general 
reserve  now  stands  at  £380.000,  but  trade  creditors, 
including  provision  for  liabilities  to  the  Government, 
have  fallen  by  £40, 106  to  £460,381.  The  fixed  assets, 
including  the  cipital  of  a  subsidiary  company,  show 
additions  of  £36,341,  but  the  allowance  for  depre- 
ciation, if  any,  is  not  indicated.  The  bases  upon 
which  stocks  and  stores  and  investments  are  valued  is 
not  stated.  The  contraction  in  debtors  is  reflected  in 
aa  increase  of  £37,134  in  cash  and  Treasury  bills  at 
£448,019.  It  will  be  seen  that  the  financial  position 
of  the  Company  is  remarkably  liquid,  debtors,  bills 
and  cash  alone  exceeding  sundry  creditors  (including 
dividends  payable  and  taxation)  by  £94,777,  as  com- 
pared with  £75,103  at  the  date  of  the  previous  balance 
sheet.  It  may  be  pointed  out  that  the  Company 
guarantees  the  interest  and  redemption  of  .£255,300 
First  Debentures  of  the  Cargo  Fleet  Iron  Company, 
such  guarantee  being  secured  as  a  second  charge  on  the 
assets. 


The  gravity  of  the  present  trade  position  is  illus- 
trated by  the  stit^ement  in  the  report  that  those 
collieries  of  the  Company  which  are  largely  dependent 
upon  the  iron  and  steel  industry  have  been  laid  idle 
on  account  of  the  heavy  loss  incurred  on  working, 
the  patent  ovens  and  by-product  plant  being,  for  a 
like  reason,  operated  only  to  the  extent  necessary  for 
maintaining  the  ovens  in  workable  order. 

The  Deferred  Ordinary  shares  are  now  quoted  at 
18s.  9d.  and  the  Preferred  shares  at  16s.  3d.  The 
latter  shares  are  entitled  to  a  cumulative  dividend  of 
6  per  cent,  and  to  half  the  profits  remaining  after 
payment  of  a  non-cumulative  dividend  of  6  per  cent, 
on  the  DefeiTed  Ordinary  shares. 

THE   BRITISH   COTTON  AND   WOOL   DYERS' 
ASSOCIATION,    LIMITED. 

Issu?d  Share  Capital  :  f  5£0,624,  in  2,322,496  Ordinary  Shares 
of  5s.  each,  fully  paid. 

. ■ Net  Profit*  for  Si.t  Mrrtlis  tndrd ■ — ■ , 

Sept.  30  Mar.  31    Sept.  30  Mar.  31  Sept.  30  Mar.  31  Sept.  30  Mar.  30  Sept  30 

1917  1918         1918       1019         1919       1920         1920         1921        1921 

££  ££££  £££ 

41,622      43,884      38.219  44,835      53.212      68,985      50,125      20,734  .>l,002f 

*  Alter  deducting  depreciation.  ta?catioD,  and  Debenture  interest. 

t  Loss. 

Hopes  that  this  Company  would  be  able  to  maintain 
its  earnings  even  at  the  reduced  level  registered  in  the 
six  months  to  March  31,  1921,  are  rudely  dispelled  by 
the  interim  report  now  published  for  the  half-j'ear 
ended  September  30  last.  The  statement  shows  that 
after  providing  for  depreciation,  taxation,  and  Deben- 
ture interest  a  net  loss  was  sustained  of  £21,002,  W'hich 
contrasts  with  a  net  profit  of  £50,125  for  the  corre- 
sponding period  of  the  previous  year.  This  decline 
does  not  indicate  the  full  extent  of  the  falling-oS  in 
earnings,  as  only  £31,686,  against  £75,124,  has  been 
debited  for  repairs  and  renewals,  wliile  no  provision 
has  had  to  be  made  for  special  taxation  in  the  present 
accounts.  On  the  other  hand,  the  directors  point  out 
tiiat  stocks  have  been  written  down  to  the  values 
ruling  on  September  30  last,  and  this  adjustment 
doubtless  explains,  in  large  part,  the  debit  balance  now 
disclosed.  The  allowance  for  ordinary  depreciation 
has  been  increased  by  £1.796  to  £18,070,  but  no  in- 
formation is  furnished  as  to  the  amount  set  aside  for 
' '  other  contingencies. ' '  The  above  table  shows  the 
net  profits  for  each  of  the  past  nine  half-years.  A 
credit  balance  of  £21, .599  was  brought  into  the  present 
accounts,  and  after  debiting  the  loss  there  remains  a 
sum  of  £597  to  be  carried  forward.  This,  in  the 
opinion  of  the  directors,  should  be  substantially  in- 
creased, however,  when  a  final  settlement  has  been 
reached  in  regard  to  claims  for  the  refund  of  excess 
profits  duty.  Eepayments  under  this  heading 
obviously  cannot  be  estimated  until  the  results  for  the 
full  year  are  known,  for  any  improvement  in  business 
during  the  current  six  months  would  naturally  reduce 
the  amount  of  the  final  settlement.  The  maintenance 
of  the  dividend  at  ten  per  cent,  would  absorb  £58,062, 
but  judging  by  the  present  outlook  such  a  pajonent 
cannot  be  anticipated.  The  5s.  shares  are  now  quoted 
at  4s.  3d. 


THE   EASTERN   TELEGRAPH   CO..  LTD. 

Issued  Share  Capital :  £7,000.000.  In  2,000,000  Si'o  Cumu- 
lative Preference  Stock  and  £5.000.000  Crdinary  S'tock  fully 
paid. 

Mortgage  Debenture  Stock  :  £2,000,C00  (4%). 

Deb.  Int. 
Enelish  and  To 

Total  Ex  Taja-         Net        Pref.    Orti.  Div     Beserve  Carried 

Tr.  Receipts    pens^»      tion      Eeccipts    DiT.^Ta.T  Free-^  Funds  Forward 

££  £  £  £  £%£  £ 

1914  1045  741  746  449  27.237  872.0.1.'i  l.Vl.orifl  280,000  7  SM.flOO  32.74! 
'15  2'lO-l"j31  85,«!498  307.0.'8  93S.895 1. '.0.000 :120.000  8  475.000  26.638 
'16  ■>  51'.  'SS  1  059  943  446.290  l.Ol.S.OSfl.W.COO  320.000  8  515.01X1  54.688 
•17  •>'<IOl',l79  l""e"  3I66.'>9  581  979,681  150.0.10  Jjn.imo  8  .■iOO.OOO  64,370 
•18  i'sfis'o.iO  l."55.xV.91  86).?03  p.M.-:>s i.w.nco r;;o.raio  s  500,000  41,525 
•19  4059  063  2  207  179 430..'t26  1.421 .. '..".S  1.WXX1  4  '  ,000  10  500.000  416,083 
■20  4]38l!856  2,988,783  324.015  1,069,0.'.S  I511.1  00418,662  10  600,000  316,479 
•  Includine  differences  in  exchange  and  contributions  to  pension  funds. 

Despite  the  sudden  collapse  of  trade  with  the  Far 
East  in  the  early  autumn  of  last  year,  this  cable 
Companv  in  its  i-eport  for  the  twelve  months  to 
December  31  last  is   able  to  show   very  satisfactory 
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results.  The  total  receipts,  at  £4,381,856,  consti- 
tute a  record  in  the  history  of  the  undertaking,  and 
exceed  the  high  level  establislied  in  the  previous  year 
by  almost  £322,800.  Expenses,  however,  continued 
to  show  a  disproportionate  increase,  working  costs  at 
stations  alone  amounting  to  £1,394,213,  against 
£959,601,  while  difierences  in  Exchange  involved  a 
debit  of  £105,133,  as  compared  with  £13,898,  and 
although  income  tax,  corporation  tax,  and  excess 
profits  duty  fell  by  £106,321  to  £324,015,  the  net 
receipts  at  £1,069,058  represent  a  decline  of  £352,500, 
as  compared  with  tlie  previous  year.  The  above  table 
shows  the.  remarkable  prosperity  enjoyed  by  the  Com- 
pany during  the  past  seven  years.  Tu  the  appropria- 
tions. Debenture  interest  and  Preference  dividends 
again  absorb  £80,000  and  £70,000  respectively; 
while  the  Ordinary  dividend  is  maintained  at  ten  per 
cent.,  free  of  tax,  requiring  £418,662  net,  the  divi- 
dend on  the  new  Ordinary  stock  created  during  the 
year  being  4  Ad.  per  shai'e.  The  general  reserve  fund 
again  receives  £500,000,  and  in  addition  £100,000  is 
now  placed  to  a  "maintenance  ships  fund,"  leaving 
a  balance  to  be  carried  forward  of  £316,479,  or 
€99,604  less  than  the  amount  brought  in. 

The    following    table    shows   the    changes   in    the 
balance-sheet  position : 

LIABILITIES. 

Beserveg 


Do?. 
31 


1919 
1920 


ISHUO'l 

Capital' 

£ 
8,00^,0(10 
9,000,000 


Siiu'lry 

Creditorst 

« 

3,S37,634 

3,1.55,.')73 


aud 
Cirry- 
fonvard 

£ 
4,14.5,20.3 
3,3S0,3.o8 


Fixed 
Asseta  & 

Sharo 
holdiogs    Stores 
£  £ 


ASSETS. 

Invest- 
ments 


Debtors 
Less  and 

Reserve         Cash 
£  £ 


8,100,343    647,711  3,606,896  3,717,988 
9,143,468    826,.52!i  2,215,142  3,348,211 


»  Including  £3,000,000  n<>>ienture  stoo  ij. 
t  IncladiDg  taxation  and  dividends  payable. 


During  the  year  the  Ordinary  capital  was  increased 
to  £5,000,000  by  the  issue,  at  par,  of  £933,121  stock 
to  existing  ordinary  proprietors,  and  £66,879  stock 
to  the  staff  of  the  Company.  The  general  resei'\'e  fund 
was  reduced  in  the  period  under  review  by  £1,084,760 
to  £1,717,931  by  debiting  to  that  account  part  of  the 
cost  of  new  cables,  £476,088,  partial  renewal  of  maiii- 
hne  cables,  £301,022,  loss  on  sale  of  investments, 
£57,650,  and  further  provision  for  investments  fluc- 
tuations, £250,000,  but  with  the  transfer  of  £500,000 
from  revenue  the  account  now  stands  at  £2,217,931. 
The  "  fire  insurance  and  guarantee  funds  "  and  "  land 
and  buildings  depreciation  fund  "  show  small  additions 
at  £132,193  and  £102,742  respectively.  The  "main- 
tenance ships  fund  "  was  reduced  during  the  year  by 
£202,150  to  £198,970  by  debiting  the  balance  of  the 
cost  of  cable  ship,  but  that  account  has  now  been  in- 
creased to  £586,014  by  the  appropriation  of  £100,000 
from  net  revenue  and  £287,043  from  some  source 
which  the  directors  do  not  disclose.  The  fixed  assets, 
including  investments  in  other  companies,  show  net 
additions  of  £1,043,216,  but  it  should  be  remembered 
that  fm-ther  capital  expenditure  of  £476,088  has 
been  charged  to  the  general  reserve.  The  reserve- 
fund  investments  (almost  entirely  represented  by  gilt- 
edged  securities)  have  been  reduced  by  £1,041,754  to 
£3,305,142,  against  which  there  is  a  depreciation 
reserve  of  £1,090,000,  the  net  valuation  therefore 
being  £2,215,142.  The  sharji  decline  in  creditors 
has  been  accompanied  by  a  similar  contraction  in 
debtors,  but  cash  balances  have  been  increased  bv 
£116,203  to  £501,702.  It  will  be  seen  that  the  finan- 
cial position  of  the  Company  is  remarkably  strong, 
the  outstanding  feature  being  the  existence  of  surplus 
liquid  assets  (excluding  stores)  of  over  £2,400,000. 
The  acute  trade  depression  which  has  prevailed  in  the 
East  throughout  the  cuirent  year  has,  doubtless,  led 
to  a  sharp  falling-off  in  the  Company's  traiSc  receipts, 
but  this  has  probably  been  largely  offset  by  a  reduc- 
tion in  expenses.  In  this  connection  it  should  be 
noted  that  the  liability  for  excess  profits  duty  ceased 
as  from  December  31  last,  and  that  exchange  adjust- 
ments are  likely  to  be  substantially  less  than  in  1920. 
On  the  other  hand,  the  additional  ordinary  capital  of 
£1,000,000  created  last  year  will  now  rank  fully  for 
dividend,  and  the  maintenance  of  the  usual  distribu- 


tion of  ten  per  cent.,  free  of  tax,  would  accordingly 
require  £50<J,000  net,  as  compared  with  £418,662  for 
1920.  It  may  be  pointed  out  that  two  quarterly 
interim  dividends  of  two  and  a-half  per  cent.,  free  of 
tax  (the  same  as  last  year),  have  already  been  paid. 
Allowing  for  these  payments  the  Ordinary  stock  now 
quoted  at  162i  affords  a  retui'n  of  3.1  per  cent,  actual 
(or  4.4  per  cent,  subject  to  tax)  on  the  basis  of  a  total 
distribution  of  ten  per  cent.,  tax  free  for  the  year. 
The  three  and  a-half  per  cent.  Preference  Stock  at 
56|  yields  6.2  per  cent.,  while  the  four  per  cent.  Mort- 
gage Debenture  stock  at  66 1  gives  a  flat  yield  of  6  per 
cent. 


THE  WESTERN  TELEGRAPH   CO.,   LTD. 

Issued  Share  Capital    £3,118,9:^0  in  I'lO  Shares,  fully  paid. 
4  %  Debenture  Stock  :  £818,675. 

Written 
fear  off        To 

to       Total  Bx-         Taxa-         Net      DIv.Tax-    Tiled  Reserve  Carried 

June  Eeceipts     penses*       tion      Beceipts  , — Free — ,    Asseta  Funds  Forward 

.30  £  £  £  £  £      %       £  £  £ 

1914  902,837  422,690  18,417  461,700145,551  7  —  320,000  33,157 
•15  983,263  3n,640  33,349  67.1^,274 145,,'i51  7  150,000  230,000  86,880 
'Id  9'<2,248  395.042  138,397  448,809  166,344  8100,000  280,000  38,340 
■17  1,071,296  430,638  llV-26  493,432  166,344  8150,000  180,000  35,430 
'18  1,466,911  .161,349  385,531  619,041  166,344  8  —  355,000  .33,130 
•19  1,963,780  696,137  536,626  731,01;  166,.344  8  30,000  530,000  37,803 
'20  2,6«3,076  972,680  687,993  1,022,403  207,9r'0  10  —  695,000 149,41') 
•21  2,073,498  1,058,608  306,636  709,790  279,125  10  —  450,000128,739 
*>  Including  Debenture  inter*^t,  £32,747. 

The  annual  accounts  of  this  submarine  eable  Com- 
pany, being  made  up  to  June  30  last,  show  clearer 
evidence  of  the  effects  of  the  trade  depression  than 
do  those  of  its  associated  undertaking — the  Eastern 
Telegraph  Company.  The  total  receipts  amountefl 
to  £2,073,498,  or  £609,578  below  the  remarkable  re- 
cord estabUshed  in  the  previous  year,  but,  although 
expenses  showed  a  further  increase  of  £85,828  to 
£1,058,508,  the  Company  has  had  to  provide  only 
£306,536,  against  £687,993,  for  taxation,  so  that  the 
net  receipts  at  £709,790  represent  a  reduction  of  not 
more  than  £312,613,  as  compared  with  the  preceding 
year.  The  dividend,  as  shown  in  the  above  table,  is 
maintained  at  ten  per  cent.,  free  of  tax,  but,  owing  to 
tlie  creation  of  additional  capital,  the  amount  absorbed 
has  been  increased  from  £207,930  to  £279,125.  The 
allocations  to  "maintenance  ships  fund  "  and  "land 
and  buildings  depreciation  fund"  are  maintained  at 
£50.000  in  each  case,  but  the  transfer  to  general  re- 
serve is  reduced  from  £450,000  to  £350,000,  while 
no  provision  is  now  made  for  investment  depreciation, 
to  cover  which  £145,000  was  set  aside  a  year  ago. 

The  balance  is  analysed  below  :—, 

LIABILITIES. 


Sub 

June  scribed 
20    Capital' 

£ 
'20    3,278,255    1,113,639 
•31    3,037,625        710,422 


Ile«erves 
and 
Sundry        Carry 
Creditorst  Forward 
£  £ 

'!,H7,876 
3,079,570 

?  Including  £818,675  Debenture  stock. 

t  Including  taxation  and  dividends  payable. 


ASSETS. 
Fixed 

Asseta  Tnvest- 

and  ments      Debtors 

Shar«-  Less            and 

holdings  Stores    Keservc       Cash 

3.245,577  106,291     2,432,218    1,726,584 

3,793.633  275,215     2,500,127    1,168,642 


The  instalments  of  £571,110  unpaid  on  new  shares 
at  June  30,  1920,  have  been  received,  and  a  further 
issue  of  8,826  £10  shares  at  par  was  made  during  the 
year  under  review  to  existing  holders  and  the  Com- 
pany's staff.  The  general  reserve  fund,  which  has 
been  debited  with  the  cost  of  cable  renewal,  £345,129, 
now  stands  at  £2,129,962,  the  other  reserves  being  re- 
presented by  a  "maintenance  ships  fund,"  £309,160; 
"land  and  buildings  depreciation  fund,"  £435,000; 
and  a  marine  insurance  fund,  £75,000.  The  fixed 
assets,  including  interests  in  other  companies,  show 
additions  of  £548,056.  The  outstanding  featm'e  of 
the  accounts  is  the  remarl^able  liquidity  of  the  position, 
debtors  and  cash  alone  being  largely  in  excess  of 
current  liabilities  (including  taxation  and  dividends 
payable).  The  Company  is  accordingly  well  situated 
to  meet  any  contingency  ainsing  from  the  prevailing 
trade  depression.  The  adjustment  of  working  ex- 
penses to  coiTespond  with  reduced  traffic  receipts  re- 
presents one  of  the  chief  difficulties  of  the  position. 
Excess  profits  duty  has  been  an  extremely  heavy  charge 
on  the  Company's  earnings,  but  now  that  this  tax  has 
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been  removed  shareholders  should  benefit  siibstantially, 
although  it  should  be  remembered  that  surplus  profits 
will  be  subject  instead  to  income  tax.  In  estimating 
prospects  allowance  has  also  to  be  made  for  the  fact 
that  the  new  capital  created  last  year  will  rank  fully 
for  any  distribution  in  1921-22.  The  £10  shares  are 
now  quoted  at  IG;;,  and  the  Four  per  Cent.  Debenture 
stock  at  66i. 


THE  INDIA  RUBBER,  GUTTA  PERCHA  AND 
TELEGRAPH  WORKS  COMPANY,  LTD. 

Issued    Share    Capital :    £1,001,000,   in  230,000    Preference 
Shares    and  750,010   Ordinary  Shares   of   £1  each,  lully  paid. 
5%  Mortgage  Debentures,   4400,000. 

To 
Gross  Dcprccia-    Net      Pret      Ord.  Div.  Reserve  Carried 

Year  to  Profits  Eipenscsf  tion  Profit  Div.  ^Tax-£ree-^  Fund  Forward 
Sept.  30      £  ££  £  ££%££ 

1614...  101,965  9G,929  23,957  lS,022t  12,600  25,000  6  60,000  1,034 
1»15...    207,117    102,514    24,199    80,404      12,500    60.000  10       —  18,837 

191C...  238,937  119,414  35,714  133,779  12,300  50,000  10  60.000  40,216 
1917...  360,865=160,602  28,113  162,149  12,500  60,000  10  80,000  59,866 
1918...  388,127»  199,721  44,807  143,589  12,500  60,000  10  60,000  90,956 
1919...  357,768' 240,924  44,931  71,913  12,500  50,000  10  —  100,368 
1920...  359,349°  257,160  28,889  73,300  12,600  18,760  2t  —  142,418 
1921(6)   149,6105  264,872    30,949  445.-161t    11,468       —      —350,000((l)  35,498 

•  After  providing  fcr  E.P.D.  and  war  contingencies.  t  Including  income 
tai  and  Debenture  ii.tere  t.  }  Net  loss,  §  Gross  loss  alter  crediting  B.P.D. 
repa^aljli'  and  bringing  in  balance  of  suspense  account. 

(n)  Fr,m  i-esene  to  pront  and  loss  account.      (6)  11  inoutlis  to  Angust  31. 

In  view  of  the  trade  conditions  prevailing  during  the 
past  year  it  was  a  foregone  conclusion  that  tliis  Com- 
pany would  be  affected,  in  common  with  allied  under- 
takings, but  that  the  reverse  should  be  so  severe  as 
that  revealed  in  the  report  now  published  is  rather 
difficult  to  understand.  The  accounts,  made  up  for 
the  eleven  months  to  August  31  last  (to  meet  the 
requirements  of  the  new  Finance  Act  in  regard  to 
stock  valuation),  show  that,  even  after  crediting  esti- 
mated excess  profits  duty  repayments  and  bringing 
in  the  balance  of  contingencies  reserve,  a  gross  loss 
has  been  sustained  of  £1-19,640;  whereas  in  the  pre- 
vious year,  after  charging  excess  profits  duty  and  pro- 
viding for  contingencies,  the  gross  profit  amounted  to 
£359,349.  The  dii'ectors  state  that  "  a  very  large  pro- 
portion "  of  the  loss  has  been  due  to  the  fall  in  the 
value  of  stocks,  while  the  coal  strike,  labour  difficul- 
ties, the  unsettled  state  of  the  markets,  and  the  Lom- 
petition  of  foreign  goods  and  surplus  stocks  caused  a 
reduction  of  approximately  fifty  per  cent,  in  the  out- 
put. It  is  regrettable  that  the  directors  do  not  disclose 
the  estimated  sum  claimed  for  refund  of  E.P.D.  or 
the  amount  transfen-ed  from  war  contingencies 
account,  but  the  necessary  information  may  be 
supplied  at  the  annual  meeting.  To  the  gross  loss 
now  shown  have  to  be  added :  Administrative  and 
genei-al  expenses,  £208,479,  against  £207,160;  depre- 
ciation, £30,949;  Debenture  interest,  £18.333;  and, 
strangely  enough,  income  tax,  £38.059,  as  compared 
with  £30,000 ;  the  total  loss  being  thereby  raised  to 
£445,461.  This  debit,  as  shown  in  the  above  table, 
is  eliminated  by  adding  £350,000  from  the  reserve  fund 
to  tlie  sum  brought  forward,  and,  after  paying  the 
dividend  on  the  Preference  shares,  there  remains  a 
credit  balance  of  £35,498.  It  will  be  recalled  that  the 
directors  refrained  from  declaring  any  final  dividend 
on  the  Ordinary  shares  a  year  ago,  and  the  wisdom 
of  this  [jolicy  has  since  been  fully  demonstrated, 
although  the  financial  stringency  prevailing  at  the 
time,  rather  than  the  gloomy  industrial  oiitlook,  was 
given  as  the  reason  for  this  caution. 

The  following  table  shows  the  balance-sheet 
position :  — 


LIABILITIES. 

Reserve 

ASSETS. 

De  btors 

and 

Fixed                     Invcst- 

and 

Issued         Sundry 

Carrj- 

Assets      Stock>    meats 

CashJ 

Sept. 

Capital*     Creditors 

torward 

£              £              £ 

£ 

30 

£                  £ 

£ 

692,023    628,818    100,599 

1,382,101 

1920  . 

.  1,400,000      C95,399t 

708,144 

737,562    366,327    100,603 

1,020,514 

1921   , 

.  1,400,000      673,586 

251,220 

(Auff.  31) 

•  Including  £400,000  Debentures.      +  Includinsr  war  contingencies  resen-o 
t  Including  cash,  stocks,  debt<>,  &c.  (less  liabilities)  at  Pcren  and  bmncli(s. 

The  sundry  creditois  include  bank  loans,  but  the 
war  contingencies  reserve  has  now  been  eliminated, 
which,  piesumably,  explains  in  large  part  the  reduc- 
tion of  £121,813  in  the  liabilities  shown  above.  The 
reserve   fund  figni-es  at  £150.000.   against  £500. (XtO. 


but  the  share-premium  account  is  unchanged  at 
£65,722.  The  fixed  assets  at  £737,562  show  additions, 
less  depreciation,  of  £45,537,  but  stocks,  including 
work  in  progress,  have  been  reduced  by  £262,491  to 
£628^,818,  which,  presumably,  comprises  the  market 
value  at  August  31  last.  The  investments  are  almost 
entirely  represented  by  "  Shares  in  other  companies," 
and  remain  practically  unchanged  at  £100,603.  Cash, 
stock,  debts,  &c.,  at  Persan  (France)  and  branches, 
after  deducting  liabilities,  figure  at  £709,913,  against 
£1,097,293;  but,  although  cash  balances  in  England 
show  little  alteration  at  £50,787,  other  debtors,  which 
now  include  E.P.D.  repayable,  have  been  increased 
by  £28,582  to  £259,614.  It  wiU  be  seen  that  current 
liabilities  exceed  cash  balances  (in  England)  and 
"  Other  debtors  "  by  £263,186,  as  compared  with 
£410,590  at  the  date  o!  the  previous  balance  sheet, 
but  this  reduction  has  been  due  in  large  part  to  the 
adjustment  of  E.P.D.  and  the  transfer  of  the  contin- 
gencies account. 

The  auditors  point  out  that  they  are  unable  to 
certify  the  correctness  of  the  value  placed  on  the 
assets  in  France  and  the  "  Shares  in  other  com- 
panies," but,  in  their  opinion",  any  depreciation  is 
provided  for  by  the  reserve  fund.  The  directors  do  not 
refer  to  the  outlook,  although  they  are  confident  that 
with  a  return  to  more  normal  conditions  the  Company 
will  be  able  to  resume  dividend  payments.  Labour 
difficulties,  at  least,  are  not  likely  to  dislocate  the 
business  so  seriously  as  during  the  period  under 
review,  and  the  provision  for  depreciation  of  stocks 
has  apparently  been  ample,  but  there  appears  to  be 
little  prospect  of  any  pronounced  revival  in  the  Com- 
pany's markets.  On  the  basis  of  a  dividend  of  3  per 
cent.,  tax  free,  the  Ordinary  shares,  now  quoted  at 
10s.  9d. ,  would  yield  5.6  per  cent,  (or  8  per  cent., 
subject  to  tax).  The  Five  per  Cent.  Cumulative  Pre- 
ference shares,  at  lis.  3d.,  aSord  a  return  of  8.9  per 
cent.,  while  the  Five  j^er  Cent.  Mortgage  Debentures. 
at  92^,  give  a  flat  yield  of  5.4  per  cent. 


AERATED    BREAD  COMPANY 

,   LIMITED. 

Issued  Capital  :  £9i7,t 

00  in  i.1 

Shares. 

Year 

Tsxa- 

Carried 

to 

Trading      Ex-     Deprecia-  Balance 

ti>  D, 

Dividend              For- 

Sept." 

Profit,&c.    penses       tion        iriuDt 

&c.  Subject 

to  Tax—,    ward 

30 

£              £              £              £ 

£ 

0/ 

£              £ 

1915. 

.  289,140    253,146        8,000      28.003 

— 

17* 

29,949      26,697 

1916. 

.299,436    282,354      11,764        5,317 

— 

5 

7,959      23,96.i 

1917. 

.  289,199    303,882      8,000  Dr.22683 

- — 

an 

—            1,271 

I91B. 

.  419,112    322,566      12,000      84,846 

47,000 

15 

28,135      10,682 

1919. 

.587,456    436,.'.0B      20,000    131,960 

42,010 

so 

80,6C0      20,152 

1920. 

.  685,831    520,274      20,(  00    145,6.57 

4l.f47 

25 

llS.f.iO      10,:92 

1921. 

.728,35  6    682,381         6,000    139,995 

34,000 

15 

102,637     14,160 

In  accordance  with  anticipations,  this  well-known 
catering  Company  has  succeeded  in  maintaining  its 
prosperity  dui-ing  the  past  year,  despite  the  abnoitaal 
dilficulties  which  confronted  the  management.  The 
turnover  has,  in  fact,  continued  to  show  a  steady  in- 
crease, and  this  is  partly  reflected  in  the  accounts 
which,  covering  the  twelve  months  to  October  1  last, 
disclose  a  gross  profit  on  trading  of  £688,426,  as  com- 
pared with  £667,842  Tor  the  previous  year.  Income 
-t'roin  investments  and  sundry  gains  have  also  been 
increased  from  £17,989  to  £39,950,  so  that  the  total 
profit  at  £728,376  represents  an  expansion  of  £42,546 
over  that  for  1919-20.  Expenses,  particularly  under 
the  heading  of  wages,  repairs,  and  local  taxes,  have, 
however,  shown  a  disproportionate  increase,  amount- 
ing to  £582,381,  against  £520,274.  Tho  balance 
profit,  after  providing  £6,000,  as  compared  with 
,£20,000,  for  depreciation  accordingly  works  out  at 
£139,995,  or  £5,562  less  than  in  the  previous  year. 
Piovision  for  income  and  corporation  tax  calls  for 
t34,tX)0  (against  £22,500),  but  no  appropriation  is 
now  required  to  cover  issue  expenses,  which  were 
eliminated  by  a  transfer  of  £10,382  a  year  ago.  As 
shown  in  the  above  table,  the  dividend  is  reduced 
from  twentv-five  percent,  to  fifteen  per  cent.,  which, 
however,  absorbs  £102,637,  against  £U3.05<,i,  leav- 
ing a  balance  of  £14,150  to  be  carried  forward,  as 
compared    with   £10,972  brought  in.     In  connection 
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with  recent  dividend  payments,  it  should  be  remem-  I  reverse  in  its  operations   for  the    twelve  months    to 

bered  that  the   capital  was  increased  to  £488,750  in     '\'-— <•   ^i    !"'='■        i^'^''  '"''=  -^^   f>-o^i„r,  „,>.^„r,f...i  tr> 

February  1920  by  the  issue  of  63,750  £1  shares  at  a 

premium  of  £3  per  share,  and  that  shortly  afterwards 

the  shareholders  received  a  bonus  share  distribution 

of  100  per  cent,  by  capitalising  reserves  of  £488,750. 

The  new  shares  ranked   fully   in    19'20-21,    and    the 

maintenance  of  the  dividend  at  the  old  rate  could  not, 

therefore,  be  anticipated. 

The  changes  in  the  balance  sheet  during  the  past 
financial  year  are  shown  below:  — 


LlABIUTIES. 


lleserves 


and 
Credi-    Carry- 
Capital        tors*  forward 
£  £  £ 

1917    192,954    129,689        1,271 
191S    207,954    219,180    lnC,.'JH7 

1919  436,000  164,065    27.'?.642 

1920  977,600  179.R35      7r,lriP. 

1921  977,600  303,222      76,70S 


Debtoi-s 

and 

Cash 

£ 

18,337 

76,376 

62,539 


Total 
£ 
323,814 
647,721 
8.'-,2,707 


217,817  1,22;,4'>1 


August  31  last.       The  loss  on  trading  amounted  to 
£878,108,  whicli  affords  a  striking  contrast  with  the 
profit  of  £694,114  registered  in  the  previous  year.  The 
deficiency  is  further  increased  to  £948,105  by  the  pay- 
ment of  Debenture  interest  of  £41,138  and  an  interim 
Preference  dividend  of  £28,859.        As  shown  in  the 
above  table,  the  credit  balance  brought  in  amounted  to 
£181,054,    and   by   transferring  £100,000   from    con- 
tingencies fund   and  £109,848    from  taxation  resen-e 
(no  longer  required)  the  debit  balance  is  reduced  to 
£557,203.       The  dhectors  do  not  explain  the  causes 
of  the  unfortunate   position,   but   the  depreciation  of 
stocks,  which  were  valued  at  £1,836,846  on  August  31, 
1920,  has  apparently  been  primarily  responsible  for  the 
disaster.     It  is   pointed  out   that  no  credit  has  been 
taken  for  adjustment  of  excess  profits  duty,  but  the 
announcement  that    "a  very   substantial   claimi "   is 
being  formulated  will  provide  a  much-needed  consola- 
tion to  shareholders.     It  vvill  be  recalled  that  a  sum 
of  £640,940  (including  the  £500,000  at  credit  of  re- 
serve fund)  was  capitalised  in  June  1920,  and  distri- 
buted in  the  fonn  of  DefeiTed  shares  to  the  existing 
liolders  in  the  proportion  of  one  share  for  every  three 
shares  held.     This  adjustment  has  proved  to  be  siugu- 
larly  ill-timed,  and  if  the  claim  in  respect  of  excess 
profits  duty  does  not  reduce  the  debit  balance  at  profit 
and  loss  account  to  a  moderate  size,  the  i-eadjustment 
of  the  DefeiTed  share   capital   would  be  in  the  best 
interests  of  the  Company.     A  detailed  analysis  of  the 
position  cannot  be  attempted  until  the  publication  of 
tlie  full  report,  which  will  be  available  on  December  10. 
The  Deferred  Ordinary  shares,  which  were  quoted  on 
Thursday  last  at  4s.  lOd.,  now  stand  at  4s.  3d. ;  while 
the    Ordinary   shares  have  been  marked  down    from 
lOs.  to  9s.  3d. 


Property, 

Plant,  Invest- 

Maohinery  Stocks  ments 

£  £  £ 

243,23.1  45,966  16,289 
167,280  82,801  21,264 
510,074  126,621  163,673 
729.856  112.9.12  137.086 
801,9?3  10^,441  92,664  362,337  1,356,425 
•  Iiir.ludms  taxation  and  final  divi'rnd  pajable. 

The  expansion  in  creditors  has  been  entirely  due 
to  the  creation  of  a  bank  overdraft  of  £135,4 15.     This 
sum  has  been  advanced  to  a  new  undertaking — Wilton 
Eoad  Properties,  Limited — in  which  the  Company  has. 
acquired  70,000  £1   shares,  representing  one-third  of 
the  capital.     The  reserves  are  now    comprised    of   a 
depreciation  account  of  £30,000  and  staff  benefit  funds 
of  £31,553,   the   other  resei-ves   having  been  entirely 
depleted  by  the  capitalisation  effected  in  March  1920. 
The  purchase  of  additional  premises  during  the  year  is 
reflected  in  the    increase    of    £72,277    in    the    fixed 
assets.     The  fall  of  £33,491  in  stocks  at  £109,441  is' 
presumably    explained  by  price  movements,   but  the 
actual  basis  of  valuation  is    not    disclosed.      General 
investments  have  been    reduced    from    £116,439    to 
£72,664,     and     cash     holdings    from     £195,330    to 
£171,206,  but  debtors  now  stand  at  £166,236,  against 
£22,488,  Giving  to  the  inclusion  of  the  loan  of  £135,415 
gi-anted  to  Wilton  Eoad  Properties.     It  is  of  interest 
to  note  that  ordinary  debtors,  cash,  and  Government 
securities   (excluding  staff  fund    investments)    exceed 
current  liabilities,    including    taxation    and    (Uvidends 
payable,  but  excluding  bank  loan,  by  £62,045,  as  com- 
pared with  £109,582  at  the  date  of  the  previous  balance 
sheet.     It  should  be  borne  in    mind,    however,    that 
instalments  of   16s.  per  share  remain   to  be  paid  on 
the  70,000  shares  acquired  in  the  Wilton  Eoad  Pro- 
perties. 

As  regards  the  otlier  associated  undertakings,   the 

directors  state  that  the  business  of  Bertram   and  Com-  "After  charcriug  or.llnary  outgoings  ana  tasatiou.         t  Subject  to  special 

,  .  1       J       •  i      ,„l,:l       iUnJ.     „f      ta.xation.        j  Jueludiu?  provision  ior  special  taxation.        6  Including  capital- 

pany  is  showing  steady  improvement,  while  that  of    ised  bonus  of  25  %  {from  rascrvcj.  s  "h,    f 

-  ■  '  .....  ,pj^j.gg  I 


DENNIS  BROTHERS,   LIMITED. 
Issued  Capital :  £500,825,  in   £1  Shares,  fully  paid 

other 
Deprecia-  To      Alloca. 

■DiWdend^  Reserve 
£        %  £ 


Year  to  4'rofit*  tioa  Balance 

Set.  30         £  £  £ 

1914  ...    60.843  6,359  61.484  30,000  10  10,000 

1915  ...123,366»t    6,140  117,220t  45,000  15  63,000} 
1910  ...  14S,520t  28,333  12(l,186t  45,000  16  70,0001 

1917  ...100,444  35,573  70,871  62,500  17t  16,000 

1918  ...  101,313  23,314  77,998  60,000  2o|  2,->,000 

1919  ...  122,199  24,704  121,525  95,159  20  20,165 

1920  ...  121,707  10,412  111,285  100,165  20  10,000 

1921  .,.    79,267  6,813  73,-il9  t)5,107  13  6,000 


tious 

£ 
19,831 


Carried 

Forward 

£ 

4.129 

11,349 

16,536 

19,907 

12,906 

14,106 

10,226 

18,668 


Biiszards  continues  to  be  entirely  satisfactory 
new  branches  were  opened  during  the  year,  and  pre- 
mises have  been  acquired  at  Cheapside  and  Strand  to 
enlarge  the  existing  depots.  The  outlook  of  a  firmly 
established  business  of  this  nature  must  be  considered 
promising,  although  a  very  cautious  policy  has  to  he 
followed  in  regard  to  capital  commitments.  The  Com- 
pany's earnings,  apparently,  have  never  been  subject 
to  excess  profits  duty,  and  the  removal  of  this  tax  does 
not,  therefore,  affect  the  position.  The  rapid  expan- 
sion in  working  expenses  is  a  rather  disconcerting 
feature  of  the  present  report.  The  shares  are  now- 
quoted  at  27s.  6d. 


THE  WALL   PAPER   MANUFACTURERS,  LTD. 

Issued  Share   Caoital :    £4,359,453  in  1,154.389  5%  Preference 
Shires,  1.2 !2. 0/1  0-lma-y  Slires,  and  1,923,013  Deterred 
Shares  oi  £1  ea'ih,  fully  paid. 
4%  1st  Mortgage  Debenture  Stock  :  £1,048,675. 


Yi  ar               Dph.  Int. 

to 

and 

Other 

All" 

N?t       Pn^f.       Or-linar 

? 

Deferred 

To         Alloca- 

Carried 

31 

Proat*    Tliv.     ^DlTidend-^  , 

-Dividend—, 

Beserve     tions 

Forward 

£            £              £ 

% 

£        % 

£                £ 

£ 

1<1U 

14=.,635    89,050      21,912 

2 

—              — 

114,098 

1916 

73,022    89,6.')0         — 

— 

—        — 

—                — 

98,070 

1916 

298,000    97,503      04  104 

6 

—        — 

100,000      — 

102,939 

I'll  7 

105,410    99.901      04,104 

5 

—        — 

—               — 

134,361 

191S 

417,929    99.901    128,207 

10 

64,104     5 

_           100,000 

1919 

327,562    99.901    128,207 

10 

64.105     B 

35,000      — 

100,417 

19?0 

094,114    98,850    128,207 

10 

240,377  12J 

05,000       — 

181,054 

1921 

«7,«,'0«tB9,!r97;       — 

— 

—          — 

20.9, -4f§     —     5S7,S0S  Dr. 

•« 

After  provi'lin?  for  taxation. 

t  Net  loss 

t  Debenture  interest  and 

nterim  Preference  divijend.        §  From  reserves  to  profit  and  loss  nccoimt. 

As  had   been   foreshadowed   by  the   dividend    an- 
nouncement, this  Company  has  suffered  a  veiy  severe 


Motor-car  manufacturers  have  been  confronted  with 
such  abnormal  difficulties  during  the  past  year  that 
shareholders  of  this  Company  have  reason  to  feel 
satisfie<:l  with  the  financial  results  now  to  hand  for 
the  twelve  months  to  September  30  last.  The 
accounts  show  a  net  profit  of  £73,449,  as  compared 
with  £111,285  for  the  previous  year,  but,  if  the  figures 
for  each  period  were  shown  before  providing  for  special 
taxation,  it  is  probable  that  the  comparison  would  be 
far  less  favourable,  as  excess  profits  duty  represented  an 
extremely  heavy  charge  against  earnings  up  to  Septem- 
ber 30,  1920,  whgrea.s  the  Company  has  lieen  free  from 
this  tax  in  the  jieriod  covered  by  the  present  aecounts. 
.\s  shown  in  the  above  table,  the  dividend  is  reiluced 
from  twenty  per  cent,  to  tliirteen  per  cent.,  and  the 
resei-ve  allocation  from  £10,000  to  £5,000,  leaving  a 
balance  of  £18,568  to  be  carried  fonvard,  as  compared 
with  £15,226  brought  in.  It  may  be  pointed  out  that 
in  1919  sliareholders  received  a  scrip  bonus  of  twenty- 
five  per  cent,  by  the  capitalisation  of  £100,165  out 
of  reserve. 

Eeceat  balance  sheets  are  analysed  in  the  follow- 
ing table:  — 

LIABIUTIES.  I 

Reserve  I      Fixed 
and     I      .Assets 
Issued      Siindrr  Carrv-  1       and 

Capital    Creditors'   fonvanl    Goodwill 
£  £  £  £ 

.  500,833  281,647  39,103  183,780 
,  600,823  231,637  50,223  198.874 
.    300,325    151.011        68,.508    1     199,242 

»  Including  taxation  and  final  dividends  payable. 


Sept. 
30 

1919  . 

1920  . 

1921  . 


.ASSETS. 

Dill  tors 

Inve=t- 

and 

Stocks        ments 

Cash 

E                 £ 

£ 

232.9.38      169,0(7 

233.98.3 

233.786      164.0.30 

183.471 

131,803      218,371 

104,018 

November  20,  l'J'2] 
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C'leditoi-s    (excluding    final   Uivideads  payablej,   at 
i'lua.yo'J,  show  a  reduction  of  iJL',-jJ4,  but  this  has 
l>eeu  duo  in  part  to   tlie  eliininatioii  of   the  reserve 
for  excess  prolils.     The  fixetl  assets,  which  include  an 
undisclosed  amount  for  goaJwill,  show  little  alteration, 
!>ut  stocks  and  work  in  progiess,  valued  at   cost   or 
under^  have  fallen  by  almost  ilU5,U0U  to  £131,803. 
.The  cost  of  the  acquisition  (in  1918J  of  a  controlling 
interest  in  White  and  Poppe,  Limited,  is  now  shown 
separately  at  i'l(X»,7i7,  whUe  other  investments,  repre- 
sented by  Government  securities  iit  or  under  market 
values,     figure    at    £117-,()'2.j,     being  an  increase   of 
t53,721.     Debtors,    less   ivsenvs    for    contingencies, 
have,  however,  been  reduce<l  by  £4,818  to  £85,285, 
and  cash  balances  by  £14,636  to  £78,733.     It  will  be 
seen  that  the  financial  position  as  at  September   30 
last  is  very  favourable,  the  liquid  assets,  represented 
i)y  debtors.  Government  investments,  and  cash,  exceed- 
ing cmrent  liabilities,  including  taxation  and  dividends 
payable,  by  £127,601,   as  compared  witli  £15,737  at 
the  date  of  the  previous  balance  slicet.     Still,  having 
regard  to  the  uncertain  trade  position,  a  more  conserva- 
tive policy  in  regard  to  the  distribution  of  the  profits 
for    the    year    1920-21    would    perhaps    have    been 
advisable. 

The  recent  Motor  Show,  the  settlement  of  the 
engineering  dispute,  and  the  reduction  in  the  cost  of 
raw  materials  have  provided  a  much-needed  stimulus 
to  the  motor-car  industry,  but  the  future  prospects  are 
primarily  dependent  upon  general  trade  conditions,  to 
which  the  business  is  peculiarly  responsive.  Foreign 
competition  is  a  source  of  considerable  danger,  although 
it  is  of  interest  to  note  that  for  the  first  nine  months 
of  the  present  yeir  the  value  of  the  net  imports  of 
motor-cars  by  the  United   Kingdom,   at  £3.879,700, 


rqireseulod  a,  liuclun'  of  tl-j.L'l;:i.:.-ii_;;j  iis  conipareti 
witli  the  conespondmg  period  of  the  previous  year; 
this  remarkabltr  movement,  however,  was  accom- 
panied by  a  decline  in  expons  from  £7,072,800  to 
£4.515,800. 

The  shares  of  the  Company  are  now  quoted  at 
21s.  8d.  ex  dividend,  yielding  at  this  price  a  retain  of 
7.4  per  cent,  on  the  basis  of  a  di^■idend  of  8  per  cent. 


"  Loudon  and  Iviver  Plate  Bari.k  Review."  The 
November  issue  contains  an  exhaustive  analysis  of  busi- 
ness and  trade  conditions  in  South  America.  London 
and  River  Plate  Bank,  London,  E.C.  2. 

"Non-Partisan  League."  By  Andrew  A.  Bruce. 
A.B.,  LL.B.  Price  16s.  (London:  Macmillan.)  A 
study  of  an  interesting  experiment  in  Socialism  on  a  large 
scale  in  the  United  .States.  The  author  is  a  professor 
in  the  University  of  Minnesota,  and  was  formerl.v 
Justice  of  the  Supreme  Court  of  North  Dakota.  He 
is  thus  in  a  most  favourable  position  to  become  familiar 
with  the  movement,  and  to  trace  its  origin  and  appre- 
ciate its  scope  and  significance. 

"  The  Channel  Tunnel :  Its  Position  in  Octol>f  i . 
1921."  A  pamphlet  issued  by  Sir  Arthur  Fell,  M.I'.. 
Chairman  of  the  House  of  Commons  Channel  Tunnel 
Committee.  Contains  sonje  powerful  arguments  in 
favour  of  the  immediate  linking  up  of  this  countrj-  and 
France  by  means  of  a  tunnel. 

~  "Daily  Ifail  Year  Book,  1922."  Price  Is.  6d. 
Edited  by  David  Williamson.  (London:  Associated 
Newspapers,  Limited.)  Three  hundred  pages  of  useful 
information  covering  aU  manner  of  subjects  from  sport 
and  drama  to  the  industrial  position,  and  from  the 
working  of  the  railways  to  the  situation  in  Ireland.  A 
thousand  biographies  of  men  and  women  occupy  alxnit 
seventy  pages. 


COMPANY  REPORTS  ANALYSED. 


Carrv-forward         Previous  Year 


Net 

Djb. 

Pref- 

Ord. 

Div. 

Placed  to 

'^ 

Inci-f) 

Net 

Ord. 

Name  of 'Company 

Year 

Profit.* 

Int, 

Div 

Reserve 

Amt. 

orDeo.(-) 

Profit 

Div. 

<nled 

£ 

£ 

£ 

% 

£ 

£ 

£ 

£ 

£ 

% 

P.nk>— 

Aiis-lo-F.qmtii^a              

31/8 '31 

113,383 

— 



17it.l-. 

[10.5,1^ 

— 

62,304A 

+     2,304 

130,483 

171  t.f 

Breweries  and  Distilleries — 

Ansfll's  I?rewf.rT           

3n'<>'21 

llfi,934 

1.5,7.50 

12,500 

10 1  J. 

60,000 

30.000 

70,280 

—    1.316 

180.780 

10  t.f. 

Atkin5^>n'«  Brewery      

30'!l'20 

91.797B 

11,000 

— 



25,000 

55,797 

■.^ 

iHiticr  rw.-)       

3i1'S'Jl 

9l,2'.i;> 

13,304 

18,000 

10  u. 

30,000 

30,0000 

39,040 

-i-      5.095 

34,559 

10.4  t.f 

f.iohfipM  Brewerv         

3ft'9'3l 

.32,5*1 

1.2,^1 

6,350 

9-6  t.f. 

17,.537 

8,000 

9,621 

—        530 

\Tor?an*s  Brpwcry        

30'9f-2l 

52.800 

12.068 

13,800 

12 

15.024 

9,000 

33,082 

-1-     2,998 

.■i0,52t. 

_ 

-.lit  (Thoma.«l 

3t/S'21 

57,786 

26,032 

11,347 

7 

4,504 

88,845 

+  13,271 

' 

Commercial  and  Industrial— 

_ 

Oillard,  Sfn-art  an!  Watt    ... 

1  I'Vn 

21,511 

2,363  t.f. 

5,391  t. 

.    itX 

5.C.W 

7,607 

34,722D 

-t-          SI 

24,882 

TtJ. 

Koikes-  "ne  I'ier  .inj  Hit  (6  mos.)     4  ■!  21 

ue 

107 

— 

9 

— 

182 

— 

novie  (J(whM)              

.30'9'21 

li18,S37 

— . 

48.828 

1  Ji  t  J. 

luo.ooo 



48,486 

—  39,990 

3S9.50J 

25 

Huraber.  T.td 

Sl/8/21 

103,999 

— 

19,890 

10" 

29,288 

.  70,000 

79,2.'iO 

—  1,V79 

1">4,31S 

1" 

India  PabVr,  OnttA  Pcroha,  & 

Tetp.?rnnh  W^k^O^  m<M.> 

31'S2l 

Dr.  427,133 

18,.";33 

11,457 

_«. 



Dr.  350,0(}0 

35.498 

-  106,920 

93,30«> 

2* 

Lancashire  A:  Toricshire  Wa«»s:on 

3f>'(i'2l 

S,28S 



7  t.f. 

7,000 

7,9!>6 

+      1,288 

16,168 

7  t.f. 

Lloyd's  Pa -Wm:  Warehouses 

30  9  21 

7.5,836 

7,500 

3,305 

10 

64,500 

10,000 

37,327 

-i-           33 

1-55,432 

15 

Palmer  Tvre      

3.1  <  21 

7,613 

— 



10  t  J. 

5..500 

— 

5,537 

-I-     2.113 

11.593 

n,8ho 

124  t.I. 

Qaeei'9  Hotel  Olanfh.^tcr)     . . . 

30  ii'2l 

10,953 

3,750 

E4,375  t 

i.     — 

— 

1,048 

-        172 

— 

Financial.  Land  and  Inreslment- 

- 

Cleveland  Trast            

.309/21 

3.146 





6  . 

2,383 

^. 

426 

242 

2,401 

6 

Cordova  Land 

30  9 '21 

60,797 

20,339 

__ 

5  t.f. 

54,404 

— 

35,433 

—  13,947 

l:5.8«7 

7  t.f. 

New  7.ealaod  ,t  .Vastralian  Land 

3l,'3/21 

Dr.  61,974 

26,962 

40,000 

4  t.f. 

80,000  Dr.  310,000 

2,740 

+     1,064 

Dr.  44.494 

10  t.f. 

Financial  Trust — 

PaUender's  Share  &  Invest.  Trast 
G-i— 
■ -'onial  Gas  Affiociation 

31/8^21 

14,889 

4,025 

— 

6.6  t.f. 

9,263 

1,200 

6,619 

-f-         401 

— 

— 

3(1  C  21 

16,S1T 

1.957 

2.6.-,2 

s 

10,307 

1,000 

6,448 

-1-        120 

_ 

Tiental  Qaa      

30/6;21 

32,061 

— 

— 

s 

24,000 

— 

8.061 

—    7,123 

33,31;. 

> 

Iron,   Coal  atd  ft  el— 

\shtou  Vale  Iron 

3I)'C'21 

2,569 

364 



2 

2,632 



594 

—       428 

4,587 

31 

Ifordeo  Collieries          

3ni9'2l 

147,293 

15,000 



8  t.f. 

120,000 



44,662 

+  13,292 

346,5,59 

14t.f.F 

Wcardale  Steel,  Coal  *  Coke  ... 

30.9;21 

93,095 

11,492 

30.00I) 

6 

1S,50<J 

lO.OC* 

55,786 

—     2,897 

228,506 

19.3 

fGtrate— 

• 

Urerpool  S'itrate         

3ft'6-2I 

113,S43 





70  t.f. 

51, lis 



96.771 

+  62,696 

__ 



Saotiaeo  N  trate         

30'C,2l 

15,198 

— 

71 

12,tK.K» 

— 

9,171 

+      3,195 

— 

Rail  »avi — ^ereisn — 

ParaauRv  Central          

30  f.  21 

133„i32 

123,074 





• . 



448 

— 

156..Hi>l 

Taltai  Railway 

Oi  — 
Xew  Sohibaieff  Petroleum 

30  6/21 

91,933 

5,1. SO 

— 

^ 

63.000 

— 

38,640 

+   23,753 

129,411 

111 

13.1,21 

Dr.  1,877 

_ 

_ 

_ 

41,0(.U 

—     1,877      i 

_ 

_ 

Tea,  Coffee  and  Rubber — 

.Vbovne-Clvde  Rubhir  ...    30  6  21 

lAnckapoera  (Sumatra)  Rubber    30  6  21 

.Merban  RuM«  r  318.21 

Morib  Plantations        306'21 

Sungei  Bahru  Rubber  ...    30.'6'2l 

A.  After  rlacinff  C6.5R0  to  Staff  Provident  Fund.         B.  Includes  amount  brought  forward, 
placing  £500  to  Km]>loyees'   Benevolfiit  Vun.l.  K.  Two  !in.J  a  half  years'  div.         F.  Plus  50",. 


Dr.  12,549 
Dr.  9,413 
1,407 
Dr.  1.70<i 
Dr.  4,433 


4.41i; 
976 
267 


Dr.  14,912 

—  16.965 

Pr.  1,926 

—  10.3S9 

lo.ll's 

i" 

,-.391 

+      1,140 

4,301 

rs 

Dr.  i;54 

—     1,706 

8.347 

fs 

897 

—     6,162 

11,737 

5 

0.  A  further  £5,000  is  applied  to  ) 

sliarv  bonus. 


Ftind. 


•  After  allowing  fT  taxation  and  deprer^iJ-t  on. 
NOTE.— Secretaries  of  public  companies  are  respectfully  reouested  to  forward  reiorts  and  :  ccounts  as 
they  appear  for  Inclusion  In  the  above  table. 
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MEETINGS 

OF    PUSJL.IC    CQID/L^&NTES. 


English,  Scottish,  and  Australian 
Bank,  Limited.       ' 

The  Balance  of  Trale  :  Condition  of  Australian  Exchanges. 

The  twenty-ninth  ordinary  general  meeting  of  the  English, 
Scottish  and  Australian  Bank,  Limited,  was  held  at  5  Grace- 
church  Street,  E.G.,  on  November  23,  Mr.  Andrew 
Williamson  (the  Chairman)  presiding. 

The  Secretary  (Mr.  E.  M.  Janion)  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  cordially  welcomed  the  former  shareholders  of  the 
London  Bank  of  Australia  who  had  exchanged  their  shares 
for  shares  in  the  English,  Scottish  and  Australian  Bank. 
Proceeding,  he  said  that  his  colleagues  liad  done  him  the 
lionouv  of  electing  him  to  fill  the  vacancy  created  by  the 
retirement  of  Mr.  Hegan,  who  had  been  Chairman  of  the 
English,  Scottish  and  Australian  Bank  since  its  incorpora- 
tion,'and  had  fulfilled  the  important  duties  of  that  office 
with  great  ability  and  distinction.  The  most  important 
event  during  the  past  year  had  been  the  completion  of  the 
amalgamation  of  the  London  Bank  of  Australia  with  this 
Bank.  The  result  of  the  purchase  was  that  the  English. 
Scottish  and  Australian  Bank  acquired  ninety  nine  and  a-half 
per  cent,  of  the  whole  share  capital  of  the  London  Bank  of 
Australia.  The  number  of  shareholders  in  the  London  Bank 
of  Australia  who  did  not  respond  to  the  offer  made  to  them 
was  only  eleven  out  of  1,5(0,  representing  less  than  half  of 
one  per  cent,  of  the  whole  capital.  He  thought  the  share- 
holders would  agree  that  this  was  a  very  remarkable  and 
gratifying  result,  and  conclusive  proof  of  the  fairness  of 
the  offer  of  the  Enslish,  Scottish  and  Australian  Bank. 
(Hear,  hear.)  In  London  they  had  been  able  to  accommodate 
the  combined  staffs  of  the  two  head  offices  in  Gracechurch 
Street,  after  making  certain  structural  alterations,  and  the 
amalgamated  staff  were  all  now  working  under  one  roof. 
Since  the  close  of  the  year  embraced  in  the  accounts  the 
Bank's  interest  in  the  building  of  the  London  Bank  of 
Australia  in  Old  Broad  Street  had  been  disposed  of  on 
favourable  terms. 

Commercial  Bank  of  Tasmania  Acquired. 

For  some  time  the  directors  had  had  in  view  the  exten- 
sion of  the  Company's  operations  to  the  State  of  Ta.smania, 
and  in  October  of  last  year  they  opened  a  branch  in  Hobart. 
In  the  beginning  of  the  present  year  the  opportunity  un- 
expectedly occurred  of  acquiring  the  business  of  the  Com- 
mercial Bank  of  Ta.smania,  an  old-established  institution  of 
high  standing  in  that  State.  Being  satisfied  that  the  price 
was  a  fair  one.  the  purchase  was  concluded  for  a  net  cash 
payment  of  £616.000  for  the  entire  business,  this  Bank 
taking  over  the  whole  of  the  assets  and  assuming  all  the 
liabilities.  They  had  thus  within  the  first  year  of  their 
entrance  into  Tasmania  obtained  an  assured  position,  which 
they  believed  would  be  a  source  of  growing  profit  to  the 
Bank,  of  advantage  to  their  customers,  and  for  the  benefit 
of  the  State.  He  thousht  Tasmania  had  a  bright  future 
before  it.  With  its  genial  climate,  its  abundant  rainfall, 
and  its  immense  reserve  of  water-power,  which  was  now 
being  harnessed  to  industrial  purposes  on  a  large  scale,  the 
next  ten  or  twentv  vears  were  likely  to  see  a  gi-eat  foi'ward 
movement  in  its  development. 

After  full  consideratioi-  it  was  decided  to  open  a  branch 
in  Pertli,  the  capital  of  Western  Australia.  It  was  opened 
on  October  25  last  in  temporary  premises,  Mr.  Mills,  the 
manager  of  the  Adelaide  branch  of  the  London  Bank  of 
Australia,  having  been  appointed  manager.  Later  they 
would  move  into  a  fine  building  which  they  had  purchased 
in  an  excellent  position.  The  Perth  branch  would  be  an 
advantage  to  them  in  dealing  with  the  Western  Australian 
business  of  Eastern  constituenfs.  and  he  had  not  the  slightest 
doubt  that  new,  safe,  and  profitable  business  would  gi-adually 
be  acquired. 

The  Accounts. 

The  Chairman,  in  the  course  of  his  speech,  said  :  The 
accounts  now  presented  for  the  year  to  June  30,  1921, 
cover  a  broken  and  transition  period.  As  mentioned 
in  the  report,  the  figures  of  the  two  banks  whose  businesses 
are  now  incorporated  with  ours  are  only  for  part  of  the 
year;  in  the  case  of  the  London  Bank  of  Australia  from 
January  1,  and  of  the  Commercial  Bank  of  Tasmania  from 
March  1.  Accordingly  the  usual  comparisons  with  the 
figures  of  our  last  1920  balance  sheet  are  not  only  practically 
valueless,  but  mieht  possibly  even  be  misleading.  Of  course, 
I  will  explain  the  increase  since  our  last  balance  sheet  in 
our  paid-up  capital  and  our  reserve  fund. 

Tlie  authorised  canital  remains  unchanged  at  £3,000,000 
in  120.COO  shares  of  £25  each.  Our  paid-up  capital  last  year 
stood   at   £560.047   10s.,   represented   by  43,155   old   shares. 


£12  10s.   paid,   and  20,610  new  shares,    on  which  only    £1 
had  at  that  date  been  paid,  or  63,755   shares   in  all. 

In  the  present  balance  sheet  the  paid-up  capital  stands 
at  £1,319,887  10s.,  in  105,591  shares,  £12  10s.  paid,  or  an 
increase  of  £759,840,  rather  over  135  per  cent.  This  in- 
crease of  paid-up  capital  has  come  about  as  follows  : 
i;23?,190^rom  the  payment  of  £11  10s.  on  the  20,610  shares 
of  the  last  new  issue,  which  appeared  in  our  last  balance 
sheet  at  £1  paid,  and  £12  10s.  on  fourteen  additional  new 
shares;  £459,012  10s.  from  the  36.721  shares  issued  to  share- 
holders of  the  London  Bank  of  Australia  in  exchange  for 
their  London  Bank  shares,  and  £63,637  10s.  from  the  5,091 
shares  issued  to  shareholders  of  the  Commercial  Bank  of 
Tasmania.  This  leaves  14,409  shares  unissued  of  the 
authorised  capital. 

The  reserve  fund  stood  in  the  balance  sheet  at 
-31.232,162,  as  compared  with  £500,000  last  year,  or  an 
increase  of  over  £532,000.  This  most  gratifying  increase 
was  principally  due  to  the  reserve  fund  and  the  carried- 
forward  balance  of  profit  and'  loss  account  of  the  London 
Bank  of  Australia,  amounting  in  all  to  £476,757.  Out  of 
the  profits  of  last  year  the  directors  recommended  that  the 
further  sum  of  £67.837  be  placed  to  reserve  fund,  bringing 
up  the  total  to  £1.300,000.  (Applause.)  Deposits  at  intei'est 
stood  at  £11,0*2,810,  and  current  accounts  at  £11,509.915— 
a  highl.y  satisfactory  total  of  £22.552,725.  Cash  and  bullion 
stood  at  £5,092,140,  and  cash  at  bankers  and  at  short  notice 
at  £1,115,415,  or  together  £5,207,556,  exhibiting  a  strong 
cash  position,  being  over  fifty  per  cent,  of  the  bank's  current 
accounts.  In  addition,  they  held  £950.000  British  and 
Colonial  Govei'nment  Treasury  bills.  The  investments, 
consisting,  with  the  exception  of  some  £17,000  of  British  and 
Colonial  Government  securities  at  or  below  market  values  on 
June  30,  1921,  stood  at  £878,950.  Bills  receivable  and 
remittances  in  transit  amount  to  £3.851,313,  while  advances 
and  other  assets  amount  to  £19.069,034,  this  item  also 
reflecting  the  .special  conditions  of  the  past  year  and  the 
fact  that  our  customers  have  required  more  than  usual 
accommodation.  As  I  will  explain  later  on,  exceptional 
advances  are  being  gradually  and  satisfnctorily  reduced,  and 
cause  no  anxiety. 

The  last  item  on  the  balance  sheet,  bank  premises  and 
furniture,  stands  at  £774,817.  This  figure  represents  the 
premises  accounts  for  the  three  amalgamated  banks.  It  will 
be  reduced  in  the  current  year  by  some  £50.000  from  the 
appropriation  out  of  the  past  year's  profits  of  £42.935  set 
aside  for  the  cancellation  of  Deferred  Inscribed  Deposit 
stock.  In  London  and  in  those  cities  of  the  different 
Australian  States  where  one  building  will  in  future  fulfil 
the  purpo.se  for  which  two  were  required  before,  as  the 
buildings  not  required  are  sold,  the  proceeds,  less  the  costs 
of  adapting  the  buildings  retained  for  the  accommodation 
of  the  combined  staffs,  will  go  to  further  reduce  the  amount 
of   premises  account. 

Extension  of  Premises. 

In  Melbourne,  our  headquarters  in  Australia,  although 
the  English,  Scottish,  and  Australian  Bank  has  for  many 
years  been  domiciled  in  an  admirable  situation  at  one  of 
the  best  corners  of  Collins  Street,  the  main  business 
thoroughfare,  we  had  no  area  available  for  extension,  as 
the  adjoining  site  was  owned  and  occupied  by  the  Melbourne 
Stock  Exchange.  Most  unexpectedly,  and  for  us  most  fortu- 
nately, during  the  past  year  the  authorities  of  the  Stock 
Exchange  decided  to  sell  their  buildings  and  site,  and  offered 
the  property  to  us  at  a  very  fair  price.  We  had  no  hesita- 
tion in  availing  ourselves  of  so  favourable  an  opportunity, 
thereby  acquiring  one  of  the  finest  freehold  frontages  in 
Collins  Street  and  practically  the  best  corner.  We  are 
making  the  necessary  alterations  in  the  two  buildings  to 
house  the  staffs  of  the  amalgamated  banks,  and  we  will 
before  long  be  in  a  position  to  sell  the  Melbourne  chief  office 
of  the  London  Bank  of  Australia.  The  result  in  this  case 
will  be  an  increase  in  premises  account,  but  there  can  be 
no  two  opinions  as  to  the  wisdom  of  the  course  adopted. 
In  Brisbane  the  most  suitable  building  for  us  to  retain  is 
that  of  the  London  Bank,  and  we  have  already  made  the 
required  alterations  in  it  to  accommodate  the  combined 
staffs.  Our  own  former  premises  there  will  be  eventually 
sold.  In  Sydney  consolidating  arrangements  of  a  similar 
nature  will,  no  doubt,  in  due  time  be  effected.  In  Adelaide 
the  London  Bank  of  Australia  premises  were  held  on  a 
short  leasehold  tenure. 

ProQt  and  Loss  Accannt. 

Taking  now  the  profit  and  loss  account,  if  you  will  turn 
fx)  the  first  page  of  the  report  you  will  follow  my  remarks 
more  readily.  The  profits  for  the  year,  after  making  pro- 
vision for  bad  and  doubtful  debts  and  contingencies,  leaving 
out  shillings  and  pence,  amount  to  £835.719;  deducting 
expenses   of   management,    £405,065,    and    income   and   oth.n- 
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taxps,  £162,679,  togetlier  £567,744,  the  net  profits  amount 
to  £267,975.  With  regard  to  the  expenses  of  management, 
salaries  account  for  £274.000  of  this.  An  able,  efficient. 
and  contented  executive  and  staff  are  essential  to  the  well- 
being  of  any  bank — (Hear,  hear.) — and  this  can  only  be 
secured  and  maintained  if  adequate  remuneration  is  pro- 
Tided,  and,  while  ceaseless  vigilance  against  anything  in 
the  form  of  extravagance  or  waste  and  a  wise  economy  are 
always  observed,  your  directors  recognise  the  vital  import- 
ance of  dealing  fairly  and  even  generously  with  the  staff. 
(Hear,  hear.)  I  am  sure  that  this  policy  will  always  receive 
the  approval  and  hearty  support  of  the  shareholders.  (Hear, 
hear.) 

Coming  now  to  the  appropriation  of  the  net  profits  of 
£267,975,  an  interim  dividend  was  paid  in  May  last  of 
five  per  cent.,  free  of  income  tax,  taking  up  £62,812.  There 
lias  been  added  to  reserve,  as  required  Vjv  our  articles, 
£15,000,  leaving  for  further  appropriation  £190,163.  Of  this, 
we  now  propose  a  further  addition  (o  reserve  of  £67.837. 
making  for  the  year  £82,837,  when  this  fund  will  amount 
to  £1,300,000;  to  the  English,  Scottish,  and  Australian  Bank 
Officers'  Guarantee  and  Provident  Fund  £5,000  as  our  normal 
contribution  in  a  good  year;  to  payment  of  a  further  divi- 
dend of  five  per  cent.,  free  of  income  tax,  £65,994,  making 
for  the  year  ten  per  cent.,  free  of  income  tax;  to  the  pur- 
chase and  cancellation  of  Deferred  Inscribed  Deposit  stock 
£42,935 ;  leaving  unappropriated  £8,395.  to  which  has  to 
be  added  the  accumulated  amount  at  credit  of  profit  and 
loss  account,  carried  forward  at  June  30.  1920,  of  £94.208, 
niakini:  an  accumulated  balance  at  credit,  to  be  brought 
forward,  of  £102,604. 

"  Eminently  Satisfactory  Results." 

I  think  you  will  all  agree  that  the  results  of  the  year's 
operations,  as  disclosed  by  the  accounts,  are  eminently  satis- 
factory. (Hear,  hear.)  Practically  all  the  business  and  all 
the  customers  of  the  London  Bank  of  Australia,  and  of  the 
Commercial  Bank  of  Tasmania,  have  remained  with  us, 
though,  as  I  have  already  explained,  we  have  only  had  the 
benefit  of  both  these  institutions  for  portions  of  the  year. 
The  results  of  the  working  of  the  past  transition  period 
promise  well  for  the  future.  The  year  covered  by  the 
accounts  had  been  one  of  exceptional  difficulty,  and  even  of 
anxiety,  to  all  carrving  on  the  business  of  banking,  and 
banking  in  Australia  had  been  no  exception;  indeed, 
Australian  banking  had  had  its  full  share  of  the  difficulties 
and  troubles  which  had  been  the  inevitable  aftermath  of  the 
Great  War.  The  pastoral  industry,  so  vital  to  the  welfare 
of  Australia,  suffered  heavily  from  the  fall  in  prices  and 
serious  diminution  in  sales  of  wool,  livestock,  hides,  skins, 
and  tallow,  and  from  severe  depression  in  the  frozen-meat 
trade,  while  the  mining  industry  had  been  almost  at  a 
.standstill  for  some  time. 

Condition  of  Australian  Exchange?. 

An  important  adverse  feature,  however,  from  a  banking 
point  of  view,  had  been  the  condition  of  the  Australian 
exchanges,  which  threw  an  unnsuaHy  heavy  burden  on  the 
hiinks  and  was  a  cause  of  serious  inconvenience  to  Australian 
shippers  in  London  and  to  those  in  Australia  desiring  to 
remit  to  this  side.  The  balance  of  trade  for  the  four  years 
eiidc-d  June  30.  1920,  was  in  all  more  than  £103.000,000  in 
favour  pf  Australia — the  figure  for  the  last  twelve  months 
of  that  period  alone  exhibiting  £51,000,000  in  favour  of 
Australia.  This  had  left  the  banks  with  heavier  cash 
balances  on  this  side  than  usual.  The  boom  in  trade  foilow- 
ing  the  Armistice  had  made  it  difficult  for  Australian  mer- 
chants to  get  their  orders  for  goods  on  this  side  executed, 
and  consequently  indents  were  sent  home  for  larger  quantities 
than  were  required  or  expected  to  be  received,  and  much 
greater  latitude  was  given  to  shippers  in  Europe  and  America 
as  to  dates  of  delivery.  When  the  boom  collapsed  manu- 
facturers at  once  availed  themselves  of  the  abnormally  l.arge 
outstanding  orders  and  pushed  forward  shipments  at  an 
unlooked-for  speed,  which,  combined  with  the  fa<t  that  at 
that  time  exports  from  Australia  were  small,  carried  the 
balance  of  trade  for  the  year  ended  June  30  last  to 
£31,000.000  against  the  Commonwealth,  compared  with  the 
£51,000,000  in  its  favour  for  the  previous  twelve  months. 
With  such  an  immcn.se  .stream  of  exports  to  finance,  and  no 
compensating  inflow  of  produce  bills  from  Austradia,  the 
banks  found  their  funds  so  depleted  that  for  a  few  months 
they  were  forced  to  d»^line  to  purchase  outward  bills  even 
from  their  oldest  and  most  valued  constituents,  except  in 
<ases  where  credits  were  established,  and  while  the  situation 
was  at  its  most  acute  stage  even  bills  for  collection  were 
only  taken  on  the  understanding  that  remittances  home  of 
the  proceeds  could  only  be  made  at  the  banks'  convenience, 
and  at  usances  to  be  fixed  by  them.  The  situation  was  a'so 
accentuated  by  the  Commonwealth  Government  deciding  that 
it  was  not  in  the  best  interests  of  Australia  for  the  banks 
to  be  allowed  to  .ship  gold,  which  is  the  natural  way  for 
an  excess  of  imports  to  be  remetiied,  and  we  could  therefore 
iinly  wait  for  increased  exports,  which  at  last  came  and  eased 
the  situation.  In  the  meantime,  however,  we,  in  common 
with  the  other  .\ustralian  banks,  hel|xvd  our  friends  to  the 
best  of  our  ability,  though  there  was  a  limit  beyond   which 


we  could   not   prudently    go,   and    many  of   our  constituents 
were,   to  our  great  regret,  put  to  serious  inconvenience. 

Congestion  Caused  by  Excess  of  Imports. 

In  addition  to  the  heavy  demands  on  us  in  London,  this 
abnormal  volume  of  imports  into  Australia  caused  great  con- 
gestion in  the  ports  and  warehouses  there,  and  in  such  cir- 
cumstances goods  had  to  be  held  and  marketed  judiciously. 
This,  again,  could  only  be  done  by  importers  leaning  more 
heavily  than  usual  on  their  bankers.  Speaking  generally,  the 
tiading  houses  had  from  prosperous  times  accumulated  re- 
serves, and  were  now  facing  their  losses  and  pushing  on 
realisation  at  reduced  prices.  Shipments  of  wool,  wheat, 
butter,  and  other  products  had  not  only  gradually  afforded 
the  means  of  remittance  to  this  side,  but  by  putting  the 
Australian  producers  in  funds  had  enabled  them  to  come  in 
as  buyers,  and  had  so  expedited  the  reduction  of  these  con- 
gestc<l  slocks  of  imported  goods,  and  tliis  was  steadily  bring- 
ing down  the  Bank's  advances  While  they  regretted  the 
inconvenience  caused,  they  could  not  but  recognise  that  this 
exchange  imbroglio  had  proved  a  blessing  in  disguise  to 
Australia,  in  so  far  that,  but  for  the  barrier  it  interposed,  the 
congestion  caused  by  excess  of  imports  would  have  been  much 
greater,  and  many  serious  failures  would  probably  have  been 
inevitalde.  which  by  the  timely  action  of  the  banks  was 
happily  averted.  The  outlook  generally  for  the  current  year 
was  hopeful,  and  wool  was  .at  present  the  most  encouraging 
feature.  Buying  on  a  large  scale  from  the  Continent,  and 
also  from  Japan,  and  to  .some  extent  from  America,  had 
raised  prices,  and  the  upward  movement,  with  the  exception 
of  some  reaction  in  July,  had  gone  steadily  forward.  In  the 
sales  of  more  recent  months  increased  buying  from  Yorkshire 
had  been  a  prominent  feature.  His  own  op'nion  w-as  that 
there  was  a  genuine  trade  revival  behind  the  present 
improvement,  and  that  with  possibly  occasional  temporary 
reactions  it  was  likely  to  be  maintained,  if  not  increased. 
The  present  season  in  Australia  was  a  good  one,  and  the 
1921-22  clip  promised  well,  both  as  to  quantity  and  quality. 

Wheat  rr-p. 

The  exports  of  wheat  and  flour  during  the  last  two  years, 
in  quantity  and   value,   were  : — 

To  June  30,  1920,' 99,600  000  bushels;  value,  £31.400.000. 

To  June  30,  1921.  84.300.0<'5  bushels:  value,  £39.400,000. 
The  preliminary  estimates  of  the  Australian  wheat  crop 
for  the  current  year  give  a  total  of  about  139  million  bushels, 
equal  to  the  cron  of  last  year,  and  the  amount  available  for 
export  is  likely  to  be  about  100  000.000  bushels.  The  price, 
however,  for  wheat  has  declined,  the  average  price  last  year 
being  over  8s.  ll|d.,  as  against  probably  well  under  5s.  for 
this  year.  The  value,  however,  of  the  export  of  wheat 
during  the  current  year  must  be  very  substantial. 

Butter  exports  dnring  the  past  year  reached  the  high 
figure  of  just  over  £11.000  000.  and  "the  fine  season  enjoyed 
so  far  promises  well  for  the  current  year,  though  it  must 
be  remembered  that  last  year  the  total  value  was  greatly 
helped  by  the  high  price  paid  by  the  British  Government 
for  this   product. 

The  frozen  meat  trade  is.  I  reeret  to  say,  at  present  in 
the  depths  of  denre.«sion.  Demand  is  poor  and  prices  low, 
and  there  are  large  unsold  stocks  still  in  this  counti-y.  Freight 
from  Australia  has  been  almost  prohibitive,  the  chief  reason 
for  which,  in  addition  to  the  hifh  level  of  co.sts.  is.  I  under- 
stand, that  so  many  vessels,  from  scarcity  of  outward  cargo, 
have  to  go  out  to  a"  large  extent  in  ballast,  the  return  freight 
having  in  consequence  to  meet  the  cost  of  -both  trips.  A 
reduction  of  ten  per  cent,  in  freidits  has  recently  been 
announced.  The  loss  for  the  time  of  our  markets  in  the 
Continent  of  Europe  and  the  competition  from  the  Argentine 
are    also   serious  adverse   influences  at  present. 

Metals,  which  form  so  important  a  factor  in  tbe  industry 
and  commerce  of  Australia,  are  experiencing  very  trying 
times.  During  the  War  the  outnut  of  metals  in  all  the  great 
producing  countries  was  stimolated  to  the  utmost,  and  the 
costs  of  "production  rose  to  record  levels.  On  the  cessation 
of  hostilities  the  munitions  demand,  of  course,  disappeared, 
and  ordinary  industrial  and  commercial  demand  revived  bnt 
slowly.  Stocks  were  abnormally  large,  and.  in  addition. 
there"  was  an  enormous  quantity  of  war  scrap  niet.il.  The 
natural  result  was  a  beaw  and  continuous  fall  in  prices,  till 
the  selling  price  fell  much  below  the  costs  of  prodnction. 
In  \merica — the  largest  conoer  rrrodncer  in  the  world — by 
partial  suspension  of  some  and  the  tot.il  closing  down  of  other 
mines,  the"  output  has  been  reduced  to  about  one-third  of 
normal  In  Australia  to-dav  only  two  copper  mines.  Mount 
Lvell  in  Tasmania,  and  Wallarroo  .and  Moonta  in  South  Aus- 
tralia, are  working,  the  rest,  includirg  the  import,int  Mount 
Morgan  Mine  in  Oueensland.  ire  dosed  down.  A  somewhat 
similar  state  of  aff.airs  prevails  in  the  cas«  of  the  lead,  zinc 
and  silver  mines  of  Broken  Hill,  where  on  y  one  mine.  I 
believe,  the  Central,  is  at  Present  work-ng  full  capacity  The 
economic  effects  of  the  sit-ition  thus  cre3t<-<^  ''''"l.,X 
lamentable  resulting  unemp'ovment.  will  no  doubt  gradually 
bring  about  a  more  workable  relation  between  prmluction 
costs  and  selling  prices.  .  ,   ,      , 

Mr      John    Paterson     (DepulyChairman)     seconded     the 

'"°S?"Frederick   W.   Young,  M.P..  referring   to  his  recent 
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visit  to  Australia,  said  that  the  balance  sheet  indicated 
that  the  Bank  had  come  through  the  difficult  period  which 
it  covered  in  a  manner  which  must  be  gratifying  to  all 
the  shareholders,  and  that  they  could  face  the  still  very 
disturbed  condition  of  affairs  throughout  the  v;orld  with 
cjuiet  and  prudent  confidence.  During  hi.s  visit  he  had 
been  able  tfl  initiate  the  negotiation.^  leading  to  the  pur- 
chase of  the  Commercial  Bank  of  Ta.smania.  The  i)ro.spects 
of  that  island  were  very  hopeful,  and  they  should  reap 
a  full  share  of  the  prosperity  to  be  expected  as  its  in- 
dustrial possibilities  were  developed.  His  visit  fully  con- 
firmed the  view  that  the  amalgamation  with  the  London 
Bank  of  Australia  was  particularly  happy,  inasmuch  as 
outside  the  chief  offices  there  was  practically  no  overlapping. 
They  were  fortunate  in  their  Australian  staff, -and  he  doubted 
if  any  financial  institution  could  be  so  happily  placed  in 
its  two  head  executive  officers  as  they  were,  while  their 
branch  managers  were  second  to  none.  The  Bank,  its  staff, 
and  its  customers  were  a  happy  family,  and  he^was  gi-atified 
at  being  able  to  report  to  that  effect. 

The  resolution  was  carried  unanimously. 

The  retiring  directors  were  re-elected,  auditors  were 
.-Unpointed,  and  cordial  votes  of  thanks  were  passed  to  the 
Chairman,  directors,  officials,  and  staff. 

At  the  termination  of  the  proceedings  the  Deputy-Chair- 
man unveiled  a  portrait  of  ilr.  C.  J.  Hegan.  the  former 
Chairman,  and  in  a  brief  speech  of  acknowledgment  Mr. 
Hegan  expressed  confidence   in  the  future  of  the  Bank. 


The  Sudan  Plantations   Syndicate, 
Limited. 

Gezira  Development :  Improvement  in  the  Cotton  Market. 

The  fourteenth  ordinary  general  meeting  of  the  Sudan 
Plantations  Syndicate,  Limited,  was  held  on  November  23  at 
Winchester  House,  Old  Broad  Street,  London,  E.C.,  i\lr. 
F.  Eckstein   (the  (Chairman  of   the  Company)   presiding. 

The  Acting  Secretary  having  read  the  notice  convening 
the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — In  addressing  you  last 
year  I  ventured  to  sound  a  note  of  warning  regarding  our 
prospects  for  the  coming  year,  and  I  asked  you  not  to  blame 
your  board  if  our  ne.xt  balance  sheet  was  not  quite  so 
brilliant  as  that  which  I  then  liad  the  good  fortune  to 
present  to  you.  The  reason  why  I  made  this  statement  was 
obvious,  inasmuch  as  cotton  prices  were  then  unjustifiably 
high  and,  unfortunately,  events  during  this  year  proved  my 
warning  to  be  only  too  true.  Not  only  did  the  market  for 
cotton  come  down  with  a  run,  owing  to  stagnation  of  trade 
in  Lancashire,  but  we  also  suffered  from  considerable  mishaps 
with  our  crops,  to  which  I  will  refer  later  on. 

The  Accounts. 

As  usual,  I  will  deal  first  with  our  accounts,  which  are 
before  you.  The  first  four  items  on  the  debtor  side  of  the 
balance  sheet,  viz.,  share  capital,  reserves,  and  share 
premium  account,  are  practically  unchanged.  Creditoi-s  are 
considerably  less  than  last  year,  and  so  is  our  profit. 

On  the  credit  side  you  will  find  under  general  develop- 
ment a  large  increase,  something  like  £120,000  for  Gezira 
and  the  new  Hag  Abdulla  Pumping  Station,  all  due  to  new- 
work.  Further,  buildings  and  furniture  show  an  increase 
of  £34,000,  canalisation  Gezira  areas  of  £12,600,  and  agri- 
cultural implements  and  plant  of  £17,000 ;  and  there  is  a 
new  item,  light  railways,  £21,000.  Cotton  and  other  stocks 
figure  at  £335,000,  and  to  this  I  shall  refer  more  fully  later 
on.  Our  securities  and  cash  assets  are  naturally  less  than 
last  year,  the  above-mentioned  sums  having  been  spent  on 
the  Gezira  Development  Scheme.  Still,  our  financial  position 
is  sound,  but  we  shall  in  all  probability  soon  require  further 
funds,  and  it  is  our  intention  to  issue  fairly  soon  a  further 
150.000  shares,  and,  as  before,  to  offer  these  to  you  at  a 
moderate  premium. 

The  profit  and  loss  account  needs  no  explanation,  but, 
subject  to  voir  approval,  we  have  again  set  aside  a  bonus 
for  our  staff  and  £2.500  as  an  addition  to  our  staff  provident 
fund.  Both  these  items  I  recommend  warmly  to  your 
acceptance.  From  the  directors'  report  you  will  have  noticed 
that  we  are  proposing  to  distribute  a  slightly  higher  dividend 
than  we  had  actually  earned  up  to  tKe  close  of  our  hooks. 
Your  board  has  no  hesitation  in  recommending  this  proposal 
to  you  in  view  of  our  very  considerable  carry-forward. 

This  is  all  I  think  I  need  say  under  this  heading,  but 
the  point  I  wish  to  emphasise  is  cotton  unsold  at  the  date 
of  closing  our  books,  viz.,  June  30.  1921.  The  amount  of 
cotton  we  have  and  liacl  to  deal  with  is  the  largest  so  far 
in  our  history.  As  not  a  single  bale  of  our  cotton  had 
been  sold  at  the  tipie  we  had  to  close  our  books,  we  stocked 
it  in  our  balance  sheet  partly  at  cost  prices  and  partly  at 
the  valuation  we  then  had  from  our  brokers.  During  the 
last  few  weeks  we  have,  however,  disposed  of  our  entire 
Zeidab  crop,  as  well  as  of  a  fair  quantity  of  both  the 
Tayiba  and  Barakat  crops.  In  the  sale  of  the  Tokar  cotton 
we  are  only  making  slow  headway.  The  reason  why  we  had 
to  deal  this  year  with  so  comparatively  large  an  amount  of 
cotton  is  that,  during  my  stay  in  the  Sudan  in  the  early 
part  of  this  year,  I  arranged  to  buy  a  good  deal  of  the 
Tokar  crop  on  joint  account  with   the  Sudan  Government. 


I  did  this  because  I  wished  to  help  the  Government  li> 
dispose  of  this  crop,  for  which  at  that  time  there  were  not 
many  buyers  in  the  Sudan,  and  so  to  encourage  the  natives- 
to  continue  growing  cotton.  As  far  as  I  can  judge  to-day. 
this  transaction  will  give  the  two  parties  a  fair  return  on 
their  outlay  and  for  the  work  done. 

The  Companji's  Stations. 

Turning  now  to  our  own  stations,  at  Zeidab  the  crop 
promised  to  be  excellent  when  I  addressed  you  last  year, 
and  picking  started  at  an  unusually  early  date,  but  shortly 
after  we  had  suffered  a  bad  attack  of  boUworm  to  the  great 
detriment  of  the  yield.  The  Sudan  Government  sent  Capt. 
Bedford,  one  of  their  entomologists,  to  study  and  to  report 
on  this  plague,  and  we  hope  that  the  careful  "research  be 
made  may  bear  fruit  in  the  future.  This  season  we  have 
3,3C0  feddans  under  cotton,  and  my  reports  are  that  up  to 
date  we  have  picked  something  like  5,000  kantars  and  that 
the  quality  is  above  the  average  and  satisfactory.  Our  total 
yield  last  year  from  our  own  tenants  and  our  water  tenants 
was  6.876  kantars ;  this  year  we  expect  a  considerable 
increase. 

At  Tayiba  we  experienced  quite  abnormal  rains,  which 
necessitated  repeated  re-sowmg.  This  made  the  cotton  late, 
whicli  always  means  an  unsatisfactory  crop.  The  yield  was 
5.117  kantars  from  1,700  feddans.  This  yeai  we  have 
planted  1,698  feddans,  and  we  hear  that  our  present  crop 
is  looking  well,  with  the  exception  of  a  small  area  which 
is   rather  late. 

At  Barakat  we  should  have  had  a  very  fine  crop  indeed, 
but  during  the  later  stages  an  unfortunate  breakdown  in 
tlie  pumping  station — the  bursting  of  a  lioiler — caused  a 
serious  shortage  ot  water  just  when  the  plants  most  needed  ■ 
it.  So  here  again  we  had  to  he  satisfied  with  middling 
results — viz.,  5,704  kantars  from  2.011  feddans.  For  this 
year  we  have  planted  cotton  on  2,100  feddans,  and  our 
latest  news  is  very  satisfactory. 

At  our  Hag  Abdulla  Pumping  Station  the  work  ha.-; 
progressed  rapidly,  and  we  have  given  our  new  cotton  .station 
the  name  of  Hosh.  The  completion  of  the  installation  of 
the  pumps  and  engines  on  this  station  in  readiness  for  the 
present  season  was  from  first  to  last  a  race  against  time  in 
circumstances  of  great  difficulty.  You  will  he  plea.sed  to  hear 
that  we  have  now  6,040  feddans  under  cotton,  which  is 
really  record  work  and  reflects  the  greatest  credit  on  our 
resident  staff.  The  latest  reports  we  have  of  this  new  crop 
are  likewise  good. 

To  sum  up,  all  the  four  stations  are  showing  up  very 
well,  but  it  is  a  little  too  early  to  form  definite  estimates. 

The  Blue  Nile  Dam. 

Having  dealt  with  our  present  stations,  I  feel  sure  you 
wish  me  to  say  something  about  the  prcgress  of  the  larger 
scheme,  to  whidi  we  are  wedded  through  our  agi-eement  with 
the  Sudan  Government,  and  I  think  this  is  all  the  more 
necessary  as  there  are,  so  I  am  told,  all  kinds  ot  sinister 
rumours  floating  abnut. 

Gentlemen,  the  truth  is  that  the  Blue  Nile  Dam,  which 
is  to  bring  the  water  to  the  Gezira  Plain,  and  whidi  is  being 
constructed  by  the  Sudan  Government,  is  costing  more — in 
fact,  a  good  deal  more — money  than  the  original  estimates 
provided  for,  the  chief  cause  being  largely  increased  costs  of 
material  and  higher  wages,  all  due  to  the  late  War.  The 
Sudan  Government  has  to  raise  more  money,  and  naturally 
looks  to  the  British  Government  for  help  in  this  respect  in 
some  form  or  another,  and  negotiations  are  going  on  in  this 
sense  between  the  two  Governments.  Meanwhile,  within  the 
limits  of  the  money  at  present  available,  the  work  at  the 
dam  is  proceeding,  and  we  hope  that  by  next  year  consider- 
able progress  will  have  been  made.  Some  millirns  have 
already  been  spent  upon  this  Dam,  and  in  my  humble  opiuion 
it  is  unthii-.kable  that  its  completion  should  be  interrupted 
and  delayed. 

We  on  our  part  are  steadily  pushing  on  with  the  work 
before  us,  and  you  will  be  interested  to  hear  that,  quite 
apart  from  the  are.is  at  Barakat  and  Taviba,  we  have 
developed  on  the  Gezira  Plain  a  further  50,000  acres,  and 
out  of  these  12,000  acres  are  fully  canalized.  In  addition  to 
this  we  have  completed  practically  all  the  buildings  required 
for  the  headquarters  staff  and  a  number  of  houses  on  thy 
land  at  a  erst  of  about  £56  000.  Besides  this  we  have  in  the 
Sudan  something  like  £50.000  worth  of  stores  and  building 
materials,  which  are  available 'for  further  extension  of  our 
operations.  All  this  will  show  you  that  our  faith  in  our 
undertaking  is  as  great  as  ever,  aiid  I  am  confident  that  our 
forward  policy  will  bear  corresixinding  fruit  in  time  and  give 
you  entire  satisfaction. 

Potentialities  of  the  Sudan. 

My  colleague,  Brigadier-General  Asquith,  paid  a  visit 
to  the  Sudan  in  the  latter  part  of  last  year  and  made  a 
thorough  inspection  of  our  various  interests,  and  I  spent 
■several  months  there  early  this  year,  I  came  away  more 
impressed  than  ever  with  the  great  potentialities  "of  the 
Sudan,  and  with  the  unmistakable  and  keen  desire  on 
the  part  of  the  Sudan  Government  to  deve'op  the  country 
to  its  fullest  extent  in  the  best  manner  possible. 

Amongst  the  countries  where  the  British  flag  flies  none 
ranks  higher  than  the  Sudan  in  its  potentialities  of  wealth, 
in  its  record  for  efficient  and  economical  administration,  or 
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as  a  field  for  tlie  production  of  a  high-class  cotton.  It 
appears  to  me  to  l>e  the  duty  of  the  British  Government  to 
help  the  Sudan — a  comparatively  new  country — to  make 
itself  self-supporting,  and  this  can  only  be  done  by  stimu- 
lating the  production  of  cotton.  You  have  there  the  right 
soil,  a  suitable  climate,  and  a  population  which  is  purely 
agricultural  and  is  quite  ready  and  able  to  do  the  work  under 
proper  supervision.  In  all  our  experience  there  we  have 
had  good  and  middling  crops,  but  we  never  had  an  absolute 
failure.  Further,  the  population  is  growing  at  a  rapid  pace 
as  I  have  convinced  myself  during  my  journeyings  through 
the  Sudan  this  year. 

May  I  just  say,  too,  that  the  relationship  of  your  Syndi- 
cate with-the  Government  in  Khartoum  and  its  officials  in 
the  Provinces  is  all  that  can  be  desired  ?  Likewise,  our  rela- 
tionship with  our  native  tenants  could  not  be  better;  they 
know  they  get  absolutely  fair,  straightforward,  and  sym 
pathetic  treatment,  and  they  consequently  trust  us.  I  cannot 
illustrate  this  better  than  by  telling  yon  that  when  we  wanted 
tenants  for  the  new  Hag  Abdulla  area,  we  had  applications 
from  more  than  double  the  number  we  required. 

Our  staff,  on  whose  efficiency  we  naturally  depend  a  good 
deal,  is  perfectly  loyal  and  devoted  to  its  duties.  It  is 
invidious  to  mention  names  when  all  are  efficient  and  do 
their  work  well,  but  I  would  like  to  give  a  special  word  of 
praise  to  Mr.  Home,  our  resident  engineer  at  Hag  Abdulla. 
for  excellent  work  done  under  considerable  difficulties.  Our 
managing  director,  Mr.  MacIntjTc.  is  at  his  post  In  the 
Sudan,  and  continues  to  render  us  the  greatest  possible  help 
and  assistance. 

I  now  move  :  "  That  the  report  of  the  directors  and 
statement  of  accounts  to  the  30th  June,  1921,  now  laid  before 
the  meeting,  be  and  that  the  same  are  hereby  received  and 
adopted." 

Brig-Gen.  Asquith's  Visit. 

Brigadier-General  Arthur  M.  Asquith,  D.S.O.  :  Gentle- 
men, our  Chairman  has  dealt  clearly  with  the  various  aspects 
of  the  reports  and  accounts  which  are  submitted  for  yovu- 
approval.  In  seconding  this  resolution  I  propose  to  con- 
fine myself  to  certain  parts  of  the  ground  which  he  has 
already  covered.  I  served  in  the  Sudan  as  a  Civil  Servant 
iof  five  years,  and  am  consequently  conversant  with  the 
language,  the  natives,  and  the  officials.  Returning  last  year 
after  nine  years'  absence,  I  visited  the  Company's  p-lantations 
and  the  Blue  Ni'.e  dam  with  a  fresh  eye,  and  I  came  away 
confirmed  in  my  belief  in  the  potentialities  of  the  Gezira 
as  a  field  for  the  production  of  high-class  cotton  and  in  the 
efficiency  and  economy  with  which  your  interests  there  are 
administered. 

With  regard  to  the  potentialities  of  the  Gezira  Plain  and 
the  first  300,000  acres  to  be  irrigated,  yon  mast  imagine  a 
plain  eighty  miles  long  by  twenty  or  so  broad — a  strip  of 
a  plain  of  much  greater  extent — as  flat  and  for  most  of  the 
year  as  bare  of  vegetation  as  this  table.  The  W.ne  Nile 
bounds  it.  and  the  railway  runs  through  it  for  the  whole 
of  its  length.  It  is  composed  of  black  and  reddish-black 
earth,  yards  deep. 

Going  south  from  Khartoum  in  the  train  you  come  first 
to  Tayiba :  next,  fifteen  mi'e-s  or  so  further  south,  to  Barakat ; 
then,  thirty  to  forty  miles  further  south  again,  to  Hag 
Abdulla  or  Hosh,  as  it  is  now  called.  It  is  a  very  remark- 
able sight  in  this  arid  plain  to  come  across  the  fresh  green 
extensions  of  your  plantations — an  actual  case  of  the  "  desert 
blossoming  like  the  rose."  Each  of  these  plantations,  spaced 
out  over  the  area  to  be  irrigated  from  the  dam  when  it  is 
finished  forms  a  nucleus  round  which  families  of  natives  have 
grown  up,  or  are  growing  up.  with  a  knowledge  of  cotton 
and  how  to  grow  it.  Your  Eng'ish  staff  who  inspect  and 
superintend  and  help  them  deservedly  enjoy  t'leir  full  confi- 
dence and  ours.  Without  these  nuc'ei  of  trained  cultivators 
and  of  trained  British  staff  it  would  be  impossib-'e  to  keep 
pace  with  the  great  strides  in  the  extension  of  areas  under 
cotton  which  should  follow  upon  the  heels  of  the  comple- 
tion of  the  dam.  and  this  was  the  factor  uppermost  in  your 
directors'  minds  when  they  decided  upon  the  installation  of 
the  big  new  pumping  plant  at  Hosh. 

British  Aid  Rsquired. 

Our  Chairman  has  told  you  that  the  Sudan  Government 
are  negotiating  for  the  further  funds  which  they  require  to 
complete  the  dam,  and  with  him  I  consider  it  quite  unthink- 
able that  the  British  Government  should  fail  to  help  them. 
Y"ou  will  remember  that  the  British  <5overnment  guaianteed 
the  interest  upon  the  previous  loan  of  £6.000.000.  the  greater 
part  of  which  was  earmarked  for  this  dam.  There  seem  to 
me  to  be  compelling  reasons  why  the  British  Government 
should  continue  to  help  in  this  matttr  to  tlie  utmost  of  their 
power.  If  they  do.  I  am  convinced  they  will  never  have 
to  act  up  to  their  previous  guarantee.  If  they  do  not,  they 
very  probably  will  have  to  act  up  to  that  guarantee  at  the 
expense  of  the  taxpayer. 

But,  in  addition  to  this  financial  aspect,  there  are  political 
considerations  which  should  weigh  overwhelmingl.v,  even  if 
the  dam  in  itself  would  not,  as  we  firmly  believe  that  it 
will,  pay  its  way  and  show  a  profit.  We  hear  much  in 
these  days  of  the  desirability  of  developing  in  other  coun- 
tries such  industries  as  are  complementary  to,  and  not  com 
petitive  with,  those  of  Great  Britain.  Here  we  have  a 
perfect  instance  in  a  country  where  our  fiag  flies  of  a  com-  I 


plementary  industry— a  means  of  feeding  the  mills  of  Lan- 
cashire, which,  in  turn,  will  sell  to  the  Sudan  increasing  quan- 
tities of  their  finished  products.  We  hear  also  of  unemploy- 
ment here  and  of  money  spent,  largely  unproductively,  in 
relief  of  it.  Any  interruption  with  work  on  this  dam  means 
more  unemployment  and  cancellation  or  postponement  of 
contracts  for  sluices,  ginning  machinery,  ploughing  engines, 
.ight  railway  material,  and  all  sorts  of  engineering  stores. 

impuriaoce  ol  tne  Lam. 

So  much  for  the  home  political  aspects,  but  to  those 
of  us  who  have  spent  some  of  the  best  years  of  our  lives 
iu  the  Sudan  there  is  a  final  and  vital  reason  for  unfalter- 
ing pur.'uance  of  our  task.  In  the  East  there  must  be  no 
chopping  and  changing  of  policies.  The  Sudan  costs  the 
1  itish  taxpayer  nothing,  or  next  to  nothing  It  is  in- 
labited  by  tribes  of  warlike  traditions,  and  probably  never 
in  its  history  before  has  it  enjoyed  over  twenty  years  of 
continuous  peace.  This  country,  more  populous  and  of 
gi  eater  extent  than  Mesopotamia,  the  Sudan  Government 
rules,  with  perhaps  150  British  officials  and  one  battalion 
of  British  infantry.  It  is  a  supreme  instance  of  good  will 
and  of  mutual  confidence  which  has  been  built  up  by  twenty 
years  of  conscientious  and  unadvertising  administration.  The 
native  has  learnt  that  he  can  always  depend  upon  this  sprink- 
ling of  British  officials  to  give  patient  and  disinterested 
consideration  to  all  his  grievances,  and  never  to  go,  back 
upon  promises  once  made.  They  have  been  led  ov  the 
Sudan  Goverrunent  to  count  upon  the  completion  of  the  dam. 
Its  completion  spells  for  them  prosperity  and  insurance 
against  starvation,  and  they  have  not  been  free  from  famines 
in  the  past.  Any  interruption  of  the  work  now  might  ba 
construed  by  them  as  a  breach  of  faith,  due  either  to  the 
weakness  of  this  country  or  to  the  sacrifice  of  Sudanese 
interests  to  ill-informed  extremist  clamour  in  Egypt.  In 
short,  our  position  in  the  Sudan  is  based  primarily  upon 
the  natives'  confidence  in  our  keeping  faith  with  them,  and 
this  confidence,  built  up  for  over  twenty  years,  must  not 
b3  lightly  risked. 

There  is  just  one  further  remark  I  should  like  to  make. 
We  have  all  read  with  resret  in  the  papers  that  the  recent 
negotiations  betweem  the  delegation  of  Adly  Pasha  and  the 
Foreign  Office  in  resard  to  Egyptian  affairs  have  broken 
down.  People  in  this  country  are  apt  to  confuse  Egj-pt 
with  the  Sudan,  forgetting  that  from  Cairo  to  Khartoum  is  a 
four  days'  journey,  and  that  the  Sudan  has  in  Port  Sudan 
an  independent  outlet  to  the  sea.  We  must  not  forget  that 
the  public  opinion  and  politics  of  the  ."^udan  are  entirelv 
distinct  from  those  of  Eeyot.  Let  us  hope  that  there  may 
be  no  serious  troubles  in  Egypt,  but  let  us  also  remember 
that  in  1919  the  grave  troubles  in  Egypt  caused  no  ripple  or 
reflection  on  the  surface  of  Sudanese  peace.     (Applause.) 

The  motion  was  carried  unanimously,  and  a  dividend  at 
the  rate  of  fifteen  per  cent.,  less  income  tax,  was  dec'ared. 

The  retiring  directors  (Mr.  D.  M.  Hanany  and  Mr.  F. 
Eckstein)  were  re-elected,  Messrs.  Cooper  Brothers  and  Co. 
were  reappointed  auditors,  and  a  vote  of  thanks  to  the 
Chairman  conc'nded  the  proceedinss. 
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Horden  Collieries,  Limited. 

Methods  of  Management  Hampered  by  Government  Intervention — 

Vital  Question  of  Wages. 


The  twenty-first  ordinary  general  meeting  of  the  shareholders 
of  the  Horden  Collieries,  Limited,  was  held  at  the  registered 
offices  of  the  Company,  Crown  Street,  Darlington,  on  Wednes- 
day, November  23,  1921.  Sir  Hugh  Bell,  Bart.,  C.B.  (Chair- 
man of  the  directors),  presiding,   said  : 

I  have  now  to  move  that  the  directors'  report  and  balance 
sheet  lie  taken  as  read  and  adopted,  and  that  a  final  dividend 
of  4^  per  cent.,  free  of  income  t.ax,  making  eight  per  cent, 
for  the  year  ending  September  30,  1921,  be  paid  on  Novem- 
ber 23,  1921,  to  those  shareholders  registered  in  the  books 
of  the  Company  on  October  28,  1921.  Before  I  proceed  with 
the  business  of  the  morning  I  should  like  to  refer  that  since 
we  last  met  Mr.  Hopkins,  for  many  years  a  director,  died 
fuU  of  years  and  honour.  You  may  remember  we  appointed 
him  an  honorary  director,  but  he  never  took  any  part  in  our 
proceedings  since  his  retirement.  We  elected  his  sou  in 
his  place,  and  it  seems  only  fitting  that  we  should  record 
oiu-  deep  regret  at  the  loss  the  district  has  sustained  by 
the  death  of  one  who  had  taken  so  active  a  part  in  the  affairs 
of  the  district  and  of  this  Company. 

Tile  present  situation  in  the  coal  trade  places  those  who 
are  called  upon  to  submit  accounts  to  their  shareholders  in 
an  unusually  difficult  position. 

Government  latervention  Deprecated. 

Since  the  outbreak  of  war  in  1914  I  have  again  and  again 
thought  it  necessary  to  jxiint  out  to  the  shareholdei-s  the 
dangers  we  were  ruiniing.  As  the  financial  disturbances 
produced  by  the  conflict  increased,  the  Government  deemed 
it  necessary  to  interfere  more  and  more  with  our  freedom. 
We  were  placed  under  restriction  of  various  kinds.  We  were 
directed  what  wages  we  should  pay  and  what  prices  we  should 
charge.  We  were  ordered  to  make  differential  charges 
between  one  class  of  customers  and  another.  Our  methods 
of  management  were  hampered,  often  by  people  who  were 
quite  unable  to  form  sound  opinions  on  the  subjects  with 
which  they  were  dealing.  Our  accounts  were  subjected  to 
revisions  and  adjustments  which  did  not  commend  themselves 
to  us.     The  result  was  to  produce  an  ine.xtricable  tangle. 

When  peace  came  in  1918  very  little  was  done  to  unravel 
the  tangle.     Indeed   it   may    perhaps  be  affirmed   that  what ' 
was  done  made  the  confusion  still  worse. 

The  Government  had  been  led  to  guarantee  in  a  certain 
sense  the  coal-owners'  profits.  They  were  to  take  certain 
surpluses  out  of  which  they  anticipated  they  would  be  able 
to  pay  any  demand  arising  under  this  head.  This  plan 
worked  admirably  while  the  surpluses  were  being  realised. 
At  one  moment  a  sum  of  seventeen  million  pounds  had  been 
accumulated.  But  shortly  there  began  the  fall  in  prices  which 
had  been  foreseen.  The  accumulations  vanished,  and  it 
became  obvious  that  a  large  deficit  would  speedi'y  take  their 
place.  The  Government,  alarmed  at  the  huge  demand  likely 
to  be  made  on  a  treasury  already  as  bare  as  Mother  Hubbard's 
cupboard,  withdrew  the  guarantee.  It  would,  perhaps,  be 
improper  to  say  that  there  was  a  breach  of  faith.  The  most 
that  can  be  said  is  that  the  understanding  was  regarded 
differently  by  the  two  parties.  As  Sir  James  Graham  is 
reported  to  have  said,  the  "  understanding  "  proved  to  be 
merely    a    "  misunderstanding," 

What  is  beyond  question  is  the  fact  that  suddenly,  and 
without  due  notice,  the  coal  trade  wa-s  called  upon  to  deal 
with  very  difficult  circumstances,  with  the  creation  of  which 
they  had  little  or  nothing  to  do.  They  had.  in  fact,  fre- 
quently protested  against  the  conduct  which  they  knew  must 
produce  the  harm  which  in  the  ups'iot  was  found  to  result. 

To  complete  this  very  brief  outline  of  what  had  been 
done,  it  is  necessary  to  add  that  the  settlement  of  the  stoDpa.ge 
of  this  year  places  the  trade  under  obligations  and  conditions 
as  to  wages  which  will  not  e.xpire  till  next  year. 

We  are  still  under  control  to  the  extent  that  for  thirteen 
months  to  come  the  operation  of  ordinary  economic  forces  will 
be  obscured  by  agreements  into  which  "the  parties  have  been 
somewhat  unwiPin-^lv  constrained  to  enter.  I  say  "ob- 
scured," for  the  forces  are  still  operating  all  the  same,  and 
are  producing  results  a'l  the  more  untoward  because  their 
causes  are  not  fully  appreciated   by  those  ohiefly  concerned. 

The  Question  of  Wages. 

For  example — the  present  regulation  of  wages  is  imposing 
on  the  coalowners  conditions  which  the  trade  cannot  bear. 
Costs  are  too  high.  You  may  lay  down  what  conditions  you 
please  as  to  rates  of  wages,  but  you  cannot  compel  "the 
employer  to  pay  them.  It  is  always  open  to  him  to  cease 
his  operations  and  so  give  no  employment.  That  has  been 
largely  the  result  in  the  coal  trade.  Wages  being  fixed  at 
a  figure  which  a  particular  colliery  cannot  pay,  the  owners 
lay  it  in  and  pay  no  wages  at  all. 

This  is  a  decision  to  which  the  owner  comes  most  un- 


willingly, for,  unless  he  can  abandon  the  pit  altogether,  he 
is  almost  sure  to  be  obliged  to  incur  expenditure  in  various 
ways.  He  has  to  strike  a  balance  between  the  loss  involved 
in  stopping  and  that  which  continuing  operations  carries  with 
it.  In  the  past  the  outlook  of  trade  usually  decided  the 
question  in  favour  of  carrying  on.  Now  the  prospects  axe 
not  encouraging,  and  we  see  many  concerns  closing  their  pits 
with  the  result  that  unemployment  has  become  an  urgent 
problem  needing  to  be  tackled  by  the  authorities.  It  is  most 
awkward,  for  measures  of  almost  whatever  kind  taken  to 
relieve  luiemplojTiient  tend  only  to  increase  it.  The  sole  real 
remedy  is  the  return  to  normal  conditions.  This  involves 
the  removal  of  many  if  not  all  the  statutory  trammels  on 
our  freedom.  A  healthy  demand  at  prices  which,  while 
yielding  a  reasonable  profit  to  the  employer,  will  encourage 
the  buyer  to  embark  on  fresh  enterprise  is  admittedly  the 
best,  and,  I  believe,  the  only  real  solution  of  the  problem. 
Such  a  result  cannot  be  satisfactory  unless  it  yields  also  a 
reasonable  rate  of  wage  for  an  honest  day's  work.  'Put  into 
other  words,  from  the  total  product  of  the  industry  of  any 
country  must  come  enough  to  maintain  all  engaged  in  it 
directly  or  indirectly  in  a  standard  of  comfort  which  will 
satisfy  them,  and  yet  leave  a  surplus  sufficient  to  encourage 
the  continuance  of  the  industry  of  that  country,  and  (if  it 
be  progressive  both  in  population  and  in  well-being)  to  permit 
its  further  development.  It  is  better  that  any  industry  which 
does  not  fulfil  these  conditions  should  cease.  But  the  in- 
dustry in  which  we  are  engaged  is  of  so  vital  a  character 
that  we  cannot  imagine  our  country  existing  without  it.  It 
is,  therefore,  the  more  incumbent  on  those  engaged  in  it  to 
see  that  it  conforms  to  the  essential  conditions  I  have  laid 
down.  Of  these  the  payment  to  the  men  engaged  directly 
in  the  industry  forms  so  large  a  part  that  it  falls  to  theiui 
to  bear  much  the  largest  share  of  the  fluctuation  to  which 
the  trade  is  subject.  I  have  frequently  called  your  atten- 
tion to  these  facts.  The  knowledge  of  the  costs  of  getting 
coal  which  the  War  has  brought  to  the  public  mind  demon- 
strates the  truth  of  what  I  say.  Not  less  than  fifty  per  cent, 
of  the  gross  income  of  a  colliery  is  paid  to  the  men  employed 
at  it.  Fully  twenty-five  per  cent,  more  goes  to  men  in- 
directly employed.  It  is  obvious  that  any  alteration  must 
bear  most  heavily  on  the  largest  item.  Of  the  balance  the 
greater  part  is  beyond  the  control  of  the  coal  owner.  Rates 
and  taxes,  railway  dues,  and  a  host  of  other  items  are 
dictated  to  him  by  others.  He  must  pay  the  price  or  do  with- 
out the  goods  or  services.  Some  of  the  items  are  invariable 
and  must  be  paid  whether  profit  or  loss  results.  Rents  of 
various  kinds  and  royalties  are  usually  fixed  by  agreements 
extending  over  long  terms  of  years.  The  only  item  in  his 
control  is  profit,  when  he  earns  it.  This  he  can  distribute 
as  he  pleases  In  fact  he  rarely  takes  more  than  between 
half  and  two-thirds  and  he  puts  the  balance  back  into  his 
business,  with  a  view  to  maintain  it  is  an  efficient  con- 
dition. It  will  be  evident  that  from  this  source  there  can- 
not come  any  large  fund  out  of  which  to  pay  additional 
wages.  But  I  must  ask  you  to  follow  me  a  little  further 
in  considering  what  some  may  regard  as  abstract  economics. 
I  am  inclined  to  think  that  the  disregard  of  these  is  largely 
res])onsible  for  our  present  troubles. 

Wage  Theory  Expounded. 

The  Tate  of  wages  at  any  particular  moment  depends  on 
the  general  demand  for  labour..  If  this  is  great  wages  will 
tend  to  rise,  when  it  diminishes  wages  will  tall.  The  wages 
in  any  Industry  will  be  affected  chiefly  by-  these  circum- 
stances. If  we  regard  some  industry  by  itself  the  same  rule 
will  apply.  If  the  industry  cannot  afford  the  wage  generally 
payable  it  will  fail  to  get  the  men  it  needs,  who  will  find 
employment  elsewhere  at  rates  they  are  willing  to  take  and 
the  employer  can  afford  to  pay. 

When  you  consider  one  of  the  large  industries,  like  coal, 
iron,  or  transport,  or  the  great  textile  industries,  you  find 
the  principle  working.  If  some  of  these  offer  large  increases 
of  wages  all  the  others  will  follow  with  like  demands  before 
long.  This  solidarity  of  labour  was  strikingly  illustrated 
during  the  War.  Wages  given  somewhat  recklessly  in  par- 
ticular branches  were  immediately  demanded  in  others,  with 
the  result  that  wages  were  forced  up  throughout  the  country. 
There  was  no  difliculty  then,  for  economic  law  was  in  abey- 
ance and  the  authority  which  fixed  the  wage  raised  the  price 
of  the  commodity  affected  and  paid  the  price  it  had  itself 
fixed  out  of  money  got  by  "  creating  credit  "  as  it  is  called, 
in  fact  by  undertaking  at  some  future  date  to  pay  for  the 
goods  with  interest  at  a  high  rate — not  to  the  person  supply- 
ing them  but  to  somebody  who  had  by  hook  or  crook  found 
the  means  to  "  create  the  credit  "  "The  ultimate  debt  was 
no   more   discharged   ty  that   process  than   was  the  debt   of 
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the  gentleman  who  on  signing  an  acceptance  said  "Thank 
God,  Uiafs  paid."  But  I  must  not  delay  you  longer  with 
abstract  economics.  I  have  tried  to  Lay  before  you  how 
we  came  to  be  in  our  present  plight.     Let  me  now  turn  to 

tlu'   liistorv   "f  the   p;ist    twelve  months. 

Review  of  tbe  Past  Year. 

When  we  met  a  year  ago  the  portents  of  the  coming 
struggle  were  already  showing  themselves:  The  price  of  coal 
for  inland  purposes  was  strictly  limited  by  the  Coal  Con 
troller,  but  export  coal  could  be  sold  at  any  price  obtainable. 
On  the  other  hand,  coal  could  be  expoi-ted  only  under  permit. 
The  output  of  the  pits  was  steadily  diminishing.  In  1913 
1,118,452  men  got  287^  million  tons  of  coal,  while  in  1920 
1,206,215  men  got  just  over  229  million  tons.  The  usual 
effect  of  high  wages  in  reducing  output  was  apparent.  There 
was  an  active  demand  for  coal  for  home  consumption,  and. 
therefore,  only  a  small  surplus  remained  for  export.  For 
this  our  unfortunate  foreign  customers,  and  chiefly  our 
French  and  Italian  allies,  had  to  pay  exorbitant  prices.  As 
much  as  £6  to  £7  per  ton  was  paid  for  coal  and  £12  for  coke. 
The  colliers,  whose  knowledge  of  the  markets  and  of  the 
meaning  of  quoted  prices  is  even  slighter  than  that  of  the 
general  public,  conceived  that  these  extraordinary  figures 
entitled  them  to  enhanced  wages.  They  sought  an  advance. 
The  demand  was  at  first  refused  by  the  Coal  Controller,  and 
thtn  referred  to  the  owners  to  endeavour  to  come  to  a  settle 
meut  with  the  Miners'  Federation.  Xo  agreement  could  be 
arranged,  and  operations  in  the  collieries  throughout  the 
kingdom  ceased  on  October  18.  This  state  of  things  lasted 
for  three  weeks.  It  was  ended  by  a  most  complicated 
arrangement  being  come  to  by  which  an  immediate  advance  of 
2s.  per  shift  was  given  the  men.  Is.  to  the  youths,  and  9d. 
to  the  boys,  being  half  the  amount  for  which  they  had  asked. 
The  settlement  provided  that  wages  should  lie  increased 
proportionately  as  the  quantity  available  for  e.xport  increased. 
For  this  purpose  it  was  assumed  that  the  excess  over  219 
million  tons  per  annum  was  available.  It  will  be  observed 
that  no  mention  is  made  of  the  price  obtainable,  though  it 
is  from  this  alone  that  increased  wages  can  be  paid. 

The  output  of  coal  improved  somewhat  under  this  arrange- 
ment, and  wages  rose  accordingly;  but  the  extravagant  prices 
charged  for  export  made  it  possible  to  bring  coal  to  Europe 
from  America  and  Australia,  and  even  China.  Export  was 
checked  and  prices  fell.  By  January  all  the  advantage  which 
the  colliers  had  gained  by  the  settlement  had  disappeared.  It 
may  be  put  in  this  way  : — 

The  net  result  of  the  transaction  was  that  wages  were 
raised  3s.  6d.  per  shift,  but  this  lasted  a  very  short  time. 
On  the  average  of  the  three  months  the  advance  was  2s.  3d. 
All  the  benefit  to  the  /nen  was  much  more  than  cancelled  by 
the  loss  of  wages  during  the  time  the  pits  were  idle.  The 
loss  to  the  country  and  the  damiige  to  trade  are  incalculable.' 

Work  was  resumed  on  November  3  last  year,  and  when 
we  met  on  November  24  there  was  fair  reason  to  hope  for 
a  continuance  of  peace  in  the  relations  between  us  and  our 
men.  This  and  other  reasons  prompted  me  to  say  nothing 
about  the  labour  situation  a  year  ago. 

T.ie  Emergency  Act  ot  1920. 

But  the  boom  lieralded  by  the  Armistice  two  years  before 
was  rapidly  dying  out.  A  very  general  fall  of  prices  has  set 
in,  presaging  the  serious  events  with  which  I  have  now  to 
deal.  Among  the  restrictive  measures  to  which  the  coal  trade 
was  submitted  one  of  the  most  unfortunate  in  its  provisions 
and  consequences  wa»the  Emergency  Act  of  1920  (of  which 
the  provisions  were  antedated  to  take  effect  from  April  1919). 
These  were  prolonged  by  the  Mining  Industry  Act  of  that 
year.  By  these  measures  the  coalowners  were  compelled  to 
pay  over  to  the  Exchequer  all  profits  in  excess  of  a  certain 
standard.  This  "levy,  "  as  it  was  called,  constituted  a  fund 
from  which  the  standard  profit  of  each  colliery  should  come 
in  the  event  of  it  failing  to  reach  the  specified  amount.  It 
was  under  this  provision  that  the  17  million  pounds,  to  which 
I  have  already  referred,  had  been  accumulated  by  Septem- 
ber 30.  But,  as  we  have  seen,  trade  collapsed  shortly  after 
this  date.  Profits  in  excess  of  standard  ceased  to  be  "earned 
— the  fund  began  to  be  drawn  on.  In  the  quarter  ending- 
March  31,  1921,  an  actual  loss  of  £16,637.000  was  sustained" 
So  that  not  only  were  the  17  million  pounds  all  absorbed,  but 
the  amount  of  the  guaranteed  profit  "would  have  to  be  found 
out  of  the  general  funds  of  the  State.  Confronted  with  this 
most  disagreeable  situation,  the  Government  on  March  4 
abruptly  terminated  control  as  from  the  end  of  that  month 
and  reduced  the  guarantee  for  that  quarter  to  nine-tenths 
of  the  standard  amount.. 

With  the  approaching  termination  of  control  the  owners 
and  the  miners  had  begun  negotiations  with  a  view  to  arriving 
at  a  settlement  of  wages  on  some  permanent  basis.  A  wide 
divergence  of  opinion  was  found  to  exist  between  the  parties. 
I  don't  think  T  put  it  unfairly  if  I  say  that  the  owners  .sought 
to  return  as  closely  as  possib'e  to  the  conditions  which  ulti 
mately  govern  prices,  wlii'e  the  men  endeavoured  to  secure 
a  continuance  of  the  abnormal  conditions  which,  since  Anenst 
1914  h:id  on  the  whole  yielded  thom  very  satisf.ictory  results 
It  may  be  put  thus  :  "  The  men  sought  ".such  w-jges  'as  would 
satisfy  what  they  regarded  as  reasonable  demands:  theowner.^ 


declined  to  come  under  the  obligation  to  pay  more  than  the 
industry  would  yield. 

To  attain  their  object  the  men  asked  for  a  national  settle- 
ment of  wages,  the  amount  being  adjusted  from  a  profits 
pool,  with  a  provision  for  a  minimum  wage  which  should  be 
higher  than  that  obtaining  in  1914.  To  neither  of  these  pro- 
visions would  the  owners  agree.  In  this  I  think  they  were 
right.  To  have  agreed  would  not  have  secured  what  was 
essential  not  only  to  the  coal  trade  but  to  the  country 
generally.  If  the  rate  of  wage  settled  in  this  way  proved 
more  than  the  trade  could  afford,  the  coal  would  not  be 
worked,  unemplojTnent  would  ensue,  and  this  would  extend 
not  only  to  the  coal  trade,  but  also  to  those  industries  which, 
unable  to  pay  the  high  cost  of  fuel,  were  obliged  to  suspend 
operations. 

Had  it  been  possible  to  continue  these  discussions,  it  is 
probable  that  the  parties  would  have  arrived  at  some  con- 
clusion which  might  have  saved  the  country  the  disaster  of 
a  complete  cessation  of  the  supply  of  the  essential  ingredients 
in  our  prosperity.  The  abrupt  withdrawal  of  Government 
control  and  guarantee  killed  all  hope  of  this. 

It  may  be  contended  that  the  course  adopted  by  the 
owners  in  face  of  this  sudden  change  of  front  by  the  Govern- 
ment was  not  well  judged.  Let  those  who  hold  this  opinion 
consider  the  facts.  I  will  take  the  case  of  Durham.  In 
this  county  the  outbreak  of  war  found  the  wages  of  colliers 
regulated  by  a  sliding  scale  which  had  been  in  operation 
for  nearly  forty  years.  The  result  was  that  wages  were 
then  being  paid  at  a  rate  which  was  57^  per  cent, 
above  the  original  basis  of  the  scale.  I  do  not  pretend  that 
the  result  was  satisfactory  to  the  men.  The  scale  had 
undergone  many  slight  changes  in  the  past,  and  was  being 
much  discussed  and  criticised  prior  to  and  during  1914. 
This  was,  perhaps,  only  another  symptom  of  the  labour 
unrest  of  which  we  have  heard  so  much. 

The  operation  of  the  scale,  modified  in  some  particulars, 
gave  certain  advances,  and  by  .September  1917  the 
57A  per  cent,  had  become  107^  per  cent. — that  is  to  say, 
the  basi"  rate  was  more  than  doubled  and  the  wage  paid 
was  207^  per  cent.,  as  compared  with  the  hundred 
at  which  the  scale  started.  At  that  date  the  authorities 
in  London  began  to  regulate  wages.  Their  first  act  was 
to  add  a  flat  rate  of  Is.  6d.  per  shift.  This  did  not  fit  in 
with  the  existing  arrangements,  and  rendered  it  extremely 
difficult  to  make  any  exact  comparison  between  the  wages 
paid  before  and  after  that  date.  In  June  1918  a  further 
flat  Is.  6d.  was  added.  On  Jantiary  9,  1919,  under  the 
Award  of  the  Sankey  Commission  yet  another  flat  rate  of 
2s.  was  added,  making  5s.  in  all. 
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Alteration  in  Statutory  Houra. 

Perhaps  the  most  serious  and  far-reaching  change  of  all 
came  into  force  on  July  21  of  the  same  year,  when  the 
statutory  hours,  fixed  by  the  Act  of  1910  at  eight,  were 
reduced  to  seven  and  the  piece-workers'  rates  increased  by 
twelve  and  a-half  per  cent. 

In  ^March  1920  a  further  change  was  made,  and  twenty 
per  cent,  was  added  to  the  actual  earnings.  This  was  the 
position  when  the  strike  of  October  broke  out,  and  was 
settled  on  the  terms  I  have  already  stated.  To  meet  the 
increase  in  cost  which  these  advances  occasioned  the  Govern- 
ment had  given  certain  guarantees  which  were  intended  to 
enable  the  coalowners  to  pay  the  rates  of  wages  imposed 
on  them.  They  withdrew  the  guarantees.  What  more 
natural  than  to  say  :  "  Since  the  guarantees  have  ceajed,  the 
wages  based  on  them  must  cease  also  "  ? 

No  doubt  this  would  have  involved  a  very  serious'reduc- 
tion  of  wage.  Had  time  availed,  it  is  likely  that  some  way 
to  temner  this  large  reduction  would  have  been  found. 
Confronted  with  the  serious  loss  which  a  continuance  of  the 
then  prevailing  rates  of  wage  would  have  meant,  and  left 
with  no  time  to  contrive  an  adjustment,  the  owners  followed 
the  course  I  have  stated.  They  offered  the  wage  which 
would  have  been  applicable  according  to  the  practice  pre- 
vailing in  July  1914  to  the  prices  as  ascertained  in  1921. 
This  offer  was  refused,  negotiations  failed  to  bring  about 
an  agreement,  and  on  April  1  of  this  year  operations  ceased 
at  the  collieries  throughout  Great  Britain.  Some  contro- 
versy arose  about  the  name  to  be  given  to  what  happened. 
Was  it  a  "strike"  or  a  "lock-out"?  Does  it  matter?  I 
think  not.  If  anyone  pleases  to  call  it  a  "lock-out,"  he  is 
welcome.  For  me  it  is  enough  that  a  desperate  wound  was 
inflicted  on  British  prosnerity  at  a  most  untoward  juncture. 
This  is  certain  :  that  the  coalowners  were  at  any  moment 
ready  to  reopen  their  pits  on  the  terms  which  would  have 
obtained  before  the  Government  began  to  interfere.  I  feel 
disposed  to  attribute  the  largest  share  of  responsibility  to 
this  policy  of  interference. 

The  Great  Strike. 

The  following  three  months  were  marked  by  incidents  of 
which  none  of  us  can  be  proud.  Threats  to  damage  their 
means  of  livelihood  were  heard  from  the  ranks  of  the  men 
on  strike — I  mean  out  of  work.  In  some  cases  actual  damage 
was  done ;  in  others  m^  willing  to  do  what  was  necessary 
to  maintain  the  pits  in  a  condition  ready  to  resume  work 
were  threatened  and  even  ill-treated.  But  on  the  whole 
greater  quiet  prevailed  than  some  had  thought  possible. 
Curious  lines  were  drawn  as  to  what  might  and  what  might 
not  be  done  by  men  on  strike — I  mean  out  of  work.  In 
certain  districts  the  men  would  not  allow  the  ponies  to  be 
fed  or  even  the  pumps  to  be  worked,  but  in  Durham  County, 
and  especially  at  our  own  pits,  the  men  were  much  more 
amenable  to  reason.- 

On  July  1  what  is  called  a  settlement  was  come  to.  It 
may  be  briefly  stated  as  follows  : — 

National  and  District  Boards  were  to  be  established. 
The  wage  for  each  district  was  to  be  determined  by  the 
proceeds  of  the  coal  sold  in  that  district  and  expressed  as 
percentages  on  the  district  basis.  The  so-called  standard 
wage  was  to  be  the  district  base,  plus  the  percentage  ruling 
in  July  1914. 

This  was  to  be  further  increased  by  eighty-three  per 
cent,  of  surplus  proceeds  after  deducting  standard  wages, 
other  costs,  and  standard  piofits.  which  were  assumed  to 
amount  to  seventeen  per  cent,  of  the  .standard  wages.  These 
standard  profits  were  guaranteed  in  the  sense  that  any 
deficiency  was  to  be  carried  forward  as  a  first  charge  on 
any  subsequent  surplus. 

■A  "  subsistence  wage  "  was  to  be  agreed  between  the 
parties. 

The  wage  for  the  first  period  was  to  be  based  upon  figures 
shown  in  March  before  the  stoppage  began,  but  these  figures 
showed  such  large  reductions  that  they  were  limited  in 
July  to  2s.  a  shift,  in  August  to  2s.  6d..  in  September  to 
3s.  To  accomplish  this  the  Government  guaranteed  anv 
deficiency  which  the  trade  could  not  afford,  but  this 
guarantee  was  not  to  exceed  £10.0C0.000.  It  will  be  remem- 
bered that  about  £7.000,000  was  needed  to  make  good  the 
deficiency.  The  owners,  on  their  side,  relinquished  any 
profits  which  they  might  make  during  the  temporary  period. 

The  more  you  study  this  statement,  the  less  yoii  will  be 
surprised  to  hear  that  it  has  required  to  be  interpreted  by 
the  independent  Chairman.  It  is  full  of  ambiguities,  but 
to  ray  mind  it  has  a  worse  quality  than  this.  It  sins  against 
the  laws  which  in  the  long  run  must  govern  the  rates  of 
wages.  It  is  binding  on  us  till  September  next  year,  at 
which  date  notice  may  be  given  to  terminate  it  at'  Decem- 
ber 31.  It  looks  as  if  its- result  will  be  to  hinder  the 
resumption  of  trade  on  sound  lines  till  then,  or  perhaps 
even  longer.  Our  British  readiness  to  accept  the  inevitable 
and  make  the  best  of  it  may  come  once  more  to  our  aid.  and 
we  may  disregard  the  hampering  settlement  and  be  guided 
by  the  needs  of  the  case.  I  feel  convinced  that  a  return 
to  prosperity,  and  with  it  adequate  employment  to  all 
willing  to  give  honest  work,  can  only  be  brought  about  bv  a 
lar:;e  further  reduction  in  the  price  of  coal.  All  idea  of 
guaranteed  or  -standard,  or  perhaps  any  profit,  must  go  by 
the   board    before   this   necessity.     I   am    afraid    that    wages 


must  fall,  though  I  hope  that  earnings  may  be  less  affected 
than  would  seem  to  follow  from  this  fall,  for  earnings 
depend  in  the  long  run  on  work  done,  and  a  return  to  the 
more  wholesome  conditions  of  the  past  may  reduce  to  rela- 
tively small  dimensions  the  evils  of  lower  wages.  Returning 
prosperity,  and  with  it  fresh  savings  seeking  employment 
in  restoring  the  wealth  destroyed  during  and  since  the  War 
<for  destruction  did  not  end  on  November  11.  1918).  will 
improve  prices,  and,  by  affording  more  employment,  will 
raise  wages.  Let  us  hope  that  the  sacrifice  we  are  asked  to 
make  will  speedily  be  justified  by  results  such  as  I  indicate. 

Coal  Sought  from  Abroad. 

The  exorbitant  price  of  coal  for  export  and  the  strike 
in  October  last  year  had  driven  consumers  on  the  Continent 
and  at  home  to  look  for  other  supplies  than  those  afforded 
by  Great  Britain.  Coal  was  coming  across  the  Atlantic  to 
supply  Europe.  This  lessened  to  some  slight  extent  the 
evils  of  the  the  three  months'  suspension  of  operations  this 
year,  for  the  coalfields  of  Belgium,  France,  and  Germany, 
and  even  of  the  United  States,  were  drawTi  on  to  help  us 
in  this  country,  whilst  Scandinavia  had  to  depend  also 
upon  even  more  distant  comitries,  surh  as  Australia  and 
China.  Coals  were  literally  and  in  fact  carried  to  Newcastle, 
in  spite  of  the  proverb  to  the  contrary.  Certain  of  the 
English  railways  were  kept  in  operation  by  this  means.  I 
myself  saw  a  1,000-ton  barge  towed  into  the  harbour  at 
Queenborough  loaded  with  some  black  substance  which, 
by  the  exercise  of  faith,  might  be  called  coal.  It  came,  I 
believe,  from  Belgium,  and  was  a  fitting  reprisal  on  the 
British  coal-owner  for  the  extravagant  price  he  had,  under 
the  direction  of  bis  Government,  extorted  from  om'  faithful 
Ally.  Contracts  of  this  kind,  entered  into  when  the  cessa- 
tion of  operations  in  Britain  were  of  qiiit-e  uncertain  dura- 
tion, weighed  on  the  market  and  served  still  further  to 
depress  it. 

World's  Markets  Entirely  Disorganised. 

When  operations  were  at  last  re-siuned,  on  July  4,  the 
markets  of  the  world  were  found  to  be  entirely  disorganised. 
Perhaps  no  district  has  had  more  severe  experience  of  this 
than  ours.  Our  prosperity  depends  largely  on  coal,  but 
even  more  on  iron  and  steel.  But  the  iron  trade  is  at  the 
moment  in  a  state  of  deep  depression.  Pig  iron  cannot  be 
produced  at  a  price  to  be  converted  into  steel  and  leave  a 
piofit  to  the  manufacturer.  Accordingly  our  make  in  this 
tx)untry  has  fallen  from  an  average  of  800.000  tons  per 
month  for  the  ten  years  to  1915  to  158.300  tons  in  September. 
Each  ton  of  steel  represents  from  three  to  four  tons  of 
feel.  You  may  judge  how  much  unemployment  in  tlie  coal 
trade  is  represented  by  such  a  state  of  affairs. 

I  have,  perhaps,  detained  you  too  long  in  laying  before 
you  the  economic  circumstances  of  our  industry.  Let  me 
now  turn  to  the  .*ubjeit  majtter  of  the  resolution  I  read  as 
an  opening  to  my  remarks. 

Balance  Sheet  Items. 

The  balance  sheet  we  ask  you  to  approve  reflects  the 
statements  I  have  been  making.  To  begin  at  the  end,  the 
profit  for  the  vear,  £147,292  2s.  3d.,  compares  with 
£546,558  13s.  8d.  last  year.  We  brought  in  £52.369  17s.  4d.. 
we  propose  to  carry  out  £14.661  19s.  6d.  after  paying  a 
dividend  of  four  and  a-quarter  per  cent.,  which,  with  the 
interim  dividend  of  three  and  three-quarters  per  cent., 
makes  eight  per  cent.,  free  of  tax,  for  tlie  year.  We  have 
in  this  way  dealt  with  £120.000  in  dividend,  and  we  have 
paid  £15,000  interest  on  Debentmes.  We  have  made  adequate 
provision  for  orir  liabilities  to  the  Government.  The  uncer- 
tainty as  to  these  still  continues,  though  in  our  case  the 
amount  of  uncertainty  is  considerably  smallA-  than  it  was  in 
the  pa-st.  It  will  be  a  happy  but,  I  fear,  a  far-distant  day 
when  the  taxpayer  knows  not  only  what  he  has  to  pay,  but  why 
he  has  to  pay  it.  On  both  these  important  fact*  he  is  largely 
at  the  mercy  of  the  Revenue  authorities.  But  let  vis  hasten 
to  say  we  have  found  them  very  reasonable  and,  indeed, 
helpful  in  dealing  with  the  very  abstruse  problems  pre- 
sented by  the  various  Acts  affecting  the  Revenue.  I  avail 
myself  of  this  opportunity  of  saying  how  much  we  are 
indebted  to  our  Assistant  Secretary,  Mr.  Curry,  for  the 
excellent  work  he  has  done  in  connection  with  all  these 
questions   and    with   our   accounts    generally. 

Turning  now  to  the  balance  sheet,  you  will  observe  that 
the  resolutions  you  passed  last  year  have  been  embodied  in 
the  accounts.  The  share  capital  has  been  increased  to 
£1.500.000.  This  has  removed  from  the  balance  sheet  the 
greater  part  of  t-he  reserve,  leaving  standing  only  £10.000. 
The  Debenture  debt  is  unaltered — I  call  your  attention  to 
the  small  proportion  it  bears  to  the  share  capital.  Should 
you  require  'further  capital  for  the  development  of  your 
property  you  will  have  no  difficulty  in  issuing  Debentures 
on  reasonable  terms  and  probably  with  a  short  currency  to 
luovide  all  vou  need.  Debts  due  bv  the  Companv  have 
been  very  materially  reduced  from  £577.309  to  £206,022, 
This  is  chiefly  due  to  the  liquidation  of  the  debt  in  respect 
of  taxation  of  various  kinds.  In  the  present  item  there 
still  remains  a  considerable  amount  to  provide  for  our 
linbility  to  the  Government.  T  am  assured  we  are  more 
likely  to  have  made  too  large  than  too  small  a  provision 
under  this  head.  I  have  already  dealt  with  the  pnfit  and 
loss  account.     On  the  other  side  the  only  item  to  which   I 
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need  call  any  special  attention  is  to  expenditure  ou  capital, 
amounting  to  ii58.541.  This  is  spread  fairly  evenly  over 
your  three  collieries,  and  consists  mainly  in  general  im- 
provements of  your  appliances  above  and  midergrouud  to 
enable  us  to  meet  the  low  prices  to  which  we  must,  I  fear, 
look  forward  in  the  early  future.  In  1920  you  spent 
£185,754  and  in  1919  £3i,205  in  much  the  same  way.  A 
considerable  part  of  these  sums  is  represented  by  expendi- 
ture on  by-product  coke-ovens.  A  careful  survey  of  these 
expenditures  made  fur  me  by  Mr.  Prest  permits  me  to 
assure  the  shareholders  that  they  are  eminently  calculated 
tj  prepare  us  to  meet  the  untoward  conditions  which  we  are 
'.ike.y  to  meet. 

\S  hen  you  look  at  the  other  assets  of  the  Company  you 
will  see  a  great  change — the  figures  are  very  much  smaller. 
The  debts  due  to  the  Company  have  fallen  from  JB541,817 
to  £193.558;  stocks,  from  £110.616  to  £78,710,  though  it 
must  be  admitted  that  this  is  in  a  large  measure  due  to 
the  fall  in  prices ;  investments,  from  £144,488  to  £27,645 ; 
ahd  cash  at  bankers  in  hand,  from  £217,160  to  £72,068. 
These  changes  are  due  to  the  fact  that  our  liabilities  have 
been  discharged  out  of  our  fluid  assets,  and  the  capital 
expenditure,  on  which  I  have  commented,  has  been  met  from 
the  same  source. 

Dividend  of  8  per  Cent. 

This,  then,  gentlemen,  is  the  stoiy  I  have  to  tell:  under 
all  the  circuni.stances  not  an  unsatisfactory  one.  Under 
very  trying  conditions  as  to  trade,  with  suspensions  of  work 
covering  over  thirty  per  cent,  of  the  period  under  review, 
and  hampered  by  the  vacillating  policy  pursued  by  the 
Goveinnient,  we  have  succeeded  in  making  sufficient  profit 
to  warrant  us  in  askins;  you  to  declare  a  ta.\-frce  dividend 
of  eight  per  cent,  for  the  year.  This  could  not  have 
been  accomplished  but  by  the  most  careful  administration, 
both  here  at  Darlington  and  at  the  collieries  themselves.  We 
should  be  most  ungrateful  did  we  not  tender  to  ail  our 
staff  our  most  cordial  tjianks  for  their  care  of  our  interests. 
-Mr.  Whitwell  continues  under  somewhat  trying  conditions 
of  health  to  devote  all  his  knowledge  to  the  duties  of  his 
office  as  Managing  Directoi.  In  Mr.  ilailey  and  Mr.  Byers 
we  have  the  most  competent  assistance.  I  have  already 
rrtntioned  our  obligations  to  Mr.  Curry.  At  the  collieries 
Mr.  Prest's  careful  and  energetic  supervision  has  given  us, 
on  the  technical  side,  results  which  aie  really  surprising  in 
their  excellence.  He  has  gathered  roniid  him  a  staff  of 
conspicuous  ability.  I  must  ^ive  myself  the  pleasure  of 
mentioning  Mr.  Hall  at  Horden.  and  Mr.  Minns  at  Shotton, 
and  Mr.  Wilson  at  Blackball,  in  order  to  say  that  they  are 
e.vamples  of  what  such  men  should  be.  possessing  competent 
technical  knowledge,  tactful  in  dealing  with  their  men  ;  re- 
giuding  their  business  from  a  scientific  standpoint,  they 
r  like  me  as  being  worthy  collaborators  of  Mr.  Prest,  anr 
I  can  give  them  no  higher  praise. 

With  collieries  equipped  on  the  material  and  on  the  human 
^ide.  as  are  ours,  we  can  face  the  doubtful  future  with 
cheerful  hearts,  certain  that  if  any  collieries  in  the  Nortl; 
of  England,  or.  indeed,  in  Great  Britain,  will  produce  a 
profit  those  in  which  we  are  interested  will  be  among  them. 

I  move  the  resolution,  and  call  upon  Mr.  Whitwell  to 
second. 

Royalty  Rents. 

Mr.  Whitwell  said  :  In  seconding  the  resolution.  I  should 
like  to  state  how  interested  I  have  been  in  listening  to  the  ad- 
mirable and  complete  speech  that  the  Chairman  has  made  on  a 
very  difficult  and  most  complicated  subject.  There  are  one  or 
two  points  of  local  interest,  however,  I  should  like  to  men 
tion,  but  I  shall  not  detain  you  long.  I  am  swre  it  will 
b"  of  interest  to  the  shareholders  to  inform  them  how  -we 
are  dealing  with  the  very  large  royalty  rents  purchased  a 
year  ago.  which,  as  stated  in  our  last  report,  had  the  effect 
of  placing  all  the  collieries  themselves  on  our  own  free  1 
hold.  We  are  stiU  charging  the  costs  with  the  rent  saved 
and  giving  sundry  profits  the  credit.  This  will  have  the 
effect  of  showing  a  true  profit  on  the  collieries,  as,  apart 
from  the  general  revenue  from  minerals,  estates,  and  in- 
vestments. This  charge,  however,  must  not  be  confused 
w  ith  the  depreciation  on  minerals  account  shown  in  the 
balance  sheet,  which  is  the  value  of  the  tons  worked,  cal- 
culated at  such  a  rate  as  will  write  off  the  total  expendi 
ture  at  the  collieries  over  the  life  of  the  minerals. 

Now  that  we  own  th.'  land  and  minerals  on  which  all 
the  shafts  are  sunk,  the  period  of  depreciation  is  governed 
by  the  life  of  the  coalfield,  whereas  previously  it  was 
governed  by  the  unexpired  term  of  the  leases. 

With  regard  to  rating.  I  wrtuld  call  your  attention  U 
the  serious  increase  in  the  rating  of  the  collieries  in  recent 
\ears.  The  rating  has  fallen  into  the  hands  of  people 
who  think  that  wh.itever  industry  pays  in  rates  will  fal' 
on  industries  as  industries,  whereas,  in  reality,  the  bulk 
of  the  increase  must  come  from  wages,  as  Sir  Hugh  ha? 
so  clearly  shown.  As  far  as  collieries  are  concerned,  by 
far  the   Inrgost  proportion   falls  directly   r>n    the  miners. 

In  1914  the  total  amount  paid  for  rates  by  the  Horden 
Company  was  £10.378;  last  year  it  was  £36.933.  .ind  if  the 
proposed  increase  in  the  county  assessment  (against  which 
we  have  appealed)  should  come  into  force  we  should  be  called 
upon  to  pay  upwards  of  £52.000  in  1922.  an  increase  over 
tlic  pre-war  amount  of  £41.700  a  year. 


I  wish  particularly  to  draw  the  attention  of  the  minei.': 
themselves  to  this  very  serious  state  of  affairs,  and  would 
remind  them  that  under  the  new  wanes  basis  eighty-three  per 
cent,  of  the  increase  is  deducted  from  their  wages.  1  am 
sure  tiiat  if  they  fully  realised  the  fact  that  the  extra  rate 
is  costing  them  2s.  per  man  per  week  they  would  be  very 
careful  as  to  whom  they  placed  on  the  councils,  and  very 
observant  as  to  how  their  representatives  spent  public  funds. 

Outpat  Steadily  Increasing. 

The  third  point  to  which  I  call  your  attention  is  a  very 
pleasing  one.  In  spite  of  most  exceptional  difficulties  we 
have  worked  almost  full  time  (excluding  Saturdays)  since 
the  men  resumed  work  after  the  strike,  which  speaks  very 
highly  for  the  management  of  the  collieries,  as  well  as  the 
mamgement   in   the   sales   department. 

The  outirut  is  steadily  increasing,  and  our  weekly  average 
since  the  strike  is  equal  to  one  and  three-quarters  million 
tons  per  annum,  ns  against  the  previous  record  of  one  and 
a-half  million  in  1920.  We  have  reached  about  8.000  tons 
in  one  day,  of  which  the  Horden  Colliery  contributed  half, 
the  rest  being  drawn  from  Shotton  and  BlacklLiU  in  the 
proportion  of  tbout  three  to  two.  This  shows  how  wisely  the 
pits  have  been  laid  out.  and  the  greatest  credit  is  due  to 
■Mr.  Prest  for  all  he  has  done  in  this  respect.  No  one  would 
believe  without  seeing  the  coal  being  dealt  with  at  the  pit 
the  ease  and  smoothness  with  which  this  enormous  tonnage 
is  h.-indled.  and  we  must  not  forget  that  provision  has  been 
made  for  a  great  deal  larger  output  in  the  event  of  our 
getting  more  houses,  which  we  are  most  anxious  to  build 
when  we  can  do  so  at  a  reasonable  figure. 

I  join  the  Chairman  most  heartily  in  his  expression  of 
thanks  to  the  officials,  both  at  the  colliery  and  at  Darlington. 

I  now  have  pleasure  in  seconding  the  motion  of  the 
Ohairman. 

London  Nitrate  Company,  Ltd. 

Last  Year's  Depressing  Experience -Outlook  in  the  Nitrate 
Market. 
The  annual  meeting  of  shareholders  of  the  London  Nitrate 
Company  was  held  on  Thursday,  November  24,  at  Liverpool. 
Mr.  Frank  Tobin,  Chairman  of  directors,  presided,  and  was 
supported  by  Col.  .Sir  James  P.  Reynolds,  ilr.  W.  H.  Has'er. 
and  ilr.   E.   B.   Orme. 

The  Chairman,  in  proposing  the  adoption  of  the  report 
and  the  confirmalion  of  a  dividend  of  Is.  6d.  per  share,  said 
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no  industry  in  the  world  was  subject  to  quicker  changes  from 
prosperity  to  adversity  than  the  nitrate  industry,  and  they 
in  all  their  experience  had  never  known  a  period  such  as 
the  past  twelve  months.  It  appeared  worse  because  it  suc- 
ceeded a  period  of  great  prosperity.  Their  own  balance 
sheet  showed  a  trading  profit  of  over  £100,000,  which  was  the 
biggest  thing  the  Company  had  ever  done,  and  that  sum  was 
actually  made  in  less  than  six  months.  They  had  hopes 
at  one  time  of  an  even  larger  profit,  as  prices  were  abnormally 
high  at  the  time  when  they  concluded  contracts  which  ran 
well  into  this  year,  and  they  thought  they  would  be  able  to 
show  a  profit  of  £135.000.  However,  the  railway  company 
which  conveyed  the  nitrate  to  the  coast  from  the  Santa 
Laura  oficina  proved  totally  incapable  of  dealing  with  the 
quantities  we  had  contracted  to  deliver.,  and  the  delivery 
of  which  would  have  meant  a  very  large  profit  to  the  com- 
pany. All  the  pressure  we  exercised  on  the  railway  com- 
pany was  unavailing,  and  in  an  endeavour  to  supply  our 
needs  we  opened  the  Puntunchara  oficina,  which  succeeded 
in  supplying  153.000  quintals  of  the  deficiency  of  251,000 
quintals,  and  in  the  end  they  liad  to  obtain  the  deficiency 
to  fulfil  their  contracts  from  another  nitrate  company.  This 
represented  considerable  loss  of  profit,  as  also  did  the  pro- 
duction from  the  Puntunchara  oficina.  which  had  to  be  got 
ready  hurriedly  at  greater  cost  than  would  otherwise  have 
been  experienced.  Altogether  it  represented  a  loss  of  £35,000 
profit,  which,  under  ordinary  circumstances,  thev  would  have 
acquired.  In  spite  of  all.  they  possessed  the  biggest  paying 
nitrate  property. 

Th'.  Year's  ProSt. 

The  year's  profit  liad  been  \ery  much  cut' into  in  other 
ways,  income  tax  and  corporation  profits  tax  swallowing 
up  £14.800.  while  £10.164  had  been  paid  in  bank  interes't 
on  advances.  The  latter  item,  however,  would  show  a 
sensible  diminution  in  the  current  year,  as  the  bank  advances 
were  repaid  two  days  from  the  end  of  the  official  year.  The 
.■-'anta  Laura  oficina.  of  which  they  had  had  sich  high  hopes, 
had  now  conclusively  proved  to  be  a  super-producer  of 
nitrate,  and  for  many  years  he  anticipated  that  Its  output 
would  be  produced  at  a  cheaper  rate  than  that  of  any 
other. 

Mr.  W:  H.  Hasler.  supplementing  the  remarks  of  the 
Chairman  as  to  the  trade  of  the  past  year,  said  the  cost  of 
operating  the  Santa  Laura  oficina  was  likely  to  be  small  for 
some  considerable  time  to  come.  It  «was  being  developed, 
too.  with  an  eye  to  the  futuse.  and  thev  ought  to  get  ex- 
tremely good  results  from  it  for  many  years  to  come.  The 
anticipated  consunnition  of  nitrate  in  the  past  season  was 
two  and  a-half  million  tons,  but  the  sales  actually  realised 
one  and  a-half  million,  the  surplus  remaining  in  the  hands 
o^  buyers  who  had  bought  from  the  Association  at  high 
figures  in  anticipation  of  a  boohi  in  nitrate  consumption. 
.Miout  September  1920  the  whole  position  changed,  and  it 
became  apparent  that,  unless  something  was  done  to  help 
the  bn'ders  of  nitrate  to  meet  the  situation,  there  would  be 
a  debacle,  and  the  bottom  would  be  knocked  out  of  t'^e 
whole  business,  requiring  manv  years  to  get  over  the  trouble. 
A  decision  was  arrived  at  to  fix  a  minimum  selling  price  for 
the  Association,  not  in  the  hope  of  making  new  sales,  but 
in  the  hone  of  establishing  a  background  to  the  market  and 
giving  holders  a  chance  of  realising  without  ton  tremendous 
a  loss. 

Decreased  NMrate  Consumofior. 

They  managed  to  do  that,  but  unfortunately  they  did 
pot  manage  to  expand  consumption,  which  fell  awav.  and 
this  stock  of  about  l.Of^O.OOO  tons  was  left  in  the  hands  of 
the  holders.  This  had  been  hanging  over  the  market  ever 
since.  Holders  claimed  that  the  agreement  of  14s.  selling 
price  should  extend  to  JIarch  next  year,  and  there  was  an 
absolute  deadlock.  After  long  and  delicate  negotiations, 
in  which  the  Chilian  Government  intervened,  on  the  27th  of 
last  month  an  agreement  was  arrived  at  between  the  pro- 
ducers of  nitrate  and  the  holders,  the  latter  being  chiefly  in 
the  consuming  markets  of  Europe.  One  of  the  main  points 
was  that  producers  should  contribute  something  to  the 
holders'  losses,  and  they,  in  turn,  should  lower  the  price  of 
nitrate  in  the  consuming  markets,  as.  until  present  stocks 
are  moved,  new  supplies  cannot  come  forward. 

Satisfactory  Outlook  for  Nitrate. 

Almost  an  immediate  result  was  an  improved  situation,  as 
a  demand  for  nitrate  sprang  up.  and  180,000  tons  of  nitrate 
passed  into  the  hands  of  dealers — a  very  good  start.  There 
had  not  yet  been  any  new  sales  by  the  Association,  but  he 
believed  they  would  come  along  in  due  course.  One  of  the 
objects  of  the  Association  all  along  had  been  to  limit,  if  not 
to  stop,  speculation,  which  had.  to  some  extent,  been  success-' 
ful,  and  there  was  no  reason  at  all  now  why  people  should 
buy  a  long  way  in  advance.  There  was  a  fixed  price,  people 
knew  what  the  Association  were  going  to  do,  stocks  could  lie 
got  forward  from  Chili  in  six  weeks  now  compared  with  three 
or  more  months  formerlv.  and  they  must  not  look  for  forward 
deliveries  on  the  scale  that  had  operated  hitherto.  As  far  as 
be  could  see  the  outlook  was  satisfactorv.  and  certainly  the 
market  for  nitrogeneous  fertilisers  of  all  kinds  was  exceed- 
ingly firm.  Sulphate  of  ammonia  was  not  going  to  be  in 
over-abundant  supply,  and  thev  could  look  forward  to  seeing 
these  stocks  in  the  merchants'  hands  which  had  blocked  the 
way  being  moved  and  greater  freedom  and  movement  in  the 
tiade  witliin  quite  a  limited  time. 


Sir  James  lleynolds,  seconding  the  Chairman's  motioii. 
congratulated  Mr,  Tobin  on  his  recovery  from  the  serioas 
accident  which  bcfel  him  some  months  ago,  and  expresscj 
pleasure  in  seeing  him  in  his  accustomed  place  at  that  meet- 
ing. Only  people  conversant  with  the  nitrate  industry  could 
realise  what  a  terrible  period  they  had  passed  through.  There 
had  been  a  danger  of  everything  being  brought  to  a  standstill, 
and  of  cut-throat  competition  and  ruin,  but  by  patience  and 
tact  the  fabric  of  the  industry  had  been  maintained. 
Probably  the  nitrate  industry  was  the  only  one  which  had 
gone  through  this  crisis  and  yet  retained  some  of  its  profit. 
He  predicted  greiter  activity  in  the  sale  of  fertilisers.  Tfie 
American  cotton  crop  had  shrunk  to  half,  mainly  because  of 
the  non-use  of  fertilisers  last  year,  and  the  beet  crops  of 
Germany  and  France  had  shown  an  enormous  falling-off  for 
the  same  rea.son.  In  America  there  would  be  a  propaganda 
to  develop  consumption,  and  in  Europe  the  provision  of 
credits  would  no  doubt  stimulate  those  countries  which 
needed  it  to  the  purchase  of  larger  quantities  of  nitrate^-  The 
immediate  future  would  be  one  of  small  profits,  and  in  t?his 
connection  the  valuable  properties  of  the  London  Nitrate 
Company  would  enable  them  to  reap^a  great  advantage. 

The  motion  was  carried,  and  Sir  James  Pteynolds  was 
unanimously  re-elected  a  director  of  the   Company. 


Argentine  Navigation  Company 
(Nicolas  Mihanovich),  Limited. 

A  Bad  Year — Improvement  Anticipated. 

The  twelfth  ordinary  general  meeting  of  this  Company  was 
held  on  November  22  at  AYinchester  House.  Old  Broad  Street. 
E.C.  Sir  Owen  Philipps,  G.C.M.G.,  M.P.  (Chairman  of  tKe 
Company),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  1920  had  been  a  bad  year,  but  the  share- 
holders would  have  been  prepared  for  that  by  the  remarks 
which  he  had  made  at  the  last  meeting.  The  outstandiuL; 
feature  of  the  year  was  the  state  of  labour  unrest,  which  had 
aff?cted  very  detrimentaKy  the  transport  system  of  the  Argent 
tine  Republic  in  general  and  the  C,jmnany's  operations  in 
particular.  That  was  especially  disappointing,  because  in  the 
early  part  of  last  year  there  had  been  considerable  move- 
ments, and  t!;o  iikelihood  of  better  freights,  justifying,  the 
hope  that  the  Company  would  not  only,  make  up  for  the 
losses  incurred  and  the  time  wasted  by  strikes  in  1919,  but 
would  have  an  opportunity  of  increasing  its  reserves  and 
of  strengthening  still  further  its  financial  position.  The 
strike  of  crews  in  the  Argentine  had  begun  on  February  23. 
1920.  He  understood  tiiat  it  was  not  really  desired  by  the 
men.  but  was  originated  and  maintained  through  the  influence 
of  certain  agitators.  Demands  had  been  made  upon  the  Com- 
pany which,  if  conceded,  would  have  amimnted  to  the  sur- 
render of  the  (ontrol  of  their  business  to  the  union  officials. 
.\fter  the  strike  had  gone  on  for  twelve  months,  and  the 
Board  had  come  to  the  decision  that  they  could  never  agree 
to  the  union's  absurd  proposals,  on  March  8.  1921,  a  settle- 
ment had  been  arrived  at. 

The  world-wide  depres.sion  in  trade  had  spread  to  the 
Argentine,  and  was  preventing  much  being  done  in  the  way 
of  recovery  in  freights,  but  the  receipts  on  most  of  their 
passenger  routes  were  encouraging.  Whilst  ihe  year  had 
been  a  had  one,  they  had  been  ab'le  to  come  throueh  the 
severe  strain  and  losses  caused  by  the  prolonged  strikes, 
.•uid  maintain  their  financial  jxisition.  As  to  the  future,  he 
trusted  that  they  might  look  forward  to  a  period  of  more 
stable  conditions  and  steady  employment,  and  the  latest 
advices  indicated  that  their  services  were  being  gradually 
■e-established  on  a  paying  -Basis,  and  that  their  employees 
were  working  contentedly  and  well.  He  therefore  looked 
forward  to  the  future  with  a  great  deal  more  confidence  than 
he  had  been  able  to  do  when  last  he  had  addressed  the 
shareholders. 

The   report  and  accounts  were  unanimously  adopted. 


Bukit  Tambun  Estates,  Limited. 

Thk  sixth  annual  general  meeting  of  Bukit  Tambun  Estates, 
Limited,  was  held^  on  November  24  at  the  registered  office, 
65- Bishopsgate,  E.G.,  Sir  Gordon  B.  'Voules  (ifhe  Chairman) 
presiding. 

The  Chairman  said  :  You  will  see  that  our  profit  for  the 
year  amounted  to  £2,494.  making,  with  the  sum  of  £2.679 
brought  forward  from  the  previous  year,  an  available 
l>alance  of  £5,174,  which  your  directors  recommend  should 
be  carried  forward. 

This  is  somewhat  disappointing  reading  aft«r  our  experi- 
ence of  last  year,  when,  you  w^ill  recollect,  we  declared  a 
dividend  of  eight  per  cent.,  but  most  of  us  who  are  interested 
in  Eastern  produce  and  similar  concerns  are  growing  accus- 
tomed under  the  present  depression  to  this  carrying-forward 
policy  and  feel  fairly  satisfied  so  long  as  fhe  carry-forward  is 
not  on  the  wrong  side. 

The  number  of  nuts  harvested  was  nearly  2,060,000.  an 
increase  of  460,000  over  the  previous  year's  figure.  This  is 
a  satisfactory  result,  considering  that  only  some  fifty  per 
cent,  of  om'  planted  area  has  reached  the  productive  stage. 

Out  of  this  crop  we  manufactured  400  tons  of  copra  (as 
compared  with  323  tons  in  1920)  at  a  cost  f,o.b.  of  £19  3s. 
a  ton.     This  was  an  increase  of  30s.  a  ton  over  the  previous 
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year,  due  to  a  ris<"  in  the  wages  during  the  first  part  of  the 
year,  t'l  a  heavier  loss  on  lice  supplied  to  our  coolies,  to  the 
pa-ssage  on  leave  of  bur  Manager,  and  to  other  incidental 
expenses.  The  copra  was  all  sold  locally.  The  net  average 
price  realised  was  £27  15s.  a  ton,  compared  with  £47  7s.  in 
the  previous  year.  This  falling-off  was  due  to  larger  stocks 
<,f  copra  becoming  available  in  the  marKet  and  to  a  somewhat 
smaller  dem<and. 

Last  year  I  had  to  call  your  attention  to  the  difficulties 
we  experiences  in  getting  a  sufficient  number  of  coolies.  This 
difficulty  no  longer  e;(ists,  and  sufficient  labour  was  obtarned, 
and  is  still  obtainable,  to  meet  all  our  requirements.  I  now 
move  the  adoption  of  our  report  and  accounts,  and  will  ask 
."■"ir  Francis  Voules,  who  has  lately  returned  from  a  visit  to 
loth  our  estates,  to  second  the  resolution. 

Sir  Francis  Voules  :  Gentlemen, — The  directors  have  asked 
me  to  second  the  resolution  l)ecause  in  March  last  I  went  to 
Penang  and  spent  two  days  on  the  estate,  in  addition  to  con- 
siderable time  spent  with  your  visiting  agent,  Mr.  Gillesjiie, 
and  with  your  agent.s  at  Penang,  Messrs.  Brown,  Phillips, 
and  Stewart,  and  went  very  thoroughly  into  all  fnatters  in 
connection  with  the  e.«tate. 

I  was  most  favourably  impressed  with  my  visit  to  Bukit 
Tambun.  You  have  a  very  fine  estate,  well  kept  up.  and 
extremely  well  adapted  for  cocoanuts  as  regards  soil,  situation, 
and  economic  transport  by  water;  so  that  it  seems  to  me 
that,  assuming  the  selling  price  of  copra  has  sati.sfaotory 
relation  to  your  cost,  which  should  be  low,  llie  future  of 
the  estate  is  assured. 

The  motion   was  carried  unanimously. 


Iclu  Issues. 


ONION  OF  SOUTH  AFRICA. 

Offer  at  96^  of  £6,000.000  Cmsoliflatecl  Si.x  per  Cent, 
stock,  1930-40.  Flat  yield,  £6  4s.  5d.  per  cent.  ;  mini- 
mum yield,  with  redemption,  £6  6s,  5d.  per  cent,  per 
annum. 

.Although  South  Africa  floated  a  loan  of  £5,000,000 
in  Six  per  Cents.  ;it  96  as  recently  as  two  months 
ago,  a  further  £6,000,000  are  now  wanted.  The 
current  emission  is,  however,  mainly  for  conversion  pur- 
poses. The  proceeds  will  be  used  for  the  redemption  of 
£3.000.000  Treasury  bills  maturing  on  December  1.  1921, 
and  £2,000,000  due  Febniary  8,  1922,  and  £750.000  of 
the  stock  will  be  allotte<l  to  the  Public  Debt  Commis- 
sioners of  South  Africa.  Holders  domiciled  outside  the 
Union  will  not  be  subject  to  South  African  taxes.  A  full 
trustee  investment,  tile  .stock  is,  of  course,  of  the  highest 
grade.     The  lists  closed  yesterday  (Friday). 

BRITISH  THOMSON-HOUSTON  COMPANY,  LTD. 

Offer  at  92i  uf  £1.500.000  Seven  per  Cent.  Jlort- 
gage  Debenture  stock,  to  be  repaid  at  par  on  or  before 
May   1,    1962.         Flat    yield,     £7     lis.     3d.    per  cent.  ; 


minimum  yield,  with  redemption,  £7  lis.  lOd.  per  cent, 
per  annum. 

The  British  Thomson-Houston  Company  is  one  of 
the  largest  manufacturers  of  electrical  machineiy  in 
Great  Britain,  and  has  extensive  works  at  Rugby,  Willes- 
den,  Birmingham,  Coventry,  and  Chesterheld.  The 
issue<l  share  capital  is  £3,500,000— £1.500,000  in  Seven 
per  Cent.  Tax-free  Preference  .shares  and  £2.000.000  in 
Ordinary  shares.  In  addition,  there  are  £152,295  in 
Four  and  a-Half  per  Cent.  Firat  Mortgage  Deljenture 
stock.  The  stock  now  <)ffere<l  forms  part  of  a  total 
autliorised  issue  of  £3,000.000  Seven  per  Cent.  Mort- 
gage Debenture  stock,  and  will  be  repaid  on  or  before 
May  1.  1962,  by  the  operation  of  a  cumulative  sinking 
fund  cumnuMicing  in  the  year  1922,  either  by  annual 
drawings  at  par  or  by  purchase  in  the  market  at  or 
under  that  price.  The  Company  reserves  the  ri-ght  to 
redeem  the  whole  or  any  part  by  drawings  at  102^  per 
cent,  on  any  interest  date  from  November  1,  1931,  to 
May  1,  1941,  inclusive,  or.  at  par  on  any  interest  date 
thereafter,  six  moiiths'  notice  being  given.  The  unissued 
balance  of  £1,500,000  will  be  available  for  redemption 
of  the  Four  and  a-Half  per  Cent.  First  Mortgage  Deben- 
ture stock,  for  jiayment  of  notes  which  fall  due  in  1925, 
jr  for  the  general  purposes  of  the  Company. 

The  stock  will  be  secured  by  trust  deed,  subject  only 
to  the  existing  charge,  as  a  first  specific  charge  upon  the 
Company's  freehold  and  lea.seho!d  properties,  including 
fixed  plant  and  machinery,  and  a  floating  charge  upon 
the  remainder  of  the  assets,  present  and  future.  Allow- 
ing for  the  existing  Debenture  charge,  the  assets  speci- 
fically mortgaged  were  valued  at  £1,376,707  on  Decem- 
ber 31  last.  Total  net  assets — that  is,  the  combined  fixed 
and  floating  security — amounted  to  £3.788.910,  to  which 
will  be  added  the  proceeds  of  the  current  emission.  The 
value  of  tne  capita',  backing  would  not  be  considered 
satisfactoi-y  in  the  case  of  lesser-known  undertakings. 
The  favourable  outlook  for  electrical  undertakings  and 
the  high  status  of  the  British  Thomson-Houston  Com- 
pany guaranteed,  however,  a  favourable  reception  to  the 
issue,   which  was  early  oversubscribed. 

ISSUE  TO  SHAREHOLDERS. 

CoLOXiAL     Gas     Associatiox. — £21,000     Eight     and 
a-Half  per  Cent.  Convertible  Debentures  at  par. 
PENDING  ISSUES. 

Telephone  Manufacturing. — £300.000  Eight  per 
Cent.  Income  bonds  at  96. 

Midland  CotTN-TiEs  Electric  Supply. — £400,000 
Mortgage  Debenture  stock  at  96. 

British  Burmah  Petroleum. — £600,000  Eight  and 
a-Half  per  Cent.  Second  Debenture  stock  at  98,  repay- 
able at  105  on  or  before  November  1936. 

African     Canning     and     Packing     Corporation. 
100.000  £1  shares. 


WesleyaQ  &  General  Assurance  Society, 

Established  ISU.                  Iiu-orporatiil  V.iH. 

PRIMCIPAI.  OFFICE  :  BlftMIXGHAM. 

London  Hrnnch  OfH.'e  :    'JO-ii  Holbor,i,  E.C.  I. 

ANNUAL  INCOME  EXCEEDS          £1,500,000 

CLAIMS  PAID  EXCEED                 £li,50D.OO0 

AH  c'las.us  o(   Life  A^smiince  and  Annuity  Business 

transacted. 

Under  the  latest  Tables  an 

Annual   Bonus  of  £3  par   rent     's   i-uarantefd. 

PERRY'S 

TRADE     PROTECTION     OFFICES 

(E»tnhlisho<i    1776), 

12  COLEMAN  STREET.  E.C.  2 

Statut    inqniritt   mndf    at    to    the    pogition    and 

etanding    of    Trailert    and    otherg. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITOFS 

are    published    Weekly,    and    are   valuabie   to 
€Teryone  in  business. 

P 

A 

PROVIDE  FOR  OLD  AGE. 

Old  age  and  infirmity  with  their 
disability   come    all     too    soon. 
Provide  capital  for  your  old  age 
by    an    Endowment    Assurance. 

PRUDENTIAL  ASSURANCE  CO.,  LTD. 
142  HOLBORN  BARS.  EC.  L 

Write  for  rrospeetiises  or  quotations  lo  meet  your 
individual  requirements. 
ARTHUR  I..  HUNT.F.-.S..  F.C.I.T., 

TERMS    from     £1    U.    upwards,    according    to 
requirements,        PROSPECTOS       and       further 
particulars   on   application. 

Debt"!  peeoverfid  and  paM  ovnr  p^omoMv 

C 

Ld. 

The  National  Bank  of  Scotland  Limited 


INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 


ESTABLISHED   1825. 


WILLIAM  CARNEGIE,  Gen.  :,il   M.iiki,' 


GKO..GE  A.   HUNTER,  Secretary, 


London  Olliee— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 


T.  C.  lUDDELL,   .Manager. 


DUGALD  SMll'lI,  Assi.-;Win  .Manager. 


Every  description  of  Banking  Busine-3  transacted,  includinj?  the  purchase  and  sale  of  Stoi'ks,  Shares,  Securities.  Ac.  ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  m  Great  Britain  or  abroad;  the  is>ue  of  Drutts,  Letters  of  Credit,  and  Circalar 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cible  transfer  of  Kemiitauces  lo  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Olliee. 

The  .\}iency  of  Colonial  and  yirci"'!  B  inks  is  undertaken,  and  the  .icoepianees  of  Customers  residing  in  the  Colonies  or  elsewhere 
abroad  domiciled  in  Lcnuon  are  retired  on  terms  which  will  be  (urmsbed  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  reganls  the  transactions  of  its  fustomer?. 
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THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Anthorised  Capital £2,000,000 

Called-op  Capital £1,000,000 

Reterre  Fund          £266,000 

Reurre  Liability  of  Shareholders    ..  £1,000,000 

BLANCHES: 


BOMBAY 

COLOMBO 

BASRA 

BAHREIN 

HILLAH 


CALCUTTA 
BAGDAD 
AMARA 
BASRA  CITY 
MOSUL 


BOARD  OF  DIRECTORS. 

Chairman. 

J.  S.  HASKELL.  ESQ. 

Deputy-Chairman. 

SIR  JAMES  LEIGH-WOOD.  K.B.E.,  C.B.,  C.M.G. 

Or.    BROMLEY-MARTIN.  Esq. 

JAMESH.BATTV.l.sq.       EMILK  FRANCQUI  Esq 

MEYER  SASSOO.V.  Esq. 

SIR  PERCY  WILSON   NEWSON.   Bt. 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  tusiness  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
and  for  shorter  periods  at  rates  which  can  be 
ascertained  on  application.  On  Current 
Accounts  interest  is  allowed  at  2  per  cent,  per 
annum  on  the  m:nimuni  monthly  balances. 
F.  H.  SUTTON.  Manager. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...$3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT       ...  $8,200,000.00 

Bills  of  Exchaoge 
Telegraphic  TransferB 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the  World. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign    Banks   to   draw    on   the    United    States 
Correspondence   Solicited. 
London  agents— 
SAMDEL  MONTAGU  &  CO. 
LONDON  JOINT  CITY  &  MIDLAND  BANK. 
LIMITED. 
LLOYDS  BANK  LIMITED. 
Cable   Address—"  FOORBANK." 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 

London  Omci :  29  Threadneedle  Street,  E.O.  2 

Paid-up  Capital  £4,965,200 

Reserve  Fund  3,425,009 

Reserve  Liability  of  Proprietors...       4,96S,20D 


THE  ROYAL  BANK  OF  CANADA 

Established  1869. 
Paid-up  Capital  and  Reserves     $40,000,000 

Total  Resources $560,000,000 

Head  Office— MONTREAL. 

Sir  HERBERT   S    HOLT.  E.  L.  PEASE. 

Prendent.      VicePretident  A-  Managing  Director 

0.  E.  NEILL,  General  Manager. 

730  Branches  in  C:in!ida  and  Newfoundland; 

in  Cuba,    Porto    Rico.    Dominican    Republic. 

Haiti,  Guadeloupe.   STartinique,    Costa   Rica, 

Venezuela,   and   Colombia. 

In     Bbttish    West     Indies    at  : 

Antigua,       Barbados,       Grenada,       St.       Kitts. 

Bahamas,  Dominica.  Jamaica,   Trinidad,  British 

Guiana,    British    Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        Rio  de  Janeiro,  Santos, 

URUGUAY Montevideo.  SjoPaulj 

BARCELONA,  SPAIN      ...     Plaza  de  Calaluoa  6. 
NEW  YORK  AGE-ftfCY     ...     S8  Wdliam  Street, 
LONDON  OFFICE  ...     Princes  Street  E.C.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BA.NK    OF  CANADA   (FRANCE). 

Fabis — 28     Rue    du     Qiintre    Septembre. 


BANQUE  GUYERZELLEK 

Soci^te  yi  TDTpIJ        Established 

Anonyme        *-«\-/I\.lV-fri#  i3g^_ 

Paid-up  Capital    -    Frs.  6,000,000. 

Eiirr  descrlptiOD  of  Binklng  butlntn  traniictid. 


BANQUE  NATiONALE 
DE  CREDIT. 


CAPITAL  . .  . .  Frs.  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS 2,42O,0OD,C00 


head   Office: 

—       PARIS.       — 


330  Branches  in  France. 
4  Branches  in  the    Rhenish    Province 


GENERAL    BANKING    BUSINESS 


£13,355,400 

The  London  Office  issues  Drafts  on  demand  on 
its  He«d  Office  and  Branches  in  Australia.  New 
Zealand,  Tasmania.  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Eichange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  flsed  periods  on 
terms  which  may  be  known  on  application;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business. 

H.  MELDRUM,   Acting  Manager. 


THE  MERCANTILE 
BANK  OF  I^DIA,  Ltd. 

Head  Office :  1 5  Gracechurch  St.,  London,  E.C  3. 

Capital  Aulhorised  £3.000,000 

Capital  Paid  up       1.050,000 

Reserve  Fund  &  Undivided  Profits      1 ,227,638 

Branches  : 

INDIA.  BURMAH.  CEYLON.  STRAITS 

SETTLEMENTS.  CHINA.  AND  PORT 

LOUIS.  MAURITIUS. 

The  Bnnk  buvs  and  sells  Bills  of  Excliau?*.'. 
issues  Letters  of  Credit  and  Circular  Notec.  nn<l 
transacts  Banking  and  Agency  BusinesB  in  con- 
nection with  the  East  on  terms  to  be  had  on 
application. 

Fixed  Deposit  Eates  will  be  quoted  upon  nppli 
cation. 

On  current  accounts  interest  is  allowed  !it 
2  per  cent,   per   annum  on  daily  balances. 


BERGENS    PRIVATBANK. 

Bergen  and  Kristiania. 

Established  ISSS. 

Capital  and  Funds    -   Kr.  71,000.00( 


LONDON  AGENTS: 
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REPARATIONS  AND  THE  MARK. 

Tin;  reuiurkable  ollcct  on  tiio  Oeimaii  J::.\L'h;uigu_  ui 
the  tentative  i>roposals  at  present  uniler  discussion 
affords  striking  proof  of  the  view  consistently  put  for- 
ward in  this  Journal  that  tlio  rapid  drifting  of  the 
mark  towards   wastepaper  value  was  for  the  greater 
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pan  due  to  the  Gorman  Government's  necessity  for 
making  Eeparations  payments  on  the  large  scale  fixed. 
The  Ireasury  discussions  now  in  progress,  we  under- 
stand, centre  on  a  scheme  for  granting  a  moratorium 
on  these  payments  for  two  years,  this  concession  to 
include  the  instalments  due  on  Januai-y  15  and 
Februaiy  15  next  under  the  original  agreement.  Such 
a  scheme  is  preferable  to  that  for  gi-anting  credits  to 
Germany  for  the  purpose  of  meeting  the  Eeparations 
payments  which  was  the  subject  of  the  previous 
negotiations.  With  Germany's  finances  in  their  pre- 
sent precarious  state  half-measures  would  only  make 
matters  worse;  if,  for  instance,  the  problem  were 
to  be  met  by  the  issue  of  a  German  loan  abroad,  apart 
from  the  very  doubtful  acceptability  of  any  German 
security  to  foreign  investors,  the  effect  would  be  merely 
to  purchase  a  temporary  relief  at  the  cost  of  a  sub- 
stantially increased  liability  to  be  shouldered  later  on, 
and  it  is  doubtful  whether  this  would  do  more  than 
effect  a  temporai-y  halt  in  the  downward  trend  of  the 
mark.  The  principle  of  a  postponement  of  interest 
payments  on  external  debt,  not  to  speak  of  the  prin- 
cipal, has  already  been  recognised  in  the  case  of  our 
debt  to  the  United  States  as  well  as  of  our  Allies'  debts 
to  us,  and  the  reasons  operating  in  these  cases  are  far 
more  cogent  in  the  case  of  Germany's  Eeparations 
debt.  There  is  at  present,  of  course,  no  question  of  re- 
bating the  total  of  the  indemnity,  but  merely  of  allowing 
tlie  debtor  country  time  to  pay  without  disaster  to  itself. 
It  is  to  be  hoped  that  the  moratorium  proposals"  will 
now  be  put  through  as  speedily  as  possible.  If  re- 
jected one  can  imagine  the  reaction  of  the  exchange 
value  of  the  mark  from  its  sensational  rally  when  the 
first  hint  of  the  present  proposals  was  divulged.  The 
chief  obstacle  in  the  way  is  the  attitude  of  the  French 
Government,  who  relied  largely  on  these  Eeparations 
payments  for  balancing  the  Budget,  and  who  in  their 
absence  would  be  compelled  to  postpone  the  return 
to  financial  normality  and  make  further  sacrifices  in 
order  to  carry  out  their  reconstruction  programme. 
The  majority  of  the  French  Press  is  frankly  inimical 
to  the  moratorium  suggestion. 

If  the  moratorium  is  agreed  upon  Germany  will  be 
in  the  position  of  a  debtor  who,  unable  to  meet  its 
liabilities  at  once,  is  allowed  time  by  its  creditors.  In 
that  case  the  Allies  will  have  a  right  to  demand  a 
voice  in  the  control  of  Germany's  internal  finances. 
Such  control  might  very  usefully  be  exercised  for, 
apart  from  the  Eeparations  obligation,  the  German 
Budget  is  far  from  equilibrium  point  between  revenue 
and  expenditure.  As  German  industry  has  greatly 
prospered  side  b}'  side  with  the  disorganisation  of  the 
State  finances,  there  seems  to  be  no  reason  why  the 
Budget  could  not  be  made  to  balance.  The  scale  of 
taxation  is,  as  admitted  by  German  industrialists 
themselves,  substantially  lower  than  it  should  or  could 
be  made  iinder  a  bold  Government  policy.     Insistence 


by  Germany's  creditors  on  increased  all-round  taxation 
up  to  the  proper  taxable  capacity  of  the  country  and 
the  reduction  of  State  expenditure,  if  necessary,  would 
remove  the  chief  difficulties  which  prevent  the  present 
administration-  from  achieving  these  reforms.  If  the 
Allies  succeeded  in  making  Germany  balance  the 
Budget  the  downward  trend  in  the  value  of  the  mark 
would  be  automatically  arrested,  and  greater  stability 
in  internal  commodity  prices  would  be  achieved.  The 
favourable  effect  of  such  a  result  on  our  position  in 
international  trade  needs  no  emphasis ;  undue  German 
competition  would  probably  be  altogether  removed. 
Care  should  be  exercised  in  the  event  of  Allied  control 
such  as  is  here  discussed  to  avoid,  what  might  very 
easily  happen,  a  strong  deflation  movement  in  Ger- 
many as  this  would  bring  about  a  paralysis  in  the 
country's  industrial  machine  similar  to  that  which 
occm-red  in  other  countries,  and  so  delay  indefinitely 
Germany's  ultimate  recovery.  Finally,  should  it  be 
found  impossible  to  bring  about  an  immediate  equi- 
librium in  the  German  Budget  additional  printing  of 
paper  marks  purely  in  order  to  cover  the  deficit  should 
in  any  case  be  disallowed  at  once. 

As  regards  actual  exchange  quotations  for  the 
mark,  the  high  record  was  reached  on  Saturday  last 
at  1,200  marks  to  the  £.  On  Tuesday  the  range  of 
rates  was  1,103  to  1,105,  and  on  the  following  day — 
the  first  on  which  rumours  of  the  moratorium  discus- 
sions began  to  affect  the  market — the  range  of  quota- 
tions suddenly  fell  to  965-970.  Yesterday  a  fur- 
ther reduction  to  720-730  occurred,  but  to-day  there 
was  a  reaction  to  790-860.  Thus  there  was  a  margin 
of  as  many  as  480  marks  to  the  £  between  the  highest 
and  the  lowest  quotations  in  the  space  of  five  days. 
This  sudden  movement  in  the  exchange  value  of 
the  mark  seems  to  have  originated  in  Berlin,  where 
the  news  of  the  probability  of  a  deferment  of  Eepara- 
tion  payments  immediately  revereed  speculative  senti- 
ment, and  those  who  were  previously  showing  feverish 
eagerness  to  purchase  foreign  currencies  became  sud- 
denly as  anxious  to  change  back  again  into  the  home 
money.  It  is  s'ated  that  severe  losses  have  been 
sustained  by  Berlin  speculators  through  the  sudden- 
ness of  the  recovery. 


On  the  whole  the  tone  was  distinctly  easier  in  the 
Money  market,  despite  the  fact  that  the  week  covered 
the  turn  of  the  month.  Only  on  Monday,  when  there 
were  no  Treasury  B'll  maturities,  and  when  some 
money  was  called  in  for  dressing  balance  sheets,  was 
there  anything  approaching  to  stringency.  On  that 
day  short  loans  ranged  from  3|  per  cent,  to  4J  per 
cent.,  and  a  small  amount  had  to  be  borrowed  fi'om 
the  Bank.  On  Tuesday  day-to-day  money  was  occa- 
sionally quoted  at  as  high  as  5  per  cent.,  but  towards 
the  close  balances  were  offered   at  3  per  cent.     The 
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ROBERT  E   DICKINSON,  Esq.                              I  Rt.  Hon.  The  EARL  OF  SELBOENE.K.G. 

JA.VIES  FAIRBAIR.N  FINLAY,  Esq.,  C.S.I.  WILLIAM  bM  \KT,  Esq. 

tSOLuMO  .   B.  JOEL,  Esq.  Rt.    Ho.n.    LORD    .-^VUENHAM,    G.C.S.I., 

HORACE  P1;EL,  Esq.                                                I  G.C.M  G..  Q.C.I.E.,  G  B.E 

Haatt  Otlice  s  to  CLEM  this  I*  h£.  LOMBARD  STREtT,  LOIiUUH,  E.G.  4-m 

London  Wall  Bpa.icli :  63  London  Wall.  E.C.  2. 
West-End  Branch  :  17  NORTHUMBERLAND  AVENtE,  W.C.^  .adjolnine  the  Royal  Colonial  Institute). 
New  York  Asrency  :  68  WALL  STR>-hT.      Rott  rdam  Branch:  15  COoLSINGEL.     Ams  e'-dam  Branch:  69  ROKIN. 
Hamourg  Agency:  BANK  OF  BRITISH  WtbT  AFRICA,  Lid.,  49-63  Sehauenburgei -sirasse. 
Over  400  Branches,  Sub-Branches  and  Agencies  in  South  and  hast  Airlca. 


BANKING   BIS  NESS  OF   EVERY    DESCRIPTION    transacted  ai  all 

Branches  and  .Agencies. 
CLRRIM  ACCOUNTS  opened  on  the  usnal  terms,  and  DEPOSITS 

RtCFlVI-D  lor  fixed  periods  at  rates  which  may  be  aecsrtained  on 

Rjjplication. 
SAV.^Gb    BANK   ACCOUNTS  opened  on  terms,  particnlan  of  which 

may  be  oiitained  at  Branches. 
BILLS  MCCTIATID  and  COUXCTED. 
UKAFTS  issued,  MAIL  and  TELEGRAPHIC  REVITTANCES  made. 

Thf  (>•'  rt-r'-  of  Ih'   /Vl>l^  ttrf  >m'vt1  vol  'o  '^ifir'n'f  thf  'rayofir'iont  n^  i>*  er. 


LlIURS  of   CRtDlT   and  <.UM.'VlcK>  I AL  CREDITS  established. 

TRAVILIERS'  LtTTtKS  OF  CRtDlT  issued  available  in  all  parts  ol 
tlie  world. 

PURCHASt  AND  SALE  of  Stocks  and  Shares  cflected. 

DIViOhNDS,  ANNUITIl-S.  &c    received   and  Coof^jlMS  COLLECTED. 

ST  HONG  RtiOM^  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  UEPAKlMiLNr. — Gold,  &c.,  and  all  Mineral  Ores  assayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  Business  undertaken. 
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last  day  of  the  nioiitli  %viis  passed  very  quietly.  Day- 
to-day  acxiommodation  was  to  he  had  at  rates  ranging 
from  3i  p€r  cent,  to  4  percent.,  and  weekly  fixtures 
v,-ere  arranged  at  3^  per  cent.  Yesterday  the  outstand- 
ing event  was  the  payment  of  over  £50,000,000  in 
War  Loan  interest,  and,  whether  due  to  this  event  or 
not,  monetary  conditions  were  noticeably  more  com- 
fortable. The  ease  recunx'd  more  markedly  to-day, 
when  day-to-day  loans  were  arranged  on  occasion  at 
as  low  as  2i  per  cent.,  while  outside  offers  of  weekly 
loans  were  made  at  'H  per  cent.  The  more  iisual 
quotation  for  the  latter,  however,  was  3i-  per  cent. 
The  easier  tone  in  the  Short  Loan  market  was  com- 
municated to  the  Discount  market,  though  business 
here  was  on  a  small  scale.  Rates  were  generally  re- 
duced. To-day  December  maturities  were  offered  at 
3-j-  pel-  cent.  March  bills  were  quoted  3U-3  pci'  cent. 
February  maturities  were  3|-U  per  cent.  Four 
months'  bills  ranged  from  3li  per  cent,  to  3j  per  cent., 
and  six  months'  paper  was  called  3J  per  cent. 

The  average  rate  of  allotment  of 
Treasury  Bill  to-day's  Treasury  bills  again  shows  n 
reduction  as  compared  with  the 
previous  week.  About  twenty  per  cent,  of  tenders  for 
bills  dated  from  Monday  next  at  £99  2s.  4d.  were 
allotted,  and  tenders  above  this  rate  received  in  full. 
Tenders  received  for  Saturday's  date  at  £99  2s.  2d. 
and  above  were  allotted  in  full.  The  "  on-tap  "  rate 
for  the  cun-ent  rate  was  fixed  at  3-|  per  cent.  The 
latest  and  previous  results  are  shown  below:  — 


(OOO's 

jmitted) 

Average 

Tendered      Ka^e 

^ate- 

Offered        for 

% 

Da»e. 

1921 

£            £ 

£     3. 

d. 

1921 

April  21 

50,000    61,930 

5  19 

3-95 

Aug.  19 

April  28 

50,000    76.735 

6  14 

6-54 

Aug.  26 

May     5 

60,1100    94,620 

6   12 

11-18 

Seiit.    2 

May  13 

45,000    93,300 

5   11 

2-81 

Sept.    9 

May  20 

45,000    66,565 

5   14 

11-02 

Si-pt.  16 

May  27 

66,1100    72,490 

6   13 

1-83 

Sept.  23 

June    3 

6.1.000    84,775 

5   12 

106 

Sept.  30 

June  10 

40,000    83,975 

5   12 

2-28 

Oct.      7 

June  17 

411,000    82,670 

6   10 

1-08 

Oct.    14 

Juno  24 

65,1100    96,486 

5     6 

889 

Oct.    21 

July     1 

60,000    77,510 

6     7 

i-^i 

Oct.    28 

July     8 

65,0110  117.200 

6     3 

6-64 

No'.    4 

July  15 

60,000  122,740 

4  19 

4-84 

N.U-.  11 

July  23 

50,1100  123,005 

4     g 

3-31 

Nov.  18 

July  29 

611,111111    99.975 

4     8 

7-82 

Nov.  26 

Aug.     6 

50.000    77,955 

4   10 

10 

DtfC.      2 

Aug.  12 

45,000    74,340 

4  15 

3-8 

Tendered 
OPered      for 
£  £ 

45,000  78.436 
50,000  75,146 
50,000  83,540 
50,000  73,836 
4.5,000  71,075 
60,000  83,985 
60,000  8.1,765 
60,000  134,390 
60,000  127,825 
60,000  84,160 
60,000  83,445 
60.(11*0  *7, 10", 
45,1100  78,310 
40,000  64,36) 
iS.UOO  :-,155 
60,000  67, -.-iO 


Average 
Bate 


3.  d- 

14  10-62 

13  0-38 

7  1-63 

1  6-36 

0  6-3 

la  11-31 

9  2-31 


3 
18 
3  13 
3  14 
3  le 
3  17 
3  17 
3  14 
3  IJ. 


081 
3-13 
838 
6-63 
2-67 
"•43 
8-27 
2-1-. 
0-0, 


The  improvement  in  the  value    of 
fowign  the  mark,   details  of    which    will    be 

xc  nges.  (Qm,fi  \^  ^  previous  column,  was 
accompan:ed  by  a  fairly  general  depreciation  of  the 
American  dollar  in  the  Foreign  Exchange  market  during 
the  week,  though  we  do  not  suggest  that  there  was 
any  direct  connection  between  the  two  movements. 
Thus'  the  dollar  quotation  for  sterling  rose  each  day 
and  closes  at  $4.04  to  the  £  this  afternoon,  this  being 
the  highest  recorded  for  over  a  year.  The  value  of  the 
dollar  showed  a  more  pronounced  decline  in  relation 
to  francs  and  the  lira,  the  sterl'ng  value  for  which 
rose  moderately  during  the  week.  As  regards 
European"  neutrals,"  Holland,  Switzerland,  Norway, 
and  Denmark  turned  in  favour  of  this  country,  and 
the  currencies  of  Spain  and  Sweden  became  slightly 
dearer.  The  Eastern  group  was  marked  by  a  further 
all-rcHind  appreciation  of  sterling.  Thus  the  Bombay 
T.T.  rate  was  reduced  to  Is.  Sj^d.,  the  Shanghai  rate 
to  3s.  lOd.,  and  the  Hong-Kong  rate  to  2s.  Sd. 

The  amount  borrowed  on  Ways 
and  Means  by  the  banks  last  week, 
as  shown  in  the  latest  Income  and 
Expenditure  return,  is  not  as  great  as  last  week's 
Bank  statement  indicated.  The  Government's  liability 
under  this  head  on  the  2(ith  ult.  stood  at  £S,25(»,00t), 
showing  an  increase  of  £4,(K)(),000  on  the  week.  In 
addition  to  this,  £4,100,000  had  to  be  borrowed  from 
(jovernment  d(>partnioiits  to  meet  the  week's  de- 
mands, which  included  £12,871,000  for  Treasury 
bills  allowed  to  run  off.  This  latter  was  doubtless 
a  reflection  of  last  week's  monetary  stringency,  to 
which  may  also  bo  attributed  a  further  falling-off  in 
Treasury  Bond  subscriptions  to  £3,720,000. 


Income  and 
Expenditure. 


THE 


ANGLO-SOUTH   AMERICAN 

BANK,  LIMITED. 


CAPITAL  &  RESERVES   EXCEED  £13,000,000 

HEAD  OFFICE  : 

62,  Old  Broad  Street,  London,  E.G.  2. 


NORTHERN  DISTRICT  OFFICE  !  69  MARKET  ST„  BRADFORD. 


AFFILIATIONS: 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


Currency 
Notes. 


The  last  week  of  November  was 
marked  by  an  increase  in  the  circula- 
tion both  of  CuiTency  Notes  and 
Bank  of  England  Notes.  The  former  issue  rose  by 
£946,442  to  £310,839,799. 

The  Bank  return  shows  an  advance 
Bank  of  ^f  £7,124,000  in  Government  securi- 
'*^'*'"'-  ties  during  the  week  to  the  30th 
ult.  Coincident  with  this  rise  in  Ways  and  Means 
Advances  the  balances  of  private  depositors  rose  by 
£6,328,000.  The  expansion  in  the  note  circulation 
during  the  w-eek,  previously  refeiTed  to,  was 
£1,807,000,  bringing  tha  total  outstanding  up  to 
£125,113,000. 

The  moderate  amount  available  in 
Balllon.  the    Gold  market  was  again   sent  to 

New  York.  The  Silver  market  was  unusually  dull, 
and  quotations  gave  way  moderately.  As  silver 
cannot  now  be  sent  in  time  for  the  opening  of  the 
Chinese  New  Year  on  January  28,  Chines^  buying 
in  the  market  was  almost  non-existent,  though  con- 
siderable selling  orders  from  that  quarter  an-ived. 
The  Indian  element  was  again  absent.  The  weakness 
was  accentuated  by  rather  free  offering  from  the  Con- 
tinent. Support  to  the  niirket  was  provided  by 
"bear"  covering.  Forward  silver  was  the  same  as 
"  spot  "  on  a  few  days,  and  was  even  at  a  premium  of 
|d.  on  Monday.     Quotations  were  as  follows:  — 


Not. 

Not 

NOT. 

Not. 

Dec. 

Dec. 

Silver  (per  oz.        S  i 

28 

2,P 

3i) 

1 

2 

Average 

std.  .925  fine)  : 

Cash    37:  d. 

S7;ii. 
3.  id. 

S7J(f. 

3-ld. 

S-'d. 

37  Id. 

37-56d. 

Pornard          ...  3;   d. 

37£<J. 

37  id. 

37t<i. 

37id. 

37  62d. 

Gold  (per  oz. 

line) 

103/- 

10V2 

103/11 

102/7 

101/3 

102/7 

NEW  YORK. 

The  New  York  Clearmg  Banks'  statement,  showing 
the  average  position  on  last  week,  records  a  renewed 
fall  in  loans,  discounts,  and  investments,  which,  at 
$4,398,750,000,  show  a  dechne  of  $12,330,000  as 
compared  with  the  previous  w'eek.  The  aggregate 
reserve  lost  $6,590,000,  but  only  $4,430,000  of  this 
decline  was  communicated  t-o  the  average  excess 
reserve,  on  account  of  a  further  fall  of  $16,880,000  in 
net  demand  deposits. 

The  latest  Federal  Eesene  Banks'  statement, 
showing  the  position  on  the  23rd  ult.,  shows  an  expan- 
sion in  both  rediscounts  and  open  market  purchases  of 
acceptances  t-o  a  total  of  $8,220,000  during  the  week 
to  that  date.  This  makes  the  first  increase  in  redis- 
counts in  six  weeks.  The  gold  resei-ves  register  a 
further  gain  of  $11,330,000,  which,  in  conjunction 
with  a  fall  of  $8,270,000  in  net  deposits  and  of 
$S,3()(),(X)0  in  the  note  circulation,  was  responsible  for 
an  advance  in  the  reserve  ratio  from  71.8  per  cent,  to 
72.3  per  cent. 

During  the  closing  days  of  the  month  call  money  in 
New  York  ranged  from  5  per  cent,  to  5J  per  cent.,  but 
was  re<luced  yesterday  to  4J-5  per  cent.  Prime  Com- 
mercial paper  was  yesterday  quoted  at  5-51  per  cent. 
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British  County  and  Municipal  stocks  showed  a  com- 
jjaratively  strong  tendency,  rises  of  a  full  point  being 
recorded  in  several  cases.  Colonial  Government  issues 
pursued  a  similar  trend.  Eecent  Colonial  loans  re- 
mained at  a  discount,  but  concluded  better  on  balance. 

Values  in  the  Foreign  Government  Bonds  market 
were  dominated  by  foreign  exchange  movements,  and 
for  that  reason  improved  throughout  the  list.  Japanese 
vai'ieties  provided  the  only  weak  factor,  being  depressed 
by  the  lower  sterling  value  of  the  dollar  and  the  con- 
sequent slackening  in  American  purchases  of  Japanese 
stocks  for  London.  French  descriptions  were  not 
adversely  affected  by  the  suggestions  for  a  reparations 
moratorium. 

Home  Eailway  securities  commenced  with  a  down- 
ward movement,  but  later  recorded  a  substantial  appre- 
ciation throughout  the  list.  No  definite  reason  could 
be  ascribed  for  the  better  tone,  and  little  indication 
existed  as  to  the  probabilities  of  it  continuing. 

South  American  Eailway  issues  displayed  a  some- 
what uncertain  tendency.  Argentine  varieties  were  not 
greatly  affected  by  the  latest  traffic  returns,  but  share 
values  on  the  whole  seemed  weak. 

Conditions  in  the  Industrial  share  market  displayed 
no  change  from  those  previously  characterising  it. 
The  volume  of  business  remained  mea^gifl,  but  in  the 
absence  of  selling  pressure  prices  in  general  were  con- 
fined to  relatively  narrow  limits.  Despit-e  the  general 
dulness,  it  was  felt  that  the  undertone  was  Incoming 
increasingly  more  confident.  Shipping  securities 
attracted  little  attention.  Textiles  and  Iron  and  Steel 
shares  provided  no  features  of  interest.  Breweiy 
issues  benefited  from  a  continued  investment  demand. 
Bank  share  values  became  slightly  irregular.  Else- 
where, Imi>erial  Continental  Gas  receded  further; 
Nestles  rallied  after  a  temporary  weakness,  as  also  did 
Imperial  Tobaccos  and  British  American  Tobaccos. 

Continental  liquidation  caused  the  Oil  share  market 
to  open  with  a  downward  price  movement.  Condi- 
tions improved  later,  and  all  the  leaders  closed  at  higher 
levels.  Royal  Dutch  improved  on  the  meeting  held  in 
Amsterdam  and  on  the  dividend  declaration  of  fifteen 
per  cent.  cash.  ]\Iexican  Eagles  benefited  from  reports 
of  a  new  well  being  brought  in  and -from  optimistic 
estimates  of  the  final  dividend,  which  is  generally 
expected  to  be  nineteen  per  cent. 

The  fall  in  the  price  of  gold  from  103s.  a  week  ago 
to  101s.  3d.  per  ounce  to-day  (Friday)  reacted  untavoui'- 
ably  on  the  Mining  share  market,  where  quotations  on 
the  whole  closed  at  lower  levels.  The  improvements  in 
the  French  and  German  exchanges  were  considered  a 
"  bull  "  point  in  some  quarters  on  account  of  the  con- 
sequently strengthened  purchasing-power  of  Con- 
tinental operators.  A.  depressing  influence  during  the 
week  existed  in  continuance  of  the  Crown  Mines  strike. 

The  distribution  of  over  50  millions  in  War  Loan 
dividends  on  December  1  afforded  substantial  reinvest- 
ment support  to  the  Gilt-edge  market,  and  the  general 
price  trend  for  the  week  was,  therefore,  upward.  Five 
per  Cent.  War  Loan  at  88|  (mean  2  o'clock  quota- 
tion to-day,  Friday);  Funding  Loan,  at  73f ;  and 
Three  and  a-Hnlf  per  Cent.  Conversion  Loan,  at  6ii, 
all  concluded  at  higlier  levels.  Consols  at  49,  Victory 
Bonds  (small)  at  79i,  Five  per  Cent.  National  War 
Bonds,  1929,  at  99^,'  and  Local  Loans  Stock  at  53^, 
registered  no  net  alteration  on  the  week.  The  new 
Five  and  a-Half  per  Cent.  Treasui-y  Bonds,  replacing 
Series  B,  came  "on  tap  "  on  Thursday.  The 
price  of  issue  being  raised  to  99  had  a  favourable 
influence  on  the  market.  Absence  of  the  right  to  con- 
vert into  Conversion  Loan,  combined  with  the  higher 
price,  make  the  bonds  less  attractive  than  the  preced- 
ing series.  Against  this  it  has  to  be  remembered  that 
the  new  issue  will  earn  interest  for  a  year  longer  than 
Series  A  or  B.  Dealings  passed  in  the  latter  at  98|-, 
which  with  broker's  charges  would  give  a  total  cost 
of  over  99.     Series  A  sold  to-day  for  98|. 


PLAYER'S 

NAVY  MIXTURE 

'"Pipe  Perfect" 
IN      THREE      STRENGTHS 


WUleLabeL 

PER 
'  OZ. 


MUd 
nd  Media 


PER 
OZ. 


m^    1/- 

JOHN  PLAYER  &  SONS,  Nottingham. 


Braocfa  of  the  Impcial  T    bacco  Co    (ot  Great  Britain  asd  Iretasd),  LtA. 


|,t lining  ^^m. 

DE   BEERS  CONSOLIDATED  MINES. 


Capital— 800,000  Preference  shares  of  £2  lOs. 

each       2,000,000 

1,000,000  Deferred  shares  of  £2  lOs. 
each       2,500,000 


4 j  %    Debeutiu-es 


4,500,000 
1,635,495 


The  market  for  diamonds  is  very  sensitive  to  the 
state  of  commerce,  and  the  world-wide  depression  in 
trade  during  the  past  year  is  reflected  in  the  accounts 
of  De  Beers  for  the  year  ended  June  30,  1921.  For 
that  year  the  sales  of  diamonds  amounted  to 
£'2,300,581,  which  compares  badly  with  the  large 
amount  of  £6,761,840  received  in  the  previous  year, 
when  the  sales  were  the  largest  in  the  history  of  the 
Company.  For  the  financial  year  1918-19  the  sales 
were  £5,849,553,  for  1917-18  £4,327,649,  for 
1916-17  £4,629,772,  and  for  1915-16  £2,142,092. 

The  financial  results  of  the  year's  operations  com- 
pared with  those  of  the  previous  year  are  shown  in 
the  summary  below  of  the  profit-and-loss  and  appro- 
priation accounts:  —  ' 


1919-20 

1920-21 

£ 

£ 

Diamond  account       

..     6.761,840 

2,300,581 

Interest   and  dividends 

..       208.109 

407,427 

Sundry  receipts 

1^,555 

85,861 

Profits  realised  on  investments 

11.396 

146,160 

Total  income           

..    6,997.900 

2,940.029 

Diamonds  unsold         

422,762 

354,245 

Brought  forward         ...  "     ... 

..       466,268 

237,831 

Transfer  fixmi  reserve 

— 

1,010,232 

7,886,930 

4,542,337 

Expenses  and  interim 

..     2.733.234 

2,711.507 

Income  tax       

439.550 

6,593 

Stabiliment  reserve     

382.070 

119.505 

Preference  dividend      

740.000 

740.000 

Deferred  dividend  (tax  free) 

...    3,000,000 

5C0,000 

(120°/) 

(20%) 

Diamonds  unsold        

354.245 

354,381 

Balance  unappropriated 

237,831 

110,351 

7,886,930 

4,542,337 

The  cessation  of  a  demand  for  diamonds  has  neces- 
sitated the  closing  down  of  production  and  the  dis- 
charge of  large  numbers  of  the  employees,  both  Euro- 
pean and  native.  The  directors  report  that  a  slight 
improvement  in  the  diamond  market  has  beeu~  notice- 
able recently. 

This  may  be  a  sign  that  the  depression  in  industry 
has -touched  bottom  and  that  a  gradual  recovery  may 
be  looked  for.     In  the  meantime  all  that  can  be  done 
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is  to  exercise  patience  and  econoniy.  Tlie  I'our  large 
producers  of  diamonds  in  South  Africa — De  Beers,  the 
I'remier  mine  in  the  Transvaal,  the  South-West 
African  Corporation,  and  Jagersfontein  in  the  Oi-aiige 
River  Colony — have  come  to  a  satisfactory  agreement 
;is  regards  future  deliveries  to  the  Diamond  Syndicate, 
which  controls  the  selling,  and  production  will  be 
slopped  or  curtailed  all,  round  until  a  demand  from  the 
public  again  takes  place-  The  price  of  diamonds,  there- 
fore, is  not  likely  to  oeme  down  as  other  commodities 
would  under  similar  circumstances,  unless,  of  course, 
other  producers  outsiderthe  Syndicate  appear.  It  is  said 
that  in  recent  years  cooipetition  in  the  diamond  market 
iias  come  from  the  sa^o  of  Eussian  stones  which  the 
Revolution  has  caused  to  be  exported.  But  supjilies 
of  this  sort  must  be  limited  and  the  competition  cannot 
he  compared  with  that  of  a  producing  "  mine." 

In  order  to  provide  for  the  payment  of  the  Prefer- 
ence dividend  for  the  twelve  months  ended  June  30, 
1921,  and  for  the  dividend  payable  to  deferred  share- 
holders registered  at  December  31,  1920,  the  directors 
transferred  a  million  pounds  from  reserve  funds  to 
tiie  appropriation  account.  The  fund  for  redeeming 
the  De  Beers  Four  and  a-Half  per  Cent.  Exploration 
Debentures  was  increased  as  well  as  tlie  special  fund 
for  the  "  stabir.nient  "  of  the  trade  The  balance  sheet 
shows  a  considerable  reduction  in  the  heading  "  in- 
vestments in  stocks  and  shares,"  namely,  from 
€629,541  to  £163,361.  As  regards  the  liquid  assets 
position,  apart  from  the  reserve  investments  which 
run  into  millions,  there  is  a  surplus  of  assets  such  as 
sundry  debtors,  special  investments,  bills,  and  cash 
over  current  liabilities  amounting  to  £143,248.  In 
addition,  there  are  diamonds  in  hand  valued  at 
t354,381  and  a  loan  to  the  South  African  Collieries, 
Limited,  Natal,  of  £224,548.  The  financial  strength 
of  the  Company  is,  therefore,  appai'ent. 

The  price  of  the  Deferred  shares  whicli  reached 
£33  in  1919  and  1920  is  now  9|. 


SIMMER  AND  JACK  PROPRIETARY 
MINES,  LIMITED. 

C  pital    fS.OCO.OCO. 

Year  Working  ^Workiug  Profit—,  Net  ^Dividends— s 

ended  Tonfl  Yield    Co^ts      Amount  Per  Profit*    Amoiint 

.luneSO  Milled  Per  Ton  Per  Ton         £  Ton  £  £  % 

1916  ...  787,900  21/11      14/9  '      237,184        7/2  275,767  262,500  81 

1917  ...  765,300  21/5        15/6        2i7,187        6/11  206,886  226,000  7J 

1918  ...  685,400  23/1        17/5        195,304        5/8  167,574      112,500  31 

1919  ...  606,900  22/0  19/11  62,676  2/1  5,333  37,600  1} 
18201-  ...  621,300  26/3  22/9  105,560  3/5  85,853  75,000  2J 
192li  ...  702,000  25/5        32/0        119,263        3/6  108,095  76,000  2} 

*  Aft*r  deduction  of  taxes.        -J-  Includes  prcmiupj  5/3  per  ton.        X  I*^' 
■■ludcs  premium  6/-  per  ton. 

This  mine,  whicli  commence^l  production  as  long  ago 
as  1888,  is  now  nearing  its  end,  but  may  still  last 
another  six  or  seven  years,  provided  working  costs  are 
materially  reduced.  During  |he  past  year  some  claims 
have  been  purchased  from  the  Jupiter  Gold  Mining 
Company,  and  the  reef-bearing  claim  area  intact  at 
June  30,  1921,  was  estimated  to  be  fifty-nine  claims, 
in  addition  to  which  there  w^s  a  large  tonnage  of  ore 
available  as  pickings  from  -areas  already  sloped  out. 
The  maintenance  of  the  gold  premium  is,  of  course, 
an  important  factor  affecting  the  life  of  the  mine. 
Duiiiig  the  last  two  years  the  mine  has  been  saved  from 
loss  by  the  premium,  which  amounted  in  1919-20  to 
£1()I,934,  corresponding  to  6s.  3d.  per  ton,  and  in 
1920-21  to  £211,766,  or  6s  per  ton.  For  the  financial 
year  which  ended  on  June  30,  1921,  the  average  prico 
of  gold  realised  110s.  9d.  per  fine  ounce.  Working 
costs  were  22s.  per  ton,  and  the  average  yield  was 
4.581  dwt.  It  required,  therefore,  4.3  tons  to  produce 
an  ounce  of  fine  gold,  at  a  cost  of  94.63.  per  oz.,  and, 
as  working  costs  are  not  the  complete  costs,  it  appears 
that  gold  must  sell  at  about  100s.  to  prevent  operations 
being  carried  on  at  a  loss,  unless  costs  arc  reduced. 
There  is  fortunately  room  for  considerable  reductions 
in  costs.  European  wages  have  already  made  a  move 
downwards,  and  will  probably  descend  further  as  the 
cost  of  living  falls.  White  wages  account  for  thirty- 
five  per  cent,  of  the  costs,  and,  therefore,  offer  much 


scope  for  econoniy.  The  mining  regulations  appear 
to  l>e  too  sevei-e  about  the  employment  of  white  men 
underground,  and  the  management  claims  that  the  pay- 
roll could  be  lightened  without  increasing  the  danger 
of  accidents.  .'\  longer  working  day  for  natives,  the 
bearing  of  which  we  discussed  last  week,  will  also  help 
tlie  situation.  Stores,  wliich  accounted  last  year  for 
forty  per  cent,  of  the  costs,  are  coming  down  in  price, 
and  the  high-priced  stocks  are  gradually  becoming  ex- 
hausted. So  that,  with  possible  reductions  in  many 
directions,  there  seems  a  gocxl  chance  of  bringing  down 
costs  considerably.  In  the  last  five  years  costs  have 
gone  up  from  14s.  9d.  to  22s.  per  ton,  on  account  of 
abnormal  conditions.  With  costs  at  203.  per  ton,  the 
fine  ounce  of  gold  should  be  produced  at  85s.,  the 
standard  price. 

During  the  current  year  the  results  have  given  an 
improvement  in  profit  earned,  as  shown  below  : — 

Working  profit. 
£ 

July 12,729 

August  13,020 

September      11,057 

October  9,000 

These  figures  exclude  simdry  revenue,  amounting  to 
about  £1,000  per  month.  The  profit  for  November 
is  likely  to  be  less  than  the  earlier  months,  on  account 
of  the  fall  in  the  gold  premium. 

As  regards  the  financial  position,  the  balance  from 
working  expenditure,  and  revenue  account  for  the  year 
ended  .June  30,  1921,  was  £116,064,  out  of  which 
t7,969  was  appropriated  for  expenditure  on  property 
and  equipment  and  depreciation  on  shares,  wliile  a 
dividend  of  ^  per  cent,  absorbed  £75,000.  The 
balance  canied  forward  was  somewhat  larger  than  that 
brought  in,  and  amounted  to  £149,973.  The  liquid 
assets  showed  a  surplus  of  £76,743. 

In  these  days,  when  the  very  existence  of  the  mines 
hangs  on  co-operation  between  Capital  and  Labour,  it 
is  refreshing  to  see  an  acknowledgment  by  the  directors 
of_the  helpful  spirit  in  which  the  trade  unions  and  the 
employees  have  approached  debateable  questions. 

RENONG  TIN  DREDGING. 

Issued    Capital^  £ 

25.000  Cumulative  15%  Preference  shares    ...     25.000 
119,267  Ordinary  shares 119,267 

144,267 
In  the  tinancial  year  which  ended  on  June  30,  1921, 
the  price  of  tin  was  at  a  considerably  lower  level 
than  in  the  previous  twelve  months,  and,  in  con- 
sequence, the  operations  of  the  Company  yielded  a 
net  profit  of  onlv  £4,028,  as  compared  with  a  profit 
of  £22,935  in  1919-20.  During  the  latter  period  the 
average  price  of  tin  in  London  was  about  £310, 
whereas  for  the  period  under  review,  1920-21,  the 
price  was  down  to  £214.  This  fall  played  havoc  with 
the  profits,  and,  wliile  the  Preference  dividend  was 
paid,  perhaps  not  'wisely  considering  the  financial 
position  of  the  Company,  the  dividend  on  the  Ordinary 
shares  had  to  be  passed. 

Comparative  figures,  showing  the  results  of  opera- 
tions during  the  last  five  years,  are  given  in  the  table 
below :  — 

Price    'Working  tf 

Realised    Costs  . 

Tear        Cubic     Black  Tin     per  per  Working  Net     r-un^idendf-v 

e'lded          \  ds.         Output    Ton  Ton  Profit     Profit     Amount    % 

June  30  Trrated        Tons            £  £  £  ^    ,     „Ac,      ^^ 

1917    .  2,170,177       «70J         123}  83J  3S.983  .19,312      2fi,l.'!0       30 

1918...  2,033,357       S413          1741  IIB  49,746  49.269      26.180       .30 

1919  .  1  577.374       7B!>5         ICOJ  109$  39.077  41.301      21.M/       2.t 

1920  .  1.608,983       5781         21r,;)  17n,>,i  21,710  22,935      17,800       l.". 
1921...  1,277,944       841-i         1398  1.32 'o  «,211  ifilS         Kil         — 

While  there  was  during  the  year  a  considerable 
increase  in  the  tin  concentrates  produced,  due  to  the 
increased  value  of  the  ground  dredged,  there  was  a 
large  falling-off  in  the  revenue,  on  account  of  the  de- 
cline in  the:  price  of  tin,  especially  during  the  last 
six  m.onlhs  of  the  period.  Working  costs  remained 
high, 'as  there  was  no  appreciable  decrease  in  the 
cost  of  materials,  and  the  costs  last  year  were  also 
affected  bv  an  ad\ei-se  exchange  to  the  extent  of  about 
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forty-four  per  cent.       A  considerable   rise  over  last 
year's   figures  is  shown    under  the   heading  of  mine 
administration  and  general  expenses,    whicli   for  the 
year  1920-21  were  ±23,039,  against  £12,571  in  1919- 
1920.  This  is  probably  due  to  the  increase  of  staff  neces- 
sitated  by  the  commencement  of  operations  on  the 
recently  acquired  dredging   ground  in  the  Federated 
Malay  States.        The  Company  owns  three  dredges, 
one  of  which  was  moved  during  the  year  from  Eenong, 
in  Siam,  to  Rasa,  in  the  Federated  Malay  States,  ami 
commencetl  work  in  Mai'ch.      Up  to  June  30  this  dredge 
handled   202,656  cubic  yaixls,  yielding  90.25  tons   of 
tin  concentrate,  or  a  value  per  cubic  yard  of  15. 9C  oz., 
a  grade   considerably   below  wliat    was   recovered    -d 
Eenong,   where   the  cubic  yard  yielded  about  25  oz. 
It    was  explained,   however,   at    the  general   meetin;j 
that  at  Eenong  the  ground  now  being  worked  is  much 
above  the  average  of  the  whole  area,  and  the  General 
Manager  made  the  statement  that  the  average  value 
of  Easa  gravel  would  work  out  probably  at  a  hiffher 
value  than  that   at  Eenong.     The  recover^'  at  Easa 
agreed  fairly  with  what  the  test  borings  had  indicated. 
The  Eenong  dredging  ground  is  now  nearing  exhaus- 
tion, and  the  directoi-s  are  considering  the  removal  of 
one. of  the  two  remaining  dredges  to  Easa.      At    lasl 
year's  meeting  the  dredges  were  given  lives  of- two  and 
four  years  respectively,  an  estimate  which  must  now 
be  i-educed  by  one  year.    The  future  of  the  Company 
depends,   therefore,  mainly   on  the  returns  from   the 
1,000  acres  acquired  in\19i9  at  Easa,  in  the  Federated 
Malay  States.    As  already  mentioned,  one  dredge  has 
already  commenced  working,  giving  a  yield  of  about 
sixteen  ounces  per  cubic  yard,    a    grade    which    the 
Chairman  described  as  profitable  to  work  under  ordinary 
circumstances — an  indefinite  valuation,    but    implying 
that  the  circumstances  at  present  were   not   ordinary. 
In  fact,  it  is  doubtful  if  the  property  is  at  present  work- 
ing at  a  profit  at  all,  and  the   only    reason    for    not 
shutting  down  is  that  the  directoi-s  do  not  want  to 
break  up  their  organisation,  considering  it  cheaper  in 
the  long  run  to  carry  on  even  at  a  temporary  loss. 

Until  this  happens  the  outlook  for  the  Company  is 
gloomy  indeed.  The  visible  sup_nlies  of  tin  at  the  end 
of  October  were  s'ated  to  be  22,890  tons,  and  a  similar 
amount  is  believed  to  be  held  by  the  Federated  Malay 
States  and  Dutch  Governments.  The  demand  is  at 
present  small,  America  taking  only  about  1,500  tons  a 
month,  as  compared  with  a  former  consumption  of 
4,000  tons.  With  such  unfavourable  prospects  of  a 
rise  in  tin,  which  the  Company  is  so  badly  in  need  of, 
a  strong  financial  jwsition  is  needed,  and  that  is  what 
the  Company  does  not  jwssess.  The  balance  sheet 
shows  assets  in  the  form  of  cash,  debtors,  and  invest- 
ments amounting  to  £27,002,  together  with  tin  ore  in 
stock  valued  at  £18,444,  making  a  total  of  £45.506. 
The  liabilities  to  creditors,  unclaimed  dividends,  and 
bills  payable  amount  to  £37,470,  leaving  on  balance 
only  £8,03(5.  Tloe  cost  of  moving  the  two  dredges  at 
Eenong  to  Easa  has  still  to  be  met,  so  that  it  appears 
that  without  a  rapid  rise  in  the  market  for  tin  li-esh 
capital  will  be  required  before  long. 

The  change  in  the  fortunes  of  the  Company  is 
reflected  in  the  price  of  the  Ordinary  shares.  At  the 
beginning  of  June  1919  they  stood  at  45s.,  of  June  1920 
42s.  6d.,  of  June  1921  32s.  6d.,  of  July  27s.  Gd..  of 
August  26s.  3d.,  of  September  25s.,  of  October 
23s., 9d.,  of  November  20s.,  while  the  latest  price  is 
18s.  Cvl. 


CANADIAN   NATIONAL- 
GRAND  TRUNK  RAILWAYS. 

The  Main  Road  Through  Canada, 

DAILY    COAST    TO    COAST    SERVICES. 

Throush  Traina  now  operated  between  Halifax.  Quebec.  Montreal,  ToroDto& 

Winnipeg.  Regina.  Saskatoon.  Edmonton.  Vancouver.Victona.  Prince  Rupert. 

and  important  points  in  the  United  States. 

Canadian  National  Express  Company's  Money  Orders  issued  in  Dollars  &  Cents. 

London  i  '^"'''  Cocltspur  Street.  S.W.  I.       Liverpool  :  Cunard  Buildins. 

144-46  Leadeniiall  Street.  E.C.  3      Gi.AScOT  :  73  Union  Street 
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I.— BANK  RETURNS.  ETC. 

BANK  OF  ENGLAND.— Accounts,  November  30,  1921. 

Issue  Department. 


Notes  Iflsned    £145.062,435 


Government  Debt  £11,015.100 

Other  Securities  7.434.900 

Gold  OoiQ  and  BtilUon  126.612.435 


£145.062.435 

Banking  Department. 


£145.062.435 


Proprietore' Capital    £14.553.000 

Best 3.220.754 

Public  DeposltB  13,749.110 

Other  Deposits    130.4ln.P91 

Seven-day  and  other  Bills  18.134 

£161 951.889 


Government  Securities      ...  £57,437.921 

Other  Securities 82.73 '.688 

Not<is    19.949  475 

Gold  and  Silver  Coin 1.829,905 


£161.951.889 


Comparison  with  Previous  Four  Weeks  [00.000'b  omittedl. 

Ratio 


Date 

1921 

Nr.v.    30 

N^T.    -' 
Nov, 
Nov. 
Nut. 


23 
16 
9 
2 


Oircn- 
lation 

£ 
125.1 
123,3 
123,6 
124,4 
125.1 


Coin 

and      /-Deposits  — \ 
Bullion  Public    Other 


£ 
128.4 
128.4 
128.4 
128.4 
128.4 


£ 
13.7 
15.6 
20,4 
17.8 
16.2 


£ 
130,4 
124,1 
106.0 
105.0 
125,6 


*— Securities  - 
Govt.     Other 


£ 
57.4 
50.3 
35.7 
37.3 
66,9 


£ 
82,7 
83.5 
84,3 
80.8 
80.9 


Re- 
serve 
£ 
20.8 
23.6 
23.4 
22,4 
20.7 


Resexve    Bank 
to  Lta-    Bate 
blliti^s 
% 


151 
16-8 
184 
18  2 
15-3 


% 

6 

6 

6 

6 

6 


29.3      40,2       13,7      42.2       11.0      33.6      29.3      6240     3 


TVree 
Months 
Bills 
% 
3*S 
3t»-4 
3  >-4 
3J 
3JJI 

2ft 


Jlr.22,'14 

•  Jol.v  30. 1914  +  to  4%:  July  31.  8%  ■  Aug.  1, 10%  ;  Aug.  6.  6% ;  Aug.  8,  6%i 
July  13,  1916.  6%  :  Jan.  18,  1917.  5i%  :  Apr.  5.  6%  ;  Nov.  6.  1919.  6% ;  Apr.  IB, 
1920.7%  ;  1921— April  28,  6i%  :  June  23.  6%  ;  July  21.  H%  ;  Nov.  3.  5%. 

Comparison  ot  Bank  Returns,  Exchanges,  Prices,  &e. 


Bank  of  BnKland  (In  B's  sterling,  Nov.  30  li«-,  1  De^.  3  D  -  .  4 

OO.OOO's  omitted) :  1921  1920  1919  1918 

Circulation       £125,1  £130.4  £88.1  £67.0 

Pnhlic  Deposits  13.7  ^1.6  2".8  265 

Other  Deposits    130,4  142,6  146.5  154.8 

Government  Securities  57.4  93.8  84.3  7J.5 

Other  Securities  82.7  75.3  7>.8  97.6 

Reserve    2u,8  12.9  22.1  27,4 

Ratio  to  Liabilities     15-1%  79%  13  2%  1517% 

Coin  and  Bullion     128,4  124.9  91.8  76,0 

Money  ; 

Bank  ot  England  Rate  6%  7%  6%  6% 

Bank  of  France  Hate      6|%  6%  5%  6% 

Rate  3  months' Bills  London   ...  31%  6S%  88%  3l-ft% 

Eacha'.Rnf*  ; 

Paris  Cheque   ,.  65  55  67-67  40  15  25  98 

New  York  80  days 3-98t  346  3  84  473 

Bombay  Telegraphic  Transfers...        I/4  l/5ii  2/2/%  1/5»J 

Price- 

Consols  21%  Cash  49  43H  61  60xd 

French  Rentes  3%  Money     64  84  56'40  SS-jO  62  90 

Silvei ,  Ixindon  spot    oz.  37>  44;d.  74d.  48    d. 

Wheat,  f?(urf/f  average  qr.  48  3  90  0  72/7  72'3 

Cotton,  Mid  Upland    lb.  1169'!.  1275d.  2713d.  19  71d 

Tron.  Smtrh  nil?  fon  fRC  931'n  IBS'O  101/0 


Not  29 
1911 

£287 

12.1 

40.6 

14  4 

28  9 

271 
51-32% 

37,3 

4% 

31% 

311% 

25  21 
4-83 

I/43V 

775'd 
95  75 
25 '>d. 
33 '0 
5 13d. 
53  7t 


CUBRENCY   NOTE  ISSUE. 


Week  to 
Nov  30,  '21 
Not.  23.  "21 


Notes 

Issued 

£ 

8,033.970 

6.334,-;74 


Notes  Notes 

Cancelled  Outstanding 

£  e 

7.087  529  310.839.799 

7.7C4.408  309J393.357 


Gold  Coin 
&  Bullion 

£ 
28.500.000 
28.500,000 


Bank  of       %  of  Bank 

England  Notes  &  Gold 

Notes  to  Nui*8 

19.450.000  16-4 

19,150,000  16-4 


D«-.  l,-20 

rit-c.  3, '19 

Dec:.  4,  "18 

B«.  5,17 


8.M  1.464  6,656.80;    318. 

7.659.842  5.T29.893    341, 

7.797.120  3.959,4e0    300. 

6.771.761  3.4bl.862     197. 
Balance  Sheet.  N 

Notes  outstandiDg —  £ 

One  Pound          244,723.881 

Ten  Shilling         41.M5.918 

Certificates  outstanding     ...  24.970.000 


,232.183      28.50(1.000  18.750.000 

(77.510      28.510.000  — 

,179.085      28.500.000  — 

454.727      28.501.000  — 
ovember  30.  1921. 

Advances — 

Other  Bankers     

CurrenCT  Note  Redemption  A/&— 


13  5 
^■3 
9-5 

144 


Total            310,839,799 

Notes  called  in  but  not  yet 

cancelled 1.788.483 

Investmenta  Reserve  A/c  ...  14,078.505 


Total 


...    326,706.787 


Gold  Coin  and  RiiUlon    ... 
fittver  Poin 

Bank  of  Bntrland  Notes 
Government  Securities  ... 
Balance  at  Bank  ot  Bog- 
land       

Total 


28.500.000 

3.000.000 

19.450.000 

275.609268 

147.519 

326,706,787 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO'e  onitted]. 
Ezpendl-        Excess  of  Other  Other 

Week  to             Revenue           ture          Expenditure       Re^-eipte  Issues 

Nov.  26, '21      £15.099           £12,237           £!',^6>•I  £97,799     r£100.2!6 

Nov.  19, -21        18.140            10.439              T.ZOIt  70.470  77.4'9 

Nnv.  12. '21        10.150 <>.418 r.T'J  99.738  100,810 


240  dys. '21-22   684.067 

241  dys.  •20-21   799.272 


635.174 
697.985 


5L;07 
J(.2.!!S7t 


3-772.249 
3.658.289 


3.721143 
3.768.945 


Cash 

Bal  inc« 

£4  341 

3.898 

3.154 

-1.953 
-6009 


Yr.  •21-22* 
Tr.  -20-21 
Yr.  •19-20 
Yr.  -IS-IS 


Week  to 
Nov.  26,  '21 
Not.  19,  -21 
Nnv.  12,  ^21 


1,216.650        1.039.728         /r6,'/»2t  — 

1.425.985        1.195.428         Jwi.^irj  6,710,142        5.920.699 

1.339.571        1.665.773         326.202  6.092.709       5.766.507 

889.021        2.579.301      1,690.280  7.033.402        5.351.353 

Principal  Items  of  Revenue  and  Expenditure. 


6.294 

9.369 

12.796 


-Revenue— 


Oistoms  Income  Excess  Profit  Other 

6[  Excise  Tax.  A-c.  Duties,  Sta.  Revenue 

£5.943  £705           —        £8451 

14.045  721          —         3.3  4 

4.442  1.400         —         4.308 


Int.,  &c, 

on  Debt 

£1.131 

1,534 

992 


-Expendlture- 


Mi«c. 

Expend. 

£624 

454 

51 


Supplv 
S.^rvlcOB 

£9.982 
8.450 
8.375 


240  day.- •21-22 

241  days  '20-21 

Yr.  '21-22*       .. 
Yr.  '20-21 
Yr.  ■19-20 
Yr.  '18-19        .. 

FLOATIKC 
DEBT. 

N  >. 
Nov. 
Nov, 
Nov. 
Jons 


H5681  162.555  29.714  176.117  220.239  17.284  402,648 

217.994  145.811  139.V02  296,85  221.b76  14.126  462  184 

323.000  410.500  120.000  111.000  345.000  26,272  668.468 

333.785  394.146  219.181  478.873  349.599  28.488  817.381 

283.023  359,099  290,045  407,404  332,034  16,171  1J17,668 

162.220  291.186  285.028  150.587  269.964  11J80  2.287.966 


tOOO'9 
omitted] 
26.1921 
19.1921 
12,1921 
6.1921 
30.1919 
•  Budget  estimates. 


Treasury 

BilLo 
1.107.532 
1.1,0.187 
1.122.167 
1.116.812 
796.1."^ 


t  Highest. 


Ways  &  Means 
Advances 
£.92.658 
18- .558 
195.40) 
217.1' 68 
774.237 


Total 
1.3r0.190 
£1.304-745 
1.317.675 
1.334.070 
1.670.387t 


Treasury  Boncl 
Reoe'Dts. 

3.720 

6!t40 
14230 
26,035 


X  Excess  of  Revenue. 
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FOREIGN   BANKS4 


[In  £'9  Stcjllng— OOO's  omltt«d.1 


BELCIUM. 

Gold 

Bllver 

ToUl 

Dlwoanta 

Olrcolatton 

Deposlta 

Aug.  14.  1i 

£10.977 

£633 

£11,810 

£41.925 

£51,800 

ffi.-ies 

Ro»    17  '21       .. 

10.Rfi3 

1.608 

12.271 

16.486 

246014 

32781 

ITOT   24.  '21       - 

10.663 

1.600 

12.283 

18.722 

245,085 

33.595 

Claim  on     Contlnffpnt  OfrcnlatloD 

OZEOHO-  A  ii>tro-        Llabr.  on  (State 

SLOVAKIA.*  Eorit^.  BanJi  Banr  t^ot«8  DIflooants  Advancefl      NotPS)    Deposits 

CVt.31.  71  ...  £420  106  £41.315  £72.931  £10M37  £513.811  £87.791 
Nov.  7  '21  ...  420.1R6  48.167  79.0<!4  96.162  5'''.';7l  81.<'7-> 
Kov.  15.  "21       ...         4f0.187         48.'76        78.983       107.111       493.759         86,538 


DENMARK. 

Jnlj  31.  14 
B«nt.  30.  "21 
Oct.  31.  "21 


r-  Cash — 

Oold  Silver 

£4.100  £341 
12.685  192 

12.885  186 


Total 
£4.441 

12.R77 
12,871 


Di9.  Balance  Otronla- 

ccnnta  Abroad      tlon    Deposits 

£6,197  £788      £8.693          £47 

11.033  1.659     26,744       4.912 

11,730  1.050     27.521       5.720 


Ooi.  30,  '20 
Ort.  31, -19 


12.644     139   12,783   15.353   1,080  32.114  2.984 

10.634     182   10,818    8,954   2,01.3  26,745  3,866 

/-Deposits—, 

Public  Private 

£15,302  £37.903 

2,172  100,318 

1,207  105,009 


, Oold ,      Total  Cash  Oircula- 

FRANOe,  la  Bank  Abroad  lncl"B Silver     BilU  tlon 

July  30.  li       ...  £165,854  £190,667    £97.768    £267.327 

Nov.  24  "21       ...     14^,028     77,934   232,222       91.500  1,413.151 
Dw--    1,  "21       ...     143.028     77.934   232.2J3       97.269  1.459.554 


Deo.    2,  '20 
De'.    4,  "19 


141. 8'0 
143.958 


77.935   229.1'3 
79,131    234.309 


13=>.''01  1.542.912 
62.017  1.510,253 


4,420 
2,005 


157.'>75 
119,295 


eERMANY. 

Jtfly  23,  '14 
Nov.  15,  -21 
Nov.  23.  ■21_ 

N^  23.  "20" 
Not.  23.  '19 


-Oa.<h- 


Gold  Silver 

£67.843  £16.727  £84.570 

49.814  777  60.181 

49.684  716  50,400 


s       Trpasnrv  A    l.oan9 .6    Oircula-  De- 
Total    Other  Notes  Discounts     tlon          posits 
£5.279     £40-055     £94.645     £47.198 
262.011  5,181,91  i  4,759.318  1,041-455 
5U,220  5,029,825  4,823,194     683.045 


64.579 
54.638 


358 
1.042 


.54,935     997.792  2,490.346  3,129.645 
55,580     476-589  1,608,361  1,585,952 


855.389 
463.975 


HOLUND. 

Ang.  1,  14 
Nov.  21.  '21 
Nov.  E8.  "21 


Nov.  29,  '20 
Hov.  29,  19 


r Cash — 

Oold      Silver 

£13,496        £249 

50.497  724 

50,497  718 


63,012 
52,630 


Total 
£13,745 
61,221 
61,215 


DIs-  Ad- 

connts  vauces 

£13,422  .£10.332 

27.401  11,013 

28,427  11.008 


Circula- 
tion 

£35,680 
85  469 
85.190 


1,681 
527 


64,693     18.946 
53.207      16.216 


23,173 
23,133 


90,027 
87.559 


De- 
posit* 
«1.437 
3.150 
_2.820 

7,323 
6.763 


ITALY. 

Jolj  31. 14 
at.  20.  "21 
Oct.  31,  -21 


-Cash- 


Hold  Silver  Total 

—  -               -£48.456 

£33.729  £2.969  38.698 

33,769  2,969  36.739 


Other       L'lans  A    Circnla- 
Cash      Discounts      tlon       Deposits 
£25,017     £89,204       £8,887 
18,199     23  ,269     66^,314       6.3.885 
18,126     256.033     57J.042       70.706 


Oct.  31. '20 
Oct.  31.  "19 


32.768 
32.200 


2.999     35.767 
3.008     35.206 


14.075     230.472     611.158       72-207 
26.417       89,478     478,217       74,473 


JAPAN. 

Ans.  1,  14 
Cot.  15,  '21 
Cot.  22,  "21 


Oold 
£21.867 
113.064 
113.274 


Discounts 

£1.829 

6v545 

7.670 


Advances 

£7.863 

8,658 

6.5!  1 


Notes 
£32.722 
107.837 
108,997 


/■ Deposits — — , 

Public  Private 
£13,818  £1,521 
113,252  3,797 

113,370  5,896 


Oct.  23.  '20 
Oct.  25,  '19 


107.339 
80.048 


9.932 
10.304 


14.431 
31.069 


108.201 
110.930 


98.790 
110.254 


11.833 
3,728 


HEW  YORK  Loans, 

BANKS                  Cash  Own  iggrcifate     Disota,    . Net  Deposits «  Biceas 

A  TRUSTS.                  Yaolts       Reserve  Invest.,  Ac.  Demand     Time        Total  Reserve 

An«.    1,  14  ...            —          £89.888   £411.238        —              —     £887.185  £1.720 

Nov.  m. -21  ...      £14.990t     103978     88 :.216   6760.108  £48.814  822.294  3.313 

»ov.  26. '26  ...       14.636t      102.860     879.950     758.731     48.611    814.911  2.4S0 


Not.  27.  '20 
»ov.  29,  "ig 


19.850t 
20.100t 


109-724  1,043.750     804.828 
119,  .10  1,038,063     831,572 


31,  858  849.198 
53,358   904,646 


3,012 
9,032 


NORWAY. 

Jul.v  31,  '14 
Nov.  15,  '21 
Not.  22.  '21 


Hot.  22. 


Oold 

£2,960 

8.115 

_8,115^ 

8.116 


Balance  Norw.  ,k  For.  DIec'nts  Circola- 

Abroad    Oovt.  decs.  &  Loans  tioQ 

£1.678         £493  £4.888  £6.752 

2.085            485  23.941  21.853 

2,070           485  23,643  21,410 


2,532 


578 


22,868       24.965 


Deposits 
£793 
6.288 
8.463 


4.279 


MRTUOAL. 

Oa.    19, '21 
Oct.  28,  '21 


Oct.    27.  '20 

Bspt    3. 19 


Gold 

£1,906 

_1,906^ 

1,906 
1,905 


Discounts  &  Note  Ciron* 
Sliver  Tofal       Advances        lation       Deposits 

£3,912         £5,839       £25.568     £150,015       £11,425 
3,932  5,839         27,601       15J,062        11,77^ 


3,921 
3.924 


5,827 
6,829 


28,738       121,793 
7.846        66,556 


5.294 
6,774 


ROUMANIA. 

Oci.  22,  '21 
O^'.  29. '21 
Hot.   6,  "2] 


Casta 
£189,589 
171,689 
173.989 


Discounts 
^39.821 
40.4J9 
47.128 


Advances 
£?.031 
7.836 
6.903 


Total  Circulation 

e46.852  £506,790 

48.335  513,170 

64.029  523, i76 


Hov.  6. '2 


122,001 


27,984 


4,873 


3^,857 


362.477 


,.- Oold -^  Total  Cash  Loans  &  Circula-      Notes  m    Total 

In  Bank    Abroad    Inol'g  .Silver  Disc'ts  tlon        Reserve  Deposits 

£160.114     £14.395   £181.892     £76.081  £163,411     £6.589  6109,911 

129,523     239,885     378,205  1,869,559  1,836,217     15,783   345,550 


■HSSIA. 

»ulv  21,  14 
Oct  28,  '17 


■PAIN. 

Aug.  1,14 
Hot.  19,  -21 
Hot.  26,  '21 


Oold 
£21,804 
100,325 
100.351 


— Ca.sta ~s 

Silver       Total 

£29,187  £50.991 
24,861  125,186 
25,105     125,456 


Ijoans,  Spantsb  Circula-  Deposit 

Ac.  4%       tlon              &c 

£40.672  £13.778   £77.557   £18.955 

136.277  13.779    169433     39.414 

140.292  13.779   168.253     4U.0O0 


Hov.  27.  '20 
Hot.  29. 19 


SWEDEN. 
Aog.    1.14 
Hov.  19.  •21 
Hov.  26,  '21 


98.193 
96.781 


23.652     121,745 
25.367     122,148 


93,792     1.3.779   168,292      4?.7i  8 
89,004     13.778   16  3.. 31      39.533 


Gold 
£6,717 
15,288 
15.281 


Hot.  27,  '20 
Hot.   29,  19 


15,682 
16.681 


Balance  Swed.  A  For.  Discounts  Circula- 

Ahroad      Oovt,  Sees.  Si  Loans        tiou 

£6,150        £1,555        £7.495  £13.432 

5.963  1.154         2i.ll7         33.756 

6.908  1.153       23.667         32.735 

39.793 
40,i93 


6.304 
7.057  • 


1.901 
2.786 


29.871 
23.594 


SWITZER- 
UNO. 

J"l'  23,  14 
»"T.  15,  -21 
Hov.  23.  -21 


Ould 
£7.202 
21.793 
21.801 


—Cash — 
Silver 
£758 
4.961 
4.961 


T,ii,U 
£7.980 
26.759 
26.762 


Discounts  A 

Advance* 

£4,817 

13,471 

13,324 


Circula- 
tion 

£10,716 
37,056 
36,217 


Deposits 

£2,028 

3,4,4 

4.UU 


21,637 
19.128 


4.480 
2.333 


26.117 
21.621 


14.908 
19.724 


37.143 
37.121 


6.673 
6.53J 


•  Converted  at  24  crowns  to  £1. 

t  Not  roaerve.        Cnrrenmes  conrertM  at  par  rate  of  ezobange  approximately. 


U.  STATES  , Oold ,  RlUs 

F?D.   RES.  Held  by     With      Total         DIs-       Aocept- 

BAH'S.  Banks     Aeenta      Cash      counted     anoes 

Nov.  18, '21  ..-- £564-780 '    £593.894  £239.604  ei3,»;66 

N'lv.  26.  '21  -  ' 567.046 '      595.646    241.034    13.880 


/— Depoa  tJS-\ 

Total.    Ciroola- 
Oovt.       Net         tlon 
£6.620  £347.54^  £47<>.844 
6.4 '2   345.700    477,984 


Nov.  29.  "20 
Ok.    1.19 


.  ■ — -4n4.7P4 — '    439.058  547088 
162.266   ?56-4S2    431.934   442.842 


49.540 
99-120 


3.182   342.728   685.126 
20.582    377880    570.458 


II.— CURRENT  BANK    RATES   OF    DISCOUNT. 


Amsterdam 
Berlin  ... 
Beme 
Bombay  ... 
BrnsAels  ... 
Calcutta  ... 
Christianla 
Copenhagen 


% 
» 

5 
4 

9 
6 

6 

8i 

Si 


Dace  Filed 

July  1, 15 

Deo.  23.  '14 

An?.  11, -21 

Jane  2, '21 

May  19,  '21 

Jane  2,  '21 

Jalv  5,  '21 

>'ov.  5,  '21 


Lisbon 
Madrid 
Paris 

Petrograd   . 
Rome 

Stockholm  . 
ToUo 
Vienna 


%  Date  Pliea 

7  Sept  3.  "jO 
B  Rot.  4.  'S? 
6*  Jaly  28.  '2l 

8  Jaly  29, 1* 
8  Mar  12,  '20 
5*  Oct.  19,  '21 
803  Hot.  18,1? 
8  Apr.  14.  '21 


III.— FOREIGN    EXCHANGES. 


LOMOON  ON— 

Berlin Cable 

Brussels  Chenues 

De'imirk     Caitle 

Holland  do, 

ItalT    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—         Cheques 

Norway  Cable 

Paris    3  mos, 

— Cable 

Spain  (Bank  places)  3  'nos. 

—    Cable 

Sweden    do. 

Switzerland    3  mos. 

—     Cable 


D'^.2,  '21 
82'ira. 
o7fr  450. 
21^-72 
119-330. 
941r  50 
4f  1. 
»4  051 
$4  061< 
28kr.  15 


N'ov.  25.  '21 
1.160'n. 
50Ir.  95a 

!    21kr  70 
lid.  16^■ 
971r  75 

I         4fd. 

:     «4nO 

i     $4  00* 

!    28  kr.  12 


65fr.  570.         B7(r.  20o. 


28p.  82 
17kr.00 


28p.  85 
17kr.  05 


Nov.  18.  -21 

i.oeouj. 

57  fr.  no. 
21I''--  55 
llfl.  38'. 
95lr.  75 
4J1. 

14  00 

MOOi 
27kr.70 

55fr.  27o. 

29p.  05 
17kr.  15 


21fr.  l4o.     I    20»r.  970-         21fr.  25a 


Not.  11. '21 
l-075m. 
58fr.  ^0. 
21".  37 
119.370. 
96lr.  75 

5d. 
•3  94. 
t3  94) 
27kr^60 

64t'.  420. 

28p.  20 
17kr^l5 

20tr.92a. 


ON  LONDON— 

i/.-c.2,'21 

■'^  •      '5,  '21 

Nov.  18.  '21 

Par. 

Alexandria      

...  Sight 

97Jpl. 

97tPl- 

97Jpl. 

97iPl. 

Amsterdam    

...  Cheques 

110.  33c. 

119-lRJo. 

111.380. 

1210711. 

Athens     

...  Cable 

lOOdr.  50 

99dr-  87 

96dr.78 

25dr.  22J 

Bombaj 

...Transfers 

is.  4d. 

is.  351- 

ls.4td. 

28-» 

Brussels  

...  Cheques 

57  r.  50O. 

60fr.  77o. 

57fr.  030. 

25fr-  22JO. 

Baenoa  Ayns 

...Transfers 

43-15<l. 

44H 

44(1. 

47-68d. 

Calcutta 

...     do. 

Is.  4<i. 

13-  3Jd- 

is.  4}d- 

2s.' 

Christianla 

...  Sight 

28kr.  11 

28kr.  03 

27kr.  65 

18159kr. 

Copenhagen    

...    do. 

21kr.  70 

21kr.66 

21kr.  64 

1B1591W. 

Helsingfora     

...  Cable 

2l7m. 

210ni. 

199'n- 

26m-  22} 

Hong  Kong    

...Transfers 

23. 8M. 

23.  8}d- 

29  81  d- 

— 

Ital7    

...  Sight 

94lr.  120. 

97Ir-  750. 

95lr-  750. 

251r.  22Jo. 

...     do. 

4JI. 

ls.4<l. 

28p.  20 

4|d 
is-  3jd- 
28p  80 

51. 
13-  4id- 
29p.  03 

53  id. 

Madras    

23.* 

Madrid      

...     do. 

2ep.  221 

Montevideo    

...Transfers 

40il- 

405J. 

4411. 

6K1- 

Montreal     

...  Cable 

t4  41t 

t4  38i 

♦4  36 

14  881 

New  York  

...  Sight 

I4  00i 

I3  99t 

(3  99i 



...60  days 

t3  98i 

J?^ 

$3  97 



„_ 

-.  Cable 

t4ai 

t4  00 

4  861 

Paris    

...  Cheques 

55fr.55o. 

57(r.  220. 

65f'-  3)0. 

2B(r.  22lc 

Rio  de  Janeiro  ... 

...  90  davs 

8<i. 

75?d- 

711. 

ie<t 

Shanghai 

-..Transfers 

3s.  lOJd. 

3s-  lOd. 

3s.9id. 

Singapore    

-..  ■'ight 

2s.  35'i. 

23- 3 Id. 

23.  3JJ- 

— 

Stockholm  

...    do. 

16kr.  98 

17kr.  02 

17kr.  11 

18169kr. 

Switzerland    

...    do. 

Hlfr-  130. 

20fr.  96o. 

21«r.  280. 

26tr.  224* 

Valparaiso  

...  90  days 

3770P. 

38'70P. 

13-33P. 

Yokohama 

...  Sight 

28  4id- 

2s-  4jd. 

23-  4|d. 

24-58<l. 

Fixed  at  Rs.  10  to  the  gold  soTsrelgn.  September  8,  1920- 


NEW  YORK  ON— 

Amsterdam,  sisht         ... 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Christianla,  cheques 
Copenhagen,  cheques   ... 

Greece,  cheques 

Hong  Kong,  cheques     ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Rio  de  Janeiro,  obequea 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

-Stockholm,  cheques 
Swit'/eHand,  cheques    .., 
Valpara  so,  cheques      ... 
Yokohama,  cheques     ... 


.—  Rate  Corrent*. 
Not.  30,  '21      Nov 
35-400. 


28750. 
137  00 
14  2;o. 
18530. 

400'. 
64  50O. 

4-180. 

3-60'. 
4800O. 
8-825%  dlso. 
14-2  2  tr. 
12-70  lull. 
77-250. 
4600  o. 
13-900. 
23-560. 

6-26''. 
11-500. 
47-9CO. 


23. 
35450. 
266!5o. 
13500 
14120. 
18-420. 
405O. 
55  00O. 
4110- 
3  70(. 
4800O. 
8-70'(,  disc. 
14-17fr. 
12-51U111. 
76-750. 
47-00O. 
13-750. 
23-500. 
5-38tr. 
11000. 
48000. 


Far  as  osnally  Bate 

'21  Quoted  July  3.  H 

40-200.  for  1  gallder       40'26<>^ 
48  660.  for  1  rupee 


33-00* 

28  8O0-  for  1  kroner 
26  8O0.  tor  1  kroner       28'8So. 
19'295o-  for  1  drachma 


74590.   for  Mei.   II 
1930  cents  for  1  lire 
4-8865  »  'or  1  libra 
60c.  for  1  peso 

Premium  per  1100 
5  181  francs  tor  $1 
3082  raiirels  tor  |1 
52  96o-  'or  1  tael 
56  770-  tor  II 
1930O-  'or  1  peseta 
28  8O0-  for  1  kroner 
5  18  J  francs  for  II 
20  610.  for  1  peso 
49-840    lor  1  yen 


46-40. 


49-80- 

Par 

516». 

83-0OO. 
57-120. 


5-181frt 
49-900. 


•  According  to  Guaranty  Trust  Company  of  New  York. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 


BiRMranaAu 

BRISl'OL  

Ddbun  

avhi,  

LKED3       

I,EI0K.3TER 

LIVERPOOL 

.MAN0BE3TER... 
Nil  013TLB  ... 
.OTTINimAM  ... 
SBBPriELU  ... 
LONDON — 

TOWN   

METROPOLITAII  . 
OOONTRY      


Week^ 

1921 

Nov.  26 
..  26 
..  26 
..  26 
„  26 
..  26 
.,  26 
..  26 
..  26 
..  26 
„  23 
1921 

Nov.  30 
„  30 
..    30 


Amount  1  Ina  or  Deo.*  |  1921  Agg 


In.-,  or  Deo.* 


£1.592 

1.236  [ 

6.33 

919 

887 

635 

6,767 

13.536 

1.530 

563 

645 


[10  £'ss-«rl'ng,  IQO's  o  oitta  l.| 


£662 

245 

W37 

412 

63 

8.409 

5.812 

1,571 

93 

398 


£111.509 

/  0,845 

334.6*3 

45,964 

51,930 

36,  :86 

422,708 

684.090 

87,872 

32,727 

51,491 


£61.125,  -35-4 
13.199  -157 
79.436    —18  9 


26054 
21.170 
338.834 
679.1821 
55.4721 
19.451; 
26.973 


-35-1 
-372 
—445 
-499 
-3»4 
-37-3 
-34  3 


625.909  —  2i.697 
27.831  —  6.972 
49.635      —    17,189 


>  27.791.137  —2.503.634'  —  63 
:  1.537.402  —  4J1.099  -20-7 
■    2,7J0.9J6    —    98;.506    —26  0 


TOTAL - 


Not.  30  I     703.375  I    -    49.858    '  3!,U9.445    -3.817.139'   —08 
•  Compared  with  a  yew-  ago. 


v.- FREIGHTS.— Aocirding  to  Me&sra.  J.C   Gould,  Aogier  &  Co.,  Ltd; 


HOMEWAKUb. 


Aiei.  to  O.K.  ... 
Aust.  to  U.K.   ... 
Bilbao  to  Qirdill 
bo    bay  to  p.p. 
Bunoah  to  U.K.  ...      — 

Calcutta  to  p.p.(Jut«)  ...     — 
Danube  to  U-K-  ...   23/0 

a  l>late  to  U.K.         ...  26/3 
•  Par  too. 


1921       1921     1914 
l't.v.2  Nov.  ^5  Uc.  .  4 
.    —        —       9/6 
.  60/0     52;8      - 
.     7/6       7/9      — 

.  2u/o:  20/0: 17/0: 


19/9       — 
2t/0     31'a 

t  Per  quarter. 
Time  Charter.  50. 


Homewards.— ««.    1921    1921  1914 
O.S.AU.FortatoU.K.     D0...2  .N0T.25  IKv.4 

(coal)         —        —  •— 

C.S.toO.K.(gr.)     ...     3/8     40        5/0 
Gulf  Ports  to  U.K.Cout. 

(grain)  —       —  — 

OU  r  WARDS— CardlB  to 

Port  Said     15  8     18'6  aC/O 

Rirer  Plate  ...    19  0    ld/6  17/0 

St.  Vmoent  ...     —     —  — 

X  Dead-weUht. 


820 


THE     STATIST. 


[Der. ember  o,   1921. 


VI.-WHOLESALE   PRICES  OF  COMMODITIES.         VIII.-RAILWAY   &  TRAMWAY  TRAFFIC   RECEIPTS. 


£25  6— £24  12/6 
£26  5-£:6  15 

£10  10 

Dom. 

£26— £28 

£4(1 

2''/B 

, 25/0 


10/4 

140'0 

C5B 

34'0 

••  11/0— 1!"P 

£28 

£17  10 

£12-£12  6 


..lb. 
...lb 
...lb. 
...lb. 


£36  15 

1/4J 

£60 

£64  10 

.  40/0— <17/n 

70n 

£18  10 

l/2» 

Itiil. 

....     21,375 
340/0 


ll'69a 
16-!!5<i. 
ll-SPil 
17-66  <• 
B86.?30 


r  METALS.  MINERALS,  &c. 
Iron — Pcot.ph  pie  wflrrants t-on 

—  Mlddlesbro*  warrants      ton 

.^  Hematite  warrants     ton 

—  Staffordahtrp  t  ere,  London    ton 

—  Oomnion  bare  ton 

iteel  Rails     ton 

Galvanised  Sheets  ton 

Copper — StandarH    ton 

Tin — Endish  Ingota  ton 

—  Ptralts  ton 

Tbiplates.  I.O.  Pott,  S.  Wales.. .boj 

Lnd — Soft  Foreiini  tor 

Spelter — Ord.  Foreign  ton 

Quieksilver— (751b.)     bottle 

Aluminium  ton 

Antimony— Eegulos  Foreign  ..ton 

Fnglish    ton 

Coal — (besti  Yorkshire   ton 

Steam  fhept'»Newra«itlp ton 

CHEMICALS,  OILS.  &C. 
N.  Ot  Soda — f.o.b.  Chile,  jierouintnl 

Soda — Crrstalp  ex  wharf    ton 

Copra — Malay  and  Ptates  ton 

Gambler — Good  marke cwt. 

IndlfO — Penpal  eood  to  fine  ....lb. 

Unseed  Oil— Baw ton 

Linseed — Calcutta, spot   ton 

—  Oakes.r.K.  made,  el  mill  ...ton 

Olive  Oil—PpaniBb    , ton 

Palm  Oil— Laeos   ton 

Petroleum — American     gallon 

Rape  Oil — Beflned  English ton 

Soya  Oil — Befined   ton 

Tallowr — Imported    cwt. 

Turpentine — American cwt. 

Rape  Seed — Toria ton 

Pobber — Para,  apot   lb. 

^  PiBe  plantation  fstnd.crepe)  lb. 

—  World's  Production*  Aog.  tonp 
thellae — T.N.  OranM,  fair  ...cwt. 

TEXTILES. 
Cotton— MIddline  Upland   ..' 

—  Effyptlan,  good  fair 

—  Pemambaco,  fair 

_  Midland  Upl.  New  York. 

_  Stock,  Liverpool  (Nov.  J6)baleB 

Flax — Petrograd,  Yarapol    ton 

Name — New  Zealand    ton 

—  Manila,  Fair  ton 

JHl»-Flret  Marks  ton 

—  Bed  SCO  ton 

Silk — Common,  New  Style  lb. 

—  No.  1-lJ  Jnp^n lb. 

—  jBt  Order  Italian U 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs   lb. 

Hides — Eng.  Oi.  best lb. 

Leather — Bresaln?  Hides  lb. 

VEG.  FOOD,  CORN,  &e. 
Wheat— Visible snpplT  U.S.  ...bus. 

—  Bed,  price,  N.Y.  60ib...  bushel 

—  English  Gazette,  aver.' 4801b.  qr. 
Flour— London,  Ptmigbts  ...280ih. 
Barley— Eng.Oai.,  aver.  4001b.  qr. 
Oat»— Eng.  Oei..  aver.  312  lb.  qr. 
•Maiie— N.T.  (new  bushel!.. ..seih.! ^^ 

—  Amer.  mixed,  Liverpool. ..4801b. 35, ;p 

—  La  Plata    480ib.  qr. 3.q/p 

Potatoes— Good  English  ton  ...  170/0— EfO'n 

Rico— Bassein  cwt. 18/0— IR/B 

Taploea — Pearl,  medium cwt. 

Hay — Clover  London  ton 

Hop*— Eng'ish cwt. 

ANIMAL  FOOD. 
Beet — Argen.,  chilled  hndqrs  ...plb. 

—  Scotch  sides  8lh. 

—  English  81b. 

Mutton — Scotch  wethere 8!b. 

—  English  wethem 81b- 

—  New  Zealand  frozen   81b- 

PorlC — English  and  Irish 8'b. 

Bacon — Irish,  delivered  cwt. 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt. 

—  American  ex  Port cwt. 

Hams — Amer.long  cut,  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

Lard— Amer.  boxes,  ex  Port  ...cwt. 

Butter — Danish cwt. 

.  —  French     cwt 

—  Australian  cwt. 

—  New  Zealand    cwt. 

Cheese — Canadian    cwt. 

— .  United  States cwt. 

" —  Dntch    cwt. 

'     SUGAR,   COFFEE,   TEA,   ftc. 
Sucar — Imports  to  Oct.  31  '..cwt, 

—  Home  consump'n.to  Oct.31  cwt. 

—  In  Bond  O'  t.  31      cwt 

—  Price.  Java,  96*  Pol cwt 

Yellow  crystals    cwt. 

Tate'sCiihes,  No.  1 cwt. 

Coffee — Imports  to  Oct,  31   ...cwt. 
— ■  Home  consnmpt 'n  toOct.31  cwt. 

—  Exports  to  Oct-  31 
In  Bond  Oct.  31 


DEC.  2,  1921    I     DEC-3   1B70      JUNE  30,  1914 

106'0 231/0 67/0 

100/0 225'0 51/0 

120/0: 260/0 61/0 

£17  10 £33  10] £8  10 

£14...  £30-£30  10! £6  16 

£11 £26! £6  2/6 

.  £18  10-£Ifl £38— £40| £16  17/1 

£67  2/6 £79  I5! £66 

£164 £218— £219: £142  16 

£165  10| £221 £139  10 

20/6—21/6! 40'0|...  11/lOt— 12/0 

..    £27  6— £281 £19 

£31  10-£33  b! £21  7/9 

£16' £7 

£ie5bome! £82 

£43— £45i £27  10 

£52— £55 - 

37/2— 38 '2 

50/2—55/2 


£40 

£38 

£30 

£24  10 

34'n 

38/0 

38/R 

9/1 

7!  I 

8Jd- 

1/9-2/6 

••  138,433.000 

)2flc. 

4R/'» 

97/n 

4P/fl 

?7/9 

64' 


17/6 
14/6 


14/0 7/4 

140/0 42/6—45/0 

£47  £23  15-£24  7/6 

40/0 16/lOJ 

.  13/0-16/6 3/2—3/8 

£5P £25  6 

£26 £13  16/9 

— i...  £7  17/6— £8 

— £49  10 

£49  lOl £31  10 

2/3J: 71d. 

£f6 £32 

£7BI £24  10 

.  69/0—79/01 29/3-33/3 

lOo'O' 33/7J 

£30 £13  5 

]'3 2/9} 

1/lf 2/2 

24.970 8.467 


610/0 

12-78d 
]8-.60d 
11  ."^Od 

I6e6c 

874.460 

'.".'.'.'.  £64 

£69 

£4? 

£34 

...     31/0 


2,no 

l/3> 

9Jd. 

•  3/0-3/6 


.  63/0-64/0 


763d. 

....  875d. 
....  7-73d. 
....  13-25C. 
....   934.600 

£28 

£26  10 

£26  10 

£26  15 

£24  15 

.  12/0—12/6 


...     ftid.-1/O 

1/01 

7Jd. 

1/4-1/8 


18'0 
.  165/0—175/0 


6/10 

7/P 

G/4 

7/8 

6/1  n 

4/9 

■7/4 

...131/0— 141/0 

.  ]?6/0— I4S/0 

.  irO/0— 126/0 

.    9P/0— lOF/C 

.  126/r— 140'0 

.  140/0— ;65/r 


.93,306,000 34,840,000 

202c 6710. 

90/0 34/3 

89/0 28/8 

86/1  25/4 

4P/n 20/0 

98f    76lc. 

50/6 32/4 

66/n 26/9 

198/01 70/0—75/0 

44/or. 7/0—7/3 

.  34'0— 38/0 14/0—17/8 

84/0 

£6  5— £7 


..  6/8 
..10/6 

..]o;6 


.3/8—3/10 

..  4/6—5/0 
..  4/2—4/6 

13/^ 6/8—6/0 

l-''/4i 4/6—5/4 

4/0-6/0 2/4—3/2 

13/4 3/6-4/0 

:246/C— 2,60/0i 60/0—74/0 

t230'0 58/0—68/0 

t?25/r — 

tl85/e  -192 /o: 72/0—74/0 

+2'^0/0i 75/0—79/0 

, t220'o 71/0—74/0 

77/0—78/0 +]6R'6| 51/9^52/9 

..  220/0-225/0 t33R/0|...  117/0—120/0 

— 1 1336/01...    9e,'n— 108/0 

I65.O; +336/o!...    98/0-110/0 

194/0' +336/0;..- 108/0— 114/0 

..  J02/0— 1 10/0      156/0— 160/Oj 66/0—68/0 

tieS/b— 230/0'"""'53/0-^4/0 


.  128/0—135/0 


..  21.871,4.691 

..  23,128.070 

..    6.343,000 

15/6 

43/3 

54/6 

514.011 

2.'^7.662 

cwt. 479,8101 394.368 

owt. 404.000' 756.000 


2?, 410.66,'=  I 
19.680,3361 
7,043,000' 

63/0 

63/0 

, 72/0 

..   706.P7P 
2.'9."6'^ 


—  Price. Costa  Pica  gd.  to  fine  cwt. j...  145/0— IP5/O'...  168/0- 164/P 

Brazil  (Santos)  Good  ...cwt. gg/p—pd/pi...  j3Q/n_-|i9/p, 

fea— Imports  to  Oct.  31 Ib.i...    34!' .888.566...     307.028.923, 

—  Home  conanmp'n.to  Oct.  31  I'.'...    339,894.44^...    331.OPP.310 

—  Biportato  Oct.31  Il'.| 28.11B,PP2|.... 

—  In  Bond  Oct.3J...^. •,■•!^• ...    188,li5,764,... 


Price,  Indian,  Pek.  Soug.  gd.  lb. 

Ceylon,  Pek.  Song.  Ord.    lb. 

Common  Congou     lb. 

Cocoa — In  Bond  Oct.31     cwt. 

—  Grenada,  good  to  fine  cwt. 


iHd., 

]0!d. 

6|d.i 

.       763,0001 

.  47/0— 50/0I 


19.777,254 

17,272.000 

,    6,308,000 

10/3 

.  12/6—14/0 

18/0 

...  720,360 
....  141,410 
....  340,250 
....  484,000 
.  80/0—93/0 

"l/i 

123,230  277 
156.447,<)72 

3''.9R7,427 26.561,765 

220,137,0001 78,292,000 


1/5}| 8id. 

l/6l 8}d. 

1/3: 5fd 

1,282,000, 309,000 

....     85/ri 52/6—56/0 


•  Estimated. 


t  Controlled. 


I  ex  Factory. 


VII.— RAILWAY  REVENUE  STATEMENTS. 


Period 


Canadian  Pacific uut.  ,„„„ 

>  10  mu.  to     Oct.1  15H  478.000 

Qiand  Tlnnk. ....Mai.        I    £:,278.700 

3  nso«    to     Mar.l      3,772,200 


Qros^ I  +^  or  —   I 

»22.f  90,000—  2,711,000 
•13,760,000 


Net 


-(-  or- 


£95,900 
693.200' 


«6.7 11,000-  J990.000 

28.612,000+  1,754,000 

J:r22,900'+  £68,400 

Dr.    91,400+  306,500 


•••  No  tTaffic  ttatementt  are  nov  published  by  the  Borne  itailvays.  On  Auf/utt  6, 
1914,  fbe  Ootemmenl  assumed  eontrot  of  the  railvoys  of  Ortoi  firitain  under  wamnt^ 
renewable  treektp,  issued  in  pursuance  of  fiegulatimt  of  the  Forces  .4c(,  1871,  The  Irish 
railuays,  sirnttarly,  vert  taken  over  a'  from  January  1,  I917, 


INDIAN. 


Week  or 
UoDth 


Oct. 
Nov. 


Assam    Bengal 
Barpi  Lipht  .. 
Bengal&N.W. 
Bener.    Dooar^K^f t, 
Beng.  Nflgpui  Oct. 
Bomb.  Barodn 

Burma      

Del.tJm.Kalt 
East  Indian  .. 
Gt.  Indian  Pet 
Madras  &S.M. 
Nizam's  Guar. 
Boh.  &  Kumn. 
South  Ind'an 
South   Ponjab 


Miles 
Open 


Nov, 
Oc'. 
Not. 
Nov. 
Nov, 
Nov. 
Nov. 
O  t. 
Not. 
Jul; 


COLONIAL 


Can.  Northern 
Can.  Pacific. 
Grand  Trun^ 
Mashonaland 
Mid.  W.  Aust. 
NewCapeCent. 
Rhodesia  Eiys. 
Temiscouata.. 


FOREIGN. 


Not.  21 
Nov.  21 
Not.  21 
Aug, 
fVpt. 
Not.  6 
Aug. 


Argentine 

Arg.]S.Kast..,,Nov, 
Arg.Transand.  Nov. 
B.A.  &  Pacifi.  Inov. 
B.A.Gt.  Soutli 

Do. 
B.A.    Westeri. 

Do. 
B.  A.  CentrnI 
Cent.    Argent. 
Cord.    Central 
Entre  Rios   . 
Brazilian. 
BrazilOt.South 


Not, 

Not, 
Nov. 
Not. 
Sept. 
Nov. 
Not. 
Nov. 

Oct. 
Deo. 


Brawl  Kailway 
Gt.  W.  Brazil 
Leopoldina  ... 
San  Paulo  .. 
S.ofBahinP.W. 
Chilean  anil 

Peruvian. 
Antofagasta... 

Arauco  

Nitratc(2''i'l;s). 
Peruvian  Corp. 

Taltal    

Cuban. 
Cuba  Kailroa<i  j^q^ 
Havana  Ceut-!jjuy_ 
U.  of  Havana  UoT. 

UruRuayan, 
Cent.  Uruguaj 

„     (E.Ext.) 

„      (N.Kxt.) 

„  (W.Elt.) 
Mnl.  Uruguaj 
N.W.  Vriiguaj 
Uriig.  Kt.rtbn, 

Miacellaneoua 

AlLuy,t  Gaudia  Nov. 

Bilbao  joot. 

Oct, 
Oct. 

Sept. 

Oct, 

Nov. 

Nov. 

Oct, 

Nov. 

N..T. 

Oct. 

Not. 

Oct. 
Oct. 
Oct. 


Not. 
Not. 
Not. 
Oct. 


Nov. 
Jane 

Nov. 
I  let. 
Oct. 


Nov. 
Nov. 

Nov. 
Not. 
Oct. 

Oct. 
Oct. 


1.044 

118 

2,067 

158 

2.695 

2,871 

1,342 

239 

2,772 

3,12U 

3.028 

900 

561 

1.852i 

717 


9,750 
13.402 

3,616 
810 
277 
205 

1,397 


Bolivar      

Oolorob.Natnl. 
Costa  Pica  ... 
Dorada  Ext. 
Egypt'n  Delli. 
Gt.  S.  of  Spain 
LaOuaira&Ca. 
Ottoman  Ky.. 
Paraguay  Cent 
Puerto  Cabelli 

Salvador  

Santa  F6  Prov 

Frencli  Rys. 

S'm'na&S'ti'go 

Zafraifc  HuelVH 


19 


762 

111 
3,428 
3,891 
Net 
1,682 
Net 

190 
3,305 
1.205 

811 

110 
3,530 
1.010 
1.831 

153) 
62 


838 
84i 
390 
1.140 
180 


70 
681 

273 
311 
185 
211 
319 
113 
73 


Gros** 
Beceipta 


+  or  —  on 
Year  Ago 


No.     Aggregate       +  or  — 
Wk3     Beceipta      Tear  Age 


H2,28,586  + 

.      14,800  - 

4,92,490!+ 

4  ,204'  + 

12,42,000;+ 

=  .19,04,000  + 

-.8,43,399  + 

9  ,000  — 


-90,04^0 
■  86,S?.70O  i- 
9,70,000  - 
1,95.189  - 
96.374  - 
6,99,6o9  - 
8.22,886 


11,678,800 

4,04^,000 

£30d,f09 

143.543 

9440 

3,095 

104,124 

»36,478 


10,600 
2,040 
116,000 
161,000 
34,000 
71,000 
9.000 
60,670 
e  169,000 
B  45.000 
£       17.000 

M  81,760 
M4,859,000 
£  17,800 
£  30,341 
£  26,(.43 
U      69,010 


12,380 
12,000 
£  16,360 
S  1,319,300 
£       11,025 

1 1,606.385 
£  11,480 
£       60,3i5 


26,642 
6.128 
2,676 
2,553 

16,717 
6,- 02 
1.916 


TRAMS. 

Anglo-Argent . 
Bomba\  Elec, 
BrazilianTrac 
lirisliane  Ele.  - 
Brit.OoIumbi: 
B.  A.  Lftcrozt 

Calcutta    ! 

('artb.&  Eerr-1 
Chathsm&Difi 
Havana  Elect - 
Ible  of  Tlianei 
Kalgoorlie  ... 
LaDarksliire... 
Lima  Light  ... 
London  C.C- 
Madras(2wbs. , 
Manila  Eiectrit 
remambuco.- 
Provincial  .. 
Rangoon  Elec. 
Shanghai  Elei'. 
SingaporeElec. 
U.of  Montevid. 


Not. 

■ept. 

Oct. 

Oct. 

Sept. 

Oct. 

Nov. 

\'\t. 

I  Nov.    17 

.lun^ 

Nov. 

Aug. 

Deo. 

Sept. 

Not. 
Nov. 
Oct. 
Nov. 

Nov, 
I  Jet, 
Oct. 
Oct. 
Oct. 


25 


26 


23 

31 

30 
16 

27 
19 

8 


33 

15 

136 


Ps. 
£ 
£ 
£ 

190   £ 

70   £ 

6694  £ 

104    P8- 

221  £ 


193 

274 

34 

100 

1,181 
80 
112 


400 


25,000 

1,691 

7,988 

17,240 

23,666 

19,000 

15-144 

84.706 

8,080 

8,318 

3,170 

4,000 

1,851 


13,679 

800 

3.844 

6,361 

2,000 

42.000 
9,508 
9,616 

92.000 
1J5.200 

82,637 

61,189 
7.469 

64.142 
1,09,571 


12:',90P 
-  1,183,000 
59.297 
1,238 


1.344 

864 

7,641 

9.689 


600 
M34 

12,000 
3,000 

20,000 
2,000 
8,000 
1,861 

25.000 
2,500 
2,700 

U,750 

141,271 

5.100 

7.730 

29,247 

81,000 


46 
46 
46 

llm 
%m 
45 

lira 


22 
22 
22 
22 
22 
22 
22 
3"" 
22 
22 
22 

10"> 

12m 

48 

48 

48 

lOm 


£  123,024 
£  6,190 
£       16,608 


£ 

B.I, 
3781  iM  I 
401  £ 


334 
51 
35i 
9 
15 
86 
20i 
20J£ 
28i£ 


31,935 

500 

23.729 

132,140 

19,125 

448.284 
1.646 

44.255 

4,135 
318 
267 
59H 

1,505 
630 
255 

10,000 
2.326 
468 
1.340 
2,813 
3-000 
4.695 
9,405 

_4,130 

1,350 

500 

1,876 

37,662 

1,647 

838 


48 
6"' 
44 
4m 
4fn 

7ra 
21 
22 

22 
22 
22 
22 
4rn 
m 
4m 

47 
lO" 
10m 

;om 

3m 

lOm 

31 

47 

lOm 

21 

10m 

22 

10m 
10m 
lOm 


85 
155) 
15J 
66 
69 
21i 
25 
26^' 
26i 
90i 


83.777 

9,27  836 

-5,016000 

47,880 

845.185 

58.492 

72.3,:5 

3,8621+ 

1,436  - 

140,067- 

020  + 

2,652  — 

5-467  + 

57-560;+ 

91-563- 

46-251  — 

323.1081- 

3,649  — 

2,726  — 

1,51-000  + 

-»191,670  + 

16,258  + 

47,297,+ 


47 
gm 
lOm 


1,515 

78,789 

1,574,000 

1,570  lOm 

38,388  3m 

873,  4m 

25,219,  48 

54310m 

2J2|  46 

6,187 

46 

459 

1,9^7 

962 

9,839 

2,453 

4,54410™ 

I-54O1  48 

229'    8 

39-170  10m 

22-666  lO'ii 

1.439    40 

2,681|12m 


45,65 

6.85. 

19,97.' 

7.42 

3-57-'^6 

1,30,65- 

1,71.81 

6-97. 

2.36.08. 

8-C624- 

3,91.48. 

10.85. 

3.80 

2,65,76 

33.30, 


.296'—  16,87.760 
800—  1,70,20« 
0301+ *  96,897 
.635;—  79,428 
184—  10,41,871 
000+  2,96,000 
835+  11.66.3fO 
,1421-  1.23,519 
000+  4,82,000 
654!—  33.13.360 
,211+  9.69,091 
,170'-  145,151 
-864-  30-918 
4011+  10.24.689 
,986-    1.43.410 


61.7ir.l30 
171,892,000 
14,250,410 
1,149,847 
26-508!- 
113,615;— 
1,487,490  + 
336.048  + 


+  6.048.40T 

—16.976,000 

383.067 

233.714 

3.099 

13.968 

267.037 

27.724 


249-400  — 

36,586- 

2,524,0001— 

3.068,000  - 

333-000,  )- 
1,600,000'  + 

180,000  + 

154,454  — 
3,644,000  — 
1,140.700- 

402,3001- 


484,150 
67,772,000 

642,100 
1,571,469 
1,409,841 

724,000 


16,000 

1U68 

105,000 

I  22.000 

7.000 

44.000 

44.000 

8.866 

674.000 

,84.400 

1 64.800 

30.460 
7.619.2U 
364.800 
851.844 
816.502 
336.000 


966,170—  1,205.100 
343-422;+        10.700 


470,120 

4,796,380 

38,836 

8,497,481 

213-456 

1.133,201 

493,584 
93,196 
53,778 
44-054 
54,548 
24,740 
6,540 


—  437.171 
+       97.776 

7&210 

+  1,017,244 

-  67.067 
844.466 

78.135 
14.687 
6.636 
9.268 
16.424 
1.016 
1.657 


727.600 
16.612 
101.188 
193.391;+ 

65,362- 

191,750'+ 

237-848  — 

2,587,9531- 

95,7801- 


79,970 
46.000 
46,364 

1,144,945 

99,400 

142,094 


—  26,060 
8.500 

23.495 

325,427 

—  38.912 
+       14,266 


117.800 

17.034 

371 

3.631 

24.763 

23.822 

76.468 

1,464.784 

43.670 


3.769.937 

81,29,828 

140,907,000 

471,920 

2.529,494 

222,182  . 
35,60,292- 
26.098 
77.333 
844,664 
6,876 
17.290 
221,664  . 
569.061  + 
3-607.426  + 
8-72.S65;— 
3,057-6951+ 
176.610'— 
K2.249  — 
13-46,271;+ 
1,671-038  + 
526-338  — 
665.723 -H 


182.076 

8.01,846 

30,800,000 

12.590 

123.687 

6-500 

7.94.340 

15.986 

£.933 

17.284 

1.007 

8.969 

27.729 

40.661 

337.861 

1,73,576 

274.175 

137.337 

746 

1,70.016 

165.464 

330.600 

39.686 


CNDEBGBOUND  ELECTRIC  RAILWAYS  CO,  OF  LONDON.  LTD. 

Metropolitan   District  Rly.,  London  Electric  Rly.,  City  and  South  London  BIj., 
Central  London  Ely.,  London  Gcnenil  Omnibus  Co. 

Week  to  N  ,v.  26,  £216-062  ;    Aggrejrate,  Jan.  1— Nov.  26,  £11,153,952.      . 
Metropolitan  Electric  Trams,   London   United  Trama,  South  Metropolitan  Elcctrio 
Trams,  Tramways  (M.B.T.l  Omnibua  Co..  Geartess  Motor  Omnibus. 

Weei  to  Nov.  26,  £46.299;    Aggregate,  Jan.  1— Ncv.  26,  £2,588,128. 
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IMPORTANT  NOTICED 


Chinese  Loans. 


INTERNATIONAL  BANKING  SECTION 

(WITH  CHARTS). 

g^  Foreign  Exchange  and  Wholesale  Prices  of  Commodities 
throughout  the  World. 

g^  An  exhaus  ive  inquiry  and  examination  of  the  position 
of  the  World's  leading  Banks. 

{^  The  Financial  Policy  pursued  and  the  new  Currencies 
set   up  by  the  various  Governments. 

{^  The  Trading  position  with  a  mass  of  valuable  and  inter  st- 
ing information  of  great  service  to  everyone  all  over  the 
World. 

10-  Orders  for  Ihis  Special  Issue  on  SATURDAY  NEXT, 
DECEMIiER  loth,  should  he  sent  in  at  once. 


LONDON,  SATURDAY,  DECEMBER  3,  1921. 


CHINESE    AND    TURKISH    FINANCES. 

TiiK  swift  march  of  events  at  Wasliingtoii  has  broiiglit 
us  appreciably  nearer  to  a  realisation  of  those  ideals 
that  first  inspired  President  Harding  to  convoke  the 
Conference,     .\dmiral  Beatty,  in  his  farewell  message 
to  the  Lawyers  Club  of  New  York,  intimated  as  much 
when  he  said :   ' '  The  limitation  of  naval  armaments 
has  been  successfully  accomplished  .   .  .  and  without 
friction  of  any  kind."     The  opinion  may  be  slightly 
premature,  or  might  have  been  voiced  with  less  con- 
fidence, especially  in  view  of  the  demand,  now  ofTicially 
)iut  forw-ard  on  behalf  of  Japan,  for  a  quota,  of  seventy 
per   cent,    of  the    British    or    American  capital  ship 
strength.     The   Admiral's  words  ai'e  cheering,    how- 
ever,  since  they  indicate   the  possibility   of   an  early 
settlement.     So  much  cannot  be  said  of  the  Chinese 
problem.     It  has  been  decided  to  refer  the  question 
<il  cxtra-territoriality  to  a  Commission  which^  accord- 
ing to  present  intentions,  is  to  be  constittited  within 
three  months  after  the  adjournment  of  the  Conference 
rind  to  submit  its  report  and  recommendations  within 
one  year  after  its  first  meeting.     Tliis  delay  is  tedious, 
especially  as  the  territorial  and  administrative  integrity 
of  China  is,  judging  by  the  statements  of  her  repre- 
sentatives  at  Washington,  being  even  now  violated. 
.\ny  action  derogating  from  the  sovereign  rights  of  the 
country  is  bound   to  increase   feeling   and  accentuate 
the  difficulties  of  an  already  delicate  problem.     It  has 
been  demanded  on  behalf  of  China  that,  without  its 
consent,  the  "  United  States,  Belgium,  Great  Britain, 
France,  Italy,  Japan,  the  Netherlands,  and  Portugal 
shall  not  station  troops  or  railway  guards,  or  establish 
and  maintain  police-boxes,   or  ei'ect  or  operate  elec- 
trical   communication    instalments,   upon  the   soil   of 
Ciiina."     The   withdrawal  of  such  of   these  as  now 
exist  is    urgently   demanded.     While  we   have  every 
sympathy    with    the     legitimate     aspirations    of    the 
Chinese,  it  would  not  do,  especially  in  view  of  their 
recent  financial   history,  to  accede  too  readily  to  any 
step    that    might   needlessly   endanger    our  economic 
interests  in  that  country.     We  have  a  large  financial 
stake  in  China,  as  we  spent  much  money  in  the  country 
in  the  exercise  of  concessions  legitimately  obtained. 
Wo  played  a  large  part,  for  example,  in  the  develop- 
ment of   the   Chinese  railway  system.     In  regard  to 
Government  stocks  alone  the  amoiuit  outstanding,  of 
those  quoted  on  the  London  Stock  Exchange,  exceeds 
fifty-tw'o  millions  sterling.     We  append  a  table  show- 
ing the  denomination  and  the  course  of  prices:  — 


Name 

•O'.'o  GoM  Loan,  189G 

Hef;ist«?red     ... 
■Ii%  Gold  Bonds,  1H98 
liuptTial  Ky.  5%  Oold  Loan 
.',"„  Oold  Loan,  1908  (4i% 

after  1923) 

',"„  liold  Loan,  1912 

.'»%  Reorganisation  Gold  Loan, 

1913 

Imperial  Chinese  Rys.  6%  Stg. 

Bonds — 
„      (Shangliai-Naniing) 
„      (Canton-Kowloon)    ... 
5%  Tientsin-l'ykow  lly. 

Do.  Sapp.  Loan        

.'•>%  Shanghal-Hangi  how  JJingpo 

Ry 

.'.%  Hukuang  Rys.  S.P.  Gold 

Loan  of  1911  

Do.  German  Issue  (Coupons 

unpaid)         

llonan  Itys.  5%  Gold  Loan, 

190S 

S%  10-vcar  Trcajsury  JiiUs   ... 
S%     Stg.     Treasury      Notes, 

■192.5-9  


Amoont 
Out- 
standing 

£ 
8,031,900 

11,513,200 
1,207,500 

2,001,000 
6,000,000 


^1920^ 

High    Low 

£  £ 


86} 
86 
73J 
79i 

CCi 
7U 


67i 
50 
6tiJ 

S3 
5H 


Last 
Bargain 
^1921-^         done 
High     Low    for  Cash 
£  £  £ 

781 
■!-•% 

ooj 

64 


8-J 
81,} 
75 
811 


81 
811 
G> 
61 


7,116,680     731       5-1 


2,900,000 
1,368,0U0 
1,389,000 
1,061,600 

1,275,000 

1,700,000 

1,300,000 

635,600 
600,000 


67 
74 
721 
lOi 

76i 

6JJ 

62 

78i 

100 


50i 
00 
60 
661 

61 

50 


02 
851 


72i 
761 

69 
75 
761 
73 

'6i 

68 

62 

80 
961 


63 
5G1 


571 
631 
601 
571 

621 

511 

43 

641 
66 


62 
60 

C<ij 

581 
«7 
61 
OOi 

6«} 

68 

49} 

68 
66 


1,803,200     99         811       96}  72 


Present  quotations  reflect,  current,  market  opinion, 
and  values  show  a  heavy  decline,  despite  the  fact  that 
the  entire  loan  indebtedness  of  China  is  small,  that 
taxation  is  light,  and  that  the  resources  of  the  .country 
are  immense.  The  market  value  of  the  £52,000,00!) 
of  stocks  here  hsted  is  only  £34,000,000,  and  the  heavy 
capital  depreciation  has  been  largely  borne  by  Bntish 
holders.  The  reorganisation  of  China's  finances  is 
necessaiy  to  ensure  a  revival  in  values,  but  here  one 
is  immediately  confronted  by  currency  considerations. 
Foreign  assistance  would  seem  to  be  necessary 
to  remedy  the  currency  complication  unless  the 
counti-y  is  to  be  left  to  straggle  slowly  and 
painfully  to  its  feet,  with  resulting  loss  to 
European  investors.  The  unpopularity  of  the  foreigner 
in  China,  however,  as  well  as  the  disturbed  political 
conditions  of  the  country,  make  the  present  an  un- 
propitious  occasion  for  extending  assistance,  but  with 
proper  guarantees,  and  under  the  guidance  of  the  prin- 
ciples laid  down  at  Washington,  the  banking  consortium 
re-established  in  1920  on  a  four-Power  basis  coidd 
do  much  to  assist  the  Chinese  nation  along  the  path 
of  progress.  .  . 

Washington  is  not  preoccupied  with  Turkish  affairs, 
but  when  our  diplomats  return  to  Europe  we  would 
suggest  the  calling  of  a  Conference  on  similar  lines 
for  settling  the  thorny  problems  of  the  Near  East. 
Our  financial  interests  should  commend  us  to  such 
a  course.  It  will  be  remembered  that  in  1903  many 
of  the  Turkish  State  loans  were  consolidated  into  a 
new  Unified  Four  per  Cent.  Debt,  and  fresh  bonds  were_ 
issued  to  existing  Turkish  creditors  to  the  face  value 
of  £38,432,520,  free  of  Turkish  income  tax.  At  the 
time  tliis  measure  of  unificaition  took  place  a  council 
was  constituted  to  administer  the  Ottoman  public  debt, 
provision  for  the  service  of  the  debt  being  made  by 
the  cession  of  revenues  and  permanent  assignments. 
The  administration  proceeded  more  or  less  smoothly 
until  the  outbreak  of  war,  but  in  September  1914  the 
payment  of  coupons  to  the  subjects  of  AUied  Powei-s 
was  suspended,  and  remained  in  abeyance  during  the 
War.  Subsequent  to  the  Armistice,  Alhed  representa- 
tives resumed  their  functions  in  Constantinople.  The 
Peace  Treaty  with  Turkey  was  signed  in  August  1920, 
but  its  ratification  was  delayed,  and  up  to  the  present 
action  in  this  direction  has  been  defen-ed.  Writing 
nearly  twelve  months  ago  on  the  subject,  we  pointed 
out  tiiat  the  postponement  was  most  regrettable,  and 
that  it  was  the  bounden  duty  of  the  contracting  Govern- 
ments to  protect  the  bondholding  interests  which  they 
had  formally  recognised.  By  the  Treaty  of  Sivres  the 
right  of  bondholders  to  the  payment  of  all  arreaM  was 
admitted,  as  well  as  the  fact  that  a  large  portion  of 
the  ceded  revenues  would  ultimately  be  paid  by  tlie 
States  which  had  gained  territoiT  at  the  expense  ot 
Turkey  since  1912.  According  to  Article  245  of  tho 
Treaty  the  date  of  the  commencement  of  the  payment 
of  the 'annuities  by  territories  detached  from  Turkey 
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was  March  1,  192J,  but  the  amount  o£  these  annuities 
has  not  been  fixed,  though  sums  have  been  collecte<l 
in  the  various  territories. 

The  delay  in  satisfying  bondholders'  rights  has 
proved  fully  as  tedious  as  we  anticipatexl,  and  present 
troubles  may  be  tr.iced  to  the  seizure  of  Smyrna  by 
the  Greeks  in  May  1920,  and  the  Nationalist  uprising 
which  led  to  the  cutting  off  of  Anatolia  from  the  Cen- 
tral Administration  in  Constantinople,  these  events 
being  responsible  for  a  serious  decline  in  ceded  revenues 
and  assignments.  The  consequence  has  been  a  distinct 
falling-off  in  market  values.  Tlie  annexed  table  gives 
the  highest  and  lowest  quotations  in  1920  and  1921  to 
date  and  the  latest  bargains  for  cash  in  the  Four  per 
Cent.  Unified,  and  in  the  loans  of  1908  and  1909  :  — 


Tvrkish  Loans. 

Last 

Amonnt 

Bargain 

Out-            ^1920-^ 

^1921^ 

done 

Name 

standing     High    Low 

High      Low 

for  Cash 

£              £          £ 

£            £ 

£ 

4%  Unified      ... 

...  32,817,000     3R         25} 

29          13 

16} 

4%  Loan,  1908 

...     1,094,280     SO         14 

16          13 

13}(4) 

4%  Loan,  li)U9 

...     6,896,630     39         18 

14}         lOi 

11 

Though  the  latest  bargains  were  done  at  pnces 
above  the  lowest  levels  of  the  year  the  shnnkage  in 
capital  values  has  been  considerable.  The  amount  of 
the  three  stocks  outstanding  is  £.39,806,910,  and  their 
market  value  only  £6,126,000.  The  1908  and  1909 
loans  were  last  marked  ex  dividend  in  July  and  June 
1914  respectively,  and  the  Foiu-  per  Cent.  Unified  on 
Februai-y  24  last. 

Bondholders  cannot  derive  much  comfort  from  the 
report,  just  issued,  of  the  Council  of  Administration 
for  the  thirty-eighth  financial  period,  from  March  1, 
1919,  to  February  28,  1920.  Sir  Adam  Block, 
K.G.M.G.,  the  representative  of  the  British  and  Duteh 
interests,  points  out  that  while  the  war  between  Greece 
and  Turkey  lasts  there  is  little  hope  of  the  Council 
being  able  to  encash  any  revenues  in  Anatolia,  which 
for  months  has  been  completely  cut  off  from  the 
capital,  and  where  the  Nationalists  have  encashed  debt 
revenues  since  1919.  A  statement  of  the  gross  and 
net  receipts  of  the  Council  since  the  unification  took 
place  is  given  herewith :  — 


1903/4   

1904/5   

1905/G    

190G/7 

1907/8    

1908/9 

1909/10  

1910/11  

1911/12  

1912/13  

1913/14  

1914/13  

191.5/16  (paper  currenev) 

1916/17  ,.  „    " 

1917/18 

1918/19 

1919/20 


Gross  Receipts 
£T 
..  2,921,983-81 
..  3,050,569-46 
..  3,230,073-62 
..  3,244.423-70 
..  3,9.38.103-19 
..  4,199.57014 
..  4,551,726-64 
..  4,797,462-98 
..  ,5,090,836-16 
..  4,552.686-88 
..  5.436,164-87 
..  3,627,913-04 
..  2.868,156-11 
..  3,632,691-93 
..  6,087.494-98 
..  6,830,303,72 
..11,782,952-68 


Net  Receipts 

£T 
1,079,205-51 
2,493,476-52 
2,657,556-95 
2.6.53.209-93 
3,308.465-07 
3,.558,46l-15 
3,906,298-75 
4,066,311-97 
4,126„598-56 
3,743,334-39 
4,385,914-16 
2,888,087-99 
2,157,375-35 
2,755,446-14 
4,644.852-10 
4.791,005-72 
7,766,838-20 


The  Turkish  paper  pound  has  so  depreciated  in 
value  in  recent  yeai-s  that  there  is  no  real  com]3arison 
with  the  pre- War  period.  The  increase  of  72.5  per 
cent,  in  the  gross  receipts  for  1919-20  is  due  chiefly 
t->  the  revival  in  trade  which  took  place  in  the  fu-st  year 
after  the  Armistice,  and  the  rapid  increase  in  the  value 
of  the  articles  subject  to  taxation.  The  report  is  some- 
what belated,  as  the  trade  boom  has  been  since  passed, 
but  a  provisional  estimate,  based  on  somewhat  incom- 
plete accounts,  places  the  gross  rec-eipts  for  1920-21 
at  .€T.  10,930,379,  £T.7,242,206  being  the  net  amount 
available  for  the  sen-ice  of  the  Debt,  as  compared  with 
£T. 7, 766,838  in  the  preceding  year.  To  restore  order 
to  Turkish  finances  would  be  a  "task  worthy  of  the  l>est 
efforts  of  European  Govenmients,  especially  as  such 
action  would  tend  to  open  up  markets  now  long  closed. 


IRELAND  AND  FISCAL  AUTONOMY. 

"  If  other  ideas  siiould  prevail,  things  must  remain  in 
their  present  confusion,  until  they  are  hurried  into 
all  the  rage  of  civil  violence,  or  until  they  sink  into 
the  dead  repose  of  despotism.''  This  concluding  sen- 
tence of  Burke's  Thoughts  on  the  Present  Discontents 
might  be  commended  to  all  at  present  concerned  in 
the  Irish  negotiations.  Any  illiberality  in  thought  or 
action  should  be  repressed  as  tending  to  bring  to  the 
surface  those  "  other  ideas,"  which  by  their  assertion 
will  inevitably  lead  to  a  breakdown.  Accordingly,  it 
was  with  the  utmost  concern  we  read  the  Lord  Chan- 
cellor's pronouncement  last  Saturday  dealing  with  the 
reservation  of  certain  questions  of  tar'ff  from  the  scope 
of  an  Irish  Parliament.  The  difficulties  attending  the 
problems  of  allegiance  and  Ulster's  opposition  to  an 
All-Ireland  Parliament  are  sufficiently  serious  without 
adding  to  them.  Further,  it  is  impossible  to  reconcile 
Lord  Birkenhead's  pronouncement  with  the  offer  of 
Dominion  status  that  has  been  made.  Complete  free- 
dom of  trade  and  commerce  is  essential  to  Dominion 
status,  and  denying  Ireland  the  right  to  impose  tariffs, 
if  she  thinks  fit  to  do  so,  lowers  in  an  essent'al  manner 
the  status  of  Ireland  as  compared  with  that  of  the 
other  members  of  the  communitj'  of  nations  which 
she  is  invited  to  join.  We  cannot  justify  a  policy  which 
gives  to  Australia  and  Canada  less  than  we  give  to 
Ireland,  and  it  is  particularly  inopportune  to  lay  it 
down  at  present  as  a  condition  precedent  to  an  Irish 
settlement,  especially  as  we  are  giving  away  nothing 
new.  New  Zealand  was  not  fettered  in  this  manner  in 
1852.  The  South  African  Colonies  were  free  from 
limitations  with  regard  to  Customs  duties  when  self- 
government  was  accorded.  On  the  occasion  of  the 
introduction  of  a  new  protective  tariff  in  Canada  in 
1859,  when  the  home  author'ties  protested.  Sir  A. 
Gait,  then  Canadian  Minister  of  Finance,  replied  :  "  It 
is  the  duty  of  the  present  Government  distinctly  to 
affir.m  the  right  of  the  Canadian  Legislature  to  adjust 
the  taxation  of  the  people  in  the  way  they  deem  best, 
even  if  it  should,  unfortunately,  happen  to  meet  the 
disapproval  of  the  Imper'al  Ministry.  Her  Majesty 
cannot  be  advised  to  disallow  such  acts,  unless  her 
Ministers  are  prepared  to  assume  the  administration  of 
the  affairs  of  the  Colony,  irrespective  of  the  views  of 
the  inhabitants."  ^ 

It  may  further  be  recalled  that  the  Act  of  1873 
went  so  far  as  to  allow  the  Colonies  of  Australia  to 
shut  out  Great  Britain  from  any  inter-Colonial  pre- 
ference. Even  the  smallest  and  most  strictly  governed 
of  the  Crown  Colonies  can  raise  tariffs  against  British 
goods,  and  this  is  a  fact  not  generally  appreciated  in 
discussions  on  the  question  of  Irish  fiscal  autonomy. 
With  reference  to  queries  addressed  to  him  in  March 
last  by  some  members  of  the  House  of  Commons  as  to 
why  India  placed  exjxart  duties  on  hides,  skins,  Ac, 
Mr.  Montagu,  Secretary  of  State,  replied  frankly  that 
the  object  was  to  protect  Indian  tanneries.  Further, 
in  answer  to  the  remonstrances  of  manufacturers  of 
Lancashire  against  the  Government  of  India  putting 
on  a  general  import  tariff,  Mr.  Montagu,  on  March  23, 
replied  :  "  The  Joint  C/ommittee  of  both  Houses  which 
sat  upon  the  Govermnent  of  India  Bill  in  1919  .  .  . 
said  that  nothing  is  more  likely  to  endanger  the  good 
relations  between  India  and  Great  Britain  than  a 
belief  that  India's  fiscal  policy  is  dictated  from  White- 
hall in  the  interests  of  the  trade  of  Great  Britain. 
Whatever  be  the  right  fiscal  policy  for  India,  it  is 
quite  clear  she  should  have  the  same  liberty  to  con- 
sider her  interests  as  Great  Britain,  Australia,  New 
Zealand,  Canada,  and  South  Africa.  .  .  .  When  the 
Bill  came  for  third  reading  to  the  House  of  iLords, 
Ijord  Curzon,  speaking  on  behalf  of  the  Government, 
pointed  out  the  great  change  which  had  been  instituted 
in  these  matters  by  what  amounted  to  the  grant  of 
fiscal  autonomy  to  India.  After  that  report  by  an 
authoritative  Com.mittee  of  both  HoJtses,  and  Lord 
CuTzon's  promise  in  the  House  of  Lords,  it  was  abso- 
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lutely  impossiblii  jor  mo.  In  iittcrf^re  with  the  right, 
which  I  believe  was  wisely  given  and  which  1  am 
determined  to  maintain,  to  give  to  the  Government  of 
India  the  right  to  consider  the  interests  of  India  first." 

In  the  recently  publislied  "  Eeview  of  Conditions 
and  Prospects  of  British  Trade  in  India,"  the  Depart- 
ment of  Overseas  Ti'ade  makes  the  following  state- 
ment on  this  subject:  "  What  most  people  at  home 
I'cahsed  for  the  first  time  with  something  of  a  shock 
was  the  pregnant  fact  that  India  is  now  a  constitu- 
tionally governed  country  and  is  mistress  in  her  own 
house,  even  in  regard  to  fiscal  matters.  .  .  .  Inas- 
much as  the  United  Kingdom  supplies  sixty-one  per 
cent,  of  India's  imports,  it  is  fairly  obvious  against 
whom  the  prohibition  would  be  levied." 

In  the  light  of  our  behaviour  in  analogous  condi- 
tions in  the  past,  we  cannot  now  justify  the  denial  to 
Ireland  of  full  freetlom  of  trade,  and  we  have  no  case 
for  insisting  on  a  free-trade  agreement.  It  is  quite 
obv'ous,  then,  that  if  we  insist  on  such  an  agree- 
ment against  the  wishes  of  the  Irish  people,  we  arc 
doing  so  only  in  our  own  supposetl  interest,  and  not  in 
that  of  Ireland.  Again,  would  we  not  produce  a 
strong  protectionist  movement  whick  might  assimio 
the  nature  of  an  economic  boycott,  and  thereby  bring 
about  the  recuirence  of  those  differences  which  Mr. 
IJoyd  George,  as  stated  in  his  letter  of  July  26,  wished 
to  avoid,  and  which  will  be  a  constant  menace  to  the 
good  relations  of  the  two  countries?  It  can  scarcely 
be  doubted  that  full  fiscal  freedom  freely  given  to 
Ireland  will  bo  prcKluctive  of  the  same  good  relations 
as  it  has  already  evoked  and  maintained  betv^een  Great 
Britain  and  the  Dominions.  In  this  connection  we 
might  recall  the  words  of  Lord  Farrar  when  he  pre- 
sented Sir  Wilfred  Laurier,  in  August,  1897,  with  the 
Gobden  Club  Medal  in  recognition  of  his  services  in 
the  cause  of  free  trade:  "  On  one  principle  we  are 
really  unanimous.  We  are  all  agreed  that  freedom  is 
greater  than  free  trade ;  and  that  whatever  be  the 
merits  of  free  trade,  it  is  for  Can.ada  to  decide  upon 
her  own  policy,  unfettered  and  mihamperetl  by  any 
action  or  engagements  of  this  Imperial  Government." 

Nor  does  it  follow  if  full  fiscal  freedom  were 
accorded  to  Ireland  that  she  would  necessarily  adopt 
a  policy  of  pi'otection.  And  even  if  she  did  adopt  a 
protective  policy,  it  would  certainly  not  be  to  her 
interest  to  discriminate  against  Great  Britain.  She 
would  undoubtedly  concede  to  Great  Bi'itiiiu  most- 
favoured-nation treatment.  Again,  as  nearly  ninety 
per  cent,  of  her  trade  is  with  Great  Britain,  it  would 
not  be  in  her  interest  to  subject  British  goods  to  tariffs 
of  such  a  nature  as  to  lead  to  retaliation.  In  this 
respect  Great  Britain  is  in  a  dominant  position,  and 
can,  as  b«>ing  the  principal  market  for  Irish  goods, 
prevent  uiu'easonable  tariffs  being  imposed  against 
her.  Hence  we  have  nothing  to  lose  and  nuich  to 
gain  by  recognising  Ireland's  claim  to  fall  freedom 
of  trade. 


Index-Numbers  of  the  Foreign  Exobange 
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INDEX-NUMBERS  OF  THE  FOREIGN 

EXCHANGE  VALUES  OF  THE 

£  STERLING. 

OuB  Index-numbers,  showing  the  changes  in  the 
value  of  the  £  collectively  in  terms  of  the  currencies 
of  twenty-eight  countries  abroad,  record  a  fresh  gain 
in  our  currency  in  the  Foreign  FiXchange  markets  in 
November.  The  cxltuit  of  the  movement  during  the 
month  was  again  substantial,  the  rise  recorded  being 
C.4  points.  The  index-imml)er  is  I'iS.l,  which,  as 
may  be  seen  in  the  subjoined  table,  is  the  higliest 
point  touched  since  November  1918 — the  first  month 
for  which  the  calculations  were  made.  The  figure  for 
November  indicates  an  appreciation  of  28.1  per  cent, 
in  the  value  of  the  .£  collectively  in  the  Foreign  ex- 
changes, as  compared  with  its  pre-War  par  values. 
'Ihe  coinplet>e  series  of  index-nmnbers  is  as  follows:  — 


1918 

1919 

1920 

1921 

Jan. 



P8-9 

98  5 

122-4 

Feb.       ... 



99-1 

94.9 

120-9 

Mar.       ... 

— 

99-2 

1029 

123-0 

April 



1«>3 

109-7 

120-0 

May 

— 

101-2 

107-5 

119-1 

June 

— 

100-4 

10«-3 

1178 

Jxly       ... 

— 

101-7 

100  2 

112-9 

Aug.       ... 

— 

101-6 

1001 

113-0 

Sept.       ... 

— 

100-7 

100-2 

114-6 

Oct. 

— 

100-3 

108-7 

121-7 

Nov.      ... 

...     98-7 

100-2 

111-2 

128-1 

Deo. 

...      98-7 

98-3 

114-5 

— 

It  will  be  observed  that  the  rise  last  month  is  a 
continuation  of  a  movement  which  began  after  July 
last,  since  which  month  there  is  a  gain  of  15.2  points. 
At  first  sight  so  rapid  an  improvement  in  the  value  of 
the  £  in  the  Foreign  Exchange  markets  may  appear 
an  unwelcome  one  as  tending  to  reduce  the  volume 
of  foreign  orders  for  our  pro<lucts.  '  It  is  probable, 
however, .  that  despite  the  increased  piices  for  ex- 
change on  Lonilon,  the  real  cost  to  foreign  customers 
of  commodities  purchased  here  has,  on  the  average, 
changed  very  little.  Conversely,  it  is  probable,  except 
in  the  case  of  one  or  two  countries,  that  the  movement 
in  the  exchanges  has  not  given  a  strong  fillip  to 
imports  into  this  country  This  will  be  apparent  on 
examination  of  recent  movements  in  prices  of  com- 
modities here  and  abroad.  The  trend  has  been  per- 
sistently downward  in  the  United  Kingdom,  while  in 
the  United  States,  Japan,  and  France,  to  mention  only 
the  more  important  countries,  an  upward  movement 
has  been  in  progress  for  some  months  Thus  the 
exchanges  on  the  countries  here  mentioned  have 
recently  moved  "  favourably  "  to  the  Unitetl  King- 
dom in  reflcctipn  of  the  increase  in  the  internal  com- 
modity value  for  our  currency,  side  by  side  with  the 
decrease  in  the  commodity  value  of  the  dollar,  the  yon. 
and  the  franc.  This  aspect  of  recent  developments 
possesses  a  deeper     significance    in    relation    to    the 
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Foreign  Exch 

ange  Values  of  the  £ 

Sterling. 

Weight- 

Total 

ing  used 

Tride 

for 

N9v?m 

l)er,  1921 

October 

1921 

November 

,  1920 

.Til 'V- Sept. 
19?1  in 
Millions 

Index- 

V 1 1  in  n<*r* 

Alethod  of 

AvBiage 

%  "i 

Average 

%  of 

Awage 

%of 

0  t.-Dee. 

Country. 

Q  i.jting. 

Par. 

Rite. 

Pir. 

Rate. 

Par 

Rite. 

Par. 

of  £'8 

1921 

Onited  States 

..  Dollars  to  £ 

4-867 

3-99J 

82-1 

3-86i 

79-5 

3-15 

70-9 

101-71 

211 

France  ... 

..   Francs  to  £ 

?5-225 

55-20 

219-1 

53-29 

211-3 

67-62 

22S-? 

3.5-46 

74 

India 

..  Pence  to  Rupe 

f         16t 

liii 

98-5 

n,v 

93-8 

191 

81-5 

420.5 

87 

Africa    ... 

— 

— 

99-2 

99-2 

102-8 

32-98 

69 

Netherlands 

..   Florins  to  £ 

12-107 

11-34 

93-7 

11-54J 

95-4 

11-36 

93-8 

28-12 

68 

Australia 

— 

— 



101-4 

101-4 



100-3 

26-30 

55 

Argentina 

..  Pence  to  Peso 

47-53 

44J 

103-9 

451 

104-0 

53  .^, 

89-5 

2n-02 

54 

Canada  ... 

..   Dollars  to  £ 

4-807 

4-334 

89-0 

4-221 

86-9 

3-851 

79-1 

32-72 

68 

Germany 

..   Marks  to  £ 

20-43 

1,034 

4,946 

570 

2,727-0 

268i 

1,3140 

17-40 

36 

Belgium 

..    Francs  to  £ 

25-225 

57- U 

227-6 

54-19 

214-8 

54-34 

215-4 

17-95 

37 

Sweden ... 

..  Kronen  to  £ 

18-159 

1708 

94-0 

16-84 

92-7 

18-(i5 

S9'4 

1017 

21 

Egypt    ... 

..   Piastres  to  £ 

97J 

97i 

100-0 

97i 

100-0 

97J 

100-0 

10  64 

22 

China     ... 

..   Pence  to  Tael 

32i*         45^4 

707 

48i 

67-0 

6l| 

52-6 

8-47 

18 

Spain      ... 

..   Pesetas  to  £ 

25-225 

28-52 

113-1 

29-15 

115-5 

26-65 

105-7 

8-fO 

18 

New  Zealand 

— 





1015 

— 

101-5 

— 

lCO-8 

1577 

33 

Japan    ... 

..  Pence  to  Yen 

24-58 

29 

84-8 

29,'. 

83-2 

35  ,\ 

69-6 

7-35 

15 

Italy       ... 

..   Lire  to  £ 

25-225 

95-85 

3800 

96-54 

382-7 

91-87 

3761 

7- 19 

15 

Denmark 

..  Kronen  to  £ 

18-159 

21-51 

113-4 

20-41 

112-4 

25-70 

141-5 

15  11 

31 

Norway  ... 

...  Kronen  to  £ 

18-159 

28-19 

155-2 

30-76 

169-3 

2.5-76 

141-9 

7-53 

16 

Turkey  ... 

..  Piastres  to  £ 

111 

747 

6i30 

735 

662-2 

471-,S 

424-0 

1-41 

3 

Brazil     ... 

..  Pence  to  Milrcia       i6 

7J 

2l3-2 

H 

196-9 

I'i 

134-7 

4-38 

9 

Switzerland 

..   Francs  to  £ 

25-225 

21-08 

83-6 

21-27 

84-3 

2M-' 

87-7 

6.".0 

14 

Straits  Settlem 

ts  Pence  to  Dollar        28 

27J 

100-5 

27  H 

100-2 

27  fi 

101-1 

4-S3 

10 

Chile       ... 

..  Pesos  to  £ 

1333 

37-17 

2?8-8 

33-52 

251-4 

9K't 

183-4 

3-18 

7 

Greece   ... 

..  Drachmas  to£ 

25-225 

96  fH) 

383-0 

89-24 

353-8 

38-43 

152-4 

2.30 

5 

Portugal 

..   Pence  to  Eacudo       53i 

5.02 

1,0  00 

5-91 

9J1-0 

8^ 

631-0 

3-08 

6 

Hong  Kong 

..  Pence  to  Dol. 

23-81» 

321 

73-0 

34| 

68-3 

46A 
5315 

51-6 

1-71 

4 

Uruguay 

..  Pence  to  Peso 

51 

40  li 

125-3 

42i 

120-0 

94-8 

206 

4 

Index-numbers  (Weighted  Geometric  Average)  1281  121-7  tll-2  481'29       1,000 

•  For  Jjhanghai  and  Hong  Kong  the  pari*;y  has  been  taKen  as  the  average  T.T.  rates  for  th?  year  1913; 

t  The  eld  tixe  1  parity  rate  of  Rs.  15  to  £1  has  been  taken  for  India  in  preference  to  the  new  rate  of  Rs.  10  to  the  sovereign. 
t  Pence  to  Peso. 


United  States.  As  prices  have  risen  in  that  country 
during  the  past  half-year,  according  to  the  leading 
index-numbers,  the  commoflity  value  of  gold  has  pro- 
portionately fallen,  America  being  the  representative 
gold-standard  country.  As  already  mentioned,  the 
price-level  here  has  fallen  simultaneously,  and  the 
iXew  York  Exchange  has  risen  steadily  at  a  season 
when  it  normally  declines.  The  average  rate  for  last 
month,  3.99-J,  compares  with  3.63g  iu  July.  Tlie 
gold  premium  in  London,  being  determined  by  the 
parity  price  of  the  mistal  in  relation  to  the  New  York 
Exchange,  has  declined  proportionately.  From 
'29s.  3d.  per  fine  Ounce  at  the  end  of  July,  it  was 
reduced  to  17s.  by  the  end  of  November.  This  does 
not  mean  a  commensurate  fall  in  the  commodity  value 
of  gold  here,  as  the  prices  of  commodities  in  general 
in  this  country  have  declined  during  the  same  period; 
but  that  a  considerable  fall  in  the  commodity  value  of 
the  metal  has  taken  place  here  cannot  be  doubted. 
Such  a  movement  may  ultimately  be,  fraught  with 
grave  consequences,  for  if  gold  is  again  universally 
re-adopted  as  the  monetary  standard,  its  value  would 
doubtless  rise  again  proportionately  to  the  present  fall 
due  t<T  its  demonetisation.  This  would  force  the 
United  States  to  embark  on  a  fresh  period  of  deflation 
with  all  its  deleterious  consequences,  and  this  country 
might  also  have  to  join  the  movement. 

As  regards  the  detailed  changes  in  exchange  rates 
during  the  month,  the  appreciation  of  the  £  in  New 
York  was,'  as  usually,  accompanied  by  a  sympathetic 
movement  in  Montreal  and  Y'okohama.  All  the  South 
.\merican  exchanges  included  in  the  calculations — the 
Eastern  exchanges,  those  on  Continental  "  Allied  " 
countries,  with  the  exception  of  Italy,  and  two  of  the 
Scandinavian  group — show  "favourable  "  movements 
during  November.  Indee<l,  this  class  far  outnumbers 
the  "  adverse  "  changes,  and  a  full  enumeration  of  the 
centres  in  which  sterling  appreciated  would  include  the 
most  imjx)rtant  ones  on  the  list.  The  countries  in 
which  the  £  lost  in  value  were,  besides  Italy  and  the 
Straits,  four  of  the  European  "  neutrals  " — the 
Netherlands,  Switzerland,  Spain,  and  Norway — but 
in  each  of  these  cases  the  movement  was  raai-kedly 
small.     Approximately  sixty-seven    per  cent,   of  our 


total  overseas  trade  is  with  those  countries  where  the 
value  of  the  £  rose  last  month,  as  against  only  thirteen 
per  cent,  with  those  counlries  where  it  fell.  Thi^ 
accounts  fully  for  the  extent  of  the  increase  in  the  final 
index-number  during  the  month,  for  the  influence 
exerted  by  each  exchange  on  the  general  index-numbers 
is,  through  the  system  of  "  weighting  "  use<l,  made 
proportional*)  to  the  total  trade  of  the  United  Kingdom 
wilh  the  country  represented. 

The  most  extensive  change  during  November,  and 
that  which  attracted  most  attention,  is  the  continued 
depreciation  in  the  value  of  the  German  mark.  The 
average  rate  on  Berlin  shows  a  jump  from  570  mark^ 
to  the  £  in  October  to  1,034  in  November.  In  Novem- 
ber 1920  the  average  was  268i.  The  chief  cause  ol 
the  fall  iu  the  value  of  the  mark  we  have  shown  on 
previous  occasions  to  be  the  unrestrained  issue  of  fresh 
paper  currency  on  the  part  of  the  German  Govern- 
ment, necessitated  for  the  greater  part  by  payment  in 
respect  of  Reparations.  The  effect  of  these  payments 
on  Germany's  financial  situation  became  more  generally 
appreciated  here  last  month,  and  towards  the  end,  as 
a  result,  apparently,  of  representations  on  the  part  of 
Hen-  Stinues  and  Dr.  Rathenau,  the  British  section  of 
the  Reparations  Commission  seemed  to  be  strongly  in 
favour  Sf  a  inoratoriuni  on  the  indemnity  payments. 
Agreement  on  this  point  may  be  jeopardised  by  the 
attitude  of  the  French  Government,  who  seem  to  have 
counted  with  confidence  on  these  extraneous  receipts 
as  a  factor  in  achieving  Budget  equilibrium.  If,  despite 
opposition  from  this  quarter,  a  moratorium  is  declared, 
especially  as  regards  the  payments  due  in  January  and 
February  next,  the  downward  trend  of  the  mark  will 
be  arrested.  Indeed,  the  closing  days  of  November, 
when  rumours  of  a  moratorium  were  most  frequent, 
were  marked  bj-  a  fall  in  the  Berlin  exchange,  and  the 
mid<)le  quotation  on  the  last  day,  at  999,  was  well  below 
the  highest  recorded  during  the  month. 

In  connection  with  the  movements  in  the  Eastern 
silver  exchanges  during  Noveml>er,  it  may  be  noted 
that  silver  prices  in  the  London  market,  while  fluctuat- 
ing bet^\Ten  comparatively  narrow  limits,  showed  .a 
renewed  downward  trend.  The  spot  quotation  on  the 
30th  ult..  at  37M.,  is  2fd.   below  that  ruling  at  the 
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opening  of  the  month.  The  highest  renched  was  411^(1.. 
(ivioted  on  the  2nd,  and  tlie  price  on  the  26lh,  STgd., 
is  the  lowest  recorded  since  August  10  last.  The  move- 
ment was  due  to  a  lack  of  Chinese  orders,  coupled  with 
the  comparative  inactivity  o£  the  Indian  bazaars. 
The  fall  in  the  value  of  Eastern  currencies,  including 
that  of  the  Indian  rupee,  does  not  .accord  withcurrent 
optimistic  forecasts  of  a  trade  revival  in  the  Orient. 

CAPITAL  ISSUES  IN  NOVEMBER. 

Public  subscriptions  to  new  capital  emissions  during 
November  reached  the  remarkably  high  total  of 
Jk71,362,380 — a  figure  which  exceeds  that  for  any 
month  since  March  1920,  and  is  more  than  double  the 
monthly  average  of  the  current  year.  In  sharp  con- 
trast with  the  growth  in  aggregate  subscriptions,  emis- 
sions on  behail  of  private  enterprise,  at  four  millions, 
amounted  to  less  than  half  of  the  monthly  average 
since  January,  and  represented  only  one-sixth  the 
monthly  average  for  1920.  Of  the  seventy-one  mil- 
lions subscribed  during  November,  'sixty-seven  millions 
went  in  Government  stocks.  Of  this  £52,925,000 
represented  purchases  of  Five  and  a-Half  per  Cent. 
Treasury  Bonds,  Series  B,  at  98. 

Increasing  Gilt-edge  values  rendered  the  bonds  a 
popular  investment,  and  the  eventual  announcement 
of  their  pending 'withdrawal  from  public  offer  caused 
an  eleventh-hour  rush  which  contributefl  substantially 
to  the  final  total.  Treasury  Bond  pm-chases  repre- 
sent the  operations  of  the  genuine  investor  than 
perhaps  do  Colonial  and  Foreign  Government  emis- 
sions, which  may  be  held  for  a  time  by  professional 
operators.  That  fifty-three  millions  should  be  put 
into  Treasury  Bonds  during  one  month  is  but  a  further 
indication  of  the  hesitancy  to  embark  funds  in  trade. 
National  Savings  Certificates  were  resix>nsible  during 
the  month  for  £1,300,000.  British  East  Africa  floated 
a  loan  of  £5,000,000  in  Six  per  Cents.,  1940-56,  at  95, 
West  Australia  one  of  £3,000,000  in  Six  per  Cents., 
1930-40,  at  95i,  and  South  Africa  one  of  £6,CK)0,000, 
1930-40,  at  96J.  Of  these  the  undenvriters  were  left 
with  fifty-eight  per  cent,  and  eighty-three  percent,  re- 
spectively of  the  British  East  African  and  South 
African  scrips. 

The  more  important  of  the  remaining  issues  for 
November  were :  £2,000,000  Six  per  Cent.  Inscribed 
stock  at  96  by  the  Port  of  London  Authority ;  £800,000 
Eight  per  Cent.  Mortgage  Debenture  stock  at  98  by 
De  La  Rue  and  Company ;  £400.000  Seven  and  a-Half 
per  Cent.  Mortgage  Debenture  stock  at  96  by  the  Mid- 
land Counties  Electric  Supply  Company ;  and 
£1,500,000  Seven  per  Cent.  Mortgage  Debenture  stock 
at  92A  by  the  British  Thomson-Houston  Company,  all 
(_>f  which  were  over-subscribed. 


Capital  Issues  of   the  United  Kingdom. 

(OOO'b  omitted.) 


Govern  tnent 

ao'l  Prirnte 

Munic  pal  Ecterprist^ 


1907  .. 
I90S  .. 

1909  .. 

1910  .. 

1911  .. 

1912  .. 

1913  .. 

1914  .. 

1915  ., 

1916  .. 

1917  . 

1918  ., 

1919 

Ja. 

Fb.  . 

Mr.  . 

Ap.  . 

My.  . 

Je.  . 

Jy  . 

Ag.  ... 
Sp.  ... 
Oo.  ... 
Nv.  ... 
Do.  ... 
12  Mos. 
1920 

Ja.  ... 

Fb.  ... 

Mr.  ... 

Ap.  ... 

My.  ... 

Je.  ... 

Jy.  ... 

Ag.  ... 

Sp.  ... 

Oc.  ... 

Nt.  ... 

Dc.  ... 
12  Mos. 

1921 

Ja.  ... 

Fb.  ... 

Mr.  ... 

Ap.  ... 

My.  ... 

Je.  ... 

Jy.  ... 

Ag.  ... 

.^p.  ... 

Oe.  ... 

Nv.  ... 


£ 

.  36.176 

.  61.9R3 

.  79.870 

.  58.fi.')3 

.  4.5.845 

.  47..'>19 

.  8.5,281 

.  198.620 

.  926.263 

.  678.889 
.1,296.364 
.1,185.457 

.  222.616 

.  37,816 

.  21, .501 

.  27,477 

.  2.3,794 

.  14,506 

,.  394,636 

..  20,311 

..  26,875 

..  21,158 

..  15.075 

..  22,570 
848,335 


£ 

85.320 

142,705 

134,229 

173,490 

1,50,371 

163.818 

162,9.56 

109,900 

18.680 

10,216 

13.195 

29.081 


23,309 

56,834 

23,864 

13,198 

11.951 

9,818 

6,127 

2,743 

6,596 

10,176 

11,317 

6,193 

181,126 

11,755 

11.614 

13,046 

9,315 

6,341 

20.170 

8,267 

8,590 

39,095 

45,560 

60,910 


7,494 
10,323 

9,062 

7,644 
12,663 
15,170 
10.149 
14,046 

6,643 

18,818 

35,745 

36,041 

183,798 

39,651 

38,606 

55,964 

17,882 

28.057 

29,804 

18,266 

4,461 

14,286 

17,746 

27,472 

7,877 

300,072 


Total 

£ 

131,438 

204,668 

213.099 

232,143 

196,216 

211,337 

248,257 

308,580 

94'i,943 

589,005 

1,309,559 

1,214,538 

230,110 
43,139 
30,563 
35.121 
36,457 
29,676 

404,785 
34.357 
33,518 
39,976 
50,820 
58,611 
1,032,133 


Home 

£ 

42,029 

58,789 

30,690 

43,089 

32,244 

51,294 

50,709 

153,580 

869.943 

564,005 

1.292,715 

1,201,891 


Coloniai 

£ 
28.481 
60,596 
84,996 
83,407 
60,932 
64,407 
99.569 
85,000 
75, 
25, 
14,927 
9,895 


Foreign 

£ 

60,926 

85,283 

97,412 

10.5.648 

103,040 

96.635 

97.958 

70,000 

.000 

i,000 

1.917 
2,752 


227,025 
43.799 
28,987 
35,005 
34,111 
26,.537 

402,528 
33,988 
31,616 
26,818 
4.5,439 
41,400 

977,251 


3,085 

3,891 

429 

21 

1,149 

2,016 

1,458 

85 

652 

7,423 

2,347 

6,229 

28,785 


9,620 

2,566 

15,556 

9,683 

12,719 

13,199 

6,907 

1,7.53 

7.607 

5,702 

4,452 


62,960 
95,440 
79,828 
31,080 
40,008 
39,622 
23,393 

7,204 
20,882 
27,922 
38,789 

14.070 
481,198 

21,375 
14,180 
28,602 
18.998 
19,060 
33.369 
15,174 
10.343 
46,702 
51,322 
71,362 


62,674 
90,817 
75.380 
28.323 
37,370 
21,521 
22,975 

5,536 
15,755 
24,520 
28,698 

9,993 
413,562 


14,897 

9,080 

19,707 

6,690 

10,511 

15.1<i6 

13.965 

9,489 

39,816 

36,249 

57.443 


9,187 

2,454 

3,039 

2,505 

2,188 

5,896 

293 

993 

4,434 

1,306 

8,641 

2,607 

43,543 

363 

5.050 

3,315 

9.573 

4,212 

16,868 

1,065 

754 

6,431 

14.824 

13,874 


First 

11  Months 

1913  ...  77,171  143,415 

1919  ...  825,765  147,757 

1920  ...  174,933  292,105 

1921  ...  240,651  89,687 


220,586  42,560  84,655 

973,522  935,851  22,556 

467,128  403,509  40,936 

330,338  233,012  76,169 


449 

1,147 

95 

1,197 

1,123 

801 

284 

1,2.50 

5,735 

3,034 

10,982 

26,097 

1,099 

2,169 

1,409 

252 

450 

12,205 

125 

675 

693 

2,096 

1,450 

1,470 

24,093 


6,115 
50 
5,580 
2,735 
4,337 
1,335 
144 

454 

259 

45 


93,371 
15,115 

22,623 
21,1.57 


CAPITAL  ISSUES  OF  THE  UNITED  KINGDOM. 
Calculated  at  Price  of  Issue  and  Exclusive  of  Conversion  Loans,  Bonus  Shares  ; 

November 


nd  Shares  issued  to  Vetdo 
First  11  months 


1921 

1920 

,   1919 

1913^ 

1921 

1920 

1911 

1910 

£ 

£ 

t: 

t 

f 

£ 

** 

£ 

Banks               

275,000 

1,906,023 

14,359,018 

15,828,868 

4,562,465 

Breweries       

— 

398,000 

1,500,000 

24,500 

4,225,000 

2,559,170 

l,f  00,000 

24,500 

Coal,  Iron,  Steel,  &c. 

1,387,500 

8,897,562 

5,288,655 

799,000 

6,483,095 

38,833,501 

20,377,444 

6,636,379 

Commercial  and  Industrial 

972,000 

11,728,690 

16,394,639 

1,992,337 

32,326,752 

154,194.252 

64,829,150 

30,770,715 

Electric  Light  and  Power  .  . 

— 

— 

438,250 

— 

6,313,863 

1,865,589 

4,444,876 

3.915,821 

Fin.,  Land  &  In V.  Trusts    ... 

— 

50,600 

467,916 

200,500 

1,610,000 

7,861,521 

6,992,253 

10.084.839 

Gas  and  Water          

97,880 

2,752,000 

2,440,000 

— 

4,992,740 

3,896,950 

4,196,092 

892,410 

Harbour  and  Docks 

1,920,000 

— 

— 

37,500 

[3,361,000 

— 

— 

727,000 

Insurance       

^- 

— 

— 



1,673,000 

2,502,341 

7,787.967 

454,430 

Mines 

25,000 

614,950 

1,495,500 

233,390 

555,650 

7,487,355 

4,557,370 

3,565.107 

Motors            





2,056,438 

425.000 

626.695 

6,985,262 

9,063,926 

1,581,250 

Nitrate            

— 

— 

— 

22,500 

— 

100,000 

172,150 

359,300 

oa     

— 

1,304,913 

1,650,000 

1,200,000 

16,066.461 

20,943,374 

4,091,138 

5,225,083 

Railways         

45,000 

1,500,000 

-- 

1,785,000 

1,083,50( 

2.616,000 

— 

61,215.368 

Rubber           

5,000 

75,000 

159,234 

88,776 

901,866 

5,898,778 

1,639.610 

1.241.445 

Shipping         

— 

— 

— 

50,000 

6,007,260 

16,120,635 

632,500 

4363,474 

Tea  and  Coffee         

— 

149,500 

— 

— 

97,790 

371,220 

162,042 

215342 

Telegraph  and  Telephone  . 

— 

250,000 

— 

540,000 

3,039.650 

850.000 

2,455.210 

Tramways      

— 

— 

200,000 

449,750 

906.500 

64,300 
289,695,916 

209.000 

4,925,000 

Total 

4.452,380 

27.471,215 

35,745,740 

7,308,253 

89,687,195 

147,759,386 

143,415,138 

Municipal       

— 

5,086,289 

— 

2,046,987 

19,789,172 

51,218,220 

— 

20,511,941 

Government             

66,910,000 

6,230,934 
38,788,438 

15,075,020 

2,771,800 
12,127,010 

220,862,518 
330,338,885 

126,215,522 
467,129,658 

825,845,355 
973,604,741 

56,659,197 

Grand  Total 

71,362,380 

50,820,760 

220386776 

826 
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SHIPPING  AND  SHIPBUILDING 
POSITION. 

While  in  1913  the  average  tonnage  aompleted  duiing 
each  quarter  was  over  twenty-three  per  cent,   of  the 
total  work  in  hand  at  tlie  beginning  of  the  quarter,  the 
corresponding  figure  for  1920  fell  below  thirteen  per 
cent.     A  still  further  reduction  is  noted  for  1921,  the 
average  output  for  the  first     three    quarters    having 
fallen  as  low  as  eight  and  a-half  per  cent.       Though 
other   factors  must  shoulder  a  part  of  the  responsi- 
bility for  this  hea\7  decline,  there  is  little  doubt  that 
the  high   cost  of   laboui-,  expressed  through  reduced 
output  and  shorter  hours,    exercised    a    considerable 
eSect.     The  shipping  industry  ranks,  after  agriculture, 
aa  the  largest  of   our  national   commercial  pursuits, 
and,   with  that  exception,  employs  more  copital  and 
more  people  in  navigation  and  construction  than  any 
other  trade  in  the  country.     Its  preservation  is,  there- 
fore, of  vital  interest  to  the  worker,  and  particularly 
scat  a  moment  when  in  shipping,  shipbuilding,  and 
ehip-repau-ing  we  are  faced  with  a  foreign  competition 
such   as   we   never  experienced    before    the   War,    a 
competition,    moreover,    that    may     be      still     more 
stringent  if,  as  a  result  of  an  agreement  on  disamia- 
ment,  foreign  Governments,  in  their  zeal  for  a  large 
mercantile  marine,  chose  to  divert  the  activity  of  their 
naval  yards  and  personnel  to  another  purpose.       At 
the  moment,   clearly  our  object  should  be  to   gather 
the  fruits  of  our  war  experience  and  careful  study  of 
design  and  method  of  manufacture,  and  so  organise 
production  as  to  obtain  the    maximum    output  at    a 
reasonable  price.       Before  the  War,  as  Sir  William 
Noble  pointed  out  in  his  presidential  address  to  the 
North-East  Coast  Institution  of  Engineers  and  Ship- 
builders, we  were  the  greatest  shipbuilding  and  marine 
engineering  nation  in  the  world.     Commensurate  with 
the  growth    of  our  mercantile  marine,    and    a    vital 
factor  in  that  growth,    was  the  growth  of  our   ship- 
building  industry.     During    the   twenty   years  up  to 
1913,   the  world  produced   25  million    tons  gross    of 
steam  tonnage,   of  which  the    United  Kingdom  pro- 
vided two-thu'ds.     There  was  a  progi-essive  increase  in 
output  by  us   from  700,000   tons  gross  in    1894    to 
nearly  two  milhon  tons  gross  in  1913,  and  2.055,624 
tons  gross  in  1920.     In  1894  the  output  of  British 
yards  represented  eighty-one  per  cent,  of  the  world's 
output.     In  1913  it  represented  fifty-eight  per  cent., 
and  in  1919  we  only  produced  twenty-two  per  cent,  of 
tlie  world's    output,    a  percentage  that  increased  in 
1920  to  thirty-five. 

Only  across  the  sea,  as  Sir-  William  pointed  out, 
can  we  gain  access  to  the  markets  of  the  world,  and 
therefore  our  merchant  fleet  is  our  only  means  of  trad- 
ing at  an  economic  advantage  with  other  countries. 
Cheap  food  and  cheap  raw  materials  are  the  founda- 
tion of  our  commercial  prosperity,  and  they  cannot  be 
obtained  unless  we  have  tonnage  sufficient  to  bring 
them  at  cheap  rates.  When  war  broke  out  in  1914, 
the  world's   steam  tonnage    was    42i    million    tons 

•  gross.  It  had  grown  year  by  year,  following  the 
rapid  exjjansion  of  the  world's  commerce  caused  by 
the  application  to  industry  of  steam  and  electrical 
power.  Of  this  total  the  Uiiitt'd  Kingdom  was  repre- 
sented by  nearly  19  million  tons — forty-four  and  a-half 
per  cent,  of  the  whole,  but  in  real  efficiency  a  much 
higher  percentage,  since  steamers  of  .1,600  tons  gross 
are  usiiallv  taken  a.s  the  standard  for  overseas  tradins. 
and  ninety  per  cent,  of  the  United  Kingdom  tonnage 
was  of  this  .size  and  upwards.  Further,  sixty-eight 
per  cent,  of  this  class  of  tonnage  was  under  fourteen 
years  old — the  most  up-to-date  tonnage  in  the  world 
in  type,  size,  speed,  and  equipment.  This  was  shown 
by  the  fact  that  the  Bi'itish  mercantile  marine  was 
responsible  fer  over  fifty  per  cent,  of  the  world's 
sea-boi'ne  commerce.  As  a  matter  of  fact,  thirty  per 
cent,  of  tlie  trade  between  foreign  countries  was 
carried  in  British  bottoms,  and  the  work  of  the  British 
mercantile  marine  represented  a  cash  value  in  invisible 

exports  of  something  like  £100,000,000  as  a  contribu- 


tion to  the  national  resources.  To  compare  with  the 
position  as  it  exists  to-day,  British  tonnage,  during 
the  War,  decreased  by  thii'teen  and  a-half  per  cent., 
but  the  actual  reduction  in  the  efficiency  of  our  mer- 
cantile marine  was  a  gi-eat  deal  more  than  the  face- 
value  of  this  percentage  figm-e  Our  heaviest  losses 
were  amongst  the  largest  and  most  up-to-date  portion 
of  our  merchant  fleet,  and  although  United  Kingdom 
steam  tonnage  is  now  over  19|  million  tons  gross, 
some  400,000  tons  gross  more  than  it  was  in  1914,  it 
is  not  nearly  as  efiicient  for  transportation  purposes 
as  it  was  before  the  War.  W'hile  in  1914  the  tonnage 
owned  In  this  country  represented  forty-fom-  and  a- 
half  per  cent,  of  the  world's  total  steam  tonnage,  it 
represents  to-day  less  than  thirty-five  and  a-half  per 
cent.  This  decreased  proportion  is  mainly  due  to 
the  enormous  expansion  of  the  sea-going  tonnage  of 
the  United  States,  which  since  1914  has  increased 
nearly  lOi  million  tons  gross,  or  by  570  per  cent. 
France  has  increased  her  mercantile  marine  by  over 
a  million  tons  gross,  and  Japan  by  nearly  1|  millions. 
Our  merchant  navy  is,  therefore,  relatively  much 
weaker  than  it  was  in  1914  to  compete  for  the  world's 
seaborne  commerce.  The  reahsation  of  this  fact  is  a 
matter  for  all  classes  in  the  United  Kingdom,  but  by 
none  more  so  than  Labour.  Decline  of  British  ship- 
building will  hit  the  workers  directly,  and,  indirectly, 
reliance  on  foreign  shippers  for  imported  mat^erial 
will  soon  make  its  influence  felt  in  the  cost  of  food 
and  other  necessaries  of  life.  Returns  just  to  hand 
from  the  Clyde  show  that  the  November  output  was 
the  smallest  for  any  month  of  the  present  year,  wuth 
the  exception  of  January.  Battleship  orders  are  can- 
celled, and  with  no  fresh  mercantile  orders  the  outlook 
is  very  gloomy. 


PERU. 
A  VERY  HOPEFUL  SIGN. 

Ee.\ders  will  have  obseiTed  that  a  scheme  is  proposed 
— in  fact,  a  syndicate  has  been  formed — for  building 
a  railway  into  the  interior  of  Peru,  with  the  assistance 
of  capital  to  be  raised  in  Canada  and  the  United  States. 
I'nfoitunately,  if  we  are  rightly  informed,  purely 
British  capital  from  the  Homeland  plays  a  veiy  little' 
])art  in  the  scheme.  The  proposal,  according  to  the 
latest  advices  from  Lima,  has  gone  so  far  that  tlie 
Peruvian  Government  has  asketl  the  syndicate  to  fur- 
nish satisfactory  guarantees  tliat  they  are  able  to  cany 
out  the  scheme  as  proposed,  when  the  necessary  con- 
cessions will  be  granted  by  the  Peruvian  authorities. 
Presumably  the  syndicate  would  not  apply  for  such  a 
concession  if  they  were  not  in  a  position  to  carry  out 
its  provisions. 

Assuming,  then,  that  the  syndicate  means  serious 
business,  as  undoubtedly  the  Pemvian  Government 
does,  we  may  look  in  the  near  future  for  a  remarkable 
development  of  the  extraordinary'  resources  of  Peru. 
Peru,  as  we  have  often  explained,  consists  of  three 
well-marked  and  strikingly  defined  sections.  There  is 
the  coast  land,  narrow  in  parts,  eminently  fertile,  and 
always  so  where  irrigation  methods  are  applied.  Upon 
these  -coast  lands  the  rich  tropical  products  of  sugar 
and  cocoa  are  already  giown.  It  is,  moreover,  an 
exceedingly  rich  petroleum  bed.  Some  authorities  go 
so  far  as  to  say  that  the  whole  of  the  coast  lands 
practically  rest  in  a  basis  of  petroleum.  If  this  is  so, 
the  region  is  one  of  the  richest  in  oil  potentialities  in 
the  world.  Very  little  of  it  has  so  far  been  explore<l. 
except  a  small  part  by  an  English  company,  and 
another  small  part  by  an  American  company,  both  of 
which  are  doing  exceedingly  well.  Consequently,  it 
is  only  reasonable  to  assume  that  this  small  area  which 
is  being  explored  is  not  the  only  rich  part  in  this 
region  containing  ))etroleum.  .\s  we  have  already 
said,  iiiaiiv  competent  authorities  argue  that  the  coast 
land,  which  is  some  hundreds  of  miles  in  extent,  is 
petroliferous  throughout  its  whole  length.     Of  course. 
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it  has  not  been  possible  to  bore  for  oil  through 
thousands  of  feet  in  the  Andes.  But  it  is  remarkable 
that  expeditions  aci'oss  the  Andes  into  what  is  called 
the  Montana,  or  rich  forest  territory  east  of  the  Andean 
range,  have  found  clear  indications  of  the  existence  of 
petroleum.  Enthusiasts  on  behalf  of  Peru  have 
jumped  to  the  conclusion  that  the  vvFiole  half  a  million 
square  miles  of  area  lies  resting  in  a  petroleum  bed. 
Whether  this  is  so  or  not,  of  course,  remains  to  he  seen. 
But  it  is  certainly  significant  that  while  oil  is  found  in 
great  quantities  on  the  coast  land,  crossing  200  miles 
which  compose  the  plains  and  mountain  range  of  the 
Sierras,  indications  of  petroleum  are  again  found  east 
of  those  great  mountains.  Of  the  Sierras,  or 
mountain  range  itself,  the  mineral  wealth  is  enormous. 
It  consists  of  some  of  the  precious  metals  like  gold 
and  various  precious  stones ;  but,  in  addition,  those 
rich  minerals  which  have  become  so  valuable  in 
modern  times,  like  vanadium,  tungsten,  and  molybde- 
num, have  lately  been  discovered  to  exist  in  very  con- 
siderable quantities  in  the  Peruvian  mountains.  In 
addition,  Peru  possesses  rich  deposits  of  coal,  which 
so  tar  have  never  been  worked  to  any  extent.  We 
only  mention  the  coil  deposits  of  Peru  to  illustrate  the 
varied  nature  of  the  mineral  resources  of  that  great 
country.  We  hope,  however,  to  deal  fully,  or  as  fully 
as  the  space  avaiUble  will  admit  of,  with  Peru's  coal 
deposits  at  an  early  date. 

The  real  significance  of  the  announcement,  if  it 
really  materialises,  of  a  scheme  to  build  a  railway 
right  into  the  interior  of  Peni  lies  in  the  fact  that  we 
shall  open  up  an  extraordinarily  rich  region  capable  of 
producing  immense  quantities  of  food  and  raw 
materials.  The  total  area  of  Peru  is  some  .450,000 
square  miles;  and  it  has  a  coastline  between  1,200  and 
1,300  miles.  It  is  situated  in  the  Tropics,  the  coast 
land  and  the  far  more  extensive  Montana  in  the  in- 
terior being  wholly  tropical  in  the  common  acceptation 
of  the  term.  Between  these  two  regions  lie,  some 
200  miles  in  extent,  extending  throughout  the  length 
of  the  Republic  from  north  to  south,  a  vast  mounbiin 
chain  intersected  bv  valleys.  Some  of  these  valleys 
are  exceedingly  fruitful,  and  being  at  a  great  altitude 
they  produce  the  various  cereals  and  leguminous  plants 
to  which  we  are  accustomed  in  the  temperate  regions. 
Probably  it  is  not  possible  to  render  a  greater  service 
to  mankind  at  the  present  time  than  to  open  up  these 
new  countries,  which  are  really  capable  of  providing 
vast  quantities  of  food  and  raw  materials  and  supplies 
generally  for  tlie  purpose  of  restarting  European  and 
world-wide  industry  upon  a  sound  economic  basis. 

There  has  been  much  comment  upon  the  degree 
of  extravagance  and  the  extent  of  luxury  which  pre- 
vailed in  the  pre-W;ir  world.  This  was  quite  natural, 
allowable,  and  justifiable  in  the  conditions  which 
existed  when  the  extravagance  was  originally  brought 
about.  Possibly  it  had  gone  to  somewhat  excessive 
lengths  towards  the  end  of  the  pre-War  period,  partly 
because  in  the  interval  there  had  been  veiy  important, 
although  relatively  small,  wars  between  the  United 
States  and  Spain,  Japan  and  Russia,  and  ourselves 
and  a  certain  section  of  tlie  South  African  population, 
now  happily  our  fellow-subjects.  In  this  way  the 
wealth  of  the  great  producing  countries  has  to  a  very 
large  extent  been  dissipated,  as  is  evidenced  by  the 
steady  advance  in  the  price  of  meat,  wheat,  and,  in- 
deed, nearly  all  cereals,  sugar,  cocoa,  tea,  provisions 
of  all  kinds,  and  cotton,  hemp,  jute — remarkably  so  in 
jute — and  various  other  commo<^lities.  It  was  evident 
that  before  the  W'ar  started  at  all,  in  fact,  for  three 
or  four  years — we  might  say  as  early  as  1907,  nearly 
seven  years — before  the  recent  Great  European  War 
started,  there  was  clear  evidence  that  the  world  was 
requiring  the  opening  up  once  more  of  new  territories 
capable  of  supplving  food  and,  indeed,  all  kinds  of 
raw  produce  upon  a  really  great  scale.  Peace  and 
retrenchment  had  been  needed,  and  had  been  practised 
in  earlier  ages,  just  ns  thev  require  to  be  inculcate'! 
and  practically  applied  to-day.     We  must,  however, 


adapt  our  fashions  to  the  conditions  and  opportunities 
wliich  present  themselves  at  the  time  we  are  actually 
living.  During  the  third  quarter  of  the  nineteentli 
century,  and  well,  indeed,  into  the  fourth,  world  enter- 
prise to  some  extent,  and  British  enterprise  in  par- 
ticular, had  opened  up  vast  areas  of  territory  for  the 
purpose  of  producing  food  and  raw  materials  upon  a 
really  great  scale.  These  efforts  were  successful  to 
such  an  extent  tliat  produce  came  into  the  consuming 
centres  in  such  quantities  that  it  could  be  oSered  at- 
prices  that  were  hardly  remunerative  to  the  producers. 
In  the  result  grave  trouble  was  experienced,  both  in 
the  United  States  and  in  various  parts  of  South 
America,  as  well  as  in  our  own  Colonies,  in  India, 
and  in  other  countries  living  on  the  production  of  raw 
produce.  In  such  circumstances  it  was  natural  that 
we  should  cultivate  the  elegant  and  refined  arts.  We 
patronised  music,  the  di-ama,  painting,  and,  indeed, 
all  the  elegances  of  life  as  distinct  from  relying  purely 
upon  the  production  of  daily  bread.  All  these  prac- 
tices have  become  an  extravagance  for  the  present.  We 
can  no  longer  afford  to  practise  them  except  to  a 
very  modest  extent.  As  much  capital,  skill,  and 
energy  as  possible  should  under  present  circumstances 
be  devoted  to  the  production  of  the  real  necessaries 
of  life — bread,  meat,  cotton,  wool,  and.  in  a  sentence, 
food  and  clothing,  and  the  means  of  obtaining  shelter. 
It  must  be  done  in  countries  capable  of  really  pro- 
ducing produce  upon  a  great  scale,  and  upon  a  low 
basis  of  economic  values.  There  is  no  room  for  the 
wild  speculation  that  characterised,  and  in  a  sense 
disgraced,  the  period  which  immediately  followed  the 
.\rmistice.  If  we  can  no  longer  afford  luxuries,  still 
less  can  we  afford  to  buy  necessaries  without  regard, 
to  the  cost  of  production.  But  those  who  are  able 
and  willing  to  serve  the  world  by  producing  upon  a 
sound  economic  basis  enormous  quantities  of  raw  pro- 
duce need  have  no  fear  of  not  finding  a  market  in 
the  congested  and  hungry  countries  of  the  world. 


on  Shales,  by  H.  B.  Cronshaw,  B.A.,  Ph.D., 
A.R.S.M.,  produced  under  the  direction  of  the  Mineral 
Resources  Committee  of  the  Imperial  Institute.  (John 
Murray,  5s.  net.)  The  monograph  first  describes  oil  shale 
and  the  similar  material,  torbanite  ;  the  mining  and  i'':-:- 
tillation  of  oil  shale ;  and  the  composition  and  properties 
of  shale-oil.  Descriptions  follow  of  deposits  of  oil  shale 
and  torbanite  in  various  parts  of  the  British  Empire, 
including  those  in  the  Utrecht  district  of  Natal,  AVakker- 
stroom  district  of  the  Transvaal,  Albert  County  in  New 
Brunswick,  Pietou  County  in  Nova  Scotia,  Blue  Moun- 
tains in  New  South  Wales  and  Mersey  district  in  Tas- 
mania. Accounts  of  foreign  deposits  are  given  next,  and 
include  those  of  the  United  States,  France,  Bulgaria,  and 
Brazil.  A  map  showing  the  oil-shale  deposits  of  the 
world  and  a  bibliography  conclude  the  volume. 
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Service  that  counts 

Anything  that  comes  within  the  province  of 
Banking  ia  included  in  the  Service  offered 
its  oustomers  by  The  Merchants  Bank. 

If  you  want  disinterested  advice  on  any 
business  subject  or  drst-hand  information 
concerning  trade  conditions  in  any  part  of 
Canada — this  Bank  is  in  a  position  to  help 
you. 


A  banking  servt'c* 
of  practical  vmlus 
to  your  busimtis. 


Zbc  fIDcrcbants  JSanft 
of  vtanaba 


Total  Assels 

LONDON  OFFICE 


$209,000,000 

68  CORN  HILL. 


Jfinanrial  |l0tes. 

The  Treasury  has  just  published 
Debt'"*'  '^  return  showing  the  composition 
of  the  Internal  Debt,  other  than 
Treasury  Bills  and  Ways  and- Means  advances,  as  at 
September  30,  1921.  Before  the  dates  of  maturity 
shown  in  the  return,  certain  issues  will  have  been 
reduced  by  the  normal  operation  of  obligatoi'v  sinking 


funds ;  of  the  depreciation  fund ;  and  by  the  tender  of 
stock  or  bonds  in  payment  of  death  duties  or  excess 
profits  duty.  The  amounts  of  debt  maturing  in  the 
financial  years  1922-23,  1923-24,  and  1924-25  respec- 
tively will  also  be  affected  by  the  extent  to  which 
holders  of  Five  and  Three-quarter  per  Cent.  Exchequer 
Bonds  exercise  in  January  1922  and  January  1923 
their  option  to  claim  repayment  in  the  February  of  the 
following  year.  The  maturities  of  National  War 
bonds  have  been  reduced  during  the  six  months  be- 
tween March  31  and  September  30  last  through  con- 
versions to  the  extent  of  approximately  £164,000,000 
into  3i  per  cent.  Conversion  Loan  and  to  the  extent  of 
approximately  £37,850,000  into  5i  per  cent.  Treasury 
Bonds,  Series  A,  as  follows:  — 


Maturities 


in  1922-23 
,,  1923-24 
,,  1924-25 
,,  1925-26 


bv 


£62,841,000 

£129.121,000 

£3,532,000 

£6,418,000 


Five  per  Cent.  Exchequer  Bonds,  1921,  were  re- 
duced between  March  and  September  by  £52,940,000 
through  conversions  into  Five  and  a-half  per  Cent. 
Treasury  Bonds,  Series  A.  The  Treasury  statement 
is  set  out  in  extenso  herewith. 


Debt. 


.'5%  Exchequer  Bonds 

5% 

.5%  E.xchequer  Bonds 

5% 

5%  National  War  Bonds 

5|%  Exchequer  Bonds 

.5%  National  War  Bonds 

5% 

">% 

o|%  Exchequer  Bonds 

.5%  National  War  Bonds 
•5|%  Exchequer  Bonds 

5%  National  War  Bonds 
5/15  Year  Treasury  Bonds, 

1925-35 
5%  National  War  Bonds 

5%  National  War  Bonds 

3J%  War  Loan' 

5%  National  War  Bonds 

4% 

5% 

4%  

5% 
4% 

5i%  Treasury  Bonds  ... 
3%  Exchequer  Bonds 


4}%  War  Loan 

4%      „        „ 

KO/ 

5%  sterling  Loan,  1934  (Straits 

Settlements) 
4%  Funding  Loan 
4%  Victory  Bonds 
3J%  Conversion  Loan..."' 

2|%  Consols      

2|%  Annuities  ... 


Bank  Debt         

Terminable  Annuities  ... 

National  Savings  Certificates  at 
15a.  6d. 


Date  of 
Maturity. 

1921-22 
Oct.  6,  1921 
Feb.  1,  1922 
Feb.  26,  1922 

1922-23 
April  1,  1922 
June  14,  1922 
Oct.  1,  1922 
Feb.  1,  1923 

1923-24 
April  1,  1923 
Sept.  1,  1923 
Feb.  1,  1924 
Feb.  1,  1924 

1924-25 
Oct.  1,  1924 
Feb.  1,  1925 

1925-26 
April  1,  1925 
May   1,  192.5-35 

Sept.  1,  1925 

1927-28 
Oct.  1,  1927 
Oct.  1.  1927 
March  1,  1928 

1928-29 
April  1,  1928 
April  1,  1928 
Sept.  1,  1928 
Sept,  1,  1928 
Feb.  1,  1929 
Feb.  1,  1929 

1929-.30 
April  1,  1929 
Jan.  28,  1930 

1925-45 
1929-42 
1929-^7 
1934 

1960-90 


-Amount  Outstanding.- 


As  at  March  31,  1921. , 

-Amount.  Yearly  Totals. 

£  ■  £ 

71,913,000 
30,754,000 
500,000 


—As  at  September  30,  1921.-^ 
Amount.  Yearly  Totals. 


35,264.000 

300,000 

197,305,000 


204,445,000 

146,803,000 

25,356,000 


25,924,000 
135,994,000 

11,591,000 
23,143,000 

17,833,000 

204,539,000 
91,004,000 
62,745,000 

142,786,000 
42,953,000 

225,757,000 

23,795,000 

47,426,000 

5,249,000 


15,640,000 

12,805,000 

67,025,000 

1,928,734,000 

1,753,000 

406,023.000 
357,735,000 

277,101,000 

2,633,000 

21,457,000 

13,646,000 

17,698,000 

284,996,000 


103,167,000 

232,869,000 

376,604,000 
161,918,000 

52,567,000 
358,288,000 

487,966,000 
15,640,000 


18,963.000 

30,754,000 

500,000 

.35,103.000 

300,000 

133.723,000 


128,989,000 
95,303,000 
21,142,000 


22,250,000 
1 135,994,000 

8,584,000 
t23,606 

14,234,000 

202,949,000 
88,880,000 
62,745,000 

141.374,000 
41,545,000 

222,610,000 

23,063.000 

51,017,000 

5,158,000 

149,428,000 
15,640,000 


.3,391,606,000 


12,805,000 

66,782,000 

1,906,234,000 

1,753,000 

404,642,000 

355,866,000 

266,070,000 

277,053.000 

2,628.000 

21,423.000 

13,646,000 

10,698,000 

287,776,000 


50,217,000 

169,126,000 

246,434,000 
158,244,000 

46,424,000 
354,574.000 

484,767,000 
165,068,000 


3,633,376,000 


5,180,625,000  5,307,230,000§ 

Note  :— National  War  Bonds.     In  addition  to  the  nominal  amounts  shown  above,  premiums  of  2,  3  or  5  per  cent,  are 
payable  on  5  per  cent.  National  War  Bonds  on  maturity. 

t  Holders  of  these  Bonds  may  exercise  ojition  of  repayment  on  February  1,  1923  or  1924. 
TTUT   i  Bonds  are  repayable  on  May  1,  1935,  or  on  May  1  in  any  one  of  the  years  1925-1934  inclusive,  at  the  option  of 

H.M.  Treasury  or  of  Holders  of  the  Bonds.  .»  j  j  >  f 

in/  J  ^^'^<' iifoase  in  face  value  over  the  total  as  at -March  31,  1921,  is  accounted  for  byconversions  from  5%  Debt   into 
£i%  Debt,  and  the  substitution  of  Internal  Debt  for  External  Debt. 
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Gold,  Paper 
and  Prices 
In  Russia. 


As  foreshadowed  in  our  last  issue, 

The  New         jj^p  issue  price   of  the  new  series  of 

Treasury  Bond,.    ,^.,.^^g^,,y    '^^^^^     ^g^^.^^,     f,.^^     jj,^ 

1st  inst.  was  raised  from  £98  per  cent,  to  £99  per 
cent.  In  other  respects  also  the  "G  "  series  differs 
from  the  "A"  and  "  B  "  series  in  that  its  redemp- 
tion date  is  in  I'JSO  instead  of  1929,  and  it  does  not 
carry  conversion  rights.  At  a  nominal  interest  rate 
of  5i  per  cent,  tlie  flat  yield  is  £5  lis.  Id.  per  cent, 
and  the  yield,  with  redemption,  £5  13s.  Od.  per  cent. 
The  reduced  yield,  as  compared  with  the  previous 
issue,  is,  of  course,  justified  not  only  by  improved 
♦  onditions  of  the  Capital  market,  but  also  by  the  re- 
duction in  the  Bank  rate  since  the  "  B  "  series  was 
put  "on  tap."  Tlie  success  of  the  latter  was  very 
striking,  and  afforded  relief  to  the  Treasury  at  a  criti- 
cal period.  Sub^^criptions  poured  in  heavily  after 
November  22,  and  in  the  four  weeks  after  this  date 
reached  the  remarkable  total  of  £58, 135, 000;  in  one 
week  they  were  as  high  as  £26,035,000.  Last  week 
the  response  was  comparatively  poor — only  £3,720,000 
I)eing  received.  The  announcement  i-egarding  the 
<'urrent  series  was  made  on  the  IBlh  ult.,  but  did 
not  specify  the  issue  price.  As  there  was,  however, 
a  general  expectation  that  this  would  be  loss  favour- 
able to  investors  it  is  probable  that  the  expiring  series 
was  in  good  demand  during  the  closing  days  of  Novem- 
ber, despite  the  comparative  stringency  of  the  Money 
market.  The  total  receipts  for  Treasury  Bonds  from 
the  commencement  of  the  financial  year  up  to  the 
26th  inst.  amount  to  the  substantial  total  of 
£123,494,449,  and  this  has,  of  course,  obviated  a  pro 
taiito  increase,  in  the  Floating  debt. 

The  Ekonomiclieslcaija  Zhun  for 
October  29  publishes  some  very 
interesting  figures  concerning  the 
amount  of  paper  currency  and  gold 
and  the  rise  of  prices  in  Soviet 
Russia.     According  to    these  figures,   at  the  end  of 

1920  the  amount  of  gold — i.e.,  of  gold  roubles — 
belonging  to  the  State  reserve  (not  including  the 
money  and  gold  articles  confiscated  from  private  indi- 
viduals), was  Es.  91,000,(X)0,  making  75  copecks  in 
gold  per  head  of  the  population,  whereas  in  1914  the 
amount  per  head  was  14  roubles  25  copecks.  The 
issue  of  paper  roubles  has  developed  as  follows  :  — 

Amount  of  paper 
roubles  in  circulatimi. 

1914     1.63O.COO,O0O 

Beginning  of  1917' 9.180.000.000 

End  of  1917 27,30O,000.OC0 

„    „     1918 61, SCO  ,000,000 

„    „    1919 225,000,000,000 

„    „    1920 1,168,600,000,000 

Since  1914  the  amount  of  paper  roubles  has  in- 
creased 674  times,  whereas  during  the  same  period 
the  prices  of  the  necessaries  of  life  have  increased 
12,900  times,  i,e,,  these  prices  have  risen  nineteen 
times  faster  than  the  issue  of  paper  roubles.     During 

1921  these  prices  have  continued  to  rise,  and  in 
October  of  this  year  the  prices  in  Moscow  were  48,600 
times,  and  in  Russia  in  general  52,800  times  higher 
than  the  corresponding  prices  in  1914.  .According  to 
these  prices,  the  Soviet  economist  makes  the  value  of 
1,000  paper  roubles  equal  to  that  of  two  copecks  in 
gold.  In  reality  the  value  of  the  paper  rouble  is  even 
less.  Calculated  on  the  basis  of  the  price  of  bread, 
which  now  varies  from  ,Rs.  2,500  to  Es.  3,5(X)  per  lb., 
the  value  of  1,000  paper  roubles  is  scarcely  equal  to 
one  copeck  in  gold.  This  criticism  is  advanced  by 
Russian  Lift;,  a  journal  edited  by  the  Russian  Libera- 
tion Committee.  The  Bolshevist  economist  says  that 
because  of  the  great  fall  in  the  value  of  paper  money, 
its  present  amount  is  insufficient  for  the  normal  trade 
turnover  of  the  country.  lie  states  the  need  of  the 
country  for  currency  at  Rs.  44, 5(M), 000,000,000,  but 
he  forgets,  as  is  rightly  pointed  out  by  the  journal 
quoted,  that  if  this  fantastic  amount  of  roubles  were 
actually  to  be  issued,  the  prices  of  goods  would  increase 
in  greater  ratio  than  the  number  of  roubles,  and  that 
a  shortage  of  money  would  again  arise. 


Reports  from  Bombay  and  other 
Cotton  Trade  Indian  markets,  while  disclosing  a 
"*■  fairly  good  demand  for  raw  cotton, 
indicate  continued  quietness  in  most  of  the  piece- 
goods  sections,  political  conditions  being  partly  respon- 
sible. At  Manchester,  too,  business  moves  slowly. 
Messrs.  Robert  Barbour  and  Brother,  Limited,  in  their 
monthly  market  report,  state  that  no  eatisfactoiy 
improvement  can  yet  be  recorded  in  the  cotton 
industry,  one  disappointing  month  following  another.- 
Any  expansion  in  buying  is  impossible  as  long  as  the 
absence  of  a  genuiile  stimulant  continues  so  marked 
a  feature.  "  The  market  is,  in  fact,  in  a  deplorable 
condition,  and  recovery  can  only  be  looked  for  when 
India  makes  a  forward  move.  Other  markets  may  and 
do  assist,  but  it  is  India  that  really  governs  the  situa- 
tion, more  so  to-day  than  ever.''  It  is  stated,  further, 
that  the  ramifications  and  extent  of  the  Gandhi  boycott 
have  not  really  been  appreciated  on  this  side  until 
very  recently,  opinion  being  too  prone  to  look  upon 
its  collapse  as  merely  a  question  of  time,  and  ultimately 
inevitable  from  its  sheer  impracticability.  But  in  the 
meantime  its  doctrines  have  become  a  menace  to  the 
maintenance  of  commercial  relations.  Business  for 
other  markets  is  still  very  meagre.  Where  oSers  are 
forthcoming  they  are  for  the  most  part  too  low,  and 
this  applies  to  China,  Egypt,  and  South  America.  Raw 
cotton  has  had  a  varied  experience.  The  ginning 
statistics  published  on  the  9th  ult,  revealed  a  consider- 
able margin  of  eiTor  in  respect  of  the  official  crop 
estimate  of  six  and  a-half  million  bales,  and  seven  and 
a-half  to  eight  millions  is  now  generally  considered  as 
a  far  more  likely  figure.  It  was  almost  inevitable  under 
these  circumstances  that  sentiment  should  once  more 
favour  lower  rates,  and  vrithin  a  few  days  Middling 
.\merican  Spot  was  down  to  10.40.  A  temporary 
rally  lifted  the  price  to  the  extent  of  about  Ifd.  per 
lb.,  but  further  weakness  ensued,  and  the  final  quota- 
tion at  the  end  of  November  was  11.30.  The  ballot 
of  the  Cotton  Spinnei-s'  Federation  on  the  question  of 
organised  short  time  resulted  in  the  proposal  being 
defeated.  Unorganised  short  time,  unfortunately,  still 
remains  necessary,  and  in  the  American  Spinning 
Section  production  is  only  about  one-half  of  its  full 
capacity,  while  in  the  manufacturing  districts  the 
stoppage  of  looms  inci'eases  every  day. 


The  St.\nd.\rd  B.\nk  of  Soitu  Akhic.a.  Ltd. — 
The  directors  of  the  Standard  Bank  of  South  Africa, 
Limited,  have  resolved,  subject  to  aucht,  to  pay  to  the 
shareholders  an  interim  di\idend  for  the  half-year 
ended  September  30  last  at  the  rate  of  fouiieen  per 
cent,  per  annum,  subject  to  income  tax.  Warrants 
for  the  dividend  will  be  posted  on  January  25  next. 
The  Bank's  investments  stand  in  the  books  at  less 
than  the  market  value  as  at  September  30  last,  and 
all  other  usual  and  necessary  provisions  have  Ik-cii 
made. 


China  after  the  War,  by  Hsu-Shih-Chang,  President 
of  the  Republic  of  China.  Translated  by  the  Bureau  of 
Economic  Information,  Peking.  .\  useful  survey  of 
China's  past  and  present,  of  the  difficulties  confronting 
reconstruction,  and  of  the  developmental  possibilities  of 
the  country  when  the  political  situation  is  cleared.  A 
lucid  exposition  of  the  Chinese  attitude  on  Far  Eastern 
questions. 

London  Count>i  Westminster  and  Parr's  Bank, 
Limited,  Hcview  for  November,  1921.  An  interesting 
number,  containing  news  from  the  provinces  as  well  as 
from  France,  Belgium,  and  Spain. 

The  Xinefcenih  Century  and  After  for  December 
'nrice  4s.)  contains  articles  on  the  Washington  Con- 
ference by  Lt.-Col.  Gerald  B.  Iluist,  K.C.,  M.P.,  and 
by  Prof.  Meredith  Atkinson.  The  Professor  deals  with 
the  Conference  as  it  affects  the  position  of  Australia. 
The  Rt.  Hon.  Lord  Robert  Cecil  contributes  an  article 
on  "  The  Question  of  Upper  Silesia."  Eleanor  Hull 
deals  with  the  question  of  Ireland's  allegiance  to  the 
Crown.  Many  other  subjects  of  somewhat  lighter 
character  are  dealt  with  by  eminent  writers. 
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END  OF  THE  SHIPPING  BOARD. 

"  England  performs  her  functions  as  a  public  car- 
rier so  satisf.ictonly  that  it  has  not  been,  and  is  not 
now,  worth  the  while  of  any  other  nation  to  compete 
with  her,"  said  the  late  ex-President  Roosevelt,  in  a 
speech  commenting  on  England's  supremacy  in  the 
world's  carrying  trade.  We  shall  retain  that  posi- 
tion so  long  as  we  continue  to  deserve  the  approval 
and  satisfy  the  conditions  laid  down  by  such  men  as 
Colonel  Roosevelt.  We  shall  lose  that  position,  and 
deserve  to  lose  it,  so  soon  as  we  cease  to  fulfil  those 
conditions. 

No  announcement  has  been  made,  and  possibly 
no  official  announcement  will  be  made,  but  it  is 
generally  understood,  both  in  the  United  States  and 
in  tliis  counti-y,  that  the  Shipping  Board  of  the  United 
States  is  about  to  come  to  an  end.  It  will  be  re- 
membered that  when  President  Harding  came  into 
office  one  of  his  first  acts  was  to  appoint  Mr.  Lasker, 
an  exceedingly  shrewd  business  man  of  the  United 
States,  to  make  an  exhaustive  inquiry  and  to  report 
to  the  President  personally  as  to  the  condition  of  the 
Board,  and  as  to  the  desirability  of  continuing  its 
operations.  Grave  scandals  were  alleged  in  connec- 
tion with  the  operations  of  the  Shipping  Board  since 
its  inception  during  the  War.  Considering  the  con- 
ditions under  v\hich  the  Board  came  into  existence,  it 
would  have  indeed  been  amazing  if,  upon  examination, 
no  reason  for  complaint  regarding  the  administration 
had  been  disclosed.  As  was  generally  expected,  Mr. 
Lasker 's  report  disclosed  veiy  serious  irregularities. 
Irregularities,  and  even  scandals,  can  be  overcome  by 
the  dismissal  of  incompetent,  and,  if  coniiption  is 
proved,  of  cornipt  officials.  Mr.  Lasker 's  report, 
however,  went  very  far  beyond  the  mere  condemning 
of  irregularities  in  connection  with  the  administration 
of  a  department  which  came  into  existence  at  the 
height  of  a  great  War. 

Mr.  Lasker,  in  accordance  with  instructions  from 
the  President,  made  an  exliaustive  examination  into 
the  operations  of  the  Board  since  its  inception.  In 
carefully  worded  and  strictly  diplomatic  language  Mr. 
Lasker  told  the  President  what  every  business  man 
knew  to  be  true,  that  the  ships  never  could  have  been 
built  except  at  the  expense  of  the  taxpayers  of  the 
United  States,  and  that  there  was  no  prospect  that 
they  could  ever  keep  the  seas  except  at  the  expense  of 
the  taxpayers  of  the  United  States.  The  report  did 
not  put  the  matter  in  the  blunt  way  we  have  done. 
On  the  contrary,  it  is  a  voluminous  document  full  of 
the  official  language  which  one  associates  with  a  report 
made  by  a  department  of  Government  to  the  head  of 
that  Government.  Mr.  Lasker  was  not  asked  to  tell 
the  President  whether  or  not  he  should  ' '  scrap  the 
lot."  He  explains  to  the  President,  as  desired,  the 
conditions  under  which  the  fleet  came  into  existence, 
and  its  actual  condition  at  the  time  the  report  was 
made. 

The  report,  however,  clearly  indicates  IVIr.  Lasker's 
opinion  as  a  business  man  that  the  United  States 
Shipping  Board  had  no  rea.sonable  prospect  of  being 
able  to  maintain  any  considerable  part  of  its  fleet  at 
sea  at  a  profit.  From  the  very  outset  it  was  evident 
that  the  American  Government  could  only  keep  such  a 
fleet  at  sea  as  an  ornament,  and  at  enormous  expense. 
No  one  is  more  ready  to  spend  freely  than  the 
American  on  objects  of  art  and  luxury  when  within  his 
means ;  but  in  business  he  likes  to  be  businesslike. 

When  the  business  classes  in  the  United  States  came 
to  realise  that  there  was  no  real  business  for  the  Ship- 
ping Board  to  do  they  not  unnaturally  called  upon  the 
President  to  get  rid  of  a  fleet  that  could  serve  no  use- 
ful purpose,  and  which  must,  if  continued,  prove  a 
great  expense.     No  one  questioned,  or  was  likely  to 


question,  the  fact  that  if  America  wanted  a  mercantile 
marine  she  could  have  one;  but  in  her  present  state 
of  development  there  is  no  economic  demand  for  such 
a  fleet.  At  present  the"  United  States  can  far  better 
employ  her  capital  and  labour  in  the  development  of 
her  own  extensive  resources  on  land  than  upon  the  sea. 
We  hope  next  week  to  discuss  the  causes  which 
force  peoples  to  take  to  the  sea.  They  are  very 
different  from  the  conditions  which  prevail  in  the 
United  States  at  present.  No  considerable  number 
of  people  will  "  double  the  Horn  "  in  a  wind-jammer 
if  they  have  a  comfortable  berth  waiting  them  on  shore. 
We  hope  also  to  deal  with  the  question  as  it  would 
affect  trade  in  the  United  States  if  her  traders,  in  addi- 
tion to  making  goods,  insisted  on  attempting  to  bring 
them  to  the  doors  of  her  customers. 


SOUTH  AND   CENTRAL  AMERICA. 

(We  regret  that  pressure  upon  our  space  has  com- 
pelled us  to  hold  over  till  next  week  our  usual  article 
under  the  above  heading.) 


Riissian  Information  and  Eevieu'.  Vol.  I.,  No.  5. 
December  1,  1921.  Published  by  the  Information  Depart- 
ment of  the  Russian  Trade  Delegation,  68  Lincohi's  Inn 
Fields,  W.C.  2.     Price  6d. 

Eussian  Life,  A  Verieiv  of  Facts  and  Documents  re- 
lating to  the  Kussian  Situation.  Edited  by  the  Russian 
Liberation  Committee,  173  Fleet  Street,  E.C.  No.  4. 
November  1921.  Price  Is.  net.  Contains  much  informa- 
tion about  the  famine,  the  measures  of  relief,  and  the 
doings  of  Russians  in  exile. 

Five  per  Cent.  War  Loan  and  Income  Tax  Hepai/- 
ments.  (Frcdk.  C.  Mathieson  and  Sons,  16  Copthall 
Avenue,  E.C.  2.)  Price  6d.  net.  A  handy  eight-page 
booklet  containing  information  valuable  to  the  taxpayer. 

The  Meaning  of  Siraraj  or  Self-Gorernment,  by 
Bhagavan  Das.  'The  Cyan  Mandal  Press,  Benares. 
Price  As.  6. 


National  Bank  of  Commerce 

in  New  York 

PrtsUnt 

JAMES  S.  ALEXANDER 


Capital  Paid  up  $25,000,000 

Surplus  and  Undivided  Profits 

over  $30,000,000 


7%«  National  Bant  of  Commeret  lu 
New  Yorl  places  complete  banking 
services  at  the  disposal  of  business 
throughout  the  world  bringing  it  in 
contact  with  all  phases  of  commeret 
and  industry  in  the  United  Stotts. 


KENNETH  H.  ROCKEY.  KinrtsntaUve, 
Gresham  Houae.  Old  Broad  Street. 
London.  E.C.  2. 
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RUBBER  AND  EXPORT  DUTIES. 

The  rise  in  the  price  of  the  raw  commodity  to  11  gd. 
per  lb.  follows  closely  on  the  drafted  new  scales  of 
export  duties  on  rubber  in  the  Malaya  and  in  Ceylon ; 
but  whether  the  advance  is  in  any  way  duo  to  these 
extra  charges  is  questionable.  If  the  producer  can 
pass  on  such  extra  charges  to  the  consumer  the  present 
position  of  the  rubber-producing  industry  is  largely 
the  result  of  competitive  effort,  and,  therefore,  could 
be  gi'eatly  ameliorated  by  co-operation  in  some  form 
or  another;  but  as  the  R.G.A.  have  lately  issued  a 
circular  urging  the  restriction  of  output  after  Decem- 
ber 31,  1921,  as  absolutely  essential  in  order  to  realise 
the  secuiity  of  the  producer,  we  are  apt  to  place  faith 
in  the  Association's  judgment  that  the  position  is  still 
in  the  hands  of  the  consumer,  and  that,  therefore,  the 
rise  in  the  price  of  the  commodity  is  more  or  less 
a  seasonal  variation  due  to  more  extensive  buying  in 
preparation  for  the  more  general  recurrence  of  motor- 
ing in  the  month  of  April. 

Tlie  new  export  duty  on  rabber  in  Malaya  may  be 
termed  a  bolt  from  the  blue  into  the  serenity  of  such 
directorates  as  have  concluded  forward  contracts  for 
large  amounts  at  a  bare  margin  of  profit.     At  the  same 
time  the  incidence  of  the  new  scale  is  especially  severe 
on  companies,  that  have  not  been  playing  for  safety, 
as  long  as  they  are  unable  to  pass  the  extra  duty  on 
the  consumer;  the  inability  to  do  so,   moreover,  is  a 
rational  hypothesis  at  the  present    moment,    though 
naturally  conditions  may   change   considerably  if  re- 
striction of  output    finds   over  a   seventy    per    cent. 
adherence  by  members  of  the  companies  represented  in 
the  R.G.A.     It  is  still  uncertain  whether  the  new  scale 
is  in  operation  or  not.     According  to  the  old  seals' no 
duty  waa  paid  if  rubber  was  selhng  at  under  50  cents, 
or  approximately  Is.  2d.  per  lb. ;  between  50  cents  and 
].50  cents  per  lb.  a  duty  of  2 J  per  cent,  was  leviable; 
and  over  150  cents,  or  3s.  6d.  per  lb.,  the  duty  was 
three  per  cent.     The  new  scale,  however,  lowers  the 
price  at  which  rubber  becomes  liable  from  50  cents  to 
37  cents  per  lb.     The  following  table  gives  the  prices 
and  the  rates  of  duty:-^ 

Price  per  lb.  r.atc  of  Duty.         Price  per  lb.  Bate  o£  Duty. 


index  of  the  position,  stock  in  London  less  so.  Ifc 
would  be  exceedingly  interesting  to  have  the  two  oppos- 
ing points  of  view  entertained  in  the  R.G.A. ,  as  also 
a  general  summary  of  the  positbn  in  the  different 
producing  countries. 


CASTLEFIELD   (KLANG). 

Issued  Capital.  £100,000  In  2/0  shares. 

Re!>ull:>  for  Years  lo  June  30— 

At.  \leld 

Corrcsp. 


pt-        Ket 
lotal    Aroato  Rubber  Bearing  i  ni« 
PUuted   Bft^niiK  Output     Acre    HetiU:>^d 


^IMTidMid— , 
Aiut. 

t              1  % 

.0,184        9,000  30 

la.5;7      Ji.SljO  W 

32,4i3      l;.,600  13) 

li,oli'        —  — 


u-iu  "  Set 
oil      frufit 

pel   lb      pel    li..  t 

1/105         1/4-  2 
1  »'bl        l.UiS 

I1II8S    1  >-7; 

-;8'28         IiDjj 

IjLRS. 

Market  Capitalisation  per  planted 


37  cents  38  cent; 

38  cents-3»  ctnts 


li  39  cent3-40  cent? 

l|  40  cents-60  cents 

Over  160  cents,  2J  .%. 


2i 


Price  of  1st  Grade 

per  lb. 
Below  50  cents  ... 
50  centa-65  cents 


Up  to  the  present  moment  rubber  has  not  i-eached 
the  dutiable  level,  except  under  fonvard  contract  sales 
entered  into  prior  to  the  slump ;  whether  the  new  scale 
is  retro-active  is  still  in  doubt,  and  this  feature  must 
exercise  the  minds  of  those  who  have  ent<>red  fonvard 
contracts  between  lOd.  and  Is.  per  lb. 

The  Committeo  apjwiiited  some  time  ago  by  the 
Government  of  Ceylon  to  inquire  into  possible  reme- 
dial measures  for  the  rubber  industry  there  has  recom- 
mended the  following  sliding  scale  of  export  duties  :  — 

Uit-;  in  Rupees    Price  of  Ut  Grade    Rate  in  Rupees, 
per  100  lb.  per  lb.  per  100  lb. 

1-5  55  cents-00  cents  30 

20  GO  ccnts-65  ccntsl  40 

Over  63  cents  per  lb.  Es.  5  per  100  lb. 

The  following  proviso  holds :  provided  that  the 
export  duty  shall  be  at  the  rate  of  not  less  than  R3.3 
per  100  lb.  in  respect  of  all  rubber  held  in  stock  by 
licensed  dealers  or  exporters  on  a  date  to  be  fixed. 

It  is  irony  indeed  that  such  remedial  measures  find 
no  favour  with,  and  are  generally  resented  by  those  in- 
terested. Ceylon  producers  are  in  one  way  fortunately 
placed  in  having  an  excellent  sheet  anchor  in  their 
tea  gai'dens ;  moreover,  restriction  is  not  accepted  as 
unanimously  in  Ceylon  as  in  Malaya  in  order  to  provide 
a  panacea  for  the  present  ills.  Sales  of  iiibber  in  the 
Colonilx)  market  are  gathering  strength,  and  the  buying 
capacities  of  America  and  Japan  do  not  show  that 
falling-off  which  increasing  stocks  postulate.  Of 
course,  nibber  statistics  are  far  from  reliable  as  a  true 


Aures  Acres  lb.  lu. 

191»... 2,821  —  62. 887  — 

1»1»... 2,821  —  636  382  — 

li'2U...2.821  —  'i24,02i  — 

IKSI.. .3,641  —  730,134  — 

Price    o!   Sbarei,    4s.  6d. 
acre.  t79. 

The  excellent  reputation  of  Castlefield  (Klang)  as 
a  profit -earner  has  been  blighted  in  ly21 ;  the  big  loss 
of  £11,814  has  to  be  recorded,  while  the  dividend  has 
to  be  passed  for  the  fii"st  time  since  the  Company  en- 
tered upon  the  producing  stage.  Such  a  state  of  affaire 
is  a  compeUing  factor  of  the  seriousness  of  the  pre- 
sent position  of  the  industry ;  in  many  cases  the  more 
famous  producers  are  at  a  like  pass,  so  that  the  Com- 
pany is  not  alone  of  that  group  in  evidencing  the  total 
collapse  of  the  commodity  market.  However,  it  must 
be  mentioned  that  the  big  cany-over  valued  at  £16,203 
must  have  a  severe  incidence  on  the  average  price 
realised  per  lb.,  and,  therefore,  on  the  total  loss;  no 
statement  is  made  as  regards  the  valuation  basis. 

The  planted  area  was  increased  during  the  year 
by  twenty  acres  to  2,841  acres ;  the  crop  of  730,134  lb. 
was  considerably  lower  than  the  manager's  estimate 
of  873,000  lb.,  though  it  exceeded  the  previous  year's 
crop  by  a  small  margin.     Naturally,  as  the  crop  was 
bigger  the"  all-in  "  cost  at  Is.  0.59d.  per  lb.  correspond- 
ing to  a  net  price  was  less  by  1.18d.  than  the  1920 
figure  at  Is.    1.77d.       The   f.o.b,   co.st,   depreciation 
included,    for  1921    was  11.80d.   per  lb.,   as  against 
Is.  l.OTd.  for  the  previous  year,  or  a  saving  of  £3,535 
was  effected  on  the  total  estate  expenditure  for  1921 
as  compared  with  1920.     Eveiy  effort  of  the  manage- 
ment towards  economy  must  be  appraised  at. its  true 
worth;   unfortunately,    sufficient   information   is    not 
given  in  the  report  to  enable  one  to  reach  a  just  con- 
clusion.   If,  however,  the  labour  force  was  maintained 
at  the  previous  year's  strength  and  the  full  comple- 
ment   of  European    assistants  retained,    a   saving  of 
£3,535  on  an  expenditure  of  £39,430  is  at  least  a 
measure  of  what  can  be  done  under  the  dictates  of 
circumstance.     Of  course,  the  year  to  June  30,  1921, 
was  in  general  a  year  of  falling  prices,   and  it  may 
be  that,  apart  from  any  accommodation  to  the  extra- 
ordinary position  of  the  rubber  industry,  such  a  fall 
in  expenses  was  inevitable,  but  we  cannot  assent  to  such 
an  hypothesis.    The  average  net  price  realised  per  lb. 
was  8.2Sd..  and,  paying  due  regard  to  the  heavy  cairy- 
over,  the  balance  must  have  sold  at  extremely  good 
prices,  but  as  details  of  the  crop  are  not  given  in  the 
report  it  is  idle  to  assume  the  basis  of  valuation,  gross 
or  net  as  the  case  may  be.    The  predominating  feature, 
however,  is  the  loss  of  4.31d.  per  lb.  sustainetl  on  pro- 
duction as  against  the  profit  of  10. lid.  for  the  pre- 
vious  year.     Additional  revenue  from  curing  rubber 
at  £394  and  from  interest  at  £905  mitigated  the  loss 
on  production  to  a  net  loss  of  £11,814.    The  amount 
brought  forward  from  1920,  after  meeting  excess  profit 
dutv,  commission  to  staff,  and  extra  remuneration  to 
the'directors  on  the  financial  results  for  the  year  ended 
June  30.  1920,  was  £19.690,    and  after  debiting  the 
lass  for  1921  of  £11.814  there  is  canned  forwai-d  to 
the  current  vear  the  sum  of  £7.875,  which,  it  is  ox- 
pccte<l,  will  Ix?  increased  by  a  refund  of  approximately 
£130,000  in  excess  profits  dutv. 

No  estimate  is  made  for  the  current  year's  crop. 
The  economic  output  is  essentially  an  item  of  domes- 
tic economy,   regulated  by  current  contracts  and  by 
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the  open  market  quotations;  for  the  four  months  to 
the  end  of  October,  however,  output  totalled  281,530 
lb.,  as  against  259,055  lb.  for  the  corresponding  period 
last  year.  Of  course,  it  must  be  remembered  that  the 
mature  area  is  becoming  increasingly  productive,  and 
that  additional  fields  of  343  acres  planted  during  1916- 
17  are  at  yielding  age,  and  that  the  normal  output 
would  reach  950,000  lb.  at  least.  During  times  when 
lower  returns  are  being  made  an  increase  in  a  monthly 
crop  may  engender  false  impressions,  and  in  order  to 
put  opinion  on  a  well-informed  basis  fuller  informa- 
tion in  the  report  of  the  directors  is  necessary.  At 
the  present  moment  this  is  the  sanest  course  to  follow, 
especially  as  the  industry  aa  a  whole .  is  seriously 
faulted  by  divergent  policies;-  It  is  very -difficult  to 
estimate  the  effect  of  higher  "quotations  tor  the  raw 
commodity,  but  relaxing  restrictions  in  output,  we 
consider,  will  not  aid  towards  the  regeneration  of  a 
strong  and  healthy  average  financial  position.  Castle- 
field  is,  however,  incontestibly  among  the  "fittest." 
According  to  the  balance  sPieet  as  at  June  30,  1921, 
liquid  assets  at  £43,850  include  cash  at  £11,258,  in- 
vestments at  £-1,341,  sundi7  debtors  at  £15,048,  and 
stock  at  £16,203,  while  current  liabilities  total  £12,830. 
Moreover,  the  balance  will  most  probably  be  increased 
by  a  refund  of  excess  profits  duty,  estimated  at 
£13,000.  In  the  light  of  such  excellent  conditions — 
estate  expenditure  for  1921  amounted  to  £33,168 — 
the  2s.  shares  changed  h?-inds  lately  at  4s.  6d.,  a  price 
which  represents  a  market  capitalisation  of  £79  per 
planted  acre. 

PERMAS   (F.M.S). 
Issued  Capital  :  e75.nro  in  fi  Shares. 
. Results  for  Years  to  Jane  30 » 

iV. 

Yield  per 

Total  Area  in  Rubber  Be.il  luK    Price  "All-in"    Net    ^Dividend-> 

Planted  Bearina  Output   Acre    Realised        Cost      Profit         Amt. 

Acres  Acres         lb.        lb.       per  lb.     per  lb.        £             £        % 

1918  ...  1,320  —         240,928     —         1  111-20    I  8-67     2,144           — 

1919  ...  1,326  —         2424:7      —         1/8-22      1.5-fiD     2,724 

1920  ...  1,326  —         323,604     — 
1921 


...  1,242        — 


7,500     10 

2  0-61      1/6  07      9,138      7,5u  0     10 

197,503    —         1/705      l;ll-37    !,iljl»         —      _ 

*  IjOSS. 

Price    of    Shares,   10/-. 
acre,  £30. 


Market    Capitalisation   per  planted 


The  report  of  Permas  for  the  financial,  year  ended 
June  3.0,  1921,  unfolds  an  extraordinary  state  of 
affairs;. a  loss  of  only  £2,951  w-as  incurred,  but  with 
a  favourable  average  price  realised  per  lb.  the  "all- 
in  "  cost  was  4d.  higher  at  about  the  flonn  level.  One 
would  be  apt  to  exclaim  that  such  a  result  was  unique 
in  these  days  of  financial  difiiculties;  but  it  must  bo 
mentioned  that  the  restriction  of  the  crop  to 
197,503  lb.,  as  compared  witli  the  estimate  of 
336,000  lb.,  has  had  a  very  severe  incidence  as  far  as 
costs  are  concerned.  A  truer  appreciation  of  the 
pasition  would  result  in  comparing  the  estate  expendi- 
ture for  the  yeai-s  1920  and  1921  at  £20,489  and 
£17,242  respectively.  This  slight  fall,  how-^-(;er,  is  too 
slight  m  view  of  the  decreased  cost  of  tapping  and 
collecting,  and  the  management  w-ill  have  to  consider 
seriously  a  change  in  policy  as  regards  estate  expendi- 
tiu-e  if  conservation  of  liquidity  of  the  Company's 
finances  is  the  predominating  aim.  Thanks  '  to'  a 
monthly  forward  contract  for  3  tons  of  smoked  sheet 
for  the  year  ending  December  31,  1921,  at  2s.  4d.  per 
lb.,  the  average  price  realised  per  lb.  was  Is.  7.05d. ; 
according  to  the  report,  the  policy  of  the  directors 
w-as  laudable  and  certainly  sacrificing  in  that  only  the 
requirements  for  the  forward  contract  were  cropped; 
also,  the  loss  was  incun-ed  in  the  first  half  of  the 
financial  year,  as  a  slight  profit  was  made  duriftg  the 
second  half.  Nevertheless,  it  is  incontestible  that  a 
loss  of  4.32d.  per  lb.  -sv'as  incurred  on  an  average  sell- 
ing price  of  Is.  7.05d.,  as  compared  with  a  profit  of 
G.54d.  per  lb.  on  a  coiTesponding  figure  of  2s.  0.61d. ; 
a  glance  at  the  table,  moreover,  w-ould  confinu  the 
impression  that  the  level  of  "all-in"  costs  is  too 
liigh,  and  that  economy  in  expenditure  has  not  been 
the  watchword  of  the  Company.  The  loss  on  produc- 
tion for  the  year  was  £3,557,  as  against  a  profit  of 


£8,818  for  the  preceding  year;  these  figures  were  in- 
creased by  supdry  receipts  to  a  net  loss  of  £2,951  and 
a  net  profit  of  £9,138.  The  amount  brought  forw-ard 
was  £13,185,  from  which  Was  deducted  £3,401  as 
income-tax  reserve,  excess  profits  duty,  corporation 
profits  tax,  and  directors'  extra  remuneration  and  tax; 
from  the  balance  of  £9,784  there  falls  to  be  deducted 
the  net  loss  for  the  year  of  £2,951,  leavipg  £6,833 
to  be  allocated  as  follows :  To  transfer  to  income-tax 
reserve  £2,000;  to  cajry  forward,  subject  to  a  refund 
of  excess  profits  duty,  £4,833. 

No  estimate  is  given  of  the  cuirent  year's  crop, 
but  for  the  four  months  to  the  end  of  October  35,903  lb. 
have  been  harvested,  as  against  105,387  lb.  for  the 
corresponding  period  last  year.  The  fonvard  contract 
for  3  tons  per  month  mentioned  above  runs  on  to 
December  31,  and  in  this  respect  such  revenue  will 
largely  offset  sales  in  the  open  market ;  in  fact,  it  is 
stated  that  a  slight  profit  has  Been  made  for  the  cm-rent 
year  to  the  date  of  the  report.  The  labour  force  has 
been  cut  down  very  considerably,  being  made  up  of 
only  143  Tamils,  as  against  265  at  the  end  of 
June  1920.  This  ought  to  result  in  largely  decreased 
estate  charges,  but  the  restriction  in  force  as  regards 
output  will  tend  to  enhance  costs  above  the  average 
selling  price  realised.  As  the  London  expenditure  and 
average  selling  charges  can  be  gauged  with  accuracy, 
the  economic  output  can  be  estimated  with  precision 
in  order  to  give  the  best  results  on  various  open-market 
prices,  and  no  doubt  the  directors  will  bend  their 
energies  in  this  direction.  Too  big  a  sacrifice  in  output 
below  the  economic  figure  is  to  be  deprecated,  though, 
of  course,  it  ameliorates  the  general  position  of  the 
market ;  any  such  betterment,  however,  weakens  the 
financial  position,  which  it  ought  to  be  the  aim  of 
directors  to  strengthen.  From  all  accounts  the  health 
of  the  staff  is  good,  as  also  the  condition  of  the  estate 
and  of  tire  building.  The  financial  position  as  dis- 
closed by  the  balance  sheet  as  at  June  30,  1921,  is 
fairlv  strong.  Liquid  assets  at  .£13,554  include  cash 
at  £6,824,  sundry  debtors  at  £498.  War  Loan  at 
£3,183,  and  stock  since  realised  at  £3,049;  while 
current  liabilities,  exclusive  of  taxation,  total  £2,801. 
The  balance  of  £10,753  is  likely  to  be  enhanced  by  a 
refund  of  excess  profits  duty  of  £1,300;  thiis,  con- 
sidering the  geiieral  trend  of  a  hardening  market  and 
the  favourable  fonvard  contract,  the  position  seems 
secure.  The  £1  shares  W'ere  dealt  in  lately  at  10s.,  a 
price  which  represents  a  market  capitalisation  of  £30 
per  planted  acre. 

MAMBAU  (F.M.S.)  RUBBER. 

Issued  Capital  :  £75,000  In  55.0C0  Ordinary  Shares  of  fl  each 
and  20,0C0  8%  Cumulative  Participating  Preference  Shares  of 
£1  each. 

>                        ResuUg  f'>r  Yenrs  to  June  30 , 

Yield  Der   Net      C'^rresp. 

Total    Ares  lo  Hnbher  Pearlnc   Price  "  All  In  '  Net       , — DlT. — . 

Planted  Bearing  Output  Acre   Bealised    Cost  Profit      Amt. 

Acres      Acres        lb.         lb.      per  lb      per  lb.  £            £        % 

inlS  ...     l,-.:37     1,033      282,760     274     1/8-00      ];'5-6->  2,979         —      — 

1919...      1,237    1,032,^315608    335     1/7-72      1/1-62  8,954      8,800113 

la20   ...      1,502   1,387      404,818     292  1/1166      1/4-30  12,7.n      6,000      » 

1921  ...      1,621    1,130      491,140     343    -/I0-78      1/2-3J  6,1   t'        —      — 
•  Loss,     t  Including  £1,600  for  arrears  of  Pretcrenie  diTideni  s  in  1917-18. 

Price  of  Shares,  12/6.      Market  Capitalisation   per  planted 
acre,  £31. 

The  I'reference  shareholders  ai-e,  no  doubt,  dis- 
appointed w-ith  the  report  for  the  financial  year  ended 
June  30,  1921;  in  addition,  the  same  may  be  said 
regarding  the  Ordinary  shareholders,  for  the  Company 
is  not  so  fitted  to  stem  the  storm  at  present  owing 
to  the  accumulated  reserves  being  used  for  estate 
development.  According  to  the  bal-ance  sheet  the 
fixed  assets  figure  at  £87,307,  or  £57  per  planted  acre, 
expenditure  during  last  year  being- £8,655  ;  the  balance 
of  liquid  assets  over  current  liabilities,  exclusive  of 
taxation,  is  £3,747;  and,  as  the  production  expendi- 
tm'e  totalled  £28,757,  the  position  is  not  as  healthy  as 
is  desirable.  Doubtless,  the  position  as  disclosed  by 
the  balance  sheet  prompted  the  assurance,  which  is 
by  no  means  finn,  that  measures  have  been  taken  to 
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surmount  the  present  crisis  without  hanng  to  raise 
farther  funds;  playing  for  safety — the  policy  which 
is,  no  doubt,  being  followed — seems  to  be  gaining 
favour  with  many  producers  at  present,  for  if  the 
management  could  re<luce  the  f.o.b.  costs  to  under 
9d.  per  lb.  a  fair  profit  could  be  made  by  selling  for- 
ward ex  godown  monthly  deliveries  over  the  }'«ar  at 
rates  ruling  at  the  present  moment. 

The  planted  area  has  been  increased  to  1,521  acres, 
of  which  1.430  ai'e  in  bearing.  Output  for  the  year 
totalled  491.140  lb.,  as  against  an  estimate  of 
o-j6,000  lb. ;  nevertheless,  the  crop  hanested  was  con- 
siderably higher  than  that  for  the  preceding  year  at 
404,818  lb.,  so  that  some  reduction  in  production  costs 
mgy  rightly  be  ebcpected.  This  has,  indeed,  even- 
tuated, and  at  Is.  2.0od.  per  lb.  the  f.o.b.  cost 
compares  fairly  well  with  Is.  4.04d.  for  the  preceding 
year.  However,  it  must  be  said  that  Is.  2. God.  per  lb. 
is  too  high  even  in  more  prosperous  times,  and  re- 
trenchment and  more  economic  expenditm'e  must  be 
envisaged  if  the  present  stonn  is  to  be  outlived. 
Estate  expenditure  for  1921  at  £28,757  was  higher  by 
£'1,950  than  that  for  the  preceding  year,  and  in  this 
respect  the  poficyof  the  direct  ore,  if  du'ected  to 
economy,  has  not  been  crowned  with  success.  The 
lack  of  accommodation  to  prevailing  cit-cumstances  is 
(^r  from  defensible  at  the  present  juncture  of  the  in- 
dustry, and,  as  the  trend  of  the  Commodity  market  was 
sufficiently  pronounced  throughout  the  period  of  the 
accounts,  it  seems  unfortunate  that  the  liquid  capital 
of  the  Company  should  be  spent,  except  with  an  eye 
to  stabilising  estate  conditions  so  as  to  consolidate 
the  financial  position.  The  "  all-in  "  cost,  less 
freight  and  sale  costs,  at  Is.  2.32d.  is  1.98d.  per  lb. 
less  than  that  for  the  preceding  year,  and  as  the  net 
proceeds  per  lb.  worked  out  at  only  10.78d.  a  loss  of 
3.54d,  pei-  lb.,  or  of  £7,240,  had  to  be  met.  as  com- 
pared with  a  profit  of  7.36d.  per  lb.,  or  of  £12,417, 
for  1920.  Sundry  revenue  for  1921  totalled-  £493 
so  that  the  net  loss  foi-  the  year  is  £6,747.  The 
amount  brought  fonvarf,  after  meeting  corporation 
profits  tax  at  £301  and  lx)nus  to  directors  on  the  1920 
results  al  £1.50,  was  £8,407;  consequently,  after 
debiting  the  loss  of  £6.747,  there  is  a  balance  of 
£1,660  to  be  carried,  forward. 

No  estimate  of  the  current  year's  crop  is  given  in 
tlie  accounts,  "hut  it  seems  from  information  available 
that  tapping  is  to  be  earned  out  on  a  conservative 
policy  as  far  as  bark  consumption  is  concerned.  This 
latter  point  is  of  ^-ital  importance  to  producing  interests, 
and,  rather  than  on  competingin  output,  the  endeavours 
of  the  industiy  ought  to  he  bent  on  collating  informa- 
tion regarding  output  over  a  period  of  years  with  re- 
spect to  the  probable  time  of  bark  renewals,  and 
detcmiining  finally  what  may  be  regaixled  as  the 
maximum  output  for  ideal  estate  conditions  and  costs. 
We  believe  such  infoi-mation  is  available,  and  that 
experiments  along  such  lines  have  heen  made  by 
French  and  Dutch  interests.  AYith  regard  to  the 
bitter  the  extensive  progi'amme  of  research  in  tree 
hret'ding  and  seed  selection  may  result  in  strains  which 
will  he  found  to  give  twice  the  average  yield  per 
annum  ;  perhaps  a  low  cost  per  lb.  will  be  only  realised 
when  such  experiments  reach  fruition.  This  aspect 
of  the  subject  of  low  costs,  we  believe,  does  not  find 
influential  favour  with  British  producers ;  but  even  a 
considerable  outlay  in  investigating  thoroughly  the 
position  of  tlie  Industry  and  in  eliminating  nneconomic 
factoi-s  would  repay  itself  many  times  over;  for  even 
at  the  lowest  price  of  the  commotlity  a  considerable 
profit  would  accrue.  No  douht  such  considerations 
were  responsible  for  the  withholding  of  the  support  of 
Dutch  interests  from  the  proposed  Eubber  Producers' 
Corporation  ;  at  all  events,  Holland  takes  the  lead  in  an 
enlightened  research  policy. 

The  £1  shares  of  Mambau  were  de^lt  in  lat«.^h-  at 
12s.  6d.,  a  price  which  represents  a  low  market 
capitalisation  of  £31  per  planted  acre. 


SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

KST  Mil.ISHKD     18ii. 

ASSETS     Exceed    £12,000,000. 

FIRE.  INCLUDING  LOSS  OF  PROFITS.  LIFE.  ACCIDENT.  ILLNESS. 
ANNUITIES.  PENSIONS  LEASE-OLD.  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY.  PROPERTY  OWNERS  RISKS. 
MOTOR  CAR  RISKS.  VEHiC<.E  OWNERS  LIABILITY.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  33  St.  Andrew  Square, 
london  :  5  Walbrook,  E.C.  4.  &  4  St.  James'  St..  S.W.  1, 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 


ACCUMULATED  FUNDS  exceed 
SUBSCRIBED  CAPITAL  - 
PAID-UP  CAPITAL   - 


£',P29.000 

£300.000 

£34.500 


The  Companv  transacts  the  following  clftp=e9  of  business  :— 

LIFE,     FIRE,      ACCIDENT.       BURCLARY,      EMPLOYERS'      LIABILmT, 

MOTOR-CAR,     THIRD     PAR  FY,     AND     PLATE     CLASS. 

Write    (or    partiouUrs    ot    the    New   Monthly  Preolum   Policy 

without  Medical  Examination  to  the  Manager:— 

1,    3    &    3    QUEEN     STREET     PLACE,     LONDON,     E.C  4. 


AUSTRALIAN 
MUTUAL  PROVIDENT 

Ert.  SOCIETY.  1849. 

THE  LAKQEST  BEITIBH  MtJTUAL  LIFE  OFFIOB. 


Invaatsd  Funds  (1919)      —        -      C*0,000  COO 
Annual  Incom*  (1918)       -        -        «6,600,000 

MODERATE     PREMIUMS. 

LIBERAL    CONDITIONS. 

WORLD-WIDE     POLICIES. 

EVERT  TEAB  A  BONUS  YEAS. 


irhol«-Llfe  Pollcle*.  20  years  In  force,  show  averag*  Inereas*  of  the 

Him  assured  By  Bonus  exceeding  50  percent      Endowmant  Aaaurance 

Results  also  unsurpassed. 


J7    THREADNEEDLE    STREET.    LONDON.    E.C.  2. 


Clerkal,  ||lcbical  ^  Cimeral 

LIFE   ASSURANCE   SOCIETY. 


2r  „  Valuation 


BONUS  AS  BEFORE 


Chief  Office :  1 5  St.  James's  Square,  S.W.  1 ,  London. 


COMPAGNiE  GENERALE  DE  REASSURANCES, 

130  Boulevard  Haussmann  (Via=),  PARIS. 
CAPITAL.      15,000.000  francs. 

Manager:  Roger  Hau_      AssiUant  Manaecr.  Geobcij  Fijcheh. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

Londnn   Agents  : 

BEATTIE,  CHILD  &  CO..  15  George  St.  Mamioo  House,  LoaJon.  E.C  4. 


Jnsuramt  IlJtcs, 

FRIENDS-   PROVIDENT  AND   CENTURY  LIFE 

OFFICE. 
The    advantage    to    a    life    olV.ce    of    possessing    an 
organisation    able  to   deal  with    other  classes  ofin- 
smance     business     is     undeniable,     as      has     been 
al)undanlly  shown  of  late  yeai-s  in  the  rapid  progress 
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of  the  lite  departments  of  the  great  composite  insur- 
ance companies.  It  is  only  under  such  conditions 
that  the  whole-hearted  allegiance  of  agents  can  be 
obtained,  and  it  is  obvious  that  the  business  connec- 
tions of  a  life  office  are  in  this  way  increased. 
Duiing  the  past  few  years  some  proprietary  com- 
panies which  had  previously  restricted  their  opera- 
tions to  life  assurance  have,  with  this  object  in  view, 
obtained  and  exercised  powers  to  extend  their  business 
to  other  spheres.  It  is  improbable  that  this  could 
be  done  in  the  case  of  a  purely  nnitual  life  office,  for 
apparently  the  unanimous  consent  of  its  niembeis 
would  be  necessaiy  for  such  an  extension  of  its  opera- 
tions, and  that  would  practically  be  impossible  of. 
attainment.  But  two  mutual  life  offices  have  solved 
the  problem  of  how  to  obtain  these  business  advan- 
tages ingeniously  and  successfully,  through  the  pur- 
chase of  the  shares  of  companies  engaged  in  fire, 
accident,  and  miscellaneous  insurance.  A  purchase 
of  this  kind  becomes  a  purely  business  investment,  the 
divisible  profits  arising  from  the  working  of  the 
acquired  institution  being  allocated  in  such  dividends 
as  may  be  declared,  to  tlie  purchasing  companies.  One 
of  these  mutual  life  offices  which  has  aetod  in  this  way 
was  the  Friends'  Provident  Institution.  That  Society 
was  founded  in  Bradford  in  1832.  For  the  greater 
part  of  its  existence  it  restricted  its  life  membership 
to  the  community  popularly  known  as  "Quakers," 
but  at  a  later  stage  (in  1915)  it  decided  to  remove 
this  ban-ier,  and  opened  its  new  business  doors  to  the 
whole  population.  In  191S  it  purcliased  the  shares 
of  the  Ccntuiy  Insui-ance  Company,  wliich  had  been 
founded  in  Edinburgh  in  1885,  and  had  built  up  a 
very  successful  business  in  life,  sickness,  accident, 
and  fire  insurance.  After  the  completion  of  tliis 
arrangement  the  name  of  the  Friends'  Provident  was 
altered  to  the  "Friends'  Provident  and  Century  Life 
Office,"  and  the  Century  Company  ceased  to  transact 
life  business,  transferring  its  influence  in  this  direction 
to  the  purchasing  Society,  wliilst  it  continued  all  its 
other  insurance  activities.  The  t^^o  institutions  now 
share  head  offices  in  London  and  Edinburgh.  The 
capital  of  the  Century  Company  amounts  to  £315,000, 
of  which  £105,000  "is  paid  up,  in  70,000  shares  of 
£i  iOs.  with  £1  10s.  paid  on  each,  and  the  price 
paid  by  the  Friends'  Provident  for  these  .shares  was 
£507,500,  which  is  the  amount  at  which  their  value 
is  taken  in  its  balance  sheet.  It  will  be  seen  that 
thei-e  is  a  possible  eventual  liability  of  £210,000  on 
the  shares,  but  the  contingency  of  any  part  of  this 
being  ever  required  to  be  called  up  is  remote,  for  the 
Century  Company's  departmental  reserves  are  strong. 
The  dividends  declared  by  the  Century  Company  since 
the  fusion  have  yielded  about  five  per  cent.,  subject 
to  deduction  of  income  tax,  on  the  Friends'  Provident 
Society's  investment.  Under  normal  circumstances 
the  yield  should  improve,  for  the  Century  dividend 
has  been  nearly  provided  out  of  interest  earnings,  and, 
though  its  net  trading  results  seem  to  have  made  no 
contribution  to  profits  in  1920,  the  conditions  in  that 
year  would  appear  to  have  been  exceptional  in  this 
respect.  There  is  no  reason  to  suppose  that  its  trad- 
ing will  be  otherwise  than  profitable  in  the  future. 
The  Century  accounts  for  1920  are  appended  to  the 
report  and  statements  for  that  year  of  the  Friends' 
Provident  and  Century  Life  Office. 

The  pre-^Yar  bonus  record  of  the  Friends'  Provi- 
dent was  an  excellent  one.  In  consequence,  however, 
of  War  conditions,  no  distribution  of  profits  was  made 
in  respect  of  the  quinquennial  valuation  which  fell 
due  at.  the  close  of  1917.  A  further  valuation  was  made 
on  December  31,  1919,  and  as  a  result  thereof  a  bonus 
for  the  year  1919  was  declared,  ^vhich  in  the  case  of 
pa»-ticipating  policies  issued  sincf-  November  20,  1902, 
and  endo.wment  assurances  amounted  to  30s.  per  cent. 
on  the  sum  assured  and  previous  boiuis  additions.  It 
was  further  decided,  following  that  investigation,  sub- 
ject to  reconsideration  before  the  next  valuation  if 
considered  advisable,  to  provide  interim  bonnses  during 
the  present  valuation  period  at  the  rate  of  2r>s.  per  cent. 


in  the  case  of  death  claims  in  respect  of  participating 
life  policies,  and  of  30s.  per  cent,  in  case  of  maturing 
participating  endowment  assurances,  calculated  on  the 
sums  assured  and  existing  bonuses,  if  any,  in  respect 
of  each  year's  premium  paid  subsequently  to  Decem- 
ber 31,  1919.  The  valuation  was  made  by  the  O'^'^' 
Table  of  Mortality  in  combination  with  three  per  cent. 
interest,  and  the  mai-gin  of  premiums  reserved  for 
costs  and  contingencies  seems  to  have  been  about 
15.6  per  cent. 

The  annual  report  of  tlie  Friends'  Provident  shows 
that  the  amount  of  the  new  life  policies  issued  in  1920 
was  £1,382,344,  of  which  .€51,000  was  reassured,  the 
net  amount  retained  at  the  sole  risk  of  the  Society  thus 
being  .£1,331,344.  .\lthough  this  sum  is  less  by 
£172,817  than  the  coiTesponding  figure  for  1919,  it  is 
more  than  five  times  the  amount  recorded  for  1917, 
the  last  year  before  the  Century  Company  Vv^as 
acquired.  The  whole  of  the  business  in  1920  was 
trans:icted  within  the  United  Kingdom. 

Since  the  purchase  of  the  Centurj-  Company  the 
total  life  premium  income  of  the  Friends'  Provident 
has  shown  a  remarkable  advance.  It  amount-ed  in 
1917  to  £197,485,  and  this  has  been  enhanced  to 
£325,172  in  1920.  The  increase  in  the  course  of  last 
year  was  £42,484.  The  sum  of  £23,454  was  received 
in  1920  as  consideration  for  new  annuities  granted. 
The  claims  aggregated  £186,364,  of  which  £132,647 
related  to  claims  by  death  and  £53,717  to  payments  on 
maturity  of  contracts.  The  mortality  experience  was 
favourable,  the  amount  of  the  deatli  claims  being  re- 
portetl  as  only  forty-nine  per  cent,  of  that  "  expected  " 
acconling  to  the  table  of  mortality  used  in  the  valua- 
tion. Like  other  life  offices,  and,  in  fact,  all  financial 
institutions,  the  Society  suffered  (it  may  have  been 
only  temporarily)  from  the  depreciation  in  the  market 
values  of  securities,  which  was  generally  so  heavy  in 
1920.  A  valuation  of  the  Society's  Stock  Exchange 
holdings,  made  on  the  basis  of  the  lower  of  the  two 
quoted  piices  at  the  close  of  the  yeai",  showed  a  slirii^k- 
age  of  £82,Ot)0,  which  was  written  off.  Through  the 
O])erations  of  the  j'ear,  and  after  this  adjustment,  the 
life  and  annuity  funds  were  increased  during  the  year 
by  £113,012  to  £3,564,321.  The  net  interest  yield 
thereon,  after  deduction  of  income  tax,  was  £4  2s.  7d. 
per  cent.,  as  compared  with  £4  Is.  6d.  per  c-ent.  in 
1919.  Tlie  sinking  fund  assurance  account  for  1920 
shows  a  premium  income  of  £5,247,  the  relative  fund 
at  the  close  of  the  year  being  £41,393.  The  total  assets 
in  the  balance  sheet  on  December  31,  1920,  amounted 
to  £3,815,677. 

The  amount  of  the  premium  income  and  of  the 
departmental  funds  shown  in  the  Century  Insurance 
Company's  accounts  for  1920  are  imdemoted.  It  may 
be  explained  that  the  life  section  of  the  Company's 
business  is  a  closed  series,  and  has  in  consequence  a 
diminishing  premium  income.  It  is  being  worked  off 
at  an  exjjense  ratio  of  ten  per  cent.,  and  interest  at 
the  rate  of  four  per  cent.,  after  deduction  of  income 
tax,  is  being  credited  to  the  Century  life  fund.  Increase 
of  premium  income  is  shown  in  the  Century  fire,  acci- 
dent and  general,  and  employers'  liability  sections. 

Century  Company's  Accounts. 

Premium  income  Funds  at  cJos« 
in  1920  of  vear 

£  p 

Life    dcp.irtmont        115,752  1,J77,275 

Sinkinfr  fund  depaitniont             2,835  55.198 

Fire  department          181.797  155.898 

Marino    department 141,221  135,735 

Aecidcnt    and    general    department      ...  38,021  56,349 

Employers'    liability   department           ...  55,198  51,090 

.Sickness   department            26,481  182,144 

The  total  as.sets  shown  in  the  Century  Company's 
balance  sheet  on  December  31,  1920,  amoimted  to 
£2,421,824. 


I.'Kst  rnloiiali.  All  illustrated  fortnightly  review 
devoted  to  I'olisli  political,  economic,  and  historical 
questions,  edited  by  Stanislas  Dangel.  The  review  is 
l)rii,tej  througliout  in  French.  Copies  can  he  obtained 
from  tlie  oflices  of  "  Straz  Ki-esowa,"  21,  rue  Nowv  Swiat, 
21  Yarsovie,  price  2.50  francs. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximam  Income  Tax  Rebate  and  Provision  for 
Death    Ouues. 

Apply  for  New  Biplanaior;  Lcmflet  to  lb* 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDRED'S  HOUSa  POULTRY,  E.C  •. 

Founded   IS48. 

Parmeats  alreadT  made  to  Policr-holdan,  £37.000.000. 


THE  GKESHAM    FIKB    AND   ACCIDENT   INSURANCE 
SOCIETY.     LIMITED. 

Transact,  all  classes  of  Pir«  and  Accident  Baalnesa. 
Chief  Office;   St.  Mildred'-  Hnu-e.   Poultry.  London,  E.C.  a. 


|t«AO  Orrici*.      LivenPOOL    and    LondOM 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    or  Imsura.nck    Eppcctcd 

COMMERCIAL     UNION 

ASSURANCE  COMPANY.  LIMITED. 

Bead  OUice  : 

24/5/6   CORNHILL,   LONDON,    E.C.  3. 

Total  Assttt  (iBclndinx  Life  Funds)— £44.399,515. 


O^ommerriitL 


SUGAR. 

A  iPOTENTIAL   EMPIRE   PRODUCT. 

According  to  Messrs.  Tate's  chart,  we  imported  into 
this  country  last  year  1,373,226  tons  of  sugar.  Of  this 
amount  some  98.8  per  cent,  was  in  the  form  of  cane 
sugar.  According  to  the  same  excellent  authority, 
between  800,000  and  900,000  tons  of  this  amount  came 
from  places  outside  the  .confines  of  the  British  Empire, 
the  pi-incipal  sources  of  supply  being  Cuba,  Java,  cer- 
tain countries  in  E>outh  and  Central  America,  various 
places  in  Africa  outside  the  British  possessions,  the 
island  of  Formosa,  the  United  States  of  America,  with 
a  small  consignment  from  China. 

In  connection  with  the  various  sources  of  supply 
for  sugar  India  may  be  wholly  left  out  of  considera- 
tion, as  it  is  in  no  sense  a  factor  in  the  calculations  of 
those  dealing  in  the  international  markets  of  the  world. 
India  last  year  did  export  a  small  quantity  of  sugar, 
and  a  part  of  it  was  consigned  to  these  shores.  Inas- 
much, however,  as  the  total  quantity  produced  in 
India  is  not  adequate  for  the  needs  of  her  home  con- 
sumption, on  balance  she  imports  very  much  more 
sugar  than  she  exports.  We  refrain  altogether  at  this 
moment  from  commenting  upon  the  unsatisfactory 
state  of  the  sugar  industry  as  it  is  practised  in  India  at 
the  present  time,  and  for  a  very  excellent  reason. 
Some  time  ago  the  Government  sent  out  from  this 
country  a  Commission,  certain  members  of  which  were 
pre-eminently  sugar  experts,  to  study  the  whole  ques- 
tion upon  the  spot.  The  members  of  the  Commission 
returned  home  some  time  ago.  If  we  are  rightly  in- 
fonned,  they  have  completed  their  report  and  it  is 
in  the  hands  of  H.M.  Stationery  Office.  The  report 
has  not  yet  been  published,  but  it  is  expected  to  be 
issued  in  a  very  short  time.  It  is,  of  course,  common 
knowledge  that  the  principal  feature  it  w'ill  bring  out 
is  that  the  area  under  cultivation  of  cfwie-sugar  in 
India  is  extravagant  in  view  of  the  miserable  crop 
which  that  area  annually  produces.  Everyone  who 
was  at  all  acquainted  with  the  subject,  even  before  the 
membei-'s  of  tho  Commission  were  selected,  was  well 


aware  that  any  report  on  the  subject  drawn  up  by  a 
'  competent  authority  must  show  that  the  inadequate 
results  produced  by  the  enormous  area  of  land  under 
cultivation,  and  the  immense  amount  of  capital  and 
labour  expended,  directly  and  indirectly,  upon  its  culti- 
vation, is  due  to  the  remarkably  backward  methods  ot 
cultivating  cane,  and  even  more  of  extracting  the  sugar 
contents  from  the  cane  when  it  is  cultivated.  As  soon 
us  the  report  appears  we  shall  hope  to  be  in  a  position 
to  comment  fully  upon  the  subject,  as  it  is  eminently 
unsatisfactory  tliat  India,  which  is  capable  of  being  a 
great  source  of  supply  of  sugar  grown  within  the 
Empire,  is  not  able  to  supply  her  own  needs  and  has 
io  supplement  her  home-grown  supplies  with  imports 
of  cane-sugar  from  the  Dutch  East  Indies. 

The  British  Empire  represents,  in  extent  of  terri- 
tory, very  nearly  twenty-five  per  cent,  of  the  habitable 
portion  of  the  globe.  It  is  a  sorry  comment  upon  our 
neglect  of  our  tropical  possessions  in  the  past  that  in 
the  twentieth  year  of  the  twentieth  cenluiy  we  bad 
to  import  nearly  a  million  tons  of  sugar  into  these 
islands  from  sources  other  than  within  the  confines  of 
our  own  Empire.  It  is  no  adequate  excuse  to  say 
that  in  the  past  we  obtained  such  ample  supplies  of 
bounty-fed  sugar  from  the  Continent  that  it  was  not 
practicable  to  grow  sugar  in  our  own  tropical  posses- 
sions. If  those  tropical  possessions  had  been  em- 
ployed to  profitable  advantage  the  excuse  might  be 
pleaded  with  a  large  measure  of  justification;  but,  in 
fact,  nothing  of  the  kind  was  attempted.  Moreover, 
since  1903  the  bounty  system  came  to  an  end.  For 
reasons  into  which  we  have  not  space  now  to  enter 
tropical  agriculture,  as  distinct  from  the  plantation 
industry,  has  not  been  practicable  until  quite  recently, 
with  the  exception  of  the  gi-owing  of  the  sugar-cane. 
Growing  the  sugar-cane  is  practising  agriculture  withiti 
the  dictionary  sense  of  the  term.  It  is  an  annual  ci'op, 
sown  each  season,  employs  a  large  number  of  labourers 
and  a  great  amount  of  capital,  and  is  a  fanning  industry 
in  the  sense  that  the  growing  of  wheat  upon  the  broad 
acres  of  Yorkshire  is  one. 

As  a  result  of  the  War  the  production  of  sugar 
throughout  the  world  has  fallen  off,  owing  mainly  to 
the  gi-eat  reduction  in  the  growth  of  beet-sugar  on  the 
continent  of  Europe.  Neither  France,  the  Nether- 
lands, Germany,  nor  those  countries  which  previously 
formed  the  Austro-Hungarian  Empire  produce  to  any- 
thing like  the  extent  which  they  did  in  the  pre-War 
period ;  and  whether  Eussia  is,  or  is  not,  producing 
no  rehable  information  is  supplied  by  the  rulers  of 
Eussia  at  the  present  time.  In  a  sense  it  would  be 
true  to  say,  and,  of  course,  it  is  self-evident,  that 
owing  to  the  decline  in  production  there  has  necessarily 
been  a  corresponding  decline  in  consumption ;  but  tliis 
is  not  true  of  all  countries,  however,  particularly  the 
United  States  of  America,  which  nearly  doubled  its 
consumption  in  the  past  two  or  three  years.  The 
increased  consumption  in  the  United  States  is  alleged 
to  be  due  to  the  Prohibition  Act.  This  opinion  is,  no 
doubt,  based  upon  the  notorious  fact  that  people  who 
do  not  consume  alcohol  in  the  foitn  of  beer  or  wine  or 
spirits,  seem  to  require  a  larger  supply  of  sugar 
than  those  who  drink  spirituous  or  fermented  liquors. 
The  world's  total  supply  has  been  reduced  from  about 
19,000,000  tons  to  between  15,000,000  and  16,000,000 
tons,  and  consequently  the  consumption  cannot  exceed 
this  latter  figure.  Another  element  in  the  reduced 
consumption  is  the  enhanced  price — to  which  we  will 
refer  more  fully  later — charged  for  sugar  in  nearly  all 
countries  of  the  world.  In  other  woixls,  one  of  the 
contributory  causes  to  the  reduced  consumption  is  the 
extravagant  price  demanded  of  the  consumer.  In  fact, 
there  would  be  no  real  falling  off  in  the  demand  for 
sufrar  if  it  could  be  obtained  upon  a  more  reasonable 
basis  of  value  than  is  the  case  at  the  pi-esent  time.  If 
this  were  not  so  it  would  be  idle  to  urge  increased 
production  in  the  tropical  areas  of  the  British  Empire 
or  elsewhere 

As  we  have  said  above,  the  total  amount  of  sugar 
imported    into    this    country  last  year  only   slightly 
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exceeded  1^  milliou  tons.  This  compares  with  a  con- 
sumption of  very  nearly  2,000,000  tons  in  the  years 
that  preceded  the  outbreak  of  the  recent  European 
War.  As  far  as  we  are  aware,  there  is  no  reason  for 
assuming  that  English  people  have  acquired  a  distaste 
for  sugar  as  a  result  of  the  War.  The  explanation  we 
receive  for  the  reduced  -  consumption  from  those  in 
close  touch  with  the  wholesale  and  retail  markets  is 
the  reduced  supplies  and  the  high  price  at  which  the 
supplies  are  obtained.  Of  course,  it  has  to  be  borne 
in  mind  that  in  the  pre-War  period  one  of  the  im- 
portant trades  of  this  counti-y  was  the  production  of 
confectionery  upon  an  immense  scale  both  for  home 
consumption  and  for  foreign  export.  This  trade  was 
practically  killed  during  the  rationing  period  between 
1914  and  1918.  0\ying  to  the  smaller  supplies  avail- 
able since,  and  to  the  high  price  of  sugar,  we  under- 
stand that  that  trade  has  not  revived  to  anything  like 
the  extent  which  existed  for-merly.  The  abundance 
and  cheapness  of  sugar  imported  into  this  country  in 
the  pre-War  period  undoubtedly  stimulated  the  confec- 
tionery trades,  which  demand  abundant  and  cheap  sn.p- 
plies  of  sugar.  From  inquiries  we  have  made  it  is 
doubtful  if  the  confectionei'y  trades  will  revive  to  their 
foiTner  magnitude  unless  and  until  the  sugar  supplies 
become  far  more  abundant  and  far  cheaper  than  they 
are  at  present. 


Intrustrial  Compram, 

BURBFRRYS  LIMITED, 

^  Issued  Share  Cipital  'Aljusted)  £1,650.000,  in  1,000,000 
7J%  CumuUtive  Partioip\tln  r  Preference  Siares,  300,000  10% 
"  A  "  Orlinary  Slures  an!  350,300  10%  "  B  "  Ordinary  Shares 
ot  £1  each,   fuily  paid. 

Mortgases  :  £121,400  (Marsh  31). 


year          Xet          Prcfereiioe          Ordinarv 

to         Profit"     .-Divi  ieoJ^  ^Di\ridei.(l~, 
March.'!!        £              £          %          £          % 
ISIO  ...    35'>,S5e        15,170     10      19,486       10 
1921  ...    48S,635i      62,718       7^         —         — 

Otbep 
To         Alloca- 
R«serve       tions 

?                £ 
252,0.12        26,000 
26.,U42§         — 

Carrii'cl 

Forward 

£ 

47,650 

34ll,6Sat 

*  After  charging  depreciation  and  taxation. 

t  -Net  loss.         t 

Dr.  Balance 

after  providing  £100.000  for  pijiUhle  farther  depreciation  of  stocks. 
§  From  reserf  e  to  pro:it  and  loss  ace  unt. 

This  Company  was  formed  in  the  beginning  of 
1920  for  the  purpose  of  combining  the  businesses  of 
Burberrys,  H.  J.  Nicoll  and  Company,  and  S.  and  J. 
Prestwich.  The     purchase     price     amounted     to 

£1,050,000,  payable  as  to  £53,000  in  cash,  and  as  to 
the  balance  by  the  allotment  of  '250,000  Preference 
shares  and  746,500  Ordinary  shares  of  £1  each.  In 
January  1920  the  C'ompany  issued  750,000  Preference 
shares  and  2oO,000  Ordinary  shares  at  par  to  the 
public,  the  proceeds  being  mainly  required  to  provide 
working  capital.  The  fiist  report  covering  the  twelve 
months  to  March  31,  1930,  show-ed  that  prospectus 
anticipations  as  to  earnings  were  fully  realised,  the 
net  profit  after  charging  depreciation  and  taxation 
amounting  to  £359,356,  of  which  £277,042  being  the 
net  earnings  between  April  4,  1919,  and  January  12, 
1920,  was  set  aside  for  special  purposes;  while  the 
balance  of  £47,656  remaining  after  payment  of  a 
dividend  at  the  rate  of  ten  per  cent,  per  aimum  on  the 
Preference  and  Ordinaiy  shares  was  carried  forward. 
In  the  autumn  of  last  year',  hov»'ever,  the  Compau}', 
in  common  with  many  other  textile  undertakings,  ex- 
perienced serious  difficulties,  from  which  it  was  unable 
to  extricate  itself,  and  in  the  belated  report  now  pub- 
lished for  the  twelve  months  to  March  31  last  a  very 
unsatisfactory  position  is  disclosed.  The  net  loss  aris- 
ing mainly  from  depreciation  of  stocks  amounted  to 
£485,635,  and  to  this  has  to  be  added  Preference  divi- 
•  dend  payments  of  £62,718  and  a  further  provision  of 
£100,000  to  cover  any  fall  in  the  value  of  stocks  which 
may  have  occurred  since  March  31  last,  raising  the 
total  debit  balance  for  the  year  to  £648,353.  As 
shown  in  the  above  table,  this  deficiency  is  re- 
duced to  £348,655  by  utilising  the  balance  of 
.£47,656  brought  fonvard  and  the  special  reserve  of 
£252,042  created  in  the  previous  year. 


The  balance-sheet  position  as  at  March  31  last  is 
shown  below :  — 


LIABILITIES. 


March  31,  1921. 


Ispned  share  capital 

Mortgages 

Bug  to  vendors    ... 

Bank  overdraft    ... 

Other  creditors    ... 


2,0110.000 

121,400 

78,272 

245,186 

LISD.COO 


ASSETS. 

£ 

549,9.54 

Fixed  assets      

Shireholding      

410,083 

Other  investnients 

31,636 

Stoclis 

1,266,391 

Debtors  and  cash 

561,869 

r;o.-dwiU             

4B5,633 

Prelim,  expenses 

70,336 

Deficiency         

248,666» 

3.634.157  I  3,634,437 

°  To  be  increased  to  £318,555  by  further  writing  down  of  stocks. 

The  premises  and  fixed  plant  are  entered,  at  cost, 
at  £445,943,  no  depreciation  being  written  oS  from 
this  item  since  the  date  of  purchase.  The  sharehold- 
ing of  £440,083  represents  the  cost  of  the  shares 
acquired  in  H.  J.  Nicoll  and  Company.  Other  in- 
vestments are  entered  at  approximate  market  value 
at  March  31,  stocks  being  also  written  down  to  current 
prices  at  that  date.  It  will  be  noted  that  besides  the 
intangible  asset,  goodwill,  £465,533,  there  are 
fictitious  assets  of  £618,991,  or  £418,991,  allowing  for 
further  depreciation  of  stocks.  It  has  now  been  de- 
cided to  eliminate  the  debit  balance  at  profit  and  Ic^s 
account  by  writing  dow'n  the  capital  from  £2,000,lXKJ 
to  £1,650,000,  the  loss  being  borne  by  the  vendors — 
INIessrs.  Burbenys — who  have  agreed  to  surrender 
350.000  £1  Ordinary  shares.  The  most  serious  flaw 
in  the  balance  sheet  is  removed  by  this  straightforward 
policy,  but  the  Company  is  still  far  from  being  in  a 
thoroughly  sound  position.  ' 

The  Company  had  commitments  outstanding  of 
approximately  £541,000  for  future  deliveries  of  goods 
on  March  31  last,  and  to  meet  the  position  negotia- 
tions were  entered  into  with  the  manufacturers  for 
some  amelioration  of  the  terms.  Although  the  latter 
would  not  agree  to  cancel  the  contracts  or  reduce  the 
prices  charged,  arrangements  have  been  made,  with 
the  assistance  of  the  banks,  whereby  the  Company 
is  given  time  to  meet  its  obligations  withaut  resorting 
to  an  issue  of  Debentures.  It  is  worthy  of  note  that 
the  provision  which  has  been  made  for  depreciation  of 
stocks  covers  deliveries  outstanding  on  March  31. 
The  Chairman,  at  the  annual  meeting  of  the  Com- 
pany on  November  30  last,  although  submitting  a  full 
explanation  of  the  causes  of  the  heavy  loss  disclosed, 
was  rather  reticent  as  to  the  present  trade  position, 
but  he  expressed  it  as  his  opinion  that  in  the  last  eight 
months  the  Company  "  had  been  working  at  a  profit." 
The  directors  hope  that  "  the  results  of  the  curre.nt 
year's  trading  will  at  least  justify  the  payment  of  a 
dividend  on  the  Preference  shares,"  the  interest  upon 
which  has  been  met  up  to  January  31,  1921.  The 
Ordinary  -  shares  (old)  are  now  quoted  at  os. 
and  the  Seven  and  a-Half  per  Cent.  Participating 
Cumulative  Preference  shares  at  10s..  but  it  should 
be  noted  that  the  rights  of  the  different  classes 
of  shareholders  have  been  changed  under  the  scheme 
sanctioned  on  November  30  last. 


J.  AND  P.  COATS,  LIMITED. 

Subscribed  Capital :  £20.250,000  in  250,000  6%  Preference 
shares  ot  £10  each  ;  3,000.000  6%  "  B  "  Preference  shares 
of  £1  each  ;  and  14,750,000  Ordinary  shares  of  £1  each. 


Year  -  Income    , Dividends. -% 

to  Tax  20% 

June  Net  Profit*  Balance   Pref.    Prefd.Ord 

30  £ 


To  Cavrjcd 

Reserves  Forward 

£  & 

600,000  607,909 

—  1,016,493 

30,000  1,379,112 

inn.roo  2,456,492 


Ord.-, 
£  £  £  £  % 

1913  2,903,239      129,241    l.W.OOO  600,000  1.575,000  35 

1914  2,634.389      125,804    150,000  600,000  1,350,0(;0  30 

1915  2,508,966      106.317    150,000  600,000  1.360,000  30 

1916  3,387,395      110,016    l.iOOOO  600,(00  l,350,''f0  30 
19^7     3,360,950      194,131    150,000  600,000  1,S60.IT0  .10  2,000,000    1,523,312 

1918  3,171,796      189,730    150,000  600,000  1,3.50,000  30      100,<00    2,."05,377 

1919  3,995,149      301,138    15ll,n00  600,000  1,800,(00  40  l,15(\rO0 2,299,388(1 

1920  4,164,894     47.'!,005    S.10,000         —      2,358.219  171      600.n00      903.058 

1921  2.072,4491        —        3SO.0O0         —      S,.'81,2'3  17J     250,000!,    311,24* 

•  After  deductiui;  t&lat  on,  eycludine  incf-metix  (»  alance). 
t  After    dednctin?    inccmo    tix    and  corpor  tion  tax,  but   including 
E.P  D.  repay.able. 
(a)  Of  which  £l,-s'Hi,UO0  capitalised,  together  T\ith  reserves  of  £5.500,000  in 

Nov.  1919. 
(/>)  From  reserve  to  appropriat  on  account. 

The  publication  of  the  complete  accounts  of  this 
Company  for  the  twelve  months  to  June  30  last 
enables   us  to  supplement   the  analysis  contained  in 
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our  issue  of  Noveiuber  5.  As  slated  iu_  the  jire- 
liiniiiary  aiinouueement,  the  net  profit  amounted  to 
iL',072,4.49,  which,  compared  with  the  record 
establislied  in  the  previous  year,  represents  an 
apparent  decline  of  over  £2,092,000.  The  accounts 
do  not,,  however,  convey  a  true  indication  of  the 
extent  ef  the  set-back,  for,  as  we  anticipated,  credit 
has  actually  been  taken  for  estimated  refund  of  excess 
profits  duty,  whereas  in  the  previous  year  this  tax, 
which,  judging  by  the  pro-War  standard  of  profit, 
Hinounted  approximately  to  £700,000,  had  been 
deducted  before  arriving  at  the  net  profit.  The  Com- 
pany follows  the  practice  of  stating  dividends  gross, 
and  as  these  disbursements  in  respect  of  the. period 
under  review  exceed  the  net  profit  shown  there  is 
now  no  deduction  for  "  income-tax  balance,"  whereas 
in  thejjrevious  year  this  item  amounted  to  .£473,005. 
It  will  be  seen  from  the  above  table  that  the  main- 
tenance of  the  dividend  at  seventeen  and  a-half  per 
cent,  has  involved  not  only  the  depletion  of  reserves 
l.y  £250,000,  but  also  a  reduction  of  £588,813  in  the 
balance  carried  forward. 

The  financial  position  as  at  June  30  is  analysed  in 
tiie  following  table:  — 

Vlxed 


LIABILITIES. 

Reserves 
and 

Jiine  Subscb'd    Sundry      Carry- 
30   Capital     Creditors'    forward 

•19  10,000,000  5,118,262  14,396,428 
■JO  20,2.'i7,221t 7,908,783  8,100,098+ 
'I'l  20,250,000    4,294,911  7,154,674 


ASSETS. 
General 
Permanent  Invest- 

Investments  ments        Debtors 

and  Sundry        and  and 

Goodwill      Stocks        Loans  Casll 

£  £  £  £ 

11,928,175  6,388,464  2,513,146  8,684,905 
11,954,150  7,357,878  2,967,898  13,966,176 
13,765,700  6,099,273  1,694,923  10,139,089 


The  report  contains  no  explanation  of  the  huge  re- 
duction in  net  profit,  but  the  dcpi-eciation  of  stocks- 
rather  than  contraction  in  the  volume  of  business  has 
apparently  been  the  most  serious  factor  with  which  Uie 
Company  has  had  to  contend.  It  may  be  pointed  out 
that  the  net  profit  now  shown  is  the  lowest  on  record 
since  1899,  although  since  that  year  the  capital  has 
been  increased  by  over  100  per  cent.  In  view  of  the 
tendency  of  prices  to  become  stabilised  losses_  arising 
from  stock  depreciation  in  the  cunx-nt  financial  year 
are  likely  to  be  comparatively  small,  but  trade  con- 
ditions, especially  in  foreign  markets  in  w^hich  over 
eighty  per  cent,  of  the  Company's  profits  were  derivetl 
in  1918-19,  have  shown  little  improvement  since  June 
last.  The  reduction  in  the  price  of  the  Company's 
manufactures  recently  announced  should,  however, 
stimulate  demand.  While  the  dividend  prospects  are 
obscured  by  the  absence  of  any  statement  as  to  the 
amount  of  the  estimated  claim  for  the  refund  of  excess 
profits  duty,  or  as  to  the  actual  basis  of  stock  valua- 
tion, it  appears  reasonable,  on  the  whole,  to  anticipate 
the  'maintenance  of  last  year's  divitlend  of  17i  per 
cent.  On  this  basis  the  Ordinary  shares,  now  quoted 
at  47s.  5d.,  ex  dividend,  yield  a  return  of  7.4  per  cent., 
while  the  Six  per  Cent.  Cumulative  Preference  shares 
at  lOi  yield  5.9  per  cent.  The  Six  per  Cent.  "  B  " 
Cumulative  Preference  shares,  quoted  at  20s.  3d.,  also 
afford  a  return  of  5.9  per  cent. 


*  Including  taxation  and  dividends  payable. 

t  Bonus  capitalisation  o£  £7,300,000  effected  in  1919. 

In  connection  with  the  expansion  in  capital  since 
1919,  it  may  again  be  stated  that  a  bonus  share  dis- 
tribution of  £7,300,000  was  made  in  November  1919, 
'-',950,000  £1  Oi'dinary   shares  at  par,  being    issued 
shortly  afterwards  pro  rata  to  the  existing  Preferred 
and  Ordinary  holders.     Diu'ing  the  past  financial  year 
sundry    creditors   (excludnig  final    dividends   payable) 
have  "fallen  by  £3,674,420  to    £3,313,037,   but    this 
remarkable  contraction  has,  presumably,  been  due  in 
large  part  to  the  fact  that   the  Company  is   now   a 
creditor  instead  of    debtor  of    the    Inland    Eevenue. 
The  marine  and  fire  underwriting  account,  £1,000,000, 
the   war    contingencies    fund,     £3,000,000,    and    the 
pension    fund,    £750,000,    are    unchanged,    but    the 
dividend  reserve  fund  is    reduced    to    £1,850,000    by 
the'fi-ansfer  of  £250,000  to  revenue,  while  the  reserve 
for  depreciation  of  investments  has  fallen  by  £106,611 
to  £210,429,   due,    presumably,   to   losses  on  sale  of 
seciu'ities  during  the  year.     The  fixed  assets  (includ- 
ing an  undisclosed  sum  lor  goodwill)  show  additions 
of  £1,839,227,  representing  the  acquisition  of  further 
shares  in  the  subsidiary  companies  and  other  capital 
expenditure.     The    yet  deduction   for  depreciation  of 
the  properties  amounts  to  £27,677  (against  £32,046), 
an  allowance  which,    in    view   of  present  conditions, 
'  appears    to    be    rather     small.        Sundry    stocks    at 
£0,099,273  represent  a  reduction  of  £1,258,505,  but 
the  basis  of  valuation  is  not  disclosed.     General  invest- 
ments   and    loans    have    fallen    by     £1,272,975    to 
£1,694,923,  advances  to  subsidiary  companies  (includ- 
ing dividends  receivable)  by  £91,877  to  £7,839,983,  and 
other  debtors  by  £2,597,843  to  £2,242,662,  and  cash 
balances  by  almost  £1,136,800  to  £57,043.     In  con- 
sequence of  the  heavy  capital  outlay  during  the  year 
the  liquid  assets,    excluding  stocks,   and  advances  to 
subsidiary  companies  for  stock  and  working  expenses, 
and  dividends  receivable,  compare  far  less  favourably 
with  current  liabilities,  excluding  dividends,  tlian  at  the 
date  of  the  previous  balance  sheet,  the  surplus  being, 
in    fact,  reduced   from   £1,867,716  to  £374,163.     In 
this  estimate  the  investments   have  been  taken  alter 
deducting  the  reserve  for  depreciation.     The  auditors 
[loint  out  that  certain  assets,   whose  value  has  been 
largely    affected    by  war  and   subsequent    conditions, 
rainain  at  book  values ;  against  probable  loss  on  these, 
however,     the    War    contingencies     fund    has    been 
established. 


P.  &  0.  STEAM  NAVIGATION  COMPANY.  LTD. 
Issued    Capital:     £6,632,518    in     £3,040,000    Cumulative    5% 
Preferred  Slo=k  and    £3.592,518  Cefprred  Stock. 
Debenture  Stock  :  £1,487,560. 


% 


Tear  to 
Sep. 80 

1913... 
1914... 
1916... 
1916... 
1917... 
1918... 
1919... 
1920... 
1921... 


Net 
Profit* 

£ 
654,744 
364,469 
694,161 
780,462 
862,456 
882,369 
1,614,686 
7111,431] 
623,531 


Deb. 

Interest 
&  Fretd. 
Div. 
£ 
180,000 
180,000 
215,000 
216,000 
209,143 
207,644 
207,056 

to;i,i  54 

204,16" 


Profit  for 
Deferred. 
£ 

374,744 
174,469 
379,161 
665,462 
663,313 
074,715 
1,407,530 
jl  '..:i76 
411  46'- 


D> 

.  on 

'     To 

Dcfei.-ed  Stock- 

Bescrvea. 

°/t 

£ 

£ 

15 

174,000 

200,276 

11 

174.000 

— 

Iff 

269,081 

100,000 

n-t 

482,316 

l£6.tC0 

18t 

64.'.,S>S0 

K(.,OCO 

1ft 

675.':(.0 

]Hi,(t0 

12t 

384,(27 

],tt;o,teo 

)6t 

,'(  S,(t8 

— 

12t 

43),li0 

— 

Canied 
Torwd. 

£ 
68,234 

68.70S 

18,183 

86,359 

i'2,712 

9],72f 

IIS.IS* 

,  111  939 

ltlO,S05 


After  provision  for  depieciatiou  and  taxation. 
t  Free  of  iucorae  tax. 


As  had  been  foreshadowed  by  the  dividend  announce- 
ment, this  Company,  in  its  operations  for  the  twelve 
months  to  September  30  last,  has  not  succeeded   m 
aNoiding  many  of  the  evil  effects  of  the  trade  depres- 
sion.   The  accounts,  which,  as  usual,  are  presented  m 
a  very  condensed  form,  show  that  the  net  profit,  sub- 
ject to  Debenture   interest,    amounted    to    £623,531, 
representing  a  reduction  of  £86,882  as  compared  with 
the  previous  year.     The  usual  allocation  of  £500,000 
has  been  made  to  the  insurance  fund  before  arriving 
at  the  net  result,  but  the  provision  for  depreciation  is 
not  shown.    The  Company's  liability  for  excess  profits 
duty  ceased  a«  from  September  30,  1920,  and,  in  vie\v 
of  the  fact  that  the  pre-War  standard  of  profit  amountetl 
approximately  to  £420,000,  the  relief  thereby  obtamed 
must  have  been  cou'sider.'.ble,   although  no  indication 
was    furnished    in    the    j-revious    accounts    as  to  the 
liability  for  special  taxation.   Even  allowing  for  reduced 
tax  payments,  the  net  profit  now  shown  must  be  con- 
sidered remarkably  satisfactory,  for  the  directors  point 
out  that  only  for  the  first  months  of  the  year  *'  were 
the  steamers   able  to  do  something  more  than  cover 
their  expenses."    Debenture  interest  absorbs  £62,065 
5nd  the  Preferred  d.vidend  £152,000,  but,  as  shown  in 
the  above  table,  the  Deferred  distribution,  free  of  tax, 
is  reduced  from  fifteen  per  cent,  to  twelve  per  cent., 
the  usual  bonus  of  throe  per  cent.,  tax  free,  being  dis- 
continued.    A  more  serious  disappointment  to  share- 
holders, however,  has  been  the  dec'sion  of  the  directors 
not  to  pay  the  customary  scrip  bonus  of  six  per  cent. 
(in  Deferred  stock).     The  actual  value  of  such  a  dis- 
tribution would,  of  course,  be  much  greater,  in  view 
of  the  fact  that  the  stock  has  stood  at  a  premium  of 
over  two  hundred  per  cent.    The  dividend  now  declared 
absorbs  £419,466  net    (against  £507,376),  leaving    a 
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ASSETS 


Total 

Assets 

£ 

22.593,549 

23,236,598 


balance  of  £100,305  to  be  carried,  or  £11,634  less  than 
the  amount  brought  in. 

The  following  table  shows  the  balance-sheet 
fK)sition :  — 

T.TH-RTT.rTTFS 

other 
Eeserves 
and 
Sept.     Issaed       Deb.         Sxindry    Eeserre  Insurance     Carty- 
80       Capital      Stock     Creditors*     Fund        Fund        forward 
££££££ 

1920  6,431,120  1,495,880  8,915,315  1,809,295  2,500,000  1,411,939 

1921  6,632,518  1,487,660  9,108,264  1,607,950  3,000,000  1,400,306 

•  Including  dividends  payable. 

It  will  be  seen  that  the  stock  bonus  distributed  a 
year  ago  has  reduced  the  reserve  fund  by  £201,345  to 
£1,607,950.  The  insurance  fund,  with  the  appropria- 
tion of  £500,000  now  made,  is  increased  to  £3,000,000, 
but  the  contingent  and  provident  funds  are  unchanged 
at  £1,000,000  and  £300,000  respectively.  The  credit 
side  of  the  balance  sheet  is  again  characterised  by  a 
complete  lack  of  detail,  sh'.ps,  stores,  property,  invest- 
ments, debtors,  and  cash  being  shown  in  one  total. 
This  accounting  practice  is  common  among  shipping 
companies,  more  especially  in  old-established  under- 
takings, but  it  is  d.flicult  to  understand  what  advan- 
tage can  be  derived  from  the  policy.  As  it  is,  it  can 
only  be  inferred  that  the  expansion  of  £643,049  in  the 
total  assets  shown  in  the  above  table  has  'Been  mainl)' 
due  to  additions  to  fixed  assets  and  trade  investments, 
and  that  the  liquidity  of  the  financial  position  has  been 
correspondingl}'  reduced.  In  this  connection  it  may  be 
pointed  out  that  the  purchase  of  the  General  Steam 
Navigation  Company  was  not  completed  until  the  year 
under  review,  and  the  transaction  is  accordingly  re- 
flected in  the  accounts  for  the  first  time. 

The  report  contains  a  detailed  statement  of  the 
progress  made  during  the  past  in  the  building  pro- 
gramme of  the  Company.  Of  the  five  ships  under  con- 
struction for  the  Australian  emigrant  and  cargo  service 
one  has  been  delivered  and  is  now  in  commission,  and 
another  will  be  shortly  available.  Work  is  proceeding 
on  four  large  mail  and  passenger  steamers,  and  it  is 
expected  that  two  will  be  completed  in  April  or  May 
next.  The  last  of  the  steamers  held  by  the  Government 
has  now  been  returned.  Heavy  war  losses  and  requisi- 
tions "  have  materially  handicapped  the  Company  in 
carrying  on  the  Eastei-n,  Far  Eastern,  and  Australian 
mail  services,  .  .  .  but  the  weekly  services  to  and 
from  India  and  the  fortnightly  service  to  and  from 
China  have  been  maintained  ..."  In  regard  to  the 
present  trade  position,  the  directors  state  that  "  recent 
voyages  have  resulted  in  serious  losses, ' '  due  not  alone 
to  trade  stagnation,  but  also  to  high  operating  costs. 
An  early  improvement  in  these  conditions  can  scarcely 
be  counted  upon,  but  the  Company  and  its  various  sub- 
sidiaries have  ample  resei-ves  to  tide  them  over  the 
crisis.  In  view  of  the  ti'ade  position  the  speech  of 
the  Chainnan  at  the  forthcoming  annual  meeting  will 
be  awaited  with  especial  interest.  On  the  basis  of 
a  dividend  of  10  per  cent.,  tax  free,  the  DefeiTed  stock, 
now  quo'ed  at  269  ex  dividend,  affords  a  return  of  not 
more  than  3.7  (or  5.3  per  cent.,  subject  to  tax),  while 
the  Five  per  Cent.  Cumulative  PrefeiTed  stock  at  765 
ex  dividend,  yields  6.5  per  cent.  The  Three  and  a-Half 
per  Cent.  Perpetual  Debenture  stock,  quoted  at  60J, 
gives  a  return  of  5.7  per  cent.,  and  the  Three  and 
a-iHalf  per  Cent.  Second  Debenture  stock  (Perpetual) 
at  60  yields  5.8  per  cent. 


THE  PERUVIAN  CORPORATION.  LIMITED. 

Issued  Share  Caoital:  £l6.5i",nnn  In   "^7.500  O'O  4°4  Cumulative 
Preferenoe  Stock  and  £9,0^0.000  Ordinary  Stock. 

Aju  'rti&rition 

Net         Debenture             oi            Preferenre  Carried 

Tear  to          Profit*  /— Interestt-^  Debentures  /—Dividend— ^  Reserve  Forward 

June  30              £                £          %          £                £        %          £  £ 

1914  ...     592,739      324,000      6       54,000        74,567      1       60,000  150,5.53 

1915  ...     338.660      270,000      6       .54.000        18,642        }  —  146,,571 

1916  ...     379,479      270,(100      6       54,000        18.642        |  —  183.407 

1917  ...     418,687      324,000      6       84,000        74.573      1  —  149,.521 

1918  ...     502,462      324.O00      6       54,000      111.861      IJ  —  161,978 

1919  ...     432,796      324,1100      6       54,000        74.575      1  —  142.198 

1920  ...     475.9.53      324,000      6       54,1100        93,225      1}  —  146.927 
1921        ...    410,062      324,000     6      54,000        37.295       }  —  141,6  i4 

•  After  providing  for  income  fax,  rteireciation  of  investments,  &c. 
t  Including  interest  on  amoont  of  Debenture  tmnds  available  for  amorti- 
sation. 

In  view  of  the  trade  conditions  prevailing  during 
the  past  year  and  the  absence  of  any  fair  revision  of 


railway  taiiffa  it  was  not  to  be  expected  that  this 
South  American  undertaking  would  maintain  the  im- 
provement in  earnings  recorded  in  1919-20.  The 
' '  balance  ' '  revenue  for  the  twelve  months  to  June  30 
last  amounted  to  £447,112,  as  compared  wdth 
£563,909  for  the  previous  year,  but  this  decUne 
is  offset  in  part  by  a  reduction  in  the  pro- 
vision required  for  income  tax  and  lake-steamers' 
insurance  from  £72,306  to  £37,050,  and  by  the 
absence  of  any^  further  appropriation  for  invest- 
ment depreciation  to  cover  which  £20,650  was  set 
aside  a  year  ago.  The  net  revenue  accordingly  works 
out  at  £410,062,  as  compared  with  £475,953  for 
1919-20.  The  fixed  charge  of  four  per  cent,  for 
Debenture  interest  again  absorbs  £216,000,  while 
amortisation  calls  for  £54,000.  As  shown  in  the 
above  table  the  Preference  dividend  has  been  reduced 
from  one  and  a  quarter  to  one-half  per  cent., 
recjuiring  £37,295,  against  £93,225,  but  as  the  dis- 
tribution exceeds  one-quarter  per  cent,  the  Debenture 
holders  are  entitled  to  additional  interest  at  the  rate 
of  two  per  cent.,  which  absorbs  £108,000,  leaving  a 
balance  of  £141,694  to  be  carried  forward,  as  com- 
pared with  £146,927  brought  in  from  the  previous 
year. 

Full  particulars  of  the  results  of  the  working  of 
the  railwaj's  and  steamers  are  not  yet  available,  but 
the  pubUshed  traffic  receipts  amounted  to  14,428,740 
soles,  or  56,794  soles  less  than  in  the  previous 
financial  year.  Account  must,  however,  be  taken  of 
the  fact  that  the  receipts  for  1920=21  when  converted 
into  sterling  will  compare  far  less  favourably,  for  the 
sole  stood  at  a  substantial  discount  during  the  first 
ten  months  of  the  year,  whereas  in  1919-20  the 
average  rate  of  exchange  of  the  Peruvian  sole  amounted 
to  29 Jd.,  the  par  value  being  24d.  In  commenting 
on  the  position  of  this  Company  in  January  last  we 
pointed  out  that  allowance  should  be  made  for  the 
effects  on  sterling  receipts  which  would  inevitably 
follow  from  the  continued  fall  in  the  Peruvian  ex- 
change. Since  May  last,  however,  the  sole  has  not 
fallen  below  par  and  now  stands  at  a  premium  of 
eleven  per  cent.  The  traffic  receipts,  as  compared 
with  the  corresponding  months  of  the  year  1920, 
showed  an  increase  of  23,800  soles  in  July,  155,400 
soles  in  September,  and  132,140  soles  in  October,  but 
for  .\ugust  there  was  a  decline  of  213,565  soles  com- 
pared with  the  corresponding  month  in  1920.  The 
full  report  of  the  Company  for  the  past  financial  year 
will  be  published  on  iiNIonday  next.  The  £100  Ordi- 
nary stock  is  now  quoted  at  2},  the  Four  per  Cent. 
Cumulative  Preference  stock  at  15J,  and  the  Four  per 
Cent.    First  Mortgage  Debentures   at   72. 


FOREIGN    TRACE    OF    BRAZIL. 

Latest  foreign  trade  statistics  for  Brazil  show  exports 
during  the  first  eight  months  of  the  current  year  to  the 
value  of  £36,250,000,  as  against  imports  valued  at 
£46,500,000,  making  an  excess  of  £10,250,000  in 
imports.  In  the  corresponding  period  of  1920  there 
W'as  an  excess  of  exports  amounting  to  £3.000,000, 
exports  being  £81,250,000,  and  imports  £78,250,000. 
The  favourable  lialance  of  trade  was  much  greater  in 
the  first  eight  months  of  the  previous  year,  when  ex- 
ports, at  £84,000,000,  were  £33,750,000  in  excess  of 
imports.  Tliis  year's  decline  in  exports  occurred  in 
raw  cotton  and  minerals.  The  export  of  foodstuffs 
increased  in  quantity. 


The  County  Westminster  and  Parr's  Magazine. 
October  1917. 

The  Bankers'  Magazine.  October  1921.  (New  York  : 
The  Bankers'  Publishing  Company.  $5  a  year,  50  cents 
a  copy.). 

South  Australia,  Department  of  Mines,  Mining 
Keriew  for  the  half-year  ended  June  30,  1921.  Issued 
under  the  authority  of  the  Minister  of  Mines.  (Adelaide  : 
R.  E.  E.  Rogers,  Government  Printer,  North  Terrace. 

Annuairc  Statistique  de  la  Latvi  a  pour  V Annee 
1920.     (Riga  :  1921,  Gada.) 
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FIVE    AND   A-HALF   PER   CENT.  TREASURY  BONDS, 
U30. 

Issue  of  Five  and  a-Half  per  Cent.  Treasury  Bonds  at 
991  repayable  at  par  on  May  15,  1950.  Flat  yield, 
£5  lis.  Id.  :  yield  with  redemption,   £5  12s.  lid. 

Tlie  new  issue  of  Treasury  Bonds  differs  from  its 
predecessors  in  several  respects,  the  principal  being  the 
absence  of  the  right  to  convert  into  Conversion  Loan, 
the  extension  of  the  term  of  the  Bonds  tjy  a  year,  and 
the  raising  of  (heir  price  to  99.  The  other  details 
remain  unchanged.  The  heavy  public  subscrijitions  to 
the  A  and  B  Series  provide  a  good  augury  for  the 
success  of  the  current  emission. 

MIDLAND  COUNTIES  ELECTRIC  SUPPLY  CO.,  LTD. 

Offer  for  sale  of  £400,000  Seven  and  a-Half  per  Cent. 
Mortgage  Debenture  stock  at  96.  Flat  yield,  £7  16s.  3d. 
per  cent,  per  annum.  Premium  on  redemption,  £6  5s. 
per  cent,    per  annum. 

The  Company  owils  the  whale  of  the  share  and  loan 
capital  of  six  electric  power  companies  in  the  Slidlamls. 
All  the  franchises  are  held  on  favourable  terms,  fuur  being 
in  perpetuity.  The  issued  share  capital  is  £750,000  in 
Ordinary  shares,  in  addition  to  which  there  exists 
£343,850  in  Five  per  Cent.  First  Mortgage  Deljentui-f 
stock.  There  are  also  outstanding  200,000  Eight  per  Cent. 
notes,  issued  in  1921,  which  will  l)e  redeemed  out  of  the 
present  issue.  The  stuck  now  offered  forms  part  of  n  total 
issue  of  £500,000  Seven  and  a-Half  per  Cent.  Mortgage 
Debenture  stock,  and  will  be  repaid  on  or  before  Decem- 
ber 31,  1946,  by  the  operation  of  a  cumulative  sinking 
fund  commencing  1922,  either  by  annual  drawings  at  102 
or  by  purchase  in  the  market  at  or  under  that  price. 
The  trust  deed  provides  that  the  balance  of  £100.000 
Debenture  stock  cannot  be  issued  until  the  Company 
charges  to  the  trustees  at  least  £100.000  further  nominal 
fully-paid  share  or  loan  c;ipital  of  the  under-mentioncxl 
sub-companies.  The  stock  will  be  seeuretLby  a  trust  deed 
constituting  such  stock  a  first  sjiecific  mortgage  ujion  the 
whole  of  the  Debenture,  Ix)nd,  and  share  capital  of  the 
Leicestershire  and  Warwicksliire  Electric  Power  Com- 
pany, the  Cheltenham  and  District  light  and  Power  Com- 
pany, and  the  Midland  Electric  Light  and  Power  Com- 
pany. Limited  (the  two  first  being  statutory  companies), 
and  by  a  floating  charge  on  the  undertaking  and  all  other 
assets  of  this  Company.  So  far  as  the  floating  charge  only 
is  concerned,  it  is  subject-to  the  floating  charge  created  by 
the  trust  deed  stx:uring  the  five  per  cent.  Delienture  stock. 
Net  profits  for  1914,  the  first  complete  year  of  operation, 
amounted  to  £28,627.  By  1920  they  had  risen  to  £53,696, 
and  for  1922  are  estimated  at  £97,000.  These  figures 
afford  ample  assurance  for  the  Debenture  interests.  With 
the  growing  popularity  of  electricity  se<'urities  it  is  not 
surprising  that  the  current  emission  was  quickly  over- 
subscribed. 

TELEPHONE  MANUFACTURING  COMPANY   1920)  LTD. 

Offer  at  96  of  £300,000  Guaranteed  Eight  per  Cent. 
Cumulative  Income  Bonds,  repayable  at  102  in  or  before 
1935.     Flat  yield,   £8  6s.   8d.  ])er  cent,  per  annum. 

The  Company's  organisation  includes  the  manufacture 
and  installation  of  "  New  System  "  private  telephones. 
The  present  issued  capital  is  £410,000  in  Ordinary  shares. 
The  average  rentals  received  for  the  last  four  years  would 
give  an  income  of  £54,221  per  annum  after  deducting 
twenty  per  cent,  for  maintenance.  As  the  interest  and 
sinking  fund  required  to  redeem  the  whole  of  the  Bonds 
at  102  is  only  £36,780,  a  comparatively  satisfactory 
margin  ap]>ears  to  exist  for  their  service.  The  Bonds 
now  offered  will  be  repayable  by  means  of  a  cumulative 
sinking  fund  commencing  in  1922,  so  that  the  whole 
issue  will  be  repaid  by  1935.  l^ower  will  be  reserved 
for  the  Trustees  to  apply  the  sinking  fund  in  purchasing 
Bonds  in  the  o|)en  market  at  or  under  £102  per  cent,  or 
by  drawings  at  £102  per  cent.  The  Bonds  will  be  secured 
by  a  trust  deed  as  a  first  fixed  charge  on  the  shares  of 
the  subsidiary  installation  companies,  whicli  in  (urn  are 
precluded  from  pledging  their  assets  or  future  income  in 
priority  to  or  pari  passu  with  the  service  of  the  Bonds. 
The  issue  is  at  pi'esent  limited  to  the  above  £300.000 
Bonds,  but  power  is  reserve*!  to  create^  antl  issue  further 
Bonds  raaking  pari  passu  with  the  present  Bonds,   sub- 


ject to  the  provision  of  the  necessary  further  sinking 
fund,  but  so  that  the  total  principal  amount  secured  by 
all  the  Bonds  issued,  and  at  any  one  time  outstanding, 
shall  not  in  any  event  exceed  one-third  of  the  total 
.secured,  present  and  future,  rentals  for  the  time  being. 
The  prospectus  s(a(es  that  surplus  assets  amounted  to 
£394,827  on  May  31  last,  but  does  not  reveal  the  actual 
nalnre  of  (lie  assets  and  liabilitie.s.  It  is  not  possible, 
therefore,  to  state  the  value  of  the  assets  specifically 
charged.  At  any  rate  shares  do  not  form  a  desirable 
subject  for  Deljenture  security.  We  do  not  understand 
how  (he  subsidiary  companies  can  be  "precluded  from 
pledging  their  assets  or  future  income  in  priority  to  the 
Bonds."  For  though  they  may  undertake  not  to  sjjecifi- 
cally  mortgage  their  fixed  assets,  trade  creditors  will 
possess  a  lien  prior  to  (hat  of  the  shareholders  (i.e. 
the  parent  Company)  on  all  the  assets  in  case  of  liquida- 
tion. Considering  that  high-class  mortgage  Debentures 
are  obtainable  at  equally  favourable  rates  on  the  Stock 
Exchange,  the  present  offer  cannot  be  considered  attrac- 
tive.    The  lists  close  on  Thursday,   December  8. 

AFRICAN  CANNING  &  PACKING  CORPORATION,  LTD. 

Offer  for  sale  at  par  ol  100,000  £l  Ordinary  .shares. 

The  Comjiany  has  been  formetl  to  take  over  a  packing 
house  and  factorj-  at  Port  Elizabeth  and  a  pineapple 
estate  in  Cape  Provime,  South  Africa.  The  purchase 
consideration  was  £407,591  in  Ordinarj-  shares,  and  the 
certified  value  of  the  net  assets  held  on  September  30 
last  amounted  to  £410,919.  The  existing  .share  capital 
is  £546,775— £407,591  issued  as  states!,  £100,000  now  on 
offer,  and  £39.184  held  in  reserve.  The  estimated  profits 
Would  suggest  a  pras2)erous  future  for  the  undertaking, 
but  enterprises  of  a  sjieculative  nature  hold  little  attrac- 
tion for  the  public  at  present.  The  lists  closed  on  Wednes- 
day,  November  30. 

THE  NEW  ICE  AND  COLD  STORAGE  CO.,  LTD. 

Offer  at  par  of  50,000  £1  Ordinary  .shares. 

The  Company  has  been  formed  to  acquire  an  ice- 
prcxluction  and  cold-storage  business  in  Sheffield.  The 
information  disclosed  in  the  advertised  prospectus  does 
not  provide  a  basis  for  estimating  the  value  of  the  present 
issue,  which  is,  therefore,  suited  only  to  those  intimately 
connected  with  the  enterprise. 

THE  AFRICAN  OIL  CORPORATION.  LIMITED. 

In  conformity  with  Stock  Exchange  requirements,  the 
directors  of  the  African  Oil  Corporation  have  jjublished 
a  statement  of  the  Company's  affairs.  The  i.«sued  capital 
is  £135.000  in  10s.  shares.'  of  which  £75,000  was  issued 
as  fully  paid  up  to  the  vendors  and  £43,500  for  cash  at 
par.  The  Corporation  was  formed  to  acquire  and  to 
exploit  the  rights  over  four  farms  situate  in  the  Wakker- 
strtKim  district  of  the  Transvaal,  and  also  the  coal  and 
oil  shale  area,  Pongola  Bush,  adjacent  to  the  Wakker- 
stroom  district.  The  farms  embrace  a  total  area  of 
4.517  mofgen  428  square  roods.  The  contracts  secure  to 
the  Company  prospecting  rights  for  a  period  of  five  years 
in  each  case,  and  thereafter  leases  for  a  further  period  of 
fifty-five  years.  In  the  temis  of  the  leases  to  be  entered 
into  the  Company  can  mine  oil  shale  and  coal,  subject 
to  the  payment  of  a  royalty  of  6d.  per  ton  in  respect  of 
oil  sha-o  and  2d.  per  ton  in  respect  of  coal,  the  minimum 
rental  payable  under  each  lease  being  £1.000  per  annum. 
Surface  and  water  rights  are  secured  for  all  mining  pur- 
poses. The  borrowing  powers  for  the  purpo.se  of  the  Cor- 
poration conferred  on  the  directors  are  unlimited,  but  up 
to  the  present  no  m<mey  has  been  borrowc<l.  The  informa- 
tion <lisclosiMl  in  the  advertised  statement  is  too  meagre  to 
allow  of  an  estimate  as  to  the  value  of  the  .shares. 

CROOKES.  ROBERTS,  RITCHIE  &  COMPANY.  LIMITED. 

offer  at  par  of  £65.000  Seven  ami  a-half  per  Cent. 
Tax-free    First    Deljentures. 

The  Company  has  \>een  formed  to  acquire  two  steel 
manufacturing  businesses  in  Sheffield.  The  assets 
acquired  are  valued  at  £129,909.  the  purchase  considera- 
tion being  £38,569  (£37,500  in  Ordinary  shares  and 
£1,069  in  cash).  The  very  great  discrepancy  lietween 
the  assets  acipiiiieil  ami  (he  price  paid  for  (hem  is  not 
explained  in  the  prospectus.  Profits  and  turnover  are 
shown  for  (be  last  (hree  years  only.  An  additional 
defect  lies  in  (he  .ibsence  of  marketability  of  the  deben- 
tures. In  view  of  the  unsa(isfac(ory  pros|>ectus  the 
emission  canuot  be  considered  attractive.  The  lists  close 
on   December  3. 
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FOREIGN  ISSUES. 
NEW  YOnK  EDISON   lOMPANY. 

The  London  office  of  the  National  City  Company 
announces  tliat  its  New  York  office  secur^ii  full  .subscrijj- 
tion  on  Tuesday  in  New  York  to  $30,000,000  New  York 
Edison  Company  First  Lien  and  Refunding  Mortgage, 
Series  "  A,"  Six  and  a-Half  per  cent,  bonds,  due  1941, 
at  the  price  of  104^,  giving  a  yield  of  6.1  per  cent.  The 
New  York  Edison  Company  and  the  United  Electric 
Light  and  Power  Company  (which  latter  Company  is 
acquireti  by  the  procee<ls  of  this  bond  issue)  serve  the 
entire  Borough  of  Manhattan  and  the  greater  part  of 
the  Bronx,  City  of  New  York,  the  district  having  a 
combine*.!  population  of  more  tJian  3,000,000,  the  largest 
population  served  by  any  electric  light  and  power  com- 
pany in  the  world.  The  New  York  Edison  Comjiany 
properties  are  valued  at  over  $200,000,000,  against  which 
there  are  $68,071,000  bonds  outstanding.  For  the  twelve 
months  ended  July  31,  1921.  the  gross  earnings  were 
.'?49,344,562,  net  earnings  (after  expenses  and  taxes) 
•$13,983,421,  and  surplus  (after  all  charges,  including  a 
year's  interest  on  this  issua)  totalled  $10,338,701.  The 
New  York  Edison  Company  is  controlled  by  the  Con- 
solidated Gas  Company  of  New  Y'ork  through  ownership 
of  practically  the  entire  capital  stock.  The  new  bonds 
are  secured  by  a  first  mortgage  on  important  parts  of 
the  property,  and  by  a  direct  mortgage  on  other  parts. 

PENDING   ISSUES. 

Beitish  Bubmah  Petboleum.^ — £600,000  Eight  and 
a-half  per  Cent.  Second  Mortgage  Debenture  stock  at 
98  per  cent.  l{ej)ayable  at  106  per  cent,  on  or 
l)efore  November  30,  1936,  by  means  of  an  annual  sinking 
fund.  Stockholders  will  have  the  right  to  convert  into  ( 
fully-paid  Ordinary  shai-es  of  the  Company  on  the  basis  \ 
of  £1  of  stock  for  one  fully-paid  Ordinary  share  of  the 
nominal   value    of   8s. 

RESULTS. 

MiBLAND  Counties  Electric. — £400,000  Seven  and 
ahalf  per  Cent.  Mortgage  Debenture  stock  at  96.  Over- 
subscribed. 

Commercial  Bakk  of  Austbalia. — 252,023  Ordinary 
shares  to   shareholders.     Oversubscriljed. 


offices,  all  of  which  have  yielded  highly  satisfactory 
results.  The  position  as  revealed  in  the  balance  sheet  of 
October  8  last  showed  no  substantial  alteration  as  com- 
pared with  the  previous  October.  On  the  liabilities  side, 
deposits  at  £41.8  millions  displayed  an  increase  of  £1.4 
millions  on  the  year,  but  notes  in  circulation,  at  £3.2 
millions,  were  slightly  lower.  Among  the  assets, 
advances  were  reduced  on  the  year,  but  discounts  (mainly 
Treasury  bills)  and  investments  revealed  a  relatively 
substantial  increase.  Cash  on  hand,  at  £4.jB,  compared 
with  £5.4  millions  on  the  previous  October  9 ;  but  money 
at  call,  amoimting  to  £5.7  millions,  displaj-ed  a  com- 
pensating increase.  Net  profits  for  the  year  amounted 
to  £377,500,  out  of  which  the  usual  dividend  of  ten  per 
cent,  was  declared.  This  year  an  additional  bonus  of 
two  per  cent,  was  distributed,  against  a  bonus  of  one 
per  cent,   for  1919  and  1920. 


1921 

1920 

1919 

Oct.  8 

Oct.  9 

Oct.  11 

£ 

£ 

£ 

Capital 

...     2,000,000 

2,000,000 

"    2,000,000 

Best 

...     1,241,777 

1,082,276 

1,082,270 

Deposits 

...  41,8.56,587 

40,442,952 

36,916,284 

Circulation  '... 

...     3,222,760 

3,539,685 

3,637.299 

Acceptances 

318,139 

3)1,772 

347,588 

Profit  Balance 

98,000 

84,000 

84,000 

Total     ... 

...  48,737,263 

47,460,685 

44,067,447 

Cash 

...     4,885,476 

5,376,180 

5.158,180 

Money  at  Call 

...     5,742,195 

.5,333,477 

5,783,609 

Investments 

...  12,180,194 

10,537,569 

12,766,093 

Advances 

...  13.203,295 

14,520,549 

9,951,706 

Discounts 

...  11,881,393 

10,832,679 

9.486,656 

Acceptances 

...        318,139 

311,772 

347,588 

Premises 

-526,571 

548,459 

573,253 

Net  Profit     ... 

377,501 

375,139 

325,805 

Dividend       ...     ' 

...         12% 

11% 

11% 

Royal  Bajtk  of  Scotland. — Founded  by  Royal 
Charter  in  1727,  the  Royal  Bank  of  Scotland  is  now 
almost  two  centuries  in  existence.  The  capital,  which 
initially  stood  at  £111,348,  increased  gradually  to 
£2,000,000  in  1829,  at  which  figure  it  has  since  remained. 
It  is  supplemented  by  a  "  Rest,"  which  now  totals 
£1,241,777.  On  August  16,  1920,  an  Act  of  Parliament 
was  passed  conferring  extended  powers  upon  the  institu- 
tion, by  virtue  of  whicli  increased  facilities  have  been 
placed  at  the  disposal  of  clients.  As  an  instance  of  such 
development  undertaken  in  recent  years  may  be  mentioned 
the  foreign  exchange  departments  established  at  the 
head  office  in  Edinburgh  and  at  the  Glasgow  and  London^ 


Biscuit  Combine. — Agreemente  have  now  be«n 
reached  for  a  fusion  of  interests  by  the  two  well-known 
biscuit-making  undertakings,  Huntley  and  Palmei-s 
and.  Peek,  Frean  and  Company.  The  arrangement  is 
effected  through  the  medium  of  a  holding  company, 
styled  ■■  .\ssociated  Biscuit  Manufacturers,  Limited," 
which  has  an  authorised  capital  of  £2,500,000.  This 
Company  will  take  over  the  Ordinary  issues  of  the  com- 
bining concerns,  each  of  which  will  continue  to  cany 
on  business  under  its  own  name.  The  operation  will 
not  involve  an  issue  of  shares  to  the  public  at  pi'esent. 
though  this  may  occur  later  on,  Huntley  and  Palmers 
is  nominally  a  foint-stock  company,  but  the  shares  are 
privately  lield.  Peek  Freans  was  formed  into  a  public 
company  in  1901.  Tile  capital  at  present  is 
il.TjOU.UJU.  J-ast  year  the  net  profits  were  £180,300, 
and  the  carry-forward  £lU7.4O0. 
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MEETINGS 


OF    PUBX^IC    COBSPAMIES. 


Royal  Bank  of  Scotland. 

Annual  General  Court  of  Proprietors. 


The  annual  court  was  held  at  Edinburgh  on  the  30th  ultimo. 

His   Grace   the   Duke   of    Buccleuch,    K.T.,    the   Governor, 

presiding. 

In  moving  the  adoption  of  the  report,  His  Grace  said  : — 
I   think  you    will   concede   that  the  results  of  the  year's 

operations  are  highly  satisfactory. 

Increase  in  Deposits. 

The  deposits  have  outstripped  last  year's  record  figures, 
and  show  an  increase  of  £l,62b,0C0.  'Ihe  amount  fluctuates, 
within  limits,  from  time  to  time,  and  just  as  immediately 
before  the  balance  the  deposits  were  considerably  over  the 
total  shown  in  the  state  of  affairs,  so  our  most  recent  re- 
turns show  that  they  are  again  fully  £1,0C0,0C0  above  these 
figures.  The  reduction  in  the  amount  of  the  notes  in  cir- 
culation reflects  the  prevailing  unemployment  and  consequent 
contraction  in  wages'  payments,  and,  to  some  extent  also, 
the  fall  in  prices. 

Liquid  Rfsoarces. 

On  the  assets  side  the  cash  on  hand  and  with  the  Bank 
of  England  and  other  London  banks,  and  money  at  call 
and  short  notice,  taken  together,  ere  practically  the  same 
as  last  year,  whilst  our  other  most  readily  available  resource — 
the  amount  represented  by  British  Goveriiment  Treasury  bills 
— as  at  the  date  of  the  balance  was  £8,640,000,  as  against 
£6,930,(XX)  last  year.  These  Treasury  bills,  as  has  on  more 
than  one  occasion  been  stated  from  this  chair,  form  an  asset 
of  IhH  most  liquid  character,  as  they  mature  in  considerable 
volume  from  day  to  day.  This  Bank  has  always  been,  re- 
latively to  its  ?ize,  a  fairly  exten.sive  holder  of  first-class 
mercantile  and  bank  bills,  and  this  year's  figures  disclose 
a  reduction  under  this  head,  for  the  simple  reason  that,  owing 
to  the  stagnation  in  trade,  they  are  dilhoult  to  procure, 
as  the  trading  operations  which  give  rise  to  their  existence 
have  for  the  time  being  shrunk  to  such  an  extent. 

Advances. 

In  the  same  way,  our  great  stand-by,  the  advances  on 
c'lsli  credit  and  current  accounts,  have  fallen  by  over 
£1.500, COO.  During  1920  the  abnormal  expansion  of  post- 
War  trade,  conducted  as  it  was  on  the  basi.s  of  greatly  in 
flated  values,  led  to  a  marked  increase  in  banking  advances, 
and  it  is  so  far  a  tribute  to  the  character  of  the  business 
done  that  our  customers  have  been  able,  notwithstanding  the 
dilHculties  through  -.vliich  they  have  been  passing,  to  make 
the  appreciable  impression  upon  the  total  of  these  advances 
•  epresentcd  by  the  reduction  I  have  indicated.  The  utmost 
consideration  is  due  to  our  manufacturers  and  traders  at  the 
present  time,  and  nun  h  patience  has  been  necessary  during 
the  discouraging  but  unavoidable  period  of  deflation.  Happily 
the  exce.ss  profits  duty  has  disappeared  from  the  nation's 
list  of  current  taxes,  although  its  disturbing  effects  are  still 
to  be  traced  in  numerous  balance  sheets,  and  not  a  few 
traders  suffering  from  the  losses  resulting  from  the  heavy 
reductions  in  the  values  of  their  stocks  are  in  the  position 
of  relying  upon  their  claims  for  the  return  of  overpaid  duty 
as  a  means  of  providing  them  with  cash  resources  with  which 
to  carry  on. 

Investments.  i 

Turning  now  to  our  investments,  we  are  able  to  congratu- 
late ourselves  upon  a  highly  encouraging  situation — so 
different  from  that  with  which  we  were  confronted  at  this 
time  last  year.  You  are  aware  that  in  former  years,  and 
particularly  last  year,  we  made  provisions  of  the  most  drastic 
kind  for  the  continued  depreciation  in  our  stocks — chiefly 
the  securities  of  the  British  Government^ — for  which  we  had 
so  lai"gely,sub.scribed,  for  the  purposes  of  the  War.  In  re- 
cent months  there  has  happily  been  a  welcome  recovery  in 
the  price  of  these  securities,  with  the  result  that  we  have 
now  in  hand  a  substantial  surplus  in  the  market  value  of 
these  stocks  over  the  very  low,  and  we  trust  bedrock  book 
values,  to  which  they  had  been  previously  written  down. 
In  the  event  of  future  backward  movements  of  the  market, 
owing  to  passing  causes,  we  have  thus  a  considerable  reserve 
in  the  provision  made  when  things  were,  let  us  hope,  at 
their  worst,  and  when  the  situation  was  so  frankly  faced  and 
fully  dealt  with.  Our  British  Government  securities  show 
an  increase  over  the  figure  appearing  in  our  last  balance 
sheet,  but  this  is  due  to  additions  to  our  holdings  of  short- 
dated  bonds,  wlnVh  form  such  a  desirable  banking  investment. 

Fronts  and  Charges. 

As  reg.ards  our  earnings  during  the  past  year,  it  will 
be  seen  that  our  gross  profits  show  an  increase  which  is 
slightly  in  excess  of  the  increase  in  our  charges  of  man- 
agement. In  these  days  it  is  exceedingly  difficult  to  keep 
down  those  charges  in  the  case  of  a   large   institution  like  a 


bank  with  an  extensive  branch  organisation  such,  as  ours. 
We  have  been  faced  with  higher  costs  for  stationery,  print- 
ing, postages,  and  rates  and  taxes,  and  under  quite  a  nnm- 
bcr  of  other  heads.  The  largest  proportion  of  the  increase, 
however,  is  due  to  the  higher  remuneration  paid  to  our  staff 
all  over  the  country,  the  exceptional  rises  given  last  year 
coming  fully  into  effect  for  tho  first  time  in  the  financial 
year  just  closed.  I  am  sure  the  proprietors  will  not  grudge 
the  extra  cost  under  this  important  item,  as  the  Bank  owes 
so  much  to  its  loyal  and  willing  staff. 
Increased  bCDUS. 
We  now  come  to  the  appropriation.  The  usual  sums 
have  been  provided  for  property  and  for  pension  reserve  fund, 
whilst  on  this  occasion  your  directors  have  found  themselves 
able  to  add  one  per  cent,  to  the  bonus,  making  it  two  per 
cent,  for  this  year — the  distribution,  with  the  ten  per  cent, 
dividend,  being  thus  twelve  per  cent.,  as  against  eleven  per 
cent  last  year.  The  proprietors  will  be  pleased  to  receive 
this  increase,  which  has  already  resulted  in  a  certain  market 
appreciation  on  the  value  of  the  stock. 

Addition  to  the  Rest. 
In  addition  to  this,  it  is  a  great  satisfaction  to  the 
board  to  be  able  to  add  to  the  rest  no  less  a  sum  than 
£159,500,  bringing  it  up  to  £1,241,777.  This  is,  of  course, 
apart  from,  and  over  and  above,  the  provisions  which  have 
been  made  internally  for  bad  and  doubtful  debts  and  con- 
tingencies. Altogether  this  year's  results  have  admitted 
of  the  strengthening  of  the  Bank's  position  in  a  marked  degree 
and,  given  reasonably  favourable  conditions,  the  directors 
look  forward  to  being  able  to  continue  this  policy  year  by 
year. 

State  of  Trade 
The  trade  of  the  country,  as  indeed  of  the  world,  is 
passing  through  an  exceedingly  difficult  phase,  and  it  is  a 
satisfaction  to  the  directors  to  retiect  that  they  have  been 
able  to  afford  substantial  assistance  to  their  clients  during 
such  a  period.  On  the  other  hand,  the  directors,  out  of  the 
ample  liquid  assets  of  the  Bank,  will,  they  hope,  be  in  a 
position  to  finance  the  increased  operations  on  sound  lines 
of  their  customers  when  trade  begins  to  move  actively  again, 
as  the  cost  of  production  comes  down,  and  the  slow  and 
painful  process  of  reopening  the  impoverished  markets  of 
the  world  is  advanced.  In  this  connection  it  is  well  to 
record  that  those  who  have  access  to  the  most  reliable  data 
appear  to  hold  the  view  that  there  are  signs  of  revival  in 
different  quarters  of  the  globe,  and  it  may  be  hoped  that  the 
corner  has  now  been  turned. 

The  Bank  continues  to  follow  a  progressive  policy,  and 
there  are  signs  of  the  increasing  business  to  be  derived  from 
its  widening  connections  both  at  home  and  abroad.  The 
foreign  business  of  the  Bank  is  receiving  increasing  atten- 
tion, and  without  incurring  any  undue  risks  the  Bank  has 
been  able  to  add  substantially  to  its  profits  from  this  source. 
As  a  small  example  of  our  activities  it  may  be  noted  that  tho 
Bank  has  recently  perfected  its  circular  letter  of  credit  for 
the  use  of  travellers,  which,  besides  being  available  for 
foreign  travel  in  all  parts  of  the  world,  may  also  be  made 
use  of  at  nearly  900  points  in  Great  Britain  itself. 

Taking  everything  into  account,  and  notwithstanding  the 
trying  trade  conditions  through  which  we  have  passed,  there 
is  reason  to  be  pleased  with  the  results  which  are  now  placed 
before  you. 

Changes  at  London  rfflce. 
Mr.  William  Wallace,  who  for  the  past  seventeen  years 
has  occupied  the  important  position  of  manager  at  our  London 
office,  retires  at  this  time  after  more  than  fifty  years'  service. 
Mr.  Wallace  is  well  and  favourably  known  in  the  City,  and 
he  has  discharged  his  responsible  duties  with  much  acceptance 
alike  to  the  numerous  customers  of  the  Bank  at  I.,ondon  and 
to  the  directors  and  management  here.  He  will  be  succeeded 
by  Mr.  Alexander  Dick,  Deputy  Manager,  and  Mr,  \yilliam 
Whyte,  Joint  Accountant,  as  Joint  Managers.  Mr.  Dick  has 
long  been  familiar  with  Londo'n  methods,  and  Mr.  Whyte 
is  kno\™  to  many  of  our  customers  on  this  side  of  the  border 
as  having  been  in  charge  of  the  foreign  department. 

The  motion  was  seconded  by  Mr.  James  A.  Fleming, 
K.C.,  chairman  of  directors. 

The  report  was  approved  and  a  dividend  was  declared  at 
the  rate  of  ten  per  cent,  per  annum  for  the  half-year,  totrether 
with  a  bonus  of  two  per  cent.,  both  subject  to  deduction  of 
income  tax. 

The  governor,  deputy  governor,  extraordmary  directors, 
and  the  retiring  ordinary  director  were  re-elected,  and 
auditors  were  appointed  for  the  ensuing  year. 
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The  Anglo-Egyptian  Bank,  Ltd. 

Cunsideiaole  I'lUciuatioDS  in  Coiton. 

The  thirty-fifth  ordinary  general  meeting  of  the  Anglo- 
Egyptian  Bank,  Limited,  was  held  at  27  Clement's  Lane, 
E.U.,  on  I>Jovember  29,  Mr.  R.  H.  Foa  (the  Chairman) 
presiding. 

The  Chairman  said  :  Gentlemen, — Before  dealing  with  the 
affairs  of  the  Bank,  it  is  incumbent  upon  me  to  bring  to 
vour  notice  the  serious  loss  you  have  experienced  by  the 
death  of  our  friend,  Mr.  H.  A.  Richardson,  who  for  twenty- 
six  years  was  a  director  of  this  Bank,  and  for  twelve  of 
those  years  was  our  Chairman.  He  was  a  man  whose  sterling 
qualities  endeared  him  to  his  colleagues,  and  to  whose  energy 
and  intelligence  much  of  the  prosperity  of  this  Bank  is  due. 
We  have  also  to  regret  the  death  of  a  former  colleague, 
i\Ir.  J.   Howard  Gwyther.  , 

It  is  the  privilege  of  your  directors  to  render  an  account 
to  you  of  their  stewardship  at  this  time  of  the  year.  You 
will  remember  that  our  financial  year  ends  on  August  31,  ana 
among  the  artic.es  of  our  association  there  is  one  which  lays 
down  that  the  annual  general  meeting  shall  be  held  in  London 
during  the  month  of  November.  I  must  frankly  confess  that, 
had  it  not  been  for  the  existence  of  this  law,  I  would  have 
deferred  giving  myself  this  pleasure  until  later,  for  I  only 
returned  last  week  from  a  trip  which  I  had  undertaken  to 
look  into  the  business  of  our  not  unimportant  branch  in 
Gibraltar.  This  has  left  me  none  too  much  time  to  prepare 
the  few  words  which  I  am  now  addressing  to  you. 

Tlie  Situation  in  Esypt. 

As  regards  Egypt,  the  chief  field  of  our  activities,  the 
whole  of  the  situation  has  been  overshadowed  by  politics, 
which  you  will  admit  is  not  our  business.  The  delegation 
headed  by  Ab'y  Yfighen  Pasha,  which  has  been  over  here 
for  some  months  to  sett!e  the  relationship  which  is  to  exist 
in  the  future  between  Great  Britain  and  Egypt,  has,  I  grieve 
to  say,  left  our  shores  without  having  apparently  definitely 
arrived  at  an  arrangement,  but  I  hope  and  trust  that  a 
modus  vive.ndi  satisfactory  to  both  nations  will  ultimately 
be  reached.  You  know  that  the  prosperity  of  Egypt  largely 
depends  upon  the  amount  of  money  accruing  to  that  count  vy 
from  the  sale  of  its  cotton.  There  have  been  since  this  time 
last  year  very  considerable  fluctuations.  At  the  end  ct 
November  1920  F.G.F.  Sakellarides  was  about  $40  a  cantar  ; 
on  JIarch  4,  1921,  the  price  was  $22 ;  on  September  30  last 
it  was  from  $55  to  .$57;  and  on  the  11th  of  this  month  it 
stood  at  from  $i7  to  $38,  a  cantar  being  equal  to  99  lb. 
avoirdupois.  Under  date  October  13  our  Cotton  Manager  in 
Alexandria  wrote  :  "  The  fellah  has  taken  advantage  of  the 
unexpected  rise  in  cotton  and  shows  the  greatest  goodwill 
in  parting  with  his  cotton,  so  that,  with  an  average  demand 
from  outside,  the  end  of  this  season  should  see  the  interior 
warehouses  bare  of  the  staple."  It  is  to  be  remembered, 
however,  tliat  since  the  date  of  this  letter  there  has  been  a 
considerable  fall   in   cotton. 

During  the  period  under  review  the  imports  of  manufac- 
tured artic'es  into  Egypt  have  been  on  a  very  much  smaller 
sca'c  than  in  preceding  years,  and  the  warehouses  in  Egypt, 
overflowing  with  unsold  merchandise  then,  now  certainly 
contain  far  less  of  this  than  they  did  a  year  ago.  In  the 
Sudan  business  is  di*cult.  There  have  been  many  delays 
in  the  deve'opment  of  the  country  due  to  world-wide  penury, 
and  this  has  reacted  naturally  very  much  upon  a  young 
country.  For  further  information  on  the  position  of  cotton 
in  the  Sudan  T  would  refer  you  to  the  report  of  the  Chairman's 
speech  at  the  meeting  of  the  Sudan  Plantations,  which 
appeared  in   the  newspapers  last  week. 

Your  directors  have  felt  it  incumbent  upon  them  to 
gradually  extend  the  number  of  branches,  and  I  have  to 
report  that  since  we  last  met  our'  Bank  is  now  workin;g 
at  Assiut  and  Suez  in  Egvpt,  at  Omdurman  in  the  Sudan, 
and  at  Nazareth  in  Palestine.  We  have  at  last  been  able 
to  secure  a  sitf"  for  premises  in  London  large  enough  for 
our  needs,  and  these  will.  I  hope,  be  ready  for  our  occuna- 
tion  within  six  months  from  to-d<ay.  Our  staff  has  worked 
in  London  under  the  most  unfavourable  conditions  conceiv- 
able for  the  last  five  years,  and  I  am  sure  that  in  the 
new  premises  we  shall  be  able  to  carry  on  the  work  in 
all  departments  much  more  easily  than  it  has  been  in  our 
power  to  do  lately. 

For^iffn  Exchange  Floctuations. 

Financial  and  other  newspapers  will  have  no  doubt 
brought  to  your  notice  the  extreme  prominence  given  to 
the  fluctuations  in  foreign  exchanges  in  London.  I  am 
glad  to  he  able  to  tell  you  that,  owing  to  the  linking  up 
of  the  Egvptian  pound  and  the  pound  sterling  all  preoccupa- 
tion on  that  score  has  been  spared  to  us.  In  Palestine 
wo  are  proud  to  be  able  to  say  that  we  have  been  of  con- 
siderable use  to  the  Government  in  t!ie  country,  but  com- 
mercial development  there  is  a  iilant  of  slow  growth. 

It  will  be  no  news  to  you  that  bank'ng  profits  have 
diminished  all  over  the  world,  and  from  a  variety  of  causes 
We  cannot  expect  to  b^  an  ev(,pntio!i  to  tb^  ^enornl  r^^<^ 
Our  denosits,  as  you  will  see  from  the  report  in  your  hands, 
have  been  somewhat  reduced.  One-third  of  this  is  due  to 
the    disappearance   of    one   Government   account   which   we 


knew  was  only  of  a  temporary  nature,  and  the  rest  is  no 
doubt  owing  to  the  withdrawal  of  money  by  clients  who 
had  to  make  good  the  shrinkage  in  commodities,  or  other 
values.  You  will  observe  that  there  have  been  very  few 
important  variations  in  the  items  in  the  balance  sheet.  The 
one  calling  for  most  attention  on  the  creditors'  side  is  the 
rise  in  the  freehold  and  leasehold  premises  from  £94,000 
to  £i61,CO0,  which  principally  relates  to  the  London  pre- 
mises. The  totals  of  the  two  sides  of  the  balance  sheet 
are  down  from  £18,CO0,00O  to  £14,000,000,  reflecting  the 
shrinkage  in  business  which  has  followed  upon  the  inflation 
brought  about  by  the  world  War. 

We  have  great  pleasure  in  being  about  to  declare  a  final 
dividend  of  fifteen  per  cent.,  together  with  a  bonus  of  2^  per 
cent.,  both  free  of  income  tax,  but  our  satisfaction  is  to 
a  certain  extent  qualified  by  the  fact  that  we  have  had  to 
claim  back  some  of  the  excess  profits  duty  which  we  had 
previously  .paid  to  the  Government.  Y'our  directors  con- 
tinue to  do  what  in  their  power  lies  to  keep  up  the  re- 
putation which  the  Bank  has  for  so  long  enjoyed,,  and  Sir 
Marshall  Reid  will  in  a  few  weeks  be  visiting  most  of  our 
branches,  thereby,  besides  exercising  a  supervision  over  the 
general  business  of  the  Bank,  being  brought  into  close  per- 
sonal contact  with  our  many  good  clients. 

I  have  now  only  to  thank  the  managers  and  the  staff 
generally  for  their  devotion  to  the  work  which  they  have 
undertaken,  and  I  am  sure,  from  your  side  of  the  room, 
an  icknowledgment  of  their  efforts  on  your  behalf  will  give 
them  as  much  pleasure  to  receive  as  it  gives  you  to  make. 

I  beg  to  propose  :  "  That  the  directors'  report  and  the 
accounts  annexed  thereto  be  received  and  adopted." 

Sir  Marshall  F.  Reid,  CLE. ,  seconded  the  motion,  which 
was  carried  unanimously. 


'    Taltal  Railway  CoTt\Y!^r^y.  Ltd. 

Tiu;  fortieth  annual  general  meeting  of  the  Taltal  Railway 
t'ompanv,  Limited,  was  held  on  November  30,  at  River 
Plate  House,   E.C. 

Mr.  Charles  W.  Parish,  who  presided  and  moved  the 
adoption  of  the  report  and  accounts,  said  that,  although 
the  result  of  the  past  year's  working  had  not  come  up  to 
the  direct<>rs'  expectations,  it  was  by  no  means  unsatisfac- 
tory, having  regard  to  the  conditions  under  which  a-ll  com- 
mercial undertakings  had  been  operated  during  that  period. 
The  gross  receipts  amounted  to  about  £255.000.  an  iiKrease 
of  £24.000  over  those  of  the  previous  year,  but  e.xpenditure 
had  increased  by  £23.500.  while  the  gain  arising  from  the 
gold  premium  h.id  been  about  £35.000  less,  leaving  £117,540 
to  be  brought  into  the  net  revenue  account,  or  £34.296  less 
than  a  year  ago.  It  was  thus  apparent  that  the  main  cause 
of  the  poorer  result  of  the  year  was  the  reduction  in  the 
gain  arising  from  the  gold  premium,  which  was  largely  acci- 
dental, and,  moreover,  ceased  to  be  collected  during  the 
latter  part  of  the  year  owing  to  geld  in  Chile  standing  at 
a  discount.  The  nitrate  year  1920-21  opened  with  a  feel- 
ing of  optimism,  but  within  a  very  short  time  the  expecta- 
tions in  regard  to  the  industry  were  shown  to  be  false, 
and  a  most  unexpected  change  in  the  cutlook  was  experi- 
enced, coinciding  with  the  universal  depression  of  trade 
.and  commerce  throughout  the  world.  Many  officinas  were 
closed,  with  a  consequent  reduction  in  production,  and  until 
the  huge  stocks  were  disposed  of  there  was  little  likelihood 
of  a  full  resumption  oi  work,  so  that  the  Company  must  be 
prepared   for  a  heavy  reduction  in   receipts. 

Referring  next  to  the  important  matter  of  the  Company's 
raHway  tariffs,  he  said  that  the  directors  reported  last  year 
that  they  had  been  authorised  by  the  Chilean  Government 
to  increase  their  rates  by  ten  per  cent.  The  periodical 
revision  came  up  on  October  1  last,  and  the  General  Manager, 
with   the  assistance  of   Mr.    Bertram    Norton,  ably  condnrted 
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long  and  satisfactory  negotiations  with  the  Government  and 
other  interests  affected.  As  a  result,  they  agreed  that, 
under  certain  conditions,  they  would  not  oppose  the  C-om- 
pany's  petition  for  a  further  increase  of  twenty  per  cent., 
making  tnirty  per  cent,  over  pre-war  rates.  One  of  their 
conditions — perhaps  not  an  unreasonable  one — was  that  the 
Company  should  forgo  the  premium  on  gold  if  they  obtained 
the  increase  referred  to.  Ihe  profit  for  the  past  year,  after 
deducting  £24,000  for  Debenture  senice  and  £23^000  for 
income  tax  and  corporation  profits  tax,  amounted  to  £87,000, 
and  with  the  amount  brought  forward  there  was  £102.000 
available.  The  directors  recommended  a  final  dividend  of 
four  per  cent.,  making  seven  per  cent,  for  the  year,  carry- 
ing forward  £38,640,  which  would  be  very  useful  in  supple- 
menting the  profits  of  tiie  current  year. 
The  motion  was  carried  unanimously. 


Eastern  Telegraph  Company,  Ltd. 

Bicord  Grass  Revenue — Large  Increase  io  Working  Charges. 
The  annual  meeting  of  this   Company  was   held  on  Xovem^ 
ber    29  at   Electra   House,    Finsbury    Pavement,    E.G.,    Sir 
John  Deni.son-Pender,   G.B.E.,   K.C.M.G.   (Chairman  of  the 
Company),  presiding. 

The  Secretary  (.Ur.  A.  E.  Hardie)  read  the  notice  con- 
vening the  meeting  and   the  auditors'  report. 

The  Chairman  said  :  Gentlemen, — The  report  and 
accounts  having  been  in  your  hands  for  some  time,  I  assume 
I  have  your  permission  U)  take  them  as  read,  and  I  will, 
as  briefly  as  possible,  amplify  what  I  consider  to  be  a  very 
good  report.  Vou  will  find,  on  reference  to  page  5  of  the 
accoimts,  that  the  gross  revenue  for  the  year  under  review 
again  shows  an  increase  over  that  for  the  previous  year, 
which  at  that  time  stood  as  the  record  year  in  the  history 
of  the  Company. 

It  has  now  reached  the  substantial  figure  of  £4,381,855 ; 
for  the  year  1919  it  was  £4,059,062,  or  an  increase  of 
£522,795. 

This  is  satisfactory  as  far  as  the  gross  revenue  is  con- 
cerned, but  on  the  other  side  the  very  large  increase  in  our 
working  charges  for  the  present  year  is  relatively  consider- 
ably greater,  so  that  our  net  revenue,  after  providing  for  all 
working  expenses  and  other  revenue  charges,  is  £352,500 
less  than  it  was  last  year. 

I  am  glad  to  say,  however,  that,  in  anticipation  of  the 
further  increase  in  expenses  and  to  provide  for  the  uncer- 
tainty of  future  taxation,  we  carried  forward  from  last 
year's  1919  accoimts  the  sum  of  £416,082,  so  that  our  avail- 
able balance  for  the  year  ended  December  1920  was 
£1.335.140.  Out  of  this  sum  we  have  carried  to  general 
reserve  fund  £500.000  and  to  the  maintenance  ships'  fund 
£100,000,  and  after  meeting  the  dividends  on  the  Ordinari.' 
and  Preference  stocks  there  remains  a  balance  of  £316.478. 
which  we  propose  to  carry  forward  as  a  safeguard  until  affairs 
generally  become  more  normal,  when  we  hope  to  be  able  to 
gauge  more  clearly  the  relation  between  income  and  expenses. 

Augmeotation  ot  StafT. 

I  do  not  propose  to  refer  in  detail  to  the  various  increases 
and  decreases  under  the  different  headings  in  the  accounts, 
but  if  anyone  desires  further  information  on  any  particular 
item  I  shall  be  glad  to  supply  it,  and  I  will  therefore  only 
add  that  the  principal  increase  is  due  to  the  revision  of 
the  standard  scales  of  salaries  .and  wages  and  to  the  tem- 
porary allowances  granted  to  the  staff  on  account  of  the 
exceptional  conditions  of  life  which  Ihey,  in  common  with 
others  working  under  similar  conditions,  have  experienced 
both  at  home  and  abroad.  I  referred  to  this  matter  very 
fully  last  year  and  explained  the  principle  on  which  we 
have  acted,  and  it  will  be  unnecessai-y  for  me  to  go  over  the 
same  ground  again,  but  I  may  mention  that  there  is  an 
increase  of  318  in  the  number  of  our  staff  as  compared  with 
1919.  The  total  number  on  December  31,  1920,  at  our 
stations  alone  was  2.877,  as  against  2,559.  You  will,  no 
doubt,  remember  that  during  the  War  period  the  training 
of  young  men  was  almost  suspended,  and  it  was  impossible 
to  make  good  the  reduction  of  staff  which  is  constantly 
occurring  from  the  normal  average  of  deaths,  resignations, 
and  other  causes.  Therefore,  as  it  takes  several  years  of 
technical  training,  first  at  our  school,  and  subsequent 
practice  at  stations  abroad,  U-  acquire  the  requisite 
efficiency  for  our  main  cable  circuits,  we  are  only  now 
beginning  to  overcome  the  shortness  of  staff  from  which  we 
suffered  during  the  War  and  aftenvards,  when  the  growth 
of  traffic  increased  in  such  a  marked  degree. 

I  am  glad  to  say,  however,  that  our  staff,  though  reduced 
in  numbers,  responded  loyally  to  the  expansion  of  our  busi- 
ness and  willingly  worked  long  hours  in  order  to  meet  the 
demands  of  the  Government  and  the  public — (hear,  hear) — 
but  as  this  conditton  of  affairs  could  not  continue  i.idefinitely 
we  have  been  making  every  effort  to  speed  up  the  training, 
and  I  am  glad  to  say  that  the  idditional  numbers  which 
have  passed  thnnigh  our  college  and  been  distributed  over 
the  various  stations  abroad  is  hav'ng  the  effect  of  reducing 
the  amount  of  overtime  and  allowin.^  the  usual  well-earned 
home  leave,  thus,  to  some  appreciable  extent,  relieving  those 
who  had  to  bear  the  brunt  of  the  exceptionally  heavy  work 
during  the  last  few  years. 


Fortunately  our  financial  resourcee  have  enabled  us  to 
deal  generously  with  our  staff.  It  was  also  a  source  of 
satisfaction  that  we  were  able  to  justify  an  increase  in  the 
rate  of  dividend  ou  our  Ordinary  stock  from  eight  to 
ten  per  cent,  for  the  year  1919,  so  that  the  interests  of  the 
proprietors  and  the  staff,  which  are  so  closely  allied,  were 
thereby  benefited  by  the  prosperity  of  the  Company. 

Inereased  EQlcieDcy  of  tne  Service. 

To  meet  the  claims  of  both  it  is  necessary  to  maintain 
and  to  improve  the  financial  resources  of  the  Company,  and 
this  result  can  only  be  achieved  by  providmg  the  Govern- 
ment and  the  public  with  a  ser\-ice  equal  to  and,  if  possible, 
better  than  that  which  earned  for  us  a  good  reputation 
in  past  years. 

When  I  last  had  the  pleasure  of  addressing  you  on  this 
subjec-t  I  stated  that  we  were  making  every  effort  possible 
to  re-establish  the  efficiency  of  our  service,  which  had,  in 
conunon  with  other  pub-.ic  services,  been  adveiscly  affected 
during  the  War,  when  it  was  impossible  to  transact  com- 
mercial traffic  without  very  heavy  delay  owing  to  our  in- 
ability to  lay  new  enables  or  carry  out  the  necessary  constant 
renewals  of  our  older  sections.  This  drawback  naturally 
prevented  us  from  carrying  satisfactorily  the  greatly  in- 
creased volume  of  tratfic  with  wliich  we  had  to  deal  at  that 
time,  but  I  then  informed  you  that  an  improvement  had 
a'.ready  taken  place,  and  foreshadowed  a  still  greater  Im- 
provement when  the  whole  work  on  hand  was  finished. 

This    work   is  still    proceeding,    and    as  each   section   is 
completed   the  good  effect  is  realised,   and  when  the   whole 
programme  is    finished    we  anticipate  a   cable    service  even 
more  efficient  and  faster  than  that  prior  to  1914. 
Expenditure  on  Improvements. 

These  improvements  wiU  have  entailed  an  expenditure  by 
this  Company  alone  of  about  £^,750.000  sterling.  So  far, 
£1.300.000  has  been  charged  against  the  general  reserve  fund, 
only  £1,000,000  additional  Ordinary  capital  being  raised — 
offered  to  and  readily  taken  up  by  our  stcckholders — and  we 
at  present  propose  to  meet  the  balance  out  of  reserve  fund 
accumulations. 

The  traffic  this  year  has  been  very  variable,  at  which 
no  one  can  wonder ;  but  when  business  becomes  more  normal 
I  hope  we  may  look  for  a  traffic  little  short  of  that  we  have 
been  carrying  during  the  last  two  or  three  years ;  and,  if 
so.  we  may  find  it  advisable  still  further  to  increase  our 
carrying  capacity  by  laying  additional  cables  in  order  to 
provide  a  larger  margin  of  capacity  in  the  possib'e  event  of 
an  abnormal  succession  of  temporary  interruptions  to  onr 
main-Line  sections  occurring,  so  that  the  traffic  can  be,  even 
under  these   circumstances,   carried    without  delay. 
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We  must  be  prepared  to  undertake  this  responsibility; 
therefore  it  is  moi-e  than  ever  essential  to  carry  substantial 
amounts  to  reserve  fund  whenever  we  are  able  to  do  so. 

This  course  is  more  than  ever  e.vpedient  in  view  of  the 
depreciation  of  our  reserve  fund  investments,  as  a  further 
sum  of  £250,000  has  been  charged  against  the  reserve  fmid 
this  year  for  provision  on  account  of  investment  fluctuations. 
This  sum,  together  with  the  amounts  previously  set  aside 
for  this  purpose,  now  aggregates  £1,093,000. 

The  depreciation  of  our  reserve  fund  investments  has, 
at  the  date  of  these  accounts,  thereby  been  ifully  provided 
for,  and  the  sum  of  £2,215.000  odd  shown  on  page  9  of  the 
accounts  represents  approximately  the  actual  '  vadue  on 
December  31  last. 

The  maintenance  ships'  fund,  after  adding  the  contVibu- 
tion  of  £100,000  from  revenue  account  this  year,  has  been 
ciiarged  with  the  balance  of  the  cost  of  the  new  cable- 
repairing  ship,  "Lady  Denison-Pender."  We  have  con- 
sidered it  necessary  to  make  this  heavy  contribution  to  this 
fuiid._  Your  directors  clearly  foresaw'  that  bv  putting  off 
building  for  a  year  or  two  they  could  get  a  new  ship  at  a 
very  much  reduced  price,  but  "the  efficiency  of  the  service, 
which  is  our  fii'st  consideration,  forced  ns  to  place  this  order 
at,  perhaps,  the  most  expensive  time. 

Before  I  conclude  my  remarks  I  should  like  to  refer 
agam  to  the  triple  rate  service.  We  should  have  welcomed 
its  universal  cancellation,  but  so  long  as  foreign  countries 
recognise  this  express  .system  of  communication  at  a  charge 
of  three  times  the  ordinary  rate,  the  merchant  on  British 
territory  would  be  at  a  disadvantage  if  the  same  facilities 
were  not  accorded  to  him.  Therefore,  the  only  way  to 
modify  the  objections  to  this  system  which  have  been  raised 
in  certain  quarters  is  for  us  to  give  such  an  efficient  ser- 
vice at  ordinary  rates  as  would  rnake  the  difference  in  the 
times  of  transit  between  the  two  service?  so  small  that  it 
would  not  be  worth  the  while  of  the  merchant  to  pay  for  the 
use  of  a  triple-rate  service,  and  it  is  this  object  your  directors 
liave  always  in  view. 

With  these  remarks  I  will  now  move  the  following 
resolution  :  "  That  the  printed  report  and  accounts  of  the 
directors  for  the  year  ended  December  31,  1920,  submitted  to 
this  meeting,  be  and  the  same  are  hereby  received  and 
adopted;  that  the  dividend  of  three  and  a'-half  per  cent., 
less  income  tax,  paid  in  respect  of  the  Preference  stock  of 
the  Company,  and  the  dividend  of  ten  per  cent.,  free  of 
income  tax,  paid  in  respect  of  the  Ordinary  stock  of  the 
Company,  for  the  year  ended  December  31,  1920.  be 
approved." 

Sir  Albert  J.  Leppoc  Cappel,  K.C.I.E.,  seconded  the 
resolution,  which  was  carried  unanimously. 

The  Chairman  next  moved  the  re-election  of  the  directors 
retiring  by  rotation  (Sir  Robert  M.  Kinderslev.  G.B.E.,  and 
Lord  Inchcape,  G.C.M.G.,  K.C.S.I.,  K.C.l'.E.),  and  this 
having  been  seconded  by  Mr.  Francis  A.  Johnston,  it  was 
unanimously  agreed  to. 

On  the  proposition  of  Mr.  C.  L.  Jones,  seconded  by  Mr. 
John  Nash,  the  auditors  (Messrs.  Deloitte,  Plender,  Griffiths 
and  Company)  were  reappointed. 

Mr.  Jones  said  that  before  the  meeting  separated  he 
thought  those  present  would  desire  to  pass  a  vote  of  thanks 
to  the  Chairman,  directors,  and  staff  for  their  valuable  ser- 
vices during  the  past  year.  It  was  evident  that  they  must 
have  worked  hard  to  produce  such  a  good  result  as  that 
shown  in  the  report.     (Hear,  hear.) 

Mr.  E.  Agius,  in  seconding  the  motion,  remarked  that 
as  a  great  user  of  the  Company's  cables  he  could  testify  to 
the  efficiency  with  which  the  stafli  carried  out  their  duties. 

The  vote  was  unanimously  accorded. 

The  Chairman  :  On  behalf  of  the  directors,  the  officers 
and  the  staff,  I  beg  to  thank  you,  gentlemen,  for  the  resolu- 
tion which  you  have  just  passed.  A  similar  resolution  has 
been  passed  year  after  year  at  our  meetings,  and  I  may 
say  that  it  affords  the  Board  the  greatest  possible  pleasure 
to  be  ab'e  to  transmit  your  thanks  to  the  officers  and  staff 
throughout  the   Company's  system. 

The  proceedings  then  terminated. 

Eastern   Extension,   Australasia  & 
_.  [China  Telegraph  Co.,  Ltd. 

Current  Year's  TrafTic. 

The  annual  meeting  of  this  Company  was  held  on  Novem- 
ber 30  at  Electra  House,  E.C. 

Sir  John  Denison-Pender,  who  presided,  said  he  thought 
the  shareholders  would  agree  that  the  accounts  presented 
were  highly  satisfactory.  The  gross  receipts  for  1920 
amounted  to  £2,514,825.  and  showed  an  increase  of  £67.960 
as  compared  with  1919.  Compared  with  the  pre-war  year 
of  1913,  the  past  year's  revenue  showed  an  increase  of  over 
300  per  cent.  During  the  current  year  the  traffic  had 
naturally  been  affected  by  the  acute  commercial  depression 
which  had  prevailed  in  all  parts  of  the  ^.-orld.  but,  in  all 
the  circumstances,  the  revenue  was  considered  v.t  be  not 
unsatisfactory.  The  transmission  of  the  greatly  augmented 
traffic  in  the  past  year  had  necessarily  involved  a  consider- 
able addition  to  the  working  and  other  expenses,  which 
amounted  to,  £1,196,000,  against  £962,000  in  1919,  and, 
adding  the  increased  excess  profits  duty,  the  new  corporation 
profits  tax,    Debenture    interest,    &c.,    the    total     expendi- 


ture for  1920  at  £1,898,000  showed  an  increase  of  £492,000. 
The  increased  expenditure  was  principally  due  to  the  revised 
staff  salaries  and  special  allowances  and  the  exceptionally 
heavy  cost  of  maintenance  of  cables  during  the  past  year. 
The  balance  they  had  now  to  deal  with  was  £617,000,  and 
with  the  amount  brought  forward  there  was  a  total  of 
£8'*a,0O0.  They  had  transferred  £450,000— or  £100,000 
more  than  in  1919 — to  the  general  reserve  fund  and  paid 
£318,000  in  dividend,  leaving  £81,000  to  be  carried  forward. 
In  the  balance  sheet  the  new  capital  offered  to  and  practi- 
cally all  taken  up  by  the  shareholders  had  been  added  to 
the  capital  account,  which  had  been  debited  with  £559,824 
in  part  payment  of  the  new  Madras-Singapore  cable,  and  the 
acquisition  of  land  and  staff  buildings  at  many  of  the  Com- 
pany's stations  to  meet  pressing  needs  for  additional  house 
accommodation. 

Increased  Efficiency. 

At  tiie  last  annual  meeting  he  referred  to  the  public  com- 
plaints in  connection  with  the  regrettable  delays  in  trans- 
mitting the  Far  Eastern  and  other  traffics,  and  expressed  the 
hope  that  when  the  cable  renewals  and  additional  new 
cables  which  the  Eastern  and  Eastern  Extension  Companies 
had  in  hand  were  completed,  the  efficient  working  provided 
in  pre-war  days  would  be  restored,  if  not  improved  upon. 
Unfortunately  this  liad  taken  longer  than  had  been  antici- 
pated, owing  to  a  variety  of  adverse  circumstances  arising, 
which  had  added  to  their  troubles  during  the  early  part  of 
the  current  year,  but  he  was  glad  to  say  that  the  working 
was  now  greatly  improved,  and  it  was  expected  that  ere 
long  the  public  would  have  a  faster  service,  even  at  times 
of  exceptional  interruptions  in  the  main-line  sections  to 
which  cables  were  always  liable.  The  Chairman  concluded  by 
moving  the  adoption  of  the  report  and  accounts  and  the 
approval  of  the  dividend  of  ten  per  cent.,  free  of  income 
tax,  paid  for  the  pa.st  year. 

Sir  Albert  .J.  Leppoc  Cappel   seconded  the  motion. 

In  reply  to  Mr.  Burt,  who  asked  whether  recent  develop- 
ments in  "  wireless  "  would  adversely  affect  the  cable  com- 
panies. 

The  Chairman  said  that  shareholdei's  had  always  tried 
to  get  him  to  prophesy  with  regard  to  this  question, 
but  he  was  not  going  to  do  so.  He  would,  however,  give 
them  certain  facts  from  which  they  could  judge  for  them- 
selves. The  Germans  were  supposed  to  be  well  up  in  "wire- 
less" before  the  War,  and  it  was  their  only  direct  means 
of  communication  to  the  outer  world  during  the  War.  Then 
Italy,  which  was  looked  upon  as  the  birthplace  of  "wire- 
less," was  at  the  present  time  endeavouring  to  get  direct 
communication  with  North  and  South  America  by  cable. 
This  being  so,  it  did  not  look  as  if  the  days  of  cables  were 
over.  If  "wireless"  were  better  than  the  cables  it  would 
cut  them  out,  but  it  had  some  work  to  do  before  it  got 
into  that  position. 

The  motion  was  carried  unanimously. 


Western  Telegraph  Co.,  Ltd. 

The  eighty-eighth  ordinary  general  meeting  of  this  Com- 
pany was  held  on  November  30  at  Electra  House,  Finsbury 
Pavement,  E.C,  Sir  John  Denison-Pender,  G.B.E., 
K.C.M.G.,  the    Chairman  of  the  Company,   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  although  the  accounts  for  the  year  did 
not  show  such  a  large  balance  of  profit  as  the  previous  year, 
they  were  certainly  of  a  satisfactory  nature,  taking  into 
accoiuit  the  state  of  trade  generally  and  of  exchange,  which 
was  causing  so  much  anxiety  in  commercial  dealings.  Re- 
ceipts from  messages  showed  a  decrease  of  nearly  £613,000, 
for  which  the  general  "depression  in  trade  and  commerce  was 
accountable  very  largely,  while  the  depreciation  of  the 
currency  of  all  the  countries  which  the  Company  served, 
against  an  appreciation  in  the  previous  year's  accounts,  was 
responsible  for  very  heavy  loss  on  remittances,  and  also 
formed  a  large  part  of  the  decrease  in  revenue.  On  the 
other  side  of  the  revenue  account  the  total  working  expenses 
were  more  by- nearly  £85,000,  which  included  special  allow- 
ances given  to  the  staff  both  at  home  and  abroad.  '  After 
distributing  the  dividends  on  the  increased  share  capital, 
amounting  to  a  totiil  of  £279,125,  and  transferring  to  the 
general  reserve  £350,000,  to  maintenance  of  ships  reserve 
fund  £50,000,  to  the  land  and  buildings  depreciation  fund 
£50.0CO.  there  remained  a  balance  of  £128.738  to  be  carried 
forward.  On  the  last  occasion  he  had  expressed  regret  that 
the  new  cable  from  Brazil  to  the  island  of  Barbados  was 
lying  idle.  That  cable  was  laid  in  conjunction  witl^  the 
Western  Union  Cable  Company,  who  had  laid  one  north- 
ward toward.s  Florida  from  Barbados,  at  which  latter  place 
they  had  received  the  requisite  permission  to  land  from 
the  Brifsh  Government.  The  Western  Union  cable  was 
still  buoyed  outside  United  States  territorial  waters,  and 
the  Western  Union  and  theii'  own  cable  were  still  lying 
idle  in  consequence  of  the  refusal  of  the  Government  of 
the  United  States  of  America  to  permit  the  landing  in 
Florida.  There  was  no  change  in  that  state  of  affairs,  but 
he  hoped  that  a  decision  on  the  matter  would  be  arrived 
at   shortly. 

"The  Right  Hon.  Eail  of  Midleton,  K.P.,  seconded  the 
motion,   which  was  carried  unanimously. 
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Cargo  Fleet  Iron  Company,  Ltd. 

Two  Adveraa  Factors— The  Price  of  Coal  and  Cost  of 
Railway  Transport. 

I  HE  adjourned  annual  ordinary  general  meeting  (for  1920) 
was  held  at  Middlesbrougli  on  Wednesday,  November  30, 
1921,  the  Right  Hon.   Lord  Furness  presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  In  my 
opinion,  two  of  the  chief  factors  affecting  our  particular 
industry  at  the  present  time  are  the  price  of  coal  and  the 
cost  of  railway  transport. 

These  reductions  of  working  hours  and  the  reduced  output 
per  man  in  the  coal  industry  have  resulted  in  the  price  of 
coal  being  too  high  to  enable  the  iron  and  steel  trade 
iif  this  country  to  meet  foreign  competition.  It  is  hoped, 
indeed  I  think  I  see  signs  of  a  further  fall  in  the  cost 
of  this  commodity,  which  is  sincerely  to  be  wisheil  for. 
as  there  is  no  gainsaying  that  coal  is  one  of  our  principal 
assets  and  the  backbone  of  the   iron  and  steel   indu.stry. 

Secondly,  with  regard  to  the  question  of  railway  rates, 
these  have  been  increased — so  far  as  the  commodities  con- 
nected with  the  iron  and  steel  industry  are  concerned — 
by  an  average  of  nearly  113  per  cent.,  as  compared 
with  the  rates  ruling  in  July  1913.  Tlie  general  increases 
which  have  taken  place  in  railway  rates  are  a  serious 
handicap  to  all  manufacture,  but  in  no  case  do  these  affect 
any  industi'y  so  adversely  as  the  iron  and  steel  ti'ade.  and 
this  is  strikingly  illustrated  by  the  following  table  of  figures, 
which  gives  you  a  comparison  of  tlie  railway  carriage  charges 
incurred  in  connection  with  tlie  manufacture  and  delivery 
of  one  ton  of  finished  steel  in  .July  1913  .and  October  1921  ; — 


C'omnioditv 


Can-iage  Carriage 

charge  cllargo  % 

July  lal3  October  1931  Incrias.- 

J.    d.  s.      d.  % 

foal  and  coio     5     -l-r.  11     11.06  121-43 

Iron  orf  and  limestom; 5     3-43  10     1-21  91-07 

Liiuf,  basic  bricks,  &c 0  U-ii  2     0-98  112-05 

General  stores,  &c.      ...         ...      1     0-S3  3     1-C6  l'.l(i-18 

Delivery  of  1  ton  oJlinisbcd  steel     6  11-71  14    8-42  114-53 


19     8-34 


41  11-33 


112-90 


Delivered  price  of  steel  .sections      £7  10    0        £10    0    0  33-33 

The  Figures  Explained. 

To  summarise  tlie  figures  this  means  that  the  total  charges 
on  the  commodities  1  liave  mentioned  amounted  to  19s.  8d. 
in  July  1913,  as  against  £2  Is  Ud.  in  October  1921— repre- 
senting an  increase  on  the  total  charges  of  no  less  than 
113  per  cent. 

In  contrast  to  this  exorbitant  increase  in  railway  rates 
actually  paid  at  these  works  on  our  raw  materials  and  finislied 
products  it  is  interesting  to  note  that  the  increase  in  the 
price  of  finished  steel  as  between  the  same  dates  is  only 
33^  per  cent. — our  price  for  steel  sections  in  July  1913 
being  £7  10s.  per  ton,  as  against  £10  per  ton  in  October  1921. 
In  other  words,  whilst  the  railway  rates  have  more  than 
doubled,  our  selling  price  of  finished  steel  has  only  increased 
by  one-third. 

You  will  particularly  note  that  in  the  case  of  coal  and 
coke,  whicli  form  so  large  a  proportion  of  the  steelmakers' 
raw  materials,  the  increase  in  the  railway  rates  is  over  120  per 
cent.,  "notwithstanding  the  fact  that  coal  and  coke  provide 
more  ton-mile  rail  tratlic  and  more  economical  loading  than 
any  other  goods. 

It  is  true  that  tlie  railway  companies  have  announced 
a  small  reduction  as  from  November  1  on  ironstone,  iron 
ore,  and  limestone,  but  this  only  represents  a  reduction  of 
approximately  2s.  per  ton  on  the  raw  materials  required 
in  the  manufacture  of  a  ton  of  pig  iron,  while  no  relief 
whatever  is  made  in  respect  to  coal  and  coke  and  iron  and 
steel  products. 

Lower  Rates  Essential  to  Trade  Revival. 

In  this  connection  it  niiglif  interest  you  to  know  that 
to  produce  a  ton  of  finished  steel  seven  to  ten  tons  of  raw 
and  finished  m.aterial,  slag  refuse,  &c.,  has  to  be  handled, 
of  which  quantity  about  si.x  tons  has  to  be  conveyed  by  rail. 
If,  therefore,  the  railway  companies  desire  to  see  a  trade 
revival  in  this  industry  and  tlicreby  increase  their  volume 
of  traffic,  they  must  get  nearer  to  the  old  rates.  This  is 
a  question  of  the  utmost  National  inijiortance,  not  only  to 
tlie  iron  and  steel  trade,  but  to  all  other  industrial  under- 
takings in  this  country. 

Another  serious  factor  is  the  present  high  level  of  rates 
and  taxes,  and  although  the  position  is  complicated  by  the 
necessity  for  the  relief  of  distress  arising  out  of  the  present 
unemployment,  it  is  a  matter  for  very  carefuH  consideration 
by  the  Government  and  also  the  local  authorities  to  eliminate 
all  unnecessary  expenditure  with  a  view  to  diminishing  the 
burdens  whicli   industry   has  to  bear  to-d.ay. 

In  conclusion.  I  would  like  to  say  that,  while  I  view 
the  present  condition  of  trade  with  concern,  I  am  neverthe- 
less sufficiently  optimistic  to  believe  that  we  shall  surmount 
our  present  difficulties  and  re-establish  our  trade  on  a  firm 
and  lasting  foundiition.  provided  capital  and  labour  arc 
prepared  to  work  harmoniously  together  to  meet  the  great 
difficulties  which  confront  us  to-day  in  a  spirit  of  mutual 
trust   and  co-operation. 

The  report  and  accounts  were  unanimously  adopted. 
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When  the  Fire 
Bell  rings  !   .   . 
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HEN  it    is  consid- 

eied  that  within  an 

hour  of  the  ringing 

^^-^y>^,'-'--c'yy'    of  the  Fire  Bell  the  hun- 

tfJ^gjM  g-— 3^t^    dred-years-old     records 

P^^    *3 j>       of  a  firm — records   that 

cannot  be  reproduced — 
may  l:e  reduced  to  ashes, 
:*t  is  astonishing  that  the  average  pur- 
chaser of  a  Safe  does  not  first  obtain 
the  fullest  details  regarding  the  degree 
of  Fire  protection  afforded. 

Numerous  authentic  cases  are  on  record 
which  afford  conclusive  proof  of  the  unique 
Fire-resisting  properties  of  THE  CHAT- 
WOOD  SAFE. 

One  notable  instance  occurred  during  the 
bombardment     of     Alexandria,    when     THE 
CHATWOOD  SAFE,  containing  securities  to 
the     value     of 
£250,000,  was 
buried  in  a  moun- 
tain    of   stone 
which   had    been 
reduced   to   lime 
by     the     tremen- 
dous    heat,    and 
remained  in  this 
position      during 
two  weeks. 

It  was  only  possible  to  carry  out  excava- 
tions by  continuously  pouring  water  upon 
the  molten  debris,  but  when  the  Safe  was 
eventually  rescued  the  contents  were  found 
to  be  in  perfect  condition. 
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SAFE 

THE  CHATWOOD  SAFE  BOOK. 
Send  a  pnslcard  to-dnii  for  a  copy  of 
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SAFE   BOOK,  gratis  and  post  free. 
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South  Durham  Steel  and  Iron  Co., 
Limited. 

Unprecedented  S3t-back  to  Sbipbuilding  Trade. 

The  (adjouniecl)  tweiity-sccimd  annual  ordinary  (1920) 
general  meeting  was  held  at  Jliddlesbrough  on  Wednesday, 
November  30,   the  Right  Hon.    Lord  Furness  presiding. 

The  Chairman  said  :  You  will  notice  from  the  directors' 
report  that,  after  making  provision  for  taxation,  the  profit 
for  the  year  was  i3247,364  18s.  2d.,  which  is  £61.000  less 
than  in  the  previous  year.  Allowing  for  the  usual  appropria- 
tions for  Debenture  and  Preference  share  interest,  and  after 
placing  £50,000  to  depreciation,  we  were  able  to  pay  a  divi- 
dend of  twenty-five  per  cent,  on  the  Ordinary  share  capital 
,ind  carry  forward  the  balance  of  £122,846,  as  against  £44.481 
in  the  previous  year. 

Our  manufacture  of  plates  is,  as  you  know,  very  largely 
confined  to  the  shipbuilding  and  engineering  trades,  and  1 
need  scarcely  remind  you  that  since  we  last  met  the  ship- 
building trade — with  which,  of  course,  the  engineering  trade 
is  closely  allied — has  experienced  an  unprecedented  set-back. 
A  variety  of  causes  contributed  to  this  .slump,  which  occurred 
with  remarkable  suddenne.ss,  and  resulted  in  the  cancella- 
tion of  numerous  shipbuilding  orders.  As  a  consequence, 
many  of  the  steel  orders  upon  our  books  have  not  been 
specified  owing  to  shipbuilder.s  not  being  in  a  position  to 
take  delivery. 

Further  to  this,  several  large  steelworks  have  been  built 
during  recent  years  for  plate  manufacture,  some  of  which 
are  in  operation,  others  having  not  even  yet  commcnoed; 
and  unless  the  output  of  shipbuilding  and  engineeting  is 
increased  it  does  not  appear  likely  that  the  prospective 
increased  capacity  for  plate  production  will  be  profitably 
absorbed.  In  any  event,  the  position  of  your  Company,  like 
all  other  steel  and  iron  companies,  will  natur.'iUy  be  affected 
by  the  coming  competition  from  the  new  works,  when  these 
are  all  in   successful  operation. 

As  some  of  you  will  doubtless  remember  I  anticipated  the 
possibility  of  this  coming  competition  in  my  speech  of  1918; 
and,  after  giving  the  matter  very  serious  thought,  your  direc- 
tors are  of  opinion  that  it  might  be  desirable,  when  condi- 
tions become  more  stable,  to  consider  the  advisability  of 
entering  into  some  other  finishing  trade,  instead  of,  as  we 
have  done  in  the  past,  relying  so  largely  on  the  heavy-plate 
trade.  There  are  other  departments  of  steel  manufacture 
which  will  require  other  mills  and  finishing  departments, 
but  which  will  not  affect  our  open-hearth  steel  plants. 

Though  your  directors  do  not  consider  that  the  present 
is  the  right  time  to  embark  upon  such  changes,  very  careful 
consideration  is  being  given  as  to  how  we  can  later  on 
diversify  our  manufacture  of  steel,  having  regard  to  the 
large  additions  which'  have  been  made  in  recent  years  to  the 
heavy ,plate-rolling  cap.acity  of  the  country. 
The  Cost  of  Fuel. 

As  to  the  prospects  of  a  revival  in  trade,  I  have  referred 
to  this  and  other  matters  of  general  interest  in  my  speech 
to  the  Cargo  Fleet  shareholders  earlier  in  the  day.  and  it 
scarcely  seems  necessary  for  me  to  go  over  the  same  ground 
again.  But  here  the  same  general  principles  apply  ;  Labour 
is  too  high,  when  it  is  transferred  to  the  cost  per  ton  of 
the  products  we  manufacture,  and  there  can  be  no  doubt 
that,  if  we  are  to  succeed  as  iron  and  steel  manufacturers 
m  this  country,  these  tonnage  costs  will  have  to  lie  reduced. 

In  this  connection  coal,  perhaps,  is  the  most  essential 
factor,  and,  even  when  all  profits  are  eliminated — as  they  are 
in  most  collieries  at  the  present  time — the  labour  and  prime 
costs  are  too  high  to  permit  of  the  fuel  being  profitably  used 
for  the  production  of  iron  and  steel. 

There  can  be  no  doubt  that  the  present  price  of  coal  is- 
one  of  the  chief  factors  operating  against  a  general  revival 
in  industrial  conditions,  and  this,  in  turn,  brings  us  to  the 
question  of  railway  freights,  which  in  a  large  measure 
accounts   for  the  present  high  price  of  fuel. 

The  railroad  rates,  for  the  carriage  of  both  raw  and 
finished  materials,  are  out  of  all  proportion,  and  I  see  it  was 
recently  stated  in  the  Press  by  the  railway  companies  that, 
although  the  pre-war  wage-bill  of  £770.000  per  week  rose 
to  £2.700.000  this  year,  owing  to  the  heavy  wages  being 
arranged  on  a  cost-of-living  basis,  the  reductions  in  labour 
costs  have  so  far  not  been  sufficient  to  enable  them  to  make 
any  adequate  reductions  in  their  freight   charges  generally. 

The  Outlook. 

If  we  are  to  regain  our  former  position  in  the  iron  and 
steel  industry  these  reductions  will  have  to  be  made  to  enable 
us  to  compete  successfully  in  the  markets  of  the  world. 
Otherwise,  our  industry  will  Languish  and  ultimately  lose  the 
pre-eminence  which  it  occupied   in  the  past. 

For  these  reasons  I  regret  I  am  unable  to  indicate  any 
more  hopeful  outlook  for  the  immediate  future,  as  I  believe 
it  will  take  some  considerable  time  to  bring  about  these  reduc- 
tions in  costs;  but  if  Labour  will  only  help  Capital  and  realise 
that  we  cannot  dictate  our  terms  to  the  world,  this  country 
should  be  in  a  position  to  continue  to  secure  its  fair  share 
of  orders,  and,  by  means  of  its  manufactured  exports,  thus 
properly  support  its  large  industrial   population. 

The  report  and   accounts  were  unanimously  adopted. 


Consolidated  Gold  Fields  of  South 
Africa,  Limited. 

strong  Liquid  Position. 

The  ordinary  general  meeting  of  the  Consolidated  Gold 
Fields  of  South  Africa,  Limited,  was  held  on  December  1 
at  the  Cannon  Street  Hotel,  Cannon  Street,  E.C.,  Lord 
Harris   (the  Chairman)  presiding. 

The  Chairman  said  :  Ladies  and  Gentlemen, — Shall  we, 
as  usual,  go  through  the  accounts?  We  will  take  those  of 
the  New  Consolidated  Gold  Fields  first.  Dealing  with  the 
profit  and  loss  account,  the  management  cost  of  the  new 
Company  this  year  is  £51,000,  as  compared  with  £39,000 
last  year.  The  increase  is  due  to  the  increased  cost  for  a 
full  year  of  revision  of  salaries  in  1920,  and  to  the  War 
bonus  to  the  staff  accounting  for  £9.000.  and  to  reduction 
"in  receipts  from  rents  and  fees  in  London  and  South  Africa. 
ITie  subscriptions  and  donations  have  decreased  by  £700. 
and  the  staff  provident  fund  has  increased  from  £4. ICO  to 
£4.300.  Debenture  interest  has,  of  course,  disappeared. 
On  the  other  side,  by  dividends,  profits  on  sales,  &c.,  we 
have  £430,000  this  year,  as  compared  with  £590,000  last 
year,  the  difference  being  due  to  the  profit  on  sales  having 
fallen  by  £181,000.  On  ^he  other  hand,  dividends  have 
increased  by  £105,000.  Underwriting  commission  is 
£10,000  less  and  interest  is  £14.000  less.  Last  year  a  profit 
of  £i37.500  was  taken  on  the  sale  of  the  Devonshire  House 
site.  That  profit  has  been  written  back  this  year,  making 
a  decrease  of  £75.000  as  compared  with  last  year.  That 
gives  us  £371. COO  for  the  new  Company  to  carry  down,  and 
to  that  we  add  £20,000.  from  which  have  to  be  deducted 
French  Government  duty  and  stamps,  £10,000.  Then  we 
have  to  meet  the  terrible  figure  of  depreciation  of  £492.OC0, 
as  compared  with  last  year  £165.000,  Writing  down  has 
been  necessary  in  the  case  of  forty-five  investments  and 
two  properties,  the  most  important  being  Robinson  Deep 
"A"  and  "B"  shares,  which  accounts  for  a  good  deal 
more  than  one  third  of  the  whole  depreciation.  I  merely 
give  you  tlie  figures  at  this  .stage,  and  I  will  deal  with  the 
subject  generally  presently. 

The  Balance  Sheet. 

Turning  to  the  balance  .sheet  of  the  new  Company,  the 
capital  authorised  and  issued  is  unaltered  :  sundry  creditors 
are  £259.000.  This  amount  is  accounted  for  by  deposits  by 
snb-com))anics.  as  a.  temporary  measure,  amounting  to  about 
£138,000.  and  an  amount  deposited  by  the  old  Company 
temporarily.  The  contingent  liabilities  h.ave  been  decreased 
bv  £44. COO.  and  more  than  half  can  be  treated  as  negligible. 
The  investments  amount  to  £3.416.000  this  year,  as  com- 
pared with  £5J21,000  last  year— a  decrease'  of  £304,000. 
Purchases  during  the  year  exceeded  sales  (at  cost)  by 
£172,000,  but  depreciation  has  had  to  be  written  off  to  the 
amiiunt  of  £476.000.  There  is  a  long  list  of  purchases,  the 
chief  of  which  you  will  find  in  the  schedule,  as  .also  by  com- 
parison with  last  year's  schedule  the  principal  sales.  Proper- 
ties and  ventures  show  a  considerable  difference — an  increase 
of  £187.000 — but,  really,  this  is  a  transfer  from  sundry 
debtors  to  this  heading  owing  to  the  purchaser  of  our  interests 
in  the  Devonshire  House  having  failed  to  complete.  We  are, 
therefore,  treating  it  now  as  an  investment  in  property 
instead  of,  as  last  year,  treating  it  as  a  debt  which  we 
expected  would  be  shortly  paid  off.  Sundry  debtors  are 
much  decreased  for  the  same  reason.  Cash  advances  and 
mortgages  are  this  year  £295.000.  as  compared  with  £220.000 
'ast  year.  Real  estate  and  buildings,  £51.000,  as  compared 
with  £56.000  last  year.  We  sold  some  land  properties  in 
South  Africa  which  accounts  for  it.  All  our  gilt-edged 
Government  securities  have  been  sold  or  matured,  and  we 
arrive  at  the  entirely  novel  and  much-to-be-regretted  item 
t^i  a  balance  at  debit  of  £111,000.  entirely  due  to  the  system 
of  depreciation  which  we  have  always  followed,  but  Ibis 
year  producing  a  result  which  has  never  before  happened  in 
the  experience  of  the  Company. 

Strong  Cash  Position. 

The  cash  position  is  quite  good  :  tlie  combined  figures  are 
£709,000  odd,  as  compared  with  £741.000  odd  last  year. 
The  accounts  of  the  old  Company  call  for  little  comment 
In  the  absence  of  a  dividend  on  the  shares  in  the  New  Con- 
.=olidated  Gold  Fields,  our  only  income  is  the  interest  on  the 
few  assets  we  retain — £3,600 — to  which  has  to  be  added  the 
amount  brought  in  from  last  year,  £162,600  :  a  total  of 
£166.243,  Against  this  have  been  charged  the  dividends  on 
the  two  classes  of  Pi'eference  ,shares,  and  this  leaves  a  balance 
of  £57,342  to  carry  forward  to  next  year.  The  total  assets 
of  the  two  companies,  after  deduction  of  liabilities,  are 
£4.446.000.  to  which  must  be  added  the  unrealised  apprecia- 
tion of  shareholdings,  unfloated  properties,  stands  and  build- 
ings, which  we  estimate  to  amount  to  a  very  big  figure. 

What  I  have  said  I  think  cxpl.ains  to  you  the  position. 
It  is  very  unfortunate  that,  notwithstanding  the  very  large 
revenue  we  have  received,  you  do  not  receive  a  dividend,  as 
we  are  bound,  much  as  we  dislike  it,  to  use  our  profits  in 
meeting  depreciation. 

The  result  of  the  year's  trading  is  not  disappointing,  and, 
in  addition,  we  have  retained  the  strong  liquid  positions 
which   has  been  the    feature  of   our   reports    in   all    recent 
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years.  When  we  read  almost  daily  of  industrial  companies 
compelled  to  realise  heavy  losses  Ijy  selling  depreciated 
stocks  because  their  finances  have  become  strained,  I  think 
we  can  congratulate  ourselves  that  this  is  not  the  case  with 
our  Company,  and  indeed,  furtlier,  that  we  are  in  a  position 
to  take  advantage  of  otters  of  fresh  business  which,  owing 
to   bad  times,  may  be  offered   us  at  advantageous  terms. 

I  see  that  last  year  1  warned  you  "  that  these  commer- 
cial propositions  need  time  for  development  and  expansion, 
whether  they  be  British  or  elsewhere.  No  liusiness  can  be 
built  up  in  a  few  months,  and  we  must  e.xpect  that  before 
we  can  arrive  at  the  position  of  a  steady  income  trcm  com 
mercial  investments  we  must  pass  through  a  period  v.-he-i 
we  must  be  to  some  extent  dependent  on  casual  profits.  So 
far,  we  have  been  successful  in  securing  a  su'iiciency  of 
these  to  maintain  an  income  well  up  to  the  average,  but  no 
doubt  you  realise,  as  we  do,  that  times  are  very  difficult, 
and  we  may  therefore  light  upon  a  kan  year  or  two." 

Now  that  is  what  I  said  last  year,  and,  unfortunately, 
it  was  a  correct  forecast  of  the  want  of  opportunity  we 
should  meet  as  regards  market  dealings  and  sales.  Under 
our  system  of  accounts,  and  it  is  an  e.xtremely  conservative 
system,  we  do  not  set  appreciation  against  depreciation,  and 
such  being  the  case  it  was  inevitable  that  the  year's  opera- 
tions would  be  very  seriously  affected. 

The  report   and  accounts   were  unanimously  adopted. 

Indo-Burma  Oilfields  (1920),   Ltd. 

Lniltng  Operations  KesulU. 

Thk  Rt.  Hon.  the  Earl  of  Denbigh  presided  at  the  meeting 
of  tins  Company  ou  Thursday,  ijecember  1,  and  m  moving 
the  adoption  ot  the  report  and  accounts  to  .\fareh  31,  19iij, 
explained  the  delay  in  presenting  tlie  document,  and,  after 
dealing  with  the  ligures  in  tlie  balance  sheet,  said  :  Turn- 
ing now  to  the  general  operations  of  the  Company,  the  first 
and  most  important  item  1  will  deal  with  is  the  change 
made  by  the  directors  in  the  programme  of  the  Company 
from  what  was  outlined  in  the  prospectus  issued  when  tiie 
Company  was  formed.  You  will  recollect  that  the  pro- 
spectus declared  the  policy  of  the  Company  to  be  the  develop- 
ment of  its  Venangyaung  well  sites.  The  Ycnangyaung 
field  was  well  known  as  an  oil-producer,  and  it  was  from 
that  field  that  most  of  the  oil  in  Burmah  had  been  derived. 
Orders  were  placed  both  in  this  country  and  America  lor 
the  heavy  macliinery,  tools,  &c.,  for  the  work  to  be  done  on 
these  sites.  Like  all  otlier  companies  during  the  year  192t) 
this  Company  had  great  dithcully  in  getting  delivery  of  the 
machinery  and  plant  ordered  by  it,  and  in  the  meantime  the 
local  start  were  able  to  give  more  attention  to  what  1  may 
refer  to  as  the  Company's  outside  areas,  particularly  Yenanma 
and  Padaukpin.  As  a  result  of  a  detailed  examination  of 
(hese  areas  they  strongly  urged  the  board  to  drill  trial  wells 
on  them.  ilr.  Davies,  the  Company's  geologist,  agreed  with 
these  recommendations,  while  not  m  any  way  receding  from 
the  opinion  he  had  expressed  as  to  the  value  of  the  Com- 
pany's Yenangyaung  well  sites.  Information  was  also 
received  from  reliable  'sources  that  the  production  from  the 
Yenangyaung  field,  as  proved  by  recent  drilling,  had  shown 
a  serious  decline.  After  giving  the  matter  the  fullest  and 
most  an.\ious  consideration,  and  believing  it  to  be  in  the 
best  interests  of  shareholders  to  get  oil  at  the  earliest 
possible  date,  your  directors  authorised  work  to  be  started 
at  Yenanma.  The  first  well  drilled  came  in  with  a  pro- 
duction of  6^  barrels  per  day  at  690  feet,  against  the  pro- 
spectus estimate  of  three  barrels.  Seventeen  wells  have  been 
drilled  in  the  neighbourhood  of  No.  1  well,  and  the  results 
are  set  out  in  tlie  technical  adviser's  report,  which  accom- 
panies the  directors'  report.  Four  further  wells  are  being 
drilled,  and  the  results  may  be  received  at  any  time.  You 
will  note  that  oil  has  been  struck  in  every  well,  the  six 
best  giving  results  of  12,  14,  18.  25,  30,  and  45  barrels  per 
day  respectively.  Results  from  three  wells  have  been  cabled 
since  the  report  was  issued.  No.  20,  which  produced 
11^  barrels  per  day,  No.  21  producing  18  barrels,  and 
No.  22  producing  30  barrels.  Including  these  the  average 
for  the  producing  wells  so  far  drilled  is  just  11  barrels 
initial  yield  per  well  per  day,  against  the  prospectus  esti- 
mate of  3  barrels  average  pi'oducfion. 

Developments  on  Padaukpin  Area. 

Coming  now  to  the  Padaukpin  area,  work  was  commenced 
in  No.  1  well  in  January  1921  and  in  No.  2  well  some  little 
time  lat-er.  It  was  .subsequently  discovered,  as  the  lesuU 
of  a  large-scale  survey,  that  the  centre  of  the  dome  was 
situated  on  an  area  of  1.8  square  miles  contiguous  to  the  Com- 
pany's original  area.  This  area  was  the  property  of  a  Bur 
mese  syndicate,  from  whom  the  Company's  ^Iallaging  Agents 
obtained  an  option  to  purchase  at  the  price  orf  £17.500.  aii<l 
I  am  glad  to  say  that  they  have  now  turned  the  whole  of 
this  area  over  to  the  Company  at  the  price  they  paid  for  it, 
subject  only  to  the  same  royalty  as  is  payable  in  respect 
of  the  original  area.  Five  sites  were  located  on  that  .area, 
and  No.  3  well  struck  the  oil  at  a  depth  of  1,414  feet,  the 
yield  being  sixty-three  barrels  per  day.  No.  1  well  was 
drilled  tn  1,950  feet,  when,  on  account  of  bad  caving-in,  it 
w.TS  decideel  to  abandon  it.  No.  2  well  has  now  reachtxl  a 
<lepth  of  782  feet.  No.  4  well  a  depth  of  1,450  feet,  and 
may  strike  the  oil   at  any  time.     No.  5  has  reached  705  feet. 


and  No.  6  100  feet.  The  rig  is  erected  on  No.  7  well  This 
is  very  satisfactory,  and  the  Company  is  to  be  congratulated 
in  owning  a  property  oif  such  great  possibilities. 

Erection  ol  Reflnery. 

The  next  matter  to  which  I  would  iike  to  refer  is  tire 
question  of  the  refinery.  On  making  careful  search  for  a 
suitable  site  it  was  found  that  the  Yomah  Oil  Company  had 
already  acquired  the  best  site  for  a  refinery"  which  could 
be  discovered  anywhere  in  the  neighbourhood  of  Rangoon. 
That  company  had  already  ordered  a  considerable  amount 
of  material,  and  eventually  it  was  decided  to  join  witii  them 
in  the  erection  of  a  co-operative  refinei-y.  The  first  unit  of 
this  refinery  is  Hearing  completion.  'The  refinery  is  laid 
out  on  the  most  modern  lines,  and  is  capab-le  of  extension 
up  to  4,000  barrels'  capacity   per  day. 

Having  now  dealt  with  the  Company's  different  field 
operations  and  with  the  refinery,  I  would  like  to  occupy 
your  attention  for  a  minute  or  two  on  the  important  ques- 
tion of  finance.  We  have  been  going  very  carefully  into 
the  figures,  and,  although  owing  chiefly  to  the  delay  in 
getting  the  refinery  going,  the  running  expenses  will  have 
to  be  provided  tor  some  months  longer  than  was  anticipated, 
and  provision  made  for  the  odds  and  ends  of  p'aiit  which 
are  always  being  required  on  an  oil-field,  we  think  that  the 
finance  will  be  aliout  sufficient.  In  any  case,  whatever  addi- 
tional money  is  required  to  bring  the  Company  to  the  revenue- 
eaniing  stage  will  be  forthcoming. 

Now.  as  to  the  question  of  profits.  I  am  a.«sured  that, 
taking  a  moderate  view,  the  Company  can,  beginning  early 
in  the  New  Y'ear,  count  on  earning  profits  of  £10,000  per 
month,  which  sum  will  be  progressively  increased  as  produc- 
tion increases.  With  regard  to  the  future  programme,  work 
will  proceed  with  the  present  plant  at  Y'enanma  and  Padauk- 
pin continuously.  The  Company's  experts  have  the  fullest 
confidence  in  tlie  future  of  the  Company,  and  so  has  every 
memlier  of  the  board. 

The  report  was  unanimously  adopted. 


Bisichi  Tin  Company  (Nigeria), 
Limited. 

The  tenth  annual  general  meeting  of  this  Company  was  held 
on  November  30  at  the  Cannon  Street  Hotel,  E.G.,  ilr. 
James  Gardiner,  Chairman  of  the  Company,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  last  year  stress  "as  laid  on  the  serious 
outlook  as  regarded  labour,  and  unfortunately  the  pessi- 
mistic view  then  taken  proved  to  be  only  too  correct.  At 
no  time  in  the  history  of  the  Company  had  operations  been 
more  seriously  restricted  by  lack  of  a  sufficient  labour  force. 
The  small  production  for  the  year  was  largely,  but  not 
entirely,  due  to  this  cause.  The  other  reason  for  the  de- 
crease "was  that  the  ground  treated  during  the  year  was 
of  low  grade.  This  was  alluded  to  last  year  when  share- 
holders were  prepared  for  a  temporary  reduction  in  out 
put.  This  referred  to  the  Bisichi  property  only,  for  with 
the  larger  resources  resulting  from  the  amalgamation,  so 
many  points  of  attack  were  now  available  both  during  the 
dry  "and  wel  seasons  that  the  regulation  of  an  average  and 
consistent  output  was  rendered  a  matter  of  more  easy  accom- 
plishment. Notwithstanding  the  reduced  output  a  profit 
would  have  been  shown  but  for  the  fall  in  the  price  of 
tin.  The  tin  industry  had  been  very  seriously  hit,  and 
while  Nigeria  had  not  suffered  to  the  same  extent  as  Corn- 
wall, nevertheless,  there  had  been  a  forced  curtailment  in 
expenditure  and  in  the  .scope  of  operations  generally.  Al- 
though output  for  the  current  year  had  increased,  this  had 
not  been  brought  about  by  selective  working  of  the  ground, 
i.e.,  by  working  the  richer  parts.  The  systematic  exploita- 
tion o'f  the  deposits  was  being  adhered  to.  but  the  com- 
pletion of  various  dams,  leats,  &c.,  had  rendered  large  areas 
available  for  treatment  by  a  greatly  increased  water  supply, 
thereby  enabling  larger  returns  to  be  made.  The  Government 
had  made  certain  concessions  in  rents,  royalties,  &c..  but 
the  railway  freight  rates  were  still  a  matter  for  dissatis- 
faction. They  would  wish  to  record  their  thanks  to  the 
committee  delegated  by  the  council  of  the  Nigerian  Cham- 
ber of  Mines  who  had  just  completed  the  renewal  of  the 
contract  under  which  the  bulk  of  the  N;«j;erian  tin  con- 
centrates was  sold  to  the  smelters  on  terms  much  more  favour- 
.nble   to  the  producers. 

Tlie  report  was   unanimously  adopted. 
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Ansells  Brewery,  Limited. 

Why  Price  of  Beer  Cannot  be  Reduced. 
Mr.  Edwahd  Ansell  presided,  on  Tuesday,  November  29 
at  the  Queen's  Hotel,  Birmingham,  at  the  annual  meetint^ 
or  Ansells  Bre«er,\.*  Limited.  Proposing  the  adoption  o1 
the  report,  the  Chairman  drew  attention  to  the  fact  that 
the  assets  of  the  Company  at  the  time  of  its  reconstruc- 
tion were  valued  at  £8(jJ.00d,  while  at  the  end  of  their 
financial  year,  September  30  last,  after  making  full  pro- 
vision for  depreciation  and  deducting  the  only  liability— 
namely,  sundry  trade  creditors,  the  new  assets  stood  at 
£1,436,467,  or  an  increase  of  £636,467.  This  increase  i^- 
presented  the  investment  of  the  large  amounts  placed  to 
reserve  from  time  to  time,  and  this,  he  ventured  to  sav, 
had  been  conducive  to  the  interests  of  both  Debenture  aiid 
Preference  shareholders  in  strenathening  their  financial  hold- 
ing. On  the  asset  side,  licensed  properties  stood  at 
£1,144,822,  as  compared  with  £557,817  at  the  date  of  rc- 
crnstruction  in  1901.  The  short  leases  had  been  consoli- 
dated into  freeholds  or  long  leases,  and  new  properties  added, 
which  had  been  carefully  selected.  They  were  .-lOiv  mostiv 
fieeholds,  or  long  leaseholds,  and  a  large  number  had  been  I 
either  rebuilt  or  modernised  during  recent  years.  There 
was  no  item  for  goodwill  or  mortgage  securitv  of  any  kind  ;  ■ 
the  assets  were  actual  and  most  tangible.         "  "  '  ■ 

In   seconding,   ilr.    Thomas   Ansell   referred   to   the   ques- 
tion   which    was   being   often   raised    of    the   high    price   of  j 
bfer.       The    Company  s    balance    sheet    showed    a    profit    of  | 
£117,000.      If  they  reduced  the  price  of   their  ales  to  the  ' 
public   without   any  alteration   of  quality   bv  one  penny   per 
pint   it   would    cost  at  least  £360.000   per"  annum,   so"  that 
the  profit  would  be  wiped   out  three  times   over.      Even   an 
attempt    to    reduce    the    price    by    one    halfpenny    per    pint 
would  involve  the  Company  in  a  net  loss  of  about   £60.000. 
He   submitted   the  onus   of   lowering   the   price    of   beer   lav 
with    the.    Government    by    reducing    the    duty,    which    wag 
thirteen  times  greater   than  it  was  before  the   War.      The 
duty  to-day  was   £5  per  standard  barrel,   as  compared   with 
7s.  9d.  in  pre- War  days. 


Ihe  report  and  accounts  were  approved,  and  Mr.  A.  E. 
Wiley  was  re-elected  a  director.  At  a  subsequent  e.xtra- 
ordinary  general  meeting  a  resolution  was  adopted  altering 
the  articles  of  association. 


East  Rand  Mining  Estates,  Ltd. 

The   annual    general   meeting   was    held    at    34   Bishopsgate, 
E.C.,  on  December  2,  Jlr.  Chas.  F.  Eowsell  presiding.  ° 

The  Chairman,  in  the  course  of  his  speech,  said  T  With 
the  addition  of  the  £2,602  brought  forward  this  year  the 
amount  now  standing  to  the  credit  of  the  profit  "and  loss 
account  is  £13,157.  I  am  sorry  that  we  have  again  to  deal 
with  a  year  in  which  we  have  not  been  able  to  progress  so 
far  as  the  development  of  our  gold-mining  interests  are  con- 
cerned, i  think,  however,  that  the  policy  of  the  board  of  the 
Grootvlei  Proprietary  Mines  in  postponing  development  has 
been  more  than  fully  justified  by  the  conditions  which  have 
existed  during  the  year.  I  hope  that  when  we  are  in  a- 
position  to  commence  operations  on  a  large  scale  conditions 
will  be  more  settled  and  more  favourab'e  to  economic  %vork- 
inj;.  both  in  development  and  in  producing.  There  is  no 
question  that  if  this  result  is  not  secured  the  future  of 
mining  in  South  Africa  would  be  very  doubtful,  but  I  for 
one  have  no  doubt  whatever  that  it  is  only  a  question  of 
time  to  re-establish  conditions  favourable  to  economic  work- 
ing. During  the  last  year  the  Daggafontein  Mine  was  <?om- 
pelled  to  close  down  owing  to  the  fact  that  the  conditions 
of  finance  of  the  world  were  such  as  to  make  it  impossible 
to  secure  the  necessary  finance  for  continuing  work  on  the 
sca'e  which  was  essential  to  success.  I  have  every  reason  to 
believe  that  those  who  control  the  destinies  of  the  Dagea- 
fontein  Company  have  not  in  any  sense  lost  faith  in  the 
future  of  that  enterprise,  and  that  it  is  only  a  question  of 
waiting  for  conditions  of  a  more  favourable  character  to  see 
work  reonen  there.  I  think  you  will  agree  that  it  would 
be  extremely  unwise  on  our  part  to  commence  operations  on 
the   Orootvlei   property  until   we  are   assured   of   being   abb' 


COMPANY   REPORTS  ANALYSED. 


Cany-forward  Previous  Year 


Name  of  Company 


Year 
^nled 
Breweries  and  Distilleries — 

St.  Anne's  WfU  Brewery  30  9/21 

Commercial  and  Industrial — 
Aerated  Bre.id   ...         ...         ...  1/10'21 

Blackpool    Winter   Gardens   & 

Pavilion  30/10/21 

Bucknall  (Henry)  "   ' 

Coats  (J.  &  P.)  ... 
Dennis  Brothers 
Hford,  Ltd. 

Lucas  (Joseph)  ...         u.^^..^. 

Pinners  Hall  (Austin  Friars)   ...  30/9/31 

Strand  Hotel      30/9/21 

Erclr'e  L'ghti^g  n-d  Power— 
Nairobi     Electric  Power    & 

Lighting  3112'20 

Financial,  Land  and  Investment — 

Clitherop  Estate  23/6/21 

New  Zealand  Loan  &  Mercantile 

Agency  30/6/21 

South  West  Africa  Co.  ...  31/12/20 

Financial  Trust — 
Third    Edinburgh    Investment 


...  31/8/21 
...  30/6/21 
.  ...  30/9/21 
...  31/10/21 
...  31/8/21 


Net 

Profit. 

£ 

105,995 

9,349 

Dr.  3,405 

2.072,449 

73.449 

33..5.52 

66.587 

15,382 

104,314 


7,190 


51,813 
Dr.  4,134 


Dib. 

Int. 
£ 

2,920 


Pref" 
Div 

£ 

3.840 


5,609  — 

—  :1S,000 

—  330,000 

—  11.400 

—  9,695  t.f. 

6,250  — 

11,360  63,300 


Ord. 

/o 
10 
!.-> 
5J  t.f. 

13 

8 
9-3  t.f. 
5-6  t.f. 
506  Def. 


Div. 


6,300  t.f. 
168,000 


30.000     3.4  t.i. 


30/6/21 
30/9/20 
30/9/20 


.  30/6/21 


43,898 
177,306 
197,365 


3,608 


30/6/21  Dr.  131,742 
31/7/21  Dr.  6,030 
30/6/21       Dr.  2,681 


Trust 
Iron,    Coal  and  St  el- 

BroomhiU  Collieries 

Cargo  Fleet  Iron 

South  Durham  Steel  &  Iron 

Ml  .ling  — 
Consolidated    Gold    Fields    ot 

South  Africa 

Xew  Con-soHdated  Gold  Fields' 
Pahang  Consolidated    ... 
Tomboy  Gold  Mines     ... 

Rail  ^/ays — Fort  i  ~n — 
Argentine  North  Eastern 
Entre  Rios  Railways 30  6/21 

Shipping — 

Peninsular    &    Oriental    Steam 

Navigation      30 '9  21 

Tea,  Coffee  and  Rubber — 

Angl^-Sumatra  Rubber  ...  31/5/21 

Bantam  (Jav.a)  Rubber  ...30/6/21 

Dooloogram  Tea  31/12'20  Dr.  20,'l54 

Kin  tyre  Tea       30/6^21 

Mam'bau  (F.M.S.)  Rubber        ...  30  6'21 
Pullangode  Rubber       ...  30/6'''l 

Rassak  (F.M.S.)  Rubber  ...  30'6/31 

Singapore  Para  Rubber  ...  30  6/31 

Telegraphs  and  Telephones — 

Eastern  Telegraph         31/13/20 

Tramways  and  Omoibus — 

Cape  Electric  Tramways  ...  30/6/31 


5/11/21  32,588        8,400  t.t        6,300  t.f.     8-4  t.t 


3,074  t.f.        7,350  t.t. 
42,130        .     — 
13,600        '    18,000 


UW.9U1  t.i. 
7.000 


5  t.f. 
S 


.  30  fi  21 


39,844 
156,283 


623,531 


Dr.  11,958 
2,138 


Dr.  1,478 
Dr.  6,747 
Dr,  6,641 
Dr.  4,326 
Dr.  2,440 

969,058 

61,826 


123.79.* 
160,350 


52,065  152,000     12  t.f. 


80,000 
13,210 


10  t.f. 
6 


Placed  to 

Reserve 

£ 


4,000  — 

102.637  — 

.5,512  — 

—  Dr.  18.000 

>.5Sl,263  Dr.  250.000 

65.107  5.000 

24.800  4  000 

42,362  1(1,000 

8,4311  — 

2.5.300  - 


3,900  — 


Dr.  100,000 


Inc-(-f  ) 
Amt.  orDec.(  — ) 
£  £ 


6,715 


—     2,6.50 


14,150      +     3,358 


1,294 

3.181 

314,245 

18,568 

6,281 
70,575 

3,905 
20,390 


—  1,772 

—  3,405 
—688,814 
+  3,342 

—  4,648 
-1-  4,629 
+  702 
+  5,354 


663      —     1,450 


8,750 
50,000 
87,300 


17,305 
9.),239 


02,777 

48.1. 50 
130.635 

122,846 


890 


6,187 
4,134 


-1-      9,488 


Net 

Profit 

£ 

13,866 

103,710 

16,790 
49,539 
3,564.894 
111,285 
44,087 
57,844 
15,069 
91,925 


5,832 
214,746 


4,725 
85,177 
78,365 


80,093 
140,941 

108,711 


i 


.i7,343  —105,293  I      323,487 

Dr.  111,214  —131,742  290,.528 

10.407  —  12,030  80,021 

Dr.  4,262  —     2,681  Dr.  42,891 


431,100 


Dr.  49,583 
25,929 


100,305 


85,954 
4,067 


5,250  — 

—  Pr,  1  ."'"1     Dr.  18, 

1. 

1, 

Dr.  i: 

Dr.  1, 


,090 
.646 
,662 
147 
660 
253 
157 
127 


I 


11,958 

3,112     i 
19,154     ■ 

2,478     i 

6,747 

6,641     i 

4,326     I 

2,440 


418,662  500,000  316,479      —  99,604 

29,473  18,000  12,573      +     1,431 


172,057 
326,065 


32,364 
22,122 

176 

12,751 

3,493 

2,756 

17,098 


1,421,558 
51,136 


•  After  allowing  fnp  taxation  and  depre::iat'on. 
N^JTE.— Secretarlea  of  public  companies  are  respectfully  peauested  to  forward  reports  and  accounts  as 
tbey  appear  for  Inclusion  in  the  above  table. 


Ord. 
Div. 

/o 

10 


10}  t.f. 

5 

17} 

25 

8 

8-8  t.f. 

5-6  t.f. 

460  Def. 


'5J  t.f. 


■37,835       8-4  t.f. 


20  t.f. 
5 

20 


71  t.f. 
6  t.f. 


21  t.f. 
10}  t.f. 

5 

8 

12} 
9-9 
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tj  proceed  straight  tlirougli  to  success,  or  at  least  to  have 
a  tlioi'oughly  justiliabic  ground  for  this  belief.  It  seems  to 
me  absolutely  essential  that  those  who  control  the  destinies 
of  the  great  European  States  should  use  all  the  ability  which 
they  possess  to  formulate  some  scheme  which  will  eventually 
stabilise  exchanges  and  make  the  wheels  of  trade  in  the 
world  once  more  revolve,  and  until  this  is  done  I  for  one 
do  not  anticipate  any  prosperity.  In  the  meairtime  you  may 
be  assured  that  your  board  is  keeping  closely  in  touch  with 
conditions  and  will  take  advantage  of  any  change  which  may 
come.  I  am  glad  to  say  that  the  large  colliery,  which  last 
year  I  told  you  had  reached  an  output  of  20,000  tons,  is 
now  nearer  40.000  tons  per  month,  and  I  think  we  may  look 
forward  to  this  Company  having  a  successful  future,  as  it 
has  very  satisfactory  permanent  contracts.  The  tree  planta- 
tion is  progressing  well.  The  first  plantation  of  250  acres 
has  now  been  planted  with  325,000  trees,  and  a  further 
250  acres  are  being  prepared  for  this  purpose.  The  demand 
for  timber  in  the  neighbourhood  of  the  mine  is  always  great, 
and  I  feel  sure  that  this  venture  will  be  a  thoroughly  success- 
ful one. 

The  report  was  unanimously  adopted. 


were  utilised  mainly  in  as.'iistini:  Belgian  manufacturers 
to  supply  foreign  customers  on  extended  credit.  Trade 
conditions  in  Egypt  and  China  restricted  the  activity  of 
branches  in  those  countries.  .Vs  a  result  of  agreements 
concluded  in  November  1920  with  the  Wiener  Bank- 
Verein,  Vienna,  the  Banque  Beige  pour  I'Etranger  is 
sharing  in  the  reorganisation,  as  local  banks,  of  the 
branches  of  this  important  institution  in  the  Succession 
States  of  Austria-Hungary. 


uunc  2U, 

June  30, 

June  30, 

12]» 

1920 

1021 

Francs 

Francs 

Francs 

Net  profit  for  vuar 

...      -1,013,862 

8,985,739 

9,r87,027 

DiviUcnd     ...         .  . 

7% 

i>"o 

9% 

Capital  paid-ur 

37,999,250 

50,000,',<H) 

75,000,250 

rteHT\-e       

797,26.1 

1,02;,'.'5<; 

1,477,243 

Spc-cial  rescnc        

...       9,000,010 

H,LHXi,7irt 

14.500,700 

Simjrv  creditors  .. 

..    350,M4,.'i44 

B08,iJU7,-41 

6C7,'iO'i,0O7 

Acceptances            

...     61,236,250 

31,lXi3,U'.'l 

20,f/'8.7PO 

Note  issue  in  Chiii;< 

...       1,211,SU5 

1,310.04.-. 

l,.Mfl,976 

Cash            

....  10«,18f,012 

17«,8fie,6Ul 

215,315,466 

I.oaD3          

.     2-),o3S,I31 

21,099,997 

19.677,077 

Sundry  d'rbr<'! 

.  13S,2J(1,2?; 

279,227,670 

239,040,546 

Investments; 

.     35,,')6il,SS3 

.10,098,282 

61,317.496 

Bills  reeeivabt:      

...  103,»l'J,7O7 

150,702,919 

231,208,819 

Total  of  balance  sheet 

.  .  4S3,322,S48 

71C,991,74S 

820,617,180 

Banque  Belge  i>ouk  l'Etranger. — The  Banque  Beige 
pour  l'Etranger  was  established  in  Bnussels  in  1902  for 
the  purpose  of  financing  Belgian  interests  in  China,  and 
originally  carried  the  title  of  Banque-Sino-Belge.  In 
1913  the  Anglo-Foreign  Banking  Company,  Limited,  was 
absorbed  and  the  Bank's  name  a'.teretl  to  its  present  one. 
It  now  possesses  branches  in  London,  New  York.  Paris, 
Cologne,  Alexandria,  Cairo,  Bucarest.  Tantah,  Shanghai, 
Tientsin  and  Pekin.  Being  an  affiliate  of  the  Societe 
G(5nerale  de  Belgique,  it  represents  that  institution 
abroad.  During  the  four  War  years  the  head  office  at 
Brussels  was,  of  course,  cut  off  from  its  ovei-seas  branches, 
and  its  activity  was  reduced  to  low  proportions.  The 
Bank  holds  a  large  interest  in  the  Banco  de  Cai-tagena, 
Madrid,  and,  together  with  French  friends,  founded  the 
Societe  Franco-Beige  Kouyoumdjisky  and  Company,  Sofia. 
The  year  ended  June  30.  1921,  was  marked  by  a  continued 
expansion  of  the  Bank's  business.  During  last  March 
the  paid-up  capital  was  raised  by  cash  subscriptions 
from  50   to  75  million  francs.     The  increased  resources 


As  compared  with  those  of  June  30,  1919,  the  balance- 
sheet  figures  for  June  30,  1921,  display  a  remarkable 
expansion.  Sundry  creditors — that  is,  deposits — at 
Frs.668  million  on  the  latter  date,  were  double  those  of 
two  years  previously;  cash  at  Frs.215  million,  sundry 
debtors  at  l'"rs.239  million,  and  bills  receivable  at  Frs.231 
million  re\eal  similar  alterations.  Net  profits  for  the 
yt^ar  endetl  June  30  last  amounted  to  Frs.9, 687,027 — a 
figure  which  exceeded  that  of  the  preceding  year,  when 
trade  was  booming.  The  previous  dividend  of  nine  per 
cent,   was   repeated. 


The  Foreign  Exchanijes  and  Hou  to  Profit  hy  Them. 
By  Victor  Louis  Gerard.  (London  :  Pall  Mall  Industrial 
Investments,  Ltd.     Price  Is.) 

Pocket  Compendium  of  Australian  Statistics.  Seventh 
Issue,  1921.  Prepared  by  the  Commonwealth  Statisti 
cian  under  instructions  from  the  Minister  of  State  for 
Home  and  Territories.  Commonwealth  Bureau  of  Census 
and  Statistics,  Melbourne,  Australia. 


Dividend 
Notices 


to  reach 
the  substantial  investor 
should  be  advertised  m 

(njc  statist 

li6  per  line 

of  approximalcly  7  Wordi. 


THE        PUBLISHER, 

51  CANNON  STREET, 

LONDON.  E.C.4. 


•Phone  :  City  5258-5259. 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(Established   1776). 

12  COLEMAN  STREET.  B.C.  2 

Statu$   inquiriet   made   at    to    the    potition   and 

ttatkdtng    of    Tradfirt    and    other*. 

Debts  recovered  and  paid  over  promptly. 


p^A&  British  India 

^       ^^  Mail  h  Passenger  Servi-rei 

Sulioo  from  LONDON.  MARStlUES.  &c 

MEDITERRANEAN,   EGYPT,   INDIA, 
PERSIAN    GULF,     BURMA,    STRaITS, 

CHINA,  JAPAN,   AUSTRALASIA, 
MAURITIUS,  EAS1    &  SOUTH  AFRIC.\, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

P.S-O.     MuslraJuin     Tukttt     wUrch-^n^eabU    «n* 

■u.ay   by   Nnv     ZitLttd    S^iff'iHg    Company    {x-iM 

P*na**%a-   or  bv  druni  Ltne. 


Addr«M  tor  ftU  Pftueogex  BnstnaH  P.  A  O.  Hoqm, 
U.  Cookflcai  etr««t.  ExtndoQ.  8.W.  1;  for  Freight 
or  a«o«rftl  Bu»lne«8  P.  A  O.  and  B.I.  Offlcec, 
Vn.  LMdenhAll  titreet,  London.  E.C  8. 

J».  /       Aeenit,      GRAY.     DAl^'ES    *     CO., 
It*.   LtMd^nkaU  Strtel.    Ltndart.   £"  C.  J- 


UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  4  EAST  AFRICA 


ROYAL  MAIL  SERVICE, 

Mrring  tbe  Cape,  Natal,  TranaTaal, 
Rhodetia,  Mozambique  Coast< 
Britiib  Eait  Africa  (Kenya  Colony), 
Angola,  South-Weit  Africa, 
Maurititu,  etc. 


For  further  information  apply  to  tha 
Head  Office,  3  Fenohnreh  St.,  B.C.  S. 
Wsst-end  Agenoy  :  Tbos.  Cook  Sl  Son, 
laSFaUMaU,  B.W.  1. 
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The  National  Bank  of  Scotland  Limited 


INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000 

RESERVE  FUND,  £1,000,000. 

Head  Olfice— EDINBURGH. 


ESTABUSHED  1825. 


WILLIAM  CARNEGIE,  General  .Muna-er. 


tiKO  >GE  A.  HUNTER,  Secretary. 


London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 

T.  C.  lUDDKlX,  Mana-er.  DUG.^IA)  SMI  I'll,  Assistant  Manafjer. 

Every  description  of  Banking  Busine-s  transacted,  inchidina  the  purcha^ie  and  sale  of  Stocks,  Shares,  Secnrities,  Ac. ;  Uie 
Collection  of  Dividends  and  Coupons  whether  payalile  n  Gieat  Bri'ain  or  aiiroad  :  the  is-ue  of  Drafts,  Letters  o'  Credit,  and  Circular 
Notes  payable  in  the  principal  Ciiiesaiid  Tonus  throughout  ihe  World  :  ari<l  Cible  transfer  of  Keiuiikinces  to  all  purls. 

There  is  a  specially  equipped  t'oiei);n  Deiiartinent  al  the  pririei|>al  Gl.iSHOW  Dllice. 

The  Axency  of  Colonial  and  b"ireif"\  Biuks  is  unierukeii,  and  tha  Acceptances  of  Cu  tomers  residing  in  theColonies  or  elsewhere 
abro..J  domiciled  in  Ltmion  .ire  retirea  on  teniis  which  wi'l  he  (urn  «'i»d  on  anplie«t<"'i. 

Ibe  OlUeei-s  of  lUe  liu:  ii  are  bound  to  secrecy  a=  las-iia.-  .ue  trRu.,*.t.ois  of  Its  .  ustomers. 
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REPORT   BY  THE   COURT   OF   DIRECTORS   OF  THE 

ROYAL  BANK  OF  SCOTLAND, 

To  the  Annual  General  Court  of  Proprietors,  on  Wednesday,  30th  November,  1921. 


£377,500  17     0 


£100,000 
.80,000 

£70,000     0 

0 

£140,000 
42,000 

98,000     0 
20,000     0 

ao,ooo   0 

159,  .500  17 

0 
0 
0 
0 

£377. .500 

The  Directors  now  submit  to  the   Proprietors  the  annexed  Abstract  Statement  of  the  Affairs  of  the  Bank  at  the  Second  Saturday 

of  October,  1921,  with  relative  Profit  and  Loss  Account,  certified  by  the  Auditors. 
The  Net  Profits  of  the  Year,  after  providing  for  all  bad  and  doubtful  debts,  amounted  to 
The  Midsummer  Dividend,  at  the  rate  of  10  per  cent,  per  annum,  required 
Less  Income  Tax 

It  is  now  proposed  to  pay  a  similar  Dividend  at  Christmas  and  a  Bonus  of  2  per  cent., 
which  together  will  require 
Less  Income  Tax 

There  has  been  written  off  Expenditure  on  Banl;  Buildings  and  Heritable  Property 
Carried  to  Pension  Reserve  Fund 
And  added  to  Rest,  th?  balance  of     . . 

17    0 
With  the  above  addition,  the  Best  now  amounts  to  £1,241,777  Os.  8d. 

All  the  Bank's  Investments  are  valued  in  the  anne.\ed  State  of  Affairs  at  or  under  the  prices  ruling  at  the  date  of  the  Balance. 

The  Directors  record  with  deep  regret  the  loss  sustained  by  the  death  of  Sir  William  Bilsland,  Baronet,  LL.D.,  and  of 
Mr.  William  .lohn  Dundas,  LL  D.,  two  of  the  Extraordinary  Directors.  In  virtue  of  the  powers  conferred  upon  them  by  the  Royal 
Bank  of  Scotlan  l  Act,  1873,  they  elected  The  Eight  Hon.  The  Earl  of  Airlie,  M.C.,  and  Sir  (Jeorge  M.  Paul,  D.K.S.,  LL.D.,  to 
fill  the  vaciincies. 

The  Governor,  the  Deputy-Governor,  the  Extraordinary  Directors,  and  the  Senior  Ordinary  Director  (Mr.  Carlow)  all  retire 
at  this  time,  but  are  eligible  for  re-election. 

Auditors  also  fall  to  be  appointed  for  the  ensuing  year,  and  Mr.  J.  Maxtone  Graham,  C.A.,  and  Mr.  Eric  M.  Beilby,  C.A., 
offer  themselves  for  re-election. 

By  Order  of  the  Court  of  Directors, 

A.  K.  WRIGHT, 

Cashier  and  General  Manager. 

1921. 
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ABSTRACT 

LIABILITIES. 

1.  Deposits  with  accrued  Interest    . . 

2.  Notes  in  Circulation 

3.  Drafts  Outstanding 

4.  Acceptances  and  Indorsements  of  Foreign 
Bills 


£40,740,031  12 
3,222,760  0 
1,116,555  10 


£45,397,486     5     2 

5. 

Capital           ..         ..  £2,000,000 

0     0 

6. 

Rest 1,241,777 

0     8 

7. 

Proposed     Half-year's 
Dividend   and    Bonus 
payable  at  Christmas 

(less  Income  Tax)     . .           98,000 

0     0 

STATE    OF  AFFAIRS    at  8th    OCTOBER, 

Brought  forward  £21,924,400  13 

.   Indian    and    Colonial 

Government      Securi- 
ties, Bank  of  England 

Stock,  and  Corporation 

Stocks  ..  ..         305,723     0     0 

.  Foreign     Government 

Stocks,  Indian  Rail  way 

Stocks,      and      other 

Marketable    Securities         577,741     2  10 


318,139     2  11 


£•22,807,864  15  11 


Total  Liabilities 

ASSETS. 
Gold  and  Silver  Coin, 
Currency  Notes,  Notes 
of  other  Banks,  and 
Cash  with  Bank  of 
Englaiid  and  other 
London  Bankers 
Money  in  London  at 
Call  and  short  notice, 
and  Cheques,  etc.,  pay-" 
able  on  demand,  in 
hand,  and  in  transitu 
British  Government 
Securities  (War  Loans, 
Exchequer  Bonds, 
National  War  Bonds, 
and   Treasury   Bonds) 


£48,737,263     5  10 


£4,885,470     7     2 


5,743,195    5 


11,296,7'29     0     9 


0.  Bills     discounted    (of 
which  £8,040,000 

British  Treasury  Bills)    11,881,393     2     7 

7.  Advances     on     Cash, 
Credit,    and     Current 

Accounts        ..         ..     12,281,222  19    0 

8.  Loans  on  Stocks  and 

Securities        . .  . .  922,071  14     4 

9.  Bankint!  Correspondents 

and  other  Customers 
for  Aceeptancesand  In- 
dorsements./>erfu;i(ra         318,139     2  11 

10.  Bank  Buildings  (partly 

yielding  rent)  . .  272,691  11  "  5 

11.  Property  yielding  rent  128,879  19_8 

12.  Fieebold  Property  in 
London  (partly  occu- 
pied    by     Bank     and 

partly    yielding    rent)  125,000     0     0 


Total  Assets 


25,929,39S    9  11 
£48,737,263    5  10 


PROFIT  AND  LOSS  ACCOUNT. 


To 


Expenditure     on     Bank     Buildings     and 

Property  written  off  . . . 
,,  Pension  Reserve  Fund 
,,  Dividend  for  Half-year,  paid  at  Midsummer, 

less  Income  Tax 
,,  Dividend  and  Bonus  to  be  paid  at  Christmas, 

less  Income  Tax 
,,  Balance,    being    free     Rest     or     undivided 

Profits,  carried  forward 


£•20,000 

0 

0 

30,000 

0 

0 

70,000 

0 

0 

98,000 

0 

0 

1, •ill, 777 

0 

8 

£1,459.777 

0 

8 

By  R;st,  at '.Ith  October,  19'20     ..  ..  ..£1,032,276     3     8 

,,  Gross  Profits,  after  deducting  rebate  on  Bills 
Current,  Income  Tax,  Corporation  Profits 
Tax,  and  providing  for  all  bad  and  doubtful 
debts  £824,651     8     9 


Less  Charges  of  Management 
at  Head  OlUee  and  176 
Branch        Establishments  447,150 


11 


Net  Profits 


377,500  17    0 
£1,4.5',  "77     0     8 


AUDITORS'  REPORT. 


D.   Speed,  Accounts  nt. 


As  Auditors  appointed  by  the  Proprietors  of  The  Royal  Bank    v  Scotland,  we  hare  checlied  tlie  Ciisli  on  liand  at  Head  Office,  Glasgow,  and  Londm 
verified  tlie  cash  with  London  Bankers,  the  Securities  for  money  at  call  ai.dslioi  t  notice,  tlie  Governmeni.  securities  Hiid  other  Investments,  aiic  examined* 
t  e  details  of  the  othei  Assets  and  of  the  Liabilities  set  forth  in  ihe  foregoing  Abstract  State  of  Affairs;  and  we  now  certify  that  in  our  opinion  said  Abstract 
State  is  a  full  and  fair  Balance  Sheet,.properly  drawn  up,  and  exhibits  a  true  and  correct  view  of  state  of  the  Bank's  Affairs,  as  shown  bv  the  bo  >ks,  at  the 
8th  October,  19-'l.  ^      .,    „„,    „„    „  . 

'  E.     M.  BEIIjBY,  C.A,^urtilor. 

EuisBUROH,  8th  A?oi7cm!ier,  1921.  .  J.    M A.iTONE  GRAH  iM,  C  A  ,  .4uf(ifor. 


Printed  by  SPOTTISWOODE,    BALLANTYNB  &  CO.  LTD.,  at   1  Kcw  Street  Square,  E.C.  4.  and  Publislied  by  the  Proprietors  of 
" 'I'he  Statist"  at  their  Offices,  61  Cannon  Street,  E.C.  4,   in -the  City  of  London,  England.— Deccmfier  3.  1921. 
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ASSURANCE  COMPANY,   Ltd. 

AU  cla».e.  of  INSURANCE,  including  LIFE,  FIRE, 
MARINE.  MOTORS,  ACCIDENT,  PROPERTY  INVEST- 
MENT. EMPLOYERS'  LIABILITY,  &c.,  al  very  favourable 
rates.  PROSPECTUS  ON  APPLICATION. 

ASSETS  EXCEED    £1.500.000. 
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Head  Offieea  :  NATIONAL  HOUSE,  NEWGATE  STREET,  LONDON,  E.G.  1, 

Marine  and  Fire  Underwriting  Itooms;  42  CoBNHIU.,  London,  E.G.  3. 


BANK  OF  SCOTLAND. 

CONRTlTrTI  D    T?T     \  CT    OF    PA  itLTAlTT^NT.    16^5. 


AUTHORISED  CAPITAL      £4.500.000 

PAID-UP  CAPITAL  and  RESERVE  FUND    £1.875.000 
DEPOSITS  and  CREDIT  BALANCES     ...  £37,000.000 


Governor:  William  John  Mure.  Esq.,  C.B. 

Deputy-Governor:  The  Right  Hon.  Lord  Elphinstone. 

Head  Office  :  THE  MOUND,  EDINBURGH. 

GLASGOW,  Chief  Office  :  2  St.  Vincent  Plaoe. 

W.  G.  Legoat.  Manager. 

LONDON  Office  -  30  Bishopsgate,  E.G.  3. 

J.  W.  JoHN'STuN.  Manager. 

1S2  Branches  and  Sub-Branches  io  Edinburgh,  Glasgow,  and  thr^ughoat 
ScotJaod.  Erery  Description  of  British  and  Foreign  Banking  Basinesi 
transacted.  GEORGE  J.  SCOTT.  Treasurer. 


'The  Swedish  Bank 
merce." 


254  branches  throughout  Sweden 
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OOCUMCNTARV     CMCOITS. 

TnAVKl.t.en3     LCTTCRS    Of' 
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Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 

Payable  in  advanct. 

Maud  (Post  Free)  : 

One  Year  (52  weeks) tl     12    0 

Half-Year (26  weeks) 16     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (S2  weeks) £1    17    4 

Half-Year  (26  weeks) IS    S 

Offices:    SI  CANNON  STREET,   LONDON.  E.C.4. 


IMPORTANT  NOTICE! 


All    Edito  ial    communications    should     be 
addressed  ,o  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
5'  Cannon  Street,  London,  E.C.  4, 

Teletram!  :  "  SlaHil  Cm.  LenJen.' '  Telepkntu :  City  S2S>-S2S9. 


REFUGE 
ASSURANCE     COMPANY    LIMITED. 

Chief  Offlse:  OXFORD  STBEBT,  HANCHESTBB. 

For  the  jeai  ending  December  till,  1920, 
Annual  Income  Exceeds   -       -        £8,300,000 
Assets  Exceed         ....       £10,O0O,O00 
Claims  Paid  Exceed     ...      «a2.000,000 
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Bank  of  England  Rate- 
Deposit  Rates:— 

Banks  &  Discnt.  Ho.  (Call) 
Disconnt  Houses  (Notice) 


Friday,  December  9,   1921. 

r-CCBBKNT  RATE-s   ,— PBKTIOnS  RAT«-.^ 
%  FtXKD  %  FlXKD 

6  (Nov.  3,  '21)    5i    (July  21.  '21) 


3    (Nov.  3,  '21)  3|t  (July  21,  '21) 

3J  (Nov.  3,  '21)  3J   (July  21,  '21) 

The  special  rate  of  4^%  altoived  by  the  Bank  of   Baglaad  ou  foreiga  money 

has  been  abolished. 

t  Foreign  and  Ooloaial  Banks  give  Special  Rates  only  upon  deposits  for  a  year. 

Loans : 

Day-to-day        ...       3-2J  %         Seven-day  market     ...  3i-3% 
Discount  Rates  : —  60  Days       3  Mos.         4  Mos.         G  Mos.     12  Mas. 

Ot  Of  %  %  % 

Bank  Bills    .„  3^  3rj  3|_        3|  — 


Trade  Bills 


—  af-5 


5-5i      5-5J 


THE   GEDDES  COMMITTEE. 

l.onu  IxcHiai'e's  iiubliL-  leierences  to  Goverument 
policy  ill  lelation  to  national  economy  at  Wednes- 
day's r.  and  O.  meetinj  are  attended  with  unusual 
interest,  as  the  speaker  is  a  member  of  the  Govern- 
ment Economy  Committee  at  present  sitting  und.er 
the  chaimianship  ot  Sir  Eiic  Geddes.  Lord  Inch- 
cape  gave  very  little  indication  of  the  nature  of  the 
forthcoming  report  of  the  Geddes  Committee,  and  his 
statements  might  be  made  by  anyone  who  has  not 
had  liis  opportunity  for  investigating  the  question  of 
Government  economy  at  first  hand.  It  is  significant, 
liowever,  that  in  the  instances  he  gave  of  wasteful- 
ness   namelv,  the  housing  scheme  and  expenditure  on 

B 


852 


THE     STATIST. 


[Dec.-niber   10,   1921. 


education,  hjs  remarks  implied  a  criticism,  not  of 
depaitmental  administration  but  o£  Gov«-nment 
jiolicy  itself.  It  may  be  recalled  that  the  present 
Committee,  who  ai-e  due  to  report  secretly  to  the 
Cabinet  this  month,  are  debarred  under  the  terms  of 
i-eference  from  touching  questions  of  policy.  There 
is  no  need  to  emphasise  the  fact  that  the  recommenda- 
tions of  the  Committee  must  be  of  the  most  drastic 
cliaracter  if  they  are  to  put  forward  a  programme  of 
economy  on  a  scale  at  all  commensurate  with  the 
needs  of  the  moment.  The  coinpUcated  and  expen- 
sive administrative  machinery  which  the  Premier  has 
built  up  must  be  greatly  reduced;  some  State  depart- 
ments must  be  altogether  discontinued  and  the  stafis 
of  necessary  departments  reduced  if  the  nation  is  to 
spend  only  what  it  can  afford.  Above  all,  the  nume- 
rous wasteful  schemes  undertaken  by  the  Coalition 
Government  must  be  abandoned.  Lord  Inchcape 
admirably  sums  up  the  situation  when  he  says:  "  We 
have  launched  out  into  all  sorts  of  wild-cat  schemes 
and  have  made  commitments  which',  if  not  modified, 
will  lead  us  into  bankruptcy.  We  realise  now  that 
we  have  no  funds  with  which  to  build  up  the  new 
heaven  and  th-e  new  earth  on  which  we  started  three 
years  ago.  The  multiphcation  of  ministries  is  land- 
ing the  nation  in  enormous  crxpenditure,  and  the 
country  is  getting  filled  up  with  functionaries  who  are 
living  on  the  people." 

The  Committee  was  originally  formed  at  the  com- 
mencement of  August  last  on  the  failure  of  the  depart- 
ments themselves  to  achieve  the  £113  million  reduc- 
tion in  next  year's  estimates  asked  for  by  the  Treasury 
circular  of  May  last.  The  estimates  under  examina- 
tion by  t'he  Committee  are  those  for  the  financial  year 
1922-3.  Reduction  in  this  year's  expenditure  ap- 
parently is  not  considered  of  sufficient  importance, 
though  at  present  it  is  clear  that  the  nation  is  spend- 
ing more  than  it  receives  in  taxation,  and  that  the 
whole  year's  accounts  will  show  a  substantial  deficit. 
We  have  not  been  told  whether  any  remission  in  taxa- 
tion can  be  announced  in  the  next  Budget,  though  in 
the  preseat  state  of  industry  some  relief  in  this  direc- 
tion is  not  only  desirable,  but  necessary.  It  is,  how- 
ever, easier  to  criticise  the  Government  in  respect  of 
expenditure  than  to  point  out  opportunities  for 
economy;  but  they  may  justly  be  blamed  for  having 
made  no  determined  effort  towards  economy  during 
over  eighteen  months  of  the  greatest  trade  depression 
in  history.  All  along  they  have  failed  to  inspu-e  the 
country  with  confidence  in  their  professions  of  a 
determination  to  economise,  as  they  appeared  more 
industrious  in  trying  to  silence  their  critics  with 
rhetorical  outbursts  than  in  seriously  undertaking  their 
obvious  duty,  'while  new  "  wild-cat  "  schemes  were 
being  continually  advanced.  The  present  Committee 
owe  their  appointment  not  to  a  disinterested  desire  on 
the  part  of  the  Government  to  reduce  the  burden  of 
taxation  on  industry,  but  to  the  realisation  that,  owing 
to  a  large  expected  decline  in  income-tax  receipts  and 
the  absence  of  excess  profits  duties  in  the  coming 
financial  year,  they  could  not  remain  in  power  unless 
they  were  able  to  show  a  drastic  reduction  in  the 
estimates.  The  best  proof  of  sincerity  they  can  now 
give  would  be  to  make  public  the  recommendations  of 
the  "  Axe  '"  Committee  and  to  act  upon  them.  ^ 

President  Hardmg's  statement  yesterday  to  the 
annual  meeting  of  the  Red  Cross,  in  reference  to  the 
Disarmament  Conference — "  We  are  going  to  succeed 
beyond  our  fondest  hopes  " — comes  as  a  ray  of  light 
piercing  the  shadow  of  State  bankruptcy,  not  only  in 
this  country  but  all  over  the  world.  It  remains  for 
the  peoples  concerned  to  see  that  any  saving  effected 
through  whate^'Br  reduction  in  naval  and  milit-ary 
establishments  may  be  agreed  upon  at  Washington 
will  go  to  the  direct  relief  of  the  taxpayers,  and  not 
in  supporting  schemes  of  Governmental  expenditure 
in  other  directions. 


Another  aspect  of  the  national  finances  which  Is 
particularly  worthy  of  attention  at  the  moment  is  the 


possibility  of  arranging  another  funding  operation. 
The  recent  remarkable  inquiry  for  the  Treasury  Bond 
issue,  the  present  strength  of  the  Gilt-edge  section  and 
the  general  ease  in  monetary  conditions  point  to  the 
probability  of  a  much  greater  success  for  such  a  step 
than  that  which  attended  previous  Conversion  loans. 
The  Treasuiy  Bond  issue  constitutes,  of  course,  a  move 
in  this  direction,  as  it  obviates  'to  some  extent  the 
necessity  for  increasing  the  floating  debt,  but  we  can- 
not help  thinking  that  advantage  might  be  taken  of 
present  conditions  to  float  a  more  ambitious  scheme. 

The  effect  of  last  week's  Government  borrowing 
on  Ways  and  Means  from  the  Bank  was  seen  in  a  pro- 
gressive easing  of  conditions  in  the  Money  market 
during  the  current  week.  Loanable  funds  were  in  com- 
fortable supply,  and  on  some  days  it  was  difficult  to 
find  employment  for  balances,  even  at  very  low  rates. 
Daily  loans  were  never  above  3  per  cent.,  except  on 
iMonday,  and  the  general  range  of  rates  was  3  to  2-^ 
per  cent.  Occasionally  surplus  balances  were  offered 
down  to  2  per  cent,  and  even  1^  per  cent.,  which  was 
quoted  this  afternoon.  Weekly  fixtures  were  offered 
from  3i  per  cent,  to  3  per  cent.,  but  the  demand  was 
not  strong.  The  Discount  market  was  in  the  usual 
stagnant  condition,  with  a  consistent  downward  trend 
in  quotations.  On  the  announcement  of  the  results 
of  to-day's  tendering  for  Treasmy  Bills,  fine  three 
months'  paper  was  marked  down  to  3t%- — 3 J  pa|r 
cent.,  while  four  and  six  months'  maturities  were 
quoted  at  3^  per  cent.  February  Treasuiy  paper  was 
bought  by  the  banks  yesterday  at  31  per  cent.  The 
rate  for  "  additional  "  Treasury  Bills  was  fixed  on 
Saturday  last  at  3 J  per  cent.  To-day's  average  rate  of 
allotment  for  the  Treasury  Bills  put  up  to  tender  is 
lower  than  was  anticipated  by  the  market. 


Treasury  Bill 
Tenders. 


The  amount  applied  for  at  to-day's 
tendering  for  Treasury  bills  shows  a 
substantial  increase  as  compared 
with  last  week,  at  £82,850,000.  The  average  rate  of 
allotment  again  shows  a  decrease.  Tenders  for  bills 
dated  from  Monday  at  £99  3s.  5d.  and  above  receive 
in  full,  and  tenders  for  Tuesday  to  Saturday  dates"  at 
£99  3s.  2d.  receive  about  98  per  cent,  and  above  in 
full.  The  latest  and  previous  results  are  shown  below. 
(000 's  omitted) 


for 
£ 


Date.  Offered 

1921  £ 

April  21  60,000    81,930 

April  28  50,000    76,735 

May      6  50,000    9-),620 

May   13  45,000    93,350 

May   20  46,000    65,665 

May   27  66,1100    72,490 

June    S  55,000    84,775 

June  10  40,000    83,975 

June  17  40,000    82,670 

June  24  65,000    96,485 

July     1  60,000    77,640 

July     8  65,000117.200 

July   16  60,000  122,740 

July  23  60,000  123,006 

July  29  60,000    99,975 

Aug.     6  60,000    77,955 

Aug.  12  46,000    74,340 


Average 
Tendered      Rate 


% 

£    3.     d. 
6  19     3-95 
6  14     6-54 

5  12  11-18 

6  11  2-81 
6  14  1102 
5  13     1-83 


6  12 
6  12 
6  10 
6     6 


4  19 
4  8 
4  8 
4  10 


1-06 
2-28 
106 
8-89 
3  34 
664 
4' 84 
3-31 
7-82 


Date. 
1921 


for 


Offered 
£ 
Aug.  19  45,000  78,435 
Aug.  28  50,000  75,145 
Sept.  2  50,000  83,540 
Sept.  9  60,000  73,835 
Sept.  16  45,000  71,075 
Sept.  23  60,000  83,985 
Sept.  30  60,000  83,755 
Oct.  7  60,000)34,390 
Oct.  14  60,000127,825 
Oct.  21  60,000  84,160 
Oct.  28  60,000  83,446 
60.0ii»  87.405 
45,000  78,340 
40,000  54,365 
■!  6,000  7  ,165 
51:1,000  67,   lO 


Average 
Tendered     Eat« 


% 

£  s.  d- 
4  14  1063 
4  13  0-38 
4  7  1-63 
4  1  6-36 
4  0  6-3 
3  19  11-31 
2-31 
0-81 


4  9 
4  3 

3  18 
3  13 
3  14 


Nov.  4 

Nov.  11 
Nov.  18 
Nov.  26 
Dec.   2 


3  16 
3  17 
3  17 
3  14 
3  li 
3     S 


3-lS 
8-38 
6-63 
2-67 
(  -43 
8-27 
2-15 
0-07 
1-71 


Foreign 
Exchanges. 


Dec.       9     45,0CO  82,850 

The  dollar  rate  was  the  subject  of 
a  continued  upward  movement  during 
the  week  which  carried  quotations  to 
the  highest  recorded  for  over  two  years.  Thus,  on 
Monday  last  the  middle  rate  was  4.055  ^o*"  cables;  on 
the  following  day  there  was  an  advance  to  4.07tV,  fol- 
lowed by  4.07f  on  Wednesday  and  4.10^  yesterday. 
This  latter  was  also  the  cable  rate  to-day,  when  the 
cheque  quotation  was  d.lOf.  A  week  ago  the  rates 
for  these  were  4.051  and  4.06i\  respectively.  The 
German'  mark,  after  an  initial  decline,  showed  another 
sharp  rally,  and  records  a  substantial  net  gain  on  the 
week.  To-day  the  range  of  quotations  is  750  to  810,  as 
compared  with  790  to  860  on  the  2nd  inst.  No  sym- 
pathetic movements  are  recorded  in  other  Central 
European  currencies,  which,  on  the  contrary,  suffered 
a  further  depreciation.  A  striking  development  during 
the  week  is  a  fall  in  the  French  exchange  from  55.57 
to  52.65,  accompanied  by  a  corresponding  improve- 
ment in  the  Brussels  franc  from  57.45  to  54.72  and 
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in  tlie  lira  from  942  to  93.  European  "  neuti'al  "  rales 
showed  very  little  change,  the  most  prominent  being 
adverse  movements  in  the  Danish  and  Spanish  rates 
from  ■21.72i  to  21.65  and  from  28.82  to  28.75  respec- 
tively. Eastern  currencies  again  relapsed;  the  Hong- 
kong rate  fell  to  2s.  6jd.,  the  Shanghai  rate  to  3s.  7d., 
and  the  rupee  excliange  to  Is.  3f6(l. 

The  Treasury's  announcement  on 
Income  and  November  25  of  "a  change  in  the  terms 
Expenditure.  c    ii       m  -n       i    •  i  ^• 

ot   tlie    Ireasury    Bond    issue    dating 

from  December  ]  proved  a  fortunate  one  for  the 
Government,  as  this  week's  statement  of  income  and 
expenditure  shows.  It  was  generally  anticipated  that 
the  terms  of  the  new  series  would  be  less  favourable 
to  purchasers  of  the  bonds,  and  accordingly  there 
seems  to  have  been  a  large  volume  of  applications 
during  the  closing  days  of  November,  while  the  old 
series  was  still  obtainable.  The  total  received  by  the 
Treasury  during  the  week  to  Saturday  last  is 
£13,535,000,  and,  mainly  as  a  result  of  this,  the 
excess  of  expenditure  during  the  week,  which  amounted 
to  over  £39  milhon  as  a  result  of  the  large  dividend 
distributions  on  December  1,  necessitated  borrowing 
on  Ways  and  Means  from  tlie  Bank  which  under  the 
circumstances  must  be  considered  small — only  £19 
million.  The  help  given  by  the  Treasury  Bond  sales 
in  meeting  liabiUties  was  all  the  more  needed  as 
£7,232,000  of  Treasury  bills  was  allowed  to  run  off. 
The  total  amount  borrowed  during  the  week  on  tem- 
porary advances,  however,  is  as  great  as  £29,030,000. 
The  net  result  on  the  floating  debt  is  an  increase  of 
£21,605,000  to  £1,321,795,000.  The  liability  to  the 
Bank  stood  at  £27:^  million  on  the  3rd  inst. 

The     currency     note     circulation 
^^^ta"^        underwent  a  furtlier  expansion  during 

the  first  week  of  the  current  month, 
the  total  of  notes  and  note  certificates  outstanding  on' 
"Wednesday  last,  at  £313,942,101,  being  £3,102,302 
above  the  total  on  November  30.  Ihe  total  increase 
during  the  fortnight  is  £4,048,744.  As  compared 
with  a  year  ago,  last  Wednesday's  circulation  shows 
a  decline  of  over  £37i  million. 

An    expansion  of  £12,332,000   in 

private  deposits  and   of    £12,622,000 

in  Government  securities  provides  the 
main  feature  of  the  latest  Bank  of  England  return, 
and  throws  light  on  the  easier  tone  that  developed 
in  the  Money  market  towards  the  end  of  last  week. 
The  increased  Government  borrowing  on  Ways  and 
Means  indicated  by  the  latter  movement  is  pi-obably 
less  than  was  generally  anticipated  would  be  required 
in  order  to  meet  the  interest  disbursements  on  the 
first  of  the  month,  which  amounted  to  £41.4  million. 
In  contrast  with  the  showing  made  during  the  week 
by  the  Treasury  Note  issue,  Bank  of  England  notes 
fell  b'y  £151,000  to  £124,962,000,  but  the  reserve 
ratio  declined  again  from  15.1  per  cent,  to  14.1  per 
cent,  on  account  of  the  expansion  in  liabilities.  The 
coin  and  bullion  holdings  are  £9,000  lower  on  the 
week  at  £128,433,000. 

The  Gold  market  was  very  poorly 
BullloQ.        supplied.     Available  supplies  continue 

to  be  sent  to  America.  The  Silver 
market  showed  a  renewed  downward  tendency  in 
quotations,  and  business  was  again  dull.  Very  few 
orders  arrived  on  Indian  account.  Cliinn,  too,  being 
now  unable  to  obtain  shipments  from  London  to  reach 
the  country  in  time  for  the  New  Year  opening  on 
Januai-y  28,  has  transferred  its  buying  oixlers  to  San 
Francisco.  This  has  kept  American  supplies  off  this 
market,  but  the  Continent  and  China  itself  have  sent 
selling  orders.  The  immediate  outlook  is  not  regarded 
as  favourable.  Quotations  since  a  week  ago  are  as 
follows:  — 


Bank  ol 
England. 


Ver. 

Dee 

Dec. 

"Dco. 

Dec. 

Dec. 

Sllrer  (per  oz.         3 

5 

6 

7 

8 

9 

Avcrago 

8td.  .925  8ne)  : 

Cash    Slid. 

said. 

3f.Jrf. 

Sl-.id. 

Slid. 

Slid. 

iJBId. 

Forward          ...  J  3d. 

Si.Jd. 

sold. 

3('.d. 

Slid. 

3IJd. 

S.-.-76d. 

Qold  (per  oz. 

flue)             ...    — 

101/8 

101/2 

100/0 

10(1/11 

100/3 
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Recent  movements  in  the.  Indian  Currency  Returns 
are  shown  below:  — 


Note 

Silver 

Gold 

Circula- 

In 

In 

tion 

India 

India 

1921. 

Lacs 

Lacs 

Lacs 

Not.  30  .. 

.       17,348 

7,843 

2,433 

Nov.  22  . 

.      17,fi91 

7,916 

2.434 

No».  16  . 

.      17,676 

7,90V 

2,434 

Not.    7  .. 

.       17,848 

7,923 

2,434 

Oct.  31  .. 

17,  71 

7,996 

2,434 

Oct.    23  . 

.      17,917 

7,943 

2,434 

Oct.   15  .. 

.      17,868 

7,893 

2,434 

Oct.     7  .. 

.      17,788 

7,814 

2,434 

Sept.  30  . 

.      17,837 

7,876 

2,434 

Sept.  2a  . 

.      17,712 

7,751 

2,434 

Sept.  15  . 

.      17,639 

7,675 

2,434 

Sept.    7  . 

.      17,588 

7,627 

2,434 

Aug.  27  . 

.      17,521 

7,658 

2,435 

Aug.  17  . 

.      17,438 

7,476 

2,435 

Aug.    7  . 

.      17,425 

7,466 

2,435 

July  31  . 

.      17,429 

7,356 

2,433 

July  14  . 

.      17,364 

7,283 

2,436 

July     7  . 

.      17,222 

7,160 

2,436 

June  30  . 

.      17,176 

7,106 

2,436 

%o( 
Metallic 
Eea. 
to 
Notes 
69-2 
58-6 
58 -.5 
68-0 
68-0 
57-9 
67-8 
67-6 
67-8 
67-5 
67-5 
67-2 
67-0 
66-8 
66-8 
66-2 
56-0 
55-7 
65-6 


OoTemment 

— Securities ^ 

Indian        British 


Lacs 
6,440 
6.706 
6,700 
6,708 
6,706 
6,706 
6,706 
6,705 
6,692 
6,692 
6,692 
6,693 
6,690 
6,693 
6,690 
6,805 
6,802 
6,802 
6,799 


Lacs 
63^1 
635 
63.') 
785 
835 
834 
835 
835 
835 
836 
835 
835 
835 
835 
835 
835 
835 
835 
833 


NEW  YORK. 

The  outstanding  feature  in  the  latest  statement  of  the 
New  York  Clearing  Banks,  sjiowing  the  average  posi-' 
tion  during  last  week,  is  a  fresh  expansion  in. loans, 
discounts,  and  investments.  The  week's  movement  is 
$39,150,000  and  carries  the  total  outstanding  to 
$4,437,900,000,  the  highest  for  seven  weeks.  The 
total  of  these  items  has  fluctuated  considerably  during 
recent  weeks,  but  no  definite  trend  is  discernible, 
though  the  decline  which  characterised  the  first  half 
of  the  year  seems  to  be  checked.  At  this  period  last 
year  loans  were  falling  rapidly.  The  statement  also 
shows  a  minor  expansion  of  $3,4.30,000  in  the  aggre- 
gate reserve.  This  was  not  communicated  to  the 
excess  reserve,  whiclij,  on  the  contran",  fell  by 
$4,480,000  to  $7,820,000,  on  account  of  an  increase 
of  $61,070,000  in  net  demand  deposits.  Last  week's 
total  for  these,  at  $3,844,720,000,  is  the  highest  re- 
corded since  the  week  ending  February  5  last. 

A  further  addition  during  the  last  week  of  Novem- 
ber of  $14,170,000  to  the  gold  holdings  and  a  decline 
of  $23,910,00(J  in  the  Federal  Reserve  note  circula- 
tion are  recorded  in  the  Federal  Reserve  Banks'  state- 
ment showing  the  position  on  November  30.  These, 
changes  were  responsible  for  an  advance  in  the  reserve 
ratio  from  72.3  per  cent,  to  72.7  per  cent.  Redis- 
counts for  member  banks  continue  to  fall  rapidly. 
They  declined  by  $22,870,000  during  the  week,  ami  tiie 
total  on  November  30,  at  $1,182,300,000,  is-  the 
lowest  recorded  for  nearly  three  and  a-half  years,  or 
since  July  13,  1918.  The  gold  reserves  of  the  New 
York  Reserve  Bank  rose  by  $21,840,000  during  the 
week,  and  this  movement  was  responsible  for  an 
increase  in  the  reserve  ratio  from  82.8  per  cent,  to 
83.6  per  cent. 

Call  money  in  New  York  was  quoted  at  4i  per  cent, 
bid  and  5  per  cent,  asked  until  tlio  7th  inst.,  when 
the  range  of  rates  was  5-5V  per  cent.  Yesterday  there 
was'  a  further  advance  to  5i-6  per  cent.  Prime  ^ler- 
cantile  paper  remains  at  5-5J  per  cent. 
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The  successful  conclusion  of  the  Irish  negotiations 
constituted  the  big  event  of  the  week  for  the  Stock 
Exchange.  An  immediate  improvement  in  the  tone  of 
investment  markets  became  evident,  but  the  cheer- 
ful t-endency  was  not  fully  reflected  in  prices.  Closing 
mean  two  o'clock  quotations  for  Funding  Loan,  Con- 
sols, Victoiy  Bonds,  and  Five  per  Cent.  National  War 
Bonds,  1929,  at  73f,  49,  79^  (small),  and  99 J  respec- 
tively exhibit-ed  no  alteration  as  compared  with  last 
Friday.  Conversion  Loan,  at  65,  and  Local  Loans 
Stock,  at  54f ,  concluded  half  a  point  better,  and  Five 
per  Cent.  War  Loan,  at  891,  ^'as  a  full  point  to  the 
good.  The  latter  was  at  one  time  over  90.  Among  the 
Five  and  a-Half  per  Cent.  Treasury  Bonds,  Series  A 
finished  at  9SJ  and  Series  B  at  98| — a  fractional  im- 
provement in  ea«h  case.  As  might  have  been  expected, 
Irish  Land  Stock  received  the  greatest  benefit  from  the 
political  news.  At  30  and  54  respectively  the  Two  and 
Three-quarter  per  Cents.'  and  the  Three  per  Cents, 
were  appreciated  over  a  point  on  the  week. 

Despite  the  improvement  in  market  sentiment,  the 
pubhc  refused  to  extend  its  business  commitments  on 
the  Stock  Exchange.  As  a  precaution,  only  a  mini- 
mum quantity  of  stocks  have  been  carried  by  jobbers 
for  some  time.  The  removal  of  the  Irish  dlfiicnlty, 
by  eliminating  one  important  source  of  risk,  rendered 
it  feasible  to  carrj'  heavier  supplies,  and  purchases  of 
this  nature  have  constituted  the  main  influence  during 
the  past  week.  The  Gilt-edge  market  is  now  endea- 
vouring to  estimate  the  real  consequences  of  the  finan- 
cial clauses  in  the  Irish  treaty..  It  is  generally  believed 
that  the  mobilisation  of  the  assets  of  the  Irish  Free 
State,  to  liquidate  her  debt  to  Great  Britain,  will  not 
necessitate  any  heavy  realisation  of  British  Gilt-edge 
stocks  in  London. 

British  County  and  Municipal  stocks  and  Colonial 
Government  securities  responded  to  the  generally 
.brighter  tone.  The  loan  of  £5,155,000  by  the  Straits 
Settlement  Government  was  unexpectedly  over-sub- 
scribed, and  commanded  a  sliglit  premium  on  the 
jnarket.  All  the  more  recently  Issued  Colonial  loans 
which  were  at  a  discount  rose  to  a  premium. 

Among  Foreign  Bonds,  Chinese,  Japanese,  and 
South  American  varieties  concluded  at  higher  levels. 
French  War  Loans,  though  closing  weak,  also  finished 
better  on  balance.  Mexican  descriptions  receded.  The 
Committee  of  the  Stock  Exchange  have  agi-eed  to 
reduce  the  commission  chargeable  on  foreign  bonds 
when  standing  at  a  discount  of  not  less  than  eighty 
per  cent.,  to  one-sixteenth.  For  German,  Hondiu-as, 
and  Eussian  securities  this  arrangement  will  make  a 
substantial  difference. 

Home  Eailway  securities  moved  in  sympathy  with 
Gilt-edge  trends,  but,  wHh  characteristic  instability, 
receded  towards  the  close. 

Among  Foreign  Rails.  South  American  issues  were 
better  as  a  whole.  Grand  Trunk  stocks  moved  up  with 
the  news  of  the  Liberal  victory  in  Canada. 

The  market  in  industrial  shares  was  characterised 
by  a  much  more  cheerful  tone  during  the  week,  but, 
with  the  continued  paucity  of  business,  price  mowe^' 
ments  were  not  of  much  significance.  Many  fractional 
improvements  occurred  among  shipping,  textile,  an<l 
iron  and  steel  issues.  Gas,  brewery,  and  bank  stocks 
continued  to  attract  a  quiet  but  steady  investment  de- 
mand. Tobacco  shares  displayed  a  somewhat  uncer- 
tain tendency.  Elsewhere  Crosse  and  Blackwell 
issues  reacted  on  the  passing  of  the  Preference 
dividends. 

The  Oil  share  market  responded  immediately  to  the 
brighter  political  position.  Mexican  Eagles,  supported 
by  strong  interests,  again  rose  to  4,  eventually  closing 
at  4J.  Shells,  though  finishing  weak,  were  better  on 
balance.  Royal  Dutch,  after  moderate  fluctuations, 
"-■oiicluded  without  net  alteration. 
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DuBiXG  the  past  week  shareholders  in  South  African 
mines  have  been  encom^aged  by  the  news  of  the  settle- 
ment of  the  strike  on  the  Crown  Mines  and  by  favour- 
able political  developments  at  home.  These  favour- 
able points  were  somewhat  oSset  by  the  efiect  of 
the  American  exchange  on  the  price  of  gold,  which 
moved  from  101s.  3d.,  the  price  last  Saturday,  to 
100s.  3d.  jesterday.  There  has  been  no  gi-eat 
movement  in  shares.  Rand  Mines  closed  last 
week  at  2^  and  are  now  2tV.  Government  Areas 
have  risen  from  4t'6  to  4J.  Crown  Mines  have,  since 
the  settlement  of  the  strike,  advanced  from  35s.  to 
37s.  _9d.  The  November  crushings  have  been  pub- 
lished, and  the  profits  earned  are  very  close  on  those 
of  the  previous  month,  although  it  was  a  thirty-day 
month  and  the  price  of  gold  was  down.  Crown  Mines, 
cm'iously  enough,  pubhshed  increased  profits ;  but  it 
was  explained  that  the  results  obtained  were  abnor- 
mal, and  that  while  actual  working  costs  showed  no 
appreciable  increase,  the  ore  treated  was  raised  above 
the  average  by  rich  sweepings  fi-om  .empty  stopes. 
The  efiect  of  the  strike  will  probably  be  more  notice- 
able next  month.  Brakpan,  Geduld,  and  Govern- 
ment Areas  had  increased  profits,  but  City  Deep 
earned  £12,000  less  than  in  the  previous  month. 
The  Johannesburg  Consolidated  group  computed  the 
value  of  their  gold  at  102s.,  the  Rand  Mines  group 
at  100s.  9d.,  and  the  Gold  Fields  gi-oup  at  100s.  6d. 
per  ounce.  A  further  conference  between  the  Cham- 
ber of  Mines  and  the  Miners'  Union  is  reported  to  be 
likely  to  take  plat^  soon  on  the  subject  of  labour 
conditions.  As  so  fi'equently  pointed  out,  a  large 
reduction  in  working  costs  is  required  if  many  of  the 
mines  are  to  live  when  the  gold  premium  goes. 

There  has  been  httle  of  a  spectacular  nature  in  the 
Mining-share  market  this  week,  the  main  character- 
istic of  which  has  been  a  steady  demand  for  the  better 
class  of  shares  for  investment  purposes.  With  tlie 
futme  looming  large  witli  uncertainty  as  regards  labour 
and  the  gold  premium  speculative  dealings  will  Ukely 
be  held  in  check  until  the  White  Labour  Confer- 
ence has  given  its  decision  in  regard  to  the  outstanding 
questions  and  the  course  of  exchange  is  sufficiently 
definite  in  trend  to  allow  the  market  to  appreciate  the 
position;  moreover,  no  final  settlement  has  been 
reached  as  regaixls  the  disposal  ofex-enemy  interests. 
On  the  Metal  Exchange  prices  we're  generally  lower; 
zinc,  however,  showed  a  finner  tendency,  while  advices 
from  New  York  are  favourable  as  regards  the  future 
course  of  electrolytic  copper  prices;  tin  relapsed 
slightly.  In  the  Base-metal-share  market  the  tin 
group,  however,  commanded  higher  levels,  though 
these  were  scaled  down  fractionally;  Anglo-Con- 
tinentals touched  14s.  3d.,  but  were  later  marked 
down  to  13s.  6d.,  but  Bisischis  and  Ropps  were  fimi 
at  6s.  In  the  copper  group  'lintos  came  in  for  a 
good  deal  of  attention,  and  rose  to  27^,  and  as  there 
is  a  good  deal  of  buying  pressure  they  wll  likely  go 
higher.  With  the  relapse  in  the  price  of  silver  Broken 
Hills  were  rather  weak,  but  as  an  offsetting  factor  in 
the  near  future  may  be  mentioned  the  passing  of  the 
Anti-Dumping  Bill  by  the  Australian  House  of  Repre- 
sentatives. Esperanzas  are  again  suffering  from 
lack  of  buoyancy,  though  the  latest  official  cable  was 
responsible  for  a  temporary  marking  up  of  the  shaies. 


NORTH  BROKEN  HILL. 

Capital :  £600,000.  in  £1  Shares, 

6%  Debentures  outstanoing,  £129,900. 

Like  its  neighbour,  the  Broken  Hill  South,  the  afiaiis 
of  which  we  recently  re'siewed,  this  Company  has 
suffered  during  the  past  year  from  industrial  troubles. 
Although  the  profit  and  loss  account  shows  a  profit 
of  £8,128,  it  must  be  noted  that  £70,371  is  mcluded 
in  the  receipts  for  concentrates  produced  in  previous 
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periods.  Tliei-efore,  instead  of  a  profit,  there  was  really 
a  loss  for  the  twelve  months,  which  ended  on  June  30, 
1921,  of  €62,242. 


Half-j-ear 
(iOded 

June  30, 1918  ... 
Deo  31,  1918  ... 
Jane  30,  1919  ... 
Year  to  June  30, 

1920     

Year  to  June  30, 

1921     


Ore 
MiUed 
Tons 
109,200 
74,38.'> 
53,981 


Lead 
Con- 

tnites    Working 
Produced    Costs 
Tons    Per  ton 
20,605     24/8 
14,948     32/8 
10.890     38/0 


Placed 
Net  to 

Profit*  Reserves 

& 
107,415 


32,300 


C,461t     — 


161,294 
111,337 


25,729 
8,129 


Dividends 
Paid 

£  £  O' 

20,006  120,000  2t 

00,394  120,000  21. 

40,006  60,000  H 


38,333 

32,701 


Nil 
NU 


"  After  deduction  of  royalty  and  taics. 
•[■  Also  0,010  tons  zinc  concentrates. 

Lead  Concentrates  Zinc  Concentrates 

Tons          %  Lead  Tons  %  Zinc 

July   1921            1,200              65  1,170  48 

Aug.  „      1,20U      65  1,170  47 

Sept.  „      1,200      60  1,300  47 

Oct.   „      1,240      05  1,340  48 

The  labour  dispute  was  settled  by  a  Special 
Tribunal,  and  resulted  in  increased  wages  and  reduced 
hours  being  awarded,  in  consequence  of  which  it  is 
considered  by  the  directors  problematical  whether  the 
Company  can  work  profitably  with  lead  at  £23  per 
ton.  The  prices  at  which  the  lead  concentrate  pro- 
duced during  the  year  was  taken  into  the  ;u;<;ounts 
was  for  lead  £23  per  ton  and  for  silver  3s.  per  ounce. 
At  the  present  time  English  lead  is  quoted  at  £27  per 
ton  and  silver  at  37d.  per  ounce".  Milling  operations 
were  resumed  in  Februarj-,.  and  until  .June  30  32,300 
tons  of  ore  were  treated,  producing  the  following 
amount  of  concentrates:  — 

Lead  Zinc  Silver 

Tons         %  %          Oz. 

Lead  concentrate 6,461         65'5  7'3  28'4 

Zinc 6,010          7-6  48-1           96 

The  new  flotation  plant  has  now  been  completed, 
and  all  the  ore  raised  from  the  mine  is  now  treated 
there  with  excellent  results  as  regards  gi-ade  of  con- 
centrates. The  ore  reserves  above  the  l,400-fo6t  level 
are  estimated  at  2,600,000  tons.  The  financial 
position  of  the  Company  shows  great  strength,  as 
the  following  statement  of  assets  and  liabilities 
indicates :— r 


ASSETS. 
Concentrates  on  hand 
Stores  and  material  on  hand 
Sundry  debtors    ...         ...  ' 

Commonwealth  War  Loan  (at  par) 

Deposits    ... 

Bank  balances  and  cash 


LIABILITIES 
Sundry  creditors  and  guarantee  deposit 


£64,.545 

58,217 

27,460 

130,000 

103,685 

34,162 

£418,069 

20,671 

£397,398 


depend  on  a  reconsideration  of  the  Edmund '.s  a\\ard 
and  a  reduction  in  wages  or  increase  in  hours  worked. 
There  is  a  technical  Commission  preparing  a  report 
u))on  the  actual  working  conditions  in  the  Broken  Hill 
Klines,  and  when  this  report  is  published  the  Edmund's 
award  becomes  open  for  review,  leading  up  possibly 
to  more  favourable  working  conditions. 

The  following  figures  were  given  showing  the  com- 
parative prices  of  silver,  lead,  and  zinc  in  1913  and 


1921,    and 
added :  - 


the    most    recent    quotations    have  been 


1913 

2/3  ,'5 

£    3.  d. 

18    6    2 

22  U    3 


Aug. 

1921 

3;2i 

£    «.  d. 

23     5     1 

25     8    0 


Nov.  29, 

1921 

3/l| 

£     a.  d. 

26     0     0 

26     7     6 


Silver  (standard) 

Lead  ... 
Zinc   ... 

One  advantage  that  the  mines  have  now  that  they 
did  not  possess  in  pre- War  days  is  more  favourable 
selling  facilities.  The  Broken  Hill  companies  now  sell 
their  lead  and  zinc  concentrates  through  a  single  seller 
in  the  case  of  each  metal.  The  lead  concentrates  are 
sold  by  the  .Associated  Smelters,  and  the  zinc  concen- 
trates are  sold  to  the  Board  of  Trade.  This  co-operative 
realisation  organisation  is  claimed  to  bring  in  better 
returns  than  when  the  concentrates  were  sold  to 
different  Continental  buyers. 

General  mining  supplies  are  coming  down  in  price. 
but  coal  still  stands  at  inflated  war-time  level,  and 
contributes  heavily  towards  the  costs  of  the  mines. 

The  present  price  of  North  Broken  .  Hill  shares 
is  1t%. 

LUIPAARD'S  VLEI  ESTATE  AND 
GOLD  MINING  COMPANY. 


£472,012 
51,690 


Surplus  assets  ... 
Til  :idditi()u  to  the  assets  detailed  above,  the  Com- 
)iaiiy  holds  shares  in  other  companies  operating  in  the 
Iea<l  and  zinc  industries  to  the  value  of  £387,025.  One 
of  the  most  impoi-tant  of  these  compiuiies  is  the 
Klex?trolytic  Zinc  Company,  operating  at  Eisdon,  in 
I'asmania.-wliere  it  is  claimed  cheap  water  power 
allows  of  zinc  being  pi'oduced  at  a  cost  less  than  any- 
where else  in  the  world.  The  authorised  capital  of  the 
]-:iectrolytic  Zinc  Company  is  £3,000,000  equally 
divided  into  Ordinary  and  Eight  per  Cent.  Cumulative 
Pariicipating  Pi^cference  shares,  of  which  capital 
tl, 100, 000  in  Onlina-ry  and  £1 ,100,000  in  Preference 
shares  have  been  issued.  The  holding  of  North 
liroken  Hill  is  loO.OOO  Ordinary  sliares. 

With  regard  to  the  future  of  this  Company  it  is 
I'vident  that  its  prosperity  is  bound  up  with  the  Metal 
market  for  silver,  lead,  and  zinc.  These  metals  all 
stand  at  liiKhor  prices  than  thase  ruling  in  1913,  but, 
owing  to  tlio  increased  cost  of  woi'king  arising  from 
^fr.  Justice  Edmund's  award,  it  is  doubtful  if  the 
Broken  Hill  mines  can  work  at  a  profit.  In  a  review 
of  the  situation  at  Broken  Hill  made  by  the  Cbainnan 
i>f  the  Broken  Hill  South  Company  last  September,  the 
view  was  expressed  fliat  greatly  increased  prices  tor 
the  metals  produced  could  not  be  looked  for,  seeing 
that  lead  and  silver  were  30  per  cent,  above  pre-War 
pi'it'os.     The  retiu-ii  to  prosperity    seemed   to  him   to 


Issued  Capital  .. . 

5 J  per  Cent.  Debentures 

This  Company  owns  a  large  property  on  the  Western 
Rand,  near  the  town  of  Krugersdorp,  and  draws  the 
considerable  revenue  of  a!x>ut  £10,000  a  year  from 
claim  licences  and  rents.  Mining  is  carried  on  on 
three  reefs,  the  ^Main  Eeef,  the  South  Reef,  and  the 
Battery  Eeef,  the  latter  lielonging  to  a  separate  series 
of  conglomerates,  overlying  the  Main  Reef  series, 
which  are  not  mined,  at  all  events  extensively,  else- 
where. Of  the  ore  mined  during  the  last  financial 
year  ended  June  30,  19'21,  the  Main  Heef  slopes  gave 
forty-eight  per  cent,  of  the  tonnage,  and  the  South 
Reef  slopes  thirty-three  per  cent.,  while  the  Battery 
Reef  contril>uted  seventeen  jier  cent.  The  balance 
oaine  from  development -faces.  The  Battery  section 
'has  only  a.  small  qua-ntity  of  ore  developed  in  reserve, 
but  there  is  still  a  large  claim  area  intact  to  be  ex- 
plored. Xi  the  close  of  the  financial  year  the  ore 
reserves,  calculated  on  a  pay  limit  of  4.8  dwt.,  or 
20.4s.  at  standard  value  of  gold,  were  as  follows: 

.V.  per  Ton 
with  Gold  at 


Main  Reef 
South  Reef 
Battery  Roof 

Tons 

...    368,386 
...    243,211 
...      13,169 

Dwt.           85.S.  per  Oz. 
per  Ton 

5-28                  22-4 
510                  21-7 
500                  21-2 

With  this  mad 

,624,766 
e  of  ore   anc 

5-20                  221 
[  wth   working   costs 

per 

on 


aveiaoing  24s.  6d.  per  ton  profitable  operations  with- 
out the  premium  on  gold,  or  a  considerable  reduction 
in  working  costs,  are  impossible.  Thanks  to  the  pre- 
mium the  mine  ma<le  a  small  pi-ofit  of  about  Is  7d. 
ton  during  the  last  financial  year.  This  profit 
working  account,  amounting  to  £16,15o,  was 
obtained  from  a  gold  premium  of  £65.221,  equivalent 
lo  6.4s.  per  ton  with  gold  realising  112.1s.  per  ounce. 
The  cost  of  producing  an  ounce  of  fine  gold  last  year 
was  nearlv  106s.,  which  is  above  the  price  that  gold  is 
now  selling  at,  and  consequently  the  position  of  the 
Companv  is  critical,  especially  as  the  working  costs 
last  year  included  only  a  very  small  sum  for  develop- 
ment.  <>vl  'v,Mp  -ilso  exi^lusive  of  depreciation  of  plant. 
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Deducting  depreciation  the  profit  on  the  year's  opera- 
tions was  only  £5,376,  an  amount  wliich  would  have 
been  wiped  out  aHogether,  and  a  substantial  loss 
would  havi.  oeen  made,  if  development  had  been  kept 
up  on  the  scale  of  the  previous  year.  As  regards  the 
future,  therefore,  everytliing  depends  on  a  large  re- 
duction in  costs  being  obtained.  The  fact  is  that  the 
mine,  on  tlie  recoi'd  of  the  last  three  yeai-s,  is  not 
able  to  produce  gold  .at  a  profit,  and  the  question  arises 
whether  it  would  not  be  better  for  the  shareholders  to 
close  down  the  mine  until  more  favourable  conditions 
prevail.  As  things  are  at  present  the  capital  of  the 
shareholders  is  being  diminished  year  by  year  without 
any  return  of  capital  or  interest. 

Statistics  of  the  operations  of  the  Company  during 
the  last  three  years  are  given  below;  — 

—Year  ended  June  30— 
1921 
624,706 
5-2 
206.695 
2fis.  Irf. 
24.5.  7rf. 

£ 

269.867 

10,383 

398 

2,794 


1919 

1920 

Ore  reserves  (tons) 

..    713.870 

701,847 

Value  per  ton  (dwt.) 

5:?2 

5-2 

Ore  milled  (tons)    ... 

.     244,120 

226.985 

Yield  per  ton         

.    20.«.  6rf 

24*.  4rf. 

Costs             

..   21.«.  4rf. 

25.«.  Orf. 

Profit  or  loss  per  ton 

.   -  lOrf. 

-  Stl. 

f 

£ 

Gold  sales 

,    250,128 

276,027 

Licences  and  rents 

10.061 

9.597 

Interest 

239 

246 

Profit  on  Debentures  ])urchased 

Nil 

Nil 

Total  income 

.    260,428 

285,870 

Mine  costs    ... 

.    259.9i!l 

282.261 

London  expenditure 

2,246 

2,688 

Debenture  interest 

3,517 

3,517 

Depreciation 

7,117 

16,848 

Total  expenditure  ... 

..    272,861 

305,314 

Profit  or  loss 

.  -12,433 

-19.444 

283,442 

253.901 

3,173 

3,408 

17,585 

278,067 

-I- .5.375 


260,428    285,870        283,442 

In  the  balance  sheet  the  balance  of  profit  and  loss 
account  shows  a  credit  of  fS8,016.  This  large 
amount  is  not,  however,  a  liquid  asset,  but  largely 
represents  additions  to  the  general  equipment  of  the 
mine,  and  might  with  advantage  have  been  differently 
entei-ed  in  the  accounts.  The  liquid  position  is  not 
set  forth  in  the  directors'  report  in  the  customary 
manner,  but  the  balance  sheet  indicates  that  it  is  far 
from  being  satisfactory,  sundry  debtors,  gold  and  cash, 
less  liabilities,  leaving  on  balance  a  surplus  of  only  a 
little  over  £13, OCX).  This  explains  a  paragi-aph  in 
the  report  which  states  that  by  agi-eement  the  redemp- 
tion of  £8, (XX)  of  Debentures  due  on  July  1  last  has 
been  postponed  until  next  January.  Since  the 
account*  were  made  up  £4,305  of  these  Debentures 
have  been  purchased,  so  that  the  outstanding  amount 
is  now  £51,690. 

Since  the  closing  of  the  accounts  the  returns  from 
the  mine  have  been  as  follows:  — 


1921 

July 
August 
September 
October 


Mine'Profit 

.    f£ 
...      5.031 
...      3,625 
...      2,530 
...       1.830 


The  shares  are  now  >-|uoted  at  3s. 


Estate  Duties. 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  particulars  on  application  to  the — 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 


lo  FLEET  STREET,  LONDON,  E  C.  4. 


Established  1836. 


T^^BXJL^^I^^    -A.F»I»E]VI>IX:. 


I.— BANK  RETURNS,   ETC. 
BANK  OF  ENGLAND.— Accounts,  December  7,  1921. 
Issue  Department. 


Notes  Issued    «145.C62.680 


QoTemment  Debt  611,016.100 

Other  Securities  7,434,900 

Gold  Coin  and  Btillion  126,612*90 


£145.062.690 


£145,062,690  i 

Banking  Department. 

Proprietors'  Capital    £14,553,000  I  GoTemmcnt  Securities       ...     £70.064.254 

Rest 3,311.603  Other  Securities 80.636,460 

Pnbiic  Deposits  11,995,996  1  Notes    20,100.825 

other  Deposits    142,742,660  J  Gold  and  Silver  Coin 1,820.886 

Seven-day  and  other  Bills                  19,166  i 


£172,622,425 

1 

£172.622,425 

Comparison  with  Previous  Four  Weeks  [OO.OOO's  omitted]. 

Ratio 

Coin 

Reserve   Bank 

Ttree 

Oircu-      and      ^Deposits-, 

/-Secnritles  -s 

Re- 

to Lia-    Rate 

Months 

Date 

lation    Bullion  Public    Other 

Govt. 

other 

serve 

bilitifS           • 

Bills 

1921 

£            £            £            £ 

£ 

£ 

£ 

%           % 

0/ 

Dec.      7 

124.9     128.4      11.9      142,7 

70,1 

80.6 

21,9 

14-1        6 

3J 

Nov.    30 

125,1     128,4       13,7     130.4 

57.4 

82,7 

20.H 

151        6 

^,&. 

Nov.    23 

123,3     128,4       15,6     124,1 

50,3 

83,5 

23.B 

16-8        6 

3tt4 

Nov.    16 

123,6     128,4       20,4     106.0 

35.7 

84,8 

23,4 

184        6 

3IK-4 

Nov.     9 

124.4     128,4       17,8     105.0 

37,3 

80,8 

22.4 

182        6 

3i 

Jly.22.14 

29.3       40.2       13.7       42,2 

11,0 

33,6 

293 

62-40     3 

2& 

•  July  30.  1914  +  to  4%;  July  31.  8%  :  Aug.  1.  10%  ;  Aug.  6,  6%  :  Aug.  8.  B%; 
July  13,  1916,  6%  :  Jan.  18.  1917,  5i%  ;  Apr.  6.  5%  ;  Nov.  6.  1919.  6%  ;  Apr.  16, 
1920.7%  :  1921— April  28,  6i%  ;  June  23,  6%  ;  July  21.  6i%  ;  Nov.  3,  6%- 

Comparison  o(  Bank  Returns,  Exchanges,  Prices,  &e. 


8Bnl<  of  EnBland  (in  £'s  sterling,  .  Dec.  7  Oer.  8  Der.  10 

OO.OOO's  omitted) :  1921  1920  1919 

Circulation       £124.9  £130,4  £88,1 

Public  Deposits  11,9  22-4  20,8 

other  Deposits    142,7  126,4  146.5 

Government  Securities  70,1  80.7  84.3 

other  Securities  80.6  72.1  78,8 

Reserve     21,9  13,9  22,1 

Ratio  to  Liabilities     14'1%  9-3%  13  2% 

Coin  and  Bullion     128.4  125.8  91.8 

Money  : 

Bank  of  England  Bate  5%  7%  6% 

Bank  of  France  Rate      5J%  6%  6% 

Rate  3  months' Bills  London    ...  3}%  6S%  6t% 

FynhAnflfAA  * 

Paris  Cheque   52  77  6870  4015 

New  York  60  days 405J  3  41i  3  84 

Bombay  Telegraphic  Transfers...  l/3fs  l/4f|  2/2  ft 

Consols  2i%  Cash  48tS  43H               51 

French  Rentes  3%  Money     55- 15  6820  59  60 

Silver,  London  spot    oz.  34J  38Jd.  74d. 

Wheat.  Oo«H«  average  qr.  46  3  89/7  72/7 

Cotton,  Mid  Upland   lb.  Ml  53d.  13-29d.  2713d. 

Iron,  Scotch  pig ton  106/0  231/0  166/0 


Dec.  11 
1918 
£67.5 

27.4 
153.0 

73.7 

85.9 

28.7 
1589% 

77,7 

6% 
35% 

2697i 
4-73 

1/esi 

60 
62  90 
48  *d. 
72/4 
1982d. 
101/0 


Dec.  6 

1911 
£28.8 

11.5 

39.5 

14.4 

27.5 

26  8 
52-45% 

37.1 

4% 
3t% 

3*% 

25-22J 
4-821 

1/4,,'- 

76|J.i 
96  75 
25i:iJ- 
32/10 
504'1. 
63,9 


CURRENCY  NOTE  ISSUE. 


Week  to 
Deo.    7,  '21 
Nov.  30,  "21 

Deo.  8.  '20 
Deo.  10,  '19 
Dec.  11, 18 
Deo.  12,  '17 


Notes 

Issued 

£ 

9.180.913 

8,033.970 


Notes  Notes 

Cancelled  Outstanding 

£  £ 

6,078,611  313,942,101 

7,087.529  310,839,799 


Gold  Coin 
&  Bullion 

£ 
28.500,000 
28,500,000 


Bank  of       %  of  Bank 

England  Notes  &  Gold 

Notes  to  Note* 

19,450,000  16-3 

19.450,000  16-4 


9.680.636  6,448,898  351.463.771  28.500.000 
8.112.744  5.097.608  343,292.fi45  28.500.000 
8.591.698  3.635.376  305,"85.407  28.500,000 
6.683.801  4.604.222  199.434.306  28.500,000 
Balance  Sheet,  December  7,  1921. 


18.750,000 


13  4 
8-3 
9'3 

143 


Notes  outstanding —  £ 

One  Pound          246.903,199 

Ten  ShiUing         41,968.902 

Certificates  outstanding     ...  25,070.000 

Total            313.942,101 

Notes  called  in  but  not  yet 

cancelled 1,771,987 

Inveetments  Reserve  A/o  ...  14.116,288 

Total            ...        ...  329,830,376 


Advances — 

Other  Bankers     ... 
Currency  Note  Redemption  A/o— 


Gold  Coin  and  Bullion 

Silver  Coin  

Bank  of  England  Notes 
Government  Securities  ... 
Balance  at  Bank  of  Bng- 
iand       

Total 


28.500.000 

3.000.000 

19.450.000 

278,702,098 

178.278 

329.830.376 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO's  omitted]. 


Week  to  Revenue 

Dec.     3, '21       £14,245 

-*Jov.26,'21        15.099 

Nov.  19.  '21 18040 

247  dys. '21-22  698.312  688.441 

248  dys. '20-21   816.077  763.321 


Expendi- 
ture 
£63.267 
12.237 
10.439 


Excess  of 

Expenditure 

£39,022 

T.roit 


other 

Receipts 

£112.860 

97,799 

70,470 


Other 


90.!29 


3.386.110 
3,810.054 


£75.249 

100.216 

77.4^9 

3.794.981 
3.872,180 


Cash 

Balinee 

£2.931 

4.341 

3,896 


—3.363 
—7.000 


Yr.  •21-22* 
Xr.  '20-21 
Yr.  '19-20 
Yr.  '18-19 


Week  to 
Dec.   3, '21 
No'-.26.'21 
Nov.  19,  '21 


1,216.650        1,039,728         n6.9:2t  —  — 

1.425.986        1.195.428         2?('.5.5;t        5.710,142        5,920,699 
1,339.671        1,665.773         326,202         6.092,709        6,766.507 
889.021        2.579.301      1.690.280         7.033.402        6.351,353 
Principal  Items  of  Revenue  and  Expenditure. 

/ Revenue -x     ^ — ^Expenditure 

Customs      Income  Excess  Profit  Other       Int..  &o..        Misc. 

&  Excise     Tax.  &c.  Duties.  &c.  Revenue    on  Debt     Emend. 

£4.670         £2.910         —        £6.765      £41.402         £428 

5.943  705  —         8,451         1.731  624 

14.045  721  —         3.374         1,534  454 


6.294 

9.368 

12.798 


Supply 

Services 

£11-437 

9.982 

8.450 


247  days  '21-22 

248  days  '20-21 

Yr.  '21-22*       ... 
Yr.  '20-21 
Yr.  '19-20 
Yr.  '18-19 


S  20.2  51 
222,217 


165.485       29.714     182.882    i261.641 
148,683     143.660     301,487     265,882 


1J.714  414.085 

15.168  482,544 

323.000       410,500     120.000     111.000     345,000       26,272  668.466 

333.785       394,146     219,181     478,873     349.599       28.488  817.381 

283,023       359.099     290,045     407.404     332,034       16,171  1.317.688 

162.220       291.186     285.028     150,587     269.964       11.380  2,297.956 


FLOATING 
DEBT. 

Dec. 
Nov. 
Nov. 
Nov. 
June 


[OOO's 
omitted] 
3.1921 
26. 1921 
19. 1921 
12,1921 
30. 1919 
*  Budget  estimates. 


Treasury 

Bills 
MC0.107 
1.107.632 
l.lk0.187 
1.122,167 
796.150 
t  Highest, 


Wajra  &  Means 
Advances 
£221.688 
192,658 
18«.558 
195.403 
774.237 


Total 

£1,321,796 

1,300.190 

1J04.745 

1.317.676 

l,670.387t 


Treasury  Bond 
Receipts. 

13,536 

3-720 

6.940 
14.230 


i  Excess  of  Revenue. 


II 


Deccniher   10,    l!i2l/ 


THE     STATIST. 


857 


FOREIGN  BANKS.! 


tin  £'8  Sterling— 000'«  omitted.) 


BELGIUM. 

Gold 

Silver 

Total 

Dlsconnta 

Circulation  Deposits 

Ang.  14,  14 

ei0,977 

£633 

£11,610 

£41.925 

£51,800         £6,263 

Not.  24.  '21       .. 

10,663 

1.800 

12,263 

16722 

245.085        33.595 

Deo.     1.  '21 

10,663 

1.613 

12,276 

15,607 

250,631        27.510 

31. 


4. '20 
6, '19 


Olalm  on     Oontlneent  Olrcnlatloo 

Aoatro-        Llaby.  on  (State 

Hnng.  Bank  Bank  Notes  DIsconnts  Adyances      Notes)     Deposits 

£420,186       £48,167  £79,064  £96.862     £50'.671       £81,872 

420,187        48,''76        78.988  107,111       493.759        8fl.S36 

420,18?         47,032        79,364  104,586       479.831         86,361 


Gold 
£4.100 
12,685 
12.685 


-Oash- 


12.644 
11.787 


Silver  Total 

£341  £4,441 

188  12,871 

217  12,407 


12,789 
11,977 


Di3-  Balance  Olroala- 

oonnts  Abroad       tion   Deposits 

£6,197  £786      £8.693          £47 

11,730  1,050     27,521       5.720 

i:'.,902  735     28,058       7,581 


145 
190 


14.328 
10.426 


767     30,846 
1,647     26,208 


3,305 
2,393 


, Gold—,      Total  Cash                    Olrcnla-  /-Deposits—, 

In  Bank  Abroad  Innl'ff  Silver    Bills          tion  Piihtio      Private 

£165,654          £190,667    £97,768    £267,327  £15,302     £37,903 

'  143.028     77,934   232.!'33       97.269  1.459,654  1.207     105.009 

143,028     77,934   232,238       88.687  1,466.853  2.502        98,175 


141,988 
143.974 


77,935   230,548 
79,131   234.157 


133,618  :.616.<!03 
44.585  1,507,118 


6,115 
3.768 


154,733 
12',130 


-Cash V      Treasury  &    Loans  &   Oiroula-  De- 

Total   Other  NofcM  Discounts    tion  posits 

£5,279  £40055  £94,545  £47,198 
521,220  5,029,825  4,821,194  688045 
223,332  5,705.S88  6,047,181  1,136,338 


Gold  Silver 

£67.843  £16.727  £84,570 

49.684  716  50,400 

49,684  650  50,334 


64.578 
84,626 


318 
1,066 


54,896  1,018,213  2,779,620  3,214.220 
55,592     487,233  1,713,889  1.595,29n 


868.977 
656.879 


-Oash- 


Qold  Silver  Total 

£13,498  £249  £13,745 

50,497  718  51,215 

60.497  679  51,176 


Dis- 
counts 
£13,422 
26.427 
27,166 


Ad- 
vances 
£10.332 
11.008 
11,999 


Circula- 
tion 
£35.660 
85.190 
87,166 


De- 
posits 
£1.437 
2,620 
3,148 


53,012 
52,679 


1,694 
563 


64,708 
53,242 


18,942 
17,032 


22,975 
23,868 


90.210 
87,369 


6,201 
8,293 


^ Cash ^         Otlier  Loans  A  Oircula- 

Gold      Silver      Total          Cash  Discounts  tion       Deposits 

—           —               ^£48,466-  £25,017  £69,204       £8,887 

£33,729     £2,969     36.698       16,199  231.S69  566,314       69,885 

33,769       2,969-   36,738       18,126  256,033  573,042       70,706 


32.768 
32,200 


2.999     35.767 
3.006     35.206 


14.075     230,472     611,158       72.207 
26.417       89.476     478.217       74,473 


Gold 
£21,867 
113.274 
121,863 


Discounts 
£1,829 
7.670 
i0,578 


Advances 

£7,883 

6,511 

6.052 


Noted 
£32,722 
106.997 
107,728 


, Deposits — — , 

Public  Private 
£13,818  £1,521 
113.370  5,896 

115,659  4,714 


110,439 
80.794 


11,363 
16,833 


17.673 
34,411 


119,208 
119,905 


100.677 
109,716 


4.149 
4,501 


Loans, 

Cash  Own  Aggregate    Dlso'ts,    , Net  Deposits s  Excess 

Taults      Reserve  Invest.,  &o.  Demand     Time        Total  Reserve 

—          £89.888   £411.238        —             —     £887.165  £1.720 

£14.636t      102,660     879,950  £758.730  £48.683    814,930  2,460 

14,778t     103.346     887,530     768.94>     48,588    844.694  1,554 


19.758t     108.606  1.041,776     800.898     53,112   868.308  2,408 

20.620t     119.590  1,028.363     826,532     50.^36  904,808  9,756 

Balance  Norw.  &  For.  Disc'nts        Olrcula- 

Qold         Abroad    Govt.  Sees.    &  Loans          tion  Deposits 

£2,960         £1,678         £493          £4,868         £6,752  £793 

e,115           2.070            485          23.648         21,410  6,463 

8,115           2,044           484           24,186         21,784  6.685 


8,115 


2,604 


578 


24.437       24,982 


6.117 


Gold  Silver 

£1.906        £3.932 
•  1,908  3,932 


Discounts  &  NoteOiroa- 
Total       Advances        lation       Deposits 

£5,839       >:27.601  £151,062      £11.77 

5.839         26,450  152,362         11.205 


1,906 
1,905 


3,921 
3,932 


5.827 
5,827 


28,738 


121,793 

74,327 


5,294 
4,677 


Cash 

£173.989 

177,989 

180,989 


Discounts 

£47,126 

53,542 

59.540 


Advances 

£6,903 
7,192 
6.840 


Total  Circulation 

£54,029  £523,676 

60.7,14  532,638 

66.380  540,836 


126.008 


29.202 


4,534 


33.736 


364,484 


^ Gold -^  Total  Cash  Loans  &  Oircula-      Notes  in    Total 

In  Bank    Abroad    incl'g  Silver  Disc'ts  lion        Reserve  Deposits 

£160,114     £14,395   £181,892     £76,081  £163.411     £6,589  £109.911 

129.623     230,865     378,205  1,869.559  1,836,217     15,783   345,550 


-Caah- 


-,      *  Loans,  Spanish  Circula-  Deposits 

Gold          Silver      Total           *c.  i%       tion  &o. 

£21,804     £29,187     £50,991  £40,672  £13.778   £77.657   £18,955 

100,351       25,105     125,468  14U,292  13,779   168,253     40,000 

100,383       26,121     125,504  139,669  13,779   168,515     39,538 


68,201 
96.861 


23.399-  121.800 
25,090     121,941 


94,024     13,779   169,3U 
89,175     13.778   154,191 


42.517 
39.164 


Balance  Swed.  &  For.  Discounts  Circula- 
Oold           Abroad      Govt.  Sees.  &  Loans        tion 

£6.717         £6.150         £1,555         £7,495  £13.432 

16,281  6.906  1.153       23.667  32,735 

15,274  6.925  1.151         26,456  35.113 


16,682 
18,155 


6,491 
6,727 


1,852 
2.688 


32.867 
23.349 


41.516 
39,289 


Deposits 

£3.903 

9.753 

10,960 


11.639 
12.878 


Gold 
£7.202 
21.301 
21.805 


-Oosh^ 
Silver 
£758 
4,961 
4,6G0 


,  Discounts  & 

Total  Advances 

£7.960  £4,817 

26.762  13,324 

26.405  13,319 


Ci  rcula- 
tion 

£10.716 
36.217 
37,963 


Deposits 

£2,026 

4-011 

3,603 


21,638 
19.645 


4.495 
2.351 


26.133 
21.996 


14.464 
19,727 


38,744 
38.439 


3.987 
6,iJ7 


*  Converted  at  24  crowns  to  £1. 

t  Not  reserve,        Currencies  converted  at  par  rate  of  exchange  ftpproxlmately. 


U   STATES  , Gold ,  Bills 

FED.   RES.  Held  by     With      Total         Dis-       Accept- 

BANC'S.  Banks     Agents      Cash      counted     ances 

Nov.  28,  '21  ...' £667.048 '    £595.646  £241,034  £13.880 

Dec.     2.  '21  ...  > 689.880 '     597,830    236.460    14.690 


,^Depoa  ts— N 

Total.    Circol*- 
Govt.       Net         tion 
£5.432  £345,<nn  £477,984 
9,182    348.565    473.202 


Deo.    6.  '20    ...  " 404.538  — '    439.640   655.360     48.612     12.138   333.452   662,408 

Dec.    8. '19         159.274  253.178  430,818   421.622    102.844       7.960  352-304   576.272 

II.— CURRENT  BANK   RATES   OF    DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Chrlatianla 
Copenhagen 


» 

6 

4 

6 

6 

6 

Bi 

5i 


Date    Fixed 


July 
Deo. 
Ang. 
June 
May 
June 
July 
Nov. 


1, '15 
23,  '14 
11, '21 
2, '21 
19, '21 
2, '21 
6, '21 
6. '21 


Lisbon 
Madrid 
Paris 

Fetrograd    , 
Rome 

Stockholm  , 
Tokio 
Vienna 


%  Date 

...  7  Sept. 

...  6  Not. 

...  6t  Joiy 

...  6  Jnly 

...  8  May 

...  6i  Oct. 

...  803  Not. 

...  8  Apr. 


Fixed 
3.  "20 
4.'S9 
28,  •21 
29.14 
12,  '2? 
19. '2j 
18.19 
14.  '2l 


III.— FOREIGN   EXCHANGES, 


LONDON  ON— 

Berlin Cable 

Brussels  Cheques 

Denmark     Cable 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—         Cheques 

Norway  Cable 

Paris 3  mos. 

—     Cable 

Spain  (Bank  places)  3  mos. 

—    Cable 

Sweden    do. 

Switzerland    3  mos. 

—    Cable 


Uv.  9.'21 
780m. 
54fr.  720. 
21kr-  65 
11  fl-  440- 
93lr-  00 

ihi- 
»410i 
$4  lot 
26  kr.  16 

52Ir.  650. 

28p.  75 
17kr.  00 

21fr.  220. 


Dpc.  2.  '21 
825  ra. 
57fr  45c. 
21lir-72 
11  a.  330- 
94lr.  60 
4}1- 
14  06} 
t4  08% 
28kr.  15 


Nov.  25,  '21 
1,160m. 
59Ir.  950. 
21kr.  70 
llfl.  1611 
97lr.  75 
4  J  J. 
$4  00 
tlOOi 
28kr.  12 


Nov.  18,  '21 
l,080ni. 
57  Cr.  lOo. 
21kr.  55 
lia.38'. 
951r.  75 
4ld. 

14  00 

»4  00t 
27kr.  70 


65fr.57o.         57(r.20o.        55«'-27o. 


28p.  82 
17kr.  00 


28p.  85 
17kr.  05 


29p.  05 
17kr.  15 


21tr.  140.     I     20tr.  97o.         21tr.  25o-  . 


ON  LONDON—  { 

Alexandria     Sight      1 

Amsterdam     Cheques! 

Athens     Cable 

Bombay Transfers 

Brussels  Cheques 

Buenos  Ayres Transfers 

Calcutta do. 

OhrUtiania Sight 

Copenhagen    do. 

Helslngfors     Cable 

Hong  Kong    Transfers 

Italy    Sight 

Lisbon     do. 

Madras    do. 

Madrid     do. 

Montevideo     Transfers 

Montreal     Cable 

New  York  Sight 

—        60  days 

Cable 

Paris    Cheques; 

Rio  de  Janeiro  90  days 

Shanghai Transfers 

Singapore    Sight      | 

Stockholm do.       i 

Switzerland    do. 

Valparaiso  90  days  , 

Yokohama Sight      ' 


ue. .  9.  -21 

97ipl. 
Ua.  450. 
96dr.75 
Is.  3^Jd. 
51fr.  80O. 

43»d. 
is.  3m. 
28kr.  16 
211ir.  68 

220  ra. 

23.  7id. 

931r.  120. 

48d. 

is.  sm. 

28p.  73 

$4  47 

$4  07J 

$4  05i 

$4  08i 

52  fr-  770. 

7  aid. 

39.  7id. 

29.  3Jd. 

17kr.  00 

21fr.  250. 

29.  3t  J. 


im.  2,'21 

97ipl. 
lia.  330- 
lOOdr.  50 
is.  4d. 
67  r.  60O. 

43iSd. 

Is.  4d. 
28kr.  11 
21kr.70 

217  m. 

23.8id. 

911r.  120. 

45-1- 

Is.  4d. 

28p.  20 

40H. 

$4  4U 

$4  002 

$3  98t 

$4  01 

65  fr-  550. 

8d. 

39.  lOjd. 

2s.  35d. 
16kr.  98 
21tr.  130. 

37-70P. 

2S.  4id- 


■-«.  "21 

97»pl., 
lia.l6Jo. 
99dr.  87 

19.  3|d. 

60  (r-  770. 

44|d 

la.  35d- 
28kr.  03 
21  kr.  66 

210m. 

28.  8id. 
97lr.  750. 

4id 

is.  3id. 

28p-  80 
405d. 

$4  381 

$3  994 

$3  97* 

$3  99i 
57fr.  220. 

7'.3d. 
3s.  lOd. 
2s.3ld. 
17ir.  02 
20  fr-  980. 

38'70P. 

29.  4id. 


Par. 

97Jpt- 
12107fl- 
25d'-  221 

2s.» 
25fr-  22io. 

47-58'i. 

2s.* 

18169ltr. 
18159^. 
26m.  221 

25I'-  221'^. 
63ld- 

23.* 

25P-  221 
61d. 
$4  863 


25tr.  22io. 
164. 


18159kr. 

26fr-  22ta. 
13-33P, 
24-58d. 


•  Fixed  at  Ra.  10  to  the  gold  sovereign,  September  8, 1920. 


^Rate  Current*—, 


NEW  VORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Christiania,  cheques 
Copenhagen,  cheques   -., 

Greece,  cheques 

Hong  Kong,  cheques     ... 

Italy,  sight        

Lima,  cheques  ... 

Manila,  cheques 

Montreal 

Paris,  sight 

Rio  de  Janeiro,  cheques 

Shangliai,  cheques 

Singapore,  cheques 

Spain,  cheques 

-tockhoim.  cheques 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques     ... 


Do.  7.  '21 

3580O. 

26-8750. 
135  00 

14  420. 

18-770. 
408'-. 

54  50O. 
4-290. 
4-65'. 

43-000. 
800%  dlae- 

13-B)tr. 

12-60  "111. 

7600O. 

46-560. 

14-20O. 

23-920. 
5-19fr. 

10-50. 

48-00  0. 


Nov.  30,  '21 

35  40O. 

26  750. 
13700 

14220. 

18  580. 
4-00O. 

64  50O. 

4- 160. 

360'. 

48000. 
8-625%  disc. 

14-23  It. 

12-70mil. 

77-250. 

46-000. 

13-900. 

23-560. 

5-261f. 

11-500. 

47-900. 


Par  as  usually 
Quoted 
40-20O.  tor  1  guilder 
48  66o.  (or  1  rupee 


Bate 
July  3. 14 
4026* 
33-000. 


26  80o.  for  1  kroner 
26-80O.  for  1  kroner       26-85"' 
19  2950.  for  1  drachma 
7459c.   (or  Uex.   $1 
1930  cents  (or  1  lire 

4  8665  $  for  1  libra 
50c.  for  1  peso 

Premium  per  $100 

5  18t  francs  for  $1 
3-082  milreis  for  $1 
52-96C-  (or  1  tael 
56-770.  for  $1 

19  30c.  for  1  peseta 
26  80o.  for  1  kroner 
5-181  (rauos  for  $1 

20  610.  for  1  peso 
49-840.  for  1  yen 


48-40. 


49'»s- 
Par 

5-16C. 

83  00* 
57-120. 


49'90<>. 


*  According  to  Guaranty  Trust  Company  ot  lew  York. 


IV.— BANKERS'   CLEARING-HOUSE    RETURNS. 


Name. 


BiRMmaaAH 
Brtstol 

DDBUt)    

HULI,    

LEEDS       

leicester  .... 
Liverpool  .... 
manchester  . 
nb'vca3tle  . 
Nom.NonAa  . 

SHBPPIBLD 
LONDON— 


1921 


Amount  I  Inc.  or  Dec.*  |  1921  Agg  J_ 
[In  fi'ss  erling,  JOO's  oracttel.] 


1921 


£3.895 
1.453 
7.033 
1,005 
1,426 
722 
9,250 

16,340 

1,904 

765 

1.217 


£1,720 
340 
2,063 

565 
301 
6.988 
6.600 
1,745 
308 
1,434 


£114.404 

V  2,303 

423-235 

48.969 

63.346 

37.007 

431.968 

700.430 

89,776 

33.492 

52.703 


Inc.  or  Deo.* 

-  £62.345    —35-6 
■      13,539     —16-7 

-  81504    —19-2 


2a  619 
21.471 
344.872 
685.782 
67,217 
19,759 
28,397 


—351 
-36  7 
-444 

-49  5 
—39-2 
-37  1 
-35  0 


TOWN  Dec.     7 

METROPOLITAN  ...I      „        7 
COUNTRT      '      „        7 


694.737  -1-  57,702 
33,287  —  8.415 
82,937      —    23.136 


28.435.874  -^.412,832  -80 
1.570.633  —  409.514  —20-7 
2.853.843   — 1.0U8.642    —281 


ToiAIi Deo.    7 


790.981       +     28.151       32.910.406   -3.860388     -10-6 
•  Compared  with  a  year  ago.  


V. -FREIGHTS. 

HOMEWARDS. 

Alex.  toU.K 

Auat.  to  U.K.  ... 
Bilbao  to  (Jirdill 
BoTiibay  to  p.p. 
Burmah  to  U.K. 
Calcutta  to  p.p.Oute) . 
Danube  to  U.K. 
R.  Plate  to  U.C 

t  Per  quarter. 


According  to  Messrs.  J.  C.  Gould,  Aogier  &  Co.,  Ltdi 

Homewards.— »«<.   1921    1921    1914 
Uj3.AU.PortatoU.K.    Dec.  9  De.;.  2  D«.-.  H 

(coal)        —       —        — 

C.3.toU.C.(gr.)     ...      4.'0t  3/6t       7/Ot 
Qull  Ports  to  U.K.  Conk 


1921  1921    1914 

Dco.9  Do-.a  Dou.  11 

.    —  —        9/6 

.  60/0  60/0      — 

.    7/6  7/6      -  , 

.  20/6J  2o/o:  i7/o: 

!  —  —     27/o; 

.  22/0  23/0       — 

.   32/6  26/3     36'3 


(iSraln)        — 

OU  r  WARDS.— CanliS  to 


Port  Said 
River  Plato 
St.  Vincent 


t  Dead-'Veight. 


140 
...    166 
...    U/9      - 
Time  Char.cr,  5,0. 


15 '6 
190 


2C/6 
16/li 


858 


THE     STATIST. 


[December  10,  1921. 


VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &C. 
Iron — Scotch  pig  warrants ton 

—  Mlddlesbro'  warrants     ton 

—  Hematite  warrants     ton 

—  Staffordshire  bare,  London   ton 

—  Common  bare  ton 

Steel  Rails     ton 

Galvanlseij  Sheets  ton 

Copper— Standard  ton 

Tin — English  Ingots ton 

—  Straits  ton 

Tinplates,  I.O.  Coke,  S.  Wales.. .boi 

LOOd— Soft  Foreign  ton 

Spelter — Ord.  Foreign  ton 

Quicksilver— (751b.)     bottle 

Aluminium  ton 

Antimony — Eegnlus  Foreign  ...ton 

—  Enfrlish    ton 

eo«l— (best)  Torishlre  ton 

—  Steam  (best)  Newcastle ton 

CHEMICALS,  OILS,  &c. 
H.  of  Soda — f.o.h.  Chile,  per  quintal 

Soda — Crystals  ex  wharf    ton 

Copra — Malay  and  States  ton 

Gambler — Good  marks cwt, 

Indifo — Bengal  good  to  fine  lb, 

Llosead  Oil — Baw ton 

LIntoed — Calcutta,  spot  ton 

—  Cakes,  tJ.K.made,  ex  mill  ...ton 

Olive  Oil— Spanish    ton 

Palm  Oil — Lagos  ton 

Petroleum — American     gallon 

Rape  Oil — Beflned  English ton 

Soya  Oil — Beflned  ton 

Tallow — Imported  cwt. 

Turpentine — American cwt. 

Rape  Seed — ^Toria ton 

Rubber — Para,  spot   lb. 

—  Fine  plantation  (stnd.crepe)  lb. 

—  "World's  Production*  Ang.  tons 
Shellac— T.N.  Orange,  fair  ...cwt. 

TEXTILES. 
Cotton-Middling  Upland   lb. 

—  Egyptian,  good  fair lb. 

—  Pemambuco,  fair lb. 

—  Midland  Upl.  New  York lb. 

—  Stock,  Liverpool  (Dee.  •;>)   bales 

Flax — Petrograd,  Yarapol  '. ton 

Ramp — New  Zealand    ton 

—  Manila,  Fair  ton 

into— First  Marks  ton 

—  Red  SCO  ton 

Silk— Common,  New  Style  lb. 

—  No.  1-11  Japan lb. 

—  let  Order  Italian lb. 

Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs   lb. 

Hides— Eng.  Ox.  best lb 

Loather— Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wlieat— Visible  supply  D.S.  ...bus. 

—  Red,  price,  N.Y.  60Ib..., bushel 

—  English  Gazette,  aver.  4801b.  qr. 
Flour— London,  Straights  ...2801b. 
Barley- Eng.  Gaz.,  aver.  4001b.  qr. 
Oat*— Eng.  Gaz.,  aver.  3]  2  lb.  qr. 
Maiie— N.Y.  (new  bushel).. ..561h. 

—  Anaer.  mixed,  Liverpool. ..480Ib.| 

—  La  Plata    4801b.  qr. 

Potatoes— Good  English  tnn  , 

Rice — Ba&sein  cwt.l. 

Tapioca — Pearl,  medium cwt. , 

Hay — Clover.  London  ton'. 

Hops— English cwt.', 

ANIMAL  FOOD.  | 

Beef — Argen.,  chilled  hndqrs  ...81b. , 

—  Scotch  sides  81b.l. 

—  English  81b. 

Mutton— Scotch  wethers 81b. 

—  English  wethers 81b. 

—  New  Zealand  frozen  81b. 

Pork— English  and  Irish 81b. 

Bacon — Irish,  delivered  cwt. 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt. 

—  American  ex  Port cwt. 

H|ims — Amer.long  cut,  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Fort  ...cwt. 
Butter— Danish cwt. 

—  French     cwt.; 

—  Australian  cwt. 

—  New  Zealand    cwt.. 

Cheese — Canadian   cwt. 

—  United  States cwt, 

.—  Dutch    cwt. 

SUGAR,   COFFEE,   TEA,  &c. 
Sugar— Imports  to  Oct.  31    . .  cwt. 

—  Home  consump'n.to  Oct.31  cwt. 

—  InBondOt.  31     cwt. 

—  Price,  Java,  96°  Pol cwt. 

Yellow  crvstals    cwt. 

Tate's  Cubes,  No.  1 cwt. 

Coffee — Imports  to  Oct.  31    ...cwt. 

—  Home  con9uDipt'ntoOct.31  cwt. 

—  Exports  to  Oct.  31    cwt. 

—  In  Bond  Oct.  31    cwt. 

—  Price,  Coeta  Pica  gd.  to  fine  cwt. 

Brazil  (Santos)  Good  ...cwt. 

Ml— Imports  to  Oct.31 lb. 

—  Home  consump'n.to  Oct.  31  lb.' 

—  Biportato  Oct.31  IK' 

—  In  Bond  Oct. 31   lb.' 

—  Price,  Indian,  Pek.  Soug.  gd.  Ib.l 

Ceylon,  Pek.  Song.  Ord.    Ib.l 

Common  Congou    lb.!. 

Cocoa— In  Bond  Oct.  31     cwt .  | 

—  Grenada, good  tofine  cwt.| 


DEC.  9, 1921    I 

loe/o! 

lOO/Ol 

110/0 

£17  10 

£14 

£10  10, 

£17  6-£17  10, 

£66  15, 

£167  in 

£169 

20/6—21/6 

£25  10— £24  15 
£2610-£2ei7/6 

£10  10, 

nom.  i 

£26— £28 

£40] 

2P/0 

28/0 


DEC.  10,  1820 

231/0! 

, 225/0, 

260/0 

£33  10 

...  £30- £30  10 

£25 

£38-£40 

£77  15 

£220-HE22r, 

£224 

40'0 

£25  15— £28  10 

£30  5— £31  15: 

£15, 

£165  home', 

£39 

£48:, 

37/2—38/2 

50/2—55/21, 


JUNE  30, 1914 

57/0 

61/0 

61/0 

£8  10 

£6  16 

£6  2/6 

-file  17/1 

£66 

£142  16 

£139  10 

••  11/101— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/6 
14/6 


10/4 13/0! ;  7/4 

140/0 140/0: 42/6—45/0 

£27  lO; £45  15  £23  15-£24  7/6 

34'ni 40/0 16/lOJ 

.  11/0—12/01 13/0—16/6 3/2—3/8 

£2&  15 £471 £25  5 

£17  :5|...  £24— £24  lO' £13  16/9 

£15 —I...  £7  17/6— £8 

— — t £49  10 

£3G  15 £49  10' £31  10 

1/44 2/31: 71d- 

£51 £84— £90 £32 

£64  10 £76 £24  10 

.  40/0—47/0 60/0—70/0, 29/3—33/3 

70/0 105/0; 33/7i 

£18  5 £27! £13  5 

1/24 1/2; 2/91 

lUd 1/0 2/2 

....     21,375 24.970! 8,467 

340/0 450/0; 63/0—64/0 


ll-63d, 
15-OOd, 
1118d 


18-lOc.' 16-25C.' 

883,260 


1329d. 763d. 

1850d. 8-75d. 

1229d.l 773d. 


13-25C. 

380,360;. 934,600 

-I £28 

£64 £25  10 

£69 £26  10 

£38  10 £26  15 

£34 £24  15 

-     28/Oi 12/0—12/6 


£39 

£37  IG 

•  £23  15— £24 

£24 

34'0 

33/3 

38/R 

1/104 

Bid. 

8d. 

1/9-5/3 


136,548.000 97,247,000 34,640.000 

.  128}c. 1974^.; $7}c. 

46/3 89'7| 34/3 


2,ao 

1/34 

94d. 

.3/0—3/6 


llJd.-l/O 

1/OJ 

7ia. 

....  1/4-1/8 


47/P 

48'4 

28/0 

65jc, 

.....3S'/0 

33/6 

.  170/0—220/0 
.  18/0-18/e' 


■  82/01. 
..81/3,. 
..45<'61. 


...  15/0—18/0, 34/0—36/0 

165/0—175/0 


...  28/6 
...  25/4 
...     20/0 

Xf-l 76Jc. 

£0/0 32/4 

53/9I 25/9 

200/Oi 70/0—75/0 

27'e 7/0—7/3 


.  5/2 
•  7/2 
.  6/10 
■  6/1" 
.   6/( 


...  6/8 
10/10 
10/10 

...13/81 

..13/81 


4/2 4/0-6/0. 

7/2— e/0 16/8. 

137/01    :246/O-260,'O,. 

.  134/0- i4,';/0' +230/0  . 

•  116/0-125/0 t225/0. 

.    SO/0— IC^/Oi    tl85/6 -192/0  . 

.  116/0—146/01 +220/0. 

14C/0 +220/0'. 

77/? +158/61. 

.210/0-214/0 +336/0'. 

— ' +338/0;. 

1B5.0 +336/0. 

194/0,' +336/0. 

■  JOO/0— IO8/O:      152/0— 166/0|. 


•  14/0—17/8 

84/0 

....£6  5— £7 

...3/8-3/10 
....  4/6—5/0 
....  4/2—4/6 
....  6/8-6/0 
....  4/6—5/4 
....  2/4-3/2 
....3/6—4/0 
.  60/0—74/0 
.  58/0—68/0 


....  72/0—74/0 
....  75/0-79/0 
....  71/0—74/0 
....  51/9—52/9 
.  117/0—120/0 
.  96/0—108/0 
.  98/0—110/0 
.  108/0—114/0 
....  66/0—68/0 


.  128/0— 130/01    +168/0—230/0 53/0—64/0 

....  21,871,469! 22,410,666 19,777,254 

....  23,128.076 19,680,336 17,272,000 

....    6.343,000! 7,043,000 6,308,000 

16/6, 63/0 10/3 

43/3 B3/6| 12/6—14/0 

54/6 72/0 18/0 

614.011 705,978 720,360 

267.662! 269,366 141,410 

47P.R1P' 394,366 340,250 

404.000' 766.000 484.PO0 

.  148/0—166/0  ...  158/0—164/0 80/0— 93/n 

....  68/0—60/0  ...  130/0—132/0 41/6 

.    342,888,555...    367,028,923 ...    123,230,277 
.    339.894,44F ...    331.080,319...    166,447,972 

....  28.116.002 34  967.427 26,661,765 

■    188,135,764...    220,137,000, 78,292,000 

'Hd.j 1/54 84<i. 

lOja. 1/6' 8Jd. 

eid.; 1/3 5!d 

....      763,000 1,282.000; 309,000 

....  48/0—60/0! 85/0l 52/6—66/0 


•  Estimated. 


t  Controlled. 


II  ex  Factory. 


VII— RAILWAY  BEVENDE  STATEMENTS. 


Canadian  Pacific  

10  mej. 
Grand  Trunk 

3  TCC«. 


Penod 


Qiosa 


+  or  — 

2.71 1, boo! 


Net 


+  cr- 


uet.       I  »22.r90,000!      .«..,., 

to  Oct.l  15H,478,000!— 13,780,000' 
Mai.  ;  £1.278.700;+  £95,900, 
'to      Mar.l       3.772.2001+       693.200! 


»6.7n,000-  S990.000 

28.812,000+  1,751.000 

£122,900+     £68.400 

Dr.    81,400+     306.600 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•••  JVo  traffic  gtatements  are  now  published  by  the  Borne  Railvays.  On  August  6, 
1914,  the  Qovemment  assumed  control  of  the  railvays  of  Great  Britain  under  framuU^ 
reneuable  weeklpy  itsued  in  pursuance  of  Regulation  of  the  Forces  Act,  1B71.  The  Irish 
raiiuays^  timilarly^,  were  taken  over  as  from  January  J,  1917. 


INDIAN. 

Assam  Bengal 
Barsi  Lifjht  ...j 
Bengal&N.W.| 
Beng.  Dooars' 
Beiig,  Nagpur, 
Bomb.  Barodn' 

Burma      ! 

Del.Um.Kalb  ■ 
East  Indian  ..., 
Qt.  Indian  Pen' 
Madras  &S.M. I 
Nizam's  Guar. 
Roh.&  Kumn. 
South  Indian, 
South   Punjabi 

COLONIAL; 


Week  or. 
Month 


Miles 
Open 


Gross 
Eeceipts 


Oct.     29 
Nov.    12 


Oct. 
Not. 
Oct. 
Nov. 
Oct, 


29 

Si 
29 
26 
291 


Nov.    26! 

Dec.       3: 

Nov. 

Not, 

Nov, 

Out. 

Not. 

;july 


5 

6 

29 

6 


Can.  Northem|lNoT. 
Can.  Pacific  ...!Nov. 
Grand  Trunk  ;NoT. 
Mashonaland  jSept. 
Mid.  W.  Aust.iOot. 
NewCapcCent.jNoT. 
Rhodesia  Rl.vs.  ^^P'- 
Temiscouata...  Sept. 


FOREIGN. 


Argentine.  1 
Arg.K. East...  Deo. 
Arg.Transand.  pec. 
B.A.  &  Pacifli  |DeC. 
B.A.Gt.  SoQtliiDeo. 

Do.  pec. 

B.A.    Western  pec. 

Do.  iDec. 

B.  A.  Centrai;Sept. 
Cent.  Argent. jDeo. 
Cord.  Central  Dec. 
Deo. 


Oct. 
Dec. 


Deo. 
Jane 

Nov, 


TEAMS. 

Anglo-Argent. 
Itombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacrozt 

Calcutta 

C'artb.  A-  Herr. 
Chathanj&Dibl 
Havana  Elect. 
Islp  of  Thanet 
Kalgoorlie  ... 
Lanarkshire...! 
Lima  Light  ...' 
London  C.C.... 
Madras(2wks.) 
Manila  Electrlol 
Pernambuco. 
Provincial  ... 
Rangoon  Elec. 
Shanghai  Elec, 
SingaporeEleo. 
U.of  Montevid. 


Entre  Rios 
Brazilian. 

BrazilQt.South 
Brazil  Ilailwav 
Gt.  W.  BraiillDec. 
Leopoldina  ...pec, 
San  Paulo  ...;Deo. 
S.ofBahiaS.W.piOT. 

Chilean  andj 

Peruvian. 
Antolat^asta... 

Arauco 

Nitratc(2-.vks).^ 
Peruvian  Corp. iNoT, 

Taital    !0ot. 

Cuban.      ! 
Cuba  Railroad  Jan. 
Havana  Cent. 'Nov. 
U.  of  Havana;Dec, 

Uruguayan. 
Cent.  Uiuguajpec. 

„     (E.  Ext.)lDec. 

„     (N.  Ext.,liDec 

„  (W.Ext.)pec. 
&lid.  Uruguay  !oct. 
N  ,W' .  I'  ruguaj  ;Oct. 
trug.  Northn.;Oct. 
MietellBneouB 
Alcoy&  Gftuciia'Dec, 

Bilbao  ;nov. 

Bolivar     Nov, 

Oolomb.Natnl.pct. 
Costa  Rica  ..,'gppt. 
Dorada  Est.  Oct. 
Egypt'u  Delta,  Nov. 
Qt.  S.  of  Spain  Nov. 
LaGuaira&Ca.Nov. 
Ottoman  Ry.-lNov, 
Paraguay  Cent;NoT. 
Puerto  Cabelio  Oct. 

Salvador  Dec. 

Santa  FiProv. 

Freucli  P.ys.iOct. 
S'n,'na&S*ti'goi  Oct, 
Zafra&HuelvalOot. 


pec.       2 
>ept. 

;oct. 

Nov. 
Sept. 
Oct. 

Deo.       3 
Nov. 
Nov.    24 
^ept. 
Nov.     30 
/-UK. 
Dec.    31 
Sept. 
Dec       7 
Nov.    30 

!oct. 

Deo.       i 
I  Nov.     19 

Oct. 

Nov.         ! 

Oct. 

Nov. 


1,044 

118 

2.067 

158 

2.695 

2,871 

1.342 

238 

2,772 

3.1211 

3.028 

900 

661 

1.8524 

717 


+  or  —  on 
Year  Ago 


No.  j 
Wk9 


9.750 
13.402 

3,616 
810 
277 
205 

1.397 


762 

111 
3,428 
3,891 
Net 
1,882 
Net 

190 
3.305 
1.206 

811 

110 
3,630 
1,010 
1.831 

1534 
62 


8 


E2.28.686 
44.300 
4.92.490 
34.S47 
12.42.000 
18,84.000!+ 
6.43,3991+ 
1,04.000  — 
30.17.000  + 
31.41.100- 
9,70.000  - 
1.95.189  - 
96.374  - 
6.89,659  - 
8.22.886  — 


13,679 

29.700 

1,844 

3.035 

2.000 

21,000 


9,508;  30 


4,145 

3,77.000 

1.22.200 

82.537 

61.189 

7.489 

64,142 

1.09.571 


»1.807,800  - 

4.896.000  - 

£401,173  — 

117.766  + 

11,239  — 

3,095!+ 

167,115  + 

»36.478  - 


11.000  + 

2,570  — 

120.000  + 


470.30"  48 

l,9f8.000   48 

69856;  48 

41.466l2'» 

1.6871  4<n 

864!,  J6 

19.64fitl2'n 

9.589   am 


166.000  - 
39,000  + 
72,000  - 
ICOOO  + 
50.670  — 

168,000  — 
44.500  - 
17.100  - 


M  51,760 
M4,859.000 
«  16.800 
£  32.065 
£  26.68B 
U     i2,000 


1,500  23 

803   23 

13.000;  23 

1.000  23 
18,000   23 

4.000   23 

6,000  " 

1,851 
17.000 
13.500 

1,400 


11.760 10m 

141,27l!l2'n 

3.9OO1  49 

11.639!  49 

24,692    49 

101,000  lim 


838  £  15.160k- 
844  *  12.000  + 
390   «       20,186!- 


1,140 
180 


70 
681 

273 
311 
185 
211 
319 
113 
73 

33 

16 
136 

86 
190 

70 


S  1,377,630  + 
£       11,025- 

1 1,606,386 
£  10.284 
£      60.825 


£ 
£ 
£ 
£ 
£ 
t 
£ 

Pe. 

£ 

£ 

£ 

£ 

£ 


30,956   49 

600   6"' 

26.40, 

442,580 

18,125 


448,284 
3,611 
41.523 


6594  i| 

104  IPs. 

22j£ 


193 

274 

34 

100 

1.181 

80 

112 


31.231  + 
6.468- 
3,244  + 
2.641  — 

16.717  — 
6.' 02;+ 
1.916- 

26.000  + 

1.816  — 

8.271  + 
17.240  - 
23.666  — 
19.000  + 
13.466  — 
77.426- 

8.2U0 

6.416 

3.180 

4.000 

2,805 


8.699'  23 

632 1  23 

36   23 

403:  23 

1,505'  4™ 
530i  ™ 
255|  4»i 

3,000!  49 
44011"" 
266  ll™ 
l,340;10'n 
2,813  Sm 
3.000  10"> 
3,660l  32 
3,067  48 
S-lBOll"" 

1.400'  22 
600 lOm 

-      J.ias  23 


£  123,024 
£  6,190 
£       15.608 


_400 

3784  „ 
404;* 

334  » 
61  £ 
354 IR 

16  l« 


£       81.991 
Bn.9.27  836 
M  15.016000 
~       47.325 
846,  i85 
88,492 
92,8171- 
1,717  - 
1.497i- 


37,662 

1,647 

838 


10m 
10m 
10m 


204  !£ 
204  £ 
284:* 
8,1  £ 
1561* 
154  R 
65  * 
69  £ 
214  £ 
25   B 


!»  1,049,174!+ 


49S;+ 
2,652  i— 
6.467  + 
57.6fi0l+ 
89,800  - 
43,605  + 
323.108  - 
3,810  — 
2,726— 
__  ,  1.61.000  + 
26iM  S.$184.850  + 
264»  16.258  + 
904  £      47,426  + 


2,923    48 

78.789  9m 

l,674,000;i0m 

l,210Um 

38,388!  3m 

873;  4m 

3,4331  49 

997,11m 

92    47 

87,24C'  9m 

45!     9 

459   8m 

l,9z7   62 

962   8m 

12,' ,1.1!  36 

1,159'  46 

4,544  iOm 

1,487   49 

229     8 

39.170 10m 

23,636  11"' 

1,439   40 

3.580|  im 


Aggregate  I    +  or^ 
Beceipta    1  Tear  Ag« 


46,65.295  — 

7.30.100  — 

19,97.030  + 

8.77.682  — 

3.57,26.184  — 

1,49.49.000  + 

1, 71.81  .8:h5,+ 

8,01.142- 

2,66.25.000  + 

8.37.61.755  — 

3.91.48,2111+ 

10,85.170- 

3.80.864- 

2,66.76.401  + 

33.30,986  - 


ie,87,7S0 

1.40.601 

96,88! 

77,393 

10,41,8n 
3,16,000 

11,66,320 
1.27,664 
8.59.D0D 

33,28«ie 

9.69.081 

145.161 

30.91' 

10.24,6( 
1.43.' 


63.619.000'+  4.676,107 
176.985,000—19.062.000 


14.651,583:- 

1,267.613  + 

36.746- 

113.615  — 

1,644.6051  + 

336,048  + 


462,913 
275.178 
4.687 

13.968 
286.683 

27.784 


260.400;— 

39,1651- 

2,644,000'— 

3,224,000- 

372,000,+ 
1,672,000  + 

190.000  + 

154,454;— 
3,810.000!— 
1.185.200- 

419.400  — 


13,811 
11.8lt 
92.001 
21,008 
26,001 
404)00 
60.001 
8.88B 
691.001 
97.801 
86.201 


484,150  +  30.461 
67.772,000  +  7,619.241 

658.900—  369.300 
1.603.624-  863,393 
1,436,427—     841.194 

776,000—     437,000 


98!,320—  1,236,086 

343.422  +        10.701 

430.306  —      463.574 

6,174,010+      540.366 

38,836-       78210 


8,497.481  + 

223.749  — 
1.184,0^:6- 

624,816'+ 
88.664,— 
67,002  — 
46.695  — 
54,548- 
24,740  + 
6,540i- 
I 

782,600,+ 
18,427!- 

109.668  + 

193.3911+ 
65,362- 

191,760!+ 

261,304  — 
2,665,379'- 

103,980- 

83,150  — 
46,0001— 
49,169  — 

1,144,945!— 

99,400'— 

142,094  + 


1,017.244 
60,678 
885.938 

88.734 
16.319 

6.600 

:9,661 

16,424 

1,016 

1*87 
I 

126,600 

17,484 

746 

3.631 

24.7B3 

23,822 

80.118 

1.467.841 

_46.760 

26,480 

8,600 

24.623 

32M3r  1 
38.918 
14,266 


I 


3,851,928 

81,29.828 

140.907.000 

619.245, 

2,529,494, 

222.182 

86,63,116 

27,816 

78.830 

8,504,071 

6.371 

17,290 

221.564 

569.061 

3.697.376 

9.1.V870 

3,067,R9.S, 

180,420 

22.249 

13,45,271 

l,865.b88i 

526,338 


+  184,999 
+  8,01,846 
+  30,800.000 


13.800 

123.687 

+         5.500 

—  7.97,773 

—  16,982 

—  3.025 
+  1.191,746 
+         1,052 

—  6.989 
+  27,729 
+  40,561 
+      325,678 

—  1,72,418 
+      274.176 

—  138.968 

—  1748 
+  1.70,016 
+      189,000 

—  330,600 
i— 


UNDERGBOUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  District  Rly.,  London  Electric  Rly.,  City  and  Sooth  London  Bly., 
Central  London  Rly.,  London  General  Omnious  C<j. 

Week  to  Die.  3,  £205,308;    Aggregate,  .lao.  1— Dec.  3,  £11,359.260. 
Metropolitan  Electric  Trams,  London  United  Trams,  South  Metropolitan  EKctnc 
Trams,  Tramways  (M.E.T.)  Omnibus  Co.,  Gearless  Motor  Omnibus. 

Week  to  Dec.  3,  £43,174;    Aggregate,  Jan.  1— D«.  3,  £2,631,302. 
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United  States 
Income  Tax  Returns 


NON-RESIDENT  Americans  and  all 
other  persons  outside  the  United 
States  who  derive  income  from  American 
sources  and  who  have  not  filed  United 
States  Income  Tax  Returns  for  the 
years  1918,  1919  and  1920,  should,  if 
liable,  file  such  returns  within  ninety 
days  from  November  14. 

Assistance  in  the  preparation  of  their 
returns  will  be  given  oy  this  Company 
to  its  customers  and  others  interested. 
Inquiries  should  be  addressed  to  the 
Pall  Mall  Office  of  the  Company. 


Guaranty   Trust   Company 
of  New  York 

Pall  Mall  Office  :  50  Pall  Mall,  S.W.I 

CITY    OFFICE  KINGSWAY  OFFICE 

32  Lombard  St..  E.C. 3  29   Kingsway.  W.C.2 

LIVERPOOL    OFFICES 
27  Cottoo  Exchange  Buildings  and  51  Castle  Street 

NEW  YORK    PARIS    BRUSSELS    HAVRE    ANTWERP    CONSTANTINOPLE 


®l)e  Statist 

LONDON,  SATURDAY,  DECEMBER  10,  1921. 


THE  IRISH  AGREEMENT. 

The  week  has  been  marked  by  the  greatest  triumph  of 
British  statesmanship  and  the  greatest  vindication  of 
Liberal  principles  in  our  time.  The  secular  struggle 
with  Ireland  has  been  composed,  and  the  settlement, 
wliich  is  in  the  natiu'e  of  a  compromise  between  oppos- 
ing schools  of  political  thought,  reflects  credit  on  both. 
It  is  unfortunat*  that  an  appeal  to  arms  was  necessary 
Ijcfore  the  concessions  now  won  were  made,  but  the 
tardiness  of  the  solution  should  not  detract  from  the 
merit  which  it  reflects  on  tlwse  who  negotiated  it.  Here 
and  there  dissentient  voices  havo  been  raised  because 
cherished  ideals  have  been  wholly  or  partly  abandoned, 
and  too  much  appears  to  have  been  conceded  where 
less  would  have  sufficed.  Such  murmurings  must 
not,  however,  be  allowed  to  upset  the  peace  that  so 
narrowly  eluded  oiu-  grasp.  It,  as  is  probable,  both 
the  English  and  Irish  Parliaments  approve  substan- 
tially of  the  present  terms,  it  only  remains,  to  make 
the  auspices  for  the  new  State  completely  favourable, 
for  Ulster  to  signify  its  acceptance.  The  Ulster 
Budget,  presented  on  Thursday,  discloses  a  revenue 
below  and  an  expenditure  above  expectations,  and  the 
result  is  that  the  financial  position  will  probably  show 
a  disimprovement  to  the  extent  of  about  £2, .500,000. 
Representations  for  assistance  have  already  been 
made,  in  fact,  to  the  Imperial  Government,  and  a 
readjustment  of  financial  relationships  and  help  in 
respect  of  certain  services  are  demanded.       An  <^:isier 


solution  lies  to  hand,  and  it  is  to  be  hoped  Ulster  will 
avail  of  it.  The  Xorth-East  has  much  to  gain  by 
identifying  itself  with  the  rest  of  Ireland  if  the  latter 
accepts  the  terms.  Apart  from  the  question  of  the 
geographical  unity  of  the  country,  if  Ulster  obtains 
the  financial  powers  it  is  now  reported  to  be  seeking, 
it  is  questionable  whether  its  area,  like  that  of  the 
Free  State  of  Danzig,  would  not  prove  too  small  a 
unit  to  be  economically  manageable.  At  any  rate,  the 
duplication  of  legal  and  administrative  offices  in  Belfast 
would  be  bound  to  entail  much  unnecessary  expendi- 
ture. 

Despite  Sir  .James  Craig's  assertion  that  peace  may 
be  in  sight,  latest  advices  from  Belfast  indicate  that 
powers  equal  to  those  of  the  Southern  Parliament  will 
be  sought  over  taxation  and  finance,  without  regard 
to  the  question  of  union.  Under  the  tenns  of  the 
agreement  it  is  provided  that  until  the  expiration  of 
one  month  from  the  passing  of  the  Act  of  Pariiament 
for  its  ratification  the  provisions  of  the  Government  of 
Ireland  Act,  1920,  shall  hold  good  in  Ulster,  and  no 
election  shall  be  held  for  the  return  of  members  to 
sen-e  in  the  Parliament  of  the  Irish  Free  State  for 
constituencies  in  Northern  Ireland  unless  a  re_solution 
approving  such  elections  is  passed  by  the  Northern 
Parliament  before  the  end  of  the  month  in  question. 
If  such  a  resolution  is  passed  the  provisions  of  the 
agi-eemenfc  shall  come  into  force,  subject  to  modifica- 
tions, and  the  Parliament  of  the  Irish  Free  State, 
while  functioning  for  the  South,  shall  function  for  the 
North  only  in  matters  not  reserved  by  existing  legisla- 
tion for  the  Northern  Pariiament.  Thus  Ulster  may 
retain  all  the  powers  obtained  under  the  Government 
of  Ireland  Act,  1920,  and  remain  in  its  existing  part- 
nership with  Great  Britain,  subject  to  a  modification 
of  lx>undaries,  or  it  may  throw  in  its  lot  with  the  Irish 
Free  State,  which  will  then  function  in  Ulster,  subject 
to  agreed  safeguards,  in  mattera  outside  the  junsdic- 
tion  of  the  Ulster  Govermment.  The  freedom  of 
choice  given  to  it  will,  we  ti-iist,  incline  Ulster_  to 
choose  the  nobler  course,  and  so  reconcile  existing 
differences,  which  are  based  not  on  any  real  divergence 
of  economio  interests  but  on  insubstantial  fears  of 
bigotry  and  oppression. 

The  realisation  of   peace  will  mean  much   to  the 
business  and  commercial  world  both  here  and  in  Ire- 
land.      Trade   relations,  especially  in    the    last    two 
years,    have  been  hampered  by    political  factors,   and 
already  shipping  companies  servirig  the  Irish  Sea  re- 
port a  more  active  inquhy  as  to   sailings  and  rates. 
Thereconstmction  of  the  many  towns  and  villages  that 
have  suffered  during  liostilities  can  no.v  be  undertaken, 
and  the  opening-up  of  new,  or  expansion  of  existing, 
industrial  enterprises   can  be  proceeded  with,   devoid 
of  the  risk  attendant  on  such  efforts  in  the  past.       In 
addition,  the  exploitation  of  the  latent  resources  of  the 
country  can  be  organised  in  a  thorough  and  systematic 
manner.        In  the  mar.lfold    tasks  awaiting  the  new 
Iri^h    Free  Stale  the  financial  co-opei-ation  of   Great 
Britain  will  be  necessary,  and  opportunity  will  for  the 
first  time  be  presented  to  English  capital  for  frien.  ly 
and  harmonious  action  with  responsible  Irish  interests. 
The  jealousies  of  the  past  must  be  put  aside  in  the 
endeavour  to  build  up  a  new  and  better  Ireland,      ihe 
wholehearted  enthusiasm  Avith  which  this  fresh  acces- 
sion   has   been    received    into    the/  Community    of 
Nations  known  -as  the  British  Empire      indicates  the 
existence  of  a  real  spirit  of  fellowship  and  goo^  ;) 'J 
towards  the  new  Free  State      The  Pf^^'P^.';^/^];^^ 
Ireland  now  enters  will  not  be  free  of  di.^<=^ijt^  ; ^^ ;" 
at  home,  but  such  difficulties  ^y'll  P™^''<1«   *  ♦'"^i^^^ 
the  camcitv  for  statesmanship  m  the  counti-j .     im- 
neccible  behaviour  cannot  immediately  be  expected,  as 
a    tate  of  turmoil  has  long  P^'^vailcd.   and.ns  conse- 
qnences  may  not  be  escaped,  but  wisdom  m  go  en 
ment  can  readily  be   acquired  by   a  nation    usual 
quick  to  take  advantage  of  the  opportunities  p'— rt^  'l 
to  it. 
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THE  TRUST  MOVEMENT    IN  BRITISH 
INDUSTRY.— I. 

TENDENCIES    TOWARDS    CONSOLIDATION. 

Ix  England,  as  in  other  highly  developed  countries, 
the  outstanding  feature  of  modern  capitalism  has  been 
the  rapid  growth  of  large-scale  organisations  in  in- 
dustry, commerce,  and  finance.  This  movement 
followed  naturally  from  the  desire  to  secui'e  economies 
of  operation,  and  in  its  initial  stages  served  to  increase 
rather  than  to  restrain  competition.  Early  in  the 
present  centui-y  the  movement  towards  the  amalgama- 
tion of  interests  became  specially  pronounced,  and  has 
since  proceeded  rapidly  in  the  sphere  of  finance  and 
in  the  iron,  steel,  engineering,  and  textile  industries. 
The  process  of  consolidation  has,  in  many  cases,  in- 
volved not  only  the  absorption  of  competitive  busi- 
nesses, but  also  those  undertakings  engaged  in  earlier 
or  later  processes  of  production.  War  conditions 
necessitating  collective  buying  and  selling  thiough 
central  organisations  brought  the  indush'ial  leaders 
into  intimate  touch  with  one  another  and  thereby 
facilitated  the  huge  amalgamations  which  have  char- 
acterised recent  years.  In  a  series  of  articles  we 
propose  to  deal  with  the  outstanding  developments  dur- 
ing the  post  decade  in  some  of  the  most  important 
spheres  of  British  enterprise. 

An  industry  which  has  occupied  a  very  prominent 
position  since  the  War  is  that  connected  with  the 
extraction  and  refining  of  oils  and  fats.  Its  import- 
ance may  be  measured  from  tlie  particulars  given 
below  of  the  capital  and  profits  of  eight  of  the  most 
important  companies  engaged  in  the  industry.  The 
combined  share  capitals  issued  by  the  group  amounted 
to  approximately  £72,000,000  in  1920,  in  addition  to 
which  there  were  Debenture  stocks  (including  Shoit 
Term  Notes)  of  £3,300,000  and  reserves  and  un- 
divided profits  of  £13,845,000.  The  rapid  growth  of 
the  luidertakiiigs  (excluding  Jurgens,  limited,  and 
the  United  Premier  Oil  and  Cake  Company,  Limited, 
formed  in  1919)  is  indicated  by  the  fact  that  in  1913 
the  combined  share  capitals  approximated 
£17,200,CK30 ;  the  Debenture  stocks,  £800,0a');  and 
the  reserves  and  undivided  profits,  £3,700,000.  In 
the  corresponding  years  the  net  profits  (excluding  the 
two  new  companies)  rose  from  approximately 
£1,845,000  to  £6,477,000;  but  the  ratio  to  issued 
share  capital  fell  from  10.5  per  cent,  to  10.3  per  cent., 
and  the  proportion  to  capital,  including  reserves  and 
undivided  profits,  from  8.8  per  cent,  to  8.5  per  cent. 
It  is  worthy  of  note  that  the  percentage  of  reserves 
and  undivided  profits  to  issued  share  capital  also  fell 
from  21.4  per  cent,  to  21.1  per  cent.  , 

Among  the  assets  of  the  same  companies  the  out- 


standing alteration  has  been  the  expansion  of  invest- 
ments (excluding  those  of  the  Maypole  Dairy  in  sub- 
sidiaries) from,  approximately,  £9,340,000  to 
£59,400,000,  a  movement  which  corresponds  closely 
with  the  increase  in  the  combined  capitals.  The  bulk 
of  the  investments  are  represented  by  interests  in 
associated  and  allied  companies,  and  considering  the 
huge  number  of  undertakings  directl}'  or  indirectly 
controlled,  the  combined  capital  resources  and  net 
profits  ma}-  be  taken  roughly  as  a  measure  of  the  im- 
portance of  the  industry.  Thus  the  Lever  combina- 
tion, representing  a  group  of  forty  companies  in  1913, 
now  controls,  directly  or  indu'ectly,  one  hundred  and 
sixty  undertakings  throughout  the  world.  Among  its 
most  recent  acquisitions  may  be  mentioned  Joseph 
Crosfield  and  Sons,  William  Gossage  and  Sons,  the 
Niger  Company,  De  Bruyu,  Limited,  and  Joseph 
Watson  and  "Sons.  The  syndicate  is  responsible  for 
over  seventy  per  cent,  of  the  total  Bi'itish  output  of 
soap.  and.  is  also  largely  interested  in  the  candle, 
nuirgarine,  seed-crushing,  oil-refining,  and  plantation 
industries.  The  organisation  both  in  its  complexity 
and  size  and  progress,  may,  in  fact,  be  considered 
unique  in  tfie  history  of  British  industrial  enterprise, 
and  the  limit  of  its  expansion  has  apparently  not 
yet  been  reached.  The  African  and  Eastern  Ti-ade 
C^orporation  (the  fusion  of  which  with  Lever  Brothers 
was  proposed  in  1920,  but  did  not  materialise)  held 
comparatively  small  interests  in  other  undertakings  in 
1913,  but  its  investments  now  include  all  [he  shares 
of  thirty-three  companies,  mainly  ojDerating  in  Africa. 
The  British  Oil  and  Cake  Mills,  whose  investments  in 
allied  concerns  were  negligible  in  1913,  now  holds  all 
the  issued  capital  of  three  important  undertakings,  its 
total  investments  aggregating  £2,230,000  at  Decem- 
ber 31,  1920.  A  similar  policy  has  been  pui'sued  iw 
A'an  Den  Berghs  and  the  Maypole  Dairy  Company, 
which  has  now  a  controlling  interest  in  the  Maypole 
Margarine  Works.  Erith  Oil  Works,  and  Palmine. 
Ijmited.  -The  T'nited  Premier  Oil  and  Cake  Company 
was  formed  in  1919  to  effect  the  fusion  of  five  of  the 
leading  concerns  in  this  country  engaged  in  the  seed- 
ci'ushing  and  oil-refining  businesses.  Jurgens,  Limited , 
was  also  established  early  in  1919  to  take  over  the 
interests  in  England  of  the  parent  Company,  which  is 
domiciled  in  Holland  and  occupies  a  prominent  position 
in  the  margarine  industry.  The  co-ordination  of 
interests  should,  in  theory,  make  for  more  economical 
production,  and  by  centralising  sales  and  purchases 
tend  to  eliminate  the  speculative  element  incident  to 
fluctuations  in  the  price  of  raw  materials,  but  it  is 
rather  mifortunate  that  the  movement  towards  con- 
solidation in  the  industry  should  have  been  most  rapid 
at  a  period  when  the  danger  of  over-capitalisation  was 
gi-eatest. 


Name  of  Company 


Lever  Bros. 


African  and  Eastern  Trade  Corpora- 
tion 


Maypole  Dairy  ...         ... 

British  Oil  and  Cake  Mills   ... 
The  Niger  Company 

Van  Den  Berghs 

Jurgens 

United  Premier  Oil  and  Cake  Co. 


Year 

(1913  ... 

1  1919  ... 

I  1920  ... 

1913  ... 

1919  ... 

1920  ... 
1913  ... 

1919  ... 

1920  ... 
(1913  .. 
\  1919  ... 
I  1920  ... 

1913  ... 

1918  .. 

1919  .. 
(1913  ... 

1914-19 


Net 
Profit* 

£ 

847,159 

2,439,067 

3,270,091 

82,414 

1.037,844 

1.040,692 

482.555 

1,069,576 

962,969 

116,541 

559,733 

424,494 

77,683 

323,493 

597,023 

238,713 

2,769,61 8(o) 


I  1920(18  m.)  181,460 

r  1919     ...  222,040 

•  ■  I  1920     ...  192,074 

(  19]9nim.)  168.799 

••■  1  1920  123.873 


Dividend 
o' 

/O 

15 
17J 

20 

12t.f. 

30(c) 

11} 

100(«) 
37i 
6 
25 
15 
10 
10 

25 

25 

112J 


14| 
12i 


Paid-up 

Share 

Capital 

£ 

11,713,424 

25,707,312 

46.769,079 

540,792 

4,504,216 

6,445,439 

1,170,000 

2,033,333 

2,958,333 

1,249.000 

3,173,254 

3,243.103 

500.000 

1,174.983 

1,750,000 

2,035,474 

2,075,000 

3,574,500 

4,362,524 

5,000,000 

991,546 

1,241,874 


Reserves 

and 

Undivided 

Profits 

£ 

1,038,854 

2.3.57,615 

2.003,854 

436,355 

5.818,188 

7,121,954 

703.318 

828,457 

875,192 

304,231 

922,010 

947,706 

660.357 

580,497 

1.760,520 

537,841 

1,982.707 

1,135,930 

68,813 

17,074 

45,674^ 

86.751 


Fixed 
Assets 
£ 
3,344,682 
4,848,394 
5,996,074 
203,330 
545,446 
893,531 
l,178.157t 
3,015,337t 
3,034,972t 
1,750,577§ 
1,681,002§ 
],903,226§ 
327.285' 
310,130 
400.129 
648,922 
289,086 
584,749 
672,065 
981,486 


Investments 

r£ 

8,333,685 

21,068,681 

45,249,101 

348,595 

6,759,636 

8,293,215 

92,516+ 

I  OO    TTT"'" 


133,777 

229,489: 

18,954' 

2,061,709 

2,229,335 

127,791 

413,495 

772,399 

418,946 

3,262, 14» 

2,613,476 

1,063,422 

1,706,533 

1,302,795 

1,344,858 


Including  goodwill. 


*  After  providing  for  depreciation,  taxation,  and  Debenture  interest.  .,  

(a)  Average  profit  of  .£503,567  per  annum.     (6)  Excluding  capitalised  bonus  (from  resen-e)  of  100%.     (cj^Excluding  capitalised 
bonus  of  5%  (from  reserve).  J  Interests  in  subsidiary  companies  included  in  fixed  assets. 
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FOREIGN  TRADE  OF  THE  UNITED 
KINGDOM  IN  NOVEMBER. 

Ai'TER  showing  a  continuous  niontlily  dwline  snice 
June,  the  excess  of  imports  into  tlie  Tnited  Kingdom 
took  an  upward  turn  in  Xovemher,  tiie  figure  of 
£16,541,000  contrasting  with  £12,091,000  in  the  pre- 
vious month.  I\Ionthly  figtn'es  since  the  commence- 
ment of  1917  are  shown  in  the  following  table:  — 


Excess  of  Imports 

into  United  Kingdom. 

1921 

1920 

1919 

1918 

1917 

Month 

£ 

£ 

£ 

£ 

£ 

Jan. 

14,740,000 

62,164,000 

82,615,000 

64,202,000 

36,301,000 

Feb. 

20,74S  000 

61,946,000 

65,039,000 

67.214,000 

24,668,000 

Mar. 

18,045,000 

45,918,000 

43,715,000 

68,042,000 

29,465,000 

April 

21,603,000 

40,495,000 

40,382,000 

77,621,000 

40,244,000 

May 

35,9S8,000 

26,755,000 

.■59,318,000 

77,616,000 

37,852,000 

June 

42,947,000 

34,015,000 

40,420,000 

64,176,000 

35,999,000 

July 

28,223,000 

8,042,000 

70,068,000 

63,625,000 

35,703,000 

Aug. 

27,237,0C0 

24.981,000 

68,748,000 

64,435,000 

46,220,000 

Sept. 

23,276,000 

21,886,000 

66,376,000 

56,094,000 

39,870,000 

Oct. 

12,091,000 

21,460,000 

64,783,000 

72,768,000 

39,405,000 

Nov. 

16,541,000 

11,780,000 

36,183,000 

70,732,000 

62,621,000 

Dec. 



33,455,000 

52,717,000 

74,797,000 

44,450,000 

Corrected 

Total 

— 

378,767,000 

662,722,000 

783,787,000 

407,408,000 

The  visible  adverse  trade  balance  for  the  eleven  months 
elapsed  of  ■19-21  amounts  to  £261,439,000,  as  com- 
pared with  £345,312,0(X).  in  the  corresponding 
period  of  1920.  In  the  aggregate  there  has,  there- 
fore, been  an  improvement  in  our  position,  and  the 
poor  results  tor  November,  which  was,  however,  only 
a  thirty -day  month,  are  ascribable  to  a  slight  increase 
in  total  exports,  compared  with  October,  of  £68,048 
and  an  increase  in  imiioits  of  £4,ol6,943.  The  de- ' 
cline  in  the  former  as  compared  with  November  1920 
is  enormous,  the  total  of  our  exports  having  fallen  from 
£132,479,853  to  £72,718,041.  The  increase  in  im- 
ports last  month  over  October  occurred,  fortunately,  in 
the  raw  materials  section ;  lx)th  food,  drink,  and 
tobacco  and  articles  wholly  or  mainly  manufactured 
being  substantially  diminished.  Comparisons  with 
corresponding  periods  in  1920  and  1913  are  given  in 
the  following  table:  — 

Course  of  Foreign  Trade. 


Imports 
Re-exports 

Net  imports 
Exports    .  .. 


Amount 
£ 

89,2r,0 


79,436 
62,895 


(OOO's  omitted.) 

-November  1921 ,     r 

-Inc.  or  Dec.  on^ 


1920 

£ 

-7)4,979 


-61,6 i? 
■6'5,4;0 


1913 

£ 

•t- 20,792 

+    1,82  i 

-1-18,969 
-H  8,1 38 


11  Mos.  to  Novfmber  1921^ 
^— Inc.  or  Dec.  on-\ 
Amount        1920  1913 

£  £  £ 

1,001,666    —793,149    -t-303,G46 

97,848    —111,868    —     2,071 


903,718    —681,291    -)-30'.,717 
643,121    —595,117    -H61,679 


Exc.  of  imports  16,.'.41      -r   4.783      +       831        259,897    —86,174    +l!4,i  38 

Considering  the  export  returns  more  in  detail,  iron  and 
steel  and  manufactures  thereof,' £5,509,374  ;  machin- 
ery, £6,023,993  ;  and  noii-fcrrous  metals  and  manu- 
factures thereof,  £964,1^6,  show  an  increase  on 
November  1920,  but  electrical  goods  and  apparatus 
and  cutlery,  hardware,  implements,  and  instruments 
have  fallen  off.  In  the  textile  section,  while  exports 
of  cotton  yarns  and  manufactures  have  risen  in  value 
by  nearly  one  million  pounds,  woollen  and  worsted 
yarns  and  manufactures,  silk  and  silk  manufactures 
and  apparel  have  declined, 

External  Trade  of  the  U.K.  since  1914. 
(OOO'g  omitted). 


Net 

Excess  of 

Tear 

Imports 

Ee-Biporta 

Imports 

Exports 

Imports 

1921 

£ 

£ 

£ 

£ 

£ 

Not.    ... 

89,2.50 

9,823 

79,436 

02,895 

10,541 

Oct.     ... 

84,742 

10,386 

74,366 

62,265 

12,001 

Sept.   ... 

87,11* 

S,695 

78,524 

571,248 

3.S,2  76 

Aug.     ... 

88.581 

9,998 

78,683 

61,346 

27,237 

July     ... 

80,757 

9,362 

71,395 

43,172 

28,223 

Jone    ... 

88,182 

7,il83 

81,099 

38,152 

42,947 

Mar     ... 

86,308 

7,232 

79,076 

43,088 

35.983 

Apr.     ... 

89,995 

8,624 

81,471 

59,868 

21,603 

Mar.    ... 

93,742 

8,888 

84,864 

66,809 

18,046 

Feb.    ... 

96,974 

8,004 

88,970 

68,222 

20,748 

Jan.     ... 

117,0^ 

9,656 

107,496 

92,766 

14,740 

Dec.     ... 
Tear 
1920     ... 

142,788 

12,699 

130,086 

96,631 

83,455 

1.936,742 

222,406 

1,714,336 

1,335,669 

378,767 

1919     ... 

1,626,156 

164,749 

1,461,407 

798,636 

062,772 

1918     ... 

1,316,161 

30,945 

1,286,206 

501,419 

783,787 

1917     ... 

1,064,166 

69,677 

994,488 

527,080 

467,408 

1916     ... 

948,606 

97,566 

860,940 

606,280 

344,860 

1916     ... 

861,894 

99,062 

762,833 

384,868 

367,964 

1914     ... 

696,635 

85,474 

601,161 

430,721 

170,440 

PRICES  OF  COMMODITIES. 
"THE  STATIST'S"  INDEX-NUMBERS. 

{In  Continuation  of  Sauerbeck' s  Figures.)    • 

[Copyright.] 

The  general  level  of  prices  in  the  United  Kingdom 
continues  to  fall,  accorrling  to  our  Index-numbers  for 
Wholesale  Prices  of  Commodities.  Our  index-num- 
ber for  November  30  is  136.7,  as  compared  with  138.4 
last  month,  and  149.4  at  the  end  of  September. 
I>ast  month's  decline  was,  therefore,  considerably  less 
than  that  of  the  preceding  month,  the  movement  being 
only  1.2  per  cent.,  as  against  7.4  per  cent.  Out  of 
the  forty-five  commodities  on  which  the  calculations 
are  based,  twenty-four  show  a  fall  during  November, 
fifteen  record  an  advance,  and  five  remain  unchanged. 
A  comparison  of  the  gi'oup  and  final  index-numbers 
for  November  30  with  those  for  certain  previous  dates 
is  arford(>d  by  the  following  table :  — 

, — h  or— %  Not.  1921  on-. 
Not.  30, Oct.  81,  Not.  30,  June  30,     Oct.         Not.         June 
1921     1921         1920  1914       1S21         1920         1914 

Veg.  food  ...      120-4     121-4         2141  66-6      -      S      — 13-7       +   81  1 


Animal  food 
Sugar,  coffee 
tea 

...      1690 
and 
...     80-6 

1U9  0 
77-7 

2921 
127-7 

>7-5 
61-8 

-i-   3-7 

—42-1 
— 3(.-9 

+  733 
+   56-6 

FoodstulTs 

...    129-9 

129-7 

224-7 

748 

-r      -2 

—42-2 

+   Jl-7 

Minerals  ... 
Textiles  ... 
Sandries ... 

...   149. n 

...    119  3 

...    130-7 

l.JS-.i 
160  2 
135-2 

293  0 
178-0 
2114 

96-7 
80-6 
82-5 

—  2-4 

—  6 

—  3-3 

—48-8 
—16-1 

— i8-2 

-1-  B5.0 

-t-  85-2 
+   OS-4 

Materials 

...    1416 

1447 

2i3-1 

8S-7 

—  2-1 

— 36-S 

+  65-2 

Totals  ... 

...    1367 

138  4 

223-8 

81  2 

—  1-2 

—38-9 

-f  68-3 

It  will  be  seen  that  the  only  categoiy  to  show  a 
rise  is  the  sugar,  coffee,  and  tea  gioug,  which  record 
an  advance  of  3.7  per  cent.  The  latter  commodity  is 
responsible  for  this  change,  and  it  is  to  be  noted  that 
here  the  movement  is  almost  purely  a  nominal  one, 
owing  to  the  restoration  of  a  market  in  common 
Congou  tea.  In  the  vegetable  group  a  reaction 
occurred  in  wheat,  oats,  and  maize,  which  had  been 
falling  rapidly  during  previous  months.  Flour,  on 
the  otiier  hand,  registered  a  fm-ther  decline  from  56s. 
to  47s.  per  sack  (280  lb.),  while  potatoes  chopped  from 
200s.  per  ton  to  190s.,  and  Rangoon  rice  from  19s.  to 
18s.  Od.  per  cwt.  Advances  in  pork  and  bacon  among 
animal  foods  were  offset  by  contrary  movements  in 
beei  and  mutton,  leaving  the  index-number  for  this 
group  unchanged.  In  the  minerals  group,  iron  fell 
again,  but  increases  were  recorded  by  copper,  tin, 
lead,  and  in  the  average  export  price  of  coal.^  The 
reaction  in  cotton  prices  was  continued  into  Novem- 
ber, though  the  declines  were  considerably  less  'n 
extent  than  those  recorded  for  the  previous  month. 
Jliddling  American  cotton  was  11.64d.  per  lb.,  as  com- 
pared with  12.32d.  at  the  end  of  October  and  14.72d. 
at  the  end  of  the  preceding  month.'  The  Fair  Dhol- 
lei-ah  quotation  was  7.15d.  per  lb.  at  the  end  of  Novem- 
ber, as  compared  with  8.44d.  a  month  previously  and 
9.()9d.  at  liie  end  of  September.  Hemp,  jute,  and  wool 
again  declined,  but  the  advance  in  silk  continueil, 
*\inong  sundry  mnteridls  linseed  is  the  only  commodity 
to  show  an  iiicrease,  and  prices  for  hides,  leather,  tnl- 
low,  palm  oil,  nitrate  of  soda,  and  the  import  price 
of  timber  again  sought  lower  levels. 

Last  month's  decline  makes  a  total  fall  of  48.6  per 
cent,  as  compared  with  April  of  last  year,  since  whet? 
there  lias  been  a  progressive  fall  month  by  month, 
with  the  single  exception  of  July  fast,  when  a  moderate 
reaction  occurred.  The  November  index  is  60.8  per 
cent,  above  the  average  for  the  three  ycare  1912,  1913. 
and  1914.  It  is  the  lowest  in  any  month  for  over  five 
vears,  or  since  September  1916. 

Our  usual  comparative  table  of  index-numbers  com- 
piled for  thirteen  countries  abroad  is  this  montlv  trans- 
fei-red  to  the  special  Banking  Section,  where  a  more 
detailed  comment  upon  the  movements,  accompanied 
bv  a  chart,  will  be  found. 
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INDEX-NUMBER  OF  SHIPPING 
FREIGHTS. 

(Copyright  by  The    Statist  Company,  Limited,    for 
the  Chamber  of  Shipping  of  the  U.K.) 

The  index-number  of  shipping  freights  for  NoveinlMer 
is  29,  which  compares  with  30  for  October  and  141  for 
March  1920.  This  represents  a  fall  of  3.4  per  cent, 
on  October  and  14.8  per  cent.  0!i  September.  The 
greatest  decHnes  occur  in  the  Far  East,  Java  to  United 
Kingdom/Continent,  and  Australasia  to  United  King- 
dom routes.  Eates  in  European  waters  show  a  slight 
improvement  on  September,  the  index-number  having 
recovered  from  36  to  37.  Small  but  unmistakable 
signs  are  present  of  a  recovery  in  shipping  freights  in 
the  American  trades,  Eiver  Plate  to  United  Kingdom, 
River  Plate  to  Continent,  San  Ix)renzo  to  United 
Kingdom,  Northern  Range  to  West  Italy,  Gulf  Ports 
(timber)  to  United  Kingdom,  and  .Canada  to  United 
Kingdom  (grain),  all  registering  small  improvements 
of  one  or  two  points.  The  improvement  in  Brazil  to 
Unitetl  Kingdom  is  marked.  The  figure  for  United 
States,  which  fell  steadily  from  June -to  October,  is  at 
last  on  the  upward  grade.  Generally,  the  increases 
outnumber  the  decreases,  but  on  balance  a  decline 
of  one  point  is  registered  in  the  general  index- 
number. 

In  the  annexed  table  we  show  side  bj-  side  freight 
index-numbers  and  time-charter  rates,  together  with 
the  "  Labour  Gazette  "  index  of  retail  prices,  the  geo- 
metrical average  for  1920  being  in  each  case  taken  as 
100.  To  indicate  fluctuations  in  wliolesale  prices  The 
Statist  index-number  (1920  =  100)  is  also  given. 


'•  Labour 

"  Statist  " 

Gazette  " 

Time 

Wholeaale 

Retail 

1921 

Freights 

Charter 

Prices 

Prices 

January 

...     46 

60 

78-6 

111 

February 

...     38 

42 

72-9 

105 

March 

...     37 

40 

70-6 

101 

April  ... 

...     39 

36 

67-6 

97 

May   ... 

...     40 

37 

64-6 

95 

June 

...     43 

37 

621 

91 

July   ... 

...     43 

35 

630 

91 

August 

...     40 

35 

61-5 

93 

September 

...     34 

34 

59-5 

92 

October 

..     30 

30 

551 

88 

November 

..     29 

30 

64.4 

82 

The  time-charter  rate,  which  is  still  in  close  agi-ee- 
ment  with  the  general  index-number,  works  out  foi- 
November  at  30,  the  same  as  in  the  previous  montli, 
and  only  one  point  higher  than  the  freight  index- 
number-.  It  will  be  observed  from  our  table  that  the 
fall  in  retail  prices  was  more  marked  during  November 
than  in  October.  It  is  still  time  that  retail  prices  are 
slow  to  adjust  themselves  in  proportion  to  the  fall  in 
wholesale  prices  and  freights.  The  respective  declines 
since  January  are:  Freights,  37  per  cent.;  wholesale 
prices,  31  percent.  ;  retail  prices,  26  percent.  The  delay 
in  effecting  the  necessaiy  readjustments  in  the  retail 
trade  is  hampering  the  resumption  of  manufactming. 
Retailers  either  do  noT  feel  sufficiently  strong  to  cut 
their  losses,  or  else  are  not  desirous  of  doing  so.  It 
is  idle,  of  course,  to  speak  of  a  combine  amongst  them 
to  bolster  up  prices  artificially,  since  the  retail  trade 
as  a  whole  is  the  least  organised  of  all  trades;  but. 
despite  exceptions,  it  is  undeniable  that  individually 
powerful  stores  and  multiple  shop  companies  are  not 
facilitating  the  downwaixl  movement  in  prices  to  th? 
consumer. 


FREIGHTS    IN    1921 

GEOMETRICAL  AVERAGE  OF  MONTHLY  RATES  FOR  1920    100. 


1921 


13 


1.  Alexandria  to  U.K.     ... 

2.  Bilbao  to  Cardiff 

3.  Cardiff  to  St.  A'incent 

4.  Cardiff  to  Port  Said 

5.  Pit  Props  Baltic  to  U.K. 

6.  Bilbao  to  Middlesbrough 

7.  Bilbao  to  Clyde 

8.  Bilbao  to  Bristol  Channel 
I  9.  Homillo  Bay  to  U.K. 

EUROPEAN  WATERS 
10.  Calcutta  to  U.K.-Cont. 


no. 

„|11.  Karachi  to  U.K.-Cont. 
1 12.  Rice  Ports  to  U.K.-Cont.       ... 
Us.  Bombay  to  U.K.  (d.w.) 

RED  SEA,  ARABIA,  &  INDIA 

4  14.  FAR  EAST,  JAVA  TO  U.K.- 

CONT.  

5  15.  AUSTRALASIA  TO  U.K.     ... 

16.  R.  Plate  to  U.K 

17.  B.   Plate  (L.  Ports)  to  U.K. 

18.  R.   Plate  (L.  Ports)  to  Cont.  ... 

19.  San  Lorenzo  to  UK. 

20.  San  Lorenzo  to  Cont. 


Jan. 
49 
67 
42 
34 

53 
52 
61 
4.5 

50 
41 

50 
45 

45 


ARGENTINE, 
ETC. 


URUGUAY, 


21.  BRAZIL.    BAHIA    BLANCA 
to  U.K 

22.  Northern  Range-Fch.  Atlantic 

23.  Northern  Range-West  Italv  ... 

24.  New  York  to  Cont.     ...      "... 
ll-(25.  Gulf    Ports    (Grain)    to    U.K.- 
Cont.  ...       .:. 

26.  Gulf  Ports  (Timber)   to  U.K.- 
Cont.  

UNITED  STATES     

12     27.  Canada  to  U.K.   (Grain) 

GeomeiricaJ  Average   1-27  ... 


36 
39 


44 
40 


37 


51 
37 


CO 

50 
43 

46 


Feb. 
40 
52 
39 
40 

35 
43 

40 

41 

27 

34 
30 

30 

47 

34 
31 

28 

40. 

37 

34 

'  44 

31 
34 

56 

45 
38 

38 


Mar.  April 
38  39 
60  — 
43  39 
40    40 


Mav  June  Juh' 
39    —    40 

—  —    40 

—  —    40 
36    36    43 


36 
32 
46 
37 

40 

23 
36 

27 

28 


29 

44 

32 
35 
32 
40 
30 

35 

40 

31 
33 


33    — 


Aug.  Scjrt.  Oct. 
43  39  36 
—  51 
37 
30 
39 
34 


39 
33 
40 
29 


46 
38 
31 
45 
32 


38 

26 
31 
25 

27 


40 

38 
42 
35 
46 
41 


40 

44 

31 
36 


39 

23 
31 

24 

26 

28 

37 

49 
58 

59 


55 
59 


36 

29 
35 

29 

31 

37 

40 

49 
54 

47 
54 
49 

51 


58 
—  41 
36    35 


60    GO 


35 
36 
59 
37 


37 

40 
58 
39 


62 

35 
43 
56 
40 


61 

40 
43 
55 
43 


40 

30 
43 
31 

34 

50 

47 

43 
45 

37 
52 

46 

44 

51 

39 
34 


41 

42 
54 
43 


39 
30 

36 
53 
34 

40 

55 

51 

36 
38 
33 
43 
42 


33 
37 
37 

48 
33 

39 


49 

25 
27 
23 
29 

28 


38    26 


37 
31 

36 


31 
31 

42 

42 

18 
20 
16 
22 

20 

19 


Freight  per  Ton 

or  Standard — 

Geometrical 

Average  for  1920 

in  Shillings  or 

"n^  Dollars 

30  .35-88.-) 

16001 

31028 

43-590 

140-25* 

24-736 

55-430 

19-762 

24-590 


4.> 
39 
37 

32 

38 


—         —         21 

34         —         — 
28         23         23 


42 

38 
50 
40 


45 

38 
35 
46 
34 


38 
30 
41 
30 


37 


30 
27 

28 


28 

36 

18 
22 
19 
23 
20 

20 


25 


40 
32 
43 
29 


142-99 
87-549 

119-47 
89-434 


124-08 
14019 

108-97 
93-373 

106-97 
87-209 
97-683 


88-265 
14160$ 
16-716S 
13-162$ 

12-531$ 

408* 

11-079 


Standard. 
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POSITION  OF  AMERICAN  RAILROADS. 

The  cleilit  ol  AineiiL-aii  railroads,  as  iiieasiired  liv  the 
prices  of  standard  bonds  and  divideiid-pajing  stocks, 
seems  to  have  taken  a  definite  npward  turn,  several 
desciiptions  last  week  reaching  a  new  high  level  for 
the  year.  The  advances  recorded  are  in  part  due  to  cir- 
cumstances independent  of  the  roads — first,  the  easier 
monetary  situation,  and,  second,  the  larger  volume 
of  money  available  for  investment  in  the  principal 
centres  owing  to  the  reduced  demands  from  ordinary 
business  channels.  No  doubt,  however,  the  success  of 
efforts  at  economy  in  management  and  the  fall  in 
operating  costs  have  played  their  part  in  inducing  tJie 
investing  public  to  come  forwai"d,  whilo  the  failure  of 
railroad  unions  to  provoke  serious  trouble  has  inspired 
more  confidence  in  the  labour  outlook.  Despite  the 
comparative  tranquillity  of  the  operatives,  the  com- 
jianies  have  found  it  vei-y  difBcult  to  offset  the  enormous 
declines  in  gross  revenue  in  recent  months.  The 
monthly  statements  of  the  Class  I.  roads  since  the 
l>eginning  of  1919  to  date  are  analysed  in  the  following 
table:  — 

Monthly  Operating  Results. 


(OOC 

)'8  omitted.) 

Gross 

Operating 

Net     "• 

Earnings 

Expenses 

%of 

Eevenue 

%of 

1921 

S 

$ 

Gross 

$       ^ 

Gross 

Sept- 

496,784 

376,180 

75-7 

120,604 

24-3 

Aug. 

504,600 

381,529 

75-6 

123,071 

24-4 

July         ... 

460.!)90 

361  182 

78-3 

99,808 

21-7 

June 

460.582 

380,060 

82-5 

80,622 

17-5 

May 

444.028 

379,146 

85-3 

64,882 

14-7 

April        ... 

411,280 

358.730 

87-2 

52,550 

12-8 

Mar. 

456,979 

398,440 

87-2 

58,539 

12-8 

Feb. 

405.001 

384.230 

94-9 

20.772 

51 

Jan. 

469,785 

441,333 

940 

28,542 

60 

1920 

Total  for  Yeart 

6,204,875 

5,742,952 

92-6 

461.923 

7-4 

Dec. 

539,198 

487,875 

90-5 

51,323 

9-5 

Nov. 

592,278 

506,499 

85-5 

85.779 

14-6 

Oct. 

633,853 

515,854 

81-4 

117,999 

18-6 

Sept. 

594.192 

491,863 

82-8 

102,329 

17-2 

Aug. 

441,423 

513,277 

116-2 

71,854* 

— 

July 

467,352 

448,524 

96.0 

18,828 

4.0 

June 

430,931 

406,784 

94-4 

24,147 

5-6 

May 

387,330 

358,646 

92-6 

28,684 

7-4 

April 

385,681 

373.883 

97-0 

11,798 

30 

Mar. 

458,462 

418,580 

91-3 

39,882 

8-7 

Feb. 

-  424,172 

414.937 

97-9 

9,235 

2-1 

Jan. 

494,706 

408,797 

82-7 

85.909 

17-3 

1919 

Total  for  Yearf 

5,178,639 

4,412,763 

85-2 

765,876 

14-8 

Dec. 

443,124 

405,606 

91-6 

37,518 

8-4 

Nov. 

438,038 

389,793 

89-0 

48,245 

11-0 

Oct. 

503,282 

400,219 

79-6 

103,063 

20-4 

Sept. 

480,409 

386,985 

80-6 

93,424 

19-4 

Aug. 

367,866 

278,447 

75-7 

89,419 

24-3 

July 

401,376 

313,427 

78-2 

87,949 

21-8 

June 

369,226 

304,800 

82-6 

64,426 

17-4 

May 

348,701 

297,645 

85-4 

51,056 

14-6 

.     April 

372,828 

331,190 

88-9 

41.638 

111 

Mar. 

347,090 

319,887 

92-2 

27,203 

7-8 

Feb. 

348,750 

321,632 

92-3 

27,118 

7-7 

Jan. 

392,927 

356,828 

90-9 

36,099 

91 

*  Deficiency.         f  Revised  figures. 

It  will  be  observed  that  the  net  receipts  improved 
from  April  up  to  September,  exijeriencing  a  decline  in 
the  latter  month.  The  highest  percentage  touched  by 
net  revenue  so  far  in  the  current  year  was  24.4  per 
cent,  in  August,  as  compared  with  a-  maximum  of 
18.6  per  cent,  in  October  192t)  and  24.3  per  cent,  in 
August  1919.  Gross  earnings  in  Sepl<.-inl>er  1920 
have  decline-d  by  twenty  per  cent,  on  the  twelve 
months,  and  that  this  decline  still  continues  is  shown 
by  the  fact  that  the  gross  receipts  of  twenty  im- 
portant riulroads  for  a  recent  typical  week,  to  Xoveni- 
ber  3  last,  showed  a  falling-off  of  twenty-one  per  cent. 
For  October  the  Missouri,  Kansas,  and  Texas,  now  re- 
organised, returned  a  decrease  in  gross  of  $1,439,000, 
but  an  increase  in  net  of  $56,000,  and  the  St.  Louis 
South  Western  a  decrease  in  gross  of  $351,000  and 
an  increase  in  net' of  $298,00(t.  Efforts  to  curtail 
expenses  continue,  thei-efore,  to  meet  with  success. 
Only  last  week  the  Chicago,  Bui'lington,  and  Quincy 


line  announced  a  dividend  on  its  stock  of  $20  per  ceni. . 
consisting  of  a  semi-annual  distribution  of  $5  and  an 
extra  dividend  of  $15;  the  Atchison,  Topeka  and  Santa 
F6  declared  a  half-yearly  dividend  of  $2.50  on  the 
Prefen-ed  ;  and  the  Great  Northern  Railroad  a  quarterly 
dividend  of  $1.75.  These  are  encouraging  indications 
at  a  time  when  so  many  industrial  companies  aie 
passing  their  dividends,  and  though  the  future  depends 
largely  on  the  fate  of  the  Railroad  Funding  Bill,  the 
market  has  not  been  slow  to  appreciate  their 
significance. 


ECONOMIC  AND  POLITICAL  OUTLOOK 
IN  INDIA. 

The  conipeiitiou  of  the  pnjducts  of  new  Indian  indus- 
tries has  not  yet  been  severely  felt,  owing  to  the  huge 
shipments  made  last  year  by  the  United  Kingdom  to 
India,  amounting  in  the  aggregate  to  no  less  than 
£204,000,000.  Since  these  orders  were  executed  local 
competition  in  most  products  has  not  been  sharply 
experienced,  as  the  glut  of  imported  goods  in  India 
brought  about  a  depression  of  trade,  affecting  imported 
and  domestic  productions  alike,  and  until  the  present 
large  stocks  of  sundry  goods  are  considerably  reducetl 
there  is  little  likelihood  of  fresh  business  being  placed 
on  an  extensive  scale. 

Indian  mills  competition  in  cotton  yarns  and  piece- 
goods  is  undoubtedly  increasing.  Competition  in 
woollen  goods,  blankets,  serges,  coatings,  &c.,  will, 
according  to  a  recent  official  review  of  British  trade 
prospects  in  India,  become  more  acute,  as  the  few 
mills  in  India  are  steadily  improving  the  quality,  finish, 
and  dye  of  their  productions,  and  there  are  several 
new  mills  either  under  construction  or  projected.  Last 
year  the  competition  of  the  Tata  Steel  Works  was  not 
reahsed.  When  the  extensions  to  Jamshedpur  are  com- 
pleted, however,  the  production  available  wiU  be 
425,000  tons  of  finished  steel  per  annum,  and,  further- 
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more,  the  plant  will  have  a  large  reserve  of  rolling- 
power.  It  is  expected  to  work  up  to  this  production 
in  four  years'  time.  In  addition  to  this,  iron  castings 
will  be  produced  in  steadily  increasing  quantities,  botli 
at  Barakar  and  the  new  Indian  Iron  and  Steel  Works 
at  Asansol.  Two  large  new  projects  for  iron  and  steel 
works  will,  it  is  anticipated,  be  proceeded  with,  in 
which  event  the  course  of  the  next  five  to  ten  years 
will  see  at  least  three  works  in  India  of  the  magnitude 
of  the  Tata  concern.  Competition  in  steel  bars,  billets, 
])lates,  and  sections  of  all  kinds  is  expected  to  increase 
rapidly,  and,  even  in  default  of  the  miposition  of  a 
preferential  tariff,  Indian  manufacturers  will  benefit 
by  the  extent  of  the  costs  of  freight  and  handling 
between  the  United  Kingdom  works 'and  the  market. 
Indian  engineering  shops  are  competing  more  and 
more  in  structural  steelwork  and  simple  steam  engines 
of  all  kinds.  Jute-niill  machinery  will  shortly  be  pro- 
duced at  Jamshedpur  and  tea  machinery  at  Agarpara, 
near  Calcutta;  regarding  the  output  of  the  former, 
there  are  several  works  neai-  Calcutta  which  are  said 
to  have  turned  out  quite  good  jute  looms.  Develop- 
ment of  large  local  supplies  of  bamboo  pulp  will 
encourage  the  paper-making  industry;  projected  boot 
and  shoe  manufactories  will  find  ready  raw  material 
in  Indian  hides  and  skins;  and  the  manufacture  of 
concrete  pipes  by  the  Hume  process,  already  proceed- 
ing, is  bound  to  affect  the  large  import  trade  in  cast- 
iron  pipes  for  waterworks,  &c. 

The  promotion  of  industry  in  India  is  attended  by 
certain  advantages.  Though  costs  of  production  have 
increased — the  a^^rage  percentage  increase  in  the  cost 
of  living  in  Bombay,  April  1921  over  July  1914,  is, 
according  to  official  figures,  sixty,  while  wages  in  the 
Bombay  mills  have  increased  roundly  by  100 — the 
increase  is  not  relatively  so  great  as  in  the  United 
Kingdom  or  America,  and  tends  to  he  offset  by  the 
sixty  hours'  labour  week.  Influencing  the  foregoing 
there  remains,  of  course,  the  question  of  skilled  labour, 
in  which  province  abnormally  high  wages  result  from 
al)iiormal  scarcity.  Taxation  is  much  lower  in  India 
than  in  either  of  the  countries  just  mentioned,  and 
freights,  more  especially  on  certain  conmiodities,  must 
act  as  a  deterrent  to  imports.  The  most  important 
jjoint,  however,  is  that  in  a  comparatively  poor  country 
like  India  the  high  prices  of  imported  goods  neutralise 
the  advantages  they  possess  of  quality,  and  foix;e  the 
buyer  to  take  the  locally-made  articles  coming  within 
liis  means.  Particularly  in  textiles  this  result  is  very 
noticeable  within  the  past  two  years.  As  bearing  oil 
the  question  of  industrial  expansion,  the  figures  of 
company  flotations  in  India  in  recent  years  are  not 
without  significance.  In  191.3-14  the  number  of  com- 
panies registered  was  356,  and  the  aggregate  authorised 
capital  Es. 66, 91, 53, 000;  on  the  same  basis  the  figures 
for  1919-20  were  905  and  Es.2. 75, 53,47,000.  and  for 
1920-21  965  and  Rs.l, 45,76, 67, 000.  Surveying  this 
steady  increase,  there  must,  of  course,  be  taken  into 
account  tlie  decline  of  the  purchasing  power  of  the 
rupee,  and  the  "fact  that  companies  registered  between 
1914-15  and  1918-19  never  exceeded  290. 

As  to  the  course  of-  Indian  industrial  development 
in  the  future,  there  are  two  factors  of  impoilance — 
the  agitation  for  the  imposition  of  a.  protective  tariff 
and  Gov3rnnient  activity  in  stimulating  industry.  Ee- 
garding  the  latter,  the  amendments  to  the  Government 
of  India  Act  resulted  in  the  transfer  of  such  a  subject 
as  the  development  of  industries  to  the  jirovincial 
Governments,  complete  freedom  from  the  jurisdiction 
of  the  Central  Government  Iseing  assured.  The  Provin- 
cial Government  is  under  no  restriction  as  to  the 
amount  of  money  it  may  spend  "in  this  connection. 
Ministers  will  be  able  to  give  cash  grants,  recurring' 
and  non-reciirring,  at  their  discretion,  and  to  make 
loans  from  the  Provincial  Loan  Account  to  any  extent 
they  please.  With  the  object  of  extending  "another 
form  of  assistance  by  means  of  loans  through  provin- 
cial banks,  a  suggestion,  making  for  the  establishment 
of  provincial  banks  with  the  countenance  of  Govern- 


ment, has  been  made,  and  is  now  receiving  the  atten- 
tion of  the  Government  of  India.  To  all  intents  and 
purposes,  the  "  Imperial  Department  of  Industries" 
operates  only  as  a  clearing  house  of  information  and 
as  an  advisory  and  liaison  body.  Coming  to  the  second 
factor,  the  introduction  of  a  general  protective  tariff — 
the  duty  on  Lancashire  cottons  may  be  cited  as  a  fore- 
runner— is  a  distinct  possibility  of  the  future.  Fiscal 
autonomy  has,  practically  speaking,  been  granted  to 
the  country,  and  an  Indian  Fiscal  Commission  will 
investigate  the  whole  question  this  next  winter.  Pro- 
tectionist feeling,  fanned,  no  doubt,  by  Mr.  Gandhi's 
propaganda,  is- running  very  strong  in  the  country. 
Indian  politicians  and  industrialists  are  repoiled  almost 
without  exception  to  be  in  favour  of  protective  duties, 
and  even  Britisli  industrialists  in  India  are  said  to  be 
of  the  same  opinion. 

The  advisability  of  establishing  branch  factories  in 
India  must  inevitably  recur  from  a  perusal  of  the  fore- 
going remarks.  Such  a  movement  gained  strength  in 
1919  from  the  receipt  by  United  Kingdom  works  of 
more  orders  than  they  could  execute,  and  the  unsatis- 
factoi-j'  home  labour  outlook.  Lower  Indian  production 
costs  and  active  Government  support  were  tempting 
inducements.  Nevertheless,  but  very  few  branch  fac- 
tories were  projected.  Difficulty  of  obtaining  skilled 
labour,  labour  unrest,  disinclination  of  Government  to 
guarantee  the  purchase  of  a  certain  proportion  of  the 
output,  and  the  high  value  of  the  rupee,  all  militated 
against  a  more  general  initiation  of  the  new  policy. 
Since  1919  the  situation  has  altered  in  some  respects, 
notably  so  far  as  the  rupee  is  concerned,  but  the 
political  outlook  is  far  more  menacing.  Conceivably, 
the  present  ferment  may  lose  much  of  its  force  from 
the  revival  of  the  Indian  export  trade;  in  any  event, 
its  spreatl  will  be  only  secured  by  the  suiTnounting  of 
fomiidable  obstacles  engendered  by  caste  and  the  anti- 
pathy existing  between  large  masses  of  Hindus  and 
Mohammetlans.  Still,  the  course  of  revolutionary 
sentiment  in  India,  politically  and  economically,  can- 
not be  watched  w-ithout  some  foreboding,  and,  in  the 
circumstances,  it  may  well  be  asked  whether  the  in- 
stitution of  an  elaborate  Eefomi  Scheme  has  not  been 
responsible  for  an  outbreak  of  agitation  infinitely 
gieater  than  that  which  it  was  designed  to  suppress. 


ARGENTINA. 
ITS   RAPID   GROWTH. 

We  have  received  a  copy  of  a  Report  on  the  Market 
for  Fencing  ilaterial  and  Wire  Eopes  in  the  Argentine 
Eepublic,  prepared  by  the  Buenos  Aires  branch  of  the 
Anglo-South  American  Bank,  Limited,  and  published 
by  the  Department  of  Overseas  Trade,  35  Old  Queen 
Street,  S.W.  1.  We  do  not.  of  course,  propose  to  deal 
with  the  question  of  wire  fencing,  as  those  interested 
in  the  subject  can  obtain  the  report  for  themselves  for 
a  very  small  outlay.  The  subject,  moreover,  w'ould 
not  be  of  general  interest  to  our  readers.  The  fact, 
however,  that  it  is  worth  the  while  of  one  of  the 
greatest  of  the  South  American  banks  to  instniet  their 
Buenos  Aires  branch  to  jjrepare  such  a  report,  and  that 
the  Department  of  Overseas  Trade  thinks  such  a 
report  when  prepared  worth  publishing,  is  exceedingly 
significant  of  the  growth  of  the  Argentine  Eepublic  in 
recent  years.  In  a  general  sense  the  reader  is,  of 
course,  aware  that  the  growth  of  the  Argentine 
Eepublic  has  been  veiy  rapid.  We  have  dealt  with 
various  aspects  of  the  subject  upon  diSerent  occasions 
when  we  wanted  to  drive  home  the  lesson  that  the 
economic  development  of  the  Argentine  Eepublic  is  in 
its  way  as  remarkable  as  that  of  the  economic  develop- 
ment of  any  European  or  American  country ;  that,  in 
fact,  it  is  not  possible  to  imderstand  the  conditions  as 
they  exist  in  the  Republic  unless  one  is  really 
acquainted  not  merely  with  its  political  history,  but 
with  the  causes  which  have  brought  about  the  actual 
conditions  as  tiiey  exist  in  the  Eepublic  to-day. 
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A  highly  intelhgent  person,  without  any  knowledge 
of  the  history  or  the  course  of  the  economic  develop- 
ment of  Argentina,  would  find  it  almost  impossible  to 
reconcile  the  various  facts  which  would  be  marshalled 
for  his  information  during  a  visit  to  Buenos  Aires  with 
the  appearance  of  the  capital  and  the  actual  conditions 
as  they  present  themselves  to  his  vision.  He  would 
almost  certainly  come  away  with  totally  false  impres- 
sions, and  at  the  same  time  an  uneasy  consciousness 
that  in  spite  of  his  visit  he  had  failed  to  grasp  the  really 
significant  facts  underlying  the  situation.  Such  would, 
in  fact,  be  inevitable.  Visiting  Buenos  Aires,  he  would 
find  himself  in  a  great  city  that  would  remind  him 
in  many  of  its  aspects  of  the  really  great  cities  of 
Europe  and  North  America.  The  evidences  of  wealth 
and  development  would  strike  him  as  amazing.  At 
tlie  same  time  he  would  be  told  that  the  population 
represented  more  than  one-sixth  part  of  the  total  popu- 
lation of  the  countiy;  that  comparatively  little  of  the 
land  has  so  far  been  occupied  at  all ;  that  less  than  one- 
third  of  the  land  available  for  agriculture  was,  in  fact, 
cultivated ;  and  that  the  larger  part  of  what  could  be 
said  to  be  occupied  at- all  was  occupied  by  either  sheep 
or  cattle.  He  would  learn,  on  further  inquiry,  that 
efforts  were  continuously  being  made  fot'improvii.g  the 
breed  of  cattle  and  sheep.  But  he  would  be  amazed 
how  the  countri"  could  maintain  the  enormous  number 
of  live-stock  which  he  would  be  assured  it  does  contain, 
and  he  would  be  still  more  amazed  how  the  great 
capital  wliich  he  was  visiting  had  grown  up  and 
could  have  acquired  the  immense  wealth,  evidences  of 
which  were  apparent  upon  every  side.  Argentina's 
prosperity  has  really  been  developed  upon  lines  as 
artificial  as  those  of  our  own.  The  conditions,  it  will, 
of  com'se,  be  understood,  are  strikingly  different. 
Whereas  the  prosperity  of  Argentina  depends  upon  the 
production  of  food  and  raw  materials  out  of  all  pro- 
portion to  the  consuming  power  of  the  population  of 
the  Republic  itself,  in  our  case  prosperity  depends  upon 
our  widely  extended  Empire  and  upon  om'  equally 
widely  extended  international  trade.  Any  disaster  of 
sufficient  magnitude  to  threaten  the  existence  of  the 
British  Empire,  as  at  present  composed,  and  our  great 
trade,  would  inevitably  result  in  so  material  a  reduction 
in  the  population  which  could  live  in  these  islands  that 
we  should  cease  to  have  the  means  to  maintain  the 
position  we  have  so  long  enjoved.  We  have  up  to  the 
present  lived  for  many  generations  now  by  the  invest- 
ment of  om"  savings,  by  importing  raw  materials  and 
manufacturing  them  into  finished  products  for  sale 
abroad,  and  by  rendering  various  services  such  as  the 
practice  of  the  canying  trade,  and  in  banking,  insiu-- 
ance,  and  various , other  spheres  of  activity.  We  are 
dependent,  on  the  other  hand,  to  an  alarming  extent 
upon  outside  sources  of  supply  for  the  food  we  eat. 
Virtually,  it  may  be  said  with  approximate  accuracy 
that  we  import  roughly  seventy  per  cent,  of  all  the  food 
we  consume  in  these  islands.  In  addition,  we  import 
an  even  gi'eater  percentage  of  the  raw  materials  upon 
which  our  manufactures  depend.  Practically,  we  have 
no  raw  material  either  for  our  manufactures  or  for 
export,  with  the  exception  of  coal.  For  the  moment 
the  coal  industry  in  this  country  is  in  an  exceedinglj' 
unsatisfactory  position.  It  is  not  our  purpose  here 
to  go  into  the  question  as  to  how  that  has  been  brought 
about.  Suffice  it  to  say  that  it  is  due  to  ti-ansitory 
causes  which  must  be  allowed  to  remedy  themselves 
in  due  com'se.  We  have  not  space  here,  neither,  as 
we  have  just  said,  is  it  our  intention,  to  enter  into  the 
question  of  coal  production.  [Readers  of  a  journal  like 
The  St.\tist  know  without  being  told  that  it  is  self- 
evident  that  coal,  being  our  principal  source  of  power, 
must  sooner  or  later  be  produced  upon  a  sound 
economi(<l)asis  if  we  are  to  continue  to  maintain  om' 
position  in  the  comity  of  nations.  We  have  not 
ourselves  the  slightest  doubt  that  the  sterling  common 
sense  of  our  people,  and  particularly  of  those  engaged 
in  the  coal-mining  industry,  will  solve  the  question  at 
a  comparatively  early  date 


The  position  of  Argentina,  as  we  have  already  indi- 
cated, is  almost  the  exact  reverse  of  our  own. 
Whereas  we  produce  hardly  any  raw  material,  Argen- 
tina lives  upon  the  production  of  enormous  quantities 
both  of  food  and  of  raw  materials.  Were  it  not  for 
the  fact  that  she  exports  such  immense  quantities,  the 
supplies  existing  in  the  country  are  so  enormous  that, 
were  they  dependent  upon  local  demand,  they  would 
ceas©  to  have  anything  like  the  economic  value  which 
they  possess  in  existing  circumstances. 

We  have  just  said  that  the  economic  position  of 
Argentina,  with  the  quahfications  we  have  already 
indicated,  isas  purely  artificial  as  that  of  our  own. 
Whereas  we  maintain  ourselves  by  the  means  which 
we  have  above  endeavoured  to  describe,  Argentina,  as 
the  visitor  knows  it  to-day,  has  developed  vei-y  largely 
to  supply  the  needs  of  the  industrial  centres  of  Europe, 
and  particularly  of  this  country.  We  deliberately 
invested  immense  sums  in  Argentina  for  the  purjxjse 
of  obtaining  supplies  of  food  and  raw  materials  upon 
a  lower  basis  of  economic  values  than  seemed  prac- 
ticable at  the  time  we  entered  upon  this  pohcy.  The 
enoiTnous  size  of  Buenos  Aires  and  the  great  "wealth 
evidences  of  which  strike  the  visitor  to  that  city  are 
due  to  the  very  fact  that  the  major  portion  of  Argen- 
tina's products  have  to  be  exported;  and,  consequently, 
an  abnormally  large  proportion  of  the  population  are 
engaged  in  what,  for  convenience,  we  may  describe  as 
the  international  transporting  trades.  For  her  popu- 
lation and,  indeed,  for  her  whole  trade,  she  has  abnor- 
mally large  cities;  but  this  is  due  to  the  fact  that  the 
produce  raised  in  the  interior  has  to  be  brought  as 
quickly  as  possible  to  a  port  of  shipment  to  be  sent 
overseas.  Had  Argentina  been  allowed  to  develop 
merely  to  supply  the  needs  of  her  population,  whether 
an  immigrant  population  or  that  multiphed  simply  by 
natural  growth,  her  production  would  be  nothing  like 
what  it  is  at  present;  and  Buenos  Aires,  under  such 
circumstances,  could  not  have  developed  into  the  great 
port  and  great  international  distributing  centre  wliich 
we  know  her  until  some  generations  had  passed  away. 

How  i-apid  has  been  that  progress  will  be  gathered 
when  we  state  that  the  total  area  of  the  Republic  is, 
roughly,  1,400,000  square  miles  and  the  total  popula- 
tion some  nine  millions.  It  is  generally  estimated  that 
the  cultivable  area  is  about  400  million  acres,  of  which, 
roughly,  130  million  acres  are  available  for  agi-icul- 
ture,  and  the  balance  for  pastoral  purposes.  The 
former  might,  and  doubtless  will,  be  increased  in  the 
futm-e  by  means  of  iirigation  This,  howevei',  can 
hardly  come  about  in  the  immediate  future  because  less 
than  one-third  of  the  available  cultivable  land  is  afc 
present  actually  under  cultivation.  How  rapid  has. 
been  the  growth  of  production  compared  with  the 
growth  of  population  will  be  appreciated  when  we  say 
that  as  recently  as  1873  the  total  export  of  agi-icul- 
tural  products  was  under  4,000  tons,  while  at  the  out- 
break of  the  recent  War  it  exceeded  9J  million  tons. 
At  the  earlier  date  the  population  was  about  If  mil- 
lions. By  1895  that  population  had  multiplied  to 
some  four  millions,  and  by  1915  the  population  had 
doubled,  and  at  the  present  time  the  figure  above  given 
is  the  estimated  population  of  the  Republic, 

The  principal  branches  of  industry  ai'e  those  of  the 
cattle  trade  and  the  sheep -breeding  industry.  Cattle 
have  not  increased  in  numbers  to  any  great  extent  in 
recent  years,  the  total  estimate  being  roughly  30  mil- 
lion head.  While  it  is  true  that  the  number  of  cattle 
has  not  greatly  increased  during  recent  years,  there 
has  been  a  remarkable  improvement  in  the  breed  of 
cattle.  The  Argentine  Government,  various  agricul- 
tural societies,  and  patriotic  individuals  like  the  late 
Senor  don  Jfartinez  de  Hoz  have  made  remarkable 
efforts  which  have  met  with  an  equally  remarkable 
measure  of  success  in  improving  the  breeds.  Argen- 
tine stock-breeders  purchase,  mainly  from  this 
country,  approved  strains  of  animals  for  improving  the 
breed  in  .\rgentina.  They  have  a  keen  appreciation  of 
the  importance  of  improving  their  breed ;  and  are  not 
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in  the  least  frightened  by  high  prices  asked  for  really 
approved  strains  in  this  country.  The  Argentine 
stock-breeder  is  always  willing  to  pay  an  adequate 
price  for  a  first-class  animal  capable  of  improving  the 
breed  of  cattle.  The  result  is  that  whereas  formerly  a 
large  proportion  of  Argentina's  cattle  were  not  suit- 
able for  the  freezing-houses,  season  by  season  an  in- 
creasing proportion  are  steadily  becoming  more  and 
more  suitable  for  this  trade.  As  a  natural  conse- 
quence, Argentina  tends  to  take  more  and  more  a  com- 
manding position  in  the  supplying  of  chilled  and  frozen 
meat  to  Europe. 

Although,  as  we  have  said,  there  lias  not  been  a 
great  growth  in  the  number  of  cattle,  the  number  of 
fleeces  has  increased  enormously  of  late.  The  same 
policy  that  was  pursued  with  regard  to  cattle  has  also 
been  pursued  with  regard  to  sheep.  And  although 
Argentine  wool  does  not  as  yet  command  the  high 
prices  which  the  wool  produced  in  Australasia  does, 
she  is  steadily  advancing,  and  there  seems  little  doubt 
that  in  the  near  futui'e  certain  South  American  wools 
in  general,  and  Argentine  wool  in  particular,  will  be' 
very  serious  competitors  with  the  wools  coming  from 
Australasia. 


ALGERIAN  FINANCE  AND  TRADE. 

The  economic  position  of  Algeria,  apart  from  causes 
more  directly  connected  with  the  world  trading  depres- 
sion, is  largely  conditioned  by  the  disastrous  failure  of 
the  corn  crop  during  1919  and  1920  and  the  slump  in 
wine  and  alcohol  prices.  Mainly  an  agricultural 
country,  the  return  of  cereals  in  1919  was  only 
reckoned  at  one  and  a-third  million  tons,  as  compared 
with  the  three  million  tons  of  the  previous  year.  This 
deficiency  would  have  been  redressed  had  the  corn 
crops  of  1920  been  even  on  an  avei'age  scale ;  but  un- 
favourable climatic  conditions  caused  the  1920  harvest 
to  be  the  worst  that  has  been  experienced  for  veiy 
many  years,  producing  widespread  miseiy,  poverty, 
and  famine.  To  state  the  case  graphically,  during  the 
months  of  September,'  October,  and  November  1919 
6,766  tons  of  grain  and  3,153  tons  of  flour  were 
exported,  whilst  during  the  corresponding  months  of 
1920  there  was  no  exportation.  During  the  former 
period  the  meagi'e  import  of  154  tons  of  gi-ain  and 
72  tons  of  flour  was  received,  a  quantity  which 
jumped  in  the  latter  to  37,857  tons  of  corn  and  5,502 
tons  of  flour.  As  regards  the  slump  in  wines  and 
alcohol,  local  producers  blame  the  Government  for 
having  permitted  the  import  into  France  of  88  mil- 
lion gallons  of  wine  from  Spain,  France  being  the 
principal  purchaser  of  Algerian  wines.  The  high  rate 
of  duty  is  also  cited  as  being  in  .part  responsible  for 
the  stagnation. 

The  inclination  of  the  Algerian  trade  balance  since 
1913  may  be  studied  from  the  following  table:  — 
Totals  of  Imports  and  Exports  (Commerce  Special). 
In  Francs  (b)  (OOO's  omitted). 


Balance  of 

Exports 

over 

Imports 

Exports 

Imports  (a) 

1913 

667,305 

501,169 

166,136 

1914 

524,109 

374,264 

149,485 

1915 

472,211 

537,107 

64,896(«) 

1916 

092,905 

631,694 

61,211 

1917 

679,656 

856,269 

176.613(a) 

1918 

734,981 

794,074 

69,093(o) 

1919 

.     1,357,543 

1,689,822 

332,279(0) 

1920(c) 

.     2,535,168 

1,441,577 

1,093,591 

1921  (1st  lialf)  (c)     . 

939,660 

451,465 

488,194 

(o)  Embraces,  as  regards  imports,  all  merchandise  imported  for 
use  in  Algeria,  and  as  regards  exports,  all  exports  of  local  pro- 
duction. 

(6)  The  figure  to  be  regarded  as  the  value  of  each  article  during 
a  year  is  fixed  at  the  beginning  of  the  following  j-ear. 

(c)  Provisional  figures. 

The  balance  of  trade  was  favourable  to  Algeria  in 
1915,  and  in  the  three  years  1917  to  1919.  As  to 
prospects  for  1921,  it  is  state'd  that  the  harvest  has 
been  successful,  and  that  the  countiy  should  be  able 


to  export  150,000  tons  of  cereals.  The  poor  condition 
of  the  vine  crojas  unfortunately  provides  an  offset. 

'Between  the  United  Kingdom  and  Algeria  there  is 
a  substantial  amount  of  trading.  Imports  received 
by  Algeria  from  the  United  Kingdom  in  1919  amounted 
to  Frs.  145,960,000,  or  eleven  per  cent,  of  the  entire 
Algerian  import,  special  trade,  of  that  year.  Algerian 
exports  to  the  United  Kingdom  in  the  same  year  had 
a  value  of  only  Frs.32,495,000.  Touching  the 
Algerian  production  of  vegetable  fibre,  extensively 
used  for  the  filling  of  railway  seats,  &c.,  it  is  some- 
what peculiar  that  British  merchants  have  never  taken 
much  interest  in  this  class  of  produce.  The  article 
was,  in  pre-\Var  days,  treated  in  Gennany  and  Bel- 
gium, thence  sent  to  Great  Britain.  The  utility  of  the 
fibre  is  evidently  appreciated  by  the  United  Slates,  as 
the  quantities  exported  thereto  are  continually  on  the 
up-grade.  It  is  probable  that  many  British  firms  would 
increase  the  volume  of  business  done  with  Algeria 
were  tliey"  to  study  local  requirements  more  closely. 
Algerian  fii'm-s  still  remember  that  before  the  V\ai- 
German  exporting  houses  used  to  quote  prices  in  local 
currency  and  local  language,  and  to  include  in  their 
quotations  delivery  of  the  goods  at  the  door  of  the 
buyer.  British  manufacturers  of  stationers'  sundries 
and  toys  send  a  catalogue  printed  in  English,  with 
English  weights,  measures,  and  prices — a  practice 
quite  uiVmltelligLble  to  French  buyers.  Furniture 
manufacturers  quote  prices  "  free  on  rail  "  at  an 
inlaiid  town  in  Great  Britain — another  useless 
proceeding. 

To  meet  the  Budget  deficits  incurred  duinng  the 
War  a  loan  of  Prs. 3 60, 000, 000  was  authorised  by  a 
law  of  August  5,  1920;  of  this  amount  252  millions 
were  raised  in  February  1921  and  employetl  towards 
that  object.  The  balance  of  the  360  millions  will 
probably  be  realised  later,  to  be  employed,  partly  at 
.any  rate,  in  helping  to  clear  the  deficit  of  over 
Frs.l50,000,tl00  of  the  Compte  du  Eavitaillement,  an 
extraordinary  account  opened  for  the  provisioning  of 
the  people  as  a  result  of  the  1920  harvest  failure.  The 
Algerian  Budget  of  1922  anticipates  Frs. 601, 695, 674 
for  ordinaiy  and  extraordinary  receipts,  and 
Frs. 604, 395, 649  for  ordinaiy  and  extraordinary 
expenditure,  an  excess  of  i-eceipts  amounting  to 
Frs. 300,025.  The  steps  taken  to  reduce  the  fiduciary 
issue  are  evidenced  by  the  fact  that  the  note  circula- 
tion of  the  Bank  of  Algeria  amounted  to  Frs. 897  mil- 
lion on  June  30,  1921,  as  compared  with  Frs. 941  mil- 
lion on  May  31,  1921,  and  Frs. 1.166  million  on 
April  30,  1920. 


The  First  Report  of  the  'War  Compensation  Court  has 
just  been  issued,  and  copies  can  be  obtained  from  H.M. 
Stationery  Office,  Imperial  House,  Kingsway,  W.C.  2. 
Price  7s.  6d.  net.  In  the  year  to  August  16  last  the 
Court  held  234  sittings  for  the  hearing  of  contested 
claims  ;  and  including  schedule  cases,  i.e.  claims  provi- 
sionally agreed  and  either  after  examination  in  chambers 
aj^proved  by  the  Court  or  referred  for  public  hearing, 
the  Court  determined  1,203  claims.  Awards  aggregating' 
£1,246,678  were  made,  against  claims  approximating 
£1,973,972  and  periodical  payments  at  the  rate  of 
£38,940  a  year,  against  claims  for  approximately  £65.458 
a  year.  Sixty-one  claims  were  withdrawn  or  otherwise 
dispo.sed  of. 

The  Record.  The  organ  of  the  Board  of  Commercial 
Development,  Siam.  October,  1921.  Price  1  tical. 
Among  other  subjects  dealt  with  likely  to  prove  of  value 
to  those  interested  in  the  East  are  "  Prospects  of  Paper- 
malting  in  Siam,"  "The  Outlook  for  Tin,"  and  "Rice 
Production  in  Ayudhya  Circle." 

The  Drapers'  Itccord  Shipping  Kumtjer  contains  an 
exhaustive  article  by  Mr.  Charles  Herbert  on  "  Scandi- 
navia and  the   Netlierlands." 

An  exhaustive  review  of  The  Papcr-malcing  Trade  in 
GehlcrJand,  by  C.  A.  Kruis.  is  contained  in  the  November 
number  of  Eeonomic  IiiteUiijence,  a  volume  of  commercial 
information  collected  by  the  Ministry  for  Foreign  Affairs 
on  behalf  of  the  Diplomatic  and  Consular  Officers,  The 
Hague. 
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UNDERGROUND  ELECTRIC  FINANCES. 

At  meetings  to  be  convened  in  the  near  future  the 
stockholders  of  the  companies  forming  the  Under- 
ground group  will  be  invited  to  alter  to  percentage 
basis,  upon  which  the  profits  of  the  undertakings  are 
re-allocated.  Under  the  agi'eement  established  by  the 
Act  of  1905  all  surplus  receipts,  after  allowing  for 
operating  expenses,  prior  charges,  depreciation, 
reserves,  and  items  of  a  similar  nature,  are  pooled. 
The  deficits,  if  any,  being  met  out  of  the  pool,  the 
remainder  is  distributed  in  the  agreed  ratios  among 
the  five  members.  How  the  arrangement  has  worked 
out  in  practice  during  ths  past  tlu'ee  j-ears  may  be 
judged  from  the  following  table:  — 

Net  Gain  (+1  or  Loss  (— )  from  Common  Fund. 


1920. 

£ 

1919 
£ 

1918. 
£ 

Metropolitan  District 

London  Electric 

City  and  South  London 

Central  London 

London  General  Omnibus 

..    —629,010 
.,    +100,443 

..    +   74,887 
..    +  53,301 
..    +400,379 

-597,389 

—  24,590 
+  42,125 

-  2,987 
+  582,847 

—337,120 
+  33,182 
+  20,307 
+  67,588 
+  210,043 

In  1920  and  1918  the  Metropolitan  District,  on 
^akinC'O,  contributed  to  all  the  other  members.  In 
]919  the  London  Electric  and  the  Central  London 
provided  some  assistance  in  supporting  the  remaining 
two  companies.  To  place  matters  more  in  accord 
with  current  conditions,  the  directors  consider  it 
desirable  to  alter  the  share  percentages  as  follows: — - 

Allocation  of  Common  Pool. 


Original 

Revised 

Share. 

Share. 

Metropolitan  District 

12 

12 

London  Electric 

30 

41 

City  and  South  London 

6 

6 

Central  London 

20 

16 

London  General  Omnibus     .. 

32 

25 

In  addition,  it  is  proposed  to  include  the  Second 
Preference  Stock  of  the  Metropolitan  District  among 
the  recognised  prior  charges,  so  that  the  interest  will 
l^e  deducted  before  liability  to  the  Common  Fund  is 
assessed.  The  distribution  of  the  capital  holdings  are 
shown  in  the  following  table:  — 


Held  by 
Underground  Held  by 

Electric.  Public' 

JfETROPOLITAN  DISTRICT. 

Prior  Charge  Capital     ...     1,560,000  8,892,824t 

Ordinary  Capital             ...     1,781,500  1,453,500 

LOA'DON  ELECTRIC  RAILWAY. 

Prior  Charge  Capital     ...     1,332,140  6,937,.530 

Ordinary  Capital            ...    8,902,850  305,090 

CITY  AND  SOUTH  LONDON. 

Prior  Charge  Capital     ...        412,000  1,531,829 

Ordinary  Capital            ...     1,460,360  19,640 

CENTRAL  LONDON. 

Prior  Charge  Capital      ...           —  1,556,000 

Ordinary  Capital             ...           —  3,000,000* 

LONDON"  GENERAL  OMNIBUS. 

Prior  Charge  Capital      ...          16.183  1,870,694 

Ordinary  Capital             ...     1,600,480  — 

AGGREGATE. 

Prior  Charge  Capital      ...     3,320,323  20,788,877 

Ordinary  Capital             ...  13,805,190  4,838,2.30 


Total. 


10,452,824 
3,235,000 

8,269,670 
9,327,940 

1,943,829 
1,480,000 

1,556,000 
3,000,000 

1,886,877 
1,600,480 

24,109,200 
18,64,3,420 


*  Includes  £2,548,671  handed  over  to  Debenture  Trustees.^- 
t        „  £537,351 

-Actually  out  of  the  £18,643,420  outstanding  ia 
Ordinaiy  stocks  only  £2,28!T,559  are  held  by  the 
public,  if  we  exclude  the  £2,548,671  held  by  trustees 
as  security  for  Assented  Stocks.  The  public  holdings 
of  Ordinary  stocks  ai^e  greatest  in  the  Metropolitan 
District  (£1,453,500),  for  which  company  the  per- 
centage of  the  Common  Fund  will  remain  unaltered. 
The  new  an-angements  with  reference  to  the  District 
Five  per  Cent.  Second  Preference  Stock  (which  will 
now  receive  the  full  rate  of  int-erest,  instead  of  three 
per  cent.,  as  for  last  j'ear)  has  no  dh'ect  public  interest, 
as  all  the  stock  is  lield  by  the  Underground  FJectric 
Company.     The  outside  holders  of  the  I^ondon  Elec- 


tric Ordinary  stock  (£305,090)  stand  to  benefit  by  the 
increase  of  that  Company's  share  of  the  Common  Fund 
from  thirty  to  forty -one  per  cent. 


MONTHLY  BANK  STATEMENTS. 

Although  the  total  figures  of  the  average  weekly 
balances  for  November  of  the  ten  London  Clearing 
Banks— £2,019,121,000  in  the  aggi-egate— show  little 
divergence  from  the  £2,019,185,000  of  October,  this 
net  result  emerges  from  changes  in  the  individual  items, 
some  of  which  are  rather  marked.  Amongst  the 
liabilities,  current,  deposit,  and  other  accounts  have 
dechned  from  £1,846,153,000  (easily  the  highest 
monthly  showing  of  the  year)  to  £1,837,537,000,  wliile 
a  counterbalancing  rise  of  £8,500,000  in  acceptances, 
endorsements,  &c.,  has  emphasised  the  arrest  last 
month  of  the  otherwise  continuous  fall  throughout 
1921.  It  is  on  the  assets  side,  however-,  where  move- 
ment is  most  noticeable,  cash  in  hand  and  with  tlie 
Bank  of  England  averaging  £206,876,000,  or  11.3  per 
cent,  of  cuiTent,  deposit,  and  other  accounts,  in  suc- 
cession to  £221,136,000,  or  12.0  per  cent.,  the  feature 
of  a  decline  being  common  to  all  the  leading  banks. 
With  the  exception  of  Lloyds  Bank  (where,  too,  the 
drop  in  the  cash  item  is  accompanied  by  a  more  than 
corresponding  rise  in  investments),  money  at  call  and 
short  notice  also  bulks  less  largely  than  before  in  the 
case  of  each  of  the  Big  Five.  In  the  increase  of 
£21,000,000  (from  £413,012,000  to  £434,081,000)  m 
bills  discounted  the  channel  in  which  the  released 
money  has  been  employed  is  indicated.  Advances,  at 
£792,480,000,  are  lower  by  £12,000,000.  We  append 
our  usua-l  table  of  the  principal  ratios,  and  on  another 
page  will  be  found  the  more  detailed  figures  of  the 
balances. 

November  Averages. 

fOOO's  omitted.) 
Current,     Cash  in  Hand 
Depusit  &  &  with  Bank  Bills  Dls- 
other  Accts.   of  Bog.*     counted*  Advances* 
£ 
Bankof  Liverpool  &  Martins 

Barclays  Bant  

Goutts  and  Co,       ' 

Qlyn,  Mills,  Carrie  and  Co.... 

Lloyds  Bank 

London  County  Westminster 
and  Parr's 

London   Joint   City   and 
Uidland     

National  Bonk  

National  Provincial  and  Union 

Williams  Deacon's 


£ 

£ 

77,413 

8.307 

(10-7) 

331,993 

37,461 

(U-3) 

1S,«4 

1,414 

(7-7) 

22,477 

S.Ofrl 

(9 '21 

S43,4M 

33,179 

(9-4) 

321,117 

31,'!:2 

(9^) 

870,839 

6.-,.iOi5 

(15-0> 

41,295 

4,019 

(9-11 

5  70,831 

29,241 

(10-8) 

3G,6S4 

4,813 

£ 

£ 

9,!i94 

SS,921 

(12-9) 

(SO-3) 

8  ■,022 

140,3*.5 

(25-6) 

(42-3) 

2,574 

'  7,:i7^ 

(14-0) 

(40-0) 

620 

6,374 

(2-8) 

(28-3-, 

94,117 

132,200 

(27-4) 

(38-5, 

99,«80 

119,50S 

(31-1) 

(37-2) 

73,879 

181,59S 

(19-9) 

(49-0) 

3,492 

18,293 

(7-9) 

(«1-3) 

69,007 

129,237 

(21 -S) 

(47-7) 

5,496 

18,520 

(15-0) 

(50-5) 

Total,  10  Banks 1,837.537         200.876         431,081        792,480 

•  The  flgnres  given  lielow  the  tabulated  assets  represent  percentages  of  the 
current,  deposit  and  other  accounts. 


Sumitomo  Bank,  Limited.— The  branch  office  in 
Lonaon  of  the  Sumitomo  Bank  has  recently  been 
removed  from  87  Gracechurch  Street,  E.C.  3,  to 
67  Bishopsgate,  E.C.  2.  For  the  half-year  ended 
June  30  last  the  Bank  reports  a  net  profit  of 
Yen  4,340.179. 

British  Overse.\s  B.vnk,  Limited.— The  report 
of  the  British  Overseas  Bank  just  published,  which  is 
to  be  submitted  to  the  second  a'mnuvl  general  meeting 
on  Friday  next,  shows  the  net  profit  for  the  year  endetl 
October  31  to  be  £102,326,  out  of  which  it  is  recom- 
mended that  there  should  he  paid  on  the  "  -\  "  Ordi- 
narv  shares  a  dividend  at  the  rate  of  six  per  cent,  per 
aniium,  less  income  tax,  for  the  second  half-year 
making,  with  the  interim  dividend  already  paid,  a  total 
di.3tribution  of  six  per  cent.  The  directors  report  the 
recent  establishment  of  close  relations  with  the  Dor- 
pater  Bank  at  Dorpat,  in  which  a  small  shareholding 
participation  has  been  taken,  and  an  important  increase 
of  the  Bank's  activities  in  Esthonia  is  anticipated. 
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THE  BANK  OF  TAIWAN,  Ltd. 

(Rtjistered  in  Jnp'in,  1899.) 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 
Reserve  Fund,  Y.  11,080,000. 

Head  Office  :   TAIPEH,  FORMOSA. 
London  Office  :  25  Old  Broad  St.  (Gresham  House),  E.C.  2. 

BRA.NCHF3  :— Amoy.  Batavia.  Bangioli.  Kombay,  iJaoLOQ.  Foochow,  Han- 
kow. HongkoQj.  KiuRiang.  Keelung.  Kobe.  Moji.  New  York,  Osaka. 
;Setn^ratig.  Sha  'ghai.  Singaoore,  Soerabaya.  Swatow.  Tainan.  Tokyo. 
Yokohama.  &c.,  &.C,  and  Correspondents  m  every  principal  town  in  the 
world. 

The  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
GoveraniMnt.  and  is  authori'^ed  to  issue  noUs  in  Formosa :  conduct* 
general  B>*nkmg.  Ex.-hange  Bu-4ine3s;  un-lertakes  Trust  business  and 
acts  as  Business  Agents  for  other  Banks.  Spe -ial  facilities  are  available 
for  ex'hange  busine-»  on  Japan.  China.  India,  Straits  Settlement! 
Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arrangemenU  with  Cox  9t  Co.  (France)  Ltd.  Deposits  are  received  for 
fixed  periodi*  on  t^rms  whirh  may  be  a-t-'ertained  on  application. 


Mr.     Eobert      Hose      has      been 

th/Anto?aSa   ^PPTI^'I  *«  f  ''^\  °^.*e  Wd   of 
Railway.  ^'^^  Antotagasta  and  Bolivia  Railway. 

Mr.  Hose,  as  most  readers  of  The 
Statist  are  aware,  is  Chairman  of  the  Anglo-South 
American  Bank,  Limited,  and  his  long  association  and 
intimate  knowledge  of  South  America  should  make 
him  a  great  acquisition  to  the  new  board. '  , 

At  the  meeting  of  the  holders  of 
Debentures  *^®  Five-and-a-half  per  Cent. 
(Income  Tax  Free)  Guaranteed 
First  Debenture  Stock  of  W.  S.  Laycock,  Limited, 
held  under  an  order  of  the  Court  on  the  1st  inst.,  a 
Committee  was  elected  to  inquire  into  and  report  to 
the  Debenture  stockholders  upon  the  scheme  of 
arrangement  which  will  be  submitted  at  the  meeting 
called  for  the  12th  inst.  The  Committee  consists  of 
Messrs.  L.  A.  Stride,  A.  P.  Hillersdon,  E.  J.  Syer, 
M.  J.  Turner,  and  W.  \Yingfield,  with  power  to  add  to 
their  number.  The  Committee  are  at  once  taking 
the  necessary  steps  to  obtain  further  information  re- 
garding the  present  position  of  both  W.  S.  Laycock, 
Limited,  and  Charron,  Limited,  but  it  is  very  un- 
likely that  they  will  be  in  a  position  to  report  before 
the  meeting  on  the  12th  inst.  A  proposal  for  the 
adjoiu'nment  of  the  meeting  wiH,  therefore,  be  made 
on  that  date — an  arrangement  which  it  will  be  in 
the  interests  of  the  Debenture  stockholders  to  support, 
because  until  further  information  has  been  obtained 
the  Committee  are  not  in  a  position  to  recommend  the 
acceptation  of  the  scheme. 

The  demand  for  nitrate  in  Con- 
'^'m  ''i^'^f '*  tinental  mai'kets  has  recently  shown 
improvement,  and  very  fail-  sales  have 
been  made  in  France,  Belgium,  Holland,  and  Spain, 
in  all  of  which  countries  there  is  evidence  that  the 
actual  consumer  is  taking  more  interest.  The  violent 
movements  in  Continental  exchanges  continue,  how- 
ever, to  act  as  an  adverse  factor,  according  to  Messrs. 
Aikman's  latest  circular.  In  f.o.b.  nitrate  business 
has  been  on  a  small  scale,  with  only  a  few  second- 
hand parcels  changing  hands  on  the  basis  of  10s.  4d. 
to  10s.  6d.  per  quintal  for  ordinary,  and  10s.  9d.  to 
lis.  per  quintal  for  refined.  The  President  of  Chile's 
award  fixing  the  division  of  the  £1,500,000  eompeflsa- 
tion.  provided  for  under  the  recent  agreement  between 
the  Nitrate  Association  and  the  Pool,  has  now  been 
announced.     The  division  is  made  as  follows  :  — 


To  the  Poo.         

United  States  firms     

Chilian,  Dutch,  Spanish,  &c.,  firms  ... 


82-397  percent. 
lG-396        „ 

1-207       „ 


A  further  81,000  tons  of  surplus  war-stock  nitrate  of 
soda  were  put  up  for  sale  by  tender  by  the  War  De- 
partment of  the  United  States  on  the  1st  inst.  It 
is  understood  that  tenders  were  received  for  a  con- 
siderably larger  quantity  than  that  offered,  and  ranged 
from  $1.75  to  $2  per'lOO  lb.  ex  store.  The  actual 
allocations  of  sales  have  not  yet  been  made.  In  order 
to  avoid  any  misunderstanding  Messrs.  Aikman  point 
out  that  in  view  of  the  expenses  incidental  to  re-con- 
ditioning   and    re-delivery,   the     actual  price  of  this 


nitrate  would  not  be  as  low  as  it  appears.  From 
December  1  the  Stickstoff  Syndicate  have  raised  the 
inland  price  in  Germany  for  nitrate  of  soda  to 
Mk8.31.20  per  unit  of  nitrogen,  and  for  sulphate  of 
ammonia  to  Mks.25.80  per  unit  of  nitrogen.  These 
increases  are  at  the  rate  of  thirty  per  cent,  and  fifty  per 
cent,  respectively.  The  shipment  figures  for  Novem- 
ber were  cabled  as  follows  :  — 


1921  1920  1913 

57,(K)0  112,000  221,000 

2,000  43,000  25,000 

.1,000  8,000  10,000 

14.000  —  156,000 

2,000  —  20,000 


Shipments  to  Europe  and  Egypt     ...  Tons 

„  United  States „ 

,,  Japan  and  other  countries  „ 

Loading  at  December  1  for  Europe  „ 

,.  „  United  States  „ 

„  „  Japan     and 

other  countries       „  11,000  —  6,000 

The  production  figures  for  November  were  cabled  as 
70,000  tons.  The  summary  of  the  position  as  at 
November  30  is  thus  rectified  as  follows:  — 

1921  1920  1913 

Visible  Supply— Europe  and  Egypt...  Tons     889,000  629,000  868.000 

„                 United  States         ...      „             15,000  130,000  71.000 
„                  Japan  and  other 

countries                 ,.              1.5,000  8,000  13.000 

Stocks  in  Chili             1,451,000  1,372,000  636,000 


Tot.il  supply  in  sight        2,370,000    2.139,000     1,588,000 

Freights  are  easier  with  liner  space  fixed  down  to  25s. 
per  ton,  and  tramp  tonnage  quoted  30s.  to  32s.  6d.  per 
ton.  Sulphate  of  ammonia  is  firmer  with  a  good  de- 
mand, especially  in  France  and  Spain.  Prices  range 
from  £14  10s.  for  home  consumption  to  £17  per  ton 
for  export. 

The  Polish    IMinister  of    Finance, 

^°''*CrUu"''^'*'  :M.  Strasbmger,  speaking  before  a- 
Committee  of  the  Seym,  appointed  to 
deal  with  the  industrial  and  financial  crisis,  enlarged 
on  the  importance  of  coal  for  Polish  industry  and 
production,  pointing  out  that  its  present  price  repre- 
sented from  twenty-five  to  forty  per  cent,  of  the  cost 
of  production  of  salt,  and  from  five  to  ten  per  cent,  of 
the  cost  of  production  of  sugar.  From  December  1, 
however,  the  tax  on  coal  had  been  abolished,  and  the 
selling  price  had  immediately  fallen  from  twelve  to 
ten  thousand  marks  per  ton,  and  as  the  municipal  tax 
of  ten  per  cent,  had  also  been  abolished  the  State 
mines  had  likewise  lowered  their  price.  The  Govern- 
ment had  been  anxious  to  obtain  this  result  in  order 
to  increase  the  internal  production  of  coal  through- 
out the  country.  At  the  same  time  they  were  taking 
care  to  increase  exports,  especially  from  Roumania  and 
Eussia.  A  lively  discussion  followed  the  speech  of 
the  Minister.  The  Polish  Ministry  of  Finance  has 
issued  an  order  that  all  Polish  exporters  are  hence- 
forth to  submit,  along  with  their  consignments,  an 
invoice,  merchant's  account,  original  declaration,  ot 
other  trade  document  wherein  the  value  of  their  goods 
is  declared.  The  Ministry  points  out  that  in  the  end 
this  course  will  be  to  the  advantage  of  foreign  ex- 
poi-ters,  for  their  goods  can  then  be  despatched 
without  any  unnecessary  correspondence,  and  the 
Customs  offices  will  not  demand  the  ten  per  cent, 
dues  for  inaccurate  declaration,  which  at  the  present 
high  level  of  prices  amounts  to  considerable  sums. 

The   Cocoa   Planters'    Association 

Cocoa  Profits.  ],.^g  tajjeii  exception  to  the  suggestion 
put  forward  in  a  recent  Trade  Commissioner's  report 
emanating  from  Trinidad  that  cocoa-gi'owers  shared 
in  the  general  prosperity  of  the  "VN'est  Indies  dm'ing 
the  period  of  the  War.  In  support  of  their  statement 
the  Association  gave  the  following  details  of  local 
prices :  — 

Year 

1910-11  ... 

1911-12  ... 

1912-13  ... 

1913-14  ... 

•  1914-15  ... 

1915-16  ... 

The  Trinidad  official  in  question  explains  that,  so  far 
as  cocoa  is  concerned,  the  remarks  in  his  report  as 
to  the  prosperity  of  the  industry  are  somewhat  mis- 
leading as  the  planters  did  not  benefit  by  high  prices 
until  the  end  of  the  War,  nor  did  the  exporters,  except 
for  a  short  period  when  some  shipments  n-ere  sold  at 


Dols. 

Dols. 

per  110  lb. 

Year 

per  1101b. 

..    11-47 

1916-17 

...    13-40 

..    12-65 

1917-18 

...    13-20 

..    14-45 

1918-19 

...    20-30 

..    12-76 

1919-20 

...    23-90 

..    15-06 

1920-21 

...    10-00 

..    16-20 
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a  very  profitable  figuie.     At  this  time,  however,  very 
little  shipping  space  was  available. 

Foreign     securities    to    the     tota' 
Fmanlfin  ''^''^"^    °^     $-343,O0(),0O0    have     been 

In  U.S.A.        placed    in   American   markets   so    far 
this       year,       as      compared      with 
$266,000,000  in  the  whole  of  19-20.     The  "  Guaranty 
Survey,"  the  monthly  economic  summaiy  issued  by 
the  Guaranty  Trust  Company  of  New  York,. explains 
this  growtli  pi-innirily  by  reference  to  the  lower  money 
rates.     One  of  the  vital    features  of   the  investment 
situation  is  the  growing  importance  of  foreign  bonds, 
vv-hich    indicates   tiie  increasing  prominence   of    New 
York  as  an  international  financial  centre.     The   New 
York  market  is  following  somewhat  the  line  of   the 
London  market    after    the    Napoleonic    Wars,  when 
England,  emerging  sounder  in  an  economic  and  politi- 
cal sense,  became  the  world's  financial  centre.       The 
analogy  offered  by  the  United  States  at  present  may  be 
realised  from   the  fact   tiiat   so  far  this  year  foreign 
loans,   exclusive    of     Canadian,    Newfoundland,     and 
Philippine  issues,  to  the  value  of  $343, (100, 000  have 
been  placed  in  the  United  States.     More  than  one-half 
of  these    issues  were   South  American.     During    the 
whole  of  1920  similar  loans  sold  in  the  United  States 
amounted  to  only  $266,000,000,  none  of  which  was 
a    South  American   issue.     The  trend   towards  low^er 
interest  rates  should    strengthen  the  position  of  the 
American  market   in  the   field  of    foreign    financing. 
The  extremely  high  rates  which  have  prevailed  in  the 
last  few  years  have  made  it  practically  impossible  for 
the  less  favoured  of  the  foreign  nations  to  borrow  in 
the  States,   and  have  compelled  the  stronger  borrow- 
ing nations  to  limit  their  external  loans  to  a  minimum. 
Those  nations  which  must  sooner  or  later  revise  their 
financial  .system.s  will,  with  easier  money  conditions 
in  America,    be  enabled  to  proceed  earlier   with  the 
necessary  reforms.      Should  a  large  measure  of  suc- 
cess   attend    the     Washington    Conference,     further 
benefit  woidd  accrue  not  only  to  the  foreign  Govern- 
ments involved,  but  to  the  international  aspect  of  the 
New  York  market.     Any  agreement'  regarding  a  sub- 
stantial reduction  of  expenditure  for  naval  and  military 
purposes  should  have  a    noticeable    effect    upon    the 
financial  conditions  of  th<!  nations  concerned.       With 
taxation   for  war   purposes   substantially  lighter,    the 
way  would  be  clear  for  well-directed  reconstruction, 
entailing  new  financing,  much  of  which  undoubtedly 
would  go  to  the  United  States,  in  the  opinion  of  the 
Guaranty  Trust  Company.     The  absoi'ptive  power  of 
the  Investment  market  still  appears  to  be  much  greater 
across  the  Atlantic  than  the  volume  of  new  securities 
offered.       Recent  foreign  offerings  were  quickly  sub- 
scribed, while  the  demand  for  Treasury  Certificates  of 
Indebtedness,  even  with  reduced  interest    rates,    has 
been    pronouncedly    strong.      The    New    York   Tele- 
phone    Company       $50,000,000      Six      per      Cent. 
Twenty-year  issues    met     with   a    remarkable    i-ecep- 
tion    by    the    investing    public,    being    over-subscribed 
nearly   ten  times.     The  municipal  issues,  which   are 
being  offered  in  increasing  volume,  are  being  taken  at 
constantly  lowei-  yields.     The  chief  cause  of  the  rise 
in  the  Bond  market  is,  of  course,  the  decline  iir  money 
rates.     A  special  market  factor  at  the  present  time  is 
the  small  supply  of  new  issues,  other  than  municipals, 
as  compared  with  the  amount  of  capital  seeking  invest- 
ment opportunities.     The  situation  is  accentuated  by 
the  prevailing  state  of  business,  the  use  of  new  capital 
for  construction  and  expansion  being  but  a  fraction  of 
what  it  formerly  was.     The  supply  of  fimds  for  invest- 
nient    purposes    con.sequently    is   unduly    large,    tem- 
poi'arily  at  least.     There   are  other  technical  reasons 
serving  to  maintain  the  high  levels.     Forced  selling, 
so    prominent     a    year    ago,     has     been    practically 
eliminated,  and  sales  in  large  volume  for  income-tax 
purposes  are  unlikely,  not  only  because  the  period  of 
greatest  stringency  is  past,  but  also  because  income- 
tax  payments  this  year  will  be  comparatively  small, 
especially  on  the  part  of  corporations.     The  change  in 


the  Bond  market  is  discernible  in  the  volume  of 
transactions  as  well  as  in  the  level  of  prices.  Bond 
sales  on  the  New  York  Stock  Exchange  in  October 
represented  a  turnover  of  a  par  value  of  $336,426,IX)0, 
the  greatest  since  December  1920.  Tlie  greatest 
activity  was  shown  in  United  States  and  foreign 
Government  issues,  which  accounted  for  74.9  per  cent, 
of  the  total  sales,  as  against  72.7  per  cent,  in  Sep- 
tember and  69.2  per  cent,  in  October  1920. 

Total  resources  of  $12,323,4.30,000 
Trust  Companies  [(,^,  jhe  trOst  companies  of  the  coun- 
United  States.  '^T  ^^®  shown  by  the  nineteenth 
annual  edition  of  "  Trust  Companies 
of  the  United  SUites,"  just  issued  by  the  United  States 
Mortgage  and  Trust  Company  of  New  York.  New 
York,  Pennsylvania,  Illinois,  Ohio,  and  California 
lead  in  the  order  najned,  the  last  two  and  Missouri 
showing  also  the  greatest  gains.  In  commenting  on 
trust-company  conditions  durinjg  the  past  yeai-,  Mr. 
J.  W.  Platten,  President  of  the  United  States  Mort- 
gage and  Trust  Company,  affirms  that  no  stronger 
evidence  of  the  stability  of  trust  companies  has  been 
forthcoming  during  their  entire  histoiy  than  was 
demonstrated  during  the  past  year  in  connection  with 
their  banking  operations.  The  year  ended  June  30, 
1921,  was  one  of  tremendous  recession  of  prices  and 
values  attended  by  reduction  of  bank  loans,  contrac- 
tion of  credit,  and  rapid  falling-off  of  deposits.  Not- 
withstanding these  adverse  conditions,  the  resources 
of  the  trust  companies  of  the  United  States  as  at 
June  30  last  show,  for  tlie  2,390  companies  rejxyrting, 
a  decrease  for  the  year  of  only  $128,000,000.  This 
situation,  coupled  with  the  fact  that  a  substantial 
increase  is  shown  in  all  branches  of  fiduciary  business, 
affords  proof  of  the  recognition  by  both  corporations 
and  individuals  of  the  value  of  trust-company  service. 

In  view  of  the  uncertain  outlook  of 
Recent  Economic    ^Y^Q    market,    bankers    were    cautious 

^""jaS!  '°  '^"""^  '1^'^  1=^""'  '^'^^^  °^  '^"^  month, 
and  tire  JMoney  market  took  on  a  firm 
tone.  It  was  affected  to  a  great  extent  by  a  big  traris- 
fer  of  money  from  the  market  to  the  Treasuiy  in 
payment  tor  the  new  Exchequer  Bills,  by  the  with- 
drawal of  the  Government  Railway  Deposit  from  the 
banks,  by  payment  for  dollars  sold  by  the  Govern- 
ment to  the  exchange  banks,  and  by  another  move- 
ment of  money  from  the  market  into  exchange  banks 
on  account  of  the  ever-increasing  adverse  trade  balance. 
Moreover,  towards  the  end  of  the  month  tliere  was 
an  increasing  demand  for  remittances  to  the  country, 
and  the  cash  resources  of-bankers  were  considerably 
diminished.  Short  loans  were  in  keen  demand,  the 
rate  reaching  30  rin  at  the  end  of  the  month,  and  the 
discoiuit  rate  was  quoted  at  26-27  rin.  Subsequently, 
advances  by  the  Bank  of  Japan  were  suddenly  in- 
creased. The  Washington  Conference  deliberations 
led  to  selling  of  armament  shares  in  the  Stock 
markets,  and  this  was  responsible  for  a  general  feel- 
ing of  uncertainty.  Though  this  is  the  season  for 
consignment  of  new  crops  the  Rice  market  is  unstable. 
The  Government  announced  the  suspension  of  the  im- 
port duty  on  rice  from  November  21  until  October  of 
next  vear.  The  Cotton-yarn  market  remains  didl.  but 
the  Silk-yarn  market  is  brisk  owing  to  American 
buying. 

Xov.  :i(l.  I!t21  Nov.  30.  1020 

Xutc  issue  of  Baiili  of  .Japan       Y.  1.28.S.W(l.UOO  V.  I . I SO.lKXLOOO 

Co vi-niment  deposit.-.           ...             :tL>.J.(X1<).(W0  l'9«>.(WI.«X)0 

Dtl.er  deposits           .-iT.OOO.lXMl  (17.0()0.(H)0 

Discounts  and  advances      ...              2:t7.(KH).«KMi  1  !1 1  .(HK>.000 


Credit  Fonvikr  i-)'Ar.Gi:i)iE  et  de  Tuxisie.— The 
board  of  du'ectors  of  the  Credit  Foncier  d'Alg(^rie  et 
de  Tunisie  has  declared  an  interim  dividend  of 
Frs.14.o0  net  per  share,  payable  on  January  3.  1922. 
The  dividend  is  the  same  as  a  J'ear  ago. 
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THE  CARRYING  TRADE. 

In  commenting  on  the  operations  of  the  United 
States  Sliipping  Board  last  week,  we  promised  to  speak 
very  brietly  upon  the  carrying  trade,  and  if  tlie 
American  Government  had  xiecided  to  engage  in  it  the 
probable  effect  upon  the  international  trade  of  the 
Unit-ed  States. 

As  we  anticipated,  the  business  community  iu  the 
United  States  has  decided  not  to  continue  in  the  carry- 
ing trade  except  in  so  far  as  it  is  for  practical  purposes 
restricted  to  the  coastwise  trade  of  the  country.  It  has 
to  be  remembered,  as  we  pointed  out  last  week,  that 
no  people  face  the  hardships  of  a  professional  sea- 
faring man's  life  except  from  necessity.  Those  who 
are  able  to  obtain  and  retain  on  remunerative  terms 
suitable  employment  on  shore  seek  the  sea  only  for  a 
holiday,  and,  except  in  very  rare  instances,  do  not 
devote  themselves  to  such  a  life  as  a  profession.  The 
United  States  has  a  population  not  quite  three  times 
that  of  the  island  of  Great  Britain,  and  it  has  an  area 
more  than  twenty  times  as  extensive.  That  area  pro- 
duces, in  addition  to  valuable  minerals,  between  thirty- 
three  and  a-quarter  and  fifty  per  cent,  of  food  and  raw 
materials  in  excess  of  the  consuming  power  of  its  own 
people.  The  productive  power  of  the  United  States  is 
by  no  means  exhausted  even  with  tliis  large  output. 
In  such  circumstances,  is  it  reasonable  to  expect  that 
there  is,  or  is  likely  to  be  in  the  near  future,  a  surplus 
population  for  whom  no  employment  can  be  found  at 
home,  and  who  must  seek  the  sea  for  a  living  or  the 
hospitality  of  some  foreign  shore  ? 

Englishmen  sought  the  sea  for  a  Jiving  from  the 
remotest  period  of  our  histoi-y  because  our  population 
has  always  been  in  excess  of  the  means  of  subsistence 
which  our  country  in  its  various  stages  of  development 
has  been  able  to  afford  us.  What  we  adopted  from 
sheer  necessity  we  have  developed  through  generations 
of  practice  into  one  of  the  gi-eatest  of  our  national 
assets.  But  neither  our  ancestors  nor  our  people  at 
the  present  time  threw  up  or  throw  up  now  well-paid 
appointments  on  shore  with  the  object  of  taking  to  a 
seafaring  life. 

We  in  this  country  pay  for  a  large  part  of  the  food 
we  import  because  we  offer  our  services  to  the  rest  of 
the  world  as  common  carriers.  The  United  States  does 
not  require  to  import  either  food  or  raw  material,  and 
her  surplus  of  these  articles,  as  above  stated,  is  more 
than  adequate  to  pay  for  such  articles  as  she  is  desirous 
to  import,  and  which  are  not  produced  within  the  con- 
fines of  her  own  border.  Under  such  circumstances, 
it  is  difficult  to  see  in  what  form  the  United  States' 
would  take  payment  for  the  food  and  raw  materials  she 
has  to  offer  if,  in  addition  to  producing  them,  she  carried 
them  across  the  sea  and  placed  them  neatly'  packed 
upon  the  doorsteps  of  her  prospective  customers. 


SOUTH  AND  CENTRAL  AMERICA. 
COLOMBIA. 

According  to  an  advertisement  in  the  "  Colombian 
Trade  Review, "  Colombia  is  the  world's  largest  pro- 
ducer of  emeralds,  platinum,  and  of  the  particular 
brand  of  coffee  for  which  the  country  is  famous.  It 
is  the  lai-gest  producer  of  any  country  on  the  South 
American  continent  of  gold.  It  is  tlie  world's  second 
largest  producer  of  coffee — Brazil  being,  of  course,  the 
first — and  tlie  world's  third  largest  producer  of 
bananas.  It-  is  ..the  third  largest  State  in  South 
America^  both  in  extent  of  temtorj'  and  in  population. 
Clolombia  covers  an  area  of  between  450,000  and  half 
a  million^square  miles.  It  is  situated  in  the  north- 
west corner  of  South  America.,  and  stretches  from 
somewhat  nortli  of  the  Equator  to  the  Atlantic,  with 
a  coastline  of  some  1,300  miles  along  l3oth  the  Pacific 


Ocean  and  the  Caribbean  Sea.  The  Andean  chain  of 
mountaizis  nins  in  three  distinct  ranges  throughout  the 
Republic,  the  Eastern,  the  Central,  and  the  Western 
Cordilleras.  Peaks  of  16,000  and  18,000  feet  are 
found  within  the  territory  of  the  Eepublic.  But 
between  these  ranges  of  mountains  there  are  rich 
valleys,  which  Irom  their  elevation  gi-ow  for  the  most 
part  the  products  which  we  are  accustomed  to 
associate  \\-ith  the  Temperate  Zone.  These  valleys 
are  considerable  in  extent.  But  they  are  of  more  ^alue 
as  showing  the  variety  of  produce  which  Colomlna  is 
capable  of  protlucing.  Her  gi-eat  mountain  ranges 
contain  some  of  tlie  richest  mineral  deposits  in  the 
world.  She  possesses,  in  addition  to  the  great  ach-an- 
tages  above  emmieratetl,  one  of  the  finest  rivers  on  the 
continent  of  South  America — that  continent  so  rich  in 
magnificent  rivere — we  mean  ihe  Magdalena.  It  is- 
aljout  a  thousand  miles  long,  and  is  na^^gable  through- 
out the  greater  part,  of  its  course.  Witliout  it  the 
transportation  facilities  of  Colombia  woidd  be  very 
much  worse  than  they  are.  As -it  is,  they  leave  a 
gi-eat  deal  to  be  desired.  There  are  in  all  less  than 
800  miles  of  railway.  Nevertheless,  in  a  sense  Colom- 
bia is  comparatively  highly  developed.  Although  its 
extent  of  railway  mileage  is  so  small,  it  has  several 
small  railways  to  assist  means  of  ti"ansportation,  par- 
ticularly up  the  ]\Iagdalena  River,  where  there  are 
rapids  and  other  obstructions  to  navigation.  The 
cities  are  w-ell  laid  out,  and  many  of  them  enjoy  "  tar- 
maced  "  roads,  which  admit  of  motor  traffic,  and  also 
possess  electric  tramways.  As  we  have  said  on  a 
former  occasion,  one  of  the  things  that  most  strikes 
a  visitor  to  these  nSouth  American  Republics  is  the 
amazing  amount  of  business  and  the  very  considerable 
revenue-  which  tlieii-  relatively  small  populations 
succeed  in  extracting  from  an  immense  tract  of  terri- 
tory, which  they  in  no  sense  effectively  occupy. 
Doubtless,  the  reason  is  the  exti-eme  fertility  of  the 
soil  and  the  rich  mineral  deposits  which  are  found  in 
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almost   every   South  American   country    of  any   con- 
siderable extent. 

People  say  at  the  present  time,  "  What  is  the  use 
of  considering  the  potentialities  of  South  America,  or, 
indeed,  of  any  other  place?     The  effective  consuming 
population  of  the  world  is  over-stocked   with  evcry- 
thiup'.     There  is  no  market.     No  one  wants  anything, 
or  it  they  do  they  have  not  the  means  of  paying  for 
it."       Probably   no  more   complete   fallacy   is    con- 
iained  in  any  argument  at  the  present  time  than  that 
we  have  just  quoted.     Far  from  the  world's  demand 
being  satisfied  with  a  modest  amount  of  resources,  the 
consuming   world    is   constantly    being  tantalised   by 
being  oEered  goods,  and  even  perfectly  raw  products, 
at  prices  which  are  not  mei-ely  beyond  its  reach,  but 
are  utt-erly  ridiculous  unless  it  is  proposed  to  sell  the 
fmished  product  on  the  basis  of  its  weight  in  gold. 
No  trade  in  the  world  can  be  can'ied  on  on  the  basis 
of  producing  goods,  or,  indeed,  any  kind  of  articles,  for 
consumption   utterly   without  regard    to  the  cost   at 
which  they  are  produced  and  conveyed  to  the  market  in 
which  it  is  proposed  to  offer  them  for  consumption. 
To  say  that  there  is  an  overplus,  or  surplus,  of  com- 
modities is  manifestly  ridiculous,  bearing  in  mind  that 
there    has  been    quite   recently    a  world-wide,  war  in 
which  thousands  of  millions  of  treasure  were  consumed 
and  millions  of  men  were  either  slain  or  more  or  less 
permanently  disabled.     Because   a  wild   and  more  or 
less  disgraceful  speculatjon   immediately   suc^seeding 
the  conclusion  of  the  recent  War  ended  as  it  deserved, 
and  more  or  less  in  disaster,  to  argue  that  there  is  no 
demand   for   food  and  clothing  when  produced   on   a 
reasonable  basis  is  manifest  nonsense.      There  never 
has  been  in  the  world's  economic  history  a  demand  for 
any  considerable  supply  of  materials  of  any  kind  which 
were  produced  without  regard  to  the  cost  of  production. 
Economists  and  troders  during  the  jirogress  of  the  War 
argued   rightly  that  there  would  be  a  great  demand 
particularly  for  raw  produce,  and  as  a  corollaiy,  in  the 
course  of  time  for  finished  products  whenever  the  War 
was  brought  to  a  conclusion.     This  course  was  self- 
evident,   but  neither  economists  nor   traders,   if  they 
understood  what  they  were  talking  about,  meant  that 
there  was  an  unlimited  demand   for  boots  and  shoes 
prr)duced  upon  the  basis' of  prices  that  must  be  more 
suitable  for  diamonds  or  other  precious  stones.     Boots 
awd  shoes   are  produced  to  protect   the   feet   of    the 
wearer,  and  to  enable  him  to  go  about  his  ordinary 
avocations  dry-shod,  which  is  believed  to  be  generally 
for  the  benefit  of  his  health.     It  goes  without  saying, 
therefore,  that  boots  and  shoes  must  be  produced  at 
such  a  price  that  the  wearer  does  not  have  to  spend 
his  whole  earning  power  on  the  purchase  of  a  pair  of 
l>oots.  '     In  the   sequel,   what  was  perfectly  tnie   as 
Kt:ited  by  the  economists,   and   perfectly  true  as  fore- 
casted by  the  legitimate  trader,  became  absolute  non- 
sense when  the  speculator  and,  unfortunately,  a  suc- 
cession   of    speculators,    bought    large    quantities    of 
|iiodiice  upon  borrowed  money;  and,  not  satisfied  with 
this  folly,  consummated  it  by  ordering  fresli  produce, 
with  the  result  that  no  actual  market  could  be  found 
to  relieve  the  final  speculator  except  at  a  heavy  loss. 
No  reasonable  care  was  taken  to  ascertain  at  what  price 
the  real  consumer  would  be  able  and  willing  to  take 
the  boots.       It  was   assumed  by  various  speculators 
that,  provided  banks  were  willing  to  (inance  them,  thei'e 
Wiis  no  limit  to  the   demand   for  commodities.        In 
reality,  the  price  is  fixed  always  by  the  actual  earn- 
ing capacity  of  the  consumer.     This  fact  was  obscured 
during  the  War,  because  the  belligerent  Powers  were 
purchasing  on  the  issuingof  paper  money,  or,  in  other 
words,    mortgaging  their   future  revenue.     This    has 
resulted  in  landing  the  greater  part  of  Europe  in  bank- 
ruptcy, as,  of  course,  it  would  inevitably  do.     As  soon 
as  peace  was  restored,    however,    it   became    evident 
tliat  people  can  only  purchase   within   their   earning 
capacity;    and,    consequently,    goods    made    without 
uegard  to  cost  must  inevitably  be  sold  at  a  heavy  loss. 
While  we  hold  strongly  that  no  greater  service  can 


be  rendered  to  the  world  at  Ihe  present  time  than  the 
production  of  food  and  raw  produce  generally  upon  an 
extensive  scale,  and  upon  a  reasonable  basis  of 
economic  values,  we  submit  that  the  man  who  is  pro- 
ducing without  regiird  to  cost  is  increasing  the  economic 
difficulties  wliich  already  exist  in  his  countrj-. 
Colombia,  in  addition  lo  producing  the  various  com- 
modities wo  have  enumerated  alx)ve,  pixxluces  cocoa, 
hides,  sugar,  rubber,  Pannina  hats,  and  various  valu- 
able timbers,  of  which  mahogany  is  the  best  known. 

We  have  just  said  that  amongst  Colombia's  pro- 
ducts are  hides.  Unfortunately,  we  cannot  include 
Colombia  as  one  of  the  great  producers  of  beasts  for 
the  freezing-houses.  It  is  easy,  of  course,  to  criticise 
Colombia,  and  we  admit  that  her  difficulties  are  great. 
But  it  would  be  eminently  desirable  if  she  were  in- 
cluded in  those  countries  which,  in  fact,  produce 
beasts  for  the  freezing-houses,  as  the  present  price  of 
meat  clearly  shows  the  need  for  increased  production 
throughout  the  world.  Her  vast  plains  make  her  emi- 
nently capable  of  producing  beasts  suitable  for  Euro- 
pean consumption.  But  at  present  the  difficulties  of 
transportation  are  such  that  it  has  not  been  found 
pra-cticable  to  improve  the  breed  by  importing  suitable 
animals..  Moreover,  before  it  would  be  practicable  to 
improve  the  breed  it  would  be  necessary  to  drain  the 
great  pasture  lands  of  Colombia.  It  has  to  be  re- 
membered that  a  large  part  of  these  lands  is  flooded 
during  the  rainy  season.  The  result  is  that  the  grass 
produced  may  be  rich  in  a  sense,  but  it  is  more  like 
reeds  than  what  we  in  Europe  are  accustomed  to 
understand  as  grass.  All  this  points  to  the  need  for 
transportation  facilities.  And  we  think  that  the  invest- 
iug  classes  of  the  world  ^vill  be  well  advised  in  finding 
the  means  to  enable  countries  like  Colombia,  which 
are  capable  of  proilucing  food  and  raw  materials  upon 
a  great  scale,  to  do  so  and  assist  in  the  world's 
recovery. 


The  Conduit  of  and  Procedure  at  Fuhlic  and  Com- 
pany Mcetinr/s.  By  Albert  Crew.  Seventh  edition. 
Price  5s.  London  :  .Jordan  and  Sons,  Limited.  In  this 
new  edition  the  author  has  revised  the  text  and  elaborated 
the  index,  while  adding  many  recent  and  leading  cases 
applicable  to  meetings.  Consideration  is  given  to  the 
principles  affecting  the  government  and  control  of  limited 
companies,  especially  as  regards  the  powers  of  majorities 
and  the  rights  of  minorities,  limits  of  alteration  of 
articles,  the  powers  of  adjournment,  and  special  resolu- 
tions and  amendments  thereof,  and  additional  forms  of 
notices  and  resolutions  of  meetings  have  been  included. 

Physical  Economics.  An  essay  on  fundamental  prin- 
ciples. By  L.  Southerns,  M.A.,  B.Sc.  Price  2s.  6d. 
London:    The  Labour  Publishing   Co.,  Limited. 

Lloyd's  Calendar,  1922.  Price  5s.  London : 
Llovd'tJ,  Royal  Fxchanj/e.  A  useful  volume  for  all  con- 
nected with  shipping.  The  matter  in  the  various  sections 
has  been  revised  and  several  new  articles  included. 
Recent  particulars  concerning  various  jiorts,  pilotage  and 
quarantine  regulations,  harbour  and  light  dues,  legisla- 
tion affecting  seamen,  holidays  observed  in  foreign 
countries,  &c.,  are  given,  and  the  calendar,  so  far  as 
jiossible,  has  been  brought  up  to  date. 

Secretary's  Mnnxial  on  the  Law  and  Practice  of 
Joint  Stock  Companies,  n-ifh  Forms  and  Precedents. 
By  James  Fitzpatrick,  F.C.A.,  and  T.  E.  Haydon,  M.A. 
Seventeenth  edition.  Price  7s.  6d.  net.  London : 
Jordan  and  Sons,  Limited.  This  is.  perhaps,  the  best- 
known  work  of  its  Kind,  as  is  evidenced  by  the  fact  that 
it  lias  now  attained  its  seventeenth  edition.  No  new 
company  legislation  has  been  enacted  since  the  previous 
issue.  The  present  volume,  however,  draws  attention  to 
the  increase  in  the  stamp  duty  upon  transfers  of  shares 
and  to  the  alteration  in  the  duty  on  the  nominal  share 
capital  of  new  comjinnies  and  on  any  increase  in  the 
capital  of  existing  companies. 

Bcsumcnes  Mcnsiiales  dc  la  Esfadistira  del  Comcrcio 
Exterior  de  Espana.  August.  1921.  Issued  by  the 
Direcfor-fJeneral  of  Customs,   Madrid. 

Fuel  Economy  Be.riciv.  Issued  by  Hie  Federation  of 
British  Industries.  Price  Is.  This  journal  is  published 
quarterly  and  deals  with  fuel  and  boiler  managemept  in 
all   aspects. 
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ANNUAL   REPORTS   ANALYSED. 

BUKIT   SEMBAWANG. 

Issued  Capita!  :    £333.955  in  2/-  Shares. 


, Results  for  Years  to  December  31 

A7.  Yield 

pet  Net      Corresp. 

Total  Area  in    Rubber  Bearing    Price    "  All-in  ' 
Planted  Bearing   Outpnt     Acre    Heatised    Cost 
lb.        lb.      per  lb,     per  lb. 
7.-,7,s76       —      2,0-95      1/6-13 
fi30,  S9       —       l/S-6'l       1/8-21 
1,0611,000       —     1/11-14       l/3-;-2 
),i;36,3l0       —        l/-:-74      1/J-9S 

Market    Capitalisation   per  planted 


Net 

, — Div.- 

Profit 

Amt. 

£ 

£        % 

21,893 

—       — 

1,338 

—       — 

3  1,01-J 

33,S9';    10 

14,1.91 

—      — 

Acrca    Acres 
1817...  6,783 
1918...  e,78S 
l»19...  6,783 
1920...  6.7S3 

Price  of  Shares,    1  8. 
aere,  £41. 

Bukit  Sembawang  has  been  always  unfortunate  in 
more  prosperous  time's  in  having  too  high  costs  to  allow 
good  dividend  distributions.    However,  a  glance  at  the 
above  table  would  tend  to  confii-m  the  idea  that  the 
Company  is  producing  rubber  on   a  more   economic 
basis.     Of  course,  the  high  rate  of  increase  in  output 
is  the  most  influencing  factor;  naturally,  as  the  times 
call  for  restricted  output,  it  is  questionable  if  the  "  all- 
in  "    cost  for   the  current   j'ear  will  be  in  any  way 
commensm-ate  with  the  average  price  realised.       Al- 
though the  planted  area  remains  at  the  same  figure 
of  6,783  acres  over  the  periotl  for  which  statistics  are 
given,  it  is  worthy  of  note  that  the  output  has  increased 
over  100  per  cent.     The  1920  crop  of  1,636,320  lb. 
is  over  fifty  per  cent,  bigger  than  that  for  1919,  and 
as  the  planted  area  may  be  regarded  as  the  mature 
area — we  believe  the  last  fields  were  planted  in  1911 — 
one  may  surmise  a  change  in  estate  pohcy  and  a  greater 
regard  to  absolutely  necessary  considerations ;  but  the 
low  average  yield  per  planted  acre  requires  explanation, 
and  the  only  decision  one  can  rightly  make  is  that< 
the  estate  has  not  been  working  at  full  capacity.     As 
the  prices  are  given  net,  the  "  all-in  "  cost,  which  is 
purely   a  misnomer  now  that  London  has  ceased  to 
be  the  main  sale-centre  for  the  commodity,  is  given  as 
a  cost  corresponding  to  the  average  proceeds  per  lb. ;  it 
is  necessaiy  to  emphasise  this  point  as  fallacious  con- 
clusions may  arise.     The  most  important  cost  is  un- 
doubtedly the   f.o.b.    cost,   which  ought  certainly  in 
rubber  statistics  to  displace  the  antiquated  ' '  all-in 
cost,  as  the  difference  between  the  two  could  be  easily 
gauged  by  averaging  over  a  large  number  of  companies' 
results.     However,  we  follow  out  the  old  plan.     The 
figure  alx)ve  for  1920  is  Is.  0.98d.  per  lb.,  and  is  the 
sum  of  the  f.o.b.  cost  and  that  due  to  London  expendi- 
ture.    As  compared  with  previous  figures,  considera- 
tion ought  to   be  given  to  the  difference  in  outputs, 
but  as  soon  as  the  estate  is  working  at  full  capacity 
and  on  an  economic  basis  the  f.o.b.  cost  should  not 
be  higher  than  9d.  per  lb.     The  low  average  net  price 
realised  for  the  produce  was  due  to  the  fact  that  the 
greater  part  of  tlie  crop  was  sold  in  Singapore  at  low 
prices,  and  also  to  tlie  fairly  heavy  carrv-over,  valued 
at  £23,519.     The  profit  on  production  "was  £11.987, 
and  with  interest  at  £1,939  and  transfer  fees  at  £169, 
the  net  profit  on  the  year  was  £14,094-     The  sum 
of  £45,450  was  brought  into  the  accounts.     Income 
tax  recoveries  totalled  £5,194,  and  that  payable  £4,99J. 
so  that  the  sum  of  £59,747  was  available  for  distri- 
bution.     However,   as  the  trend  of  the  market  was 
steeply  descending  the  wliole  was  can'ied  forward,  sub- 
ject to  corporation  profits  tax. 

Xo  estimate  is  made  for  the  current  year's  crop, 
but  for  the  ten  months  to  the  end  of  October  879,525  lb. 
have  been  harvested,  as  against  1,393,827  lb.  for  the 
corresponding  period  last  year.  This  big  reduction  in 
output  will  have  a  serious  incidence  on  the  financial 
results,  and  will  inevitably  tend  to  i-aise  costs  above 
the  average  realised  price,  unless  the  Company  has 
forward  contracts  at  excellent  prices  to  offset  losses 
sustained  in  the  open  market.  General  price  levels 
are  lower,  but  it  is  erroneous  to  estimate  the  average 
fall  in  the  East  by  that  in  the  West.     However,  now 


that  rice  is  at  a  much  lower  price  the  Company  will 
not  be  called  upon  to  subsidise  the  issue,  unless  it  still 
carries  large  stocks  bought  during  the  preceding  year. 
The  Company  has  a  very  valuable  asset  in  its  reserve 
lands ;  during  1920  926  acres  of  outlying  countiy  were 
sold  and  realised  £55,943.  The  financial  position  as 
disclosed  by  the  balance  sheet  at  December  31,  1920, 
is  strong.  Liquid  assets  at  £85,432  include  cash  at 
£1,743,  sundry  debtors  -at  £57, -307,  and  stock  at 
£23,519,  while  current  liabilities,  exclusive  of  taxa- 
tion, total  only  £12,856.  The  2s.  shares  were  dealt 
in  lately  at  Is.  8d.,  a  price  which  represents  a  market 
capitalisation  of  £41  per  planted  acre. 

TALI    AVER   (PERAK). 
Issued  Capital     £300,000  in  £1  Shares, 
, Results  for  Years  to  April  30 . 

AT. 

Tield  per 

Total  Area  in  Rubber  Bearmg    Price  "  All-in  "    Net    ^Dividend-^ 

Planted  Bearing  Output  Acre  Realised  Cost  Profit        Amt. 

Acres  Acrei        lb.        lb.       per  lb.  per  lb.  £             £        % 

1918  ...  4,035  —         900,560     —        2.'0-83  1,0-92  48.741     37,500     iL'J 

1!'19  ...  4,611  —         847.">39      —        1/7-76  I,lO-38  28,902    30,1.00     10 

1920  ...  4)863  —         916,078     —        1/10-S8  IA-66  39,110  30,0j  0     10 

lS-21   ...  4,S66  —         843,615     —         1/4-13  l/loj  -.',009          —       — 

Price    of    Share^   20/-.        Uarket    Capitalisation   per  planted 
acre,  £62. 

The  financiarfesults  of  Tali  Ayer  for  the  year  ended 
April  30,  1921,  do  not  reflect  average  conditions  in 
the  industry ;  this  fact  ought  to  gratif}'  shareholders 
considerably.  However,  the  net  profit  as  above  has 
not  been  won  by  reduced  costs,  but  as  raising  these 
must  be  mentioned  the  expenditm'e  on  replanting  the 
area  which  suffered  so  severely  from  the  hurricanes 
sweeping  Perak  in  April  and  May  of  last  -year ;  in 
addition,  a  loss  on  rice  was  sustained.  The  crop  for 
the  year  was  843,615  lb.,  as  against  an  estimate  of 
884,500  lb.  Of  course,  restriction  was  enforced,  and 
owing  to  the  loss  in  output,  due  to  the  damaged  area, 
the  crop  han'ested  fell  short  of  that  for  the  preced- 
ing year  at  916,078  lb.  The  year  of  maximum  out- 
put was  1917,  when  1,015,376  lb.  were  han'ested, 
and  in  comparison  output  has  considerably  declined. 
Thinning  out  of  the  older  fields  to  a  large  extent  must 
have  taken  place  and  uprooting  as  soon  as  disease  mani- 
fested itself ;  at  all  events,  the  estate  is  free  from  pests. 
Considering  the  fact  of  the  inci'eased  yield  with  age,, 
one  maj"  justly  question  the  desirability  of  uprooting 
the  oldest  trees  on  an  estate;  but  so  little  is  known 
as  regards  the  pi-oductivity  of  the  rubber  tree  after  the 
third  bark  renewal  that  it  is  believed  safer  to  re- 
plant the  older  areas  with  new  trees.  This  policy 
is  largely  adopted  in  Java  by  bud-grafting  goo<l, 
healthy  and  productive  strains,  and  since  on  every 
estate  there  are  exceptionally  good  yielders  this  re- 
newal of  capital  values  might  be  more  generally 
adopted. 

The  cost  of  production  has,  in  view  of  the  decline 
in  output,  risen  considerably;  from  1919  the  figures 
were,  inclusive  of  depreciation  and  commission  to  staff. 
lO.lld.,  11.02d.,  and  Is.  1.73d.  In  the  last  figure, 
however,  the  cost  of  replanting  at  2.24d.  is  included. 
The  "  all-in  "  costs  for  these  respective  yeai-s  were 
Is.  0.38d.,  Is.  1.66d.,  and  Is,  4.55d.  The  prices 
realised  per  lb.  have  always  been  on  a  rather  low  level ; 
for  1920  only  Is.  10.88d.  was  obtained,  though,  of 
cotu'se,  the  valuation  basis  and  the  amount  of  rubber 
carried  affected  tlie  results.  However,  for  1921  an 
average  price  of  Is.  4.13d.  was  rather  good,  but  was 
influenced  largely  hy  forward  contracts.  For  the 
year  under  review  the  slight  loss  of  only  .42d.  per 
lb.,  or  of  £1,590,  was  made,  as  compared  with  a  profit 
of  9.22d.  per  lb.,  or  of  £35.210,  in  1920.  Sundry  re- 
ceipts on  the  estate  and  in  London  were  greater  than 
the  loss  sustained  on  production,  so  that  a  net  profit 
of  £2,009  was  made  for  the  year,  as  against  the  cor- 
responding item  at  £39,110  for  the  preceding  year. 
The  amount  brought  forw-ard,  after  payment  of  excess 
profits  duty  of  £1,590  and  corporation  profits  tax  of 
£660,  was  £19,632,  so  that  a  total  of  £21.641  was 
available  for  distribution,  but  owing  to  the  uncertainty 
of  the  future  trend  of  rubber  prices  the  directors  re- 
commended the  whole  to  be  carried  forward. 
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No  estimate  is  given  of  the  cun-ent  year's  crop,  but 
for  the  six  months  to  the  end  of  October  399, 9U5  lb. 
have  been  harvested.     On  this  basis  the  total  crop  wUl 
be  somewhat  less  than  that  for  1921,  so  that  unless 
expenditure    is    cut   down    proportionately    a    credit 
balance  to  profit  and  loss  account  can  hardly   be  ex- 
pected.    However,    a  point  in  favour  is  the  fonvard 
contract  for  199,360  lb.  at  an  average  gi-oss  price  of 
2s.   1.9d.  per  lb. ;  losses  in  the  open  market  will  he 
ofifset  to  some  extent  by  the  accruing  revenue  from  for- 
ward sales.  Also,  the  output  may  be  so  adjusted  as  to 
minimise  the  effects  of  the  commodity  selling  at  under 
cost,  and  no  doubt  the   management    fi'om    the   data 
available  will   take   advantage  of  current  conditions. 
Moreover,  the  trend  of  commodity  prices  at  present  is 
upward,  so  that  it  is  useless  to  advance  any  supposi- 
tion as  regards  the  probable  figiu-e  at  which  valuations 
of  stock  will  be  made.     In  a  rising  market  such  valua- 
tions dominate  the  results,  and  would,  in  view  of  the 
heavy    stocks    usually   being  carried,  put   an  entirely 
different  complexion  on  the  state  of  the  industry.     If, 
however,  a  heavy  carry-over  of  stock  is  general  the 
present  upward  trend  may  receive  a  check  owing  to 
selling  pressure  on  the  part  of  those  companies  whose 
finances  are  none  too  good.     The   average  bankrupt 
condition  of  the  industry  wUl  prove  a  stumbhng-block 
to  a  speedy  return  to  more  economic  conditions,  as  until 
the  average  position  is  secure  rubber  will  be  put  up  for 
sale  merely  to  finance  estate  operations.     Tali  Ayer, 
however,  is  fortunate  in  having  an  excellent  surplus 
to  capital  account,  and  the  financial  position  is  thereby 
rendered  more  secure.     Liquid  assets  at  £55,908  in- 
clude cash  at  £7,812.  stock  at  £lo.i">19.  National  War 
Bonds  at  £30.000  (cost  price),  and  sundi-y  debtors  at 
£3,077.  while  current  liabilities,   exclusive  of  resers^e 
for  income  tax  at  £2,725.  total  £11,342.     The  balance 
of  £44.566  will  in  all  probability  be  increased  by  an 
estimated  refund   of  excess  profits  duty  at  £25,651. 
As  the  1921  estate  expenditure  totalled  £48.278  the 
financial  position  is  thus  very  strong,  and  in  the  light 
of  such  conditions  the  £1  shares  have  been  dealt  in 
at  20s..  a  price  which  represents  a  market,  capitalisa- 
tion of  £62  per  planted  acre. 

SUMATRA   PARA. 
Issued  Capital     £189,934  In  2/0  Shares. 

, Results  for  Years  to  June  SO ■ . 

At.  Held 

per      yet        Corresp. 

Total    Awa  lo  Eabbet  Bearing  Price     "  4  u-ln  "  Vet  ^DlTldend-> 

PUnted  6«ariDj;  Oatpnt    Acre    Bealised     Cost     Profit  Amt. 

Acres    Acres         lb.           lb.       per  lb.    per  lb.       £  £         % 

1918...  4,067     5,563     864,5?8        337       l/T'Sl      10- 2')      28,167  26,0)3'    SOJ 

1919...  4,067    3,177      821,336       259       1/6-01      1/1-72      15,9f9  26,f>42     iOf, 

19J0...  4,067   3,617  1,200,4«       332       1/9-72      l/VSS      38,546  33,309- 16| 
1981...  4,067  3,617  1.072,539       297        -/9-49     1/1-J6      H.TIT*        —      — 
•  Loss. 

Price  of  Shares,  3s.  6d.  Market  Capitalisation  per  planted 
acre.  £86. 

The  financial  results  of  Sumatra  Para  for  the  year 
ended  June  30,  1921,  are,  indeed,  disappointing; 
moreover,  the  meagi-e  carrj'-forward  has  resulted  in 
a  big  transfer  from  reserve  account.  Though  the 
dividend  distributions  have  been  at  a  fairly  high  level, 
a  cursoiy  examination  of  our  table  would  confii-m  the 
opinion  that  such  distributions  were  too  high  to  allow 
of  a  thoroughly-  sound  financial  position  being  built 
up  to  meet  the  present  extraordinary  circumstances. 
No  doubt  the  prevailing  conditions  of  the  industry 
were  in  no  wise  en^^saged ;  nevertheless,  small  con- 
solation can  be  derived  from  such  a  sentiment.  Capi- 
tal expenditm-e  for  the  year  totalled  £24,226,  while 
depreciation  at  £3,000  was  written  off;  of  tlie  former 
sum,  the  outlay  on  machinery  for  the  new  factory 
and  on  a  motor-launch  amounted  to  £16,153,  while 
the  balance  of  .£8,073  was  expended  on  the  main- 
tenance of  the  immatm-e  area.  The  rubber  crop  for 
the  year  at  1,072.539  lb.  was  considerably  below  the 
estimate  of  1,380,000  lb. ;  restriction  was  enforced 
from  November  1,  1920,  in  accordance  with  the  pro- 
posals of  the  E.G. A.  The  decrease  in  output  of 
127,915  lb.,   as  compared    with    the    1920    crop    of 


1,2Chj,454  lb.,  must  have  affect-e<l  costs  somewhat, 
and  it  is,  therefore,  gi-atifying  to  see  a  slight  con- 
traction in  "  all-in  "  cost,  corresponding  to  a  net  price, 
of  .07d.  per  lb.,  which,  though  extremely  slight, 
represents  a  decrease  in  total  charges  of  £7,406  on 
the  1920  expenditure  of  £66,652.  The  f.o.b.  costs 
for  1920  and  1921  were  11.38d.  and  11.37d.  respec- 
tively; consequently,  with  the  decrease  in  output  the 
fall  in  estate  expenditure  was  proportional.  Never- 
theless, it  is  questionable  if  11. 4d.  per  lb.  be  the 
lowest  limit  possible.  The  "  all-in  "  cost  of  Is.  1.26d. 
per  lb.  is  lower  than  the  preceding  year's  figure  at 
Is.  1.33d.,  which  includes,  however,  new  issue 
expenses  at  £1,245.  The  net  price  realised  per  lb. 
at  9.49d.  1^  Is.  0.23d.  below  the  1920  figure  at 
Is.  9.72d.,  so  that  instead  of  a  1920  profit  of  8.39d 
per  lb.,  or  of  £43,722,  there  is  a  loss  of  3.77d.,  or  of 
£8,368,  for  1921.  London  expenditure  totalletl 
£1,989  and  income  tax,  Sumatra,  is  estimated  at 
£3,460;  while  sundry  receipts  amounted  to  £2,080. 
Consequently  the  net  loss  sustained  on  the  year's 
working  was  £14,737,  as  against  the  1920  net  profit 
of  £38,546.  After  payment  of  the  1920  final  divi- 
dend of  2d.  per  share,  requiring  £16,661,  Nether- 
lands Indies  war  profits  tax  at  £4,250,  and  directors' 
extra  remuneration  at  £1,.500,  the  carry-foi-wai-d  of 
£25,795  was  reduced  to  £3,114,  and  with  the  debit 
balance  of  £14,737  there  remained  an  adveree  balance 
of  £11,623,  written  off  by  a  transfer  from  the  reserve. 
No  estimate  is  given  of  the  cuirent  year's  crop,  but 
for  the  five  montlis  to  the  end  of  November  363,6501b. 
have  been  harvested,  as  against  525,000  lb.  for  the 
corresponding  period  last  year,  when  restriction  was 
in  vogue  for  only  one  month.  Estimating  on  the  basis 
of  the  ciu-rent  year's  output  to  date,  the  crop  w-ill 
likely  be  under  900,000  lb.  unless  the  monthly  outputs 
rise  above  the  cuiTent  average  level.  A  further  cut  in 
production  wiU  have  a  severe  reflex  on  costs  if  retrench- 
ment in  expenditure  is  not  seriously  made.  No  in- 
formjftion  is  given  as  regards  forwai-d  contracts,  and 
it  is  a  likely  hypothesis  that  such  are  not  on  the 
books  of  the  Company,  at  advantageous  prices  at  all 
events,  if  last  year's  proceeds  are  in  any  way  an  inihca- 
tion.  The  horizon  in  the  Netherlands  Indies  has  been 
darkened  by  the  menace  of  further  taxation,  wliich 
on  consideration  of  the  attenuatefl  circumst^inces  of 
most  rubber-producing  companies  there  we  cannot 
but  think  most  inopportune.  The  issued  capital  was 
increased  by  the  allotment  of  an  additional  forty-six 
shares  during  the  financial  year  just  ended,  with  the 
result  that  the  issued  capital  now  stands  at  £199.934 
in  2s.  shares.  The  premimns  from  such  shares  raised 
the  reserve  account  to  £48,584 ;  but,  owing  to  the 
transfer  of  £11,623  to  wipe  out  the  debit  balance,  the 
account  now  stands  at  £36.961.  Provision  for  taxa- 
tion in  London  and  Sumatra  is  made  at  £22,581. 
Liquid  assets,  including  Mortgage  Debenture  in 
Sumatra  Proprietai-\"  Rubber  Plantations  valued  at 
£6,949,  total  £46,098,  and  include  cash  at  £21.822, 
sundry  debtors  at  £5.094,  and  rubber  at  £15,233, 
while  liquid  assets,  exclusive  of  reserve  for  taxation, 
amount  to  £12.468.  Bargains  in  the  2s.  shares  have 
been  done  lately  at  3s.  6d.,  a  price  which  represents 
a  market  capitalisation  of  £86  per  planted  aciv. 


HARRISONS  &  CROSFIELD, 

LIMITED 

(Associated  with  Harrisons  Ramsay  Proprietary,  Ltd. 
established  throughout  Australasia). 

1-4    Great  Tower    Street,  London,  E.C.  3. 


EASTERN  AND  GENERAL  MERCHANTS. 


Buying  and  Selling  Agents  in   London   and  .Abroad. 

Dealers  in  all  classes  of  Eastern  Produce. 

Colombo  Calicut  Medan  E.°^ 

Calcutta         Batavia  Sourabaya  Montreal 

Qxiilon  Bandoeng  Kuala  Lumpur        Tangier 
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NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  of 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT  -  EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Perusal  of  Latest  Prospectus  makes  that  fact  very  dear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   any  Branch   or  Agency. 


COMPAGNIE  GENERALE  DE  REASSURANCES, 

130  Boulevard  Haussmann  (VIU«),  PARIS. 
CAPITAL.      1 5,000.000  francs. 

Manager:  Roger  Hall,"     Atsistant  Manager:  Georges  Fischer. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agents  : 

BEATTIE,  CHILD  &  CO.,  15  George  St..  Maasion  House,  London,  E.C.  4. 


Jtt^uranre  lld^s. 


GUARDIAN    ASSURANCE    COMPANY,   LIMITED. 

As  was  foreshadowed  in  its  annual  report  for  1920, 
tliis  well-known  Company  attained  its  centenary  on 
October  31  of  the  present  year,  and  its  next  accounts, 
which  will  be  submitted  in  1922,  will  relate  to  the 
hundredth  year  of  the  Companj-'s  working.  The 
Guardian  now  transacts  every  kind  of  insurance  busi- 
ness generally  undertaken  by  joint-stock  companies, 
although  for  by  far  the  greater  part  of  its  existence  its 
operations  were  limited  to  the  life  and  fire  spheres. 
Its  accident  business  was  a  comparatively  late  develop- 
ment, and  it  is  only  within  the  last  few  years  that  its 
marine  underwriting  was  commenced.  The  subscribed 
capital  on  December  31,  1920,  amounted  to 
£2,000,000,  of  which  £1,000,000  was  paid  up  in 
200,000  fully  paid  Preference  shares  of  £4  each  and 
400,000  Ordinary  shares  of  £3,  .with  10s.  paid  on  each. 
The  dividend  on  the  Ordinary  shares  declared  in  respect 
of  1920  is  6s.  per  share,  this  being  the  same  rate  as 
had  been  declared  for  each  year  since  1917,  when  the 
capital  was  reorganised  and  adjusted  upon  its  present 
basis.  The  amount  required  for  its  distribution  was 
more  than  covered  in  1920  by  interest  earnings,  apart 
from  those  in  the  hfe  fund,  and  a  higher  dividend  might 
probably  have  been  looked  for,  as  was  the  case  also  in 
1919,  had  it  not  been  for  the  shrinkage  in  securities 
and  the  amount  provided  for  depreciation  in  order  to 
reduce  their  book-values  to  or  below  market  prices. 

For  such  a  long-estabhshed  and  influential  Com- 
pany the  total  amount  of  the  premium  income  in  all 
departments  is  less  than  is  customary ;  but  the  Com- 
pany has  always  been  particularly  cautious  and  con- 
servative as  regards  risks  transacted,  and  there  can  be 
no  doubt  that  the  business  in  all  sections  is  of  first- 
class  quality.  Many  of  our  leading  fire  and  accident 
companies  draw  a  very  large  proportion  of  their  busi- 
ness (in  some  cases  the  greater  part)  from  the  United 
States,  where  the  Guardian  was  at  one  time  repre- 
sented, but  its  directors  decided  to  withdraw  from 
operating  in  that  country  some  years  ago,  although  the 
Company  has  branches  in  Canada,  Australasia,  and 
South  Africa.  The  Guardian  has  a  controlling  interest 
as  holders  of  shares  in  the  Reliance  Marine  Insurance 
Company  of  Liverpool,  the  Scottish  Plate  Glass 
Insurance  Company,  Limited,  of  Edinburgh  (with 
which  is  incorporated  the  Caledonian  Plate  Glass 
Insurance  Company,  Limited),  and  the  Guardian 
Insm-ance  Company  of  Canada,  of  Montreal. 

Undernoted  is  a  review  of  the  results  in  1920,  as 
disclosed  in  the  Company's  report  for  the  year:  — 

A  quinquennial  valuation  of  the  funds  and  habihties 


relating  to  the  direct  life  business  of  the  Guardian,  and 
to  the  closed  account  of  the  Westminster  Life  Oftice, 
which  it  is  working  off,  was  made  on  December  31, 
1919.  Notwithstanding  losses  through  "War  mortahty 
and  depreciation  in  securities,  the  surplus  disclosed  by 
this  investigation  permitted  the  declaration  of  rever- 
sionaiy  bonuses  on  direct  Guardian  participating  life 
policies  at  the  rate  of  15s.  per  cent,  on  the  sums 
assured  per  annum  over  the  quinquennium,  which, 
although  considerably  below  the  rates  declared  for 
many  preceding  j^ears,  was  a  not  unsatisfactory  result, 
taking  the  abnormal  War  circumstances  into  account. 
The  year  1920  was  therefore  the  first  of  a  new  quin- 
quennial period  in  the  life  section.  The  amount  of  the 
ne-w  life  business  was  the  largest  in  the  Company's 
history,  although  not  much  in  excess  of  the  experience 
in  1919.  Policies  were  issued  for  £1,616,345,  whereof 
£107,000  was  reassured,  the  net  retention  at  the  Com- 
pany's sole  risk  then  amounting  to  £1,509,345.  as 
compared  with  £1,500,321  in  1919  and  £988,897  in 
1918.  The  direct  net  life  premium  income  (increased 
by  £34,850  as  compared  with  1919)  amounted  to 
£413,097,  apart  from  a  sum  of  £24,425  received  as 
consideration  for  new  annuities  granted.  The  expenses 
of  management,  inclusive  of  commission,  amounted, 
as  in  1919,  to  about  thirteen  per  cent,  of  the  premiums, 
which  is  a  very  moderate  ratio  looking  to  post-War 
conditions  and  to  the  large  proportion  of  new  business. 
The  amount  of  the  direct  Guardian  claims  in  the  life 
section  in  1920  was  £261,282,  of  which  £195,647  re-, 
lated  to  deaths  and  £65,635  to  survivance.  The 
number  and  amount  of  the  death  claims  are  stated  to 
have  both  been  below  the  "  expectation,"  and  a  profit 
from  mortality  is  said  to  have  accrued.  Although  the 
sum  of  £185,000  was  transfen-ed  to  investment  resen'e 
fund,  presumably  as  a  provision  against  depreciation 
in  securities,  the  direct  Guardian  life  assurance  fund 
was  increased,  through  the  year's  operations,  by 
£56,924  to  £3^859,664.  The  Westminster  life  pre- 
miums amounted  to  £22,213,  and  the  Westmirjster 
fund  at  the  close  of  the  j-ear,  after  transferring  £45,(XH0 
to  investment  reserve  fund,  was  £467,863.  One-fifth 
of  the  proprietors'  share  of  the  life  profits  of  the  quin- 
quennium ended  December  31,  amounting  to  £8,270, 
and  a  sum  of  £422,  representing  their  proportion  of 
profit  from  the  valuation  of  the  Westminster  fund,  are 
credited  to  profit  and  loss  account  in  1920. 

The  redemption  assurances  revenue  account  for 
1920  shows  a  premium  income  of  £11,341,  the  relative 
fund  at  the  close  of  the  year  amounting  to  £81,234. 

The  main  results  in  1920  in  the  commercial  sectii>!i< 
of  the  Company's  business  are  referred  to  hereunder: 

Fire  Department. — Premium  income  (increased  by 
£116,990)  £1,139,114.  After  adjustment  of  the  re- 
serve for  unexpired  risks  at  the  unusually  liigh  stan- 
dard of  fifty  per  cent,  of  the  premiums,  the  trading 
surplus  on  the  year's  operations  in  this  section  seems 
to  have  amounted  to  £164,858,  or  to  about  14.5  pir 
cent,  of  the  premium  income,  which  is  a  very  satis- 
factory result.  If  the  provision  for  unexpired  liability 
had  been  made  on  the  more  usual  forty  per  cent,  basis 
this  surplus  would  have  been  greater  by  about  £11,400. 
The  interest  earnings  on  the  fire  fund  amounted  to 
£41,035,  so  that  the  total  departmental  profits  for  tlv^ 
year  seem  to  have  aggregated  £'205,893.  This  i^, 
however,  diminished  by  provisions  for  depreciation  in, 
securities,  losses  on  exchange,  and  various  other  ad- 
justments absorbing  a  net  sum  of  £125,594.  There- 
after £64.312  is  transferred  to  profit  and  loss  and 
£15,987  is  added  to  the  departmental  reserves  in 
excess  of  the  provision  for  unexpired  risks. 

Accident.  Biirqlary,  and  General  Assurance  D''- 
partment. — Premium  income  (increased  by  £1 20,950) 
£503,806.  After  adjustments  for  unexpired  risks  the 
trading  surplus  in  the  account  relating  hereto  seems 
to  be  £33,278,  which  added  to  net  interest  earnings 
of  £16,272  gives  a  total  departmental  profit  of 
£49,550.  On  the  other  hand,  provisions  for  depre- 
ciation, etc.,  amounted  to  £31,588,  leaving  £17,962; 
and  as  £24,530    was   transfen-ed    to    profit   and  loss 
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the  departmental  reserves  in  excess  of  those  assigned 
to  unexpired  risks  were  reduced  by  £6,568. 

Marine  Insurance  Department. — Premium  income 
(increased  by  £26,653)  £259,643.  The  trading  sur- 
|)lus  seems  to  amount  £39,751,  and  the  net  interest 
earnings  to  £22,809,  making  the  total  departmental 
profiU  £62,560.  Of  this  £24,241  is  applied  to  depre- 
ciation in  secm-ities,  while  £38,319  is  transferred  to 
]irofit  and  loss. 

Profit  and  Loss  Account. — This  account  is  credited 
with  net  interest  earnings  of  £40,020  not  carried  to 
other  accounts,  and  also  with  fees  of  £153.  On  the 
other  hand,  it  is  debited  with  £56,832  for  taxes  on 
profits  (£55,042)  and  subscriptions  to  charities 
(£1.790). 

Putting  the  salient  figures  together  the  total  net 
profits  of  the  year  from  trading  and  interest  seem  to 
have  been  as  follows:  — 


Dcvartiiiont  or 
A-  rouiit. 


Life 


Fll-L' 

.\cei<lcnt, 

Mnrine 

Trofit  ajwl   loss 


iiC. 


'IlMf)in;r 

N.-tliilorcst 

Surplus. 

EartiiULjs. 

S 

£ 

8,692 

(Cr«lit<Kl  to 

life  funds) 

164,858 

41,035 

33.278 

16,272 

39,751 

22,809 

153 

40,020 

246,732 

56,832 

189,900 

120,136 

Togcthorz 

=  £310,036 

LffiH  items  cliarg<Hl  to  profit  :in*l  loss 


As  against  this  allocations  are  made  as  under :  — 

1.  The  dividend  on  0rdin.ary  and  Preference  slmres  requires 

for    distribution       i-112,000 

2.  AujMUnts  applieil  to  depreciation  fln'l   ndjnstnuMits  :  — 

u/)  In   fire    fiocoant  .  X'125,594 

lb)  In   aeeident   iiecount    .  31,588 

(c)  In    marine    Recount    .  24.241 

3.  Adde<l    to    fire     reserves,     apnrt     from      those 

applied  to  unexpir^  risks         15.987 

Les^    deducted    from   accident   reserves       6,568 

4.  Tr.nnsferred    to    proprietors'    investmeut    reserve    fiin<l    ... 

5.  Tr.insferred   to   staff  pension    fund    (thereafter   amounting 

to    £31,216)       ■ 


181.4<;3 


9.419 
53,000 


10,000 


Tiie  excess  of  these  allocations  over  the  profits 
above  shown,  amounting  to  £53,806,  is  met  by  a 
reduction  to  that  extent  in  the  balance  of  profit  and 
loss  account  carried  forward. 

Tlip  total  assets  as  shown  in  the  balance  sheet  on 
Dwvmber  31.  1920,  amounted  to  £9,621,049.  The 
directors  certify  that  the  values  of  the  Stock  Exchange 
securities  were  taken  at  market  prices  at  the  close  of 
last  year,  or  less,  and  that  in  their  belief  the  assets  as 
set  forth  were  in  the  aggregate  fully  of  the  value 
stated  less  the  investment  reserve  fund. 

Apart  from  capital,  and  the  life,  redemption,  marine 
insui'rtnce,  and  investment  reserve  funds,  the  reserves 
carried  forward  to  1921  after  provision  for  full  year's 
dividend  on  the  Ordinary  shares  in  respect  of  1920 
were  as  follows:  — 


Fire  fund  

Accident.   Ac,   fund      

Shareholders'   life   profits   fond 
Balance   of    profit   and    loss  account 


£1,130.594 

338,413 

24.811 

137,747 

£1,631,565 


This  very  nearly  equals  the   total  premium  income 
in  1920  in  the  fire  and  accident  departments. 

.'Vpart  from  the  extraordinarily  heavy  depreciation  in 
securities  which  was  so  great  in  1920,  and  which  has 
been  faced  and  provided  for,  the  Tompany  seems  to 
have  had  a  successful  year  in  1920,  and  it  will  bo  seen 
that  tlie  reserves  are  loft  in  a  strong  jiosition. 


Under  New  Management.  A  book  lor  business  men 
and  others  bv  Hush  P.  Vowles,  M.T.lMei-li.E.  Price 
5s.  net.  London :  George  Allen  and  Unwin,  Limited. 
An  appeal  by  a  business  man  to  be  allowed  to  carry  on 
his  business  in  bis  own  way.  witbout  interference  bv 
polilician.s  and  professional  place-seekers.  Tlie  subject 
has  been  dealt  with  repeatedly  in  tbe  i)ast  ;  but  we  hope 
Mr.  Vowles'  book  will  do  the  good  wliicb  be  iiilt>ii,ls 
The  obstacles,  however,  are  tremendous. 
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Authorised  Capital        £1.000.000 
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Total  Funds  now  exceed  £1,400,000. 
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THE  CATTLE   SHOW. 
LEADING  THE   WAY. 

Tuosii   wlio  WL-ie  present  at    tiie    Agnculiural    Hall, 
Islington,   on  Monday  last  or  any  of  the  succeeding 
days  of  the  past  week  must  have  been  struck  by  the 
remarkably  fine  exhibition  of  the  various  classes    of 
animals  shown  in  the  121st  exhibition  of  the  Smith- 
field  Club's  Cattle  .Show.       The  subject  is  an  exceed- 
ingly fascinating  one  to  those  who  have  made  a  careful 
study  of  cattle-breeding  and  kindred  industries  in  this 
and  in  other  lands,  and  who  have  taken  the  trouble 
to  make  themselves  well  informed  as  to  the  history  of 
the  cattle  industry,  and  how  various  breeds  have  come 
to  be  preferred  in  various  countries.     One  could  treat 
the  subject  from  the  historical  point  of  view,  tracing 
the  history  and  development  of  the  live-stock  industry 
in  England,  long  before  the  inception  of  the  Smith- 
field  Club's  show,' valuable  and  encouraging  as  that 
show  is.     It  may  be  said,  with  a  large  measure   of 
truth,    that   the   Smithfield   Club's   show    has    really 
accomplished,  in  a  measure  which  is  not  true  of  many 
institutions  in  the  countiy,   the  objects  for  wliich    it 
was  originally  brought  into  existence.       As   we    say 
aix>ve,  it  is  the  121st  anniversary,  and,  consequently, 
the  club  came  into  existence  at  the  dawning  of  the 
last  century.    But  it  had  its  inception  long  before  the 
closing  years  of  the  eighteenth  century.     It  will  he 
remembered  that;  as  a  result  of  the  great  growth  of 
population  and  the  great   development'  of    industiy 
which,  for  reasons  into  which  we  cannot  enter  here, 
were  forced  upon  this  countrj"  as  a  corollary  of  the 
Refomiation,    extraordinary    efforts    were    made    to 
develop  agriculture  in  its  various  branches.      Iiitelli- 
geiLce  was  applied  to  the  growing  of  all  the  principal 
crops,  bolli  cereal   and  leguminous,  as  well  as  fruits 
and  other  delicacies  of  tlie  table.     It  was  realised  that 
the  yield  per  unit  cultivated  in  the  e.arly  decades  of 
tlie  eighteenth  centurj-  was  quite  inadequate  to  feed 
the  growing  population  of  England,  and  in  those  days 
it  has  tci  be  remembered  that  overseas  su|)plies,  although 
not  absolutely  impossible  of  attainment,  could  only  be 
acquired  at  great  expense  and  in  strictly  limited  and 
circumscribed  quantities.    \\'e  have  not,  however,  space 
to  follow  the  subject  from  the  historical  s'de  and  trace 
the  development  of  the  small  beasts  of  the  medineval 
period  to  the  magnificent  specimens  that  many  readers 
will  have  witnessed  at  the  Club's  meeting  on  Monday 
last. 

Space  is  pressing,  unfortunately,  and  tiie  subject  is 
so  vast  and  so  engrossing  and  invites  treatment  from 
so  many  sides  that  we  must  restrict  ourselves  to  two 
striking  aspects  in  which  the  Club  has  remlered  real 
seivice,  not  merely  to  the  British  cattle  industry  under- 
stood in  its  most  restricted  and  ciicumscriljed  form. 
but  to  a  larger  British  or  international  industry  for  the 
feeding  of  the  vast  populations  of  the  world,  in  the 
congested  or  manufacturing  areas,  by  the  great  open 
places  and  vast  plains  of  South  .\merica,  and  of  the 
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British  colonies  owing  dominion  to  the  ImperiaJ  Crown 
of  Britain. 

The  fii-st  great  service  which  the  Club  rendered  was 
to  increase  the  actual  supply  of  meat  urgently  needed 
to  feed  the  growing  masses  of  Lancashire  and  the 
great  cities  of  the  North.  As  trade  expanded  and  popu- 
lation grew  it  became  evident  that  it  was  not  possible 
within  the  confines  of  these  islands  to  find  adequate 
food  for  the  vast  masses  of  the  population  upon  any- 
thing liijB  a  reasonable  economic  basis  if  they  were  to 
be  fed  out  of  any  reasonable  wages  which  they  could 
be  expected  to  earn  if  their  services  were  to  be  per- 
manently employed.  The  Club  having  rendered  the 
service  of  increasing  the  actual  meat  supply,  which^it 
has  maintained  to  this  day  up  to  a  point  when  these 
islands  supply  between  one-third  and  one-half. of  the 
total  meat  consumed  within  these  islands,  it  has  to  be 
remembered  that  even  yet  only  a  relatively  small  pro- 
portion of  the  population  are  meat  consumers  in  the 
sense  of  eating  meat  as  a  part  of  their  daily  diet.  Olf 
this  any  reader  can  satisfy  himself  by  turning  up  the 
reports  of  the  actual  imports  of  meat  and  the  total 
supplies  coming  to  the  principal  markets  of  Great 
Britain.  Anybody  sufficiently  interested  in  the  sub- 
ject and  who  has  volumes  of  Tub  St.\tist  in  his 
library  can  turn  up  some  articles  we  published  about 
a  year  ago  on  the  cattle  population  of  the  world,  and 
he  will  reahse  that  the  meat-eating  peoples  foi-m  a 
relatively  small  proportion  of  the  world's  total  popula- 
tion. Were  thijs  not  so  it  would  not,  of  course,  be 
possible  to  supply  the  demands. 

Eealising  that  there  was  a  still  greater  field  beyond 
these  islands,  the  Club  deliberately  set  itself  to  attract 
the  breeder  of  \mze  cattle  who  devotes  his  attention 
lo  pedigree  stock,  and  does  not  breed  at  all  for  the 
ordinary  market  in  the  sense  that  tenn  is  commonly 
understood.  He  is  naturally  usually  a  man  of  means  ; 
ijut  he  obtains  his  reward,  and  a  handsome  reward  it 
is  when  he  gets  it,  by  the  very  high  prices  he  is  able 
to  obtain  for  sires  of  really  approved  breed.  The 
breeder  of  this  class  of  stock  does  not  set  up  to  be  a 
philanthropist.  But  he  is  usually  a  fine  sportsman,  and 
willing  to  wait  for  his  rewai-d,  which,  as  we  have  just 
said,  is  a  handsome  one  when  he  gets  it.  The  result 
has  been  that  right  up  to  the  beginning  of  the  European 
War  England  was  one  of  the  finest  markets  in  the 
world  for  first-class  pedigree  stock.  Monday's  Ex- 
hibition gives  every  encouragement  to  hope  that  we 
shall  once  more  resume  that  position.  If  so,  one  of 
the  gi-eatest  industries  of  the  country  will  be,  directly 
and  indirectly,  sei-ved  thereby.  The  great  sei-vice  now 
rendered  by  the  Smithfield  Club  and  similar  institu- 
tious  throughout  the  country  is  the  encouragement  it 
gives  to  high-class  cattle-breeding,  and  the  attractions 
it  offers  to  cattle-breeders  throughout  the  world  who 
wish  to  improve  their  own  breed.  As  we  have  just 
said,  the  Smithfield  Club  performs  two  functions. 
Fii-st,  it  improves  the  breed  of  the  ordinary  cattle, 
which  those  who  are  accustomed  to  attend  the  different 
m-rirkets  in  the  country  see  each  week.  In  more  recent 
times  it  has  devoted  itself  to  attracting  the  breeder 
from  overseas.  There  are  vast  pastures  overseas 
where  have  r-oamed  for  many  generations  cattle  of  a 
very  rough  type.  These  beasts  are  not  fit  to  furnish 
food  for  the  London  or,  indeed,  for  any  overseas 
inarket.  But  if  they  are  crossed  by  sires  of  approved 
breed  they  will,  in  the  course  of  a  season  or  two, 
produce  what  is  known  as  cattle  fit  for  tire  freezing- 
houses.  In  this  way  the  Club  has  rendered,  perhaps, 
an  even  greater  sei-vice  than  it  rendered  to  our  fore- 
fathere  in  the  dawning  years  of  last  century. 


.\.VGL0-.\usTBiAN  Bank. — In  connection  with  the 
.\uglo-Oesterreichische  Bank  and  tlie  scheme  to  which 
reference  is  made  in  the  Supplement  to  this  issue,  it 
appears  that  at  an  extraordinary  general  meeting  of 
the  Bank,  held  on  Wednesday  at  Vienna,  it  was  re- 
solved to  transform  the  Bank  into  a  British  institution. 


Jntrustrid  C0mpa;nm, 

THE  EASTERN  EXTENSION,  AUSTRALASIA 

AND  CHINA  TELEGRAPH  CO.,  LTD. 

Issued  Siare  Canital :  £3,977,850,  in  £10  shares,  fully  paid. 
4%  1st  Mortgage  Debenture  stock  :  £752,400. 

Deben- 

English   ture  To 

Gross  Ex-        Tax-     Inter-  Neb  Dividend  Reserve   Carried 

'  Receipts    penses      atioa      est      Receipts  r-Tai  free—.  Fund     Forward 

Tear        £  £££  £  £%£  E 

'13       738,129      354,864    10,038  30,096  343,081210,000     7  130,000      30,617 

'14      Sla.SCS      364,979    13,755  30,096  410,754  210,000     7  200,000      31,371 

•15      950,030      386,672    85,817  30,096  447,445  240,000     8  200,000      38,816 

•16   1,221,497      430,244  246,853  30,096  553,121240,000     8  250,000      63,121 

'17   1,.508,440      552,147  427,057  30,096  499.141240,000     8  250,000     72,263 

•18  2,070,119      620,357  860,61130,096  559,055  240,000     8  350,000      41,316 

•19   2,446,866      961,781413,865  30,090  1,041,124.300,000  10  650,000' 232,440 

.20  2,514,825  1,291,692666,138  30,096  701,686  318,559tl0t  450,000      80,780 

*  Including  provision  of  £200,000  for  investment  Iliictoatioiis. 
f  Including  tax-free  dividend  of  2  per  cent,  actual  on  new  shares. 

.Although  the  rate  of  expansion  in  the  gross  traffic 
receipts  of  this  cable  Company  during  the  twelve 
months  to  December  31  last  has  naturally  been  much 
less  pronounced  than  in  each  of  the  three  preceding 
years,  the  financial  results  may,  on  the  whole,  be 
considered  very  satisfactory.  The  total  revenue  for 
the  year  amounted  to  f'2,ul4,825,  compared  with 
£2,446,866  for  1919.  Expenses,  chiefly  under  the 
headings  of  salaries  and  cable  maintenance,  have,  how- 
ever, increased  by  £239,911  to  £1,201,692,  while, 
with  the  higher  rate  of  excess  profits  duty  and  the 
imposition  of  the  corporation  tax,  a  provision  of 
£666,138,  against  £413,865,  has  had  to  be  made  for 
Enghsh  taxation,  so  that,  after  deducting  £30,096  for 
Debenture  interest,  the  net  receipts  work  out  at 
£701,686,  or  £339,438  less  than  in  the  previous  year. 
As  shown  in  the  tabular  statement  set  out  above,  the 
dividend  is  maintained  at  ten  per  cent.,  free  of  tax, 
w^hich,  with  the  payment  of  two  per  cent,  actual  on 
the  new  shares  created  during  the  year,  absorbs 
£318,559  net.  No  allocation  is  now  made  to  the 
reserve  for  investment  depreciation,  which  received 
£200,000  a  year  ago,  but  the  annual  transfer  to  the 
general  reserve  "  fund  is  raised  from  £350,000  to 
£450,000,  leaving  a  balance  of  £80,780  to  be  carried 
forward,  as  compared  with  £232,440  brought  in. 

The  balance-sheet  position  is  satisfactory,  as  may 
be  seen  from  the  following  analysis :  — 


LIABILITIES. 


Fixed 


Reserves! 
and 
Issued  Carry- 

Capital**  Creditorsf    fonvard 
£  £  £ 

1919     3,752,400^2,952,621  2,592,984 
"       4,730,250  2,694,633  2,930,791 


Dec. 
31 


1920 


and 
Trade 
Invest- 
ments 
£ 


Reserve     Debtors 
l!\ind  and 

Stores  Investments    Cash 

3,761,723  192,023  2,701,296  2,642,864 
4,320,823  259,118  2,564,909  3,204,794 

«  Including£762,400  Debenture  stock.       t  Including  taxation  and  dividentls 
payable.        t  E.^cludiug  provision  for  investment  fluctuations. 

During  the  year  under  review  977,850  shares  of 
£10  each  were  issued  at  par  to  the  existing  share- 
holders. The  general  reserve  fund  has  been  increased 
to  £2,316,604  by  the  transfer  of  £450,000  from 
revenue  account  and  £29,909  net  from  capital  profits. 
Small  additions  ai'e  shown  in  the  other  reserves, 
wliich  are  represented  by  insurance  and  maintenance 
funds  and  provision  for  depreciation  of  buildings.  The 
addition  of  £559,100  to  the  fixed  assets  (including 
investments  in  other  companies)  represent  part  of 
the  cost  of  a  new  Madras-Singapore  cable  and  expen- 
diture on  land  and  buildings.  The  reserve  fund  invest- 
ments (in  gilt-edged  securities),  at  cost,  amount  to 
£3,014,909,  against  which  there  is  a  reserve  of 
£450,000,  the  net  valuation  being,  therefore, 
£2,564,909,  but  in  this  connection  it  is  worthy  of 
note  that  investments  which  cost  £136,387  were  sold 
during  the  year  at  a  profit  of  £15,736.  Among  the 
other  changes  may  be  mentioned  the  increase  in  cash 
balanc-es  (including  remittances  in  transit)  from 
£439,137  to  £678,385  and  the  appearance  of  the  new 
item  Treasury  bills  and  French  Government  short- 
dated  bonds,  £597,021.  It  will  be  observed  that  at 
December  31  last  these  securities,  cash,  and  debtors 
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alone  exceeded  current    liabilities,   including  taxation 
and  dividends  payable,  by  over  £510,000. 

Regarding  operations  since  December  31  last,  tlie 
Chairman,  at  the  annual  meeting  on  Novem- 
ber 80,  stated  that  the  traffic  had  naturally  been 
affected  by  the  trade  depression,  but  he  considered 
that,  under  all  the  circumstances,  the  revenue  was 
not  unsatisfactory.  General  expenses  have  doubtless 
been  cut  down  considerably,  but  the  cost  of  cable 
maintenance  will  probably  continue  to  figure  as  a 
heavy  charge,  although  it  should  be  remembered  that 
expenditure  under  this  heading  was  exceptionally  large 
in  1920.  Excess  profits  duly,  as  shown  by  the  annual 
accounts  since  1915,  has  been  a  heavy  drain  on  the 
Company's  revenue,  and  its  removal  should  prove  to 
be  of  considerable  advantage  in  the  cuirent  year.  On 
the  other  hand,  it  should  be  remembered  that  the  new 
shares  created  in  1920  now  rank  fully,  and  the  main- 
tenance of  the  dividend  of  ten  per  cent.,  tax. free, 
would  accordingly  require  approximately  £397,800  net, 
against  £318,559.  It  is  encouraging  to  note  that  two 
interim  dividends  of  5s.  each,  tax  free, — the  same  as 
in  1920 — have  already  been  distributed.  Allowing  for 
these  payments,  the  £10  shares,  now  quoted  at 
16^,  afford  a  return  of  3.1  per  cent,  actual,  or  6.2  per 
cent,  per  annum  tax  free,  on  the  basis  of  a  dividend 
of  ten  percent.,  tax  free,  for  the  full  year.  The  Four 
per  Cent.  Mortgage  Debenture  stock  (perpetual)  at 
G6i,  gives  a  yield  of  6  per  cent. 


BLEACHERS'     ASSOCIATION,    LIMITED. 
Issued  Share  Capital  :  £4,843,586.  in  2.472,E00  5^%  Cumulative 
Preference  Shares  and  2,371, 0£6  Ordinary  Shares  of  £1  each, 
fully  paid.    4J%  1st  Mortgage  Debenture  Stocls  :  £2,250,100. 

Trading  prollt  »  fir  sis  mcnths  ended 

Kov.  30,  Mar.  31,  Nov.  30,  Mar.  31,  Nov.  30,  Mar,  31,  Nov.  30, 

1918      1919  1919  1920     1920     1921  1921 

£        £  £  £        £         £  £ 

628,393  454,014  757,4.57  846,068  930,818  476,727  432,867 

*  After  deducting  ceutral  charges  and  providing  for  taxation. 

The  recent  dividend  announcement  of  this  Com- 
pany will  have  prepared  shareholders  for  the  rather 
poor  returns  shown  in  the  interim  report  covering  the 
six  months  to  November  30.  The  trading  profit,  after 
deducting  central  charges  and  corporation  tax, 
amounted  to  £43'2,867,  compared  with  £930,818  for 
the  corresponding  period  of  1920;  but  as  provision 
had  then  been  made  also  for  income  tax  and  excess 
profits  duty,  the  decline  in  actual  earnings  has  been 
much  greater  than  the  published  figures  indicate.  It 
will  be  seen  from  the  above  table,  however,  that,  as 
compared  with  the  six  months  to  ]\Iarch  31  last,  the 
trading  profit  represents  a  reduction  of  not  more  than 
£42,860.  The  net  profit  has,  in  fact,  been  increased 
from  £38,1.31  to  £47,872,  for  although  interest  charges 
require  £103,789,  against  £92,596,  the  cost  of  main- 
tenance and  upkeep  has  been  reduced  by  £69,370  to 
£183,705,  while  the  half-yearly  allowance  for  depre- 
ciation is  unchanged  at  £97,.5()0.  The  interim  Pre- 
ference dividends  absorb  £67.993  (£33,997  being  pay 
able  in  February  next),  and  the  dii'ectors  recommend 
an  interim  Ordinary  dividend  of  two  and  a-half  per 
cent.,  against  four  per  cent,  (interim)  for  the  pi-evious 
two  years,  leaving  a  balance  of  £258,492  to  be  carried 
forward,  or  ,£79,399  less  than  the  amount  brought  in. 
The  liberal  i)olicy  adopted  suggests  that  the  future  is 
regarded  with  confidence,  and  that  liquid  resources 
have  been  increased  since  the  date  of  the  last  balance 
sheet;  still,  the  maintenance  of  last  year's  dividend 
of  ten  per  cent,  can  hardly  be  counted  upon,  although 
it  should  be  remembered  that  the  Company  possesses 
a  dividend  equalisation  reserve  of  £180,l)0U  and  a 
general  reserve  fund  of  £1,225,000.  The  export  trade, 
upon  which  the  prosperity  of  the  textile  industi'y  is 
primarily  dependent,  has  shown  little  sign  of  recovery, 
and  the  gravity  of  the  position  is  indicated  by  the 
decision  of  the  Master  Cotton  fxpinners'  Federation 
to  take  a  ballot  on  the  proposal  that  its  members 
should  reduce  their  output  by  fifty  per  cent,  till  the 


end  of  the  year.  The  Ordinary  shares  of  the 
Bleachers'  Association,  which,  stood  at  29s.  6d.  in 
June. last,  are  now  quoted  at  25s.  3d.,  the  price  of  the 
Five  and  a-Half  per  Cent.  Cumulative  Preference 
shares  being  16s.  9d. 


THE  PERUVIAN  CORPORATION,  LIMITED. 

Issued  Share  Capital :  £16,500.00D,  in  £7,500,000  4%  Cumulative 

Preference  Slock  and    £9,000,000  Ordinary  Stock. 
Debenture  Bonds  :  £4,556,300. 

Amortisation 
Net         Debenture  of  Preference  Carried 

Tear  to  Profit'*  ,^Intcrestt->  Debentures  /— Dividend— ,  Reserve  Forward 

June  30  £  £  %  £  £         %  £  £ 

1914  ...     592,739      324,000      6       54,000        74,507      1       50,000        150,553 

1915  ...     338,660      2(0,000      5       54,000        18,042        i         —  146,571 

1916  .  ...     379,479      270,000      6       54,000        18,642        J         —  183,407 

1917  ...     418,087      324,000      6       64,000        74,.')73      1  —  149,531 

1918  ...     502,462      324,000      6       64,000      111,801      H         —  161,978 

1919  ...     432,790      324,000      6       64,000        74,575      l'         —  142,198 

1920  ...     475,963      ,324,000      6       64,000        93,225      IJ         —  146,927 

1921  ...     410,002      324,000     0       54,000         37,295       i  —  141,694  ' 
•  After  providing  for  income  lax,  depreciation  of  investments,  &c. 

t  Including  interest  on  amount  of  Debenture  bonds  available  for  amorti  - 
sation. 

The  full  report  of  this  Company  is  now  available, 
and  we  are  therefore  able  to  supplement  the  analysis 
contained  in  our  last  issue.  The  net  profit  and  api)ro- 
priations  are  set  out  in  the  above  table,  which  is  re- 
printed for  purposes  of  comparison  with  the  seven  pre- 
vious vears.  The  gross  traffic  receipts  for  the  twelve 
months  to  June  30,  1921,  fell  by  104.464  soles  as  com- 
pared with  the  previous  year,  this  being  attended  by  a 
shrinkage  of  22,483  soles  in  working  expenses.  As  we 
had  anticipated,  however,  the  lower  rate  of  the  Peru- 
vian exchange  has  affected  the  net  receipts  in  sterling, 
which  at  £418,040  represent  a  decline  of  £32,588.  The 
traffic  returns  for  the  past  eight  years  are  summansed 
below  :  — 

Av.  Rate  of  Ne: 

Working'  Net       Exchange  of  Receipts 

Eipeuses  Receipts  Peruvian  Sterling  at 

Peruvian  Peruvian  Sole<  such  Rate 

Sole-  So'cs  d.                  £ 

7,820,13.S  4,616,111  23J  449.259 

6,609,963  2,634,816  22  241,525 

6,105,'!66  3,864.637  23  370,361 

7,635,242  3,822,925  25J  400,212 

8,492,614  4,376,723  26t  483,263 

9,082,070  3,746,455  26J  413,6n 

11,230,822  3.697.401  29i  450.028 

11,208,339  3,616,480  27}  418,040 


Tea. 


Gross 
Receipts 
Peruvian 
Soles 
1913-14  ...  12,330,249 
1914-15  ...  8,304  709 
1915-16  ...  9,970,002 
1910-17  ...  11,358,107 
1917-18  ...  12,809,337 
1918-19  ...  12,828,526 
1919-20  ...  14,92K.283 
1920-21   ...  14,823,819 


Miscellaneous        Total 
£  £ 

13,833  652,130 

7,636  406,715 

21,684  466,192 

42,411  525,033 

29,338  597,979 

31,642  513,000 

42,822  599.804 

30,893  492,927 


The  net  traffic  receipts  actually  accruing  to  the 
Corporation  amoimted  to  £379,341,  compared  with 
£426,391 ;  miscellaneous  income  also  fell  from  £42,822 
to  £30,893 ;  while  the  Peiiivian  Government  has  paid 
only  £46,667  of  the  annuity  of  £80,000.  On  the 
other  hand,  guano  shipments  yielded  a  profit  of 
£36,026,  the  total  income  (less  working  expenses) 
therefore  befng  £492,927,  against  £-599,804.  The 
following  table  shows  the  fluctuations  in  the  various 
sources  of  revenue  during  recent  yeai-s : — 

Net  Income  from  From  Peruvi.an 

Tear  to    Railways,  &c.  Government  Guano 
June  30              £                     £  £ 

1914     ...    431,655  80,000  126,642 

1916     ...    222,330  40,000  136,843 

1916  ...    347,061  10,000  87,457 

1917  ...    372,622  110,000°  — 

1918  ...    468,041  110,000»  — 

1919  ...    380,364  95,000e  — 

1920  ...    426.391  130,,'i91t  — 

1921  ...    379,341  46,  67  36,020 
•  Inclv:dipg  aireirs.     ■(■  Including  £15,591  received  in  respect  of  old  claims. 

The  directors  state  that  the  agreement  arrived  at 
with  the  Peruvian  Government,  subject  to  confirma- 
tion by  Congress,  for  the  purchase  of  the  rights  of  the 
Corporation  to  collect  762,872  tons  of  guano  under  its 
original  concession  has  not  been  ratified,  and  the 
Government  has  accordingly  renewed  its  undertaking 
to  allow  the  regular  exportation  of  guano  by  the  Cor- 
j3ora!ion.  Accordingly,  profits  from  this  source  figure 
in  the  accounts  for  the  first  time  since  1916,  and  since 
June  30  last  a  further  shipment  of  guano  has  been 
made.  As  regards  the  annuity  (on  .iceount  of  which 
there  are  now  arrears  of  £66.668),  •'the  Governiiient 
has  promised  to  discharge  its  obligation  as  soon  .as 
the  finances  of  the  country  improve.  "  .\  general 
revision  of  railway  tariffs  is  vital  to  the  success  of  the 
undertaking,  but  this  has  not  yet  been  obtained. 
although  the  Coi-poration  is  authorised  to  make  certain 
modifications  and  adjustments  in  the  rates  and  charges 
as  from  December  19.     The  gross  ti-affic  i-eeeipts  «incf 
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June  last  have  been  above  the  average  for  the  corre- 
sponding period  of  the  previous  year,  and  it  is  probable 
that  the  appreciation  in  the  Peruvian  exchange  during 
the  past  six  months  will  also  be  maintained.  Divi- 
dend prospects  will  largely  depend  upon  the  action  of 
the  Government  in  regaa-d  to  its  annuity  obligations, 
and,  assuming  that  these  are  fully  met  in  the 
current  financial  year,  it  may  be  possible  for  the  Cor- 
poration to  increase  the  dividend  on  its  Four  per  Cent. 
Cumulative  Preference  shares  to  one  and  a-half  per 
cent.  On  this  basis  the  shares  would  yield  over  9.7 
at  their  current  price  of  lof,  while  the  Debenture  stock 
at  75  would  give  a  flat  yield  of  8  per  cent.  It  should 
l)e  noted  that  the  interest  on  the  stock  is  payable  at 
six  per  cent,  in  any  year  in  which  the  Preference  divi 
dend  exceeds  one-quarter  per  cent.,  and  is  i-educible 
to  five  per  cent,  if  the  dividend  does  not  exceed  one- 
quarter  per  cent.,  and  to  four  per  cent,  if  no  dividend 
is  paid. 


WM.    BEARDMORE    AND    CO.    LTD. 

Issued  Share  Chapital :  £3.490,000  in  i  ,440,000  6%  Cumulative 
Preference  Shares  and  2,050.000  Ordinary  Sliares  of  £1  each, 
fully  paid.  4%  1st  IVIort?age  Debentures  :  £532,500. 
8%  7-Year  Notes  :  £1,000,000, 


Tear 

to 
Dec. 

31 
1913 
1914 
1916 
1916' 
1917 
1918 
1910 

1920 ; 


Net 
Profit' 

£ 
104,236 
219,142 
232,200 


Pref. 
Div.t    / 

E 
50,917 
78,000 


Ordinary  To  To 

Dividend     Pi"ef.  Div.   General  'Written   Carried 

Forward 

£ 
186,947 
193,089 
•198,289 


-Tax  I-  ree--,    Reserve     Reserve 

80,833  '%       .50,000        — 
88,000     5        60,000        — 
8,000    102,000     6        80,000         — 
78,000    102,000     0  \ 
78,000    102,000     IJ  I 
2,411,020  ^    78,000    102,000     0  }- 100,000  1,000,000    S0,000t      711,009 
78.000       —         — 
86,400      —        —  I 

°  After  providing  for  depreciation,  ttaxation,  Debenture  interest,  and  con- 
tingencies. 

t  Free  ol  tax  up  to  Is.  2  J.  in  the  £.         J  Discount  and  issue  expenses. 

The  provisional  settlement  of  questions  arising 
under  the  Munitions  of  War  and  Finance  Acts  having 
l>een  at  last  reached,  this  Company  has  now  published 
its  accounts  for  the  period  of  five  years  ended  Decem- 
ber 31  last.  It  has  not  been  found  practicable  to 
present  separate  statements  for  each  year,  and,  in 
fact,  the  combined  piofits  are  arbitrarily  arrived  at,  for 
the  taxation  liabilities  have  not  even  yet  been  finally 
agreed,  althougli  the  directors  consider  that  ample  pro- 
vision has  been  made  to  meet  all  charges  under  this 
heading.  The  profits,  which  are  shown  after  providing 
unstated  sums  also  for  depreciation.  Debenture 
interest,  and  contingencies,  amounted  to  £2,411,020, 
or  an  average  of  £482,204  per  annum.  In  1915  the 
net  profit  (after  -providing  similarly  for  excess  profits 
duty  and  contingencies)  was  shown  at  £2.32, 2(X),  but 
allowance  must  be  made  for  the  fact  that  the  capital 
resoui'ces  of  the  Company  were  increased  during  the 
five    subsequent    j-ears    by    over    seventv    per    cent. 


Although  it  is  obviously  impossible  to  draw  any  exact 
comparisons,  it  would  seem  that  on  the  whole  the 
Company's  earnings  during  the  War  period  were  com- 
mensurate witli  its  remarkable  activities  as  a  controlled 
establishment.  As  shown  in  the  above  table,  the 
Preference  dividends,  tax  free  up  to  Is.  2d.  in  the  £, 
absorbed  £398,400,  while  the  Ordinary  dividends  of 
six  per  cent.,  tax  free,  for  each  of  the  three  years  to 
December  31,  1918,  together  amounted  to  £306,000, 
leaving  a  surplus  of  £1,901,909.  Of  this  sum 
£100,000  is  applied  in  accordance  with  the  articles 
of  association  in  raising  the  Preference  dividend 
reserve  to  £2.30,000,  £1,000,000  is  transferred  to 
general  resen^e,  and  £90,000  is  utilised  in  writing  off 
all  issue  expenses,  leaving  a  balance  of  £711,909  to 
be  carried  forward,  as  compared  with  £195,289  brought 
in^from  1915.  The  addition  to  the  general  reserve 
cannot  be  considered  excessive,  but  the  action  of  the 
du-ec*ors  in  adding  £516,620  to  the  other  undivided 
profits  (sufficient  to  provide  a  dividend  of  over  twelve 
per  cent.,  tax  free,  for  1919  and  1920)  certainly  seems 
to  be  sufficiently  conservative.  This  policy  is,  how- 
ever, similar  to  that  adopted  by  other  leading  aniia- 
ment  fiiTiis,  who  are  also  handicapped  not  only  by 
very  \insatisfactory  trade  conditions,  but  by  shortage 
of  liquid  assets. 

The  following  summary  of  the  balance  sheet  sho\\  s 
the  expansion  of  the  undertaking  during  the  period 
under  review  : — ■ 


Dec. 
31 


1915 


LIABttlTIES. 

Reserves 
and 
Issued  Garry- 

Capital*    Creditorsf  forward 

3,738,600  1,879,908      348,239 


1920     4,822,500  4,391,644  1,961,909 


Fixed 

Assets 

and 

Goodwill 

£ 


A.SSETS. 

Invest- 
ments 
and 
Stocks  Loan3 

£  £ 


3,820,747  1,345,739      260,835 
£5,693,520  3,075,817  1,693,990 


Detitors 

and 
Cash 

£ 
533,*76 
712,726 


*  Including  Debentures  and,  in  1920,  short-terra  notes, 
t  Including  undisclosed  reserves. 


The  capital  remained  unchanged  until  1920,  when 
140, OCX)  Preference  and  350,000  Ordinary  shares 
were  issued  to  an  associated  company.  This  issue 
was  followed  in  November  by  the  creation  of 
£1,0(M>. 000  Eight  per  Cent.  Seven-year  notes,  upon 
which  instalments  of  £800,000  were  paid  at  Decem- 
ber 31.  On  the  other  hand,  £203,100  of  the  out- 
standing Debentm-es  were  redeemed  during  the  period 
under  review,  while  other  loans  (including  interest) 
remained  practically  unchanged  at  £266,353.  The 
expansion  in  creditors  has  been  remarkable,  but  it 
would  be  interesting  to  ascertain  how  much  of  the 
increase  has  been  due  to  the  accumulation  '  of 
reserves  for  contingencies  and  taxation.  The  fixed 
assets,  which  include  goodwill  and  patents,  show 
additions,  less  depreciation, '  of  £1,872,773;  but  the 
expansion  in  stocks  and  investments  and  loans  is  still 


London  Clearing  Banks  : 

Weekly  Averages  for  November 

• 

Liabilitles. 

Assets. 

(000 's 

omitted.) 

Ooln,  Bank 

Balances 
with  and 
Cheques 
in  conrse 

Paid-up 

Current, 

&  Currency 

of  collec- 

Capital an 

3  Deposit 

Total 

Notes  and 

tion  on 

Money  at 

Advances  to 

Reserve 

and 

Acceptances 

,  other 

Liabili- 

Balances 

other 

Call  and 

Customers 

Fund. 

other 

Endorse- 

Liabili- 

ties or 

with  Bank  Banks  in 

Short 

Bills 

Invest- 

anii  other 

Other 

Accounts. 

ments,  &c. 

ties. 

Assets. 

of  England 

U.K. 

Notice. 

Discounted,     ments 

Accounts. 

Assets, 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Bank    uf    L'pool    & 

Martins.  Ltd.     ... 

.•$,748 

77,413 

5.687 

. — 

86.848 

8,307 

2,116 

8,791 

9,994 

11,690 

38,921 

7,029 

Barclays  Bank  Ltd. 

23,842 

331,993 

6,262 

— 

362.097 

37.461 

6.718 

17,674 

85,022 

55,859 

-140,385 

18,978 

Coutts"&  Co. 

l,(iO0 

18,434 

224 

— 

20,2.58 

1,414 

415 

3.243 

2,574 

4,664 

7,378 

570 

Olvn,    Mills,    Currie 

it  Co 

1,5011 

22.477 

1,185 

1.52 

2.5,314 

2,064 

969 

7,722 

620 

6,010 

6,374 

1.5.55 

Lloyds  Bank  Ltd.  ... 

24,372 

343,454 

9,702 

— 

377.528 

32,179 

7,551 

12.730 

94,117 

75,679 

132,260 

23,012 

London  Joint  Citv  & 

Midland  Bank.Ltd. 

21,722 

370,839 

17,836 

— 

410,397 

55,506 

10,713 

11,470 

73,879 

51,648 

181,.598 

2.5,583 

Londc^n  County  West 

minster   &    Parr's 

Bank  Ltd. 

IS.ODS 

321,117 

14,128 

17 

3.53,270 

31.872 

8,255 

17.677 

99.8S0 

54,842 

119,508 

21,236 

National   Provincial 

&  Union  Bank  of 

England,  Ltd.     ... 

18.187 

270,831 

2.926 

— 

291,944 

29,241 

7,044 

13,107 

59,007 

45,206 

129,237 

9.102 

National  Bank,  Ltd. 

2.480 

44,295 

3,731 

3.201 

50,506 

4,019 

155 

8.532 

3,492 

14,990 

18,293 

1,025 

William?   Dsaoon's 

Bank,  Ltd. 

2,875- 

36,684 

1,400 

^ 

40,959 

4.S13 

949 

.3.311 

.5,496 

5,784 

18,526 

2,090 

Total,  10  Banks ...     118,334  1.837,537    59,88)      3,370  2,019.121    203,876     44,885  10 1,257    434,081     326,372   792,430  110,170 
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more  striking"*-  The  stocks  are  valued  at  or  under  cost 
(not  exceeding  market  prices) ;  holdings  in  subsidiary 
and  connected  companies  arc  taken  at  their  book 
values,  while-  those  investments  which  are  marketable 
are  entered  at  or  under  current  prices.  Cash  holdings 
do  not  exceed  £17,610,  while  the  alteration  in  debtors 
lias  been  comparatively  small.  It  is  impossible  to 
form  any  exact  estimate  of  the  liquidity  of  the  posi- 
tion, but  at  December  31  last  there  was  obviously  a 
very  pronounced  shortage  of  current  assets,  which, 
however,  has  doubtless  been  remedied  in  part  by  a 
reduction  in  stocks  and  the  receipt  of  the  instalments 
of  £200,000  due  on  the  short-term  notes. 

The  position  brought  about  by  the  cessation  of  war 
contracts  has  compelled  the  Company,  in  common 
with  many  similar  undertakings,  to  broaden  the  scope 
of  its  activities,  and  these  now  include  the  manu-- 
facture  of  locomotives  and  oil-engines  for  maiine  and 
land  purposes.  The  transition  has  not  yet  been  com- 
pleted, for  in  view  of  th-e  present  Disarmament  pro- 
posals it  will  doubtless  be  the  aim  of  the  Company 
to  still  further  deflect  its  resources  into  channels  where 
permanent  employment  is  assured.  Dm'ing  the  past 
year  the  difficulties  of  the  undertaking  have  naturally 
been  aggravated  by  the  national  coal  dispute,  the 
ilrastic  price-cutting  on  the  part  of  foreign  competitors, 
and  the  stagnation  of  business  in  the  shipbuilding 
industry.  The  immediate  outlook  can  hardly  be  con- 
sidered much  less  discouraging.  The  Company  con- 
trols a  large  number  of  important  subsidiaries  and  is 
associated  with  Vickers,  Limited,  which  holds  nearly 
half  of  the  Ordinaiy  capital.  The  Preference  shares 
are  now  quoted  at  12s.  9d.,  affording  a  return  of  9.9  per 
cent.,  subject  to  tax,  while  the  Eight  per  Cent.  Seven 
year  notes,  at  87f,  give  a  yield  of  9.1  per  cent.  The 
Or(Hnary  shares  are  not  offici?lly  quoted. 


BSntB. 


STRAITS  SETTLEMENTS  GOVERNMENT. 

Offer  at  97  of  £5,155,000  Six  per  Cent.  Inscribed 
.s(o<jk,  1936-51.  Flat  yield  at  price  of  issue,-  £6  3s.  9d. 
j)er  cent.  ;  minimum  yield,  with  retlemption,  £6  4s.  5<1. 
per  cent,    per  annum. 

The  Straits  Settlements  Govei-nment  has  not 
approached  the  London  market  for  acoonuiiodation  since 
October  1910,  when  it  obtained  £2,750,000  in  Three  and 
a-Half  per  Cents,  at  95^.  Tlie  pi'esent  loan  is  the  first 
instalment  of  an  issue  to  protluco  a  total  of  £10,000,000, 
jilus  the  cost  of  is.sue,  and  is  raised  for  the  purpose  of 
re-loan  to  the  Federate]  Malay  States  Ck)veriuuent, 
|)artly  to  enable  that  Government  to  repay  the  debt  due 
10  the  Government  of  the  Straits  Settlements^  but  chiefly 
to  pay  for  laige  railway,  liarbour,  and  other  public 
works  now  in  course  of  construction  and  about  to  be 
•''instructed  during  the  next  three  years.  The  loan  is 
secured  on  the  general  revenues  and  a.ssets  of  the  Govern- 
ment of  the  Straits  Settlements,  but  an  Act  has  been 
|)assed  in  the  Federated  Malay  States  pledging  the 
ve])ayment  of  tlie  loan  and  the  loan  charges  from  the 
revenues  of  the  latter  Government,  and  there  is  thus  a 
double  security  behind  the  loan.  The  principal  of  the 
loan  will  lie  payable  at  par  on  December  1,  1951,  by  a 
sinking  fund  of  not  less  than  £1  per  cent,  per  annum, 
to  be  formed  in  this  country  under  the  management  of 
the  Crown  Agents,  who  are  appointe<l  trustees,  but  the 
<h>vernment  of  the  Straits  Settlements  will  have  the 
option  of  retlem))<ioii  at  par  on  or  afti^r  December  1, 
1936,  on  giving  six  <-alendar  months'  notice.  A  fu!l  six 
months'  interest  will  l>e  payable  on  Juno  1  next,  thus 
guing  a  slight  "  turn."  .since  subscriptions  are  spread 
over  ne<u-!y  two  months.  A  full  tru.stee  security,  the 
investment  is,  of  course,  of  the  higluwt  grade.  The  lists 
closed  over-subscribed  on    Wednesday. 

THE  BRITISH   BURMAH   PETROLEUM  COMPANY. 
LIMITED. 

Offer  at  98  of  £600,000  Eii;lit  and  a-Ualf  per  Cent. 
Sei-ond  Mortgage  Convertible  Debenture  stork,  repayable 
at  105  on  or  before  Novemlier  30.  1936.  Flat  yield. 
£8  13s.  5d.   per  cent,  per  annum. 


The  Company  was  incorporated  in  1910  for  the  pur- 
pose of  working  cert.ain  oil  properties  and  an  oil  refinery, 
and  installations  in  Burma  and  India.  It  holds  in  its 
own  right  over  155  well  sites  in  the  Yenangyaung  Oil 
fields  and  over  twelve  square  miles  in  the  oil  territories  of 
Singu,  ^linbu,  NgahTaindwin,  &c.,  either  on  lease  or 
license  from  the  Government.  It  also  owns  a  fully 
equipped  refinery  extending  over  125  acres  near  Rangoon, 
and  hiunches  and  steamers,  and  .acts  as  managing  agents 
and  holds  ninety-six  per  cent,  of  the  share  capital  of  the 
Rangoon  Oil  Company,  Limited,  an  oil-producing  Com- 
pany registered  in  Burma  and  liolding  upwards  of  250 
well  sites  in  the  Yenangyaung  Fields  besides  other  oil 
licences  aiul  leases.  The  capital  is  £996,415  in  Ordinary 
shares  and  £269,741  in  First  Debenture  stock.  The  capital 
which  will  be  provided  by  the  present  issue  is  required, 
('nfer  a?ia,  to  finance  an  augmented  development  and  drill- 
ing programme,  to  complete  the  electrification  of  this 
ComiKiny's  plant  on  the  Yenangyaung  Fields  under  a 
scheme  undertaken  by  the  Burmah  Oil  Company,  Limited, 
to  whicli  this  company  is  a  contributor ;  to  complete  certain 
extensions  and  alterations  at  the  Company's  refinery;  to 
assist  in  the  development  of  a  hitherto  undeveloped  oil 
area  in  Burma  under  licence  to  the  Company  where  the 
])reliminaiy  work  undertaken  by  the  Company  has  shown 
promise.  The  stock  will  be  .secured  as  a  specific  second 
charge  on  the  immovable  property  and  a  floating  charge 
on  tlie  remaining  assets.  The  value  of  the  assets  specifi- 
cally charged  is  not  shown,  and  it  cannot  be  stated, 
therefore,  whether  the  specific  security  exceeds  the  deben- 
ture liability.  Total  net  assets  at  £2,491,958,  according 
to  the  balance  sheet  of  July  31,  1920,  provide  a  satis- 
factory floating  charge.  It  is  regrettable,  liowever, 
that  more  up-to-date  figures  could  not  be  supplied.  Net 
profits,  which  amounted  to  £66,326  in  1915-16  had  risen 
to  £340,395  for  1918-19,  falling  back  to  £288,966  in  the 
following  year.  At  these  levels  the  debenture  interest 
would  be  amply  covered.  Stockholders  of  this  issue  will 
have  the  right  up  to  November  1,  1936,  to  convert  into 
Ordinary  shares  on  the  basis  of  one  fully-paid  Ordinary 
share  for  £1  of  stock.  As  the  Ordinary  shares  are  at 
present  valued  in  the  neighbourhood  of  18s.,  the  conver- 
sion rights  are  not  of  immediate  importance,  but  with 
a  revival  in  trade  a  substantial  premium  might  be 
obtainable.  The  fact  that  the  Six  per  Cent.  Debenture 
stock  is  quoted  at  95  is  in  itself  calculated  to  render  the 
present  offer  attractive.  The  lists  closed  yesterday 
(Friday). 

PENDING  ISSOES. 

Newcastle  Electric  Supply. — £750,000  Six  per  Cent. 
Second  Mortgage  Debenture  stock,  1949.  at  85g. 

Sheffield  Steel  Products  (Stores). — 300,000 
Guaranteed  Ten  per  Cent.  Cumulative  Preference  shares 
of  £1  each. 

RESULTS. 

Straits  Settlements. — £5,155,000  Six  per  Cent. 
Inscribed  stock,  1936-51,  at  97.     Oversubscribed. 


Effect  of  Coex  Crop  on  Me.\t  Prices. — The 
promise  of  a  corn  crop  of  3,152,000,000  bushels  in  the 
United  States  alone,  coupled  with  recent  favourable 
reports  on  world  wheat  and  rice  crops,  suggests,  says 
the  "Trade  Eecord  "  of  the  National  City  Bank  of 
New  York,  that  the  world's  supply  of  bread  and  meat 
will  be  little  below  normal  despite  the  shortage  in  the 
wheat  fields  of  Eussia.  A  3,000,000,000  bushel  corn 
crop  in  the  United  States  alone  means  probably 
4,000.000,000  bushels  for  the  entire  world,,  for  the 
United  States  usually  produces  three-fourths  of  the 
world's  corn  outturn.  This  big  American  corn  crop 
means  in  turn  an  tmusualjy  big  meat  supply,  especially 
of  pork,  for  a  large  part  of  the  corn  of  the  United 
States  is  fed  to  swine  on  the  farms  where  it  is  grown, 
and  the  meat  thus  produced  distributed  to  all  parts  of 
the  world  in  far  greater  values  than  that  of  the  corn 
in  the  natural  state.  In  the  nine  months  of  tlie  cur- 
rent year  for  which  figures  are  now  available,  the 
United  States  has  exported  niore  coin  than  in  any  full 
year  since  1906,  while  the  quantity  going  in  the  form 
of  pork  products  in  the  current  year  is  twenty  per 
cent,  greater  than  in  the  same  months  of  19'20,  though 
the  value  is  probably  less  by  reason  of  the  reduction 
in  prices.  ' 
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COMPANY   REPORTS  ANALYSED. 


Carry-forward 


Name  of  Company 


Year 
ended 

Banks- 
British  Oversfcis  B 31/10/21 

E0.V.1I  B.  of  Sootliind  ...  8/10/21 

Breweries  and  Distilleries — 
Bentley's  Yorkshire  Breweriei;  30/9/21 
Carter's  Knottin^Iey  Brewery  30/9/21 
Famham  United  B'reweries      30/9/21 

Leeds  City  Brewerv 30/9/21 

Northampton  Brewery       ...    30/9/21 

Phipps  (P.) 30/9/21 

Stocks  (Joseph)        30/9/21 

Tadca-ster  Tower  Brewery  ...  30/9/21 
Warwicks  &  Eichardsons  ...  30/9/21 
Wenlock  Brewery 31/10/21 


Net 
Profit* 
£ 


92,32G 
357,-501 


Dab. 
Int. 
£ 


Pref 
Div. 

£ 


Ord.  Div. 
%  £ 

S  'A'  Ord.      60,000 
8-4  t.f.        168,000 


Placed  to 

Reserve 

£ 


Amt. 
£ 


Ino.(  +  ) 
or  Dec.(  — ) 
£ 


10,000  67,527     +    22,327 

aO.OOOA..  1,241,777     +159,j01 


Wolverhampton 
Breweries 


86,538 
17,834 
16,215 
19,354 
47,289 
109,170 
20,299 
34,699 
56,276 
68,496 


31/3/21  Dr.  485,636 
30/9/21  66,178 

Dr.    49,094 
9,424 
10,576 

685,640 

8,482 

7,816 

138,703 

6,444 

21,721 

12,105 

52,024 

51,987 

Dr.  7,831 

9,0SS 

8,547 


11,262 
1,«84 


26,750 
2,510 
4,988  t.f 
8,622 

15,000 

20,000 
8,868 

11,250 

12,714 
&    Dudley 

...    30/9/21  137,066        17,499 

Canals  and  E>ocIit — 

Hills'  I>iy    K.ifks    &  Engi'ng  30/6/21  8,401  — 

Commercial  and  Industrial — 
African  Lakes  Corporation...  31/12/20  15.483  — 

Anglo-Siam  Corporation     ...     31/.H/21  44,074 

Argus  Printing  31/10/21  10,124 

Blackpool  Tower      ...         ...  31/10'21  ^       25,421 

Burberrys .     ...         .^. 

Cassel  Cyanide 

Fison(Wm) 31/10/21 

Hagemann's  Creameries       ...    30/6/21 

Hughes  (Bernard)     29/10/21 

Imperial     Tobacco    Co.      of 

Canada         30/9/21 

Ingall,  Parsons,  Oive  ...    30/9/21 

Jones  (D.)   Dickinson  ...    1/10/21 

Mackintosh  (John)  (1st  yr.)  30/9/21 
Manaos  Improremi-nts  ...  30/6/21 
Power  Gas  Corpoi  at  ion  ...  30/9/21 
Provincial  Laundries  ...    30?9('21 

Ridgways       1/10/21 

Sage  (Frederick)      30/9/21 

Stepney  Spare  Motor  Wheel      30/9/21 

Thwaites  (A.  <fe  R.) 30/9/21 

United  Wire  Works 3ii/9/21 

Fioancial,  Land  and  Investment — 
Oalifornia  Exploration  ...    30,9;1  3,919  — 

London,  -Australian  &  General 

Exploration  —         ...    31/7/21       Dr.  4,815  — 

Peruvian  Corporation  ...    30/6/21  410,062      324,000 

Financial  Trust — 
Amalgamated    Cotton     Mills 

Trust  30/10/21  24,376  — 

Government  &  General  Invest- 
ment   30/11/21  19,633         4,040 

Gas — 
Continental  Tuion  Gas        ..-.    30/6/21        '  13,956  — 

Iron.  Coal  and  Steel— 

Blaenavon  Co.  30/9/21  Dr.  97,693  9,659 

Brown,  Baylcy's  Steel  Works    31/8/21  29,457H.         — 

Miaing  — 
El  Oro  Mininj:  &  Railway ...    30/6/21''      74i,383    "       — 

Nitrate  — 
Amelij   Xiti-i''-         ;iO(i,21  ll,tj.'»l  ^ 

Rail  vays — Foreign — 
Argentine  Transaudine  Kly.       30/li.'21  43,997 

Tea,  Coffee  and  Rubber — 

Batu  Matang  Rubber  ...     30/6/21 

Qau  Kef  Rubber      30/6/21 

Insulinde  (Sumatra)  Rubber    30/6/21 

Kelantan  Rubber 30/6/21 

Kenny  (Selangor)  Rubber...    30/6/21 

Killinghall  (Rubber)  Develop- 
ment   30/6/21 

Ki^^lvuCl'ganda). Rubber   ...    31/1/21 

Kuala  Lumpiu:  Rubber        ...  30/6/21 

Sumatra  Para  Rubber        ...     30/6/21 

TiUyfour  Rubber     ...  ...    30/6/21 

United    Temiang    a''.M.S.) 

Rubber        ...  ."17  L'l     Dr.  1,72" 

Telegrapbs  and  Telephones — 

Eastern  Extension  Australasia  „  ,,,.„.-,„        .  .„  -.  . 
and  China 31/12/20        646,991. 


14,211 

3,000 

6,250  t.f. 

1,500 

8,260 

8,750 
16,000  D. 

6,000 
15,000 

7,500 

5,250 


12i 
8  t.f. 
4-2  t.f. 
15 

1'2J  tf. 
10  t.f. 

10 
15 
10  t.f. 

12* 


29.375 
7,000 
4,200 
6,750 
16,625 
66,410 

16,000 
30,000 
26,000 
37,500 


10,OOOB. 
3,000 


5,0000. 
10,000 

3,000 
10,000 
20,000 
65,O0OE. 


10,643 
12,711 
6,860 
8,965 
27,617 
63,202 
12,414 
10,710 
19,604 
17,414 
28,314 


6,001 

2,3'.!4 

777 

2,583 

1,414 

1,397 

4,559 

450 

276 

3,282 

8,817 


—  1.050  : 
1,011  t.f.  —  ] 
6,930  t.f.  1,680  t.f. 

—  62,718  (10  mos)  - 

—  6,600 

—  7,200  G 
862  t.f.  1,470  t.f. 


t.f. 


78,646 
4,012 
1,680  t,£. 


18,062 
11,161 


9  t.f. 

7 

7  t.f. 
42  t.f. 
25 


10 

17i 

10 


13,lu0 

20.000 

44,466 

9.7.SS 

21526 

70.500 
7,500 

3,601 


18,003     —      4,639 


491 
3 
3,: 
74. 

1' 


,561 
313 
360 
,804 

.977 
,018 
250 
,000 
,377 
.500 
,400 


—  6,132 
1,500F.        30,170 

_  9,477 

—  1.240 
Dr.  252.042  Dr.248.665 

—  11,678 
Dr.  65,000  960 

—  6,065 

3,000  4,715 


834,075 
4,759 
3,040 
51,969 
22,876 
11,594 
1,003 
2,213 
39,107 
12,072 


—  4,517 

—  2,942 , 
_  625 

—  4,714 

—  296,311 

—  5,322 

—  2,298 
-I-  2,224 
+  1,643 


-f  194,079 
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5,233 


136,500  t-f.         — 
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1,957  +  756 

Dr.  1,320  —  78,595 

20,040  — 

74,532  +  17,009 

49,907  —  2,269 

23,042  +  9,857 


Previous  Year 
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Profit 
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160,928 
3.55,139 


11,904 


35,752 


695,784 

21,936 

6,715 


43,478 
11,292 
61,618 
47,670 
33,252 

16,301 


Dr 

6,460 

Dr 

4,832 

Or. 

13,295 

Dr. 

12,228 
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Dr 

6,517 

Dr. 

6,838 

Dr. 

36,653 

Dr. 

14,737 

Dr 

.  2,839 

360  (6  mos) 


_ 

1,300 
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— 

Dr.  1,800 

—     8,260 
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— 

-- 
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— 

— 
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— 

_ 

9,461 
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— 
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Dr.  0,702 

— 
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— 
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16,016 
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— 

Dr.       610 
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— 
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318,559  t.f.  450,000 


Western  Telegraph   ... 

A. — To  Pensions  Reservo. 
£3,000  to  Benevolent  Fund. 


30/6/21        675,707 


10  t.f.      279,125  450,000 


32,653 


80,780  —  151,660 
128,739  —  20,671 


466,606 
16,427 

141,209 

62,947 
86.988 
66,532 


34,581 


871,220 
852,283 


B.— Plus  £2,200  bonus  to  staff.       C— Plus  £2,000  to  Employees  Benevolent  Fund.       D.— For  four  years, 
P. — To  Pro\idout  Fund.        G. — On  account  of  arrears.         H.— Includes  brought  forward. 


•  After  allowing  fcr  taxation  and  depieclation. 

NOTE.— Secretaries  of  public  companies  are  respectfully  requested  to  forward  reports  and  accounts  as 
they  appear  for  inclusion  in  the  above  table. 
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15 

10  t.f. 
10 

20,835 
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61,586 
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359,356 

10 

96,690 

35 

26,538 

10 

11,846 

— 

7.836 

9  I.: 

8 
10 
15 
10 

20  t.l 

12i 


475,953  — 


10  t.f. 
10  t.l. 


I 


12-3t.f. 
8-1  t.l. 


1-21 


Eevival  in  Canadian  Lumber  Trade. — The  lumber  , 
business  of  British  Columbia  has  undergone  a  remark-  ' 
able  re\aval,  according  to  the  weekly  News  Bulletin 
of  the  Union  Bank  of  Canada.  Not  only  is  export 
trade  maintaining  a  remarkably  good  level,  but 
domestic  and  continental  trade  is  also  beginning  to 
improve.  Demand  for  sliingles  has  taken  on  new 
strength.  Prices  have  hardened  considerably  for  all 
lumber  products.  Export  business  holds  active  pro- 
mise for  winter  and  early  spring.  Demand  for  British 
Columbia  boxes  is  well  maintained  and  the  market  is 
broadening.        The  Bulletin    adds  that  ■"  the    Straits 


Settlements  have  commenced  using  British  Columbia 
boxes  for  packing  rubber ;  this  market  will  expand. 
Improved  demand  for  lumber  is  reflected  in  logging. 
A  number  of  camps  have  recommenced  "operations  or 
have  extended  output.  The  situation  to-day  is  sound, 
with  the  exception  that  prices  are  still  low  for  profit- 
able operation.  The  volume  of  trade  is  good,  but  there 
is  not  that  proper  balance  between  domestic  and  export 
demand  which  the  industry  requires.  Improvement, 
;  however,  of  recent  months  has  been  remarkable,  and  it 
j  is  hoped  shortly  the  industry  will  once  more  be  on  a 
sound  and  profitable  basis." 
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MEETINGS 


OF  pusx^ic  coivipan^£e:s« 


Peninsular  and  Oriental  Steam  Navigation  Co, 

Lord  Inchcape  on  the  Industrial  Outlook :    The  Need  of  National  Economy. 


Lord  Incitcape,  presiding  at  the  annual  general  meeting  of 
the  P.  and  0.  Steam  Navigation  Company,  held  on  Decem- 
ber 7,  said  they  met  that  day  under  happy  auspices  and  on 
a  really  historical  occasion.  That  morning  the  terms  of 
settlement  with  Ireland  had  been  publisled,  and  he  thought 
it  was  their  first  duty  to  congratulate  His  Majesty  the  King 
and  Mr.  Lloyd  George  on  having  at  last,  so  far  as  could 
be  seen,  secured  'peace  in  Ireland  after  700  years.  (Applause.) 
Continuing,  his  Lordship  said  that  fince  August  last  he 
had  been  engaged  ou  the  Economy  Committee  appointed  by 
His  Majesty's  Government,  under  the  Chairmanship  of  Sir 
ErTc  Geddes,  to  inquire  into  public  e.xpeiiditure — expenditure 
which  had  reached  figures  that  the  country  could  no  longer 
stand.  (Hear,  hear.)  Even,  he  said,  if  he  had  had  time 
to  prepare  a  lengthy  address  he  could  have  added  but  little 
to  what  ho  had  preached  from  many  platforms  during  the 
past  few  years. 

National  Solvency  our  First  Line  of  Defence. 

The  nation  had  been  greatly  impoverislied  by  the  War, 
and  if  we  were  to  regain  our  first  line  of  defence,  which 
was  solvency,  we  must  curtail  our  expenditure  in  every  direc- 
tion. (Hear,  hear.)  We  had  launched  out  into  t.Il  sorts  of 
wild-cat  schemes,  and  had  made  commitments  which,  if  not 
modified,  would  lead  us  into  bankruptcy.  We  realised  now 
that  we  had  no  funds  with  which  to  build  up  the  new  heaven 
and  the  new  earth  on  which  vre  started  three  years  ago.  The 
multiplication  of  Ministries  w-as  landing  tlie  nation  in  enor- 
mous expenditure,  and  the  country  was  getting  filled  up 
with  functionaries  who  were  living  on  the  people.  (Hear, 
hear.) 

A  Ruinous  Housing  Scheme. 

Well-meaning  pundits  and  idealists  got  hold  of  depart- 
ments and  launched  out  regardless  of  cost.  According  to  a 
recent  statement  in  the  House  of  Commons,  five  hundred 
thousand  houses  were  to  have  been  built  at  a  cost  of  500 
millions — houses  wliich  would  not  give  a  return  on  the  capital 
outlay  at  a  lower  rent  than  £75  a  year,  and  which  could  not 
be  let  for  more  than  £16.  Fortunately,  the  Prime  ^Minister 
had  stepped  in  and  succeeded  in  limiting  their  number  to 
the  176,000  which  had  been  started  ;  but  even  this  reduced 
number  would  cost  the  country  one  himdred  and  seventy-six 
millions,  and  the  taxpayer  would  be  saddled  witli  ten  millions 
a  year  to  make  up  the  deficiency  of  rent  for  the  next_sixty 
years. 

Education  was  now  costing  the  country  over  100  millions 
a  year,  against  one-fourth  of  that  sum  before  the  War ; 
teachers'  salaries,  based  on  the  standard  of  two  years  ago,  had 
been  more  than  doubled ;  and  th  i  resulting  pensions,  if 
maintained,  would  shortly  involve  us  in  nnotliev  ten  millions 
a  year. 

Tlie  Only  Way-jto  Renewed  Prosperity:  National  Economy 
and  Trade  Revival. 

It  was  necessary  to  realise  that  tlie  Government  and  the 
local  authorities  had  no  fund  to  draw  upon  except  what  they 
extracted  from  the  people.  If  indu.strial  undertakings  were 
depleted  by  excessive  taxation  less  money  was  available  for 
the  expansion  of  industry,  there  was  less  employment  in  the 
country,  and  a  reduced  standard  of  living  all  round.  Unable 
to  increase  our  revunue,  our  only  hope  lay  in  reduction  of 
expenditure,  and  to  this  end  he  did  not  do.ibt  but  that  the 
common  sense  of  the  country  would  come  to  our  aid.  He 
was  glad  the  shipping  industry  was  now  free  from  Govern- 
ment control,  and  (lie  continued)  he  had  hopes  that  before 
long  the  traile  of  the  country  would  have  settled  down  to 
normal  conditions,  free  to  work  out  its  own  salvation,  and 
to  make  profits  out  of  which  to  contribute  to  the  revenue. 
Government  trading  and  Government  interference  in  trade 
disputes  had  proved  disastrous,  and  he  hoped  the  country 
had  learned  its  lesson. 

Ex-German  Ships  Sold. 

Recalling  his  undertaking  a  year  ago  of  the  sale  of  ex- 
enemy  ships  for  the  Government,  ho  stated  that  he  had 
so  far  disposed  of  445  vessels  for  upwards  of  20  million 
pounds.  He  had  very  few  left  to  sell,  and  would  bo  glad 
when  this  rather  troublesome  and  thankless  task  was  finislied. 

A  Year  or  Depression. 

Turning  to  tTie  directors'  report,  he  greatly  regretted 
that  they  had  felt  compelled  to  withhold  a  bonus  for  the 
past   year.     The   dividend   and   bonus   for   the   year   ending 


September  30,  1914,  totalled  fifteen  per  cent. ;  for  the  year 
ended  September  30  last  it  was  twelve  per  cent.,  or  three 
per  cent  to  the  bad ;  but  in  the  present  condition  of  shipping 
tho  directors,  if  they  had  not  reduced  the  dividend,  would 
have  been  guilty  of  imprudence.  They  had  to  look  to  tlie 
future  and  to  husband  their  resources;  they  were  passing 
through  a  period  of  unprecedented  depression,  and,  in  lower- 
ing their  distribution,  they  were  not  alone.  In  common  with 
most  shipping  companies  they  had  had  a  wretched  year. 
Government  control  of  coal  had  caused  enormous  prices 
during  the  spring ;  then  came  the  coal  strike,  which  drove 
their  ships  to  the  Continent  for  coal,  while  the  joiners' 
strike  and  the  delays  wliich  it  involved  had  driven  steamers 
to  the  Continent  for  overhaul.  They  had  had,  besides,  to 
bear  enormous  increases  in  wages,  both  afloat  and  ashore, 
and,  to  crown  all,  trade  unions  and  wages  boards  had  kept 
production  costs  in  this  country  so  high  that  the  w'orld  had 
been  unable  to  purchase  from  us,  and  steamers  had  been 
leaving  this  country  with  nothing  more  than  baDast  cargoes, 
and  often  not  with  these,  and  the  consequent  greatly  lessened 
demand  for  imported  raw  material  had  made  it  increasingly 
difficult  to  find  homeward  cargoes.  Some  of  the  Company's 
cargo  steamers,  he  continued,  they  had  laid  up;  but  their 
obligation  to  maintain  their  services  had  prevented  the  lay- 
ing up  of  their  mail  and  passenger  steamers,  which  had 
been  kept  running,  although  at  a  heavy  loss.  As  exemplify- 
ing the  scarcity  of  cargo,  the  P.  and  0.  Branch  Line,  which 
runs  a  regular  service  from  London  to  Adelaide,  Melbourne, 
and  Sydney,  had,  he  said,  in  the  last  financial  year  des- 
patched eleven  steamers  capable  of  carrying  101,000  tons  of 
measurement  cargo,  and  these  had  sailed  with  68,000  tons 
of  unfilled  space.  The  board  had  foreseen  that  after  the 
War  the  Company  would  be  faced  with  difficulties.  They 
refrained  from  reconmiending  any  large  increase  in  their 
dividend,  and,  instead  of  distributing  cash  resources,  they 
suggested  a  small  bonus  in  stock.  That  policy,  he  thought, 
would  eventually  prove  to  have  been  right.  In  order  to 
pay  for  new  ships  they  had  had  to  realise  their  War  Loan 
investments  at  a  serious  loss  and  to  writ«  down  to  present 
market   values   those   which    they    still   held. 

High  Wages  and  Unemployment. 

Under  the  National  Maritime  Wages  Board  set  up  in 
November  1917  wages  had  enormously  increased.  Those 
increases  were  at  that  time  borne  by  the  Government,  for 
the  ships  were  under  Government  requisition  and  the  Govern- 
ment distributed  the  taxpayers'  money  with  a  lavish  hand ; 
but,  once  the  vessels  had  been  discharged  from  Government 
service  and  economic  conditions  had  to  be  faced,  it  was 
found  that  these  high  wages  could  not  be  paid  out  of 
commercial  earnings.  Wages  had  been  slightly  reduced,  but 
were  still  much  beyond  what  shipowners  could  afford  to  pay, 
and,  in  consequence,  650  British  ships  of  1.117,092  tons  were 
at  the  moment  laid  up  in  the  United  Kingdom,  and  probably 
as  much  tonnage  again,  if  not  more,  in  ports  outside  tlie 
kingdom,  with  the  result  that  tliousands  of  captains,  officers, 
engineers,  and  men  were  unemployed ;  while  those  remaining 
in  employment  were  drawing  pay  much  above  the  economic 
rate.  There  was  no  use  mincing  matters;  wages  afloat 
would  have  to  come  down  if  British  sliipping  was  to  hold 
its  own.  In  the  case  of  their  own  unemployed  officers  and 
engineers  they  had  done  what  they  could  in  granting  half- 
pay  for  a  certain  period:  and.  although  this  meant  a  con- 
siderable charge  on  the  Company's  resources,  he  felt  sure 
the  meeting  would  approve  of  the  course  adopted.  (Hear, 
hear.)  Dockers'  wages,  fixed  by  a  Government  tribunal  in 
.May  1920  at  16s.  for  a  day  of  eigiit  hours,  had  lately  lieen 
reduced  to  14s.  a  day,  but  the  tonnage  handled  here  per  man 
per  hour  was  mucliless  than  in  former  days,  and.  while  it 
cost  2s.  a  ton  to  work  cargo  in  Antwerp,  the  cost  in  Middles- 
brough was  6s. 

Quallly  of  Passenger  Services  :  An  Appreciation. 
Seldom,  he  continued,  did  a  day  pass  in  wliich  lie  did 
not  receive  a  personal  apprecialive  letter— -some  consolation 
in  these  hard  times.  Recently  he  had  such  a  letter  liom 
Lord  Nortlicliffe.  now  on  his  way  home  from  a  tour  round 
the  world.  In  that  letter  Lord  NorthciifTe  said  tlie  ship  on 
which  he  was  travelling  was  run  with  the  punctuality  of  a 
clock  and  that,  so  far,  he  liad  found  nothing  but  efficiency 
in  the  handling  of  the  Company's  sliips  and  those  of  its 
associated  lines.  Such  letters  he  invariably  passed  on  to  the 
captains  and  others  concerned.     He  confessed  to   the  occa- 
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sional  receipt  of  grumbling  communications,  and  these,  too, 
vera  passed  on  with  a  view,  if  possible,  of  remedying 
defects. 

Some  Graphic  Statistics. 

During  the  past  year  the  steamers  in  commission  of  the 
P.  and  0.  and  its  associates  had  numbered  444,  they  had 
traversed  15,345,081  nautical  miles,  had  made  port  entries 
25,315  times,  liad  carried  13,236,981  tons  of  cargo,  188,575 
animals,  2,111,564  passengers,  and  had  employed  crews 
numbering  45,912.  They  had  run  without  serious  accident 
and  without  the  loss  of  a  single  life  by  marine  casualty. 

With  regret  he  had  to  record  the  loss  by  death  during 
the  year  of  two  of  their  colleagues.  Lord  Burghclere  and 
Lord  Balfour  of  Burleigh. 

He  could  not,  he  said,  conclude  without  expressing  the 
appreciation  of  the  board  of  the  loval  and  whole-hearted 
devotion  to  the  Company  of  their  staff,  afloat  and  ashore, 
at  home  and  abroad.  No  institution,  he  felt  safe  in  saving, 
was  better  served  than  the  P.  and  0.  and  its  associated  lines! 

He  was  sorry  to  say  that  Sir  Thomas  Sutherland,  who 
had  occupied  that  chair  with  such  marked  ability  for  thirty- 
seven  years,  was  not  at  all  well.  He  had  seen  him  the  other 
day,  ?nd,  though  vigorous  as  ever  in  mind,  he  was  suffering 
a  good  deal  physically.  He  was  sure  they  would  join  with 
him  in  an  expression  of  sj-mpathy  for  Sir  Thomas  Sutherland 
in  his  illness  and  in  the  hope  that  he  would  make  a  yood 
recovery.     (Hear,  hear.) 

The  Chairman  concluded  by  moving  the  adoption  of  the 
report  and  accounts. 

Mr.  H.  N.  Glad.stone  seconded  the  motion. 

Mr.  G.  Grinnell-Milne,  in  the  course  of  some  appreciative 
remarks,  commented  on  the  form  of  the  report  and  accounts. 
and  expressed  a  hope  that  the  example  of  some  other  com- 
panies might  be  followed  in  future. 

The  Chairman,  in  reply,  pointed  out  that  some  years 
ago  the  form  of  the  accounts  was  agreed  to  by  the  share- 
holders in  general  meeting,  as  it  was  considered'  best  not  to 
disclose  to  the  world  and  their  competitors  the  methods  and 
details  of  their  business. 

The  motion  was  passed  unanimously,  the  dividend  recom- 
mended was  declared,  and  the  retiring  directors  having  been 
re-elected,  a  vote  of  thanks  was  given  to  the  Chatrman 
directors,  and  staff. 


Aerated  Bread  Company,  Ltd. 

Record  Volume  of  Business  :  The  Wilton  Road  Bite. 

The  .sixty-eighth  ordinary  general  meeting  of  this  Company 
wa.s  held  at  Cannon  Street  Hotel,  E.G.,  on  December  5,  Mr. 
C.    E.   Cottier  (the  Chairman)  presiding. 

The  Chairman  said  :  The  gross  profit  on  the  Company's 
n^ci"^  ^"'"  '*"^  ^'*^''"'  "mounts  to  £688,425,  compared  with 
£667,841  m  1920,  an  increase  of  £20,583.  Char<res  and 
expeiLses  amount  to  £582.380,  compared  with  £520  274  last 
year,  an  increase  of  £62,106.  The  net  profit  remaining  plus 
interest  on  investments,  sundiy  profits,  and  transfer '  fees 
and  the  profit  earned  upon  the  purchase  and  sale  of  a  lease- 

ii^r  P^rr*-''  "'  "'^  ^'^y-  amounts  to  £145.995.  as  against 
ijlbb.bbb  last   year,   a  decrease  of  £19,561. 

Record  Turnover. 

I  think  it  will  be  agreed  that  the  past  year  was  one  of 
the  most  difficult  peruxls  exj-erienced  in  business  for  verv 
many  years,  not  even  excluding  the  War  period.  Trade 
genera  ly  w^s  unprecedentedly  poor,  and  economic  conditions 
unstable.  Taxation,  although  the  War  had  been  ended  for 
more  than  two  years,  continued  upon  a  most  serious  sCale 
and  unemployment  and  unrest,  owing  to  the  continuing  high 
cost  of  living  and  the  lack  of  trade,  were  very  widespread. 
Notwithstanding  these  adverse  factors,  the  Company's  busi- 
ness again  achieved  a  record  in  the  amount  of  turnover  the 
number  of  customers  served,  and  the  amount  of  gross  lirofit 
earned.  This  is  no  small  thing  to  be  able  to  report  in  these 
times,  when  many  large  and  well-established  companies  find 
themselves  in  a  far  less  favMirable  position.  The  reduction  in 
the  net  profit  is  largely  due  to  the  ever-increasing  expenses 
over  which  we  have  no  control,  such  as  rates  and  taxes 
National  Health  and  Unemployment  Insurance,  coal,  gas  and 
electric  light  Other  increased  expenses  are  wages,  rent 
china  and  glass,  repairs,  and  decorations.  A  considerable 
amount  of  decorative  repair,  which  had  necessarily  to  be 
deferred  during  the  War,  was  carried  out  at  depote.  and  I 
think  is  reflected  in  the  appearance  of  the  shops  The 
increase  in  charges  and  expenses  of  all  kinds  would  un- 
doubtedly have  been  much  greater  but  for  the  board's  close 
supervision  and  control. 

Assisting  in  Bringing  Down  Prices. 

Youi-  directors  are,  however,  responsible  for  some  diminu- 
tion of  profit,  and  I  will  tell  you  why.  We  felt  that  many 
of  the  troubles  the  country  w-as  labouring  under  were  due 
to  the  continuing  high  cost  of  living,  and  we  determined 
that  we  would  do  all  that  we  could,  consistently  with  the 
Company's  interest,  to  assist  in  bringing  down  prices.  With 
this  object  in  view  our  prices  to  customers  were  continuously 
reduced  during  the  year,  lower  than  even  costs  warranted. 
We   felt,   however,  and  still  feel,   that  although  the   reduc- 


tions in  prices  lessened  profits,  it  was,  and  is,  sound  policy 
from  the  Company's  standpoint  in  easing  the  burden  to  the 
hundreds  of  thousands  of  the  Company's  customers  who  find 
present-day  conditions  so  onerous.  (Hear,  hear.)  Some  items 
on  the  Company's  tariff  are  down  to  pre-War  level,  in  spite 
of  the  fact  that,  according  to  Board  of  Trade  figures,  the 
average  total  cost  of  foodstuffs  is  still  100  per  cent,  above 
that  level.  The  average  cost  of  commodities  used  by  the 
Company  during  the  year  shows  an  increase  of  138  per  cent, 
above  pre-War  costs,  but  there  was  a  steady  decline  during 
the  latter  jxirtion  of  the  year,  aud  as  there  is  a  continued 
downward  tendency  I  hope  during  the  coming  year  we  shall 
be  able  still  further  to  reduce  our  prices  to  customers.  Wages 
continue  high  and  show  an  increase  even  upon  last  year's 
record,  but  I  thing  the  maximum  has  now  been  reached.  In 
view  of  all  the  diffit-ult  conditions  I  have  mentioned,  I  think 
you  will  agree  that  the  results  are  satisfactory  and  show 
that  the  policy  of  the  board  is  sound,  and  that  your  Company, 
which  was  the  pioneer  of  popular-priced  catering',  and  will 
next  j-ear  complete  sixty  years'  existence,  is  fully  main- 
taining its  eminent  position.  I  should  now  like  to  go  through 
the  accounts,  and  I  will  take  first  the  assets  side  of  the 
balance  sheet. 

Substantial  Undisclosed  Reserve. 

Freeholds,  lea.seholds,  plant,  &c.,  are  shown  at  £801,955, 
an  increase  of  £72,275  over  last  year,  which  was  caused  by 
the  growth  and  development  of  the  business.  I  may  remind 
you  that  in  1920  a  valuation  of  the  whole  of  the  Com])any^s 
properties,  freehold  and  leasehold,  plant,  machinery,  furni- 
ture, fittings,  and  equipment,  was  made  by  two  well-known 
firms  of  London  valuers,  which  disclosed  the  fact  that  the 
Company's  properties  were  worth  over  half-a-million  sterling 
m.ore  than  the  figure  appearing  in  the  balance  sheet.  This 
appreciation  in  value  was  not  dealt  with  in  any  way,  and 
the  balance-sheet  value  was  not  altered,  but  i-emains  as  a 
very  substantial  undisclosed  reserve  and  strengthens  the 
Company's  financial  position  materially.  Further,  as'  you 
know,  we  do  not  take  anything  into  account  in  our  books  for 
the  very  valuable  goodwill  of  the  Company.  Stocks  amount 
to  £109,440,  a  decrease  of  £33,491  as  compared  with  last  year. 
I  am  glad  to  say  that  owing  to  prudent  buying  very  little 
writing  down  of  stocks  has  been  necessaiy,  in  spite  of  falling 
markets.  (Applause.)  Our  stocks  have  been  carefully  taken 
and  are  good,  being  turned  over  many  times  in  the  course 
of  twelve  months. 

Wilton  Road  Site. 

The  completion  of  the  purchase  of  the  Wilton  Road  pro- 
perty at  a  sum  of  well  over  £400,COO  took  place  in  accord- 
ance with  the  policy  fuUy  explained  at  the  last  annual 
meeting  and  approved  by  the  shareholders.  At  that  time 
ilessrs.  Harvey  and  Hutter  w-ere  alone  interested,  and  the 
participation  of  the  Company  in  the  transaction  was  decided 
upon  by  myself  and  my  two  co-directors,  Messrs.  Stephenson 
and  Davies.  I  had  tlien  no  actual  or  potential  interest  in 
the  purchase  whatever,  but  at  a  later  date  Messrs.  Harvey 
and  Hutter  offered  me  an  interest,  which  I  decided  to 
accept.  To  carry  through  the  completion  a  private  com- 
pany, named  Wilton  Road  Properties,  Limited,  was  formed 
with  a  capital  of  £210,000  in  £1  shares.  Of  this  capital. 
140.000  shares  were  subscribed  for  by  Messrs.  Harvey  and 
Hutter  and  myself,  and  70,000  were  subscribed  for  by  tlie 
Aerated  Bread  Company.  Four  shillings  per  share  has  been 
called  up  and  paid  by  every  shareholder.  Wilton  Road 
Properties,  T.,imited,  have  borrowed  from  their  bankers 
£266.665,  and  from  the  Aerated  Bread  Company  £133.334. 
making  a  total  of  £400.000,  giving  a  charge  to  the  bankers 
and  a  sub-charge  to  the  Aerated  Bread  Company.  The 
sum  realised  by  the  share  subscriptions  referred  to  pro- 
vided the  balance  of  the  purchase  money  and  the  necessary 
working  capital  to  carry  through  the  realisation  of  the 
property.  In  order  absolutely  and  effectually  to  secure  the 
Aerated  Bread  Comp,iny  from  any  possible  risk  of  loss,  the 
uncalled  liability  of  Messrs.  Harvey  and  Hutter  and  myself 
in  respect  of  Wilton  Road  shareholdings,  amounting  to 
£112,000,  is  specifically  charged  to  the  Aerated  Bread  Com- 
pany, as  further  security.  (Applause.)  The  articles  of 
association  of  Wilton  Road  Properties.  Limited,  debar  the 
shareholders  from  transferring  their  shares  for  a  period  of 
five  years.  No  loss  is  ccntemplatcd,  but,  on  the  contrary, 
a  very  substantial  profit  is  confidently  expected  to  accrue 
to  both  the  Aerated  Bread  Company  and  the  other  interested 
parties ;  but  in  the  extreme  and  unlikely  event  of  a  loss 
being  made,  the  Aerated  Bread  Company  are  secured,  and 
Alessrs.  Harvey  and  Hutter  and  myself  alone  stand  to  lose 
over  the  transaction  in  our  indivitlual  capacities.  (Hear, 
hear.)  I  should  like  to  accentuate  the  fact  that  the  Com- 
pany has  on  this  site  a  most  important  depot,  the  lease  of 
which  would  liave  fallen  in  within  a  few  years,  and  it  was 
very  necessary  to  preserve  this  valuable  asset.  Staff  Pen- 
sions Fund.  £20,000. — This  amount  has  been  allocated  out 
of  profits  from  time  to  time  for  pensions  to  superannuated 
employees,  and  is  invested  in  India  Three  and  a-half  per 
Cent,  stock.  Other  investments,  with  accrued  interest, 
amounted  to  £73,608.  This  amount  includes  Government 
securities  and  shares  held  in  subsidiary  companies.  Cash 
at  bank  and  in  ha"d,  including  £75,000  in  Treasury  bills, 
amounted  to  £171,206. 

(Continued  on  page  1059.) 
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SOCIETE  GENERALE  (DE  PARIS) 


(SOCIETE    ANONYME). 


Subscribed  Capital 
Paid-up  Capital  - 
Reserve  Fund    - 
Uncalled  Capital 


Frs.  300,000,000 
Frs.  250,000,000 
Frs.  53,070,815 
Frs.  250,000,000 
Frs.  553,070,815 


Head  Office  29,  BOULE  /ARD  HAUSSMANiN,  PARIS. 
LONDON  Office  -  53,  OLD  BROAD  STREET,  E.G.  2. 
West  End  Branch    -    -     -      65,  REGENT  STREET,   W.  1. 

About  1,100  Branches  in  France  and  North  Africa. 

Affiliated   Banks   in   Belgium,    Greece,  Spain, 
Turkey,    Syria,  Argentina,    Brazil   and    Chile. 

Correspondents    in    all   parts  of    the    World. 

>t 

THIS  Bank  transacts  every  description  of  English  and  Foreign  Banking  business,  including  the  sale  of  Drafts, 
Telegraphic  Transfers  and  Circular  Letters  of  Credit  and  Notes  payable  in  Allied   or   Neutral  Countries. 
It  also  undertakes  the  purchase  and  sale  of  Stocks  and  Shares  on  the  London  and  Continental  Exchanges, 
the  collection  and  cashing  of  Dividends,  Coupons,  Bills  of   Exchange,  Drawn   Bonds,   arrangements  for  Docu- 
mentary Credits,  &c.,  &c.     The  West  End  Branch  has  been  specially  fitted  with  Safe  Deposits  for  the  use  of 
Customers.     This  Office  buys  and  sells  Foreign  Exchange  and  Securities. 


■ylSITORS  A 
Branch  of 

lND  tourists  in 

FRANCE   will  find  in  every 

large  town,  place 

of  interest  and  seaside  resort  a 

the  Society  G^n^rale  where  the  best 

attention  will  be  given  to  their 

banking   requirements,  as  for 

instance  at  ; — 
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Aix-en-Provence   Berck-sur-Mer 
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Grenoble 

Nevers 

Saint-Jeande-Luz 

Aix-les-Bains 

Caen 

Denain 

Havre  (Le) 

Nice 

Saint-Malo 

Amiens 

Calais 

Dieppe 

Langres 

Orleans 

Saint-Nazaire 

Annecy 

Cambrai 

Dijon 

Laon 

Pau 

Saint-Quentin 

Arcachon 

Cannes 

Dinan 

Lille 

Puv  (Le) 

Sedan 

Avranches 

(halon-sur-Saone 

Dole 

Luneville 

Reims 

Senlis 

Bar-le-Duc 

Chalons-sur-Marne 

Dinard 

Luxeuil 

Rochefort-sur- 

tfer 

Soissons 

Bayeux 

Chambery 

Douai 

Lvon 

Rochelle  (La) 

Thonon-les- Bains 

Bayonne 

Chantillv 

Dunkerque 

Marseille 

Roubaix 

Toulouse 

Beauvais 

Chiiteau-Thierry 

Elbeuf 

Menton 

Rouen 

Tourcoing 

Bel  fort 

Cateau  (Le) 

Epernay 

Malo-les-Bains  Rovan 

Tours 

Bergues 

Cherbourg 

Epinal 

Monte-Carlo 

Sahles-d'Olonne  (Les) 

TrouviUe-sur-Mer 

Biarritz 

Clermont-Ferrand 

Evian-les-Bains 

Montpellier 

Saint-Amand-les-Eaux 

Valenciennes 

Blois 

Compi^gne 

Foniainebleau 

Moulins 

Saint-Die 

Versailles      |      Vichy 
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THE 


STANDARD  BANK 

OF  SOUTH  AFRICA^  limited. 

(With  which  is  incorporated  the 

AFRICAN    BANKING   CORPORATION,  LTD.) 

Bankers  to  the  Government  of  the  Union  of  South  Africa  in  Cape  Province  ;  to  the  imperial 
Government  in  South  Africa;   and  to  the  Administration  of  Rhodesia. 


Authorised  Capital 

Subscribed  Capital 

Paid-up  Capital 
Reserve  Fund 
Uncalled  Capital    - 


BOARD     OF 

WILLIAM  REIERSON  ARBUTHNOT,   Ksq. 
Sir  DAVID  M.  BARBOUR,   K.C.S.I.,  K.C.M.G. 
EDWARD  CLIFTON  BROWN,  Esq. 
STANLEY  CHRISTOPHERSON,   Esq. 
ROBERT  E.  DICKINSON,  Esq. 
JAMES  FAIRBAIRN  FINLAY,  Esq.,  C.S.I. 


-      £10,000,000 
£8,916,660 

£2,229,165 
£2,893,335 
£6,687,495 
£11,809,995 

DIRECTORS- 
SOLOMON  B.  JOEL,  Esq. 
HORACE  TEKL.  E.sq. 
Rt.  Hon.  the  EARL  OF  SELBORNE,  K.G. 
WILLIAM  SMART,   Esq. 

Rt.  Hon.LORDSYDENHAM,G.C.S.I.,a.C.M.O.,G.C.I.E., 
G.B.E. 


Senior  General  Manager  in  South  Africa— J.  P.  GIBSON. 

Joint  General  Managers  in  SoutJi  Africa — 

JOHN  JEFFREY.  JAMES  S.  SHIEL. 

Assistant  General  Managers  in  South  Afrioa.—Q.  F.  LE  SUEDR.  W.  K.  ROBERTSON. 


La>xdon  Manager— VRXSCIS  SHIPTON. 
Assistant  Jlfanayfr— BERTRAM  LOWNDES. 
Suh- Manager— V.    NORMAN. 


Chief  Inspector — 
J.  T.  PRINGLE. 


Secretoj-j/— HERBERT  G.  HOEY. 
Assistant  Secretary— t.  D.  WILLIAMS. 


Head  Office:  10  Clements  Lane,  Lombard  Street,  London,  E.C.4. 

London  Wall  Branch:  63  London  Wall,  E.G.  2. 

West  End  Branch  :  17  Northumberland  Avenue,  W.C.  2 

(adjoining:  the  Royal  Colonial  Institute). 

New  York  Agrency:  68  Wall  Street. 
Rotterdam  Branch  :  15  Coolsingrel.      Amsterdam  Branch  :  69  Rokin. 

Hamburg:  Agency: 
Bank  of  British  West  Africa,  Limited,  49-53  Schauenburgferstrasse. 


Over  400  Branches,  Sub-Branches  and  Agencies  in 


CAPE  PROVINCE. 

NATAL. 

ORANGE   FREE  STATE. 

TRANSVAAL 

TANGANYIKA  TERRITORY. 


RHODESIA. 
NYASSALAND. 
BASUTOLAND. 
KENYA  COLONY. 
KENYA  PROTECTORATE. 


UGANDA. 

ZANZIBAR. 

PORTUGUESE   EAST  AFRICA. 

SOUTH   WEST   AFRICA. 

BELGIAN   CONGO. 


Banliing  Business  of  Every  Description  Transacted  at  all  Branches  and  Agencies. 


EVERY   FACILITY   AFFORDED   FOR  THE   DEVELOPMENT  OF    TRADE 

WITH     ALL    PARTS    OF    SOUTH     AND    EAST    AFRICA,  THE   UNITED 

STATES  OF  AMERICA,   AND  THE   CONTINENT  OF   EUROPE. 


DOCUMENTARY   CREDITS   ARRANGED. 


ENQUIRIES   INVITED. 
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INTERNATIONAL  BANKING  IN  1921. 


The  year  now  diuwing  to  a  close  marks  one  of  the 
most  eventful  periods  ever  experienced  in  the  liistory 
of  international  banking.  The  events  for  wliich  it 
was  and  will  remain  conspicuous  were,  it  is  true, 
but  an  e.ipression  of  the  untoward  symptoms  that 
manifested  themselves  hrst  in  J  apan  early  in  i'JiiO  and 
spread  thence  to  the  United  States  and  so  through- 
out the  world.  The  trade  deadlock,  with  all  its 
financial  consequences,  lias  become  universal.  There 
has  been  until  latterly  in  some  coimtries,  and  there 
still  continues  in  most,  a  decline  in  prices  not  due 
so  much  to  activity  in  pi'oductioii  as  to  a  curtailment 
of  consimiption.  The  piice  recession  has  been  respon- 
sible in  agriculture  and  most  l)ranches  of  extractive 
and  manufactuiing  industries  for  a  decline  in  pioduc- 
,  tivity,  and  with  a  fall  in  profits,  as  well  as  a  reduced 
return  to  labour,  taxation  has  become  a  burden,  and 
people  are  begimting  to  look  afekance  at  the  huge 
mountain,  of  debt  piled  up  in  a.  few  short  years,  but 
requiring  the  labour  of  generations  to  discharge. 

.A.S  the  same  quantity  of  goods  can  now-  be  financed 
with  a  lesser  volume  of  credit,    the  majority   of  the 
l)anks   whose  balance  sheets   we   review  in  detail  in 
the  following  pages  have    experienced    in  the   most 
recent  accounting  period  a  rise  in  cash  and  immediately 
liquid  items  and  a  reduction  in  the  volume  of  accom- 
Modation  given  to  trading  and  commercial  interests. 
The  lessened  demand  for  money  is  caused  by  the  great 
contraction  in  business  as  well  as  by  the  fact  that  less 
money   per  unit  of  production  is   required  at  cun-ent 
lower  commodity   prices.        Employment   for  surplus 
funds  has,  however,  been  found  in  many  cases  where 
(Governments  have   been   forced  to  supplement  their 
oi'dinary  revenue  by  borrowing,  but  this  compensating 
influence  has  not  been    quite   adequate.      The  result 
has  been  a  decreased  rate  of  turnover,  of  which  further 
striking    testimony    is    afforded    by    the    decline    in 
bankers'  clearings  in  all  the  leading  countries.     This 
has  meant  reduced  earnings  in  non-inflationary  coun- 
tries, and  these  earnings  have  been  further  eaten  into 
i;ot  only  by  commercial  failures,   but   by  losses   due 
to  the  increasingly  wide  fluctuations   of  international 
monetary  values.     Banks  in  neutral  and  other  coun- 
tries  where  currency   depreciation  is  not  so  marked 
lost  on  the  balances  which  they  held  in  countries  where 
the  printing-press   is  in  active  use.     Theie  were,   in 
addition,  large  speculative  dealings  in  foreign  curren- 
cies by  the  outside  public,  such  dealings  being  equiva- 
lent to  an  advance  to  the  country  whose  currency  was 
purchased  of  c-apital,  fi-ee  of  interest,  in  the  hope  that 
the  foreign  currency  would  innnediately  or  ultimately 
rehabilitate  itself.     The  inability  of  many  foreign  im- 
porters to  discharge  tlieir  liabilities  in  currencies  other 
than  their  own  left  many  exporters  and  banks  in  the 
possession  of  large  blocks  o£   foreign   inoney,    which 
tliey  were  unable,  owing  to  the  depreciated  exchange, 
to  transfer  home  except  at  a  heavy  loss.     The  alterna- 
tives to  undergoing  this  loss  were  either  to  leave  the 
money  on  deposit  or  to  invest  it  in  local   undertak- 
ings.    The  latter  course  was  often  adopted,  with  the 
I'esult  that  participations  by  banks  on  the  Continent, 
especially  French  and  Italian,  and  by  private  individ- 
uals,    especially     British     and     .\nierican.     in     com- 
mercial  and   industrial   undertakings   in   Central  and 
]-!astern  Europe  became  very  large. 

BANKING  SUSPENSIONS. 

Prac'tically  every  bank  with  an  international  busi- 
ness suffered  losses,  which,  though  varying  in  degree, 
were  often  suflieient  to  couipel  a  cessation  of  opera- 
tions; and  in  many  instances  tfie  acuteness  of  the 
coiumei'cinl   and   'inancial   crisis  caused  banks  with    a 


purely  national  coiuiection  to  close  their  doors.  In 
Japan  the  Seventy-Fourth  Bank  of  Yokohama  and  the 
.Agricultural  and  Industrial  Savings  Bank  shut  down 
in  19-2(),  while  in  the  -July  of  that  year  the  Banco 
Italiano  del  Uruguay  suspended  payment,  and  In  De- 
cember the  Banco  de  Barcelona  followed  suit.  The 
Cuban  crisis,  due  largely  to  the  collapse  of  the  sugar 
market,  led  to  suspension  of  three  large  and  eleven 
small  private  banks.  The  failure  of  the  Banque  In- 
dustrielle  de  Chine  caused  widespread  loss,  and  the 
many  proposals  put  forward  for  reconstruction  have 
£o  far  failed.  The  Oesterreichische  Landerbank  of 
Vienna,  the  Natiunei  Bank,  of  Bucarest,  and  several 
other  Koumanian  banks,  and  the  Pfalzische  Bank  of 
Ludwigshafen  have  also  been  involved  in  difficulties, 
while  at  home  a  petition  was  filed  for  the  compulsoiy 
winding-up  of  the  Iiondon  and  General  Trade  Bank, 
and  the  British-.\merican  Continental  Bank  has  gone 
into  liquidation. 

In  the  Unitwl  States  the  Foreign  Trade  Banking 
Corporation  -went  into  voluntaiy  liquidation  in  June 
last  on  account  of  the  unsettled  condition  of  inter- 
national commerce,  and  in  the  same  month  the  !Mer- 
cantile  Bank  of  the  .\mericas  passed  into  the  hands 
of  a,  Committee,  owing  to  difficulties  caused  by  the 
fall  in  conmiodity  prices  and  the  dislocation  of 
exchanges  in  Cuba  and  Central  and  South  America. 
The  first-mentioned  of  these  institutions  dealt  in 
bankers'  and  trade  acceptances,  and  was  generally 
regarded  as  the  pioneer  discount  bank  in  the  United 
States,  while  the  second,  which  was  organised  during 
the  War,  was  promoted  by  a  number  of  American 
banks  aiid  .trust  companies  to  finance  import  aaid 
export  trade  with  various  foreign  countries.  These 
banking  syndicates  have  recently^  l>ecome  not  un- 
common across  the  Atlantic,  facihtating,  by  means  of 
acceptances,  the  movement  of  the  large  export  surplus 
of  American  goods.  The  union  of  interests  involved 
had  the  advantage  of  distributing  risks,  while  it 
enabled  the  smaller  banks  throughout  the  vainous 
States  to  take  a  hand,  and  relieved  the  monetary 
pressure  on  the  big  centres  by  mobilising  the  financial 
resources  of  outlying  districts.  The  diversification  of 
hazai'ds  by  spreading  them  over  many  countries  and 
many  commodities  was  also  an  attractive  feature. 
Side  by  side  with  this  development,  some  of  the 
largest  individual  banks  established  a  system  of  foreign 
branches  or  foreign  subsidiai'ies.  For  a  time  all  went 
well,  but  the  wholesale  cancellation  of  contracts  that 
accompanied  the  trade  depression  led  to  the  return  to 
.\merican  drawers  of  drafts  that  had  been  dishonoured 
by  foreign  buj'ers  in  resjiect  of  gootls  financed  by  these 
new  organisations,  and  the  consequent  loss,  combined 
with  the  unsettlement  of  trade  anil  exclianges,  brought 
about  an  almost  complete  reversal  of  jxilicy.  During 
the  year,  so  far  as  we  can  ascertain,  more  than  twelve 
foreign  offices  or  agencies  of  .\merican  banks  have 
ceased  operations.  The  stronger  units  still,  however, 
maintain  their  overseas  connections,  but  the  fact  that 
the  hazards  of  foreign  banking  have  proved  too  much 
for  many  American  bankers  is  of  particular  signifi- 
cance toBritish  interests.  It  throws  into  sharp  relief 
the  value  of  the  experience  acquired  by  our  banks 
through  generations  of  foreign  trade  financing. 

The  banks  in  general  played  a  most  helpful  part  in 
tiding  over  a  period  of  exceptional  stress.  Thus  the 
Bank  of  Japan  advanced  money  through  a  syndicate 
of  banks  for  the  delivery  and  liquidation  of  conti-ucts 
witli  a  view  to  reopening  the  Stock  Exchanges  of 
Tokio  and  (Jsaka  and  the  Silk  Exchange  of  Yokohama. 
Elsewhere  the  troubles  experienced  ou  the  cessation 
of  the  [xriod  of  inflation    and  the  commencement  of 
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a  more  or  less  definite  policy  of  deflation  called  for 
exceptional  banking  assistance,  but,  fortunately,  the 
maximum  strain  on  credit  has  now  passed,  as  the 
large  unsaleable  stocks  in  the  hands  of  merchants  and 
wholesalers,  purchased  on  the  basis  of  inflated  values, 
are  being  gradually  moved  into  consumption.  Many, 
and  these  the  most  difficult,  steps  in  business  re- 
adjustment have  already  been  taken,  and  there  has  been 
a  steady  tha wing-out  of  "frozen  credits."  In  addi- 
tion, the  so-called  "  buyers'  strike  "  has  latterly 
shown  signs  of  mitigation,  and  a  better  tone  is  evident 
in  many  departments  of  trade.  The  improvement  is, 
however,  due  largely  to  seasonal  causes  and  to  the 
fact  that  even  the  most  reluctant  of  buyers  is  periodi- 
cally forced  into  the  market.  The  curtailment  of  inter- 
national purchasing  power  resulting  from  the  War  and 
the  aftermath  of  war  will  continue  to  affect  the  trade 
iind  industry  of  all  countries  until  adequate  remedies 
are  applied.  A  Committee  of  the  Chambers  of  Com- 
merce of  the  United  States  which  recently  visited 
Europe  reported  on  its  return  that  at  a  conservative 
estimate  "  the  consumption  of  300,000,000  people  on 
(he  Continent  had  been  reduced  to  not  over  thirty  per 
cent,  of  what  it  was  before  the  War."  It  would  be 
useless  to  expect  a  business  revival  of  any  magnitude 
or  any  permanence  while  such  conditions  prevail. 

CURRENCY  AND  EXCHANGES. 

While  sentiment  in  trade  circles  is  somewhat 
healthier  now  than  recently,  it  is  unfortunate  that  the 
financial  basis  of  foreign  trade  has  shown  little  im- 
provement. Violent  exchange  oscillations  naturally 
make  the  banks  unwilling  to  undertake  commitments 
statcKl  in  foreign  currency,  and  uncertainty  as  to 
cui-rency  poliy  rendere  them  reluctant  to  tie  up  funds 
or  accept  unusual  hazards.  The  establishment  in  many 
States  of  moratoria  or  of  conditions  resembling  a 
moratorium  have  also  discouraged  banking  develop- 
ment, which  has  been  further  hindered  by  the  steady 
growth  of  pi-otectionism.  The  recommendations-  of 
the  Brussels  Conference,  1920,  though  warmly 
approved  by  the  participating  Governments,  have 
evei-y where  been  flouted.  It  will  be  remembered  that 
its  major  recommendations  were  that  public  revenue 
and  expenditure  should  balance,  that  subsidies  on 
food,  railways,  posts  and  telegraphs,  &c.,  should  be 
abolished,  that  inflation  of  credit  and  currency  should 
cease,  and  that  trade  should  be  i-elieved  from  hamper- 
ing restrictions.  Not.  a  single  Government  has  lived 
fully  up  to  this  progi-amme.  Budget  deficits,  arti- 
ficial efforts  to  keep  down  the  cost  of  living,  increases 
in  note  circulation,  and  futile  competition  in  tariffs 
have  been  characteristics  of  Government  policy, 
though  it  may  be  said  that  our  own  Government  has 
sinned  least  in  these  directions.  During  the  year  the 
public  indebte<lness  of  the  world  has  grown  enor- 
mously, and  with  it  the  burden  of  inteft-est  payments, 
while  the  paper  money  now  in  circulation  easily  sur- 
passes all  previous  records. 

OUR  SOLUTION. 

In  view  of  these  circumstances.  The  St.^tist, 
some  time  ago,  put  forward  a  scheme  of  currency 
reform  applying  particularly  to  the  more  embarrassed 
countries.  We  chew  attention  to  the  impossibility  of 
restoring  everywhere  the  pre- War  parities  of  exchange, 
and  advocated  the  re-anchoring  with  gold  of  the  exist- 
ing inflated  currencies  at  their  reduced  gold  values. 
It  is  noticeable  that  tlie  "  Bulletin  of  the  Federal 
Reserve  Board  of  the  Ignited  States,"  for  November, 
which  has  just  come  to  hand,  states :  "  The  belief  that 
reductions  of  the  nominal  or  par  value  of  the  currency 
must  be  eventually  undertaken  finds  a  strong  sup- 
port in  the  enormous  quantity  of  notes  outstanding. 
Germany  alone,  on  September  30,  had  a  total  out- 
standing circulation  of  Marks  86.38-i,O(X),00O  in 
Reichsbank  notes  and  Marks  7,610,000,000  of  loan 
bank  notes.  The  issues  of  sorhe  of  the  south  and 
south-eastern  European  countries  are  in  an  even 
more  seriously    inflated    and    depreciated    condition, 


while  the  situation  in  Russia  and  in  adjacent  terri- 
tory is  too  well-known  to  requii'e  much  discussion." 
The  endorsement  by  such  a  high  authority  of  a  con- 
clusion long  since  reached  by  The  Statist  is  of  great 
importance.  It  may  be  mentioned  that  the  note  cir- 
culation of  the  Keichsbank  now  exceeds  100,000 
million  marks  for  the  fii-st  time,  exclusive  of 
Darlehnskassenscheinen. 

In  fm'ther  proof  of  the  a'dvisability  of  the  remedy 
which  we  propose  for  the  world's  currency  ills,  we 
might  quote  from  Professor  Cassel's  work  on  "  The 
World's  Currency  Problems,"  which  was  pubhshed 
as  recently  as  Tuesday  last.  Writing  on  the  gold 
question,  he  says:  "  England  and  some  Continental 
countries  will  certainly  do  their  utmost  to  restore  the 
pre-War  pai'ity  of  their  cm-rency  with  the  dollar. 
Other  countries  with  much  more  depreciated  money 
will  have  to  relinquish  this  aim  and  to  choose  a  new 
parity  with  the  dollar,  concentrating  all  then-  energies 
upon  keeping  then-  money  in  that  parity  for  the 
futui-e."  Further  on  he  afifirms  that  "  the  first  prac- 
tical aim  for  the  monetaiy  policy  of  every  country 
must  be  to  give  a  stable  internal  value  to  its  own 
monetary  standard.  Ibis  is  all  the  more  obvious 
because  such  a  stabilisation  is,  in  any  event,  a  neces- 
sary pre-requisite  for  the  restoration  of  a  stable  gold 
standard." 

PROF.  CASSEL  ON  DEFLATION. 
We  have  also,  froxn  time  to  time,  pointed  out  the 
hardships  inevitably  involved  in  all  countries  by  con- 
tinued deflation  in  order  to  reintroduce  the  old  legal 
ratios  of  convertibility.  The  further  fall  in  com- 
modity prices  would  l)ring  additional  hardship  to 
commerce  and  industry,  already  sorely  tried.  Besides, 
increasing  the  value  of  the  currencies  back  to 
their  former  gold  equivalent  would  enhance  the 
commodity  value  of  all  national  debts,  the  bulk  of 
which  were  contracted  in  depreciated  cm'rency ;  and, 
in  consequence,  the  real  cost  to  the  taxpayer  of 
meeting  the  interest  and  charges  as  well  as  repaying 
the  principal  would  be  increased  manifold.  Our 
arguments  on  this  matter  run  on  similar  lines  to  those 
of  Professor  Cassel,  who  claims  that  a  "  prolonged 
fall  of  prices  must  necessarily  have  an  extremely  dis- 
turbing effect  on  production  and  trade,  and  it  is  this 
consequence  of  a  policy  of  deflation  which  has  mani- 
fested itself  most  clearly  during  the  last  twelve 
months." 

His  remarks  on  the  subject  of  depreciated  cuiTen- 
cies  are  interesting  in  the  hght  of  om-  proposals.  ' '  It 
is  often  thought  that  seriously  depreciated  monetar\- 
standards  must  be  abandoned  as  altogether  unfit  for 
their  function.  This  is  not  the  case.  If  only  the 
value  of  the  unit  has  been  stabilised,  and  the  prices 
of  all  commodities  and  services  have  had  time  to  adapt 
themselves  to  this  new  unit,  the  new  money  will  sei-^-e 
just  as  well  as  the  old  did."  He  further  points  out 
that  "^e  downward  movement  of  prices  has  not.  as 
is  sometimes  assumed,  been  merely  a  spontaneous 
result  of  forces  beyond  our  control.  It  is  essentially 
the  result  of  a  policy  deliberately  framed  with  a  view- 
to  bringing  down  prices  and  giving  a  higher  value  to  the 
monetai-v  unit.  This  policv  of  deflation  has  its  root  in 
the  popular  idea  that  pre-War  price-levels  are  stdl 
to  be  regarded  as  '  normal.'  and  that  stable  econonuc 
conditions  can  be  attained  only  by  bnnging  prices 
down  to  tJie  old  levels.  In  most  countnes.  in  spite 
of  the  enoi-mous  fall  of  prices  that  has  already  taken 
place,  we  are  still  far  from  this  end,  and  there  is 
consequently  plenty  of  room  for  a  continued  policy  of 
deflation  on  such  gi-ounds." 

It  will  be  seen  that  Professor  Cassel  is  at  one  with 
us  both  in  his  diagnosis  of  the  economic  situation  and 
in  his  suggestion  of  a  remedy.  It  can  only  be  hoped 
that  these  conclusions,  representing  as  they  do  the 
results  of  independent  inquiries  conducted  in  different 
countries,  will  l^e  made  the  basis  of  iuteraational  action 
when  the  time  comes,  as  it  inevitably  will  come,  for 
unifying  thccuirencv  policy  of  the  leading  countnes. 
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THE     FOREIGN     EXCHANGES     IN     1921. 

Periodicity  in  Foreign  Exchange  Movements. 


The  course  of  the  exchanges  on  fourteen  foreign 
centres  over  the  past  two  years  is  shown  graphically 
in  the  accompanying  chart.  The  points  selected  in 
fonning  the  curve  are  basecl,on  the  average  of  the  daily 
cal5le  rates  for  each  month,  these  being  recalculated  so_ 
as  to  show  the  percentage  premium  or  discount  of  the 
i  sterling  in  terms  of  each  foreign  currency  as  com- 
])ared  with  its  value  at  the  old  parities  of  exchange. 
At  tlie  commencement  of  the  current  year  The 
Statist  initiated  a  unique  series  of  index-numbeiis 
designed  to  show  the  coiu'se  of  the  foreign  exchange 
\alues  of  the  £  sterling  collectively  in  terms  of 
foreign  currencies.  For  this  purpose  the  daily  cable 
rates  on  twenty-eight"  of  the  most  important  coun- 
tries abroad  were  averaged  each  month,  so  as  to  show 
the  average  monthly  exchange  on  each  centre,  and 
calculated  as  percentages  of  the  par  value  of  the  £ 
in  terms  of  each  foreign  currency  The  index-num- 
ber for  each  month  I'epresents  the  geometric  average 
of  these  percentages,  and  in  calculating  the  average 
due  influence  is  allotted  to  each  exchange,  in  propor- 
tion to  tlie  total  trade  of  the  United  Kingdom  with  the 
country  represented,  by  the  process  technically  known 
as  "weighting."  These  index-numbers  of  foreign 
exchange  values  of  the  £  stei-ling,  w'hich  have  been 
taken  out  for  each  month  since  the  Armistice,  may,, 
accordingly,  be  taken  as  showing  for  each  month  the 
appreciation  or  depreciation  of  our  currency  as  com- 
paied  with  the  old  gold  parities  of  exchange  in  terms 
of  the  most  important  currencies  of  the  \\-orld,  and,  in 
addition,  they  may  be  relied  on  to  show  the  general 
changes  in  the  value  of  our  cuirency  in  terms  of  the 
most  important  cmrencies  abroad.  The  complete 
series  of  monthly  index-numbers  since  tlie  Armistice 
is  shown  in  the  following  table:  — 

Index-Numbers  of  the  Foreign  Exchange 
Values  of  the  £  sterling. 


1918 

1919 

1920 

1921 

Jan. 



98-9 

985 

122-4 

Feb.       ... 

— 

99-1 

94-9 

120-9 

Mar.       ... 



99-2 

102-9 

123-0 

April 

— 

100-3 

109-7 

120-0 

May 

— 

101-2 

107-5 

119-1 

June 



100-4 

106-3 

117-8 

July 

— 

101-7 

100-2 

112-9 

Aug. 

— 

101-6 

100-1 

113-0 

Sept.      ... 

— 

100-7 

100-2 

114-6 

Oct. 

— 

100-3 

108-7 

121-7 

Nov.      ... 

...     98-7 

100-2 

111-2 

128'1 

Dec.       ... 

...     98-7 

98-3 

114-5 

— 

The  adjoining  chart  shows  tliese  index-numbers 
dejiicted  in  graphical  form,  and  reference  to  the  cun-e 
over  the  past  two  yeans  will  prove  instructive.  It 
will  be  seen  that  at  the  commencement  of  this  year 
the  value  of  the  £  collectively  in  tenns  of  foreign 
cuiTencies  reached  the  culminating  point  of  a  rajiid 
upward  movement  which  Ijegan  in  September  1920. 
In  January  the  index-number  was  122,4,  and  after  a 
slight  dip  in  February  there  was  a  rise  to  123  in 
"March,  this  being  the  highest  point  attained  to  date 
since  the  Armistice  and  representing  a  premium  of 
twenty-three  per  cent,  in  the  value  of  the  £  in  tenns 
of  the  twenty-eight  selected  foreign  currencies.  After 
March  the  direction  of  the  movement  changed,  and 
lower  levels  were  reached  in  the  following  months  until 
August,  when  another  rise  began.  It  is  pai-ticularly 
interesting  to  compare  the  movement  during  those 
four  months  with  that  which  took  i)lace  during  the 
corresponding  period  in  1920,  as  recorded  in  the  chart. 
A  striking  similarity  in  the  variations  during  the  two 
periods  cannot  fail  to  1>6  observed,  though  in  the 
cun-ent  year  the  changes  occun-ed  at  a  higher  value 
for  sterling,  and  the  resemblance  extends  to  the  whole 
period  March  to  November  inclusive  of  each  year. 
Tims,  taking  at  first  the  period  March  to  August,  it 
^vill  be  seen  that  in  both  .years  there  is  an  abrupt  fall 
in  the  value  of  our  currency  occurring  after  a^  sharp 
up\vard  movement.       The  fall  in  this  period  becomes 


most  pronounced  during  July  and  August,  in  each 
year.  In  the  following  month  there  is  in  both  cases 
a  veiy  slight  change  for  a  higher  level,  which  is 
followed  in  the  succeeding  months  by  a  sharp  upward 
movement,  the  rise  in  the  month  of  October  being  in 
each  case  the  largest  during  the  year. 

The  observations  of  the  movements  of  these  index- 
numbers  described  in  the  foregoing  jDaragraph  show 
that,  apart  from  a  general  upward  movement  in  the 
value  of  the  £  in  tei-ms  of  foreign  cunencies  sines  the 
Armistice,  there  are  certain  well-defined  seasonal 
fluctuations  each  year.  Whether  such  periodic  varia- 
tions will  api^ear  in  subsequent  years  remains  to  be 
seen;  that  these  index-mmibers  should  reveal  their 
existence  during  the  abnormal  period  of  crisis  which 
the  two  years  1920  and  1921  comprise  is  certainly  re- 
markable, and  amply  demonstrates  the  usefulness  of 
these  calculations.  Tlie  movements  dm-ing  the  year 
1919  do  not  show  the  same  trend  as  the  changes 
during  the  past  two  years,  but  this  exception  will  be 
foimd  on  analysis  to  be  of  a  nature  to  strengthen, 
instead  of  weakening,  the  main  conclusion  drawn. 
For  economic  conditions  generally,  and  especially 
those  affecting  the  foreign  exchanges,  were  in  a  state 
of  flux  during  that  year,  being  moulded  into  their 
natural  shapes  after  the  restraint  imposed  by  the  War. 
Thus  it  was  only  in  1919  that  the  ' '  pegs  ' '  were  re- 
moved from  the  leading  exchanges;  after  decontrol 
these  natui-ally  took  on  a  tendency  to  express  the  real 
relations  between  the  commodity  values  of  the  different 
currencies  which  were  concealed  by  the  "  pegs."  The 
end  of  tliis  adjustment  phase  came  in  February  of  last 
year,  when  our  currency  was  at  an  average  discount  of 
5.1  per  cent.  After  April  1920  the  movements  may 
be  taken  as  normal  to  post-War  conditions. 

Having  established  the  existence  of  certain  annual 
fluctuations  in  the  value  of  onr  cuiTency  abroad,  we 
may  now  proceed  to  an  analysis  of  the  contributing 
factors.  The  exchanges  which  produce  these  results 
will  at  once  become  apparent  by  i-eference  to  the  chart. 
It  ^^■ill  be  seen  that  in  both  years  the  New  York  rate 
went  against  us  during  the  summer  months  of  each 
year,  and  turned  in  the  reverse  direction  with  the 
apjDroach  of  winter.  Moving  in  markedly  close 
sympathy  with  the  dollar  exchange  are  the  exchanges 
on  Montreal  and  Yokohama.  Similar  changes  as 
those  described  a.re  also  clearly  apparent  in  the  rates 
on  Paris  and  Brussels.  Now,  the  total  trade  of  the 
United  Kingdom  with  the  five  countries  represented 
by  these  centres  is  generally  about  forty  per  cent,  of 
our  aggregate  trade  with  all  the  countries  comprised 
in  the  calculations  for  these  index-numbers,  and  this 
figure,  as  previously  explained,  measures- the  influence 
of  the  exchanges  enumerated  above  on  the  index- 
numbers  themselves.  As  there  ai'e  no  other  exchanges 
showing  concerted  movements  of  a  contrary  nature  to 
those  described,  the  general  periodic  changes  reflected 
in  the  index-numbers  require  no  further  explanation. 
Other  interesting  evidences  of  periodicity  will  be  found 
on  examination  of  the  movements  in  the  exchanges  on 
Copenhagen  and  Christiania,  and  less  clearly  in  those 
on  Madrid  and  Stockholm,  though  in  these  cases  the 
periods  do  not  coincide  with  seasons  of  the  calendar 
year,  while  they  are  of  insufficient  importance  to  be 
reflected  noticeably  in  the  index-numbers. 

As  to  the  general  appreciation  of  sterling  since  the 
Ai-mistice,  this  may  be  attributed  to  the  general 
enhancement  in  the  commodity  value  of  om*  cun-ency 
in  relation  to  those  of  foreign  cuirencies,  which  un- 
doubtedly took  place  during  the'  period  under  review. 
Jt  is  interesting  to  speculate  how  the  periodic  varia- 
tions described  above  would  show  up  if  the  general 
movements  due  to  these  slow  fundamental  changes 
were  eliminated.  Perhaps,  when  conditions  attain 
greater  stability,  these  evidences  of  periodicity  in  the 
Foreign  Exchanges  will  be  more  clearly  seen  and  give  ' 
us  gi-eater  power  of  forecasting  the  future.- 
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FOREIGN  EXCHANGE  VALUES  OF  THE  £ 
(October  1919  to  November  1921). 


-1919- 


-1920- 


-1921- 


OCT,     NOV.    DEC      J«N_FEB_MAtl  APR.     HAY     MHl     JULY        AUC.    SEP.      MT.     MOV.      OCC.     JA».     FC8.     HAH.     APK      MAY     JINE  JULY     <UC.      SCR      OCr.      HOV. 


OCT.     NOV.    OtC.     JAN.    rtB.     HAR.    APR.     MAY    JUNE    JULY      AUC.    SEP     OCT.     NOV.    CtC.      JAN.     FEB.    WAR.     APR.    NAY     JUNt  M-f     AUC.    StR      OCT.     NOV. 
V  '    ^  .      V ,,j, ^ 


1919  COPTdlCHT'yHi  STATlST'LOhDOf* 


1920" 
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FOREIGN 

EXCHANGES-TABLE  I 

WEEKLY    EXCHANGE  QUOTATIONS  OF 

THE  £ 

STERLING  FROM  JULY  30 

1920, 

TO  DECEMBER  2, 

1921. 

United 

China 

Germany 

Denmark 

Holland 

Italy 

States 

France 

Spain 

Switzerland      India 

(Shanghai) 

Japan     Argentina 

Brazil 

Date 

^arks 

Kroner 

Florins 

Lire 

Dollars 

Francs 

Pesetas 

Francs         Rupees 

Tacls» 

Ten 

Pesos. 

MilreLs 

1920. 

Par.  20-43 

18-159 

12-107 

25-22i 

4-861 

25-22} 

25-22} 

25-22} 

Is.  4rf.I 

2s.  8}rf. 

25. 

0-a8d. 

47-58(f. 

led. 

July  30 

..       IGl 

2303 

10-92 

70-75 

3- 75  J 

4915 

21-27 

21-97 

1  lU 

6     0} 

2 

H 

56} 

13^3 

Aug.    6 

..        167 

33-65 

10-90 

71-60 

3-61} 

50-25 

24-20 

21-82 

1  10} 

5     9} 

2 

9} 

57} 

14ri; 

,.    13 

..       169 

34-10 

10-99 

73-50 

3-03} 

60-27 

24-17 

21-85 

1  lllj 

5  10} 

2 

9} 

67  J 

13VS 

„     20  . 

..       179 

24-32 

11-01 

78-37 

3-69i 

50-55 

23-93 

21-05 

L  10} 

6     0} 

2 

10 

67} 

13}5 

„     27  . 

..       170 

35-37 

11-12 

77-00 

3-57} 

61-10 

23-80 

21-70 

1  10} 

6     1} 

2 

lOi 

50} 

13} 

Sept.    3  . 

..       177 

24-70 

11-16 

76-75 

3-56 

61-43 

2,3-85 

21-66 

1  10 

5  10} 

2 

101 

57} 

13 

„     10  . 

..       188 

24-95 

11.21 

80-50 

3-62} 

52-97 

23-87 

21-55 

1  10} 

5  10} 

2 

10} 

57} 

12} 

„     17  . 

...      225 

25-02 

11-27 

81-50 

3-50} 

53-05 

23-95 

21-05 

1  wti 

0     0} 

2 

Hi 

56} 

12i'i, 

„     34  . 

222 

25-60 

11.25 

83-00 

3-49 

51-75 

23-81 

21-68 

1  lof 

5  11} 

2 

iiA 

57} 

12} 

n,-t.     1  . 

.       214 

25-65 

11-17 

83-60 

3-48 

52-02 

23-75 

21-70 

I     9S 

6  11} 

2 

11 

57} 

im 

,.       S  . 

222 

25-02 

11.28 

88-50 

3-51 

52-45 

23-87 

21-87 

1     8 

5     6} 

2 

lOi 

60} 

12} 

„     15  . 

..       244 

35-10 

11-25 

88-60 

3-47} 

53-25 

24-16 

21-86 

1     8 

5     4} 

2 

11 

oOH 

1U3 

22 

..       242 

24-80 

11-22 

91-50 

3-44 

53-22 

24-32 

-    21-81 

1  n 

5     3} 

2 

Hi 

55} 

13 

,.     29  . 

..       266 

25-42 

11-34 

92-50 

3-46} 

54-30 

24-99 

32-05 

I  n 

5_2} 

2 

Hi 

65} 

13} 

Nor.     5  . 

..       278 

25-45 

11-32 

97-00 

3-41i 

80-67 

25-22 

21-99 

1     8} 

5     H 

2 

11} 

55A 

12A 

„     12   . 

..       2S9 

25-75 

11-34 

97-87 

3-30f 

58-46 

28-30 

23-08 

1     8} 

-6     4} 

2 

HH 

63} 

ll}i 

„     19  . 

.       203 

25-75 

11-39 

92-00 

3-46 

67-70 

26-36 

23-15 

1  n 

5     0} 

2 

11 

61| 

Hi 

„     26  . 

..       245 

25-85 

11-41 

94-75 

3-48f 

57-75 

26-75 

22-26 

I     6} 

4     8} 

2 

10} 

52} 

HA 

Dec.     3  . 

.       244 

25-25 

11-41 

95-62 

3-49 

57-55 

26-77 

22-25 

1     5iS 

5     4} 

3 

H 

54 

HI 

.,     10  . 

257 

23-60 

11-30 

98-12 

3-45} 

58-70 

27-05 

Z2-25 

1  *a 

4     1} 

2 

iC4i 

56 

HS, 

.,     17  . 

»5d 

23-22 

11-18 

9900 

3-53 

58-10 

26-95 

23-05 

1     5} 

4     li 

2 

9J 

53 

101 

„     23  . 

.       255 

23-30 

11-36 

103-00 

3-54i 

69-60 

27-40 

23-25 

1     6} 

4     0} 

2 

Si 

52ft 

10,4 

„     31   . 
1921. 

Jan.     7  . 

..       257 

23-10 

11-35 

101-75 

3-64 

59-67 

26-45 

23-17 

1     5fi 

4     0} 

2 

»i 

61* 

— 

..       262 

22-30 

11-35 

104-60 

3-64} 

01-14 

27-43 

23  62 

1     6^ 

4     0 

2 

n 

51} 

lOA 

,.     1-1  . 

.       257 

21-16 

11-38 

108-70 

3-74}  ' 

61-27 

28-20 

23-97 

I     5} 

3  11 

2 

Ofl      ' 

50} 

10} 

.,     21   . 

.       231 

19-32 

11-38 

105-02 

3-77} 

57-07 

2804 

24-05 

1     51 

3  U} 

2 

6} 

50A 

9ft 

„     28  . 

.       221 

19  80 

11-42 

105-00 

3-87J 

54-47 

27-81 

24-22             ] 

•H 

3     8} 

2 

6 

50 

io,V 

Feb.     4  . 

242 

20-02 

11-33 

105-75 

3-84} 

64-82 

27-50 

-  23-95 

*i 

3     5} 

2 

Oi 

50 

9Hr 

.,     11   . 

.       227 

20-76 

11-34 

100-40' 

3-89} 

53-85 

27-65 

23-91 

1     4f 

3     5f 

2 

5(* 

49} 

98 

„     18  . 

.       234 

21-41 

11-34 

100-32 

3-88J 

53-02 

27-73 

23-52 

1    -tA 

3     3} 

2 

5} 

491 

10} 

,.     25  . 

.       242 

21-43 

11-34 

100-25 

3-86} 

64-80 

27-90 

23-36 

Si 

3     3 

2 

'5H 

48} 

10 

Mar.     4  . 

.       239 

22-46 

ll-37i 

106-50 

3-906 

64-01 

27-99 

23-35 

1     3ft 

3     0 

2 

-Oi\ 

48i 

10} 

,,     11   . 

.       244 

3205 

11-36J 

106-12 

3- 90S 

54-75 

28-03 

23-14             1 

3} 

2  11} 

2 

6(i 

48} 

98 

,.     18  . 

.       246 

2267 

11-36 

97-75 

3-91A 

56-12 

28-10 

22-58 

3| 

3     0} 

3 

6  t, 

47i 

9i 

„     23  . 

.       243 

22-50 

11-36 

99-50 

3-91!J 

50-25 

28-02 

23-05              1 

H 

3     1} 

2 

5* 

47} 

9} 

Apl.      1   . 

.       545 

21-49 

ll-30i 

96-12 

3-92} 

60-10 

28-05 

22-60 

1  m 

3     1} 

2 

5A 

46} 

9A 

„       8  . 

.       239 

20-05 

ll-32i 

92-75 

3-92 

55-37 

28-03 

22-61 

1     3}J 

3     lit 

2 

5ft 

-  40 

8ft 

,      15  . 

.       247 

21-60 

ll-28i 

80-87 

3-91} 

54-90 

28-07 

22-05 

1     36 

3     3} 

2 

5} 

44} 

8} 

„     22  . 

.       270 

21-75 

11-30 

81-12 

3-92J 

53-97 

28-37 

22-68 

3} 

3     4} 

2 

5} 

4-1} 

m 

„     29  . 

.       263 

21-87 

ll-27i 

82-37 

3-95} 

51-59 

28-37 

[22-63 

1  m 

3     3} 

2 

Sf 

43,% 

8A 

May     6  . 

.   '260 

21-86 

11-24} 

78-70 

3-97i 

48-55 

28-46 

22-37 

I     3H 

3     3} 

2 

■>(§ 

418 

8A 

„     13  . 

.       230 

21-99 

11-16 

76-00 

4-00} 

46-85 

•31-25 

22-29             1 

38 

3     3} 

2 

■u 

41} 

8i 

„     20  . 

.       241 

21-95 

11-13 

71-81 

4-00} 

46-70  . 

29-62 

■22-22 

3} 

3     2} 

2 

■48 

42J 

8} 

„     27  . 

.       243 

31-95 

[:ll-22i   - 

73-37 

3-891 

46-70 

29-72 

22-06 

I     3A 

3     2J 

2 

5t 

451 

8fe 

June    3  . 

249 

21-80 

ll-31i 

74-37 

3-88} 

46-90 

29-67 

22-22 

3| 

3     3} 

2 

6i 

44t 

8A 

„    10  . 

.       254 

21-93 

11-35} 

77-58 

3-73} 

47-28 

29-07 

22-32 

1     3} 

3     4i 

2 

68 

45} 

8A 

„    17  . 

.       263 

32-07 

11-39 

75-00 

3-79} 

46-27 

28-62 

22-39 

i     3i 

3     4J 

2 

68 

44} 

7fi 

„     24  . 

369 

32-09 

11-32} 

78-80 

3-7,3} 

46-80 

28-44 

22-19             1 

3} 

3     6 

2 

6} 

44 

7ft 

July     1  . 

.       279 

32-20 

11-37 

75-87 

3-73 

46-57 

28-85 

22-10             1 

3} 

3     6 

2 

61 

'43} 

7ft 

,.       8  . 

.       278 

22-35 

11-36} 

77-50 

3-71f 

46-03 

28-95 

22-12             1 

3} 

3     6i 

2 

7* 

43} 

6K 

..     15  . 

273 

22-94 

11^39 

79-50 

3-63 

46-45 

28-19 

22-00             1 

3A 

3     SJ 

2 

7} 

*3l% 

7A 

„     22  . 

.       274 

23-60 

11-41 

80-60  , 

3-59} 

46-23 

27-75 

21-81              1 

3ft 

3     8} 

2 

Si 

43} 

7s'5 

„     29  . 

.       291 

23-51 

11-59 

86-25 

3-54 

47-06 

27-Sl 

21-80             1 

3} 

3     8} 

2 

88 

44 

7ft 

iug.     5 

291 

23-40 

11-75 

83-62 

3-60} 

46-50 

28-08     ' 

21-69             1 

38 

3     9} 

2 

8| 

43} 

88 

>,     12 

300 

2301 

11-77} 

83-50 

3  66} 

46-83 

28-25 

21-68             1 

3rt 

3     8 

2 

7fe 

44 

8/fl 

„.  19 

306 

23-37 

11-78} 

84-75 

3-66 

47-22 

28-28 

21-62} 

m 

3     8} 

2 

■I 

434? 

8i 

„     20  . 

.       317 

21-03 

11-81 

80-25 

3-09} 

47-59 

38-42 

21-77             1 

il 

3     8} 

2 

78 

45 

7H 

Sept.    2  . 

.       325 

31-00 

11-72 

82-75 

3-72 

47-78 

28-61 

21-90 

*i 

3     7} 

2 

7iV 

43 

8A 

..       9  . 

.       358 

21-18 

11-75} 

85-75 

3-72 

49-50 

28-61 

21-76             1 

4} 

3     8} 

2 

7i 

44 

sg 

„    16  . 

.       390 

21-05 

11-76} 

87-85 

3-70 

53-40 

28-42 

21-64             1 

5} 

3  10 

2 

7} 

44 

81 

„     23  . 

.       404 

20-99 

11-77 

89-87 

3-74 

52-37 

28-60 

21-67             1 

5} 

3  11 

2 

4 

44 

8,"a 

„     30  . 

.       432 

20-86 

11-71 

93-85 

3-73 

62-12 

28-60 

21-49             1 

6} 

4     1 

2 

6} 

46 

8}| 

Oct.     7  . 

.       459 

20-32 

11-66 

94-25 

3-78 

52-26 

28-72 

21-31 

L     5,% 

3  11 

6.'b 

47 

»d 

„     14  . 

.       542 

20-31 

11-56 

98-87 

3-86 

53-29 

28-96 

20-55             1 

5} 

4     2 

2 

5} 

44H 

8ft 

„     21  . 

.       618 

2000 

11-57 

99-92 

395} 

54-16 

29-74 

21-40             1 

*ii 

4     0 

2 

6 

44} 

7il 

..     28  . 

.       704 

20-65 

11-54 

99-76 

3-91 

54-17 

29-67 

21-34             1 

•J} 

3  11, 

2 

5} 

4H 

8 

Kov.    4  . 

.       915 

21-10 

11-39 

96-88 

3-94 

83-40 

29-14 

21-13             1 

4 

3  10 

2 

H 

44} 

8ft 

„     11  . 

.     1126 

21-42 

11-36 

96-50 

3-94 

54-40 

28-20 

2087             1 

4} 

3     9 

2 

5 

44f<; 

75S 

„     18  . 

.     1095 

21-52 

11-36 

95-75 

4-00 

55-30 

3903 

21-28             1 

4} 

3     9 

2 

4 

44i 

^     7}" 

„     25  . 

.     1157 

21-66 

11-17 

97-25 

3-99} 

67-22 

28-80 

20-90             ] 

3ff 

3  10 

41* 

44i 

7i!i 

Dec.     2  . 

.       8,0 

31-70 

11-33 

94-13 

4-05} 

56.55 

28-82 

21-11              1 

4 

3  10  1 

2 

4} 

43} 

8- 

For  China  the  par  is  taken  as  the  average  rate  during  1913. 
t  The  Brazil  (Rio  de  Janeiro)  rate  is  for  90-day  bills,  except  for  1921,  when  cable  rates  are  used. 
I  For  India  the  par  was  raised  to  2s.  gold  on  September  8,  1920. 


All  the  others  arc  cable  transfers  rates  throughout. 


FOREIGN    EXCHANGES— TABLE    II. 
HIGHEST  AND  LOWEST  OF  THE   DAILY  EXCHANGE   QUOTATIONS  DURING  1920  AND  1921 

(UP  TO  DECEMBER  2). 


France... 
Italy    ... 
Amsterdam     . 
Switzerland     . 
Spain    ... 
Denmark 
Germany 
United  States 
Argentina 
Brazil  ... 
India    ... 
China  ... 
Japan  ... 


Highest 

Date 

Lowest 

Date 

68-50 

April  12 

40-95 

Jan.     2 

106-00 

April  12 

50-12J 

Jan.    2 

11-41 

Dee.     3 

8-70 

Feb.     4 

22-43* 

Mar.    26 

19-52 

Feb.     4 

28-85J 

Nov.  13 

19-20 

Jan.  30 

25-85 

Nov.  26 

19-65 

Jan.     2 

356 

Jan.    27 

147 

June  25 

3-99} 

April    9 

3-19i 

Feb.      4 

51  ,-5 

Deo.   31 

73J 

Feb.      6 

10,=>s 

Dec.    23 

18| 

Feb.      9 

1/411 

Dec.    10 

2/9i 

Feb.      4 

4/Oi 

Dec.   23 

9.'4i 

Feb.    10 

2/4i 

Mar.    27 

3/4J 

Deo.     3 

.Ian 

lary  2,  1921 

to  Dec.  2 

,  1921 

[ighest 

Date 

Lowest 

Date 

61-45 

Jan.    13 

45-70 

Mav  20 

108-87 

Jan.    17 

71-50 

May   19 

11-83 

Aug.   24 

11-09 

Uiv   17 

24-22 

Jan.    28 

20-55 

Oct.    14 

31-25 

May    13 

26-95 

Jan.     3 

23-75 

July    17 

18-82 

Jan.    24 

1172 

Kov.  26 

213 

Jan.   25 

4-05J 

Dec.      2 

3-54 

June    3 

40| 

May    10 

51, 'a 

Jan.      5 

6} 

June  22 

m 

Feb.    21 

1/3 

May   23 

l/6i 

Jan.      6 

2/111 

Mar.     6 

4/2| 

0  t.    14 

2/4i 

Dec.      2 

2/8| 

July  29 

December  10,   1921.] 
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DISCRIMINATING    MEN    THE    WORLD    OVER 


WEAR 


"Viyell 


99 


a 


(Rtgi.  Trade  Mark). 

Fine  Twill  Unshrinkable 


Fl 


anne 


1 


SHIRTS  &>  PYJAMAS. 

"  Viyella  "  Flannel  is  unique  in  that  it  is  light  in  weight,  smart 
in  appearance,  durable,  very  soft,  unshrinkable  and  protective. 
Has  none  of  the  slodginess  of  ordinary  flannel  ;  will  not  felt  up 
or  irritate  the  tenderest  skin  ;  made  in  tropical,  light,  medium, 
heavy  and ,  extra  heavy  weights,  and  in  plain,  cream  and 
various  smart  stripes.  Best  outfitters  everywhere  can  supply 
** Viyella"  day  or  night  wear  ready  to  wecu'  or  made  to  measure. 


If  any  difficulty 

i  n  procuring 
please  write 
m  a  n  »  faciurers 
for  r.ittge  of  free 
patterns  and 
addrcssof  a  suit- 
able shirt-maker 


((night 


William    Hollins    &   Co..    Lid.. 

(Established  1784). 

Spinners  and  Manufactures, 

2-f.  25,  26  Newgate  Street, 

London.  EC.  I. 


EXPORTERS. 

PARMANAND 

AND  COMPANY 

The  most  reliable  Export- 
ing House  in  Upper  India. 


SPECIAL  LINES  OF 

IMPORTS. 

EXPORT. 

Motor  Cars 

Spices 

Electric  Goocis 

Oil  Seeds 

Jewellery 

Skins  &  Furs 

Watches 

Nuts 

Perfumery 

Shellac 

Wines  and 

Wheat 

Stationery 

All  kinds  of  indigenous  D 

rugs  and 

Medicinal  Products  of  li 

idia. 

WE    GUARANTEE    PROMPT    ATTEN- 
TION    AND    ENTIRE   SATISFACTION. 


Head    Of/lee   : 

NUYENS  HOUSE,  LAHORE. 

Teleerams  and  Cables  ^   "  Parmanand.  Lahore." 


BHHaHHBHCEElHElEiaHHHHEIHHHEllEElElEIH 
B  B 


GOLDMAN,SACHS 


&  CO. 


Boston 
Chicago 
St.  Louis 


Los  Angeles 
Philadelphia 
San  Francisco 


MEMBERS  OF  NEW  YORK  AND 
CHICAGO    STOCK   EXCHANGES 

D 

Foreign   Exchange 

a 

Commercial  and  Travellers'  Letters 

of  Credit  available  in  all  parts 

of  the  world 

n 

COMMERCIAL   PAPER. 

D 

Securities  Bought  and  Sold  on  Commission. 


60  Wall  Street,  NEW  YORK  I 
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INTERNATIONAL    COMMODITY    PRICE     CHANGES. 


It  is  of  tlie  utmost  importance  to  all  interested  in  ihe 
progress  of  the  trade  depression  that  a  world-wide 
survey  of  conditions  should  be  made  in  inquiring  into 
its  causes  or  designing  measures  for  relief.  Even  the 
most  cursory  international  review  of  events  during  the 
period  of  the  depression  will  reveal  the  existence  of  a 
close  parallelism  in  economic  changes  among  the 
leading  countries.  This  point  is  so  oBvious  that  it 
sliould  require  no  emphasis,  but,  unfortunately,  it  is 
only  too  evident  that  in  discussions  of  the  problem  of 
the  trade  depression  by  our  Government  and  elsewhere 
1  he  international  character  of  the  question  is  frequently 
ignored.  Perhaps  the  indications  of  economic  changes 
in  which  this  international  sympathy  is  mos6  clearly 
seen  are  those  relating  to  the  movements  in  the  general 
level  of  prices.  This  will  be  evidenced  by  reference 
to  the  adjoining  chart,  whicli  shows  the  general 
changes  in  the  wholesale  prices  of  commodities  in  eleven 
of  the  most  important  countries  since  the  commence- 
ment of  1920.  It  thus  covers  approximately  the 
whole  period  of  the  trade  depression  since  the  collapse 
of  the  post-Armistice  trade  boom.  The  leading  index- 
mnnbers  of  commodity  prices  are  taken  as  showing  the 
movements  in  the  different  countries ;  this  method  of 
recording  changes  in  the  price  level  is  too  well  known 
to  require  exjilanation.  The  actual  index-numbers 
themselves,  as  published  by  the  various  compilers  and 
reduced  to  a  common  basis  of  compaison,  the  average 
level  during  the  last  pre-War  year,  are  shown  in  the 
table  below  for  the  countries  represented  in  the  chart, 
as  veil  as  for  some  others.  As  regards  the  chart,  it 
is  necessary  to  explain  that  it  is  constructed  on  the 
ratio  or  logaritlimic  system,  and  not  by  the  difference 
method.  Thus  the  curves  do  not  depict  actual  arith- 
metical changes,  but  velocity  of  movement ;  equal 
vertical  distances  on  the  chart  represent  equal  ratios 
of  increase  or  decrease,  and  not  equal  statistical  differ- 
ences in  the  index-numbers.  Half  an  inch  measured 
vertically  on  the  chart  represents  a  movement  of 
approximately  ten  per  cent. 

The  sympathy  in  price  movements  internationally, 
aheady  referred  to,  and  made  evident'  by  the  chart, 
shows  that  the  foreign  exchanges,  even  in  their  pre- 
sent diaotic  condition,  are  still  capable  of  communicat- 
ing price  changes  in  tTie  strong  commercial  nations  to 
those  of  less  importance.  Before  the  War,  when  there 
was  a  common  international  standard  of  value,  a  move- 
ment in  prices  in  aliy  one  country  of  importance  in  in- 
ternational commerce  was,  tlu-ough  the  foreign 
eXiChanges,  quickly  spread  over  other  nations,  unless 
an  artificial  bairier  was  interposed  in  the  shape  of 
import  or  export  tariffs.  The  sur\-ival  ot  the  tendency, 
though  in  a  much  looser  form,  after  the  practical  re- 
moval of  the  universal  gold  standard  is  certainly  in- 
teresting. It  indicates  a  constant  interaction  between 
cause  and  effect  in  the  foreign  exchanges  and  in  com- 
modity prices.  Thus,  not  only  do  changes  in  the 
internal  commodity  values  of  the  different  cuiTcncies 
come  to  Ik-  reflected  in  foi-eign  exchange  quotations, 
hut  the  price  levels  themselves  in  the  different  countries 
are  influenced  through  the  medium  of  the  foreign 
exchanges  by  price  changes  occumng  elsewhere. 

A  study  of  the  chart  in  the  light  of  these  obseiTa- 
tions  will  prove  useful.  As  our  readers  are  already 
familiar  with  the  broad  changes  during  1920,  we  may 
concentrate  on  the  movements  in  the  current  year. 
It  may  be  recalled,  however,  that  the  first  portents 
ot  the  present  crisis  appeared  in  the  East  and  in  the 
United  States,  in  which  countries  the  downward  move- 
ment of  commodity  prices  commenced.  It  would- 
pei'liaps  be  too  i-ash  to  deduce  therefrom  that  a  pro- 
nounced upward  turn  in  prices  in  these  countries  now 
may  be  hailed  as  a  herald  of  the  long-expected  trade 
revival,  but  recent  changes,  as  depicted  in  the  chart, 
acquire  a  new  suggestiveness  in  the  light  of  this  fact. 
It  is.  at  all  events,  sa^e  to  say  that  a  strong  trade 
revival  in  the  ITnited  States  and   in  the  East  would 


Ijefore  long  be  communicated  to  European  coimtries. 
The  fall  in  prices  had  in  most  cases  reached  its  most 
violent  stage  by  the  end  of  1920  and  during  the  first 
quart-er  of  this  year.  In  the  second  quarter  an  appre- 
ciable slackening  in  the  rate  of  the  movement  is  to 
be  observed  in  some  countries,  notably  in  the  United 
States,  Japan,  the  Netherlands,  and  in  the  Scandi- 
navian countries.  This  phase  was  followed  between 
May  and  Julj'  by  an  upward  turn  in  prices  in  nearly 
all  the  countries  represent e<l  on  the  chart,  including 
the  United  Kingdom,  for  which  The  Statist's  index- 
numbers  show  a  rise  of  li  per  cent,  during  July.  The 
movement  continued  up  to  the  end  of  October,  the 
latest  month  for  which  the  complete  details  are  avail- 
able, in  Japan,  the  United  States  and  Italy,  but  gave 
way  to  a  renewed  fall  in  the  other  countries  mentioned. 
In  our  own  case  not  only  did  the  general  level  of  prices 
fall  directly  after  July,  but  during  October  the  decline 
in  the  index-number  was  as  great  as  7.4  per  cent., 
an  extent  not  exceeded  in  any  one  month  since  the 
commencement  of  the  depression. 

In  Italy  prices  rose  by  17.7  per  cent,  between  the 
end  of  June  and  the  end  of  October,  this  being  the 
greatest  advance  in  the  list  of  countries  selected  for 
the  chart.  The  movement"  in  Italy,  liowever,  has 
probably  verj'  little  cjonnection  with  those  in  other 
countries,  and  is  to  be  attributed  to  fresh  inflation  of 
the  currency  as  an  outcome  of  the  Budget  difficulties 
which  the  depression  has  involved  for  the  Italian 
Government.  In  Japan  the  earliest  advance  in  the 
price-level  is  recorded.  It  began  in  May,  and  has 
since  continued  without  a  break  and  at  an  accelerating 
rate  of  movement.  The  total  extent  of  the  rise  to 
the  end  of  October  is  15.4  per  cent.  For  the  United 
States  two  series  of  index-numbers  are  selected,  that 
compiled  by  Bradstreets  andthat  of  the  Federal  Ee- 
sen'e  Board.  These  two  authorities  show  remarkable 
differences  in  the  results  obtained.  Thus,  the  Federal 
Eeserve  Board's  index-inunber  j)laces  the  rise  in  prices 
in  the  United  States,  as  compared  with  1913,  at  from 
1.5  to  42  points  above  Bradstreets  index-number 
taking  the  average  in  ]913  as  Ifiu  for  each.  During 
the  current  year,  however,  the  difference  in  the  results 
has  continuously  narrowed.  Both  the  index-numbers 
agree  on  a  rise  in  the  price-level  in  the  United  States 
after  June  last,  hut  Bradstreets  compilations  show  a 
much  more  pronounced  movement.  According  to 
the  latter  the  upward  turn  commenced  after  the  end 
of  May,  and  tlie  movement  has  been  progi-essive  since 
then,  the  total  rise  being  6.9  per  cent.  The  Federal 
Eeserve  Board's  index-numbers,  on  the  other  hand, 
date  the  commencement  of  the  rise  a  month  later,  and 
continue  to  record  it  for  only  two  months,  the  increase 
during  which  is  placed  at  2.9  per  cent.  In  September 
there  was  no  change  according;  to  these  index-numbers, 
and  in  the  follow  ing  month  there  was  a  relapse  to  the 
August  level.  It  is  obviously  unsafe  to  draw  a  con- 
clusion as  regai'ds  developments  in  the  Unite<l  States 
while  the  authorities  differ  as  to  the  coui-se  of  price 
changes  there.  The  discrepancy,  of  course,  arises 
from  differences  in  the  mefbotl  of  compiling  the  two 
series  of  index-numbers  quoted.  The  Federal  Eeserve 
Board  in  its  calculations  includes  the  prices  of  goods 
imported  and  of  goods  exported,  and  its  cla-ssification 
of  commodities  also  comprise  groups  of  "  goods  pro- 
duced," "  raw  .materials,"  "producers'  goods,"  and 
"  consumers'  goods."  The  prices  of  each  commodity 
are  calculated  as  percentages  of  the  average  price  in 
1913,  and  the  averages  of  these  percentages  form  the 
final  index-numbers.  Bradstreets'  index-numbers,  on 
the  other  hand,  represent,  the  total  of  the  prices  per  lb. 
of  ninety-six  articles  of  common  consumption. 

A  complete  investigation  of  the  causes  of  the  dis- 
crepancies in  these  two  systems  of  index-numbers 
would  require  greater  space  than  is  at  our  di.sposal. 
but  from  the  facts  on  which  both  agi-ee  some  important 
conculsions   mav  be  drawn.       They  both   concur  in 
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RATIO  CHART  OF  INTERNATIONAL  PRICE  MOVEMENTS 

(January  1920-October   1921). 


1920 


1921- 


COfYRlOMT-TrrCSTnTlST'tJMDOV     1920 


o 

>• 

o 

2 

CO 

ec 

(E 

>- 
< 

3 

UJ 

o 

o 

UJ 

< 

UJ 

a. 

< 

lO 

o 

z 

o 

u 

z 

^ 

J 

1921- 


o 


894 


THE     STATIST. 

INTERNAT»ONAL     BANKING     SECTION 


[December  10,  1921. 


showing  fluctuations  in  the  Ufiited  States  price  level 
at  least  as  violent  as  in  the  generality  of  countries 
abroad.  They  also  agree  on  the  general  direction  of 
the  movements,  and,  though  differing  considerably  as 
to  the  extent,  they  both  record  an  advance  since"  the 
commencement  of  the  current  half-year.  From  the 
fii-st  observation  the  conclusion  is  obvious  that  an  effec- 
tive gold  standard  loses  one  of  the  most  necessary 
characteristics  of  a  money,  namely,  stability  of  value, 
when  it  is  in  force  in  one  only  nation,  no  matter  how 
important  commercially.  The  United  States  is  the 
sole  country  in  the  world  to  retain  the  gold  -standard 
but  has  experienced  fluctuations  in  prices  as  gi-eat  as 
in  other  nations  where  a  purely  paper  standard  is  in 
force.  Indeed,  it  is  not  too  much  to  assume  that 
even  if,  in  addition  to  the  United  States,  an  effective 
gold  standard  could  at  once  be  introduced  into  this 
countiy,  fluctuations  in  price  levels   would    be    very 


little  diminished,  though  movements  in  the  two  coun- 
tries would  be  forced  to  follow  closely  parallel  lines. 
Until  the  gold  standard  is  universally  adopted  there 
seems  httle  prospect  of  attaining  stability  of  price 
levels  and,  therefore,  of  the  foreign  exchanges.  The 
recent  upward  turn  in  prices  in  the  United  States  is 
also  suggestive  in  view  of  America 's  capacity  as  a  gold- 
standard  country  as  it  denotes  a  fall  in  the  commodity 
value  of  gold.  This  is,  perhaps,  only  to  be  expected 
as  during  the  past  eighteen  months  the  metal  has  been 
pouring  in  large  quantities  from  all  quarters  into 
America,  which  constitutes  practically  the  only  market 
for  it.  On  the  whole  it  may  be  said  that  the  existence 
of  a  fresh  world-wide  rise  in  prices  is  not  yet  clearly 
apparent.  In  view  of  recent  changes',  however,  the 
movements  during  the  coming  months  will  be  of 
unusual  interest. 


International  Wholesale  Prices. 


1913... 
1914... 
1915... 
1916... 
1917... 
1918... 
1919... 
1920... 

1920 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug.  _ 
Sept. 
Oct. 
Nov. 
Dec. 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June  " 
July 
Aug. 
Sept. 
Oct. 
Xov. 


1913... 
1914... 
1915... 
1916... 
1917... 
1918... 
1919... 
1920... 

1920 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 


U.K. 
(Statist) 
85-0 
8.i-0 
108-0 
1360 
175-0 
192-0 
2060 
2510 

24.5-3 
260-4 
261-8 
266-1 
260-0 
255-7 
254-6 
253-5 
248-7 
239-9 
223-8 
207-2 


United 

States , 

CBrad   (Fed.  Res. 

street's)    Board) 

89-2115       100 

8-9034        — 

9-8530         — 

11-8237        — 

15-6385         — 

18-7117         — 

18-6683 

18-1679 


20-8090 

20-7950 

20-7124 

20-7341 

19-8752 

19-3528 

18-8273 

17-9746 

16-9094 

15-6750 

13-6263 

12-6631 


197-2 
1830 
177-2 
169-8 
162-2 
155-8 

l:>8-2 

154-3 
149-4 
13S-4 


12-3689 
11-8650 
11-3749 
10-8208 
10-6169 
10-7284 
1 1  -O.iTB 
1 1  -0868 
111879 
11-3514 


206 
233 

242 
242 
248 
263 
264 
258 
250 
234 
226 
208 
190 
173 

163 
154 
150 
143 
142 
139 
141 
143 
143 
141 


United 
Kingdom  ,-Unitcd  States~ 


100-0 
100-0 
127-1 
1600 
205-9 
225-9 
242-4 
295-3 

288-6 
306-4 
308-0 
313-1 
305-9 
300-8 
299-5 
298-2 
292-6 
2822 
263-3 
243-8 

2320 
215-3 
208-5 
199-8 
190-8 
183-3 
1861 
181-5 
175-8 
162-8 


100-0 
96-7 
107-0 
128-4 
1700 
203-2 
202-7 
197-2 

226-6 
225-8 
224-9 
225-1 
215-8 
2101 
204-4 
195-1 
183-6 
170-2 
147-9 
137-5 

134-3 
128-8 
123-5 
117-5 
115-3 
116-5 
120-0 
120-3 
121-5 
123  2 


100 


206 
233 

242 
242 
248 
263 
264 
258 
250 
234 
226 
208 
190 
173 

163 
154 
150 
143 
142 
139 
141 
143 
143 
141 


Published  Index-Numbers. 


Canada 
(Bept.  of 
Labonr) 
135-5 
1361 
1480 
182-0 
237-0 
278-3 
293-2 
333-7 

338-4 
343-5 
349-0 
3531 
356-6 
349-3 
346-8 
330-2 
326-6 
317-6 
304-2 
290-5 

281-3 
270-1 
263-1 
253-7 
247-3 
242-6 
238-6 
236-4 
232-7 


Canada 

100-0 

100-4 

109-2 

134-4 

174-9 

205-4 

216-4 

246-2 

249-7 
253-5 
257-5 
260-6 
263  1 
257-8 
2560 
243-7 
241-0 
234-4 
224-6 
214-4 


Japan 
(Bank  of 
Japan) 
132-2 
126-3 
127-8 
154-9 
196-4 
259-0 
316-6 
341-2 

397-9 
413-8 
425-0 
396-6 
328-0 
337-0 
317-0 
311-0 
305-0 
298-5 
292-7 
272-0 

265-8 
257-9 
252-5 
2511 
252-4 
253-9 
259-8 
263-5 
273-5 
289-8 


France 
(Stat. 
Gen.) 
115-6 
117-9 
161-6 
217-6 
302-4 
392-1 
411-8 
588-8 

5(".2-7 
603-3 
641-0 
679-2 
635-9 
569-6 
572-9 
579-5 
607-7 
580-0 
532-6 
502  6 

470-0 
436-3 
416-0 
401-3 
380-8 
375-7 
381-6 
383-0 
397-7 
384-3* 


Italy 
(Prof. 
Bachi) 
126  0 
119  8 
167-2 
253-5 
376-8 
515-5 
460-9 
786-7 

639-2 
701-2 
758-5 
836-3 
831-8 
796-0 
761-3 
787-8 
825-9 
829-8 
844-4 
825-8 

809-5 
772-8 
760-5 
735-7 
689-1 
641-1 
655-2 
682-7 
730-8 
754-9 


Switzer- 
land 
(Dr. 

Lorenz) 


Germany 
(Frank- 
furter 
Zeitung) 


lOO'Oa   9-230 


145 

131 
147 
146 
156 
134 
136 
141 
144 
146 
152 
153 
148 


237-9 

230-2 
219-1 
208-3 
186-3 
184-7 
178-6 
176-9 
180-6 
,  183-7 
182-1 


136 

131 

130 

132 

128 

135 

156 

164 

184 

218 


Poland 

(Prof. 

Fiedoro- 

wicz) 

100 

106 

218 

361 

1,091 

1,509 

2,137 

12,895 

5.478 

6,574 

8.092 

9,007 

10,026 

11,571 

12.127 

14,418 

14,210 

16,709 

20,134 

26,396 

33,286 
40,236 
42,481 
40,756 
42,325 
47,903 
60,756 
71,856 
94,088 
114,976 


Sweden  Norway        Den- 
(Svensk-  (Okono-      mark 
Handels    misk    (Pinansti' 
tidning)  Revne)      dende) 


116  115t 

145  1591 

185  233t 

244  341 1 

339  345t 

331  3221 

347  377t 


1341 
1491 
■2061 
2841 
2921 
3401 
3411 


Hol- 
land Shang- 
(Bur.de     hai^ 
Stat.)  (Official) 
114  — 
120  — 
165  — 
253  — 
326  — 
447  — 
339 
320 


319 
342 
354 
354 
361 
366 
363 
365 
362 
346 
331 
299 

267- 

250 

237 

229 

218 

218 

211 

198 

182 

175 

174 


333 
342 
351 
354 
368 
382 
409 
417 
425 
419 
403 
377 

344 
319 
312 

297 
294 
294 
300 
297 
287 
286 
276 


383 
385 
394 
398 
403 
374 
341 

290 
280 
270 
257 
254 
253 
254 
224 
202 
186 


327 
319 
322 
329 
333 
334 
338 
32  S 
327 
323 
296 
266 

243 
225 
214 
201 
207 
208 
201 
205 
205 
193 


105-5 

98-8 
102-1 
106-5 
106-9 
107-9 
109-9 
108  3 
106-2 
105-5 
104-2 
104-6 
104-8 

103-9 
106-9 
107-9 
lOS-4 
109-6 
111-4 
109-2 
119-1 


Japan 
100-0 
95-5 
96-7 
117-2 
148-5 
195-9 
239-5 
257-9 


Expressed  as  Percenta?es  of  1913. 


Germany 


France 

1000 

102-0 

139-8 

187-0 

261-6 

339-2 

355-6 

509-3 


Itair 
100-0 
95-1 
132-6 
201-2 
299  0 
409-1 
365-8 
624-3 


Switzer- 
land 


100-Oa 


100a 


3010       486-8        547-2 


207 

199 

194 

187- 

18  2-. 

179 

176 

174 

171 


313-0 
321-5 
300-0 
2481 
254-9 
239-8 
235-3 
2.30-7 
225-8 
221-4 
205-7 

201  1 
195-1 
1910 
189-9 
190-9 
192-1 
1S6-5 
199-3 
206-9 


521-8 
554-5 
587-5 
550-1 
492-7 
495-6 
501-3 
525-7 
501-7 
460-7 
434-8 

406-5 
377-4 
359-9 
3470 
329-4 
324-9 
3301 
331-3 
344-0 


556-5 
602-0 
663-7 
66C-1 
631-7 
604-2 
625-2 
655-5 
658-6 
670-1 
655-4 

642-4 
613-3 
603-6 
583-9 
546-9 
508-9 
519-9 
541-8 
5800 


—  1,566 


1,419 
1,592 
1,582 
1,690 
1,452 
1,473 
1,528 
1,561 
1,582 
1,646 
1,658 
1,603 


2379 

230-2 
219-1 
2083 
186-3 
184-7 
178-6 
176-9 
180-6 
183-7 


Poland 

100 

106 

218 

361 

1,091 

1,509 

2,137 

12,895 

5.478 

6,574 

8,092 

9,007 

10,026 

11,571 

12,127 

14,418 

14,210 

16,709 

20,134 

26,396 


Den- 
Sweden  Norway  mark 
lOOf  100§  lOOll 
116  1151  1341 
145  1591  1491 
185  2331  2061 
244  3411  2841 
339  3451  2921 
331  3221  3401 
347   3771  3411 


319 
342 
354 
354 
361 
366 
363 
365 
362 
346 
331 
299 


333 
342 
351 
354 
368 
382 
409 
417 
425 
419 
403 
377 


383 
385 
394 
398 
403 
374 
341 


Holland 
100 
105 
145 
222 
286 
392 
297 
281 

287 
280 
283 
289 
292 
293 
297 
288 
287 
283 
260 
233 


1 


—  219.2         332-4*      599-1        1821 


1,473 
1,419 
1.408 
1,430 
1,387 
1,463 
1,690 
1,777 
1,£93 
2,687 


Provisional. 
§  Average  for  sis  months 
(a)  July  1914. 


t  Average  for  twelve  months  ending  June  1914. 
ending  June  1914.  ||  July  1,  1912-June  30,  1914. 


33,286  267  344  290  213 

40,236  250  319  280  197 

42,481  237  312  270  188 

40,756  229  297  257  176 

42,325  218  294  254  182 

47,903  218  294  253  183 

60,756  211  300  254  176 

71,856  198  297  224  180 

94.088  182  287  202  180 

114,976  175  2?6  186  169 

—  174  276  —  —           - 

*  Year-end  Index-Number. 

«[  Average  for  September  1919=100. 
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ROYAL  BANK 
OF  SCOTLAND 

Incorporated  by  Koyat  Charter  1727. 

Paid  up  Capital  -  -  -  £2,000,000 
Rest  and  Undivided  Profits  -  £1,082,276 
Deposits-        -        -         -  £39,114,127 


Head  Office  :  St.  Andrew  Square,  Edinburgli. 

Cashier  and  General  Manager A.   K.  WRIGHT. 

Secretary       J.  B.  ADSHEAD. 


London  Office 

Manager 


3  Bishopsgate,  E.C.  2. 

WM.  WALLACE. 


Glasgow  Office        Royal  Excliange  Square  and 
Buchanan  Street. 

Agent THOMAS  LILLIE. 


175   BRANCHES    THROUGHOUT  SCOTLAND. 

Banking  business  of  every  description  transacted. 
Deposits  received  at  interest,  repayable  at  call  or  at 
notice.  Drafts,  Circular  Notes,  Letters  of  Credit 
and  Cable  Transfers  issued — available  throughout 
the  world.  Foreign  Exchange.  Accounts  opened, 
and  Agency  business  undertaken  for  Foreign  and 
Colonial  Banks  and  other  financial  establishments. 

CORRESPONDENCE    INVITED. 


THE 


CLYDESDALE  BANK 

LIMITED. 

Incorporaletl  under  Acts  of  Parliament. 
ESTABLISHED    1838. 


Head  Office:     GLASGOW. 


Capital      ... 
Capital  Paid  up 
Reserve  Surplus  Fuad 


£5,000,000 
£1,000,030 
£1,200,000 


Directors. 

Sir  JAMES   BELL,   Bart.,  C.B.,  of  Montgreenan,  Ayrshire, 

Chitiinhiu. 
HENRY  ALLAN,  Esq.,  21  Bothwell  Street,  Glasgow.  Deputy- 

CJuin  nnin. 
ADAM  PATERSON  CROSS.  Esq.,  44  Bernard  Street,  Leith. 
JOHN  HENDERSON,  Esq.,  Glen  Tower,  Kelvinside,  Glasgow. 
DAVID  McCOWAN,   Esq.,   Royal  Exchange,   Glasgow. 
The  Right  Hon.  REGINALD  McKENNA,   5  Threadneedle 

Street.  London,  EC.  2. 
JOHN    M.    MACLEOD,    Esq.,  C.A.,  M.P.,   149  West  George 

Street,  Glasgow. 
SAMUtL  B.  MURRAY,  Esq.,  5  Threadneedle  Street.  London, 

E.C.  2      ■ 
HUGH    REID,    Esq.,    C.B.E.,    LL.D.,    North     British    Loco- 
motive Co.,  Ltd.,  Glasgow. 
Sir  ROBERT  KING  STEWART,    K.B.E.,    of  Murdostoun, 

Newmains. 
WILLIAM  P.  URE,  Esq.,  Balvaird.  Helensburgh. 
ARCHIBALD  WALKEK,  Esq.,  Newark  Castle,  Ayr. 


FREDERICK  TOD  and  DAVID  YOUNG, 

Joint  General  Mamtgers. 


London  Office: 
30  LOMBARD  STREET,   E.C,  3. 

William  Imchhe ad,  Manager.     George  Reoch  Wilson,  Assistam  Manaper. 


The  National  Bank  of  Scotland  Limited. 


Incorporated  by  Royal  Charter  and  Act  of  Parliament. 


ESTABLISHED  1S25. 


Capital  Subscribed,  £5,000,000.      Paid  up,  £1,100,000. 
Uncalled,  £3,900,000.  Reserve  Fund,  £1,000,000. 


Head  Office-EDINBURGH. 


WILLIAM  CARNEGIE,  General  Manager.        GEORGE  A.  HUNTER,  Secrktary. 


London  Office— 37  NICHOLAS  LANE,  LOMBARD  ST.,  E.C.  4. 


T.  C.  RIDDELL,  Manager. 


DUG.4LD  SMITH,  .Assistant  Manager. 


Every  description  of  banking  business  transacted,  including  the  purcha.se  and  sale  of  Stocks  Shares,  Securities,  etc. ; 
the  collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad  ;  the  issue  of  Drafts,  Letters  of 
Credit,  and  Cu'cular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  \Yorld  ;  and  Cable  transfer  of 
remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  .Acceptances  of  Customers  residing  in  the  Colonies 
or  elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  customers. 


BANK    OF    SCOTLAND. 


CONSTITUTED  BY  .ACT  OF  P.ARLI.AMENT,  1695. 


AUTHORISED  CAPITAL 

PAID-UP  CAPITAL  and  RESERVE  FUND 

DEPOSITS  and  CREDIT  BALANCES 


£4,500,000 

£1,875,000 

£37,000,000 


Governor;    William  John   Mukh,  Esy.,  C.U. 


l-'eputy-Goveriior  ;    Tlie  Right   Hon.  Lord  Elphinsione. 


Head    Office:     THE    MOUND,    EDINBURGH. 

GLASGOW,  Chief  Office  :  2  St.  Vincent  Place.     W.  O.  Leggat,   Manager. 
LONDON  Office:   30  HisHorsGATE,  E.C.  2.  J.  W.  Johnston,  Manager. 

182    Branches   and    Sub-Branches    in  Edinburgh,    Glasgow,    and    throughout    Scotland. 
Every  Description  of  British  and  Foreign  Banking  Business  transacted. 

Agency  Business   undertaken  for  Foreign   and  Colonial  Banks  and  other  Institutions. 

GEORGE  J.  SCOTT,  Treasurer. 


896 


THE     STATIST. 

INTERNATIONAL     BANKING     SECTION 


[December  10,  1921. 


BANKING  IN  THE  NEW  EUROPEAN  STATES. 


The  post-War  scheme  of  territorial  reorganisation  in 
Europe  bequeathed  to  each  of  the  new  States  problems 
in  ciuTency  and  bank  organisation  the  gravity  of  which 
was  foreseen  by  few.  Independent  Hungary  and  the 
new  territory  acquired  from  Austria  by  Italy, 
Eouraania,  and  Serbia  were  serve<l  more  or  less  satis- 
factorily by  banking 'machinery  already  in  existence; 
but  Czecho-Slovakia,  Poland,  Lithuania,  Latvia,  and 
Esthonia  were  confronted  with  the  necessity  of  devis- 
ing completely  new  systems  of  currency  and  banking. 
The  three  Baltic  republics  have  not  yet  made  a  wholly 
satisfactory  attempt  to  solve  the  problem ;  but  Poland 
and  Czecho-Slovakia  quickly  evolved  banking  organi- 
sations which,  under  the  circumstances,  seem  to  have 
functioned  with  success.  The  first  question  to  be 
settled  by  Czecho-Slovakia  was  the  separation  of  the 
currency  and  the  establishment  of  a  central  bank. 
Early  in  1919  the  frontier  was  closed,  all  Austrian 
notes  on  Czecho-Slovak  territory  were  stamped,  and 
the  gold  reserves  and  foreign  deposits  of  the  banks  and 
savings  banks  taken  over.  Various  differences  which 
arose  with  other  Succession  States  as  a  result  of  this 
policy  have  yet  to  be  adjusted.  Tlia  central  bank, 
which  directed  these  operations,  was  organised  as  a 
Bank  Office  of  the  Ministiy  of  Finance,  and  received 
the  monopoly  right  of  note  issue  on  April  10,  1919. 
The  new  currency  remained  nominally  the  same  as 
before,  but  the  Czecho-Slovak  krone  was,  of  course, 
essentially  different  to  the  Austrian  krone.  The 
Bank  Office  is  under  no  obligation  to  redeem  its  notes 
in  gold.  In  fact,  the  nominal  gold  value  of  the  cur- 
rency has  not  even  been  defined  by  statute.  In  the 
balance  sheet  of  November  23  the  outstanding  item 
among  the  liabilities  was  notes  in  circulation, 
Kr.  11, .515, 945, 000,  while  the  principal  cash  asset 
consisted  of  Kr.  10,084,471,000  in  notes  of,  and 
deposits  with,  the  Austro-Hungarian  Bank. 
Kr.  ^50,000,000  in  gold  were  obtained  by  an  internal 
specie  loan,  and  other  gold  and  silver,  valued'  at 
Kr.  379,000,000,  has  been  purchas^il.  In  addition, 
there  is  an  arrangement  that  1.3,500,000  Austrian 
kronen  (gold)  will  be  transferred  to  the  Czecho-Slovak 
Bank  Office  when  the  Austro-Hungarian  Bank  has 
been  completely  liquidated.  For  the  purpose  of 
checking  foreign  exchange  speculation,  the  Bank 
Office  has  organised  a  Devisencfntnile  through  which 
all  moneys  for  transmission   abroad  nuist  pass. 

Except  for  the  branches  of  the  Viennese  institu- 
tions the  ordinary  banks  in  CzetOio-Slovakia  were 
provincial  institutions  too  weak  to  undertake  the  task 
of  financing  the  conmierce  and  industry  of  the  Republic 
as  a  whole.  Determined,  however,  to  liberate  Czech 
finances  from  Austrian  control,  the  Government  limited 
all  concessions  to  foreign  banks  to  a  period  of  five 
years.  The  Viennese  and  Hunganan  branches  in  the 
country  established  themselves  consequently  as  local 
lianks  or  merged  with  the  existing  local  banks.  In 
this  way  the  branches  of  the  Austrian  Credit  Anstalt 
and  of  the  Credit  Anstalt  fur  Handel  and  Gewerbe 
were  taken  over  by  the  Bohemian  Escompte  Bank, 
which  in  turn  is  financed  by  Amencan,  Belgian,  and 
Czech  groups.  The  Zivnostenka  Bank  took  over  the 
local  business  of  the  Boden  Credit  Anstalt.  The 
branches  of  the  Mercur  Bank  were  reorganised  as  the 
Czech  Commercial  Bank,  those  of  the  Wiener  Bank 
as  the  General  Czecho-Slovak  Banking  Union 
("financed  by  Austro-Belge  interests),  those  of  the 
Lander  Bank  as  the  Barik  for  Commerce  and  In- 
dustry, those  of  the  Anglo-.\ustrian  Bank  as  the  Anglo- 
Czech  Bank  (financed  from  London),  and  those  of  the 
Magyar  Altalanos  Hitelbank  as  the  General  Slovak 
Credit  Bank.  All  the  local  banks  increased  their 
capital  during  1920  in  order  to  cope  with  their  increased 
responsibilities.  The  expansion  which  occun-ed  in  the 
business  of  the  principal  local  banks  nwy  be  judged 
from  the  following  table:  — 


Zivnostenska 
Bohemian  Union  Bank 


Prague  Oedit  Bank 
Bohemian  IndustrialBank 


Financial  Position  of  Leading  Czecho-Slovak  Banks  in 
1914  and  1920. 

Re-      Turn-  Dhr 

CaiJital     .serve  over  % 

ri914         30           .31         —  5 

{  1920      200         103  4,818  12 

/1914         65           18         —  6i 

\  1920       120           63  2,594  12" 

Moravian- Agrarian  and       j  1914         12             1         —  4 

Industrial  Bank           ...  |  1920       120           65  1,416  9 

BohemianEsc.ompteBa„kn914       ^12           18  ^-^  10 

11914  25  15  —  4 

I  1029  75  53  1.663  12 

ri914  40  3  —  3 

1  1920  1.50  40  1,378  8 

A  significant  feature  of  post- War  bank  finance 
in  Czecho-Slovakia  has  been  the  tendency  to  co-operate 
with  foreign  interests.  Part  of  the  augmented  capita] 
of  the  Bohemian  Industrial  Bank  was  provided  by 
Dutch  financiers;  the  Prague  Credit  Bank  issued 
capital  stock  in  France  and  Holland ;  the  Bohemian 
Union  Bank  has  received  substajUtial  capital  sub- 
scriptions from  Italian  and  London  gix>ups ;  and  the 
reorganised  Austrian  and  Hungarian  branches  haye 
depended  to  a  lai'ge  extent,  as  already  described,  upon 
foreign  support.  In  addition  to  this  co-operation  with 
external  financial  interests,  a  further  international  link 
has  been  forged  by  the  establishment  of  branches  of 
Czech  banks  in  several  foreign  capitals. 

In  .Jugoslavia  the  Serbian  N'ational  Bank  was 
appointed  on  February  20.  1920.  the  central  bank, 
with  the  right  of  note  issue  for  twenty-five  yeai"s.  Ex- 
ceptionally for  a  central  bank,  it  has  the  power  to 
grant  loans  on  industrial  shares.  The  Bank  has  now 
twelve  Jbranches  established  throughout  Jugoslavia. 
In  the  balance  sheet  of  November  22  CJovernment  ad- 
vances stood  at  4,422,700,000  dinars,  by  far  the 
biggest  item  among  the  assets,  and  balanced  on  the 
other  side  by  a  note  issue  of  4,540,1121,000  dinars. 
The  ordinary  banks  pursued  the  same  policy  of  expan- 
sion and  direct  identification  with  industry  as  charae- 
terised  the  Czecho-Slovak  institutions.  The  Govern- 
ment, tlu'ough  the  National  Batik,  was  instrimiental  in 
granting  cheap  credits  to  those  industries  which 
suffered  most  during  the  War.  A  number  of  foreign 
undertakings,  including  the  British  T)'ade  ('orpoj-ation, 
the  Serbo-Ameiican  Bank,  and. the  Caisse  Hypothe- 
caire  de  France,  established  themselves  in  Belgrade 
during  1920. 

Under  the  pre-War  organisation  of  Austiia- 
Hungary  the  Budapest  brancli  of  the  Austro-Htm- 
garian  Bank  ranked  equal  in  status  with  the  Vienna 
branch,  and  had  a  substantial  measm-e  of  indepen- 
dence. With  the  dismembermejit  of  the  Empire 
then  tile  machinery  for  a  central  bank  already  existed 
in  the  Budapest  office,  which  was  reorganised  as  the 
Office  National  d'Emission  dti  Eoyaume  de  Hongrie. 
Its  first  duty  was  to  withdraw  the  .\ustrian  kronen 
from,  and  put  Hungarian  currency  into,  circulation. 
The  note  issue  still  retains  its  principal  function. 

Among  the  Baltic  Republics  Esthonia  is  the  only 
one  with  a  properly  established  bank  of  issue.  On 
Octobei-  30  last  the  Bank  of  Esthonia  bail  in  circula- 
tion notes  amounting  to  250  milliard  Esthonian  marks 
.and  deposits  amounting  to  977  millions,  against  which 
it  held  307  milhons  in  cash  and  1,267  millions  in  dis- 
counts and  loans.  The  currency  of  Lithuania  is  the 
Lithuanian  mark,  issued  by  a  Gennan  loan  bank,  and 
based  upon  the  Gennan  mark.  The  severe  fluctua- 
tions in  the  value  of  the  mark  have  caused  much  hann 
to  Lithuanian  trade,  and  efforts  are  now  being  made 
to  establish,  with  the  assistance  of  foreign  capitalists, 
an  institution  which  will  provide  a.  stable  currency. 
Negotiations  have  taken  place  with  reference  to  basing 
the  new  notes  on  sterling,  but  later  developments  would 
seem  to  indicate  the  possibilities  of  linking  the  currency 
with  the  dollar,  thus  establishing  ia  gold  standard. 
Latvia  is  making  similar  efforts  to  introduce  a  more 
reliable  currency  than  the  roubles  now  in  circulation. 
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THE   MARKET   IN  OVERSEAS  BANK  SHARES. 


Investments  in  purely  financial  enterprises  are, 
generally  speaking,  confined  to  a  particular  type  of 
stockholder,  who  is  more  or  less  familiar  with  the 
business  in  which  his  capital  is  employed.  Being  held 
primarily  for  income  purposes,  bank  shares  come  on 
the  marlvet  for  sale  less  often  than  do  commercial  and 
industrial  securities.  Catering  originally  for  sub- 
scribers who  did  not  insist  upon  niai-ketability,  tho 
banks  did  not  at  one  time  find  great  difficulty  in  plac- 
ing scrip  which  carried  heavy  uncalled  liability  and 
\\as  made  out  in  liigh  denominations.  The  charac- 
teristics of  high  denomination  and  uncalled  liability 
further  reduced  the  attractiveness  of  bank  shares.  In 
recent  years  the  position  has,  however,  altered  very 
much.  The  general  investing  public  has  learned  to 
recognise  more  clearly  that  the  well-conducted  hank 
is  an  institution  of  stable  and  substantial  earning  capa- 
city. In  addition,  the  greatly  increased  capital  of  the 
banking  community  has  necessitated  appeals  to  the 
outside  subscribers ,  as  distinct  from  private  groups. 
To  attract  the  public,  an  investment  must  possess 
marketability,  and  in  order  to  provide  this  a  general 
movement  has  taken  place  to  split  shares  into  manage- 
able denominations  and  to  abolish  or  reduce  imcalled 
liability.  In  the  case  of  the  leading  institutions  the 
imcalled  lialiility  niny  be  considered  as  merely 
nominal. 

Tho  table  at  the  fiHjl  of  the  ]iage  gives  a  repre- 
sentative list  of  British  lianks  operating  in  the  Colonies 
and  in  foi-eign  countries.  It  will  be  noticed  that 
two  out  of  every  three  have  no  outstanding  liability 
upon  their  shares,  .\mong  the  others  the  liability  has 
been  substantially  reduced  in  several  cases  during  the 
past  year.  The  l)reak  in  the  speculative  share  markets 
during  the  past  eighteen  months,  by  diverting  funds 
into  conservative  channels,  caused  ai  quiet  but  steady 
demand  for  bank  shares.  The  tone  became  at  times 
somewhat  uncertain,  but,  on  the  whole,  the  trend  has 
been  upward.  Tlie  overseas  banks  contain  more  of 
the  speculative  element  than  those  operating  within 
the  United  Kingdom;  and  in.  respect  to  them  the 
vagaries  of  the  foi'eign  exchanges,  the  shrinkage  in 
international  trade,  and  the  political  disorder  in  many 
countries  have  not  encouraged  anticipations  of  in- 
creased pi'ofits.  Pleavier  salary  lists  and  establishment 
expenditure  constitute  further  "  bear  "  points. 
.\gainst  this  the  lower  rates  for  money,  in  so  far  as 
they  betoken  greater  lending  jiower.  would  point  to 
stronger  profit-earning  capacity.  Depreciation  of  in- 
vestments, which  has  constituted  an  important  charge 
against  profits  in  recent  years,  should  now  become  a 


factor  of  minor  significance.  The  more  recent  divi- 
dends, as  shown  in  the  table  below,  are  not  all  main- 
tained at  tlie  previous  levels,  but  increases  have 
occurred  in  not  a  few  cases. 

The  tabular  statement  at  the  foot  of  the  page  shows 
the  nominal  and  paid-up  capital  (in  pounds  sterling 
except  when  otherwise  slated),  the  dividends  paid  in 
1920  and  1921,  the  highest  and  lowest  prices  in  the 
last  two  years,  and  the  approximate  yield  at  cuirent 
mean  prices.  Tho  high  and  low  points  touched  during 
tho  current  year  wei'e  in  all  cases  lower  than  the  coiTe- 
sponding  figures  for  the  preceding  twelve  months,  but 
cui'rent  quotations,  without  exception,  show  well  above 
the  worst  for  the  year.  -  The  approximate  yield  at 
present  prices  are  in  several  instances  as  high  as  those 
obtainable  on  more  sjieculative  securities.  The  actual 
basis  of  calculation  has  Ix-e.n  the  last  full  year's  divi- 
dend distribution,  which,  while  being  the  best  method 
obtainable  for  estimating  future  yields,  bears  obvious 
limitations.  The  unusually  high  yield  shown  by  the 
shares  of  the  Ionian  Bank  is  the  result  to  a.  large 
extent  of  sales  by  Greek  holders  who  realised  their 
holdings  in  order  to  convert  the  proceeds  into  drachma 
on  account  of  appreciation  of  sterling  in  lelation  to 
the  Greek  currency.  The  capital  of  many  of  the  over- 
seas banks  is  partly  held  by  foreigners,  the  deprecia- 
tion of  whose  currency  would  make  them  weak 
holders,  and  consequently  unduly  depress  the  quotation 
of  the  shares. 

The  position  ot  each  of  the  twenty-five  institutions 
showed  in  the  table  below  is  analysed  in  the  present 
Supplement.  In  addition  there  are  many  others  of  a 
type  suitable  to  attract  investors.  The  outlook  for 
the  coming  year  is  none  too  clear,  but  whatever  in- 
dustrial failures  may  occur  with  the  continuance  of  the 
trade  depression  there  is  little  danger  of  the  old- 
established  banks  being  overwhelmed.  With  an  im- 
provement in  the  international  ti'ade  position  the 
profits  of  the  banks  financing  international  commodity 
movements  should  immediately  and  substantially 
benefit.  It  would  be  rash  to  predict  an  immediate 
revival  in  trade  activity,  but  it  is  encouraging  to  note 
the  removal  of  many  barriers  to  co-operation  between 
the  nations.  The  satisfactory  conclusion  to  the  Irish 
negotiations  has  eliminated  a  .source  of  considerable 
friction  in  international  relations;  the  progress  of  the 
.Washington  Conference  augui's  well  for  a  still  closer 
knitting  of  the  ties  between  the  nations,  and  the  possi- 
bility of  a  solution  of  Germany's  currency  difficulties 
lends  hope  for  more  St-able  financial  position  on  the 
Continent. 


Agricultural  Bank  of  Egypt 
Bank  of  Australasia  

„      British  West  Africa 

„       New  South  Wales 

„       New  Zealand        

„      Roumania 

„       Victoria 
British  Bank  for  Foreign  Trade 

„      Overseas  Bank,  "A"  Ord. 

,,      Trade  Corporation 
Canadian  Bank  of  Commerce 
Chartered  Bank  of  India,  Australia 
and  China 

Eastern  Bank  

English,  Sco'.tish  and  Australian 
Imperial  Bank  of  Persia 

,,        Ottoman  Bank 

Ionian 

London  and  Brazilian 

National  Bank  of  Australasia 

..  .1      Egypt 

••  „      India     ... 

„  ,,      New  Zealand 

>>  ,,      S.  Africa 

Standard  Bank  of  S.  Africa 
Union  Bank  of  Australia 


—Dividend- 

Current 

Nom. 

Paid 

1920           1921       - 

1920 . 

1921 

Mean 

Yield 

Cap. 

up 

"„              "„        Highest 

Lowest 

Highest 

Lowest 

Price 

£    s.  d. 

£E5 

£E5 

6.5           6.5 

61 

3- 

97  6 

73  9 

41 

7  13    0 

5 

5 

13*            13 

135 

811 

88 

741 

lOJ 

6    1     0 

10 

4 

10                8 

71 

5J 

51 

41 

43xd 

7    6    4 

20 

20 

10              10 

34'. 

27 

321 

241 

32xd 

6    5    0 

1 

1 

17.1             13' 

261 

133 

50 

413 

2;;. 

5  15    4 

6 

6 

5              - 

6 

41 

100 

98  9 

51 

5    9    0 

10 

5 

7                9 

9811 

90- 

s; 

4i 

5 

9    0    0 

3.! 

3J 

— 

50- 

21- 

15  6 

13- 

i 

— 

5 

5 

6                6 

6,; 

5! 

51 

4? 

5 

6    0    0 

10 

10 

4              - 

10,. 

71 

71 

4i 

41 

8  17    6 

$100 

$100 

12              10(il 

48J 

363 

45 

39 

411 

— 

5 

5 

14*             14(i)* 

165 

135 

ISi 

13 

151 

4  12    6 

10 

5 

8                6(i) 

T^i 

61 

51 

4i 

4J 

8    8    5 

25 

121 

10*             10(i)* 

m 

"1 

18' 

141 

171xd 

7    3    0< 

61 

6i 

8s.             3s.(i) 

101 

11 

61 

*i 

5J 

7  16    1 

20 

10 

7              - 

HI 

81 

91 

61 

7 

10    0    0 

5 

5 

7*              6(i)* 

61 

4i 

70  71 

626 

31 

10    0    0' 

20 

10 

18              18 

301 

22! 

22." 

171 

191 

9    4    7 

8 

5 

8              10 

61 

5i 

6i 

5." 

61  xd 

8    0    0 

10 

10 

15              - 

24  , 

161 

2o; 

15,' 

181 

8    2    2 

25 

12.( 

20*             10(i)* 

62i 

35 

40: 

341 

371 

6  13    4" 

71 

2* 

14*             14* 

6.; 

Sil 

6 

51 

5-; 

6    1    9 

10" 

10" 

8                8 

14:: 

11 

111 

10 

11 

7    5    5 

20 

5 

16.J*         16.J* 

151 

10  \ 

11,; 

91 

11 

7  11    0* 

15 

5 

15*            15* 

I3< 

12 

121 

101 

11'. 

6  10    5* 

•  Tax  free.        (i)  Interim. 
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Gommercial  Bank  of  Spanish  America, 

Limited 


Head  Office 


UNITED  STATES 


NICARAGUA    - 
ECUADOR 

GUATEMALA 
SALVADOR      - 


(Affiliated  to  The  Anglo- South  American  Bank.  Limited). 

-       9     BISHOPSGATE.     LONDON.     E.C.  2. 


New  York 

(49  Broadway). 
San  Francisco 

(465  California  St.). 
Managoia. 
Guayaquil. 
Manta. 

Guatemala  City. 
San  Salvador. 


BRANCHES. 

COLOMBIA 


VENEZUELA 

PERU,  RIO 
AMAZONAS 


-  Barranquilla. 

-  Bogota. 

-  Cartagena. 

-  Medellin. 

-  Santa  Marta. 

-  Caracas. 

-  Puerto  Cabello. 

-  Iquitos. 


The  Bank  transacts  General  Banking  Business  in  the  above  mentioned  countries;  receives,  sells,  and 
makes  Advances  against  consignments  of  produce  of  every  description  ;  issues  Letters  of  Credit ;  collects 
Bills  of  Exchange ;  receives  Deposits,  and  opens  Accounts  Current  on  terms  which  will  be  furnished  on 
application.     In  conducting  this  class  of  business  the  Bank  has  had  an  experience  of  more  than  Thirty  Years. 


♦ 


THE  MITSUBISHI  BANK,  LTD. 


(Incorporated  in  Japan.) 


Subscribed  Capital  -  Yen  50,000,000 


Paid-up  Capital  -  Yen  30,000,000 


General  Banking  and  Exchange  Basiness.     Deposit  Rates  on  Application. 

Head    Office  :    TOKYO. 

Branches  :  TOKYO,  OSAKA,   KOBE,  KYOTO,    NAGOYA,   SHANGHAI, 

NEW  YORK,   LONDON. 

London    Office :  3    BIRCHIN     LANE,     CORNHILL,    E.C.  3. 
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AFRICAN     BANKS. 


The  African  banks  fall  iiiilnrally  into  three  sections, 
according  as  they  operate  in  South  Africa,  West 
Africa,  and  North-East  Africa,  those  being  the  three 
portions  of  the  Continent  which,  economically,  have 
reached  the  highest  stage  of  organisation.  The- de- 
velopment towards  larger  units,  characteristic  of  our 
home  banking,  has  naturally  not  been  carried  to  the 
same  extent  in  Africa,  owing  to  physical,  political, 
and  economic  reasons;  but  evidences  of  a  movement 
of  similar  character  are  noticeable,  and  the  influences 
guiding  this  movement  emanate  largely  from  Great 
Britain,  where  some  of  the  most  powerful  members 
of  the  banking  group  are  animated  by  the  desire  of 
crciating  a  chain  of  banks  working  in  all  portions  of 
the  Bi-itish  Empire.  For  this  purpose  Barclays  Bank 
purch'isi'd  a  lai'ge  majority  interest  in  the  Anglo- 
Egyptian  Bank;  the  London  (bounty  Westminster  and 
Parr's  Bank,  the  National  Provincial  and  Union  Bank 
of  England  and  (he  Standard  Bank  of  South  Africa 
(with  the  concurrence  of  Lloyds  Bank,  which  already 
held  37,500  shares)  purchased  between  them  100,000 
'.hares  of  £4  each  in  the  Bank  of  British  West  Africa ; 
the  Standard  Bank  of  South  Africa  also  absorbed  the 
African  Banking  Corporation, 

After  a  period  of  feverish  prosperity  extending  over 
six  years,  Africa  experienced  the  inevitable  reaction 
during  1920,  and  conditions  so  far  in  the  current  year 
do  not  give  much  promise  of  imuiediate  alleviation. 
Exchange  difficulties  have  been  numerous,  except  in 
the  case  of  Egypt,  where  the  deviation  from  the  parity 
of  97^  piastres  to  the  £  has  been  very  slight,  probably 
owing  to  this  fact,  among  others — that  Imperial 
Treasury  Notes  are  legal  tender  in  that  country.  The 
steadiness  of  the  sterling  quotations  in  Alexandria  has 
iieen  remarkable  when  we  consider  that  in  the  nine 
months  ended  September  last  the  excess  of  imports 
into  Egypt  over  exports  has  been  £E. 21, 936, 955,  on 
top  of  an  excess  of  £E. 16,413,902  hi  1920.  Li  1919 
the  exports  were  greater  than  the  imports  by 
£E. 28,478,604. 

The  exchange  trouble  has  been  coniijlicLited  in  tiie 
case  of  East  Africa  by  currency  modifications  whicl;, 
though  primarily  designed  by  the  Colonial  Office  for 
the  purpose  of  relieving  industry  and  trade,  have  had 
no  such  effect.  In  .\pril  1920  the  old  coinage  of 
Indian  rupees  in  British.  East  Africa  was  replaced  by 
a  new  local  currency  unit,  with  a  value  equivalent  to 
one-tenth  of  the  £  sterling.  This  action  was  to  some 
extent  dictated  by  the  Indian  precedent,  the  Secretary 
of  State  for  India  having  in  the  previous  February 
announced  his  decision  to  fix  the,  new  rupee  rate  at 
ten  to'  the  gold  sovereign.  An  East  .\frican  Currency 
Board  was  established  to  buy  and  sell  rupee-sterling 
exchange  on  the  basis  of  2s,  to  the  rupee.  Tims  the 
currency  was  divorced  from  the  Indian  I'upee,  which 
was  connected  with  gold  and  not  with  sterling,  and 
as  the  greater  part  of  the  trade  of  Kenya,  Uganda, 
and  Tanganyika  is  with  India,  the  wisdom  of  this  step 
was  obviously  doubtful.  Government  conti-ol  arti- 
ficially bolstered  up  the  value  of  the  East  African  rupee 
or  florin,  which,  had  it  been  left  to  the  free  play  of 
the  open  market,  would  have  fallen  far  below  2s. 
India  was  in  like  evil  case,  and  35  crores  were  ex- 
pended in  a  useless  effort  by  the  Govei'nment  of  India 
to  maintain  the  h^w  ratio  of  Rs.  10  to  tlie  sovereign. 
The  trouiile  had,  of  comse,  been  originally  caused  by 
the  continuous  rise  in  the  price  of  silvei',  commencing 
in  1917,  initil  the  bullion  content  of  the  rupee  was 
wort  h  more  in  sterling  than  the  legal  value  of  the  coin 
— Is.   4d,     Silver  reached  its   highest   point  in   1920 

•  in  February,  when  the  spot  quotation  was  89^d.  It 
fell  irregularly,  but  substantially,  to  the  end  of  tlie 
year,  when  it  touched  SS^d.  As  regards  the  effect  of 
this  upon  trade  and  industry,  it  may  be  observed  that 
wliile  cotton,  sisal,  flax,  coffee,  and  other  East  .\frican 
products  conmianded  high  prices — which  they  did  in 
the  early  part  of  last  year — no  ill  result  followed,  but 


when  export  prices  slumped,  as  tihe  demand  in  foreign 
markets  fell  away,  producers'  costs  could  not  be 
reduced  simultaneously,  since,  in  addition  to  other 
factors,  the  sterling  value  of  the  rupee  was  maintained 
at  an  artificially  high  level.  Further  capital  expen- 
diture in  the  Colony  was  out  of  the  question,  except 
at  prohibitive  cost,  and  planting  and  other  interests 
have  suffered  very  seveiely  from  the  unwise  currency 
policy  pursued  by  the  Government. 

In  South  Africa  the  most  important  banking  event 
has  been  the  setting  up,  in  pursuance  of  the  Currency 
and  Banking  Act  of  1920,  of  the  Zuidafrikaanse 
Reservebank,  with  headquartei-s  in  Pretoria,  and  the 
sole  right  to  issue  notes  in  the  Union  for  a  period  of 
twenty-five  years  from  the  commencement  of  the  Act, 
which  came  into  operation  on  December  17,  1920. 
According  to  a  return  recently  to  hand,  dated  Octo- 
ber 29,  1921,  no  notes  hfid  been  issued.  The  capital 
is  fixed  by  the  Act  at  one  million  pounds,  of  which 
one-half  is  to  be  taken  by  the  banks  in  the  Union  in 
proportion  to  their  paid-up  capital  and  reserves,  and 
the  other  half  by  the  public.  Of  tlie  sum  of  one  million 
subscribed  £8C>3,926  has  been  paid.  The  Bank  is 
debarred  from  receiving  time  deposits  ;  it  may  not  draw 
or  accept  bills  payable  otherwise  than  on  demand,  and 
the  usance  on  bills  of  exchange  and  promissory  notes 
in  which  it  deals  is  limited  to  ninety  days,  except  in 
the  case  of  bills  or  notes  arising  out  of  agricultural 
operations,  where  the  time  limit  is  raised  to  six  months. 
All  banks  transacting  business  in  the  Union  must  keep 
a  reserve  balanc-e  at  the  central  institution  equal  to 
at  least  ten  per  cent,  of  their  demand  deposits,  the 
proportion  being  raised  to  thirteen  per  cent,  three  years 
from  the  date  of  the  coming  into  operation  of  the  Act, 
In  the  October  statement  referred  to  the  only  deposits 
are  those  of  bankers,  amounting  to  £7,341,891,  and 
the  only  item  under  advances  or  discounts  is  a  credit 
of  £2,200,000  extended  to  the  Government.  It  is  too 
early  as  yet  to  estimate  the  value  of  the  new  institu- 
tion, which  has  been  established  following  the  United 
States  precedent;  but  conditions  in  South  Africa, 
where  the  banking  system  is  already  highly  centralised 
in  two  large  banks,  are  far  different  fi'om  those  pre- 
vailing in  the  United  States,  where  there  are  over 
30,000  blinks,  and  where  special  measures  for  the 
fonnation  and  protection  of  a  central  reserve  are 
accordingly  necessary. 

An  excess  of  exports  for  South  Africa  of 
£49,351,898  in  1919  was  converted  into  an  excess  of 
hnports  of  £18.290,000  in  1920.  For  the  fii-st  eight 
months  of  1921  the  excess  of  imports  has  been  con- 
siderably reduced,  amounting  only  to  £1,446,636. 
The  large  "  unfavourable  "  balance  in  1920  is  to  some 
extent  accounted  for  by  the  fact  that  importers,  fearing 
a  shortage  of  supjilies  and  only  partial  execution  of 
orders,  indent'Pd  for  quantities  of  goods  far  alK>vc  their 
!  requirements.  When  the  orders  were  fully  executed 
i  the  merchants  found  themselves  saddled  with  heavy 
stocks  that  they  could  not  dispose  of  and  at  the  same 
time  had  to  meet  their  maturing  obligations.  The 
result  was  an  exchange  movement  adveree  to  South 
Africa  atid  heavy  withdrawals  of  accuni.ulated  balances 
for  remittance  overseas,  leading  to  a  restriction  of 
iKirrowing  by  tlie  banks.  The  fall  in  the  prices  of 
hides,  skins,  wool,  mohair,  feathers  and  other  .African 
piKxiucts  increased  the  financial  embarrassment  of 
many  business  houses,  and  there,  were  a  number- of 
failures.  In  addition  to  drawing  on  their  balances 
abroad  the  banks  were  affected,  as  in  the  previous  year, 
by  the  exportation  of  gold  coin  and  by  the  heavy. cost 
incurred  in  importing  gold.  .\n  embargo  was  placed 
on  the  export  of  gold  coin,  but  this  did  not  become 
really  effective  until  Deceml>er  last.  This  embargo  is 
to  remain  in  force  until  December  1!>23.  and.  though 
it  has  l>een  followed  by  tlie  practically  complete  with- 
drawal of  gold  fixsni  circulation,  it  seems  to  I)e  a  neces- 
sity so  long  as  the  premium  on  gold  continues. 
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AFRICAN  BANKING   CORPORATION, 
LIMITED, 

("see  Standard  Bank  of  South  Africa.) 


AGRICULTURAL  BANK  OF  EGYPT. 

(Soci6t6  Anonyme  Inoorporated  under  Egyptian 
Law.) 

(*e  National  Bank  of  Egypt.) 

Head  Oifice :  Cairo. 

London  Committee:   57i  Old  Broad  Street,    E.G.  2. 

Capital — 

Debentures  Issued — 

3J%  Bonds,  First  Series         £2,350,000 

3J%    Bonds     directly    guaranteed    by    the 

Egj'ptian  Government         4,220,000 


£6,570,000 


Share  Capital  Authorised — 

496,000  Ordinaiy  Shares  of  £5  each 

125,000  Cumulative    4%   Preferred   Shares 
of  £10  each... 
2,000  Deferred  Shares  of  £5  each 


£2,480,000 

1,250,00* 
10,000 


£3,740,000 
All  Issued.^ 

Note. — Excppt  where  specified  the  "  £  "  is  the  £  sterling- 
975  Egyptian  £'s  are  equal  to  £1,000  sterling,  or  fE.l  equals 
approximately  £1  Os.  fid. 

The  Agrioiltnral  Bank  of  Egypt,  incorporated  under 
Egyptian  law,  is  an  offshoot  of  the  National  Bank  of 
Egypt.  Its  establishment  in  1902  was  intended 
primarily  to  facilitate  the  operations  of  small  land- 
liolders  l)y  the  provision  of  credit,  &c.,  on  the  security 
of  land.  The  Governor  of  the  National  Bank  acts  as 
President,  and  that  institution  owns  50,000  -of  the 
Ordinary  shares  of  the  Agricultural  Bank.  The  sole 
object  of  the  latter  is  to  assist  small  farmers,  and,  as 
at  first  established,  it  could  make  advances  not  exceed- 
ing £E.300  and  repayable  within  ten  and  a-half  j'ears, 
such  advances  to  be  secured  by  a  first  nioi'tgage  upon 
the  land,  the  value  of  which  nmst  be  at  least  double 
the  amount  of  the  advance.  Sums  of  ,tE.20,  repay- 
able in  fifteen  months  or  less,  might  also  be  advanced. 
The  maximum  of  the  fii-st  class  of  loans  was  subse- 


quently raised  to  £E.500,  and  the  maximum  period  of 
repayment  to  twenty  and  a-half  years.  By  a  subvention 
of  the  Egyptian  Government  a  net  profit  of  three  per 
cent,  annually  is  assured  for  the  capital  employed 
in  such  loans  during  the  fifty  years  of  the  Bank's 
existence.  Further  nicreases  in  the  maxima  were  per- 
mitted in  1913,  and  as  a  result  of  modifications  in  the 
Bank's  operations  in  the  same  year,  due  to  changes 
in  the  land  law,  the  purchase  was  effected  of  prac- 
tically all  the  Ordinary  shares  in  the  Mortgage  Com- 
pany of  Egypt,  whose  business  had  been  hampered 
by  the  difficulty  of  obtaining  money  on  satisfactory 
terms.  The  Ordinary  and  Preferred  shares  of  that 
Company  held  by  the  Agricultural  Bank  stand  in  the 
latter's  balance  sheet  at  cost,  £E. 407, 482,  and  the 
directors  express  the  conviction  that  they  are  worth 
this  figure,  since  a  marked  revival  in  the  demand  for 
loans  at  remunerative  rates  recently  set  in,  though 
repayments  have  been  affected  by  the  low  price  of 
cotton  and  the  difficulty  of  finding  purchasers  of  the 
fibre. 

As  regards  the  Agricultural  Bank  itself,  during  the 
past  year  the  difficulties  of  fanners  owing  to  the  slump 
in  cotton  also  led  to  more  widespread  demands  for 
accommodation,  and  a  furtlier  increase  was  anticipated 
in  the  current  vear.  The  total  of  loans  exceeding 
£E.1,000  each  was  £E. 120,273  at  the  date  of  the  last 
balance  sheet  (January  31,  1921).  On  the  same  date 
the  total  arrears  outstanding  wei'e  £E. 172, 760,  as  com- 
pared with  £E.83,724  on  January  31,  1920.  Of  the 
sum  of  ,£E.172,760,  interest  accounted  for  4E.73.102. 
No  credit  has  been  taken  in  the  profit  and  loss  account 
for  any  part  of  this  sum,  since,  in  accordance  with  the 
Statutes,  only  interest  actually  encashed  can  be  in- 
cluded in  the  profits.  The  whole  of  the  remainder, 
£E. 99, 6.58,  representing  capital  overdue,  has,  as  re- 
quired by  the  Statutes,  been  deducted  from  the  profit 
and  loss  account  before  arriving  at  the  balance  avail- 
able for  distribution.  Consequently,  any  encashments 
made  on  account  of  the  sum  of  .€E. 172, 760  will  go 
entirely  to  the  profit  of  the  year  in  which  they  are 
effected.  As  was  to  be  antici])ated  in  view  of  circum- 
stances prevailing  throughout  the  twelve  months,  both 
gross  and  net  profits  show  a  decline,  while  cash  hold- 
ings have  decreased  considerably,  though  investments, 
loans,  Ac,  have  risen.  A  full  analysis  of  the  accounts 
is  given  in  the  appended  tables:  — 


rear 
ended 
Jaa.  31 

19^1  . 

1930  „ 

1919  .. 

191K  . 

1917  , 

1916  ., 

191S  „ 

19U  . 


Gross 
Proat, 
£B, 
,     885,431 
.     7JJ,379 
,1,026,506 
.1,829,616 
.1,174,948 
.1,015,339 


Profits  of  The  Aijricullural  Bank  of  Kyupt 

Loans  and       Oeueral  Commission  Deben-  Preferred 

iDstalmentJ     Expenses,  to  National  tare                  Net  Dividend 

in  Arrear.           ic.  Bank.  Interest.  Profit.  4  % 

£B-                   SB-  £E.  £B.                    £B.  £B. 

77,915            125,326  8,131  236,012  238,077  48,750 

22,427             107,233  U,384  235.625  415,560  48,750 

28,097             102,982  18,088  235,251  642,088  48,760 

41,774             109,313  19,669  234,890  824,070  48,750 

71,078               80,861  14,104  231,540  774,375  48  760 

164,161              94,451  9,701  234,203  515,870  43,750 

71,270  4,102  233,877  161,739  48,760 

80,276  10,367  333,662  334,307  48,760 


.l,0ll,708(a)  550,730 
.    897,011        338,509 
(a)  Includes  £B. 472, 


Ordinary 
^Dividend. ^ 
Amount. 

£E. 
193,440 
193,440 
193,440 
193,440 
169,260 
145,080 
48,36  ;i 
145,080 


Deferred 
^Dividend. 
Amount. 

££. 

7S.0rt0 
78,000 
78,000 
78,000 
78,000 
29,250 
4,876 
39,000 


% 

»w 

890 
600 
100 
(00 

300 

SO 

400 


700  transferred  from  general  resarre  fund  and  £B,11,662  receired  from  Egyptian  QoTernment  under 


To 
Reservea,  ic, 
£B. 
.".1,593 
83,662 
61,681 
301,823 
370,676 
333,816 
70,723 
76,622 
guarantee. 


Carried 
Forward. 

£B. 

583,173 

696,879 

686,073 

424,856 

123,493 

14,709 

6,734 

26,71 3 


LIABILITIES. 


Liabilities  and  Assets  of  The  Agricultural  Bank  of  Egypt. 


Jan.  31 
1921  ... 
1920  ... 
1*1*  ... 
1*18  ... 
1*17  ... 
1916  ... 
1*16  ... 
1*14  ... 

ASSETS. 


Jan. 31 

1921  ... 

1920  ... 

1*19  ... 

1918  .., 

1917  .. 

1916  ,„ 

1916  ... 

1914  .. 


Capital, 
£B. 

3,646,500 
3,646,600 
1,646,600 
3,646,600 
3,646,500 
3,646,500 
3,646,600 
3,646,600 


Reserve 
Funds. 
SB. 
1,269,536 
1,160,166 
1,141,368 
1,360,736 
1,674,472 
1,663,343 
1,687,777 
1,382,683 


Total  Capital 
—and  Reserves.- 


£E, 
4,916,086 
4,796,666 
4,787,868 
6,007,336 
.'■,320,972 
6,314,843 
6,334,277 
4,929,082 


%• 
39-6 
38-5 
381 
40-1 
42-8 
43-5 
43-8 
41-8 


^Debentores,- 

£B, 
6,400,750 
6,405,750 
6,405,750 
6,406,760 
6,406,750 
6,403.760 
6,405,760 
6,405,750 


res,^ 
%• 
51-5 

Sundry 
,-Oreditors.-, 
£B,          %• 
112,668         -9 

51-3 

144,274        1-2 

St-0 

189,660      1-S 

SI -3 

183,114        1-S 

SI-3 

166,631       1-3 

S2-4 

136,247      1-1 

53  5 

110,686         -S 

S4-2 

130,319        1-0 

Interest  on 

Loans  Accrued 

r-as  per  contra.— 


£B. 
62,639 
66,704 
73,266 
78,249 
85,337 
93,362 
104,853 
118,338 


/o 
-5 
■S 
•8 
-8 
•T 
-7 
-S 

1-0 


Misoel- 

r-laneou3,^ 

£B.       %• 

8U,205    6-5 

812,860    e-5 

590,607    4-7 

338,179  1-9 

146,379  1-S 

97,321     -8 

86,610     -7 

28,620    t 


Profit 
^Balance, 

£B. 
122,889 
248,993 
610,414 
668,184 
365,018 
183.304 
33,366 
303,934 


10 
2-0 
4-1 
4-8 
1-S 
1-5 
t 
1-8 


, Cash. 

£B. 

81,149 

502,954 

738,837 

765,063 

1,488,054 

1,356,966 

418,823 

795,477 


%• 
•7 
40 
8-2 
8-1 
11-S 
11-1 
3-5 
8-7 


-Investmente.- 


£B. 

7,765,289 
7,435,672 
6,766,659 
6,663,267 
3,616,246 
2,530,674 
2,433,903 


%• 
62-S 
59-6 
S3-9 
44-S 
IS-S 
20-7 
20-2 


/—Loans,  *c.— , 

SB.       %• 

3,729,337   30-0 


Dl3covint 

and  Ess,  of 

/—Bond  Issue  t-> 

o/  « 
At 


2,310,493    18-7 


3,714,213 
4,046,702 
4,883,809 
5,584,163 
6,136,968 
6,809,787 
7,185,679 


29-8 
32-2 
39-1 
44-8 
SS-2 
58 -S 
80S 


£E. 
526,4  76 
537,928 
548,992 
669,681 
570,1,10 
679,989 
689,631 
693,946 


4-2 
4-3 
4-4 
4-S 
4-8 
4-7 
4-S 
5-1 


Instalments 
^Overdue,  &c. 
£B. 
223,630 

167,065 

376,365 

630,774 
1,052,831 
1,443,280 
1,531,465 

804,783 


%• 
IS 
1-4 
2-2 
47 
S-4 

lis 

12-9 

s-s 


Interest  on  Loans 
/ — Accrued,- 


£B. 
62,639 
60,704 
73,266 
78,348 
36,337 
93,353 
104,363 
118,387 


•  Per  cent,  of  Total  Liabilities  or  Assets.  -f  To  be  written  off  by  January  31 , 


%• 
-S 
•5 
•S 
•S 
•7 
-S 

•s 

1-0 

1919. 


Bank 
—Premises. — , 
£B.  %< 

42,712  -3 

60,721 
66,064 
60,330 
82,471 
83,599 
94,366 
97,628 


Total 
Liabilities, 

£E. 
12,431,237 
12,476,247 
13,657,361 
13,430,712 
12,47»,n7 
13,239,81* 
11,973,333 
11,810,993 

ToUl 
Assets. 
£B. 
12,431,237 
12.475,247 
12,667,366 
12,480,718 
13,479,117 
12,229,819 
11,973,332 
11,810,993 
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LIFE  ASSURANCE 


Maximum  Assurance  at 
:    :    Minimum  Cost    :    : 


THE  above  Scheme  is  particularly 
adapted  for  Partnerships  and  for  all 
transactions  where  capital  is  involved. 
You  are  invited  to  write  for  Prospectus 
to  : — 

Western  Australian 
Insurance  Co.,  Ltd., 

45  to  47,  CORNHILL,  E.G.  3. 

G.  M.  WYATT,   Qeneral  Manager, 


FIRE.    ::    ACCIDENT. 


MARINE. 


ASSETS  EXCEED  £800,000 

CLAIMS  PAID  EXCEED      £2,000,000 


ESTABLISHED  1862. 


LONDON  &  SCOTTISH 

ASSURANCE  CORPORATION,  LIMITED. 


LIFE 
ACCIDENT 


FIRE 
MARINE 


Total  Income  .exceeds   £2,500,000 
Total  Funds  &  Assets  £7,000,000 


Head  Office : 

66    and    67    CORNHILL,    LONDON, 

E.G.  3. 

WM.  /ENEAS  MACKAY,  Goi.i.i/  :tlanager. 


THE  STANDARD  LIFE 

ASSURANCE    COMPANY. 


Eiiabliibed  1823. 


Incorporated  1910. 


The  following  are  extracts  from  the  Annual  Report  for  the  year 
ending  I5ih  November,  1920,  with  results  of  the  18th  Quin- 
quennial Investigation. 

Declaration  of  Boniu. — The  Directors  have  declared  a 
Reversionary  Bonusfor  the  Quinquennium  1915-1920  in  respect 
o(  all  Ordinary  Participating  Policies  existing  on  the  1 5th  Novem- 
ber, 1920.  on  which  all  premiums  to  date  have  been  paid  at  the 
rates  shown  in  the  following  Table :  — 


QUINQUENNIUM   I9i5-is» 

Full  Years  in 
Force 

One  to 

Five 

Six 

Seven 

Eight 

Nine 

Tenor 
more 

Rate  of  Bonus 
per  cent,  per 
annum  for  the 
Quinquennium 

M/- 

»4/- 

>8/. 

3»/- 

3«/- 

40/- 

The  rate  of  Bonus  is  a  varying  one  on  this  occasion  m  order  to 
give  effect  to  the  regulation  made  by  the  Directors  m  191 6,  that  all 
Policies  on  the  Ordinary  Participating  scale  existing  on  1 5th  Nov- 
ember. 1920,  should  share  in  any  Divisible  Surplus  which  may 
then  be  distributed  in  respect  of  each  year's  premium  due  and  paid 
after  1 5th  November,  1910. 

For  all  Ordinary  Participating  Endowment  Assurances  which 
become  claims  by  malur  ty  on  or  before  15th  November.  1923. 
the  Directors  have  fixed  the  rate  of  Intermediate  Bonus  at  30/- 
per  cent,  per  annum  for  each  full  year's  premium  due  and  paid 
after  1 5th  November,  1920. 

Triennial  lnve«tigationi.— In  the  past  Investigations  have  been 
held  at  intervals  of  five  years.  The  large  amount  of  labour  attend- 
ant on  an  Actuarial  Valuation  has  been  the  chief  reason  agamst 
adopting  a  shorter  term  than  five  years  for  the  Investigation  period. 
Modem  methods,  however,  have  largely  overcome  the  difficulties, 
and  the  Directors  have  the  pleasure  to  announce  that  in  future 
Inveitigatioos  will  be  held  Triennially,  the  next  Invettigation  taking 
place  as  at  the  15th  November,  1923. 

The  Standard   Life  Assurance  Company, 


EDIHBURGH— 3  GMrse  SI.  (Hssd  Office). 
WEST  BUD  OFRCE— 15i  P>ll  Mall,  S.W.  1 , 


LONDON 
DUBLIN 


'83  King  William  St.,  E.G.  4. 
-59  Dillon  SIriit. 


BRITISH  EQUITABLE 

ASSURANCE  COMPANY,  LIIMITED. 


Accumulated  Funds  exceed  £1,629,000 
Subscribed  Capital  ....  £300,000 
Paid=up  Capital  ...        £34,500 


The  Company  transacts  the  following: 
classes  of  business — 

LIFE,    FIRE,    ACCIDENT, 

BURGLARY, 

EMPLOYERS'  LIABILITY, 

MOTOR  CAR,     THIRD  PARTY, 

AND    PLATE    GLASS. 


Wrile  for  parliculars  of  the 

NEW    MONTHLY    PREMIUM 

POLICY  WITHOUT  MEDICAL 

EXAMINATION. 

To  the  Manager, 

I,  2  &  3  Queen  St.  Place,  London,  E.C.4. 
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" 

Liabilities  and  Assets  of  The  Angl 

o-Egyptmn  Bank,   Limited. 

LIABILITIES. 

Capital 

Reserve 

Paid-up  Capital 

, 

Total 

Paid  op. 

Fund. 

^and  Reserve.— 

,— Aoceptanoes.^ 

r-BMs  Payable.^ 

/-Deposits,  &c.— , 

^Profit  Balance.-,   Liabilities 

Ang.  31 

£ 

£ 

£          %• 

-£            %• 

f            %• 

£            %• 

£           %•               £ 

1921 

600,00) 

720,000 

1,320,000     9-4 

273,:<96      1-9 

409,077     ■■•9 

11,963,321  84-8 

1?3,8?3     1-0       14,089,677 

1920 

600,000 

720,00(1 

l,3.0,0li0     7-2 

736.619      VJ 

661.518     3'J 

15,ii63,!!6j   85-1 

130,483       -7       18,401,562 

1919 

ooo.ooo 

720.0(J0 

l,.^2n.illin      6-7 

4Rr,.Hi      2-4 

438..S63      2-3 

17.223.S39    88-0 

118,336         '6       19.567.202 

1918 

500.000 

710,000 

1,210,000     8-2 

269.728      1-8 

455,244       3-1 

12,656,372    85*5 

203,038     1-4       14,714,382 

1917 

5110,000 

710,000 

1,210.000    11-0 

22.1,186      2-1 

241,5;i9      2-2 

9,16s,4.2    83-4 

141,347     1-3       10,9-9,664 

1916 

500.000 

690,000 

I.IM.OOO    f  :-5 

373.657      4-0 

203. 163      2-1 

7,603.341    801 

122,674     1-3         9.492.835 

1915 

600.000 

680,000 

1,180,11110    16-4 

627,556      7-4 

109,427        1-S 

5,251.623    73-0 

127,555     1-7         7,196,161 

1914 

600,000 

680,000 

1,180,000   21-6 

706,369    12-9 

168,676      3-1 

3,277,121    60-0 

129,591     2-4         6,461,757 

1913 

600,000 

680,000 

1,180,000    21-8 

904,917    16'6 

225,170     4-1 

3,047,703  S5-7 

110,037     2-0        6,467,877 

ASSETS. 

Cash  ia  Hand  and 

Bills 

Clients-  Liab    for 

Bank                     Total 

, at  Call. , 

r-Investments.-^ 

y-Keceivable.-> 

^Advanc^.  ^-c.^ 

^Acceptances.^ 

/-Premises,  &c.-^     Assets. 

Aug.  31 

£ 

%• 

£         %• 

£            %• 

£           %• 

£          %• 

£          %•                £ 

1921      

1,57',-155 

11-2 

1,34',1'I3     9-8 

5,694,209t  40-4 

5,021,'i04    35-7 

273,396       1-9 

161,710  1-2         14,089,677 

19^0       

.     1,965.354 

1£,-7 

1,464.102     7-9 

8,46iJ,,06t  460 

5,6Si.6  0    3. -3 

73.i,6a9       4-3 

94,6U     -5         l»,4lil,562 

1919       

.      3,S04.7U9 

18-4 

1,93«.S05      9-9 

10.44.S.S55+  53-4 

.•!.021.<36    15-4 

466,144        2-4 

91,953      -S         19,567,202 

1918       

.     2,441,108 

16-S 

1,089,651     7-4 

7,515,760t  50-8 

3,388,919    22-9 

269,728     1-8 

89,216      -8         14,794,382 

1917       

.      2,128,637 

19-4 

1,082,. 6<      9-8 

4,SJ4,496    43-9 

2,650,6ii7    24-1 

22H,1S6      I'l 

75,000     1         10,989,664 

1916       

1,786,160 

18-8 

776.531      8-2 

4.347.124    45-8 

8.124,363    22-3 

373.i;57      4-0 

85,000      -9           9,492,835 

1915       

1,279,658 

178 

642,.i89     8-9 

2,3.^2,147    32-7 

2,30.1,526    32-0 

527,656     7-4 

90,685  1-2            7,196,161 

1914       

816,827 

14-9 

330,668      6-1 

976,543    17-9 

2,547,934    46-7 

706,369    12-9 

83,426  1-S           5,461,757 

1913       ... 

645,707 

lO'O 

396,652     7-2 

902,404    18-5 

2.654,532    43-6 

904,917    16-6 

63,665  M           6,467,877 

•  Per  coot,  of  Total  Liabilities  or  Assets,      t  luo.ii  Jiii»  flglS)  £t.')  i  I.^Mi,  (1919)  £ 

;,45",  "Jii,  (I9.'0l  £6,2 

)0.0  10  ani  ,1921)  £4, 

'36,MI0  Kntish  Treasury  bills. 

ANGLO-EGYPTIAN 

BANK,  LIMITED. 

BANK  OF  BRITISH  WEST  AFRICA, 

Head  Office 

:    27  Clement's 

Lane,   Lombard   Street, 

LIMITED 

^ 

Capital — 

Aulhoi'ised 

i^.V. 

1. 

Head  Office: 

17  and  18  Leadenhall  Street, 

£1,800,000 

London,  E.G. 

3. 

Subscribed 

■  •• 

•  ••             .■ 



1,800,000 

Capital — 

Paid  up... 



600,000 

A  lUhorised 

£4,000,000 

This  institution,  wliich  was  founded  in  1864,  has 
enjoyed  a  prosperous  career  and  made  handsome  re- 
turns to  shareholders.  The  area  of  its  operations  has 
been  steadily  extending,  and  it  now  possesses  branches 
in  Alexandiia,  Cau-o,  Assiut,  Beni-Souef,  Mansourah, 
Port  Said,  Suez,  Tantah,  Zagazig,  Khartoum, 
Omdui-man,  Port  Sudan,  Malta,  Gibraltar,  Haifa, 
Jaffa,  Jenisalem  and  Nazareth.  The  additional 
wealth  which  the  War  brought  to  practically  all  classes 
of  the  Egyptian  community  is  reflected  in  the  retmTis 
of  the  Bank,  which  are  tabulated  herewith.  Last  yeai- 
the  Bank  became  affiliated  to  Barclays  Bank  Limited, 
wliich  acquu-ed  over  110,000  out  of  an  existing  total 
of  120.000  shares. 

Balance-sheet  totals,  which  reached  their  high- 
water  mark  in  1919,  have  receded  in  the  two  succeed- 
ing years,  and  in  August  last  were  £14,089,677.  The 
decline  is  accounted  for  almost  wholly  by  the  falling- 
off  in  deposit,  current  and  other  accounts,  including 
contingency  account,  from  £15,542.208  in  August  1920 
to  £11,841,582.  In  the  circumstances  cash  in  hand 
and  at  call .  bills  receivable  (including  British  Tieasury 
bills)  and  investments  are  lower,  while  advances,  &c., 
are  down  by  over  £600,000.  All  these  items,  however, 
except  bills  receivable,  represent  a  higher  proportion 
to  total  liabilities  than  in  the  previous  year. 

Though  gross  pix)fits  in  the  twelve  months  to 
August  31  last  increased,  net  profits  decUned,  owing 
to  the  rise  in  taxes  and  general  expenses.  Share- 
holders received  in  all  17|  per  cent.,  free  of  income 
tax,  as  in  the  previous  year.  A  sum  of  £6,580  was 
contributed  to  the  staff  provident  fund  and  £5,000 
written  off  premises  account,  leaving  a  balance  to  be 
carried  forward  of  £52.304. 


Subscribed 
Paid  wp 


3,000,000 
1,200,000 


Profits  of  the  Anglo-Egyptian  Bank. 


Tear  to  August  31—1921 
£ 

Gross  profit      450  617 

Expenses  and  taxes  ...    338,314 


1920  1919  1918 

£  £  £ 

398.143  325.803  273.SS5 

270.220  186,169  122.885 


1917  1916 

£  £ 

247.617  212,609 

116,117  112,333 


Net  profit         

Paid     to    shareholders 

as  dividends ... 
Dividends  %  (actual) 

Interim       ,, 

Final 

Bonus         „ 

Total 

Reserve  fund   ... 
Investment  deprecn.  . 
War  continffcncies 
Premises  account 

Balance 
Carrie"!  forward 


112,303   127,923    139,644      151,000 
.    105,000  105.000    105.000      175,000 


132,600   100,276 
87.500      83,125 


_  _  lO.OOO 


20,000      10.000 


5,000       13,923       22,644        5.000      10,000        5,151 


2.313 
52,303 


10  Ono        2.000  Dr.29,000 
50.000     40,000       38,000 


15,000        2,000 
67.000  .   52,000 


•  Free  of  income  tax.        t  Subject  to  income  tax.         J  Scrip  bonus. 


This  Bank  was  established  in  1894,  with  headquarters 
in  Liverpool  and  a  branch  at  Lagos  on  the  Nigerian 
coast.  Business  rapidly  expanded  with  the  growth 
in  West  African  trade,  in  the  development  of  which 
the  Bank  has  since  its  foundation  been  intimately  con- 
cerned. In  1910  the  head  office  was  removed  to 
London,  and  on  March  31  of  that  year  the  number  of 
the  Bank's  offices  was  fourteen;  by  1912  it  had  giown 
to  twenty-two,  and  by  1914  to  thirty.  During  the 
\S  ar  and  up  to  July  1919  offices  were  estabhshed  in 
Manchester  and  New  York,  in  addition  to  nine  new 
branches  in  West  Africa  and  six  in  Morocco.  The 
branches  at  the  date  of  the  last  balance  sheet 
(March  31,  1921)  included  one  on  the  Gontinent,  at 
Hamburg  (recently  re-opened),  fourteen  in  Nigeria, 
twelve  in  Ashanti  and  Gold  Coast,  eight  in  Morocco, 
two  each  in  Egjpt,  SieiTa  Leone  and  the  Canary 
Islands,  and  one  each  in  Gambia,  Liberia,  Togoland, 
the  Cameroons,  and  Fernando  Po.  The  Bank  acts 
as  banker  to  the  Governments  of  Nigeria,  Gambia, 
Sierra  Leone,  and  the  Gold  Coast. 

Coincident  with  the  extension  of  operations  there 
has  been  a  growth  in  capital,  and  on  June  30,  1914. 
the  amount  authorised  was  increased  to  £2,000,000 
by  the  creation  of  100,000  new  shares  of  £10  each,  of 
which  45,000  had  been  issued  by  1918.  The  remain- 
ing 55,000  were  issued,  £4  being  called  up,  in  1919, 
and  in  order  further  to  strengthen  the  position  an 
arrangement  was  reached  with  Lloyds  Bank  Limited, 
whereby  the  latter  took  15,000  of  the  new  shares,  £4 
per  share  paid,  at  £7  5s.  per  share,  and  also  acquired 
by  private  treaty  15,000  of  the  existing  shares.  In 
1920  the  authorised  capital  was  further  raised  to 
£4,000,000  by  the  creation  of  200,000  new  shares  of 
£10  each,  of  which  100,000  (£4  paid)  were  allotted 
in  equal  proportions  to  the  London  County 
Westminster  and  Pair's  Bank  Ltd..  the  National 
Provincial  and  Union  Bank  of  England,  Ltd.,  and  the 
Standard  Bank,  of  South  Africa.  Ltd.  (the  last  named 
taking  the  odd  share)  at  £G  5s.  per  share,  the  premium 
of  £2  5s.  per  share  being  added  to  reserve.  The  resei-ve 
fund,  thus  substantially  increased,  stood  at  the  date 
of  the  last  balance  sheet  at  £625,000,  making  with 
the  paid-up  capital  £1,825,000,  or  13.6  per  cent,  of 
the  total  liabilities,  as  compared  with  7.3  per  cent,  on 
March  31,  1920.  Deposits,  i-c,  at  £8,656,750 
showed  a  decline  of  nearly  £4.000.000,  accounted  for 
to  some  extent  bv  a  decrease  in  loans  and  advances 
from  £5,003,206  to  £3,693,686.       At  18.8  per  cent.. 
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LIABILITIES. 

March  31 

1021 

1920 

1919 

1918 

1917 

1911 

1915 

1914 , 

ASSETS. 

March  31 

1921  ... 

1920  ... 

1919  ... 

1918  ... 

1917  ... 

1910  ... 

1915  ... 

1914  ...  ~ 


Capital 
Paid  up. 

e 

1,200,000 
8011.1100 
680,000 
680,000 
6(10,000 
400,000 
400,000 
400,000 

Cash 

^Hand, 

£ 

,.     2,632,107 

.     2.951, :i34 

.     l,r,67.5C4 

.     1,127,144 

.     1,142,776 

.      1,0211,712 

.     1,161,397 

830,596 


Liabilities  and  Assets  of  The  Bank  of  British   West  Africa,  Limited. 


Ueserve 
Fund. 

e 

625,000 
40O.OO0 
2.-|0,i'00 
237.510 
220,000 
150.000 
150,000 
187,000 


1*  ■  d-u     Capital 
and  Iteserve , 


f 

1,825,000 
1,2011.11110 
830,000 
817,500 
780.000 
660,0110 
650,000 
687,000 


-Acceptanrea.- 


13-6 
7-3 
9-2 
126 
18-0 
15-3 
17-0 
1S.8 


2,896,700 
2,60  1.10^ 
1,23,-.,691 
712,975 
227,8(4 
164,781 
162,589 
309,338 


/o 
21-5 
158 
13-g 
11-0 
6-2 
4-6 
6  0 
9-8 


-Deposits,  &c.- 


£ 

8,0.56,760 
l.,i;i;.4:i7 
6,S70.S47 
4,S83,970 
3,2.'<8,385 
2,'<40,842 
2,496,.')20 
2,222,905 


%• 
64-2 
764 
76 -4 
T5( 
75-9 
79-1 
77-1 
70-« 


Profit 
--  Balance 


£ 

98,180 

78..177 

64  580 

47.713 

36,177 

S5,417 

26,141 

31,599 


0/  • 
/o 

•7 

•5 

•6 

•8 

•9 
1-0 

■« 
10 


0/  • 

/o 
18-8 
17-9 
18-5 
17  4 
26-4 
28-4 
35-9 
26-4 


-Investments.- 
i 


Bills 
-Discounted. t- 


850,524 
791,.-.63 
1,026.82) 
925,528 
493,719 
646,101 
527,520 
419,159 


6-3 

4-8 

11-4 

14  3 

11-3 

15-2 
16-3 
13-3 


.3,202,310 
4,941  ,678 
2  219  803 
■.',3:il.8:iO 
l,2i;4,l.S6 
1,153,2)0 
601,089 
965,026 


/o 
23-8 
29-9 
24-6 
3(1 
29-2 
32-1 
18-7 
30-6 


Per  cent,  of  Total  Liabilities  or  Assets. 


as  compared  with  17.9  per  cent.,  casli  assets  were 
strengt.hened  in  proportion,  while  investments,  which 
stood  in  the  books  at  less  than  market  value  on  the 
date  of  closing  the  accounts,  and  consist  mainly  of 
Government  securities,  were  higher  at  £850, 524. 
^Treasury  Bill  holdings  rose  from  £400,000  to 
£700, OOO,  but  other  bills  of  exchange  decreased  by 
£2,000,000,  owing  to  the  trade  depression. 

Net  profit  for  the  year  totalled  £13a,803,  as 
against  £125,147  previously,  but  was  less  in  propor- 
tion to  the  increased  capital  available  during  the  latter 
half  of  the  year.  After  charging  against  profits  the 
st;imp  duty  of  £20,000  in  respect  of  the  new  capital 
of  £2,000,000,  applying  £15,000  to  depreciation  .jf 
premises  and  furniture,  and  £5,000  to  insurance  fund, 
there  remained  a  balance  of  £50,180  to  be  earned 
forward,  or  £19,803  greater  than  the  amount  brought 
in.  Despite  the  reduction  in  the  rate  of  dividend  from 
ten  to  eight  per  cent.,  there  was  an  increase  in  the 
amount  distributed  from  £71,200  to  £80,000;  but  the 
full  benefit  of  the  increased  capitalwill  naturally  not 
be  felt  until  trade  again  revives. 


Profits  of  the  Bank  of  British   West  Africa. 


Tear  to 
Uar.  31 

1921 
1920 
1910 
1918 
1917 
1916 
1916 
1914 


Gri^=:S 

ProSt. 
£ 


216.997 
170.586 
138,902 
148,049 


Expenses. 
£ 


152,237 
111,310 
91,360 
87,249 


Net 
Pmat. 

e 

139,803 
12\U7 
83  767 
71,614 
64,7i;0 
69.276 
47,542 
60,800 


,— Divirlenfl.- 
Amoiiiit. 
£        o/ 

80,000  8 

71, -'I'd  10 

62.200  9 

46,0;s  8 

32,0'iO  8 

32,000  8 

26,000  6 

33,680  9 


Spe'-inl 

A.li  tns. 

C 

jo.iioo 
4(i,j:.o 
30,500 
•-■■J,i  00 
30.000 
22.000 
21,000 
24,250 


rnrried 
ForW;ird. 

£ 
50,180 
30,377 
22,680 
21.613 
18.177 
15,417 
10,141 
9,599 


BANQUE  DU  CONGO  BELGE. 

Head   Office :   48  Rue  de  Namur,   Brussels. 

London  Office  :  9  Bishopsgate,  E.G.  2. 
Capital— 

Authorised  24,000  shares  of  Frs.  500  each  ...  Frs.l 2,000,000 

Subscribed 12,000,000 

Paid  up       3,000,000 

Tins  Bank,  whicii  acts  as  bankere  to  the  Government 
of  the  Belgian  Congo,  was. established  in  Bioissels  in 
1909  in  order  to  facilitate  trading  and  commercial 
intercourse  between  the  mother  country  and  its 
African  Possessions.  When  Bnissels  passed  into 
enemy  hands  in  1914  the  direction  of  the  Bank  was 
transferred  to  London,  and  subsequently,  on  the  con- 
clusion of  hostilities,  it  was  restored  to  Brussels.  In 
addition  to  the  head  oflic-e  there  are  offices  in  Antwerp 
and  Txindon  and  twenty-six  branches  in  Africa.  The 
Rank  issues  its  own  notes  in  the  Belgian  Congo,  and 
tile  circulation  shown  in  the  balance  sheet  dated 
June  30,  1920,  marketl  a  rise  to  Frs. 30, 653, 037,  the 
increase  from  Frs. 12, 158, 707  a  year  earlier  being 
caused  by  the  great  commercial  activity  in  the  Colony 
lip  to  that  date.  In  the  same  period  the  cash  balances 
at  bankers  and  in  Brussels  and  the  various  offices 
expanded  from  Frs. 17, 195, 704  to  Frs. 55, 145, 124, 
while      Gov(.'rnment     loans     likewise     moved     from 


Loans, 
-Advance.'^,  &c.- 


£ 

3,603,686 

6.01  3.206 

2,706,768 

1.24I,.V  4 

1,M!1,.j70 

633,398 

706,741 

666,321 


%• 
27-4 
.•0-3 
30-1 
19J 
25-8 
17-8 
2t'9 
180 


Onstre.'  r.iab.  for 
,— Acccptances.- 


2,805,700 
2,1  O1.IO8 
1,233,501 
712,;i75 
227,214 
164,731 
162,.589 
309,338 


%• 
21-5 
15  8 
13-8 

iro 

6-2 
4-8 
S-0 
9-8 


Bank  Premises 
, Account.- 


e 

301,237 

20 '.043 

140.471 

120,177 

89,S12 

87,789 

69,914 

69,802 


o/* 
/o 

2-2 

1-3 

1-8 

It 

2-1 

1-9 

2-2 

1-9 


Total 
Liabilitfes, 

£ 
13,475,636 
16,51  0.922 
9,000,018 
6,162,168 
4,33-.',306 
3,591,040 
3,235,260 
3,160,842 

Total 

Assets. 

£ 

13,475,636 

1 6,.'iUO.'..22 

9,000.018 

6,462,158 

4,332,306 

3,691,040 

3,235,250 

3,150,842 


t  Including  Treasury  Bill?. 


Frs. 4,915,000  to  Frs. 9,949,513.  Sunchy  debtors 
stand  at  Frs.  60,058,513,  advances  on  consignments 
01  African  produce  having  increased  from  Frs. 3, 750,000 
in  1918-19  to  Frs,  19,027,000  in  1919-20,  due  to  the 
bigger  tonnage  moved  as  well  as  to  the  higher  level  of 
prices.  Further  particulars  of  the  accounts  are  given 
in  the  accompanying  table. 

Liabilities  and  Assets  of   the  Banque.  du  Congo  lidge. 
LIABILITIES. 


Capital  paid  up  .^ 
Legal  resei-ve 
Notes  in  circulation 
Bills  p  yable 
Sundry  creditors  ... 
other  liabilities  ... 
Profit  balance       

Totil  Liabilities 

ASSETS. 

Cash  in  hand  and  at  bankers 
Government  I  ans 
Bills  receivable 

Sundry  debtors     

Bank  premises,  Sic. 

Total  Assets     ... 


1920 

1919 

June  30. 

iTune  30. 

Belgian  Frs. 

Belgian  Frs 

3,600,000 

1,000,000 

140,011 

1.5,319 

30,653,037 

12,168,707 

12,634,378 

2,605,850 

125,063,694 

52,288,277 

171,191 

49,915 

1,02.1,567 

2.515,86; 

173,881,401 

70,633,935 

66,145,124 

17,195,704 

9,949,513 

4,915,000 

47,940,251 

13,312,97-: 

00,058,513 

34.360,263 

7S8,000 

850,000 

173,881,401 

70,633,935 

CREDIT  FONCIER    D'ALGERIE    ET   DE 
TUNISIE. 

Head  Office:  43  Eue  Cambou,  Paris. 

London  Office:   54  Gracechurch  Street,  E.G.  3. 

Eegistered  Office :  8  Boulevard  de  la  E^publique, 

Algiers. 


Capital — 

i^uh.-tribcd 
i'a  d  up 


Frs.  125,000,000 
119,316,000 


This  important  French  Colonial  institution,  whicli 
has  its  head  office  in  Paris  and  its  registered  office  in 
Algiers,  was  established  in  1881.  It  has  afforded  a 
considerable  measure  of  assistance  to  landed  interests 
in  both  Algeria  and  Tunis,  and  has  materially  helped 
in  the  economic  development  of  the  North  African 
coast.  Its  sphere  of  operations  has  been  considerably 
extended  since  its  foundation,  and  it  now  possesses 
over  100  branches  in  France,  Algeria,  Tunis,  Morocco, 
and  the  Near  East,  besides  others  in  Gibraltar  and 
Malta,  and  at  Palma  in  the  Balearic  Isles.  There 
is  also  an  office  in  London.  The  Bank  is  financially 
interested  in  the  Banque  de  Saloiiiquo  and  the  Banque 
Imp6riale  Ottomane.  Its  offices  in  Smyrna  and  Con- 
stantinople were  ceded  during  1920  to  the  Cie.  Fran- 
9aise  de  I'Est  Europeen,  in  which  an  important 
interest  is  held.  Particular  attention  has  been  devoted 
to  the  Eastern  Mediterranean,  and,  while  relinquishing 
its  interest  in  the  Banque  Fran^aise  de  Syrie,  the 
Bank  h.as  acquired  a  large  share  of  the  capital  of  the 
Credit  Foncier  de  Syrie  and  ent-ered  into  intimate 
business  relations  with  the  Caisse  Hypoth6caire 
d'Egj-pte  and  the  Credit  Foncier  de  FOrient.  It  is 
also  associated  with  various  commercial  enterprises  in 
the  French  Colonies. 
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The  market  in  landed  property  in  Algeria  was 
depressed  during  1920  on  account  of  the  poor  harvest 
and  the  fall  in  prices  of  agricultural  produce.  The 
wine  harvest  was,  indeed,  normal  in  quantity,  but  was 
moved  more  slowly  and  realised  much  lower  values 
than  ordinarily.  Inflated  land  values  had  obtained  for 
several  years  previously,  and  during  the  War  the  Bank 
ceased  entirely  to  gi-ant  loans  on  the  security  of  land. 
Operations  in  this  depai'tment  were  resumed  and 
loans  to  the  value  of  1,214,000  francs  were  granted 
in  1919.  In  1920  the  figure  was  4,018,093  francs, 
raising  the  outstanding  total  to  167,125,016  francs. 
Communal  loans  made  in  participation  with  the 
Credit  Foncier  de  France  diminished  in  1920  to 
64.243,140  francs.  To  cope  with  the  growing  business 
the  paid-up  capital  was  recent!}'  increased.  Compara- 
tive data  for  the  last  two  years  are  given  in  the  follow- 
ing table :  — 

Liabilities  and  AsseU  of  the  Cridit  Foncier  d'Alg^rie  et  de 
Tunisie. 


LIABILITIES. 

Paid-up  capital  

K«erve  fimds  

Deposit  and  current  acconnts,  &c. 
Acceptances,  letters  of  credit,  &c.  ... 

Other  liabilities        

Profit  balance  and  dividends  payable 

Total  Liabilities       

ASSETS. 

Ca^h  in  hand  and  at  banks,  and  Treasury 

bonds  ...         

Investments 

Bills  of  cschange     ...         

Advances,  loans,  ic.  ...         ... 

Customers'  liability  on  acceptances 

Real  estate,  &c 

Other  assets  and  ^tablishment  expenses 

Total  Assets 


Dec.  31, 

Dec.  31, 

1920 

1919 

Frs. 

Frs. 

.  119,316,000 

84,026,750 

.     20,000,000 

17,674,961 

.  620,164,511 

493,993,101 

..     17,255,728 

10.424,814 

..     24,062,189 

18,295,854 

.       7,485,722 

5,391,300 

.  808,284,153 

629.806,780 

y 

.     48,592,594 

75,313,002 

.     33,474,495 

27,294,502 

.  360,304,661 

253,211,176 

.  306,435,803 

248,512,232 

..       9,135,763 

443,772 

.     21,393,836 

9,365,981 

.       8,926,999 

15,466,U5 

.  898.284.153 

629.806.780 

NATIONAL  BANK  OF  EGYPT. 

(.*e  Agpieultupal  Bank  of  Egypt.) 
Head  Office :  Cairo. 
London  Office:  6  and  7  King  William  Street,  B.C.  4. 

Capital — 

Authorised        £3,500,000 

Issued,  300,000  fully -paid  Shares  of  £10  each      3,000,000 

This  Bank,  which  was  established  by  Khedivial 
Decree  dated  June  25,  1898,  under  Egyptian  Law, 
enjoys  a  fifty  years'  concession  and  acts  as  bankers  to 
the  Government  of  Egypt.  It  possesses  the  sole 
right  of  note  issue  to  an  unlimited  amount  in  Egypt, 
against  a  statutory  backing  that  at  one  time  consisted 
of  half  gold  and  half  gilt-edge  secm-ities  approved  by 
the  Egyptian  Government.  By  an  anangement 
reached  in  1916,  British  Treasury  Bills  have  pai'tly 
replaced  gold  in  the  issue  department.  Operations 
were  much  enlarged  dmung  the  War,  the  establish- 
ment of  British  suzerainty  over  Egypt  and  the  final 
passing  of  power  from  the  Turks  giving  renewed  con- 
fidence to  financial  and  commercial  operations. 


.  The  head  office  of  the  Bank  is  situated  in  Cairo, 
but  a  sub-governor  is  also  located  in  Alexandria,  and 
there  are  twenty  other  branches  and  sub-agencies  in 
Egypt  and  seven  in  the  Sudan.  The  Bank  has  far 
outgi-own  its  original  purpose  of  serving  the  fellaheen, 
a  branch  of  its  business  that  it  turned  over  to  its  sub- 
sidiary, the  Agricultm-al  Bank  of  Egypt,  whose  con- 
stitution is  described  in  a  previous  article.  In  the 
twelve  months  to  December  31  last  the  balance-sheet 
totals  (exclusive  of  the  figm'es  of  the  issue  department) 
have  shrunk  from  £E. 41,896,364  to  ££27,699,406, 
due  mainly  to  the  decline  in  the  amount  held  for  the 
Egj-ptian  Government  from  £E. 12, 267, 343  to 
fE. 799,902.  Deposits  of  the  general  public  also  fell 
slightly.  A  contraction  in  note  issue  from 
£E.67,300,000  to  £E. 40,400,000  is  noticeable  on  the 
year,  the  gold  security  being  £E. 3, 333, 189  and  the  re- 
mainder British  Treasui-y  Bills,  National  War  Bonds, 
and  Egyptian  Government  (or  Government-guaranteed) 
secm-ities.  The  decline  is  due  to  the  fall  in  prices  and 
the  contraction  in  trade,  also  to  the  necessity  of  sur- 
rendering notes  in  order  to  secm'e  credits  for  the  pay- 
ments abroad  in  respect  of  the  excess  of  Egyptian 
imports  over  exports  in  the  latter  half  of  1920.  Ad- 
vances on  merchandise  fell  from  £E. 7, 274, 341  to 
£E.  1,822, 144,  while  advances  on  secmities  rose  from 
£E.1,444,594  to  £E.1,896,139.  Foreign  bills  dis- 
counted are  down  from  £E.7,335,985  to  £E. 1,631,484, 
on  account  of  the  reduced  price  of  cotton  and  the 
smaller  export  trade.  Amongst  other  assets,  cash  at 
£E. 3, 574, 529  is  practically  unchanged,  but  at  5.5  per 
cent,  of  the  total  assets  shows  an  increase  from  3.5  per 
cent,  of  last  year.  The  reduction  in  Treasmy  Bills 
and  investments  is  due  to  the  decline  in  the  note  issue, 
the  figm-es  in  respect  of  the  issue  department,  which 
are  set  out  in  a  separate  statement,  being  incorporated 
in  err  table  of  assets  and  liabilities. 

Despite  adverse  conditions,  both  gross  and  net 
profits  showed  an  increase  on  the  year,  and  the  divi- 
dend was  raised  from  fourteen  to  fifteen  per  cent., 
while  increased  allocations  were  made,  £188,476  being 
placed  to  depreciation  of  Goverimient  and  sundry 
securities,  £58,246  to  depreciation  of  securities  in 
guarantee  for  the  note  issue,  and  £100.000  to  special 
reserve  for  contingencies,  leaving  £172,364  to  be 
carried    forward,    as    compared   with    a    balance     of 

141,932  brought  in. 

Profits  of  the  Xaiional  Bank  of  Egypt. 


rear  to 

Gross 

Net 

^Dividend. -s 

Special 

Carri 

Dm.  31 

Proflt 

Bipensw 

Profit. 

Amount.  Rate. 

Allocations.  Fonrar 

£1!. 

£K. 

£E. 

£G. 

% 

£B. 

£B. 

1920 

..1,237,482 

431,006 

806,476 

438.750 

15 

338,055 

16S,055 

1919 

..1,004.407 

307.594 

696,813 

409.500 

1« 

952.899 

138.3S4 

1918 

..     940,481 

256,175 

684,306 

292,500 

10 

336,104 

103,970 

1917 

..     747.966 

208,872 

639,093 

234,000 

1 

27^461 

4e,S6S 

1916 

..     609,268 

191.341 

417,927 

175,500 

6 

220,801 

21,626 

1915 

..     397.292 

161,133 

236.159 

117,000 

4 

119,169 

— 

1914 

„     248.714 

159,595 

89,119 

117,000 

4 

Cr.10,669 

— 

1913 

..     398,917 

178,907 

220,010 

219,376 

1i 

— 

17,21* 

LIABILITIES. 

Capital 
Paid  up. 
Dec.  31        £E. 


Capital  and  Xot«s  in 

-Reserve.^  ^Circulation.- 


Reserve 
Funds. 

£B.           £E.        %•  £B.        %• 

I'MO...  2,92.1,000    2,047,500   4,972,500     76  37,251,308  57-4 

1919...  2.925.000   1,950,000  4,875,000    4-7  62,804.670  60*0 

1918...  2,925,000  1,950,000  4,875,000    6-2  44,489,578  56'7 

1917...  2,926.000  1,621,696  4,646.696     S'O  2;',562.332  62'0 

1916...  2,925,000  1,376,069  4,301,069    10*7  19,371,322  47'9 

1915...  2,925,000  1,267,500  4,192,500    161  10,582,292  40-8 
1914...  2,925,000  1,267,500  4,192,500    21-5     7,464,954  38-2 

1913...  2,936,000  1,486,875  4,411,875  30-1  2,236.117  15-2 


Liahilities  and  Assets  of  The  National  Bank  of  Egypt. 

Cheques 
and  BiU? 
Payable.^ 


iCxod         Govt.         other  Total 

Tribunals.    Det>08ita.   Deposits.  ^Deposits,  &c.^ 


£B.  £E.  "£E.                £8.  %•      £E.       % 

2.109,1S1  799,903  18,337,871  21,2  6,955  32-7  ■.'58,100 

2,743,972  12,267,343  21.2i0.724  36,272,038  34*8    290,452 

2,609,971  9,786,916  15,647,537  28,044,424   35-7    178,903 

2,347,66C  7,924,690  12,072,684  22.344.804  3»-3    126.856 

1,519,412  S.«3S,766  8,9;6,7i;l  16.S2;',93n  40"4    143.544 

1,261,921  2.901,136  6,S51,6T4  10,514,631  40-6    201,040 

1,320,891  2,598,683  3,172,637     7,092,211  36'4    117,443 

1,510,993  1,837,195  3,780,661     7,128,841  UH    125,717 


Accept.  Profit  Total 

^    ^ances.^  ^-Balance.^  Liabilities, 
•        £E.       %•     £E.      %•        £B. 
•4    714,668  M   507,284    -8   64.953,715 
•3         -         —  458.874 
•2     465,967    -6  430.668 
•2       —         —    305.978 
•3      99,819    -2  211,757 
•8    301,993  1-S  127,261 


•6    512,510  2-6  120,325 


•4104.701,035 
•«  78.484,640 
■5  66,876.666 
•5  40.457,450 
■5  25,919,717 
■7  19  199.943 


•9    597,907  4*1  153,130  VO  14,653,887 


ASSETS. 

Deo.  31 

1920  '... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1916  ... 

1914  ... 

1913  ... 


. Cash- 

£B. 

3,574,-529 
3,620,540 
3,536,607 
3,936,130 
6,054,303 
7,302,633 
4,399,192 


Treasury  Bills  &  Loans  at  Call,  Advances  on      Other 


-Investments.^ 


Total  Ad- 
-vancea,  iStC — 


%•  £B. 

5-5  46,289,569 
S-5  80,397,074 
4-5  87,809,965 
6-9  3%123,478 
15-0  21.097,184 
28-1  6,961,416 
22-5    4,783,485 


%' 
713 
76-8 
73-7 
61-S 
522 
26-9 
24-4 


2,531,030    17-2    2,393,457    15-7 


,Vc, ,      Securities.  Advances. 

£B.  %•  £B.             £E.  £E.          % 

1.326.000  20  1,«96.140     9.067,978  10,964,118    16-9 

2,374,125  2*3  1,444,.=^95     9.174.882  lci.619.477    10*1 

2,125,500  2-7  712,630  10,837,289  11,549,969    14-7 

2,193.750  3-9  1,385.370     8.873.061  10.258  433    18-0 

1,389.376  3*4  1,294,459     4,849,720  6,144.179    15-2 

1,131,000  4-3  1,576,296     4,«.<1,031  6,457,377  24-9 

736,125  3-8  9,100,373     4,090.743     6,191,116  32'0 

299,203  1-0  1,637,674     6  411.772  7.039,446  48^ 


-Bills. — 


£B 

1,77.1,940 
7,393,0911 
2,708,410 
5,094,223 
5.421,970 
3,511,305 
2,612,834  13-4 
1,617,152    «•« 


%• 
27 
7-0 
3-4 
9-0 
13-4 
13-S 


Custrs.'  Llab.  for    Bank  Pre-         Total 
.    ^Accept^.->    ^mises.  &c — ,      Assets, 


£E. 

714,668 

465,967 

99.819 
301,993 
612.510 
597,907 


11 


•2 
1-2 
2S 


£B. 

308,891 
296,739 
288,122 
270,647 
250,621 
253,983 
264,680 


% 
•5 
•3 
•4 
•4 
•S 
1-0 
13 


273,393    I'* 


£G. 
64,953,715 
104.701,036 
78,484,640 
66,876.666 
40.457,450 
25.919,717 
19,499,943 
14,663,687 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


L»e.cuinL..-i-    Ki,    I '.Hi  I.] 


THE     STATIST. 

INTERNATIONAL     BANKING     SECTION 


005 


W«(  End  Branch  t 

79  Pall  MbII, 
S.W.  1. 


EAGLE 


^■DTfnri 


K 


INSURANCE 


STAR 


COMPANY  LTD 


Law  Courts  Branch: 

302 

High  Hoiboro, 

W,C.  1. 


Head  Office  :  BRITISH  DOMINIONS  HOUSE. 
Royal  Exchange  Avenue,  London,  E.G.  3. 

ALL  CLASSES  OF  INSURANCE  BUSINESS  TRANSACTED, 

including 

The  "AU-In"  Policy  for  Householders  and  Houseowners...."Pluvius" 

Weather  Policies  ...Insurances  for  Women...  Insurances  for  Farmers 

Annuities  ....  Boilers....  Burglary  ....  Contingency  ...  Disease    and 

Sickness...  Electrical    and    other    Machinery.. ..Employers* 

Liability  ....  Fidelity     Guarantee...  Fire...  Gas     Plants 

Indemnity.     Leasehold    Redemption. .. . Lifts. .   Live 

Stock  ...Loss  of  Profits   ..Marine.   Motor  Car 

Plate  Glass.... Public  Liability. ...Securities 

in  Transit. ...Sprinkler  Leakage,  &c. 

PROSPECTUSES  POST  FREE. 

BRANCHES  AND  AGENTS  THROUGHOUT  THE  UNITED  KINGDOM. 

THE  MOST  PROGRESSIVE  OFFICE  FOR  ALL  CLASSES  OF  INSURANCE. 

ASSETS  EXCEED    -    £19,000,000 


m 


ROTTERDAMSCHE   BANKVEREENIGING. 

ROTTERDAM.  THE  HAGUE.  AMSTERDAM. 


Capital  .  .  fl.  75,000,000 
Surplus  ...   fl.  35,000,000 


Equivalent  at  12  Guilders  (par 
of    Exchange)  to  the    Pound. 


£9,166,666 


COLLECTIONS.  LETTERS  OF  CREDIT.  FOREIGN  EXCHANGE. 

DOCUMENTARY  CREDITS.         PURCHASE  AND  SALE  OF  STOCKS  AND  SHARES. 

Every  Description  of  Banking  Business  Transacted. 


Banque  Commerciale  de   Bale 

Basle 


Geneva 


Zurich 


Established  1863 


Capital,  fully  paid 
Reserves 


Frs.  60,000,000 
Frs.  22,000,000 


Every    Description    of     Banking    Business    transacted 
Documentary  Credits     Large  Foreign  Exchange  Dealers 

Correspondence  invited 
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Liabilities  and  Assets  of  The  National  Bank  of  South  Africa,  Limited. 


LIABILITIES. 

OapltAl            BMerve 
Paid  op.           Fond. 

Oapital  and 
^fteerre.^ 
£              %' 

Notes  in 
^— OircalatiOQ.— s 

^Aoccptanc^3.-^ 
£          %• 

^Deposita, 

Profit 
,— Balancc-N 
£        %' 

Total 
liablUtles. 

£ 

1921  Mar.  31 

2,965,000       1,250,000 

4.215.000 

5-8 

4.526,1.51       6-3 

12,328,816    in 

50,642.343 

70-4 

263,482 

•4 

71,975,772 

1920 

., 

2,  C  .,0  0      1,08  vOOO 

4,015,000 

4-« 

4.:27,.>12      S'J 

12,492,13  >    14*« 

'■5.  53,94) 

73*5 

436,626 

•I 

86.824.707 

1919 

,, 

2,86.1,000           850,000 

3,715.1100 

65 

3,070,263      63 

7,916,812     13-8 

42,380,034 

738 

387,^07 

6 

57,469,916 

1918 

„ 

3,840,030          700,000 

-   3,550,000 

7-7 

-•,5S5,9.'l      5'6 

6,T.>9,8;9    ir4 

33,837,901 

73-8 

316,236 

•7 

45.999,940 

1917 

„ 

I.-io  1,000          525,0J0 

3,3<"5,'iiW 

8-8 

l,78i,3S7      4-6 

4^.'8,343    11-4 

28.6.10,490 

74-3 

334.434 

■» 

38,618,354 

1916 

tt 

S,7i»8,040           525,000 

3,313,040 

10-2 

1,246,213       3-8 

3,530,343    10-9 

24,243.197 

74-7 

137,935 

•4 

32,471,298 

1916 

„ 

2,733,430          525,000 

3,307,420 

11-4 

1,163.741      40 

3,538,912    12-2 

20,832,622 

72-0 

114,058 

•4 

28,956,763 

19U 

II 

2,350,000          500,000 

2,850,000 

11-8 

793,130     3-2 

2.956,419    12-2 

17,292,611 

71-4 

328,685 

1-4 

24,220,846 

ASSETS. 

Oaahln  Hand, 

e         %• 

Money  at  Oall, 
. Jw. , 

«         %• 

Invest- 
, ments. , 

£          %• 

Billa  Discoanted, 
^-AdTancas.&c.— \ 

£         %• 

Ca-T'.-  liab    tot 

^Aooept«Doe9.-> 

£           %' 

Bank 

^Premiaea  4c.^ 

£          %• 

Tool 

Aaa«ta. 

£ 

1921  Mar.  31 

..        10,18.5.914     14-2 

2,254,500    3-1 

3,756,769     5-2 

42,814.350      58-8 

12,328,816 

17-1 

1,135,417 

1'6 

71,975,772 

1929 

..       11,2(2,636     U'3 

2,528,5.)8     l*i 

12.185,351    «'J 

47,390..U9     St*a 

12,492.1.30 

H'4 

995,583 

1'» 

86,824,707 

1919 

8,744,197     15-2 

1,530,250     2-7 

4.774,649       83 

33,579.511     58-4 

7,916,812 

138 

924,497 

16 

57,469,916 

1918 

6,312,772     13-8 

2,212,463     4-8 

4,766,491    10-4 

26,132,656     5S'8 

5,709.879 

12-4 

845,679 

i-8 

45,999,940 

1917 

5.8'>2,4U      15-0 

1,675.434    4-4 

3,2:i-',030      8-5 

22.515. 3f6     S8-3 

4.428,843 

11-4 

903,770 

2-4 

38,618,364 

1916 

4,522,003     13-9 

1,510,575     4-7 

3,293,550    101 

1S,6;m),:65     57-S 

3,530,843 

10-9 

917,562 

2-8 

32,471,298 

1915 

4,433.304     15-3 

2,957,725    /0-2 

1,378,527       4-8 

15,7uD,541     64-2 

3,538,912 

12-2 

947,7*4 

3-3 

28,966,753 

1914 

3,519,194     14-6 

1,474,077     6-1 

1,062,709      4-4 

14,438,877    59-6 

2,956,419 

12-2 

779,569 

3-2 

24,220,846 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


NATIONAL  BANK  OF  SOUTH  AFRICA, 
LIMITED. 

Head  Of£c€  :  Pretoria. 
r  Circus  Place,  London  Wall,  B.C.2. 
London  Offices  ^  18  St.  Switbin's  Lane,  E.G.  4. 

I  -25  Cockspur  Street,  S.W.  1. 
Capital — 

Avthonsed         £4,000,000 

Svbsaibed  and  Paid  up         2,965,000 

CoNsTiTLTED  111  1890  as  the  National  Bank  of  th-2 
South  African  Eepublic,  under  a  concession  .from  the 
Volksraad  which,  on  the  downfall  of  the  Eepublic 
in  1902,  lapsed,  this  Bank  was  incorporated-  under 
it."i  present  title  in  the  August  of  that  year  b\'  an 
Order  in  Council.  Its  official  character  still  con- 
•  tinues,  since  it  acts  as  banker,  not  only  to  the 
Iraperial  Government,  but  to  the  'Union  Governmeni 
in  the  Trans%aal,  the  Orange  Free  State  Province, 
and  Natal.  In  1910  the  business  of  the  National 
Bank  of  the  Orange  Eiver  Colony,  founded  in  1877, 
was  purchased,  in  1912  the  Bank  of  Africa.  Limited, 
was  acquired,  and  in  191-3  the  business  of  the  old- 
estabUshed  Natal  Bank,  Limited.  In  1916  the  Bank 
extended  its  sphere  of  operations'  to  British  East 
Africa  and  to  the  territory  known  as  German  East 
Africa,  and  in  Jlarch  of  that  year  there  were  in  all 
about  280  branches  and  sub-branches  open,  while  the 
capital  and  reserve  totalled  £3. .313. 040,  deposit^ 
£23,1.57.243.  note  circulation  £1.246.283,  and  loans 
and  discounts  £14,227,831.  At  the  date  of  the  last 
balance  sheet  the  number  of  offices  had  risen  to  about 
480,  the  paid-up  capital  and  reserve  to  £4.21-5,000, 
the  deposits  to' £4S..04-3,809.  the  note  circulation  to 
£4, -526, 131,  and  loans:  and  discounts  to  £33, .332, 023. 
The  headquarters  of  the  Bank  are  in  Pretoria,  and 
there  are  also  three  offices  in  London,  one  in  New 
York,  and  one  in  Bombay,  as  well  as  branches  in 
Antwerp,  Amsterdam  and  Eotterdam.  In  France 
the  Bank  is  affiliated  wth  ^lessrs.  Cox  and  Company 
(France\  Limited.  A  wide  network  of  branches- 
covers  the  Cape  Province.  Natal,  Orange  Free  State, 
Transvaal,  Swaziland,  Ehodesia,  Portuguese  Terri- 
tciy,  B^^itoland.  South  West  Protectorate.  Tangan- 
yika Territory,  Kenya  Colony,  Nyasaland.  ^Mauritius 
and  St.  Helena.  -    -    - 

Owing  to  the  exportation  of  gold  coin,  for  sale  in 
ol}her  countries,  the  Bank  has  been  put  to  heavy  cost 
in  the  importation  of  coin.  Between  September  1911 
arid  December  1919  over  5  milhons  in  gold  coin  was 
imported,  and  in  1920  a  further  2  millions.  An 
embargo  has  now  been  placed  on  the  export  of  gold 
coins  until  1923.  and  this  embargo  would  seem  neces- 
sary while  the  premium  on  gold  continues.  All  South 
African  ban¥s  have  been  \itallv  affected  by  the  passing 
of  the  "Currency  and  Banking  Act.  1920,"  which 
established  the  South  African  Eesei-ve  Bank.  This 
Bank  was  vested  for  twentv-five  years  with  the  sole 
privilege  of  note  issue  within  the  Union,  and  other 
issues  will  accordingly  cease,  while  gold  or  its  equiva- 


lent will  have  to  be  given  to  the  Eeserve  Bank  in 
exchange  for  its  notes.  The  immediate  result  is  a 
contraction  in  the  resources  of  the  note-issuing  banks 
Moreover,  large  reserves  must  be  deposited  with  the 
Eeserve  Bank,  amounting  to  ten  per  cent,  in  th6  case 
of  demand  liabilities  and  three  per  cent,  in  the  case 
of  time  liabilities,  including  interest-bearing  deposits 

While  the  paid-up  c-apital  on  March  31  last  was 
unchanged  as  compared  with  the  previous  year,  the 
resei-ve  fund  had  risen  by  £200,000  to  £1,250,000,  the 
two  items  representing  5.8  per  cent,  of  the  liabilities. 
Despit-e  a  fall  in  the  item  of  deposits,  &c.,  froni" 
£65,5-53,940  to  £60,642,343,  they  are  still  over 
8  millions  higher  than  in  1919.  Stagnation  in  the  ex- 
port markets,  combined  with  the  withdrawal  of  funds 
to"  pay  for  excess  imports  into  the  I'niou,  accounts 
for  the  decline  in  deposits.  Notes  in  circulation,  at 
£4,526,131,  show  little  change.  On  the  assets  side 
of  the  balanc-e  sheet,  cash,  including  money  at  c^ill  in 
London,  totals  £12.440,000.  Investments  have  fallen 
heavily,  from  £12.185,351  to  £3,756,769,  due  to  the 
reahsation  of  holdings  to  pro\'ide  for  the  large  sums 
transferred  overseas.  A  contraction  of  over  5  millions 
in  the  bills  of  exchange  held  reflects  the  trade 
conditions.  • 

The  profit  and  loss  account  shows  a  profit  on  the 
year  of  £338.881.  as  compared  with  £515.477  in  1919- 
20,  the  amount  being  arrived  at  after  full  provision 
for  bad  and  doubtful  debts,  and  the  allocation  of 
£50,000  in  i-eduction  of  bank  premises  accouiit.  The 
distribution  to  shareholders  is  maintained  at  eight  per 
cent.,  but  the  allocations  are  reduced,  £60,000  going 
to  officer'  pension  fund  and  f .50,000  to  reserve  fund, 
increasing  the  latter  to  £1.300.00(V  The  balance 
carried  forwai-d.  £34.882,  shows  a  contraction  of 
approximately  £8.000. 

Profits  of  the  National  Bank  of  South-Africa. 


YeAT  to     Gross 

Net 

^DiTidead 

.— ^ 

Reserve, 

Carried 

Mar.  31     Profit. 

Expenses. 

Pro^t. 

Aunt. 

&c. 

Forw-ard 

£ 

£ 

£ 

£ 

% 

£ 

£ 

192'. ..1,609,997 

1,271,116 

338,881 

237,-200 

110,000 

34,882 

1920..,1..581,825 

1,066.348 

515.477 

235,484 

260.000 

43,200 

1919...1,23«,669 

792,798 

437.S71 

200,401 

250.000 

23,206 

1918...    990,527 

637.925 

352.602 

171,000 

195,000 

35,736 

1917...    945,794 

571.454 

374.340 

169,600 

200,000 

49,134 

1916...    701.342 

510,351 

190,4(91 

167,-2S2 

10,000 

44,294 

1915...    622,640 

466,267 

156.373 

153,973 

— 

30,585 

1914...    843,657 

432,485 

411,172 

176,250 

309,931 

■2S.1S5 

NETHERLANDS  BANK  OF  SOUTH 
AFRICA. 

(Kederlandsche  Bank  voor  Zuid-Afrika.) 
Head  Office :    Amsterdam. 

London  Agency:   2  Great  Winchester  Street,  E.G.  - 

Capital— 

AtUhori^ed,  12,500  Shares  of  £60  each £750,000 

Paid  up,        4,000        „  „         240,000 

This  Bank,  which  has  its  head  office  in  Holland,  was 
founded  in  1888  and  started  business  in  the  following 
vear  in  Pretoria,  where  its  head  office  for  South  Africa 
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Liabilities  and  Assets  of  the  Netherlands  Bank  of  South  Africa. 


LIABILITIES. 

Dec.  51 

1920     

1919 

1918 

1917     

1916  

IS'S 

1914 

1913 

AMET8. 

Dae.  31 

1920     

1919     

1918     

1917  

1916  

1916  

1814  

1913  


Capit.ll 
Paid  up. 
£ 

240,000 
24O,UO0 
240,000 
240,000 
240,000 
340,000 
240,000 
210.000 


KeseiTe 
Fund. 

£ 
41,667 
38,667 
36,650 
33,733 
30,400 
28,400 
28,400 
27,000 


Capital  and 

^Reserve.^ 

£  %' 

281,667 

278,667 

276,650 

273,733 

270,400 

268,400 

268,400 

267,000 


Notes  in 
-Ciiculation.^ 


ie-6 

179 
241 
25-6 
29  8 
328 
360 
32-4 


£ 

108,074 
79.661 
60,03'.! 
32,154 
22,357 
10,677 
21,857 
24,147 


%■ 
6-4 
51 
44 
30 
2S 
24 
2.9 
2-9 


HilLs  for 
/— Collection.- 


£ 

225,002 
162,063 
126,461 
92.208 
97,980 
83.875 
72.519 
88,443 


0/  o 

13-J 
9-7 

110 
8-6 

108 

103 
9  4 

107 


Deposits,  Ac- 
•-ceptaaces,  &c 

£  "n* 

1,052,404 
1,026,654 

677,192 

652,392 

497,383 

433,143 

333,294 

428,940 


Proflt 
-Balance.-^ 


61-9 
6S9 
590 
61  1 
549 
530 
61  3 
522 


£ 

30,253 
21,359 
17,595 
17,911 
18,407 
12,690 
10,257 
13,785 


%' 
1-8 
14 
15 
17 
20 
15 
14 
18 


-Oash  in  Hand,  iic ^ 

£  %» 


0/0 


391,533 
682,693 
317,873 
302,958 
266,498 
308,378 
329,260 
140,876 


23-0 
37  4 
277 
284 
29-4 
37-7 
430 
178 


^Tnvestmeuta.-^ 
£ 

55,689 

62,257 

85,7,06 
149,041 

84,760 

82,173 


,4SU 


% 
3-3 

40 
7  5 

140 
93 

100 
70 
67 


Bills  for 
^Collection.- 


£ 

225,602 
152,063 
126,451 
92,298 
97,980 
83,876 
72,519 
88,443 


0/  o 
1j'3 

97 
11  0 

8-6 
10-8 
103 

9  4 
10.8 


Bills  DiscouDted, 
/-Advances,  &c  — ^ 

£  %" 


979,688 
722,390 
682,383 
483,434 
412,,'i23 
296,299 
260,376 
474,402 


57-7 
46-4 
507 
45  2 
455 
362 
33  9 
577 


Bank  Premises 
^-At'couiit,  Ac.— 

£  %< 

46,388 
38,9Ul 


35,465 
40,757 
44,866 
47,060 
61,447 
67,114 


2-7 

25 
31 
3  S 
50 
68 
67 
70 


Total 

Liabilities. 

£ 

1,096,800 

1,568,304 

1,147,027 

1,068,488 

906,617 

817,7^6 

766,327 

822,816 

Total 
A.ssets. 

£ 

1,698,600 

1,568,.'I04 

1,147,927 

1,068,483 

906,617 

817,786 

766,327 

822,315 


*  Per  cent,  of  Total  Liabilities  or  Assete. 


is  now  located.  Though  not  ranking  with  the  large 
E.xchange  banks  in  the  Union,  it  possesses,  in  addi- 
tion to  a  London  agency,  eight-een  offices  and  branches 
in  South  Africa.  The  paid-up  capital,  which  in  1908 
'was  £400,000,  in  shares  of  £100  each,  was  reduced 
in  tlie  following  year  to  £240,000  by  writing  off  £40 
per  share,  in  consequence  of  the  fall  in  value  of  real 
estate  and  other  property  in  the  Union.  The  Bank 
maintained  throughout  the  recent  War  a  very  liquid 
position,  cash  in  hand,  with  bankers,  and  money  at 
call  approximating  to  thirty  per  cent,  of  the  total 
liabilities ;  but  the  estabhshment  of  the  South  African 
Keserve  Bank  will  render  it  unnecessary  to  adhere  to 
this  practice  to  the  full  extenP,  thus  allowing  resoui'ces 
to  be  utilised  to  greater  advantage.  No  change  has 
been  made  since  1909  in  the  capital  of  the"  Bank, 
which  stands  at  £240,000  (at  twelve  florins  to  the  £) 
paid  up,  out  of  £750,000  authorised,  and  amounts  with 
the  reserve  fund  to  the  high,  percentage  of  16.6  of 
total  liabilities.  Deposits,  with  which  are  included 
acceptances  and  other  liabilities,  at  £1,052,404.  show 
an  increase  during  1920,  notes  in  circulation  and  bills 
for  collection  being  also  well  up.  On  the  assets  side 
of  the  balance  sheet,  cash  in  hand  and  with  bankers 
maintains  the  large  proportion  of  twenty-three  per 
cent,  to  total  liabilities,  the  uncertainty  of  affairs  in 
the  economic  world,  when  hetivy  withdrawals  of  de- 
posits might  easily  have  occurred,  leading  to  a  con- 
tinuation of  the  Bank's  traditional  policy  in  this 
matter.  Of  other  assets,  bills  discounted  and  'pur- 
chased, loans,  advances,  &c. ,  approaching  one  million, 
compare  with  upwards  of  .£700,000  previously,  and 
the  total  assets  reach  the  record  figure  of  £1,698,800. 
The  gross  profit  realised  for  the  past  year  was 
£99,992,  as  compared  with  £76,504  in  1919.  Despite 
additional  expenses,  the  net  profit  at  £30,242  was  more 
than  £9,000  liigher,  which,  in  addition  to  allowing  of 
a  repetition  of  the  former  dividend  of  five  and  a-half 
per  cent,  per  annum,  permitted  increased  allocations, 
£.■^,33.']  being  placed  to  reserve  fund,  £5,000  to  special 
reserve,  £2,500  to  tax  reserve  and  £5,000  to  pension 
fund. 

Profits  of  the  Netheflands  llan!:  of  South  Africa. 


rear  to 
I)»c.  31 

19S0... 

Gross 
Proflt. 

£ 
90,993 

Expenses. 

£ 

69,760 

Net 
ProHt. 

£ 
30,243 

,— nividend.— ., 
Amt.   Rate. 

£          % 
13,200      Si 

To  Reserve 

if. 

£ 
16,398 

For 

ward 

£ 

66S 

1919... 

76,501 

6.-),490 

21,014 

13.2U0     5i 

8.148 

11 

1918... 

64,784 

47,517 

17,267 

12.1100     6 

6,360 

J45 

1917... 

66,191 

38,777 

17,414 

12,000     5 

6,683 

328 

1916... 

63,427 

35,707 

17,720 

12,000     S 

6,000 

497 

1915... 

45,542 

33,409 

12,133 

9,600     4 

2,313 

777 

1914... 

46,989 

37.017 

9,972 

7,200     3 

2,.'-.00 

.'.57 

1913... 

63,600 

40,328 

13,173 

9,600     4 

3,000 

286 

STANDARD  BANK  OF  SOUTH  AFRICA, 
LIMITED. 

(.See  British  Bank  of  West  Africa.) 

Head  Office  :  lu  Clements  Lane,  Lombard  Street, 

E.G.   4. 

West    End    Branch:     17    Northumberland    Avenue, 

W.O.  2. 
Capital— 

Authorised £10,000,000 

Subscribed,  44.5,833  Shares  of  £20  ejich      ...        8,916,060 
Paid  np,  £5  per  Share  2,229,165 

This  institution,  which  was  founded  in  1862  under 
the  title  of  the  Standard  Bank  of  British  South  Africa, 
acts  as  bankers  to  the  Government  of  the  Union  of 
South  Africa  in  the  Gape  Province,  to  the  Imperial 
Government  in  South  Africa,  and  to  the  Administra- 
tion of  Ehodesia.  At  the  close  of  its  first  year  of  work- 
ing it  possessed  seventeen  branches  in  South  Africa, 
,  and  the  number  has  since  steadily  grown,  while  with 
the  enlargement  of  the  sphere  of  operations  deposits 
have  correspondingly  risen,  and  by  successive  in- 
creases the  capital  of  the  Bank  has  been  kept  com- 
mensurate with  its  increased  responsibilities.  The 
head  olBce  is  situated  in  London,  where  there  are, 
in  addition,  Gity  and  West  End  branches;  at  Rotter- 
dam and  Amsterdam  there  are  also  branches,  and 
agencies  in  Hamburg  and  New  York.  The  African 
branches  and  agencies  serve  practically  all  districts  of 
importance  in  the  Gape  Province,  Natal,  Orange  Free 
State,  Transvaal,  Ehodesia,  South- West  Africa,  Kenya 
Golony,  Tanganyika  Territory,  Nyasaland,  Portu- 
guese East  Africa,  Uganda,  Belgian  Congo,  Basuto- 
land,  and  Zanzibar.  The  Bank  has  always  pursued 
an  active  forward  policy,  and  one  of  the  important 
events  in  its  recent  history  was  the  absorption  of  the 
African  Banking  Corporation,  the  basis  of  the  agree- 
ment being  two  new  shares  in  the  Standard  Bank  for 
three  shares  in  the  Corporation.  In  consequence  of 
the  issue  of  133,333  shares  in  exchange  for  African 
Corporation  shares  the  subscribed  capital  of  the  Stan- 
dard Bank  was  increased  by  £2.666,660  to  £8,916.66(1. 
and  the  paid-up  capital  by  £666,665  to  £2,229,165, 
leaving  a  balance  of  £1,083,340  authorised  capital 
available  for  issue  when  necessaiy.  The  reserve  fund 
of  the  amalgamated  institutions  now  stands  at 
£2,893,335,  making  with  the  capital  £5,122,500,  or 
6.6  per  cent,  of  the  total  liabilities. 

Owing  to  the  alteration  in  the  date  of  the  financial 
year,  which  now  ends  in  March  instead  of  December, 
the  latest  accounts  cover  a  period  of  fifteen  months. 
Deposit,  current  and  other  accounts,  including  pro>'i- 
sion  for  contingencies,  at  £57,285,173  show  an  in- 
crease of  about  £4}  million  on  the  previous  figure, 
owing  chiefly  to  the  amalgamation.  A  similar  ex- 
planation holils  for  the  increase  in  note  circulation 
from  £3,872,879  to  £4,609,342.  In  common'  witii 
all  other  commercial  banks,  the  right  of  fli.^  Sf:\ii(l:iiil 
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Bank  to  issue  notes  lapses  when  the  Central  Eeserve 
Bank,  on  which  an  issue  monopoly  for  South  Africa 
for  twenty-fire  years  lias  been  conferred,  is  ready 
to  make  the  necessary  emission,  the  other  banks  being 
allowed  in  the  meantime  to  continue  issuing  notes 
against  a  minimum  gold  specie  reserve  of  forty  per 
cent.  The  decline  in  acceptances  to  £1,360,333  re- 
flects the  trade  depression.  On  the  assets  side  of  the 
balance  sheet,  the  total  cash  in  hand  and  at  bankers, 
with  cash  at  call  and  short  notice,  also  remittances 
in  transitu,  is  £12,473,343,  maintaining  the  satis- 
factory proportion  of  sixteen  per  cent,  of  the  total 
Habilities.  Investments  show  an  increase  of  £583,063 
to  £5.266,2.52,  though  no  less  than  £200.000  has  been 
provided  out  of  profits  to  write  them  down  to  market 
price  at  the  date  of  the  balance  sheet.  A  new  item 
in  the  list  of  investments  is  £145,836  in  respect  of 
33,334  £10  shares,  £4  paid,  purchased  in  the  Bank 
of  British  West  Africa,  Limited,  in  pursuance  of  an 
agreement  \rith  two  of  the  leading  London  Clearing 
Banks.  Tlie  hig  increase  in  bills  discounted,  loans 
and  advances  to  £42,191,093  is  accounted  for  to  a 
large  extent  by  the  absorption  of  the  African  Banking 
Corporation,  which  is  also  reflected  in  the  rise  in  the 
item  for  bank  premises. 

Si^eaking  at  the  last  ordinary  meeting  of  the  Bank, 
the  Chairman  said  that  the  branch  system  had  been 
expanded  since  his  previous  addi-ess  by  the  opening 
of  about  fifty  new  branches.  With  the  absorption  of 
the  African  Banking  Coii^oration  sixty-nine  addi- 
tional branches  were  secured,  but  to  ensure  projjer 
control  and  economy  a  large  number  of  these  had  been 
closed,  and  more  would  be  shut  down  in  cases  where 
business  of  the  amalgamated  Banks  could  be  earned 
on  conveniently  in  one  oflice. 

Gold-mining  constitutes  one  of  the  staple  indus- 
tries in  South  Africa.  At  the  annual '  meeting  the 
Chairman  adverted  to  the  fact  that  the  industrj-  had 
been  burdened  with  heavy  working  costs,  mainly 
owing  to  the  higher  wages  necessitated  by  the  increased 
cost  of  living.  He  pointed  out,  liowever,  that  a  sub- 
stantial premium  over  the  standard  price  of  gold  had 
afforded  considerable  relief,  and,  although  the  decline 
in  the  price  of  the  metal  had  revived  the  question  of 
the  payability  of  certain  low-grade  propositions,  recent 
reductions  in  the  cost  of  supplies  encouraged  the  view 
that  lower  working  costs  might  shortly  represent  some 
offset  to  the  fall  in  the  premium.  It  remained,  there- 
fore, a  question  as  to  whether  the  low-gi-ade  mines 
would  be  able  to  continue  in  operation  as  the  gold 
premium  fell,  and  this  would  depend  to  a  gi-eat  extent 
on  any  coiTesponding  reduction  which  could  be  effected 
in  working  costs. 


Transvaal  and  Rhodesia  for  1920  amounted  to 
£37,030,974,  a  decrease  of  £852,499  as  compared  with 
1919.  The  average  gold  premium  for  the  year  pro- 
duced an  additional  amount  of  £10,656,339,  making  a 
total  output  value  of  £47,687,313  for  1920.  The  out- 
put from  South  Africa  represented  53.28  per  cent,  of 
the  world's  gold  production  for  that  year.  .  It  is  inter- 
esting to  note  from  Mr.  Smart's  statement  that  the 
total  value  of  gold  produced  in  the  Union  from  the 
earliest  date  of  existing  records  amounted,  at  Decem- 
ber 31  last,  to  £659,074,973,  and  in  Ehodesia  to 
£47,603,844.  The  output  of  gold  in  the  Union  for 
the  past  five  years  has  steadily  dechned  from  9,296,963 
ounces  in  1916  to  8,158,455  ounces  in  1920,  while  in 
Ehodesia  the  output  for  1920  of  552,498  ounces  com- 
pares wdth  937,186  in  1916. 

From  the  table  given  below  it  will  be  seen  that  the 
net  profit  for  the  fifteen  months  was  £759,377.  as 
compared  with  £634,075  in  the  preceding  twelve 
months,  and  it  is  noticeable  that  in  the  later  period  the 
earnings  are  equivalent  to  48.6  per  cent,  on  the  paid- 
up  capital  at  the  beginning  of  the  term,  and  to 
34.06  per  cent,  on  that  shown  at  the  end.  the  mean 
being  approximately  equal  to  that  earned  in  the  year, 
to  December  31,  1919 — namely,  40.58.  Interim 
dividends  at  the  rate  of  fourteen  per  cent,  per  annum 
each  were  paid  in  respect  of  the  first  and  second  half- 
years  in  1920,  and  a  further  dividend  at  the  same  rate 
for  the'  first  three  months  of  the  current  year.  The 
addition  of  a  bonus  of  3s.  l|d.  per  share,  or  at  the 
rate  of  2s.  6d.  per  share  per  annum,  raised  the  total 
disti-ibution  for  the  fifteen  months  to  the  annual  rate  of 
sixteen  and  a-half  per  cent.,  being  the  same  as  in  the 
pre\ious  j'ear,  but  absorbing  £413,099.  as  compared 
with  £257,812.  The  allocations  include  £200,000  to 
cover  the  depreciation  in  the  value  of  investments  at 
March  31  last,  £100,000  to  officers"  pension  fund  and 
£50,000  to  bank  premises  account. 

Profits  of   the  Standard  Bank  of  South  Africa. 


rear  to 

Net 

Special 

Carried 

Dec.  31 

Proat. 

Karned. 

. PaiJ , 

Allocations. 

rorward 

£ 

% 

%          £ 

£ 

1- 

1921«  ... 

759,377: 

1«}t  413,099 

350,000 

206,725 

1919     .  . 

...       634.075 

«J-58 

16.!    257,812 

365,000 

210.446 

1918     ... 

...        640,357 

34-90 

16i   25.%506 

290,000 

199,184 

1917     ... 

400,712 

26-27 

155    237,441 

66,000 

204,333 
100,062 

1916     ... 

364,824 

23-55 

14      216,794 

135,000 

1915     ... 

.309,385 

19-97 

14      216,794 

106,000 

S7,(132 

1914     ... 

315,142 

20-35 

14      216,794 

50,000 

100,4  41 

1913     ... 

3.TS.fi48 

21-86 

14      216.794 

120,000 

52,09.1 

«  15  montlis  to  March  31. 


Calculated  on  capital 


f  Annual  rate, 
at  beginning  of  year,  48-60  ;  on  capital  at  end  of  year,  34-06. 

For  the  half-year  ended  Septeml>er  30  last  an 
interim  dividend  of  fourteen  per  cent,  per  annum  (less 
tax)  is  to  be  paid,  subject  to  audit.  The  Bank's 
investments  stand  in  the  books  at  less  than  the  market 
value  as  at  September  30  last,  and  all  other  usual  and 


The  value  of   the   output    in    the  j  necessarv  provisions  have  been  mad 
Liabilities  aiid  Assets  of  The  Standard  Bank  of  Smith  Africa,  Limited. 


LIABILITIES. 
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6-0 
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-3 
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1919  ...  1,562,500 
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3,872,S79 
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2,624,151      75-0 

7,248,947 

10-3 

398,883 

•8 
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1918  ...  1,548,525 

2,200,000 
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3,01 

2,175 

5-6 

1,673,356        2-»     39,629,892      73-9 
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9-9 
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•7 
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1917  ...  1,648,525 
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3,548,525          8-0 
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4-9 
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.',981,024     74-6 

3,953,431 

8-9 
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-8 
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2,000,000 

3,548,526        10-1 

1,55 
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4-4 
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5,390,823      72-1 

3,128,030 

8-9 

238,459 

-7 

35,192,009 
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2,000,000 

3,548,525        10-7 

1,284,897 

3-9 
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4,608,279      74-6 

2,347,460 

71 
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-7 

32,998,471 

1914  ...  1,548,525 

2,000,000 

■3,648,525        11-8 

1,12 

1,025 

3-7 

1,036,313        3-4     2 

1,821,853      72-4 

2,407,370 

8-0 

228,837 

-7 

30,163,923 

1913  ...  1,548,525 

2,000,000 
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3-8 
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2,572,682 
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-6 
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Bankers     tances  in 

Bills  of 

Loiins 

for 

Bark 

Total 

In  Hand.    &  at  Call,     transitu.        , ^Total. 

\ 

,— Investments.^     .—Exchange.-^ 

,— and  Advances.- 

>  /—Collection.— V- 

-Premises 

&c.- 

-^    Assets. 

Dec.  31       £ 

£ 

£                 £ 

Of  a 

£ 

%•             £           %» 

£            *'o* 

£ 

%" 

£ 

%' 

£ 

1921§  9,047,383}  l.-283,000t  2 

142,960     12,473,343/ 

16-0 

5,266 
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8-9 
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JUST  PUBLISHED. 

BRITISH  FINANCE,  1914-1921. 

The  result  of  Investigations  and  Materials  collected 

by    a    Commttee    of    the    British    Association, 

co-ordinated  and  brought  up  to  date  by 

A.    H.    GIBSON, 

Fellow  of  the  lioyal  Statuliml  Society,  Fdhnr  of  thf 
Imtitute  vf  Bunkerg. 

Edited  by  A.  W.  KIRKALDY.   MA..  B.Utt., 

Dean  of  tlw  Facnltu  of  Economics  and  Commerce, 
Vnivergity  ColUijey  Nottingham. 

This  record  should  prove  of  inestimable  value,  not  only  to  contemporary 
investigators,  but  to  economists,  bankers,  etc.,  for  many  generations 
to  come.  It  sums  up  work  that  was  commenced  in  1915  by  a  Committee 
organised  by  the  British  Association.  Throughout  the  war  period  this 
Committee  accumulated  a  considerable  mass  of  information  as  to  the 
financial  arrangements  of  the  Government,  and  the  course  of  events 
connected  with  Currency  and  the  Exchanges,  and  the  whole  has  been 
CO  ordinated  and  brought  up  to  date  by  Mr.  A.  H.  Gibson,  a  well-known 
authority  on  banking  matters,  who  was  responbible  for  many  valuable 
suggestions  to  the  Government.  Mr,  Gibson  has  put  into  clear  and 
chronological  form  a  very  great  amount  of  information,  some  of  which 
might  have  been  lost,  and  most  of  which  would  have  been  very  difficult 
to  obtain.  It  is  all  in  this  volume  readily  available  and  easy  to  under- 
stand in  its  full  significance. 

"  No  praise  could  be  too  high  for  the  volume  on  British 
Finance,  and  it  is  impossible  in  a  brief  review  even  to 
suggest  the  wealth  of  material  .  .  .  which  has  been 
so  skilfully  worked  together  to  make  this  volume.'* — 
Glasgow  Herald. 

"British  Finance  is  thoughtful  and  outspoken  in  comment 

as  well  as  comprehensive  in   content." — Financial   Time.^. 

In  Demy  8vo.  Cloth  Gilt.  479  pp.,  15/-  net. 

BRITISH     LABOUR,    1914-21. 

A  companion  volume,  compiled  by  Members  of  a  Committee   of  the 
British  Association,  and  Edited  by  A.  W.  KIRKALDY. 
In  Demy  8vo,  Cloth  Gilt,  268  pp.,  10/6  net. 

Of  all  Booksellers.     Detailed  Prospectus  post  free  from 

SIR  ISAAC  PITMAN  &  SONS,  LTD., 

Parker  Street,  Kingsway,  London,  W.C,  2. 


VICKERS 


=LIMITED.= 


COMMERCIAL  SHIPS.  WARSHIPS. 
Mail  and  Passenger  Steamers.  Floaling 
Docks  and  Cranes.  Icebreakers,  Dredgers 
and  other  Special  Craft.  Aircratt.  Rubber- 
making  Machinery.  Mining.  Cement  -  making 
and  Stone-Crushing  Machinery.  Oil  Well 
Percussion  Drilling  Tools  and  Drilling  Derricks. 
Marine  Engines  ol  all  descriptions.  "  Flexala " 
and  "  Resiline "  Centrifugal  Pumps  for  dealing 
with  Acids,  Solids  and  Abrasive  Materials. 
Special  Steels.  Drop  Forglngs  and  Stampings. 
Weldless  Drawn  Steel  Tubes.  Motor  Car 
Pressings  and  Springs. 

Motor  Cars.  Magnetos.  Sewing  Machines. 
"  Darenta "  Washing  Machines.  Sporting  and 
Target  Rifles.  Machines  for  the  manufacture  of 
Concrete  Bricks,  Tiles.  Slabs,  etc.  Train 
Lighting  Equipment.  Machine  Tools.       Engin_ 

eers'  Small  Tools.     /K     "  Vickers'     Duralumin." 


Worh  : 
Barrow  -  in  -  Furness. 
Sheffield.  Birming- 
ham. Erith.  Crayf  ord. 
Dartford.  Ipswich. 
Weybridge, 


J 


Motor  Vessel  "Seminole." 


5    n 
Con$trucled  at  Bitrrow-inFume»9. 


SCOTTISH 
AMICABLE 

LIFE  ASSURANCE  SOCIETY 

Founded  1826. 


Funds  exceed  £7,000,000 


A  MUTUAL  PROFIT-SHARING 
OFFICE.  An  Unbroken  Record  of 
High  Compound  Bonus  Declarations. 

The  Society  since  its  formation  in  1826  has  a  continuous 
record  of  high  Bonus  rates,  unbroken  by  the  war. 

Throughout  that  long  period  of  nearly  100  years  a 
Bonus  has  been  declared  at  each  of  the  periodic 
investigations,  and  on  no  occasion  has  the  rate  fallen 
below  30s.  %  compound.  This  was  the  rate  declared 
for  the  latest  quinquennial  period,  endingi^lstDecember, 
1930,  which  included  nearly  3  years  of  war.  For  the  20 
years  ending  1915  the  rate  was  353.  %  compound. 


Head  Office : 

35  ST.  VINCENT  PLACE.  GLASGOW. 

London  Office : 

1  THREADNEEDLE  STREET,  E.C.  2. 


AFRICAN  AND  EASTERN 
TRADE  CORPORATION, 


Ll.MITED 


Merchants  &  Shipowners 


Head  Office : 

ROYAL    LIVER    BUILDING,    LIVERPOOL. 

felegranis:  "  Degama,  Liverpool."  'Phone  :  Bank  8870  Liverpool. 

AND    AT 

West  Africa  House,  Kingsway*  London,  W.C.  2. 

Telf^tams  :  "  Afroasian,  Westcent,  London." 
'I'lionc:  Regent  4900  London. 

Africa  House,  54  Whitworth  Street,  Manchester. 

lelisriivis:  ■  Swan/v,  Manchester.'' ' i ' hone: Ceuii id i^0< •  Manchester. 

NEW  YORK.  AGENTS  : 

African  &  Eastern  Trading  Company,  Incorporated, 

26  Beaver  Street. 

Telegrams:  "  Afroasian,  N.V. "  'Phone:  Broad  7;i>o. 


ESTABLISHMENTS  AND  AGENCIES  : 


Canary  Islands 
Senegal 
Gambia 
Sierra  Leone 
Liberia 
Ivory  Coast 


Gold  Coast 

Toeoland 

Dahomey 

Niiteria 

Cameroons 


Beldian  Congo 

Angola 

Morocco 

Turkey 

Levant 


Palestine 
Syria 

Mesopotamia 
Persia 
British  East 
Africa 


EXPORTERS  OF 
Cotton  Piece  Goods,  Yams,  Silks,  \'clvets. 

Haberdasher^',  Hardware,  Provisions, 

Perfumery,  Salt,  Tobacco  &  Manufactured 

Goods  of  Ever>  Description. 

IMPORTERS  OF 

All  Produce  of  the  Countries  in  which 

established. 
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AU:5lKALASIAN    BANKS. 


The  reaction  in  business  tlu'oughout  the  world  which 
succeeded  tlie  Jjost-Armistice  boom  did  not  miss  Aus- 
tralia or  New  Zealand.  The  fictitious  prosperity 
resulting  from  large-scale  bon-owing  and  lavish  expen- 
diture was  doomed  sooner  or  later  to  come  to  an  end, 
but  its  unexpected  finish  bro\aght  about  both  here  and 
at  the  Antipodes  a  series  of  commercial  disasters  which 
came  as  a  shock  even  to  men  inm'cd  to  the  fickleness 
of  business  fortune.  The  usual  train  of  consequences 
has  followed  in  the  Island  Continent.  Production  has 
been  curtailed,  prices  have  fallen,  taxation — hitherto 
lightly  born© — has  become  a  burden,  and  people  begin 
to  look  -askance  at  the  huge  mountain  of  debt  piled 
up  in  a  few  short  years.  The  net  Australian  public 
debt,  including  both  the  Commonwealth  and  the  State 
Governments,  but  not  taking  account  of  transactions 
of  States  dming  the  fiscal  year  1920-21,  amounted 
on  June  30  last  to  £798,751,954,  exclusive  of  duphca- 
tions  amounting  to  £3-3  million  approximately,  which 
represent  sums  owed  by  the  States  to  the  Common- 
wealth and  included  under  the  latter's  debt.  By 
far  the  greater  portion  of  the  War  increase  has  taken 
place  in  the  Commonwealth  public  debt,  which  on 
June  30,  1914.  was  only  £19,182,333.  as  compared 
with  £401,720,024  on  June  30  last. 

In  addition  to .  this  change  arising  out  of  the 
War,-  the  post-Aiinistice  period  witnessed  another  un- 
favourable turn  in  events  when  a  hitherto  favour- 
able balance  of  trade  became  adverse.  An  .excess  of 
exports  for  Australia  in  the  year  to  June  30,  1920, 
amounting  to  £50,900,000,  was  converted  in  1920-21 
into  an  excess  of  imports  of  over  £31  million.  In  the 
case  of  New  Zealand  the  adverse  movement  was  still 
more  marked,  for  imports  almost  doubled  in  1920  as 
compared  with  the  previous  year,  while  exports  fell 
away  considerably,  the  result  being  that  a  £22  million 
excess  of  exports  in  1919  was  converted  into  a  £16 
million  deficiency  in  1920.  The  gross  and  net  in- 
debtedness of  the  general  Government  of  New  Zealand 
as  at  March  31,  1914,-  was  £99,730,427  and 
£91,689,835  respectively,  and  as  at  March  31,  1921, 
£206,054,319  and  £197,500,000  respectively. 

The  imfavourable  trade  position  caused  the  ex- 
change to  move  adversely  to  Australasia,  and  this, 
though  from  one  point  of  view  a  som-ce  of  profit,  occa- 
sioned considerable  anxiety  to  banking  interests. 
Owing  to  the  general  sluggishness  of  trade  and  the 
decline  in  the  prices  of  wheat,  wool,  frozen  meat, 
hides,  skins,  tallows,  hase  metals  and  other  Austral- 
asian exports,  the  natural  coirective  to  an  unfavourable 
exchange,  an  increase  in  exports,  was  wanting.  To 
meet  the  remittance  needs  of  importers  the  resources 
of  Australian  banks  in  the  United  Kingdom  had  to 
be  extensively  drawn  on,  and  the  strain  thereby  caused 
led  to  the  imposition  of  restrictions  on  drawings  on 
London.  In  the  early  part-  of  1920  the  price  of  tele- 
graphic transfers  on  London  rose  to  a  premium  of 
£2  10s.  per  cent.,  a  figiu-e  that  had  not  been  touclied 
for  about  twenty  years.  Later  the  premium  was  raised 
to  £3  per  cent.,  and  went  even  higher.  The  position 
was  then  somewhat  eased  by  a  partial  resumption  of 
exports.  The  latest  trade  returns  to  hand  show  that 
for  Australia,  in  the  three  months  of  July-Septemter 
of  the  current  financial  year,  there  has  been  a  marked 
improvement,  the  exports  totalling  £25.721,355.  or 
£3,675,199  in  excess  of  the  imports.  For  New  Zea- 
land the  total  exports  in  the  seven  months  ended 
July  31  last,  at  £32,169,802,  were  £2,123,000  in 
excess  of  the  imports.  The  fall  in  freights  and  the 
rise  in  the  pi'ice  of  produce  have  brought  about  a  con- 
siderable brightening  of  the  outlook.  At  present  the 
cable  selling  rate,  Australia  or  New  Zealand  on 
London,  is  £102 J  per  cent.,  so  that  a  big  premium 
continues,  while  the  buying  rate  is  £101  per  cent. 
The  cable  selling  rate,  London  on  Australia,  is  £99i 
per  cent.,  and  London  on  New  Zealand  £99|  per  cent. 


A  continuance  of  the  amalgamation  movement  fur- 
nishes the  outstanding  featm'e  in  recent  banking 
history  at  the  Antipodes.  The  English,  Scottish  and 
Australian  Bank  took  over  the  London  Bank  of  Aus- 
tralia and  the  Commercial  Bank  of  Tasmania,  and 
the  Commonwealth  Bank  the  Queensland  State 
Savings  Bank,  wliile  negotiations  for  amalgamation 
have  been  proceeding  between  the  National  Bank  of 
Australasia  and  the  Bank  of  Queensland. 

Another  recent  development  has  been  the  transfer 
of  the  management  of  the  Australian  note  issue  from 
the  Treasury  to  the  Commonwealth  Bank,  and  a 
separate  Note  Issue  Department  has  now  been  consti- 
tuted for  the  latter.  Outstanding  notes  on  June  30 
last  amounted  to  £58,225,787,  against  which  gold  coin 
and  bullion  was  held  to  the  extent  of  £23,863,207,  or 
40.9  per  cent. 

Coming  to  a  consideration  of  the  general  position 
of  the  banks  from  the  financial  standpoint,  as  com- 
pared with  last  year,  it  might  be  premised  that  tHe 
demand  on  them  for  accommodation  has  gi'own 
through  (1)  borrowing  by  State  and  Federal  Govern- 
ments for  post-Armistice  outlay,  sometimes  necessary 
and  sometimes  not;  (2)  borrowing  by  private  indi- 
viduals, mainly  for  productive  purposes,  though 
latterly,  in  some  cases,  in  order  to  meet  the  grow-ing 
demands  of  the  tax-gatherer;  (3)  borrowing  by  im- 
porters to  meet  their  commitments;  and  (4)  War 
gi-atuity  advances  and  wheat  advances.  In  illustration 
of  these  results  we  may  refer  to  the  aggregate  table 
which  We  publish  herewith,  and  which  comprises 
seventeen  banks,  as  compared  \A'ith  nineteen  last  year, 
owing  to  the  absorption  of  the  London  Bank  of  Aus- 
tralia and  the  Commercial  Bank  of  Tasmania  by  the 
English,  Scottish  and  Austi'alian  Bank.  Comparison 
with  the  coiTesponding  table  published  twelve  months 
ago  must  take  into  account  the  inclusion  in  the 
interim  of  the  assets  and  liabilities*of  the  Queensland 
State  Savings  Bank  with  those  of  the  Commonwealth 
Bank  of  Australia.  The  aggregate  figures  may,  how- 
ever, be  safely  taken  to  show  the  general  trend  of 
movements.  Thus  bills,  loans  and  advances  total 
£279,383,458,  as  against  £214,509,754  previously,  and 
this  increase  is  explained  in  view  of  what  has  been 
already  said.  Again,  the  heavy  drafts  made  on  London 
funds  in  order  to  pay  for  the  excess  of  imports  is 
evidenced  by  the  decline  in  call  money  and  Treasury 
bills  in  London  from  £57,368,810  to  £19,429,899,  in 
bills  receivable  in  London,  &c.,  from  £31,267,172  to" 
£21,342,353,  and  to  a  lesser  extent  by  the  fall  in  coin, 
bullion,  notes,  &c.,  from  £81,107,385  to  £76,476,839. 
In  this  connection  it  might  be  remarked  that,  in  order 
to  avoid  duplication,  the  accounts  of  the  Note  Issue 
Department  have  been  excluded  from  the  figT.ires  of  the 
Commonwealth  Bank  of  Australia  as  given  in  the  table. 
Deposits,  cun-ent  accounts,  ,&c.,  at  £358,981,252, 
show  a-  slight  increase  of  over  £3i  million,  despite 
the  rise  in  advances,  showing  that  the  latter  was  chiefly 
instnimental  in  depleting  the  cash  items.  In  fact,  if 
the  deposits  of  the  Queensland  State  Savings  Bank 
were  excluded,  the  aggregate  (Teposits  would  ap- 
parently show-  a  decline  of  over  £13  mill'on.  This 
might  be  ascribed  to  heavy  withdrawals  for  the  pay- 
ment of  taxes,  for  subscription  to  Government  loans, 
and  to  meet  trading  liabilities.  Bills  payable  and  other 
habilities  have  risen  from  £33,135,724  to  .£46,419,-515 
because  of  an  increase  in  the  demand  for  remittances 
to  London,  and  also  because  ordinary  di'afts  rather  than 
telegraphic  transfers  have  been  dealt  in,  thus  leading  to 
heavier  outstandings  than  when  the  transactions  are 
quickly  cleared.  Apart  from  banks  that  have  absorbed 
other  institutions,  increases  in  paid-up  capital  w-ere 
effected  during  the  year  by  the  Bank  of  Adelaide,  Bank 
of  Australasia,  Bank  of  New  South  Wales,  Bank  of 
New  Zetland,  Commercial  Banking  Company  of 
Sydney,  Commercial  Bank  of  Australia,  and  Eoyal 
Bank  of  .\ustralia. 
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Commomvcaltb^  JBank  •■  Sustmlia 


HEAD  OFFICE:  SYDNEY. 

Guaranteed  by  the  Australian  Commonwealth  Government. 

SIR  DENISON  MILLER,  K.C.M.Q.,  JAMES    KELL, 

Qovernor.  Deputy-Oovernor. 

BRANCHES 

IN 

The  Principal  Cities  and  Towns  of  Australia 

AND  AT 

36-i\  New  Broad  Street,  EX.,  and  Australia  House,  Strand,  W.C., 
LONDON. 

Agents  and  Correspondents  throughout  the  World. 

Banking  and  Exchange  Business  of  Every  Description  Transacted. 

Bankers  to  : 

GOVERNMENT  OF  THE  COMMONWEALTH  OF  AUSTRALIA. 
GOVERNMENT  OF  THE  STATE  OF  QUEENSLAND. 
GOVEKNMtNT  t,F   THc  STATE  OF  SOUTH  AUSTKALIA. 
GOVEKNMENT  OF  THE  STATE  OF  TASMANIA. 

SAVINGS   BANK  DEPARTMENT. 

Branches  in  th.:  Chief  Centres  and  3.085  Agencies  at 
Post  OflSces  throughout   Australia. 


Head   Office  : 
Sydney,  New  South  Wales. 


ON   31ST  DECEMBER,  1920; 

Savings  Bank  balances 

General  Bank  balances 

Note  Issue  Department 

Other  Items    ■ 


£35,306,956 
27,153311 
58,972,537 
13.527,765 

Total   £1349605:9 


LONDON  BRANCH  :  36-41  NEW  BROAD  STREET,  E.C. 

C.  A.  B.  CAMPION,  London  Manager. 


<.^<.<.^<.<.<.<.^<.<.<.<,<.<.<.<.<.<.<.<.<.<.<,^<.<.^<.^.:.<»<.,:.^  ^  ♦♦♦^•♦♦♦•j 
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BANK  OF  NEW  ZEALAND 

BANKERS  TO  THE    NEW  ZEALAND   GOVERNMENT. 


CAPITAL:  Authorised,  £6,154,988  ;  Subscribed,  £3,904,988 
PAID  UP- 

Four  per  Cent.  Guaranteed   Stock 


"A"  Preference  Shares,  Issued  to  N.Z.  Government 
"  B  "  Preference  Shares,  Issued  to  N.Z.  Government 
Ordinary  Shares 


£529,988 
500,000 
625,000 

2,250,030 

£3,904,988 


Reserved  Fund  and  Undivided  Profits,  £1,886,275 


Head  Office:  WELLINGTON,  N.Z. 
London  Office:  i  QUEEN  VICTORIA  STREET,  E.C.  4. 

Branches  and  Agencies  at  over  200  Points  in  New  Zealand. 

And  at  Melbourne,  Victoria  ;  Sydney,  New  South  Wales  ;  Suva  and  Levuka,  Fiji ;  Apia,  Samoa. 


Negotiates   and    collects  Bills  of  Exchange  drawn  or  payable  in  New  Zealand.  Australia, 
Fiji  or  Samoa.     Issues  Drafts  and  makes  Telegraphic  Transfers. 

Undertakes  all  descriptions  of  Banking  business  connected  with  Australasia. 
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LIABILITIES 

OF 

AUSTRALASIAN 

BANKS,   1920-21. 

Caoital 
LIABILITIES.                Paid  op. 
£ 
Australian  Bk.  o{  Commerce  1,200,000 

Keserre 
Fond. 

£ 
250,000 

Total 
Capital  and              Notes  la 
/— Reseire.— V     r-Circolation.— v 
£          %•             £        %• 
1,450,000    10-8           —         _ 

Ancppt- 
,^ances.— , 

£          %• 
645.367    4-8 

Deposits, 
Current  Ac- 

^^oonts,  &c..^  r 
£            %• 

11,290,739    83-9 

Bills 
Payable 
and  Other 
-LiabiUtics.^ 

Profit 
,— Balanc* 
£ 
72,391 

•5 

Total 
Liabilities. 

£ 
13,458,497 

Bink  of  Adelaide 

625,000 

600,000 

1,225.000 

15-1 

7,306 

•1 

_ 

— 

6,218,085 

76-2 

632,566 

7-7 

73,429 

-9 

8.166,386 

Bank  of  Australasia 

3.500,000 

5,075,000 

6,575,000 

16-5 

571,205 

1-5 

— 

— 

27,018,082 

67-9 

5,260,303 

13-2 

373,374 

•9 

39,797,964 

Bank  of  New  South  Wales 

4,965,200 

3,350,000 

8,315.200 

110 

752,585 

10 

;,3o5,-:39 

31 

51,692,437 

68-3 

12,127,666 

16-0 

449.359 

•6 

75,692,489 

Bank  of  Xew  Zealand      ... 

S,904,9SS 

1,375,000 

5,279,988 

10-6  4 

741.493 

9-5 

— 

— 

34,475,655 

69-3 

4,542,574 

91 

726,901 

1-5 

49,766.611 

Bank  of  Queensland 

450,000 

23,000 

475,000 

12-0 

— 

— 

94,446 

2-4 

3,159,641 

8J1 

154,884 

3-9 

62,776 

1-6 

3,946,747 

Bank  of  Yictoria 

1,478,010 

523.000 

2,003,010 

14-7 

6,581 

— 

340,830 

2-S 

10,176,772 

74-7 

913,641 

6-7 

187,.'?5S 

1-4 

13,628,210 

Com.  Bks.  Co.  of  STdney  .. 

2,909,025 

2,2JO,000 

5,129,025 

13-4 

9,867 

— 

— 

— 

31,245,205 

81-5 

1,600,741 

4-2 

350,185 

•9 

38,335,023 

Com.  Bk.  of  Australia 

.  2,118,665 



2,118,666 

19-9 

55,264 

•3 

317,179 

1-6 

15,637,321 

81-2 

1,302,758 

6-7 

66,683 

-3 

19,497,871 

Commonwealth  Bank  of 
Australiaf          

_ 

3,048,324 

3,048,324 

40 

_ 

_ 

5,935,610 

5-3 

62,460,267 

82-2 

0,482,531 

85 





75,988,032 

English,  Scot,  and  Anst.  Bk.  1,319,883 

1,232,163 

2.552,051 

8-3 

1.340 

— 

— 

— 

24,993,191 

81-2 

2,954,344 

9-6 

284,372 

•9 

30,785,293 

National  Bk.  of  Australasia 

2,000,000 

1,320,000 

3,SJ0,000 

10-8 

49.534 

•2 

1,222,274 

40 

24,743,150 

80-7 

1,172,674 

3-8 

156,625 

•5 

30,664,24] 

National  Bk.  of  Sew  Zeald. 

1,000,000 

1,020,000 

2.020,000 

12-9 

981,781 

6-3 

— 

— 

8,296,492 

53-0 

4,129,913 

26-4 

226,395 

1-4 

15,654,587 

Queensland  National  Bank 

798,003 

325,000 

1,123,003 

9-7 

— 

— 

— 

— 

9,916,-112 

85-8 

483,753 

4-2 

38,909 

■3 

11,592,077 

Roval  Bk.  of  AustraUa    .. 

750,000 

415,000 

1,165,000 

17-8 

845 

— 

131,073 

IrO 

4,707,913 

71-8 

465,240 

71 

88,419 

1-3 

6,658,490 

Union  Bk.  of  Australia    .. 

2,500,000 

2,760,000 

5,230,000 

13-2 

676,909 

1-7 

— 

— 

29,531,555 

74-3 

4,003.958 

101 

270,657 

•7 

39,732,982 

Western  Australian  Bk.  .. 

230,000 

726,000 

973,000 

21-1 

11,492 

•2 
1-7 

9,103,033 

1-9 

3,388,532 

733 

191,669 

4-2 

53,359 

1-2 
~7 

4,619,862 

Total,  17  Banks 

29,768,780  22,285,487  52,024,267 

10-9  7,866,195 

358,981,252 

751 

46,419,515 

9-7 

3,481,100 

477,875,367 

ASSETS  OF  AUSTRALASIAN  BANKS.  1920-21. 


CiU  Money 

Bills,  Loans 

BiUs  Be- 

Custrs' 

Coin.  Bullions 

and  Treas 

.  BilU 

and 

ceiyable 

in 

IJab.  for 

Bank 

Total 

ASSETS.                           ^Note?,  &c-^ 

£          %• 
Australian  Bk.  of  Oommeice  1,616,328    12-0 

/—Investments.— V 
£          o' a 
407,'002      3-0 

,— in  London.— ^ 
409,014     '  3-0 

/-Advances.-^ 

£ 
8,771,278    65-2 

.—London,  &c.— , 

£            <*'  • 

1,130,593     'srA 

^-Acceptances.-^ 

£        %' 

645,367    4-8 

^Premises.— >  Asset£. 
£         %'            £ 
478,915    3-6    13,458,497 

Bank  of  Adelaide 

1,604,025    19-7 

1,126,981 

13-8 

220,000 

2-7 

5,042,811 

61-8 

— 

— 

—         — 

162,569    2-0 

8,156,386 

Bank  of  Australasia 

7,544,210    18-S 

1,847,087 

4-6 

222,000 

•5 

30,355,708 

76-3 

— 

— 

—        — 

28,959      1 

39,797,964 

Bank  of  New  South  Wale  15,416,200    20-4 

8,257,968 

10-9 

2,680,000 

3-5 

40,470,115 

53-5 

5,697,967 

7-S 

2,355,239   3-1 

815,000    1-1 

75,692,489 

Bank  of  New  Zealand , 

6,685,758    13-4 

3,912,419 

7-9 

6,114,825 

12-3 

32,716,162 

65-7 

— 

— 

—        — 

337,469      -7 

49,766,611 

Bank  of  Queensland 

940,002    23-8 

190,000 

4-8 

— 

— 

2,602,299 

65-9 

— 

— 

94,446    2-4 

120,000    31 

3,946,747 

Bank  of  Victoria 

1,869,637    13-7 

839,566 

6-2 

868,646 

6-4 

8,287,321 

63-8 

1,017,997 

7-7 

340,850   2-5 

374,393    2-7 

13,628,210 

Com.  Bkg.  Co.  of  Sydney  ... 

7,335,466    19-7 

5,022,533 

131 

1,065,000 

2-8 

21,601,655 

56-3 

2,431,603 

6-3 

—         — 

678,961    1-8 

38,335,025 

Com.  Bk.  of  Australia     ... 

3,622,976    18-6 

573,018 

2-9 

l,3i  0,000 

7-0 

11,786  747 

60-5 

1,314,176 

6-8 

317,179    1-6 

513,775    2-8 

19,497,871 

Commonwealth    Bk.     of 
Australiaf          

7,030,240      9-2 

33,614,411 

44-2 

4,160,000 

5-5 

26,563,369 

350 





3,996,610    5-3 

623,396      •» 

75,988,032 

Bnglish,  Scot.  &  Aust.  Bk. 

5,032,111    16-S 

878,950 

X-9 

1,115,416 

3-6 

19,072,659 

tiro 

3.851,314 

12-5 

—        — 

774,818    2-5 

30,785,298 

National  Bk.  of  Australasia 

4.793,584    15-6 

3,691,952 

12-0 

— 

— 

18,480,346 

60-3 

1,833,097 

6-0 

1,222,274    4-0 

640,994   21 

30,661,247 

National  Bk.  of  New  Zea- 
land           

1,305,163       8-3 

2,136,197 

13-6 

_^ 

. 

11,163,901 

71-4 

853,165 

5-4 

_         

196,150    1-3 

15,654,581 

Queensland  National  Bk 

2,419,749    211 

701,319 

6-1 

150,000 

1-3 

7,272,710 

62-7 

619,874 

S-4 

_         — 

398,125    3-4 

11,692,077 

Boval  Bk.  of  Australia      ... 

1,383,138    21-1 

2,357 

— 

— 

— 

4,855,791 

740 

30,731 

•5 

131,073    2-0 

155,400    2-4 

6,558,490 

Union  Bk.  of  Australia    ... 

7,035,817    17-7 

2,016,738 

51 

1,053,000 

2-7 

26,766.010 

67-4 

2,442,919 

61 

—         — 

416,498    ID 

39,732,982 

Western  Australian  Bk.  ... 

750,414    16-3 

126,155 

2-7 

— 

— 

3,574,576 

77-4 

88,917 

1-9 

—         — 

79,800    1-J 

4,619.862 

Total,  17  Banks        ...  78,476,339    16-0     65,344,258   13-7    19,429,899     4-0    279,383,458  58'3    21,342,353     4-5    9,103,038   1-9    6,795,522    1-4  477,875,367 

•  Percent,  of  Total  Liabilities  o.-  Assets.  t  E.tcluding  Cgnres  of  Note  Issne  Department. 


AUSTRALIAN    BANK    OF  COMMERCE, 
LIMITED. 

Head  Ofi&ce:   George  and  King  Streets,  Sydney. 
London  Office:   37  Threadneedle  Street,  E.G.  2. 
Capital— 

^«(Wi>e<£,  2,000,000  Shares,  of  £1  each         ...      £2,000,000 
Siibscribed  and   Paid  up,  1,200,000  Shares  of 

£1,  fully  paid 1.200.000 ' 

The  Australian  Bank  of  Commerce,  which  was  in- 
corporated in  1909,  is  the  successor  of  the  Australian 
Joint  Stock  Bank,  Limited,  founded  in  1853.  The 
earlier  enterprise  started  with  a  capital  of  ^£2-50,000, 
and  at  the  date  of  the  fia-st  balance  sheet  the  amount 
paid  up  was  j£12o,000,  while  deposits  totalled 
.tl59,04S.  In  common  with  other  Australian  hanks, 
payment  was  suspended  in  the  financial  crisis  of  1893, 
and  early  reorganisation  took  place,  followed  in  1909 
by  the  change  above  referred  to,  the  new  institution 
commencing  business  as  the  Australian  Bank  of  Com- 
inei-ce,  Limited,  on  January  1,  1910.  The  paid-up 
capital  at  the  end  of  1910  was  £1,145,933.  and  it  has 
since  increased  to  £1,200,000.  Deposits — apart,  from 
inscribed  deposits — amounted  in  1905  to  £1.348.526. 
and  had  risen  by  1913  to  £3.056,663.  As  with  other 
AustraUan  banks,  the  note  circulation  has  declined  as 
a  result  of  the  operation  of  the  Federal  Notes  Act. 
Commonwealth  notes  were  issued  after  the  passing  of 
the  measure,  and  the  prohibitive  tax  placed  on  the  note 
circulation  of  the  joint-stock  hanks  in  Australia  had  the 
.efifect  of  practically  wiping  out  the  issue.  For  the  last 
foiu-  years  the  item  lias  not  figm'ed  in  the  balance  sheet 
of  the  Australian  Bank  of  Commerce. 


Late  in  1917   the  business  of   the  City  Bank  of 

Sydney  was  acquired,  the  purchase  consideration  being 

£362,500.    Prior  to  its  absorption  the  City  Bank  had 

confined  its  operations  in  Austraha  to  the  Colony  of 

New  South  ^Yales,  where  beyond  its  head  office  it  had 

j  fifty  branches,  sub-branches,  and  agencies. 

j        According    to    the    latest    balance    sheet — as    at 

■  June    30,    1921 — deposits,    which   have    steadily   in- 

\  creased,     were    £8,560,114,    exclusive    of    inscribed 

deposits  of  £1,372,683.     Cash  at  London  bankers  and 

at  short    call    in    London    was    well    maintained    at 

£409,000,   and  assets  of  a  .specially  liquid   character 

I  totalled  £4,177,000,  equivalent  to  8s.  4d.  in  the  £  of 

;  the  Bank's  outside  liabilities. 

Despite  increased  taxation,  the  year's  profits  show 

'  an  advance  of  £21,187  to  £1^9,578!     The  dividend  on 

the  year  is  increased  from  5i  to  6i  per  cent.,  and,  after 

transferring  £5O,0OCi  to  reserve  and  £10,000  in  reduc- 

I  tion  of  bank  premises  account,  a  balance  of  £30,391  is 

:  carried  forward,  as  compared  with  £28,813  brought  in. 


Profits 

of  the-  Australian 

Bank  of 

Comvierct 

Tear 
ended 
Dec  31 
1921t  . 

Profit 

£ 

.    194,486 

Interest  on 
Inscr.Deps. 
£ 
5-1,907 

Net 
Profit 
£ 
139,579 

^-Diyidend— % 
Amoimt 

£        % 

78,000    •} 

Special 

Allctns. 

£ 

60,000 

Carried 
Forward. 
£ 
30,391 

1920»  . 

.    175,357 

56,966 

118,391 

66,967     H 

50,000 

28,813 

1919t  . 

.      78,850 

29,092 

49,758 

29,967     5 

15.000 

26,388 

1918     . 

.    154,034 

59,388 

94,696 

59,934     5 

30,000 

21,597 

1917     . 

.    125,328 

60,997 

04,331 

35,960    3 

20,000 

16.835 

1916     . 

.    122,948 

62,622 

60,.326 

35,941     3 

20,000 

•?,464 

1915     . 

..    120,913 

64.201 

56,712 

35,879     3 

20,000 

4,079 

1914     . 

..    119,988 

66,749 

54,239 

35,868     3 

20,000 

3,246 

1913     . 

..    124,416 

67,296 

57,120 

35,864    3 

20,000 

4,875 

*  Tear  to  June  30. 

t  Half-year  to  June  SO. 

Decenil)ei-  10,    1021.] 
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Liabilities  ayid  Assets 

of  The  Australian  Bank 

of  Commerce,  Limited. 

LIABILITIES.  Capital  Beserre  Capital  and 

Notes  In 

Inscribed 

Dne  to  Other 

Profit 

Total 

Paldnp 

Fond. 

r-Reaerre.-^ 

,-Clrculation.- 

.^^Aoceptanoe9.-^ 

—Deposits,  ic.-^ 

^Depoait«.-N 

^BanlEs.-, 

^Balance,^ 

UabttiUM. 

Dec  31 

S 

£ 

£        %• 

£ 

%• 

£        %• 

£ 

%• 

£        %• 

£ 

ro- 

£    %• 

£ 

19211 

..1,200,000 

250,000 

1,45>1,000  10-8 

— 

— 

045,367    4-8 

9,S22,0'.n 

730 

I,372.0^.i    102 

95,: 

ot   -7 

72.-,L.l    .S 

13,438,497 

i9:ot. 

..1,200,000 

200,000 

1,400,000  ton 

— 

— 

995,.;61    7*S 

9,099,902 

65'8 

1,413,657    lO'S 

71,615      •8 

Cl,'13    '5 

1S,<M6,C08 

1919f. 

..1,19S,G79 

160,000 

1,358,679  11-5 

— 

— 

705,195  6-0 

7,'.i6f'.Ci74 

67-9 

1,1.')4,193    12-4 

220,S33  1-7 

66,356    -5 

11,755,730 

1918  . 

.l,li.3,679 

145,000 

1,343,679  12M 

— 

— 

709,549    6-4 

7,350,382 

66-3 

1,474,703    13-2 

171,013    1-5 

51,564    -S 

11,136,897 

1917  . 

.1,19?,679 

115,000 

1,313,679    trS 

.',02 

— 

461,S51    61 

4,156,322 

54'« 

1,514,705    W9 

12.1,910  ft 

31,815    •$ 

7,608,847 

1916  . 

.1,19S,G79 

95,000 

1,293,679    18-3 

633 

— 

230,59t)    3'3 

3,703,361 

52-4 

1,555,665    22*0 

231,646  3'8 

■26,444    '4 

7,063,018 

1915  . 

.1,190,109 

75,000 

1,271,109  19'5 

847 

— 

162,011   2'5 

3,433.4,-ie 

525 

1,593,334    24-4 

53, 

281    -8 

22.021    -3 

6,538,039 

1914  .. 

.1,195,593 

55,000 

1,350,592  20-3 

1,210 

_ 

171,776    2-8 

3,046,939    49-4 

1,034,041    26-5 

40,112    -7 

21,180   -3 

6a6S,853 

1913   . 

.1,195,447 

35,000 

1,230,447  20-0 

1,955 

- 

123,012    2-0 

3,056,663 

49-7 

1,672.733   27-2 

40,449    -7 

22,-07    -4 

0,148,671 

ASSETS.  Coin  &  BnlUon, 

Cash  at  London 

Bills,  Loans  and 

■  i-t  s."  Llab.for 

Bills 

Due  by  other 

Bank 

ToUl 

/-Notes,  ia-^  -Investments. Bankers  \  at  OalL 

-  ..-AdTanoea.— ,  - 

Aprvptanoes.-  /-BeoeiTable.- 

/-Banks 

^«      ^ 

Premises,  ic— , 

Asset!. 

Dec.  31 

£ 

%• 

£        %• 

£ 

%• 

£            %• 

£ 

%• 

£        %• 

£ 

%• 

£          %• 

£ 

1921 +. 

.l,l)Ili,32S 

12  0 

ru7.i:Ml2    3-0        409,014 

30 

S,57S,M22    63-8 

04n.r,07 

4-8     l.I30,.-.9.';      84 

193,2.-iC 

14 

478,915    3-6 

13,458,497 

l»Mt. 

.l,.-)is,';jl 

Wi 

■-.'H;,S27    !•»        416,314 

3-1 

7,113,708   56-8 

ri9\">oi 

■,-i    1,33;>,363    10-3 

358,039 

i-8 

499,145     3*8 

13,04.%60S 

1919t. 

.1,324,393 

11-3       407,400     3-5        i 

20,280 

1-S 

7,363,891     64-6 

705,195 

6-0 

791,563       6-7 

•66,098 

20 

476.830     4-0 

11,765,730 

191S  . 

.1,347,087 

\r\        401,931      3-«        170,650 

1-8 

7,096,963    83-8 

709,349 

6-4 

775,540       6-9 

156,175 

1-4 

479,001     4-2 

11,136,897 

1917  . 

..1,042,110 

m 

20  7,012     3'5 

'19,7">3 

3*3 

i,o..-io,s36  sn 

464,854 

81 

358,978      4*7 

224,484 

3-0 

350,214     4'8 

7,608,847 

1916  . 

.    838,838 

IfS 

266,458    3-8 

61,125 

2^ 

1,433,898    63*1 

23O,.190 

3-3 

619,025-    8-7 

127,602 

1*^ 

368,132      61 

7,062,018 

1915.. 

.    968,357 

14-8 

210,478    3-3       ljl,800 

2-0 

4,202,099     $4-3 

162.011 

2-5 

296,254      4-5 

205,887 

3-2 

355,133      5-4 

6,538,039 

1914  . 

.    956,615 

155 

101,745    1-7       173,913 

2-8 

4,088,361     68-3 

171,776 

2-8 

231,702      3-8 

78,368 

1-2 

360,373      5-9 

6,165,853 

1913  . 

.  939,863 

15-3 

73,500    1-2       376,049 

••I 

3,929,038  63-S 

133,613 

2-0 

937,073      3-9 

106,830 

1-7 

360,706     S-9 

8,148,671 

•  Per  cent 

oE  Total  Liabilities  or  Assets. 

t  June  30. 

PANK  OF  ADELAIDE. 

Head   Office:    Adelaide,    South   Australia. 

London  Office:    11  Leadenhall  Street.  E.G.  3. 

Capital — 

Authorised         ...      £2,000,000 

Subscribed  and  Paid  «p,  125,000  Shares  of  £o 
each       625,000 

The  Bank  of  Adelaide  was  established  in  1865  by 
special  Act  of  the  South  Australian  Parliament,  and 
at  the  date  of  the  last  balance  sheet — March  28,  19-21 
— the  paid-up  capital  was  £625,000  (with  power  to 
increase  to  £2,000.000),  there  being  a  reserve  liability 
of  proprietors  of  like  amount.  This  latter  item  may 
be  called  up  in  case  of  emergency,  or  if  assets  certified 
by  auditors  are  insufficient  to  meet  liabilities,  and  may 
subsequently  be  returned  if  no  longer  required.  The 
increase  in  paid-up  capital  from  the  previous  figure  of 
£500,000  was  effected  by  calling  up  £1  on  each  of  the 
125,000  shares.  Early  in  1920  the  business  of  the 
.\ustralian  Deix)sit  and  Mortgage  Bank,  Limited,  of 
Melbourne,  was  purchased.  In  addition  to  the  open- 
ing in  Victoria  thereby  afforded  the  Bank,  a  branch 
also  exist-s  in  Sydney,  while  in  South  Australia  itself 
there  are  numerous  offices  and  sub-offices,  the  total 
branches  being  fifty-four  at  the  date  of  the  last  report. 

Despite  unusually  difficult  conditions  and  an  in- 
crease in  working  expenses,  the  latest  report  displays 


satisfactory  results.  The  increase  of  £474,500  in  bills 
in  circulation  is  accounted  for  chiefly  by  the  issue  of 
currency  drafts  instead  of  cable  remittances  and  sight 
drafts,  owing  to  the  exchange  difficulty.  A  decline  of 
£3'j5,OLK3  in  deposits  is  due  mainly  to  the  repayment 
of  Government  indebtedness.  On  the  assets  side  the 
advance  in  the  total  of  specie,  bullion  and  cash 
balances,  notes,  and  remittances  in  transitu — from 
£1,112,769  to  £1,604,025— is  caused  to  a  large  extent 
by  the  heavier  holding  of  Australian  notes,  there  being 
an  inflow  of  money  to  the  Bank  on  the  partial  reali- 
sation of  the  Australian  harvest.  The  heavy  drawings 
on  London  to  meet  customers'  engagements  caused  a 
fall  of  about  £1.500,OOU  in  British  Government 
Treasury  bills,  money  at  short  call,  and  bank  bills  pur- 
chased. The  increased  demand  for  accommodation  is 
reflected  in  the  growth  from  £2,898,636  to  £4,689,898 
in  the  item  of  bills  receivable  and  all  other  advances. 
The  liquid  assets,  which  amount  to  £3,303,900,  repre- 
sent 9s.  7d.  in  the  £,  or  47.9  per  cent.,  of  the  total 
liabilities  to  the  public,  which  stand  at  £6,857,950. 

.  The  net  profit  for  the  year,  including  recoveries, 
and  after  making  provision  tor  bad  and  doubtful  debts, 
interest  accrued  on  fixed  deposits  and  rebate  on  bills 
discounted,  and  deducting  administration  and  other  ex- 
penses and  taxes,  amounted  to  £88,107,  a  sUght 
increase  on  the  previous  year.  The  dividend  is  main- 
tained at  the  ten  per  cent,  to  which  it  was  restored  in 
1917-18,  and,  after  transferring  £20,000  to  the  reserve, 


Liabilities  and  Assets  of  The  Bank  of  Adelaide. 


LIABILITIES.           Capit.il 
Kiul                            Paid  up. 
Maivll                                    £ 
1921          625,000 

Rcsen-e 
If'nnd. 

£ 
600.000 

Paid-up  Capital                Notes  in                        Bills  in 
/-and  Ruserve.— ,       ,— Circulation.-^       ,— Circulation.— , 
£               %°             £            "„"              £             %' 
1,225,000          16-1          7,306           -1             632,666        7-7 

,— Deposits  Ac.-^ 

£             %• 

6,218,085       76-2 

Proat 
,.— Balance.— , 

£ 
73,429          -9 

Total 
Liabilities. 

£ 
S,156,3S« 

1920 

500,000 

570,000 

1,070,000 

13-7         7,519 

•1             l-3S,0.-)0' 

2-0 

0,315,112 

83-2 

76,571 

1-0 

7.827.252 

1919 

300,000 

555,000 

1,055 

000 

15-7          7,747 

•1             140,.525 

2-3 

3.438,797 

81-1 

53,877 

■8 

6,704,940 

191S 

500,000 

540,iK10 

1,OIO,00'3 

17-5         S,014 

•1             201,930 

3-4 

4,663.413 

78-0 

62,528 

1-0 

5,975,905 

1917 

500,000 

510,000 

1,010,000 

1S-7         8,517 

•2             214,110 

4-2 

3,816,335 

74-4 

79,170 

1-5 

5.128,133 

1916 

500,000 

510,000 

1,010,000 

21-4         9,700 

•2             121,128 

2-S 

3,522,930 

74-S 

62,997 

1-4 

4,726,756 

1915 

.500,000 

510,000 

1,010,000 

20-9       11,003 

-2             208,210 

4-3 

3,548,223 

735 

.33,191 

It 

4,830,657 

1911 

500,000 

490,000 

990,000 

15-9       12,822 

•2             26,7,711 

4-3 

4,.«S9.340 

78-5 

70,10S 

1-1 

6,228,041 

ASSETS. 

Kiul 

llarch 

1921 

Specie,  Btilliou  and 

C^sh  Balances, 
and  Notes  and  Remit- 
/-tiincee  in  (ransitv.-^  ,— Money  at  Call, 
t             "i,"              £             %• 
1,601,023        19-7          220,000        2-7 

Balaui.-es  Due 
from  Other 
->         /— Banks. -% 
£              %' 
322,559        3-9 

,— luvestmcnts.— , 

-  £                %• 

1.126,981         13-8 

Bills  Receivable, 
^-Advances,  A-c— , 

£              "„• 
4. 7-20.232        57-9 

Bank  Premises 
^Account.— % 
£              %• 
102,569        2-0 

Total 
Assets. 

£ 
8,156,386 

1920 

1,112,769 

14-2 

315,000 

4-0 

275,20-1        3-S 

2,079,105t 

26-6 

3,887,421 

49-7 

137,7.53 

2-0 

7,827.253 

1919 

961,360 

14-3 

190,000 

2-8 

123,975       1-9 

901,187t 

13-5 

4,424,33S 

66-0 

101,086 

1-5 

6,701,946 

1918 

1,270,979 

21-3 

210,000 

3-S 

131,061        1-5 

1.219,619t 

20-4 

3,023,097 

50-6 

101.149 

1-7 

.1,975,905 

1917 

915,437 

17-9 

530,000 

10-3 

105,007        2-1 

751,56St 

14-7 

2,710,842 

52-8 

111,0.-.- 

2-2 

5.128.133 

1910 

935,033 

20-2 

65,p00 

1-4 

77,071        1-8 

469,826 

8-9 

3,043,900 

64-4 

11. -..s-'.; 

2'S 

4,726,765 

1916 

916,605 

19-5 

577,200 

11-9 

130,952        2-9 

471,306 

9-8 

2,.iS9,3S6 

63-6 

11. '..JO-,' 

2-3 

1,830,657 

1914 

872,062 

140 

670,000 

18-8 

79,908        1-J 

479,0S2 

7-7 

4,015,067 

64-4 

1  u,.",2; 

1-8 

6,228,041 

t  Including  Treasury  Bilk  of  Imperial  Oovt.  : 

»  Ver  cent,  of  Total  Liabilities  or  Assets. 

1917,  £287,000;  1918,  £70.V)00  ;  1919,  e23rt,ft0'1 ;   1920,  £1,453,00(. 

;    1921,  £« 

25.000. 
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a  balance  of  £22,179  is  carried  forward,  as  comjaared 
with  £1&,571  brought  into  the  account. 


Tear  to 
end  of 

Mar, 

1921 

1920 

1919 

191 S 

1917 

1916 

1915 

1914 


Profits  of  the  Bank  of  Adelaide. 

Net  ;— Dividend,-^         Special 

Proflt,  Amount.  Allocations. 

88,107  62,600 

S7,694  50.000 


...  69,349 
...  71,355 
...  60,173 
...  49,806 
...  48,023 
...  71,946 


50,000 
60,000 
40,000 
40,000 
40,000 
60,000 


% 
10 
10 
10 
10 


8 

8 

10 


20,000 
35,000 
18,000 
25,000 
42,997 


20,000 


Carried 
Forward 

£ 
22,179 
16,571 
13,377 
12,527 
10,173 
42,997 
33,191 
25,168 


BANK  OF  AUSTRALASIA. 

Head  Office:  4  Threadneedle  Street,  London,  E.G.  2. 
Capital — 

Authorised,  Subscribed  and  Paid  up         ...     £4,000,000 

The  Bank  of  Australasia  commenced  business  at 
Sydney  under  Eoyal  Charter  in  1835,  with  a  capital 
of  £2U0,000,  increased  gradually  until  it  reached 
£900,000  in  1843'.  The  progress  of  the  Bank  was  not 
striking  until  the  gold  discoveries  of  the  fifties. 
Despite  a  set-back  in  the  nineties,  the  deposits  in 
1900  totalled  £13,650,832,  and  by  October  1914  the 
figure  had  risen  to  £19,108,792.  The  success  that 
attended  operations  during  and  since  the  War  may  be 
gathered  from  our  tables.  In  the  latest  balance  sheet 
the  paid-up  capital  shows  an  increase  of  £1,500,000 
on  the  year,  the  capitalisation  of  £1,000,000'  of  the 
reserves,  sanctioned  at  the  annual  general  meeting  in 
1920,  being  combined  with  the  effect  of  the  issue  of  a 
fm-ther  £500,000  in  12,500  new  shares  of  £40  each 
offered  to  the  existing  proprietors  in  December  1919. 
Helped  by  the  premium  of  £875,000  on  this  issue,  the 
combined  capital  and  reserve  fund  on  October  11  last 
(the  end  of  the  financial  year),  at  £6,575,000,  are 
equivalent  to  16.5  per  cent,  of  the  total  liabilities. 

The  latest  balance-sheet  totals,  £39,797,964,  which 
represent  an  increase  of  nearly  £6,000,000  on  the 
twelve  months,  constitute  a  record  in  tlie  history  of 
the  Bank.  There  was  a  general  growth  iiL  business 
during  the  year,  deposits  having  risen  by  over 
£2,600,000  to  £27,018,082,  while  bills  payable,  &c., 
were  higher  by  £1,500,000  approximately. 

On  the  assets  side  of  the  balance  sheet,  bills 
receivable,  advances,  &c.,  have  increased  by  over 
£6,500,000,  owing  to  the  great  demand  for  accommo- 
dation, and  the  requirements  of  the  public  have  been 
met  by  a  reduction  in  British  Government  securities  to 
£761,598  and  in  loans  at  call  and  at  short  notice  to 
£222,000.  Specie,  bullion,  notes  and  cash  balances 
have,  however,  risen  to  £7,344,210,  and  with  the  loans 
at  call,  &c.,  represent  nineteen  per  cent,  of  the  total 
assets. 

Though  the  gi-oss  profits  of  the  year  rose  to 
£1,302,861,  from  £1,065,927  previously,  the  heavy 
burden  of  texation  and  increased  expenses  has  pre 


vented  a  corresponding  increase  in  net  profit,  w-hich, 
however,  moved  upward  from  £460,768  to  £573,052. 
Though  the  dividend  is  nominally  reduced  from  eighteen 
to  thirteen  per  cent.,  free  of  income  tax,  the  amounS 
disbursed  is  £95,000  higher  at  £455,000,  on  account 
of  the  interim  increase  of  capital  After  transferring 
£100,000  to  reserve,  the  carrj'-forward,  at  £145,874, 
is  £18,000  higher  than  the  amount  brought  in. 

Since  the  annual  meeting  another  issue  of  12,500 
£40  shares  has  been  made  to  the  shareholders  at  the 
price  of  £60  per  share,  in  consequence  of  which  the 
figures  of  authorised,  subscribed,  and  paid-up  capital 
are  now  uniform  at  £4,000,000.  An  amplification  of 
the  Gharter  has  also  been  received  from  the  Treasury 
which  will  enable  each  of  the  £40  shares  to  be  divided 
into  eight  of  £5  each,  and  the  capital  to  be  raised  f;> 
£6,000,000.  Subsequent  meetings  of  proprietors 
have  since  assented  to  the  sub-division. 

Profits  of  the  Bank  of  Australasia. 


DiT. free 

Tr.  to 

Gross 

E.t- 

Net 

,^of  tax,— ^ 

ReseiTC, 

Carried 

Mid- 

Profit. 

penses. 

Taxes. 

Profit. 

Amount. 

to. 

Forw'd. 

Oct. 

£ 

£ 

£ 

£ 

£        % 

£ 

£ 

1920.. 

.1,302,861 

481,756 

248.053 

573,052 

435,000  13* 

100,000 

145,874 

191^. 

,1,005,927 

391,917 

213,242 

460,768 

360,000  18 

100,000 

127,823 

1918.. 

.1,020,966 

361,052 

221,168 

438,746 

340,000  17 

96,000 

127,035 

1917.. 

.    9.52,206 

.149,751 

196,810 

405,015 

340,000  17 

65,000 

123,309 

1916.. 

.    948,589 

348,402 

192,620 

407,567 

340,000  17 

60,000 

122,663 

1915.. 

.    846,202 

317,290 

118,391 

410,521 

340,000  17 

70,000 

116,096 

1914.. 

.    836,550 

307,622 

74,621 

454,407 

340,000  17 

30,000 

114,573 

1913.. 

.    788,605 

299,818 

G1,1G7 

427,620 

306,000  17 

120,000 

30,16S 

*  On  enlarged  capital. 

BANK  OF  NEW  SOUTH  WALES. 

Head  Office  :   Sydney,   New  South  ^Yales. 
London  Office:    29  Threadneedle  Street,  E.G.  2. 

Capital — 

Authorised,  250,000  Shares  of  £20  each      ...      £5,000,000 
Subscribed  and  Paid  up         4,965,200 

The  Bank  of  New  South  Wales,  which  was  established 
in  1817  and  incorporated  by  Act  of  New  South  Wales 
Parliament  in  1850,  can  claim  the  distinction  of  being 
the  oldest  public  company  in  Australia  as  well  as  one 
of  the  earliest  of  om~  colonial  banks.  At  the  date  of 
the  first  balance  sheet  the  paid-up  capital  was  £3,625, 
and  by  March  31,  1914,  this  had  increased  ahnost  a 
thousandfold — to  £3,500,000.  The  reserve  fund  at 
the  latter  date  stood  at  £2,350,000,  and  in  the  inter- 
vening seven  years  it  has  been  supplemented  to  the 
extent  of  £1,000,000.  While  operating  principally  in 
New  South  Wales,  where  it  has  167  branches,  the  Bank 
also  has  48  branches  in  Queensland,  two  in  New 
Guinea,  39  in  Victoria,  11  in  West  AustraUa,  six  in 
South  Australia,  three  in  Tasmania,  50  in  New  Zea- 
land, three  in  Fiji,  and  transacts  an  extensive  inter- 
national business. 

The  balance  sheet  for  the  half-year  to  March  31 
last  showed  an  increase  of  about  £1,625,000  in 
deposits  as  compared  with  the  previous  September. 
The  activity  of  the  trade  in  bulter  and  wheat  accounts 
in  part  for  this, -though  business  in  wool,  meat,  and 


LIABILITIES. 

Liabilities  and  Assets  of  The  Bank  of  A 

ustralasia 

• 

Capital 

ResorTe 

p.iij  4|i  Capital 

Not'-s  i 

1 

BilU 

Profit 

Total 

Mid. 

Paid  up. 

Fund. 

^»nd  Beaer7e.-> 

^Oiroalation.-N 

.^Deposits,  &o,~\ 

^Payable, 

&<-.^ 

^—Balance 

—^ 

LiabiliUea. 

Got. 

£ 

£ 

£          %• 

£ 

%• 

£             %• 

£ 

%• 

£ 

%• 

£ 

1920.. 

.  3,600,000 

3,075,000 

6,575,000       1.-S 

571,205 

1-5 

27,018,082      67-9 

6,260,303 

13-2 

373,374 

•9 

39,797,964 

1919.. 

2.0  iii.iioo 

3,100,000 

6,100,000      15-1 

424,100 

1-3 

24,351,904      71-9 

3,670.264 

10-8 

317.823 

•9 

3f..SU,l  81 

1918.. 

.  2.000.000 

3,000,000 

8,000,000      15'9 

761,710 

2*4 

21,901,764      69'3 

3.62.8,41^5 

11-5 

297.0.55 

•9 

31.590.944 

1917.. 

.  2,  00.000 

2,906,000 

4,906,000      16*3 

96-l,ll9 

3*2 

8I,'<91,101      69-8 

3,021,631 

10-0 

293,309 

i-o 

30,061.  63 

1916.. 

.  2,000.0u0 

2,840,000 

4,840,000       17-1 

404,.549 

1-4 

19,672,174      69-6 

3,0;6.I17 

10-9 

292,664 

1-0 

28,284.' 04 

1915.. 

2.000,000 

2,780,000 

4,780,000       16-4 

263,038 

•9 

20,578,820       70-6 

3,241,754 

1M 

285,096 

1-0 

29,148.214 

1914.. 

2,000,000 

2,710,000 

4,710,000      17-3 

202,995 

-7 

19,10.8,792       70-2 

2,89fi,S01 

10-7 

284,575 

1-1 

27,202,663 

1918.. 

3,000,000 

2,690,001 

4,690,1100     181 

168,818 

-8 

18.038.9.35      69-8 

2,768,848 

10-7 

300,169 

•8 

25,916,790 

ASSETS. 

Specie,  Bullion, 

Indian  & 

Note,  1 

nl 

British  Govt. 

Colonial  S^cur., 

Bank 

Total 

Mid. 

.^Oaah  Ba 

anc .-s^  r-liotaa  at  Oal',  te.— , 

f Securities. , 

. .fee. ^          ,- 

-Billa,  A  Ivanoea,  4-c.-, 

^Premlses.-v 

Asseta. 

Oct. 

£ 

%• 

£             %• 

£ 

%* 

£          %• 

£ 

%• 

£ 

%• 

£ 

1920 

...     7,344,210 

18-5 

222,000            -5 

761;59S 

1-9 

1,085,189        2-7 

30,355,708 

76-3 

28,9ril> 

•1 

39,797,964 

1919 

...     6,799,967 

21-1 

695,01)1)          2-0 

2,227,499 

6-6 

4:i;.459       1-3 

23,677,840 

69-9 

2('.,S16 

•1 

33,864.081 

1918 

...     6,5'!.5,482 

17-6 

20,' 11 10            "1 

2,180,343 

et 

6*2,891      2'i 

83,121,481 

73-2 

18,799 

•1 

Sl.6'0,944 

1917 

...    6,486,727 

21-4 

1.510,000       6'a 

1,112.884 

3-8 

737,647      2-4 

80,219,096 

87-3 

26,809 

n 

80,061,768 

1916 

...     5,194,097 

18-4 

345,000          1-2 

1,221,629 

4-3 

1,40H,511      4-9 

20,093,667 

71-1 

26,600 

•1 

28.284..04 

1915 

...     6.663,902 

22-8 

445,000         1-5 

2,020.234 

6-9 

992.744      3-4 

13,993,744 

65-2 

27,640 

•1 

29.148.314 

1914 

...     5,421,703 

19-9 

—                 — 

80-..o:!0 

3-0 

916,850      3-4 

20,041,792 

73-7 

14,288 

— 

27.202.663 

1913 

...     5,668,269 

21-4 

1,232,000        4-8 

834,469 

J-2 

780,386       2-8 

17,666,436 

67-S 

8,341 

— 

36,916,190 

•  Per  cent,  of  Total  Liabilities  or  Assets. 
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Liabilities  and  Assets  of  The  Bank 

of  New  South  Wales. 

LIABILITIES. 

Bills  Pavable 

Capital 

Reserve 

P  li'lup  Oapltel              Notes  in 

and  Other 

Profit 

Total 

■  4 

Paid  ap. 

Faad. 

^and  Beserve.- 

-^     r-Circulation.^  ^Aoceptanoea.-~ 

^Depo8lt8.-v 

^Liabilities.-^ 

/—Balance.— ^ 

LiabUitla. 

Sept.  30 

£ 

£ 

£ 

%• 

£       %•           £        %• 

£          %• 

«             %• 

£        %• 

£ 

1921t 

4,905,200 

3,350,000 

8,315,200 

110 

752,588       1-0        2,355,239     3-1 

51,693,437    68-3 

12,137,666      16-0 

449,359      -6 

75,692,489 

1920.. 

4,'J31,100 

3,275,000 

8,206,100 

11-3 

833.882      1-2         2,933.519     4-0 

5fJ,06S,0S5    69-1 

10,019,549     13-9 

377,000      -5 

72,467,795 

1919... 

),0i  10,0)0 

3,tOJ,000 

7,1  JO,'  00 

10-t 

642.341       •*         2,590,213     3-J 

45,700,733  t3'2 

10.062,373     I5-3 

340,700       -S 

•7,1136,249 

.   1918.. 

3,904,860 

2,950,000 

«,*54,860 

1f9 

1.142,141    1-9         1,956,166     3-1 

41,352,333    66-4 

10,605,963      171 

303,067       -S 

«2,115.135 

1»17... 

3,904,800 

»,800,000 

6,70  4,<?i)0 

11-7 

499,303      t         1,512,493     2-S 

40,679,001    71"0 

7,6';6,0<:2     irj 

291,809      -5 

67,163,428 

M16... 

3,705,320 

2,675,000 

e.S'iO.SJO 

115 

455,620       -8         1,513,364     2-8 

39, 382, 707    70-8 

7,016,870     13-7 

249,893      -4 

05,497,7  74 

1915.. 

3,500,000 

2,550,000 

6,050,000 

tO'S 

369,181       -6         1,151,170     2-0 

40,202,97S    69-6 

9,729,074     16-9 

248,565      -4 

57,751,268 

1914.. 

3,600,000 

2,450,000 

5,950,000 

11-7 

287,665      -6         1,010,347    2-0 

36,722,127    72-3 

6,594,816     13-0 

228,229     -4 

50,793,174 

MIJ.. 

3,600,000 

2,280,000 

6,750,000 

12-2 

264,437      -5            843,015    1-8 

34,001,865  71 -S 

6,169,643     130 

339,356     -7 

47,368,316 

Ooln,  BalUoa, 

Call  Money  m 
London  m<i               BUls,  Loans 

RilU  Beoelrable  In 

Ciis'is.'  Llab.  lor 

Bank 

Total 

AttETS. 

r-Xou=., 

io.-> 

—loTestmeats. 

~-\ 

r-T.^.  ij.U  .^      /-and  Adranoes.-^ 

^-LonJoD,  -vc— ^ 

/—Premises.— N 

Aneta. 

8«pt.  30 

£ 

%• 

£         %" 

£        %•               £        %• 

£          %• 

£        %• 

£        %• 

£ 

1921t. 

..     15,416,200 

2l)-4 

8,257.903     10-S 

.•,C,'-'i,HUU  3-5        40,470,115      53-5 

5,69  7,967      7-5 

3,355,339    3-1 

S15.000       1-1 

75,092,439 

1920  . 

..     14,572,073 

20-1 

9,2S9,.)','5  12-8 

r.lll.'jnO      -7         39,425,US9      54-4 

4.917,513     6-8 

3.933,519     4-0 

.*30,'>'j'J    1-2 

72,467,796 

I»19  .. 

.     14,306,633 

il-3 

8,SJiJ,eil  13"l 

3,620.  M)M  yi         83,851,687    48'o 

4,46,101     6-7 

2  69 ',-12    3-9 

8  0,000    rt 

07,036,849 

1918  . 

„     13,523,713 

21-7 

S,720,il4j  14-1 

1,140,000  1-8         32,510,100     52-4 

3,4u8,LJ7     5-6 

1,956,160      3-1 

83  ,000  1-3 

63,115,13.i 

1917  _ 

.     14,111,846 

IV 1 

8,l:8,3a0  14-3 

3,960,000  6  9         36,132,991    4$-7 

3,473.708     4-3 

1,513,493    2-6 

825,000    1-5 

57.153,428 

191B.. 

14,849,773 

Its 

6,396,1^5  ll'S 

SyO,U<jO    1-4         28,343,137     50-9 

2,851,315     5-1 

1,512,364    2-8 

b35,0.j0  1-5 

55,197,774 

1915  .. 

.     -20,167,249 

34-9 

5,460,7.^9    9-5 

,22U,00J    2'1          25,734,765     44-6 

3,132,336      5-5 

1,151,170    2-0 

^35,000   1-4 

57,751,268 

1911.. 

.     14,540,870 

28-6 

3,312,178    6-5 

670,000    1-3          27,207,839    53-8 

3,356,940     6-4 

1,010,347    2-0 

795,000   1-6 

50,793,174 

1913. 

.     12,114,757 

25-8 

3,384,683    7-1 

t.19',000    2-5         36,386,623    63-8 

3,669,133    7-S 

843,015    IS 

775,000    1-t 

47,368,218 

i„i 

*U„„     „1 

*  Per  ceat.  of  Total  Liabilities  or  Assets. 
.'„„;„u        rri,„ ;,i  . :t,i    ■      

tiliirohSl,  192 

1. 

now  £4,965,20U,  and,  together  with  the  reserve  fund, 
makes  £8,316,200,  or  11.0  per  cent,  of  the  total  lia- 
bihties.  At  £12,127,666,  bills  payable,  with  which 
other  liabilities  ai;3  included,  are  over  £2,000,000  higher 
than  in  September  last.  The  advei-se  balance  of  trade 
against  Australia  caused  during  the  half-year  a  demand 
for  remittances  on  London,  and  drafts  rather  than 
telegraphic  transfers  were  in  request,  with  the  result 
that  transactions  were  not  cleared  so  quickly,  thereby 
causing  the  advance  in  the  item.  To  some  extent  the 
Bank  was  rationing  the  exchange  at  the  date  of  the  last 
meeting  (May  31),  but  it  was  hoped  that  a  rec-overy  in 
the  trade  position,  as  a  result  of  increased  exports  of 
wool,  meat,  and  metals,  would  soon  obviate  such  a 
necessity. 

On  the  assets  side,  coin,  bullion,  and  cash  balances, 
together  with  Australian  and  Fiji  Government  notes, 
&c.,  show  a  rise  of  £844,000.  partly  accounted  for  by 
the  increase  in  deposits.  Money  at  short  call 
London  has  risen  from  £610,000  to  £1,830,000, 
while  investments  have  fallen  fi-om  £9,289,595  to 
£8,257,968,  due  wholly  to  the  realisation  of  a  portion 
of  the  Bank's  holdings  of  British  and  Colonial  Govern- 
ment securities.  Bills,  loans  and  advances  are  up  by 
over  £1,000,000,  but  the  increase  in  the  twelve  months 
prior  to  September  30,  1920,  was  practically 
£7,000,000.  Though  mercantile  requirements  have 
been  heavy,  it  has  generally  been  the  pohcy  of  the  Bank 
to  endeavour  to  secure  the  repayment  of  advances 
where  such  have  been  redundant,  so  as  to  reduce  them 
within  reasonable  limits  and  maintain  a  strict  liquid 
position. 

Profits  for  the  half-year  to  March  31  last  worked 
out  at  the  satisfactory  figure  of  £403,932,  as  com- 
pared with  £652,853  in  the  preceding  twelve  months. 
In  addition  to  the  usual  dividend  at  the  rate  of  ten 
per  cent,  per  annum,  a  bonus  of  10s.  per  share  is  paid 
on  the  248,260  shares,  being  derived  in  part  from 
exceptional  profits  made  in  one  or  two  items  during 
the  half-year,  and  in  part  from  the  can-y-forward. 
The  reserve  is  strengthened  by  the  addition  of  £75,000 
and  the  undivided  profit  balance  is  left  at  £126.098. 

Profits  of  the  Bank  of  New  South  Wales., 


Year 

ended 

Bept.  30 

Xet 

Profit. 

£ 

^Divideud..^ 
Amount, 
fi            % 

Balan<-e. 
£ 

To  Reserve 
&c. 
£ 

Carried 

Forward. 

£ 

19S1*     ... 

403,932 

372,216 

«it 

31,716 

75,000 

126,098 

1920      ... 

652,853 

463,840 

10 

189,013 

160,000 

169,383 

1919        ... 

579.483 

395,1581 

10 

184,325 

176,000 

110,370 

1918       ... 

652,345 

390,486 

10 

161,850 

150,000 

131.046 

1917       ... 

653,653 

389,707 

10 

163,946 

150,000 

119,187 

1916 

496,328 

357,1511 

10 

139.177 

145.000 

105,242 

1915        ... 

470,337 

350,000 

10 

120,337 

100.000 

111.066 

1914 

622,071 

350,000 

10 

172,071 

150,000 

90,729 

1913 

637,698 

328,779 

10 

208.819 

225,000 

68,658 

•  HaU-Tcarto  March  31.               t 

Atra 

te  oj  10% 

per  annom  for  faaU-jrcar 

witb  2i  per"  cent,  bonus  on 

248,360  shares. 

t  Including  5%  interest  on  capital  paid  in  adTaccc  :  — 

1910,  £2,01S 

1919,£C62. 

BANK  OF  NEW  ZEALAND. 

Head  Office :  Wellington,  New  Zealand. 
London  Office :  1  Queen  Victoria  Street,  E.C 
Capital— 

Authorised 

Subscribed  and  Paid  up — 
4%  Guaranteed  Stock 

Issued   to    New 
Zealemd  Govt. 


4. 


£6,154,988 


"  A  "  £1  Pref.  shares 


Ordinary  £1  shares  • 


529,988 
500,000 
625,000 
2,250,000 


£3,904,988 
as    official 
is  now  in 


This  important  institution,  which  acts 
banker  to  the  New  Zealand  Government 
the  sixty-first  year  of  its  existence,  having-been  incor- 
porated in  July  1861  by  Act  of  Parhament.  Its 
progress  has  been  commensurate  with  the  increased 
importance  of  the  Dominion  as  an  exporter  of  food- 
stuffs, and  invaluable  work  has  been  done  in  develop- 
in  i  ing  the  agricultural  and  other  resom'ces  of  the 
country,  and  in  giving  financial  facilities  to  existing 
and  intending  settlers.  An  elaborate  system  of 
branches  and  agencies  now  serves  all  towns  of  im- 
portance in  both  the  North  and  South  Islands, 
while  offices  are  maintained  in  Australia  at  Melbourne 
and  Sydney,  in  Fiji  at  Suva  and  Levuka,  and  in 
Samoa  at  Apia.  There  is  also  a  London  office  situate 
at  1  Queen  Victoria  Street. 

The  decline  in  balance-sheet  totals  from 
£52,912.965  on  March  31,  1920,  to  £49,766,611  on 
March  31,  1921,  was  mainly  the  efiect  of  reductions 
in  note  circulation,  from  £5,765,337  to  £4,741.493, 
and  in  deposits,  from  £37.661,611  to  £34,475,6-55. 
Money-market  stringency  due  to  the  flotation  of  a 
Government  loan  of  £6.000,000  (of  wliich  £4,500,000 
was  obtained)  for  the  settlement  of  discharged 
soldiers,  and  to  heavy  tax  payments,  reduced  earnings 
from  business,  and  high  rates  of  interest  ofiered  for 
money  in  other  quarters,  all  accounted  for  the  dechne. 
There  has  been  an  expansion  in  the  paid-up  capital 
during  the  year  of  £1 ,277.546,  composed  of  the  balance 
of  the  call  of  £3  6s.  8d.  per  share  pavable  on  April  1, 
1920,  on  the  150,000  "Old  Ordinary"  shares, 
£152,546,  and  of  £1,125,000  transferred  from  the 
reserve  fund  as  at  December  31,  1920.  Of  this  sum, 
which  was  transferred  under  the  Bank  of  New- 
Zealand  Act,  1920.  £7.50.000  was  credited  to  the 
Ordinarv  share  capital,  raising  it  from  £1,500,000  to 
£2,250,000,  and  £375.000  to  the  "B"  Preference 
shares  held  by  the  Government.  .\mongst  other 
liabilities,  the  increase  in  bills  payable.  &c.,  was 
largely  caused  by  heavy  sales  of  exchange  on  London, 
consequent  on  excessive  imports. 

On  the  assets  side  a  dechne  in  coin,  notes,  bullion, 
and  cash  balances  at  bankei-s  by  €2.086.547  to 
£6.685.738,  and  in  money  at  call  and  short  notice, 
securities     and      bills      receivable     in      London     by 
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LIABILITIES. 

Uai.  31 

1921  ... 

1920  ... 

1919  ... 

1915  ... 
1917  ... 

1916  ... 
1916  ... 
1914  ... 

ASSETS. 


Var.  31 

1921 

1929 

1919 

1913 

1917 

1916     . 

1915 

1914 


Capital 

Paid  up. 

£ 

,.  3,904,988 
.  3,637,413 
.  2,279,989 
.  2,379,9S8 
.  2,279,938 
.  2,279,988 
.  2,254,699 
.  2,869,690 

Oash 
Xotes 

£ 

.  6,685,738 
.  8,772,288 
.  6,719,765 
.  7,225,047 
.  6,t  15,608 
5,757,329 
.  4,327,522 
.    3,377,185 


Reserre 

Pond. 
£ 
1,375,000 
2,360,000 
3,200,000 
2,135,000 
^,062,142 
2,012,142 
1,915,536 
1,375,000 


Liabilities  and  Assets  of  The  Bank 

Notes  in 

-0^^calation.-^ 


Paid-up  Capital 
r-and  Reserve.- 


£ 

5,379,988 
4,677,443 
4,479,989 
4,414,983 
4,342,130 
4.392,130 
4,170,235 
3,641,690 


o/  « 
/o 

10-6 
1-4 
10-4 
10-8 
11'3 
13-5 
15-7 
14-9 


£ 
4,741,493 
5,763,337 
3,728,249 
3,313,995 
2,660,326 
1,862,823 
1,676,061 
989,882 


%• 
9-5 
10-9 
8-6 
■■1 
6-7 
5-9 

e-3 

4-1 


^Deposits, 

£ 
54,475,655 
37,661,611 
31,716,353 
30,437,937 
29,052,791 
23,556,677 
18,741,657 
18,070,613 


9-1 
7-8 


of  New  Zealand 

BilU 
-Payable,  &c.— 

£        %♦ 

4,-543,574 
4,048.305 
2,860,391 
2,339,559 
2,007,968 
1,767,410 
1,670,103 
1,403,457 


*0.-^ 
%• 

89-3 
71-2 
73-4 
74-5 
75-» 
74-3 
70-7 
74-0 


Profit 
-Balance.^ 


6-7 
S-3 

S-6 
S-3 
S-8 


£ 

736,901 
460,270 
423,724 
343,203 
316,954 
238,674 
270,395 
291,608 


%• 

1-S 

•9 

1-a 

•9 

t 

•7 
l-B 
1-S 


and 
in 

%• 

13-4 

18-S 

15-5 

17-7 

17-4 

18-1 

18-2 

13-9 


Investments 
-in  N.Z.,  &C.-, 


Call  iloney 

and  Invastments 

/—in  London.— ^ 


£ 

3,912,419 
4,034,081 
3,410,479 
2,953,176 
3,239,112 
1,363,200 
961,687 
972,171 


%• 
7-9 

7-7 
7-9 
7-3 
8-S 
4-3 
3-< 
4-0 


£ 
6,114,823 
19,633,411 
13,179,386 
12,153,744 
11,476,003 
8,729,976 
5,136,997 
6,076,749 


%• 
12-3 

37-1 

30-5 

21-1 

30-S 
27-5 
19-4 
20-8 


Bills 
/-Dlscoonted.- 

£ 
3,780,754 
1,602,233 
1,«75,751 
1,380,263 
1,366,731 
1,169,637 
1.186,459 
1,380,037 


Loan?,  Bills, 
-A-dvancea,  &c.- 


%• 
5-6 
2-8 
3-4 
3-2 
3-3 
3-7 
4-S 
5-2 


£ 
29,935,403 
18,590,316 
18,038,558 
16,765,629 
15,161,911 
14,265,205 
13,964,003 
11,244,541 


%• 
60-1 
351 
41-7 
41-0 
39-6 
45-0 
52-6 
64-3 


Bank 
-Premises, 
£ 
337,469 
361,108 
399,867 
426,811 
460,813 
441,867 
461,867 
449,677 


ire.-, 

%• 
•7 
•7 
1-0 
1-0 
l-l 
14 
IT 
1-8 


Total 
Liabilities. 

£ 
49,766,611 
52,912,965 
43,213,706 
40,838,681 
38,280,168 
31,717,714 
26,528,441 
24,400,260 

Total 
Assets, 

£ 
49,766,611 
52,912,965 
43,213,706 
40,838,C$2 
38,380,168 
31,717,714 
26,638,441 
24,400 ,2£0 


•  Per  cent,  of  Total  Liabilities  or  Asset?. 


ill, 959, 285  to  £8,-324, -366,  results  partly  from  the 
exchange  position  and  partly  from  the  increase  in 
advances..  As  regards  the  former,  the  heavy  pay- 
ments needed  for  imports  into  the  Dominion  not  only 
lessened  the  funds  held  at  short  call  in  London,  but 
absorbed  a  portion  of  the  large  balances  previously 
held  with  London  bankers.  Bills  discounted  and  ad- 
vances have  risen  in  the  aggi-egate  by  over  £11,000,000, 
due  to  heavy  tax  payments,  subscriptions  to  Govern- 
ment loans,  the  holding  up  of  part  of  the  wool  clip 
and  the  meat  output  of  the  Dominion,  and  consequent 
inability  to  repay  accommodation.  Here,  again,  exces- 
sive importations  have  been  a  factor  at  work.  It 
must  be  noted  that  in  order  to  meet  the  requirements 
cf  the  Dominion  the  Bank,  during  the  twelve  months 
covered  by  the  last  report,  drew  no  less  than 
£16,000,000  from  London,  and  it  was  fortunate  for 
commercial  interests,  not  only  in  New  Zealand,  but 
here,  that  it  had  such  large  funds  at  its  disposal  in 
the  capital  of  the  Empire. 

The  net  profit  for  the  year,  at  £848,455,  shows 
an  increase  of  no  less  than  seventy-three  per  cent., 
due  first  to  exceptional  profits  on  exchange,  secondly 
to  additional  capital  employed  (the  call  of  £3  6s.  8d. 
per  share  on  "Old  Ordinary"  capital  in  April  1920 
having  increased  resources  to  the  extent  of  £500,000), 
and,  t-hirdly,  to  the  sum  of  £20,000.000  held  in  London 
for  the  first  sis  months  of  the  year,  whose  employ- 
ment yielded  a  handsome  return.  The  special  alloca- 
tions comprise  £150,000  to  reserve  and  £-50,000  to 
reduction  of  bank  premises  and  furniture,  lea\-ing 
£361,276  to  be  carried  forward,  compared  with 
£146,520  brought  into  the  account.  The  heavy  in- 
crease in  the  carry-forward  is  intended  to  provide  for 
the  expected  falling-off  in  exchange  profits  in  the 
current  year. 


Profits  of  the  Bank  of  New  Zealand. 

t — Divs,  ind-  Bonus. — s 
fr.  to  Grcss         Ei-  Net  Gaar.  "A"  "B"  Prcf. 

Mar.Sl.ProLt.  penses.     Profit.     Ajnt.    Stcck.  Pref.    &  Ord. 


1921  1,344,017  995,562  848,455  433,700  4  10  • 

1920  1,376,838  886,593  490,245  289,950  4  10  17* 

1919  1,217,153  757,933  459,221  358,699  4  10  15 

1918  1,106,442  698,636  407,306  258,699  4  10  IS 

1917    964,911  628,379  436,632  258,641  4  10  15 

1916     801,337  444,244  357,093  267,800  4  10  15 

1916    766,240  359,073  396,167  256,141  4  10  15 

1914    714,076  325,585  388,491  165,000  4  10  15 


Special 
AJlocn's. 

£ 
200,000 
300,000 
200,000 
115,000 
1:2,859 
100,000 
134,464 
215,000 


»  On  capital  as  at  March  31,  1921,  alter  effect  given  to  Baok  of  Xcw 
Act,  1920  :— ••  B  ••  Pref.,  10%  ;  Ord.,  13J%. 


Canicd 
For- 
ward. 

36l7276 

146,620 

146,234 

145,703 

111,596 

66,4C4 

57,  in 

51,609 

Zealand 


...  £1,000,000 
430,000 

the  result  of  an 
of    Queensland, 


BANK  OF    QUEENSLAND,  LIMITED. 

Head  Office:  Brisbane. 
London  Office :   4  Queen  Victoria  Street,  E.G.  4. 
Capita — 

Avthorixed,  100,000  Shares,  £10  each.. 
Siiiscribed  and  Paid  up... 

The  Bank  of  Queensland,  which  is 
amalgamation  of  the  Eoyal  Bank 
Limited,  established  in  1886,  and  the  Bank  of  North 
Queensland,  Limited,  established  in  1888,  started 
operations  in  January  1917  with  an  authorised  capital 
of  £1,000,000,  in  £10  shares,  of  which  £4-50,000  was 
paid  up.  At  the  date  of  the  last  balance  sheet — 
January  31,  1921— it  possessed  thirty-two  branches 
and  five  agencies  in  the  State  from  which  it  derives  its 
name.  It  had  also  one  office  in  Victoria,  at  Mel- 
bourne, and  six  in  New  South  Wales,  including  the  one 
in  the  capital,  Sydney,  while  there  is  a  London  ofiice 
situate  at  4  Queen  Victoria  Street,  E.C. 

The  progress  of  the  Bank  since  its  formation  has 
been  steady,  though  not  spectacular.  The  growth  in 
deposits  has  not  been  great,  owing  to  borrowing  by 
Federal  and  State  Governments'  for  their  requirements 


Liabilit 

ies  and 

A&seis  of  The 

I 

!a.»i 

fc  of  Queensland,    Limited. 

LIABILITIES. 

Capital 

BUIs 

Undivided 

Total 

Paid  up.           Reserve. 

, — Total , 

.-Deposits,  &c — , 

.-Payable.-, 

.—Acceptances.— ^ 

-Profi 

.^ 

Liabilities. 

Jan.  31 

£ 

f 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

o/  • 

£ 

/o 

£ 

1921 

450,000           3.= 

,000 

475,iw> 

12-0 

3,159,641 

80-1 

1.54,884 

3-9 

94,446 

2-4 

03,770 

1-6 

3,946,747 

19  0 

450,000 

— 

450,00(1 

11-7 

3,095,457 

83-0 

196,601 

5-1 

36,177 

2-2 

39,759 

1-0-- 

3,867,997 

1919 

450,000 

— 

450,000 

11-8 

3,074,617 

80-7 

202,827 

5-3 

57,552 

1-5 

27,194 

•7 

3,813,190 

1918 

450,000 

— 

450,000 

12-4 

3,928,452 

80-5 

236,962 

6-5 

— 

— 

23,316 

•« 

3,638,730 

1917t 

450,000 

— 

450,000 

13-0 

3,564,030 

82-4 

140,976 

4-1 

— 

— 

17,220 

■5 

3,472  226 

1916t 

708,259            120,000 

828,259 

22-5 

3,723,559 

74-2 

95,803 

2-6 

— 

— 

24,211 

•7 

3,676,832 

ASSETS. 

Bills 

Cash, 

Remittances 

Goncnment 

Discounted, 

Custrs. 

Liab. 

Bank 

Total 

^Notes,  4c-^ 

r-in  iroiwttii.— ,       . — Stocks.—^ 

^Advances,  &c-, 

,-for  Accepts.-^ 

/—Premises. 

_^ 

Assets. 

Jan.  31 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1921 

839,601 

21-3 

100,401 

2-5 

190,000 

4-8 

2,602,299 

65-9 

94,446 

2-4 

^20,ooo 

3-1 

3,946,747 

1920 

959,950 

24-8 

135,759 

3-5 

185,000 

4-8 

2,381,111 

ei-6 

86,177 

2-2 

120,000 

31 

3,867,997 

1919 

697,209 

18-3 

155,112 

4-1 

175,000 

4-8 

2,572,317 

67-4 

67,552 

1-5 

166,000 

4-1 

3,812,190 

1918 

949,681 

26-1 

119,855 

3-3 

175,000 

4-8 

2,236,694 

61-5 

—      • 

— 

157,500 

4-3 

3,638,730 

1917t 

940,162 

27-1 

114,673 

3-3 

150,000 

4-3 

2,109,892 

60-8 

— 

— 

157,500 

4-5 

3,472,220 

19161 

987,894 

26-9 

74,093 

2-0 

147,382 

4-8 

2,399,697 

62-5 

— 

— 

167,766 

4-6 

3,676,83: 

•  Per  cent,  of  Total  Liabilities  or 

Assets.  fJuly  3L     : 

Combine 

d  figure?  of  t 

he 

Eoyal  P.  of  Queensland  (at  June  30)  and  the  B.  of  27.  Queensland  Cat  Sept  30 
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THE 

Commercial    Banking 
Company  of  Sydney, 

LIMITED. 

Established   1834. 
Incokporatbd  in  New   South   Wales. 


Capital  Paid  up     £2,909,025.  0.0 

Reserve  Fund  ...£2,360,000.  0.  O 
Reserve  Liability  of 

Shareholders  ...£3,000,000.  0.0 

Drafts  payable  on  demand  and  Letters  of  Credit  on 
Australasia  are  issued  by  the  London  Branch.  Bills  on 
Australasia  negotiated  or  collected.     Remittances  cabled. 


London  Offices : 

18    BIRCHIN    LANE,  LOMBARD   SIR  :ET,  E.G.  3. 

F.  A.  SCRIVENER,  Manager. 


THE 


BANK  OF  VICTORIA 

LIMITED. 

ESTABLISHED    OCTOBER    1852. 

Registered  un'ier  the  Companies  Act,  i8go. 


Authorised  Capital       -     -     - 

Capital  Paid  up     -     -     -     • 

Capital  Uncalled     -     -     -     - 

Reserve    Fund  and  Undivided 

Profits 

(Used  in  the  business  of  the  Bank) 


£3j40,000 

1,478,010 
1,081,250 

635,845 
£3,175,105 


Head  Office :  COLLINS  STREET,  MELBOURNE- 

General  Manager  :   P    C.  DS    CRESPIGNY. 

Assistant  General  Manager:  P.  McVICKAR. 

Head  Office,  Melbo'jme  : 

Manager,  UUNCAX  TAYLOE. 
Accountant,  F.  J.  NIVEN. 


London  Office :  69  KING  WILLIAM  STREET,  E.C.  4 

London  Board  ; 

V.  A.  CESAR  HAWKINS.        A.  E.  WALLIS. 
Managing  Director,  A.  E.  WALLIS. 

Acting  Manager,  J.  G.  WATSON. 
Secretary  and  Accountant,  .J.   STARK. 


113  Bra  ches  and  A  encies. 

Drafts  issued,  Ren-itlsnces  Cabled,  Bills  negotiated 
or  Collected. 


THE 


UNION  BANK  OF  AUSTRALIA 


LIMITED. 


ESTABLISHED  1837. 


INCORPORATED  1880. 


Capital  Authorised  and  Issued 
Capital  Paid  up 
Reserve  Fund    .  . 

Reserve  Liability  of 


£9,000,000 
2  500,000 
2,750,000 


Proprietors 


£5,000,000 


DIRECTORS. 

HENRY  P.  STURGIS,  Esq.,  Chairman. 


The  Rt.  Hon.  LORD  CAR- 
MICHAEL,  G.C.S.I. 

The  Rt.  Hon.  The  EARL  OF 
CHICHESTER. 

JOHN  DENNISTOUN.  Esq. 

HUGH  D.  FLOWER,  Esq. 

The  Rt.  Hon.  LORD  HILLING- 
DON.  . 


S.  R.  LIVINGSTONE-LEAR- 
MONTH,  Esq. 

ROBERT  C.  NESBITT,  Esq. 

FRED.  G.  PARBURY,  Esq. 

The  Hon.  EDMUND  W. 
P.VRKER. 

SIR  WESTBY  B.  PERCEV.'^L, 
K.C.M.G. 

ARTHUR  C.  WILLIS,  Escj^. 


HEAD  OFFICE: 

71  CORNHILL,  LONDON,  E.C.  3. 


Manager— W.  J.  ESSAME. 


Assistant  Manager— \V.  A.  LAING 


Branches  throughout  Australia  and  New  Zealand,  viz. : 


In  VICTORIA  

„  SOUTH  AUSTRALIA  ... 
„  NEW  SOUTH  WALES  .. 
„  WESTERN  AUSTRALIA 

„  QUEENSLAND    

„  TASMANIA 

..NEW  ZEALAND 


Drafts  upon  the  Branches  are  issued  by  Head  Office,  and  may  also  be 
obtained  from  the  Bank's  Agents  throughout  England,  Scotland,  and 
Ireland. 

Commercial  and  Circular  Travelling  Credits  issued  available  through- 
out the  World.  • 

Telegraphic  Remittances  are  also  made. 

Bills  on  the  Australian  States  and  Dominion  of  New  Zealand  are 
purchased  or  sent  for  collection. 

Deposits  are  received  at  Heai  Office  at  rates  of  interest  and  for  periods 
which  may  be  ascertained  on  application. 


BANK  OF 
NEW  SOUTH  WALES. 


ESTABLISHED   1817. 


LONDON  OFFICE: 

29  Threadneedle  Street,  E.C. 2. 


Paid-up  Capital  ... 

Reserve  Fund 

Reserve  Liability  of  Proprietcri 


£4,965,200 
3,425,000 
4,965,200 

£13,355,400 


Aggregate  Asteb,  31st  March,  1921,  £75,692,488  12     6 


The  London  DlTice  issues  drafts  on  demand  on  its 
Head  Office  and  branches  jn  .»\ustralia7  New  Zealand, 
Ta>mania,  Fiji,  and  Papua,  and  on  its  Correspondents  in 
Tasmania.  Makes  Mail  and  Cable  Transfers.  Negotiates 
and  collects  Bills  of  F.xchange.  Arranges  Wool  and 
otlier  Produce  Credits.  Receives  Deposits  for  fixed 
periods,  on  terms  which  may  be  known  on  application, 
and  conducts  every  description  of  .Vustralasian  Banking 
lUisiness. 

II.  MELDRUM.  Acting  Miiiui^-n. 
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within  the  Commonwealth.  Local  savings  are  thereby 
absorbed  and  the  flow  of  fi.Ked  deposits  to  banks  is 
diminished.  Acceptances  show  a  minor  increase  on 
the  year.  On  the  assets  side  of  the  balance  sheet,  the 
increase  in  advances  and  bills  discounted — from 
£2,381,111  to  £2,602,299— is  accompanied  by  and 
partly  accountable  for  the  decline  in  cash,  notes,  &c., 
from  £959,950  to  £839,601,  but  the  latter  still  repre- 
sents the  considerable  proportion  of  21.3  per  cent,  of 
the  total  liabilities. 

Net  profits  for  the  year  amounted  to  £75,017,  in- 
clusive of  £30,000  recoveries  from  debts  previously 
written  off  as  bad  and  other  recoveries  now  appro- 
priated. The  increase  compared  with  the  previous 
twelve  months  is  nearly  £35,000,  but  a  cautious  policy 
is  followed  in  regard  to  distribution,  the  dividend  being 
raised  by  only  ^  per  cent,  to  6|  per  cent.,  £45,000 
transferred  to  reserve  (thereby  increased  from  £25,000 
to  £70,000),  and  £2,026  earned  fon\'ard,  as  compared 
with  £1,259  brought  in. 

It  was  reported  in  London  in  October  that  negotia- 
tions were  proceeding  with  a  view  to  amalgamation 
with  the  National  Bank  of  Australasia,  Limited.   ' 


Tear  to 
Jan.  31 

1921... 
1920... 
1919... 
1918... 


Profits  of  the  Bank  of  Queensland,  Limited'. 


Gross 
Profit. 

£ 
186,684' 
135,833 
124,386 
115,511 


Expenses 

incl.  Taxes. 

£ 

■111,667 

95,593 

89,036 

81,049 


Net 
Profit. 
£ 
75,017 
40,240 
35,350 
34,402 


-Dividends, 
Amount. 
£ 

29,250 

27,000 

27,000 

27,000 


■>      Special      Carried 
Allocations.  Forward. 


£ 

45,000 

25,000 

1,350 

1,443 


£ 

2.026 

1,269 

13,019 

6,019 


*  Including  £30,000  recoverieg  from  debts  previously  written  off,  Ac. 


BANK  OF  VICTORIA,  LIMITED. 

Head  Office:  Collins  Street,  Melbourne,  Victoria. 
London  Office:    69  King  William  Street,  E.G.  4. 
Capital — 

Authorised        £3,240,000 

Paid  up  1,478,010 

The  Bank  of  Victoria,  wliicli  was  established  in  1852 
with  a  subscribed  capital  of  £1,000,000,  was  regis- 
tered in  1889  as  a  limited  company  imder  the  Vic- 
torian Companies  Act  of  1864,  and  subsequently,  in 
1893,  following  the  crisis  of  that  year,  was  reorganised 
and  registered  under  the  Victorian  Companies  Act, 
1890.  The  present  capital  consists  of  41,676  Prefer- 
ence shares  of  £10  each,  fully  paid,  and  212,250 
Ordinary  shares  of  £10  each,  £5  paid.  The  reserve 
fund,  which  stood  in  1900  at  £100,000,  now  amounts 
to  £600,000,  and  on  June  30  last,  before  the  transfer 
of  the  last  £75,000  allocated,  constituted  with  the 
paid-up  capital  14.7  per  cent,  of  the  total  habihties 
of  the  Bank.  In  addition  to  102  branches  and  nine 
sub-branches  throughout  the  State  from  which  it  takes 
its  name,  the  Bank  opened  an  office  in  Adelaide  early 
in  1920,  and  contemplates  an  extension  to  other 
States.  It  has  long  had  a  London  office  in  King 
William  Street. 

The  rapid  growth  of   the  reserve  fund,   which    is 


wholly  employed  in  the  business  of  the  Bank,  has 
been  a  feature  in  recent  years.  The  liability  in 
respect  of  both  Government  and  other  deposits  has 
increased  with  the  growing  prosperity  of  the  State, 
the  value  of  the  output  of  gold  and  silver  and  the  base 
metals  having  risen,  while  the  cane-sugar  industry 
received  a  great  fillip  from  the  cutting-off  of  ordinary 
supplies  of  the  beetroot  product  from  the  Continent 
of  Europe.  The  decline  in  trade  in  the  latter  part  of 
the  twelve  months  covered  by  the  latest  report  is 
probably  reflected  in  the  fall  in  contingent  liabilities 
from  £398,333  to  £340,850.  On  the  assets  side  of 
the  balance  sheet  an  increase  in  bills  discounted  and 
advances  of  about  £1,400,000  during  the  year  has  had 
the  effect  of  reducing  the  money  at  call  from 
£2,088,614  to  £868,646,  and  the  coin,  bullion,  and 
notes  from  £2,524,913  to  £1,869,637,  though  this 
adverse  movement  has  been  accompanied  by  a  rise  of 
£115,364  in  investments,  and  one  of  £492,000  in  bills 
in  transitu.,  &c. 

Both  the  gross  and  net  profits  showed  considerable 
expansion  during  the  year,  and  Preference  and 
Ordinary  dividends  alike  were  increased  from  seven 
to  nine  per  cent.  The  allocations  comprise  £75,000 
to  reserve,  £10,000  to  bank  premises  account,  and 
£3,000  to  officers'  provident  fund,  leaving  a  carry- 
forward of  £35,846. 

Profits  of  the  Bank  of  Victoria,  Australia. 


Tear  to 
Dec.  31 

19211 

1920t 

1919t 

1918 

1917 

1916 

1915 

1914 

1913 


Gross  Net 

Proflt.   Expenses.  Profit. 
£  £  £ 

..  413.658  178,832  234,826  133,021 
,.  291,303  H1.862  149,441  103,461 
..  137,415  65,342  72,073 
..  247,078  117,097  129,981 
..  222,753  111,421  111,332 
,.  217,264  109,202  108,062 
.  217,038  109,732  107,306 
.  233,089  108,766  124,323 
.  233,407  107,456  125,952 
t  Half-year  to  June  30. 


, Dividends ,    Special 

Carried 

Amt.    Pref. 

Ord.    Allctns. 

Forward 

£        % 

%         £ 

£ 

133,021     9 

9        88,000 

35,846 

103,461    7 

7         57,UCO 

22,040 

61,730     7 

7           — 

33,060 

96,071     6i 

6i        32,000 

12,718 

88,680     6 

6          27,000 

10,808 

88,680     6 

6          27,000 

15,166 

88,680     6 

6          37,000 

22,774 

81,290     5i 

5i       20,000 

41,148 

88,680    6 

6          37,000 

18,116 

{  Tear  to  Jane  30 

COMMERCIAL  BANK  OF  AUSTRALIA, 
LIMITED. 

Head  Office:   ColUns  Street,  Melbourne. 
London  Office :   Bishopsgate     (comer  of 
Leadenhall  Street),  E.G.  2. 
Capital — 

Authorised         £3,351,527 

Paid  up  (June  30,  1921)  see  lett.rpress  below  2,310,668 
This  Bank  was  founded  in  1866  for  the  purpose  of 
providing  suitable  accommodation  for  manufacturers, 
traders,  fanners,  and  generally  for  producing  interests. 
The  original  capital  was  £500,000,  with  powei*  to 
increase  to  £1,000,000;  but  even  the  latter  limit  was- 
soon  surpassed,  the  paid-up  capital  in  1890  amounting 
to  £1,200,000,  while  there  was  a  reserve  fund  of 
£1,000,000.  The  crisis  of  1893  brought  about  sus- 
pension, and  in  the  ensuing  reconstruction  the 
authorised  capital  was  fixed  at  .£4,800,000,  reduced  in 


LIABILITIES. 

Liabilities  and  Assets 

of  The  Bank  of  Victoria,  Limited. 

Capital     Reserve 

Capital  and 

Notes  in 

Accept-           Bills 

a          Govt.        other 

Total  De- 

Due  other           Profit 

Total 

Paid  up.      Fund. 

r-Reserve — ,  ^Circulation.^  ^ances.— ,      ^Circ. 

^      Deposits.  Deposite. 

/-posits 

,  lic.~.    ^BaaliS 

->      ^Balance.-. 

Liabilities. 

Dec.  31        £                £ 

£          %• 

£      %• 

£        %•       f 

%•        £               £ 

£ 

%• 

£ 

%•        £       % 

£ 

1921t     1,478,010    525,000 

2,003,010    14-7 

6,581     — 

340,850    2-5   913,641 

6-7  1,444,474  8,508,142 

9,952,616    730 

224,156 

1-7    187,356  14  13,628,210 

l»20t    1,478,010    476,000 

1,9 

53,010   14-4 

6,674    — 

398,333    2-9    657,942 

5-1  1,205 

,065  8,677,980 

9,883,035    72-9 

501,033 

3-7    128,771  1-0 

13,658,803 

1919t     1,478,010    475,000 

1,953,010   17-3 

6,843     — 

384,207    3-4   475,468 

4-2  1,280,214  6,873,782 

8,153,996    72-4   i 

03,191 

1-9     84,790     -8 

11,261,606 

1918...  1,478,010  450,000 

1,928,010    17-9 

6,867      •! 

4118,999   4'6    497,767 

4-6     960,187    6,198,689 

7,168.8 

6    66-5 

381,471 

5-4     96,448     '9 

10,768,438 

1917...  1,478,010    426,000 

1,903,010    19-2 

7,101      -t 

214.215    2-2    379,680 

3-8  1,031,645  6,913,276 

6,944,9: 

1    70-1    378,239 

3-8      82,148      -8 

9,909.314 

1916...  1,478,010   400,000 

1,878,010   2M 

7,258      -1 

274,249    3-1    361,676 

4-0     693,055  6,653,116 

6,240,171    70-3 

34,720 

-4      86,496    1-0 

8,888,680 

1916...  1,478,010    366,000 

1,843,010   20-2 

7,710      -1 

215,495    2-4  380,334 

4-2     647 

,678  6,968,685 

6,516,363    71-4 

68,752 

•6    104,114    1-1 

9,125,778 

1914...  1,478,010    365,000 

1,843,010    20-5 

8,602      -1 

225,470    2-S   256,90" 

2-8     691,320  6,883,360 

6,474,680    72-1 

94,452 

1-1      78,098      -9 

8,981,219 

1913...  1,478,010    325,000 

1,803,010    19-9 

9,611      •! 

210,555    2-3    416.951 

4-6     670,062  6,910,193 

6,480,245    71-7 

44,279 

•5     84,465     -9 

9,049,106 

ASSETS.             Coin,  BnlUon 

Moncv  at     Bills,  &c.  in 

Bills  Discounted           Due  from 

Custrs'  Liab.  for 

Bank 

Total 

,— and  Notes.^ 

^Investme 

tlt3.-^    ^CaU 

■— ,    ^-transitu,  &c.— , 

r-&  Advances.-,        ^Banks.-N 

--Acceptances.^ 

^Premises,  Ac.—, 

Assets. 

Dec.  SI                £ 

%• 

£         " 

/»•          £ 

%•        £        %• 

£ 

%•           £ 

%• 

£ 

%• 

£         %• 

£ 

1921t  ...       1,869,637 

137 

839,366 

6-2     868,646 

6-4  1,047,997  7-7 

5,008,647 

58-8        278,674 

20 

340,850 

25 

374,393      2-7 

13,628,210 

1920t  ...       2,524,913 

18-6 

784,002 

5-3  2,088.61415  4    66G,.519    4-2 

3,604,725 

48-7        293,69: 

2-2 

398,333 

2-9 

358,004      2-7 

13,568,803 

1919t  ...       1,552,108 

13-8 

614,686 

5-4     739,137 

6-6     426,110     3-8 

-,152,002 

63-5          6S,62J 

•5 

384,207 

•4 

334,627     3-0 

11,261,605 

1918     ...      1,330,219 

12-4 

616,612 

5-7    490,883 

4-6     782,000     7-3 

C,C64,270 

61-9         43,117 

•4 

498,999 

4-6 

342,333     3-1 

10,768,438 

1917     ...       1,610,433 

1$-3 

65S,760 

6-6    491,736 

5-0     492.447     4-9 

6,081,243 

81-4         23,172       -2 

214,215 

2-2 

337,268      3-4 

9,909,314 

1916     ...          943,101 

10-6 

281,840 

3-2        — 

—      619,687     7-0 

6,392,686 

71-9          36,026        -4 

274,249 

3-1 

342,091     3-8 

8,888,680 

1916     ...       1,242,090 

13-« 

228,740 

2-5        — 

—       367,496     4-0 

6,697,838 

73-4         35;269        •« 

215,496 

2-4 

338,860     3-7 

9,126,778 

1914     ...       1,318,674 

14-7 

243,740 

2-7        — 

—       t'42,987     6-0 

6,271,131 

69-8         32,49- 

•4 

225,470 

2-5 

347,720      3-9 

8,981,219 

1913     ...       1,422,647 

15-7 

238,340 

2-6        — 

—      696,095     7-7 

6,063,542 

67-2         43,446 

•5 

210,666 

2-3 

364,481      4-0 

9,049,106 

• 

Per  cent,  of  Total  Liabilities  or  Assets. 

t  June  30. 

December  10,   1921.] 
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LIABILITIES.    . 

Net  Earotive 
-Oapital.- 


Liabilities  and  Assets  of  The  Commercial  Bank  of  Australia. 


Deo.  31 
lOL'lf... 
1920t... 
1919t... 

1915  ... 
1917  ... 
191G  ... 

1916  ... 
19U  ... 
1913  ... 


£ 

;,ii«,cc6 

1,770,349 
1,670,349 
1,630,349 
1,570,349 
1,.1M,349 
1,407,349 
1,462,316 
1,401,804 


%• 
109 

9-0 
11-4 
11-9 
146 
15-8 
1S'9 
16-3 
15-4 


Notes  in  Clr- 
,— culation.- 


£ 

65,204 
68,329 
71,617 
71,040 
62,086 
54,310 
47,823 
34,794 
11,913 


BUla  in  Cir- 
^cnlatiou.-^ 
£  %• 

1,302,763$  6-7 
699,240}  3-1 
300,392 
418,735 
279,480 
674,203 
429,198 
639,736 
367,611 


Accopt- 
— ances. 


2-5 
3-1 
2-6 
6-0 
4-6 
6-1 
40 


317,179 
721,189 
441,302 
694,718 
463,664 
301,ri!i3 
22S  124 
119,991 
116,472 


/o 


Govt. 
£ 


Deposits,  &c.~ 


Other. 
£ 

16  1,198,220  14,439,101 
3-7  896,784  16,600,388 
3-0  1,038,783  11,033,964 
4-3    1,141,408 


—Total. , 

%• 
802 


4-3 
3-1 

2-5 
1-4 
1-3 


660,636 
495,707 
409,004 
448,068 
431,493 


9,624,520 
7,666,150 
6,613,001 
6,661,463 
6,205,105 
6,237,040 


£ 

15,637,321 

16,397,172 

12,072,747 

10,965,997 

8,315,786 

7,108,708 

6,971,372 

6,053,773 

6,608,533 


Contingent 
^LlabiUty.-^ 
£  %• 


Profit 
,-Balance.- 


83'S 
82-2 
79-8 
77-5 
74-0 
75-5 
74-9 
73-1 


34,529 
40,803 
616,288 


£ 

66,683 
58,605 
65,407 
56,251 
48,782 
49,731 
63,733 
49,997 
39,450 


ASSETS. 

Ooin  &  Bullion, 
-Notes,  &c-^ 


Dec.  31  £ 
1921t... 3,022,970 
1920t...3,771,:i.'<2 
1919t...2,0(jO,553 
1918  ...2,223,112 
1917  ...1,882,986 
1910  ...1,817,951 
1916  ...1,663,282 

.1,901,216   21-4 
.1,020,793    17-8 


/o 

186 
19-2 
13-7 
16-2 
17-5 
18-9 
16-9 


1914 
1913 


Invest- 
f — raeuts. — , 
£  %" 
573,018  2-9 
402,272  2-4 
439,412  3-0 
440,417  3-2 
403,436  3-8 
248,900 
244,070 

77,723 

41,922 


Money  at  Call    Bills  and  Remit- 
/~&  Notice.-^  stances  in  Tr'ins 


Bills  and 

-Advances. — s 

£        "y  •  £  %*  £  %* 

1,370,000    70     1,314,176      68    11,71S,33«       60  3 

1,740,000    8'9     1,146,231      5-8     11,134,4SI§   S6-8 

706,000    5-2        710,817       4-8      9,733,607      66-3 

191,000    1-4        417,663      3-3      9,265,203      67-6 

1,231,000  11-5       602,111      5-2      6,703,834      63-1 

251,(100    2-6     1,0.">8,417    Ifl       5,468,962      66-8 

606,000  5-5    117,434  4-9   6,756,663   62-3 

409,000  4-6    709,002   7-9   6,211,964   68-6 

1,025,000 11-2   838,863   9-4   4,973,775   64-5 

•  Per  cent,  of  Total  Liabilities  or  Assets. 
X  Bills  payable  and  o^her  liabilities,  uicluiiing  re;cn-cs  for  coiitingoiicies. 


2-6 
2-6 


Custrs.'Liab.for 
/-Acceptances.-^ 
£  %• 
317,179  1-6 
721,189  3-7 
444,363  3-0 
694,718  4-3 
458,664  4-3 
301,.M3  3-1 
22S,124  2-5 
119,991  1-4 
110,172    1-3 


Due  from 
^/-Banks.^ 
£    %• 
38,411  -2 
147,135  -7    , 
811,908   -6 
02,133  -6 
35,053  -3 
20,037  -2 
0,810  -1 
9,204  -1 
15,891  -2 


Contingent 
.^Afisetfl.— , 
£        %• 


15,230 
21,500 
39,000 


Bank 
^Premises. -^ 
£       %• 

513,775  2-6 
493,200  2-5 
499,096  3.4 
480,550  3-5 
466,000  4-3 
432,190  4-7 
401,530  6-0 
431,190  4-9 
423,066  4-7 


Total 

Liabilitisa; 

■        £ 

19,497,871 

19,614,890 

14,674,774 

13,737,096 

10,736,036 

9,609,400 

9,232,133 

8,891,440 

9,120,771 

Total 


£ 

19,497,871 

19,614,890 

14,674,774 

13,737,096 

10,736,036 

9,009,400 

9,232,133 

8,891,440 

9,120,771 


t  June  30. 
§  Including  £1,600,000  short-dated  British  Treasury  bills, 


i;)(l-2  to  £3,150,000  by  writing  off  £5  10s.  per  Ordinary 
slnire.  In  addition  to  tlie  London  oftico  abovo  inen- 
tioiied,  the  Bank  possesses  a  large  number  of  branches 
and  receiving  offices  in  Victoria,  New  South  Wales, 
South  Australia,  Western  Australia  and  Queensland, 
while  it  has  thii'ty  branches  in  Tasmania  and  nine  in 
New  Zealand.  The  Tasmanian  connection  was 
largely  acquired  in  1918  by  the  purchase  of  the 
National  Bank  of  Tasmania  for  a  sum  of  .£263,587. 
A  special  feature  of  the  Bank's  operations  is  its  wide 
representation  in  the  producing  areas,  especially  in 
Australia.  It  has  closely  associated  itself  with  the 
great  primary  products  of  the  country — viz.,  wool, 
whe-at,  frozen  meat,  dairy  produce,  &g.,  and  the  hand- 
ling and  disposal  thereof.  Moreover,  it  has  branches 
at  the  chief  mining  centres  of  Australia  and  in  the 
timber-producing  districts. 

In  1896,  after  the  Bank  had  been  reconstructed, 
a  Special  .\ssets  Trust  Company  was  formed  to 
realise  the  Bank's  assets.  In  each  balance  sheet  a 
deduction  is  made  from  the  amount  of  the  paid-up 
capital  corresponding  with  the  estimated  deficiency  in 
connection  with  the  Trust  Company.  The  deduction 
in  the  last  balance  sheet  is  £201,001,  as  compared  with 
£■14-2,660  a  year  previous,  and  chiefly  in  consequence 
of  this  the  net  actual  capital  is  increase<l  fro^n 
£1,770,349  to  £2,118,666.  Out  of  (he  profits  for  the 
year,  £135,000  was  applied  to  reinstatement  of  capital, 
as  against  £100,000  in  1919-20  and  £70,000  in  1918- 
19.  Further,  the  premium  of  £106,659  on  an  issue 
of  new  Ordinary  IDs.  shares  at  the  price  of  20s.  each, 
offered  to  existing  shareholders  in  November  1920, 
wns  similarly  applied.  The  estimated  deficiency  in 
connection  with  the  Tnist  being  thus  reduced  to  about 
£200,000,  its  early  extinction  was  brought  well  within 
sight. 

After  a  long  period  of  waiting  the  Ordinary  capital 
received  a  return  for  the  last  half-year  at  the  rate 
of  fifteen  per  cent,  per  annum,  the  net  profit  for 
1920-21  being  £237,772,  as  compared  with  £202,891 
in  the  previous  twelvemonth.  In  October  last  the 
remaining  252,023  Ordinary  shares  of  10s.  edch  were 
offered  to  holders  of  Ordinary  and  Preference  shares 
in  the  proportion  of  one  new  share  for  every  three 
held,  at  a  premium  of  10s.,  the  payments  to  be  com- 
pleted  by  August  next. 

Profits  of  the  Commercial  Bank  of  Australia. 


Adjnst- 

. Diva. , 

nient  of 

Carried 

Tear 

Oross 

Net 

Pre(.  Ord. 

Capital 

.     For- 

ended 

Pioflt. 

Dxpenses. 

Profit. 

Amt.  Shrs.  Shrs. 

Depii.,iSi 

0,  ward. 

Dec.  31 

£ 

£ 

£ 

£       %     % 

£ 

£ 

192U... 

007,201 

309,489 

237,772 

95,708       4     15§ 

146,000 

13,322 

1920*.. 

481,767 

27H.860 

202,891 

84.(i94      4     Nil 

115,000 

10,258 

l»19t.. 

206X62 

118,660 

86,6(13 

42.347     4«    Nil 

46,000 

13.060 

1918  ... 

386,021 

325,858 

160,163 

84,694      4     Nil 

08,000 

13,904 

1917  ... 

S26,S51 

191,606 

133,740 

84,694     4     Nil 

60,000 

6,4S6 

1916  ... 

SS2J28 

193,436 

138,692 

84,691     4     Nil 

68,000 

7.384 

1916  ... 

293.106 

184,730 

108,429 

84.694     4     Nil 

30,000 

11,386 

1914  .. 

313,076 

183,422 

129.664 

84,694     4     Nil 

46,000 

7,660 

1913  .. 

312.186 

177.335 

134.861 

63,620     3     Nil 

70.000 

7.690 

•At 

unnnni  rate  ot          t  Half-rear 

to  June  30-       I  \ea«- to  Juno  30. 

5  15  per 

■ent.  pti  annum  for  bait-year. 

COMMERCIAL  BANKING  COMPANY  OF 
SYDNEY,   LIMITED. 

Head  Office :   George  Street,   Sydney. 
London  Office:  18  Birchin  Lane,  E.G.  3. 

Capital— 

Authorised        £6,000,000 

Subscribed,  h\S25  akaxea       6,000,0<X) 

Paidwp            2,909,025 

The  Commercial  Banking  Company  of  Sydney,  which 
started  operations  as  a  co-partnersliip  in  1834,  was 
incorporated  in  1848.  From  the  date  of  inception  it 
made  steady  progress,  but,  like  all  Australian  bank- 
ing institutions,  few  of  which  escaped  suspension, 
it  was  affected  by  the  crisis  of  1893.  That  year  was 
one  of  anxiety,  not  only  in  Australia,  but  iu  the 
United  States,  where  a  serious  industrial  and  finan- 
cial crisis  occurred,  and  also  in  England,  where  the 
Bank  rate  was  altered  no  less  than  twelve  times 
during  the  twelvemonth.  On  reconstruction  the  capi- 
tal of  the  Commercial  Banking  Company  was  raised 
'to  £400,000,  and  the  leeway  lost  during  the  period 
of  depression  was  speedily  made  up.  To-day  the. 
deposits  of  tlie  Bank  are  in  excess  of  the  £-30  mUlioii 
maik,  and,  iu  addition  to  its  head  and  London  offices, 
it  has  now  193  branches  in  New  South  Wales  and 
twenty-eight  in  Queensland. 

The  increase  iu  capital  of  £409,025  in  the  year  to 
June  30  last  is  a  result  of  the  offer  for  subscription 
to  shareholders  in  April  of  £500,000  of  new  capital 
at  par,  in  the  proportion  of  one  new  share  for  e^■ery 
five  shares  held.  The  option  was  given  to  pay  iu  full 
on  June  30  or  extend  payment  over  five  quarterly 
periods.  The  fact  that  over  eighty  per  cent,  of  the 
full  amount  was  paid  up  at  the  date  of  the  last  balance 
sheet  shows  that  advantage  was  taken  of  the  option 
of  extended  payments  to  a  very  shght  extent.  The 
reserve  fund  is  £100,000  greater  than  in  the  previous 
balance  sheet,  and,  with  the  appropriation  of  £140,000 
recently  made,  will  stand  at  £2,360,000,  making,  with 
the  capital,  £5,269,025,  or  sixteen  per  cent,  of  the 
total  outside  liabilities.  Deposits  have  increased  by 
£1,227,673  on  the  year. 

On  the  assets  side,  coin,  bullion,  AustraUau  Com- 
monwealth notes,  and  cash  at  bankers  have  increased 
from  £7,494,484  to  £7,535,466,  wliile  money  at  short 
call  is  substantially  higher.  The  total  of  liquid  assets 
— £17,470,000 — represents  over  fifty-three  per  cent. 
of  the  liabilities  to  the  public. 

Profits  rose  on  the  year  by  £44,321  as  a  result 
of  the  enlarged  business,  but  the  concomitant  growth 
in  expenses  and  taxation  leaves  the  dividend  un- 
changed at  ten  per  cent.  The  allocation  to  reserve 
fund  is  increased  by  £40,000  to  £140,000,_the  sum 
carried  forward  being  also  higher  at  £85,185. 
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Liabilities  and  Assets  of  The  Commercial  Banking  Company  of  Sydney,  Limited. 


LIABILITIES. 

Dec.  31 
1921t... 
1920t  ... 
1919t... 
1918  ... 
1917  ... 
1916  ... 
1916  ... 
1914  ... 
1913    ... 

ASSETS. 

Dec.  3] 
1921-t 
19*Jt 
IMSf 

1913 

1917 

1916 

1916 

1914 

1913 


Capital 
Paid  up. 

£ 
2,909,025 
2,500,000 
2,382,019 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
1,976,169 


Reserve 
Fund. 
£ 
2,220,000 
2,120,000 
2,080,000 
2,040,000 
1,940,000 
1,876,000 
1,780,000 
1,730,000 
1,630,000 


Total  Capital 
r-and  Reserve.^ 


£ 

6,129,025 
4,620,000 
4,462,010 
4,040,000 
3,940,000 
3,876,000 
3,780,000 
3,730,000 
3,606,169 


%• 
13« 
11'6 
12-9 
12-2 
130 
13-6 
12-9 
13-8 
13'6 


Notes  in 
r-Circiilation.-> 
£  %• 

9,867  — 

10,234  — 

11,088  — 

11,403  -1 

12,264  — 

14.159  -1 

15,966  ■! 

18,744  1 

25,514  •! 


/—Deposits, 

£ 
31,245,305 
30,017,532 

28,627.167 
27,154,438 
24,809,493 
22,960,082 

24,522,018 
22,228,133 
21,166,322 


ic.^ 
%• 
8f  5 
81-7 
82-7 
82-2 
81-6 
80-7 
83-6 
82-2 
79-8 


Bills 
.^Circulation 

£ 
1,600,741 
1,798,283 
1,312,047 
1,607,209 
1,446,862 
1,436,793 
786,373 
865,207 
1,622,363 


%* 
42 
4-9 
3-8 
4-9 
4-7 
6-0 
2-7 
3-2 
6-7 


Coin,  Bullion, 
-Cash,  and  Notes.- 


£ 

7,535,466 
7,494,484 
7,231,999 
6,544,162 
7,298,994 
6,129,021 
9,964,029 
6,844,195 
6,579,225 


0/  « 

/o 

197 
20-4 

20-9 
19-8 
110 
2fS 
34  0 
21-6 
21-9 


-Investments.- 


£ 

6,022,338 
4,435,338 
4,28:1,200 
4,304,000 
4,269,100 
4,010,500 
2,681,825 
3,539,025 
2,383,925 


%• 

13M 
12M 
12-4 
13-3 
14-0 
14-1 

9-2 
131 

8-9 


Money  at 
^hort  Oall.- 

£ 
1,065,000 

870,000 
1,040,000 
1,336,000 
1,030,000 

883,350 

427,960 

546,512 
1,085,000 


%• 
2-8 
2-4 
30 
4-1 
3-4 
3-1 
1-4 
2-0 
41 


Bills  Discounted 
,— and  Advances.-^ 
£  %• 

56  3 
65-0 
S5'9 
54-5 
49-6 
61-6 
47-9 
64-9 
SI -6 


21,601,055 
20,219,365 
19,359,655 
17,983,326 
16,081,201 
14,676,635 
14,042,907 
14,851,835 
13,660,704 


Bills 
/—Receivable,  &c.' 

£ 
2,431,603 
3,100,997 
2,0117,171 
2,245,052 
2,137,323 
2,171,033 
1,603,173 
1,679,736 
3,241,150 


%• 
63 

8-4 
60 
6-8 
7-0 
7-6 
5-S 
6-2 
12-3 


Profit 
/—Balance.- 

£  % 
350,185  -9 
306,676  -S 
218,814  -e 
206,117 
210,264 
177,758 
200,970 
196,961 
195,229 

Bank 
-Premises.- 


£ 

678,961 
632,641 
613,200 
607,625 
601,255 
■  693,253 
585,343 
676,743 
666,693 


%* 
18 
1-7 
1-8 
1-8 
2-0 
2-1 
2-0 
2-2 
2-1 


Total 
Liabilities 

£ 
38,335,023 
36,752,725 
34,631,125 
33,019,167 
80,417,873 
28,463,792 
29,306,227 
27,038,046 
26,606,697 

Total 
Aasetfl. 
£ 
33,335,023 
36,762,725 
34,631,125 
33,019,167 
30,417,873 
28,463,793 
29,306,227 
27,038,045 
36,606,697 


•  Per  cent,  ol  Total  Liabilities  or  Assets. 


■f  June  30. 


Profits  of  the  Commercial 

Net  /—Dividend, 

Profit,  Amount. 
£  £ 

392,923  250,000    J 

348,602  246,164 

162,607  100,000 

295,803  200,000 


Tear 
ended 

Dec.  31 

1921t  .., 

192oj  .. 

1919t  .. 

1913     .. 

1917     .. 

1916     .. 

1916     .. 

1911     .. 

1913     .. 


297,496 
371,788 
266,009 
287,439 
272,364 


200,000 
200,000 
200,000 
199,258 
174,883 


f  Half-year  to  June  30. 


Banking  Com/pany  of  Sydney. 

Special  Appro-  Carried 

Balance,  priatious.     Forward. 

%             £  £                   £    - 

10         142,923  140,000             85,185 

10         103,448  100,(100            82,262 

10*         62,697  40,000            78,814 

10          95,863  80,000            66,117 

10          97,496  100,000            60,26 

10         71,788  95,000           62,768 

10         66,009  60,000           76,970 

10         88,231  75,000           70,961 

10          97,481  100,000            57,730 

•  At  rate  of.  1  Tear  to  June  30. 


made  one  of  two  alternatives  necessary — to  increase  the 
capital  or  amalgamate  with  another  banking  institu- 
tion. In  view  of  the  stringency  of  the  capital  market 
and  the  high  rates  of  interest  that  would  be  necessary 
to  attract  the  money  required,  the  latter  course  was 
chosen.  Particulars  of  the  balance  sheet  and  profit 
and  loss  account  for  the  year  to  August  31,  1920,  are 
given  herewith. 

Profits  of  the  Commercial  Bank  of  Tasmania. 


COMMERCIAL    BANK    OF   TASMANIA, 
LIMITED. 

{See  English,  Scottish  and  Australian  Bank.) 

The  career  of  this  Bank  as  an  independent  institution 
is  now  closed.  It  was  estabhshed  as  far  back  as  1832, 
and,  though  its  gi'owth  was  not  meteoric,  it  made 
steady  progress  and  provided  a  remunerative  invest- 
ment to  shareholders.  In  addition  to  the  head  office 
in  Hobai-t.,  there  were  at  the  date  of  the  last  balance 
sheet — August  31,  1920 — eighteen  branches  and  three 
receiving  houses  in  the  principal  towns  of  the  island. 

On  April  26  last  an  extraordinary  meeting  of  share- 
holders held  at  Hobart  confirmed  the  resolution  passed 
at  a  previous  extraordinary  general  meeting  authoris- 
ing the  sale  of  the  undertaking  to  the  English,  Scottish 
and  Australian  Bank.  The  agreement  provided  for  the 
voluntary  winding-up  of  the  Commercial  Bank  and 
the  transfer  of  its  assets  and  liabilities  as  a  going  con- 
cern to  the  purchaser,  in  consideration  of  the  sum  of 
£616,000.  Shareholders,  instead  of  receiving  cash, 
were  allowed  to.  buy  shares  in  the  purchasing  bank, 
paid  up  to  £12  10s.,  at  the  price  of  £17,  in  so  far  as 
such  shares  were  available. 

The  reasons  prompting  the  sale  of  the  concern  were 
that  in  recent  years  four  powerful  banks  had  established 
businesses  in  Tasmania,  and  the  increased  competition 


Tear  to 
Feb.  28 

19201... 
1919t.. 
1919  .. 
1918  .., 
1917  ... 
1916  .., 
1915  ... 
1914  ... 


Gross 

Profit.  Expenses.  Taxes. 
£ 


£ 

90,917 
42,890 
81,188 
75,094 
71,783 
68,183 
68,279 
68,423 


£ 

41,025 
19,7115 
31,299 


3,426 
1,647 
1,441 


31,645     1,020 
32,027       1,402 


29,769 
29,681 
29,687 


613 
666 
734 


Net 

Profit. 

£ 
46,466 
21,^38 
46,448 
40.429 

38,353 

37,301 
37,932 

38,002 


-DiTidend.-^  Special    Carried 
Amt.  Rate.  Ailctn's.  Forward. 


£ 

30,000 
16,000 
29,680 
39,640 
29,400 
29,400 
29,400 
27,562 


% 

10 

10* 

14 

14 

14 

14 

14 

14 


£ 

17,250 
6,900 
16,000 
10,000 
9,200 
9,200 
10,000 
10,000 


£ 

3,886 
4,669 
4,031 
3,363 
2,374 
2,622 
3,421 
4,88  » 


Rite  per  annum. 


f  Hall-year  to  August  31. 


COMMONWEALTH   BANK  OF 
AUSTRALIA. 

Head  Office:  Sydney,  New  South  Wales. 

London  Offices :  36-41  New  Broad  Street,  E.G.  2. 

Australia  House,   Strand,  W.C.  2. 

The  Commonwealth  Bank  of  Austraha,  established 
under  the  Commonwealth  Bank  Act  of  1911-20,  is 
the  first  State  Bank  in  the  full  sense  within  the  British 
Empire.  It  is  completely  owned  by  the  Common- 
wealth Government,  which  guarantees  its  obligations. 
It  has  no  share  capital,  and  the  profits  are  divided 
equally  between  the  resen'e  fund  and  the  redemption 
fund.  Business  was  commenced  in  1913,  and  the 
sphere  of  operations  of  the  Bank  has  been  gradually 
extended.  In  addition  to  the  head  office  at  Sydney 
there   are  branches  in  New   South    Wales,    Victoria, 


Liabilities  and  Assets  of 

The  Commercial  Ban 

k  of  Tasmania,  Limited. 

LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Notes 

in 

Profit 

Total 

End  of 

Paid  ap. 

Fund. 

--and  Reserve.^ 

-Circulation.^       ,-Dcposits,  l-c.-. 

/—Balance.-^ 

Liabilities. 

Feb. 

£ 

£ 

£       %• 

£ 

%•              £ 

%• 

£     %• 

£ 

1920t  

300,000 

200,000 

600,000  16-7 

— 

.—             2,456,332    82-3 

30,-011     10 

2,986,342 

1919t  

300,000 

190,000 

4.10,000    17-7 

3,737 

•1             2,21* 

427    81-3 

25.569      -9 

2,767,733 

1919     

200,000 

286,000 

485,000    18-6 

S.973 

■2             2,090, 

227    80-3 

23,871      -9 

2,609,071 

1918     

200,000 

275,000 

475,000    18-2 

4,4i;7 

•I             2,107,817    80-8 

23,103      -9 

2,610,347 

1917     

200,000 

270,000 

470,000    19*9 

4,677 

•2             1,872, 

JOO    79-0 

21,274       -9 

2,368,151 

1916     

200,000 

260,000 

460,000   18-5 

4,731 

•2             1,999,631     80-3 

36,623     1-0 

2,490,874 

1915     

200,000 

255,000 

455,000    19-0 

6,036 

•2             1,910,802    79-8 

33,120     1-0 

2,394,068 

1914     

200,000 

245,000 

445,000    18-6 

6,847 

•3              1,919,117    80-1 

84,589     1-0 

3,394,663 

ASSETS. 

Specie, 

Bullion 

Due  from 

Bills  Receivable 

Bank 

Total 

End  of 

^and  Notes. -^ 

/-Investments.-,            /-Other  Banks.-^ 

/—and  Advances.^ 

/—Premises,  &o.— , 

Assets, 

Feb. 

£ 

o/  • 

£ 

%•                £ 

%* 

£ 

%• 

£            %• 

£    . 

1920t  

39G,S01 

133 

464,900 

15-6                 120,040 

40 

1,911,316 

650 

63,282          2-1 

2,986,342 

1919t  

632,.533 

22-9 

249,900 

9-0                177,912 

6-4 

1,614,113 

59-4 

62,945          2-3 

2,767,733 

1919 

496,233 

19-0 

219,033 

8-4                    — 

— 

1,829,933 

70-1 

63,822           2-5 

3,609,071 

1918     

616,196 

23-6 

371,280 

14*2                125,225 

4-8 

1,437,555 

551 

60,091          J-3 

2,610,347 

1917     

632,980 

22-5 

223,716 

9-4                 14,063 

•6 

1,538,211 

65-0 

69,178          2-5 

2,368,161 

1916     

603,195 

24-2 

331,100 

13-3                 64,504 

2-6 

1,432,900 

57-5 

69,178          2-4 

2,490:874 

1918     

537,170 

22-5 

157,800 

6-6                  85,463 

3-6 

), 586,642 

64-9 

68,003          2-4 

2,394,068 

1914     

358,749 

14-7 

203,000 

8-6                  42,391 

1-8 

1,740,319 

72-7 

66,094          2-3 

2,394,653 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

t  August  31 
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English,    Scottish  &   Australian 
Bank,  Limited. 

Hiad  Oficc :  5  GRACECHUBOH  ST.,  E.G.  3. 


Authorised  Capital 

Subscribed  Capital 

Paid-up  Capital 

Further    Liability    cf 
prietors 

Reserve  Fund  - 


£3,000,000     O     O 

£2,639,775     O     O 

£1,319,887  10     O 


Pro- 


£1,319,887  10 
£1,300,000     O 


Board  of  Directors. 

A.  WILLIAMSON,  Esy.,  iluiirman. 


JOHN  ANNAS  BRYCE,  Esq. 
Ho?-.    Sib   JOHN    A.    COCK- 

BUKN,  K.C.M.G. 
The      Rt.      Hon.      Viscoust 

KNUTSFORD. 
HoN.fiiR  ARTHUR  LAWLEY, 

Q.C.S.I. 


JOHN  PATERSON,  Esq. 
GEORGE  SL.\DE,  Esq. 
SIDNEY  M.  WARD,  Esq. 
Sin  FREDERICK  W.  YOTJNO, 


M.P. 

Manager— B.  M.  JANION. 

Aisiitant  Manager— 30^.  GRIEVE. 

Sub-Manager— \.  A.  SHIPSTOS. 

Bankers. 

BANK   OF  J;NGL.\ND  ;    LONDON  COUNTY  WESTMINSTER 

AND  PARRS  BANK    LIMITED. 


Letters  of  Credit  and  Drafts  on  the  Branches  and 

Agencies  of  the  Bank  in  Australia  can  be  obtaine<l  at  the  Head 
Office,  or  throogh  the  .Agents  of  the  Bank  in  the  Chief  Provincial 
Towns  throughout  the  United  Kingdom. 

Remittances  made  by  Telegraphic  Transfer. 

Bills  Negotiated  or  forn-arded  for  Collection. 

Banking  and  Exchange  Business  of  ererj- description 

transacted  with  .Australia. 


THE 


BANK    OF    ADELAIDE 


Established  1865. 

Paid-up  Capital  

Reserve  Fund     

Reserve  Liability  of  Share 
hofders     


£625,000 
620,000 

£1,245,000 

625,000 
£1,87^0,000 

H  ad  Cffice:    ADELAIDE.  SOUTH  AUSTRALIA. 

MELBOtTB.NF,  OFFICE  :  267  Colllni  Street. 
SvDSEii  Offick  :    105  Pitt  Street. 
London  Office  :   11  Leadenhall  Street,  E.C.  3. 
Bills  on  .-Vustralasia  purchased  or  collected. 
Drafts   and  Letters   of  Credit   issued   and   Remittances 
ealiled. 

Deposits  received  for  fixed  periods  at  rates  to  be  asccj. 
tained  on  application,  and  every  other  description  of  banking 
and  exchange  business  transacted. 

WESTERN  AUSTRALIAN  BANK 

Established  1841. 

Paid-up  Capital  £250,000 

(25,000  Shares  of  £10  each) 

Reserve  Fund     725,000 

Reserved  Profits          28,369 

Reserve  Liability  of  Share- 
holders       250,000 

Drafts  issued.  Remittances  cabled,  Bills  negotiated  or  collected. 
Deposits  received  for  fixed  periods  at  rates  to  be  ascertained  on 
application,  and  all  Banking  and  Exchange  Business  connected 
with  Western  Australia  conducted  through  the 

London  Acents : 

The  Bank  of  Adelaide, 

1 1  Leadenhall  Street,  London,  E.C.  3, 


The   National    Bank    of   New    Zealand, 


LIMITED. 


AUTHORISED  CAPITAL    -  -    £3,000,000 

SUBSCRIBED  CAPITAL     -  -    £3,000,000 

UNCALLED  CAPITAL 


PAID-UP  CAPITAL 
RESERVE  FUND    - 

-    £2,000,000. 


£1,000,000 
£1,040,000 


Chables  Eloar,  Esq. 
Henry  F.  Freshwater,  Esq. 


Directors. 

Hon.  W.  Pember  Beeves  {Chairman). 
Sir  Austin  E.  Harris,  K.B.E. 
Robert  Logan,  Esq. 
Jaues  H.  B.  Coates,  Esq.  (Honorary). 


Hon.  Arthur  Myers. 
Lindsay  Eric  Sioth,  Esq. 


Head  Office  :-17  MOORGATE  STREET,  LONDON,  E.C.  2.  Chief  Office  in  New  Zealand :— WELLINGTON. 

Manager: — Aeihitr  Willis.   •  General  Manager  : — D.  W.  Dcthie. 

Branches  and  Agencies  throughout  New  Zealand  and  Correspondents  in  all  parts  of  the  World. 

The  National  Bank  of  New  Zealand,  Limited,  issues  DR.\FTS  andLETTERS  o(  CREDIT,  makes  Telegraphic  Transfers,  opens  Current 
Accounts,  negotiates  and  collects  Bills  of  Exchange.  Receives  Deposits  of  £50  and  upwards  for  1,  U  or  3  years  at  rates  to  be  ascertained 
on  application,  and  conducts  every  other  description  of  banking  business. 


THE 


ESTABLISHED 
1858. 


:^^2^ki^>v. 


ESTABLISHED 
1858. 


OF    AUSTRALASIA    LIMITED 

(With  whi.-h  is  amalgamated  THE   OOLOSIAL   BANK    OF    AUSTRALASIA.   LTD.X  i  IXCOni\)KAn:U    IN    VICTORIA.l 

Authorised  Capital      £5,000,000       I       Reserve  Fund £1,320,000 

Capital  Paid  up 2,000,000       |       Reserve  Liability  of  Shareholders       ...  828,000 

ECead  Office        ...        ]ttE:r.BOURI4rE:. 

The  Bank  is  fully   represented    by  branch  ^tiblishmcnts  and  agencies  throughout  AustraU.%  New  /^-alan  I  aiil  Trt-ni;.n  a.     BILLS  ou  aI:  parts  of 

Australasia  purchased  and  collected.     DRAFTS  and  LETTERS  OF  CREDIT  issued.     IMAIL  AND  TELEGRAPHIC  TRANSFERS  m.i.:e  at 

minimam  current  rates.     DEPOSIT'S  received  for  fixed    periods  at  rates  ascertainable  upon  application. 

London  Board  of  Alrict—B.  H.  OAIRD,  Esq.,  J.P. ;  Hon.  .Sir  ARTHUR  L.  STANLBY,  K.O.M.O.  llanafcr—J.  O.  HAXCORSB. 

London  Oftico-1  LOTH  BURY,  E.C.  2. 
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Liabilities  an 

d  Assets  of  The 

Covimomvealth 

Bank  of  Australia. 

LIABILITIES. 

Beaerre  and 

BUls 

Savings  Banks 

TotAl 

^Edmptn.  Funds.-, 

, Deposits. s 

^Payable, 

&c..-^ 

^Deposits. -^ 

^Acceptances.-, 

Liabilities. 

Ilec.  31 

£              %• 

£              %• 

£ 

%• 

£                 %• 

£                  %• 

£ 

l'..21t     . 

3,451,305         4-2 

34,515,485         4V9 

7,985,406 

9-7 

36,190,390        43-9 

205,315                  -3 

82,348.021 

1920      . 

. 

... 

3,048,324        4-0 

27,153,311         35-7 

0,482,831 

8-5 

.15,300,956        46-5 

3,996,610              5-3 

75,98S,032t 

1019       . 

,., 

2,363,501         3-8 

39,3.W,772         63-8 

1,997,028 

33 

17,691,487        287 

234,349                  4 

61,617,737 

191S       . 

1,534,297         2-2 

60,823,060         72-4 

1,455,358 

2-1 

16,125.060        23-0 

194,306                -3 

70,132,671 

1917      . 

758,951         1-6 

30,773,195        65-2 

1,716,904 

3-6 

13,748,274        29-2 

195,810               -4 

47.193,134 

1916      . 

300,141           -7 

29,320,549        TO'S 

870,071 

2-1 

10,809,074        26-2 

_  54.216               •! 

41,354,051 

1916      . 

63,171           -3 

14,713,574        61-5 

940,141 

3-9 

8,186,130        34-2 

34,393              1 

23,933,409 

1914       . 

— 

4,970,S81       43-8 

236,051 

2-5 

6,078,392        53-4 
Bills 

26,180              -2 
Liabilities 

11,360,604 

ASSETS 

Coin, 

Bullion 

Money  at 

Deposits            Discounted, 

of  Customers 

aod  Cash 

AlKtralian 

Short  Cull 

Invest- 

of  Other               Advances, 

for  .\ccept-         Bank 

Total 

^Balances 

^               ^Notes.— , 

^in  London.—, 

, — ments. — , 

,-Banis 

.-,          , ic , 

^anocs.^     ,-Pi«mises.-, 

Assets. 

Dec.  31 

£ 

%•            £          %• 

£           %• 

£           %• 

£ 

%•           £           %• 

£        %•        £ 

%• 

£ 

1921t 

.-..  5,371,140 

6-5      8,013,571     9-7 

8,090,0 10      9-8       S3, 

301,510    40-5 

929.000 

1-1    25,832,098    31-4 

205.315     -3  602,381 

•7 

82,318,021 

1920... 

...  5,4C7 

.505 

7-2       1,502,741    2'1 

4,160,000      5-5       33 

014.411   44-2 

929,000 

1-2   25,634,369   33-7  3,996,610  5-3    623.39G 

•8 

75,988,032t 

1919...  • 

...  0,137 

277 

lO'O      3,065,370    50 

21,505,01")    35-J       10 

,.S21,127  27-3 

1,OS9,000 

1-8  12,297,043    19-9 

234,349    -4    408,571 

•6 

61,617,737 

191S... 

...  5,S32 

270 

8-3    15,751,250   22-5  12,215  000    17-4       15 

747,293    22-5 

1,089,000 

1-5  18,997,084    27-1 

194,306    -3     306,462 

•4 

70,132,071 

1917... 

.:.  5.820,349 

12'3       6,264,S2J  11-2  14,7S5,000    3I'3       12 

926,042    27-4 

1,089,000 

2-3    6,771,817    14-4 

195,810     -4     340,791 

•7 

47,193,134 

1910... 

...  6,231 

208 

12-7     11,017,4.55  28-1 

5,435,000  13-1        10,752,103    26-0 

1,089,000 

2-6    6,843,511  16-6 

64,216     -1      331,558 

•8 

41,354,051 

1915... 

...  3,937 

217 

16-4      5,.5C7,650  23-3 

3,1.SO,000   13-3         7 

103,409    29-7 

909,000 

3-8     3,028,164    12-S 

34,393     -1      173,576 

•8 

23,933,409 

191i... 

...  3,611 

,707 

31 -8         379,890     3-3 

395,000     3-5        3 

,292,209    29-0 

922,500 

81     2,634,262    23-2 

26,180     -2       98,756 

•9 

11,360,604 

* 

Per  cent,  of  Total  Liabilities  or  issets.             f  J"™  SO. 

J  Exclusive  of  figures  of  Note  Issue  Department,  for  which  see  separate  table. 

Queensland,  South  Australia.  Western  Australia,  Tas- 
mania and  New  Britain.  The  Bank  has  two  offices 
in  London. 

A  savings  bank  business  is  conducted  for  l^he 
Commonwealth  Government  at  all  branches  and  at 
3,071  agencies  (mostly  post  offices)  in  Australia  and 
Papua.  The  business  of  the  Queensland  Government 
Savings  Bank  was  taken  over  as  at  December  8,  1920. 
The  Bank  is  entrusted  with  Commonwealth  funds  and 
the  management  of  Government  finance  and  stocks, 
besides  helping  in  the  flotation  of  Government  loans, 
lioth  in  Australia  and  Great  Britain.  It  also  "holds 
the  Commonwealth  gold  reserve,  and  during  the  \\  ar 
period  was  charged  with  many  important  financial 
functions  in  connection  with  the  Australian  Espedi- 
tionai7  Force  and  the  marketing  of  Australian  produce, 
sucli  as  wheat  and  wool.  It  is  also  now  responsible 
for  the  Federal  note  circulation,  since  under  the 
amended  Commonweaith.  Bank  Act  oL  1920  the 
assets  and  liabilities  of  the  Treasurer  of  the  Common- 
wealth under  the  Australian  Notes  Act  were  transfeiTed 
to  the  Not-e  Issue  Department  of  the  Bank  as  at 
December  14  in  that  year.  On  December  31  the  nc-tcs 
outstanding  were  1:58,713,252,  against  which  gold  coin 
and  bulUon  to  the  value  of  £23,714,984,  or  40.4  i>er 
cent.,  were  held.  On  June  30  last  the  position-  was: 
notes.  £58,225,787;  gold  coin  and  bullion, 
£23,863,207,  or  40.9  per  cent. 

The  expansion  in  balance-sheet  figures,  from 
£61,617,737  on  December  31,  1919,  to  £75,988,032 
(exclusive  of  the  note  issue  department)  on  the  coi"re- 
sponding  date  in  1920,  is  explained  by  the  absorption 
of  the  Queensland  Savings  Bank  above  referred  to. 
The  savings  bank  deposits,  not  unnaturally,  are  nearly 
doubled.  Ordinary  deposits  (with  accrued  interest  and 
rebate)  show  the  heavy  decline  of  over  £12,000,000  to 
£27,153,311,  which  is  reflected  on  the  assets  side  in  the 
big  fall  of  £17,400,000  in  money  at  short  call  in 
London.  Coin,  bulUon  and  cash  balances,  together 
with  Australian  notes,  are  also  down.  The  depletion 
of  the  Bank's  liquid  assets  is  explained  by  the  neces- 
sity of  financing  the  heavy  imports  and  other  trading 
commitments,  an  aspect  of  the  matter  that  is  dealt 
with  in  more  detail  in  the  intToductory  article  to  this 
section.  Bills  discounted,  loans  and  advances,  which 
about  doubled  during  the  twelvemonth,  represent  part 
of  the  increased  assistance  afforded  by  the  Bank  to 
Australian  trade  and  industry.  On  June  30  last 
money  at  short  call  in  London  had  increased  to 
£8,090,000,  and  Australian  notes  to  £8,013,571,  but 
coin,  bullion  and  cash  balances  had  fallen  slightly  (o 
£5,371,140.  Investments  had  fallen  to  £33,304,616. 
On  the  same  date  public  deposits  and  depositors' 
balances  in  the  savings  bank  department  had  risen 
sulistantially. 

Profits  "for  J920,  at  £684,823,  showed  a  falling- 
off  of  over  £144,000  as  compared  with  the  previous 
j-ear,  and  were  divided  equally  between  the  resen^e  and 


redemption  funds.  For  the  fu-st  half  of  the  current 
year  they  show,  however,  a  recovery  to  £403,042, 
which  compares  with  £392,604  in  the  corresponding 
period  of  1920.  Particulars  of  profits  earned  since 
1914  are  given  in  the  adjoining  table:  — 

Profits  of  the  Commonwealth  Bank  of  Australia. 


* 

To 

To  Kcdemption 

Carried 

Year  to 

Profit.    - 

Reserve. 

J-und. 

rorwanl 

Dec.  31 

£ 

£ 

£ 

£ 

1921t 

...        403,042 

20]  ,.531 

201.521 

1920... 

634,823 

34:;,412 

342,411 

— 

1919... 

839,203 

414,602 

414,003 

— 

1918... 

776.346 

387,673 

387,673 

_ 

1917... 

458,810 

229,105 

229,405 

— 

1916... 

246,970 

123,485 

123,486 

— 

1916... 

76,737 

26,585 

26,535 

— 

1914... 

21,522 

— 

— 

23,56T* 

"  Adverse  balance. 

t  Half 

year  to  June  30. 

Note  Issue  Dejrartmeut  of   the   Commonwealth  Bank  of 

Australia. 
LIABILITIES.  I       ASSETS. 

June  30,  1921  June  30,  1921 

£  £ 

Notes  hcld^TPoblic...       22,9.34,32rV.  |    Gold  coin  &  bulUon     ...       23,863,306; 
Kotes  held  by  Bauks  ...       35,291,462    j   Debentures    and    other 

seourities      25,919,356- 

Otherasets      8,443.225- 

Total  Assets 58,226,787 


Total  Ijabilities  ...  58,225,787 


ENGLISH,  SCOTTISH  AND  AUSTRALIAN 
BANK,   LIMITED. 

(See  London  Bank  of  Australia,  Limited,  and 
Commercial  Banlc  of  Tasmania,  Limited.) 

Head  Ot'lice;  5  Gracechuivh  Street,  London,   E.G.  3. 

Capital— 

A  lUhmised,  in  120,000  Shares  of  £25  each   . . .      £3,000,000 
Subscribed.  105,591  .Shares  of  £25  each       ...         2,639,775 

Paid  up,  £12  lOs.  per  Snare 1,319,888 

Established  in  1852,  this  Bank  was  registered  in 
1893  as  a  reconstruction  of  the  English,  Scottish  and 
Australian  Chartered  Bank,  which  had  been  severely 
hit  by  the  financial  crisis  of  the  latt-er  year.  By  careful 
piloting  in  the  eai'ly  years  and  robust  development  in 
the  later,  what  emerged  from  the  convulsion  of  1893 
as  a  weakened  bank  has  been  transformed  into  a  strong 
and  trusted  institution.  In  consequence  of  the  expan- 
sion of  the  Bank's  business  and  the  desire  to  take 
advantage  of  new  openings,  the  authorised  capital  was 
increased  in  March  1920  from  £1,078,875  to 
£3,000,000.  An  issue  of  21,845  shares  of  £25  each, 
at  a  premium  of  £4  per  share,  was  immediately  made, 
pa}'ments  being  spread  over  a  period  of  about  nine 
months  as  follows:  1920,  May  1,  £l';  July  1,  £5  10s. 
(£4  representing  the  premium);  October  1,  £5;  and 
1921,  Januai-y  1,  £5,  thus  leaving  £12  10s.  per  share 
uncalled.  In  August  1920  a  proposed  fusion  of  in- 
terests with  the  London  Bank  of  Australia  was  an- 
nounced, and  -this  fusion  became  effective  as  from 
January  1  last.  The  holders  of  Ordinary  shares  in 
the  London  Bank  received  five  shares  of  £25  each 
(£12  10s.  paid)  in  the  English,  Scottish  and  Aus- 
tralian Bank  for  eveiy  nine  shares  of  £22  10s.  each 
(£llO  paid),  together  with  £1  in  cash  for  each  share 
held.     Holders  of  Ordinary  shares  who  had  prepaid 
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their  liability  of  £12  10s.  pei-  share  received  £24  10s. 
per  share.  Hol'ders  of  Preference  sliares  (£10  each  fully 
paid)  had  the  option  of  receiving  five  shares  of  £25 
each  (£12  10s.  paid)  in  the  English,  Scottish  and  Aus- 
tralian Bank  tor  every  nine  shares  of  their  present 
holding,  together  with  £2  per  share  in  cash,  or,  in  lieu 
thereof,  £13  for  each  such  Preference  share  in  cash. 
As  a  result  of  this  arrangement  the  subscribed  capital 
of  the  purchasing  Bank  was  raised  fco  £2,495,525,  and 
the  amount  paid  up  to  £1,247,762. 

The  acquisition  of  the  London  Bank  was  followed 
by  the  purchase,  as  from  March  1  last,  of  the  Com- 
mercial Bank  of  Tasmania,  with  liead  offices  in  Hobart 
and  over  twenty  branches  in  other  towns  in  the  island. 
\  fuller  description  of  the  Tasmaniah  Bank  will  be 
found  in  the  separate  article  devoted  to  it. 

The  result  of  the  amalgamation  policy  is  reflected 
in  the  latest  balance  sheet — as  at  June  30,  1921 — 
which  shows  expansion  in  practically  every  item. 
Total  resources  have  almost  doubled  in  the  year.  The 
aggregate  paid-up  capital  and  resei-ves  have  risen  fi-om 
£1,1S9J78  to  £2,552,051,  while  deposits  and  current 


accounts  have  moved  from  £12,090,412  to 
£22,552,725.  On  the  assets  side  cash  and  bullion 
have  increased  by  more  than  two  millions  to 
£5,092,141,  while  advances,  &c.,  stand  at  £19  million, 
as  compared  with  about  £10  million.  Comparative 
data  since  1914  are  given  in  our  tables. 

The  net  profits  for  the  year,  which  amomited  to 
£267,976,  in  succession  to  £170,180,  pennitted  of 
the  maintenance  of  a  ten  per  cent,  dividend,  free  of 
tax,  on  the  increased  capital,  and  the  allocation  of 
larger  sums  to  resei-ves  and  other  purposes. 

Profits  of  the  English,  Scottish    and  Australian  Bank. 


Year 

ondcil 
June  30 
1921... 
1930... 
191'J... 
1918... 
1917... 
191i;... 
1915... 
19U... 


Gross 

Proflt. 

£ 
'8.S5,720 
519,189 
431,013 
388,138 
360,784 
331,929 
280,998 
285,861 


Expenses 

and 

Taxes. 

E 
507,741 
349,009 
297,803 
254,970 
250,305 
221,234 
180,813 
102,825 


Net 
Profit. 

e 

267,970 
170,180 
133,179 
133,108 
110,419 
110,695 
100,185 
123,030 


Dividend 
,.— Tax  Free— N 
Amount.  Rate. 


128,807 
53,944 
53,944 
48,549 
43,165 
43,155 
43,155 
43.153 


% 

10 

10 

10 

9 

8 

8 

8 

8 


Special 
Allo- 
cations. 

£ 
130,773 
72,981 
77,981 
'69,183 
00,883 
00,885 
C6,885 
69,385 


CaiTicU 
Forward 
£  . 
102,605 
94,209 
50,95 1 
49,700 
34,204 
33,885 
33,229 
43,08-1 


LIABILITIES. 

Capital 


Liabilities  and  Assets  of  The  English,  Scottish  and,  Australian  Bank,  Limited. 


June  30 

1921  . 

1920  .. 

1919  .. 

1915  .. 
1917  .. 

1916  .. 
1915  .. 
1914  .. 

ASSETS. 

Juno  30 
1921 
1920 
1919 
1918 
1917 
1910 
1915 
1914 


Paifl  up. 
£ 
..1,319,888 
,.  589,17St 
.  339,438 
..  539,438 
,.  539,438 
.  339,438 
.  .539,438 
,.    339,438 


Reserve 

Fund. 

E 

1,232,163 

000,000 

565,000 

515,000 

465,000 

415,000 

305,000 

315,000 

Cash  and 
— Bullion.— 


Paid-up  Capital 
/—and  Reserve.^, 

(,  o'  ft 

*■  ,o 

2,552,051 

l,189,178t 

1,104,438 

1,034,438 

1,004,438 

954,438 

904,438 

854,138 


8-3 
70 
71 

7  7 
7-3 

8  0 
8  1 
7-8 


Deposit  and  De- 

— benture  Stock.. 

£  %» 

2,410,406    7-9 

2,102,906  14-5 

2,485,466    16-1 

2,503,966 

2,323,900 

2,541,900 

2,5.58,966 

■-',375,560 


181 
183 
21  4 
229 
23-5 


Notes  in 
/— Girculatiou- 
&  %» 
1,310  — 
1,390  — 
1,447  — 
1,097  — 
1,742  — 
1,873  — 
2,053  — 
3,750       — 


BiUs 
,   '— Pa3'able,  &c.— ^ 

£ 
2,054,341 
1,008,633 

800,394 

750,055 

998,993 

623,107 

533,445 

519,346 


%"• 

9-B 

60 

5-6 

55 

7  3 

5  2 

48 

50 


'—Deposits, ' 

£ 

23,".52,725 

12,090,412 

10,848,250 

9,388,451 

9,159,319 

7,005,487 

7,068,797 

6,837,938 


%" 
73-3 
714 
70-3 
67-8 
66-4 
64  5 
63-3 
62-6 


Profit 
,— Balance, 
£ 
234,372 
179,102 
140,908 
127,855 
105,236 
104,847 
100,691 
119,016 


%•» 
■9 

1-1 
'9 
9 
7 
•9 
■9 

M 


£ 
092,141 
,042,009 
,390,004 
,483,531 
,904,709 
,187,469 
,430,683 
,833,191 


/o 
16-5 
180 
15-5 
17-9 
13-8 
184 
21  S 
16-7 


Cash  at  Baiiiera 
—and  at  Notice.— 


£ 

l,115,no 
480,491 
333,893 
246,813 

1,838,774 
4.'!1,903 
730,7 17 
850,603 


3-6 

2  8 
2-3 
18 

13-3 

3  7 
6  7 
78 


luvest- 

/ meuts. 

£ 
878,930 
030,779 
1,007,848 
992,884 
027,948 
447,976 
304,037 
182,040 


2-9 
38 
65 
7  2 
4  6 
3-8 
3-3 
1-7 


Bills  Recvble.  and  Re- 

r-niittances  in  Transit.—, 

£  %• 

3,831,314        12'5 

2,533,423         150 

2,208,713        14-3 

1,917,937        13-9 

3,080,309       22-3 

1,310,482        11-0 

1,243,064        11-1 

1,337,133        12-2 


Advances, 

-,    , &c. — ■ 

£ 
19,072,659 
9,941,139 
9,163,560 
7,900,508 
6,090,336 
7,240,037 
6,083,335 
6,457,379 


62-0 
587 
59  3 
57  5 
44  1 
60-9 
545 
58-8 


Bank. 

,— Premises. 

£  " 

774,818 

297,903 

:iin,osc 
■r.w.y.vi 

351,708 
209,256 
284,953 
300,029 


2-5 
17 

2  1 
17 
19 

2  2 
26 
2  8 


Total 
Liabilities. 

£ 
30,78-5,298 
10,931,747 
15,441,10S 
13,835,003 
13,793,684 
11,893,718 
11,163,389 
10,9.59,380 

Total 
As.*ets. 
£ 
30,785,298 
10,931,747 
13,441,103 
13,835,062 
13,793.684 
11,893,718 
11,103,389 
10,939,280 


»  Per  cent,  of  Total  Liabilities  or  Assets. 


t    Including  £39,130  received  in  advance  of  calls. 


LONDON  BANK  OP  AUSTRALIA,  LTD. 

(See  English,  Scottish  and  Australian  Bank,  Limited.) 

With  its  fusion  as  from  January  1  of  this  year  with 
the  English,  Scottish  and  Australian  Bank,  the 
TiOndon  Bank  of  Australia  brings  to  a  close  an  inde- 
pendent existence  extending  to  nearly  seventy  years. 
It  was  established  in  1852  by  Eoyal  Charter,  with  a 
capital  of  £500,000,  under  the  name  of  the  London 
Chartered  Bank  of  Australia.  At  the  date  of  the  last 
published  balance  sheet  the  paid-up  capital  consisted 
of  61,603  Ordinary  shares  of  £22  10s.  each,  £10  paid, 
and  17,193  Preference  shares  of  £10  each,  fully  paid, 
making  in  all,  with  £6,825  prepaid  on  the  Ordinary, 
,€794,785.  The  field  of  operations  of  the  London  Bank 
comprised  New  South  Wales,  Victoria,   South   Aus- 


tralia, and  Queensland.  Its  branches  numbered  105, 
while  those  of  the  absorbing  Bank,  which  cover  the 
same  States,  numbered  187,  and  a  favom'able  feature 
was  afforded  by  the  remarkably  few  instances  in  which 
the  branches  of  the  two  Banks  overlapped.  The 
financial  arrangements  incident  to  the  purchase,  which 
is  described  in  detail  elsewhere,  were  based  on  the  re- 
spectively inhereftt  values  of  the  assets  and  reserves  of 
the  two  Banks  and  of  their  respective  earning  powers, 
and  not  necessarily  on  Stock  Exchange  values,  which 
are  fluctuating  and  do  not  always  correspond  to  the  true 
values. 

It  is  expected  that  the  larger  resources  of  the  com- 
bined institution  will  not  only  enable  it  to  take  full 
advantage  of  the  increased  demands  made  upon  banks, 
but  will  provide  it  with  a  complete  network  of  branches 


Liabilities  and  Assets  of  The  London  Bank  of  Aiistralia,  Limited. 


LIABILITIES. 

Capital         Reserve 

}  : 

Total  OapiUl 

Notes  In 

Bills 

Proflt 

Total 

Paid  up.           Fond. 

^and  B83erTe.-> 

^OiroilUtion,-N 

^Payable,  &a- 

>         /—Deposits,  ia— , 

^Balanoo,^ 

lUibUltics. 

Deo.  SI 

£                      £ 

£            %» 

£ 

%• 

£ 

%* 

£ 

%• 

£ 

%• 

£ 

1919      ... 

794.;SB            160,000 

l,31l,785      11*4 

3.039 

— 

900,596 

8'.I 

.s,74:i 

701        7J-8 

03,79; 

•6 

10,937.817 

1918      ... 

609,085           430,000 

1,089,685      11-6 

5,107 

— 

883,780 

9-5 

7,3  70,363        78-3 

51.091 

•6 

9,405,031 

1917      ... 

069,636            383,000 

1,034,685     12-t 

3,025 

•1 

882.257 

10-8 

6,314.838       76"1 

47,726 

-6 

8,S3{,131 

1918     ... 

669,670           365,000 

1,034,670      13-4 

6,874 

•1 

603,982 

10-6 

6,723.660         75-3 

43,880 

•6 

7,601,956 

1916     ... 

069,588           330,000 

999,588      13-7 

6,248 

•1 

711,303 

9-8 

5.497,148         75-7 

47,988 

-7 

7,262,240 

1914      ... 

008,832           300,000 

908,833      14-1 

7,165 

•1 

683,353 

9-9 

6,151, 

672         75-1 

51,488 

-8 

0,862,406 

1013     ... 

648,393            270,000 

818,393      11-2 

8,343 

■1 

971,898 

13-2 

6,490,278        74-9 

43,979 

•• 

7,332,891 

ASSETS. 

OolD,  Bullion, 

Call  Money,  &c. 

Inveatmenta  and 

Bills  Discounted 

Bank 

Total 

^Cash  and  Notes.- 

^in  London.-^ 

^BiUs  Receivable.-v 

,. — lud  .Vdvauc.'s.^, 

,— Prenilse«.-v 

A_s<vts. 

Deo.  31 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

C 

1919 

1,811,944 

16-3 

336,000 

3-0 

2,IU,ii(:i 

1i-i 

;.303,IS8 

57-5 

591,721 

3-6 

10,957,917 

1918 

1,514,703 

16-1 

230,000 

2-6 

'.I3S,S01 

9-9 

;,.'ion.4'io 

67-6 

351,0ms 

3-8 

9,405,031 

1917 

...        1,841,232 

22-1 

415,000 

S-0 

1.006,704 

12-1 

1,721.602 

6»-8 

860.633 

41 

8,3.15,111 

191C 

1,495,462 

19-7 

166,000 

2-1 

1,140,041 

15-0 

4,310,883 

59-3 

390,670 

3-9 

7,601,966 

1915 

1,345,810 

18-5 

— 

— 

1,000,244 

13-8 

4,626,631 

63-7 

389,555 

«0 

7,262,240 

1914         ... 

1,267,088 

18-3 

35,000 

•5 

917,575 

13-4 

4,378,277 

63-8 

274,4i1.3 

4-0 

6,863,406 

1913 

...       I,19<,386 

1C-4 

80,000 

1-1 

1,114,858 

1IJ 

4,868,778 

69-4 

282,870 

3-8 

7,332,601 

Per  cent,  of  Total  Liabilities  or  Assets. 
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covering  practically  the  whole  of  Eastern  Australia 
and  tapping  the  most  productive  areas  in  the  Island 
Continent. 

Details  of  the  last  balance  sheet  and  profit  and  loss 
account  published  by  the  London  Bank  of  Australia 
are  given  herewith. 


Profits  of  the  London  Bank  of  Australia. 


Tear  to 

Gross 

Dec.  31 

Profit. 

£ 

1919... 

305,670 

1918... 

262,913 

1917... 

231,911 

1916... 

220,390 

1915... 

206,533 

1914... 

201.062 

1913... 

223,003 

Net 


-Dividends.  . 


To  Bc- 


Carriecl 


Profit.    Expenses.  Profit.  Amt.  Pref.  Ord.    serve,  4c.    Porwaid. 


£  £  £ 

195,618110,052  65,916  '9 

172,178  90,765  53,028  8 

1«,665  83,246  46,400  7 

151,102  69,288  46,399  7 

131,666  74.867  46,394  7 

122,668  78,394  43,148  7 

136,891  86,111  34,131  7 


£ 

44,000 
38,000 
33,000 
27,000 
32.000 
32,000 
52,000 


£ 

24,399 
24,263 
24,526 
20,680 
24.791 
28,318 
25,072 


NATIONAL   BANK   OF 'AUSTRALASIA, 
LIMITED. 

Head  Office :  Collins  Street,  Melbourne,  Victoria. 

London  Office:   7  Lothbury,  E.G.  2. 
Capital — 

Authorised         £5,000,000 

Paid  lip  (in  62,000  £10  fully-paid  Pre- 
ference shares  and  276,000  £8  Ordinary 
shares,  £5  paid )      2,000,000 

The  JS'ational  Bank  of  Australasia  was  founded  about 
the  end  of  1857,  after  the  gold  discoveries  in  Australia, 
"  to  render  all  possible  accommodation  and  facilities 
consistent  with  its  proper  functions  to  the  merchant, 
trader,  manufacturer,  settler,  agriculturist,  and  miner, 
as  well  as  to  any  other  industrial  classes  in  this 
colon}'."  In  1893,  in  consequence  of  heavy  with- 
drawals of  deposits,  and  in  common  with  other  insti- 
tutions, payment  was  suspended ;  but  the  Bank  was 
reorganised  and  fresh  capital  introduced.  In  1900  the 
capital,  which  had  been  £4,000,000,  was  brought 
down  to  £3,407,904  by  writing  oft  £2  per  Ordinary 
share  and  cancelling  11,512  shares  which  had  been 
forfeited.  In  1918  a  proposal  for  amalgamation  with 
the  Colonial  Bank  of  Australasia,  Limited,  was 
approved  by  the  Treasury,  and  the  paid-up  capital  of 
the  National  Bank  was  eventually  increased  to  its 
present  figure  of  £2,000,000.  Combined  with  the 
reserve  fund  of  £1,320,000,  tliis  makes  a  proportion 
of  10.8  per  cent  of  total  liabilities.  As  a  result  of 
tlie  amalgamation,  about  a  dozen  surplus  bank 
premises  have  been  disposed  of  at  satisfactory  prices. 
Accounts  are  now  presented  j'early  instead  of  half- 
yearly. 

The  range  of  the  Bank  is  very  wide,  as  it  has 
numerous  offices  and  branches  in  Victoria.  New  South 
Wales,  South  and  Western  Australia,  and  one  at  Bris- 
bane (Queensland),  while  there  is  a  London  office  at 
7  Lothbury,  E.C.  Increases  during  the  year  lo 
March  31,  1921,  in  deposits  and  acceptances  have 
been  accompanied  on  the  assets  side  of  the  balance 
sheet  bv  growth  in  coin,  bullion,  Australian  notes,  and 
cash    at    bankers    from    £4,534,869    to   £4,795,584, 


and  in  bills  discounted  and  other  advances  from 
£13,903,140  to  £18,352,615.  The  heavy  increase  in 
the  latter  has  been  rendered  possible  by  realisation  of 
investments,  which  have  fallen  from  £6,919,615  to 
£3,691',952,  due  entirely  to  the  maturing  of  British 
Treasury  bills.  The  total  assets  have  now  for  the  first 
time  passed  the  £30  million  mark. 

In  view  of  the  increased  resources  at  its  disposal 
it  is  not  surprising  that  the  earning  capacity  of  the 
Bank  has  improved.  Net  divisible  profits  for  1920-21 
are  up  by  £36,829  to  £336,610,  and  the  dividend  is 
again  increased — this  time  to  nine  and  a-half  per  cent, 
on  both  Preference  and  Ordinary  shares.  Allocations 
to  reserve,  &c.,  account  for  £140,000,  leaving  £56,625 
to  be  carried  forward. 

It  was  reported  in  London  in  October  that  negotia-' 
tions  were  proceeding  with  the  Bank  of  Queensland, 
Limited,  respecting  amalgamation  proposals.  Mean- 
while, in  respect  of  the  half-year  to  September  30 
last,  an  interim  dividend  at  the  rate  of  ten  per  cent, 
per  annum  has  been  declared,  as  against  nine  per  cent, 
a  year  ago  and  ten  per  cent,  final  in  April. 

Profits  of  the  Xational  Bank  of  Australasia. 

To        Carried 
Net 
Profit. 

£ 
336,610 
299,731 


Year  to 
March  31 


1921 
1,.20 
1919 
1»13 
1917 
1916 

lais 

1914 


Gross 

Profit. 

£ 

,  862,103 

725,127 

557,279 

414^79 

402,350 

'391,178 

S86.09» 

389.338 


For- 
ward. 


^^Dividends. — sReserve, 

Expenses.  Profit.      Amt.  PreS.  Ord.       &c. 
«  £  £       %     %  £ 

525,492  336,610  190,000    9*  9i    140,000  56,625 

425,346  299,731  160,000    g     8     130,ii00  60,015 

322,085  235.194  131,227     71  7J     93.613  40.234" 

814.796  169.484  101,876  7  7  60.000  18,30J 
245,881  156.469  104,876  7  7  60,000  13.694 
224.092  167.083  104,876     7     7        78,001  12.101 

809.797  176,298  104.876  7  7  60.000  27.895 
205.198  184,140  104,876    7     7        79,000  16,472 


•  Inclrsive  of  £11,678  hslance  brought  Jornard  from  Colonial  Bonk  of 
Alistralasia. 


NATIONAL  BANK  OF  NEW  ZEALAND, 
LIMITED.^ 

Head  Office:    17  Moorgate  Street,  London,  E.C.   2. 

Capital— 

Authorised.         £3,000,000 

Subscribfd         3,000.000 

Paid  up ...  1,000,000 

This  important  institution,  which  was  founded  in 
1872,  has  its  head  office  in  London,  its  chief  office  in 
New  Zealand  being  at  Welhngton,  while  branches  and 
agencies  to  the  number  of  seventy  are  scattered 
throughout  the  Dominion.  On  March  31,  1914— 
the  date  of  the  balance  sheet  last  issued  before  the 
outbreak  of  the  War— the  deposit  and  current  accounts 
stood  at  £4,304,654,  and  the  aggregate  assets  at 
£6,976,044.  These  figures  have  since  increased  to 
£8^296,492  and  £15,654,581,  the  growth  subsequent 
to  March  1919  being  particularly  noticeable.  The 
great  demand  for  New  Zealand  products,  especially 
foodstuffs,  naturally  brought  an  era  of  prosperity 
which  was  shared  by  the  Banks,  and,  though  the  com- 
mercial and  industrial  outlook  for  New  Zealand  had 


Liahililies  and  Assets  of  The  National  Ba-nk  of  Australasia,  Limited. 


LIABILITIES. 

Capital 
Paid  up. 
Mar.  31  £ 
1921. ..2,000,000 
1920.. .2,000.000 
1919.. .2.000.000 
1918t  1,937..501 
1917. ..1,493,220 
1916.. .1,493.220 
1915. ..1.198.220 
1914.. .1.493,220 


r.i 


Heserve 

Funds. 

£ 

1,320,000 

1,200,000 

1,090,000 

975,000 

630,000 

.565,000 

525,000 

465,000 


lid-up  Capital 
and 

^—Reserve.— >     , 
£  %• 

3,320.000 
3,200,000 
3,OS)0,000 
2,912,.501 
2,128.220 
2,063,230 
2,023,220 
1,963,220 


10-8 
1M 
12  3 
12  0 
138 
139 
UO 
132 


Notes  in  Bills  in  Govt.  Other 

-Circulation. -^  — Circulation.-^Deposits.    Deposits. 

£  o/^.  £  oj.         £  £ 

49,524  •2  1.172.074  3-8  3.219,043  21.231,216 

49.810  -2  475,121  1-6  2,431,469  21,167,995 

50,088  -2  566,591  2-2  2,227,158  17,992,081 

50,667  -2  1,291,891  5-3          —               — 

33,539  -2  665,629  4  31,562,398  10,364,117 

34,690  -2  803,439  5  4     830,337  10,532.551 

36,323  -2  576,537  40    804,223   10.393,341 

3S,«S1     .  -2  859.635  58    906,695   10.502,412 


Total 
.—Deposits,  &c.^ 
£  o/  • 

24,450,259  79°7 

23.649,464  82-1 

20,319,239  8>4 

18,737,738  77-2 

11.926,415  772 

11,363,411  762 

11,196,569  773 

11,409,107  769 


Balances  Dae 

to  Other 
^Banks.-^.— Acceptances. 

£  %•  £ 
292,891  1'01.222,274 
236,526  -81,057.^39 
185,672  .7  934,332 
246,891  10  906,406 
173,347  1-1  437,913 
191,393  13  332,470 
232,313  1-6  303,671 
239,955    1-6    238,919 


4-0 
37 
37 
38 
28 
2  2 
21 
15 


Profit 
-^.—Balance. 

£0/ 

156,625 
130,015 
119,023 
126,576 
91.133 
114.539 
108.332 
110,909 


ToJal 

Liabili. 

ties. 

t  c 

30,664,247 
28,798,775 
25,163,945 
24,272,670 
1.5.455.200 
14,908,167 
14,432.36  5 
14,340,726 


ASSETS.    Coin  &  Bullion, 

Aust.  Notc5,  &  Cash 

^at  Bankers.—,  ^-Investmeuts.— , 

Mar.  31           £            0/  •  £  o.  o 

1921...  4,795,584  .    15°6  3,091,952  12-0 

1920...    4,534,869      15  7  6,919.615  240 

1919...    3,930,276      156  1,811,483  7-2 

1918t      5,393,334       21-8  1,709,8->1  70 

1917...    3,571,848      23  1  417,233  2-7 

1916...    2,964,713      19  9  377,513  2-5 

1915...  3,212.400      22-2  685.036  4-O 

1914...    2.734.503      18  4  667.852  3  9 

*  Per  cent,  of  Total  Liabilities  or  Assets. 


Bills  &  Remittances 

.—in  traitsilu, 

£ 

1,833,097 

1,451.723 

1,227,047 

1,994,106 

1,575,004 

1,374,810 

956,445 

1,164,560 


Bills  Discounted 

and  Other 
r-Advances.- 


%• 
6-0 
5-1 
4  9 
82 
10  2 
9  2 
6-3 


18,352,615 
13,903,111 
16,573,330 
13,653,396 
8,835,793 
9.343.903 
8,914.253 
9,306,047 


%• 
59-9 
433 
65  9 
5S2 
575 
62  7 
61-5 
62  8 


Custom  els' 

Liability  for 

-Acceptances.- 


£ 

1,222,274 
1,057,839 
934,333 
906,406 
437,918 
332,470 
308,671 
233.919 


0/  • 
/a 
4-0 
37 
37 
3  8 
2-8 
2-2 
21 
15 


Balances 
Due  from 
-Other  Banks.^ 
e  %* 

•4 
10 


127,731 
281,918 
156,013 
130,330 
149,067 
91,349 
78.619 
106,775 


•6 
10 
■6 
6 
•7 


Bank 
^Premises. 

£ 
640,994 
643,636 
530,935 
536,367 
418.887 
423,404 
430,941 
431,471 


iS:c.- 
%• 
2-1 
2-2 
21 
2  4 
2-7 
29 
3-0 
29 


Tota 
Assets. 
£ 
30.664,247 
28,798,775 
25,163,945 
24,272.670 
15.455,200 
14.908,167 
14.482,365 
14,840,726 


t  Combined  figures  of  National  Bank  of  Australasia,  Ltd.,  and  the  Colonial  B.auk  of  Australasia.  Ltd. 


December  10,  1921.]  THE     STATIST.  02-3 

INTERNATIONAL     BANKIKG     SECTION 


SPICER    BROTHERS,    LTD. 

PAPER  MAKERS, 
19     New     Bridge      Street,     LONDON. 

PAPER  (HAND-MADE,  MOULD-MADE  AND  MACHINE- 
MADE).  STATIONERY  AND   STATIONERY  SUNDRIES. 

CURRENCY    PAPER    A    SPECIALITY. 

MILLS:  FACTORIES: 

EYNSFORD  (KENT)  AND SAWSTON(CAMBS).  WATER  ST.  (CITY)  AND  UNION  ST.  (SOUTHWARK). 


SVENSKA  IMPORTORERS  AKTIEBOLAG 


(The  Swedbh  Importers'  Co.,  incorporated  as  a  Limited  Company  in  Sweden), 

General  Cable  Address-'  STOCKHOI^lVl  5>  WF"  OF'.N  A  B  C  5th  EdVtioo  &  Imp. 

•Theimporters."  kj  1.  V-rV.,m>.4  lV^l_,lVi,         C»  V V   JZ^ I--' EJ 1 -^ .  BenireyV  Lieber". 

Bank  :  A.-B.  MALAREPROVINSERNAS  BANK. 


Capital  Fully  Paid  up     -     Kroner     5,000,000 
Bank  Credit    -         -         -     Kroner  50,000,000 

Comprising    80    Leading   Swedish    Importers    of    Grocery,   Colonial    Produce  and    Provisions. 

CORRESPONDENCE   INVITED. 

WHITEHEAD    MORRIS    L"^" 

9  &  10    Fenohurch    Street,    London,   E.C. 

And  at  38  &  39  PARLIAMENT  STREET,  WESTMINSTER. 

_^_^_____^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^  Telephones: 

Telegrams:  Branches       .  .  .      CAIRO    &    ALEXANDRIA,      avenue  2028  i 679a 


"WEMMEL  STOCK  w  w      «.      «  .  CENTRAL  487. 

LONDON."  Factory  ....        TOWER  HILL,    E.C.     ^,^^0^,;^  530^  |    West- 

y  minster 
^^^===^=^=^^^^^^^=^=^^^=^^^=^=^=^^=      VICTORIA  5307.)    Office. 

SPECIALISTS  IN  INSURANCE  AND   COMPANY    PRINTING- 
BOND,     DEBENTURE,     BANK-NOTE,     STAMP     AND     SHARE 
CERTIFICATE   ENGRAVERS. 

Patentees  and  Printers  of  the  new  Safety  Cheque.      This  process  Is  also  applicable  to  Letters  of 
Credit,  &c.,   and   Bankers   are  strongly   recommended  to  protect  themselves  and  their  Clients  by 

the  use  of  this  new  method. 


The    London    Assurance 

Incorporated  A.D.  1720, 

7    ROYAL    EXCHANGE,     E.C.  3. 

FIRE.       MARINE.  ii  "gi  '^3 1  LIFE.      ACCIDENT. 

BURGLARY.  ^       "^^1  MOTOR.         PLATE  GLASS. 

WORKMEN'S  COMPENSATION.  ¥/          ^j5^  '■'^^  STOCK. 

PUBLIC  LIABILITY.  [/     ^^^¥      \\  FIDELITY  AND  GOVERNMENT 

BOILER  AND  ENGINEERING.                    i^^m^     '  BONDS,  &c. 


ASSETS      .     £9,286,497        ^^^KMfid/^M        INCOME     -    £3,790,924 


SBrcncha    and  Jlgtnciti  throughout    the    World.  iS^B^^»— tJL»;^^^^^H  A ppticatioitz  for  Ageitcica  inciteJ. 

THIRD  CENTURY  OF  ACTIVE  BUSINESS. 
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Liabilities  and  Assets  of  The  National  Bank  of  New  Zealand,  L 

imited. 

LIABILI 

Capital 

Beaerve 

Capital  and 

Notes  In 

Bills 

Proat 

Total 

TIES. 

Paid  up. 

'Fund. 

^^aeserve 

— > 

r-Oirculatioo.— > 

,— Payable 

&o.^ 

^Deposits 

,  &c.-^ 

r-Baianoe.^ 

LUbUltlw, 

Mar.  31 

£ 

£ 

£ 

%* 

£        %• 

£ 

%• 

£ 

%■ 

£ 

%• 

£ 

1921     . 

..  1,000,000 

1,020,000 

2,020,000 

12-9 

981,781:    6-3 

4,129,918 

26-4 

8,290,492 

53-0 

236,395 

1-4 

16,654,581 

1920     . 

.  1,000,000 

1,000,000 

2,0(0,000 

147 

R2S,009      6*1 

1719,729 

12-7 

8,866,133 

65-2 

171,673 

1*3 

13,578,  HI 

1919     . 

.     760,000 

730,000 

l,4Sn,0n0 

14-5 

1.177,371    11-5 

95i,:!;)4 

9-3 

0.181,553 

63-3 

144,932 

1-4 

10,235,158 

1918     . 

..     TiO.OOO 

715,000 

I,1C%000 

14-7 

1,702,331    17-1 

1,003, -S7 

1/t 

5,65  ■., 903 

58-9 

113,160 

11 

9,94o,671   . 

1917     . 

.     760,000 

700,000 

1,450,000 

16-5 

918,026     10-5 

832,056 

9-4 

6,472,552 

62-3 

114,264 

1-3 

8,786,838 

1916     . 

.     750,-OOD 

6S5,000 

1,435,000 

17-5 

636,665      6-5 

841,655 

102 

6,298,296 

64-4 

113,609 

1-4 

8,224,125 

1916     . 

.      750,000 

665,1100 

1,415,000 

19  0 

465,615      6-2 

699,093 

9-4 

4,740,397 

637 

124,580 

1-7 

7,444,585 

1911     . 

.      750,000 

645,000 

1,395,000 

290 

256,899      3-7 

899.674 

129 

4,304,651 

61  7 

120,817 

1-7 

6,976,0  U 

ASSETS. 

Coin  and  Balllon,       Investments  and 

Bills  Receivable 

Bills 

Bank  Premises 

Total 

^MoneyatOall.  vc -,  ^Treasury  i!i  U. 

— > 

—in  London,  Vl\^ 

>— Discounted. -^ 

^Advances, 

40.^ 

,— iccoont.— ^ 

Assets. 

Mar.  31 

£ 

%' 

£     -    »/• 

£            %'" 

£ 

%• 

£ 

%■ 

£ 

%• 

£ 

1921     . 

..       1,305,168 

8-3 

2,136.197    13-6 

853,105        5-4 

603,669 

3-9 

10,560,232 

67-5 

196,150 

1-3 

15,654,581 

1920     . 

.       1,961,566 

1VS 

3,695,691    26'3 

906,733        6*7 

1,050,767 

7*7 

5,935,261 

43-6 

139,463 

Vi 

13,57J,444 

1919     . 

.       2,173,945 

21-3 

1,413,264   13-8 

588,749        5-7 

802,110 

7-8 

5,117,110 

50  0 

139,977 

1-4 

10,235,155 

1918     . 

.       1,4S7,S93 

15-0 

2,317,0S5    23-3 

412.415        V* 

560,007 

5-6 

4.939,664 

59-2 

16  \')oe 

l-» 

9,945,671 

1917     . 

..       1,616,443 

1S-4 

1,160,-'01   16-6 

104,977        4-6 

690,364 

6-7 

4,552,9Go 

SI '8 

161,938 

IS 

8,786,883 

1916     . 

.       1,295,801 

15-8 

1,161,124   14-1 

1,096,866      13-3 

697,357 

8-5 

3,802,305 

46.2 

170,672 

21 

8,224,125 

1916     . 

,       1,233,272 

16-6 

659,067      8-8 

1,370,168      18-4 

578,103 

7-8 

3,442,888 

46-2. 

161,037 

2-2 

7,444,685 

1914     . 

.       1,171,137 

168 

632,415     7-5 

833,843      11-9 

808,535 

11-6 

3,654,333 

510 

85,766 

12 

6,976,044 

•  Per  cent,  ol  Total  Liabilities  or 

issets. 

cliangecl  at  the  time  of  the  annual  meeting  held  in 
London  last  July,  recovery  is  certain,  though  it  may 
be  delayed. 

In  the  balance  sheet  as  at  March  31  last  the  paid- 
up  capital  of  £1,000,000  was  exceeded  by  the  reserve 
fund  at  £1,(J:50,000,  and  the  latter  has  been  further 
strengthened  by  an  allocation  of  ^620, 000  from  last 
year's  profits.  The  decrease  during  the  twelvemonth 
of  £560,000  in  deposits  is  confined  entirely  to  free 
deposits,  interest-bearing  deposits  showing  a  consider- 
able increase.  Bills  payable  and  other  habilities,  in- 
cluding provision  for  doubtful  debts  and  depreciation 
of  investments,  showed  an  increase  of  no  less  than 
£2,410,000,  a  change  attributable  to  the  abnormal  in- 
fluences at  work  during  the  year. 

On  the  assets  side,  coin,  bullion,  money  at  call  and 
short  notice  fell  by  £6.56,000  as  a  result  of  the  increase 
-in  advances  from  £5,925,269  to  £10,560,232.  For 
the  same  reason  investments  and  Treasurj'  bills  are 
down  by  nearly  a  million  and  a-half — from  £3,595,592 
to  £2,136,197,  the  decrease  occurring  mainly  in 
Treasury  bills. 

The  gross  profit  was  nearlv  £134,000  up  at 
£645,397,  and  at  £326,822  the  net  profit  showed  an 
advance  of  £70,000.  Despite  the  continued  expansion 
of  profitable  business,  last  year's  distribution  to  share- 
holders is  repeated,  the  fourteen  per  cent,  being  free 
of  income  tax,  and  the  amount  carried  forward  is  thus 
substantially  increased. 

Profits  of  the  National  Bank-  of  New  Zealand, 


Tear  to 
Uar.  31 

921 
'920 
,919 
1913 
1917 
1916 
1916 
1914 


Gross 
Profit. 

£ 
.045,397 
611,671 
413,490 
360,743 
33!l,268 
296,565 
275,239 
263,024 


Expenses 

and  Taxes. 

£ 

318,575 

256,375 

226,607 

220,362 

184,123 

161,026 

125,476 

113,138 


Ket     r- 
Proflt. 

£ 
326,822 
356,399 
136,883 
140,396 
145,145 
135,529 
149,763 
144,896 


% 
14 
14 


Div.  Tax  Free. 

Amt.      Hate, 
£ 
140,000 
131,658 

97,600     13 

97,600   ,13 

97,500 

97,500 

97,500 

94,336 


■>Re3erve,    Carried 


13 
13 
13 
13 


&c. 

£ 

140,500 

120,0''0 

70,000 

40,100 

47,000 

44,000 

47,,500 

44,000 


Forward. 
£ 

115,895 
69,573 
64,933 
46,650 
42,754 
42,109 
48,080 
43,817 


QUEENSLAND  NATIONAL  BANK,  LTD. 

Head  Office,:  Brisbane,  Queensland. 

London  Office:  S  Princes  Street,  E.G.  2. 

Capital— 

Authorised        £2,000,000 

Svbscribed,  160,000  Shares,  £5  each 800,000 

Paidvp 798,003 

InterminahU  Inscribed  3^%  Deposit  Stock  ...  3,091,669 

This  Bank  "was  gstabhshed  in  1872,  and,  though 
severely  hit  by  the  crisis  of  1893,  it  did  not  go  into 
liquidation.  It  now  possesses  numerous  branches 
throughout  Queensland,  in  addition  to  three  in  New 
South  Wales  and  one  in  Victoria,  and  a  London  office 
at  8  Princes  Street,  E.G.  Up  to  March  31  last  it 
acted  as  banker  to  the  Government  of  Queensland. 
On  that  date  the  account  was  transferred  to  the  Com- 
mon\\-ealth  Bank,  and  an  agreement  entered  into  with 
the  latter  whereby  the  Queensland  Bank  acts  as  first 
agent  of  the  central  institution  in  those  parts  of  Queens- 
land where  the  Commonwealth  Bank  is  not  repre- 
sented. Eliminating  the  Government  balance  from 
the  earlier  figures,  private,  deposits  show  an  increase 
of  about  £300,000  on  June  30  last  as  compared  with 
the  previous  year.  Advances  have  risen  by  £189,256 
and  Government  securities  by  £70,719.  Gash  and 
notes,  &c. ,  have  fallen  by  over  a  million  and  a  quarter, 
owing  to  the  transfer  of  the  Government  account,  but 
money  at  call  remains  unchanged  at  £150,000.  In- 
cluding with  these  items  bills  hi  Irarisitu,  we  get  the 
high  percentage  of  27.8  of  total  liabilities. 

During  the  War  years  no  di\ddend  was  paid  until 
1918.  As  from  July  1  of  that  year  a  distribution  at 
the  rate  of  ten  per  cent,  per  annum  has  been  main- 
tained. In  the  year  to  June  30  last  profits  showed  a 
substantial  increase  to  £117,541,  of  which  the  divi- 
dend, declared  free  of  Queensland  income  tax,  absorbed 
£79,747  and  £25,000  was  transferred  to  reserve  fund. 


Liabilities  and  Assets  of  The  Queensland  National  Bank,  Limited. 


LIABILITIES. 

Capital 
Paid  up 
Dec.  31  £ 

1921t  798,003 
1920t  796,656 
1919t  691,860 
1918...  480,000 
1917...  430,000 
1916...  480,000 
1916...  480,000 
1914...  480,000 
1913...    413,418 

ASSETS. 

Dec.  31 

1931t 

1920t 

1919t 

1913 

1917 

1916 

1915 

1914 

1913 


Reserve 
Fund. 
£ 
326,000 
300,000 
247,000 
222,000 
222,000 
213,000 
190,000 
166,000 
142,000 


Capital  and 

,— Reserve 

£ 

1,133,000 

1.096,656 

938,850 

702,000 

703,000 

692,000 

670,000 

646,000 

555,413 


%• 
9-7 
8-3 
6-8 
5-6 
5-4 
6-3 
6-0 
5-9 
S-I 


Deposit 
. — Stock.—, 
£  %• 

3,091,609  26-7 
3,091,669  23-4 
3,091,669  22-1 
3,091,669  247 
3,091,669  23-5 
3,091,669  28'0 
3,0:11,669  27-9 
3,091,609  28-7 
3,091,669    28-6 


Bills 
-Payable,  &c.- 


Oash 
.—Notes,  (tc. 
£ 
2,449,749 
3,716,736 
4,412,453 
3,313,590 
4,444.651 
2,348,730 
2,000,630 
2,932,489 
2,536,039 


%• 
21  1 
281 
31  6 
26' S 
33-8 
25-8 
23-5 
27-2 
23-4 


Government 
/ stocks,  &c..- 


£ 

709,319 
630,600 
636,200 
460,200 
754,9  .SO 
431,030 
341,200 
113,700 
113,700 


o/  « 
/o 

6-1 

4-8 

3-8 

3-7 

5-8 

4-3 

3-1 

11 

1-1 


£ 
483,753 
570,076 
806,580 
562,240 
448.467 
451,367 
85n.S3S 
493,363 
303,476 

Money  at 
^OaU,  &c.- 


%• 
4-2 
4-3 
57 
4-5 
3-4 
4-1 
3-2 
4-6 
2-9 


£ 

150,000 

150,000 

100,000 

40,000 

43,700 

97,560 

302,910 

547,003 

630,000 


%• 

1-3 

1-1 
•7 
•3 
•4 
•9 

2-7 
5-0 
5-9 


Govt. 
£ 

+ 
2,051,502 
3,117,351 
1,847,894 
2,539,590 

921,320 

978,336 
1,302,050 
1,520,130 

Bills  Disconnted. 
,— Advances,  &c.^ 


Deposits. 

Otiier. 

£ 

t 
6,376.573 
6,957,654 
6,251,850 
6,261,110 
5,832,466 
6,141,773 
6,206,695 
6,290,312 


. Total. , 

£  %• 
6,854,743  59-1 
8,437,075  63-8 
9,075,005  650 
3,099,744  64-8  • 
8,8-.0,7i>0  67-3 
6,763,736  61-1 
6,920,10:)  62-4 
6,.508,745  60-3 
6,810,442  63-0 


Bills  in 
—transitu.— 


£ 

7,272,710 
7,198,454 
7,143,398 
7,421,317 
7,102,214 
6,403,152 
6,825,933 
6,349,993 
6,426,394 


%' 
62-7 
54-5 
51-2 
59-4 
54-0 
58-0 
61  6 
58-9 
59-5 


Per  cent,  of  Total  Liabilities 
J  Not  separately  shown.    Govemmcut  aci 


or  Assets. 

count  transferred  to  CommonwealtU  Bank 


%• 
5-4 
8-7 
101 
73 
3-4 
8-0 
6-2 
4-9 
7-3 
t  June  30. 
of  Aui^ttalia  on  March 


£ 

019,874 

1 ,146,467 

1,404,705 

911,182 

449,629 

373,878 

691,333 

630,645 

795,534 


Profit 
,— Balance. - 
£ 
38,909 
26,031 
48,910 
43,510 
62,160 
51,458 
50,536 
60,104 
49,915 

Bank 
/—Premises 

£ 
398,425 
370,300 
366,263 
352,680 
344,392 
335,330 
323,731 
311,051 
303,653 

31,  1931. 


/o 

3-4 

2-8 

2  6 

2  8 

2-6 

3-0 

2-9 

2-9 

2-8 


Tota 
Liabilities. 
£ 
11.593,077 
13,211,567 
13,961,014 
12,499,169 
13,144,996 
11,040,280 
11,086,142 
10,789,386 
10,310,920 

Total 
Assets. 
£ 
11,592,077 
13,211,557 
13,961,014 
1-2.499.169 
13,144,996 
11,040,230 
11,086,143 
10,789,336 
10,310,920 
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frofils  of  the  Queensland  National  Bank. 

Private 


Depositors' 

To 

rr.to 

Gross 

Net 

, DlT 

^ 

Repayment 

Reserve 

Dec.  31 

Profit. 

Expenses. 

Profit. 

Amt.    Rate. 

Fund. 

Fund. 

£ 

£ 

£ 

£ 

% 

£ 

i; 

1921:    .. 

— 



1I7,.541 

79,747 

10 

— 

25,000 

1920      .. 

— 

— 

10l,(i73 

77,274 

10 

— . 

2«,0U0 

1919     .. 

.     140.781 

86,387 

64,394 

29,144 

10* 

— 

25,000 

1918     .. 

280,016 

173.025 

107.U21 

24,000 

s 

51,606 

25,000 

1917     .. 

258,616 

164,490 

104,056 

, — 

Wii 

101,066 

— 

1916     .. 

2.55,1  .7 

152,601 

102,856 

— . 

Nil 

80,856 

22,000 

1915     .. 

237,611 

135,329 

102,2«2 

— 

Nil 

80,282 

22,000 

1914     .. 

226,720 

126,.'>26 

100,194 



Nil 

76,194 

24,000 

1913     .. 

216,089 

117,960 

98,129 

— 

Nil 

74,129 

24,000 

•  At  rate  of. 

t  June  SO  (half-year). 

t  June  30  (year 

. 

ROYAL  BANK  OF  AUSTRALIA,  LTD. 

Head  Office:    Melbourne,   Victoria. 

London  Office:    18  Bishopsgate,  E.G.  2. 
Capital — 

A  uthorised,  600,000  Shares  of  £4  each 

Sub-scribed,  in  31)0,000  Sliares 

Paid  up    '  120,000  Shares,  fully  paid  \ 


£2,400,000 
1,560,000 


i270;000        „       flpaid      )      -  ''50>000 

The  Royal  Bank  of  Australia  was  incorporated  in 
1888,  with  a  capital  of  £300,000.  Its  establishment 
synchronised  with  the  apex  of  the  land  boom.  The 
disastrous  reaction  which  followed  in  1893  was  success- 
fully weathered,  the  Eoyal  Bank  being  one  of  the  few 
Australian  banking  institutions  which  came  through 
without  assistance.  Though  from  the  point  of  view 
of  size  it  cannot  compare  with  most  of  the  banks  in 
the  Island  Continent,  it  has  made  substantial  progress 
in  the  present  century,  and  its  deposits,  which  in 
1900  totalled  £366,493,  reached  £4,707,913  by  the  end 
of  March  last,  while  total  assets  had  risen  in  the 
same  period  from  £700,058  to  £6,558,490. 

In  1920  additional  capital  was  procured  by  the 
issue  of  40,000  new  shares  of  £4  each,  fully  paid,  at 
a  premium  of  £1  per  share,  and  the  removal  of  30,000 
of  the  300,000  partly-paid  shares  to  the  categoiy  of 
the  fully -paid  by  payment  at  holders'  option  of  the 
£3  per  share  hitherto  uncalled.  In  this  way  the  paid- 
up  capital  at  the  date  of  the  last  half-yearly  balance 
sheet— March'  31,  1921— had  become  £750,000, 
making  with  the  reserve  fund  (increased  to  £415,000 
with  the  aid  of  the  £40,000  from  share  premiums)  a 
total  of  £1,165,000,  equivalent  to  17.8  per  cent,  of 
the  total  liabilities.  An  '  increase  in  Government 
deposits  of  £150,000  and  in  other  deposits  of  £140,000 
on  the  half-year  is  satisfactoiy  in  view  of  Government 
competition  for  money.  Contingent  liabilities  were 
largely  reduced,  owing  to  the  cm'tailment  of  overseas 
operations  caused  by  the  exchange  difficulty. 

On  the  assets  side  the  accumulation  in  Australia 
of  funds  which  would  in  the  ordinai-y  com'se  have 
been  remitted  to  London  accounts  for  an  increase 
in  cash  between  September  1920  and  March  last  of 
approximately  £720,000,  and  for  a  like  reason  bills 
and  investments  held  in  London  declined.  A  large 
increase— from  £4,204,297  to  £4,841,729— in  bills 
discounted  and  other  advances  is  due  to  advances  made 
to  importers  enabling  them  to  move  their  goods  into 


consumption,  and  to  assistance  under  Government 
guarantee  in  connection  with  the  wheat  pool,  peace 
loans,  and  other  financing  operations. 

The  enlarged  business  has  brought  about  an  in- 
crease in  both  gloss  and  net  profits,  and  the  dividend 
— ten  per  cent,  for  1920-21,  as  against  nine  and  a-half 
per  cent,  for  1919-20 — on  the  increased  capital  absorbs 
£62,500,  as  compared  with  £47,500  previously^ 
£25,000  in  respect  of  the  first  half-year  and  £20,000 
in  respect  of  the  second  have  been  transferred  to  the 
reserve  fund.  A  half-yeai-ly  dividend  at  the  rate  of 
ten  per  cent:  per  annum  and  a  further  transfer  of 
£20,000  to  reserve  were  announced  at  the  ordinary 
general  meeting  i-n  Octolier. 


Profits  of  the  Rotjal  Bank  of  Austraiia. 


Tear  to 
Uarcb  31 

1921  .. 

1920  .. 

1919  .. 
1918 

1917  .. 

1916  .. 

1915  .. 

1914  .. 


Gross 

Profit. 

£ 

188,824 

145,644 

106,370 

90,860 

81,848 

72,308 

70,475 

73,339 


Expenses 
and  Taxes, 


£ 

74,101 
57,450 
60,776 
43,298 
40,094 
35,667 
30,979 
37,633 


Net 
Profit. 


£ 

114,423 
S8,I85 
65,594 
47,562 
41,754 
36,741 
39,496 
45,706 


^Dividend. -^     Special 
Amount.  Kate.  Ailctu'tj. 


£ 

62,500 
47,600 
24,000 
24,000 
24,000 
24,000 
24,000 
24,000 


% 
10 

9i 

8 

8 

8 

8 

8 

8 


£ 

45,000 
30,000 
20,000 
30,000 
17,600 
12,500 
16,000 
20,000 


Carried 
Forward. 

£ 
30,919 
23,996 
13,312 

1,718 

8,156 

7,903 

7,661 

7,165 


UNION  BANK  OF  AUSTRALIA,  LTD. 

Head  Office:   71  Cornhill,  London,   E.G.  3. 

Capital — 

Authorised        £9,000,000 

Sid)scribed  (Feb-  28,  1921) — see  letterpress 

below ...        7,500,000 

Paid  «p   (Feb.    28,    1921) — see    letterpress 

below 2,500,000 

The  Union  Bank  of  Australia  was  established  in  1837 
as  a  "  bank  of  issue  and  deposit  "  in  order  to  meet 
"the  increased  demand  for  capital  in  the  Australian 
Colonies, ", the  directors  expressing  their  desire,  in 
establishing  their  Bank  "  in  New  South  Wales,  Van 
Diemen's  Land,  and  other  Australasian  settlements, 
to  identify  to  the  utmost  of  their  power  the  interests 
of  the  colonists  with  their  own."  This  policy,  out- 
lined in  the  original  prospectus,  has  been  adliered  to. 
In  1838  the  Tamar  Bank,  of  Van  Diemen's  Land,  was 
taken  over,  and  in  less  than  two  years  the  Bank  was 
established  in  four  colonies.  Substantial  progress  was 
subsequently  made,  and  in  1892  the  Bank  of  South 
Australia  was  acquired.  The  Union  Bank  emerge<l 
from  the  financial  crisis  of  1893  with  nothing  worse 
to  record  than  a  moderate  fall  in  deposits,  and  since 
1910  the  progress  of  the  latter  item  has  been  practi- 
cally uninterrupted.  The  capital  has  several  times 
been  raised.  An  extraordinary  general  meeting  held 
on  July  25  last  unanimously  authorised  an  increase  in 
the  nominal  amount  from  £7,500,000  to  £9,000,0tW 
by  the  creation  of  100,000  additional  Ordinary  shares 
of  £15  each,  not  more  than  £5  per  share  being  callable 
except  for  the  purpose  of  winding-up.  The  issue  was  to 
be  made  whenever  conditions  should  appear  favourable, 


Liabilities  and  Assets  of  The  Royal  Bank  of  Australia,  Limited. 


LIABILI-     Capital 
TIES.     Paid  up. 


Uar.  31 

1921... 

1920... 

1919... 

1918... 

1917... 

1916... 

1915... 

1914... 


£ 

750,000 
500,000 
456,806 
300,000 
300.000 
300,000 
300,000 
300,000 


Reserve 
Fund. 
£ 

il.'i.OOO  1, 
335.1100 

3io;ooo 

231,000 
260,000 
246,000 
232,500 
200,000 


Capital  and 
.—Reserve — , 
-  £  % 
165,000  17-8 
S3-.,000  16-1 
766,866 
580,000 
560,000 
645,000 
032,500 
600,000 


15-5 
13-8 
144 
15-1 
15-9 
14-1 


Oircula- 
^tion.^ 

£    %• 

845  — 
869  — 
859  — 
872  — 
880  — 
891  — 
961  — 
1,103  — 


Bills  in  ^ 

^Oirculat.'n.— »   Govt. 

£  %•         £ 

405,210  "7-1  1,227,091 
239,573  4*3  907,9SJ 
7-7  1,257,755 
002,219 
6-S  611,154 
4-0 
7-7 
1-6 


382,903 
270,766 
250,770 
113,182 
255,061 
58,602 


531,673 
603,271 
482,683 


— Deposits,  io. s  Accept- 

Other.        . — Total — ^    , — ances.- 
£  £  %•         £ 

3,180,222  4,707,913  71-8  131,073 
3,102,783  4,070,766  73-S  327,659 
2,293,289  3,551,044  71-6  224,437 
2,271,291  2,933,513  69-7  383.161 
3,060,091  2,671,245  «8-8  360,093 
2,026,811  2,558,489  71-2  261,516 
1.776,037  2,279,303  68'4    234,924 


Due  to  Other    Profit 
^Bank3.->  ^Balance. - 


2-0      —  — 

5-9      —  — 

4-5      —  — 

9-1       —  — 

9-2  11.313  -3 

7-4  54,682  1-5 

7-0    4,773  -1 


1,842,608  2,325,290  65-4    610,730    18'0       720 


£ 

88,119 
63,996 
35,313 
33,718 
30,156 
27,403 
37,161 
29,166 


Coin.  Notes, 
Cash  at 
ASSETS.  ^Bankers,  &o.-, 
Mar.  31  £         %• 

1921  1,383,138  2V1 
1930  ...  943,933  IT'S 
1919  ...  772,160  15-6 
1918  ...  950,820  22-7 
1917  ...  846,799  21-8 
1910  ...  760,680  20-9 
1916  ...  859,105  25-8 
1914     ...    793,671    22-3 


Money  at  Call 
Sl  Short 
^Notice^    f 


21,548 


-Investments.- 


£ 

2,357 
329,860 
117,109 
230,720 
138,140 
166,933 
69,955 
73,669 


6-0 
2-4 
S-5 
3-8 
4-7 
2-1 
20 


Bills,  &c., 
—in  translt.- 


£ 

30,731 
772,723 
458,280 
351,2U 
490,403 
233,345 
421,351 
377,677 


% 

•5 
14-0 

9-2 

8-4 
12-7 

7-2 
12'S 
10-6 


Dae  from  Other    Bills  Discounted 
,■]   ,— Banks.-^ 


£ 

14,002 
23,257 
9,275 
16,160 
3,509 
2,919 
27,146 
17,216 


%' 
•2 
•4 
•2 
•4 
■1 
■1 


-&  Advances. 
£  %• 
4,341,729  73-8 
3,004,163  64'2 
3,263,494  65-8 
2,139,227  52'0 
1,963,433  59-S 
2,065,634  57-4 
1,655,413  49-7 
1,590,633    44-8 


Custrs."  Llab.  for 
—Acceptances.-^ 


£ 

131,073 
337,639 
324,497 
333,461 
360,093 
364,516 
234,934 
640,730 


2-0 
5'9 
4-S 
9-1 
9-2 
7-4 
7-0 
18-0 


Bank 
^Premises,  &c.- 
£  %• 

155,4n0  2-4 
113,701  2-1 
116,600  2-3 
77.700  1-9 
83,470  2-1 
85,050  2-3 
67,500  2-0 
63,965    1-8 


ToUl 
Liabilities, 

£ 
0,558,490 
5,537,853 
4,961,481 
4,208,319 
3,384.957 
3,594,163 
3,335,293 
3,555.610 

Total 
-^  Assets. 

£ 
6,'>53,490 
8,537,853 
4,961,481 
4,208,319 
3,8S4,957 
3,594,163 
3,335,393 
3,6S$,610 


•  Per  cent,  of  Total  Liabilities  or  Assets, 
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Liabilities  and  Assets  of  The  Union  Bank  of  Australia,  Limited. 


LIABILITIES 

.    Capital 

Reserve 

P.iil-uii 

Capita 

Bills 

Profl 

Total 

Paid  op. 

Fund. 

^and  Reserve.— 

^Ciroulation,-, 

^Deposits,  &c.-~. 

^Payable.  &o.-> 

, Balance 

. , 

Liabilities. 

End  Feb, 

£ 

£ 

£ 

%• 

£         %• 

£               %• 

£             %• 

£ 

%• 

£ 

1921     ... 

2,600,000 

2,7.50,000 

.5,260,000 

13-2 

076,909        1-7 

2P,631  66S      74-3 

4,003,958       10-1 

270,567 

•7 

39,732,983 

1930     ... 

2,600,000 

■',  30,000 

',1  0,000 

M.'i 

ii28,'5e7     rs 

31,840,563     77'7 

3.1i^504        7'a 

281,716 

•7 

41,003,45  0 

1919     ... 

2,000,000 

2,070,000 

4,070.000 

122 

540,453      1-6 

26,130,296       783 

2.404,028        7-2 

218.614 

•7 

33,369,391 

1918     ... 

2,000,000 

2,02S,000 

4,026,000 

.127 

432,699      1*4 

24,976,670      7b*8 

2,032,496        6-4 

314,203 

•7 

81,679,957 

1917     ... 

2,000.000 

1,980,000 

3,980,000 

12-7 

877,405  ■■  29 

24,227,108       77  6 

1,930.^14        62 

213,133 

7 

31,234,400 

•     1916      ... 

2,000,000 

1,960,000 

3,960,000 

[12-9 

334,061  11-1 

24,056,786       78-4 

2,123,323        8-9 

211,374 

•7 

30,684,633 

1916     ... 

2,000,000 

1,960,000 

3,960,000 

13-3 

274,937        t 

23,694,898      79'2 

1,747,446       5-8 

210,510 

■8 

29,787,791 

1914     ... 

2,000,000 

1,960,000 

3,960,000 

13-4 

183,408        -6 

23,638,634      79-6 

1,714,216       S-8 
Bills  Becelvable, 

185,610 

•8 

29,681,068 

ASSETS. 

Oaab,  BalUon,         Money  at  Call.  &a 

, 

Bills  Dlscoon ted. 

Drifts  in 

Bank 

Total 

, 40. 

—  — >              f 

—In  London.^ 

^Investments.-, 

,^LoanS,  &c.—y 

^Transit,  4c  -, 

^Premiaes 

.-V 

Assets. 

End  Feb. 

£ 

%• 

£          %■ 

£        %• 

£          %' 

fi           %• 

£ 

%• 

£ 

1921       ... 

7,035,817 

17-7             1 

."55,000     S'7 

2 

016,738       5-1 

26,766,010      67-4 

2,442,919          6-1 

416,498 

10 

39,732,982 

1920      ... 

.'i.en.oss 

13-7            1,140,000     i-8 

2 

034,981      SO 

19,763,26;      4i*2 

12,015,978      29'3 

437,549 

ro 

41,009,450 

1919       ... 

6,268,391 

158 

006,000      1-8 

2, 

317,396       80 

51,919,004      65-7 

3,090,036       93 

460,664 

14 

33,369,391 

1918       ... 

C,16%031 

19  « 

880,000      2*3 

1 

6S.5,87S      5'2 

1>',007,417     S3-9 

4,499,056      14'2 

4?5,646 

1-6 

31,679,967 

1917       .„ 

4,874,967 

15-6 

,120,000     36 

1,068,718      63 

18,682,776      69  5 

4,497,4;t8      14-4 

490,601 

16 

31,234,460 

1916       ... 

6,150,634 

16-8 

320,000      1-0 

1,658,894      B-4 

19,036,373      82-2 

3,974,207       13-0 

496,426 

1-6 

30,084,533 

1916       ... 

6,500,872 

18-5 

600.000    117 

[2,607,769       8-4 

.  17,704,216      69-5 

3,074,614       10'3 

500,330 

1-6 

29,787,791 

1914      ... 

4,963,179 

16-8           1,305,000    e-1 

2,020,433        6-8 

16,306.479      65-1 

3,992,361      13-5 

604,216 

1-7 

29,581,666 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


and  has  since  been  offered  to  the  sliareholders  at  £9  per 
share  (£4  representing  premium)  and  in  the  proportion  of 
one  new  share  for   every  five  e.xi&ting  shares  held. 

To-day,  whether  measured  by  the  capital  invested, 
deposits,  or  total  assets,  the  Union  Bank,  with  headquarters 
in  London  and  over  180  branches  in  tlie  Commonwealth  and 
in  New  Zealand,  occupies  a  position  in  the  front  rank  of 
Australasian  institutions.  A  contraction  in  the  aggregate 
figures  to  £39,732,982,  from  £41,009,450  previously,  is 
noticeable  in  the  latest  balance  sheet,  being  accounted  for 
by  a  drop  in  deposits  of  £2,309,000,  partly  caused  by  pay- 
ment of  taxes  and  sub,scriptions  to  Government  loans.  Bills 
payable  and  other  liabilities  are  up  by  £875,000,  owing  to 
the  increased  requirements  of  the  Bank's  customers  for  re- 
mittances to  London.  On  the  assets  side  the  principal 
changes  are  increases  in  specie  and  cash  balances  (£1,460,000) 
and  in  advances  (£7,003,000),  with  decreases  in  monev  in 
London  (£85,000).  and  in  bills  receivable,  &c.  (£9,573,000). 
The  additional  advances  helped  to  finance  the  abnormal 
Australian  imports  of  goods  in  the  latter  part  of  1920. 
and  the  movement  is  reflected  in  the  decrease  in  bills  re- 
ceivable, drafts  in  transit,  &c.,  from  over  £12,000,000  to 
less  than  £2,500,000.     The  higher  figure  was  quite  abnormal, 


the  London  office  being  temporarily  in  possession  of  im- 
usually  large  funds,  owing  to  the  purchase  by  the  Home 
Government  of  Australian  wool  and  other  products. 

The  year's  trading  resulted  in  substantial  increases  in 
both  gross  and  net  profit,  in  spite  of  much  heavier  taxation 
and  general  expenditure.  The  dividend  is  maintained  at 
the  fifteen  per  cent.,  tax  free,  to  which  it  was  increased 
from  fourteen  per  cent,  for  1919-20.  The  allocations  com- 
prise £120,000  to  reserve  fund  and  £20.000  to  bank  premises, 
leaving   £83,057   to  be  carried  forward. 

Profits  of  the   Union  Bank   of   Australia. 


To 

Tear  to 

Gross 

Expenses 

Net 

,.-Dividend-s 

Reserve, 

Carr>d 

Feb.  28. 

Profit. 

and  Tnxes. 

rrofit. 

Tax  Free. 

&r.. 

P  ,rwaP-l 

.  £ 

£ 

£ 

£        % 

e 

£ 

1921 

1,361,430 

845,089 

616,341 

375,000  15 

140,000 

83,057 

1920 

1.104.474 

646.372 

46S,102 

375.000  15 

,80,000 

81,716 

1919  . 

..   944,803 

-695.482 

349.321 

280,000  14 

66,000 

78,614 

1018  . 

..  8S0,3S0 

560,219 

326,161 

280,000  14 

4  5,000 

74,294 

1917 

..  813,759 

612,000 

.".01,769 

280,000  14 

20,000 

73,133 

1916 

..  724,176 

443,313 

280,864 

2,80,000  14 

— 

71,374 

1915  . 

..  709,338 

404,338 

305,000 

280,000  14 

— 

70,510 

1914 

..  700,973 

394,471 

306,607 

245,000  14 

60,000 

40,610 

WESTERN  AUSTRALIAN  BANK. 

Head  Office  :   Pertli,  W.   Australia. 

London  Agents  :  Bank  of  Adelaide,  11  Leailenhall  Street, 
K.C.3. 

Capital— 

Authorised,  2.5,000  Shares  of  £10  each        ...         £250,000 
Subscribed  and  Paid  wp         ...         ...         ...  250,000 

The  Western  Australian  Bank  was  established  in  1841  witli 
a  capital  of  £20,000,  of  which  £2,481  was  paid  up.  Its  early 
career  was  uneventful,  and  in  1890  the  number  of  brandies 
was  only  five.  The  crisis  of  1893  was  safely  surmounted, 
and  this,  combined  with  the  grant  of  r'esponsible  govern- 
ment to  Western  Australia  and  the  discovery  of  gold  in 
several  parts  of  the  State,  brouglit  about  a  rapid  expansion 
of  the  Bank's  business.  Though  the  capital  to-day  is  small 
compared  with  that  of  other  banking  institutions  in 
Australia,  a  very  substantial  reserve  has  been  built  up, 
amounting  to  £725,000,  or  almost  three  times  the  capital. 

The   Bank  is  at  present  intimatel.y  associated  with  the 
development  of  little-known  cities  in  the  State  whose  name 


it  bears,  and  its  policy  is  to  help  agriculture  and  pastoral 
industries,  fruit-growing,  mining,  and  pearling.  The 
balance  sheet  as  at  l\farch  28.  1921,  reveals  on  the  year  a 
small  decline  of  £69.026  in  deposits — to  £3.341,065.  On 
the  assets  side,  specie,  bullion,  and  Australian  notes,  with 
excess_  of  balan,ces  owing  by,  beyond  those  due  to,  other 
banks,  represent  21.6  per  cent,  of  the  total  assets  of 
£4,619.862.  A  statement  of  profits  and  their  disposal  in 
recent  years  is  annexed. 

Pro  fits  of  the    Western  Australian  Bank. 


Tear  to 
March 

1921      . 

1920     . 

1919     . 

1918     . 

1917     . 

1916     . 

1915     . 

1914     . 


Grog's 
Profit. 
£ 
.  171,919 
.  150.107 
.  140,526 
.   134,i27 
.  139,657 
.  133,291 
.  137,701 
.  148,749 


Expenses, 

£ 

107,066 
89,621 
81,845 
78,558 
84,127 
77,330 
80,267 
80,190 
*  Free  of 


Net 


-Dividend.^  To  Re-     Carrie<l 


Profit.        Amt.  Rate.*    serve.    Forward, 


£ 

04,803 
(0,486 
68,081 
56,9r,9 
56,530 
65,961 
67,444 
68,6.59 


£ 
50,000 
50,00 > 
,50.000 
50.000 
60.000 
60.000 
60,000 
60,000 


/o 
20 
20 

:d 

20 
20 
20 
20 
20 


20,000 


20,000 


£ 

28,309 
33.507 
28,020 
19,339 
13,370 
27,840 
21,879 
14,435 


State  dividend  tax. 


Liabilities  and  Assets  of  The  Western  Australian  Bank. 


LIABILI- 
TIES. 

End  Mar. 
1921   ... 

1920  ... 
1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 
1914  ... 

ASSETS. 

End  Mar. 

1921  ... 
1920  ... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 
1916  ... 
1914  ... 


Capital 
Paid  up. 

£ 

260,000 
250.000 
250,000 
280.000 
350,000 
260,000 
250,000 
260,000 


Reserve 

Fund.  , 
£ 
725,000 
700,000 
700,000 
700,000 
680,000 
680,000 
680,000 
660,OflO 


Capital 
-and  Reserve.— 


£ 
075,000 
950,000 
950,000 
960,000 
930,000 
930,000   25-9 
930.000    25-5 
910,000    24-5 


%' 

21-1 

21-0 

238 

25-8 

2S-8 


Notes  In  Cir- 
/— culation.-^ 


Bpeci",  Bullion, 
-Aust.  Notes,  .ti-.- 
£         %• 

750,414  16-3 
740,958  16-4 
822,770  2I)6 
781,566  2V2 
630,090  18-1 
777,763  21-7 
943,362  25-8 
1,026,233   28-0 


£ 

11,492 
11,543 
11,565 
11,638 
11,751 
11,970 
12,219 
12,913 

-Investments.- 


£ 

l'.'6,155 
126,355 
126,356 
120,0,55 
126,755 
124,355 
124,585 
131,685 


o/  * 

'o 

2-7 
2-8 
32 
3-5 
3-7 
3-5 
3-4 
3-3 


Bills  In  Cir- 
^culation  -^ 


£ 

191.669 
62.625 
20,250 
68.466 
45,265 
02,046 
78,544 
35,532 


%• 
42 
1-4 
5 
1-6 
1-3 
1-7 
2-1 


Current. 

1,873,979 
2,082,067 
1,548,176 
1,348,288 
1,135,128 
1,284,227 
1,201,620 
1,378,453 


-Deposits. 


Remittances  in 
transitu.- 


Fixed. 
£ 
1.407,087 
1.328,025 
1,396,766 
1,192,047 
1,191,503 
1,144,827 
1,384,611 
1,243,685 

Bills 


Total. 

£  %• 
3,341,066  72-3 
3,410,092  75-3 
2,944,941  73-6 
2,640,:i35  69-0 
2,376,fi31  6J-5 
2,429,054  67-6 
2,486,231  68-1 
2.032,037    70-7 


Due  to  Other 

, Banks. ^ 

£  %• 

47,366  1-0 
30,042  -7 
19,005  5 
78,548  2-1 
48,706  1-4 
106.104  3-0 
93,980  2-6 
67,788    1-8 


Profit 
^Balance — , 


£ 

88,917 
43,490 
62,913 
33,769 
31,725 
31,181 
21,431 
47,724 


1-9 
1-0 
12 


•8 

•6 

1-2 


/-and  Advances.- 
£  %♦ 

3,269,216  70-8 
3,267,686  72-1 
2,879,699  720 
2,542,326    69*0 

3,516,943  72-5 
2,520,340  70-1 
2,395,623  65-7 
2,413,230  65-0 


Due  from 
-Other  Bank.^.- 


*  Per  cent,  of  Total  Liabilities  or  Assets. 


£ 

305,300 
269,913 
33,001 
119,969 
80,010 
59,473 
82,983 
17,934 


0/  « 
/o 

6-6 
6-0 

10 
3-2 
2-5 
1-7 
2-3 

•4 


£ 

63,309 
63,607 
63,020 
44,339 
68,370 
52,839 
46,878 
59,435 


%' 
1-2 
1-4 
1-4 
1-2 
1-7 
1-5 
1-3 
1-8 


Bank 
-Premises,  tfec.- 


£ 

79,'-00 
79.410 
78,440 
79,060 
79,200 
79,500 
79,880 
73,000 


/o 
1-7 
1-7 

2-0 
2-2 
2-3 
2-2 
2-2 
21 


Total 
Liabilities. 

£ 
4,619,863 
4,627,813 
3,998,781 
3.083,325 
3,470,723 
3,692,612 
3,647,862 
3,707,705 

Total 
Assets. 
£ 
4,619,863 
4,627,813 
3,998,781 
3,683,325 
3,470,723 
3,592,613 
3,647,853 
3,707,708 
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Telephone :  Adresse  Telegraphique  : 

Barre  44-03.  MITSUI,  LYON. 


54--^4- 


H.  HAMASAKI. 

Agent     de 

MITSUI  &  CO.,  LIMITED, 

(Incorporated  in  Japan) . 

TOKIO,  YOKOHAMA,  OSAKA,  KOBE, 

SHANGHAI,     HONGKONG,    CANTON,    BOMBAY, 

LONDON,    HAMBURG,   NEW    YORK. 

1  RUE  DE  LA  REPUBLIQUE  1. 
LYON,  FRANCE. 

Codes  used : 

Bentley's  complete 

A. B.C.  5th.  Phrase  Code  1912.  Scott's  Code  loth. 

Private 


The  KUHARA  MINING  Co. 

LIMITED. 

(1NCORPOR.ATED   IN   JAPAN.) 

Producers  and  Exporters  of 
Metals   and   Minerals, 

CAPITAL  :  Yen  75,000,000.         Head  Office  :  TOKIO,  JAPAN. 


The  KUHARA  TRADING   Co. 

LIMITED. 

(INCORPORATED   IN   JAPAN.) 

Importers,  Exporters  and 
Commission  Agents. 

CAPITAL  :  Yen  10,000,000.       Head  Office  :  OSAKA.  JAPAN. 
AGENCY    IN    LONDON  :     60     MARK    LANE,    E.G.  3. 

CABLE  :   "  KL'H.\RASHOJ.  LONDON."  TELEPHONE  :  .-WENUE  925. 
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CANADIAN     BANKS. 


Since  the  Armistice  Canada's  external  trade  has  under- 
gone some  wide  fluctuations.  An  excess  of  exports 
amounting  to  $382,912,715  in  the  year  ended  Sep- 
tember 1919  was  converted  into  an  excess  of  imports 
of  $80,052,926  in  the  following  twelve  months.  A 
partial  recovery  took  place  in  the  year  ended  September 
last  in  exports,  which  were  $85,579,226  in  excess  of 
imports,  this  achievement  being  all  the  more  remark- 
able in  view  of  the  heavy  decline  in  Canadian  prices. 
Tariff  legislation  in  the  United  States  has,  moreover, 
hit  Canadian  exports  to  that  country,  particularly  of 
agricultural  produce.  The  resulting  adverse  trade 
balance  with  the  United  States,  coupled  with  the  heavy 
"invisible"  payments  that  have  to  'be  made  to 
American  holders  of  Canadian  secm'ities  and  invest- 
ments, causes  a  premium  on  the  American  dollar.  The 
real  balance  against  Canada  is  also  increased  by  the 
aggregate  of  the  discount  on  Canadian  money  in  New 
York,_as  the  trade  figures  do  not  include  the  resultant 
increased  cost  to  the  Canadian  purchaser. 

In  view  of  the  abnormally  high  quotations  for  many 
commodities  in  the  early  part  of  1920,  it  is  not  surpris- 
ing that  the  total  bank  clearings  for  that  year  in 
Canada,  at  $20,268,753,248,  showed  an  increase  of 
over  $3,500,000,000  on  the  previous  year.  As  prices 
leceded  after  May,  and  buying  fell  ofi  in  the  hope  of 
a  further  decline,  merchants  found  themselves  in 
possession  of  large  unsaleable  stocks  pui'chased  on  a 
basis  of  inflated  values,  and  the  credits  with  which 
they  liad  been  financing  their  commitments  could  not 
l>e  liquidated.  On  July  31,  1920,  loans  and  advances 
outstanding  from  the  eighteen  chartered  banks  of  the 
Dominion  amounted  to  $1,666,795,000 — an  increase 
of  ovei-  $452. 000. 0(10  on  the  figures  at  the  correspond- 


ing date  in  1919.  At  the  end  of  July  last  the  amount 
outstanding  under  this  head  had  fallen  to 
$1,494,121,000.  The  simultaneous  decreases  jn  this 
and  other  iterns,  such  as  acceptances,  money  at  call 
and  short  notice,  show  that  the  maximum  strain  on 
credit  has  been  passed  and  that  stocks  are  being 
graduallj'  cleared  off.  The  necessary  revision  of 
inventory  values  to  meet  the  changed  conditions  has 
apparently  been  faced  with  courage  by  most 
business  interests.  The  reduction  in  values 
naturally  enables  gredter  quantities  of  commo- 
dities to  be  financed  on  smaller  accommoda- 
tion, and  this  fact  must  not  be  overlooked  in  estimat- 
ing the  significance  of  the  credit  contraction  above 
referred  to.  The  fall  in  prices  is  largely  responsible 
for  a  contraction  in  the  aggregate  balance-sheet  totals 
of  the  eighteen  chartered  banks  from  $3,066,861,000 
on  July  31,  1920,  to  $2,796,283,000  on  July  30,  1921. 
A  slight  movement  in  the  upward  direction  is  recorded 
in  the  combined  balance  sheet  as  at  September  30, 
which  gives  aggi-egate  assets  of  $2,802,532,000.  Re- 
duced production  and  prices  have  also  brought  about 
a  reduction  in  the  circulating  medium,  as  is  shown  by 
the  following  figures  of  note  circulatio'n  of  the  char- 
tered banks :  July  1920,  $231,534,000;  July  1921, 
$193,339,000;  September  1921,  $186,798,000.  Notes 
may  be  issued  in  Canada  to  an  amount  equivalent  to 
a  bank's  paid-up  capital  and  the  amount  of  gold  coin 
and  Dominion  notes  deposited  in  the  Central  Eeserve. 
Additional  circulation  is  permitted  during  the  crop- 
moving  season,  from  September  1  to  February  28, 
when  a  bank  may  issue  extra  notes  to  an  amount  not 
exceeding  fifteen  per  cent,  of  its  combined  unimpaired 
paid-np  capital  and  reserve. 


LIABILITIES  OF  18  CHARTERED  BANKS  OF  CANADA  AS  AT  JDLY  30,  1921. 

(OOO's  omitted.) 


LIABILITIES. 

'Paid-up 

Dominion 

=.— ut 

pObiLS 

^ 

Capital  and 

Bills 

Accept-  and  Prov. 

. Private , 

^Due  to  Banlts 

_^ 

Profit 

Total 

.>fame  of  Bani.            /-Reserve.  -, 

r-Notes.^  ,- Payable.-,     ^ances.-, 

Govts. 

Canada  Elsewhere.  Can.A.U.K.Elsewber.'.  /-Total.-N 

,-M 

isc.^ 

^Balance.-»  LiabiUtlee. 

1  Bank  of  Montreal 

4l,nno     8-7 

S 

33,159 

0/  o 

'6-6   2, 

8       %• 
190     -4 

»        %• 
-  2,526      -5 

S 

21,637 

S                S 

315,096      74,436 

S 

2,517 

t 
1,663 

415,284   82-4 

S 

1,372 

"••3 

6,356    rl 

$ 

503,867    1 

2  Bank  of  ^foya  .Scotia... 

27,700    12-3 

17,189 

7-8 

124  — 

229      •! 

1,7.18 

143,374     31,238 

4"  4 

1.825 

178,689    79-2 

15 



1,718      -8 

226,664     2 

3  Bank  of  Toronto 

11,000  11-8 

6,254 

6-7 

—     — 

217      -3 

977 

70,914         — 

1,004 

983 

73.87i   79-1 

2 

_ 

1,980    2-1 

93,361     3 

4  Molsons  Bank 

9,000    10-9 

5,818 

70 

—     _ 

93       -1 

7,688 

57,724         — 

1,254 

158 

66,824    80'7 

375 

■5 

706    '•« 

82,816    4 

5  Binque  Nationale     ... 

4,100     6-t 

5,466 

7-8 

400      -6 

—       _ 

7,662 

46,651        7,141 

4 

190 

81,548    85-2 

_ 

— 

397      -5 

72,211     5 

6  Meroliants  B.  of  Oanida 

l!l,95J    10-8 

13,926 

7'6 

91  — 

1,195      -6 

11,877 

130,746        2,061 

3,24S 

485 

148,417   80'6 

318 

•2 

293      -2 

184,191     1 

7  Banque  Prov.  du  Canada 

4,1  10    10-4 

2,793 

6-6 

—     — 

—       

2,872 

32,031          — 

1 

49 

34,953    82-4 

141 

•3 

106      -3 

42,393     1 

8  Union  Bank  of  Canada 

11,000    9-5 

8,748 

6-0 

—     — 

2,267    1-5 

12,861 

93,857        6,861 

4,076 

3,536 

121,191    82-4 

29 

— 

907      •• 

147,182     i 

9  Oan.  Bank  of  Oomniii-ce 

30,000    7'6 

24,667 

6-3    2. 

313      -6 

8,510    2-2 

9,775 

272,253      34,285 

627 

6.975 

323,915    82-5 

7 



3,040      •« 

392,462     » 

10  Royal  Bank  of  Canada 

10,o9S     7-9 

33,371 

6-5    5. 

54.')    M 

13,171    2-6 

21,151 

266,576    110,301 

143 

12,865 

^17,030    81-3 

19 

— 

2,920      •» 

812,660  10 

II   Dominion  Bank 

13,000  10-9 

7,872 

6-6 

26.1       -2 

423      -4 

907 

91,941        1,859 

479 

«97 

96,083    80-6 

511 

•4 

1,067      •» 

119,216  11 

12  Bank  of  Hamilton     ... 

9,8  JO   12-4 

5,613 

71 

—     — 

154      -2 

5,031 

56,929         — 

388 

425 

62,773    79-0 



_ 

1,076    1-3 

79,466  12 

13  Standard  B.  of  Canada 

8.9.30    10-5 

5,690 

6-7 

393      -5 

16i      -2 

4,474 

61,179         — 

2,701 

673 

69,027    81-3 





656      "8 

84,876  13 

14  Banque  d'Hoohelaga 

8,00  1   10-6 

7,163 

9-5 

—     _ 

22     — 

6,352 

63,811         — 

8 

141 

69,312    78-5 





1,050    1-4 

76,647  14 

15  Imperial  B.  of  Canada 

14,500  11-4 

12,273 

9-7 

—     — 

9.'      -1 

6,893 

91,837         — 

742 

85 

98,657    77-8 



— 

1,266     I'O 

126,688  IS 

1 6  Home  Bank  of  Canada 

2,510     9-1 

1,913 

6-9 

—     — 

—       

4,159 

18,421          — 

359 

140 

23,079    83-5 





145       -5 

27,647  16 

17  Sterling  B.  of  Oinada 

1,733      7-7 

1,125 

5-0 

_     

tt     

4,648 

14,770         — 

217 



19,535    86-8 

4 



111       -S 

22,617  17 

18  Weybom  Secur.  Bank 

749    20-9 

29J 

8-4 

—     — 

-       - 

216 

2,302         — 

33 

2,551    71-3 

23 

•6 

-43-1-2 

3,679  18 

Total— is  Banks  ...  264,326    9- J 

193,339 

&9  11,333   ^t 

29,096  1-0 

128,778 

1,820,312    274,232     18,202 

31,128 

2,272,652    Sl-3 

2,816 

22,721      -S 

2.79<,2n 

•  Per  cent,  of  Total  Liabilities. 

ASSETS 

OF  18  CHARTERED 

BANKS  OF  CANADA 

AS 

AT  JULY  30.  1921. 

ASSETS. 

(OOO's 

omitted.) 

On 

.trs'.  Liah 

Qold  an 

i 

other 

Money 

Loans 

for 

Bank 

other 

Dominion 

Cash 

Total 

at  Oal'l, 

Invest-                 and 

Accept- 

Miscel- 

Premises, 

Total 

Coin' 
S 
1               25,449 

Notes.     K 

esources. 

, Cash.^ 

, &o. , 

^ments.—       /-Advances.—, 

/— ances.— \ 

^laneous.^ 

^~&c 

— ^ 

Asscf!. 

S 

56,513 

S 

31,414 

$ 

113,376 

^•5 

S        °/* 
98,164   19-5 

t 

56,846 

%•        S       %• 

11-3      227,325    45-1 

i 

2, 

%• 

i;6    -5 

S    %• 

67     — 

S 

5,563 

?•; 

f 

503,867 

2                9,953 

10,904 

19,187 

40,044 

17-8 

28,499    12-S 

41,364 

18-3      108,284    48-0 

.'9       •! 

219       M 

7,036 

3-1 

225,664 

3                   997 

[6,982 

6,112 

14,091 

1SI 

8,623      9-2 

15,178 

16-3        51,655    55-3 

47      -3 

__       

3,563 

3-8 

93,361 

4                   613 

3,533 

6,569 

10,716 

12-9 

8,135      9-8 

11,758 

14-2        48,657    58-7 

:i3     -1 

312        -4 

3,240 

3-9 

82,816 

5                    398 

1,346 

6,194 

7,938 

11-0 

8,730  ,  12'I 

13,350 

18*5        39,562    54-8 

_ 



77        -1 

2,553 

3-5 

72,211 

6                3,986 

5,060 

12,875 

21,921 

11-9 

12,332      6-7 

28,255 

15-3      114,383    62-1 

1, 

'.'5      -6 

209        -2 

r.,TS7 

3-2 

184.193 

7                    185 

245 

2,350 

2,780 

6-6 

10,297    24-3 

12,120 

28-6        16,535    39-0 

_ 

^- 

2';3        -6 

398 

•9 

42,393 

8               1.472 

7,818 

6,711 

16,001 

10-9 

11,624      7-9 

30,590 

20-8        84,066    57-1 

-.7    1-5 

294        -2 

2,300 

1-6 

147,132 

9              12,09! 

22,936 

27,676 

62,701 

16-0 

49,096    12-5 

42,475 

10-8      221,292    56-4 

8, 

>lu    2*2 

31      _ 

S.341 

2-1 

392,452 

10              16,775 

19,733 

65,519 

101,027 

19-7 

62,022    12-t 

48,830 

9-S      276,395  [53-9 

13,1 

71    2-6 

261       •!         10,954 

2-1 

512,660 

11                 2,145 

7,029 

7,917 

17,091 

14-3 

11,464      9-6 

20,969 

17-6       63,011    62'9 

423      -4 

381        -3 

6,877 

4-9 

119,215 

12                   952 

3,237 

4,204 

8,393 

10-6 

8,498    10-7 

8,951 

11-3        49,139    61-a 

1 

.-.4      -2 

3 15-      -4 

3,986 

5-0 

79,466 

13                1,765 

6,036 

5,313 

13,114 

15-5 

4,656      5-5 

12.5116 

14-7        52,526    61  •» 

168      -2 

135        -1 

1,770 

2-1 

84,875 

14                    511 

2,061 

7,196 

9,7G8 

12-9 

6,342      8-4 

9,314 

12-3        46,374    6V4 

22     — 

74        -1 

3,652 

4-9 

75,547 

15                1,764 

11,501 

13,199 

26,461 

20-9 

9,055      7-1 

15,482 

12-2        68,575    54-1 

92      -1 

593        -5 

6,427 

S-l 

126,688 

16                    204 

1,610 

831 

2,545 

9-2 

2,136      7-7 

5,001 

18-1        16,772    60'7 

^ 

129        -5 

1,1165 

3-8 

27,647 

17                    118 

1,101 

734 

1,953 

8-7 

216      1-0 

12,319 

54-8         7,166    31-8 

9    — 

290      1-3 

634 

2-4 

22,617 

IS                      19 

115 

69 

203 

5-7 

312      8-7 

243 

6*8         2,504    70-0 

- 

-       — 

64      1-8 

253 

7-0 

3,.'i79 

78,398 

167,660    224,070 

470,128 

US    340,256    12-2 

385,571 

13-S  1,494,121    53- J 

29,096    l-O 

3,807     •;          73,304 

2-6 

2,796,283 

•  Per  cent,  of  Total  Assets. 
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BANK  OF  HAMILTON. 

Head  Office:    Hamilton,  Ontario. 
Capital — 

Authorised         37,000,000 

Subscribed  aid  Paid  up  .5,000,000 

In  1922  this  institution  will  be  able  to  look  back  upon 
a  half-cGiitury  of  almost  uninterrupted  growth  since  its 
foundation  in  1872.  Its  paid-up  capital,  which  was 
then  $275,000,  has,  by  successive  increments,  been 
raised  to  $5,000,000,  the  figure  on  July  30  last,  the 
reserve  fund  at  the  same  time  totalling  $4,850,000. 
At  the  date  of  the  last  annual  balance  sheet — Febru- 
ary 28,  1921 — these  two  items  cHscloswi  in  the'  agf;re- 
gate  an  increase  of  $1,647,330  on  the  corresponding 
figures  for  1920,  the  percentage  which  they  consti- 
tuted of  the  total  assets  of  the  Bank  having  risen  from 
9.7  to  11.6.  The  contraction  during  tiie  twelve  months 
in  deposits  from  $68,665,705  to  $68,525,571,  and  in 
note  circulation  from  $5,941,901  to  $5,493,376,  is  a 
partial  reflection  of  the  decline  in  trading  activity 
tliroughout  the  Dominion.  From  1914  onwards  both 
items  had  been  growing  rapidly,  but  the  trade  dojires- 
sion,  which,  after  starting  in  .Japan,  next  touched  the 
United  States  and  Canada,  naturally  checked  expan- 
sion, especially  as  it  was  accompanied  by  a  period  of 
deflation.  Acceptances,  at  $456,802,  were  $155,755 
higher  than  at  the  end  of  February  1920,  but  the  in- 
crease in  the  balance-sheet  totals  from  $84,134,109  to 
$85,348,503  is  chiefly  explained  by  the  additions  to 
capital  and  reserve  above  mentioned. 

On  the  assets  side  of  the  balance  sheet,  cash,  notes, 
Ac,  show  a  shrinkage  from  $12,707,483  to 
$12,469,447,  and  the  de])osit  in  the  central  gold  re- 
serves from  $1,750,000  to  $500,000,  while  call  and 
short  loans  have  fallen  from  $8,169,905  to  $6,686,446. 
Investments,  at  i$8,887,051,  are  also  lower  by  about 
$1,500,000.  The  decline  in  the  liquidity  of  the  posi- 
tion is  apparently  due  to  the  immobilisation  of  a  large 
amount  of  the  Bank's  credits.  Loans  and  discounts 
rose  in  the  year  by  the  substantial  sum  of  $5  milhon 
to  over  $50  million — an  increase  that  measures  the 
extent  of  the  support  given  to  trade,  and  shows,  in 
conjunction  with  other  items,  the  difficulty  of  thawing 
frozen  credits. 


current  discounts,  and  provision  for  bad  and  doubtful 
debts,  were  $388,018,  as  compared  with  $847,104  pre- 
viously, while  $499,110,  premium  on  new  stock,  was 
added  to  reserve,  thus  virtually  repeating  the  process 
of  the  earlier  year.  The  dividend  paid  was  twelve  per 
cent.,  with  two  bonuses  of  one-half  per  cent,  each, 
making  thirteen  per  cent,  for  the  twelvemonth.  It 
may  be  noted  that  in  1900  the  dividend  was  eight  per 
cent.,  which  rate  was  gradually  increased,  reaching 
twelve  per  cent,  in  1911.  The  branches  of  the  Bank 
in  June  last  numbered  167,  business  being  transacted 
principally  in  Ontario,  Manitoba,  Saskatchewan,  and 
Alberta. 


Profits 

of  the  Bank  of  Hamilton. 

1921  (Year  to  Feb.  28 

Net.      , — nividends— ^ 
ProQt.       Amount. 
S                   $             % 
l,387,128t    .59S,iJ69         13 

Special 

Allocations 

S 

734,544 

Carried 
Forward 

S 
139,205 

1920 

l,347,105t   409,184         12 

877,786 

85,250 

1919        „            „ 

071,2200    300,000         12 

4.58,533 

8.5,115 

1918  (15  mo.  to  Feb.  28) 

598,522      4.50,000         15 

12.5,667 

232,421 

1910  (Year  to  Nov.  30) 

442,520      300,000         12 

48,791 

209,556 

1915         „ 

424,274      300,000         12 

4-5,540 

175,821 

1914 

485,265      300,000         12 

119.310 

157,087 

1913 

498,273      300,000         12 

238,280 

151,131 

t  Includes  (1920)  $.500,000  and  (1921)  $499,110  premium  on   new  stoi.-k, 
carried  to  reserve  fimd. 

"  Includes  $100,000  recovered  from  over-appropriations. - 

The  profits  for  1920-21,  after  deducting  charges  of 
management,  interest  accrued  oh  deposits,  rebate  on 


BANK  OF  MONTREAL. 

Head  Ofiice :    Montreal,   Canada. 
London  Offices :  47  Threadneedle  Street,  E.G.  2. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
Capital — 

Anthorieed        $28,075,000 

Subscribed  22,000,000 

PaiW-jip,  SlOO  (Reserve  liability,  SlOO)      ...      22,000,000 

This  Bank,  which  is  the  oldest  in  Canada,  having 
been  founded  in  1817,  enjoys  also  the  distinction  of 
being  financial  •  agents  of  the  Government  of  the 
Dominion.  It  may  be  said  also  to  have  cradled 
Canadian  industries,  assisting  effectively  in  the 
development  of  the  vast  agiicultural  and  other  natural 
resources  of  the  Dominion.  For  the  expansion  of 
Canada's  foreign  trade  close  relations  have  been  esta- 
bhshed  with  banks  of  undoubted  standing  abroad,  thfe 
most  recent  instance  being  the  purchase  of  a  substan- 
tial interest  in  the  Colonial  Bank,  which,  as  is  well 
known,  operates  principally  in  West  Africa  and  [he 
West  Indies.  In  October  1918  the  business  of  the 
Bank-of  British  North  America  was  acquired. 

The  satisfactory  earnings  of  the  Bank  in  1920  are 
to  be  attributed  partly  to  the  increased  demand  for 
loans  within  the  Dominion,  and  consequently  the  in- 
crease in  turnover,  and  also  to  the  high  money  rates 
ruling  in  New  York.  Like  other  Canadian  institu- 
tions, the  Bank  has  usually  a  considerable  volume  of 
call  loans  in  New  York,  though  the  amount  of  money 
held  there  is  determined  not  so  much  by  rates  obtain- 
able as  by  the  extentof  liquid  reserve  requirements. 
During  the  year  to  October  1920  money  was,  in  fact, 
dearer  in  New  York  than  in  Canada,  and  thus  the  use 
of  funds  to  the  south  of  the  line  meant  extra  profits. 
In  accordance  with  the  views  of  the  Dominion 
Government,  the  policy  adopted  by  the  Bank — as,  to 
a  greater  or  less  degree,  by  other  Canadian  banking 
institutions — was  to  keep  within  bounds  the  advances 
to  merchants  and  manufacturers,  so  as  to  check  over- 
trading. 

In  April  1920,  on  the  acquisition,  referred  to  above, 
of  an  interest  in  the  Colonial  Bank,  and  in  order  to 


LIABILITIES. 

1921  (Feb.  28) 

1920  „ 

1919 

1918 

1916  (Nov.  30) 

1915  „ 

1914 

1913 


Capital 
Paid  up. 
$ 
4,998,220 
4,000,000 
3,000,000 
3,000,000 
3,000,000 
3,000,000 
3,000,000 
3,000,000 


Reserve 
Fund.    , 

4,849,110 
4,200,000 
3,500.000 
3,300,000 
3,300,000 
3,300,000 
3,600,000 
3,600,000 


hiahiVtl'ws  and  Assets,  of  The  Bank  of  Hamilton. 


Capital 
-and  Reserve.-^ 
»  %• 

9,847,330  11-6 

8,200,000  9-7 
6,500,000  8"4 
6,300,000  »-5 
6,300,000  11-1 
6,300,000  IS'l 
6,000,000  1«-S 
6,600,000  14-3 


Notes  in 
-Circulation. - 


5,l9:!.37fl 
.5.1)11,>I01 
5,364,903 
5,127,111 
4, 109,:i61 
3,489,830 
3,022,100 
3,259,820 


%• 

6-» 

7-1 

6-9 

7-7 

7-6 

7-2 

C-8 

70 


Total 

, — Deposits, 
$ 

08,525,671 
ri8,066,706 
04,377,068 
63,359,981 
4.5,3'.18,174 
38,009,965 
34,523,828 
35,908.171 


80-3 
81-6 
83-2 
80-2 
7»-4 
78-9 
n-3 
77-5 


.—Acceptances. 
» 

456,802 

301.047 

171,597 
194.91; 
119,731 

67,176 

87,802 

98,333 


%' 
'5 

'4 

•2 
■3 
•2 
•I 
•2 
•2 


Balance  Due  to 
^Other  Bank3.-^ 


\Undivid«d 
^ProfltB,-, 


$ 

711,237 
817,983 
824,903 
1,236,661 
835,935 
71,710 
213,225 
219,679 


%• 
•8 
1-0 
1-1 
I -8 
VI 
■2 
•4 
•5 


ASSETS.       Cash, 

-Notes,  ic.-^ 


Feb.  28  $ 
1921...  12,409,147 
1920...  12,707,483 
1919...  10,987,265 
1918...  9,101,038 
Nov.  30 

1916...  8,097,115 
1915...  8,974,489 
1914...  7,858,484 
1913...     8,628,783 


% 

14-6 

16-1 

14-2 

13-8 

14-2 
18'8 
17« 
18-4 


Deposit  in 

Central 

-Gold  Reserves, 

»         ■;; 

600,000  ■( 

1,760,000  2-1 

2,500,000  3-i 

2,500,000  3-1 


Call  and 
Short 

. — Loans ,  ^Investments.—, 

«  %•         I  %• 

0,080,440     7-8     8,887,0.51  10-4 

8,169,905     9'7  10,386,7.59  12*3 

10,339,378  13-4  11,197,337  14-5 

4,S87,.150     7-3  11,511,897  17-3 


1,600,000 
400,000 
100,000 


28 
•8 
•2 


3,844,035 
2,216,861 
1,273,433 
1,378,212 


6'7 

4-8 
2.9 
2-9 


7,816,773  13-7 
4,093,015  8-4 
3,304,059  7.S 
3,786,702     8-2 


Due  by 

Other 

. — Banks. - 

t 

1,058,250 

1,154,.508 

S14.012 

1,398,162 

5.58,809 

1,294,845 

653,111 

961,090 


%• 
1-J 

1-7 

1-0 
21 

■» 
2-7 
1-2 
2-1 


Loans  and 
Discounts, 

, 4c. 

* 
61.539,288 
46,044,862 
38.478,658 
34,419,666 


60-4 
64-7 
49-7 
61-8 


O\istomcr^' 
Liability  for 
-Acceptances.— 


t 

314.187 
307,473 
176,001 
323,121 
300,154 
200,140 
247,328 
241.486 

Bank 

Premisea, 

-ic.- 


33,916,703 
28,770,316 
28,987,390 
39,302,276 


57-4 
S9T 
84 '9 

83-2 


t 

450,802 
301,047 
171.597 
194,917 

119,731 
67,178 
87,803 
93,333 


t 

3,751,219 
3,320,545 
5,915,984 
2,433,045 

S,379,48S 

2.448,229 
3,470,004 
2,272,05* 


%• 
4-4 

40 

3-8 

3-8 

4-3 
••1 

BS 
SO 


Total 
LiabiUtiu. 

$ 
85,348,503 
84,134409 
77,404,121 
66,641,681 
57,163,34> 
48,254,820 
44,694,283 
46.337,488 


ToUl 

Aasela. 

t 

85,348,503 
84,134.109 
77,404,121 
66,641,681 

67,163,341 
48,354,820 
44,694,'.'83 
46,327,488 


*  Per  cent,  of  Total  Liabilities  or  A*set«. 
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LIABILrriES. 

Capital 
Paid  up. 


Liabilities  and  Assets  of  The  Banl  of  Montreal. 


Oct.  31 
1921t, 
1920 
1919 

1915  . 
1917  . 

1916  . 
1915  . 
191J  . 
1913  . 


Capital  and 
^Reserve. 


..  22,00  1,000 
..  22,000,000 
.,  20,000,000 
..  16,000,000 
..  16,000,000 
..  16,000,000 
..  16,000,000 
,.  16,000,000 
,.  16,000,000 


Notes  in 
■Circulation.- 
%*         S 
8-7  35,070,^8 
7-9  42,367,310 
7-3  43,922,844 
B-7  42,082,209 
7-9  29,308,086 
8-8  21,779,134 


A$SET8. 

Oct,  31  '~ 
1921t  89, 
1920., ,99, 
1919,. .93, 
1918  118, 
1917,, ,09, 
1916,. .57, 
1915.. .51, 
1914. ..50, 
1913.. .31. 


-Casi.- , 

«  %« 

755,U3  17-7 
,626,420  17-8 
541,065  18-1 
,215,633  21 -1 
,968,891  17-3 
,896,329  15-8 
,695,781  17-1 
,720,449  19-6 
,607,352  13-0 


Rest 
S  J 

22,0011,000  44,000,000 
22,000,000  44,000,000 
20,000,000  40,000,000 
16,000,000  32,000,000 
16,000,000  32,000,000 
16,000,000  32,000,000 
16,000,000  32,000,000  10-6  17,276,782 
16,000,000  32,000,000  12-3  17,231,502 
16,000,000  32,000,000    13-0  17,061,065 

Deposit 
with  Central 
,-Gold  Eeserve,-,    ^Inrestments, 
5  %•>  $  %• 

15,200,000  3-0     87,855,910 
21,200,000  3-8  •66,155,456 


>  ^-Acceptances , 

?o*  S  %* 
6-9  3,763,254  -7 
7-6  7,836,994  1-4 
8-1  4,895,606  -9 
7-5  3,674,865;  -7 
7-3  3,336,499  -8 
5-9  2,179,360  -6 
S-7  3,675,669  1-2 
6-6  3,368,067  1-3 
7-0  2,523,825  1-0 


419,348,333  82-7  1,294,777 

459,219,987  82-D  2,500,807 

448,830,930  82-3  4,334,343 

477,129,901  85-4      311,895 

335,439,495  83-0  1,024,347 

305,414,723  83-5  1,226,935 

245,980,139  81-2  1,283,837 

203,682,865  '  78-5      436,011 

190,076,028  77-9      919,309 


Miscel- 
,— laneous,^ 
8        %• 

3  1,621,128     -3 

4  1,864,013 
894,712 
^746,392 
644,276 
638,633 
910,212 
970,434 


Undivided 
^Profits.-, 
S 
2,202,146 
2,361,672 
2,421,476 
2,468,284 
2,228,534 
1,977,857 
1,854,026 
1,792,784 
1,606,218 


25,200,000 
27,700,000 
14,500,000 
7,-500,000 
1,500,000 
1,500,000 
1,000,000 


4-6  119,.543,4.31 
S-0  110,331,021 


3-6 
2-1 
•5 
•6 
•S 


74,600,202 
36,163,017 
18,270,843 
12,245,402 
12,934,051 


Call  and  Short 

r— — Loans, ^ 

$  %• 

80,110,191  15-8 
96,962,267  17-3, 
80,33S,535  14-8  ' 
99,400,937  17-8 
18-5  100,610,215  24-9 
9-9  113,002,097  30-9 
6-0  70,957,527  23-4 
4-7  41,602,122  16-0 
5-2     61,240,795    20-9 


11-4 
10-0 
21-9 
19-8 


Sums  Due  bv 
^Other  Bauks^ 

S  %" 

9,456,055 

15,202,366 

13,856,809 

14,703,161 

16,629,090 

31,631,238 

26,793,416 

15,900,030 
6,126  730 


Bank 
^Premises. -^ 

6,500,000  1-1 
5,500,000  1-0 
5,500,000  1-0 
6.000,000  1-1 
4,000,000  1-0 
4,000,000  1-1 
4,000,000  1-3 
4,000,000  1-5 
4,000,000    1-8 


Total 
Liabilities. 

S 
607,199,946 
560,160,813 
646,304.810 
658,413,546 
403,980,237 
365,216,542 
302,980,556 
269,481,063 
244,787,045- 

Total 

Assets, 
6 
B07,199,94fr 
660,150,813 
645,304,810- 
658,413,646 
403,980,237 
365,216,542' 
302,980,555 
259,481,663 
244,787,046- 


Per  cent.  o£  Total  Liabilities  or  Assets. 


t  April  30. 


meet  increasing  business  demands  in  Canada  and  else- 
where, the  Board  decided  to  increase  the  paid-up 
capital  stock  by  $2,000,000  to  $'22,000,000.  The 
"  rest  "  was  similarly  raised.  One  of  the  effects  of 
the  termination  of  hostilities  was  a  marked  change  in 
some  of  the  large  special  deposits  and  special 
advances.  Thus  in  1919  the  Dominion  Governmenl 
borro\ved_  extensively  from  the  Bank  prior  to  the  issue 
of  the  Victory  Loan,  and  the  proceeds  of  the  latter 
were  used  to  liquidate  the  advances.  Despite  the  per- 
plexing character  of  the  problems  that  frequently  con- 
fronted bankers  during  the  year,  the  Bank  of  Montreal 
has  been  able  to  meet  conditions  with  comparatively 
little  disturbance,  and  to  maintain  its  traditionally 
strong  position.  The  half-yearly  generar  statement 
as  at  April  30  last  shows  total  assets  of  $507,199,946 
and  of  this  $252,377,569  is  liquid,  equivalent  to' 
55.38  per  cent,  of  liabilities  to  the  public.  The 
deposits  of  $416,600,938  include  $310,846,487  bear- 
ing interest.  Profits  for  the  half-year  were  $1,910,077. 
compared  with  $1,802,586  for  the  coiresponding  period 
of  1920,  and  the  undivided  balance  carried  forward  is 
$1,531,927- 


Year  to 
Oct.  31 

192P 

1920 

1919 

1918 

1917 

1916 

1916 

1914 

1913 


Profits  of  the.  Bank  of  Montreal. 


Net 
Profit. 

S 
1,910,077 
6,033,996t 
6,811, 227t 
2,562,720 
2,477,9G9 
2,200,471 
2,103,631 
2,496,462 
2,648,403 


^Dividend, - 
t 

1,320,000 
2,960,000 
2,372.250 
1.920.0011 
1.920,000 
1,920.000 
1,920,00) 
1,920,000 
1,920,000 


To 
Reserve,  &c. 
$ 
310,000 
2,636,000 
4,530.736 
400,000 
307,500 
160.000 
12  7,318 
390,000 
802,816 


Carried 
Forward, 

% 
1,631,927 
1,251,850 
1,812,854 
1,901,613 
1,664,893 
1,414,124 
1,293,953 
1,232,670 
1,046,218 


♦  For  haU-yp-^r  to  April  30. 

t  Includes  (1913-19)  83,600,000  and  (1919-20)  $1,000,000  premium  on  new 
stock. 


BANK  OF  NOVA  SCOTIA. 

Head  Office:  Halifax,  Nova  Scotia. 
General  Manager's  Office:  Toronto. 

London  Office:  55  Old  Broad  Street,  E.G.  4. 

Capital — 

Authorised        ...     §15,000,000 

Subscribed  and  Paid  up  9,700,000 

Incorporated  in  1832,  this  institution  ranks  as  the 
second  oldest  Bank  of  the  Dominion  in  active  opera- 
tion, and  is  an  important  pillar  in  Canada's  financial 
structure.  Until  1900  its  operations  were  directed  from 
the  city  of  Halifax,  where  its  annual  meetings  are  still 
held,  though  Toronto  is  the  seat  of  management.  When 
the  change  was  effected  thirty-nine  branches  were 
transacting  business.  At  the  end  of  1920  these  had 
increased  to  330  branches  and  thirty-four  sub-branches, 
covering  the  whole  of  Canada  from  the  Atlantic  to 
the  Pacific,  the  Island  of  Jamaica,  Cuba,  Porto  Eico, 
and  the  Dominican  Republic,  with  branches  in  Boston, 
Chicago,  and  New  York,  and  in  England  at  55  Old 
Broad  Street,  London.  The  expanded  activities  have 
been  the  result  of  internal  growth  and  the  absorption 
of  similar  concerns.  The  Union  Bank  of  Prince 
Edward  Island  was  taken  over  in  1883,  the  Bank  of 
New  Brunswick  in  1912,  the  Metropolitan  Bank  in 
1914,  and,  finally,  the  Bank  of  Ottawa  in  1919. 

The  Bank  closed  the  year  1920  in  a  strong  position. 
Cash  in  hand  (coin  and  Dominion  notes),  $34,128,860, 
exclusive  of  $12,750,000  in  the  central  gold  reserves, 
was  16.2  per  cent,  of  the  liabilities  to  the  public,  while 
the  total  of  cash  and  bank  balances  amounted  to 
$67,760,000.  There  was  an  increase  during  the  year 
of  $18,934,000  in  interest-bearing  deposits,  but  owing, 
as  was  explained  at  the  annual  meeting  in  January, 
to  witlidrawals   on   account   of  the  last   Government 


LIABILITIES. 

Capital 

Paid  up.      Rest. 
Df-c.  31  »  » 

1920  ...  9,700,000  18,000,000 
1919  ...  9,700,000  18,000.000  27,700,000 
1918  „.  6,600,000  12,000,000  18,600.000 
1917  ...  6,500,000  12,000,000  18,600.000 
1916  ...  6,500,000  12,000,000  l>i,600,000 
1915  ...  6,,500,000  12,000,000  18,500,000 
1914  ...  6,600,000  12,000,000  18,60(1,000 
1913     ...    6,000,000  11,000,000    17,000,000 


Liabilities  and  Assets  of  The  Bank  of  Nova  Scotia. 


Capital  and  Notes 

-Reserve. ,    ^Circulat 

«  %•  $ 

,700,000  11-5  21,004.637 


on.^, 
%* 
8-8 


Total 
-Deposits.- 


11-6  23,266,'->i;3 
11-5  17,508.924 
13-4  12,171,423 
15-9  7,945,031 
17*8  7,164,416 
19-3  7,148,813 
21-2     6,948,022 


10-9 
8-8 
6-8 
6-8 
7-5 
7-4 


184,745,845 

180,292,608 

122,228,162 

104,338,170 

87,824,880 

76,808,163 

68,955,351 

66,185,109 


%* 

77-1 

76-7 

75-8 

75-4 

75-3 

73J 

72-0 

70-1 


Due  to 
-Other  Banks.- 


% 

3,065,320 

6,440.186 

1,077,219 

1,853,645 

978,824 

1,021,794 

647,413 

616,389 


%• 
1-3 

2-3 
10 
1-4 

-a 

1-0 


-Acceptances.- 


l,S15,U5t 
486,1138 
375,750 
644,829 
559,883 
135,374 
161,126 
145,641 


%♦ 
-7 

•2 
•2 
•4 
-S 
-1 
■2 
•2 


Undivided 

.-Profits. 

i 
1,373,430 
1,093,927 

979,648 

789,273 

813,054 

624,717 

420,907 

266,669 


ASSETS. 

Dec.  31 

1920... 
1919-.. 
1918... 
1917... 
1910... 
1915... 
1914... 
1913... 


-Total  Cash.-, 
*  %« 

19-9 
20-0 
21-3 
20-S 
20-8 
21-9 
19-9 
17-9 


Deposit  in 
Central  OolJ 
^— Reiervc.—     /— Investments.- 


47,788,181 
47,669,121 
34,303,003 
28,326,753 
24,171,403 
22,808,757 
19,106,393 
14,319,707 


12,750,000 

15,500,1:00 

12,000,000 

6,600,000 

2,000,000 

1,750,000 

1,600,000 

600,000 


%• 
5-3 

6-S 

7-5 

4'8 

1-7 

1-7 

1-5 

•7 


i  %' 

36,994,856  15-1 

41,4:11,712  18- 

30,638,130  19' 

29,603,-471  21 

18,446,392  15 
9,571,996 

7,369,831  7 

6,409,481  6' 


Call 
and  Short        Due  bv  Other 

, Loans. ,  , Banks, ^  , 

S  %•  i         %• 

37,724,927  15-7  7,222,264  3-0 
36,740,814  15-4  6,829,732  2-9 
25,C10,f.77  15-9  6,219,499  3-2 
22,166,916  16-0  5.433,103  3-9 
20,104,483  17-2  6,842,435  5-9 
•20,886,160  20-0  4,973,647  4-8 
16,642.862  17-4  4,623,322  4-8 
14,837,315   18-5    4,000,605    S-0 


Per  cent.  o£  Total  Liabilities  or  Assets. 


T 


luclujiu! 


Current  Loans, 
-Discounts,  i'C- 

90,010,070  37°-8 
81,697,391  34-3 
60,378,868  31-2 
42,625.760  30-8 
41,859,319  35-9 
41,676,118  39-9 
43,961,976  45-9 
39,372,931  49-1 
;  bills  payable,  £409, 


Customers' 
Liability  on 

-  Acceptances. - 
$         %• 

1,406,416 

485,038 
376,750 
644,828 
659,888 
135,374 
161,126 
145,641 


ToUl 
Liabilities. 

S 
239,7111,383 
238,278,722 
161,329,70.3- 
138,297,246 
116,621,727 
104,244,168 
9,>,733,670- 
80,161,830- 

Total 


Bank 
Premises.- 

S         %•  » 

"     "39,704,383. 


6,202,069  2-2 

6,016,914  2-1 

2,798.826  1-7 

2,991,419  2-2 

2,637,307  2-2 

2,643,616  2-5 

2,388,155  2-6 

1,560.150  1-9 


238,278,722 
161,329,703 
138,297,245 
116,621,727 
104,244,-16S 
95,:33,670- 
80,161,830- 
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CONFIDENCE  IN  THE  FUTURE. 


T 


'HERE  is  no  standpoint  from  which  a  pessimistic  view  of 
the  future  of  Canadian  business  is  justified.     As  Europe 
gradually  clears  away  the  commercial  debris  of    the  war 
monetary  conditions  will  become  more  favourable  on  both  sides 
of  the  water,  and  London  and  New  York  will  again  supply  the 
funds  necessary  for  the  development  of  this  young  and  growing 
Head  Office  Country — and  on  the  seme  exploitation  of  our  unexcelled  natural 

Montreal,  Que.  resources  all  Canadian  business  will  find  real  prosperity. 

THIS  Bank  through  over  600  o(  in  Branches,  serving  every  important  centre  from  Newfoundland  to  the 
Pacific  Coast,  is  playing  a  very  vital  part  in  catering  to  the  financial  needs  of  Industry  and  Commerce. 

Consult  us  about  your  financial  require- 
ments in  Canada,  Write  for  a  copy 
of     our     Xionthly     Commercial     Letter, 

The    Royal    Bank 
OF    Canada 

Total   Resources    -    $520,000  000 


UNION     BANK 
OF    CANADA 

INCORPORATED     1865.  Head  Office— WINNIPEG. 

Paid-up  Capital           -        -        -        .        .  (Nq^  30,  192O)             $8,000,000 

Rest  and  Undivided  Profits      -        -        -  (Nov.  30,  1920)             $6,527,135 

Total  Assets (Nov.  30,   1920)        $169,205,445 

The  BANK  has  ov.r  400  Branches  in  Canada,  and  AGENTS  IX  ALL  THE  PRINCII'AL  CITIES  IX  AMEKICA. 

GENERAL   BANKING   &   EXCHANGE   BUSINESS   TRANSACTED. 

Letters  of  Credit  and  Travellers'  Cheques  Issued,  available  in  all  parts  of  the  World. 

MONIES   TRANSFERRED    *"   »"<'    ''*<>'"  Canada  and  the  United  States   by 
^_^^^^^^,^^^^__.^__^^^.     CABLE,   BANK  DRAFTS,  &C. 

QgpQSITS    REOEIVED    ^^  short  notice  or  for  fixed  periods  at  favourable  rates, 
,^,^^^^^^__^_^^^^^^^^^_^^^^  which  may  be  ascertained  on  application  to  :  — 

LONDON     (6     PRINCES    STREET,    E.C.  2. 
OFFICES:  126    HAYMARKET,     S.W.I. 

NEW  YORK  AGENCY  :  49  Wall  Street. 

PARIS  AGENTS  :    Park-Union  Foreign  Banking  Corporation,   1  Rue  Taitbout. 
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loan,  the  net  increase  in  the  aggregate  deposits  was 
only  4i  million  dollars.  Despite  the  fact  that  consider- 
able liquidation  of  commercial  loans  took  place  during 
the  autumn,  current  loans,  discounts,  &c.,  were 
approximately  $9,000, (X)0  higher  than  at  the  close  of 
the  previous  year.  The  decline  in  note  circulation  is 
attributable  to  the  fall  in  the  general  price  level,  a 
factor  that  has  continued  operative  in  regard  to  the 
note  issues  of  other  Canadian  banks. 

Net  profits,  at  $2,327,422,  compare  with 
$1,925,478  for  1919.  The  dividend,  which  was  main- 
tained at  sixteen  per  cent.,  absorbs  $1,552,000,  the 
wai-  tax  on  circulation  $97,000,  and  the  contribution 
to  officers'  pension  fund  $100,000.  The  sum  of 
$300,000  is  written  off  bank  premises  account,  and 
after  these  allocations  $982,595  is  carried  forward  into 
the  current  year  to  the  credit  of  the  profit  and  loss 
account,  as  compared  with  $704,172  brought  in. 


Year  to 
Dec.  31 

1920 

1919   , 

1915  . 
1917  . 

1916  . 
1915  . 
1914  . 
1913  . 


Profits  of  the  Bank 

^-Dividend.^ 
Amount.  Rate. 


of  Nova  Scotia. 


Net 

Profit. 

t 

.  2,327,422 
.  1,925,478 
.  1,411.925 
.  1,295,315 
,  1,252,039 
,  1,220,057 
1,196,117 
1,210,774 


1,552,000 
1,381,333 
910,000 
910,000 
910,000 
910,000 
848,750 
814,504 


% 
16 

16 

14 

14 

14 

14 

14- 

14 


Balance. 
( 

775,422 
544,145 
501.825 
385,316 
342,039 
310,057 
347,367 
396.270 


.Special 
Allocat'ns. 
t 
497,000 
589,667 
312,500 
409,700 
163,600 
116,000 
187,433 
410,000 


Carried 
Forward, 

i 

982,595 
704,172 
749,694 
660,268 
684,664 
396,115 
201,068 
41,124 


BANK  OF  TORONTO. 

Head  Office :  Toronto. 
Capital — 

Authorised         $10,000,000 

Subscribed,  50,000  Shares  of  §100  each      ...        5,000,000 
Paid  up 5,000,000 

The  Bank  of  Toronto,  which  was  incorporated  in  1855, 
was  early  put  to  a  trial  of  strength  when,  in  1857,  a 
financial  crisis  occm'red  in  Toronto  as  a  result  of  exces- 
sive speculation  in  land.  Emerging  safely  from  the 
ordeal,  the  institution  entered  on  a  career  of  expansion 
which  has  continued  to  the  present  day.  Its  paid-up 
capital  and  reserve  fund  on  November  30,  1920  (the 
close  of  the  last  financial  year),  remained  at  the  total 
of  $11,000,000  attained  prior  to  the  War.  The  period 
covered  by  the  accounts  was  one  of  some  appre- 
hension to  general  banking  interests,  as  it  witnessed 
the  beginning  of  the  deflationary  process  and  a  sharp 
scaling  down  m  the  prices  of  nearly  all  basic  raw 
materials,  and  to  a  lesser  extent  of  manufactured  goods. 
Though  the  total  note  circulation  in  Canada  at  the 
end  of  November,  $234,339,923,  was  nearly 
$3,000,000  less  than  a  year  earlier,  the  circulation  of 
the  Bank  of  Toronto  continued  to  run  high,  exceeding 
the  paid-up  capital  by  $3,500,000,  and  showing  an 
increase  over  the  previous  year  of  about  $500,000.  It 
should  be  pointed  out  that  the  amount  of  excess  circula- 
tion over  paid-up  capital  is  available  only  as  a  conveni- 
ence, and  is  not  a  source  of  profit,  as  gold  or  Govern- 
ment notes  equivalent  to  the  excess  must  be  deposited 


in  the  central  gold  reserve.  The  Bank's  deposits,  which 
may  be  divided  into  .three  classes — Government 
balances,  current  accounts  subject  to  cheque,  and 
savings  deposits — amounted  on  November  30,  1920,' 
to  $81,157,887,  as  compared  with  "$86,712,997  on  the 
like  date  in  1919.  Government  deposits  fell  by 
$14,700,000,  but  this  decline  was  largely  offset  by  an 
increase  of  $9,144,000  in  the  other  two  divisions. 

Despite  reluctance  to  increase  commercial  advances, 
the  rise  in  loans  during  the  year  was  $2,900,000,  con- 
sequent on  the  strong  demand  for  credits.  Amongst 
the  other  assets,  an  increase  in  gold  and  silver  coin 
and  Dominion  notes  of  nearly  $3,000,000  iti  to  be 
noted,  while  as  a  natural  concomitant  to  the  fall  in 
Government  deposits  there  is  a  reduction  in  Dominion 
securities  of  $7,500,000.  The  readily  available  assets, 
at  about  $43,000,000,  are  equivalent  to  nearly  forty- 
seven  p^r  cent,  of  the  liabilities  to  the  public.  .\ 
statement  of  profits  and  their  allocation  is  appended. 


Profits  of  the  Bank  of  Toronto. 


Tear  to 
Nov.  30 

1920 
1919 
1918 
1917 
1916 
1915 
1914 
1913 


Net 
Profit. 
S 
.  1,017,371 
,  l,nll,339 
844,402 
802,920 
730,964 
,   063,074 
829,639 
850,694 


-Dividend.^ 
Amount.   B;ite. 
t 

600,000 
f.00.000 
550.000 
650,000 
650,000 
650,000 
600,000 
600,000 


% 
12 
12 
11 
11 
11 
11 
12 
12 


Balance, 
* 

417,371 
411,3ri9 
294,402 
262,920 
180,954 
113,074 
229,639 
260,694 


Special     Carried 
Allocat'ns.  Forward. 


t 

225,000 
24.1,000 
224,086 
205,604 
112,347 
76,503 
134,000 
120,000 


i 

986,354 
793,983 
625,634 
566.306 
607,990 
439,383 
402,811 
307,272 


BANQUE  D'HOCHELAGA. 

Head  Office  :   Montreal . 
Capital^ 

Aiitharisdl         $10,000,000 

.iubscrihid    and    Paid  np,  40,000  Shares  of 

8100  each 4,000,000 

This  Bank,  which  was  founded  in  1874,  was  at  fii'st 
chiefly  identified  with  the  interests  of  French-Cana- 
dians, and  its  sphere  of  operations  was  confined  prac- 
tically to  the  province  of  Quebec,  where  it  still  has 
the  great  majority  of  its  branches.  As  the  country 
was  opened  up,  however,  and  business  ramifications 
increased,  the  necessity  for  extending  the  area'  of  the 
Bank's  activities  was  recognised.  The  country  to  the 
north  and  west'  of  the  Great  Lakes  was  gradually 
brought  witliin  range  of  its  influence,  and  a  number 
of  branches  are  now  to  be  found  in  Ontario,  with  its 
large  lumber  interests ;  Alberta,  with  its  large  live- 
stock interests ;  and  Manitoba  and  Saskatchewan,  with 
their  large  wheat  interests. 

During  the  War  the  business  of  the  Bank  showed 
steady  expansion,  and  at  $75,693,921  the  total  assets 
on  November  30,  1920,  register  an  increase  of  140  per 
cent,  on  the  1913  figure.  Bv  an  addition  of  $100,000 
the  "  rest  "  was  brought  up' last  year  to  $4,000,000, 
which,  with  paid-up  capital  of  like  amount,  forms 
10.6  per  cent,  of  the  total  liabilities.  Comparing  the 
balance-sheet  figures  with  those  of  the  previous  year, 
we  find  that  deposits  increased  by  nearly  $6,000,000, 


Liahilitiei 

and  Assets 

J         ^ . 

of  The  Bank  of  Tc 

ronto. 

LIABILITIES. 

Capital 

Capital  and 

Notes  in 

Total 

Dae  to  Other 

Undi  Tided          Total 

Paid  up.      ReserTe. 

/-Eeserre.-^      .— 

Circulation.- 

.^ 

^Deposits.-^ 

^Banta.-,       ^ 

Acceptances.—, 

^Profits.-,      Liabilities. 

Not.  30 

$                 S 

i          %* 

$ 

%• 

s         %• 

$          %• 

i       %' 

«          %•            » 

1920  . 

5,000,000     6,000,00 

11,000,000     10-6 

8.497,128 

8-2 

81,157,887     78-1 

1,741,747  1-7 

285,680    -3      1,137,442     1-1     103,819,890 

1919  . 

5,000,000     6,000,000 

11,000,000     10-1 

8,003,980 

7-3 

86,712,997     79*3 

043,696 

•9 

1,679,755  1-5 

944,791       -9     109,285,119 

1918  . 

6,000,000     6,000,000 

11,000,000     11-0 

7,270,615 

7-2 

79,039,275    78-9  1,512,753    1 

-5 

621,004     -6 

764,350      -8     100,207,997 

1917  . 

6,000,000     6,000,000 

11,000,000     11-1 

7,606,005 

90 

63,907,298    75'8 

656,768 

•7 

630,767     -6 

694,091       -8       84,293,919 

1916  . 

6.000,000    6.000.000 

11,000,000     16-1 

6,699,133 

7-8 

64,893,607     751 

480,703 

•6 

396.674      -5 

646,638      -9       73,114,685 

1916  . 

6,000,000     6,000,000 

11,000,000      16-4 

5,604,704 

8-3 

48,769,767     73-0 

231,713 

•4 

683,713     1-0 

677,306       -9       66,767,303 

1914  . 

5,000,000     6,000,000 

11,000,000     17-8 

4,687,332 

7-6 

44,924,980     72-6 

262,182 

-4 

464,206       -7 

690,663       -9      61,929,363 

1913  . 

6,000,000    6,000,000 

11,000,000    18-1 

6,439,107 

8-9 

43,306,595     Tl'l 

266,956 

•4 

417,736      -7 

494,772      -8       60,925,164 

ASSETS. 

Deposit  in 

Call  and 

customers' 

Total 

Central  Gold 

Short 

Due  by  Other 

Current  Loans, 

Liability  for 

Bank             Total 

. Cash.- 

— ,           ^  Eeserre.  -. 

^InTestments.-. 

^Loans.^ 

^Banks.-^     ,— Discounts, 

«c0.-^ 

^Acceptances. 

-,   ^Premises.^      Assets. 

Not.  30 

i 

%•             $            % 

t          •%• 

t 

%• 

i        %• 

i 

%• 

s     %• 

$          %•           t 

1920.. 

20,850,0C 

2  20-1    4,500,000     4-3 

13,408,625    12-9 

3,217,416 

3-1 

790,812      -8 

67,201,018 

55-1 

285,686     -3 

3,566,371  3-4  103,819,890 

1919.. 

17,736,185  16'2    3,500,000     3-2 

23,434,466     21'5 

3,536.543 

3-2 

1,457,030     1-4 

64,325,064 

49-7 

1,679,755  1-5 

3,616,096  3-3  109,285,119 

1918.. 

16,308,16 

3  16-3     2,500,000     2-5 

22,483,582     22-4 

4,305,834 

4-3 

1,180,455     1  -2 

49,408,960 

49-3 

621,004    -6 

3,400,000  3-4  100,207,997 

1917.. 

13,419,883  15'9     2,500,000     3-0 

17,365,153     20-5 

2,153,413 

2-5 

2,332,775     2-8 

42,576,049 

60-5 

630,757     "6 

3,610,886  4-2    84,293,919 

1916.. 

12,314,70 

2  16-8     1,100,000     1-5 

8,172,430     11-1 

3,361,277 

4-6 

1,754,657     2-4 

42,481,022 

S8-1 

395,575     -5 

3,634,892  S'O     73,114,665 

1916.. 

11,341,193  17-0            —          — 

3,379,677       5'1 

2,607,124 

3-9 

3,078,783     4-6 

42,334,604 

63-4 

683,713  1-0 

3,342,109  6-0    66,767,303 

1914.. 

10,544,699  17-0            —          — 

901,487      1-5 

2,171,419 

35 

1,628,040     2-6 

43,106,127 

69-6 

464,206     -8 

3,113,385  50    61,929,363 

1913.. 

9,413,484  15-S            —          — 

1,054,349      1-8 

1,784,841 

30 

1,571,562     2-4 

43,919,294 

72-1 

417,735     -7 

2,763,899  4-5    60,926,164 

• 

Per  cent,  of  Total  Liabilities  or  Assets. 

December  10,   1921.] 
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Liabilities  and  Assetsof  The  Baiique  d'Hochela^a. 


LIABILITIES. 

Nor.  30 

13:'0  ... 

191J  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

19U  ... 

1913  ... 


Capital 
Paid  ap. 
$ 

4,000,000 
4,'>00,000 

4,000,000 
4,000,000 
4,000,000 
4,000,000 
4,000,000 
4,000,000 


Rest. 
$ 

4,000,000 
3, 300,000 
3,800,000 
3,700,000 
3,700,000 
3,700,000 
3,700,000 
3,625,000 


Capital  and 
r-H,tseire.-, 


t 

8,000,000 
7,500,000 
7,800,000 
7,700,000 
7,700,000 
7,700,000 
7,700,000 
7,625.000 


%• 

10-6 

11-1 

13-7 

15-0 

18* 

22-3 

23  1 

23-9 


Notes  in 
^-Oircolation.- 


7,160,864 
7,'J35,9.M 
7,258,0la 
6,0>.),743 
4,U4,332 
3,-!2l,302 
3,319,072 
3,213.616 


%• 

8-5 

11-1 

12-7 

11-9 

9-9 

9-7 

tO-0 

10-1 


-Deposits,  Sk > 

%• 
78-9 
76-7 
72-5 
72-3 
70-7 
eS'4 
63-9 
63-6 


59,697,832 
51,i75,J37 
41,338,809 
37,3)9,993 
29,580,540 
■.'2,'.123,936 
21,293,483 
20,291,047 


Dae  to  Otber 

, Banks. 

S 

491,908 
.M0,7U4 
314,142 
246,008 
234,723 
3  J  7,303 
797,990 
737,486 


%• 
•6 
•7 
•8 
•5 
•8 

ri 

2-4 
2-3 


^-Acoeptaoces.. 


S 

148,877 
136,787 
89,855 
38,217 
51,331 
4.1,011 
76,959 


%• 


■2 
■2 
•2 

•1 

•1 

•I 

•2 


Undl  Tided 
^ProOta.-, 
I         %• 

188,440 
IOj.OJo 
155,141 
137,087 
137,547 
13l,3i2 
135,886 
27,561 


•2 
•2 
•3 
•2 
•3 
•4 
•4 
•I 


ASSETS.     Cash  and       Deposit  in  Central 
^Not«s,  Jjc.->  r-iold  Reserve.-^ 
Not.  30     $  %•  S  %• 

1920. ..11,870,894  15-7  3,300,000  4-3 
1919...  8,786,090  12-3  3,i;00,U0u  4-9 
1918...  7,531,OS9  13-3  3,300,000  5-8 
1917...  7.233,673  U'l  2,0)0.000  3-9 
1916...  5,9)0,551    14-1  700,000     fT 

1S16...  4,44»,720  12-9  —  — 

1914...  4,893,489  14-7  —  — 

1913...  4.696,797  14-7  —  — 


^InTestmenta.^ 

S  %• 

8,360,710  11-1 

13,2;9,452  21-4 

13,272,113  23-3 

10,511,018  20-4 

4,873,426  ll'T 

2,653,376     7'7 

2,420,271     7-3 

2,639,639     8'3 


Call  and  Sbort 
, Loan3.- 


t 

4,390,767 
5,356,712 
2,397,372 
1.633,408 
1,630,054 
1,684,600 
340,078 
595,273 


%• 
S-8 

7-5 
4-2 
3-3 
40 

4-9 
1-0 
1-9 


Due  by  Other 
. Bmb.- 


t 

1,180,900 
685,00s 

1,434,983 
952,335 

3,641,133 
861,902 
490,672 

1,070,095 


%• 
1-« 
1-0 
2-5 
1-8 
8-3 
2-5 
1-6 
3-4 


Loans,  Dii-      t 
/—counts,  &c^  r 

t  %' 

43,702,923  57-7 
35,4<:u,063  49-5 
26,793,189  47'0 
27,3-<9,14i  53-2 
24,443,630  58-3 
23,405,314  67-8 
23,896,445  71-7 
31,919,633  88-7 


i^lrr.'  Liab.  for         IJiriK 

AoceptaQces.^ ,— Premises, 

%• 

•2 

•2 

•2 

•1 


S 

148,877 
130,7S7 
89,853 
36,217 
M,331 
49,011 
76,959 


s 

2,726,845 
2,273,095 
2,11-2,390 
1,619,258 
1,557.403 
1,412,951 
1,199,476 
973,334 


,  diC- 

%• 

3-6 

3-2 

3-7 

3-2 

3-8 

4-1 

3-8 

30 


ToUl 

UabiUUei. 

t 

75,693,921 
71,517,^07 
56,985,990 
Sl,429,047 
41,861,638 
34,515,874 
33,323,390 
31,894,710 

ToUl 


t 

75,693,921 
71,517,807 
56,985,996 
51,429,047 
41,861,618 
34,615,874 
33,323,390 
31,394,710 


Per  cent,  of  Total  Liabilities  or  Assets. 


but  the  note  circulation  declined  by  over  $700,000. 
Of  an  increase  of  over  $4  million  in  total  assets,  it 
is  noticeable  that  coin,  notes,  cheques  on  and 
balances  due  by  other  banks  account  for  three-fourths, 
while  the  marked  dechne  in  investments — from 
$15,279,452  to  $8,366,710 — is  concurrent  with  a  rise 
in  loans  and  discounts  from  $35  milhon  to  $43  million. 
Bank  premises,  at  $2,726,845,  show  an  increase  of 
$453,000. 

The  increased  funds  at  the  disposal  of  the  Bank 
for  the  year  resulted  in  a  rise  in  net  profits  from 
$611,105  to  $649,740,  the  latter  figm-e  permitting  of 
an  increase  in  the  dividend  fi-om  nine  to  ten  per  cent., 
after  the  placing  of  $100,000  to  reserve  fund,  $50,000 
to  Dominion  Government  tax  reserve,  and  $60,000  to 
reserve  for  bank  premises.  After  sundiy  minor  alloca- 
tions a  balance  of  $83,804  is  earned  forward  to  the 
next  account. 


Profits  of  the  Banque    d'Hochtlaga. 


Tear  to 

Ket 

,-DiTidends.^ 

Special 

Not,  30 

Pro3t. 

Amount. 

Kate. 

Balance. 

Alloc  .itions. 

S 

S 

% 

$ 

t 

1920    .. 

649,740 

400,000 

10 

249,740 

242,000 

1919'  .. 

611.105 

360,0<  0 

9 

251,105 

238,000 

1918     .. 

595,1''8 

300,000 

9 

235,188 

217,250 

1917      .. 

565.433 

360.000 

9 

205,433 

203,123 

1916     .. 

.      540,012 

360,000 

9 

186.013 

183,923 

1915     .. 

630,-J37 

300,000 

9 

170,237 

172,791 

1914     .. 

666,614 

300,000 

9 

206,014 

191,000 

1913     .. 

534,700 

270,000 

9 

264,700 

269.862 

•  November  29. 

Carrlel 
Forward. 

$ 

83,804 
76,064 
62,959 
46,021 
42,711 
40,622 
43,176 
27,662 


BANQUE    NATIONALE. 

Head  Office:    Quebec. 

Capital — 

AiUkorlsed         ?o,000,000 

Suhscribi-d  and  Paid  up,  20,000  Shares  of 

$100  each     ...    -     2,000,000 

This  French-Canadian  institution  dates  from  1860, 
but  the  historj'  of  its  gi-owth  is  confined  lal-gely  to  the 
present  century.  In  1898  it  had  only  thirteen  offices ; 
at  the  date  of  the  last  balance  sheet  the. number  had 


increased  to"332.  During  the  same  period  its  paid-up 
capital  has  advanced  from  $1,200,000  to  $2,000,000; 
its  reserve  fund  from  $100,000  to  $2,400,000;  its 
deposits  from  $3,385,374  to  $57,167,668;  its  loans 
and  investments  from  $5,234,193  to  $59,392,866; 
while  the  total  assets  have  expanded  from  $6,089,165 
to  $75,052,951.  The  financial  year  which  ended  on 
April  30,  1921,  was  one  of  prosperity  for  the  Bank, 
assets,  showing  an  increase  of  $6,377,500,  while 
deposits  rose  by  $8,707,500.  During  the  year  the 
exchange  ruled  in  favour  of  the  United  States  to  the 
extent  of  between  twelve  and  fifteen  per  cent. ,  and  the 
loss  to  Canada  has  been  estimated  at  $100,000,000. 
In  one  respect,  however,  the  discount  of  the  Canadian 
dollar  operated  to  Canada's  advantage,  as  much  Ameri- 
can money  invested  and  earned  in  the  country  was 
retained  therein  to  avoid  loss  on  exchange.  The  in- 
dustries which  the  Banque  Nationale  principally 
assists — agriculture,  lumber  and  pulp-wood — were 
affected  by  the  depression  that  set  in  during  the  year ; 
but  the  resultant  adverse  efiect  on  the  Bank  was  not 
great.  Though  profits,  at  $544,946,  show  a  small 
diminution  as  compared  with  those  of  the  previous 
year,  the  di'S'idend  was  increased  from  ten  to  twelve 
per  cent.,  while  $100,000  was  placed  to  reserve  fund 
and  a  similar  amount  to  the  fund  for  depreciation  of 
secm-ities  and  for  contingencies.  Other  allocations 
reduce  the  amount  of  the  carry-forward  to  $35,457, 
as  compared  with  $74,220  brought  into  the  account: 


Profits  of  La  Banque  Xationale  {Canada). 


Year  to 
AprU  30 

1921 
1920 
1919 

ms 

1917 
1916 
1915 
1914 


Net 
Profit. 

$ 
514,916 
507,372 
633,450 
435,283 
417,023 
341,003 
313,207 
319,903 


/—Dividends.—, 
Amt.    Bate.      Balance. 

$0' 
lO 


240,000  12 
200,000  10 
180,000  9 
180,000 
160.000 
100,000 
160,000 
160,000 


Liabilities  and  Assets    of   La  Banque   Nationale 


LIABILITIES.  Capital 
Paid  up. 
April  30  S 


1921 
1920  ... 
1919  ... 
1918  ... 
1917  .., 
1916  ... 


2,000,000 
3,000,000 
2,000,000 
9,000,000 
3,000,000 
2,000,000 


1916  ...     2,000,000 
1914  ...    2,000,000 

AMETS.       Total 

. Cash.— 

April  30  t 

1921  ...  8,822.506 
1920  ...  73e6,.32S 
1919  ...  6,7<2.147 
1918  ...  4,120,894 

1917  ...  3,732,869 
1916  ...  3,215,151 
1916  ...  3,436,907 
1914  ...  2,516,404 


Ueserve. 
S 

2,400,000 
2,300,000 
2,200,000 
2,100,000 
2,000,000 
1,900,000 
1,300,000 
1,700,000 


Capital  and 
/—Reserve 
t 

4,400,000 
4.300,000 
4,200,000 
4,100,000 
4,000,000 
3,900,000 
3,800,000 
3,700,000 


%• 
5-9 
8-3 
8-3 
100 
19-9 
13-1 
14-1 
14-3 


Notes  in 
-Oircuiation.- 


$ 

6,023,  I7.j 
5,009,06'! 
4,902,855 
4,260,980 
3,591,956 
3,239,165 
3,140,905 
2,670,550 


%• 
8-0 
8-2 
9-9 
10-3 
9-8 
10-9 
11-8 
10-3 


/ Deposits 

t 

03,817,482 
57,930,607 
41,152,451 
32.657,591 
27,618,301 
22,309,963 
19,433,004 
18,719,984 


85-0 
84-3 
81-6 
79-3 
75-5 
74-7 
71-8 
72-0 


BiUs 
— Payable.. 
S 
450,000    • 
549,500     • 


1,200,000     3*3 


Dae  to  other 
/—Banks,  &o.- 

t 
265,277 
160,639 

21,700 

61,647 

64,316 
392,859 
589,112 
789,394 


%• 
-4 
•2 

•1 
•1 

1-0 
2-2 
3-0 


$ 

304;946 
367,372 
353,450 
235,283 
257,623 
181,003 
163,207 
159,903 


Accept- 

,— ances.- 


Special 
Allocations. 

S 
343,709 
341,852 
340,000 
2S0,00O 
252.500 
174,167 
167,500 
172,000 


Undivided 
-Profits.- 


2,000 
43.430 
30,965 


t 

96,717 

125,670 

94,523 

81,631 

100.710 

95,989 

88,709 

103,311 


%• 

11-8 

11-4 

11-5 

10-0 


Deposit  in  Central 
/—Gold  Reserve.-^ 


-Investments. 


4,200,000 

3,300,000 

3,300,000 

1,700,000 

10-3     1,200,000 

10-8        800.000 

9*0     1,100,000 

9-7        700,000 


5-8 

4-8 
8-5 
4-1 
3-3 
2-8 
4-1 
2-7 


13,302,567 
11,6 1.'')  ,206 
9,880,054 
7,047,433 
6,699,053 
2,97S.800 
3,189,017 
2,036,033 


% 

17-8 
17-0 
19-8 
17-1 
15-8 
10-0 
8-1 
7-8 


Call  and  Due  by 

^  ^-Short  Loans.—  —Other  Banks 


%•        » 

10-9     584,956 

7-71,039.676 

6-5     863,589 

382,377 

643,673 

639,334 

637,173 

356,307 


8,211,834 
5,309.-i49 
3,249,739 
2,23M69 
2,446,733 
2,508,989 
3,019,727 
3,164,643 
•  Per  cent,  of  Total  liabilities  or  Assets. 


6-5 

6-7 

8-5 

11-1 

12-1 


%• 
■8 
1-8 
1-7 
•9 
1-8 
2-0 
1-9 
1-4 


Loans,  Dis-       Custrs.'  Liab   for         Bank 
/-counts,  ic.-,    -Acceptances^-^z-Prcmises,  &c- 


38,077,329 
37,910,837 
26,057,464 
24,495,325 
21,660.054 
18,630,409 
16,825,701 
16,440,200 


V 
50-7 
S5-S 

51-6 
59-5 
59-1 
62-7 
62-2 
633 


%• 


2,000 
43.430 
30,965 


8 

1,793,0  !■.> 
l,65S,.'ll 
1,292.239 
1,170.569 
1,137,847 
1,015.507 
943.235 
781,753 


%" 
2-4 
2-3 
2-6 
2-9 
3-1 
3-4 
3-8 
3-0 


Carried 
Forward. 

S 

35,457 
74,220 
48,699 
35,249 

59,900^ 
64,343 
48,007 
62,300 


Total 
LiabiUUes. 

S 
75,052,951 
68,676,306 
50,433,652 
41,196,179 
36,596,248 
39,737,976 
37.051,790 
25,983,239 

ToUl 
.^  Assets. 
9 

7.-.,Oj;,951 
OS,'  :.''.J66 
60.I."5,53S 
41,196.179 
36,696.248 
29,737,976 
27,051,790 
25,933,339 
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CANADIAN  BANK  OF  COMMERCE. 

Head  Office :  Toronto. 
London  Office:  2  Lombard  Street,  E.G.  3. 
Capital — 

Authorised        $25,000,000 

.SVfc^'cnicif,  150,000  Shares,  $100  each        ...       15,000,000 
Paid  up  15,000,000 

OxE  hundred  years  have  passed  since  the  first  banks 
were  estabhshed  in  Canada;  but  though  a  late  arrival 
in  the  field,  having  been  incorporated  in  1858  by  Act 
of  Parliament  as  the  Bank  of  Canada,  the  Canadian 
Bank  of  Commerce  is  the  foremost  of  its  kind  in  our 
North  American  Dominion.     Business  was  not  com- 
menced until  nine  years  later — in   1867 — in  Toronto 
under  the  present  title,   the  original    charter  having 
been  sold  to  another  company.     In  the  course   of  a 
history  marked  by  strenuous  efforts  to  "  facilitate  and 
promote  agricultural  and  commercial  growth  "  and  to 
"  be    conducive  to    the    general    prosperity    of    the 
country,"  the  aims  set  forth  in  the  original  charter, 
the  Bank  has  risen  to  a  position  of  importance  not 
only  in  national  but  in   international  banking.        Its 
development  has  been  marked  by  the  absorption  of  a 
nurnber  of  other  institutions — the    Halifax    Banking 
Company,   the  Merchants    Bank    of    Prince    Edward 
Island,  the  Gore  Bank,  the  Bank  of  British  Columbia, 
and  in   1912  the  Eastern  Townships  Bank.     Two  of 
these  banks,  one  on  the  Atlantic  and  one  on  the  Pacific, 
were  the  first  created  in  their  respective  provinces;  in 
Ontario  the  Gore  Bank  was  the  oldest  survivor;  and  in 
Quebec,   although  the  Eastern  Townships  Bank  was 
not  created  in   the   early   years   of   the   Province,    it 
represented    more    completely    than    any    other    the 
Eastern    Townships.       A    comprehensive    system    of 
branches,  agencies,  and  sub-agencies  of  the  Bank  now 
covers     British     Columbia      and     Yukon,      Alberta, 
Saskatchewan,     Manitoba,      Ontario,      Quebec,      the 
Maritime  Provinces,  and  Newfoundland.       There  are 
branches  also  in  the  United  States,  at  New  York.  Port- 
land  (Oregon),    San   Francisco,    and    Seattle;    in  the 
West    Indies    at     Bridgetown     (Barbados),     Havana 
(Cuba),     and    Kingstown    (Jamaica) ;    in    Mexico    at 
Mexico  City,  and  in  Great  Britain  at  2  Lombard  Street, 
London.     Premises  have  also  been  secured  at  Rio  de 
Janeiro  and  Port  of  Spain,  Trinidad,  but  this  policy 
in  regard  to  representation  in  foreign  fields  is  one  of 
caution,  and  the  policy  has  been  abundantly  justified 
by  recent  events  in  Cuba  and  in  South  American  centres 
generally. 

When  the  First  Federal  Foreign  fianking  Asso- 
ciation was  formed  in  1920  in  the  United  States  under 
the  Edge  Law  in  order  to  provide  credit  facilities  for 
export  and  import  business,  the  Canadian  Bank  of 
Commerce,  in  common  with  a  number  of  other  in- 
fluential banking  institutions,  assisted  in  its  formation. 
The  trade  depression  has  to  some  extent  militated 
.  against  the  successful  development  of  Edge  Law- 
corporations  in  general.     ■ 

New  records  in  both  profits  and  total  assets  have 
been  set  up  by  the  Bank  in  the  year  to  November  30, 


1920,  though  all  assets  have,  in  accordance  with  its 
customary  practice,  been  carefully  revalued,  full  pro- 
vision being  made  for  any  items  that  are  bad  or 
doubtful.  Deposits  as  a  whole  increased  by  a  little 
more  than  a  quarter  of  a  milhon  dollars,  to 
$393,878,522;  but  deposits  bearing  interest,  the  most 
stable  part  of  the  deposit  business,  increased  by  no 
less  than  $43,148,819,  despite  the  large  demand  in- 
volved by  subscriptions  on  the  part  of  the  Bank's 
clients  to  Government  loans.  The  fall  in  deposits  not 
bearing  interest  is  more  than  accounted  for  by  a 
decrease  in  Dominion  Government  balances,  which  in 
the  previous  year  included  much  of  the  proceeds  of  the 
Victory  Loan.  The  leading  position  held  by  the  Bank 
in  Canadian  trade  and  commerce  is  shown  by  the  fact 
that  its  current  mercantile  business  within  the 
Dominion  amount€d  to  $231,114,772 — an  increase  of 
$17,925,602  on  the  twelve  months,  made  possible  by 
a  heavy  reduction  in  investments  due  to  the  repay- 
ment of  War  obligations  by  the  Dominion  and  Imperial 
Governments.  Amongst  cash  assets,  holdings  of 
specie  are  up  by  $566,854,  and  Dominion  notes  by 
$3,952,361.  Coin  and  Dominion  notes,  with  deposits 
in  the  central  gold  reserves,  which  have  jointly  in- 
creased by  $4,519,215,  are  equivalent  to  15.14  per 
cent,  of  the  liabilities  to  the  public,  and,  if  we  include 
"quick"  assets,  the  ratio  is  no  less  than  44.5  per 
cent. 

Net  profits,  at  $3,306,244,  show  an  increase  of 
$231,351,  and  a  dividend  of  twelve  per  cent.,  plus 
bonus  of  one  per  cent.,  absorbs  $1,950,000.  The 
appropriations  comprise  $500,000  to  bank  premises 
account,  $150,000  to  officers'  pensions  fund,  and 
$350,000  to  tax  reserve,  leaving  the  carry-forward  at 
$1,783,979,  or  $356,244  higher  than  the  amount 
brought  in. 

Profits  of  the  Canadian   Bank  of   Commerce. 


Net 

/—Dividend 

•^ 

Ppecial 

Carried 

Teat  to 

Proflt. 

Amount. 

Balance 

.    Allocatur, 

Forward. 

Not.  30 

S 

t 

% 

S 

t 

S 

192IJ  ... 

3,306,244 

1,950,UOO 

13 

1,356,244 

1,1  no.ooo 

I,78.1,;'79 

1919  ... 

3,074,893 

1,800,000 

12 

1,274,893 

1,292,000 

1,427,735 

1918  ... 

3,850,313" 

1, 800,000 

12 

2,0  50,318 

1,937,650 

1,444,842 

1917  ... 

2,637,655 

1,800,000 

12 

837,655 

307,800 

1,332,074 

1916  ... 

2,439,416 

1,800,000 

12 

639,416 

298,988 

802,319 

1916  ... 

2,362,036 

1,800,000 

12 

652,036 

1,207,907 

461,893 

1914  ... 

2,068,233 

1,800,000 

12 

868,233 

135,000 

1,117,703 

•  Includes 

§1,000,000  recovered  from  over-appropriation. 

DOMINION  BANK. 

Head  Office:   Toronto,  Canada. 

London  Office:  73  Cornhill.  E.G.  3. 
Capital — 

Authorised        $10,000,000 

Subscribed         6,000,000 

Paid  up  6,000,000 

On  January  31  last  the  Dominion  Bank  completed  its 
fiftieth  year  in  business.  In  the  early  stage  branch 
extension  took  place  at  only  a  moderate  rate,  but  the 
growth  of  the  undertaking  was  satisfactory.  The 
post- War  period  h.is  witnessed  important  develop- 
ments, a  New  York  agency  being  opened  in  1919,  and 


LIABILITIES. 


Liabilities  and  Assets  of  The  Canadian  Bank  of  Commerce, 


Oil\nta  '  Oipitxlaul  Note;  iu 

Paid-up  B'ffc.      ,— XaMfvc,^       ^C!ir::ulatioii.-> 

Nov.  30  I     .  I  t  %*  t  %• 

1920      15,OOC,000  15,000,000    30,000,000    6-3   30,716,91.5      6-4 
1919 1  1.5,000,000  15,000.000  30,000.000     6-2  30,047.660     6-3 
■  1913...  15,000,000  16,000,000  30,000,000     6-8  31,533,695     7-2 
1917...  15,000.000   13,600,000  3S,500.000     S-3  2:),99i,2J5    7  0 
1916...  15,000,000  13,500.000  23,500,000     9  9  19,239,'343    67 
15,000,000  13,500,000  28,500,000  11-3  16,397,907    6-6 
15,000,000  13,500,000  28,600,000  11-6  14,942,558     8-1 
15,000,000  13,500,000  28,500,000  10-9  15,043,923     6-0 

Total  Deposit  in  Central 

Gold  Reserve.      ,— Investments.^ 
«  %•  S  %• 

16,.500,000  3-4     39,898,382     8-3 
16,500,000  3-4 
17,500,000  4-0 
10,000,000   2-9 
6,000,000   2-1 


1916 
1914... 
1913  ... 

ASSETS. 


Daposits, 

, &3. . 

»  %• 

393,37.3,522  81-9 
393.6115,156  82-1 
353,158,816  8l)-2 
2  70,42.5.6)5  8I)'3 
229.896.153  79-8 
194,623,079  77-7 
181,511,641  74-0 
192,316,333  74'1 


nills 
,— Pivable.-^ 

$  %• 

1,139,854       -2 

411,181      -1 

118,347     — 

120,857      -1 

2,13';,337      •! 

1,601,443       -6 

3,924,161    1-( 


9,515,788  3-7 


A" -it-  Dji-to 
au-.rj,. ,,.-3t'ler  B  vuki 

i      %'         $ 

11,204,556  2-3  11,132.319 
11,866.410  3-1   8.802.1126 

13,048,927  3-0  10,426,699 

5,597,665  TB  7,376,063 

2,092,610     -7  6,103.300 

1,453,399     '6  7.051,406 

2,746,016  1-1  12,097,369 

1,941,644     -8  10,704,651 


"Undivided 
-ProOtS,- 


%•  » 

2-4  2,337,959 
1-8  1,381.738 
2-4  1,974,219 
2-2  1,859.743 
1-8  1,329,403 
2-8  989,606 
4-9  1,042,763 
4-1     909,530 


Total 
Liabilities. 

t 
430,700,025 
479.644,206 
440,310,703 
344,376,233 
288,427,680 
260,421,840 
245,364,398 
260,030,721 


, Cash. 

Nov.  30  % 

lOJO  79,710,381 
1919t  63,667,643 
1918. ..62, 105,994 
1917...68,687,885 
1916...61,6tJ9,4G6 
1916... 49,432,167 
1914... 37,664,493 
1913. ..39,940,311 


%• 
16-6 
13-3 
14-2 
17  0 
179 
19-3 
15-4 
15-4 


82,666,703  17-2 
72,067,541  16-4 
56,834,016  16-2 
27,876,331  9-7 
13,256,014  5-3 
21,191,247  8-6 
23,957,819     9-2 


Call  and 
/—Short  Loans.™ ^ 

s  %•         t 

i5,709,778  11-d    11,290,055 
45,605,714       9-5  10,639  808 

41,362,050  9-5      8,207,283 
33,637.766      93 

35.366,469  12'4 

31,331,350  12-5 

27,677,386  11-3 
25,764,911       9-9 


Due  br 
other  Banlis,.- 
%• 
2-4     : 
2-2 
1-9 
25 
2-5 
2-5 
2-3 
2-6 


Loans, 
-Discounts,  itc- 


8,496,104 
7,303,188 
6,319,866 
5,799,886 
6,906,776 


Per  cent,  ol  Total  Liabilities  or  Assets. 


259,739,365 
239,317,384 
219,605,083 
167.070,134 
152,834,122 
143,766,461 
145,610,892 
167,216,407 


%• 
54-a 
600 
49-8 
4S-5 
530 
57-4 
59-3 
60-4 


Custrs-'Liab.  for  Bani 

s  r-Acceptances.^^— Premises,  See- 


t  %• 

11,201,556  2-3 

14,366,446  31 

13,043,927  3-0 

6,69),606  rO 

2,092,640  -7 

1,45.3,399  -6 

2,740,016  1-1 

1,941,644  -8 


$ 

6,707,309 
6,930.413 

6,493,815 
6,201,664 
4,906,363 

4,307,033 
4,778,478 
4,302,893 


%• 
1-4 

13 

1-2 

I'S 

1-7 

1-9 

2-0 

1-7 


Total 
-^  Assnt!5. 

s     ■" 

480,700,625 
479.011,206 
440,310,703 
341,376,233 
288,42  7,680 
260,421,840 
246,304,393 
360,030,731 


i 


t  November  29. 
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THE  DOMINION  BANK, 


Established     1871. 
Head  Office  :   TORONTO. 


Capital  &  Reserves,  $14,000,000. 


SIR  EDMUND  B.  OSLER,  President. 

A.  W.  AUSTIN,  \ 

SIR  A.   M.  N ANTON,] 

CLARENCE  A.  BOGERT,  General  Manager. 


Vice  -  Presiden  ts . 


BRANCHES       THROUGHOUT      CANADA. 
Agents    and    Correspondents    throughout    the    World. 

THE   LONDON  BRANCH   at    73,  Cornhill,  E.C.  3,   deals  in  all  the 
Exchanges  and  renders  a  comprehensive  Banking  Service  to  customers, 

S.     L.     JONES,     Manager. 


Agency  in  NEW  YORK— The  Dominion  Banic,  51,  Broadway 


THE     MOLSONS     BANK. 

Incorporated  by  Act  of  Parliament  1355. 
Head  Office  :  MONTREAL.  Capital  Authorised,  ^5,000,000. 

Capital  Paid  up,  $4,000,000.  Reserve  Fund,  $5,000,000. 

BOARD   OF  DIRECTORS  :  WM.  MOLSON  MACPHIOKSON,  President,  s.  H.  EWING.  Vice-Presidsnt,  F.  \V.  MOLSON,  WM.  M.  BIRKS, 
W.  A.  BLACK,  JOHN  W.  ROSS.  J.  M.  McIXTYRE. 


GENERAL  STATEMENT  of  the  Affairs   of  THE  MOLSONS   BANK  on  the   30th  September.    1921. 


I.IAJJII.riJE.S. 

li.i'iliil    stuck   [mkI  in     $4.0<)O.0O0  00 

Hi'siTvc    Fund          5,000.000  00 

Pn.flt  Mild  Loss  Account  ...     " 187,355  57 

Ui4tli  nivideiid  for  J  ycor  at  12%  per  aniium  120,000  00 

nividcnOs  unpaid .-  2,816  50 

Notes    of  the   Bnnk   in   circubtiou 5,505,013  00 

IJuljince  due  to    Dominion  Government      ...  7,312,613  87 

Deposits  not  bcnriiis  interest »,391,410  56 

Deposits  bearing  interest,  including  interest 

accrued  to  dat«  of  statement     48,491,558  53 

IJulances  duo  to  other  Banks  in  Canada  ...  476,205  49 
Balances  due  to  Banks  and  JJaiikin};  Corre- 
spondents  ill   tlie   United   Kingdom   and 

Koreign  Countries      829,111  35 

.\eceptances   under  Lo^.c7ii    of   Credit       ...  98,470  17 

Liabilities  not  included  in  the  foregoins  ...  397,014  71 


9,187,355  57 


72.724,214  19 


$81,911,569  76 


t;urrent     Com 
Dominion  Notes 


ASSETS. 
.      5621,443  03 
..    5,344,269  75 


$5,965,712  78 

Ilcposit  in  the  Central  Gold  Bescrycs        ...      1,500,000  00 
Deposit  with  the  Dominion  Government  to 

secure  Note  Circulation     205,000  00 

Notes  of  other  Banks      391,734  09 

Cheques  on  other  Banks 3,508,433  91 

Balances  due  by  other  Banks  in  Canada  ...  12,054  21 

Balances  due  by  Bunks  and  Banking  Corrc- 

spondents  elsewhere  thaji  in  Canada    ...      1,608,632  06 
Dominion    and   Provincial   Government    Se- 
curities, not  exceeding  market  value  ...      6,360,440  50 
Canadian  MunieiiKil  Securities,  and  British, 
Foreign,  and  Colonial  Public  Securities, 

other  than  Canadian 3,949,959  65 

Railway  and  other  Bonds,  Debentures  and 

Stocks,  not  exceeding  market  value   ...         760,196  77 
Call  and  short  (not  exceeding  thirty  days) 
loans  in  C<anada  on  Bonds,  Debentures, 
and  Stocks         6,305,158  79 

Other    current    Loans    and     Discounts    in  '         " 

Canada  (less  rebate  of  interest) 47,477,515  80 

Liabilities    of   Customers   under  I^t^ers  of 

Credit  as  per  contra 98.470  17 

Real  Estate  other  than   Bank   Premises   ...  52,975  53 

Overdue  Debts,  estimated  loss  provided  for  266,707  18 
Bank  Premises,  at  not  more  than  cost,  less 

amounts  written  off 3,100.000  00 

Mortgages  on  Real  Estate  sold  by  the  Bank  30,266  27 

Other  Assets  not  included. in  the  foregoing  313,301  95 


$30,572,332  75 


51,339,237  00 
$81,911,569  76 


Statement  of  the  Result  of  the   Business  of  the  Bank   for   the   Year  ending  30th  September, 

This  has  been  appropriated  as  follows  :^ 
$518,092  66  161st  Dividend   at  rate  of  12  per   cent,   per  annum 

162hd    Dividend  at  rate  of  12  i>er  cent,  per  annum 


1921. 


Balance  at  crixlit  of  Profit  and  Loss  .\ccount,  30th  Sep 
tomber,   1920 

Net  profits  for  the  year,  after  deducting  expenses  of 
nuiiiagement.  reservation  for  int<'rest  aeerned  on 
deposits,  excliange,  luid  provision  for  bnd  and  doubtful 
debts      


752,389  89 


fl,270,482  Ki 


163rd  Dividend  at  rate  of  12   per  cent,   jier  annum 
164th    Dividend  at  rate  of  12  per  cent,   per  annual 

Contribution    to     Officers'    Pension    Fund    

McGill  University  gnbscription 

To   provide    for   Dominion   Government   T«.xes 
Reserved    for   contingencies  -      


Ixjavinp   nt  credit   of  Profit   and  Loss   Account,  30th  Sep- 
tember, 1921 


$120,000  00 
120,000  00 
120,000  00 
120,000  01) 
38,126  98 
10,000  00 
55.000  00 
500,000  00 

$1,083,126  98 

187,355  57 


$1,2:0.432  53 
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LIABI 

Dec.  31 
1921t 
1920  , 
1919  . 
1918  . 
1917  . 
1916  . 
1915  . 
1914 
1913  ., 


LITIES. 

Capital 

Paid  ap. 

S 

..  6,000,000 
...  6,000,000 
...  6.000,000 
,..  6,000,000 
..  6,000,000 
...  6,000,000 
...  6,000,000 
..  6,000,000 
e,811,34S 


Liabilities  and  Assets  of  The  Dominion  Bank. 


Best, 
S 

7,000,000 
7,000,000 
7,0'>0,000 
7,000,000 
7,000,000 
7,000,000 
7,000,000 
7,000,000 
6,811,345 


Capital  and 

^— Reserve,  ^s 

S  % 

13,000,000  ' 
13,000,000 
13,000,000 
13,000,000 
13,000,000 
13,000,000 
13,000,000 
13,000,000 
12,622,690 


Notes  In 
-  Circulation. - 


1J-3 

9-3 

9-1 

9-7 

11-9 

14-0 

14-9 

16-2 

15-7 


S 

7,901,1*6 
9,lo9,8S6 
9,525,809 
9,858,633 
9,417,684 
7,118,232 
4,995,666 
4,143,040 
4,630,890 


-Deposits,  &a— ^  ^Acceptances.- 


%•  S 

6-3  100,936,173 

6-6  112,581,657 

6-6  117,020,50.1 

7-4  107,490.883 

8-6  84,163,705 

7-7  70,773,847 

5-7  66,232,839 

5-1  68,299,300 

5'8  59,877,280 


%•  » 

8l)-2     408,713 

80-9  1,823,472 

8t-6  1,168,405 

80-5     305,017 

76'9     362,561 

76-2     307,047 

75-7  1,216,563 

72-5     466,674 

74-4     931,915 


Bills 
-Payable.- 


%'         S 

•3  314,2  78 

1-3     67,104 

•8   197,633 

86,520 

233,352 

138,912 

47,352 

9,600 

184,717 


Due  to 
,— Other  Banks 
S  %' 

2,357,543  '  " 
1,720,835 
1,852,868 
2,134,529 
1,684,211 
984,272 
1,458,218 
3,955,208 
1,323,682 


Undivided 
v-Proflts.— 


1-9  1,000,585 
1'2  910,139 
739,796 
630,193 
574,032 
544,383 
525,489 
584,287 
935,258 


Total 
Llabllltl'S. 
%•  • 

•8  125,918,438 
•7  139,203,093 
•S  143,504,920 
■5  133,606,275 
■5  109,436,14S 
•6  92,866,692 
•6  87,475,127 
•7  80,457,109 
1-2    80,506.462 


ASSETS.         Oasb        Deposit  with  Central  Call  and 

-ind  Notep.—v—'rold  Reserve — investments.— ^  ,— Short  Loans. 


Dec.  31 

1921t  21,142,650 
1920  28,779,600 
1919. ..25,811,238 
1918.. .21,440,797 
1917. ..20.894,869 
1916. ..16,510,887 
1916. ..17,095,242 
1914...13,699,441 
1913. ..13,856,751 


%• 
16-8 
20-7 
18-0 
16-1 
191 
16-7 
19-5 
17-0 
172 


S 

2,700,000 
4,000,000 
4,100.000 
4,600,000 
4,300,000 
1,500,000 


500,000 


2-2  : 


%•           S  % 

10,169,122  16-0    10,856,013  8-6 

2-9  10,873,S:'U  12-1    12,786,320  9-2 

2-8  24,120,722  16-8  14,051,519  9-8 

3-5  25,352,601  19-0     9,078,204  7-2 

3-9  22.691,227  20-7     7,632,091  7-0 

1-7  12,297,421   13-2     5,577,404  S'O 

—  6,569,115    7-5     6,166,360  7-0 

—  5,800,313     7-2     6,168,323  7-7 
■6     6,237,632     7*8     4,399,463  6*1 


Due  by  tUer 
^,  .-Banks,—, 
8  %■ 

1,887,391 
1,882,017 
1,991,901 
2,451,184 
2,142.266 
2,740,184 
2,829,383 
1,644,034 
1,609,130 


Current  I-oan-, 
-Di8coants,&o.- 


C  i-tf^.'  Liab.  for        Bank 


1-5 
1-3 
1-4 
1-8 
20 
3-0 
3-2 
2-1 
2-0 


62,916,110 
67,486,410 
06,853,965 
64,520,365 
46,081,551 
49,437,959 
47,976,938 
47,008,673 
48,946,415 


%♦ 
50-0 
48-5 
46-6 
48-3 
42-1 
63-2 
54-9 
59-2 
60-8 


-Acceptances-^ 


i 

408,713 
1,823,4"72 
1,168,406 

305,617 

362,561 
307,047 
1,215,563 
405,674 

931,915 


%• 
-3 
1-3 
.8 
•2 
•3 
•3 

1-5 
•S 

1-1 


P^emiBe3.-^ 

S  %■ 

5,838,437  4-« 
5,631,454  4-0 
5,407,180  3-8 
5,151,444  3-9 
5,331,680  4-9 
5,495,790  5-9 
5,622,226  6-4 
5,070,651  6.3 
3,525,226     4-4 


Total 

Assets. 

» 

125,918,438 

139,263,093 

143,504,920 

133,500,275 

109,436,146 

92,860,692 

87,475,127 

80,457,109 

80,606,462 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


■j-  June  30. 


during  l'J2U  seventeen  branches  and  three  sub- 
branches.  The  dechne  in  the  latter  year  of 
$17,000,000  in  deposits  not  bearing  interest  relates 
almost  entirely  to  Government  deposits,  while  deposits 
bearing  interest  increased  by  $10,500,000.  It  is 
satisfactoi-y  to  note  that  the  sum  of  $7,000,000  due 
to  the  Dominion  Government  on  December  31  last 
has  been  retired  in  full  since  that  date. 

On  the  assets  side,  gold  and  silver  coin  and 
Dominion  notes,  together  with  the  Bank's  deposit 
with  the  central  gold  reserves,  amounted  on  December 
31  last  to  over  $24,000,000.  Total  cash  assets,  in- 
cluding notes  and  cheques  of  other  banks,  also  balances 
due  by  other  banks  at  home  and  abroad,  approached 
$35,000,000,  or  27.65  per  cent,  of  the  Bank's  lia- 
bilities to  the  -public.  Dominion  and  Provincial 
Government  securities  declined  by  $3,700,000  on  the 
year,  owing  to  repayments  from  the  proceeds  of  the 
last  Victory  Loan  of  advances  made  by  the  Bank  to 
the  Dominion  Government  during  the  War.  A  fall 
also  took  place,  to  the  extent  of  $3,400,000,  in 
Canadian  municipal  securities  and  British,  foreign, 
and  Colonial  public  securities,  due  to  the  retirement 
in  part  of  the  Bank's  proportion  of  loans  made  during 
the  War  by  the  Canadian  banks  to  the  British  Govern- 
ment. It  will  be  remembered  that  an  arrangement 
was  completed  in  1920  under  wliich  full  repayment  of 
the  balance  of  the  whole  $200,000,000  will  be  effected 
by  monthly  instalments  ending  in  April  1922.  The 
reduction  in  call  and  short  loans,  from  $14,051,519 
to  $12,786,320,  was  the  result  of  payments  on  account 
of  loans  made  to  original  subscribers  to  the  1919 
Victory  Loan.  A  decline  in  total  assets,  ■  from 
$143,504,920  at  the  end  of  1919  to  $139,263,093  on 
December  31,  1920,  has  been  followed  by  a  further 
contraction  to  $125,918,438  on  June  30  last,  the  latter 
being  spread  over  most  of  the  items  in  the  balance 
sheet.  The  profit  and  loss  account  for  the  first  half 
of  the  current  year  has  allowed  of  the  maintenance  of 
the  usual  dividend  of  twelve  per  cent,  per  annum  in 
respect  of  the  first  two  quarters.  In  1919  and  1920  the 
twelve  per  cent,  was  supplemented  by  a  bonus  of  one 
per  cent,  on  the  year.  The  mid-year  carry-forward  of 
$819,215  compares  with  $701,936  at  June  30,  1920. 


Tear  to 
Dec.  31 

19210  ., 

1920     . 

1919 

1918 

1917 

1916 

1915 

1914      , 

1913 


Profits  of  the  Dominion  Bank. 

Net  /— Dividends. ->  Special 

Profit,  Amount.    Rate    Balance.    AUociitions. 

$  8        *y  .        $  $ 

509,997  360,000 

1,188,511  780,000 
1,169,704  780,000 


1,086,498 
1,005,062 
893,502 
805,123 
925,365 
950,403 


720,000 
720,000 
720,000 
720,000 
835,236 
765,823 


/o 
12t 
13 
13 
12 
12 
12 
12 
14 
14 


Half-year  to  June  30. 


Balance. 

$ 

149,997 

408,511 

389,704 

366,498 

285,002 

173,502 

85,123 

90,129 

154,680 

T  At 


235,000 
3-!0,500 
313,000 
265,500 
154,500 
26,000 
453,500 
225,000 
annual  rate  of 


Carried 

Forward, 

t 

819,215 

069,218 
495,707 
446,503 
393,005 
363,443 
344,440 
284,317 
647,689 


HOME   BANK  OF   CANADA. 


.55,000,000 

2,000,000 

l,959,71o 
I 


Head  Office :  Toronto. 
Capital — 

Authorised 
Subscribed 
Paid  up 

The  Home  Bank  of  Canada,  which  has  been  sixteen 
years  in  existence,  has  its  head  office  in  Toronto  and 
a  large  number  of  branches  scattered  throughout 
Ontario,  Manitoba,  Alberta  and  Saskatchewan,  with 
others  in  British  Columbia  and  Quebec.  The  Bank's 
business,  which  has  expanded  with  the  growth  of 
Canadian  trade,  received  a  fillip  dui-ing  the  War,  and, 
though  trading  conditions  have  latterly  been  unfavour- 
able, its  activities,  as  revealed  by  the  latest  published 
report  with  balance  sheet  as  at  May  31  last,  continue 
unchecked.  Total  assets  on  the  date  named  wera 
nearly  $30,500,000,  as  compared  with  $29,500,000 
approximately  a  year  earlier.  The  paid-up  capital  and 
reserve,  at  $2,509,498,  were  equivalent  to  8.2  per 
cent,  of  the  total  liabilities.  Government  and  other 
deposits  exceeded  $25,000,000.  The  increase  in 
pri^'ate  dejiosits  during  tlie  year  is  reflected  in  a  rise 
of  over  $1,600,000  in  discounts,  loans,.  &c.  Among 
other  assets,  call  and  short  loans  have  declined  by 
$800,000,  but  investments  have  risen  by  nearly 
$600,000.  Cash  assets  represent  approximately 
twenty  per  cent,  of  total  liabilities  to  the  public. 

The  profit  for  1920-21,  at  $225,147,  showed  a 
slight  falling  off.  The  dividend  was  raised  to  seven 
per  cent,   from  six  per  cent,   in  the  previous    year, 


Liahilities  and  Assets  oj  The  Home  Bank  of  Canada. 


LIABILITIES. 

Capital 
Paid  up. 
May  31         $ 
1921...  1,959,498 
1920...  1,959,073 
1919...  1,947,705 


Reserve 
Fund. 
$ 
650,000 
600,0i)0 
400,000 


Paid-up  Capital 
,— aud  Reserve.—, 

9  %* 

2,609,498  8-2 
2,459,073  8-3 
2,347,705      8-2 


Notes  ill 
f— Circulation.^ 

8 
1,847,065      6-1 
1,975,780      6-7 
1,980,175      6-9 


Government 
, Deposits. , 

$o,' 
/o 

2,752,370        9-0 

3,668,102      12-5 

4,17-5,702      14-6 


other 
.—Deposits,  &c.— s 

22,320,329  73-3 
20,572.900  69-8 
10,473,069      68-0 


Balances  due  to 

,— other  Banks.-x 

S 

865,529      2-8 

631.074      2-1 

474,604      1-7 


ASSETS. 

Specie,  Notes,  Call  and  Short  Due  by  other 

, &G. ^     . Loans. %      / Banks. — s  /—Investments.-^ 

May  31         $              %•  $            %•  S              %•             $             %• 

1921  ...  5,379,265      1T7  1,622,203        5-3  948,281        3-1  5,260,153      17-2 

1920  ...  6,657,282      19-2  2,445,690        8-3  1,014,014        3-5  4,667,619      15-8    14,334,7 


1919  ...  4,727,000      16-5         3,092,827      10-8 


Discounts, 

,, Loans,  itc. % 

$  "'„' 

16,003,768  52-5 
48-6 
44-0 


-Bank  Premises. - 


82,321      2-9 


Undivided 
^ — Profits. — - 

$0    i. 
,o 

171,767  -6 

178,536  -6 

184,610  -6 


-Other  As5et5.'.> 

S  %• 

380,567        1-3 


873,275       3-1       0,124,192      21-4     12,594,072 
•  Per  cent,  of  Total  Liabilities  or  Assets. 


1,030,553      3-5        335,635        M 
899,144      3-1        825,115        Vl 


Total 
LiabilitieJ^ 

S 
30,406,558 
29,485,465 
26,635,925 


Total 

Assets 

S 

30,466,S5Si 

29,485,46Si 

28,635,925: 
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»"iO,000  transferred  to  reserve  account,  and  $50,000 
contingency  account,  leaving  a  balance  of  $134,868 
M.  be  carried  forward.    Comparative  data  for  previous 
M-ars  are  given  in  the  annexed  table  :  — 

Profits  of  the  Home  Bank  of  Canada. 

Yrar  to  Not        , Div'ulends. ,     Special  Carried 

May  31  Profit.       Amount.    liatc.  Allocations.  Forward. 

S  i  %  S  S 

1921  223,147»        137,163         7  100,000  l.'i4,868 

1920         217,037»        117,237         6  14I,87ri  110,874 

1S19         219,496»  97,378         5  114,600 158,.?49_^ 

•>  Including  premium  ou  new  issues  of  .Stock  : — (1921)  $140,  (1920)  $3,78S 
and  (1919)  $91. 


OF   CANADA. 

Toronto. 


what  care  is  obsened.  It  is  not  likely,  therefore,  that 
earnings  of  banks  will  be  maintained  at  the  inflated 
figures  of  recent  years,  and  the  directors  of  the  Imperial 
Bank  have  wisely  decided  to  consolidate  and  improve 
the  loans  which  they  now  possess  rather  than  reach 
out  after  fresh  fields  in  Canada  or  elsewhere. 


IMPERIAL   BANK 

Head  Office: 
Capital — 

Authorised        $10,000,000 

Subscribed  and  Paid  lip  V,000,000 

Though  one  of  the  junior  banking  institutions  in  the 
Dominion,  the  Imperial  Bank  of  Canada  has  attained 
.a  position  in  the  front  rank.  It  commenced  business 
in  1875,  and  according  to  the  first  statement,  dated 
June  22,  1876,  the  paid-up  capital  was  then  $804,884 
and  the  deposits  upwards  of  $1,500,000.  By  1900 
these  figures  had  increased  to  $2,458,603  and 
^14,000,000  respectively,  and  in'  1901  there  were 
thirty -two  offices  open  for  business,  a  figure  which  had 
risen  by  1908  to  seventy-four,  the  centurj'  being  first 
exceeded  in  1910.  At  the  date  of  the  last  report  the 
offices  of  the  Bank  numbered  218. 

Out  of  an  authorised  capital  of  ten  million  dollars, 
-even  million  are  now  paid  up,  and  the  reserve  fund 
tolals  7^  million  dollars.  Deposits  on  April  30  last 
showed  an  increase  on  the  year  of  $1,340,794,  despite 
a  fall  in  Government  deposits  of  $7,000,000  approxi- 
mately. The  net  increase  in  savings  deposits 
>mounted  to  $9,120,945,  or  twelve  per  cent.  Note 
circulation  shows  a  decline  on  the  year,  and  the  require- 
ments of  the  Bank  Act  regarding  deposits  with  the  gold 
leserve,  or  payment  of  interest  ou  the  excess  circula- 
tion, make  the  circulation  a  source  of  less  profit  to 
Canadian  banks  than  was  the  case  in  former  years. 

On  the  assets  side  of  the  balance  sheet,  specie, 
cleposit  in  the  central  gold  reseiwe,  legal  tender  notes, 
L-all  loans,  and  balances  due  from  other  banks,  total 
thirty  per  cent,  of  the  liabilities  to  the  public,  and  if 
the  second  reserves,  consisting  of  bonds,  securities, 
&c.,  are  taken  into  account,  the  ratio  is  as  high  as 
fifty-two  per  cent.  Loan§,  and  discounts  have  risen 
from  about  $67  to  $72  milhon,  a  material  element 
being  the  increased  accommodation  given  to  giowers 
and  dealers,  mixed  farmei's  and  cattlemen.  The  Bank 
premises  account  is  still  gi-owing,  and  now  reaches 
$5,385,904. 

The  reduction  in  general  trade  is  reflected  in  a 
slight  drop  in  net  profits — from  $1,254,318  to 
$1,162,062.  The  decline  in  commercial  prosperity 
makes  shrinkages  in  the  security  given  for  advances 
inevitable,  with  consequent  loss  to  bankers,  no  matter 


Tear  to 
April  30 

1921    .. 

1920    .. 

1919.  .. 

1918    .. 

1917    .. 

1916    . 

1915.  .. 

1914    .. 


Profits 
Kct 
Front. 
$ 
1,102,002 
1,2.54,318 
1,177,517 
,     1,115,067 
1,060,220 
.       941,666 
1,008,670 
.     1,236,985 


Of   the   Imperial  Bank 
^Dividend,-^ 

Amount.  Balance. 

•               o/  -    • 

910,000        13  2.32,0»2 

910,000      13  314,.fl8 

840,000       12  337,517 

840,000       12  275,067 

840,000       12  210,220 

840,000       12  101,666 

840,000       12  168,570 

834,784       12  402,201 


of  Canada. 

Sp&'ial 

AUocatious. 

$ 

142,500 

147,500 

677,000 

235,000 

135,000 

25,000 

421,500 

140,270 


Carried 
Forward. 

$ 
1,171,840 
1,062,278 
8115,460 
1,204.943 
1,164,876 
1,089,666 
1,012,990 
1,265,920 


$15,000,000 
10,500,000 


MERCHANTS  BANK  OF  CANADA. 

Head  Office:  Montreal. 
London  Office:  53  Cornhill,  E.G. 3. 
Capital- 
ly Aulhi>rised 
.    Subscribed  and  Paid  up         

Tins  important  institution  directed  from  Montreal 
commenced  business  in  1864  with  a  modest  capital 
of  $100,000,  which  grew  by  successive  increases  to 
$6,000,000  in  the  nineties,  and  before  the  War  had 
reached  $7,000,000.  Since  1919  the  paid-up  capital 
has  been  increased  by  no  less  than  fifty  per  cent,  to 
its  present  figure  of "  $10,500,000,  while  the  reserve 
has  risen  from  $7,000,000  to  $9,450,000,  due  largely 
to  appropriations  of  premiums  on  new  issues  of  stock. 
The  increases  have  been  necessitated  by  the  expansion 
in  the  Bank's  business  during  and  since  the  War,  and 
partly  bv  the  establishment  of  a  large  number  of 
branches".  In  December  1919  a  London  office  was 
opened,  with  highly  satisfactory  results.  This  ex- 
pansion is  reflected  in  the  gi-owth  in  the  premises 
account,  and,  to  liquefy  to  some  extent  this  inactive 
asset,  certain  of  the  premises  were  made  over  to  a 
subsidiary  company  called  the  Merchants  Eealty  Cor- 
poration, who  in  turn  issued  bonds  against  the  respec- 
tive properties  to  the  amount  of  $4,000,000,  the 
proceeds  of  the  sale  of  which  were  appropriately 
applied.  These  bonds  are  of  a  serial  nature  and  will 
;  tluis  be  automatically  amortized  as  they  fall  in  for  pay- 
ment, the  control  of  the  property  being  held  by  the 
Bank,  through  the  ownership  of  all  the  stock  of  the 
Company,  this  being  shown  on  the  Bank's  books  at 
a  nominal  figure. 

The  balance  sheet  as  on  April  30,  1921,  reflects 
the  period  of  deflation  through  wliich  Canada  has  been 
passing.  A  drop  of  over  16i  milhon  dollars  in  non- 
interest-bearing  deposits  is  only  partially  off-set  by  an 
increase  of  nearly  seven  million  doUars  in  deposits  at 
interest.  On  the  assets  side,  current  loans  and  dis- 
counts in  Canada,  including  municipal  loans,  declined 


LIABILITIES. 

Capital 
Paid  up. 
April  30         $ 


Liabilities  and  Assets  of  The  Imperial  Bank  of  Canada. 


1921... 
1920... 
X919... 
1918... 
1917... 
1916... 
19IS... 
■    IM4... 

AUET*. 


7,000,000 
7,000,000 
7,000,000 
7,000,000 
7,000,000 
7,000,000 
7,000,000 
7,000,000 


Rest. 
$ 

7,500,000 
7,500,000 
7,500,000 
7,000,000 
7,000,000 
7,000,000 
7,000,000 
7,000,000 


Capital  and 
— Heserre.- 


14,500,000 
14,500,000 
14,500,000 
14,000,000 
14,000,000 
14,000,000 
14,000,000 
14,000,000 


113 
113 

12-9 
13  8 
15-4 
17-1 
18-5 
180 


Notes  in 
-CHicolation.- 


$ 

12,470,991 
13,354,212 
11,870,723 

9,908,644 
7,656,914 

5,944.439 
4,528,252 

4,763,347 


%• 
9-7 
10-4 
10-6 
9-7 
8-5 
7-3 
6-0 

eo 


-Deposits,  &c. 


99,125,011 
07,784.J17 
83,193,234 
75,394,653 
66,199,231 
60,213,628 
65,081,904 
68,238,354 


% 

n-2 

76-2 
74-2 
74-0 
72'9 
73-5 
72-« 
73-8 


/—Acceptances. 

$ 

97,716 

498,400 

139,575 

81,600 

67,600 

90,347 

48,677 

176,699 


%• 
1 
•4 
•1 
•1 
1 
•1 
■1 
•I 


Due  to  other 
.^    ,— Bauks,-^ 
»  %• 

751,^55 

795,061 
1,402,465 
1,018,169 
1,487.067 

35S,6S3 

686,425 

210,656 


■6 

13 

10 

1-« 

•4 

•9 


Undivided 

. Profita.- 

$ 

1,451,83  1 
1,342,278 
1,076,460 
1,414,943 

1,374,878 

1,299,666 
1,222,989 

1,«76,796 


11 

1-1 

■9 

1-4 
1-5 
1-6 
1-8 
1» 


Total 

. Cash. — 

April  30       t 

I'Jil... 10,313,792 
1920.. .17,327,217 
1919.. .17,332,314 
1918.. .17,008,266 
1»17  ...16,642,601 
1916...12,869.624 
1916...17,434,099 
1914.. .16,098,510 


%• 
151 
135 
15-5 
16-7 
18-2 
15-7 
23-0 
20-4 


DeDOsIt  in 
Central  ('.old 
^Regerves.— , 

»  %• 

7,no;..'i3', 
7,000,000 

6.000,1)110 

r.,r>i)o,ooo 

1,000,000 


^Investments.  ^ 

$  %* 

14,607,123  11-4 

18,162,934  14-2 

21,412,377    19-1 

19,943,073    19-e 

14,866,393  16-4 

10,751.582  13-1 

2,664,115     3-e 

2,440.867     3-1 


Call  and  Short 
/ Loans. — 


t 

3.721,714 
5,739,097 
4,806,495 
2,470,097 
3,900,248 
4,131,372 
3,973,900 
4,050,811 


%• 
2-9 
4-5 

4-3 

2-4 

4-3 

50 

6-2 

5-2 


Sums  Due  by 
-Other  Banks.- 


LoanS, 
—Discounts,  &c.- 


Customers' 

Liability  for 

-Acceptances.- 


Bank 


Total 

UabUltie^. 

$ 

12S,376,>U-.' 

128,274,168 

112,186,457 

101,817,»09 

90,776,728 

81,911,768 

76,668,347 

78,863,363 

Total 


-Premises.-^   Assets. 


$ 

3,874,116 

6,438,803 

3,930,242 

7,639,100 

4,313,601 

8,S81,804 

4,234,753 

7,363,799 


%■ 
30 
4-2 
3-5 
7-6 
4-7 
10-9 

5-6 
9-9 


74,343,71  1 
69,4G2,34S 
65,109,120 
48,110,772 
47,180,702 
d2,50.i.0S3 
44,710,032 
46,000,169 


57-9 

S4'1 

49-1 

47-3 

62-0 

52-0 

69-2 

58-3 


t 

97,716 
498,400 

139,575 
81,600 
57,600 
90.347 
43,077 

175,599 


$ 

6,385,904 
4,655,304 

3,390,334 
3,064,996 
2,908,033 
2,621,946 

3,496,606 
2,233,497 


4-2  125,376,012 
3-8  128,274,168 
3-0  112,186,467 
3-0  101,817,909 
3-2  90,775,728 
32  31,911,768 
3-3  75,568,247 
2-9   78,363,253 


Per  cent,  of  Total  Liabilities  or  Assets. 


940 
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Liabilities  and  Assets  of  The  Merchants  Bank  of  Candida. 

Balances 

LIABILITIES.   Capital 

Capital  and 

Notes  in 

Dae  to.Qther 

Undivided 

Total 

Paid  up. 

Ee5t. 

..-Reserve.^ 

,^-ClrcQlatioti.^ 

^Deposits,  &c.— ,  ^Acceptances. 

-^    ,-Ban)£B.-^ 

^Profits. - 

liabiUties. 

April  30                    < 

t 

s       %• 

( 

%• 

»         %•         i       %' 

i         %• 

»         %• 

t 

1921 10,500,000     9,450,000 

19,950,000    10-5 

13,918,970 

7-3 

149.731,283    78-7      744,102      "4 

5,273,109    2-7 

699,940     -4 

190,307,409 

1920 8,400,000 

8,400,000 

16,800,000      8-5 

14,791,027 

7-5 

159,501,053    80-8  2,117,4U    1-1 

3,579,400     1-8 

693,934      -3 

197,387,855 

1919 7,000,000 

7,000,000 

14,000,000     8-4 

13,316,033 

8-0 

135,457,208    81-2       464,1.53      -3 

2,719,774     1-6 

763,237      -5 

166,725,405 

1918 7,000,000 

7,000,000 

14,000,000     9-9 

12,327,165 

8-8 

110,833,733    78-7       598,551      '4 

2,562,919    1-8 

614,87*      ■♦ 

140,937,645 

1917 7,000,000 

7,000,000 

14,000,000    11-6 

9i^83,463 

7-8 

92,102,072    76-0       411,807      -4 

4,533,554    3-7 

5;9,658     -5 

121,130,559 

1916 7,000,000 

7,000,000 

.14,000,000    14-5 

7,486,906 

7-8 

72,177,029  74-9   1,029,703     Vl 

1441,199     1  -3 

426,627     -4 

96,361,363 

1915 7,000,000 

7,000,000 

14,000,000  1S-2 

6,204,069 

7-2 

62,729,163   72-8      696,100       -8 

2,140,281    2-5 

420,331     -5 

86,190,464 

1914 7,000,000 

7,0*0,000 
Deposit  in 

14,000,000   16-8 

5,597,714 

6-8 

59,256,044   71-3        76,039        -1 
Snins  Due               Cnrr«pt 

3,766,721    4-S 

434,223      -5 

83,120,741 

ASSETS. 

Central  Gold 

Call  and 

by  Other                Loans, 

Customers*  Liability       Bank 

Total 

^Total  Cash.^ 

^Reserve.-^ 

^Investments.^ 

^Short  Loans.^ 

^Banks.^     ^Discoants,  &c^ 

—for  Acceptances. 

— .^PiBmises,&c -,  Assets. 

April  30       t           %* 

»         %• 

»           %• 

i 

%• 

»         %•               J           %• 

«             %• 

t 

%•           » 

1921. ..23,716,843  WS 

4,200,000   2-2 

29,213,143    15-3 

10,173,190 

5-3 

2,124.204      1-1   113,121,184      60-5 

744,103        -4 

5,074,743 

2-7  190,367,409 

1920. .24,863,798  12-6 

7,500,000     3-8  25,640,123    1J-0 

12,678,032 

e-4 

2,015,593      1-0    119,237,737    60-4 

3  117,441      1-1 

3,335,131 

1-7  197,387,855 

1919.. .20,420,210  12-2 

7,000,000     4-2 

25,363,678    15-2 

7.936,548 

4-8 

2,029,753      1-2      97,742,644    58-6 

464,153         -3 

5,763,419 

3-5  166,725,405 

1918. ..17,007,016  12-1 

6,000,000     ♦■3  24,034,735    17-1 

9,130,603 

6-4 

1,445,128      1-0       77,474,153    55-0 

598,351         -4 

5,197,054 

3-7  140,937,645 

1917.. .18,835,423  15-6 

3,500,000     2-9  19,089,953    15-7 

8,089,284 

6-6 

2,476,961      2-1       63,933,778    52-7 

411,307          -4 

4,743,349 

3-9  121,130,559 

l!n6...15,245,069  15-8 

1,000,000     1-0  13,786,874   13-3 

7,826,453 

8-1 

4,102,091      4-3       49,725,240    51-6 

1,029,703        1-1 

4,645,933 

4-8     96,361,363 

1915...18,824,409  21-8 

1,000,000    1-2 

6,455,861     7-5 

4,570,536 

5-3 

2,235,706      2-S      48,100,637   55-8 

696,100          -8 

4,307,155 

5-0      86,190.4(  1 

1914  ..11,651,914  U-0 

_        '    _ 

5,289,030     6-4 

6,889,959 

83 

1,09-2,451      1-3       54,263,503    6S-3 

76,039        -1 

3,857,790 

4-6      83,120,741 

•  Percent 

of  Total  LiabUities  or  Assets. 

from  S116,786,40o  to  $112,269,19-5,  while  customers' 
liabilities  on  acceptances  fell  li-om  $2,117,441  to 
$744,102.  The  bank  premises,  at  not  more  than  cost 
(less  amounts  written  off  and  aft^r  crediting  amount 
received  in  respect  of  premises  transferred  to  the  , 
[Merchants  Eealty  Corporation,  Limited),  stand  at  ! 
$4,220,786,  as  compared  with  $2,576,630  on  April  30, 
1920.  Investments  are  also  up  from  .$2.5.640.123  to 
$29,213,143,  but  these  increases  do  not  interfere  with 
the  liquidity  of  the  position,  as  the  cash  assets  (apart 
from  the  deposit  in  the  central  gold  reserves),  at  12.5 
per  cent.,  are  practically  unchanged  as  compared  with 
the  previous  year,  while  call  loans  represent  5.3  per 
cent.,  as  against  6.4  per  cent.  A  fall  in  the  above- 
mentioned  deposit,  from  $7,500,000  to  $4,200,000, 
is  more  than  oflset  by  the  increase  in  government, 
municipal,  and  other  securities  held. 

The  net  profit  for  the  past  financial  year,  excluding 
$1,050,000  premium  on  new  stock,  amounted  to 
$1,402,820,  against  $1,686,156  previously,  a  drop  of 
$283,336.  The  maintenance  of  the  same  rate  of 
dividend  and  bonus,  together  thirteen  per  cent.,  calls 
for  an  increased  outlay,  but  by  a  reduction  in  the  allo- 
cations an  advance  is  effected  in  tlie  carrv-forw-ard, 
from  $260,775  to  $293,375. 

Profits  of  the  Merchants  Bank  of  Canada. 

frecial 
Net       ^Dividends — ,  Appiopria-    Carried 

Tear  to  Profit.      Amt.    Rate.  Balance,     ticns.    Forward. 

.\prilSO  t  S  %  J  i  S 

1921       ;,4-i2,?21«  1,273,':35     13  1,179,180  1,146,->S5»  29.3,375 

1920      2,386,156*  1,008,286     13  1,317,870  1,631,139»  260,775 

1919      1,333,669      805,000     111    678,669      442,500     574,043 

1918      ...         „.         ...   1,236.681      700,000     1)      636,081      620.000      437,974 

1917      1,120,309      700,000     10      420,309      250,000      421,293 

1916      930,713       700,000     10-    250,713      244,870      260,984 

1916       947,006      700.000     10      247,006     250,000      245,140 

191*      1,218,694      686,874     10      532,120      865,825  ;  248,134 

•  Inoloding  (1919-20)  $700,000  and  (1920-31)  $1,050,000  prcmiv.m  on 
tew  stock,  transfer!  ed  to  reserve. 


THE  MOLSONS  BANK. 

Head  Office:   Montreal. 
Capital— 

Authorised         So.OOCCO 

Siibscribetl  and  Paid-up         4,000,000 

The  Molsons  Bank,  incoi-porated  by  .\ct  of  Parliament 
in  1855,  operates  principally  in  the  two  eastern 
Pro\"inces  of  Ontario  and  Quebec,  but  branches  are 
also  maintained  in  Alberta,  British  Columbia  and 
Manitoba.  The  Bank  possesses  a  special  interest  for 
Enghsh  investors,  since  in  1910  $500jC)00  of  capital 
stock  was  oSered  for  sale  in  London  at  $216  per  $100, 
a  London  share  register  being  also  established.  The 
total  assets  have  expanded  from  $1,020,785  on  the 
date  of  the  firet  balance  slieet  to  $81,911,570  on 
September  30,  1921. 

\n  examination  of  the  last  balance  sheet  reveals  a 
decrease  of  nearly  two  milUon  dollars  in  investments, 
due  principally  to  the  contraction  in  Canadian  muiii- 

'  cipal  securities  and  pubhc  securities  other  than 
Canadian,  partly  balanced  on  the  liabilities  side  by 
a  fall  of  over  one  and  a-quarter  milhon  dollars  in 
the  amount  due  to  banking  con-espondents.     Goveni- 

!  ment  requirements  just  prior  to  the  issue  of  the  Victory     . 
Loan  had  the  efiect  of  swelhng  the  1919  figures,  while 
in  1920  the  Dominion  Government  and  also  the  British 
Government  paid  off  certain  sums  due  to  the  Bank. 
In  1921  the  amount  due  to  the  Government  has  re- 

:  gistered  a  slight  increase. 

During  the  year  1919-20  the  deposits  of  the  - 
Canadian  public  in  the  chartered  banks  increased  by  - 
$70,000,000  approximately,  but  bank  loans  rose  by 
$360,000,000.  A  check  "to  the  further  creation  of  ; 
credits  was.necessaiy,  and,  despite  the  great  demand  - 
for  accommodation,  was  generally  imposed,  the  loans  •■ 
and  discounts  of  the  Molsons  Bank,  for  example,  hav-  ,... 
ing  increased   at  the  date  of  the  1920  balance  sheet    ' 

,  by  only   $7,800,000  during  the  twelve    months.     A   >. 


ES.  Capital 
Paid  ap, 
S 

,.  4,OiW,000 
,.  4,000,000 
,.  4,000,000 
.  4,000,000 
.  4,000,000 
.  4,000,000 
.  4,000,000 
.  4,000.000 
.  4,000,000 


LIABILITI 

Sept.  30 

1821  . 

1920  . 

1919  . 

1918  . 

1917  . 

1916  . 

1915  . 

1914  . 

1913  . 

ASSETS.  Ca^^b  and 

^Dom.  ^Jotes..^ 
S«Dt.  30      $  %• 

1921  9,8G5,«S1  12-1 
1920  12,639,747  13.6 
1919  10,797.033  11-4 
1918  10,812,746  13-9 
1917...S,SI2,8SS  13-4 
1S16... 7,695,510  12-8 
1915. ..6,340.016  12-2 
1914...6,311,771  12-5 
1913...7,647,864  15-2 
•  Per  cent,  of  Total 


Liahiliiies  and 

Capital  and  Notes  in 


Assets    of   The  Molsons   Bank. 

Balances  due  to  Govt,  i 


Rest. 
$ 

3,000,000 
5,00(1,000 
5,000.000 
4,800,000 
4,800.000 
4,800,000 
4,800,000 
4,300,000 
4,800,000 


.— Eeserve.- 

i 

9,000,000 
9,000,000 
9,000,000 
8,800,000 
8,800,000 
8,800,000 
8,300,000 
8,300,000 
8,800,000 


/—Circulation.- 


%• 

11-0 

9-7 

9-B 

11  3 

13-4 

14-7 

16-9 

17-5 

17-5 


$ 

5,603,013 
5,909,503 
7,015,344 
7,796,679 
6,653,453 
4,304,730 
3,519,155 
3,925,160 
3,933.360 


%• 
6-8 
6-3 
7-4 
100 
10-1 
8-0 
6-8 
7-8 
7-8 


-Deposits  &c,- 

i 

.i3,2  79,984 
67,430,119 
63,810,815 
52.153,786 
43.431,213 
4'i,764,063 
33,903,377 
37,018,337 
37.067,396 


%• 
71-2 
72-4 
67-5 
67-2 
73-7 
731 
74-8 
73-5 
73-3 


-Acceptances.- 
t 

93,470 
269,667 
5,940 
194,238 
1.06'l,945 
251,076 
166,330 
43,670 
101,910 


%• 
-I 
-3 

-3 

1-8 
■4 
•3 
•1 
•2 


-Ottaer  BaQlB.-^ 

I  %• 

3,617,931+  10-5 

9.909.55Gt  10-6 

14,2S3,166t15*1 

8,329,021t10-7 


tJndivided 
-Proata,-, 


543,734 
231,234 
442,133 
420,553 
339,054 


% 

310,172 
642.049 
397,807 
339,306 
262.844 
23:.946_ 
172,095' 
177,569 
193,549 


%• 
•4 
-7 
•5 
-6 
•4 
•4 
•3 
•3 
•4 


Deposit  in  Central 
,-Goid  Ee3 


1  ,.')0rt,000 
2,000,000 
2,500,000 
3,000,000 
1.750,M0 
500,0)0 


/o 

1-8 
2-1 
2-6 
3-9 

2-6 


^Investments.^ 

$  %• 

11,073,607   13-5 

13,038,314  14-0 

24,398,173  25-8 

17,924,987  2J-1 

12,301,525  18-8 

8,753.737  14-6 

3,546,932     6'8 

2,771,640     5-5 

2,(91,088    5-3 


Call  and  Short 

, Loans. , 

$ 
6,305,159 
7,339,279 
7,618,138 
4,148,353 
3,822,986 
4,347,029 

5,303,065 

6,231,693 

6,724,203 


Liabilities  or  Assets,     f  Includes  (for  1920^  $7, 


%• 
7-7 
8-4 
8-1 
63 
5-8 
7-2 
10-2 
10-4 
11-4 
72,141 


Sams  doe 
-Other 
$ 
1,620,686 
2,055,679 
2.161,637 
2,483,117 
1,703,916 
2,68.j,333 
2,029,399 
1,533,352 
1,416,063 
,  (for  19191 


by 


Loans,  Dis-      Custrs.'  Liab.  for 


%• 
2-0 
2-2 
2-3 
32 
2-6 
4-5 
3-9 
3-1 
2-8 


/—counts,  &c.— . 
»  %• 

4S, 34.1,767  59-0 
52,513,265  56-3 
44,507,124  47-1 
36,749,588  47-3 
34,1.'!4.960  51-9 
33,824,997  56-2 
32,610,923  62-7 
33,670,659  64-S 
31,039,639  (1-S 


-Acceptancra.- 


;i<,i7ii 

c',9J0 
194,233 
1,063,;.43 
251,070 
166,290 
43,670 
101,910 


•1 
-3 

-3 
1-6 
•4 

•3 
1 

•I 


Bank 
-Premises,  &C.-.. 
$  %• 

3-8 
31 
2-7 
3-0 
3-5 
3-6 
3-9 
3-8 
3-5 


3,100,000 
2,850,000 
2,525,000 
2,335,000 
2.285,000 
2,079,423 
2,014,000 
1,882,559 
1,764,497 


Total 
Liabilities, 

$ 
81,911,570 
93,310,954 
94,613,102 
77,638,029 
66,780,219 
60,142,105 
52,009,550 
50,390,344 
60.384,269 

Total 
Assets. 
% 
81,911,7.70 
93,210,954 
94,513,102 
77,638,029 
66,780,219 
60,142,105 
62,009,550 
60,390,344 
50,384,269 


$12,42.1,185  and  (for  1918)  $7,857,097  due  to  Dominion  Government. 


i 
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THE  CANADIAN  BANK 
OF  COMMERCE. 


PAID-UP  CAPITAL 
RESERVE  FUND    - 


-  $15,000,000  (£3,082,192) 

-  $15,000,000  (£3,082, 192> 


Head  Office 


TORONTO. 


Sir  KDMUND  W.\LKER,  C.V.O.,  LL.D.,  D.C.L.,  President. 

Sir  JOHN  AIRD,  Vice-President  and  General  Manager. 

Rt.  Hon.  Sir  THOMAS  WHITE,  K.C.M.G.,  VicePreiidcnt. 

H.  V.  F.  JONES,  .issislaiil  Genera!  Manager. 

520  Branchet  throughout  CANADA  and 
NEWFOUNDLAND. 

FOREIGN  BRANCHES  : 

BARBADOS,  Bridgetown.  CUBA,  Havana. 

JAMAICA,  Kingston.  MEXICO,  Mexico  City. 

ST.  PIERRE  et  MIQUELON,  St.  Pierre. 

TRINIDAD,  Port  of  Spain. 

UNITED  STATES,  New  York,  San  Francisco, 

Portland  (Oregon),  and  Seattle. 


AGENTS  IN  ALL  THE  PRINCIPAL 
CmES  OF  THE  UNITED   STATES. 

London  Office  :  2  LOMBARD  ST.,  E.C.  3 

CHARLES  CAMBIE,  .Manager.    A.  R.  PHIPPS,  .iss:ilaiil  .\laiia.;er. 


A  seneral  Banking  and  Exchange  business 
conducted  w^th  all  points  in  North  America. 


ESTABLISHED     1875. 


IMPERIAL  BANK 

OF  CANADA. 


Capital   Paid   up     -     87,000,000. 
Reserve  Fund  -     $7,500,000. 

I'ELEG  HowLAND,  President.  A.  E.  I'hipps.  General  Manager. 


HEAD   OFFICE  :  TORONTO. 


Two  hundred  and  twenty  branches  in  the  Provinces 

of    Ontario,    Quebec,    Manitoba,     Saskatchewan, 

Alberta,  and  British  Columbia. 


Drafts    issued    and    Remittances    cabled    to    any 
point  in  Canada. 


Agents  in  Great  Britain  : 
England — Lloyds  Bank  Limited,  London,  and 

Branches. 
ScoTL.\ND — The  Commercial  Bank  of  Scotland, 

Limited,  Edinburgh,  and  Branches. 
Ireland— Northern  Banking  Co.,  Ltd.,  Belfast, 

and  Branches. 

Agents  in  France  : 
Lloyds  and  National  Provincial  Foreign  Bank,  Ltd., 
"  also  Credit  Lvonnais. 


THE  BANK  OF  NOVA  SCOTIA 


Capital 


Established  183: 
General  Office  :  TORONTO,  CANADA. 
.     ?9  700,000  I  Reserve  Fund    -    118,000,000 

Total  Assets    -    over  §225,000,000 


London  (England)  Branch:  55  Old  Broad  Street,  E.C. 2. 

E.  C.  MACLEOD,  Manager. 

NEW  YORK  AGENCY  :  52  WALL  STREET. 

A  GENERAL  BANKING  BUSINESS  IS  TRANSACTED. 
Particular  attention  is  devoted  to  Bttsiness  with  Canada,  Newfoundland,  and  the  West  Indies,  where  Branches  of 

the  Bank  have  been  established  many  years. 


A    WONDERFUL     RECORD     OF    THE 

CANADA   LIFE    ASSURANCE    COMPANY. 


£11,971,347 

£1,746,500 

£15,227,864 


Increase 
Increase 
Increase 
Increase 


£9.631,429 

£3,414,797 

£950,000 

£977,398 


£444,388    After  meeting  all  Depreciation. 


Outstanding  Features  of  Report  of  1920 :— 

Business  in  Force ^,      £56.849,429 

Total  New  Business  Paid  for  m  Year 
Business  Completed  in  the  United  Kingdom 

Assets 

Surplus  Earned  During  Year  „,/-sr,-r   and  over 

This  is  the  largest  Surplus  in  the  history  ot  the  Company,  and  shows  an  increase  over  19.9  ot  ^.8,6,1.  o..r 

'''\l7'toZ'::^''^:eT^o^^^  contracts,  and  fullest  particulars  will  be  furnished  on 

application  to  the  nearest  Branch  Office,  or  to  the  Head  Ofiice :— 

15  KING  STREET,  CHEAPSIDE,  LONDON,  E.C.  2. 

J.   R.   W.VNDLESS.   F.IA.  -  M.\N-\(-,KK. ^^ 
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drop  of  over  $4,0130,000  has  supervened  during  1920- 
21,  and  simultaneously  deposits  have  decUned  from 
$66,744,819  to  $57,882,969.  At  $9,865,881,  the 
total  cash  in  hand  shows  a  decrease  of  nearly  three 
milhon  dollars,  and  together  with  the  $1,500,000  de- 
posit in  the  central  gold  reserves  aggregates  13.9  pel 
cent,  of  the  total  Uabilities. 

The  net  profit,  at  $752,390,  displays  a  decrease 
of  $70,000  from  that  of  the  previous  year;  $480,000 
has  been  disbursed  in  quarterly  dividends  making  up 
twelve  per  cent,  per  annum  for  the  second  year  in  suc- 
cession, while-  $55,000  is  transferred  to  tax  reserve. 
The  unusually  large  sum  of  $500,000  is  reserved  for 
contingencies,  and,  after  some  minor  allocations, 
$187,355  is  carried  forward,  as  compared  with 
$518,093  brought  in. 

Profits  of  the.  Molsons  Banl-. 

—Dividends. 

Amt,  Kate.  Balance. 
% 

4SO,000 

480,000 

47«,U(I0 

440,000 

440.000 

440,000 

440,000 

440,000 

440.000 


Tear  to 
Sept.  30 
1921 
1920 
1919 
1918 
1917 
1916 
1916 
1914 
1913 


Npt 
Profit. 

$ 
752,390 
822,718 
818.803 
712, 48^ 
615.615 
682,356 
556,194 
608,196 
694,357 


Taxes. 
% 

55.000 
70,000 
85,000 
40,000 
40,000 
40,000 
26,600 

24.984 


% 
12 
12 
lis 
It 
11 
11 
11 
11 
11 


$ 

217,390 
272,718 
263,803 
232,485 
135,518 
102,3-56 
90,694 
168,196 
229,373 


Special     Carried 
A.llct'ns.  Forward, 

%  S 

548,127     187,355 

30,061  -618,093 
236,396  275,(35 
136,282  248,029 
111,308    151,827 

36,036    127,620 

96,452      61,300 


183,070 
309,269 


67,058 
81.932 


PROVINCIAL  BANK  OF  CANADA. 

Head  Office :   Montreal. 


Capital— 

Authorised 
Subscribed 
Paid  up 


$5,000,000 
3,000,000 
3,000,000 


The  Provincial  Bank  of  Canada,  which  was  incorpo- 
rated by  Act  of  Parliament  in  1900,  has  developed  so 
rapidly  in  the  course  of  its  short  histoiy  that  in  June 
of  last  year  it  possessed  106  branches  and  151  sub- 
branches  in  the  Provinces  of  Quebec,  Ontario,  New 
Brunswick,  and  Prince  Edward  Island.  The  paid-up 
capital  was  increased  in  the  year  to  June  30,  1921,  by 
$1,000,000  to  $3,000,000,  and  the  resei-ve  fund  to 
$1,400,000.  Deposits  rose  by  over  $4\  million  to 
nearly  $35  million.  On  the  assets  side,  specie. 
Dominion  notes,  &c.,  have  expanded  from  $6,745,237 
to  $6,933,241,  and  investments  from  $9,305,586  to 
$12,090,657. 

Net  profits  for  the  twelve  months  to  June  30  last 
amounted  to  $425,648,  exclusive  of  $200,000  pre- 
mium on  new  stock,  as  compared  with  $333,882 
in  the  preceding  year.  Despite  the  increased  capital, 
the  dividend  is  advanced  from  eight  to  nine  per  cent. , 
and  $300,000  is  placed  to  resei-ve,  as  compared  with 
$100,000  previously. 

Profits  of  the  Procinridl  Dank  of  Canada. 
Net  ^Dividend. -^ 

Profits.       Amount.  Hate. 
«  % 

264,024         9 
8 
7081 


Tear 
to 

Dec.  31 
1921§ 
1920§ 
1919t 
1917 
1916 
1916 
1914 
1913 


$ 

626,648'> 

343.632' 

624,844» 

207,483 

203,984 

196,356 

194,216 

180,781 


15*. 1427 
124,192 
70,000 
70,000 
70,000 
70,000 
60.000 


Balance, 

i 

361,6?4 
184,705 
400,652 
137,483 
133,984 
126,356 
124,215 
120.781 


To  Reserve, 

&c. 

$ 

369,114 

1911,931 
37.5,964 
136,000 
132,603 
124,217 
123,188 
121,774 


Carric'V 
Forward 

t 
40,977 
38,467 
44,692 
20,004 
17,521 
16,039 
13,900 
12,873 


•  Includes  (1919)  $90,250,  (19201  89,760  and  (1921)  ?200,000  premiums 
on  new  stock.  f  IS  months  to  June  30.  J  Per  ananm.  S  Tear  to 
June  30. 


ROYAL  BANK  OF  CANADA. 

Head  Office :  Montreal. 
London  Office:  Bank  Buildings,  Princes  St.,  E.G.  2. 


Capital— 

Avthorised 
Subscribed 
Paid  lip 


$25,000,000 
20,400,000 
20,354,100 


This  Bank,  the  most  impoitani  m  Canada  from  the 
point  of  view  of  total  assets,  commenced  business  in 
Halifax,  N.S.,  in  1869  with  a  paid-up  capital  of 
$300,000  and  a  resen-e  fund  of  $20,000.  In  1883  the 
capital  for  the  first  time  touched  the  million  dollar 
mark,  and  by  1900  it  had  reached  $2,000,000,  the  total 
assets  being  then  $17,844,038.  The.  great  economic 
progress  made  by  Canada  since  the  beginning  of  the 
century  is  reflected  in  the  subsequent  history  of  the 
Bank,  which,  however,  owes  its  development  not  a 
little  to  the  absoi-ption  of  other  banking  institutions, 
both  at  home  and  abroad.  Thus  in  1903  the  assets 
of  the  Banco  de  Orient*,  of  Santiago  de  Cuba,  were 
purchased,  followed  in  1904  by  the  acquisition  of  those 
of  the  Banco  del  Comercio,  of  Havana.  The  head 
office  was  removed  to  the  more  central  Montreal  in 
1907.  la  1910  the  Union  Bank  of  Halifax,  and  in 
1912  the  Traders  Bank  of  Canada,  were  purchased, 
and  in  the  latter  year  also  tiie  assets  of  the  Bank  of 
British  Honduras.  The  subsequent  acquisition  of  the 
Bank  of  British  Guiana — in  1914 — marked  a  further 
important  step  in  the  sphere  of  distant  foreign  opera- 
tions, and  at  the  same  time  expansion  at  home  con- 
tinued unchecked,  the  Quebec  Bank  being  taken  over 
ill  1917  and  the  Northern  Crown  Bank  in  the  following 
5-ear.  In  1919  the  Eoyal  Bank  of  Canada  (France) 
was  opene-d  in  Paris  and  a  reciprocal  working  arrange- 
ment entered  into  with  the  London  County  West- 
minster and  Pan-'s  Bank,  which  has  purchased  10,000 
of  the  Bank's  shares  as  a  permanent  investment.  The 
international  importance  of  the  Bank  may  be  gathered 
from  the  fact  that  its  foreign  branches  at  the  end  of 
1920  numbered  103,  as  compared  with  623  branches 
in  Canada  and  Newfoundland.  The  foreign  con- 
nections of  the  Bank  are  centred  mainly  in  the  West 
Indies  and  in  Central  and  South  America,  but  it 
possesses  branches  also  in  New  York,  Barcelona,  and 
London,  in  addition  to  the  one  in  Paris  already 
mentioned. 

During  the  year  to  November  30,  1920,  the  paid-up 
capital  and  the  rest  each  undei"wenfc  an  expansion  of 
$3,134,010,  bringing  the  total  up  to  $40,268,020, 
while  deposits  rose  from  $419,121,399  to  $455,017,387 
(despite  a  decline  of  over  36  million  dollars  in 
deposits  not  bearing  interest)  and  bills  payable  from 
$806,777  to  $3,997,678.  The  bank  notes  also  ex- 
panded, and  the  balance  due  to  the  Dominion  Govern- 
ment rose  from  14  million  dollars  to  $19,972,801. 

On  the  assets  side,  cash,  notes,  and  other  liquid 
items,  including  $33,905,663  of  United  ■  States  and 
other   foreign  currency,   show  an     increase    of    ovef 


LIABILITIES.  Capital 
Paid  ap. 


Liabilities  and  Assets 


Dec.  31 
1921t... 
1920f... 
1919t... 
1917  ... 
1916  ... 

1916  ... 

1914  ... 

1913  ... 

ASSETS. 

Des.  SI 
1921t  ... 
19201  ... 
]919t  ... 

1917  ... 
1916     ... 

1915  ... 

1914  ... 

1915  ... 


3,0110,000 
2,000,000 
1,944,090 
1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 


Rest. 
% 

1,100,000 
1,100,000 
1,000,000 
750,000 
700,000 
680,000 
650,000 
625,000 


Pa  d-up  Capital 
,~and  Reserve. —, 


%• 
9S 
7-9 
9-3 
81 
9-2 


Specie,  Dominion 
^Notes,  4c,^ 
I  %• 

6,933,241  15-2 
6,746,237  17-3 
6,093,374  16-1 
S,633,837  16-7 
3,435.742  18-9 
2,634,612  18-3 
2,395,307  17-8 
1,979,609     15-2 


t 

4,400,000 
3,100.000 
2,944,590 
1,700,000 
1,700,000 
1,650,000  11-5 
1,660,000  12-2 
1,626,000  12-5 

^Investments. -^ 

»  %• 

12,0j0,657  26'5 

9,305,588  23-8 

10,010.089  31-8 

6,079,075  23-« 

'3,531.084  19-2 

2,633,812  17-7 

2,572,923  I9'0 

3,053,551  23-4 

*  Per  cent,  o  Total 


Notes  In 
-Circulation.- 


2,666,303 

2,246,873 

1,647,653 

1,157,278 

1,162,318 

1,090,253 

1,156,878 

1,146,923 


%• 
5-8 

5-8 
4-8 
S-3 
6-3 
7-8 
8-5 
8-8 


0/  The  Provincial  Bank  of  Canada. 

Undivided 
-Deposits,  &c.- 


38,272,345 
33,034,336 
26,270,060 
18,194,234 
14,725,632 
10,688,468 
9,189,703 
8,821,908 


%• 
83-9 

84'6 
82-9 
840 
80-0 
74-4 
68-2 
87-7 


Due  to 
-other  Banfa.- 


t 

'49,482 

613,341 

792,240 

600,000 

765,000 

905,681 
1,456,323  10-8 
1,409,291  10-8 


•1 

1-3 
2-5 
2-3 
42 
6-3 


-Profits.- 


t 

116,553 
82,974 
83,836 
39,434 
36,614 
36,035 
31,912 
29,248 


Reserre   for 
Pension  Fund 
$ 

135,000 
100,000 
66,000 
30,000 
25,000 


o/  Ik 
/o 
•3 

•3 
•2 
•I 
•1 


Call  and 
—Short  Loans.- 


$ 

6,129,60) 
7,919,444 
4,240,191 
2,787,808 
3,673,375 
1,558,453 
1,712,152 
1,793,931 


%• 
13-4 
2l)-3 
13-4 
13-0 
14S 
10-9 
12-7 
13-7 


Sums  Due  by 
-Other  Banks.- 


Liabilities  or  Assets, 


S 

.5,Ln2,729 

2,519,260 

3,186,347 

2,191,794 

1,302.444 

826,374 

686,279 

678,657 


%• 
7-1 
6-4 
101 
10-1 
7-4 
5-7 
5-1 
4-5 


Current  Loans  and 
^Discounts,  &o.-^ 
»  %• 

37-0 
31-5 
28-1 
151 
38-3 
45-7 
4S-0 
42-7 


Bank  Premises, 
-*o.- 


16,882,171 
12,309,215 
8,921,779 
7,661,367 
7,05t,802 
6,563,725 
6,064,660 
6,572,772 


s 

381,015 
278,780 
236,699 
328,136 
301,817 
243,511 
63,600 
64,900 


%• 

•8 

•7 

•7 
1-6 
1-8 
1-7 

•4 

■5 


t  June  30 . 


Total 
Liabilities. 

t 
4.5,629,743 
39,077,524 
31,693,379 
21,670,996 
18,414,464 
14,369,493 
13,484.821 
13,033,370 

Total 
Assets. 
$ 
45,629,743 
39,077,524 
81,693,379 
21,670,996 
18,414,464 
14,369,493 
13,484,821 
13,032,370 
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Liabilities  and  Assets  of  Tlic  Royal  Bank  of  Canada. 


LIABILITIES. 

OaplUI 
Paid   up. 
N07.  30       t 
lilSO... 20,1 34,010 
lill9... 17,000,000 
1918... 14,000,000 
1917. ..12,911,700 
1916...12,00'V>'»0 
1916.. .11,560,000 
19U...U,5GO,O00 
191S... 11,660,000 


Rest. 
t 

20,131,010 
17,000,000 
15,000,01)0 
11,000,000 
12,960,000 
12,560,000 
12,.ii;0,000 
12,560,000 


Oapital  and 
^Reserve. -N 

»  %* 
■10,2r.Si,i)20  6-8 
31,000,000  6'4 
29,000,000  6"8 
2;,911,700  SO 
34,5  ;•  1,000  9*7 
24,120,000  12-1 
24,120,000  13-4 
24,120,000  13-4 


Notes   in 
/— Oiroilation.— s 
t  %• 

70 
7*4 
9-2 
8-4 
T'l 
7-2 
7-6 
7-3 


Deposits, 


41,072,974 
39,837,260 
39,380,970 
28,1.09,351 
18,178,229 
14,224,305 
13,.')05,2o.5 
13,176,635 


«  %• 

474,990,188  79'9 
433,121,399  tVl 
341,591,71?  79-9 
207,570,043  79'7 
200,227,596  79'l 
151,976,328  78-1 
136,055,123  75'9 
138,181,039  78-« 


Bill3 

,— Payable. 
t 

.■!,9'.I7,G78 
8'I8,777 
31(;,05H 
297,495 
478,393 
323,074 
744,390 
990,900 


Accept-  Dae  to  other        Undlrlded 

-V      , Banks.——,    ^Proflta.— , 

%*  S  %•        $  %* 

2-9  14,905,811  2-S  1,516,693  -2 
3-1  7,403,823  Vt  1,949,841  '4 
2'4  6,095,721  V4  965,880  '2 
1-7  6,166,.597  Va  958,091  'J 
•2  8,147,.57fl  3*2  1,216,957  'S 
■1  3,518,343  1-a  1,030,196  -S 
•8  2,530,701  1-4  960,802  -S 
•2    2,055.136    -9     1,361,919     -8 


%*         I 

•7  17,228,047 
■I    16,467,979 

1  10,102,6.'!0 
•I  5,510,311 
•i        4.J2,67  7 

2  105,817 
•4  1,481,713 
'5       361,107 


A88ET8. 

Oash,  Notes, 

, cSc. . 

Not.  30  t  %• 

1920  lUI,465,076t  18-6 


Depa^it  witi 
Central  Ool  1 
/-Re^erve.-^ 

i         "o 

23,500,000  4.( 


1919...82,902,98«'  15*5     24,501,000  4-6 


1918.. .72,837.679  17'0 

1917...64,95S,844  l«'4 

1916...46,984,9-,6  18M 

1915...38,498,090  19-4 

1914. ..33,901,046  19-0 

1913...28,609,337  15'9 


61 


26,000,000 
16,000.000  4- 
6,500,000  2- 
3,000,000  1-1 
2,000,000  1" 
2,000,000  !• 


•  Per  cent,  of  Total  Liabilities  or 


-Investments.— > 

t  %• 

50,325,759  8'5 

93,13.1,033  WX 

81,305,277  Mra 

60,830.247  16-9 

3O,.5O6,063  1 2*0 

18,629,041  9-4 

16,901,372  9-4 

17,774,163  9-9 

Assets.  t 


Oall  and 
-Short  Loans. - 


57,862,508 
6a,248,3'i6 
34,441,673 
26,614.82  1 
33,448,133 
18,952,400 
14,654,905 
19,819,690 


o/  I 
/o 

9-7 

9'* 

81 

7-9 

12-3 

9-5 

8-2 

11-0 


Oi 
Soma  Due  by 
^— other  Banks  —. 


37,014,311 
18,113,477 
10,397,559 
10,931,20/ 
6,0l)3,-'67 
5,236,871 
3,148,854 
3,604,613 


% 
6-2 
3-4 
2-4 
3-2 

2-a 

2-7 
18 
2-0 


istomeiv'  Liability 
for  Accept- 

, ances. ^  r- 

*  %* 

17,228,047  2-9     2 

16,467,979  3-J 

10,162.630  2*4 

5,510,311   1-7 

452,677     -2 

105,817    1 

1,481,718     -8 

361,107    -2 


Loans. 
/—Discounts, 

t 
288,745,227 
236,253,799 
185,876,253 
153,501, 4.'5  47-2 
127,l:i8,0-.'9  53-2 
103,799,008  54'9 
101.394,479  56-6 
103,394,668  67-3 


Ac.— 
%• 
48-5 
44-3 
43-5 


Bank 
,  ,.-P^emifles.-.^ 
•  %' 

9,498,426  1-6 
7,016,444  1*3 
6,492,012  I'S 
6.371,329  1-9 
5,13»,398  2*1 
5,077,336  2-5 
5,801,180  3-2 
4,783,339    2-e 


Total 

Liabilities. 

694,070,013 
533,647,085 
427,612,983 
336,674,187 
2.J3,261,427 
198,299,123 
179,404,054 
180,346,786 

Total 
Assets. 
•  t 

594,670,013 
633,647,085 
427,612,981 
335,574,187 
353,261,427 
198,299,123 
179,404,054 
180,346,786 


lucluding  (1919;  811,291,943  and  (1920;  $33,905,063  of  United  Swtcs  and  other  foreign  money. 


27^  million  dollars,  to  $110,465,075,  the  ratio  to  total 
assets  registering  a  rise  from  15.5  to  18.6  per  cent. 
The  deposit  in  the  central  gold  reserves  is  lower  by- 
one  million  dollars,  and  investments  4iave  fallen 
heavily  from  $98,139,032  to  $50,325,759,  due  pre- 
sumably to  the  repayment  of  advances  made  to  the 
Government.  Call  and  short  loans,  at  $57,862,568, 
are  higher  by  over  7|  million  dollars. 

The  profits  for  the  year  show  a  remarkable  expan- 
sion to  $4,253,649,  and  the  dividend  of  twelve  per 
cent. ,  plus  bonus  of  two  per  cent. ,  absorbs  $2,555,839. 
After  writing  $400,000  off  bank  premises,  ti'ansferring 
$1,567,005  to  resei-ve,  providing  $180,295  for  war 
tax  on  bank  note  circulation,  and  making  other  minor 
allocations,  a  sum  of  $546,928  is  carried  forward,  as 
compared  with  $1,096,419  brought  in. 


Tear  to 
Not.  30 

1920 
1919 
1918 
1917 
1916 
191S 
1914 
1913 


, — Dividend.—  - 
Auiwint.      Bate. 


Profits  of  the  Royal  Bank  of  Canada. 

Special 
Allocations. 

S 

2,247,300 

656,406 

1,223,651 

1,066,667 


Net 
Profit. 
$ 
4,263,049 
3,423,264 
2,809,846 
2,327,980 
2,111,308 
1,905,577 
1,880,143 
2,14-2,100 


2,355,839 
2,206,190» 
1,014.702 
1,549,404 


1,417,207 
1,387,200 
1,387,200 
1,387,200 


% 

14 

140 

12 

12 

12 

12 

12 

12 


518,226 
455,966 
900,000 
350,000 


Carried 
Forward. 

$ 
54C,928 

1,096,419 
535,757 
564,265 
852,346 
676,472 
614,062 

1,015,119 


made   at  a  premium  of  seventy-five  per  cent.     The 

paid-up  capital  and  resen'e  on  January  31  last  totalled 

$8,602,001,   or  9.5  per  cent,   of  the  total  liabilities. 

Deposits,  about  $67^  million,  showed  some  retluction 

from  the  previous  year,  as  did  also,  on  the  assets  side, 

the  deposit  in  flie  central  gold  resen'es,  and  call  and 

short  loans.    Cash,  notes,  &c.,  on  the  other  hand,  rose 

to  $17,389,621,  as  compared  with  $16,982,633,  and 

amounts  due  from  other  banks  to  $1,980,054,  as  com- 

pai-ed  with  $826,225.     Discounts   and  loans  show-  a 

fall  of  over  $U  million  to  $50,896,884. 

j        Excluding  the  premium  of  the  new  issue  of  stock, 

j  $226,501,  the  net  profit  of  the  year  to  Januaiy  31  last 

I  amounted  to  $749,326,   as  compai-ed  with   $741,310 

j  previously.     The  dividend  was  raised  from  thirteen  to 

i  fom-teen  per  cent.  ;  $300,000  was  transfeiTed  to  resen'e 

I  fund  and  $100,000  written  off  bank  premises  account. 

Profits  of  the  Standard  Bank  of  Canada. 


Tear  to  Net 

Jan.  31  Profit. 

S 
1921     .'..  975,827» 

1920     ...  741,310 

1919     ...  709,314» 

»  Including    premium 
(19191  $40,710. 


^^Dividends.-^ 
Anit. 

SO' 
/o 
492,720  14 
455,000  13 
453,893  13 
new    issues    of 


Special 

Allocations. 

S 

465,000 

153,100 

203,310 

stock :— <1921) 


Carried 
Forward. 

S 
378,644 
360,537 
227,327 
{236,601, 


Including  $340,000  for  2%  60th  Anniversary  Bonus. 


STANDARD  BANK  OF  CANADA. 

Head  OffifC :  Toronto,  Ontario. 
Capital— 

Authorised 85,000,000 

Subscribed 4,000,000 

Paid  up      3,997,442 

'  The  Standard  Bank  of  Canada  was  established  in 
1873.  The  head  office  is  in  Toronto,  and  the  branches, 
which  are  very  numerous,  are  scattered  thixjughout 
Ontario,  Alberta,  Saskatchewan,  and  Manitoba.  The 
Bank  has  also  offices  in  British  Columbia  at 
Vancouver,  in  New  Brunswick  at  St.  John,  and  in 
Quebec  at  Montreal.  Extensions  of  the  area  of 
operations  have  brought  much  additional  business,  in 
view  of  w^hich  increa^ses  of  capital  have  at  various 
times  been  effected.  On  the  last  occasion — Decem- 
ber 1920— an  issue  of  $500,000  of  capital  stock  w.us 


STERLING  BANK  OF  CANADA. 

Head  Office:  Toronto,  Canada. 
Capital — 

Authorised         $3,000,000 

Subscribed  1,206.600 

Paid  up  1,232,700 

This  Bank,  though  one  of  the  most  recently  established 
,  amongst  the  chartered  institutions  of  Canada,  dating 
back  only  to  1906,  has  rapidly  risen  to  a  position  of 
some  importance,  its  capital  having  gi-own  from. 
$774,725  in  1907  to  $1,232,200  on  Apnl  30,  1921, 
and  its  deposits  from  $1,906,402  to  $17,232,612  jn  the 
same  period.  Its  policy  has  been  to  afford  particular 
assistance  to  the  agricultural  interest,  and  theiefore 
its  expansion  has  taken  place  principally  in  the  rural 
districts  of  Ontario.  Some  of  the  neighbouring 
Provinces — Saskatchewan  and  Manitoba — have  also 
been  entered,  and  opportunities  for  business  expansion 


Liabilities  and  Assets  of  The  Standard  Batik  of  Canada. 


LIABILITIES. 

Paid-up 

Reserve       Paid-up  Capital        Notes  in 
Fund.         /-&  Reserve.-^     ^Circulation.^  ^Acceptanc 
t                    8            "/„'           i            %•             » 

Deposits 

Capital. 
Jan.  31            8 

%•            » 

%"            »           %• 

1921        3,802,001 

4,600, 

)00       8,002,001 

9-5       0,134,000 

S-8          822,987 

•9     71,885,963 

79-7        —         — 

1920         3,600,000 

4.600,000       8,000,000 

8-6       6,706,218 

7-2       1,726,921 

1-8     74,025,461 

79-3     159,543      -2 

1910         3,600,000 

4,500,000      8,000,000 

9-e       0,697,858 

8-0          272,259 

•3     66,909,658 

78-9        —         — 

ASSETS. 

Spetie,  Notes. 

De^iosit  in 
Central  Gold 

CaU  «:  Short 

Due  by 

other 

Discounts, 

, Sic— 

^ 

/-llescrvos,.^ 

, — -Loans. , 

^Bauks.-^ 

/-Investments.^ 

Jan.  31          S 
1931       17.389,621 

0/  o 

19-3 

2,400,000    2-7 

2,628,104      2-8 

S 

1,980,064      2-2 

S           "!<.• 
12,139,615    13-5 

51,330,137  '56-9 

1920       16,982,633 

18-2 

3,600,000    3-7 

2,786,957     3-0 

826,225        -9 

13,310,373    14-3 

1919      15,543,832 

18-6 

3,500,000    4-2 

1,733.628      2-1 

1,437,212      1-7 

13,862,405    1S*5 

46,971,712   BS-O 

Balances  due 

to  other  Undivided       Total 

,        .—Banks.-,  ,-Pioflts.-,  Liabilities. 

$  %•  t      %•  » 

2,234,598    2-S  604,431    •*     90,183,980 

2,222,6.18    2-4  474,664    -S    93,405,405 

2,376.051    2-8  341.139    "4     83,056,885 

C^istomera' 

Liability  on  Bank  Total 

■Acceptances.-,  r-Preraises.-,     Ai^sets. 

S        %•  »  %*  » 

832,987      -9  1,893.502 1-7  90,183,980 

,726,951    1-8  1,385,358 1-S  93,405,403 

272,269     -3  1,346,557 1"*  63,66«,8«S 


Per  cent,  of  Tot.i  Liabilities  or  Assets. 
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LIABILITIES. 

Capital 
Paid  up. 


Liabilities  and  Assets  of  The  Sterling  Bank  of  Canada. 


April  30 
1931 
1920 
1919 
1918 
1917 

1916  .. 

1915  .. 
1914  .. 

ASSETS. 

April  30 
1921  ... 
1920  ... 
1919  ... 
1918  ... 

1917  ... 

1916  ... 
1916  ... 
1911  ... 


s 

...  1,332,200 
...  1,229,570 
...  1,223,341 
...  1,310,933 
...  1,212,174 
...  1,206,300 
...  1,198,803 
...  1,184,353 


Best. 
t 

600,000 
450,000 
400,000 
350,000 
300.000 
300,000 
300,000 
300,000 


Capital  and 
^ResorTe.-> 


Kotes  in 
-Oirculation.- 


$ 

1,732,200 
1,679,570 
1,623,341 
1,566.932 
1,512,174 
1,506,300 
1,493,802 
1,484,353 


/o 

7-3 

6-4 

8  4 

97 

110 

14-0 

193 

15-8 


S 

1,210,409 
1,290,337 
1,216,300 
1,257,230 
1,269,600 
1,159,980 
957,045 
980,055 


51 

4-9 

63 

78 

9-2 

10-8 

10-1 

10-4 


Total 

/ Deposits.- 

< 

20,332,6121     a 
23,076,0-'2t 
16,367,970 
12,978.516 
10,680,719 

7,796.520 

6,848,997 

6,660,876 


-Acceptances,- 


Diie  to  Other 
Banks. , 


UndiTided 
^Profits.-^ 


Total 
Liabilities. 


%• 
86-1 

87-5 

84  2 

80S 

77-S 

72-6 

71-9 

70-9 


S 

3,200 
5,041 
2,760 
3,970 
2,436 
915 
3,734 


%* 


$ 

280,095 
257,687 

159,369 

242,197 
215,947 

209,772 
135,613 
181,953 


1-2 


1-5 
1-6 
1-9 
1-4 
20 


Casti  and 

, Notes.— 

$ 
3,117,297 
3,553,394 
3,183,844 
2,698,516 
2,212,754 
1,956,496 
1,598,701 
1,606,922 


— ^      r-Inrestments, 

%•  i 

13-2  12,301,179 

13-5  13,287,220 

16-4     8,531,672 

6,873,770 

4,012,800 

1,470,870 

978,504 

760,423 


Call  and 
-Short  Loans.- 


Due  by  Other 
,  , Banks. — 


16-8 
161 
18-2 
16-8 
16-0 


/o 
52-1 
50-4 
439 
36-5 
29-1 
13-7 
10.3 

8-1 


Per  cent,  of  Total  Liabilities  or  Assets. 


$ 

123,270 
159,842 

92,630 
163,622 
173,545 
445,357 
645,739 
814,089 

lucludin: 


%• 
•5 

•6 

-5 
1-0 
1-3 
4-2 
6-S 

8-7 
;  (1919- 

has 


$ 

335,523 
286,527 
481,373 
522,516 
472,282 
640,320 
343,224 
220,492 


%• 
1-4 
1-1 
2  5 
3-2 
3-5 
5-0 

3-e 

2-3 


Loans  and 
-Discounts,  &c.~ 


t 

7,218,050 
8,682,561 
6,703,623 
6.539,841 
6,610,347 
6,056,924 
6,690,278 
6,702,496 


%• 
30-6 
32-9 
34  8 
40-8 
48-0 
56-4 
68-8 
60-7 


Custrs'.  Liab.  for 

r-Acoeptances.- 

«  %• 

3,200        — 

6,041  — 

2,750         — 

3,970         — 

3,436         — 

915         — 

3,734         — 


f 

65,628 
67,211 
61,154 
69,133 
79,011 
70,839 
70,163 
87,932 

Bank 

^Premises. 

$ 

625,025 

401,283 

374,472 

306,038 

276,733 

273,434 

348,161 

390,796 


%•  » 

•3     23,621,144 

26,375,808 

19,430,884 

16,108,267 

13,769,887 

10,744,316 

9,508,344 

9,395,218 

Total 

Assets. 

% 

23,624,144 

26,375,868 

19,430,884 

16,108,266 

13,769,887 

10,744,316 

9,608,344 

9,395,218 


/o 

2-2 

1-5 

19 

1-9 

2-0 

26 

3-7 

4-2 


20)  S3,600,000  and  (1920-21)  £3,100,000  due  to  Dominion  Government. 


in   cities   have  not   been   neglected,   while   the   Bank 
particularly  strong  list  of  agents  and  correspondents  through- 
out the  world. 

Earnings  in  the  year  to  April  30,  1921,  represent  a  sub- 
stantial return  on  the  average  paid-up  capital.  A  business- 
like caution  has  been  the  characteristic  policy,  and  accord- 
ingly loans  and  discounts  were  reduced  during  the  vear 
from  $8,476,429  to  $6,754,094.  Cash  assets  now  represent 
twenty  per  cent,  of  the  deposits  from  the  public.  If  we  add 
the  sum  of  $12,000,000  represented  by  Government  and 
municipal  bonds,  a  figure  very  little  changed  from  the  pre- 
vious year,  we  get  a  total  of  readily  available  assets  of 
$15,942,269,  or  over  ninety-two  per  cent,  of  the  deposits 
and  seventy-three  per  cent,  of  the  total  liabilities  to  the 
public. 

From  the  profits  of  $255,976  a  dividend  of  eight  per  cent, 
has  been  paid,  against  seven  per  cent,  on  the  last  occasion, 
while  $50,000  has  been  added  to  the  reserve  fund,  making  it 
$500,000.  War  tax  on  circulation  absorbs  $12,292,  provincial 
and  Government  taxes  $17,643,  and  $83,000  is  transferred  to 
the  contingent  account  for  depreciation  of  assets,  &c.  The 
carry-forward,  at  $37,565,   shows  a  slight  reduction. 


UNION  BANK  OF  CANADA. 

Head   Office  ;   Winnipeg,    Canada. 

r      .        r^m  /    6   Princes   Street,   E.G.  2. 

London   Offices:       |    26   Haymarkct,   S.W.I. 

Capital — 

Authorised  $15,000,000 

Subscribed  8,000,000 

Paid  up  8,000,000 

The  Union  Bank  of  Canada  was  at  the  time  of  its  founda- 
tion in  1865  knovrn  as  the  Union  Bank  of  Lower  Canada,  the 
name  being  changed  to  its  present  form  in  1885.  The  head 
office  was  at  first  in  Quebec,  but  in  July  1912,  as  the  institu- 
tion had  developed  more  rapidly  in  the  West,  it  was  removed 
to  its  present  location,  Winnipeg.  The  Union  Bank  was,  in 
fact,  the  first  to  establish  a  chain  of  bi-anches  in  the  West, 
and,   as   the   railways   and   population   moved   ever   onwards 


from  the  East,  the  Bank  followed.  The  strong  forward 
policy  initiated  in  1912  met  with  instant  success,  and  the 
Bank  has  now  393  branches,  of  which  two  are  situated  in 
London. 

The  paid-up  capital  of  the  Bank  is  now  $8,000,000  and 
the  rest  $6,000,000,  and  in  the  aggregate  the  two  items 
represent  8.3  per  cent,  of  the  total  liabilities.  Deposits  are 
practically  unchanged  at  $135,000,000,  despite  a  reduction 
of  $1,400,000  in  those  not  bearing  interest.  General  con- 
traction in  business  accounts  for  a  decline  of  $3|  million  in 
acceptances.  Dominion  and  Provincial  Government  securi- 
ties have  fallen  from  $13,048,913  to  $8,790,636,  owing  to  the 
pajTnent  at  maturity  of  Dominion  of  Canada  Treasury  bills. 
A  decline  of  $3,917,173  in  Canadian  Municipal  and  British 
and  Foreign  securities  is  similarly  explained  by  the  maturity 
of  certain  issues  of  Imperial  Treasury  bills  held.  Gold  and 
silver  coin  and  Dominion  notes,  at  $18,586,316,  show  a  big 
rise,  and  are  now  equivalent  to  12.7  per  cent,  of  the  Bank's 
liabilities  to  the  public.  The  percentage  of  "  quick  "  assets 
to  total  liabilities  is  54.35  per  cent.,  as  compared  with 
47.23  per  cent,  in  the  previous  year. 

Net  profit,  at  $1,603,842,  was  unusually  high,  and  in 
addition  to  a  dividend  of  ten  per  cent,  a  bonus  of  two  per 
cent,  was  declared ;  $400,000  was  transferred  to  reserve 
account,  $150,000  written  off  bank  premises,  and  $65,000 
contributed  to  staff  funds,  a  sura  of  $149,296  being  carried 
forward. 


Tear 
to 
Nov.  30 

19.'0  . 

1919  . 

1918  . 

1917  . 

1916  . 

1915  . 

1914  . 


Profits  of  the  Union  Bank  of  Canada. 

/—Dividend.^ 


Net 

Profit 

$ 

1,603,842 

932,257t 

824,174 

763,464 

651,184 

659,688 

712,440 


Amt. 
$ 

958,233» 
668,330 
■•50,000 
50,000 
450,000 
450,0J0 
450,000 


,*  Including  2  per  cent  bonus, 
on  new  stock,  carrie  I  to  rest  account. 


Special 
Allocations 

$ 
694,530 
292,002 
354,500 
300,000 
215,000 
205,731 
9  250,000 

t  Exclusive  of      §1,781,170  premiam 


Eate. 

/o 

12» 
10 

9 

9 

9 

9 


Carried 
Forward. 

S 
149,296 
198,233 
126,2!)!' 
100,62  i 
93,101 
106,977 
103,019 


LIABILI- 
TIES. 

Nov.  30 
1920  ... 
1910  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  ... 
1913     ... 

ASSETS. 


Capital 
Paid  up. 

4 
8,000,000 
7,968,150 
6,000,000 
6,000,000 
5,0)0,100 
6,000,000 
6,000,000 
6,000,000 


Liabilities  and  Assets  of  TJie  Union  Bank  of  Canada. 


Eest. 
$ 

6,000,000 
5,600.000 
3,600,000 
3,400,000 
3,4!I0,0  10 
3,400,000 
3,400,000 
3,400,000 


Capital  and  Notes  in 

r-Heserve.-^      ,— Circulation..— > 

S  %•  S         %• 

14,000.000     8.3    12,673,644     7-5 

13,503,150     7  8   12,603,819     7-1 

8,600,000     5-6   12  134,019     7-9 

8,400,000    5-8    12,779,662     9-0 

8,4  10,000     7-7    8,315,117     S'l 

8,400,000      9-3    7,673,659     8-5 

8,400,000    10-3    6,382,214     7-9 

8,400,000  10-4    8,287,179    7-8 


/—Deposits,  &c.— , 

$  %• 
135,343,307  89'0 
135,727,827  77-6 
127,326,757  83  1 
117,883,210  82-2 
89,272,499  81-9 
72,603,610  80'2 
63,403,231  77-8 
64,593,616    79-9 


Bills 
-Pavable.— , 


103,196     -1 

97,334     -1 

150,86-.     -2 


Accept-        Balances  Due  to 
r-ances..— V    ^-Jthcr  Banks.—, 


3,450,512 

7,136.941 

2,706,467 

2,586,610 

512,281 

343,536 

1,933,591 

634,391 


%• 
20 

4-1 

1-8 

1-8 

•S 

•3 

2-4 


S        %* 

3,223,636  VO 

5,031,298  3-2 
2,175,779  1-4 
1,505,821  1-0 
1,797,171  1-6 
1,190,035  1-3 
977,-)57  1-2 
464,901      -5 


Undivided 
,-?ro5t3.-, 
»  %"■ 
50),2.16  -3 
366,032  -2 
238,799  -2 
250,624  •* 
313J60  -2 
256,978  -3 
253,020  -3 
240,579  -3 


Total 
Liabi'itics. 

S 

169,205,413 

174,989,05  7 

163,181,451 

143,411,927 

109,040,237 

90,663,064 

81,661,850 

80,766,532 


Cash, 
/-Notes,  &c, 
Nov.  30         S  > 

1930...  28,584,829 
1919...  23.764,403 
1918...  20,634,933 
1917...  25,151,316 
1916...  15,069,019 
1916...  13,620,323 
1914...  10,196,556 
191S...  11,785,369 


Deposit  in 
Central  Gold 
/— Resen-es.-^     ,— luvestments.- 


Call  and  _ 
—Short  Loans. -^, 
S  »'• 


Liabilities  if 
Sums  Due  '.  y      Current  Loans,      Customers  for  Bank 

-othCT  Bahks.->/—Discouuts,&c.—,/— Acceptances.— V— Premises,  &c.- 


16.9 
13-5 
13  5 
17-5 
13-8 
14-9 
12-5 
14-S 


5,000,000 
5.500,000 
7,800,000 
8.200,000 
4,700,000 
2,800,000 
1,700,003 
1,300,000 


30 
3-2 
51 
5-7 
43 
31 
2-1 
1-6 


24,273,468  14-3 

31,46J,671  18-0 

30,750,101  20-1 

28,539,413  19-9 

19,717,120  18-1 

4,516,197  5-0 

4,445,715  5-5 

3,333,441  4-0 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


19,270,066t  11-4  4,710,200  2-8 

11,390,266  6-5  3,673,038  2-1 

9,397,879  64  3.025,408  2-0 

9,572,990  6-6  5,276.671  3-7 

10,101,336  14-8  750,327  -7 

11,930,223  13-2  6,112,632  6-7 

7,030,415  8-6  3,076,334  J-S 

11,859,650  14-7  787,430  '3 


S  %• 

82,836,195  41-0 
91,129,183  52-1 
76,962,892  50-2 
62,926,709  «3'9 
51,081,234  46-8 
60,374,643  55-5 
62,183,965  64-0 
49,110,777  6a'7 


14-8 
13-2 
8-6 
14-7 

t  Including  S10,732,755  demand  loans  in  Canada  secured  by  grain. 


3,450,512  2-0  1,030,175 
7,136,911  4-1  870,601 
2,700,407  1-8  1,403,766 
2,586,610  1-3  1,158,218 
612,281  -5  1,118,870 
343,635  -4  1,066,151 
1,938,591  2-4  934,753 
034,391       -9  2,065,384 


% 


Total 
>    Assets. 

'      t 

169,-  05,115 
174,939,087 
153,131,451 
143,111,927 
109,040,237 
90,663,064 
81,561,830- 
80,766,532 


neromi.er   K),    1021.] 


THE     STATIST. 

INTERNATIONAL     BANKING     SECTION 


945 


LI  PTON  S 
TEA 

IF  you  want  the  best 
Tea  buy  from  the 
firm  that  grows  it 


MANUFACTURED  IN  LONDON  BY 


L.  OERTLING,  LTD. 

TURNMILL     STREET,     E.C.I. 


t^l  1^) 


ESTT>.   1849. 


As  a 

Man  o/^^^^ 

Business 

you  II  admit  that 

Good   Quality 

COLLARS 

r 
— direct  from  the  actual  makers,  and  con- 
sequently, bearing  no  middleman's  profit — 

are    a    Really     Sound 
Investment    TO-DAY   at 

Six  for 

4/6 

Each  9^. 

These  Collars  are  of  the  best  quality  materials, 
well-cut  and  made  throughout  by  experienced 
workers  in  our  own  factories,  where  we  turn 
out  thousands  of  collars  every  day. 

At  the  new  price  of  g^d.  each  we  boldly 

claim  this  to  be  The  Best  Collar  Value  in  the 

World  TO-DAY.     Get  a  sample  half-dozen 

from  Hope  Brothers'  nearest  establishment 

and  test  this  Collar  Value  yourself. 

Sizes,  from  14  /o  iS J  i»s. 

Depths,  every  quarter  inch  from 

l\  to  2\  ins.  for  most  shapes. 

ODe  Brothers 


L-ra       = 


Complete  Outfitters 

=  Chiff  Establishmcitfa :  = 

j    44  &  46,  Ludgate  Hill,  E.C.4.  | 

I    84-88,    Regent   Street,  W.L  j 

=      Branches  throughout  London  and  the  Provinces.  = 


Ti\ 
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INDIAN    BANKS. 


In  reviewing  tlie  jjosition  of  the  Indian  banks  twelve 
months  ago  we  pointed  out  that  the  favourable  course 
of  rupee  exchange,  especially  in  the  early  part  of  the 
year,  offered  exceptional  opportunities  to  banks  of 
transferring  their  profits  to  Europe.  In  the  second 
week  in  February  1920  the  rupee  went  over  2s.  9d. 
(Calcutta  on  London  T.T-.),  but  it  afterwards  fell, 
touching  2s.  in  June  and  declining  to  Is.  SAd.  at  the 
end  of  the  year.  When  it  was  practically  at  the  peak, 
the  Indian  currency  system,  which  was  based  upon  a 
gold-exchange  standard,  but  which,  since  the  divorce 
between  the  paper  pound  and  the  gold  sovereign,  had 
become  subject  to, a  double  set  of  influences — namely, 
variations  in  the  dollar  quotation  for  sterling  and  in 
the  price  of  silver — T,vas  modified.  A  nev/  basis  of 
Es.lO  to  the  gold  sovereign  was  fixed  jn  February 
1920,  and  at  this  time  there  seemed  reason  to  believe 
that  the  rupee  would  probably  ease  to  2s.  and  there- 
after fluctuate  within  moderate  limits  about  that  point. 
This  belief  was  founded  on  a  consideration  of  the  two 
principal  influences  affecting  Indian  exchange — first, 
the  course  of  the  import  and  export  trades,  which 
determine  the  demand  for,  and  supply  of,  bills  and 
remittances ;  and,  second,  the  price  of  silver.  Antici- 
pations in  both,  directions  were  falsified.  Indian 
trade,  which  showed  an  export  surplus  of  private  mer- 
chandise of  1,21,40  lakhs  in  the  year  to  March  31, 
_192tl,  showed  a  deficit  of  79,15  lakhs  in  the  follow- 
ing year.  In  the  five  months,  April  to  August  last, 
the  excess  of  imports  was  13,84  lakhs,  as  compared 
with  10,38^ in  the  corresponding  period  of  1920. 
How  unusual  such  a  state  of  affairs  is  in  India  may 
be  gathered  from  the  fact  that  the  average  excess  of 
exports  in  the  five  yeai-s  1915-20  has  been  ninety-two 
crores  of  nipees.  The  real  balance  in  India's  favour 
is,  of  course,  much  less  than  this  figure,  since  allow- 
ance must  be  made  for  the  excess  imports  of  Govern- 
ment secm-ities,  gold  and  silver  coin  and  bullion,  and 
also  for  the  heavy  sales  of  Council  bills.     In  1920-21 


the  excess  unports  of  merchandise  amounted  to  over 
seventy-nine  crores  of  rupees,  and,  despite  the  large 
sales  of  Reverse  Council  bills,  the  net  balance  of 
trade  against  India  was  almost  fijty  ci-ores  of  rupees. 
The  export  trade  in  the  current  year,  as  .  may  be 
gathered  from  the  figures  given  above,  is  sluggish, 
though  signs  of  revival  are  not  wanting  in  some  de- 
partments. 

Govermnent  hopes  of  a  continued  appreciation  in 
silver  were  likewise  falsified.  The  year  1920  saw  the 
gi'eatest  decline  and  the  widest  range  of  fluctuations 
yet  chronicled  in  the  metal.  The  record  price  of  89.3d. 
per  ounce  standard  sj>ot  was  reached  on  Febniary  11 ; 
but  by  December  10  the  quotation  had  receded  to 
38|d.,  a  fall  of  50|d.  The  fall  in  the  value  of  the 
rupee  rendered  it  difficult  for  Indian  importers  to  meet 
obligations  which  they  had  contracted  in  terms  of  a 
high-value  rupee,  and  cancellation  of  contracts,  which 
particularly  affected  exporters  in  this  country,  formed 
a  very  unpleasant  feature  of  the  year.  Tlie  price  of 
silver  fell  even  further  in  the  current  year,  touching 
31Jd.  in  March,  since  when  there  has  been  a  gi-adual 
but  intermittent  movement  upwards,  the  average  daily 
quotations  during  November  being  38.91d.  Tele- 
graphic transfer's,  Calcutta  on  London,  which  touched 
Is.  31*6 d.  at  the  end  of  the  first  week  in  March, 
fluctuated  last  month  at  and  above  Is.  4d. 

The  advent  of  two  new-comers — the  Imperial 
Bank  of  India,  an  amalgamation  of  the  tliree  Presi- 
dency Banks,  which  commenced  business  on  Janu- 
ary 27  last,  and  the  P.  &  0.  Banking  Corporation, 
which  opened  towards  the  end  of  June  1920 — is  the 
most  important  recent  development  in  Indian  !)anking. 
The  Ifitter  institution,  by  absorbing  the  Allahabad 
Bank,  obtained  a  strong  foothold  in  the  interior  of 
India,  Attention  may  be  directed  to  various  increases 
in  capital  effected  owing  to  the  higher  value  of  mer- 
chandise, and  to  several  substantial  accessions  to 
reserve  funds  from  premiums  on  new  issues. 


LIABILITIES  OF  FIVE  ANGLO  INDIAN  BANKS,  DECEMBER  31,  1920. 

Total 


LIABILITIES. 

Ohartered    Bank    of    India, 
Australia  and*  China 

Eastern  B:mk  

Mercanti  le  B  ink  of  India 
National  Bank  of  India 


Paid-up 

Capital. 

£ 

3,000,000 

995,780 

1,0')0,000 

2,000,000 


P.  &  O.  Banking  Oorporationti,300,000 


Reserve. 
£ 

3,500,000 

233.69S 

1,10J,OOQ 

2,3011,000 


Capital  and 
—Reserve — s 
£        %• 


8,500,000 
1,22I,47S 

2,150,000 
4,300,000 
2,500,000 


9-2 
9-4 

10-7 
7-8 

4J-7 


-^ote?.- 


2,837,glS     4-0 


-Acceptances,  &c.- 

£0,'  • 
,o 


-Deposits,  &c.,- 
£  .         %• 


Profit 
-Balance.- 
£        "/ 


157,305 


3,720,698 
696, 915 
819,594 

3,795,6  74 
7 14,1.')  7 


S-2 
5-3 
4-1 

es 

121 


57,164.737 

11,010,681 
ll'.,S19,:.m 
46,716,804 
2,322,391. 


80-6 
844 
83-4 

84-4 
46-3 


709,603 
121,313 
211,638 
539.032 
73,294 


10 
•9 
10 
1-0 
V2 


Total 

Liabilities. 

tl 

70,932.71.5 
13,050,385 
80,157. 77S 
55,351,510 
6,139,S43 


Total  Liabilities— 8  Banks    9,;4S,780    7,125,698  16,671,476    101     2,995,123     1-8      9,776,938     5-9      134,533,34r      812        1,654,879    Vi        166,632,263 


ASSETS  OF  FIVE  ANGLO  INDIAN  BANKS,  DECEMBER  3,  1920. 


ASSETS. 

Oliartcred       Bank      of       India, 

Australia  and  Ohina 

Eastern  Bank       

Mercantile  Bank  of  India         ... 

National  Bank  of  India 

P.  &  O.  Banking  Corporation^  ... 

Total  Assets — 5  Banks 


, Gash.- 

£ 

11,136,379 
3,120.441 

3,66-1.446 

10.619,019 

1,525,776 

30,047,061 


15-7 
23-9 
1 8-1 
19-2 
24-9 


-Investments  — < 
£  %• 


4,836,091 

487.678 

1,495,785 

3,654,529 

044,957 


6-9 
3-7 
74 

6-4 

10-5 


Bills  Discounted, 

/-Advances,  itc— % 

£  %• 

713 

6S'7 
693 
669 
52-i 


Customers' 

Liability  for 

-Acceptances,  &0.- 


Baak 
—Premises,  &c.- 


60,538,861 

8,704,259 

13,968,316 

37,069,630 

3,322,391 


181        11,069,049       6-7        113,553,357 

*■  Per  cent,  of  Total  Liabilities  or  Asset'', 


3,720,598 
696,915 
819,594 

3,796,674 
744,157 

9,776,933 

t  March  ."1. 


5-2 
15-4 
41 
6-9 
12-1 


610,816 

41,095 

21.8,637 

312.758 

2.561 


.3 

II 

■S 


Total 

Assets. 

£ 

3,932,745 
3,050.388 
1,157,778 
5,S61,510 
1,139,843 


S'9        1,183,867 


LIABILITIES  OF  OTHER  INDIAN  BANKS,  1920-21. 


LIABILITIES. 

Allahabad  Bank 
AUifiQce  Bank  of  Sinxia 
Bank  of  India 
Central  Bank  of  India 
Punjab  National  Bank 
Tata  Industrial  Bank 


Paid-up 
Capital. 
Rs. 
.     36,50,000 
,.     88,81,500 
.1,00,00,000 
,.     49.99  600 
.      20,13,802 
..2,23.68,-60 


Paid-up    Capital 

Reserve,  ^and  Reserve-^ 

Rs.  Rs.           %• 

36,60,000  71,00,000     7-0 

42,00,000  1,30,81,600     7-1 

70,00,000  1,70,00,000  13-6 

20,00,000  69,99,000      4  7 

1.1,80,352  35,94,154      8-2 

15,00,000  2.38,68,260    14-1 


Acceptances, 
Bills 
.—Payable,  &C.- 
Rs.  %• 


68,71,222 

2,26,498 

28,10,461 

16,V4,403 

1,4J,I6,.536 


3-7 
•2 
1-9 
39 
84 


Deposit 
and  Current 

f Accounts.- 

Es. 
9,34,77,279 
16,27,94.670 
10,66,67,035 
13,73.28.052 
3,79,20,488 
13,07,07,793 


91-9 
880 
84-9 
92-9 
86-7 
77-0 


-MiscelJaneoiis. 

Bs.        ■;; 

1.72,821 

11,00,000 

3,93,201 


2  9, 
•6    11 

3  12, 


3,19,095 
11,000 


Profit 
—Balance.*. 
Rs.  % 

,60.354  -9 
,42.893  -6 
,30,54a  1-0 
.52.287  -5 
26,462  -5 
,52,284      -5 


165,63.2,263 


Total 
Liabilities. 
'  Es. 

10,17,10,454 
18,49,90,184 
12,45,17,876 
14,78,90,400 
4,37,43,602 
16,96,56,363 


Total  Liabilities— 6  Banks   5,18,13,152    1,98,3},352  7,13,43,504    9'3      2,58,09,120     3-3     66,78,95,817      86-5     19,96,617      -2    51,63,821     -7     77,25,08,879 


Cash.- 


ASSETS. 

Allahabad  Bank 
Alliance  Bank  of  Simla 
Bank  of  India 
Central  Bank  of  India 
Punjab  National  B.ank 
Tata  Industrial  Bank 


Total  Asets— 6  Banks    15,70,38,475 


ASSETS  OF  OTHER  INDIAN  BANKS,  1920  21. 

Loans,  Advances,  &      Custrs*.  Liab.  on 
-Investments.—,  ^Bills  Discounted.-^  ,— Acceptances,  &c.— ,    , 


Es. 

63,16,156  5-2 

2,91,79,199  15-8 

2,13,94,079  17-2 

3,03,53,846  20-5 

43,!)3,f,83  10-0 

2.92,52,858  17-2 


Rs. 
7.02,09,395 
9,26.17,084 
8,08,80,392 
8,98.93,583 
2,77,33,698 
7,51,31,425 


69.0 
50-1 
64-9 
60-8 
63-4 
443 


Es. 


2,20,198 
26,14,408 
16,84,403 
1,32,10,720 


•2 
1-8 
3-9 
7-8 


Bank 
-Premises,  &c. 
Es.  %• 

21.08,6f3 
86,04,612 
63,653 
38.68,039 


26,42,870 


Other 
—Assets. — \ 
Ks.        %• 
2-1  —        — 

4-6  1,06,84,193    5-8 
•1  —  — 

2-6        1,79,141      -1 
•8  —  — 

1-6  1,29,09,814   7-6 


Total 

Assets. 

Rs. 

10,17,10,454 

18,49,90,184 

12,46,17,876 

14,78,90,400 

4.3  7.43,602 

10,96,56,363 


20-3  11,98,49,020   15-5  43,64,65,576      56'5      1,77,36,029 

•  Per  cent,  of  Total  Liabilitie?  or  Assets. 


2-3      1,76,46,631      2-3    2,37,73,148  3-1   77,25,08,879 
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ALLAHABAD  BANK,  LIMITED. 

(See  P.  &  0.  Banking  Corporation,  Ltdj 
Head   Office:    Allahabad. 


paid.  The  transfer  of  Es.  5,51,464  to  contingency 
fund  leaves  an  undivided  balance  of  Es.  2,13,746  to 
he  carried  forward,  as  against  Es.  1,65,132   brought 

in. 


Capital — 

Authorised,  40,C00  Shares  of  Rs.  100  each...Rs.  40,00,000 
r        J      J  (  25,000  Ord.  Shares  of  Rs.  100  each    ] 
Issuenana  I  j^  q^  g         ^^^^  ^^^  Shaiea  of     I    40,00,000 

Subscrited  \      ^^  i^O  each      J 

Paid  up,  Ks.  100  per  Share  on  Pref.  and  16,000 

Old.,  and  Rs.  50  per  Share  on  9,0o0  Ord. 

Shares      35,50,000 


This  Bank,  which  was  founded  in  1865  with  a  paid- 
up  capital  of  Es.  1,90, 830,  operates  under  the  Indian 
Companies  Act.  By  1870  the  capital  had  risen  to 
Es.  .3  lacs  and  by  1900  to  Es.  5  lacs.  Progress  has  been 
particularly'  marked  since  the  commencement  of  the 
present  century.  At  the  end  of  1919  the  paid-up 
capital  was  Es.  30  lacs,  and  it  was  increased  in  the  year 
to  December  31  last  to  Es.  35^  lacs.  In  December 
19-20  the  P.  &  O.  Banking  Corporation  (q.v.)  offered 
to  buy  Es.  100  fully-paid  Ordinary  shares  for  Es.  436 
each,  and  the  new  issue  of  9,000  Ordinary  shares  (on 
which  calls  of  Es.  50  each  had  been  paid)  for  Es.  218 
each,  provided  that  at  least  seventy-five  per  cent,  of 
the  shareholders  accepted  the  oSer.  More  than 
ninety  per  cent,  of  the  shareholders  accepted,  as  the 
highest  quotation  ever  reached  by  the  Ordinary  shares 
before  the  War  was  Es.  365,  though  the  break-up 
value  of  the  shares  had  since  undoubtedly  increased. 

At  the  outset  of  its  career  the  Allahabad  Bank  had 
no  branches,  but  it  has  now-  a  large  number,  extend- 
ing from  Bombay  to  Calcutta,  and  additional  offices 
were  opened  during  the  year  under  review.  The 
present  intention  is  to  continue  the  Bank  as  a 
separate^  institution,  with  its  headquarters  in  Alla- 
habad, the  purchase  being  dictated  by  the  (lesire  to 
give  the  P.  k  0.  Banking  Corporation  a  footing  iu 
the  interior  of  India,  which  it  would  otherwise  have 
taken  years  to  work  up. 

The  balance  slieet  shows  deposits  on  December  31 
last  of  nearly  Es.  935  lacs,  as  against  upwards  of 
Es.  936  lacs  twelve  months  before,  the  proportion  of 
cash  assets  thereto  having  risen  from  about  twentj'-thiee 
per  cent,  to  twenty -five  and  tlu-ee-quarters  per  cent. 
Capital  and  reserve  together  equal  71  lacs,  or  seven 
per  cent,  of  the  total  liabilities,  which  are  now-  well 
over  ten  crores  of  rupees.  Cash  in  hand  and  w-itli 
banks,  at  240  lacs,  is  considerably  higher,  the  im- 
provement being  secured  partly  at  the  expense  of 
investments,  which  have  fallen  from  Es.  61  lacs  to 
Es.  53  lacs  approximately.  Bills  discounted,  loans, 
and  cash  credits  each  also  show  a  decline,  while  in 
the  later  balance  sheet  there  is  an  additional  item  of 
Es.  40  lacs  repi'esenting  short-term  deposits  with 
other  banks. 

The  net  profit  for  1920  worked  out  at 
Ks.  10,01,871,  compared  with  Es.  6,11,301  for  1919. 
'I'he  usual  eighteen  per  cent,  tax-free  distribution  (in 
dividend  and  bonus)  on  the  Ordinarv  shares  is  again 


Profits  of  the  Allahabad  Bank: 

T^r 

, — DlTidead3.- 

— , 

Spocisl 

to 

Gr(»a       Interest       Ei-         Net          6% 

.\Uoca- 

Dec.  31 

Profit.*      I'aiil.        penses.      Profit.      Pref,    , — Ord.- 

— , 

tions. 

Ra.            Es.            Ra.           Rs.          Es.         Ra. 

% 

Bs. 

1950- • 

70,92,477  «,49,1S7  14,41,46910,01,871  90,0(X)  3,70,000 

1> 

.5..'.1.4C4 

1919.. 

5:,27,433  34,10,843  12,05.283  6,11,302  90,li00  2,70,000 

ts 

1,30,0C0 

1918... 

42,02,766  25.66,566  10,38.300  6,03,900  90.000  3.70,000 

1,70.000 

1917... 

34,44,003  19,43,103      9,33,375   5,62,584  90,000  8,70.000 

1.49,000 

1916.. 

32,82459  18,67  978     i^\\^\    6,01,047  90,000  2,70,000 

2,30.000 

1915... 

31,60,605  1?,62,346     7,75,069    •%33.090   90,000  2,70,000 

8,01.1 «0 

1914... 

_               —                    —       5,2,1,034  90,000  2,10,000 

2,30,00'J 

1913.. 

_              —                 —       5,72,795  86,000  1,80,000 
•  Including  jjross  Ggures  of  interest  earoed. 

2,60,000 

ALLIANCE  BANK  OF  SIMLA,  LIMITED. 

Head  Office:   Simla. 
Capital — 

Anlharisvi  Es.  3,00,00,000 

Subscribed  and  Paid  up,  in  53,815  Preference 
and  35,000  Ordinary-  Shares  of  Rs.  100  eaih, 
fully  paid  ...     " 88,81,500 

In  March  1874  the  United  Bank  of  India,  Limitetl, 
which  had  commenced  business  in  1866  at  Simla  and 
Umballa,  went  into  voluntary  liquidation,  and  imme- 
diately afterwards  its  place  w-as  taken  by  the  Alliance 
Bank  of  Simla,  Limited,  which  acquired  all  the  good 
business  of  the  old  Bank,  whose  shareholders  it  allowed 
to  get  fifty  per  cent,  of  their  capital  of  Es.2J  lacs  in 
shares  of 'the  new  Bank.  The  new  institution  had 
from  the  outset  a  very  successful  career.  Tlie  paid-up 
capital  has  been  frequently  increased  and  the  resei-ve 
fund  augmented,  partly  by  allocations  from  profits  and 
partly  by  premiums  on  share  issues.  Deposits  have 
also  grown  continuously.  From  Es. 3, 77,446  m  1870 
they  rose  to  Es. 79,70,955  in  1890  and  Es.2,04, 14,141 
in    1900.       On   June   30,    1914,    they   amounted    to 

!  Es.5,39,12,901,  and  at  the  date  of  the  last  balance 
sheet — June  30,   1921— reached  the  record   figure    of 

'  Es.16,27,9'4.570.  This  growth  has  taken  place  not  only 
through  natural  business  expansion,  but  also  as  a  result 

1  of  amalgamation.     In  1916  the  Punjab  Banking  Com- 

j  pany  and  the  Delhi  and  London  Bank  were  absorbed. 
In  the  following  year  the  Bank  of  Eangoon  was 
acquired,  as  well  as  part  of  the  interests  of  the  Bank 
of  Upper  India.  These  transactions  involved  a  large 
increase  in  the  paid-up  capital. 

In  addition  to  the  head  office  at  Simla,^  the  Bank 
had  forty-two  branches  and  twelve  sub-offices  at  the 
date  of  the  last  balance  sheet.  An  office  was  also 
opened  in  London  in  March  last  as  a  result  of  the  sale 
to  the  Alliance  of  their  banking  business  by  Messrs. 
Boulton  Brothei-s  and  Company,  merchant  bankers,  of 
London,  who  had  hitherto  acted  as  London  agents. 
By  securing  direct  representation  in  London  the  Bank 
is  thus  enabled  to  handle  the  whole  of  its  Indian  clients' 
business  as  regards  both  home  and  foreign  ti-ade.     In 


Liabilities  and  Assets  of  The  Allahabad  Bank,    Limited. 


LIABILITIEI. 

Dec.  31 

I'JJ't 

1919 

1918 

1917 

1916 

1915 

1914 

1913 


Capital 
Paid  up. 
Rs. 
3.'),.50,000 
30,00,000 
3'>,00  0.10 
30,00,000 
30,i1i>,000 
30,00.000 
30,00,000 
30,00,000 


Reserve 
Fund. 
Rs. 
33,50,000 
30,00.000 
39,60,000 
48,96,000 
45,00,000 
45,00,000 
43,00,000 
36,00,000 


Paid-up  Capital 
,— and  Rese^ve-^ 


, — Deposits,  *c.T 


Es. 

71,00,000 
60,00,000 
69,60.000 
78,96,000 
55.00,000 
75,00,000 
73,00,000 
61,00,000 


%• 

7-0 

60 

87 

117 

11  9 

125 

121 

82 


Rs. 
9,.14,77,2T9 
9,36,13,800 
7,84,40,919 
5,89,53J52 
6,46,77,527 
6,17,48,105 
5,21,63,789 
6,76,57,075 


%• 
91-9 
9341 
90-4 

87-4 
g8*7 
86-1 
86-4 
90-7 


^Miscellaneous. 
Rs. 
1,72,831 
5,60.918 
3,44,S21 
2,06,377 
3,88.174 
3,68,097 
3,46,202 
3,21.306 


ProSt 
^Balance.- 


%• 
•2 

•5 
•J 
■3 
■6 
* 
■i 
4 


Rs. 
9,60,354 
4,7i,132 
4,49,320 
4,24,855 
4.93.117 
4,98,074 
5,33.985 
5,28,950 


%• 
■9 
5 
'6 
• 
•8 
'8 
'9 
■7 


ASSETS. 

Dec.  31 

19-JO  ... 

191'J  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 


Cash 
, — in  Hand.- 
Rs. 
2,40,77,000 
2,14,4.'.;-,37 
1,83.55,533 
1,69.93,454 
1,52,83,480 
1,29.51,673 
82,4(1,408 
1,24,64,836 


^-Investments. 


Loans  at  Call 


BUIs 
^Dlscounted.^ 


-Advances,  4-0.—, 


Bank 
-Premises,  4c.- 


Bs. 

97,65,031 

1,02,60.37.'< 

1,00,44.718 

83,67,1^07 

79,39.4.<S 

87.28,138 

88,17,244 

1,35,77,121 


%• 
9-6 
10-2 
12S 
12-4 
12-« 
14-5 
14-6 
18-2 


Rs. 
85,45,457 

91.92,951 
93,92.260 

l,nr,,.54,2ri 

1,:9..11.17. 
l.-!S.21,-:i6 

1,72.-7,222 
1.70,.-.  1  i:> 


%• 
8-4 
9  2 
12-4 
1S-8 
23-5 
83-0 
28-6 
22-9 


Rs. 
21,08,603 
19.51'.824 
30,2!>,36« 
22,03,90: 

20.is,i-;o 

18,71,700 
17,50,600 


%• 
2-1 
19 
2-5 
3-2 
J-2 
3-3 
3-1 

r3 


Tou; 

Liabilities. 

Bs. 

10,17,10.45« 

10,06,49,850 

8,00,94,360 

6,74,80,484 

6,30,S8,«13 

6,01 ,06,8  "6 

6,03,43,976 

7,46,07,831 

Total 
Assets. 

>  Bs. 

10,1 7,10,4;.  4 

1 0.06,49.850 
8,00,94,360 
6,74.80,484 
6.30,58,818 
6,01,05,276 
6.03,43,976 
7,46,07,331 


•  Per  cent,  ol  Total  Liabilities  or  .Assets. 
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LiabUilies  and  Assets  of  The 

Alliance 

Banli  of  Simla. 

• 

" 

L  ABILITIES 

Tear  ended 
Jane  30 

1               '   ■•      t    ''•  Inve^n-ent 
Capital       Reserve      Total  Capital  alid       Depre'  iation        Deposit  and  Curren 

Paid  up.       Fond.         , Reserve. y      .—Reserve.— v        , Accoonte. ^ 

Rs.               Es.               Es.            %•          ns.       %'             Ba.          %• 

Bills                     Uiscd- 

^Payable.—      . laneoos 

Es.           %•             Es.         %• 

Proflt 
^Balance 

Rs. 

%• 

Total 

Liabilities. 

Ba. 

1921    ... 

88,61,500    42,00,000     1,30,81,600       7-1     11,00,000 

•6        16,27,91 

570      88-0 

68,71,222      3-7           — 

— 

11,42,892 

■6 

18,49,90,184 

1920     ... 

88,51,800    40,00,000     1,28,51,800       81     11,00,000 

•7        13,35,58,924      84-2 

99,96,991      6-3           — 

— 

11,25,038 

■7 

15,86,32,753 

1919     ... 

88,08,800    39,00,000     1,27,08,800       S'S    11,00,000 

.7        12,72,20,944      86-9 

37.66,308      2-8       5,59,278 

•4 

8,97,618 

•« 

14,62,52,948 

1918     ... 

86,82,400    37,00,000     1,23,82,400       9'0    13,00,000 

•9       12,29,57 

196      88-9 

—             —         8,36,492 

•6 

7,83,932 

•6 

13,82,60,020 

1917     ... 

66,61,200    40,00,000      1,06,61,200        9-5         — 

—         10,00,27 

222      88-9 

11,229      —         9,5.i,662 

■i 

9,16,709 

•8 

11,2.1,72,022 

1916     ... 

34,52,700     40,00,000       174,52,700        8-3         — 

—            8,06,12 

452      89-6 

—             —       12,96,962 

1-4 

6,60,347 

•7 

9,00,22,461 

1915     ... 

30,00,000     40,00,000         70,00,000      10-7         — 

—            5,76,57 

767      88-2 

—             —         3,31,500 

•5 

3,91,702 

•8 

6,53,80,969 

1914     ... 

30,00,000    40,00,000        70,00,000     11-4        — 

—            5,39,12 

901      87-5 

—             —         3,34.823 

•s 

3,95,306 

•6 

6,16,43,030 

ASSETS. 

Year  ended 
Jane  30 

Gash  in  Hand  and 

^wlth  Bankere.^                 r-Investments.^ 
Ra.              %•                 Bs.               %• 

BQis  Discounted, 

, Loans,  &c. ^ 

He.              %• 

Bnia                                  Bank 
^Receivable.-,             ^Premises,  tc.-^ 
Ra.          %•                   Es.              %• 

Total 

Assets. 

Rs. 

1921 

4,39,05,096t         23T          2,91,79,199          15-8 

9,26,17,084 

50-1        1.00,84,193         5-8                S6,04,G12 

18,49,90,154 

1920 

3.35,91,938          21-2          2,84,34,707          17-9 

8,32,84,437 

52'S 

73,70,241        4'6               59,4S430 

15,86,32,763 

1919 

2,56,42470          17-5           3,07.21.304          21-0 

8,'11,15,8U0 

54-8     ' 

37,66,308       2-8                 60,07,366 

14.63.52,948 

1918 

2,26,44,193           1S-4           3,01,44.117          21-8 

7,81,7  7,929 

56-8 

14,62,078       1-0               58,31,703 

r3.>S.60.C20 

1917 

1,63,67,249          14-5            2,72,40.798          24-2 

6,44,50,653 

57-2 

6,00,637          -6               40,0.1,685 

11,25.72,022 

1916 

1,73,56,160          19-2            2,45,51,104          27-3 

4.61,46,374 

51-2 

63,908          •!                19,14,916 

2-1 

9,00,22,461 

1915 

1^2,66,884          17-2            1,74.97,625          2S-8 

3,53,11,350 

54  0 

26,170         —                12,79,040 

20 

6.63.80,969 

1914 

90,12,677          14-6            1,39.68.448          22-8 

3,73,50,997 

60-6 

1,06,497           -2               12,15,411 

2-0 

6,16,43,030 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

t  Inclu 

ding  Es.  35,00,000  at  call  and  shon  notice. 

June  last  the  authorised  capital  was  increased  from 

Es.l, 00,00,000  to  Es.3,00,00,000  by  the  creation  of 

BANK    OF 

BENGAL 

. 

2,00,000 

new    shares  of  Es.lOO  each.     The 

existing 

{See  Imperial  Bank  of  India.) 

capital  was  inadequate  to  meet  the  rapidly  expanding 
business  of  the  Bank  and  to  compete  with  the  large 
institutions  resulting  from  amalgamation  and  with 
newly  estabhshed  banks. 

The  main  items  on  the  liabilities  side  of  the  balance 
sheet  have  already  been  commented  on.  On  the  assets 
side,  cash  in  hand  and  with  bankers,  together  with 
Es. 35, 00, 000  at  call  and  short  notice,  shows  a  sub- 
st^antial  increase  on  the  previous  figure,  while  invest- 
ments, loans  and  advances,  &c.,  and  bills  receivable 
have  also  moved  upwards. 

The  profit  for  the  year  amounted  to  Es.  12, 35, 492, 
a  decline  of  Es.l  lac  from  the  previous  year's  result, 
but  still  satisfactory  in  view  of  the  abnormal  factors 
at  work  in  1920-21.  The  dividend  paid  was  fourteen 
per  cent,  on  the  Oi'dinary  and  six  per  cent,  on  the 
Preference  shares,  both  free  of  tax,  plus  a  bonus  on 
the  Ordinary  of  three  per  cent.,  also  free  of  tax. 
Es. 2, 00, 000  was  transferred  to  reserve  for  depi;eciation 
of  investments  and  Es.l, 00, 000  to  staff  pension  fund, 
leaving  Es.3,31,15i  to  be  carried  forward. 


Profits  of  the  Alliance  Bank  of  Simla. 
Tear  To 

to        Groes  Net         .— — Dividends.* — ,     Reserve. 

Jan«     Proflt.  Estpenses.    Profit.    6%Pref.  , — Ord , 

SO  Rs.  Es.  Es.  Es.         Rs.       % 

]821...47,94,395  35,58,903  12,35,492  3,23,269  6,95,000   17 

1920  ..43.55,393  29.12,572  13.42,821  3,21,648  5.95  000  17 
1919...S6,32,86St  25,99,103  10,23,765  3,18,490  5,95.000  17 

1918..  63,40,528  54,69,626   8.70,902  2,52,449  5,'6.00n  17  — 

1917. ..66,15,116  47,21,322    8,93,793    2,07,960  5,10,000  17     2,00,000 

1916. ..38,06,4.50  31,31,954   6,74,496       18,000  4,80,000  16  — 

1915...30,14,770  26,21,521    4,93,249         —        4,20,000  14 

1»14...29.40,849  26,57,351     3,83,498        —         2,89,644  14 

•  Free  of  Indian  income  tav. 

t  After  deducting  interest  paid,  preriouslj  incladed  with  expenses. 


The  scheme  for  the  fonnation  of  an  Imperial  Bank 
of  India  by  the  amalgamation  of  the  three  Presidency 
Banks  was  approved  by  the  shareholders  of  the  Bank 
of  Bengal  at  a  special  general  meeting  in  February 
1920.  The  Act  constituting  the  Imperial  Bank  re- 
ceived the  assent  of  the  Governor-General  in  tlie 
following  September,  and  as  from  January  27  last  the 
Bank  commenced  business.  Out  of  its  surplus  assets 
the  Bank  of  Bengal  was  expected  to  pay  a  substantial 
bonus  to  shareholders,  besides  distributing  the  profits 
earned  from  Januai'y  1  to  January  26,  1921,  inclusive. 
The  accounts  having  been  finally  audited,  the  dh-ectoi-s 
reported  that,  after  transferring  Es.  25  lacs  from  the 
investment  depreciation  resei-ve  and  Es.  15  lacs  from 
surplus  assets  to  reseiTe  fund,  soas  to  bring  the  latter 
fund  up  to  Es.  2  crores  as  required  under  the  agree- 
ment with  the  new  central  Bank,  the  surplus  dis- 
posable amounted  to  Es.  1,23,33,333.  This  sum  was 
distributed  to  shareholders  on  the  register  on 
January  26  last,  at  the  rate  of  Es.  308  5a.  4p.  per 
share. 

Profits  of  the  Bank  of  Bengal. 


Ac. 
Es. 

3,00.000 
3,0.1.1100 
2,00,000 


50,000 
1,00,000 


Carried 

Forward. 

Bs. 

3,31,154 

3,13.931 

1,87,768 

2,77.483 

2,64,030 

2,78,197 

1,01,701 

78,462 


Tear  to        Gross 
June  30       Profit. 
Es. 


Net        /-Dividend.-^      Specia  Carried 

Expenses.      Profit.      Amount.  Rate.  Micrns.  Forward. 
Bs.             Rs.            Rs.          %          Rs.  Bs. 

1920»        42,13,591     19,32,794      22,S0,797  22,00,000     22t     6,00,000  3,01,S6S 

1920  ...  88,37,362     32,67,356     49,70.006  34,0(1,000     17     14.0fl.000  7,21,071 

1919  ...   74,62,233     28,06,440     45,95.78.134.00.000     17    12,00.000  6.51,06$ 

1918...  6S,96,4S7     24,67,186     44.3'i,301  34.00,000     17     lO.OO.OOO  6.65  283 

1917...  —  —  43,80,985  3.'!,00,000     1i!    11,00,000  6,16.982 

1916  ...  —  —  39,4.8,678  32,00,000     16       9,00,000  6,34,997 

1915  ...  —  —  34,27,629  32.00.000     16       1,00,000  6,86,318 

1914  ...  58,32,786     21,83,756     36,39,040  30,00,000     IS      6,00,000  5,58,689 
"  Half-jcar  to  December  31.                   t  At  amioal  rate  of. 


Liahilities  and  Assets   of  The  Bank  of  Bengal. 


LIABILITIES. 

Capital 
Paid  np, 
June  SO         Es. 
1921}  2,00,00,000 
1920t  2,00,00,000 
1930.. .2,1  0.00.000 
1919. ..2,00,00,000 
1»18...S.00,00,000 
1917...2,O0,O0,000 
1916...2,00,00.000 
1915... 2,00,00,000 
1914...2,00,00,000 


Reserve 
Funds. 
Rs. 
2,00,00,000 
2,10,00,000 
2,06,00,000 
1,94,00,000 
2,26,00.000 
2,17,50,000 
2,0S,O0,OO0 
2,00,00,000 
2,00,00,000 


Capital  and 

, Reserves. , 

Rs.  %• 

4,00,00,000  9-6 
4,10,iX),000  9-5 
4,06,00,000  8-6 
3,94,00,000  10-9 
4,26,00.000  11-0 
4,17,.'>0,000  10-8 
4,08,00,000  12-9 
4,00,00,000  13-0 
4,00,00,000   14-5 


ASSETS. 

June  30 
1921t.. 
1920t.. 
1920  .. 
1919  .. 
1918  .. 
1917  .. 
1916  .. 
1916  .. 
1914  .. 


Cash,  Bullion  and 
f— Currency  Notes — , 
Es.  %• 

11,13,83,754  26-6 
12,21,35,286  28-3 
16,10,38,075  34-0 
14,09,69,141   39^ 


12,98.75,871 
16,17,74,218 
12,35,84,818 
14,68,26,073 
13,51,10,181 


33-J 
41-7 
39-2 
47-5 
49-3 


Govt. 

Securities. 

Bs, 
7,59,34,013 
7,93,92,140 
8,33.13.778 
5,88,76,137 
8,57,68,643 
6,50,73,892 
6,40,89,315 
4,93,99,665 
2,00,64,445 


other 

Invest. 

Es, 

1,32,08,614 

1,17,03,160 

1,.S3,4S,S40 

1,38,60,944 

1,42.18,714 

1,24,36,800 

1,06,66,280 

1,02,11.880 

76,38,803 


Public 
Es. 
3,64,76,533 
4,34,13,995 
8,01,114,886 
3,46,10,547 
6,61,07,390 
1.3,33,85.538 
3,36,11,681 
2,63,70,910 
2,90,63,861 

Total 
.—Investments..-^ 
Es.  %• 

8,91,42,627  21-3 
9,10,95,306  21-1 
9,66.62,618  20-4 
7,27,37,081 
9,90,87.357 
7,:6,10,692 
7,47,65,595 
6,96,11,545 
2,77,03,248 


Deposits  .- 

Other 
Ra. 
32,89,78,649 
34,1^,32,161" 
34,99,19.135 

28,18,33,866 
27,55,83,283 
20,92,34,221 
23,79,8.5,876 
23,89,55,264 
20,2,-,76,45: 


20-2 
25  8 

2}-0 
23-7 
19-2 
10-1 


BiUs 
^Discounted.. 

Bs. 
2,73,94,321 
3,15,38,556 
3,94,25,083 
2,14,69,403 
2,5.5.41. 7?7 
1,79,32,93  1 
2,24,46,461 


, Total. , 

Es.  %• 

36,54,54,182  87-3 
38,47,46,156  89-1 
43.(10,24,021  99-7 
31,64,44,413  88-0 
34,19,95  673  88*3 
34,31,19,759  88-4 
27,15,97,557  88-1 
26,53,26,164  88-0 
23,14,40,314    84-4 

Loans, 
Advances,  Ac,—, 
%•  Bs.  %• 

6-5    17,70,15,513    42-3 
7-3    18,35,46,082 


^Sundries.. 
Bs. 
7.45,602 
61,00,101 
27,92,894 
33,80,833 
24.26.477 
24,87,218 
24,74,371 
25.26,765 
23,25,435 


%• 
•2  1, 
1-4 
■6 
•9 
•6 
•7 
•8 
■8 
•9 


Proflt 
r- Balance.-^ 

Rs.       %• 
23,33,3335  2-9 


7,21,071 
6,61,065 
6,6,5.283 
5,15,983 
6,34.<'97 
6,86,318 


5,58,689  -2 


Total 
Liabilitifts. 

Es. 
41,86  33,117 
43,18,46,267 
47,41,37,986 
36,97,76,310 
38,76,77,433 
38,78,72,969 
31,54,06,925 
30,86,39,247 
27,43,24,438 


8-3 
6-0 
8-8 
4-6 
7-1 


17,26,74,645 
12,05,39,693 
12,67,90,599 
12,64,0  ',363 

9,03,03,776 


^-Sundries.— 
Es.         %■ 

24,40,248 
6,80,710 
11.80,545 
12,15,609 
25,82.284 


42-5 

36-4 

33-5 

32-7 

32-6  13,28.863     '3 

28-6 


2,04.26,481       6-6     7,73,17,169     25-5 
2,44,64,818        8-9     8,38,30,333     30-6 


14,03,233 
15.72,105 
7,10,913 


Dead 
,— Stock.- 
Es.       %• 
1,11,6  ,651 
28,50,317 
28,67.020 
28,65,484 
27.99.535 
29,16.914 
29,13,042  1 
27,86.874 
25,06,046 


Total 
Assets. 
Es. 
2-7  41,85,33,117 
•7    43.18,46,257 
47,41,37,986 
35,97,76,310 
38,75.77.43:1 
8,78.72.950 
31.64.06,925 
30,85.39.247 
37,43,24,438 


•  Pet  cent,  of  Total  Liabilities  or  Assets,     f  December  31.      }  Januar.r  26,  immediately  preceding  transfer  to  Imperial  Bank  of  India.      §  Surplus  assets. 
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IMPERIAL  BANK  OF  INDIA 

(('(inslilKleJ  iiinkr  llic  liniii-rud  liuiik  of  Iiulia  .Id,   lU'iO) 

For  the  purpose  of  taking  over  the  undertakings  and  business  of  the  Bank  of  Bengal,  the  Bank  of  Bombay 

and  the  Bank  of  Madras. 


BANKERS    TO    THE    GOVERNMENT    OF    INDIA. 

AUTHORISED  CAPITAL  :  225.000  shares  of  Rs.  .SOO  each        ~        Z        ~    Rs. 
PAID-UP  CAPITALas  on  August  19. 1921:  75.000  shares  of  Rs.  500  each— Fully  Paid  ,. 

145,944  shares  of  Rs.  500  cach-Rs.  125  Paid  „ 

RESERVE  FUND  as  on  August  19.  1921     

RESERVE  LIABILITY  OF  SHAREHOLDERS  as  on  August  19,  1921 

Managing  Covermrs  :  Sir  XOKCOT  WARREN  ;  Mr.  N.  M.  MURRAY  (ofTlciating). 

Local  Head  Offices —Calcutta,  Bombay,  Madras.        London  Office— 5  Whittington  Avenue,  E.C.  3. 


11.25,00.000 
.^,75.00,000 
1.82.4.^.000 

5.57,4.^.000 

3,S.^..S.^.000 
5,47,29.000 


Agra 

Bombay  (Sandhurst  Road) 

Ahmedabad 

Broach 

Ahmedabud  City 

Calcutta  (Olive  Stvet't) 

Akola 

Calcutta  (Harrison  Road) 

Akyab 

Calcutta  (Park  Street) 

Allahabad 

Calicut 

Alleppy 

Cawnpore 

A-nraoti 

Chandpore  (Pay  Office) 

Bangalore 

Chittagong 

Bellary 

Cocanada  (Out  Station: 

B  nares 

Narasapurj 

Berhiraporc 

Coehi'i 

Bczwada 

Coirabatore 

Bombav  (Bvculla) 

Colombo 

Bombay  {Mandvi; 

Cuttack 

BRANCHES: 

Dacca 

Delhi 

Erode 

Guntur 

Hyderabad  (Decoan) 

{Sub-agency:  Parbhani) 
Hyderabad  (Bind) 
Indore 

JalgaoQ  (East  Ehandesb) 
Jalpaignri 
Jubbulpore 
Karachi 
Lahore 
Luc know 
Lyallpiir 


Sir  BERNARD  HU 

Madras  (Mount  Road) 

Madura 

Mandalay 

Mangaloro 

Maaulipatam 

Moohan 

Moulmein 

Na^ore 

Narayangunge 

Negapatam 

Ootacauiund 

Patna 

Poona 

Quetta 

Rajammidry 


NTER,  Manager. 

Rajkot  (Katbiawar) 

Rangoon 

Salem 

Seounderabad 

SerajgTinge  (Pay  Ofiloe) 

Simla 

Sholapar 

Bakkur 

Snrat 

Tellioherry 

Triohinopoly 

Trivandrum 

Taticorin 

Vizianagram 


FIXED  DEPOSITS-Received 


at  interest. 


CURRENT  ACCOUNTS -Opened  free  of  charge. 

SAVINGS  BANK   DEPOSITS-Received  and  Interest  allowed. 

GOVERNMENT  AND  OTHER  SECURITIES-Recelved  for  safe  custody.  Purchases  and  Sales  effected.  Interest 

and  Dividends  collected  and  credited  to  account  or  remitted  in  accordance  v^ith  instructions. 
LOANS  AND   CASH  CREDITS -Granted  and  approved  Mercantile  Bills  discounted. 
Rates,  Copies  of    Rules,  Powers-of-Attorney,  etc.,  may  be  had  on  application  at  any  of    the   Local  Head  Offices  or 

Branches  of  the  Bank.  NORCOT  WARREN,  i  , ,        .      ^ 

N.   M.  MURRAY,         ,  '^"""H-^S  (-oi'emors. 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Begistered  in  London  under  the  Companies  Act  of  1862  on  the  23rd  of  March,  1866. 

Established  in    Calcutta  29th  September,  1S63. 

Bankers  to  the  Government  in  Kenya  (B.E.  Africa)  and  Uganda. 


Subscribed  Capital 
Paid-up  Capital     - 
Reserve  Fund 
Number  of  Shareholders 


£4,000,000 
£2,000,000 
£2,500,000 

1,835 


Head  Office:   26   BISHOPSGATE,  LONDON,  E.C.  2. 


ROBERT 
SIR  JOHN  P. 


CALCUTTA 

BOMBAY 

MADRAS 

KARACHI 

CAWNPORE 

LAHORE 


BOARD   OF  DIRECTORS. 

CAMPBELL,  Esq.,  Chairman.         ROBERT  WILLIAMSON,  Esq.,  Beputy-Chairtiian. 


HEWETT,  G.C.S.L, 
K.B.E.,C.I.E. 


AMRITSAR 

DELHI 

TUTICORIN 

COCHIN  (S.  India) 

CHITTAGONG 

RANGOON 


ROBERT  MILLER,  Esq. 

SIR  CHARLES  C.  McLEOD 

J.  D.  NIMMO,  Esq. 
Branches : 
MANDALAY  ZANZIBAR 

ADEN  and 

ADEN  POINT        MOMBASA 
COLOMBO  NAIROBI 

KANDY  NAKl'RU 

NEWERA  ELIYA      KISUMU 


J.  N.  STUART,  Esq. 
J.  A.  TOOMEY,  Esq. 


Kenya 

Colony, 
[-  British 
E.ist 
Africa 


ENTEBBE) 

KAMPALA  I  Ug..n.la 

JINJA 
TANGA,  ) 
DAR-ES- -Tf.''K--'.>'.vW' 

SALA.\M 


Territory 


The  Bank  grants  Drafts  and  Telegraphic  Transfers  On  all  places  where  it  is  represented  ;  negotiates  and  collects  Bills  of 
Exchange;  undertakes  the  Purchase  or  Sale  of  Indian  Government  and  other  Securities;  collects  Pay,  Pensions,  and 
generally  transacts  every  description  of  Eastern  Banking  Business.  The  Bank  receives  Deposits  for  fixed  periods,  not 
exceeding  one  year,  at  rates  to  be  obtained  on  application. 

Tlie  Bank  opens  Current  Accounts,  and,  provided  they  do  not  fall  below  £200,  allows  Two  per  cent,  per  annum  interest  on 
the  minimum  monthly  balances. 


950 


THE     STATIST. 

INTERNATIONAL    BANKING    SECTION 


[December  10,  1921. 


LIABILITIES, 


Jane  30 
19-->lit  .. 
1920  .. 
1919     .. 

1913  ... 
1917  .., 
1916  .., 
1915     ... 

1914  ... 
ASSETS. 

June  30 
IDiUt  .. 
1920 
1919 
1918 
1917 
1916 
1915 
1914 


Capital 
Paid  up. 
Rs. 

i,MO,0';t,ooo 

1,00,00,000 
1,00,00,000 
1,00,00,000 
1,00,00,000 
1,00,00,000 
1,00,00,000 
1,00,00,000 

Oash  and 
^Currency  Notes-,  ^ 
Ra.  %• 

...  ,S,76,30,74S  26-2 
...13,32,01,319  3S-8 
...11,17,50,485  «2-9 
...  6,53,16,438  27-0 
...10,01,83,558  40-8 
...  5,96,75,704  36-0 
,..  7,61,46,801 
...  5,58,79,990 


47-9 
39-3 


Reserve 

Fund, 

Bs. 

1,20,00,-100 

1,14,00,000 

1,05,00,000 

96,00,000 

90,00,000 

90,00,000 

•1,00,00,000 

1,06,00,000 

Government 
■Securitiea.-^ 

Es. 
2,97,71,703 
3,47,47,479 
2,16,51,154 
7,13,97,336 
2,68,51,587 
2,92,5^,059 
1,47,88,488 
1,42,00,974 


Liahilities  and  Assets  of  The  Bank  of  Bombay. 

Total  Capital  PubUo  Other        Total  Deposits  &  Bank 

-and  Reserve.-^  Deposits,       Deposits.      /-Post  Bills,  &o.-^ 

Rs.  %• 

30,98,39,092  92-S 
33,79,43,7l'4    92-9 


Es. 
2,'.'0,i)'i,000 
2,14,00,000 
2,05,00,000 
1,96,00,000 
1,90,00,000 
1,90,00,000 
2,00,00,000 
2,06,0      00 


%• 

6-6 

5-9 

7-9 

8-1 

7-8 

11-4 

12-6 

14-5 


Other 
Inve^tB. 

Bs. 
1,79,800 
16,11,520 
18,71,940 
20.09,140 
30,25,906 
33,09,026 
43,81,753 
2,07,189 


Total  Invest- 
-ments.- 


Rs. 

2,99,51,503 
3,113,58,993 
2,35,23,094 
7,(4,06,476 
2,93,77,493 
3,25,67,035 
1,91,70,244 
1,44,08,163 


/o 

8-9 
10-0 

9-0 
30-2 
12-2 
19-6 
12-1 
10-1 


Public 
Deposits, 
Bs. 
3,49,7t;,4,54 
6,63,57.082 
2,98,26,021 
6,49,05,052 
7,16,58,741 
2,63,12,471 
1,87,09,635 
1,97,56,257 

BiUs 
^Discounted. 
■  Es. 

2,S1,82,S12 
3,11,09,486 
3,23,92,977 
1,19,22.005 
1,44,23,934 
98,26,535 
98,16,503 


Other 

Deposits. 

Es. 

27,4.<.r,2,63S 

27,15,86,643 

20,65,87,153 

16,58,34,439 

15,16,4,5,408 

11,78,38,868 

11,78,86,904 

9,92,36,219 


23,64,13,179 
22,07,:)9,501 
22,33,04,149 
14,41,51,329 
13,65,96,539 
11,89,92,476 


90-8 
90-7 
91-0 
86-9 
86-0 
83-6 


—Sundries.' — , 
Rs.  %• 

30,98,708  -9 
43,48,483  1-2 
31,07,464  1-3 
30,60.487  1-2 
30,94,702  1-2 
28,54,361  1-7 
23.06,547  1-4 
27,64,679    1-9 


8-4 
8-6 
12-4 
4-9 
6-9 
5-9 
6-2 


Loans, 
-A.dvances,  &c.-^ 

Es.  %• 

18,54,32,033  55-4 


1,69,17,925    11-2 


'  Per  cent,  of  Total  Liabilities  or  Assets. 

BANK  OF   BOMBAY. 

{See  Imperial  Bank  of  India.)        ~  ' 

The  Bank  of  Bombay  is  one  of  the  three  Presidency 
Banks  which  have  been  merged  in  the  Imperial  Bank 
of  India,  whose  existence  dates  from  January  27  last. 
In  respect  of  the  half-year  to  December  31  a  net 
profit  of  Es.  17,33,254  was  realised,  which;  added  to 
that  of  Es.  21,66,384  in  the  first  half-year,  makes 
Rs.  38,99,638  for  1920.  The  dividend  was  maintained 
at  fifteen  per  cent,  per  annum,  and  bonuses  (including 
a  special  bonus)*aggregating  seven  per  cent,  in  the  two 
half-years  made  up  a  total  distribution  of  twenty-two 
per  cent,  for  the  year,  free  of  income  tax.  In  respect 
of  the  second  half-year  Es.  5  lacs  were~transferred  to 
reserve  fund  and  Es.  1  lac  to  pension  fund,  leaving  a 
carry-forward  of  Es.  4,81,978.  In  connection  with 
the  termination'  of  the  Bank's  independent  existence 
a  bonus  of  Es.  250  per  share  was  paid  to  shareholders 
on  the  register  on  January  26  last,  and  on  April  26 
a  fm-ther  distribution  was  made  of  surplus  assets,  in- 
eluding  the  profits  of  the  period  from  January  1  to 
26  and  the  balance  of  Es.  4,81,978  carried  forwai'd 
from  December  31,  1920. 

Profits  of  the  Bank  nl  Bombay. 


15,99,83,490 

8,99,29,031 
8,90,90,313 
9,89,29,077 
6,20,84,332 
6,21,99,152 
6,50,45,499 
December  31. 


440 
34-8 
36-6 
40-3 
37-4 
32-8 
38-6 


/—Sundries. 

Es. 
18,61,384 
12,83,631 
12,30,399 
23.9.,. 705 
10,10,727 
8,00,265 
6,83,s49 
5,88,053 


-Dead  Stock. 


Es. 

18,79,315 
17,85,282 
14,94,607 
8,71,001 
9,69,062 
10,01,769 
9,87,032 
6,17,525 


Total 
Liabilities. 

Es. 
33.49,;;j.3ij0 
30,35,92,207 
26,03,20,643 
24,33,99,983 
24,53,98,851 
16,60,05,890 
15,89,03,086 
14,23,67,165 

Total 
^       Assets. 
Bs. 
33,49,37,800 
36,36,92.207 
26,03,20,643 
24,33,99,983 
24,53,98,851 
16,60,05,690 
15,89,03,086 
14,23,67,155 


Year  to 

Gross 

Net 

/-Dividend,—,     Special 
Amount.  Rate.  Allocatns 

Carried 

Jane  30 

Profit.  Expenses. 

Profit. 

.  Forward 

Bs.           Rs. 

Es. 

Es,           %         Rs. 

Rs. 

1930". 

.  30,49.391  l.-!, 16,136 

17,:i3.2.-.4 

11,00,000     22t  6,00,000 

4,81,978 

19-.>0  .. 

67,60,508  21,95,683 

3,%i;4,82-. 

21."0,ii00     21  14,i0,000 

4,48.734 

1919  .. 

.  44,21,737  16,85,151 

28,36,686 

19,00,000     19  10,(10,000 

4,33,898 

1918  .. 

.  43,18,066  16,12,420 

28.05,638 

18,00.000     IS  10,00,000 

4,97,31« 

1917  .. 

.  37,86,289  11,83,370 

36,01,919 

16.00.000     16    9,50.000 

4,91,676 

1916   .. 

.  32,76,186  10,42,264 

22,32,922 

li.OO.OOO     15     8,60,000 

4,39,767 

1915  .. 

.  37,09,490  10,04,906 

17,04,686 

16,00,000     IS        76,000 

6,66,836 

1914  .. 

26,16,132     8,31,120 

16,85,013 

14,00,000    44     4,65,000 

4,87,250 

•  Half-j'tiMr  to  December  31. 

t  At  annual  r.ite  of. 

BANK  OF  INDIA,  LIMITED. 

Head  Office:  Oriental  Buildings,  Bombay. 


Capital— 

.4M(7irtr!>crf,  2  lacs  Shares  at  Es.  100  each..   Rs.  2,00,00,000 

Subscribed,  2  lacs  Shares  at  Rs.  100  each...  2,00,00,000 

Paid  up,  Rs.  50  per  Share •        1,00,00,000 

The  .\rticles  of  Association  of  the  Bank  of  India,  wliich 
was  founded  in  September  1906  by  Bombay  business 

Liabilities  and  Assets  of  The  Bank  of  India,  Limited 


men  and  others  prominent  in  the  municipal  hfe  of  that 
city  with  the  primary  object  of  financing  local  trade, 
were  largely  modelled  on  the  old  Presidency  Banks 
Act,  and  dealings  in  foreign  exchange  were  accord- 
ingly prohibited,  as  weU  as  lending  on  land  mortgages 
or  on  the  shares  of  joint-stock  companies.  It  was 
obviously  intended  at  first  to  confine  the  institution  to 
purely  Indian  business,  but  some  of  the  restrictions 
were  found  too  irksome,  and  those  relating  to  advances 
against  shares  and  mortgages  were  removed  in  1912 
on  a  revision  of  the  Articles.  Outside  the  head  office 
in  Bombay  tlie  Bank  has  only  two  branches — one  in 
Ahmedabad  and  the  other  at  Mombasa,  in  British  East 
Afiica.  Despite  the  limited  sphere  of  its  operations, 
progress,  especially  since  1916,  has  been  very  rapid. 
Since  1918  the  capital  has  been  doubled,  and  the  paid- 
up  portion  now  stands  at  Es.  1,00,00,000,  making, 
wilii  the  reserve  fund  of  Es. 70,00,000,  13.6  per  cent, 
of  the  total  liabilities.  On  June  30  last,  the  date  of 
the  half-yearly  statement,  deposit  and  current  accounts 
stood  at  Es.lOi  crores — an  increase  of  nearly  Es.l 
crore  as  compared  with  the  previous  December,  and 
of  over  Es.  3  crores  as  compared  with  December  1919. 
On  the  assets  side,  cash  in  hand  and  at  bankers,  at 
Es. 2, 19, 53, 255,  though  showing  a  substantial  decline 
on  the  six  months,  exhibits  the  unusually  high  propor- 
tion of  17.6  per  cent,  to  total  habilities.  Investments 
have  risen  substantially,  as,  owing  to  the  demand  for 
banking  accommodation  for  trading  and  other  interests, 
have  also  loans  and  advances;  but  bills  discounted  have 
fallen,  in  consequence  of  the  decreased  movement  of 
goods  into  consumption. 

For  the  half-year  to  June  30  last  the  average  Bank 
rate  was  6. IS  per  cent.,  as  compared  with  6.98  per 
cent,  for  the  corresponding  period  of  1920.  Despite 
the  lower  rate,  which  was  reflected  in  the  discount  and 
general  loan  market,  and  the  unsettled  condition  of 
trade,  the  net  profit  realised  was  Es. 11, 13,028.  The 
dividend  is  maintained  at  the  rate  of  fourteen  per  cent, 
per  annum,  to  which  it  was  increased  in  1919  from 
the  twelve  per  cent,   paid  in  the  previous  year.     The 


LIABILITIES. 

Capital 

Eeservo 

Pa'd-up  Capital 

Deposit  and 

Bills  tor 

Bebate 

and 

Total 

Paid  up. 

Fund. 

,— and  Reserve.^  /-Current  Accounts.-^        ^Collect 

on.-. 

^Ifi-oellaneous.^ 

^Profit  Balance.-, 

Liabilities. 

Dec.  31;. 

E3. 

Rs 

Rs. 

%• 

Es. 

%• 

1^. 

o    • 

Bs. 

%• 

Bs. 

%• 

Bs. 

1931t     ... 

1,00,00,000 

70,00,000 

1,70,00,000 

13-C 

10,56,67,035 

84-9 

3,26,498 

"-2 

3,93,201 

-J 

12,30,642 

1-0 

12,46,17,876 

1920       ... 

1,00,00,000 

66,00,000 

1,66,00,000 

14-5 

9,66,83,259 

84-1 

— 

— 

3,43,310 

-3 

13,17,614 

1-1 

11,49,43,983 

1919       ... 

99,05,487 

64,'05,488 

1,63,10,975 

17-9 

7,39,01,698 

810 

— 

— 

2,59,691 

-3 

7,71,490 

•8 

9,13,43,854 

1918       ... 

50,00,000 

12,00,000 

62,00,000 

11-2 

4,81,60,065 

871 

— 

— 

.1,49,297 

■6 

6,70,008 

11 

6,62,79,370 

1917       ... 

50,00,000 

10,00,000 

60,00,000 

11-2 

4,70,47,033 

87-5 

— 

— 

1,65,927 

-3 

6,48,379 

IH) 

8,37,61,388 

1916       ... 

50,00,000 

7,00,000 

67,00,000 

14-0 

3,43,61,361 

84-3 

— 

— 

1,42,087 

•3 

6,76,639 

1-4 

4,07,80,086 

191.-.       ... 

50,00,000 

5,60,000 

55,50,000 

20-5 

2,11,34,403 

77-8 

— 

— 

1,02,631 

•4 

3,65,335 

1-3 

2,71,62,169 

1914       ... 

50,00,000 

5,00,000 

55,00,000 

21-2 

2,00,86,119 

77-3 

— 

— 

1,13,981 

•4 

2,71,623 

1-1 

2,69,71,623 

1913       ... 

50,00,000 

6,00,000 

55,00,000 

19-5 

2,22,81,987 

791 

— 

— 

1,78,620 

•6 

2,29,936 

•8 

3,81,90,543 

ASSETS. 

Bills 

Loans  and 

Bills  ( 

as 

Office  Furniture  ftnd 

Total 

r Oash. 

— — , 

.—Investments.^ 

,_Discounted.-s 

/ — Advances.. — , 

r—per  contra)^ 

^Fitting?, 

&c.~. 

Assets. 

Dec  31 

Rs 

%• 

Rs. 

%• 

Rs. 

%• 

Bs. 

0/  i 
/O 

Es. 

%• 

Bs. 

%• 

Re. 

1921t     ... 

...      2,19,53 

,255 

17-6 

2,13,94,079 

17-2 

96.07,646 

7-7 

7,12,72,816 

57-2 

2,26,498 

•2 

63,652 

■1 

12,46,17,876 

1920       ... 

...      3,52,51 

,298 

22-0 

1,36,92,341 

11-9 

1,13,89,609 

9-8 

6,46,47,465 

56-2 

— 

— 

63,270 

■1 

11,49,43,983 

1919       ... 

...      1,81,14,726 

19-9 

1,62,64,367 

17-8 

88,79,247 

9-7 

4,79,50,600 

52-6 

— 

— 

34,914 

— 

9,12,43,854 

1918       ... 

...      1,19,22 

,685 

21-5 

62,99,606 

11-4 

36,33,600 

6-4 

3,34,93,153 

60-6 

— 

— 

30,421 

■1 

6,62,79,370 

1917       ... 

...      1,45,57,703 

27-1 

41,06,363 

7-6 

62,80,500 

11-7 

2,87,87,,547 

53-5 

— 

— 

29,266 

•1 

6,37,61,388 

1916       ... 

95,88,466 

23-5 

27,56,115 

6-8 

46,64,479 

11-4 

2,37,62,133 

58-2 

— 

— 

28,893 

•1 

4,07,80,086 

1915       ... 

37,f.4,484 

1J-9 

24,83,787 

9-1 

27,67,801 

10-2 

1,81,08,911', 

66-7 

— 

— 

27,151 

•1 

3,71,63,169 

1914       ... 

71,12 

,631 

27-4 

11,63,568 

4-4 

12,87,600 

5-0 

l,63,86,59;i 

«3.1 

— 

— 

31,336 

•1 

2,69,71,623 

1013       ... 

63,07 

,061 

22-4 

30,35,996 

10-7 

24,64,300 

8-7 

1,63,64,854 

58-1 

— 

— 

28,342 

•1 

3,81,90,643 

'  Per  cent,  oJ  Total  Liabilities  or  Assets. 


June  30. 


Decembt^r   iU,    ['J21.] 


THE     STATIST. 

INTBRNATIONAL    BANKING    SECTION 


9ol 


Bank's  record  as  a  dividend-payer  has  been  steadily 
improving  since  1914.  No  allocations  are  made,  and 
the  balance  of  Rs.. 5, 30, 542  is  carried  forward  to  the 
next  account. 

Profits  of  the  Bank   of  India. 


^DlTldend-^ 

Tear 

Gross 

Net 

(Tax  I'ree.)       .Special 

Carried 

ended 

Profit. 

Expenses. 

Profit. 

Amount.          AUotns. 

Forward 

Dec.  31 

Rs. 

Rs. 

Rs. 

Rs.      %         Ha. 

Ba. 

1031t 

10,24,674 

5,11,6105 

11,13,02? 

7,00,000    14t     .  — 

5,30,642 

1030... 

33,11,200 

9,08,CC0§ 

I'3,42,e2.1 

14,00,000     14     9,30,000 

1,X7,5U 

1910... 

15,00,098 

6,37,901} 

9,02,197 

7,00.000     14     2,00,000 

l,04,f90 

1018... 

1.1,02.823 

5,81,694» 

7,18,129 

6,00,000     12     1,11,316 

42,693 

1017... 

10,09,739 

3,60,500 

7,09,230 

6,00,000     10     2,00,000 

36,878 

lOlG... 

9,63,889 

2,67,521 

6,96,348 

4,00,un0       8     3,00,000 

26,639 

1015... 

6,39,370 

2,01,941 

4,37,429 

3.25,000       ei  1,60,000 

30,291 

1014... 

6,01.479 

2,13,653 

3.47,826 

3,00,000       6        50,000 

67,863 

•  iDoludes  income  tax,  supertax 

,  and  excess  profits  duty. 

t  Half-jear  to  June  30. 

t  At  rate  i  er  uiinum  of 

§  Includes  provision  for  income  tax  and  aupert-ax. 

Tr.  to 
Jane  30 

lO-'OO... 
Ul-'O  ... 
1919  ... 
1018  ... 
1917  ... 
1916  ... 
1915  ... 
1914  ... 


BANK  OF  MADRAS. 

{See  Impepial  Bank  of  India.) 

The  existence  of  this  Bank  as  a  separate  entity  ceased 
on  its  fusion  with  the  other  two  Presidency  Banks 
into  the  Imperial  Bank  of  India  as  from  .January  27 
last.  Under  the  .'Vet  constituting  the  central  bank  it 
is,  however,  provided  that  the  local  bead  offices  are 
to  be  maintained  at  Madras,  Calcutta,  and  Bombay. 
Local  Boards  at  these  centres  have  power  to  transact 
all  the  usual  banking  business.  The  first  of  such 
Boaixls  appointed  consisted  of  the  directors  of  the  re- 
spective Presidency  Banks.  General  meetings  are 
held  a.s  usual  in  the  thiree  cities,  but  they  are  distin- 
guished under  the  Act  as  "  local  meetings,"  and  differ 
fi'om  those  previously  held  in  that  no  statement  of 
accounts  is  presented  to  them,  such  statements  being 
reserved  for  the  annual  general  meeting  of  all  the 
shareholders  in  the  Imperial  Bank.  This  latter  meet- 
ing cannot,  under  the  Act,  be  held  twice  in  succession 
at  the  same  local  head  office,  and  the  venue  next  year 
will  be  changed  from  Calcutta,  where  the  first  general 
meeting  of  all  the  shareholders  was  held  in  August 
last.  The  annual  local  general  meeetings  are  prin- 
cipally concerned  with  electing  members  of  the  re- 
spective Local  Boards  in  place  of  the  two  who,  having 
been  longest  in  office,  retire. 

All  the  assets  and  liabilities  of  the  Bank  of 
Madra-s  having  been  assigned  to  the  Imperial  Bank,  a 
detailed  examination  of  the  previous  balance  sheets  of 
the  former  institution  is  unnecessary,  but  for  informa- 
tion our  usual  tabular  analysis  is  appended.  For  the 
half-year  to  December  .31  last  the  net  profit  amounted 
to  Rs.  8,59,067,  and  the  dividend  disbui-sed  was  at  the 
rate  of  twenty  per  cent,  per  annum,  as  compared  with 
fourteen  per  cent,  in  the  previous  year.  Rs.  4  lacs 
were  earned  to  investment  reserve,  a  like  sum  for  the 
same  purpose  being  transfer.i-ed  from  the  general 
resei-ve  fund  and  passed  through  the  profit  and  loss 
account.  The  balance  can-icd  foi-ward  to  the  next 
accounting  period,  which  lasted  only  twenty-six  days,- 
was  Rs.  2,78,669. 


Profits  of  the  Bank 

Gross  »««       ^ 

ProSt.     Expenses.  Fraflt, 

Rs.             Rs.  Ra. 

—                —  9,.59,067     7, 

4u,lr,,.j3C  21,9:).413  1S,20,U3  10,, 

31,33,808  10,18,6-4  12,15,132     0, 
30,66,803  I7,'i:'.,.577 
30,67,1'92  14,87,667 

27,66,720  13,49,64»  14,07,076     9 

23,44,316  12,i:8,071  10,;6,245     9 

25,31,260  11,96,740  13,34,520     9, 


13,02,226 
1K,79,635 
14,07,070 
10,;6,245 
13,34,520 

"  Half-year  to  December  31. 


of  Madras. 

DiTidend s     .Special 

Amt.  Bate.  AUcf  ns. 
Rs.  %  Ra. 
50,000  iOt  4,00,000 
50,000  14  6,00,0U0 
00,000  12  3,00,000 
,00,000  12  4,60,000 
,00,000  12  8,00,000 
,00,000  12  4,50,000 
,00,000    12  — 

,00,000     12     4,25,000 

t  At  annual  rate  of. 


Carried 
Forward. 

Bs. 
2,78,009 
6,69,002 
3,99,488 
.%84,350 
3,73,130 
4,92,49» 
4,36,419 
2,59,175 


CENTRAL  BANK  OF  INDIA,   LIMITED. 

Head  Office :  Bombay. 
Capital— 

AuthorisfJ,  200,000  Shares  of  Ra.  50  each      Rs.  1,00,00,000 

Issued  atid  Subscribed 1,00,00,000 

Paidvjj 49,99,600 

The  Central  Bank  of  India  was  established  in  Decem- 
ber 1911  by    Bombay    gentlemen    who   realised    the 
necessity  of  directing  Indian    national  activities  into 
economic  channels.     The    financial    crisis    of    1913, 
which,  beginning  in  the  Punjab,  spread  over  the  whole 
of  Western  India,  left  the  Bank  practically  unscathed, 
despite  the   collapse  of   the  credit  and  Indian  specie 
banks.     Since  then  progi-ess  has  been  uninterrupted. 
The  cuiTent  and  fixed  deposits,  which  at  the  end  of 
1914  wer&  over  Rs.30  lacs,  amounted  on  -June  30  last 
to  nearly  13f  crores.     During  the  same    period   the 
paid-up  capital   has  increased    from    Rs.l5    lacs    to 
Rs.49.99vlacs,   and  the  reser\-e  fx-om  Rs.lJ    lacs    to 
Rs.20  lacs.     In  addition  to  the  head  office  and  three 
local  branches  in  Bombay,  the  Bank  now  has  branches 
in  Calcutta,    Karachi,   Lahore,    Amritsar,    Jharia  ami 
Lyallpur. 

Both  the  gross  and  net  profits  have  shown  con- 
tinuous growth  since  1914.  In  the  first  half  of  the 
current  year  the  gi'oss  figure  was  returned  at 
Rs.  14, 34,429  and  the  net  at  Rs. 7, 18,460.  The  divi- 
dend for  the  half-year  was  maintained  at  the  previous 
rate  of  fourteen  per  cent,  per  annum,  free  of  Indian 
income  tax,  to  wliich  figure  it  was  increased  from 
eleven  per  cent,  in  1920. 


Profits  of  the  Central  Bank  of  India. 


Year  ended 
Dec.  31 

l»21t  ... 

1920  .... 

1919  ... 

1918  ... 

1017  ... 

1916  ... 

1916  ... 

1914  ... 


Gross 

Profit. 

Ba. 

14,34,429 

23,43,267 

14.f  0,334 

10,75,283 

5,15,03S 

3,05,9-'l 

1,60,666 

1,36,019 


Expenses 
Ra. 


Net       ^Dividend. -^ 

Profit.     Amount.  Bate. 

Ra.  Bs.         %• 

7,15,969     7,18,460  3,50,000       7t 

10,02,100  12,81,107  7,00,000      14 

7,80,015     6,09.419  3,87,500      11 

5,S2,634     5,22,743  2,12,500        Si 

2,36,158       3,78,880   1,32,600        7i 

1,28,564       1.77,357      97,600        6k 

83,718  76,948      67,500        4i 

75,681  60,33S         —  Nil 


Special 

Alio-     Carried 

cations  Forward. 

Ba.  Bs. 

—       4,02,287 

6,00,000       33,827 

3,00,000 

3,00,000 

1,40,"00 

71,556 

18,000 

45,998 


.".2,061 
40,743 
30,495 
24,115 
15,814 
31,364 


•  Free  of  Indian  income  tax.  t  Half-year  to  June  30. 

X  14  per  cent,  per  annum  for  haU-.vear. 


LIAIILITIE8. 

June  30 

I920t  ... 

1920  ... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1916  ... 

1914  ... 

ASSETS. 

June  30 
192ot      ... 
1921) 
)91» 

1918       ... 
1917 
1916 

1916       ... 
1914       ... 


Capital 
Paid  np. 

Bs. 
75,00,000 
75,00.000 
75,00,000 
75,00,000 
75,00,000 
75,00,000 
75,00,000 
75,00,000 


Reserve 
Fund. 
Rs. 
45,00,000 
45,00,000 
62,00,000 
50,00,000 
60,00,000 
66,00,000 
76,00.000 
74,00,000 


Liabilities 

Total  Capital 
^»nd  Reserve.—, 

Rs.  •;„• 

1,20,00,000 
1,20.00,000 
1,27,00,000 
1,35,00,000 
1,25.00,000 
1,40,00,000 
1,51,00,000 
1,49,00,000 


and  Assets    of  The  Bank  of  Madras. 

, Deposits 

Oovt.  other. 

Ba.  Bs. 


6-4 
6-5 
S-8 
8-7 
»-S 
11-8 
14-0 
13-1 


1,18,73,954 
1.70,86,866 
1,42,41,466 
3,13,30,104 
2,09,03,4SJ 
1,16,30,533 
1,03,11,110 
93,36,324 


15,70,01,053 
15,06,11,904 
11,64,09,721 
10,89,54,744 
9,64.49,874 
0,12,85,060 
8,16,36,164 
8,69,64,098 


Total. 

Ba. 
16,97,74,607 
10,70,9S,S.iO 
12,90,51,186 
i:!,02,34,843 
11,64,42.383 
10,38,15,613 
9,17,37,374 
9,62,00,322 


%• 
904 
90-6 
89-7 

sa-6 

88-S 
86-4 
84-9 
84 '3 


Sonuries.- 


R3. 

68,62,41>! 
47,73,SSu 
10,02,1*8 

7,05,002 
1S,13.930 
10,72,371 

7,i:!,:!3.i 
37,13,250 


%• 
31 
26 
1-3 

•5 
1-4 
1-4 

•7 
2-4 


Profit 
^Balance. 
Rs.         ^ 
2,78,669 
0,00,602 
3,00,488 
3,84,366 
3,73,131 
4,92,496 
4,35,420 
2,59,175 


Cash,  Bullion 
.—and  Not«s^ 
to.  %• 
6,06,15,526  26-9 
0,11,52,130  33  1 
4,36,41,847  29-S 
«,87,89,580  2S-S 
4,33.43.724  31-1 
9,93,39,365  24-« 
1,99,49.215  27-7 
2,50,38,683    21-9 


Oovt. 
Rs. 

2,00,75,4.';3 
1.29,53,018 
1,76,43,228 
1,01,00,690 
79,13,001 
1.43,91,206 
1,32,64,426 
1,00,40,603 


Inv^tments. — 

other.       , Total. 

Bs. 

2,12,70.10.-, 
1,3.',.4S,309 
1,81,23,901 
1,06,63,380 
83,95,315 
1,47,32,956 
1,41,05,175 
1,07,63,407 


Bs. 
!'i.9l,062 
5,94,051 
4,80,673 
4,62,896 
4.82,314 
4,41,750 
8,40,749 
1,12,804 


%• 
111 
7'J 
12-5 
7-4 
S-4 
12-4 
1J0 
•  ■4 


Bills 
/— Disoounted.- 

Rs. 

1.02.37,878 

1,12,25,625 

1,09,58,884 

1,34,59,413 

73,60,392 

S2,IO,.'i05 

82,60,594 


%• 
10-3 
6  1 
7-6 
93 
60 
6-9 
7-7 


Loans, 
— Advana^s,  .fec.^ 
Ra.  %• 
9,47,10,974  50-4 
9,71,70,510  52S 
7,10,14,420  49-1 
7,48,26,811  52*0 
7,04,75,7.'6  53-7 
6,59,40,134  55-4 
5..0,04,775    50-9 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


1,44,69,942    12-7     6,33,66,119   SSS 
\  December  31. 


Bank 
^Sondries.-^  ^Pranlaei, 

Bs.     %•         Ba.  % 

40,034     —   20,41,177  1-1 

17,219     —    10,22,270  10 

1,65,595      -1   18,03,215  1-2 

64,37,297  4-S  17,17,714  1"2 

70,669     '1     9,83,686  "7 

86,949     "1     7,81.100  "6 

1.01,890     -1     5,94,S:3  "6 

82,724     -1     4,02,881  "4 


Total 
Liabilities. 
Ks. 
18,79,15,694 
18,50,42.332 
14,47,13,862 
1448,74.206 
13,11.28,433 
11.89,31,009 
10,80,16,027 
11,41,62,756 

Total 
.— ,    Assets. 
,.       Ba. 
18,70,15,694 
1?..W,42,333 
14,47,11,861 
14,38,74,iO« 
13.11.28.413 
11,89,81,009 
10,80,16.017 
11,41,63,766 
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Liabilit 

ies 

and  Assets 

of  The  Central  Bank 

Of  India,  Ltd. 

Acceptancesf 

LIABILITIES.     Capital 

Paid-up  Capital 

Deposit  and  Current                Bills 

Loans 

Bills  for 

Profit 

Total 

Paid  up.     Reserve. 

,-&  Eeserve.-^ 

r-Accounts,  &c.-^            ^Payable.-^        ^Payablc.J^ 

^Collection.-, 

/—Balance.^ 

Liabilities. 

Deo.  SI             Es.             Bs. 

Es. 

%' 

Es. 

%•           Bs. 

%•        Es. 

%" 

Es.            %o 

Es.        %»            Es. 

1921§ 

...     49,99,600    20,00,000 

69,99,600 

4-7 

13,73,28,062 

92-9       1,96,053 

•1     3,68,750t         -3 

22,45,658        1-5 

7,52,287       -S 

14,78,90,400 

1920 

...     49,99,000    20,00,000 

09,99,600 

5-8 

11,02,79,990 

91-9          63,738 

•1             — 

— 

22,39,708        1-9 

3,83,827        -3 

11,99,66,803 

1919 

...     49,90,075    14,00,000 

63,90,075 

6-2 

9,68,77,096 

92-5          21,008 

—            — 

— 

10,02,981        1-0 

3.15,161        -3 

10,36,00,321 

1918 

...     25,00,000       0,26,000 

31,25,000 

5-8 

4,98,97,858 

93-2          29,208 

■t            — 

— 

3,04,780          -6 

1,53,242        -3 

5,35,10,088 

1917 

...     25,00,000       1,67,000 

26,67,000 

6-5 

3,57,84,009 

86-»          26,916 

•1     24,00,000}     5-8 

1,80,471          -4 

2,59,995       -6 

4,13,18,391 

1916 

...     16,00,000       1,67,000 

10,67,000 

9-5 

1,46,70,151 

83-9          77,999 

•5      9,38,090t      5-4 

40,272          t 

93,371        -5 

1,74,86,883 

1915 

...     16,00,000       1,00,000 

16,00,000 

21-3 

60,34,470 

671             — 

—      7,88,990t    10-S 

16,843          -2 

68,314       -9 

76,07.617 

1914 

...     16,00,000       1,25,000 

16,25,000 

228 

30,41,434 

42-6            — 

—    24,01,1 

7}   33-6 

1,917         — 

70,364     1-0 

71,39,842 

ASSETS 

II 

Money 

Bills 

Loans 

and 

Bills            Custrs'.  Liab.  for 

Other 

,. Cash. ,               ^at  CaU.-^ 

/-Investments.-^ 

/-Discounted.^ 

/-Advances.^     /- 

Eeceivablc.— ,     r- 

Acceptances.-^ 

, Assets. , 

Deo.  31 

Es.           %• 

Es.         %» 

Rs.            %» 

Es.        %« 

Bs. 

O'  • 

Es.         %■-> 

Es.     "o" 

Es.             %• 

1921§ 

1,83,41,384      12-4         26,60,000      1-8 

,?,03,63,S10      20-5 

1,92,07,954   13-0 

7,06,85,628 

47-8    22 

,45,658        1-5       3 

08,760     -3 

40,37,180     2-7 

1920 

1,29,09,127      10-8         63,7 

5,000     4-5 

2,34,28,0J3      19-5 

98,94,219     8-2 

6,22,20,750 

51-9     2 

;,39,70S       1-9 

—        — 

38,40,016      3-2 

1919 

1,48,65,328      14-3           3,60,000        "3 

3, 

25,47,495     31-4 

47,36,621      4-6 

4,95,93,773 

47-9    10,02,981       1-0 

—        — 

6,11,123       -5 

191S  ' 

1,20,61,059      22-5         19,6 

7,600     3-7 

1,08,49,350      20-3 

23,20,639        4-3 

2,68,86,957 

48-4 

5,04,780          -6 

—         — 

1,29,803       -2 

1917 

70,65,730      17-1         10,S 

3,959     2-7 

71,82,735      17-4 

78,67,099      19-0 

1,73,61,024 

42-0      1,80,471         -4 

—         — 

6,76,167      1-4 

1916 

38,77,208      22-2           8,00,000      4-6 

20,51,084      15-1 

8,30,327        4-8 

86,66,201 

49-5       4.87,965        2-8 

—        — 

1,79,008      1-0 

1916 

6,93,971        7-9           3,00.000      4-0 

] 

5,54,463      20-7 

2,30,425        3-1 

46,86.749 

620 

16,843          -2 

—         — 

1,67,166      2-1 

1914 

8,28,638      11-6 

—          — 

18,49,602      25-9 

62,100          -7 

43,62,071 

61-1 

1,917         — 

—         — 

45,654        -7 

<^  Per  cent,  of  Total  Liabilities 

or  Assets. 

5  June  30. 

II  For  Total  A-ssets  see  Total  Liabilities'. 

CHARTERED   BANK    OF   INDIA,    AUS- 
TRALIA AND  CHINA. 

Head  Office:  38  Bishopsgate,  London,  E.G.  2. 
Capital— 

Avthorised,  Suhscriied  and  Paid  iiv,  600,000 
Shares  of  £5  each " £3,000,000 

The  Eoyal  Charter  by  which  this  Bank  was  incor- 
porated dates  back  to  1853,  since  when  it  lias  been 
several  times  renewed,  the  last  occasion  being  in  1909, 
when  a  further  extension  of  thirty  years  was  granted. 
According  to  the  original  prospectus,  the  objects  were 
to  provide  banking  facilities  for  the  then  rapidly  ex- 
panding trade  of  Australasia,  British  East  India,  China, 
and  other  Eastern  countries.  The  Bank  has  not  yet 
extended  its  sphere  of  operations  to  Australasia,  but  in 
addition  to  its  offices  at  Bombay,  Calcutta.,  Delhi, 
Madras,  and  other  Indian  cities,  it  has  branches  or 
agencies  in  Burma,  Siain,  the  Malay  Statts,  Dutch 
East  Indies,  China,  -lapan  and  New  York. 

Throughout  its  career  the  progress  of  the  Bank 
lias  been  steady  rather  than  sensational,  and  in  1900 
the  paid-up  capital  was  £800,000  and  the  deposits 
about  £9,000,000.  The  subsequent  expansion  in 
deposits  was  such  that  by  December  1913  they  were 
in  the  neighbourhood  of  £17,CKX),O00 ;  but  this  figure 
was  speedily  surpassed  during  the  War,  and  at  the 
date  of  the  last  balance  slieet  the  liabilities  on  deposit, 
current  and  other  accounts  had  nearly  trebled,  while 
total  assets,  which  in  1913  were  £27,243,396,  had 
risen  to  £70,932,745.  The  great  trading  activity  in 
the  East  during  and  immediately  after  the  War,  helped 
not  only  by  the  European  demand  for  Eastern  pro- 
ducts, but  by  the  tremendous  increase  in  Oriental  buy- 
ing power  due  to  the  rapid  rise  in  the  value  of  silver, 
brought  to  the  excliange  banks  a  gi'eat  wave  of 
prosperity,  in  which  the  Chartered  Bank,  as  we  have 
seen,  fully  participated. 


In  1919  the  paid-up  capital  of  the  Bank  was  raised 
from  £1,200,000  to  £8,000,000,  and  in  October  1920 
from  the  latter  figure  to  £3,000,000,  by  the  issue  of 
200,000  new  shares  of  £5  each,  which  were  offered  to 
existing  shareholders,  at  a  premium  of  £2  10s.  a 
share,  in  the  proportion  of  one  for  every  two  of  the 
400,000  £5  shares  into  which  the  100,000  £20  shares 
which  made  up  the  capital  of  £2,000,000  were  sub- 
divided. By  the  sub-division  greater  marketability 
was  ensured,  and  the  premium,  amounting  to £500,000, 
was  c^an-ied  to  the  reserve  fund,  wliich  stood,  in 
December  last  at  the  veiy  lugh  figure  of  £3,500,000, 
being  equivalent,  with  the  paid-up  capital,  to  9.2  per 
cent,  of  the  assets.  Despite  the  severe  drop  in  prices 
during  1920,  fixed  deijosits  and  current  and  other 
accounts  were  about  one  million  jxjunds  higher  than  at 
the  end  of  1919.  The  liability  under  V>oth  loans  pay- 
able and  bills  payable  was  considerably  reduced.  On 
the  assets  side,  cash  in  hand  and  at  bankers  fell  from 
£11,170,332  to  £9,740,946,  bullion  on  hand  and  in 
transit  from  £3,437,387  to  £1,385,432,  and  bills  of 
exchange,  including  Treasury  bills,  from  £26,535,498 
to  £21,131,473.  On  the  other  hand,  bills  discounted 
and  loans  are  up  from  £17,561,394  to  f^28,585,930, 
which,  combined  with  the  increase  in  acceptances  from 
£1,679,929  to  £3,720,598,  shows  that  the  Bank  played 
its  pai't  in  financing  trade  to  the  full  extent  of  its 
resources. 

Gross  profits,  after  deduction  of  excess  profits  duty 
and  coi-poration  profits  tax,  show  a  satisfactory  expan- 
sion to  £1,609,801,  and  the  smaller  increase  in  ex- 
penses leaves  the  net  profits  £300,000  higher  than  in 
the  earlier  year.  The  dividend  for  the  twelvemonth  is 
fourteen  per  cent.,  together  with  a  bonus  of  6s.  3d. 
per  share,  making  in  all  20J  per  cent.,  free  of  income 
tax.  £100,000  is  added  to  the  reserve  fund,  making 
it  £3,600,000,  and  £35,000  to  officers'  superannuation 


Liabilities  and  Assets  of  Hie  Chartered  Bank  of  India,  Australia  and  China. 


LIABILI- 

Capital      Eeserve 

Paid-up  Capital 

Notes  in 

Bills,  Loans                  Profit 

Total 

TIES,   i 

Paid  up.       Funds. 

/-and  Reserve.^ 

/-Circulation.^ 

^Acceptances.-^ 

/^Deposits, 

&C.-, 

/— Pavable,  &c.— ,        /— Balance.-N 

Liabilities. 

Dec.  31 

£                   £ 

£            %"■ 

£           %- 

£ 

%" 

£ 

%° 

£ 

%•             £           %• 

£ 

1920    ... 

3,000,000    3,500,000 

0,500,000    9-2 

2,837,818      4-0 

3  720,C9S 

S-2 

61,769,633 

730 

6,405,054 

7-6       709,601      1-0 

70,932,715 

1919     ... 

2,000,000    2,900.000 

4,900,000      7-1 

1,800,096      2-6 

1,079,929 

2-4 

50,694,803 

73-8 

9,129,038 

13-3        631  830        -8 

68,741.696 

191S     ... 

1,200,000    2,000,000 

3,300,000      6-7 

1,508,203      3-3 

893,412 

1-9 

36,600,068 

74-8 

6,860,322 

12-3        492,483      1-0 

47,6«'4,648 

1917     ... 

1,200,000    1,900,000 

3,100,000      8-6 

925,992      2-5 

1,255,976 

3-5 

29,221.050 

80-9 

1,147,153 

3-2        470,261      1-3 

36,120,432 

1916     ... 

1,200,000    1,800,000 

3,000,000      9-0 

1,019,069     3-9 

930,139 

2-8 

23,626,058 

70-8 

4,388,111 

13-1        427,465      1-3 

33,390,842 

1915     ... 

1,300,000    1.800,000 

3,000,000    10-1 

978,136      3-3 

735,819 

2-5 

22,241,381 

75-0 

2,290,314 

7-7        399,206      1-4 

29,644,856 

1914     _ 

1,200,000    1,800,000 

3,000,000    1V2 

911,556     3-4 

1,313,448 

4-9 

19,146,063 

71-5 

2,007,616 

7-5        396,334      1-5 

26,776.616 

1913     ... 

1,200,000    1,700,000 

2,900,000    10-7 

822,691      3-0 

1,007,746 

5-9 

17,686,489 

64-S 

3,961,316 

14-5        376,264      1-4 

27,243,396 

ASSETS. 

Cash 

OoTt.  and  Other                  Bills  of 

Bills  Discoimted 

Custrs' 

Liab.  for 

Bank  Premises 

Total 

,— and  Bullion.^ 

, Securities. ^     , Exchange. ,     ,^ 

—and  Loans. ^ 

/-Acceptances.-^ 

, Account . , 

Assets. 

Dec.  31 

£            %" 

£ 

%"             £ 

%' 

£ 

%« 

£ 

%» 

£           %' 

£ 

1920 

...      11,120,379  15-7 

4,886,091 

6-9         21,131,473 

29-8       2 

9,467,3SS 

41-5 

3,720,598        S-2 

010,816            -9 

70,932,745 

1919 

...       14,607.720   21-2 

6,436,350 

9-4        26,636,499 

38-8         18,947,628        27-6 

1,679,929          2-4 

534,689            -8 

68,741,696 

.     1918 

6,748,302    14-2 

4,261,305 

8-9         22,244,095 

48-7        1 

2,903,101        27-1 

893,412          1-9 

663,770          1-2 

47,004,648 

1917 

8,739,374    24-2 

4,339,977 

12-0         10,784,397 

29'9         10,489,748        29-0 

1,256,976          3-5 

616,960          1-4 

36,126,432 

1916 

6,919,707    17-7 

4,048,307 

12-1         12,069,092 

36-1 

9,873,3,- 

3        29-6 

930,139          2-8 

660,204          1-7 

33.390.843 

1915 

6,874,967    19-8 

4,322,960 

14'6          9,498,109 

32-1 

8,656,367        29-2 

735,819          2-5 

660,274          1-8 

39,644,856 

1914 

5,903,942    22-0 

4,242,800 

15'8           6,125,867 

22-9 

8,636,07 

1        32-3 

1,313,448          4-9 

662,783          4-1 

26,776,616 

1913 

3,968,117    14-5 

2,694,80! 

9-9           6,721,637 

24-7         11.090,22 

2        43-0 

1  007,- 

46          S-9 

564,810          2-0 

27,243,300 

*  Per  cent,  of  Totnl  LiabUities  or  Assctp. 
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ALLIANCE  BANK 

OF     SIMLA  LIMITED 

With  '.vinch  arc  incorporated 

THE  PUNJAB  BANKING  CO., 

THE  DELHI  AND  LONDON  BANK,  Ltd.,  and 

THE  BANK  OF  RANGOON.  Ltd. 


Authorised  Capital     

Subscribed  and  Fully  Paid- 
up  Capital 

Reserve  Fund 

Reserve  against  Depreciation 
of  Govt.  Paper  and  other 
Investments  


Rs.  3,00,00,000 

88,81,500 
42,00,000 


13,00,000 


HEAD  OFFICE    -    SIMLA. 

General  Manager:     L.  A.  DAVIS,  Esq. 

LONDON  BRANCH:  40  OLD  BROAD  ST.,  E.G.  2 

Director  in  Charge  : 
The   Ki^^ht   Hon.   LORD   BALFOUR   OF  BURLKIGH. 


BRANCHES  ; 


Calcutta,  Bombay,  Cawnpore,  Delhi,  Karachi, 
Lahore,  Rangoon,  Rawal  Pindi.  and  at  over 
fifty  other  places  throughout  India  and  Burma. 


Agencies  in  the  principal  Cities  and  Towns  in  India,  Burma  and 

Ceylon. 

Current  Accounts  are  opened  and  transferred  free  of  charge  to 
any  other  Branch. 

Deposits  are  received  for  fixed  periods  and  at  short  notice  on 
favourable  terms. 

Bills  of  Exchange  are  purchased  and  collected,  Drafts  and  Tele- 
graphic Transfers  issued.    Letters  of  Credit  granted. 

The  Bank  undertakes  Banking  business  of  every  description,  the 
purchase  and  sale  of  Government  Paper,  Stocks  and  Shares,  and 
aflords  all  possible  facihties  to  its  Constituents. 

Terms  of  Business  and  any  other  information  can  be  obtained  on 
application  to  Head  Office  or  any  of  the  Branches. 


CHARTERED    BANK  OF  INDIA, 
AUSTRALIA  AND  CHINA, 

38    BISHOPSGATE,    LONDON,    E.C.  2. 
Incorporated  by  Royal  Charter. 


^ lllllllllllllllllllllllllllllllllMllllllllllilllllllllllllllllllllllllllllllllllllllllllll»"""| 

I  The  Mercantile  Bank  | 
I   *  of  India,  Limited.      | 

S  Head  Office ;  H 

I     15    Gracechurch    Street,     | 
I  London,  E.C.  3.  | 


Capital  Aulhori»ed     £3,000,000 

Capital  Paid  up  ...         ••     £1,050,000 

Reserve  Fund  &  Undivided  Profits  £1,227,638 


BRANCHES  and  AGENCIES  in  India, 
Ceylon,  Burma,  Straits  Settlements,  China, 
and  Port  Louis,  Mauritius. 


The  Bank  buys  and  sells  Bills  of  Exchange, 
issues  Letters  of  Credit,  and  conducts  every 
description  of  Banking  Business  in  connec- 
tion with  the  East. 


FIXED  DEPOSIT  RATES 

will  be  quoted  upon  application. 


CAPITAL 
RESERVE 


FUND 


-  ;<;3,000,000 

-  £3.600,000 


COURT    OF 

Sir  MONTAGU  COENISH  TURNEB, 

ObairmaD. 
Sir  DUNOAN  OAItMICHAEL. 
THOMAS  COTHBBRTSON,  Esq. 
Sir  ALFRED  DENT,  K.U.M.a. 
Sir  WILLIAM    HENRY   NEVILLB 

GOSOHBN,  K.B.B. 
Tbe    Right    Hon.    LORD    QBOBOB 

HAMILTON,  Q.O.S.I. 
W.  E.  PRESTON,  OiU/  Manager. 


1  ON  CURRENT  ACCOUNTS  Interest  i 

1  is  allowed  at  2  per  cent,  per  annum  on  Daily  = 

i  Balances,  provided  interest  for  the  half-year  i 

1  amounts  to  i61.  = 

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiniiiiiiiiiimiiiiiiiiiiiiiiiiiiiiiiiiiiiiH 


DIRECTORS. 

The  Rt.   Hon.  SIR  JOHN  NEWELL 
JUKDAN,  li.O.I.E,  K.O.B.,  K-O.M.O. 

WILLIAM  FOOT  MITCHELL,  Esq. 

JAMES  MAXWELL         GRANT 

PBOPHIT,  &q. 

LEWIS   ALEXANDBB   WALLACB, 

Esq. 

J.  S.  BRUCE,  G.  MILLBB,  Manager  I. 


AGENCIES    AND 

ALOR  STAR         |    HANKOW 

(Malay  States) 
AMKlToAK 


BANGKOK 

BATAVIA 

BOMBAY 

CALCUTTA 

CANTON 

CAWNPORE 

CKBU 

COLOMBO 

DELHI 

HAIPHONG 


HONG  KONG 

ILOILO 

IPOH 

KARACHI 

KLANG 

KOBE 

KUALA   LUMPUR 

MADRAS 

MANILA 

MEDAN 

NEW  YORK 


BRANCHES. 

PEKING 

PENANG 

PUKET 

RANGOON 

SAIGON 

8EREMBAN 

SHANGHAI 

SINGAPORE 

SOURABAYA 

TAIPING  (F.M.S.) 

TAVOY 

TIENTSIN 

YOKOHAMA 


BANKERS. 

THE  BANK  OF  ENGLAND. 

THE  LONDON  JOINT  OITY  AND  MIDLAND  BANK,  LIMITED. 

THE  LONDON  COUNTY  WESTMINSTER  AND  PARR'S  BANK  LIMITED. 

THE  NATIONAL  PROVINCIAL  AND  UNION  BANK  OP  ENGLAND, 

LIMITED. 

THE  NATIONAL  BANK  OF  SCOTLAND,  LIMITED. 


The  Corporation  bay  and  receive  for  collection  Bills  of  Exchange,  grant 
Drafts  payable  at  the  above  Agencies  and  Branches,  and  transact  general 
Banting  business  connected  with  the  East.  Deposits  of  Money  are  received  for 
fixed  oeriods  at  terms  which  may  be  ascertained  on  application ;  interest 
pavablV  half-yearly,  30th  June  and  31st  December.  On  Current  AcconnU 
interest  is  aUowed  at  2  per  cent  per  annum  on  the  itunimom  monthly  balances 
provided  they  do  not  fall  below  £200. 


THE 


Tata  Industrial  Bank, 

LIMITED. 
Incorporated  in  British  India, 


Subscribed  Capital       ...  ...     Rs.  7,58,73,525 

Paid-up  Capital  and  Reserves  ...     Rs.  2,44,74,608 
Reserve  Liability  of  Shareholders     Rs.  5,31,11,467 

Head  Office  :  BOMBAY. 

Branches : 
LONDON.  HYDER.ABAD  (DECCAN). 

CALCUTTA.  LUCKNOW. 

CAWNPORE.  MADR.\S. 

DELHI.  RANGOON. 

Etc. 


Every  facility  ofTered  for  General, 
Industrial  and  Exchange  Banking 
: :  with  India.  : : 

Deposits  received — Terms  on  application. 


London  Office  : 

9  Bishopsgate,  E.C.  2. 
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fund;  £100,000  is  written  off  premises  account, 
and  the  balance  carried  forward  is  £209,601,  as  com- 
pared with  £172,830  brought  in. 

Profits  of  the  Chartered  Bank  of  India,  Australia   and  China. 

DiTidend  Sabject.  to 

' Tai.t ,       Special    Carried 

Earned.  , ^Pald. ,    Allct'ns.  Forward. 


Zr.  to      Gross  Net 

Dec.  31  Profit. a  Bipenses.  Profit. 

£  £  £ 

1920...1,609,Sfll»  759,459  850,342 
1919. ..1,258.819''  707,328  651,491 
1918...1,022,070«  614,797  507,273 
1917...  923,040«  444,244  478.796 
1916...  828,675"  388.189  440,486 
1915...  716,745  333,058  383,717 
1914...  700,677  338,466  362,111 
1913...    666,349     32i,028    339,321 

(a)  Aiter  bonus  to  staflE. 


42-52}  28-93t  576,671 
45»S:  28-93;  347,143 
i8-42  341,052 
25-33  304,000 
21-93  263,226 
1615  193,346 
15-17  182,031 
18-05    216,637 


42-27 
39-90 
36-71 
31-99 
30-17 
28-27 


£  £ 

233,000  209,601 
20U,i<lO  172.830 
166,000  108,482 
165,000  167,261 
150,000  157,465 
186,000  130,205 
175,000  125,334 
135,000    120,254 


•  After  excess  profits  duty, 
t  Dividends  and   bonnses  paid,  tai  free,  as  follows:  192"-19-18,  201%; 
1917,  19%;  1916, 17%  ;  1914-15,  14%  ;   1913,  17%.      I  Ou  oM  capital. 


EASTERN   BANK,   LIMITED. 

Head  Office:  4  Crosby  Square,  London,  E.G.  3. 
Capital — 

Authorised  and  Subscribed,  200,000  Shares  of 

£10  each         ...     £2,000,000 

Paid  up,   £5    per  Share  (less    calls    unpaid, 

Dec.  31, 1920)  995,780 

The  Eastern  Bank  is  comparatively  a  late  comer 
amongst  banMng  institutions,  having  been  established 
in  1909  by  the  well-known  India  merchants,  Messrs. 
E.  D.  Sassoon  and  Company,  to  faciUtate  Eastern — 
and  particularly  Indian — trade,  and  to  discharge  the 
functions  both  of  an  exchange  bank  and  a  bank  of 
deposit.  Shipments  to  and  from  India  are  financed, 
and  advances  made  to  natives  and  Em-opeans  against 
merchandise  and  other  securities.  At  the  date  of  the 
last  balance  sheet  the  Bank  possessed  branches  in 
Bombay,  Calcutta,  Colombo,  Bahrein  (on  the  Persian 
Gulf),  and,  along  the  watersheds  of  the  Euphi-ates  arid 
Tigris,  at  Basra,  Hillah  and  Amara,  Bagdad  and 
Mosul.  The  outbreak  of  the  ^Ya^  oc^-asioned  great 
anxiety  to  the  Bank,  as  it  was  largely  interested  in 
overseas  business;  but  after  the  first  "shock  a  rapid 
i-ecovery  was  made,  and  1919  stands  out  as  the  most 
prosperous  in  the  Bank's  career.  The  contraction  in 
balance-sheet  totals  from  £16,676,409  on  Decem- 
ber 31,  1919,  to  £13,050,388  on  December  31,  1920, 
is  accounted  for  bv  a  falling-ofi  in  current  and  deposit 
accounts  from  £12,520,390  to  £g,556,281,  due  to  the 
heavy  slump  in  commodity  prices  during  1920  and 
the  fall  in  the  value  of  the  rupee.  The  later  balance 
sheet  was  calculated  on  the  basis  of  a  Is.  5d.  rupee, 
as  compared  with  a  closing  rate  of  2s.  3d.  at  the  end 
of  1919.  If  the  latter  rate  had  been  maintained  the 
total  would  have  stood  at'  £18,897,305  instead  of 
£13.050,388. 

During  the  twelve  months  covered  by  the  last 
report  the  capital  of  the  Bank  was  increased  by  the 
calling  up  of  £1  per  share,  and  when  all  calls'have 
been  paid  the  capital  will  stand  at  £1,000,000.  In 
view  of  the  fall  in  the  sterling  value  of  the  rupee,  too 
much  significance  cannot  be  attached  to  movements, 
in  the  separate  items  shown  in  cnr  tables.  Despite 
the  decline,  the  growth  in  profits  has  been  continuous, 
the  figure  returned  for  1920  being  £121,363.  as  com- 


pared with  £102,645  for  1919.  A  final  dividend  was 
paid  of  5s.  per-share,  making  8s.  per  share  for  the 
j'ear,  less  income  tax,  as  against  7s.  previously. 
£40,304  is  carried  to  reserve,  and  the  profit  balance 
retained  is  £31,009,  as  against  £29,951  brought  into 
the  account. 


Pro 

iita  of 

the  Eastern  Ba 

nk. 

Divideod 

Tear 

Gross 

Ex- 

,    Kct  ^subject  to  Tai-,  To  Ee- 

Carried 

ended 

Profit. 

penses. 

-  Profit. 

Amount. 

Bate. 

serre.&t. 

Forward 

Dec.  31 

£ 

£ 

£ 

£ 

Of 

£ 

£ 

1920... 

— 

— 

121,363 

80,000 

8 

40,304 

31.010 

1919... 

— 

— 

102.646 

62,500 

»i 

40,000 

29,951 

191S... 

...    158,101 

89.213 

68,888 

45.000 

■ti 

20,000 

19,806 

1917... 

...   134,308 

65,935 

68.373 

42.000 

7 

20,000 

16,918 

1916... 

...    101,458 

47,573 

63,885 

36.000 

s 

16,000 

9,545 

1915... 

...      86,907 

41,724 

45,183 

30,000 

5 

15,000 

6,660 

1914... 

...      80,278 

43.307 

36.971 

23,646 

5 

15,000 

6,477 

1913... 

...      79,SMS 

40,054 

39,154 

24.000 

C 

16.000 

8,153 

IMPERIAL  BANK  OF   INDIA. 

Local  Head  Offices :    Calcutta,  Bombay,  Madi-as. 
London  Office:  5  Wliittington  Avenue,   E.G.  3. 

Capital — 

Authorised,  225,000  Shares  of  Ks.   500 

each        Rs.  11,25,00,000 

S?/*scri6erf,  21.S,146  Shares         10,65,73,000 

Paid   vp,  in  75,000  Shares,  fullv  paid, 

and  138,146  !^hares,  Rs.  125  paid     ...  5,47,68,250 

This  Bank,  constituted  under  the  Imperial  Bank  of 
India  Act,  1920,  is  an  amalgamation  of  the  three  Pre- 
sidency Banks  of  Bombay,  Bengal  and  Madi-as.  The 
objects  of  its  formation  were  to  co-orcUnate  the  policy 
of  the  three  Presidency  Banks — whose  interests  were, 
moreover,  really  identical — to  encourage  deposit  bank- 
ing in  India  and  to  transact  Government  business.  Any 
step  which  would  lessen  the  hoarding  tendency  and 
encourage  the  mass  of  the  Indian  population  to  deposit 
their  savings  in  banks  was  to  be  welcomed,  not  only 
as  lending  economic  and  political  stability  to  the 
country,  but  as  facilitating  the,  at  times  difficult,  course 
01  Government  finance.  To  popularise  banking  will 
necessitate  the  opening  of  brandies  on  a  large  scale, 
and  during  the  period  covered  by  the  Bank's  first  report 
— from  January  27  to  June  30 — eight  new  branches 
were  opened,  while  four  at  the  date  of  the  report  were 
to  be  opened  shortly,  and  arrangements  were  in  hand 
for  opening  fifteen  others.  On  June  30  last  the  total 
number  of  branches  transacting  business  was  sixtv 
nine,  exclusive  of  tiie  local  head  offices  at  Calcutta 
Bombay  and  Madras,  and  of  the  London  office.  By 
the  terms  of  its  agreement  with  the  Secretary  of  State 
for  India  in  Council  the  Bank  is  expected  to  open, 
within  five  years  from  the  date  on  which  the  agi'ee- 
ment  w-as  to  come  into  force,  100  new  branches  in 
different  localities  in  India  other  than  the  Presidency 
towns  and  places  where  a  branch  ah'eady  existed.  To 
tap  the  districts  in  India  outside  the  cities  and  great 
towns  would,  from  the  banking  point  of  view,  be  of 
inestimable  value. 

During  the  five  months  of  the  Bank's  existence  the 
demand  for  money  for  trade  purposes  has  been  only 
moderate,  but   advantageous  employment  for  surplus 


Liabilities  and  Assets  of  The  Eastern  Bank,  Limited. 

LIABILITIES.            Capita! 

Reserve 

Paid-up  (  Ltpitat 

EiTs  and  Loans' 

Total 

Paid  up. 

Fund. 

^and  BciciTe—, 

.^Deposits 

4c.-v 

,— Payable,  &c.— n 

.—Acceptance?.— X 

—Profit  Ba 

;'ncc  — , 

Liabilities. 

Dec.  31 

£ 

£ 

«              %• 

£ 

%• 

£ 

o'e 

£ 

o^o 

£ 

0/« 

£ 

1920... 

995. 7S0 

225.696 

1,221,476          9-4 

S.556,281 

65-S 

2,454,403 

ii-B 

696,915 

S-3 

121.313 

'•9 

13.050,388 

1919... 

765,242 

179,407 

944,049          S-7 

12,.520,390 

75-1 

2,822,650 

16-9 

2ss,7n':t 

1-7 

99.951 

•6 

16,676,409 

19IS... 

600,000 

90,000 

690,000          9-1 

6,784,900 

76-4 

948,726 

1^5 

91,011 

1-2 

e-J,.S06 

•8 

7,576,973 

1917... 

599,921 

70,000 

669.921          9-8 

5,049,972 

73-8 

843,102 

12-3 

204,65? 

3-0 

77,918 

1-1 

6,845,541 

1916... 

599,880 

55.000 

654,880        12-7 

3.099,801 

60-1 

1,182,918 

23-0 

155.9;s 

3-0 

60546 

1-2 

6,154,071 

191."^... 

599,860 

55,000 

654.860        17-4 

1,915,883 

50-9 

986,538 

26-3 

i.-.o.so-j 

4-0 

.M.C.r.l 

1-4 

3.759,744 

1914... 

598,653 

55.000 

653.053        23-8 

1,396,021 

50-8 

480,785 

17-5 

1711.467 

6-2 

45.125 

1-7 

2.746,049 

1013... 

400,000 

15,000 

415,000        12-S 

1,675,267 

50-8 

995,619 

301 

16C,25,S 

SO 

47.162 

1-S 

S.299,29f 

ASSETS. 

Loans,                    Bills 

Custrs.' 

Liab. 

OfBoc  Furniture 

Total 

Dec.  31 

. Cash. > 

£          %° 

^Investments.—,  ^-Advances, 
£            %•           £ 

be-.— \  /— Discounted.-^ 

.—Bills  Iieceivable.-< 

£              "^^ 

^!or  Acceptances.-, 

r-k  PremiseE.-> 
£            "L^ 

Assets. 
£ 

1920     .. 

3,120,441t    23-9 

487,678 

S-7      4,784.859 

36-7            — 

_ 

3,919,400 

30-0 

696,915 

5-4 

41,095 

•3 

13,050,388 

1919     .. 

5,330,337t   32-0 

1,323,407 

7-9      5.813,757 

34-9            — 



3,912,957 

23-3 

288,769 

1-7 

7,182 

.^ 

16,676,409 

1918     .. 

1,860,919     24-6 

495,531 

6-5       3,134,746 

41-4            — 

— 

1,992,0S5 

26-3 

91,041 

1-2 

2,701 



7,576,973 

1917     .. 

2,196,107      32-1 

236,089 

3-4      2,052,369 

30-0            — 



2,154.068 

31-5 

204,628 

30 

2.280 

__ 

6,845,541 

191C     .. 

.    1,427,319     27-7 

209,023 

4-1       1,444,739 

28-0            — 

— 

1,914,732 

37-1 

165,928 

30 

2,332 

•1 

6.154  073 

191.'.     .. 

782,130     20-8 

274,650 

7-3       1,417,150 

37-7          204,134        5-4          928,424 

24-7 

150,802 

4-0 

2,454 

•1 

3,759,744 

1914     .. 

565,649      20-6 

226.990 

8-2          928,494 

33-8            54^425        2-0          799,161 

29-1 

170,467 

6-2 

1,865 

•1 

2.746.049^' 

1913     .. 

393,639      12-0 

297,796 

9-0       1.271,427 

3S-S         114,024        3-5      1,053,318 

31-9 

106,258 

5-0 

2.834 

•1 

."5.299,2901. 

Per  cent,  of  Total  Liabilitie 

s  or  Assets. 

t  Inc 

ludinR  0 

920)  £580,00 

0  and  n 

919)  £359,0 

)0  monc 
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funds  was  found  in  Government  Treasuiy  bills,  aiitl 
tlie  Bank's  resources  were  fully  invested.  The  rate 
for  demand  loans  varied  from  five  to  seven  per  cent., 
the  average  being  0.038  per  cent. 

The    authorised   capital  of  the  Imperial  Bank  is 

Rs.  11,25,00,000.  of  which  Es.  5,47,68,2.30  was  paid 

on  June  30  last.    The  reserve  fund  on  .Januaiy  27  was 

Es.  3,45,00,000,  to  which  has  been  added  the  premium 

on  the  new  shares  issued,  Es.  26,21,400,   making  in 

all  Rs.  3,71',21,400  at   the  half-year.     In  its  capacity 

as  banker  to  the  Government  of  India  the  Bank  cames 

laige  public  deposits,  which  amounted  at  the  date  of 

the  first  balance  sheet  to  Rs.  22,20,00,953,  while  other 

deposits  totalled  Rs.  70,16,37,999.    On  the  assets  side, 

cash    stands    at    Ks.    34,34,69,577     and    bullion    at 

Rs.   8,386.      The  Bank  does  not  primarily -«nter  into 

competition  with  the  exchange  banks,   and  hence  its 

holding  of  foreign  bills,  Rs.  38,746,   is  but  small   as 

compared  with  inland  bills  discounted  and  purchased 

to  (he_ extent  of  Es.  13,12,-50,438.    The  lai-ge  measure 

of  assistance  given  to  the  business  community  may  be 

further      gathered      from      the      items      for      loans, 

Es.  13,96.25,465,  and  cash  credits,  Es.  22,57,13,176. 

The    holding    of    Government    securities,    and    other 

securities  authorised  under  the  Act,  exceeds  Es.  17i 

ci-ores.     It  should  be  observed  that  the  balance  sheet 

figures  include  £99,586  cash    and   balances  at    other 

banks  in  London,  also  £21,832  deposits  and  £382,145 

advances  in  London. 

During  the  period  of  approximately  five  months 
covered  by  the  report  the  net  profits  of  the  Bank 
amounted  to  Es.  58,14,792.  After  transferring  Es.  10 
lacs  to  reserve  fund  (raising  it  toEs.  3,81,21,400)  and 
Es.  5  lacs  to  pension  fund,  a  dividend  was  declared 
at  the  rate  of  sixteen  per  cent,  per  annum,  free  of 
income  tax,  and  a  sum  of  Es.  10,14,136  was  carried 
fo)-ward. 

r.inbitities  and  Assets  of  the.  Imperial  Bank  oi^  India. 

, June  30,  1921 ^ 

LIABILITIES. 
Paid-up  capital 
Reserve  ftmd 
Public  deposits  ... 

Other  deposits 

Loans  against  securities 
Sundries 

Total  Liabilities 

ASSETS. 

Cxsh        

Bullion    ... 

Balances  with  other  banlcs 

Government  securities  

Other  securities  

Loans 

Cash  credits 

Bills  discounted  and  piurchased 

Dead  stock        ...        .» 

Sundries 

Total  Assets         


Rs. 

°i  of  Total. 

5,47,68,250 

5-3 

3,71,21,400 

3-6 

22,20,00,053 

21-5 

70,16,37,999 

68-1 

55,41,464 

•5 

97,71,980 

vr 

1,03,08,42,046 

lOO'O 

34,34,69,577 

33-3 

8,387 

— 

18,52,719 

•2 

1.5,17,39,985 

U-7 

1,35,25,005 

13 

13,96,25,466 

13-6 

22,57,13,176 

21-9 

13,12,89,185 

12-7 

2,06.01,346 

2-0 

32,17,200 

•3 

1,03,08,42,046 

100-0 

MERCANTILE  BANK  OF  INDIA,  LTD. 

Head  Office:  15  Graoechurch  Street,  London,  E.G.  3. 

Capital— 

Avth/irised  £3,000,000 

Stibscribei  1,800,000 

Paid  ttp  


1,050,000 
The  Mercantile  Bank   of  India,    which    was    formed 
in   1892  with  a  capital  of  £1,500,000,  took  over  the 

Liabilities  and  Assets  of  The  Mercantile  Bank  of  India,  Limited. 


assets  and  liabilities  of  the  old  Chartered  Mercantile 
Bank  of  India,  London  and  China,  which  was  esta- 
blished by  Eoyal  Charter  in  1858.  The  Mercantile 
Bank  has  offices  in  Bombay,  Calcutta,  Madras,  Delhi 
and  other  principal  Indian  centres,  and  has  also 
opened  branches  in  Ceylon,  Lower  Burma,  tiie  Straits 
yettlements,  China,  Batavia  and  Maui-itius.  It; 
obtained  a  footing  in  the  last-named  island  by  the  pur- 
chase in  1916  of  the  Bank  of  Mauritius,  for  which  the 
sum  of  £234,536  was  paid. 

The  capital  of  the  Bank  is  divided  into  "A," 
■■  B,"  and  "  0  "  shares,  all  of  the  first  two  categories 
having  been  issued.  In  1919  the  paid-up  portion  was 
increased  by  £187, -500  by  the 'issue  of  the  remaining 
15,000  "  A  "  shares  of  £25  each,  £12  10s.  paid.  Dur- 
ing last  year  the  authorised  capital,  which  now  stands 
at  £3,000,000,  w^as  doubled  by  the  creation  of  300,000 
"  G  "  shares  of  £5  each,  of  wiiich  60,000  were  offered 
to  holders  of  the  first  two  classes  of  shares  at  a  pre- 
mium of  a  hundred  per  cent.  As  will  be  seen  from 
our  table,  the  paid-up  capital  is  accordingly  £1,050,00<J  - 
and  the  reserve  fund  £1,100,000,  the  latter  having 
benefited  by  the  addition  of  the  premium  of  £30(J,0<X) 
received  on  the  issue  of  "  C  "  shares. 

With  regard  to  the  statement  of  accounts,  the  con- 
version rate  followed  in  -valuing  the  rupee  assets  and 
liabilities  is  Is.  4d.  per  rupee,  no  alteration  having 
been  made  even  when  the  rate  of  10  rupees  to  the 
sovereign,  was  introduced.  Cun-ent,  deposit  and 
other  accounts  show  an  increase  from  £15,706,000  to 
£15,893,000,  and  acceptances  on  behalf  of  customers 
from  £263,000  to  £819,000.  Bills  payable  have  de- 
clined from  £1,680,000  to  £925,000.  The  disappear- 
ance of  an  item  of  £3,000,000,  "  loans  payable  against 
secm-ity,"  which  figui-ed  in  the  1919  balance  sheet,  is 
to  be  noted  in  connection  with  the  contraction  in  the 
balance-sheet  totals  from  £22,450,927  to  £20,157,778. 
On  the  assets  side,  cash  in  hand  and  at  bankers,  plus 
bullion,  at  £3,6-55,446,  shows  a  small  decline  in  the 
proportion  borne  to  total  liabilities — from  18.9  to  18.1 
per  cent.  Bills  receivable,  which  are  given  separately 
from  the  small  item  of  bills  discounted,  are  returned  at 
£4,357,000,  as  compared  with  £7,406,000  previously, 
owing  to  the  contraction  of  exports  from  the  East. 
On  the  other  hand,  loans  receivable  and  advances,  in 
their  movement  from  £6,327,392  to  £8,755,920,  in- 
dicate the  response  to  the  demand  for  credit  accom- 
modation at  a-  critical  time.  At  £635,000,  the  item 
of  sundry  accounts,  including  amounts  due  ty  agents, 
shows  a.  return  to  nomial  proportions  from  the 
£2,181,123  to  which  it  was  swollen  in  1919  owing  to 
extraordinary'  delays  in  transmission  of  telegi-aphic 
remittances. 

The  increase  in  the  net  profit  from  £215,636  to 
£260,208  shows  the  good  use  to  which  the  increased 
capital  has  been  applied.  The  amount  distributed  in 
dividends  has  risen  from  £120,000  to  £144,000,  tlie 
latter  figure  including  eight  per  cent,  for  the  half-year 
on  the  60,000  "  C  "  shares  fully  paid.  The  dividend 
on  the  "  A  "  and  "  B  "  shares  was  maintained  at  the 
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/—Acceptances.-^ 

^r)op(sits. 

Ac-, 

^Pav;iblc. 

Xo._, 

/— Balance. —V 

LiabUities. 

Doo.  31 

£ 

£ 

£ 

O-  6 

£ 

0'^» 

£ 

0    o 

£ 

0    a 

£ 

O     ft 

£ 

£ 

1 920     . 

.1,050.000    1,100,000 

2,160,000 

10-'7 

157,.305 

•8 

819,694 

4-1 

15,893,766 

78-8 

925,475 

4-6 

211,6.38     1-0 

20,157,77St 

1919     . 

.    7.50,000 

760,000 

1  500,000 

8-7 

137,601 

•8 

263,131 

1-1 

18,700,213 

83-3 

1,080,152 

7-5 

163,930      -8 

22,450.927 

1918     . 

..    562,600 

700,000 

1,202,500 

8-3 

130,388 

-9 

145,538 

-9 

12,370,263 

80-8 

1,262,653 

8-2 

130,794     -9 

15,302,126 

1917     . 

..    565,500 

650,000 

1,212,500 

9-5 

~     127,429 

10 

411,399 

3-2 

9,812,321 

76-6 

1,110,800 

8-9 

103,432     -8 

12,807,940 

1916     . 

.    562,500 

600,000 

1,162,500 

10-3 

104.027 

•9 

349,007 

3-1 

8,558,58-' 

780 

1,020,007 

9-1 

71,651      -6 

11,365.674 

191.5     . 

..    562,.500 

650.000 

1,112,500 

12- J 

107,377 

1-2 

507,464 

3-4 

6  884,119 

76-3 

647,265 

6-1 

65,052     -7 

9,023.777 

lOll     . 

..    S62,.500 

600,000 

1,002,500 

13-4 

132,'428 

1-7 

409,945 

5-2 

6,558,704 

70-3 

663,253 

8-5 

69,724      -9 

7.901,553 

1013     . 

.    563,.500 

465,000 

1,027,500 

Its 

90,750 

1-1 

334,270 

4-1 

6,675.fi!16 

69-3 

1.002,167 

12-2 

67,104      -7 

8,187,487 

ASSETS. 

Cash  in  Hand 

Bills 

Bills 

Loan 

-;, 

Oastn*.*  Li 

lb. for 

Bank 

Total 

^iivl  at  Onll,&o.— , 

^—Investments--, 

,^ReceivablG-N 

,^Discounted— , 

/-Advances,  Jt-,-^.-> 

r- Acceptances.— > 

/—Premises.— N 

Assets. 

Dec.  31 

£ 

%• 

£ 

%" 

£ 

0/0 

£ 

0'^« 

£ 

%» 

£ 

i-1 

£            oj,* 

£ 

1920 

...    3,605,446 

18°1 

1,495,785 

7-4 

4,357,209 

21-8 

219,448 

i-i 

9,391,659 

48-8 

819,594 

218,637     1-1 

30.157,778t 

1919 

...     4,243,509 

18-9 

1.632.019 

7-3 

7,406,262 

330 

199,093 

■9 

8,308,515 

37-9 

263,131 

1-1 

19S.099      -9 

22.450.927 

191S 

...     3,508,916 

18-4 

1,373,0.59 

9-0 

6,003,169 

39-3 

181,768 

1-2 

4,872,578 

31-8 

145,538 

•9 

•Jl<,099    1-4 

15,303,126 

1917 

...     2,127,973 

190 

1,024,299 

8-0 

4,.'!26.689 

33-8 

161,806 

12 

4.232,670 

330 

411,399 

3-2 

23,'1.099    1-8 

12.807,940 

1916 

...     2,149.883 

19-2 

830,699 

7-3 

3,462,378 

30-7 

216,957 

1-9 

4,031,.".03 

35-8 

349,007 

3-1 

;j.-.,.r--7  2-0 

11,265,674 

1915 

...     1,694,383 

18-8 

1,098,828 

12-2 

2.812,488 

312 

71.183 

•a 

2.S63.C,7G 

31-7 

307  164 

3-4 

l;.-.,^■■.7    1-9 

9,023,777 

1914 

...     1,613,168 

20-4 

477,835 

•  0 

2,016,905 

25-9 

77,292 

■9 

3,095,511 

39-2 

409,945 

5-2 

ISO, 857    2-4 

7,901,553 

1913 

...     1,.528,713 

18-7 

343,655 

4-2 

2,063,881 

25-1 

140,203 

1-7 

3,621,313 

44-2 

384,270 

4-1 

166,433    to 

8,187.487 

*  Per  cent.  o£  Totul  Liabilities  or  Assets. 


t  The  nipee  assets  auU  liabilities  are  couverted  at  1/.  U.  per  rupee. 
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previous  year's  enhanced  distributkin  of  sixteen  per 
cent,  per  annum.  The  special  allocations  of  £85,000 
comprise  £50,000  transferred  to  reserve  fund,  £20,000 
written  off  freehold  banking  premises,  and  £15,000  to 
officers'  pension  fund.  The  carry-forward,  at 
£127,638,  compares  with  £96,430  brought  into 
account. 


Yr.  to 
Dec.  31 

1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  ... 
1913  ... 


Gross    Salaries  & 
Profit,  other  Kxp. 


Profits  of  the  Mercantile  Bank   of  India,  Liiniteil. 

Dividend  on 
"A"  &  "B"  Shares. 
Net      , — Subject  to  Tax.^ — ,  Special     Carried 

Profit.  Earned.  , Paid ,  Allctns.  Forward. 

£  *y  ^'  £  £  £ 

260,208  24-8:  IS-oii)  144,000t  86,000  127,638 
215.631!  3834  1600  120.000  86,0(i0 
32-20 
31-29 
23-71 
18-30 
18-73 
20-24 


£ 

849,123 
489,125 
391,363 
352.159 
278,414 
217,616 
218,164 
222,992 


£ 

288,915 
273  789 
210,251 
176,154 
145,039 
114,672 
112.786 
109,124 


181,112 

176,005 
133,375 
102,944 
106,378 
11J,868 


14-00 
14-00 
12-00 
10-46 


8-42 


t  Including  8  per  cent,  for  half-year  on  60,000  "  0 
J"  Oalculated  on  capital  at  end  of  year. 


78,750  76,000 

!8,750  71,000 

67,600  65.000 

68,866  60,000 

48,768  44,000 

47.368  62,000 
shares,  £5  paid. 


96.430 
86,794 
68,432 
32,177 
31,302 
47,224 
84,606 


NATIONAL  BANK  OF  INDIA,  LIMITED. 

Head  Office:  26  Bishopsgate,  London,  E.G.  2. 


Capital— 

Authorised  and  Subscribed,   160,000  Shares, 

£26  each  

Paid  up.  £12  10s.  per  Share  


£4,000,000 
2,C00,00O 


The  National  Bank  of  India,  which  was  established  on 
September  29,  1863,  had  its  head  office  originally  in 
Calcutta,  but  in  1866  was  registered  in  London  under 
the  Companies  Act  of  1862.  The  paid-up  capital  was 
then  £466,500,  and  by  1891  it  had  been  increased  to 
£500,000,  three  successive  bonus  distributions  to  share- 
holders out  of  accumulated  profits  subsequently  raising 
it  to  £1,000,000.  In  1919  the  authorised  capital  was 
raised  from  £2,000,000  to  £4,000,000  by  the  creation 
of  80,000  new  shares  of  £25  each,  of  which  40,000 
were  issued  (£12  10s.  paid)  at  a  premium  of  £7  10s. 
per  share.  The  remaining  40,000  shares  of  £25  each 
were  issued  in  1920  to  shareholders,  in  the  proportion 
of  one  new  share  for  every  three  shares  held,  the  price 
again  being  £20,  inclusive  of  £7  10s.  premium.  The 
amount  received  from  the  premium  was  added  to  the 
reserve  fund,  which  at  the  dat«  of  the  last  balance  sheet 
amounted  to  £2,300,000.  * 

On  December  31  last  the  total  of  paid-up  capital 
and  reserve  represented  the  respectable  proportion  of 
■7.8  per  cent,  of  the  aggregate  liabilities.  Liabilities 
in  respect  of  deposit,  cmrent  and  other  accounts,  at 
£45,200,202,  showed  an  increase  of  over  £10,000,000 
as  compared  with  those  at  the  end  of  1919,  but  com- 
parisons are  rendered  difficult  by  the  fact  that  the  rupee 
assets  and  liabilities  in  the  earlier  balance  sheet  were 
converted  at  the  old  parity  of  Is.  4d.  per  rupee,  and 
those  for  1920  on  the  new  statutory  basis  of  2s.  Accord- 
ing to  the  speech  of  the  Chairman  at  the  last  meeting, 
the  most  important  change  is  on  the  debit  side  of  the 
account,  where  acceptances  for  customers  have  risen 


to  £3,795,673  from  £880,052  in  1919— an  evidence  of 
activity  in  exports  to  the  East. 

The  net  profit  for  the  year  1920  is  returned  at 
£553,398,  as  compared  with  £452,169  for  1919.  The 
distribution  to  shareholders  aggregates  twenty  per  cent, 
per  annum,  free  of  income  tax,  while  an  addition  oi 
£200,000  is  made  to  the  reserve  fund,  as  compared 
with  £150,000  in  the  previous  year.  £20,000  is 
written  off  house  property  account  and  £20,000  added 
to  officers'  pension  fund,  leaving  a  balance  of  £149,032 
to  be  carried  forward,  as  compared  with  £135,634 
brought  into  the  account. 


Tr.  to 
Deo.  31 

1920  1 
1919... 
1918... 
1917... 
1916... 
1916... 
1914... 
1913... 


Gross 
Profit. 
£ 
,247.924 
963.  62 
761,363 
686,654 
569,692 
634,340 
511,146 
523,868 


Profits  of  the  National  Bank  of  India. 

Div.  subject  to 

Ket  . -Tax. ^ 

.  Profit.  Bamed.       r-Paid.-, 

£  %  %•         £ 

681,970    45-46§   28-57     428,672 
659.3   3    S7-2«t28-57t  357  143 
484.338    48-43    28-07     280  702 
419,805    41  98    26  66 
343,924    34  3g  20  64 
316,033    31  60    18  46 
282,734    i8  27  17  33 


Expenses. 

£ 
665,954 
4u3,739 
277,020 
266,849 
225,768 
218,307 
228,412 
219,330 


304,528   30  45    1699 


266.666 
206  451 
184,616 
173,363 
169.911 


Special 

Allofns. 

£ 

240,000 

190.000 

220.000 

120.000 

133,924 

121,274 

95,000 

120,000 


Carried 

Forward. 

£ 

149.032 

lS5.li34 

123,466 

139.828 

106,689 

103,140 

92,996 

78,625 


•  Dividends  paid  free  of  tax  as  follows  :—19-J0,  1919  and  1918,  20%; 
1917,  16%  and  bonus  of  4%  ;  1916  and  1916,  16%  ;  1914.  14%  and  2%  ; 
1913,  16%. 

f  Calculated  on  capital  at  end  of  ve.ir. 

I  10%  on  fl.non.OOO  and  10%  op'tl.fciO.nOO.  both  tax  free. 

§  Calculated  on  capital  before  increase  effected  in  November  and  December. 


P.  &  0.  BANKING  CORPORATION, 
LIMITED. 

(Sec  Allahabad  Bank,  Limited.) 

Head  Office:    122  Leadenliall   Street,    E.G.  3. 
Capital — 

^««AoW,9e</,  in  500,000  £10  shares £5,000,000 

Subscribed  and  Paid  vp,  250,000  Shares,  fully 
paid  ••-         2,500,000 

The  p.  &  O.  Banking  Corporation,  Limited,  which 
has  its  head  office  in  Leadenhall  Street,  London,  was 
registered  under  the  Companies  Acts  on  May  3,  1920. 
It  opened  for  business  towards  the  end  of  the  follow- 
ing June,  and  at  the  date  of  the  first  balance  sheet — 
March  31  last — had  accordingly  been  in  active  exist- 
ence for  nine  months.  In  that  period  branches  had 
been  opened  in  the  West  End  of  London,  and  in  India 
at  Calcutta,  Bombay,  Madras  and  Karaclii.  Early 
in  the  present  year  a  controlling  interest  was  acquired 
in  the  Allahabad  Bank,  particulars  of  the  arrange- 
ment being  conveyed  to  shareholders  by  a  special  cir- 
cular dated  April  9.  In  lieu  of  receiving  cash  an 
option  was  given  to  Allahabad  Bank  shareholders  to 
exchange  their  holdings  for  P.  &  O.  Banking  Cor- 
poration shares.  •  The  option  was  exercised  to  the 
extent  of  9,416  shares  in  the  P.  &  O.  Banking  Cor- 
poration, and  these  have,  since  the  close  of  the 
accounts,  been  allotted  out  of  the  unissued  capital. 

The  Corporation's  preliminary  expenses  amounted 
in  all  to  £57,680,  including  £50,000  paid  to  the 
Government  in  respect  of  taxation  on  the  capital,  of 


Liabilities  and  Assets  of  The  National  Bank 

of  India,  Limited 

lABILI- 

Capital 

Reserve 

Capital  and 

* 

Bills,  .to. 

Profit 

Total 

TIES. 
Dec.  31 

Paid  Dp. 

Fund. 

, — Besarre. — , 

r-Aooeptanoas.--, 

.-Dapoalts 

,  40.-N 

, — Payable. — , 

, — Balance. — , 

UabUlUes. 

fi 

£ 

«             %• 

£ 

%• 

£ 

%• 

£ 

%* 

£         %• 

£ 

19-M... 

2,000,000 

2,300,000 

4,300,000       7-8 

3,795,0  74 

6-8 

46,200,202 

81-7 

1,510,602 

2-7 

639,032     1-0 

55,351,610t 

1919... 

1.600,000 

1,860.000 

3,360,000       7-9 

880,062 

2-1 

36,164.356 

83-9 

2,490,906 

5-9 

475,034     1-1 

42,360,948 

1918... 

1,000.000 

1,360,000 

2,360,000       7-2 

642,264 

1-6 

27,617,994 

84-2 

1,863,946 

5-7 

443,464     1  -3 

32.707,668 

1917... 

1,00  ),9M 

1,2)0,00  1 

2,3".0,00)        Tt 

852,606 

2-8 

24,086,341 

83-t 

1,648,843 

S-2 

37!1,888      1'3 

21,716,021 

1916... 

1,010,000 

1,200,000 

2,200,000        9-2 

639,851 

2-6 

19,661,978 

81-3 

1,346,014 

6-6 

320,014       1-3 

24,068,457 

1915... 

1,000,000 

1,175,000 

2,175,000      10-6 

750,526 

3-7 

16,447,780 

80-3 

797,781 

3-9 

304,414       1-5 

20.476,601 

1914... 

1,000,  K)0 

1,100.000 

2,100,000      10-9 

1,005,336 

6-4 

14,832,899 

77-3 

943,947 

49 

387,996       1-5 

19,170,678 

1913... 

1,000,000 

1,040,000 

2,040,000      10-3 

981,805 

4-9 

14,876,840 

75-1 

1,631,733 

8-S 

333,625      1-2 

19,817,803 

Bills  ot 

Customers' 

- 

ASSETS 

.      Cash  lu  Hand, 

Bzohaoge  'lud 

DiS'-ounts, 

Loans 

Ltahi'ity 

for 

Bank  Premisea 

Tbta 

Deo.  31 

,— ind  at  Ual 

S 

/— IllY69tlD0Dta.— ^ 

£          %• 

<— Treasury 

Bills.-, 
%' 

^and  AdTaDoes.-, 
£             %• 

,— Aoceptanoes.-, 
£           %• 

r-Aoooont-v 
£           %• 

Awetl. 
£ 

1920... 

10,619,019 

19-2 

3,554,529         6-4 

16,682,779 

30-1 

20,380,761 

36-8 

3,795,674 

6-9 

312,768         -6 

55,351,510t 

1919... 

9,306.503 

22-0 

3,433,957         8-2 

16,630,669 

39-3 

11,885.665 

28-1 

880,052 

2-0 

176,103         -4 

42.366,948 

1918... 

5,882,791 

18-0 

2,716,389         8-3 

13,126,883 

401 

10,259,738 

31-4 

642,264 

1-6 

180.698        -6 

32,707.668 

1917... 

7,091,90! 

23-9 

2,176.44(1         rS 

13,076,857 

40-7 

7.331,866 

«4-7 

852,608 

2'« 

184,739        '9 

99,716,021 

1916... 

4,414,803 

18-3 

1,937.783         8-1 

9,6'.I2,894 

39-9 

7,281,822 

30-3 

639,851 

2-6 

191,305        '8 

24,0-..S,457 

1915... 

3,767.939 

18-4 

2,0><S,165      10-2 

7,412,467 

362 

6,264.792 

39-8 

750,536 

3-7 

191,613        -9 

20,476,501 

1914... 

4,254,986 

M-2 

1,029,971        6-4 

6,979,465 

31-2 

6,745,268 

36-1 

1,005,836 

5-4 

156,169        -6 

19,170,678 

1»18... 

3,531,378 

17-9 

820,141         4-1 

6,400,093 

32-3 

7,916,665 

40-1 

981,205 

4-9 

183,430        -7 

19,817,802 

V'er  cent 

.  of  Total  Liabilitiesjor  Assets. 

t  The  rupee 

assets  and  liabilities  have  been  converted  at  the  rate  of  2s.  per  rupee. 
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BROWN,    SHIPLEY   &  COMPANY, 

LONDON. 

FOUNDERS  COURT,  office  for  travellers: 

LOTHBURY,    E.C.  2.  123  PALL  MALL,  S.W.  1. 

Established  1810. 


FOREIGN  EXCHANGE.    COMMERCIAL  CREDITS  cf  CONSIGNMENTS. 
CABLE  TRANSFERS.  FOREIGN  COLLECTIONS. 

TRAVELLING  CREDITS. 

INVESTMENT  SECURITIES.  DIVIDENDS  COLLECTED. 

COUPONS  and  DRAWN  BONDS  PURCHASED. 

DEPOSIT  and  CURRENT  ACCOUNTS  OPENED. 

AGENTS    and    CORRESPONDENTS    ALL    OVER    THE    WORLD. 

BROWN  BROTHERS  &  COMPANY, 

NEW  YORK:  59  Wall  Street. 

PHILADELPHIA.  BOSTON.  BALTIMORE. 

4th  and  Chestnut  Streets.  60  State  Street.  (Alexr.  Brown  &  Sons.) 

Established    1800. 


HAMBROS  BANK  LIMITED 


CAPITAL   ISSUED  -        -        £4,000,000 

CAPITAL  PAID   UP      -        -        £1,000,000 
RESERVE  FUND  -        -        £1,050,000 


Every  description  of  Banking. 
Foreign  Exchange. 


Head  Offices  : 

70  OLD  BROAD  ST.,  LONDON,  EC.2, 


Registered  Offices  :  West  End  Branch  : 

41-47  Bishopsgate,   London,  E.C.  2.  21-24  Cockspur  St.,  S.W. 
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which  £31,260  was  met  from  the  premium  of  2s.  6d. 
per  share.  The  authorised  capital  is  £5,000,000,  in 
500,000  shares  of  £10  each,  of  which  250,000  have 
been  issued  and  fully  paid  up.  Under  the  Finance 
Act,  1920,  the  stamp  duty  was  raised  from  5s.  to  £1  per 
cent.,  and  the  patriotic  action  of  the  Corjwration  in 
deferring  this  issue,  at  the  request  of  the  Chancellor 
of  the  Exchequer,  in  order  to  facilitate  the  success 
of  a^  Government  issue  then  being  made,  brought  it 
within  the  period  of  operation  of  the  Act,  and  it  was 
mulcted  of  an  additional  £37,500.  The  Corporation's 
moral  claim  to  consideration  was,  however,  recognised, 
and  a  clause  was  inserted  in  this  J'ear's  Finance  Act, 
fixing  the  liability  in  such  cases  at  the  old  rate,  a 
refund  accordingly  resulting.  The  total  liabilities  of 
the  Bank  at  the  date  of  the  balance  sheet  were 
£6,139,842,  of  which  approximately  e^ual  proportions 
were  reisresented  by  the  capital,  £2,500,000,  and  by 
cun-ent,  deposit  and  other  accounts,  £2,662,691. 
Liabilities  under  acceptances,  endorsements,  &v.. 
amounted  to  £712,960,  and  loans  to  £160,000.  Uii 
flie  other  side  of  the.  balance  sheet,  cash  at  bankers 
and  in  hand,  £430,776,  and  money  at  call  and  short 
notice,  £1,095,000,  account  for  nearly  one-fourth  of 
the  total  assets,  and  bills  discounted  (including  Treasury 
bills),  £1,575,358,  for  a  slightly  higher  proportion. 
Advances  to  customers  on  current  and  other  accounts 
stand  at  £740,056,  and  investments  at  £644,957,  of 
which  £583,916  consists  of  the  Corporation's  hold- 
ing (at  cost)  in  the  Allahabad  Bank.  Items  in  transit 
and  sundry  other  assets,  including  exchange  adjust- 
ment ac-count,  reached  the  large  total  of  £906,976. 

The  whole  of  the  premium  derived  from  the  share 
issue,  £31,250,  having  been  devoted  to  .writing  off. 
part  of  the  preliminary  expenses,  •  the  balance  of 
£26,430  was  written  off  out  of  profits.'  Of  the  net 
amount,  £73,295,  £66,449  was  earmarked  for  a 
dividend  at  the  rate  of  nine  per  cent,  per  annum,  Jess 
income  tax,  for  the  nine  months. 

Liabilities  and  Assets  of  the  P.  <i  0.  Banking  Corporation. 


LIABILITIES. 

March  31, 
liiai 

ASSETS. 

March  .'il, 
1021 

£ 

Ca-sh  at  bankers  ontl 

in 

£ 

Paid-up  capital 

2,600,000 

hand     

430,770 

Carr(>iit,     deposit    and 

Money  at  call  and  short 

other  accounts 

2,662,.191 

notice 

1,095,000 

Loans        

160,000 

Investments* 

6.H.9.'J7 

Acceptances,         eudoi-sc- 

liills  discountedf 

1,575,3.18 

ments,  &c 

712,960 

Customers'    liability 

for 

Bills  for  collection 

31,197 

acceptances,  &c. 

712.900 

Profit  balance     

73,89i 

Bills  for  coUectioli 

Advances 

other  assets 

Total  Assets     ... 

."1, 197 

Total  Liabilities   ... 

6,139,842 

6,139,842 

^  Including  shares  in  AUaha 

3sid  Bank,  at  cost,  £583.910. 

t  Including  Treasury  bills. 

PUNJAB  NATIONAL    BANK,  LIMITED. 

Head    Ofhce  ;    AiKirkali    Street,    Lahore,    Punjab. 

Capital^ 

Authorised,  50,000  Shares  of  Rs.  100  eacli       ...  Es.  50,00,000 

Subscribed,  3i, 000  Hh&ies           31.00,000 

Pai"(i  «/)  (including  Rs.  3,96,417  in  advance)  ...  <        16,05,017 

The  Punjab  National  Bank,  which  was^  established  in  1895, 
has  its  head  office  in  Lahore  and  possesses  thirty-two 
blanches  .scattered  throughout  the  district  from  which  it 
derives  its  name  and  at  other  important  Indian  centres. 
Tlie  crisis  of  1913,  which  hit  the  Punjab  with  particular 
severity,  caused  many  banks,  not  only  in  that  area  but 
throughout  India,  to  close  their  doors;  but  the  Punjab 
National  successfully  weathered  the  storm.  It  made  good 
progress  during  the  War,  and  at  the  date  of  the  last  pub- 
lished balance  sheet  its  total  assets  exceeded  Rs.437  lacs. 
The     paid-up     capital     and    reserves,    at    Rs.35.9    lacs,    are 

of  the  liabilities.     Deposits  on 


et^uivaleiit   to   8.2  per  cent. 


June  30  last  showed  an  increase  of  approximately  Rs.70  lacs 
since  December  31.  1920,  and  this  is  reflected  on  the  assets 
side  in  a  rise  in  bills  discounted,  loans,  &c.,  as  well  as  in 
cash  in  hand  and  at  banks,  and  a  deposit  maintained  with 
another  bank.  The  cash  item,  at  over  Rs.92  lacs,  shows 
the  high  proportion  of  twenty-one  per  cent,  to  total 
liabilities. 

Though  gross  profits  increased  in  the  last  half-year,  net 
profits  declined,  owing  to  growth  of  expenses.  The  divi- 
dend is  maintained  at  the  rate  of  fourteen  per  cent,  per 
annum,  free  of  tax,  and,  after  making  provision  for  con- 
tingencies    and     investment     depreciation,     a     balance     of 


forwand,  as  compared  with  Rs.   29.952 


Rs.  93,896  is  carried 
brought   in. 

Profits  of  the  Punjab  National  Bank,  Lid. 

Dividend 


.  Half-year    G  ross 

Net      (Free  of  Tax;. 

Special 

Carried 

to          n-ofits. 

Expenses. 

Profits.        Amount. 

Allocations. 

June  30         Its. 

R». 

Rs.             Bs.      'JoP-a 

Rs. 

Es. 

1921...  6,92,435 

2.84,857 

4,07,578       1.31,506     14 

2,12,078 

93,896 

1920»     6.69,809 

2,18,790 

4,51,019       1,16,432     14 

3,19,985 

29,962 

1920...  5.94,461 

2,30,022 

3,63,839          97,992     12 
**  December  31. 

2,01,930 

15,360 

TATA  INDUSTRIAL  BANK,  LIMITED. 

Head  Office  :   Wallace  Street,  Bombay. 
London   Office  :   9  Bishopsgate.   E.C,   2. 
Capital — 

Authorised     Rs.  12,00,00,000 

Subscribed       7,58,73,525 

Paid  up  2,23,73,335 

The  Tata  Industrial  Bank  is  a  product  of  the  War  period, 
its '  head  otfic*  having  been  opened  for  business  in  Boinbav 
on  April  4,  1918.  On  the  15th  of  the  same  month  the  Cal- 
cutta branch  commenced  operations,  and  in  the  following 
September  a  branch  was  opened  in  Hyderabad  (Deccaii). 
The  paid-up  capital  of  the  Bank  shown  in  the  first  balance 
sheet  was  Rs.  70,01,392,  and  it  has  since  been  increased 
to  Rs.  2,23,75,335,  commensurate  with  the  enlarged  sphere 
of  operations  and  the  rapidly  growing  business.  Branches 
are  now  established  at  London,  Cawnpore,  Delhi,  Lucknow. 
Madras  and  Rangoon,  in  addition  to  those  above-mentioned. 
"At  the  date  of  the  last  balance  sheet — March  31.  1921 — 
the  liabilities  on  deposit  and  current  accounts  amounted  to 
Rs.  11,96,00,000.  as  compared  with  Rs.  9,31,00,000  a  year 
prexiouslv.  Cash  in  hand  and  at  bankers  increased  from 
Rs.  2.31,04,400  to  Rs.  3,65.08.676  (inclusive  of  bullion),  and 
investments  from  Rs.  2,01,55,719  to  Rs.  2,92.52.858.  A  sub- 
stantial addition  to  loans,  advances  and  bills  discounted, 
thereby  raised  to  Rs.  7,51,31,425.  reflects  the  expansion  of 
the  business,  the  balance-sheet  totals  having  risen  by  nearly 
Rs.  4|.crores  in  the  same  interval. 

The  profit  for  the  half-year  ended  September  30,  1921. 
including  Rs.  2.20.004  carried  forward  from  the  previous 
account,  amounted  to  Rs.  13,16,359.  which  has  been  disposed 
of  as  follows  :  Added  to  reserve  fund,  Rs.  3.50,000;  set  aside 
for  income  tax,  Rs.  1.00.000;  interim  dividend  at  10  annas 
per  share,  Rs.  6,32,279,  leaving  as  a  tarry-forward 
Rs.  2.34,080.  In  the  vear  to  March  31  last  the  net  profit 
was  Rs.  26.05,805,  including  Rs.  3,08.324  brought  into  the 
acc«mit.  The  total  dividend  for  that  year  was  16  annas 
per  share,  free  of  income  tax,  while  Rs.  10  lacs  were  trans- 
ferred to  reserve  fund  and  Rs.  3.74.156  was  set  aside  as  pro- 
vision for  income  tax  and  super-tax. 

Liabilitiei'  and  Assets  of  the  Tata  Industrial  Banh,  Limited. 


LIABILITIES. 

Capit.'d  l^iid  m 

Reserve  fund 
Bil's  pa.vable.  A-, . 
Acceptance^,  &c.   ... 
Dei>osit.^nd  curl ent  accounts     ... 
Due  to  age'it«  ond  oorresponde"  ts 
In  ad\'ance  of  calls,  &c.  ... 
Profit  balance        ■ 

Total  Liabilities        

ASSETS. 

Cash  on  hand  and  with  bankers... 

Investments  , 

Bills  receivable      

Ijoans,  advances  and  bills  discounted 
Clients'  liability  for  acceptances,  &c. 
Due  by  agents  and  correspondents 
B.ink  premises,  cic.  


Total  Asisots 

Liabilities  and  Assets  of  The  Punjab  National  Baitl;  Ltd. 


Capital 
LIABILITIES.  Paid  up. 


June  30 
1921 
1920t 
1920 


ASSETS. 

.Tune  30 
1921     .. 
1020t  .. 
1920     ., 


Rs, 
..  20,13,8021 
..  18,33,255J 
..  16,0.j,017{ 

Cash  Lq 
Hand  and 
^-at  Banks,  &c.-^ 
Bs.  %• 

92,03,064  210 
67,85,967  18-4 
46,37,010       139 


Reserve 
Funds. 

Rs. 
15,80,352 
15,70,284 
13,83,203 


Paid-up  Capital 

and  Reserve 
f Fnods. 


Bs. 
35,94,154 
34,03,539 
30,48,220 

Deposit 
witli  other 

Bank-S. , 

Rs.  %• 

4,00,000  •» 

2,00,000  -5 

2,00,000  'G 


%» 
8  2 

9-2 

9-1 


-7—  Deposits.- 

Rs. 

3,79,20,488 

.3,09,25,005 

2,76,75,705 


86  ■? 
83.6 
827 


Bills  for 

, Collection.' — 

Rs. 
10,84.103 
20,53.009 
20,52,434 


3-9 
S'6 
61 


— Investments 
Rs. 
43,53,582 
39,20,031 
36,90,2! 


100 
106 
11-1 


Bills  Discounted, 

, Loans,  &c. ^ 

Rs.  %» 

2,77,33,693  63-4 
2,32,30,234  62-8 
2,24,29  193       67-2 


Other 

. ^Liabilities. , 

Rs.  %• 

3,19,095  -7 

4,54,603  1'2 

3,87,344  1-2 

Bills  for 

,—  ^Collection. , 

Rs.  %» 

16,84,403  3-9 

20.63,009  5-6 

20,52,434  6-2 


Mar.  31, 
-      1921. 
Rs. 

2,23,6S,2i)0 

1,5,00,000 

10,0.5,81 0 

1,32,10,720 

n,90,45,3i;7 

1,10.62,420 

11, .501' 

8,52,284 

16,96,56,363 

3.66,08,676 
2,92,52,858 
1.28,13.372 
7,51,31,426 
1,32,10.720 
90,442 
26,42,870 

16,96,56,363 


Profit 

, Glance. — 

R.S.  »/i 

2,25,462 
1,46,394 
3,00,007 

Bank 
^Premises,  &c.-^ 
Bs.  %• 

3,68,855  •« 

7,87,369  2-1 

3,48,880  10 


Mar.  31, 

1920. 

P,.s. 

1,51.14,217 

5  00,0(10 

67,21.065 

61,02,492 

9,31,27,032 

27,41,756 

04.7Sft 

10,07,050 


12,54,98.398 

2,31,04,400 
2,01,6.5,71  a 

63,27.9K6 
6,80,74,630 

61,62,492 
3,45,404 

13,27.707 

12,54,98,398 


Total 
Liabilities. 

Rs. 
4,37,43,602 
3,69,82.6;u 
3,33,63,77i> 

Total 

Assets. 

Rs. 

4,37,43,602 

3,69,82,670 

3,33,03,770 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


t  December  31. 


t  Including  payments  in  advance. 
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Glyn,  Mills,  Currie  &  Co. 

ESTABLISHED  1753.  REGISTERED  WITH  UNLIMITED  LIABILITY  1885. 

67  LOMBARD  STREET,  LONDON,  E.G.  3. 


CAPITAL 

£1,000,000 

RESERVE  FUND 

500,000 

CURRENT  AND  DEPOSIT  ACCOUNTS 

24,352,610 

CASH  IN  HAND  AND  AT  BANK  OF  ENGLAND      . 

4,200,410 

MONEY  AT  CALL  AND  AT  SHORT  NOTICE    . 

6,886,500 

INVESTMENTS 

6,408,243 

ADVANCES,  &c 

7,130,799 

BALANCES  with   and   cheques  in  course  of  collection 

on  other  Banks  in  the  United  Kingdom 

1,006,451 

30th  June,    1921. 

MANAGING  PARTNERS: 

The  Hon.  A.  H.  MILLS.  LAURENCE  CURRIE. 

Lord   WOLVERTON.  Lord  HILLINGDON. 

General  The  Hon.  Sir  H.  A.  LAWRENCE,  K.C.B. 

General  Manager  :  Secretary  : 

Brig.-General  A.  MAXWELL,  C.M.G.,  D.S.O.  ERIC  GORE  BROWNE,  D.S.O. 

Every  description  of  British  and  Overseas  Banking  and  Exchange  business  trsuisacted. 
The  Bank  undertakes  the  office  of  Executor  and  Trustee. 


The  British  Overseas  Bank 

LIMITED. 


31,  LOMBARD  STREET,  LONDON,  E.C.3. 

'Celegraphic  Addresses  :  'Uelephone  Number  : 

(Inland)    "  SAESREVO,  THREAD.  LONDON."  CITY   7140 

(Foreign)  "  SAESREVO,  LONDON."  (5  lines). 


CAPITAL    -    £5,000,000 

Issued  and  Paid  up  -  £2,000,000 

Established   in   1919  with  the  object  of  affording  increased   and  improved 
Banking  facilities  for  Foreign  Trade  at  Home  and  Abroad. 

Exceptional    arrangements    exist    with    its   Associated    Banks    in    England, 

Scotland  and  Ireland,  and  with  leading  National  Banks  in  every  important 

centre  abroad.  Correspondence  invited. 


Affiliated  Institution  in  Poland  : 

ANGLO-POLISH  BANK,  LIMITED  (BANK  ANGIELSKO  POLSKI), 

Krakowskie  Przedmiescie,  4749,  WARSAW. 


960 


THE     STATIST. 

INTERNATIONAL    BANKINQ    SECTION 


[December  10,  1921. 


MISCELLANEOUS  BRITISH  BANKS 


ANGLO-BALTIC  AND  MEDITERRANEAN 
BANK,  LIMITED. 

Office:  92  Cannon  Street,   London,  E.G.  4. 

Capital— 

Authorised  and  Subscribed,  in  200,500  Shares  of 

£5eaoh       £1,002,500 

Paid  up        493,987 

Eegistered  in  1919,  with  an  authorised  capital  of 
£1,002,500,  the  Anglo-Baltic  and  Mediterranean  Bank 
has  issued  its  first  report  and  accounts,  covering 
operations  from  March  25,  1920,  to  April  30,  1921. 
The  whole  of  the  capital  has  been  subscribed,  and  at 
the  end  of  the  financial  period  the  sum  paid  up  was 
£493,987.  ^The  primary  object  o£  the  undertaking  is 
the  financing  of  imports  of  raw  materials-  from 
countries  adjacent  to  the  Baltic  and  Mediten-auean 
Seas  and  elsewhere;  and  accordingly,  while  affording 
a  varied  service  to  its  clients,  it  partakes  of  the 
character  of  a  trade  bank  rather  than  of  a  bank  of 
deposit. 

Liability  on  current,  deposit  and  other  accounts 
on  April  30  last  stood  at  £103,619,  while  of  the  total 
assets  of  £687,186,  loans,  advances  and  other  accounts 
represented  £361,315.  Acceptances  and  endorsements 
figure  at  £61,227,  bills  receivable  and  collections  at 
£134,466.  The  foregoing  particulars,  coupled  with 
the  facts  that  cash  in  hand  and  at  other  banks  appears 
at  £37,445  and  the  investments  o!  £21,016  consist 
of  holdings  (at  cost)  in  other  banks,  suggest  that  the 
Bank  has  been  affording  facilities  to  trade  to  the 
measure  of  its  ability.  The  profit  brought  out  is 
£43,143  gi-oss,  or  £24,233  net.  Preliminary  and 
organisation  expenses  (of  which  £29,067  consists  of 
underwriting  commission  and  brokerage)  are  retained 
in  the  list  of  assets,  at  £58,628,  as  are  also  £24,000 
past-due  bills,  the  subject  of  litigation.  The  net 
balance  of  the  profit  and  loss  account  is  accordingly 
carried  forward. 

Liabilities  ami   Assets  of  the  AngloBaltir   and 
Mediterranean  Bank,  Limited. 

April  30, 
LIABILITIES.  1921  ASSETS. 


BRITISH  BANK  FOR  FOREIGN  TRADE, 
LIMITED. 

Hea-d  Office :  48  Bishopsgate,  London,  E.G.  2. 
Capital— 

Authorised,  1,0.50,000  Share«  of  £1  each     ...      £1,050,000 
Subscribed  and  Paid  up  (240,000  Shares)    ...  240,000 

This  institution  commenced  business  in  1911  as  the 
Anglo-Eussian  Bank,  Limited,  its  primary  object 
being  to  acquire  an  interest  in  the  Russian  Commer- 
cial and  Industrial  Bank  of  Petrograd.  War  losses 
led  to  a  reduction  in  the  paid-up  capital  from 
£1,200,000  to  £840,000  in  1916,  and  from  the  latter 
figure  to  £240,000  last  year.  Litigation  (culminating 
in  a  decision  by  the  House  of  Lords  in  July  last)  had 
Ijeen  proceeding  between  the  two  Banks  as  to  a  loan 
transaction  entered  into  in  1914.  Since  that  year  no 
dividends  have  been  paid.  The  net  profit  in  the  twelve- 
month to  April  30  last  was  £22,241,  which,  added  to 
the  balance  of  £30,610  brought  forward,  makes 
£52,851,  of  which  £25,000  was  transferred  to  a 
reserve  against  loans  for  "customers  and  the  balance 
carried  forward.  Particulars  of  assets,  liabilities  and 
profits  since  1914  are  set  out  in  the  annexed  tables  : — ■ 
Profits  of  the  British  Bank  for  Foreign   Trade. 


Tr.  U) 

Grosa 

Expensei 

,     Net 

Special 

Carried 

April  30 

Profit. 

lQt.,<tc. 

Profit. 

^DiTidcnds.- 

>  AUctns. 

Foiward 

£ 

e 

£ 

£ 

% 

£ 

£ 

1921 

72,e65 

50,624 

22,241 

— 

Nil 

25,000 

27,851 

1920 

70.402 

44.641 

25,761 

— 

Nil 

75,000 

S0.610 

1919 

..       95,596 

40,475 

65,121 

— 

Nil 

60,000 

79.860 

1918 

..       87,.'i60 

44,163 

43,1'.'^ 

— 

Nil 

— 

74,729 

1917 

..        69,419 

40,778 

19,641 

— 

Nil 

— 

31,531 

1916 

..     :22,769 

121,546 

1,223 

— 

Nil 

— 

11,890 

1915 

..     110,238 

109,453 

786 

— 

Nil 

— 

10,667 

1914 

..     119,076 

13,271 

96,804 

72,000 

6 

25,594 

9,881 

Capital  paid  up      

Oarrcnt,  deposit  and  oilier 
accounts  

Acceptances  and  endorse- 
ments 

Otlier  liabilities     

Profit  balance        


Total  Liabilitiis.. 


49.1,987      Cash  in  hand  and  at  IjuuliS 
Bills    receivable    and    col- 

103,619         lections  

Investments  (in  other  banks) 
61,227     Loans,  advances,  a:c. 

4.120     Customers"      liability      for 
24,233         acceptances  and  endorse- 
ments 
Bank  premises,  &c. 
Preliminary  and  organisa- 
tion expenses 

C87.186  Total  .Assets 


.\pril  30, 
1921 
£ 
37,445 


134,466 

21,016 

361,315 


61,227 
13,090 


58,627 
CS7.186 


BRITISH  BANK  OF  NORTHERN 
COMMERCE. 

(See  Hambpos  Bank,  Limited.)     -^ 


BRITISH  OVERSEAS   BANK,   LIMITED. 

Office:   31  Lombard  Street,  E.G.  3. 
Capital — 

Authorised        ... £5,000,000 

Issued  aiul  paid  up     .'. 2,000,000 

The  British  Overseas  Bank  was  incorporated  in  July 
1919  with  the  object  of  facilitating  the  foreign  trade 
of  the  British  Isles  and  the  Empire  by  speciahsing  in 
all  matters  of  exchange,  payments  and  receipts  abroad, 
and  the  handling  of  foreign  collections,  documents  and 
securities.  Commercial  credits  are  also  issued  and 
the  Bank  gives  its  acceptance  to  bills  in  connection 
with  home.  Colonial  and  international  trade.  It  is 
a  joint  enterprise,  and  the  associated  banks  comprise 
the  Anglo-South  American  Bank ;  the  Dominion  Bank, 
Toronto;  Glyn,  Mills,  Currie  and  Company;  Chas. 
Hoare  and  Company;  the  Imperial  Ottoman  Bank;  the 
Northern  Banking  Company  ;  the  Union  Bank  of  Scot- 
land; and  Williams  Deacon's  Bank.  These  institu- 
tions have  subscribed  at  par  £1,000,000  of  the  "  B  " 
1  Ordinary  share  capital.     A  public  issue  was  made  in 


Liabilities  and  Assets 

of  the  British  Bank  for 

Foreign  Trade,  Limi 

ted. 

LIABILITIES.  Capital 

Paid-up  Capital 

Bills 

Profit 

ToUl 

Paid  up. 

Reserve. 

,— and  Reeer 

re. — ^ 

^Deposits,  4-c.-^ 

, Payable 

. — , 

/-Acceptances,  &c.-^ 

, Balance 

, 

Liabilitiee. 

April  30 

£ 

£ 

£ 

%• 

£               %• 

£ 

%• 

£          %• 

£ 

%• 

£ 

1921       ... 

240,000 

— 

240,000 

28-8 

541,082         64-9 

— 

—           — 

52,851 

8-3 

833,933 

1920      ... 

840,000 

— 

840,000 

491 

763,186          44-7 

— 

— 

—           — 

106,610 

6'Z 

1,708,796 

1919      ... 

840,000 

_ 

840,000 

50-4 

687,303           41-2 

— 

— 

10,008           -8 

129,849 

7-8 

1,667,160 

1918      ... 

840,000 

_ 

840,000 

500 

700,155          41-7 

— 

— 

64,836        3-9 

74,739 

4-4 

1,679,719 

1917      ... 

840,000 

_ 

840,000 

51-8 

686,477         42-2 

— 

— 

68,576        4-2 

31,531 

20 

1,626,584 

1916      ... 

1,200,000 

25,000 

1,225,000 

381 

1,828.036         56-9 

79,818 

25 

68,698         Z'l 

11,890 

•4 

3,213,449 

1916      ... 

1,800,000 

25,000 

1,226,000 

38-3 

1,911,922          56-7 

138,167 

3-8 

99,293        2-9 

10,667 

•3 

3,376,039 

1914      ... 

1,200,000 

25,000 

1,236,000 

28- 1 

8,318,079          53-2 

220,986 

50 

490,303      11-2 

107,476 

25 

4,361,743 

ASSETS. 

Oaah  in  Eand  and 

BiUs 

Ciistrs.'  Liab.  for 

ToUl 

^at  Call 

&C.-, 

^Investments.-^ 

. Loans,  ic 

. , 

,-DIscoanted.-^ 

^Acceptances.-^ 

,-Snndries.^ 

Atsatf. 

April  30 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£             %• 

£      . 

%• 

t 

1921 

100,909 

12-1 

437,032 

52-4 

244,812 

29  4 

— 

— 

—               — 

61,180 

81 

833,933 

.1980 

266.233 

15-8 

801,327 

46-9 

641,236 

37-5 

— 

— 

—               — 

— 

— 

1,708,796 

1919 

310,360 

18-8 

841,414 

50-5 

505,373 

30-3 

— 

— 

10,008              -8 

— 

— 

1,667,160 

1918 

192,658 

11-4 

891,602 

531 

530,834 

31S 

— 

— 

64,836              3'9 

— 

— 

1,«79,7I9 

1917 

176,289 

10-8 

933,963 

56-8 

458,787 

28-2 

— 

— 

68,676             4-2 

— 

— 

1,626,684 

1918 

...        100,160 

31 

3,346,188 

730 

696,868 

21-8 

— 

— 

68,698             2-1 

1,526 

— 

3,313,449 

1915 

806,020 

81 

2,387,406 

70-7 

630,029 

15-8 

160,836 

4-5 

99,293           2-9 

1,457 

— 

3,376,039 

1914 

...        360,904 

S-9 

3,116,498 

48-6 

1,336,858 

30-7 

166,686 

J-8 

490,203          11-2 

594 

— 

4,361,742 

*  Per  cent,  of  Total  LiabUities  or  Assets. 
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Western  Electric 


tftfer^hones 


\ 


"  Inter-phones"  is  a  trade  name  adopted  by  the  Western  Electric  Company  for  what  are  generally 
known  as  intercommunicating  telephones.  They  have  been  designed  by  skilled  telephone 
engineers  especially  for  such  use,  and  are  not  adapted  for  outside  telephone  service. 
.A.n  "Inter-phone"  system  may  be  considered  as  a  small  private  telephone  exchange  requiring 
neither  switchboard  nor  operator.  Communication — that  is,  ringing  the  station  desired  and 
conversing  with  the  person  answering — can  be  established  by  merely  depressing  a  push  button 
for  a  few  seconds,  holding  the  receiver  to  the  ear,  and  talking  into  the  transmitter. 

Designed  particularly  for  use  in  large 

BANKS 

BUSINESS    ORGANISATIONS 

INSTITUTIONS 

FACTORIES 

WAREHOUSES  and  STORES 

and 

PRIVATE    RESIDENCES 

They  are  essential  where  prompt  connections  without  loss  of  time 
are  necessary  and   the  highest  grade  of  transmission  is  required. 


Norfolk  House,  Victoria  Embankment,  London,  W.C.  2. 

Telegrams;  *' Relay,  Estrand,  Londo:^."  Telephone:  City  3400. 

62  FiNSBURY  Pavement,  London,  E.C.  2. 

Telephone :  London  Wall  7608. 

Works         -       -        North  Woolwich,  London,  E.  16. 

Telegrams:  "  Westophone,  Phone,  London."    Telephone:  East3480(io lines). 

And  Bexley  Heath,  Kent. 


CARDIFF.         BIRMINGHAM. 
SINGAPORE.  SYDNEY. 


Branch  Offices  : 
GLASGOW.  LEEDS.         MANCHESTER.         NEWCASTLE. 

BUENOS  AYRES.  JOHANNESBURG.  SIMLA. 


Agents  : 
BORNEO-  INDIA-  CEYLON- 

Hatton.  Hall  &  Co.,  Jests  Eng.  Co.,  Ltd.,  C.  A.  Hutson  &  Co.,  Ltd., 

Jesselton,  Apollo  Street,  Colombo. 

BritishNorth  Borneo.  Bombay  &.  Calcutta  (P.O.  Box  243). 

STRAITS  SETTLEMENTS-  PORTUGAL- 

J.  Berry  &  Co.,  Penang.  A  Empreza  Electrica  Luzitana  lAa...  Lisbon  &  Oporto. 


F.M.  STATES- 
J.  Berry-  &  Co., 

Ipoli , 
Perak. 
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Jaly  1919  of  200,000  "A"  Ordinan'  shares  of  £5 
each  at  par,  of  which  20,000  were,  in  the  terms  of  the 
jjrospectus,  allotted  to  the  Prudential  Assm'ance  Com- 
pany. The  associated  banks  outside  the  United  King- 
dom act  as  special  agents  in  their  particular  distiicts, 
and  in  addition  the  Bank  is  part  proprietor  of  the 
Anglo-Pohsh  Bank.  Limited,  Warsaw.  Exceptional 
arrangements  as  regards  Belgium  have  been  made  with 
the  Banque  de  Bruxelles,  the  head  of  one  of  the  most 
powerful  banking  groups  in  that  country. 

Power  was  taken  in  the  Articles  to  act  as  an  issuing 
house,  and  several  operations  of  this  character  were 
carried  tlirough  dming  the  fii"st  year  or  so,  the  most 
important  being  an  issue  of  £3,000.000  secured  notes 
for  the  Explosives  Trades,  Limited.  It  was  not  pro- 
posed to  compete  for  deposits  with  the  constituent 
banks,  and  accordingly  the  amount  included  under  this 
head  in  the  balance  sheet  as  at  October  31,  1920,  is 
only  £1,401.899,  which  mostly  represents  the  balances 
of  foreign  clients,  or  of  chents  accumulating  funds  in 
anticipation  of  the  maturity  of  credits.  Acceptance 
business  reached  the  substantial  total  of  £1,621,14^. 
Cash  in  hand  and  at  bankers,  plus  money  at  call  and 
short  notice,  amounts  to  over  £2,721,000,  marking  the 
high  proportion  of  fifty-two  per  cent,  to  tot.al  liabilities. 

Profits  for  the  initial  period  reiXJi'ted  upon  amomited 
to  £199,741.  derived  chiefly  from  foreign  exchange 
business.  Deducting  the  preliminan'  expenses  of 
£39.01.5  and  £10,000  for  a  resei-ve  against  investments 
abroad,  thei'e  remains  £150,729,  out  of  wliich  a  divi- 
dend of  six  per  cent.,  less  income  tax,  is  paid  on  the 
"A  "  shares  only,  leaving  a  carry-foi-ward  of  £81.487. 
subject  to  income  and  corporation  profits  taxes. 

Liabilities  and  Assets  of  the  British  Overseas  Bank. 


£2  10s.  paid,  which  the  Corporation  holds  in  the 
National  Bank  of  Turkey,  and  of  capital  in  subsidiary 
companies  returned  at  £307,380.  In  regard  to  tliis 
latter  item  the  auditors  state  they  are  imable  to  form 
an  opinion  as  to  its  value — ^a  view  corroborated  at  the 
last  annual  meeting  by  the  Governor,  the  Lord 
Faringdon.  The  amount  i-epi-esents  less  than  the  cost 
price  of  the  Corporation's  interests  in  the  Anglo- 
Brazilian  Commercial  and  Agency  Company,  the 
Levant  Company,  the  Trade  Indemnity  Company,  and 
the  South  Eussia  Banking  Agency — all  interests 
acqmred  with  a  view  to  helping  British  trade. 

The  net  profit  for  the  year,  after  payment  of  all 
expenses  and  providing  "^  f or  some  depi-eciation  of 
holdings  in  subsidiarj-  companies,"  amounted  to 
£119,309,  a  large  rise  on  the  preceding  year.  The 
dividend  is  maintained  at  the  pre^■ious  rate  of  four  per 
cent.,  subject  to  income  tax,  and  £61,901  is  earned 
for^vard.  ■  Disturbed  conditions  in  Transcaucasia  have 
led  to  the  temporary  closing  of  the  Corporation's 
branch  at  Batoum,  but  the  Danzig  and  Belgi-ade 
branches  are  reported  to  be  making  favourable 
progress. 

Profits  of  the  British  Trade  Corporation. 


LIABILITIES. 


Oct  31,            ASSETS.  Oct.  31, 

1920  1920 

£  £ 

Capital  paid  up     2,000,000   Oashin  hand  and  at  banters  695,710 

Current,  deposit  and  other  \  Money  at  caU  and  short 

accounts             1,401,899 1     notice      2,025,499 

Acceptances,&c.  (see  contra)    1,631,148  .  Balances      with      banl:ers 

Profit  balance        199,744'     abroad     518.125 

,  Bills  discounted     117.321 

'invKtments           132  162 

Advances,  &c 212,160 

,  Customers*   liability    for 

I      acceptances,  &c.            ...  1,631,148 

Premises     61,644 

Preliminary  expenses       ...  39.016 


Dividend  siib- 

Oarry- 

Tear  to 

Net  Profit 

,-ject  to  Tax-^ 

Forward 

Deo.  31 

£ 

£        % 

£ 

1920 

119,309 

80,000     4 

61,901 

1919 

86,310 

80,000     4 

22,593 

1918 

54,581» 

50,000     2J 

14,263 

1917 

9,671 

—         — 

9,671 

•  After  £14,590  written  off  preliminary  expenses  and  premises 

account,  A-c. 

Totfil  Liabilities... 


5,222,791 


Tol 


'*»(i^' 


ets 


5,222,791 


BRITISH  TRADE  CORPORATION. 


Office:  13  and  14  Austin  Friars,  London,  E.C.  2. 

£10,000,000 


Capital— 

Authorised,  1,000,000  Shares  of  £10  each   . 
Subscribed  and  paid  up,  200,000  Shares  of 

£10  each       2,000,000 

The  British  Trade  Corporation  received  in  1917  a 
Eoyal  Charter  for  sixty  years.  It  aims  at  extending 
British  Empire  trade  and  promoting  schemes  of 
Empu-e  development.  The  latest  accounts,  which 
cover  the  year  to  December  31  last,  show  a  paid-up 
cai)iial  of  £2,000,000,  and  current,  deposit  and  other 
accounts  of  £2,478,361- — -a  considerable  increase  on 
the  previous  year.  Acceptances  show  a  notable  expan- 
sion, to  £2,180,745.  On  the  assets  side  the  total  of 
cash  in  hand  and  at  bankers,  with  money  at  call  and 
short-  notice,  approximates  to  a  million,  being  equiva- 
lent to  fourteen  per  cent,  of  the  total  habilities.  But 
Ti-easury  bills- account  for  a  further  quarter  of  a  mil- 
lion, while  investments  figure  at  £799,264,  including 
£•52-5.000  in  National  ^Yar  Bonds  and  Exchequer 
Bonds.      This  is  exclusive  of  96,810  shares  of  £10, 


COLONIAL   BANK. 

Head  Office:  29  Giacechurch  Street,  London,  E.C.  3. 
Citv   Branch :    30  Gracechurch  Street,   London, 
E.C.  3. 
Capital— 

Authorised        £5,000,000 

Subscribai,  150,000  Shares  £20  each  ...        3,000,000 

Pa i<i  i/p,  £6  per  Share  ...      ~...         ..^  900,000 

The  Colonial  Bank,  which  is  one  of  the  few  remain- 
ing banks  operating  under  Eoyal  Charter,  was  incor- 
porated in  1836,  and  its  business  was  confined  to  the 
West  Indies  until  1916,  when  permission  to  operate 
anywhere  within  the  British  Empu-e  was  granted, 
this  permission  being  extended  in  the  following  year 
!  to  cover  any  part  of  the  world.  Expansion  followed 
\  rapidly,  and  on  June  30  last,  in  addition  to  offices  in 
London,  Liverpool,  Manchester,  Hull,  Hamburg  and 
New  York,  the  Bank  had  twenty-eight  branches  scat- 
tered thi'oughout  the  West  Indian  Islands,  sis  in 
British  Guiana  and  nineteen  in  West  Afiica,  includ- 
ing Gambia,  Gold  Coast,  Nigeria,  Sierra  Leone, 
Senegal  and  tKe  Cameroons. 

During  the  year  to  the  end  of  June  last  the  balance 
sheet  total  has  contracted,  as  maj-  be  seen  from  the 
accompanying  tables,  to  £13,759,315,  due  to  the 
heavy  "fall  in  the  value  of  pixnluce.  Notes  in  circula- 
tion in  the  West  Indies  and  British  Guiana  also  natur- 
ally contracted  to  £759,119,  while  deposit  and  cuirent 
accounts  have  fallen  to  £8,710,604.  Liquid  assets 
and  investments  show  a  ratio  of  nearly  fifty  per  cent. 
to  liabilities  on  current  and  deposit  accounts,  notes 
in  circulation,  and  biUs  payable.  The  most  serious 
stage  in  the  commercial  crisis  in  the  West  Indies  has 
passed,  and  stocks  of  merchandise  and  produce  held 
at  the  commencement  of  the  slump  have  been  sub- 
stantially reduced.  Hence  the  decline  noticeable  in 
our  tables  under  acceptances  and  bills  discounted  and 
advances. 


Liabilities  and  Assets  of  the  E 

ritish  Trade 

Corporation. 

LIABILITIES. 

Capital 

P^d^ip  Capital 

Undivided              Total 

Paid  up. 

Heserre. 

^&  Ecscrve.-. 

^ 

Deposits,  &c-^ 

/-Acceptances .—, 

/-Proflt?.^         LlabUities. 

Dec.  31 

£ 

£ 

£               %• 

£                       %• 

£                  %• 

£               %•             £ 

1920 

... 

2.000,000 

-- 

2,000,000         29'4 

=,4 

78,301          36-4 

2,180,745           32-1 

141.901            2-1          6,801.007 

1919 

2,1  lOO.' 1(10 

.— 

2,000.(00          39.1 

1,864,30a          365 

1,147,385           224 

10J.594             24)         5.111.281 

1918 

... 

3,000.000 

•— 

2,000,000          50^ 

1,6 

73.441          42-4 

212,181           6-4 

64,262            K         3,949,874 

1917 

... 

2,000,000 

— 

8,000,000         75-7 

632,636          23-9 

—                  — 

9,671               -4         2,642,307 

ASSETS. 

Money 

BQlsdisctd, 

Custrs.'  Llab.  for      Bank  Pre-        Total 

Cash. 

at  Call. 

, TotaJ. ,     ^Investments.-, 

/-Loans,  &c^ 

^SUscellaneous..^  ,— Acceptances.-,  ^miseB,*o.-,    Asset*. 

Dec.  SI 

£ 

£ 

£ 

%•            £ 

%* 

£          %• 

£         %*            £ 

%•         £       %•         £ 

1920 

264,441 

700,000 

954,441 

14'0     l,349,765t 

19-S 

2,227,445      32-8 

20,(100       -3       2.1S0,745 

32-1        6«,611  1-0     6,801.007 

1919 

C3.641 

610,000 

673.541 

112     X,444,400t 

282 

1,901,067      37-2 

20,000         .4      1,147,385 

22-4      87,898     -8      5.114,281 

1918 

75,34( 

610,000 

685,346 

17-3        940,090 

23-8 

2,090,041      S2-9 

20,000       -5         212,181 

5-4        2,216      1      3,949,874 

1917 

S4»,S63        590,000 

839,363 

J1«            — 

— 

1,766,947      «•« 

30,080       11              — 

—       8,918     t    »,«42,307 

•  Per  cent,  of  Total  Liabilities  and  Assets. 


t  Incladins  shares  In  National  Bank  of  Turkey,  scheduled  at  £343,130, 


IVc<.inh("i-    1(1,    I'-'lil.] 


THE     STATIST. 


963 


LONDON  JOINT  CITY  &  MIDLAND  BANK  LIMITED 

Chainnan : 
The  Right  Hon.  R.  McKENNA 

Joint  Managing  Directors  : 
S.  B.  MURRAY  F.  HYDE  E.  W.  WOOLLEY 


Subscribed  Capital  - 

-      £38,116,815 

Paid-up  Capital 

10,860,565 

Reserve   Fund 

10.860,565 

Deposits  U'""' 3otii,  1921)    . 

371,322,381 

HEAD    OFFICE  :      5    THREADNEEDLE    STREET,     LONDON.     E.G.  2 

OrtA'  r.S.JO  OFFICLS  I\  l-.XtJLIM)  A\0   WALES 

OVERSEAS  BRANCH:  65  &  66  OLD  BROAD  STREET,  LONDON,  E.C.  2 


BELFAST    BANKING    CO. 

()\'er  no  Offices  in  Irelpni.1 


AFFILIATED   BANKS: 

LTD.  THE    CLYDESDALE    BANK    LTD. 

Over  i6o  Olhces  in  Scotland 


THE  LONDON  MERCHANT  BANK,  Ltd. 


Subscribed  Capital 
Paid-up  Capital 
Reserve  Fund  .... 


£1,500,000 
750,000 
350,000 


F.  LUBBOCK,  Chairman.  A.  HARTER,  Manager. 

F.  POOLE,  Sicretary. 


OFFICE         .        ...        38  Lombard  Street,  E.C.  3, 

Clearing  Agents:  BaNK  OF  ENGLAND  ;    CoUTTS  &  Co. 
Telegraphic  Address:  "  LoNDOMERCH,  LoNDON." 


^^^  0^  ^^^^^^^^^  ^  ^^^'^^^S  ujf^^^^ 


^ 


42) 


^ant  of  Iiorrpool 


TOarhivs  "Bonb 


&^i 


l(^~  -   DcLIS  fSOMf-   KacC   OTIA  r(cn_^ 


is&i' 


Head  Office:  7  WATER  STREET,  LIVERPOOL. 
London  Office:  68  LOMBARD  STREET,  LONDON,  E.C.3. 


Capital  Subscribed 

Capital  Paid  Up 

Reserve  Fund  and  Surplus  Profits 

Deposits,  etc.,  at  30th  June,  1921 


£18,791,120 

2,348,890 

1,524,413 

79,219,946 


319  BRANCHES  AND  SUB-BRANCHES. 

All  descriptions  of  Banking,  Trustee  and  Foreign  Exchange  Business  Transacted. 
THE  BANK  IS  PREPARED  TO  ACT  AS  AGENTS   FOR  FOREIGN  BANKS  ON  USUAL  TERMS. 
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LIABILITIES.  Capital  Beserre 

Paid  up.  Fond. 

Dec  31          £  £ 

19.'lt  900,0'I0  400,000 

1920...  ilUO.OOO  400,000 

1919...  900.000  350,000 

1918...  807,069  325,000 

1917...  60),0l0  200,000 

1916...  600.000  160.000 

1915...  600,000  150,000 

1914...  60.1,000  1511,000 

1913...  600.000  150.000 
ASSETS. 


Liabilities  and  Assets  of  The  Colonial  Bank. 


Capital 

(.—and  Reaerre.- 

£  »^ 

1,30  ,0  10    ;    9- 
1.300.000 
1,260.000 
1,132,009 

800,000 

750,000 

750,000 

75iJ,OO0 

760,000 


Notes  Iq 
^-Olroulation.- 


Deo.  SI 

19311 
1920 

1919  , 

1913  . 
1917  . 
1916  , 
1915  . 

1914  . 
181S  . 


Specie  Oaab 
and  Call  Al  n<-y. 


8-5 
9*1 
13-6 
10-7 
1 2-8 
18-4 
21-7 
21-0 


£ 

759,  20 
823,712 
790,092 
642,556 
48J,23S 
454,975 
425,126 
383,724 
373.093 


£ 

1,157,284 
1,672,972 
1,64  V'"4 

845,003 
771,j70 

691,701 
612,753 
502,039 

436,349 


%• 
8-4 

11-J 
11-2 
10-t 
10-3 
10-1 
12-6 
16-2 
11-S 


r  -Investmentfl.- 


£ 

372,996 

365,560 

611,220 

698,983 

62a,941 

739,916 

1,019,923 

1,181,478 

1,119,248 


%* 
2-7 

2-4 
4'4 
8-4 
8-S 
12-7 
25-0 
34-4 
31-2 


%' 
5-5 

5-4 

6'7 
6-5 

6-5 
7-8 

10-5 
11-1 
10'4 

BUb  Olsoonnted 
^-and  A-dvancea.— 
£  %* 

6,783,043  49-3 
9,070,887 
6,S22,i:13 
4,643,746 
3,889,268 
3,221,616 
1,263,135 
1,110,706 
1,313,939 


r'Deposita,  &0.- 
£ 

8,710,604 
10,206,6l)S 

8,.508,511 

5,406,965 

4,695,936 

3,714,431 

3,19l',693 

1,949,983 

3,0ol,092 


%• 
63-3 

67-0 

62M 

6S-0 

62-9 

63-S    I 

54-0 

56-3 

57'3 

Bills 
Receivable,  &Q.- 


Bills 
-Payable,  &0i- 


£ 

828,907 
578,166 

545,0J0 
385,163 
472,222 

463,9  73 

642,006 
313,860 

345,166 


-A-Cceptauced. 


£ 

2,046,' i68 

2,218,876 

2,506,297 

770,964 

912,599 

384,675 


59-5 
49'8 
55-9 
52-1 
6St 
31-1 
32-1 
38-7 


£ 

3,089,901 

1,661,131 

2,011,341 

1,180,452 

1,075,541 

827,083 

1,191,919 

620,369 

639,445 


%• 
2i-5 

10-9 

14-7 

14-2 

14-4 

14-1 

29-3 

15-0 

17-9 


% 
60 
3-8 
4*0 
4-6 
6'3 
7-9 

15-8  — 

9-1  — 

9^  — 

Cu^tr^.'  Liab   for 
(—Acceptances.— 
£  %• 

2,046,068 
2,218,870 
2,50ii,297 
770,964 
942,599 
384,675 


14-9 
14-5 
18-3 

9-3 
12-6 

6-6 


14-9 
14-5 
18-3 

9-3 
12-8 

8-8 


Profit 
r-Balauce.— ^ 
£       %• 

114,616        -8 

116,815       -8 

111,609 

78,143 

6I.,372 

70,935 

62,960 

65,135 

58,927 

Bank  Premlaea 

^Accounts.— > 

£ 


•8 
1J9 
10 
1-3 
1-3 
1-8 
Vt 


Per  cent,  of  Total  Liabilities  or  Aasets. 

Net  profits,  at  £76,600  for  the  six  mouths  to 
June  30,  compare  not  unfavourably,  in  view  of  the 
difficult  circumstances  of  the  time,  with  the  £175,206 
for  the  whole  of  1920. 

Profits  of  the   Colonial  Bank. 


t  Jane  30. 


Slu.024 
2.50,840 
219,SC7 
171,707 
163.447 
80,000 
80,000 
80,000 
80,000 


2-2 
1-7 

rs 

2-1 
2-1 
1-4 
2-0 
2-3 
2-3 


Tjtal 
Liauilitie3. 

£ 
13,759,315 
15,241,266 
13,711,662 
8,315,860 
7,462,366 
6,8  14,991 
4,009,785 
3.462.702 
3.578,878 
ToUl 
AssetB. 

£ 
13,769,315 
16,243,266 
13,711,562 
8,315,860 
7,462,366 
6,844,991 
4,069,780 
3,462,703 
3  678.878 


Teap 
to 
Deo.  31 
1921t... 
1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  ... 
1913  ... 


Gross 

Profit. 

£ 

611,029 
44S,171 
287,687 
215,161 
163,961 
125.646 
■119,465 
120,600 


Expenses. 
£ 

435,823 

300,76s 

201,916 

141,214 

95,336 

69,671 

67,257 

65,353 


Net 
Profit. 

£ 
75,601 
176,200 
147,703 
85,771 
73,937 
58,625 
55,975 
52,208 
64,647 


^Dividend-> 
Amt.     Rate. 


£ 

45,000 
90,000 
86,774 
61,463 
33,750 
32,550 
39,000 
30,000 
36,000 


% 
10(c) 

10(4) 

10(6; 

8(5) 

7J(») 

7(*) 

6J' 

6(a) 

6(a) 


Special       Carried 
Allct'ns.  Forward. 


£ 

40,000 
77,800 
55,000 
36,000 
26,000 
60,000 
18,000 
11,000 
20,000 


£ 
29,610 
39,015 
3 1,60  S) 
25,679 
26,372 
11,185 
35,110 
36,135 
30,927 


First  half  tax  free  ;  second  half  subject  to  tax.     (a)  Tax  free.       (b)  I.ess  tax. 
t  Half-year  to  June  30.  (c)  At  the  fiimual  late  of. 


E.C. 


£4,000,000 
1,000,000 

the  United 


HAMBROS   BANK,  LIMITED. 

(Name  changed  from  Hambros  Bank  of  Northern 
Commerce,  Limited,  formerly  British  Bank  of 
Northern  Commerce,  Limited.) 

Head  Office:   43  Bishopsgate,  London 

Capital— 

Aiilhorised  and  Subscribed,  400,000  Shares  of 

£10  each       

Paid  lip,  £2  10s.  per  Share 

To  facilitate  trading  intercourse  between 
Kingdom  and  Northern  Europe,  the  British  Bank  of 
Northern  Commerce  was  founded  in  Februai^  1912. 
Its  business  was  conducted  mainly  with  Scandinavian 
countries,  and  the  restrictions  on  neutral  trade  im- 
posed by  the  War  naturally  interfered  with  legitimate 
expansion.  Progress  since  1918  has,  however,  been 
very  satisfactory.  In  1919  the  paid-up  capital  was 
raised  from  £375,000  to  £500,000  by  the  issue  of  the 
remaining  60,000  unallotted  shares  of  the  Company 
of  £10  each,  £2  10s.  paid,  at  a  premium  of  £6  per 
share.  The  premium,  amounting  in  all  to  £300,000, 
was  transferred  to  the  resei-ve  fund,  raising  it  to 
£1,050,000.  Exchange  has  been  another  adverse 
factor  in  the  Bank's  operations,  for,  while  Swedish 
currency  lias  maintained  its  value  in  relation  to  ster- 


ling, both  the  Norwegian  and  Danish  currencies  have 
depreciated. 

As  from  October  31,  1920,  the  British  Bank  of 
Northern  Commerce  took  over  the  entire  business  and 
goodwill  of  Messrs.  C.  J.  Hambro  and  Son,  the  name 
of  the  Company  being  changed  to  Hambros  Bank  of 
Northern  Commerce,  Limited,  and  the  subscribed 
capitsl  being  raised  from  £2,000,000  to  £4,000,000  bv 
the  addition  of  200,000  shares  of  £10  each.  The  latest 
report,  dated  March  31,  1921,  covered  exactly  five 
months  of  operation  of  the  consolidated  concern,  which 
recently  assumed  its  present  title  of  Hambros  Bank, 
Limited.  Balance-sheet  totals  show  an  expansion,  due 
to  the  amalgamation,  from  £21,865,518  at  March  31, 
1920,  to  £30,593,053.  The  paid-up  capital  is  increased 
from  £500,000  to  £1,000,000  through  the  payment  of 
£2  10s.  each  on  the  200,000  additional  shares,  the 
reserve  remaining  unchanged  at  £1,050,000.  Deposit 
liabilities  have  increased  by  over  £1,600,000  to 
£17,856,283,  though  they  were  as  high  as  £27,810,667 
on  March  31,  1919.  That  their  subsequent  withdrawal 
was  anticipated  may  be  seen  froni  the  large  amount  of 
money  at  call  on  that  date,  £15.010,000.  Further  com- 
pai-isons  would,  on  account  of  the  amalgamation,  be" 
misleading. 

That  much  new  business  of  a  desirable  character 
has  resulted  from  the  fusion  of  interests  is  shown  by 
the  rise  in  the  net  profit  from  £124,918  in  1919-20  to 
£.346,933  in  1920-21. 


Tear 
ended 
Uar.  31, 
1921 
1920 
1919 
1918 
1917 
1916 
191 S 
1914 


Special      (^rried 
Allocations.  Forward . 


Profits  of  Har)ibros  (formerly  the  British)  Bank  of  Northern 
Commerce. 

OrosB       Int.  Paid        Net  ,— Dividend-, 

Profit.        i-  Eips.     Profit.       Amt.  Kate  • 

£  £  £  £        % 

—  —         346,933  137,600}  22JJ 
_         124,918         97.r.00t  21t 

—  —        236,904         67,500     18 

—  —  74,4r,S        67,600     18 

—  —  74,171  67,600  18 
88,361  32,284  30.000  8 
61,075  32,967  30,000  8 
61,838       41,382        37,600     10 


£ 
210,366 


150.000 


t  6%  on  £375,000  and  16%  on  £600,000. 
on  £500,000  and  6»i  on  £1,000,000. 

Liabilities  and  Assets  of  Hamhros  (formerly  The  British)  Bank  of  Northern  Commerce,  Limited. 


..  120,645 
..  94,033 
..  93,220 

•  Free  of  tax. 

\  171% 


£ 

73,787 
74,720 
47,502 
28,897 
21,934 
16,263 
12,979 
10,022 


LIABILITIE8.      Capital 
Paid  up. 


March  31 

1921  ... 


1920 
1919 
1918 
1917 
1916 
1913 
1914 
A88ETS. 

Uar.  31 

1921... 


£ 
1,000,000 
600,000 
375,000 
375.000 
375,000 
376,000 
375,000 
376,000 
Gash  in 
^Haod,  &o.^ 
£  %• 

3,838,978  12.6 


1920. .1,142,610 
1919...  1,183,750 
1918. ..1,303,528 
1917. ..1,405,149 
1916...  714,619 
1916...  272,274 
1914...     251,424 


6-2 
3-8 
S-2 
11-9 
10-9 
8-8 
5-3 


Reserve. 

£ 

1,050,000 

1,050,000 

750,000 

750,000 

750,000 

375,000 

375,000 

375,000 

Money  at 

, Call , 

«  % 

t  — 

1,160,000 

15,010,000 

7,735,000 

825,000 

775,000 

60,000 

419,775 


Total  Capital 
—and  Reserve.— 


Deposits, 


£ 

2,050,000  - 

1,560,000 

1,125,000 

1.126,000 

1,125,000 

760,000 

750,000 

760,000 


%♦ 
6.7 
7M 
3-6 
4-5 
9-5 
11-4 
23-7 
15-8 


-Investmentfl.- 


5-3 
48-1 
31-0 

7-0 
11-8 

1-8 

8-S 


£ 

4,289,950 

6,557.125 

8,301,625 

1,316,606 

482,278 

269,148 

387,190 

131,898 


/o 

14.0 

30-0 

26-8 

8-3 

4-1 

41 

12-2 

2-8 


*  Per  cent.  o(  Total  Liabilities  or  Aaseta 


£ 
17,856,283 
16,209,043 
27,810,667 
22,754,513 
9,403,026 
4,365,164 
1,048,790 
1,243,996 
Bills 
,— Dlacoonted.- 
i  %■ 

6,089,905    16.6 
2,176,620 
1,791,463 
12,203,324 
6,830,165 
2,761,782 
376,384 
618,038 


%• 

68.4 

74-1 

89-1 

91-2 

79-4 

66-5 

33-2 

26-2 


Acceptances, 
r-Quarantees,  &o — , 


£ 
10,502,983 
3,966,766 
2,180,766 
988,967 
1,243,138 
1,419,787 
1,332,097 
2,716,386 
Loans  and 
Advances.- 


O/  4 

34.5 

18-1 

7-0 

ro 

10-6 
t1-6 
42-2 
67-3 


-Profit  Balanca.-, 


£ 

123,787 
149,730 
92,302 
73,898 
66,934 
30,264 
27,979 
32,523 


10-0 
S-7 
48-9 
57-7 
42-0 
11-8 
10-8 


£ 

6,686,237 

6,667,608 

2,456,131 

1,396,067 

1,057,368 

624,979 

741,921 

716,384 


%• 

21.5 

30-4 

7-9 

S-6 

8-« 

9-6 

235 

1B-1 


Custrs.*  Llab.  for 
-Acceptances,  &c.- 


£ 

10,502,983 
3,956,765 
2,180,766 
938,957 
1,242,138 
1,419,787 
1,332,097 
2,716,386 


%• 

34.5 

18-1 

7-0 

40 

10-4 

21-6 

42-2 

67-3 


%• 
.4 
•7 
•3 
•3 
-6 
■i 

•7 

Bank 
Premises—, 
%• 
.8 
1-0 


£ 

225,000 
225,000 
225,000 


Total 

Liabilities. 

£ 

30,573,053 

21,865,618 

31,208,735 

24,942,373 

11,842,098 

6,666,216 

3,168,866 

4,742,905 

Total 

Assets. 

£ 

30,593,053 

81,866,518 

31,208,735 

24,942,373 

11,842,098 

6,566,216 

3,168,866 

4,742,905 


t  Included  wttk  cash  In  band  and  at  bankers. 
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EUROPEAN     BANKS. 


The  unceiiainty  reigning  in  the  political  woilU,   and 
the  continued  extravagance  of  Governments  with  the 
consequent  demoralisation  of  the  foreign  exchanges, 
rendered  the  financing  of   int-ernational  trade  duiing 
1920  and  1921  a  veiy  difficult  task    for  the  banks. 
Though  evei-y  fiscal  unit  on  the  Continent.j,'ecognised 
the  necessity  for  a  reversion  to  specie  payments,  eflorts 
to  return  to  the  pre-War  basis  of  convertibility  were 
very  few.     Deflation  of  the  credit  structure  in  Europe 
was  not,  as  iu  Uie  United  States,  a  mere  matter  of 
reducing  industrial  loans.     The  risk  of  ovei"pix>duction 
on  the  Continent  remained  veiy  i-emote  indeed;  and 
in  those  countries,   such  as   Sweden,   Norway,  Den- 
mark, Holland,  and  Switzerland,  whei'e  the  collapse 
of  external  markets  created  fhe  necessity  for  a  con- 
traction in  industrial    credits,   the  readjustment  took 
place  without  any  notable  effort  on  the  part  of  the 
banking  community.     Traders  reduced  their  overeeas 
commitments,  and,  in  the  absence  of  commodity  bills, 
advances  secui-ed  by  self-liquidating  paper  automatic- 
ally contracted.     In  the  es-belhgere.nt  countries,  how- 
ever,   commercial   and   industrial   hank-loans   fonned 
but  a  minor  profX)rtion  of  the  credit  stnicture.    .  St^ate 
expenditure  financed  by  bank  overdrafts  was  swollen 
to  greater  proportions  than  before.     Failure  to  equate 
budgets     resulted     from     many     causes.     Germany, 
heavily   bm-dened  with  reparation  penalties,    lost   all 
incentive  to  curb  the  recklessness  of  her  State  finan- 
ciers.    France,   looking  fonvard    to    indemnity    pa}'- 
ments  from  the  Central  Pov.ers,  counted  upon  assets 
which  failed  to  materialise.     Poland,  in  the  need  to 
defend  hei-self  against  the  Soviet  and  to  avert  hostile 
action  by  other  unfriendlj-  neighboui-s,  became  a  focus 
of  militaiy  expenditure  in  the  East.    Bitter  nationalism 
among  the  newly  created  States  in  Eastern  and  South- 
Eastern  Em'ope  resulted  in  the  building  of  tariff  walls 
on  practically  all   fiontiers,   while  suspicion    of    one 
another  and  the  fears  iu  some  of  the  succession  States 
of  resurgent    Austrian    royahsm  compelled  them    to 
maintain  a  condition  of  extensive  military  prepared- 
ness.    The  clash  between  Greece  and  Tm-key  further 
inflamed  the  military  spirit  of  the  Balkans.     \Vith  the 
wai-    spirit   still    dominant  counsels  for  restriction  of 
Government  credits  continued  impossible  of  realisation. 
Inflation  proceeded  apace,  the  banks,  who  were  prac- 
tically powerless,  exerting  but  minor  control  upon  the 
rate  of  expansion.     In  this  connection  it  must  be  re- 
membered that  the  bank  credits  afforded  to  the  State 
ai-e  comprised  not  only  in  those  advances  made  dkect 
to  the  Exchequer,  but  in  the  rediscount  of,  or  loans 
upon,   Government  seciu-ities.     For  the  latter  opera- 
tions mean  that  the  subscriber  to  the  State  loan  is 
being  refunded  by  the  bank,  which  is  now  responsible 
for  the  subscription.     The  item  is  a  heavy  and  recur- 
rent one  in  most  Continental  banking  systems. 

To  investigate  the  alteration  in  the  credits  structure 
(i.e.,  the  total  purchasing  media  nominally  convertible 
into  gold,  less  the  amount  of  gold  stock  held  against 
such  a  liability)  for  the  vaiious  Em-opean  States  would 
involve  a  computation  of  the  total  cheque-operating 
deposits,  the  total  bank  and  State  note  cuxulation, 
and  the  total  subsidiai'y  and  other  token  coinage  and 
cunency  in  existence,  making  dne  allowance  for  ail- 
overlapping  and  double  counting.  In  default  of  this 
very  difticiilt  compilation,  the  actual  circulation  of  the 
central  resei-ve  bank  on  the  required  dates  in  each 
country  will  provide  a  relatively  satisfactory  basis  of 
comparison.  In  the  following  table  the  ItAlian  figure 
is  for  the  BancA  .d'It<alia  only,  and  that  for  Holland 
in  the  first  column  is  the  average  for  the  whole  vear 
1919:  — 


NUTK  ClRCfL.ATIltX  OF  THE  EURUPEAX 
CEN'rR-\r.  BANKS. 


1919. 

1921. 

Rate  of ; 

Dec.  31. 

Xov. 

(2)  to  (1) 

(1) 

(2) 

% 

Belgium  (Francs)    ... 

4,786 

6.127 

128  0 

Czecho-Slovakia  (Kronen)... 

4,723 

11,515 

243-8 

Denmark  (Kroner)  ... 

489 

49<) 

1000 

Finland  (Marks) 

1,124 

l.S.U 

U8-7 

France  (Francs) 

37,275 

36,489 

97-9 

Germany  (Marks) 

35,698 

96.463 

270-3 

Greece   (Drachmse) 

1,382 

2.707 

19.5-9 

Holland  (Florins)     ... 

1,019* 

1.020 

100-0 

Italy  (Lire) 

12,691 

14,.326 

112-9 

Xorway  (Kroner)    ... 

454 

388 

85-5 

Portugal  (Escudos) 

371 

675 

181-9 

Roumanja  (Lei) 

4,215 

13,007 

310-0 

Spain  (Pesetas)        

3,867 

4.207 

108-8 

Sweden  (Kronor)     ... 

748 

58!) 

78-7 

Switzerland  (Francs) 

1,036 

905 

87-3 

It  will  be  noted  that  during  the  period  under  review 
the  note  cumulation  of  Switzerland  and  the  three 
Scaudituivian  countries  shrank  substantially  on  the 
collapse  of  their  export  markets.  The  figures  for 
Holland  displayed  no  alteration.  French  circulation 
was  actually  reduced  by  two  per  cent.,  but  the  signifi- 
cance of  this  figure  must  not  be  interpreted  too  closely. 
The.  French  credit  structure  as  a  whole  concluded  the 
period  in  a  less  healthy  condition.  Among  those 
countries  where  the  banks  had  to  support  a  much  more 
inflated  credit  fabric  were  Czecho-Slovakia,  Eou- 
mania,  and  Greece,  representative  of  the  Southern 
group;  Gei'many  and  Austria,  of  the  vanquished 
nations;  and  Portugal.  Belgium,  Italy,  and  Spain 
exhibited  only  a  moderate  expansion.  The  general 
trend  appeared  then  to  be:  among  the  neutral 
countries,  a  contraction;  among  the  Allies,  a  slight 
expansion ;  and  among  the  ex-enemy  and  the  Balkan 
Powers,  a  veiy  great  increase  in  bank  credits. 

The  stability  and  prestige  of  the  banking  organism 
were,  if  anything,  strengthened  by  the  experience 
gained  during  the  period  under  review.  Amalgama- 
tions and  capital  increases  continued  on  a  large  scale 
in  Gennany  and  Southern  Europe,  but  ceased  in  those 
countries  where  the  tide  of  inflation  had  been  arrested. 
Despite  heavily  increased  expenses,  profits  were  iu  all 
countries  remarkably  well  maintained.  Losses  did 
occur,  and  were  followed  in  a  few  minor  cases  by 
faihn-es.  but  on  the  whole  the  earning  capacity  of  tie 
banks  remained  unimpaired.  The  cash  position  was, 
however,  rather  weaker  outside  the  Centi-al  and 
Southern  European  institutions,  wliich  benefited,  of 
course,  by  artificial  additions  to  the  ciurency.  Imp:ured 
liquidity  was  to  a  large  extent  the  consequence  of 
depreciation  in  the  value  of  foreign  balances.  Losses 
incurred  by  traders  and  speculators  in  Scandinavia, 
Holland.  Belgium,  France,  and  Switzerland  thiXHigh 
the  shrinkage  in  the  value  of  their  holdings  of  Gemian 
marks,  Austrian  kronen,  and,  to  a  lesser  extent,  of 
South  .\merican  and  Eastern  currencies  re-acted  in- 
directly on  the  liquidity  of  the  banks.  Except  in  in- 
dividual instances,  the  institutions  themselves  under- 
took no  more  than  a  negligible  risk  in  foreign  ciurency 
commitments,  earher  experience  in  connection  with 
rouble  balances  having  taught  there  wisdom. 

The  outlook  for  the  coming  year,  though  obscure, 
would  seem  at  any  rate  to  point  to  more  prudent 
methods  of  State  finance.  The  Washington  Confer- 
'ence,  if  it  assists  in  i-educing  the  annament  expendi- 
ture which  Emope  considers  necessaiy,  will  facihtate 
the  equation  of  budgets.  Granteil  this  pi>eliminary  to 
stabihty,  the  banks  in  all  countries  may  be  trusted 
to  co-operate  strenuously  in  financial  i-econstruction. 
For  most  Continental  nations  cun-ency  depreciation 
has  proceeded  so  far  that  the  eventual  adoption  by 
them  of  the  currency  reform  policy  advocated  by  this 
journal  seems  inevitable. 
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AUSTRIAN    BANKS. 


ALLGEMEINE  OESTERREICHISCHE 
BODEN-CREDIT-ANSTALT. 

Head  Office :  Vienna. 
Capital — 

.4»(Aon>e<f,  in  Shares  of  Kr.300,        ...      .    Kr.210,000,000. 

The  AUgemeine  Oesterreichisclie  BodeniCredit-Anstalt 
was  originally  founded,  under  French  auspices,  in 
1864.  French  influence  disappeared,  however,  on  the 
Bank.hecoming  identified  with  the  Austrian  State  rail- 
ways. Its  connection  with  railway  enterprise  marked 
a  new  development  in  the  business  of  the  institution. 
In  190.^,  following  the  German  method,  it  undertook 
to  provide  cftpital  in  industrial  groups.  The  deprecia- 
tion in  the  value  of  the  krone  during  and  after  the 
War  caused  a  large  nominal  expansion  in  the  Bank's 

Liabilities  and  Assets  of  Thei  AUgemeine   Oesterreichische  Boden-Credit-Anstalt. 

LIABILITIES.  Mortgage 

Capital  Reserve  Total  Capital  Debentui-es.  CmTent  Accept- 

Paid  up.  Funds.  r^and  Reserve.-^  , &c. ^        ,. Accounts- n  , ances.- 

Kronen. 
105,000,000 


volume  of  business.  The  increase  is  not,  however, 
reflected  under  mortgages,  which  formed  the  outstand- 
ing item  in  pre- War  balance  sheets,  nor  under  accept- 
ances, which  provide  an  index  as  to  real  commodity 
production.  Net  profits  for  1920  amounted  to  about 
Kr.  44  million,  out  of  which  a  dividend  of  twenty  per 
cent,  was  paid.  During  the  coiTent  year  the  capital 
has  been  increased  from  150  to  210  million  kronen. 
Profits  of  AUgemeine  Oest.  Bvden-Crcdit-Anstalt. 

Gross                            Net        r- Div^deDd.-^  Special  Carried 

Year  to       Profit.     Erpenses.       Profit.      Amount.  Rate.  Allocat'ns.  Forwartl 

Dec.  si     Kronen.     Kronen.      Kronen.      Kronen.       %  Kronen.  Kronen 

19-.'0... 176,734,992  133,362,732  43,372,260  21,000,000  20  22,300,000  1,013,923 

1919...  76,493,446  56,475,787  20,017,668  15,000,000  20  4,934,000  941,663 

1918...  62,037,749  43,886,941  18,150,803  13,500,000  18  4,650,000  858,005 

1917...  64,919,762  37,233,762  17,636,000  13,860,000  22  3,800,000  867,197 

1916...  46,345,481  29.608,900  16,836,681  13,230,000  21  3,600,000  831,197 

1916...  39,754,745  26,160.763  13,603,991  10,800,000  20  2,800,000  824,616 

1914...  36,066,773  21,984,965  11,081,808     9,180,000  17  1,900,000  820,626 

1913...  36,608,305  2J,;)SS,86S  13,619,437  10,800,000  20  8,777,600  818,817 


Dec.  31 
1920 
1919 
191S 
1917 
1916 
1916 
1914 
1913 


75,000,000 
75,000,000 
63,1)00,000 
63,000,000 
54,0110,000 
54,000,000 
64,000,000 


Reserve 
Funds. 
Kronen. 
313,214,831 
206,660,831 
202,410,831 
158,044,831 
154,694,831 
125,148,831 
122,454,000 
119,876,400 


Total  Capital 

/.-and  Reserve. 

Kronen.         ^ 

418,214,831 

281,660,831 

277,410,831 

221,014,831 

217,694,831 

179,14s, S31 

176,454,000 

173,876,400 


6-3 
6-9 
14-2 
11-9 
13-4 
14-8 
15-7 
18-9 


Kronen. 
466,271,432 
453,619,544 
493,654.148 
477,780,636 
461,530,188 
439,250,864 
416,925,064 
398,916,420 


ASSETS.  Cash  in  Hand 
and  at 

, Banks. — -.^ 

Deo.  31     Kronen.       %" 
1920...1S6,647,164    2-8 


/-Investments. 
Kronen.        •? 
146,871,333 


2-2 

1919...17S.S15,110    4-4  115,750,441  2'8 

1918. ..228,709,931 11-7     96,016,377  4'9 

1917...  23,640,546    1'3     73,769,415  4-0 

1916...  23,170,146    1-4  115,220,002  7'1 

l915...  18,500,145    1-5  119,448,685  9-9 

1914...  41,230,444     3-6    60,914,618  4-5 

1913...     7,800,946        '8    33,339,701  3-6 


, Bills.  - 

Kronen. 
235,347,770 
211,129,065 

89,778,130 

99,270,663 
102,016,255 
123,244,892  10-2 
127,974,632  11 -4 
106,234,376    11-8 


3-5 
5-9 
4-5 
5-3 
6-2 


Current 

Accounts-' 

%•  Kioaen. 
7-0  5,684,388,987 
1V0  3,319,31(1,175 
25-2  1,114,461,499 
25-7  1,099,760,886 
914,5S5,871 
65,s,691.637 
464,681,812 
291,58.1,917 

Advances  and 
CuiTent 

— Accounts. 

/o 


28-3 
36-3 
37-0 
43-3 


0/  • 

/o 

85-5 
81 -a 
57-0 
59-2 
56-1 
46-1 
41-3 
31-7 


Kronen. 
35,340,744 
19,330,693 
48,606,030 
39,534,982 
15,843,221 
18,187,063 
66,147,270 
40,185,421 


%• 
•5 
•5 
2-5 
2-1 
1-0 
1-S 
4-9 
4-4 


Profit 

/ Balance.- 

Kronen. 
45,469,157 
23,195,391 
20,774,479 
20,261,218 
19,061,928 
15,636,170 
12,831,937 
16,662,177 


Total 

Liabilities. 

Kronen. 

6,649,676,151 

4,097,116,934 

1,964,796,987 

1,858,382,563 

1,628.710,043 

1,210,914,470 

1,126,940,083 

920,114,336 


,— Mortgage3.-^ 
Kronen.        %•         Kronen 

655,913,869     8-4  5,371,456,078  86-'8 

434,829,386    10-6  3,020,482,643  73-7 

480,917,732   24-9  939,425,162  48-1 

474,541,000    25-6  1,090,846,318  68-7 

454,028,649   27-9  846,459,473  52-0 

446,594,191    36'9  472,031,020  39-0 

437,289,509    38-8  403,789,890  35-9 

409,715,400    44-5  312,732,843  34-0 


Miscel-  Ban^ 

/-Acceptances.^  /-laneous.^  /-Premises.-^ 
Kronen.  %•  Kronen.  %•  Kronen.  %• 
36,340,744  -5  108,080,164  1-6  10,018,979  "2 
19,330,692  -5  76,790,719  1-9  10,018,979-2 
4S,606,0"0  2-5  65,785,985  2-9  9,666,860  -5 
39,534,982  2-1  47,174,867  2-5  9,604,876  -5 
1.5,343,224  1-0  63,499,393  3-9  8,480,000  -5 
18,187,068  1-5  6,488,760  -4  7,419,809  -6 
66,147,270  4-9  2,173,911  -2  7,419,809  -7 
40,185,421    4-4        025,311    •!    7,420,338     '8 


Total 


Kronen. 
6,649,675,161 
4,097,116,934 
1,954,796,987 
1,868,382,563 
1,628,716,042 
1,210,914,470 
1,126,940,083 
920,114,335 


•  Per  cent,  of  Total  LiabiliMes  or  Assets. 


BANK. 


300,00U,0U0. 
200,000,160. 

founded    ii 


ANGLO-OESTERREICHISCHE 

(Anglo-Austrian  Bank.) 

Head  Office :  Vienna. 
Capital— 

Aiilhoriscd  ...  ...  ...  ...   Kr. 

Issued  and  Paid  up,  in  Kx.  240  Shares  ...  Kr. 

The  Anglo-Oesterreichische  Bank  was 
1863  as  a  financial  hnk  between  British  and  Austrian 
trading  interests,  offices  being  opened  simultaneously 
in  liondon  and  Vienna.  The  sequestration  of  the 
London  establishment  at  the  outbreak  of  the  War 
seriously  impaired  the  real  earning  capacity  of  the 
institution,  and  its  rehabilitation  under  post-Armistice 
conditions  was,  of  course,  rendered  impossible  by  its 
ex-euemy  domicile.  An-angements  were  made  during 
the  current  year,  however,  by  the  Bank  of  England 
and  a  British  financial  group,  headed  by  jMessrs.  Glyn, 
Mills,  Currie  and  Company,  to  reconstitute  the  under- 
taking as  a  British  company.  The  claim  of  the  Bank 
of  England,  on  account  of  pre-moratorium  bills  and 
accrued  interest,  amounting  to  £1,665,000,  is  to  be 
discharged  by  the  acceptance  on  the  part  of  the  Bank 
of  England  of  £375,000  in  Ordinary  shares  and 
£700,000  in  Obligation  bonds,  making  £1,075,000. 
The  Bank  of  England  renounces  its  title  to  £240,000 
Liabilities    and  Assets  of   The 


accrued  interest,  and  the  balance  of  £350,000  will 
be  repaid  on  the  maturity,  of  the  Obligation  bonds, 
unless,  as  is  expected,-  the  bonds  are  exchanged  for 
Oidinaiy  shares.  The  promoting  group  has  under- 
taken to  supply  £1,000,000  in  Preference  capital, 
£400,000  to  be  "immediately  called  up.  The  Prefer- 
ence dividend  will  be  six  per  cent.,  plus  one-tenth  of 
the  remaining  profits,  subject  to  a  maximum  dividend 
of  twelve  per  cent.  Holders  of  the  existing  capital 
stock— Kr.200,000, 160  (£8,333,340  at  par)— will  re- 
ceive in  exchange  650,000  £1  shares,  being  three  £1 
shares  for  every  foiu-  Kr.240  shares.  The  new  institu- 
tion should  afiord  valuable  assistance  in  the  rehabilita- 
tion of  Anglo-.\ustrian  trade  relations  and  tlie  pro- 
\ision  of  credits  to  Vienna.  Net  profits  of  the  Anglo- 
Oesterreichische  Bank  amounted  to  Kr. 53, 343, 475  in 
1920,  out  of  which  a  dividend  of  ten  per  cent,  was 
paid,  as  in  the  preceding  year. 

Profits  of  the  Ajirjlo-Oesterreichische  Bank. 

Govt.  Special 

Doty  Alloca- 

and  Net         /-Dividend.-^      tions. 

Taxes.        Profit.       Amount.    Rat«       &c. 
Kr.  Kr.  Kr.  %         Kr. 

1920  496,219,001  364,323,847  88,051,679  63,343,476  20,000,016  10  32,334,347 
1919  113,817,763  73,472,941  19,128,532  28,216,290  15,000,000  10  7,171,629 
1918  56,014,902  33,857,062  11,699,643  10,56S,1!97  8,780,002  t\  1.756.829 
1917  46,90.'>,335  18,1182,830  7.421,003  21.401,502  14,083,342  loj  7.240,160 
1916     34,981,760    12.442,697     5,933,635  16,606,527  11,500,008  10     4,936^552 


Tear 

ended 

Gross 

Ex- 

Deo. 31 

Profit. 

penses. 

Kr. 

Kr. 

LIABILITIES. 

Capital 


Dec.  31 
1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 

ASSETS. 

Deo.  31 
1920 
1919 
1918 
1917 
1916 


Paid  up. 

Kr. 
200,000,160 
150,000,000 
150,000,000 
130,000,080 
130,000,080 


, Cash. 

Kr. 
.  1,04(5,372,666 
.  423,113,095 
86,990,339 
.  49,616,503 
.       63,331,709 


Reserve 
Funds. 
Kr. 
150,330,993 
83,336,322 
82,886,322 
59,414,438 
56,414,433 


Total  Capital 
/—and  Reserves, 
Kr.  «, 

360,331,153 
233,386,322 
232,886,322 
189,414,618 
180,414,518 


2-6 
5-5 

10-S 
9-1 

14-2 


Anr/lo-Oesterreichische  Bank 

Dc-i>osits  and  Deposit 
Kotes  in  Cir- 
/— culation,  &c. 
Kr. 


12,858,394,370  96-3 
3,932,108,217    93-2 

1,922,374,970  87-5 
1,856,655,961  89-2 
1,094,231,146    83-5 


/--Acceptances. 
Kr.  % 

94,135,560 
30,036,460 
29,386,309 
12,764,079 
12,041,309 


•7 

■7 

1-3 

•6 

•9 


•4 

•6 

•6 

1-1 

i-4 


7-8 
10-0 
4-0 
2-4 
4-1 


-Investments,  &o.-^ 


Kr 
422,367,050 
130,037,810 

94,677,103 
133,125,952 

85,189,038 


%• 
3-2 
3-1 
4-3 


Loans  against 

/-Securities.^ 


Kr. 
130,337,811 
64,3g6,S07 
69,518,437 
63,614,681 
31,809,932 


%• 
1-0 
1-5 
3-1 
2-5 
2-4 


Bids 

/— Discouuted." 
Kr. 
016,62.-1,156 

76,712,387 

36,253,530 

35,034,360 
100,913,176 


Per  cent,  of  Total  Liabilities  or  Assets. 


/ Advances. 

Kr. 
11,090,112,798 
3,460,180,065 
1,362,274,188 
1,766,964,865 
1,009,339,402 


83-8 
82-0 
84-8 
84-9 
77-0 


Profit 
/—Balance.- 
Kr.  , 
66,633,643 
24,461,797 
12,751,339 
23,516,534 
18,600,592 

Syndicates  and 
Participations 
/—en  Oommaodite.' 
ICr.  %• 

162.619,206       1-1 
66,563,633 
47,680.334 
39,891,728 
30,7M,317 


Total 

Liabilities. 

Kr. 

13,358,484,716 

4,219,992,786 

2,197,393,940 

2,082,251,094 

1,311,337,564 

Total 


1-8 
2-2 
1-9 
2-3 


Kr. 
13,358,484,716 
4,219,992,786 
2,197,398,940 
2,082,361,094 
1,311,337,664 
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WILLIAMS  DEACON'S 
BANK  LIMITED. 


TOTAL  ASSETS  30th  JUNE,  1921,  £40,110,174. 


London  Office  -  -  20  Birchin  Lane,  E.C.  3 
Wesl-End  Office,2CockspurSt.,Charing  Cross.S.W.l 
Manchester  Office  -         -        -  Mosley  Street 

and  1.53  other  Oflices.  principally  in  tbe 
miinufaeturiug  distiicts  of  Lancashire,  York- 
shire, Cheshire,  Derbvshire  and  Staffordshire. 


THE     B    NK     IS     PREPARED     TO 

ACT  AS  TRUSTEE  UNDER  WILLS. 
SETTLEMENTS,  DEBENTURE 
.     .      TRUSTEESHIPS,   ETC.      .      . 


ACCEPTANCE  CREDITS  OPENED 

AND 

FORWARD  CONTRACTS  ARRANGED. 


Every    Description    of    Foreign 
Exchange  Business  Transacted. 


ALEXANDERS  DISCOUNT  CO. 

LIMITED, 
24  Lombard   Street,  E.C.  3. 


Capital  Subscribed     £1,000,000 

Paid  up  550,000 

Reserve  Fund  ...         270,000 

£100,000  in  £10  (fully  paid  6  per 
cent.)  Preference  Shares. 

£900,000  in  £10  Ordinary  Shares 
(£5  paid). 


DIRECTORS. 

Colin  FuEUERicii  Campbell,  C/iairman. 
Robert  Ernest  Alexander. 
George  Cleverly  Ale.xander. 
Philip  Pembroke  Alexander. 
Sir  Austin  Edwakd  Harris,  K.B.E. 

Manaijer — F.  Newcomb. 

Suh-Manaijer — E.   D.   Spring  IIice. 

Secietari/ — A.  K.  Bruce. 


Approved  Mercantile  Bills  discounted.  Loans 
granted  on  negotiable  securities.  Money  received 
on  deposit  at  call  and  short  notices  at  current  market 
rates,  as  advertised  from  time  to  time  in  the  daily 
papers.     For  longer  periods  on  specially  agreed  terms. 

The    Company    deals    in   British    Treasury   Bills 
of  any  maturity. 


m 


M 


THE    BRITISH 
LINEN    BANK 

Incorporated  by  Royal  Charter,  1746. 


CAPITAL  (PAID  UP)  ....   £1,250,000  | 

RESERVE  FUNDS       ...  £1,350,000  i 

m 

Govciiioi  ;  ^ 

TheRight  Hon.TheEarlof  RoseberyandMidlothian,  ^ 

K.G.,  K.T.  ^ 

Dt'imty-Goveiuor  ;  aB 

The  Right  Hon.  The  Earl  of  Northesk.  K 

Head  Office  :  EDINBURGH.  | 


Rees  Griffith  Thomas, 

General  Maiiafrei: 


Kenneth  J.  Morton, 
Secretary. 


150  Branches  throughout  Scotland. 

I.ClMiuN   OFFICK  ; 

38  Threadneedb  Street,  E  G.  2. 

Every  description  of  Home  and  Foreign 
Banking  Business  transacted. 


m 
m 


•  BARCLAYS  ••  «r..iip  iif  banks  :- 
BARCLAYS  I!A^K  LIMITED. 
THE  BRI'ISH  LINEN   BANK. 

THE  UNION  BANK  OF  MANCHESTER  LIMITED. 
THE  ANGLO-EGYl'TLAN  BANK  LtMITED. 


^■ 


m 


National  Discount  Company, 

Established  1856.  Limited. 

35  Cornhill,  London,  E.C.  3. 

Telegraphic  Address  :  NATDIS,  STOCK,  LONDOK. 

Telephones  :  No.  14S4  .^vesue  (2  lines).    No.  11948  Central. 


Subscribed  Capital 
Paid-up  Capital  - 
Reserve  Fund 


£4,233,325 
£846,665 
£500,000 


Directors 

SirSIGIS.MUND  F.  MHNDL,  K.B.E. .Chairman. 
LAWRENCE  E.  CHALMERS,  Deputy  Chairman. 


FREDERICK  W.  GREEN. 
The  Rt.  Hok.  r.  LEVERTON 

HARRIS. 
W.\LTER  J.  HERIOT. 


Cou  The  Hon.  SIDNEY  PEEL, 

D.S.O,,  M.P. 
CHARLES  D.  SELIGMAN. 
PHILIP  II.  W.\DE. 


Manager. 
PHILIP  H.  WADE. 


Sub-Manaeer. 

FR.ANCIS  GOLDSMITH. 


Secretary. 

CHARLES  H.  GOUGH. 


Auditors. 

FRANCISW.  PIXLEY  I    Sir  ALBERT  WY'ON,  K.B.E. 

(Jackson,  Pixley  &  Co.)  I  (Price,  Waierhouse  &  Co.) 

Banker*. 

BANK  OF  ENGL.\ND. 

N.^TIONAL  PROVINCIAL  AND  UNION  B.ANK  OF  ENGLAND, 

LIMITED. 


Approve(J  Mercantile  Bills  Dlscounte(3. 

Money  received  on  Deposit  at  Call  and  Short 
Notice,  and  Interest  allowed  at  the  Current 
Market  Rates;  and  for  longer  periods  upon 
specially  agreed  terms. 

Loans  granted  upon  Negotiable  Securities. 

Investments  and  Sales  of  all  descriptions  of 
Britisti  and  Foreign  Securities  effected.  All 
communications  on  this  subject  to  be  addressed 
to  the  Manager. 
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OESTERREICHISCHE  CREDIT-ANSTALT 
FUR  HANDEL  UND  GEWERBE. 

Head  Office:  Vienna. 
Capital— 

Authorised Kr.  400,000,000 

The  OesteiTeichische  Credit-Anstalt  fiii-  Handel  und 
Gewerbe  was  established  by  Eoyal  Charter  on  Octo- 
ber 31,  1855.  Founded  by  some  of  the  most  distin- 
tjuished  men  in  Austria,  including  several  princes  and 
members  of  the  Eothschild  family,  it  has  always 
enjoyed  an  excellent  reputation,  which  grew  with  its 
success  in  reorganising  the  finances  of  Austria.  Post- 
Armistice  conditions  liave  brought  with  them  a  gi'eat 
inflation  in  assets  and  liabilities,  as  shown  in  the 
Bank's  ba^lance  sheets.  Comparison  of  figures  over 
recent  years  is  of  little  value  on  account  of  the  reced- 


ing value  of  the  Austrian  crown.  Net  profits  for 
1920  amounted  to  about  Kr.  110  million,  out  of  which 
a  dividend  of  15|  per  cent.,  the  highest  for  many 
years,  was  declared. 


Profits    of    the    Oesterreichische    CrtditAnstcit   filr    Handel 
tind  Gewerbe. 

Tear  Special 

to            Oro83  Expenses*  Net        , — Dividend.^ — ,    Alloca-        Carried 

Dec.  31    Profit,  Ac.  Profit.      Amount,  Hat«.    tions.       Forward. 

Kronen.  Kronen.  Kronen.      Kronen.      %     Kronen.       Kronen. 

1920  376,170,021  265,950,742  109,219,279  50,000,000  15S  57,000,000  4,096,831 

1919   109,374,677  64,293,796  45,080.881   23,750,0110  115  21,00li,000  1,877,663 

1918...63,498,6S0  48,096,750  16,402,930  12.600,000       C}  3,000.000  1,546,673 

1917...62,9Si,006  36,074,678  26.859  428  20.718,750  «,%  8.000,000  1,643,742 

1916. ..61,861,783  28,612,268  23,349,515  19,126,000  11}     4,000,000    1,603,064 

1915.. .38,220,473  19,464,335  18,766.138  16.000,000  10      3,"00,000  1,278,549 

1914. ..30,914,056  17,440,570  13.473,486  10.312,600     6]    6,000,000       622,411 

1913.. .36,621,273  16,966,846  19,664,427  16,937,600  101    3,700,000  8,361,426 

•  Includes  tases  as  follows  : — 1920,  Kr.  106,749,695  ;  1919,  Kr.17,961,775  ; 
1918,  Kr.  16,570,134:  1917,  Kr.  13.704,306;  1916,  Kr.  8,869,151  J  1916, 
Kr.  4,940,031  ;   1914,  Kr.  3,226,711  ;  1913,  Kr.  4,632,017. 


Liahilities  and 

Assets   Of  T 

he  Oesten 

eicMi 

che  Credi 

t-Am 

talt  fur  I 

lande 

I  und  Ge 

wer 

be. 

LIABILITIES.                  Capital 

Reserve 

Total  Capital 

Deposits  and 

ToUl 

Paid  up. 

Funds. 

^and  Reserve 

.->      ^ 

-Acceptances,  &c.-^  /-Current  Accounts.-^ 

,-Proflt  Balance.-s 

Liabilities. 

Deo.  31 

Kronen. 

Kronen. 

Kronen. 

%• 

Kronen. 

%' 

Kronen. 

%• 

Kronen. 

%• 

Kronen. 

1920 

320,000,000 

348,241,830 

668,241,830 

5-8 

208,836,003 

1-8    10,569,514,900 

91-4 

114,055,740 

10 

11,500,648,539 

1919 

200,000,000 

161,724,176 

361,724,176 

10-1 

40,107,892 

1-1 

3,l'62,986,s5  1 

87-4 

47,684,441 

1-4 

3,605,602,359 

1918 

200,000,000 

153,724,176 

353,724.176 

11-1 

28,801,697 

■9     : 

,773,465,668 

87-4 

18,348,855 

■6 

3,174,340,396 

1917 

170,000,000 

120,196,690 

290,196,090 

100 

27,877,624 

•9       2,664.861,077 

88-1 

.  30,076,771 

10 

2,913,011,162 

1916 

170,000,000 

118,695,690 

288,696,690 

13-2 

16,471,978 

•7      1,868,077,061 

84-9 

26,637,103 

1-2 

2,188,881,822 

1816 

150,000,000 

101,116,044 

251,116,044 

15-4 

16,650,000 

1-0      1,337,801,399 

82-3 

20,565,175 

1-3 

1,626,132,618 

1914 

150,000,000 

101,116,044 

251,116,044 

18-4 

48,429,961 

3-S      1,056,534,781 

77-3 

10,850,770 

■8 

1,365,931,656 

1913 

150,000,000 

93,616,044 

243,616,044      20-6 

60,413.850 

4-3 

864,111,637     73-2 

23,031,773 

1-9 

1,181,173,."C4 

ASSETS. 

Cash  in 

BUla 

Advances 

on 

Sundry 

Bank 

Total 

. -Hand , 

, — ^Investments.—^ 

, — Discounted. — , 

f — Securities.^ — ^ 

, Dcbtors.t , 

/-Premises, 

&c.-^     Assets. 

Dec.  31 

Kronen.         %• 

Kronen.         %* 

Kronen. 

%* 

Kronen. 

%♦ 

Kronen. 

%• 

Kronen. 

%• 

Kronen. 

1920     ... 

083,055,439        5-9 

875,976,099       3-3 

649,120,791 

5-6 

l.)4,058,750 

1-3 

9,085,753,709 

83-8 

12,684,700 

•1 

11,560,648,539 

1919     ... 

198,831,822       5-7 

193,158,690        S'S 

355,190,-597 

10-1 

85,306,947 

2-4 

2,663,673,373 

760 

9,340,928 

•3 

3,605,602,359 

1918     ... 

166,102,436        5-2 

179,602,219        S-6 

657,853,497 

20-7 

30,782,127 

10 

2,125,059,273 

670 

15,010,841 

•5 

3,174,340,390 

1917     ... 

28,899,258        1-0 

224,360,016        7'7 

194,320,289 

6-7 

63,946,152 

1-8 

2,396,896,047 

82-3 

14,584,400 

•6 

2,913,011,162 

1916     ... 

51,176,327        2-3 

110,474,003        6-0 

143,536,288 

6-6 

71,693,686 

3-3 

1,797,664,418 

82-1 

14,337,100 

•7 

2,188,881,822 

1915     ... 

78,895,216        4'9 

113,037,798        6-9 

159,607,063 

9-8 

116,680,158 

7-2 

1,144,242,493 

70-4 

13,669,900 

•8 

1,626,132,618 

1914     ... 

72,806,720        S-3 

74,689,563        5-5 

215,046,463 

15-8 

42,622,500 

31 

946,655,110 

69-3 

14,111,200 

10 

1,365,931,556 

1913     ... 

30.847,482        2-6 

46,599,916        t'O 

202,364,085 

17-2 

59,3l56,«25 

50 

830,046,896 

70-3 

11,948,100 

10 

1,181,173,304 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

t  Indudiuij  participation 

in  syndicites. 

OESTERREICHISCH-UNGARISCHEN 
BANK. 

(AUSTRO-HONGARIAN  BANK.) 

Head  Office :    Vienna. 
Capital— 

Authorised  and  Subscribed,  150,000  .Sliares 
of  Kr.  1,400  each,  fully  paid Kr.  210,000,000 

In  1876  the  Austrian  and  Hungarian  Governments 
arrived  at  an  agi-eement  by  which  the  issue  of  bank- 
notes should  be  assigned  as  an  exclusive  privilege  to  a 
single  banking  corporation,  which  should  establish  two 
banking  institutions,  having  equal  status,  at  Vienna 
and  Budapest,  and  in  the  central  governing  body 
of  which  the  two  halves  of  the  Monarchy  should  be 
represented.  The  National  Bank  was  transformed  for 
the  purposes  into  the  Austro-Hungarian  Bank. 
Seventy  per  cent,  of  tlie  permissible  note  issue  was 
assigned  to  the  Vienna  office  and  thirty  per  cent,  to 
the  Budapest  establishment.  In  1892  the  gold 
standard  was  introduced,  after  which  j;lie  Bank 
developed  to  a  high  degree  the  method  of  holding  gold 


balances  abroad  in  the  shape  of  foreign  gold  bills.  Its 
highly  organised  foreign  bills  department  proved  a 
valuable  asset  in  enabling  the  Bank  to  piu'chase  and 
sell  foreign  bills  and  coin  on  favourable  terms. 

The  currency  inflation  which  occurred  dm-ing  the 
War  and  the  eventual  disintegration  of  the  Austriaji 
Empire  reduced  the  Bank  to  an  institution  of  minor 
importance.  According  to  the  Treaty  of  St.  Germain 
it  was  to  be  liquidated  and  reorganised.  The  Succes- 
sion States  took  over  its  functions  in  their  territory, 
and  incidentally  placed  it  under  an  obligation  to 
transfer  to  them  portions  of  its  gold  stocks  and  to 
redeem  its  note  circulation  in  their  ten-itory.  The 
distinction  between  the  Budapest  and  Vienna  offices 
became  more  clear-cufc,  and,  tliough  both  are  still 
under  the  same  central  control,  their  accounts  are  now 
issued  separately.  The  combined  balance-sheet 
figures  for  the  close  of  1920  show  a  contraction  in 
activitj-  as  compared  with  the  previous  December, 
despite  the  inflation  which  occuri'ed  during  the  year. 
This  is  due  to  the  liquidation  prooeetlings  in  connection 
\^ith  territory  which  is  now  foreign. 


Profits  of   the    Oesterreichische-Vngarischen    Bank  (or  Austro-Hungarian  Bank). 


Aver. 

Tax  to  Government 

Tear  to 

Hate  of 

Gross 

on  Excess  Xote 

Net 

Proportion  due 

r Divideud 

. , 

Special 

Carried 

Dec.  31 

Discount 

PlX>fit. 

Expenses. 

Issue. 

ProBt. 

to  States. 

Amount. 

Bate 

Allocations. 

Forward. 

% 

Kr. 

Kr. 

Kr. 

Kr. 

Kr. 

Kr. 

% 

Kr. 

Kr. 

,(a)  BKW 
••  l(.6)  5-00 

405,389,277 

.383,227,221 

— 

22,162,052 

— 

1,479,763 

2-000 

— 

20,682,300 

1920     . 

862,200,698 

822,174,489 

— 

40,026,209 

— 

2,720,247 

2-000 

— 

37,308,96= 

1919     . 

500 

344,173,461 

277,614,368 

— 

66,659,093 

_ 

10,500,000 

5-000 

— 

— 

1918     . 

500 

214,480,935 

169,833,463 

~- 

54,647,482 

19,755,162 

10,500,000 

5-000 

24,387,280 

6,060 

1917     . 

6-00 

196,673,638 

149,420,367 

— 

46,153,181 

24,567,290 

20,100,000 

9-571 

1,610,127 

— 

1916     . 

s-oo 

173,469,676 

127,900,486 

— 

46,569,090 

21,900,000 

20,066,000 

9-550 

3,689,864 

14,236 

1915     . 

514 

147,731,126 

101,419,254 

4,161,874 

42,160,000 

19,650,000 

19,095,000 

9-093 

3,406,000 

— 

1914     . 

5-04 

102,803,412 

62,908,781 

17,978,603 

31,916,0«8 

12,896,679 

17,716,000 

8-436 

1,306,923 

— 

1913     . 

B-95 

79,664,783 

22,269,372 

11,006,648 

46,278,743 

22,374.970 

19,366,000 

9-221 

4,646,449 

1,474 

(a)  Hungarian  mana^mcnfc.        (>)  Austrian  management. 


December  10,   1921.] 


THE     STATIST. 

INTERNATIONAL    BANKING     SECTION 


969 


Liabilities  and  Assets  of  the-  Oesterreichisch-Ungarischen  Bank  {or  Austro-Hungarian  Bank). 


Oioital        Reservo  Total  Capital 

LIABILITIES.  Paid  up.      Funds.  ^and Heserve.- 

KroneH.          Kronen.  Kronen.       % 

..  "lo.ono.nno  237,121,899  447,121.899     •( 

,.  210,000,000  232,732,84.1(c)  442,732,843   ■; 

.  210,0'>0,000  248,4C5,747(C)  458,466,747   •! 

.  210,000,000  160,9C6,94-((-)  370,905,947 

.  210,000.000  239,295,408(c)  449,295,408 

.  210,000,000  144,261,276(<:)  354,261,276 

.  210,000,000  74,112,904(c)  284,112,904 

.  210,000,000  45,705,964  255,795,964  7-7 


Dec.  31 
19lO 
1019 
1918 
1917 
1916 
1915 
1911 
191?. 


1-7 
3-5 
4-2 
3-S 


Notes  in 
^Circulation.-^ 
Kronen. 
36,262,155,915 
55,3nl,8C2,744(if) 
43,006,937,398(0) 
18,439,694,767 
10,888,619,049 
7,162,355,402 
6,136,693,718 
2,493,641,100 


%• 
64-2 
845 
82-S 
84-4 
85-4 
84-8 
711 
75-3 


Mortgage  Bonds 
—in  Circulation.- 

Kronen. 
178,501,000 
241,3;i0,200 
269,059,200 
276,241,000 
286,876,000 
285,808,200 
288,723,000 
291,349,000 


OiirfeiA  anS 

,— Other  AccoiuUs.— , 
%•         Kroner.  %• 

.3  19,584,672.430(6)  34-7 
•4     0,376,827,863      14-3 

8,308,004,708 

2,754,587,156 

1,117,643,244 
629,189,946 

1,503,397,076 
267,508,358 


Profit 

,— Balance , 

Kronen.     % 


•5 
1-2 
2-3 
3-4 
40 
8-8 


161 
12-6 
8-7 
7-4 
20-8 
7-8 


e2,36!,143 
14,285,050 
15,900.000 
15,000,000 
14,250,000 
12,000,000 
16,166,474 


Total 

Liabilities. 

'       Kron«o. 

58,472,511.244 

65,428,783,793 

62,116,752,103 

21,887,388,872 

12,757,433,701 

8,445,864,814 

7,224,926,698 

3,313,460,896 


ASSETS.       Cash 

, in  Hand.— 

Dec.  31       Kronen. 
1920     342,439,188 
343,149,141 
318,835,065 


1919 
1918 
1917 
1910 
1915 


Invest- 

-        ^mente ^ 

%•  Kronen. 
•6  75,035,008 
•5  62,318,264 
•6  60,878,746 


Bills 

■Discounted. t— 

%•        Kronen.  %» 

1    3,454,196,342  81 

1  11,914,064,403       18-2 


Debt  of  tlio 

State.       Mortgages. 

Kronen.        Kronen. 

60,000,000  199,312.633 

60.01  0,000  259,8?5,439 


Other 

Advances.  Total. 

Kronen.  Kronen. 

50,223,496,177(1)  50,482,808,810 

51,r!35,344,442,6)  51,655^79,881 


Sundry 


Bank 
Premises,  &c. 
%"       Kronen.        °i»  Kronen. 
89-4  2,050,766,025  [3-7  67,2CC,8U 
78-9  1,412,976,183  2-2  51,065,918 


321,621,638  1-5  65,088,231  -2 
348,517,046  2-8  55,207,986  -4 
760,959,932  8-9  51,426,953  '6 
1914  1,180,704.288  16-3  38,098,761  '5 
1013  1,502,617,532  45-4  20,650,605    -6 


10,771,917,881(0)  20-7    60,000,000  277,998,612    39,419,021,200(6)    39,767,019,812    76-3    1,167,345,025  2-2  60,765,574 

961,436,650  4-4  61,112,921 

234,021,H:6  1-8  tl  ,i92,2S0 

160,223,619  1-9  49,970,623 

92,378,018  f3  48,380,035 


2,989,260,601 
2,981,762,401 
3,168,014,324 
2,111,849,181 
986,998,293 


13-7 
23-4 
37-4 
29-2 
29-8 


60  000,000  291,768,431 
60,000,000  299,053,120 
60,000,000  290,868,829 
60,000,000  298,801,414 
60,000,000  299,885,310 


17,127,110,600(6)  17,478,868,931 
8,727,889,193(6)  9,086,842,313 
3,918,411,436(6)  4,276,270,264 
3,394,715,000  3,753,516,414 
310,618,800  670,604,110 


80-0 
71-2 
50-6 
52-0 
20-2 


%• 
-I   50 

1  65, 
1  62 
•2  21 

•4  12, 
-6  8 
•7     7 

86,951,887    2-6  40,838,409  1-4     3, 


•  Per  cent,  of  Total  Liabilities  or  Assets, 
(o)  Includes  Kr.  7,418,332,000  Treasury  Notes 


ToUl 
Assets. 

Kronen. 
,472,511,241 
428,783,793 
,116,762,103 

857,388,872 
,767,433,701 
,446,864,814 
,224,926,09'B 
,313,460,890 


(6)  Includes  a 
(lO  Inclutles  Kr.  8S7, 
(e)  laoludinglifjuidation  accounts  of  the  Austrian  management  ( Kr, 


t  Including  bills  on  foreign  places  payable  in  gold, 
idvances  to  the  dual  Govemment.  (c)  Includes  Special  Reserves 

219.000  Treasury  Notes. 
,  7,684,063,481),  and  of  the  Hungarian  maDagcmeot  (Kr.  7,274,364,734). 


BELGIAN    BANKS. 


BANQUE  BELGE  POUR  L'ETRANGER. 

Societi  Anoiiymo. 

Head  OfEce:  66  Euo  des  Colonies,  Brussels. 
London  Office:   2  Bishopsgate,  E.G.  2. 
Capital — 

Subscribed         Fra.  100,000,000 

Paid  up      75,000,250 

The  Banque  Beige  pour  I'Etranger  was  established  in 
Brussels  in  1902  for  the  pui-pose  of  financing  Belgian 
interests  in  China,  and  originally  carried  the  title  of 
Banque-Sino-Belge.  In  1913  the  Anglo-Foreign  Bank- 
ing Company,  Limited,  was  absorbed,  and  the  Bank's 
name  altered  to  its  present  one.  It  now  possesses 
branches  in  London,  New  York,  Paris,  Cologne,  Alex- 
andria, Cako,  Bucarest,  Tantali,  Shanghai,  Tientsin 
and  Pekin.  Being  an  affiliate  of  the  Societe  Gen(^rale 
de  Belgique,  it  represents  that  institution  abroad. 
During  the  four  War  years  the  head  office  at  Brussels 
was,  of  course,  cut  off  from  its  overseas  branches,  and 
its  activity  was  reduced  to  low  proportions.  The  Bank 
holds  a  large  interest  in  the  Banco  de  Cartagena, 
Madrid,  and,  together  with  French  friends,  founded 
the  Societe  Franco-Beige  Kouyoumdjisky  and  Com- 
pany, Sofia.  The  year  ended  June  30,  1921,  was 
marked  by  a  continued  expansion  of  the  Bank's  busi- 
ness. During  last  March  the  paid-up  capital  was  raised 
by  cash  subscriptions  from  50  to  75  million  francs. 
The  increased  resources  were  utilised  mainly  in  assist- 
ing Belgian  manufactui'ers  to  supply  foreign  customers 
on  extended  credit.  Trade  conditions  in  Egypt  and 
China  restricted  the  activity  of  branches  in  those 
countries.  As  a  result  of  agreements  concluded  in 
November  1920  with  the  Wiener  Bank-Verein,  Vienna, 
the  Banque  Beige  pour  I'Etranger  is  sharing  in  the 
reorganisation,  as  local  banks,  of  the  branches  of  this 
important  institution  in  the  Succession  States  of 
Austria-Hungary. 

As  compared  with  those  of  June  30,  1919,  the 
halance-sTieet  figures  for  June  30,  1921,  display  a 
remarkable  expansion.  Sundry  creditors — that  is, 
deposits — at  Frs.668  million  on  the  latter  date,  were 
double  those  of  two  years  previously;  cash  at  Frs.215 
million,  sundry  debtors  at  Fr3.239  million,  and  bills 
leceivable  at  Frs.231  million  reveal  similar  alterations. 
Net  pi-ofits  for  the  year  ended  June  30  last  amounted 
to  Frs. 9, 687,027 — a  figiu-e  which  exceeded  that  of  the 
preceding  year,  when  trade  was  booming.  The  previous 
dividend  of  nine  per  cent,  was  repeated. 


Liabilities  and  Assets  of  the 

Banque  Bdge  pour  I'E 

Iranger. 

LIABILITIES. 

June  30, 

June  30, 

June  30, 

Jane  30, 

1921 

1920 

1919 

1918 

Fr. 

Fr. 

Fr. 

Ft. 

Capital  paid  up 

75,000,250 

60,000,000 

37,999,250 

30,000,000 

Reserve  funds 

15,977,943 

12,028,650 

9,797,263 

3,547,500 

Bonds      

5,100,000 

5,400,000 

5,700,000 

6,000,000 

Sundry  creditors 

667,500,007 

008,067,842 

350,044,544 

398,569,750 

Acceptances       

20,608,790 

81,003,991 

61,236,250 

79,993,000 

Notes  in  circulation    (in 

(Jliina) 

1,546,976 

1,315,043 

1,211,805 

1,146,250 

Profit  and  loss  account 

9,883,463 
795,617,429 

9,176,214 
716,991,748 

4,732,980 

5,016,000 

Total  LiabiUtics 

471,322,098 

524,262,500 

ASSETS. 

Cash  in  hand  and  at 

banks 

215,316,455 

176,868,601 

106,186,013 

54,006,000 

Loans      

19,6  7,077 

21,099,997 

24,598,131 

16,320,250 

Sundry  debtors 

239,040,545 

279,227,670 

133,256,237 

171,842,250 

Investments       

63,470,687 

52,547,242 

38,267,057 

26,206,750 

Bills  receivable 

231,208,819 

150,702,919 

103,819,700 

181,059,250 

Customers*    liability    for 

acceptances 

20,608,790 

31,003,991 

60,012,030 

73,828,000 

Bank  premises,  &c.  ... 

0,296,050 
795,617,429 

6,541,328 

192,925 

— 

Total  Assets      ... 

716,991,748 

471,322,098 

524,262,500 

BANQUE  NATIONALE  DE  BELGIQUE. 

(NATIONAL  BANK  OF  BELGIDM.) 

Head  Office :  Brussels. 
Capital— 

Subscribed  and  Paid  np,  50,000  Shares  of 

Frs.  1,000  each,  full}'  paid  (no  further  liability)  Frs.50,000,000 

After  the  separation  of  Belgium  from  Holland  in 
1830  the  need  for  regulating  the  Belgian  note  issue 
became  increasingly  felt,  and  accordingly  the  Banque 
Nationale  de  Belgique  was  formed  in  1850.  The 
privilege  of  note  issue  hitherto  belonging  to  the 
Societe  Gdn^rale  de  Belgique  was  transferred  to  it. 
The  Governor  of  the  Bank  is  appointed  by  the  King, 
while  supervision  of  its  affairs  is  exercised  on  behalf 
of  the  Government  by  a  Special  Commissioner.  Tlie 
Government  also  shares  in  the  profits,  the  extent  of 
its  participation  having  been  increased  in  1900  by  a 
lawVhich  at  the  same  time  extended  the  period  of  the 
Bank's  charter  to  1929.  Though  the  State  bulks 
largely  in  the  affairs  of  the  Bank,  the  Banque 
Nationale  is  not  a  State  institution,  as  the  shares  are 
held  bv  members  of  the  public. 

The  German  occupation  of  Belgium,  which  led 
to  the  retirement  of  the  Bank's  officials  to  Ha'vre  and 
the  transference  of  the  gold,  with  the  plates  for  en- 
graving bank  notes,  to  Antwerp,  and  subsequently^  to 
London,  considerably  upset  the  basis  of  tlio  Belgian 
note  issue.     Thei-e  was  no  limit  to  the  amount  of  notes 
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Ihat  might  be  issued  by  the  National  Bank,  but  the 
proportion  between  the  cash  reserves  and  the  note 
circulation  was  fixed  by  its  statutes.  The  Germans 
forced  an  agreement  on  the  Soci^te  Generale  de 
Belgique  whereby  the  latter  issued  notes  dm'ing  the 
War  on  the  joint  security  of  the  Banque  Nationale  and 
itself.  A  large  amount  of  such  notes  went  into  circu- 
lation. The  notes  outstanding  from  the  Banque 
Nationale  on  the  17th  ult.  were  Frs. 6, 150,362,000, 
as  compared  with  Frs.  1,614, 208. 000  on  December  31, 
1914. 

Another  result  of  the  War  has  been  to  swell  con- 
siderably the  advances  made  to  Government.  To 
effect  a  retirement  of  German  currency  under  the  law 
of  October  24,  1919,  a  sum  of  Frs. 5, 500,000,000 
was  borrowed  from  the  Bank,  which  holds  Treasury 
Bonds  to  that  amount.  In  addition,  an  inter-pro- 
vincial debt  amounting  to  480  million  francs  was 
laken  over  by  the  State  in  pursuance  of  a  law  passed 
in  November  1919,  and  the  sum  now  figures  amongst 
the  a,ssets  of  the  Bank. 

Changes  in  the  leading  items  of  liabilities  and 
assets  in  recent  years  are  set  forth  in  our  tables.  The 
capital  of  the  Bank  remains  luichanged  at  50  million 
francs,  and  the  reserve  fund  had  been  increased 
by  September  29  last  to  50,175,361  francs.  Dur- 
nig  the  nine  months  to  that  date  the  total  cash  has 
shown  some  increase,  while  bills  have  fallen  heavily. 
Net  profits  of  1920  were  nearly  11  million  francs 
higher  than  those  of  1919,  and  despite  the  substantial 
share  taken  by  the  Government  the  dividend  is  raised 
(o  twenty  per  cent,  from  seventeen  per  cent,  pre- 
viously. Om-  table  gives  compai-ative  profit  results 
for  recent  years:  — 

Profits  of  the.  Banque  Nationale  de.  Belgique. 


Gross                              Net 

/-Dividend.-, 

Paid  to  ToRpserVB 

Tear. 

Proat.     Bxpeases.*   Piofib. 

Amount.    Bate. 

State. 

Fund,  &C. 

Fr.              Fr.              Fr. 

Fr-          % 

Fr. 

Fr. 

1930.. 

.19,4)1,711  29,S51,l)77  29,i97,631 

10,000,000  20-3  1 

3,1164,967 

6,532,667 

1919. 

.42,679,476  23,971,848   18,707,628 

8,500,000  17'0 

8,374,972 

4,832,666 

1918. 

.61,646,936  14,665,575  46,981,363 

5.250,000  10-5  11,776,042 

29,955,321 

1917. 

.14,630,910  12,410,910     2,220,000 

2,000,000     4-0 



220,000 

1916. 

.16,148,456  11,928,4.56     4,220,000 

2,000,000     4-9 

— 

2,220,000 

1915. 

.25,190,492  11,976,492   13,220,000 

2,000,000     4-0 



11,220.000 

1914. 

.26,739,616  11.353,985  14,385,632 

6,250,000   tO-5 

1,359,377 

7,776.255 

1913. 

.21,970,679     9,409,061  12,561,618 

8,600,000  17-0 

2,718,753 

1,342,766 

•  Includes  tases. 

The  gold  and  silver  holdings  of  the  Bank  in  each 
year  since  1914  are  set  forth  in  the  following  table  :  — 


Ye  ii" 

1921» 

1920 

1919 

1918 

1917 

1916 

1915 

1911 


Gold. 

Silver. 

Francs. 

Francs. 

266,.-„S3,256 

40,217,251 

206,-520,108 

27,881,753 

266,406,936 

27,107,966 

264,869,948 

24,849,852 

262,943,008 

6,546,670 

262,928,028 

6,216,404 

262,912,189 

5,888,251 

264,162,492 

4,836,680 

November  17. 

Liabilities  and  Assets  of  the  Ban 
Belgique 


que  Nationale  de 


Sept.  29, 

Dec.  31, 

Dec.  31, 

LIABIUITIES. 

1921 

1920 

1919 

1914 

Ft. 

Ft. 

Fr. 

Fr. 

Capital 

..       50,000,000 

50,000,000 

50,000,000 

50,000,000 

Eeserve  fund 

.       60,175,361 

49.460,281 

48,122,015 

42,325,000 

Total     100,175,361  99,460,281 

Notes  in  circulation    0,212,236,539  6,260,495,546 
Deposit  and  current 

accounts 823,883,440  1,162,845,787 

Sundry  accounts     ...      14,322,988  39,979,720 

Divideu'ls  payable,  &o.         —  21,814,075 


Total  Liabilities   7,15),St8,32S  7,58«,595,4I)9 
ASSETS. 

Cash — 

Gold           266,581,746  266,520,109 

Silver         39,730,209  27,884,753 

Foreign  bills        ...  20,395,974  27,168,225 

other  cash           ...  —                      


93,122,615         92,325,000 
4,785,915,724    1,614,208,000 

2,490,470,207       100,312,000 
30,091,341  — 

10,995,771         31,600,000 

7,415,595,658   1,838,445,000 


266,406,935  264,162,000 

27,107,955  4,837,000 

56,885,487  121,392,000 

—  34,481,000 


Total  Cash       .. 
Investments 

Advances  to  Govt 

Loans,  advances,  &c. 

Bills 

Bank  premises,  &c. .. 


326,707,929  321,573,087 

115,537,798  136,215,690 

5,500,000,000  5,500,000,000 

710,782,009  733.869,698 

469,918,134  864,371,288 

27,672,398  28,665,740 


350,400,377 
120,301,669 
5,800,000,000 
709.431,970 
402,977,042 
26,484,600 


414,872,000 
106,922,000 
204,097,000 
140,667,000 
935,643,000 
36.254,?)00 


Total  Assets    ...  7,15>,$18,32S  7,584,593,409   7,415,595,658  1,838,445,000 


CAISSE   GENERALE  DE  REPORTS   ET 
DE  DEPOTS. 

Head  Office :   Brussels. 
Capital— 

Authorised  and  Paid  up,  40,000  Shares, 
Frs.  500  each       Fr.  20,000,000 

This  institution,  which  was  established  in  1874  in 
Brussels,  has  a  capital  and  reserve  fund  aggregating 
41  million  francs.  Besides  receiving  deposits,  the 
Bank  devotes  itself  largely  to  discounting  bills  and 
making  advances  against  securities.  The  importance 
of  this  phase  of  its  business  may  be  gathered  from  the 
acconipauying  table.  Balance-sheet  totals  at  the  end 
of  1920  naturally  show  a  contraction  as  compared 
with  the  previous  year,  on  account  of  the  decline  in 
trading  activity  and  in  the  level  of  prices.  The  large- 
scale  assistance  given  to  commerce  resulted,  however, 
in  an  increase  in  the  net  profits  for  1920  to 
Frs. 4,466, 586,  as  compared  with  Frs. 3, 308, 808  in 
1919.  The  dividend  was  raised  from  fourteen  lo 
eighteen  per  cent.,  and  the  reserve  increased  to 
Frs. 24,000,000  by  the  allocation  of  Frs.300,000. 

Liabilities   and  Assets   of   the   Caisse   Genirale    de   Bcports 
et  de  Depots. 
LIABILITIES.  Dec.  31,  1920    Dec.  31, 1919   Dec.  31,  1913 


Fr. 

Ft. 

1-r. 

Capital 

.       20,000,000 

20,000,000 

20,000,000 

Reserve 

.       21,000,000 

20,800,000 

20,052.242 

Dcposit.-i  ... 

.     404,443,485 

437,449,332 

283,913,821 

Bonds      

.       25,562,000 

30,870,000 

39,551,000 

Correspondents 

3,^a14,220 

1,914,307 

1,437,945 

Sundrv  accounts 

.       11,289,010 

15.090,143 

13,629,787 

Profit  balance   ..;     ,    ... 

4,474,847 
.     490,673,562 

3,311,689 

S.o:!.?.!!:! 

Total  Liabilities 

530,035,470 

380,878,208 

ASSETS. 

Ca.sh        

.       36,463,998 

113,164,825 

49,064,771 

Investnumts       

.       24,288,620 

22,989,000 

22,669,270 

Bills         

.     241,257,238 

228,084,891 

195,809,302 

Advances  against  securities  . 

.     147,691,233 

100,234,422 

71,088,995 

Correspondents 

.       28,617,666 

43,830,428 

24,947,400 

Premises,  <fcc 

6,200,205 

6,221,160 

6,220,860 

Other  assets       

6,064,702 
.     490,673,562 

9,510,744 

50,471,544 

Total  Assets 

530,035,470 

380,873,208 

SOCIETE  GENERALE  DE  BELGIQUE. 

Head  0£&ce:  Brussels. 
Capital — 

Authorised  and  Paid  up         Frs.  62,000,000 

Tins  important  Belgian  Bank,  dating  from  1822,  was 
established  prior  to  the  separation  of  Belgium  from 
Holland,  which  took  place  in  1830.  In  1850  its 
functions  as  a  State  bank,  including  its  privilege  of 
note  issue,  were  transferred  to  the  Banque  Nationale 
de  Belgique.  The  Soci^td  Gendrale,  which  had  been 
increasingly  devoting  itself  to  the  promotion  of  Belgian 
trade  and  industry,  attained  a  success  which  may  be 
gathered  from  the  extent  of  its  resources  as  sho\\n  in 
the  accompanying  tables.  The  Bank,  however,  con- 
trols operations  of  even  greater  magnitude  than  is  sug- 
gested by  these  figures,  owing  to  the  considerable 
number  of  provincial  banks  scattered  throughout 
Belgium  in  which  it  possesses  large  interests. 

The  paid-up  capital,  which  was  increased  in  1919 
to  Frs. 62,000,000,  now  makes,  with  the  reserve  funds, 
a  total  of  Frs. 204, 569, 183,  or  14.2  per  cent,  of  the 
total  liabilities.  Liability  on  current,  deposit  and 
ether  accounts  exceeds  Frs. 1,126,000, 000.  Cash  in 
hand  and  at  bank  shows  a  decline  from  last  year,  as  do 
investments,  but  other  asset's  have  increased.  A 
statement  of  profits  since  1913  is  appended. 

Profits  of  the  Sociiti  Generale  de  Belgique. 

Allocations 
Exps.  of     Int.  pd.  to  /-Dividend-,       to  Reserve, 

"  Rate, 

% 


Tear 

ended 

De-.  31 

1920 

1910 

1918 

1917 

1910 

1915 

1914 

1913 


Divisible 

Profits.*     Administn.  Shar^olders.    Amount. 
Frs. 


Frs. 

19,969,060  10,657,073 
9,094,333  6,063,939 
6,379,624  3,359,228 
6,S79,624t  2,476,021 
5,379,624t  2.057,851 
5,397,859{  1,797,130 
l,639,900t     1,716,222 

10,403,833      1,533,965 


Fis. 
3,100,000 
1,594,950 
1,639,900 
1,639,900 
1,639,900 
1,639,9001 
II 


Frs. 
13,960,000 
6,300,000 
3,100,000 
3,100,000 
3,100,000 


22Jt 

10' 
9-45 
9-45 
9-45 


Ac. 
Fi-s. 
2,919,a50 
1,299,382 
039,724 
039,724 
039,724 


1639  900/      3.100,000  9'4S        057,9-59 

1,639,900        7,286,000  22'21    1,178,733 

*  After  deduction  of  expejises  of  administration  (shown  in  adjoining  column) , 
ttises,  subscriptions  to  charities,  &c.  f  This  sum  represents  interest  paid  to 
shareholders.  Profits  transferred  to  a  temporary  contingency  fund,  thereby 
credited  with  Fre.  6,000,000.  See  Note  }.  J  Including  sums  of  Frs.l  ,500,0<W, 
Frs.  1,500,000,  and  Frs.  3,000,000  re-tr»nsferred  (io  1915,  1916  and  1917, 
respectively)  from  temporary  contingency  fund. 
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Harrods 


LONDON 


LIMITED 


Authorised 
Capital : 

£5,500,000 


Issued 
Capital : 

£4,915,000 


Reserve 
Fund : 

£1,215,775 


DIRECTORS 

Sir  woodman  BURHIDGE,  Bart.,  C.B.E.,  Chairman  and 
Managing  Director. 

FRANK  CHITHAM,  Esa-       F.  H.  HARVEY-SAMUEL,  Esq. 

EDGAR  COHEN,  Esq.  Sir  H.  K.  NEWTON,  Bart.,  M.P. 

ALLAN  HEPWORTH,  Esq. 


Chief  Accountant 
Sixretary 
Bank  Manager  ... 


ALLAN  HEPWORTH. 
R.  H.GRIFFITH. 
F.  W.  ATKINSON. 


BANKING    DEPARTMENT 

Current  Accounts  are  opened  for  Sliareholdtrs  and  Customers  or 
Fiieods  introduced  by  them.  Iiutre^t  at  the  rate  oi  2^  per  cent,  per 
annum,  credited  annually  in  January,  is  allowed  upon  the  minimum 
monthly  balance,  provided  it  is  not  under  £20.  No  comiuis.--ion 
charged  for  keepiufi  Accounts,  but  the  opening  lodgment  must  not  be 
less  than  £'10, ^or  the  minimum  balance  less  than  ^^5. 

Money  is  received  on  Deposit  in  sums  up  to  £500,  subject  to  seven 
days'  notice  of  withdrawal.  Amounts  over  £500  are  subject  to  special 
terms  as  to  notice. 

Interest  is  allowed  from  date  of  deposit  to  date  upon  which  with- 
drawal notice  expires,  and  is  credited  or  paid  haU*yearly,  viz.. 
30th  June  and  31st  December. 

The  Directors  reserve  to  themselves  the  power  to  return  deposit 
or  change  the  rate  of  interest. 

Country  and  Foreign  Drafts,  Dividends.  Coupons,  Annuities,  Pen- 
sions, etc.,  received  and  placed  to  credit.  Drafts,  Circular  Notes  and 
Letters  of  Credit  obtained. 

Anierican  and  Canadian  Express  cheques  cashed  and  Foreign  money 
exchanged.  

HEAD  OFFICE:  BROMPTON  ROAD,  LONDON.  S.W.I. 


BANK    OF    BRITISH 
WEST  AFRICA, 

LIMITED. 


Established  1894. 


Authorised  Capital 
Subscribed  Capital 
Paid-up  Capital 
Reserve 


£4,000,000 

£3,000,000 

£1,200,000 

£625,000 


Chairman  : 
The  Right  Hon.  THE  EARL  OF  SELBORNE. 
K.G.,  G.CM.G. 


Head  Office: 

17-18  LEADENHALL  ST..  LONDON,  B.C.  3. 

General  Manager : 
LESLIE  COUPER,  C.M.G. 

Liverpool         Manchester         Hamburg         New  York 
West  Africa        Canary  Islandt        Egypt         Morocco 


PRINCIPAL    SHAREHOLDERS: 
Lloyds  Bank  Ltd.  ;   London   County  Westminster  & 
Parr's  Bank  Ltd.  ;  National  Provincial  &  Union  Bank 
of  England,  Ltd.  ;  Standard  Bank  of  South  Africa,  Ltd. 


THE  LANCASHIRE  &  YORKSHIRE  BANK, 


ESTABLISHED  1872. 


LTD. 


CAPITAL  £4,000,000 

Subscribed  Capital,  £2,013,120.     Paid-up  Capital,  £1,006,560.     ReserveFund  &  Undivided  Profits, £1,004,046. 

DIRECTORS. 

The  Right  Hon.  Lord  COLWi'N,  Chairman.       GEORGE  COMBER,  Esq.,  Deputy-Chairman. 
The  Right  Hon.  Lord  ARMAGHDALE,  CHARLES  W.  KEIGHLEY,  Esq.,  ALFRED  WATKIN,  Esq., 

The  Right  Hon.  Lord  EMMOTT,  THOMAS  NORTON,  Esq.,  C.B.E.,  JOSEPH  WHEATLEY,  Esq., 

G.C.M.G.,  G.B.E.,  E.  M.  PHILIPS,  Esq.,  THOS.  B.  MOXON,  Esq.  tHonorary). 

F.  W.  RAMSBOTTOM  and  J.  M.  McBURNIE,  Joint  General  Managers. 

Head  Office :  43  SPRING  GARDENS,  MANCHESTER. 

Offices  at  Liverpool,  Leeds,  Huddersfleld,  Blackburn,  Bolton,  Burnley,  Bury.  Halifax,  Oldham,  Preston, 
Rochdale,  and  120  Offices  in  other  towns  in  Lancashire  and  Yorkshire. 


BAKER,  DUNCOMBE  &  CO.,  Limited, 


36    Lombard    Street, 
London,    E.C.  3. 

BALANCE    SHEET,    SQth    SEPTEMBER,    1921. 


Dr.  LIABnjITIBS. 

To  Camtai.  Aococnt — 

16,000  fully.paid  •'  A  "  Shares  of  £5  each 
4,000  (uUj-.paid  "  B  "  Shares  of  £5  each 


8.  d. 


80,000    0    0 
20,000    0    0 


•100.000 
125,000 


„  RKSFnVR  

Note.— As  from  21st"6ctober,  192i',£lCa600  of'this  Reserve 
has  Iwilciipltalised  and  coiivpttcl  into  16.000  fully-paiil  "A" 
Shareii  of  £5  each  anil  4,000  fnlly-paid  "B"  Shares  of  £S  ea-h. 

The  Capital  of  the  Company  is  now        £200  000 

Divided  into  32,C00  fiiUy-paid  "A"  Shares  of  £5 
lach      160.000 

And  8,000  fully  paid  "  B  "  Shares  of  £5  each     ...         40,000 

£200,000 
and  there  will  remain  on  Geeerve  ..         £25,000 

„  LllBIUTT    (IN     DBi'OSrrS    AND    LOAXs    AXD    BII.T.S    Ue-Dis- 

COUNTED  (including  Rebate  taa  sundry  Accounts)       ...  11,801,739  13    3 

£12,026,7,'9  13  ^3 


ASSETS. 
Bt  Isvkst.ment.'*— 

6%  National  War  Bonds,  £765,000    

„   BluiA    DlscoUNTKD   (tnoludinc   Re-disoount3) 

„  LoAxs  ON  SEccBirr  and  Sitsiirv  Accomrra  

Assets  to  the  value  of  £11,779  400  are  hoiu  by  Bankers  and 
others  as  cover  for  Liaoitities  per  contra, 
„  OiSH  m  Hand  and  at  Bankkrs      


£ 
755,03) 
,  10,940,000 
2io,4M 


£6289  13    3 


HERBERT  SAMUELSON, 
D.  U.  S.  HOWARD, 


IMrectori, 


£12026  73)  13    3 

AUDITORS'    REPORT    TO   THE    SHAREHOLDERS    OF    BAKER,    OUNCOMBE   &   Co.,    Limited.  ^^^^"~~" 

In  accordance  with  the  provisions  ol  Section  113,  Snb-section  2,  of  the  Companies  (OousoUdation)  Act,  190S,  we  report  to  the  Shareholders  as  follow*  :— 
o     w    ^*'^  '  uditrd  the  above  Balance  Sheet  aud  have  obtained  all  the  information  and  explanations  we  have  required. 
I"     w  eiKUiined  the  Seoiiritics.  Bills,  and  Cash  in  Hand,  and  veritled  those  in  the  hands  of  vi\rious  Banks. 

3.    We  arc  of  opinion  that  such  Balance  Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state  Of  the  Oompany's  ftflairj  ftooordinv 

i  m     '  of  our  information  and  the  e.\p'aiiations  itiveu  to  us  and  as  shown  by  the  Books  of  the  Compaiiv. 

36  Walbrook.Londos,  EO.4,  21»(  Ociohrr,  1921.  KBMP,  OHATTERIS,  NICHOLS,  SSN'DELL  &  00.,  Chartertd  iccouttanU. 
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LIABILITIES. 

Dec.  31 
1920 
1919 
191S 
1917 
1916 
1916 
1914 
1913 
ASSETS. 


Capital 
Paid  op. 
Fre. 
02,000.000 
82,000,000 
32,804,233 
33,804,233 
32,804,233 
32,804,233 
32,804,233 
32,804,233 


Carrent.  Deposit  and 
^— Other  AccoantB 


Liabilities  and  Assets  of  The  Sociiti  Ginirale  de  Belgique 

Reserve  Total  Capital 

Funds.  ,— and  Reserve.^  ^ ^Bouds.— > 

Fre.                    Pre.              %•  Frs.            %• 

204,509,183       14*2  93,510,000        S'S 

203,444,270      12-7  96,104,500        S-O 

102,965,412       10'«  103,041,500       10-4 

102,404,453      10-4  94,127,500        (-6 

104,843,495      12-4  72,769,500        8-6 

105,779,801      13-1  59,434,000        7-4 

107,279,801      16-8  58,626,500        9-2 

99,965,241      20-4  56.855,500      11-6 


Dec.  31 


Oasb  in  Hand 
^-&at  Bank.- 


Frs. 


1920  ...214,436,746 
1919  ...37I,529,8!<2 
1918  ...151,888,299 
1917  ...116,324,005 
1916  ...126,446,821 
1915  ...143,510,936 
1914  ...  16,258,991 
1913  ...  11,924,029 


%• 
14-9 
23-3 
15-3 
11-9 
I5-9 
17-8 
2-6 
2-4 


Government 
Securities. 

Pts. 
303,753,9^5 
171,861,1^55 
03,580,000 
22,580,000 
50,327,720 
60,926,596 
66,272,211 
52,534,660 


142,669,183 
141,444,276 
70,161,179 
69,600,220 
72,039,263 
72,975,568 
74,476,568 
67,161,008 

Other 
Securities. 

Pis. 
306,266,819 
252.426,1  o6 
297,387,424 
307,410,621 
287,290,205 
237,864,187 
238,305,101 
229,332,728 


%• 
781 
83-8 
78-9 
79-6 
78S 
79-0 
74-0 
66-2 


Total 
/—Investments. 

Pra. 
609,020,774 
724,288,010 
300,967,434 
329,996,621 
337,623,935 
298,790,783 
294,637,312 
281,867,388 


%• 
42-2 
45-3 
38-3 
33-8 
39-9 
37-2 
48-1 
67-4 


, Bills. 

Pre. 
209, -.Jul. 627 
U8,54l,32J 
87,185,670 
79,098,925 
50,986,246 
70,406,187 
67,665,618 
63,095,510 


%• 
14-5 
7-4 
8-8 
8-1 
6-0 
8-8 
9-0 
12-8' 


Pis. 
1,126,751,100 
1,291,035,995 
784,393,520 
780,096,377 
663.945,441 
635,362.941 
473,240,867 
325,453,596 
Carrent  Accounts, 
^-Advance?,  &c. 
Pis. 
403,040,286 
381,722,130 
392,093,703 
452.948,503 
328,241,103 
289,566,795 
268,685,247 
132,151,144 


%• 
28-0 
23-9 
39-4 
46-2 
38-9 
36-0 
42-0 
27-0 


Profit 

,— Balance.- 

Frs. 

16,809,050 

7,499,381 

3,739,724 

3,739.724 

3,739,724 

3,757,969 


%• 
1-2 
•5 
•3 
•4 
•5 
■5 


8,703,734      1-8 

Bank 
/—Premises.— 


*  Per  cent,  of  Total  Liabilities  or  Aseete. 


Pis. 
6,000,000 
2,OliO,(iO0 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 


Total 
Liabilities. 
Pre. 
1,441,699,333 
1,598,081,152 
994,140,156 
980,368,054 
845,393,160 
804,334,701 
639,147,163 
491,038,071 
Total 


%• 

■4 

•1 

•2 

•2 

•2 

•2 

■3 

•4 


Pre. 

1,441,699,333 
1,598,081,152 
994,140,156 
980,368,054 
846,298,160 
804,334,701 
639,147,108 
491,038,071 


DUTCH 

AMSTERDAMSCHE    BANK. 

Head  Office ;  Amsterdam. 
Capital— 

Subscribed Fl.  55.000,000 

Paid  up      55,000.000 

Founded  in  1871,  the  Amsterdamsche  Bank  now  has 
branches  or  agencies  in  all  the  principal  centres  of 
Holland,  including  three  offices  in  Amst^i-dam,  where 
its  headquarters  ai-e  situated.  The  year  1920  was 
marked  by  a  continued  expansion  in  actirities,  as 
measured  by  balance-sheet  figtu'es.  Loans  and  ad- 
vances, at  306  million  florins  on  December  31  last, 
displayed  an  increase  of  forty-eight  millions  on  the 
year,  and  discounts,  at  ninety-six  million  florins,  also 
showed  an  expansion  of  several  millions.  On  the  lia- 
bilities side,  capital  and  reserves  rose  during  the  same 
period  by  nineteen  millions  to  95.9  million  florins,  and 
deposit  and  current  accounts,  &c.,  by  nine  millions  to 
331  millions.  The  cash  position  appears  to  have  been 
somewhat  weakened  during  the  year,  cash  on  hand  and 
at  call  being  nearly  two  millions  lower  at  twenty  mil- 
lion florins.  Balances  with  foreign  banks  (less  those 
held  on  customers'  account)  came  to  less  than  four 
million  floi-ins  on  December  31,  1920,  against  twenty- 
five  and  a-half  millions  at  the  end  of  1919.  \Vhether 
due  to  liquidation  for  the  purpose  of  strengthening 
domestic  holdings  or  to  depreciation  of  foreign  cur- 
rency, such  as  Gennan  mai'ks,  the  movement  is 
serious.  As  far  as  liquidity  is  concerned,  it  must  be 
remembered  that  the  portfolio,  which  expanded  during 
the  year,  is  rediscountable  at  the  Xederla'ndsche  Bank, 
and  can,  therefore,  immediately  be  readily  exchanged 
into  CAsh.  Net  profits,  including  the  balance  of^ 
388,699  florins  brought  forward,  amounted  to 
12,910,326  florins  for  the  year  1920.  A  dividend  of 
fourteen  per  cent,  was  declared,  and  after  sundrv  other 
allocations  a  balance  of  504,816  florins  was  "carried 
fonvard. 

l.iiihUitifi:  and  Assets  of  the  Ani.fterdamschc  Eaiih. 

LIABILITIES.  Dec.  31,  1920  Dec.  31,  1919  Dec.  31, 1918  Dec  31,1917 

PI-  Fl.  Fl.  Fl. 

Capital 55,000.000       41,455,100       34,396,900       29,242  200 

Reserres  40.90j,000     32,360,000       24,420,000       20,985  000 


Deposit  &  carrentaccnts., 
6x 

Guarantees  (^see  cotUra) , . . 

Foreign  bank  balances 
ior  costr?.*  acoouui 
{see  centra)     

Profit  balance 

Towl  Liabilities    ... 
ASSETS. 

Gash  and  moner  at  call 

Balances  with  other  banks 

Foreign  b-onk  balances 
for  CQ-^trs.'  account  (see 
contra)  

Investments       

Bills  discounted 

Loans  and  adv:iuces,  &c. 

Oustrs.'liabiliweson  guar, 
accotiut  (jiee  contra)  ... 

B.-iDk  premises 


95,900.000       76,705,100       58,816,900       50,337,200 


331.619,583 
15,550,629 


«3,.574,085 
12,910,327 


322,573,974 
15,521.190 


47,109,773 
10,354,442 


274,189,476    220,270,436 
82,068,983       73,562,627 


17,129,608 
0,007,165 


519,454,624    472,264,485    438,212,131     349,071,404 


19,937,765 
67,470,367» 


11,449,496 

95,908.084 

306.387,693 

15,550,629 
2,750.000 


21,733,922 
25,551,461 


47,109,773 

9,309,902 

93,051,101 

258,637,010 

15,.521,19C 
2,350,000 


7,830,833         8,575,784 
40,931,460       33,770,783 


17,129,608  — 

7,894,790  7,437,700 

33,016,357  69,616,116 

196,944,101  154,162,323 


73,562,627 
1.940,000 


Toul  Assets 


519,454,62*     472,264.485 

•  Foreign  bants. 


82,068,932 
2,400,000 


438,212,131     349.071,404 


BANKS. 

MARX  AND  COMPANY'S  BANK. 

Head  Office:  Rotterdam. 
Capital — 

Paid  up Florins  12,000,000 

Established  as  Marx  and  Company  in  1869,  tliis  Bank 
adopted  its  present  title  in  1906.  It  has  offices  at 
Eottei-dam  and  The  Hague,  and  is  represented  by  agents 
in  London  and  New  York.  The  remarkable  growth 
of  the  Bank  in  recent  years  may  be  judged  by  the  fact 
that  balance-sheet  totals  increased  from  34  million 
florins  on  December  31,  1916,  to  81  million  four  ^ars 
later.  The  paid-up  capital  on  Januaiy  1,  1921, 
amounted  to  Fl. 12,000,000,  and  the  reserve  funds  to 
Fi. 4, 600,000.  Bills  discounted  fell  fiom  17  millions 
on  Januaiy  1,  1920,  to  16  millions;  loans  against 
securities  from  24  to  22  millions ;  wliile  the  item 
"  Loans  against  goods  ^'  was  reduced  from  13  millions 
to  zero.  Offsetting  these  declines  was  the  i-emarkable 
growi;h  from  8  to  28  millions  in  advances  on  current 
account.  Deposits  rose  from  28  to  40  inilhons  on  the 
year.  The  cash  position  also  revealed  a  marked  ini- 
provement,  cash  on  hand  at  3  millions  being  double 
the  previous  corresponding  figure,  and  balances  at  other 
banks,  at  10  millions,  about  fom-  times  the  amount  of 
the  preceding  jear.  Balances  due  to  other  banks,  at 
7  millions,  displayed  no  appreciable  alteration  on  the 
year.  Profits  for  1920  amounted  to  Fl. 3, 413, 6-50,  out 
of  which  a  dividend  of  ten  per  cent.,  free  of  tax,  was 
paid. 


LiiihiJitiif  and  Asse 

/■?  of  Marx 

and  Co.'e 

Bank  (Rotterdam). 

Jan. 1,  1921. 

Jan.  1, 1920. 

Jan.1,1919.  Jan.  1,1918. 

LIABILITIES. 

Florins. 

Florins. 

Florins. 

Florins. 

Capital  paid  uj) 

12,000,000 

12,000,000 

10,000,000 

8,000,000 

Reserve  hmds 

4,600,000 

3,820,000 

2,400,000 

1,700,000 

Doe  to  bankets 

7,479,904 

7,839,403 

8,251,001 

8,412,586 

Third-party  loans.  Jc,-.  . , . 

11,-124,300 

11,802,300 

2,591,300 

1,979,900 

Ourront  aocts.  &  deposits 

4M,327,;9J 

28,353,581 

23,104,889 

19,007,074 

Acceptances,  &c. 

4,422,112 

2,584,453 

2,665,427 

2,651,034 

other  acooimts 

200,391 

137,690 

167,645 

107,490 

Dividends  payable 

1,200.000 

1,100,000 
67,687.432 

990,000 
50,160,182 

660,000 

Total  Liabilities     ... 

81,560,101 

42,518,084 

ASSETS. 

Cash        

C,016,257 

1,551,693 

1,732,078 

756,253 

Investments       

1,411,613 

1,076,378 

1,103,960 

1,437,820 

-Bills  discounted 

15,945,971 

17,050,614 

15,148,018 

12,220,201 

Due  from  other  banks... 

10,044,M76 

2,500,934 

1,386,597 

4,442,786 

Loans  afjainst  se.-urities 

22,225,399 

23,929,320 

15,982.685 

12,367,254 

Current  accounts 

23,440,831 

7,861,182 

4,966,747 

4,7.16.219 

Loans  against  goods,  &c. 

— 

13,172,310 

8,866,186 

6,107,650 

Bank  buildings 

475,001 

485,001 
67,687,432 

485,001 

450,001 

Total  Assets 

81,560,101 

50,160,162 

42,518,084 

NEDERLANDSCHE  BANK. 

Head  Office:   Amsterdam. 
Capital — 

Avihorijied,  Issued,  and  Paid  up Fl.  20,000,000 

The  Netherlands  Bank  was  created  in  1814  under  a 
Eoyal  Charter  wliich  has  been  several  times  renewed. 
On  the  occasion  of  the  most  recent  renewal,  in  March 
1919,    several    modifications    were    made    concerning 
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(1)  the  distribution  of  profits  between  the  State  and 
the  Bank,  whereby  the  amount  going  to  the  former 
was  increased,  and  (2)  the  scope  and  management  of 
the  Bank. 

The  capital,  wliich  was  originally  five  million 
florins,  now  stands  at  twenty  millions,  and  the  resen'e 
fund  at  5,386,729  florins.  The  Banks  holding  of 
gold  and  silver,  which  was  considerably  augmented  by 
the  War,  reached  its  highest  point  in  the  early  part 
of  1918,  since  when  it  has  slightly  contracted,  the 
movements  from  year-end  to  year-end  being  shown  in 
the  following  table  :  — 


-Qold.- 


-Silver.- 


End 

%ot 

%of 

Total. 

Deo. 

Floria-;. 

Total. 

Florins. 

Total. 

Florins. 

1921» . 

.     605,969,1X10 

98-S 

8,G9.->,0U0 

1-4 

OH.OM.iluO 

1S120     . 

.     036,141,000 

96-8 

21,190,000 

3-2 

(■.57,331,000 

1919     . 

.     637,323,000 

99-1 

6,103,000 

•9 

643,426.000 

1918     .. 

.     689,441,.00 

98-8 

8,54-.,oa) 

12 

697,986,000 

1917     . 

.     69'(,233.000 

990 

7,028,000 

1-0 

705.261,000 

1916     .. 

.     537,602,000 

98-8 

6,985,000 

1-2 

594,587,000 

1915     .. 

.     429,182.000 

98-6 

6,195.000 

1-4 

435,377,000 

1914     .. 

.     218,643,000 

98-8 

2,678.000 

1-2 

219,326,000 

Ills     .. 

.     161,488.000 

94-4 

9,012,000 

6-6 

160,500,000 

1910     .. 

.     124,776,000 

83-2 

25,260,000 
3vcmbcr  21. 

ie-8 

160,036,000 

During  the  present  year  the  gold  and  silver  hold- 
ing has  further  declined,  amounting  on  the  21st  ult. 
to  014,664,000  florins.  The  general  position  on  Octo- 
ber 31  last,  as  compared  with  August  1,  1914,  may 
he  gathered  from  the  annexed  statBment :  — 
Xedertandiche  Bank-. 


LIABILITIES. 

Capital 

Reserve  funds   ... 


Oct.  31, 

19J1 

Florins. 

20,000,000 

6,387,000 


Aug.  1 , 

1914     Inc.  or  Dec  . 
Florins.        Florins. 
80,000,000  — 

6,003,000-1-        3S1,000 


25,387.000  26,003,000-1-         384,000 

...l,"58,.'i77,000  427.918,000-1-630,069,000 

..        46,684,000  19,598,000-(-   27,086,000 

16,473,000  3,054,000+    12,419,000 


...  1 ,1 46,1 21  ,I>M    475,573,000-1-  670,548,000 


614,890,000 

9,583,000 

357,691,000 

142,774,000 

17,73.5,000 

3,74S,0O0 


1 64,93  7,000 -h  449,9  53,000 

8,985,000 -f         298,000 

161,066,000 -Fl96,G26,000 

137,872,000-1-     4,902,000 

914,000-(-   16,821,000 

1,800,000-H     1,948,000 


Kotes  In  circulation 
Deposits  and  current  accounts 
Miscellaneous 

Total  Liabilities 

ASSETS. 

Cash  in  h^nd     

Investments       

Bills  discounted 

Onrrent  accoonts  

Miscellaneous 

Bank  premises 

Total  Assets  1,146,121,000    475,573,0  O-t^  670.548,000 

The  average  operating  capital  in  the  year  to 
March  31  last  was  478,770,397,  florins,  or  63.943,546 
florins  higher  than  in  the  preceding  year.  This  figure, 
however,  included  advances  to  the  State  (which  since 
1904-05  have  borne  no  interest)  amounting  to 
8,450,632  florins.  During  tha  year  the  Bank  con- 
tinued its  previous  policy  of  purchasing  bills  in 
America  against  gold  deposits  which  it  had  lying  there, 
thereby  increasing  the  foreign  bill 'portfolio,  tliough 
during  the  latter  part  of  the  financial  year  a  jjortion 
of  the  paper  was  turned  into  cash. 

The  average  amount  of  bank  notes  in  circulation 
in  1920-21  was  23,671,402  florins  higher  than  in  the 
previous  year.  The  circulation  stood  at  1,052,253,160 
florins  on  March  31  last,  but  bv  the  21st  ultimo  had 
declined    to     1.023.696,000     florins.       The     average 


amount  of  liahihties  payable  on  demand — including 
notes,  assignations  and  current  accounts — was 
1,146,172,749  florins  in  1920-21,  as  compared  with 
1,113,268,822  florins  in  1919-20. 

Both  the  gross  and  net  profits  in  1920-21  showed 
considerable  expansion,  and  the  dividend  was  raised 
to  19.6  per  cent,  from  12.9  per  cent,  previously, 
though  the  State's  share  of  the  profits  increased  by 
over  ten  million  florins  to  22,322f665  florins. 

I'ro/ita  of  the  Xcderlandsche  Bank. 
Tear     Gross  Net  P  lid       ^Divldend.-^    To  Re-  Carried 

ended  Proflt.  Expenses.  Profit.  to  State.  Amount.  Rate.  ?«>rve.  Forwd. 
Uar.31  Florins.  Florins.  Florins.  Florins.  Florins.  %  Florlm.  Florins. 
'21  33,909,901  7,298,283  26,611,618  22,386,015§  3,920,000  19'6  —  310,246 
•20  20,195,965  4,638,333  16,657,632  12,250,441$  2,580,000  «•«  823,975  4,643 
'19  17,786,700  3,556,697  14,230,003  9,689,41'Jt  4,140,000  20'7  417,957  1,420 
18  10,107,743  2,872,065  7,326,078  4.580,149t  2,740,00013*7  —  13,798 
'17     9,210,277  2,503,345    6,706,932    4,457 ,3S3t  2,240,000  111        —         13,869 

-{-  Includes   State's  share  ol  profits,   war   profit  tax,  and  ahareholdera' 
dividend  tax. 

J  Includes  State's  <!hare  of  profits  and  sharelioldPTS'  dividend  tax. 

§  Includes  State's  share  of  profits  and  shareholders'  dividend  tax  on  first 
FI.700,000  (3*%  on  capital). 


NEDERLANDSCHE     HANDEL- 
MAATSCHAPPIJ. 

(NETHERLANDS  TRADING  SOCIETY.) 

Head  Office :   Amsterdam. 
Capital— 

AiUhorUed FMOO,000,000  (£8,333,333) 

Subscribed  and  Paid  vp,  in  Shares 
of      Fl.    1,000,      Fl.    500     and 
Fl.  250,  fully  paid         Fl.80,000,000  {£6,666,066) 

The  Society  was  established  in  1824  by  Eoyal  Charter, 
with  .■!  view  to  fostering  trade  and  navigation  in  the 
Netherlands  and  Dutch  Eastern  possessions.  In  the 
last  quarter  of  the  ninteenth  century  it  became  in- 
terested in  banking  in  all  its  branches.  It  retains  its 
connection  with  the  reigning  sovereign,  who  appoints 
its  executive.  As  the  scope  of  the  business  widened 
the  paid-up  capital  was  repeatedly  increased,  and  it 
now  stands  at  £6,666.667,  which,  with  the  reserve 
funds  of  £4,928.271,  makes  a  total  of  £11. .594,93?. 
In  addition  to  the  head  office  at  Amsterdam  and 
branches  at  Eotterdam  and  the  Hague,  there  are 
twenty-three  branches  in  the  Dutch  East  Indies,  tlu-ee 
in  British  India,  two  in  the  Straits  Settlements,  and 
one  each  in  China,  Japan,  Hongkong,  and  Surinam. 

The  latesf  balance  sheet — as  at  December  31  last — 
reveals  a  jump  in  the  total  from  £58,775,876  to 
£68,651,224,  due  on  the  liabilities  side  principally  to 
rises  in  the  statutoiy  and  special  reserve  funds,  and 
in  deposit  and  current  accounts.  The  latter  increased 
by  over  £7  million  during  the  year,  despite  the  gi-eat 
depression  in  the  rubber  industry  and  generally  in  the 
markets  for  Eastern  produce.  As  might  be  expected. 
there  is  a  contra  increase  on  the  assets  side  in  loans, 
advances  to  estates,  &c..  from  £36,331,775  to 
£47,323,204.  while  cash  in  hand  and  at  bank  has  risen 
by  over  a  million.  The  asset  of  "  Estates  and  shares 
in  estates,"  at  £707,500,  is  almost  unchanged.  The 
net  profits  lor  the  year  1920  amounted  to  £1.010,819. 
and  after  the  allocation  of  £135,497  to  the  statutoiy 
reserve  a  dividend  of  twelve  per  cent,  was  paid. 


LIABILITIES. 

Capital 


Liabilities  and  Assets  of  The  Nederlandsche  Bank. 


Mar.  31 

1921  ... 

1920  ... 

1919  .., 

1918  ... 

1917  ... 
1916  ... 

1916  ... 

1914  ... 

ASSETS. 

Mar.  31 

1921  ... 

1920  ... 

1919  ... 

1918  ... 

1917  ... 
1916  ... 

1915  ... 
1914  ... 


Paid  up. 

Florins. 
20,000,000 
20,000,000 
20,000,000 
20,000,000 
20.000,000 
30,000,000 
20,000,000 
20,000,000 

Cash  in  Hand 
,— and  Bullion. 

Florins. 
C3S.4,'.L',:;s:; 
646,607,574 
679,251,095 
730,360,697 
698,366,104 

S2t,601,7:i3 

291,533,233 

169,804,090 


Keserre 

Funds. 

Florins. 

.■..r,S6,729 

6,ooo,MuO 

6,000.000 

6,079,403 

6,234,534 

6,155,091 

6,000.000 

6,003,039 


Total  Capital 
—and  Reserve , 

Florins.  %' 

2-2 
2-1 
2-1 
2-8 
2-9 
3-3 
4-3 
71 


Notes  in 
-Cixculatioa.- 


2i>,38tj.729 
35,1 '<M>  ,1100 
25,000  000 
25,079,403 
25,234.531 
25,155,091 
25,000,000 
36,003,039 


Florins 

1.052.2."io,li;o 

I.05I,7l.'2,445 

1,023,174, rSO 

889,532,505 

746.469,190 

618,301,570 

472.428,335 

313,856,620 


%• 
91-3 
89-1 
89-2 
90-8 
86-9 
81-9 
80-8 
88  9 


Deposits,  Current 
^Accounts,  &c,-> 
Florins.         %• 

08.770,680 

99,739,159 

95,215.025 
62,476,615 

84,504,877 
108,448,551 

81,518,264 

10,853,024 


-Mi.^cellaneou3.- 


5-9 
8-5 
8-3 
6-3 

s-s 

14-3 
14-4 
31 


Florins. 
.ipC«.72.'.v 
l,585,514t 
794,703 
131,354 
602,322 
435,705 
383,334 
320,022 


%• 

-2 

•1 

•1 

•1 

■1 

-1 

•1 

■1 


Profit 

/ Balance.- 

Florins. 
4,259,75:; 
2,8<  6,750 

4.223,650 
2,829,365 

2,309,857 
3,726,533 
2,65.S343 
3,704,069 


55-4 
54-7 
59-2 
74-5 
69-7 
69-1 
49-9 
48-3 


^Investments.- 

Plorins.  % 
9.5:il.ii02  -8 
7,.',96.17.-.  •( 

8,578,299         -8 
8,961,000 
9,158,212 
3,994,903 
8,293,394 
9,002,093 


Bills 
-Discounted.- 


•9 

1-1 

1-2 

1-4 

X'6 


Florins. 

213.09',l,IUi 

203,772,.-.46 

139,261,728 

26,522,186 

85.735,074 

91,830,451 

71,636,435 

74,639,170 


0/ 

/o 

18'S 
21-5 
12-1 
I'T 
10-0 
12-1 
12-2 
21-2 


,— Advauoes.— , 

Florins.  %• 

l'.i8.073.5ir.  17-2 

186,69;, 859  15-8 

169,340,490  14-7 

74,446,495  7-6 

59,4.50,588 

57,46.>,660 

153,846,140 

67,656,825 


6-9 
7-6 
26-3 
19-2 


Current 
y — Accounts.— 

Florins. 
l.-..'J7l..'.l^ 
42,2^:l,013 

43,219,139 

65,322,399 

28,253,053 

26,399,533 

48,397,447 

37,217,869 


Corre- 

^spondents.^ 

Florins.       %• 

ii.o;i;.9i.-.    3-6 

38,71  9,570 
93,817,731 
83,767,964 
76,592,047 
46,778,179 

7,713,331 

1,111,373 


3-3 
8-6 
>-4 
8-9 

a-2 

1-3 

■3 


Bank 

.-Premises, 

4c. 

Florins. 

%• 

0.625.6  1'  * 

■6 

8,3:7,101 

•5 

4,938,796 

•4 

1,770,000 

•« 

1,465.000 

•2 

2,013,933 

•3 

S.0>1,356 

•5 

2,276,364 

•• 

Total 

IJabilitiea. 

Florins. 

1.152.737.017 
1.180,853.868 
1,148,407,923 
980,039441 
86f  ,020,680 
755 ,060,460 
684,985,325 
851,736,774 

ToUl 

-^     Assets. 

Florins. 

l.l:.2.737.CH7 

1,180,353,863 

1,143,407,938 

930,039,341 

859,020,680 

765,060,460 

634,9S6,»S 

351,736,774 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


t    In  -InOii 


■  t\v:' 
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Lia 

nlities  an 

d  L&seU  oj  The  N ederlandsche  Handel-Maatschappij  {Netherlands  Trading  Society). 

LIABILITIES 

Capital 

Beserre 

Paid-up  Capital 

Deposits  and  Other 

Total 

Paid  ap. 

Ponds. 

^and  Beserves.-^           ^Bills  Payable.-, ' 

/ Accounts. , 

^Profit  Balance.-, 

Liabilities 

Dec.  31 

£ 

£ 

£ 

%•                    £           %* 

£              %• 

£ 

%• 

£ 

lai'j 

6,666,667 

4,928,271 

11,594,938 

16'9              3,358,633        5-2 

52,681,192          76'7 

816,461 

1-2 

68,651,224 

1919 

6,666.667 

3.751,107 

10,417,774 

17-7             1,259.880        2-2 

46,026,762          78-3 

1,072,460 

1-8 

68,775,870 

1918 

5,833,333 

2,632,645 

8,466,878 

18-1                 186,369         -4 

37,263,857          79-7 

836,434 

1-8 

16,752,533 

1917 

6.000,000 

2,146.690 

7,146,690 

19-1                 394.330        1-0 

29,305,158         78-2 

616,218 

1-7 

37,461,3«« 

1916 

5,000,000 

2,007,955 

7,007,955 

24'1                 292,286        I'O 

21,043,862          72-3 

767,866 

2-6 

29,101,969 

M15 

4,166,667 

1,293,787 

5,460,464 

24-5                612,465         2-3 

15,925,128         71-3 

422,687 

l-S 

22,320,734 

1914 

4,166,667 

1,194,763 

5,361,430 

26-0                 198,012        1-0 

14,665,632          71-3 

339,409 

1-7 

20,664,483 

1913 

3,730,000 

949,013 

4,699.012 

23-1                456,432        2-2 

14,743,658          72-5 

422,632 

2-2 

20,321,734 

ASSETS. 

Cash  In  Hand 

Bills                          Loans  and                   Estate».&  Shares 

Bank 

Total 

Dee.  31 

,.-and  at  Bank.--, 

.—In  vestments. -^ 
£         %• 

—Discounted.^             ,— Adranoei 
«        %•                        £ 

. — ,                ^— in  Estates.— , 
%•                      £           %• 

/-Premises,  &c.-^ 
£           o/.« 

Assets. 

£ 

1920     ... 

8,789,785 

12-8 

3,938,500 

5-7 

7,317,23i.    11-0               47,323,204 

68-9                707,500 

10 

375,000 

■6 

08,651,224 

1919     ... 

7,692,632 

131 

4.056.875 

6-9 

9,746.677    16-6               36,331,7;5 

61 -8               706,250 

1-2 

241,667 

•4 

58,775,876 

1913     ... 

7,783,041 

16-6 

3,831.513 

8-2 

5,423,309   11 '6               28,759,000 

61  -5                  738,500 

1-6 

217,667 

•5 

46,752,538 

1917     ... 

4,705.744 

I2-8 

4,2M,253 

11-3 

6,102,820    16-3               21,469,996 

57'3                 741,684 

20 

197,000 

•5 

37,461,396 

1916     ... 

4,086.289 

14-1 

3,57Si,702 

12-3 

5,005,971    17-2               13,460.830 

53-1                 769,167 

2-6 

200,000 

•7 

29.101,959 

1915    ... 

3,920,604 

17-8 

3,176,925 

14-2 

4,867,663    21-8                 9,303,651 

41-7                827,068 

3-7 

224,833 

1-0 

22,320,734 

1914     ... 

4,229,624 

20-5 

3,194,915 

15-6 

3,655,723    17-2                 8,527,276 

41-6                839,295 

41 

217,750 

1-0 

20,564,483 

1913     ... 

2,288,853 

11-3 

3,096,001 

15-2 

6,748,218    28-3                 8,103,065 

39-9               662,312 

4-2 

223,285 

11 

20,321,734 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

- 

ROTTERDAMSCHE   BANK- 
VEREENIGING. 

Head  Office:  Eotterdam. 
Capital — 

Subscribed  aiui  Paid  up Florins   75,000,000 

EsT,\BLisHED  in  1863,  the  Eotterdamsche  Bank 
assumed,  its  present  title  in  1911,  when  it  amalgamated 
with  the  Deposito  &  Administratie  Bank,  of  Eotter- 
dam, and  obtained  a  participating  interest  in  Messrs. 
Detei-meyer,  "Weslingh  &  Zn.,  Amsterdam.  In  sub- 
sequent years  the  Eotterdam  branch  of  the  Societe 
Francaise  de  Banque  et  de  Depots,  Paris;  the 
Nationale  Bank,  The  Hague;  the  Dordtsche  Bank, 
Eotterdam;  and  Labouchere  Oyens  &,  Co.,  Amster- 
dam, were  absorbed.  Among  the  affiliated  institutions 
are  numbered  the  Nationale  Bankvereeniging,  Utrecht 
(with  which  is  now  merged  the  Zuid-Nederlandsche 
Handelsbank,  Tilburg),  the  HoUandsche  Bank  voor 
Zuid-Amerika,  the  HoUandsche  Bank  Voor  de  Middel- 
landsche  Zee,  and  the  Bank  voor  Indie.  The  expan- 
sion movement  of  the  War  and  post-Aniiistice  years 
has,  of  course,  been  definitely  checked  by  the 
trade  depression,  which,  together  with  the  political 
and  currency  difficulties  of  Central  Europe,  has  laid 
a  heavy  penalty  upon  Holland.  In  view  of  the  diffi- 
culties of  the  commercial  position,  the  Bank  considered 
it  desirable  to  adopt  a  programme  of  prudent  contrac- 
tion in  activities  during  the  current  year.  As  a  con- 
sequence the  balance  sheet  for  June  30  last,  compared 
with  that  for  the  close  of  1920,  revealed  a  falling-off 
in  all  items  of  accommodation.  Bills  receivable,  at 
PI. 6.5  million  on  June  30,  exhibited  a  contraction  of 
F1.28  million;  advances  on  securities,  at  F1.48  million, 
a  reduction  of  F1.18;  and  advances  in  current  account, 
at  F1.234  million,  a  decline  of  nearly  F1.4  million. 
Deposit  liabilities  were  accordingly  about  twenty-five 
per  cent,  lower,  at  F1.367  million,  at  the  end  of  die 
half-year.     Cash  holdings  amounted  to  F1.163  million 


on  June  30,  or  44.4  per  cent,  of  deposit  and  current 
accounts.  The  latter  compares  with  45.5  per  cent, 
at  the  close  of  1920  and  40!3  per  cent,  on  Decem- 
ber 31,  1919.  Liquidity  was,  therefore,  slightly  im- 
paired dm-ing  the  initial  half  of  the  present  year;  but 
the  alteration  was  much  smaller  than  might  have  been 
expected.  The  Eotterdamsche  Bankvereeniging  was 
probably  one  of  the  first  banks  in  Europe  to  make 
definite  arrangements  that  all  transactions  in  foreign 
currency  should  be  at  the  depositor's  risk.  The  exist- 
ence of  this  safeguard  explains  to  a  large  extent  t li- 
ability of  the  institution  to  maintain  its  usual  hi;:'i 
degree  of  liquidity  in  spite  of  the  collapse  in  the  value 
of  the  German  mark. 

Liabilities  and  Assets  of  the  Rotter damsche  Banlevereenigini/. 


June  30, 

Dec.  31, 

Dec.  31, 

Dec.  31, 

Hi2i 

11.20 

1919 

1918 

LIABILITIES. 

rlorins 

Florins 

Florins 

Florins 

Capital  paid  up... 

76,000,000 

76.000,900 

75,000,000 

60,000,000 

Eeserre  fnnda 

39,000,000 

39,000,000 

30,000,000 

17,000,000 

Bills  payable      

45,965,470 

42,216,601 

43,198,017 

28,610,661 

Advances  on  stocis  and 

bonds  for  third  account 

12,459,600 

20,364,500 

19,345,200 

8,822,200 

Deposits     and     current 

accounts        

366,985,286» 

468,643,194 

428,476,583 

266,474,006 

Dividends  payable  and 

other  accounts 

1,590,532 

8,989,911 

11,807,784 

6,037,830 

Profit  balance 

9,889,S18 
550,880,606 

930,596 

63«,729 
698366.313 

293,11:1 

Total  Liabilities    ... 

645,144,732 

374,227,836 

ASSETS. 

Cash  in  band  and    at 

banlEera          

162,654,787 

208,765,236 

172,.523,194 

96,129,140 

Investments 

28,649,161 

26,5';2,092 

12,267,461 

9,752,634 

Bills  receivable 

64,768,975 

92,7SS,447 

108,328,646 

78,467,646 

Advances   on    securities 

48,189,051 

66,919,717 

88,397.281 

70,999,38.8 

Advances      in     ctirrenfc 

'■- 

accounts        

233,786,085t 

237,304,371 

214.n2,996 

111,098,399 

Participation  in  syndicates    7,477,354 

7,932,768 

8,722,496 

4,704,955 

Bank  premises 

4,007,906 

3,720,000 

2.560,000 

3,310,000 

other  accounts 

1,337,287 

1,202,111 

854,340 

796,i;J4 

Total  Assets 

550,389.696 

645,144,732 

608.366313 

374,2278)6 

»  Including  accounts  in  for€i^  currencv 

Fl.102,889,72 

3. 

t  IncluJing  accounts  in  foreign  cnrrencv 

F1.16,149,154 

FRENCH    BANKS. 


BANQUE  DE  FRANCE. 

Head  Office:  Paris,  France. 
Capital — 

Authorised,   Subscribed    and  Faid  lip,   182,500 


Shares  of  Frs.  1,000  each 


Frs.  182,500,000 


The  Bank  of  France  was  formed  by  command  of 
Napoleon,  in  1803.  Two  existing  banking  institutions 
were  amalgamated  for  the  purpose,  the  Governor  and 
Deputy-Governor  of  the  new  undertaking  being 
appointed  by  the  Emperor,  a  precedent  which  the 
French  Government  has  followed  ever  since.  The 
cajjital  is,  however,  owned  by  the  publis,  the  number 
of  shareholders  on  December  24.  1920,  being  33,633. 


.The  characteristic  features  of  the  Bauk  of  France  have 
shvays  been  the  maintenance  of  a  relatively  high  specie 
reserve  and  a  low  non-fluctuating  discount  rate. 
Though  essentially  a  bankers'  bank,  it  is  always  willing 
to  afford  accommodation  to  the  public  by  direct  dis- 
count at  reasonable  rates.  To  this  end  it  has  estab- 
lished branches  thi-oughout  the  Eepublic,  the  total 
number  of  offices  at  the  end  of  last  year  being  601. 
It  is  not  regarded,  however,  in  the  light  of  a  com- 
petitor by  the  outside  institutions,  because  it  does  not 
allow  interest  on  deposits  or  make  uncovered  advances. 
As  a  result  of  its  note-issue  monopoly,  one  of  the 
principal   services  which  the  Bank  performs  for  the 
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CREDITO  ITALIANO 

Capital  Fully  Paid       -  -     Lire  300,000,000. 

Reserve         ....     Lire     80,000,000. 

Deposits  and  Current  Accounts  at  30th  June,  1921         ■         Lire  4,683,270,156. 

HEAD  OFFICE  OF  THE  BANK         -         -         MILAN. 


ACIBEALE 

BRANCHES. 

SASSARI 

ABEZZO 

CHIAVAEI 

MODEKA 

SAVONA 

ASTI 

CHIETI 

MOLFETTA 

SPEZIA 

BARI 

CIVITAVECCHIA 

MONZA 

TARANTO 

BABLETTA 

COMO 

NAPLES 

TERNI 

BERGAMO 

FLOEENCE 

NERVI 

TORRE  ANNUNZIATA 

BIELLA 

FOGGIA 

NOVARA 

TORRE  DEL  GRECO 

BOLOGNA 

FRATTAMAGGIOEE      OBISTANO 

TRENTO 

BOLZ.-US'O 

GENOA 

OZIEEI 

TRIESTE 

BEINDISI 

IGLESIAS 

PALERMO 

TURIN 

CAGLIAKI 

LECCE 

PARMA 

VARESE 

CAR  PI 

LECCO 

PINEROLO 

VENICE 

CAERABA 

LEGHORN 

PISA 

VENTIMIGLIA 

CASALE  MONFEEEATO 

LONDON 

PORTO  MAURIZIO 

VERCELLI 

CASTELLAMMARE  DI  STABIA 

LUCCA 

ROME 

VERONA 

CATANIA 

MESSINA 

SAMPIERDAEENA 

VOGHERA 

CATANZARO 

MILAN 

S.  GIOVANNI  A  TEDUCCIO 

VOLTRI 

(NEW  YORK— 63  Wall  Street. 

Representative  Offices     ■',  BERLIN— 15  Jagerstrasse,  W  8. 

(PARIS— 3  Rue  Taitboat. 

LONDON 

BRANCH: 

22 

ABOHUROH 

LANE,    E.G.  4. 

Managers  | 

D.  A.  HORNER, 
F.  N.  SCHILLER. 

Joint  Managers  |  y' 

ASHER, 

PROTO  d'ALBANETA. 

Scb-Ma 

N.1GER :  J.  MILLER  NE3S. 

CORRESPONDENT   OF 

THE 

ROYAL    ITALIAN 

TREASURY. 

The  London  Branch  transacts  a  General  Banking  Business,  and  is  specially  prepared  to  grant  facilities  for  the  Development 

of  Trade  between  the  British  Empire  and  Italy. 
Documentary  Credits  opened.     Telegraphic  and  Mail  Transfers  effected  to  all  parts  of  the  World.     Clean  and  Documentary 
Bills  collected.     Tariff  sent  on  application.      Approved  Foreign  Bills  negotiated,  and  Advances  granted  against  Documents. 
Freights  collected  at  principal  Italian  ports  free  of  commission.      Circular  Cheques  issued,  payable  at  any  branch  or 

Correspondent  of  the  Credito  Italiano  free  of  charge. 
Telegrams:  "  Italocbedi,  Cannon,  London."  Telephones :  1H02  and  "A03  City 


r 


"  T/ie   Swedish    'Barik 


^ 


ofO 


ommerce 


1871-1921 


'Time  of  Fou7idation 

Capital  and  Reserves   . .  Kr.  1.000.000 

Total  Resources           . .  „    4.714.400 
„             ,,     in  relation 

to  all  Swedish  Banks  2.22  % 

Total  Deposits             . .  Kr.  3.373.862 

Number  of   Depositors  (in  1873)  706 

Offices            . .            . .  One 


Fiftieth  Anniversary 

Kr.     181.046.794 
„  1.402.765.440 


C1 

/o 


19.13 

Kr.  1.059.387.206 

589.528 

271 


Svenska  Handelsbanken 

Stockholm,   Sweden 


V 


J 
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Liabilities  avd  Assets  of  The  Banque  de  France. 


LIABILITIES. 

Piid-up 
Gad  OaoiUl 
Deo.  Pr. 

1920.. .182,500,000 
1919.. .182,500,000 
19l8...l82,BOaOO0 
19i;... 182,500,000 
1916. ..182,500,000 
1916. ..182,500,000 
1914«  182,500,000 
1913. ..182, 500,000 


Reserve 

Pr. 
64,917,118 
42,972,383 
42,963  892  : 
42,963,892 
42,963,893 
42,983,892 
42,963,892 
42,619,340 


Total  Capital 
r-and  Reserve.— 
Pr.  «/, 

237,417,118 
225,472,383 
125,463,892 
225,463,892 
22.5,463,892 
225.463,892 
225,463,892 


•5 

•5 

•7 

•9 

1-2 

1-4 

1-7 

225,019,340    3-2 


Notes  in 
,— OircalatioD, 
'  Pr. 

37,552,240,290 
37,2  74,539,820 
30,249,012,230 
22,336,087,870 
16,580,470,110 
13,216,429,640 
10,042,899,720 
5,713,551,290 


%• 
83-9 
88-4 
8S-7 
86-7 
86-7 
83-1 
74-9 
81-8 


Government 
/—Deposits. 


Pr.  % 
113,958,833 
76,496,859 
111,083,671 
116,8  40,194 
6,187,961 
295,858,346 
450,466,780  3-3 
403,358,906   5'8 


Profit 
,— Balance.- 

Fr. 
?5,860,482 
79,499,418 
5,423,901 


^Other  Deposits.-^ 
Pr.  %« 

3     4,594,796,934     10-3 

■2     3,891,305,810      9-2 

•3     2,879,015,430     8-4 

•5      2,921,118,124   11-3  164,122,250 

—      2,243,980,570   11-8    63,851,745 

2,120,330,859   13-4     44,641,741 

2,650,596,234    1 9-7    49,749,966 

604,592,347      8-6    41,134,107 


Sundry  Accounts         Total 
\        ^~see  contra.—^     Liabilities. 
%»         Fr.         %•  Pr. 

2  2,139,608,223  4-8  44,73.5,881,880 
•2  615,321,624  1-5  4L',lli2,C35,944 
2      663,328,721    1*7  34,114,432,845 


t-8 


•6  17,387,034 

•3  — 

•3  8,199,464 

•4  — 

•6  — 


ASSETS. 


End 

Dei^. 

1920 

1919 

1918 

1917 

1916 

1915 

191111 

1913 


Gash  in  Hand  and 


-at  Branches.— 


Fr. 
6,367,430,706c 
7,143,173,307c 
8,132,388,073c 
6,383,593,317c 
6,108,609,907c 
6,419,576,1980 
4,514,412,873 
4,157,451,030 


%' 
14-2 

16-9 
23-8 
24-8 
31-9 
48 -3 
33-8 
53-5 


/—Investments.  b.~, 

Pr.  %" 

30,994,819,315    69-3 

29,667,913,039    70-4 

21,088,728,658    61-9 

16,127,978,647    62-5 

9,542,651,423    49-3 

6,043,378,439    38-0 

4,316,237,659    32*2 

417',958,514      6-3 


/-Bills  Discounted.^ 

Fr.  %" 

3,680,932,980 
1,912,799,663 
3,080,904,389 
1,991,012,707 
1,918,663,036  10-2 
3,333,276,246  14-0 
3,735,988,786  27-8 
1,526,461,970    21 -8 


8-2 
4-5 
6-1 

7-7 


/— AdvftQcos.- 
Fr. 
2,236,031,070 
1,472,738,534 
1,324,121.669 
1.232,140,209 
1,338,509,158 
1,164,440,099 

745,378,221 


70- 
5-0 

3-S 

36 

4-8 

7-0 

7-3 

5-5 


841,850,630    12-1 


Bank  Pre- 
— misos,  &c.- 

40,583,833 
47,261,263 
46,42  4,943 
46,294,584 
46,085,537 
60,262,963 
44,945,016 
44,230,216 


Sundry  Accounts 

/ — see  contra.-^. 

0/ «  pr^  0/ » 

•i  1.414,123,977  '°3-l 

•I  1,918,760,138  4-1 

•1  1,5  41,865,113  4-S 

■2  —  — 

•2  144,375,218  -8 

•4  —  — 

•3  02,224,039  "6 


25,781,019,364 
19,118,954,278 
16,910,923,946 
13,419,176,692 
6,987,955,990 

Total 

Assetti. 

Fr. 

44,735,881,880 

43,163,635,944 

31,114,433,846 

35,7S1,019,.364 

19,118,984,278 

15,910,923,945 

13,419,176,593 

6,987,955,990 


(")  Dec.  24  figure-,  partially  estiniited.         (b)  Includes  Government's  book  dett  to  BanJc.     (c)  Including  gold  held  abroad:  1,948,367,066  fr.,  1920 
l.TiJ, 278,416  (v.,  1919  ;  2,037,108,485  £r.,  1917  .anl  1918  ;  1,592,680,318  £r.,  1916  ;  983,127,089  £r.,  1915.  •  Per  cent,  of  Total  Liabilities  or  Assets. 


other  banks  is  tlie  transfer  of  funds  from  place  to 
place  {vironefits).  Transfers  amounting  to  1,.S88  mil- 
liard francs  were  carried  out  during  1920.  The  Bank 
gratuitously  manages  all  Government  issues. 

War  conditions  compelled  the  Bank  to  grant  heavy 
credits  to  the  State,  and  the  consequent  inflation  neces- 
sitated many  increases  in  the  maximum  fixed  by  law 
for  the  note  issue.  Continued  inflation  in  the  post- 
Armistice  period  called  for  further  increases.  By  the 
Finance  Act  of  July  1920  the  maximum  was  fixed  at 
43  milliards.  At  the  close  of  the  year  the  actual  cir- 
culation stood  at  37  milliards,  in  the  neighbourhood  of 
wliich  figure  it  has  since  remained. 

The  Bank,  refusing  to  follow  the  deflation  pre- 
cedent set  by  America,  Great  Britain  and  Japan  in 
1920,  willingly  accepted  by  rediscount  or  direct  dis- 
count all  paper  which  represented  legitimate  commer- 
cial and  industrial  transactions.  It  must  be  noted  in 
this  connection,  however,  that  the  trade  crisis  affected 
France  very  much  less  than  the  other  leading  coun- 
tries, because,  generally  speaking,  both  her  commodity 
stocks  and  her  productive  capacity  were  low.  Any 
financial  policy  tending  to  restrict  production  would 
have  been  against  the  national  interests.  The  position 
of  the  Bank  recently,  as  compared  with  that  on 
July  30,  1914,  is  shown  in  the  following  table:  — 

Position  of  the  Banque  de  France. 


Nov.  3, 

1921 

Pr. 

182,500,000 

64,810,884 


July  30, 

1914 

Fr. 

182,600,000 

42,619,340 


Inc.  or  Dec. 
Fr. 


32.291,544 


247,310,884  225,019,340    -I-       2'',391,544 

37,523.086.070  6,683,184,786  -(-30,838,900,286 

32.667,265  382,661.817    —     349.9^4,552 

4,487,862.024  947,671,862    +3,640,390.168 

1,037.959,495  548,775,078    +     489,181,417 


43,327,784,738  8,787,112,882+34,540,67I,8S6 


6,823,891,963    4,141,341,664  +1,383.550,299 
278,610,186       625,332,643    —    346.722,167 


LIABILITIES. 

Capital 

Reserve  funds 

Total  capital  and  reserves 
Notes  In  circulation    ... 
Government  deposits  ... 

Other  deposits 

Miscellaneous 

Total  Liabilities  ... 
ASSETS. 
Cash: 

Gold 

Silver 

Total  cash         

Foreign  balances         

Investments     

Advances  to  the  Government... 
Ot^ier  advances 

Bills  discounted  

Miscellaneous 

Total  Assets      43,327.784,738  8,737,112,882  +  34,510,671,856 

The  Bank  undertakes  for  clients  the  sale  and  pur- 
chase of  securities  in  Paris,  in  all  other  European 
Bour.ses,  and  in  London,  New  York  and  Buenos  Ayres. 
The  business  transacted  by  this  department  amounted 
last  year  to  2,093,011,400  francs. 

Net  profits  for  1920  amounted  to  446  million  francs, 
against  358  million  for  1919  and  70  million  for  1913. 
A  dividend  of  28.333  per  cent.  (25i  per  cent.,  tax  free) 
was  declared,  as  compared  with  25.263  in  the  previous 
year. 


8,802,603,149    4,766,674,307    +1,036,827,812 

613,741,178  —  +    613,741,178 

214,839,309       217,522,786    —        3,C?3,177 

29,804,000,000      200,000,000+29,604,000,000 

2,233,690,344       758,773,955    +l,4i;3,917,289 

2,815,690,918   2,444,180,336    +    371,!10,5<)2 

1,854.430,940      399,962,508   +1,451,468,132 


r 

''ohl  and 

Silver  Holdings 

of  the  Banque  de  Francr. 

Gold.         %  of 

Silver. 

%of 

Total. 

Tear. 

Fr.           Total. 

Pr. 

Total. 

Pr. 

Nov.  3, 

1921     ... 

6,.>23,S93,000=  95-2 

278,610,000 

4-8 

6,802„'^'i2,000 

Dec.  30 

1920     ... 

5,500,209,000»  95-4 

266,333,0(iO 

4-6 

8,766,602,000 

„    26 

I!tl9    ... 

6,578,525,UU0»  95'4 

268,025,01:0 

4-6 

6,f46,660,000 

,,     26, 

1918    ... 

5,477,668,n00»  94-5 

318,348,000 

5-5 

5,795,916,000 

„     27 

1917    ... 

6,351,625,000«  95-6 

247,657,000 

4-4 

6,6911,182,000 

„     28 

1916    ... 

6.075,:)15,000»  94-5 

294,S6H,i'U0 

5-5 

,5,370,784.000 

,,     30 

1915     ... 

6, (11 8,28 7,000*  93-4 

362,088,000 

6-6 

6,367,375,000 

„     24 

1914     ... 

4,168,461,000     92-1 

356,952,000 

7-9 

4,514,413,000 

„     26 

1913     ... 

3,617,392,000     84-6 

640,063,000 

15-4 

4,157,466,000 

•  Includes  gold  held  abroad:  1121  an,l  1930,  1.948,367,000  fr. ;  1919, 
1,978,375,000  Ir. ;  1918.  2.037,108,18..  f r. ;  19:7,  2,037,108,485  fr. ;  liil6, 
1,692,080,318   fr,  ;  1915,  988,127,Ub9  fr. 

Prohl.<  of  the   Banque   de  France. 

Bank         Gross  Special 

Rate  of  Profit  less  Net  ,— Dividend ,      Appropria- 

Discount.  Rebates.    Expenses.*     Profit.        Amount.     Rate.        tions. 

Fr.  Pr.  Pr.  Fr.  %  Pr. 

6-7  814,953,473   342.S94.356t446,362,932{51,;oS,333  28-333  393,6S8;794 

631, 907,991  273,414,9«6t368,493  IJ26  46,106,263  S8-263  311,l.81,.''21 

475  63B,.,24  119,347,658  366,388,966  46,10.) ,363  25-263  313.414,^53 

386,903,996  123,488,089  262,420,906  46,106,263  26-363  2l5.0ou,OU0 

273,10',i,286  162,353,09910:1,857,186  45,626,000  26-000    63,000,000 

182,681,234  101,558,690    81,122,638  38,020,833  20-833    46,500,000 

124,662,882     69,173,406    65,489,477  36,119,792  19-792    31,604,662 

116,508,084    45,955,092    70,582,992  38,020,833  20-833    31,266,174 

•  Includes  taxes  as  follows  :— 1920,  Fr.  90,788.098  ;  1919,  Fr.  48,409,496  ; 
1918,  Fr.  29,784,364;  1917,  Fr.  64,841.693  ;  1910,  Fr.  36,788,432  ;  1916, 
Fr.  30,388,815;   1914,  Fr.  69,173,405  :   1913,  Fr.  46,955,092.  t  Including 

(1920)  Pr.  67,209,300  and  (1919)  Pr.  83,700,100  for  acquisition  of  properties  for 
decentralisation  and  brancli  extension.  j  After  deduction  of  Fr.  23,696,185 
for  depreciation  of  railway  secui'ities. 


Tear 

% 

1920 

6-7 

1919 

5 

1918 

6 

1917 

S 

1916 

6 

1916 

6 

1914 

4-2 

1913 

4 

BANQUE  DE  L'UNION  PARISIENNE. 

Head  Offices;   7  Hue  Chauchat  and  14  Rue 
Le  Peletier,  Paris. 
Capital— 


Authorised  a)id  /Subscribed 
Paid  up  


Frs.  150.000,000 
149,606,625 


The  Banque  de  1 'Union  Parisienne  was  established  in 
1904  with  a  capital  of  40  million  francs,  the  chief 
Parisian  banks  and  other  important  interests  partici- 
pating in  its  formation.  Under  such  favourable 
auspices  it  grew  rapidly.  The  capital  was  increased  to 
80  million  francs  Ijefore  the  War,  and  now  stands  at 
150,000,000  francs,  an  addition  of  50  million  francs 
having  been  made  during  1920.  -  That  year  proved  a 
favourable  one  for  the  Bank.  Much  attention  was 
devoted  to  the  work  of  reconstruction  at  home,  and  at 
the  same  time  the  foreign  interests  of  the  Bank  were 
not  neglected.  Assisted  by  MM.  Schneider  et  Cie.  the 
Bank  formed  the  Union  Europ^emie  Industrielle  et 
Financi^re  in  April  1920,  wath  a  capital  of  75  million 
francs,  to  take  over  the  control  of  certain  of  the  most 
imijortant  industrial  undertakings  in  Czecho-Slovakia. 
particularly  the  famous  Skoda  Works  and  the  Scx-i^t^ 
des  Chai-bonnages  de  Tesclien.  Through  the  Union 
Eui'opeenne  Industrielle  the  Bank  has  lent  its  aid  to 
divers  enterprises  in  Central  Euix>pe,  and  particularly 
in  connection  with  an  increase  of  capital  by  the  Banque 
Gen^rale  de  Credit  Hongrois. 
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Balance-sheet  totals  at  the  end  of  1920,  at  upwards 
of  918  million  francs,  show  an  increase  of  about  175i 
million  francs  on  the  year.  Liabilities  on  cuirent 
account  have  risen  by  nearly  70  million  francs;  while, 
on  the  assets  side,  cash  is  up  by  nearly  8J  million 
francs.  Gross  profits  for  the  year  amounted  to 
27,165,872  francs,  as  against  17,494,258  francs  for 
1919,  while  net  profits,  at  19,901,805  francs,  show  an 
advance  of  7,2.3G,1G8  francs.  The  distribution  at 
eleven  per  cent,  compares  with  ten  per  cent,  in  the 
previous  year,  and  adequate  provision  is  made  for 
various  contingencies. 


ZiabilUies  and  Aaaets  of  the  Batvive  de  T  Union 

Parisienne. 

December  31, 

December  31, 

19aO 

1919 

LIABILITIES. 

Vrs. 

Prs. 

i*aid-up  capita! 

l.t9,liti(),G25 

100,000,000 

E«60rvfis  and  other  funds        

84,IOe,363 

68,383.^94 

Bills  payable      

12,407,510 

4,377,173 

Current  accounts          

602,891,826 

432,964,657 

Guarantees         

72,489,194 

67,556,295 

Other  liabilities             

60,713,433 

49,327,682 

Frofit  balance 

25,961,424 

30,186,668 

Total  Liabilities        

918,209,374 

742,795,809 

ASSETS. 

Cash  in  hand  and  at  bank       

67,768  073 

49,065,145 

Bills  receivable 

231,976,654 

200.013,234 

Investments  and  participations 

166,658,323 

97,161,728 

(^uriBnt  accounts           

232,781,265 

213,193,352 

Loans,  advances  and  guarantees 

187,261,218 

141,267,488 

Otherassets       

43,589,733 

32,820,612 

Bank  premises,  &c 

9,274,210 

9,274,210 

Total  Assets  ...                    

918,209,374 

742,795,669 

capital  which  was  rendered  necessary  by  the  growth 
in  opei'ations.  Comparative  details  of  the  balance 
sheets  for  the  last  five  years  are  given  in  our  tables. 
The  neb  profits  in  1920  were  Frs.25,582,704— an  in- 
crease of  no  less  than  Fts.11,22o,535  on  the  previous 
year. 

Liabilities  and  Assets  of  the  Bmique  Nationnle  de  Cridit. 

1920 
LIABILITIES.    Dec.31, 
Pis. 
Capital  paid  up  201,83.3,760 
Keservo  funds...  89,260,919 
Current  and  de- 
posit accts.  2,477,819,885  2,224,148,800  836.324,774  592,916,754  331,982,267 
icceptances    ...    80,323,066        38,381,714     17,523,193     22,867,167     29,850.563 
Sundry  accounts  19,262,0C1  7,214,6(0     14,428,432     17,919,240       7,911,545 

ProQt  balance...  27,232,411        16,980,612     11,596,645       8,982,723       6,312,649 


1019 

1918 

1917 

1916 

Dec.  31, 

Dec.  31, 

Dec.  31, 

Dec.  31, 

Fis. 

Prs. 

Frs. 

Frs. 

76,000,000 

37,600,000 

37,600,000 

26,000,000 

69,591,123 

34,738,675 

34,367,102 

26,706,140 

TotalLiabilit's  2,898,732,952  2,420,316,928  952,111,619  714,582,988  427,763,164 

ASSETS. 

Cash     167,732,320 

Investments  ...  25,911,729 


100,181,734     79,635,659     59,164,613     28,429,443 

8,207,471     15,005,437     15,067,638       2,902,845 

/  839,142.695  329,153,984  243,544,626    91,911,600 

\  198,138,276  195,293,005  168,699,884  117,760,869 

380,930,834  58,961,271  38,456,545  31,305,635 
338,986,464  144,201,956  78,189,846  61,237,889 
170,841,937     88,263,106     70,675,647     63,692,936 

38,381,714  17,523,193  22,807,166  29,860,503 
19,075,824  12,400,405  10,224,625  4,466,154 
17,429,97!l     10,978,513       7,692,498       6,206,240 

Total  Assets   2,898.732,952  2,420,316,928  952,111,619  714,561,986  427,763,164 


Treasury  bills  I,  J  3.,igg5  51, 

Bills  ..J 

Due  from  other 
banks  ...413,575,408 

Current  accts.    621,098,204 

Loans 289,864,343 

Liability  for  ac- 
ceptances   ...  80,323.956 

sundry  accounts  24,678,839 

Bank  premises.. .37,751,682 


Prs.  500,000,000 
500,000,000 
204,833,750 


BANQUE  NATIONALE  DE  CREDIT. 

Head  Offices :  20  rue  Le  Peletier,  Paris,-  and 
16  Boulevard  des  Italiens,  Paris. 
Capital— 

Authorised  ... 
Subscribed  ... 
Paid  up  (Dec.  31,  1920' 

This  Bank  was  established  in  June  1913  to  take  over 
the  Comptoir  d'Escompte  de  Miilhouse,  an  important 
institution  dating  from  1848.  Its  progress  has  been 
most  marked,  even  allowing  for  the  cun-ency  inflation 
tliat  characterised  the  war  period.  Balance-sheet  totals 
rose  from  Frs.311,765,826  at  the  end  of  191-5  to 
Frs. 2, 420,316, 928  in  December  1919,  and  increased 
further  to  Frs.2,S98, 732,952  by  December  31  last. 
The  rapidity  of  growth  is  ascribable  chiefly  to  the  policy 
of  extension  pursued,  the  number  of  branches  and 
agencies  open  at  the  date  of  the  last  balance  sheet  Irving 
316.  Dm-ing  the  present  year  branches  were  opened 
in  Nice,  Cannes  and  Monte  Carlo  to  cater  for  the 
large  tourist  traffic  to  the  Cote  d'Azur. 

The  latest  balance  sheet  reveals  increases  in  the 
figures  of  debtors  in  cun-ent  accounts  and  secured 
loans.  These  items  represent  facilities  extended  to 
manufacturers  and  traders.  The  stoc-k  of  securities 
held  by  the  Bank  has  also  risen,  interests  having  been 
acquired  in  some  first-class  concerns.  Cash  has  moved 
upwards  from  Frs.l00,l8l,734  to  Frs.167,732,320. 
On  the  liabilities  side,  the  general  resei've  fund  has 
been  increased  by  the  premium  on  the  fresh  issue    of 


COMPTOIR  NATIONAL    D'ESCOMPTE 
DE    PARIS. 

Head  Office :   14  Eue  Bergere,  Paris. 

London  Office:  8-13  King  WilUam  Street,  E.G.  4. 

Other  British  Branches-:    Manchester  and  Liverpool. 

Capital — 

Subscribed   aiid   Paid   up.   500,000   Shares   of 

Frs.  500  each Frs.250,000,00O 

Next  to  the  Banque  de  France  the  Comptoir  National 
is  the  oldest  banking  institution  in  France,  having  been 
founded  immediately  after  the  Revolution  of  1848: 
Its  guaranteed  capital  was  Frs. 20  million,  of  which 
one-third  was  guaranteed  by  the  Government,  one- 
third  by  the  Ville  de  Paris,  and  one-third  subscribed 
by  the  public.  Partly  tlu-ough  its  assistance  the  finan- 
cial and  economic  difficulties  of  the  time  were  over- 
come, and  when,  in  the  coui-se  of  a  career  of  rapidly 
extending  activities  and  influence,  it  was  confronted 
by  the  problems  created  by  the  war  of  1870,  it  emerged 
unscathed  and  played  no  small  part  in  liquidating  the 
financial  burdens  that  fell  on  France  after  the  termina- 
tion of  hostilities.  In  1889  the  Comptoir  was  re- 
constituted, and  in  the  following  twenty  years  the 
paid-up  capital  was  increased  from  Frs. 20  million  to 
Frs. 200  million  consequent  on  an  enlarged  sphere  of 
operations.  The  Bank  has  now  a  network  of  branches 
covering  Paris  and  its  environs,  as  well  as  the  whole 
of  France.  It  has  offices  in  England  at  London,  Liver- 
pool and  Manchester,  in  India  at  Bombay,  in  .\ustralia 


Liabilities  and  Assets  of  The  Comptoir  National  d'Escompte  de  Paris- 


LIABILITIES. 

Capital 


Dec.  SI 

1930     .. 


Pild  up, 
Pre 

350,000,000 
300.000.000 
200,000,000 
310.000,000 
20,i,OOn,noO 
200,000.000 
200,0'10,000 
200,000,000 

ASSETS.    Cash  in 

, Hand , 

Deo.  81  Frs.  %• 
19J0...3,SO,.".30,584  9.4 
1919...364.039.4S9  7-2 
1018.. .209,602.249  12-7 
1»17...S59,70J.»23  16'3 
l»16...377.9Tl,814  16-7 
l.91&...288.»66,504  20-7 
l»14...384,714.68g28'6 
1919. ..133,984,871    6-6 


Reserve 

Funds. 

Pre. 
72,330,297 
40.375.418 
47,739,007 
40.333.179 
45,533,301 
44,859,902 
44,154.662 
42,605,693 


Total  Capital 

,^-and  Reserve , 

Pn.,  %• 

322,330,297  7-9 
219,376,148  6-8 
247,739,007  1 0-5 
346,333.179  11M 
245,633,301  147 
244,fl.')9.ti02  17-6 
244,1 54,.5.53  18-1 
343,606,603    12-9 


Invest- 
, meuts.- 

Prs. 
.S,121,(I34 
10.081,019 
0,301,913 
11.776,695 
16,3;3,33r, 
17,302,737 
17,181,480    1-3 
14,600,973      -8 


o/  • 
/o 

•2 
•3 
•4 
•6 
•9 

1-2 


Short  Loans 
^-on  Stoclcs. 

Pre. 
2,056,564 
1,441,3>H 
9,859,4,53 
16,146.030 
l,'!,3,-.0.505 
30,308.095 
49.763,074 
57,412,601 


Deposit  Current 

^     / Accounta.^ ,  ,— Accounts.— , 

%•          Prs.          %'  Prsi         %• 

•6  1,906,378,030   48-5  1,625,343,209    39-6 

•5    1,681,576.077  46-8  1,573,301.030    42'8 

■8  1,141,799.300  48-5  862,392,932   36-6 

1-1     981,048,576    4|-9  8M.16.').896    38-8 

1-9     717,073,9111   44  8  6.in,943.849    33  1 

2-9     674,339,132    41-1  400.763.834    330 

3-9     481,749,302   35-8  60«,460.339    37-6 

2-8     604,734.419    37-0  663,034,603    35-6 

Bills  Bills  for  Advances  on 

Receivable.^       ^Collection.^       ^Securities.-^ 
%•  Pra.  %•  Prs.  %• 

•1  S.C.II.OSUSSti  64-7  177,654.255  4-3 
•12,411.003,773  65-8  162,81.J,U.9  4'4 
■4  1,513,337,448  64-3  92,894,805  4-0 
■8  1,338  251,204  SO'S  89.371.OS7  4*0 
1-1      9lo,.368,04'.>   65-0     90,8.'.2.100    55 


PUed 
^Deposits. 
F" 
35,413,730 
17,476.430 
18,104,045 
3.1,036.930 
31,717.865 
40.M6,S95 
53,073,615 
31,683,010 


Accept- 

, BDCfS.— 

Fr». 
105,001,173 
83.579,i71 
24,133,452 
47,033.093 
56,348,345 
60768,160 
33,448.335 
174,349,306 


%• 
2-6 

2-3 

to 

2-1 
3  3 
3-8 
2-4 
9-3 


^Sundries. 

Prs. 
85,110,314 
49,981.073 
43,533.753 
35,-0 -,784 
32,4311,125 
14,745,954 
18,073,467 
26,648,363 


%' 
2-1 

1-3 

1-9 

1-8 
14 

ri 

14 
1-4 


Profit 
,^Balance.- 

Pto. 
2,«.,586,713 
18.116.76.1 
15.707,465 
13.737.666 
I3.'i57,135 
10.090,041 
10.73.1,603 
13,064,816 


Current 
-Accouots,  &c.- 


1-4  63«,3'i7,609  45-6  80.036.551  St 
3-7  356,136,037  26-4  109,881,619  S'l 
3-11,004,360,645    63-S    94,377,333    5-0 


Prs. 
170,313,370 
208,364,158 
153,630,503 
138.477,473 
13l,l>iO,:!.-,.i 
133  660,303 
173,863,184 
300,933,  >■  64 


Vo 
4-3 

5-7 

65 

6-3 
7  3 
9-6 

12-9 

10-7 


Frs. 
572,091.303 
513,516,933 
337,017,056 
194,693,683 
150.043.057 
155.492,037 
308,544,338 
190,036,607 


LUb  of  Custom*»rB 
^^f.ir  Aocoptac'^es.- 


%•  Frs. 

14-0  105,510,010 
14-0  83,513,599 
23,407,800 
47,194.577 
6«.'>07,741 
49,001,669 
51,368,731 


10-0 
8-S 
94 

11-1 
15-5 


10-1   176,076,838 


%• 
2-8 
2-3 
1-0 
2-1 
32 
3-5 
2-3 
9-4 


Bank 
.^.  .Pr«oiteea.— 
Pis.        %• 
15,000,000 
IS.Oi  0,000 
15.341,544 
I5,.'<41.544 
1.'..8J1,.'.44 
16.841.644 


16,341,644    1-2 
13,$41,644      -i 


Tct.-ll 
Liabilities. 
•         Pn. 

4,098,?03,431 
3.673.310,984 
3,354,038,969 
3,311,254,024 
I,666.0ij4,f30 
1,306,666.898 
1,347,185,006 
1,876,425,046 

Total 
Assets. 
Prs. 
4,00*,S63,431 
3,673,S10,9S4 
2,354.018.969 
2,211,264,034 
I,666.604,63g 
1,396,606,898 
1,347.186,096 
1,876,436,046 


Per  ccjift  of  Total  Liabilitiee  or  issetei 
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at  Sydney  and  Melbourne,  in  Spain  at  San  Sebastian, 
in  Belgium  at  Brussels,  in  Monaco  at  Monte  Carlo,  in 
Tunis  at  Tunis,  Bizei-te,  Sfax  and  Sousse,  in  Egypt 
at  Alesandiia,  Cairo  and  Port  Said,  in  Madagascar 
at  Tananarive,  and  other  important  centres. 

The  Bank  has  been  conspicuous  for  the  assistance 
rendered  to  French  industry  and  commerce,  and  in 
1919,  to  help  the  work  of  restoration,  it  participated 
in  the  formation  of  two  institutions — ^L'Union  pour  le 
Credit  a  I'lndustrie  Nationale  and  the  French  American 
Banking  Corporation,  the  latter  in  co-operation  with 
the  National  Bank  of  Commerce  in  New  York  and  the 
First  National  Bank  of  Boston. 

During  1920  the  paid-up  capital  was  increased  from 
Frs.200  million  to  Frs.2.50  million,  the  lattea-  making 
with  the  increased  reserve  fund  Frs. 322, 330, 297  on 
December  31  last,  or  7.9  per  cent,  of  the  total  liabili- 
ties. Deposits  rose  from  Frs. 3, 2.50  million  to 
Frs. 3, 530  million,  while  cash  increased  from  Frs. 264 
million  to  Frs.386J  million,  and  bills  receivable  froni 
Frs. 2, 411  million  "to  Frs. 2, 654  million.  Profits  for 
tlie  year  were  nearly  Frs.lOJ  million  higher  at 
Frs. 28, 586, 742,  and  the  dividend  was  raised  from  eight 
to  ten  per  cent. 


Profits  of  the  C 

omptoir  Satiotial  tl'Escomple  lie  Paris. 

Profi.ts  of  the.  Credit  Lyonnais. 

Spwlal 
AUoca-  S 

Carried  to 

laroholders' 

Tear  to 

Net 

^—Dividend.— ^ 

Special 

Carried 

Net 

/-DlTiden 

i.-s 

Dec.  31 

Profit. 

Amount.     Bate. 

Balance.      Allrfns. 

Forward 

rear  to 

Profit. 

Amount. 

Rate. 

Balance. 

tions. 

AcoouDt. 

Frs. 

Frs.         % 

Frs.             Fre. 

Pre. 

Deo.  31 

Fre. 

Pre. 

% 

Fre. 

Fra. 

Fra. 

1920  .. 

39,213,762 

35,000,000  14 

4,213,702          — 

15,124,1('.7 

1920 

...  28,686,742 

25,000,000 

10 

3,686,742 

2,830,085 

766,167 

1919  .. 

36,246,fi44 

30,000,000    12 

0,246,641          — 

10,910,405 

1919 

...  18,115,;54 

l((,00l..000 

5.115,764 

1.077,254 

438.600 

1918  .. 

27,950,97* 

26,000,000  10 

2,960,972  26,000,000 

4,66},760 

1918 

...  15,797,464 

14,000,000 

1,797,464 

1,326,685 

471,779 

1917  .. 

81,720,680 

20,000,000      S 

1,720,680          — 

I«,T12,788 

1917 

...  13,727,666 

12,000,000 

1,727,666 

1,011,786 

715,781 

1916  .. 

22,340,096 

20,000,000      8 

2,340,096          - 

24,992,109 

1916 

...  13,067,136 

12,00".000 

1,067,135 

910,114 

147,021 

1916   .. 

18,735,857 

16,000,000      6 

8,733,857           — 

28,662,012 

1918 
1914 

...  10,690,041 
...  10,976,034 

10.000.000 
10,000,000 

690,041 
976,0»4 

651,146 

806,964 

138,896 

1914  .. 

14,421,601 

12,600.000     5 

—                 — 

18,918,165 

169,070 

^ 

»       J                 ^ 

CREDIT    LYONNAIS. 

Head  Office:    Lyons,  France. 
London  Offices:  40  Lombard  Street,  E.G.  3,  and 
4  Cockspur  Street,   S.W.  1. 
Capital — 

Anlhoristd  ami  Issued,  500,000  fully-paid 

Shares  of  Frs.  500        Frs.  250,000,000 

The  Credit  Lyonnais  was  estabhshed  in  1S63  with  a 
paid-up  capital  of  Frs. 8  million,  which  by  1870  had 
been  increased  to  Frs. 20  million.  Even  in  its  early 
years  the  Bank  pursued  that  enlightened  ■  pohcy  of 
development  which  has  brought  it  to  the  forefront  of 
joint-stock  banking  institutions  in  France.  In  1S64 
it  extended  its  operations  from  Lyons  to  Paris,  and  in 
1865  took  in  Marseilles.  In  1875  a  branch  was 
established  in  Spain — at  Madrid,  and  by  subsequent 
extensions  the  Bank  covered  the  whole  of  France  and 
many  important  places  abroad.  By  means  of  its 
foreign  agencies  it  transacts  a  considerable  international 
business.  The  outbreak  of  War  in  1914  naturally  de- 
prived it  of  a  number  of  its  home  branches,  but  it  is 
gi-atifying  to  note  that,  in  continuance  of  the  work  of 
restoration  since  the  Amiistice,  the  branches  at  Verdun, 
Soissons   and    Saint-Amand-les-Eaux  were  re-opened 


during  1920,  while  a  new  branch  was  opened  at  Mul- 

house  to  tap  the  important  metallurgical  and  textile 
area  of  Haate-Alsaoe. 

Particulars  of  the  balance-sheet  figures  for  the  last 
eight  years  are  given  in  our  table.  The  paid-up  capital, 
at  Frs. 250  milhon,  has  not  been  altered,  but  the 
resene  funds  have  risen  to  Frs.200  million.  The  rise- 
in  deposits  and  cuiTent  accounts  reflects  the  inflation 
incidental  to  the  war  period  in  France,  and  natm'ally 
this  has  contributed  to  the  swelling  of  other  items. 
The  cash  position,  despite  a  reduction  last  year  in  the 
amount,  is  still  strong,  the  total  excpeding  Frs.505i^ 
million.  Bills  receivable  and  amounts  due  on  advances 
on  current  accounts,  &c.,  have  risen  respectively  to 
Frs. 3, 239  million  and  Frs. 1,200  milhon,  figures  which 
show  the  extent  of  the  accommodation  given  to  French 
business  interests  at  a  time  when  such  accommodation 
is  urgently  needed. 

The  net  profit  for  1920  is  returned  at 
Frs. 39, 213, 762 — an  increase  of  neariy  Frs. 3, 000. 000 
on  the  previous  year's  figure.  The  divid_end,  which  is 
increased  from  twelve  to  fourteen  {>er  cent.,  absorbs 
Frs. 35, 000,000,  and  Frs. 15, 124, 167,  against  a  pre- 
vious Frs. 10, 910, 405,  is  carried  forward. 


SOCIETE    GENERALE 

POUR  FAVORISER  LE    DEVELOPPEMENT    DU   COMMERCE 
ET    DE   L'INDUSTRIE  EN   FRANCE. 

Head  Office:    29   Boulevard  Haussmann,  Paris. 
London   Offices:    53   Old  Broad  Street,   E.G.  2,   and 

65-67  Regent  Street,  W.  1. 
Capital— 

Authorised  and  Issued,  1,000,000  Shares  of 

Frs.  500        Fr3.  ,500,000,000 

Paid  up,  Frs.  250  per  Share 250,000,000 

The  Societe  G6nerale  was  estabhshed  in  Paris  in  18G4 
with  the  object  of  promoting  the  trade  and  industry' 
of  France.  To  this  end  it  has  taken  an  active  part  in 
the  financing  of  manufacturing  and  commercial  enter- 
prises, contributing  in  no  small  degree  to  the  economic 
development  of  France  during  tlie  last  half-century. 
It  has  also  assisted  foreign  boiTOwers  desirous  of  raising 
money  in  France,  and  has  built  up  a  system  of  direct 
representation  in  many  foreign  centres.  Besides  some 
hundreds  of  branches  in  France,  the  Bank  has  others 
in  Algiers,  Tunis  and  Morocco,  its  programme  of  ex- 
tension in  Northern  Africa,  which  was  interrupted 
by  the  Wai-,  having  been  resumed  in  1919.  In  addi- 
tion to  two  offices  in  London  and  two  'in  Spain,  the 


LIABILITIES. 

Capital  Heserre 

Paid  up.  Funds. 

Dec.  31      Fra.  Frs. 
1920. ..250,000,000    SOn.CCO.CCO 

1919...260,000,000  200,0'  O.nOO 

1913. ..250,000,000  176,000,0(0 

1917...2.50,000,000  175.000.000 

1916.. .250.000.000  175,000,000 

1915.. .260,000,000  17.i.OnO,ono 

1314.. .250,000,000  175,000,000 

1913.. .260,000,000  166,000,000 


ASSETS.  Cash  in  Hand 

^and  at  Banks , 

Dec.  31  Frs.  %• 
1920...  60.5,.5S5,697  9-7 
1919...  611.818,104  10-4 
191S...  442,559,506  13-5 
1917...  617,596,111  JO'T 
1916...  689.3S6.155  2?-9 
1915...  691,054,644  26-2 
1914...  721.361.384  32-0 
1913..,  174,406,836  8-t 


Liabilities  and  Assets  of  The  Credit  Lycmnais. 


Total  Capital 

r-~&  Reserve. — ,    , Deposits. 

Vr>.  %•  Frs, 

4f0.Cf(l.Cf0     S-6  l.C^T.: 


460,000,000 
125,0  'I  ,000 
425,000.000 
42.1,0110,0110 
425,0110,000 
426.000,000 
416,000,000 


:.«,ri ; 

9-1  ],602,7ri7.12t 
12-91,C46,380.;47 
14-2  911,619,688 
730,633,276 
608,135,036 
683,617,097 
912,973,258 


16-6 
18-8 
18-9 
14-7 


%• 
32-3 
32-S 
31-9 
30-8 
28-5 
27-0 
30-3 
32-2 


Current 
,— Accounts,  &c. 

Frs. 
2,856,128,332 
2,096,660,363 
1,678,200,028 
1,524.101,488 
1,371.005.964 
1,089.022.376 
1.114.093.099 
1,322,008,061 


Bills 

,— Pavable. 

%•  Fre. 

64-6  158,176,892 

54-6  133,03^,881 

51-1      9.j,  706,094 

82,192,934 

95,826.536 

93,678,589 


51  0 
49-5 
48-2 
49-5 
46-6 


%• 
3-0 
2-7 
2-9 
2-8 
3-7 
4-4 


-Acceptances.- 


-Investmentfi.- 


Frs. 
7,677,313 
6,969.433 
6,8-0,275 
6.273,645 
6.949,923 
8.6.51.798 
8,608,625 
«,892,962 


BUls 

/—Receivable.-^ 

Fre.  %• 

3,239,623,865  62-0 

3,092,896,383  82-6 

1,913,053,884  58-2 

1,671,228,660  55-7 

1,191,686,051  46-4 

996.012.337  44-1 

«63,68»,066  29-0 

1,517,976,657  53-8 


-Advances.- 


Fre. 
201,043,614 
203,984,288 
136,737,693 
193,166,264 
228,487.918 
242,830,362  10-8 
321,776,870  14-3 
353,865,510  12*5 


3-8 
4-1 
6-7 
6-7 
8-9 


Current 
/—Accounts,  &c.— 
Fre.        %• 
1,201,893,164  23-0 
1,069.038,833  21  •7 
690,116,979  21-0 
436,373,110  14-7 
393,195,826  15-3 
367,020,757  16-2 
496,696,966  22-0 
601,499,607  21-3 


Frs. 
36,476,629 
21,466.939 
9,928,772 
21.460.744 
19,997,597 
18,661,023 
16,360,465 
—     142,435,780 
Liability   ■ 
of  t^stoiners  for 
,     /—Acceptances. 


Net  Profits 
r — of  Year. — v 


•8 
-7 

6-0 


Fre. 
39,213,762 
36.246,IV44 
37.950,973 
21,720,680 
22,340,096 
18,733.857 
14,421,604 
41,659,343 


Prs. 
36,478,529 
21,466,939 
9,928,773 
21,460,714 
19,997.597 
18,661,023 
15,360,466 
142,435,780 


%• 
•7 
•4 
•3 
•7 
•8 
•8 
•7 

6-0 


Bank 
/— Premises.-N 
Pre.  %• 
35,000,000  -7 
36,000,000  -7 
35,000,000  1-1 
36,000,000  1-2 
35,000,000  1-4 
35,000,000  1-5 
36,000,000  1-8 
86,000,000  1-2 


Total 
Liabilities. 
'        Frs. 
6,227,-202,]6l> 
4,940,163,98" 
3,383,236,113 
3,986,098.631 
2,664,703,469 
2,258,130,871 
3,253,392,265 
2,834,076,317 

Total 
Assets, 
Fre. 
5,227.202,182 
4,940.153,980 
3,283,226,113 
3,986,098,534 
2,664,703,469 
3,263,130,871 
2,3.'>e.393,265 
2,834,076,34; 


Per  cent,  of  Total  Liabilities  or  Assets. 
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SkandinaviskaKreditaktiebolaj^et 


Bank    Established    in    1864, 

GOTHENBURG.  STOCKHOLM. 

MALMO. 

Branches    in    all    parts    of    Sweden. 

Paid-up  Capital  &  Reserves  -    -  Kr.  182,000,000 

Telegraphic  Address:  " KREDITBOLAOET." 

BANKING   BUSINESS   OF   EVERY   DESCRIPTION   TRANSACTED. 


Swiss  Bank  Corporation. 


ESTABLISHED   1872. 


BASLE,  ZURICH,  ST.  GALL,  GENEVA,  LAUSANNE,  LA  CHAUX-DE-FONDS,  NEUCHATEL, 
SCHAFFHOUSE,  BIENNE,  CHIASSO,  HERISAU,  LE  LOCLE,  NYON,  AIGLE,  MORGES, 

RORSCHACH,  VALLORBL 


LONDON  OFFICE:  43  LOTHBURY,  E.G. 2. 

West  End  Branch :     lie  Regent  Street,  Waterloo  Place,  S.W.  1. 

General  Manager       ...       X.  CASTELLI. 


Capital  Authorised  -  -  -  £5,000,000 
Capital  Paid  up  -  -  -  £4,800,000 
Reserves  .         -        -        -     £1,320,000 


Every  description  of  Banking  business.  Current  and  deposit  accounts.   Purchase 
and    sale    of   foreign   exchanges  for  forward  delivery.      Transactions  in  all 

investment  securities. 

AGENT  IN  GREAT  BRITAIN  FOR  THE  SWISS  GOVERNMENT  POSTAL  CHEQUE  SERVICE. 


980 


THE     STATIST. 

INTERNATIONAL     BANKING    SECTION 


[December  10,  1921. 


Liabilities  and  i 

ssets  of 

The 

SocieU    Ginirale   {de  Paris). 

LIABILITIES.Oaoltal 

Reserve 

Total  Capital 

Bills 

Filed 

Current 

Profit 

Total 

Paid  op. 

Funds. 

^aud  Reserve.-, 

^Payable.- 

—^ 

, Deposits. , 

/-Accounts,  &C.-V 

, Balance.- 

, 

Liabilities. 

Deo.  31 

Fre. 

Fre. 

Frs. 

%• 

Prs. 

%• 

Frs.           %• 

Fre.             %• 

Frs. 

%• 

Frs. 

1920  ... 

250,000,000 

51,743,125 

301,743,125       5-4 

119,961,852 

2-2 

210,610,650       3-8 

4,899,833,038       88-1 

29,544,706 

■5 

6,661,593,271 

1919  ... 

250.100,000 

60,704  856 

300,704.856       6'5 

66,779,783 

1-4 

247,312,200       5-4 

3,976,121,272       86-2 

22,261,889 

•6 

4,612,170,000 

1918  ... 

250,000  000 

60,704,856 

300,704,856      12-3 

18,991,866 

•8 

233,117,300      9-5 

1,877,673,375      76-7 

16,810,608 

-7 

2,447,298,006 

1917  ... 

250,000,000 

60,704,856 

300,704,856      \\\ 

22,203,632 

fO 

832,935,700     IVO 

1,556,640,709      73-2 

13,869,660 

•7 

3,125,954,447 

1916  ... 

250,000,000 

50,704,886 

300,704,856     20-8 

13,641,859 

•9 

242,396,800    16-8 

876,065,836      60-8 

10.771,139 

•7 

1,443,570,490 

1916   ... 

260,000,000       117,247,506 

367,247,506    25-8 

44,587,620 

3-1 

248,215,100     17-4 

743,531,458      52-2 

21,150,778 

1-5 

1,424,732,462 

1914  ... 

250,000,000      127,247,606 

377,247,506     24-0 

102,387,123 

6-5 

238,480,300     15-2 

843,059,711      53-6 

10,760,386 

-7 

1,671,925,026 

191S  ... 

250,000,000       124,616,430 

374,516,430     15-9 

175,734,616 

7-4 

207,193,000     8-8 

1,585,523,974       67-1 

18,747,265 

•8 

2,361,716,285 

ASSETS 

.     Cash  In  Hand 

and  Coupons 

Short  Loans 

Cnrrent 

Bank 

Total 

. Payable.— -> 

^Investments.-, 

^on  Stocks.-^          . Bills.— 

-^            /-Advances 

.^          /— Arcounts,  &c.— .      ,— Premises.^ 

Assets. 

Deo.  81 

Fra.            %< 

Frs. 

%• 

Frs. 

%•             Fn 

. 

%•            Frs. 

%•            Frs.             %• 

Fra. 

%• 

Frs. 

1920... 

673,802,025  12-1 

102,547,291 

1-8 

12,427,670 

■2  5,090,66- 

,"91 

55-6    .-.09,71 ;, CSC 

5-6  1,316,012,476      23-7 

66,422,039 

1-0 

5,561,593271 

1919... 

322.142.416      T'O 

ll.S,071.2,54 

2S 

8,810,828 

•2  2,79S,9i2 

^96  7 

60-7     321,161,086 

7-0     986,639,410      21-4 

66,422,039 

1-2 

4,612.170,00" 

1918... 

164,012,192      6-7 

120,530,834 

4-9 

16,330,214 

-7  1,200.036,606 

49-g     227,782,677 

9-3     663,971,459       27-2 

64,634,023 

2-2 

2,447,298,00i 

917... 

309,507,670    IVS 

120,309,418 

6-9 

19,376,094 

•9       795,722,250 

37-4    259,761,884 

12-2    666,768,208      26-6 

64,509.023 

2-5 

2,125,954,447 

1916... 

96,340,049      6-7 

124,482,703 

8-6 

19,451,574 

1-4      413,3?9,S86 

28-6     248,905,172 

17-2     486,573,012       33-1 

54,475,094 

3-8 

1,443,570,490 

1915... 

139,476,739      S'S 

137.425.258 

9-6 

30,653,881 

2-2    283,539,465 

19-9     257,317,705 

18-1     521,872,145       36-6 

64,447,269 

3-8 

1,424,732,462 

19U... 

118,304,047    7-5 

117,476,524 

7-S 

66,539.828 

3-6     299,899,867 

19-1     318,228,773 

20-2    608,019,791      38-7 

63,456,196 

3-4 

1,571,925,029 

1913... 

214,874,600      S'l 

116,693,899 

4-9 

119,436,189 

5-1     971,249,641 

41-1     328,250,523 

14-B    660,741,503      23-7 

60,668,930 

2-1 

2,361,716,285 

•  Per  cent,  of  Total  Liabilities  or  Aseets. 

Bank  is  interested  in  subsidiaries  operating  in  Alsace 
(la  Socidte  Generate  Alsacienne  de  Banque),  Belgium, 
Switzerland,  Tm-key,  Greece  and  South  America.  In 
regard  to  Switzerland,  a  Federal  law  to  the  effect  that 
the  majority  of  members  of  the  directorate  of  every 
Swiss  Society  should  be  of  Swiss  nationality  led  to  the 
Bank  realising  its  interest  in  the  Societe  Suisse  de 
Banque  et  de  Depots.  Another  subsidiai-j- — I^a 
Society  Francaise  de  Banque  et  de  Depots — largely 
interested  in  Belgium,  where  its  branches  were  seques- 
trated during  the  War,  was  compelled  to  wnte  down 
its  capital. 

In  view  of  the  increased  importance  attaching  to 
tJie  development  of  the  trade  of  France  with  its  colonies 
and  with  foreign  countries,  the  Bank  has  now  created 
la  Soci^t^  Generate  de  Banque  pour  I'Etranger  et  les 
Colonies,  with-  an  initial  capital  of  Frs.  10  million, 
which  has  already  lieen  increased  to  Frs. 25  million. 
Its  object  is  to  handle  the  foreign  business  of  the 
parent  Company.  It  had  already  at  the  date  of  the 
last  report  (March  1921)  taken  over  the  Spanish  busi- 
ness at  Barcelona  and  San  Sebastian,  and  was  about 
to  open  fresh  branches  at  Valencia  and  Madrid. 


Movements  in  the  various  balance  sheet  items  since 
1913  are  shown  in  the  accompanying  tables.  Partly 
on  account  of  inflation,  the  total  assets  have  been 
swollen  to  a  level  far  above  pre-War  figures.  After 
some  difficulties  during  1914  and  1915,  the  Bank  has 
again  become  a  steady  profit-earner,  net  profits  in  192(J 
being  returned  at  Frs. 26, 553, 798.  The  dividend  is 
increased  to  nine  per  cent.,  as  compared  with  seven 
per  cent,  in  the  previous  year,  and,  after  allocations 
amounting  to  Frs. 2, 600, 301,  Frs. 4,444,405  is  can-ied 
forward. 

Profits  oj  the  Societe   Gencrale  (de  Paris). 

Expenses  /-Dividend.->    To  Reserve 

Net  Net      Fund,      Carried 

Profit      Amount.  Rate.       &G.       Forward. 
Frs.  Frs.         %         Fra.  Frs. 

•25,281,187  22,500,000  9  1,327,690  4,444,405 
"20,042,675  17.600,000  7  1,038,269  2,990,908 
•  15,416,9.52  16,000,000      6  —  1,486,502 

12,798,411  13,600,000      S  —         1,069,660 

10,771,139  10,000,000      4  —  771,139 

10,400,391         —  Nil  21,160,778  — 

10,266,574  10,000,000      4  Nil  tl0.750,S86 

)9  23,682,477  20,833,333  8.3     2,731,076     493,812 
•  After  dedurting  (1918)  Fis.  324.106  and  (1919)  Frs.  722.712  remuneration 
to  the  Administrative  Council,  and  (1920)  Frs.  1,272,611  to  the  Council  and  Ihe 
*  Cen.seurs-Commissaires." 

I  Includes  10,000,000  francs  appropriated  from  reserve.- 


Tear  to 
Dec.  81 

Gross 

Profit. 

Frs. 

and 
Taxes. 
Frs. 

1920   ... 

— 

— 

1919  ... 

— 

— 

1918  ... 

— 

— 

1917  ... 

— 

— 

1916  ... 

_ 

_ 

1916  ... 

— 

— 

1914  ... 

_ 

_ 

1913  ... 

37,394,386  13,711,90 

GERMAN      BANKS. 


DARMSTADTER  BANK. 

(BANK  FDR  HANDEL  DND  INDUSTRIE.) 

Head  Offices:    Berlin  and  Dannstiidt  (Germany). 
Capital — 

Subscribed  and  Paid  up M.  220,000,000 

The  Darmstadter  Bank,  founded  in  1853  in  Darm- 
stiidt,  rapidly  expanded  its  sphere  of  activity  after 
the  foundation  of  the  German  Empire,  and  to-day  it 
ranks  among  the  four  largest  banks  in  Germany, 
apart  from  the   Reichsbank.     It   owns  branches  and 

Liabilities  and  Assets  of  The   Darmstadter 


agencies  in  all  llie  principal  German  towns,  and  at 
various  times  has  participated  in  the  formation  of 
banks  in  Holland,  Belgium,  Austria,  Eoumania, 
Eussia  and  China. 

During  J  920  strenuous  efforts  were  made  to  widen 
the  Bank's  sphere  of  influence.  A  large  number  of 
branches  and  agencies  were  opened  in  Germany,  and 
Bites  for  many  others  purchased.  Participations  in 
banking  and  other  syndicates  were  also  increased 
during  the  year.  The  paid-up  capital  was  conse- 
quently raised  from  160  to  220  million  marks,  the  full 
amount  of  the  premium  accruing,    12  million  marks, 

Bank  {Bank  filr  Handel  und  Industrie). 


LIABILITIES. 

Capital 

Paid  up. 

Marks. 

220,000,000 

16U.000.000 

160,000.000 

160,000,000 

160,000,000 

160,000.000 

160,000,000 

160,000,000 


Dec.  SI 

1920... 
1919... 
1918... 
1917... 
1916... 
1916... 
1914... 
1913... 


Reserve 
Funds. 
Marks. 
47,000,000 
32.000.000 
32,000,000 
32,000,000 
32,000.000 
32,000,000 
32,000,000 
32,000,000 


Total  Capital 
^and  Reserve.- 

Marks. 
267,000,000 
192,000.000 
192,000,000 
192,000,000 
192,000,000 
192.000,000 
192,000,000 
192,000,000 


Deposits  and  O&r- 
-^  ^rent  Accounts.^ 
%•  Marks.  %• 

4-1  5,943,383,588  92-2 
4-4  3,980.455.705  91-3 
8-5  1,999,995,299  88-3 
11-3  1,435,933,445  84-4 
15-6  969,801,184  78-6 
18-4  750.548.687  72-1 
19-4  692,161,806  59-7 
19-6       607,680,900        62-1 


-.Vcceptances.- 


Marks. 
126,949,856 
115.933,690 
47,894.045 
61,755,431 
60,702,070 
89,352.747 
198,894,671 
166.351.427 


%• 

20 

2-7 

2-1 

3-0 

4-9 

8-6 

20-1 

17-0 


Miscel- 
-laneous.- 


Marks. 

,766,291 
,473,140 
935,818 
,731,374 
,556,976 
772.029 
957,156 
946.686 


1-1 
•7 
•5 
•1 

•1 
•1 


ASSETS. 

Cash  In  Hand 
^and  Coupons.-^ 
Dec.  31  Markn.  %• 
1920. ..436,261,794  6'8 
1919...272,17;l,6.i9  6-2 
1918. ..209,109,386  9-2 
1917.. .121.744.937  7-3 
1916...10.%619,678  8-4 
1916...  92,178,476  8-9 
1914...  63,491,146  6-4 
913...  48,385,481    5-0 


-Investments.^ 


Marks. 

139,958.200 
110.387,374 
120.149,010 
98,339.433 
96,835,277 
107,207,725 
109,751,973 
107,024,706 


/o 
2-2 

2-S 
5-8 
6-8 
7-8 
10-3 
11-1 
10-t 


. BUls.- 

•        Marks. 

2,996,822,853 
2,140,291,410 
847,933,312 
379,754,773 
210,599,681 
191.944.433 
174,382,088 
185,022,878 


%' 
46-5 
49-1 
37-4 
22-3 
17-1 
18-4 
17-6 
18-9 


. Advances.- 

Marks. 
410,333,111 
416,393,303 
393,322,396 
402,331,484 
381,623,801 
127,764,694 
115,409,135 
127,663,771 


%• 
6-4 

9-6 
17-4 
23-8 
22-8 
12-2 
11-6 
13-1 


Current 
-Accounts,  &c.- 


Mark^. 
2,299,268,941 
1,277.056.743 
617,575,532 
622.1.«1,763 
460,693,277 
412,028,949 
310,321,264 
326,368,126 


%• 
35-7 

29-3 
27-2 
36-5 
37-3 
39-6 
31-3 
33-3 


Liability  of 
0a';toiner-i  for 
^Acceptancee. 

Marks. 
120,949,856 
115.933,690 
47,894.015 
61,756,431 
60,702,070 
89,362,747 
198,894,671 
166,351,427 


%• 
1-9 
2-7 
2-1 
3-0 
4-9 
8'6 
20-1 
17-0 


Profit 

, Balance. - 

Marks. 
58,504,741 
20.876,206 
10,433,928 
13.253,836 
10,468,902 
8,719,200 
6,880,141 
11,169,487 

Bank 
^Premlsee. 

•  Marks. 
54,999,721 
27,493,621 
24,275.470 
21,616,260 
20,665,447 
20,915,634 
18,643,567 
18,322,111 


Total 

LUbUiUes. 

Marks, 

6,444,694,476 
4,3.'i9,738,800 
2,266,269,087 
1.700.674,086 
1,234,629,131 
1,011,393,663 
990,893,834 
978,138,60» 


ToUl 
— ^  Asseto. 

%•         Marks. 

-5  6,444,594,470 
-8  4.359,738,800 
1-1  2,266,259,087 
1-3  1,700.674.086 
1-7  1,234.639,131 
2-0  1,041.392,663 

1-9      990,893,834 

1-S    978,138,600 


Per  cent,  of  Total  Liabilities  or  Assets. 
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being  added  to  the  general  reserve.  Balafice-sheet 
figures  for  December  31,  1920,  reveal  alterations 
similar  to  those  occurring  in  the  case  of  most  German 
banks,  deposits  on  the  one  side,  and  loans  and  dis- 
counts on  the  other,  being  nominally  about  ten  times 
their  pre-War  volunie,  but  acceptances  and  invest- 
ments not  greatly  altered.  The  net  profits  for  19'20 
amounted  to  57,875,935  marlvs,  out  of  wliich  a 
dividend  of  ten  per  cent,  was  declared. 
Profits  of  the  Darm.itiidter  Bank  {Bank  fur  Uandil  unci  Industrie) 

Special 
Year  to        Orosa  Net         ^DiTldend.^      Allooa-    Carried 

Dec.  31  Profit.  Etpensoa.     Profit.         Amount.     Rate.  tloD9.     Forward. 

Mnrk**.         Mnrks.         Marks.  Marks.  %     Marks.      Marks. 

1920  ...263,045,231  205,lCi),296  67,875,'J35  19,000,000  10'38,86C,800 

.  SsUl^eCS  G4,s4i.388  2l),2;iS,27S  12,Sllll,(lOO    8    7,447,400 

,  42,100,338  33,338,246     8,764.092     8,600,000 

.  3.'j.291.'i67  22.B".0.«33  12.fi4n,<>34  11,200.000 

.  27,149,842  17,288,140     9,801,702     9.600,000 

.  «4..'i7l,423  111.332.364     8,239,0.')9     8,000,000 

,  23,539.4.'i5  17,138,801     6,4iMl,6.')4     6,400,000 


1919 
1918 
1917 
1916 
1916 
1914 
1913 


26,738,409     16.054.222  10.684.187  10.400,000 


266,000 
384,000 
2r,{;.nnfl 
112,000 


280,000 


'  For  half-year  only  on  M.  60,000,000  new  capital. 


637,940 
6.'8,80.5 
677,928 
1,669,836 
612,902 
607,200 
480,141 
479,487 


M.  400,000,000 


DEUTSCHE   BANK. 

Head  Office:  Berlin. 
Capital— 

Authorised,  Issued  and  Paid  uj) 
The  rapid  development  of  the  Deutsche  Bank  from 
ils  establisliment  in  1870  quickly  placed  it  in  the  front 
rank  of  German  credit  institutions.     For  many  years 
now  it  has  been  by  far  the.  largest  bank  in  Germany, 
excluding    the  Eeichsbank.     The   New   York  branch 
was  opened  in  1871.     In  1886  was  formed  ithe  sub- 
sidiary   Deutsche    Ueljerseeische     Bank,      later     the 
Mexikanische    Bank    fiir  Handel   und  Industrie,   and 
in  1889  it   helped  to    create    the    Deutsch-Asiatische 
liank.     Prior  to  the  War  the  parent  institution  eon- 
trolled  subsidiaries,   or  was    allied    with    institutions 
operating,    in    almost  every    country,    but    hostilities 
placed  a  ban  upon  its  foreign  activities,  and  its  busi- 
ness is  now  largely  confined  to  its  numerous    offices 
in     Central     Europe.       In     1917     two     banks — the 
Schlesischer   Bankverein  of   Breslau   and   the   Nord- 
deutsche  Creditanstalt  of  Koenigsberg — were  absorbed, 
and  in   1920  similar  arrangements  were    made  with 
tlie  Hannoversche  Bank,  the  Privatbank  zu  Gotha,  and 
the  Braunschweiger    Privatbank,   whilst    the    already 
close  relations  existing  with    the   Wuerttembergische 
Vereinsbank  and  the  Hildesheimer  Bank    liave    since 
-been  further  strengthened. 

The  inflation  which  characterised  German  finance 
in  1920  resulted  in  a  very  large  increase  in  the  figures 
of  tlie  Bank's  business  for  that  year,  the  turnover 
reaching  the  enormous  sum  of  1,281,552,229,719 
marks,  or  nearly  treble  the  previous  year's  total  and 
practically  ten  times  the  1913  turnover.  As,  how- 
ever, the  mark  had  fallen  to  less  than  one-tenth  its 
jire-War  value,  it  is  evident  that  if  assets  and  liabili- 
ties were  converted  into  their  gold  equivalents  the 
1920  figures  would  have  been  lower  than  ithose  for 
1913.     It  will  be  iioied  that  the   nominal  increase  in 


the  business  of  the  Bank  during  last  year  occurred 
mostly  under  deposits,  among  the  liabilities,  and 
under  advances  and  bills  receivable,  on  the  assets  side 
of  the  balance  sheet.  Acoeptances  display  a  marked 
contraction  from  their  pre-War  volume,  even  without 
allowing  for  the  attenuated  value  of  the  mark.  In- 
vestments, Stock  Exchange  loans,  and  participations 
in  syndicates  are  items  which  show  little  alteration 
since  before  the  War.  Net  profits  for  1920  amounted 
to  173,742,242  marks,  wore  about  treble  those  of  1919, 
and  five  times  those  of  1913.  If  profits  had  increased 
in  proportion  to  turnover,  those  for  1920  should  have 
been  ten  instead  of  five  times  the  1913  figure.  A 
dividend  of  eighteen  per  cent.,  against  twelve  per  cent, 
in  the  preceding  year,  was  declared. 

Profits  of  the  Deutsche  Ban!.-. 

year  to  Gross  Net  ^Dividend.—  Special  Carried 
Dec.  31    Profit.      E.ipenses.*    Profit.        Amount.  Rate.  Arprns.      Forward. 

Markl.          Marks.  Marks.           Marks.       %       Marks.         Marks. 

1920    712,990,782  639,248,540  173,742,242  71,3)0,030  18  99,772,722  13,955,870 

1919    21.t..J24,lll915ii,997,040  62,.'.27,129  33,00n,00U   12  20,138,441   11,326,381 

1918    130,572,679  87,420,015  43,1.')2,564  33,000,000   12  14,638,441     1,937,693 

1917    112,313,911  62,310,669  60,003,242  38,600,000  14  17,352,419     6,423,670 

1916...  86,960,249  49,173,023  37,787,226  31,250,000  12J    6,420,033  12,272,747 

1916...  76,611,428  3^083,722  37,527,706  31,250,000  12i   6,229,032  12,164,564 

1914...  74,434,609  37,627,039  36,807,570  26,000,000  10     3,958,602  12,115,880 

1913...  68,307,136  34,660,936  33,745,562  25,000,000  12i  7,498,400     4,266,91J 

»  Includes  taxes  as  follows  i— 1920,  M.67,367,967  ;  1919,  M.24,509,847  ; 
1918,  M.12,628,502  ;  1917,  M.7,133,649  ;  1916,  M.5,450,102  ;  1915,  M.4,440,670.; 
1914,  M.416,005  ;  1913,  M.3,977,607. 


DISCONTO-GESELLSCHAFT. 


liead  Cilice :    Berhn. 


Capital— 

Authorised 


M.   400,000,000 


The   Disconto-Gesellschaft    was   established    in    1851 
by  a  former  Prussian  Minist-er  of  Finance  to  provide 
ciieap  credit  accommodation  for  its  members,  mostly 
small  traders  and  business  men.      In  1856  the  institu- 
tion was  reorganised  as    a  commercial  bank  proper, 
and,   under  expert  management,  it  rapidly  developed. 
During  last   centuiy  its  business    was  centralised  in 
Berlin,  but,   following  more  recent  tendencies,  it  has 
in  the  last  three  decades  opened  several  branches  out- 
side that  city.      It  had  already,  however,  become  in- 
terested  in  many  concerns  working  far   afield,    e.g., 
the  La  Plata  Bank  (since  sold  to  the  Deutsche  Bank), 
the  German  Trade  and   Plantation  Company,  in   the 
South     Sea     Islands,     the    Brasilianische    Bank    fiir 
Deutschland,   the  Banco  de  Chile    y    Alemania,   and 
manv    others.      The    London    office   was    opened     in 
1900,  and  its  business  liquidated,  of  course,  after  the 
outbreak    of    the    War.      Liquidation    proceedings    in 
connection  with  this  and  the  Metz  branch  have  not 
yet  been  concluded.      During  the  War  the  Bank  em- 
barked upon  a  large  amalgamation  programme.      In 
1917  the  Suddeutsche  Disconto-Gesellschaft   and  the 
Konigsberger  Vereinsbank  were   alisorbed.      A  work- 
ing arrangement  was  entered  into  with  the  Vereins- 
bank in  Hamburg.      In  1918  five  provincial  banks— 
the     Magdeburger    Bankverein     (capital,     17,000,000 


Liabilities  and  Assets  of  The  Deutsche  BanTc. 


LIABILITIES, 

Dec.  31 
1920 
1919 
1918 
1917 
1916 
1916 
1914 
1913 
ASSETS. 


Oapital 
Paid  up. 

Marks. 
400,000,000 
275,000,000 
275,000,000 
275,000,000 
260,000,000 
350,000,000 
260,000,000 
200,000,000 


Reserve 
Funds,     r 

Marks. 
378,085,653 
230,000,000 
230,000,000 
225,000,000 
1180,000,000 
179,500,000 
178,500,000 
112,600,000 


Current  Accounts, 
-Oapital  ,t  Re3e^Te,-^  ^Deposits,  &o.->    ^Acceptances,^ 
M«rk<l.  %•  Marks.  %* 

778,085,653     3-4  21,758,288,090    94-9 
606,0i  0,000      3"2  16,"39,19.-,,185  95-2 


605,000,000     6-5  7,172,610,928  91-6 

600,000,000      7-9  6,669,308,772  89'9 

430,000.000    1 0-6  8,603,385,409  85-9 

428,600,000    U'S  2,641,606,770  80*4 

428,500,000    I6'0  2,042,100,790  IfO 

313,500,000   13*9  1,580,045,790  70-4 


Marks. 

154,071,251 
138,1  66,840 
71,407,723 
65,461,605 
69,640,285 
122,797,512 
162,657,703 
300,703,095 


•9 
■9 
10 
1-7 
4-0 
6-0 
13-4 


'Miscellaneous. 
Marks. 
53.662,401 
4i,142,918 
34,539.241 
12,747,628 
23,855,007 
16,752,3  75 
14,190,635 
16.680,915 


•3 
•4 
•2 
•« 
•5 
•S 
•7 


Investments,         Syndicates  and 
Cash  In  Hand  and   including  Treasury    Shares  in  Allied 


Dec.  Rl  Marka 

1920  2,368,464,721 
1919  1,939,206,020 
1913...  751,139,090 
1917  1,006,229,712 
1910...  498,180,908 
1916...  408,165,669 
1914...  357,079,200 
1913...  139.183,536 


%• 
10-3 
12-3 

9'6 
1S-9 
12-2 
12-9 
13-3 

8-4 


■Bonds.- 
Marks. 
154,870,608 
176,81.5,716 
242,402,451 
62,680,771 
165,191,632 
167,973,624 
172,910,242 
161,201,623 


■7 
1-1 
3-1 

•9 
4-1 
B-3 
S-4 
7-2 


Bills 
Receivable.^ — ^ 
%•       Marks.  %• 

'5  16,025,821,697  «9-9 
•5  9,733,.'i46,002  61'6 
4,616,847,660  S8'9 
3,254,326,230  SV6 
1,661,169,611  40-7 
1,018,639,942  32'2 
674,610,444  2S-1 
639,402,212    28*4 


Per  cent.  o(  Total  Mabilitles  or  Assets 


Banks, 
Marks. 
115,069,698 
77,432,473 
63,522,062    -8 
69,072,390  I'l 
102,688,650  2-5 
113,360,763  3-6 
113,345,432  4*2 
136,931,898  S-1 

t  Including  Liability  of  Customers  for  acceptances,  for 


Loans  and 

-Advances.t^ — , 

Marks.        %• 

9  3,999,969,502  WS 

1-7  3,652,330,033    22*5 

8-0  1,495,027,206     19-1 

9-5  1,283.470,759    JO'J 

622,809,096  12-8  1,086.708,683    26-7 

329,'745,715    10-41,076,923,593    34-2 

354,399,310      9-5  1,073,048,970    39-9 

233,228,705     10-4     855,229,233    38-1 


stock  Exchange 

, Loans. , 

Marks.        %• 
217,350,390 
273,639,619 
624,101, 5,j-' 
600,017,130 


Profit 

^— 'Hilani'c.- 

Marks. 

185,068,623 

64,464,823 

49,576,134 

62,275,989 

49,951,780 

49.643,586 

41,074,482 

36,745,407 

Bank 

, Premises.- 

Marks. 
47,610,002 
4ii,0i  0,002 
40.000,002 
44,000,003 
40,000,001 
44,600,003 
43,000,012 
31,.500,000 


•8 
•4 
■8 
1-0 
1-2 
1-6 
I'S 
1-6 


%• 
■2 

•3 

■S 

•7 

1-0 

1-4 

1-6 

1-4 


Total 

Liabilities, 

Marks. 

22,929,176,618 

16,791,869,766 

7,833.040.026 

6,309,796,994 

4,076.738,181 

3,159,299,243 

3,688,423,610 

3,246,676.307 

Total 

Assets. 

Marks. 

22.929.176,618 

1.5,791,889,765 

7,833.040.026 

6,309,796.994 

4,076.73iS,481 

3,159,299,243 

3,688,433,610 

3,346,676,307 
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Liabilities  and  Assets  of  The  Disconto-Gesellschaft. 


LIAUILITIES.     Capital  Beserre             Total  Oapital 

Paid  up.  Funds.  ^and  Reae^ve.-^ 

Deo.  31              Marks.  Marlts.                 Marlts. 

1920      ...     310,000,000  190,000,000  600,000,000 

1919       ...     310.000,000  140,000.000  45U.0  lU.uOO 

1918      ...     310,000,000  134,000,000  444,000,000 

1917       ...     310,000,000  134,000,000  444,O0J,000 

1916       ...     300,000,000  120,000,000  4.;0,0O0.000 

191S       ...     300,000,000  118,975,000  418,975,000 

1914       ...     300.000,000  118,975,000  418,975,000 

1913      ...    200,000,000  81,300,000  281,300,000 


Deposits,  Ourrent 
^Accounts.  &c.— 


%•  Marks. 

3-9  12,176,760,323 

5-0  8,442.336.732 
10-2  3,769,041,438 
12*9  2,870,243,433 
19-5  1,644,577,846 
23-0  1,262,778,276 
29-S  806,681,972 
22-8   674,023,980 


%• 
94-4 
93'!) 
87-4 
83-7 
76-4 
69-4 
S7-3 
64-4 


Acceptances 
-and  Cbeques.- 


Marks. 
96,571,711 
127.765.S80 
68,252,798 
61408,862 
44.838.968 
100,828,774 
152,680,230 
260,941,010 


%• 
•7 
1-4 
1-6 
2-0 
2-1 
5-5 
10-9 
20'3 


Staff  Pension 
-Fund,  &c.- 


Marks. 
7,451,240 
7,904,842 
6,923,457 
6,9la,2?7 
6,416,093 
6.271,135 
6,071,396 
6,494,730 


ASSETS. 


Dec.  31 
1920 
1919 
1913 
1917 
1916 
1916 
1914 
1913 


^Oaah,  &o.,  in  Hand.- 


Marks. 
...  2,275,974,165 
..1,693,421,011 
..  611,997,016 
..  449,793,438 
,..  284,619,031 
..  324,924,837 
..  142,489,320 
..     120,927,110 


%• 
17-7 
17-6 
14-2 
13-1 
13-2 
12-4 
10-1 

9-7 


Securitiee,  Syndicates, 
Participation  in  Other 
-Banks.  Ac- 


Marks. 
390,466,790 
33J,364,757 
366,064,788 
343,683,109 
33;,4S(),183 
320,509,487 
328,064.349 
211,647,290 


%• 
3-0 
3-7 
8-5 
10-0 
15-2 
17-6 
23-3 
17-0 


Loans  and 

-Diicoants.— 


Marks. 
216,481,130 
184,712,717 
317,320,803 
318,711,825 
146,4.'6,240 
137,690,682 
118,161,632 
338,805,300 


o/  • 
/o 
1-7 
2-0 
7-3 
93 
6.8 
7-6 
8-4 
19-3 


BUls 
-Receivable.- 


Marks. 

6,239,595,231 

4,236,009,481 

1,976,117,263 

1,618,213,212 

831,392,912 

628,964,293 

361,632,012 

267,539,360 


%• 
48-3 

4o'; 

45-7 
47-2 
38-8 
3«-5 
25-6 
20-8 


Ourrent 
-Accounts.- 


Per  cent,  of  Total  Liabilities  or  Assets. 


Marks. 

3,736,864,646 

2,681,..03,9S3 

1,012,842,715 

665,266,486 

633,451,734 

477,396,076 

427,848,839 

391,395,160 


%• 
29-0 
21-5 
23-4 
19-4 
24-8 
26-2 
30-6 
31-7 


Front 
, — Balance.- 
Marks. 
114,683,219 
4S.0S6.o76 
33,043,486 
40,033.349 
37,3:i9,121 
31,481,498 
23.121,616 
26,493,660 

Bank 
,— Preraiies,  &o.- 
Mark<.  %" 
44,986,642 
41,081,081 
37,918,595 
33,925,711 
30,S31,843 
30,949,407 
28,333,961 
18,139,160 


%• 
•9 

•5 
•7 
1-2 
1-7 
1-7 
1-6 
2-0 


•3 

•5 
•9 
1-0 
1-4 
1-7 
2-0 
1-5 


Total 

Liabilities. 

Marks. 

12,894,366,493 

!).o;6,O93,li30 

4,321,261,179 

3,429.597,781 

2.163,-02,028 

1,820,334,672 

1,406,630,113 

1,238,263,370 

Total 

Assets. 

Mrtrk-i. 
12,894,366,493 
9,0/6.093,030 
4,321,261,179 
3,429,697,781 
2,l.i3,l'0J,028 
l,»VO,334,672 
1,406.630,113 
1.238,263,370 


marks),  the  Westfalische-Lippische  Vereinsbank, 
Bielefeld  (capital,  7,000,000  marks),  the  Westentsche 
Vereinsbank,  Munster  (capital,  2,750,000  marks),  the 
Gronauer  Bankverein  (capital,  1,000,000  marks),  and 
the  Eheiner  Bankverein  (capital,  1,000,000  marks) — 
were  taken  over.  Affiliated  also  are  the  Norddeut- 
sche  Bank,  Hamburg,  and  the  A.  Scha-affhausen'scher 
Bankverein  A. — G.,  Cologne.  The  Disconto-Gesell- 
schaft specialises  more  than  its  competitors  in  the  pro- 
motion of  companies,  and  is  closely  connected  with  a 
large  number  of  industrial  enterprises. 

Comparison  of  balance-sheet  figures  over  the  past 
six  years  is  of  little  value,  on  account  of  the  continued 
depreciation  in  the  value  of  the  mark.  It  may  be 
noted,  however,  that  the  volume  of  business  has  risen 
approximately  in  proportion  to  the  decline  5n  cur- 
rency values.  Net  profits  have  not  risen,  however, 
in  the  same  degree.  Those  for  1920  amounted  to 
] 53, 727, 582  marks,  out  of  which  a  dividend  of  sixteen 
per  cent,  was  declared. 


Tear 
ended 
Deo.  31 
1920    397,' 
1919     128, 
1918...  71, 
1917...  65, 
1916...  66, 
1916...  48, 
1914...  38, 
1913...  39, 


Profits  of  the  Disconto-Gesellschaft. 

Gross  Net  r-Div1dend.*->     Special 

Profit.       Expenses.      Profit.         Amount.  Rate.  Appms. 
Marks.  Marks.        Marks.  Marks.        %        Marks. 

934,770  244,197,188163,727,682  72,996,902  16  80,020,000 
,359,871  75,1112,386  63,197.485  37,88-'. 381  10  9,215.030 
,823,980  40,100,467  31,723,613  31,1100.3.87  9  710,000 
109,514  26.046,388  39,164,388  38.440.541  11  1,667.464 
43il,013  21,803.783  35.7 -.2.693  3  1,033.290  10  2,028.101 
402,218  19,456.914  28.915,274  28.271.0,52  8}  672.857 
662,769  17,797,863  20.864,906  30,250.010  8  697,887 
,374,360  14,766,660  34,617,710  22,936,840  10  1,672,860 
•  Including  partners'  and  directors'  p.irtioipation. 


Carried 
Forward. 

Marks 
6,516,507 
6,405,829 
305,748 
292,619 
1.936.226 
1,336.446 
1,234,080 
1,317,030 


DRESDNER   BANK. 

Chief   Ofilces :   Benin  and  Dresden,  Germany. 

Capital— 

Anthorised,  Issued,  and  Paid  vp       M.  350,000,000 

The   Dresdner   Bank,    which   was    founded   in    1872 
to  take  over  the  privat-e  banking  business  of  Michael 


Kaskel,  has  developed  into  one  of  the  largest  banks 
in  Germany.  The  BeiTm  branch,  opened  in  1881, 
eventually  became  the  head  office  of  the  institution, 
and  Dresden  receded  to  a  secondai"y  position.  In 
pursuance  of  the  policy  of  banking  amalgamation 
which  characterised  Germany,  as  well  as  Great 
Britain,  during  the  war  years,  the  Dresdner  Bank 
absorbed  the  Eheinisch-Westfalische  Disconto-Gesell- 
schaft of  Aachen  and  the  Maerkische  Bank  in  1917. 
By  the  first-named  fusion  it  gained  a  large  control  over 
the  business  obtainable  from  the  Ehineland  and  West- 
phalia. In  1918  the  Doebelner  Bank,  with  a  share 
capital  of  2,500,000  marks,  was  taken  over.  More 
recently  the  banking  firm  of  A.  Hilger,  at  Duisburg, 
was  acquired.  A  branch  has  been  opened  at  Bucarest, 
where,  however,  unsettled  political  conditions  have 
not  proved  favourable.  The  Amsterdam  agency  of 
Proehl  and  Gutmann  has  been  reorganised  as  a 
subsidiary  jiartnership-company.  Throughout  Ger- 
many the  establishment  of  branches  has  continue<l, 
and  probably  will  continue  while  inflationary  conditions 
favour  a  policy  of  expansion.  The  Bank  is  also  in- 
terested in  the  German-South-American  Bank  and  the 
Deutsche  Orientsbank.  The  London  branch  has  not 
yet  been  completely  hquidated. 

The  original  capital  of  the  Dresdner  Bank  was 
9.600,000  marks.  Expanding  with  the  development 
of  business  and  the  absorptions  of  other  enterprises,  it 
had  risen  to  130  million  marks  in  1899  and  to  200 
millions  in  1910.  At  the  close  of  1920  the  paid-up 
capital  stood  at  260  million,  but  during  the  current 
year,  in  view  of  the  further  depreciation  of  the  mark, 
it  was  raised  to  350  million. 

The  currency  inflation  which  occuiTed  in  Germany 
during  1920  resulted,  of  course,  in  an  increased 
nominal  prosperity  for  the  banks.  During  that  year 
the  total  turnover  on  one  side  of  the  accounts 
amount-ed,  for  the  Dresdner  Bank,   to  1,090  milliard 


Liabilities  and  Assets    of  The  Dresdner  Bank. 


LIABILITIES. 

Capital 
Paid  up. 
Dec.  31              Marks. 

Reserve 

Funds. 
Marks. 

Paid-up  Capital  & 

f Rpserve. , 

Mnrks.          %• 

Current 
Accounts  and 

, Deposits.^—, 

Marks.              %• 

^Acceptances.-,        ,-MIacellaneoas.-^ 
Marks.           %•         Marks.           %• 

Profit 
, — Balance.- 
Marks. 

%• 

Total 
Llabllltlee. 

Marks. 

1920  ...       260,000,000 

80,000,000 

340,000,000        2-8 11,582,010,363      95-0 

108.928,269           -9 

16,611,180 

■1 

144,226,136 

1-2 

12,190,776,918 

1919  ...       260,000,000 

80,0  iO,«'00 

34O,iiil(l,0i|0       3-8 

8,126,196,-123       92-1 

297.861.053        3-4 

9.3(18.993 

•1 

60,663.039 

•6 

8,8-'4.'  3-'.6fi6 

1918  ...       260,000,000 

80.000,000 

340,000,000       7-4 

4,160,816,376       90-3 

63,699,908        1  -4 

7,281,662 

•2 

34,203.879 

•7 

4,596.000.816 

1917  ...       260,000.000 

80,000.000 

340,000.000      10-0 

2,947.690.260       SO'S 

76..524.263         2-2 

7,467.184 

•2 

36,127,407 

1-1 

3.406.809.114 

1916  ...       200.000,000 

61,000,000 

261,000,000      12-3 

1,769,826,781       82-8 

68,935,348        3-2 

e,249,H97 

•3 

30,828,037 

1-4 

2,126,829.763 

1915  ...       200.000.000 

61,000,000 

361,1100,000      16-6 

1,193.8111,473      75-8 

92,313,793       5-8 

6,762,019 

i-4 

24,978,616 

1-6 

1.676.866.901 

19M  ...       200.000.000 

61,000,000 

261,000,000      WO 

948,517,983      68-4 

146.628.683      10-5 

6.882.002 

•4 

23,999.686 

1-7 

1,386,028369 

1913  ...       200,000,000 

61,000,000 

261,000,000      17-0 

968,396,690      62-3 

287,315,630      18-7 

8,136,280 

•3 

26,378,760 

1-7 

1,838,126,38  0 

ASSETS.  OasbinHand, 

, to: , 

Deo.  31         Marks.        %• 

Bills 

^Inve3tment8.-^  .     ^-Syndicates.-,         ^Recelvable.-^        , Loans. , 

Marks.          %•         Marks.          %•          Marks.           %•          Marks.           %• 

Current 

^Accounts,  &c.-^ 

Marks.           %• 

Bank 

, — Premises.- — , 
M  rks.        %• 

Total 

AsMta. 
Marks. 

1920    1,659,691,183    12-8 

262,206,905 

2-1        71,677,149 

■6   6,767,932,224       65-5      691.850.997      5-7 

2,781,840,719 

22-8 

65,777,741 

•5 

12,190,775,918 

191'J    l,33S.!ll8.4ii6  15'2 

17.j,71S,853 

i-O       63,347,367 

•6  4,390.8«.-..S46       49-8     920  389  071     19-4 

1,8116,7117,849 

21-5 

48,994.526 

•5 

8.824.0  12.606 

1918...  496,002,593    10-8 

216,112,240 

4-7       56,632,422 

1-2  3,371,850,415       51 

•6     333,576,113       7-3 

1,075.1126,077 

:3-4 

Hi  1-20.955 

10 

4,.596,000,816 

1917...  632,182,316    IS'T 

144.969,864 

4-2      64.973,969 

1-7  1,300,123,743      35-2     337.992,304       6-7  l,20l,-241.657 

35-2 

46.325,381 

1-3 

S.406.809.114 

1916...  293,177,810   13-8 

92.188,803 

4-3       64.6.59,426 

2-6       707.985.644      33-3     184,770.006        8-7 

76n,.'>32,703 

35-7 

33.615.473 

1-8 

2. 12il.S  29,-63 

1916...  205.770,036    13-0 

103.646.619 

6-5       69.6111.026 

3-8       363.086.269      2! 

■3     157,457.236      10-0 

664,509,951 

42-0 

32.869.765 

2-4 

1.676.85.5.901 

1914...  161.283,203    IVS 

90,540.568 

6-6       63,593.684 

4-8       330,000,966     23-8     118.203,363        8-5 

689,240,466 

42-6 

33,166.030 

2-4 

1.386.028.369 

913...  130,026,610     B'S 

79,428,370 

5-2      66,275,960 

• 

3-0       375,836.060      24-4     236.700,390      15-3 
Per  cent,  of  Total  LlabUities  or  Assete. 

631,208,730 

41-0 

30,891,260 

2-0 

1,638,126,260 
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OX  &  Co.  (France), 

Bankers. 


LIMITED. 


Founders  :  BARCLAYS   BANK   LIMITED  ;    COX  &   COMPANY. 

Principal    Office : 
PARIS  :  33   RUE   DU  4  SEPTEMBRE. 


BORDEAUX.— 4  Rue  Esprit  des  Lois. 
BOULOGNE.— 61  Rue  Victor  Hugo. 
HAVRE.— 9  Quai  George  V. 


LYONS.- 1  Rue  de  la  Republique. 
MARSEILLES.— 5  Rue  Qnnebi^re. 
ROUEN.— 7  Rue  Jeanne  d'Arc. 


THE     RIVIERA  :  i 

CANNES.— 7  Rue  du  Marechal  Foch.  MONTE  CARLO.—  !  Boulevard  des  Moulins.      | 

MENTONE. —  1  Avenue  Felix-Faure.  NICE. — 4  Avenue  Georges  Clemenceau.  i 

ALGERIA  :  i 

ALGIERS.— 6  Rue  de  la  Liberie.  ORAN.— 1 5  Rue  Alsace-Lorraine.  ! 

COLOGNE. — 2  Komodienstrasse. 

LONDON  :   70  Gracechurch  Street,  E.C.  3,    and    16  Charing  Cross,  S.W.  1. 

The   Bank   is  specially   organised  to    provide   banking  facilities  for  trade 
between  Great  Britain  and  France  and  their  respective  Overseas  Possessions, 

EVERY  DESCRIPTION   OF   BANKING   BUSINESS  UNDERTAKEN. 


BANCO 
ITALIANO 

LIMA  (Peru). 


Capital ; 

Lp.  400,000 

Reserve : 

Lp.  336,500 


BRANCHES  AT 

CALLAO,         AREQUIPA, 
CHINCHA-ALTA,  MOLLENDO, 

•  etc.,   etc. 


London  Agents : 

Banca  Commerciale  Italiana, 

30  THREADNEEDLE  STREET.    E.C.  2. 


ITALO-BELGIAN 
BANK. 

(Banque  ItsJo-Belge,  Societe  Anonyme.) 


Subscribed  Capital 
Reserve  Funds     - 


Frs.  50,000,000 
Frs.  25,000,000 


Head  Office: 

ANTWERP. 

London  Agency : 

50  OLD  BROAD  STREET,  E.C.  2. 

Branches : 
FRANCE— Paris. 
ARGENTINE— Buenos  Aires. 
BRAZIL — Sao  Paulo,  Rio  de  Janeiro, 

Santos,  Campinas. 
URUGUAY— Montevideo. 
CHILI -Valparaiso. 

Correspondenls  in  ail  the  Principal  Places  in 
South  America. 

The  Bank  transacts  every  description  of  Banking 
Business.  Bills  and  Documentary  Bills  negotiated, 
advanced  "Upon,  or  collected.  Drafts,  Letters  of 
Credit  and  Cable  Transfers  issued  on  Branches  and 
Correspondents.  8ale  and  Purchase  of  Stocks  and 
Shares  undertaken.  Coupons  and  Drawn  Bonds 
collected  and  negotiated. 

Telegrsmi: :  "Itobelban,  Stock,  London." 

Cahh'ijrtims  :  *'  Itabelban.  London.** 
Tehphviu- :  London  Wall  11  57.  1  1  58. 
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marks,  as  against  400  miliiara  in  1919.  The  number 
of  accounts  rose  from  427,850  in  1919  to  499,843  at 
the  end  of  1920 ;  and  with  the  greater  volume  of  busi- 
ness the  number  of  employees  increased  from  9,810 
to  12,681.  Increased  commission  charges  adopted  by 
th'e  German  Bankers'  Association  were  in  force  during 
the  whole  of  last  year,  and,  as  a.  result  of  this  and  the 
higher  turnover,  the  gross  profits,  at  421,756,983 
marks,  were  more  than  three  times  those  of  the 
[irevious  twelvemonth.  Despite  augmented  salaries 
and  other  expenses  ithe  net  profits  were  also  about 
treble  those  of  1919.  A  dividend  of  '12i  per  cent, 
was  paid,  as  compared  with  nine  per  cent,  for  the 
preceding  year.  The  balance-sheet  figures  over  recent 
years  indicate  an  enormous  nomhial  increase  in  busi- 
ness, but  the  concurrent  scaling  down  of  the  value  of 
the  mark  invalidates  comparison.  An  increase  of  the 
(•  ipital  to  550  million  marks  is  proposed. 


Profits  of  the  Dresdi\e.r  BanTc. 


Expenses.' 
Marks. 


Gross 
Tear  to  Profit. 
Deo.  31  Marks. 
1920  421,750,083  317,358,1.51 
131P  135.618.453  99.!l9J,08l 
1918...73,67S,01O  61,803,589 
1917.. .67,546,811  28,948,293 
19ie...49,077,976  26,364,288 
1915.. .40,697,102  21,4!>0,906 
1914. ..41,446,603  22,830,188 
1913.. .43,170,890  24,196,747 


Net  , — Dividend.— ^   Special 

Profit.  Amt.  Rat«.   Apprns. 

Marlts.  Marks.     %        Marks. 

104,393,829  32,500,00012}  69,892,634 

35,630,372  23.4110,000  9       8,877,042 

21,874,421  W.2nO,000  7       3,751,239 

28,598,518  17,000,000  8i     9,049,814 

22,713,088  17,000,000  SJ     6,710,179 

19,246,196  12,000,000  6 

18,610,415  12,000.000 


7,239,747 
6,340,520 


18,974,143     17.000.000  8}     2,044,050 


Canwd 
Forw'd 
Marks. 
3.744,303 
3,73S,108t 
388,778 
465,596 
480,546 
483.03T 
476.538 
206.693 


•  Includes  taxes  as  foUows:  1920,M.  40,837,861 ;  1919,  M.  12,909.66:1 ;  1918, 
M.5.6I9,S93;  1917,  M.;,569,664:  1916,  M.2,685,294;  1915,  U.2,3I7,0S7; 
1914,  M. 2,347,896;  1913,  M.2,230.570. 

t  Subsequently    reduced    (and  special  appropriations  correspondingly    in- 
cr.  ased)  by  a  further  M.2,000,000  voted  to  pension  fund  at  annual  meeting. 


REICHSBANK. 

Head  Office :  Beriin,  S.W. 
Capital — 

Subscribed  and  Paid  -up,  in  fully-paid  shares 
of  3,000  Marks  and  1,000  Marks  (no  lia- 
biUty)      M.  180,000,000 

The  consolidation  of  the  German  Empire  after  the 
defeat  of  France  in  1870  revealed  the  desirability  of 
a  gold  standaid  and  currency  unification,  and  conse- 
quently the  necessity  for  one  gi'eab  central  reser-\-e 
bank.  After  extensive  controversy,  it  was  eventually 
decided  that  the  new  institution  should  be  the 
Bank  of  Prussia,  reorganised  and  called  the  Eeichs- 
bank.  Though  the  capital  is  privately  owned,  control 
is  not  vested  in  the  shareholders.  The  management 
is  divided  into  three  boards — the  Curatonum,  the 
Dhe'ktoriu.m ,  and  the  Central  Ausschuss.  The  Ciira- 
torium  consists  of  five  members — ^the  Imperial  Chan- 
cellor, the  Prussian  Minister  of  Finance,  and  three 
others  appointed  by  the  BnndesratJi.  The  Chancellor, 
in  whom  is  vested  complete  power,  is  usually  deputised 
by  the  Minister  of  the  Interior.  The  Direktoriuin  (pre- 
sident and  directors),  appointed  by  the  State  for  life, 
conducts  the  actual  business  of  the  Bank.  The  Central 
Ausschuss  consists  of  fifteen  stockholders,  elected  at 
the  annual  meeting.  It  meets  once  a  month,  to  appoint 
a  sub-committee  which  confers  weekly  with  the  Diiek- 
torium.  Beyond  its  influence  in  an  advisory  capacity, 
its  power  is  negligible. 


In  1875,  when  the  Eeichsbank  was  founded,  no 
fewer  than  thirty-three  note-issuing  banks  existed  with- 
in the  Empire.  The  new  central  institution  was 
granted  the  sole  right  of  issue,  except  for  circum- 
scribed rights  retained  by  some  small  institutions,  the 
only  present  survivors  of  which  are  the  Bayerische 
Notenbank,  the  Saohsiche  Bank,  the  Badische  Bank, 
and  the  Wiirtembergische  Notenbank.  Since  1910 
Eeichsbank  notes  have  been  .legal  tender. 

The  currency  crisis  at  the  outbreak  of  the  War  was 
met  in  Germany  by  the  issue  of  Darlehnskassen- 
scheinen  (Loan  Bureau  Notes).  These  notes,  which 
resembled  in  nature  the  British  Treasury  Notes,  were 
made  available  in  denominations  of  1,  2,  5,  20,  and 
50  marks.  Being  acceptable  at  all  public  offices — 
post  offices^,  railways,  custom  houses,  tax  offices,  &c. 
— they  were  for  all  practical  pm-poses  legal  tender.  At 
the  same  time  Imperial  Treasury  Notes  (Eeichskassen- 
scheinen)  were  granted  full  legal  tender  status,  but 
limited  in  amount  to  360  million  marks;  and  the  law 
compelling  the  Eeichsbank  to  pay  gold  on  demand  was 
suspended.  By  these  measures  the  position  of  the 
central  institution  was  fully  secured.  No  necessity 
existed  for  suspending  tlie  reserve  requirements,  w^liich 
compelled  it  to  maintain  a  thirty  per  cent,  backing  of 
gold,  Treasury  Notes,  and  Loan  Bureau  Certificates. 
During  the  War  the  Government  found  it  necessary  to 
supplement  the  Darlehnskassenscheinen  by  zinc, 
aluminium,  and  iron  coins. 

Under  post-Armistice  conditions,  and  more  })ar- 
ticularly  when  Germain'  began  to  feel  the  weight  of 
the  reparation  penalties,  inflation  proceeded  at  a  much 
increased  pace.  On  April  8,  1921,  the  Bank  Act  was 
suspended,  and,  in  the  absence  of  reserve  require- 
ments, holdings  of  Darlehnskassenscheinen  by  the 
Eeichsbank  have  been  scaled  down  veiy  much.  How- 
far  inflation  has  proceeded  in  Germany  may  be  judged 
from  the  following  table:  — 


lircent  and   Pre- 

War  Position 

of  the  Reiclisbanl: 

Not.  7,  1921. 

Julv  23.  1914.        Ine.or  Dee. 

LIABILITIES. 

Marks. 

Marks.                  Marks. 

Capital      

180,000,000 

180.000,00(r                — 

Beserre  fund       

121,413,000 

74.479,000  +       40,934,000 

Notes  In  circulation 

92.609,99.>,000 

1,890.895,000  -f.90,719.100.000 

Deposits 

13,«60,30S,000 

943.964,000  +12,916,404.000 

MiscellaDeoua      

1,785,439.000 

39,904,000  +  1,745.475,000 

Total  Liabilities 

108,557,219,000 

3,1 29,302,000+1 05,427,913,000 

ASSETS. 

Oaah  In  hand  : 

Obid      

993,639,000 

1,366,867,000   —    363,218.000 

Silver 

15,261,000 

334,641,000    —    319,290.000 

Total  cash 

1,008,890,000 

1,691,398.000    —    682,608,000 

Treasury  &  loan  bank  notes     4.660,228,000 

66,479,000  +  4,494.749,00» 

Notes  of  other  banks     ... 

4,730,000 

40,106,000    —      35,37S,00<i 

Investments        

274,521,000 

330,819,000    -       86,298,»0 

Bills  discounted 

96.094,810,000 

760,892,000  +95,343,918.000 

Advances 

.50,759.000 

60,200,000   +            65'.1,000 

other  assets        

6,.563,277,000 

200.408,000  +  6,362,869,000 

Total  Assets 

108,557,215,000 

3 ,1 29,302.000  +1 05,427,913 ,000 

Eeichsbank  Notes,  the  predominant  item  in 
Germany's  paper  currency,  amounted  to  less  than 
2  milliard  marks  on  July  23,  1914.  On  November  7 
last  they  amounted  to  93  milliard  marks — an  increase 


Liahilities  and  Assets  of  The  Beichshanl-. 


LIABILITIES. 

Capital  and 

Capital 

General                 General 

Notes  in 

Total 

Dec.  31 

Paid  up. 

Reserve,     r Reserve. — 

— \ 

/—Special  Reserves.—, 

, Circulation. , 

, Deposits  &c.     -^ 

Liabilities. 

Marks. 

Marks.             Marks, 

0'  ft 

Marks. 

%• 

Marks. 

%• 

Marks.              %<» 

Marks. 

1920 

...  180,000,000 

121,413,219     301,413,219 

.3 

106,239,902 

•1 

68,805,007,550 

731 

24,975,304,675          26-5 

94,187,966,346 

1919 

...  180,000,000 

104,258,022     281,258,023 

•5 

2,711,632,170 

47 

35,698,369,120 

622 

18,711,874,397         32-6 

67,406,133,709 

1918 

...  180,000,000 

99,496,423     279,496,423 

'8 

507,168,445 

IS 

22,191,592,230 

588 

14,670,629,479          38-9 

«  37,708,886,677 

1913 

...  180,000,000 

74,479,204     2.54,479,254 

6  9 

6,449,100 

'2 

2,593,444,840 

70  0 

848,883,227          22-9 

3,703,266,421 

ASSETS. 

r-Caah  in  Hand.-,      ^Corrospondents.-^ 

r- 

[nvestmcuts.— , 

/-Discounts.--,            t~ 

-Advances, 

&C.^ 

/-Premises.—, 

Total  Assets. 

Dec.  31 

Marks. 

%•            Marks.            %• 

Marks.         %• 

Markl 

%• 

Marks. 

%• 

Marks. 

%"        Marks. 

1920 

26,000,274,213 

27-8     1,911,090,412         2-0 

194 

204,853         -2 

61,087,803,921     64-9      4,910,212,795 

52 

83,779,153 

■1   94,187,965,346 

1919 

12,147,835,570 

21-2         004,161,689        1-2 

162 

,423,390          -3 

42,098,283,146     73  3     2,248,424,018 

3-9 

85,005,896 

•1   67,400,133,709 

1918 

7,551,892,317 

200         537,170,218        1-4 

151,257,311          -4 

27,431,856,350     72-8      1,9 

00,871,456 

52 

85,838.890 

•2  37,708,886.677 

1913 

1,505,770,220 

417            08,123,701        1-8 

403,553,987      10-9 

1,497,860 

,282     40-5         159,913,360 

43 

68,034,862    ,  1-8     3,703,256,421 

'  Per  cent  of  Total  Liabilities  or  Assets. 


December  10,   1921.] 


THE     STATIST. 

INTERNATIONAL     BANKING    SECTION 


985 


of  4,50U  per  cent.  Nearly  one-fourth  of  this  increase 
occiuwd  (luring  ]921.  An  item  of  similar  weight 
occurs  on  the  assets  side  of  the  balance  sheet  in  the 
shape  of  bills  discounted,  the  greater  bulk  of  which 
are  Treasury  Bills  purchased  from  the  Government 
and  thus  correspond  to  Ways  and  Means  Advances  in 
Great  Britain.  The  gold  stocks  of  the  Bank  have 
dwindli'd  since  the  Armistice  as  a  result  of  reparation 
payments  for  Government  account. 


Profits  if  the  Seichabank. 


^DiTidend.-^  Treasury 
Gross  Proflt.  Expenses.*  Net  Profit.  .Vmt.  Rate.  Proportion, 
Tear.  Marts.  Marka.  Marks.  Marks.  %  Marks. 
1920  2006484556  l,9o3,3ul,927  53,102,6J0  16,6(;u,o26  8-70  32,;t;l,840 
1919  •12632044i;0  4,209,288,478  53,915,982  15,832,196  8'30  33,331,187 
1918  814,271,908  761,289,414  62,982,494  15,636,493  8-6S  32,677,745 
1913     83,462,880    32,337,800  30,615,080  13,163,000    8*43  31,020,650 

•  Inclades  special  war  taxes:  1920,  M.  65,000,000;  1919,  M.  416, 
1918,   M.  357,856,236.    Inclades  not«  tax,  1913,U. 3,674,320. 


To 
.  Beserre. 
Marks. 
4,680,203 
4,761,.^98 
4,068,249 
4,431,610 

5'j".la0; 


GREEK    BANKS. 


BANQUE    D'ATHENES. 

Head  Office:  Athens. 
London  Office:   22  Fenchurch  Street,  E.G.  3. 
Capital— 

Subscribed  mid  Paid  up  (after  reduction 
by  cancellation  of  120,000  Shares),  in 
480,000  shares  of  100  drs.  each 


Drs.  48,000,000 


Tins 


IS  important  banking  institution,  which  was 
established  in  1893,  has  a  large  number  of  branches 
throughout  Greece,  and  has  developed  an  important  | 
mternational  business  by  the  establishment  of  agencies 
in  Constantinoiale,  Egypt,  Cyprus  and  Smyrna.  The 
Bank  has  also  agencies  in  England  at  Ix)ndon  and 
Manchester.  Though,  as  in  the  case  of  all  other 
Grecian  institutions,  its  operations  have  latterly  been 
handicappecl  by  the  war  with  Turkey,  by  the  unsatis- 
factoiy  political  conditions  prevailing  throughout  the 
Near  East,  and  by  the  depreciation  of  the  Greek 
currency,  the  latest  balance  sheet,  which  refers  to  the 
year  ended  December  31  last,  reveals  an  increase  in 
deposit,  current  and  other  accounts  of  Drs.  120,000,000 
to  Drs.  553,419,6-10,  reflecting  the  inflationary 
tendency  of  Government  finance.  Cash  in  hand,  at 
banks  and  Treasury  bills,  at  Drs.  262,664,137,  show  . 
an  improvement  of  Drs.  71  million  on  the  year.  That 
the  Baiik  spared  no  effort  to  meet  the  legitimate 
demands  of  traders  is  e^^denced  by  the  fact  that  bills, 
advances  and  cun-ent  accounts,  at  Drs.  323,718,518, 
i-epresent  an  increase  of  Drs.  115  million  on  the  year. 

Net  profits  at  Drs.  18,144,451  were  more  than 
treble  those  of  fhe  previous  year.  A  final  dividend  of 
ten  per  cent,  (actual),  plus  the  interim  disbursement 
of  five  per  cent,  (actual),  absorbed  Drs.  9,333,334, 
Including  the  tax  on  tlie  dividends.  Allocations  of 
Drs.  1,800,000  to  statutoiy  resei-\-e  and  Drs.  2,600,000 
to  extraordinary  resei's-e  were  made,  and,  after  sundry 
other  deductions,  the  balance  earned  fonvard  is 
Drs.  2, 257, .583,  as  compared  with  Drs. -534,783 
brought  over  from  December  31,   1919. 

Liahilities  and  Assets  of  the  Batiquc    d'Athincs. 


Dec  31, 

1920 

Drs. 

4S,000,000 

8,000,000 


LIABILITIES. 

Capital     

Reserve  fund 

Pills         — 

Current,  deposit  and  other 

accounts         ...         553.-119.640 

Profit  balance,  &c.       ...        9,92.?,092 


Total  Linbilities 

ASSETS. 

Cash  in  hand  &  at  banks, 
anil  Treasurj- bills    ... 
Investments 

Bills  

Advances  

Current  accounts 
Bank  promises,  &c. 

Other  assets       

Suspen-ie  account 


Deo.  31, 

1919 

Drs. 

48,000,000 

600,000 


Dec.  31,  Dec.  31, 

1918  1917 

Di-s.  Drs. 

60,000,000  60,000,000 


433,013,970 
4,745,994 


12,832,636 


290,230,440 
7,0S9,5S1 


r,120,226 


182,974,991 

675,026 


616,347,732    486,359,964    370,152,657    250,770,843 


262,664.137 
15,946,913 


191.952,6,-.6 

0,479,534 

,012 

18,518-!  156,132,243 

369 

19,69.1,360 


1  f  45,435,01 

f  323,718,518-!  156,132,24 
)  (,    62,66-1,36 


14,018,161 


142,809,316 
16,589,677 
15,708,981 

119.204,660 

33,390,218 

20,703,098 

74,344 

18,672,363 


8S,51,->,166 
17,869,474 
14,873,943 
70,917,9.^9 
17,832,713 
21,574,412 
1,188  228 
17,998,948 


Total  Assets 


616,347,732    486,359,964    370,152,657    250,770,843 


BANQUE    GENERALE   DE    GRECE. 

Office :  Athens. 


Capital— 
Paid  np 


Drs.  3,000,000 


The  Banquo  G6nei-ale  de  Grece   was   established   in 
1918,   with  headquart«rs  in  .\thens,   by  the  Banque 


d'Athenes  in  association  with  other  Greek  interests, 
the  paid-up  capital  being  Drs. 3, 000, 000.  The  Bank 
receives  deposits,  discounts  bills,  and  makes  advances 
on  merchandise  and  warrants,  besides  dealing  in  ex- 
ciiange  and  granting  foreign  c^echts.  11  also  promotes 
commercial  and  industrial  undertakings,  and  ha:^ 
founded  the  Societe  Auonyme  d 'Industrie  Agiicole, 
with  a  paid-up  capital  of  Drs. 3, 000, 000 ;  the  Societe 
de  Constructions  Mecaniques  et  d'Industrie  du  Bois, 
capital  Drs. 2,000,000;  and  the  Societe  Anonyme 
Hellenique  de  Spiriteux,  capital  Drs. 300,000.  It  has 
participated  with  other  banks,  such  as  the  Banque 
Nationale  de  Grece,  the  Banque  d'Athenes,  and  the 
Banque  de  I'Economie  Nationale,  in  the  establish- 
ment of  the  Societe  des  Hotels  Hell^niques,  and  the 
Syndicat  Hellenique,  the  latter  being  intended  to  ex- 
ploit the  water-power  resources  of  the  country-. 

On  December  31  last  current  accounts,  &c.,  at 
Drs. 28, 200,000,  showed  an  increase  ■  of  nearly 
Drs. 2,000,000  on  the  pre^'ious  -June,  while  cash,  &c., 
rose  by  over  Drs. 1,000,000  to  Drs. 6,030,422  and  in- 
vestments from  Drs. 622, 481  to  Drs. 3, 099, 104. 

The  net  profit  of  the  Bank  for  the  second  half  of 
1920  worked  out  at  Drs. 804, 578,  as  compared  with 
Drs. 1,017, 000  in  the  pi-evious  six  months.  The 
dividend  was  the  same  as  in  tlTe  fu-st  half-year — three 
per  cent. — while  Drs. 384, 173  was  allocated  to  the 
statutory  resers'e,  as  against  Di-s.378,400  previously 
After  certain  other  deductions,  the  balance  of 
Drs. 249, 658  was  carried  forward  to  the  ne.xt  account. 
as  compared  with  Drs. 264, 213  brought  in. 

Liabilities  and  Assets  of  the  Banque  Generate  de  Grece. 


LIABILITIES. 

Capital 

Eeserve 

Total 

Current  accounts,  &c. 
Undivided  profit 

Total  Liabilities 

ASSETS. 

Cash,  &c. 

Investments 

Bills  and  discounts 

Advances 

Current  accounts,  &c. 

Bank  premises,  &c. 

Total  Assets... 


Dec.  31,  1920 

Drs. 

3,1  00,000 

1,1UO,000 


June  30,  1920 
Drs. 
3,000,000 
715,827 


Dec.  31,  1918 
Drs. 

3,000,000 
30,721 


4,100,000  . 
2S,20ci,2.10 
219,658 


32,549,888 

6,030,422 

3,099,104 

5.12,190 

5,994,163 

16,022,i/79 

861,911 

32,549.888 


3,715,827 

26,225,986 

264,213 

30,206,026 


4,993,074 

622,481 

997,097 

5,887,056 

16,847,940 

358,378 


3,0.30,721 

6,709,409 

139,704 

9,879,834 


30,206,026 


9,879,e3) 


IONIAN  BANK,   LIMITED. 

Head  Office:   Basildon  House,  Moorgate  Street, 
E.G.  2, 

Capital — 

Authorised        £600,000 

Issued,  97,116  Shares  of  £5  each,  fully  paid  485,580 

This  Bank,  which  was  incorporated  in  1839,  was 
primarily  intended  to  provide  credit  facilities  for  the 
agricultural  interests  in  the  Ionian  Islands,  then  in 
the  grip  of  moneylenders.  When  the  Islands  passed 
to  Greece  in  1864  tlie  Bank  was  guaranteed  by  the 
Great  Powers  and  Greece,  and  received  the  right  of 
note  issue.  This  right  was  lost  last  year  to  the 
National  Bank  of  Greece,  and  the  slight  diminution  in 
profits  caused  thereby  has  been  offset  through  the 
expansion  in  ordinary  banking  business.  The  Bank, 
which  was  registered  in  1883  as  an  Erglish  Company 
under  the  Companies  Acts,   1862  to  1880,   and    the 
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Ionian  Bank  Act,  1882,  has  far  outgrown  its  original 
purpose  and  sphere  of  operations.  In  addition  to  the 
head  office  in  London,  it  has  a  head  office  in  Greece — 
at  Athens — and  branches  at  Patras,  Corfu,  Cephalonia, 
Zante,  Piraeus,  Tripohtza,  Naupha,  Salonica,  Chios, 
Mitylene,  Candia,  and  Cavalla,  while  in  Egypt  there 
is  an  office  at  Alexandria  and  ten  sub-branches  at 
Cairo,  Zagazig,  and  elsewhere.  The  double  liability 
attaching  to  the  shares  was  extinguished  by  Act  of 
Parliament  in  the  present  year. 

Balance-sheet  totals,  exclusive  of  contingent  lia- 
bilities on  bills  of  exchange  discounted,  which 
figured  at  nil  last  December  as  compared  with 
£283,974  in  the  previous  year,  moved  downwards  from 
£11,977,231  to  £11,-554,590,  the  change  being  more 
than  accounted  for  by  the  reduction  in  "  other  lia- 
bilities and  credit  accounts"  from  £4,384,648  to 
£3,463,773.  This  reduction  is  welcome,  as  during 
the  War  these  accounts  were  swollen  by  contra  and 
suspense  items  which  had  to  appear  on  both  sides  of 
the  balance  sheet  pending  final  settlement.  The  con- 
traction would,  however,  have  been  much  greater  if 
the  exchange  depreciation  of  Greek  currency  had  been 


taken  into  account.  Greek  drachmae  are  at  present 
quoted  round  100  to  the  £  and  Egyptian  piastres 
at  97-1^,  while  to  provide  a  miiform  basis  of  compari- 
son with  previous  years  di'achmae' have  been  converted 
in  the  balance  sheet  at  25  per  £  and  Egyptian  cm-- 
rency  at  97.50  per  £.  The  increase  in  bills  re- 
ceivable is  due  to  larger  holdings  of  British 
Government  Treasury  bills.  The  mortgage  accounts 
fell  show  satisfactory  reductions.  The  cost  of  redeem- 
ing the  outstanding  notes,  which  amounted  to  more 
than  £250,000,  was  easily  met  by  the  Bank.  Details 
of  profits  and  dividends  since  1914  are  given  in  the 
annexed  table. 

Profits  of  the  Ionian  Bank 
Bi-  In- 


Year  to 
Jan.  13 

1920t... 
Idiat... 
1918f... 
1918}... 
1917  ... 
1916  ... 
1915  ... 
1914  .. 


Gross 
Profit. 

£ 
534,958 
41C.8eL> 
379.2fil 
i3>;,64l 
l.l.i.SSS 
12S,120 
120,483 
116.837 


pensos. 
£ 


teres  t. 
£ 


Net    ^Dividend.-,    Special    Carried 
Profit.     Amt.  Rate.'  AUctn's.  Forw'd. 


236,826  269,699 
184.348  1!'3  ■-'24 
137,842    161.664 


103,323 
68.494 
61,006 
66.650 
65,080 


50  433 
47,603 
41,619 
40.133 
37,323 


£ 

39,433<z 
39.2890 
79,86  So 
72.886a 
43,729 
26,595 
24,700 
24,434 


£ 

33,991 
33,991 
33,991 
33,991 
29,135 
24,279 
24,279 
24,279 


£ 
6,000 
6.000 
44,000 
3G.908 
13,000 


(o)  Alter  excess  profits  duty.     •  Free  of  tax.    t  December  31. 


£ 

11,750 

11,307 

11.008 

9,134 

7,148 

6,553 

4,237_ 

3,81g" 

}Jau.  12. 


LIABILITIES.  Capital         B(«erve 
Paid  up.  Fund. 

Jnn  13  £  £ 

1920t     ...      485,680  130,000 

1919t      ...       48.5.680  126,000 

1918t     ...      485,580  120.000 
1918}     ...      486.680  86.000 

1917       ...      48.5.580  76,000 

1916       ...      485,680  66,000 

1916       ...      485,580  66,000 

1914       ...      485,580  66,000 


Liabilities  and  Assets  of  The  Ionian  Banlc,  Limited.^ 


Paid-up  Capital 
,— and  Reservft.-.^ 


f 

615,580 
610.680 
605,680 
670.680 
560.580 
650,530 
550,580 


»/„• 
S-3 
6-0 
6-2 
5-« 
9-3 
14-0 
1 9-2 


Notes  in 
/— Circnlation.--. 
£         %• 


660,580    18-0 


262.950 
227,170 
233.615 
252.736 
256,247 
260,833 
290.878 


2M 
2-4 
2-4 
4-2 
6-5 
9-1 
9-6 


,— Deposits.  &c.-> 

E  %• 

10,667,962  91-5 
10,949.937  89"3 
8,776,594  90-3 
8,687.721  89-5 
6,101,238  84"« 
3,060,753  T7-6 
1,998,900  69-6 
2,170.316  70*9 


Bills  Payable. 

£ 
339,875 
12°. 034 

67,403 

61.389 

89.812 

58,411 

44.4II6 

35,112 


%• 
2-9 

ro 

•6 
•5 
VS 
1-5 
1-5 
1-1 


Acceptances.        Profit  Balance. 


28S.974 

22.982 
133,776 


%• 

2-3 
•2 
1-4 


£ 

31,173 
30730 
30.432 
28,657 
24.143 
17,693 
16,377 
15,966 


ASSETS. 


Cash  and 
^Notes.^ 
£         %• 


-Oa-sh, 
Van.  13  £ 

1920t...  199,585  1,425,348  12-4 

1919t...  327.272  628.227    S'l 

1918t...  395.257  881,493     9-1 

1918}...  185.661  627.661    6-4 

1917  ...  237.206  671.146    9'4 

1916  ...   171.631  627,833  13-4 

1916  ...  139,480  405,493  14-1  - 

1914  ...  149,850  204,642    6-8 


.—In  vestments. - 

£         %• 

786,044     6'8 

974.767    8-0 

1,601,867  15-5 

2,230.411    23-0 

1,363.618  22-6 

516.111  13-0 

324,390  11-3 

267,778    8-4 


Money  at  Call 
,  and  at  Notice, 
£  %' 

384,648    3-3  1,630,986 
836.216    6-8      616.694 

6-8 

3-7 

2-3 

4-4 

2-6 


Bills 
■Discoanted.— , 


Advances, 


6.59,367 

Si9ieo 

138.792 
175,158 
73,456 


330,646  10-8 


Bills  Re- 

^ivabte.^s     . 

£  %* 

771,674  6-7 
269  3''9  2-1 
633.395  7-0 
677.:<63  6*0 
,52  .674  25-3 
783,128  19-4 

27.564       -9 

81.641    2-7 


Liab.  for 
-Acceptancea.- 


Bank 
-Premises,- 


283,974 

22,983 

133,775 


2-3 
•2 
1-4 


E 
96,938 
C6.938 
94.045 
93.226 
92.721 
91,564 
80,955 
64,442 


%■ 
•8 
•8 
1-0 
10 
1-S 
2-4 
2-8 
1-6 


Total 
Llahillties. 

E 
11,664,690 
12.2«1  206 
9,719,161 
9,706.637 
6.02X.608 
3,942,684 
2,871.096 
3,062,842 

Total 
,      Assets. 
£ 

11,654,590 
12.261.205 
9,719,161 
».70r,,637 
6.028  508 
3,942,684 
2,871,096 
3.062,842 


'  Per  cent,  of  Total  Liabilities  or  Assets,      f  Deo.  31.      }  January  12.      §  The  exchange  tor  drachmas  is  taken  at  26  per  £,  and  for  £E  at  97-60  per  £100. 


ITALIAN     BANKS. 


BANCA  COMMERCIALE  ITALIANA. 

Head  Oface:    Milan. 
London  Office:   30  Threadneedle  Street,  E.C.  2. 


Capital— 

Anthorised  and  Ix.iued 


Lire  400,000,000 


The  Banca  Oommerciale  Italiana,  standing  to-day  in 
the  forefront  of  Continental  banks,  is  of  compara- 
tively recent  foundation,  having  been  established  in 
1894.  From  the  beginning  it  pursued  a  policy  of 
active  association  with  manufacturing  and  commer- 
cial enterprise  in  Italy,  and  its  beneficent  influence 
has  contributed  in  no  small  degree  to  the  renaissance 
of  Italian  industry  which  we  have  witnessed  in  the 
last  thirty  years.  The  promotion  of  electrical,  metal- 
lurgical, shipbuilding,  mineral,  and  other  under- 
takings has  been  assisted,  and  the  development  of 
basic  trades  of  this  character  has  laid  deep  the  founda- 
tions of  Italian  prosperity.  During  1920  the  Bank 
helped  in  the  formation  of  the  Societa  Eleltrica  della 
Venezia  Giulia,  and  in  the  large  increases  of  capital 
of  the  Society  Elettrica  dell'  Adamello  and  the  Societa 
Ligure  Toscana  di  Elettricita.  An  interest  was  also 
acquired  in  the  Acciaierie  &  Ferriere  Lombarde,  the 
Stabilimento  Tecnico  Triestino,  the  Society  Stabili- 
menti  di  Dalminie  and  the  Society  Nazionale  Officiiie 
di  Savigliano,  and  an  increased  participation  in  the 
"  Montecatine  "  Society  Generale  per  ITndustria 
Mineraria  &  Agricola.  The  development  of  banking 
functions  in  keeping  with  the  position  of  an  institu- 
tion of   international   importance     has    at    the    same 


lime  not  l^een  neglected.  From  Lire  49,426.233  in 
1895,  deposits  grew  to  Lire  145,777,786  in  1900,  and 
at  the  end  of  1913  had  reached  Lire  812,268,935.  In 
the  last-named  year  acceptances  were  Lire  63,459,428, 
guarantees  Lire  38,952,190,  and  loans,  &c., 
Lire  421,052,416. 

Increases  of  capital  have  taken  place  from  time  to 
time  in  order  to  keep  up  with  the  growth  of  business. 
The  amount  subscribed  and  paid  up,  which  on 
December  31,  1919,  was  Lire  260;000,000,  had  been 
raised  to  Ijire  312,000,000  by  the  following  Decem- 
ber, since  wJien  the  amount  issued  has  been  further 
increased  to  Lire  400,000,000.  The  great  gi-owth  in 
deposits  and  current  accounts,  which  on  December  31 
last  were  Lire  5,468,723,559,  though  due  in  no  small 
degree  to  currency  inflation,  has  been  rendered  pos- 
sible by  the  establishment  of  numerous  branches 
throughout  Italy.  Overseas  expansion  has  been  a 
feature  of  the  Bank's  policy,  and  in  addition  to  three 
offices  in  London  the  Bank  is  also  represented  in  New 
York  and  Constantinople.  Its  associated  institutions 
are  numerous  and  provide  it  with  a  powerful  connec- 
tion in  many  important  countries.  'These  institutions 
at  present  comprise  the  Banque  Fran(;aise  et 
Italienne- pour  I'Amerique  du  Sud ;  the  Banca  Com- 
merciale  Italiana  (France) ;  the  Banca  della  Svizzera 
Italiana.  of  Lugano;  the  Banca  Commerciale  Italiana 
&  Eomena,  of  Bucarest ;  the  Banca  Commerciale 
Italiana  &  Bulgara,  of  Sofia;  tlie  Banca  Ungaro- 
Italiana,  of  Budapest ;  the  Societa  Italiana  di  Credito 
Commerciale,  of  Milan;  the  Banco  Italiano,  of  Lima; 
the  Banco  Frances  de  Chile:    the    Banco   Frances  e 
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CREDIT     SUISSE 

SCHWEIZERISCHE      KREDITANSTALT 

Established     1856. 


Capital  &  Reserves  Frs.  130,000,000 


Head  Office:  ZURICH,  SWITZERLAND. 


Branches  at  Basle,    Berne,    Frauenfeld,    Geneva, 

Claris,  Kreuzlingen,  Lausanne,  Lugano,  Lucerne, 

Neuchatel,    St.    Gall. 


GENERAL  BANKING  BUSINESS. 


NEDERLANDSCHEHANDEL-MAATSGHAPPIJ 

(NETHERLANDS   TRADING  SOCIETY.) 

Established  by  Royal  Charter  AD.  1824. 


Capital  Paid  up    -        -        -  f .  80,000,000   Neth.  Currency  (£6,666,666) 
Statutory  Reserve  Fund       -  f.  18,979,250       „  „  (£1,581,604) 

Extraordinary  Reserve         -  f.  22,660,000      „  „         (£1,888,333) 


Head  Office :  AMSTERDAM. 

Branches:  ROTTERDAM,  THE  HAGUE. 

Branches  in  the  NETHERLANDS  INDIES  :  BATAYIA,  SOURABAYA,  SAMARANG, 
MEDAN  and  further  Principal  Ports.' 

Branches  in  the  STRAITS  SETTLEMENTS,  BRITISH  INDIA,  CHINA,  and  JAPAN : 
SINGAPORE,  PENANG,  RANGOON,  CALCUTTA,  BOMBAY, 
HONGKONG,  SHANGHAI,  and   KOBE. 


Grant  Drafts  and  Issue  Letters  of  Credit  on  all  their  Branches  and  Correspondents 

in    the    East,    on    the    Continent,     on    Great    Britain,     Africa,    America    and 

Australia,  and  transact  Banking  Business  of  every  description. 

LONDON    CORRESPONDENTS:    The    National    Provincial    and    Union   Banl<   of 

England,  Ltd.,  LONDON. 


988 


THE     STATIST. 

INTERNATIONAL    BANKING     SECTION 


[December  10,  1921. 


Liabilities  and  Assets    of  The  Banca  CommeTciale  Italiana. 


LIABILITIES. 

Capital  RteerTO 

Paid  up,  Fonda, 

Dec.  31        Un.  lire. 

19-0...  312,0)0,000  156,000,000 

1919...  260,000,000  115.956,230 

1918...  203,000,000  30,700.000 

1917...  156,000,000  59,700,0)0 

1916...  155,131,01)0  53,2)0,0)0 

1915...  156,000,000  59,470,000 

1911...  136,000,000  59,470,000 

1913...  130.000,000  17,700,000 

ASSETS. 

. Oaah. , 

Dec.  SI  lire.      % 


1930  . 

1919  . 

1918  . 
1917  . 

1916. 
1915  . 
19U  . 
1913  . 


276,173,S10    4-0 

373,334,365    7-4 

143,477.995    4-3 

119,924,47S  «T 

104,933,078   5-4 

90,361,854    8-7 

8O,6J3,300    7-4 

55,390,293    4*9 


Total  Oipltal  Bills 

/—and  BKarTe.-x    ,— Pajable.- 

lire.  %•  lire. 

463,000,000  6-8  396,568,917 
37S,956,3iO  7-4  341.2^.951 
333,;0),)0)  8-6  103,210,537 
315.700,000  8-5  75,953,431 
211,200,000  13'I  50,295,S63 
313,170,000  19-5  34,600,330 
315,170,000  19-8  19,663,643 
177,700,000    15*7     26.979,479 

Bills 

— Inrestmenta.^  .— Receivable.^ 
lire.      %•  Ii».         %• 

362,523,402  5-3  3,374,062,525  49-0 
19l,17J,)00  3-8  3, 804,151.9  J7 
14l.0).).S35  4-3  1.33J.912,5'.4 
72,457,M7  2-9  1,298,426.396 
73,633,973  4-5  841,133,136 
72,931,210  8-6  411.136,632 
55,92J,090  5-2  433,746,303 
50,630.014    4-5     439.133,601 


-Dep<»itB,    &a. — ,    ^Aooeptanoea. 


%•  lire. 

$•8  5,533,169,186 
S-8  4,019,633,677 
3-2  2,765,331.513 
3-0  2,014,190,393 
3-1  1,215,239.032 
3-1  713,732,236 
1-8  753,373,164 
2-4       312.263,935 

Loans,  Current 
^A,0COQnt3,  &c.^. 


%• 

80-4 
79- S 
81-2 
79-8 
74-7 
87-3 
89-7 
71-7 


lire. 
169,5S6,M1 
139,435.661 
56.97^,750 
62,569,123 
63,615,100 
42,136,739 
23,335,497 
63,459,428 


MSaaranteeo.-- 


^Aoceptance3 — \ 
lire.  %• 


Italiano  de  Colombia ;  the  Liocolu  Trust  Company 
New  York;  aud  the  Italian-American  Bank,  of  San 
Francisco. 

In  tlie  last  two  yeai's  balance-sheet  totals  Lave 
more  than  doubled,  and,  though  the  reducetl  value  of 
money  must  be  taken  into  account',  the  enlarged  turn- 
over marks  considerable  increase  in  business.  The 
Bank  has  also  been  breaking  ne\y  ground  abroad,  par- 
ticularly in  countries  where  Italian  currency  is  at  a 
premium,  which  countries  happen  to  he  those  best 
fitted  to  supply  Italian  requirements  in  raw  materials. 
The  asset  of  participations  in  other  banks  is  schedided 
at  nearly  Ime  82,000,000  on  December  31.  1920,  as 
against  Lii-e  50, WOO. 000  a  year  earlier.  Amongst 
other  assets,  the  proportion  represented  by  cash  in 
hand.  Lire  276,173,940,  has  decline<l-  from  7.4  per 
cent,  to  4  per  cent.,  owing  to  the  greatly  increased 
accommodation  afforded  by  the  Bank  to  its  clients, 
particulais  of  which  may  be  gathered  from  the  accom- 
panying tables.  The  resultant  profit  has- allowed  of  a 
transfer  of  Lire  20:000.000  to  reserve,  as  against  the 
previous' years  Lire  14,043,750,  a  total  distribution 
to  shareliolders  of  fourteen  per  cent,  and  a  cany- 
forward  of  Lii-e  856,150  compared  with  Lire  791.741 
brought  in. 

Profits  of  the  Banca  ComnUTcicie  Italiana. 

Year  Gross  Expense.  Interest  Net  / — Divs.— ^  Special  Carried 
ended  Profit.  Tase?,  Ac.  Acconnt.  Profit,  Amt.*  Appms.  Forwd. 
DecSl  Line.  Lire.  Lire.  Lire.  Lire    %         Lire.        Lire. 

"20  228,556,494143,437,075  22,633,01162,164,40s  36,400  14  36,000,000  356150 
'19  140,623,160  78.916,533  19,456,596  42,190,031  22,048  10-6  80,043,750  791741 
'IS    98,244,711  52,089,259  12,411,168  33,744,317  20,800    10  13,000,000  693461 

•i; 

'16 
15 
.14 
•13 


lire.  % 

415.937,676  35-2 

55-5  1,392,912.413  27-6 

54-7  1,053.032,394  31-3 

5r3     817,703,917  32'3 

51-7    453,387,742  28-0 

37'2     405,793,296  38-7 

41-9     391,797,603  36'0 

43*2     421,052,416  37'2 
*  Per  cent,  of  Total  Liabilities  or  Assets. 

of 


169,686,381 
139,435,661 
56,979,750 
62.569,133 
53,615,100 
42,136,739 
33,335,497 
63,459,428 


%•  Lire. 
2-5  243,962,392 
2-8  135,373,384 
1-7  107,166,54) 
2-5  140,533,340 
3-6  74,310,330 
3-8  60,367,401 
2-1  63,446,383 
5-6     33,953,190 

r~  Guarantees.  - 
lire.  'A 

243,962,392 

135,873,384 

107,166,519 

140,533,340 
74,310,380 
60,367,401 
63,116,333 
33,953,190 


%• 
3-5 
2-5 
3-2 
S-8 
4-6 
5-4 
5-S 
3-4 


3-5 
2-5 
3-2 
5-6 
4-8 
5-4 
5-8 
1-4 


Profit 
^Balaaoe.^ 

UltL. 

66,196,433 
44,981.336 
86,181.313 
21,060,760 
13,592,143 
10,105,386 
8,393,397 
13,136,874 
Bank 

—Premises,  &c 
Lire,        % 

32,23  7, ■-92 

23,030.408 

16.960,850 

18,707,307 

19,430,069 

17.610,330 

17,310,697 

13,618,959 


Total 
Liabilities. 
%•  Lire. 

1-0  6,877,78.3,608 
■9  5,030,149,158 
1-1  3,362.570,267 
•8  3,530,372,096 
-8  1,626.302.633 
•9  1,106,312,492 
■8  1,089,189,083 
1-2  1,133,436,906 
Total 


Lire. 

6,577.783,605 
6,050,149.155 
3,362.670,267 
2,530,372,096 
1,636,302,553 
1,106,312,492 
1,089,189,083 
1,132,486,906 


BANCA  D'lTALIA, 

Head  OiBce :    Eome. 


63,152,412  36,574,473 
41,483,923  24,700,726 
35,160,223  22,662,579 
37,794,160  22,695,435 
33,985,8M  15,693,309 


7,086,457  19,491,471  14,040 
4,067,093  12,715,104  10,920 
3,032,973  9,464,671  9,360 
7,105,835  7,992,340  7,800 
6,071,235  12,221,310  11,700 
•   coo's  omitted. 


6,500,000  749144 

1,500,000  797674 

—       503369 

195,499  397S9S 

638,353  400557 


Capital— 

Authorised  and  Subscribed,  300.000  Shares  of 

Lire  800 Lire  240,000,000 

Paid  up,  600  Lire  per  Share  180,000,000 

The  Banca  d 'Italia  was  formed  in  1893  to  take  ovei 
the  Banca  Xazionale  nei  Eegno,  the  Banca  Xazionalc 
Toscana,  and  the  Banca  Toscana  di  Credito,  also  to 
take  charge  of  the  liquidation  of  the  Banca  Eomana. 
It  has  a  very  close  working  agreement  with  the  othei' 
two  banks  of  issue — the  Bank  of  Sicily  aud  the  Bank 
of  Naples,  each  of  the  three  accepting  the  notes  of  the 
others  in  all  places  where  they  are  represented.  The 
Banca  dTtalia  is  tlie  sole  custodian  of  State  funds  and 
manages  the  general  banking  business  of  the  Govern- 
ment. The  cuiTency  inflation  of  the  War  and  post- 
War  periods  has,  of  com-se,  reflected  itself  in  swollen 
balance-sheet  figures  during  recent  years.  The  out- 
standing alterations  resulting  from  war  conditions  have 
been  a  shrinkage  in  cash  from  forty-nine  per  cent,  of 
total  resources  on  December  31,  <1913,  to  seven  per 
cent,  on  December  31,  1920,  and  an  increase  in 
advances,  &c.,  during  the  same  period  fiom  8.3  to 
64.3  per  cent,  of  total  resources.  The  issue  of  uotes 
forms  the  principal  part  of  the  Bank's  business, 
amounting  to  15  milhiud  lire  on  December  31,  19'20. 

The  gold  stocks  of  the  Banca  d'ltalia,  wliich  stood 
at  1.107;633.000  lire  on  December  31,  1913.  steadily 
diminished  during  the  War.  and  had  fallen  as  low  as 
804.8-24,0110  lire  on  December  31.  1919.  Holdings 
iucreased  slightly  during  1920,  and  by  October  10, 
1921.  had  reached  842.592.475  lire  (91.9  per  cent.; 
silver,  8.1  per  cent).   - 


-Gold.- 


Tear 
1920 
1919 
1918 
1917 
1916 
1915 
1914 
1913 


Lire. 

.<!19.300.000 

501,821,000 

817,755,000 

8.15.352,000 

899,686,000 

1,077.364,000 

1,113.188,000 

1,107.633,000 


%of 
Total. 
91-6 
91-5 
91-4 
90-5 
92-5 
91-1 
91-2 
92-1 


, Siiver.- 

Lire. 

'5.000,000 
75,096,000 
77,148,000 
87,410,000 
73,654.000 
104.800,000 
107,890,000 
94.607,000 


%of 
Total 
8-4 
8-5 
8-6 
9-5 
7-5 
8-9 
8-8 
7-9 


Total. 

Lire. 

891,300,000 

87),920,000 

891,906,000 

9-23,263,000 

972,340,000 

1,132,164.000 

1,226,078.000 

1.202,240,000 


LIABILITIES. 

Capital 
Paid  ap. 
Dec.  31       Lire. 
1920.. .130,000,000 
l919...180.000,000 
1913.. .130,000.000 
191 7. ..130,000,000 
1916...1 80,000,000 
1915... 180.000.000 
1914.. .180,000,000 
1913. ..180,000,000 

ASSETS. 


Reserve 

Fund. 

L- 
60,0"5,113 
60.035,413 
60.025,412 
60,026,412 
60,025,412 
70,035,41 3t 
70,035,413t 
60,025,413 


Capital  & 

, Reserve.- 

Lire. 
210,025.413 
340,035,413 
240,033,412 
240,025,412 
210,035,112 
250.033,113 
350,035,113 
210,025.413 


Liabilities  and  Assets  of  The  Banca  d'ltalia 

Current 
Accounts  and 
— ,       ^Deposits,  &c-> 
%•  Lire.  %• 

1-9  2,051,569,336  10-9  881,300,589  4-6 
•3  2,084,850,340  12-6  1,392,663,770  8-4 
2-1  1,596.656,376  12-9  1,101,746,190  8-9 
2-5  1,449,076,730    12-6  2,943,204,803  25-6 


Nota 
— N      /-Circulation.^ 
%•  Lire.  %• 

1-3  15,136,922,175  81-0 
1-512.691,779,400  76-9 
2-0  9,223,358,225  73-8 
6,539,194,750  56-7 
3,376,741,700  73-9 
3.040,1 75,8.iO  67-4 
2,162,443,450  65*9 
1,764.433,300    71-0 


Treasury 

, ACCOUDtS.' 

Lire. 
354.535.192 
41,823,303 
265,954,123 
290,327,062 
86,338,389 
112,223,935 
203,912.073 
153,830,962 


1-6 
2-S 
6-4 
6-4 


865,933,399 
745,337,603 
549,922,984 
193.363,348 


16-5 

16-5 

16-7 

8-0 


Sundry  Profit 

Liabilities,^  /—Balance. 

Lire.  %•        Lire. 

"     53,917.416 

47,305,291) 

67.072,293 

52.585,581 

136,656.565     2-6     41,643,323 

331,077,036      7-3     31,041,940 

92,832,016      2-8     19.228,113 

101,870,463      4-1     19,733,909 


Cash  in 
.  — Hand.- 
Dec.  31  Lire. 

1920...  1,333,677.152 
1919...  1,418.353,933 
1,275;S57,745 
1,134,476,517 
1,140,603,951 
1,300,132,323 
1,300.833,.533 
1,213,409,330 


t  Including  Special  Rffierve;  1915and  1914,  Lire  10,000,000. 


-Investments.- 


1918.. 
1917.. 
1916.. 
1916... 
1914... 
1»13... 


7-0 
S-6 
10-2 
9-9 
21-7 
28-8 
39-6 
49-0 


Lire. 

214.176.153 
213,663.043 
204,354,357 
233.131,169 
319,759,584 
201,915,336 
201,590.725 
218,650,643 


%■ 
1-1 
1-3 
1-7 
2-0 
4-2 
4-5 
6-2 
8-6 


. ^Bills.- 

Urs. 

3,179,504,090 
1,377.484.495 

1,202,225,375 
779.261,505 
560.637.745 
494.629,339 
792,906.553 
578,703.936 


%• 

16-7 

8-3 

9-6 

6-7 

10-7 

11-0 

24-1 

23-3 


-Advances,  &c.- 


Sundry 


Lire. 

13,233.703,219 

10,278,784,337 

7,164,709,640 

6,343.886,297 

2,335,332.037 

1,960.549.127 

752.492,356 

203,094,503 


64-3 
62-3 
57-4 
45-5 
48-3 
43-5 
23-0 
8-3 


Lire. 

2,042,513.42.5 

3,184,312,861 

2,607,896,790 

4,110,366,569 

761,693,640 

521,353.439 

201,701,016 

337,637,151 


%• 
10-7 
19-3 
20-9 
35-7 
14-5 
11-6 
6-2 
9-6 


Bank 
-Premises,  &c.- 


ToUl 
Liabilities. 

•         Lire. 
19,043.603,431 
16,601,450.428 
12,434,312,619 

11,519,414,343 
6,247,287,783 
4.510,433  826 
3,233,369,383 
2,483,252,395 

Total 


Lire. 

35.021.377 
29,810,757 
29.238,712 
28,302,236 
29,253,873 
28,493,157 
27,794,710 
26,756,771 


%• 
■2 
•2 
•2 
•2 
•6 
•6 
•9 
1-0 


Lire. 

19,048,603,451 
16,601.450,428 
12,484,812.619 
11,519,414.343 
6,247,287,788 
4,510,433,826 
3.283,369,383 
2.483,353,395 


•  Per  cert,  of  Total  Liabilities  or  Assets. 
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Net  profits  tor  1920  amounted  to  56,115,679  lire 
— seven  millions  more  than  in  1919,  but  lower  than 
in  the  three  preceding  years. 

Profits  of  the  Banca  d' Italia. 


Tr.  to       Gro=3 
Seo.31      Proat. 


Expenses  Proportion  Special 

anil  Net  Paid  to       Dividend.  Alloca- 

Taxe3.«        Proat.  State.      Amount.  Rate,     tlons. 

..  ^.  Lire.  Lire.  Lire.  lire.  %       Lire. 

MSO.. . 334,963,734  33S,S1S,055  50,115,679  21,479,948  18,000,000  10  16,635,731 
19l9...2l7,l.i3,4a.5  l6S,168,.>7a  48,986,916  18,i!i3,78'>  16,60 ',"110  9\  14,393.131 
1918.. .170,039,227  I10,427,96i  6J,611,265  ^3,140,351  14,100,000  8  22,070,914 
1917. ..112.003.164  40,22S,410  71,774.764  21,016,241  14,400,000  8  36,368,613 
1916..  79,114,634  22.287,687  66,826,947  1^691,316  14,400,000  8  26,735,631 
1916...  71,390,265  20.519,603  60,870,762  10,730,970  14,400,000  8  25,749,792 
1914...  58,136,262  19,379,490  38,256,772  4,500  000  14,400,000  8  19,028,354 
1913...  62.6,'i9,472  15,879,259  36,780,213     4,800,000   14,400,000  8     17,641,870 

•  Inclndes  ta^ca  as  follows  :  1920,  L.209,379,363  ;  1919,  L.100,161,8S3  ; 
1918,  L.64,212,030  ;  1917,  L.21,d86.414  ;  1916,  L.7,042,810  ;  1915,  L.5,537,417  ; 
1914,  L.6,568,523  ;    1913,  L.4,626,251. 


BANCA  ITALIANA  DI  SCONTO. 

Head  Office :  Eome. 
Capital — 

Subscribed  and  Paid  up  (in  L.  500  shares)  ...  Lire  315,000,000 

The  Banca  Italiana  di  Sconto  owes  its  origin  to  an 
amalgamation  effected  in  1915  between  the  Societa 
Bancari.i  Italiana  and  the.  Societa  Italiana  di  Credito 
Provinciale.  The  new  institution  displayed  from  tlie 
outset  considerable  vitality,  and  partly  through  inter- 
nal growth,  partly  through  purctiasing  whole  or  part 
interests  in  other  banks  and  establishing  sulwidiaries, 
its  growth  has  been  very  rapid.  The  central  manage- 
ment is  located  at  Eome,  and  in  addition  to  numerous 
branches  throughout  Italy  there  are  oftices  in  Barce- 
lona, Constantinople,  Mai'seilles,  Paris,  Santos,  Sao 
Paulo,  Rio  de  Janeiro  and  Tunis.  An  autonomous 
subsidiary,  the  Italian  Discount  and  Trust  Company, 
operates  to  advantage  in  New  Yorli 

Like  many  other  banks  in"  Italy,  the  Banca 
Italiana  di  Sconto  is  directly  interested  in  undertakings 
of  an  industrial  character.  During  192(3,  for  ex- 
ample, it  took  over,  in  conjunction  with  the  Terni 
Steel  Company,  the  Quarnaro  Naval  Yards  in  the 
Adriatic,  and  participated  in  an  increase  in  capital 
effected  by  the  Navigazione  Libera  Triestina.  as  well 
as  in  various  coal  and  sulphur  mines  and  in  companies 
concerned  with  gas  making,  textile  manufacture  and 
the  development  of  hydro-electric  power.  The  ex- 
ploitation of  Italian  Somalilaud  has  also  engaged  the 
Bank's  attention. 

The  accounts  for  the  year  1920  reveal  an  advance 
in  cash  from  L.23-2. 217,556  to  L.477,.549,993. 
Portfolio  and  Treasury  Bonds  rose  by  L. 421, 290, 148 
to  L. 2,455, 602,806,  while  the  contango  account,  at 
L. 361, 924, 722,  showed  an  advance  of  120  million 
lire.  The  balances  due  to  correspondents  and  sundiy 
creditors  rose  by  nearly  1,000  million  lu'e  to 
L.3, 648, 397, 687,  against  which  may  be  set  an  in- 
crease by  400  million  lire  to  L.l, 779, 412, 697  in 
sums  due  from  other  banks  and  correspondents.  Cur- 
rency inflation  is  to  some  extent  responsible  for  the 
expansion  shown  in  these  figures. 

The  profits  of  L. 35, 740, 303  were  derived  purely 
from  banking  business.  Four  million  lire  are  allotted 
for  the  purchase  of  30,000  shares  in  the  Bank  to  be 
distributed  amongst  the  staff.  A  dividend  of  L.40 
per  share  of  L.506  absorbs  L. 25, 200, 000,  L. 5, 000, 000 
is  transferred  to  reserve  (in  addition  to  a  like  amount 
already  transferred  during  the  year),  and  L.270,(i91 
is  carried  forward. 

Liahilitli-s  and  A^xets  of  the  Banca  Italiana   di  Sconto, 
Rome. 


LIABILITIES. 

Capital  paid  up 
Resorro  fund 
Deposits  and  carrent 

accounts      

Correspondents 

Acceptances 

Bills  payable 

Sundry  creditors,  &c. 
Profit  balance 

Total  Liabilities 


Dec. 31, 1920  Dec.  31,1919  Dec.  31,1918  Dcc.3],1917 

Lire                  Lire                Lire  Line 

31i,000,000      315,000,000     167,487,000  114,945,200 

88,000,000        50,000,000       20,000,000  4,000,000 


939,102,243       810,083,523     694,098,287 
3,670, 7)0,9>j  2,030,322,761  1,577,600,057 
202,91  (.849         20,8.'50,5.i8  4,360,205 

433,' 75,048  315,281,415  87,050,186 
112„^22,7■>5  75,904,625  35,290,743 
36,319,2o5         3.".,S06,l!39       19,909,512 


305,025,807 

370,144,768 

22,740,750 

42,451,127 

25,341,728 
1 5,322,1 1;9 


ASSETS. 

Cash 

Investments  ,„ 

Participations,  ic.    ... 

Bills  2 

Loans  

Due  from  correspondnta  1 
Acceptances, Cuitrg.'ii^b 
Sundry  debtors,  &o. ... 
Bank  premises,  &c.   ... 


Dec  31, 1930  Dec.  31.  1819 

I  Ite  Lire 

477,549,993       332,217,666 

132,il9,094  133,639,121 
la, ,064,9-8  132,, 72,017 
45S,60-,806  2,034,312,058  1, 
36.,9j4,;2J  27^,894,430 
,7T9.412,097  1,378,102,889 
.jkU2,9. 4,849  20,860,568 
43,6  1,3.>7  29,829,684 
33,344,2'J9         34,730,i08 


De.-.ri,1918 

Lir» 
124,164,029 

9i,SBa,n4 

72,036,190 

,062,3B3,al5 

23a,»60434 

b»2,».u,2-.2 

4,360,265 

12,145,403 

17,346,148 


Deo.31,1917 

LiTf 

107,574,000 

6U,l06,  j7 

10,247,014 

669,620,633 

61,094,029 

470,95»,19e 

22,740,750 

6,647,94« 

l2,l'-3,O0o 


Total  Asseta 


...5,677,725,145  4,259,2.9,521  2,506,996,050   1,399,871,549 


BANCO   DI 

Head  Office: 
Capital — 

Issued  and  Paid  up 


ROMA. 

Ixome. 


Lire  160,000,000 


The  Banco  di  Roma,  wliich  was  established  in  ISbO, 
has  in  the  course  of  a  little  over  forty  yeare  established 
a  position  for  itself  as  one  of  the  more  important  ol 
Italian  banks.  It  has  been  assiduous  in  extending  its 
acti%'ities,  not  only  in  Italy  but  abroad.  In  addition 
to  a  large  niunber  of  offices  scattered  throughout  Italy, 
the  Bank  has  branches  in  Fiume  and  in  the  Italian 
colonies  at  Bengasi  and  Tiipoli ;  in  France,  Switzer- 
land, Spain,  Malta,  Rhodes,  Turkey,  Egj'pt,  Asia 
Minor,  Syria  and  Palestine.  There  is  also  a  i-epre- 
sentative  of  the  Bank  in  London.  In  Februaiy  1920 
a  subsidiary,  the  Banco  del  Levante,  was-  created  at 
Alexandria,  Egypt,  with  a  capital  of  a  million  pounds 
sterling,  most  of  which  is  held  by  the  Banco  di  Roma. 
The  net  profits  for  1920  amounted  to  L. 21, 326,919. 
as  compared  with  L.18, 888,640  in  the  preceding  year. 
This  increase  has  allowed  of  the  dividend  being  raisetl 
from  L.7.50  to'L.  8.00  per  share.  L.6,775,000  is 
set  aside  for  the  extraordinary  resene,  L.l, 000,000 
for  the  special  reserve,  and  L.  677,596  for  the  oixlinary 
reserve  these  allocations  raising  the  total  reserve  from 
L.11,714,266  to  L.20,166,862.  Particulars  of  the 
latest  balance  slieet  are  given  herewith^— 


LiahilHici!  and  Assctx  of  the  Banco  di 
December  31.   1920, 

LIABILITIES. 

Paid-up  Capital  

Keserve  Fund 

Deposit.  Current  and  Saving  Accounts         

Securities  denosited  in  current  account        

Cheques  in  Circtilation^ 

Ordinary     ...  

Circular       


Soma  at 


Lit. 

150,000  OOO  — 

11.714,263  92 

042,768,295  44 

476,580,640  — 


Lit  47,729,811 
105,161,402 


.. .5,877,725, 145  4,259,249,521  2,50C,}9«,050   1,399,871,549 


Balances  due  to  Correspondents         

Sundry  Creditors  

Unclaimed  Dividends 

Bediscouut V* 

Acceptances  on  behali  of  Customers  (as  per  contra) 
Guarantees  for  third  parties  (as  per  contra)  ■•• 

Profits  lor  the  currcut  year     Lit.  .l,i-b,ji» 

Undistributed  profits  oi  the  preceding 

year         -""■^^^ 

Sundry  Depositors  of  Securities         

Securities  Deposited     ...         ..-        ■■■         

Total  Liabilities 

ASSETS. 

Cash  in  hand      ...         

Portfolio  and  Treasury  Bills _ 

Bills  for  CoUection  on  behalf  of  third  parties 

Investments       ...         ...         

Secnrities  in  Deposit  (Interest  bearing)        

BanMng  Participations  

Sundry  Participations 

Contautio  Loans 

Bank  Premises  and  Properties  

Advances  ai^ainst  Securities 

Baiances  due  by  Banks  and  Correspondents 

Sundry  Debtors  ••• 

Liability  of  customers  for  acceptances  (.as  per  contra) 

Liability  oi  customers  for  guarantees  (as  pet  contra) 

Ofiice  Furniture  and  Safes       

Securities  deposited—  r-^ioincft 

StaCE  Provident  Fund       ^'*-,}-iP,'2x? 

As  Guarantee         '^i'^'J'-S.^ 

In  Bail  4,806,680 

For  Safe  Custody 607,357,452 

Deposit  Securities         

Total  Assets  


152,891.214 

1,567,427.953 

119.089,312 

358.646 

5.327,417 

25,725,545 

75,303,692 


14 
1^ 

1,« 

99 
04 
21 


21,527,892  96 

925.417,700  64 

667,933,419  48 

4,842,065.995  18 


132,960 

768.552, 
96,325 
96,288 

476,580 
11,291 
44,932 

195,949. 

25,768, 

97.785 

1,090,859 

111,390, 
25,725, 
75,303, 


,841  5S 

1,308  60 

p,671  67 

l,S34  7.1 

,640  — 

,441  — 


199 
,752 


65 


,513  31 

,442  45 

,754  15 

.237  02 


,545 
.692 

1 


935,417,700  M 
667,933,419  48 

4,842,065,995  \t> 


BRITISH   ITALIAN   CORPORATION. 
LIMITED. 

Head  Office:   12  Nicholas  Lane,  E.G.  4. 
Capital — 

Authorised,    Issued  and  Paid  up,  50,000  Shares 

of  £20  each  —     £1.000,000 

To  develop  economic  relations  between  Great  Britain 
and  Italy  and  to  promote  commercial  and  industrial 
undertakings  in  the  latter  countiy  were  the  objects 
of  tlie  Bntisli  Italian  Corporation,  formed  in  1916  m 
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Liahilities  and  Assets  of  The  British  Italian  Corforation,  Limited. 


LIABILITIES. 

Efc.ai 

1920 

I9UI  

191S  

1917  

191G  


ASSETS. 

D=<-.  31 
1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916     ... 


Capital, 

Paid  up, 

£ 

1,000,000 

l.uOO.CiOO 

1,000,000 

831,180 

834,130 


Reserve. 

£ 

233,113 

183,418 

133,418 

83,418 

41,709 


Total  Capital 

,—&  Reserve.— 
£  %' 

1,233,418 
1,183,418 
1,133,418 

917,593 

875,889 


Sundry  Creditors 


13-4 
20-2 
67-3 
746 
99-4 


£ 

1,539,324 

1,181,365 

79,634 

73,172 

1,000 


16-7 

20-1 

4-7 

5-9 

•1 


AcreptaDceS. 
,— Gu:»r:iQteeS.  i-r,.. 

£  %• 

6,330,327 

3,43;..:  88 
431,701 
193,555 


68-9 
SS-5 
25-6 
15-7 


l-rofit 
/—Balance.— 
£ 


92,474 
72,971 
40,003 
47,292 
4,221 


10 
V2 
2-4 
38 
•S 


Cash  in  Hand 
;-at  OiII,  &c.~ 

£  ».; 

1,022,768 
73  7,000 
128,043 
68,904 
289,041 


/— Investments.- 


Sundry  Debtors 
/— t  Loans.-., 


1M 

13-4 
7-7 
5-6 

32-e 


£                  'V  *  £            *y  • 

463,431  4'9  959,569  10-4 

376,429             6-4  731,8',ll  12-5 

462,857  27-4  82,655         49 

312,493  25-4  9,225            -7 

689,171  66-9  118         —                      — 

*  Per  cent,  ol  Total  Liabilities  or  Assets, 


BilU 
/-Receivable. 

396,424 
616..'iliU 
665,000 
646,000 


4-3 

8-S 

33-5 

52.5 


0  i5trs.'  Liab.  for 
^Ac^eptance>.-.^ 
t'  0/  • 

6,330,327      68-9 
3,43.,1'88      58-5 

431,701 

193,555 


-Miscellanoous- 
£ 


26-6 
1E'7 


33,034 
27,.  34 
14,500 
1,440 

S,780 


ToUl 
Mai.il  ties. 

e 

9,196,643 

5,8;.1,-J42 

1,684,756 

l,2:il.fil7 

8S1,110 

Total 

As.'eta. 

£ 

9,195,543 

5.873,-41; 

1,684,766 

1,231.617 

881,110 


England, 


and  of  the  Compagnia  Italo-Britannica, 
founded  at  the  same  time  in  Italy.  The  English 
interests  concerned  were  represented  by  the  London 
Comity  and  Westminster  Bank  and  Lloyds  Bank,  and 
Italian  interests  by  the  Credito  Itahano.  The  project 
had  the  support  of  both  the  British  and  Italian  Govern- 
ments, and  the  former  agreed  to  contribute  to  the 
Company  annually  during  each  of  the  first  ten  years 
after  its  incorporation  a  subsidy  of  £50,000,  or  the 
equivalent  of  five  per  cent,  upon  its  paid-up  capital,  if 
less  than  £1,000,000.  These  grants  are  free  of 
interest,  and  in  the  event  of  winding-up  the  Govern- 
ment is  to  receive  back  the  amount  paid  over  only 
after  shareholders  have  been  repaid  their  capital,  with 
five  per  cent,  from  the  beginning.  The  Compagnia 
Italo-Britannica  was  established  under  Italian  law  with 
a  capital  of  10,000,000  lire,  one-half  of  which  was  to 
be  taken  by  the  British  Itahan  Corporation,  Limited, 
and  the  other  half  by  the  Credito  Italiano  and  its 
associates. 

The  expansion  in  the  business  of  the  Corporation, 
which  does  not  conduct  ordinary  deposit  banking,  is 
shown  by  the  increase  in  balance-sheet  totals  "from 
£881,110  in  1916  to  £9,195.543  on  December  31  last, 
though  inflation  has  naturally  swollen  the  returns. 
The  most  important  item  on  the  habilities  side — 
guarantees,  £4, 501..39i— compares  with  £2,783,094  a  i 
year  earlier.  It  refers  to  guarantees  given  by  the  Bank  ' 
for  the  payment  of  instalments  due  by  Italian  ship-  j 
owners  on  tonnage  .purchased  in  the  United  Kingdom. 
Acceptances  at  £999,413  and  endorsements  at  £829.520 
arise  mainly  from  the  financing  of  imports  of  raw  ; 
materials,  especially  Australian  wool,  into  Italy.  Pay- 
ment was -in  some  cases  provided  by  the  Bank's  own 
acceptance,  ffnd  in  other  cases  by  the  negotiation  of 
bills  drawn  by  arrangement  on  other  acceptors.  Cash  in 
hand,  at  call  and  short  notice,  and  balances  at  bankers, 
£1,022,758,  and  hills  receivable  £396,423.  make  a 
total  of  £1,419JS1  of  readily  realisable  funds,  equiva- 
lent to  15,4  per  cent,  of  the  total  liabihties.  In  most 
cases  where  the  credit  of  the  Bank  is  extended  in  Italy, 
Italian  banks  and  kindred  institutions  are  the  respec- 


tive principals,  and  thus  the  discharge  of  liabilities 
proceeds  satisfactorily,  though  there  is  necessarily 
some  delay  on  the  part  of  piivate  customers,  owing 
to  the  difficulties  of  the  exchange  position. 

In  respect  of  the  year  1920  the  Itahan  auxiliary, 
the  Compagnia  Italo-Britannica,  paid  a  dividend  of 
four  per  cent,  on  its  fully-paid  capital  of  L.  10,000,000, 
after  allocating  L.  150,000  to  a  reserve  fund  for  con- 
tingencies and  carrying  over  to  the  new  account 
L. 39, 864.  The  net  profits  of  the  Corporation  for  the 
same  year  amounted  to  £62,927,  out  of  which  a  divi- 
dend of  four  per  cent.,  free  of  income  tax,  absorbs 
£40,000.  £25,000  is  placed  to  a  reserve  account  for 
contingencies  and  £24,328  carried  fonvard. 


Profits  of  the  British  Italian  Corporation. 
Tear  to  Net 

Dec.  31  Profit. 

£ 


1920 
1919 
1918 
1917 


62,927 
68.483 
34,420t 
43,071 
•  Free  of  tax. 


/—Dividend 

£ 

40,000» 
4(',i  no 
35,616 
41,709 


Sundry 

Alloc  tns. 

£ 

28,146 
3,41:4 


Carry- 
forward. 

£ 
24,328 
2a.i,4« 

4,487 

5,583 


t  Less  tax. 


J  After  deducting  £1,238  preliminary  expenses. 


CREDITO  ITALIANO. 

Head  Office:  Milan,  Italy. 
London  Branch:  22  Abchurch  Lane,  E.C.  4. 

Capital — 

Authorised  and  Paid  up     Lire  300,000,000 

The  Credito  Italiano,  established  In  1895,  is  the  direct 
successor  of  the  Bank  of  Genoa,  which  was  founded 
in  1870.  It  has  made  steady  progi-ess  along  normal 
banking  lines,  and  has  at  the  same  time  endeavoured 
to  facilitate  by  every  means  the  economic  development 
of  its  counti-y  of  origin.  The  registered  office  is  still 
at  Genoa,  but  the  central  direction  is  located  at  Milan. 
Branches  have  been  established  in  the  principal  centres 
in  Italy,  while  there  is  an  office  in  London  and  a 
representative  in  New  York.  The  Bank  has  also  par- 
ticipated in  the  fomiation  of  banking  institutions 
operating  abroad,  such  as  the  Banque  Italo-Belge 
(originally  established  as  the  Banque  Bresilienne  Italo- 


Ll  ABILITIES. 

P.iiil-up 

Capital. 

Deo.  SI  Lire 

1921*. ..300.000,000 

1920  ...300,000,000 

1919  ...200.000,000 

...160,000.000 

...100.000,000 

.   TI.OOO.OOO 

,  76.000.000 

1914  ...  76,000,000 

1915  ..  75,000,000 


Liabilities  and  Assets  of  the  Credito  Italiano. 


1918 
1917 
1918 
1915 


Reserve 

Fnnil. 
Lire. 
80,000,000 
65,000,000  ■ 
32,000,1-00 
24,000,000 

le.ooo.ono 

13,500,000 
11,500,000  . 
11,000,000 
10,500,000 


Capital  and 
Reserve.- 


Ure. 

380,000,000 

365,000,000 

232,000,000 

174,000,000 

116,000,000 
87,600,000 
86,500,000  .1V2 
86,000,000  14-1 
86,600,000  13-7 


Cbeqnes  In 

^Circulation.— ^ 

Lire.  o^. 

211,611,011  3-8 

308,810,424  S'l 

225,037.761  5-7 

74,288,488  2-8 


60.223,582 
33,529.381 
20,803.655 
12,928,291 
14,554,943 


Deposits, 

, &c. , 

Ure.  %• 

4,S32,S2I,843  86-4 
4,218,227,292  83'6 
3,347,-;72.897  84-3 
2,284,271,643  85-8 
1,689.483.456  8«-4 
1,041..182.310  82-3 
570,449,511  74-1 
449,816.616  73"8 
450.]0">,835  72-0 


ASSETS. 


Deo.  31 
192It.. 
1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1916  ... 
1914  ... 
1913  ... 


Cash  in  Hand 
nd  a^  Binks.— 


Lire. 
336,586,607 

420,317,360 

28'J,66i,32d 

214,365,828 

165,093.729 

115,756.636 

104,484,793  t3'6 
45,447,298  7-S 
36,653,641    t'T 


o/  • 
/o 

4-2 
8-3 

7-3 
8-1 
8-7 
9-1 


Investments, 

Lire!  %• 
138,008,104  2  5 
129,638,107  2-6 
68,871,699  1-5 
18,715,522  -7 
21,161,046  1-2 
17,872,645  1-4 
32,316,943  4-2 
23,294,826  3-8 
20,123,210    3-2 


Bills 
-Receivable.—, 
Lire.        %• 


2-7 
2-7 
2-7 
2-1 
2-3 

Loans, 
Corrent  .Accounts, 

^^4c. , 

lire.         %• 


Accept- 

/ Rnce*», , 

Lire.  %• 
12,S90.340  -t 
21,128,916  -4 
63.936.969  1-4 
20,418,144  -7 
54.435,133  2-9 
44.611  564  3-5 
44.835.163  5-8 
24,176.527  4-0 
47,331,931  7-6 


Qnaran. 

. tees. , 

Lire.  %• 
128,36  «,248  2-3 
94,713,416  1-9 
S1.61S.367  2-0 
90,459,726 
69.668.045 
61,143.986 
41.177.695 
31,192.700 
22,439,304 


Profit 
-Balance.—, 


3-4 
3-2 
4-0 
5-4 
5-t 
3-6 


Lir«. 

29,436,64.5 

41,850,620 

32.182,5SJ 

18,338,608 

13.930.590 

7.676.606 

5,9I>0,864 

6,424,185 

5,112,234 


3,284,784,750  58-7  1,781,829,938  31-9 
2,549,336,296  50-5  1,821,296,573  36-1 
2.(197,792,190  52-8    1.377,6:9,(127  34-7 


1,408,861,507  52-9 
1,071,102,043  56-9 
792,188,013  62-6 
332,633,979  43-2 
252,711,145  41-5 
274,028,097  43-8 


896,455,832  33-7 
498,7  75,809  26-5 
232,171,002  18-4 
201,568,310  26-2 
220.197,623  36-l 
214,745,116  34-4 


Accept- 

ances. — 

Tire. 
12,890,340 
21,128,916 
53,935,969 
20,418,144 
64,436,133 
44.611,564  3-S 
44.823,163  5-8 
24,176,527  4-0 
47,331,931    7-6 


%• 
•2 

■4 
1-4 

•7 
2-9 


Custoniers* 

Li.ihilitv  for 

— Oaarantees.- 


*  Per  cent,  of  Total  Liabilitiee  or  Assets. 


Lire. 

128,364,248 
94,713,416 

81.S  13.367 

90,459,725 

69,668,046 
51,143,936  4-0 
41,177,695  5-4 
31,192,700  5-1 
2«,439,304  3-6 
',rtembcT30- 


%• 
23 

1-9 

2-0 

3-4 

3-2 


Bank 
/^Premises. 
Lire. 

12,100,000 
12,600,000 
12,600,(100 
12,600,000 
12,600,000 
12,500.000 
12,500,000 
12,518,200 
10,783,000 


%• 
•2 

•2 

•3 

•5 

•6 

1-3 

1-6 

20 

1-7 


Total 

LiHhi'itie?. 

Lire. 

•   .•;,59',053,9S7 

6,049,430,668 

3,971,9IJ,B77 

2,661,776,608 

1,882.731,805 

I   1,26.5.241.860 

789..506.S9S 

I      609,538,319 

I      636.104,299 

Total 

Assets. 

Lire. 

6,695,053,987 

6,049,430,668 

3.971.!'42,677 

2,661.776,608 

1,883,731,805 

1,266,243,850 

769,,506,893 

60.1,638,319 

626,104,299 
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BANCO   DI   ROMA 


Established  1880. 


Head  Office  :  ROME. 


L   ~  -S-   R'  tj..  kT^J 


Capital  Paid  up 
Reserves     - 
Deposits  (June  30) 


Lit.  150,000,000 

Lit.  20,166,861 

-    Lit.  2,330,867,541 


The  Bank  is  prepared  to  transact  every  class  of  approved  banking  business 
in  and  connected  with  ITALY  and  COLONIES,  FRANCE,  SPAIN, 
SWITZERLAND,  MALTA,  RHODES,  EGYPT,  SYRIA, 
LEBANON,   PALESTINE,    ASIA   MINOR   and    TURKEY. 


Correspondence  invited. 

LONDON    REPRESENTATIVE  : 

28  Throgmorton  Street,  E.C.  2. 

Telephones  ;  London  Wall  9656,  9657. 


The  ANGLO-EGYPTIAN 
BANK,  LIMITED. 


Subscribed  Capital 
Paid  up  -         - 

Reserve  Fund 


£1,800,000 
£600,000 
£720,000 


Head  Office  :  No.  27  Clement's 
Lane,    Lombard  Street,  E.C.  4. 

Branches  : 

ALEXANDRIA,    CAIRO,   ASSIUT,    BENI-SOUEF,    MAN- 

SOURAH,  PORT  SAID,  TANTAH,  ZACAZIG,  KHARTOUM, 

MALTA,    GIBRALTAR,    JAFFA,    JERUSALEM,     HAIFA, 

PORT  SUDAN,  NAZARETH,  SU^  and  OHDURHAH. 

Q 

TTHE  Bank  transacts  every  description  of   Banking 
Business  in   Egypt,   grants   Letters  of   Credit, 
and    affords   facilities    to   Travellers   proceeding   to 
Egypt  and  elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application. 

On  current  accounts  Interest  at  the  rate  of  2  per 
cent,  per  annum  allowed  on  minimum  monthly 
balances  provided  they  do  not  fall  below  the  sum 
of  £200. 


Kansallis-Osake-Pankki 

(National  Joint  Stock  Bank) 
FINLAND. 


Established  in  i88g. 


Head  Office :  Helsingfors(Helsinki) 

Branches  at  123  places  in  Finland. 


Capital  and  Reserves 

Fmk.   242,000,000 

Deposits  and  Current 
Accounts  (July  31,  1921) 

Fmk.1,241,000,000   | 


EVERY     KIND     OF     BANKING    AND 
EXCHANGE  BUSINESS  TRANSACTED. 

Telegraphic  Address  :  Kansallispauklii. 


th 


i 
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Beige  in  1911,  to  promote  Italian-South  American 
trade),  the  British  Italian  Corpoi-ation  in  London,  and 
the  Compagnia  Italo-Britannica. 

The  paid-up  capital,  which  in  1895  was  14  million 
lire,  has  been  raised  to  300  million  lire,  and  the  resen'e 
fund  now  stands  at  80  miUion  lire.  During  1920  the 
Bank,  in  ac<;ordance  with  its  traditional  policy,  took 
a  leading  part  in  the  formation  of  new  companies,  and 
in  increases  of  capital  and  issues  of  debentures  by 
existing  undertakings.  The  rise  in  balance  sheet 
totals,  from  3,971,942,577  lire  to  5,049,430.668  lire, 
reflects  the  cun-ency  inflation  proceeding  in  Italy  last 
year,  though  to  a  large  extent,  no  doubt,  symptomatic 
of  increased  business.  Liabilities  on  deposits  and 
savings  accounts  increased  to  877,261,882  lire,  and  on 
current  accounts  to  3,240,356,078  lire.  On  the  assets 
side,  cash  and  balances  at  call  with  banks,  420,817,360 
lire,  bears  the  proportion  of  8.3  per  cent,  to  total 
liabilities,  as  compared  with  7.3  per  cent,  at  the  end 
of  1919.  Bills  receivable  have  risen  from  2,098 
to  2,549  million  lire,  and  balances  owing  to  the  Bank 


on  current  account  from  1,202  to  nearly  1,440  million 
lire.     Figures  as  at  September  30  are  appended. 

For  1920  a  net  profit  of  40.171,004  hre  was  re- 
ported, as  compared  with  31,630,990  lire  for  1919. 
The  dividend  is  increased  to  9  per  cent,  from  8  per 
cent.,  4i  per  cent,  being  paid  for  the  half-year  on 
the  new  capital,  w-hile  15  million  lire  is  transferred  to 
resei-ve,  as  compared  with  13  million  lire  previously, 
the  later  allocation  being  materially  supplemented  by 
the  premium  of  20  million  lire  on  the  200,000  shai-es 
issued  during  the  year  of  account. 


of  the  Credito  Italiano. 

^-Dividend. ->       Special      Carried 

Amount.    Rate.  All'-tne.  Forward 

T.i're.         *"{,  T.ire.  T.ire. 

9»  15,000,000  2,443,780 

g  13,00".0no  1,.?79.616 


Profit. 

Gross       Int.,  Exp.,        Net 

Profit.      ci  Taxes.        Profit. 
Pec.  31      T.ire.  T.ire.  T.ire. 

1920.. .168,731,327  130,167,164  38,504,163  22,500,000 
1919...106.fi44,146  76,816,120  29.8!S,n>fi  16.00'i.0il0 
1918...  63,488.446  46,332,178  17.1=^6,268 
1917...  44.784..'i82  31,793,233  12,991,349 
1916...  26,7.'>fi,70<l  19,764.749  6.991.960 
1916...  22,628,823  17,ln3,l>08  5..')2.\315 
H14...  21,729,322  16.725,364  5,003.958 
1913...  21,095,051  16,079.611     6.01.1.440 

"  4J%  for  half-year  on  new  shares. 


8.7.'i0.nno 

7 

8,0"0.nno 

651.590 

7,000,000 

7 

6,000.000 

145,323 

4..'in(i,oon 

6 

2..50li.(lil0 

153.974 

4,.'ioo.nno 

6 

1,000,000 

162,014 

4,500.000 

6 

600.000 

136,699 

4.500.000 

6 

600,000 

132.741 

NORWEGIAN     BANKS. 


BERGENS   PRIVATBANK. 

Head  Office:  Bergen,  Norway. 
Capital^ 

Subscribed  and  fully  faid Kr.30,000,000  I 

The   Bergens  Privatbank    was    established    in    1855. 
During  1919  it   absorbed  the  Eevisionshanken,  Kris- 
tiania,  which  had  been  opened  six   years    previously. 
The  amalgamation  provided  the  institution  with  offices 
in    the    Norwegian    capital    in    addition    to  its   nine 
branches  in  the  provinces.    On  December  31,  1920,  the 
capital  stood  at  Kr.30,000,000   and  the  reserves  at 
Kr. 38, 000,000,  the  latter  having  been  largely  built  up 
from  premiums   on    share    emissions.      Despite    the 
gravity  of  the  trade  outlook  during  the  latter  half  of 
1920,  the  Bank's  position  at  the  close  of  the  year  re- 
vealed an  enlarged  sphere  of  activities  as  compared 
with  the  previous  twelve  months.     Bills  discounted, 
at  Kr.58  million,    are  Kr.lO  million  gi'eater    on    the 
year,  and  advances,  &c.,  at  Kr.286  million,  display  an 
expansion  of  Kr.36  million.     Against  this  cumulative 
growth  of  Kr.46  million,  deposits,  at  Kr.347  million, 
reveal  an   increase   of  only  Kr.15  million,   and   as  a 
result  the  cash  position  is  considerably  weaker.    Actual 
cash  in  hand  and  net  balances  due  from  Norwegian 
banks  fell  from  Kr.42  million  to  Kr.38  million  on  the 
year,  while  cash  at  foreign  banks  (net)  declined  from 
Kr.53  million  to  Kr.26  million.     Cash  showed,  there- 
fore, an  aggregat«   reduction  of  Tvr.31  million.     The 
cash  reduction  would  be  largelj^  offset  by  the  larger 
hill  holdings,  the  bulk  of  which  were  presumably  re- 
discountable.      In   addition  it    must    he    noted    that 
deposits  on  savings  accounts  and  at  six  months'  notice 
form   about  eighty-five  per  cent,     of    total    deposits. 
Actual  call  deposits,   at   Kr.6  million  on  Januarj'  1, 
1921,  were  only   about  half  those    of    the    preceding 
January.    The  reduction  in  cash  was  therefore  accom- 
panied by  a  sharp   decline  in  immediate  deposit  lia- 
bilities.    It  is  interesting  to  note  that  guarantees  on 
account  of  customers  for  ships  under  constniction,  &c., 
fell  from  Kr.40  million  to  Kr.33  million   during   the 
twelve    months.       The     net     profit    for    1920     was 
Kr. 7, 714, 436.    A  dividend  of  fift-een  per  cent,  absorbed 
Kr.4,500.0t)0,     and     allocations    to   various   resen-es 
Kr. 1,450,000,  the  balance  bringing  the  carry-forward 
♦o  Kr.3, 020,897. 


Liabiruies   and   Assets   of   the  Bergens   Privatbank. 


' 

.Tan.  1, 

Jan.  1, 

Deo.  31, 

Dec.  31 

1921 

1920 

1919 

1918 

LIABILITIES. 

Kr. 

Kr.» 

Kr. 

Kr. 

Capital  paid  up     ... 

30,000,000 

30,000,000 

25,000,000 

25,000,000 

Reserve  funds 

38,000,000 

38,000,000 

30,000,000 

30,000,000 

Deposit  and  current 

accounts 

347,100,865 

331,952,789 

300,571,560 

276,067,956 

Due  to  bankers     ... 

21.024,470 

25,217,223 

18,114,925 

15,049,669 

Guarantees 

33,091,569 

39.534,686 

39,534,686 

28,302,486 

Acceptances 

2.269,068 

2,092,688 

2,092,688 

8,000,000 

Sundrr  liabilities  ... 

3,599,704 

5,961,728 

6,034,268 

6,962,444 

Profit  balance 

7,520,897 

5.756,461 
478,515,575 

10,002,679 

1,203,622 

Total  LiabiUties 

482,606,573 

430,350,806 

388,576,067 

ASSETS. 

Cash    in   hand   and 

at  banks 

46,900,983 

62,762,894 

62,905,193 

32,376,213 

Due    from     foreign 

banks      

38,604,573 

58,299,982 

56,294,696 

68.041,5^4 

Securities 

15,374,681 

16,974,nS 

13,975.171 

23.401,020 

Bills  discounted     ... 

58,673,511 

48,339,549 

41,992,374 

32,248,552 

Foreign  bills  &  coin 

3,535,701 

2,622,966 

2,618,861 

— 

Advances 

285,611,317 

249,994,062 

212,253,179 

203.438,242 

Cnstts.'     liab.      for 

guarantees 

33,091,669 

39,534,686 

39,534,686 

28,302,487 

Bank  premises 

914,238 
482,606,573 

987,298 

776,646 

768,000 

Total  Assets  ... 

♦78,515,575 

433,350,806 

388,576,067 

•  Combined    figures    of     Bergens 

Privatbank 

and    Revisionsbaoken.    of 

Christiama. 

NORGES  BANK. 

(BANK  OF  NORWAY.) 

Head  Office :  Christiania. 
Capital— 

Authorised  and  Paid  up,  in  Shares  of 
Kr.  10,000,  Kj-.  1,000,  Kr.  500,  Kr.  100, 
and  Kr.  50,  all  fuUy  paid       Kr.  35,000,000 

The  Norges  Bank,  which  was  founded  in  1816,  had  a 
capital  of  Kr.  8,000,000,  which  was  subscribed  l)y 
shai'eholders.  To  this  extent  the  Bank  is  a  private 
institution,  but  as  it  received  a  monojioly  of  banknote 
issue,  and  had  to  supplj"  certain  Treasury  requirements 
as  well  as  to  purchase  gold  presented  for  exchange  and 
hold  the  gold  reserve,  it  has  had  from  the  Mginning 
an  intimate  connection  with  the  State.  Further,  the 
State  has  by  gradual  purchases  acquired  a  considerable 
amount  of  the  present  capital  of  the  Bank,  and  pos- 
sesses, in  addition,  complete  control.  The  head  office, 
which  was  formerly  at  Trondhjem,  was  removed  in 
1897  to  Chiistiania,  and  branches  have  been  established 
in  important  centres  throughout  the  country. 

By  an  amending  Act  of  1912  it  was  provided  that 
the  stockholders  should  receive  a  di\ndend  of  six  per 
cent,  per  annum  from  the  profits,  and  that  the  remain- 
der should  be  divided  equally  between  them  and  the 
Treasuiy  until  the  total  dividends  paid  to  the  stock- 
holders should  reach  nine  per  cent.,  three-quarters  of 
\  the  remainder  going  to  the  Treasury  and  one-quarter  to 
the  stockholders. 


December  10,   1921.  J 


THE     STATIST. 

IN-IERNATION.L    BANKING)    SECTION 


993 


Liabilities  and  Assets  of 

The 

Norgei 

Bank  {Bank  of  Norway). 

LIABILITIES. 

OaplUI 
Paid  ilD. 

Reserve 

Fund. 

Total  Capital 
/— and  R«er7e.^         ^ 

Notes  in 

— Oirculation.-^ 

, Deposits 

— ^        ^Mfacer.anoooa.^ 

Proflt 

,— Balance 

Total 
LlabilMea. 

Deo.  31 

Kroaer. 

Kroaer, 

Kroaer.        %• 

Kroner. 

%• 

Kroner. 

%•            Kroner.        %• 

Kroner. 

%• 

Kronx. 

19S0  ... 

3S,000,000 

14,000,000 

49,000,000        6-5       49 

,283,701 

66-2 

l.".2,4C3,76R 

17-6         (;3,.ll5,lo.l        8-4 

9.7r,4,558 

1-3 

751,857,134 

1919  ... 

35,OOU,000 

15,373,628 

60,373,628        7-5       454,281,033 

es-a 

10-.,r,51 

,546 

18-1        37.08'J.UC6        61 

9,663,666 

1-5 

657,019,829 

1918  ... 

35.000,000 

17,047,645 

62,047,645        8-0       436,212,190 

66-8 

127,065,382 

19-4        29,064,932         4-4 

9,684,624 

1-4 

653,964,673 

1917  ... 

35.000,000 

17,365,533 

62,365,533        fl       32 

8,318,557 

61-9 

225,300,961 

35-8        18,174.778        2-9 

6,784,808 

n 

628,144,636 

1916  ... 

25,000,000 

11,453,231 

S6,*»3,331       9-4        251,45«,8»1 

85-2 

81,045,333 

2f0         12,611,841       3-3 

4,171,944 

1-1 

385.746,230 

1916  ... 

35,000,000 

11,944,313 

36,944,213      I5'S       163,210,584 

88-0 

26.540,373 

11-1            8.673.746        37 

4,095.691 

1-7 

238,483,606 

19I«  ... 

25.000,000 

13,361,873 

33,361,873     17-7        134,181,896 

82-0 

21,140.216 

9-8         18.673.269        8-8 

4,013,786 

1-9 

216,371,040 

1913  ... 

26,000,000 

13,609,133 

33,609,133     Ml       107.613,073 

84-3 

12,58 

J,001 

7-5             5.078,499        3-0 

3,620,446 

2-1 

167,402463 

ASSETS 

Oaah  in 

Advances  on 

Bills  and  Advances 

Total 

Deo.  SI 

, Hand. 

Kroner. 

^— ,              ^InveBtmenta.^ 
%•                 Kroner.        %• 

, — Securities 
Kroner. 

%• 

, on  BUla.- — . 

Kroner,        %• 

^Mlscellaneow.^ 
Kroner.         %• 

hmut 
Kroner. 

1920 

205,618,687 

27-3                 9,076,983 

1-2 

42,702,348 

5-7 

419,3IS,02il      59-8 

4.-,,  110, 190 

6-0 

751,857,1.34 

1919 

323,917,23;i 

34-1                10,662,875 

1-6 

55,91M51 

8-5 

349,839,537      53*1 

16,781,954 

2-6 

657,019,839 

1913 

'.. 

194,995,479 

29-8                13,221,339 

2-0 

176,734,484 

26-9 

253,647,368      38-8 

16,466,003 

2-5 

653,954,673 

1917 

196,679,033 

31-8                13,091,136 

2-0 

230,346,636 

38-8 

171,864,475      Z7'9 

14,064,468 

«-2 

628,944.(16 

1916 

205,531,364 

S3-J                13,439,907 

3-S 

83,899.176 

8S 

121,289,187      31-4 

12.e8t,697 

3-3 

385,746.130 

1916 

130,503,400 

54-7                13,394,363 

s.e 

7,673,930 

3-2 

76,330,850      31-6 

11,655,973 

49 

338,463,606 

1914 

69,604,734 

32-2                  8,962,736 

4-1 

8.349,369 

3-9 

113,616,453      62-5 

15,837,860 

7-3 

216,371,040 

1913 

...         ... 

74,302,363 

44-4                  8,823,034 

6J 

7,685,378 

4-8 

68,776,839      41-0 

7,914,039 

4-7 

167,402,163 

•  Per  cent,  ot  Total  LiabiUtles  or  issete. 


The  total  distribution  made  on  the  capital  stock  ot 
the  B:ink  aniouuted  in  1920  to  twelve  per  cent.,  as  in 
the  three  preceding  yeai-s.  The  proportion  of  profit 
goin<:;  to  the  State  amounted  to  Kr. 5, 564, -558.  The 
JpI  credere  fund  was  strengthened  by  the  addition  of 
Kr.  l;?, 000,000.  A  statement  of  gross  and  net  profits 
and  of  the  amount  taken  by  the  Stat*  is  annexed  in 
respect  of  recent  years : — 

Profits  of  the  A'orges  Bank    (Bank  of   Norway). 


Feu  to       (?ro3s 

Deo.  31       ProHt. 

Kroner. 

1920...  27,313,514 
1919...  16,763,610 
1913...  26,311,666 
1917...  14,523,900 
1916...  7,017,132 
1915...  0,493,447 
6,166,395 
6,302,062 


Net 
Expenses,     Profit. 
Kroner.        Kroner. 

3,222,099  24,091,415 
2,459,039  14,3114,571 
2,293,409  23,913,166 
1,330,390  12,693,510 
1,327,527      6,689,605 


1914... 
191S... 


2,3  70,859 
2,148,014 
1,621,469 


4,127,683 
4,018,381 
3,680,593 


Due  to  , — Div. — ,  Special 
tlieState.      Amt.  Rate.  Alictns. 

Kroner.  Kroner.  %  Kroner. 
6,564,658  4,200,000  12  14,320,857 
6,453,656  4,2"O,000  12  4,65ii,914 
6,384,624  4,200,000  1214,333,632 
3,784,803  3,000,000  12  6,908,702 
1,671,944  2,600,000  10  1,617,661 
1,595,691  2,500,000  10  31,897 
1,513,786    2,500,000  10  4,595 

1,620,445    1,900,000  10     160,148 


In  correspondence  with  the  general  European 
tendency,  assets  and  liabilities  expanded  greatly  dur- 
ing the  War  and  post-War  years.  Advances  on 
securities,  which  stood  at  only  7  miUion  kroner  at  the 
end  of  191.3,  reached  2.30  millions  in  December  1917. 
The  amount  was  gradually  reduced  in  the    following 


years,  and  by  the  close  of  1920  had  fallen  to  42  mil- 
lions. Discounts  expanded  steadily  from  68  millions 
at  the  end  of  191^  to  449  millions  in  December  of 
1920.  On  the  other  side  ot  the  balance  sheet,  circula- 
tion at  497  millions  on  December  3  1 ,  1920,  represented 
nearly  five  times  the  pre-War  issue,  and  deposits  at 
132  millions  exceeded  ten  times  the  1913  standard.  A 
vital  difference  between  the  position  of  the  Norges 
Bank  and  that  ot  the  leading  European  central  banks 
existed  in  the  fact  that  the  Skandinavian  institution 
increased  its  gold  reserves  concurrently  with  its  lia- 
bilities during  and  after  the  War.  The  year  1920 
witnessed  a  leaction  in  this  respect,  the  collapse  in  the 
fishing,  shipbuilding,  and  freight  markets  having 
seriously  affected  the  prosperity  of  Norway,  thereby 
calling  for  extended  credit  facilities  froni  the  central 
bank. 

Norges  Bank   (Bank  of  Norway). 


Gold 

Btilance  abroad  and  foreign  bills 
Government  securities 

Discounts  and  loans 

Notes  in  circulation 

Deposits  at  notice    


Nov.  22, 

1921 

Kroner 

140,070,000 

37,260,000 

8,730,000 

425.664,000 

385,380,000 

116.334,000 


July  31, 

1914 

Kroner 

53,280,000 

30,204,000 

8,874,000 

87,624,000 

121,536,000 

14,274,000 


Inc.  or  Dec, 
Kroner 
-I-  92,790,000 
+  7,056,000 
—  144,000 
-1-338,040,000 
-(-263,844,000 
-1-102,060,000 


SPANISH    AND    PORTUGUESE    BANKS. 


BANCO  DE  BILBAO. 

Head  Office :   Bilbao. 
London  Oftlce  :  36  Xew  Broad  Street,  E.G.  2. 
Capital — 

Authorised,  200,000  Shares  of  Ptas.  500  each   Ptas.  100,000,000 
Paid  up  60,000,000 

EsT.\Bi,isiiKn  in  18-57,  the  Banco  de  Bilbao  was 
originally  intended  to  serve  the  mineral  interests  of 
Bilbao.  It  gradually  widened  its  sphere  of  activities, 
and,  after  amalgamating  with  the  Banco  del 
C'oinercio  in  1901,  obtained  perniission  to  establish 
branches  in  any  part  of  the  world.  Since  1913  offices 
liave  been  opened  in  Paris  and  London.  Besides  the 
head  ofiice  in  Bilbao,  the  Bank  has  branches  in 
Madrid,  Vitoria.  Barcelona,  Valencia,  Seville  and 
Tangiers.  The  last  four  were  created  during  1920. 
.\s  a  consequence  of  its  expansion  policy,  the  Bank 
has  increased  its  capital  and  reserves  substantially  in 
recent  years,  the  present  combined  amount  of  12(1 
million  pesetas  being  four  times  the  figure  for  1917. 
During  1920  the  volume  of  business  increased  by  almost 
fifty  per  cent.,  but  in  the  first  half  of  the  present  year 
it  was  considered  advisable  to  effect  a  prudent  redac- 
tion in  commitments.  In  common  with  most  institu- 
tions operating  along  international  channels,  the  cash 
position,  as  revealed  in  the  more  recent  returns,  does 
not  compare  favourably  with  tTiat  shown  in  preceding 


balance  sheets.  Net  profits  for  1920  amounted  to 
12,810,178  pesetas,  out  of  which  dividends  equal  to 
twenty  per  cent,  absorbed  9.616,94.5  pesetas.  After 
sunch-y  other  allocations,  a  balance  of  7,593  pesetas 
on  the  year  remained,  bringing  the  profit  and  loss 
balance  up  to  332,846  pesetas.  For  the  first  half  of 
1921  the  profit  and  loss  balance  expanded  by  9,438,016 
pesetas. 

Liabilities  and  Assets  nf  the  Banco  de  Bilbao. 


LIABILITIES. 

1921                19J0 

1919 

1918 

1917 

.Tune  30         De<-.  31 

Dec.  31 

Dec.  31 

Dec.  31 

Pesetas          Pe^et.is 

Pesetas 

Pesetas 

Pesetas 

Capit.ll 

60.000,000     66,718,600 

30,000,000 

30,000,000 

16,000,000 

Reserve 

60,000  000     5G,;l  8,6110 

30,000.000 

30,000.000 

15,000,000 

Bills  pavable    ... 

4,727.911       7.1(7,902 

4,578,192 

4,087,464 

77.M30 

Current  a/cs.  &c. 

125,994.832  138,050,764 

106,539,711 

114,597,353 

70,050,915 

Correspondents 

119,135,495  181,878,388  163,113,587 

49,940,974 

43,295,994 

posits 

61,246,363     50,932,007 

51,676,234 

52,048,384 

60,360,761 

Sundry  creditoi-s 

94,221,158  165.014,682 

86,838,112 

52,606,193 

37,663.807 

Other  liabilities 

10,081,979       8,595,069 

5,958,691 

5,060,414 

.3,775,220 

Employees'  pro- 
vident fund  ... 

3,000,100      3,000,000 

3,000.000 

1.000,000 

— 

Protit  balance . . 

9,770,803          332,840          32.\253 
568,177.6C0   671,348.948  482.029.780 

397,885 

Total  Liubilitire 

340.539.157 

236,133.970 

ASSETS. 

Onsh      

20,648,424     29,675,675 

21,353,070 

19,060,190 

16,674,719 

_ 

vestments     .. 

299,753.993  295,829.493 

246,792.174  166,219,034  125,071,716 

Loans  on  securi- 
ties      

S.OI.-i.O^lS       9,623,087 

3,428,943 

4,361,209 

3,383,727 

Current  accounts  59.815,302     76,930,776 

68,770,581 

62,.'.20,924 

48,651,283 

125,473,340  160,441,801 

73,773,645 

76,165,454 

24,958,992 

SuudiTdebtor?,4c.49,923,76S  104, 147,61 1 

59,613,237 

19.73'2.346 

17,693.!)2S 

Bank  premises 

4,546,171     4,601,003 

4,451,125 

Total  Assets    568,177,600  671,348,948  482,029,780  340,539,157  136,133,970 
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BANCO    DE    ESPANA. 

Head  Office:  Madrid. 
London  Office:    37  New  Broad  Street,  E.G.  2. 

Capital— 

Subscribed  and  Paid  up Pesetas    150,000,000 

The  Banco  de  San  Fernando,  established  in  1829, 
became  the  Banco  de  Espaila  in  1856.  Upon  the 
renewal  of  its  charter  in  1874  it  received  the  exclusive 
right  of  note  issue.  T)ie  notes,  vs'hich  are  legal  tender, 
were  then  limited  to  five  times  the  existing  capital. 
After  various  readjustments  a  maximum  of  2,000 
million  pesetas  was  ariunged  in  1902 ;  but  the  economic 
conditions  which  characterised  the  War  and  post- War 
period  necessitated  veiy  great  increases  in  the 
statutory  maximum,  a  Eoyal  Decree  of  October  7, 
1920,  eventually  placing  it  at  -5,000  millions.  A  pi'o- 
posal  to  raise  the  maximum  to  six  milliards  of  pesetas, 
backed  by  a  metallic  resei-ve  of  70.5  per  cent.,  of 
which  at  least  50.5  per  cent,  must  be  in  gold,  was 
embodied  in  a  recent  Government  bill,  which  also 
provided  for  the  raising  of  the  capital  of  the  Bank  to 
177  million  pesetas,  and  after  five  years  to  250  millions. 
Notes  in  circulation  on  November  19,  1921, 
amounted  to  4,236  million  pesetas,  against  4,326 
millions  on  December  31,  1920,  and  3,866  millions 
on  December  31,  1919.  In  conformity  with  the 
resei-ve  requii'ements  for  the  higher  note  issue,  gold 
holdings  have  progi-essively  increased  ovej"  recent 
yeai-s,  reaching  2,553  millions  on  November  19  last. 
Net  profits,  which  had  been  as  high  as  58  million 
pesetas  in  1917,  falling  to  31  and  38  millions  in  the 
two  following  years,  amounted  to  51  millions  for 
1920.  A  dividend  of  26  per  cent.,  comparing  with 
25  per  cent,  for  the  previous  year,  was  paid. 

Gold    and    Sih-er    Holdinqs    of    the    Banco    de    Espana    at 


Holdings    of    the 
December  SI. 


Year. 

19  21» 

1920 

1919 

1918 

1917 

191G 

191S 

1914 

1913 


Yr.  to 
Deo.Sl 

1920  ... 
1919  ... 
1918  ... 
1917  ... 
1910  .., 
1915  .., 
1914  .., 
1913  ... 


Gold. 

Pesetas. 

2,o-'i",  ".35,079 

2,539,676,273 

2,606,312,819 

2,315.021.975 

2,055.901,970 

1,341,185,911 

970,421,062 

720,331.495 

674,127.821 


%of 
ToUl. 
89-4 
81-6 
79-9 
78-3 
7«-4 
64-4 
56-3 
SO'4 
48-B 


Silver. 

Pesetas. 
62], .519,992 
573,667,210 
629.887,809 
641,394,612 
709,206,293 
741.n41,.508 
752,905,047 
708,856,910 
716,291,082 


%  of  Total. 

Total.        Psetas. 

19-6  3,1-4,055,071 
3,113,243^183 
3,136.200."'.2S 
2.956.416,687 
2,765,108,263 
2,082.107,419 
1,723,326,109 
1,429.188,405 
1,390,418,903 


18-4 
20- 1 
21-7 
25-6 
35-6 
43-7 
496 
51-6 


BANCO  NACIONAL  ULTRAMARINO. 

(National  Overseas  Bank.) 
Head  Office:  Lisbon. 
London  Office:  27b  THrogmorton  Street,  E.G.  2. 
Capital- 
Paid  up  Esc.24,O0O,00O 

The  Banco  Nacional  Ultramarino,   which   was  esta- 

bhshed  m  1864,  is  the  State  Bank  of  the  Portuguese 

Colonies.     Few  people  in  this  country  realise  the  vast- 

ness  of  Portugal's  colonial  possessions,  and  the  stage 

of  agiicultural  and  commercial  development  which  they 

have  reached,  largely  through  the  good  offices  of  this 

i  institution.     The  Banco  Nacional  has,  however,  ex- 

.  tended  its  activities  to  centres  other  than  Portuguese, 

I  and  has  built  up  a  widespread  banking  connection. 

!  During    1920    18   new    branches    were  "opened,    and 

I  the   total   of    73    branches    at   the   end   of    the   year 

1  comprised     33     in     Portugal,      27     in      Portuguese 

'  Colonies,   and  13  in  other  countries.       The  network 

'  covei-s  Portugal    and  adjacent    islands,     the    Azores, 

Madeira,  Cape  Verde  Islands,  Portuguese  Guinea,  the 

I  Province  of  Angola,  East  Africa,  Timor,  and  Macau. 

;  The  foreign  offices  are  situated  chiefly  in  Bi-azil. 

Despite  the  economic  depression,  which  during 
1920  was  felt  most  acutely  in  Portugal  in  the  months 
i  of  July  and  August,  and  the  fall  in  the  value  of  Portu- 
'  guese  currency  abroad,  the  results  of  the  Bank's 
operations  for  the  year  were  satisfactory,  the  ti^nover 
exceeding  75i  thousand  million  escudos,  as  compared 
with  58|  thousand  million  in  the  previous  year,  taking 
the  ruling  rates  of  exchange.  The  capital  is  shown  in 
the  balance  sheet  in  thi-ee  divisions.  Of  the  total  of 
24  million  escudos,  Esc.18,625,000  is  employed  in 
Portugal  and  Colonies,  Esc. 2, 000, 000  as  a  guarantee 
fund  for  predial  operations,  and  Esc.3,375,000  use.l 
abroad.  The  last  sum,  which  represents  the  working 
capital  allotted  to  London,  Paris,  and  New  York,  is 
calculated  at  the  par  of  exchange  only.  If  the  rate 
ruling  on  December  31  last  were  taken,  the  figure 
would  be  returned  at  almost  Esc. 26  million.  An  in- 
crease in  average  fiduciarj'  note  circulation  in  the 
Colonies  to  Esc.30,149,805  was  recorded  during  1920. 
Liabilities  and  Assets  of  the  Banco  Nacional  Ultramarino. 


*  NoTember  19. 


Profits  of  the  Banco  de  Espaila. 
Qrosa  Net         ^Dlvidend.-^    Carried 

Profit.       Bipenscs.t     Taxes.        Profit.  Rate.  Forward 

Pesetas.  Pesetas.  Pesetas.  Pesetas.  Pesetas.  %  Pesetas. 
,.  91,6G7,1S1  22,119,406  18,250,Sjl  61,296,944  39,000,000  2615,454,314 
..  79,7>'5.in3  28,718,702  13,25'l.l91  37,SUi,210  17.5 'O.OOO  2S  3,lo7.3-'n 
..  63,617,106  21,264,020  10,784,748  31,478,338  31,500,000  21»  2,84U59 
.  88,947,918  14,388,116  16,193,062  68  066.741  30.000,000  20  32,862,822 
..  64,31.1,389  14,557,291  9,299,512  30.4.56.6S6  30,f>n(l,nnn  20  4i7n6!n80 
..  60,552,661  21,574,928  9488,223  29,789,510  30,000.000  20  4',3S9[494 
,.  62,690,969  23.759,263  8,637,650  30,294,057  30,000,000  20  4,'649,'994 
..  66,745,874  20,939,725  7,912.388  27,893,761  28,600,000  19  4,256ill!6 
In  addition  a  sum  of  30,000,000  pesetas  was  distributed  in  the  form  of 
t  Incloding  transfers  to  reserve. 


LIABILITIES. 

Capital  paid  up         

Reserve  funds  

Notes  in  circulation 

Deposit,  current  and  other  accounts 

other  liabilities         

Profit  balance  

Tot.il  Liabilities 

ASSETS. 

Cnsb 

Bills  discounted         

Investments   ... 

Bills  receivable  ...         

Loans,  advances,  &c 

Bank  premises,  &c. 

Other  assets 

Total  Assets  


Dec.  31,  1920. 

Escudos. 

24,000,000  $  00 

24,900,000  S  00 

42,773,370  tio 

456,368.985  $  15 

142,069,053  $41 

6,370,709  t  03 


Dec.  31,  1919. 

Bsjudos. 
24,000,000  S  00 
24,000,000  t  00 
19,-590,040  t  75 
548,S3«,S66  S  84 
203,301,096  t  33 
5,418,291  $  02 


696,482,117  $  84      82.%117,684  $  94 


23,624,174  $  IS 

63,822,195  t  88 

5,934.931  $  91 

88,437,550  S  40 

361,450,155  S  14 

2,899,250  S  08 

12>,313,840  i  25 

696,482,117  t  84       825,147,f84  $  94 


60,855,208  S  90 

42,228,537  t  25 

7,609,794  t  09 

113,617,735  t  78 

412,676,075  $16 

1,713,982  $  96 

186,446,360  $  80 


LIABILITIES. 

Ocipital 
Paid  up. 
Deo.  31    Pesetas. 
1920...  150,000,000 
1919...  150,000,000 
1918...  150,000,000 
1917...  150,000,000 
1916...  150,ilivi,iinrl 
1918...  16.\UOO,000 
19  ;4...  150  000,000 
1913...  160,000,000 


Liabilities  and  Assetsof  The  Banco  de  Espafla. 


Reserve 
Funds. 
Pesetas, 
63,000,000 
62,000,000 
60,000.000 
26,000,000 
26,ilMti,000 
24,U0U,0O0 
22,000,000 
20,000,000 


_.,„..,  ,  Other  Deposits, 

lotal  Oapital  Notes  m  Government      Current  Total 

^anJ  Reserve.-,  .-OirouUtlon.-,  Deoosits.  Accounts,  &o.  .-Deposits,  Ac- 
Pesetas.  %•  Pesetas.  %•  Pesetas.  Pesetas.  Pesetas.  %• 
213,000,000  2-9  4,326,249,350  59-6  92,732,272  l,853,'i78,118  1,946,710,390  26-8 
212,000,000  3-2  3,86.-,,919,750SS-8  122,15;,695  1,637,726,736  1,759,884,43126-8 
210,000,000  3-7  3,334.288,428  58-2  60,220,395  1,668,088,208  1,718,308,603  30-0 
176,000,000  J-6  2,798,641,700  57-1  »0,t33,220  1,386,3.54,89:1  1,436,838,119  29-2 
176,000,000  4-3  2,360,083,500  57-3  54,810,486  l,096,254.33S  1,151,064,824  28-0  404,847,206  9-8 
174,000,000  4-5  2.J0O473.9O0  54-9  67,106,160  1,0.50,864,1941,118,170,35429-3  406^86,07110-7 
172.000,000  4-7  1,973,639,925  53-8  115,340.070  989,974,313  1,105.314,383  33-0  408,843.940111 
170,000,000   4-8   1,931,283,500  64-7  149,944,244  772,678,993      922,623,237  26-1      485,281,03313-8 


Uiscellaneons 
,— Accoimts.^ 
Pesetas.    %• 
749,659,794  10-3 
700,8135,992  10-7 
442,768,114     7-7 
416,786,937    9-1 


Profit 
^Balance. 
Pesetas. 
2.5,697,150 
30,399,225 
25,838,679 
50,811,163 
23,519,042 
23,367,289 
23,897,310 
22,137,259 


ASSETS. 


Deo.  31 
1920... 
19111... 
1918... 
1917... 
1916... 
1915... 
1914... 
1913... 


^-Oash  in  Hand.- 


P^etas. 
3,115,119.601 
3,138,564,253 
2,9.^9,135,950 
2,768.308,511 
2,085,431, 7k8 
1.728,.ill,616 
1,432,295,570 
1,393,401,239 


%• 
42-9 
47-8 
51-7 
S8-4 
50-7 

45-4 
389 
39-5 


Qovemment 

and  Other 

.—Investments.— 


Pesetas. 
356,129,528 
356,12j,528 
449,145,028 
356,092,094 
433,472,594 
356,086,144 
366,086,144 
358.936,144 


%• 
4-9 

5-4 
7-8 

7-3 
10-7 

9-3 

9-7 
10-1 


, BiUs.- 

Pesetas. 

1,368.924,921 
1,101,477,725 
867,787,298 
444,2)4.760 
451,619.618 
496,900,618 
562,863,395 
434,069,859 


%• 
18-7 
16-8 

15-1 
9-0 

10-9 
13-0 
153 
13-7 


Advances  to 

, Treasory.- 

Pesetas. 
61-.',539,326 
154,109,467 
228,386.402 
135.219.323 
162,691,854 
267,723,232 
353,313,773 
192,696,019 


%• 
7-1 
2-3 
4-0 
3-7 
3-9 
7-0 
88 
5-5 


Loans,  Advances, 

Current 

^Accounts,  &c.-> 

Pesetas.  %• 

,909,333,761 
[,806,250,566 
1,214,032,191 
,140,939,405 

968,049,317 

960,257,502 
1,065,051,813 
:,090,223,269 


Bank 
-Premises,  &o.- 


Total 
Liabilities. 

Pesetas. 
7,-i61,316,6S4 
6,670,069,398 
8,731,203,721 
4,909,077,919 
4,116,514,873 
3,322,597,614 
9,683,695,658 
3,631,335,029 

Total 


%• 
26-3 
27-5 
21-2 
23-3 
23-6 
25-0 
289 
30-8 


Pesetas. 
9,269.547 
10,537,854 
12,716,852 
14,373,296 
14,249,601 
13,033,462 
14,084,864 
13,948,449 


%• 

•1 

•2 

■2 

•3 

•3 
•J 

-4 
•4 


Pesetas. 
7,261,316,684 
6,570,069,338 
6,731,203,721 
4,909,077,919 
4,116.614,672 
.3,822.597,614 
$,683,696,683 
3,531,335,039 


Per  cent,  of  Total  Liabilities  or  Assets. 
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CREDIT     LYONNAIS 


CAPITAL  (Fully  Paid)     Fes.  250,000,000 
RESERVE   FUND        -      Fes.     10,000,000 


Central  Office 
Head  Office  - 


-  PARIS 

-  LYONS 


390  Branches  in  FRANCE.  ALGERIA,  and  TUNIS,  and  also  at  ALEXANDRIA,  BARCELONA,  BRUSSELS 

CAIRO,  CONSTANTINOPLE,  GENEVA,  JERUSALEM,   MADRID,   MOSCOW,  ODESSA,   PETROGRAD    PORT 

SAID,  SAN  SEBASTIAN,  SEVILLE,  SMYRNA,  VALENCIA. 

Correspondents    !n    Lisbon  and    Oporto  :  Credit    Franco-Portugais. 

London  Office         -        -        40  LOMBARD  STREET,  E.C.  3. 
West-End   Bpanch  -        4  COCKSFUR  STREET,  S.W.  1. 

The  LONDON  OFFICE  is  especially  organised  for  the  Collection  of  Drafts  and  Docunients  paj'able  abroad.    Negotiation 

of  Approved  Foreign  Bills.       Transfer  of  Funds  to  and  from  Abro.ad  by  Cheque  or  by  Cable.      Issue  of  Letters  of  Credit. 

Collection  of  Shipowners'  Freights  and  Disbursements.     Remittances  by  Mail  or  Cable  to  any  part  of  the  World. 

It  also  executes  Stock  Orders  on  behalf  of  Clients  on  the  London  and  Crntinental  Exchanges,  receives  Securities  for  Safe 
Custody,  opens  Deposit  and  Current  Accounts,  and  generally  conducts  every  kind  of  Banking  business. 

Rates  quoted  on  application  to  the  Chief  London    Office  :  40  LOMBARD  ST.,  X.C  3  ;  or  to  the  West-End  Branch,  4  COCKSPUR  ST.,  S. W.  1 . 


BANQUE  DE  L'UNION  PARISIENNE. 


7  rue  Chauchat,  PARIS. 


CAPITAL : 

Authorised 
Issued 
RESERVES 


Fr.  200,000,000 
Fr.  150,000,000 
Fr.    87,800,000 


The  Bank  conducts  Banking  Busi- 
ness of  every  description  in  France 
and  Foreign  Countries. 


London  Correspondents:  London  County  Westminster  and  Parr's  Bank,  Limited^Lothbury) ; 
London  Jpint  City  and  Midland  Bank,  Limited  ;  Swiss  Bank  Corporation  ;  Credito  Italiano ; 
Banque  Beige  pour  I'Etranger. 


i98i93i99S98i93$i38333^$8^S93$3'9$^893iS33338$9i988S3$S338983833-93 
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For   Banking   Business  in    Finland   use 

A/B.  NORDISKA  FORENINGSBANKEN 

(O/Y.     POHJOISMAIDEN   YHDYSPANKKI) 

(Established  by  amalgamation  of  Forenings-Banken  i  Finland  and  Nordiska  Aktiebanken  for 

Handel  och  Industri). 

Capital  and  Reserves:    Fmks.  260,000,000. 

HEAD  OFFICE :  HELSINGFORS.     Fifty-one  Branches  all  over  the  country. 

Telegraphic  Address:    UNITAS. 

EVERY  KIND  OF  BANKING  BUSINESS  TRANSACTED.  • 
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CREDIT      FONCIER 

d'ALGERIE    et     de     TUNISIE. 


ESTABLISHED    1881. 


CAPITAL 


Fes.  125,000,000 


Registered  Office  :  ALGIERS.      .  Head  Office  :   PARIS. 

LONDON    OFFICE  :     54    GRACECHURCH    STREET,     E.C.  3. 

Tel.  :  '"  Foiicaltiin,  H  Igatc,  London."  'Phone  :   Avenue  8017  and  8474. 

FK.VNCE  :   Paris,  Bordeaux,  Lyons,  Marseilles,  Nantes. 

ALGEKI.\  :    .■\lgiers,  Blida,  Bona,  Constantine,  Oran,  Setif,  Sidi-Bcl-Abbcs  and  58  Sub-Branches. 

TUNISIA  :  Tunis  and  18  Sub-Branches.  MOROCCO  :  Casablanca,  Tangier  and  12  Sub-Branches. 

MALTA.  GIBRALTAR.  PALMA  :  Balearic  Islands.  SMYRNA. 


ALL    BASKING    AND    FOREIGN    EXCHANGE     BUSINESS    TRANSACTED. 


ACCOUNTS    IN    ENGLISH    AND   FRENCH    MONEY    OPENED    AT    CALL    OR    AT   SHORT    NOTICE 
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SWEDISH    BANKS. 


GOTEBORGS    BANK. 

Head  Office:    Gothenburg,   Sweden. 
Capital — 

Paid  up      Kr.38,000,000 

The  Aktiebolaget  Goteborgs  Bank  was  established  in 
1847  under  the  ausi^ices  of  an  important  group  of  busi- 
ness interests  in  the  City  of  Gothenburg.  Now  one  of 
the  leading  Swedish  joint-stock  banks,  it  has  branches 
at  all  the  commercial  centres  of  Sweden,  and  is  closely 
linked,  through  its  agents,  with  London  and  New 
York.  On  the  occasion  of  the  absorption  of  the 
Stockholm  Discontobank  in  1917,  the  paid-up  capital 
was  raised  from  23  million  kronor  to  its  present  level 
of  38  millions,  the  general  reserve  being  at  the  same 
time  raised  from  16  to  30  millions. 

That  the  institution  made  special  efforts  to  afford 
the  accommodation  so  essential  to  industry  under 
recent  trade  conditions  is  clearly  reflected  in  its  balance 
sheet  of  December  31  last.  Loans  on  securities,  at 
Kr. 174, 610, 934,  showed  an  expansion  of  20  millions 
over  those  of  the  previous  December ;  discounts  in  the 
same  period  rose  by  26  millions  to  Kr. 100,496, 688,  and 
advances  by  nearly  five  millions  to  Ivi'. 112, 158, 640. 
As  a  consequence  of  these  heavier  credits,  investments 
had  to  be  reduced  from  Kr. 20,414, 572  at  the  end  of 
1919  to  Kr.  17,038,211  on  December  31,  1920.  Cash 
is  also  lower  by  5|  millions  at  Kr. 17, 203, 488, 
and  balances  at  other  banks  by  24J  millions  at 
Kr. 19, 664, 763.  Among  the  liabilities,  deposit  accounts 
and  balances  due  to  other  banks  showed  increases  over 
the  year,  but  current  accounts  were  lower.  The  three 
items  together,  at  Kr  380,275,974  registered  a  frac- 
tional decline. 

The  net  profit  for  1920  was  Kr.8,4y6,504,  as  com- 
pared with  Kr.7,151,241  for  1919.  The  dividend 
remained  unchanged  at  fourteen  per  cent.  Since  1908, 
when  nine  per  cent,  was  paid,  distributions  have 
repeatedly  increased  till  the  present  rate  was  reached. 
The  appended  statement  indicates  the  recent  growth 
and  position  of  the  Bank's  business. 

Liabilities  and  Assets  of  Goteborgs   Baiil. 

LIABILITIES. 


Capital , 

Reserves , 

Total  , 

Deposits 

Cnrrent  accounts 
Due  to  other  banks    .., 
Bank  post  bills 
Sundry  accounts 

Total  Liabilities    .. 

ASSETS. 

Cash       , 

Due  from  other  banks 

Investments     

Loans  on  securities 
Bills  discounted 

Advances  

Sundry  accounts 

Bank  buildings 

Total  Assets 


Deo  .31,  "20  Dec.  31, '19  Dec.  31, '18  Dec.  31, '17 

Kronor  Kronor          Kronor            Kronor 

38,000,000  38,000,000  38,000,000  38,000,000 

32,000,000  32,000,000       30,000,000  29,171,220 


70,000,000 
254,325,839 
96,614,497 
29,435,638 
7,926,766 
15,021,423 


70,000,000 
233,936,048 
137,077,747 

13,267,846 
9,'369,913 

10,880,170 


68.000,000 
211,234,210 
128,297.025 

20,692,745 
7.726,717 

12,248,929 


67,174,226 

160,484,816 

76,496,791 

27,793,909 

7,295,797 

8,764,023 


473,224,163    474,S21,724    448,199,626    348,008,562 


17,203,488 

19,664,763 

17,038,211 

174,610,934 

100,496,688 

112,158,540 

27,394,920 

4,656,619 


22,779,877 

44,204,629 

20,414,572 

164,228,030 

74,289,333 

107,471,866 

46,670,805 

4,462,613 


33,213,873 
43,266,382 
24,888,374 
140,537,970 
70,062,700 
99,890,815 
30,664,986 
6,695,627 


19,333,520 
40,676,113 
35,003,162 
114,885,743 
65.686,86  4 
61,203,025 
16,956,232 
4,264,903 


,  473,224,163    474,521,724    448,199,626    348,008,562 


SKANDINAVISKA  KREDITAKTIE- 
BOLAGET. 

Head  Office :  Gothenburg. 
Capital —  ^ 

Authorised,  Issued  and  Paid  up Kr.87,188,000 

This  Bank  was  established  in  1864,  and  at  the  end 
of'  its  first  year  of  operations  had  assets  totalling 
Kr.  7,839,936.  It  completed  its  fiftieth  year  in  1914 
with  paid-up  capital  and  reserves  of  Kr.  92,930,060. 
deposits  and  ciuxent  accoiuits  of  Kr.  250,364,094,  and 
loans,  discounts,  secmities,  and  advances  of 
Kr.  347,783,666.  In  the  course  of  its  career  it  has 
absorbed  a  number  of  other  banking  institutions, 
amongst  which  may  be  mentioned  the  Sveriges  Privata 
Centralbank,  taken  over  in  1917,  the  Orebro  Enskilda 
Bank,  in  1918;  and  the  Skanska  Handelsbanken,  in 
1919.  Dm-ing  1920  a  branch  was  opened  at 
Soderhamn,  by  the  acquisition  of  the  business  of  the 
A kt iebola get  Kopm annaba nken . 

On  December  31,  1920— the  dale  of  the  last  annual 
balance  sheet — the  paid-up  capital  amounted  to 
Kr.  87,188,000  and  the  reserve  fund  to  Kr.  94,812,000. 
Deposits  and  savings  accomits  liad  increased  on  the* 
year  from  Kr.  569,713,274  to  Kr.  591,289,120,  but 
liabilities  on  current  account  moved  in  the  opposite 
direction,  from  Kr.  405,353,054  to  &.  395,222,000. 
The  monthly  statement  of  condition  on  September  30 
last  showed  deposits  of  Kr.  600,279,061  and  liabilities 
on  cuiTent  accounts  of  Kr.  295,107,704.  On  the 
assets  side,  the  total  of  cash  on  the  same  date  amounted 
to  Kr.  21,380,290.  while  bills  discounted  were 
Kr.  255.719,851,  loans  on  secm-ities  Kr.  480,339,633, 
and  current  account  balances  Ki'.  327,906,638,  in 
addition  to  which  sums  due  from  other  banks  repre- 
sented Kr.  96,090,465. 

In  view  of  tEe  uncertainty  of  conditions  prevailing 
in  1920,  a  smii  of  Kr.  5,000,000  was  transferred  to 
the  dc]  credere  account,  raising  it  to  Kr.  15,000.000. 
Thereafter  the  profits  for  the  year  aggregated,  accord- 
ing to  the  directors'  report,  Kr.  31,194,667.  After 
setting  Kr.  12,000,000  aside  for  taxes,  a  dividend  of 
Kr.  30  per  share  was  pafd  on  614,000  shares. 
Kr.  500,000  transferred  to  the  staff  pension  fund,  and 
Kr.  3,893,951  carried  forward. 

Profits  of  tht  Skandinavislca  Kreditaktitbolaget. 

Tear  Special 

ended      Gross  Net  ^Dividend. -^    AHoca-       Carried 

Deo. 31  Profit.     Expenses,  &c.   Profit.     Amoont,   Kate,    tloos.        Forward. 
Kr.  Kr.  Kr.  Kr.  %.         Kr.  Kr. 

1920.. .59,521,133  28,326,406  31,194,667  18,420,000  2ri  12,500,000  3,893,951 
1B19... 49,591,584  19,439,768*  30.161,816  13,420,000  2rl  10,726,000  3,619,284 
1918.. .34,089,868  15,695,e76«  20,484,190  13,000,000  17'6  6,100,000  2,613,468 
16,070,894  12,400,000  17'8  6,046,612  218,278 
10,749,869  7,358,390  16-2  1,300,000  2,693,996 
7,886,016  6,718,630  14-8  1,144,275  602,617 
7,213,249  6,718,630  14-8  630,355  480,306 
7,246,906  8,718.630  14-8  830,000  615,942 
«  Including  eiuenses  of  new  share  issue — (1919)  Kr.27S,088,  and  (1918) 
Kr.  462,400. 


1917...18,012,076  11,941,181 

1916...16,598,907  6,849,038 

1916. ..12,047,066  4,162,050 

1914.. .11,158,642  3,946,393 

1913.. .11. 437,960  4,191,054 


Liabilities  and  Assets  of  The  Skandinavislca  Kreditaktiebolaget . 


LIABILITIES. 

Oapital 
Paid  up. 
Deo.  31      Kr. 


Drafts,  &C.,        Pension  and 
Total  Oapital  Oorrent  Due  to  Other  Building 

^and  Reserve.^  r~Accounb3.  &a.^  . — Deposits. — ^    ^Guarantees.^     ^— Banks. — ,      , — Funds. — , 
Kr.  %•        Kj.  %•         Kr.  %•        Kr.         %•        Kr.  %•         Kr. 

1920.. .87,188,000  94,812.000  182,000,000  12-6  454,:iL'7,602    31-4  591,289,120   40'8  65,132,783   4'5  115,330,282     8'0     4,000,000 
1919. ..87,188,000  94,812,000183.0)0,000  12'4  483,128,066   32'9  609,713,274   38'8  38,582,315  2'6  15,S,79J.C,30  ID'S    3.276.000 


Reserve 
Funds. 
Kr. 


Profit  ToUl 

-^      ^Balance.^      Liabilities, 
%•  Kr.      %•  Kr. 

•3   34,813,951    2'4  1,446,893,827 
2  32.764.3S4    2'3  1,188.242,699 


1918...73,840,000  81,660,000  155,600,000  14-1    300,133,435  27'3  386,874,080  35'1  23,070,872  2'1  212,320,020  19-3    2,700,000  '2   20,712,463    1'9  1,101,316,875 

967,383,913 
647,662,744 
604.741.202 
418,826,097 
373,971,600 


2    18,664,891 

4   11,252,387 

1,963,000  -4     8.3i;6,323 

2,460,000  '6     7,662,191 

2,157,000  "6     7,064,472 

Demand  Bills 
Due^by  other    and  Foreign  Bank 

Money, 


64,635,310  12-8 
41,493,416  9-9 
21,436,474     S'S 


1-9 
2-1 
1-7 
1-8 
2-1 


191 7. ..70.433,000  79,568,000  150,000,000  15-5  298,553,830    30'9  272,622,093    28'2  26,498,318  2-7  199,039,781    20'6    2,006,000' 
1916. ..45,430,060  47,500,000    92,930,060  17'0  130,948,563    23-9  218,808,818    39-9  23,676,900  4-3    67,884,026    12'4    2,063,000  ' 
1915. ..45,430,060  47.500,000    92,930,050  18-4     91,529,173    IS'I   220,0U,337    43'6  25,357,000  S'O 
1914. ..45,430,060  47,500,000    92,930,060  22-2     05,828,827    157  200,867,003    48'0    7,584,600  1-8 
1913. ..45,430,060  47.500.000    92,930,060  24-9     51,620,720  13-8  190,563,074    51'0     6,649,700  I'S 

ASSETS. 

Cash  Invest-  Current  Bills  Advances  on  Due  by  other    and  Foreign  Bank  Total 

, — Id  Hand.— ^  , ments. ,,—Aocounb3,  &o.-^,— Discounted.— ,  ^Securities.—,  ,— CJuarantees,^  , — -  Banks. — ^    , — Money ,  ^Premi-e^,  &a— ,  Assets, 

Dec.  31      Kr.        %•         Kr.        %•  Kr.       %•        Kr.        %•  Kr.         %•  Kr.       %•  Kr.         %•         Kr.         %•       Kr.         %•         Kr. 

l920... 24,009,836  Ve  41,983,578  2-9  384,730,857  26'6  342,430,427  23'7  450,061,124  3r6  65,132,783  4"5  94,189,207  6'S  24,11  t,8S3  1-7  13,020,134  •9  1,440,893,827 
1919...19,191,592  1-3  39.772,023  2'7  426,995,3.18  29-1  262,7H4.66J  17-9  411,804,979  30-I  33,663,3»6  2'8  186.698,453  12-6  40,703,186  2-8  13  720,149  '9  1,463.342,599 
1918.. .15,292,533  1-4  42,361,715  3-8  338,636,580  30-8  231.769,665  21-0  253,760,297  23-5  23,070,872  2-1  151,540,915  13-8  29,695,293  2-7  10,308.000  '9  1,101,316,875 
1917...15,561,9I3  V9  65.813,760  5-7  285.931,427  29-8  139,903,82019-6  240,637,725  25-0  20,493,318  2-7133,870,327  U'S  19,369,622  2-0  10,008,000  fO  967,383,912 
X;il6...  8,659,227  1-6  37,668,728  6-9  106,745,650  19  5  126,985,690  23-2  167,165,690  30-5  23,675,900  4-3  69,395,22110-9  7,665,638  1-4  9,611.000  1-7  547,662,744 
1915...11,157,842  2-2  40,486,86'.  8-0  126,061, 83-<  25-0  100,382,841  19-9  149,057,967  29-5  26,267,800  5-0  35,155,318  7-0 
1914...  7,939,683  1-9  32,829,169  7-9106,749,395  25-2  71,690,257  17-1  150,144,460  35-9  7,684,600  1-8  27,353,537  6-5 
1913...  9,679,117    2-6  38,256,035  7-0    95,795,10725-7  63,833,767  18-5  144,996,680  38-9     6,649,700  1-8     5,903,034    1-6 

Per  cent,  of  Total  Liabilities  or  Assets. 


6,136,668  1-2  11,065,275  2-2  604.741.202 
4,437,691  1-1  11,047,355  2-6  418,836,097 
4,014,255  1-0  10,760,705  2-9  372,971,500 
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STOCKHOLMS  ENSKILDA  BANK. 

Head   Office:    Stockholm. 
Capital— 

Subscribed  and  Paid  up         Kr.  43,500,000 

Amongst  the  private  banks  of  Sweden  the  Enskilda 
institutions  differ  from  the  hmited  companies  in  that 
the  partners  governing  the  fonner  are  jointly  and 
severally  responsible  for  the  liabilities  of  the  under- 
takings. The  Stockholms  Enskilda  Bank  was  esta- 
blished in  1856,  prior  to  which  date  no  bank  except 
the  State  Bank  existed  in  the  capital.  It  claims  to 
have  contributed  more  than  any  other  bank  in  Sweden 
to  the  development  of  the  natural  resources  of  the 
countiy  by  the  financing  of  railway  and  industrial 
enterprises.  A  marked  expansion  occurred  in  the 
Bank's  business  during  the  War  period,  and  continued 
aft-er  the  trade  depression  had  set  in.  At  the  close  of 
1920  total  discounts  outstanding,  at  22.5  million 
kronor,  showea  a  decrease  of  1-5  millions  on  the  j'ear, 
but  cash  credits  (overdraft  advances)  increased  by 
2fi  millions  to  169  millions,  making  a  net  expansion  of 
n  millions.  Deposits,  at  327  millions,  displayed, 
however,  a  decrease  of  nearly  13  millions,  which 
naturally  suggests  impaired  liquidity.  Cash  on  hand, 
at  27  millions,  exhibited  an  actual  increase  of  about 
four  millions  on  the  year;  but  in.stread  of  holding  a 
claim  of  five  millions  (net)  on  other  Swedish  banks, 
as  on  December  31.  1919,  the  institution  owed  the 
other  banks  13  millions  on  balance  at  the  close  of 
U'20.  Balances  abroad  (net)  were  also  low'er  on  the 
year  by  about  four  millions.  Net  profits  for  1920 
came  to  Kr.  14, 1.58, .593.  A  dividend  of  fifteen 
per  cent.,  as  in  1919,  was  declared,  and  Kr.  11.670,951 
earned  forward. 

Liabilities  and  Assets  of  the  Stockholms  Enskilda  Bank. 


LIABILITIES. 

Capital    ... 

■  Reserve  funds 

Deposit      and      current 

accounts         

Bills  in  oironlation 

Due    to    other    Swedish 

banks  

Due  to  other  banks  abroad 

Sundry  accounts 

Profit  balance 

Total  Liahllitlea 
ASSETS. 

Cash  in  hand     

Cash  credits       

Due  from  other  Swedish 

banks 

Due  from  banks  abroad 

Bills  discounted 

Sundry  accounts 
Bank  premises  ... 

Total  Assets 


Dec.  .SI, 
1920 

Kronor. 
■IS.-'iiin.OOO 
30,500,000 

326.924,290 
6,273,588 

2i9'7.J6n 
28  36537 
le.466'16 
2">,S30  9ri2 


Dec.  31, 
1919 
Kronor. 

3i,.'>oo.nno 

44,500,000 


Dec.  31, 
191S 

Kronor. 
31,500,000 
44,500,000 


De-.  31, 
1917 

Kronor. 
31.600,000 
44,500,000 


33!l,fi62,B54  293,1!!9.294  231,919,964 

6,343,911  6,184,915  6,726,629 

8,657,600  61,929,096  3.5,622,319 

2'!,205,377  21,803.140  21,073,630 

21,214,544  17.816.626  17.265.92S 

18,323,005  13,234,005  16,103.806 


508.759,823     498,407.091    480,155,972    403,717,178 


20  677.059 
169,423,365 

11.459.360 
67.801.222 
225,123,933 
17,264  829 

1,010.000 


22.911,297       14.403.058       22,348,726 
143,314,765     133,706,290      80,883,030 


13,634,574 
61,714.208 
240,108.852 
15.S  13.395 
1,010.000 


2,239,786 

104,928.836 

201.445,145 

22,362  S57 

1,010.000 


2,962,301 
79,8R0.097 
195,489,551 
21,153,472 

1,000,000 


508,759,823    498,407,091   480,195,972    403,717,178 


SVENSKA  HANDELSBANKEN. 

{Formerly  the  Stockholms  Handelsbank.) 

Head  OlHce:   Stockliolm. 


Capital 

Issued  and  Paid  np 


ICr.  80,708,600 


Thk  Stockholms  Handelsbank  opened  for  business  on 
-luly  1,  1871.  Its  early  years  of  prosperity  were  inter- 
rupted by  the  depression  which  started  in  1873  and 
became  particularly  acute  in  1878-79.  Recovery  was, 
however,  rapid,  and  by  1900  deposits  liad  reached 
Kr.24,4S4,800,  or  3.32  per  cent,  of  the  total  deposits 
of  Swedish  banks,  which  were  then  Kr. 738.387,451), 
while  the  Bank's  resources  totalled  Kr. 42. 706, 700. 
The  rapidity  of  the  Bank's  progress  iiicreased  in  the 
present  century,  and  in  1914  took  place  the  first  of 
the  gi-eat  fusions — that  while  the  Bankaktiebolagel 
Norra  Sverige — by  which  the  Handelsbank  reached  its 
present  dimensions.  The  Bankaktiebolaget  Norra 
Sverige,  which  was  founded  in  1908,  had  resources  of 
Kr.25,875,000.  To  obtain  a  fcxiting  in  the  important 
industrial  district  of  Norrland,  the  .\ktiebolaget  Norr- 
landsbanken,  wh''.'h  had  commeiK-ed  business  under 
that  name  in  1911,  was  taken  over  as  from  January  1, 
1917.      Subsequently,   towards    the    end  of    1918,    a 


merger  was  effected  with  the  Bankaktiebolaget  Sodra 
Sverige,  which  had  been  founded  in  1902  as  a  continua- 
tion of  Kristianstads  Enskilda  Bank,  itself  established 
in  1865.  As  a  result  of  the  merger  the  title  of  the 
Bank  was  altered  to  Aktiebolaget  Svenska  Handels- 
banken. 

In  the  winter  of  1918,  as  a  result  of  the  incessant 
demands  for  credit  from  all  the  contending  parties  in 
the  Great  War  to  finance  purchases  in  Scandinavia, 
the  principal  Sw^edish  banks,  amongst  them  the 
Svenska  Handelsbanken,  formed,  on  the  initiative  of 
the  Government,  the  Svenska  Kronkreditaktiebolaget, 
with  a  share  capital  of  Kr. 10,000,000.  Its  purpose  was 
to  provide  Swedish  credit  for  foreign  bankers,  and  the 
Government  supplied  the  Company  with  Kr. 10, 000, 000 
free  of  interest,  in  the  form  of  its  own  Five  per  Cent. 
Bonds,  which  amount  was  to  be  a  guarantee  fund 
representing  an  additional  security  for  the  Company's 
Bond  Loan. 

Particulars  of  the  growth  of  the  Bank  each  year 
since  1916  are  set  out  in  our  tables  of  assets  and 
liabilities.  The  net  profits  for  1920  amounted  to 
Kr. 27, 359, 950.  After  payment  of  a  dividend  of 
tw'enty-one  per  cent.,  Kr.8,000,000  is  set  aside  as  a 
taxation  reseiTe,  Kr.2,000,000  transferred  to  a  del 
credere  account,  and  Kr.  3,737,888  carried  fonvard. 


Tr.  to 
Dec.  31 

J920  ... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 


Profits 

Net 

Profit 

Kr. 

27,?59,9S0 

31,574,253 

20,204,231 

17,347,614 

8,029,221 

6,258,528 

6,129,719 

4,127,447 


of  the  Svensk 

Dividend 

, P.aid 

Rate  Amount 

%  Kr. 

16,948,806 

16,948.806 

11,534,634 

11,534,634 

5,427,000 

5,125,500 

5,125,600 

3,570,000 


21 
21 
19 
19 
IS 
17 
17 
17 


a  Handelsbanken. 

,  Special 

Balance    Aliocaiions 

Kr.  Kr. 

10,411.144  10,00n,'X10 

14,625,447  15,000.000 

8,069,597     7,120,000 


5,812,980 
2,602,221 
1,133,028 
1,004,219 
557,447 


4,757,068 

2,627,930 

1,050,000 

724,478 

907,500 


Canfel 
Forward 

Kr. 
3,737,!'88 
3,320,744 
3,701,297 
2,151,700 
1,095,788 
1,021.497 
938,469 
658,728 


Liabilities  and  Assets  of  the  Svenska  Handelsbanken. 
I  Svenska  Handelsbanken 

/ Dec.  31 ,  ,— Stockholms  Handelsbank— > 

1920                    1919  1918                1917                1916 

LIABILITIES.     Kroner            Kroner  Kroner           Kroner         Kroner 

Capital 80,708.600         80,708,000  00,708,600     60,708,600     30,150,000 

Reserve  funds    100,.'!38,194       100,-J08,609  79,835,430     79,291,400     35.957,500 
Deposits  &  cur- 
rent accts...l,0.'!6,911,356  1,001,829,000  638,612,451  460,975,668  236,176,320 
Due  to  Swedish 

banks           ...  68,996,120        64,994,501  72,140,761     30,675,187     27,005,390 
Due    to  banks 

abroad         ...  34,843,273       44,338,960  31,875,642     73,638,664    37,S74,493 
Circulating  bank 

drafts            ...  36,216,778       26,542,334  21,246,632     14,460,221     15,613,918 

Sundry  iiabUities  62,725,605     111,421,886  55,840,830    36,526,000     34,437,047 
DivB.  payable  <fe 
credit  to  profit 

and  loss         ...  30,686,694       35,275,550  32,355,931     18,443,402       9,050,717 


TobilLiabilit's  1,451,426,626  1,465,379,430  982,61 5,277  786,719,242  41 6,31 5,384 

ASSETS. 

Oaah-ID  hand    ...     45,855,771     64,385,009     35,520,627     35,208,234  21,790,575 

Investments  ...  69,4.5,854  68,685,341  48,065,873  45,568,902  32,092,526 
Due  from  Swedish 

banks 2,231,809       2,867,120       3,376,347       6,247,659  2,766.394 

Due    from    banks 

abroad 479,819,410     07,612,673     61,903,573     49,783,448  62,768,437 

Bills  discounted      53,992,720    394,226,977  247,347,079  204,159.022  88,895,780 

Loans 399,812,521    380.557,639  232,533,871   198,719,140    90,940,162 

Advance?          ...341,652,118    351,720,670  280,782,973  172,023.481  84,050,413 

Bank  buildings          9,64.5,847      10,59il,:'90       0,977,416      6,923,612  4,032,893 

Sundry  accounts     68,990,670    144,734,845    06.037,913     09,085,744  28,372,199 


Total  Assets...  1,451,426,626  1,465,379.430  982,615,277  786.719,242  416,315,384 


SVERIGES    RIKSBANK. 

Head  Office:    Stockholm,   Sweden. 
Capital — 

AU  oumed  by  the  Slate ICr.  50,000,000 

Few  central  reserve  banks  can  trace  as  ancient  a 
history  as  the  Sveriges  Eiksbank.  .\s  far  back  as 
1056  it  received  a  charter  authorising  it  to  deal  in  ex- 
change and  to  grant  loans.  In  1668  the  institution 
was  declared  to  be  the  Bank  of  the  estates  of  the  realm, 
and  Parliament  became  responsible  for  its  continuance. 
In  1800  permission  was  granted  for  establishing  a 
rediscount  business.  Inefficiency  among  the  discount 
houses  resulted,  liowever,  in  the  Bank  losing  over 
1,343,(X)0  dalers  in  1817.  General  financial  diffi- 
culties at  this  period  led  to  a  severe  depreciation  of  the 
Bank's  notes  in  terms  of  gold,  and  in  1830  a  new  rate, 
of  redemption  was  decreed.  In  1834  specie  payments 
were   resumed.     The    capital    at    present    stands    at 
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Liabilities  and  Assets  of  The  Sveriges  Riksbavk. 


LIABILITIES. 

Capital 

Reserve 

Total  Capital                      Notes  in 

Profit 

Total 

Paid  up. 

^unds. 

^ 

^Deposits, 

&c.~. 

/ — Balance 

^ 

LlahJlities. 

Deo.  31 

Kr. 

Kr. 

Kr. 

%•                   K 

%* 

Kr. 

%• 

Kr. 

%• 

Kr. 

U1J0 

5  ','  09,01)0 

12 

.'0' 1,000 

62,.^00,"00 

6-2         750,877 

260 

74-7 

187,6;i3,673 

181 

7,607,627 

•7 

1,017,518,560 

191!) 

60,000.000 

12 

500,000 

62,600.000 

5*8         747,562,194 

69 -S 

237,3159.410 

22-1 

27,827,119 

2-6 

1,076.258,723 

1918 

60,000,000 

12,.500,000 

62,500,000 

6-0          813,533,908 

77-3 

163,690,673 

14-6 

21,867,307 

2-1 

1,061,581,788 

1917 

60.UOU,000 

12,600,000 

62,600,000 

7-3  ■       672,722 

994 

66-5 

208,614,627 

24-2 

16,170.873 

I-O 

860,008,394 

1916 

60,000,000 

12,500.000 

62,500,000 

9-2         417,517,404 

61-7 

181,895,254 

26-9 

14,610,611 

2-2 

676,523,169 

1916 

60,000,000 

12,800,(100 

62,500,000 

11-4         327,886, 

943 

69-7 

141,935,676 

25-8 

16,882,673 

3-1 

649,204,292 

1914 

60,000,000 

12, 

500,000 

62,500,000 

12-4         304,057,553 

60-4 

119,468.818 

23-7 

17.663,683 

3-5 

503,690.054 

1913 

60,000,000 

12,600,000 

62,500,000 

14-6         234,471,680 

54-5 

117,465,309 

27-2 

16,859,792 

3-7 

430.296,681 

ASSETS. 

Cash  in 

Current 

Total 

, Hand.- 

^ 

^Investments.—, 

, Bills. 

/ Accounts. 

^ 

^Advances, 

ic.-. 

Assets. 

Dec.  31 

Kr. 

%• 

Kr.               %• 

Kt. 

%• 

Kr. 

%• 

Kr. 

%• 

Kr. 

1920 

284,609,602 

28-0 

1?> 

1.11,303         1-7 

672,.n9,R91 

56-2 

122,214,336 

i2-9 

21,090,3118 

2-1 

1,017,.1.8,-CO 

1919 

282,173,194 

26-2 

63,401, 763         5-0 

620,3*5,4r.l 

48-4 

86.608,966 

8-1 

132,726,349 

123 

1,076.268,723 

1918 

286,931,024 

27-2 

69,663,789          5-7 

350,799,337 

33-3 

81,130,564 

7-7 

274,067,074 

26-1 

1,051,581,788 

1917 

246,057,726 

28-6 

66,3:14,214          T'T 

296,473,639 

34-5 

44,369,323 

S-1 

207,723,692 

24-1 

860.008.3J  4 

1918 

185,858,594 

27-4 

68,601,684        101 

244,1135,902 

36-2 

66,240,969 

8-3 

121,786,970 

180 

670,62:i,lC9 

1916 

126,70.5,908 

23- 1 

67,490,833        10-4 

204,761,348 

37-3 

69,114,088 

12-6 

91,132,116 

16-6 

649,204.292 

1914 

110,425,235 

21-9 

27,575,386          6-5 

218.338,563 

43-4 

30,078,936 

5-9 

117.171,884 

23-3 

603,690,054 

1813 

107,336,669 

24-9 

30,900,881           r-2 

227,071,675 

628 

41,600,630 

9-6 

23,488,036 

6-S 

430,296,631 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


Kr.  50,000,000  (all  held  by  the  Government)  and  the 
reserve  at  Kr.  12,500,000.  There  are  twenty-five 
branches,  in  addition  to  the  head  office  at  Stockholm. 

Svei'iges  Riksbank  notes  are  legal  tender  and  aie 
nominally  redeemable  in  gold  at  the  Bank's  head  office. 
The  hea-s'y  gold  receipts  of  Sweden  during  the  War, 
embarrassing  for  a  time  in  their  magnitude,  facilitated 
an  expansion  of  the  credit  structure.  The  latter  con- 
tinued to  increase  at  an  even  greater  rate  than  gold 
stocks,  however,  and  inflation  of  the  currency  occurred 
to  a  degree  which  maintained  the  sterling  value  of  the 
Swedish  krona  at  approximately  its  pre-War  parity. 
The  rapidity  of  deflation  in  Sweden  during  1921  may 
be  judged  from  the  following  table.  Note  circulation, 
which  had  risen  from  242  million  kronor  on  August  1, 
1914,  to  725  millions  on  July  31,  1920,  had  receded 
to  620  millions  on  October  29,  1921.  On  the  same 
dates  gold  stocks  showed  a  progressive  growth  from 
103  million  kronor  to  261  millions  and  276  millions. 
Discounts,  at  410  millions  on  October  29  last,  were 
236  millions  lower  than  on  July  31,  1920.  As  a  result 
of  expenses  of  foreign  ojierations  and  depreciation  of 
extei'nal  values,  expenditure,  which  was  only 
Kr.  22,619,204  for  1919,  rose  to  Kr.  63,487,536  for 


1920.  As  receipts  amounted  to  only  Kr.  46,168,043, 
a  deficit  would  have  occurred  but  for  the  application  of 
Kr.  24,827,120  of  undivided  profits  brought  forward. 
This  left  a  credit  balance  of  Kr.  7,507,626. 


Profits  of  the  Sveriges  Riksbank. 
Tear  to      Avor.  Rate      Gross  Net 

Deo.  31      ol  Discount.     Profit.        Expenses.      Profit. 
%  Kr.  Kr.  Kr. 

1920  ...  6-93  70,995, 162t  63.487.536  7,507.626 
1919  ...  6-38  31,589,1)16  22.61,),204  8,96;),812 
1918  ...  6-93  28471,397  19,984,963  8,186.434 
1917  ...  6-68  15,477,083  6,796,721  9,680,362 
1916     ...  6-24       11,332,456     4,844,618     6,487,837 

1915  ...  6-51  12,436,736  4,317,747  8,118.989 
1914  ...  5-24  12,997,969  4.236.077  8,761,892 
1913     ...         5  60       13,123,779    4,322,695    3,801,084 


^Proprtn.  to  State-., 

%    OD 

Capital. 


Kr. 


8,UMi,000 
8.7S".O00 
8,800.000 


16-24 
17-S2 
17  60 


t  Including  Kr.  24,827,120,  portion  of  undivided  profits  of  previous  years. 


Position  of  the  Sveriges  Rikslionk. 


LIABILITIES. 

Notes  in  eircQlation     , 

Deposits  at  notice        

ASSETS. 
Gold        

Balance  abroad  and  foreign  bills 
Swedish  and  ioreigiLGovenunent 

securities         

Discounts  and  luans     


Oct.  29, 
19J1 
Kr. 
6:9.028.000 
120,968.000 


27.1,526,000 
103,7...2,000 

20,784,000 
410,130,000 


JulvSl, 

1920 

Kr 

724.770,000 

253,7-i2,000 


261,288,000 
96,058.000 

46,342.000 
616,992,.,0U 


An?.  1 

1914 

Kr. 

241.776.000 

70,264,000 


102,906.000 
110,700.000 


27,990,000 
134,910,000 


SWISS    BANKS. 


BANQUE   NATIONALE  SUISSE. 

(SWISS   NATIONAL    BANK.) 

Head  Offices:    Zurich  and   Berne. 

Capital — 

Subscribed,  100,000  Shares  of  500  frs.  each  ...Frs.  50,000,000 
Paid  up,  250  frs.  per  Share        25,000,000 

The  Swiss  National  Bank  was  established  in  1904,  and 
possesses  the  sole  right  of  note  issue  for  Switzerland. 
While  the  general  management  of  the  Bank  is  located 
at  Zurich,  the  head  office  is  in  the  Federal  capital, 
Berne,  where  the  meetings  of  shareholders  are  usually 
held.  The  President  and  the  Vice-President  of  the 
Bank  are  chosen  by  the  Swiss  Federal  Council,  who 
also  elect  twenty-five  members  of  the  Conseil  de 
Banque.  Reports  are  posted  to  the  Council  for  their 
approval,  as  well  as  to  the  shareholders.  There  is 
also  a  Commission  de  Controle,  which  acts  in  a  super- 
visory capacity  and  reports  to  the  shareholders.  At 
the  date  of  the  last  published  report  the  Bank's 
statutes  were  being  revised. 

The  Bank  has  eight  branches — at  Bale,  Berne, 
Geneva,  Lausanne,  Lucerne,  Neuchatel,  St.  Gall,  and 
Zurich,  each  branch  being  in  charge  of  a  local  board 
assisted  by  a  local  committee.  The  number  of 
agencies  is  thirteen,  of  which  two  are  managed  by  the 
•Banque  Nationale  itself  and  eleven  by  other  establish- 
ments. 


The  note  issue  must  be  covered  by  lawful  money — 
gold  bars  or  foreign  gold  coin,  Swiss  discount  bills,  or 
foreign  drafts.  The  metallic  holding  must  be  forty 
per  cent,  of  the  total,  though  in  exceptional  circum- 
stances the  Federal  Council  may  reduce  this  proportion 
to  33^  per  cent.  The  note  circulation,  which  declined 
from "1,036,122,990  francs  on  December  31,  1919,  to 
1,023,712,430  francs  on  December  31,  1920,  had 
further  fallen  to  905,426,230  francs  on  the  23rd  ult. 
The  cash  in  hand,  including  gold  balances  abroad, 
amounted  on  December  31  last  to  665,789,450  francs, 
or  63.3  per  cent,  of  the  total  liabilities.  Bills  and 
advances  showed  a  contraction  in  consequence  of  the 
lessened  trade  activity. 

Both  gross  and  net  profits  in  1920  expanded  appre- 
ciably. The  dividend,  however,  remains  unaltered  at 
four  per  cent.,  and  the  balance  going  to  the  Swiss 
Government  is  substantially  increased.  Particulars 
for  each  year  since  1913  are  given  in  the  accompany- 
ing tables. 

Gold  and  Silver  Holdings  of  the  Banqtie  Nationale  Suisse. 


leo.31 

, Gold.- 

Fre. 

% 

. Silvci 

Prs. 

% 

Total. 
Frs. 

1920     . 

.     642,902,801 

81-7 

121,570,765 

18-3 

664,473,666 

1919     . 

.    463.113.7S3 

86-0 

73,648,646 

14-0 

526.762,378 

1918     .. 

.     414,718,742 

87-7 

58,412,076 

12-3 

473,130,817 

1917     .. 

.     357,644,161 

87-3 

61,830,320 

12-7 

409,474,481 

1916    .. 

.     344,997,787 

86-8 

52,453,850 

13-2 

397,461,637 

1915     . 

.     260,132,404 

830 

61,237,635 

17-0 

301,370,039 

1914     . 

.     237,935,862 

90-5 

24,91?,230 

9-5 

262,849,092 

1913     . 

.     169,955,462 

89-8 

20,836,045 

10-2 

190,791,497 
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COMPAGNIE 

COMMERCIALE 

BELGE. 

Societe  Anonyme. 

23  Place  de  Meir,  Antwerp. 

GENERAL  BANKING  BUSINESS. 

IMPORT  AND  EXPORT. 

MORTGAGES. 

Agents  in  Europe  of  the 

Socledad      Anonima      FInanciera, 

Commercial  e   Industrial: 

ERNESTO    TORNQUIST  &   CO., 

Limitada, 
BUENOS  AIRES. 


STOCKHOLMS 
ENSKILDA  BANK 

BANK  WITH  UNLIMITED   LIABILITY. 
Established  1856. 

STOCKHOLM. 

CAPITAL  (entirely 

paid  up)      -     Kr.  43,500,000 

RESERVE  FUNDS  „    41,500,000 


Banking"  and  Exchange  Business  of  every 
description. 

Bills  neg-otiated  or  forwarded  for  Collection. 

Letters  of  Credit  ijisued  available  in  the 
principal  Cities  of  the  World. 

Remittances  made  by  Telegraphic  Transfer. 

Deposits  received  for  fixed  periods  or 
at  notice. 


London  Agents: 

LONDON  COUNTY  WESTMINSTER  &  PARR'S  BANK 
FREDK.    HUTH  &  CO.  "'^* 

HAMBRO'S  BANK   Ltd, 


LEU  &  Co.'s  BANK 


LIMITED. 


ZURICH  (S>yitzerland). 


Founded  1755. 


Paid-up  Capital  Frs.  40,000,000 

Banque  Commercicde  de  Berne. 

Banque  Commerciale  de  Soleure. 

Bank  of  St.  Gall. 


Every    description    of    Domestic    and 

Foreign  Banlcing  business  transacted. 

Booking  and  Travel  Department. 


Our  Bank  and  affiliated  Banks  are  prepared 
to  furnish  the  Mercantile  and  Industrial  Com- 
munity with  all  available  information  regarding 
Trade  and  Industry  in  Switzerland,  and  also 
with  reports  on  Merchants  and  Manufacturers 
established  in  our  Country, 


BANQUE  BELGE 
POUR  LETRANGER 


Socsief: 


A.rxc^'rxym.G, 


(Filfale  de  la  Societe  Cenerale  de  Belgique.) 

CAPITAL  (Subscribed)    -   Frs.    100,000,000 

,,  (Paid  up)   -       -   Frs.     75,000,000 

RESERVES         -       -       -   Frs.      19,962,294 

Head  Office :  Brussels,  66  Rue  des  Colonies. 
Branches : 

PARIS    (12    Pfaoe  de    la  Bourse).     NEW  YORK,     BUCAREST, 

COLOGNE,    CAIRO,    ALEXANDRIA,     TANTAH,    SHANGHAI, 

TIENTSIN,  PEKING. 

LONDON  OFFICE:    2  BISHOPSGATE,  E.G.  2. 
Agent :  Manchester,  31  Mosley  Street. 


LOSDOS  COMMITTEE:   Messrs.  J.    S.    Haskell,  A..    F.    Blxtox, 

U.  GiiixxKLi.  MiLN-B,  Sir  Wsi.  Oarstix.  (J.O.M.G.,  Kjiilb  Fkaxoi^iii. 

Chkvahbb  dk  Woutkrs. 


Affiliated    Banks:     In   all    towns   of  any  importance   i 

Belgium,    and    also    Banco  de    Cartagena,    Madrid,    with 

branches    in    Spain   and    Morocco ;    Wiener  Bank-\'erein, 

Vienna,  with  Branches  in  .Austria,  Hungarj,  Ciecho-^lovakia, 

Poland,      Rumania,     Italy     (Tyrol),      and     Vugo-Slavia  ; 

Kouyoumdjisky  &   Co.,  Sofia. 

CORRBSPOSDENTS    l\    ALL    PARTS 

OF  THE    WORLD. 

AGENTS  IN  THE  UNITED  KINGDOM  FOR  THE 

BELGIAN  POSTAL  CHEQUE  SERVICE. 
LETTERS  OK  CREDIT    COLLECTION  OK  CLE.\N 

AND  DOCUMENTARV  DRAFTS. 
FOREIGN  EXCHANGE  businessaspeciality;  FOREIGN 
CURRENCIES  bought  and  sold  for  immediate  or  forward 
delivery,  enabling  traders  to  secure  the  exchange  for  their 
contracts  in  the  currency  of  the  countr)-  of  their  customers. 
All  kinds  of  Banking   Bi-siness  Unpfrt^kf.n. 
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Liabilities  and  Assets    of  The  Banque  Nationale  S'uisse. 


LIABILITIES. 

Capital 
Paid  up. 

Deo.  31        Prs. 

1920  ...25,000,000 

1919  ...a.'i.non.nno 

1918  ...  25,000,000 
1917  ...  25,000.00  1 
1916  ...  23.000,000 
1915  ...  25,000,000 
1914  ...  25.000,000 
1913  ...  23,000,000 


Reserve 

Fuads. 
Pra. 

4,-HO,S5S 
3,910. S5S 

3,440,859 
2,940,858 
•.;,440,a58 
l.99i,i;20 
l,49-..620 
1,146,912 


Total  Capital 

/-and  Reserves,- 

Prs.         %• 

29.440.858  2-4 
28,940,833    2-3 

28.440.859  2-4 
27.940.858  3-2 
27,440.853  3-9 
2ii,91t5,'i20  4-6 
28.495,620  4-7 
26,146,912    6-5 


Notes  ia 
.^  r-Oircalation,-> 

Prs.  %• 

1,023,712,430  82-0 
1,036.122,990  81*4 
975,706,000  80-4 
702.302,710  79-« 
636,517,955  75-6 
465,60^,600  79-7 
455.333,9115  83'8 
313,821,300  77-5 


, BUl9.- 

Frs. 
4,107,238 
4,826,922 
6,834.177 
4,426,408 
3, 749,396 
2,133,627 
2,331,333 
1,310,102 


— V  / — Deposits..^ 
%•  Pre.  %• 
•3  22,967,402  1-9 
•3  66,112,914  S-2 
•S  114.340.454  9-4 
•5  50.935,943  6'8 
S  44,453,533  6-3 
•4  23,099,040  4-0 
•5  13,322,620  3-4 
•4     32,423,012    8'U 


Bull  dine 
Current  Fuiid§ 

^-Accounts,  &c->^Pea8ion  Fund. 
Pre.  %•  Fre.      %• 

146,445,046  11 -7  10,000,000§ 
120,723,619  9*5  9,000,000§ 
79,147,202  6'5  4,000,000§ 
88.961,615  10-1  1,140,00IFJ 
39.772,330  12-8  700,000$ 
61,037,050  10-4  350,000} 
54,649,567  97  270,0O0J 
27,429,833      8*8       210,000} 


Proflt 
^Balance.- 
Pre.       %• 
11,420,226    -9 
7,443,644    -6 
6,487,106     -S 
7,958,137    -9 
7,423,800  rO 
4,452,380    -8 
5,272,065    -9 
3,487,080    -8 


Total 
^  Liabilities. 

Fra. 

1,248,093,200 

1,273,170,847 

1,213,965,798 

883  665.676 

710,069,477 

&83,681,317 

564,230,364 

404,858,23J 


ASSETS. 

—Cash  in  Sand.^, 
Deo.  31       Prs.  %• 

1920...665,789,450t  53-3 
1919...691,95.5,803t  43-5 
1918.. .473,767,493  39-0 
1917. ..410.071.860  4$'5 
j916... 393,465,539  56^ 
I  915.. .302,539,517  SfS 
1914.. .263,785.544  4«-7 
1913. ..191,562,202  47-3 
•  Per  cent. 


Loan  Society 

, Brids. 

Prs  % 
13,261,275  M 
12.0!9,625  1'J 

9,765,473   •( 
12,673,930 

2,433,575 
17,103,150 
29,313,025 


^Investments.^ 

%• 

•5 

*3 

•7 


Fr3. 
5,863,843 
6,633,481 
8,552,943 
7,294,656  '8 
6,801.46!1  10 
8,093,854  1-4 
9,329,110  1-6 
—  —       6,377.430    1-6 

of  Total  Liabilities  or  Assets. 


-Advances,  &c.- 


1-4 
•3 

3-0 
5-2 


. B113.- 

Pts.  %•  Fra. 

475,43.5,863  38'1  40,085,673 
512,416.784  4)-3  102,953,885 
589,561,632  48'6  90,967,995 
360,386,742  4»'8  45,200,896 
225.943.724  SfS  23,140,213 
190,354,345  32-8  20,954,300  3*6 
196,639.331  34-9  19,552,182  3-5 
146,965,937  3e"3  28,334,993  7'0 
t  Including  gold  balances  abroad 


%■ 
3-2 
81 
7-5 
S-1 
31 


Correspon- 
, ^l^nca. — 

Fra. 
84,975,363 
36.149,631 
28,073,875 
33,920,806 
42.944.203 
30,983,625 
33,825,484 
21,240,002 


Uiscet' 
/^laneoos.— 
'        Prs. 
7,254,600 
6,591.903 
6,677,388 
8,908,914 
4,646,263 
7,172,526 
6,173,638 
3.465,665 


%' 
•6 
•4 
■6 

10 
•7 

1-2 


Bank 
/-Premises 

Frs. 
0,427,234 
6,424.730 
6,600,001 
6,007,852 
6,644.436 
6,475,000 
6,600,000 
6,872,000 


ToUl 
tc.^       Assets. 
%•  Fre. 

•4  1,248,093,300 
•4  1,273,170,847 
•S  1,213,965,798 


•7 

■9 

1-1 

IS 

1-7 


833,665.076 
710.069.47  7 
683,681.317 
664,230,364 
404,833,239 


;— (1920)  Frs.  65,159,910,  and  (1919)  Fis.  63,878,422. 


Position  of  the  Banque  Nationale  Suisse. 

1931,  1914, 

LIABILITIES.                                Oct.  31,  Jnlv  23,  Inc.  or  Dec 

Frs.                   F're.  Fre. 

Capital 25,000,000  23,000,000  — 

Eeservefond     4,941,000  1,496,000  +      3,445,000 


Notes  in  circalation 
Deposits,  &c.     ... 
Miscellaneoas     ... 

Total  Liabilities 
ASSETS. 

Cash  in  hand — gold 
„        „       silver 
Loan  Society  bonds 
investments 

Bills        

Advances 

Correspondents,  &c. 
Miscellaneous     ... 


29,<i4l,000  26,496,000  +     3,446,000 

970.013,000  267,920,000  +702,093,000 

131.030.000  80,656,000  +   80,374,000 

31,:3l,O00  3,353,000  +   28.373,000 


.1,162,716,000       348,430,000     4-814,283,000 


...     644.370,000  180,066,000  +364,804.000 

...     134.033,000  13,945,000  +105.080,000 

...       16.4  0.000  —  +    16,16'l,000 

6.50.'.000  12,671,000  —     7,169,000 

...     350.0^6,000  93,778,000  +256,308,000 

73.841.000  13,986,000  +  5  1,857,000 

6.254,000  19,282,000  —  14,028,000 

...       42,6  5,000  9,702,000  +    32,973.000 

TotalAfa»t.a 1.16'.71   ,000         34S.430.000     +814,283,000 

Profltt  of  the  Banque  Nationale  Suisu. 

10 

Oroes  Net         ^Dividend.-^  Reserve, 

Tear  to      Proat.         Eipensai.    Profit, 
Dec  31         Pre.  Pre.  Fra. 

192ii...2.'!,070,S62  9,037,'  63  14,043,799 
1919...33.42.'.483    ■.1.6.-.8.50J   I3.763.'.i78 
6,3110,^76  10,493.806 
4,874,439     7,958.137     1.000,000 
4,069,734     7.439,300     1,00(1,000 
3,206,937    4,452,380     1.000,000 
3,498,633     6,272,066    1,000.000 
3,214,309     3.487,080    1,000,000 
Yearly  appropriation  to  reserve,  l(f  %  of  net ;  maximum  Fis.500,000. 
B  ilanre  reprp?eiit-  spe<iiil  provisions, 
t  Includes  I'irst  5,006,699  special  provision. 


1918... 16,794,  K81 
1917. ..12 .832  626 
1916.. .11,499.334 
1»16...  7,669.317 
1914...  8,770,748 
1913...  6,701.389 


Balance 

^Dividend.-^  Reserve,    to  Swiss 
Amount.  Rate.      Six.'       Govt. 
Pre.      %         Fm.         p™. 
1,000,000     4  3,123,373  9,920,226 
1,iiipO,iiUO    4  3,8-'0,433  5,943,.'>44 
1,000,  00    4  6,606,69913,987,106 


600.000  6.458.137 
600.000  5,929,800 
445,238  3,007,141 
500,000  3,772,065 
348,708  2,138,372 


BANQUE   POPULAIRE   SUISSE. 

Head  Office :  Berne. 
Capital — 

Pad  up         FrB.  90,172,852 

The  Banque  Populaii'e  Suisse,  which  was  founded  in 
1869,  is  a  co-operative  society  of  the  famihar  Con- 
tinental type  wherein  the  liability  of  the  members  is 
limited.  Membership  is  attained  by  subscription  of 
a  sum  of  lOQ  francs,  which  by  successive  annual  instal- 
ments of  like  amount,  including  dividends  distributed 
on  the  holdings,  must  be  increased  to  1,000  francs. 
Members  have  the  right  to  demand  accommodation 
proportionate  to  their  subscriptions.  Branches  and 
agencies  have  been  established  throughout  Switzer- 
land, and  the  Bank's  operations  have  been  attended 
v.'ith  a  considerable  degree  of  success.  During  1920 
■igencies  were  opened  at  Laufon  and  Payerne,  at 
Geneva  (in  the  quartier  de  Rive),  at  Kusnacht  and 
Zurich-Enge,  while  offices  were  established  at 
Waedenswil,  Brougg,  Wieufelden,  Kreuzlingen  and 
Amriswil  (which  was  formerly  an  agency). 

The  paid-up  capital  of  the  Bank  increased  from 
74,183,525  francs  on  December  31,  1919,  to 
90.172,852  francs  on  December  31,  1920,  the  reserve 
being  raised  in  the  same  period  to  19,500,000  francs. 
The  contraction  in  business  and  the  fall  in  prices  are 
reflected  in  the  decline  in  deposit  and  cun-ent  accounts 
from  3.55,491,106  francs  to  348,982,415  francs,  but 
on  the  assets  side  no  corresponding  movement  was 
observable  in  loans  and  advances,  which,  on  the  con- 
trary,  increased  by  about  33  million  francs.       The 


cash  item  fell,  however,  by  eight  millidn  francs 
approximately,  and  bills  of  eschange  likewise 
decreased.  Total  assets,  at  867,382,019  francs,  com- 
pare with  801,884,222  francs  previously. 

Liufjilities  and  Assets  of  the'  Banque   Populaire    Suisse. 


Dec  31,  1920 

LIABILITIES.  Frs. 

Paid-up  capital 90,172.832 

Reserves              19,500,000 

Deposits  and  current  accounts           ...  348,982,415 

Bonds      247,189,500 

Acceptances       5,396,328 

Dae  to  banks 51,060,888 

Gaarante»         7,228,615 

Other  liabilities            97,763,322 

Profit  balance 89,099 

Total  Liabilities 867,382,-19 

ASSETS. 

Cash  in  hand     16,559.338 

Bills  of  exchange           116,877,339 

Investments       30,790,430 

Doe  from  banis            69,934,257 

Loans,  advances,  &c ■633,040,402 

Guarantees  (Custrs.'  liability  under)  . . .  7,228,615 

Bank  premises,  &c 18,534,981 

Other  assets       84,396,847 

Total  Assets           867,382,019 


Dec  31,  1919 

Fts. 

74,183,525 

18,400,000 

355,491,106 

253,380,500 

4,762,819 

64,963,690 

9,013,484 

21,430,768 

268,430 

801,U4,222 

24,401,956 
121,595,667 

43.047,873 

88.653,377 

500,281,774 

9,013,484 

14,890,091 


831,884,222 


CREDIT  SUISSE. 

Head  Office:  Zurich. 
Capital — 

Paid  up      Frs.  100,000,000 

This  Bank,  which  was  founded  in  1856  at  Zurich, 
has  in  the  com'se  of  its  career  opened  branches  in 
many  towns  in  Switzerland,  including  Bale,  Geneva, 
St.  Gall,  Lucerne,  Glaris,  Lugano,  Frauenfeld, 
Kreuzlingen,  Neuchatel,  Berne,  and  Lausanne.  In 
1907  the  total  assets  reached  375  million  francs,  and 
tliey  now  exceed  966a  million.  In  June  1920  the 
Bank -acquired  the  major  holding  in  the  Society  Suisse 
de  Banque  et  de  Depots,  of  Lausanne,  from  the 
Societe  Generale  pour  favoriser  le  developpemeut  du 
Commerce  et  de  1 'Industrie  en  France,  and  took  over 
the  management  as  from  Jul}'  1  of  that  year. 

This  acquisition  accounts  to  some  extent  for  the 
increase  of  over  60  million  francs  in  balance-sheet 
totals  during  1920.  Liabilities  on  deposits  and  cun-ent 
accounts  have  risen  materially.  On  the  assets  side, 
cash  and  the  amount  due  from  banks  show  a  consider- 
able advance— to  345,076,033  francs,  while  bills  of 
exchange,  at  142,505,003  francs,  are  over  32  million 
francs  higher.  Further  particulars  are  given  in  the 
accompanjdng  table. 

LiabiJities  and  Assets  of  the  Credit  Suisse. 


LIABILITIES. 

Capital        

Reserves     

Deposits,  &c. 

Drafts         

Current  accounts  .. 
Profit  balance 

Total  Liabilities.. 
ASSETS. 

Cash  

Current  accounts  .. 

BiUs  

Advances 

Investments 
Bank  premises 

Total  Assets 


Dec.  31,  1920 

Fre. 
.  100,000,000 
.  30,000,000 
.  140,873,122 
.  63,161,766 
..  622,584,482 
..       10,091,055 

966,710,424 


Dec  31,  1919 

Fre. 

100,000,000 

30,000,000 

134,529,776 

51,442,013 

681,122,719 

9,024,300 

906,118,808 

291.963,610 

435,251,433 

110,400,283 

21,143,367 

35,950,114 

11,410,001 


Dec  31. 1918 
Fis. 

100.000,000 
30,000,000 

142,201,768 
20,042.876 

608,938,479 
7,954,139 

809,138,253 

240.346,860 
374,083,138 
88,483,281 
43,993,410 
60.856,563 
11,375,001 


966,710,424 


906,118,808 


809,138,253 
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LEU  AND  CO.'S  BANK. 

HeadOfSce:  Zurich. 


Via.  40.000,000 


ESTABLISHKD    ill     1755 

and  Company    is    the 


as  a  mortgage  company,  Leu 
oldest  financial  institution  in 
Switzerland.  With  the  progress  of  time  the  nature  of 
its  business  gradually  altered  to  the  financing  of  the 
foreign  tratle  of  Switzerland.  It  acquired  a  controlling 
intei-est  in  the  Banque  Commerciale  de  Berne,  the 
Banque  Conmierciale  de  Soleure,  and  the  Bank  of  St. 
(lall.  The  Bank  having  substantial  mortgage  loans 
outstanding  in  Germany,  the  obhgation  to  repay  which 
in  gold  marks  was  disputed  by  the  debtors,  a  serious 
position  for  the  undertaking  was  created  in  1920.  It 
was  considered  necessary  to  write  down  the  capital 
from  Frs.40  million  to  Frs.20  million  (at  which  figiu-e 
it  accordingly  stood  at  the  end  of  last  year),  also  the 
reserve  from  Frs. 12, 600,000  to  zero.  Concurrent 
arrangements  were  made  for  an  issue  of  Frs. 20, 000, 000 
Eight  per  Cent.  Non-Cumulative  Preference  shares,  the 
emission  being  guaranteed  by  a  syndicate  headed  by  the 
Swiss  Bank  Corporation,  which  Corporation  was  to 
he  represented  on  the  board  of  Leu  and  Company. 

As  a  result  of  the  difficulties   encountered  during 
the  year,   the  balance  sheet  for  December  31,  1920, 
exhibits  some  marked  changes  as  compared  with  pre- 
vious years.      Capital  and    reserve    were  reduced  as 
already  described,  but  the  former  has  since  been  re- 
established at  its  previous  level  by  the  Preference  share 
issue.     Time  deposits,  at  Frs.  128  million,  and  liabili- 
ties on  current  account,  at  Frs.  42  million,  were  about 
10  per  cent,  lower  than  on  December  31.   1919.     On 
the  assets  side,  cash  at  Frs.S.3  million  and  investments 
at  Frs.  19  miUion  were  only  fractionally  less  than  the 
previous  corresponding  figures.     Mortgages  fell,  how- 
ever, from  Frs. 89  million  to  Frs. 51  million,  largely  as  a 
result  of  being  written  down  ;  and  advances  shrank  from 
Frs.  125  million  to  Frs. 99  million.     The  gross  profits 
for   1920    amounted   to   Frs.  17,287,132.       Deducting 
ordinary  expenses,  a  net  profit  of  about  Frs. 3, 000, 000 
would  have  been  earned ;  but  various  losses,  including 
the      writing      down      of      German      mortgages      by 
Frs. 31, 396,521,  left  a  debit  balance  of  Frs. 32,370,563 
outstanding  in  the  profit  and  loss  account. 

Liabilities  and  Assets 

LIABILITIES. 

Capital  

Reserve  fiind 
Deposits  ou  time 
Current  account 
other  deposits 
Due  to  branches  and  other 

baniis         

.\cceptiinces  and  bills  payable 

Sundry  accounts       

Profit  balance  

Total  Liabilities   ... 


ASSETS. 

Cash 

Investments,  &c. 
Bills  of  exchange 

Mortgages       

Current  accounts 

Due  from  branches  and  other 

banks  ...         ,,, 

Sundry  accounts 


Tptal  Assets 


Deo.  31, 

Dec.  31, 

Dec.  31, 

1920 

1913 

1918 

Franrs 

rranra 

Francs 

.    8,301,247 

8,627,238 

7,075,379 

.  19,179,938 

20,957,781 

21,949,012 

.  33,025,973 

60,123,759 

■18,894,094 

.  61,119,128 

89,277,769 

100,403,579 

.  99,287,200 

124,602,986 

113,604,679 

.  27,657,157 

33,652,079 

47,321,003 

890,102 

1,079,90S 

1,737,44:; 

.239,360,804 

328,220,580 

340,985,189 

SWISS  BANK  CORPORATION. 

Head  OfEce;  Basle. 

London  Offices :  43  Lothbury,  E.G.  2. 

lie  Regent  Street,   S.W.  1. 
Capital 

Authorised    ... 

Svbscribed  and  J'aidup     ... 


Frs.  125,000,000 
120,000,000 


of  Leu  and  Co.'s  Bank  (Zurich). 

Dec.  31,  Dec.  31, 

1919  1918 

Francs  Francs 

40,000,000  40,000,000 

12,600,000  11,600,000 

140,533,400  143,495,200 

49,882,356  71,693,794 

37,416,990  45,324,853 


Dec.  31, 

1920 

Francs 

20,000,000 

128,390,900 
42,282,958 
27,565,19.') 


10,083,532 

7,819,422 

2,989,301 

229,430 


10,964,400 

30,905,141 

6,725,803 

193,355 


10,321,249 

12,691,424 

5,767,850 

190,813 


239,360,804     328,220,580  340,985,189 


The     Swiss     Bank     Corporation   "(alternatively     the 
Schweizerischer  Bankverein  or  the  Societe  de  Banque 
Suisse)  originally  commenced  business  as  the  Easier 
Bankverein.     The  latter  amalgamated  in  1895  with  the 
Ziircher  Bankverein,  of  Zurich,  and  in  1896-97  with 
the  Schweiz  Unionbank,  of  St.  Gall,  and  the  Easier 
Depositenbank,  when  it  assumed  its  present  title.   With 
the  development  of  Swiss  industries  and  transport,  and 
the  consequent   increase  in  tourist  traffic,    a  demand 
arose  for  increasingly  larger  bank  resources,  and  the 
Swiss  Bank  Corporation  took  advantage  of  every  oppor- 
tunity to  extend  its  sphere  of  acti«ties.     By  the  end 
of  1913  the  capital  and  reserve  stood  at  110  million, 
francs  and  total  resources  at  588  millions.       At  the 
close  of  the  last  War  year  the  capital  was  unchanged, 
but  total  resources  had  risen  to  1,047  millions.   Switzer- 
land, being  -\atally  dependent  upon  her  exports,  suffered 
heavy  losses   after  the  trade  depression   commenced. 
As  a  consequence  the  year  1920  tested   severely  the 
stability  of  the  Swiss  banks.       The  Swiss  Bank  Cor- 
poration emerged  from  the  test  with  enhanced  reputa- 
tion,  but  it  met  with  a  severe  loss  upon  the  failure 
of  the  Society  Anonyme  des  Ateliers  Piccard,  Picet  efc 
Cie.,  of  Geneva,  in  wTuch  it  was  interested.     During 
the  year  it  acquired  the  banking  house  of  Pury  et  Cie. 
at   Neuchatel    and    at   La-  Cliaux-de-Fonds,    and    the 
Banque  de  Schaffhouse.     The  capital  was  increased  in 
June  by  a  par  issue  of  20  million  francs,  bringing  the 
amount  paid  up  to  the  present  level  of  120  millions. 
The  position  at  the  close  of  the  year  sho\Yed  only  a 
slight  alteration  from  that  of  December  31, 1919.  Loans 
at  short  notice,  at  18.6  million  francs,  and  bills  receiv- 
able,   at    332   millions,    were  both   somewhat    lower. 
Liabilities   to   the    public    displayed   a   coiTesponding 
shrinkage,  an  additional  satisfactory  feature  being  that 
fixed  deposits,  at  120  millions,  were  actually  increased 
on  the  year.     The  capital  subscriptions  went,  therefore, 
to  the  strengthening  of  the  cash  position.     The  cash 
on  hand  at  the  close  of  tlie  year  amounted  to  43  million 
francs.       The  balance  of   the  figures    shown    in   the 


T.inhiJities  and  Assets  of  The  Siviss  Banlc  Corporation. 


LIABILITIES. 

Capital 
Paid  up. 
Dec.  31        Fr. 
1920.. .120,000,000 
1919  ..100.010.000 
1918...  82,000,000 
1917...  83,000.000 
1910...  82,000,000 
1916...  83,000.000 
1914...  82,000.000 
1913...  83,000,000 


Reawve 
Funds. 

Fr. 
31,000,000 
91,1100,1100 
27,760,000 
27,760.000 
97,750,000 
27,750.000 
37,750,000 
27,760,000 


Total  Capital 
r-and  Reserve^.—, 

Ft.  %• 

i.'>i,ooo,oon  12*5 
131,00(1,1100  10-8 
109,750,000  10-5 
109,750,000  12'8 
109,7.'>0,000  16-3 
109,750,000  18-2 
109.750,000  2M 
109,750,000  18-7 


Fixed 

, Deposits. 

Fr.  o/<,« 
lL'0,30S,."ir)n  10-4 
112,689,526  9'2 
112,694,925  10-7 
102,754,2.50  IVS 
74,283,950  ll'O 
60,379,300  10-0 
65,006,350  12-5 
66,090,650    11-2 


Ouprent 
^Aooounta,  &c. 

Pr.  % 

S20,092,l  74 
867,898,219 
757,190,650 
667,973,263 
401,510,096 
338,911,713 
275,407,165 
253,674,630 


BUla  Payable  and 

, — Acceptances.. 


68-1 
71-J 
72-3 
85-0 
69-7 
58-3 
53-1 
43-1 


Fr. 

94,71l,-:i5 
88,119,660 
62,622,300 
77,634,317 
70,5^4,237 
85,100.5">9 
61,879,925 
149,630,504 


%• 
7-8 
7-2 
5-0 
9-0 
11-4 
14-2 
11-9 
25-4 


Pension 
,    , Pond.— 

Fr.         % 
t  — 

3,314,675 
2,971,775 
3,723,653 
2,467,564 
2,412,050 
3,163,787 
3,121,594 


Profit  Total 

-,      ^—Balance. — ,      Liabilities. 
>  Ft.         %•  Fr. 

11,001,525  1-2  1,212,370,474 
14,627,360  1-2  1,217.449.219 
12,670,676  1-2  1,047,706,126 
8,745.773    1-0       869,481.264 


8,130,09:: 
6,272,204 
6,237,375 
6,972,253 


1-2 

•9 

fO 

1-2 


ASSETS.  Gash  In  Hand, 
and  at 
..-Banks,  &o.-> 
Deo.  31        Fr.  % 

1930...230,8.'!8,300 
1919. ..31(1,3611,100 
1918.. .279,426,276 
1917.. .165,631,434 
1916...118,809,1S8 
1916.. .112,297,418 
1914...  63,433,379 
1913...  83,779,930 


19-5 
17-3 
26-7 
18-3 
17*2 
18-7 
11-3 


,— Inveetmenta. 
Fr.  % 

2'.1,S07,000 

32,240,775 

64,473,975 
41,489.261 
33,813,764 
37,813,447 
33,492,280 
37,803,255 


Loans  at 
^hort  Notice. - 


2-5 
2-8 
5-2 
4-8 
5-0 
8-3 
7-4 
6-4 


Kr. 

1S,.-|S7.575 
28,633,126 
24,096,700 
30,298,039 
35,.'i91,19l 
61,576,057 
64,2011,704 
82,871,738 


0/  • 
/o 

1-5 

2-3 

2-3 

3-5 

5-3 

86 

12-4 

14-1 


BUIs 
-Receivable.- 


Flr. 
212,370,471 
17.449,319 
,047,706,135 
869,431,354 
07-',7S5,939 
001,326.413 
619.249.603 
683.345.631 

Per  cent,  ol  Total  Uabilitiea  or  Assets.        t  Fu'"!  transferred  ou  Oct.  1, 1920,  to  the  nowly-ctcatcd  "  Caisso  do  Pensions  do  lu  SociiStii  de  Ban.iuo  Suisse." 


Fr. 

:!.-!2,115,12.'. 
369,064,200 
212,936,178 
223,633,713 
163,963,280 
94,0,S0.190 
73,129,739 
107,207,303 


27-4 
29-5 
20-3 
26-0 
22-8 
15-6 
13-9 
18-2 


Current 
^Accounts,  ic. 
Fr. 

ri8l,3',i;i.:'.lo 
675,543.919 
403,902,075 
S95,8SG,8S0 
S20,0i;:i,''83 


48-0 
47-3 
44-3 
46-0 
47-6 


,-Syndicate5.- 


Fr. 

3."19.9."iO 
3,83.%625 
6,036,600 
6,682,000 

7,271,9-'0 


•3 
•3 

•5 

•6 

ri 


;,79:.,102  47-8  12,290.391  2-0 
261,072,239  SO-4  17,338.100  3'3 
!97,'o06,804      50'5      13,147,601      3'1 


Bank  Premises 
and  other 

, — Property. — , 
Fr.  %• 
9.07'.',17'> 
7,333,573 
7,724,825 
6,851,931 
6,320,001 
6,9  74,001 
6,974,001 
6,424,001 


6T3,736.939 
601,826,413 
619,249.603 
688,246,631 

Total 


•8  1.: 
•7  1.; 
•7  1,( 
•8 

ro 

1-2 
1-3 
1-1 
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accompanying  table  consisted  of  balances  held  abroad 
on  behalf  of  and  under  the  sole  responsibility  of  clients. 
Advances  on  securities  were  confined' almost  wholly  to 
(he  London  offices.  An  extraordmiiry  allocation  of 
t\vo_  million  francs,  an  ordinary  allocation  of  one 
milhon,  and  the  transfer  of  the  pension  funds  of  Pury 
et  Cie,  and  the  Banque  de  SchaShouse,  brought  the 
pension  fund  (now  domiciled  outside  the  Bank)  to 
G. 684. 200  francs— more  than  double  the  figure  for  the 
preceding  December.  Net  profits  of  ]  1,74 1,750  francs 
for  1920  were  over  a  million  francs  lower  than  for  the 
|i!evious  year.  A  dividend  of  nine  per  cent,  was  paid, 
and  after  sundry  allocations  a  lower  amount  of 
1.237,350  francs  was  carried  forward. 

As  described  in  the  article  commenting  upon  the 
business   of  Leu  and  Company,    that  institution  was 
assisted  during  the  .year  by  the  Swiss  Bank  Corporation. 
Profits   of  the  Swiss  Bank    Corporation. 

Oroas        Expenses,         Net  ^Dividend ,     Special     Carried 

Tear  to       Profit.       Tares,  (to.     Proflt.  Amount.  Rate.  Allctns.     Forw'd. 

Dec.  31  Pr.  Pr.  Pr.  Pr.  %  Fr.  Pr. 

1920  ...  38,916,275  27,174,625  11,741,750  9,900,000  9 

1919  ...  3:!,3.)7,'i75  19.-.'S..6U0  13,073.S75  9,UOU,U00  9 

1918  ...  23,654.fi.i0  11,983,830  11.670,800  6,560,000  8 

1017  ...  1-.81H.378  9.357.311  8,461,067  6.500,000  8 

1910  ...  18,74S.364  9.13-.,858  7,61j,.'i06  6,6(:0,000  8 

1915  ...  16.618.029  8,528,181  8.089.848  4,930.000  6 

1014  ...  14,590,113  6.462.869  8,127,244  4,920,000  6 

1913     ...14,617,740     7,092,499    7.425,241  6,560,000     8 


^     Special 
B.  Allctns. 

Ft. 
3,524,176  1,237,350 
2,607,575  2,919,;;6 
4,565.100  1,451,476 
1,37.'>,000  905,777 
1,025,000  379,710 
3,135,019  352,204 
3,302.122  317,375 
1,000,000      412,253 


UNION    BANK    OF    SWITZERLAND. 

{Union  de  Banques  Suisses.) 
(Formerly  known  as  Swiss  Banking  Association.) 

Head  Office  :  Winterthur.  ■ 
Capital — 

J'a'd  up  Frs.  70,000,000 

The  Union  de  Banques  Suisses,  known  here  as  the 
Swiss  Banking  Association,  changed  its  title  for  this 
country  in  the  middle  of  the  year  to  the  Union  Bank 
of  Switzerland,       The  Bank  has  branches,    resulting 


largely  from  amalgamations,  in  the  principal  centres  in 
Switzerland,  and  is  interested  in  the  Soci6t6  Suisse  pour 
le  Commerce  et  1 'Industrie  au  Br6sil,  the  Caisse 
d'Epargne  de  Toggenbourg  S.A.,  and  the  Banque  de 
Baden.  It  founded  the  Hypothekar  und  Sparkasse 
Aarau  in  December  1919.  In  1920  the  Banca 
Swizzera  Americana,  with  head  office  in  Locarno  and 
a  branch  office  in  Lugano,  was  absorbed. 

On  account  of  the  Bank's  growing  liabilities  the 
paid-up   capital  was  increased  in  March    1920    from 

60  to  70  million  francs.  Balance-sheet  totals  have 
risen  by  Frs.  111,718,567  to  Frs.  612,767,269  in  the 
twelve  months  ending  December  31  last,  due  mainly 
to  an  expansion  in  deposits  to  Frs.  448,786,445.  The 
utilisation  of  the  additional  resources  thus  made  avail- 
able is  seen  in  increases  of  8  million  francs  in  cash  and 
clearing    deposits    with    the    Swiss    National    Bank. 

61  million  francs  in  short-term  commercial  bills,  and 
29  million  francs  in  sums  due  from  other  banks.  Par- 
ticulars of  movements  in  recent  years  are  given  in  the 
accompanying  tables. 


Liabilities   and  Assets  of  the 

Union  Bank  of   Switzerland. 

Dpc.  31, 

Dec.  31, 

Dec  31, 

Dec.  31, 

LIABILITIES. 

1920 

1919. 

1918. 

1917- 

Frs. 

Frs. 

Frs. 

Frs. 

Capital  piid  op 

70,000,000 

60,0110,000 

60,000,000 

40.000.000 

Reserve  funds  ... 

15,600,000 

15,1100,000 

12.400,000 

11,300.000 

Pension  fund 

5,821,174 

4,826,265 

2,715,798 

1,600  000 

Current,      deposit     and 

other  accounts 

418,786,445 

355,579,469 

263,480,487 

222,695,880 

Due  to  other  banks     ... 

32,743.782 

24,564,797 

27,460,328 

20,658,080 

Bias  payable     

33,68-M48 

36,41'.).861 

27,470,661 

31.939,389 

Profit  balance 

6,233.720 

6,653,306 

4,162,633 

2741,369 

Total  Liabilities   ... 

612,767,269 

501,048,701 

387,685,897 

330,934,718 

ASSETS. 

Cash  in  hand 

28,291.691 

18,680,867 

12,886,784 

12,289,787 

Bills       

160.168,695 

89,608,141 

06,120,097 

69,784,933 

Investments      

16,685,303 

12,6.'>8,387 

20,210,829 

24,179,268 

Sundry  debtors 

293.  "2,870 

258,928,145 

216,618,923 

178,779,717 

Due  from  other  banks... 

107,393,027 

78,434.771 

62.931,707 

39,209,546 

Bank  premises  &c.     ... 

16,326,780 
612,767.269 

12,841,387 

9,017,657 

6,691,468 

Total  Assets 

501,048,701 

387,685,897 

330,934,718 

TURKISH    BANKS. 


NATIONAL  BANK  OF  TURKEY. 

Head  Office :   Galata,   Constantinople. 
London  Office:    50  Cornhill,   E.G.   3. 
Capital— 

Subscribed,  in  100,000  Shares  of  £10  e.ich       ...     £1,000,000 
Paid  up,  £2  lO*'.  per  Share  2.50,000 

(Founders'   Shares :    2,250,  of    no  denomination,   lut  with 
cli\iden(l  rights.) 

The  National  Bank  of  Turkey  was  established  as  a 
private  institution  under  Turkish  Law  in  1909,  with 
tlie  object  of  advancing  British  farade  interests  in 
Turkey.     Its  progress  was  interrupted  by  the  outbreak 


of  the  War,  and  from  1914  up  to  1920  no  report  was 
issued.  On  December  31,  1919,  assets  totalled 
£T.r2,101,245,  as  compared  with  £T.  1,155, 375  in 
1913.  A  further  increase  to  £T. 17, 075, 735  took  place 
in  1920,  but  the  change  is  due  largely  to  the  fact  that 
the  rate  of  conversion  adopted  in  December  last  was 
£T.5.65  to  the  £,  as  compared  with  £T.3.80  to  the  £ 
in  the  previous  year.  Particulars  of  assets  and  liabili- 
ties are  set  out  in  the  accompanying  tables. 

Profits  in  1920,  after  provision  for  bad  and  doubtful 
debts,  were  £T. 244,851.  -  Of  this  sum,  ten  per  cent., 
or  £T.24,4S5,  went  to  statutory  reserve,  £T. 150,000 
to  special  reserve,  and  £T.70,625  to  the  payment  of  a 
dividend  of  five  per  cent. 


Liabilities  and  Assets  of  The  National  Bank  of  Turkey. 


LIABILITIES. 

Capital 

Reserve             Total  Capital               Bills  ' 

Bills  for  Collection 

Deposits, 

Current 

Profit 

Total 

Paid  up. 

Funds. 

^and  Reserve.-^        ^Payable.^ 

^&  Accep 

anciis.^ 

^Accotmts,  &c.-> 

^Balance.^ 

LiabUltlet. 

Dec.  31 

£T. 

£T. 

£T. 

%•              £T. 

%• 

£T. 

%° 

£T. 

%• 

£T. 

%• 

fT. 

1920    ... 

.     1,412,600§ 

406,396 

1,878,896 

11-0      1,147,915 

6-7 

1,472,534 

8-6 

12,331,027 

72-2 

215,363 

1-5 

17,076,735 

1919     ... 

9J0,000t 

16.t,867 

1,113,867 

9-2          29,824 

■2 

2,626,164 

81-7 

7,970,746 

66-9 

30(1,664 

3-0 

12,101,246 

1913     ... 

a75,000t 

26,063 

301,053 

26-1            3,866 

•3 

— 

— 

826,665 

Tl-6 

23,791 

2-0 

1,165,376 

1912     ... 

.        275,000t 

13,110 

288,110 

18-9           2,323 

•1 



— . 

1,206,013 

79-3 

26,694 

1-7 

1,523,139 

1911     ,.. 

278,000t 

— 

275,000 

lO'S            6,407 

•2 

- 

- 

2,229,043 

87-8 

31,094 

1-2 

2,540,644 

ASSETS. 

Oaab  in  Hand  and 

Invest- 

Bills 

Advances, 

Oustrs.' 

Liab.  for 

Bank  Pre- 

Total 

r-with  Bm 

teis.^ 

, ments. , 

^Receivable.-, 

, &o. 

■     .—    .^ 

/—Acceptances,  &c.— , 

^Diisee 

,&€.-, 

Assets. 

Dec.  31 

£T. 

%♦ 

£T.         %• 

£T. 

%• 

£T. 

%• 

£r. 

%• 

£T. 

%• 

£T. 

1920     ... 

3,486,880 

20-4 

964,131          6-7 

307,717 

2-2 

10,725,472 

62-8 

1,472,534 

8-6 

69,001 

•3 

17,076,735 

1919     ... 

.       4,297,994 

35-5 

289,602         2-4 

1 63,933 

1-3 

4.716,221 

380 

2,636,154 

21-7 

7,311 

1 

12,101,2)6 

191S 

146,763 

12-7 

152,923        13*2 

263,670 

22-0 

599,285 

61-9 

__ 



2,836 

•2 

1,165,376 

1912 

39,845 

2-6 

93.022          6-0 

686,406 

45-2 

698,525 

45-9 

_ 

— 

6.342 

•3 

1,623,139 

"611     ... 

130,461 

6-1 

176,761          6-9 

1,006.289 

39-7 

1,220.35;) 

WO 

_ 



7,693 

•3 

3,640,544 

•  Per  cent,  of  Total  Liabilities  or  Assets.        f  At  £T.  11  to  £1. 

J  At  £T. 

3-8  to  £1. 

§  At£T 

6-65  to  £ 

December    lU,    jn21.] 
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BANCO  CENTRAL 

Capital  entierement  louscrit  200,000,000  de  Petetas. 

Calle  AlcaldSl,  Apartado  No.  339, 
MADRID  (Espagne). 

LE 

COMPTOIR  D'ESCOMPTE 

DE  GENEVE 

Capital  Paid  up  Frs.  45,000,000 
Reserve  Fund . .  Frs.  1 6,000,000 

Leading    Bank   in    French 
Switzerland. 

Q    B    Q 

Head  Office  : 

2  RUE  DE  LA  CONFEDERATION, 
GENEVE. 

Branches  : 

Bale,  Zurich,  Lausanne,  Fribourg 

and  Vevey. 

PRESIDENT— Son  Exc.  Monsieur  le  Marquis  d'Aldama. 
DIRECTEUR— N.  VouroucK. 

SuccuRSALES  :  Arevalo,  Avila,  Barcelona, 

Lucena,    Malaga,    Mora    de   Toledo, 

Peiiaranda,  Puente  Genii,  Talavera  de  la 

Reina,  Toledo  y  Villacaiias. 

Banqces  et  Banquiers  afpili^s  : 
CREDITO  DE  LA.  UNION  MINERA.  Bilbao. 
BANCO  GUIPUZCOANO,   San  Sebastian, 
BANCO  CASTELLANO,   Valladolid. 
BANCO  DE  SANTANDER,  Santander. 
CREDITO  NAVARRO,  Pamplona. 
BANCO  DE  CREDITO  DE   ZARAGOZA.  Zaragoza. 
HIJOS  DE  M.  RODRIGUEZ  ACOSTA.  Granada. 

Correspondants  &  Londres  : 

London  Joint  Ciiy  &  Midland  Bank,   Limited. 
Barclays  Bank  Limited. 

Correspondants  a  New   York  : 

National  City  Bank  of  ^ew  York. 
The    Equitable   Trust  of  New   York. 

S'occupedetoute3op6rationsde  Banqueetde  Bourse. 

®l)c  Statist 

A  Journal  of  Practical  Finance  and  Trade. 

Published  Weekly. 

Ferrier  Lullin  &  ClE. 

GENEVA. 

Established  1795. 

INDEX  NUMBERS 

ut 

WHOLESALE  PRICES  OF  COMMODITIES. 

(In  continuation  of  Sauerbeck's  tiguies.) 

FOREIGN  EXCHANGE   VALUES  OF  THE 
£  STERLING. 

(Showing  the  collective  variation  of  the  £  sterling 
in    terms    of    28    principal    foreign    countries.) 

THE    COURSE    OF    BRITISH    SHIPPING 
FREIGHTS. 

(By  arrangement  with  the  Chamber  of 
Shipping    ol     the    United     Kingdom.) 

Apf'cay  every  Month  in 

m)c  statist 

TERMS  OF  SUBSCRIPTION 

itost  /„v) 

INL.\ND.                                   ABRO.VD. 

Twelve  Months  . .  £1  12  0        Twelve  Months  . .  /i  17  4 

Six  Months           ..     0160         Six  Months         ..         iS  S 

To  include  all  SiipjtUments. 

Parlnera  : 

H.  FERRIER         F.  BOISSIER 
;                A.  LULLIN            J.  STRAESSLE 

!                                           Telegraphic  AdJrtas: 

"FERULIN.  GENEVA."      ' 

London  CorretponJenh : 

THE  LONDON  JOINT  CITY  AND  MID- 
LAND BANK  Ltd. 
SWISS  BANK  CORPORATION 
BANCA  COMMERCIALE  ITALIANA 
Messrs.  HELBERT  WAGG  &  Co.,  Ltd. 
Messrs.  5.  JAPHET  &  CO.,  Ltd. 
Messrs.  SELIGMAN  BROTHERS 

Aeii)  Yorf^  Correspondents : 

NATIONAL  CITY  BANK  of  NEW  YORK 
IRVING  NATIONAL  BANK 
Messrs.  A.  ISELIN  &  CO. 
Messrs.  HALLGARTEN  &  CO. 

THH   rUBLlSMKK 

51    CANNON     STREET. 

LONDON,     EC.  4. 

) 

1                     All  kinds  of  Banking  Business  transacted. 
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IMPERIAL  OTTOMAN  BANK. 

Central  Office:  Constantinople. 
London  Office:   26  Tlirogmorton  Street,  E.C.  2. 
Capital— 

Authorised  and  I.tsited,  500,000  Shares  of  £20  each   £10,000,000 
Paid  up,  £10  per  Share C,000,000 

The  Imperial  Ottoman  Bank  was  established  in  1863 
to  discharge  the  functions  of  a  national  Bank.  It 
received  the  exclusive  right  of  not«  issue,  was  en- 
trusted with  the  management  of  the  national  debt, 
and  acts  generally  as  banker  to  the  Government  and 
Treasury  Paymaster-General.  In  addition  to  its  head 
office  in  Constantinople,  agencies  in  London  and  Paris, 
and  offices  in  Manchester  and  Marseilles,  the  Bank 
carries  on  business  through  branches  in  Greece,  Syi'ia, 
Cyprus,  Palestine,  Egypt,  Mesopotamia,  and  Tunis. 
The  Syrian  branches  were,  however,  ceded  last  year 
to  a  subsidiary,  the  Banque  de  Syrie.  Despite  its 
close  association  with  Turkey  and  the  Turkish  Govern- 
ment, the  Bank  has  always  been  a  Franco-British 
concern,  and  from  1914  to  1918  its  business  was 
carried  on  in  England  by  licence  from  the  Home  Office. 
The  War  and  its  aftermath  entailed  very  serious  con- 
sequences for  the  Bank,  but  1920  clu'onieled  a  great 
revival  of  banking  activity,  in  the  face  of  political 
and  economic  difficulties  of  no  mean  oi'der.  The  non- 
ratification  of  the  Treaty-  of  Sevres,  the  Kemalist 
rising,  and  the  almost  constant  state  of  war  with 
Greeks  and  other  opponents,  operated  as  a  check  to 
business,  wliile  conditions  in  Eussia  and  Caucasia 
impeded  the  revival  of  the  once  active  Black  Sea  trade. 
On  the  top  of  these  difficulties  the  fluctuations  in  the 
foreign  value  of  the' piastre  between  382  to  the  £  in 
January  1920  and  606  in  December  reacted  to  the 
detriment  of  foreign  business,  in  which  the  Bank  is 
largely  interest-ed. 

In  the  preparation  of  the  balance  sheet  the  assets 
and  liabilities  in  foreign  currency  are  converted  into 
sterling  at  the  rates  ruling  on  December  31.     Owing 


principally  to  the  franc  having  faUen  from  forty-one 
to  the  £  on  December  31,  1919,  to  sixty  on  Decem- 
ber 31,  1920,  there  is  a  difference  on  convei'sion  in 
the  balanc-e  sheet  of  £702,569,  which  has  been  reduced 
to  £191,108,  however,  by  the  application  of  the  credit 
balance  of  the  profit  and  loss  account.  The  last  divi- 
dend announcement  was  for  1913,  and  no  profit  and 
loss  account  had  since  been  published  until  the  current 
one  was  issued.  Particulars  of  the  statements  since 
1910  are  given  in  our  table. 

On  the  assets  side  of  the  balance  sheet,  cash  in 
hand  was  reduced  to  £7.6  million  on  December  31, 
1920,  against  £11  milhon  on  December  31,  1919. 
Money  at  call  and  short  notice  remained  practically 
unchanged  at  £1.3  million.  Bills  receivable  fell  from 
£6  million  to  £.5  million  on  the  year.  .Advances,  <fcc., 
at  about  £10  million,  display  an  increase  of  about 
seventeen  per  cent.  On  the  liabilities  side,  capital, 
reserve,  and  circulation  maintained  their  previous 
levels,  but  current  accounts,  at  £16.3  million,  and 
bills  payable  at  £1  million,  showed  substantially  lower 
on  the  year,  despite  the  heavier  accommodation 
granted.  The  lower  cash  holdings  were,  therefore, 
accompanied  by  a  diminution  in  liabilities  to  the  public. 
The  profits  for  the  year  amounted  to  £30-5,056,  and, 
with  the  balance  of  .£206,401  brought  forward,  were 
applied  in  the  reduction  of  the  loss  on  conversion.  In 
respect  of  the  transfer  of  the  Syrian  branches  the  con- 
sideration was  the  allocation  .of  Fr.5,500,000,  in 
Fr.500  shares,  to  the  parent  institution. 

Profits  of  the  Imperial  Ottoman  Bank. 


Bonus  to 

Tear 

Founders  and 

other 

end^d 

Net 

/—Dividend.— > 

Adminis- 

Appro- 

Carried 

Dec.  31 

ProBt. 

Amount. 

Bate. 

trators. 

priations, 

Forward 

£ 

£ 

of 

10 

£ 

£ 

£ 

1920     . 

.     305,0-56 

— 

Nil 

— 

611,461» 

— 

1913      . 

.     362,067 

350,000 

7 

11,207 

— 

23,260 

1012      . 

.     361,223 

350,000 

7 

11,122 

— 

22,400 

1911      . 

.     472,220 

450,000 

9 

22,222 

— 

22  299 

i9in 

..     475,211 

450,000 

9 

22,521 

— 

22,301 

*  Being  year's  profit,  with  profit  balance  of  £206,405  from  1919,  applied  to 
reduction  of  difEerence  on  conversion. 


Liabilities  and  Assets  of  The  Imperial  Ottoman  Bank,' 


LIABILITIES. 

Capital 
Paid  up. 
Deo.  31                £ 

Statutory 

Reserve, 

£ 

Pfiiil-up  Capital 
^and  Reserve.-^ 

Deposits 
Notes  In             for  Piied  Terms 
^-Circulation.-^  ..-(Turkey  cSt  Egypt;. 
£          %•                £         %• 

Current 
Accounts  of                        Bills 
-^  ^Sundries.-^            ^Payable.-^ 
£          %•             «         %• 

Profit           Total 
^Balanoe.-^  Liabilities, 
£      %•            £ 

1920c... 

6,000,000 

l,L'o(),000 

6,2.50,000     23-3 

2,442,675    9-1 

240,366      -9 

16,342, 

6S1    6f0          1,013,063 

3-8 

511,401      1-9 

26,806,240 

1919J... 

6,000,000 

1,260,000 

6,260,000    JO'S 

2,443,065    7-9 

204.739      -8 

19,611, 

i09    63-2         2,175,-.'82 

7-1 

206,405      -7 

3U,S6il.4S9 

1918t... 

5.000.000 

1,250,000 

6,250.000   24-3 

2,489.179    9'6 

204,178     '8 

16,326.169    63-4            496.286 

1'9 

—         — 

25,761.801 

1913  ... 

6,000,000 

1,250.000 

6,250,000  26-0 

1,069,241    4-4 

1,222,097  5-0 

13,462,122   BS-7          1,766,767 

7-3 

384,467   1-6 

24,143,684 

1912  ... 

5,000,000 

1,250,000 

6,260,000   29-0 

1,116,755     6-1 

1,152,887    5-4 

10,935,643    60-S         1,703,248 

7-9 

383,622    1-S 

21,642,066 

ASSETS. 

Dee.  31 

Cash  In  Hand 

at  Oonstantinople 

^and  at  Branches. -^ 

Loans  at  Call  and 
^at  Short  Notice.-^ 

^luvastmonta.-.^ 

^BlUs  Recal Table. -^ 
f           %• 

^Advances,  &o.^ 

Bank 
/—Premises,  &c-.v 
«            %• 

Total 
Assets. 
£ 

1920c 

7,596,697      28-J 

1,324,182        4-9 

2,138,635        8-0 

4,968,3106 

18-S 

10,335,795}     38-6 

443 

730        1-7 

26,806,2  l:i 

1919; 

..       11,141.037      36-1 

l,lil6.6S6        3-9 

3,li92,S97      12-0 

6,1P2,2376 

20'1 

8,-J:;4,413J      26-6 

404 

270        1-3 

30.8r,l).4>9 

l»18t 

8,671,951      33-7 

789,121        3-0 

6,746.603a  26-2 

496.829 

1-9 

8,727,665J      33*9 

329,732        1-3 

26,761.801 

1913 

4,327,606      17-9 

2,006,906        8-3 

2,881,979     12'0 

4,223,213 

17-S 

10,392,239         43-0 

311,741        1-3 

24,143,684 

1919 

6,256,959      24-4 

1,346,883        S-3 

3,316,670      16-4 

2,690,292 

12-5 

8,633,931        40-0 

297,417        1-4 

21,642.056 

•  Per  cent,  of  Total  Liabilities  or  Assets.  t  From  first  re+iort  issued  since  oiitbrenkof  "War.    Conversion  into   sterling  efl'ect-ed  at  rates  ruling:  on 

December  31,  1918 — viz.,  26  francs  and  40u  piastres  Turkisb,  respectively,  to  the  pound.  Resultiiiff  difEerence  (for  which  provision  exists)  included  in 
"Current  accounts  of  sundries."  J  Including  (1918)  £7,237,601,  (1919;  £5,r.02. 7  i:'6,  and  (1920)  £6,42?,88S  current  accounts  of  sundries.  fi  Conversion 
into  sterling  effecteJ  at  nites  ruling  on  December  31,  1919— viz.,  41  francs  and  370  Turfci-^h  pi:isiies  respectivelv  to  the  pound.  (o>  Includes  £3,509,492 

Britisn   and  French   Treasury  bills.  (&)  Includes  (19H')  £-1,306, 001  and  (1920)  £3,666,288  British  Treasury  bills  and  Bous  de  la  Defense  Natiouale. 

(c)  Conversion  of  fund?  employed  in  francs  effected  at  rate  ruling  on  December  31,  1920 — GO  francs  to  the  pound.*  Balance  of  difEerence  on  conversion  from 
previous  year's  rate  (£702,569)  included  under  "  Advances,  &c." 


MISCELLANEOUS    EUROPEAN    BANKS. 


ANGLO-POLISH  BANK,  LIMITED. 

Office  :  Krak-Przedmiesce  47-49,  Warsaw. 
Capital — 

Authorised P.Mk.s.  50,000,000 

Paid  up      25,000,000 

The  Anglo-Polish  Bank  commenced  business  in 
February  1920  in  Warsaw  as  the  Bank  Depozytowy, 
with  a  capital  of  P.M.  5,000,000.  -\s  a  result  of  joint 
action  by  the  British  Overseas  Bank,  Limited,  with 
the  old-established  private  banking  house  of  Messrs. 
A.  Peretz  and  Company,  the  title  was  almost  imme- 
diately changed  to  that  of  the  Anglo-Polish  Bank, 
Limited,  the  capital  Feing  raised  at  the  same  time  to 


P.M.  25,000,000.  At  the  first  annual  meeting  held  in 
August  last  the  ordinai-y  capital  was  further  increased 
to  P.M.  50,000,000  owing  to  the  rapid  growth  in 
business,  deposits  being  P.M.  220,000,000.  It  is 
stated  in  the  report  that  the  Bank  of  United  Lands 
of  Poland  was  to  take  up  the  greater  part  of  the  new 
issue.  '  ^ 

The  inroads  made  on  the  Bank's  staff  by  the  mobili- 
sation needs  of  the  army,  the  Soviet  invasion,  the 
great  alteration  in  industrial  conditions  under  tho  new 
regime,  and,  above  all,  the  severe  fluctuation  in  prices, 
rendered  credit  transactions  a  matter  of  great  difficulty. 
In  August    of    last    year    the  Bank  had  to  evacuate 
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Warsaw.  The  alarming  situation  at  this  time  neces- 
sitated a  moratorium,  of  wliich  the  Anglo-Pohsh  Bank 
took,  however,  no  advantage. 

Jn  tho  period  February  11  to  December  31,  1920, 
ii  uet  profit  was  realised  of  P.M.  7,-34.3,776,  out  of 
wliich  a  dividend  of  ten  per  cent,  was  paid  to  share- 
holders and  P.M.  2,007,189  devoted  to  reserve.  After 
sundry  allocations  of  P.M.  2,150,000,  a  balaccG  of 
P.M.  86,587  remains  to  be  canied  foi-ward. 


TJabilities  and  Assets  of 


LIABILITIES, 


PaiJ-up  capital 
Investment  reserve 
Current  accounts 
Due  to  correspondents 

Bills,  payable     

Jtill^,  &c.,  tor  collection 

Other  liabilities 

rrolit  balance 


Dec.  31, 1020 
Polish 
Marks. 
25,000,000 
1(10,106 
10,158,563 
36,192,427 
4,760  276 
68,545,096 
2,787.357 
7,343,776 


Total  Liabilities 


..  155,177,600 


the    Anrjlo-Polish  /Ian!:. 

ASSETS, 

Dec.  31, 1920 
Polish 
Marks 
3,670,180 
20,399,803 
1,780,444 


Ca-sh  iu  hand 

Balance  at  State  Bank... 
Do.  at  P.O.  Savings  Bank 
Coin  and  foreign  cur- 
rency 
Due  by  correspondents... 
Bills  purchased 

Investments       

Bills,  &c.,  for  collection 
Office  furniture 

Total  Assets  ... 


1,977,183 
20,337,309 
17,588,561 

8,915,554 

08,645,096 

63,350 

155,177,600 


BANK  OF  DENMARK. 
(NATIONALBANKEN    I    KJOBENHAVN.) 

Head  Office:    Copenhagen. 
Capital— 

/Subscribed  and  Paid  up,  in  Shares  of 

Kr.  2,000,  Kr.  1,000  and  Kr.  200        I\j-oner  27,000,000 

The  original  Danish  Government  Charter  authorising 
a  note  issue  monopoly  was  granted  to  a  private  bank 
in  1736.  The  right  of  issue  being  abused,  a  period  of 
inconvertibility  ensued  from  1757  to  1845.  In  1773 
the  State  took  over  the  Bank,  but  failed  to  restore 
stability.  The  institution  was  declared  bankrupt  in 
1813,  and  a  new  State  undertaking,  the  Eigsbank,  was 
organised.  Five  j^ears  later  a  private  institution,  the 
National  Bank,  was  created. to  take  the  place  of  the 
Rigsbank,  and  in  1845  specie  payments  were  resumed. 
Tlie  gold  standard  was  adopted  in  1873. 

The  prosperity  which  the  War  brought  to  Scandi- 
navian countries  leflected  itself  in  a  substantial  in- 
crease in  the  balance-sheet  figures  of  the  National 
Bank  of  Denmark.  It  is  to  be  noted  that  the  cash 
position  was  maintained  in  the.shape  of  increasing  gold 
reserves  throughout  the  last  eight  years.  The  out- 
standing feature  of  the  balance  sheet  of  July  31  last, 
as  compared  with  that  of  the  preceding  July,  is  a 
reduction  from  199  to  124  million  kroner  in  the  asset 
of  home  and  foreign  bills  held,  accompanied  by  an 
increase  from  50  to  75  millions  in  loans  and  advances. 
The  movement  may  be  taken  as  an  indication  of  the 
less  favourable  conditions  prevailing  during  the  year. 
(!old  and  silver  holdings  at  231  million  kroner  were 
about  a  million  stronger,  but  balances  at  branches  and 
abroad,  at  19  millions,  were  about  IS  millions  lower 
on  tjie  year.  Among  the  liabilities,  notes  in  circula- 
tion, at  481  millions,  compared  with  541  millions  in 
the  previous  July.  Net  profits  tor  the  twelve  months 
ended  July  31  last  amounted  to  Kr.   11,296,064,   an 


increase  of  nearly  a  million  on  the  preceding  figure. 
The  State  proportion  absorbed  Kr.  2,964,814,  the 
dividend  Kr.  2,700,000  and  the  reserve  fund 
Kr.  5,631,250.  The  rate  of  dividend  was  ten  per 
cent., -as  in  the  previous  j'ear,  and  compares  witli 
eight  per  cent,  for  each  of  the  years  1915-19. 


Year  to 
July  31 

1921  ... 
1920.. 
1919  ., 
1918  . 
1917  . 
1916  .. 
1915  . 
1914 


Eesetve 
^DiTidend.-^  Funl, 
Amount    Rate.       itc. 


Profits  of  the  Nationalbankcn  I  Kjobenhavn  (Panic  of 
Dill  malic). 

Proportion 
Oroes  Net  Due  to 

Profit      Ezpenaes.     ProQt.      the  State, 
Kr  Kr.  Kr.  Kr. 

..24,733,632  13,137,668  11,296,0612,964,814 
.  21.f42,435  U.40<.6')6  10,433,739  2,644,883 
..  17,200,764     6,022.385  12,177,379  3,059,121 
5.705,833     9,130,463  2,754,381 
9,221. :i99  2,780,700 
3,305.163      951.851 
3,271,886      943,947 
3,222,933      963,233 

Position  of  the  National baiiL-en  I  Kjobenhavn  (Bank  of 
Denmark). 
Oct.  31, 

1'.21. 

Kroner. 

27,'i"0,il00 

lO.S'iO.OUO 

493,.18  ',000 

2,'.i20,00O 

102,7'4,U00 

48,:;  23,000 


13.694.499 
8.784.028 
6,073,867 
5,463.364 


4,472,500 
6,478,866 
2,801,982 
2,229,432 


Kr, 
2,700,000 
2,700,000 
2,160,000 
2,160,000 
2,160,000 
3,160,000 
2,160,000 
1.890,000 


%  Kr. 

10  5,631,250 
10  6,0i8,851 
8  0,958,766 
8  4,216,080 
8  4,231,300 
8  193.:<11 
8  107,938 
7       369,699 


LIABILITIES. 


Capital 

Reserve  funds 
Notes  in  circulation 
Deposits... 
Current  accounts 
flliscellaneous     ... 
Protit  balance    ... 


Jnly  31, 

1920. 

Kroner. 

27,000,000 

10,257,000 

641,1'.12,U00 

3,062,000 

45,440,000 

73,718,000 

10,434,000 


July  31, 

1914. 

Kroner. 

37,000,000 

8,206,000 

166,473,000 

3,660,000 

20,385,000 

612,000 

3,223,000 


Total  LlabiUlics 

ASSETS. 

Oash  in  liaod 
Investments 

Bills         

Loans  and  advances 
Correspondents  ... 
Miscellaneous     ... 
Bank  premises  ... 

Total  Assets 


685.087,000        711,103,090         219,459,000 


231,685,000 
46,386,000 

150,;90,000 
03,314.000 
18,'.)i'9.00O 

17O,2,M,000 
3,758,000 


230,420,000 
61,544,000 

198,717,000 
4'.i,BO4,0O0 
36.810,000 

141,008.000 
3,000,000 


79,943,000 
11,723,000 
00,910,000 
41,164,000 
14,139,000 
3,818,000 
1,772,000 


685,087,000        711,103,000         219,459,000 


BANK  OF  ROUMANIA,  LIMITED. 

Head  Office:    17  Tokenhouse  Yard,   London,  E,C.  2. 

Capital — ■ 

Paid  up,  50,000  Shares  of  £6  each    ...         ...       £300,000 

Originally  founded  under  Eoumanian  law  in  1866, 
this  Bank  was  reconstituted  in  1869  with  a  thirty-five 
years'  concession.  The  expiiy  of  this  concession  in 
1903  brought  about  the  registration  of  the  Bank  under 
its  present  title  as  an  English  company.  Operations 
dm-ing  the  War  were  partially  inteiTupted  by  the 
German  occupation  of  Bucarest,  and  by  the  devasta- 
tion consequent  on  the  fierce  fighting  that  took  place 
in  Eoumania.  During  1920,  however,  considerable 
progress  was  made  towards  the  re-establishment  of 
normalcy  in  the  country,  and  this  is  reflected  in  the 
balance  sheet,  which  we  summarise  in  the  accompany- 
ing table.  The  accounts  in  lei  from  Bucarest  are 
calculated  for  balance  sheet  purposes  at  25  lei  to 
the  £.  The  difference  between  this  rate  and  the  rate 
ruling  on  Decemlx>r  31  last— 280  to  the'  £— is,  how- 
ever, more  than  covered  by  the  reserve  accounts  (old 
and  new).  £200.360,  and  "the  contingency  account, 
,€13,231.  The  eash  held  in  the  Roumanian  capital  is 
returned  at  £7,875,269  nominal.  The  total  assets, 
which  expanded  in  a.  striking  manner  between  1918 


Liabilities  and  Assets  of  The  Nationalhanken  i  KMenhavn  {Bank 

o/  Denmarlc) 

LIABILITIES. 

Capital 

Reserve 

ToUl  OaplUl               Notes  in 

Current 

Ulsce 

• 

Profit 

ToUl 

loly  31 

Paid  op. 

Fundi. 

^and  Reserre.^      ,-Olroulatlon.-^ 

^Deposlte.^ 

^Accounts.—, 

, laneous. , 

^Balanc«.^ 

LlablUtles. 

Kroner. 

Kroner. 

Kroner. 

%•         Kroner.          ^^ 

Kroner.      %• 

Kroner.       %• 

Kroner. 

%• 

Kroner, 

%• 

Kroner. 

1921... 

27,000,000 

10,73:1,191 

37,733,191 

5-9     ■1S1,6«0,9;I5     75-0 

2,912,700       -4 

7i,c;!<,2;3  11-6 

:;4,2  .i.-.i:; 

5-3 

ii,2'.iiv:i6( 

18 

612,45'.',52B 

19S0... 

S7.000.000 

10,367.150 

37.357,150 

6-2     841.191,842     76-1 

3,061,971       -4 

46,440,669     8*4 

7.'l, 717,62; 

10-4 

10.433.739 

V5 

711,102,998 

1919... 

27,000,000 

9,282,626 

36,283,626 

8-9     428,661,524     70-3 

3,176,831       -5 

114,926,705  19-0 

14,107,25:1 

2-3 

12,177,879 

2-0 

609,221,817 

1918... 

27,000.000 

8,864,652 

35,864,<152 

7-0     365,331,893    7|-0 

3,267.177       '6 

84,724,413    16*5 

15,943,793 

3'1 

9,130,463 

1-8 

514,266,401 

1»17... 

»7,000.000 

8,443.603 

35,442,603 

7-7     297,731,949    6S-0 

3, .509.943       -7 

101,937,243    22*3 

10.665,760 

2-3 

9,321,999 

2-0 

468,449,491 

1916... 

37,000,000 

8,320,144 

35,320,144 

8-7     345,013,124    80*5 

3,553,000       '9 

115,501.428    28'5 

2,321,693 

•6 

3,305,103 

•8 

405.014.543 

1915... 

37.000,000 

8,197,950 

36,197,950 

12-5     204,336,210   74-3 

3.669,145     1-3 

26.823,095     9-8 

3,278,333 

•» 

3,371,885 

1-2 

376,465,668 

1914... 

27,000.000 

8,305,760 

36,305,760 

14-»     160,679,936    68-1 

3,660,635     1-e 

33,623,364  13*8 

602,676 

•2 

3,333,931 

1-4 

336,894,181 

ASSETS.    OubloHand 

OoiT«spondent« 

and  a 

t 

Invest- 

Loans  and 

and 

Mboel- 

Bank 

Total 

7aly  31 

. Bankers.^ > 

^ 

— mente. , 

, BilU. ,         r— 

-Advances. , 

^Bronches.^ 

^Pr«misea.^ 

Aweta. 

Kroner. 

%• 

Kroner.      %• 

Kroner.       %• 

Kroner.         %• 

Kroner.      %• 

Kroner. 

«. 

Kroner. 

^. 

Krtuier. 

1921     .. 

231,260,209 

36-0 

50 

icn.oio    7'8 

121,01.-., I,>i:i     19-3     7i 

',i2S,io:i     1V7 

IS, 74(1, 779       2'»  140.31 1.261 

11 '8 

,';,0'Vl,000 

'5 

6I2,4.V.<,525 

1930     ... 

j:)0,4 19,804 

32-4 

61.643,771     7-2 

198,716,983     28-0       49,604,174        7'0 

36,809,788      5-2 

141,003,473 

19-8 

8,000.000 

•4 

711,103,998 

1919     ... 

190,203,699 

31-2 

48,337,320     8-0 

81,240,433      13-3       30,621,039        6-0 

43,664,383        7-2  212,366,044 

34-8 

3,000,000 

•S 

609,331,817 

1918     ... 

193.191.931 

37-4 

39,748,9VJ     5-7 

50.341.191        9-8       19.184.633       S'S 

63,983,533    12-$ 

166,157,363 

30-3 

3,750,000 

•5 

614,3  65,401 

1917     ... 

196.633,118 

43-0 

39,606.000     8-6 

26,230,373        S'S       18,991,676        4*1 

79,871,234      17-4 

96,681,677 

20-9 

3,446.413 

•5 

458.449,491 

1916     ... 

165.366,879 

40-8 

36,360,093     9-0 

44,085.111      10-9       35 

,031,336        8-2 

69,914,873     14-8 

71,859,113 

17-7 

2,347,673 

•• 

406.014.648 

1915     ... 

113,443,318 

40-S 

38,676.633  10-4 

19,931,639      7-2       15,373,614        5-6 

66,137,108    14-0 

31,323,139 

11-4 

1,670,637 

•• 

276,455.668 

1914     ... 

86,487,866 

SS-7 

11,688,620     4-9 

46,829,463     IS'*       35,876,909      16-2 

50,614,931    21'4 

3,184,881 

IJ 

1,411,611 

335,894,181 

•  Per  vent,  of  Total  Liabilities  or  AsseU. 
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Liabilities  and  Assets  of  The  Bank  of    Roumania,  Limited. 


Capital 
Paia  op. 
Dec.  31     £ 


Reserve 

Fund. 

C 


-LIABILITIES. — 

Total  Capital 
r-and  Eeserve.^s 
/o 


-ASSETS. 


1920.. .300,000        200,360 


£ 

600,360 


4-4 


Current  A.ccouut3, 

.^Deposits,  &c.-^ 

£  %• 

441,026    \ 

10,319,7C6a; 

9,206,889 
2,421,694 
1,906,772 
1,937,160 
1,207,166 


Undivided 
.-Profits-^ 
£  %• 


Cash  In  Hand 
^&  at  Oall.-^ 

£  %• 


-Investments, 
£ 


Current  Accounts, 
^Advances,  &c.^ 


94.4  140,983t  1-2  i^s^pfita]  *'■*    «3.'88t 


94-8 
81-4 
79-2 
80-2 
71-7 


53,339     1-8 


1919. ..300.000         200.360         60D,:<60  6'2 

1918. ..300,000  200,360  600,360  16'8 
1916  ...300,000  200,369  500,369  20-8 
1914...300,000  177.834  477.834  19-8 
1913...300,O00         175,662         475,682         28'3 

•  Vft  (•«>ut.  o(  Total  Tjiabllitlpe  or  Assets, 
t  Contingency,  Profit  and  Loss,  and  Adjustment  Accounts. 

and    1919,     rose     again    last    year,     the    figiu'e     of 
£11,402,135  being  reached. 

After  the  deduction  of  a  dividend  of  five  per  cent., 
less  tax,  paid  in  December  last,  and  providing  for 
income  tax,  bad  debts,  &c.,  writing  down  holdings 
of  British  Government  securities  to  market  value,  and 
placing  £2,000  to  pension  iund,  there  remained  a 
profit  balance  of  £13,231,  which,  in  view  of  the  un- 
satisfactory state  of  the  exchanges,  was  constituted 
the  nucleus  of  a  contingency  account. 

Profits  of  the  Bank  of  Roumania. 


6.921,619 

1,718,376 

1,006,697 

797,428 

197,213 


7r3 

67-7 
41-8 
330 
1f7 


434,067t 

123,842 

6,305 

16,326 

21,167 


%• 
4-2 

4-6 

4-2 

•3 

■6 

1-3 


£ 
213,771    1 
2,746,834a  ] 

2,351,873 

1,133,076+ 
1,394,129 
1,602,230 
1,464,467 


25-9 
24-2 
38-1 
67-9 
66-4 
87-0 


Total  Lia- 
bilities &  Assets, 
£ 
11,402,135 

9,707,249 
2,975,293 
2,407,131 
2,414,984 
1,682,827 


To  Reserve, 

ar  ended 

Net 

^Div.dei'd.-.^ 

Depm., 

Dec.  31 

Profit. 

Amt. 

Bate. 

&o. 

£ 

£ 

% 

£ 

1920 

28,231 

15,000§ 

5{ 

13,231 

1919 

2,'i73 

— 

Nil 

2,673 

1918    ... 

...  1 

1917 

63,339t 

— 

Nil 

63,339 

1916 

" 

1915 

...       27,625 

20,000 

6i' 

7,626 

1914 

...       17,171 

15,000 

5» 

2,171 

1913 

...       28.070 

26,000 

8J« 

3,070 

•  Free  of 

income  tax. 

t  Three 

years. 

X  Subject  to  tax. 

§  Including  deducted  tax. 

BANQUE  FRANCO-SERBE. 

Head  Office:  ]6  Eue  Le  Peletier,  Paris. 

London  Office:  30  Coleman  Sti-eet,  E.G.  2. 
Capital : — 

Subscribed  avd  Paid  up       ..  ..         Frs.  20,000,000 

The  Banque  Franco-Serbe,  winch  was  established  in 
1910,  has  its  head  oifice  in  Paris  and  its  general  direc- 
tion in  Belgrade.  There  are  also  branches  or  agencies 
in  London,  Zagreb  (Agi-ani),  Skoplye  (Uskub),  Bitolj 
(Monastir),  and  Salonika.  The  continuity  of  its 
operations  was  naturally  disturbed  by  the  War,  and 
no  balance  sheet  was  presented  for  the  years  1915  to 
1918.  Since  the  Armistice  the  Bank  has  thrown  itself 
wholeheartedly  into  the  development  of  the  new  king- 
dom of  the  Serbs,  Croats,  and  Slovenes.  During 
1920  property  was  purchased  along  the  banks  of  the 
Save  and  Danube  for  the  erection  of  large  general 
stores,  and  additional  assistance  was  given  to  the 
Society  Franco-Serbe  d'Elntei-prises  Industrielles  et 
de  Travaux  Publics,  to  the  Societe  des  Cimenteries  et 
Charbonnages  Franco-Serbe,  and  to  the  Compagnie 
Commerciale  d'Orient. 

The  Bank  has  suffered  substantial  loss  owing  to 
the  manner  of  settling  pre,- War  accounts  in  Serbia, 
outstanding  loans  in  dinars  and  francs  being  repaid  at 
the  average  rate  of  exchange  ruling  from  April  to  July 
1914.  The  net  profit  for  1920,  after  the  usual  provi- 
sions and  making  an  allocation  to  legal  resen-e,  in 
accordance  with  the  requirements  of  Serbian  law, 
amounted  to  1,499,314  francs,  which,  after  deducting 
five  per  cent,  for  the  French  legal  reserve,  stands  at 
1,424,349  francs,  making  with  the  balance  brought 
in  a  total  of  2,427,606  francs.  Owing  to  the  uncer- 
tainty surrounding  the  liquidation  of  debts  affected  by 
the  moratorium,  no  dividend  is  paid  in  respect  of  the 
year.  After  setting  aside  a  sum  of  li  million  francs 
to  extra  reserve,  the  balance  of  927,606  francs  is 
carried  forward. 


t  Inc'utlinp  British  Trpapury  Bill?. 
(o)  Accounts  in  lei  from  Bucarest,  converted  at  25  lei  to  the  £. 

Liabilities  and  Assets  of  the  Banque  Franco-Serbe. 


LIABILITIES. 

Paid-up  capital         

Reserve  funds 

Current  accounts       

Bills  and  coupoiis  payable  ... 
other  liabilities 
Profit  balance 

Total  Liabilities 

ASSETS. 

Cash  and  banks         

Bills  receivable  

Investments  and  participations 
Loans,  advances  and  current  accounts 

Premises,  &c.  

Other  assets 

Total  Assets 


Jan.  1, 

1921 

Frs. 

20,000,000 

3,499,346 

96.244,222 

10,709,029 

42,648,942 

927,606 

174,029,145 


45,298,648 
8,292,029 
8,97S,6S4 

72,169,770 
3,767,361 

38,522,763 

174,029,145 


Jan.  1, 

1920 

Frs. 

14  000,000 

1,802,273 

61,566,979 

5,921,774 

36,658,941 

1,003,267 

120,953,224 


14,363,708 
1^,833,465 

9,322,640 
64,787,293 

1,994,599 
24,651.519 

120,953,224 


KANSALLIS-OSAKE-PANKKI. 

Head  Office:    Helsingfors,   Finland. 
Capital — 

Subscribed  and  Paid  up      F.Mks.l50,0C0,000 

The  Kansallis-Osake-Paukki  was  established  in  1889 
at  Helsingfors,  its  primary  object  being  the  promotion 
of  the  economic  interests  of  the  Finnish  population 
and  the  development  of  the  hitherto  untapped  re- 
souixes  of  the  country.  Its  aim  was  thus  a  national 
one,  and  its  capital  of  2|  million  Finnish  marks,  sub- 
scribed chiefly  in  small  amounts,  was  a  considerable 
sum  for  the  period.  By  1900  deposits  had  risen  to 
F.Mks.63, 775,000,  and  on  December  31,  1913,  the 
total  was  F.Mks.  182,877,000.  The  War  at  first 
paralysed  business  operations,  but  by  taking  advan- 
tage of  every  new  opening  the  Bank  developed  at  an 
even  faster  rate  than  previously.  The  capital  was 
further  increased  by  new  issues  of  shares  and  now 
amounts  to  F.Mks.  150  million,  and  by  July  31  last 
the  reserve  fund  had  risen  to  F.Mks. 92, 407, 698.  On 
December  31,  1920 — the  end  of  the  last  financial  year 
— the  deposits  of  the  general  public  exceeded 
F.Mks. 887  million,  while  inland  loans  amounted  to 
F.Mks.1,306  million.  Cash  at  F.Mks. 36,608,580 
and  investments  at  F.Mks. 46, 374, 644  showed  consider- 
able reductions  from  the  figures  of  the  previous  year, 
but  by  the  end  of  July  the  former  had  again  risen  to 
F.Mks. 40, 785, 171,  though  the  total  of  the  two  items 
showed  little  change.  The  Bank  continues  to  extend 
its  sphere  of  operations  and  has  now  123  branch 
offices  scattered  throughout  Finland  at  the  most 
important  business  centres. 

Liabilities  and  Assets  of   the  KansaUia-Osake-Pankki. 


LIABILITIES. 

Capital 
Reserve   funds 


Julv31,  1921  Dec.  31,  11120  Dec.  31,  1919 

F.  MKs.              F.Mks.  F.Mks. 

160,01111,0(10  150  000  0"0  90,1100,000 

92,-107,i.93  87.5Si.421  64,212,065 


Total       

212,J0(.6!18 

237,581,421 

144,212,065 

Deposits,  current  accounts 

.&c 

.  I,0i3,;  8-,2iS) 

93..i34  312 

947,567,614 

Foreign  correspondents 

236.C24,6i9 

192.6  .r,46? 

132,164,287 

Other  liabilities 

164,39:!,73.6 

1   69,748  437 
1    24.33x  787 

,446,675,424 

64,422,064 

Profit  balance 

16,116,028 

Total  Liabilities... 

1,676,808,342 

1,304,471,958 

ASSETS. 

Cash     

40.736,171 

36,6' s,;  81 

44,465,624 

Investments 

42  111(1.369 

4t,,:>74  644 

62,681,617 

Foreign  correspondents 

49,261,549 

3U.27-  6.8 

4(i,104,CGl 

Loans,  bills,  &c. 
Foreign  bills 

) 

1,503,314.793 

],306,J.i4,2jO 
1,I20,.)31 

1,109,760,433 
04,247 

Sundry  assets 

26,S39,.'>I4 

31, 94.,. 61 

28,466,836 

Bank  premises,  &c 

14.6i'3,()46 
1,676,808,342 

14,116,-190 

12,5126,640 

Total  Assets 

1,446,675,424 

1,304,471,968 
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THE  BANK  OF  TAIWAN,  Ltd. 


(REGISTERED    IN    JAPAN.    IS99.) 


Head  Office    -        -    TAIPEH,  FORMOSA. 


Map  showing  distributinn  of  Branchn  in  Far  Eait, 
Other  Branchts;    NEW    YORK  and  BOMBAY. 


.1,       I       1' 


'       I 


I         I 


III       iZZ 


Capital  Subscribed   - 
Capital  Paid  up 
Reserve  Funds 


Y.  60,000,000.«« 
Y.  45, 000, 000. »« 
Y.  11,080,000. «« 


The  Bank  is  incorporated  by  special  cliarter  of 
the  Lnperial  Japanese  Government,  and  is  authorised 
to  issue  notes  in  Formosa,  being  under  the  special 
supervision  of  the  Government. 

The  Bank  transacts  General  Banking  and  Foreign  Exchange 
Business,  undertakes  Trust  Business,  and  acts  a  Business 
Agents  for  other  Banks. 

Special  facilities  are  available  for  Exchange  Business  on 
Japan,  China,  Dutch  East  Indies,  the  Straits  Settlements, 
India  and  France,  where  the  Bunk  has  special  working 
arrangements  with  Cox  &  Co.  (France),  Ltd. 

Deposits  are  received  for  fixed  periods  on  terms  which  may 
be  ascertained  on  application. 


TOKYO  OFFICE  :  Yeirakucho,  Kohjimachi-Ku,  Tokyo 
LONDON  OFFICE  :  25  Old  Broad  St.,  London,  E.C.  2 


Correspondents  in  every  principal  town  in  the   World. 


THE 


ITSUI    BANK,    LTD. 

TOKYO. 


THE  OLDEST  BANKING   INSTITUTION   IN  JAPAN. 


FOUNDED  IN  1680. 


Capital  Subscribed  ...  Yen  100,000,000.00 

Capital  Paid  up   60,000,000.00 

Reserve  Fund  „     21,600,000.00 

Special  Reserve  Fund       „        6,400,000.00 

HEAD    OFFICE: 

No.  1    SURUGACHO,  TOKYO,  JAPAN. 

BRANCHES. 

PUKAGAWA  (Tokyo),  FUKUOKA,  mRO- 
SHIMA,  KOBE,  KYOTO,  MOJI,  NAGA- 
SAKI, NAGOYA,  OSAKA,  OSAKA  NI8HI 
(Osaka),  OTARU,  SHANGHAI,  SHIMON- 
OSEKI,  WAKAMATSU,  YOKOHAMA. 

FOREIGN    AGENTS. 
LONDON: 

BARCLAYS  BANK  LTD. 
LONDON  .JOINT  CITY  i  MIDLAND 
BANK,  LTD. 

NEW  YORK. : 

THE     NATIONAr,    CIT?    BANK    OF 

NEW  YORK. 
BANKERS  TRUST  COMPANY. 
THE  CHASE  NATIONAL  BANK. 
PARIS : 

COMPTOIR  NATIONAL  D'ESCOMPTE 

DK  PARIS. 
BANyUE  DE  L'UNION   PARISIENNE. 

BOMBAY : 

NATIONAL  BANK  OF  INDIA,  LTD. 


BALANCE      SHEET, 


Dr. 


30th  June,  1921. 


Cr. 


LIABILITIES. 

Yen. 

Capital     100,000,000.00 

Reserve  Fund 20,600,000.00 

Special  Reserve  Fund  ...  6,400000.00 
Pension  and  Provident  Funds  1,187,650.M 
Deposits  (euvrent,  fixed,  &c.)  413,802,177.13 
Foreign  Bills  of  Exchange  sold  705,361.62 
Due  to  Foroi^  Correspon- 
dents (including   Discount)  4,993,971.10 

Liabilities  under  L/C 2,364,462.7V 

Due  to  Local  Banks 1,187,644.0-2 

Dividend  unpaid          4,105.6-1 

Interest  accrued  on  deposits 

not  due '  4,43B.el4.iI 

Rebates  on  Bills  not  due      ...  2,28'<,.502.!).5 

Provisional  Receiiits 769,918.tJO 

Balance  ironi  last  account  ...  1,737,390.-10 

Net  profit  for  the  half-year  ...  4,655,062.13 


665,031,494.15 


ASSETS. 

Capital  unpaid 

Cash  in  hand  and  at  Bank  of 
•Japan 

Money  at  call  and  short  notice 

Japanese  &  Foreign  Govern- 
ment Bonds    

Debentures  and  Stocks 

Foreign  Bills  of  Exchange 
Purchased      

Customers'  Liabilities  under 
L/C  ;ifr  coH(ra  

Due  from  Foreign  Agents 
and  Correspondents 

Loans  and  Discounts 

Due  from  Local  Banks 

Pi'ovisional  Payraent-2 

Bank  Promises  A  Real  Estates 


Ym. 
40,000,000.00 

31,323,405.2-1 
30,100,000.00 

76,088,162.91 
27,422,168.00 

36,083,952.ra 

2,361,462.77 

6,353,696.0; 

310,801,867.0'5 

4i7,9I3.*0 

l,.3il3,914.'*i 

2,741,930.*' 


666,031,494.ii> 


Dr. 


APPROPRIATION    OF    PROFIT. 


Reserve  Fund 

Pension  and  Provident  Funds 

Bonus       

Dividend  to  Shareholders     ... 

Balance  carried    forward   to 

next  half-year  


Y.ii. 

1,000,000.00 
149,000.00 
.187,100.00 

8,000,000.00 

1,756,352.61 


6,29-',452.61 


Net  profit  for  the  half-year  ... 

Balance  brought  forward  from 

last  year         


Cr. 

Trn. 

4,655,063.12 

1,737,390.0 


6,292  462.61 


The  Ban  <  sells  Drafts  and  Telegraphic  Transfers,  buys  ap|»rovecl  Inward  and  Outward  Bills,  grants 
Commercial  Credits,  issues  Travellers'  Letters  of  Credit  available  in  all  important  places  of  the 
World,  and  makes  Collections. 
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FAR    EASTERN    BANKS. 


Thkoughout  the  present  year  conditions  in  Far 
Eastern  countries  have  been  ahnost  everywhere  a 
repHca  of  those  prevaihng  in  1920.  The  falling-off 
in  foreign  trade  and  the  dechne  in  jDrices  caused  a 
general  dulness  in  business,  with  tire  result  that 
failures  were  numerous,  while  enterprises  less  seriously 
affected  suffered,  in  nearly  all  cases,  a  diminution  in 
profits.  The  crisis  was  the  inevitable  outcome  of  the 
period  of  inflation  that  marked  the  War  period.  Over- 
trading was,  perhaps,  more  mai'ked  in  Japan  than  else- 
where, since  the  external  trade  of  the  country  received 
a  tremendous  fillip  during  hostilities,  and  a  correspond- 
ing expansion  was  effected  in  the  means  of  production. 
Between  1913  and  1919  the  value  of  the  annual  exports 
of  merchandise  increased  by  232  per  cent.,  from 
¥.632,000,000  to  Y. 2, 099, 000, 000,  while  imports  in- 
creased by  197  per  cent.,  from  Y. 729,000,000  to 
Y. 2, 173, 000, 000.  These  figures  reflect  the  course  of 
prices,  which  between  April  1919  and  March  1920  rose 
by  59.2  per  cent.,  heavy  speculation  being  an  impor- 
tant contributory  factor.  In  March,  as  the  situation 
was  becoming  uncomfortable  from  the  banking  point 
of  view,  a  restriction  of  credits  was  enforced.  Prices, 
already  on  the  downward  grade,  tumbled  headlong, 
and  the  whole  business  world  was  thrown  into  con- 
fusion. The  Stock  Exchanges  of  Tokio  and  Osaka  and 
the  Silk  Exchange  at  Yokohama  were  closed.  The 
Seventy-Fourth  Bank  of  Yokohama  suspended  pay- 
ment, and  the  Industrial  and  Agricultural  Savings 
Bank  also  closed.  To  avoid  chaos  the  Bank  of  Japan,  1 
tln-ough  a  syndicate  of  banks,  advanced  money  for  the 
delivery  and  liquidation  of  contracts  with  a  view  to 
i-eopening  the  Stock  Exchanges.  Cotton  merchants 
and  cotton-spinners,  sericulturists,  silk  traders,  sliip- 
owners,  and  other  interests  which  were  badly  liit  were 
also  assisted  through  the  Hypothec  Bank  of  Japan, 
the  Industrial  Bank  of  Japan,  and  other  institutions, 
It  is  interesting  to  note  that  in  nearly  all  these  measures 
the  Government,  through  the  official  institution,  took 
the  necessary  initiative,  and  was  ably  seconded  by  the 
private  banks. 

Japanese  trade  is  still  in  the  doldrums,  despite  the 
efforts  to  revive  it,  and  merchandise  exports  for  the 
first  nine  months  of  the  current  year  are  valued  at 
only  Y. 873, 940, 000,  a  decrease  of  no  less  than 
Y.748,630,0f)0,  or  46.2  percent.,  on  the  corresponding 
period  of  1920.  Allowing  for  the  sharp  relapse  in 
prices  in  the  interval,  the  decline  is  not,  however, 
so  great  as  it  appears.  According  to  the  index-number 
of  wholesale  prices  compiled  by  the  Bank  of  Japan, 
the  average  level  of  quotations  m  the  first  eight  months 
of  1921  was  366,  as  compared  with  257  in  the  corre- 
sponding period  of  1920. 

Unsettled  political  conditions  in  Cliina  gave  way 
in  recent  times  to  actual  fighting  between  supporters 
of  the  North  and  South,  and  this  unfavourably  affected 
an  economic  situation  already  full  of  difficulties.  Tlie 
European  and  American  demand  for  the  piK)dncts  of 
the  East,  wliich  had  been  so  insistent  during  the  War 
and  after  the  Armistice,  fell  away  rapidly.  The  Silver 
market  weakened  for  a  variety  of  reasons,  and  China's 
purchasing  power  decreased,  while  India  began 
to  suHer  from  an  adverse  trade  balance.  Eastern 
importers,  who  had  placed  large  orders  under  the  im- 
pression that  the  boom  had  yet  some  time  to  run  and 
that  orders  would  be  only  partially  executed,  found 
themselves  with  large  stocks  which  they  could  not 
move  into  consimiption.  They  turned  to  the  banks 
for  assistance,  and  this  was  forthcoming  so  far  as  was 
consistent  with  the  dictates  of  prudent  banking.  The 
banks  themselves  were  not,  however,  immune  from 
disaster,  as  the  fate  of  the  Banque  Industrielle  de 
Chine  testifies.  Importers  were  hard  put  to  it  to  make 
the  necessary  remittances  abroad  to  cover  their  pur- 
chases, especially  as  the  fall  in  exchange — in  other 
words,  the  lessened  sterling  value  of  the  Hongkong 
dollar,  the  Shanghai  tael,   and  the  Indian  rupee — did 


not,  as  in  normal  times,  bring  about  a  revival  in 
exports,  the  customary.  Western  markets  being  prac- 
tically closed  to  further  receipts  of  goods. 

In  the  Malay  States  and  in  the  Dutch  East  Indies 
the  stagnation  of  the  rubber  industry  has  been  a  source 
of  acute  anxiety  and  even  disaster  to  planting  interests. 
These  interests  have  found  little  to  compensate  them 
in  the  state  of  the  Tea  market,  which,  though  latterly 
showing  distinct  signs  of  a  revival,  has  also  adversely 
affected  Ceylon  and  Indian  producers.  Speculative 
and  genuine  trade  holders  of  sugar  in  Java  were  also 
badly  caught  by  the  collapse  of  the  Sugar  market,  the 
debacle  having  even  more  damaging  effects  on  the 
other  side  of  the  world,  in  Cuba,  where  banks  and 
business  houses  were  toppling  daily. 

The  exchange  dislocation  that  marked  the  early 
period  of  the  trade  depression  in  the  Far  East  is  not 
now  so  pronounced  as  formerly.  On  January  2,  1920, 
the  quotation  for  the  Hongkong  dollar  was  4s.  lOid., 
for  the  Shanghai  tael  7s.  9d.,  and  for  the  indian 
rupee  2s.  4|d.  On  July  2,  1920,  quotations  were 
3s.  8d.,  5s.  ^Id.,  and  Is.  9fd.' respectively,  and  by 
December  31  4s.  1-ftd.,  4s.  OJd.,  and  Is.  5Ud.  were 
reached.  The  quotations  this  week  were  2s.  &Jd., 
3s.  94d.,  and  Is.  4d.  The  price  of  silver,  which  has 
latterly  been  fairly  consistent,  accounts  in  part 
for  the  recent  relatively  small  oscillations  in 
exchange. 

Enough  has  been  said  to  show  that  both  Em'opean 
and  native  bankers  in  the  Far  East  have  had  to  cope 
with  a  very  trying  period  during  1921,  though  their 
burden  has  been  sensibly  lightened  as  compared  with 
last  ye^ar.  The  greater  calls  made  on  banking  re- 
sources and  the  increased  sums  necessary  to  finance 
the  production  and  movement  of  commodities,  as  well 
as  the  greater  risks  which  inevitably  attend  banking 
business  in  a  period  of  trade  stress,  have  induced  quite 
a  number  of  banks  to  increase  their  paid-up  capital. 
Among  the  institutions  which  have  recently  taken 
this  step  we  may  mention  the  Eastern  Bank,  the  Hong- 
kong and  Shanghai  Banking  Corporation,  the  National 
Bank  of  India,  the  Mercantile  Bank  of  India,  the 
Yokohama  Specie  Bank,  the  Bank  of  Chosen,  and  the 
Sumitomo  Bank. 

The  restoration  of  economic  welfare  to  the  East, 
though  dependent  largely  on  world  conditions,  is  in- 
separably connected  with  the  political  resuscitation  of 
Clrina.  The  repudiation  by  the  South  of  the  Peking 
Government  in  the  course  of  last  year  was  followed 
by  a  rapid  rise  to  power,  and  the  equally  rapid  fall, 
of  a  number  of  Governments  in  the  South,  and  by 
trouble  in  Peking  itself.  These  incidents  go  to  show 
that  the  warring  tactions  are  suffering  from  acute 
internal  dissensions,  and  the  possibility  of  setting  tip  a 
strong  central  Government  with  real  authority  over 
the  jjro\'inces  is  still  remote.  Moreover,  China  has 
been  to  a  large 'extent  a  pawn  in  the  international 
game,  and  many  of  the  native  administrators  have  sold 
themselves  openly  or  secretly  to  foreign  interests  wliich 
desire  not  so  much  the  ordeily  political  and  economic 
develojDment  of  the  country  along  approved  lines,  but 
the  snatching  either  of  an  immediate  profit  or  of  some 
concession  or  other  that  may  be  used  as  a  lever  for 
political  purposes.  The  payment  of  the  service  of 
China's  gold  debts  has  been  rendered  more  difficult 
by  the  decline  in  the  external  value  of  Cliinese  cur- 
rencj'  consequent  on  the  fall  in  silver  above  referi-ed 
to,  while  the  expenses  of  the  Peking  Administration 
have  been  increased  by  the  necessity  of  maintaining 
an  army  far  beyond  the  normal  needs  of  the  country. 
Revenues  have  been  curtailed,  as  taxation  has  been 
coming  in  only  slowly  and  fitfully  from  the  pro%'inces. 
To  relieve  the  situation  large  sums  have  been  made 
over  to  the  Government  by  the  bodies  administering 
the  customs  and  salt  revenues.  Notwithstanding  this 
assistance,  default  recently  occurred  on  two  American 
loans. 


December  10,   1921.] 


THE     STATIST. 

INTERNATIONAL     BANKING     SECTION 


1009 


Hongkong  and  Shanghai 
Banking  Corporation. 


CAPITAL,  ALL  PAID  UP    ...         $20,000,000 

SILVER  RESERVE     821,500,000 

STERLING  RESERVE,  held  in  London       ...  £2,500,000 

RESERVE   LIABILITY   OF  PROPRIETORS  *20,000,00() 


Head   Office 

Chief  Manager  : 


-       -    HONGKONG. 

Hon.  Mr.  A.  G.  STEPHEN. 


BRANCHES  AND  AGENCIES: 
Amoy,  Bangkok,  Batavia.  Bombay.  Calcutta,  Canton,  Chefoo, 
Colombo,  Dalny,  Foochow,  Hamburg,  Hankow,  Harbin, 
Hongkew  (Shanghai),  Ipoh,  Johore,  Kobe  (Hiogo),  Kuala 
Lumpur,  London,  Lyons,  Malacca,  Manila,  Nagasaki,  New  York, 
Peking.  Penang,  Rangoon,  Saigon.  San  Francisco,  Shanghai, 
Singapore,  Sourabaya,  Sungei  Patani,  Tientsin,  Tsingtao, 
Vladivostok,  Yloilo,  Yokohama. 


COMMITTEE  IN  LONDON: 
Sir  Charles  Addis,  K.C.M.G.,  Chuirmiin 
Hon.  Cecil  Baring.  C.  A.  Campbell. 

David  Landale.  Sir  George  Sutherland. 

A.  M.  Townsend.  C.  F.  Whigham. 

MANAGERS  IN    LONDON  : 
SIR  N.  J.  STABB.  O.B.E.  H.  D.  C.  JONES. 

Sub-Manager,  John  MacLennan.         Accountant,  A,  Moncui 


9    GRACECHURCH    STREET, 
LONDON.  E.G.  3. 


THE  DAI-ICHI GINKO,  Limited 

(FORMERLY  THE   FIRST  NATIONAL  BANK.) 

Established    1873. 


SUBSCRIBED  CAPITAL 
PAID-UP  CAPITAL  - 
RESERVE  FUND       - 


Yen  50,000,000.00 
Yen  29,525,000.00 
Yen  29,500,000.00 


Y.  SASAKI,  President. 
K.  ISHII,   Managing  Director. 
Y.  NOGUCHI,  Managing  Director. 
S.  SUGITA,  Managing  Director. 


London  and  New  York  Bankers: 


LONDON. 

London  County  Westminster  & 
Parr's  Dank,  Ltd. 

The  London  joint  City  &  Mid- 
land Bank,  Ltd. 

The  Yokohama  Specie  Bank, Ltd. 


NEW  YORK. 

The  National  City  Bank  of  New- 
York. 

The  National  Bank  of  Commerce 
in  New  York. 

The  Y'okohama  Specie  Bank.Ldl. 


Correspondent* : 

The  Bank,  in  addition  to  its  own  Branches,  has  numerous  Agencies  or 
Correspondents  in  the  principal  Citics.md  Towns  at  Home  and  Al>road. 


Head  Office: 
No.l  KABUTO-CHO,NIHONBASHI-KU,  TOKYO, 

T.  .\KASH1,  Manager. 

City  Branches: 

Isecho,    Shin-Osakacho,  Fukagawa,  Marunouchi. 
Home  Branches  : 

Y'okohama,  Nagoya,  Yokkaichi,  Kyoto,  Nishijin  (Kyoto),  Gojo 
(Kyoto),  l-ushimi,  Osaka,  Nishiku  (Osaka),  Minanuku  (Osaka), 
Honmachi  (Osaka),  Kobe,  Hyogo,  Hiroshima.  Shimonoseki,  Chofu, 
Moji,  I'ukuoka,  Kurume,  Kumamoto,  Hakodate,  Otaru,  Sapporo, 
Muroran. 

Branches  in  Corea  : 

Seoul,  Fusan. 


THE 


BANK  OF  CHOSEN 


Capital  Subscribed 
Capital  Paid  up 


-  Yen  80,000,000 

-  Yen  50,000,000 


Governor  :  S.  Minobe,  Esq. 
Deputy  Governor  :  T.  Kanoh,  Esq. 

Directors : 
S.  Ohta,  Esq.  S.  Katay.ama,  Esq. 

S.  Yoshida,  Esq.  S.  Kakei,  Esq. 

HEAD  OFFICE  ■        -        -     SEOUL,  CHOSEN 
FOREIGN  DEPARTMENT  -  TOKYO 

(.\I]  communications  TL-lalinj;  to  correspondence  arrangements  and 

the  Bank's  general  loreign  business  to  be  addressed  to  the  Foreign 

Department.) 

Branch  Offices  : 
JAPAN  PROPER— Tokyo, Osaka,  Kobe,  Shimonoseki. 
CHOSEN — Chemulpo,   Pyengyang,  Fusati,  Wonsan, 

Taiku,  Chiniaampo,  Kunsan,   Mokpo,   Hoilyong, 

Chongjin. 
MANCHURIA— Antung,  Mukden,  Dairen,  Yingkow 

(Newchwang),    Changchun,     Harbin,    Tiehling. 

Liaoyang,      Ryojun,      Kaiyuan,     Chengchiatun, 

Szupingchieh,  Fuchiatien,  Kirin,  Lungchingtun. 
CHINA    PROPER— Shanghai,   Tientsin,    Tsingtao, 

Tsinan. 
SIBERIA— Vladivostock,  Alexandrofsky  Port. 
NEW  YORK  .\GENCY— The  City  Investing  Building, 

165  Broadway,  New  York  City. 

LONDON  REPRESENTATIVE  : 

Gresham  House,  24  Old  Broai  Street,  London,  E.G.  2. 

GORRESPONDENTS  : 

San  Francisco,  Seattle,  New  York,  London,  Paris,  and  in  other 

commercial  centres  throughout  the  world. 


THE 


Sumitomo  Bank^  Limited, 

OSAKA,    JAPAN. 


Established  1912. 


(Successors  to  the  Sumitomo  Bank.) 


Capital 

Paid-up  Capital 
Reserve  Fund 
Deposits 


-  Yen  70,000,000.00 

-  Yen  50,000,000.00 

-  Yen  20,000,000.00 

-  Yen  380,000,000.00 


BARON  K.  SUMITOMO,  President. 
K.  YUKAWA,  Esq.,  Managing  Director. 
T.  KANOH,  Esq.,  „  „ 

S.  YOSHIDA,  Esq., 
N.  YATSUSHIRO,  Esq.,   „ 

Home  Branches.— Tokyo.  Yokohama.  Nagoya,  Kyoto, 
Kobe.  Hyogo,  Onoiuichi,  Niihama,  Kure.  Hiroshima,  Yanai, 
Shimonoseki,  Moji,  Wakamatsu,  Hakata,  Kurume  and  Kokura. 

Foreign  Branches.— Shanghai,  Hankow,  Bombay,  London. 
New  York,  San  Fr.ancisco,  Seattle,  and  Honolulu. 

London  Bankers,— Lloyds  H.ank  Limited. 


Correspondents  in  all  Important  places  at  Home  and  .Abroad. 

The  Hank  buvs,  sells  and  receives  for  collection  Drafts  and 
Telegraphic  Transfers ;  issues  Commercial  and  Travellers' 
Letters  of  Credit  available  in  all  important  parts  of  the  world, 
besides  doing  general  Banking  Business. 


LONDON   OFFICE: 

67  BISHOPSGATE,  E.G.  2. 


Telta»hone  :   London  \Vj,U.i5ii,  1^12. 
Cable  Address  :  "  Oksumitban.  London.' 


K.    OHDAIRA. 

Manag:er. 
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Capital— 

StLbscrihed. 
Paid  np 


JAPANESE 

BANK  OF  CHOSEN. 

Head  Office:  Seoul,  Chosen. 


800,000  shares  of  Yen  100  each 


Yen  80,000,0(jO 
50,000,000 

The  Bank  of  Korea  was  established  in  1909  with  the 
object  of  reforming,  inter  alia,  the  cuiTency  of  the 
country.  In  August  1911 — a  year  after  Korea  had 
passed  to  the  Japanese  Empii-e — its  name  was  altered 
to  the  Bank  of  Chosen  by  a  new  enactment  regulating 
its  constitution.  Under  this  new  Act  the  Bank  of 
Chosen  was  regarded  &s  ha\ing  been  established  on 
tlie  same  day  as  the  Bank  of  Korea,  so  as  to  ensure 
the  continuance  of  ajl  contractual  and  other  obligations^ 
The  Bank  engages  in  the  discounting  and  collecting  of 
bills  of  exchange  and  other  commercial  bills,  in  re- 
ceiving deposits,  making  loans  and  advances,  buying 
and  selling  bullion,  and  exchanging  coins.  Latterly 
its  sphere  of  activity  has  been  considerably  widened, 
and  business  has  been  extensively  developed  in  Man- 
churia, where  it  now  practically  occupies  the  position 
of  central  bank,  which  it  holds  also  for  Chosen. 
Besides  covering  Chosen  and  Manchuria,  the  Bank  has 
branches  also  in  Japan,  China,  and  Siberia,  together 
with  an  agency  in  New  York  and  a  representative  in 
London. 

The  year  1920  was  for  Chosen  one  of  marked 
depression,  and,  though  conditions  improved  in  the 
fi]'st  half  of  the  current  year,  the  improvement  was 
not  very  marked.  Manchuria  has  also  been  going 
through  a  period  of  business  stagnation.  Far  Eastern 
trade  generally  has,  di  course,  suffered  by  fluctuations 
in  the  price  of  silver  and  by  political  um-est  on  the 
Asiatic  mainland,  Siberia  in  particular  having 
suffered  from  the  monetary  disorganisation  consequent 
on  the  Bolshevist  revolution. 

In  the  circumstances  a  small  contraction  in 
balance-sheet  totals  from  Yen  477,038,150  on  Decem- 
ber 31,  1920,  to  Yen  474,877,665  on  June  30  last, 
is  not  to  be  wondered  at.  A  decline  in  bank  notes 
issued,  from  Yen  114,034,620  to  Yen  99,792,833  on 
the  half-year,  reflects  the  falling-off  in  trade. 
Deposits  are  practically  stationary,  wliile  on  the  assets 
side  bills  discounted  have  declined  by  nearly  12  million 
yen  and  loans  and  advances  have  risen  by  over 
22  million  yen,  amongst  which  advances  to  Govern- 
ment figure  at  Yen  10,600,000,  as  compared  with 
Yen  5,500,000  previously. 

The  profits  for  the  half-year  amounted  to 
Yen  3,516,497,  as  compared  with  Yen  3,557,421  in  the 
preceding  six  months.  The  dividend  is  maintained  at 
the  rate  of  ten  per  cent,  per  annum  on  both  olrt 
and  new  shares,  Yen  80,000  is  transferred  to  reserve 
fund  for  the  equalisation  of  dividends,  Yen  800,000 
to  resen'e  fund-to  provide  for  losses,  and  Yen  518,873 
canned  foi'ward. 

Inabilities  and  Assets  of  the  Bank  of  Chosen. 


LIABILITIES. 

Capital  paid  up 
Reserve  

Capital  and  reserve 

Notes      

Currency  bills    ... 
Government  accounts   ... 
Deposit  and  otlier  accts- 

Loan"      

Bills  payable      

Acceptances 

Due  to  otber  banks 

Profit  balance 

Total  Liabilities     ... 
ASSETS. 
Cash  in  band,  bullion,  &c 
Monev-  at  call  and  short 

notice  

Bills  discounted 

Loans  and  advances     ... 

Bills  receivable 

Cu?fomir--'  liability  for 

accertinces    ... 
Bonds  and  debentures... 
Doe  from  other  hanks  ... 
Bank  premises,  &c. 

Total  Assets 


Jnne  30, 1921  Dec.  M,  1920  Dec.  31, 1919  Dec.  31, 1918 


Ten 

60,000,000 

8,530,000 

.•^8,530.000 
99,792.833 

1.200,000 

188,9R9,5ll 

6B,220.2  4 

12,'<'>3.038 

48,349,657 

4.770.731 

4,131,741 

474,877,665 

62,39",695 

24,919,030 

67,860,770 

227,4  6,639 

7,675,86  7 

48,349.657 

25,297,286 

12,399.  47 

8,4  4,2-6 


Ten 
60.000.000 
7,650.000 

57.650.000 

114.034.620 

1,677.645 

1,200.000 

17,'',323.029 

66.1.50,000 

4,981. -^j 

45,771,199 

3,209.614 

4,137,  .98 

477,038,150 

76,836,348 

28,098.203 
69,534.767 
206.1011,354 
10,611.429 

45,7  "1,1 99 
27,679,567 

6,901  9l'0  . 

7,6;4.33G 


Yen 

89,946.000 
4,820,000 

41,765.000 

163,60r,06G 

1,699,094 

1,200,000 

226.07.3,656 

71,405,684 

17,169,514 

63,176,067 

7,990,622 

2,932,783 

590,012,365 

83,048,866 

6,136,666 

268,733,707 

139,863,074 

14,723.206 

63,176,057 

21,911,109 

7,477,9.36 

4,954.855 


Ten 

25.000.000 

3,680,810 

28.680,810 
116,82.3,671 
1,084,789 
1,200,000 
233,196.726 
3,000,000 
1,366,806 

11,966,024 
2,064,311 

398,061,136 

86,905,194 

4,840.000 

118,753,397 

135,.537,120 

23,232,644 


16,720,199 
7,899,643 
4,173,039 


BANKS. 

BANK  OF  JAPAN 

(NIPPON   GINKO). 

Head  Office :   Tokio,  Japan. 
Capital- 


Yen 
60,000,000 


30,000,000 
7,500,000 


Subscribed,  300,000  Shares  of  200  yen  ... 

_   .,  J  150,000  Shares,  fully  paid   ... 

i'aui  up    j  150000  Shares,  60  yen  paid 

Established  in  1882  on  a  thirty-year  charter  (which 
was  renewed  in  1912),  the  Bank  of  Japan  was 
modelled  after  the  Bank  of  Belgium.  The  institu- 
tion was  formed  for  the  specific  pmpose  of  regulating 
the  currency,  which,  under  the  old  national  bank 
system,  had  become  seriously  inflated.  Seventeen 
years  elapsed  before  it  haJ  completely  succeeded  in 
withdrawing  from  circulation  the  Government  and 
national  bank  notes.  The  Bank  must  keep  a  metallic 
reserve  against  the  note  circulation.  Since  1897, 
when  the  gold  standard  was  adopted,  at  least  four- 
fifths  of  the  metallic  reserve  must  be  gold.  All  ex- 
cess note  issues  are  subject  to  a  tax  of  at  least  five  per 
cent.  In  addition,  the  Bank  performs  a  number  of 
important  services  for  the  Ti-easury  without  compen- 
sation. Besides  the  head  office  at  Tokio  there  are 
foui-teen  branches  of  the  Bank  of  Japan  throughout 
the  Empire. 

The  collapse  of  Em-opean  commodity  markets  in 
the  first  half  of  1920,  and  the  decline  in  Chinese  and 
Indian  purchasing  power,  consequent  on  the  decline 
in  the  value  of  silver,  placed  a  severe  strain  on  the 
finances  of  Japanese  industry.  The  Bank  of  Japan 
met  the  responsibilities  thus  thrown  upon  it  by  adopt- 
ing a  policy  of  liberality  in  accommodation  for  genuine 
commercial  purposes.  Funds  were  supplied  to  the 
ordinary  banks  in  order  to  finance  cotton  spinners  and 
merchants  and  silk  exporters.  The  efforts  of  the 
Bank,  combined  with  those  of  the  Government, 
quickly  restored  stability,  and  beyond  the  failure  of  a 
few  minor  institutions  the  peak  of  the  financial  crisis 
passed  without  undue  strain.  The  position  of  the 
Bank,  as  set  forth  in  its  balance  sheet  of  December  31, 
1920,  revealed  no  outstanding  alteration  among  the 
liabilities  as  compared  with  twelve  months  previously. 
Notes  in  circulation,  at  1,439  million  yen,  and  de- 
posits, at  1,252  million  yen,  were  each  about  100  mil- 
lions, or  eight  per  cent.,  lower  than  on  the  preceding 
December  31. 

During  1921  a  similar  tendency  towards  contrac- 
tion existed,  circulation  receding  to  1,134  million  yen 
and  deposits  to  1,250  millions  by  October  22.  Among 
the  assets,  while  the  total  during  the  last  two  years 
displayed  only  a  moderate  decline,  their  constitution 
became  substantially  altered.  Bills  discounted,  which 
stood  at  355  million  yen  on  December  31,  1919,  had 
been  reduced  to  155  millions  on  December  31,  1920, 
and  to  76  millions  by  October  22,  1921.  Accounts 
with  agencies  and  other  banks  stood  at  1,005  millions, 
815  millions,  and  836  millions  respectively  on  the 
same  dates.  Net  profits  for  1920  amounted  to  11  mil- 
lion yen,  following  seven  millions  and  six  millions  in 
the  two  immediately  preceding  years.  The  usual 
dividend  of  twelve  per  cent.,  absorbing  yen  4,500,000, 
was  paid. 

Profits  of  the  Banic  of  Japnii. 


474,877,665    477,038,150    E90,01 2,365    398,061  136 


Gross 
Tear  to   Profit. 
Dec.  31      Ten. 
1920...  7-.',497.236 
1919...  69,347,6.34 
1918...  42,336,931 
1917..   27,8.32.627 
1916...  17,867,972 
1916  ,.  12,316,972 
1914...  13,817,436 
1913...  13,883,416 


Expenses,        Net 
40.  Profit. 

Ten.  Ten. 

61,15^,096  11,339,110 
62,2Sl),I07     7,067,427 


— Dividend.. — 
Amount.  Rat«. 


36,217,738 
21,861,640 
12,727.708 
7,393,703 
7,422.346 
13,366,411 


6,119,193 
6,980,987 
5,140,284 
4,923,264 
6,396,091 
6,6  £2,034 


Ten. 
4,60n,000 
4,600,000 
4,600.000 
4,600,000 
4,600,000 
4,600,000 
4,600,000 
4,600.000 


Special 

Alloca.     Carried 

tions.      Forward. 

Ten.  Ten. 

6,5211,000  3,429,761 

2,125,000  ■J,lin.621 

1,020.000  2,044.194 

1,37(1,000  1,830,001 

1,020,11110  1,741,014 

1,020,000  1,728,083 

1.020.000  2,087,738 

726,000  2,192,646 
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THE  YOKOHAMA  SPECIE  BANK,  LIMITED. 

(REGISTERED  IN  JAPAN.)  ESTABLISHED  1880. 


Capital  Subscribed  and  Paid  up 
Reserve  Fund  -         -         - 


Yen  100,000,000 
57,000,000 


>» 


Head  Office  :  YOKOHAMA. 


BATAVIA. 

BOMBAY. 

BUENOS  AYRES. 

CALCUTTA. 

CHANGCHUN. 

DAIKEN    (Dalny). 

FENQTIEN    (Mukden). 

HAMHUkO. 

HANKOW. 

HARBIN. 

HONG   KONQ. 

HONOLULU. 

KAI  YUAN. 


BRANCHES   AT  :— 

KOBE. 

LONDON. 

LOS  ANGELES. 

LYONS. 

MANILA. 

NAGASAKI. 

NAGOYA. 

NEWCHWANG. 

NEW    YORK. 

OSAKA. 

PEKIN. 

RANGOON. 

RIO  DE  JANEIRO. 


SAIGON. 

SAN    FRANCISCO. 

SEATTLE. 

SHANGHAI. 

SHIMONOSEKI. 

SINGAPORE. 

SOURABAYA. 

SYDNEY. 

TIENTSIN. 

TOKYO. 

TSINANFU. 

TSINGTAU. 

VLADIVOSTOK. 


The  Bank    buys   and    receives    for    Collection    Bills   of   Exchange,    issues    Drafts   and    Telegraphic 
Transfers  and  Letters  of  Credit  on  above  places  and  elsewhere,  and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  be  obtained  on  application. 
London  Office  :  T.  OKUBO,  Manager. 

7    BlSHOPSGATE,    E.G.  2. 


IMPERIAL    OTTOMAN    BANK. 

FOUNDED   1863i 


Capital  -  £10,000,000.  Paid  up  -  £5,000,000. 

Reserve  Fund  -  £1,250,000. 

CONSTANTINOPLE. 

Messn.  L.  STEEC,  Director-General.  Lt.-Col.  ].  PROCTER,  Director-General-Adjoiiit. 

Messrs.  P.  REDON  ]  DJEVAD  BEY. 

B.  KERESTEDJIAN  \  Directors.  HAMID  BEY. 

J.  UNGAR  )  NOURY  BEY. 


GENERAL  COMMITTEE: 


VISCOUNT  GOSCHEN.  C.B.E. 

£.  W.  H.  BARRY. 

THE    EARL    OF    BESSBOROUGH, 

CM.G. 
THE  EARLOFCHICHESTER.O.B.E. 
SIRW.  GUV  GRAnET. 
SIR  JOHN  P.  HEWETT.   C.C.S.I.. 

K.B.E.,  C.I.E. 


LORD  HILLIMGOON. 

General  the  HON.  SIR  HERBERT  A. 

LAWRtNCE,  K.C.B. 
LORD  ORANMORE  AND  BROWNE, 

K.P. 
Lieut-Col.    SIR    ALBERT    STERN. 

K.B.E.,  CM.G. 


LE  BARON  DE   NEOFLIZE,  C.V.O. 
JEAN  BOISSONNAS. 
CHARLES  DE  CLRJAT. 
HORACE  FINALY. 
GEORGES  HEINE. 


AHSENE  HENRY,  fl.C.V.O. 
BAROi'<  HENRI  HOTTINGUEB. 
RAOUL  HALLET. 
LE  COHTE  PILLET-WILL, 
FELIX  VEBNES. 


London  Office :  26  THROGMORTON  STREET,  E.G.  2. 

Manager:  E.  W.  H.  Barry.  Assistant  Manager  and  Deputy-Secretary:  K.  S.  C.  Pearce. 

Assistant  Manager  and  Secretary  :  C.  E,  L.  Corthorn.  Assistant  Manager  :   W.   P.  Sheppard. 


MANCHESTER. 
50,60  Cross  Street. 

EGYPT. 

Alexandria.         Cairo. 

Mansourah.     Minieb. 

Port  Said. 


PARIS. 
7  Rue  Meyerbeer. 

PALESTINE. 

Jerusalem. 

Jaffa. 

Caiffa. 


MARSEILLES. 
41-43  Rue  Crignan. 

CYPRUS. 

Nicosia.  Larnaca. 

Limassol.     Famagusta. 

Paphos. 


CONSTANTINOPLE. 
(Galata.     Pera.     StambouL) 

SYRIA. 
Aleppo.         Beyrout.        Hamah. 
Alexandretta.  Damascus. 

Homs.  Saida.  Tripoli. 


Ashar. 


MESOPOTAMU. 
Bassorah.         Bagdad.        Mossoul.         Kirkuk. 


SALONICA.        SMYRNA.        TUNIS. 
(Over  80  Branches  in  the  Near  East.) 


The  Bank  has  its  own  Branches  or  Agents  in  every  important  commercial   town  in  ih;   Near   East.     Drafts  and 
telegraphic  transfers  issued.     Letters  of  credit  granted.     Exobange  and  Merchandise  operations  effected. 


G 
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LIABILITIES. 


Liabilities  and  Assets  of  The  Bank  of  Japan. 


Dec.  31 

1920  ... 

1^19  ... 

1418  ... 

1917  ... 

1916  ... 

1916  ... 

1914  ... 

1913  ... 

ASSETS, 

0^.31 


Capital 
PaiJ  up. 

Ten. 
37,900,000 
37,500,000 
37,500,000 
37,500,000 
37,600,000 
37,500,000 
37.600,000 
37,600,000 


Reserve 

Funds. 
Ten. 
38,82.0,000 
84,805.000 
33,285,000 
32,2C6,000 
31,245,000 
30,225,000 
29,205,000 
28,280,000 


Paid-up  Capital 
^and  Reserves. 

Ten. 
76,325,000 
72.303,000 
70,785,000 
69,765,000 
68,745.000 
67,725,000 
66,705,000 
65,780,000 


Notes  Id 
-Circulation. 
%•  Ten. 

2-7   l,t30,24M,0S6 
2-4   1.655,1' 10,522 
3-0  1,144,739,075 
4'6     831,371,8.57 
601,224,410 
430,138,010 
385,589,096 
426,388,707 


6-5 

9-0 

11-4 

10-1 


51-8 
S2-1 
49-4 
65-3 

se-9 

87-4 
8S-8 
65-S 


Deposits  and 
^Oorrent  Accts.,  &c,- 


Ten. 
1,2.".2,1S  1,927 
1,337,392,12? 
1,082,841,519 
693,801,023 
380,215,262 
245,005,064 
117,869,814 
123,231,694 


% 
45-0 
45-0 
46-7 
39-7 
3S-0 
32-7 
20-1 
18-9 


Slispeasfl 
->     /—Account. 
Ten. 

4,Gll,t;2S 
4,0;9,S20 

14,235,892 
1,899,736 
1,499,889 
2,328,427 

10,690,840 

30,839,677 


/o 
•2 
1 
•7 
•1 
•2 
•3 
1-8 
4-7 


Profit 
-Balanoe.- 


Yen. 
7,8a9,7i;l 
6,613,621 
4,999,194 
4,780,00 
4,683,014 
4,619.002 
4,994,738 
6,037,646 


%. 
•3 

•2 

•2 

•3 

•4 

•8 

•9 

•8 


Total 

Llabiiitiea. 

Yen. 

2,780,262,002 

2,974,491,090 

2.317,600,680 

1,801,617,671 

1,066,367,575 

749.84.-,,603 

585,849,483 

661.317,624 


3asa  on 
-hand.- 


1920 

1919... 

1918... 

1917... 

1916... 

1915... 

1)14... 

1913... 


Ten. 
250,387,196 
238,9.31,995 
204,836,063 
143  149,167 
98,889,587 


%• 
9-0 

80 
8-8 
9-5 
9-4 


Gold  &  Silver 

, Bullion. — 

Yen. 
997,947,538 
714,342,869 
611,876,756 
512,705,175 
313,838,492 
161,896,077 


83,283,378  11-8 
97,847,081  16'7    121,717,292 
102,888,450  I5'8  122,680,066 


Government 
— Boiid5. — 
%•  Yen. 

35-9  192, 120,238 
24-0  76,997,512 
32,002,126 
34,534,2(56 
36,723,412 
43,951,132 
55,876,694 
55,529,540 


22-1 
3f2 
23'7 
21-8 
20-8 
18-8 


Bills               Advances,  De-        Accounts  with  Suspense           Banfe  Pre- 
Discounted.— ,     ^posits,  &^-■.-^       r  Agencies,  &c.— >     ^Account.— ^  , — mises,  &c. 

%•  '     ■    Ten.        %•           Yen.        %•          Ten.          %•  Yen.        %•         Yen.    %■ 

6-9    155,29.3,824     5-6    347,322,721  12-5     815,717,638    29-3  19,269,953    •?       2,191,838 

2-6  353,643,761  11-9    679,749,676  11I-5 1,005,116,693  33-8  1,653,922     '1      2,234,662 

1-4  129,916,949     5-6     604,446,138  261    830,409,660  35-8  1,889,412     -X       2.193,676 

67,195,827     4-5    268,328,879  17-9   471,297,132    31  4  1,974,800     -1       2.432,425 

63,553,386     6-0     201,733,086  19-1     338,462,7113    32-0  674,563       1      2,498,346 

34,913,700     4-7      88,044,272  11-7    328,479,988    43-8  1,708,941      •!     2,568,016 

37,071,866     6-4    105,443.653  18-0    163,722,661    28-0  1,594,287      -3       2,676,961 

72,599,114  11-2    105,379.049  16-3    183,436,507    28-9  692,907      •!       2,621,031 
Per  cent,  of  Total  Liabilities  or  Assets. 


Total 
Assets. 
»/„•        Yen. 
•1   2,780,262,002 
•1  2,974,491,090 
•1   2,317,600,680 
•1   1,601,617,671 
•2  1,066,367,676 
■3     749,846,603 
•4     685,849,4r8 
•4    651,327,624 


Beccnt  and  Pre-War  Position. 


LIABILITIES. 

Capital 

Reserve  funds  and  profit  balance 

Total  

Notes  in  circulation     

Deposits  and  current  accounts.. 

Total  Liabilities 

ASSETS. 
Gold        

Government  bonds       , 

Bills  discounted 

Advanced  .» 

Accounts  with  Agencies,  &c,     ., 

Bank  premises 

Total  Assets         


Oct.  22,  July  31, 

1921  1920. 

Yen.  Yen. 

37,511  i,'l0i)  37,500,000 

54.748,000  51,526,000 

92,248,000  89,026,000 

1,133,704,000  1,302,433,000 

1,2  0,464,000  1,163,530,000 


Aug.  1, 

1914. 

Yen. 
37,500,000 
34,606,000 

72,106,000 
327,226,000 
153,393,000 


2  476,416,000     2.454,989,000        552,725,000 


l,2';3,976,O00      1,015,046,000 

1?2,477,000 

76,708,000 

104,633,000 

836,463,000 

2.170,000 


84,015,000 

226,245,000 

315,009,000 

813,379,000 

2,290,000 


318,677,000 
49,601,000 
18,292,000 
78,719,000 

184,834,000 
2,602,000 


2,473.41 9,000     2,454,989,000        552,725,000 


BANK    OF  TAIWAN,   LIMITED. 

Head  Office:  Taipeli,  Formosa  (Taiwan). 
London  Office:   25  Old  Broad  Street,  E.G.  2. 
Capital— 

Subscribed      Yen  60,000,000 

Paid  up         45,000,000 

The  Bank  of  Taiwan,  Limited,  was  incorporated  in 
June  1899  by  a  special  charter  of  the  Imperial 
Japanese  Government  as  the  central  Bank  in  For- 
mosa, and  as  such  to  sei-\-e  not  only  its  chents  in 
ordinary  b-a-nking  business,  but  also  the  Government 
and  people  "by  affoixiing  financial  assistance  in  the 
development  of  agriculture,  commerce,  and  industry 
in  the  island,  and,  further,  by -extending,  its  sphere  of 
activity  to  Southern  China  and  the  Ejouth  Seas,  so  as 
to  facilitate  trade  with  these  countries.  In  the  fulfil- 
ment of  its  mission  the  Bank  established  branches  at 
commercially  important  points  in  the  East.  Thereby 
it  contributed  materially  to  the  expansion  of  Japanese 
trade  with  .the  areas  mentioned,  while  it  reformed  the 
currency  of  Formosa  and  helped  in  the  economic 
advancement  of  the  country. 

In  order  to  meet  the  requirements  of  a  steadily 
expanding  business,  the  Bank  opened  branches  in 
Lpndon,  New  York,  and  other  places,  and  entered  into 
agency  agreements  with  a  large  number  of  important 
banks"  in  Europe  and  America.  Having  thus  laid  its 
foundation  as  an  exchange  bank,  it  is  now  transacting 
an  extensive  international  banking  business,  being  in 
a  position  to  serve  its  European  and  AmeiHcan  custo- 
mers whose  attention  is  now  turned  to  the  Eastern 
markets  for  their  after-War  trade. 

With  the  growth  of  the  Bank  its  capital  has  been 
increased  from  the  original  amount  of  Yen  5,000,000 
to  Yen  60,000,000,  and  the  number  of  its  branches 
from  eight  to  thirty-five,  situated  mainly  in  Formosa, 
Japan,  and  China. 

The  Bank  is  authorised  to  issue  its  own  bank 
notes,  which  circulate  in  Formosa.  The  aniouhf"-  of 
notes  issued  at  the  close  of  December  1920  was 
Yen  40,249,000.  A  reduction  to  Yen  36.270,400  had 
taken  place  by  June  30  last.    Total  resources  on  that 


date,  at  Yen  705, 997, 325,  indicate  an  increase  over 
those  at  the  commencement  of  |921.  The  difference  is' 
represented  principally  by  growth  in  both  advances 
and  investments.  The  hea.vier  advances  are  not 
reflected  in  larger  deposits,  because  they  include  figures 
for  acceptances  and  mortgage  loans  for  land  cultiva- 
tion, irrigation,  kc.  The  corresponding  increase  in 
liabilities  occurs,  therefore,  under  "Bills  payable, 
acceptances,  &c.,"  which  is  iiow  the  predominant 
item  on  the  liabilities  side  of  the  balance  sheet.  In 
tiie  absence  of  opportunities  for  safe  commercial 
financing,  surplus  funds  w-ere  employed  in  a  heavier 
purchase  of  investments.  Gash  in  hand  and  at  banks, 
including  bullion  and  foreign  money,  stood  at 
Yen  48,898,956  on  June  30,  as  against  Yen  64,363,993 
on  December  31  last.  In  view  of  the  shrinkage  in 
deposit  liabilities,  the  liquidity  of  the  position  does  not 
seem,  however,  to  have  beeii  seriouslv  impaired. 

-   Liabilities  and  Assets  of  the  Bank  of  Taiwan^  Ltd. 


LIABILITIES. 

Capital  paid  up 

Reserve  funds 

Note  circulation 

Deposits,  current 
accounts,  A'c. 

Bills  payable,  ac- 
ceptances, &c. 

Profit  balance 


Jane  30, 

1921 

Y.n 

43,ii00,000 

10,380,000 

.36,270,100 


Deo.  31, 

1920 

Yen 

46,000,000 

9,630,000 

40,249,219 


Dee.  31, 

1919 

Yen 

37,464,950 

7,030.000 

19,653,941 


Dei-.  SI, 

1918 

Yen 

26,000,000 

6,030,000 

42,108,109 


193,228.838       242,797,496       379,891,305       451,107,819 


410,541,539       342,037,192       349,311,37 


4,'76,648 
Total  Liabilities...  705.997.325 

ASSETS. 

Oash  in  hand   and  at 

bankera      30,203,416 

Bullion    and     foreign 

money        18,096,510 

Investments 65,031,267 

Loans  to  Government  — 

Bills,  loans,  advances  584,232,170 

Bant  premises,  &c —  7,814,9  12 


4,515,488 


3.696.306 


146,740,271' 
2,336,336 


684,279,395       827,047,880       672,328.537 


14,909,744         38,974,257         02,517,4.50 


19,454,249 

49,171,997 

1,000,000 

502,131,428 

7,611,977 


15,608,127 
79,529,933 

2,378,956 
686,042,689 

5,013.918 


7,.337,997 

66,040,111 

3,106,760 

529,878,803 

3,248,476 


Total  Assets       ...  70. ,997,325      684,279,395      827,017,881)      672.328,573 


DAI-ICHI   GINKO,  LIMITED. 

Head  Office :    1   Kabulochno,   Nihonbasliiku,   Tokiu. 
Capital — 

Subscribed      Yen  50,000,000 

Paid  up  29,525,000 

Established  in  1873  as  the  Dai-Ichi  Kdkuritsu  Ginko, 
or  the  First-  National-  Bank,  this  institution  was  the 
first  modem-  bank  in  Japan,  a  development  made 
possible  by  the  passage,  in  the  preceding  year,  of  the 
National  Bank  Act.  The  head  office  was  originally, 
as  now,  in  Tokio,  and  besides  transacting  a  general 
banking  business  the  Bank  issued  notes  in  accordance 
with  the  provisions  of  the  National  Bank  Act.  On  the 
revision  of  that  Act  in  1882  the  Nippon  Ginko,  or  the 
Bank  of  .Japan,  was  founded  to  unify  the  monetary, 
system  and  manage  the  paper  currency,  with  the  ex- 
clusive right  of  issuing  notes  in  Japan.  At  the  same 
time  it  was  provided  that  any  national  bank  remaining' 
in  business  longer  than  twenty  years  from  the  date  of 
its  establishment  can  do  so  only  as  a  commercial  bank. 


December  iO,   1921.] 


THE     STATiSl'. 

INTERNATIONAL     BANKING     SECTION 


loiy 


'Ihe  Dai-Iclii  Kokuritsu  Ginko  was  accoi-dingly  re- 
placed ill.  1896  by  the  Dai-Ichi  Ginko,  Limited,  in- 
corporated with  an  increased  capital  of  Yen  4,50O,O0U, 
raised  shorlly  afterwards  to  Yen  5,000,000,  and  further 
increased  in  1905  to  Yen  10,(JOO,00().  The  Bank  had 
since  1878,  when  a  branch  was  established  in  Fusan, 
been  identified  with  Korea,  and  in  1001  it  received  the 
right  of  note  issue  in  that  country;  hut  this  pnvilege 
passed  in  1907  to  the  Chosen  Ginko,  or  the  Bank  of 
Korea,  winch  was  then  organised  as  a  central  bank 
for  Korea  on  a  semi-official  basis. 

A  period  of  marked  development  set  in  during  1912, 
when  the  Twentieth  Bank,  Ivimited,  was  ahsorbed. 
In  the  following  year  the  Commercial  and  Industrial 
Bank  of  Kyoto  was  taken  over,  while,  in  1917,  a, 
complete  system  of  foreign  coiTespondents  and  agents 
was  arranged,  ancl  tlie  Bank  became  widely  interested 
in  international  tra<le  and  foreign  exchange  business. 
The  Bank's  offices  number  in  all  thirty-two,  of  which 
thirty  are  established  in  Japan  proper,  including 
Hokkaido,  and  two  in  Korea. 

At  tlie  date  of  the  last  balance  sheet  the  paid-up 
capital  amounted  to  Yen  29,525,000  and  the  reserve 
fund  to  Yen  28,000,000,  while  the  cun-ent,  deposit, 
and  other  accounts  totalled  Yen  377,363,232.  On  the 
assets  side  cash  in  hand  and  with  the  Bank  of  Japan, 
plus  money  at  call  and.  short  notice,  aggregated 
Y'en  66,755,866 :  bills  discounted,  loans  and  advances. 
Yen  303,400,131  ;  while  investments  exceeded 
l'en78.0(¥l,000.  The  crisis  through  which  Japan  has 
recently  passed,  and  which  was  responsible  for  the 
downfall  of  a  number  of  hanks,  has  thus  not  prejudiced 
the  position  of  the  Dai-Tchi  Ginko. 

T.inliilifii  .<  ami  Assets  of  thf  Dni-Irhi  (,'iiiln.   Liinifed. 


LIABILITIES. 

ASSETS. 

Dec.  31. 

Dec.  31. 

1920. 

1920. 

Ten. 

Ten. 

P,Hid-up  capital 

29,525.000 

Cash  in  hand  and  with 

Rpserve  fund     

25,000,000 

Bank  of  Japan 

34,255,866 

Redemption  fund  for  bank 

_ 

Monev  at  call  and  short 

notes   ...  ■       

3,546,000 

notice  ...         „,. 

32,500,000 

Current,  deposit  and  other 

Bue  from  correspondents 

3,141,832 

accounts         

383,762,113 

Investments       

78,413,814 

Acceptances       

10,775.182 

Bills  discounted 

90,735,753 

Ottier  liabilitie-s 

7,221.973 

Loans  and  advances     ... 

212,664,378 

7,071,429 

Customers'   liabilitv    for 

-acceptances    ... 

10,775,182 

Bank  premises,  &c. 

•  Total  .Assets     ... 

4,414,871 

Total  Liabilities      ... 

466,»t!1,69   ( 

466,901,696 

INDUSTRIAL   BANK  OF  JAPAN,    LTD. 

Head  Office :    Tokyo. 
Capital— 

Siilm-ribeti,  1,000,000  Shares  of  50  j'en  each   Yen  50,000,000 

Paid  up       ...  45,00.1,000 

/»  addition  to  its  paid-up  capital  the  Bank  has  made  numerous 
issues  of  Debentures  bearing  interest  of  from  4  per  cent,  to  6  per 
cent.,  those  outstanding  on  Deoember  31.  1920,  amounting  to 
Yen  3^7,494,050.  The  Bank  is  empowered  to  issue  Debentures  to 
the  extent  of  ten  times  its  paid-tip  capital. 

In  1902  the  Imperial   Diet  ■  authorised  the  "establish- 
ment of  the  Nippon  Kogyo  Ginko  for  a  period  of  fifty 


years,  with  the  option  of  renewal  by  the  Government. 
In  addition  to  ordinary  banking  and  trust  business,  the 
Bank  subscribes  for,  or  takes  over  by  transfer,  national 
loan  bonds,  prefectural  or  municipal  loan  bonds,  or 
debentures  of  companies.  It  also  makes  loans  on  the 
security  of  the  various  classes  of  loan  bonds  men- 
tioned or  debentm-es  or  shares  of  companies.  The 
business  of  the  Bank  is  under  the  supervision  of  the 
Government,  through  the  Minister  of  Finance,  who 
exercises  this  supervision  by  appointing  comptrol- 
lers. The  President  and  Vice-President  are  appointed 
by  the  Goverpment  from  among  shareholders  owning 
at  least  200  shares. 

Particulars  of  the  Bank's  progress  since  1914  are 
shown  in  the  accompanying  tables'  The  paid-up  capi- 
tal is  now  45  million  yen.  During  the  half-year  to 
December  31  last  the  Bank  issued  debentures  amount- 
ing to  52  million  yen,  raising  the  total  of  the  Bank's 
debentures  outstanding  to  307,494,000  yen.  While 
the  acute  business  crisis  which  marked  the  earlier  half 
of  1920  was  being  succeeded  b\'  dull  and  inactive  trade 
conditions  the  Bank  afforded  liberal  aid  to  industriaUsts 
and  others.  In  December  last  the  emergency  loans  out- 
standing reached  30,695,000  yen. 

Net  profits  for  the  half-year  to  December  31  last 
totalled  2',572,249  yen,  as  corjipared  with  1,752,030 
yen  in  the  previous  half-year  and  3,976,769  yen  for 
July-December  1919.  'The  dividend  declared  in 
February  last  was  maintained  at  the  rate  of  eight  per 
cent,  per  annum,  to  which'  the  distribution  had  been 
raised  (from  seven  per  cent,  per  annum)  in  .A.ugust 
lt»20. 

Profits    of   the   Industrial  Bank  of  Japan,  Limited. 
Tear  to  Gross        Expenses,      Net      ,^Dividend.— >       Special  ,  Carried 

Profit.    Interest,  &c.  Profit. 


June  30 

1920=.. 
1920  .. 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  ... 


Amt. 
Yen.  Ten.         "Ten.  Ten. 

.  19,823,423  17,251,174  2,572,249  1,800,000 
35,915,099  30,186,299  6,728,800  2,665,710 
21,426,693  19,326,399  2,100,294  1,863,021 
10,512,499  9,127,102  1,386,397  1,206.336 
7,928,493  0,739,201  1,189,297  1,050,000 
5,923,763  4,865,310  1,068,443  962,500 
5,830,840  4,541,126  1,289,714  1,137,500. 
5,490,043    4,187,754  1,302,291  1,093,750 


late 

AUctns.  Forward 

% 

Ten.        Ten. 

8+ 

350,000  510,340 

7i 

3,058,470    88,091 

7 

234.000    83,472 

6 

161,000    80,199 

6 

135,400    62,138 

5i 

124,400    58,242 

6i 

149,700    76,701 

6i 

135,356    73,188 

Half-year  to  December  31. 


t  At  aiujual  rate  of. 


MITSUBISHI  BANK,   LIMITED. 

Head  Office:    Tokyo. 
London  Office  :  149  Leadenhall  Street,  E.G.  3. 
Capital — 

Subscribed  Yen  50,000,000 

Paid  up  30,000,000 

The  Mitsubishi  Companj',  which  is  the  centre  of  the 
various  Mitsubishi  enterprises,  was  founded  on  a 
partnership  established  in  1893.  Though  the  present 
Mitsubishi  Bank  was  not  organised  until  1919,  when 
it  took  over  the  business  of  the  banking  department 
of  the  older  concern,  its  origin  can  be  traced  back  to 
1885.  In  1912  an  agency  agreement  was  entered  into 
with  the  Hongkong  and  Shanghai  Banking  Corpora- 


LIABIUTIES. 

Capital 
Paid  up. 

Juno  30        Ven. 

1920{...    45,000,000 


Liabilities  and  Assets   of  The   Industrial  Bank  of  Japan,    Limited. 


1920 
1919 
1918  , 
1917  . 
1910  . 
1915  . 
1914  . 


44,792,450 
29,999,500 
23,718,050 
17,500,000 
17,500,000 
17,500,000 
17,500,000 


Reserve 
Funds. 
Yen. 
0,465,598 
6,273,598 
3,282,127 
2,258,800 
2,116,800 
1,987,200 
1,850,800 
1,709,000 


Paid-up  Capital 
.-and  Reserve.^ 
Yen.  "„' 

51,466,598 
51,066,048 
33,281,027 
26,000,850 
19,616,.SO0 
19,487,200 
19,350,800 
19,209,600 


10-1 
10-6 
8-9 
11-2 
t2-9 
16-7 
16S 
19-6 


Debentures 
^- — -fesucd. — 
Ten.  ■; 

307,494.050 
260,122,950 
213,240,0(10 
86,113,200 
76,853.400 
03,791,800 
62,443,300 
52,385,200 


Acceptances 

and  Bills  Be- 
^discounted.-N      ^Deposits, 

Yen.  %°         Yen. 

7,799,888        rS  111,061,575 


Funds  in  Trust  and  . 
Other  Sums  Due  Profit 

4c.-^  ^-bv  the  Bank.—,     ^-Balance.- 
"0°        -  Yen.  %•  Yen.       ° 

60-0  7,799,888  i'S  111,061,575  2V7  31,279,848  6-1  2,972,669 
54-1  30,906,698  6-4  90,195,291  IS'S  40,304,215  9'6  2,292,40S 
57-1  —  —         88,720,056      23-«  36,714,445        9'8     1,525,372 

37-2  —  —         91,090,851      39'4  26,408,242      ir4     1,839,304 

50-5  —  —         38,098,079      25-0  10,981,606      Ifl         746,028 

54-3  —  —   •     20,184,095      17-2  13,234,756      11-2        688,087 

53-2  —  —         20,341,939      17-3  14,445,203      12*3        777,805 

S3-4  —  —         17,470,841      17-7     8,295,803        S'S        741,550 


Total 
Liabilities. 

Yen. 
512.073,628 
480.887.610 
373,488,100 
231.524,507 
152,291,173 
117,385.938 
lli.SSIUlO- 
98,102,994 


AS8ETS.II 

Cash  in  Hand  & 
^&t  Bankers. -N 
Jime  30        Yen.  %• 

1920§        1,957,008  "4 

1920...     2,301,793  -5 

1919...     2,821,939  'S 

1918...        992,057  -4 

1917...     1,485,189        VO 
1910...        404.266  "3 

1915...     2,743,711        2-3 
1914...        300,827  "2 


^.-Securities, 

Yen. 
49,407,132 
58,489,470 
63,513,780 
44,382,477 
43,705,3981 
33,Ole,OSlt 
28,350,791t    24-1 
22,544,331      23-0 


Money  at  Call 
and  at  Short 
-Notice,- 


12-2 
14-3 
19-2 
28-7 
2S-S 


Yen. 
1,295,100 
3,325,804 
1,315,288 
59,315,072 
21,063,370 
7,604,708 
8,856,738 
6,931,204 


•3 
•7 
•3 

25-6 

14-2 

6-4 

7-6 

7-1 


Funds  in  Agencies 
to  meet  Loans, 
•-Debs.,  &c.,--^ 
Yen.  %• 

34,273,7591. 
48,385,295J 


6-7 
10-0 


•  Per  cent,  of  Total  Liabilities  or  Assets, 


Bills 
^Discountetl. — 

Yen.  "„• 
206,243,264  46-3 
156,231,890  32-5 
7,3,984,834  lO'S 
50,125,702  21-7 
32,123,061  21-1 
29,040,893  25-3 
32,019,964  27-3 
30,863,677  31-5 


Custrs.'  Liaby, 
for  Accep  - 

• anccs. 

Yen.  %' 

1,730,988        -3 
7,202.070      1-5 


Loans, 
Advances, 


BC- 
YCD. 

209,541.723 
197,784.383 
234,1S2,26I 
74,58o,Hi3 
51,035,145 
43,406,9S6 
43,047,010 
35,516,348 


40'9 
41-1 
62-8 
32-2 
33- S 
37-0 
36-7 
36-2 


Diflerenccs  on 
Subscription  of 
-Dcbentun^.-^ 
Y 


Bank 
Premises, 


6,671,063 

o..v.i.-..:tsi 

7. '"."MS'.' 

i..v;;.;rj 

1.7.-..-5.1I7 
l,932,.'itil. 
2,019,911 
1,811,130 


1-3 
1-4 
V9 
-7 
1-1 
1-7 
1-7 
1-9 


Yen. 
,052,881 
511, .515 
579,520 
555,664 
471,664 
580.253 
321,952 
106,177 


t  Includes  Treasurv  Bills. 


For  Totid  Assets  see  Total  Liabil.tics. 


Pieviotit^ly  included  under  1  oan:;.  Advances,  &c. 


$  December  31. 
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tion.  A  general  banking  and  foreign  exchange  busi- 
ness is  transacted,  and  the  standing  of  the  Bank  is 
very  Righ  wherever  Mitsubishi  enterprises  are  known. 
The  Mitsubishi  interests  include  shipbuilding,'  iron 
and  steel  mainifacture,  marine  and  fire  insurance, 
trading  and  warehousing.  Besides  the  head  office 
in  Tokyo,  the  Bank  has  several  branches  there  and 
in  Osaka,  with  others  in  Kobe,  Ivyoto,  Nagoya, 
Shanghai,  New  York  and  London. 

On  June  30  last  the  paid-up  capital  amounted  to 
Yen  30,000,000,  and  the  reserve  funds  to  Yen 
6,250,000.  Liability  on  deposit  and  current  accounts 
aggregated  about  Yen  290  million — a  big  increase  on 
the  previous  December  figures.  Among  the  assets, 
cash  on  hand  and  in  banks  was  over  Yen  1.000,000 
higher  at  Yen  23,995,940,  while  loans  and  overdrafts 
totalled  Yen  172,000,070.  The  net  profits  for  the 
half-year  were  returned  at  Yen  4,004,354,  as  com- 
pared with  Yen  4,545,430  for  the  previous  half-year. 

Liabilities  and   Assets  of   the,   Mitsiibis/ii  Bank. 

LIABILITIES. 

Capital  paid  up 

Reserve  funds         

Deposits,  current  accounts,  &c. 
Due  to  other  bants 
Bills  p.ayable 

Foreign  bills  sold 

Guarantees  

Acceptances  and  guarantees 
Profit  balance 

Total  Liabilities 
ASSETS. 

Cash  on  liand  and  in  banks 

Call  loans  

Due  from  other  bauiis 

Investments  

Bills  purchased  and  discounted 
Loans,  overdr.>fts,  &c. 
Guarantees,  sis  per  cov/ra  ... 
Acceptances  and  guarantees,  '  s  i 

contra     ... 
Bank  premises,  &c. 

Total  Assets 


June  30, 

Dec.  31, 

Dec.  31, 

1021 

1920 

1919 

Ten 

Yen 

Ten 

30,000,000 

30,000,000 

30,000,000 

6,250,000 

3,4.50,000 



292,761,164 

269,519,300 

236,762,649 

620,133 

528,487 

■■    1,006,620 

311,202 

613,413 

1,774,577 

158,390 

249,446 

691,701 

— 

— 

21,070,675 

9,781,038 

11,434,730 

— 

5,051,955 

5,250,601 
320,945,977 

1,621,549 

345,256,882 

292,927,771 

23,995,940 

22,974,094 

14,185,597 

17,330,488 

10,490,000 

2,400,000 

509,837 

320,486 

7,202,223 

85,394,313 

63,143,117 

26,749,339 

32,455,696 

33,820,082 

38,379,343 

172,537,070 

176,713,468 

181,202,172 

— 

— 

21,070,675 

9,781,038 

11,434,730 



3,352,600 

3,050,000 
320,945,977 

1,738,422 

145,256,882 

292,927,771 

SUMITOMO  BANK,  LIMITED. 

Head  Office  :  Osaka,  Japan. 
London  Office:  87  Gracechurch  Street,  E.G.  3. 
Capital— 

Subscribed Yen  70,000,000 

Paid  up       40,000,000 

This  Bank,  which  was  originally  a  private  concern, 
was  registered  in  February  1912  as  a  joint-stock  com- 
pany with  limited  liability.  Since  then  its  growth 
has  been  very  rapid,  and  it  is  now  one  of  tlie  leading 
Japanese  banks,  possessing  a  large  home  connection, 
as  well  as  important  interests  abroad.  It  has  two 
alfiliated  institutions — the  Sumitomo  Bank  of  Hawaii, 
Limited,  Honolulu,  and  the  Sumitomo  Bank  of  Seattle. 
In  ad(htion  to  numerous  home  branches,  there  are 
offices  in  Shanghai,  Hankow,  San  Francisco,  New 
I'oik,  and  London. 

During   1920  the    paid-up    capital   was    increased 
from  26,250,000  yen  to  40,000,000  yen,  and  the  re- 


serve fund  raised  from  5,300,000  yen  to  12,000,000 
yen,  the  two  being  now  equivalent  to  11.8  per  cent, 
of  the  total  liabilities.  Liability  on  deposits  moved  up- 
wards to  351,441,131  yen,  but  a  marked  reduction, 
to  7,123,360  yen,  from  the  abnormal  figure  of 
116,145,362  yen,  representing  foreign  credits,  accept- 
ances and  guarantees,  is  chiefly  accountable  for  the 
leduction  shown  in  the  accompanying  table  in  balance- 
sheet  totals.  An  advance  of  11,000,000  ven  in  cash 
in  hand,  mainly  accounted  for  by  a  large  holding  of 
bullion  and  foreign  currencies,  has  more  than  counter- 
balanced the  disappearance  of  money  at  call  and  short 
notice.  The  decline  in  loans  and  bills  discounted,  in- 
cluding foreign  Treasury  bills,  is  to  some  extent  offset 
by  an  advance  in  the  total  securities  held,  which,  at 
53,137,024  yen,  are  equivalent  to  12.1  per  cent,  of 
the  total  liabilities. 

The  net  profit  for  the  half-year  to  December  31  last 
amounted  to  6,118,270  yen,  as  compared  with 
7,911,246  yen  in  the  preceding  half-year.  The  amount 
distributed  in  dividends  for  the  year  totalled  3,586,000 
yen,  while  10,500,000  yen  was  allocat^ed  to  the  reserve 
funds. 


YOKOHAMA  SPECIE  BANK,   LTD. 

Head  Office:    Yokohama. 
London  Oifice  :   7  Bishopsgate,  E.G.  2. 
Capital— 

Subscribed  and  Paid  up        Yen  100,000,000 

Established  in  1880,  two  years  before  the  creation 
of  the  Bank  of  Japan,  the  Yokohama  Specie  Bank 
came  into  existence  during  a  period  of  gi-eat  financial 
difficulty  in  Japan.  The  depreciation  of  the  incon- 
vertible Government  notes  had  driven  gold  out  of 
circulation.  In  order  to  remedy  the  specie  difficulties 
the  Yokohama  Specie  Bank  was  organised,  but,  operat- 
ing under  defective  principles,  soon  came  to  grief. 
Reoi-ganised  by  Count  Matsukata,  Minister  of  Finance, 
it  has  consistently  progi-essed  ever  since.  The 
directo'rs  are  elected  by  the  shareholders,  subject  to 
approval  by  the  Government,  v\'hich  appoints  official 
inspectors  of  the  bank.  The  Government  was  at  first 
a  large  shareholder.  But  subsequently  transferred  its 
holdings  to  the  Imperial  Household  Department.  The 
deputy-governor  of  the  Bank  of  Japan  acts  as  governor 
of  the  Yokohama  Specie  Bank,  and  the  deputy-governor 
of  the  latter  fills  the  post  of  go^'emor  of  the  Bank  of 
Japan.  Government  issues  abroad,  Treasury'  receipts 
and  disbursements  abroad,  and  the  foreign  balances  of 
the  Bank  of  Japan  are  mana-ged  by  the  Yokohama 
Specie  Bank  under  the  supervision  of  the  central  in- 
stitution. The  Specie  Bank  has  the  privilege  of  issuing 
notes  in  China  and  Manchuria. 

The  position  as  revealed  in  the  balance  sheet  of 
June  30,  1921,  shnwe<^l  a  marked  contraction  in  activi- 
ties, discounts  and  a^lvances  being  52  million  yen  lowei' 
on  the  year  at  248  million  yen,  and  sundry  debtoi-s. 


Liabilitiei    and    .Usets   of   The     Suhiitoino  Bank,   Limited . 


Capital 
LIABILITIES.  Paid  up. 


Dec.  31 

1920 

1919 

1913 

1917 

1916 

1915 

1914 


Yen 

...  40,000,000 
...  26,260,000 
...  22,500,000 
...  18,760,000 
...  15,000,000 
...  7,600,000 
...     7,500,000 


Reserve 

Fund. 

Yen. 

12,000,000 

5,300,000 

4,100,000 

3,600,010 

1,600,000 

1,150,000 

1,060,000 


Total  Capital 
—and  Reserve.^ 


Yen. 
52,000,000 
31,5'>0,000 
26,600,000 
22.350,000 
16,600,000 
8,050.000 
8,550,000 


%' 
11-8 
5-7 
7-6 
8-5 
10-1 
8-7 
10*2 


Foreif^i  Credits, 
Acceptances  and 
/—Guarantees.— > 

Yen.  %• 

7,123,360        1-6 

116,145,3«2    2ro 

30,986,559      8-9 

35,413,420 

16,803,607 

957,318  ' 

638,345 


-Deposits,  &c. 


Sums  due  to  other  Banks 
Exchanf;e  Sold,  Bills 


13-5 
10-3 

ro 


Ten. 

353,642,453 
35.',:I26,348 

272,677,090 

139,473,247 
124,342,630 

87,041,330 
72,435,313 


/o 
80-3 
63-7 
77-9 
72-4 
76'0 
88-0 
83-8 


—Payable,  Ac- 


Ten. 
20.602,552 
49,972,713 
17,599,502 
13,199,628 
5,363,395 
1,304,064 
1,302,383 


0/  • 
/o 

4-7 
9-0 
5-0 
5-1 
3-3 
1-8 
ft 


-Profit  Balance.- 
Yen. 
6,896,412       1- 
3,492,896 
2,261,390 
1,339.777 
666,543 
459,793 
634,875 


Total 

Liabilities. 

'         Yen. 

440,264,777 

854,086,319 

350,114,641 

261,730,973 

163,066,674 

98,912,495 

83,461,420 


ASSETS.1 

Dec.  31 
1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914       ... 


Money  at  Call  .Tapan        Municipal                           Loans,  Bills  Dis- 

Oash  in  Hand  A-    and  at  Short  Govt.       and  other           Total    counted,  and  Ex-  Customers'  Llab. 

^at  Bankers.^   ^Notice.^  Bond9,&c.  Securities.    .—Securities.-^/— change Purch.-^/— Accept.,  »fec.—- 

Yen.        %•       Ten.      %•  Yen.              Yen.          Ten.        %•          Yen.        %•        Ten.        %  • 

39,682,739    9-0          —           _  47,579,284      6,667,740  63,137,024  12-1  330,616,610   75-1       7,123,360    1' 

28,672,780    5-2     7.3;i2,116  f3  31,633,006     6,149,922  37,781,928     S'S  363,892,7SO  63-9  ll6,14-.,362  20-l 

21,264,820    6-1      9,033,395  2-8  33.003,414     4,297,599  37,306,013  10-6  244,811,896   S9-9    30,9?0,5J9    8' 

27,890,694  10-7        600,000    "2  21,771,322     1,968.634  23,739,950    91   167,349,331    63-9    36,413,420  13-! 

14,052,167   8-6      1,300,000     '8  16,309,967     3,072,640  19,442,607    11-9  109,333,360    66*8     16,803,607  10' 

6,671,737    6-6         300,000    -3  11,130,230    3.036,745  14,267,035    14*4     74,714,632    75-8          957,313     1' 

432,670  11,924,260    14-3     55,033,303    6g-0         633,345       ' 


7,323,355    8-8     6,430,000   7*7     11,491,590 
»  Percent,  of  Total  Liabilities  or  Assets. 


Due 
from  Other 
/-Banks.— ^    /- 
Ten.       %• 
,411,980     1-0 
,439,973    1-2 
:,6r3,679     -8 
,003,476    1-9 
900,323      -5 
026,335      -6 
709,607     -9 


Bank 

Premises,'fcc.*s 
Ten.  %• 
6,293,984  1-2 
3,861,580  -7 
3,373,779  I'O 
1,834,092     -7 

1,784,111  1-1 
1,475,443  rS 
1,292,650    rS 


t  For  Total  Assets  pee  Total  Liabilities  above. 
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THE  EASTERN  BANK,  LTD. 


Head  Office:  4  CROSBY  SQUARE,  LONDON 


£<•  x^*   %J • 


£2,000,000 

£1,000,000 

£266,000 

£1,000,000 


Authorised  Capital 

Called-up  Capital         

Reserve  Funn       

Reserve  Liability  of  Shareholders 

BOARD  OF  DIRECTORS. 
Cbairmau  :  J.  S.  HASKELL,  Esq. 
Deputy  Chairman  :  Sir  JAMES  LEIGH-WOOU,  KB.E.,  C.B.,  C.M.G. 
JAMES  H.  BATTY,  Esq.  G.  BROMLEY-M.iETIN,  Esq. 

EMILE  FRANCQUI,  Esq.  MEYER  SASSOON,  Esq. 

Sir  PERCY  WILSON  NEWSON,  Bt. 
BRANCHES. 

BOMBAY,  COLOMBO,   BASRA,   BAHREIN,  HILUH,   CALCUTTA,   BAGDAD,  AMARA,   BASRA  CITY,   MOSUL 
Bank   issues  Drafts,   Telegraphic   Transfers    and   Letters   of   Credit,    negatiates  and    collects    Bills   of    Exdiange, 
and   transacts    Banking    and  Agency  Business  in   connection  with   the  East.      Deposits  are   received   for  one   year  and 
for  shorter  periods   at  rates  which    can   be    ascertained    on   application.   Oo  Current  Accounts  interest   is   allowed  at 
2  per  cent,  per  annum  on  the  minimum  monthly  balances.  F.  H.   SUTTON,  Manager. 


Th 


BANK    OF    ROUMANIA 


(FOUNDED  1866.) 

HEAD  OFFICE 


LLMITED. 
17  Tokenhoiise  Yard,  London,  E.G.  2. 


E.  W.  H.  BARRY,  Esq. 
C.  de  CERJAT,  Esq. 


BRANCH:     11  Galea   \'ictoriei.  Bucarest. 

DIRECTORS. 

The  Viscount  G05CHEN. 

General  The  Hon.  Sir  H.   A.  LAWRENCE,   K.C.B. 


LieuL-CoL  Sir  ALBERT  STERN,  K.B.E.,  CMC. 


BANKERS:    B.ANK    OF    ENGL.^ND;     Messrs.    GLYN,    MILLS.    CURRIE    &    Co. 

A  General  Banking  Business  with    Roumania  is  conducted,  and    Correspondence   from    those    having  interests  in 

that  country  is  invited. 


The  IMPERIAL 
BANK  OF  PERSIA 

25  Abchurch  Lane,  London,  EX.  4. 

Incorporated  by  Royal  Charter,  i88g. 


Capital,  fully  paid  up 
Reserve  .... 

Resene  Liability  of  Proprietors 


£650.000 

£280.000 

£1,000,000 


Bankers  : 
Messrs.  Glyn,   Mills,  Currie  &  Co. 
London  County  Westminster  and  Parr's  Bank  Ltd. 
Lloyds  Bank  Ltd. 


Offices  and  Agenxies  : 

Ahwaz,  Bagdad,  Birjand,  Bombay,  Bunder 
Abbas,  Bushire,  Busreh,  Hamadan,  Ispahan, 
Kazvin,  Kerman,  Kcrmanshah,  Meshed, 
Mohammerah,  Nasratabad  (Seistan),  Kesht, 
Shiraz,  Sultanabad,  Tabriz,  Vezd,  and  Cliief 
Office  at  Teheran. 


This  Bank  is  prepared  to  transact  Banking  Business  of 
every  description  in  and  connected  with  Persia  ar.d 
Mc£opot^raia ;  and  in  London  grants  Drafts,  Telegraphic 
Transfers  and  Letters  of  Credit,  and  negotiates  and 
collects  Bills  on  Persia  and  the  Near  East. 


THE 


RUSSO-ASIATIC 
BANK 

Incorporated  by  Russian  Government  Decree. 


CAPITAL  fAuthorlseJ)  -  -  Rbls.  65,000,000 
CAPITAL  (Subscribed)  -  -  Rbls.  55.000.000 
CAPITAL  (Subscribed  by  the 

Chinese  Government)  Kouping  Taels  3,500,000 
RESERVE  FUNDS  -  -  -  Rbls.  26,961,423 
RESERVE  FUNDS  Kouping  Taels    1.767.033 


Head  Office  at  Petrograd. 

Branches  at  all  the  principal  Towns  in  Russia. 
Manchuria,  Siberia,  Central  Asia,  and  China  ;  also 
at  Paris,  Bombay,  Hong  Kong,  Yokohama  and 
Kobe.  The  number  and  geographical  position  of 
the  Bank's  branches,  &c.,  place  it  in  a  unique 
position  tor  financing  British  trade  w.th  all  parts 
cf  the  World.  Inlerest  (paid  quarteriy)  allowed 
on  Fixed  Deposit  and  on  Current  .Accounts  at 
Rates  to  be  learnt  on  application.  Bankmg  and 
Foreign  Exchange  business  transacted  of  e\er>- 
description. 


LONDON    OFFICE: 

64   Old   Broad  Street,  E.C.  2. 
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Liahilities  and  Assets  o 

fThe 

YoTcohama  Specie  BanTt,   Limited. 

LIABILITIES. 

Bills  Payable 

Oapital 

Reserve           I'a  d-up  Capital 

Notes 

in 

and  Rediscoonted, 

Profit 

Total 

Paid  up. 

Fund,          ^and  Reserve-^ 

^Circulation.^ 

^Deposits.  S. 

c.-^    ^Acceptances,  &e.-^ 

^Balance 

-^ 

liabilities. 

Jane  30 

ren. 

Yen.                     Ten. 

%• 

Ten. 

%• 

Ten. 

%•                Ten.         %' 

Yen. 

%• 

Ten. 

1321  ... 

10U,UOO,000 

67,418,606        ir.;,4is,i;06 

15-5 

8,152,841 

•8 

501,432,234 

il9-2        337,550,022    33-1 

14,773,572 

1-4 

1,019,333,275 

1920  ... 

73,988,600 

48,534,011)         122,522,516 

88 

6,714,987 

5 

563,924,345 

40-6         682,441,464     49  1 

14,439,640 

10 

1,390,042,948 

1919  ... 

42,007,878 

87,948,810           69,958,636 

6-6 

1.5.974,499 

1-3 

636,370,376 

42-9        618,664,532     49-5 

9,307,494 

•7 

1,249,173,686 

191S  ... 

42,000,000 

25,816,029            67,816,029 

6-8 

21,26(1,791 

1-8 

669,983,233 

57-0       403,097,271     34-8 

6,704,003 

•6 

1,168,867,327 

1917  ... 

36,nr0,0O<) 

24,090,951           60,096.951 

9-3 

23.187,973 

3-6 

336,560,413 

62-4       218,109,016    339 

4,946,768 

B 

642,891,141 

1916  ... 

30,000,000 

22,106,616           52,106.616 

12-2 

10,114,391 

2-4 

249,959,630 

58-8       109.312,702     25-7 

3,637,466 

•9 

426,160,698 

1915  ... 

30,000,000 

20,775,281           60,776,281 

15-7 

6.663,902 

1-7 

163.466,162 

50-4        I01,0."I4,821     31-1 

3,638,624 

1-1 

324,378,790 

1914  ... 

30,000,000 

20,322,446          50,322,446 
Bullion  and 

12-7 

7,587,409 

1-9 

187,24), 218 

47  5        145,931.297    37  0 

3,465,406 

■9 

394,547,836 

ASSETS. 

Foreisn  Money. 

Bills 

Bills  DiscoQQted, 

Bank 

Total 

^C«sL  in  Hand,  ic.-^          ^Investments.-^            ^Receivable,  &o.-^ 

^Advances,  &c.-^ 

^Premises, 

&o.-^ 

Assets. 

June  30 

Ten.            %•                   Yen. 

%• 

Yen 

%• 

Yen.            %• 

Yen. 

%' 

Ten 

19L'l  ... 

liiS.413,704      1C-7             2.Sl,li0( 

,9U 

2i-7 

424.294,813        4i-3 

247,729.120     24-3 

7,288,724 

•7 

1,019,333,275 

1920  ... 

... 

1.12,990,793       11  0             119,397 

.791 

86 

811,807. 

^23       584 

30'i."99,riii9      216 

5.747..".27 

•4 

1,390,042,948 

1919  ... 

... 

1SI,0S'.,392      I4"8             146,466,847 

ir7 

608,745,615      40-7 

■106,561,854      32'5 

3,813.878 

•3 

1,249.173,686 

1918  ... 

267.650,795      23-1                22,672,864 

20 

626,627 

1 62       45-» 

338,829,655       293 

3,186,851 

•2 

1,158,867,327 

1917  ... 



121.567,912     IS'I                 33,735,468 

5'2 

337,»79,854       626 

146,459,495      22-8 

3,158,415 

•5 

642,891,141 

1916  ... 



80.063,782      18-8                20,242,738 

4-8 

210,374,208      49-5 

110,663,425      26-0 

3,926,542 

•9 

425,160.698 

1916  ... 



40010,289      12-3               20,688,804 

6-4 

186,437,683        47» 

103,882,792      32-0 

4,359,222 

1-4 

324,378,799 

1914  ... 



45,408,783      IVS               21,64' 

,224 

5-5 

195,445,370       49-5 

128,097,716     32-5 

3,948,743 

1-0 

394,547,836 

•  Per  cent,  of  Total  LlabUitiea  or  Assets. 

at  424  million  yen,  half  their  previous  volume.  On 
the  liabilities  side  rediscounts,  acceptances,  &c.,  fell 
from  682  milhonyen  on  June  30,  1920,  to  338  million 
yen  on  June  30,  1921,  a-nd  deposits  moved  from 
564  million  yen  to  501  million  yen  during  the  same 
period.  Note  circulation  registere<l  an  increase,  how- 
ever, at  eight  million  yen.  The  contraction  in  liabili- 
ties to  the  public,  about  thirty  per  cent.,  was  accom- 
panied by  a  similar  alteration  in  cash,  which  receded 
from  153  million  yen  to  108  million  yen  on  the  year. 
The  gross  profit  for  th'e  half-year  ended  June  30'  last, 
including  4,652,374  yen  brought  forward,  amounted 
to  104,982,251  yen,  from  which  90,227,314  yen  was 
deducted  for  interest,  taxes,  expenses,  rebate  on  bills 
eun-ent,  bad  and  doubtful  debts,  directors'  bonus,  &c., 


leaving  a  balance  of  14,754,937  yen.  The  directors 
propose  that  4,000,000  yen  be  added  to  the  reserve 
fund,  and  recommend  a  dividend  at  the  rate  of  twelve 
per  cent,  per  annum.  Tlie  balance  of  4.754.937  yen 
will  be  carried  foi-ward. 

Profits  of  the   Yokohama   finecic  fianl-.  Limited. 

Gross     Int.  pd.,  E.\ps.,     Net      ,.-Div'dend.^  O^irr'ed 

Tear  to     Pro9t.      an.iTa:te3.         ProBt.         Amt     Rate.  Btaerva.    Forward. 
June  30      Ten.  Ten.  Ten.  Yen.       %       Yen         Tea. 

1921  234,724,180  21.5,528,490  19,195,690  11,885,000  12t  7,000,000  4,7.54,937 
1920  301,454,9061271,594,495  29,860,111  7,192,400  12122,000,000  4,444,847 
1919  176,259.039  166.846,2117  9,412,832 
1918  112,402.011  104.764,767  7,637,216 
1917  ..  67,852.672  62  043,371  5,809.301 
19  6  ..  42,983.769  38,484,937  4,498,832 
1916  ...49,034,057  55,660,839  4,373,218 
1914  ...43,981 ,867      39,596,229     4,385,638 


6,040,000  12t  3,700,001  3,776.835 
4,560.000  12t  2.200,000  3  101,004 
3,720,000  12t  1,300,000  8.226,787 
3.600,000  U'  800,1  00  1.437,456 
3,600.000  12+  760  000  1,338,624 
3,600,000  12t      700.000  1,318,406 


On  old  shares.        J  lacludim;  premium  on  new  share  issue. 


MISCELLANEOUS    FAR    EASTERN    BANKS. 


ASIA  BANKING  CORPORATION. 

Head  Office :  35  Broadway,  New  York. 
Capital— ,    $4,000,000 

Amei«c.\n  banking,  expansion  abroad  was  long 
hindered  by  legislation,  but  the  Federal  Reserve  Act 
now  permits  the  organising  of  foreign  branches  by 
national  banks,  and  New  York  State  banks  or  trust 
companies  may,  with  the  permission  of  the  State 
Banking  Department,  also  establish  branches  abroad. 
The  spread  of  American  banking  influence  overseas 
has  been  one  of  the  features  of  banking  history  in 
recent  years,  and  one  of  the  most  important  of  the  new 
organisations  is  the  Asia  Banking  Corporation, 
organised  in  1918,  with"  a  capital  of  $2,000,000  and 
a  surplus  of  $500,0(X),  by  the  Guaranty  Trust  Com- 
pany of  New  York.  Other  stockholding  banks  include 
the  Bankers  Trust  Company,  the  Mercantile  Bank  of 
the  Americas  (New  York),  the  Continental  and  Com- 
mercial National  Bank  of  Chicago,  the  National 
Shawmut  Bank  (of  Boston),  the  Anglo  and  London 
Paris  National  Bank  of  San  Francisco,  and  the 
Guardian  Savings  and  Trust  Company  (of  Cleveland). 
The  head  office  of  the  Corporation  in  the  Far  East 
was  opened  at  Shanghai  in  February  1919,  and 
branches  were  subsequently  established  at  Peking, 
Canton,  Hong-Kong,  Changsha,  Tientsin,  Hankow, 
Manila,  and  Singapore.  To  cater  for  all  sections  of 
American  business  interests,  and  especially  for  the  big 
banking  interests  on  the  Pacific  Coast  with  which  it  is 
identified,  the  Corporation  opened,  in  February  last, 
an  office  in  San  Francisco.  A  system  of  direct  corre- 
spondents throughout  the  world  has  been  established, 
and  the  personal  character  of  the  direct  services  so 
rendered  is  a  valuable  factor. 


On  December  31  last  the  paid-up  capital,  plus  die 
surplus  and  undivided  profits,  reached  $6,109,675, 
while  the  deposits  totalled  $15,111,511.  On  the  assets 
side,  cash  in.  hand  and  in  local  depositories  fell  from 
$5,704,712  to  $5,127,775,  and  investments  from 
$625,816  to  $182,529.  An  explanation  of  these  re- 
ductions is  to  be  found  in  the  increase  in  loans  and 
advances  by  nearly  $500,000  to  $7,825,122,  and  in 
bills  receivable  on  hand  and  en  rcmte  by  over 
$500,000  to  $8,084,202. 

Liabilities  and  Asset.''  of  the  Asia  Batiking  Corporation. 


LIABILITIES. 

Capital  paid  up 

Surplus  and  undivided  profits 

Total       

Notes  issued 

Deposits 

Due  to  banks  and  correspoudent.s 

Bills  and  accounts  payable 

Bills  discounted 

Acceptances   ... 

Sundry  creditors,  &c. 

Total  Liabilities 

ASSETS. 

Cash  in  hand  and  in  local  depositories  . 
Foreign  money  in  hand 

Bullion  in  transit     

Reserve  for  notes  issued    ..." 

Investments 

Loans  and  advances 

Bills  receivable 

Due  from  banks  and  correspondents 

Customers'  liability  on  acceptances. 

Sundry  debtors,  &c.  

Tot  I  Assets  


Dec.  31, 

Dec.  31. 

1920 

1919 

s 

$ 

4,000,000 

4,000,000 

2,109,675 

1,489,363 

6,109,675 

5,489,363 

721,625 

— 

15,111,511 

12,133,359 

3,349,162 

9,458,890 

8,106,901 

9,376,376 

1,276,000 

— 

3.612,804 

4,766,009 

3,309,736 

1.272,045 

41,496,414 

42,496.042 

5,127,775 

5,704,712 

12,107 

14,070 

610,213 

— 

659,615 

— 

182,629 

625,816 

7,826,122 

7,395,862 

8,084,202 

7,487,662 

14,406,716 

15,060,772 

3,512,804 

4,766,009 

1,175,331 

1,441,149 

41,496.414 

42,496,042 

December  10,   1921.] 
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HONGKONG    AND    SHANGHAI 
BANKING   CORPORATION. 

Head  Office  :   Hongkong. 
London  Office:  9  Gracechurch  Street,   E.G.  3. 
Capital— 

Authorised         §50,000,000 

Subscribed,  160,000  shares  ot  $125  each     ...       20,000,000 

Paid  up  20,000,000 

(There  is  a  reserve  liability  of  §125  per  share.) 

The  Hongkong  a.nd  Shangliai  Banking  Coi-poraUon 
was  incorporated  by  special  ordinance  of  the  Legisla- 
tive Council  of  Hongkong  on  July  20,  1867.  The 
Bank's  field  of  activities,  which  was  at  first  confined 
practically  to  Hongkong,  where  the  head  office  was 
situated,  and  to  Shanghai,  was  subsequently  much  ex- 
tended. In  addition  to  the  London  office,  there  are 
now  branches  in  important  centres  in  China,  Siain, 
Dutch  East  Indies,  India,  Japan,  and  the  United 
States,  while  there  is  a  French  branch  at  Lyons.  The 
(,'ourt  of  Directors  sits  at  Hongkong,  and  there  is  also 
a  London  Conmiittee. 

The  authorised  and  paid-up  capital,  w  liicli  remained 
at  $15,000,000  throughout  the  War,  was  increased 
early  in  the  present  year  to  $20,000,000  by  the  offer 
to  shareholders  of  4t),000  new  shares  of  $125  each  at 
i70  per  share,  all  of  which  have  been  taken  up  and 
paid.  The  premium  on  tiie  new  shares,  which  exceeds 
±2,000,000,  \yill  be  credited  to  the  sterling  i-eserve. 
A  further  increase  of  capital  to  $50,000,000  is  con- 
templated, and  the  necessary  sanction  has  been  ob- 
tained from  the  Hongkong  Legislature. 

At  the  date  of  the  last  balance  sheet  the  sterling 
reserve  amounted  to  £2,500,000,  to  which  figure  it 
iiad  been  increased  during  the  year  by  the  addition 
of  $3,529,412  of  the  silver  reserve,  this  addition 
amounting,  at  an  exchange  of  5s.  8d.  per  dollar,  to 
£1,000,000.  From  the  profits  for  the  year  $2,029,412 
was  added  to  silver  reserve  fund,  raising  it  to 
$21,500,000,  and  $1,000,000  was  written  off  bank 
premises. 

The  fall  in  the  value  of  the  Hongkong  dollar  in 
the  latter  part  of  1920  naturally  had  an  adverse  effect 
on  shareholding  interests  in  Europe,  though  dollar 
[iiofits  showed  a  substantial  inci'ease  over  those  for 
1919.  A  statement  of  profits  and  of  the  distribution 
thereof  in  recent  years  is  set  out  in  the  annexed  table : 

Profits  of  the  Hongkong  and  Shanghai  Banking 

Corporation, 

Dividend  Paid  iis- 


Honskon 

g  r-S.  Strle.-, 

Special 

Yr.  to      Net 

Kxobange 

Gur- 

Per 

Per 

Appro- 

Carried 

T>n. 

Profit. 

for  DiTd. 

rency. 

Share 

.  Cent. 

Amount 

priations. 

Forward. 

31 

S 

s.      d. 

% 

£ 

%. 

8 

3 

s 

19.0 

.8,ni.i66 

3    4-250 

38-35 

8 

64-a 

6.753,110 

3.029,412 

3.591,492 

1919 

.7,356,862 

4    5859 

29-16 

8 

64-0 

4,3  3,626 

3  000,000 

,!  62,847 

1918, 

.6.567,183 

3    3  750 

28-40 

5  ■, 

47-2 

4,260,810 

2  250,000 

3,279,611 

1917 

.6  623,601 

2    9-852 

30-44 

5,% 

42-4 

4,566,912 

2.000,00: 

3,223,238 

1916 

.7,1)8,445 

2    3-127 

3413 

4i 

38-4 

6,119,036 

1,850,000 

3,166,579 

1915. 

.6.830,500 

1  10-205 

31-11 

m 

36-4 

5,910.555 

500,000 

3.027,220 

1914. 

.7  298.711 

1    9-834 

40  06 

«SJ 

3R-4 

6,003,747 

750,000 

2,607,275 

1913. 

.6,288,606 

1  U-391 

34-88 

H' 

34  0 

5,232,704 

1,00.1,000 

2,067,312 

•  Tax  Iiee. 


The  interim  dividend  of  £3  per  share,  amounting 
to  £360,000,  was  remitted  at  the  rate  of  3s.  8d.  per 
dollar,  and  the  final  dividend  of  like  amount,  plus  a 
bonus  of  £2  per  share,  which  absorbed  £600,000,  was 
remitted  at  3s.  2d.  to  the  dollar,  iu  comparison  with 
rates  of  3s.  6d.  and  4s.  lO^d.  for  the  interim  and 
final  dividends  respectively  in  1919.  The  total  amount 
distributed,  $5,753,110,  shows  an  increase  of  nearly 
$1,400,000  on  1919,  and  proves  the  continuance  of 
much  profitable  business  by  the  Bank,  in  spite  of  trade 
depression.  The  depression  is  reflected  in  the  cash 
balances,  which  show  a  large  increase  over  those  of 
previous  years,  cash  and  bullion  in  hand  and  in 
transit  aggregating  $129,745,303.  The  silver  de- 
posits have  also  risen  considerably,  and  the  dollar 
total  of  assets  and  liabilitifcs  on  December  31  last  was 
the  highest  recorded  in  the  history  of  the  Bank. 
Owing  to  the  vari;Itions  m  the  rates  of  exchange,  a 
comparison  of  particular  items  for  different  years  is 
rendered  difficult,  but  full  details  may  be  gathered 
from  our  analysis  of  the  assets  and  liabilities,  ia 
dollars,  in  each  year  from  1913  onwards.  The  great 
depreciation  in  all  gilt-edged  securities  in  the  course 
of  the  year  has  entailed  heavy  writing-down  of  sterling 
and  other  gold  investments,  but  the  loss  has  -wisely 
been  borne  out  of  current  profits. 

In  the  course  of  his  remarks  at  the  annual  meet- 
ing the  Chairman,  the  Hon.  E.  V.  D.  Parr,  explained 
the  object  of  recent  moves  in  Far  Eastern  finance.  It 
will  be  remembered  that  in  1919  negotiations  vyere 
initiated  for  the  establishment  of  a  banking  consortium 
on  a  four-Power  basis.  These  negotiations  were 
brought  to  a  successful  conclusion  in  1920,  when  a 
group  of  British,  American,  French  and  Japanese 
bankers  was-  formed  to  co-opei-ate  in  rendering  finan- 
cial assistance  to  China.  General  machinery  is  pro- 
vided for  future  borrowings  by  the  country,  but  in  the 
disturbed  conditions  at  iM'esent  prevailing  no  work  of 
serious  importance  can  be  undertaken.  Hopes  of 
amelioration  are  at  present  centred  in  Washington, 
where  the  divers  interests  who  seek  the  break-up  or 
the  consolidation  of  the  Chinese  Republic  are  seeking 
to  reconcile  their  differences.  Early  in  the  present 
month  the  American  group  in  the  Chinese  consortium 
considered  it  necessaiy  in  Washington  to  disavow  the 
intention  of  monopolising  China's  enterprises.  A 
statement  summarising  the  consortium's  principles 
savs  that  the  object  is  not  primarily  profit,  but  to 
co-operate  with  and  support  policies  of  benefit  to 
Cliina.  It  is  added  that  the  consortium  has  refused  to 
consider  any  loans  except  such  as  may  be  required  by 
tiie  Federarand  Pro'fincial  Governments  for  construc- 
tive purposes."  This  point  was  emphasised  at  the 
Hongkong  and  Shanghai  meeting  by  the  Chairman. 
He  furthel-  stated  that  bv  pooling  all  outstanding  agree- 
ments and  options,  and  by  undertaking  to  share  equally 
the  financial  and  commerci-al  results  of  all  future  busi- 
ness, the  Powers  would,  in  effect,  undertake  to  pre- 
serve    China    frorh     those    encroachments    upon    her 


LIABILITIES.  Capital 
Paid  up. 
Deo.  31  $ 

1920...  15,000,000 
1919...  15,000,000 
1918...  15,000,000 
1917...  15,000,000 
1916...  15,000,000 
1915...  15,000,000 
19U...  15,000,000 
1913...  15,000,000 


Liabilities  and  Assets  of  The  Hongkong  and  Shanghai  Banking  Corporation 

Deposits,  &c 


Reserve 

Funds. 


Total  Capital 
-and  Reserve.--, 


3'i,2C0,Or.-2 
27,153,S4G 
34,.500,000 
33,500,000 
33.000,000 
33,000,000 
33,000,000 
33,450,000 


$ 

50,261,002 
42,153,846 
49,.50n,000 
43,500,000 
43,000,000 
43,000,000 
48,000,000 
47,450,000 


%' 
9-1 
9-9 
11-5 
11-6 

n-9 

»1-0 
IfO 
11-6 


Notes  in 
^-Circulation.^ 
«  %• 

211,332, ''-W 
30,.il6,;l05 
25,305,611 
24,920,907 
39,250,329 
25,5G2,4S,S 
37,247,82^ 
34,839,191 


6-3 
7-2 
5-9 
6-( 
73 
5-9 
6-3 
6-1 


451,315,599 

337,469,238 
341,420,763 
314,277,583 
303,31 7,  SOO 
339,920,599 
329,563,376 
298,440,661 


%• 
8-4 
T9J 

79-0 
75-0 
75J 
7SS 
75-7 
730 


-Acceptances.— 
$  %• 


7,46J.4S<6 
2,097,831 
1,824,504 
6,035,625 
3,615,553 
5,173,675 
7,1-20,700 
12,506,631 


1-J 
5 
•« 

f» 
•7 

1-2 

1-6 

3-1 


Rills 
, — Payable. — . 

s  %• 

.  6,339,S"4  1-1 

4,438,626  1-0 

5,700,316  l-J 

17.383,062  4-1 


Profit 

, — ^Ba  lance. — , 

«  %• 

10.110,377     1-8 

9,093.616    2"l 

3,312.811  1-9 


11,923,070 
30,943,937 
17,350,415 
19,941,453 


2» 
4-8 
4-0 
4-9 


7,773,238 
7,701.133 
6,562,437 
6,394,227 
6,376,931 


1-9 
1-9 
fS 
1-4 
1-3 


ASSETS. 

Dec.  31 

1920  ... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 


Oa,sh  &  Bullion  In 
-Hand  &  in  Transit.- 

»  %• 

.  139,745,303  23-4 
32,037,517  19-3 
79,986,739  18-5 
91,722,347  2r9 
69,082,803  17-1 
99,855,493  22-9 
97,411,763  22-4 
69,936,271    Wl 


-Investments.^ 
t  %• 

6-8 

e-o 

8-6 
8-S 
8-7 
9-2 
7-2 
7-2 


32,372,3.^6 
35,409,481 
36,918,136 
36,373,956 
35,224,990 
39,997,705 
31,176,833 
39,636,755 


Bills 
^Receivable. 
t 

21.'.,312.o<2 
16l,5f<9,S67 
154,814,717 
146,129,896 
113,714,618 
150,663,513 
150,946,139 


38-8 
36-3 
35-9 
34-9 
35-7 
345 
34-7 


Bills,  Loans  and 
^idvances.^ 
«  %• 

29-2 
36-3 
35-1 
314 
361 
30'« 


147,992,278  36-2 


10,1, 779, 781 
151,687,077 
151,796,214 
131,607,146 
11.5.1'^3.8;_' 
133,434,037 
111,540,885  32-S 
141,684.633  34-7 


Custrs.'  Liab.  for 
^Aooeptance?^^ 

7,461,486 
3,097,831 
1,824,504 
6.08  ■■,635 
2.«15,5'i3 
8,172,675 
7,130,700 
12,506,681 


1-3 

-S 

■4 

1-5 

•7 

1-2 

1-6 

3-1 


Bank 
..-Premises,  Ac.- 

*  %• 

8.1i>8,9'i.'i  1-5 
6,948.288  1-6 
6,623,767  1-S 
7,115.846  1-7 
6.72l.0-'9  1-i 
6,987.653  1*6 
•,930,133  r* 
6,799.393   1-7 


ToUl 
Liabilities, 

S 
551, 810,03'. 
425,770.061 
431,964,067 
418,940,416 
402,312,945 
436,161,136 
435,176,411 
408,564,90f 

Total 
Assets. 
* 
.-51,8111,036 
435,770  061 
431,964,067 
418,940,415 
402,812,946 
436,161.136 
435,175.441 
403,564,906 


•  Per  cent,  of  Total  Liabilities  or  Asset 
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so\'ereignty  which  have  followed  in  the  train  of  con- 
cessions in  the  past.  There  would  then  be  no  second 
"  Battle  of  the  Concessions,"  and  no  more  playing  off 
by  China  of  one  great  Power  against  another.  More- 
over, China  would  receive  loans  on  the  best  terms  that 
the  financial  world  could  offer,  and  for  all  its  require- 
ments the  most  favourable  prices  that  public  tender 
could  reach  would  be  quoted. 


IMPERIAL  BANK  OF   PERSIA. 

London  Office:    25  Abchurch  Lane,  E.G.  4. 
Chief  Office  in  Persia  :    Teheran, 

Capital— 

Authorised  £4,000,000 

Suhicribeit.  ana  Paid  up.  09.800  Ordinary 
Shares  of  £6  10s.,  200  Founders'  Shares  of 
£6  10.S.  ,'..         ,..  650,000 

Reserve  liability  of  proprieto-s,  £10  per  share  beyond  the 
amount  paid-^ 

A  B,\N'K  was  incorporated  by  British  Royal  Charter  m 
1889  to  work  an  exclusive  concession  granted  by  the 
Persian  Government  for  the  establishment  of  a  State 
bank,  the  concession  being  limited  to  sixty  years.  The 
Charter  is  for  a  period  of  thirty  years,  but  subject  to 
renewal.  The  Persian  Government  draws  a  royalty 
of  six  per  cent,  of  the  net  profits,  with  a  minimum  of 
£4,000  per  annum.  The  ciiief  office  of  the  Bank  in 
Persia  is  at  Teheran,  and  about  twenty  branches  and 
agencies  are  scattered  throughout  the  country. 

The  Bank's  operations  have  been  hampered  by  an 
almost  continuous  state  of  war  in  Persia  for  seven 
years,  by  the  practical  disappearance  of  the  Persian 
export  trade,  and  by  the  chaotic  condition  of  Persian 
finances  and  administration.  The  country  has,  more- 
over, lost  heavily  owing  to  the  ravages  by  both  Turks 
and  Bolshevists.  The  paid-^ip  capita!  of  the  Bank 
remains  at  the  pre-War  figure  of  £6.50,000.  but  the 
reserve  has  been  raised  to  £280,000.  The  Bank  hns 
the  exclusive  right  in  Persia  of  issuing  notes,  which 
are  legal  tender  for  all  transactions.  On  Septem- 
ber 20,  1920,  the  circulation  amounted  to  £670.204. 
D\u-ing  the  twelve  months  to  that  date  deposits 
increased,  and  as  against  this  cash  holdings  were  up 
by  nearly  £1,250,000;  but  this  was  due  to  the  con- 
version into  cash  of  the  £1.000.000  held  in  Treasury 
bills  in  the  earlier  year.  The  reduction  in  investments 
has  been  prompted  by  the  need  of  keeping  assets  very 
liquid.  In  addition  to  the  cash  i-esources  mentioned, 
bills  receivable  appear  at  £1,591,989,  as  compared 
with  £987,733  previously — an  increase  of  £604,256  in 
a  very  marketable  asset. 

The  net  profit,  after  providing  for  all  charges, 
amounts  to  £80,242.  Deducting  the  £4,000  due  to 
the  Persian  Government  under  the  concession,  a  divi- 
dend at  the   old   rate  of   six  and  two-thirteenths   per 


cent.,  absorbing  £40,000,  is  disbursed,  £30,000  trans- 
ferred to  reserve  account,  and  £5,000  to  bank  premises 
account.  £29,051  is  carried  forward  to  the  new- 
account  . 

The  remarks  of  the  Chaii-man  at  the  last  meeting 
of  the  Bank  still  hold  good.  He  declared  that  there 
were  two  urgent  needs  in  Persia  at  the  present  time. 
One  was  financial  and  administrative  reform.  There 
was  every  reason  to  believe  that  Pei-sia,  although, 
strictly  speaking,  a  poor  country,  could  easily  pay 
her  way  and  obtain  a  surplus  over  her  expenditure 
if  only  there  were  simple  reforms  in  the  m.ethod  of 
collection,  and  if  aiTangements  were  made  to  ensure 
that  all  the  revenues  due  to  the  Government  reached 
the  coffers  of  the  State.  The  other  need  was  the  re- 
vival of  the  export  trade.  During  the  past  six  years 
Persia's  export  trade  had  naturally  dwindled  to 
nothing.  Few  people  realised  w'hat  a  state  of  devasta- 
tion was  reached  in  the  western  provinces  of  Persia, 
owing  to  the  continual  passing  and  re-passing  of 
armies.  The  Turks  advanced  and  retired  four  times 
over  the  line  between  the  Mesopotamian  frontier  and 
Hamadan;  the  Russians  advanced  and  retired  about 
three  times ;  Tabriz  was  occupied  at  least  twice,  if 
not  three  times,  and  eventually  there  was  the  British 
advance.  The  Turks  committed  great  ravages,  and 
the  Russians  contributed  to  a  certain  extent  to  the 
destruction.  The  result  was  a  veiy  severe  famine  in 
that  part  of  Persia.  The  place  of  exports  was  taken 
by  the  large  expenditure,  first  of  all,  of  the  Russian. 
English,  and  Indian  Governments  in  the  form  of 
payment  to  the  troops  employed  there,  so  that  it  was 
possible  to  finance  the  imports,  and  during  the  last- 
two  years  importations  into  Pei^sia  had  been  very 
active ;  but  all  tliat  official  expenditure  was  coming  to 
an  end.  and  very  shortly  would  come  to  an  end 
altogether.  It  was,  therefore,  veiy  important  that 
Persia's  exports  should  be  fostered  and  improved ; 
otherwise  it  would  be  veiy  difficult  to  finance  her 
imports.  The  best  way  to  improve  the  export,  trade 
was  by  the  construction  of  improved  communications 
by  i-oad  and  rail  to  the  Gulf,  and  also  by  the  indus- 
trial development  of  Persia.  Persia  had  a  great  deal 
of  undeveloped  wealth,  especially  in  mining,  and  it 
would  be  a  very  good  thing  if  the  Pereians  devoted 
their  attention  more  largely  to  developments  of  that 
kind. 

Profits  of  the  Imperial  Bank  of  Persia. 


Tear  to 
Sept.  20 

1920 

Net 
Profit. 
£ 

80,212 

Doe  to 

Persian 

GoTt. 

£ 

4,000 

Profit 

for 

Dividend. 

£ 

76,212 

Div.Ta 
. Free. 

Anit. 

£ 
40,000 

X 

Bate. 

6>, 

Special 
Allctns. 
£ 

3.5,000 

Carried 
Forward. 
£ 

29,051 

1919 

80.235 

4.«U 

7.5,431 

40.000 

6^ 

35,000 

27,S09 

IP18 

83,137 

4.988 

78,149 

40.000 

6,", 

35,000 

27,383 

1917 

85,066 

5,104 

79,962 

40,000 

6ft 

40,080 

24,239 

1916 

64,170 

4,000 

50,170 

35,000 

5A 

10.000 

24.277 

1915 

29,749 

4,000 

25,749 

30.000 

«t\ 

Nil 

19,107 

1914 

35,244 

4,000 

31,244 

40,000 

6A 

Nil 

23,358 

1913 

55,149 

4,000 

61,149 

60,000 

TA 

Nil 

32,114 

Liabilities  and  Assets    c/  The  Imperial  Bank  of  Persia. 


LIABILITIES. 

. Deposits. V 

Bills  Payable 

Capital 

Reserve    Capital  and 

Notes 

n 

Persia 

ToUl 

and 

Profit 

Total 

Paid  up. 

Fund.  ^Reserve.-.^      ,-Oirculation.^         ^London.- 

,  ^n  Silver).^ 

/^Depodits.^     ^\'iflo-llaneoas.^ 

^Balance.-.v 

Liabilities. 

Sept.  20 

£ 

£                 £ 

%• 

£ 

%•          £      %• 

£        %• 

£ 

%* 

e 

%• 

£ 

%• 

£ 

1920  ... 

650.000 

280,000    930,000 

11-3 

670,201 

8*1          Not  separately  shown 

3,228,336 

39-1     3,.n8  104 

10-9 

54,052 

•$ 

8,260,996 

1919  ... 

650,000 

250.000    900,000 

S-9 

1,109,202 

IfO    619.342    6-» 

2  180,723    21'T 

2.330  065 

28-1     5.181,733 

51-5 

62.S09 

•s 

10,0-6.809 

1918   ... 

650,000 

220,000     870,000 

11  •! 

667,153 

8-6    376,411    4-9 

1,412,958    18-3 

1,789,369  23-2     4,33 

,837 

S6-2 

62,388 

•7 

7,716,747 

1917  ... 

650,000 

Iil0,'i00    840,000 

19-3 

562,00< 

J2-9    2,!.i.l57    5-4 

93.'.<-.17    II-9 

1,187,774 

27-3     1,711,315 

39-4 

49.240 

1-1 

4,350,337 

1916  ... 

650,000 

160,000     810,000 

30-S 

180,003 

6'7    167.512    6'3 

■560,336    fVi 

727,833 

27-5        838,753 

33-5 

44,277 

1-7 

2.650.871 

1^15  ... 

650,000 

150,000     800,000 

3J-1 

20-,!)60 

8-4       S5,2:7    3-4 

617,922     24-9 

703,199 

28-3        740.857 

29  8 

34.108 

1-4 

2.4S6,124 

1914  ... 

650,000 

210,000     860,000 

277 

832,012 

26-8      6  7,090    2-2 

628,277    Ml 

695.368 

22-4       671,803 

21-7 

43,353 

1-4 

3,102,541 

1913  ... 

650,000 

210,000     860,000 

2B-0 

962,419 

29-1      65,367    1-9 

840,123     25-5 

905,995  27-4        514,501 

1S6 

62,114 

1-9 

3,305,029 

Loans  at  Call 

ASSETS. 

and 

Bills 

Bills  Discounted. 

Bank 

ToUl 

, — -Cash. ^ 

.-at  Notice.^v 

/-Investments.-^ 

^Receivable.-v 

^Loans, 

4o.^ 

-Premises 

i-c.^ 

As.<iet8, 

Sept.  20 

£          %• 

£ 

%• 

£          %• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1920 

3,339,.->75     45-4 

— 

1,535,222       18-6 

1,591,990 

19-3 

1,738,789 

210 

55,420 

•7 

3,260,996 

1919 

1,91«.0U3     19M           185,000 

1-8 

2,731.079       27-1 

9>i  7,733 

9-8 

4.241.934 

42M 

13,060 

•1 

10.076.809 

1918 

1,242,186     16-1           150,203 

2-0 

1,163,298       15-1 

790,620 

10-2 

4,346,275 

56-3 

19,165 

■3 

7,716,747 

1917 

1,175,078     27-0 

31,S00 

•7 

568,310      13-1 

33G6.1.32 

7-7 

2,209.787 

SO-8 

29.194 

•7 

4,360.337 

1016 

5 

.'2.830     19-8           17S,000 

6-7 

429,201       I6'2 

27.1.477 

10-4 

1,202,854 

45-3 

43.609 

rs 

2.650.8-1 

1315 

537,140    23-8 

25,483 

1-0 

645,874      22-0 

152.196 

6-1 

1,126,123 

45-3 

49,303 

2-0 

2.4H«,124 

1914 

1,062.141     34-2 

25.926 

•8 

631,843      20-4 

203,128 

es 

1,127,669 

36-4 

51.834 

1-7 

3,102,641 

1913 

1,156,587     35-0 

61,016 

20 

663,085      20-1 

240,859 

7-2 

1,125,173 

340 

65,309 

1-7 

3,306,029 

•  Per  cent,  ol  Total  Liabilities  or  Assets. 
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IONIAN     BANK,     LIMITED 

LONDON.  GREECE.  EGYPT. 

The  only  British  Bank  or  Financial  House  in  Greece,  originally  established  in  London  and  the  Ionian 
Islands  in  1H31),  subsequently  incorporated  by  Royal  Charter  in  1844  and  registered  under  the  Companies  Acta 
in  1SS3.  The  Hank  now  has  branches  and  correspondents  throughout  Old  Greece,  the  Ionian  Islands, 
Macedonia,  and  the  Islands  recently  rejoined  to  Greece;  and  is  therefore  able  to  offer  special  facilities  to  all 
firms  having  business  with  that  country. 

In  Egypt  the  Bank's  principal  office  is  at  Alexandria  ;  but  it  also  has  branches  at  Cairo  and  throughout 
the  cotton-growing  districts,  and  specialises  in  all  operations  connected  with  the  moving  of  the  cotton  crop. 


For  information  at  to  terms  oi  business,  li-c,  apply  to  the 

HEAD  OFFICE :   BASILDON  HOUSE,  MOORGATE  STREET,  LONDON,  EX.  2. 

Authorised  Capital,  £600,000.       Paid-up  Capital,  £485,580.       Reserve,  £130,000. 


Banco 

NACIONAT.     ULTRAMARI^O 

(NATIONAL    OVKKSEAS    BANK) 

STATE     BANK     of     the     PORTUGUESE     COLONIES. 

HEAD  OFFICE  :     LISBON.                       /^^^^                              Estab  ished  in  1864. 
CAPITAL  :                                         mlsMj^^                                     RESERVES  : 

Esc.  24,000,000.              ^^^              Esc    16,090,000. 

BRANCHES    IN    THE    FOLLOWING   COUNTRIES:-- 

Portugal,  Portugruese  East  and  West  Africa,  India,  China,  Timor,  Belgian  Congo  and   Brazil- 

PARIS  OFFICE  :  8  Rue  du  Helder.                                                          NEW   YORK   OFFICE  :  93  Liberty  Street, 

t.OSDON  OFI-tCE:     27b  Throgmortun  SIrret.  EC.  2. 

Tele,  hone  :  Londo.i  \Vall  2,5.                      Tele^ram^-  "  L'Uianario— Stock -London," 

The   ^  ank  places  at  'he  disposal  of  its  Customers  a  comp.ete 
Internationa    Banking  Service  in  all  its   Branchf-s. 

ANCO  ESPANOL  DEL  RIO 
DE  LA  PLATA. 

Established  1886. 

London  Branch  :   7  FENCHURCH  STREET,  E.C.  3. 

London  Manager  :  .\lexander  Burns. 
Sub-Manager  :  William  Yeates  Rogers, 


Capital  Subscribed 

8I00,000,000m/l       , 

.      £8,730,158 

Capital  Paid  up 

98,916,840 

8,635,596 

Reserve  Fund... 

49,588,21 1«6 

4,329  129 

New  Reserve  Fund 

649,896 

56,737 

Head  Office:  BUENOS  AIRES. 
General  Manager :  Joaquin  Herrandis. 

BRANCHES: 

Argentine  Republic- 34  Brandies  in  the  principal  Cities. 

Braiil  -  Kio  de  Janeiro. 

Uraguay     Monievideo 

Europe  1-ondon.  Paris,  Madrid,  Vigo,  Barcelona, 
Valencia.  Coruna.  Bilb.io,  San  Sebastian,  Seville, 
Guadalajara,  Genoa,  and  Hamburg 

Coir.synirlents  in  all  parts  of  the  World. 

FOREIGN         AND         OVERSEAS 
BANKING   IN  ALL  US   BRANOHES. 


COLONIAL  BANK. 

(Eslablisl:ed  and  Incorporated  b)i  Royal  Charter,  lAJti.j 

Subscribed  Capital     -         -         £3,000,000. 
Paid  up,  £900,000.     Reserve  Fund,  £400,000. 

HEAD  OFFICE  AND  CITY  BRANCH  : 

29  &  30  Gracechurch  Street,  London,  E.C.  3. 

Charles  H.  Hewett  and  E.  Hyslop  Bell, 
Joint  General  Managers. 
J.  D.  Race,  Secretary, 

NEW  YORK  AGENCY  :  22  William  Street 

BRANCHES : 

LIVERPOOL  :    25  Castle  Street.     MANCHESTER  :  21  York  Street. 

HULL  :  67  Whitefriargate.  HAMBURG  :  AdolpbspUiz  4. 

WEST  INDIES  :  Antioua,  Barbadoes,  Dominica,  Grenada, 
Jamaica,  St,  Kitts,  St.  Lucia,  St.  Vincent, 
Tobago,  Trinidad,  and  in  Demerara,  Berbice,  and 
EssEQDiBO  (British  Guiana). 

WEST  AFRICA  :  Accra,  Bekwai,  Seccondee,  Winnebah, 
CooMAssiE,  NswAM  and  Koforidua  (Gold  Coast), 
Lagos,  Ebute  Metta,  Jos,  Kano,  Onitsha,  Ibadan, 
Zaria  and  Port  Harcourt  (Nigeria),  Bathdrst 
(Gambia),  Freetown  (Sierra  Leone),  Dakar 
(Senegal)  and  Victoria  (Cameroons). 

GENERAL  BANKING  BUSINESS  CONDUCTED. 

Current  .Accounts  are  opened  by  the  Bank  in  London 
and  at  its  Branches. 

Interest  is  allowed  on  Daily  Balances  in  London. 
Deposits  are  received  by  the  Bank  in  London  and  at 
Its  Branches  subject  to  notice  of  withdrawal  or  special 
arrangement. 

Colonial  and  Foreign  Exchange. — The  Bank  issues 
Letters  of  Credit,  Drafts  on  Demand,  Telegraphic 
Transfers,  Negotiates  approved  Bills  of  Exchange, 
Receives  Bills  for  t  ollection.  Buys  Foreign  Coupons. 

Imports  and  Exports. — The  Bank  offers  special  facilities 
for  financing  essential  Imports  and  Exports. 
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SOUTH    AMERICAN    BANKS. 


The  huge  export  markets  created  duiiug  the  War  for 
the  focxl-protkicts  of  South  America  resulted  in  a 
natural  broadening  of  the  basis  of  the  industrial,  com- 
mercial, and  financial  organisations  in  the  Republics.. 
The  temporaiy  natm-e  of  the  wartime  demand  being 
clearly  recognised  by  all  responsible  interests  in  Latin 
America,,  the  Armistice  was  marked  by  a  general 
tendency  to  reduce  commitments  to  noi-mal  propor- 
tions. The  tra<;le  boom  ca.nie,  however,  as  a  welcome 
sui'prise,  and  expansionist  progi'annnes  were  adopted 
with  the  same  recklessness  as  in  other  parts  of  the 
world.  Areas  under  cultivation  and  herds,  with  all 
their  ancillaiy  enterprises,  had  been  increased  enor- 
mously by  the  timd  the  trade  depression  set  in. 
Depending  so  largely  upon  raw  material  exports,  the 
prosperity  of  the  various  Republics  declined  sharply 
after  the  sudden  drying-up  of  European  demand. 
The  banks  of  the  Continent  found  tliemselves  at  this 
juncture  faced  with  the  duty  of  financing  clients 
whose  assets  had  been  "frozen."  Credit  restriction, 
as  a. policy,  was  ignored;  and  accommodation,  though 
necessarily  depending  to  a-  large  extent  upon  personal 
security  only,  was  not  stinted.  As  time  passed  gradual 
reductions  in  outstanding  credits  were  effected,  but  no 
definite  deflation  scheme  was  put  into  operation.  At 
no  time  was  it  considered  desirable  to  check  the  volume 
of  credits  secured  upon,  genuine  commodity  paper. 
The  crittcal  developments  in  the  financial  and  com- 
mericial  position  of  the  leading  South  American 
countries  may  be  judged  from  the  following  table, 
which  shows  the  exchange  value  of  the  various  curren- 
cies with  sterling,  expressed  as  a  percentage  of  par :  — 

Exchange  Value  of  the  £  Sterling  in  South  America 
Expressed  as  Percentage  of  Par. 

1918  ^1919—,            -1920-^           ^1921-. 

Nov.  May      Nov.  May      Nov.  May      Oct. 

Argentina    ...      92-3  92-1        83-2      79-1        89-5  110-4    1040 

Brazil            ...    ]191  110(i        96-2      960      134-7  186-7    196-9 

Chile             ...    148-4  164-5      162-4  149-2      183-4  2.54-6    251-4 

Uruguay      ...    ,86-1  87-6        81-9      82-0        94-8  122-9    120-0 

ARnEXTix.\. — The  break  in  tlie  price  of  hides  and 
wool  formed  the  most  serious  aspect  of  the  crisis  in 
Ai-gentina,  but  the  scaling-down  iii  the  export  value 
'  of  meat,  cereals,  and  sugar  also  occasioned  much 
suffering.  The  shrinkage  in  both  value  and  volume 
of  exports  resulted,  of  course,  in  a.  corresponding 
decrease  in  foreign  credits  wherewith  to  pay  for  im- 
ports, the  consequence  being  an  immediate  deprecia- 
tion of  exchange.  The  weakness  of  the  exchange  was 
intensified  by  the  fact  that  during  the  period  of 
])i'osperity  foreign  balances  had  been  extensively  used 
in  repatriation  of  Argentine  securities.  Re-sales 
abroad  effected  after  the  depression  set  in  meant  severe 
losses.  Similar  results  accrued  from  heavy  speculation 
in  European  currencies  during  1919  and  the  first  half 
of  1920.  The  position  was  eased  somewhat  by  the 
flotation  of  a  $50,000,000  loan  in  New  York,  by  the 
fact  th-at  Gei-many  and  other  European  countries 
offered  steel  and  other  required  materials  at  very  low 
prices,  and  that  freight  rates  were  maintained  at  very 
moderate  levels.  Credits  from  the  banks  remained 
plentiful  and  cheap,  and  expanded  continuously  up  to 
June  1920,  as  may  be  seen  from  the  following  table 
showing  the  position  of  the  local  banks  over  recent 
years  :  — 

(OOO's  omitted.) 

June  30,  1921  June  30,1920  June  30,1919 

S  (Paper)  g  (Paper)  ?  (Paper) 

Advances            ...       2,531,-2f.8  2,337.347  2,011,4.i7 

Deposits              ...       3,431.559  3,480.533  2,R82,36f, 

Cash 1,090,001  1,190,638  951,842 

Advances,  at  $2,521,268,000  on  June  30,  1921, 
were  higher  than  previous  corresponding  figures,  thus 
indicating  an  expansion  of  credits.  Despite  the  efforts 
of  the  banks  to  provide  the  necessary  financial  accom- 


iiKxlation,  business  failures  in  1920  were  nearly  double, 
and  in  the  first  half  of  1921  more  than  double,  those 
for  the  year  1919.  The  Emergency  Laws,  passed  in 
1914,  which  suspended  the  obligation  of  the  Caja  de 
Conversion  to  redeem  currency  in  gold  and  which  pro- 
hibited the  export  of  gold,  remained  in  force  during 
1920  and  1921.  The  banking  community,  believing 
that  a  resumption  of  -  specie  payments  could  be 
attempted  by  the  Cajade  Conversion  and  that  it  would 
go  far  towards  stabilising  exchange,  made  continued 
efforts  to  get  the  Emergency  Laws  repealed,  but  did 
not  succeed. 

Bh.4zil  suffered  more  severely  in  its  export  trade 
on  account  of  its  greater  dependence  upon  a  single 
product)^ — coffee.  The  slump  in  the  price  of  that  com- 
modity resulted  in  a  severe  commercial  and  financial 
crisis  during  the  second  half  of  1920.  Foreign  ex- 
change values  of  the  milreis  receded  sharp!}-,  and,  as 
in  the  Argentine,  planters  found  themselves  unable 
to  market  their  product,  and,  at  the  same  time,  had 
to  pay  much  enhanced  prices  for  imported  articles. 
Brazil  eventually  obtained  $60,000,000  in  New  York, 
while  the  State  of  San  Paulo  borrowed  also  in  London 
and  Amsterdam.  These  loans,  helped  by  a  partial 
resumption  of  coffee  shipments,  prevented  matters  be- 
coming worse  than  tliey  have  been.  As  it  was,  the 
difficulties  facing  tlie  banks  were  very  great.  No 
effort  was  made  to  deflate,  but  a  discrimination  had,, 
of  course,  to  be  exercised  in  the  allocation  of  credits. 
A  feature  in  the  development  of  Brazilian  banking 
during.  1920  was  the  establishment  of  rediscount 
machinery — the  Carteira  de  Redesconto— administered 
by  a  director  nominated  by  the  Govermnent  and  super- 
intended by  the  President  of  the  Banco  do  Brazil. 
Another  important  development  was  the  passage,  in 
March  1921,  of  a  law  designed  to  check  speculati(3*n 
in  exchange.  Each  bank  will  have  to  deposit  in  the 
Treasury  an  amount  varying  with  the  volume  of  their 
exchange  dealings,  the  maximum  being  1,000  contos. 

The  financial  history  of  Chile,  Ueugu.w,  and 
Peru,  during  the  past  two  years,  closely  resembled 
that  of  Ai-gentina  and  Brazil.  Being  dependent 
to  such  a  large  extent  upon  the  external  de- 
mand for  a  single  product — nitrate — Chile  suffered 
perhaps  more  severely  than  the  other  republics 
when  the  trade  depression  set  in.  A  loan  of 
$24,000,000  from-  New  York  helped  the  exchange  in 
the  later  months  of  1921,  and  a  further  improvement 
occurred  upon  the  agreen;ent  between  the  Nitrate  Pro- 
ducers' Association  and  the  Nitrate  Pool.  ,\s  evidence 
of  the  fact  that  the  banking  community  did  not  restrict 
accommodation,  it  is  to  be  noted  that  deposits  in  all 
the  Chilean  banks  amounted  to  $877,755,000  (paper) 
in  May  1921,  or  60  millions  greater  than  in  the  pre- 
ceding June.  Uruguay  was  affected  by  the  slump  in 
hides  and  meat,  and  Peru  by  the  fall  in  values  of 
copper,  wool  and  cotton.  The  first-mentio'Ued  received 
a  loan  of  $7,500,000  in  New  Y'ork,  and  Peru  has  been 
negotiating  in  the  same  quarter  for  accommodation. 
In  both  countries  the  banks  made  every  effort  within 
the  limits  of  prudence  to  assist  their  clients  in  main- 
taining a  liquid  financial  position. 

An  advantageous  feature  in  South  .American  bank- 
ing is  the  existence  of  a  large  number  of  institutions, 
the  interests  of  which  are  spread  over  the  different 
Republics  and  financed  from  abroad.  This  scattering 
of  risks  goes  far  to  explain  the  remarkable  stability 
maint-ained  by  the  banking  machinery  of  the  South 
American  Republics  during  the  past  two  years  of 
stress.  The  IJritish  institutions  continued  to  widen 
their  spheres  of  activity,  but  American  influence  will 
no  doubt  be  strengthened  by  the  fact  that  during  the 
curi'ent  year  practically  every  Government  in  Latin 
.\merica.  has  received  loans  from  New  Y'ork. 


December  10,   19:^1.] 


THE     STATIST. 

INTERNATIONAL    BANKING    SECTION 


1021 


THE 


ANGLO-SOUTH  AMERICAN  BANK 


LIMITED. 


Capital  and  Reserves  exceed  £13,000,000. 


Head  Office: 


62  Old  Broad  Street,  London,  E.C.  2. 


ilNlTEO  ST 


NEW  YORK 


GREAT  BRIT 


/    MEXICO 
*,!,  -  CITY 
-^       V       /^ 

•  GuATEMALA^,:::^fr>;TRAL 

•  Managua \  AMERICA 

('SArjTA  Marta  - 

•  Barranquilla- 

•  Puerto  Casel 

•  Caracas - 

•  Meoellin- 

•  Bogota  - 

•  Manta 
o  Guayaquil 

*lQUITOS  — 


SPECIAL  ATTENTION  given  to  Enquiries 
from  MERCHANTS  and  MANUFAC- 
TURERS CONCERNING  TRADE  and 
MARKETS  in  all  the  Countries  in  which 
the  Bank  is  represented. 


+  MANCMESTEI1 
+ LONDON 


VALPARAISO 

SANTIAGO 

CHILLAN- 

TALCAHUANO 

CONCEPCION 


PCRNAMBueO 
-t  Bahia 

t  Rio  DC  Janeiro 

+  Sao  Paulo 

+  Santos 

+  Porto  Alegre 

+  Pelotas  <:;im> 

.+  Rio  Grande  do  SUh 

_  +MERCEOES 

ROSARIO  fRoSARio 

MONTEVIDEO  +  Monte  Video 
BUENOS  AIRES  <■  Buenos  Aires 
MENDOZA  +PERGAMIN0 

SAN   RAFAEL 
BAHIA  BLANCA 
TRELEW 

-COMODORO  RIVADAVIA 
PUERTO  DESEADO 
SAN  JULIAN 
SANTA  CRUZ 
RIO  GALLEGOS 
PUNTA ARENAS 


The  Insurance  of 
Foreign  Currency 
Transactions  by 
means  of  Forward 
Contracts  made 
a  speciality 


•  Bbancmes  Of  THE  ANGLO-SOUTH  AMERICAN  BANK.LXn 

+    Branches  of  THE  BRITISH  BANK  OF  SOUTH  AMERICA.LTD. 

•  Branches  of  THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA.LTU 


Northern  District  Office : 

69    MARKET    STREET,    BRADFORD. 


Affiliations  : 

THE    BRITISH    BANK     OF   SOUTH    AMERICA,    LIMITED, 

and 

THE   COMMERCIAL   BANK  OF  SPANISH  AMERICA,    LIMITED. 
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ANGLO-SOUTH   AMERICAN   BANK, 
LIMITED. 

Head  Office:   62  Old  Broad  Street,  London,  E.G.  2. 


Capital — 

Authorised 
Subscribed 
Paid  lip     .. 


£10,000,000 
8,733,400 
4,306,700 


The  present-day  Anglo-South  American  Bank,  an 
institution  of  world-wide  importance,  had  compara- 
tively modest  beginnings,  the  original  institution,  the 
Bank  of  Tarapaca  and  London,  which  was  established 
in  1889,  being  a  much  smaller  concern  engaged  In 
banking  operations  in  Chile.  To  trace  the  growth  of 
the  institution  to  its  present  dimensions  would  be 
difficult  in  a  limited  space.  Expansion,  while  to  a 
great  extent  internal,  has  been  helped  by  the  absorp- 
tion of  other  banks,  such  as  the  Anglo-Argentine  Bank 
in  1900  and  the  London  Bank  of  Mexico  and  South 
America  in  1912.  The  Bank  assumed  its  present  title 
in  1907,  and  development  in  the  last  decade  has  been 
■particularly  marked.  .\t  present  the  Anglo-South 
American  Bank  holds  99|^  per  cent,  of  the  total  capital 
of  the  British  Bank  of  South  America  \q.v.), 
479,496  shares  of  £1  each  out  of  a  total  issued  capital' 
of  £500,000  of  the  Commercia.1  Bank  of  Spanish 
America,  and  sixty  per  cent,  of  the  cap'.tal  of  the 
Banco  de  A.  Edwards  y  Cia.,  of  Chile,  while  as  from 
July  1  last  a  half-interest  in  the  Banque  Generale 
Beige  was  acquired  in  conjunction,  with  the  Soei^te 
Anonyme  Bunge,  of  .Antwerp,  the  paid-up  capital  of 
the  Belgian  Bank  being  increased  from  rrs.25,000,000 
to  Frs. 50, 000,000  by  the  issue  of  50,000  new  shares 
of  Frs. 500  each,  of  which  half  were  taken  by  the 
Anglo-.'Seuth  American  Bank  at  Frs.  650  per  share, 
'the  .iVnglo-South  is  also  interested  in  the  Banco  de  la 
Provincia  de  Buenos  .\ires  and  in  the  British  Overseas 
Bank.  In  addition  to  the  head  office  in  London  the 
Bank  also  maintains  an  office  at  Bradford,  and  is 
represented  in  Manchester,  by  special  arrangement, 
by  Williams  Deacon's  Bank,  and  in  Ireland,  also  by 
special  arrangement,  by  the  Northern  Banking  Com- 
pany. Regarding  its  foreign  connections,  its  interests 
in  Belgium  have  already  been  mentioned,  and  it  has 
besides  six  branches  in  Spain,  one  each  in  France, 
Mexico,  Peru  and  Uniguay,  eleven  in  .Argentina  and 
ten  in  Chile,  and  an  agency  in  New  York.  Of 
affiliated  institutions  the  British  Bank  of  South 
America  operates  principally  in  Brazil,  and  the  Com- 
mercial Bank  of  Spanish  America  in  Colombia, 
Ecuador,  "Venezuela  and  the  United  States.  Thus 
the  Anglo-South  American  Bank  has  a  network  of 
offices  giving  it  direct  representation  in  practically 
all  centres  of  importance  in  Europe  and  the  New 
World. 

Though  Argentina  had  a  favourable  visible  trade 
balance  in  1920,  the  movement  in  recent  months  has 
been  against  her,  and  the  value  of  the  Argentine  dollar 
has   consequently   fallen,    the   dowm\ard'  trend  bein^ 


helped  by  repatriation  on  a  large  scale  of  Argentine 
securities,  particularly  those  previously  owned  on  the 
Continent.  The  low  rate  of  exchange  has  naturally 
affected  profits  when  converted  into  sterling,  ther-e 
being  a  heavy*  loss  on  remittances  from  practically  all 
South  American  centres  to  this  country.  Another 
consideration  affecting  profits  and  balance  sheet  figures 
alike  has  been  the  heavy  fall  during  the  twelve  months 
ended  June  last  in  meat,  wool,  liides,  sugar,  butter 
and  cereals,  which  constitute  the  bulk  of  Argentina's 
trade.  Chilean  nitrate,  Peruvian  cotton,  and  other 
primary  materials  in  which  South  America  is  pai^ticu 
larly  interested  have  also  declined  in  value.  For  these 
reasons  there  is  no  occasion  for  surprise  in  the  fall 
in  balance-sheet  totals  (exclusive  of  affiliated  banks) 
from  £98,276,852  on  June  30,  1920,  to  £83,046,571 
on  June  30,  1921.  Most  of  the  decline  is  accounted 
for  by  the  movement  in  cuiTent,  deposit  and  other 
accounts  from  £58.458,000  to  £49,473,000,  the  latter 
total  being  still  nearly  £8,000,000  in  excess  of  that 
on  June  30,  1919.  Liability  on  capital  account  has 
increased  slightlv  to  £4,366,700,  and  the  reserve  fund 
to  £4.000,000,  'the  special  reserve  of  £183,827  set 
aside  "on  account  of  depreciation  of  capital  in 
Chile"  remaining  unaltered.  Despite  the  shrinkage 
in  deposits — also,  as  was  not  unnatural  in  view  of  the 
trading  position,  in  bills  payable,  including  sight 
drafts — advances  have  risen  from  £26,245,000  to 
£27,180,000,  an  increase  which  shows  that  the  Bank 
has  made  very  special  efforts  to  assist  trade  and 
industry  over  a  very  trying  period.  The  liquidity  of  the 
position  has  none  the  less  been  maintained  ;  the  cash  in 
hand,  at  bankers  and  at  call,  though  declining  by  over 
£2,500,000  to  £25,146,774,  bearing,  at  30.3  per  cent., 
an  even  higher  proportion  than  in  the  previous  year 
to  total  liabilities.  Investments  and  bills  receivable 
have  also  fallen,  but  the  aggregate  of  cash  in  hand, 
first-class  investments  and  bills  receivable  exceeds 
£36.500,000,  or  over  sixty  per  cent,  of  the  Bank's 
total  liabilities  to  the  public.  The  premises  account 
stands  £483.000  higher  on  account  of  the  extensions 
and  rebuilding  operations  recently  carried  through  here 
and  abroad,  and  this  item  will  probably  show  further 
expansion.  A  comparative  statement  of  the  position 
annually  since  1914  is  given  in  the  annexed  tables. 

The  stagnation  in  trade,  as  well  as  the  low  rates  of 
exchange  at  which  profits  were  remitted  home, 
accounts  for  the  decline  in  gross  profit  from 
£2.257.227  in  1919-20  to  £2,169,294  in  1920-21. 
Cortcomithnt  increases  in  expenses  and  in  income  tix 
have  brought  the  net  profits  about  a  quarter  of  a 
million  lower.  .^  dividend  of  fifteen  per  cent.,  less 
income  tax,  absorbs  £4.58,506,  as  compared  witi; 
£528.059  absorbed  in  the  previous  year  by  ordinary 
and  ten  per  cent,  special  interim  dividends  totalling 
twenty-five  per  cent,  on  the  old  shares  and  16j  per 
cent,  on  the  new.  £150.000  is  added  to  reserve  fund, 
raising  it  to  £4.000,00(1);  £50,0(1X1)  is  applied  in  reduc- 
tion of  bank  premises  account,  £25,000  placed  to 
the  credit  of   staff  pension   and  guarantee  fund,    and 


Liabilities  and  Assets  of  The  Anglo-South  American  Banlc,   Limited. 


LIABILITIES 

.    Capital        Reserve 

Biiil-up  Capital 

Total 

June  30 

Paid  ap.        Funds. 
£                 £ 

^and  Reserve,-^ 

£           %• 

^Bills  Payable. ~s 

£          %• 

..-Depoeite, 

^Aoceptanoea.-..  ^Profit  Balance.-^ 
£             %•            £             %• 

UsbillUei'. 
£ 

1921     ... 

4,30(1,700      4,1S%8.'7 

.<.550,527 

i:-3 

10,2  7U,0-,1 

12-3 

69,100,102 

71-2 

4.323.001 

5-2 

80  '.Wl 

10 

83,046,571 

192C     ... 

4.:!64.520     4,033,827 

8,358,317 

8-5 

17,219,769 

17-6 

66,376,648 

67-8 

6.434.91J 

5-5 

817  275 

•8 

98,276.862 

1919     ... 

2,250,000     1,933,827 

4,183,827 

6-9 

7,330.070 

120 

45,367,640 

740 

3,933,114 

6-4 

404,172 

•7 

61,279.123 

1918     ... 

2,2.50,000     1,783,827 

4,033,827 

9-4 

9.056,737 

21-3 

27,340,465 

64-2 

1,749.981 

41 

422,282 

10 

42.602,651 

1917     ... 

2.250,000     1,583,827 

3,833,82  7 

14-9 

6,981,166 

23-3 

14,166,695 

55-2 

1,295,830 

B« 

393,317 

1-5 

95,659,835 

laio    ... 

2,250,000     1,583,827 

3,83'!,S27 

20-6 

4,677.024 

24-6 

9,104,517 

490 

836,178 

«-s 

240,286 

1-3 

18,691,838 

1915     ... 

2,250.000     1,683,827 

3,833,827 

22-5 

3,301.842 

20-6 

7.973.627 

470 

1,461.756 

8-6 

222,888 

1-3 

16,993,840 

1914     ... 

2,260,000     1,583,827 

3,833,827 

19-3 

6,169,486 

26  1 

7,830,631 

39-5 

2,791,670 

14-1 

201,227 

10 

19,829,841 

ASSETS. 

Cosh  In  Hand, 

Cu?trs'.  Liab.  tor 

Bank 

Total 

June  M 

, atOall, 

£ 

ic. — ^ 

%• 

^InveetmentB.-^ 
£           %• 

^Bllls  Beoelvable.^^ 

£          %• 

^ Advances,  &c.^ 
£           «/„• 

^Aeoepta 

nofH.^ 

/-Premises, 
£ 

%' 

A^elB 

£ 

1921 

2.,11(J,774 

3)3 

6,311  1,417 

7-6 

9. 17-',  103 

11-4 

3i;.779,   00 

44-3 

4.32-i,il04 

5-2 

1, "25,213 

1-2 

S3,04(,,571 

1920 

27.673.933 

SSI 

9.657,90! 

9-8 

90,890,296 

21-3 

31,078,179 

J4-7 

6,434.913 

5S 

641.6S0 

•6 

98.276,852 

1919 

16,673,141 

27-2 

5,393,484 

8-3 

12,907,960 

21-0 

22,038,284 

36-0 

3,933,114 

$-4 

333,140 

•8 

61.279,123 

1913 

9,612.717 

22-6 

3,111,622 

7-3 

11.923.937 

350 

12.856,0/0 

30-2 

1,749.2^1 

41 

349.064 

•8 

12,602,651 

1DI7 

3,037,453 

11-8 

2,200.333 

8-5 

9,309.60(1 

36-3 

9,500.802 

371 

1,295.810 

51 

309.817 

1-2 

25,659,836 

19I« 

2,184,625 

IIS 

1,840,383 

9-9 

5,892,49  7 

31-7 

7,531,002 

4J-5 

830,178 

4-5 

306,617 

1-6 

l«.6:ll,832 

1915        ... 

2,291.943 

US 

1,843,972 

10-9 

3,956,009 

23-3 

7,131,276 

41-9 

1,461,756 

S-8 

308.884 

1-8 

16.993  840 

1911 

1,736,001 

8-8 

1,636,671 

8  2 

6,561,758 

28  0 

7,803,.306 

39-3 

2.791,670 

141 

310,376 

ie 

l'.l.829,841 

Per  cent,  of  Total  Liabilitice  or  Assets, 
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i:50,000  distributed  as  bonus  to  staff.  The  carry- 
forward, at  £4(12,785,  exceeds  by  nearly  £10,000  the 
amount  brought  in. 


Pro/it.i  of  t/ii:  Anglo-South  j 


Tear  to         Qrosa  Income 

Jane  30      ProQt,    Expenses.    Tax, 
£  £ 

19JT... 2,109,291  1,3.5.'J,371 


1920., .'.',257.227 
1919. ..1,278,213 
1918. ..1,077,672 
1917...  711,766 
1916...  664.229 
1915...  626,028 
1914...    646,314 


,203,-.' 12 
723,971 
697,779 
347,414 
262,667 
228,461 
261,352 


Net 
ProOt. 
£  £ 

120,8H    C93,I7r. 

Ull,S69  949, 1S6 
92,26'.'  461,980 
74,1.13  406,640 
71,412  292,930 
63,674  267,898 
28,291  269,286 
16,907    279,066 


•ImericCn  Bank'. 

special 
^DlTldend-,     Alio- 
Amt.  Rate,  oation^. 
£        %  £ 

458,500  15  ■J25,0(10 
5-'8,ll5!i  26t  269,61)0 
236,248  15  173,000 
206,719  Kl  166,000 
168,760  10  110,000 
160,600  9  84,600 
161,063  8  84,600 
208,392    10        9,600 


Carried 
For- 
ward. 
£ 

.)02,7«6 
393,  Hi; 
241,619 
188,887 
154,966 
140,786 
13.1,887 
110,164 


t  Od  old  shares,  10%  being  special  interim  diviik-nd.  On  new  shares  16i%, 
1J%  be'ng special  interim  dividend. 


BANCO  COMMERCIAL  DO  ESTADO 
DE  SAO  PAULO. 

Head  Office :    Sao  Paulo. 
Capital  - 

Subscribed        Reis  20.000.000  $000 

Paid  up  12,000,0008000 

The  Banco  Commercial  do  Estado  de  Sao  Paulo  is 
a  comiiaratively  young  institution,  having  commenced 
business  as  recently  as  1912.  Under  enterprising 
management  it  rapidly  expanded  its  sphere  of  influ- 
ence, and  in  addition  to  the  principal  establishment 
at  Sao  Paulo  it  now  has  agencies  at  Santos,  Campinas, 
Piracicaba,  Betedouro,  Sao  Manoel,  Botucatu,  Bra- 
gan^a,  Eio  Petro,  Mogy-Miriin,  Taquaritinga,  and 
Avar6.  By  June  30,  1921,  it  had  accumulated  a  re- 
sen'e  fund  of  $7,000,000  and  a  profit  balance  of 
$1,135,579,  in  addition  to  its  paid-up  capital  of 
$12,000,000. 

The  slump  in  coffee  prices  and   the  instability  of 
the  foreign  exchanges  called  for  the  exercise  of  strict 


discretion  on  the  part  of  the  Bank,  and  it  reduced  its 
liabilities  to  the  public  from  $119  million  on  Decem- 
ber ;}1,  1919,  to  about  $101  million  on  December  31, 
1920.  Under  the  more  favourable  conditions  ruling 
during  the  current  year  it  again  expanded  its  activities, 
and  on  June  30  was  employing  total  resoiu-ces  of  $146 
million  against  $120  million  at  the  commencement 
of  the  year.  During  the  half-year  discounts  and  ad- 
vances increased  from  $60  million  to  $68  million. 
Deposits  during  the  same  period  rose  accordingly  from 
$G0  million  to  $63  million,  and  bills  for  collection 
from  $22  million  to  $36  million.  Gross  profits  for 
the  initial  six  montlis  of  the  present  year  amounted 
to  $2,131,556,  against  $2,507,296  for  the  preceding 
half-year.  Deducting  expenses,  an  allocation  of 
$500,000  to  the  general  reserve  and  a  dividend  pay- 
ment at  the  rate  of  twelve  per  cent,  per  annum,  a 
surplus  of  $10,536  remained,  which  brought  the  profit 
balance  to  $415,579. 

TAabllities  and  Assets  of  the    Bancj   Commercial  do   Estado 
de  Sao  Paulo. 


LIABILITIES. 

Capital  paitl  up    .. 
Resene 

Deposits      

Bills  for  collentlon 
Correspondents 
Sundry  accounts   .. 
Undivided  profit  ., 


1921 

June  30 

Reis 

12,0(10,000*000 

7.000,000  $000 

63,3.'13,27681S0 

3.'i,918,7;9S020 

20,7.56,.')7U210 

,     6,lfi4,062SO0O 

.     l,13.'i,579$490 


1920 
Dec.  31 

Reis 

12.00(1,000  $000 

6,6(10.000  $000 

60,147,594  $810 

21,!-0(;,722$820 

15,373,781$U;0 

3,397,.515$840 

1,125,0-13$S70 

12O,35O,658;S0tl 


Total  Liabilities. ..146,308,2t7;969 

17,133,679»810        14,327,688$270 


ASSETS. 

Clash  

Discounts    and    ad- 
vances 
Bills  receivable 
Sundry  accounts 
Conespondents 
Bank  premises 
Investments 


(58.299,473  $120 

,  36,918,729  $020 

,     4,954,7  29  $190 

17,1I48,899$380 

2, 161 ,8  96$!  40 

790,801  $000 


00,(!25.4U$330 
21,81  6,722  $.VJ0 

l,002,702$81O 
19,(;0f.,7(>6$700 

2,UI,474$740 
806,9.52  $800 


1919 

Die.  31 

Reis 

12,O0C,OOO$CCO 

.5,000,000  $000 

G0,73.5,656$480 

24.562.008  $700 

20,750,677  $240 

7,237,996  $510 

1,032,994  $000 

137,309,831  $S30 

16,380,429  $590 

61,848,835$940 
24,652,608  $700 

828,639  $540 

31,767,784  $540 

1.712,126$320 

219,507  $900 


Total  Assets      ...1«6,308,207$950        120,360,6588600      137,303,831  $530 


BANCO  DE    CHILE. 

Head  Offices  :  Santiago  and  Valparaiso. 
I>ondon  Office:    94  Gracechurch  Street,  E.C.  3. 
Capital— 

Subscribed  $200,000,000 

Paid  up 100,000,000 

The  first  Bank  of  Chile  was  founded  in  1859,  the 
Banco  Nacional  de  Chile  being  formed  from  it  in  1865. 
Twenty-eight  years  aftei-wards  the  latter  institution 
amalgamated  with  the  Bank  of  Valparaiso  and  the 
Banco  Agricola,  dating  back  respectively  to  1856  and 
1869,  to  foiTn  the  present  Banco  de  Chile.  A  large 
connection  has  been  built  up,  ]iartly  by  absorption  of 
other  banks  and  fed  by  numerous  offices  in  the 
Republic.  The  issued  capital  on  June  30  last  was 
$100  million  (^aper),  and  the' reserve  fund  amounted 
to  $58  million  (paper)  and  $13,333,333  gold.  The 
gold  and  paper  assets,  as  will  be  noted  in  the  accom- 


panying tables,  are  stated  separately,  gold  dollars 
being  taken  at  parity  of  18d.  Net  profits  for  the  half- 
year  ended  June  30,  1921,  amounted  to  $8,852,253. 
but  of  this  a  dividend  at  the  rate  of  16  per  cent,  per 
annum  absorbed  $8,000,000,  and  allocations  to  em- 
ployees' savings  and  pension  fund  $644,389.  leaving 
a  balance  of  $207,864,  which,  with  $4,011,873 
brought  fonvard  from  the  previous  half-yearly  account, 
brings  the  profit  balance  to  $4,219,737. 
Pro  fits  of  the  Banco  de  Chile. 


Tr.to 
Jane  30 

1931  ... 

1920  ... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 


QroflB                                                 Net  ^Dividend.—,      (Carried 

Profit.  Eipenaes.      Taxes.       Profit.  Amt.    Rate.  Forward. 

$                    $                 $                  «  $  %           I 

26,75.3,793  7,828,383  1,071,259  17,854,151  16,000,000  18    4.219.i3-J 

21,606,946  0,633,025  1,011,332  14,061,988  12,620.608  16°  3,605,049t 

17,321,042  6,170,286      738,546  10,412,810  10,200,000    17  3,111,254 

15,116,002  6,410,172     687,801     9,017,029  8,617,696     IS  2,898,444 

12,300,339  4,901,821     666,809     6,892,709  6,400.000     16  2,499.111 

12,013,055  4.655,690     501,708     6.795,761  6,400,000     16  2,006,402 


»  On  anlai;;edcapit:il,  ,       ,  ,  , 

t  Aft^r  transfers,  a',;L're',:atinL'  $1,040,926,  to  etnenjencv  fund  and  employees 
bmusfund.  t  After  tra-sfer  of  $1,240,063  to  cmplovees' fund. 


^ruoe30,  1921.- 


Gold  Liabilities  of  The  Banco  de 


Deposits  la  Chile  and  in  L«ondoD 
clearing  balances  outstanding  ... 

Bank  Bills  

Various  creditors...  

Suspense  account  

Dterest,  discount.  &c 

Branches  and  agencies 

Reserve  fund        

Total  I.lubllitlee 


$• 

27,019,317 


30,426 
27,156,8.  1 


%t 
40'8 

•1 

4l)-2 


^June  30, 1920.-^ 

«•  %t 

34,454,353     39'3 


^une  30,  1919.- 


1^,3:3,333     19'7 
67,608,927    100-0 


68,597 
48,066,620 

115,222 

5,0110,000 


•1 
54'S 


•1 
5  7 


28,144.050 

355,761 

32,271,252 

4,760,423 

4,590,823 
5,1100,000 


37-5 

•5 

43-0 

6-3 

6-1 
8-6 


Chile. 

r-Juae  30,  1918.^  ^.lune  30,1917.-^  ,-June  30,  1916.-^ 

$•        %t  S*           %t  »•  %t 

41.739,274      65-8  29,796,836     S4-8  19.314,226  54-» 

101,139          -1  237,935         '4  29,932  '1 

20,611.099     47-6  10,401,902     SO't  8,894.827  250 

7,236,877       97  2,862,883       5-J  7,292,062  »0  B 

74,508         •!  70,869         "1  78,916  •» 

'6.000.f:00      6-7  6,000,000      9'2  —  — 


87,694,692    1000 


76,lt2,:<09  100-0 


Gnld  Assets  of  The  Banco  de 

.Tune  30,  192il 


Wune  30,  1921.- 

$•  %t 

Oold  disposable  In  Chile  and  In  Ixmdon  ...  (;,rS8,.5Sl  S'O  4,067,443       5'J 
Oheques  and    balances  In  other  banks  in 

Chile  and  abroad          1,8,(8,251  2-8  1,255,887 

Advances  in  (?old  in  Chile  and  In  London  33,059,116  49-8  51,033,924 

Advances  inirold  at  short  notice  *n  Kurope          —  —  — 

Bonds  and  letters  of  cndit         .5,118,000  8-0  5.606,000 

suspense  account  in  Chile  and  In  London       107,092  -3  1,693,593 

Agencies  and  liranches 1,309.611  2-0  0,078,851 

Interest,  disioiints.&c,  ,.,          99,.>73  -2  — 

Furniture I,7ii7  —  2,327 

Govt.  Issue  Dept 18,8110,067  27-9  14,400,607 


4-9 
68-2 


6-3 
1-9 


16-S 


^June  30,  1919.- 

»•  %t 

12,063,916    16-1 


10,975,702     14-6 
39,687,589     52-8 

8,627,333      7-5 


88,367 

2,747 

6,666,606 


74.703,95  5100-0  64.375,484  100-0  35.610,652    100-0 

Chile. 

.-June  30,  1918.^  ^ut.e  30, 1917— <  ^June  30,  1916— , 

$•              %t  »•  %t                 «•           %t 

3,269.811        43  5,650,002  10-4          3,272.983       9-4 

17,284,773     23-1  18,307,001  33-7  11,032.109     31-0 

30.465,788     40-t  23,011,267  42-3  13,670,080     38-3 

5,>!80,000       7-8  5,763,067  lO'S  5,830,333     W3 


8-9 


7,320.304      98 


3,280       — 
10,739,000     14-4 


I,012,S:'.4 

4,1153 


3-0 


1,800,175      5*0 
4.867       — 


Total  Assets 


...  67.508.92  7  100-J 
•  Gold  dollar?  of  ISd. 


87,094,593    100-3 


(,112,309  100-0 

t  rii-  cent 


7l7i.«66    100-3         64,376.48  4100-0     35.610,562    lOO'O 
111  Xulal  Liiibiiities  or  -Vssct!. 
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Currency  Liabilities  of  The  Banco  de  Chile. 


Jose  30 
1921 
1920 
1919 
1918 
1917 
191 G 


Jane  30 
1921  ... 
1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 


Capital 
Paid  up. 
i 
100,000,000 
94,303,300 
60,000,000 
60,000,000 
■10,000,000 
40,000,000 


Reserve 
Fund. 
« 
.=18,000,000 
5«,000,000 
34,000,000 
34,000,000 
22,000,000 
22,000,000 


Contingency 

Fund 

t 


600,000 


Paid-up  Capital 
r-and  Reserve.^ 
»  %• 

34-6 
32-1 
24-9 
28-1 
23-0 
24-7 


158,000,000 
152,306,S00 
94,000,000 
91,000,000 
62,000,000 
62,600,000 


Deposits  and  Current 

, Accoontfi,  &c. , 

J  o/  • 

28".,264,184 

310,465,319 

275,358,451 
232,444,045 
201,992,806 
184.918.748 


Profit 
-Balanoe.- 


62-6 
63-4 
72-9 
M'5 
T4-8 
73-1 


12,864,127 
11,89.5,243 
8,391.255 
8,014,052 
6,01'J,111 
5,462,402 


%• 
2-8 
2-5 
2-2 
2-4 
2-2 
2-2 


Cash  in  Hand 
^-Notes,  A:c.-> 

»  %• 

78,174,742  17-1 
46,932,008  9*9 
39,704,728  10'S 
24,631,784  7-4 
23,237,860  8't 
22,610,908      9-0 


Currency  Assets  of  The  Banco  de  Chile. 

Cheques  and 


Balances  in 
-Other  Bante.-^ 
/o 
1-9 
J-l 
4-3 
3-9 
3-8 
4-0 


8,064,593 
14,770,932 
16,286,561 
13,125,931 
10,302,159 
9,949,147 


,— InTe3tmentB.-^ 

S        %• 

8,961,020  ' 
-  9,673.556 
10,341.319 
5,971,133 
5,829,649 
5,807,719 


-Advances,  &c.- 


2-0 
21 
2-8 
1-8 
2-2 
2-3 


i 

334,636,i05 
379.357,034 
283,032,644 
272,449,286 
212,196,112 
201,219,053 


%• 
73-4 

79-3 

74-9 

81-4 

78-6 

79-5 


Agencies  and 
/—Branches,  &c.- 


Per  cent,  of  Total  Liabilities  or  Assets. 


i 

12,0W,842 
10,469,601 
15,264,733 
5,430,943 
6,456,090 
1,608,223 


%• 
2-6 
2-2 
4-0 
IS 
2-4 

•6 


Bank 
/—Premises,  &c.— 


i 

13,7oO,S'il 
13,460,231 
13,119,716 
12,849,015 
11,990,047 
11,785,499 


%• 
3-0 

2-8 

3-5 

3-9 

4-4 

4-6 


ToUl 
Liabilities. 

$ 
456,12^,311 
474.665,362 
377,749,706 
334,468,095 
270,011,917 
262,981,160 


Total 
Assets, 
S 
456,128,811 
474,665,362 
377,749,706 
334,458,095 
270,011,917 
252,981,150 


BANCO   DE   ITALIA  Y  RIO  DE  LA  PLATA.    [  J^-iahimh.^  and  A^scU  of  tU  Banco  de  Italia  y  Rio  de  la  Plata. 


Head  Office:  Buenos  Ajtcs. 


-December  31,  IPSO ,-^ecember  31,  1919.-S 


Capital— 

Aiithorised  .. 
Paid  vp 


§20,000,000 
10,000,000 


The  Banco  de  Italia  y  Eio  de  la  Plata,  established 
in  1872.  has  branches  in  Buenos  Avres.  Eosario  de 
Santa  Fe,  La  Plata.  Bahia  Blanca",  Parana,  Con- 
cordia, Gualegua}^chu.  Gualeguay,  Ui-uguav,  Victoria, 
La  Paz  (E.E.),  Eesistencia"  Villa  Maria"  (Cordoba), 
Eafaela  (Santa  Fe),  and  Ensenada,  as  well  as  agencies 
in  Puerto  Ing.  White  (Bahia  Blanca),  and  Trenel 
(Pampa).  The  capital  is  $10,000,000  (gold),  and  the 
reserve  fund  $1,112,553  (gold).  The  variation  in  the 
relative  values  of  the  gold  and  paper  peso  outside  the 
Argentine  renders  it  necessary  to  keep  separate 
accounts  for  the  two  currencies. 

Despite  the  unusual  difficulties  encountered  in 
financing  South  American  trade  in  1920.  the  activities 
of  the  Bank  were  substantially  increased  duiing  the 
year.  On  December  31  the  total  resources  amounted 
to  $256,221,202  (paper),  plus  $13,430,924  (gold). 
Confident  in  the  great  potential  wealth  of  the  Eepublic. 
the  Bank  refused  to  adopt  any  programme  of  credit 
restriction.  As  a  consequence  deposits  rose  from 
$156,933,738  (paper)  ^  at  the  end  of  _  1919  to 
$193,039,074  (pa])er)  on  December  31  last.  On  the 
assets  side  of  the  balance  sheet  advances  reveal  a 
con-esponding  movement  from  $143,268,523  (paper) 
to  $177,558,418  (paper).  Cash  increased  from 
$40,789,648  (paper)  to  $46,283,830  (paper)  dm-ing  the 
same  period  ;  but  the  gold  holding  at  $1,263,698  regis- 
tered a  fractional  decline.  Net  profits  for  the  year 
amounted  to  $1,151,511  (gold),  as  compared  with 
$1,070,813  (gold)  in  1919.  A  dividend  of  nine  per, 
cent,  was  declared,  as  against  six  and  a-half  per  cent, 
for  the  previous  -j-ear. 


LIABILITIES. 

Capital  

Reserve 
Deposits 
Sundry  accounts 

Rediscounts 

Conversion      

Profit  balance 

,    Total  Liabilities.. 

ASSETS. 

Cash 

Government  bonds    ... 

Investments 

Advances 
Correspondents 
SundiT  accounts 

Conversion      

Buildings,  Ac. 

Total  Assets       ... 


Legal  Moaey, 
S 


193,039,074 

40,571,943 

1,541,305 

.     21,088,880 


Gold.   LeaalilJnev. 
$  S 

10,000,000  — 

1,112,553  — 

696,788  156,933,738 
469,850     50,253,415 
221       1,306,201 
—  19,796,831 

1,151.512 


Gold. 
% 

10,000,000 

1,059,762 

760,813 

341,364 

251 


—  1,070,814 

256,221,202    13,430,924  228,290,185     13,233,004 


46,283,850 

2,560,492 

177,568,418 

23,339,295 
6,419,167 


1,268,664 
385,050 
184,395 
103,562 
464.576 
513,948 
8,710,596 
1,602,214 

2S6,221,2]2     13,43),924  228,290,185    13,233,004 


1,263,693  40,789,648 

361,250  — 

191,077  1,061,483 

125,827  143,268,823 

143,236  — 

502,649  36,909,691 

9,270,307  — 

1,569,880  0,260,840 


BANCO  DE  LA  NACION  ARGENTINA. 


Capital- 
Paid  up 


Head  Office :  Buenos  Ayres. 


Paper 
$144,924,755 


^  By  statute  dated  October  15,  1891,  the  Banco  de  la 
Nacion  Argentina  was  founded  as  successor  to  the 
Banco  Nacional,  which  had  suffered  so  heavily  dm-ing 
the  financial  depression  in  1890  that  reconstruction 
was  necessary.  The  new  Bank  had  a  capital  of  fifty 
niilUon  piastres,  and  was  established — according  to 
the  speech  of  the  Argentine  President  at  the  time  of 
its  inauguration — "  dans  le  but  unique  de  favorise 
1 'Industrie  et  le  commerce."  By  an  amending  Act 
dated  September  30,  1904,  the  Bank  became  definitely 
a  state  institution,  the  capital  remained  at  fifty  million 
piastres,  which    was   fully    paid,  and    a    heavy    debt 


Liabilities  and  Assets  of 

The  Banco  do  Brasil.         (See  page  1.026.) 

LIABILITIES. 

Federal 

Federal 

Due  to 

Paid-up 

Treasury 

Treasury 

Deposits           Agents  and 

Capital        Reserve 

Capital  and 

Bxchan^ 

Current 

and  Current            Other 

Profit               Total 

Paid  un.          Fund. 

^Reerve.-, 

^Account.-,        / 

-Account.-> 

^AccountB.^    ,— Accounts.— .     . Bills. — 

^Balance.^    Liabilities. 

Dec. 

SI    Milrei^.         Milreis. 

Milreis.       %• 

Milreis.      %• 

Milreis.     %• 

Milreis.        %•     MUreis.        %*    MUreis. 

%•       Milreis.      %•       MUreis 

1920. 

.  45,000,000  20,258,543 

65,253,543       S-J 

8,S8S,SS9      -8 

—            — 

272,823.492   25-2  707,233.277  65-4  15,874,937 

1-5  11,391,600  1-1  1,081,470,738 

1919.. 

.  45,000,000  17,291,617 

62.291,617      T-S 

8,883,888    1-1 

—            

163,964,394    19-9  562,243,620  68-0  18,115,343 

2-2  11,027.105  1-3   826,530,96' 

1913.. 

.  4.5,000.000  12,152,436 

57,152,436      6-7 

8,883.888    1-0. 

—            — 

1S3,606,.560    22-0  581,927,167  67-8  13,192,373 

1'5     8,902,838    1-0    858,670,762 

1917.. 

.  45,000,000     6,133,813 

51,138,813    18-3 

3,388,388    2-8 

—            — 

84,079.8.39    267  15-5,626,614  49-6     7,562,942 

2-4     7,079,956    £-»  514,377,052 

1916. 

.  45.000,0:10    5,509,411 

50,509,411    188 

8,888,888   3-3 

_            — 

93,967,566  349    101,651,3"3  377    8,276,610 

30    5.929.524   22   269.223,33- 

1915. 

.  45,000,000     4,902,301 

49,902,301    26-4 

8,888,888    4-7 

_            _ 

60,099,943    31-7    60,044,033    31 -7    4,607,297 

2-4     5,952,550     3-1   189,495,06  7 

1914.. 

.   45,000,000     4,407,174 

49,407,174    24-9 

8,888,388    4-5      5,175,225     2-6 

103,606.644    52-3   19,644.672     9-9     5,724,283 

2-9     5,619,365    2-9  198,066,253 

1913.. 

.45,000,000     3,927,488  48,927,488    21-6 

8,883,888    3-8       8,667,596     3-8 

131,827,452    58-0  11,736,997     5-2    10,606,571 

4-7     6,276,678    iS   226,931,670 

ASSETS. 

Due  from  Agents 

tJash 

BUls 

BUls 

Current                   and  Other 

Bank                       Total 

, — ^in  Hand.—, 

,-Invetments , 

^Disconnted.^ 

^Receivable.->      ,— Accounts,  &c.-^     ^Accounts.^ 

—Premises,  &c.->           Assets.' 

De,-.  31            Milreis.      %• 

Milreis.       %• 

Milreis.      %• 

Milreis. 

%•        Milreis.       %•         Milreis.      %• 

Milreis.       %•             Milreis. 

1920 

...     106,525,711      9-8 

31.432,791       3-2 

139,157,735    12-9 

172,637,257 

16-0-    247,108,421    22-8     378,736,644   35-0 

2,872,179         -3      1,081,470,738 

1919 

...       59,152,365      7-1 

26,922,761      3-2 

113,779,153    13-8 

96,549,965 

11-7    209,847,327    25-4    307,972,085    37-3 

2,307,311        -3       t8!6,530,;67 

1913 

...       76,481,920      8-9 

26,385,752       3-1 

169.519,663  19-7 

83,158,707 

9-7     199.872,505  23-3     301,589,423    35-t 

1,662,793        -2         858,670,762 

1917 

...       31,408,621    10-0 

31,533,740      10-2 

46,165,423    U'S 

21,074.339 

6-7       61,945,838    16-5     130,808,905    41-6 

1,435,136        -4         314,377,052 

1916 

...       40.639,261    15-1 

S1,S54,.<41     118 

3;'.2"S.934   145 

17,968,160 

6-7      41,972.595   156      96,144.405     357 

1,435,136         -6         269,823.332 

1915 

...       29,780,429    15-7 

31,449,751      16-6 

16,330,334      8-6 

o,ii03,953 

2-9       33,702,613    17-8      71,293,087     37-6 

1,430,000         -8         189,495,067 

1914 

..       28,022,593    14-1 

21,929,389      IVI 

35,588,616    18-0 

4,141,472 

2-1       36,919,855    18-6      70,034,337    35-f 

1,430,000         -7        198,066,253 

1913 

...       40,663,233    17-9 

21,733,060      9-6 

50,373,105    22-4 

4,597,315 

2-0       30,647,330    13-5       76,935,122    33-9 

1,430,000        -7         226,931,670 

*  Per  cent,  of  Tot>l  Liabilities  or  As-f-ts.                              t  The  tabulated  a-sets  as  printtd  iu  the  official  letum  only  total  to  810,530,967  niHieis. 
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.  ^^^         FOUNDED  1862.  W^A  ^ 


<6. 


Paid-up  Capital  &  Beserve  Fund  £4,140,000. 


LONDON.      Manchester  and  Bradford. 

Branches  in  Argentina,  Uruguay,  Brazil,  Chile,  Paraguay, 

Colombia,  France,  Belgium  and  Portugal,  and   Agencies   in 

the  United  States. 

Agents   throughout    South    America    in   all    important   centres 
where  Branches  are  not  established. 

THE    BANK    IS    AFFIUATED    WITH 

LLOYDS    BANK    LIMITED. 

Paid-up  Capital  &  Reserve  Fund  OVER  £24,000,000. 

WITH    WHICH    BANK    IS    ALSO    AFFIUATED 

The  National  Bank  of  Scotland  Limited, 

Paid  op  Capital  S  Reserve  Fund     ■     £2,100,000. 

•The     Three     Banks     provide     over     1,750     Branches     in     all 

the    principal    Trade    Centres    in    Great    Br'ltaint 
South  America  and   on  the  Continent. 


ALL     KINDS    OF     BANKING     BUSINESS     TRANSACTED 


The  Branchef  in  Sduth  America  keep  the  London 
Office  well  informed  on  all  local  trade  matters. 

Correspondence  invited  throagb 

Head  Officei 

7.  PRINCES  STREET.  LONDON. 

E.C.  2, 
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which  the  Bank  owed  to  the  Caisse  de  Conversion 
was  cancelled.  With  th$  credit  of  the  Argentnif- 
nation  expressly  behind  it,  the  Bank  was  relieved  from 
a  position  which  had  been  rapidly  becoming  impos- 
sible, and  the  success  of  its  operations  not  only  raised 
It  to  a  position  of  great  importance  in  the  Argentina 
hanking  world,  but  improved  the  credit  of  the  State 
itself.  In  addition  to  the  head  offices  and  branches 
in  the  capital,  it  has  numerous  branches  and  agencies- 
throughout  the  provinces  of  Buenos  Ayres,  Cata- 
inarca,  Cordoba,  Corrientes,  Entre  Eios,  '  J^ijuv,  ' 
Mendoza,  La  Eioja,  Salta,  San  Juan,  San  Luis,  Santa 
Ff5,  San  del  Estero,  and  Tucuman,  as  well  as  in  the 
Territory  of  Santa  Cruz,  the  Territory  of  Eio  Negro, 
and  other  national  territories. 

The  report  and  accounts  are  presented  annually 
by  the  President  to  the  Minister  of  Finance.  No 
dividends  are  paid,  one-half  the  profits  being  credited 
to  reserve  in  gold  and  half  to  capital  a-ccount  in  paper. 
On  December  31  last  the  capital  stood  at  $144,924,7.5.5 
paper,  and  the  reserve  at  $22,012,299  gold.  These 
and  other  items  in  the  accounts,  together  with  the 
aggregate  sterling  equivalents,  are  given  in  our  table<; 
of  assets  and  liabilities  since  1913.  Paper  deposits 
increased  during  1920  by  $168,000,000  to 
$1,403,224,919,  partly  through  currency  expansion, 
while  gold  deposits  have  declined.  At  the  same  time, 
discounts  have  risen  considerably,  as  seen  below. 


Discounts  and 

Overdrafts 

Deposits 

,— Cash  in  hand—, 

Teare 

S  CuiTencv 

S  Currencv 

SGold 

$  Ourroncv 

1910 

361,133,194 

390,837,407 

36,591,916 

99,183,590 

1911 

406.605,472 

413,435,401 

34,012,850 

99,060,627 

1912 

419,622,019 

478,326,771 

37,802,050 

130,800,991 

1913 

477,695,736 

541,383,343 

32,272,702 

180,056,047 

1914 

496,660,964 

605,411,541 

28,641,226 

191,147,861 

1915 

444,581,644 

692,364,535 

10,329,865 

362,235,051 

191G 

441,683,916 

755,654,289 

14,907,093 

366,621,052 

1917 

633,452,416 

871,057,494 

36,929,773 

295,777,401 

1913 

632,069,740 

1,195,044,502 

36,109,047 

315,498,595 

1919 

676,0J5,!i'!l 

1,249,730,567 

38,958,628 

267,963,398 

1930 

803,846,069 

1,412,351,161 

24,735,707 

405,731,497 

After  providing  for  doubtful  debts  and  deprecia- 
tion in  real  estate,  bank  premises,  Sic,  and  statutory 
loan  charges,  the  $36,277,071  profit  reported  for  the 
year  is  reduced  to  $12,748,309  currency,  equivalent 
to  9.20  per  cent,  on  the  capital.  This  net  profit  is 
applie<l,  according  to  law,  to  increasing  in  equal  parts 
the  capital  and  the  reserve  fund. 

Profits  of  the  Banco  de  la  Nacion  Argentina. 


Expenses, 

ToUI 

Interest  parable,      Net 

To  Capital 

Reserve 

Year 

Profit. 

writings-off,  ifce 

ProBt. 

Account. 

Fund. 

ended 

Paper. 

Paper. 

Paper. 

Paper. 

Paper. 

Dec.  31 

t 

t 

i 

% 

t 

1920     .. 

55,133,932 

42,385, 523 

12,748,309 

6,374,154 

6,374,154 

1919      .. 

43,457,427 

31,330,763 

12,226,664 

6.113,332 

6,113,332 

1918     .. 

33,265,628 

26,545,882 

6,709,746 

3,354,873 

3,354^873 

1917     .. 

23,286,033 

21,121.241 

2,164,791 

1,082,395 

1,082,396 

1916     .. 

24,621,732 

24,621,732 

" 

BANCO  DO   BRASIL 

Head  Ofi&ce :    Piio  de  Janeiro. 


Capital — 

Authorised 


Milreis  70,000,000 


Subscribed  and  Paid  up,  in  Shares  of  200   mil- 
reis, fully  paid  


45,000,000 


TuE  original  bank  commenced  business  under  the 
title  of  the  Banco  de  Brasil  in  1853,  after  amalga- 
mating with  the  Banco  Commercial.  The  Paraguayan 
war  and  the  financial  crisis  of  1864  involved  the  insti- 
tution in  grave  difficulties,  and  a  new  undertaking,  tlie 
Banco  dos  Estados  Unidos  do  Brasil,  was  granted  the 
right  of  note  issue.  Excessive  paper  issues  brought 
the  latter  to  grief,  and  it  was  amalgamated  in  1893 
with  the  original  Banco  do  Brasif  under  the  title  of 
the  Banco  da  Eepublica.  This  bank,  in  turn,  failed 
to  consolidate  its  position,  was  liquidated  in  1905,  and 
reconstructed  as  the  present  Banco  do  Brasil.  Under 
the  scheme  of  reorganisation  the  authorised  capital 
was  fixed  at  70  million  milreis,  45  million  of  which 
was  issued  and  paid   up,   half  of  the  paid-up  capital 
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being  taken  by  the  Government.  Substantial  resen'es 
have  been  accumulated  in  the  interval,  the  amount  on 
December  31  last  being  20,2.58,543  milreis. 

The  effects  of  the  world  trade  depression  were 
reflected  vei-y  severely'  in  Brazil.  The  slump  in  coffee 
prices  abroad  and  the  weakness  of  the  foreign  value 
of  the  milreis  impoverished  many  of  the  Bank's  cus- 
tomers. Despilo  this  and  the  growing  competition  of 
European  banks,  the  institution  increased  its  assets 
to  1,081  milhon  milreis  on  December  31,  1920, 
as  compared  with  826  million  at  the  previous  year- 
end.  The  net  profits  for  1920  amounted  to 
17,206.622  milreis,  against  14  million  for  1919  and 
11  million  for  1918.  A  dividend  of  ten  per  cent., 
absorbing  41  million  milreis,  was  paid  as  previously. 
After  making  sundry  other  allocations,  a  balance  of 
8,291,261  milreis  was  earned  forward,  the  previous 
carry-forward  having  been  7,981,470  milreis. 


Tear 
ended 
Dec.  31 

1920  ... 

1919  ... 

1918  ... 

1917  ... 

191G  .. 

1915  ... 

19U  ... 

1913  ... 


Profits  of  the  Banco  do  Brasil. 

Ejt- 


Gross  Ex-  Net        ^— Dividend.*-^ 

Profit.        pense-s.      Profit.      Amount.  Rate. 

Milreis.      Milreis.      Milreis.       Milreis.     % 

19,900,.166  2,693,9M  17,206,622  4,500,000     10 

16,269,097  2,162,997  14,106,100  4,500,000     10 

13,398,738  1,991,134  II, 40", 604  3,600,000       8 

8,167,334  2,022,322     6,145,012  3,600,000       8 

4,437,100  3,600,000       8 

4,811,276  3,600,000       8 

4,270,604  4,0.50,000       9 

6,756,768  4,500,000     10 


6,410,701  1,973,604 
6,381,052  1,569,770 
6,286,254  2,014,650 
9,261,725  2,504,957 


Reserve,  Carried 

&c.      Forward. 

Milfeis.      Milreis. 

12,396,830  8,291,261 

7,978,830  7,981,470 

6,047,156  6,354,200 

1,439,400  4,593,752 

907,100  3,478,140 

895,128  3,548,139 

479,685  3,231,991 

765,807  3,491,072 


^  By  reason  of  the  Govt.'s  holding- of  one-half  of  the  Bank's  capital  50% 
of  the  liividend  goes  to  the  Brazilian  Treasui-y. 

N.B. — For  table  of  Liabilities  and  Assets  see  foot 
of  page  1024. 


BANCO   ESPANOL    DEL    RIO   DE 
LA  PLATA. 

Head  Office  :  Buenos  Ayres. 
London  Office:  7  Fenchurch  Street,  E.G.  3. 


Capital—  1 

Authorised  and  Subscribed 
Paid  up 


$100,000,000    (£8,730,158) 
$98,916,840    (£8,635,596) 


Opened  under  local  auspices  at  Buenos  Ayres  in 
1887,  the  Banco  Espanol  del  Eiode  la  Plata  rapidly 
expanded  its  sphere  of  activities  and,  associating  itself 
with  foreign  interests,  soon  acquired  an  international 
status.  In  addition  to  its  numerous  establishments  in 
the  Argentine,  with  headquarters  at  Buenos  Ayres, 
it  has  offices  in  Uruguay  and  Brazil,  and  Eui'opean 
branches  in  London,  .\ntwerp,  Paris,  Genoa,  Ham- 
burg, Madrid,  Seville,  Guadalajara,  Barcelona,  Bil- 
bao, Coruna,  San  Sebastian,  Valencia,  and  Vigo.  The 
Bank  is  the  representative  in  Europe  of  the  Banco 
Hipotecaria  Nacional  for  the  payment  of  drawn  bonds 
and  coupons  of  the  C6dulas  Hipotecarias  Argentina. 

The  commercial  and  industrial  development  of  the 
Argentine  has  offered  favourable  opportunities  to  sound 
banking  business,  particularly  during  the  War  and 
post-Armistice  period,  when  the  products  of  the 
country  were  in  abnormal  demand  by  the  Allies.  The 
trade  reaction  placed,  however,  a  heavy  strain  on  the 
financial  resources  and  the  banking  machinery  of 
South  America.  The  wool  and  hide  industries  became 
almost  paralysed,  with  resultant  distress  among  the 
pastoral  customers  of  the  Bank.  Fortunately,  the 
cereal  harvest  proved  favourable  and  prices  remunera- 
tive, on  account  of  the  small  crop  in  the  Northern 
Hemisphere. 

Despite  adverse  conditions,  the  balance  sheet  of 
the  Bank  on  June  30,  1921,  showed  deposits  at 
£45,759,585  (sterling  equivalent),  against  £43,377,730 
in  the  previous  June.  On  the  assets  side,  bills  dis- 
counted and  advances  in  current  account,  at 
£36,867.776,  displayed  only  a  slight  alteration,  the 
increased  deposits  being  balanced  by  larger  cash  hold- 
ings at  £13,083,332.  Gross  profits  for  the  year  were 
£305,000  higher  at  £1,801,799,  and  net  profits,  at 
£739,120,    registered   an  increase  of  over   £100,000, 
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though  expenses  had  risen  substantially.  A  dividend 
of  eight  per  cent.,  comparing  with  seven  per  cent,  in 
the  previous  year,  was  paid. 

Profits  of  The  Banco  Espai'iol  del  Bio  de  La  Plata. 


Tear 
ended 
June  30. 
1921 
1920 
1919 
1918 
1917 
191f 
1915 
1914 


Gross 

Profit. 

£ 

1,801,799 

1,496,9*1 

1,288,362 

1,011,000 

912,342 

985,603 

1,031,461 

1,766,845 


Salaries 
and  other 
Expenses. 

£ 
1,062,679 
860,855 
701,347 
495,768 
472,351 
120,683 
661,764 
698,108 


Xet 
Profit. 

£ 
739,120 
636,086 
587,015 
015,232 
469,991 
462,920 
369,697 
1,068,737 


Dividend 
^Ajnt.  Rate.- 
£         % 
091,112 
604,087 
816,823 
472,581 
428,855 
428,386 
342,125 


8 

7 

6 

Si 

5 

S 

4 


919,409  11 


Special 
Alloca- 
,  tions. 
£ 
53,165 
46,467 
39,976 
39,622 
35,738 
35,698 
28,511 
113,2J1 


Carried 
Forward 

£ 

22,919 

28,107 

42,575 

12,361 

9,332 

3,934 

5,098 

6.037 


BANCO    ITALIANO    (LIMA). 

Head  Office:  Lima  (I'eru). 

£P.400,000 


Capital— 

Subscribed  and  Pa>d  up 


The  Banco  Itahano  (Lima)  was  established  thirty-two 
years  ago  to   further  Itahan  commercial  interests  in 
Peru.     It  now  has  offices  in  Lima,  Arequipa,  Callao. 
Chincha    Alta    and    Mollendo.       Close   relations   are 
maintained  with  the  Banca  Commercial<?  Italiana,  the 
latter  institution  having  been  responsible  for  a  con- 
tribution of  fP.80,000  in  1919  to  the  then  paid-up 
capital  of  £P.200,000.  At  the  close  of  1920  the  paid-up 
capital  was  raised  to  its  present  level  of  £P. 400,000. 
(The  Peruvian  hbra  is    nominally  equivalent  to  the 
£  sterUng.)     On  August  31,  1921,  the  Bank's  reserves 
stood  at  £P.268,505.  circulation  at  £P.1,958,424,  and 
deposits  at  £P.3, 774,039,  all  of  which  show  a  shght 
increase  since  the  beginning  of  the  year.     Among  the 
assets  on  the  same  date  it  will  be  noted  that  increases 
have  occurred  in  the  more  liquid  holdings,  but  advances 
and  investments  registered  a  fractional  decline.     Net 
profits  for  1920  amounted  to  £P.117,773.    A.  di^idend 
of  eighteen  per  cent,  absorbed  £P. 50,400,  and  alloca- 
tion to  reserves  £P.11,777,  other  appropriations  leav- 
ing a  profit  'balance  of  £P.70,191   (inclusive    of  the 
amount  brought  forward).      The  Bank   conducts,   m 
addition  to  its  general  commercial  business,   a  mort- 
t^afe  department.      The  total  resources  of  the  latter 
amounted  on  December  31.  1920,  to  £P. 291.522,  and 
the  profits  for  the  year  to  £P.9,221. 
Liabilities  and  Assets  of  the  Banco  Italiano,  Lima,  (Peru). 


Aug.  31, 

Dec.  31, 

Dec,  31, 

Dec,  31, 

LIABILITIES. 

1921 

1920 

1919 

191S 

£P. 

£P. 

£P. 

£P, 

400,000 

280,000 

280,000 

200,000 

Eeserve  funds 

268,60.5 

264,364 

244,595 

117,718 

Bank-note  circulation     ... 

1,958,424 

1,671,886 

1,683,297 

Deposit       and        current 

3,774,039 

3,452,515 

3,303,241 

2,209,164 

Other  liaMlities     

1,051,801 

1,372,592 

240,780 

184,275 

Profit  balance         

70,191 

156,601 

91,545 
5,743,461 

52,532 

Total  Liabilities 

7,522,969 

7,387,853 

3,533,157 

ASSETS. 

Cash           

1,127,552 

1,013,730 

1,792,774 

1,228,308 

Gold  deposit  asainst  notes 

1,958,424 

1,871,886 

1  583,910 

767,081 

Bills  discounted 

969,644 

894,163 

678,845 

Advances      and      current 

2,469,155 

2,t74,958 

1,157,165 

727,383 

Investmente 

585,407 

628,381 

347,684 

147,528 

Other  assess           

412,773 

501,740 
7,387,858 

183,083 
5,743,461 

150,2J0 

Total  Assets     

7,522,960 

3,530,157 

The  principal  field  of  operations  of  the  Bank  is  in 
South  America,  where  Belgian  trade  interests  are 
assiduouslv  promoted.  The  latest  report  to  hand, 
which  refei-s  to  1919-20,  records  the  fact  that  Belgian 
exports  to  South  America  had  to  a  considerable  extent 
resumed  their  pre-^Yar  position.  For  purposes  of  the 
balance  sheet  foreign  currencies  have  been  converted 
into  Belgian  on  the  basis  of  the  pre-war  rates  of  ex- 
change. Since  June  1920,  however,  these  cunencies 
have  shown  considerable  depreciation,  but  the  fall  will 
natm-ally  affect  liabilities  as  well  as  assets.  In  view 
of  the  marked  dechne  in  the  prosperity  of  Latin 
American  Republics  in  the  last  eighteen  months, 
detailed  comment  on  the  Bank's  June  1920  figures  is 
unnecessaiy,  but  a  comparative  statement  for  1919  in 
given. 

Profits   of    the    Banque    Italo-Belge. 


Tear 

ended     Gros                               3s'et 
June  .  Profit.    Eipcnses.        Profit, 
30        -  Fis.               Frs.           Prs. 

Special 
/—Dividend—,      Alloca- 
Amount.     Kat<>.    tions. 
Frs.       "i         Ffs. 

Carrie.1 

Forward 

Frs. 

1920.. .10,656,980    4,S76,761t  6,280,219 

2,250,000     12    3,783,835t 

41.5,254 

1919...  6,381,660    2,627,535    3,754,125 

1,500,0013     12     2,128,919 

168,870 

t  lacladlng  Frs.  315,949  creases  in  respect  of  increase  of  capital. 
J  Including  Frs.  266,835  interest  on  payments  in  anticipation  of  calls. 

Liabilities  and  Assets  of  the  Banque  Italo-Belge. 


June  30, 

June  30, 

1920 

1919 

LIABILITIES. 

Pis, 

Frs. 

Capital  Jiaid  u].*               

31,266,750 

13,813,750 

Reserve  funds        

.  21,933,867 

9,133,201 

Deposit  and  current  accounts 

655,864,210 

304,772,740 

Bankers"  and  correspondents'  accounts  ... 

117,.554,724  ,  , 

— 

Bills  payable         

8.487,452 

3,489,416 

Other  liabilities 

3.306,750 

,1,165,398 

Profit  b.ilance        

415.251 

168,870 

Total  Liabilities        

838,829,007 

334,5n,37S 

ASSETS. 

Ciish  in  hand  and  at  banters     

240,534,292 

',15,907,991 

Invtetmeuts           

7,530,627 

1,322,560 

Bills  receivable     

155,252,083 

92,603,724 

Bankers'  and  correspondents'  accounts... 

161,503,285 

— 

Customers'  current  accounts     

271,016,745 

141,747,125 

l*remises,  &c 

2,991.975 

2,991,975 

lotal  Assets 

838,829,007 

334,573,375 

•  Including  (1920)  Fis.  e,266,75i3  and 

(1919)  Frs,  1,343, 

750  paid  in  a 

pation  oX  calls. 

£2,000,000 
2,000,000 
1,000,000 

sixty   j^ears 


BANQUE    ITALO-BELGE. 

Head  Office:  Antwei-p. 
London  Office:  50  Old  Broad  Street,  E,C,  2, 

Capital — 

Subscribed        Frs.  50,000,000 

Paid-up  (June  30,  1920),  ineluding  Frs.  6,266,750 

in  advance  of  calls  ,..         ...         ...         •••  Frs.  31,266,750 

This  Bank  was  established  in  1911  as  the  Banque 
Br^silienne  Italo-Belge,  but  changed  its  name  in  191-1 
to  the  Banque  Italo-Belge,  Its  head  office  is  in  Ant- 
\\ei-p,  and,  in  addition  to  an  office  in  London,  it  has 
branches  in  Paris,  Buenos  .\ires,  Sao  Paulo,  Eio  de 
Janeiio,  Santos,  Campinas,  Valparaiso,  and  Monte- 
video, The  subscribed  capital,  which  was  at  first 
Frs.  20, 000, 000,  was  increased  in  1918-19  to 
Frs.50,000,000,  all  of  which  has  been  called  up. 


BRITISH   BANK  OF  SOUTH  AMERICA, 
LIMITED. 

(See  Anglo-South  American  Bank.) 

Head  Office:   4  Moorgate  Street,  London,  E.G.  2. 
Capital — 

Avlhorised 

Subscribed,  100,000  Shc-vres  of  £20  each 

Paid  up,  £10  per  Share         ...         

This  Bank,  wliicli  was  founded  neai'ly 
ago  as  the  Brazilian  and  Portuguese  Bank,  is  one  of 
the  oldest  British  banks  operating  in  South  America. 
Early  in  1920  a  controlling  interest  was  acquired  by 
the  Anglo-South  American  Bank  (q.v.),  which  now 
owns  fuUy  ninety-nine  and  a-lialf  per  cent,  of  the 
paid-up  capital  of  the  British  Bank  of  South  Americ4i. 
The  latter,  however,  continues  to  issue  separate 
reports  and  accounts  and  hold  separate  meetings. 
Besides  the  head  office  in  London,  the  Bank  has 
branches  in  Manchester,  Buenos  Ayi'es,  Bahia,  Per- 
nambuco,  Eio  de  Janeu'o,  Sao  Paulo,  Eio  Grande, 
Porto  Alegi-e,  JMonte  Video,  ^lercedes  (Uruguay) 
Eosario  de  Santa  Fe,  Santos  and  Pergamino. 

The  suspension  of  the  Banque  Francaise  pour  le 
Bresil  and  the  difficulties  of  similar  institutions  sho-s\' 
the  severe  strain  put  on  South  American  banks  by  a 
trade  depression  that  has  lasted  without  intermission 
for  over  eighteen  months.'  The  accounts  of  the  British 
Bank,  which  cover  the  3'ear  to  December  31  last, 
disclose,  however,  rather  an  improvement  on  the  191J 
figures.  An  expansion  in  balance-sheet  totals  from 
421,651, 285  to  £24,712,116  arises  from  an  increase  on 
the  liabilities  side  in  bills  payable  to  £4,008,929,  and 
on  the  assets  side  in  cash  in  hand  and  at  bankers  to 
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The  British  Bank  of 
South  America,  Ltd. 

Head  Office  : 
4     MOORGATE     ST.,     LONDON,     E.G.  2. 


Subscribed  Capital 
Paid-up  Capital 
Reserve  Fund  ... 


£2,000,000 
£1,000,000 
£1,000,000 


Pernambuco 
Bahia 


Branches  : 

Manchester 

Montevideo 

with  Sub  Branch   at 


Rio  de  Janeiro 

Sao  Paulo 

Santos 

Rio  Grande  do  Sul 

Porto  Alegre 


Mercedes 
Rosario  de  Santa  Fe 
Buenos  Aires 

with  Sub  Branch  at 

Pergamino 


Also  Correspondents   in   all   other    Principal 
Cities  of  Brazil  and  the  River  Plate. 


MONTHLY  TRADE  REPORT. 

Free  on  Application. 


^MO<lMXM^>Q^^XlWOQ^rOQMTXlM^CeC^LSC^kDCWOC^kDC^LDC^LDC^:iCMn 


i 


Los  Angeles, 
California,  U.S.A. 


(^^^HE  First  National  Bank  of  Los 
f  ^  Angeles  and  The  Los  Angeles 
^^  Trust  and  Savings  Bank  are  under 
one  ownership.  Under  the  statements"  of 
condition  as  of  September  6,  1921,  the 
aggregate  totals  of  the  two  Banks  were  as 
follows : 

Deposiu  ...        ...    $113,212,406.18 

Capital,  Surplus  and 

Undivided    ProKts        ?  13. 581, 452  .1  6 

Cash   and    Sight  Ex- 

chanse        ?25.676.602.22 

Resources       $132,864,902.55 

The  Foreign  Departments  of  both  Banks 
are  especially  well  equipped  for  conduct- 
ing all  classes  of  Foreign  business.  Officers 
invite  correspondence  and  wish  to  assure 
prompt  and  efficient  service  in  every 
respect. 

James  Forsyth  is  Manager  of  the  Foreign 
Department  of  The  First  National  Bank  of 
Los  Angeles,  and  F.  H.  Chapman  is 
Manager  of  the  Foreign  Department  of  The 
Los  Angeles  Trust  and  Savings  Bank. 

<'■  Ida  II  ■  iiiM  iiiM  ihw  i[  ■  II  ■  iBi'M  II  Jill  ■  ii'a  II  ■  ii'a  n'm  n  ■" 


ISAAC    BRANDO.N,  President. 
NATHANIEL    BRANUO.N,  Vice-President. 
A.  I).  MELHADO,  Manager. 


SEND  US  YOUR  COLLECTIONS 

Panama- 
Banking 
Company 

PANAMA        COLON 

General  Banking   Business    Transacted 

Special  facilities  for  payment  of  TOLLS 
and  DISBURSEMENTS  for  VESSELS 
USING    THE     PANAM.\    C  .\  X  .\  L 


POINDED   1868. 


Cable  Address : 
"PANBANCO." 


COLLECTIONS  A   SPECIALITY 
PROMPT  AND  CAREFUL  SERVICE 
CORRESPONDENCE   INVITED 


New  York  Agents 
London  Agents 


Messrs.  Isaac  Brandon  &  Bros. 
Messrs.  Brown,  Shipley  &  Co.  ' 
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LONDON  a.d  BRAZILIAN 

BANK,    LIMITED. 

ESTABLISHED   iS6;. 

AUTHORISED  CAPITAL  £3.000,000 
PAID-UP  CAPITAL  -  £1.500.000 
RESERVE  FUND   -        -  £1.500.000 


Banking  Business  of  Every  Description  Transacted  in 

BRAZIL,   ARGENTINA, 
URUGUAY  &  PORTUGAL. 

Branches : 

BRAZIL.— RIO  DE  JANEIRO,  M\NAOS,  PAR.A,  MARANH.\0, 
CEARA.  PERNANIBl'CO.  BAHIA.  SANTOS.  SAO  PAULO, 
Cl'RITYBA,  RIO  GR.\NDE  DO  SUL,  PELOTAS,  PORTO 
ALEuRE. 

RIVER  PLATE.— MONTEVIDEO,  BUENOS  AIRES.  ROSARIO. 

UNITED  STATES.— NEW  YORK,  56  Wall  Street  (Agency). 

PORTUGAL.-LISBON,  OPORTO.  FRANCB.-PARlS.s  Rue  Scribe. 

MANCHESTER  :  36  Charlotte  Street 


Current  Accounts  opened  on  Usual  Terms.  Deposits 
Received  for  Fixed  Periods  :  Rates  on  Application. 
Imports  and  Exports  Facilitated.  BUls  on  Places 
where  Bank  is  Represented  Collected  or  Negotiated. 
Letters  of  Credit  and  Drafts  Issued.  Commercial 
Credits  £stabllslied  on  all   Branches  and  Agencies. 


FOREIGN   EXCHANGE   BUSINESS  TRANSACTED. 


Head  Office  :  7  Tokenhouse  Yard,  London,  LC.  2. 
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Liabilities  and  Assets  of  The  British  Bank 

of  South  Avieri^a,  Limited. 

Liabilities. 

Oapitat 

Reserve 

Paid-up  Oapital 

Profit 

Total 

Paiu  up. 

Fund. 

^and  Reserve.-,        ^Deposits,  &o.-. 

^Bills  Payable.- 

-    ^MisceUaneous.-^       ..-Balance.-, 

Liabilities. 

Deo.  31 

£ 

£ 

£ 

%•                £ 

%• 

£          %• 

£ 

%•             £         %• 

£ 

1820 

1,000,000 

1,000,000 

2,000,000 

8-1           18,305 

234     74-3 

4,008,039      16-2 

134,906 

•6            203,017        -8 

24,712,116 

Mlil 

1,0  10.000 

1,000,000 

2,000,000 

8-1            18,H39,691      76-4 

3,489,696      14-2 

119.U46 

•5            203,849        -8 

24,661,286 

1918 

l,00t>;000 

1,000,000 

2,000,000 

11-8            12,560 

,318     74-2 

2,079,803     12-3 

102,987 

■6             191,087      1-1 

16,934,195 

1017 

1,000,000 

1,000,000 

2,000,000 

12-8          11,189,441     71-7 

2,160,762    13-8 

96,613 

•6             167.606      1-1 

16,614,422 

1916 

1,000,000 

1,000,000 

2,000,000 

13-5              9,660,47i;     65-3 

2,865,181    19-4 

95,174 

•7             160,239      1-1 

14,781,070 

1915 

1,000,000 

1,000,000 

2,000,000 

15-0            8,536 

370     63-8 

2,570,645    19-3 

93,383 

-7             160,785      1-2 

13,369,083 

1914 

1,000,000 

1,000,000 

2,000,000 

14-0            8,368,677     68-5 

3,696,482    25'S 

91,827 

•6              164,697      1-1 

14,311,683 

1913 

1,000,000 

1,100,000 

2,100,000 

10-9          10,751,158     65-3 

6,312,616    32-4 

91,604 

•4         194,501    ro 

19,449,679 

ASSETS. 

Oasb  ia  Hand,  at 

Advances, 

Total 

/-Baniera  and  at  Call.-, 

^Bill3  Beoeivable.-^ 

^Investments.  5rc,^ 

^Bank  Premises,  &c.-. 

Assets, 

Dec.  31 

£ 

%• 

£ 

%• 

£ 

%• 

£             %• 

£ 

1020 

6,115,785 

24-7 

7,353,332 

29-8 

10,924,832 

44-2 

318,177            1-3 

24,712,116 

1919 



5,739,280 

23-3 

C,S31.08i 

27-7 

11,883.193 

48-2 

197,719              "8 

24,651,285 

1918       ... 

4,411,011 

26-3 

6,042,365 

29-8 

7,252,984 

42-8 

;i94,g36          1-1 

16,934,196 

1917 



3,>67,2.>7 

2«-8 

4.486,164 

28-7 

7,055,796 

45-2 

205,226            1-3 

16,614,422 

1916       ... 



2,954,927 

20-0 

4,963,215 

33-5 

6,667,424 

45-1 

206,604            1-4 

14,781,070 

1916 



3,441,'J08 

29-3 

3,947,728 

29-5 

6,773,676 

43-2 

205,771           1-5 

13,36:1,083 

1914 



3,349,080 

23-4 

4,964,849 

34-7- 

6,791,725 

40-5 

206,029            1-4 

14,311,683 

1913 



3,738,073 

19-2 

7,449,964 

38-3 

8,066,044 

41-5 

196,698           1-0 

19,449,679 

(■ti  1  1  K  no 

r        -„.l     !- 

i_ :  n  _ 

1     1 

•  Per  cent. 

of  Total  Liabilities  or  Assets. 

The  paid-up  capital  and  the  reserve  fund  remain  ft 
£1,000,000  each.  In  regard  to  the  reserve,  £196,620 
-  is  required  to  make  good  the  depreciation  in  sterling 
value  of  the  capital  employed  in  South  America,  cal- 
culated at  the  rates  on  'London  ruling  at  the  dat-e  of 
making  up  the  last  accounts.  The  profits  of  the  busi- 
ness in  South  America  have  been  taken  at  exchanges 
current  when  the  accounts  were  made  up. 

The  report  for  the  year  ended  December  31,  1920. 
shows  gi-oss  profits  £574,732,  against  £498,419  m 
1919  and  £406,067  in  1918.  Most  of  the  increase  hais 
,been  absorbed  by  heavier  administration,  charges,  but 
'the  balance  has  allowed  of  the  payment,  as  in  the  pi-e- 
vious  year,  of  a  dividend  of  twelve  per  cent.,  plus  la 
bonus  of  three  per  cent.,  making  fifteen  per  cent,  iii 
all.  The  balance  sheet  and  the  profit  and  loss  figures 
since  1913  are  given  in  the  accompanying  tables. 

Profits  of  the  British  Bank  of  South  Amenca. 


Tear  to 

Gross 

Erpeoses 

Net 

^Dividend.  ^ 

,«pecl:, 

Carriec 

Dec.  31 

ProBt. 

&  TJxes. 

Profit. 

Amount. 

Rate. 

Allcrns. 

Porwar 

£ 

£ 

£ 

£ 

% 

£ 

£ 

1020  .. 

.    674,732 

409,534 

165,198 

150,000 

IS 

15,000 

103,047 

1919   .. 

.    49i,410 

33l,<i67 

1'6,7G2 

l.iO.OcO 

15 

1.1,1100 

102,849 

1918  .. 

.    4116,067 

247,586 

168.481 

14.1,000 

14 

16,000 

101.087 

1917  .. 

.    352.376 

236.008 

127,367 

120,000 

12 



07.606 

1916  .. 

.    324,630 

206.176 

119,464 

120,000 

12 

— 

90,238 

1916   . 

.    330,009 

303.922 

126,087 

130,000 

12 

— 

90,784 

1914  .. 

.    343,724 

223.627 

120,197 

120,000 

12 

— 

84,697 

1913  .. 

.    412,799 

227,684 

186,216 
♦  Tax  free 

170,000 

17* 

14,600 

84,500 

COMMERCIAL  BANK   OF  SPANISH 
AMERICA,  LIMITED. 

(See  Ang-lo-South  American  Bank.) 
Head  Office:   9  Bishopsgate,  London,  E.G.  2. 
Oapital —  ,  i 

Authorised,  600,000  shares  of  £1  each        ...  £500,000; 

Issued,   498,fi58    "  A  "   shares  of  £1    each ; 

1,342  "  B  "  shares  of  £1  each     ...         500,000 
Paid  up 600,000 

In  1904,  on  an  amalgamation  of  two  small  banks, 
the  present'  Bank  was  organised,  mainly  with  the 
object  of  financing  produce  movements    in    Spanish 


America,  finding  markets  for  the  exports,  and  generally 
acting  as  intermediary  between  South  American  and 
European  commercial  interests.  Its  primai'y  function 
is  therefore  that  of  a  trade  bank,  and  its  operations 
have  been  confined  largely  to  the  republics  in  Central 
America  and  in  the  north  of  South  America.  In 
addition  to  the  head  office  in  London  and  an  olfice  in 
Manchester,  the  Bank  has  branches  and  agencies  in 
Colombia,  Ecuador,  Guatemala,  Nicaragua,  Peru, 
Salvador,   Venezuela  and  the  United  States. 

To  enable  tlie  Bank  to  meet  the  growing  competi- 
tion of  similar  institutions  from  the  United  States 
an$J  the  United  Kingdom  an  offer  of  purchase  made 
by  the  Anglo-South  American  Bank  in  1917  was 
accepted,  and  the  latter  institution  now  holds  479,496 
shares  of  £1  each  in  the  Commercial  Bank  out  of  a 
total  issued  capital  of  £500,000.  With  the  strengthen- 
ing of  its  financial  resources  the  Bank's  business  has 
expanded,  and  from  £591,886  on  June  30,  1917, 
balance-sheet  totals  rose  by  the  end  of  June  last  to 
£4,726,744.  Of  late  business  has  developed  particu- 
larly in  Colombia.  Current  and  other  accounts  of 
£2,787,113  compare  with  £2,383,491  on  June  30, 
1920,  and  bills  for  collection  have  risen  during  the 
year  from  £296,306  to  £840,853.  The  latter  increase 
is  explained  by  the  fact  that  the  drawees  of  a  large 
number  of  drafts  sent  to  the  Bank  for  collection  have 
had  to  receive  an  extension  of  time  in  order  to  fulfil 
their  obligations.  Cash  in  hand  and  at  bankers,  at 
£685,918,  is  £207,612  higher,  while  bills  receivable 
have  fallen  by  £230,228. 

The  last  year  has  been  one  of  the  most  prosperous 
in  the  history  of  the  Bank.  There  was  a  big  rise  in 
gi'oss  profits,  which  would  have  been  larger  but  for  the 
writing-off  of  bad  debts,  and  despite  the  increase  ii;i 
expenses,  &c.,  net  profits  were  several  thousand  pounds 
higher  than  in  1919-20.  After  payment  of  dividends 
at  the  rate  of  seven  per  cent,  per  annum,  less  income 
tax,  on  the  old  and  new  "  A  "  shares,  £35,030  wqs 
set  aside  to  provide  for  depreciation  in  sterling  value 
of  capital  employed  abroad,  and  £2,750  was  transferred 


LIABILITIES. 

Jane  30 

1921 

1920 

1910 

1918... 

1917 

1916 

1916  ... 

1914 

ASSETS. 

Jane  30 

1021 

102IJ 

1919 

1918 

1917 

1910 

1916 

1914 


Liabilities  and  Assets  of  The  Commercial  Bank  of  Spanish  America,  Limited. 


Capital 

Eefserre              Total  Oapital 

Current 

Total 

Paid  up. 

Fund. 

,--and  Reserve.-^ 

^Accounts,  &c.-> 

^BiUs  Payable.-, 

^Profit  Balance.^ 

LlabiliUes. 

£ 

£ 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

600,000 

77,760 

677,750 

12-2 

2,787,387 

59-8 

1,274,744 

27-0 

86,863 

1-8 

4,72B,744  ' 

2f>l,417 

76,000 

336,417 

99 

2,384,131 

7*3 

623,133 

18-4 

48,868 

1-4 

3,3;'2,539 

261.417 

60,000 

311.417 

18-0 

1,168,270 

67-5 

228.713 

13-2 

21.888 

1-3 

1,730,287 

261,417 

35,314 

296,731 

22-7 

816,320 

62-5 

191,879 

14-7 

1,6CS 

■1 

1,306,693 

261,417 

34,000 

295,417 

49-9 

176,235 

i9-8 

117,486 

19-9 

2,768 

•4 

501.836 

2iU  417 

33,000 

294,417 

69-0 

110,"26 

22-1 

91,324 

18-3 

3,065 

•6 

49M.831 

261,417 

46,000 

307,417 

$0-2 

125,740 

24-6 

73,369 

14-4 

4,106 

•8 

610,623 

261,417 

31,000 

292,417.    , 

50-8 

123,181 
Bills, 

21-4 

146,122 
Loans 

25-3 

14,682 

2-5 

676,403 
Total 

r-Oash  la  Hand.-^ 

^Investments.-! 

,— Receivable. -^ 

,— Advances, 

'&0.-, 

^Miscellaneous.-^ 

Asset,"!,' 

£ 

%• 

£              %• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

68.1,018 

12-4 

23,673   .            -5 

1,179,762 

24-9 

2,896,022 

61-3 

41,469 

■9 

4,726,744 

378.306 

11  2 

30,067              -9 

866,143 

2S-5 

2,004,267 

61-7 

23,676 

•7 

3.3;i2,539 

213,178 

12-3 

34,:'45            2-0 

77,616 

4-5 

1.387,769 

80-2 

17,479 

1-0 

1.7:0.287 

164,412 

12-6 

38,114            2-9 

80,066 

6-1 

1,010,746 

77-4 

13,262 

1-0 

1,306,598 

51.813 

8-8 

88,121           6-4 

47,838 

8-1 

423,996 

71-6 

30.118 

6-1 

691,886 

36,819 

7-4 

41,976           8-4 

33,763 

6-8 

348,737 

69-9 

37,666 

7-5 

498.831 

33,352 

6-S 

42,641            8-4 

47,289 

92 

340,783 

68-5 

37,557 

7-4 

610,626 

34,475 

6-0 

53.664            9-3 

14,491 

2-5 

437,716 

76-0 

56,057 

6-2 

670,403 

•  Per  cent,  of  Total  Liabilities  or  Assets. 
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to  reserve  fund,  other  minor  allocations  leaving  the 
sum  of  £11,610  to  be  carried  fonvard. 

Profit!  of   the  Commercial  Bank  of  Spanish  America. 


Tr.  to 

Gross 

Ex- 

Net 

r- — DiTldends 

, 

Special 
Allcins. 

Carrie 

June  30 

Profit. 

penses. 

Profit. 

Amount.    "A" 

"B- 

Forwar 

£ 

£ 

£ 

£            % 

% 

£ 

£ 

1921     . 

.  2S3,4W 

187,987 

65,4.'>3 

32,123        7 

NU 

40,830 

11,610 

19:;0    . 

.  181,036 

121,314^ 

C0,11I2 

18.1ai>        7 

Nil 

29,U00 

19,159 

1919     . 

.    lll.CSl 

70,; 75 

34,908 

16,599         ( 

Nil 

14,6S6 

6,176 

1918     . 

.      80,713 

64,117 

2C,(;01 

—           Nil 

Nil 

37,689 

1,554 

1917     . 

.      35,785 

14,455 

81,330 

—          Nil 

NU 

21,634 

2,642 

1916     . 

.      25,682 

11, SO.' 

U,780 

-           Nil 

.Nil 

14,;27 

2,-46 

1915     . 

.       22,387 

11,823 

10,564 

—          Nil 

Nil 

15,923 

3,S93 

1914     .. 

.      29,575 

16,335 

13,240 

6,430         3 

Nil 

4,228 

9,252 

LONDON  AND  BRAZILIAN  BANK,  LTD. 

Head  OflSce :   7  Tokenhouse   Yard,  London,   E.G.  2. 

Capital — 

Authorned,  150,000  Shares  of  £20  each    ...         £3,f00,000 

Issued 3.000,000 

Paid  up,  £10  per  share  ...  .•..  ...         1,500,000 

This  Bank,  which  was  founded  in  1862,  was  the 
first  foreign  bank  to  be  estabhshed  in  Brazil.  Soon 
after  the  opening  of  its  branch  at  Rio  de  Janeiro  it 
took  over  the  Anglo-Portuguese  Bank  and  opened  two 
branches  in  Portugal — at  Lisbon  and  Oporto.  In 
addition  to  these  the  Bank  has  now^  twelve  other 
branches  in  Brazil,  two  in  Argentina,  one  in  Uruguay, 
one  in  Paris,  and  an  agency  in  the  United  States. 
Isesides  the  head  office  in  London  and  a  district  agency 
in  Manchester. 

During  1920  a  large  increase  in  business  was 
effected,  balance-sheet  totals  at  f'37, 979,000  showing 
an  advance  of  no  less  than  forty  per  dent,  over  the 
previous  year.  This  favourable  result  was  achieved 
despite  the  severe  financial  and  commercial  crisis  in 
Brazil  and  the  unsatisfactory  condition  of  business  in 
the  River  Plate.  A  big  drop  was  registered  during 
the  year  in  both  the  volume  and  value  of  Brazihan 
exports,  and  this,  combined  with  the  large  imports, 
demoralised  the  exchanges.  As  there  were  no  produce 
bills  ofiering  for  remittance  abroad,  manj'  firms  unable 
t->  meet  their  foreign  liabilities,  owing  to  the  progres- 
sively depreciating  exchange,  went  into  Uquidation, 
and  the  Bank,  with  its  wide  business  connections  and 
its  international  interests,  was  naturally  to  some  extent 
affected,  .\ccording  to  the  auditoi-s'  report,  the  net 
depreciation  in  the  capital  of  the  Bank  employed  in 
South  America  and  other  foreign  counti-ies,  at  the 
rates  of  exchange  current  early  in  April,  amounted  to 
£288,682,  which  was  amply  covered  by  the  sum  of 
£•521. 6i7  carried  forward  in  the  pi'ofit  and  loss  account 
to  the  current  year.  The  largest  depreciation  is  on  the 
capital  in  Brazil,  where  the  exchange  fell  from  17fd. 
on  February-  1,  1920,  to  9jd.  on  January  31  last. 
It  has  since"  moved  to  7fd.  To  allow  of  comparison 
with  previous  balance  sheets,  the  conversion  has  been 
maintained  at  16d..  tlie  margin  provided  by  the  carry- 
forward being  sufiicient  to  cover  fully  all  depreciation 
to  date.      The   Bnnk,    in  comphance    with  numerous 


requests  from  chents,  has  taken  power  to  act  as  execu- 
tors,  administrators,  and  trustees. 

Deposits,  which  on  January  31  last  stood  at 
£18,OM,32i,  show  an  increase  of  nearly  £5  million 
on  the  year,  and  bills  for  collection  on  customers' 
account  one  of  &i  million.  In  view  of  the  rate  of  con- 
version, the  rise  in  deposits  must  be  set  down  largely 
to  currency  inflation.  On  the  assets  side,  cash  in 
hand,  at  £10,353,042,  is  £3,79i,000  higher,  while 
loans  'and  discounts  have  moved  upwards  by  more 
than  £5  million  to  £15,402,937.  Bills  receivable 
are  less  by  £1,065,000,  partly  owing  to  remittances 
by  cable  in  the  absence  of  produce  bills. 

.\part  from  the  £150,000  derived  from  the 
premium  on  new  shares,  which  supplemented  the 
ordinary  profits  of  the  previous  year,  the  gross  profits 
were  nearly  maintained,  but  net  profits  were  appre- 
ciably lower,  owing  to  the  rise  in  expenses  and  the 
great  increase  in  taxes.  The  dividend  is,  however, 
maintained  at  eighteen  per  cent.,  subject  to  tax,  and, 
after  deduction  of  £20,000  for  staff  bonuses,  £521,647 
is  carried  forward. 


Tr.  to 
Jan.  31 

1921  . 
1920  . 
1919  . 

1913  . 
1917  . 
191G  . 
1915  . 

1914  . 


Profits  of   the    London  and  BrazHinn  Bank. 

Qro^  Net         ^DiTidend^  Special  Carried 

Profit.  Kxpenses.  Taxes.   Profit.    AmoanURate.  Allctns.  Forward. 


810,339  435,765 
9C3.T73t412.'06 
672.355  31'>.5«3 
571.560  301.315 
502,065  255.432 
499,074  260,677 
526,056  276,772 
679.730    290.955 


£  £ 

68,546  306,028  270,000  18* 
38,21)6  5.3.0  :l  270.'  "11  IS" 
45.S99  507.173 
43.709  226.536 
45,355  201,278 
37,266  201,131 
55,498  193,786 
47,213    341,563 


20,000  521,617 

TO  00  >  5<>5  619 

225.000  18*    50.000  332.559 

2"0.000   16*    25,000  !00,386 

—  298,830 

—  297,673 

—  296.441 
75.000  290,155 


SlIO.OOO  U* 

200,000  18* 

187.500  IS 

350.000  M 


'  Sabjeob  to  t^ix. 


Ia;lnliiU'  i:150' 


tmiutn  oa  new  ihirei^ti" 


LONDON  AND  RIVER  PLATE  BANK, 
LIMITED. 

(Amalgamated  with  Lloyds  Bank.) 

Capital — 

Authorised £4,000,000 

SiAwn'ded,  120,000  Shares  of  £25  each          ...  3,l>00.000 

Paid  vp,  £17  per  Share 2,040,000 

This  Bank  was  established  in  1S62  under  the  name 
of  the  London,  Buenos  Akes  and  River  Plate  Bank, 
Limited,  and  in  the  following  year  the  office  at  Buenos 
Aires  was  opened,  this  being  the  first  English  public 
bank  opened  in  Argentina.  Operations  were  confinetl 
to  .\rgentina  and  Uruguay  until  about  thii'ty  years 
later,  when  branches  were  set  up  in  Rio  de  Janeiro, 
San  Paulo,  and  other  important  centres  in  Brazil. 
Chile  afterwards  provided  the  scene  for  a  further  ex- 
tension of  the  Bank's  opei-ations,  and  its  progi-ess. 
though  at  times  seriously  hampered  by  political 
troubles  and  currency  difficulties,  has  been  satisfac- 
tory. On  September  30,  1920,  in  addition  to  the  head 
office  in  London  and  an  agency  in  Manchester,  there 
were  thirteen  branches  in  Argentina,  thii-teen  in  Brazil, 
four  in  Uniguay,  two  in  Chile,  and  one  each  in  Para- 
guav,  Colombia,  France,  Belgium,  Portugal,  and  the 
United  States  of  America. 


Liabilities  and  Assets  of  The 

London  and 

Brazilian  Bank,  Li 

mited. 

raoita 

Reserve 

Paidno  Capital              Bills 

Bills  for 

Total 

LIABILITIES.  Paid  or 

Fund. 

^and  Reserve.^    , Pavable ^ 

^Deposits,  *o.^ 

^-Colieotion.^  ^Uisoellaneoos.-^  ^Profit  Balance. 

-^  Liabilities 

Jan    n 

£ 

£ 

E 

%'         e         %' 

e          %• 

e          %• 

£ 

%•              E 

•V 

£ 

1921  .. 

1,500,000 

1,500,000 

3,000,000 

7-9          5.U8.2S4  138 

19,537,197    51-4 

9,5S7,.5S9     25-2 

— 

—        706,647 

1-9 

37.979.717 

1920  .. 

1.500  000 

1.500.000 

S.ooo.noo 

11-2        3.232.849  IJJ 

14.I70.S17    S3-2 

5,466.131     20'5 

— 

—          740.6)9 

t-s 

26.660..'!  68 

1919  .. 

l.2.'>n.ono 

1,400,000       2,650.000 

11-6          2.256.344     9-9 

13,229.2:0    57-9 

4,181.333     18-3 

— 

—         520.058 

2-3 

22,537,010 

191S  .. 

.  1,250.000 

1.400.000 

3.650.000 

13-8         3.617.674  13-8 

10.231.532    53-2 

3,288,507    17-1 

— 

—         449.888 

2-3 

19.227,589 

1917  .. 

1,8.10.000 

1,400.000 

3,650.000 

13-8         3.53'!.403  18-4 

9.132.833    49-3 

3,1-10.916    16-4 

— 

—          411.350 

2-1 

19.233.397 

19in   .. 

1,260.000 

1,400,000 

2,650,000 

14-1          3,l>54,:i*7   21-0 

9,13:,31>4    48-8 

2.63S.23:    14-0 

— 

—         410,0:1 

2-1 

13,340,639 

1915    .. 

.  1,2.V1,000 

1.400,000 

3,6.111,(100 

13-8         3,8.12.449  198 

9,121,689    48-7 

3,474,793    17-8 

— 

—         403,940 

2-1 

19..in:.871 

1914  .. 

1,360.000 

1,400  000 

3,650,000 

W9         4,789.517    21-4 

9,443,053    42-3 

4,769,861    21-4 

130,000 

•8           540,155 

2-4 

23.312,585 

ASSETS. 

Cash  &  Remittances  in 

Billi  Di<:counted, 

BiUs  (or  Collection 

Bank 

Total 

^tran.^ilti. 

&C~v 

..-Loans,  &c  .^ 

-Bills  Reoeirable. 

-.             ^— P^  Contra. — , 

^Premiies. 

tc-v 

.VssetE, 

Jan   31 

e 

%• 

C               %• 

£            %• 

£ 

%• 

£ 

%• 

£ 

1921 

...  10,5SS,194    17-9 

15,402.933    40-S 

2,113,950       5-6 

9,557,539 

25-2 

257,046 

•8 

37.9:9,717 

1930 

...     7.5-.'9.207 

U-3 

10.192.090     38-2 

3.179.493      11-9 

5.4fi6..131 

20-5 

293    96 

1-1 

26.660.868 

1919 

...     6,927.113 

30-4 

9.036,362     42-4 

1,743,535        7-8 

4,151.383 

18  3 

293.613 

1-3 

22.337,010 

1913 



...     6.533;590 

28-8 

8.134.717     4f2 

1.9.16.406      10-2 

3.3i!S.5n7 

I7M 

335.369 

1-7 

19?27.,18« 

1917     . 

.. 

...     6,3.=i9.940 

3J1 

6,45'>.540    33'6 

3.980.301      tS-S 

3.1.10  ">!« 

18-4 

28S.«<10 

1-4 

I9.23-..397 

1916     . 

•« 

...     6,502,093 

34-5 

7,040,963     37-4 

3,375463      12-6 

2,633  237 

14-0 

233.1123 

1-5 

13.340.639 

1915     . 

. 

...     6,130.586 

31  4 

7,318,913      37-5 

S.303,77«      11-8 

3.4:4,793 

17-8 

234.301 

1-S 

19,5117.871 

1914     . 

...     4.639.536 

20^ 

9,090,750      40-7 

3.613.906      15-7 

4,769,861 

21-4 

293,543 

1-4 

32.S1S.585 

Per  cent,  ol  Total  rjabilities  or  Assets. 
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Liahilities 

and  Assets  o 

/  The  London 

and  River  Plate  Bank,  lAmited. 

^^ 

LIABILITIES.  Capital 
Paid  up. 
.'^opt.  30            £ 

Beserre 

Fua4. 

£ 

Paid-up  Capital 

^aud  Keserve.-^ 

£              %• 

/-Deposits, 
i:, 

Bills  for  Collection 

/—pir  Contra.^        ^Acceptances.— ^ 
£             %•             £              %• 

Profit 
/-Balance.-^ 
£          %• 

Total 

Liabilities. 

£ 

W20.... 

2,040,000 

2,100,000 

4,110,000 

6-9 

40,3.50,801 

66-8 

8,706,991       14-4 

0,446,928      10-7 

731,740 

1-2 

00,376,400 

1919  ... 

1,800,000 

2,100,000 

3,900,000 

7-3 

39,080,379 

72-7 

5,972,716      11-1 

4,109,4.17        7'3 

721,325 

1-3 

63,783,857 

1918  ... 

l,f00,000 

2,000,000 

3,800,000 

8-8 

.''2,567,077 

74-0 

4,713,792      10-7 

2,467,445        5-6 

491,251 

1-1 

41  040,165 

1917  ... 

l.SOO.OOO 

2,000,000 

3,aoo,ooo 

10-1 

26,202,827 

C9-9 

3,782,746      10-1 

3,273,377        8-7 

455,357 

1-2 

37,514,307 

1916  ... 

1,800,000 

^,000,000 

3,800,000 

11-4 

22,033,271 

66-3 

3,324,085      10-0 

3,722,288      1V2 

352,959 

1-1 

33,232,603 

1915  ... 

1,800,000 

2,000,000 

3,800,000 

11-1 

22,000,208 

64-4 

3,603,321      10-2 

4,181,372      13-1 

398,076 

1-2 

34,183,577 

1911    .. 

1,800,000 

2,000,000 

3,800,000 

11-7 

19,913,072 

61-5 

4,148,8(4      12-8 

4,129,310      12-8 

401,169 

1-2 

32,392,385 

19U  ... 

1,800,000 

2,000,000 

3,800,000 

9-5 

2.3,432,461 

58-9 

,'5,956,682      14-9 

6,08S,6»7     15-3 

662,189 

1-4 

39,829,819 

ASSETS. 

.=iept.  30 

^Casla  in  Hanrl,  (Stj.-v 
£             %• 

Advances,  Bills, 
^Securities,  &c.— , 
£               "A,' 

-- 

Bills  for 

Collection. , 

£              %• 

Costrs.'  Liab.  for 
,— Acceptances.-^ 
c    ■               o'* 

Bani 
^Premises, 

ic.^ 

Total 

Assets. 

£ 

1920 



...  13,832,135 

22-9 

30,483,461        50-5 

8, 

116,991         14-4 

0,446,928         10-7 

906,945 

15 

60,376,400 

1919 

...  16,528,989 

30-J 

?6,748 

217        49-8 

6,972,716        11-1 

4,109,437          7-6 

421,498 

•8 

63,783,857 

1918 

...  12,762,067 

29-3 

23,762 

521       54-0 

4,713,792        10-7 

2,467,445          5-6 

334,340 

•7 

44,040,165 

1917 

...     9,491,504 

25-3 

20,637,108        55-0 

3,' 

82,746        lO'l 

3,273,377          8'7 

329,672 

•9 

37,614,307 

191ft 

...     8,267,240 

24-S 

17,680,064        52-9 

3,. 

24,085        10-0 

3,722,288        11-2 

332,930 

1-0 

33,232,603 

1915 

...     8,519,149 

27-9 

16,34f. 

r.34        47-8 

3,503,321        10-2 

4,481,372        13-1 

334,201 

10 

34,183,577 

19U 



...  10,799,963 

33-3 

12,994,414        40-1 

4,148,844        12-8 

4,129,310        12-8 

319,864 

fO 

32,392,385 

1913 

...     7,837.122 

19-7 

19,693 

071       49-4 

6,956,682        15-0 

6,088,587        15-3 

254,467 

•6 

39,829,819 

•  Per  cent 

of  Total  Liabilities  or  Assets. 

Lloyds  Bank,  Limil-fd,  are  holders  oi  over  ninety- 
eight  per  cent,  of  the  share  capital  of  the  London  and 
Eiver  Plate  Bank,  but  the  latter  continues  to  issue 
separate  reports  and  accounts.  The  figures  of  the  last 
available  balance  sheet  show  a  gratifying  expansion  in 
the  totals  of  liabilities  and  assets — to  £60,376,460 — 
and  it  is  stated  in  the  course  of  the  report,  which  is 
dated  December  7,  1920,  that  "the  capital  employed 
in  South  America  suffers  no  depreciation  at  the  rates 
of  exchange  now  ruling."  Subsequent  movements  in 
the  exchanges  have,  however,  been  on  the  whole  ad- 
verse to  South  America;  but  the  Bank's  reserve  fund 
on  September  30,  1920,  reached  £2,100,000,  while 
£170,000  was  allocated  from  the  year's  profits  "  to 
provision  for  corporation  tax,  depreciation  of 
securities,  and  other  contingencies." 

During  the  twelve  months  covered  by  the  last  re- 
port the  paid-up  capital  was  increased  from  £1,800,000 
to  £2,040,000  by  the  capitalisation  of  a  portion  of  the 
surplus  profits.  Deposits,  &c.,  have,  risen  by  over 
.£1,000,000,  and,  on  the  assets  side,  the  com- 
posite item  "  bills  receivable,  bills  discounted,  ad- 
vances, securities,  <te.,"  at  £36,930,389  is  £6  million 


higher  than  in  September  1919.  Acceptances  are  also 
up  by  £2,330,000.  These  figures  would  have  shown 
even  greater  expansion  had  the  rate  of  exchange  re- 
mained the  same  as  when  the  previous  balance  sheet 
was  made  up,  and  they  do  not,  of  course,  reflect  the 
subsequent  trade  depression. 

Though  both  gross  and  net  profits  register  a  sub- 
stantial increase,  the  dividend  is  kept  at  fifteen  per 
cent.,  subject  to  income  tax.  £170,000  (as  stated 
above)  is  set  aside  for  taxation  and  other  contingencies, 
and  £60,000  for  staff  bonus,  leaving  £318,140  to  be 
carried  forward. 

Profits  of  the   London  and  River  Plate  Banl-^   Limited. 


Dividend 

\ear  to 

Gross 

Net 

, Subject  to  Sax. , 

Special 

Carried 

Sept.  30 

Profit. 

ProOt. 

Earned 

, Paid. *     Allocations. 

Forward 

£ 

£ 

% 

%              £ 

£ 

■    £ 

1920     ... 

1,267,019 

634,815 

26-2 

IS           306,000 

470,000(6: 

318,400 

1919     ... 

1,091,906 

605,574 

28-1 

15          270,000 

Nil 

559,326 

1918     ... 

881,579 

400,394 

22-2 

15          270,000 

100.000 

323,751 

1917     ... 

781,070 

334,599 

18-6 

15          270,000 

Nil 

293,367 

1916    .... 

633,531 

263,445 

14-6 

15          270,000 

28,663 

228,758 

1915     ... 

678,234 

285,469 

16-8 

15          270,000 

£9,653 

260,976 

1914     .. 

660,691 

221,565 

12-3 

15-96a       287,405 

Nil 

276,159 

(n)  15^;,  p^i(i  freeof  tax, 

(6)  Including  £240,000  of  previous  undivided  profits  capitalised. 
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BANCO    DE    CHILE 

94  GRACECHURCH  STREET,  E.C. 


PAID-UP    CAPITAL        -        .        -        - 

RESERVE    FUND   

RESERVE  LIABILITY  OF 

SHAREHOLDERS    -        .        .        . 

RESERVE  FUND  IN  GOLD  OF  18d.  - 


$100,000,000  I 

58,000,000     _^.,. 

Chilian 

100,000,000     Dollars 

13,333,333' 
'  =£1,000,000 


Head  Offices— SANTIAGO  &  YALPARAISO. 

BRANCHES. 

Santiago  (Estacion),  Santiago  (Matadero),  Santiago  (San  Pablo),  Santiago  (Bellit 
Vista),  Valparaiso  (Almendral),  Ancud,  Antofagasta,  Arica,  Chafiaral,  Chilian, 
Concepcion,  Copiapo,  Coquimbo,  Curico,  Illapel,  Iquique,  La  Calera,  Lebu,  Ligua^ 
Los  Andes,  Los  Angeles,  Mulchen,  Nueva  Imperial,  Osorno,  Ovalle,  Pisac^ua' 
Puerto  Montt,  Quillota,  Eancagua,  Kengo,  San  Carlos,  San  Fernando,  San  Fefipe^ 
Serena,  Tacna,  Talca,  Talcahuano,  Taltal,  Temuco,  Tome,  Tocopilla,  Traifuen' 
Valdivia,  Vallenar,  Vicuna,  Vina  del  Mar. 

The  London  Agency  transacts  every  class  of  Banking   business  with  Chile. 
Current  Accounts  also  opened  and  Deposits  received. 

DAVID    BURNS,    Manager. 


BANCO   DE  CHILE 
Y    ARGENTINA 

FORMERLY 

BANCO  DE  PUNTA  ARENAS 

Date  of  Foundation,  zyd  May,  1900 
Head  Office: 

Punta  Arenas  (Chile) 


Subscribed  Capital 
Galled-up  Capital 
Reserve  Fund     - 


$;  10,000,000 
§8,000,000 
$2,710,000 


Branches 

IN  CHILE. 

VALPARAISO  CASTRO 

IN  ARGENTINA- 

BUKNOS  AYRES  SANTA  CRUZ 

RIO  GALLEGOS  SAN  JULIAN 

London  Agents. 

BARCLAYS  BANK  LTD. 

B.\NCO  DE  CHILE— LONDON  AGENCY 

J.  HENRY  SCHROEDER  AND  CO. 


Bills  negotiated  and  collected 
Banking  and  Exchange  business 
of  every  description  transacted 


CABLE  ADDRESS  :   BANCO 


E.  PETTERSEN.    Managing  Director 


The  Central  Bank  of 
lia,  Ltd. 


ESTABLISHED    1911. 


Head   Office:     BOMBAY. 


Brandies  and  Agencies  : 
LONDON,  CALCUTTA,  KARACHI, 
DELHI,      AMRITSAR,    LAHORE, 
LYALLPUR,        AND        JHARIA. 

London  Agents  : 
THE  LONDON  JOINT  CITY  AND 
MIDLAND     BANK,       LIMITED. 


Subscribed  Capital  Rs.  1,00,00,000 
Paid-up  Capital  -  Rs.  49,99,000 
Resene  Fund  -  Rs.  20,00,000 
Public  Deposits       Rs.13,70,00,000 


S.  N.  POCHKHANAWALA,  Managing  Director. 
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UNITED    STATES    BANKS. 


The  striking  changes  dui-ing  the  cuiTent  year  that  have 
placed  the  present  position  of  the  United. States  banks 
in  such  sharp  contrast  to  that  of  a  year  ago  are  the 
outcome  of  two  main  factors — the  trade  depression 
and  the  enormous  influx  of  gold  into  the  United  States. 
The  trade  depression  has,  of  course,  dominated  the 
banking  position  of  most  countries  during  the  year, 
but  its  imprint  is  most  clearly  seen  in  the  case  of 
America,  where  the  central  banking  authority  wields 
a  greater  power  over  the  entire  banking  system  than 
is  the  case  in  any  other  country  and  can  enforce  more 
rigidly  whatever  policy  it  maj"  decide  on.  It  may  be 
recalled  that  the  restrictive  pohcy  enforced  by  the 
Federal  Eeserve  system  in  1920  did  immediately, 
though  not  ultimately,  contribute  to  the  trade  depres- 
sion itself. 

i  The  huge  inflow  of  gold  into  the  United  States 
forms  one  of  the  most  important  chapters  in  the  finan- 
cial history  of  1921.  The  movement  was  in  progi-ess 
during  the  gi-eatcr  part  of  1920,  when,  indeed,  it  may 
^e  said  to  have  begun,  if  we  exclude  from  considera- 
tion the  War  years.  It  arose  from  the  unique  position 
Occupied  by  America  of  being  the  only  country  in 
which  an  effective  gold  standard  has  sm-vived  the  up- 
heaval of  the  War.  Thus,  the  United  States  has 
formed  during  the  past  few  years  the  cliief  market  fi>r 
the  metal,  and  on  it  has  devolved  the  task  of  maintain- 
ing that  part  of  the  value  of  gold  which  is  due  to  its 
ta-aditional  use  as  the  monetary  commodity.  A  large 
part  of  the  central  gold  slocks  of  European  countries, 
and  practically  the  whole  of  that  of  Soviet  Russia,  has 
been  sold,  gravitating  eventually  to  America.  In 
addition,  most  of  the  South  African  gold  production 
has  been  acquu-ed  by  the  United  States.  As  the 
bulk  of  the  metal  after  importation  has  gone  to  swell 
the  gold  reserves  of  the  Federal  Eeserve  Banks  these 
are  at  present  in  a  stronger  position  than  ever  before, 
with  a  ratio  of  total  reserves  to  net  deposit  and  note 
liabihties  combined  of  72.7  per  cent.  If  the  countiy 
could  rely  on  the  gold  reserves  being  maintained  at 
their  present  level  the  banks  could  extend  enormously 
the  credit  position  without  much  danger,  and  further 
deflation  would  be  altogether  unnecessary.  There  is 
no  immediate  hkelihood  of  a  drain  in  the  gold  supply — 
the  prospects,  indeed,  point  to  continued  heavy  imports 
— and  for  this  reason  the  Federal  Eesen'e  Board  has, 
for  the  time  being  at  all  events,  abandoned  its  poUcy 
of  restriction  and  adopts  at  present  a  Uberal  attitude 
in  regard  to  loans  and  discount  rates.  It  is  important 
to  note,  however,  that  the  present  developments  may 
have  serious  consequences  later  on  whenever  Europe 
comes  lo  restock  its  depleted  gold  coffers,  for  the 
United  States  will  then  be  called  upon  to  disgorge  a 
lai'ge  part  of  its  supply.  If,  therefore,  advantage  is 
taken  of  the  present  large  gold  stocks  to  extend  the 
credit  position  to  full  capacity,  presuming  a  revival  in 
demand  for  loans,  the  counti-y  will  then  in  all  proba- 
bility have  to  embark  on  a  new  era  of  deflation  in  order 
to  cany  its  business  on  a  lower  basis  of  credit. 

How  the  factors  outlined  in  the  foregoing  para- 
graphs have  aSected  the  banking  position  may  be 
judged  fi'om  the  following  table:  — 

Twelve  Federal  Reserve  Banks. 

(in  millions  of   Ss) 

F.R. 

Total       Total  Note 

Gold  Bills  Net         Circula-     Resene* 

1920         Reserves.     Held.        Deposits,      tion.  Ratio. 

Dec.  3  2,023         3,020         1,607         3.312  44-1% 

Dec.  31  ...    2,059  2,975  1,577  3,345  45-4% 

1921 
April  1  ...    2,24(5  2,337  1.603  2,908  52-4% 

June  29         ...    2,462  1,803  1,010  2,634  60-8% 

Sept.  28         ...    2,726  1,442  1,660  2,457  69-0% 

Nov.  .30         ...    2.849  1.2.';5  1.697  2,366  72-7% 

Nov.  30, '21  on 

Dec.  3.  '20      4^826      -1,765  -r90         -946        -^28-6% 

*  Ratio  of  total  reserves  to  netd  eposit  and  Federal  Reserve 
Note  liabilities  combined.  - 


The  aggi-egate  movements  always  depict  faith- 
fully changes  in  the  entu-e  banking  system  of 
the  countiy.  Eeference  to  the  table  shows  that,  as 
compared  with  a  year  ago,  the  gold  reserves  have 
expanded  by  $826,000,000,  or  by  over  forty  per  cent. 
Successive  weekly  statements  of  these  banks  show 
practically  an  unbroken  rise  since  September  of  last 
year,  and  latterly  the  increase  has  been  at  an  average 
rate  of  $20  naillion  a  week.  Simultaneously  with  this 
movement  the  bill  portfolio,  due  to  the  steady  thawing- 
out  of  "  frozen  "  credits  and  the  reduced  applications 
for  fresh  accommodation,  has  diminished  bv 
$1,765,000,000,  or  by  fifty-eight  per  cent.,  and  this 
is  reflected  in  a  net  return  from  circulation  of 
$946,000,000  Federal  Eeserve  Notes  out  of  a  total  of 
$3,312,000,000  outstandmg  on  December  3,  1920. 
Deposits  have  not  been  depleted  during  the  crisis ;  on 
the  contrary,  they  show  an  expansion.  This  increase 
in  habilities,  however,  is  insignificant  in  comparison 
with  the.  movements  in  the  other  items,  as  a  result  of 
wliich  the  reserve  ratio  has  lisen  from  44.1  per  cent, 
to  72.7  per  cent.  The  strength  of  the  reserve  posi- 
tion varies  widely  in  the  different  Federal  Eeserve  dis- 
tricts. Generally  speaking,  the  banks  in  the  manu- 
facturing districts  report  lugh  resen'e  ratios,  and  those 
in  the  agricultural  areas  report  figures  much  below  the 
average.  Thus,  on  November  9,  the  latest  date  for 
which  the  details  are  available,  the  Boston  Eesene 
Bank  reported  a  resen"e  ratio  of  82.9  per  cent. ;  New 
York  came  next  with  79.9  per  cent.  ;  Chicago  recorded 
73.9  per  cent.,  and  Philadelphia,  73.5  per  cent.  On 
the  other  hand,  the  Dallas  Bank  had  to  report  as  low 
as  forty  per  cent.,  while  .\tlanta  and  Eichmond  re- 
turned 42.3  per  cent,  and  44.2  per  cent,  respectively. 
These  three  districts  comprise  chiefly  the  cotton-grow- 
ing Spates,  where  "  frozen  "  credits  were  on  an  un- 
usually large  scale.  The  recent  sharp  advance  in 
cotton  prices,  however,  has  paved  the  way  for  a  much- 
needed  improvement  in  these  districts.  Tlie  reserve 
ratio  of  the  whole  system  on  the  date  quoted  above 
was  71.4  per  cent.  It  is  just  a  coincidence  that  the 
New  York  Eesei-ve  Bank  should  report-  a  lower  ratio 
than  the  Boston  Bank  on  that  date,  for  it  generally 
heads  the  list  now,  whereas  a  year  ago  it  would  have 
had  to  i-ecord  the  lowest  reserve  ratio  of  the  twelve. 

Hew  York  City  Banks  and  Trust  Companies  Associated  with 
the  New  York  Clearing  Banks. 

(in  millions  of  .$s) 
Loans 

Discounts  Legal 

Average  for       and  Reserve  •  Net 

week  ending     Invest-   Aggregate  Require-  Excess    Demand 

1920           ments.  Reserve,  ments.  Reserve.   Deposit.s. 

Dec.  4            ...    5,209  543  531  12            4,000 

1921 

Jan.  1             ...    5,262  546  527  19            3,974 

April  30         ...    4,736  496  490  6            3,693 

July  2            ...    4,574  506  49<J  16            3,681 

Oct.  1             ...    4,429  493  482  11            3,642 

Dec.  3            ...    4,438  517  509  8            3,845 
Dec.  3,  '21  on 

Dec.  4,  '20      -771  _  -26  -22  -4          —155 

These  banks  have  been  habitually  working  on  the 
nan-owest  margin  of  reserves,  and  (he  weekly  average 
excess  reserve  over  legal  requirements  never  exceeded 
$41.5  million  during  the  cm-rent  year,  and  was  very 
frequently  under  $2  million.  With  these  banks  the 
most  extensive  change  is  a  decline  of  $771,000,000 
in  loans,  discounts,  and  investments.  The  decline  in 
these  items  in  the  books  of  all  the  National  and  State 
banks  and  Trust  companies  of  the  United  States  may 
be  taken  as  seven  to  nine  times  that  for  the  New 
York  Clearing  Banks.  Net  demand  deposits,  though 
showing  a  fall  of  $155,000,000  as  compared  with  a 
year  ago,  have  risen  by  $298,790,000  since  the  second 
week  of  August  last. 
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NATIONAL  CITY  BANK  OF  NEW  YORK 


HEAD  OFFICE :    NEW  YORK  CITY 

ESTABLISHED  1812 

LONDON  BRANCHES: 


CITY  OFFICE 
36  BISHOPSGATE,  E.G.  2 


WEST-END  OFFICE 
WATERLOO  PLACE,  S.W.  1 


THE  NATIONAL  CITY  BANK 
OF   NEW  YORK 

FOREIGN  Branches  of  The  National  City  Bank  of 
New  York  and  of  the  International  Banking 
Corporation  are  79  in  number.  This  world-wide 
orKanisation  places  the  Bank  in  a  position  to  render, 
especially  to  its  European  cUents,  a  complete  and 
highly  developed  international  banking  service. 

The  capital,  surplus  and  undivided  profits  of  The 
NATIONAL  CITY  BANK  of  NEW  YORK  amount 
to  8to6,ooo,ooo,  and  its  total  resources  exceed 
$781,000,000. 

BR.\NCHES  OF 
THE  NATIONAL  CITY  BANK  OF  NEW  YORK. 


INTERNATIONAL  BANKING 
CORPORATION 

(Owned  by  The  National  City  Bank  of  New  York) 

HEAD  OFFICE:    NEW  YORK 

London    Hranch  : 

36  BISHOPSG.4TE,  E.G.  2 
Capital  and  Surplus    .     $10,000,000 

T  TS  Eastern  and  Caribbean  branches  do  a  general 
J-  banking  .  and  exchange  business.  With  ample 
resources  and  an  experienced '  staf5"  they  offer  an 
unusually  complete  service  to  importers,  exporters, 
merchants  and  manufacturers  having  or  desiring  to 
develop  business  overseas. 

BRANCHES  OF 
INTERNATIONAL  BANKING    CORPORATION. 

CAUFORNIA    INDIA  PHILIPPINE  ISLANDS 

CHINA  JAPAN  REPUBLIC  OF  PANA.MA 

ENGLAND  JAVA  SPAIN 

FRANCE  DO.MINICAN  STRAITS 

REPUBLIC  SETTLE.VIENTS 


Correspondence   Invited 

THE    NATIONAL    CITY    COMPANY 

4  LONDON  WALL  BUILDINGS,  LONDON,  E.G.  2 


ARGENTINA 

CUBA                     PORTO  RICO 

BUAZIL 
BELGIUM 

ENGLAND                      RUSSIA 

{Tcmporatitv  closed) 

ITALY                        URUGUAY 

CHILI 

PERU                     VENEZUELA 

THE  National  City  Company— an  affiliate  of  The  National  City  Bank  of  New 
York    and    of    the    International     Banking    Corporation — offers     complete 
facilities  for  the  purchase  and  sale  of  investment  securities. 

The  Headquarters  of  our  Canadian  Organisation  is  located  in  Montreal,  and 
both  that  Office  and  our  Office  in  Toronto  are  connected  with  the  main  Office 
in  New  York  by  direct  private  wire. 

Oflices  in  all  the  leading  Cities  in  the  United  States — linked  by  a  system  of  more 
than  10,000  miles  of  private  telegraph  wire. 

THIS  SERVICE  IS  AT  YOUR  DISPOSAL 


NEW  YORK 
MONTREAL 
TORONTO 


HALIFAX  CAN. 
TOKIO  JAPAN 
GENEVA 
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AMERICAN  FOREIGN   BANKING 
CORPORATION. 

Head  Oiiice  :  Nt-w  York  City. 
Capital 

Faid  up       SJ.OuO.OOO 

The  American  Foreign  Banking  Coi-poration  was 
established  in  New  York  in  1917  in  order  to  provide  a 
comprehensive  and  efficient  international  banking 
service.  Participation  in  such  an  undertaking  was 
rendered  possible  for  .American  institutions  by  the 
Federal  EeseiTe  Act  authorising  National  Banks  to 
own  stock  in  a  bank  engaged  solely  in  international  and 
foreign  banking  and  operating  under  the  control  of  the 
Federal  Reserve  Board.  The  list  of  stockholding  banks 
comprises  over  thii'tj-  prominent  names,  but  no  one  of 
the  institutions  possesses  a  controlling  interest. 

On  December  31  last  the  Bank  had  branches  in  the 
Argentine,  Brazil,  Mexico.  Cuba,  Colombia,  Panama, 
the  Canal  Zone,  Ssnto  Domingo,  and  Haiti.  In 
opening  its  branch  in  Mexico  City  on  January  17  last, 
it  ranks  as  the  fii-st  American  bank  operating  under  the 
supeiTision  of  the  Federal  Eesen'e  Board  to  establish 
a  branch  in  the  Eepublic  of  Mexico.  The  branches  of 
the  Coiporation  at  Harbin  (Manchuria)  and  Manila 
(Philippine  Islands)  were  transferred  in  December  1920 
to  the  Chinese-American  Bank  of  Commerce,  which 
was  organised  with  a  capital  of  $10,000,000,  fifty 
per  cent,  owned  by  American  and  fifty  per  cent,  by 
Chinese  interests.  The  new  Bank  has  its  head  office  in 
Peking,  and  by  its  system  of  branches  provides 
facilities  to  traders  and  others  having  business  in  the 
Far  East. 

The  statement  of  assets  and  liabilities  given  here- 
with shows  the  expansion  of  the  Corporation's  business 
since  the  end  of  1919.  The  original  capital  has  been 
increased  from  $2.(XK),000  to  $5,000,000,  and  the 
surplus  and  undivided  profits  at  the  date  of  the  last 
balance  sheet  totalled  $1,504,635,  wliile  deposits  of 
other  banks  and  of  individuals,  at  $30,740,611,  con- 
stituted a  record.  On  the  assets  aside,  cash  in  hand 
and  due  from  other  banks  reached  nearly  $17,00t).000, 
and  loans  and  discounts  at  $19,511,175  showed  an  in- 
crease of  nearly  $7,000,000  on  the  twelvemonth. 
Acceptance  credits  declined  dm-ing  the  year,  but  the 
aggregate  assets,  at  $64,325,033.  show  an  increase  of 
nearly  $7,000,000  since  the  end  of  1919. 

Llahilities  and  Asatts  of  tin  American  Forciijn  Bunking 
Corporation. 

LIABILITIES.  Dec.  31.  1920     Jnlv  31.  1920     Dec.  31.  1919 

$ 

3,364,200 

1,504,033 


uudivid&i 


Capital 
Sorplos      aud 

profiti; 

Due   to   bants  and   indi. 

Tiduals 

Acceptances  

other  liabilities 


TotJil  Liabilities 

ASSETS. 

Cash  

Due  from  banjs  ... 
Bonds,  securities,  &c. 
Loans  and  discounts 
Credit     granted 

ceptances 
Other  assets 


30,740,611 

24,820,330 

2.259,451 


Jnlv  31.  1920 

s 

4,864,200 

2,341,110 

2S,979,7S1 

27,671,603 

689,713 


64,325,033  64,449,407 


on 


16,815,123 

2.1.t4,290 
19,511,175 

23,671,696 

2.172,750 


17,643,395 

2,591,711 

19,640,276 

23,829,790 
744,235 


1,642,831 

19,515,612 

31,442,671 

1,639,831 

57,605,145 

2,555,078 

10,927,185 

816,-574 

12,592,693 

30,215,244 
49S,372 


BANKERS  TRUST  COMPANY. 

Office  :  16  ^Vall  Street,  New  York,  U.S.A. 

Capital— 

Author i-std,  200.000  Shares  of  $100  each       ...      $20,000,000 
Subscribed  and  Paid  up  ...         20,000,000 

The  Bankers  Trust  Company  opened  for  business  in 
New  York  in  1903,  with  a  capital  of  $1,000,000  and  a 
board  of  duectors  made  up  almost  exclusively  of  presi- 
dents of  large  banks.  In  1909  the  capital  was  in- 
creased to  $3,000,000,  and  again,  in  1911.  to 
$5,000,000.  In  the  latter  year  the  Mercantile  Trust 
Company  was  absorbed,  and  in  1912  a  merger  was 
effected  with  the  jSIanhattan  Tnist  Company.  Fm-ther 
increases  brought  the  paid-up  capital  to  $11,250,000  in 
1917,  when  the  Astor  Trust  Company  was  absoi-bed— 
an  operation  which  gave  the  Bankers  Tmst  Company 
its  first  up-town  office.  The  second  up-town  office  was 
opened  in  March  of  this  year  in  the  Bank's  own  six- 
teen-stoiy  building  in  Madison  Avenue. 

In  October  1917  the  Bankers  Trust  Company 
became  a  member  of  the  Federal  Eeserve  System,  and 
in  each  of  the  next  two  vears  the  capital  was  increased 
—first  to  $15,000,000,  and  secondly  to  $20,000,000,  at 
which  figui-e  it  stood  on  June  30  last.  Thi-ough  its 
connections  with  leading  banks  all  over  the -world  tu(- 
Company  does  an  extensive  international  business. 
The  transfer  of  its  Paris  Office  to  permanent  and 
palatial  quarters  in  the  Place  Yendome  marks  its  fait'ti 
in  the  futm-e  financial  and  commercial  relations 
between  America  and  France.  In  addition  to  its  banking 
and  foreign  departments  the  institution  has  organised 
industrial  and  corporate  agency  departments,  also 
others  dealing  with  trusts  and  securities.  The  accom- 
panying table  shows  its  exceptionally  strong  position, 
the  paid-up  capital  and  surplus,  together  with  the  un- 
divided profits  on  June  30  last,  being  $39,034,544,  or 
11.6  per  cent,  of  the  total  liabihties.  The  decline  in 
deposits  from  $315,260,948  in  June  1920  to 
$267,176,974  reflects  the  business  depression  and  the 
fall  in  the  level  of  commodity  prices.  The  reduction 
in  loans  and  bills  purchased,  from  $248,856,824  to 
$193,317,48.0.  together  with  the  falling-off  in  other 
credit  items,  indicates  that  the  Company  has  pursued 
a  prudent  policy  in  a  time  exceptionally  difficult  for 
banking  institutions.  The  undivided  profits  rose  in 
the  twelvemonth  from  $6,157,751  to  $7,784,544. 


Total  Assets 


64,325.033  64,449,407  57,605,145 


CENTRAL  UNION  TRUST  COMPANY 
OF  NEW  YORK. 

Head  Office :   SO  Broadway,  New  York. 

Capital^ 

Paid  up      $12,500,000 

The  Central  Trust  Company,  now  Central  Union  Trust 
Company,  of  New  Y'ork,  was  organised  under  a  sjjecial 
Act  of  the  Legislature  of  the  State  of  New  York  passed 
on  June  25,  1873.  It  commenced  business  with  a 
capital  of  $1,000,000,  which  was  increased  in  May 
1909  to  $3,OOO.CiO0,  stockholders  being  placed  in  funds 


LIABILITIES. 

Paid-up 

Capital. 

t 

20,000,000 


Jane  30 

1921... 

1920... 

1919... 

1918... 

1917t 

1916... 

1915... 

1914... 


20,000,000 
15,000,000 
11,250,000 
11,250,000 
10,000,000 
10,000,000 
10,000,000 


Surplus. 

t 

11,250,00'3 
11,250,000 
11,250,000 
11,250,000 
11,250,000 
10,000,000 
10,000,000 
10,000,000 


Liabilities  and  Assets   of  The  Bankers 

Total  CapiU]. 

Snrplns  &  Uu- 

-diyided  Profirs- 

39,034,544  11°6 
37,407,751  9-6 
32.766,626      8-0 


Trust  Company. 


UndiTided 
Profits.  , 
S 
7,784,544 
6,157,751 
6,516,626 
5,450,651 
4,133,858 
5,498,791 
2,943,355 
3.565,504 


27,950,651  8-5 
26,633,858  8-1 
25,498,791  8'7 
22,943,255  10-0 
23,565,504  12-8 


Outstanding 
/-Cheques.— ^ 

«  0/  . 

•  /*. 

13,290.910 
18,197,136 
11,690,684 
2,268,739 
1,267,316 
6,283,912 
10,038,493 
5,427,253 


3-9 
4-7 
2-9 

•7 

•4 
2-2 
4-4 
30 


/—Deposits,  4■c.-^ 
»  %• 

268,910,954    79-8 


317,210,020 

343,820,429 

275,298,483 

284,637,783 

250,224,433 

189,432,961 

154,836,235 


St -5 
84-4 
85-2 
87-0 
85-7 
82-4 
84-1 


—Acceptances.- 

%        %* 
14,216,700  4-2  1.615,666 
14,677,836  3-8  1,641,41 


Reserve  for 

Taxes  and 
-Expenses.- 
$ 


ASSETS.        Cash  on 

Hand  aud 

/ — in  Banks.^ — , 

Jnne  30         $  %• 

1921. ..48,390,867  14-4 

1920..,48,103,219   12-4 

1919.. .43,151,716    10-6 

1918.. .43,008,164    13-1 

1917t  53,858,790    16'S 

1916.„33,930,752    13-4 

1915. ..37,150,7*3    16-1 

1914.. .38,047,343   20-7 

•  Ptr  cent,  of 


Exchanges 

for  Clearii^- 

-House.- 


S 

23,175,401 

14,695,098 

23,0SS,2i;0 

8,60,  >,652 

4,337,578 

13,676,431 

12,883,718 

5,547,250 


0/  . 
/o 
6-9 
3-8 
5-7 
2-9 
1-3 
6-4 
5-6 
3-0 


Total  Liabilities  or  Assets. 


,— Securities.-^ 

S  %• 

4C,S72,W0  13-9 
51,450,587  13-2 
5.1,399,948  14-6 
56,372,696  17-2 
67,620,292  20-7 
64,172,841  18-6 
44,793,751  19-5 
37,032,404    20-1 


Loans 

and  Bills 

-Purchased. - 


S 

193,317,4«':' 
248,856,824 
254,577,841 
182,659,063 
174,226,602 
164,070,916 
120,67>!,7o7 
98,072,176 


%• 
57-3 
63-9 
62-5 
53-8 
53-3 
56-2 
52-6 
53-3 


Accrued  Interest 

and  Accounts 
/-Receivable.—,  /■ 


t  September  8. 


S 

2,745,463 
4,552,009 
3.395,778 
2,403,694 
2,664,187 
2,224,294 
2,780,259 
1,015,914 


17,737,264  4-4 
17,491,536  5'4 
14,266,994  4'4 
9,774,398  J-3 
7,073,114   3-1 

Customers' 

Liability  for 

Acceptances.—. 


1,106,093 
634,304 
192,663 
296,994 
257,150 
270,037 


%• 
•5 
■4 
•3 
•2 
•1 
•1 
•1 
•1 


%• 

•8  13,930,666 
1-2  14,484,609 
•8  17,369,827 
•8  30,439,830} 
•8  20,191,428 
•7  9,774,398 
1-2  7,073,114 
•5  — 


%* 
4-1 

3-7 
4-3 
9-3 
6-2 
3-3 
3-1 


Real 
^Estate.-, 

S  %• 
8,67.5,837  2-6 
6,991,808  1-8 
6,188,326  1-S 
4,049,674  -9 
4,099,736  1-2 
4,168,842  1-4 
4,386,634  1-9 
4.383,942  2-4 


InclQiles  $10,000,000  Customers'  Liabilities  Acconnt,  re-di»counts. 


Total 

Liabilities. 

t 

337,107,774 
389,134,154 
407,171.696 
327,643.773 
326,998,613 
292,078,527 
229,744,973 
184,099,029 

Total 
Assets. 
t 
337,107,774 
389,134,154 
407,171,696 
327,643,773 
326,998,613 
292,078,527 
229,744,973 
184,099,029 
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LIABILITIES. 

7ane  30 

1921 

19l.'0 

1919 

1918 

1917 

1918 

1915 

1914 


Liabilities  and  Assets  of  The  Central  Union   Trust  Company  oj  New  York. 


r— Capital.- 
% 

1  'J,.';OU,000 
12,5UIJ,UIJ0 
12,500,000 
12,600,000 
5,000,000 
3,000,000 
3,000,000 
3,000,000 


%• 
52 

4  9 

4-9 

4-8 

2'l 

1-7 

21 

2-6 


Surplus 
and  Undivided 
, Proflta.- 


( 

18,M7,11G 
17,531,9311 

18,041,732 
16,603,310 
17,614,033 
18,258,794 
16,048,573 
17,481,124 


o/  • 
/o 
7  5 

69 

7-0 

6-4 

7-5 

10-4 

10-6 

1 5-0 


, Depoeitfi.- 

( 

197,851,204 
213,761,497 
217,019,161 
227,081,039 
210,034,410 
153,010,530 
130,265,050 
95,503,911 


o/  * 

/o 

81  S 
84  2 
84-3 
87-1 
89-7 
87-2 
88-2 
82-0 


-Acceptances." 


t 

12,870,033 
S,«79,»G(I 
8,187  361 
3,959,570 
1,125,000 
1,000,000 
1,500,000 


%' 
53 
3  5 
3-2 
IS 
•5 
•8 
10 


Reserve 
for  Taxes  and 
.^Expenses.- 


> 

1,281,940 
1,310  593 
1,462,206 
482,496 
205,837 
216,146 
226,917 
431,154 


o/  • 
'5 
S 
•8 
•2 
1 
•I 
•2 
•« 


ASSETS. 

Jane  SO 

1921  ... 

1920  ... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1916  ... 

1914  ... 


Gasb  on 
Hand  and  In 

/ Banks. 

8 
30,627,831 
43,418,928 
61,205,410 
43,890,668 
78,673,271 
40,738,860 
42,616,606 
25,495,774 


/o 
163 
17-1 
19-9 
16-8 
33-6 
26-6 
28-2 
21-9 


Total 
/-Securities.- 
t 
44,786,424 
49,(117,702 
63,686,475 
63,692,747 
46,658,377 
44,081,133 
45,772,617 
37,396,380 


0/  • 
/o 
185 
195 
20-8 
24-4 
19-9 
25-1 
30-3 
32-1 


Loans  and  Bills 

r-Pu^chased.-^ 

8  %' 

1 11,707,140 

I  ir,,417.321 

138,248,061 

142,660,426 

104,935,260 

81,139,245 

68,732,984 

51,426,689 


Accrued  Interest 

and  Accounts 
, — Receivable.—^ 


584 
57  7 
S3 -8 
S4-7 
44-9 
46-3 
38-9 
44*2 


8 

1,427,902 
1,416,350 
1,627,738 
1,460,114 
1,134,747 
1,066,839 
1,075,497 
945,689 


Customers- 
Liability  for 
Acceptances — v 
%• 
49 


S 

11,807,226 
8, 879, .SOU 
8,187,361 
3,969,670 
1,125,000 
1,000,000 
1,600,000 


36 
3-2 
1-6 
•5 
-6 
10 


Per  cent,  of  Total  Liabilities  or  Assets. 


Real 

, — Estate.- 
S 

3,205,000 
4,189.725 
4,446,415 
5,053,490 
1,403,275 
1,468,393 
1,341,930 
1,151,857 


/o 
13 

16 
•1-7 

2-0 
•6 
■8 
•9 

l-O 


.    1037 


ToUl 

Liabilities. 

< 

2l2,(i.>l,.523 
253,969,380 
267,200,460 
260,607,014 
233,879,030 
175,484.620 
151,038,640 
116,416,189 

TotsI 

Assete. 

S 

212,651,525 
253,969,880 
267,200,480 
26O,0O7,'J14 
233,879,930 
175,484,520 
161,038,640 
116,416,189 


to  subscribe  to  the  additional  stock  through  the  pay- 
ment of  a  cash  dividend  of  200  per  cent.  In  1916 
a  casti  dividend  of  663  per  cent,  was  similarly  paid  in 
order  to  enable  stockholders  to  subscribe  to  a  fiu'ther 
issue  of  $2,000,000  of  stock,  increasing  the  capital  to 
$5,000,000.  In  1918  the  stock  was  increased  to 
$12,500,000,  at  which  figure  it  still  stands.  Of  this 
increase  of  $7,500,000,  $4,200,000  was  paid  to  the 
stockholders  of  the  Central  Trust  Company  of  New 
York  as  a  stock  dividend,  and  the  balance  of 
$3,300,000  exchanged  share  for  share  for  tlie  stock 
of  the  Union  Trust  Company  of  New  York,  which 
Company  was  merged  with  the  Central  Trust  Com- 
pany of  ^ew  York  under  date  of  June  18,  1918.  Divi- 
dends have  been  paid  on  the  present  capitalisation  of 
$12,500,000  at  the  rate  of  five  and  a-half  per  cent, 
quarterly,  or  twenty-two  per  cent,  per  annum,  since 
the  merger.  The  Company  has  no  affiliations  except 
that  it  owns  the  Central  Union  Safe  Deposit  Com- 
pany, which  possesses  vaults  at  both  branch  offices  of 
the  Company. 

Total  assets  on  June  30  last  reached  $242,651,523, 
of  which  $39,627,831  was  represented  by  cash  on 
hand  and  in  banks,  $44,786,424  by  investments,  and 
$141,707,140  by  loans  and  discounts.  Amongs't  the 
liabilities,  deposits  contracted  during  the  twelve- 
month from  $213,000,000  to  $197,000,000,  but 
acceptances  increased  bv  nearly  $4,000,000  to 
$12,870,933. 


CHASE  NATIONAL  BANK. 

Office :  57  Broadway,  New  York  City. 
Capita!— 

Subscribed  and  Paid  up     $15,000,000 

Founded    in    1877  with    a  capital  of  $300,000,  the 
Chase  National  Bank  lias  developed  in  the  course  of 


half  a  centui7  into  one  of  the  largest  of  the  New  York 
Clearing  Banks.  Its  progress  in  recent  years  has 
been  veiy  marked,  and  an  extensive  system  of  corre- 
spondents all  through  the  country  has  been  built  up, 
wliile  foreign  interests  have  been  developed  through 
tlie  American  Foreign  Banking  Coi-poration,  which 
was  founded  in  1917,  thu-ty-five  national  banks  par- 
ticipating in  its  foundation.  In  the  same  year  the 
Chase  Securities  Corporation  was  formed,  the  Chaso 
National  Bank  providing  the  capital.  The  Corpora- 
tion acquired  a  controlling  interest  in  the  Metropolitan 
Bank,  which  was  organised  in  1915  and  transacts  a 
purely  commercial  business.  The  deposits  of  the  latter 
recently  aggregated  $48, .500, 000,  while  its  paid-up 
capital  was  $2,500,000,  and  its  surplus  and  undivided 
profits  $4,500,000.  In  September  last  a  merger  of 
tlie  Metropolitan  Bank  with  the  Chase  National  was 
approved  by  the  directors  of  the  latter. 

Balance-sheet  totals  of  the  Chase  National  Bank 
on  June  30  last,  at  $402,238,192,  showed  a  big  con- 
traction on  the  December  1920  figure  of 
$534,938,107.  At  September  6  last  a  further  con- 
traction to  $377,767,860  was  registered.  The  paid- 
up  capital,  which  was  increased  to  $15,000,000  in  1920. 
made,  with  the  surplus  and  undivided  profits  of 
$19,716,381  on  .June  30  last,  a  total  of  $34,716,381, 
or  8.6  per  cent,  of  the  aggi'egate  liabilities  at  that 
date.  The  principal  decline  during  the  preceding 
twelve  months  occuiTed  under  the  head  of  deposits, 
those  of  individuals  being  diminished  by  $54,391,000, 
and  of  banks  by  $41,525,400,  while  those  of  the 
United  States  Government  increased  by  $23,442,650. 
Tlie  lessened  activity  of  business,  accompanied  by  a 
lower  level  of  prices  and  the  withdrawal  of  deposits, 
accounts  for  the  decrease  in  bills  discounted  from 
$136,260,556  to  $115,055,958,  .and  in,  cash,  cleai-ing- 


Liahilities  and  Assets  of  The  Chase  National  Bank  of  New  York. 

LIABILITIES.      Surplus  and    Capital,  Surplus 

Letters  of  Credit 

United  States 

Capital      Um 

livi.lpd 

and  Undivi 

led 

Notes  in 

and  Accept- 

Bonds                 MisceU                Total 

Paid  up.        Profits. 

, Profits 

^Circulation.-,       ^Deposits,  ic.-. 

, anoes. , 

^Account.-,     ^ — loneous. ^    Liabilities. 

Deo.  31          t 

S 

t 

%• 

S         %•           t          %• 

S           % 

$           %•              s       %           « 

1921t. 

.15,000,000  19.716,381 

34,716.381 

86 

1,085,800          -2          341,37S,346'    84-9 

10,207,297      4-8 

4,714,6,i0     1-2          1,135,313       -3      102,238,192 

1920t. 

.18,000,000  24,900,377 

39,090,377 

75 

1,048,200          -2         440,488,945     84-0 

27,014,464     S-2 

14.418.750     27          2,077..^71       -4     .634,038,107 

1919  . 

.10.000,000  20,439,242 

30,439,242 

5-4 

1,100,000         -2        483,221,630     86-3 

33,441,879      60 

9,000,000   1.6          2,617,463       -5     669,720.214 

1918  . 

.10,000,000  15,000,900 

25,000,900 

5-4 

1,100,000          -2         372,518.204      79-1 

28,009,637     5-9 

16,780,0.60    3-6       27,300,000     S-8     470,717,881 

1917  . 

.10,000,000  11,1 

!0,353 

21,120,363 

SO 

1,300,000          -3         348,332,338     82-5 

33,159,527     7-8 

17,001,000    4-2           616,363        '2     422,400.081 

1916  .. 

.10,030,000   11,641,000 

21,641,000 

7-3 

450,000         -2         267.143,000      90-3 

6,484,000     2-2 

—             —              80,000     —     296,798,000 

1916   . 

.  6,000.000     9,7? 

6.000 

14,775,000 

S-1 

450,000          -2        273,400,000      94-7 

—           — 

—              —             46.000      —     288,680,000 

1914  . 

.  6,000,000     9,147,000 

14,147,000 

9-5 

450,000          -3         13.'),060,000     90-1 

—           — 

123,000        -1              26  000      —     149,806,000 

1913   . 

..  6,000,000     9,637,000 

14,637,000 

10-8 

447,000          -3         120,321,000      88-9 

—           — 

—            —              20,000     —     136,426,000 

ASSETS.      Cash  in  Hand. 

Specie,  Lecal 

Bschanges  and 

Total             Letters  of  Credit 

Tender  and 

Due  from  Otber 

United  States                   Other 

Loans  and        and  Acceptances.      Total 

^Bank  Notes,-, 

r-Banl£3,io.-, 

, Bonds. ,        ^Investments.^ 

Loans. 

.-Discounts.-,  ^  C  istre.'  Li  ih.>-.  Assets. 

Deo.  31              t 

%• 

t 

%• 

S           %•         »          %• 

t 

t            %•         %             %»         * 

1921; 

S 

1(10.208,907 

249 

l.-),436,.516|       3-8         22,701,916       5-7 

I20.679.7i:; 

211,046,071       60-9  18,912.061  4-7     4il2,238,192 

1920t 

5 

_ 

128,162,660 

24  0 

28.17.6,992  1      53         32,187,131       60 

IS  7,296,620 

320,608,571       59  9  26.,<rt,-!,,<64  48     631.9.33.107 

1919 

...       0,886,665 

1-2 

120.177.216 

231 

26,323,670        4-5        60,336,632     101 

227,144,317 

309,320,051       55-3  32,078,0 .1   5-8     55',720,214 

1918 

...       7,371,782 

1-S 

104.338,ri76 

222 

32,223,262        6-S         44,418,673       9-4 

191,560,017 

262,118,312       55-8  20.244,277  4-3     470,717,881 

1917 

...     42,382,076 

10-3 

49,538,030 

11-7 

42,850,030      10-0        53,434,228      13-1 

140.48.6.595 

207.649,339       4»1  24,699,267  S'S    432,460,081 

1916 

...    42,531,000 

14-4 

30,155,000 

13-3 

6.50,000          -2        41,596,000     14-0 

129,002,000 

165,482,000       S5-9     6,484.000    2-2   295,798.000 

1915 

...    44,125,000 

15-3 

45,606,000 

15-8 

300,000          -3         33,638,000     13-4 

134,120,000 

159,511,000       55-2           —          —    233,680,000 

1911 

...     23,880,000 

15-9 

18,713,000 

12-5 

1,600.000        1-0        20,603,000      13-8 

03,360.000 

85,110,000      S6-8           —           —    149,806,000 

1913 

...    23,171.000 

17-1 

21,396,000 

15-8 

1,650,000       1-2        22,987,000     17-0 

52,393,000 

66  223,000      ;48-»           —           —    135,425,000 

•  Percent,  of  Total  Liabilities  or  Assets,  i 

t  llwcml  .r  29.             {  June  30. 

§  In  hided  with  exchanges  ftiuls-.tms  due  from  other  banks. 

1,  Including  othiT  bontia  to  s-cure circulation,  &c. 
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liouse  exchanges,  sums  due  from  banks,  including 
Federal  Eeserve  Bank,  and  demand  loans  from 
$204,607,472  to  $164,668,301.  Time  loans  have 
also  fallen  from  $113,485,642  to  $65,376,409,  the 
latter  figui-e  being  exclusive  of  $4,595,865,  redis- 
counts with  the  Federal  Eeserve  Bank.  A  compara- 
tive statement  of  the  Bank's  position  in  each  year 
since  1913  accompanies  this  notice. 

Profits  of  the  Chase  National  Bank  of  New   York. 


Gross  Kefc 
Tear  to    Profit.      Expenses.    Profit. 

Deo.  31         S                  S  S                  8 

1919. ..2».ni.i,?69  12,210.059  7,Sn.';.S4n  1,60". OHO 

1918.. .17,954,731  11,974,184  5,980,547  1,600,000 

1917.. .12,844,662     8,927,883  3,916,779  1,600,000 

1916...  8,250,000    5,472,000  2,778,000  1,160,000 

1915...  6,517,000    4,319,000  2,198,000  1,000,000 

1914...  6,064,000    3,072,000  1,992,000  1,000,000 


^Dividend.^    Special  Appro- 
Amount.   Rate,    priations.    Balance. 


/o 
16 
16 
16 
16 
20 
20 


767.499 
500.000 


671,000 

1,488,000 


5.4S8.342 
3,880.547 
1,316.779 
1,628,000 
627,000 


CHEMICAL  NATIONAL  BANK  OF 
NEW  YORK. 

Head  Office :  New  York. 
Capital-^ 

Authorised,  Subscribed  and  Paid  up       ...         ...         $4,500,000 

The  Chemical  National  Bank  was  founded  as  a 
chemical-manufacturing  Company  as  early  as  1824. 
The  charter  included  a  banking  privilege  of  which  the 
Company  availed  itself  when  the  manufacturing  end  of 
the  business  was  abandoned,  and  in  the  new  sphere 
success  was  promptly  attained.  In  the  panic  of  1857 
and  during  the  Civil  War  the  Chemical  was  the  only 
Bank  to  pay  gold  to  its  depositors.  Up  to  May  1917 
the  Bank  maintained  the  conservative  policy  of  paying 
no  interest  on  deposits,  but  in  that  month  it  was 
officially  announced  that  interest  would  in  future  be 
allowed  on  bank  balances,  time  deposits,  and  special 
and  reserve  accounts.  In  the  early  half  of  last  year 
a  merger  was  effected  with  the  Citizens  National  Bank 
of  New  York,  which,  dating  back  to  1851,  had  in  the 
course  of  its  career  absorbed  the  Ninth  National  Bank 
and  become  consolidated  with  the  Central  National 
Bank.  During  1919,  in  consequence  of  the  permission 
given  in  the  previous  year  for  National  Banks  to  act 
in  a  fiduciary  capacity,  a  trust  department  was 
organised.  The  Bank  has  also  developed  an  important 
foreign  department,  which  conducts  a  large  business 
with  European  countries.  It  makes  a  speciality  of 
commercial  banking,  as  is  shown  by  the  following 
abstract  of  recent  balance  sheets. 

Liahilities  and  Assets  of  the  Chemicid  Nntianai  Bank  of 
New  York. 


LIABILITIES. 

June  30, 

December  29, 

December  31 

1921 

1920 

1919 

$ 

S 

i 

Capital            

4,500,000 

4,500.000 

3.000,000 

Surplus  and  undirided  profits 

16,339,725 

15.460,181 
19,960,181 

9,869,806 

Total           

19,839,726 
36'i.816 

12,869,806 

Notes  in  circulation 

.^60,817 

447,420 

Deposits         

124.638,984 

129,400,073 

82,681,111 

Bills  pavable 

20,228,500 

14,151,697 

27,390,961 

Letters  of  credit  and  accept- 

ances            

9,572.850 

16,319,821 

14,966,262 

Miscellaneous            

2,236,413 

2,127,352 

6,728,201 

Total  Liabilities 

176,777,!88 

181,319.941 

143.992,761 

ASSETS. 

Cash  in  hand,  A-c 

13,890,117 

16,762,008 

10,854,675 

Exchanges  and  due  from  other 

banks          

S0,010,774 

16,057,769 

11,595,811 

U.S.  Bonds  and  other  obliga- 

tions             

7,354,428 

7,818,628 

9,044,400 

other  investments    

1,898.891 

4,702,407 

4,674.266 

Loans  and  discounts 

113,679,888 

121,806,491 

92,660,537 

Liability  for  customers'  accept- 

ances            

8,443,190 

13,572,738 

14,563,062 

Bank  premises          ...        ;.. 

1,. 500,000 

600,000 

610,000 

Total  Assets  176,777,288        181,319.941        143,992,751 

The  capital,  surplus,  and  undivided  profits  on 
June  30  last,  at  $19,839,725,  constituted  over  eleven 
per  cent,  of  the  total  Uabilities  of  $176,777,288,  of 
which  about  $124,000,000  was  represented  by  deposits. 
On  the  assets  side  loans  and  discounts  stood  at  the 
substantial  sum  of  $113,679,888,  while  cash  in  hand 
and  with  the  Federal  Eeserve  Bank  aggregated 
i$13,890,117,  and  exchanges  for  clearing  house  and 
sums  due  from  other  banks  totalled  about  $30,000,000. 


COMMERCIAL    TRUST    COMPANY, 
PHILADELPHIA. 

Head  Office :  Philadelphia. 
Capital — 

Paid  up       $2,000,000 

This  Company  commenced  business  in  Philadelphia  in 
1900,  having  received  its  charter  six  years  previously. 
It  joined  the  Federal  Eeserve  System,  and  at  the 
present  time,  in  addition  to  a  banking  department  con- 
ducting a  deposit,  commercial  credit  and  acceptance 
business,  executes  trusts  of  every  description  and  deals 
in  securities,  besides  placing  safe-deposit  va,ult6  at  the 
disposal  of  its  customers.  The  original  capital  of 
$1,000,000  was  increased  in  the  autumn  of  1919  lo 
$2,000,000  by  the  issue  of  10,000  new  shares  of  $100 
each  at  $200  per  share,  the  premium  being  added  to 
surplus.  The  latter  now  stands  at  $2,750,000,  and 
makes  with  the  capital  $4,750,000,  or  nearly  equal  to 
ten  per  cent,  of  the  total  assets.  Deposits,  including 
sums  due  to  banks,  totalled  $30,676,069  on  June  30 
last.  On  the  assets  side  of  the  balance  sheet  cash  in 
hand  showed  a  rise  during  the  twelve  months  to 
$386,003,  and  loans,  discounts,  &c.,  to  $21,873,507, 
while  stocks,  bonds,  itc,  at  $8,645,645,  were  prac- 
tically stationary. 

The  earnings  during  1920  amounted  to  $696,690, 
which,  added  to  undivided  profits  of  $435,611  on 
December  31,  1919,  made  in  all  $1,132,301.  Deduct- 
ing $384,159  in  respect  of  charge-offs,  losses  on  securi- 
ties, &c.,  a  balance  of  $748,142  remained,  out  of  which 
$320,000  was  distributed  in  payment  of  a  dividend  of 
sixteen  per  cent,  for  the  year,  lea\-ing  the  undivided 
profits  on  December  31  last  at  $428,142.      . 

Liabilities  and  Assets  of  the  Commercial  Trust  Company,  of 
Philadelphia. 

IJune30,'21.Dec.31,'20.  Dec.31,'19.Dec.31,'18.Dec.30,'17 

$       $  S       t       S 

...  2,000.000  2,000,000  2,000.000  1,000.000  1,000,000 

...  2,750,000  2,T60.000  2,750.000  1,750,000  1,750,000 

600,148   428,113  435,611    374,618   411,054 

to 

...  30,676,069  25,187,843  20,657,112  13,867,741  22,489,686 

_               500.000  300,000    -     —                 — 

—             4.992,450  3,132.420     3,484,320         — 

...  11,721.022        417,;i51  263,966     4,153,443        818,117 


LIABILITIES. 

Capital  st«ck  ... 
Surplus 

Undiviaed  profits 
Deposits,        due 
bai  ks,  iSm!  ... 
Arceptani'es   ... 
Bills  pavable  ... 
Other  liabilities 

Total  Liabilities 


47,747,239  36,576,387  29,439,099  24,630,122  25,868,756 


ASSETS 

Cash  on  hand 
Due  from  banks,  &c. 
Loans,  d'S'O'uit?,   &c. 
Stocks,  bonds,  &c.    ... 
Beal  estate,  &c. 
Oustr^.'    liab.   on  ac- 

rertinres   ... 
Other  assets 

Total 
This 
Do.    (cori 


S'iisOOS        285,90*        258,569        183,307 
4,28",7n8     4,914,204    4,900,.'.88     2,779,878     4, 
21,87.?,607  20,298,808  14,:i73,987  10,191,280  12, 


8,645,645 
727,500 


11,826,876 


43,2  9 
166,600 

6OO,0iO 
467,668 


8,767,021 
102,262 


6,624,873 
103,170 


292,576 
087,231 
,629,499 
,482,476 
106,867 


300.000 
146,672 


'otal  Assets  ...  47,747,239  36,576,387  29,439,099  24,630,122  25,868,756 

ists  (individual)  ...  26.7.52.121  21,72  1.68.',  18.29>,2S0  16,716,603 

o.    (corporate)    ...  592,450,058  4ol ,8;.7,34"  343,221,340 


CONTINENTAL  AND   COMMERCIAL 
NATIONAL  BANK  OF  CHICAGO. 

Office:   Chicago,  111.,  U.S.A. 

Capital — 

Subscribed  and  Paid  up $25,000,000 

This  institution  was  the  result  of  an  amalgamation  in 
1910  between  the  Commercial  National  Bank  of 
Chicago,  established  in  1864,  and  the  Continental 
National  Bank  of  Chicago,  estabhshed  in  1883.  The 
Bank  owns  the  whole  of  the  capital  stock  of  the  Con- 
tinental and  Commercial  Trust  and  Savings  Bank, 
Chicago,  which  on  September  6  last  had  a  paid-up 
capital  of  $5,000,0"00,  a  sm'plus  of  $5,000,000,  and 
undivided  profits  of  $2,266,693.  This  subsidiary  was 
formed  in  order  to  enable  the  Bank  to  compete  with 
trust  companies  for  trust  business,  and  with  savings 
banks  for  long-lenn  deposits.  On  the  date  mentioned 
the  total  of  demand,  time  and  special  deposits  held  by 
the  subsidiary  was  $60,800,504.  Particulars  of  other 
liabilities  and  assets  may  be  gathered  from  the  accom- 
panying tables. 

In  common  with  most  other  American  banking 
institutions,  the  balance  sheet  of  the  Continental  and 
Commercial  National  Bank  of  Chicago  on  June  30  last 
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A  Bank  Statement  that  any  Man  or  Woman  can  understand. 

THE 

Corn  exchange  Bank 

NEW  YORK,  U.S.A. 

Statement  of  September  6,  1921. 


The  Bank  Owes  to  Depositors      -        -        -        $191,739,943.01 

A  consenative  banker  ahvays  has  this  indebtedness  in  mind 
and  he  arranges  his  assets  so  as  to  be  able  to  meet  any  request 
for  payment. 

For  this  Purpose  we  have  : 

[1]     Cash $32,098,450.75 

[Gold,  Bank  Notes  and  Specie]  and  with  legal  depositones 
returnable  on  demand. 

Checks  on  Other  Banks  -        -        -  15,752,908.96 

Payable  in  one  day. 

U.S.  Government  Securities  -        -  61,054,032.93 

Loans  to  Individuals  and  Corporations  -  23,972,176.32 

Payable   when   we   ask    for   them,    secured   by   collateral   of 
greater  value  than  the  loans. 

Bonds -  22.793,246.31 

Of  railroads  and  other  corporations,  of  first  quality  and  easily 
saleable. 

Loans 48,779,446.85 

Payable   in   less  than  three  months  on  the  average,  largely 
secured  by  collateral. 

[7]     Bonds  and  Mortgages  and  Real  Estate   -  901,194.39 

[8]     Twenty-four  Banking  Houses         -        -  3,884,036.91 

.\11  located  in  New  York  City. 

Total  to  Meet  Indebtedness     -        -        -        -        $209,235,493.42 
[9]     This  Leaves  a  Surplus  of        -        -         -  $17,495,550,41 


[2] 

[3] 
[4] 

[5] 

[6] 


Which  becomes  the  property  of  the  Stockholders  after  the 
debts  to  the  depositors  are  paid,  and  is  a  guarantee  fund  upon 
which  we  solicit  new  deposits  and  retain  those  which  have 
been  lodged  with  us  for  many  years. 


n„R  listed  resources  enumerated  in  this  statement,  do  not  and  cannot  include  those  assets 
?nnSunesranrhelpfulness  which  this  Bank  has  in  t^e  personnel  of  ,ba^^^^^^^ 
its  officers  and  employees.     These  are  assets  which  pay  dividends  to  our  patrons  in 

and  satisfaction. 

The  Corn  Exchange  Bank  Supplies  Bankiug  and  Trust  Service 
only  thrmgh  its  Forty-seven  Offices  located  in  Greater  Ara-  1  ork. 
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Liahilities  and  Assets  of  The    CoHtinental  and    Commercial  National  Bank  of  Chicago. 


LIABILITI 

Jane  30 

1921  ... 

1920  ... 

1919  ... 

1913  ... 
1917  ... 
1916  ... 
1916  ... 

1914  ... 

ASSETS. 

June  30 

1921... 

1920... 

1919... 

1918... 

1917... 

191G... 

1915... 

1914... 


Surplus  aud 
Qnilivided 
Proflts. 
t 
20,39S  ISl 
17,962,427 
16,490,642 
15,346,533 
13,338,1-39 
12,046,131 
11,873,103 
11,349,67* 

Cash  in  Haod,  Specie, 

Legal  Tender,  and 

. Bank-Notea. , 


ES.   Capital 
Paid  up. 

t 
25,000,000 
21,-500,000 
21,-500,000 
21,500,000 
21,500,000 
21,-500,000 
21,500,000 
21,500.000 


Capital,  Surplus  and 
Undivided 
. Proata.- 


4S,39S,181 
39,462.437 
37,090,642 
37,346,535 
34,838,139 
33,546,131 
33,373,103 
32,849,678 


%• 
12-3 

8-7 
1S-2 
11-0 
11-8 
12-4 
14-1 
ISO 


Notes  in 

^Oirculation.- 
»  %* 

.'.0,000 

50,00i>  - 
50,000  — 
150,000 
150,000 
677,400 
8,0.39,997 
8,578,297 


•1 
•1 

•2 
3'6 
40 


^Deposits,  &c. 

234,162,981 
307,777,753 
302,166,114 
237,450,603 
255,259,934 
232,33  7,067 
192,328,274 
176,069,698 


770 
68-1 
81-3 
85-1 
86-8 
86-4 
81-3 
80  i 


Letters  of  Credit  & 
r-  Accept:in  ces.— , 

s         %• 

2-1 
5-2 
4-2 
2-9 
1-3 
1-0 
1-0 
•9 


Eschanges  &  Due 

from  Other 

.^Banks,  &c.-^ 


-U.S.  Bonds.- 


...       S4,984,719t 

...     103,728  321t 

...      45,513,936 

38.850,765 

...       3o,281,323 

3t,:H0.841 

36,339.100 

...      34,735,770 


23-0 
23-0 
12-2 
11-5 
12-3 
13-0 
15-3 
1S-9 


63,510,414 
'45,781,649 
46,314,004 
41,06-3,122 
41,021,813 
30.444,427 


17-1 
13-5 
16-1 
15-3 
18-8 
13-9 


$ 

4,703,116 
10,514,322 
16,899,173 
13,41-5,200 
10,970,000 
2,o3il,()00 
3,920,000 
8.920,000 


/o 
1-3 
2-3 
4-5 
4-0 
3-7 
•9 
3-8 
4-1 


Other 
^Investments. 

% 
18,651,072 
17,953,718 
19,567,185 
20,014.095 
16,318,239 
14,774,442 
14,155,396 
14,588,604 


%• 
5-0 
40 
5-3 
5-9 
5-5 
5-5 
6-0 
6-7 


7,811,924 
23,308,566 
15,693,237 
9.344,351 
3,672,886 
2,574,753 
2,265,047 
2,076,505 

Loans  and 

. Discounts.- 

% 
254,226,419 
296,203,419 
210,899,655 
210,002.232 
179,971,293 
173,755,417 
130,934,349 
127,864,328 


Bills  Payable 

and 

-Rediscounts -^ 

»  %• 

31,647,000       8-6 

81,210,054     18-0 

16,000.000       4-3 

3,000,000        -9 


%• 
68-9 
65-5 
56-7 
62-2 
61-2 
64-4 
S5'3 
68-5 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


■  Sunis  due  from  banks  included  with  cash. 


Ciistrs.*  Liab.  on 
Lettei-s  of  Credit  & 
,— Acceptances.- 
» 
6,504,730 
23,379,025 
16,515,677 
9,727,549 
3,666,100 
2,430,434 
2,182,263 
2,020,649 


0/  • 

1-8 
5-2 
4-2 
2-9 
1-2 

•9 
1-0 

-9 


ToUl 
Liabilities. 
S 

369,070,086 
451,808,805 
371,905,993 
337,791,540 
293,920,959 
263,636,266 
236,606,421 
213,674,178 

Total 
Assets. 
t 
369,070,086 
461,808,805 
371,905,993 
337,791,640 
293,920,959 
269,636,256 
236,606,421 
213,674,178 


LIABILITIES. 

Jane  30 
1921     ... 

1920  ... 
1919     ... 

1918  ... 

1917  ... 

1916  ... 

1916  ... 
1914     ... 

ASSETS. 

Jane  30 

1921  

1920  

1919  

1918  

1917  

1916  

1915  ... 

1914  


Liabilities  and  Assets  of  The  Continental  and  Commercial  Trust  and 

Capital 
Paid  up. 

i 


5,000,000 

6,000,000 

5,000,000 

3,000,000 
3,000,000 

3,000,000 

3,000,000 

3.000,000 

Cash  in  Hand, 
Specie,  Legal 
Tender  and  Bank- 
. Notes.- 


Surplus  and  Un- 

.iivideJ  Profits. 

S 

7,108,518 
5,660,739 
5,079,435 
3,031,048 
2,577,379 
2,114,295 
1,861,648 
1,939,824 

Exchanges  and 

Due  from  Other 

^Banks,  &c.^ 


Capital,  Surplus  &  Uq- 
-divided  Proflts.- 


-Deposits,  &c.- 


12,108,618 
10,660,739 
10,079,435 
6,031,048 
8,677,379 
5,114,295 
4,861,548 
4,939,834 


14-6 
14-2 
10-5 
11-6 
10-9 
10-1 
13-2 
15-1 


28,294,5001 
9,36.<,813t 
2,101,633 
1,066,580 
3,182,619 
3,001,931 
2,187,454 
3,613,019 


o/  • 
/o 

34-2 

12-5 

2-2 

2-0 

6-2 

6-0 

6-9 

7-7 


U.S. 

Bonds. 

t 


Other 
Investments. 
$ 


S 

09,036,072 
63,188,590 
85,494,407 
16,668,859 
43,254,730 
45,483,026 
31,768,286 
27,444,044 


Total 
/-InTestmenta.- 


83-4 
84-2 
88-8 
87-6 
88-6 
89-4 
86-1 
84-2 


Savings  BanTc. 

Reserved  for  Taxes  &  int. 
^Miscellaneous.—, 

%  %* 
1,611,669  2-0 
1,166,573    1-6 


687,762 
434,340 
286,695 
243,474 
260,363 
231,173 


•7 
•8 
•5 
-5 
•7 
7 


t 

* 

19,100,513 

13,665,834 

7,905,708 

13,541,980 

10,342,694 

3,413,634 


19-8 
2»-3 
15-5 
26-6 
28-1 
10-5 


6,300,690 
2,173,400 
9,523,145 


14,349,489 
11,335,470 
11,667,717 

13,257,447 
10,948,617 
12,496,367 


8,050,436 
11,912,489 
20,650,179 
13,498,870 
21,190,863 
13,257.447 
10,943,617 
13,496,367 


%■ 

9-7 
15-9 
21-5 
2S-9 
41-4 
26-1 
29-7 
38-3 


Loans  and 
/—Discounts. 
S  °/ 

40,4U,203 
53,733,600 
54,012,456 
24,565,481 
18,798,393 
20,942,088 
13,364,634 
14,138,266 


56-1 
71-6 
56-t 
47-1 
36-8 
41-2 
36-2 
43-4 


Real 
-Estate.- 
S 


397,813 
337,432 
39,717 
42,349 
36,847 
36,264 


Total 
Liabilities. 

*  i 
82,756,259 
75,016,902 
96,261,694 
53,134,248 
61,117,804 
50,845,795 
36,880,197 
33,603,041 


Total 


o/  • 
/o 


t 

82,750,259 
76,015,903 
96,261,594 
52,131,248 
61,117  804 
60,340,796 
36,880,197 
32,603,041 


•  Per  cent,  of  Total  Liabilities  or  Assets. 

reflects  the  policy  of  deflation  and  the  consequent  fall 
in  commodity  prices  throughout  the  United  States, 
totals  being  reduced  to  $369,070,086,  as  compared 
with  $4-51,808,805  previously.  The  capital,  surplus 
and  undivided .  profits  show  an  increase  of  nearly 
$6,000,000  to  $45,398,181,  aggi-egating  12.3  per  cent, 
of  the  total  liabilities.  Liability  in  respect  of  deposits, 
acceptances,  and  letters  of  credit  has  naturally  con- 
tracted, accompanie<l  by  a  decrease  in  cash  and  sums 
due  from  banks,  as  well  as  in  United  States  Bonds. 
A  comparative  analysis  of  balance-sheet  figures  in 
each  vear  since  1914  is  annexed. 


X  Sums  due  from  banks  included  with  cash. 


CONTINENTAL  GUARANTY 
CORPORATION. 

Head  Ofi&ce :   Continental  Guaranty  Building, 

248  Madison  Avenue,  New  York. 

London  Office:   King's  House,  King  Street,  E.C.  2. 

Capital — 

Paid  up ...         $3,0O0,0C0 

The  Continental  Guaranty  Corporation  was  founded 
in  1915  as  the  Guaranty  Securities  Corporation,  and 
assumed    its    present    name    in    April,     1918.       Its 


activities  are  confined  almost  entirely  to  financing  the 
movements  of  merchandise  in  the  form  of  completed 
engineering  products.  By  thus  specialising  in  one 
group  of  allied  industries  the  Corporation  acquired  a 
knowledge  of  these  industries  which  enabled  it  to 
emerge  from  the  recent  period  of  unusual  trade  de- 
pression with  its  resources  unimpaired.  The  last 
accounting  period,  the  year  to  June  30,  19:21,  was 
marked  by  inactivity  in  practically  all  the  branches  in 
which  the  Corporation  is  particularly  interested,  and, 
as  a  precautionary  measure,  outstanding  obligations 
were  reduced  from  the  peak  figure  of  $27,307,330  on 
April  30,  1920,  to  $9,669,40-4  on  June  30  last.  The 
possibility  of  accomplishing  this  operation  arose  from 
the  fact  that  the  assets  of  the  Bank  are  maintained  in 
liquid  form  and  that  its  resources  are  derived  largely 
by  borrowing  from  other  banking  institutions,  and  can 
accordingly  be  increased  or  reduced  at  will.  The  re- 
duction in  balance-sheet  totals  from  $26,508,995  on 
June  30,  1920,  to  $13,242,690  on  the  coiTesponding 
date  in  1921  has  had  the  effect  of  placing  the  items  of 
paid-up  capital,  surplus  and  untlivided  profits  in  a 
position  of  unusual  strength  in  their  proportion  to  total 
liabilities,  comparing    at   25.4  per  cent,   on   the  date 


of  the  last  balance  sITeet 
months  previously. 


with  12.7  per  cent,   twelve 


Liabdities  and  Assets  of  The  Continental  Guaranty  Corporation. 


LIABILITIES 

Paid-up 
June  30    Capital. 

$ 
1921...     3,000,000 
1920t       3,000,000 
1920...     3,000,000 
ASSETS. 


Surplus  & 

Undivided 

Profits. 

S 
370,344 
244,366 
370,085 


Paid-up 
Capital,  Sm:- 
.— plus,  &c.— 

S  *    %• 

3,370,344  25-4 
3,244,366  21-1 
3,370,085    12-7 


Deposits  and 
Collateral  Trust 
,— Cxold  Notes,  t-^ 
S  %• 

5,284,167  40-0 
6,407.371  41-7 
11,661,579    4«-0 


Bills 

/— Pavablp.^ 

$"  °'  * 

4,020,334    3I)°4 

4,447,1117    28-9 


-Re-discounts. - 


?,517 


28-4 


107,663 

710.567 
1,299,048 


4-6 
4-9 


Reserved  for 
Contingencies, 
Losses.  Exps. 
/— -ind  Taxes.— N 

«o '  o 
jn 

238,265 
219,596 
352,390 


1-8 
1-4 
1-3 


other 
f— Liabilities.-^ 
a        o,'  e 

*  /o 

211,912  1-6 

357,336  2-3 

!,308,29S  8-7 


June  30 

1931  ... 
1930t  ... 
1920     ... 


Cash  on  Hand 

and  in 
,— — Banks. — -^ 

2,049,342  15-5 
2,258,682  14-7 
3,000,844      11-3 


Cash  in 

. Trust.- 

S 
1,066,916 
856,540 
2,184,903 


/—Investments.^ 

S  %" 

890,925        6-7 

1.091,368        7-1 
1,132,786        4-3 


Notes  and 
-Acceptanccs.- 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


8,612,223     64-3  42,362  -3  080,917 

10,382,316      67-5  335.917        2-2  461,461 

17,479,650     65-9  719,820       S-7  1,990,983 

t  These  Trust  Notes  represent  deposits  by  other  banking  institutions  against  collateral. 


Foreign 

Bills  of 

,.-Exchange.^ 

S  %" 

42,362  -3 

335.917        2-2 

719,820       S-7 


Other 
--\ssets.- 


Total 
Liabilities. 

S 
13,2-42,690 
15,386,283 
26,508,995 

Total 


5-1 
3-0 
7-5 


S 

13,242,690 
15,386,285 
26,508,995 


J  DecemlJer  31. 


]> 


eri-iillM-r 
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In  addition  to  headquarters  iu  New  York  the  Bank 
h;is  rffices  in  Sau  Francisco,  Montreal,  Toronto,  and 
rx)ndc)^.  The  special  facilities  offered  by  the  Cor- 
jjoration  to  the  engineering,  motor,  and  allied  trades 
have  been  responsible  for  the  building  up  of  a  substan- 
ii;il  English  connection. 


OF 


EQUITABLE    TRUST    COMPANY 
NEW    YORK. 

Head  Office:  37  Wall  Street,  New  York  City. 
Ixjiidon  Ofliio  :  3  King  William  Street,  E.G.  4. 
Capital — 

Avlhori.wd  and  Issued,  120,000  Shares  of  $100 
each,  fully  paid $12,000,000 

Tins  institution  was  fomided  in  .\pril  1871  as  the 
Traders  Deposit  Company,  witli  an  authorised  capital 
of  $-jO.O00.  In  1;K)-J  the  paid-up  capital  was  increased 
to  one  million  dollars  and  the  present  title  was 
adopted,  while  tiie  activities  of  the  Company  were  ex- 
tended to  include  every  bank  and  trust  company  func- 
tion authorised  by  the  State  banking  laws.     Th^  year 


J9(,)y  witnessed  a  series  of  important  mergers,  wliich 
brought  a  number  of  widely  diversified  interests  under 
the  unified  control  of  the  Company,  and  progi-ess  has 
since  been  rapid.  Its  branches  in  the  United  States 
extend  to  the  Pacific  Coast,  and,  in  addition  to 
branches  in  Paris  and  London,  agencies  have  lieen 
established  in  Mexico  City  and  Buenos  Aires.  The 
office  at  Shanghai  has  been  converted  into  a  separate 
undertaking  with  a  capital  of  $2,000,000  and  a  surplus 
of  $500,000.  The  new  institution,  the  Equitable 
Eastern  Banking  Coi^poration,  in  which  Pacific  Const 
interests  are  also  represented,  has  taken  over  the  com- 
plete organisation  of  the  Equitable  Trust  in  China. 

The  shrinkage  in  balance-sheet  totals  during  the 
twelve  months  to  June  30,  1921,  shown  in  our  table,  is 
due  primarily  to  a,  fall  in  dejwsits,  &c.,  from 
$234,110,113  to  $216,055,820.  This  has  been  accom- 
panied by  a  dechne  in  cash  on  hand  and  in  banks  to 
$68,619,162.  and  in  loans  and  bills  purchased  to 
$116,691,399.  A  comparative  statement  of  balance- 
sheet  items  from  1913  is  annexed. 
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LIABILITIES. 

Surplus  and 

Total  Capit 

il, 

Bills  Pajable 

( 'apital 

fndivi.Jcl 

SurplQS.  and 

and           Accrued  Intereft 

Toial 

Paid  ap. 

Proat3. 

, Profits  - 

_, , 

/—Deposits,  ikc.-> 

.-Acceptances.^  r 

-Re-discounts.-^  ,— Payable,  &c.-> 

UabiUties. 

Date.                         % 

t 

t 

%• 

1               %• 

1          %• 

»        %            %          %• 

t 

I'Ji'l    June  30      ...  13,000,000 

10,.'>'.I9.698 

28.599,698 

9-6 

216,055.820        72-3 

37,755,383       9-3 

18,531,250  6-2    7,913,223      2-6 

293,855,373 

1930         „       30      ...  12,000,000 

16,919.63.1 

28,919,693 

8-9 

254,110,113        78-1 

18,336,655       S'S 

17,393,371  S-4    6,481,385     20 

32.5,241,317 

1919        „      30      ...     G.000,000 

13,939,195 

19,939,195 

6-7 

230,736,839        77-9 

18,052,809      6-1 

25,929,033  S'S    1,547,033        -5 

296,194,959 

1918       „       20      ...     6,000,000 

13,483,973 

19,483,973 

7'1 

230,209,797       8t-5 

17.901.836       6-3 

13,006.891  4-6    1.633.466        'S 

382,395,953 

1917      ..      20     ...    i;,ouo,uoo 

I2.i;i3.i;6;i 

18,619,609 

7-9 

199,793,677       85  0 

15.617,012      6-6 

—         —     1,1)7.141        -5 

235,187,499 

1916      D«o.   31      ...     3,000,000 

10,052,115 

13,052,115 

6-8 

161,841,513      83-9 

17,101,299       8-9 

^         —       863,196        -4 

192,863,132 

1915         ,,      31      ...     3,000,000 

9,408,498 

12,408,493 

7-9 

1.36,501,083      87-5 

4,616,281       3-0 

~         —    2,568,250      rS 

156,157,717 

1914         „       24       ..     3,000,000 

9,170,97,1 

13,170,079 

130 

75,477,703       80-4 

2,400,726       2-6 

—         —     3,785,778     40 

93,335,186 

1913         „        31      ...     3,000,000 

10,153,461 

l:!,l-)3,4'n 

1S-4 

69,040,633       SVI 

—           — 

—         —     2,985,093     3-5 

85,179,186 

ASSETS. 

Cnstomera* 

Oaah  on  Hand  aod 

Pablio 

other  Seoorities,  bonds     Loans  and  Bills       Liability  lor 

Real 

Total 

, in  Baak3. 

^Secoritiea.^ 

^and  Mortgages.—,        ,— Porchased.-^ 

/-Acceptances.-^ 

, Estate. ^     ,r-Mi?'.  elLmcous 

.^    A»ets. 

bate.                 t          %• 

s        %• 

* 

%• 

»             %* 

»           %• 

s        %•        $       %• 

t 

1921  June  30     68,610,162    23-0 

12,108,395     «•! 

32,316,923 

10-8 

116,691,399     39-0 

25,881,816     87 

3,400,743     1-1    39,827,903    13-3 

298,855.373 

1930       „    30     86,015,732    26-4 

16,889,303     5-2 

31,183,738 

S-6 

136,329,901     41-3 

16,577,589     5-1 

3,430,014     1-1    34,815,937  10-7 

325,241,217 

1919       „    SO     46,530,191   15-7 

18,883,525     6-4 

26,218,583 

8-9 

123,740,578     41-8 

20,026,930      6-8 

3,472,791     1-0   57,323,363  19-4 

296,194,959 

1918       „    20     63,651,363    IS'T 

29,051,760  lO-J 

24,023,495 

8-5 

100,773,065     357 

17,308,247      8-1 

3,675,124     1-3    54,813,903  19-4 

233,395,953 

lUir        „     20    ■tt,747,897     19-0 

ll,.82-.,i;21    5-0 

26,012,174 

11-1 

96,.j  17,707     41-0 

20,S5;),.-);o      8-9 

3,680,477      1-6    31,.-.ll,"ll  13-4 

2.)D.1S7,490 

1916    Doo.  31     40,067,518    20-8 

10,602,351    5-5 

24,748,749 

12-8 

72,139,778     37-4 

17,101,299      S-9 

3,648,735      1-9   24,554,692  12-7 

192,863,123 

1915      „      31     45,347,935   29-0 

6,331,138    4-1 

25,639,043 

16-4 

61,514,477     39-4 

4,610,381     3-0 

3,671,013     2-3      9,034,841      5-8 

156,157,n7 

1914       „     24     22,233,338    237 

4,043,747    4-3 

33,397,675 

24-4 

35.121,751     37-4 

2.400.726     2-S 

3,664,736     3-9      3,449,273     3*7 

93,835,186 

1913       „     31     16,883,176    tS'S 

6,051,928    5-9 

24,253,272 

28-S 

33,459,755     38*1 

—           — 

3,645,392     4-3      3,884,663     3-4 

85,179,186 

•  Per  cent,  of  Total  Liabilities 

or  Assets. 

FARMERS'  LOAN  AND  TRUST  CO. 

Head  Office:   16-22  WiUiam  Street,  New  York  City. 

London  Offices:    15  Cockspur  Street,  S.W.  1. 

26  Old  Broad  Street,  E.C.  2. 

Capital— 

AvifMrisetl  aiul  Issued,  50,000  Shares  o£  SlOO  each, 
fully  paid  ...    > §5,000,000 

The  Farmers'  Jjoan  and  Trust  Company,  of  New 
York,  is  the  earUest  and  one  of  the  best-known  trust 
companies  in  the  United  States.  Next  year  it  cele- 
brates its  centenary,  its  cliarter  having  been  received 
in  1822  under  the  name  of  the  Farmers'  Fire  Insur- 
ance and  Loan  Comjiany  of  New  York.     The  present 

Liabilities  and  Asiet 


title  was  assumed  in  1836.  After  1838  the  life  insur- 
ance business,  which,  in  addition  to  fire,  it  was 
originally  empowered  to  transact,  was  given  up,  and 
the  real  purpose  of  the  Company,  that  of  making  loans 
on  mortgages  to  citizens  within  the  State,  was  con- 
centrated on.  Business  expanded  with  relative  slow- 
ness until  1902,  when  the  deposits  were  $45,000,000, 
from  which  they  had  risen  to  $119,000,000  by  March 
1914.  The  total  assets  on  June  30  last  reached 
$142,405,417,  of  wliich  $56,924,226  was  employed  in 
loans  and  bills.  $45,276,927  invested  in  securities,  and 
$34.029,D04  represented  by  cash  on  hand  and  in  bank. 
The  Company  was  one  of  the  three  New  York  trust 
companies  appointed  by  tlie  Fnited  States   Treasury 


of  The  Farmers'  Loan  and  Trust  Company  {New  York). 


LIABILITIES. 

Surplus 

and  Undivided     Total  Capital, 

Surplus 

Accrued 

Total 

OapitaL 

Profita         /-4-  UnJiviJed  Profits 

^       , Deposits 

. , 

^Acceptances.^ 

^Interest,  4-c.-^ 

LiabiUties. 

Date. 

S 

> 

S 

%• 

S 

%• 

S 

%• 

t            <«.• 

S 

1921 

June 

3u 

5,000,000 

11,017.151 

16,617,151 

117 

120,899,337 

84-9 

2,295,103 

1-6 

2,593,821     i-8 

142,405,417 

1920 

„ 

30 

S.OOO.OOn 

10,71 3,31Cl 

15,713.349 

8-4 

I02.926.9n 

87-2 

6,6t>5,762 

3-5 

1,665,784       -9 

180,911.836 

1919 

„ 

30 

.'•.OOO.OOn 

12,246,155 

17,246,155 

8-2 

186,4<lO,S43 

88-2 

6,929,050 

2-8 

1,716,863       -8 

211,381,915 

1918 

29 

5,000,000 

11,112,679 

16,112,679 

87 

161,383,437 

86-6 

7,003,208 

3-8 

1,875.205     1-0 

186.374,579 

1917 

Dec. 

31 

5,000.000 

10,525,231 

15,535,231 

8-1 

166,071,203 

66-3 

9,379,170 

4-8 

1,644,633       -8 

192,520,241 

1916 

,. 

30 

1,000,000 

8,661,859 

9,661,859* 

5-1 

168,865,237 

89-8 

8,170,795 

4-4 

1,32 

3,997       -7 

133,026,388 

1915 

., 

31 

1,000,000 

7,382,9.50 

8,332,950 

6-0 

158,597,134 

93-4 

1,774,210 

1-0 

994,374       -6 

169,743,668 

1914 

.> 

31 

1,000,000 

6,363.613 

7,363,618 

S-8 

117,380,356 

92-5 

1,167,375 

•9 

1,003,196       -8 

126,919.545 

1913 

.. 

9 

1,000,000 

6,032,409 

7,032,409 

S-8 

111,733,941 

92-7 

— 

— 

1,75 

1,099     1-5 

120,517,359 

ASSETS. 

Cash  In  Hand 

Total 

Loans  and  Bills 

?tistonlpr^'  Liab.  for 

Mfecel- 

Beal 

Total 

.-and  in  Bank.-^ 

/—Securities.^ 

r— Purchased. — , 

^Acceptances.—, 

/ — laneous.-^ 

, — Estate.-^ 

Assets. 

Pate. 

»            %• 

$ 

%• 

J            %• 

t 

%• 

S 

%• 

S         % 

•             t 

192lJiine  30 

.  +34,029,004  23-9 

45,376,927  31-8 

66,924,226  40-0 

2,272 

376     1-6 

822,385 

•6 

3,080,000  2-1 

142,405,417 

1920 

.,    30 



.  tso.na.sPrt  30-2 

51,205,725 

27-4 

68,682, 72-,  36-7 

6,0n2 

863     3-6 

767,956 

•4 

3,1S0,01HI  1-1 

186,911.836 

1919 

„    30 



.  t78,559,826  37-2 

56,732,930  26-4 

66,827,083  31-6 

5,929,050     2-8 

903,026 

•4 

3,430.000  1-6 

211,381,915 

1918 

.,     -'9 

.     41,819,816  24-0 

66.701,3  73  30-4 

73.232,193  39-3 

7,003. 

303     3-i 

795.336 

-4 

3,822.353  2'l 

186,37  1,579 

1917  Dec.  SI 

.     47,184,930  24-8 

60.979,605  26-4 

80,420,131  417 

9.279,170     4-8 

911,652 

•s 

3,714,640  1-9 

192,520,241 

1916 

„     30 

.     42,649,504  22-7 

49,105,996 

26-3 

83,324,519  44-3 

8.170, 

795     4-4 

861,074 

•4 

3,615,000  1-9 

188,026,883 

1915 

„     31 



.     63,851,307  347 

43,911,885 

28-8 

55,728,758  32-9 

1,774, 

.'10     1-0 

843,503 

•S 

3,639,000  iM 

169,748.668 

1914 

,.     31 

.     30,748,236  24'2 

35.606,704 

28-1 

54.939.903  43-3 

1.167, 

i75       -9 

775.327 

•6 

3  6,'i2,000  2-9 

126,919,645 

1913 

..       9 

.     2.-..737,615  21-4 

40.353,803 

33 -S 

49,797,707  41-3 

— 

930,503 

•8 

3,647,831  3-0 

120,517,359 

• 

Per  cent. 

of  Total  IJabilitieB  or  Assets. 

t  liiclndes  (June 

191;>)  542,653,069 

, (June 

1930)  $19,894,407,  and  (Jane  IS-ai)  tl2,e81,S4S 

due  from  forci 

^  branches. 
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THE     STATIST. 

INTERNATIONAL     BANKING     SLCTION 


fDecember  10,  1921. 


Department  to  act  as  a  depositary  of  public  moneys  in 
London  and  Paris  in  connection  with  payments  to  the 
American  Expeditionary  Force,  and  at  present,  in  addi- 
tion to  its  New  York  Office,  it  has  two  offices  in  eacli 
of  these  cities.  It  also  acts  as  depositary  for  legal 
reserves  of  State  banks,  and  also  for  moneys  of  the 
City  of  New  York.  Besides  managing  real  estate  and 
lending  money  on  bonds  and  mortgages,  it  performs 
the  usual  trustee  functions,  and,  in  addition,  acts  as 
transfer  agent  and  registrar  of  stocks  and  bonds. 


FIRST  NATIONAL  BANK  OF  BOSTON. 

Offices :  30  Federal  Street,  Boston,  Mass. 
Capital— 

Authorised  and  Issued,  in  150,000  Shares  of 

$100  each         ...     $15,000,000 

The  First  National  Bank  of  Boston  is  the  largest 
financial  institution  in  New  England,  and  is  exceeded 
by  only  a  few  institutions  in  the  United  States.  It 
had  its  beginning  in  1784,  when  a  Charter  was  issued 
to  John  Hancock  and  others  for  the  "  President, 
directors,  and  company  of  the  Massachusetts  Bank." 
In  1859  the  Safety  Fund  Bank  was  organised,  and 
in  1863,  when  the  National  Bank  Act  was  passed, 
it  was  one  of  the  first  banks  to  take  advantage  of 
this  legislation,  taking  the  name  of  the  First  National 
Bank.  In  1903  these  two  institutions  were  merged, 
retaining  the  name  of  First  National.  In  1904  the 
National  Bank  of  Eedemption  was  absorbed,  this  Bank 
having  previously  taken  over  the  Everett,  Blackstone, 
and  Shoe  and  Leather  National  Banks. 

Since  that  date  there  have  been  no  mergers  or 
absorptions,  and  the  growth  of  the  institution  to  its 
present  position  has  been  wholly  internal.  The 
Massachusetts  Bank,  when  chartered,  was  hmited  to 
$2,500,000  deposits.  The  Safety  Fund  Bank  started 
with  $600,000  capital,  wliich  was  increased  to 
$1,000,000  just  prior  to  the  change  to  the  First 
National  Bank.  The  capital  remained  unchanged 
until  1904,  when  it  was  increased  to  $2,000,000  with 
the  absorption  of  the  National  Bank  of  Redemption, 
In  1910  the  capital  was  further  raised  to  $3,000,000, 
in  1912  to  $5,000,000,  in  1917  to  $7,500,000,  and  in 
1920  to  $15,000,000,  at  which  figure  it  now  stands. 
Meanwhile  the  surplus  has  increased  from  $2,000,000 
to  over  $22,000,000,  and  the  deposits  from 
$35,000,000  to  over  $144,000,000,  the  latter  figure 
having  been  greatly  exceeded  during  the  period  of 
War  activity.  Dividends  at  the  rate  of  eight  per  cent, 
per  annum  were  paid  on  the  stock  from  1903,  when 
the  merger  with  the  Massachusetts  Bank  was  eSected, 
to  1908,  when  the  rate  was  increased  to  twelve  per 
cent.  The  rate  was  increased  again  in  1915  to  six- 
teen per  cent.,  where  it  has  remained.     Extra  divi- 


dends of  fo'jr  per  cent,  per  annum  were  paid  from 
July  1917  up  to  the  time  of  issue  of  new  stock  in  1920. 

The  activities  of  the  First  National  Bank  of  Boston 
have  covered  every  branch  of  banking,  and  have 
extended  into  other,  but  related,  lines.  It  maintains 
a  large  and  efficient  foreign  department,  a  well- 
equipped  trust  department,  commodious  saie-deposit 
vaults,  a  service  department  which  puts  into  com- 
munication importers  and  exporters  here  and  abroad,  a 
translation  bureau  which  translates  for  customers  and 
others  business  correspondence  into  and  from  other 
languages,  a  statistical  department  wliich  gathers  and 
distributes  business  and  financial  information,  and 
numerous  other  departments. 

In  1917  a  branch  was  opened  in  Buenos  Aires, 
Argentina,  with  which  country  the  First  National 
Bank  of  Boston  had  long  transacted  a  large  volume  of 
business,  as  New  England  has  been  a  heavy  importer 
of  wool  and  hides  from  Argentina. 

The  First  National  Corporation  was  organised  in 
1918  to  deal  in  acceptances  and  to  finance  commercial 
transactions.  It  is  owned  wholly  by  the  First 
National  Bank  of  Boston,  and  has  built  up  a  large 
business,  handling  several  hundreds  of  millions  of 
dollars  of  acceptances  annually.  The  First  National 
Bank  of  Boston  has  a  twenty-five  per  cent,  interest 
in  the  French-American  Banking  Corporation,  the 
balance  being  held  by  the  National  Bank  of  Commerce 
of  New  York  and  the  Comptoir  National  d'Escompte 
de  Paris.  The  First  National  also  is  a  substantial 
holder  of  the  stock  of  the  International  Acceptance 
Bank,  Incorporated,  recently  organised  to  finance 
foreign  trade. 

Net  profits  in  1920  were  much  enlarged,  and  per- 
mitted of  the  distribution,  on  the  increased  capital, 
of  $2,175,000,  as  compared  with  $1,500,000,  the  later 
dividend  being  at  the  rate  of  seventeen  per  cent.,  of 
which  sixteen  per  cent,  represented  the  regular  divi- 
dend (four  per  cent,  on  $7,500,000  and  twelve  per 
cent,  on  $15,000,000)  and  one  per  cent.,  an  extra 
dividend,   paid  on  April  1,   1920,  on  $7,500,000. 

Profits  of  t/ic  Fir.<!t  National  Unit!,-  of  Boston. 


Tear  ended 

Kct            ^DMdand.-^ 

Carried 

Dee.  31 

Profit        Amount. 

Rat«. 

Balance. 

Forward 

%                  i 

0/ 

t 

$ 

1920 

.     3,454,026     2,176,000 

17* 

1,279,026 

3,965,516 

1919        

2,76J.49G    1,600,0(10 

],26i.496 

2,686,490t 

191S 

.     2,951,505     1,600  000 

1,461,506 

4,433,994 

1917 

.     1,698.304     1,325,000 

373,304 

2.972,488 

1916 

..     1,634,949       800,000 

834,949 

2,699,184t 

1915 

929,005        760,000 

179,006 

6,764,234 

1914 

.        992,286        600,000 

12 

392,286 

6,686,229 

1»13 

.        965,262        600,000 

12 

365,262 

6492.944 

•  16%  regular 

dividend  (4%  on  $7,500,000  and 

12%  on  $15,01)0,000)  and 

1%  eitra  (on  $7,500,000)  on  April  1,  1920. 

t  $5,000,000  (1916)  and   S3,00O,0OO  (1919)  transferred  from  nndivided 
profits  to  sorpluB. 


Liabilities  and  Assets  of  The  First  National  Bank  of  Boston. 


LIABILITIES.                Surplus  and 

Total  Capital, 

Capital       Undivided 

Surplus  and  Un- 

Notes  in 

U.S.  Bonds 

Tot«l 

Paid  up.        Profits.            , 

-divided  Profits.^ 

, — Circolatjon , 

^Deposits,  &o.-^ 

, Account. 

^Aoceptanoee.^ 

LlabiUties. 

June  30              $                      $ 

i 

%• 

t 

%* 

»           %* 

«          %• 

$ 

%• 

t 

1921  ...   15,1100,000       22,121,089 

37,121,089 

187 

496,000 

•2 

144,876,703    72  8 

1,350,000         -7 

15,080,657 

7  6 

198,924,461 

1920  ...  15,000,000       22,851,935 

37,851,935 

14-2 

492,600 

•2 

196,397,988    74'0 

1,11110,000        -4 

29,681,746 

11-2 

265,424,269 

1919  ...     7,600,000      20,693,553 

28,093,653 

11-4 

496,200 

•2 

196,621,098     79>7 

600,000       -2 

20,994,166 

8-5 

246,706,017 

1913  ...     7  500.000       19,331,087 

26,821,087 

lis 

500,000 

•2 

179,217.199    79'(» 

600,000       -2 

19,671,986 

8-8 

226.<10,272 

1917  ...     7,500,000      18,101,191 

25,601,191 

13-9 

600,000 

•3 

136,187,812    74-1 

500,000       -3 

20,870,219 

11-4 

183,669,223 

1916   ...     5,000,000       12,296,149 

17,296,149 

11-2 

1,000,000 

•6 

109,629,660    70*9 

500,000       -3 

26,219,329 

17-9 

164,646,038 

1915  ...     6,000,000      11,833,706 

16,833,706 

142 

1,500,000 

1-3 

90,683,214    76-6 

500,000       -4 

8,941,791 

7-5 

118,463,711 

1914  ...     5,000,000       11,557,917 

16,637,917 

157 

1,985,600 

1-9 

83,002,213     79-0 

500,000       -S 

3,068,603 

2-9 

106,114,338 

ASSETS.                              Due  from 

other 

Bills  Bis- 

Tital  Loans     Oiistrs.'Liab.  on 

Bank 

Total 

^Oash  In  Hand.-^  /—Banks,  &c.-^ 

^U.S.  Bonds.-^ 

—Investments. 

— ,  counted.        Loans. 

— tfc  Discounts.-N  r~ 

Acoeptances.-^ 

—Premises 

&c.^  Assets. 

June  30      $          %•          $           %' 

t 

%• 

*         %• 

$ 

$ 

i          %• 

«         %• 

t        ' 

^•        i 

1931  1,364,963        -7  36,923,019  18  6 

9,128,943 

4-6 

1-          — 

108,483,031       26,162,621  134,6.50,652     67-7  13,184,463  6-6 

3,671,812 

1-8    108,924,451 

1920  :i,250,987     1'2  49,857,496  18-8 

13,200.340 

5-0 

t           - 

146,300.262     25,920,621  172,220,873     »4*9  - 

3,413.911  88 

3,490,661  1-3    266,424,269 

1919  3,006,886    1-2  60,654,295  20-5 

15,746,245 

6-4 

8,496,368    3-5 

112,079,355     35,030,485    147,109,770     59-6  20,192,454  8-2 

1,500,000 

•6     246,705,01 7 

1918  3,318,160     1-S  52,163,878  23-0 

7,024,700 

3-1 

9,148,852    4-0 

104,35 

3,996     31,227,135  136,680,131     S9-9  17,974,651  7'9 

1,600,000 

•6     226,710,372 

1917  5,186,047    2-8  37,067,238  20'2 

650,000 

•3  10,239,460    S'S 

76,466,313     26,416,936  102,872,249    56*0  2 

;,244,22814-3 

1,600,000 

•8    183,669,222 

1916  6,803,496     3-7  31,091,192  20-1 

1,200,000 

•8 

6,344,009    4-1 

66,402,689     16,749,954 

83,162,643    53-8  2 

5,550,698  16-5 

1,600,000  1-9    164,646,033 

1916  7,733,871     6-5  29,020,470  24-5 

1,930,000 

1-6 

7,713,004    6-5 

47,599,266     14,090,696 

61,639,963     62-1 

8,357,404   7-5 

1.500,000  1-3   113,463,711 

1914  9,364,932     M  23,435,378  22-3 

2,574,125 

2-4 

5,863,423    6-0 

41,57 

7,869     17,237,983 

58,815,851    66-0 

3,060,630  2-9 

1,500,000  1-4    106,114,33 

• 

Per  cent,  of  Total  Liabilities  or  Assets. 

t  Included  with  U.S. 

Bonds. 
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ESTABLISHED     1810. 


The  Mechanics  &  Metals 
National   Bank 

OF  THE  City  of  New  York 

Capital,  Surplus  and  Profits        -----  $27,000,000 

Through  years  of  banking  service  the  Foreign  Department  of 
this.  Bank  has  established  intimate  relations  with  all  the  principal 
cities  of  the  world.  A  full  range  of  foreign  trade  transactions 
is  covered  by  a  specialised  service;  and  customers  are  assured 
of  prompt  attention  and  painstaking  endeavour  in  the  per- 
formance of  any  service  entrusted  to  this  Bank. 


LONDON    CORRESPONDENTS: 

London  Joint  City  and  Midland  Bank,  Ltd. 

London  County  Westminster  and   Parr's  Bank    Ltd. 

Barclays  Bank  Ltd. 


CHARTERED     1822. 


The  Farmers'  Loan  &  Trust  Company. 

Head  Office:    16,  18,  20  &  22  WILLIAM  STREET,  NEW  YORK. 

Branch  Office:    475   FIFTH  AVENUE,  NEW  YORK. 

Paris:    39  and  41  BOULEVARD  HAUSSMANN. 

LONDON:    15  COCKSPUR  STREET,  S.W.I. 
26  OLD  BROAD  STREET,  E.G.  2. 


Member  Federal  Reserve  System   and  New   York  Clearing  House. 


Makes  a  speciality  of  the  care  and  management  of  real  and  personal  property 
in  the  United  States,  and  will  act  as  Agent,   Custodian,  Trustee  or  Executor. 


FOREIGN   EXCHANGE.  CABLE    TRANSFERS. 

LETTERS    OF    CREDIT    PAYABLE    THROUGHOUT    THE    WORLD. 

CURRENT    AND    DEPOSIT    ACCOUNTS. 


United  States  Government   Depositary. 
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Liabilities  a7id  Assets  of  The  First  National  Bank  of  Chicago. 


LIABILITIES. 

Capital 


Jan.  2 
1921t.. 
1920  .. 
1919  .. 
1918  .. 
1917  .. 
ISlOt.. 
1915  .. 
1914  .. 


Paid  ap, 

$ 

12,600,000 
10,000,000 
10,000,000 
10,000,000 
10,000,000 
10,000,000 
10,000,000 
10,000,000 


Surplus  and 
Undivided 
Proflta.     r 
t 
16,063,157 
14,891,493 
14,081,003 
13,173,732 
12,452,133 
12,350,212 
12,313,344 
12,012,718 


Total  Capital,  Bills  Payable  to 

Surplus  and  Uii-        Notes  in  F.B.  Bank  and 

-divided  Profits.-^  r-Cl^culation.-^  ^Rediscounts,^ 


t 

28,563,157 
24,891,193 
24,081,003 
23,173,732 
22,452,133 
22,350,212 
22,313,344 
22,012,718 


/o 

10-4 
8-S 
9-S 
10-0 
10-9 
11-9 
14-3 
160 


S  % 

33,104,000  12-1 

28,298,189    9-7 

117,563     — 

8,345,000    3-8 


-Deposits,  &c.- 


924,000 
3,663,397 
3,224,100 


•5 
2-4 
2-4 


193,."iC0,i]19 
2->5,H47,971 
214,100,976 
194,317,346 
176,939a35 
155,822,388 
122,693,953 
109,099,911 


%• 
72-1 
77-8 
85-3 
83-8 
86-3 
83-1 
78-6 
79-8 


U.S.  Bonds 
—Account.—, 
/o 


Aoceptances 
and  Lettezs 
,-ol  Oredit.- 


3,340,000 
3,190,000 
2,750,000 


1-8 

2  0 
2-0 


t 

14,929,218 
12,1.51,992 
13,768,580 
6,058,488 
6,591,831 
5,010,291 
4,155,384 


0/4 

/o 
5-4 
4-2 
5-1 
2-6 
2-8 
2-7 
2-7 


ASSETS.    Cash  in  Hand,       Exchanges  and  Due 
Specie,  Legal  Tender        from  Other 
-and  Bank  Notes.—,  , Banks,  &:c.- 


Jiui.  2  t 

1921t...  7,243,200 
1920  ...  8,914,111 
1919  ..,10,333,289 
19H  ...  8,320,294 
I9I7  ...12,976,300 
1916t...l7,265,850 
1915  ...14,193,263 
1914  ...19,737,848 


o/  • 
/o 

2-6 

3-1 

4-i 

3-6 

6-3 

9-2 

9-3 

14-4 


65,790,995 
82,926,814 
74,418,300 
65,505,992 
56,001,349 
46,513,323 
33,653,809 
24,636,919 


/o 

23-9 
28-5 
29-7 
23-2 
273 
24-8 
21-6 
17-9 


^TJ.S.  Bonds.- 


t 

4,64.5,163 

20,928,036 

24,856,101 

434,000 

60,000 

3,999,000 

3,674,000 

3,409.000 


Other 
Investments.— 

0/  • 

/o 


1-7 
7-2 
9-9 
•2 
•2 
2-1 
2-3 
2-S 


% 

6,761,161 
10,204,817 
8,334,443 
9,336,917 
7,198,295 
7,111,467 
6,439,731 
4,650,343 


Total  Loans 
-and  Discounts.- 


2-4 
3-5 
3-3 
3-9 
3-5 
3-8 
3-5 
3-4 


S 

175,313,824 
155,916,583 
120,115,785 
141,935,825 
122,181,026 
106,508,705 
93,454,533 
83,412,030 


Per  cent,  of  Total  Liabilities  or  Assets. 


%• 
63-0 
53-5 
47-8 
61-2 
59-5 
56-9 
59-9 
60-8 
t  Janoar; 


Custrs.'  Liab. 
on  Accept- 

r-ances,  Ac.—, 


i 

11,791,279 
11,009,335 
11,841,200 
5,161,638 
5,333,139 
4,799,546 
4,005,697 

3. 


Bank 
Premises,  &c.- 


5-4 
3-8 
4-7 
2-3 
2-6 
2-6 
2-6 


$ 

2,664,80i:' 
1,290,000 
1,250,000 
1,250,000 
1,250,000 
1,250.000 
1,250,000 
1,250,000 


10 
•4 
■5 
•6 

-6 

•6 
•8 

1-0 


LIABILITIES. 

Jan.  2 
192lt   ... 
1920 
1919 
1918 
1917 

1916t   ... 
1915 
1914 


Capital 

Paid  up. 

S 

e,25(],ooo 

5,000,000 

6,000,000 
6,000,000 
6,000,000 
5,000,000 
5,000,000 
6,000,000 


Liabilities  and  Assets  of  First  Trust  and  Savings  Banlc   of  Chicago. 

Deposits, 


Surplus  and 

Undivided 

Proats. 

i 

6,991,74fi' 
6,771,721 
5,895,107 
5,648,797 
6,442,686 
5,363,463 
6,019,935 
3,713,245 


Total  Capital, 

Surplus  &  t'n- 
^Kiivided  Proflts.- 


S 

13,241,746 
11,771,721 
10,895,107 
10,648,797 
10,443,636 
10,363,463 
10,019,985 
8,713,245 


%• 
12-5 
12-3 
13-0 
12-9 
11-8 
13-7 
14-5 
13-2 


/-Acceptances 

to/ 1 
JO 

3,39  7.50" 
2.000,000 


Uiscel- 
laneoos.- 


606,; 


3-2 
2-1 
-7 


S 

1,273,925 
743,208 
440,521 
362,131 
276,432 
247,042 
217,975 
210,165 


%• 
1-2 
•8 
•5 
•4 
•3 
•3 
•3 
-4 


Total 
Liabilities, 

t 

275,216,424 
291,189,615 
251,068,121 
231,894,566 
204,983,099 
187,440,891 
156,021,078 
137,088,729 

Total 
,     Assets. 

t 
275,216,424 
291,189,645 
251,068,121 
231,894,566 
204,983,099 
187,446,891 
166,021,078 
137,086,729 


Total 

Liabilities. 

$ 

10.5,039,603 
96,660,362 
84,147,182 
82,924,235 
88,532,878 
75,765,436 
68,958,577 
66,6S6,39» 


Cash  in  Hand, 
ASSETS.     Specie,  Legal 

Tender  and  Bank 
-Notes." 


Jan.  2 
lD31t 
1920... 
1919... 
1918... 
1917... 
1916t 
1915... 
1914... 


S 

1,113,704 
1,900,664 
1,815,433 
1,627,767 
7,896,868 
6,312,251 
6,095,056 
6,123,701 


%• 
1-1 
2-0 
2-2 
2-0 
8-9 
8-3 
8-8 
9-3 


Exchanges  and 
Due  from  Other 
, — Banks,  &c.- — ^. 
»  %• 

10-9 
12-5 
15-1 
13-4 
9-4 
13-0 
12-4 
10-9 


10,503,112 

11,981,995 

12,722,836 

11,150,900 

8,034,435 

9,757,193 

8,553,915 

7,119,403 


r-V.S. 

s 

1,173.2:U 

2,737,000 

9,375,333 

1,750,252 

85,950 

175,130 

161,540 

5,130 


Bonds.^ 

%• 

4-2 

2-9 

11-1 

2-2 

•1 

•2 

-2 


Other 

,— Investments.- 


t 

17,t>01,T;i7 
24,097,041 
17,496,374 
24,754,252 
31,675,774 
31,266,715 
23,187,656 
18,571,853 


% 
16-7 
25-2 
20-8 
29-8 
35-5 
41-2 
33-7 
28-3 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


Bills 

Discounted. 
t 
ns,lS2,31G 
52,943,662 
28,316,741 
26,165,349 
23,990,640 
15,791,469 
16,746,025 
18,721,960 


Loans. 
t 


Total  Loans 
-and  Discountfl.-^ 
$  %• 

64-8 


Total 


Custrs.'  Liab. 
on   Accept- 
/— ances.— 
»  %•  » 

3,397,j00  3-2  105,639,603 


55-3  2,000,000  2-1 

60-1  606,728  -7 

62-6  —  — 

46-1  —  — 

37-3  —  — 

44-9  —  — 

61-6  —  — 


95,660,362 
84,147,182 
82,924,235 
88,532,878 
75,765,436 
68,958,577 
66,586,399 


FIRST  NATIONAL  BANK  OF  CHICAGO. 

Office:  Chicago,  Illinois,  U.S.A. 

Capital — 

Authorised.  Ismed  and  Paid,    125,000  Shares  of 

SlOO  each  ,...       $12,500,000 

This  Bank  was  one  of  tlie  earliest  institutions  created 
under  the  National  Banks  Act  of  18G3.  At  the  tune  of 
its  formation  Chicago  had  a  population  of  little  more 
than  100,000,  and  credit  for  the  phenomenal  growth 
of  the  city  in  the  interval  may  be  taken  to  some  extent 
ky  the  First  National.  Initially  the  authorised  capital 
was  $250,000,  and  the  amount  has  grown  as  the  busi- 
ness expanded,  until  in  1910  it  was  raised  to 
$10,000,000.  No  further  change  occurred  until 
July  1,  1920,  when  the  capital  stock  was  increased  to 
$12,500,000,  the  increase  being  subscribed  for  by  the 
stockholders  at  par.  To  overcome  obstacles  in  regard 
to  receiving  savings  deposits  and  performing  the  work 
of  a  trust  comjiany,  a  subsidiary,  known  as  the  First 
Trust  and  Savings  Bank  of  Chicago,  was  established 
ill  1903.  Though  after  the  passage  of  the  Federal 
Eesei-ve  Act,  of  1913,  it  was  no  longer  necessary  to 
separate  the  branches  of  business,  the  subsidiary  was 
maintained.  The  capital  of  the  First  Trust  and 
Savings  Bank,  originally  $1,000,000,  has  by  suc- 
cessive increments  been  raised  to  $6,250,000. 

The  First  National  Investment  Company  was 
organised  in  September  1919  with  a  nominal  capital, 
and  its  stock  is  held  in  trust  for  the  benefit  of  the  stock- 
liolders  of  the  First  National  Bank.  This  new  auxi- 
liary enables  the  parent  companies  to  place  a  more 
complete  financial  service  at  the  disposal  of  their  cus- 
tomers. The  First  National  has  also  increased  its 
holdings  in  the  stock  of  the  National  Safe  Deposit 
Company  through  purchases  at  par,  and  now  owns 
over  ninety  per  cent,  of  the  total  issued. 


;  oR,l83,:;i6 

X  52,943,662 

13,813,747  42,130,489 

17,485,718  43,641,067 

16,860,222  40,850,862 

12,462,67a  28,254,148 

14,214,485  30,960,510 

15,044.363  33,766,323 
t  January  3.                      J  Included  with  bills  discounted. 

The  reaction  from  war  prosperity  has  entailed  a 
steady  pressure  on  American  banks  for  credit,  with  the 
general  result  of  an  increase  in  loans  and  a  decrease 
in  commercial  deposits.  In  the  case  of  the  First 
National,  for  example,  loans  and  discounts  in  the 
twelve  months  ended  January  3,  1921,  showed  an  in- 
crease of  $17,000,000,  and  deposits  a  decrease  of 
$31,000,000.  This  change  has  been  partly  met  by  a 
decrease  of  $16,000,000  in  the  amount  of  Govern- 
ment securities  held  by  the  Bank.  In  the  case  of  the 
First  Ti'ust  and  Savings  Bank,  for  which  separate 
accounts  are  presented,  savings  deposits  increased 
during  the  vear  to  $62,875,151,  other  deposits  declin- 
ing by  over  $1,000,000  to  $24,851,338. 

The  combined  earnings  of  the  two  Banks  in  1920 
amounted  to  $5,116,689,  as  compared  with 
$3,887,103  in  the  previous  year,  after  provitling  in  full 
for  Federal  and  local  taxation,  also  for  all  losses 
reahsed  or  anticipated,  including  depreciation  and 
contingencies.  The  dividends  paid  amounted  to 
$2,475,000,  leaving  surplus  earnings  for  the  year  of 
$2,641,689.  The  earnings  for  the  year  of  the  two 
institutions  worked  out  at  tJiirteen  and  a-half  per  cent. 
on  the  average  aggregate  capital  employed,  as  com- 
pared with  11^  per  cent,  in  the  previous  year. 

Profits  of  the  First  National  Bank  of  Chica(/o. 

Special 
Tear  Gross  Net     /-Dividend.^      Appropri-    Carried 

ended  Profit.    Expenses.     Profit.    Amount.  Rate,      ations.    Forward. 

Dec.  31  S  »$$%«» 

1920     ...12,420,405  7,993,968  4,426,447  2,175,000       19    1,079,784  1,171,663 

1919     ...   9,852,386  6,874,368  2,973,018  1,000,P00 

1918     ...  9,415,866  6,608,595  2,807,271  1,600,000 

1917     ...  6,976,648  4,703,949  2,271,599  1,400,000 

1916     ...  5,648,130  4,246,209  1,401,921  1,200,000 

1916     ...  5,656,706  3,819,838  1,836,868  1,600,000 

1914     ...  5,707,625  3,407,000  2,300,625  1,700,000 

1913     ...  6,659,901  3,273,647  2,381,254  1,700,000 


16 

567,528 

810,490 

16 

300,000 

907,271 

14t 

150,000 

721,599 

12 

100,000 

101,921 

1st 

300,000 

36,868 

17* 

300,000 

300,625 

17* 

300,000 

381,254 

Includes  special  dividend  of  5  per  ceat.    t  3  per  cent.,  and  t  2  per  ceut. 
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PrOf.ts  of  the  First  Trust  and  Savings  Bank  of  Chicago. 


Qrosa  Net 

Tear  ended        Profit.  Expenses.  Profit. 

Dec.  31          Amount.  Amount.  Amount. 

*                  %  t 

I'JlilJ     ...     (;,1.W,010  4,3S2,885  1,770,0U5 

l»l;i     ...     4,113^,020  3,455,407  1,476,613 

1918     ...     4,286,224  3,439,914  846,310 

1917     ...     3,868,8111  2,862,691  1,008,110 

1916     ...     3,667,633  2,688,314  1,079,218 

1916     ...    3,316.720  2,272,237  1,043,483 

1914     ...    3,696,767  2,290,017  1,306,740 

1913     ...     3,288,969  2,088,616  1,202,453 

"  Includes  special  dividend  of  2%  1915,8", 
t  After  transfers  to  surplus. 


o/ 
/o 


, — -Dividend  — . 

Amount.     lute. 

I 

300,000 
600, linn 
600,000 
800,000 
1,000,000 
700,000 


12 
12 
«• 

20« 
14* 

-  Nil 

—  Nil 
1916,  aud  4"^ 


Carried 

Forward  .t 

t 

741,700 

771,721 
395,107 
148,797 
442,686 
363,468 
l'.l,;i85 
213,246 
1917. 


FIRST    NATIONAL    BANK 

(OF    NEW    YORK). 

Office :  New  York  City. 
Capital— 

Authorised  and  IssuM,  100,000  Shares  of  .$100 
each,  fully  paid  .$10,000,000 

As  a  result  of  the  unsatisfactory  financial  conditions, 
especially  in  regard  to  currency  that  prevailed  during 
the  Civil  War,  a  national  banking  system  was  esta- 
blished for  the  United  States  in  1863,  and  this  Bank 
was  the  first  in  the  metropolis  to  receive  a  National 
Charter.  It  became  the  depositary  for  a  large  num- 
ber of  out-of-town  banks,  and  its  acti\'ities  in  regard 
to  Government  loans  and  other  departments  of  public 
finance  early  secured  for  it  a  leading  position  among 
dealers  in  United  States  securities  and  as  a  representa- 
tive of  several  refunding  syndicates.  During  the  Great 
War  its  efforts  on  behalf  of  Liberty  Loans  and  other 
Government  issues  were  indefatigable,  and  of  great 
service  to  the  State  at  a  time  when  financial  assistance 
was  sorely  needed. 

The  paid-up  capital  of  the  Bank  still  remains  at 
the  pre-War  figure  of  $10  million,  but  surplus  and 
undivided  profits  have  grown  from  $23,177,729  on 
June  30,  1914,  to  $36,533,202  on  the  corresponding 
date  to  this  year.  Deposits  have  risen  in  the  same 
peiiod  from  $124,893,839  to  $411,061,598.  The  year 
ended  June  30  last  witnessed  a  considerable  expan- 
sion in  business,  deposits  having  increased  by  more 
than  $150  million.  The  major  portion  of  this  increase 
is  accounted  for  bv  deposits  of  individuals,  which  rose 
by  nearly  $100  million  to  $270,946,269.  The  deposits 
of  other  banks  increased  from  $42,495,063  to 
$123,749,979,  while  United  States  deposits  fell  from 
$45,000,000  to  $16,365,350.  Cash  in  hand,  specie, 
legal  tender,  and  bank  notes,  with  sums  due  from 
the  Treasury  and  the  Federal  Eeserve  Bank,  totalled 
$16,625,179,  or  3.5  per  cent,  of  total  liabilities,  on 
June  3u  last,  as  corupai'ed  with  6.4  per  cent,  pre- 
viously; but  exchanges  and  amounts  due  from  other 
banks  accounted  for  a  further  25. G  per  cent.,  as  against 
9.7  per  cent,  on  June  30,   1920. 


FOREIGN   TRADE  BANKING 
CORPORATION. 

1  lead  Office :  35  Wall  Street,  New  York. 

Capital — 

J\iid  up 82,000,000 

Tins  institution,  which  commenced  business  in  191''5 
under  an  amendment  to  the  New  York  State  Banking 
Ijaws,  dealt  in  bankers'  and  trade  acceptances,  and 
was  generally  reckoned  the  pioneer  discount  Bank  in 
the  United  States.  It  was  empowered,  with  certain 
limitations,  to  accept  bills  of  exchange  or  drafts  drawn 
ufjon  it,  to  discount  bills  and  drafts,  and  issue  letters 
of  credit.  The  latest  accounts  to  hand,  which  refer  to 
the  year  ended  December  31,  1919,  are  tabulated  here- 
witli.  In  view  of  the  unsettled  condition  of  trade,  the 
stockholders,  at  a  meeting  on  June  23  last,  decided  to 
dissolve  the  Corporation,  and,  pursuant  to  this  resolu- 
tion, pemiission  was  given  by  the  Supreme  Court  to 
quit  business,  subject  to  delay  in  the  distribution  of 
assets  until  some  outstanding  claims  against  the  Cor- 
poration had  been  settled.  In  the  petition  filed  with 
the  Court  the  Bank  stated  that  its  total  debts  were 
$513,008,  and  that  it  had  sufficient  assets  to  pay  them 
and  leave  a  sm'plus  to  shareholders. 

Ciabi/itici  and  Assets  of  the  Foreign   Trade  Banlcing 
Corjtoration. 


Deo.  31, 1919 

Dec.  31, 1918 

June  30,1918 

LIABILITIES. 

S 

i 

% 

2,000,000 

2,000,000 

2,000,000 

200,000 

200,000 

200,000 

Undivided  profits          

466,423 

121,058 

2,261 

Kcserve  for  taxes          

95,387 

43,670 

Balances  arising  from  discounts. 

&c 

4,279,627 

2,671,900 

451,565 

Due  to  banks 

783,048 

1,339,216 

2,495,000 

Acceptances       

8,026.383 

2,972,186 

Miscellaneous 

127,490 
15,968,337 

— 

Total  Liabilities    

9,348,030 

5,952,052 

ASSETS. 

Cash                    

920,614 

1,270,620 

709,944 

Foreign  exchange 

4,139,724 

1,723,098 

643,943 

Bank  and  trade  acceptances  ... 

1,603,0.VJ 

2,320,868 

Acceptances  (Oustrs.'  liub.  on) 

7,721,411 

2,972,186 

Bills,  advances,  &c 

1,6SJ,566 

1,160,758 
9,348,030 

Total  Assets           

15,988,357 

S,9S2,052 

GIRARD  TRUST  COMPANY. 

Head  Office:  Philadelphia,  Pa. 
Capital 82,500,000 

This  institution  was  launched  in  troublous  times, 
shortly  before  the  panic  of  1837,  but  with  its  added 
experience  it  withstood  the  panic  of  1857-58  more 
successfully,  and  soon  aftenvards  entered  on  a  period 
of  development.  In  1899  it  shed  a  portion  of  its 
earlier  title  of  the  Girard  Life  Insurance,  Annuity  and 
Trust  Company,  of  Philadelphia,  consequent  on  the 
discontinuance  of  business  in  the  two  first-named 
departments,  and  adopted  the  name  under  which  it  is 
now  known.  Between  1900  and  1911  the  amount  of 
its  deposits  subject  to  cheque  increased  from 
$15,893,679  to  $34,723,411,  while  its  trust  funds  rose 


'Liahilitu's  and  Assets  of  The  First  Kaiioiwl  Bank,   New  YotIc. 


LIABILITIES. 

Oapital 
Paid  up. 
$ 

1 0,nijo,000 
10,000,000 
10,000,000 
10,000.000 
10,000,000 
10.000.000 
10,000,000 
10,000,000 


June  .10 
1921  ... 
1930  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914   ... 


Surplusand 
Proflta. 
« 
:iO,.-iS3,203 
36,186,175 
33,318,503 
30,492,47e 
211,711,643 
23.312.803 
21,307,967 
23,177,729 


Total  Capital, 
Surplus  and 

, Profits. , 

»  %• 

10-0 
11-i 
10-6 
11-5 
13-4 
16-5 
14-8 
20-3 


46,533,203 
40,186,175 
43,348,503 
40,492,476 
36.711,619 
33,312,S03 
31,307,907 
33,177,729 


Not«3  In 

/-Circulation. 
»  % 

7,119,798 
?,858.9.)7 
8,415,297 
8,497,700 
4,101,1100 
4,979,200 
6,077,000 
4,974,100 


1-6 
1'« 
2-1 
2-4 
1-6 
2-5 
2-4 
3-0 


-Deposits,  &C.-A 

S  %• 

88-0 
84-7 
74-1 
t9-2 
78-0 
80-7 
81-4 

7e-3 


U.S.  Bonds 
^Acoount.- 


411,001,508 
2.19,399,521 
302,713,064 
242,740,403 
208,336,685 
163.411,371 
172,068,983 
124,893,839 


$ 

335,000 

210.000 

31,500,000 

17,7n4,000 

6,275.000 

275,000 

326,000 

326,000 


la 

■1 

•1 

7-7 

51 

2-0 

-1 

•2 

•2 


Acoept- 
/— ancee.^ 
I  %• 

817,413       -2 
4,38  ,000    1-1 
1,013,461     -2 
1,187,111     -3 


ASSETS.      Cosh  In  Hand, 
Specie,  Legal 
Tenders,  and 
^Qank  Notes.- 


f  one  30 
1931 
1920     , 
1919     . 
1313 
1917 
]916 
:915 
1914 


t 

ii:,i;-'5,i79 

25,846,S37 
32,663,510 
41.144,155 
18,950,517 
29,411,091 
33,682,603 
23,809,671 


%• 
3-5 
6-4 

8-0 
11-7 

7-1 
14-5 
11-2 
14-5 


Exchanges  and 
Due  from  Other 
r-Hanks,  &c.~^ 

»o'  • 
/o 

119,500,6.iO 

31.7.11,614 

30,611.028 

9.013,146 

2  9.  .60.224 

21,508,210 

41,089,351 

17,406,186 


25-6 

9-7 

7-5 

2-8 

11-2 

10-6 

19-4 

1j-7 


^U.S, 

$ 

130,080,147 
13.i,3ln,441 


Bonds.^ 
%• 
28-0 
32-1 


170,106,593  43-1 
139.142,199  39*8 
11,200,334  S-3 
6,017,672  2-6 
6,083,124  2-4 
6,209,424      3-2 


Other 
,— Investments.- 
t  ° 

73,337,.-|.S4 
73,051,799 
63,181,116 
64,693,523 
109,568,805 
61,422,776 
70,279,930 
45,231,378 


15-5 
18-4 
15-2 
18-4 
40-9 
30-4 
33-3 
27-8 


Loans 
--and  Discounts. 
I  %' 

135,519,274 
132,064,776 
105,411,030 

94.787,793 

93,809,428 
83,215,779 
69,469,892 
70,333,609 


26-9 
32-9 
25-8 
27-0 
35-0 
41-1 
32-) 
41-9 


Uiscel- 
^laneous.— , 

»  %• 

764,033  -1 

83,511.774t  20-8 

21,737,941+     S-3 

40,338,I31t  11-5 

13,460,974       S-a 

347,185         -2 

2,680,960       1-2 

339,500        -I 


Bank 
,— Premise?,  Ac- 

S  % 

2,303,000 
1,760,000 
1,750,000 
1.760,000 
1,750.000 
1,750,000 
1,750,000 
1,760,000 


-5 
•4 
•4 
•5 
■8 
•9 
■8 
1-1 


Total 

Liabilities. 
t 

466,831,034 
401.325,467 
408,728,266 
350,859,821 
3G7,8.'<5,308 
203,328.659 
211,359,900 
163,700,168 


Total 

AsseU. 

t 

466,831,034 
40l,J3i,467 
408,728,366 
360,859,821 
307,<86,303 
202,328,659 
211,359,9J0 
163,700,168 


Per  cent,  ol  Total  Liabilities  or  Assets. 


t  Including  bills  payable  (1930)  $80,3.50,000,  (1919)  J30,000,000  and  (1913)  JIO,^.^,*-^ 
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from  $43,828,000  to  $121,189,000,  and  its  corporate 
tmsts  of  various  kinds  from  $152,307,000  to 
$966,815,000.  The  total  amount  disbursed  in  divi- 
dends from  January  1837,  wFien  the  first  dividend  of 
three  per  cent,  was  paid,  to  April  1911  wa's" 
$9,290,909. 

During  the  War  the  Company  made  good  progress, 
and  the  depression  that  is  now  upon  us  has  not 
lessened  its  strength.  On  June  30  last  the  assets 
totalled  $65,150,250  and  trust  funds  (exclusive  of 
corporate  trusts)  $262,919,153,  as  compared  with 
$63,974,621  and  $250,014,594  in  the  previous  Decem- 
ber. The  capital  stock  remains  at  $2,500,000  a>nd  the 
surplus  fund  at  $7,500,000,  while  undivided  profits 
increased  from  $1,047,013  to  $1,668,140  on  the  six 
months.  Contraiy  to  the  experience  of  other  institu- 
tions, deposits  also  rose  by  over  $4,000,000  to 
$49,740,454.  On  the  assets  side. of  the  balance  sheet 
a  contraction  in  cash  on  hand  and  in  banks,  to 
$7,939,035,  is  more  than  offset  bv  a  rise  in  securities 
from  $20,698,091  to  $28,097,288.  Loans  at 
$25,642,015  are  more  than  $4,000,000  lower  than  in 
December  and  decreased  activity  of  trade  is  reflected 
in  a  reduction  in  acceptances  from  $250,000  to 
$100,000. 

Liabilities  and  Assets  of  the  Girard  Trust  Company. 


June  30,  '21 

Dec.  31    '20 

Dec.  31,  '19 

Dec.  31,  '18 

LIABILITIES. 

S 

t 

S 

$ 

Capital  stofk 

...     2,500,000 

2,.500.000 

2,600,000 

2,600,000 

Surplus  fimd 

...     7..5OO.O00 

7,500.000 

7.600.000 

7,600,000 

Undivided  profits  ... 

...     1,668,140 

1,047,013 

1,191,859 

1,366.412 

Kediscounts 

...     3,015,550 

6,391, .600 

7.482,510 

11,379,620 

Deposits      

...  49,740,464 

48,703,245 

46,630,016 

39,766,727 

Dividends  payable... 

225,1100 

356.000 

226,000 

226,064 

Aceeptances 

100,000 

260,000 

400,000 

162,600 

other  liabilities     ... 

404.406 
...  6S,1S0,249 

267,863 
63,974,621 

— 

— 

Total  Liabilities 

65,929,395 

62,898,213 

ASSETS. 

Oash  on  hand  and  in  banks     7.939,035 

9,866,333 

9,148,764 

8,3.'6,530 

Loans          

...  3.6,642,015 

29,-9<,285 

33,390.662 

30.24.5,393 

Securities 

...  23,087,238 

20,69-i.O91 

19,463,110 

20,790,036 

Real  estate 

...     3,371,912 

3,371,912 

3,626,969 

3,363,764 

Customers'  liability  for 

ac- 

ceptanoes    

100,000 
...  65,15(1,250 

2.50.000 

400,000 

162,600 

Total  Assets  ... 

63,974,611 

65,929,385 

62,898,213 

Trust    funds,   exclusive 

of 

corporate  triists... 

...262,919,163  260.014,694 

231,978,695 

221,644,949 

GUARANTY  TRUST  COMPANY  OF 
NEW  YORK. 

Head  Office  :   140  Broadway,  New  York  City. 

London  Offices:  32  Lombard  Street,  E.C.  3,  50  Pall 

Mall,  S.W.  1,  and  29  Kingsway,  W.C.  2. 
Capital— 

Authorised  and  Issued,  250,000  Shares    of  §100 

each,  fully  paid 825,000,000 

This  most  important  of  the  American  Trust  Com- 
panies, which  also  ranks  as  one  of  the  largest  banking 
houses  in  the  United  States,  was  organised  in  1863 
as  the  New  York  Guarantee  and  Indemnity  Company, 
with  a  capital  of  $100,000.  Progress  was  at  first 
when  the  capital  was  increased  to 
deposits     were     no     more     than 


slow,  and  in  1891, 
$2,000,000,      the 

ABILITIES. 

Capital. 
tone  30       t 

1921  ...25,000,000 
1933  ...26,000,000 

1919  ...25,000.000 
191St... 25,000,000 
1917t...20,000,000 
1916  ...20,000,000 
1916  ...10,000,000 
1914   ...10,000,000 

ASSETS.         Oash  on 
Hand  and 
^in  Banks.^ 
Jane  30  $  %• 

1921   ...146,009,561    2I)'0 

1920  ...  38,138,913 
1919  ...117,651.027 
IBlSf... 117,535,966 
1917t...  68,558,160 
1916  ...  66,633,191 
1916  ...  67,436,706 
1914  ...  44,199,203 


$1,000,000.  The  title  assumed  its  present  form  in 
1896,  and  from  that  time  until  the  outbreak  of  the 
War  the  growth  in  deposits  was  phenomenal,  as  the 
following  figures  show:  1894,  $lU,000,OCKj ;  1899, 
$21,000,000;  1904,  $59,000,000;  1909,  $79,000,000; 
1913,  $167,000,000.  This  expansion  was  accom- 
panied by  an  increase  in  capital  from  $2,000,000  to 
$5,000,000  in  January  1910,  and  from  $5,000,000  to 
$10,000,000  in  October  1912.  Further  increases 
during  the  War  brought  the  total  paid-up  capital  to 
$25,0U0,000  on  June  30  last,  and  rumours  of  a  further 
increase  have  more  than  once  been  heard.  A  surplus 
of  a  like  amount  brings  the  total  capital  and  surplus 
to  $50,000,000,  equivalent  to  6.9  per  cent,  of  the 
total  liabilities. 

The  career  of  the  Company  has  been  marked  by 
the  absorption  of  or  affiliation  with  many  important 
trust  companies  and  banking  concei-ns.  In  1910,  for 
example,  the  Fifth  Avenue  Trust  Company  and  the 
Morton  Trust  Company,  and  in  1912  the  Standard 
Trust  Company,  all  well-known  concerns,  were 
merged  with  the  Guaranty  Tnist.  Companies  in  the 
formation  of  which  the  Guaranty  Trust  has  been  closely 
concerned  include  the  Mercantile  Bank  of  the 
Americas ;  the  Asia  Banking  Corporation ;  the  Banco 
Mercantil  Americano  de  Cuba ;  the  Italian  Discount 
and  Trust  Company,  of  New  York,  its  stock  interest 
in  which  it  appears  to  have  disposed  of  on  satisfactoiy 
terms,  the  relationship  of  the  tv^'o  Companies  remain- 
ing unchanged  in  other  respects ;  the  Foreign  Finance 
Company,  New  York;  the  Textile  Banking  Company, 
New  York;  Independent  Warehouses,  Inc.,  New 
York;  the  United  Financial  Corporation,  Montreal; 
the  Foreign  Credit  Corporation,  New  York,  and  the 
Discount  Corporation  of  New  York.  It  will  be  noted 
that  these  concerns  are  largely  of  an  international 
character,  and  a  marked  feature  in  the  modern  policy 
of  the  Bank  has  been  the  development  of  foreign 
business.  It  was  one  of  the  first  American  trust  com- 
panies to  open  a  foreign  branch,  when — about  a 
quarter  of  a  century  ago — its  London  office  com- 
menced business.  In  June  1917  a  branch  was  opened 
in  Paris,  and  the  Company's  sphere  of  operations  is 
now  world-wide — including,  besides  the  London  offices 
in  Lombard  Street,  Pall  Mall,  and  Kingsway,  offices 
in  Liverpool,  Paris,  Havre,  Brussels,  Antwerp  and 
Constantinople.  Its  foreign  exchange  transactions  are 
considerable,  and  no  small  part  of  the  bills  drawn 
against  produce,-  especially  cotton  exported  from  the 
United  States,  passes  through  its  hands. 

As  regards  home  policy,  a  recent  special  feature 
has  been  the  organisation  of  the  Guaranty  Company 
of  New  York,  with  branches  throughout  the  United 
States,  to  handle  the  bond  business  of  the  parent 
Company,  which  owns  all  the  capital  stock  of 
$5,000,000.  After  America's  entry  into  the  War 
the  Guaranty  Trust  Company,  in  order  to  assist  in 
the  concentration  of  the  banking  resources  of  the  Com- 
pany, joined  the  Federal  Eeserve  system,  retaining 
with  minor  exceptions  all  its  rights  as  a  trust  company 


Liabilities  and  Assptx  of  The  Guaranty  Trust  Company  of  New  York 

Outstanding 
Total  Capital  Treasurer's 

r-and  Surplus.-^  , — -Ohequa?.— — .,    ,— Deposita,  &o.- 


Forei^ 
-Aocounts.- 

*        %' 


Surplus, 

«  «  %•  «  %•  $  %• 

25,000,000     50,000,000  »-9    30,774,736     4-2    631,721.385    79-8 

25,000,000     50,000,000  5'5     30377. ;02    3-3     731.3  2.9S2    SI'O     13,029.2.il  14 

25,000,000     50.000,000  S'l      22,493,310     2'7    676,18.5,726     82'2     10.664,684  1-3 

2.5,000,000     60,000,000  T'l        7,657,825     1'1    676.25(1,8.51      SZ'S       8,649.039  f2 

20,000,000     40,000,000  6-7       6,411,170     I'O     501,173,031   83'4      6,392,010      '9 

20,000.000     40,000,000  7-7       4,833,290       '9     438.316,624    84-2      2,300,399     -4 

20,000,000     30,000,000  7-8     14,039,205    3-6     306,0:9,754    79'3  —         — 

20,000,000     30,000,000  lO'O       6,313,671    2'2     234.077,634    79'I     11,155,169  3'8 
Bzchan^^ 

for  Olaariog  Foreign 
— House.^— ,    /-Bichange.-^ 

»  %*  »  %• 

—  —       1,445.609      -2 


Re;er?e  for 
Accept-        Tax^and              Profit  Total 

, — ancBs.— ^  .— Bxps..  &c,^    ,— Balance ,    LiabiUties 

34,595,473  4-7  26,309,366° 3-6  5,545.373  "8  729,000,337 
61,5(10,495  6-7  ln.68<,636  ft  8.2in,.V'9  '9  9"7.1fl!>,4o8 
52.239,103  6-4  6.016,700  -7  4,479.877  -6  821,084.400 
•1  2,325.681  -4  697.010,688 
•1  7,0>ll.017  1-2  601.69  ;,0  17 
•1  6,180,166  V2  520.744,676 
•1  2.727.839  -7  385.816,696 
■1    1,323,069    -4  395,840,416 


Securities,  Loans 

Bonds,  and  and  Bills 

^Mortgages.^  ^Purchased.- 

•  <y  •  • 

143,348,251  19-7  382,037,733 


9-7  8l,i>76,7Jl  90  19,3t3,3'.14 

14-3  79,331,998  9-7  16,597,613 

18-9  10,147,911  1-4  17,033,103 

9*8  52,034,783  3'7  S2,41',i,717 

10-8  36,379J13  4-»  28,633,881 


2-1  107,6.19.458  11'9  526.->48,ir4 
2'0  134,176,163  16-4  405,367,875 
2-4  154,741,699  22'2  333,396,917 
13'7  71,487,406  II'T  331,099,95:1 
5-5     76,022,661   14'6  300.334,341 


15-1   37,689.256    7-1  49,148,647    12'7    64,011,899    16'6  150.622,841 

15-0  22,935,956  7-8  27,848,132      9-4    66,111.043    22-3  118,019,734 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


%• 

52-5 

5B-I 

49-4 

43-5 

53-4 

57-7 

39-0 

39'S 


Liability  of 

Ou<toni«r3  for 

r-Acceptances.- 


50.6.'9,197  7-3  1,018.005 
40,358,967  8-7     44<,84  4 
38,783,368  S'S     340.928     ' 
33,731.626  8'5     308.373     ■ 
13,733,336  4'3      239,536 

Accrued  Interest 

and  AcoouQbs 

^Reoeivable..^ 


$ 

34.595,473 
6  1.51)0, 195 
52,3.39,103 
50.639.197 
40,33^.9.17 
23.783,368 
32,731,625 
13,782,336 


0/  • 

/o 

4-7 

6'7 

6-4 

7-3 

6-7 

55 

8-5 

4-3 


13.311.623 
ll,93,j,il8 
9,230,636 
3.653,786 
2, 136.319 
2,.507,837 
1,463,316 
1,360.449 


%• 
1-7 
1-6 
11 
•5 
•5 
•5 
•3 
•5 


t  June  20. 


Real 

^Bstate.- 
«  ' 

8,658,083 
8.2  '1.616 
6,000,000 
6,000,0110 
2,770,302 
3,600,000 
3,763,603 
3,603,667 


Total 

Assets. 

I 

729,006,337 
9117.16 ',453 
831.084,400 
697.010.686 
601.636,09  7 
630.744.675 
336,816,696 
296,840,116 
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First    National    Bank 
of  Boston 

Transacts  commercial  banking  business 
of  every   nature. 

CORRESPONDENCE     SOLICITED. 
Capital,  Surplus   and    Profits 

$37,500,000 


BERNHARD,   SCHOLLE 
AND    COMPANY 


INVESTMENT    BONDS    * 
SHORT    TERM    SECURITIES 

BILLS 


PARIS  NEW  YORK  LONDON 
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under  the  New  York  State  banking  law.  Tliis 
step  was  taken  in  the  autumn  of  1917.  The  Com- 
pany's acceptances  now  natm-ally  receive  the  prefer- 
ential rate  accorded  to  those  of  member  banks  when 
purchased  by  the  Federal  Eeserve  Bank.  In  addition, 
the  privilege  of  rediscounting  eligible  commercial 
paper  and  bills  of  exchange  with  the  Federal  Eeserve 
Bank  of  New  York  was  obtained,  and  the  necessity 
of  maintaining  large  excess  cash  reserves  in  anticipa- 
tion of  stringency  in  the  Money  market,  or  with  a 
view  to  financing  large  transactions,  is  dispensed  with. 

During  1919  the  Company's  undivided  balance  in- 
creased from  $3,292,321  to  $6,239,890,  or  by  nearly 
nmety  per  cent.,  and  during  1920  a  further  increase 
of  ninety -three  per  cent.,  to  $12,075,072,  was  shown 
after  a  dividend  distribution  of  twenty  per  cent,  on  the 
capital  of  $25,000,000.  The  net  profits  of  the  pkst 
year,  wliich  were  supplemented  by  miscellaneous 
credits  of  $155,625,  are  returned  at  $12,355,950,  the 
total  being  equivalent  to  fifty  per  cent,  on  the  paid-up 
capital,  or  twenty-five  per  cent,  on  capital  and  surplus 
combined.  Out  of  this  sum  $1,676,392  was  appro- 
priated for  distribution  to  officers  and  employees  on 
the  additional  compensation  plan  in  force. 

Tlie  contraction  in  balance-slieet  totals  from  the 
almost  record  figure  of  $920,805,256  on  Septem- 
ber 30,  1920,  to  $729,006,337  on  June  30  last,  is 
further  continued  in  the  last  statement  to  hand,  that 
for  September  6,  1921,  which  shows  a  balance-sheet 
total  of  $610,610,336.  On  the  latter  date  also  the 
surplus  fund  had  been  reduced  to  $15,000,fX)0  from 
$25,000,000.  .\s  regards  assets,  cash  in  hand  in 
Federal  Reserve  Bank  and  due  from  other  banks  was 
$140,655,042,  as  against  $146,009,561  on  June  30. 
Loans  and  bills  purchased  moved  in  the  same  period 
from  $382,637,732  to  $331,835,774,  and  credits 
granted  on  acceptances  from  $34,595,477  to 
$25,176,540.  The  contraction,  though  to  some  ex- 
tent accounted  for  by  the  reduced  movement  of 
commodities  into  internal  and  external  consumption, 
is  to  be  attributed  to  the  lapid  decline  in  price-levels 
in  the  United  States. 


accelerated  during  llie  War,  but  the  capital  remained 
unchanged,  though  a  steady  rise  was  registered  year 
by  year  in  the  combined  figures  of  surplus  and  un- 
divided profits,  the  payment  of  a  liberal  dividend  being 
at  the  same  time  maintained.  On  June  30  last  the 
total"  capital,  surplus,  and  undivided  profits  amounted 
to  $23,954,765,  equivalent  to  14.8  per  cent,  of  the 
total  liabilities.  Deposits,  &c.,  at  $138,016,481 
showed  a  marked  contraction  from  the  record  figiu-e 
of  $197,885,985  reached  in  1919.  Such  a  fall  has 
been  the  common  experience  of  most  banks  in 
America  and  elsewliere,  and  was  inevitable  in  the 
course  of  liquidation  of  unsound  commodity  and  stock 
positions.  On  September  6  last  the  aggregate  de- 
posits were  $'128,316,300.  On  the  assets-  side  i 
general  reduction  is  shown  in  the  various  items  during 
the  twelve  months  to  June  30,  loans  and  discounts 
constituting,  however,  a  greater  proportion  than  pre- 
viously of  total  resources. 

A  decline  in  net  profits  to  $1,919,064  from 
$2,837,253  in  the  preceding  year  is  explained  by  the 
abnomial  conditions  under  which  banking  was  con- 
ducted in  the  later  period.  The  dividend  continues 
at  tlie  rate  of  thirty-two  per  cent.,  to  which  it  was 
rnised  in  1918,  no  addition  being  made  to  surplus,  but 
an  undivided  profit  balance  of  $6,954,765  succeeding 
one  of  $5,995,701. 

Fro  fits  of  the  Hanover  Notional  Bank-. 


Net 

, — Dividend. — , 

Added  to 

DndiTlded 

Tear  ended 

Profit. 

Ajnoant.        Rate. 

Surplus. 

Balance. 

June  30 

S 

«                  % 

$ 

1921    ... 

..       1,919,1.16  4 

960,000             32 

— ■ 

6,954,70.-. 

1920  ... 

..       2,837,2.".3 

960.000             32 

— 

:.,995.701 

1919  ... 

..       2,380,083 

960,000             32 

— 

4,118,448 

1918  ... 

..       1,645,716 

960,000             32 

— 

2,698,.'i65 

1917  ... 

.       1,384,.'!96 

780,000             26 

— 

■:,112,649 

1916  ... 

915,661 

660,000             22 

— 

1,508.262 

1915  ... 

948,266 

600,000             20 

— 

1,252,691 

1914  ... 

.       1,008,313 

610,000             17 

" 

904,42-. 

ILLINOIS  TRUST  AND  SAVINGS 
BANK. 

Offices:   Chicago,  111.,  U.S.A. 


HANOVER  NATIONAL  BANK. 

Office:  Nassau  and  Pine  Streets,  New  York  City. 

Capital— 

Authorised  and  Issued,  30,000  Shares  of   §100, 

each,  fully  paid 83,000,000 

The  Hanover  National  Bank  commenced  business  in 
1S51  with  a  capital  of  $500,000,  which  was  shortlv 
afterwards  increased  to  $1,000,000.  In  1865  it  joined 
the  national  sy.stem,  but  it  was  not  until  after  1880 
that  the  large-scale  expansion  commenced.  Deposits, 
current  and  other  accounts,  rose  from  under 
$8,000,000  in  1880  to  nearly  $6,000,000  in  1900,  and 
on  June  30,  1914,  they  had  reached  approximately 
$120,000,000.       The   rate  of  increase  was   naturally 


Capital — 

Authorised  and  Issued,  60,000  Shares  of    SlOO 
each,  fully  paid $5,000,000 

This  institution  was  founded  in  1873  with  a  capital  of 
$100,000.  Its  history  has  been  one  of  almost  con- 
tinuous expansion.  la  1919,  when  a  merger  was 
effected  between  it  and  the  Mei'ciiants  Loan  and  Trust 
^Company,  its  capital  was  raised  from  $3,000,000  to 
'$5,000,000.  The  title  of  the  "  North  .\merican  Trust 
Company  ' '  was  temporarily  adopted  for  the  new 
organisation.  In  the  autumn  of  the  same  year  the 
Corn  Exchange  National  Bank  of  Cliicago  became 
affiliated  to  the  joint  organisation,  without,  however, 
losing  its  identity.  Its  capital  stock  was  at  the  same 
time  raised  from  $3,000,000  to  $5,000,000,  and  made. 


Liabilities  and  Assets   of  The  Hanover  National 

Bank. 

LIABILITIES. 

Total  Capital, 

Capital 

Surplus 

Surplus  and 

Notes  in 

Bonds 

Total 

Paid  up. 

and  Profits. 

. Proflts.- 

^ 

r~ 

Oirculation.-> 

/-Deposits,  &c.^ 

/— Borrowed.-, 

Liabilities. 

Date. 

t 

S 

S 

%• 

»          %• 

S 

%• 

S 

%• 

t 

1921,  June  30 

3,000,000 

20,054,765 

23,954,765 

14-8 

100,000          -1 

138,016,481 

85-1 

162,071,246 

1920,  June  30 

3.000,000 

1s,99d,701 

22,99 

i,7i;i 

11-2 

100,000          -1 

183.023,'.l'.l8 

88-7 

_ 

306,119,69'.l 

19W,  June  80 

■3,000,000 

18,118,448 

21,118,448 

9-6 

150.000         -1 

197.885,985 

9)-3 

— 

— 

219,164,433 

1918.  June  29 

3,000.000 

16.940.524 

19.940,524 

10-6 

470.000        -3 

166.38C.903 

88-8 

600,000 

•3 

187,397,487 

1917,  June  20 

3,000,000 

16.601.300 

19,601.300 

9-1 

140.000         M 

196.621,231 

90-8 





216,362.631 

1916,  June  SO 

3,000.000 

15.508,429 

18.608.429 

9-7 

130.000         -1 

171,459,669 

90-2 

_ 

— 

190.097.998 

1915,  June  23 

3,000,000 

15,389,392 

18.389,392 

12  4 

306,000        -2 

129,676,134 

87-4 

— 

— 

148.270,626 

1914,  June  30 

3,000.000 

15,054,767 

18.054,767 

13-1 

50.000        — 

119,803,601 

88-8 

110,000 

•1 

138,018,268 

ASSETS. 

Cash  in  Hand, 

Exchanges  and 

Specie,  Legal  Tender 

Due  from 

Other 

other 

Loans 

Bank 

Total 

^and  Bank  Notes.^     . — Banks, 

Sio.-^ 

/-U.S.  Bonds.^ 

/-Investments.—  /-and  Discounts.-, 

/-Premises, 

&C.-, 

Assets. 

Date. 

,  -      ?  .   .      "''o* 

i 

%• 

t 

% 

•              t 

%•             « 

%• 

S 

%• 

t 

1921,  June  30 

17,678,098     10-9 

34.617,857 

214 

4,33.S,300 

2-7 

7,130,966 

4-4      93,731,025 

57-8 

4,575,000 

2-8 

lr.3,071,246 

1920,  June  30 

..       25,013,.-.45     12-2 

6'.l,'.ll-;,:i46 

29-2 

10,2G 

,100 

5-0 

7,045,066 

3-4       98,206.044 

47-9 

4,675,000 

2-3 

205.119,6119 

1919,  June  30    . 

..      23,193,380      10-8 

60,241,335 

27-5 

16,054,200 

7-3 

12,170,829 

5-6     102,694,689 

46-8 

4,800,000 

2-2 

219,154,433 

191S,  June  29    . 

.       23,741,241      15-4 

23.019,923 

12-2 

12,411,620 

6-7 

13.387,204 

7-2     104.851,500 

SS-9 

4,950,000 

2-8 

187,397,487 

1917,  June  20    . 

..      32,791,515     15-2 

37,885.705 

17-5 

13,166.618 

t-l 

11,630,957 

6-4     115,787,7^6 

53-5 

6,100,000 

2-3 

216,362.631 

1916,  June  30    . 

.       35,936,760      18-9 

3i),O->3.002 

19-0 

200.000 

•1 

9,913.202 

S-2     102,818,034 

54-1 

6,150,000 

2-7 

190.097,998 

1915,  June  23    . 

.      25,074,636      16-9 

31.803,301 

21-6 

625.000 

•3 

3.776,882 

2-5      81,790,707 

SS-2 

6,300,000 

3-S 

148,270,626 

1914,  Jane  30    . 

,       26,147,567      19-0 

21,749,992 

15-7 

200,000 

•1 

3,603,683 

2-8       80,974,126 

58-7 

6,343,000 

3-9 

133,018,Jt;S 

•  Per  cent,  of  Total  Liabilities  or  Assets. 
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Liabilities  a 

id  Afsetif  of  The 

Illinois  Trust  and  Savings 

Bank. 

LIABILITIES. 

C;ipital,  Surplus  and 
June  30          ^Uudividfd  rroUts.^      , Deposits 

8                %«                  8 

1921t     ...       17,238,374         11-5            121,968,029 
1921        ...       17,104,580         «0            120,706,.518 
1'.I20       ...       16,0U1,.'585           9-9            128,22n,0?B 
lal'J       ...       15,44r,,37.')I       10  3            108,458,337 

■•N 

iU 

84  5 
794 
724 

r— Accept 

8 

6,776,2.50 
1,940,000 
6,700,000 
8,3I5,9.W 

Ke-diseoimts  with 
iuees.-          ^Federal  Hest-rve  Hiiuk.- 

%'                     t 
46                   — 
13 

3-5             111.1115, 65 

5  6              6.2.'iiU 4  2 

^Misccllaueous 

8 

3.784,783 

:;, 155,204 

1,143,386 

11.247,008 

°is 

22 

7 

75 

Total  I.iabiUtios. 

8 
149,767,436 
142,906,311 
161,479,047 
149,716,070 

ASSETS. 

Cash                      I'.S.  Certilicates  of 
June  30        ^and  Kxchanfe'c.-*       ^Indebtedness.—, 

8                %»                «                %» 
1921t   ...  21,013,220        160              27,000           — 
1921     ...  22,028,119        15-4             106,001]              .1 
1920     ...  29,798,188        18-4            441,0OU              -3 
1819     ...   17,409,419        11-8         2,180,000            1-4 
*  Per  eent.  of  Total  Liabilities  or  Assets. 

^Investments.-, 

8               %» 
14,64.'),728          9-8 
10,677,602        11-7 
17,0.)1,741        10-8 
29,880,623        20-0  ' 
t  September 

Loans  and               CiLslonieiv'  Liability 
, — l)iscouut.s.— ,      ,-on  Acceptauccs.-^       ^Jlisi-ellancous.-,    Total  Assets. 
8               ',',."               8            .  %"•               $               "'„"               $ 
lOJ, 004,4711        69-1         6,931,250            4-6           (;l."),762              5         149,767,4.W 
101,108,223        70  7         2,26.0,000            16           661,367              -5         112,906,311 
108,046,182        672         5.200,000            3-2           441.436              -3         161,479,l>47 
87,702,017        58-6         8,315,9.50            5-8        4,163,601            2-8        149,716,670 
e.                       :  Of  which  $0,000,000  is  capital  and  $10,000,000  Buqilos  luud. 

with  surplus  Mid  undivided  profits,  $15,000,000.  It 
thus  entered  the  merger  on  the  same  footing  financial 
iuid  othenvise.  as  the  Illinois  Trust  and  Savings  Baim 
and  the  Merchants  Loan  and  Trust  Company. 

A  comparative  aiialysis^of  rcvent  balance  sheets  of 
the  Illinois  Trust  and  Savings  Bank  is  given  in  the 
accompanying  table.  A  shrinkage  in  balance  sheet 
totals  to  $142,906,311  on  June  30.  1921.  has  l>een 
succeeded  by  an  increase  to  $149,767,436  on  Septem- 
ber 6  last,  due  mainly  to  the  larger  fi,gure  for  accept- 
ances and  to  a.  slight  rise  in  deposits,  the  latter  standing 
at  $121,968,029.  On  the  assets  side,  cash  in  hand 
and  exchange  are  higher  by  nearly  $2,000,000  at 
$24,0.13,226,  while  loans  and  discounts  and  customers' 
liability  on  acceptances  have  also  inciTased. 


INTERNATIONAL  BANKING 
CORPORATION. 

(See  National  City  Bank  of  New  York.) 

Head   Office:    60   Wall   Street,    New    York. 
London  Office:  36  Bishopsgate,  E.G.  2. 
Capital— 

Issued,  50,000  Shares  of  $100  each,  fully  paid...   §5,000,000 

The  International  Banking  Corporation,  which  was 
established  in  1901,  was  a  ])ioneer  among  American 
banks  in  opening  np  direct  foreign  connections.  A 
commencement  in  this  direction  was  made  in  1902  in 
Shanghai,  and  at  the  date  of  the  last  balance  sheet, 
in  addition  to  the  head  office  in  New  York  and  offices 
in  San  Francisco,  Lyons  and  London,  the  Bank  had 
seven  branches  in  China,  three  in  India,  two  in  Japan. 
two  in  Java,  two  in  the  .Philippines,  two  in  Spain 
(taken  over  from  the  National  City  Bank  of  New 
York),  one  in  the  Straits  Settlements,  eight  in  the 
Dominican  Eepublic,  and  two  in  Panama.  The  Cor- 
poration is  now  owned  by  the  National  City  Bank  of 
New  York,  and  consequently  it  enjoys,  in  addition  to 
its  own  branches,  the  advantage  of  the  extensive 
system  of  foreign  connections  built  up  by  the  absorb- 
ing institution. 

The  reduciion  in  balance-sheet  totals  from 
i$155, 196,660  on  June  30,  1920,  to  $124,218,245  on 
June  30  last  is  accounted  for  on  the  liabilities  side 
by  a   decline  in   commercial   credit   acceptances  from 


$36,687,992  to  $21,402,236;  in  acceptances,  bills  and 
accounts  payable  from  $19,150,657  to  $12,369,157; 
and  in  time  and  demand  deposits  from  $82,337,963 
to  $71,836,999.  Capital  and  reserve  funds,  which 
are  unchanged  at  $10,000,000,  consequently  represent 
the  higher  proportion  of  8.1  per  cent,  to  total  liabili- 
ties. On  the  assets  side  a  decline  in  cash  in  hand 
and  at  local  depositories  of  over  $4,500,000  to 
$16,654,868  is  accompanied  by  a  decrease  in  time 
loans  and  bills  discounted,  in  demand  loans  and 
advances,  in  customers'  liability  for  acceptances,  and 
in  bills,  remittances  and  sundry  accounts. 

The  reduced  banking  activity  evidenced  by  these 
figui'es  naturally  caused  a  decline  in  the  net  profit, 
which  works  out  at  $2,520,771  in  the  year  coVered 
by  the  last  i-eport,  as  compared  with  $4,103,477  pre- 
viously. The  rate  of  dividend  is  raised  from  nine  to 
twenty-four  per  cent.  per  annum,  absorbing 
$1,500,000  (including  extra  dividend  of  $300,000),  as 
against  $450,000  in  the  previous  year.  Particulars 
of  the  disposal  of  profits  since  1914  are  given  in  the 
annexed  table  :^ 

ProfHn   of   the.   International    Banking   Corporation. 

Tear  ended  ,— Dividend — *  Carrieii 

June  30  Net  Profit.     Ajnount.         Rate.        Balance.       Forward. 

S  S  %  S  S 

1921 
1920 
1919 
191S 
1917 
1916 
1915 
1914 

•  Sl,< 
transfer 
and  12°, 
$300,001. 


2,020,771 

l,ouo,ooci§ 

24 

1,020,771 

4,229,013 

4.103,477 

450,000 

9: 

3,653,477 

3,208,241t 

1.131,184 

195,000 

6 

936,184 

3,054,764 

965,000 

195,000 

6 

770,002 

2,118,580 

861,803 

195,000 

6 

666,803 

1,348,578 

916,225 

195,000 

6 

721,220« 

681,775 

339,277 

195,000 

6 

114,277 

960,550 

309,312 

196,000 

6 

114,312 

816,273 

,000,000  specially  set  aside  to  write  doi^-n  Bank  premises.        t  After 

of  $3,500,000  to  surjilus.  J  6%  per  annum,  December  31,  1919. 

o  per  annum,  June  30,  1920.  §  IncluJii^  extra  dividend  ot 


IRVING   NATIONAL   BANK. 

Head  Office:    Woolworth  Building,   New  York  City, 

U.S.A. 

Office  of  London  Eepresentative :   Pinner's  Hall, 

Austin  Friars,  E.G.  2. 

Capital— 

.Authorised  and  Issued,  in  Shares  of  $100  each, 
fully  paid  (no  further  liability)  §12,500,000 

0rg.\n"ised  in  1851  to  cater  with  comparatively  modest 
resources  totalling  $300,000,  for  a  small  business 
neighbourhood  on  the  west  side  of  lower  New  Y'ork, 


LIABILITIES. 

Oapittil 
Paid  up. 

S 

0.000,000 
5,000,000 


June  30 

1921  .. 

1920  .. 

1919  .. 

1918  .. 

1917  .. 

1916  .. 

1915  .. 

1914  .. 

ASSETS. 

June  30 
1921 
1920 
1919 
1918 
1917 
1916 
1915 
1914 


Liabilities  and  Assets  of  The  International  Banking  Corporation. 

Commercial       Acceptances,  Bills 
Credit  and  Accounts 

-Acceptances.^     ^Payable,  \-i-.-s  . 


Reserve    Total  Capital 
Funds,  ^and  Reserve. 


Notes  in 
Circulation 
^-in  China.- 


3,200,000 
3,250,000 
3,250,000 
3,250,000 
3,350,000 
S,250,000 


O.OOO.OIIU  lo.oilli.lilio     S'l  .".,7s0,Slii  3-0 

5,000,000  111,1)00,000     6'4  3,511,806  Z'J 

3,250,000  6,500,11110     6'0  2,118,707  8-0 

3,250,000  6.500,000      6-4  1,123,840  1'4 

3,250,000  6,500,000      9-5      960,114  r4 

3,250,000  6,500,000    11'9  675,265  r2 

3,250,000  6,500,000    17-J  465,915  1'2 

3,250,000  6,500,000  15-7  575,985  1-4 


Time  and  Demand 
,, — Deposits. — ^ 
*  %• 

71.s:i(;,9'.i9  57-8 
82,337,963  BIM 
0|i,275,6S2  54-3 
54.764.634  6J*5 
27,695,741  40*6 
26,877,115  49*2 
22,119,875  58-8 
20,559,290   49'7 


Profit 
-Balance.- 


21,402,236  17-2 
36,687.993  23*6 
20,099,308  18-4 
21,030,601  20-6 
6,076,616  8-9 
2,570,615  4-7 
2,084,900  S-8 
6,448,580  15-6 


10-0 
12-3 

16-4 

le-o 


12,369, lOT 

19,150,607 

17,90?,S29 

16,386,733 

25,559,433    37*5 

17,234,365  3f6 
6,361,245  14-3 
8,361,792    15-4 


4.820."13 
3.508.343 
3,152,264 
2,216,080 
1,416,077 

779,375 
1,058.050 

913,773 


3-9 
2-3 
2-9 
21 
2-1 
1-4 
2-8 
2-2 


Cash  in  Hand 

and  at  Local 

^Depositories.- 

S         %• 
iii.noi.si-.s 

21,177,233 
11.471,960 
13,769,855 

9,168,790 

9,339,176 

9,730,200 

7  665,425 


Pecurltlea, 
-Investments.- 


Tlme  Loans  and 
-Bills  Discounted. - 


13-4 
137 
10-5 
12S 
13-4 
17-1 
2S-9 
18-5 


4,228.413 
4,263,097 
8,237,967 
8,444,259 
4,276,610 
4,629,500 
4,692,300 


3-8 
2-7 
3-9 
8-0 
5-t 
7-8 
12-3 
11-3 


7.689,6(13 
15,043,793 
14,463,019 
6,602.411 
8,512,870 
7,735,130 
5,576,190 
6,483.316 


6-2 
9-7 
13-3 
6-S 
12-5 
14-2 
14-8 
13-3 


Demand  Loans 
and 
^ Advances. — 

6  0/  • 

*  /O 

ll.lM.OS.-, 
41,937,111'" 
:'.2,663  710 
27,076,873 
1 1,896,389 
13,372,095 

6,053,790 

6,647,191 


33-1 
23-3 
29-9 
26-5 
17-4 
23-6 
16-1 
16-1 


Customers- 
Liability  for 
,    ^Acceptances.. 
«  %• 

19,881,054 
34,469.176 
ll,912,S36 
19,302,309 
6,076,616 
3,570,615 
2,034,960 
6,443,680 


Bills  and 

Remittances  and 

-Sundry  Accounts.- 


16-0 
22-1 
16-4 
19-4 
8-9 
4-7 
S-6 
15-6 


3l.l63,2.->'.i 
36.S6l.042 
28.304,;!  3 
27,722.660 
39.139,056 
17,843,110 
9,620,355 
10,417.573 


27-5 
23-4 
26-0 
27-1 
42-7 
32-6 
25-3 
25-2 


Total 
Liabilities. 

S 
121.218.240 
165.190,660 
109,084,840 
102,322.007 
63,337,980 
64,636,636 
37,590.045 
41,369,420 

ToUl 
X      AAset«. 

121,213,245 
105,196,660 
109,034,8-10 
102,323,007 
63,237,980 
54,636,635 
37,690.048 
41,309,420 


•  Per  cent,  of  Totril  Liabilities  or  Assets. 
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Liabilities  and  Assets 

of  The  Irving 

National  Bank 

• 

Surplus  and 

Total 

Capital, 

LIABILITIES 

Undivided 

Surplu 

s  and  Un- 

Notes  In 

Total 

OaplUl. 

Profits. 

/-divide 

d  Profits.-, 

^Olrculatlon.-, 

/-Deposits, 

*C.-^ 

^Acceptances 

—^ 

LlablUtics. 

Jane  30 

$ 

i 

s 

%• 

S 

%• 

% 

%• 

S 

%• 

t 

1921     ... 

...  12,600,000 

11,203,197 

23,702, 

197         8-8 

2,42? 

200 

•9 

224,077,683 

82-9 

20,110,595 

7-4 

■270,318,530 

1930     ... 

...     9,000,000 

10,526,802 

19,-'i26.803          6-8 

2,363.200 

•8 

368 

9114,463 

87-1 

16,441,687 

5-5 

'297,236,162 

1919     ... 

...     4,500  000 

6,712,274 

11,212,274         6-7 

1,449,000 

■9 

146,346,613 

87-7 

7,966,784 

4-7 

166.874,576 

1918     ... 

...     4,500,000 

5,609,679 

10,109,679          7-6 

640,0l)0 

•5 

116,946,384 

87-9 

5,316,119 

40 

132,013,183 

1917     ... 

...    4,000,000 

4,414,106 

8,414,106          8-9 

64O.IIO0 

•5 

107, 

203,230 

87-9 

6,801,671 

4-7 

122,064,007 

1916     ... 

...    4,000,000 

3,855,043 

7,856,043         7-7 

640,000 

■6 

89,692,417 

88-4 

3,347,894 

3-3 

101,635,364 

1916     ... 

...    4,000,000 

3,757,355 

7,757,355        10-8 

740,000 

10 

62,123,783 

86  S 

1,236,667 

1-7 

71,866,804 

19U     ... 

...     4,000,000 

3,468,648 

7,468,648        11-4 

1,663,400 

2-4 

66,482,313 

86-2 

— 

— 

«6,613,36S 

Oa«b  in  Hand, 

Specie,  Legal 

U.S.  and 

LlabiUtyot 

ASSETS. 

Tender    and 

Banks  and 

other  Bonds, 

Bills 

Cuetomets  for 

Total 

^Banli-Notes.- 

/—Exchanges — , 

^-Stocks 

&c.-^ 

^Dlscounted.-^ 

,-LoanB.-^ 

/—Acceptances.- 

-s       Assets. 

June  80 

i          %• 

S 

%• 

S 

%• 

S 

%• 

% 

%• 

S 

%• 

S 

1931      ... 

22,203,405      8-2 

60,258,118 

223 

14,633,938 

5-4 

156,319,6071  B7-8 

t 

16,998,482 

6-3 

270,318,680 

1920       ... 

31,457,776       lO'S 

48.053,746 

16't 

25,531,943 

86 

177,359,3611 

597 

t 

— 

14,824,331 

10 

297,2^6,152 

1919       ... 

15,664,779         9  4 

24,463,764 

14-7 

13,795,826 

8-2 

6: 

,370,802 

37-4 

44,113,037 

26-5 

6,476,319 

3-8 

166,874,576 

1918       ... 

17,635,216      13'3 

13,643,052 

10-3 

6,646,036 

50 

60,90  J,341 

48-2 

28,539,680 

21-8 

4,723,857 

3-8 

132,012,182 

1917       ... 

20.362,907      16-7 

14,923,473 

12-2 

7,362,797 

80 

48,716,713 

400 

;26,460,871 

20-8 

6,333,247 

43 

123,064,007 

1916       ... 

15,160,699      15-a 

10,787,594 

10-8 

9,256,486 

9-1 

40,449,2  79 

39-9 

22,819,455 

22-4 

3,062,841 

30 

101,536,364 

1916       ... 

13,732,236      19-1 

7,085,539 

9-9 

1,819,633 

2-5 

39,533,464 

550 

8,622,262 

120 

1,063,700 

1-5 

71,850,804 

1914       ... 

12,242,646      18-7 

7,539,696 

11-5 

3,263,903 

60 

30,475,046 

46-5 

11,993,071 

18-3 

— 

— 

66,513,363 

**  Per  cent,  of  Total  Liabilities  or  Assets. 

the  Irving  National  Bank  lias  grown  into  an  institu- 
tion of  great  financial  strength,  providing  a  liighly 
specialised  and  world-wide  banking  service.  In  the 
course  of  its  developiment  it  has  united  forces  with  the 
New  Yo'fk  National  Exchange  Bank,  the  Mercantile 
National  Bank,  and  the  National  Nassau  Bank.  For 
over  twelve  years  a  close  working  arrangement 
existed  between  it  and  the  Irving  Trust  Company. 
The  latter,  possessing  wider  powers  under  the  State 
law  than  the  National  Bank,  developed  to  a  high  degree 
personal  and  corporate  trust  functions,  and  added  to 
its  operations,  through  successive  mergers,  the 
Platbush  Trust  Company,  the  Aetna  National  Bank, 
the  Commercial  National  Bank  of  Long  Island  City, 
the  Market  and  Fulton  National  Bank,  the  Sherman 
National  Bank,  and  the  National  City  Bank  of 
Brooklyn,  each  of  these  retaining  its  own  organisa- 
tion and  location  for  district  office  operations.  A 
union  of  the  Irving  Trust  Company  with  the  Irving 
National  Bank  was  seen  to  possess  certain  advantages 
under  the  modern  Federal  law,  as  the  latter  institution 
would  then  be  able  to  exercise  for  the  benefit  of  its 
customers  all  the  functions  of  both  bank  and  {rust 
company.  A  merger  was  accordingly  carried  out,  and 
the  progress  of  the  combined  institution  has  been,  if 
not  phenomenal,  at  least  very  remarkable.  The  con- 
solidation was  effected  during  a  period  of  economic 
readjustment,  when  the  inflation  of  credit  and  of  com- 
modity values  reached  such  a  height  that  the  Federal 
Reserve  Board  felt  itself  called  on  to  institute  its  de- 
flationary campaign,  and  the  ability  of  the  Bank  to 
safeguard  the  operations  of  trade  and  industry  and 
husband  the  productive  capital  of  the  country  was, 
increased  at  a  time  when  it  was  most  needed,  owing  to 
the  diagreeably  swift  rate  at  which  liquidation  took 
place  in  many  lines. 

In  August  1920  the  acquisition  of  the  Lincoln 
National  Bank  added  further  deposits  and  resources, 
and  the  year  proved  in  every  way  a  record  one.  The 
total  amount  of  business  cleared  through  the  Irving 
for  its  customers  and  for  its  own  account  was  more 
than  thirty-three  billion  dollars — a  colossal  sum  far 
exceeding  the  National  Debt  of  the  United  States.  On 
June  30,  1920,  the  aggregate  assets  of  the  Bank  fell 
just  short  of  $300  million.  The  heavy  di-op  in  com- 
modity prices  as  well  as  the  restricted  activity  of  trade 
explain  the  subsequent  reduction  to  $270,318,580  on 
June  30,  1921,  and  $261,179,627  on  September  6 
last.  In  the  latter  half  of  last  year  the  capital  stock 
was  increased  from  nine  million  dollars  to  its  present 
figure  of  $12,500,000,  which  with  the  surplus  and  un- 
divided profits  of  $11,550,303  on  September  6  last 
constituted  nearl^i  one-tenth  of  the  total  liabilities. 
Since  June  30  deposits  fell  from  $221,696,829  to 
$214,373,007 — a  movement  now  welcomed  by  the 
banker,  as.  it  indicates  a  liquidation  of  business,  and 
dispels  fears  of  a  conversion  of  "  frozen  credits  "  into 
bad  debts.     On  the  assets  side,  cash  in  vault  and  with 


t  Loans  included  with  bills  discounted. 

Federal  Eeserve  Bank  rose  between  June  30  and 
September  6  from  $22,208,405  to  $30,094,593,  and 
made  on  the  latter  date,  together  with  sums  due  from 
other  banks,  commercial  paper,  and  loans  eligible  for 
rediscount  with  the  Federal  Reserve  Bank,  a  total  of 
$147,384,751,  or  over  fifty-six  per  cent,  of  the  aggre- 
gate liabilities.  Call  and  demand  loans  totalled 
$18,591,907,  and  other  loans  with  currencies  vary- 
ing up  to  180  days  $64,6]  8,595.  United  States 
obligations  and  other  investments  exceeded 
$14,000,000,  while  customers'  liability  for  accept- 
ances reached  $15,301,569.  These  figures  indicate" 
the  magnitude  of  the  resources  as  well  as  the  varied 
character  of  the  services  which  the  Bank  put  at  the 
.disposal,  not  only  of  its  private  customers,  but  of  the 
professional  banker  abroad. 

For  the  year  ended  December  31  last  the  net  pro- 
fits amounted  to  $2,132,408.  The  dividend  was  main- 
tained at  the  same  rate  as  in  previous  years — twelve 
per  cent.,  showing  that  the  heavy  addition  made  to 
capital  in  the  latter  part  of  1920  found  remunerative 
employment.  The  dividends  absorbed  $1,260,000. 
leaving  a  net  addition  to  undivided  profits  account  of 
$872,408. 


Profits  of  t/ic  Irving 

National  Banlc. 

Tear  to 
Doc.  31 

Gross 
Profit. 

S 

Net 
Expenses.      Profit. 
t              S 

Special 
/-Dividend—,  Appropri 
Amt.  Bate        tions. 
»           %               » 

Balance 

1-  Carried 

Forward. 

t 

1920     .. 

— 

—       2,132,408 

1,260,000     12            — 

873,408 

1919     .. 

— 

—       2,611,748 

630,000      12         n,250 

2,000,498 

1918     .. 

— 

—      1,283,683 

540,000     12          46,000 

698,088 

1917     ... 

4,833.866 

3,745,096  1,088,770 

476,000    Hi  1,260,000 

013,466 

1916     .. 

3,217,973 

2,462,381      76.%693 

340,000       8}           — 

1,343,694 

1915     .. 

3,437,660 

1,920,983     606,667 

320,000       8            — 

833,002 

1914     .. 

2,310,891 

1,771,926      638,966 

320,000       8             — 

646,336 

1913     .. 

3,019,036 

1,443,498     675,638 

320,000       8             — 

427,370 

MECHANICS  AND  METALS   NATIONAL 
BANK. 

Head  Office:  20  Nassau  Street,  New  York. 

Capital— 

/MMfii,  in  Shares  of  $100  each,  fully  paid      ...      $10,000,000 

This  Bank  has  a  history  extending  back  to  1810,  when 
it  was  granted  a  charter  under  New  York  State  Laws. 
Its  growth  has  synchronised  with  the  economic  de- 
velopment of  the  United  States,  and  in  ensuring  the 
conditions  which  made  such  development  possible  the 
Bank  has  taken  no  small  share.  It  is  part  of  the 
financial  history  of  New  York  City  that  during  the 
War  of  1812  the  Mechanics'  Bank,  which  then  had 
the  largest  capitalisation  of  any  similar  institution  in 
New  York,  placed  all  its  financial  resources  at  the  dis- 
posal of  the  Government.  In  1834  the  Bank  was 
selected  by  the  Treasury,  on  the  removal  of  Govern- 
ment deposits  from  the  United  States  Bank,  as  one 
of  the  depositories  for  Government  revenue  in  New 
York.  Steady  progress  was  made  to  the  end  of  the 
century,  and  early  in  the  present  one  the  business  of 
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Bank  of  the 
Manhattan    Company 


40  Wall  Street,  3^w  York 


CH.\RTERED    I/QQ 


22  Branches  throughout  Greater  New  York 
Connections  with  prominent  Banks  in  every  part  of  the   United  States 

Foreign  Department^Sterling  Exchange  and  Cable  Transfers  payable 
throughout  the  world ;  Foreign  and  Domestic  Credits  covering  exports 
and  imports ;  Dollar  Acceptances ;  Travellers'  Credits  and  close  attention 
to  every  phase  of  foreign  business. 


Loans  AND  Discounts  . 

U.S.  Govt.  Bonds 
AND  Certificates 

Other  Securities 

Bank  Premises      .... 

Due  from  Banks   .... 

Exchanges  from  Clearing  House 

Other  Cash  Items 

Customers'  LiAttLiTY 

Under  Commercial  Credits     . 

Cash 


STATEMENT  OF  CONDITION 

Resources 

8102,873,819.79 


7,949,639.00 
8,091,846.62 
3,078,055.38 
6,868,706.65 
51.233,041.58 
4,683,425.23 

9,278,486.65 
15,840.690.10 
§209,897.711.00 


JULY   I,   1921 

Liabilities 

Capital 

Surplus 

Undivided  Profits 

Unearned  Discount     . 

Reserved  for  Taxes    . 

Bills  Payable  and  Rediscounts 
WITH  Federal  Reserve  Bank 

Acceptances  59,653,161.19 

Less  Our  .Accept- 
ances Held  2,077,736.64 

Deposits 


1.000,000.00 
r, 500,000. 00 

.345.137-93 
613.867.73 
699,300.15 

None 


7. 
179 


575.424-55 
163.980.64 


§209.897.711.00 


OFFICERS 

STEPHEN  BAKER,  President.  l^AY.MOND  E.  JONES,  First  Vice-President. 

O.  E.  PAYNTER,   Cashier. 


THE    EQUITABLE 
TRUST    COMPANY 

OF    NEW    YORK. 


ALVIX  W.  KRECH,  President. 


Capital,  Surplus  and  Undivided 

Profits  (Sept.  6, 1921),  $28,817,531 

(£7,485,073) 

Member  New  York  Cleariog  House  Association. 

Current   Accounts  opened  £md    Deposits   received. 

Dollar  Bills  purchased. 

Drafts  and  Cable  Transfers  on  New  York  and  other 

important  cities  in  the  United  States  and 

Canada  issued  at  closest  late. 

Banking  and  Exchange  Business  of  every  description 
transacted. 


LONDON  OFFICE: 

3  KING  WILLIAM  STREET,  E.G.  4. 
NEW  YORK. 

Head  OfKce  :   37   WAL  .  STREET. 
Branc/ie.;  222  BROADWAY;  355  MADISON  AVENUE. 

PARIS. 
23  RUE  DE  LA  PAIX. 

Member  Federal  Reserve  System. 


MELLON 
National   Bank 

PITTSBURGH,  PENNA. 
U.S.A. 


Statement,   September  6,    1921. 


Resoubces. 
Loans  and  Discounts 
United  States  Obligations     ... 
Other  Bonds  and  Investments 
Overdrafts 
Cash  and  Due  from  Banks    ... 


^54085.824.21 
17,935,024.85 
24,024,480.86 
21.98 
I4.389.I54-92 
gi  10.934. jofi.Sj 

Ll.\BILITIES. 

Capital ^5,000,000.00 

Surplus  and  Undivided  Profits         ...  5,655,473.11 

Reserves 3,921,421.39 

Borrowed  from  Federal  Reser\-e  Bank  6,770,000.00 

Circulating  Notes         5,273,900.00 

P,„„„^; .  ^  I  Banks  ^21,1 18,740. 74 

^^P°^"®  I  Individuals     62,194,971.58 


83.313,712.32 
#110,934.506.8.: 


Cable  Address  :  ••  Mellonson.' 


Direct    connections    with    all    parts    of    the   United 

States.      Unexcelled  service   in  the  great  industri.-il 

centre  of  Pittsbu-'gh  and  surrounding  district. 


London  Agents  :     National  Provincial  and  Union 
Bank  of  England,  Limited. 
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Liabilities  and  Assets    of  Th 

s  Mechanics  and  Metals  National  Bank. 

LIABILITIES. 

CapiUl 

Surpl 

03 

Undivided 

Total  Capital, 

Xot€s  in 

Total 

Paid  up. 

Tunc 

. 

Profits. 

^Surplus,  A:c.^ 

^Circnlati 

>n.-> 

. Deposits. , 

.-Acceptances.-, 

^iliscellaneous.-. 

LiabUities. 

■Tone  30 

% 

t 

$               %• 

i 

%• 

$ 

%• 

*        %• 

t 

%• 

t 

1921  ... 

10,000,000 

10,000,000 

7,004,167 

27,004,107  10-4 

994,100 

•4 

196,379,935 

755 

2,S6S,967    M 

32,7C«,.591 

126 

260.035,763 

1920  ... 

10,000,000 

10,000,000 

4,929,516 

24,929,616      8-1 

1,000.000 

■3 

237,769,401 

77-6 

7,084,997    2-3 

36,702,372 

11-7 

306,486,286 

1919  ... 

6,000,000 

6,000,000 

6,392,493 

18,392,493       6-7 

3,799,992 

1-4 

235,910,751 

85-5 

2,084,878      -8 

15,583,639 

5-6 

275,771,753 

1918  ... 

6,000,000 

6,000,000 

4,526,148 

16,526,118       7-6 

3,800,000 

1-7 

191,090,389 

87-9 

4,918,689    2-3 

1,128,946 

•B 

217,494,172 

1917t... 

6,000,000 

6,000,000 

3.979,480 

15,979.480        7-1 

3,739,800 

1-7 

186,095,447 

83-1 

6,804,360    3*0 

11,369,730 

6-1 

223,988,817 

1910  ... 

6,000,000 

6,000,000 

3,763,401 

15,768,401       7-4 

4,939,300 

2-4 

180,336,743 

85-1 

10,335,578    5-1 

— 

— 

211,900.027 

1915  ... 

6,000.000 

6,000,000 

3,350,737 

15,350,737        8'8 

4,937,805 

2-8 

153,543,995 

87-5 

1,629,709       -9 

— 

— 

173,462,246 

1914  ... 

6,000,000 

6,000,000 

2,874,627 

14,874,627      WS 

4,420,900 

3-1 

122,662,819 

86-2 

—         — 

277,837 

•2 

142,236,183 

Cash  In  Hand, 

Specie,  Legal 

Exchanges  and 

Customers* 

Bank 

A3SET& 

Tenders  and 

Due  from  Other 

United  States 

Other 

Loans  and 

Liabihty  for 

Premises 

ana 

Total 

^Bank-Sotes.^ 

^BanJis,  Sx.s 

, Bonds. . 

^Investments.^ 

, — Discounts. : 

^Acceptances.— 

— iliscellaneous.-. 

Assets. 

Jane  30 

« 

%• 

t              %• 

s        %• 

i 

%• 

S 

%• 

»            %• 

« 

%•    ■ 

t 

1921     . 

.       27,623,.J97 

106 

50,987,1156    19'6 

3,513,633      1-4 

7,652,950 

2  9 

163,403,634 

62  8 

2.SJ1,S38    10 

4,302,155 

17 

260,033,763 

1920     .. 

.       31,6.58,552 

10-3 

77,8iS,167    25-4 

19,102,812      6-3 

7,949,234 

2-6 

159,180,887 

51-9 

6,661,352    2-2 

4,CS5,2S2 

1-3 

306,486,286 

1919     .. 

.       211,326,678 

10-6 

79,378,321   28-8 

17,301,072      6-3 

9,099,356 

3-3 

132,242,359 

47-9 

1,';0S,293     -6 

6,812,674 

2-5 

275,771,763 

1914     . 

.       31,14(i,28S 

14-3 

19,918.879     9-2 

15,397,350     7-3 

12,463,469 

5-7 

123,016,473 

58-9 

4,790,433  2-2 

5,233,955 

2-4 

217,494472 

1917t  .. 

.       20,859,373 

9-3 

43,166,312    21-5 

8.342,000      3-7 

13,482,637 

60 

120,541,464 

53-9 

6,546,224  2*9 

6,050,807 

2-7 

223,988,817 

1916     .. 

.       23,953,011 

13-7 

52 

632,090    24-9 

6,043,372      2-8 

12,503,234 

5-9 

95,926,624 

45-4 

10,797,362    5-1 

4,089,311 

2-2 

211,900,027 

1915     .. 

.       35,428,737 

20-2 

43,233,033    24-7 

6,445,714      3-7 

11,236,518 

6-4 

72,637,093 

41-4 

1,629,709      -9 

4,751,442 

2-7 

175,462,246 

1914     .. 

.       36,999,756 

190 

21,492,811    15-1 

6,049,500      3-6 

9,675,011 

6-8 

74,534,140 

S2-4 

—           — 

4,483,1^3 

3-1 

142,236,183 

Leather 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

Manufactui-ers     National     Bank     was 

t  June  20. 

the 

of  *J 

Vf»lTpncrc»c 

in  r 

iK'A   ar\A    C*fiT^^ 

rn}    o n rl 

C:r.iit,l 

1    Am^i'ip'i 

merged  with  the  Mechanics'  National  Bank  of  the 
City  of  New  York — as  since  1865  it  had  been  styled. 
The  year  1910  saw  a  consolidation  of  the  business  of 
the  National  Copper  Bank  with  the  -Mechanics' 
National,  under  the  present  title  of  the  Mechanics  and 
Metals  National  Bank.  In  May  191i  the  institution 
absorbed  the  Fourth  National  Bank.  In  June  1920 
a  consolidation  was  effected  with  the  New  York  Pro- 
duce Bank,  which  had  a  capital  of  one  million 
dollars  and  from  $9  million,  the  figme  to  which  it 
was  raised  from  the  $6  million  of  June  1919,  the 
capital  of  the  ^Mechanics  and  iletals  was  thereby  in- 
creased to  $10  million.  The  consolidation  gave  the 
Bank  nine  branches  in  the  Borough  of  Manhattan, 
making  it  one  of  the  fom-  national  banks  in  New  York 
which  alone  had  branch  offices. 

The  total  of  capital,  sui-plus,  and  undivided  profits 
on  June  30  last  was  $27,004,167,  or  10.4  per  cent, 
of  the  aggregate  liabilities.  Deposits,  as  compared 
with  twelve  months  previously,  were  down  by  over 
$40  million  to  $196,379,935,  and  on  September  6  the 
gross  figure  stood  at  $180,304,700.  On  the  assets 
side,  cash,  including  sum  due  from  Federal  Eesei'\'e 
Bank,  though  down  to  $27,623,597  at  the  half-year, 
as  compared  with  $31,658,552  previously,  showed,  at 
10.6  per  cent.,  a  somewhat  higher  proportion  to  the 
reduced  liabilities.  United  States  Bonds — apart  fi-om 
those  held  to  secure  circulation — exhibited  the  material 
decline  from  $19,102,812  (which  included  Certificates 
of  Indebtedness)  to  $3,513,633,  but  other  investments 
were  well  maintained,  while  loans  and  discounts  in- 
creased to  $163,403,634. 


involved  the  Bank  in  difficidties,  and  a  Committee  was 

I  appointed  to  take  charge  of  its  aSairs  in  June  last. 

when  the  stockholders  subscribed  for  additional  shares 

to  the  amount  of  $20,000,000.      Further  credits    of 

i  $35,000,000  were  pledged  in  the  fonn  of  acceptance 

credits,  &c.,  by  a  banking  syndicate.    The  Committee 

was  vested  with  complete  charge  of  the  Banks  aSairs. 

I  directing  the  liquidation  of  its  holdings  and  any  further 

I  developments  in  its  policy.    No  report  of  its  operations 

j  has  yet  come  to  hand,  but  we    append    the    Bauk"^ 

figures  in  recent  years:  — 

Liabilities  and  Assets  of  the  Mercantile  Bank  of  the 
Americas. 


Julv  31,  '20 

Deo.  31,  -IS 

July  15,  '19 

LIABILITIES. 

$ 

$ 

i 

Capital         

6,800,000 

6,300,000 

5,000,000 

Surplus      and      undivided 

protirs 

4,002,063 

3,957,138 

2,276,506 

Current  accounts 

19,249,231 

13,426,076 

8,61.5,201 

Acceptances           

22,307,609 

26,828,306 

1,1,694,516 

Liability    for    acceptances 

issued  by  other  banlLS  ... 

34,000,000 

10,170,000 

4.650,(j00 

Letters  of  credit 

7,184,694 

5,365,520 

2,983,241 

Sundry  accounts 

2,424,053 
95,967,550 

2,754,022 
71,001,062 

2,564,087 

Total  Liabilities 

41,683,551 

ASSETS. 

Cash  on  hand  and  deposits 

witb  Federal  Keserve  and 

otiier  banks        

2,251,797 

3,359,657 

1,498,729 

Bankei^'  acceptances 

2,639,845 

4,539,875 

2,2I6,99.S 

Bills            

327,797 

1,437,783 

385,510 

United  States  Bonds 

1,640,257 

3,346,903 

3,335,150 

Loans  and  advances 

41,624,272 

47,543.553 

26,548,451 

Liai-ility  of  customers  and 

others  for  acceptances  ... 

41,184,594 

5,365,620 

2,983,242 

Stocks  of  affiliated  institu- 

tions         ^ 

5,313.997 

5,117,585 

4.657.900 

Other  acconnts 

434,991 

291.1S1 

157;57« 

Total  Assets 

95,967,550 

71,001,062 

41,683,651 

MERCANTILE  BANK  OF  THE 
AMERICAS. 

Head  Office :  44  Pine  Street,  New  York. 


-1  uthorited  cap  Hal 

Total  outstanding  stock  ... 


$25,000,000 
16,323,600 


This  Bank,  which  was  organised  during  the  War  by 
a  number  of  United  States  banks  and  trust  companies 
to  finance  import  and  export  trade  with  various  foreign 
countries,  operated  under  the  supervision  of  the 
Federal  Reserve  Boaixl.  It  set  up  branches  in  New 
Orleans,  Paris,  Madrid,  and  Barcelona,  but  its  prin- 
cipal sphere  of  operations  was  in  South  America,  where 
its  afiiliated  institutions  comprised  the  Banco  Mercantil 
y  Agiicola  de  Buenos  Aires,  tTie  American  Mercantile 
Bank  of  Brazil,  the  Banco  Mercantil  Americano  de 
Colombia,  the  Banco  ^Mercantil  de  Costa  Eica,  the 
Banco  ilercantil  Americano  de  Cuba,  the  Banco  Atlan- 
tida  (Honduras),  the  National  Bank  of  Nicaragua,  the 
Banco  Mercantil  Americano  del  Peru,  and  the  Banco 
Mercantil  Americano  de  Caracas.  In  addition,  agencies 
were  established  in  Ecuador,  El  Salvador,  and  Guate- 
mala.   The  fall  in  commodity  prices  and  the  dislocation 


NATIONAL  BANK  OF  COMMERCE 
IN    NEW    YORK. 

Office:   31  Nassau  Street,   New  York  City,  U.S.A. 
Capital — 

Authorised  and  Issued,  250,000  Shares  of   $100 

each,  fully  paid  $25,000,000 

The  National  Bank  of  Commerce  in  New  York,  which 
was  estabhshed  in  lS39,  during  tlie  period  of  severe 
business  depression  following  the  panic  of  1837,  has 
from  the  outset  been  essentially  a  commercial  bank. 
Its  purpose  has  been  the  financing  of  the  cmrent  under- 
takings of  manufacturers  and  merchants.  The  original 
1;a.pital  was  $5,000,000,  but  the  full  amount  was  not 
paid  in  until  December  1852.  In  1856  capital  was 
increased  to  $10,000,000.  In  1900  the  National 
Union  Bank  was  merged  with  the  National  Bank  of 
Commerce  in  New  York,  and  in  1903  a  further  merger 
was  effected  with  the  Western  National  Bank.  By 
these  consolidations  the  capital  of  tEe  National  Bank 
of  Commerce  in  New  York  was  increased  to  the  present 
figure  of  $25,000,000. 

From  its  beginning  the  Bank  of  Commerce  recog- 
nised that  the  business  of  banking  is  to  a  substantial 
degree  a  public  service,  and  that  its  fulfilment  demands 
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f.iahililiex 

and  .l.s.sefs  of  Tin 

National 

Bank  of 

Commerce  in 

New 

York. 

LIABILITIES. 

Surplus  aad 

Total  Capital, 

Capital 

li'ndi.iJcd 

Surplus  and                 Notes  Id 

Letters  of  Credit  i 

Total 

Paid  up. 

Prottta. 

, Proata. ,       ,-Oirculation.-, 

, Deposits 

^ 

^Acceptances.^ 

^Mtacellaneoos.- 

Liabilities. 

June  30 

t 

t 

S 

%•             » 

%' 

i 

%♦ 

$ 

%• 

»               %• 

t 

IM'Jl 

...     2'j,'N)o,0uO 

31  I'.M.SIG 

39,491,816 

12-2                — 

— 

38G,.-> 

9,310 

79-2 

30.78 

).ll)5    8-3 

10,912,561     2-3 

437,;s-|,-98 

I9:i0 

...    25,000,000 

31,533,152 

56,533,152 

10-2               — 

— 

370,418,229 

67-0 

81,863,635  14-8 

43,853,116     8-0 

552,743,132 

1319 

...     25,1)00,000 

26,839,138 

51,839,138 

90                - 

— 

416,5 

j3,97? 

72-2 

36,558,403    8*3 

71,882,455    12-5 

576,833,974 

1918 

...     35,000,000 

32,137,851 

47,187.851 

9-6                — 

— 

375,72 

3,732 

7S-e 

33,501,229     S'8 

34,312,843      7-0 

490,723,655 

1917 

...     25,000,000 

20,021,057 

45,021,057 

10-2                - 

— 

352,78 

5,798 

80-4 

31,227.783     7-1 

10,213,461      2-3 

439,243,099 

1916 

...     25,000,000 

17,617,010 

42,617,610 

12-7             105,000      — 

274,1-. 

2,693 

81-7 

4,288, .••,65     1-3 

14,1M,006      4-3 

33-1,633,710 

ISlfl 

...     23,000,000 

la,8M,960 

41,864,960 

15-6          3,945 

000    1-5 

214,591,828 

79-8 

3,045,130     1-3 

4,696,758      I'B 

268,743,676 

1914 

...     25,000,000 

16,690,592 

41,690,592 

t9-9          7,707.300     3-7 

155,020.778 

73-8 

4.465,505     2-1 

1,120,487        -5 

210.001.660 

Cash  in  Hand, 

US.   Bonds 

Castrs.'  Liab.  for 

ASSETS.     Specie,  Legal 

Bxcbanges  and 

and  Other 

Acceptances 

lenders,  and 

Due  from  Other 

Qovemment 

other 

Total  Loans 

and 

and  Lc-llf 

.•<               Bank 

Total 

,-Baak  Notes.- 

.-Banks, 

&c.^ 

Obligations.^ 

^Investments.^ 

^Discounts.—. 

of  Crc'li 

. s     /— I'reoiisea 

Assete. 

June  30 

«               %• 

t 

%• 

«            %• 

t 

0/  • 
/o 

S 

%• 

t 

%•          » 

%' 

8 

ij:;!  . 

.  ■t\09-J,2n      9-3 

si,i;j|.:';9 

16-7        -1 

."■jL'.in-i    s-4 

!),!?  1,272 

2-a 

231,-. 

oi.cri 

59-7 

is.sss.su 

6-1    4,oi!0,aoo 

•8 

487,5S5,79,S 

is'io  .. 

.  47.910,726      8-7 

86,319,953 

15-0          7,634,il39     n 

18,383,506 

3'3 

310,802,653 

56-2 

77,785,34.-. 

14-1     4,000,000 

•7 

552,743,132 

1919  .. 

.  48,911,245       8-5 

89,311,406 

15-5       i: 

,427,279     7-3 

15,334,144 

2-7 

340,388,430 

59-0 

36,453,401 

6-3     4,000,000 

•7 

576,833,974 

1918  .. 

.  39,160,199      8-0 

34.974,198 

7-1        37,?58,850    7-7 

34,402,541 

7-0 

309,6 

25,135 

83-1 

32,807,432 

6-7     2,000,000 

•4 

490,728.655 

1017  .. 

.  66,L>88,441     12-8 

42,473,100 

9-7        14,951,000    3-« 

38,580,673 

8-8 

253,730,669 

57-7 

31,225,211 

7-1     2,000.000 

•s 

439,248,099 

1916  .. 

3r,.vJj,r:)i    ii-2 

44,428,  lOS 

13-3 

165,1)00     — 

32,072,600 

9-7 

214,561,123 

83-9 

4,2  73,7S3 

1-3     2,000,000 

•6 

335,633,710 

inl.".  .. 

30,193,873     11-2 

32,024,473 

12*1         3,945,000     V5 

27,931,589 

10-4 

165,701,464 

81-6 

6,347,477 

2-4     2,000,000 

•8 

268,743,676 

1914  .. 

:'5,896,113     12-3 

31,946,533 

15-2        8 

575,000     ft 

17.652,654 

8« 

119,114,870 

56-7 

4,419,433 

2-1     2,500,000     1-2 

210,004,660 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


close  co-operation  with  the  federal  Government. 
Through  its  recognition  of  this  fact,  it  rendered  signal 
service  during  the  18.57  ciisis  and  during  the  ensuing 
C-'ivil  War  of  1861-66.  It  was  one  of  the  original 
members  of  the  Cleai'ing  House,  established  in  18.53, 
and  in  January  1865  it  entered  the  national  banking 
system,  subsequent  to  the  passing  of  the  National 
Bank  Act  in  1863.  By  a  special  amendment  of  the 
Act  the  Bank  was  enabled  to  retain  certain  of  its 
charter  provisions,  which  were  of  special  value.  At 
this  time  the  Bank  assumed  its  present  corporate 
name,  National  Bank  of  Commerce  in  New  York. 

Prom  the  entry  of  the  United  States  into  the  World 
War  on  April  6,  1917,  to  the  close  of  1919  the  Bank 
on  account  of  itself  and  its  customers  subscribed  to 
the  four  Libertv  Loans  and  to  the  Victory  Loan  a 
total  of  $322,092,000  and  was  allotted  £234,244,300. 
During  the  same  period  the  Bank  bought 
$1,224,016,500  of  United  States  certificates  of  in- 
debtedness, while  its  loans  to  customers  against  United 
States  bonds  and  certificates  of  indebtedness,  by  means 
of  which  they  were  enabled  to  maintain  or  expand 
their  productive  activities  .totalled  $618,323,469.  The 
grand  total  of  the  three  items  from  the  beginning  of 
the  War  to  December  31.  1919,  was  $2,076,-584,269. 

In  the  sphere  of  foreign  banking  the  National  Bank 
of  Commerce  in  New  York  has  pursued  the  policy 
found  so  successful  in  its  domestic  business.  It  has 
built  up  close  correspondent  relations  with  the 
strongest  banks  throughout  the  world,  these  corre- 
spondents including  in  many  cases  Governmental  in- 
stitutions of  their  respective  countries.  Having  its 
own  representatives  in  London,  Copenhagen,  and 
Amstei'dam,  the  Bank  is  also  equipped  to  gather  in- 
foi-mation  on  financial  and  economic  conditions  in 
Europe  bearing  on  business.  Further,  it  has  organised 
the  French  .\merican  Banking  Corporation,  being 
assisted  in  this  venture  by  the  First  National  Bank 
of  Boston  and  tlie  Comptoir  National  d'Escompte  de 
Paris.  The  business  of  its  foreign  department  is 
fundamentally  that  of  lending  the  Bank's  credit  to 
finance  the  flow  of  goods  between" the  United  States 
and  foreign  countries.  It  does  this  by  negotiating 
prime  bills  of  exchange  drawn  By  hanks  and  com- 
mercial concerns.  Ft  also  does  this  by  the  use  of  its 
acceptances,  through  which  tlie  Bank  substitutes  its 
own  credit  for  its  customer's  credit  by  agreeing  to 
iiccept  for  him  drafts  drawn  in  connection  with  com- 
mercial transactions.  This  method  of  lending  credit 
has  steadily  increased  in  favour  with  the  American 
business  world  since  ils  authorisation  eight  years  ago 
by  the  Federal  Resen-o  Act. 

The  National  Bank  of  Conimerce  in  New  Y'ork  has 
grown  step  by  step  with  the  development  of  the  United 
States.  Its  period  of  maximum  growth  falls  within 
the  past  <lei-ade.  By  three  transfers  of  $5.01)0,000  each 
of  undivide<l  ])rofits  in  .Tamiary  1918,  January  1919, 
and   Octolier   191'.)  the  Bank's. surplus  fund    lias    in- 


creased to  $25,000,000.  The  total  surplus  and  un- 
divided profits  on  June  30,  1921,  amounted  to 
$34,494,816,  exceeding  the  paid-up  capital  by  more 
than  $9,000,000,  and  showing  an  increase  over  the 
previous  year  of  approximately  $3,000,000. 

The  London  representative  of  the  National  Bank 
of  Commerce  in  New  York  is  Mr.  Kenneth  H.  Eockey, 
whose  office  is  at  Gresham  House,  Old  Broad  Street. 
■  Comparative  statements  of  the  assets  and  liabilities 
of  the  Bank  and  of  the  net  profits  and  their  allocation 
in  each  vear  since  1914  are  given  herewith:  — 


Profits  of  the 

Xotional  Bank  o 

/  Commerce  In  .A 

ew  York. 

Surplus 

Tear  ended 

Net 

^Dividend 

^ 

for 

June  30 

Profit. 

Amount. 

Rate 

Year. 

t 

1 

% 

t 

1921         

...     6,711,663 

3,750,000 

15» 

2,961,663 

1920          

...     7,817,779 

3,125,000 

12S- 

4.692,779 

1919          

...     7,151,287 

2,500,000 

10 

4,651,287 

1918          

...     6,041,794 

2,876,000 

m 

2,166,794 

1917          

...     4,873,417 

2,600.000 

10 

2,373,417 

1916           

...     2,782,679 

2,000,000 

8 

782,679 

1918         

...   »4,410,081 

2,000,000 

8 

2,410,081 

1914         

...     4,055,668 

•  Present  rat 

2,000,000 
e,  12  %. 

8 

2,066,668 

NATIONAL  CITY  BANK  OF  NEW  YORK. 

{.^e  also  International  Bankingr  Corporation.) 

Head  Office:  Wall  Street,  New  York  City,  U.S.A. 

London   Office:    36  Bishopsgate,   E.G.  2. 

Capital— 

Authorised  atul  Issued,  iu  Shares  of  $100,  fully 

paid         $40,uOO,000 

Further  liability  of  $100  per  share 

The  incorporation  of  this  Bank  as  the  City  Bank  of 
New  York  took  place  in  1812,  the  authorised  capital 
being  fixed  at  $2,000,000,  of  which  $800,000  was  paid 
up.  Up  to  the  date  of  its  registration  as  a  National 
bank,  in  1865,  it  performed  invaluable  ser\-ic€s  to  the 
Government  of  the  United  States  at  times  when  its 
financial  prestige  was  rather  low,  services  which  it 
continued  in  later  and  better  days.  The  paid-up  capital 
increased  last  century  to  $1,000,000,  remaining  at 
tliat  figure  mitil  1900,  and  accordingly  the  expansion 
of  the  National  City  Bank  into  the  foremost  financial 
institution  in  the  United  States  is  a  development  falling 
almost  wholly  within  the  present  centuiy.  The  paid- 
up  capital  was  increased  to  $10,000,000  in  January 
1900,  when  the  deposits  totalled  $130,000,000.  By 
1903  the  capital  had  been  increased  to  $25,000,000, 
and  deposits,  with  minor  setbacks,  gi-ew  steadily  till 
the  outbreak  of  the  War,  when  they  reached 
$275,000,0(K).  This  development  was  rendered  pos- 
sible only  by  the  systematic  elaboration  of  a  banking 
system  designed  to  cater  for  the  domestic  needs  of  the 
.'\merican    manufacturing    and    business    comnmnily. 


1054 


THE     STATIST. 

INTERNATIONAL     BANKING     SECTION 


[December  10,  1921. 


Liabuities  and  Assets   of 

The  Na 

tional  City 

Bank 

of  New  York 

LIABILITIES. 

Surplus  and 

Capital,  Surplus 

Capital 

Undivided 

and  L'udiT 

lied 

Notes  in 

a.S.  Bonds 

Total 

Paid  up. 

Profits  (NetX 

, Prnflts 

^Circulation.-,      ^Depos 

ts,  &0.-, 

^Acceptances,  &.c 

^^Account.— , 

Liabilities. 

Date. 

$ 

$ 

% 

~%* 

« 

%•              8 

%• 

i           %♦ 

i          %• 

t 

1921,  June  30. 

.40,000,000 

04,460,411 

104,460,411 

120 

l,S23,O0S 

•2         706.710, 

63      81-3 

54,425,894     6-3 

2,118,000    -2 

868,040,166 

ISiO,  Jaae  30. 

.25,000,000 

58,- 

34,921 

83,-i34,9.'l 

7-8 

1,36;,930 

•1         024,175, 

431    85-8 

61,34S,M47     6'0 

3,333,200     -3 

1,077,354,679 

1919,  Juae  30. 

.25.000,000 

34,991,)98 

79,991,5,13 

90 

1,432,395 

•1          792,562 

109    87-6 

27,393,944     3-0 

2,573,700    -3 

903,935,746 

1913,  June  2  P 

.:n.ooo,ooot 

43,. 

78,897 

74.373,897 

9-4 

1,535.200 

■2        633,630.01  1    8S-6 

26.907.715     3-4 

3,133,700      -4 

791,840,331 

1917,  June  20. 

.31,O0U,000t 

39,936,554 

70,955,354 

9-7 

1,732,340 

•2         632,615, 

000    83-3 

33,263,390     3-2 

4,544,700     '6 

733,160,984 

1916,  June  30. 

.28,000,000t 

37,809,767 

65,809,767 

10-7 

1.796,850 

•3         623,484,031    85-1 

19,536,750     3-2 

4,659,150     -7 

615,236,598 

1915,  Iune23. 

.25,000,000 

36,933,465 

61,933,463 

140 

3,362,7.30 

•8         361,708 

;27    82-0 

8,493,415     1-9 

6,592,150    1-3 

441,093,407 

1914,  June  30. 

..25,000,000 

32, 

916,892 

57,916,392 

16-4 

3,471,250 

•9         275,732 

535  78-3 

9,677,311     2-8 

6,646,750   f8 

332,444,638 

ASSETS. 

Liability  of 

Specie  and  Legal 

Banks  and 

[J.S.  and  0 

ther  Bonds 

Loans  and 

Customers  for 

Bank 

Total 

, Tenders 

\ 

, — Excliangea. — , 

, — Stocks,  &o. — , 

f — Discounts. — ,       ^ 

-Acceptances. -^     ,— Premisea,  &c.-> 

Assets. 

Date. 

$ 

%• 

i 

%• 

S 

%• 

S 

%• 

s        %• 

8          %• 

8 

1921,  June  30 

.220,961,6291 

254 

t 

61,772,1 

51        60 

538,393,600 

62  0 

51,863,736     60 

5,060,000     '6 

863,046,166 

19/9,  June  30 

306,l05,185t 

2B-3 

t 

— 

69,489,6i3        S-5 

64B,i;Oi;,781 

69-0 

60,8)-', 9i0     5-7 

6,000,000     -S 

1,077,354,379 

-  1919,  June  30. 

.146,454,265 

IS-2 

108,815,453      12'0 

90,622,453       lO'O 

527,339,331 

58-5 

25,154,247     2-7 

5,000,000      -6 

903,956,746 

1918,  June  29. 

.169,372,141 

21-4 

34,140.127        4-J 

124.6'.l«,419     15-8 

43.'..'23,40l 

5«-8 

26,028.173     3-3 

6,180.338      -8 

791,340,531 

1917,  June  20. 

.133,024,722 

18-2 

86,062 

391      11-7 

85,880,162      11-7 

400,101,803 

S4S 

23,091,104     3-2 

5,000,000      -7 

733,160,984 

1916,  June  30. 

.132,828,260 

21-6 

78,724,983      12-8 

49,418,931        8-0 

329,777,669 

53-6 

19,536,750     3-2 

6,000,000      '8 

615,286,598 

1913,  June  23. 

.143,781,223 

32-6 

40,616.066        9-2 

46,919,471      10-7 

.  196,359,781 

44-5 

8,418,366     1-9 

6,000.000     f1 

441,095,407 

1914,  June  30. 

.  67,445,419 

19-1 

61,609 

238      14-7 

39,801,118      11-3 

178,975,176 

SO-8 

9,613,639     2-7 

6,000,000    1-4 

352,444,638 

Per  cent,  of  Total  Liabilities  or  Assets, 


t  Including  capital  set  aside  for  Foreign  BrnncheE  : 
t  The  lii^ures  under  these  two  heals  are  merged. 


1917  and  1918,  $6,000,000;  1916,  $3,000,000. 


Their  foreign  requirements  were  at  the  same  time  not 
neglected,  and  an  organisation  practically  unique  in 
international  banking  in  respect  oi'  its  homogeneity  has 
now  been  built  up  by  the  National  City  Bank  of  New 
York.  Developments  in  this  direction  had  taken  place 
long  before  the  outbreak  of  the  War.  A  subsidiary 
called  the  National  City  Company  was  formed  in  June 
1911  to  transact  business,  including  trusts,  which 
under  national-bank  law  the  Bank  itself  was  not 
allowed  to  undertake.  With  the  passage  of  the  Federal 
Eesei-ve  Act  the  Bank  commenced  establisliing  foreign 
branches,  opening  its  first  office  abroad  at  Buenos  Aires 
in  November  1914. 

The  National  City  Company  undertakes  trust  busi- 
ness, and,  in  addition,  owns  a  conti'olling  iiiterest  in  the 
International  Banking  Corporation,  wdiich  the  National 
City  Bank  acquired  in  1915,  and  in  the  National  Bank 
of  Haiti.  The  National  City  Bank  now  possesses  more 
than  seventy-five  branches  all  over  the  world,  inclusive 
of  those  of  the  Corporation,  which  caters  particularly 
for  American  trading  requirements  in  the  Far  East, 
Central  America,  and  the  West  Indies.  Another  step 
in  the  development  of  American  banking  abroad  was 
the  foundation  in  1915  by  the  National  City  Bank  of 
Ne\v  York,  in  association  with  other  institutions,  of 
the  American  International  Corporation.  The  National 
City  Bank  shareholders  own  $25,000,000  of'  the 
common  stock  of  this  Corporation.  Through  the  Inter- 
national Banking  Corporation  the  National  C^y  Bank 
has  one  branch  in  California,  seven  in  China,  eight  in 
the  Dominican  Eepublic,  one  in  England,  one  in 
France,  three  in  India,  two  each  in  Japan,  Java, 
Philippine  Islands,  the  Eepublic  of  Panama,  and 
Spain,  and  one  in  the  Straits  Settlements.  Its  own 
direct  foreign  branches  and  sub-branches  comprise 
three  in  Argentina,  two  in  Belgium,  four- in  Brazil,  two 
in  Chili,  three  in  Colombia,  twenty-six  in  Cuba,  two 
in  England,  one  each  in  Italy  and  Peni,  two  in  Porto 
Eico,  two  in  Eussia  (temporarily  closed),  two  in 
Uruguay,  and  one  in  Venezuela.  Overlapping  has  been 
carefully  avoided,  while  at  the  same  time  care  has  been 
taken  to  render  the  most  comprehensive  service  possible 
to  customers.  On  October  5,  1920,  an  increase  in  the 
capital  stock  of  the  National  City  Bank  from 
$25,000,000  to  $40,000,000  was  effected  by  the  issue 
of  150,000  shares  to  shareholders,  pro  rata,  nt  $125 
per  share. 

Up  to  June  last,  during  the  109  years  of  its 
existence  the  National  City  Bank  has  figured  in  only 
a  single  consolidation,  which  took  place  in  1897,  when 
the  Third  National  Bank  was  absorbed.  In  June  last 
the  Commercial  Exchange  National  Bank,  a  State  insti- 
tution which  dated  from  1872,  and  which  possessed 
three  branches  in  New  York  City,  was  taken  over. 
This  Bank  had  a  capital,  surplus,  and  undivided  profits 
of  $1,600,000,  and  deposits  of  about  $8,000,000. 


Particulars  of  assets  and  liabilities,   and  of  profits 
and  di\'klends,  since  1914  are  given  herewith:  — 

Pro/its  of  the  National  City  Bank  of  New  Yorl: 


rear  ended 
May  1 

1921  ... 

1920  ... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 


, — National  City  Bank , 

Net  ^Dividend. ^    Undivided 

Profit.        Amount.     Kate.     Profit. 


$  $ 

10,437,806    7,750,000 
7.927,7,1     l,t6u,687« 


6,787,383 
7,331,974 
6,400,271 
6,027,863 
5,380,006 


3,500,000 
2,500,000 
2,500,000 
2,500,000 
2,500,000 


25t  2,687,895 
6|>  6.-61,104 

10  3,28r,3S3 
4,851,974 
2,900,271 
3,627,863 
2,880,006 
2,397,766 


Div. 
on  Nat.  City 
,— Co.  stock.— ^ 


00  ",000 
OOu.OOO 
600,000 
600.000 
600,000 
600.000 
600,000 
600,000 


...     4,897,706    2,500,000 

•  Keprpsents  eight  months* dividend,  owins  to  change  of  end  of  fis-^alyear 
to  31st  December.  t  15%  on  $25,000,000  and  10%  on  $40,000,000. 


NATIONAL  SHAWMUT  BANK  OF 
BOSTON. 

Office:  Boston,  Mass.,  U.S.A. 
Capital — 

Authorised  and  Issued,  100,000  Shares  of  .$100, 
fully  pa.d  $10,000,000 

This  Bank  received  a  charter  as  a  State  Bank  in  1836, 
under  the  name  of  the  Warren  Bank,  the  title  being 
changed  to  tha  Shawmut  Bank  in  the  following  year. 
In  1864  it  joined  the  national  banking  system  as  the 
Shawmut  National  Bank,  and  entered  subsequently  on 
a  career  of  expansion  which  brought  it  to  an  important 
position  among  United  States  banks  and  made  it  the 
principal  bank  in  New  England.  In  1898  it  took  over 
the  business  of  eight  Boston  banks  which  had  gone 
into  liquidation,  the  enlarged  institution  adopling  the 
name  of  the  National  Shawmut  Bank,  and  sub- 
sequently absorbing  a  number  of  other  financial 
concerns  in  Boston. 

A  well-equipped  foreign  department  has  been  a 
feature  of  the  Bank  for  a  number  of  yeai-s,  and  im- 
portant connections  have  been  made  with  foreign 
banks.  In  1914  the  Bank  was  appointed  Boston 
agent  for  the  Banco  de  la  Nacion  Argentina,  of  Buenos 
Anes.  In  addition  to  becoming  a  large  sharelioldef  in 
the  Mercantile  Bank  of  the  Americas  and  in  the  Asia. 
Banking  Corporation,  it  is  also  an  important  stock- 
holder in  the  American  Bond  and  Share  Company  and 
the  Foreign  Credit  Corporation.  On  the  outbreak  of 
war  the  need  of  increased  international  banking  facili- 
ties began  to  be  acutely  felt  in  the  United  States,  but 
it  was  impossible  under  existing  law  for  National 
banks  to  provide  some  of  these  facilities.  This  was 
the  chief  reason  leading  to  the  establishment  of  the 
Shawmut  Corporation  of  Boston  in  May  1919  for  the 
financing  of  import  and  export  business,  dealing  in 
acceptances  and  bills  of  exchange,  and  handling  everv 
form  of  international  transaction  in  trade  and  finance. 
A  special  department  was  started  early   in  1920  to 
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ERTRAMSllMITED 


SCIEJSINTES. 


lasnangaaa 


M  antif actur  er  s 

Paper  MiLL^ 
RuddS^Mill 

MACniNEKf 


Rubber  prantation  Machinery, 
Linoleum  Mili  Macliinery,  Gun 
Cotton  Puipingr  Machinery, 
Machine  Toois  for  Shipyards, 
Boiler  Makers,  etc. 


Consult  BERTRAMS  Ltd. 
if  you  are  contemplating 
the  installation  of  New 
Machinery  or  improving 
your  existing  Plant, 


I  TWO   VALUABLE    BOOKS    OF | 

I  REFERENCE    FOR    BANKERS,  | 

I  STOCKBROKERS,        SOLICITORS.  | 

I  DIRECTORS.     INVESTORS,     ETC.  | 

I     MANUAL    OF    ELECTRICAL  | 

I     UNDERTAKINGS   AND   DIREC-  | 

I     TORY  OF  OFFICIALS.    2,000  page..  | 

m                 Vol.  XXIV.     1920-21  Edition.     30/-  net.  B 

M                                  {Postage  abroad  extra).  m 

J         Est.   1896.     The   Standard   Encyclopaedia  of  the  = 

g          Electricallndustry.     Complete  particulars  of  3, 000  m 

m   ■      electrical  undertakings  in  the  U.K.  and  Colonies,  = 

=          with  Directory  of   20,000   Officials.     Information  B 

a         relating  to  ^542,000,000  Invested  Capital.  S 

I     MOTOR     TRANSPORT     YEAR  | 

I     BOOK  AND  DIRECTORY.  600  page..  | 

M  '                   Vol.  VI.      1921-22  Edition.     22/6  net.  H 

J                                     {Postage  abroad  extra) .  M 

I         Est.    1916.       The   Authoritative   Record   of    the  = 

g          Public  Service  Undertakings  and  Allied  Manufac-  M 

g          turing  Companiesof  Great  Britain.     Particulars  of  M 

M  "       over  3,000  undertakings  and  a  Directory  of  5,ooo  B 

J         Administrative  and  Managing  Officials  connected  M 

m         therewith.  g 

I  ELECTRICAL    PRESS.    LTD.  | 

g    PUBLISHERS.                                                ESTABLISHED  I8O6.  B 

1                              13-16  FISHER  STREET,  1 

=                                        Southampton  Row,  = 

1                            LONDON,      W.C.I.  m 


Telephones : 
Holborii  2012  &  2143- 


Telegrams :  ^ 

Farsighted,  Wesicenl,  London.    B 


iiilllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllillllllllllW 


44 


SUBSCRIPTION    TO 

ICbe  Statiet 

TO  INCLUDE  ALL  SUPPLEMENTS. 

{Payable  in  Advance). 


ft 


INLAND. 

ONE  YEAR  (52  Weeks)  £112  0        HALF-YEAR  (26  Weeks)  £0  16  0 

(Post  Free). 

For  COLONIES  and  ABROAD  (within  Postal  Union). 

ONE  YEAR  (52  Weeks)  £117  4        HALF-YEAR  (26  Weeks)  £0  18  8 

(Post  Free). 


Offices  :   51   CANNON  STREET,  LONDON,  E.C.  4. 
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LIABILITIES. 

Capital 
Paid  up. 
June  30  $ 
1921. ,.10,000,000 
1920.. .10,000,000 
]919...10,000,000 
1918...  10,000,000 
1917.. .10,000,000 
191G... 10,000,000 
1916...  10,000,000 
1914. ..10,000,080 


•Surplus  it 

tTjiillviilfd 

Profits. 

S 

10,81.j,-185 

11,363,916 

10,316,237 

9,019,929 

8,170,710 

7,477,484 

7,317,143 

7,346,958 


Liabilities  and  Assets  of  The  National  Shawmu 


Capital,  Surplus 

A-  Undipidel 

. — Proflta.^ — V 

»  %• 

20,816,485  12-1 

21,S6!l,916     9-7 

20,316,237     9-0 

19,019,929  ll'O 

18,170,710  11-5 

17,477,484  tVS 

17,317,143  14-2 

17,346,968  14-4 


Notes  in 

r-OircuIation.— 

1        %• 

600,000      -2 

S79,400     -4 

887,000      -5 

1,650,600    1-0 

1,687,000    1-1 

3,638,000  2-9 

3,665,000  3-0 


^Deposits,  &c.-^ 
S  %• 

112,533,3.:7  69.3 
134,724,106 
125,743,536 
130,164,928 
129,646,886 
123,128,036 

99,205,722 

98,225,768 


61-0 
56-0 
75-0 
82-1 
83-0 
8t-6 
81-4 


U.S.Bond 
,— Account.- 

1  ' 

600,000 

500,000 

600,000 
1,200,000 
1,200,000 
1,200,000 
1,227,000 


Acceptances  and      Miscellaneous 

Lettera  of     Accounts ;  Reserve      Total 


•2 
•2 
•3 
•8 
•8 
1-0 
1-0 


t  Banli  of  Boston,  Mass. 

Bills 
Payable, 

, &c. , 

S  °/  * 

17,792,000  10-3 
28,585.279  13-0 
26,094,392  11-6 


-Credit. 
$ 

19,840,234 
34,322,034 

60,862,188 


22,507,032 
6,902,805 
4,669,636 


ASSETS. 


June  30 
1921  , 
1920 
1919 
1918 
1917 
1916 
1915 
1914 


0/  < 
/o 


Cash  in  Hand, 
Specie,  Le^al 
Tenders  &  Bank 

. Notes. 

$ 
t 
t 
t 
1,958,995 
.  3,892,743 
6,661,616 
.  10,060,198 
,  13.140,147 


11-5  1,305,449 
15-5  842,959 
351,170 
312,720 
343,849 
347,261 
311,440 
269,200 


22-7 

130 

4-4 

3-1 


11 

25 

4-4 

8-3 

10-9 


Exchanges  &  Due 
from  Other 

, Banks. ^ 

»  %• 

35,171,957t  20-4 
49,865,6411  22-6 
44,377,3481  197 
43,053,742  24-9 
42,162,446 
29,778,747 
30,264,968 
28,473,946 


26-7 
20-0 
24-9 
23-6 


^U.S. 

s 

128, 
6,204 
1,167, 
1,008, 
1,867, 
1,867 
3,818, 
3,845, 


Other 
Bonds.— ^     ^Investments. -^ 


,400 
,000 
000 
420 
,000 
,000 
.000 
,000 


%• 
•1 
2-8 
•5 
•9 
1-2 
1-4 
31 
3-2 


Pel  cent,  of  total  Liabilities  or  Assets 


t  — 

12,690,150  7-3 

16,667,902  10-5 

15,560,908  10-5 

14,887,080  12-2 

10,716,925  8-9 
t  Not  shottTi  sepauetely. 


Acceptances  and 

Total  Loans        Letters  of  Credit.  Bank 

,— &  Discounts.^  ^(Custrs.*  Liab.J^  ^Premises,  ttc- 

S           %•           »            %•  »               %< 

116,493,591    67-6  17,704,667  10-3  2,850,000  1-6 

135,877,809    61-5  26,056,844  11-8  2,850,000  1-3 

115,.-)  14,803    64-8  30,807,772  13-7  2,850,000  1-3 

90,175,289    62-0  21,045,063  12-1  2,850,000  1-7 

83,840,600    53-1     6,644,260    4-2  2,860,000  TS 

87,211,763    58-8     4,489,383    3-0  2,850,000  1-9 

59,702,069    49-1          —             —  2,860,000  2-4 

61.607,898    51-0          —            —  2,350,000  2-4 
t  Comprises  items  classified  as  "Cash  Resources." 


Liabilities 

t 
172,348,515 
220,344,294 
224,746,923 
173,381,669 
157,814,850 
148,309,417 
121.672,306 
120,633,916 


Total 
Assets. 
$ 
172,31S,515 
220,844,294 
224,746,923 
173,381,659 
157,814,850 
148,309,417 
121,572,:iH5 
120,633,916 


collect  the  latest  information  on  the  most  ini^jortant 
securities  listed  on  the  jirineiiwl  foreign  Stock 
Exchanges. 

In  the  year  to  June  30  last,  balance-sheet  totals 
contracted  to  $172,348,515  from  $220,841,291  in  the 
previous  June,  the  change  being  largely  due  to  a 
decline  in  dei^osits,  which  at  $112,535,357'  had  fallen 
to  below  the  1916  level.  Bills  payable,  &c.,  and 
.  acceptances  and  letters  of  credit  also  showed  a  down- 
ward trend.  Movements  in  the  various  items  on  the 
assets  side  of  the  account  are  given  in  the  accompany- 
ing table. 

The  net  profit  for  the  year  declined  to  $845,569 
from  $2,513,492  previously,  but  the  dividend,  which 
absorbed  $1,400,000,  remains  unchanged  at  fourteen 
per  cent. 

Profits  of  the  A'alio7}al  Shawmut  Bank  of  Boston,  Maes. 


Tear  to 

Net 

^Dlvidend.-^ 

Carried 

June  30 

Profit. 

Amount. 

Rate. 

Balance. 

I'orward. 

< 

S 

% 

S 

S 

1921 

845,569 

1,400,000 

14 

Dr.  554,431 

815,485 

1920 

...      2,513,492 

1,400,000 

14 

1,113,492 

1,369,916« 

1919 

...      2,386,496^ 

1,150,000 

lit 

1,236,496 

2,256,424t 

1918 

...      1,819,218 

1,000,000 

10 

849,218 

2,019,928" 

1917 

...     1,493,226 

800,000 

8 

693,226 

3,170,710 

1916 

959,378 

800,000 

8 

169,378 

2,477,484 

1915 

770,185 

800,000 

8 

Dr.  29,816 

2,318,105 

1914 

984,762 

800,000 

8 

184,762 

2,346,695 

• 

82,000,000  to  surp 

us. 

t  81,000,000  to  surp 

us. 

OLD  COLONY  TRUST  COMPANY. 

Office:  Boston,  Mass.,  U.S.A. 
Capital— 

Authorised  and  Subscribed  70,000  Shares  of  #100 

each,  fully  paid $7,000,000 

The  Old  Colony  Trust  Company,  which  is  a  member 
of  the  Federal  Reserve  System,  and  also  of  the  Boston 
Clearing  House    .\ssociation,    was   founded  in   1890. 


Through  its  rather  brief  career  it  has  displayed  re- 
markable vitality,  and  from  an  institution  of,  at  first, 
purely  local  importance  it  has  grown  into  one  of  the 
big  financial  concerns  of  the  United  States.  In  1909 
an  amalgamation  was  effected  with  the  City  Trust 
Company.  In  addition  to  conducting  a  general  bank- 
ing, foreign,  and  safe  deposit  business,  the  Company 
is  authorised  by  the  laws  of  Massachusetts  to  execute 
trusts  of  every  description,  with  all  the  powers  that 
can  be  confeiTed  on  an  individual.  It  also  buys  and 
sells  high-grade  bonds,  and  acts  as  registrar,  transfer 
agent,  and  agent  under  reorganisation  agreements. 
While  its  trustee  business  has  shown  remarkable  ex- 
pansion, its  popularity  as  a  bank  of  deposit  has  grown 
rapidly.  The  upward  trend  of  deposits  evident  in 
recent  years  has  lately,  however,  received  a  definite 
back,  for  the  figm-e  on  June  30  last,  $110,412,920, 
was  nearly  $24,000,000  below  the  1920  figure.  The 
capital,  which  has  on  several  occasions  been  increased 
to  meet  the  growing  needs  of  business,  stood  on 
June  30  last  at  $7,000,000,  and  with  the  surplus  and 
))rolit  balance  totalled  in  all  $17,688,231— slightly 
l)elow  the  1920  amount,  but  bearing  a  much  higher 
proportion  (12.8  per  cent.)  to  total  liabilities.  The 
fall  in  customers'  liability  under  acceptances,  from 
$16,823,771  to  $3,274,209,  reflects  the  trade  depres- 
sion. On  the  assets  side,  cash  on  hand  and  in  banks, 
including  exchanges  for  clearing  house,  at 
$22,681,123  is  down  by  nearly  $11,000,000,  thougli 
maintaining  the  high  proportion  of  16.4  per  cent,  to 
total  liabilities.  Investments,  at  $13,116,875,  are 
) iractically  unchanged. 

The  year  ended  October  31,  1920,  was.  of  course, 
one  of  prosperity.  Net  profits  rose  to  $2,156,084, 
as  compared  with  $1,799,150  in  the  preceding  year. 
The  dividend   was    maintained    at    twelve  per   cent., 


Liabilities  and  Assets  of  The  Old  Colony   Trust  Company,  Boston. 


LIABILITIES. 

Capital. 
Jane  30  t 


1921  .. 
19S0  ... 
1919  .. 
1918  ... 
1917o... 
19iea.., 
1916a... 
1914a... 
1913a... 

ASSETS. 


r,ooo,ooo 

7,000,000 
7,000,000 
6,000,000 
6,000,000 
6,000,000 
6,000,000 
6,000,000 
6,000,000 


Total  Capital 
Surplus,  /—and  Su^plus.-^ 
$  S         ^  * 

10,088,2311  17,U8S,2.11t''l2-8 
10,899,S97t  17,S'.I9,897{  10-0 
8,000,000     16,000,000     fi 
8,000,000     14,000,000     8-6 
7,000,000    13,000,000     8-2 
6,000,000     13,000,000     8-4 
6,000,000t  12,000,000     9-5 
8,000,000    14,000,000  13-4 
8,000,000    14,000,000  15-3 


Outstanding 
Treasurer's 
^Cbeques.-^ 
»  ? 


1,009,198 

1,044,216 

616,406 

621.809 

464,783 


;-Deposit8,  &c.— V 

S  V  * 

110,112,021  79°8 

134,360,996  75-5 

136,060,101  80-4 

134,667,884   81-6 

130,785.047  SI'S 

129,594,641  90-0 

113,903,836  89-7 

89,024,820  84-8 

75,649,770  82-7 


Reserve  for 
Taxes  and 
r-Interest.— ^ 
$ 
775,258 
673,009 
1,167,963 
784,164 
311,696 
243,183 
142,394 
106,376 
73,179 


Letters  of 
Credit  and 
-AcCeptanceB.— >     r 
»         %• 
9.778,260c     70 
26,112,S00J  14-1 


-6 

•4 

•7 

•5 

•2 

•2  —  — 

•1  —  — 

1  —  — 


Profit 

-Balance. ^ 

»  %• 


14,792,243 
15,193,463 
14.016,140 


8-7 
9-2 
8-8 


I 

2,068,672 
644,164 
614,343 

1,071,048 
312,278t 

1,280,373 

1,286,226 


Total 

Liabilitiefl. 

S 
138.654,670 
178,036,702 
169,078,869 
166,179,666 
169,636,423 
143,953.087 
126,974,914 
104,938,378 

91,373,968 


Jane  30 
1921  ... 
1920  ... 
1919  ... 
1918  ... 
1917a... 
1916a... 
19150... 
1914a... 
I9130... 


Cash  on  Hand  Loans  and  Bills 

.—and  in  Banks.^  ,-Investments.^  ^Purchased.—, 

»  %•  S  %• 

13.110,875  9  5  90.040,209         «4-9 

13,400,710  7-5       111,337,453         62-5 

10,694,700  6-3       107,192,090         63'4 

6,977,667         4-2         99,326,041         SOM 

8,300,907         5-1         9  7,386,746         61-0 

6,738,430         4-7       102,449,765         71'1 

10,017,566         7-9         78,720,281         62-0 

11,946,942       11-4         65,036,978         62-0 

12,746,116       13-9         65,806,893         61 -0 

t  Reduction  in  Sumlus  and  Profit  and  Loss  occasioned  bv  distribution  of  certain  assets  to 
Btockliolders  following  requirements  of  Massachusetts  Law  of  1914.  {  Profit  balance  included  with  surplus. 

(a)  October  31.  (ij  lucluding  loans  on  GoTernment  securities.  (o)  Including  rediscounts  and  notes  secured  by  U.S.  obligations. 


22,6Sl,l-2:i 
33,592,989 
33,966,914 
41,410,963 
37,867,697 
32,139,892 
35,602,077 
25,319,468 
20,620,960 


%• 
16  4 
18-9 
20-1 
251 
23-7 
22-3 
28-0 
241 
22-6 


Custi^s.'  Li.^ib. 

,— on  Acceotaoces.— 

t 

9,587,.'>60 

1G,H23,T71 

14,392,603 

14,901,004 

13,546,073 


%• 
69 
9-5 
8-5 
9-0 
85 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


Ileal  E.state  and 
.—Banking  Offices.- 

S  %• 

3,328,903 
2,881,779 
2,832,662 
2,636,000 
2,636,000 
2,635,000 
2,635,000 
2,635,000 
2,200,000 


23 
1-6 
1-7 
16 
1-7 
1-9 
2-1 
2-5 
2-5 


Total 

Assets. 

t 

138,654,670 

178,036,702 

169,078,869 

165,179,666 

159,696,423 

143,953,087 

126,974,914 

104,938,378 

91,373,958 


DecH'inber   lU,    1921.] 


THE     STATIST. 

INTCRNATIONAl.     BANKING     SECTION 


100"; 


Net 

^Dividond,^  Transferred  to 

Undivided 

Proflls. 

Amount. 

Kale. 

.Surplus  Fund. 

BaLince. 

t 

S 

% 

$ 

$ 

2,166,0,S4 

810,000 

12 

1,000,000 

1,310,084 

l,?;!!!,!,^ 

"SII.OOO 

12 

1.000,000 

1,01 '.1,1 50 

1,621,398 

720.000 

12 

— 

901,398 

1,161,346 

660,000 

11 

1,000,000 

496,346 

1,205,674 

600,000 

10 

— 

606,574 

889,406 

600,000 

10 

— 

289,406 

622,352 

600,000 

10 

— 

22,352 

anti  the  amount,  transfeired  to  surplus  fund  at 
$1,000,000,  leaving  •  an  undivided  balance  of 
$1,316,084,  as  compared  with  $1,019,150  previously. 

.  Profits  of  the  Old  Colony  Trust  Company,  Boston. 

Tear  to 
Oct.  31 

1920 
I'.llll 
1918 
1917 
1916 
1915 
1914 

PHILADELPHIA  NATIONAL  BANK. 

Office:   Philadelphia,  Pa.,    U.S.A. 
Capital— 

Authorised  aii'l  Issued,  oO.OOO  Shares  of  $100 

each,  fully  jjaid  (no  further  liability)         ...  So.OOO.OOO 

This  Bank  was  organised  in  1803  as  the  Philadel- 
phia Bank,  and  nationalised  in  1864  under  the  name 
of  the  Philadelphia  National  Bank,  with  a  capital  of 
$1  ,-"iO0,O00.  The  capital  remained  at  this  figure  until 
September  1,  1918,  when  it  was  -increased  to 
$y, 001), 000.  It  was  further  increased  on  Febniary  1, 
1920,  to  $5,000,000,  which  is  the  present  amount, 
with  surplus  and  undivided  profit  account  of  over 
$11,000,000. 

In  1900  the  City  National  Bank  of  Philadelphia 
was  absorbed,  and  in  1918  the  Farmers'  and  Mech- 
anics' National  Bank  of  Philadelphia.  The  institu- 
tion acts  as  the  fiscal  agent  of  the  city  of  Philadelphia 
and  the  commonwealth  of  Pennsylvania.  All  bonds 
of  the  city  and  state  are  issued  and  paid  at  this  Bank. 
In  respect  of  total  resources  it  ranks  as  one  of  the 
important  financial  institutions  of  the  United  States. 
In  common  with  those  of  other  banks,  not  only  in 
that  country  but  throughout  the  Vi-orld,  the  latest 
accounts  reveal  a  contraction  in  deposits  and  in  balance- 
sheet  totals.  Bills  payable  and  rediscounts  have  fallen 
during  the  year  to  June  30  last  from  $20,016,020  to 
$1,500,000. 


Tear  to 
May  1 

1921t... 
1920t... 
1919«... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  ... 


Profits  of  th(,  Philadelph 

Set 
Profit. 


Gross 

Profit.    Expenses. 


i 

6,084,877 
6,177,180 
4,789,300 
4,194,400 
3,081,435 
2,433,047 
2,100,8; 


s 

4,167,1'2 
4,556,742 
3,487,718 
2,230,600 
2,129,963 
1,925,665 
1,428,300 


1,914,150     1,227,880 


s 

2,527,745 

1,620,438 

1,301,600 

1,443,800 

951,472 

607,981 

678,575 

716,270 


ia  National  Bank. 

^DividRnd-^     Special 
Amt.     Rate.  Apprns. 
S         %  $ 

800,000  16 
613,400  10 
Sl"0,000  19 
262,500  17i 
240,000  16 
240,000  16 
240,000  16 
240,000  16 


1,421,897 
230,106 
708,700 
237,300 
392,000 
132.000 
300,000 
150,000 


Undivided 

Surplus . 

S 

11,084,914 

10,779,066 

8,002,193 

6,331,100 

5,387,117 

.'1,067,645 

4,931,020 

4,781,940 


»  July  1  (11  mouths). 


t  Year  ended  June  30. 


SEATTLE   NATIONAL  BANK. 

Head  Office:   Seattle,  Washington. 
Capital  — 

Paid  up       81,000,000 

Si.NcE  the  establishment  of  the  Seattle  National  Bank 
in  1889  the  prosperity  of  the  city  and  port  of  Seattle, 


which  is  a  pivotal  point  for  Orient   trade   with  the 
United  States,  has  grown  enormously.     The  provision 
of  harbour  accommodation  has  kept  pace  with  the  in- 
creased size   of   ocean-going  vessels,  and  during  the 
War  a  great  fillip  was  given  to  sliipbuilding,  the  city 
of  Seattle  having  the  first  plant  in  the  Pacific  North- 
West  for  the  construction  of  steel  steamsliips.      The 
lumber  business,  so  prominent  a  feature  in  Western 
Washington,  after  an  initial  setback  on  the  outbreak 
of  hostilities,   recovered    rapidly   under  the    stimulus 
of  the  War  and  the  post-Armistice  demands,  though 
the  shortage  of  cars  and  ships  impeded  transportation. 
Evidence  of  the  reaction  that  has  set  in,  not  only 
in  steel,    and  yet  more  in  wooden  shipbuilding,  and 
the  lumber  industry,  but  in  agriculture,  which  is  pro- 
bably the  most  important  economic  asset  of  the  State 
of  Washington,  is  contained  in  the  banking  statistics 
for  Seattle.     Between  June  30,   1920,  and  June  30, 
1921,  the  total   deposits  o£  Seattle  banks  contracted 
from'$173,621,741  to  $131,852,570,  and  those  of  the 
National    Bank    from    $26,056,825    to    $19,018,766. 
Witliin  the  same  period  the  latter 's  loans  and  discounts 
fell  from  $15,080,796   to    $10,462,714,    and  accept- 
ances and  letters  of  credit  from  $2,191,917  to  $23,288. 
Surplus    and    undivided    profits     have    risen     from 
$737,773   to    $801,298.       Amongst   other  liabilities, 
while  there  has  been   a  decrease  from    $890,000  to 
$470,000  in  bills  payable  to  Federal  Reserve  Bank, 
the  later  balance  sheet  shows  rediscounts  with  that 
institution  amounting  to  $917,500. 


June  30,  1921  ... 

June  30,  1920  ... 

June  30,  19L9  ... 

Aug.    31,1918  .. 

Mar.    6, 1917  ... 

Nov.  17,  1916  ... 

Sept.    1,  1911  ... 

Not.  12,  1906  ... 


Total  Deposits 
of  all  Seattle  Banks. 

131,852,570 
173,621,741 
172,063,866 
154,781,000 
104,605,000 
107,000,000 

70,409,000 

60,049,000 


DeposlU  of  Seattle 
National  Bank 
19,018,766 
26,056,825 
33,874.321 
28,869,i:i00 
18,751,000 
18,081,000 
14,522,000 
5,263,000 


Luihintirs  and  .Usets  of  the  Seattl,e  National  Bank. 


LIABILITIES. 

0.ipital  stock       

Surplus  and  undivided  profits... 

Circulation         •". 

Bills  payable  to  Federal  Beservo 

Bank 

Acceptances  and  letters  of  credit 
Deposits 

Total  Liabilities    

ASSETS. 

Cash  and  in  banks        

U.S.  bonds  and  certs 

(^ther  bonds  and  warrants 
Stock  in  Federal  Eeserve  Bank 

Loans  and  discounts     

Customers'  liability   under   ac- 
ceptances and  letters  of  credit 
Bank  premises,  &c. 


June  .30, 
1921 

s 

J  ,000,000 
801.298 
994,500 

June  30, 

1920 

S 

1,000,000 

737,773 

983,750 

.Tune  30, 

1919 

S 

1,000,000 

600,668 

1,(00,000 

1,337,600 

23,286 

19,018,706 

890,000 

2,191,917 

20,056,824 

28,874,323 

23,225,352 

31,680,264 

31,474,991 

5,692,094 

1,928,204 

4,716,938 

54,000 

10,462,714 

6,406,838 

3,669,663 

6,288,754 

48,000 

15,080,796 

8,917,504 

4,568,614 

4,935,451 

42,000 

12,746,591 

23,288 
418,114 

2,191,917 
174,396 

264,831 

Total  Assets 


23,225,352  31,860,264        31,474,991 


LIABILITIES.     Surplus  and 
Capital     Undivided 
Paid  in.  Profits  (Net). 
June  S  $ 

l')21....->,000,000  11,084,914 
1920. ..5,000,000  lU,77;i,OC6 
1919.. .3,000,000  8,002,200 
1918. ..1,500,000  6,518,500 
1917. ..1,500,000 
1916. ..1,500,000 
1916. ..1,500,000 
1914. ..1,600,000 
ASSETS. 


Liabilities  and  Assets  of  The  Philadelphia  National  Bank 

Letters  of 


Jane 

1921... 

1020... 

1019... 

1918... 

1917... 

1916... 

1916... 

1914... 


6,478,000 
5,035,000 
5,04.1,000 
4,796,000 

Cash  on  Hand, 

Bank  Notes, 

Legal  Tender, 

-Specle.- 


Total 
^and 
t 

16,084 
15,779, 
11,002 
!<,018, 
6,978 
0,535, 
6,543, 
6,296, 


Bills  Payable 
Capital  and  Re- 

Surplus..^  ^discount 


>914  12-5 

,066  9-3 

,200  6-4 

,500  6-3 

,000  6-2 

,000  6-1 

,000  7-9 

1,000  9-8 


*  % 

1,500,000     1-2 

20,0115,020  1V8 

27,500,000  13-4 

6,156,000     4-9 


Notes  in 
-Circnlafn.- 

10/  < 


103,000  -1 
649,000  -8 
643,000  1-0 


,    ^Deposits.—, 

S        %• 

93,278,J:n  73-8 
106,426,021  62-7 
122,112,300  59'4 
96,142,000  76-2 
9:'.,362,000  83-8 
91,764,000  85-7 
72,0.50,000  87-0 
56,994,000  S9-2 


Credit  and 
^Acceptances.^ 
%  %' 

12,1,':2,560     9-4 

2.\3'.i2,S77  15-0 
12,066,850  5-S 
15,S4C,000  12-6 
11.046,000  10-0 
8,609,00')  8-1 
3,579,000     4-3 


U.S.  Bonds 
,— Borrowed^ 
•  o/ « 

2,776,300    2-! 

700,500      -4 

31,898,450  15-5 


Reserved 
for  Taxes,        Total 

, &c.—y    LlablUUes. 

$     %•        S 

1,247,299  VO  1-9,009,291 

1,380,171    •8169.693,155 

1,109,000  -5  205,688,800 

_         _  120,162.000 

_         —  111,386,000 

—  107,071,000 

_         —   82,820,000 
—         —    63,933,000 


t 

1,71*3,997 
2,:i6 1,830 
2,667,S00 
3,684,000 
5,070,000 
6,004,000 
4,438,000 
5,661,000 


1-4 
1-4 
1-3 

30 
4-5 
4-7 
S-3 
8-8 


Banks  and 
-Bxchanges.- 


34,877,060 
44,236,551 
41,511,000 
42,006,000 
37,136,000 
34,560,000 
30,860,000 
20,340,000 


%■ 

270 

26-0 

20-2 

33-3 

33-4 

32-3 

37-3 

31-8 


U.S.  and 

other  Bonds, 

. — Stocks,  ttc- 


t 

ir,,218,217 

15,53:1,  i:u 

58,192,100 
7,221,.500 
8,721,000 
5,600,0(10 
4,87,8,000 
2,929,000 


%' 

102 
9-2 

28-3 
5-7 
7-8 
5-1 
6-9 
4-6 


BiUs 
-DlHOOunted.- 


t 

r.6,726,8<;.2 
77,:M  1,191 
70,202,900 
61,046,000 
32,206,000 
3.1,070,000 
29,733,000 
24,030,000 


%• 
440 
45-6 
34-1 
40-4 
29-5 
30-9 
35-9 
17-7 


. — Loans. 
$ 

Ii,:;i7,3i9 

9,499,610 
21,00.1,100 
13,104,500 
16,560,000 
19,960,000 
8,758,000 
10,373,000 


%• 
8  8 
S-6 
10-2 
104 
16-0 
18-6 
10-6 
16-2 


UaWllty  of 
Onstomors  tor 
,— Acceptances. 

t 
10,275,809 
19,835,609 
11,271,700 

8,500,000 
10,394,000 

8,387,000 

3,553,000 


0/ • 
/o 

SO 
11-7 
65 
6-7 
9-3 
7-8 
4-1 


Bank 
— Premises. 
I  °,i 
840,000 
810,000 
840,000 
600,000 
600,000 
600,000 
600,000 
600,000 


Total 

Assets. 

$ 

129,069,291 

169,693,165 

205,688,800 

136,163,000 

111,386,000 

107,071,000 

83,820,000 

63,933,000 


Per  cent,  of  Total  Liabilities  or  Assets. 
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INTERNATIONAL    BANKING    SECTION 


British  Italian  Corporation,  Ltd. 

12  Nicholas  Lane,  London,  E.G.  4. 

Registered  July,  1916. 

AUTHORISED  and  Fully  Paid  CAPITAL, 

£1,000,000. 

SPECIAL  RESERVE,  £233,418. 

Principal  Shareholders : 

Lloyds  Bank  Ltd. 

London  County  Westminster  and  Parr's  Bank  Ltd. 

Barclays  Bank  Limited 

National  Provincial  and  Union  Baak  of  England,  Ltd. 

Glyn,  Mills,  Currie  &  Co. 

Brown,  Shipley  &  Co. 

Higginson  &  Co. 

M.  Samuel  &  Co.,  Ltd. 

Bank  of  Liverpool  &  Martins,  Ltd. 

Union  Bank  of  Manchester,   Ltd. 

Clydesdale  Bank,  Ltd. 

Commercial  Bank  of  Scotland,  Ltd. 

National  Bank  of  Scotland,  Ltd. 

Anglo-South  American  Bank,  Ltd. 

Bank  of  Australasia. 

Bank  of  British  West  Africa,  Ltd. 

Canadian  Bank  of  Commerce. 

Hongkong  and  Shanghai  Banking  Corporation. 

National  Bank  of  Egypt. 

National  Bank  of  India,  Ltd. 

Standard  Bank  of  South  Africa,  Ltd. 

Tata  Industrial  Bank,  Ltd. 

Prudential  Assurance  Co.,  Ltd. 

The  Object  of  the  Corporation  is,  in  conjunction  with  the  Compagnii 

Italo-Britannica,  to 

TRANSACT  EVERY  KIND  OF 
BANKING  &  FINANCIAL  BUSINESS 

in  support  of  Trade  between  the 

BRITISH  EMPIRE  «»^ffe  KINGDOM  OF  ITALY 

Telegrams — "  Britaliana,  Cannon,  London."  'Phone— Central  4722. 


AUXILIARY  IN  ITALY : 


Compagnia    Italo-Britannica 

1  Via  Leopardi,  MILAN.  3  Via  Banchi,  GENOA. 

Registered  October,  1916. 

AUTHORISED  and  Fully  Paid  CAPITAL, 

Lire  10,000,000. 

Telegrams— "  Italbrit."  'Phone— S664  Milan.         254  Genoa 
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[Continued  from  page  bf^2.) 
Liabilities. 

On  the  liabilities  side  of  the  balance  sheet  the  issued 
capitui  lemains  at  £977.500,  all  in  Ordinary  shares.  Sundry 
reserves  amount  to  i335,261,  as  against  £10,399  last  year. 
National  Provincial  Bank  Loan.— This  item  is  the  amount 
of  the  loan  (plus  accrued  interest)  obtained  from  the  bank 
for  financing  the  Company's  share  in  the  purchase  of  the 
Wilton  Road  freehold.  The  amount  of  net  profit  for  the 
year,  £145,995,  jjlus  the  amount  brought  forward  from  last 
year,  less  balance  of  income  la.\  for  1920  not  piovided  for. 
makes  a  total  available  profit  for  this  year  of  £156.787. 
which   1   will  deal   with  later. 

Contemplated  Acquisition  ot  Messrs.  Cottle,  Ltd. 

Before  asking  you  formally  to  adopt  the  accounts  and 
pass  the  necessary  resolutions  for  authorising  the  disposal 
of  the  profit,  1  should  like  to  say  a  few  words  as  to  the 
progress  of  the  business  generally  and  the  directors'  policy 
for  the  future.  I  have  previously  stated  at  annual  meetings 
that  it  is  the  board's  constant  endeavour  to  attain  a  higher 
standard  of  efficiency  and  to  e.\.tend  the  business  on  right 
lines.  A  very  important  development  is  the  contemplated 
purchase  of  the  well-known  provincial  business  of  Messrs. 
Cottle,  Limited,  of  Liverpool  and  Manchester,  a  restaurant 
and  cafe  business  well  known  and  esteemed  in  the  Isorth 
Country,  and  foiming,  your  directors  believe,  a  splendid 
opportunity  for  the  extension  of  the  Company's  operations 
to  important  provincial  centres.  We  also  feel  that  there 
is  still  more  business  to  be  done  in  London  and  the  .suburbs, 
and  no  opportunity  is  being  lost  of  opening  new  branches 
in  suitable  positions.  The  following  new  depots  were 
opened  during  the  year,  and  all  are  proving  valuable 
acquisitions  :  47  High  .Street,  Tooting :  155  Broadway, 
Cricklewood;  184  Fleet  Street;  and  151  High. Street,  Ken- 
sington (Buszards).  Last  year  I  mentioned  that  the  board 
were  of  opinion  that  where  leases  and  other  circumstances 
justified  it,  many  of  the  Company's  old  depots  should  be 
modernised  and  improved,  and  enlarged  where  possible,  with 
better  equipment  and  service,  and  better  accommodation 
for  the  staff.  (Hear,  hear.)  The  directors  adhere  to  this 
policy,  and  during  the  year  the  following  branches  have 
been  improved  and  brought  up  to  date,  longer  leases  in 
several  cases  having  been  secured  :  147-9  Cannon  Street. 
278  High  Holborn,  130  Queen  Victoria  Street,  46  Oxford 
Street,  21  Bishopsgate,  56  Fore  Street,  183  Earl's  Court 
Road,  and  19  Broadway,  Stratford.  94  and  95  Cheapside. — 
A  freehold  property  in  Lawrence  'Lane  adjoining  this  im- 
portant branch  has  been  purchased  to  provide  for  a  much- 
needed  extension  of  this  depot.  Bertram  and  Company. — 
The  business  of  this  subsidiary  Company  was  well  main- 
tained during  the  year.  Buszards. — With  the  completion  of 
the  new  Buszard  chocolate  and  confectionery  factory,  the 
sale  of  these  products  in  the  A. B.C.  depots  is  being  de- 
veloped with  excellent  results.  Ihis  is  an  extension  of  our 
business  which  promises  well  for  the  future. 

I  now  wish  to  deal  with  the  alldcation  of  the  divisible 
profits,  amomiting  to  £156.787.  The  directors  propose  to 
allocate  this  as  follows  :  Final  dividend  at  Is.  6d.  per  share, 
less  tax,  £51,318  15s.  ;  interim  dividend  paid  in  May  last 
at  Is.  6d.  i^er  share,  less  tax,  £5U318  15s. ;  to  property 
reserve  account.  £6,000;  reserve  for  income  tax  and  cor- 
poration profits  tax,  £54,000.  This  disposes  of 
£142,637  10s.,  leaving  a  carry-forward  to  next  year  of 
£14,149  19s.  lid.  To  clear  up  any  possible  misconception  in 
view  of  the  increase  in  tiie  Company's  sliare  capital,  I  should 
like  to  state  that  the  total  amount  of  dividend  paid  and  pro- 
posed to  be  pjiid  to  shareliolders  for  the  year  amounts  to 
£102.637  10s.  Last  year  the  amount  of  dividend  was 
£113,050. 

Taxation. 

I  should  like  to  draw  special  attention  to  the  large  con- 
tribution which  the  Company,  and,  tlirough  the  Company, 
the  shareholders,  make  in  respect  of  income  tax  and  cor- 
poration profits  tax,  which  for  the  year  is  over  £60,000.  The 
corporation  profits  tax,  which  covers  a  period  of  one  year 
and  nine  months,  comprises  an  amount  approximately  equal 
to  the  diminution  of  dividend  and  constitutes  a  charge 
which  has  not  appeared  in  previous  accounts  put  before  you. 
In  addition,  there  are  also  very  heavy  items  of  indirect 
taxation  which  materially  increase  the  Company's  costs. 
viz.  :  Duty  upon  sugar,  approximately  25s.  per  cwt.  ;  tea. 
lOd.  per  "lb.  ;  coffee,  42s.  per  cwt.  ;  "dried  fruit,  &c.  The 
total  amount  of  taxation,  direct  and  indirect,  which  the  Com 
pany  paid  during  thcf  year  was  greater  than  the  dividend,-; 
IJaid  to  shareholders,  which  is  a  very  striking  fact.  A  sum 
of  £6.000  is  proposed  to  be  transferred  to  the  property 
reserve  account  as  depreciation.  The  directors  consider  that 
this  amount  is  ample  in  view  of  the  expenditure  which  lia^ 
been  incurred  during  the  year  in  bringing  depots  into  a 
better  state  of  decorative  repair. 

Before  I  close  I  again  wish  to  refer  to  the  Company's 
staff.  The  directors  have  a  high  opinion  of  their  employees 
as  a  body,  and  consider  that  no  small  sliare  of  the  credit  for 
the  year's  results  under  such  abnormal  conditions  is  due  to 
their  loyalty  and  capable  service.  (Applause.)  There  has 
been  an  unparalleled  amoimt  of  labour  trouble  all  over  the 
country  during  the  past.year,  but  there  has  been  no  strike  or 


ili.^piite  with  our  employees.  (Applause.)  You  will,  I  know, 
be  pleased  to  learu  that  the  directors  have  just  purchased 
an  extensive  piece  of  freehold  land  at  Finchley  for  a  sports 
ground  for  the  staff,  and  pro|X)se  to  thoroughly  equip  it  for 
sports   and  games  of  all  kinds. 

The  Chairman  concluded  by  ,inoving  the  adoption  of  the 
leiKirt  and  accounts  and  the  allocation  of  the  profits  as 
recommended. 

Mr.  George  Harvey  seconded  the  resolution. 


Strand  Hotel,  Limited. 

Decided  Improvement  In  the  Accounts. 
The  fourteenth   ordinary   general   meeting   of    this  Company 
was   held  on    December    8    at    the    Trocadero    Restaurant, 
Shaftesbury  Avenue,  London,  W. 

Mr.  Alfred  Salmon,  who  presided,  referred  to  the  great 
loss  the  Company  had  sustained  by  the  death  of  its  Chair- 
man. Mr.  Isidore  Oluckstein.  and  said  that  Mr.  Montague 
Glucksteiii.  who  had  succeeded  him  in  that  position,  was 
unable  to  preside  at  that  meeting,  as  he  was  obliged  to  be  out 
of  London  at  this  time  of  the  year.  The  board  were  con- 
sidering the  advisability  of  altering  the  date  of  the  financial 
year  so  that  it  should  end  in  June  instead  of  September, 
in  order  that  the  annual  meeting  might  be  held  at  a  less 
inclement  period,  thus  enabling  the  Chairman  to  officiate 
thereat. 

The  accounts  now  submitted  would,  he  was  sure,  be 
received  by  the  shareholders  with  every  satisfaction,  because 
they  showed  a  decided  improvement  upon  those  of  the  pre- 
vious year,  notwithstanding  the  depression  which  had  pre- 
vailed. The  results  had  not  been  attained  without  some 
slight  increase  in  the  charge  for  double  rooms,  but  when  he 
said  that  the  present  prices,  if  reduced  only  thirty-three  per 
cent.,  would  be  down  to  pre- War  rates,  he  thought  it  would 
be  admitted  that  they  were  extremely  moderate.  As  regarded 
food,  they  had  but  to  consider  the  condition  of  markets  at 
over  100  per  cent,  in  excess  of  prcWar  rates  throughout  the 
past  trading  year,  and  they  woiild.  he  was  sure,  agree,  on  a 
comparison  of  the  Company's  prices,  that  they  were  not 
taking  any  undue  advantage  of  their  customers,  but,  on 
the  contrary,  were  giving  them  even  better  value  than  in 
pre-War  days.  The  year's  profits,  at  £104.313.  showed  an 
increase  of  £12.389.  and  the  directors  recommended  a  final 
distribution  on  the  participating  Preferred  Ordinary  shares, 
which  made  a  total  dividend  of  eleven  per  cent,  for  the  year, 
or  one  per  cent,  more  than  in  the  previous  year,  and,  after 
paying    a    similar    sum    on    the     Deferred     Ordinary    shares. 


:    Cable  Addrets  :  "  SPEDAGENT." 
t    P.O.  Box  462. 


All  Codes  used. 


■?    Si    S 


SPEDDING  LIMITED 


:  Head  Office  : 

I  20  Fort  Street,  Auckland,  New  Zealand. 


9:    1^.    ^. 


IMPORTERS 


: 

: 

: 

• 
• 
* 
♦ 

: 

• 
• 

All  Hardware  Lines 
Grocery  Lines 
Timber 
Three-ply  Veneers 

OF 

0    ®    CS 

Builders'  Requisites  1 
Fertilisers                  i 
Seeds  and  Grains        : 

• 

EXPORTERS            1 

• 
• 

1 

1 

• 

* 

• 

* 

* 
• 

OF 

Frozen  Meat 

Meat  Works  By-Products 

Hides  and  Pelts 

Hemp 

Honey                       si  t?  s 

Casein                       : 
Oils                            : 
Rabbit  Skins              : 
Tallow                      1 

: 

CORRESPONDENCE  INVITED.           I 

EstabUshed  1897. 

• 
t 

Bankers  :  Bank  of  New  Zealand.     : 

* 
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£20,389  was  being  carried  forward.  The  redecoration  and 
equipment  of  the  Royal  Palace  Hotel,  Kensington,  was  now 
nearly  complete,  and  the  business  resulting  was  satisfactory 
to  the  directors.  The  number  of  visitors  had  greatly  in- 
creased, showing  that  the  improvements  made  under  this 
Company's  management  had  been  appreciated — a  fact  which 
augured  well  for  the  future  of  the  establishment,  which  now 
ranked  among  London's  finest  hotels. 

Popularity  of  the  Company's  Hotels. 

Having  referred  '  to  the  increase  in  expenses  outside  the 
board's  control,  such  as  rates,  insurance,  &c.,  the  Chairman 
said  that,  notwithstanding  the  depressing  conditions  of  trade, 
the  Company's  hoLels  had  been  abnormally  full  the  whole 
year  round.  No  doubt  there  were  a  large  number  of  persons 
who  found  that  they  could  not  now  afford  the  more  e.x- 
pensive  hotels ;  they  were  driven  to  exercise  greater  economy 
in  their  expenses.  This  Companj  had  mauitaine-d  a  higli 
standard,  and  such  people  found  that  at  the  more  modest 
prices  charged  at  its  hotels  they  c-ould  get  practically  all 
the  conveniences  and  comforts  of  the  more  expensive  esta- 
blishment. These  the  Company  were  enabled  to  give  because 
their  establishments  were  large  and  were  well  filled.  There 
was,  thei>ef  ore,  the  lea^jt  possible  waste ;  they  were  able  to 
work  every  service  In  the  most  economical  way,  because  they 
did  not  suffer  from  violent  fluctuations  in  the  matter  of 
their  customers.  The  results  achieved  satisfied  the  directors 
that  the  policy  they  laid  down  before  the  War  was 
the  right  one.  They  had  strained  every  nerve  to  maintain 
that  policy,  and  not  to  be  led  away  by  tJie  temptation  which 
the  period  of  inflation  had  offered,  the  benefit  from  which 
would  have  been  of  a  temporai"y  nature  only  and  detrimental 
to  the  Company's  futiu'e  business.  It  was  the  board's  in- 
tention to  continue  this  policy,  and  consequently  they  could 
look  to  the  future  with  confidence.  So  long  as  they  could 
maintain  an  efficient  and  economical  service  they  did  not 
think  the  Company  would  lack  a  full  sliare  of  tlie  business 
to  be  done.  In  conclusion,  he  said  he  desired  to  pay  tribute 
to  the  staff  for  the  loyal  support  which  they  had  given  to  the 
directors  in  their  endeavour  to  maintain  the  Company's 
prosperity. 

The  report   was  unanimously   adopted,  and  the  dividend 
recommendations  were  approved. 


African   Steam   Ship  Company. 

Increase  oJ  Capital  Proposed. 

An  extraordinary  general  meeting  of  the  African  Steam  Ship 
Company  was  held  at  the  Company's  offices,  23  Billiter  Street. 
London,  E.G.,  on  Friday,  December  2,  1921,  the  Right  Hon. 
the  Viscount  Pirrie,  K.P.,  P.C.  (Chairman  of  the  Company), 
presiding. 

The  Secretary  having  read  the  notice  convening  the 
meeting,   the  Chairman  said  : — 

Ladies  and  Gentlemen, — We  have  called  you  to  attend  an 
extraordinary  general  meeting  of  the  Company  for  the  pur- 
pose of  obtaining  your  authority  to  issue  further  capital, 
consisting  of  £500,000  Six  per  Cent.  Cumulative  Preference 
shares  of  £1. 

As  you  know,  the  authorised  capital  of  the  Companv  is 
£5,000,000,  of  which  £2,000.000  has  been  issued  in  Ordinary 
shares  of  £20  each,  and  we  now  propose  to  increase  the 
capital  of  the  Company  to  £2.500,000  by  the  present  issue 
of  £500,000  Six  per  Cent.  Cumulative  Preference  shares  of 
£1  each. 

This  extra  capital  is  issued  for  the  pm'pose  of  paying  for 
new  ships  ordered  to  replace  those  lost  bv  submarine  action 
durnig  the  period  of  the  War,  and  also  to"  provide  for  up-to- 
date  passenger  vessels  for  the  West  African  trade. 

The  Company  has  received  an  offer  for  the  whole  of  the 
proposed  issue,  but  in  accordance  with  the  provisions  of  the 
Company's  charters,  the  shareholders  will  have  the  ri^ht  of 
subscribing  in  proportion  to  the  number  of  existino  shares 
held  by  them— viz.,  one  Preference  share  lor  every  four 
shares  of  their  holding. 

We  further  propose  to  subdivide  the  Ordinary  shares  of 
the  Company  from  £20  to  £1.  We  have  been  ui-ged  bv 
shareholders  m  the  past  at  the  general  meetings  to  redSce  the 
denomination  of  the  Ordinary  shares  to  £1  each  and  we 
consider  this  is  a  convenient  opportunitv  to  do  so,  especiallv 
as  the  voting  power  is  now  altered  by  the  issue  of  the  new 
capital. 

Each  £1  Preference  share  is  entitled  to  a  vote,  and  as 
according  to  the  present  articles  of  the  Charter  only  one 
vote  IS  given  for  ten  Ordinarv  shares  of  £20  each  it  i^ 
necessary,  m  order  to  give  each  class  of  share  equal 'votinp 
rigtits,  to  make  the  Ordinary  shares  of  a  denomination  of  £1 
each,  and  to  give  each  Ordinary  and  Preference  share  one 
vote,  and  we  ask  you  to  pass  the  necessary  resolution  to  effect 
this  alteration.  This  is  of  course,  subject  to  the  approval 
of  the  President  of  the  Board  of  Trade. 

The  Chairman  then  moved,  and  Mr.  G  W  Neville 
£^nnm  ^''%"'^'-^^«'y/esolutions  authorising  the  issue  of 
£500,000  Preference  shares  and  the  subdivision  of  the 
Ordinary  shares  These  resolutions  were  carried  unanimously, 
and  the  proceedings  then  terminated. 


South- West  Africa  Co.,  Ltd. 

Purchase  of  Ex-Enemy  Shares — The  Liquid  Cash  Position. 

The  annual  general' meeting  of  the  South- West  Africa  Com- 
pany, Limited,  was  held  on  December  6  at  Winchester 
House,  Old  Broad  Street,  ilr.  Edmund  Davis  (Chairman  of 
the  Company)  presiding 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  that  their  original  claim  in  respect  of  amounts  held  on 
deposit  in  Berlin,  and  sums  which  accrued  to  the  Company 
during  the  war  period,  had  been  dealt  with  at  various  dates. 
Their  concession  was  a  direct  grant  from  the  German  Govern- 
ment, and  covered  such  extensive  rights  that  at  a  later  date 
tlie  Company  agreed  to  some  modifications,  and,  in  exchange 
for  the  rights  they  waived,  were  granted  a  joint  interest 
with  the  German  Government  in  the  mineral  riglits  of  Ovam- 
boland,  a  territory  covering  about  20,000  square  miles.  It 
was,  therefore,  impossible  to  understand  how  the  Union 
Government  of  bouth  Africa — which  held  a  mandate »over 
South-West  Africa — could  justify  their  action  in  confiscating 
the  mineral  rights  covered  by  the  Company's  concessions. 
As  shareholders  were  aware,  that  Government  had  cancelled 
the  whole  of  the  Company's  rights  with  the  exception  of  its 
title  to  about  1,600.000  acres  of  freenold  land  and  a  certain 
exclusive  right  in  regard  to  mineral  areas.  Under  the  name 
of  "  compensation  "  for  the  loss  of  mineral  rights,  the  Com- 
pany had  been  allowed  to  retain  until  November  17,  1923, 
the  sole  right  to  mark  out  mineral  claims  within  the  22.001) 
square  miles  covered  by  its  Damaraland  concession,  and  they 
were  now  engaged  in  actively  prospecting  the  area  in 
question. 

The  Accounts. 

The  accounts  presented  on  that  occasion  were  up  to 
December  31,  1920,  but,  of  course,  they  in  no  way  reflected 
the  position  as  at  to-day's  date,  nor  could  shareholders  in 
any  way  form  an  idea  from  them  as  to  bow  the  Company 
would  stand,  and  how  the  accounts  would  be  framed  when 
they  next  met.  Under  those  circumstances,  the  directors 
desired  to  set  out  what  would  probaWy  be  the  position  as 
soon  as  effect  had  been  given  to  the  transaction  relating 
to  payments  under  their  claim  and  to  the  purchase  of  shares 
by  the  Company.  In  dealing  with  the  future  position,  so  far 
as  the  accounts  might  be  concerned,  he  did  not  wish  share- 
liolders  to  take  it  for  granted  that  the  statement  he  was 
about  to  make  was  made  on  behalf  of  the  board,  as  to  do  so 
at  the  moment  might,  perhaps,  lead  to  difficulties  at  a  later 
date — not  difficulties  as  regarded  the  future  position  of  the 
Company,  but  as  regarded  entries  which  might  appear  in 
their  accounts,  and  points  which  might  be  raised  by  the 
Inland  Revenue  authorities. 

In  the  first  instance,  they  might  take  it  for  granted  that 
at  any  rate  1,200.000  of  their  sliares  would  be  acquired  by 
the  Company,  though  the  actual  number  might  be  slightly 
in  excess  of  that  figure.  Those  shares  had  been  acquired 
from  the  Public  Trustee  at  lis.  6d.  per  share, -with  the 
formal  approval  of  the  Board  of  Trade,  which  was  subject 
to  tJie  shareholders  passing  tlie  necessary  resolution  adopt- 
ing new  articles  of  association.  Taking  the  figure  1,200,000 
shares  as  being  correct,  those  would  be  added  to  the  un- 
issued capital,  thus  reducing  the  issued  capital  to  £550,000 
in  shares  of  £1  each.  Against  that  capital  they  would  have 
their  British,  Colonial,  and  foreign — other  than  German  and 
Hungarian — investments,  which  at  to-day's  market  price 
were  worth  about  £516,000.  To  that  should  be  added  the 
unpaid  purchase  money  on  farms  and  town  dots  sold  and 
advances  to  settlers,  the  whole  of  which  were  secured  by 
registered  mortgages  on  the  properties  themselves,  and  which 
the  board  considered  good,  amounting  to  £40.834;  buildings 
in  South-West  Africa,  £5,785;  furniture,  plant,  and  farm 
implements,   £10,535. 


THE   BOOK    OF    THE   HOUR  ! 


THE 

WORLD'S   MONETARY  PROBLEMS 

BY 

GUSTAV  CASSEL. 


Paper  3s.  6d.  net. 


Cloth  5$.  net. 


The  PRIME  MINISTER,  speaking  at  Inverness  on 
October  4,  said  : — 

"  I  received  in  the  course  of  the  last  day  or  two  a 
very  remarkable  memorandum  written  by  one  of  the 
most  brilliant  econoinists  in  the  world,  Professor 
Cassel  of  Sweden.  He  wrote  that  brilliant  document, 
which  attracted  so  much  attention,  on  the  exchanges 
of  the  world  for  the  Brussels  Conference  last  year, 
and  now  he  has  vcritten  a  second." 

■  CONSTABLE   &  Co.  Ltd.  10  Orange  St.  London  W,C.2.  ' 
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Investments. 

As  regarded  shares  in  other  companies,  the  board  con- 
sidered for  to-day's  pur[x>ses  that  they  might  take  the 
amount  at  wliiili  they  stood  in  the  balance  sheet — namely, 
£14.896 — a.lthough  one  of  those  investments  alone — their 
holding  in  the  Otavi  Mines  and  Railway  Company — was 
worth,  even  at  to-day's  rate  of  exchange,  about  £20,000. 
Ne.xt  came  debtors,  of  whidi  they  needed  at  the  moment 
only  take  into  account  the  balance  of  their  c^aim  admitted 
by  the  CJerman  authorities,  and  which  the  Company  should 
receive  at  an  early  date — namely,  £28.000 — and.  finally, 
there  was  their  concefsions  account  at  the  book  entrv. 
£56.977.  Those  items  alone  gave  a  total  of  £673.027.  With 
their  concessions  account,  though  only  valued  at  their 
balance-sheet  figure — namely,  £56,977 — which  includetl 
1,600,000  acres  of  freehc/Id  land,  which,  he  supposed,  might 
conservatively  be  estimated  as  being  worth  about  £240.000, 
the  whole  of  the  i.«sued  capital  of  the  Company  as  it  would 
stand  in  their  next  account  would  be  more  than  represented 
by  cash  or  its  equivalent.  (Cheers.)  Of  course,  due  con- 
sideration would  be  given  when  framing  their  next  accounts 
to  the  land  sales  account,  whicJi  was  really  a  reserve  account 
and  stood  at   £84,503,  and  their  balance  of  profit,  £95,238. 

The  report  was  adopted,  and  the  new  articles  of  associa- 
tion  were  approved. 


Castlefield  (Klang)  Rubber 
Estate,  Limited. 

The  annual  general  meeting  of  the  shareholders  of  the 
(■astlefi(rld  (Klang)  Rubber  Estate.  Limited,  was  held  on 
December  7  at  the  registered  offices.  7  ^lartin's  Lane, 
Cannon  .Street,  E.C.,  Mr.  W.  Arthur  Addinsell  (Chairman 
of  the  Company)  presiding. 

The  Chairman  said  :  Gentlemen, — I  find,  upon  looking 
at  the  past  records  of  the  Company,  that  this  is  the  first 
year  for  which  no  dividend  has  been  paid  since  the  Com- 
pany commenced  to  distribute  profits  in  1910.  From  that 
date  dividends  amounting  to  390  per  cent,  have  been  paid, 
and  in  addition  £50.000  of  the  reserve  was  capitalised  in 
1919  and  bonus  shares  for  that  amount  were  distributed 
among  the  shareholders. 

The  loss  of  £11.814  which  has  Ijeen  sustained  during  the 
year  under  review  is  occasioned  chiefly  by  the  severe  fall  in 
the  market  value  of  the  commodity,  together  with  increased 
working   expenses  and  the   high  cost  of  materials. 

Arjother  important  factor  with  which  every  Company 
operating  in  the  East  has  had  to  contend  is  the  difference 
between  the  purchase  price  of  rice  and  the  issued  price  to 
the  coolies;  this  has  cost  lis  £3.025. 

There  is  a  balance  to  the  credit  of  profit  and  loss  account 
of  £7.875,  which  will  be  augmented  by  a  refund  of  excess 
profits  duty,  amounting  to  approximately  £13, COO,  which 
has  been  paid  by  the  Company  in  previous  years.  I  am 
sure  you  will  agree  with  the  board's  decision  that  it  is  in  the 
best  interests  of  the  Company  that  this  balance  Should  be 
carried  forward  to  the  current  financial  year. 

The  past  year  has  been  a  very  deplorable  one  for  all 
connected  with  the  plantation  rubber  industry,  and  I  do 
not  propose  to  burden  you  with  the  difficulties  that  have 
been  experienced. 

The  position  of  the  Company  to-day  is  not  unsatisfac- 
tory, as  the  cost  of  production  for  the  current  year  to 
date  compares  favourably  even  with  the  lowest  prices  at 
which  the  commodity  has  changed  bands,  and  more  espe- 
cially so  with  the  prices  ruling  to-day.  Therefore.  I  think 
you  will  agree  that  the  outlook  for  the  current  year  is 
encouraging. 

I  will  now  ask  Mr.  Cecil  de  Winton  to  second  the  resolu- 
tion. 

Mr.  Cecil  de  Winton  seconded  the  motion,  which  was 
unanimously  adopted. 


Premier  Oil  Company,  Limited. 

First-rate  Working  Organisation. 

The  first  ordinary  general  meeting  of  this  Company  was  held 
at  River  Plate  Hou.se,  E.G.,  on  December  9,  Mr.  F.  H. 
Hamilton    (the  Chairman)   presiding. 

The  Chairman,  after  a  sympathetic  allusion  to  the  death 
of  the  late  Chairman,  Mr.  Frederick  Walker,  .^aid  that  the 
balance  of  liqui<l  assets  stood  at  rather  over  £550.000.  The 
revenue  account  covered  eighteen  months,  and  showed  a  net 
profit  of  £5.321.  being,  in  effect,  the  surplus  of  interest  over 
the  hutlay  for  general  and  administrative  expenses.  He  went 
on  to  say  that  when  the  present  Company  was  formed  the 
(ieiTuans,  or  rather  neutrals  under  German  control,  had 
phy.-iieal  possession  of  the  properties  in  Galiiia,  largely 
through  subsidiary  ciMiipanies  or  individual  representatives 
who  were  entirely  under  their  control.  The  old  Premier 
Company,  of  which  this  Company  was  the  successor,  was  in 
debt  to  the  extent  of  considerably  over  £100.000  before  the 
War  to  the  German  groups.  Subsequently  this  Company 
succeeded  in  getting  Polish  Sequesters  appointed  to  carry  on 
the  business  of  the  Company,  and  at  a  meeting  in  .Tune  last 
resolutions   to   sell    to  a   French   company   were    unanimously 


adopted.  This  sale  had  been  carried  into  effect.  The  reports 
on  the  properties  in  Galicia  were  of  a  very  detailed  character, 
and  showed  the  progress  made  in  the  first  three  quarters  of 
the  year.  The  record  was  a  highly  satisfactory  one,  especially 
when  it  was  borne  in  mind  that  it  was  only  during  this  year 
that  the  French  company  assumed  control.  Production  was 
increasing,  an  active  drilling  programme  was  being  maintained, 
a  large  scheme  of  electrification,  which  would  effect  im- 
portant economies,  was  making  good  progress,  and  for  the 
months  for  which  the  French  company  had  complete  figures 
s;itisfactory  profits  weVe  earned.  He  hjd  no  hesitation  in 
saying  that  the  difficult  task  of  reorganising  the  very  intricate 
niachinei-y  of  the  Company  had  been  tackled  with  energy  and 
intelligence,  and  that  they  had  today  a  working  organisation 
absolutely  second  to  none  in  Galicia.  A  question  of  great 
importance — namely,  the  prolongation  of  leases — had  been 
settled  in  a  highly  satisfactorj*  manner,  the  State  Lands 
leases  having  now  been  extended  for  a  further  period  of 
twenty  years.  The  French  company  had  extensive  rights  of 
export,  wages  were  maintained  at  a  low  level,  and  the 
negotiations  in  progress  for  distribution  and  supply  were 
conceived  on  sound  lines. 

Proceeding  to  consider  the  results  of  the  transfer  to  the 
French  company  in  the  light  of  the  expei  lences  of  the  last 
twelve  months,  the  Chairman  said  tiiat  if  they  had  preserved 
the  previous  status  they  would  not  have  been  in  possession 
of  the  properties,  which  would  still  have  been  held  by  the 
Sequesters  representing  the  Polish  Government ;  they  would 
not  have  had  a  shadow  of  right  to  control  their  policy;  they 
would  have  been  deprived  cf  the  bucking  and  influence  of 
the  French  Government,  which  was  by  far  the  most  im- 
portant political  factor  m  .Jggla"d  to-day ;  and  they  would 
not  have  obtained  the  extension  of  the  concession  on  the 
State  lands.  The  only  alternative  way  of  terminating  the 
regime  of  the  Sequesters  was  by  means  of  litigation  before 
the  Arbitral  Tribunal  under  the  conditions  provided  for  by 
the  Treaty  of  Peace  with  Austria.  At  tl.e  best  it  would  have 
been  a  terribly  expensive  process,  and  they  would  have  been 
under  the  disf.d^antage  of  fighting  not  me.-ely  Germans,  but 
powerful  neutials  to  whom  the  Germans  had,  nominally  at 
least,  sold  and  resold  the  control.  Finally,  they  would,  at 
the  best,  have  been  forced  to  repay  the  money  which  the 
old  Premier  Company  owed,  which  would  have  necessitated 
a  furtlicr  reconstruction  of  this  company,  and.  above  all, 
there  was  only  too  good  reason  to  fear  that  by  the  time  they 
gained  possession  of  the  propeities  they  would,  in  the  absence 
of  development  and  capital  Expenditure  have  deteriorated 
enormously.  Only  by  the  directors  taking  the  line  they  did 
was  the  Company  saved  from  another  and.  perhaps,  disastrous 
reconstruction.  With  regard  to  their  future  policy,  he  thought 
that,  given  favourable  conditions,  they  ouglit  to  be  able,  with- 
in a  reasonable  period,  to  realise  some  part  of  their  interest  in 
the  French  company,  while  retaining  an  important  holding,  to 
write  down  the  capital  by  one-half,  and  distribute  2s.  or 
2^.  6d.  per  share  by  v, ay  of  return  of  capital,  still  leaving 
sufficient  funds  to  pursue  or  secure  other  promising  interests. 
Tlie  bulk  of  their  money  was  on  deposit,  except  that  they 
had  underwritten  and  purchased  £80,000  of  Ten  per  Cent. 
Debentures  in  the  Indo-Burma  Oil   Company. 

The  report  was  unanimously  adopted. 


B.\XK  OF  MoNTRE.\L. — Tile  report  of  the  Bank  of 
Montreal  for  the  year  to  October  31  last  shows  the 
later  six  months  to  have  been  somewhat  the  more 
profitable.  For  the  whole  period  the  net  profits  are 
returned  at  $3,949,797,  comparing  with  $4,033,99ti 
for  1919-20,  when,  however,  the  amount  was  supple- 
mented by  $1,000,000  premium  on  new  stock.  No 
change  is  made  in  the  total  distribution  to  shareholders 
from  the  fourteen  per  cent,  (twelve  per  cent,  dividend 
and  two  per  cent,  bonus)  to  which  it  was  raised  on 
the  last  occasion. 


United  States  Beceiuic  Act  of  1921.— The  London 
office  of  the  National  City  Company  has,  in  conjunc- 
tion with  the  National  City  Bank  of  New  York,  pre- 
pared a  booklet  entitled  "The  United  States  Revenue 
Act  of  1921,"  which  contains  a  digest  of  the  Act  and 
includes  the  new  income  tax  provisions  of  the  Ignited 
States,  and  amendments  to  the  Revenue  Act  of  1918 
which  affect  holders  of  U.S.  bank  deposits,  and  in- 
vestors in  American  securities,  not  resident  in  the 
United  States.  Copies  of  the  booklet  will  be  forwarde<l 
upon  application  to  the  London  offices  of  the  National 
City  Bank  of  New  York,  36  Bishopsgate,  E.G.  2,  and 
the  National  City  Company,  4  London  Wall  Buildings, 
E.C.  2.  The  material  changes  in  the  Act  include— the 
repealing  from  January  1,  1922,  of  the  excess  profits 
tax,  the  increase  of  the  Corporation  income  tax  from 
10  per  cent,  to  12^  per  cent.,  reduction  of  the  surtjixes 
on  individual  incomes,  exemption  from  all  L'nited 
States  income  tax  on  bank  deposits  of  those  who  are 
neither  citizens  of  nor  resident  in  the  L'nited   States, 
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FINANCIAL  NOTICES,  &c. 


T 


HE      BRITISH    BURMAH 

PETROLEUM    COMPANY,    LIMITED. 


6%  FIRST  MORTGAGE  DEBENTURE  STOCK. 


NOTICE  IS  HEREBT  GIVEN  tha*  the 
Transfer  Books  of  the  above  Stock  will  be  Closed 
from  the  17th  December  to  the  31st  December. 
1921,  both  days  inclusive,  for  the  purpose  of 
the  preparation  of  the  waiTants  for  the  interest 
payable  on  the  31st  December,  1921. 
By    Order    of    the    Board, 

JOHN   PONSFORb, 

Secretary. 
Reg-istered    Offices  : 
5   &-  6  Queen  Street  Place, 
London,   E.C.  4, 

9th    December.    19?1. 


T 


HE      COMMKKCrAL       COM- 
PANY   OF    SALONICA   LTD. 


NOTICE  IS  HEREBY  GIVEN  that  the 
twenty-seventh  Ordinary  General  Meeting  of  the 
Company  will  be  held  at  Kennan's  House,  Crown 
Court,  Cheapside,  E.C.  2  (between  64  and  65 
Cheapside),  in  the  Citv  of  London,  on  Thursday, 
the  2&th  dwy  of  December,  1921,  at  11  a^m.,  for 
the  consideration  of  the  Report  of  Directors 
and  the  accounts  of  the  Company  for  the.  finan- 
eial  year  ending  May  31st,  1921.  and  the  declara- 
tion of  a  dividend,  for  the  election  of  two  Direc- 
tors in  the  place  of  Messrs.  George  AUatini 
and  M.  Morpurgo,  who  retire  by  rotation,  but, 
being  eligible,  offer  themselves  fo^  re-election, 
for  the  election  of  Auditors,  and  for  the  transac- 
tion   of   the   ordinary    business   of  the   Company. 

IN  PURSUANCE 'of  Article  21  of  the  Articles 
of  Association,  Shareholders  desiring  to  be 
present  or  to  vote  at  the  Meeting  must  deposit 
thfir  warrants  at  least  five  days  before  the 
Meeting  at  the  Offices  of  the  Company  in  Con- 
stantinople and  Salonica,  at  the  London  Office 
of  the  Company,  Kennan's  House,  Cro^n  Court. 
Cheapside,  K.C.  2  (between  64  and  b5  Cheap- 
side),  or  at  the  Swiss  Bank  Corporation,  Zurich. 
By    Order, 

IS.    FERNANDEZ, 

Director. 


T 


HE     ALEXANDRIA    WATEE 

COMPANY,   LIMITED. 
INTERIM   DIVIDEND. 


NOTICE  IS  HEREBT  GIVEN  that  an 
Interim  Dividend  of  Four  ShiUings  per  i;5 
Share  on  Coupon  No.  66  is  payable  on  and 
after  the  15th  December.  1921.  at  Messrs.  Bar- 
clays Bank  Ltd..  1  Pall  Mall  East,  London. 
S.W.,  and  54  Lombard  Street,  London.  E.G.,  or 
at  the  Anglo-Egyptian  Baiik.  Ltd.,  in  Alexan- 
dria, upon  the  making  of  a  declaration  as  to 
ownership  in  the  form  required  by  the  above 
Banks,  form  of  which  will  be  supplied  upon 
application. 

Dated   Alexandria,    23rd   November,  1921. 
By   Order    of  the    Board, 

K.   B.   yVOOD    SMITH. 

Manager. 


THE       ELECTEIC        SUPPLY 
COMPANY  OF  VICTORIA  LIMITED. 

NOTICE  IS  HEREBY  GIVEN  that  the 
Debenture  Transfer  Books  of  this  Company  will 
be  Closed  from  the  17th  to  the  31st  inst.,  both 
dates  inclusive,  for  the  preparation  of  Deben- 
ture Interest  Warrants. 

GORDON    SAIES. 

Secretary. 
255   Royal   Liver   Building. 

Liverpool.  ' 


FOEEIGN  EXCHANGE.— 
Dealer,  32.  seeks  position  with  lirst-class 
house.  Good  knowledge  all  markets.  Nine 
years'  practical  experience  in  Foreign  Exchange, 
"English  and  Foreign  Banking.  Moderate  salary. 
F.  E.  851.  c.'o  Deacon's,  Leadenhall  Street,  E.C. 


FINANCIAL  NOTICES,  &c. 

TAMES  W.  COOK   &  CO.,  LTD. 

NOTICE  IS  HEREBT  GIVEN  that  the  Trans- 
fer Books  of  the  Preference  shares  will  be 
Closed  from  the  17th  to  31st  inst..  both  days 
inclusive. 

By  Order, 

R.  MASSEY, 

Assistant   Secretary. 
130  136   Minories,    E.  1, 
10th  December.   1921. 


MIDLAND-  ELECTEIC  COE- 
PORATION  FOR  POWER  DISTRIBU- 
TION   LIMITED. 

NOTICE  IS  HEREBY  GIVEN  that  the 
Transfer  Books  of  this  Company  will  be  Closed 
from  the  16tli  to  31st  inst.,  both  dates  inclu- 
sive, for  the  preparation  of  Debenture  Interest 
Warrants. 

GORDON    SAIES, 

Secretary. 
21  Waterloo  Street, 
Birmingham. 


THE    LEOPOLDINA     TEEMI- 
NAL   COMPANY,   LIMITED. 

ISSUE  OF  £1,250,000  5%  FIRST  DEBENTURES. 


NOTICE  IS  HEREBY  GIVEN  that  the  in- 
terest due  for  the  half-year  ending  31st  Decem- 
ber. 1921.  on  the  above  Debentures  will  be  paid 
i)n  and  after  the  2nd  January,  1922,  at  the 
Banking  House  of  Messrs.  Glvn,  Mills,  Currie 
«:  Co..  67  Lombard  Street.  London,  E.C.  3.  The 
Coupons  must  be  left  three  clear  days  for 
examination  between  the  hours  of  10  and  2 
(Saturdays  10  and  12). 

Bv  Order, 

J.  H.  DRURT, 

Secretary. 
Offices  of  the  Company. 
3    Ijombard    Street.    London,    E.C.  3, 
8th  December.  1921. 


THE  LEOPOLDINA  EAILWAY 
COMPANY.    L1.MITED. 


ISSUE    OF    £1,000,000   6%   TERMINABLE 
DEBENTURES. 


NOTICE  IS  HEREBY  GIVEN  that  the  in- 
terest due  for  the  half-year  ending  31st  Decem- 
ber. 1921,  on  the  above  Debentures  will  be  paid 
on  and  after  the  2nd  .lanuary.  1922.  at  the 
Banking  House  of  Messrs.  Glvn.  Jlills,  Currie 
&  Co..  67  Lombard  Street.  London.  E.C.  3.  The 
CouiH>ns  must  be  left  three  clear  days  for 
examination  between  the  hours  of  10  and  2 
(Saturdays  10   and  12). 

By  Order, 

J.  H.  DRURT, 

Secretary. 
Offices  of  the  Company, 
3   Lombard  Street.   E.G.  3, 
8th  December.  1921. 


FINANCIAL  NOTICES,  &c. 


T 


HE    FREDEEICK     HOTELS, 

LIMITED. 


NOTICE  IS  HEREBY  GrVEN  that  the 
Transfer  Books  of  the  4%  Perpetual  First 
Mortgage  Debenture  Stock  of  this  Company  will 
be  Closed  from  the  17th  to  3l5t  December,' 1921. 
both  deys  inclusive,  for  the  preparation  of 
Interest    Warrants. 

By   Order    of  the  Board, 

A.    MACMURCHY, 

Secretary. 
Hotel  Russell, 
Russell   Souare,   London,    W.C.  1, 
December  7th,   1921. 


BANKS. 


T 


HE     ANGLO-EGYPTIAN 

BANK     LIMITED. 


SUBSCRIBED    CAPITAL       ...  £1.800,000 

PAID  UP     600,000 

RESERVE    FUND  720.0O0 


Branches :  Alexandria,  Assiut,  Cairo,  Beni- 
Souef,  Mftnsourah,  Port  Said.  Omdarman, 
Tan  tab,  Zay-azig,  Khartoum,  Jaffa,  Jerusalem, 
Malta,  Gibraltar,  Haifa,  Port  Sudan,  Nazareth, 
Suez. 

The  Bank  transacts  every  description  of  Bank- 
ing business  in  Egypt,  grants  Letters  of  Credit, 
and  affords  facilities  to  travellers  proceeding  to 
Kyypt  and    elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to 
h«  obtained  on  application.  Interest  payable 
February  28th    and  August  31st. 

On  current  accounts  Interest  at  the  rat*  of 
i  per  cent,  per  annum  allowed  on  minimum 
monthly  balances  provided  they  do  not  fall 
below    the  sum   of  £200. 

27   Clement  s   Lane,   Lombard   Street.    E.G.  4. 


ASSURANCE. 


p 

A 

PROVIDE  FOR  OLD  AGE. 

Old  age  and  infirmity  with  their 
disability    come    all     too    soon. 
Provide  capital  for  your  old  age 
by    an    Endowment    Auurmnce. 

PRUDENTIAL  ASSURANCE  CO.,  LTD. 
142  HOLBORN  BARS.  E.C.  L 

c 

Ld. 

THE  LEOPOLDINA  RAILWAY 
COMPANY,    LIMITED. 


NOTICE  IS  HEREBT  GIVEN  that  the 
Register  of  the  Four  per  Cent.  Debenture  Stock 
of  this  Company  will  be  Closed  from  the  17th 
to  the  51st  inst.,  both  days  inclusive,  for  the 
purpose  of  preparing  the  interest  warrants  for 
the  half-year  ending  31st  December,  1921. 
By  Order, 

J.  H.  DRURT, 

Secretary. 
Offices  of  the  Company, 
3   Lombard  Street,   E.C.  5, 
8th  December,  1921. 


Wesleyan  &  General  Assurance  Society. 

Ef»tabli8hed  184L  Incorporated  1914. 

PRINCIPAL  OFFICE     BIRMINGHAM. 

London  Branch  Offii-o  :    20-23  Holborn,  EC.  L 

ANNUAL  INCOME  EXCEEDS  ...     £1,500,000 

CLAIMS  PAID  EXCEED  ...  £10,600,000 

Ail  classes  of  Life  Assurance  and  Annuity  Basineto 

transacted. 

Under  the  latest  Tables  an 

Anoual  Bonus  of  £3  per  cent,   is  guaranteed. 

Write  for  Prospeotuses  or  quotations  to  meet  yoor 

individaal  requirements. 

ARTHUR  L.  HUNT.  F.S.S.,  F.C.I.I., 

General  Manafer. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABLISHED   1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 

■WILLIAM  CARNEGIE,  General  Manager.  GEOKGE  A.  HUNTER,  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 


T.  C.  IIIDDELL,  Manaeer. 


DUG.\IiD  SMITH,  Assistant  Manager. 


Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  d'C, ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and  Circular 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 

The  Agency  of  Colonial  and  Foieign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  elsewhere 
abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 


December  17,   1921.] 
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THE  LONDON   ASSURANCE 


(Incorporated  A.D.  1720.) 


7    ROYAL    EXCHANGE,    E.G. 3. 


FIRE 

MARINE 

BURGLARY 

WORKMEN'S 

COMPENSATION 

PUBLIC 

LIABILITY 

® 
Assets  t 

£9,286,497 


LIFE 
ACCIDENT 

MOTOR 

PLATE  CLASS 

LIVE  STOCK 

FIDEI  ITV  AND 

GOVERNMENT 

BONUS 

BOILER  ENGINEER 

ING,  &c. 

Income  : 

£3,790,924 


THIRD  CENTURY  OF  ACTIVE  BUSINESS. 


Branches  and  Age&cies  throughout  the  WoriJ.    Applications  for  Agencies  invited. 


OCEAN 


Sccf&ent  &  Guarantee 
Corporation,  TLimtted. 


DIRECTORS. 

E.  ROGER  OWEN,  Esq..  Ch/lirman. 

ARTHUR     M.    ASQDITH.    Es4..    D  SO..    JEKEMIAH     COLMAN.     Esq..    J. P. 

The  Bight  Hon.  the  EARL  OF  DUN.MOBE.  V.C.  RICHARD  J.  PAULL,  Esq. 

Th»      Hon.      JASPE  i       N.       RIDI.EV,        Sir       CLARENCE       SMITH.      J.P, 

W.  SINGLETON  HOOPER,  Manajjer  and  Seeretarv. 


ASSETS 
CLAIMS  PAID 


£7,472.880 
-     £25,000,000 


Accidents  and  Illness  Employers' Liability,         Fidili  y  Guarantc:s. 

Fire  and  Burglarv.        Motor  Cars.        Public  Liability 
Inspection  and  Insurance  of  Boilers   Engines.  Electrical  Plant  and  Lifts. 
Executorsh  ps  and  Tmsteesh'ps. 

Head    Office:    MOORGATE   STREET,    LONDON,    E.C.  2. 


BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(EstablishecJ  1866.) 

The  **  Britannic  "  Prospectus  covers  all  possible  Life  Assurance  reqoiremenU. 

FUNDS  over  £6,300,000. 

Branches  and  Asencies  in  all  districta. 
Ohla'T   Offices:     BROAD     STREET    CORNER,     BIRMINQHAM. 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  IMANCHESTER. 

For  the  year  ending  December  31st,  1920. 
Annual  Income   Exceeds    -        -       £6,300,000 
Assets  Exceed         ....      £i 9,000,000 
Claims  Paid  Exceed     ...      £32,000,000 


Subscription  to  "  The  Statist,' 
to  include  all  Special  Numbers. 


PayabU  in  advanc*. 


Inland  (Post  Free)  : 

One  Year  (52  weeks) 
Half-Year(26  weeks) 


il     12    0 
16     0 


Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) il    17     4 

Half-Year  (26  weeks) IS     S 

OBictt:    SI  CANNON  STREET.   LONDON.   B.C.  4. 


IMPORTANT  NOTICE! 

All    Editorial    communications    should     be 

addressed  to  the  Editor. 

Business  communications  should  be  addressed 

to  the  Manager^ 

THE  STATIST, 

51  Cannon  Street,  London,  E.C.  4. 

Tthtrtmi :  "  Slallal  Ct'l.  Lomtltn."               Ttlithttu:  Clly  S25S-5259. 

IMPORTANT  NOTICE. 


CHRISTMAS  HOLIDAYS. 


"THE  STATIST"  will  be  published  at  the  usual 
hour  on  Friday,  Dec.  23rd,  instead  of  on  Saturday. 
The  Offices  will  be  closed  on  Saturday,  Monday  and 
Tuesday. 

®l)e  Statist 

LONDON,  SATUKD.VY,  DECEMBER  17,  1921. 
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/-Current  Rath-.^  ^Previous  RATB-^ 
%        Fixed  %  Fixbd 

5  (Nov.  3,  '21)  5}    (July  21,  '21). 


3    (Nov.  3,  -21)  3^t  (July  21,  '21) 
3J  (Nov.  3,  '21)  3|  (July  21,  '21) 
The  special  rate  of  4i%  allowed  by  the  Bank  of  Baglaad  on  foreign  money 
has  been  aboU.^hed. 
t  Foreign  and  Oolonial  Banks  give  Special  Bates  only  upon  deposits  for  a  year.- 
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THE  GERMAN  DEFAULT. 

The  Geiuian  GoveiTiiiient's  Nutc  on  Tliursday  to  the' 
Repai-ations -Commission,   signifying  their' inability  t6" 
pay  Ihe  5(^1  million  gold  marks  due   on    January    15 
ue\t,  threatens  to  provoke  a  grave  crisis  unless  some 
a;^reernent   acceptable    to    tlie     British    and^FrencH; 
(Governments   alike  is  arrived   at   on    Mon<laj    next, 
when  the  Premiers  of  the  two  countries  are  to  meet.' 
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It  is  probable,  indeed,  that  the  announcement  of  this 
meeting  was  the  immediate  occasion  of  the  despatch 
of  the  German  Note  referred  to,  which,  as  Germany 
views  it,  would  be  calculated  to  accentuate  the 
differences  in  the  point  of  view  of  this  country"  and 
of  France  on  the  question  of  Reparations.  These 
differences,  however,  though  freely  ventilated  during 
recent  discussions,  have  happily  not  impaired  the  good 
relations  existing  between  the  two  Governments.  The 
point  of  view  of  the  Biitish  Government  is  that,  if 
necessary  for  the  recovery  of  Germany,  on  whose 
prosperity  depends  the  ultimate  recovei-y  of  many 
other  Central  European  countries,  including  Eussia, 
Great  Britain  would  be  willing  to  aiTange  for  a  post- 
ponement of  the  Reparations  payments  in  the  interests 
of  international  trade.  These  payments  are,  however, 
far  more  important  to  the  French  Govermnent  than  to 
oui-s,  and  French  opinion,  naturally  hostile  tx3  the 
granting  of  any  measures  of  relief  for  Germany,  is 
rendered  doubly  so  by  reason  of  the  fact  that  such 
relief  would  entail  very  large  sacrifices  in  order  to 
reconstruct  the  devastated  regions,  to  achieve  which 
German  Reparations  payments  were  confidently 
counted  upon.  It  remains  to  be  seen  how  the  German 
Note  of  Thursday  will  afiect  the  position. 

As  to  the  terms  of  this  Note,  it  is  definitely 
amiounced  that  the  German  Government  have  been 
unsuccessful  in  their  negotiations  for  a  foreign  loan. 
It  is  stated  that  as  the  success  of  the  efforts  of  the 
German  Government  towards  ensuring  the  payment 
o£  the  two  instalments  due  on  January  15  and  Febru- 
ary 15  next  depended  on  the  arrangement  of  a  foreign 
loan,  in  order  to  achieve  which  the  active  co-operation 
of  British  financial  circles  was  essential,  the  Govern- 
ment opened  negotiations  towards  this  end  in  London. 
Those  negotiations  brought  forth  the  reply  that  neither 
a  long-term  nor  a  short-term  loan  could  be  granted  in 
England  while  the  conditions  continued  which  at 
present  determine  Germany's  liabilities  in  respect  of 
Reparations  during  the  coming  years.  Failing  the 
success  of  the  loan  negotiations,  it  is  stated,  the 
Government  cannot  find  the  total  amount  necessary 
to  meet  the  instalments  due  on  January  15  and  Febru- 
ary 15  next.  It  is  added  that  when  every  effort  is 
made,  even  leaving  out  of  consideration  the  require- 
ments of  the  German  Budget  itself,  the  Government 
cannot  obtain  for  the  forthcoming  instalments,  apart 
from  remittances  in  kind  and  the  credit  derived  from 
the  recovery  account,  more  than  150  or  200  million 
gold  marks.  Accordingly,  an  extension  of  time  is 
asked  for.  The  final  paragraph  of  the  letter  states 
that  the  Government  confine  themselves  to  this  re- 
quest for  an  extension  of  time  but  realise  that  the 
meeting  of  subsequent  payments  will  occasion  similar 
difficulties.  The  instalment  due  on  January  15  is 
QOO  million  gold  marks,  this  being  one-fourth  of  the 
annual  fixed  simi  of  two  milliard  gold  marks.  On 
February  15  the  quarterly  payment  of  twenty-six  per 
cent,  of  the  value  of  the  exports  is  due.  '  This  is 
estimated  at  from  270  to  280  million  gold  marks. 

It  may  be  expected  that  the  letter  summarised 
above  will  give  rise  to  intense  indignation  in  France, 
however  it  may  be  received  here,  and  it  can  be  con- 
fidently assumed  that  this  intimation  of  Germany's 
inability  to  pay  will  not  be  accepted  by  the  French 
Government  at  its  face  value,  especially  as  the  Repara- 
tions Commission  itself  has  already  expressed  itself 
satisfied,  as  a  result  of  its  November  investigations  in 
Berlin,  that  the  country  can  pay  the  proximate  instal- 
ments. Moreover,  French  opinion  is  exasperated  at 
the  prosperity  of  German  industry,  which  contrasts 
strikingly  with  the  depression  in  France,  as  well  as 
in  most  other  countries,  and  finds  it  hard  to  reconcile 
this  with  the  professions  ot  acute  financial  difficulties 
on  the  part  of  the  German  Government.  It  is  gener- 
ally felt  that  all  that  is  necessary  is  that  the  German 
Government  should  increase  all  round  the  scale  of 
taxation,  while  the  huge  stock  of  gold  in  the  Imperial 
Bank  of  Germany,  amounting,  according  to  the  return 
of    the    7th    inst.,    to    Mks.  993,697,000,    and    the 


large  foreign  credits  owned  by  the  Geiinan  Indus- 
trialists, estimated  at  1,000  million  marks,  are 
pointed  to  as  possible  means  of  payment.  The  views 
of  our  Allies  will  not  fail  to  find  a  sympathetic  response 
in  this  country,  but  opinion  here,  without  placing 
absolute  credence  in  the  statements  made  in  the  Wirth 
letter  to  the  Reparations  Commission,  cannot  admit 
fully  the  arguments  outlined  above,  being  less  im- 
pressed with  these  than  with  the  undoubted  disturb- 
ance to  international  commerce  caused  by  the 
spectacular  oscillations  in  the  value  of  die  German 
mark— oscillations  which  are  the  direct  outcome  of 
the  German  Government  policy  of  printing  paper 
marks  in  order  to  find  means  of  paying  the  Repara- 
tions instalments.  .\s  regards  the  prosperity  of 
German  industry,  it  is  recognised  that  this  is  not 
founded  on  a  solid  basis.  It  is  partly  due  to  the  low 
value  of  the  German  mark  abroad  in  relation  to  its 
internal  purchasing  power,  which  places  a  premium 
on  the  export  of  commodities  from  Germany,  and  is 
partly  a  S3''mptom  of  the  extensive  inflation  of  the 
German  currency.  It  is  bemg  steadily  undermined 
by  the  ever-increasing  cost  of  importing  the  neces- 
sary raw  materials  and  foodstuffs  into  the  country, 
and  by  the  gradual  impoverishment  of  the  classes  in 
receipt  of  money  incomes,  due  to  the  persistent  and 
rajjid  enliancement  of  the  price-level.  No  doubt  Ger- 
man taxation  could  be  greatly  increased,  but  it  seems 
hardly  possible  tliat  this  could  be  done  to  the  extent 
required  to  meet  the  Reparations  payments,  while  at 
the  same  time  maintaining  a  Budget  balance,  unless 
German  taxpayers  are  to  be  saddled  with  a  crushing 
burden  which  would  check  the  economic  recovery  of 
the  countn'.  As  to  the  large  gold  holding  of  the 
Imperial  Bank  of  Gennany  it  should  be  recognised 
that  the  Government  in  appropriating  this  would 
almost  certainly  lose  the  aid  of  the  powerful  GeiTnan 
financial  interests  and  would  fui'ther  lower  German 
credit,  already  at  a  low  ebb.  Though  the  Government 
has  complete  control  over  the  affairs  of  this  Bank,  its 
ownership  is  entirely  in  private  hands.  Finally,  the 
foreign  credits  owned  by  the  German  League  of  In- 
dustrialists \\ere  offered  to  the  Government  only  on 
conditions  whose  acceptance  would  alienate  the  support 
of  the  Socialist  parties.  The  Government  is,  in  fact, 
so  hedged  in  by  contending  pohtical  factions  that  any 
drastic  attempt^g,  a,t  financial  refonn  would  in  all 
probability  secme  its  own  downfall.  Coercion  by  the 
.\llies  woidd  not  help  matters.  It  would  be  most 
likely  to  ])iecipitate  a  political  crisis  in  the  countr}'. 
where  feeling  against  the  Allies  is  deeply  embittered 
by  the  Upper  Silesia,  settlement  in  favour  of  Poland 
and,  latterly,  by  the  breakdown  of  the  foreign  loan 
negotiations.  It  would  imme<iiately  cause  a  swing 
back  in  the  value  of  the  currency  to  that  ruling  towards 
the  end  of  November,  after  which  the  mark  would 
proceed  with  a  new  momentum  on  the  path  of  the 
.\ustrian  and  Polish  cuiTencies. 

In  these  circumstances  it  is  to  be  hoped  that  at  the 
forthcoming  interview  between  the  British  and  French 
Premiers  the  question  of  a  moratorium  will  be  opened 
afresh — recent  discussions  of  this  expe^lient  seem  to 
have  resulted  in  its, rejection  on  account  of  French 
opposition- — and  that  in  the  privacy  and  freedom  of 
Monday's  conference  a  way  may  he  found  for  recon- 
ciling such  a  relief,  perhaps  in  a  limited  form,  with 
the  just  interests  of  France  in  the  Reparations 
question.  It  is  possible,  for  instance,  that  a  loan 
could  be  ai"ranged  for  the  benefit  of  France,  the  ulti- 
mate liability  for  which  would  fall  upon  Gennany, 
or  that  the  Reparations  payments  could  be  greatly 
reduced  without  seriously  curtailing  the  portion 
allotted  to  Prance.  It  is  certain,  at  any  rate,  that 
a  moratorium  would  enable  the  Allies  to  establish  a 
control  over  the  financial  affairs  of  Germany,  which, 
if  wisel}'  and  firmly  used,  would  enable  the  country 
to  regain  a  more  solid  position,  and  possibly  lead  to 
the  re-establishment  of  the  commerce  of  Central 
Europe  and  Soviet  Russia. 
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Conditions  in  the  Money  market  were  again  sur- 
(iiisingly  easy,  despite  the  absence  of  fresh  Govern- 
ment terrowing  from  the  Bank  following  last  week's 
ri/diiction,  and  the  large  amounts  being  subscribed  to 
'J'reasury  Bonds.  There  was  a  continual  super- 
iihundance  of  credits,  and  day-to-day  money  ranged 
from  3%  down  to  li%.  Weekly  loans  were 
3i%  to  3J%,  and  accommodation  over  the  tui'n  of  the 
year  was  occasioruilly  to  be  had  at  as  low  as  3|%. 
In  these  ,  circumstances  it  is  not  surprising  that 
to-day's  bills  should  be  tendered  for  at  such  low  rates 
of  discount.  The  new  bills  were  offered  for  resale 
at  3J%,  but  without  success,  and  it  is  felt  that  the 
rate  for  "  additional  "  bills  will  be  fixed  to-morrow 
at  as  Ibw  as  3%.  The  rate  during  the  current  week 
WHS  3|%.  Fine  thi-ee  months'  paper  was  marked 
ilowti  to-<lay  to  3i-33%. 

As  may  be  seen  below,  the  average 

T«asury^Bill      j-ate  of  allotment  of  Treasmy  bills  put 

up  to  tender  fell  to-day  to  a  new  low 

record.     Bills  dated  from  Monday  next,  tendered  for 

at  £99  4s.   Id.  and  above,  were  allotted  in  full,  and 

tenders  for  Tuesday  to  Saturday  dates  at  £99  3s.  lOd. 

received  about  eighty-seven  per  cent,  and  above  in  full. 

The  latest  and  previous  results  are  shown  below :  — 

(000 'b  omitted) 


Date.  Offered  for 

1921           £  £ 

Aprir21  60,000  61,930 

AprU28  60,000  76,735 

May     6  60,000  94,G20 

May  13  45,000  93,350 

May   20  46,000  65,565 

May   27  85,000  72,490 

June    3  65,000  84,775 

June  10  40,000  83,975 

June  17  40,000  82,070 

Jaae  24  65,000  96,485 

July     1  60,000  77,540 

July     8  65,000117,200 

July  16  60,000122,740 

JulT  23  60,000123,005 

July   29  60,000  99,975 

Aug.     6  60.000  77,955 

Aug.  12  45,000  74,340 
Aug 


Average 
Tendered     Bate 


% 
£   s.     d. 
5  19     3-95 

5  14     6-54    I 

6  12  1M8 

5  11     2-81 

6  14  11-02 
6  13     1-83 


6  12 

5  12 

6  10 
6  6 
6  7 
6  3 
4  19 
4  8 
4 


1-OG 
2-28 
106 
8S9 
3-34 
6-64 
4-84 
3-31 
7- 


12 

19    45,000    78,435 


Foreign 
Exchanges. 


4  10  10 
4  15     3-8 
4  14  10-62 

Tliis 


Average 
Tendered    Kate 
Offered      for  % 

£  £  £    8.  d. 

60,000    75,145  4  13  0-38 

60,000    83,640  4     7  1-53 

60,000    73,835  4    1  6-36 

Sept.  16    45,000    71,075  4     0  6-3 

Sept.  23    60,000    83,985  3  19  11-31 

Sept.  30    60,000    83,755  4     9  2-31 

-    60,000134,390  4     S  0-81 

60,000127,825  3  18  3-13 

60,000    84,160  3  13  8-38 

Oct.    28    60,000    83,445  3  14  6-63 

Not.    4     60,0n»  87,405  3  18  2-67 

45,000    78,34,1  3  17  0-43 

40,000    64,365  3  17  8-27 

■16,000   7>,155  3  14  2-15 

50,000  67,';40  3  12  0'07 

45,000  82,850  3     8  1-71 

■15,000  66,840  3     5  3-41 


Date. 
1921 
Aug.  26 

Sept.    " 
Sept. 


Oct.  7 
Oct.  14 
Oct.    21 


Nov.  11 
Nov.  18 
Not.  26 
Dec.  2 
Dec.  9 
Dec.    16 


week  was  one  of  unusual 
activity  in  the  Foreign  Exchange 
market.  Two  important  political 
developments,  as  regards  the  Washington  Conference 
and  the  German  Eeparations  question,  afforded  much 
sc-c>iie  to  the  speculator,  and  this  was  responsible  for 
a  marked  increase  in  the  extent  of  fluctuations.  Thus 
the  New  York  exchange,  which  was  run  up  from  4.10^ 
on  Friday  last  to  4.23^  en  Monday,  has  gradually 
relapsed  since  the  latter  date,  and  is  to-day  no  better 
than  4.16,  as  against  4.19{i  yesterday.  Such  un- 
wonted oscillations  in  the  New  Yoik  rate  point  un- 
mistakably to  the  influence  of  the  speculator. 
Yesterday's  German  note  to  the  Eeparations  Coniniis- 
sioii,  commented  upon  in  previous  columns,  did  not 
occasion  as  much  (hsturbance  to  the  market  as  might 
Inne  been  expected.  The  value  of  the  German  mark 
itself  was  adversely  affected,  but  the  smallness  of  the 
■movement  indicates  the  captious  attitude  of  dealers. 
Tiie  Berlin  cable  rate  was  as  low  as  692i  on  Monday, 
but  by  yesterday  had  risen  to  7771,  and  the  latest 
developments  in  the  Reparations  question  are  respon- 
sible for  a  rise  in  quotations  to  only  810-91(1.  The 
value  of  the  French  franc,  however,  suffered  a  sharp 
relapse  from  it-s  recent  improvement,  and  to-day's 
middle  i-ate  is  53.47,  as  against  51.42  on  Wednesday. 
The  chief  demand  on  the 
Income  and  Treasiuy's  resources  last  week  was  in 
'^"  ■  the  shape  of  Treasury  bills  allowed  to 
idu  uU.  The  amount  was  considerable — £8,652,000, 
as  compared  with  £7,232,000  during  the  preceding 
week — and  the  feature  is  again  a  reflection  of  the  low 
rate  fixed  for  "  additional  "  Treasury  bills.  To  meet 
tliis  liability,  however,  there  were  ample  resources  at 
tlie  disposal  of  the  Exchequer,  for,  besides  a  revenue 
surplus  of  £3,548,000,  Treasury  Bond  receipts  were 
again  on  a  large  scale,  amounting  to  £15,500,000i  as 
against  £13,535,000  during  the  week  ending  Decem- 
ber 3.  On  balance.  Ways  and  Means  Advances  out- 
standing were  reduced  by  £7,880,000;  the  liability  to 
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the  Bank  st-ood  at  £20  million  on  Saturday  last,"  as 
compared  with  £27^  million  a  week  previously,  and 
the  amount  owing  to  Public  Departments  was  reduced 
lo  £193,808,000.  The  total  floating  debt  was  reduced 
by    £16,521,000  to   £1,305,274,000. 

For  the  third  week  in  succession 
Currency        ^e  have  to  record  an  expansion  in  the 
cuiTency    note    circulation.       During 
tlie  week  ended  Wednesday  last  the  movement   was 
£2,623,102.     This  compares  with  £3,102,302  during 
the  preceding  week,   and  makes  a  total   increase    of 
£0.671.846  between  November  2.3  and  December  14. 
The  latest  Bank  statement  shows. 
Bank  of  ;,j  contrast   with  the  movement    re- 

England. 


corded  in  return  commented  upon 
above,  a  further  decline  of  £228,000  in  the  note  circu- 
lation, which  brings  the  total  outstanding  on  the  14th 
inst.  to  £124,734,000.  The  effect  of  this  decline  on 
the  reserve  position  was  augmented  by  a  fall  of 
£1,874,000  in  "other"  deposit  habilities,  and  the 
reserve  ratio  rose,  in  consequence,  from  14.1  per  cent, 
to  14.3  per  cent.  Government  securities  show  only 
a  minor  movement— a  fall  of  £264,000. 

In  sympathy  with  the  rise  in  tKe 

Balllon,  New  York  Exchange  the  price  of  gold 

fell  yesterday  to  98s.  Id.  All  an-ivals  were  again  sent 
to  New  York.  The  silver  market  displayed  consider- 
able activity  during  the  week,  mainly  owing  to  a  fresh 
spurt  in  the  Indian  demand  supported  by  spasmodic 
specidative  purchases. 

Quotations  since  a  week-  ago  are  as  follows :  — 

De*'.  Dec.  Dec.  Dec,  Dec.  Dec. 

Silver  (per  oz.        10          12  13  14  15  IS  Arerage 

std.  .925  fine): 

Cash 361iJ.  Sold.  Hid.  3ald.  ZHd.  S.'.Jrf.       35-3Sd. 

Forward         ...  36Jd.  36d.  Hid.  ibid.  3lid.  SSjA       35-02<J. 
Gold  (per  oz. 

fine)              ...     —  98;10  98/2  98/9  98/1  9S,a0       9S/6-4(*. 

NEW  YORK. 

I'oi.LowiNo  Kii  expansion  of  $39,150,000  for  the  week 
ended  December  3,  loans,  discounts,  and  investments 
fell  by  $24,570,000  last  week,  according  to  the  latest 
statement  of  the  New  York  City  Banks  and  Trust 
companies  showing  the  average  position  during  the 
week  ended  December  10.  The  total  for  last  week 
is  given  as  $4,413,330,000.  The  statement  also 
records  the  striking  movement  of  a  fall  of 
$212,010,000  to  $304,720,000  in  the  aggregate 
reserve.  Despite  this  decline,  however,  the  average 
excess  over  legal  requirements  is  only  £6,440,000 
down  at  $l,380,0tK>,  on  account  of  a  fall  of 
$40,710,000  in  net  demand  deposit  liabilities,  and  the 
actual  excess  reserve  on  Saturday  last  was 
$10,280,000. 

Call  money  in  New  l''ork,  which  had  fallen  pre- 
viously to  4-4i%,  rose  again  yosterday  to  5i-6%. 
Prime  commercial  paper  fell  daring  the  week  from 
5-5i%  to  4-5i%,  which  was  yestei-day's  range  of 
quotations. 
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The  tone  of  th(&  Stai'k  IXvchauge  icoutinued  to 
strengthen  tlu'onghout  all  departments  dming  the  past 
^yeek,  but  except  among  the  purely  investment  sec- 
tions the  volume  of  business  failed  to  expand.  The 
GUt-edge  section  displayed  a  greater  degree  of 
buoyancy  than  even  in  the  previous  week.  The 
gi-eatest  appreciations  occuiTed  in  Irish  Land  stocks, 
the  21  per  Cents  moving  up  from  50  to  52  and  the 
3  per  Cents  from  54  to  56  on  the  week  (at  mean 
Friday  two  o'clock  prices).  Local  Loans  at  56J  showed 
an  improvement  of  1\  points.  All  the  following 
showed  a  lise  of  a  whole  point  since  the  previous 
Friday :  5%  War  Loan,  closing  at  90| ;  Consols  at 
50;  Convei'sion  Loan  at  66;  Funding  Loan  at  74f ; 
5*%.Treasm-y  Borids,  Series  "A"  at  99A,  and 
Series  "  B  "  at  99f.  Even  5%  National  War  Bonds, 
1929,  already  highly  priced,  rose  from  99J  to  lOOi. 
Victory  Bonds  (small),  at  79J,  displayed  only  a 
moderate  rise  of  J.  A  loan  of  £10,000,000  floated  by 
the  Indian  Government  proved  a  depressing  influence 
in  mid-week,  but  the  stock  was  absorbed  within 
twenty-four  horns,  a  remarkable  testimony  of  the 
strength  of  Gilt-edge  investments. 

British  County  and  Corporation  stocks  reflected  the 
tone  of  the  Gilt-edge  market,  and  appreciations,  par- 
ticularly towards  the  close  of  the  week,  were  numerous, 
nearly  a  dozen  rises  of  a  whole  point  being  recorded  on 
Thursday.  Colonial  Government  issues  moved  sinu- 
larly,  the  rapid  over-subscription  of  the  City  of  Auck- 
land loan  of  ±400,000  in  Six  per  Cents,  1943,  at  94, 
being  a  favourable  influence. 

The  stronger  tone  amongst  investment  secmities 
was  reflected  in  the  price  trend  of  Foi'eigii  Government 
bonds,  though  the  influence  was  neutralised  in  many 
cases  by  foreign  exchange  movements  and  other  f  actoi-s. 
Brazilian  descriptions  opened  with  a  show  of  strength, 
but  reacted  later.  Chinese  and  Japanese  varieties- 
showed  a  hardening  movement  throughout.  SupjX)rt 
was  forthcoming  for  French  issues  on  the  better 
sterling  value  of  the  franc. 

Optimistic  dividend  anticipations  caused  the  Home 
Eailway  list  to  harden ;  but  many  of  the  Ordinary 
stocks  were  scaled  down  on  matm'er  consideration. 
The  various  Debenture,  Preference,  and  Guaranteed 
issues  continued  their  recent  upward  movement. 

Business  in  Foreign  Eailway  securities  was  limited 
to  meagre  proportions  and  price  alterations  were  not 
of  gi-eat  imiK)rtance.  Undenvnting  an-angements 
have  been  comjileted  for  the  issue  of  £2.000.000  in 
Four  per  Cent.  Debenture  stock  at  60  by  the  Buenos 
Ayres  Western  Eailway  Company  next  January.  The 
prospects  of  similar  issues  by  the  other  companies 
constituted  a  depressing  influence  on  Ordinarj^ 
quotations  for  -Vi-gentme  rails. 

A  more  optimistic  tone  characterised  the  Industinal 
market  as  a  whole,  but  the  brighter  atmosphere  did 
not  attract  much  extra  business.  Textile  and  Iron 
and  Steel  issues  remained  comparatively  dull,  but  im- 
provements were  not  absent.  Shipping  securities  were 
better  in  many  instances.  Bank,  Insurance,  Brewery, 
Gas  and  Electric  descrii)tions  attracted  a  steadv  biit 
quiet  investment  demand.  The  shares  of  the  leading 
London  stores  also  commanded  attention.  Elsewhere, 
Brunner  Jlonds,  Magadi  Sodas,  and  Salt  Unions  bene- 
fited from  buying  inquiries. 

The  Oil  share  market  opened  with  an  all-round 
show  of  strength,  but  business  from  the  public  did 
not  show  any  sign  of  increasing  in  volume.  Bminahs 
proved  the  principal  centre  of  interest  dming  the  early 
days  of  the  week,  and  moved  up  half  a  point  on 
balance.  Mexican  Eagle  di\-idend  estimates  becoming 
less  optimistic,  the  quotation  diopped  steadily  and 
closed  the  week  at  lower  levels.  Underwriters  of  the 
British  Brnmah  Debentm-es  were  left  with  78%,  and 
the  stock  came  on  the  market  at  a  discJount  of  5. 
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JOHN  PLAYER  &  SONS,  Nottingham. 
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ROBINSON  DEEP. 

Issued  Capital — 

500,1X10  "A"  shares  of  Is.  each 
781,807  "  B  "  shares  of  £1  each 


£2.5,OoO 
781,807 

£806,807 


The  Eobiusuu  Dctp  Company  holds  723  claims  on  tiie 
Central  Eand  due  south  of  Johannesbm-g.  Of  these 
claims  o6-3  were  intact  at  the  end  of  1920.  \Yhen,  in 
191-5,  the  original  Eobiuson  Deep  Company  was  esti- 
mated to  have  a  remaining  life  of  eight  years,  an  addi- 
tional block  of  deep-level  claims  on  Booysens  Estate 
were  acquu-ed  and  tlie  capital  was  reconstracted  with 
the  two  classes  of  shares  as  now  existing.  In  1918  a 
fm-ther  block  of  165  claims  on  Tm-ffontein  were  added 
for  100,000  "  B  "'  shares.  Under  the  1915  agreement 
the  old  shareholders  received  "  A  "  shares  and  were 
entitled  to  a  cumulative  dividend  of  £200,000  per 
aiuium  up  to  the  end  of  1919,  then  of  £75.C.O0  per 
annum  up  to  the  end  of  19-36,  and  thereafter  to  a 
declining  share  of  the  profits  until  1940,  when  the 
shares  were  to  be  extinguished.  The  scheme  was  con- 
structed so  that  the  profits  of  the  mine  should  be  dis- 
tributed to  the  Eobinson  Deep  and  Booysens  share- 
holders in  a  manner  proportionate  to  the  claims  put 
in  and  the  estimated  time  when  these  claims 
would  produce  revenue.  By  this  arrangement  the 
proprietoi's  of  Booysens  claims  were  saved  a  consider- 
able capital  outlay.  Unfortunately  the  scheme  has 
not  worked  out  in  practice  as  was  intended.  The 
estimated  profits  have  not  been  made,  and  the  divi- 
dend on  the  "  k  "  shares  has  fallen  into  airears.  The 
deficit  at  the  close  of  1921  will  be  22s.  per  share," 
representing  a  sum  of  £550,000.  Tlie  expense  of 
opening  up  a  mine  in  Booysens'  ground  has  proved 
jnore  than  was  estimated  for  and  a  loan  of  £300, OtW) 
has  been  contracted,  while  an  additional  £20(^.000  will 
be  reqtiired  on  capital  account  for  work  laid  out  for  , 
this  year  and  next. 

The  financial  position  at  the  close  of  1920  was  as 
follows :  There  was  a  cash  surplus  of  £75,600,  and 
liabilities  (up  to  the  end  of  1922)  amounting  to 
.£510.000,  made  up  from  the  loan  outstanding  plus 
niterest  amounting  to  £340, (HXK  and  from  the  esti- 
mated outlay  of  £200,000  for  mine  development  and 
equipment.  Before  the  close  of  1922,  therefore, 
when  the  £300,000  loan  is  due  for  repayment,  the 
Company  has  to  find  £464,400.  Tlie  directors  hope 
to  do  this  out  of  profits  at  the  rate  of  £20,000  a  month. 
While  the  mine  has  been  earning  this  profit  during 
the  last  five  months  of  the  ciu-rent  year,  it  was  a  long 
way  short  of  doing  so  dm'ing  the  first  six  months,  tlie 
working  profit  dming  that  period  being  only  half  tlie 
desued  amount.     The  deficit  on  the  estimates  of  the 
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year  will  proljiibly  reach  ^£47,000,  excluding  taxes  and 
aundry  expenditure  not  included  in  working  account, 
so  that  next  }-ear  it  looks  as  if  an  additional  income  of 
at  least  £5,000  a  month  will  be  wanted.  The  returns 
in  the  early  part  of  1921  were  adversely  affected  by  a 
strike  and  a  faUing-off  in  the  premium.  Further,  the 
mine  has  been  workec}  under  dithculties  with  its  two 
old  shafts,  which,  on  account  of  earth  movements, 
ha^•e  become  unworkable.  Fortunately  a  new  deep- 
level  shaft  is  ready  to  take  their  place.  ^Yilhout  a 
considerable  improvement  in  the  returns  the  mine  will 
scarcely  be  able  to  fulfil  the  programme  for  liquidating 
the  debt  and  the  capital  expenditure  proposed  by  the 
end  of  1922.  Meanwhile  the  cumulative  dividend  on 
the  "  A  "  shares  goes  on  accumulating,  and  it  is 
evident  that  these  shareholders  will  have  to  wait  a 
long  time  before  they  see  further  dividends  on  their 
investment,  while  the  "  B  "  shareholders  will  have  to 
look  still  further  ahead. 

The  table  below  gives  particulars  of  the  output  and 
profits  earned  since  1913-14:  — 


On- 

Yield 

Costs 

Net 

Shares 

Milled 

Pel' 

Per 

^WorklnL- 

■ront-, 

Prolitt 

Dividend 

Tons 

Ton 

Ton 

£          1 

>ex  Ton 

£ 

£ 

1913-14 

619.140 

27/C 

17/- 

324,725 

10/6 

299,362 

2  76,000 

1914-15 

586,750 

28/3 

17/6 

313,770 

10/9 

279,381 

225,000 

1916-16' 

965,400 

28/1* 

19/7 

436,705 

9,1 

363,443 

300,000 

1917 

561,400 

27/6 

22/5 

142,691 

5/1 

109,666 

In0,0(i0 

1918 

629,300 

27/- 

25/8 

34,225 

l/'-t 

3,122 

50.000 

1919 

680,500 

31/2 

25/11 

153,667(1) 

5,3 

122,331 

nil 

1920 

624,600 

35/3 

29/2 

188,652(n) 

6/1 

139,499 

5O,U00 

1  931(M 

■693,200 

31/9 

26  2 

193.000(u) 

5/7 

— 

— 

After  payment  of  taxes.  &c. 


Value  at  85s. 
per  Oz. 


*■  18  months  to  December  1916. 

(a)  Includes  Premium,  1919,  £93,519  ;   1920,  £: 

(b)  December  estimated. 

Ore  Rejierves. 

Bwt. 
per 
Tons  Ton 

1910         1,811,000  O-li;  26-J 

1917         l,72.WlOii  6-43  27-3 

1918         l,«32,n(](i  6-9  2'.l-3 

1919  1,583.0011  6'59  2IS'i 

1920         1.597,0110  6-97  29i; 

On  examining  the  figures  given  above  it  will  be  seen 
that  the  rise  in  costs  is  largely  answerable  for  the 
drop  in  profits.  In  1914  costs  were  well  under  the 
sovereign,  while  in  1920  they  were  close  on  30s.  per 
ton.  During  the  current  year  the  costs  show  a 
material  reduction  over  those  of  the  previous  year,  but 
are  still  a  long  way  off  the  1914-15  figures.  During 
1921  the  recovery  value  was  31s.  9(1.  per  ton,  but  of 
this  about  os.  was  due  to  the  gold  premium,  so  that 
if  this  premium  disappears  the  profits  will  disappear 
likewise  unless  costs  are  reduced.  The  increasing 
depth  of  the  mine  increases  the  operating  ex- 
penses, and  the  gold  premium,  upon  which  the 
profits  so  much  depend,  is  of  uncertain  duration. 
These  unfavourable  factors  require  to  be  counter- 
balanced by  reduced  expenditure  oi'  by  a  considerable 
increase  in  the  value  of  the  ore.  The  ore  reserves  are 
satisfactory  as  regards  quantity  and  quality,  and  the 
deepest  workings  on  the  I\Iaiii  Eeef  Leader  have  ex- 
posed good  values.  The  South  Keef  values  are  not 
given.  A  reduction  in  working  costs  would,  of  course, 
transfer  a  large  tonnage  from  the  unpayable  to  the  pay- 
able reserve.  The  weak  financial  position  of  the  Com- 
pany is  reflected  in  the  price  of  the  shares,  the  "A  " 
shares  being  last  dealt  in  at  8s.  and  the  "  B  "  Ordillal■^• 
at  2s.  6d. 


TOMBOY  GOLD  MINES. 


Issued  Capital 


Tons  milled 
Yield  per  ton — (S) 
Costs  per  tun — (S) 
Profit  or  loss  per  ton 
Ore  reserves — tons 


i.'ilo.OOn  in  £1  Shares. 
-Year  ended  June  30 


-(S) 


July  1921 
Aug.     „ 
Sept.    „ 
Oct.      „ 
Nov.     „ 

I'jiE  report  of  this 
•Tune  30,   1921,    is 


1921 

197,557 
4-436 
3-97« 
0-460 

888,000 

Tuna 

Milled 

16,000 

18,000 

18.000 

18.000 

17,000 

Colorado  mine  for 


1919 
155.334 
5-57 
5-03 
0-54 
500.000 


1920 
146,066 

5-.559 

5-586 

0-027 
888,244 

Value  of 
Output 
StU.OOO 

69,000 

73.000 

78..500 

76,000 

the  year  eudi 


more  encoui-aging  than  that  pre- 


sented last  year,  when  the  directors  submitted  accounts 
showing  a  loss  after  twenty  years  of  continuous 
profits.  The  failure  of  the  Company  to  maintain  its 
prosperity  may  be  attributed  partly  to  the  expenditure 
involved  in  the  erection  of  a  new  modern  milling 
plant,  and  partly  to  labour  troubles  and  a  general 
increase  in  costs.  The  tide  now  seems  to  have 
turiKKl,  although'  the  resumption  of  dividends  is  not 
yet  possible. 

Various  difficulties  have  been  met  by  increasing 
llie  tonnage  milled;  and  tlie  lecords  show  a,  con- 
siderable retluction  in  the  costs,  which  in  July  1920 
were  five  and  a-half  dollars  and  in  June  1921  j"st 
under  three  dollars  per  ton,  and  tTie  Manager  ex- 
presses Ills  belief  thit  the  worst  is  over,  and  that  he 
will  be  able  "  to  pull  through  nicely  to  better  times 
ahead."  In  the  ^loutana  mine  the  development  of 
the  Virginiiis  ore  shoot  is  proceeding  very  satisfac- 
torily, and  ore  is  being  blocke<l  out  of  better  grade  than 
the  average  of  the  whole  mine.  Fp  to  now  the 
Virginiiis  section  has  only  produced  about  five  per 
cent,  of  the  ore  treated,  the  workings  being  at  a  great 
distance  from  fresh  air,  a  difficulty  which  will  be  re- 
moved by  the  end  of  the  year,  when  a  connection 
with  the  surface  will  be  completed.  The  two  mines, 
the  Argentine  and  the  ilontaiia,  together  are  estimated 
to  have  ore  reserves  of  888,000  tons,  of  which 
503,000  tons  is  alreadv  broken  ore.  These  ore  reserves 
are  sufficient  to  feed  the  mill  at  the  present  rate  of 
production  for  over  four  years. 

With  regard  to  the  financial  position,  the  table 
below  shows  the  resLills  of  the  operations  last  year  and 
for  the  two  previous  years:  — 


Sales  of  bullion 
Sundry  receipts 

Year 
1921 
f 
...      233,695 
1,576 

ended  .June  30 
1920            1919 
£                   £ 
202,997      182,812 
1,034          1,019 

Total  income    ... 

...      23.5,271 

...      210,210 

7,055 

204,031 

183,831 

Mining  expenditure     ... 
General  expenditure    ... 

206,369 
2,556 

167,599 
2,213 

Total      

Income  ... 

...      217,265 
...      235,271 

208,925 
204,031 

169,812 
183,831 

Profit  or  loss     ... 
Depreciation     ... 
Reserve  for  inccune  tax 

...     -r  18,006 
...     -17,687 
...     —  3,000 

—  4,894 
-16,972 
-21,025 

+  14,019 

—  9,877 
-18,000 

Loss 

Balance  brought  fiu-Honl 

Income  tax  refunded 

...     ^  2,681 
...     -21,.581 
...    -20,000 

42,891 
=  21,310 

-13,858 
-r  35,168 

Carried  forward        -4,262    —21,581    -f  21,310 

The  liquid  asset  position  is  unfavourable,  showing 
an  adverse  balance  of  £40,47(i,  so  that  the  profits 
which  the  mine  may  reasonably  be  expected  to  earn 
will  not  be  available  for  dividends  for  some  little  time. 
For  the  five,  months,  July  to  November,  this  year 
there  were  87,000  tons  milled,  with  an  output  valued 
at  $360,500.  The  profits  earned  during  these  five 
months  were  $19,000.  Shares  were  dealt  in  on 
14th  inst.  at  6s.  3d. 


TRANSVAAL  NOVEMBER  GOLD 
OUTPUT. 

I'm:  Transvaal  Chamber  of  Mines  report  the  following 
gold  output  for  the  months  of  October  and  Novem- 
ber :  — 


October,  1921 
Xorember,  1921 


Witwaters- 

rantl 

District 

0/.. 
690.348 
688.183 


Outside 

Districts 

Oz. 

17,477 

16,053 


Total 

Oi. 
707,825 
704,230 


\'«lue  at 

85.--.  peroz. 

£ 

3.008.2.56 

2.993,003 


The.  returns  show  a  small  decrease  in  protluction. 
but  November  was  a  shorter  month.  The  realised 
value  was  about  Is.  per  oz.  less  than  during  October. 
The  valuation  placed  on  the  November  goUl  was 
100s.  9d.  per  oz.  by  the  Eand  Mines  group,  ItXls.  Cd. 
by  the  Consolidated  Goldfields  group,   and  102s.   by 
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the  General  Mining  and  Finance  and  the  Johannesburg 
Consolidated  groups.  The  native  labour  figures  show 
a  small  improvement,  the  number  of  natives  employed 
on  the  gold  mines  having  increased  from  175,331  in 
October  to  176, '410  in  November.  The  stoppage  of 
the  diamond  mines  has  helped  the  gold  mines.  The 
profits  earned  during  the  month  are  given  below.  A 
column  has  been  added  showing  the  cost  of  production 
of  an  ounce  of  fine  gold. 

The  figures  showing  the  cost  per  fine  ounce  indicate 
how  narrow  is  the  margin  of  profit  in  the  case  of  many 
of  the  mines  with  gold  selling  at  shghtly  under  100s. 
per  oz.  In  two  cases  losses  are  shown,  and  in  many 
cases  the  profit  is  very  small.  And  if  the  additional 
expenditure  on  taxes  and  sundry  other  items,  not  in- 
cluded in  working  account,  was  taken  into  account, 
the  profit  statement  would  be  still  more  unfavourable. 
On  the  figures  given,  out  of  the  thirty-nine  mines 
making  returns  only  seventeen  produce  gold  below  the 
standard  value  of  85s.  Qn  sixteen  mines  the  cost  was 
90s.  or  upwards.  It  is  evident  that  a  drastic  reduction 
in  costs  is  wanted  to  keep  nrany  of  the  mines  alive. 
The  bulk  of  the  profits  are  earned  by  the  rnines  of 
the  Eastern  section,  which  account  for  about  sixty-eight 
per  cent,  of  the  total.  Five  of  them  together  take 
fifty-five  per  cent,  of  the  profits. 

Cost  per 
Fine  Oz. 


Aurcii'a  West 
Brakpon  Mines     ... 
City  Deep 

Consolidated  Langlaagte 
Consolidated  Main  Reef 
Crown  Mines  {b)  ... 
Durban  Roodepoort  Deep 

East  Rand  P.M 

Ferreira  Deep 

Geduld       

Geldenhui.s  Deep 
.Govei'nnient  Areas 
Knights  Central  ... 
Langlaagte  Estate 
Luipaard's  Vlei    ... 
Meyer  and  Charlton 
Modderfontein  B 
Modderfontein  Deejj 
Modderfontein  East 
New  Goch 
New  Kleinft  ntein 
New  Modderfontein 
New  Primrose 
New  Unified 
Nourse  Mines 
Randfontein  Central 
Robinson 

Robinson  Deep    ... 
Roodepoort  U.M.  Reef   ... 
Rose  Deep 
Simmer  and  Jack 
Springs  Mines 
Van  Ryn  Estate  ... 
Van  Ryn  Deep     ... 
Village  Deep 
West  Rand  Consolidated 
Witwatersrand 
Witwatersrand  Deep 
Wolhuter  ... 


Profit 
£ 
863 
40..374(a 
.54,78.5 
1,5,025 
14,259 
70,388 
1,066 
2.862 
10.360 
37,876 

:ii;o* 

168,128 

1,528 

14,.521 

'  1,909* 

2.5,102 

7.5.223 

74.426 

7,371 

99 

3,156 

140,786 

4,015 

2,041 

7,291 

1.5,642 

1,443 

22,703 

602 

9,975 

8,458 

32,401 

6,039 

86,043 

7,9.50 

4,029 

10,009 

6,530 

1,670 


s. 

96 

66 

69 

80 

85 

75 

98 

99 

81 

57 
101 

49 

95 

81 
112 

42 

51 

38 

84 
101 

96 

45 

85 

86 

91 

93 

97 

78 

99 

86 

90 

66 

89 
.  44 

91 

93  ■ 

83 

88 

96(c) 


*,  Loss. 

(a)  4,230  oz.  to  reserve. 

(6)  Strike — Results  abnormal.     Cost  per  fine  oz.,  Oetober,  81«. 

(c)  Breakdown.     Cost  per  oz.,  October,  91s. 


I  CANADIAN   NATIONAL— 

GRAND   TRUNK  RAILWAYS. 

I  The  Main  Road  Through  Canada. 

1  DAILY    COAST    TO    COAST    SERVICES. 

Throncb  Trains  now  operatt^d  between  Halifax.  Quebec,  Montreal. Toronto  & 

Wmnipee,  Regina.  Saskatoon.  Edmonton.  Vancouver.Victoria,  Prince  Rupert. 

and  important  points  in  the  United  Slates. 

Canadian  National  Express  Company's  Money  Orders  issued  in  Dollars  fit  Cents. 

I  (17-19  Cockspur  Street,  S.W.  I.        LrvERPOOL  :  Cunard  Building. 

London  \^^^  Leadenhall  Street.  E.C.  3     Gi^cow  :  75  Union  Street. 
WILLIAM  PHILLIPS.  European  Manager.  17-19  Cockspur  Street.  S.W.I. 


I.— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  December  14,  1921. 

Issue  Department. 


Notes  Issued   £145.063,385 


Qovemment  Debt  £11,016.100 

Other  Securities  7,434.900 

Gold  Ooiu  and  BolUon  126.613,385 


£145.063.335 


£145,063,385 

Banking  Department. 

Proprietors' Capital    £14.553.000  '      Qovemment  Securities      ...    £69.799,630 

Best 3,339.626  Otiier  Securities  80.682.795 

Public  Deposits  13,868.1  9  Notes    20.328.935 

Other  Deposits    140,869.430       '       Gold  and  Silver  Coin 1.823.886 

Seven-day  and  other  Bills  15.011 


£172,635.248 

1 

£172.635.246 

Comparison  with  Previous  Four  Weelss 

[00,000'b  omitted]. 

Katio 

Coin 

Reserve    Bank 

Tkiree 

Circu- 

and     /—Deposits  -s 

/—Securities  ^ 

Re- 

toLia-   Kate 

Months 

Dat« 

lation 

Bullion  Public    Other 

Govt. 

Other 

serve 

bilitifs        • 

Bills 

1921 

£ 

£            £            £ 

£ 

£ 

£ 

%           % 

\ 

Dec.     14 

124.7 

128,4       13,8     140.9 

69.8 

80,7 

22,1 

143        6 

38 

Deo.      7 

124.9 

128,4      11.9      142.7 

70.1 

80.6 

21,9 

141        6 

^L 

Nov.    30 

125.1 

128.4       13.7     130,4 

57,4 

82,7 

20,8 

151        6 

3H 

Nov.   23 

123.3 

128.4       15,6     124.1 

50,3 

83.5 

23.6 

16-8        B 

3(4-4 

Nov.    16 

123,6 

128.4       20.4     106,0 

35,7 

84,8 

23,4 

18-4        6 

3IS-4 

Jiy.22.'l4 


29.3      40.2      13.7      42,2       11,0      33.6      29,3      52-40     3 


Zf, 


•  July  30.  1914  -f  to  4%;  July  31.  8%  :   Aug.  1,  10%  ;   Aug.  6.  6%  ;  Aog.  8,  B%i 

July  13.  1916.  6%  :    Jan.  18.  1917.  54%  ;    Apr.  5,  5%  ;    Nov.  6.  1919.  6%  ;   Apr.  16, 

1920. 7%  ;  1921— April  28,  6i%  ;  June  23.  6%  ;  July  21.  5t%  ;  Nov.  3.  5%- 

Comparison  of  Bank  Returns,  Exchanges,  Prices,  &c. 

Bank  of  EnBland  (in  £'8  sterling,     De  •.  14  0-0.15  Dec.  17  Dec.  18       Dec.  13 

OO.OOO's  omitted) :                         1921  1920  1919  1918  1911 

Circulation       £124.7  £131.2  £90.3  £69.0  £28.7 

Public  Deposits  13.8  19.4  21,5  28.9  114.5 

Other  Deposits    140,9  126,1  125.3  143.3  37.6 

Government  Securities  69.8  77,1  63,2  69.3  15.2 

Other  Securities  8U,7  72,2  76,9  98,2  28,8 

Reserve    22,1  14,0  19.6  28,1  25,7 

Ratio  to  Liabilities     143%  96%  13  4%  16-26%  49'40% 

Coin  and  BuUion    128,4  126,8  91.5  78,6  35.9 

Money  : 

Bank  of  England  Rate  6%  7%  6%  6%  4% 

Bank  of  France  Rate     6J%  6%  6%  6%  3i% 

Hate  3  months' Bills  London    ...      3}%  68%  Bi%  3!%  3i"'o 

Exohanees : 

Paris  Cheque   52  77  6810  42-25  2697  2525 

New  York  60  days 4 16i  346  3  78i  473}  4-83 

Bombay  Telegraphic  Transfers...        l/3tS  1/5*  2/3f^  1/534  l/4r5 

Prioee  : 

Consols 2i%  Cash  60A  44S  50i  591  77 

French  Rentes  3%  Money    63-?5  56'70  6016  61-85  95  60 

Silver,  London  spot    01.     355  41d-  78id.  48  Vd.  25ft.d. 

Wheat,  Oozeite average  qr.     46  8  88'5  72/6  72/3  32/9 

Cotton,  Mid  Upland   lb.     11  4 Id.  13-25d.  28-59d.  20  03d.  4-94<J. 

Iron,  Scotch  pig ton       106/0  231/0  166/0  101/0  55'0 


CURRENCY  NOTE  ISSUE. 


Week  to 
Dec.  14,  '21 
Deo.    7,  '21 

Deo.  15, '20 
Dm-.  17.  '19 
Dec.  18.  -18 
Dec.  19,  '17 


Notes 

Issued 

£ 

9.368.975 

9.180.913 


Notes 
Cancelled 

£ 
6,745,873 
6,078.611 


Notes 

Outstanding 

£ 

316,565.203 

313.912,101 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28.500,000 


11.072.813        6,160.604    358,375.981  28,500,000  18.750,000 

10.273,374       5,192.938    343,373.031  28,500.000  — 

12.561.094       3.001.503    311,444.993  28,500,000  — 

10,535.585        3.017.683    206.952.223  28.500,000  — 

Balance  Sheet,  December  14,  1921, 


Bank  of       %  of  Bank 

England  Notes  &  Gold 

Notes  to  Notes 

£  % 

19,450,000  16'3 

19,460,000  16-3 


133 
8-2 
91 

13-8 


Notes  outstanding — 

One  Pound          248,891,613 

Ten  Shilling        42.473.590 

Certificates  outstanding     ...  25.200.U00 

Total           316.565.203 

Notes  called  In  but  not  yet 

cancelled 1.763.788 

Investments  Reserve  A/o  ...  14.331.267 

Total            332.660.258 


Advances                           ,  _ 
Other  Bankers     ... 

Currency  Note  Redemption  A/0— 

Gold  Coin  and  Bullion  ...  28.BOO.O0O 

Silver  Coin           3,000.009 

Bank  of  England  Notes  19.450.000 
Government  Securities  ...  281.546,002 
Balance  at  Bank  of  Eng- 
land        165.256 


Total 


332.660.258 


PUBLIC   INCOME   AND  EXPENDITURE  [OOO'a  omitted]. 

Bxpendl-        Excess  of            Other              Other  Cash 

Week  to             Revenue           ture          Expenditure       Receipts           Issues  Balance 

Dec.  10, '21      £15.610          £12.062            £:,Wvl          £89.483          £93.087  £2.879 

Dec.    3, '21         14,245            63.267          39,022            112,860            75.249  2.931 

Nov.  26. '21        15.099            12.237             '."igl            97.799         100,216  4,341 


254  dys. '21-22   613.922 

255  dys. '20-21   830.868 


700.503 
778,628 


86.581 


3.974.598 
3.882.010 


3.888.017 
3.943.620 


—3.415 
-6.814 


Yr. '21-22  • 
Yr.  '20-21 
rr.  '19-20 
Yr.  '18-19 


Week  to 
Dec.  10,  '21 
Dec.   3, '21 
Nov.  26.  '21 


1.216 
1.425 
1,339, 


,650        1,039.728         IT6,KSi             —  - 
.985       1.195.428         2i",l,i;t        5.710,142        5.920.699 
,571        1.665.773         326.202         6,092.709       6,766,607 
021       2.579.301      1.690.280         7.033.402        5.351.363 
Principal  Items  of  Revenue  and  Expenditure. 
Revenue ^     ,, — Expendltnie- 

Income  Excess  Profit  Other      Int.,  &c..        Misc. 

Tax,  &c.  Duties,  Src.  Revenue    on  Debt     Expend. 


6.284 

9.369 

12.798 


Oustoms 

&  Excise 

£5.499 

4.570 

5,943 


£2.285 

2.910 

705 


£7.826 
6,765 
8.451 


£6,518 

41,402 

1,731 


£79 
428 
624 


i^upplv 

Services 

£5.464 

11.437 

9.982 


254  days  '21-22 
266  days  '20-21 

Yr.  '21-22*       .. 
Yr.  '20-21 
Yr.  '19-20 
Yr.  '18-19 


225.750 
227,456 


167.760       29.714     190.708     268.160 
148685     148.057     305.690     273.167 


12,793  419,549 
_                                                                  15,667  489.864 

323.000       410,500     120,000     111.000     345.000      26.272  668.466 

333.785       394.146     219.181     478,873     349,599       28,488  817,381 

283,023       359,099     290.046     407.404     332.034       16.171  1.317,668 

162.220      291.186     285.028     150.587     269,964       11.380  2.297.966 


FLOATING 


DEBT. 

Dec. 
Deo. 
Nov. 
Nov. 
June 


[OOO's 


omitted] 
10.1921 

3,1921 
26. 1921 
19. 1921 
30. 1919 

*  Budget  estimates. 


Treasury         Ways  &  Means 


Bills 
1.091.466 
1,100,107 
1.107,532 
1.1  0.187 
796,150 
t  Highest. 


Advances 
£213.801 
221.688 
192.658 
18". 558 
774.237 


Total 
1.305,274 
£1.321.795 
1.300.190 
1.304.745 
1.570.387t 


Treasury  Bond 


Receipts. 

15.600 

13.635 

3.720 

6.940 


t  Excess  of  Revenue. 
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pn  £"8  Steillng— 000'«  omitted.) 


BELOIUM. 

OoM 

Sliver 

Total 

Discounts 

OlrcnlatloQ  Depoalta 

Ang.  14,  '14 

610,977 

£633 

£11,610 

£41,925 

£51,800        £6,283 

Deo.     1,  '21 

10.663 

1,613 

12,276 

15,607 

250.631         27,510 

Dsc.    8.  '21 

10,663 

1.612 

12,275 

15,792 

250,939         25,362 

Claim  on     Contingent  Olrenlatlon 

OZEOHO-  Aostro-        Llab;.  on  (Stats 

SLOVAKIA.*  Hang.  Bank  Bank  Notes  DIaoonnts  AdTanoea      Notes)     Deposits 

Nov.  15.  '21  ...  £4?0,137  £48,176  £78,983  £107.111  £493.759  £86,.536 
Nov.  23.  '21  —  420,187  47,032  79,384  104,586  479,831  98,361 
Nov.  30,  '21      ...        420,187         46,783         77,288       103,514       494.651         73,548 


DENMARK. 

Jnly  31,  '14 
Oot.  31,  '21 
Nov.  30,  "21 


Nov.  30,  '20 
Nov.  29,  '19 


Deo.  16  '20 
Def.  18,  '19 


6ERMANY. 

July  23,  '14 
Nov.  30,  '21 
Dec.   7,  "21 


Deo.    7,  '20 
Deo.    7. '19 


HOLLAND. 

Aug.  1, '14 
Deo.  5. '21 
Dec.  12,  '21 


De.;.  13,  '20 
Deo.  13,  -19 


ITALY. 

Jnly  31,  '14 
Oct.  20. '21 
Oot.   31,  '21 


Oct.  31. '20 
Oct.  31,  "19 


Oct.  30,  '20 
Nov.   1,  "19 


Deo.  11,  '20 
Deo.  13,  '19 


NORWAY. 

July  31,  '14 
Nov.  30,  '21 
Dec.    7,  '21 


Dec.    7, ' 


PORTUGAL. 

Not.    9,  "21 
Nov.  16,  '21 


Oct.    27,  '20 
Nov.,  19. '19 


ROUMANIA. 

Not.  6.  '21 
Nov.  12,  '21 
Nov.  19,  '21 


Nov.  20. '20 


SPAIN. 

Ang.  1, '14 
Deo.  3,  '21 
Dec.  10,  '21 


Dec.  11,  '20 
Deo.  13,  '19 


SWEDEN. 

Aug.  1, '14 
Deo.  3,  "21 
Deo.  10,  -21 


Dtc.  11,  '20 
Deo.    13,  19 


SWITZER- 
LAND. 

Jnly  23, 14 
Nov.  30,  -21 
Dec    7,  '21 


Dec.    7, '20 
Bee    6, '19 


Gold 

Silver 

Total 

£4.100 

£341 

£4,441 

12.685 

186 

12,871 

12,685 

217 

12,407 

Dts-  Balance  Olronla- 

oonnts  Abroad      tlon  Deposits 

£6,197  £788      £8,693         £47 

11.730  1,050     27,521       5,720 

li,902  735     2B.05B      7,584 


12,644 
11.787 


145 
190 


12,789 
11.977 


14.328 
10.426 


767     30.845 
1,547     26.208 


3,305 
2,393 


, Gold ,     Total  Oash                  Olrcala-  /-Deposits-, 

FRANOE.                  lo  Bank  Abroad  Incl'g  Silver    Bills         tlon  Puhllo     Private 

Joly  30,  '14       ...          £165,654          £190,667    £97,768    £267,327  £15,302     £37,903 

Deo.    8,  '21       ...     143,028     77,934   232,238       88,637  1,466.653  2,502       93,175 

Dec.  16,  '21       ...     143,029     77,934  232,249       93,901  l,4fiG,5?8  1,69J       97,851 


142,027     77,935   230,541     130.237  1,500.363 
143,986     79,131   234,003       47.772  1,495,137 


4,403     141.693 
3,287     127,290 


-Oash- 


Qold  Silver 

£67,843  £16,727   £84,570 

49,684  650     50,334 

494,684  603    50,237 


— ^      Treasury  &    Tjoaos  &    Oircula-  De-  1 

Total   Other  Notes  Discounts     tioQ  posits 

£5,279  £40.065  £94,545  £47,198 
223,332  5,705,  iflS  5,047,181  1,136.338 
173,339  5,421.805  5,139,431     856,287 


64,578 
64,516 


345     54,923  1,026,273  2,500,127  3,234,232     578,064 
1,116     55,630     498,443  1,633,937  1,623,018     484,438 


-Oash- 


Gold 
£13,496 

50.497  679     51,176 

60,497  690     51.187 


Dls- 
conats 


Ad- 

Tanoes 


Olrenla- 
tlon 


Silver    Total 

£249   £13,745     £13,422     £10,332  £35,680 

27,l'i6       11,999  87,166 

26,698       11.193  85,305 

22,680  ■  89,723 

23,065  94,970 


De- 
posits 
151,437 
3,148 
2,798 


63,012       1,713     64,725     19,471 
53.110         606     53,716      17,123 


6,443 
9,026 


^ Oash ^         Other  Ijoans  A    Oircula- 

Gold      Silver      Total          Oash  D'soounts     tion  Deposits 

—           —              --£48,486^  £25,017     £69,204  £8,887 

£33.729     £2,969     36,698       16,199  231,269     566,314  69,885 

33,769       2,969     38,738       18,126  256,033     673,042  70,706 


32,768 
32.200 


2,999     35,767 
3,006     35,206 


14,075     230,472     611,158       72,207 
26,417       89,476     478.217       74,473 


JAPAN. 

Gold 

Aug.    1, 

•14       .. 

£21,867 

Oct.  22. 

•21       .. 

113,274 

Oct.  30. 

•21       .. 

121,883 

Dlgcounts  Advances  Notes 

£1,829         £7,883  £32,722 

7,670          6,511  108,997 

10,578          6,052  107,728 


/ Deposits ^ 

Public  Private 
£13,818  £1,521 
113.370  5,896 

115,659  4.714 


110.439 
80,794 


11,363 
16,833 


17.673       119,203      100,677 
34,411       119,905       109,716 


4,149 

4,501 


NEW  YORK 

Loans, 

BANKS 

Oash  Own  Aggregate     Dlso'ts,    , Net  Deposits , 

Bxoesa 

&  TRUSTS. 

▼aulta       Reserve  Invest.,  &o.  Demand     Time        Total 

Reserve 

Aug.    1,  '14 

—          £89,888   £411,238        -             —     £887,165 

£1.720 

Dec.    3,  '21 

..     £14,778t     103,346     887,530   £768,941    £46,586    8i4.694 

1,584 

Deo.  10,  '21      . 

..       14,970t       60,941     832,636     780,802     44.974    813,878 

276 

19,770t 
21,334t 


108,693  1,038,684 
113,314  1,023,35) 


793.934 
816,341 


50.936  846,523 
60,108  883,588 


3,496 
4,840 


Balance  Norw.  ,t  For.  Disc'nts  Oircala- 

Gold        Abroad    Govt.  Sees.    &  Loans  tion  Deposits 

£2,980        £1,678         £493          £4,868  £6,752  £793 

8,115           2,044           484          24,166  21,784  6.685 

8,115           2,068            484          24.483  21,626  6,979 


8.US 


3.160 


578 


23.573       24,995 


4,751 


Dlsooiints  &  Note  Circa-   ^  4 
Gold  Silver  Total       Advances        lation       Deposits 

£1,906         «3,932         £5,839       £25,860     £130,991      £12,422 
1,906  3,932  5,839         26,781       131,142         12,434 


1,906 
1,906 


3,921 
3,922 


5.827 
5,828 


28,738 
10,183 


121,788 
75,974 


5,294 
4,327 


Oash 

£173,989 

177,989 

180.983 


Discounts 

£47,126 

53,542 

59,540 


Advances 

£6,903 
7.192 
6.840 


Total  Circulation 

£54,029  E523,676 

60,7.14  532,638 

68,380  540,836 


126,008 


29,202 


4,534 


33,736 


364,484 


/ Gold -^  Total  Oash  Loans  &  Oircula-      Notes  in    Total 

RUSSIA.                    In  Banli    Abroad    incl'g  Silver  Diso'ta  tlon        lleserve  Depo'^ita 

loly  21,  ^14       ...   £160,114     £14,395   £181,892     £76,081  £163,411     £6,589  £109,911 

Oo*.  28,  '17        -     129,523     230,865     378,205  1,889,559  1,836,217     15,783   345,550 


-Cash- 


.^  ]x>ans,  Spanish  Oircula-  Deposits 

Gold          Silver       Total           &a.  4%       tion  &o. 

£21,804     £29,187     £50,991  £40,572  £13,778   £77,557   £18,955 

100,383       26,121     125,.'i04  139,669  13,779    163.515     39,538 

100,393       24,996     125,394  140,679  13,779   169,037     33,904 

68,208       23,324     121,533       95,627     13,779   169,446      46.779 
96,895       25,169.    121,004 89,527 13.778^  154,074     40,103 

Balance  Swed.  &  For.  DIscounta  Oircula- 

Abroad     Govt.  decs.  A  Loans       tion  Deposits 

£6,150         £1,555         £7,495       £13,432  £3,903 

5,925           1,151         26,453         35,113  10,960 

6,917           1,301       29.522         32,020  17,477 


Gold 
£5.717 

15,274 
15,270 

16.677 
15,647 


6,964 
6.709 


1,903 
2,687 


36,857 
27.968 


39,283 
38,568 


15,693 
11.486 


Gold 
£7.202 
21,805 
21,806 


-Oash- 


— ,     DIsoouQta  &  Ciroula- 

Silver          Total       Advance)        tion  Deposits 

£758         £7,960         £4,817  £10,718  £2,026 

4,600        26,405         13,919  37,963  3,603 

4,600         26,406         14,713  37,255  4-081 


21,662 
20.225 


4,680 
2,427 


26.332 
22.652 


16,213 
17.051 


37,782 
38,833 


4,005 
4,656 


n 


Ooaverted  at  24  ironns  to  £1. 

Not  reserve.         Currencies  coDvertc-,1  at  par  i-ate  of  exchange  ajtpro-timately. 


U.  STATES  , Gold .  Bills 

FED.    RES.  Held  by     With       Total  Dis-       Aocept- 

BANKS.  Banks    Agents     Cash     counted    ances 

Dec.     2,  "21  ...' £569,880 '    £597,830  £236.480  ei4,E,90 


Dec.    9,  '21  ...  • 570,206- 


598,128    234,132    18,356 


.--Depos  t8— , 

Total.    Olrcjla- 
OoTt.       Net         tlon 
£9,132  £349,688  £473,202 
10,463    343,658    474.872 


Dec.-13,^20 
Dec.  16, 19 


.  ~ 107,054 '    442,432   543388     48,938       6.678   332,460  882.388 

■   157,624  261.834   432,082    427,884  108,310     17,900  357.284   581.486 


IL— CURRENT  BANK  RATES   OF    DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohristiania 
Copenhagen 


% 
4i 
5 
4 

6 

6 

6 

61 

61 


Dace 
Jnly 
Deo. 
Ani;. 
Jane 
May 
June 
Jnly 
Nor. 


Plied 
1,^15 

23,  '14 

11.  ^21 
2, '21 

19. '21 
2.^21 
5.^21 
6, '21 


Lisbon 

Madrid 

Paris 

Petrograd 

Rome 

Stockholm 

Toklo 

Vienna 


% 
7 
6 

ei 

8 
6 
6t 


Dat« 
Sept. 
Not. 
»aly 
July 
May 
Oot. 


803   Not. 
B        Apr. 


Fixed 
3.  "20 
4, '20 
28,  "21 
29,14 
12,  '20 
19. '21 
18.19 
14.  '21 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin Cable 

Brussels  Cheques 

Denmark     Cable 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—        Cheques 

Norway  Cable 

Paris    3  mos. 

—    Cable 

Spain  (Bank  places)  3  "los. 

—     Cable 

Sweden   do. 

Switzerland    3  nios. 

—     Cable     ' 


Doc.  18.  '21 
880m. 
54^.  350. 
21kr.52 
llfl.45i'. 
92  Ir.  125 

4id. 
t4  18 

t4  m 

28kr.  87 


D;-.  9,  '21 
780m. 
54tr.  72o. 
21kr.  85 

Ufl.  440. 

931r.  00 

4M. 
I410i 
$4  lot 
28kr.  16 


Dec.  2.  '21 
825  m. 
57fr.  450. 
21kr.72 

Ufl.  330. 

941r.  50 
4tJ. 

14  05} 
»4  08^ 
28kr.  15 


^ov.  25.  '21 

i.ieom. 

69tr.  950. 
21kr.70 
11  a.  16  Ja. 
971r.  75 
4ld. 
t4  00 
«4  00( 
28kr.  12 


63'r.47o.         62'r.65o.     i    55(r.  57o.         57*.  20o. 


28p.  22 
16  kr-  98 


28p.  75 
171ir.  00 


28p.  82 
17kr.00 


21fr.  450.         21(r.  22o.        21fr.  14o. 


28p.  85 
17kr.  05 

20fr.  970. 


ON  LONDON—  Deo.  16,  '21 

Aleiaodrla      Sight  97iPl- 

Amsterdam    Cheques!  Ufl.  44to, 

Athens     Cable  102 dr.  50     , 

Bombay Transfers  Is.  3i.Vl. 

Brussels  Cheques  55fr.  37o. 

Buenos  Ayres Transfers  43t'l 

Calcutta do.  Is.  3f^d. 

Ohristiania Sight  26l!r.  85 

Copenhagen    do.  21kr.  44 

Helsingfora     Cable  218ra. 

Hong  Kong    Transfers  29.  7iid. 

Italy    Sight  911r.  260. 

Lisbon     do.  4id. 

Madras    do.  Is.  3fsd. 

Madrid    do.  28p.  34 

Montevideo     Transfers  40J'J. 

Montreal     Cable  14  51 

New  York  Sight  $4  18,' 

—        60  days  S4  161 

—        Cable  »4 19» 

Paris    Cheques,  63tr.  26c. 

Rio  de  Janeiro  90  days  I  7id. 

Shanghai Transferal  3s.  65d. 

Singapore    Sight      |  2a.  3ld. 

Stockholm  do.  I7kr.  00 

Switzerland    do.  21fr.  44o. 

Valparaiso  90  days  1  40'60p. 

Yokohama Sight      I  2a.  3i'd. 


L)e.-.  9.  ^21 

97iPl. 
llfl.  450. 
96dr.  75 
l3.3^Sd. 
64fr.  80O, 

43id- 
19.  3Hd. 
28kr.  16 
21kr.  63 

220  m. 
23.  7id. 
931r.  120. 

48d. 
13.3W. 
28p^73 

$4  47 

$407} 

t4  05l 

»4  08i 

52  fr.  770. 

73  id. 

33.  74d. 

2a.  35d. 

17kr.  00 

21fr.  250. 

29.  3ld. 


L>e«.  2.  ^21 
97lpl. 

Ufl.  330. 

lOOdr.  50 
is.  4d. 
67ir.  50o. 

43*5d. 

is.  4d. 
28kr.ll 
21kr.  70 

217  m. 

23.8H. 

941r.  120. 

4Ji. 

la.  4d. 

28p.  20 

40H. 

»4  4U 

flOOi 

t3  98l 

t4  01 

56fr.  550. 

8d. 

39.  lOjd. 

23.  3id. 
161a.  98 
21fr.  130. 

37-70P. 

23.  4id. 


Par. 

97ipl. 

12107a. 

25d».  22i 

29.* 

25f».  22io. 
47-6a<i-i 

lB159kr. 
18169kr. 
25ni-  221 

251'-  2210, 
63ld. 

29.» 

2SP-  221 
61d- 

14  863 


25fr.  22le. 
16d. 


18169k»- 

26(r.  22i«. 

13-33n 

24-58d. 


•  Fixed  at  Rs.  10  to  the  gold  sovereign,  September  8, 1920. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Ohristiania,  cheques 
Copenhagen,  cheques   ... 

Greece,  cheques 

Hong  Kong,  cheques     ... 

Italy,  sight        

Lima,  cheques 

Manila,  cheques 

Montreal  

Paris,  sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques      ... 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques     ... 


^Rate  Ourrent*- 
Deo.  14,  '21 
36240. 
27  750. 
13350 
15-350. 
19-200. 

53750. 

4640. 

360i. 
48-50O. 
8-775%  disc. 
12-28fr. 
12-90  'Oil. 
75-000. 
47-750. 
15-180. 
24-500- 

6-16f. 
11-00. 
47-950. 


Par  as  usaallj         Bato 
Dec.  7.  '21  Quoted  July  3, 14 

36  8O0.  40-20O.  for  1  guilder       40'26o< 

268750.  48-660.  for  1  rupee         3300r. 
13500 

14420.  26-8O0.  for  1  kroner 

18  770.  26-80C.  for  1  kroner       26-850- 

408O.  19  2950.  for  1  drachma 

54-500.  74  59c.  for  Mer.  »1  48-40. 

4290.  19-30  cents  for  1  lire 

4-651.  4  8665  »  tor  1  libra 

48000.  5O0.  for  1  peso  49-80. 

8'00'"o  Jl3o.     Premium  per  JlOO  Par 

13-3Jtr-  518t  fran(s  for  »1         516«». 

12-60mll.  3-082  miirels  for  $1 

76000.  52-980.  tor  1  tael  8300a. 

46-560.  66-770.  for  »1  67-12C 

14-200.  19-30C.  for  1  peseta 

23-920.  26-800.  for  1  kroner 

5-19tr.  6-181  francs  for  »1        5-18i'r. 

10-500.  20  610.  for  1  peso 

48000.  49-840.  tor  1  yon  49-90O. 


•  According  to  Guaranty  Trust  Company  ot  Jew  York. 


IV.— BANKERS'  CLEARING-HOUSE   RETURNS. 


Name. 


Week.       Amount.  |  Ino.  or  Ueo.*  |  1921  Agg^ 


Inc.  or  Deo.* 


1921 


BmuraoHAM      ...  Deo. 

BBI3TOL  „ 

DnBLIN    „ 

HtTLL    „ 

LEBD3       „ 

l.BIOESTBR I  „ 

LIVEaPOOL „ 

UINOHBSTBR I      „ 

NEWOASTLB    ...., 

NornNOHAM  ..... 

SaEFFlBLO       

LONDON- 
TOWN  

ME-raOPOUTAN  . 
COUNTRT     


D 


10 

10 

10 

10 

10 

10 

10 

„    10 

..    10 

,.    10 

„     10 

1921 

L-c.  14 

,.    14 

..    14 


[Id  S'ss- 

£1.774  — 

1.338  — 

7.842  — 
932 

820  - 

646  — 

7.861  - 

14,435  — 

1,6.'7  - 

714  - 

735  - 


erling,  OOO's  omitted.] 


£1,405 

223 

_877 

284 
220 
3,395 
4,986 
356 
181 
473 


£116,178 

V  3,641 

349,573 

47.931 

54,166 

37.653 

439,822' 

714.885 

91,403 

34,206 

63,413 


% 
£64,250    —35-4 
13.762     —157 
82,381    —191 


2a  883 
21.691 
348.267 
690.768 
58.173 
19,940 
28,870 


—35-0 
-36-5 
—44-2 
—493 
—35-6 
-36-8 
—350 


652,611  +  89.256 
29.574  —  6,735 
52,184      —    18,711 


29,138,515  —2,353.578  —  7  9 
1,630,  i63  —  416.249  —20-7 
2,903,027    -1,027,353    —28  0 


TOTAL Dec.  14        734,399       +     63,810       33,644.805   — 3.797.178    —10-2 


*  Oompored  with  a  year  ago. 


v.— FREIGHTS.— According  to  Messrs.  J.  C.  Gould,  Angier  ft  Co.,  Ltd. 

HOMEWARDS.  "  '    ' 


Alei.  to  U.K.  ... 
Aost.  to  U.K.  ... 
Bilbao  to  Cardia 
Bombay  to  p.p. 
Barmab  to  U.K. 
Calcutta  to  p.p.(Jut«) 
Danube  to  U.K. 
B,  Plate  to  U.K. 

■f  Per  quarter. 


1921     1921    1914 

Dec.  16  nc.  9  Deo.  18 


..  10/0 
60/0 
7/6 
20/6t 


32i6 


-  uyo 

50/0  - 

7/6  - 

20/6:  22/0 : 

-  27/0: 
22/0       - 

j2/6  37/6 


Homewards.— ttint   1921   1921    1914 
U.S.AU.PortatoU.K.  Dec.  16  0»:.  9  Deo.  18 

(coal)        —       —        —  , 

U.S.toU.K.(gr.)     ...      4/Ot  4/Ot      7/3t 
Golf  Porta  to  U.K.Oont. 


(grain) 

our 


.  J  r  W  A  R  DS .  — Oardlfl  to 

Port  Said     14  6 

River  Plate  ...    13  6 

St.  Vincent  ...    U  9 


t  Dead-.velsht. 


14/0 
166 
11/9 
Time  Ohar.er,  5!0. 


a  1/0 
15/3 


1070 
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VI— WHOLESALE   PRICES  OF  COMMODITIES, 


METALS,  MINERALS,  &c. 

Iron — Scotch  pitr  warrants ton 

Mlddlesbro'  warrants      ton 

—  Hematite  warrants     ton 

—  Staflfordshire  bars,  London   ton 

—  Common  bare  ^^ 

Steel  Rails     to" 

Galvanised  Sheets  ton 

Copper— standard   ton 

Tin— English  Ingots  ton 

—  Straits  ton 


OECw  16,  1821      DEC.  )7,  1920     JUNE  30,  19M 

106/0 231/0' 67/0 

100/0 225/0' 61/0 

110/0 260/0 61/0 

£17  10 £33  10 £8  10 

£14...  £30— £30  10 £6  16 

£10  10 £23— £26 £6  2/6 

£17  6-£17  10 £32— £34 £16  17/1 

£66  15 £74  6 £66 

£173  10 £208— £209 £142  16 

..£176 £216 £139  10 


Tinplttes,  I.O.  Coke,  8.  Wales.. .boi'i 20/3—21/3 37/0—38/0  ...  linOJ— 12/0 

lOid-Soft  Foreign  ton  £25  12/6£24  lb £22  5— £24' £19 

Soelfer-Ord.  Foreiini  ton!£277/6-£:712/6   £26  16— £27  6 £21  7/9 

Qulcfcsilver- (751b.)     bottle; £10  10 £15  10 £7 

Alominlum  ton! nom.  nom. £92 

AnUmony— EeguluB  Foreign  ...ton: £26— £28 £37— £39 £27  10 

—  Fnelish ton' £40 £45-£48 - 

CO»»-<best)  Tortahlre  tor 2P/0 37/2—38/2 17/6 

—  Steam  (besfl  Newcastle ton 28/0, 60/2—55/2' 14/6 

CHEMICALS,  OILS,  &c.         |  , 

N.  0»  Soda— f.o.b.  Chile,  per  qnintal 10/4 13/0 7/4 

Soda— Crystals  ei  whttif   ton; 140/01 140/0 42/6—45/0 

Copra— Malay  and  States  ton' £26  17'B, £42  10  £23  15-£24  7/6 

eambUr— Good  marks cwt. 34/0 37/6-40/0 16/lOJ 

Indito— Bcnpal  pood  to  fine  ....Ib.l 11/0—12/0 13/0—16/6 3/2—3/8 

LloiMdOil— Baw ton £27  10 £43 £25  6 

llntoed— Calcutta, spot  ton £17  10: £2110 £13  16/9 

—  Cakes, U.K.made,ei mill. ..ton £15' — ...  £7  17/6— £8 

Olive  Oil— Spanish    ton — ; — £49  10 

Palm  Oil— Lacos  ton £37  15' £47 £31  10 

Prtroleum— American     gallonl 1/4* 2/31 Hi- 

Rapo  Oil— Befined  English ton £51i£82  10— £87  10; £32 

SovVoil— BeflnM  ton' £64  10 £76 £24  10 

Trilow— Imported   cwt.; 39/0—45/0; 58/6—76/0 29/3—33/3 

TorpenUne— American cwt.' 69;f! 105/0 33/71 

Rape  Soed— Toria ton £18  7/6 £24' £13  6 

Pubbor- Para, spot   Ib.l 1/2J; 1/1 !' 2/91 

—  Fine  plantation  (stnd.crepe)  Ib.j ll*d. lid.! 2/2 

—  World's  Production*  Ang.  tons 21,375 26,620; 8,467 

Sbtllac- T.N.  Orange,  fair  ...cwt. ...  330/0— 336  0 400/Oi 6370—64/0 

TEXTILES.                                                                                ; 
Cotton— Middling  Upland   Ib.i ir44d.; 13'25d.| 753d. 

—  Egyptian,  good  fair lb. :6-00d. IB'SOd.; 8-75d. 

—  Pemambnco  fair lb. 11  09 J 12  25d., 7-73d. 

_  Midland  Upl.  New  York Ib.l I8TOC.1 1550<--' 13-250. 

—  Stock,  Liverpool  (Dec.  9)   bales 939,880 904,200; 934.600 

rial— Petrograd,  Tarapol    ton — I — ] £28 

mm*— New  Zealand    tonl. £38 £54 £25  10 

—  Manila,  Fair  ton^. £37; £68; £26  10 

Ju«»- Firet  Marks  ton,£26  10-£25 12/61 £39l £26  15 

—  Bed  SCO ton  ""' 

Silk — Common,  New  Style   lb. 

^  No.  1-1}  Japan lb. 

—  1st  Order  Italian lb. 

Wool— Pt.  Philip  unwashed  ay.  lb. 

—  Lincoln  Half  Hoes    lb. 

HIdOS— Eng.  Oi.  best lb. 

Loathor — Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  &C. 
WbJrt- Vlsiblesnpplyn.S.  ...bus.]...  136.411.P00 

—  Bed,  price,  N.T.  601b.. ..bushel I27ic. 

—  English  Gazette,  aver.  4B01b.  qr. 46/8 88'5 34/3 

Flour— London,  Straights  ...2801b. 47/O 82/0 28/6 

Barlty- Eng.  Goj.,  aver.  4001b.  qr. 47/2 76/3 25/4 

Oats— Eng.  Gas;.,  aver.  312  lb.  qr. 28/6 43/7 20/0 

Main— N.T.  (new  bnshel)....E6lb.' OSc 98i<  • 761c. 

—  Amer.mliecl, Liverpool. ..4801b.i 31/6 52/0""""- 32/4 

—  La  Plata    4801b.  qr.! 3J/0 EO/0 25/9 

Potatoes— Good  English  ton'.  170/0—220/01 200/0 70/0—76/0 

BlCO— Bassein  cwt. 17/6' ?6'0! 7/0—7/3 

Taploea— Peari,  medium cwt. 15/C— 18/0 34/0— 36/Oi 14/0—17/8 


£26 
34/0 
37/8 
38/e 
1/1  Oi 
B}J 
8«d, 


£34 
28/0 


.•2,ao 

•1/31 
..3Jd. 


..£24  15 
.  12/0-12/6 


1/9-2/3' 2/6-3/0. 


UJd.-l/O 

l/Ol 

7id. 

....  1/4-1/8 

.  34,640,000 
67JC. 


Hay— Clover.  London  ton  ...  165/0—175/0 

HotI— Eng'ish cwt. . 

ANIMAL  FOOD. 
Bf  of — Argen.,  chilled  hndqrs  ...81b. . 

—  Scotch  sides  81b. . 

—  English  81b.. 

Mutton- Scotch  wcthcre 81b.l. 

—  English  wethers 81b.'. 

—  New  Zealand  frozen   81b, 


S/Ol. 
7/4. 

6/0. 

7/10. 

7/4. 


.  6/8 
..11/0 
■11/0 
..13/0 
.13/0 


4/2 4/0-6/0 


84/0 
..£6  5— £7 

.3/8-300 

..  4/6—5/0 

..  4/2—4/6 

6/8-«/0 

4/B— 5/4 

2/4—3/2 


Pork— English  and  Irish 81b. 7/0—8/0! 15/4, 3/6—4/0 

. T^..  A.,: ^  ._»  I    J37/0I    1246/0—260/0) 60/0—74/0 

.  148/0—160/0! t230/0 68/0—68/0 

.110/0—126/0 t225/C — 

.  100/0— nc'C;  n85/6  -192/0 72/0—74/0 

.  UO/C— 126/Oi t290/0 75/0—79/0 

•  125/0-136/0' t220/0' 71/0—74/0 

•72/0' +158/6; 51/9—52/9 


Bimh — Irish,  delivered cwt, 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt. 

—  American  ex  Port cwt. 

Hams — Amer.long  cut,  ex  Fort  cwt. 

short  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
BuHar— Danish  . 


—  French     cwt. 

^  Australian  cwt. 

—  New  Zealand    cwt.l 

Choose — Canadian    cwt.'. 

—  United  States  cwt.', 

—  Dutch    cwt.l, 

SUGAR,   COFFEE,   TEA,   &c.     1 

Sufar — Imports  to  Nov.  30  ..  cwt. 

—  Home  consnmp*n,to  Nov.30cwt.' 

—  In  Bond  Nor.  ?0    cwt. 

—  Price,  Java,  96°  Pol cwt.j, 

Yellow  crvstals    cwt.l 

Tate's  Cubes,  No.  1 cwt.j 

Coffee — Imports  to  Nov.  30  ...cwt.i 


cwt. ...  206/0—208/0 +336/0  ...  117/0-120/0 


+336/0|...    96/0—108/0 

i!  150/0-160,0 +336/0...    98/0—110/0 

§156  C-16o;0 +336/0...  108/0—114/0 

..    f 8/0— 106/0      148/0—154/0; 66(0-68/0 


.  128/0-130/0:    +168/0-230/0' 63/0-64/0 

1 

....  23,405.131 24,770.936! 19.777,264 

....  25,644.628 20,806,343 17,272,000 

....    3,174,000 7,462,000 6,308,000 

15/6' 63/01 10/3 

43/3 63/6 12/6—14/0 

54/0 72/0 18/0 

644,276 716,809 720,360 


—  Homeccnsumpt'ntoKov.SOcwt.' 284.107 283,''2!» 141,410 

Exports  to  Nov.  30  cwt.i ;20,6f3' 462,760 340,260 

In  Bond  Nov.  cO   cwt. 367,000 680.000 484,000 

—  Price,  Costa  Bicagd.  to  fine  cwt.;...  148/0—165/0  ...  158/0—164/0 80/0—93/0 


Brazil  (Santos^  Good  ...cwt.:. 

Tea — Imports  to  Nov.  30 lb. . 

—  Home  consump'n.to  Nov.  301b. . 

—  Eiportsto  Nov. 30 lb.. 

—  In  Bond  Nov.  30 lb.!. 

—  Price,  Indian,  Pek.  Soug.  gd.  Ib.l .....'   iljd' 

Ceylon,  Pek.  Song.  (5rd.    lb.' lojd. 


fO/0-62/0  ...  130/0—132/0 41/8 

393,81 6.874.  ■■    405.371,572...    123,230,277 
376,896,370...    362.612.654|...    155.447,972 

.  31.348.88V 38.051,160 26,561,765 

198,857,333  ...    223,229,000: 78,292,000 

l/5t 8id. 

1/6 Bid. 


■  Common  Congou    lb., gjd 1/3 6Jd 

Cocoa— In  Bond  Nov.  30    cwt.i 646,000 1,097.000 309.000 

—  Grraada,  good  to  fine  cwt.j 46/0— 48/Oi 8,')/0l 62/6—66/0 


*  Bstlmated. 


t  Controlled. 


II  ex  Faotoiy, 


§  Free,  unsalted. 


VII.— RAILWAY  REVENDE  STATEMENTS. 


Canadian  Pacific 

10  mM. 

Q»nd  Trunk 

8  met.  Ito 


Period  j GroM I       +  or  — 

Oct.  »22,090,000—  2,711,000 

to     Oct.l  168,478,0001—13,760,000 

Asg.        I    £1.535.500!-      £17,200 

Aug.'    10,414.7001+      344.900 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•••  A'tf  traffic  statements  are  now  pvblished  by  the  Borne  Railways,  On  August  6i 
1914t  the  Oovemment  assumed  control  of  the  railways  of  Oreat  Britain  under  uorrcrU, 
renewable  weekly^  issued  in  pursuance  of  liegrdation  of  the  Forces  Act,  1871>  ^'>*  If^f* 
railwaySt  similarly,  were  taken  over  as  from  January  1, 1917. 


INDIAN. 


Week  or 
Month 


Miles 
Open 


Qrosa 
Beceipts 


+  or  —  on 
Tear  Ago 


No.  I  Aggregate 
Wks     Beceipts 


+  or  — 
Year  A^ 


Assam  Bengal 
Barsi  Light  .. 
Bengali  N.W. 
Beng.  Dooars 
Beng.  Nftgpur 
Bomb.  Baroda 

Burma      

Del.Um.Kalk. 
East  Indian  ... 
Gt.  Indian  Pen 
Madras  &  S.M. 
Nizam's  Guar. 
Boh.&  Kumn. 
South  Indian 
South    Punjab 


Net        I     +or  — 

J6,711,0b0|-  »99b,000 

28.612,000  +  1,754,000 

£28o,>:00+       £8,600 

Dr.  703,0001+     122.400 


Nov.  12l 

Nov.  19l 

Nov.  12 

Not.  12 

Not.  12 

iDec.  3 

Not.  12 

iDec.  3 

'Dec.  10 

Dec,  2 

Not.  19 

iNov.  12 

Nov.  12 

Not.  12 

Aog. 


COLONIAL] 


Can.  Northern  pec. 
Can.  Pacific  ...Dec. 
Grand  Trunk! Dec. 
Mashonaland  ISept. 
Mid.  W.  Aust.'Oot. 
NewCapeCent.  Not.  19 
Rhodesia  Elys., Sept. 
Temiscouata. . .  jC'ct, 


1.044 

118 
2,067  , 

168 
2,696 
2,871  : 
1.342  I 

239 
2,772  ' 
3.12U| 
3,028 

800 

661 
1.852i 

717 


FOREIGN.' 


Argentine.    _ 

Arg.N.East...|Deo. 
Arg.Transand.(Dcc. 
B.A.  &  Pacifii  Dec. 
B.A.Gt.  SouthDec. 
1)0.  Dec. 

B.A.    Western  Dec. 
Do.  IDec. 

B.  A.  Centml'oct. 
Cent.  Argent.;  Dec. 
Cord.  Centralpcc. 
Entre  Eios  ...jDeo. 
Brazilian.  I  ^ 
BrazilOt.South  Oct. 
Brazil  Bailwaj  I  Dec. 
Gt.  W.  BrazillDec. 
Leopoldina  ...Dec. 
San  Paulo  ...;Dec. 
S.ofBahiaS.W.NoT. 

Chilean  and 
Peruvian. 
Antoiagasta...jDec. 

Arauco iJnne 

Nitrate(2'*'ks).  Nov. 
Peruvian  Corp.  Nov , 

Taltal    .  Nov. 

Cuban. 
Cuba  Railroad  i Jan, 
Havana   Ont.lDec. 

II.  of  Havana  Dec. 
Uruguayan.  | 
Cent.  Uruguay  ;Dec, 
„  (E.  Ext.)lDeo. 
„  (N.Ext.)|Dec. 
,,     (W.Bst.,!  Dec. 

Mid.  Uruguay  I  Nov, 

N.W.UruguajjNoT. 

Urug.  Nortlin.NoT. 

MiecallaneovB: 

AlioyAUaudiaDec. 

Bilbao   JNov, 

Bolivar      INov. 

Oolomb.Natnl.  Oct. 

Losta  Pica   ...  Oct. 

Dorada  Ext.     Nov. 

Egvpt'n  DeltH.Nov, 

Qt."S.  of  Spain  Do,. 

LaGuaira&Ca.jNov. 

Ottoman  Ry.-JDec. 

Faragtiay  Cent  Dec. 

Puerto  (Tabello  Oct. 


9,869 
13,402 

3.616 
810 
277 
206 

1.397 


10 
lO! 
101 
10 


10 


20 

3| 

3 

3: 


Salvador  ..  .. 

Santa  F6Prov. 

French  Rys. 

S'm'naiS'ti'go 


Zatrai  HuelvalOot 


TRAHS. 


Dec.    10 

Oct. 
Oct. 


Anglo-Argent.; 
Bombay  Elec. 
Brazilian  Trac.; 
Brisbane  Elec' 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Carth.  &  Herr. 
Chatham&Dial, 
Havana  Elect.' 
Isle  of  Ihanet 
Kalgoorlie  . 
Lanarkshire... 
Lima  Light  ... 
London  CO.... 
Madras(2wks.) 
Manila  Electric! 
remambuco... 
Provincial  ... 
Rangoon  Elec. 
Shanghai  Elec. 
SingaporeElec.j 
U.ofMontevid.l 


Dec. 

'  ct.  ■ 

Oct. 

Nov. 

Sept. 

Not. 

Dec. 

Nov. 

Dec. 

rept. 

Dec. 

:Sept. 

Deo. 

£ept. 

Dec. 

Nov.    30 

!oct.        I 

Deo. 
Nov. 
Oct. 
Nov. 
Oct.  22 
Nov. 


R2,30.720'- 

36.500  + 

6»9.870  + 

39,493:+ 

12,28,000i+ 

18.59.0001- 

607,9301- 

97.000  — 

30.23.000'+ 

29.86,700;  + 

11.25.000:  + 

3.00,751,+ 

94.279  + 

7.94.700  + 

7.41.430  - 


762 

111 
3,428 
3,891 
Net 
1,882 
Net 

190 
3,305 
1.206 

811 

110 
3,530 
1,010 
1.831 


♦1.180.700 

3.403.000 

£284.236 

117.766 

11.239 

2.403 

167.115  -r 

I32.817  - 


16.965'  32 

2,200;  33 

52.136,     6 

7.949!  33 

67.000;  33 

1.000 1  10 

62.019'  32 

7.538   11 

2,87,000,  11 

1,99,500!  35 

81.108  34 

71.969     6 

7.353     8 

75.871   32 

1,62.473  6"' 


402.800'  49 

1,812.000   49 

96.077'  49 

41.465112"' 

1.587    4m 

303;  47 

19.64'!ll2"' 

16.469  lO"" 


60.43.862  — 

7.65.600  — 
29.63-680  + 

9.17.075,— 
3.80.40.184  — 
1.68.08,000  + 
1,82,54.948  + 
8.98.142- 
2.%.48.000  + 
8.88.10.096- 
4.13.73.211  + 

13,85.92!,- 

6.6'2.614;  — 

2.73,71.101  + 

40.72.416- 


17,17.612 

1.38,300 

1,28,241 

68,444 

11.23.153 
3,15,000 

11.61.184 
1.36,199 

11,46.000 
4.19.285 

10.98,144 
77,124 
31,865 

11.00,540 
7,05.783 


64,800,630+  4,173,30? 
180.388.000;— 20.864.000 


82    M 


10.900  + 

2,450  — 

130.000  + 

162.000- 

40.000'+ 

76.000- 

12.000;  + 

47.614  — 

170.0001— 

49.700'- 

17.900:- 

M  51,760  + 
M4,859.000l— 
£  16.9OTi— 
£      29.204!- 

22.171  — 
62.000- 


1,800  24 

923   24 

18.000   ii 

8.000  24 
28.000   24 

3.000'  24 

6.000  24 


14.935.819- 

1.267,613  + 

36.746'- 

118.609  — 

1.644.605'+ 

368.865  + 


548.990 
275.179 
4.687  . 

13.230 
286.683 

11,255 


3.405 

18.000 

5.900 

400 


838 
84i 
390 
1.140 
180 


70 
681 

273 
311 
186 
211 
319 
113 
73 


11,760 

141,271 

5.000 

6.984'  50 

ie.7i)8i  60 

lOLOOOIll"" 


10m 

12m 

50 


271,300  — 

4i,<;05- 

2.774.000  — 
3.376.000:- 

412.000;  + 
1.747.000  + 

202.0001  + 

202.775  — 
3.980.000  — 
1.234.900  - 

437.300  — 


i2,ooa  J 

12.885 ' 
74,000 
29,000 
65,00a 
37.000 
66.000 
11.E83 
709.000 
103.800 
66,600 


484,160+        30,46« 

67.772.000,+  7,619.243 

675.800—     374.300 

1.632.7i!8—     870.367 

1.457.698i—     857.992 

776.000—     437.000 


14,255i— 

12,000  + 

20,186!- 

S  1,377,630  + 

9,608  — 

*  1,606.386  + 
£  9.4651— 
S      61.430'— 


31.365'  60 

600;  6m  ■ 

26.403!  46  I 

442.580!  5m 

18.180   5m 


33 

16 
138 

86 
190 

70 
669i 
104  ,„ 

22S« 
193 
274 

34 
100 


1.181 

80 

112 


_400 

3781,  „ 
401 1£ 


27.358  4- 
6.604- 
3..63- 
2.467  — 

17.021  — 
9,674  + 
3,086'+ 

20,000  + 

1,816  — 

8.271  + 

17.240  - 

16.710  — 

17.250]+ 

13.466- 

58.660- 

8.2001— 

6.680 

3.420  — 

4.000,- 

l,912j— 


448.284 

4.972 

36.455 


192 
80 

628 
1.288 
3,164 
1,068 


6,000   50  I 

440 11m 

26611m; 

l,340!10m  1 

3,151'  4m 

1,000  llm  I 

3,650l  32 

25,6381  49 

3,180  Urn 


996,575-  1,267,410 

343.4221+        10,700 

490.306  —     463,574 

6.174.010+      540.38S 

48,444-       96,390 

8,497,48ll+  1,017,2M 

243.518—       69.510 

1.235,456—  1.022,443 


1,130 

500 

1.331 


23  . 
10m 

24 

10m! 


552.173  + 
104,258  — 
60.185  — 
49.162- 
72.618  — 
34.314;+ 
9.612  - 

802.800  + 

18.427  — 

109.568  + 

193.391  + 

72.072;- 

209.000  + 

251.304  — 

2.770,315- 

103,980j— 

86,570'- 
46,000!— 
61.031- 


90.40S 
16.511 


10,289 

14,662 

4,169 

602 

130.L__ 
17.484. 

3.631 
27,914 
24.822 
80.118 
1,437.203 
_46.760 

27.590 

6.600 

25.964 


«     123.024—       37.662 
£         6,190-         1,647,10m 
£       18,608  +  8381  lOm 


1,144,946—     326.427 

99.400—       38.912 

142,0941+       14.266 


10 


31 
14 


11 
19 


£  86,923:  + 
B8.9,88-749l+ 
W  16,016000  + 
47,3261+ 
845,185!  + 
£  58,066  + 
R  98,099!  + 
£  1,717,  - 
£  1,192- 
»  1,049,174  + 
478;+ 
2,829'— 
6.467,+ 
67.560  + 
92.816- 
43.603  + 
323a08- 
3.780— 
2.726  — 
-„  -  1,51.000  + 
26SM  X.J184.860  + 
26i»  14.533- 
90i  £      47.426  + 


334 

61 

36i 

9 

16 

86  - 
201,£ 
20*5 
28l£ 
85  l£ 

166J£ 
16iB 
65  * 
69  £ 
21i£ 
25   R 


975,  49 
3, 16.176' lOm 
l,674,000il0m 
1,210  llm  1 
38,388i  3m 
1,31U|  5m 
4,119'  50 
997;llm 
423   48  j 
87,240  8m 
61   10 
532!  9m ! 
I,9i7i  62 
962   9m 
3.940  37 
l,169l  46  ! 
4,544  lOm 
1,626;  50 
229'    8 
39.170 10m 
23.536  11"'  i 
1.868    42  ! 
3.580,  im 


3.937.851 

+ 

186,974 

91.18,577  +  11,18,021 

140,907,000+30,800^)00 

619.245'+ 

13.800 

2.529.494'  + 

123,687 

280.238;+ 

6.810. 

37.57.358  — 

7.93.664^ 

27.8161— 

16.982 

80.022  — 

3.448' 

9,804,071  +  1,191.746 

6,849  + 

1.113 

20.119  — 

7.491 

221.564  + 

27,729 

669.061  + 

40.661 

3.690.206  + 

321,752 

9.15.870- 

1.72,416 

3.057.695  + 

274,178 

184.200- 

140,594 

a2.249- 

746 

13.46.271  + 

1,70,018 

1.865.B88;+ 

188,000 

556,906 

— 

330,040 

CNDEBGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  District  Ely.,  London  Electrio  Rly.,  City  and  South  London  Bly., 
Central  London  Eiy.,  London  (General  Omnibus  Co. 

Week  to  Deo.  io.  £223.015  ;   Aggregate,  Jan.  1— Dec.  10,  £11,582,275. 
Metropolitan  Electrio  Trams,  London  Dnited  Trams,  South  Metropolitan  EKxtrio 
Trams,  Tramways  (M.E.T.)  Omnibus  Clo.,  Qearless  Motor  Omnibus. 

Week  to  Dee.  10,  £46,898  ;    Aggregate,  Jan.  1— Deo.  10,  £2,680.200. 
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IMPORTANT  NOTICE. 

CHRISTMAS  HOLIDAYS. 


"THE  STATIST  "  will  be  published  at  the  usual 
hour  on  Friday,  Dec.  23rd,  instead  of  on  Saturday. 
The  Offices  will  be  closed  on  Saturday,  Monday  and 
Tuesday. 


2^l)c  Statist. 


LONDON,  SATUEDAY,  DECEMBEE  17,  192J. 

CHINA  AND  THE  PACIFIC  PACT. 

Tlesd.w  last  marked  the  cuhmiiatiou  of  the  fii'st  stage 
of  the  Wasliington  Conference.  The  Quadruple  Pacific 
Treaty  was  signed,  together  with  certain  reservations 
made  by  the  United  States.  Its  ratiflca.tion  by  the 
American  Senate  is  the  next  practical  step,  and  the 
requisite  two-thirds  majority  may  not  be  readily 
fortlicoming,  as  many  consider  it  unwise  for  the 
United  States  to  bind  itself  by  international  agree- 
ments even  for  the  purpose  of  preserving  peace  or 
reducing  armaments.  A  large  body  of  Senatorial 
opinion  has,  indeed,  from  the  outset  favoured  the 
Conference,  and  thus  by  implication  bound  itself  to 
accept  any  agreements  emanating  therefrom.  The 
mere  fact  of  the  sigiiing  of  the  Treaty,  however,  apart 
from  its  ultimate  fate,  should  be  sufficient  to  put  an 
end  to  the  ridiculous  pretence  that  the  United  States 
is  isolated  from  the-  rest  of  the  world.  The  signa- 
toi'ies  to  the  Treaty — the  United  States,  Great  Britain, 
France,  and  .Japan — -bind  themselves  to  respect  one 
■  another's  rights  in  tlieir  different  insular  possessions  in 
the  Pacific,  and  in  the  -event  of  a  dispute,  which 
cannot  be  satisfactorily  settled  tln-ough  ordinary  diplo- 
matic channels,  a  joint  conference  of  the  contracting 
parties,  presumably  with  power  'to  settle,  is  to  be 
summoned.  If  the  rights  of  the  parties  are  threatened 
by  the  aggressive  action  of  any  other  Power,  full 
publicity  is  to  be  given  to  the  facts  in  ordei'  to  deter- 
mine the  most  efficient  measures  to  be  taken  jointly 
or  separately  to  meet  the  exigencies  of  the  particulai; 
situation.  The  resemblance  of  this  provision  to  the 
famous  Article  10  of  the  Versailles  Treaty  has  evoked 
a  storm  of  protest  from  the  Democratic  party.  The 
agreement  is  to  remain  in  force  for  ten  years,  and 
thereafter  be  terminable  on  twelve  months'  notice  by 
any  of  the  signatories.  On  deposit  of  the  ratifications, 
which  will  take  place  in  Washington,  the  Anglo- 
.Japanese  agreement,  which  dates  from  1902,  but  was 
last  renewed  in  London  in  July  1911,  siiall  terniinate. 
The  foregoing  paragraph  summarises  the  relevant 
features  of  tiie  Treaty,  which  is  brief  and  rather 
vaguely  di-awn,  which  ignore*  China,  and  which,  by 
its  exclusive  reference  to  "insular  possessions." 
leaves  untouched  the  big  question  of  tlio  .\siatic  main- 
land, including  Siberia.  Tl>e  three  articles  constitut- 
ing the  body  of  the  Treaty  achnit  of  the  widest 
interpretation,  and  evasion  in  case  of  necessity  is  made 
ciirespondingly  easy.  In  the  circumstances  it  is  iliffi- 
lult  to  understand  the  almost  delirious  approval  with 
whicli  the  signing  of  this  Four-Power  Pact  has  been 
greeted.  It  certainly  contains  (lie  promise  of  better 
things,  but,  con.sidered  as  a  performance,  it  is  dis- 
it]  pointing.  It  lies,  in  fact,  as  Islv.  Balfom-  admitted, 
i.utside  the  strict  progrannne  of  the  ('onference,  since 
it  has  no  iumiediate  relation  either  to  armaments  or 
to  China,     t^'ritical  analysis  of  the  clauses  of  the  Pact 


may,  indeed,  be  decried,  and  we  may  be  exhorted  to 
consider  rather  the  spirit  which  led  the  nations 
concerned  to  a  step  not  previously  ventured  on.  But 
the  spirit  may  be  forgotten  while  the  letter  will  live; 
and  intentions,  however  generous  at  the  moment,  can- 
not necessarily  be  translated  into  action  as  future  needs 
arise. 

That  it  is  imprudent  to  emphasise  the  significance 
of  the  Treaty  is  sliown  by  the  request  presented  during 
I  lie  weeli  on  behalf  of  China.  The  Conference  is  urged 
to  abrogate  the  Twenty-one  Demand  Treaty  of  191o 
with  .Japan  and  all  treaties  granting  special  spheres 
of  influence  in  China.  A  Hst  of  tlie  spheres  of  iu- 
tluence  which  it  is  desired  to  cancel  is  included  in  the 
request.  The  bearing  of  this  demand  on  the  Shantung 
question  is  obvious.  To  illustrate  this  point  it  may 
be  well  to  digress  a  moment  into  recent  history.  The 
('itinaans  occupied  Kiao-Chow  Bay  in  Shantung  from 
l'i^97  to  1914,  being  compelled  to  surrender  in  the 
November  of  the  latter  year  to  an  attacking  force  of 
Japanese  and  Biitish.  Despite  China's  protests,  the 
Japanese  not  only  assumed  all  rights  previously  exer- 
cised by  Germany,  but  took  over  the  railway  lines 
between  Tsingtao  and  Tsinan,  the  capital  of  the  pro- 
vince of  Shantung.  In  the  original  arrangement  forced 
on  China  by  Germany,  running  for  ninety-nine  yeai'S 
from  1898,  the  shores  of  Tsingtao  Bay  were  handed 
over  and  various  railway,  mining,  and  other  privileges 
were  granted.  The  province  of  Shantung  ranks 
amongst  the  most  iuqiortant  of  tlie  eighteen  provinces 
of  China  proper,  liaving  an  estimated  population  of 
neatly  26,000,000,  and  endeavom-s  by  Japan  to  ex- 
terld  its  authority  outside  the  leased  ten-itoiy  evoked 
further  protests  from  China.  The  Chinese  carried 
their  case-  to  Paris,  but  by  the  Treaty  of  Versailles, 
-Japan's  claim  on  the  ex-German  territory  was  recog- 
nised. There  followed  a  vigorous  commercial  boycott, 
which  some  overtures  from  Japan  failed  to  terminate, 
and  in  this  form  the  problem  has  descended  as  a 
dainnosa  hercditas  to  the  Washington  Conference. 
Further  complications  are  involved  in  the  matter  of 
foreign  post  offices  in  China,  extra-territorial  jurisdic- 
tion, likin  administration,  and  generally  of  foreign 
financial  control.  The  abolition  of  foreign  post  offices, 
of  w  hicft  over  eighty  per  cent,  belong  to  Japan,  has 
heen  decided  on,  but  Consular  jurisdiction,  though  ad- 
mittedly a  slur  on  the  Chinese  jurichcal  system,  can- 
not be  mocUfied  until  the  competence  and  fair  play  of 
the  Chinese  courts  are  conclusively  proven.  The  task 
of  building  u]-)  a  thoroughly  effective  system  of  juris- 
diction will  certainly  be  long  and  tedious,  but  in  Siam 
extra-territoriality  was  extinguished  very  gradually 
over  a  period  of  twenty  years,  and  there  is  no  reason 
why  a  process  of  extinction  similar,  but,  if  possible, 
more  rapid,  should  not  I:>e  employed  in  China. 

Jlie  domestic  situation  is,  therefore,  not  a  little  in- 
^•ol^'ed,  and  the  impopularity  of  the  foreigner  in  China 
makes  it  difficult  for  outsiders  to  interfere  even  on 
behalf  of  the  de  jure  Government.  Japan  has  urged 
tliat  all  that  the  Conference  can  hope  to  achieve  is  the 
adjustment  of  China's  foreign  relations,  laaving 
domestic  problems  to  work  themselves  out.  This  is 
to  some  extent  in  line  with  the  traditional  British 
policy  of  maintaining  the  integritj-  of  the  country,  pur- 
suing the  policy  of  the  open  door,  and  allowing  the 
Chinese  to  control  their  own  affairs,  but  oia-  statesmen 
are  inclined  to  be  somewhat  more  helpful.  No  oppor- 
tunity for  the  leorganisation  of  China's  finances  has 
jet  presenteil  itself,  but  there  is  no  doubt  that  the 
question  must  soon  be  tackled,  and  with  it  the  uni- 
fication of  the  currency.  These  reforms  will  natur- 
ally follow  when  China  has  been  definitely  assigned  a 
place  among  the  nations,  with  certain  boundaries  anti 
an  assured  status,  and,  unless  she  emerges  as  such  from 
the  present  negotiations  in  America,  the  Washington 
Conference  must  \x  written  off  as  a  failure,  as  far  as 
China,  is  concerned.  After  the  accejitance  of  the  new 
naval  ratio  and  the  naval  holiday  this  would  lie  an 
unwelcome  anti-clitnax. 
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DEBENTURE  STOCKS  FOR  INVESTMENT. 


Issue 


—Specific  Charge- 
Properties 
Total  and 

Authorised     Plant 


£ 


Current  Flat 

Total        Red.    Issue     Mean  Yield 
Securities    Net  Assets     at     Price     Price  % 

£  £  £        Oo  °n  £  '.'.  d. 


Redemp- 
tion 
Premium 
o/ 
/o 
£    s.  d. 


304,344 
3,000,000  1,371,407 
1,250,000        441,477 

-(«)  '     («) 

6,000,000  1.419,597 
3,500,000  1,234,482 
1,-500,000    2,164,720 


Baldwins £2,250,000  7i°oMort. 

Deb.  Stock,  1923- 

50  4,000.000 

Bolckow  Vaughan  £1,000.000  1st  %% 

Debs.,  1930       ...     2,000.00t» 
British  Oxygen  -..  £250,000    8%     l.st 

Mort.  Deb.  Stock, 

1922-46  ...       500,000       304,344         17.001 

British  Thomson-    £1.-500,000  7%  Mort. 
Houston  Deb.  Stock,1931- 

62  

Cape  Explosives      £1,000.000  7i%  1st 

Mort.  Debr  Stock 

(c)  ...       •   ... 

Cunard £4,000,000  7%  Mart. 

Deb.Stock,  1926- 

41  

Dunlop £3,000,000  8°o  1st 

Mort.  Deb.  Stock, 

1923-40 
General  Electric     £3,500,000  7%  Mort. 

Deb.  Stock,  1922- 

53  

Joshua  Hoyle     ...  £1,500,000  7%   1st 

Mort.  Deb.  Stock, 

1922-50 
Leeds  Forge        ...  £400,000  8%  Conv. 

Deb.  Stock.  1922- 

35  —  — 

LevorBros.         ...  £4.000,000  7%   1st 

Mort.  Deb.  Stock, 

1931-41  ...  15.000.000    5.991.141 

Manchester  £500.000   7i%    Ist 

Brewery  Mort.  Deb.  Stock, 

1951        

Mond  Nickel       ...  £1,300,000 8% Mort, 

Deb.  Stock.  1926- 

41  

Pearson  &  £1,000,000  7i%  1st 

Knowles  Mort.Deb.  Stock. 

1926-51 
Sheffield  Steel    ...  £750,000    8°;,     1st 

Mort.Deb.  Stock, 

1922-40 
Walker  &  Cain  ...  £2,000,000  7%  1st 

Mort.     Debs., 

1922-64 
Westinghouse  £350,000    8%     )st 

Brake  Mort.Deb.  Stock, 

1927-44 
Cardiff  Gas  Light    £237,860  74%  Deb. 

Stock,  1931       ...         —  — 

County  London       £500.000   7°o   Deb. 

Electric  Supply        St.u'k.  1951       ...         —  — 

Lanes.  Electric   '     £400,000  7^^!;,  Prior 
Light  &  Power         Lien  Deb.  Stock. 

1948       700,000         — 

Llanelly  Electric     £125,000  7i%  Deb. 

Light  Stock,  1923-52  —  — 

Metropolitan  £500,000  11%  Ext. 

Electric  Supply        Deb.  Stock,  1941         —  — 

Mersey  Power     .'..  £300,000  7i%  Mort. 

Deb.  Stock.  1922- 

46  (rf)  ■    (,/) 

Ncwcastle-upon       £2,146,508  4J%  1st 

Tyne  Electric  Deb.  Stock,  1939     2,14(i,508         —  — 

Sujjply 

;,  £1,250,000  6%  2nd 

Mort.Deb.  Stock, 

1922-49  ...     2,000,000        —  — 

Reading  Electric     £100,000   7J%    1st 
Supply  Mort.Deb'  Stock, 

192351  ...         —  —  ^ 

Shrops.,  Worcs.  &   £300,00(»7.V%(;'onv. 
Staffs.  Electric         Deb.  Sto"ck,  1924- 

Power  31  (e)  h  -  (e) 

South  Metro-  £734,000  6J%  Deb. 

poJitan  Gas  Stock,  1931       ...        734,000         —  — 

(a)  Total  issue  must  n6t  exceed  40%  of  value  of  ships  mortgaged.     (6)  The  Margani  works  (value  not  stated)  are  specifically 
mortgaged.        (r )  Unconditionally  guaranteed  by  De  Beers  Consolidated  Mines,  Ltd.       (rf)  Guaranteed  by  the  Salt  Union,  Ltd. 

(c)  Guaranteed  by  the  British  Electi'ic  Traction  Co.     (/)  Various.  -  •         "         ' 


500,000  ■     800,350 

1,300,000    1,040,816 

—  8-53,6.55 

850.000    2,213.120 


(d) 


9,194,609 

100 

95 

lOOJ 

7  9  3 

-0  10 

0 

5,705.879 

100 

100 

105 

7  14  5 

—4  15 

3 

878,475 

100 

96 

102 

7  16  10 

-1  19 

2 

3,788,910 

100 

92J 

94i 

7  8  1 

5  16 

i 

2,139,539 

100 

95 

100 

7  10  0 

— 

8,011,706 

100 

90 

102J 

6  16  6 

-2  8 

10 

20,470,324 

105 

98 

102 

7  16  10 

2  18 

10 

6.213,080 

100 

92.V 

98 

7  2  9 

2  0 

9 

3.084,141 

100 

94 

96 

7  5  10 

4  3 

4 

2.077,616 

100 

95 

101 

7  18  5 

-a  19 

9 

50.734,770 

100 

921 

95  i 

7  6  7 

4  14 

3 

-1,071,318 

103 

95 

93 

8  3  0 

10  15 

0 

4,839,794 

104 

98 

104i 

7  13  1 

-0  9 

6 

2,088,984 

102i 

97 

99 

7  11  6 

3  10 

8 

3,156,969 

105 

95 

95 

8  8  5 

10  10 

C 

3,691,725 

100 

92i 

.  92 

7  13  10 

8  15 

9 

1,101,110 

loo 

95 

OS 

8  3  4 

2  0 

9 

— 

100 

UW 

1001 

7  9  3 

—0  10 

0 

1.814,811 

100 

94 

104  J 

6  14  3 

-4  1 

7 

— 

105 

95 

102 

7  7  0 

2  18 

10 

— 

102 

94 

— 

8  1  3 

8  10 

»> 

2,050,118 

100 

95 

104 

7  4  2 

-3  16 

11 

(rf) 

102 

97 

101 

7  8  6 

0  19 

9 

7.915,000 

100 

(/) 

751 

5  19  2 

32  16 

» 

— 

102i 

(/) 

85J 

7  0  4 

19  18 

0 

— 

1021 

95 

— 

7  17  10 

7  19 

0 

(O 

100 

97  . 

101 

7  8  6 

-0  19 

9 

— 

100 

97 

1031 

6  5  7 

-3  7 

8 

TiiE  trade  depression,  bj-  placing  industrial  shares  ai 
a  discount,  has  lenis  increasing  attraction  to  the  Gilt- 
edge  and  other  purely  investment  stocks.  Among 
the  latter  the  properly    constituted  mortgage  Dcben- 


luif,  cuniljinnjg  high  yield  with  sound  security,  has 
become  popular  with  investors,  and  provided  the 
feature  in  recent  company  financing.  Above  will 
be   found  a   table   showing  a  list  of  high-class  flota- 
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lions  made  during   tlie   current  year.       As  may   be 
judged  from   the  variations  in  yield,   all  do  not  fall 
within  the  same  category.     It  will  be  noticed  that  the 
properties  and  plant  specifically  mortgaged  covers  the 
Debenture  liabihty  only  in  a  few  cases.     Tlie  security 
is  supplemented  in  some  instances,   such  as  holding 
companies,   by  the    deposit    of    secui'ities    with    the 
trustees  of  the  issue.       Shareholdings,  by    the    very 
nature  of  their  value,  rai-ely  fonn  a  satisfactory  sub- 
stitute for  property  mortgage.     Some  types  of  enter- 
prises hold  only  a  minor  propoi'tion 'of  their  assets  in 
fixed     form,     and    can,     therefoi'e,     show    but    little 
material  for  mortgage.     The  floating  assets   of  such 
c-onceiTis  often  pro\-ide,  on  the  other  liand,  a  substan- 
tial floating  charge.     One  of  the  most  popular  types  of 
Debenture  at  present  before  the  public  is  that  of  tlie 
electric  hghting  and  power  enterpiise.       Outside  the 
fact  tha-t  the  electrical  industry  is  sound  and  progres- 
sive, perliaps  the  chief  reason  for  the  strength  of  the 
Debenture  values  for  such  companies  is  that  of  neces- 
sity, their  resources  must  consist  principally  of  land, 
buildings,    machinei^',    aud    other    immobile    assets. 
Though  a  specific  mortgage  in  most  cases  is  not  created 
tlie  secmity  of  a  mortga^'e  exists  for  all  practical  pur- 
poses.    For  investors  who  can  afford  to  lock  up  funds, 
many  small  but  fii'st-class  gas  and  electric  Debentures 
are  available  at  yields  of  over  seven  per  cent.,  the  lower 
price  being  the  result  of  defective  marketabiUty.     The 
gas  industiy  provides  many  more  instances  than  the 
electi-ical  does  of  such  types  of  issue. 

In  addition  to  the  difficulties  in  appraising  the  rela- 
tive merits  of  the  security  behind  a  Debenture  issue, 
others  occur  in  the  measurement  of  the  real  invest- 
ment yield.  The  du'ect  annual  income  has  to  be 
supplement-ed  by  a.  premium  on  redemption.  To  cal- 
culate the  total  annual  yield,  inchiding  the  premium 
on  redemption,  the  latter  is  usually  allocated  over  the 
years  on  the  basis  of  the  rate  of  interest  being  paid 
on  the  stock.  In  comparing  different  stocks  it  is 
obviously  incorrect  to  compute  their  respective  annual 
redemption  yields  on  different  interest  bases.  Fur- 
ther, there  is  generally  a  difficulty  in  deciding  upon 
the  length  of  the  period  over  which  to  spread  the 
premium.  The  maximum  and  minimum  yields  give 
only  a  very  rougli  idea  of  the  average  yield,  and  the 
average  yield  cannot  itself  be-  calculated,  in  the 
majority  of  instances,  on  account  of  the  indefiniteness 
of  sinking-fund  arrangements.  A  still  further  point 
of  difficulty  exists  in  the  fact  that  the  pm-e  interest 
yield  is  subject  to  tax,  while  the  yield  on  redemption 
is  exempt.  Before  adding  the  two  together  the  first 
should  be  calculated  on  a  tax-fi-ee  basis.  To  do  this 
one  must  assume  income  tax  unchanged  over  the 
lifetime  of  the  Debentures — an  assumption 
many  would  not  hope  to  be  justified. 


which 


CURRENCY    INSTABILITY    AND    THE 
DEPRESSION. 


In  the  introductoiy  article  to  our  Special  Banking 
Section  last  week  reference  was  made  to  the  close 
agreement  between  the  views  of  Professor  Gustav 
Cassel,  as  presented  in  his  Memorandum  for  the 
Financial  Committee  of  the  League  of  Nations, 
and  those  of  The  St.\tist  as  fii-st  outlined 
in  aa  article  appearing  in  our  issue  of  Septem- 
ber 24.  In  the  latter  article  it  was  pointed  out  that 
deflation  had  failed  as  a  i-eiuedy  for  the  currency  chaos 
bequeathed  by  the  War,  and,  if  persisted  in,  would 
only  involve  many  countries  in  baiiki-uptcy  by  enhanc- 
ing enormously  the  bui-den  of  National  Debts.  As  an 
alternative  it  was  urged  that  the  paper  currencies  of 
the  world  should  be  re-anchoi-ed  to  gold  at  their  re- 
duced values  in  relation  to  that  metal,  having  fii-st 
taken  steps  to  achieve  Budget  equilibrium  in  the 
countries  concerned.  Thus  the  old  gold  parities  of 
exchange  should  be  left  altogether  out  of  consideration  ; 
they  have  no  bearing  on  cuirent  events,  and  ought  not 


to  be  allowed  to  shape  future  developments.     These 
proposals  would,  in  effect,  provide  the  world  with  new 
currencies — that  is  to  say,  new  in  relation  to  the  pre- 
\Yar  cmTeneies,  though  not  new  in  relation  to  those 
at    pi-esenfc    existing.     Critics    ol    tliese    suggestions 
generally  contented  themselves  with  pointing  out  the 
diificultits  involved  rather  than  in  attacking  the  argu- 
ments directly.     It  was  made  clear,  however,  that  any 
attempt  to  apply  the  proposals  to  this  country  would 
meet  with  strenuous  opposition,  mainly  on  sentimental 
grounds.     In  tliis  connection  we  pointed  out  in  a  later 
article  that  a  revaluation  of  the  paper  £  in  terms  of 
gold  may  now    be    altogether   unnecessary,     as    the 
present  trend  of  events  point  to  the  probability  of  the 
£  becoming  equal  in  value  to  the  gold  sovereign  before 
very  long.     This  raises  new  difficulties  connected  with 
the  changing  value  of  gold,  of  which  we  hope  to  treat 
in  a  later  aiticle.     The  question  of  the  applicability  of 
the  scheme  to   tliis   counti-y    provoked    a    discussion 
which  only  served  to  divert  attention  from  the_  inter- 
national character  of  tTi©  currency  problem,  which  we 
have  repeatedly  emphasised. 

We  are  glad  to  note  that  our  views  on  the  problem 
find    support    from    a    vei-}"    eminent    authority,    the 
American  economist.  Professor  Irving  Fisher,  who  has 
made  cuiTency  questions  his  special  study.   In  a  lecture 
delivered  in  the  London  School  of  Economics,  on  the 
10th  inst.,  he  dealt  vnth  the  problem  under  discussion 
in  the  preceding  paragraph,  and  his  views,  which  were 
arrived  at,  of  course,  independently,  are    in    perfect 
accord  with  our  own.    Having  in  mind  the  more  un- 
stable countries  in  Central  Europe,   he  first  empha- 
sised the  necessity  for  stopping  inflation  where  it  is 
still  going  on.     To  effect  tliis  the  most  potent  cause 
of  inflation  must  be  removed— namely,  expenditure  by 
the  State  ia  excess  of  revenue.    Inflation,  however,  is 
not  the  only  evil  to  be  eradicated,  and  before  currency 
stability  can  be  regained  deflatioii  must  be  discontinued 
as  well.    The  main  argument  in  favour  of  deflation  is 
that    it    is    necessaiy    for   counteracting    the    effects 
of  the  previous  infla'tion,  being  essential  in  order   to 
recompense  the  creditor  interest  and  those  in  receipt 
of  more  or  less  fixed  incomes.  This  argument,  however, 
loses  the  greater  part  of  its  force  when  used  to  support 
rigid  deflation  back  to  the  pre-war  level  of  prices,  for, 
as  Professor  Fisher  pointed  out-;  in  practice  the  prob- 
lem of-coirecting  the  injustices  caused  by  inflation  is 
immensely  compUcated  by  the  fact  that  new  contracts 
are  constantly  being  made  at   the  new    price-levels. 
Deflation  was  wanted  to  do  justiceto  pre-War  creditors, 
and  doubtless  it  did  so  to  the  few  pre-War  creditors 
still  sm-viving,  but  it  did  injustice  to  the  much  larger 
number  of  War  and  post-War  debtors.     We  have  no 
right  to  choose  om-  standard  to  help  the  few  and  htirt 
the  many.    We  must  recognise  the  fact  that  every  dis- 
tm-bance  of  our  standard  makes  it  impossible  to   do 
justice  to  everybody,   for    existing   contracts    include 
those  made  at  every  stage  of  depreciation,   and  it  is 
a  physical  impossibility  to  make  a  separate  standard 
for  every  separate  contract.    We  cannot  do  better  than 
put  Professor  Fisher's  arguments  in  his  own  words. 
Dealing  with  the  effect  of  deflation  on  the  burden  of 
National  Debt,  he  says:   "  I  doubt  if  the  most  hteral 
adherent  of  the  iheoiy  of  technical  obligation  of  con- 
tract would  urge  that  the  pre-War  franc,  lira,  mark, 
or  rouble  should  now  be  restored.     England  long  ago 
gave  up  the  practice,  although  sanctioned  technically, 
of  impri.sonment  for  debt,  because  it  was  found  to  be 
not  practical  nor  reallv  fair  play.     Even  less  practical 
and  less  fah-  would  be  a  demand  for  a  retuni  to  the 
old  pars  of  the  money  of  Continental  Europe.     Only 
bankruptcy  and  ruin  could    follow    such    an    insane 
requirement.  It  would  mean  deflating  the  French  pnce- 
level  to  forty  per  cent,  of  what  it  now  is.  the  Italian 
to  twenty-five  per  cent.,  the  Gennan  to  six  per-  cent., 
the  .\ustrian  to  less  than  one    pei-    cent.,    and    t tie 
Russian  to  less  than  one-tenth  of  one  per  cent.    Ihis 
would  mean  multiplving  the  burden  of  the  debts  m 
France    two-and-a-half-fold,    in    Italy    four-fold,    in 
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Germany  seventeen-fokl,  in  Austria  over  one  hundred- 
fold, and  in  Eussia  over  a  thousand-fold.  Tliis  would 
bankrupt  the  people  and  the  Governments  alike." 

His  alternative  to  deflation  is  stated  as  follows : 
We  must  put  aside  technicalities  and  face  the  facts. 
The  only  solution,  at  once  just  and  practicable,  is 
that  the  currencies  of.  Continental  Europe  shall  be 
stabilised  at  greatly  reduced  valuations  as  compared 
with  their  pre-War  values.  The  sooner  this  is  re- 
cognised the  sooner  will  the  trade,  finance,  and 
industry  of  the  world  function  more  normally. 

Whether  or  not  this  country  is  willing  to  under- 
take the  enormous  sacrifices  involved  in  deflation 
back  to  the  pre-War  level  of  commodity  prices  (this 
is  not  necessarily  the  same  thing  as  regaining  the 
former  parity  with  the  dollai'),  it  is  at  any  rate  clear 
that  such  deflation  would,  in  the  majority  of  cases, 
mean  ruin  if  undertaken  by  Continental  countries. 
We  can  confidently  predict  that  it  is  only  a  question 
of  fime  until  the  necessity  for  gold  revaluation  is 
generally  recognised.  Until  such  recognition  comes, 
and  until  steps  are  taken  to  restore  the  uni\-ersal  gold 
standard  on  the  lines  we  have  indicated,  the  commerce 
of  the  world  must  be  prepared  to  suffer  luider  tlie 
present  kaleidoscopic  shifting  of  international  cur- 
rency values. 


SHIPBUILDING  AND  SHIPPING 
OUTLOOK  FOR  1922. 

(By  a  Shipping  Correspondext.) 
The  President  of  the  Boai-d  of  Trade  recently,  address- 
ing a  gathering  of  sliipping  men,  offered  the  remark 
that,  while  he  could  not  see  any  signs  of  an  improve- 
ment in  trade,  he  perceived  no  indication  of  conditions 
getting  worse.  In  just  completing  a  series  of  inquiries 
at  the  various  ports  and  sliipbuilding  areas  of  Great 
Britain,  the  writer  finds  in  the  aggregate  that  sliip- 
builders  and  ship-repairers  take  an  extremely  gloomy 
and  despondent  view  of  the  prospects  for  1922.  But, 
on  the  other  hand,  shipowners  in  certain  trades  enter- 
tain the  theory  that  the  early  spring  of  the  coming 
year  will  provide  something  like  a  silver  lining  to  the 
])resent  cloud.  In  a  slight'  measiu'e  justification  for 
this  attitude  of  hopefulness  is  afforded  by  a  perceptible 
revival  in  the  Argentine  trade  and  the  orders  for  coal 
and  general  cai-go  which  have  suddenh-  sprung  up 
from  Japan  and  China.  How  long  this  welcome 
breeze  will  continue  is  a  matter  to  be  studied  with 
great  anxiety  by  those  concerned.  In  some  quarters 
the  unexpected  spurt  from  Japan  and  China  is  regarded 
as  being  due  more  to  political  reasons  than  to  those 
of  actual  trade  betterment.  It  is  certain  that  old- 
established- and  experienced  British  shipping'firms  in 
the  Eastern  trades  can  only  with  great  difficulty  find 
homeward  freight  at  most  depressing  rates  for  such 
ships  as  they  have  retained  on  their  services. 

The  passenger-carrying  trades,  on  the  other  hand, 
look  forward  to  the  coming  year  with  distinct  cheer- 
fulness. Through  their  organisations  at  home  and 
abroad  they  have  reason  to  estimate  a  greatly 
enhanced  demand  for  passenger  accommodation  in  all 
classes,  and  tliis  applies  chiefly  to  the  North  Atlantic, 
Australian,  New  Zealand,  and  South  American  trades. 
Lines  concerned,  such  as  the  Cunard  Companj-,  are 
accordingly  expanding  tlieir  building  programmes  and 
other  arrangements. 

Meantime,  so  far  as  the  general  body  of  shipowneis 
are  concerned,  they  are  distinctly  agreed  that  until 
conditions  enable  a  revival  of  trade  with  Central 
Europe  British  shipping  will  remain  stagnant.  In  this 
respect  it  is  pointed  out  that  in  1911  the  world's  trade 
amounted  to  £8,000,000,000,  and  of  that  Germany, 
Austria-Hungary,  Turkey,  and  Russia  did 
£1,460,000,000,  in  these  propertions :  Eussia  three 
per  cent.,  Germany  eleven  per  cent.,  Austria-Hungary 
three  per  cent.,  and  Turkey  one  per  cent. — a  total  of 
eighteen  per  cent,  of  the  world's  trade.  During  the 
same  period  about  eighteen  per  cent,  of  our  imports 


and  seventeen  per  cent,  of  our  exports  were  with  those 
countries.  In  regard  to  coal,  we  were  exporting 
65,000,D00'tons,  and  of  tliis  14,000,000  went  to  Ger- 
many alone.  It  is  accordingly  held  that  no  marked 
development  in  genei'al  shipping  can  occur  until 
conditions  improve  in  those  countries.  To  contri- 
bute towards  this  end  stabilising  of  cui'rency  is  ex- 
pected to  make  some  advancement  with  the  turn  of 
the  year,  and  many  leading  shipowners  and  merchants 
are  of  opinion  that  signs  nf  this  have  shown  them- 
selves during  the  past  few  days.  Another  contribu- 
tory advantage  is  in  the  growing  and  distinct  fall  in 
the  costs  of  running  ships,  embracing  labotn-  and  fuel. 

Meantime,  the  overplus  of  tonnage,  taken  in  con- 
junction with  depleted  trade,  has  probably  already 
shown  the  full  extent  of  its  disastrous  effect  on  ship- 
owning.  There  is  grave  reason  to  believe  that  the 
number  of  ships  ordered  or  -under  completion  for  this 
last  quarter  of  the  year  will  provide  the  most  wretched 
and  depressing  returns  associated  with  the  historj-  of 
modern  shipbuilding.  And  as  shipyards  are  receiving 
practically  no  inquiries  of  any  importance,  the  early 
part  of  1922,  except  for  a  certain  quantity  of  special 
liner  tonnage,  notably  that  to  be  given  out  by  the 
Cunard  Line,  will  be  quite  as  bad,  or,  if  possible, 
worse. 

The  available  official  returns  show  that  in  Great 
Britain  there  was  on  order  or  under  construction 
3,282,972  tons  in  the  various  shipbuilding  yards  for 
the  quarter  ended  September.  This  represents  a 
reduction  of  about  247,000  tons  on  the  total  of  the 
previous  quarter.  But  from  the  total  of  3,282,972 
tons  it  is  computed  that  work  has  been  entirely  sus- 
pended on  731,000  tons  and  completion  indefinitely 
postponed  on  457,000  tons.  The  limitation  of  arma- 
ments has  also  emphasised  this  unprecedented  slump 
on  the  Clyde,  the  North-east  Coast,  the  Mersey,  and 
Barrow,  though  work  on  the  two  Super-Hoods  re- 
cently cancelled,  each  costing  about  £10,000,000,  will 
probablj-  be  soon  proceeded  with. 

Both  British  and  foreign  owners  have  been  paying 
considerable  sums  as  penalties  for  crying  off  contracts 
altogether  or  postponing  completion.  The  total  ton- 
nage building  abroad  at  the  present-time  is  2,260,000 
tons,  but  this  includes  375,000  tons  upon  which  work 
has  been  suspended,  chief!}"  in  the  United  States  and 
Italy.  In  Japan,  France,  and  Germany  conditions 
are  said  to  be  much  more  favourable  than  in  this 
country,  largely  owing  to  reduced  costs  of  material 
and  superior  labour  output.  To  all  intents  and  pur- 
poses America  has,  certainly  for  the  time  being, 
hauled  down  her  fighting  colours  in  the  struggle  foi- 
mercantile  marine  supremacy. 

Ship-repairers  on  the  North-east  Coast,  the 
Bristol  Channel,  and  the  Clyde  do  not  anticipate  any 
revival  in  the  coming  year.  They  point  out  that 
during  the  War  most  fu*ms  were  increasing  their 
capacity  for  work,  including  their  plant,  and  they 
were  turning  over  eight  to  ten  times  the  amount  they 
had  done  in  pre-War  days.  Now,  with  an  unantici- 
pated slump,  thoy  are  left  with  more  expensive  plants 
to  maintain,  and  the  class  of  work  coming  to  their 
hands  offering  nothing  Uke  the  turnover  of  War  or 
pre-War  days.  Owners  are  only  sending  the  best  of 
their  ships  to  be  repaired  or  reconditioned,  and  the 
older  tonnage,  which  offered  the  most  remunerative 
scope,  remains  in  "  the  graveyards  "  or  drifts  into  the 
scrap-heaps.  Moreover,  Continental  firms  are  retain- 
ing with  tenacity  their  hold  on  that  big  slice  of  repair 
work  which  they  commenced  to  take  from  this  country 
last  vear. 


THE  EXPORT  CREDITS  SCHEME. 

ruRTiiER  .details  are  now  available  of  the  working  of 
tlie  newly  modelled  scheme  of  export  credits.  Some 
imjiortant  extensions  and  moflifications  have  been  made 
under  the  provisions  of  the  Ti-ade  Facilities  Act,  which 
)X'<'cn(ly  passed  through  Parliament,  supplemented  by 
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certain  administrative  cTia-nges  in  tlie  regulations.  Tlie 
scheme  is  now  applicable  to  any  country  in  the  world, 
excepting  British  India,  Ceylon,  and  the  Straits 
Settlements,  wliere  there  are  large  unabsorbed  stocks 
and  where  it  has  been  represented  to  the  Department 
of  Overseas  Ti'ade  that  banking  facilities  are  adequate 
for  the  trade  to  be  done.  Russia  is  also  excepted. 
The  latest  date  by  which  credits  must  be  liquidated 
has  been  extended  from  September  8,  lO'lo,  to  Septem- 
ber 8,  1927.  The  Export  Credits  Department,  there- 
fore, is  in  a  position  to  consider  ajiplicafions  in  respect 
of  contracts,  such  as  engineering  and  constructional 
contracts,  involving  the  provision  of  credit  over  periods 
up  to  close  upon  six  yeai'S.  The  date  up  to  which 
new  credits  may  be  granted  remains  unaltered — viz. 
September  8,  1922.  A  new  system,  described  in  the 
regulations  as  "  General  Credits,"'  has  been  intro<luced 
for  the  granting  of  credits,  with  a  view  specially  to 
facilitating  the  utilisation  of  the  scheme  by  merchants 
doing  business  in  British  goods  on  short-term  credits. 
Hitherto  an  exporter  lias  had  to  submit  to  the  Depart- 
ment each  specific  transaction  in  respect  of  which  a 
ci'edit  is  required,  and  in  tlie  case  of  several  classes 
of  business  this  procedure  has  been  found  cmnbrous 
,n  practice.  The  Department  is  now  prepared  to 
consider  applications  from  exportei's  for  general  credits 
up  to  specified  amounts  in  respect  of  sjiecified  countries 
and  for  specified  periods.  The  application  must  be 
submitted  through  the  exjiortor's  bankers.  The 
amount  in  respect  of  which  the  De)>artment  will  be 
prepared  to  give  guarantees  will  be  decided  in  con- 
sultation with  the  Department's  .'\.dvisory  Committee 
set  up  imder  the  original  .\ct.  The  exporter  will  then 
be  at  liberty  to  enter  into  transactions  abroad  up  to  the 
amount  fixed  without  further  reference  to  the  Depart- 
ment, and  the  Department  will  undertake  to  guarantee 
the  hills  drawn  within  the  agi'eed  period  for  the  goods 
shipped.  The  bills  thus  eai'rying  •  the  Department's 
guarantee  are  regarded  in  the  Discount  market -as  first- 
class  bills.  The  bills  should  have  as  short  a-  dm-ation 
as  possible,  but  renewals  will,  if  necessary,  be  per- 
mitted provided  that  the  total  duration  of  the  credit 
shall  in  no  case  exceed  twelve  months  in  all.  In  the 
case  of  these  general  credits  the  Department  will  not 
require  that  security  should  be  put  up  by  the  importer, 
but  in  event  of  default  will  retain  recourse  against  the 
exporter  for  fifty-spven  and  a-lialf  per  cent,  of  the  ulti- 
mate loss. 

The  Department,  according  to  a  I'ecently  published 
memorandum,  will  also  maintain  its  existing  practice 
in  regard  to  applications  for  credits  in  respect  of 
specific  transactions.  These  must  also  be  submitted 
through  the  exporter's  bankers.  Tn  these  cases  the 
extent  of  recourse  on  the  exporter  will  depend  upon 
the  extent  to  which  secin-ity  (if  any)  is  put  up  by  the 
impoiter.  Hitherto  the  Department  has  only 
guaranteed  up  to  a  maximum  of  eighty-five  per  cent, 
of  the  total  amount  of  the'bill.  It  is  now  authorised 
to  guarantee  up  to  the  full  10(1  |ier  cent,  in  cases 
where  the  credit  does  not  exceed  twelve  months  in  all; 
but  in  cases  where  the  ci'edit  exceeds  twelve  nionlhs 
it  will  continue  its  pi-esent  practice  of  not  guaranteeing 
more  than  eighty-five  per  cent,  of  the  amount  of  the 
bill.  In  <jther  words,  the  Department  will  guarantee 
the  full  1(1(1  per  cent,  under  the  "  General  Credits" 
svstem  in  all  cases,  and  under  the  svstein  of  ci('<lils 
for  specific  transactions  may  guarantee  up  to  100  ))er 
cent,  in  those  cises  wliere  thf  duratioti  of  the  credit 
does  not  exct>ed  twelve  luonrris  in  all.  For  the  con- 
\eiiU'ncc  of  traders  the  Department  is  prepared  to  re- 
•  ceive  and  give  a  decision  on  applications  in  advance. 
Credits  will  be  granleTl  for  sums  however  small,  as 
well  as  for  large  amounts. 

.\  commission  will  be  charged  to  meet  administra- 
tive expenses  and  to  form  a  pool  to  meet  losses.  The 
commission  will  vary  according  to  the  nature  of  the 
business  and.  the  countries  conceyliefl,  but  every  effort 
is  made  to  secure  that  it  should  be  as  small  as  jiossible. 


It  should  be  clearly  understood  that  the  scheme  is 
designed  to  finance  actual  sales,  and  the  Department 
is  not  empowered  to  finance  the  cari7ing  of  stocks 
either  in  the  tinited  Kingdom  or  a-broad;  nor  is  it 
proposed  to  give  credits  in  respect  of  goods  to  be 
shipped  on  consignment. 


WATER-POWER  FOR  BRITISH 
INDUSTRY. 

()Ki(;iN.\ijt,Y  appointed  m  -Tune  1918  to  examine  the 
possibilities  of  power  jjroduction  from  water  within 
the  United  Kingdom,  the  Water  Pov^er  Resources, 
Committee  was  enlargeil  in  October  of  the  following 
year  and  requested  to  consider  t}\e  proper  conservation 
and  use  for  all  ))urposes  of  our  water  resources.  The 
investigation,  as  far  as  Ireland  was  concerned,  was 
referred  to  a  Siib-comniittee,  which  has  already  re- 
ported. The  final  report  of  the  main  Committee  is 
now  available.  It  is  stated  that  the  evidence  sub- 
mitted established  a  prima  facie  presumption  that  some 
210,000  kilowatts  of  electrical  energy  could  be  de- 
veloped continuously,  day  and  nigiit  throughout  the 
year,  at  an  economic  cost  from  those  British  water- 
power  schemes  which  were  considered.  The  potential 
output  of  power  of  the  commercially  practicable 
schemes  was  found  to  be  equal  to  about  forty  per  cent. 
of  the  total  output  in  the  year  1917-18  of  the  410 
public  electricity  supply  undertakings  operated  by 
steam-power,  and  equivalent  to  that  obtained  by  the 
consumption  of  nearly  3,(JI10,0(XJ  tons  of  coal. 

In  England  the  main  sources  of  water-jKiwer  aiv. 
the  small  falls  on  rivers,  the  aggregate  output  of 
which,  with  the  use  of  modern  turbines  and  the  general 
improvement  of  the  watercourses,  would  be  consider- 
able. In  the  case  of  the  Wiltshire  Avon,  for  instance, 
plant  is  installed,  or  about  to  be  installed,  to  generate 
in  the  aggi-egate  GoO  Icilowalts ;  hut  an  additional  2,300 
kilowatts  could  be  obtained.  The  larger  sources  of 
power  are  to  be  found  in  the  Hly;hlands  of  Scotland, 
and  their  development  would  probably  do  much  to 
check  rural  depopulation  in  Tlie  mountainous  areas. 

It  is,  of  course,  better  to  use  a  perennial  source  of 
energy  hke  wafer  than  a  wasting  asset  like  coal,  and 
the  collection  and  publication  of  information  regarding 
potential  sources  of  water-power  should  be  persevered 
in.  The  Committee  consider  that  financial  Tielp  might 
be  afforded  by  the  State  to  water-power  undertakings 
during  tlie  constructional  period.  But  some  control 
over  development  should  be  exercised  in  the  national 
interest,  and  provision  should  also  be  made  for  the 
ultimate  acquisition  by  the  State  of  all  future  water- 
power  undertakings.  .\  system  of  terminable  licences, 
usually  of  long  term,  might  meet  the  case.  Either 
the  Board  of  Trade  or  the  Electricity  Commissioners 
should  be  specificallv  charged  with  the  duty  of  study- 
ing, supervising,  and  piomoting  schemes. 

.\  Wafei-  Conimission  having  jurisdiction  over 
England  and  Wales  should,  according  to  the  Com- 
mittee's leconnneiulution,  be  appointed,  for  the  fol- 
lowing main  ]nuposes  : — SidDJect,  in  case  of  opposi- 
tion, to  Parliamentary  sanction,  to  allocate  the  water 
resources  in  the  general  interests  of  the  community, 
and  to  readjust  existing  allocations  where  needed; 
to  adjust  conflicting  interests  in  connection  with  the 
use  of  water:  and  (o  afford  assistance  to  Parliamentary 
Committees,  GovernniiMit  Deiiartmeiits.  local  autho- 
rities, and  water-supply  undertakings.  Existing  local 
hoards  and  other  bodies  concerned  with  the  separate 
water  interests  should  be  replaced  by  boards,  set  up 
bv  the  Water  Commission,  having  general  super- 
vision over  a  particular  river  basin  or  group  of  river 
basins.  In  these  days  of  super-axe  committees  it  will 
be  difficult  to  induce  the  Government  to  take  any 
action  that  might  involve  the  setting-up  of  a  new  sub- 
department  or  entail  any  further  call  on  public  fmids. 
but  in  this  case  a  little"  judicious  outlay  should  prove 
advantageous. 
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THE  BRITISH  WEST  INDIES. 
AN    EXCELLENT  MOVE. 


We  are  very  glad  to  see  t.haX  the  members  of  the  Govern- 
menf;  as  a  whole,  and  the  Secretaiy  of  State  for  the 
Colonies  in  particular,  are  at  last  waking  up  to  the  im- 
portance and  to  some  of  the  potentialities  of  om-  West 
Indian  colonies.  The  Government  have  sent  out  Mr. 
Edward  Wood,  M.P.,  Parliamentary  Under-Secretary, 
accompanied  by  Mr.  Oi-msby  Gore  and  Mr.  Wiseman, 
Principal  of  the  Colonial  Office,  who  will  be  in  a  posi- 
tion to  advise  Mr.  Wood  on  technical  details  with 
which  the  chief  of  the  Commission  could  not  reasonably 
be  expected  to  be  acquainted.  The  important  point, 
however,  is  that  the  Government  have  sent  out  a  Com- 
mittee to  make  inquiries  and  to  J-ender  a  report  to  the 
Colonial  Office  which  will  be  available  for  discussion  in 
Parliament,  in  the  Press,  and  by  vaiious  associatious 
and  individuals  having  relations  with  the  British  West 
Indies,  and  who  are  al>le  to  tlu-ow  light  upon  the  prob- 
lems involved.  It  would  be  unreasonable  to  ask,  xjr  to 
expect,  that  Mr.  Wood's  Committee  should  perfonn 
miracles.  To  a  very  large  extent  the  British  West 
Indies,  as  they  exist  at  present,  are  virgin  ground,  upon 
which  practically  any  system  may  be  built  up,  because 
there  is  hardly  any  system  existing  and  a  vei-y  small 
measure  of  industry.  The  members  of  the  Conimittee, 
who  left  England  at  the  end  of  November,  arrived  at 
Kingston  on  Tuesday  of  this  week,  and  should  return 
to  England  early  in  March.  In  other  words,  ^he 
report  should  be  in  the  hands  of  the  .public  inter- 
ested in  the'  matter  in>  the  late  spring  or  early 
summer.  The  report,  when  it  does  appear,  will 
almost  certainly  invite  discussion  from  those  capable 
of  throwing  light  upon  the  subject.  As  we  have 
said,  so  little  has  been  done  that  it  is  possible 
for  almost  anybody,  jiai-ticularly  those  who  know  very 
little  of  the  Colonies,  to  ad\ocale  almost  any  scheme. 
On  the  other  hand,  it  is  high  time  that  something  was 
done  to  render  these  potentially  valuable  assets  con- 
tributing factors  in  the  economic  development  of  the 
Empire.  For  practical  pui-poses  il  may  be  said  at 
present  they  are  doing  justice  neither  to  themselves  nor 
to  the  collection  of  States  of  which  they  form  part ;  and 
at  a  time  like  the  present,  when  we  are  m-gently  in 
need  O'f  economic  reconstruction,  it  is  a  very  great  pity 
that  one  of  the  richest  parts  of  the  Empire,  provided 
it  was  developed,  should  lie,  for  practical  purposes, 
absolutely  fallow,  like  a  park  the  gates  of  which  are 
always  shut  and  a  mansion  which  is  never  occupied. 

Many  veiy  serious  factors  call  .for  the  attention 
of  the  home  Government  and  of  the  responsible  autho- 
rities on  the  spot.  To  give  an  illustration  of  what  we 
mean,  Mr.  Algernon  Aspinall,  C.M.G.,  the  well-known 
and  popular  Secretary  of  the  West  India  Committee, 
calls  attention  to  an  important  question  in  last  week's 
issue  of  the  Committee's  circular.  In  addition,  there 
is  the  question  of  double  income  tax.  Arrangements 
have  been  come  to  recently,  a.s  the  reader  is  aware, 
.whereby  this  (juestion  was  thought  to  have  been 
settled,  and  the  payer  of  income  tax  was  to  declare 
whether  he  would  pay  in  the  Colonies  or  in  the  place 
where  he  resided.  We  hope  to  refer  to  this  question 
more  fully,  on  a  future  occasion,  for  to  go  fully  into 
the  matter  at  [jresent  would  occupy  more  space  than 
we  have  at  our  disposal  consistent  with  another 
question  to  which  we  wish  to  call  the  serious  attention 
of  tiie  reader.  Unfortunately  the  space  at  our  com- 
mand is  limited,  and  the  subject  is  a  vast  one.  It  is 
only  possible  here  to  write  an  article  endeavouring  to 
attract  our  I'eaders'  interest  in  the  important  question 
of  the  economic  condition  of  the  British  West  Indies. 
We  have  not  the  means  of  writing  a  library  consisting 
of  several  volumes  on  the  subject. 

Mr.  Aspinall,  however,  in  the  issue  of  the  cir- 
cuhir  to  which  we  refer,  calls  attention  to  a  question 
that  will  greatly   surprise  the  reader  who   has   never 


been   to  the  West   Indies  and  is   not  a  very  serious 
student  of  the  problems  of  the  Cariblx'an  Sea.     It  is 
the  labour  question.     Now,    if   there   was   one  need 
more  than  another  which  it  could   be  said  that   the 
South  and  Central  American  States  have  at  present,  it 
is  the  need  for  labour.     Mr.  Aspinall,   in  the  article 
referred  to,  says:  "  Recalling  the  outcry  which  there 
was  in  British  Guiana  in  1919  as  to  shortage  of  labour 
in  that    colony,    it  is  indeed  astonishing,   to  say  the 
least  of  it,    to  learn    that    the    British    Legation    at 
Panama  has  been  in  correspondence  with  the  Govern- 
ment of  Fiji  with  Inference  to  the  possibility  of  British 
West   Ijidians  emigrating    to    that   colony."        It  is, 
indeed,  surprising  to  find  that  British  West  Indians, 
which  for  practical  purposes  means  people  from  Bar- 
badoes,  which  is  the  only   colony  which  has  a  large 
population,   should  be   seeking  the  assistance  of  the 
authorities  to  emigrate   from  British  Guiana  to  Fiji. 
Of  course,  if  more  remunerative  employment  can  be 
found  for  tliem  in  Fiji  than  in  Brilish  Guiana  there 
is  nothing  more  to  be  said.     But  it  cei-tainly  is  time 
that   some   inquiries  should  be   made  when  a  colony 
bigger  than  the  island  of  Great  Britain,  with  a  popu- 
lation of  under  300,000  people,  is  anxious  to  get  rid 
of  the  few  labourers  it  has.     If,  after  careful  study  of 
the  economic  question  in  British  Guiana,  we  have  not 
wholly  misunderstood  the  subject,  we  should  say,  and 
with  confidence,  that 'the  two  needs  of  British  Guiana 
are  improved  transportation  facilities  and  immigration 
upon  a  great  .scale.     Either  British  Guiana  is  an  asset 
to  the  British  Crown  or  it  is  not.     If  it  can  only  sup- 
port loss  than  300,000  people,  except  when  a  world- 
wide war  creates  a  demand  for  sugar  at  extravagant 
prices,   it  is  perfectly  idle  to  discuss  the    subject   of 
the  development  either  of  British  Guiana  or  of  any 
other  of  the  West  Indian  colonies.     From  our  point 
of  view  here  in  England,  as  consumers  and  not  pro- 
ducers  of   cane-sugar,  we  do  not  consider   the   price 
of  sugar  low  by   any  means.     On  the  contrary,   the 
confectionery  and  other  trades  which   are   dependent 
upon  sugar  are  suffering  on  account  of  the  high  price 
of  sugar  in  the  consuming  markets  here.     That   the 
pi-ice  has  fallen  materially  compared  with  what  it  was 
during  the  rationing  period  and  the  boom  period  which 
succeeded  the  end  of  the  recent  War  is  perfectly  true. 
But  if  our  West  Indian  colonies  hope  to  develop  on 
sound  economic  lines,  the}'  should  be  in  a  position  to 
pi'oduce  sugar  upon  such  a   commercial    basis    that, 
having  established  a  certain  hold  in  om-  markets,  they 
should  be  able  to  retain  that  hold.     It  certainly  should 
not  be  necessary  to    reduce     the    small    number    of 
labourei's  available  for  the  service  of  the  sugar  estates 
in  British    Guiana.       While    we    are  on  the  subject 
of   labour,   it  would  be  eminently  desirable    for  Mr. 
Wood  or  some  of  the  gentlemen  wlio  accompany  him 
to  make   inquiries  with    regard    to  British    labourers 
lately  employed  in  the  Panama  Canal  Zone.     It  has 
been  confidently  asserted,  with  what  authority  we  do 
not  pretend  to  say,  that  many  of  these  people,   who 
are  our  fellow-subjects  and  come  from  the  island   of 
Barbadoes,  find  it  very  difficult  to  obtain  remuner^i- 
tive  employment  in  the  Canal  Zone,  and  do  not  appear 
ti  have  resources  which  would  enable  them  to  return 
either   to  their  native  land  or  to    seek   remunerative 
employment  elsewhere.     It   will  be  remembered  that 
when    the   United  States    Government  undertook  the 
l)uilding  of   the  Canal  they  engaged   a  large  number 
of    coloured     labourers,     mainly    in    Barbadoes,     for 
excavation    purposes.       That    great   operation    having 
been     some     time    concluded,     if     we     are     rightly 
informed  the  great  majority  of  those  labourers  either 
returned  to  Barbadoes  or  were    found    employment 
elsewhei-e.     But  there  is  still  a  proportion  within  the 
Canal  Zone  whose  circumsta.nces  invite  inquiry  from 
their  fellow-countrymen.     As  promised,    we  hope   to 
refer  to  the  income-tax  question  at  an  early  date,  and 
to  discuss  an  unfortunate  incident   which  has   arisen 
in  Britisli  Honduras  and  will  prevent  Mr.  Wood's  visit 
to  that  colonv. 
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Service  that  counts 

Anything  that  comes  within  the  province  of 
Banking  13  included  in  the  Service  offered 
ita  oustomers  by  The  Merchants  Bank. 

If  you  want  disinterested  advice  on  any 
buBineas  subject  or  first-hand  information 
concerning  trade  conditions  in  any  part  of 
Canada — this  Bank  is  in  a  position  to  help 
you. 


A  banking  senict 
of  practical  vmlvt 
to  your  buiintss. 


^be  riDercbants  Bank 
of  (£ana&a 


Total  AMseta 

LONDON  OFFICE 


$209,000,000 

63  CORN  HILL. 


t 

Tlie    linal  estiiuaie   of   this  year's 
U.S.  Cotton        Ameiican  cotton  crop  issued  on  !Mon- 

Estiinate.  '■^'^y  ^''^^^'  ^i'  ^^®  Washington  Bureau 
of  Agiiculture  came  as  a  gi-eat  surprise 
to  the  market  in  Ameiican  cotton  futures.  The 
Department  says  that  its  October  i-eport  luuler- 
estimated  the  crop  by  1,8'.K),000  bales,  and  presents 
a  revised  estimate  of  8,340,000  bales.  So  large  a  mis- 
calculation is  exjjlained  by  the  statement  tliat  the 
acreage  under  cultivation  was  under-estinuited  by 
5  millions,  when  it  was  given  out  as  26  millions,  on 
the  occasion  of  the  October  crop  estimate.  An  error 
of  this  extent  is  regi'ettable,  as  it  has  given  rise  to 
violent  fluctuations  in  raw  cotton  prices,  and  is  calcu- 
lated to  inspire  the  market  with  great-er  caution  in 
reading  future  Government  reports.  The  low  October 
estimate  by  the  Department  was  responsible  for  a 
very  substantial  marking  up  in  quotations  inuuediately 
on  its  publication.  Many,  howea'er,  doubted  the 
accuracy  of  the  estimate,  and  their  doubts  appeared 
to  be  confirmed  when  the  United  States  Census  Bureau 
■repoi-ted  the  total  ginnings  to  October  17  at  as  high 
as  -5,477,000  bales.  Tt  was  pointed  out  in  this  Journal 
at  the  time  that,  even  allowing  for  the  dn'ness  of 
tile  season  and  the  early  picking,  so  higli  a  figure  foi' 
tlie  cotton  ginned  must  be  taken  to  falsify  the  Bureau 
of  Agi-iculture's  crop  estimate.-  Very  few,  however, 
expected  that  the  final  estimate  bv  the  Department 
would  give  a  crop  indication  of  the  extent  noted  above 


In   1919-20  it 
11,639,65:^:     and    in 


Inter-Allied 
Indebtedness. 


so  tliat  this  constitutes  a  strong  "bear"  factor.  Tn 
tlie  recent  reaction  in  prices,  however,  much  of  the 
effect  of  the  latest  estimate  has  alreatly  been  dis- 
counted. This  final  estimate  w'ould  make  this  year's 
crop  the  lowest  in  twenty-five  years.  Last  year's 
crop  flTester)  was  11.377.31fi  bales 
\\as  12,443,180;  in  1918-19, 
1917-lM,  11.900,973  bales. 

American  papers  this  week  gave 
much  prominence  to  reports  emanat- 
ing from  European  quarters  to  tlie 
effect  that  European  Powers,  including  Great  Britain, 
are  seeking  to  ]iromote  an  international  conference  on 
economic  conditions,  to  whicli  .America  would  be 
iiivited,  with  the  main  object, -apparently,  of  raising 
tlie  question  of  inter-Allied  debts.  The  origin  of  these 
rumours  is  unascertainable,  and  so  far  they  lack  either 
ofiicial  confirmation  or  denial.  They  have,  however, 
given  rise  to  fresh  expression  of  American  opinion  on 
the  question  of  inter-.\llied  debts,  which  is  uiunistak- 
ahly  against  cancellation,  and  lest  the  agreements 
reached  at  the  Washington  Conference  should  be  jeo- 
[lardised  a  clear  ofiicial  statement  from  this  side  as  to 
the  authenticity  of  these  nimoiirs  seems  called  for. 
.\ineiican  o))position  to  Cancellation,  while  unfortunate 
fi'om  a  Ein'opei,!!  point  of  view,  is  quite  intelligible, 
'['he  farming  community,  which  has  suffered  .heavily 
in  the  depression,  is  particularly  antagonistic  to  any 
proposal  for  remitting  debts  owed  to  the  United  States, 
it  being  recognised  that  under  an  all-round  cancella- 
tion of  inter-.\llied  debts  the  United  States  would  be 


])Osition  us  regards  America  and 
be    judgeol    from    the    following 


the  chief  loser.      Th' 
this    country    may 
fables:  — 

War  Loans  by  the  U.K.  Government  to  Dominions  and  Allies 

and  Loans  lor  Relief  in  War  Areas. 
Amounts  remaining  unvepaid  on  March  31,   1921. 

JJ  OMINIONS  aS'd  Colonies —  £ 

Australia           06,4I4,:J48 

Canada 13,809,730t 

New  Zealand     ...  29,623,073 

South  Africa     ...  1.3,410,2.59 

Xe«-fnundland  4O0,0<KJ 

British  Guiana  144,210 

Fiji         212,651 

.Jamaica             66,0.5.5 

Trinidad            488,121 

British  South  Africa  Comjiany          ...  1,950,799 


Total  to  Dominions  and  Colonies 

156,525,246 

.Allied  Governmkxt.s — J 

France   ... 

5.57,039,507 

Russia   ... 

.561,402,235 

Italy       

476,850,000 

Belgium 

103,421,192 

Serbia    

22,247,377 

Montenegro 

204,756 

Roumania         :.. 

21,393,662 

Portugal 

18,575,000 

Greece    .. . 

22,.577,978 

Belgian  ( 'ongo 

3,5.50,300 

Total  to  .'Allied  Governments 

1,787,262,007 

Lo-ixs  FOR  Relief — 

Austria  ... 

8,605,134 

Roumania 

1,294,726 

Serb-Croat-Slovene  Kingdom 

1,8.39,167 

Poland              

4.137,041 

Czecho-Slovakia 

417,392 

Esthonia 

241,682 

Lithuania 

16,812 

Latvia   ... 

20,169 

Hungary 

79,998 

Armenia 

77,614 

Inter-Allied      Commission      on      the 

Danube 

6,869 

Total  for  Relief 

Other  Loans  (Storks,  &c.)- 
Czecho-Slovakia 
Armenia 

Total  of  other  Loans 

Grand  Total 


16,736,604 

2,000,0011 
829,634 

2,829,634 

1,963,353,491 


t  Against  this  should  be  set  advances  made  to  the  Imperial 
Government  by  the  Dominion  Government  to  meet  expenditure 
in  Canada. 

J  Some  of  these  amounts  include  unpaid  interest. 

Thus,  under  cancellation  our  Government  would 
lie  resigning  a  debt  of  £1,787  million  owed  by  Allied 
governments  to  the  United  States.  Offsetting  this  we 
should  be  relieved  of  £1.307  million,  which  is  approxi- 
nuttely  the  present  amount  of  our  debt  to  the  United 
States,  inclusive  of  accrued  interest,  calculated  at 
tlie  average  New  York  exchange  during  November. 
3.99g.  America,  on  the  other  hand,  would  he  asked 
to  give  up  $10,0S3,917,'207,  this  being  the  total  amount 
owing  by  European  countries  iA  respect  of  War  Tjoans 
and  loans  for  relief  on  -June  30  last.  Converted  into 
i's  on  the  basis  of  last  month's  average  rate  it  would 
represent  £2,o'23  million.  America  would  have  no 
compensating  benefit  m  the'shape  of  external  debt  on 
its  own  account  if  this  huge  asset  were  desti-oyed. 

.\ny  doubts  still  entertained  here  as  to  America's 
attitude  on  the  question  should  be  dispelled  by  the 
handling  of  tlie  Eefunding  Bill  by  the  Senate  Finance 
Committee  this  week.  This  Bill,  which  was  originally 
introduced  probably  with  tlie  object  of  tying  the 
hands  of  the  United  States  Government  in  the  event 
of  the  question  of  inter-.\llied  debts  being  raised,  in 
the  form  in  which  it  passed  the  House  of  Eepresenta- 
tives  contained  as  its  main  provisions  that  the  con- 
duct of  negotiations  regarding  debts  by  foreign  Powers 
to  the  United  States  be  vested  in  a  Committee  of  five 
members,  under  the  Chau-manship  of  the  Sea-etary 
to  the  Ti-'easury,  who  would  be  empowered  to  arrange 
for  a  funding  of  these  debts  by  exchanging  the  demand 
notes  at  present  held  for  long-term  bonds ;  that  can- 
cellation ot  the  debts  could  not  be  considered,  and  tliat 
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the  bonds  of  any  couiilry  other  than  the  debtor  coun- 
try could  not  be  accepted  in  jjayment  of  the  debt  of 
each  Government.  The  Senate  Finance  Committee 
have  added  new  provisions  which  would  restrict  further 
the  powers  of  the  Committee.  They  have  recom- 
mended that  the  bonds  to  be  exchanged  for  the  exist- 
ing demand  notes  should  not  mature  later  than  June  15, 
1947,  r.nd  that  the  interest,  wldch  should  be  made 
payable  half-yearly,  should  run  at  not  less  than  five 
per  cent,  per  annum.  The  Secretary  to  the  Treasury, 
Mr.  Mellon,  has  objected  to  the  pi-ovisions  relating  to 
interest  payments,  and  has  urged  that  the  Committee 
should  be  empowered  lo  arrange  also  for  postponement 
of  interest  payments  for  tlie  benefit  of  countries  which 
at  present  cannot  pay.  Under  the  present  arrange- 
ment interest  payments  would  be  resumed  after  May 
next,  and  unless  a  further  deferment  is  ai-ranged  they 
would  react  hai-dly  on  the  financial  position  of  most 
of  the  debtor  countries.  It  is  to  be  hoped,  therefore, 
that  the  Committee  to  be  set  up  under  the  chairman- 
sbi))  of  ^Ir.  Mellon  will  be  allowed  greater  latitude, 
at  all  events  as  regards  the  interest  on  these  debts. 

The  production  of  pig  iron  in 
U.K.  Iron  and  Xovember  showed  a  fm-ther  slight 
Steel  Production.  ^.;^^  ^^  271,800  tons  (compared  with 
•235,500  tons  in  October),  but  is  still  much  below  the 
production  immediately  before  the  coal  stoppage  and 
less  than  foi'ty  per  cent,  of  the  production  in  the 
autumn  of  1920.  Only  eighty-five  furnaces  were  in 
blast  at  the  end  of  the  month,  compared  with  eighty- 
two  at  the  beginning  of  the  month,  two  having  sus- 
pended and  five  resumed  operations  during  the  month. 
Before  the  stojijiage  109  furnaces  were  in  blast,  and  in 
the  autumn  of  last  year  over  300.  Of  the  pig  iron 
produced  90,300  tons  were  hematite,  80,500  tons  basic, 
70,100  tons  foundry,  and  15.000  tons  forge.  The 
production  of  steel  in  November  amounted  to  442,800 
tons,  the  highest  output  attained  since  February,  but 
only  fifty  per  cent,  of  tlie  production  of  September 
1920.  The  following  table  shows  the  production  of 
st<^el  by  districts  for  September  1920  and  for  October 
and  November  1921:  — 

Prodiiriion  of  Strrl  Ini  TiiKtrirtx. 


.'-.■III. 

Tons 

North-East  Const            ...  lilil..illi) 

Scotland             L'i)-,4UI1 

Sovith  Wales  ami  Mon- 
mouth                ]7!1,T00        l.SS.Klci        l.V),i)On         —10%          -1-13% 

Sheffield ...  IW.KIU          •Jl.ROO          41,500         —60%         ^-ll% 

Staffs,  Shropshire,  Worcs. 

and  Warwick             ...  70,000         •11,8(10         40,300        —12%         4-6% 

Remainder     of     TTnitcd 

Kingdom         117,800-        IS^SflO          r,-.',300         —17%          -f28<>i 


Production  in 

Nov,  1021 

Oet. 

.Nov. 

compared  with 

U>21 

1921 

Sept.            Oct. 

Tons 

Tons 

1920             1021 

;i-.'.300 

10.5,700 

—45%          -(-14% 

17,011(1 

3-2.90n. 

—84%         —31% 

TotaHInited  KiiiL'dom       884,700       405,400       442,800        —50%         -flO'Jb 

At  a  meeting  early  in  the  present 
Outlets  for  month  of  the  British '  Merchants' 
Tropieal  Produce.  ^[^.^^.^  Association,  the  Eight  Hon. 
Viscount  Wolmer,  M.P.,  pointed  out  that  the  trade 
statistics  for  Morocco  showed  great  fluctuations  in 
consequence  of  the  extraordinaiy  conditions  which 
had  prevailed,  and  also  of  speculation,  which  had 
brought  its  inevitable  consequences;  but,  even,  making- 
allowance  for  this,  the  figures  showed  that  the  trade 
had  nearly  doubled  itself  in  the  past  year.  Mr.  Leslie 
Couper,  C.M.G.,-  the  General  ^Manager  of  the  Bank  of 
British  ^Yest  Africa,  said  that  it  was  now  time  to  face 
facts  and  to  declare  that  the  bankruptcy  of  the  Central 
Powers  would  be  a  grave  menace~to  the  prosperity  of 
the  British  Empire.  By  bankruptcy  he  meant  in- 
ability to  purchase.  The  truth  was  that  the  present 
European  situation  is  no  longer  a  military  or  political 
one,  but  an  economic  one,  and  that  unless  methods 
could  be  adopted  to  restore  the  purchasing  power  of 
Central  Europe  all  exporting  countries  would  suffer  a 
reduction  in  the  demands  upon  them,  and  unemploy- 
ment in  the  Allied  industrial  countries  would  increase. 
He  would  like  to  ask  the  French  merchants,  ^ship- 
owners, or  bankers  as  to  the  jiresent  economic  posi- 
tion of  their  tropical  possessions,  which  depended 
upon  finding    markets    for    their  i-aw  materials,   and 


New  Indian 
Stores  Rules. 


whether  the  output  of  recent  years  could  be  main- 
tained— much  less  incieased — with  the  limitation  of 
markets  now  imposed  by  reason  of  the  conditions 
existing  in  Europe  to-day.  We  were  looking  to  the 
Washington  Conference  to  establish  a  better  under- 
standing between  the  nations,  and  we  must  hope  that 
our  great  Allies  would  join  with  us  in  giving  support 
to  a  revision  of  terms  to  our  late  enemies,  which." 
while  providing  military  safeguards  and  requiring  col- 
lection of  adequate  taxation,  would  allow  them  more 
time  to  pay -their  just  debts,  and  at  the  same  time  pre- 
vent the  damage  to  their  creditors'  trade  which  is  so 
obviously  tire  result  of  the  existing  terms. 

The  changes  introduced  into  the 
procedure  of  purchasing  stores  on 
behalf  of  the  Indian  Government  arc- 
of  some  interest  here,  seeing  that  the  total  value  of 
Government  stores  imported  into  India  during  192(1- 
1921  amounted  to  .€10,538,000,  and  that  the  United 
Kingdom  practically  monopolised  the  trade.  These 
stores,  principally  for  account  of  the  Army  Depart- 
ment, medical  services.  Government-worked  railways. 
Posts  and  Telegrajihs  and  Public  ^Yorks  Departments, 
have  been  usually  jnirchased  by  the  Stores  Department 
of  the  India  Office  in  London.  Within  recent  years, 
however,  a  strong  body  of  opinion  in  India  has  insisted 
that  a  large  proportion  of  these  stores  could  be  obtained 
in  India,  either  from  local  manufacturers  or  local  im- 
porters. In  deference  to  this  feeling  modifications 
have  been  on  several  occasions  introduced  into  tlie 
Stores  Rules.  The  outbreak  of  war  brought  the  tpies- 
tion  to  a  head,  as  during  its  course  the  purchases  of 
Indian  produce  and  manufactures,  comparing  the  War 
period  with  a  pre- War  ])eriod,  increased  by  11.4  per 
cent.,  local  piu'chases  of  imported  stores  increased  by 
9.2  per  cent.,  while  the  imports  of  stores  from  the 
India  Office  and  the  Loudon  Boards  of  Indian  Eailways 
declined  by  no  less  than  20.6  per  cent.  Reviewing 
these  changes,  the  Government  of  India  found  a  diffi- 
cultly in  reverting  to  the  pre-War  system  of  purchase. 
.  and  the  appointment  of  the;Stores  Purchase  Committee, 
1919-20.  was  the  outcome.  On  the  recommendation 
of  this  Committee  the  Indian  Government  expressed 
its  attitude  in  a  despatch  foi"warded  on  March  29,  1921, 
to  the  provincial  Govei'uments  for  the  purpose  of 
eliciting  their  opinions. 

The  Committee's  pixiject  of  establishing  the  head- 
quarters of  the  Stores  organisation  in  .India  has  lieen 
approved  of  by  (he  Government.  With  regard  to  the 
suggestion  that  Indian  producers  should  be  given 
guaranteed  orders  the  Government  also  find  tliemselves 
in  agreement.  In  view  of  the  cost  of  inland  transport, 
and  its  effect  on  ))rices  a-s  between  indigenous  and  im- 
ported articles,  the  Government  is  considering  the 
question  of  favourable  railway  rates  for  the  carriage  of 
the  indigenous  ai"ticles. 

British  manufactured  goods  may  be  purchased 
locally  in  India  for  the  use  of  the  public  senice  in 
three  cases — (a)  when  the  articles  ai-e  already  in  India 
at  the  time  of  order  or  already  on  their  way  out,  and 
their  price  and  quality  are  not  unfavourable  as  com- 
pared with  (hose  applying  to  similar  articles  capable  of 
being  obtained  from  tlie  Stores  Department,  London; 
(b)  relating  to  important  construction  works  let  out 
on  contract .  articles  not  manufactured  in  India  may  be 
supplied  by  the  contra-cting  firm ;  (c)  plant  and 
fnachinei-y  and  component  jiarts  thereof  may  l>e  pur- 
chased from  branches  establislied  in  India  of  British 
manufacturing  fimis  liorne  on  the  list  of  the  Stores 
Department.  London,  and  approved  by  the  Chief  Con- 
troller of  Stores.  India.  The  observance  of  certain 
conditions,  which  are  detailed  in  the  recently  issued 
General  Eeview  of  the  Conditions  and  Prospects  of 
British  Trade  in  India,  is  necessary  in  all  .three  cases. 
The  new  Stores  Rules  laid  down  by  the  Government 
have  not  yet,  according  to  the  Report,  assumed  an 
absolutely  finaf  form.  Fiirthennore,  it  is  anticipated 
that  the  new  Indian  Stores  Depaitment  will  not  be 
in  full  working  order  in  less  than  from  one  to  two 
years. 
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HOME  RAILWAY  DIVIDENDS. 

The  Government,  guaiaalee  having  ceased  on  Aiigust  1-j 
last,  the  railway  companies  of  the  Unitetl  Kingdom 
have  had  to  be  self-supporting  during  four  and  a-lialf 
months  of  the  present  year.  That  they  succeeded  in 
doing  so  is  extremely  doubtful  in  view  of  the  extreme 
depression  in  trade,  and  railway  stockholders  conse- 
quently view  the  dividend  possibihties  of  the  year  1921 
with  a  certain  degree  cf  anxiety.  The  general  ojiinion 
seems  to  be  that  the  various  companies  will  maintain 
distributions  at  previous  levels  on  the  strength  of  the 
£24,500,000  compensation  to  be  paid  'by  the  Govern- 
ment under  the  provisions  of  the  Railways  Act,  1921. 
It  will  be  remembered  that  under  the  Railways 
.^ct  the  companies  of  Great  Britain  are  entitled  to 
Government  compensation  of  £60, 000. 000,  less  in- 
come tax.  This  is  to  be  paid  in  two  instalments  of 
£30,000,000,  the  first  of  which  will  be  made  by  .Decem- 
ber 31.  During  the  past  week  the  Railways  .\mal- 
gamation  Tribunal  formally  ratified  the  distribution  of 
£24, .500, 000  in  the  proportions  shown  in  the  following 
table:  — 

The  Compensation  Allocations  to  be  immediately  paid  to  British 
Railways  and  the  Dividend  Disbursements  of  1920. 


~ 

Allocations  J  j   j  . 

Dividends 

£    '  HD 

i£ 

Caledonian 

.     1,130,000 

669.000 

Great  Central 

890,000 

897,000* 

Great  Eastern 

.     1,065,000 

422,000 

Great  Northern    ... 

.     1.042.000 

781,000 

Great  Western 

.     2,916,000 

2.688.000 

Hull&Barnsley  ... 

17:!.00(» 

148,000 

I^ancashire  &  Yorkshire 

1.277,000 

848,0(MI 

L.  &N.\V 

.     3.065,000 

3,218,0tM) 

L.  &S.W. 

.      1,045,000 

871,(HHI 

L.B.  &S.C 

721,(M)0 

548,(K)0 

Lend.  Chat.  &  D. 

432,000 

329,000* 

Midland     ... 

.     2,911,000 

2,831.000 

North  British 

.     1.192,000 

437.000t 

North  Eastern      ... 

.     2,262,000 

2,421.000 

North  London 

80,000 

112,000 

North  Stafford     ... 

223,000 

198.000 

South  B^astern 

623.000 

427,000 

Disputed  amounts 

.     3,453,000 

— 

■  24,500,000 

17,845,000 

*  Pref. 

•  t  Postponed. 

A  further  £.3U0,000  will  be  paid  in  compensation  to 
the  "worked"  lines  and  £5,000,000  to  those  com- 
panies which  suffered  abnormally  from  standardisation 
of  wages,  hours  of  duty,  and  other  teims  of  service, 
making  £30,000,000.  The  amount  requii-ed  in  each 
case  to  pay  dividends  at  last  year's  vate,  as  shown  in 
the  table,  could  easily  be  met  out  of  the  compensation 
allocation.  Mr.  G.  Hamilton  Hai-gi-eaves,  Yice-Chair- 
man  of  the  English  Railway  Stockholders'  Prot-ection 
-Vssociation,  speaking  at  the  second  annual  meeting  of 
that  body,  reflected  the  general  expectation  of  stock- 
holders  that  the  companies  would,  it  necessary,  meet 
dividend  requirements  out  of  the  compensation  monies. 

On  the  other  hand,  it  must  be  remembered  that 
the  Government  payments  are  mainly  in  respect  of 
defeiTed  repairs,  not  in  respect  of  capital  expenditure 
already  made  out  of  revenue.  Operating  policy  may 
lequire  that  this  deferred  maintenance  be  made  gootl 
in  the  early  future.  In  addition,  it  will  be  recalled 
that  one  of  the  principal  objections  to  the  grouping 
proposals  was  that  grouping  would  entail  increased 
capital  ex]3enditure.  To  obtain  the  money  from  the 
r'ajiital  mai'ket  would  add  to  the  already  heavy  capital 
burden  of  our  railways,  and  for  this  reason  the  alloca- 
tion of  a  portion  of  the  sums  receivable  by  the  various 
companies  to  making-up  arrears  of  maintenance  should 
occasion  no  surprise.  The  final'  division  of  the 
amounts  paid  over  will  depend  on  the  decisions  which 
the  boai'ds  of  directors  concerned  will  reach  on  the 
varying  claims  of  the  shareholders  and  of  the  railway 
exchequers. 


UNITED  STATES  FOREIGN  TRADE. 

OtK  iil-advise<l  policy  in  insisting  u{K>n  purchasing 
nearly  all  our  supplies  during  the  War  from  the  United 
States  is  becoming  more  apparent  as  the  months  add 
years  pass.  In  this  Journal  we  condemned  the  policy 
at  the  time  and  showed  that  the  arrangement  could 
only  have  the  ultimate  result  of  paralysing  inter- 
national trade.  For  a  time  immediately  after  the 
Armistice  this  position  was  obscured  because  of  a 
great  speculation  in  commodities  as  well  as  in  Stock 
Exchange  securities.  It  has  to  be  remembered,  how- 
ever, that  it  WIS  a  gamble  by  speculators  as  distinct 
from  a  real  demand  on  the  part  of  consumers.  For  a 
time  neither  bankers  nor  brokers  quite  realised  that 
they  were  simply  assisting  in  a  great  international 
garnble.  When  the  speculators  applied  to  the  banks 
for  renewal  of  their  loans  the  banks  at  once  came  to 
realise  what  was  going  on.  The  speculators  were  in 
the  position  that  they  could  only  avoid  disaster  by  sell- 
ing in  an  ever-rising  market.  Tliey  had  bought  on 
crecht  produce  or  claims  to  produce  for  which  there  was 
no  real  demand  on  the  part  of  the  consumer  at  even 
half  the  price  which  the  speculator  hoped  to  extract 
from  him.  The  banks  came  to  perceive  that  to  en- 
coiu-age  such  a  course  of  trade  could  only  lead  to  a 
crash  sooner  or  later.  Speculators  who  bad  no 
reasonable  prospect  of  finding  someone  who  actually 
wanted  the  goods  hoped  to  sell  out  before  the  inevit- 
able fall  in  prices  carne.  That  the  banks  precipitated 
the  crisis  cannot  be  denied ;  but  it  is  their  business  to 
facilitate  the  transfer  of  goods  from  the  producers  to 
the  real  consumers,  not  to  assist  mere  speculation 
when  the  real  consumer  is  restricting  his  pvnchases  to 
his  most  necessary  requirements. 

The  effect  of  this  is  to  greatly  restrict  the  trade  of 
the  United  States.  It  wdll  have  been  observed  that 
cabled  reports  have  appeared  in  our  daily  Press  of  the 
United  States  trade  returns  for  the  cuirent  year.  The 
returns  show  that  the  excess  of  exports  over  imports 
during  the  month  of  November  alone  was  some  £64J 
millions  less  than  in  the  corresponding  month  of  last 
year.  In  the  ten  months  ended  with  October  last  the 
excess  of  the  United  States  exports  over  imports  was 
some  £290  millions  less  than  in  the  ten  months  ended 
October,  1920.  Exports  are  declining  and  imports  in- 
creasing. In  other  words,  the  position,  as  w-as  inevit- 
able, is  gradually  righting  itself,  but  it  will  take_  a 
considerable  time  before  this  can  he  satisfactorily 
accomplished. 

It  i«  an  unfortunate  fact  that,  while  business  men 
and  banlcers  fully  realise  the  altered  economic  position 
which  Europe's  indebtedness  to  the  United  States  has 
brought  about,  few  of  the  politicians,  and  only  a  sec- 
tion of  the  public,  have  so  far  really  grasped  the  facts. 
The  United  States,  as  we  explained  recently,  produces 
something  more  than  one-third  of  the  vai-ious  kinds  of 
commodities  in  excess  of  the  consuming  power  of  her 
own  people.  Her  business  men  clearly  see  that  it  is 
her  interest  to  find  markets  for  this  surplus  abroad. 
She  can  only  do  this  in  one  of  two  ways :  she  must 
either  invest  upon  a  great  scale  abroad  or  she  must 
buy  largely  from  those  countries  which  are  able  to 
produce  various  commodities  upon  a  lower  economic 
basis  of  values  than  she  is  able  to  do  herself.  We  in 
England  built  up  our  world-wide  trade  in.  the  past  by 
adopting  both  these  comses.  At  the  time  we  did  so 
our  industries  wei-e  comparatively  highly  developed, 
and  we  had  a  relatively  large  population  for  the  extent 
of  our  area  and  the  magnitude  of  the  home  ti-ade. 
America  is  in  essentially  a  different  position.  She  has 
a  relatively  small  population  to  the  extent  of  her  area, 
and  it  is  "doubtful  if  her  available  capital  cannot  be 
more  profitably  employed  at  home  than  abroad.  The 
alte'-native    of    making    large   purchases   ^xxn    other 
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countries  is  hanipe^ed,  and  to  some  extent  rendered 
impracticable,  by  a  tariff  system  which  dates  from  a 
period  when  economic  conditions  in  the  United  States 
were  quite  different  ^rom  what  they  are  to-day. 

CORRESPONDENCE. 
MEXICAN   RAILWAY. 

To  the  Editor  of  The  Statist. 

Sm, — The  scheme  now  put  before  the  holders  of  the 
Deferred  Interest  Certificates  of  the  Mexican  Eailway 
is  an  extremely  unfair  one.  Holders  of  both  classes 
of  Deferred  Inter-est  Certificates  have  a  right  to  be 
repaid  at  par,  plus  actrued  interest,  less  tax,  before 
any  interest  is  paid  on  the  Six  per  Cent.  Debenture 
stock  or  the  Second  Debentm-es. 

It  is  now  proposed  to  resume  payment  in  cash  on 
the  Six  per  Cent.  Debenture  stock  and  Second  Deben- 
tures. But  the  Six  per  Cent.  Debenture  stock  Deferred 
Interest  Certificate  holders  are  asked  to  accept  only 
twenty  per  cent,  in  cash  and  the  balance  in  non- 
interest-bearing  stock  redeemable  on  or  before  Decem- 
ber 31.  1925,  while  the  Second  Debentures  Deferred 
Interest  Certificate  holders  are  offered  no  cash  at  all, 
but  only  nou-interest-bearing  stock  redeemable  on  or 
before  April  1,  1928. 

I  protest  against  this  arrangement  as  being  most 
unfau-.  I  do  not  think  it  would  be  accepted  by  the 
Deferred  Interest  Certificate  holders  if  there  could  be 
a  clean  vote;  but,  as  a  laige  number  of  these  certificates 
ai'e  held  by  the  Debenture-holders,  they  will  readily 
trample  upon  the  rights  of  the  DefeiTed  Interest  Cer- 
tificate holders,  if  by  doing  so  interest  payments  in 
cash  are  resumed  on  both  classes  of  the  Debentures. 

The  Deferred  Interest  Certificates  have  been  dealt 
in  on  the  Stock  Exchange  with  the  knowledge  of  the 
Board,  and  have  been  bought  by  investors  on  the 
assumption  that  the  conditions  printed  on  the  back 
thereof  would  be  carried  out  "^r  a  fan-  quid  pro  quo 
given.  The  directors  now  propose  to  treat  them  as 
scraps  of  paper,  and  it  is  surprising  that  a  board  of 
the  standing  of  that  of  the  Mexican  Railway  Company 
should  make  such  a  pi-oposition. 

Youi-s  faithfully, 

H.  Heybi.o.m. 

The  Stock  Exchange,  L^mdon.  EC, 
December  1.3.  1921. 

[Condition  7,  printed  on  both  classes  of  certificates, 
reads  as  follows:  "No  interest  in  respect  of  any 
period  is  to  be  paid  on  any  Six  per  Cent.  Debenture 
stock  or  Four  and  a-Half  per  Cent.  Second  Debentures 
until  all  interest  for  any  previous  period  in  respect  of 
such  stock  or  Debentures  as  the  case  may  be  (inc'uding 
in  the  case  of  inteiest  represented  by  certificates  issued 
under  the  second  scheme  the  interest  aggregated  there- 
with for  the  purposes  of  the  third  sclieme)  has  been 
paid  or  provided  for." — Ed.,  St.\tist.] 


SOUTH  AND  CENTRAL  AMERICA. 

[We  regret  that  owing  to  pressui-e  on  our  space  we 
are  unable  this  week  to  pubhsh  our  usual  article  on 
South  and  Central  America. — Ed.  "  Statist."] 


CoB.iLT  Silver  Output.— Advices  from  Toronto 
state  that  during  the  week  ended  November  11  the  ore 
shipments  were  comparatively  heavy  from  the  mines 
in  the  Cobalt  district.  Five  cars  containing  363,051  lb, 
have  been  sent  out  from  three  mines.  The  Coniagas 
was  the  heaviest  shipper,  having  despatched 
129, 1-18  lb.,  whilst  the  0"Brien  was  a  close  second 
with  approximately  128,000  lb.,  the  Mining  Corpora- 
tion return  being  105,906  lb. 


Trnstecs'  Quarteihi  Bn-icu:  A  Compendium  for  In- 
vefitoi-s.  October  1921.  Price  Is.  (Brisbane :"  Queens- 
land Trustees,   Limited.) 


Rubber   SJops. 

KUALA  LUMPUR. 
Issued  Capital  :  £210,000  in  £1  Shares. 
—Results  for  Years  to  June  30—— 


Ay. 

Yfeld  per  Not     Corresp. 
Total    Area  In     Rubber  Beiring  Price  "  All-in  "    Net    ^Dividend-. 
Planted  Bearing    Output     Acre    Realised    Cost      Profit      Amt. 
Acres     Acres  lb.  lb.    per  lb.   per  lb.         £  £        % 

191S...  6,096  —  1,027,748  —  1/8-25  1/11-37  33,611  31,300  16t 
1919...  5,163  —  l,579,66i  —  1/6-76  l/'i-<!7  46,381  4i,000  SOf 
1920...  5,179  —  1,709,537  —  1/11-02  1/1  14  70,132  31,500  15t 
1921...  5,200        —      1,350,385         —      -/7-30    l/2-07t-   S6,553«     —        — 

*  Los?.  f  T;,x  ir<x'.  X  Exclusive  o:  losses  on  r?ali?,TT:oii  of 

investments. 

Price  of  Shares,  36/lOJ.    Marliet  Capitalisation  per  planted 
acre,  £74. 

Foe  the  fii-st  time  in  the  history  of  Kuala  Lumpur  a 
loss  has  been  sustained ;  it  may  also  be  added  that  for 
the  first  time  since  1907  the  dividend  has  been  passed. 
However,  despite  the  very  big  loss  on  the  year's  work- 
ing to  June  30,  1921,  the  Share  market  is  more  or  less 
optimistic  as  regards  the  future  of  the  Company,  for 
immediately  on  the  publication  of  the  report  business 
passed  in  the  shares  at  40s..  or  2s.  6d.  higher  than 
the  previous  level.  It  is  difficult  to  account  for  this, 
as  the  "  all-in''  cost  is  at  a  higher  level,  while  the 
average  proceeds  per  lb.  do  not  hold  much  promise 
of  forward  contracts  for  the  current  year.  The  harden- 
ing tendency  of  commodity  prices  is,  of  com'se,  of  pre- 
dominating influence,  but  buying  pressm-e  is  as  yet  far 
from  conspicuous  here  to  allow  an  optimistic  forecast 
of  an  early  rejuvenation  of  the  Commodity  market. 
Capital  expenditure  for  the  year  amounted  to  £13,7.91, 
and  was  mainly  outlaid  on  a  new  engine  and  machinery 
which  had  been  ordered  before  the  scheme  of  restric- 
tion had  been  mooted;  two  new  bungalows  were  also 
built ;  also  the  planted  area  was  increased  by  twenty -one 
acres  to  5,200  acres.  Output  for  the  year  at  l.SoO.SS-") 
lb.  fell  below  the  restricted  estimate  by  109,615  lb., 
owing,  no  doubt,  to  the  prevalence  of  fever  at  Klang 
Gates  and  Eawang.  The  labour  force  was  reduced  from 
1,673  to  1,056  on  the  change  in  tapping  policy,  and  is 
now  entirely  composed  of  Tamils.  The  f.o.b.  cost 
lose  from  Is.  0.28d.  per  lb.  to  Is.  l.Sld.  per  lb.,  but 
estate  expenditure,  exclusive  of  exchange  losses,  fell 
from  f 87, 517  to  £76,029;  thiis  tlie  rise  in  costs  must 
be  attributed  to  the  big  decline  in  output  from 
1 ,709,537  lb.  to  1 .350,385  lb.  As  a  net  figure  is  given 
ill  the  accounts,  the  total  cost  per  lb.  corresponding 
to  such  at  Is.  2.07(h  was  .93d.  per  lb.  higher  than 
the  coiTesponding  figure  for  1920 ;  and  as  the  average 
net  price  per  lb.  fell  from  Is.  11.02d.  to  7.30d..  a  loss 
of  6.77d.  per  lb.  was  sustained,  as  against  The  1920 
profit  of  9.88d.  per  lb.  Sundry  receipts  totalled 
£5,152,  fis  against  £3,007,  the  difference  being  largely 
due  to  favourable  exchange  and  an  increase  in  interest 
received.  Nevertheless,  the  net  loss  on  the  year's 
working  of  £30.630  islieavy ;  in  addition,  losses  on  the 
realisation  of  investments  and  depreciation  on  those 
still  held  totalled  £5,924.  The  combined  losses  at 
£36.553  exceeded,  moreover,  the  amount  brought  into 
the  accoiinTs  by  £4,tMrl,  but  as  the  taxation  leserve  is 
now  in  excess  of  the  Company's  liabilities  to  the  ex- 
tent of  approximately  £20,CRXl,  this  amount  has  been 
re-transferred  to  profit  and  loss  account,  so  that  a 
credit  balance  of  £15,959  is  carried  forward. 

No  estimate  is  given  of  the  current  year's  crop, 
but  for  the  five  months  to  the  end  of  November  442,000 
lb,  have  been  harvested.  No  information  is  given  as 
regards  forward  contracts,  and  in  the  present  conditions 
of  the  industry  a  new  policy  as  regards  estate  ex- 
penditure will  have  to  be  considered  if  a  credit  balance 
on  the  current  year's  working  is  the  aim  of  the  direc- 
torate, ^fuch  may  happen  between  this  and  June  30. 
1932,  and  a  heavy  stock  at  the  latter  date  may  put  a 
very  diffetent  complexion  on  the  .  accounts  if  the 
market  is  more  responsive  to  economic  laws.  Restric- 
tion in  output  is  absolutely  necessary  in  order  to  regain 
an  equilibrium  between  supply  and  demand  ;  but  as  the 
demand  in  the  East  is  about  as  intense  as  in  former 
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yt;us  ivstiiction  for  a  loiij,'  period  will  be  iii-ce<#ary  if 
security  for  the  industry  is  the  ultimate  aim.  More- 
over, the  increasing  productiveness  of  the  present  areas 
will  perhaps  cause  a  reversal  in  favour  of  unlimited 
protluction  if  the  selling  price  of  the  commodity  does 
not  allow  a  reasonable  profit  on  production  in  the  near 
future ;  for  without  a  doubt  restriction  in  output  is  a 
self-imposed  tax  to  subsidise  more  unfortunate  pro- 
ducers. If  the  hopes  of  the  industry  are  set  and 
centred  round  a  selling  price  in  the  near  future  of 
Is.  6(1.  per  lb.  London,  "all-in  '"  cost  must  not  ex- 
ceed Is.  3d.  if  a  profit  at  that  selHng  price  is  to  be 
l<  oked  for.  The  future  finaiicial  position  of  Kuala 
Lunpur  depends  entirely  on  the  directorates  ability 
to  cut  down  costs  so  as  to  prevent  its  liquid  capital 
from  l)eing  dissipated  in  balancing  losses  on  produc- 
tion; and  without  a  doubt  an  "all-in'"  cost  of 
Is.  3.77d.  per  lb. — freight,  insurance  and  sale  charges 
cost  l.TOd.  per  lb. — is.  far'  too  high  to  allow  of 
optimistic  forecasts  for  the  cim-ent  year.  According 
to  the  balance  sheet,  however,  as  at  June  30,  1921, 
the  position  is  strong  enough.  Liquid  assets  at 
€.56,71S  include  cash  at  €25,979,  investments  at  cost 
at  £14. .595,  sundiy  debtors  at  £8,111,  and  rubber  at 
£8,032  ;  while  current  liabilities,  exclusive  of  reserve 
for  taxes  at  £41,985,  totd  £8,362.  The  £1  shares 
changetl  hands  lately  at  36s.  lOid..  a  price  which 
represents  a  market  capitahsatioii  of  £74  per  planted 
acre. 

TANDJONG. 
Issued  Capital     srao.OCO  in  £1  Shares. 
, Results  for  Years  to  June  30 ^ 

AT. 

yield  per 

Total    Arealn  Kubl>er  Be;iiiug    Price   "All-in"    Net  /-DiTid«nd-% 

Planted  Bearing  Output  Acre    Realised  Cost  Profit        Amc. 

Acres       Acrea        lb.        lb.       per  lb.  per  lb.  £             £        % 

1S18  ...  .■.,"1';         —      1,-23,135     —        2  2-09  l,-5-07  <9,8S2  50,000     20 

1919  ...  -"'.SSe        —      l,174.1i6      —        lAO-36  1/5-25  30,955  30,000     20 

1920  ...    sSSti        —      1,S12,62S     —        2,0-33  1/6-76  41,;i87  25,0u0     10 
1931   ...  ',0:'l                  I,.il3,r34     —         -.11-63  l;o-38  30,90S»        —      — 

•  L(KS. 

Price    of    Shares,   25/-.        Blarket    Capitalisation   per  planted 
acre,  £52. 

The  leport  and  accounts  of  Tandjong  for  the  finan- 
cial year  ended  June  30,1921,  make  a  ven-  dismal  show- 
ing. According  to  last  year's  report,  the  directors  fol- 
lowed a  conservative  policy  in  declaring  only  a  ten  per 
cent.  di\idend  in  December;  nevertheless,  the  position 
of  rubber  producer  was  sutliciently  well  known  even 
at  that  date  to  have  mspired  greater  wanness,  ("apital 
expenditure  for  1921  totalled  £13,094,  and  the  planted 
area  was  increased  to  6,051  acres  by  planting  up  the 
paddy  lands;  depreciation,  however,  was  written  off  to 
the  amount  of  £4,668.  .\gainst  an  unrestricted  esti- 
mate of  l,SO0,(X)0  lb.  there  were  harvested  1,513,934 
lb.,  or  about  100.(X)0  lb.  less  than  the  previous  year's 
crop  of  1,612,628  lb.  The  change  in  tapping  policy 
has  resulted  in  a  big  decrease  in  the  labour  force ;  only 
]  ,423  coolies  were  employed  at  the  end  of  the  ^-ear,  as 
•against  2,415  on  the  same  date  a  year  ago..  Conse- 
quently the  fall  in  estate  expenditure  from  £111,945 
to  £99,025  must  be  expected,  but  it  is  questionable 
whether  tlie  latter  figure  is  the  lowest  level  that  can 
be  reached  with  careful  management;  however,  we 
must  mention  that  it  includes  a  loss  on  rice  and  food- 
stuffs equivalent  to  3.40d.  per  lb.  of  rubber  harvested 
and  loss  on  exchange  of  .93d.  per  lb.,  while  the  former 
estate  expenditm-e  includes  a  loss  on  exchange  of 
2.33d.  per  lb.  The  1921  f.o.b.  cost,  excluding  these 
extraneous  losses,  was  11.37d.  per  lb.,  but  even  at 
this  level  rubber  prices  will  have  to  advance  consider- 
ably before  a  profit  on  production  can  be  looked  for. 
The  "all-in"  cost,  moreover,  at  Is.  5.38d.  per  lb., 
though  slightly  less  than  that  for  the  preceding  year  at 
Is.  6.76d.,  must  be  termed  inflated,  being  much  above 
the  average.  This  state  of  affairs  must  react  unfavoiu'- 
ably  on  market  sentiment,  and,  moreover,  is  apt  to 
confirm  an  opinion  that  the  Company  is  an  uneconomic 
producer.  Doubtless  the  estate  is  in  excellent  con- 
dition ;  old  tobacco  lands-  are  usually  easy  to  keep 
cle^in,  but  the  drainage  system  adopted  on  such  mili- 
tates against  cheap  upkeep.  The  average  price  realised 
I>er  lb.  at  11.63d.  is  a  fair  figure  in  view  of  the  serious 


fall  in  prices,  and  is  undoubtedl)-  above  the  average  for 
companies  whose  financial  yeai-  ends  as  at  June  30; 
no  doubt  the  forward  contract  for  190,400  lb.  at 
Is.  10.21d.  per  lb.  was  the  influencing  factor.  How- 
ever, the  heavy  carry-over,  valued  at  £35,028,  would 
point  to  about  half  the  crop  being  still  unsold;  if  so 
the  Company  was.  fortunate  in  selling  in  the  open 
market  at  favourable  prices.  The  outstanding  fact  is 
the  loss  on  production  of  5.75d.  per  lb.,  or  of  £36.249, 
as  against  a  profit  of  o.57d.  per  lb.,  or  of  £37,438,  for 
tjie  previous  year.  In  this  respect  we  may  point  out 
that  if  estates  can  be  upkept  at  £5  per  acre  the  Com- 
pany lost  heavily  on  production,  and,  moreover,  would 
have  gained  considerably  by  meeting  fonvard  contract 
deliveries  either  by  buying  in  the  open  market  or 
by  producing  the  i-equu-ements  on  the  estate.  It  is 
unfortunate  for  the  shareholdere  that  the  excellence 
of  non-protluction  was  not  fully  appreciated;  estate 
finance,  however,  has  not  been  conspicuous  in  the  past 
by  its  subservience  to  £  s.  d.  Sundi-y  receipts  totalled 
£5.340,  so  that  the  net  loss  for  the  year  amounted  to 
£30,909.  The  sum  of  £16.308  was  available  to  offset 
this  loss  partially,  the  debit  balance  of  £14,601  being 
carriefl  forw-ard,  subject  to  Netherlands  Indies  war 
profits  tax  ;  however  a  claim  for  refund  of  excess  profits 
duty  estimated  at  £35,000  has  been  lodged  with  the 
Inland  Eevenue,  so  that  if  the  claim  is  allowed  a  credit 
balance  of  approximatfely  £20,000  may  be  expected. 

Under  normal  conditions  a  crop  of  l,8O(X00O  lb. 
coiild  be  harvested  for  the  current  year,  but  owing  to 
the  piesent  coixUtions  of  the  market  restriction  of 
tapping  is  still  being  maintained,  and  whether  restric- 
tion will  be  continued  into  1922  is  a  question  to  be 
decided  by  tiie  management.  LTnrestricteil  tapping 
would  favouz-ably  affect  costs,  and  a  consideration  of 
the  above  table  leaves  no  margin  of  doubt  that  the 
cost  of  production  is  too  high  even  in  prosperous  times. 
For  the  five  months  to  the  end  of  November  389,172 
lb.  have  been  harvested,  as  against  760.020  lb.  for 
the  corresponding  period  a  year  ago.  This  big  de- 
crease may  be  due  in  some  measure  to  a  hea^y  carry- 
over and  to  lack  of  storage  accommodation ;  at  all 
e\ents,  if  restriction  is  to  be  continued  throughout  the 
current  financial  year  a  crop  of  less  than  l.tXiO.OOO  lb. 
must  be  expected.  No  mention  is  made  of  forward 
contracts  for  1922.  and  in  then-  absence  the  minds 
of  the  management  will  be  exercised  to  pj'oduce  at  an 
economic  level.  The  gathering  strength  of  the  Com- 
modity market,  however,  mav  increase  rapidly,  and 
prices  for  standard  crepe  and  smoked  sheet  may  at 
-June  d922  reach  a  level  to  allo\\'  a  company  a  fair 
[•rofit  if  the  crop  can  be  financed  other  than  by  sales 
in  the  open  market ;  for  the  greater  the  stock  the  better 
the  residts.  But  the  financial  position  of,  Tandjong 
as  at  June  30,  1921.  does  not  inspire  one  that  such 
a  probability  will  become  absolute.  Liquid  assets  at 
£43.374  include  cash  at  £o,343,  sundry  debtors  at 
£1.603,  and  stock  af  £35.028;  while  current  liabilities, 
exclusive  of  reserve  and  bank  loan,  total  £41,080. 
The  balance  of  £2.294  will  likely  be  increased  by  the 
refund  of  £35.000  above  mentioned,  but  the  fact  that 
estate  expenditure  for  1921  totalled  £99.020  is  a  menac- 
ing feature,  and  the  position  cannot  be  regaixled  with 
confidence.  The  £1  shares  were  dealt  in  at  25s..  a 
price  which  represents  a  market  capitalisation  of  £52 
per  planted  acre. 

UNITED  TEMIANG  (F. M.S.I. 
Issued  Capital  :  £160.000  in  2  -  Shares. 
, Results  for  Years  to  July  31 . 

TieM  oer 

Total    Area  In  Hnbher    Bearing     Price  -  Allln  •       Ket  — IMt . 

Planted  Beiiring  Output     Acre     Beallsed  Cost  Profit  Amt. 

Aoiea     Acres        lb.          lb.        per  lb.  per  lb.  £  £        % 

1918     2,397        —         711,316       —       l/U-Ti!  l/S-47  10,115  O.oOO        5 

1919...2,397        —         S26.SIS        —       JAVIO  1/S'lS  JS.!>75  2>-.,400      SO 

19S0...2,56-i        —      1,081,418       —       l/n-8»  H-17  34,5S1  IG.OOO      10 

1M1...2,895        —         ?  10,343       —        l/l-<!8  1/315  J,7!0'  —      — 
•  Loss. 

Price  ol  Shares,  2/4.  Market  Capitalisation  per  planted 
acre,  £64. 

The  repwt  and  accounts  of  United  Teniiang  for  the 
financial  year  ended  July  31,  1921,  show  a  big  faUing- 
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off  in  output,  revenue,   and  expenditure;  nevertheless, 
tlie  "all-in  "  cost  is  still  at  a  high  enough  figure  to 
make  a.  credit  balance  impossible  unless  the  Commodity 
market  regains  its  former  strength.       The  output  at 
840,343  lb.   is  much  lower  than  the  previous  year's 
crop  at  1,081,448  lb.,  and  even  74,657  lb.  lower  thaii 
the  restricted  estimate  of  915,000  lb.     The  incidenc-e 
of  such  restriction   on  previous  levels  of  expenditure 
would  be  very  severe  if  accommodation  to  the  prevail- 
ing conditions  of  the  industry  were  not  effected;  it  is, 
however,  gratifying  to  see  a  big  reduction  in  expendi- 
ture for  1921    on  that  for  1920,   for  a  reduction  of 
£18,236  on  an  expenditure  of  £72,320  does  certainly 
show  what  can  be  done  by  way  of  economic  working. 
Moreover j  the  value  of  much  labour  was  ho  doubt  lost 
by  cm-tailing  output,  as  the  labour  force  must  have 
been  working  at  less  than  nonnal  capacity.     Neverthe- 
less, the  "  all-in"  cost  for  the  year  was  Is.  3.45d., 
or  only  1.02d.  per  lb.  I'ess  than  that  for  the  i>revious 
year.     If  expenditure  was  reduced  by  s-:\crificing  the 
estate  this  small  reduction  in  costs  makes  restriction  in 
output  anathema,  with  those  companies  whose  finances 
are  none  too  bright;  at  all  events,  the  absence  of  co- 
ordinated effort  in  the  industry  can  be  largely  eKplaine<l 
by    way  of   this  illustration.     The. average   proceeds 
per  lb.  of  rubber  harvested  at  Is.  1.68d.  is  in  every 
way  excellent  in  view  of  the  depression  in  the  Com- 
modity market  throughout  the  entire    period    of    the 
report;  such  a  high  level  would  seem  to  point  to  for- 
ward contracts  having  been  entered  upon  at  advanta- 
geous prices,  unless  an  under-estimotion  of  stock  by 
a  large  amount  took  place  at  the  date  of  the  previous 
report.     A  loss  of  1.7'7d.  per  lb.  was  sustained,  equiva- 
lent to  a  loss  on  production  of  £6,180,  as  against  a 
profit  of  7.42d.  per  lb.,  or  £35,328,  for  the  previous 
v-ear.     Sundry  receipts,  however,  i-educed  this  loss  to 
£1,720.       Fortunately,   the  amount  brought    forward 
from  the  previous  year  was  high  at  £34,373,  so  that, 
lifter  deducting  the  debit  balance  of  £1,720  incurred 
far  the  year,  the  sum  O'f  £32,653  is  available  for  distri- 
bution.    In  view  of  the  uncertain  outlook  tlie  directors 
propose  the  whole  should  be  earned  forward. 

No  estimate  is  given  of  the  current  year's  crop,  but 
for  the  four  months  to  the  end  of  Noveml)er  236,420  lb. 
have  been  hai-vested,  as  against  319,400  lb.  for  the 
corresponding  period  last  year.  "Whether  the  Com- 
panjr  will  subscribe  to  the  restrictions  being  enforced 
after  the  end  of  this  month  is  not  stated,  but  unless 
expenditure  be  cut  down  considerably  any  decrease  in 
output  will  have  a  serious  incidence  on  costs,  \\'hich 
are  far  too  high  to  allow  a  credit  balance  at  the  present 
level  of  commodity  prices.  However,  the  Company 
may  have  forward  contracts  still  to  run,  which  is 
indeed  probable  in  view  of  the  high  price  realised  for 
its  i-ubber.  Again,  freights  are  down  consider&bly, 
and  rice  is  at  a  low  level,  and  likely  to  go  lower  if 
the  present  optimistic  forecasts  of  the  crop  be  realised. 
]\Ioreover,  wliile  there  is  so  much  distress  on  the  plan- 
f  ations  the  labour  market  is  likely  to  be  more  amenable 
to  the  acceptance  of  reduced  wages,  and  with  a  bigger 
spread-over  of  duties  the  management  may  reduce 
estate  expenditm-e  very  considerably.  The  export 
duties,  however,  which  are  based  on  the  37  cents  hue, 
will  operate  on  slightly  higher  prices  being  )-ealised 
in  the  East,  but  as  soon  as  the  price  is  i-eached  the 
state  of  the  Commodity  market  may  show  those  signs 
of  strength  which  will  compel  greater  support  from 
manufactui-ers.  Fortunately,  the  finances  of  the 
Company  are  sufficiently  strong  to  enable  it  to  cany 
on  without  having  to  dispose  of  its  rubber.  Liquid 
assets  at  £62,342  include  cash  and  Treasury  bills  at 
£54,232,  sundry  debtors  at  £243,  and  stock  at  £7,868, 
while  current  liabihties  total  £14,148.  However,  the 
immature  area  of  approximately  340  acres  will  require 
upkeeping,  thus  calling  foa-  the  diversion  of  capital. 
Nevertheless,  as  estate  expenditure  for  1921  totalled 
£51,968,  and  as  substantial  economies  have  been  in- 
troduced, the  position  is  strong  and  secure.  The  2s. 
shares  have  been  lately  dealt  in  at  2s.   4d.,  a  price 


which  rejjresenli 
planted  acre. 


market  capitalisation   of   £64  j«r 


AS  AH  AN  (SUMATRA). 
Issued  Capital :  £114,901  in  10/0  Shares. 
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Tlie  financial  results  of  Asahan  for  the  year  ended 
July  31,  1921,  show  a  considerable  debit  balance;  in 
this  respect  the  Company  follows  the  rule  rather  than 
the  exception,  for  of  the  seventeen  companies  figuring 
in  our  Rubber  Share  Values  whose  results  have   been 
published    since    November,    only    two    have    shown 
•a  credit  balance.    However,  apart  from  the  results  for 
the  last  financial  year,  the  position  in  some  companies 
has  been  very  strong,  in  others  very  weak.     .Asahan, 
unfortunately,    falls   in    the    latter     category.       The 
planted  area   has   Ijeen    increased  to  2,794   acres,    a 
figure,     however,      which     is      subject     to     sm"vey. 
The    unrestricted    estimate    of   the    1921    crop    was 
875,000  lb.,  but  the  "crop  hai-vested  amounted  to  only 
738,328  lb.,   or  101.772  lb.    less  than   the  preceding 
year's  harvest  at  840,100  Fta.    A  big  attempt  was -made 
to  cut  down  estate  expenditure  to  a  level  which  bore 
a   slight  resemblance  to    average    selling    prices,  but 
restricted  output  militated  against  the  success  of  the 
attempt.    Estate  expenditures  at  £50,088  and  £38,838 
lor  1920  and  1921  respectivelv  represented  f.o.b.  costs 
of  Is.  2.31d.  and  Is.  0.62d.  'The  '-'  all-'in  "  costs  for 
these  j'ears  were  Is.   4.35d.   and  Is.  2.31d.,   so  that 
a    fall   of   2.04d.     in    the     "all-in"     cost    per    lb. 
is    creditable  when  restricted  output    is   also  kept  in 
•view.     Nevertheless,  as  the  price  realised  per  lb.  was 
only  10.46d.,  a  loss  of  3.85d.  per  lb.  was  sustained,  or 
a  net  loss  for  the  year  of  £9,742,  as  against  a  profit  of 
8.40d.  per  lb.,  or  of  £30,699,  for  the  preceding  year. 
The  sum  of  £20,759  was  brought  into  the  accounts, 
so  that,  after  deducting  the  loss  of  £9,742,  there    is 
carried   forward,    subject   to  Netherlands   Indies   war 
profits  tax,  £11,017. 

No  estimate  is  made  of  the  current  year's  crop, 
but  for  the  four  months  to  the  end  of  November 
166,036  lb.  have  been  han^ested,  as  against  301,857  lb. 
for  the  corresponding  period  last  year.  Voluntary 
restriction  of  output  ceases  at  the  beginning  of  1922, 
but.  as  restriction  is  necessary  in  order  to  regain  the 
equilibrium  between  supply  and  demand,  the  present 
policy  will  most  likely  be  continued.  In  this  case  output 
for  the  cuiTent  year  will  not  exceed  600,000  lb.,  but 
doubt  may  be  entertained  that  at  this  figure  the  estate 
could  not  caiTV  on  except  at  a  heavy  loss.  The  number 
of  coolies  has  been  cut  down  from  1,188  to  669,  so 
that  a  considerable  saving  will  be  effected  in  tapping 
and  collecting.  Of  course,  the  result  of  a  firmer  demand 
for  rubber  might  change  the  average  position  greatly, 
and  no  doubt  if  restriction  is  to  be  maintained  the 
change  w-ill  come  with  greater  expedition.  Ujifor- 
tunately,  the  liquid  position  of  most  companies  will  be 
sorely  taxed  for  the  general  good,  while  such  companies 
as  can  pix)duce  at  a  low  f.o.b.  cosfc-  will  usually  bo 
found  outside  the  restriction  camp. .  Restricted  output 
in  the  case  of  Asahan  has  a  serious  incidence,  as  the 
financial  position  as  at  July  31,  1921,  is  too  weak  to 
bear  any  undue  strain.  Liquid  assets  at  £17,816 
include  cash  at  £2,869,  sundiy  debtors  at  £1,618,  and 
stock  at  £13,329;  but  cun-ent  liabilities,  exclusive  of 
taxation  reserve,  total  £18,189.  This  unfavourable 
balance  is  subject,  moreover,  to  Netherlands  Indies  war 
profits  tax  (if  any).  The  10s.  shares  changed  hands 
lately  at  8s.  3d.,  a  price  wliich  represents  a  market 
capitalisation  of  £34  per  planted  acre. 
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SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANV. 

ESTABLISHED     1821. 

ASSETS     Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS.  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE! 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTOR  CAR  RISKS,  VEHICLE  OWNERS'  LIABILITY,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook,  E.G.  4,  &  4  St.  James'  St.,  S.W.  1. 


LIFE   ASSOCIATION    OF  SCOTLAND. 

ANNUAL  REPORT  AND  QUINQUENNIAL  VALUATION. 

A  QUiNQUEN.Ni.^L  Valuation  of  the  assets  and  liabilities 
of  this  long-established  life  otBce  fell  due  on  April  o 
last,  and  the  results  tliereof  were  announced  in  the 
annual  report  for  the  financial  j'ear  which  ended  on 
that  date. 

During  the  year  the  business  of  the  Association 
showed  considerable  expansion.  Powei^s  were 
obtained  by  it  a  few  yeare  ago,  undei-  a.  new  Act  of 
Parliamont,  for  the  ti'ansaction  of  other  descriptions  of 
insurance  business,  but  no  st^ps  up  to  the  present 
time  have  been  taken  to  use  them,  so  that  the  activities 
in  1920-'21  remained  restricted,  with  the  exception  of 
a  small  capital  redemjition  insurance  business,  to  tlie 
life  assurance  field.  It  may  lx>  useful  in  due  course 
for  the  Association  to  avail  itself  of  these  powers,  so 
as  to  be  able  to  command  the  undivided  allegiance  of 
its  agents;  but  such  a  step  could  hardly  be  taken 
effectually  without  the  setting  up  of  financial  machinery 
'.vhich  would  probably  involve  some  reirrangemeiit 
or  extension  of  capital,  or  some  scheme  of  absorption 
of  existing  comjianies  transacting  fire  and  miscel- 
laneous business,  and  no  such  outcome  appears  to  be 
contemplated  at"  the  present  time.  Under  existing 
circumstances  the  Associ-ation  is  developing  quite  satis- 
factorily. Life  policies  were  issued  by  it  in  the  year 
to  April  .5,  19'il,  for  £1,U93,09-1,  whereof  tlOl",oOO 
was  reassured,  leaving  the  net  ret-entiou  at  the  Asso- 
ciation's sole  risk  at  £991, -oiU.  This  is  somewhat  less 
than  the  volume  reported  for  the  previous  twelve 
months,  when  life-assurance  business,  following  the. 
conclusion  of  the  Great  War,  was  extraordinarily 
active ;  but  with  that  single  exception  (the  only  occa- 
sion in  the  Association's  long  histoiy  when  the  million 
mark  of  new  business  was  reached)  the  amount  was 
the  largest  in  the  Company's  recoi-d. 

The  net  new  business  for  each  year  of  the  past 
quinquennium  was  as  follows:  — 
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It  is  pointed  out  in  the  last  annual  report  that  the 
-Association's  new  business  has  shown  an  upward 
tendency  during  the  last  three  quinquenniums,  the 
comparative  figures  being:  — 
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Most  noticeable,  it  will  oo  seen,  is  the  progress 
during  the  last  quinquennium,  and  especially  in  the 
post-War  years.  The  effect  during  last  year  was  to 
increa-se  the  total  net  life  premium  income>  by  £16,653 
to  £1'20,062.  The  expense  ratio,  comparing  expenses 
of  all  kinds  with  premium  income,  remains,  as  last 
year,  about  nineteen  per  cent.  This  is  two  or  three 
points  above  the  pre-'SVar  experience  of  the  Associa- 
tion ;  but  some  increase  was  only  to  be  expected,  look- 


ing to  altered  cu'cumstances  and  the  extension  of  the 
business.  At  the  last  annual  meeting  the  Chairraan 
stated  hi.s  belief  that  indications  of  some  eventual 
improvement  in  this  respect  were  favourable. 

The  claims  in  the  last  financial  year  amounted  to 
£440,354,  of  which  £370,708  was  attributable  todeath 
antl  .£74,646  to  sui'^'ivance.  As  in  other  years  of  the 
quinquennium,  the  mortality  experience  was  favou.'- 
able.  It  i.s  reported  that  during  the  quinquenniimi  the 
actual  death  claims,  totalling  £1  ,.306,953,  represented 
only  87.2  of  the  "expectation,"  which  Ls  specially 
gratifying  in  view  of  the  inclusion  of  a  certain  amount 
of  claims  due  to  the  War. 

I'he  net  interest  yield  during  la.st  year,  after  dedup- 
lion  of  income  tax,  is  reported  to  have  been  £4  2s.  6tl. 
per  cent.  During  the  last  four  quinquenniums  the 
corresponding  percentages  were  ar,  follows  :  For  the 
five  years  to  1906,  £3  lis.  lOd. ;  to  1911,  £3  16s.  3d. ; 
to  1916,  £3  19s.  .3d. ;  to  1921.  £4  2s.  6d.  Tims  the 
most  reliable  normal  source  of  profit  to  a  lite  office 
has  been  steadily  eulaiged;  and  this  is  likely  to  con- 
tinue, for  one  result  of  the  writing  off  for  quinquennial 
valuation  purposes  of  a  large  amount  of  depreciation 
(hereafter  referred  to)  is  to  further  increase  the  net 
interest  yield,  which  it  is  estimated  is  not  presently 
less  than  £4  6s.  per  cent,  per  annum. 

For  valuation  pui-poses  as  at  April  5,  1921,  the 
i'-ecurities  were  revalued  as  follows:  The  values  of 
the  irredeemable  Stock  Exchange  securities  and  the 
longest  dated  of  the  redeemable  securities  (including 
the  funding  loan)  were  arrived  at  by  taking  the  middle 
market  prices  on  that  day  less  accrued  interest.  The 
other  sound  redeemable  securit!'.;3,  of  which  the  greater 
portion  is  repayable  either  at  or  above  par  within  the 
next  ten  years,  have  been  taken  'it  par  value.  This 
involved  the  writing  off  of  a  sum  of  £349,663  in  the 
list  annual  revenue  scco.mt,  as  igainst  whicli  the''c 
is  a  partial  set-off  to  the  extent  of  £82,S49  for  profits 
on  sale  of  investments  and  fiom  other  sources  during 
the  quinquennium. 

After  these  adjustments  on  April  5,  1921,  the  life 
assurance  and  annuity  fund  amounted  to  £5,459,463, 
and  the  capit.al  redemption  fund  (relative  premium 
income  in  1920-21,  £1,377)  to  £6,188. 

The  valuation  of  liabilities  was  made  by  the 
O^  Table  at  three  per  cent,  interest  in  combination 
with  net  premiums  for  the  current  classes  of  partici- 
pating policies,  and  with  suitable  "  loadings  ''  in  tne 
case  of  other  classes,  and  after  taking  de]>reciation 
into  account,  and  shows  a  net  surplus  of  £124,395. 
It  is  pointed  out  that  the  sum  written  ofif  for  depi-ecia- 
tioii  has  more  tlian  absorbed  the  profits  which  would 
otherwise  have  been  applicable  to  the  first  three  years 
of  the  quinquennium,  and  this  has  a  material  beaiing 
on  the  moile  of  distribution  of  profits  adopted.  The 
bonuses  declaretd  are.  fl'ieretore,  in  the  main  ordinarily 
participating  classes,  apportlonejJ  over  the  last  two 
years  of  the  quinquennium.  On  the  current  series 
entitled  to  full  profits  these  Ixinuses,  limited  to  these 
two  ye-ars,  are  at  the  rate  of  15s.  per  cent,  per  annum. 
The  better  results  which  may  fairly  be  anticipated  in 
future  are  foreshadowed  by  the  declaration  of  interim 
bonuses  in  the  case  of  all  such  policies  which  may 
become  claims  before  the  next  quiiu(uenni;d  division  of 
profits  al  double  that  rate,  or  30s.  per  £100  for  each 
year's  premium  paid  or  policy  year  comiileted  since 
April  5,   1921. 

The  share  capital  amounts  to  £4liO,000.  of  which 
£87,500  is  paid  up,  in  10,000  shares  of  £40  each 
with  £8  15s.  paid.  The  dividend  declared  for  the 
current  year  is  £1  2s.  6d.  per  share,  as  conqiared  with 
.€1  Is.  for  each  j-ear  of  the  past  quinquennium,  this 
in  both  cases  being  subject  to  deduction  of  income  tax. 

LICENSES    AND    GENERAL  INSURANCE 
COMPANY.    LIMITED. 

At  the  annual  meeting  of  the  al>ove  Company  the 
Chaii-man  referred  to  the  year  1920  as  having  been 
one  of  exceptional  difficulties,   owing,   inter  alia,   to 
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unavoidably  heavier  expenses,  increased  taxation,  and 
depreciation  in  securities.  Nevertheless,  he  was  able 
to  announce  the  maintenance  of  the  dividend  at  the 
late  of  ten  per  cent.,  free  of  income'  tax,  absorbing 
£5,275,  and  an  increase  in  profits  amounting  to 
£5,627.  The  business  showed  a  satisfactory  develop- 
ment, tlie  premium  income  having  risen  from 
£236,728  (in  1919)  to  £289,742,  while  the  resei-ves 
for  unexpired  risks  in  every  section  of  the  business 
were  maintainecl  at  the  former  high  standard  of  foi-ty- 
five  per  cent,  of  the  premiums.  Thereafter  the 
estimated  profit  on  the  year's  working  appears  to  have 
amounted  to  £19,646.  The  paid-up  capital  on  Decem- 
ber ,S1,  1920,  amounted  to  £73,850,  there  being 
14,042  Ordinaiy  sharesof  £10,  with  £3  paid  on  each, 
and  364  Preference  shares  of  £10,  fully  paid.  The 
amount  apparently  requii'ed  for  distribution  of  the  divi- 
dend and  for  payment  of  income  tax  tliereonis  £10,550. 
Tlie  sum  of  .£3,572  was  transfeiTed  to  superannuation 
fund,  and  £826  was  distriluited  amongst  the  staff  in 
accordance  with  a  profit-sharing  scheme. 

The  balance  sheet  as  at  December  31,  1920,  shows 
total  assets  of  £501,614.  The  directors  certify  that 
in  their  belief  these  assets  (exclusive  of  British  Govern- 
ment redeemable  securities)  were  at  that  date  in  the 
aggregate  fully  of  the  value  stated,  less  £77,000,  the 
resei-ve  for  depreciation  of  investments,  and  £25,568 
in  the  general  rg-sei-ve  fund.  The  last-named  fund 
stands  in 'the  balance  sheet  at  £50,000.  This  conclu- 
sion is  based  upon  a  valuation  as  at  December  31, 
1920,  of  the  Stock  Exchange  securities  made  by  the 
Company's  brokers.  A  balance  Of  £5.847  is  carried 
forward  in  ]3rofit  and  loss  account. 

Separate  revenue  accounts  are  pieseiited  for  the 
operations  in  (1)  fire  insurance,  (2)  accident  insm-ance, 
(3)  employers'  liability  insurance,  and  (4)  licences, 
marine,  and  general  business.  "Each  of  these  sections 
seems  to  show  a  profit.  Undernoted  are  set  forth  the 
net  premium  incomes  and  ti'ansfers  to  profit  and 
loss  in  each  of  these  departments:  — 
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Tl(c  AhdiiUa  1923  Almanach.  In  accordance  with  tlie 
usual  annual  practice  of  Abdulla  and  Company,  10,000 
copies  are  offered  for  sale  at  Is.  (x\.  for  the  benefit  of  the 
British  Red  Cross  Society,  Abdulla  and  Company  bear- 
ing the  expenses  of  pro<:hictioii.  The  almanack  contains 
twelve  coloured  illustrations,  each  sjiecially  drawn  by  a 
leading  artist.  There  should  be  no  difficulty  in  selling 
all  the  copies. 

Map  of  the  Chief  Sources  of  Metuh  in  the  British 
Empi'iv,  with  Diagrams  of  Production.  Prepared  under 
the  direction  of  the  Mineral  Resources  Committee  of  the 
Imperial  Institute.  (George  Philip  and  Son,  Limited, 
32  Fleet  Street,  E.G.  4.)  Price  5s.  6d.  net,  or,  mounted 
on  cloth,  rollers,   and  varnished,   12s.   6d.   net. 

Im-perial  Preference:  Chronological  Statement  of  the 
Progress  of  tlie  Movement.  Price  6d.  Published  for  the 
Tariff  Commission  by  P.  S.  King  and  Son,  Limited, 
2  and  4  Great  Smith  Street,  Westminster,  S.W. 

British  ChaniJier  of  Commerce  Journal.  The  Journal 
of  the  Associate!  Chambers  of  Commerce  in  China  and 
Hongkfing.     November  1921.     Price  50  cents. 

How  the  Haij'.ie  Bides  Affect  Merchants.  By  Andrew 
Eric  Jackson,  C.B.E.,  M.A.,  LL,D.  Price  2s-  6d.  net. 
(London:  Effingham  Wilson.)  The  author  explains  the 
Hague  Rules  of  1921,  and,  although  not  a  trader  or 
merchant  himself,  endeavours  to  .set  forth  the  grievances 
of  shippers  under  the  Rules,  and  points  out  that  disputes 
are  more  likely  to  be  increased  than  decreased  by  the 
incorporation  of  the  Rules  in  bills   of  lading. 

La  Crise,  Economique  et  la-  Baisse  des  Salaires.  By 
Roger  Picard.  (Paris  :  Librairie  des  Sciences  Politiques 
et  Sociales, ) 

The  BanUi-r.i'  Magazine,  November  1921.  (New  York  : 
The  Bankers'  Publishing  CompanV.  London  :  EflRngham 
Wilson.) 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OP 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Proviaion  for 
Death   Duties. 


Apply  for  New  Bxplanatorr  Luflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY.  LTD. 

ST.  MILDRED'S  HOUSE,  POULTRY,  B.C.  m. 

Foiuded  1848. 

Payments  already  made  to  Policy-holder*.  £37.000,000. 


THE  GRESHAM  FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED. 

T?ansacta  all  classes  of  Fire  and  Accident  Bntlnesa. 
Chief  Office:  St.  Mildred's  House,  Ponltry,  London,  B.C.  1. 


MCAO  Orrict^     Liverpool   »no  Lonoom 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALk  Classcs   or  Insurance    CrpccrcD 

COMMERCIAL     UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,   LONDON,   E.C.  3. 

Total  Astttt  (iBclnding  Life  Fonds)— £44,311,515. 


O{0mm^rdHL 


INDIA'S  TRADE. 


The  following  table  shows  the  peicentage  shares  of 
the  United  Kingdom,  the  British  Empire  as  a  whole, 
and  foreign  countries  in  the  trade  of  India  dm'ing  the 
year  1920-21  as  compared  with  1919-20:  — 


Exports, 

including 

. Imports ^ 

/-He-e:i 

ports-v 

,-Total  Trade-^ 

1919-20 

1920-21 

1919-2t 

1920-21 

1919-20 

1920-21 

Share 

Share 

Share 

Share 

Share 

Share 

Per 

Per 

Per 

Per 

Per 

Per 

Cent. 

Cent. 

Cent. 

Cent. 

Cent. 

;    Cent. 

UniM.  Kingdom 

61 

61 

30 

22 

38 

44 

Britisli  Possessions 

10 

5 

-  14 

21 

13 

12 

Totiil  British  Empire    ... 

61 

66 

44 

43 

51 

56 

Total  Foreign  Countries 

39 

U 

5(1 

57 

49 

44 

Total  Value  of  Trade  in 

lis.  aa.cs)  ■     

.',07.97 

3,.1.5.00 

3,26.80 

2,r>G  35 

3,34,77 

5,91,95 

Priiii-ipal  Countries  : 

iiiirisli  Kmpiro — 

I  iiiTcil  Kingdom    ... 

50-. i 

61-0 

29-0 

21-9 

37-7 

44-1 

Ci'Vlon 

1-3 

■6 

3-4 

4-lJ 

2-6 

2-3 

Straits  Settlements 

L'-9 

1-4 

2-3 

3-6 

2-5 

2-3 

Other  British  Pos-, 

.'iessions 

(I-l 

30 

8-r 

12-9 

8-2 

73 

Total 

GI-U 

66-0 

44-0 

43-0 

51-II 

660 

Foreign  Countries — 

U.S.     

3  21 

10-5 

14-9 

14-8 

13-8 

12-4 

Japan  

9-2 

7-9 

14-3 

4-5 

12'3 

8-6 

•Java    ... 

9  4 

40 

•6 

1-2 

4-0 

3-2 

France            

■  s 

11 

4-8 

31 

3-3 

2-0 

China   (except    none- 

koHE?  and  Macao)  ... 

1  > 

■9 

3-4 

3-3 

2.8 

l-» 

Olliers              

.'»■  ( 

911 

18-0 

25- 1 

12^  8 

159 

.■59-0 

3-i-O 

56-0 

57-0 

4  90 

44-0 

Total 100     100     100     100     ion     100 

The  United  Kingdom's  share  of  total  trade  has 
increased  from  thirty-eight  to  forty-four  per  cent.  Her 
share  of  Indian  imports  has  increased  from  forty-six 
per  cent,  in  1918-19,  the  lowest  proportion  touched 
during  the  War,  to  sixty-one  per  cent,  in  1920-21,  and 
is  now  only  three  per  cent,  less  tlian  in  191.'?-14.  In 
1920-21  the  Fnited  Kingdom  sliipped  to  India  no  less 
than  £204,0O0,0(Hl  worth  of  goods,  of  which  about 
ninety-five  per  cent,  represented  manufactured  articles. 
Of  the  total  Indian  imports  from  the  United  Kingdom 
during  the  year' 1920-21,  cotton  yarns,  piece-goods, 
and  other  manufactures  of  cotton  accounted  for  forty 
per  cent.,   iron   and  steel   ten  per    cent.,   machinery 
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eight  and  a-half  per  cent.,    and  lailway  rolling-stock 
and  plant  six  per  cent. 

Surveying  the  table,  the  United  States  share  of 
imports  has  fallen  from  12.1  to  10.5  per  cent.; 
nevertheless,  American  shipments  to  India  have  in- 
creased in  value  from  £25,267,000  to  £35,298,000. 
Motor-cars  (£6,846,000),  mineral  oils,  iron  and  steel, 
machinery,  constitute  the  leading  .\mierican  imports. 
American  business  houses  are.  continually  extending 
their  range  of  activity  in  India.  Though  Japan's  per- 
centage share  has  fallen  between  1919-20  and  1920-21 , 
the  value  has  increased  from  £19,15.3,000  to 
£26,430, (X)0.  Cotton  piece-goods.  £8,371  ,<Xl0,  fur- 
nish the  pi'incipal  item  ;  following  in  order  of  value  are 
cotton  yarn,  £4,899,000,  silk  manufactures,  cotton 
hosiery,  matches,  and  general  hardware.  Germanj-,  it 
is  expected,  will  continue  to  improve  her  trade;  in 
normal  times  she  is  one  of  India's  best  customers. 

It  will  be  observed  that  the  British  Empire  only 
takes  fortj'-three  per  cent,  of  India's  exports  nr.d  sup- 
plies sixty-six  per  cent,  of  the  country's  imports. 
This  fact  is  cited  to  support  the  contention  that  India, 
on  balance,  would  lose  more  than  she  would  gain  by 
granting  preferential  rates  on  Imperial  croods  at  the 
expense  of  the  foreigner,  and,  fiu'thermore.  would  ex- 
pose herself  to  u  retaliation  which  would  bear  i-eavilv 
■on  her  export  trade 


Inirustrial  €am]^Rnm, 

VICKERS,    LIMITED. 
Issued.  Capital  :    £20.678,426,    in    12,315,483  Ordinary  Shares 

6,862,943   5%    Cumulative    Preference    Shares    (tax-free); 

750,000   5%   Preference  Shares  of    £1  each,  and  750,000; 

5%  Preferred  Stock,  fully  paid. 
4%  1st   Mortgage    Debenture    Stock,    £1,250,000.      7%  Seven- 

Year  Notes,  £1,500,000. 


DividelnJd 

Dividend  ou 

^ 

on  5% 

Ordinary, 

Tear  to      Net 

Pref.  and 

^TaI^ree-^ 

To 

Other 

Canied 

Dec. 

31    Profit* 

PrefciTcd 

Amoxint     % 

Eeserre  AUccations 

Forward 

£ 

£ 

£ 

£ 

£ 

£ 

1611. 

.      641,B86 

70,623 

370,000  10 

, — 

100,000 

205,031 

1912. 

.      872,033 

70,625 

.370,000  10 

200.000 

200,000 

236,439 

1913. 

.      911,996 

70,625 

655,000  12i 

300,000 

— 

222,810 

1914. 

.  1,019,033 

69,219 

693,750  12 

250,000 

■ — 

228,876 

1915. 
1916 
1917 
1918 

.  1.099,677 

66,063 

693,750  12 

260,000 

— 

319,760 

.    7,693,726 

3,967,112        ■  lll^  ' 

3,200,000 

— 

816,364 

1919 

nifi 

1920 

..      841,261] 

395,985 

— 

— 

991,839^ 

•  Aft  er  providing  for  Debenture  int  cicst ,  depreciation  and  tas.iUon ,  int-hiding 
ncorne  t;ix  on  dividends.  fTax  free  op  to  5*. in  the  £.  J  Reserves  fortaxa- 
i  ion  adjusted. 

The  anxiously  awaited  report  of  this  Company  for 
the  ye^r  1920  has  at  last  been  published,  and  the 
financial  results  must,  on  the  whole,  be  considered  dis- 
appointing. The  net  profit  is  stated  at  £541,261. 
which  contrasts  with  £1,099,677  for  1915,  and  with 
an  annual  average  of  £1,923,431  (before  providing  for 
■works  resei-ve)  for  the  four  years  1916  to  1919  inclu- 
sive, which  were  dealt  with  as  one  period.  .\11  interest 
charges  have  l>een  deducted  before  arriving  at  the  net 
profit,  bu^,  although  stocks  have  been  written  down  to 
market  values,  no  provision  has  apparently  been  made 
for  depreciation  of  the  fixed  assets  during  the-  year. 
Besides,  the  resen-es  for  taxation  have  been  "  ad- 
justed," and  in  view  of  the  Company's  pre-War 
standard  of  profit  this  must  niean  that  reclaims  in 
respect  of  excess  profits  duty  have  been  credited  in  the 
accounts.  In  this  connection  it  is  of  interest  to  i-ecall 
that  excess  profits  duty  payments  for  the  four  pre- 
ceding years  amounted  to  £4,750,000  at  December  31. 

1919,  and  further  instalments  were  due  at  that  date. 
Income  tax  on  dividends  (which  was  charged  before 
arriving  at  the  net  profit  for  the  period  of  four  years) 
amountefl  to  ajiproximately  £1,250.000.  or  £312,500 
per  annum,  compared  with    £169,600    for    the    year 

1920.  Questions  concerning  taxation  and  the  prices  of' 
certain  contracts  executed  during  the  "SVar  have  not 
yet  been  settled,  and  in  presenting  the  accounts  it  has 
therefore  been  necessary  to  make  provisional  estinuites. 
Tlie  directors  enumerate  the  factors  which  adversely 
affected  operations  during  the  year,  emphasising  in  par- 


ticular the  serious  results  of  labour  disturbances  in  the 
engineering  and  shipbuilding  departments.  The  arma- 
ment branches  were  practically  idle  throughout  the 
period,  but  the  Company's  electrical  interests  pro- 
vided satisfactory  returns.  In  the  allocation  of  the 
profit  the  dividends  on  the  Preference  and  Prefen-ed 
capital  require  £(395,985  net  (or  £565,693  including 
tax),  but  "  in  view  of  the  necessity  of  consen'ing  the 
Company's  resources  in  the  present  state  of  trade  " 
the  directors  do  not  recomn\end  the  declaration  of  any 
dividend  on  the  Ordinary  shares,  and  the  undi^nded 
balance  of  £991,639,  against  £846,364,  is  accordingly 
carried  forward.  The  changes  in  the  balance-sheet 
position  during  recent  years  are  shown  in  the  following 
table:  — 

LIABILITIES. 

.Sliare  Debenture  Carried  Current 

Dec.  31      Capital  Capital  Eesorves  Porvard  Liabililles  •    Total 

£                £                    £  £                    £  £ 

1913  ...     5,040,000  2,540,200  1,070,000  222,810         2,558,2.50  12,33] ,2«l 

1914  ...  7,049,262  2,426,800  1,764,000  228,877  2,C33,818  14,102,757 
1916  ...     7,049,784  2,308,200  2,064,261  319,760  12,221,444  23,963,439 

1919  ...  20,663,188  1,250,000  6,669.169  84C..3C4  13,(87,835  42.516.646 

1920  ...  20,078,426  2,749,790  6,495,871  991.639  7,406,078  88,321,801 

ASSETS. 

I.and,         StoclLS  ^—Investment £—  -, 
Buildings,         and         Allied      Market- 

PLint,      AVorks  in      Com-         able  Cash  and 

Dec.  31  &r,       I'roeress     panies    Securities     Debtors        Bills         Total 
£  £  £  £  £  £  £ 

1913  4,096.4811,6.56,701     4,025,473    460,060    1,832,850    269,689      12,331,260 

1914  4  243  326      914,899     4,706,096    680,639     2,865,(08     792,829      14,102,767 

1915  6,724,487      785,003     5,448,734    916,160  10,213,629     875,426      23,963,439 

1919  7,314,094  3,911,685  17,236,617    732,748     9,959,544  3,361,957     42,.516,.546 

1920  7,570,660  3,481..572  18,076,591    3Sli,(:60     8,112,613     700,388      58,321,804 

•  Including  Loans,  Eeserves  for  Taiation.and  Diviiienda  Pa.vable. 

The  issue  of  £1,500,000  Seven  per  Cent.   Seven- 
year  Notes  in  July  1920  explains  the  increase  shown 
in  the  Debenture  capital.    The  issue  expenses,  amount- 
ing to  £173,288,  were  written  off  from  share  premium 
account,     which      has     been     thereby     reduced     to 
£2,042,594.     There  is  no  alteration,  however,  in  the 
works   reserve   and   general   reserve,    which   stand   at 
£3,200,000     and     £1,200,000     respectively.   _      The 
strength  of  these  provisions  appoirently  explains  the 
absence  of  any  provision  for  depreciation  of  the  fixed 
assets  in  1920.     Stocks  are  valued  at  or  under  cost 
(not  exceeding  market   prices  at  December  31),  and 
in    view    of    the    fall    in    prices   the  contraction  of 
£430,113   in  this  item  is   comparatively  small.     In- 
terests in  allied  companies  (at  book  values,  not  exceed- 
ing cost)  were  further  increased  during  the   year  by 
£839,974  to  £18,076,591,  but  other  securities,  which 
in  the  aggregate  are  entered  below  market  value,  have 
fallen  by  £352,668   to   £380,080.     The  reduction  of 
£5,081,757  in  current  liabilities. has  been  accompanied 
liy  a  much  smaller  contraction  in  debtors,  the  burden 
being  mainly  borne  bv  cash  and  bills,  which  fell  from 
£3,.361,957"  to     £700,388,     despite    the    receipt    of 
£1,500,000  on   the    note  issue   in  July.     It   will  be 
seen  that  at  December  31  last  the  liquid  assets,  exclud- 
ing   stocks    and    work  in  progress,  exceeded  current 
liabilities,   including    loans   (£370.000)   and  dividends 
payable,  by  £1,786,903.  as  compared  with  £966.394 
at  the  date  of  the  previous  balance  sheet.     The  surplus 
liquid    resources    at    present,    however,    are   probably 
much  smaller  in  view  of  the  severe  strain  imposed  by 
the  industrial  conditions  prevailing  since  the  date  of 
the  accounts.     The  shipbuilding  and  engineering  trades 
have  shown  little  signs  of  recovery ;  operations   were 
held  up  by  the  national  coal  dispute  lasting  for  over 
three  months;  and  a  still  more  depressing  (nctoc  has 
been  the  recent  announcement  of  the  cancellation  of 
armament   contracts,  which  also  directly   affects    the 
Company's    important    subsidiary — \Ym.    Beardmor*} 
and  Company.     ,  Fortunately,    the    assets    are    now 
largely  represented  by  interests  in  electrical    under- 
takings, which  so  farhave  escaped  many  of  the  evils 
of  the  trade  depression.     It  may  be  assumed  that  the 
conservati\-e  policy   of  the  controlling  Company   has 
also  been  adopted  by  its  subsidiaries,  and  this  should 
be  taken  into  account  in  considering  the  aniuial  profits, 
which  are  very  largely  represented  by  dividends  on 
investments.     It  is  to  be  hoped  that  a  detailed  state- 
ment of  the  actual  position,  particularly  in  regard  to 
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taxation   and  the  pixifits  of  the  subsidiaries,   will     be 
fui'nished  at  the  annual  meeting  on  December  22. 

The  uncertainty  of  the  position  is  reflected  in  the 
present  quotation  of  9s.  4Jd.,  for  the  Five  per  Cent. 
Preference  shares  and  51^  for  the  Five  per  Cent. 
Preferred  stock  (non-cumulative  in  both  cases).  The 
Five  per  Cent,  (tax-free)  Cumulative  Preference  shares, 
which  rank  for  dividend  after  those  issues,  are  quoted 
at  12s.  Ud.  and  the  Ordinary  at  9s.  44d.  The  Four 
l)er  Cent.  Fii'st  ^Mortgage  Debenture  stock,  standing  at 
68J,  gives  a  flat  yield  of  5.9,  and  the  Seven  per  Cent. 
Seven-year  Notes'  at  85  yield  over  S.2  per  cent. 


THE  AMALGAMATED    COTTON  MILLS  TRUST. 
LIMITED. 

Issued  Capital :  £7,250,000,  in  2,600,000  7i%  Preference 
Shares  of  £1  each  and  4,650,000  Ordinary  Shares  of  £1  each, 
fully-paid. 

.Sundry     rroiir-  Or.liuarr 

Year  to                    Ex-        -Xet          Alio-        euce  Diridend  Carried 

Oct.  31  Income   pcnses      Profit      cations      T>iv.  ^Ta-f.-frec-^  Forward 

£■£                   £                   ££  JR**^  £ 

1919  142,169      27,753      114,417'       7,l.i7      2C,490  80.000     40  7r.9 

1920  859,278      80,689      778,589         —          88,086  573  J50     23i  117,524 

1921  97,220      72,841        24,376         —        136,500  —         —  5,400 

In     the    transition  from   "boom"   conditions  to 
acute  depression,  which  almost  every  department  of 
trade  experienced  in  the  autumn  of  last  year,  it  was 
perhaps  inevitable  that  the  cotton  industry,  in  which 
speculation  has  always    played  a  conspicuous    part, 
should  have  been  most   severely  affected.     Although 
it  was  recognised  that  the  reaction  would  eventually 
set    in    the    complex  factors  controlling  the  industry 
I'endered  it  impossible  to  anticipate  the  actual  coui^se 
of  events.        Manufacturers  w-ere  consequently  con- 
fronted with  a  sudden  and  severe  shrinkage  in  demand 
at  a  time  when  stocks  had  assumed  record  proportions, 
and  the  ensuing  fall  in  prices  resulted  in  losses  which, 
in  many  cases,  wiped  out  the  large  profits  earned  dur- 
ing the  "  boom  "  period.     Sti-iking  evidence  of  this 
reaction  has  been  afforded  by  the  recent  report  of  the 
Amalgarnated  Cotton  Mills  Trust,  which  was  formed 
in  1918  as  a  "  holding  "  Company.    The  accounts  for 
the  .twelve  months  to  October  ,31  last  show  that  the 
total  receipts  amounted  to  £97,220,  in  contrast  with 
t859,278  for  tlie  previous  year.     No  dividends  have 
been  received  fi'om  the  various  subsidiaries,  interests 
in  which  represent  the  bulk  of  the  controlling  Com- 
pany's assets,  for  although  profits  have  been  earned 
in  certain  cases,  the  directors  point  out  that  the  com- 
bined results  of  all  the  undertakings  show  a  loss.     The 
amount  of  this  loss  cannot  be  ascertaiped  until  a  settle- 
ment has  been  reached  with  the  revenue  authorities 
in  regard  to  excess  profits  duty.     The  accounts  of  the 
subsidiaries  have  been  made  up  to  August  31  in  com- 
pliance with  the  provisions  of  the  Finance  Act  relat- 
ing to  excess  profits   duty  reclaims,   and  it  is  stated 
that  stocks  have  been  written  down  to  the  fullest  ex- 
tent    permitted     by    the     authorities;     "plant     and 
machinery  has  been  fully  depreciated,  and  all  neces- 
sary reserves  created."     The    miscellaneous  receipts 
of  the  controlling  Company  are  reduced  to  £24, .376  by 
interest  charges  and  administrative  expenses,  and,  as 
shown  in  the  above  table,  by  adding  this  sum  to  the 
amount  brought   in  the  directors  are  enabled  to  pay 
the  Preference  dividend  of  £136,500  and  to  carry  for- 
ward a  credit  balance  of  £5,400. 

The  following  table  shows  the  balance-.sheet  posi- 
tion :  — 


LIABILITIES 

A.«SETS. 

Reserve 

Invest- 

(ilher 

and 

ments  in 

Issued    Creditors,      Carry 

Cotton 

Invest-                      t>tluT 

Capital     less  Cish    forward 

Mills 

Oct.  31          £                  £                £ 

£ 

£               £■              £ 

1919       1.000,000      S70.gU«           769 

1,179,197 

178,069         —             — 

1920       7,250,000  1,146,033<>    575,610 

6,987,397 

153,099     1.264,845  566.30 

1931       7,250,000      669,510      396,882 

6,987,397 

79,475.  1,2.W,197       9,32 

"  Including  dividends  payable. 


Dividends  payable,  which  amounted  to  £348,750  at 
October  31,  1920,  do  not  figure  in  the  present  balance 


sheet.     The  mortgage  (including  interest),  amounting 
to  £378,782  in  the  previous  accounts,  has  been  paid 
off,  but  there  is  now  a  new  item,  loan  against  secui'ity 
(including  interest),  £176,208,  and  although  the  bank 
overdi-aft  (less  cash  in  hand)  has  been  reduced  from 
£197,734  to   £130,126,   suntli-y  loans  (obtained   from 
subsidiaries)     have     increased     from     £218,394     to 
£337,439.     The  reserve  is  represented  by  the  balance 
of  the  share  premium  account,  which  has  been  i-eductM:! 
from    £458,086  to  £391,482  by  deducting    the    loss 
of  £66,604  sustained  on  sale  or  depreciation  of  miscel- 
laneous securities.     This  debit,  -as  will  be  seen  from 
the  above  table,  is  almost  as  large  as  the  total  reduction 
shown  in  '"  other  investments,"  which  are  now  taken 
at  market  value  instead  of  cost.     The  interest  in  the 
nine    cotton-mill     companies     (including    their    suli- 
sidiaries)  controlled  by  the  Company  are  valued,  at  cost, 
at  £6.987.397.     Loans  to  these  undertakings  show  a 
reduction   of    £34,646    at    £1,230,197,  but  dividends 
accrued,  which  amounted  to  £566,302  at  October  31, 
1920.  do  not  figure  in  the  present  accounts.     It  will 
be  observed  that  the  balance  of  indebtedness  between 
the  Company  and  its  subsidiaries  would  permit  of  the 
discharge  of  its  outside  creditors  and  leave  a  surplus 
of  £580, (X)0  available  as  liquid  capital.     The  particu- 
lars of  the  position  of  the  subsidiaries  ai'e,  however,  of 
greater  interest.     Their  liquid  assets  as  at  August  31, 
excluding  excess  profits  duty  repayable,  are  stated  at 
£6,276,(!;)5,  of  which  £3,714,978  represented  stocks. 
The  trade  liabilities,  including  reserves  for   taxation, 
amounted  to  £3,490.511.     Assuming  that  these  figures 
exclude  the  loans  to  and  from  the  controlling  Com- 
pany, the  repayment  of  the  balance  of  indebtedness  on 
these  loans  cannot  be  effected  without  a  large  reduction 
in  stocks.     It  is  worthy  of  note  that  in  the  previous 
accounts      of      the       subsidiaries       stocks   exceeded 
£7,0(K),(K30,  and  the  reduction  during  the  past  financial 
year     has     therefore     amounted     approximately     to 
£3, 300, (MX).     No    information   is  supplied  as  to  the 
combined  reserves  of  the  various  subsidiaries,   but   it 
will  be  recalled  that  the  dividends  received  by  the  hold- 
ing Conipanj-  in  respect  of  the  year  1918-19    repre- 
sented approximately  fifty  per  cent,   of  tRe  divisible 
profits  in  that  year  of  the  companies  whose  shares  were 
then  acquii'ed;  while  in  1919'-20,  although  more  than 
fifty  per  cent,  of  the  divisible  profits  had  been  distri- 
buted, the  amounts  retained  by  the  subsidiaries  aggre- 
gated some  hundreds  of  thousands  of  pounds.       No 
settlement  of  excess  profits  duty  questions  has  j^et  been 
arrived  at.  and  the  amount  of  the  claims  is  not  stated. 
but  the  repayments  should  be  veiy  large  in  view  of 
the  fact  that  in  1919-20  alone  over  £l,800.(X)O  was 
reserved    for    excess^  profits   duty,    income   tax,   and 
corpoi'ation  tax. 

The  directors  state  that  since  August  31  last  busi- 
ness has  improved  and  profits  have  been  earned  by  most 
of  the  allied  companies.  The  cotton  trade  is,  however, 
still  in  a  precarious  position  owing  to  the  absence  of 
demand  in  foreign  markets  and  the  continued  dis- 
oiganisation  of  the  exchanges.  The  political  rather 
than  the  trade  situation  is  primarily  responsible  for  the 
slackness  of  orders  from  India,  which  is  tlie  most  im- 
portant consumer  of  Manchester  goods,  and  the  formid- 
able nature  of  the.  boycott  of  English  products  in  that 
comitr}'  is  now  being  fully  recognised.  Operatives  in 
the  industry  accepted  a  reduction  of  sixty  per  cent,  on 
the  list  price  of  wages  in  July  last,  but  protluctiou  costs 
still  appear  to  be  too  high.  A  self-contained  organi- 
sation, such  as  the  Amalgamated  Cotton  Mills  Trust, 
should  be  able  to  take  full  advantage  of  any  improve- 
ment in  trade,  and  a  repetition  of  the  disastrous  results 
of  the  past  financial  year  is  unlikely.  Dividend 
prospects  will,  however,  depend  largely  on  the  amount 
which  the  various  subsidiaries  will  recover  in  respect 
of  their  excess  profits  duty  reclaims.  The  Ordinary 
shares,  which  fell  6d.  to  9s.  6d.  on  the  publication  of 
the  report,  now  stand  at  lis.  lid.      The  Seven  and  a- 
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Hall'  per  Ceut.  Cumulative  Preference  shares  are  quoted 
at  17s.  6d.,  and  the  Seven  and  a-Half  per  Cent.  "  B  " 
Cumulative  Preference  shares  at  13s.  lOid. 


ANGLO-PERSIAN  OIL  COMPANY.  LIMITED. 

Issued  Share  Capital:    fl6,0C0,0C0  in  5,C00,0C0  8%  Cumulative 
First  Preference  Slures,    i3,t>00,000   9%  Cumulative  Second 
Preference  Shares,  and  7,500,000  Ordinary  Shares  of  £1  each. 
5%  Debenture  Stoclt  :  £4,875,000. 


Veftr 

M.-ir. 

ol 

■U 
•l.j 

'ii; 

•17 

'18 
•19 
•■JO 
•21 


to 

Profit" 
£ 

3,288 

120,  31 

185,027 

:i94,96K 

l,li81,Gli7 


To  aud 

E.P.D.     Kovalty  Eeservcs  X'rcf.  Div. 
£  £  £  £ 

30,000 
85,842 
ao.oon 
1111,000 
236,.')r,0 


— t 
— t 
— t 
-t 


20,858  150.000 

49,003  330,000 

2.277,978  l,325,i79§  87,418  530,000  210..i75 

3,606,982   430,3S7§  322,479  806,000  '462,500 

5,262,451  1,355,298a  463,484  :696,000  045,312  1 


Ordiiiuiy 
.-I)ivi<lei*ul— \ 


r.'S.219  i; 

201,966  8t..f. 

.3110,1100  Idt.f. 

627,863  211 

,215,000  20 


C'aiTifd 
Forward 
£ 
Dr.26.7;; 
7.878 
.33.616 
19.537 
309,1761 
275,528 
910,978 
1,648.702a 


•  After  charging  administrative  rxpf-asos  and  dopreciation.  f  'rotal 
liabilin-  to  March  31.  1919,  £1,200,000.  j  Attor  deducting  advances  £175,517 
lepaid  to  lUirmah  Oil  Co.  §  Includinij  income  tax  (balance),  1919,  £325,179  ; 
1920,  £430,387  ;  1921,  £500.633.  (o)  Sldiiect  to' E.I'.D.  and  corporation  tav 
1920-21. 

The  financial  results  of  this  Company  for  the  twelve 
months  to  March  31  last  have  been  even  more  satis- 
factory than  had  been  officially  intimated  early  in  the 
present  year.  The  report  now  to  hand  shows  that 
the  profit,  after  charges,  all  administrativ<>  expenses, 
and  depreciation  amounted  to  £-5, 2612, 451,  as  compared 
with  £3,566,982  in  1919-20,  and  less  than  £2,277,(X)(l 
in  1918-19.  This  record  is  all  the  more  remarkable 
when  it  is  remembered  that  the  Company  reached  the 
producing  stage  in  1913-14,  and  in  that  year  earned  a 
profit  of  only  £3,288,  which  was  liardly,  sufficient  to 
pay  one-tenth  of  the  Debenture  chai'gcs.  Excess 
profits  duty  has  therefore  taken  a  heavy  toll  on  recent 
earnings,  and  out  of  the  profits  now  reported  the  Com- 
pany has  to  set  aside  £854,665  to  cover  this  charge 
(and  also  corporation  tax)  on  the  revenue  of  the  pre- 
ceding year,  the  previous  provision  (in  1919)  of 
£1,200,000  being  in  respect  of  the  accounting,  periods 
to  March  31,  1919.  Income  tax  (excluding  .£797,277 
deductible  from  Debenture  interest  and  di^■idends  to 
shareholders)  absorbs  £500,633,  against  £430,387,  and 
I'oyalty,  .£463,484,  compared  mth  £322,479,  and  after 
deducting' issue  expenses  and  donations,  £150,543, 
against  ,£283,302,  there  remains  a  profit  balance  ef 
£3,293,126,  which  is  allocated  in  the  manner  shown 
in  the  above  table.  The  large  increase  in  the  amount 
!ibsorl>ed  by  the  Ordinary  dividend  (which  is  main- 
tained at  twenty  per  cent.)  and  in  the  Preference  and 
Del>entm-e  interest,  is  explained  by  the  fact  that  the 
bulk  of  tlie  paid-up  capital  now  ranks  fidly.  The  re- 
serve allocations  of  £695,000  are  mainly  represented 
by  a  provision,  made  for  general  purposes,  and  it  should 
be  noted  that  the  large  balance  carried  fonvard  of 
£1,648,792  (against  .£910,978)  is  subject  to  excess 
profits  duty  and  corporation  tax  for  1920-21. 

The   following  analysis  of   recent   balance    sheets 
illustrates  the  growth  of  the  organisation  :  — 


MABrLI-nES. 

Paid- 

i|) 

Resencs  and 

Capital 

,»          Crcditoi-s  t 

Cariy-forwanl 

Total 

Jfareli  31 

f 

£ 

£ 

£ 

1917... 

3,85il,000                n60,672t 

169.5385 

4,980,210 

1918... 

7.11111,000             2,991, 185t 

1,1159,7235 

11.450.9CI8 

1919... 

7,100,000             4.687.042 

1,455.791 

1,361.286 

1920... 

...       16,075 

ciOll             3,566,5171 

3,06.3,2925 

22,693,8119 

1921... 

...       17,579,484             7,151,38.51 

4,663,001§ 

29,383.869 

ASSETS. 

Fixed  Assets 

Stores 

ftovornmen 

and 

and 

luvestnient.'- 

Shareholdings 

Stocks         Debtoi-3 

and  ca.sh 

?    Total 

March  31 

£ 

£                    £ 

£ 

£ 

1917 

.     3,682,132 

374,3i53            988, 

■17 

36,009 

4,980,210 

1918     . 

.     8,719,675 

402,019         1,513,600 

766,614 

11,450,908 

1919      . 

.     S,S13,791 

781,124         2,038,: 

25 

1,876,696 

1.364,586 

1920      . 

.  10,592,740 

766,676         0,230,055 

5,113,838 

22,693,809 

1921      . 

.  15,874,968 

1,709,373         9,134,080 

2,664,8411 

•29,383,869 

allied  undertakin.;,';,  were  also  increased  during  the  year 
from  £2,977, 73i  to  £4,342,384,  while  its  paid-up 
holdings  in  these  companies  increased  by  approxi- 
mately £4,200,000.  In  addition  there  was  at  March  31 
last  a  contingent  liabilty  of  £2,056,000  on  uncalled 
capital  as  compared  with  £623,400  at  the  date  of  the 
previous  balance  sheet.  The  other  investments  are 
entirely  comprised  of  Government  securities,  w'hich 
have'  "f alien  during  the  year  from  £4,331,477  to 
£1,948,540,  and  are  valued  at  cost.  It  will  be  obsenetl 
that,  excluding  stores  and  stocks,  but  including  ad- 
vances, the  liquid  assets,  as  at  ;March  31  last,  exceeded 
cun-ent  liabilities,  including  dividends  payable,  by 
£4,648,144,  as  compared  with  £7.778,976  at  the  date 
of  the  previous  accounts.  Fm-ther  instalments  on 
shares  issued  have,  of  cooi-se,  been,  received  since 
ilarch  31,  but,  on  the  other  hand,  account  has  to,  be 
taken  of  the  calls  payable  on  the  Company's  invest- 
ments and  the  liability  in  respect  of  excess  profits  duty 
for  1920-21. 

The  directors  state  tliat  the  refinery  in  Persia  has 
continued  to  give  every  satisfaction,  and  the  through- 
put has  shown  a  steady  increase.  The  greater  part  of 
the  extensions  are  no^^•  in  operation,  and  the  remainder 
will,  it  is  anticipated,  be  completed  early  next  year. 
The  refinery  in  Wales  will  be  fully  in  operation  in 
spring,  and  in  consequence,  of  the  success  already 
achieved  aiTangements  are  being  made  for  the  erection 
of  further  refineries  to  serve  other  consuming  markets. 
The  wells  in  Persia  continue  to  maintain  a  high  rate 
of  yield;  and  as  a  result  of  testing  operations  the 
proved  reserves  of  oil-bearing  territoiy  in  various 
countries  have  been  considerably  enlarged.  The  dis- 
tributing organisation  of  the  Company  has  now  been 
extended  to  France,  Belgium,  Noi-\vay,  and  Denmark. 
No  reference  is  made  in  the  report  to  the  general  trade 
position,  but  tliis  will  probably  be  fully  re\-iewed  at 
the  annual  meeting.  It  is  of  interest  to  recall  that  in 
Febi-uary  last  the  Chairman,  in  referring  to  the  depres- 
sion in  the  oil  industry,  expressed  considerable  confi- 
dence in  the  ability  of  the  Company  to  maintain  its 
profits.  This  opinion  was  based  upon  "the  extra- 
ordinarily low  cost  of  production,  due  to  the  gi-eat  pro- 
ductivity of  the  wells,"  and  "  the  unusually  high  pro- 
portion "in  the  crade  oil  of  the  more  valuable  products 
of  petroleum. ' '  The  removal  of  the  excess  profits  duty 
should  help  the  Company  to  maintain  its  net  earnings, 
but  its  trading  profits  for  the  current  year  can  scarcely 
be  as  satisfactorv  as  in  the  twelve  months  to  March  31 
last. 

The  Eight  per  Cent.  Cumulatix'e  First  Preference 
shares,  now  quoted  at  23s.,  yield  7  per  cent.,  while 
the  Nine  per  Cent.  Cumulative  Second  Preference 
shares  at  23s.  3d.  give  a  return  of  7.7  per'ceut.  The 
Five  per  Cent.  Debenture  stock,  quoted  at  82|,  gives 
a  flat  yield  of  6.1.  There  is  no  quotation  for  the 
Ordinaiy  shares,  the  bulk  of  which  are.  held  by  the 
Government. 


**  Including  Debenture  stock,   t  Including  provision  for  ta-xatinn  and  dividends 
payable.     X  Excluding  E.P.D.  not  ascertained.    §  Subject  to  E.P.I). 

It  may  be  pointed  out  that  although  the  paid-up 
share  capital  amounted  to  £12,704,484  at  March  31, 
the  issued  share  capital  at  that  date  stood  at 
.£16,000,000.  Deposits  made  by  associated  companies 
are  entirely  responsible  foi-  the  lai'go  expansion  shown 
in  creditors  and,  per  contra,  it  is  of  interest  to  note 
that   advances  made  by  the  parent  Company   to    its 


DORMAN,   LONG   AND  COMPANY,    LIMITED. 
Usued  Capital:  £7,500,000,  in  1.500,000  8%  Preferred  Ordinary 

Shares  and  6,000,000   Ordinary  Shares  of    £1  each  icalls 

unpaid  at  September  30.  £380.1C0i. 
4%   1st   laortgage   Perpetual   Debenture  Stock,  £400,000;   5% 

Sinking  Fund  Mortgage  Debentures,  £400,060. 


Tear  8°i 

to  Depre-      Deb.    Prcfd. 

Sept.   ProOt*  elation  Interest  Div. 


Ordinary 

IMvideiid 

TiK- 

, — Free — 

£  % 
107,065  81 
94,470  7J 
163,747  13 
176,343  11 
210  000  14 
216,027t  12 


Is.-ue 
Expenses 
To      Written  Carried 
Keservcst  OfE.    Fonrard 
£  « 

—       107,725 
52,353    102,701! 


£ 

,30,000 

10  477 
120,960 
120,960 
120.960 
140.477 
220,9.54    12.124 

10,477      1,226 


128,651 

_        14.3,694 

—        206.469 

..SCO    205,852 

248,540 

239,488 


30  £  £  £  - 

1913      254,863    60,000    27,190       — 
1014      234,579    50,000    32,293       — 

1915  401,624    50,000    40,869       — 

1916  402,680    50.000    40.337       — 

1918  412,266    60,000    39,160    19,913t 

1919  807,861       —        38,537  107,577t , 

1820      739,077       —        37,371  120,000    306,939t  10 
1921      410,799       —        36,285120,000    240.000       5 

•  After    providinc    for    estimated   liabilitii-s    to  Oovenimeiit.    t  iMli^Ji-e 
iflte«.."t  m.^e»"ls  paKl  in  advance.  J  lueluding  provte.ou  lor  Debenture 

rt'dvmntioii. 

This  Company,  being  chiefly  engaged  in  the  manu- 
facture of  engineering,  constructional,  and  shipbuild- 
ing materials,  has  naturally  been  nither  severely 
affected  by  the  industrial  conilitions  prevailing  during 
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the  past  5'ear.  The  accounts,  covering  the  twelve 
months  to  September  30,  show  a-  profit,  subject  to 
ordinary  depreciation  and  Debenture  interest,  of 
£410,799,  which,  as  compared  with  the  pi'evious  year, 
represents  a  decline  of  over  £'328,000.  The  provision 
for  estimajted  liabilities  to  the  Government  has 
obviously  been  much  smaller  than  in  1919-20,  but,  on 
the  other  hand,  the  heavy  fall  in  the  price  of  raw 
materials  and  finished  products  has  ne<;essitated'  the 
writing  down  of  stocks  to  their  market  value.  The 
profit  includes  dividends  received  from  allied  concerns 
amounting  to  £72,190,  against  £248,953,  showing  that 
these  undertakings,  wEich  supply  coal,  iron,  and  steel 
to  the  controlling  Company,  Rave  been  similarly 
affected.  As  shown  in  the  above  iable,  Debputure  in- 
tei'est  absorbs  £36,28.5  and  the  Preferred  Ordinary 
dividend  £120,000.  The  Ordinary  distribution,  tax 
free,  is  reduced  from  ten  per  cent,  to  &\e  per  cent., 
but  owing  to  the  creation  of  additional  capital  the  net 
amount  absorbed  is  £240,000  against  £295,000.  Con- 
sequently no  addition  is  now  made  to  the  general  re- 
serve, to  which  £200,000  was  credited  a  year  ago; 
£10,477,  compared  with  £20,954,  is  reser\-ed  for 
Debenture  redemption ;  while  the  elimination  of  new 
issue  expenses  requii-es  £1,226  against  £12,124, 
leaving  a  credit  balance  of  £239,488  to  be  cairied 
forward,  or  £9,052  less  th-in  the  amount  brought  in. 
Eecent  balance  sheets  are  analysed  below  :  — 

ASSETS. 

Fixed  Invest-     Debtors 

Assets        stocks      ments       and  Cash 

2,531,344  1,315,852  3,121,848  922,967 
3,127,021  2,113,616  3,824,009  1,926,163 
3,490,728  1,650,504  4,656,511  1,233,710 

"  Including  Debenture  stock  and  Debentures, 
payable. 


Sept. 
30 

LIABrLITIES. 

Reserves 
and 
Paid-up       Credi-      Carry- 
Capital*      torst      forward 

£                £                 £ 
4,800,839  2,363,932    730,240 
6,524,970  3,471,957    993,882 
7,919,960  2,116,186    895,307 

1919 
1920 
1921 

^  Including  final  dividends 


The  issued  share  capital  is  unchanged  at  £7,500,000, 
but  fm'ther  instalments  of  £1,420,830  were  received 
dming  the  past  financial  year  in  respect  of  the 
3,00(1,000  Ordinary  shares  issued  to  shareholders  and 
employees  in  1920,  and  the  calls  unpaid  have  been 
thereby  reduced  to  £380,100.  It  may  be  recalled 
that  the  new  capital  was  largely  devoted  to  the  pur- 
chase of  the  shares  of  the  Carlton  ^Iron  Company. 
Debentures  of  £25,840  were  redeemed  during  the 
year,  and  in  addition  secured  loans  were  reduced  by 
£200,000  to  £938,475.  Tlie  most  significant  altera- 
tion, however,  has  been  in  trade  creditors  (including 
liabilities  to  Government),  which  have  fallen  from 
£2,063,158  to  £975,710.  The  reserve  for  Debenture 
redemption  figures  at  £136,225  and  the  general  re- 
serve at  £619,594.  The  fixed  assets  show  additions 
for  the  year  of  £363,708,  of  which)  £201,331  has  been 
placed  to  suspense  account.  The  latter  now  amounts 
to  £2,261,442,  and  represents  the  balance  of  special 
expenditure  on  plant  und^r  arrangements  with  the 
]\Iinistry  of  Munitions  and  other  Government  Depart- 
ments. This  item  has  not  yet  been  added  to  capital 
account  as  certain  questions  between  the  Company  and 
the  Goverimient  are  still  unsettled.  No  sums  have 
been  written  off  the  fixed  assets  during  the  past  three 
years,  but  provision  for  normal  depreciation  is  appar- 
ently included  instead  in  the  transfers  to  general 
reserve,  which  were  exceptionally  large  in  1919  and 
1920.  The  reduction  of  £463,112  in  stocks  at 
£1,650,504  appears  to  be  comparatively  small  in 
view  of  the  much  lower  basis  of  valuation.  The  Conir 
pany's  interests  in  its  foui-  principal  subsidiaries,  at 
cost,  figure  at  £4,173,675,  against  £3,285,408,  but 
this  expansion  has  been  due  in  large  part  to 
the  inclusion  of  advances  to  the  North-Eastem  Steel 
Company.  Other  investments  (at  or  under  cost),  which 
now  include  an  interest  in  Braithwaite  and  Company, 
constructional  engineers,  have,  however,  been  reduced 
from  £538,602  to  £482,836  owing  to  the  realisation  of 
Government  secm-ities.  Cash  balances  show  little 
alteration  at  £231,845,  and  including  debtors  (less 
resei-ves)  exceed  current  liabilities  (excluding  secured 


loan,  but  allowing  for  final  dividends  payable)  by 
£56,000^  whereas  at  the  date'  of  the  previous  balance 
sheet  there  was  an  apparer.t  deficiency  of  over 
£407,000.  It  should  be  noted  that  the'  bulk  of  the 
capital  raised  during  the  year  has  been  advanced  to 
the  North-Bastern  St-eel  Company  to  cover  the  cost 
of  alterations  and  extensions,  and  these  advances, 
being  in  the  nature  of  pemianent  loans,  are  not  there- 
fore included  in  the  liquid  assets  of  the  parent 
Company. 

In  a  clear  review  of  the  position  at  the  annual 
meeting  on  December  13,  the  Chairman  referred  to 
the  serious  difficulties  which  still  confront  manu- 
facturers in  the  ii'on  and  steel  industry,  and  emjjhasised 
the  necessity  of  lower  costs  of  production  as  the  first 
essential  to  any  revival  in  trade.  Of  the  thirty -two 
blast-furnaces  owned  by  the  Company  and  its  sub- 
sidiaries only  six  are  working  at  present.  In  the 
sheet  mills,  however,  business  has  re^^ved,  and  there 
is,  at  present,  "  plenty  of  work  in  this  department." 
The  associated  concern,  Braithwaite  and  Company, 
has  recently  secured  an  important  engineering  con- 
tract in  Bombay,  which,  it  is  estimated,  will  ensure 
an  order  for  70,000  tons  of  steel  plates  during  the 
next  three  or  four  years.  The  profits  during  the 
current  financial  year  are  not  likely  to  show  any 
marked  recovery,  but  it  should  be  not^d  that  the  depre- 
ciation of  stocks  will  be  much  lighter  than  in  1920-21, 
in  which  year  this  item  represented  a  charge  of 
approximately  £650,000  against  earnings.  The 
Ordinary  shares  are  now  quoted  at  14s.  6d.,  ex  divi- 
dend, yielding  at  this  price  a  return  of  6.9  net  (or 
nearly  9.9  per  cent.,  subject  to  tax)  on  the  basis  of 
last  year's  dividend  of  five  per  cent,  tax  free.  The 
Eight  per  Cent.  Preferred  Ordinary  shares,  which 
are  non-ctmiulative,  quoted  at  18s.  lOid. ,  give  a  j-ield 
of  almost  8.5  per  cent.,  while  the  Four  per  Cent. 
Perpetual  Mortgage  Debenture  stock,  at  a  mean  price 
of  60?T,  yields  over  6.6  per  cent. 


JOHN  I.  THORNYCROFT  AND  CO..  LIMITED. 

Issued  Share  Capital  :  £748,000  in  198,000  Cum.  6%Praferen3  e 
Shares,  250,000  Participating  Preferred  and  300,000  Ordinary 
Shares,  all  of  £1  each,  fully  paid. 

Debentures  :  £160,000  5%  First  Mortgage,  £100,000  5i%  Sasond 
Mortgage  Debentures. 


Deb.  and 
Net        Pref.     Prefen-ed 
Period     Protit*      Int.  ,.-Unl.  Div.- 

£  £  £         **' 

1913(1      26,432      26,380 


Goodwill 

Ord.               To        Written  Canted 

.— Dir.-.,       Sesrrs.       Down  forw'd 

£        %              £                £  £ 

712     2|           —                —  3,061 


1914(1  121,140  25,380       —  —  ll.SSO       8  40,000  36,672  10,269 

19156  264.S26  l.?,097       —  —  14,850     10  120,000  49,000  78,148 

1916c  27,129  36,170       —  —  25,988  17i  30,000  —  23,119 

1917(J  109,795  25,380       —  —  25,988  17J  55,000  —  26.541; 

1918(J  101,724  25,380       —  —  25,988  17i  30,000  —  46,903 

1919(4  107,175  25,380       —  —  37,.W0  12j  39,2.50  —  51,9JS 

1920(J  122.247  25,380  16,646  9  39,000  13  40,000  —  53,17ft 

ISSW  74,208  26,380  18,750  7i  22,500    7t  6,000  —  55,748 

*  After  providing  for  depreciation  and  taxation, 
(a)  Tear  to  Deceral>er  31.   (6)  From  January  1  to  Julj'  11.  (f)  i'rora  July  12, 
1915,  to  July  31, 1916.     <d)  Year  to  July  31 , 

Although  this  engineering  and  shipbuilding  Com- 
pany was  free  from  excess  profits  duty  liability  in 
respect  of  earnings  for  the  twelve  months  to  July  31 
last,  the  annual-report  show?  that,  as  compared  with 
the  previous  year,  the  net  profit  has  fallen  by  £48,039 
to  £74,208.  The  results  cannot,  however,  be  con- 
sidered unsatisfactory,  for  the  trade  conditions  prevail- 
ing during  the  period  were  exceptionally  difficult,  and 
large  sums  have  had  to  be  set  aside  to  cover  deprecia- 
tion of  stocks.  As  shown  in  the  above  table.  Debenture 
interest  and  Preference  dividend  again  absorb  £25,380, 
but  the  Participating  Prefeired  Ordinan,'  distribution, 
although  reduced  from  nine  per  cent,  to  seven  and 
a-half  per  cent.,  requires  £18,750,  compared  with 
£16,646,  as  the  new  shares  issued  towards  the  end  of 
1919  now  rank  fully.  The  Ordinaiy  dividend  is  also 
reduced  from  nine  per  cent,  to  seven  and  a-half  per 
cent.,  and  after  transfemng  £5,000,  compared  with 
£35,000,  to  general  reserve,  the  balance  of  £155,748, 
against- £53,170,  is  earned  forward. 
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Tlie  balance  sheet  is  analysed  below 


LIABn-ITIES. 

ASSHl-S. 

,  Eeserres 

and 

Debtors 

Issued                       Carry- 

l-'ixod 

and 

Julr 

Capital'  Crcditorsf  forward 

ABSCtS 

Stocks  Investments  Oash 

:u 

£                £                £ 

£ 

£               £               £ 

1920 

1,008,000      750,158      398,170 

351,019 

861,612      106,187      731,180 

1921 

1,008,000     475,142     305,718 

407,870 

793,723        86,534      500,757 

•  Including  £260,000  Debentures,    f  Including  dividends  payable. 

The  reduction  in  creditors  has  apparentlj-  been  due 
in  part  to  the  smaller  allowance  required  for  taxation. 
The  resei-ves  are  represented  by  general  and  special 
provisions  of  f2(JU,000  and  £50,000  respectively.  The 
fixed  assets  are  shown  after  deducting  depreciation  at 
the  same  rates  as  in  previous  yeare.  Investments  Til 
associated  companies,  valued  at  cost  or  under,  have 
been  increased  from  £61,435  to  £86,534,  but  Govern- 
ment securities  which  amounted  to  £44,752  at  July  31, 
1920,  have  been  liquidated.  In  connection  with  the 
reduction  of  £67,919  in  stocks  (including  work  in 
pi-ogress  and  acciiied  profit)  account  has  to  be  taken 
of  the  change  in  the  basis  of  valuation.  It  will  be 
seen  that  on  July  31  cash  (£23,479)  and  debtors  ex- 
ceeded current  habiUties,  including  taxation  and  divi- 
dends payable,  by  £25,615,  the  sui-plus  (including 
Government  investments)  at  the  date  of  the  previous 
balance  sheet  being  £28,474. 

Xo  reference  is  made  in  the  report  to  the  position 
of  the  Company's  subsidiai-ies  which  were  formed  to 
deal  wth  its  business  in  India  and  Scandinavia. 
Duiing  recent  years  the  Company  has  interested  itself 
in  motor-car  manufacture,  and  this  department  has 
doubtless  been  affected  by  the  pronounced  depression 
in  that  industry.  The  outlook  in  the  shipbuilding  and 
engineenng  branches  can  scarcely  be  considered  less 
encourngiiig,  especially  in  view  of  the  cancellation  of 
armament  contracts.  The  directoi's  state  that  during 
the  year  six  commercial  vessels,  aggregating  14.000 
tons,  were  delivered,  but  thej'  do  not  mention  the  ton- 
nage under  construction  at  the  date  of- the' balance 
sheet,  or  the  proportion  of  the  stocks  represented  by 
work  in  progress  at  that  date.  Judging  by  the  dividend 
recommendation,  however,  a  rather  confident  view 
apjiears  to  be  taken  of  the  outlook. 

The  Ordinaiy  and  Participating  Preferred  Ordinary 
shares  are,  however,  quoted  as  low  as  lis.  6d.,  the 
Six  per  Cent.  Cunwlative  Preference  shares  being  also 
quoted-at  this  pnce.  The  Five  per  Cent.  First  Mort- 
gage Debentures  at  72  give  a  flat  yield  of  6.9  per  cent, 
and  the  Five  and  a-Half  per  Cent.  Second  Mortgage 
Debentures,  quoted  at  75,  yield  7.3  per  cent. 


Xatiox.\l  Bank  of  Scotland,  Limited. — Since  1918 
the  National  Bank  of  Scotland  has  been  afTiliated  with 
Lloyds  Bank,  whose  proprietary  interest  in  the  all  but 
century-old  Scottish  institution  now  extends  to  over 
niiietv-seven  per  rent,  of  the  paid  capital  stock  of 
£1.100,000,  attached  to  which  is  the  sura  of  £900.000  un- 
c:illed  and  a  reserve  liability  of  £3,000,000.  The  finan- 
cial year  wliich  closed  on  November  1  has  been  charac- 
terised, as  was  natural  under  the  prevalent  trade  condi- 
tions, by  a  slackening  of  the  rate  of  growth  of  resources 
and  liabilities.  These  still,  however,  registered  an  in- 
crease, at  £44,959,789,  ai)|)roaching  one  million  pounds, 
as  detailed  in  the  accompanying  table,  deposits  at  £38^ 
million  being  higher  bv  a  million  and  a  half. 


LIABILITIES. 


Paid-up  capital 

Reserve  fund     

Koto  circulation  ...         

Deposit  and  current  accounts,  &c.  ... 

Acccptanct*        ...         ...  

Protit  balance  and  dividends  payable 

Total  liftbilitits 

ASSETS. 
Ca.«h  in  hand  .ind  with  banks 
Money  at  call  and  short  notice,  Ac. ... 

Investments       

Bills  dUcounted  

Loans  and  advances 

Customers'  liability  for  acceptances  ... 
Hank  premises,  Ac 


November  1, 

1921. 

£ 

1,100,000 

l,100.00fi 

3,065.61 1 

38,642,69ti 

861,788 

189,661 


Norembcr  1, 

1920. 

£ 

1,100,000 

1,000,000 

S.79S.87S 

37,057,604 

898,782 

187,403 


44,959,789 

41,012,667 

4,823.591 

6.028,628 

5,731,159 

6,208,469 

12,378.915 

11.654,984 

7,273.2BS 

3,661.296 

13,21",2U.-> 

15,053.508 

SCl.TS.-i 

898,782 

627,SO<.i 

637,100 

^otal  assets 


44,959,789  44,042,667 


The  reduction  of  £733,000  in  note  circulation,  follow- 
ing the  substantial  increase  wiiich  in  the  previous  year 
accompanied  the  trade  activity,  made  for  the  release  of 
a  portion  of  the  cash  resources,  which,  inclusive  of  mone\ 
at  call  and  short  notice,  passed  from  27.8  to  23.5  of  the 
total  assets.  The  fact  that  during  the  year  dealt  with 
bills  di.soounted  nearly  doubled  in  amount  suggests  that 
Treasury  bills  represent  an  appreciably  increased  propor- 
tion of  the  portfolio,  while  another  very  liquid  asset — 
that  of  investments— expanded  by  £800,000,  or  from  26.2 
to  27.5  of  the  total  assets.  On  this  occasion,  too,  all 
depreciation  has  been  provided  for,  and  without  necessi- 
tating any  further  transfer  to  investment  reserve.  Out- 
standings on  loans  and  advances  showed  a  decline  on  the 
year  from  £15  million,  or  34.2  percent.,  to  £13i  million, 
or  29.4  i)er  cent.  The  gross  profit  was  £41,000  (and 
e.xpenses  £51,000)  more  tlian  in  1919-20;  the  usual  six- 
teen ijer  cent,  dividend  is  maintained  and  the  reserve 
fund  increased  by  £100,000,  minor  allocations  leaving  a 
carry-fonvard  of  £66,461,  against  a  previous  £64,203. 

BAXQtiE  Itai.o-Bei.ge. — Like  all  banks  operating  in 
South  America,  the  Banque  Italo-Belge,  of  Antwerp, 
found  business  dtiring  its  financial  year  to  June  30  last 
materially  affected  by  the  relati\'ely  stagnant  condition 
of  that  Continent's  overseas  trade.  As  will  be  seen  from 
the  table  of  liabilities  and  assets  which  follows,  a  rise 
of  150  per  cent,  in  balance-sheet  totals  between  .June  30. 
1919,  and  the  same  date  in  1920,  has  been  succeeded  by 
an  eight  jier  cent,  drop,  the  figures  tabulated  being 
exclusive  of  those  shown  in  the  Bank's  balance  sheets 
as  relating  to  securities  deposited  for  safe  custody  or 
as  collateral.  As  in  previous  years,  the  figures  of  branch 
balance  sheets  made  out  in  foreign  currencies — assets 
as  well  as  liabilities — have  been  converted  at  the  same 
rates  of  exchange  as  served  as  a  basis  before  the  War. 


LIAJBILnXES. 

Capital  paid  up         

Reserve  funds  

Deposit  and  current  accounts 
Bankers'  and  correspondents'  accounts 

Bills  payable 

Other  liabilities         

Profit  balance  

Total  Liabilities  

ASSETS. 
Cash  in  hand  and  at  bankers 

Investments 

Bills  receivable  

Bankers'  and  correspondents'  accoimts 
Customers' current  accounts 
Premises,  &c.  

Total  Assets       ...     769,261,468  838,839,007 

•  Including  Frs.  6,366,750  jlaid  in  anticipation  of  calls. 

Tlie  reduction  of  Frs.  69^  million  in  the  liabilities  is 
entirely  due  to  the  shrinl<age  of  current  accounts  and 
deposits  from  Frs.  656  million  to  Frs.  504|^  million. 
Bankers'  and  correspondents'  accounts,  indeed,  at 
Frs.  167|!i  million,  are  higher  by  Frs.  50  million,  while 
the  corresponding  credit  item,  at  Frs.  192  million,  shows 
an  increase  of  Frs.  30^  million.  The  asset  which  exhibits 
the  greatest  contraction  is  cash  in  hand  and  with  banks 
— from  Frs.  2402  million  to  Frs.  177  million,  or  from 
23  to  23  per  cent,  of  the  total  resources ;  but  bills  re- 
ceivable have  also  tlecliiied  by  Frs.  19|  million  and 
advances  by  Frs.  15  million. 

For  nine  months  of  the  year  the  Bank  has  had  the 
use  of  the  full  capital  of  50  million  francs,  and  the  net- 
profit  realised,  Frs.  8.920,838.  compares  not  unfavour- 
ablv  with  the  Frs.  6,280.219  of  1919-20  and  the 
Fi-s.  3.754.125  of  1918-19.  Of  the  balance  of  this  sum. 
after  the  allocation  of  5  per  cent,  to  the  legal  reserve 
and  a  first  dividend  of  5  per  cent,  to  shareholders,  the 
dii-ectoi-s  if^eive  15  per  cent.  Thereafter  a  second  divi- 
dend of  7  per  cent,  (making  12  per  cent,  in  afl,  and 
paid  on  the  full  cajiital)  and  a  transfer  of  Frs.  1.550,000 
(against  Frs.  2,500.000  last  year)  leave  a  carry-forward 
of  Frs.  443.831. 


June  '30 

June  30, 

1921 

1920 

l-is. 

Frs. 

50.000,0<M 

31,206,750 

23,929.9<I9 

21,933,867 

501,493,293 

655,864,210 

167,647,644 

117,554,724 

15,944,129 

«,487,452 

6.802,663 

3,306,750 

443.831 

415,254 

769,261,468 

838,829,007 

177.060,750 

240.534,292 

2,466,981 

7,330,627 

13.5,501,318 

155,252,083 

191,967,978 

161,503,285 

255.691,404 

271,016,745 

6,573,037 

2,991,975 

The  Xaiionai.  rhoviN"CL\L  and  Union  Bank  of 
ExGLAND. — The  National  Provincial  and  Union  Bank 
of  England,  Limited,  announce  that  Mr.  Ernest  Corn- 
wall has  been  appointed  by  the  directoi's  to  be  a  Joint 
General  JManager  of  the  Bank  as  from  January  1  next. 
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GOVERNMENT   OF  INDIA. 

Offer  at  95^-  of  £10,000.000  live  and  a-half  per  cent, 
loan,  vepajable  at,  par  on  .Tanuarv  15.  1932.  Flat  yield 
£S^lTs.'83'.  per  cent.;  yield  witli  redemption  £6  7s.  per 
rent.   i)er  annum. 

Though  totalling  £10.000,000  in  amount  the  latest 
India  loan  was  subscribed  within  twenty-four  hom-s. 
Heavy  blocks  were  taken  by  leading  financial  interests. 
The  entire  proceeds  wiU  be  utilised  for  Indian  railway 
purposes,  the  ptirchases  of  material  to  be  presumably 
made  in  England.  The  .stock  is,  of  course,  a  truBtee  in- 
vestment. As  instalments  will  be  spread  over  five  months 
the  full  half-year's  interest  payable  on  July  15  next 
will  jjrovjde   a  substantial   "  turn." 

CITy  OF  AUCKLAND. 

Ofier  at  94  of  £400,000  Six  per  Cent.  Loan,  1943. 
Direct  yield,  £6  Vs.  7d.  per  cent.  ;  Aield  with  redemp- 
tio)i.  £6  10s.  3d.  jjer  cent,  per  annum. 

Witli  the  ready  success  of  other  gilt-edge  issues  during 
the  week,  the  over-subscription  of  the  City  of  Auckland 
loan  conformed  to  market  expectations.  The  issue,  which 
forms  part  of  £500.000  authorised,  is  made  to  finance 
tramway  extension,  drainage  and  street  improvement. 
It  is  a  direct  obligation  of  the  city,  and  is  also  secured 
Ijy  a  special  rate  of  9d.  in  the  £  on  the  assessable  value 
of  all  rateable  property  in  the  corporation  area.  The 
stock  is  exempt  from  all  New  Zealand  taxes,  present 
;ind  ftiture.  unless  held  by  persons  domiciled  in  New 
Zealan<l.  The  total  indebtedness  of  the  city  amounts 
to  £4.403.026.  against  which  there  is  a  f-inking  fund  of 
£499,827.  The  annual  rateable  value  of  the  municipality 
is  £1.519.520,  and  the  revenue  for  the  year  ended 
March  31  last  came  to  £1,077,047.  The  prospectus  does 
not  state  the  issue  to  be  a  trustee  investment. 

NEWCASTLE  UPON-TYNE  ELECTRIC    SUPPLY 
COMPANY.    LIMITtD. 

<;ifter  at  85^  of  £750,003  Six  per  Cent.  2nd  Mortgage 
Debenture  Stock.  Direct  yield  (allowing  for  accrued 
intere,-t)  £7  .3s.  9d.  per  cent.  ;  yield  with  redemption  in 
1949,   £7  8s.   per  cent,   per  annum. 

The  Company,  incorporated  in  1889  is,  with  its  asso- 
ciated companies,  one  of  the  largest  producers  of  electrical 
energy  in  the  world,  operating  a  system  throughout  an 
area  of  over  1,400  square  miles  in  extent,  embracing 
practically  the  whole  industrial  area  of  the  Xorth-East 
Coast.  The  issued  share  capital  is  £4,296,247,  and  the 
issued  debenture  capital  £3,396.508.  The  stock  offered 
this  week  is  limited  in  amount  to  £2,000,000,  and  is 
secured  by  trtist  deed  as  a  specific  charge  on  the  elec- 
trical power  and  lighting  undertakings  of  the  Company, 
the  freehold  land  and  buildings  at  Carville  and  Xeptune 
Bank,  and  leasehold  land  and  buildings  at  Dunston.  and 
a  floating  charge  on  the  other  assets.  Total  net  assets 
of  £7,915  629  form  the  security  behind  the  £3.396,508 
issued  debenture  stock.  Combining  a  high  yield  with 
sound  quality  and  a  wide  market,  the  emission  was 
(piickly  absorbed  by  the  market. 

LLANELLY  AND  DISTRICT    ELECTRIC   LIGHTING 
AND  TRACTION   COMPANY,   LIMITED. 

Offer  of  £125,000  Seven-and-a-Half  per  Cent.  Deben- 
ture stock  at  94  per  cent.,  repayable  at  102  by  Decemljer  31, 
1952.  Yield,  exclusive  of  redemption  profit,  £7  19s.  6d. 
])er  cent,  per  annum. 

The  Company  supply  electric  jjower  and  operates  a 
tramway  system  in  South  AVales.  The  issued  share 
capital  is  £285,000,  in  addition  to  which  there  is 
£53,331  outstanding  in  Five  per  Cent.  Debenture  stock. 
Out  of  a  total  exi^enditure  of  £431,002  on  plant,  mains, 
buildings,  and  rolling  stock,  approximately  £190,000 
was  incurred  tliis  year  in  extensions  to  the  power- 
station  and  mains.  To  discharge  the  capital  commit- 
ments so  incurred,  the  current  emission  has  been  floated. 
The  Debenture  stock  will  Ije  sectired  by  trust  deed  as  a 
specific  charge  on  the  lighting  and  tramway  undertakings 
of  the  Company  and  its  leasehold  power-station  and  car- 
slied  and  a  floating  charge  on  the  other  assets,  subject  to 
the  mortgages  and  charges  created  to  secure  the  Five  per 
Cent.  Debenture  stock.  The  trust  deed  will  provide  that 
no  further  Debenture  stock,  ranking  in  priority  to  the 
Seven-and-a-Half    per   Cent.    Debenture    stock,    shall    be 


created  without  the  consent  of  the  holders  of  the  Seven- 
anda-Half  per  Cent.  Debenture  stock,  and  that  further 
Seven-and-a-Half  per  Cent.  Debenture  stock  ranking  pari 
jmssu  with  that  now  offered  may  be  issued  to  meet  capital 
expenditure  on  extensions  made  since  Decemljer  31,  1921, 
provided  that  the  total  of  all  classes  of  Debenture  stock 
and  Debentures  of  the  Company  at  any  time  outstanding 
shall  not  exceed  the  amount  of  the  paid-up  share  capital, 
and  that  further  Debenture  stock  shall  only  be  issued  to 
the  extent  that  the  revenue  of  the  Company,  as  shown 
by  its  last  audited  accounts  for  the  last  year  for  which  its 
accounts  have  been  made  up  at  ths  date  of  the  intended 
issue,  after  charging  all  operation  and  administration 
expenses,  income  tax.  and  repairs  and  maintenance, 
is  sufficient  to  cover  one-and-a-half  times  over  the 
interest  (less  tax)  and  sinking  fiuid  on  all  classes  of 
Debenture  stock,  including  the  proposed  further  issue. 
The  attractive  yield  on  the  stock  offered  and  the  general 
popularity  of  electricity  issues  led  to  a  rapid  over-sub- 
scription, and  the  lists  closed  early  on  Tuesday. 


THE   READING   ELECTRIC  SUPPLY   CO.,  LTD. 

Offer  for  sale  of  £100.000  Seven-and-a-Half  First  Mort- 
gage Debenture  stock  at  95,  repayable  on  or  before 
December  31,  1951,  by  annual  drawings  at  102^  yield, 
exclusive  of  i)rofit  on  redemption,  £7  17s.  lOd.  per  cent. 

To  repay  a  banker's  advance  of  £15.000.  to  redeem 
other  existing  Debentures  amounting  to  £32,000,  and  to 
provide  funds  for  tlie  extension  of  the  generating-station 
and  distributing  system,  the  Reading  Electric  Supply 
Company  has  supplemented  its  authorised  and  issued 
share  capital  of  £152,200  by  £100,000  in  Seven-and-a-Half 
per  Cent.  Mortgage  Debenture  capital.  The  stock  will  te 
secured  by  trust  deed  as  a  specific  charge  on  the  freehold 
and  leasehold  land  and  buildings  and  fixed  assets,  and 
a  floating  charge  on  the  other  assets  of  the  Company. 
The  document  offering  the  issue  for  sale  does  not  show 
the  value  of  the  assets  specifically  charged,  and  reveals 
the  jnofits  of  only  the  last  three  years.  Despite  these 
defects,  the  high  yield  and  the  general  status  of  the 
undertaking  eusxired  an  early  over-subscription. 

WOKING  WATER  AND  GAS  COMPANY. 

In  compliance  with  Stork  Exchange  regulations,  the 
AVoking  Water  and  Gas  Company  has  issued  a  public 
statement  with  reference  to  £20,000  Seven  per  Cent. 
Debenture  stock.  The  existing  bori-owing  powers  of  the 
Company  are  £83,725  (half  the  paid-up  caiaital).  of 
which  £41.662  has  been  borrowed  ujion  Perpetual  Deben- 
ture .stock.  The  stock  now  issued  will  rank  after  existing 
issues  as  regards  principal,  but  jMii  passu  with  them 
as  to  interest. 

DIAMOND  FIELDS  OF  AFRICA  fD.F.A.) 
EXPLORING   COMPANY,  LIMITED. 

Tlie  Comj)any  has  published  a  btatt-ment  supplemen- 
tary to  tliat  advertised  in  July.  Out  of  tlie  capital  of 
£110.000.  £97.500  has  been  issued.  The  capital  will  be 
increased  to  £400,000  in  2s.  6d.  shares,  of  which  1,000,000 
will  be  issued  fully  paid  to  the  vendors  of  the  Makganyene 
and  Postmas  Xo.  1  mine,  and  1.420,000  will  be  issued 
in  the  exerci.se  of  certain  options.  The  statement  is  being 
issueil  in  connection  with  the  listing  of  80.000  of  tlie 
issued  shares.  It  contains  little  information  jiroviding 
an  indication  as  to  the  value  of  the  shares. 

MEXICAN  CORPORATION,    LIMITED. 

Particulars  concerning  an  issue  of  £380.000  Ten  per 
Cent.  Seven-year  Convertible  notes,  repayable  at  120. 

The  Company  was  registered  in  1919  to  exjjloit  gold, 
silver,  and  base-metal  mines  in  Mexico.  It  controls  the 
Fresnillo  Company  and  the  Teziutlan  Copper  Company, 
and  lias  a  substantial  interest  in  the  Briti.sh  Equatorial 
Oil  Company.  The  authorised  share  capital  is  £1.400,000 
in  £1  shares,  of  which  1.000,000  have  been  issued.  Xo 
Debentures  or  Debenture  stocks  exist.  Each  note-hc>ldor 
will  have  the  right  on  September  30.  1921,  1922,  and 
1923,  or  March  31,  1922,  1923,  and  1924,  on  giving  one 
calendar  month's  prior  notice  in  writing  to  the  Com- 
pany, to  exchange  all  or  any  of  his  notes,  at  par,  into 
shares  of  £1  each,  fully  paid,  in  the  share  capital  of  the 
Company.  The  Company  will  on  September  30  in  each 
of  the  years  1924.  1925,  and  1926  pay  off,  by  means  of 
drawings,  one-quarter  of  the  issued  notes  at  120.  Any 
balance  of  the  notes  then  outstanding  will  be  paid  nff 
at  par  with  a  bonus  of  £20  per  cent,  on  September  30, 
1927,  together  with   intei-est  to  such  date.     Neither  the 
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Ci'iuiiaiiy  ii-a-  the  l-joal  Mexi<an  (\irpoiation  (SiKie<lail 
Aiionima)  may.  »•■  ".ong  as  any  notes  of  the  authmised 
is-Mie  are  outstanding,  without  the  sanction  of  an  extra- 
oi-dinaiy  resolution  passed  at  a  meetinij  of  the  holdei-s 
of  the  notes  for  the  time  Ijelns;  outstanding,  create  or  issue 
anv  mortgages,  charges,  liens,  hypothecs,  Delieiitures.  or 
IKIjenture  stcx-k  or  other  sucurities  constituting  a  charge 
u|xin  any.  part  of  the  undertaking  or  property  of  either 
of  the  said  Companies  (other  than  to  secure  hankers' 
loans  iucurre<l  in  the  ordinary  course  of  business,  or 
unless  prtivision  is  made  for  the  redemption  of  the  said 
note.s  out  of  the  procee<ls  of  such  mortgages,  charges.  &c.), 
but  this  conilition  does  not  apply  to  after-acquii-ed 
property. 

PECO  LIMITED. 

The  directors  h;tve  issued  a  jxiblic  statement  prior 
to  obtaining  a  Stock  Exchange  quotation.  The  Company 
was  incorporated  on  February  14,  1921.  for  the  purpose 
of  accjuiring  from  the  Techi.o-Clieniical  Laboratories, 
Limited,  the  sole  and  exclusive  world  license  (except 
the  Territory  of  the  French  Republic)  for  a  new  drier 
and  certain  evaporators  for  the  treatment  of  peat,  the 
utilisation  of  which  is  expected  to  effect  a  \-ery  great 
saving  in  the  cost  of  production  of  peat  fuel.  In  the 
hrst  place  about  8(X).000  of  the  shares  to  be  issued  for 
cash  wei-e  agi'eed  to  be  applied  for  by  the  directors  and 
other  large  shareholders  of  AVetcarbonizing  Limited  and 
others,  and  these  shares  wei-e  allotted  in  full.  The  re- 
mainder of  the  sliares  wliich  it  was  decided  to  issue  for 
cash,  namely,  about  200.000.  were  offered  to  the  remaining 
shareholders  of  AVetcarbonizing  Limited,  and  all  such 
a|)|)licants  received  allotment  in  full.  The  whole  of  such 
200,000  shares  not  having  lieen  applied  for  by  the  share- 
holders of  Wetcarbonizing  Limited,  ap|)Hcations  from 
their  connections  were  accepted  and  allotted  in  full.  The 
offer  to  the  shareholdei-s  of  Wetcarbonizing  Limited, 
above  referred  to,  was  made  on  F'ebruarv  15,  1921.  The 
sliares  have  all  been  issued  at  par  and  no  commission  has 
Ijeen  paid  or  is  payable  on  the  issue.  The  royalty  is 
Is.  j>er  ton  of  briquettes  manufactured,  or  a  correspond- 
ing amount  if  proclucts.  other  than  briquettes,  are  manu- 
factured, with  a  minimum  rovi'lty  of  £5,000  i>er  annum, 
payable  as  from  January  1.  1921.  The  (onipanv  has, 
however,  the  right  bv  notice  at  any  time  to  terminate  its 
liability  for  such  minimum  royalties,  in  which  case  the 
license  would  cease  to  be  exclusive.  If  the  minimum 
royalty  paid  in  any  year  exceeds  the  actual  royalty  on 
the  output  at  the  rate  of  Is.  per  ton.  the  Company  will 
be  given  credit  for  the  excess  against  any  ro,valty  over 
and  above  the  minimum  which  it  may  become  liable  to 
pa,\   in  subse<iuent  years. 

The  Company  is  erecting  one  unit  of  the  new  drier 
capable  of  dealing  with  from  35  to  40  tons  of  raw  peat 
per  diem.  The  estimated  cost  of  this  unit  is  £10,000. 
The  director's  are  empowered  by  the  articles  of  associa- 
tion to  borrow  or  raise  money  to  an  amount  not  exceeding 
the  authorised  capital  of  the  Company.  The  Iwrrowing 
powers  have  not  been  exercise<l  up  to  date.  The  specu- 
lative nature  of  the  venture  and  the  unfortunate  experi- 
ences of  Wetcarbonizing  Limited  are  not  calculated  to 
attract  investors. 

SURREY  PUBLIC  HOUSE  TRUST  COMPANY. 

Offer  at  par  of  213.830  l)rdinar.%   shares  of  5s.  each. 

The  Company,  incorporated  since  1902.  owns  seven- 
teen inns  in  the  county  of  Surrey.  The  present  issued 
capital  is  £16.542.  against  which  there  were  assets  at 
Decemljer  30  last  of  £23.380.  Xet  profits  are  shown  for 
1919  and  1920  otily.  when  they  amounteii  to  twenty-five 
anil  fifteen  per  cent,  resjiectively  on  the  issued  capital. 
There  is  a  mortgage  of  £3.200  en  one  of  the  Company's 
properties,  an  issue  of  £10.000  in  Delientures,  and 
a  bank  overdraft  of  £22.590.  The  Ordinary  dividend  is 
subject  to  a  maximum  of  seven  and  a-lialf  per  cent.  Xo 
mention  is  made  in  the  prospectus  of  a  iiending  juota- 
tion.  Though  Brewery  and  allied  securities  are  popular, 
the   present  emission  cannot   be  considered    attractive. 

TRINIDAD  LANDS  RECLAMATION,  LIMITED. 

Sale  at  par  of  £100.000  Two-aiid-a-lialt-Vear  Five 
per  Cent,  bonds,  rejja.yable  at  110  on  June  30.  1924. 

file  Company  has  been  formed  to  undertake  for 
British  Controlled  Oilfields,  Limited,  the  drainage  of  the 
Oropouche  Lagoon  in  Trinidad.  In  consideration  it  will 
aci|uire  the  reclaimed  surface  and  will  receive  a  i-ovalty 
of  ten  per  cent,  on  the  gross  receipts  of  the  parent  Com- 
pany from  sale.s  of  crude  oil  obtained  from  Iwrings  in  the 
lagoon     bed.     The     is.sued     share    capital     is     £100.000. 


Sub-scribers  to  the  bonds  may  convert  fifty  per  cent,  of 
their  hohlings  into  Orflinary  shares  at  par.  British  Con 
trolled  Oilfields  guarantee  repayment  of  the  bomls.  The 
Ordinary  shares,  which  will  become  available  to  the  publi: 
through  the  Stock  Exchange,  are,  of  course,  highly 
speculative  ;  and.  despite  the  guarantee,  the  bonds  cannot 
be  considered  attractive. 

SHEFFIELD  STEEL  PRODUCTS   (STORES).  LIMITED, 

Offer  ot  300.000  i.uaranteed  ie;i  per  i  ent.  Cumu- 
lative Preference  shares  of  £1  each  at  par. 

The  Companv  has  been  formetl  as  a  distributing  agent 
for  the  Sheffielil  Steel  F'roducts  Company.  The  manu- 
facturing t'omi)any,  which  is  the  largest  manufacturer 
of  cutlery  and  tools  in  the  L'nited  Kingdom,  has  sub- 
scribed the  Ordinary  capital  (at  present'  £40.000  paid 
up)  and  guarantees  the  dividend  and  capital  of  the 
I'leference  issue.  It  is  proposed  to  open  150  shops 
throughout  the  United  Kingdom,  twenty-five  being 
already  in  course  of  acquisition.  The  promoters  con- 
sider that  the  economy  resulting  from  the  elimination 
of  middlemen's  prices  will  be  very  great,  the  estimated 
profits  being  £75,000  per  annum.  The  new  enterprise 
should  increase  the  output  and  efficiency  of  the  parent 
undertaking,  but  it  is  difficult  to  imagine  investors  sub- 
scribing to  its  Preference  capital  while  they  can  obtain 
Ten  per  Cent.  Preference  shares  in  the  parent  under- 
taking for  17s.  9d. 

RESULTS. 

The  India.  Auckland.  Newcastle  Electric.  Reading 
Electric,  and  Llanelly  Electric  issues  were  all  quickly 
over-subscribed . 


CoMMEKCiAi  B.\SK  oi  ScoTL.v>i>.  LTD.—  With  net  profits 
higher  both  in  actual  amount  and  in  relation  to  the 
share  capital  employed,  'he  Commereial  Bank  of  Scot- 
land is  this  year  sujiplementing  the  fourteen  per  cent, 
dividend  paid  to  its  -A"  shareholders  as  on  the  last 
occasion  by  a  bonus  of  one  per  cent,  foi-  the  year,  the 
holders  of  the  '■  B  "  shares  (on  which  there  is  no  uncalled 
liability)  again  receiving  the  maximum  ten  per  cent., 
each  distribution  being  subject  to  tax.  Moi-eover.  in 
addition  to  allocations  on  the  same  scale  as  before  in 
respect  of  officers'  retiring  allowances  and  reduction  of 
cost  of  bank  properties,  the  Bank  is  able  to  carry  £125,000 
to  reserve  whereas  last  year  £100,000  was  applied  as 
provision  for  depreciation  of  investments.  The  latter  are 
still  scheduled  in  the  balance  sheet  at  or  under  the 
prices  ruling  at  the  date  of  closing  the  accounts,  and  at 
£57.817  the  carryforward  is  more  than  maintained. 

M  vl;H  !Tn>. 


Octub'-r  31. 
!■.•■-' 1 


Xovemtwr  1, 
1920 
•J  £ 

.,...,.,.  ...J,.. ].::.■■.'■■«■  l.75.\00n 

Hf?*4?rve  iiiiHl  ..  - 

Xot*i?  in  circulation  ;    "  -  ;  ;^  ' 

Deposits         ...        ...        --  --  '  '    -  '■-..!'!,'.' 

Drafts,  circul.ir  notes  »iKi,,otiitT  liabilitit^       1.04L'.-Mj  s.f,^,;* 

Arccptanccs.  A-c.  («r  roii/ra)  ..  ...         l.MSS.Sl'fi  ;,034,o8fi 

Profit  b-.llanCG  aiul  payahli-  to  slmrrhol^i- 


u.-..".i: 


130.921 


51.541,597 


Total  Liabilities 

AS.^ET--^. 
Cash  iu  bami  ami  in  transit,  and  balances 

with  othfr  banks            7,028,231  '•;;I'"? ' 

Money  in  Lonilon  at  call  and  short  uoti<-e  o.K-^l  ■■"  .i.S32,42.^ 

Investments 13.'.':.  J-  13.484,56. 

British  tloventinent  'l'itmsnr>-  bills  »;.--  4,S41,0<>J 

Bills  dis»-ouutea  other  th.iu  do •J,!'-'..:i  1,63.3,767 

Loans  and  advances            15,347,«i"  15,llo,940 

Cnstomers'   liiibilitv    for   aci-eptances.   *f. 

(w  TOiifral              ...  11  i1S.1.r.-J,-.  2,034,5|b 

Bank  premises,  &c.  ...  -  ds1,19'» 

Total  Assets      . .:.!,-:  51.241.:i97 

It  will  be  seen — and  noted  in  its  bearing  on  the  reduc- 
tion in  the  cash  item-  that  the  notes  in  circulation, 
which  had  been  annually  mounting  from  the  last  pre-War 
figure  of  £1.107.342.  show  a  drop  of  nearly  half-a-raillion 
from  the  maximum  reached  last  year.  The  continued 
growth  in  deposits,  misi-ellaneous  liabilities,  and  balance- 
sheet  totals  argues  continued  public  appreciation  at  a 
time  when  reduced  figures  for  acceptance  liabilities 
reflect  lessened  trade  activity.  .  Excluding  Treasury 
bills,  discounts  are  higher  by  £1.200,000,  and  loans  and 
advances  by  £200.000.  Examination  of  the  fii-st  four  of 
the  listed  "assets  in  the  light  of  possible  tlemands  will 
indicate  that  there  has  been  no  impairment  of  liquidity. 


Imperuil  Commerce  ami  Aifiurs.  A  journal  for  busi- 
ness men.  Edited  by  the  Hon.  F.  M.  B.  Fisher  and 
Capt.  G.  F.  Jeanes.  The  December  issue  contains 
interesting  articles  irom  the  pens  of  Sir  Arthur  Steel- 
Jlaitland,  Sir  Leo  Chiozz.i  Money,  the  Rt.  Hon.  J.  R. 
Clvnes.    M.P..   and  by   "  Agricola." 
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Income  Tax  on  Land  and  House  Propertij.  The  Land 
Union,  15  Grosvenor  Place,  S.AV.  1,  are  issuing,  gratis, 
a  little  pamphlet  consisting  of  notes  on  deductions  and 
exemptions  from  the  above  taxes.  The  facts  are  set  out  m 
plain  and  non-technical  language,  and  the  pamphlet 
should  be  of  considerable  use  to  many  struggling  tax- 
payers. 

The  Calendar:  Its  Eisiory,  Sfnictiire.  and  Improve- 
ment. By  Alexander  Philip.  Price  7s.  6d.  net.  (Cam- 
bridge University  Press.)  The  author  gives  a  concise 
summary  of  the  history  and  construction  of  the  Gregorian 
Calendar,  with  special  reference  to  its  reform  and  the 
fixing  of  the  Easter  date.  Tlie  book  concludes  with  a  con- 
sideration of  the  changes  which  the  author  considers 
necessary  in  order  to  remove  its  chief  defects  with  the 
least  possible  disturbance. 

Statistieal  Abstract  of  the  United  States,  1920.  Price 
50  cents.  (Washington:  Government  Printing  Office.) 
A  most  useful  volume  of  some  870  pages  of  .statistics 
relating  to  all  branches  of  activity  in  the  Unite<l  States. 

Heport  on  the  Financud  and  Economic  Conditions  of 
the  Aigentine  Republic,  September  1921.  By  H.  O. 
Chalkley,  Commercial  Secretary  to  H.M.  Legation, 
Buenos  Avres.  Price  Ls.  9d.  (London  :  H.M.  Stationery 
Office.) 

Journal  of  the  Indian  Economic  Society.  (Bombay: 
Indian  Economic  Society,  Sandhurst  Road.)  The  Septem- 
ber issue  contains  articles  dealing  with  the  gold  exchange 
standard  as  a  remedy  for  the  jiresent  exchange  debacle 
in  Europe  ;  with  the  problem  of  the  Indian  exchange  ; 
and  with  the  recommendations  of  tlie  Indian  Railway 
Committee. 

The  Canada  Year-Boole.  1920.  Published  by  authority' 
of  the  Rt.  Hon.  Sir  George  E.  Foster,  G.C.JI.G.,  M.P., 
ilinister  of  Trade  and  Commerce.  As  an  introduction 
to  this  excellent  annual  volume  Mr.  S.  A.  Cudmore, 
M.A.,  contributes  an  exhaustive  review  of  the  work  of 
reconstruction  in  Canada,  dealing  with  the  fundamental 
changes  brought  about  by  the  war  in  the  life  of  Canadian 
people  and  the  various  measures  adopted  for  the  re- 
establisliment  in  civil  life  of  the  returned  soldiers  and 
their   families. 

Dairy  Fartoriex,  1920.  A  pamphlet  issued  by  the 
Dominion  Bureau  of  Statistics  of  Canada.  Some  idea  of 
the  importance  to  Canada  of  its  dairying  industry  may 
be  gathered  from  the  fact  that  in  1904  Canada  exijorted 
no  less  tlian  234  million  lb.  of  cheese  and  34^  million  lb. 
of  butter.  Tlie  exports  for  the  twelve  months  ended 
December  1920,  however,  show  a  consideiable  falling-off 
,  from  these  figures,  due  mainly  to  the  greater  lequirements 
for  home  consumption,  caused  by  the  relative  increase 
of  urban  po)nilation  since  the  beginning  of  the  century. 
This  has  had  the  effect,  to  a  considerable  extent,  of  in- 
creasing the  demand  for  milk  consumed  and  of  replacing 
the  manufacture  of  cheese  for  export  by  that  of  butter 
sold  for  home  consumption.  Finally,  within  recent  years 
there  has  been  a  large  increase  in  the  production  of 
condensed  milk,  which  has  caused  a  decrease  in  the  pro- 
duction of  cheese. 

The  November  issue  of  The  Index,  published  by  the 
New  York  Trust  Company,  contains  an  article  on  Repara- 
tions and  the  Allied  Debts  in  their  relation  to  European 
rehabilitation    and  world  reconstruction. 

HoUatid's  Import  and  Export  Trader.  In  its  issue 
of  November  28  our  Dutch  contempoiary  contains  im- 
portant articles  written  by  Dr.  G.  Vissering,  President 
of  the  Netherlands  Bank,  about  the  monetary  problems 
and  the  banking  policy  of  the  Netherlands,  which  should 
prove  of  interest  to  traders  and  others  in  this  country. 

The  Journal  nf  the  Corporation  of  Insurance  Bmhrrs. 
December  1921.  Price  6d.  Lonodn  :  59a  London  Wall, 
E.G.   2. 

The  Efficiency  of  Loir-temperatxtre  Coke  in  Domestic 
Appliances.  By  Margaret  White  Fishenden,  D.Sc. 
Price  9d.  net.  (liOndon:  H.M.  Stationery  Office,  Im- 
perial House,  Kingsway,  W.C.  2.)  This  report  is  the 
third  of  "  Technical  Papers  of  the  Fuel  Research 
Board,"  and  describes  a  series  of  investigations  on  the 
efficiency  in  use  of  coke  cakes  made  by  a  low-temperature 
carbonisation  process  at  H.M.  Fxiel  Research  Station. 
The  experimental  work,  which  was  carried  out  in  >the 
laboratories  of  the  Manchester  :M"unicipal  College  of 
Technology,  was  conducted  under  the  auspices  of  the 
3Ianchester  Air  Pollution  Advisory  Board. 


COMPANY   ANNOUNCEMENT, 


Ending  the  Consumers'  Strike. 

Important  move  made  by  Sheffield  Company  to  provide  Inexpensive 
Cutlery  and  Hardware. 

One  of  the  most  practical  moves  yet  made  for  brincrino 
to  an  end  the  "consumers"  strike,"  and  thus  getting  the 
retail  trade  started  again,  is  the  establishment  by  Sheffield 
Steel  Products,  Limited,  of  a  chain  of  multiple  retail  shops 
throughout  the  country.  This  firm  is  an  amalgamation  of 
a  group  of  the  oldest  and  most  important  manufacturers  of 
cutlery,  tools,  and  hardware  in  the  Midlands.  Its  immense 
organisation,  and  tlie  consequent  economy  possible  in-  pro- 
duction, enables  it  to  sell  to  retailers  at  a  .price  which,  allow- 
ing them  a  reasonable  profit,  would  permit  these  British- 
made  goods  to  compete  successfully  with  any  foreign  articles 
of  similar  quality. 

Retailers'  Prices  too  High. 

The  Cuniijajiy  liave  found,-  however,  that  the  majority 
of  retailers,  instead  of  parsing  a  proper  share  of  these 
economies  on  to  the  public,  are  either  taking  an  average  profit 
of  from  100  to  150  per  cent.,  or  else  are  pushing  foreign 
goods  of  inferior  quality  at  even  more  exorbitant  prices. 
They  have  decided,  therefore,  to  open  their  own  retail  .^hops, 
which  will  be  operated  by  a  subsidiary  organisation  known 
a.s  Sheffield  Steel  Products  (Stores),  Limited.  These  stores, 
by  purchasing  direct  at  specially  advantageous  prices  from 
the  parent  Company,  will  be  able  to  supply  the  British 
market  at  a  very  considerably  lower  average  than  is  now 
ruling. 

Within  the  next  few  weeks  some  twenty -five  or  thirty 
of  the  new  stores  will  be  open  for  business  in  London  and 
other  parts  of  the  country.  Cutlery  will  be  one  of  the 
leading  lines  .stocked,  and  there  will  be  shown  a  wide  range 
of  table  and  pocket  knives,  trade  cutlery,  scissors,  shears, 
and  razors.  A  variety  of  electro-plated  tableware  of  service- 
able quality  and  handsome  design  will  be  a  second  speciality, 
aTid  the  stuck  will  include  an  assortment  of  fitted  cutlery 
cabinets,  ranging  from  an  excellent  but  inexpensive  "  Cottage 
Parcel  "  of  fortytliree  pieces,  priced  at  44s.,  up  to  a  very 
elaborate  one  costing  90  guineas.  Apart  from  the  general 
reduction  in  prices  of  all  these  articles  which  will  be  effected, 
one  of  the  greatest  boons  to  the  housewife  from  the  scheme 
will  be  the  bringing  of  stainless  cutlery  within  reach  of 
practically  every  purse. 

A  Revolution  in  Housekeeping. 

In  the  near  future  it  is  designed  to  stock  articles  made 
of  stainless  iron,  important  patents  held  by  the  parent  Com- 
pany now  enabling  them  to  ]irodnce  this  wonderful  new 
metal  at  a  low  cost,  which  virtually  puts  them  beyond  the 
reach  of  any  competitor.  -Articles  such  as  door  handles, 
knock«rs,  finger-plates,  stair-rods,  fenders,  fire-irons,  grates, 
stoves,  and  all  sorts  of  kitchen  and  bathroom  fittings  will 
be  made  of  the  new  metal.  These  articles  will  not  only  be 
rust-proof,  but,  unlike  similar  objects  made  of  copper,  brass, 
nickel,  and  silver,  they  will  neither  stain  nor  tarnish.  The 
saving  in  labour  which  will  be  effected  by  their  use  is  expected 
to  bring  about  little  short  of  a  revolution  in  housekeeping 
methods. 
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MEETINGS 


OF    PUBLIC    COBAPAlflSS. 


William   Beardmore   and   Company,   Limited. 

Large  Extensions  to  Works  :   Suspension  of  Large  Orders  from  the  Admiralty. 


Till-:  ninftecntli  :iniuuil  general  mtx.'tiiig  uf  William  lieanl- 
mole  and  Company,  Limited,  was  held  on  December  12  at 
the  (iflices  of  the  Company,  Parkhead,  Glasgow,  the  Eight 
Hon.  Lord  Inveriiairu  ot  Strathiiairn,  Chairman  of  the 
Company,  presiding. 

The  Secretary  liaviiig  read  the  notice  convening  the 
meeting. 

The  Chairman  said  :  Gentlemen, — It  gives  me  pleasure  to 
he  able  to  present  to  you  to-day,  on  behalf  of  your  board 
of  directors,  the  published  accounts  of  the  Company  up  to 
December  31,  1920.  As  you  are  aw-are,  this  is  the  first  time 
for  five  years  that  your  board  has  been  in  a  position  to  lay 
before  you  a  definite  statement  of  accounts  .showing  the  posi- 
tion of  the  Company,  and  my  pleasure  in  presenting  the 
accounts  to-day  is  all  the  greater  in  the  knowledge  that  the 
difficulties  which  prevented  earlier  publication  have  now 
been  overcome,  and  that' we  are  able  to  .submit  a  statement 
which,  ill  my  opinion,  in  view  of  the  e.\traordinai\v  vicissi- 
tudes of  the  times  through  whi<h  we  have  passed  since  last 
the  accounts  of  the  Company  were  issued,  may  be  taken  as 
satisfactory.  As  the  accounts  now-  in  your  hands  cover  such 
a  lengthy  period  of  time  as  five  years.  I  think  it  may  be 
desirable  to  explain  the  various  item.s  in  the  balance  sheet 
in  some  detail.  Before  doing  so,  however,  allow  me  to  recall 
the  rapidly  cliaiiging  conditions  through  whic-h  \ye  have 
passed  during  these  five  years  consequent  on  the  termina- 
tion of  the  War,  and  to  which  changing  conditions  your 
directors  had  to  immediately  adapt  themselves  in  view  of 
the  fact  that  the  entire  resources  of  the  various  works  of 
the  Company  had  been  devote<l  throughout  the  pcii"d  of 
hostilities  to  the  production  of  war  materials. 

Fresh  Fields  of  Industry. 

It  is  unncces.sarv  for  me  at  tliis  time  to  refer  to  the 
great  part  the  Company  played  in  the  production  of  muni- 
tions of  war  of  all  kinds  except  to  point  out  that  the 
enormous  outputs  obtained  necessitated  very  large  extensions 
to  tlip  works  and  manufaetiu'ing  facilities  of  the  Company. 
To  enable  these  iii<rcased  manufacturing  facilities  to  be 
utilised  Ui  the  best  interests  of  the  Company,  your  directors 
were  faced  with  the  necessity  of  entering  fresh  fields  of 
■industry,  which  in  turn  necessitated  considerable  re- 
organisation of  plant  and  machinery,  and  involved  large 
expenditure  on  new  equipment  and  relative  stocks.  The 
principal  new  manufactures  taken  up  were,  as  I  indicated 
in  mv  remarks  to  the  seventeenth  annual  general  meeting  of 
the  shareholders,  locomotives,  taxicabs.  and  oil  engines  for 
land  and  marine  purposes,  and  in  addition  to  these  new 
industries  we  extended  our  sphere  of  operations  in  our 
established   products. 

Fuithei-  to  the  expenditures  essential  for  tliese  new 
developments,  arrangements  had  to  be  made  to  acquire  from 
the  Government  certain  works  and  pLants  erected  and  in- 
stalled with  money  provided  by  the  Government  during  the 
War  in  or  adjacent  to  the  Compan.y's  existing  works. 

As  you  will  recollect,  during  the  year  1919  indications  of 
a  lengthy  period  of  industrial  prosperity  created  an  enormous 
expansion  of  trade  genevaUv,  with  consequent  increases  in 
the  price,s  of  commodities  and  demands  in  the  financial 
markets  for  fresh  capital  for  every  branch  of  industry. 
These  expectations  of  a  long  period  of  prosperity  were,  un- 
fortunately, not  fulfilled,  and  we  are  to-day  in  the  throes 
of  one  of  the  most  severe  depressions  in  trade  which  this 
country — or.    indeed,   the   world — has   ever    known. 

The  Accounts. 

1-ct  me  now  turn  to  the  statement  of  accounts  before  you. 
It  might  be  of  some  interest  to  make  a  comparison  between 
our  position,  as  disclosed  by  the  balance  sheet  now  in  your 
hands,  with  the  position  as  it  was  in  1915,  the  date  to  which 
the  last  published  accounts  of  the  Company  were  made  up. 
Our  issued  capital  has  lieen  increased  bv  £490.000,  and  now 
stands  at  £7>.490,000— £140,000  of  this  increase  is  in  Six  per 
Cent.  Cumulative  Preference  shares,  and  £350,000  is  in 
Ordinary  shares.  You  will  oKserve  that  the  First  Mortgagft 
Delientures  have  been  reduced  to  £532,500,  £203,000  having 
been    icdecmcd   during   the  period   under  review. 

T   will  take  the  next  three  items  together,  viz.  : — 

Loans  on  security  of  heritable  property  and 

iuvestnieuts,  amounting  to £1,851.105 

Kight  per  Cent.  Seveuyear  Note  Issue,  to 
.[(■count  of  which  we  had  received  at  the 
date    of  the  balance  sheet 800,000 

.\ncl  oilier  loans,  amounting  to  ...  ...  266.553 


In  Loniieciion  with  these  items,  1  would  point  out  that 
the  acquisition  of  Government  plants  by  this  Company,  the 
entry  into  the  fresh  industries  indicated,  and  the  develop- 
ment and  extension  of  our  established  manufactures,  required 
considerable  financial  provision.  In  view  of  the  stringent 
conditions  prevailing  in  the  Money  markets  and  the  im- 
possibility of  issuing  fresh  share  capital,  except  at  very 
high  rates  of  interest,  your  directors  decided,  after  careful 
consideration  and  deliberation,  that  the  interests  of  the 
Company  would  best  be  served  by  arranging  loans  on  the 
security  of  the  Company's  assets  for  comparatively  short 
periods  rather  than  by  saddling  the  Company  with  per- 
petual high  interest-bearing  .share  capital.  I  would  mention 
that  included  in  the  properties  taken  over  from  the  Govern- 
ment are  the  important  complete  new  .steelworks  at  Mossend. 
These  works,  covering  an  area  of  approximately  120  acres 
and  comprising  a  range  of  sixteen  large  smelting  furnaces, 
two  bar  mills,  two  steel  foundries,  and  the  relative  engineers', 
electricians',  and  service  departments  necessary  for  the 
upkeep  of  the  plant  installed,  are  laid  out  on  the  most  modern 
iind  up-to-date  lines  and  are  capable  of  large  productions  of 
plates  and  sectional  material  of  every  kind  for  all  commer- 
cial purposes  on  the  most  economical  basis.  In  taking  over 
these  works  from  the  Government  arrangements  were  made 
under  which  a  large  portion  of  the  price  payable  was  left  on 
loan  with  the  Compaiiv  against  the  security  ot  a  lien  over 
the  Mossend  Works,  to  be  paid  off  over  a  number  of  years. 
This  loan  is  included  in  the  items  under  observation. 

The  next  item,  sundry  debts  due  by  the  Company, 
amounting  to  £2.214.040,  includes  a  substantia  sum  set 
aside  bv  the  directors  to  provide  for  any  liability  which 
the  Companv  may  have  for  Imperial  taxation  not  yet  agreed, 
toaethev  with  sundiy  other  reserves,  lour  directors  are 
convinced  that  thev  have  made  ample  provision  in  the 
I'eserves  created  herein  for  any  contingencies  which  may 
arise  The  large  sum  represented  by  this  item  has  its  reflec- 
tion on  the  value  of  the  stocks  and  works  in  progress  shown 
on  the  other  side  of  the  balance  sheet,  to  which  I  will  refer 

""  U'  is  unnecessarv  for  me  to  comment  upon  the  next  item, 
for  bills  payable  amounting  to  £16.945,  except  to  say  that 
these  have  since  been  retired. 

The  Assets. 

I  would  now  refer  to  the  asset  side  of  the  balance  sheet 
for  a  few  moments.  As  vou  will  observe,  the  fixed  assets 
of  the  Companv  are  now  valued  at  £5.248.740,  a  net  increase 
of  £1  664.308  on  the  1915  figure,  after  allowing  for  deprecia- 
tion Verv  substantial  sums  have  been  ^vritteu  off  the 
orio-'inal  cok  of  all  buildings,  plant,  and  machinery  erected 
and  installed  during  the  War  period,  in  addition  to  ^rge 
depreciations  on  the  pre-War  assets  of  the  Company,  iour 
directors  are  satisfied  that  the  figure  representing  the  value 
of  these  fixed  assets  is  conservative.  . 

Loose  plant  and  tools  art"  valued  on  sound  commercial 
lines  at  the  figure  of  £444.778. 

The  item  for  stocks  and  work  in  progress,  amounting  to 
£3  075,017.  might  appear  to  be  a  high  figure,  but  it  is 
explained  by  reference  to  the  volume  of  contracts  in  hand 
at  the  end  of  1920.  which,  especially  at  the  shipyard  was 
verv  large  and  the  expenditure  on  which  accounts  for  a  large 
portion  of  this  sum.  Particular  care  has  been  taken  to 
write  down  the  stocks  and   work     in    progress    to    strictly 

marketable  values.  -        .   ,   n-        r^i  kq-?  QOn 

The  item  of  investments,  loans,  &c.,  totalling  £1.693,990, 
represents  interests  in  subsidiary  and  connected  Companies 
and  investments  in  marketable  securities,  principally  Uar 
Loan  and  War  Stork.  • 

The  sum  of  £695,116  shown  as  representing  sundry 
debtors  has  been  arrived  at  after  making  ample  provision 
for  any  bad   or  doubtful  debts. 

Profit  and  Loss  Account. 
I  would  now  refer  to  the  profit  and  lose  account.  As 
vou  will  observe,  the  profit  for  the  five  years  to  December  ,il, 
1920  after  providing  for  depreciation,  Debenture  mtercst. 
liabilitv  for  Imperial  taxation,  and  all  other  expenses  and 
.ontingencies.  amounted  to  £2,411,030,  to  w;bich  f^''!''  to  be 
added  the  amount  brought  forward  from  191  V'^o^fjif -3)q 
—making'  the  tot.il  at  the  credit  of  profit  and  loss  £2,606.j09. 
out  of  which  there  has  since  been  paid  dividends  on  the 
Preference  and  Ordin;vry  shares,  amounting  in  aU  to 
£704,400.  thus  leaving  £1,901,909  to  be  dealt  "Kl'-^^^  ^'^ 
directors  have  written  off  from  this  amount  a  .simi  of  £90.UU0, 
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representing  the  discount  on  the  Eight  per  Cent.  Seven-year 
Note  issue,  as  also  expenditure  in  eoiniection  with  the 
increase  of  capital.  They  have  placed  to  the  credit  of  the 
special  Preference  dividend  reserve  £100, COO,  bringing  this 
reserve  up  to  £250,000,  and  they  have  instituted  a  general 
reserve,  to  the  credit  of  which  has  been  placed  the  sum 
of  £1,000,000  sterling.  The  balance  left  after  these  disj^sals 
amounts  to  £711,909,  which  your  board  recommend  should 
be  carried  forward.  No  recommendation  has  been  made  as 
to  the  payment  of  a  dividend  on  the  Ordinary  shares  for 
the  years  1919  and  1920,  as  your  board  feel  that  existing 
financial  conditions  behove  them  to  -exercise  the  most  con- 
servative policy  in  the  disposition  of  the  funds  of  the  C'om-_ 
pany,  thereby  strengthening  our  resources  and  enabling  us 
to  meet  every  demand  which  may  be  made  upon  us  during 
the  present  depressed  period  of  trade. 

Suspension  of  Contracts. 

I  may  say  that  youi-  board  has  been  iuHuenced  in  their 
decision  to  pay  no  dividend  on  the  Ordinary  shares  for 
1919  and  1920  by  the  instructions  which  have  been  received 
in  the  course  of  the  last  few  weeks  to  suspend  the  large 
orders  which  the  Company  had  obtained  from  the  Admiralty 
for  a  battle  cruiser,  armour  imd  guns,  intended  for  the  naval 
programme  which  has  been  so  much  under  discussion  in 
lecent  days.  To  me  the  most  depressing  feature  of  the 
suspension  of  these  contracts  will  he  our  inability  to  give 
employment  to  the  many  thousands  of  men  who  would,  in 
the  ordinary  course,  have  been  engaged  in  the  execution  of 
the  work  necessitated  by  these  contracts.  I  quite  appreciate 
the  necessity  for  economising  on  Imperial  administration, 
and,  indeed,  this  is  one  of  the  jmramount  necessities  of  the 
times,  but  I  think  the  Government  would  be  well  advised 
to  consider  economies,  and  greater  economies,  which  could 
be  effected  in  other  items  of  expenditure  which  do  not  by 
their  very  nature  gi\e  anything  like  the  em))loyment  which 
would  be  afforded  by  a  naval  programme  on  the  basis  of 
that  under  contemplation.  In  my  opinion,  a  Navy  is  to  this 
country  an  absolute  necessity,  and  justifies  a  reasonaijie 
annual  expenditure,  which  ought  to  be -looked  upon  as  being 
in  the  nature  of  an  insurance  premium.  1  do  not  desire  to 
see  a  continuance  of  the  exhausting  policy  of  competition  in 
armaments  between  nations,  but  I  do  think  we  cannot  afford 
to  allow  our  naval  supremacy  to  be  lowered  in  any  degree. 
There  are  many  other  items  of  greater  amount  in  the 
Imperial  administration  expenses  than  that  set  aside  for  our 
Navy  which  call  for  closer  examination  as  to  their  value  to 
the  country  than  do  the  Naval  Estimates. 

Essentials  to  Trade  Revival. 

I  feel  convinced  that  it  is  not  until  our  Goverimient 
effect  drastic  economies  in  the  current  national  expenditure, 
and  thereliy  decrease  existing  heavy  taxation,  that  we  can 
look  for  that  revival  in  trade  which  we  all  so  much  desire. 
The  present  heavy  burden  of  excessive  taxation  under  which 
industry  is  labouring  is  one  of  the  principal  contributing 
factors  to  the  existing  depression  in  trade,  and  it  is  a  burden 
within  the  direct  power  of  the  Government  to  lighten.  Until 
relief  is  obtained  no  real  revival  in  trade  can  be  expected, 
as  manufacturers  will  lack  confidence  to  exploit  further 
developments  and  expend  their  energies  and  resources  for 
what  may  be  g.  problematical  return. 

I  would  refer  for  a  mometit  to  tlie  letter  addressed  to 
the  Imperial  and  iForeign  Corporation,  Limited,  at  the  time 
of  our  note  issue.  In  that  letter  I  stated  that  the  profits 
of  the  Company  for  the  four  years  to  1919,  after  providing 
for  depreciation,  interest  on  First  Mortgage  Debentures  and 
loans,  munitions  levy  and  excess  profits  duty,  would  on  the 
average  exceed  the  profits  for  the  year  1915,  namely, 
£476,003.  It  is  gratifying  to  be  able  to  state  that  we  have 
more  than  fulfilled  that  promise,  as  in  addition  to  providing 
for  tlie  items  mentioned  we  have  made  provision  for  income 
tax.  and  the  average  profit  for  the  five  years  comes  out  at 
£482.204,  Further,  the  difference  betw'een  the  indicated 
surplui  assets  in  my  letter  referred  to  and  the  surplus  assets 
as  shown  by  the  balance  sheet  now  before  you  is  more  than 
accounted  for  by  the  amounts  which  have  been  writt-en  off 
the  capital  expenditure  figures  stated  in  that  letter. 

I  may  say  that  your  board  have  exercised  the  very  closest 
scrutiny  on  costs  of  production  in  every  department,  and  have 
rigorously  cut  down  every  unnecessary  expcn.se.  The  result 
of  this  action  has  been  that  we  are  to-day  in  a  position  to 
manufacture  our  products  at  a  cost  which  I  am  convinced 
will  compare  favourably  with  any  other  manufacturers  of 
similar  products  in  the  country. 

In  this  connection  I  would  again  refer  for  a  moment  to 
the  suspension  of  the  orders  which  we  had  received  in  con 
nection  with  the  proposed  naval  programme.  In  the  present 
depressed  state  of  trade  the  suspension  of  these  orders  is 
naturally  a  matter  of  serious  importance  to  this  Company, 
but  I  should  point  out  that  the  spirit  of  economy  under- 
lying the  suspension  of  these  orders — if  extended  to  other 
items  of  national  expenditure — will  release  funds  for  expen- 
diture on  ordinary  commercial  products  for  the  manufacture 
of  which  the  resources  of  this  Company  are  even  more  suited, 
as  our  principal  business  is  that  of  steel  manufacturers,  forge- 
masters,  shipbuilders,  and  engineers.  I  think  it  desirable 
to  draw  attention  to  this  fact,  as  the  impression  appears  to 


be  current  that  tlie  manufacturing  facilities  of  this  Company 
are  mainly  for  the  production  of  armaments. 

Freights  and  Coal :  Reductions  Necessary. 

In  conclusion,  I  venture  to  suggest  that  if  the  other  in- 
dustries of  the  country  -ivould  tackle  the  cjuestion  of  prices 
as  boldly  and  thoroughly  as  those  engaged  in  the  steel  trade 
have  done  the  revival  in  trade  so  urgently  required  would 
be  inuch  more  quickly  brought  about.  I  would  especiallv 
refer  to  the  urgent  necessity  for  large  reductions  in  freights 
and  still  further  reductions  in  the  price  of  our  basic  necessity 
— coal.  Satisfactory  reductions  in  these  two  items  alone 
would  immediately  bring  about  substantial  drops  in  co.sts  of 
production  and  the  cost  of  living,  and  a  consequeilt  easier 
situation    in   all   directions. 

Gentlemen,  I  have  plea.sure  in  moving  that  the  report 
of  the  directors  produced,  together  with  the  annexed  .state- 
ment of  the  Company's  accounts  for  the  five  years  to  Decem- 
ber 31.  1920,  duly  audited,  be  received, '  approved,  and 
adopted,  and  I  will  ask  the  Marquis  of  Graham  to  second 
the  resolution 

The  resolution    was   carried   unanimou.sly. 

The  Chairman  next  moved  the  re-election  of  the  retiring 
director— viz..  the  Most  Hon.  the  Marquis  of  Graham.  C.B.. 
C.V.O..  which  was  seconded  by  Mr.  Girdwood,  and  carried 
unanimously. 

On  the  motion  of  Mr.  J.  G.  Girdwood,  seconded  by  Mr. 
MacDuff,  Jlessrs.  J.  Wyllie  Guild  and  Ballantine,  C,A.,  and 
Messrs.  \V.  B.  Peat  and  Companv,  C.A.,  were  reappointed 
auditors. 

The  proceedings  then  terminated. 


Dorman,  Long  and  Co.,  Limited. 

Annual   Meeting. 

Thk  thirty-second  ordinary  general  meeting  of  Messrs. 
Dorman,  Long  and  Company,  Limited,  was"  held  at  the 
Company's  offices.  Zetland  Eoad,  Middlesbrough,  on  Tues- 
day, December  13,  Sir  Hugh  Bell.  Bart..  C.B..  presiding, 
e.xplained  that  Sir  Arthur  Dorman,  much  to  the  regret  of 
his  colleagues,  had  been  advised  to  undergo  a  slight  opera- 
tion to  his  eye.  Sir  Hugh  was  glad  to  say  that  the  opera- 
tion had  been  entirely  successful,  and  that  before  under- 
going it  Sir  Arthur  had  prepared  his  speech  for  the  meeting, 
which  he  (Sir   Hugh)  would  read. 

The  Chairman  read  :  "  I  assume  you  will,  as  usual,  take 
the  directors'  report  and  balance  sheet  which  you  have  before 
you  as  read. 

"The  profit  and  loss  account  for  the  year  1921,  after 
providing  for  estimated  liabilities  to  the  Government  and 
after  writing  down  stocks  to  present  value,  shows  a  profit 
for  the  year  of  £413.799  2s.  8d..  which,  together  with  the 
balance  of  £248.540  8s.  5d.  brought  forward  from  last  year, 
makes  a  total  of  £662.339  lis.  Id.,  which  your  directors 
propose  to  deal  w-ith  in  the  following  manner  :" — 

"  £35.285  10s.  is  applied  to  the  payment  of  interest  on 
Debentures  ; 

■■£120.000  for  dividend  on  the  Eight  per  Cent.  Preferred 
Ordinary  shares  for  the  year; 

"£240.000  dividend  at  the  rate  of  five  per  cent,  for  the 
year,  free  of  tax.  on  the  Ordinary  shares  pro  rata  on  the 
amounts  paid  up  on  the  respective  issues; 

"£11.863  8s.  4d.  interest  on  calls  paid  up  in  nilvance  on 
the  new  Ordinarv  shares; 

•'£3.0:0  directors'   fees; 

"  £1,225  15s.  lOd.  further  expenses  in  respect  of  the  issue 
of  3.000.000  Ordinary  shares; 

■■  £10,477  for  redemption  of  Five  per  Cent,  Debentures; 

"Leaving  a  balance  of  £239,487  16s.  lid.  to  be  carried 
fin-ward  to  next  year. 

'■  I  will  now  go  through  the  balance  sheet  in  the  usual 
way.  The  share  capital  has  been  increased  during  the  year 
to  £7,119,900  4s,,  due  to  the  payments  of  the  various  calls, 
amounting  to  16s.  in  the  £,  on  the  issue  of  3,000,000  Ordinary 
shares.  The  whole  of  the  shai'e  capital  of  the  Company  has 
been  issued,  and  at  the  date  of  the  balance  sheet  was  paid 
up  with  th*  exception  of  the  final  call,  which  became  due 
on  October  1  last.  The  final  call  has  since  been  received, 
though  some  portion  of  it  was  paid  in  advance  and  conse 
cjuently  appears  in  the  balance  sheet, 

SimpUfled  Share  List. 

"  It  has  been  arranged  that  as  soon  as  the  Ordinary 
shares  are  quoted  on  the  Stock  Exchange  as  ex-dividend  the 
whole  of  the  6,000.000  Ordinary  shares  will  rank  equally— 
there  will  then  be  only  two  forms  of  shares,  namely,  the 
Pieference  and  the  Ordinary,  The  Company's  holding  in 
their  Four  per  Cent,  First  Mortgage  Perpetual  Debenture 
stock  has  been  increased  during  the  vear,  the  Company  now 
holding  £55,120  stock  as  against  £51,765  in  1920, 

'■  The  Five  per  Cent,  Sinking  Fund  jNlortgage  Debenturr> 
have  been  reduced  during  the  year  by  the  amounts  required 
to  be  paid  off  and  cancelled  under  the  terms  of  the  trust  dee.l. 
the  total  Debentures  cancelled  up  to  September  30.  1921. 
being  £99,940  in  nominal   value. 

'•  The  amount  of  the  secured  loan  to  the  Company  by 
tlie  Government  stands  at  £938,475.  having  been  reduced 
by  the  sum  of  £200.000  paid  early  in  the  year.  This  loan, 
vou   will   remember,   was   made   bv   the   Government    for   the 
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purpose  of  the  erection  of  steel  furnaces  and  plate  mills- and 
rebuilding  the  blast- funiaces  at  Redcar. 

"  The  debts  due  bv  the  Company  amount  to 
£975,709  14s.  6d.,  as  against  £2,063,157  18s. "Sd.  for  the  year 

1920,  a  reduction  of  £1.087,448  3s.  lid.,  largely  arising  in 
the  Company's  liability  for  taxation.  The  reserve  accounts 
now  stand  at  £745,342,  as  against  £524,388,  and  it  is  pro- 
posed to  add  (as  I  haye  told  you)  £10,477  to  reserve  for 
redemption  of  Debentures  out  of  the  lialance  of  credit  of 
profit   and  loss  account  at  September  50.  1921. 

Huge  Capital  Expenditure. 

"  The  last  item  on  the  liabilities  side  of  the  balance 
sheet  is  the  profit  and  loss  account,  with  which  1  have  already 
dealt.  On  the  asset.s  side  of  the  balance  sheet,  the  amount 
of  capital  e.xpenditure  at  September  30,  1920,  was 
£1,027,955  18s.  Id.  An  amount  of  £201,330  16s.  6d.  is  added 
as   net  expenditure    during   the   year  ending   September   30, 

1921,  making  a  total  of  £1,229.286  14s.  7d. 

"  The  suspense  account  now  stands  at  £2,261,441  14s., 
and  includes  the  balance  of  special  expenditure  on  plant 
under  arrangements  with  the  Ministry  of  Munitions  at  the 
Redcar  Steel  and  Iron  Works  and  on  houses  and  other 
liuildings  at  Dormaiistown.  It  has  not  been  possible  to 
close  this  account  owing  to  the  fact  that  we  have  not  yet 
lieen  able  to  effect  a  .settlement  with  the  Government  Depart- 
ments concerned.  Negotiations  are  now  proceeding  with 
the  Government,  and  it  is  hoped  that  a  settlement  may  be 
arrived  at  in  the  near  future,  whep  the  final  balance  on 
the  suspense  account  will  be  transferred  to  capital  expendi- 
ture. 

"Under  the  heading  of  'Investments"  the  item  of 
£4,173,674  lis.  8d.,  as  against  £3,285.407  12s.  lOd.  last  year, 
now  includes  the  amount  of  the  advances  to  the  North- 
Eastern  Steel  Co..  Limited,  which  in  the  last  balance  sheet — 
then  a  much  smaller  amount — was  shown  under  the  head  of 
'  Debts  due  to  the  Company.'  The  whole  of  the  National 
War  Bonds  and  Victory  Bends  held  on  September  30,  1920, 
have  been  realised  or  handed  to  the  Government  in  discharge 
of  liabilities  for  taxation. 

Investment  in  India. 

■  The  item  of  £482,835  19*,  lid.  now  includes  the  shares 
acquired  during  the  year  in  ^Messrs.  Braithwaite  and  Com- 
pany. Engineers,  Limited,  to  which  I  will  refer  later.  The 
stocks  on  September  30.  1921.  amount  to  £1.650.503  19s.  9d., 
as  against  £2,113,615  18s.  Id.  at  the  end  of  September  1920. 
The  stocks  have  been  written  down  to  present  value,  but  as 
the  quantities  of  stocks  held  were  greater  at  September  30, 
1921,  than  at  the  same  date  in  1920,  the  difference  between 
the  two  figures  does  not  represent  the  full  amount  of  the 
ilepreciation  written  off,  which  as  a  matter  of  fact  amounts 
to  approximately  £650.000. 

"  The  debts  due  to  the  Company  amount  to 
£1.001,864  16s.  9d..  as  against  £1,699,894  18s".  in  1920.  This 
leduction  is  mainly  due  to  the  restriction  of  trade  at  the  end 
of  the  finacial  year  under  review  in  comparison  with  the 
condition  of  trade  in  1920. 

"  The  cash  at  bankers  and  in  hand  amounts  to 
£231.844  13s.  9d..  as  against  £226,268  7s.  on  September  30. 
1920. 

"  I  will  now  deal  somewhat  more  fully  with  certain  of 
these  items. 

"  The  incre;>se  in  capital  exjienditure  during  the  year 
is  mainly  due  to  the  cost  of  the  new  Sheet  Mills  of  which 
you  were  told  at  our  last  meeting.  Four  of  the  six  mills 
are  already  working,  and  the  other  two  will  l)e  completed 
in  the  course  of  a  few  weeks.  I  am  pleased  to  say  they 
are  giving  splendid  results,  and  it  just  happens  that  they 
come  into  operation  at  an  opportune  time,  as  the  demand 
for  sheets,  which  was  very  slack  the  whole  time  the  mills 
were  under  reconstruction,  has  revived.  At  the  moment  we 
have  plenty  of  work  in  this  department,  and  we  hope  that 
this  will  continue  fen-  vane    time  tn   lonie. 

Expenditure  on  N.E.  Steelworks. 

"  Expenditure  on  the  North  Eastern  Steel  Company's 
Works,  to  which  I  have  referred  on  several  occasions,  and 
which  was  one  of  the  reasons  for  which  fres|^  lapital  was 
issued  by  us  in  1920.  is  now  nearly  at  an  end.  When  the 
alterations  and  extensions  are  completed  it  will  be  a  matter 
lor  deci.siou  how  the  expenditure  shall  be  capitalised,  having 
in  view  the  fact  that  the  works  will  have  been  completely 
reconstructed  and  niixlernised  without  increase  in  the  share 
capit;il  of  the  North  Eastern  Steel  Company,  Limite<l.  We 
have  provided  ihe  money,  and,  as  I  have  already  stated, 
the  amount  has  been  included  this-  year  in  the  balance  sheet 
vmder  the  heading  of  '  Investments.'  Up  to  now  it  has 
been  treated  as  a  loan  to  the  North  Eastern  Steel  Company. 
Those  portions  of  the  works  which  are  already  in  operation 
are  showing  gocnl  results,  and  promise  fully  to  justify  the 
expenditure   which  has   been  carried  out. 

"Turning  now  to  the  investments  in  Messrs.  Bell 
Brothers.  Liniited,  Sir  B.  Samuelson  and  Company,  Limited, 
The  North  Eastern  Steel  Company.  Limited,  and  "The  CarUou 
Iron  Company,  Limited.  I  think  it  is  as  well  to  make  a  few 
remarks  on  the  small  return  we  have  received  on  such  con- 
siderable investments. 

"  We  have  acquired  these  concerns  ,is  part  of  a  policy 
which  we  believe  to  be  sound — namely,  that  a   great   indus- 


trial undertaking  should,  as  far  as  possible,  Tje  self-cwitained, 
and  should  produce  its  own  raw  material.  From  time  to 
time  circuin.stances  alter,  and  for  relatively  short  periods 
the  possession  of  such  resources  proves  a  burden  instead  of 
a  help.     We  are  going  through  such  a  period  at  present. 

"  One  of  the  results  of  the  War  has  been  to  throw  on  the 
market  large  quantities  of  steel  scrap.  At  the  same  time, 
from  causes  with  which  we  are  all  familiar,  the  cost  of  pro- 
ducing coal  and  ironstone  has  risen  out  of  all  proportion. 
Scrap  is  being  sold  at  prices  pounds  below  the  cost  of  pig 
iron,  with  the  result  that  for  the  moment  it  is  better  to 
buy  scrap  than  to  make  pig  inm  for  use  in  the  steel  fur- 
nace. We  have  been  constrained,  therefore,  to  let  the 
larger  part  of  our  blast-furnace  plant  stand  idle,  to  o^r  great 
inconvenience  and  loss,  with  the  still  more  serious  conse- 
quence that  large  numbers  of  our  men,  both  at  the  iron- 
works and  the  ironstone  mines,  are  thrown  out  of  employ- 
ment. 

"  This  is,  I  am  convinced,  only  a  passing  phase  :  the 
supply  of  scrap  will  be  absorbed,  the  relations  between  cost 
of  production  of  pig  iron  and  its  value  will  return  to  a 
normal  state,  and  the  soundness  of  our  policy  will  be  vindi- 
cated. In  the  long  run,  and  apart  from  such  accidents  as 
those  to  which  I  have  been  referring,  pig  iron  must  be  the 
measure  of  the  world's  capacity  for  the  production  of  steel. 
In  the  meantime,  it  can  readily  be  understood  that  unless  we 
had  taken  advantage  of  the  low  price  of  scrap  not  only 
would  our  blast  furnaces  be  idle,  but  so  would  our  steel 
furnaces  and  mills. 

The  Blast  Furnaces. 

"  The  present  position  as  regards  the  l)last  luinaces  uf 
our  several  companies  is  that  out  of  thirty-two  only  six 
arc  at  work — one  on  hematite  at  Samuelson's,  one  at  Carlton, 
making  ferro-manganese.  two  at  Clarence,  and  two  at  North 
Eastern — all  four  on  basic  iron.  I  am  pleased  to  say  that 
they  are  giving  very  good  results,  particularly  the  last  four. 

"Included  under  the  heading  of  'Investments'  is  the 
amount  which  we  have  this  year  paid  for  a  share  in  the 
business  of  Messrs.  Braithwaite  and  Company,  Engineers. 
Limited.  This  is  an  old-established  firm  with  whom  we  have 
done  business  for  many  years.  They  possess  works  at  West 
Bromwich  and  Newport  (Mon.),  and  carry  on  a  contractors' 
and  constructional  engineering  business  of  considerable  size 
both  at  home  and  in  India.  We  look  to  the  closer  connec- 
tion with  this  Company  to  pro-^-ide  a  further  outlet  for  our 
finished  material,  and  you  will  be  glad  to  hear  that  already 
since  our  union  with  them  they  have  obtained  a  valuable 
contract  for  supplying  and  laying  some  sixty  miles  of  double 
pipe  line  for  the  Bombay  Corporation.  This  means  for  us 
the  supply  of  70,000  tons  of  plates  during  the  next  three  or 
lour  years,  a  weekly  quantity  of  about  500  tons,  when  we 
st^rt  work  on  the  order  about  six  months'  hence. 

■'  During  the  year  Mr.  Charles  Dorman  paid  a  visit  to 
Australia,  and  as  a  result  we  have  decided  to  extend  our 
business  there  by  opening  a  constructional  yard  at  Sydney, 
for  which  purpose  w-e  have  purchased  a  .suitable  site.  We 
are  sending  representatives  from  this  country  to  conduct  our 
business  there,  and  to  supervise  the  erection  of  the  necessary 
shop  and  plant.  I  am  glad  to  say  Mr.  Charles  Dorman  found 
our  Melbourne  works  busy,  and  the  prospects  for  the  future 
good. 

"As  regards  our  interest  in  Kent.  I  have  little  to  add 
to  what  I  have  said  in  previous  years.  Under  present  con- 
ditions and  with  prices  as  high  as  they  are  at  the  moment 
we  are  limiting  om-  expenditure  to  the  amount  that  is  neces- 
sary to  fulfil  our  obligations  under  the  leases  and  options- 
that  we  hold  in  that  county.  Such  expendituie  forms  part 
of  what  w-ill  necessarily  have  to  be  incurred  when  the 
development  of   the  jiroperty  really  commences. 

An  Extraordinary  Trade  Reversal. 

■'  The  year  under  review  has  witnessed  an  extraordinary 
reversal  of  trade  conditions — from  great  prosperity  to  deep 
depression.  A  year  ago  the  price  of  rails  and  plates  was 
£24  IBs.  :  to-day  it  is  £10  10s.  or  lower.  Such  an  mipreie- 
dented  fall  has  inade  our  task  a  very  trying  and  difficult  one, 
as  it  has  brought  with  it  all  sorts  of  complications  with  regard 
to  contracts  and  labour.  We  are  trying  to  .adjust  our  cost 
t<i  the  demand  of  buyers,  but  it  is  not  an  ea.sy  matter,  and 
it  cannot  be  achieved  w-ithout  sacrifices  and  suffering  all 
round. 

"  One  thing  is  certain,  and  that  is  that  if  we  are  to 
recover  our  trade  the  cost  of  production  must  be  still  further 
lowered.  So  far  as  we  ourselves  can  control  costs  I  can  see 
that  this  is  possible :  the  wages  of  men  engaged  in  the  iron 
trade  are  determined  by  a  sliding  scale  regulated  by  the 
price  of  the  material  they  produce;  the  settlement  i-ome  to  in 
the  coal  trade  after  the"  three  months'  stoppage,  from  April 
to  July,  makes  the  coal-trade  wages  also  dependent  on  the 
price  of  coal,  though  not  so  directly, 

"  But  outside  these  and  Iwyond  our  control  are  such 
things  as  railway  rates  and  wharfage  and  shipping  charges. 
I  do  not  propose  to  enter  into  details  with  regard  to  these, 
but  I  will  tell  you  briefly  that  the  railway  item  of  cost 
in  the  manufactiu-e  of  one  ton  of  Cleveland  pig  iron  has 
risen  from  10s,  3d.  in  1914  to  22s.  3d.  to-day.  while  the 
average    railway   delivery   rate    for  a   ton   of   finished   sfcel 
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to  certain  destinations,  which  before  the  War  st(X>d"at  lis.  3d., 
now  amomits  to  23s.  6d. 

"  In  the  case  of  export  the  cost  of  placing  one  ton  of 
steel  on  board  ship  has  risen  from  2s.  3d.  to  6s.  This  is  an 
unfair  handicap,  and  we  look  to  the  railway  companies  to 
help  us  and  to  bring  their  rates  to  a  figure  which  will  com- 
pare more  favourably  with  the  fall  in  prices  which  has  taken 
place  in  every  other  direction.  The  point  I  wish  to  em- 
phasise is  that  whereas  all  other  classes  of  labour  have 
suffered  heavy  reduction  in  wages,  and  while  employers  are 
working  with  little  or  no  profit,  railway  rates  remain  at  a 
figure  which,  if  maintained,  must  ultimately  cause  a  com- 
plete stoppage  in  the  iron  and  steel  trade. 

"It  makes  it  all  the  more  aggravating  to  hear  of  English 
railway  companies,  who  possess  a  monopoly  of  our  carrying 
trade, "placing  orders  for  rails  on  the  Continent  on  account 
of  a  difference  in  price  which  would  be  negligible  had  they 
adapted  themselves  to  present-day  conditions. 
"We  Shall  Pull  Through." 

"We  have  been  through  hard  times  before,  and  I  am 
confident  that  we  shall  pull  through  our  pre3ent  troubles, 
as  we  have  in  the  past,  but  I  must  say  that  in  all  my  long 
experience  of  the  iron  and  steel  trade  I  have  never  known 
the  position  so  difficult  as  it  has  been  during  the  last  few 
months. 

"  We  have  to  consider  our  moral  obligation  to  provide 
work  to  support  our  men  and  their  families,  and  we  have 
kept  our  works  going  at  a  time  when  there  was  little  or  no 
profit  in  so  doing.  At  the  same  time  we  have  to  consider 
the  interests  of  our  shareholders  and  to  bear  in  mind  that 
we  cannot  conduct  our  business  indefinitely  without  profit. 

"  We  are  not  yet  out  of  tne  wood,  but  I  do  begin  to  see 
indications  of  a  reVival  of  business.  The  world  consumed 
70  million  tons  of  iron  and  steel  annually  before  the  AVar. 
and  it  is  out  of  the  question  to  suppose  that  the  same 
quantity  is  not  required'  to-day.  It  is  my  opinion  that  the 
buyer  will  come  into  the  market  again  as  soon  as  he  believes 
that  a  level  of  stability  in  prices  has  been  reached.  I  do 
not  think  we  are  far  off  this  level. 

"  This  brings  me  to  the  end  of  my  remarks,  and  I  now 
beg  to  propose  'that  the  directors'  report,  balance  sheet, 
and  accounts  of  the  Company  submitted  to  this  meeting  be 
and  the  same  are   hereby  approved  and  adopted.'  " 

This  was  seconded  by  Mr.   Chas.  Dorman. 

The  Chairman  invited  any  questions,  after  which  the 
resolution  was  put  to  the  meeting  and  carried  unanimously. 

A  (lividend  at  the  rate  of  eight  per  cent,  per  annum  less 
tax  on  the  Preferred  Ordinary  shares,  and  a  final  dividend 
of  two  and  a-half  per  cent,  free  of  tax  on  the  Ordinary 
shares,   pro  rata  on  the  respective  issues,  were  declared. 

Mr.  J.  Francis  Mason,  Dr.  Arthur  Cooper,  Mr.  Arthur 
Dorman,  and  Mr.  Francis  8amueIson  were  re-elected  directors 
of  the  Company,  and  Messrs.  W.  B.  Peat  and  Co.  were 
re-elected   auditors. 

At  the  request  of  the  meeting  a  telegram  was  sent  to  Sir 
Arthur  Dorman  of  sympathy  and  congratulation  on  having 
successfully  undergone  the  operation. 

A  vote  of  tlranks  to  the  Managing  Director,  staff,  and 
Chairman  concluded  the  meeting. 


The  Chinese  Engineering  and 
Mining  Company,  Limited. 

Larger  Sales  oJ  Coal  Anticipated. 

The  ninth  annual  ordinary  general  mt-eting  of  the  Chinese 
Engineering  and  Mining  Company,  Limited,  was  held  at 
Winchester  Hotise.  Old  Broad  Street,  E.Q.,  on  December  12. 
IMr.  W.  F.  Turner  (the  Chairman)  presiding. 

The  nSecretary  (Mr.  Alfred  W.  Berry)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Gentlemen,— The  distinguishing 
feature  of  the  report  and  accounts  for  the  year  ended  June  30 
last,  which  we  submit  to  you  to-day,  is  that  whilst,  owing 
mainly  to  the  fall  in  the"  average  rate  of  exchange,  they 
deal  with  smaller  figures  than  those  of  the  preceding  year; 
the  net  result  is  equally  satisfactorv.  for  the  year  ended 
June  30,  1920,  we  paid' a  dividend  of  thirty  per  cent.,  free 
of  income  tax.  on  a  share  capital  of  £1.000.000,  The  balance 
dividend  of  twelve  per  cent,  which  we  propose  to  declare 
to-day  will  make,  with  the  interim  divideJid  of  ten  per  cent, 
paid  "in  May  last,  a  total  of  twenty-two  per  cent,,  free  of 
income  tax,"  on  the  increased  capital  of  i31, 400,000,  so  that 
we  shall  be  distributing  £308,000  in  dividends,  against 
£300.000  in  the  preceding  year.  It  must  be  borne  in  mind 
that  the  4<X),000  new  shares  did  not  constitute  any  addition 
to  the  working  capital  of  the  Company,  It  was  merely  the 
capitalisation  of  profits  which  had  accumulated  during  past 
years. 

Profit  of  the  Kailan  Mining  Administration. 

The  net  profit  of  the  Kailan  Mining  Administration,  after 
providing  for  interest  on  the  Six  per  Cent.  Kailan  Bonds, 
redemption  of  Bonds  for  the  year,  reserve  for  depreciation, 
and  the  profit  to  which  the  Chihii  Government  is  entitled, 
was  $7,313,448,   against  a  net  profit   of  $8,917,456   for   the 


preceding  year.  This  result,  as  you  will  have  seen  from  a 
later  paragraph  in  the  report,  is  due,  not  to  any  falling-off 
in  the  demand  for  coal,  but  solely  to  difficulties  in  regard 
to  railway  transport,  and  it  compares  very  favourably  with 
the  profit  of  about  $6,000,000  two  years  ago 

Our  share  of  the  profit  amounts  to  $3,850,012.  We  were 
careful  to  point  out  to  you  at  the  meeting  last  year  that  the 
profits  of  that  year  had  been  largely  increased  by  the  high 
rate  of  exchange  which'  had  prevailed  throughout  the  year. 
The  average  I'ate  for  the  past  year  .shows  a  reduction  of  about 
2s.  per  dollar,  and  the  amount  brought  to  credit  of  our 
profit  and  loss  account  therefore  works  out,  including  interest 
in  China,  at  £564,723.  Interest  in  Europe  is  £72,221,  and 
there  are  some  small  items  which  bring  up  the  total  to 
£641,469. 

Expenses  in  Europe, 

Expenses  in  Europe  ai'e  larger  than  before,  as  I  told  you 
they  would  be.  There  is  a  donation  of  £5,000  to  the  China 
Famine  Relief  Fluid,  -which  was  reported  at  the  last  meeting  i 
exchange  amounts  to  £16,259,  and  there  is  a  loss  of  £11,942 
on  the  sale  of  Five  per  Cent.  War  Loan.  Two  of  these 
items,  amoiuiting  to  nearly  £17,000,  will  not  recur.  The  net 
balance  of  profit  on  the  year  is  £587,994. 

You  will  find  a  statement  on  pages  ten  and  eleven  of  the 
accounts  showing  the  disposal  of  the  profit  balance  at  June  50. 
1920,  the  chief  items  being  the  final  dividend,  which  was 
£200,000,  paid  on  December  17,  1920,  and  the  £400,000 
which  was  applied  in  -making  fully  paid  the  400,000  shares 
of  £1  each  allott-ed  on  May  12  last,  pursuant  to  the  resolu- 
tions of  tlie  extraordinary  general  meeting  held  on 
January  4,  1921 ;  the  £57,784'  remaining  is  brought  into  the 
following  year.  We  have,  therefore,  a  total  credit  to  profit 
and  loss  of  £625.779.  Income  tax  absorbs  £112,516,  excess 
profits  duty  requires  £122,304  to  bring  up  the  reserve  to  the 
required  figure  of  £189,000,  and  coi'poi-ation  profits  tax  i.s 
£26,600.  These  three  items,  making  a  total  of  £261.220. 
form  our  contribution  to  the  Inland  Revenue,  and,  as  you 
see,  they  amount  to  almost  exactly  forty-five  per  cent,  of  the 
year's  profit.  The  interim  dividend  of  ten  per  cent.,  free 
of  income  tax,  paid  on  May  25  last,  was  £140,000,  so  that 
we  have  a  balance  of  £224,559  to  deal  with  to-day. 

I  have  already  said  that  we  propose  to  declare  a  balance 
dividend  of  twelve  per  cent.,  free  of  tax,  payable  to-morrow, 
the  13tli  (instant.  The  further  remuneration  to  which  the 
directors  are  entitled  luider  the  articles  of  association  is 
£9,133,  and  we  jiropose  to  write  off  the  whole  of  the  expenses 
in  connection  with  the  increase  of  capital  (consisting  chiefly 
of  stamp  duties),  amounting  to  £25,685,  so  that  there  will 
be  a  balance  of  £21,740  to  be  carried  forward  to  the  current 
year.  This  result  is  more  gratifying  when  one  bears  in 
mind  that  the  profits  have  had  to  bear  a  charge  of  £122,000 
for  excess  profits  duty,  and  that  the  Company's  liability  to 
that  impost  ends  with  these  a<;counts.  It  is  interesting  to 
know  that  the  Company  wilKhave  paid  in  all  for  excess 
profits  duty  over  £1,400.000. 

The  Balance  Sheet. 

As  rcgaid:.  the  balance  slicet,  tliere  are  only  one  or  two 
items  to  which  I  need  refer.  Tlie  first  is  the  increase  of  the 
share  capital  from  £1.000,000  to  £1,400,000,  On  the  other 
side  of  the  account  you  will  see  that  our  loan  account  to  the 
Kailan  ^lining  Administration  has  been  increased  from 
£50,000  to  £152,000,  a  sum  of  £102,000  having  been  provided 
by  us,  and  a  similar  amount  by  the  Lanchow  Slining  Com- 
pany, for  further  working;  capital  of  the  Kailan  Mining 
Administration,  It  is  quite  likely  that  we  may  very  shortly 
have  to  contribute  another  £100X00   of   worki'ng  capital.     "    ' 

The  next  paragraph  of  the  report  relates  to  excess  profits 
duty  and  tlie  directors'  remuneration.  There  is  a  provision 
in  the  Finance  Act  of  1916  to  the  effect  that  a  company  may 
recover  from  the  directors  the  amount  of  excess  profits  duty 
payable  by  the  compan.v  in  respect  of  any  increased  remune- 
ration above  a  certain  limit.  The  object  of  the  Section  was 
to  prevent  salaries  or  remuneration  of  employees  or  directors 
being  increased  capriciously  for  the  purpose  of  reducing  a 
company's  liability  to  excess  profits  duty.  No  consideration 
of  that  sor^  arises  here.  The  effect  of  the  Section  in  our 
case  would  be  to  defeat,  to  a  certain  extent,  the  object  of 
the  resolutions  passed  bv'  the  shareholders  last  year,  and  it 
would  operate  inequitably  as  between  the  individual  direc 
tors  who  are  concerned.  The  amount  involved  is  about 
£2,000.  It  is  therefore  proposed  that  the  Section  shall  not 
be  acted  upon,  and  I  may  add  that  a  similar  course  has 
been  taken  in  other  cases  of  the  kind. 
Sales  of  Coal. 

The  next  paragraph  deals  with  the  business  done  by  tlu- 
Kailan  Mining  Administration  during  the  year.  The  sales 
of  coal  amounted  to  3,775,000  tons,  a  reduction  of  235.000 
tons  compared  with  the  preceding  year.  This  is  not  due  to 
any  falling  off  in  the  demand  for  coal.  It  is  entirely  a  ques- 
tion of  railway  transport.  Major  Nathan  reports  as  follows  : 
"  The  reduction  recorded  in  sales  is  due  to  the  following 
reasons  :  The  internal  troubles  which  occurred  in  the  latter 
part  of  the  last  financial  year  and  the  beginning  of  this 
affected   the  transportation  "of   coal    for  nearly   six     months. 
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military  interference  on  the  railway  and  movements  of  troops 
decreasing  the  numlier  of  cars  uviiilal/ie  for   the  coal  traffic. 
No   .sooner   were   the   troubles   due    to   thesv  causes  overcome 
than  the   famine  in  Central   China  was  aijain  responsible  for 
a  reduction   in  our  coal  trallic,  owing  to   the  demands  made 
on  the  railway  for  the  e.\port  of  grain  from   Manchuria  for 
the  relief  of  famine  sufferers.     These  two  reasons  alone  were 
sufficient   to   cause   the   reduction    in   sales   which    has  been 
experienced  during   the  year.     The  actual  carrying  capacity 
of  the  railway  ha.s  not  been  greatly  increased,  the  supply  of 
trucks    and    locomotives    liaving    been    practically    stationary 
during  that  period.     At  the  present  time  conditions  are  still 
unsatisfactory,    although    there    is    an    improvement    on    our 
experience   in   the   early   part   of    the    financial   year    under 
review.     Towards   the  end  of  the  financial  year   a  great  im- 
provement   was   noticeable,   largely   due    to    the    use   by   the 
Peking-Mukden   Railway   of   cars   belonging   to    the   Peking- 
Hankow  line,  and  for  a  short  period  we  were  able  to  move 
by  rail  an  average  of  about  15,000  tons  per  day.     As  a  result 
of  a  traffic  conference  between  the  previous  liiie.s  the  supply 
of  these  cars  has  been  much  reduced,   and    the  average  at 
the  present  moment  may  be  said  to  be  about  12.000  tons  per 
day,   including  a  traffic  of  about  1,000  to  1,500  tons  per  day 
carried   by  our  own  cars  to  Hsukochwaiig  and  Hanku,  from 
whence  the  coal  is  shipped  by  boat  to  Tientsin.     We  were 
enabled  to  increase  our  traffic  in  this  way  by  a  purchase  of 
200    small    cars   from   the  railway   which   they   had   thrown 
out  of  use.     The  burden  of  my  monthly  reports,  as  will  hav.e 
been  noticed,  has  practically  always  been  the  same,  namely, 
the  want  of  cars  and  consequent  inability  to  keep  pace  with 
the  demand.  .  It  has  been  my  great  endeavour  to  persuade  the 
railway   to   double   the   track   between   the  mines   and    Chin- 
wangtao   and   to  purchase  sufficient  rolling-stock  to  meet  our 
demands   for   transport   facilities,   and    I    am   pleased   to   say 
that  I  have  at  last  been  successful  in  inducing  the  authorities 
to  carry  out  the  doubling  of  the  track  and  also  the  supply  of 
further  locomotives  and   cars.     The  effect  of  the  latter   will 
be  seen.   I   hope,   towards  the  end   of   the  present  calendar 
year,  but  that  of  the  former,  I  anticipate,  not  before  the  end 
of  1922  at  earliest." 

Current  Year's  Prospects. 

Now  as  regards  the  prospects  of  the  current  year.  Major 
Nathan  writes  that:  "Sales  of  coal  have  been  limited 
only  to  our  transport  facilities,  and  therefore  no  compari- 
son can  be  made  with  former  years  as  to  the  possibility  of 
increase  if  facilities  had  been  available  for  the  transport 
of  our  coal  l)y  rail  to  Chinwangtao  to  meet  the  demand,  it 
can  only  be  said  that  we  were  obliged  to  neglect  or  entirely 
abandon  any  attempts  to  develop  our  overseas  market.  The 
same  condition  will  apply  to  a  certain  extent  duiing  the 
present  year,  but  the  (juieter  conditions  now  prevailing  in 
the  country  will  undoubtedly  have  the  effect  of  allowing  of 
a  considerable  increase  in  our  sales  compared  with  last  year. 
At  the  time  of  writing,  in  the  first  three  months  of  the 
financial  year  1921-22,  our  sales  have  augmented  by  a 
quarter  of  a  million  tons  as  compared  with  the  same  period 
in  1920-21.  Although  these  figures  are  not  likely  to  be 
maintained  throughout  the  whole  year,  there  is  no  reason 
to  expect  that  our  sales  will  not  be  considerably  higher 
—than   in  the  year  under  review." 

The  stock  of  coal  at  the  latest  date  we  have  was  about 
370.000  tons.  Our  output  capacity  is  15,000  tons  daily,  and 
Major  Nathan  states  that,  given  fair  labour  conditions. 
he  has  every  expectation  of  reaching  a  total  production  of 
over  four  and  a-half  million  tons  during  the  current  financial 
year.  The  coal  in  sight  at  June  30  last  is  given  as  24,435.000 
tons.  The  yards  at  the  port  of  Chinwangtao  have  been 
extended  to  allow  the  handling  of  15.000  tons  of  coal  per 
day  and  the  storing  of  260.000  tons.  The  sales  of  coal 
during  the  first  twenty-three  weeks  of  the  current  year 
amount  to  1,841,000  tons,  as  compared  with  1,521,000  tons 
for  the  same  period  last  year,  an  increase  in  round  figures 
of  320.000  tons.  You  have  seen  probably  from  the  Press 
this  morning  that  the  sales  for  the  last  week,  which  are 
included  in  the  figures  I  have  given  you,  were  a  little  over 
100.000  tons.  The  average  rate  of  exchange  for  tliS  present 
financial  year,  so  far  as  it  has  gone,  is  approximately 
2s.  9d.  per  dollar,  and  does  not  differ  materially  from 
that  of  the  preceding  year.  The  business  prospects  there- 
fore  arc    entirely   satisfactory. 

Ironworks  at  Chinwangtao. 

At  tlie  last  general  meeting  we  explained  at  some  length 
the  position  of  matters  in  regard  to  the  project  for  the 
establishment  of  ironworks  at  Chinwangtao.  The  matter 
has  been  followed  up  throughout  the  past  year  and  con- 
siderable progress  has  been  made.  Mr.  David  Roberts,  of 
Cardiff,  who  is  a  well-known  blast-furnace  engineer,  went 
out  to  China  on  behalf  of  Messrs.  Riley  and  Ilarbord,  to 
inspect  and  (Wcide  upon  the  best  available  site  for  the 
proposed  works.  A  satisfactory  site  has  been  chosen,  and 
the  necessary  arrangements  in  regard  to  it  are  in  progress. 
Further  investigations  are  proceeding,  especially  in  regard 
to  certain  deposits  of  iron  ore  and  the  treatment  of  them 
and  the  question  of  treatment  plant  generally.  These  may 
still  take  a  considerable  time,  and  until  they  are  completed 
a   definite    scheme   cannot    lie    formulated    and    adopted.     In 


the  meantime  the  prices  of  labour  and  materials  aie  falling, 
and  it  is  expected  that  there  will  be  a  saving  of  several 
hundred  thousand  pounds  in  the  ultimate  outlay  for  plant, 
compared  with  the  figures  which  we  had  before  us  a  year 
ago.     (Applause.) 

I  now  move:  "That  the  directors'  report  and  accounts 
to  .Tune  30.  1921.  be  and  they  arc  hereby  received  and 
adopted,  and  that  a  final  dividend  be  declared  of  twelve  per 
cent.,  free  of  income  tax,  making  twcntv-two  per  cent,  for 
the  year,  free  of  income  tax.  pavable  on  December  13, 
1921.-' 

Col.  H.  A.  Micklem,  C.B.,  C.M.O.,  D.S.O.,  seconded  the 
resolution,  which  was  carried  unanimously. 

The  Chairman  next  moved  the  re-election  of  the  three 
retiring  directors,  Mr.  Felicien  Cattier,  Col.  H.  A.  Micklem, 
and  Mr.  W.  F.  Turner. 

Mr.  Edmund  Davis  seconded  the  motion,  which  was 
unanimously  agreed  to. 

The  auditors  (Messrs.  Annai5,  Dexter  and  Co.)  were  re- 
appointed, on  the  motion  of  Mr.  Sledge,  seconded  by 
!\Ir.  Dixon. 

The   proceedings   then   terminated. 
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ish  Railway  Stockholders' 
Protection  Association,  Ltd. 

The  Railways  Act  :  Important  Amendments  Obtained. 
The   second  annual  meeting  of  this  Association  was  held  on 
December  13  at  the  Central  Hall.  Westminster,  S.W.,   under 
the  presidency  of  Sir  Charles  Wakefield.  Bart..  C.B.E. 

The  Chairman  said:  Ladies  and  Gentlemen. — The 
audited  accounts  and  report  for  the  year  to  October  31  last 
are  now  before  you,  and  in  proposing  their  adoption  I  will 
endeavour  to  touch  briefly  upon  our  activities  during  the 
year,  which,  so  far  as  this  Association  is  concerned,  has 
been   a   somewhat  strenuous  one. 

There  is  al.so  before  you  the  report  and  statement  of 
accounts  of  the  Central  Council  of  English,  Scottish,  and 
Irish  Railway  Stockholders'  Protection  Associations,  which, 
as  you  were  apprised  in  the  last  annual  report  of  this 
Association,  has  been  formed  to  represent  by  one  body  the 
aims  and  efforts  of  all  three  A.ssociations. 

During  the  period  under  review  the  Central  Council  was 
reconstituted  and  given  full  executive  powers,  instead  of 
remaining  an  advisory  body  only,  and  it  is  through  that 
organisation  that  the  chief  work  of  this  Association  has 
been  accomplished. 
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TOBACCO 

A  tobacco  that  always 
comes  up  to  your  high- 
est expectation  is  worth 
journeying  ffir  to  seek. 
But  every  smoke-shop 
sells  Three  Nuns,  and 
it's  always  as  good  as 
you've  always  known  it 

Special  pains  are  taken  in 
manufacture,  packing  and  dis- 
tribution to  ensure  unvarying 
freshneoi.  That  is  one  of  the 
reasons  why  Three  Nuns 
lea.ves  no  residue  of  dust  in 
the  pouch. 

KING'S  HEAD 

if  you  prefer  a  fuller  flavour 

Botli  are  <oId  everywhere  in  the  following  packings  only 
PackeU:  l-oi.  I  2.  2-or.  2  4.        Tin.:  2-oi.  2  5.  4-oi.  4  8 


"THREE  NUNS"  ( 

CIGARETTES 

I0-. 

20's 

50'j 

lOO'. 

MEDIUM 

6d 

1/- 

2/5 

4  8 

H4ND 
MADE 

Sd 

1/4 

34 

6  8 

Stephen  Mitchell  &  S'-->n.  Branch  of  the  Imperial  Tobacco  Company  'of 
Great  Britain  and  Ireland!.  Limited.  36  St  .\ndrew  S.)uare.  Glasgow 
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An  Active  Campaign. 

As  you  will  likely  liave  seen  in  the  Press,  meetings  were 
held  throughout  the  kingdom  to  rouse  stockholders  to  action 
in  their  own  interests  with  regard  to  the  provisions  of  the 
Bill,  and  these  meetings,  which  were  largely  attended,  were 
very  successful.  The  resolutions  passed  thereat  were  sent 
to  the  Prime  Minister,  the  Cabinet,  and  members  of  the 
House  of   Commons. 

There  is  no  doubt  that  these  meetings  accomplished  a 
very  useful  purpose  in  arousing  a  sense  of  the  dangers  of 
the  railway  situation,  and  that  the  efforts  of  the  Association 
were  appreciated  is  shown  by  the  fact  that  as  a  result  of 
these  meetings  more  than  13.000  additional  members  were 
enrolled  by  this  Association.  The  total  membership  of  this 
Association  is  23,142,  and  the  membership  of  the  three 
Associations  exceeds  60,000. 

The  expense  of  so  many  public  meetings  was,  of  course, 
considerable,  and  would  probably  have  proved  too  severe  a 
strain  on  the  resources  of  the  Association  had  it  not  been 
for  the  many  generous  donations  which  were  received  from 
different  members  of  the  Association  who  were  largely 
interested  in  railway  securities. 

For  the  purposes  of  their  work  the  Central  Council  took 
offices  in  Westminster,  and  throughout  the  delegates  of  this 
Association  took  a  very  active  and  promineut  part,  and  the 
thanks  of  this  Association  are  due  to  them  for  their  un- 
tiring efforts   on  behalf  of   the    stockholders. 

For  the  benefit  of  those  who  have  not. had  an  opportunity 
of  reading  the  report  of  the  Central  Council;  I  will  deal  with 
a  few  of  the  principal  amendments  which  were  obtained 
during  the  passage  of  the  Railways  Bill  through  the 
Committee. 

Amalgamation  Schemes. 

One  of  the  benefits  obtained  was  the  extension  of  the 
time  for  submitting  amalgamation  and  absorption  schemes, 
viiich  in  the  original  Biil  was  f.xed  for  Jmie  30,  1922.  Your 
Association  proposed  to  iiave  the  time  extended  to  June  30, 
1923,  so  as  to  give  all  the  companies  a  full  year's  working 
on  their  o\vn  account  before  it  became  necessary  to  settle 
details  of  any  such  scheme.  Ultimately  we  obtained  an 
extension  of  time  to  January  1,  1923.  These  extra  six 
months,  I  am  confident,  will  be  of  the  greatest  value  to  the 
railway  companies. 

The  provisious  of  Section  6  relating  to  the  terms  and 
conditions  of  amalgamation  have,  thanks  to  the  efforts  of 
the  Association,  been  so  largely  altered  that  I  cannot  go 
into  them  in  detail,  but  the  very  harsh  provisions  of  the 
original  section  have  been  greatly  modified,  witli  the  result 
that  it  is  hoped  that  equitable  schemes  can  be  prepared,  and 
provisions  have  becu  inserted  in  the  Act  for  the  submission 
of  the  amalgamation  scheme  to  the  proprietors  and  Deben- 
ture stockholders  of  each  constituent  and  subsidiary  com- 
pany for  their  approval,  so  that  stockholders  will  have  an 
opportunity  of  making  their  voices  heard  if  their  interests 
are  prejudicially  affected. 

A  new  section  was  inserted  enabling  preliminary  schemes 
to  be  prepared  and  approved,  which  it  is  believed  will  be  of 
great  advantage.  You  will  no  doubt  have  noticed  that  the 
London  and  North-Westcrn  Railway  and  the  Lancashire  and 
Y'orkshire  Railway  are  applying  for  the  approval  of  such 
a  preliminary  scheme  at  the  present  moment. 

The  provisions  relating  to  the  payment  of  the  £60.000,000 
to  the.  railway  companies  were  also  modified  and  improved, 
and  although  the  Act  does  not  contain  several  provisions 
wliich.  in  the  opinion  of  the  Association,  would  have  been 
desirable  in  the  interests  of  the  stockholders,  nevertheless, 
I  think  that  the  Association  can  be  congratulated  upon  the 
very  considerable  success  which  attended  their  efforts  to 
obtain  amendments  in  the  Bill  as  originally  drawn. 

Still  Much  Work  to  Do. 

Although  oni'  oi  the  main  objects  of  the  Association  has 
been  accomplished  in  obtaining  amendments  of  the  Act, 
there  is  still  much  work  to  be  done  in  connection  with  the 
amalgamations  which  have  yet  to  be  presented  to  and 
approved  by  the  Amalgamation  Tribunal.  Y'our  executive 
committee  have  no  doubt  that  this  Association  will  prove  of 
great  value  to  the  stockholders  in  the  event  of  opposition 
before  the  Tribunal  to  the  schemes  prepared  by  the  railway 
companies,  or  if  it  is  sought  to  impose  terms  or  conditions 
wliich  would  prejudicially  affect  the  holders  of  any  class  of 
railway  securities.     (Hear,  hear.) 

It  is  hoped  that  the  availalile  funds  as  shown  by  the 
audited  balance  sheet  will  l>e  sufficient  to  meet  the  expenses 
of  the  Association  for  these  purposes  without  again  having 
to  call  upon  the  generosity  of  the  various  members. 

Your"  thanks  are  due  to  the  various  railway  companies 
for  their  unfailing  courtes.v  and  valuable  assistance  rendered 
in  sending  out  our  circulars  with  their  reports  and  dividend 
warrants  without  any  charge  to  this  Association;  as  well  as 
to  the  Press  for  opening  its  columns  to  the  advocacy  of  your 
cause.      ■  ' 

I  now  propose  that  the  report  and  accounts  for  the  year 
to  October  31  last,  as  submitted,  be  adopted. 

The  report  and  accounts  were  unanimously  adopted,  and 
the  retiring  members  of  the  executive  conmiittee  were 
re-elected. 


Liverpool  Marine  and  General 
Insurance  Company,  Ltd. 

Third  Annual  Ordinary  General  Meeting. 

Sib  Alfred  Re.4d  (Chairman  of  Directors)  presided  over 
the  third  aimual  ordinary  general  meeting  of  the  Liverpool 
Marine  and  General  Insurance  Company,  Limited,  which  was 
held  at  the  Law  jVssociation  Rooms,  14  Cook  Street.  Liver- 
pool, on  Wednesday,  December  7,  1921.  The  other  directors 
present  were  ilr.  Bernard  Barton,  J.P.,  Major  A.  S.  Collard, 
C.B.E.,  J.P.,  Messrs.  H.  Ernest  Leetham,  J.P.,  H.  Percy 
Steeves  and  William  Symington,  with  ilessi-s.  E.  Bailey 
(London  Underwriter),  A.  W.  Edmondson  (LiveriX)ol  Under- 
writer), W.  E.  Mounsey  (Auditor),  A.  E.  Hewitt  (Solicitor), 
P.  H.  Exell  (Fire  Manager),  E.  Gormly  (Accident  Manager), 
and  Andrew  HSniSAyfSecretary).  Amongst  the  shareholders 
present  were  Messrs.  V.  E.  Cotton,  E.  Redmayne  Jones, 
W.  R.  Nielson,  Ernest  Pelling.  A.  G.  Steeves.  E.  W.  Stubbs, 
W.  Norman  Thomas.  Joseph  Watson,  R.  J.  Williams,  E.  C. 
W'iiiter,  J.  R.  W^ynne,  &c. 

The  Secretary  read  the  notice  convening  the  meeting  and 
the  auditors'  report. 

The  Chairman  :  I  welcome  you  all  here  to-day  to  hear 
a  little  of  the  doings  of  the  past  twelve  months  of  the 
Liverpool  ilarine  and  General  Insurance  Company.  You 
have  before  you  the  accounts,  which  I  presume  you  have 
all  perused  and  studied  carefully  in  every  possible  way. 
Referring  to  the  marine  account,  the  figures  are  before  you, 
and  I  need  not  repeat  them.  I  do  not  think  you  would 
wish  me  to  do  so.  but  I  feel  sure  you  will  agree  with  me 
that,  having  regard  to  the  bad  times  we  are  all  passing 
through,  in  whatever  business  connection  we  may  be  em- 
ployed, that  they  are  eminently  satisfactory.  (Hear,  hear.) 
It  has  involved  a  great  ajnount  of  work  on  the  part 
nf  our  underwriters,  both  in  Liverpool  and  in  London, 
and  I  think  we  can  claim,  as  a  young  Company, 
that  we  have  done  satisfactory  business.  The  fire 
account  and  the  accident  account  are  before  you,  gentlemen, 
and  your  directors  are  satisfied  with  both  these  au^counts. 
Rome  was  not  built  in  a  day,  neither  was  any  great  cor- 
poration or  business  built  in  a  day.  Y'ou  have  either  to  ^ 
purchase  a  goodwill  or  you  have  to  create  a  goodwill — we 
are  doing  the  lattei-.  We  are  on  the  right  road  to  making 
a  huge  success  of  both  these  departments.  (Hear,  hear.) 
We  have  men  appointed  in  various  places  in  the  United 
Kingdom  and  elsewhere  whom  we  consider  second  to  none, 
and  they  are  assiduously  working  to  the  end  of  building  up 
a  business  which  I  shall  hop^  to  present  to  you  at  some 
future  time  as  a  very  profitable  one.  (Hear,  hear.)  The 
investments,  which  vou  also  have  before  you.  have  proved 
to  be  very  satisfacton,'.  They  are  represented  by  a  large 
proportion  of  money  being  invested  in  "Government  securi- 
ties, which  anybody  who  follows  the  market  knows  full 
well  recently  have  appreciated,  and  in  view  of  the  settle- 
ment of  one  or  two  Imperial  matters,  not  the  least  being 
the  vexed  question  of  our  friends  across  in  the  Emerald 
Isle,  I  look  forward  to  a  further  appreciation  of  these  invest- 
ments. (Hear,  hear.)  The  item  of  loans  to  other  com- 
|>anies,  &c.  Those  are  investments  in  an  allied  company 
with  which  we  are  very  closely  connected,  and  your  directors 
are  perfectly  satisfied  with  that  investment,  that  in  the 
future  it  will  prove  a  profitable  one. 

Satisfactory  Position 

As  I  stated,  I  think,  at  our  last  meeting,  the  Liverpool 
Marine  and  General  Insurance  Company  is  a  young  Company, 
and  when  one  bears  in  mind  the  years  that  have  passed 
over  tiie  heads  of  some  of  the  principal  insurance  companies 
in  Liverpool  and  London,  some  dating  back,  as  many  of  you  , 
in  this  room  know,  to  a  century  and  more,  we  cannot  but  be 
satisfied  with  the  position.  I  am  sorry,  of  course,  that  we 
do  not  propose  to  pay  a  dividend,  primarily  because  wo 
want  to  conserve  our  resources.  The  directors  liave  been 
considering  for  some  little  time  the  question  of  our  financial 
year,  and  it  is  proposed  that  instead  of  ending  on  June  3& 
it  shall  be  December  31  in  the  future,  which  is  merely  to 
bring  it  into  conformity  with  the  usual  practice  in  the  insur- 
ance world.  I  should  like  here  to  take  the  opportunity  of 
expressing  the  high  appreciation  of  the  directors,  who  are 
very  closely  in  touch  with  all  affairs,  of  the  loyalty  of  and 
the  manner  in  which  the  work  has  been  done  bv  the  em- 
ployees of  the  Company  in  every  department.  (Hear,  hear.) 
I  feel  sure  that  there  is  no  insurance  company  that  has  a 
better  staff,  loyal  to  the  core,  never  stinting  in  their  duty 
or  work,  and  having  one  object  only  in  view,  the  success  of 
the  Liverpool  Marine  and  General  Insurance  Company. 
Before  I  move  tlie  usual  resolution  that  the  accounts,  &c. , 
should  be  passed,  I  would  like  to  answer  any  question  that 
any  gentleman  would  like  to  put  to  me.  If  there  are  none, 
then  I  shall  assume  that  you  are  satisfied  with  the  manner 
in  which  we  have  conducted  the  business.  (Applause.) 
The  report  and  accounts  were  imanimously  adopted,  the 
:  retiring  directors  were  re-elected,  and  the  audiiCrs  re- 
appointed. 
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Amalgamated  Cotton   Mills  Trust. 

The  Trade  Depression  and  the  Cotton  Industry. 
The  third  annual  general  meeting'  oi  tlie  Amalgamated 
Cotton  Mills  Trust  was  held  on  Monday,  December  12,  at 
th.^  registered  offices  of  the  Company,  Yard  Works,  Stanley 
Street,  Preston.  Lord  Fairfax  (Chairman)  presided,  and  he 
was  supported  bv  Lt.-Col.  Norman  Seddou  Brown  (Managing 
Director),  Sir  VVilliam  Ewert  Berry,  Bart.,  Mr.  Wilfrid 
Dawson,  Mr.  Harvey  du  Cros,  Mr.  W." W.  Galloway,  Mr. 
Wm.  Clifford  Gaunt,  and  Sir  Fraiik  Hollins,  Bart.,  directors, 
along  with  Mr.  Stanley  Hutchinson,  F.C.A.,  Secretary. 

Lord  Fairfax,  the  Chairman,  said  :  Ladies  and  Gentle- 
men,— In  conformity  with  the  policy  of  the  board  announced 
by  me  at  the  last  annual  general  meeting  held  on  December  14, 
1920,  no  further  capital  has  been  expended  in  the  acquisition 
of  new  businesses,  and  our  investments  in  cotton  mill  com- 
panies therefore  remain  the  same  as  when  I  had  the  pleasure 
of  last  addressing  you. 

Unfavourable  Business  Conditions. 
A  vear  ago  I  had  to  report  that  for  four  months  the  trade 
of  our  subsidiary  companies  had  slackened  off  considerably, 
but  in  spite  of  that  we,  in  conjunction  with  others  well 
qualified  to  judge,  had  every  hope  that  the  depression  was 
only  temporary. 

Unfortunately,  as  is  now  well  known,  the  depression  in 
trade  has  been  of  longer  duration  than  was  anticipated,  and 
the  year  under  review,  covered  by  the  accounts  now  sub- 
mitted, has  seen  an  unprecedented  drop  in  stock  values  and 
a  stagnation  of  trade  unparalleled  m  the  history  of 
Lancashire. 

Since  August  31  last,  the  date  to  which  our  subsidiary 
companies  made  up  their  accounts.  I  am  glad  to  state  that 
certain  improvements  have  taken  place  both  in  stock  values 
and  trade  generally.  We  have,  however,  a  long  road  to 
travel  before  the  cotton  trade  regains  its  usual  prosperity, 
and  I  am  afraid  this  will  not  be  attained  until  the  general 
condition  of  the  civilised  world,  and  in  particular  the  rates  of 
exchange  between  countries,  become  more  normal.  Much 
of  the  trade  of  our  allied  companies  is  cxpoi't.  and  until  our 
customers  can  afford  to  buy  freely,  their  demands  for  our 
output  must  necessarily  be  restricted  to  absolute  immediate 
requirements. 

In  view  of  the  provisions  of  the  1921  Finance  Act.  all 
the  allied  companies  made  up  their  accounts  to  August  31 
last  in  order  to  obtain,  where  possible,  the  reliefs  provided 
for  in  that  Act.  Although,  as  mentioned  in  the  directors' 
report,  certain  of  the  subsidiary  companies  have  earned 
profits  during  the  period  under  review.  I  regret  to  state  that 
the  combined  results  of  all  the  companies  show  a  loss. 

I  wish  to  point  out  that  a  very  large  proportion  of  the 
loss  referred  to  has  been  made  by  the  three  companies  owning 
merchant  businesses,  where  the  depieciation  of  values  of 
stocks  of  finished  goods  cannot,  even  if  foreseen,  be  giiarded 
against  in  the  same  wa.y  as  in  spinning  and  weaving 
companies. 

Our  stocks,  however,  are  now  standing  at  such  low  prices 
that  with  any  reasonable  recovery  in  trade  the  loss  made  hy 
the  subsidiary  companies  during  the  period  under  review- 
should  be  rapidly  recovered. 

We,  in  common  with  others,  have  suffered  very  consider- 
ably by  the  fact  that  many  of  our  customers  have  been 
unable  to  fulfil  their  contracts  for  the  purchase  of  goods  at 
much  higher  prices  than  those  ruling  at  the  time  the  contracts 
fell  due. 

Before  closing.  I  should  like  to  state  that,  during  the  year 
under  review,  we  were  glad  to  appoint  Colonel  N.  Seddon 
Brown  M-masing  Director  of  the  Amalgamated  Cotton 
Mills  Trust.  Limited,  which  oflSce  he  now  holds,  in  addition 
to  that  of  supervisor  of  the  subsidiary  companies,  and  I  can 
assure  you  he  has  carried  out  these  additional  resDonsibilities 
with  great  credit  to  himself  and  lienefit  to  the  Trust.  Our 
board  has  also  been  strengthened  by  the  addition  of  such 
well-known  and  respected  gentlemen  in  the  cotton  business 
as  Sir  Frank  Hollins.  Messrs.  Galloway  and  Beck,  all  of  whom 
have  had  lifelong  and  successful  experience  in  the  textile 
world. 

Lt.-CoI.  N.  Seddon  Brown's  Remarks. 
Lt.-Col.  N.  Seddon  Brown,  in  seconding  the  resolution, 
said  :  My  Lords,  Ladies,  and  Gentlemen. — Our  Chairman  in 
proposing  this  resolution  said  that  he  would  call  upon  me 
to  review  the  present  position  of  the  cotton  trade. 
Unfortunately,  although  we  have  occasionally  seen  gleams  of 
light  which  have  raised  our  hopes,  the  depression  has  lasted 
throughout  the  whole  of  the  year  under  review.  However, 
something  drastic  had  to  be  done,  and  organised  short-time 
throughout  the  spinning  and  weaving  trade  was  resorted  to. 
An  improvement  in  the  trade  was  felt  about  ilarch  of 
this  year,  and  more  spindles  began  to  turn  :  looms  were  gnited 
up,  and  the  operatives,  many  of  whom  had  come  to  the  end 
of  their  savings,  began  to  take  home  better  wages.  This 
improvement  was,  however,  destroyed,  and  the  cotton  trade 
along  with  other  trades  was  brought  to  a  standstill  by  the 
most  unfortunate  industrial  unrest  in  the  coal  trade. 

I  am  absolutely  confident  that  our  properties  have  been 
purchased  at  such  prices  that  in  normal  times  they  will  prove 
their  worth  and  will  not  fail  to  produce  handsome  profits 
for  the  shareholders. 

The  report  and  a^t^ounts  were  unanimou.sly  adopted. 


'      The  NEW 
Chatwood  Safe  Book 

BRITISH  firms  are  often 
criticised  abroad  that  the 
catalogues  issued  by  them 
leave  much  to  be  desired,  since 
they  in  no  way  convey  to  prospec- 
tive customers  the  dignity  and 
standing  of  the  firm  and  the  high 
standard  of  their  work. 

The  guiding  factor  in  the  preparation  of  this 
new  Catalogue  has  been  a  desire  to  convey 
something  of  the  quality  of  work  and  high 
ideals  of  the  firm,  in  the  hope  that  their  worth 
may  be  gauged  in  some  measure  by  their  aims 
as  well  as  their  achievements. 

We  shall  be  pleased  to  send  a  complimentarr 
copy  to  all  those  having  in  their  keeping  gold, 
silver,  precious  stones,  securities  or  records- 
of  vital  kind— possessions  which  the  lust  of 
thieves,  appetite  of  fire,  or  destruction  by 
violence  may  cause  to  be  lost. 

^    ^  £  SIXCE    IS5S. 

CHATWOOD 
SAFE 

•■.Ichinaiieiil  is  bill  aiiolher  milestone 
along  the  highicai/  of  jm)gress — the  end 
of  the  journey  lies  ever  beyond  '' 

TiiK  t'H.\TwooD  Tradition. 


N.S.  B.I. 


pi>LiiiriiMihiii^iii<iii)iitiiichj:rnci\uiiiiiiiifftu'ifruiiuiiiiiiriini!nfiii 


imiuiinnnqjiiMiniiininiii!"" 

"-*ITHE  CHATWOOD  SAFE  CO.,  LIMITED 

•■■■■■^  BANKERS'    ENGiNEERS.  _ 

™™™"1    Head  Offices  and  Works  :  BOLTON,    | 

Branches:  ENGLAND    f 

LONDON:     MANCHESTER:       GLASGOW 

^  56Grac«hurch        Roy*J  Exchan   c. 
Street,  E.G. 


IJ  Grwnlodte  Terrace. 
CrvcnbeocL 
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Manaos  Harbour,  Limited. 

The  nineteentli  aimual  general  meeting  of  Manaos  Harbour, 
Limited,  was  held  at  11  Adelphi  Terrace,  Strand,  W.C,  ou 
December  12,  Mr.  George  M.  Booth  (Chairman  of  the  Com- 
l)any)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  In  the  year  under  review  our  gross  receipts 
in  currency  amounted  to  1,864  cont-os,  which  compares  with 
2,275  contos  for  a  year  ago,  a  decrease  of  approximately 
400  contos.  The  cost  of  exploration  for  this  year  amounted 
to  915  contos,  against  a  cost  a  year  ago  of  1,070  contos.  This 
reduction,  the  result  of  most  rigid  economy,  reduces  our  gross 
decrease  in  earnings  from  400  contos  to  a  net  decrease  in 
earnings  of  about  250  contos.  Our  receipts  a  year  ago  were 
the  highest  currency  figures  reached  since  before  the  War, 
and,  at  the  same  time,  we  were  fortunate  enough  to  experi- 
ence a  fairly  high  rate  of  exchange.  Unfortunately,  through- 
out the  year  with  which  we  are  now  dealing  the  rate  of 
exchange  fell  steadily,  and  the  average  for  the  twelve  months 
has  been  just  under  lOd.,  whereas  a  year  ago  our  average 
was  about  Is.  4^d.  The  net  result  is  that,  after  the  payment 
of  all  Debenture  charges,  the  year's  working  shows  a  loss  of 
about  £1,000. 

Our  works  in  jManaos  have  been  carefully  maintained,  and 
we  have  spent  203  contos  on  this  account  as  against  211  contos 
a  year  ago,  and,  owing  to  the  low  exchange  rate,  this  means 
that  our  expenditure  for  this  year  is  approximately  £9,000, 
against  £14,000  for  a  year  ago,  although  the  milreis  expen- 
diture is  almost  identical. 

As  regards  trade  conditions  at  !Manaos,  the  amount  of 
rubber  exported  from  the  district  continues  to  decline  in 
volume.  Fortunately,  Brazil  nuts  appear  to  be  in  constant 
demand,  and  for  this  commodity  we  have  no  rival  producers 
in  the  East,  as  in  the  case  of  rubber.  A  good  crop  was 
gathered  and  shipped  last  season,  and  the  foreiiast  for  the 
coming   one   is   also   hopeful. 

The  Company's  relations  with  the  Federal  State  and 
Municipal  authorities  in  Brazil  remain  harmonious.  An 
attempt  has,  however,  been  made  by  the  Ministry  of  Finance 
to  interfere  with  our  concessionary  rights  to  enjoy  exemption 
of  duty  on  material  imported  for  the  maintenance  of  the 
port  works.  This  attempt  has  been  protested  against,  and 
the  matter  is  pending  solution.  Our  negotiations  with  the 
Federal  Government  continue  in  the  capable  hands  of  Dr. 
Alvaro  de  Carvallio  and  his  assistant.  Dr.  Ricardo  Xavier  da 
Silveira,  and  we  recognise  with  appreciation  the  good  services 
rendered  by  our  staffs  in  Manao.'*  and  London. 

Mr.  E.  H.  Tootal  seconded  the  motion,  which  was  carried 
unanimouslv 


Ind  Coope   and  Company   (1912), 
Limited. 

Record  Dividend  Distribution. 

The  ninth  ordinary  general  meeting  of  the  shareholders  of 
this  Company  was  held  on  December  12  at  the  Abercorn 
Rooms,  Great  Eastern  Hotel,  Liverpool  Street.  E.G.,  Mr. 
Louis  E.  Walker  (Chairman  and  Joint  Managing  Director) 
presiding. 

The  Chairman  said  :  Gentlemen. — In  presenting  the  state- 
ment of  accounts  at  this,  the  ninth  annual  meeting  of  the 
Company,  I  am  glad  to  be  able  to  record  another  successful 
year's  working,  in  spite  of  the  ditficult  conditions  prevailing 
in  the  country.  The  present  trade  depression  was  making 
itself  seriously  felt  at  the  commencement  of  the  financial 
year  we  have  under  review,  and  the  conditions  with  regard 
to  unemployment,  and  the  consequent  spending  capacity  of 
the  working  classes,  steadily  grew  worse  during  the  whole 
of  that  time.  The  outlook  cannot  be  described  as  altogether 
favourable,  so  far  as  the  general  trade  of  the  country  is 
■concerned,  but  even  now  there  are  signs,  I  am  thankful  to 
say,  of  some  improvement. 

At  this  stage  I  should  like  to  make  mention  of  the  excel- 
lent work  put  in  by  the  staff  during  the  year  under  review. 
Both  the  brewing  staff  at  Burton  and  Romford  and  those 
engaged  on  the  commercial  side  of  the  business  have  done 
their  utmost  to  further  the  interests  of  the  Company  and 
to  render  the  year's  working  a  success.  I  am  glad  to  be 
able  to  report  to  you  once  again  that  the  relations  existing 
"between  the  management  and  men  employed  in  the  breweries 
and  other  departments  continue  most  satisfactory.  (Hear, 
hear.) 

The  general  reserve  stands  at  £350,000,  as  against 
£125.000  last  year,  and  the  item  which  appeared  in  last 
year's  balance  sheet  as  special  reserve  for  contingent  liabili- 
ties. £450.000,  disappears.  I  am  glad  to  be  able  to  tell  you 
that  the  very  difficult  and  vexed  question  of  the  Company's 
liability  to  excess  profits  duty  has  now  been  determined, 
and  the  whole  of  the  duty  and  the  costs  connected  therewith 
have  been  paid  out  of  the  special  reserve  referred  to. 

With  regard  to  the  Debenture  redemption  fund,  while 
there  is  no  legal  obligation  on  the  Company  to  provide  a 
fund  to  redeem  their  Debentures,  the  board  a  few  years  ago, 
after  careful  consideration,  decided  to  form  such  a  fund,  and 


this  vear  to  appropriate  another  £10,000,  bringing  the  total 
up  to  £90,000. 

The  Prom. 

Turning  to  the  profit  and  loss  account,  the  tradmg  profit 
for  the  year  is  lower  by  approximately  £40,000.  This  is 
brought  about  by  the  heavy  cost  of  material  during  a 
greater  portion  of  the  year  under  review,  by  increased  rail- 
way carriage,  cartage,  wages, .  and  other  expenses.  The 
increased  railway  rates,  in  particular,  penalise  the  Burton 
trade  to  a  greater  extent  than  most  breweries  whose  trade 
is  confined  more  or  less  to  a  reasonable  radius  of  their 
brewery. 

On  the  selling  side  all  restrictions  have  been  removed 
as  regards  both  the  average  gravity  at  which  we  are  per- 
mitted to  brew  and  the  price  at  which  the  retailer  is  allowed 
to  sell,  so  that  we  are  back  to  competition,  which  is  becoming 
exceedingly  keen.  In  spite  of  such  competition  we  were 
able  actually  to  increase  our  sales  for  the  year. 

There  is  a  balance  of  £134,731  to-  be  carried  to  the 
balance  sheet,  which,  with  the  balance  of  carry- forward, 
after  deducting  the  Ordinary  dividend  for  last  year  and  the 
interim  dividend  paid  in  May  last,  leaves  an  amount  of 
£242,844  for  appropriation.  The  directors  recommend  tliat 
out  uf  this  amount  a  dividend  of  seven- and  a-half  per  cent., 
making  fifteen  per  cent,  for  the  year,  be  paid,  and  a  bonus 
of  twenty-five  per  cent.,  less  tax. 

Owing  to  the  necessity  of  building  up  the  special  reserve, 
having  regard  to  the  Company's  unascertained  liabilities,  it 
has  not  been  possible  in  previous  years  to  strengthen  the 
general  reserve  to  anything  like  the  extent  advisable  in  a 
business  of  this  size.  The  settlement  of  the  excess  profits 
duty  liability  has  now  presented  an  opportunity  to  remedy 
this  weakness,  and  enables  us  to  transfer  the  surn  of  £225,000 
to  general  reserve,  bringing  the  total  up  to  £350,000.  which 
step  I  think  all  shareholders  will  consider  wise  and  prudent. 
(Hear,  hear.) 

The  position  thus  created  justifies  us  in  recommending  a 
larger  distribution  than  has  ever  been  possible  in  the  past, 
and  I  am  sure  you  will  be  as  delighted  to  hear  this  statement 
as  I  am  to  make  it. 

The  report  and  accounts  were  adopted  unanimously. 

The  Power-Gas  Corporation,  Ltd. 

The  twenty-first  ordinary  general  meeting  of  the  Power-Gas 
Corporation.  Limited,  was  held  at  39  Victoria  Street,  S.W., 
on  December  13.  Mr.  E.  Lloyd  Pease  (the  Ghairman) 
presiding. 

The  Chairman,  dealing  with  the  accounts,  said  that  an 
amount  of  £12,000  was  required  out  of  the  past  year's  profits 
to  provide  the  estimated  amount  payable  for  excess  profits 
duty.  The  profit  on  the  year  of  £33,721  was,  therefore, 
reduced  to  £21,721.  This  figure  did  not  correctly  compare 
with  the  corresponding  figure  for  last  year  of  £43,477, 
because  this  latter  figure  contained  provision  for  excess 
profits  duty  and  income  tax  as  far  as  could  be  estimated. 
After  making  provision  for  liabilities  to  the  Government,  the 
total  profit  now  available  for  distribution  (after  bringing 
forward  the  net  balance  from  last  year)  was  £33,571.  Of 
this  sum  it  was  proposed  to  pay  away  as  dividenS  £17,977, 
to  place  £4,000  to  reserve,  and  to  carry  forward  to  next 
year  £11,594.  After  referring  to  the  excessive  cost  of  rail- 
way carriage  and  the  heavy  payments  required  for  Municipal 
rates,  the  Chairman  said  :  Since  the  last  financial  year  we 
have  completed  the  purchase  of  the  designs  and  patents 
of  the  leading  suppliers  of  water-gas  plants  on  the  Continent, 
and  we  are  now  ready  to  commence  business  in  this  speciality. 
The  plant  is  considered  to  be  the  most  efficient  and  up-to- 
date  system  for  the  production  of  blue  water-gas.  carburetted 
water-gas,  and  mixed  distillation  gases  from  bituminous  coal. 
We  hope  that  we  shall  be  able  to  realise  to  our  advantage 
some  of  the  important  openings  in  the  use  of  water-gas  for 
town  gas  production  and  for  industrial  purposes.  Messrs. 
Ashmore.  Benson,  Pease  and  Company  have  contracted  for 
an  installation  of  retort  gas  generators  on  a  new  system, 
which  is  to  be  installed  in  this  country,  and  which  will,  if  as 
successful  as  anticipated,  mark  a  new  point  of  advance  in 
town  gas  production.  It  is  anticipated  that  in  capital  costs,- 
working  costs,  and  net  costs  of  gas  produced  this  installation 
will  be  a  considerable  improvement  upon  anything  so  far  put 
on  the  market.  With  regard  to  the  main  process  which  this 
Company  was  formed  to  exploit — viz.,  the  Mond  and  Duff 
By-Product  Gas  Producers — the  use  of  these  systems  of  gas 
production  has  suffered  very  considerably  by  reason  of  the 
changed  economic  position.  It  is  not  possible  to  analyse  the 
altered  conditions  here  in  detail,  but  I  am  sure  you  will  be 
interested  to  learn  that  during  the  past  two  years,  as  the 
result  of  extensive  research  work,  we  have  introduced  such 
important  improvements  as  will,  I  trust,  give  a  new  lease  of 
life  to  what  was  our  main  business.  We  are  adapting  the 
results  of  our  investigations  as  far  as  possible  to  some  exist- 
ing by-product  gas-producer  plants,  which  should  lead  to 
greatly  fndreased  efficiency  and  economy  in  the  operation  of 
these  plants. 

Signs  of  Improvement  in  Business  Prospects. 

In  the  report  your  directors  have  already  referred  to  the 
adverse   conditioTis    created   by   the   coal   stoppage   and    the 
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general  industrial  depression  ;  these  have  naturally  affected 
our  business,  and  have  led  to  a  marked  falliiig-off  in  orders. 
I  am,  however,  very  pleased  lo  say  that  we  have  not,  e.xcept 
for  a  .short  period  of  about  tln-ee  weeks,  found  it  necessary  to 
shut  down  our  works.  During  the  financial  year  our  manu- 
facturing output  has  been  about  four-fifths  that  of  the  pre- 
vious year.  Generally  speaking,  we  find  that  there  is  a  note 
of  improvement  in  business  prospects.  We  believe  that 
price.s  have  now  reached  a  figure  w-hich  will  win  the  increased 
confidence  of  buyers,  and  I  trust  that  with  the  improved 
home  and  international  situation  we  shall  share  with  others 
the  benefit  of  revival  of  trade.  The  prospects  of  our 
'specialities  are  as  good  as  they  have  ever  been  during  the 
history  of  the  Company,  and,  from  a  technical  and  manufac- 
turing standpoint,  we  are  thoroughly  well  equipped  to  deal 
with  the  opportunities  which  will  arise.  The  Chairman 
concluded  by  moving  the  adoption  of  the  report  and  accounts. 
Mr.  Emile  Mond  (Vice-Chairmaii)  seconded  the  motion, 
which  was  carried  unanimously,  and  the  retiring  directors 
and  auditors  were  re-elected. 


New    Modderfontein  Gold   Mining 
Company,  Limited. 

[IncoTporaled  in  the  Trannvaal.] 
Report  of  the  proceedings   at  the    twenty-fourth    ordinary 
general   meeting  of    shareholders,    held    at   Johannesburg   on 
Friday.   N'ovember  4,   1921,  Sir  Evelyn  Wallera,  K.B.E.,  in 
the  chair. 

The  Chairman  said  :  Gentlemen, — The  position  reflected 
in  the  reports  and  accounts  for  the  financial  year  1920-21, 
now  submitted  for  your  approval,  must  have  given  you  the 
greatest  satisfaction — as,  indeed,  it  has  to  your  directors. 
You  will  have  seen  that  the  scale  of  operations  and  the  total 
working  profit  derived  from  those  operations  are  the  greatest 
ever  obtained  by  this  Company.  We  milled  during  the  year 
1,083,000  tons,  yielding-  9.741  dwt.  per  ton,  representing  an 
increase  in  tonnage  milled  of  114,500,  and  a  decrease  in 
grade  of  .58  dwt.  per  ton.  The  latter  point  was  a  desirable 
feature  of  the  year's  work  because,  although  the  value  of 
the  ore  mined  was  still  somewhat  above  the  average  value 
of  the  ore  reserves,  it  was  decidedly  below  the  average  value 
of  the  tonnage  developed  during  the  year.  The  number  of 
fine  ounces  recovered  was  527,477,  witK  a  total  e.xtraction  of 
just  under  ninety-eight  per  cent.,  which,  you  will  agree, 
constitutes   e.xtremely  good   metallurgical   practice. 

The  price  we  obtained  for  our  product  was  appreciably 
higher  than  for  the  previous  vear — namely.  £5  12s.  7d.  per  .fine 
ounce,  as  against  £5  2s.  3d.  \ov  1919-20.  Obviously  this  factor 
had  a  very  nicirked  effect  upon  your  profit.  Working  costs 
increased  by  Is.  6d.  per  ton  milled,  but,  notwithstanding 
this  fact,  combined  with  the  decrease  in  yield  of  .58  dwt. 
per  ton  (to  which  I  have  already  referred),  the  final  working 
profit  showed  an  increase  of  7d.  per  ton.  The  total  profit 
for  the  year  was  £1,720.202  17s.  4d.,  of  which  £751,427  was 
obtained  from  the  increased  price  of  our  product  above 
standard  price. 

The  appropriation  account  shows  that  we  commenced  the 
year  with  a  credit  balance  of  £544,025  13s.,  and  this  amount, 
added  to  the  year's  profit  which  I  have  just  mentioned,  and 
including  a  small  amount  of  £753  12s.  9d.  in  respect  of 
forfeited  dividends,  gave  us  for  disposal  a  total  of 
£2.064,992  3s,  Id. 

Development  operations  during  the  year  were  carried 
on  with  activity,  and  show,  a  substantial  increase  as  compared 
with  the  preceding  year. 

The  total  footage  was  20.165,  of  which  approximately 
14.000  feet  developed  ore.  and  the  remaining  6.000  feet  was 
in  the  nature  of  dead  work  and  the  various  purposes  con- 
nected with  the  handling  of  the  ore.  The  results  achieved 
by  this  work  in  all  directions  were  entirely  satisfactory  n- 
to  the  values  exposed. 

Approximate  Development  Position. 
I  have  periodically  given  you  a  picture  of  the  approximate 
development  position  as  expressed  in  proportionate  claim  area, 
and  I  do  so  again  on  this  occasion.  The  total  available  area 
of  the  mine  is  1,264  claims.  Of  these,  361  claims  are  worked 
out,  but  still  contain  a  number  of  valuable  pillars;  378 
claims  represent  the  intact  developed  area,  and  525  claims 
still  remain  to  be  developed.  In  other  words,  about  twenty- 
eight  per  cent,  of  the  property  has  been  worked  out,  and 
seventy-two  per  cent,  remains,  which  includes,  of  course, 
the  developed  area,  representing  thirty  per  cent.  The  health 
conditions  of  the  mine  are  in  first-class  order,  having  been 
commented  on  by  the  District  Inspector  of  Mini's  in  very 
appreciative  terms,  and  I  can  say  with  the  utmost  confidence 
that  the  general  underground  position  -is  in  most  excellent 
shape.  On  the  surface  a  similarly  gratifying  situation  is 
met  with.  The  increase  to  the  eastern  reduction  plant,  which 
brings  our  total  capacity  up  to  at  least  105.000  tons  per 
month,  was  completed  during  the  year,  at  the  very  moderate 
cost  of  £14,000,  and  is  now  running  well.  The  other  items 
of  importance  on  c.nint.al  expenditure  were  £22, COO  expended 
in  prmiding  additional  houses  for  married  employees,  and 
£16.700  for  extension  to  our  water  system.  In  regard  to 
this  latter  item,  we  have  had  some  anxiety  in  the  dry  season 


owing  to  the  fact  that  the  number  of  consumers,  of  whom 
we  are  one,  drawing  water  from  the  President  Dam  has 
appreciably  increased.  We  therefore  considered  it  prudent 
to  spend  this  money  on  making  the  position  secure,  by  con- 
necting up  our  storage  reservoirs  with  the  Rpsherville  Dam. 
For  the  current  year  no  capital  expenditure  of  any  particular 
importance  is  contemplated. 

Salient  Features. 

In  order  to  bring  your  information  up  to  date  I  will 
briefly  review  the  salient  features  of  the  work  since  the 
close  "of  our  financial  year— i.e.,  during  the  last  four  months. 

The  native  labour  force  has  continued  to  hold  up  well, 
and  our  tonnage  milled  has  steadily  progressed.  In  .July 
the  figure  was  96,000;  August,  100.000;  J^eptember,  101,000; 
and  in  October  we  reached  a  total  of  107  .OCO.  Working 
profits  have  been,  respectively,  £141,800,  £153,100,  £142,900, 

and  £138,000.  .  ,.,..,.„ 

There  is  naturallf  some  decrease  in  proht,  due  to  the 
recent  substantial  fall  in  the  price  of  gold,  but  the  effect 
of  the  reduction  in  the  price  of  our  product  has  been  counter- 
acted in  a  verv  satisfactory  way  by  the  increase  in  the 
tonnage  milled.'  Working  costs  during  the  last  four  months 
have  shown  an  encouraging  decrease ;  the  figures  for  the 
respective  months  per  ton  ni'lled  are  22s.  9d.,  22s.  4d., 
22s  2d  .  and  21s.,  as  compared  with  the  average  for  last 
year  of  23s  5.5d.  The  development  wori  since  July  last 
has  also  been  very  energetically  pushed,  and  w-e  have 
averac'ed  well  over  2.200  feet  per  month.  The  values  ex- 
posed^on  the  whole  have  been  of  high  grade,  both  east  and 

west.  .  ,       I       ■ 

Considerable  attention  is  being  given  to  the  cleaning  up 
of  the  old  workings,  and  to  facilitate  this  work  a  sand- 
filling  scheme  of  some  magnitude  is  now  being  put  in  hand 
on  the  upper   levels  on    the   east  of  the  mine. 

All  that  I  have  said  indicates  again  in  an  unmistakable 
manner  not  only  the  extraordinary  soundness  and  strength 
of  position  of  your  mine,  but  also  the  excellence  of  the 
vear's  work  of  vour  General  ilanager,  Mr.  Miles  Sharp; 
the  Under<'round  :Managcr,  Mr.  Tillard  ;  and  the  staff  and 
employees  "generally.  Mr.  Stuart  Martin  continues  to  act 
as  vour  Consulting  Engineer  with  conspicuous  success,  iou 
will,  I  am  sure,  join  with  me  in  recording  our  very  keen 
appreciation  of  their  services. 

I  now  beg  to  move  that  the  directors  report,  balance 
sheet,  and  accounts  for  the  year  ended  June  30,  1921,  laid 
before  fhe  meeting,  be  received  and  adopted. 

^rhe  report  and  accoimts  were  unanimously  adopted. 
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COMPANY  REPORTS  ANALYSED. 


Canr-forward 


Name  of  Company 


Banks- 


Year 
ended 


Commercial  B.  of  ScoHand      ...  31/10/21 

London  &  Kiver  Plate  B.        ...  30/9/21 

Breweries  and  Distilleries — 


Alton  &  Co 

BalmenacU-Glenlivet  Distillerv 

BeU  4-  Co 

Benskin's  "Watford  Brewery    .., 
Cameron  (J.  W.)  

I.€«d3  &  Wakefield  Breweries 


30 '9  ,'21 
31  8/21 
31  10  31 
30/9/21 
30/9/31 

30/9/21 

1. '10/21 
30/9/21 


Net 
Profit* 
£ 

321,896 
404,184 

3S,.10S 
9,355 
29,938 
V8,T33 
95,895 


Dab. 

Int. 
£ 


8,931 

S.409t.t 
32,149 

23,828 


Pref. 

Div 

£ 

-     { 


Old.  Div. 
%  £ 

101  "A."  131,250  t,.f.l 
7  "B"  35,000  t.t  j 
13    244,800 


Placed  to 

Reserve 

£ 

125,OO0A. 
•160,000 


Amt. 
£ 


Ino.(4-) 
orDec.(  — ) 
£ 


57,818      +      5,647 
317,534      —         616 


15 


47,536 

50,086 


^howells  Brewery  . 
Stretton's  Derby  Brewery 

Commercial  and  Indastrial — 

Alby  rnited  Carbide  Factories    31/12/20  Dr.139,063 


16,113  6,000        I 


19,316 
13,175 


10,000 

5,380  55 

4,900  t.t.  7  t.f. 

75,500B  — 
16.500    23i  t.f. 

9,000 1  "  _ 
2  years  f 

13,800  13 

13,600  13 


Barlow  (Samuel) 

Batey  &  Co 

Birmingham  Eowton  Hotises  . 
British  Motor  Cab 
Carron  Grove  Paper 
Castnei^Kellner  ^llj-ali 
Chaplin  (TV.  H.) 

Finlav  &  Co 


31/10/21 
,  31/10 '31 

.  30/9/31 
.  31 '3/21 
.  29;10/21 
.  30/9/21 
.  31/3/21 

,  30/9/21 


Fireproof  Wood  (Oxrlene)  Mana- 

facttmng  (1st  vr.)     30/9/21 

First  Garden  aty         30/9/*l 

General  Billposting       30/9/21 

Harrods  (Buenos  Aires)  ...  31/3/21 

Hotel  Tork        31/10/21 

Idris        31/10/21 

lIcEvoy  (P.)  Sons  &  Knnington  31/10/21 

Minerals  Separation      31/12/20 

Napier  (D.),  i  Son        30/9/21 

New  Pegamoid  ...      (11  mos.)    31/8/21 
North  Eastern  Improved  Dwell- 
ings       31/10/21 

Parent  Tvra       31/8/21 

Bojsleigh  30/B/21 

South  American  Stores  (Gath  & 

Chaves)  ...         31/7/21 


4,425 

18,523 

2,917 

Dr.  29.407 

19.173 

103,086 

19,503 

17,493 

Dr.  1,342 

8,800 

9,648 

83,669 

11.884 

10,704 

5,359 

16.639 

79,099 

Dr.  81,537 

2,8S6 
85,784 
32,933 

178,304 

VanderveU  (C.  A.)         31/3/21  Dr.  251,380 

Wall  Paper  Manafactnrers      ...  31/8/31  Dr.  878,108 

Waring  &  GiUow  31'1/31  88,877 

Finiuicia]*  Land  and  Investment — 
African  &  European  Investment  30/6/31  31,684 

Anglo-French  Matabeleland    ...  31/5/31       Dr.  3,138 
Argentine  Southern  Land        ...  30/6/31  3S.463 

Investors' Mortgage  SecuritT  ...  30/9/31         110,147 
Port  Madryn  (Argentina)         ...  30/6/21  8,312 

Hio  de  Janeiro  Land,  Mortgage 

4-  Invest 30/11/31     Dr.  4,496 

Second     Investors'     Mortgage 

Security  30/9/31  19,663 

Financial  Trust — 
Armv  *  Naw  Invffitment  Tn^t  30/11/21         46,036 
London  Scottish  American  Trust  31'10/21         88,763 
Northern  American  Trust        ...  1/11/21  91,413 

Gai— 
South  Barracas  (Buenos  Ayres) 

Gas      as  mos.)    30/6/21 

IroOf  Coal  and  Steel — 
Beardmore  (Wm."l         (5  years)  31/12/20    2,440,833 
Cleveland  Bridge  &  Engineering  30/9/21  31,517 

Eedpath,  Brown  31/10/31   -      88,886 

Thomvcroft  (John  I.) 31/7/21  74,208 

Tickere 31/12/20        541,261 

"Wankie  Colliery  31/8/21  73,186 

Mifimg— 

AshanU  Goldfields        30/6/21  79,879 

Camp  Bird         30/6/21  Dr.  17,535 

■Chinese  Engineering  &  Mining     30/6/21         357,435 

Santa  Gertrudis  30/6/21  Dr.  15,717 

oa— 

Anglo-Persian  OU  31/3/21    3,283,126 

Trinidad  Leaseholds      30/6/21  128,984 

Tar  Oil  &  Coal 31/3/21  5,426 

Railways — Foreign — 

Central  Ely.  of  Chubut  ...  30/6/21  2,494 

Shipping — 

Dritish  India  Steam  Navigation  30/9/21         186,184 
Orient  Ste,im  Navigation    •    ...  30/6/21         213,831 

Teai  Coffee  and  Rnbber — 

Abaeo  (Selangor)  Eubber         ...  31/3/21 
Asahan  Eubber  31/7/21 


1,596 
1,800 
840  t.^ 


4,800 


7i513  — 


6,024 
4,000 


12J 
195 


112,332 

41,138 
22,248 


0,750 
747  tt 


287 

1,661 

63,932 

10,200 

7,300 

1,800 

23,300 


34,835 
420  t.£. 

24,000 

23,500 

(     28,839  \ 

1 6montlis  / 

45,000 


10 
4-2  t.f. 
4t.f. 

2J  tL 
13 


15,000 
3,300 
9,800 


12,000 
15,000 


7,500 
3,618 
1,947 

11,250 
130,000 
8,924 


—  29,399 

—  1,J15 
5,000  9,508 

25,000  36,519 

10,000  591 


-I-  4,377 
+  676 
+     1,828 

—  53,916 

—  1,683 


—  4,942      -1-     1,113 

5,000  12,443      —     2,609 

—  57,802      +     9,311 


(10-2  Old      ,_   _ 
I    2-3  New  1,146 


7,466  t.f.  \ 
t.L/ 


—  Dr.  111,388 

—  665 

—  36,144 

—  5,434 

—  Dr.  519,978 

—  14,953 

—  13,706 
5,000  9,752 


7,000 


2i^ 
6 


7 
5-6  tt. 
25t.f. 


4,834 
3,351 


;1.874 
11,933 


.3,900  — 


2,450 
34,999 
18,750 

45,000 


Dr.  31,000 
230 


2,494 

Dr.  1,242 

34,839 

4,651 

16,364 

13,679 

I  3,173 

58,314 

32,889 

7,034 

Dr.  48,075 


140,659 

4.875 

14,065 

871 

39,407 

3,133 

■  34,436 

1,830 

1,133 


Previous  Year 

Net      Ord. 

Profit     Div. 

£  % 


282,039 
684,140 


f9-8"A' 
1   7  "B" 


—  1 
+  4 
+     3 

—  17 


-1-  16 
+  56 
—  50 


,235 
.636 
,378 
,274 
595 
441 
,629 
,598 
,683 


Dr.  30,000 
Dr.  75,000 


1,011  —            9 

15,960  -t-   13,646 

14,699  ,^-1-    13,753 

9,779  —     3,029 

Dr.  58,282  — 198,781 


Dr.  209,848  Dr.  557,203     :— 738,257 
—  Ll,083,670      +   21,629 


35,376      21,000  t.t 


5 

8-4  t.i. 
3 


8,400  tt        4-9  t.f. 


25,000 
33,600 
6,125 


7,840 


18,376 


108,483 

Dr.  4,380 

38,375 

15,548 

16,176 


+  21,684 
—  3,138 
+  8,463 
+  1,295 
+     2,186 


—  Dr.  8,493      —     4,496 

2,971  4,623      +         457 


40,340  15 

9.874  55 

36,811  7  tJE. 

115,879  224  t.f. 

23,333  — 

60.959  33 
43,534  ^     15 


15,179  — 


275,004  — 

67,415  10 


59,227  10 

20,005       10-2  t.f. 


9,733 

543,676 
26.086 
13,716 
13,333 

66,791 
18,710 

3,110 
183,946 
41,974 


Dr.  2,304 

69,134 

108,289 

7,510 


11,200  t.L 
25,283 
27,258 


Dr.  60,358  — 


13,600  t.£.     7-35  t.t       14,700 

33,500       6-3  t.t.        31,500 

16,800  t.t      9-8  t.f.        39,300 


000 

10,933      + 

585 

50,400 

7-35  t.f. 

513 

35,911      + 

8,962 

76,469 

5-6  t-f. 

75,0570   + 

6,655 

100,806 

9-1  t.f. 

Dr.  145,405     —  50,253 


119,812 

13,500 
3,199 


60,480 
12,813 

245,313 


398,400  tf.    14-9  t.t 

1,725  t.t      8-9  t.t 

7,350  t.L 

30,630 

395,985 


16  t.L 
1 


10 


306,000 
25,503 
56,000 
22,-500 

56,733 


1,100,000 


20  50,000  — 

23  t.t        303.000  — 


mi,909 

8,396 

51,718 

57,748 

991,639 

1,153 

73,514 
19,905      ■ 
21,740D  • 
433      - 


-1-516,630 
+  4,287 
+  25,536 
-I-  4,578 
-1-145,275 
-I-   13,354 

+     4,001 

■  17,535 

16,045 

28.530 


400,000         20        1,215,000 


685.000       1,648,792      -(-737,814 

—  171,897      -)- 128,984 

—  5,426  — 


Bakap  Eubber 30/6/21 

Bantardavra  EubbT     30/6/31 

Brooklands  Sehingor  Eubber  ...  30'6/3l 
Broome  (Selangor)  Eubber  ...  30,'6'21 
Central  Sumatra  Eubber  ...  30/6/21 

Eastern  Sumatra  Eubber        ...  30/6/21 

Kedamikal  Rubber      31/3/21 

Kerala  Calicut  Estates  (Ist  yr.)  31/3/21 

Lewa  Eubber     30/6/21 

Strathisla  (Perak)  Eubber  ...  30/6/31 
Tandlong  Rubber         30/6/21 

Tramways  and  Omaibos — 

National  Omnibtis  &  Transport  31/10/31 


Dr.  3,636 
Dr.  9,742 
Dr.  6,036 
Dr.  6,921 
Dr.  2,638 

Dr.  10,033 
Dr.  8,133 

Dr.  20,255 
Dr.  5,216 

Dr.  12.073 

541 

Dr.  9,803 

Dr.  30,909 


11,930 


7,500 


74.574 
17,189 


2,U90 
Sll 


4,553 


5,006 


35,000 
14,603 


8  t.L 
12i  t.L 




23,496 

-)-     ■    34 

237,284 

13  t.t 

70,440 

50,167 

—  18,511 

281,996 

15  t.t 



1.833 

—     3,636 

5,096 



— 

11,017 

—     9,742 

29,234 

10 

— 

2,0«4 

—     7,531 

3,342 

i> 

— 

Dr.  4,204 

—    6,931 

7,025 

5 

— 

25,350 

—     2.638 

25,170 

— 

— 

Dr.  3,419 

—  10,033 

13,500 

't 

— 

— . 



3,878 

— 

Dr.  23,013 

—  22,785 

3,088 

_ 

— - 

Dr.  8,473 

—     5,216 

— . 



— 

Dr.  12,073 

__ 



-^ 

Dr.  9,616 

+        541 

— 

— 

— ■ 

6,907 

—    9,803 

17,073 



~ 

Dr.  14,601 

—  30,909 
«0 

39,831 

10 

— 

19,612  1 

-i-   11,930 

10,103 

5-6  t.L 

1,530,813 
192,039 


10 

7-3 
14-2  t.t 


7 

S'6  t.t 

30t>t 


751,888     10 
187,681     — 


12i 

8-4  t-t 

6 


36,883  10-4  t.t 
134,547  13 

122,332  621 

29,452  — 

518,715  30  t.t 

170,660  10 


20 
V2i 


A.  PlQ3£35,000to  Officers' Retiring  Allowance  Fund.       B.  Includes  £60,000  fifteen  years  dividend  on  "B"  Pret  to  September  1921. 
£1  500  to  Staff  Pensions  Fund.        D.  Aitcr  placing  £5,000  to  China  Famine  Relief  Fund. 


C.  After  placing 


•  After  allowing  fep  taxation  and  depreciation. 
NOTE.— Secretaries  of "publie'eompanies  are  respectfully  requested  to  forward  irepoptsiand  accounts  as 
they  .appear  for  Inclusion  in  the  above  table. 


December  17,   1921.] 


THE     STATIST. 


1103 


Van  Ryn  Gold  Mines  Estate,  Ltd. 

The  twenty-sixth  ordinary  general  meeting  of  the  Van 
Ryn  Gold  Mines  Estate,  Limited,  was  held  on  December  14 
at  \\'inchester  House,  E.G.,  Mr.  L.  B.  Bums  (Chairman  of 
the  Company)  presiding. 

The  Cliairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  at  last  year's  meeting  he  was  able  to 
refer  to  an  increase  in  the  value  of  the  gold  produced,  as 
compared  with  the  previous  year,  amounting  to  just  under 
£100,000.  For  the  j'ear  now  under  review  they  had  to 
record  a  further  increase  under  this  heading  of  just  over 
£100,000 — that  was  to  saj',  an  inciease  within  two  years  of 
£200,000  in  the  value  of  the  gold  produced. 

As  a  setoff  to  the  increased  value  of  the  gold  produced 
workmg  costs  showed  a  substantia!  increase,  being  £92,866 
more  than  for  the  year  1919-20.  The  net  result  was  satis- 
factory, however,  inasmuch  as  the  profit  from  mining,  at 
£112,855,  showed  an  increase  of  £8.031  over  the  previous 
year.  Whereas  the  average  price  received  for  their  gold 
during  the  period  under  review  was  109s.  2d.  per  fine  ounce, 
it  had  now  receded  to  about  98s.  per  ounce.  The  extreme 
importance  of  tliis  upon  the  Company's  operations  was  clearly 
stated  by  the  managing  director  in  his  report,  in  which  he 
pointed  out  that  the  premium  on  gold  during  the  financial 
year  represented  an  amount  of  £132,001,  or  £19.146  more 
than  the  total  profit  earned.  The  crux  of  the  whole  posi- 
tion, therefore,  lay  in  a  gradual  reduction  of  working  costs, 
and  in  this  direction  certain  progress  had  already  been  made. 

Referring  to  the  mine  itself,  the  Chairman  stated  that 
the  policy  of  sand  filling  the  old  workings,  initiated  a  year  or 
two  ago,  had  had  a  remarkably  eiiicient  effect,  enabling  sup- 
porting pillars  of  good-grade  ore  to  be  remqved  and  sent  to  the 
mill  and  the  current  ore  reserves  to  be  husbanded.  The 
effect  on  the  life  of  the  mine  would  not  be  otherwise  than 
considerable.  Large  blocks  of  payable  ore — estimated  at  about 
600,000  tons — were  known  to  exist  in  certain  isolated  sections 
of  the  mine,  and  the  Company's  technical  adviser  estimated 
that  for  an  expenditure  of  about  £10.000  on  an  underground 
auxiliary  shaft,  hoisting  equipment,  &c.,  these  sections  could 
be  rendered  available  for  sloping.  Whereas  for  the  half-year 
ended  December  31,  1920,  the  declared  profits  amounted  to 
£73,000,  the  figure  for  the  current  half-year  was  only  £48,000 
(assuming  that  a  profit  of  £6,000  would  be  declared  for  this 
month),  and  from  that  amount  they  would  have  to  allow 
for   taxation    in    South   Africa  and   in  this  country  at   least 


£5,000  per  month.  After  due  consideration,  therefore,  and 
also  in  view  of  the  fact  that  a  good  deal  of  uncertainty  still 
existed  in  regard  to  the  outcome  of  negotiations  now  pro- 
ceeding on  the  Rand  with  the  trade  unions,  the  Board  had 
decided  to  declare  an  interim  dividend  for  the  half-year  of 
Is.  per  shai-e,  free  of  income  tax. 

The  report  and  accounts  were  adopted. 


London-  and  Riveb  Plate  Ban-k,  Limited. — The  report 
of  the  London  and  River  Plate  Bank  for  the  year  to 
Sept.  30  last  discloses  figures  which  in  their  i-educed  pro- 
portions have  almost  reverted  to  those  of  1918.  Balance- 
sheet  totals,  which  had  risen  from  £44  million  on  Septem- 
ber 30,  1918,  to  £53  million  and  £60  miUion  respectively 
in  the  two  succeeding  years,  dropped  back  to  £46.854,000. 
or  by  more  than  twenty  per  cent.  Of  the  reduction  of 
£13^  million  in  liabilities,  deposit  and  current  accounts, 
at  £30,686.000,  were  responsible  for  over  £7  million; 
bil^s  for  collection,  at  £5.847,000,  for  nearly  £3  million; 
and  acceptances,  at  £4,085,000,  for  £2i  million.  Cash 
on  hand,  at  bankers,  and  at  branches  having  actually 
increased  in  amount,  the  percentage  of  total  assets  which 
it  represents  has  been  strengthened  from  22.9  to  29.6. 
Amongst  the  assets,  indeed,  the  chief  reduction  is  in  the 
composite  item  of  bills  receivable,  bills  discounted, 
advances,  securities,  &c.,  returned  at  £26  mUlion,  ae 
against  nearly  £37  million  a  year  ago. 

Though  the  statement  in  the  report  of  December  1920 
that  tile  capital  employed  in  South  America  had  not 
depreciat€<l  at  the  rates  of  exchange  then  prevailing  no 
longer  holds  good,  the  board  are  able  to  declare  that 
what  depreciation  exists  in  respect  of  capital  employed 
abroad  is  more  than  covered  by  the  balance  of  undivided 
profit— £317,524.  With  a  decline  from  £1,267,019  to 
£1,081.785  in  gross  profits  there  has  been  some  saving 
in  the  combined  outgo  in  working  expenses  and  taxation, 
and  a  net  profit  of  £404.184  is  the  result.  Xinety-eight 
per  cent,  of  the  shares  are  held  by  Lloyds  Bank,  who  are 
accordingly  chiefly  interested  in  the  conservative  distri- 
bution of  dividends  equalling  twelve  per  cent,  for  the 
year,  as  against  the  usual  fifteen  per  cent.  A  sum  of 
£160,000  has  been  carried  to  contingency  reserve  account. 


UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 

Pa Q&  British  India 

*       ^^  Mail  4  Passenger  Servi-res 

THE  STOCK  EXCHANGE. 

NOTICE. 

Memb«rs  ot  the  Stock  Exchange    ue   not     nUoTed 

S<ilii>n  from  LONDON.  MARSEIU.ES,  4c. 

MEDITERRANEAN,   EGYPT,   INDIA, 
PERSIAN    CULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,  AUSTRALASIA, 
MAURITIUS,  EAS1   A  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

P.6r0,    AustralLin     TukUi    tnitrch^n^abU   ant 
aoy   *v   .Vfw     Zealand    Shifpi^ff    Ciwi/a»i>    \i-im 

*o  advertise    for  busin-ss   pur   oses    or  to  Issue   clrcalara 
to    T)ersoii8   orher    than    tht?ir    own    principals.       Persons 
who  Rdvertise   as   Brokers    or     Share    Dealers     are   NOT 
Members  of  the   Stock   Exchange    or  in  any  way  under 
the  control  of  the  Committee.     Members    Issuing  Contract 
Notes  are  reqnired  to  use  such  a  form  as  will  rrovtde  that 
the  words     "  Member  of   the    Stock    Excharge.    I^ndon.'" 
B^'all  immediately  follow  the  signature. 

A  List   of  Members  of  the    Stock    Exchange    who  aro 
Stock  and  Sb'\re  Brokers  may  be  seen  at  the  Bartholomew 
Lane  entrance  to  rhe  B^nk  of  Eneland.  or  obtained   on 
arpHi-at:on  to  EDW.\Rr>  SATTERTHW.UTE.    Se-retary  to 

ROYAL  MAIL  SERVICE, 

serving  the  Cape,  Nated,  Transvaal, 
Rhodesia,        Mozambique       Coast, 
British  East  Africa  (Kenya  Colony), 
Angola,     South-West     Africa, 
Mauritius,  etc. 

Stock  Exchange.  London.  £.0.3. 

Addr«M  (or  %W  PM«»o|«r  Bailnew  P.  4  0.  HooM, 
I*.  Cookspor  etreet,  London.  8.W.  l ;  for  FreUhl 
or  a«ner&l    BoftlDesa    P.  A  0.  and  B.  I.    OffloM. 
m.  L«*denbkn  Stre«t,  London.  E.C  S. 

B.I.      Agtnts.      ^.RAY.    DAi*'ES    6-     CO.. 
Its.   luadtnh^i:  Strtec.    :  ,td.-t.   £  C.  2- 

P 

A 

PROVIDE  FOR  OLD  AGL 

Old  age  and  infirmity  with  their 
disabilitr   come    all    too    soon. 
Provide  capital  for  yoor  old  age 
by    aD    Endowment    Anurance. 

PRUDENTUL  ASSURANCE  CO.,  LTD. 
M2  HOI  .BORN  BARS,  EC.  L 

PERRY'S 

TRADE     PROTECTION     OFFICES 

(Eatablishsd   1776), 

12  COLBMAN  STREET.  B.C.  2. 

Statui   Inquiriei   made   ai    to    tht    petition   arm 

itanding    of    Traderi    and    othtrt. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are   pab'ished    Weekly,   and  are   valusble.  to 

For  further  information  apply  to  the 
Head  Office,  3  Fenchurch  St.,  E.C.  3. 
West-end  Agency :  Thos.  Cook  &  Son, 
l-ioPaUMaU,  S.W.I. 

C 

LdL 



The  National  Bank  of  Scotland  Limited 


INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000 

RESERVE  FUND,  £1,100,000. 

Head  Ollicc— EDINBURGH. 


ESTABLISHED  1825. 


WILLIAM  CARNEGIE,  Geneial  Manager 


GEOUGi:   .\.   HUNTER.  Secretarr. 


London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4 


C.   KIDUKLL,  Manager 


DUGALU  S.M1XU,  Assistant  Manager. 


r^lIpSnf  nfw  ?  n  u  °*Pj;°'^'°g  ^"^'"fs  transacted,  including  the  purchase  and  sale  o(  Stocks,  Shares,  Securities,  Ac;  the 
Collection  of  Divulends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  ol  Credit.  aAd  Circular 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  aU  parte. 

Ihere  is  a  specially  equipped  toreign  Department  at  the  principal  Glasgow  Office. 

ihe  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  elsewhere 
abroad  domiciled  in  Loudon  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactioDS  of  its  Customers. 
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BANK  OF  MONTREAL 

Established    in    1817. 
Paid-up    Capital,    .5i2.000.000. 
Kest,    522,000,000. 

Undivided    Profits $1,501,645. 

Total  Assets  (31st  October,  1921)     $517,403,162. 

BOARD    OF    DIEEOTOES. 

Sir  Vincent   Meredith,   Bart.,   President. 

Sir    Charles  Gordon,  G.B.E.,  Vice-President. 

R.  B.  Angus,  Esq..  Lord  Shaughnessy,  K.C.V.O., 

C.  R.    Hosmer.    Esq.,    H.    R.    Drummond,    Esq., 

D.  Forbes  Angus,  Esq.,  William  McMaster,  Esq., 
Lt.-Col.  Herbert  Molson.  C.M.G..  M.C.,  Harold 
Kennedy,  Esq.,  H.  W.  Beauclerk.  Esq.,  G.  B 
Fraser, *  Esq.,  Colonel  Henry  Cockshutt,  J.  H. 
Ashdown,  Esq..  E.  W.  Beatty,  Esq.,  K.C.. 
Hon.  Sir  Lomer  Gouin.  K.C.M.G.,  Genei-al  Sir 
Arthur  Currie,   G  C.M.G.,    K.C.B..   LL.D. 

Head    Office  :    Montreal. 
General   Manager :    Sir   Frederick   WilliamB- 

Taylor, 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland;  also  at  New  York,  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

London    Offices  : 
47  Threadneedle  Street,  London,  E.C.2. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1.  4 
PiBls  Age.n-ct  :    Baxk   of    Montreal    (Feance), 

17  Place  Vendome,  Paris, 
London  Committee  :    Sir  Thomas  Skinner,  Bart., 
P.    R.   S.   BaKour,    Esq. 
Manager  :   George  Cyril  Cassela. 
Financial    Agents  of  the  Government 
of  the  Dominion  of  Canada. 
Tl^e   Bank    has   reciprocal   arrangements    with 
leading   banks    covering    all    countries,    and    is. 
therefore,  in  a  position  to  offer  fatourable  com- 
petitive rates   for  business    in    all  parts  of   the 
world.       "With    its   liumerous   Branches   it   offers 
exceptional    facilities    for   the   transaction    of    a 
general  banking  business  in  Canada,  Newfound- 
land,  the   United  States.  Mexico,  and  France. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

AuUiorised  Capital £2,000,000 

Called-up  Capital £1,000,000 

Ruerve  Fond          £266,000 

Reterve  Liability  of  Shareholder    . .  £1,000,000 

BRANCHES : 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOAJtD  OF  DIRECTORS. 
Chairman. 
J,  8.  HASKELL.  Esq. 
Deputy-Chairman, 
BIB  JAMES  LEIGH-WOUD.  K.Ii.E.,  C.B.,  C.M.G. 
G     BROMLEY-MAKTIN.  Esq. 
JAMES  H.BATTV.  ]'.8q.       KMILE  FKANCQUI.Esn 
MEYER  S\SSOON.  Esq. 
Sir  PERCY  WILSON   NEWSON.   Bt. 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
and  for  shorter  periods  at  rates  which  can  be 
ascertained  on  application.  On  Current 
Accounts  interest  is  allowed  at  2  per  cent,  per 
annum  on  the  minimum  monthly  balances. 
F.  H.  SUTTON,  Jfanaffer. 


BANQUE  NATiONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Frs.  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS..    ..      ,,2,420,000,000 


Head  Office: 

—       PARIS.       — 


380  Branches  in  France. 
4  Branches  in  the  Rhenish   Provinces. 


GENERAL    BANKING    BUSINESS. 


Reserve  Fund 

Reserve  Liability  of  Proprietors 


BANK  OF 
NEW  SOUTH  WALES. 

Established  1817. 

LoSDON  0TI1C8 :  29  Threadneedle  Street.  E.C.  2. 

Paid-up  Capital £4,965,200 

-      -  3,425,000 

4,965,200 

£13,355,400 

The  London  Office  isaoes  Drafts  on  demand  on 
its  Heed  Office  and  Branches  in  Australia.  New 
Zealand,  Tasmania.  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terras  which  may  he  known  on  application;  and 
conducts  every  description  of  Australasi.in  Bank- 
ing Business. 

H.  MELDRUM,  Acting  Mana<jer. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID        ...  $3,000,000.00 

SHAREHOLDERS-    lABILITY  $3,000  000.00 

SURPLUS  AND  PROFIT        ...  $8,-00,000.00 

Bills  of   Exchange 

Telegraphic  Transfers 

Letters  of  Credit 

Travellers'  Checks 

available  throughout  the  World. 

Collections  made  everywhere.    Acts  as  Agent  (or 

Foreign   Banks   to   draw    on  the    United   States. 

Correspondence    Solicited. 

Lo.sDON   Agents — 

SAMUEL  MONTAOU  &  CO. 

LONDON  JOINT  CITT  *  MIDLAND  BANK, 

LIMITED. 

LLOYDS   BANK    LIMITED. 

Cable    Address— '•  FODRB.XNK." 


THE  ROYAL  BANK  OF  CANADA 

Established  1869. 
Paid-up  Capital  and  Reserves      $40,000,000 

Total  Resources $580,000,000 

Head  Offlce— MONTREAL. 

3ir  HERBERT  S.  HOLT.  E.  L.  PEASE. 

Prevdent.      Vice-President  ic  Managing  Director 

0.  E.  NEILL,  General  Manager. 

730  Branches  in  Canada  and  Newfoundland; 

in   Cuba,    Porto    Rico.    Dominican    Republic, 

Haiti,   Guadeloupe.   M'artinique.    Costa   Eica, 

Yecezuela,   and   Colombia. 

In     Bbitish    West     Inoies    at: 

Aotigna.       Barbados.       Grenada,       St.       Kitts. 

Bahamas,  Dominica,  Jamaica,   Trinidad.  British 

>'}utnoH.    British    Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL         Rio  de  Janeiro,  Santos, 

URUGUAV Montevideo.    SaoPaulo. 

BARCELONA,  SPAIN      .  .     Plaza  de  Cataluoa  6. 
NEW  YORK  AGENCY       ...     68  William   Street, 
LONDON  OFFICE  ...     Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE   ROYAL  BANK    OF  CANADA    (FRANCE) 

PlBls— 28     Roe    du    Quatre    Septembr*. 


ErnestoTORNQUIST&Co. 

LIMITADA, 

BUENOS      AIRES. 

Established    1830. 


Oldest    Business    Establishment    In 
the  River  Plate. 


Fully    Paid    up    Capital,    Reserves   and 

Surplus,  £15,701,258.16  equal  to  £3,115,329. 


General.  Financial.    Banking 
AND      Commercial      Business. 


UNION    BANK    OF    CANADA. 

Incorporated  1865.    Head  Office.  WINNIPEG. 
Paid-up  Capital  ...     (30th  Nov    1920)      18.000.000 
Rest  and  Undivided  Profits     (ditto)       *6.527,133 
Total    Assets  (ditto)      $169,205,445 

The  Bank  has  over  400  Branches  in  CANADA 
and  Agrenta  in  the  principal  Cities  in  AMEHXCA. 

DEPOSITS    RECEITED   at    favourable    rates, 
which  may  be  ascertained  on  applicatioa  to; — 

LONDON  OFFICES^  26  Hatmabkkt.   S.W.  1. 

New  York  Agency  :  49  Wall  Strcet. 


NATIONAL  BANK  OF  INDIA^ 

LIMITED. 

Bankers     to    the    Qovernmeot    in    British    East 

Africa    and    Cg^anda. 

Head  OrriCB : 

26  BISHOPSGATE.    LONnON.  E.G.  2. 

BUANCBKS  : 

Cochin  (S.  India)  Zanzibar 


Calcutta 
Bombay 
Madras 
Karachi 


Mombasa.  \  Kenya 
Nairobi  f  folony. 
Nskuru  j  Urttisli 
Eisiimu    }  \l    Afriot. 


Entebbe 
Kampala 
Jioja 


jgnnda 


Chittag-ong 

Rangroon 

Mandalay 
CawDpore  Aden  and 
Lahore  Aden  Point 

Amritsar  Colombo 
Delhi  Kandy 

Tuticorin  Newera  EJiya 

Dar^a-Salaam  |  Tanganyika   Territory 

SUBSCRIBED  CAPITAL •'^'SSP^S? 

PAID-UP   CAPITAL  '^^.OOU.OOO 

RESERVE  FUNDS £2.500.000 

LoNDOU  BiNKlKS.— Bank  of  Eneland.  National 
Pro»ini.ial  and  Union  Bank  of  England, 
Limited  i  National  Bank  of  Scotland,  Limited 

The  Bank  conducts  eyery  description  of  East- 
ern  Banking  business. 

Deposits  receiTcd  for  fixed  periods  at  rates  to 
be  obtained  on  applioation.  Interest  payable 
June  30  and  December  31. 

Current  accounts  are  opened,  and  pro»ided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rat* 
of  2  per  cent,  per  annum. 


MAURITIUS  COMMERCIAl 
BA^K. 

PORT     LOUIS,      MAURITIUS. 

(Incorporated  by  Royal  Clmrter  and  ccntinueiJ 
under  Local  Authority.) 

ESTABLISHED      1838. 

Capital  Rps.2,0OD.000 

Reserve  Fund  ...  1.500.000 

Undivided  Profits 611J53 

London  Aetiits— Ll<'YPS  Bank  Ltp..  17Conihi!l. 

E.-  .3. 

Paris  „  L'OYiw    and    N'ATmNAf.    >'ho- 

MNCiAi.  Foreign  Bank  Ltd 

Acentfi  in  India— National  Bank  of  Iniua  Ltd 

AgenU    in    South    Africa   and    New    York— Thk 

Standard  Bank  of  Sou  ih  Africa  Lti». 
Also  Ag'iicies  in  the  Straits  Settlement*.  Japan. 

Australia,  Madagas«^ar.  Reunion. 
Telegrar^i-' Address.  "EGO." 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 


Telegrams  : 
'  Udisco,  London.** 


39  CORNHILL,  LONDON,  E.C.3. 


T'elephones : 
5 1  4  A  oenue  (3  lines  ). 


Capital  Authorised  and  Subscribed 

Capital  Paid  up  .  .  -  . 
Capital  Uncalled  -  -  -  - 
Reserve  Fund  -        ,        -        -        - 


£2,000.000 

£1,000,000 
£1,000,000 
£1,000,000 


Rates  of  Interest  allowed  for  Money  on  Deposit. 

At  Gall  -        -        3  % 

At  7  and  14  days'  notice  31% 

Terms   for  longer  periods  can  be  ascer- 
tained on  application  to   the   Company. 


Printed  by   SPOTTISU  OODE.    BALLANTTNE   i  CO.  LTD..  at  1  New  Street  Square    E.C.  4,  and  Published  by  the  Proprietors  of 
"The  Statist"  at  their  Offices.  61  Cannon  Street,  E.O.  4.   in  the  City  of  London,  England.-Z;cce«i6cr  17,  1921. 


December  24,    1921.] 


THE     STATIST. 


1105 


BANK  OF  SCOTLAND, 

Constituted  by  Act  op  PAnLTAMENT,  16^5. 


AUTHORISED  CAPITAL       £4.500.000 

PAID-UP  CAPITAL  and  RESERVE  FUND    £1.875.000 
DEPOSITS  and  CREDIT  BALANCES     ...  £37.000.000 


Gtovernor  :  William  John  Mure,  Esq..  C.B. 

Deputy-Governor:  The  Right  Hon.  Lord  Elphtnstone. 

Head  Office  :  THE  MOUND,  EDINBURGH, 

GLASGOW.  Chief  Office  :  2  St.  Vincent  Place. 

W.  Q.  Leqoat,  Manager. 

LONDON  Office  :  30  BisHOPSGATB,  E.G.  2. 

J.  W.  Johnston.  Manager. 

in  Branches  ani  Sab-Braaches  in  Edioborgh,  Glasgow,  and  throaghoat 
Seotland.     Efery  Description  of   British   and   Foreign  Baokint  Businesi 

GEORGE  J.  3C0TT,  Treasurer. 


transacted. 


Tha  Swidlih  Bank 
of  Commerci." 


VMSNTK,    COki.aCTION«. 

OocuMKNTAnv  cncoiTa. 

CRKOIT.    KTC. 

CAPITAL  *  ficacnvKa 
KR.  ISO.OOO.OOOl 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1920, 
Annual  Income   Exceeds    -        -        £6,300,000 
Assets  Exceea         ....       £19,000,000 
Claims  Paid  Exceed     ...      £32,000,000 

QH}t  Statist 

LONDON,  SATUEDAY,  DECEMBER  24,  1921. 


CONTENTS. 

LEADING  ARTICLES- 

PAoa 

FINANCIAL  NOTES- 

REPARATIONS      ANTD      THE 

KAIi,^VAY  R.YTE  REDUtTIOXS 

1120 

E.NTESTE                  

1U3 

c.AKAiiiAN  Banking  Fusion 

1120 

LANCiSHiKE  Trade  in  the 

THE  Kansas  City-,  Mexico 

Far  East           

lilt 

ANT)  Orient  r.ulroaii  Co. 

1120 

ESIPtRE      Om-SHALE     RE- 

Anglo-American corpora- 

SOURCES    

uu 

.       TION             

1120 

Imperial  &  foreigs  Cor- 

San Salvador  Bonds 

1121 

poration 

1115 

French  Foreign  Trade  ... 

1121 

Growth    op    PoptxATios 

Employment   .and   Wages 

A.VD  WHEAT  Production 

1116 

IN-  November     

11-n 

PRESEffr       CO.VDITIOS        OF 

Relief  Measures 

1122 

IRISH   FI.SHER1ES 

1117 

Trade  FACiLrnKs  Act    ... 

1122 

ME.XICAN'   RAn.WAV 

1118 

Port  st.atistics — Octoder 

Uruguay.— A     Laxd     of 

1921 

1122 

EXPERIME!«TS        

1118 

GR.AND  TRUNK    ASKOCNCE- 

ment          

1122 

THE  MONEY  MARKET- 

INTIISTRIAL  MORBtDllT     ... 

1122 

The  Ease  ra  Monev 

110-. 

RUBBER  TOPICS- 

^ 

STOCK    EXCHANGE 

1108 

MEfrnXG  OF     RUBBER  COM- 
P.ANIES'  DIRECTORS 

ii2:> 

MINING  TOPICS - 

Sembilan      

112H 

1108 

-MEROn  CROWN  (BURMA)  ... 

1120 

EL  ORO  MINING   AND    RlIL- 

Broome  (Sela.voor) 

1127 

W.AY               

1108 

BROOKLANDS  SEI,ANCA)R     ... 

11 28 

Van     Ryx     Cold     Mines 

INSURANCE  NOTES- 

Estate     ... 

1109 

CLERICAL.      MEIllCAL      AND 

TABULAR  APPENDIX- 

1 1 ENEKAL  LIFE  A,SSUR.O.TE 

112S 

I.  Hauk  Returns  ... 

1110 

II.  Current  Bank  lUtcs  of 

COMMERCIAL- 

Discount       

1111 

Tl.\   i  MtES      

113'i 

III.  Foreien  Exchanges 
I\".  Bankervi'  Clearing  House 
Returns        

1111 
1111 

INDUSTRIAL  COMPANIKS- 

THE    .MEXK'AS    e.vjlk    oil, 
Co.,  Ltd.             

TRINIDAD  LBASEHOLDS, 

Ltd 

.*amuel  .^llsopp  and  sons 
D.  Napier  and  Sons,  Ltd. 

V.  Freights             

TI.  Wholesale  Prices  of  Com- 
modities         

TIT.  Railway  Revenue  State- 
ments 

nil 

1113 
1113 

11.12 
1132 
1133 

\'III.  RuiUvav  and  Tramway 

NEW  ISSUES- 

Tr,.tlio  Uti-.-i|.ts       ... 

1112 

CRUVIKIN    IOIU'OHATION 

1H9 

AMERICAN  TOPICS- 

COMPANY    REPORTS 

AFlNDINU   Lo.VN 

1123 

ANALYSED        

ll.">3 

S.  AND  CENTRAL  AMERICA 

— 

MEETINGS        OF     PUBLIC 

PERU'S   COAL   DKJ'O.SITS      ... 

1123 

COMPANIES          ...      1131 

-lllC 

te  Mimm  Miirhi 


(^t 


(A^» 


Thursday,    December  22,   1921. 


Bank  of  England  Bate.- 
Deposit  Rates:— 
Banks  i  Discnt.  Ho.  (Call) 


,-CuBBnrr  Rats-^  ^Pbktioob  Rat«-« 
%        FixBD  %  rizxs 

5  (Nov.  3,  •21)   6i    (July  21.  'Zl) 

3    (Nov.  3,  ■21)  m  (July  21,  21) 


Discount  Honsea  (Notice)     3^  (Nov.  3,  '21)  3 J  (July  21,  '21) 
The  apecial  rate  ol  4J%  allowed  by  the  Bank  o(  Kn^land  on  foreign  money 
baa  been  abolished, 
t  Foreign  and  Oolonial  Banka  give  Special  Rates  only  upon  deposits  for  a  year. 

Loans : 

Seven-day  market  ...  3J% 
3  Moa.         4  Mo8.        6  Uos.    12  Km. 
%  %  %  % 

33  3  '.         3i-|      — 

ai-6  6-5i      6-5J      — 


Day-to-day        ...      3% 

Discount  Bates :—  eo  Days 

% 

Bank  Bills    .»  3g 

Trade  Bills    ...  — 


THE   EASE  IN   MONEY. 

Despite  the  proximity  of  the  turn  of  the  year,  usually 
a  time  of  rather  stringent   monetary  conditions,   the 
superfluity  of  credits  in  the  Money  market  sho"ws  little 
sign   of   being  worked  off,   and  borrowers  have  now 
more   reason  to  congratulate  themselves  than  at  the 
end  of,  perhaps,  any  former  year  since  the  commence- 
ment of  the  War.     The  position  contrasts  strikingly 
with  this  time  last  year  in  particular,  when,  under  the 
rule   of   a   seven  per  cent.  Bank  rate,   aU   classes  of 
money  rates  were  at  an  abnormally  high  level,  though 
the  conditions  of  supply  and  demand  themselves  were 
far  from  making  for  stringency.     The  causes  of  the 
present  monetary  ease   are  so  apparent  as  hardly  to 
need  recounting.     Taking  the  broad  view,  it  is  sympto- 
matic of  a  phase  in  the  industrial  depression  which 
appears  sooner  or  later  in  all  trade  cycles.     The  decline 
in  prices,  as  we  know,  at  first  gave  rise  to  a  greatly 
increased  demand  for  financial  accommodation  in  order 
to  carry  the  huge  stocks  of  commodities  on  hand,  and 
sent  money  rates  to  unprecedentedly  high  levels.    Dur- 
ing the  past  year  these  ' '  frozen  ' '  credits  have  been 
steadily  thawed  out,  and,  though  not   yet  complete. 
the  liquidation  has  proceeded  sufficiently  far  to  relieve 
lenders  of  anxiety.     Side  by  side  with  this  movement, 
the  fall  in  commodity  prices — a  fall  that  amounts  to 
nearly    fifty    per    cent,    since   April    1920 — has   been 
gradually  reducing  the  amount  of  financial  assistance 
required  to  put  through  a  given  volume  of  trade,  while, 
independently    of    this,    the    trade    depression    itself 
has     greatly    reduced     the    demand     for     loans     on 
the      part     tif      the      tracHng     community.       Thus, 
whereas    it    might    be    said    at    the    commencement 
of     the     depression    that     a     curtailment    in     credit 
relatively   to  the  volume   of  business  was    forcing  a 
decline  in  prices,    at  the    present  time  we  have  the 
slirinkage  in  trade  and  the  fall  in   commodity  prices 
rendering  superfluous  more  and  more  of  the  resources 
at  the  disposal  of  lenders.       What  was  formerly  an 
effect  of  financial  conditions  has  now  become  a  cause 
governing  these   conditions   themselves;    the    Money 
market  no  longer  controls  the   progress  of  the  trade 
depression,  but  is  itself,   apart  from  the  influence  of 
C^iovernment  finances,  controlled  by  trade  conditions. 
Under  these    circumstances   the    market   has  become 
more  anth  more   dependent   for  its   business    on   the 
Government  need  for  funds.        Taking  advantage  of 
this    fact,    the    Treasury    has    used    its  power  in    a 
manner   favourable  to  itself,   perhaps,   but  often  em- 
barrassing  in    the    extreme    to   tlie    Money    market. 
Only  a    small  proportion    of  the  maturing   Treasury 
lulls  has  been  put  up  to  tender  each  week,  the  object 
being  to  force  up  the-  tender  prices  as   high  as   pos- 
sible, regardless  of  the  level  of  deposit  rates,  and  so 
bring  about   a    gradual    reduction    in   the   volume   of 
Treasury  bills  outstanding.     As  a  large  share  of  the 
money  thus  released  has.  indirectly  at  all  events,  been 
absorbed  into  the  Treasury  Bond  issue,  the  effect  of 
tlie  Treasury's  policy  is  that  a  portion  of  the  floating 
debt    has  been  converte<l  into  a  comparatively  long- 
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dated  security.  01  course,  this  [Xjlicy  is  open  to 
criticism  in  many  ways,  especially  as  it  has  un- 
doubtedly caused  on  occasion  violent  expansions  in 
the  Government  liability  to  the  Bank  under  Ways  and 
Means,  and  thus  created  an  atmosphere  of  extreme 
and  dangei-ous  uncertainty  in  the  Money  market.  For 
instance,  Ways  and  Means  Advances  by  the  Bank 
stood  at  £7,750,000  on  September  30;  by  October  22 
the  amount  had' jumped  to  £73,750,000;  three  weeks 
later  it  had  fallen  again  to  as  low  as  £6,000,000. 
Simultaneously  with  these  changes  over  £40, 00(1. ()(_;;) 
in  Treasury  bills  was  allowed  t-o  run  off,  owing  to  the 
unrenumerative  level  of  rates  at  which  they  could  be 
renewed,  between  Sejiteniber  30  and  October  2a. 
The  reductions  in  Ways  and  Means  Advances  by  the 
Bank  between  the  latter  date  and  November  12  was 
due  mainly  to  exceptionally  large  receipts  for 
Treasury  Bonds — £dl,195,000  during  the  three  weeks. 
Tliis  is,  of  course,  an  extreme  example  of  the  see-saw 
movements  engineered  by  the  Treasury  wherehv 
money  is  forced  out  of  Treasury  bills  into  Treasury 
bonds.  It  is  worth  considering  in  this  cormection, 
whether  the'  reduction  in  Treasury  bills  was  really 
responsible  for  the  increase  in  Treasury  bond  sales. 
Judging  by  the  general  state  of  the  capital  market 
and  the  high  yield  offered  by  the  bonds  themselves  it 
seems  probable  that  the  issue  would  have  been  a  suc- 
cess even  without  the  aid  of  the  Treasury's  tactics 
in  regard  to  Treasury  bills.  This  point  is  of  con- 
siderable importance  in  view  of  the  present  general 
|x>pularity  of  investment  stocks.  It  is  possible  that 
a  rather  ambitious  funding  operation  would  meet  with 
success  under  existing  conditions.  The  fate  of  the 
Treasury  bond  issue  at  all  events  justifies  another 
attempt. 

The  following  table,  affording  a  retrospect  of  money 
rates  and  certain  other  items  at  the  present  period  of 
the  past  five  years,  will  prove  of  interest :  — 

Dec.  22    Dec.  23    Dec.  19    Dec.  20    Dec.  21 
1921  1920         1919         1918         1917 

O'  o  O  0/  0/ 

o  o  O  /o  /O 

Discount  rates  : —  [j. 

Bank  Rate  ...         r.  7  «  5  5 

Ty.  Bill.s(3  mos.)  :!  (ij  ni  3i  — 

Bnk.  Bills{3  mos.)     3.5,-|        6;i-f  .'if        3  ,'g-i  4f 

Trade  Bills  (3  mos.)    4^-5  7-^  (>-|  4-J  5-| 

(millions  nf  £'s) 
Govt.  Finance 
Statistics  : — 
Treasury  Bills*    ...      1,0S4        1,132        1,111        1,120        1,070 
Total  Fl.  Dbt.*    ...      1,291        1,.394        1,342        1.543        1,355 
Excess  Epdre.t     ...         70  59(r)      405        1,449        1,554 

*  Amount  outstanding  on  previous  Saturday, 
t  Total  from  April  1  to  previous  Saturday. 
(r)  Excess  of  Revenue. 


Perhaps  the  only  indication  of  the  seasonal  in- 
lluence  on  the  Money  market  at  jiresent  is  the  ex- 
[lansion  in  the  note  issue.  During  the  week  ended 
on  yesterday  the  combined  circulation  of  Bank  of 
England  notes  and  currency  notes  rose  by  £8,052,000, 
and  during  the  past  four  weeks  the  latter  issue  has 
increased  by  £12,787,000.  Conditions  in  Lombard 
Street  this'  week  show  little  change,  though  the  heavy 
reduction  in  Ways  and  'Means'  Advances  and  the 
absorption  of  funds  into  Treasury  Bonds  and  other 
issues  were  not  without  their  effects.  Offsetting  these 
influences  there  is  the  fact  that  a  large  amount  of 
Treasury  bills  have  been  allowed  to  run  off  recently — 
£82,126,000  between  September  24  and  the  17th  inst. 
— and  the  movement  is  probably  still  in  progress.  On 
the  whole,  it  seems  that  the  turn  of  the  year  will  be 
[lassed  very  quietly,  and  even  during  the  next  quarter, 
when  the  ingathering  of  taxes  will  he  on  a  large  scale, 
it  is  unlikely  that  conditions  will  be  o*  a  nature  other 
than  would  warrant  a  further  decline  in  the  Bank 
rate.  Day-to-day  money  was  lent  during  the  week 
at  ra.tes  ranging  from  3  per  cent,  down  to. 2  per  cent., 
with  3  percent,  the  minimuni  to-day.  Weekly  money 
was  quoted  at  34-3i:  per  cent.,  and  the  upper  quota- 
iion    here  also   was  the  minimum    to-dav.     Advances 


Foreign 
Exchanges. 


over  the  year-end  were  again  3i  per  cent,  and  3f  per 
cent,  was  occasionally  quoted  to-day.  The  Discount 
market  is  still  in  a  stagnant  condition.  Fine  three 
months"  bills  were  3i%^-3g  per  cent,  to-day. 

Present  conditions  in    the  Money 

market  point  to  a  higher  average  rate 

Treasury  BiU       ^f  allotment   for  to-morrow's  offer  of 

lenders.  £60,000,000  Treasury    bills    than    on 

the  16th  inst.     Even  as  high  as  3:^  per  cent.'  is  not 

improbable.     Tlie  rate  for   "additional"  bills  during 

the  current  week  is  3  per  cent.     Previous  results  are 

shown   below  :  — 

(000 's  omitted) 

Average  Average 
Tendered      Bate                                           Tendered     Bate 

Date-     Offered       for            %  Date.  OffereJ      for  % 

1921           £             £           £    3.     d.  1921           £              £  £    g.  d. 

April  21    60,000    61,930  6  19     3-95  Aug.  26  50,000    75,146  4  13  0-38 

April  28    50,000    16,735  5  14     6-54  Sept.    2  60,000    83,540  4     7  1-53 

May     6    60,000    94,620  6  12  11-18  Sept.    9  60,000    73,835  4     1  6-36 

May   13    45,000    93,350  6  11     2-81  Sept.  16  46,000    71,075  4     0  6-3 

May   20    45,000    65,565  5  14  11-02  Sept.  23  60,000    83,985  3  19  11-31 

May   27    65,000    72,490  5  13     1-83  Sept.  30  60,000    83,755  4     9  2-31 

June    3    66,000    84,775  5  12     1-06  ,     Oct.      7  60,000  134,390  4     3  0-81 

June  10    40,000    83,975  5  12     2-28  Oct.    14  60,000127,825  3  18  3-13 

June  17    40,000    82,670  5  10     1-06  Oct.    21  60,000    84,160  3  13  8-38 

June  24    66,000    96,485  5     6     8-89  Oct.    28  60,000    83,445  3  14  6-63 

July     1    60,000    77,640  6     7     3  34  Kov.    4  60,000  87,405  3  16  2'67 

July     8    66,000117,200  6     3     6-64  Nov.  11  45,000    7S,34,i  3   17  "■43 

July  16    60,000122,740  4  19     4-84  Nov.  18  40,000    64,365  3  17  8-27 

July   23    60,000123,005  4     8     3-31  Nov.  25     -16,000   7.-,16j  3  14  2-15 

July   29    60,000    99,975  4     8     7-82  Dec.      3     60,000  67,iW0  3  12  0-07 

Aug.     6    60,000    77,955  4  10  10  Dec.       9     45,000  82,860  3     8  1-71 

Aug.  12    46,000    74,340  4  16     3-8  '     De'.    16     46,000  66,840  3     6  3-41 

Aug.  19    45,000    78,435  4  14  10-62 

The  near  approach  of  the  Clirist- 
inas  holidays  seems  to  have  reduced 
considerably  the  vtolume  of  business  in 
the  Foreign  Exchange  markets  this  week,  and,  on  the 
whole,  fluctuations  were,  as  a  consequence,  within 
comparatively  narrow  limits.  The  position  of  sterling 
has  been  well  maintained,  especially  in  New  York, 
the  rate  on  which  rose  from  4.16^  on  the  16th  inst. 
to  4.21J  to-day  for  cheques,  and  from  4.16  to  4.20J 
for  cables.  Among  "  neutral  "  rates,  however,  there 
was  an  advei-se  movement  in  the  Scandinavian  group, 
Denmark  falling  from  21.52  to  20.80,  Norway  from 
26  87  to  26.72,  and  Sweden  from  16.98  to  16.85. 
Spain  at  28.30  and  Switzerland  at' 21.53  show  again 
an  increased  value  for  sterling  on,  the  week.  The 
Paris  and  Brussels  rates,  which  rose  sharply  towards 
the  end  of  last  week,  have  since  relapsed,  and,  in  fact, 
francs  have  slightly  improved  in  value  since  Friday 
last.  Lire,  however,  have  depreciated  from  92^  to  the 
£  to  93 J.  It  would  seem  that  speculators  are  not 
excessively  influenced  by  France's  attitude  on  the 
Reparations  question,  for  the  value  of  the  mark  has 
improved  during  the  week  from  860  to  the  £  to  765. 
Czecho-Slovakian  crowns  at  300  to-day  and  Polish 
marks  at  12,000  are  dearer  than  a  week  ago,  but  the 
quotation  for  Austrian  crowns  is  unchanged  at  11,000 
crowns  lo  the  £.  Eastern  rates  show  very  little 
change;  the  rupee  is  to-day  quoted  at  Is.  3gd.- 
Is.  3;^. ;  the  Shanghai  tael  is  3s.  7d. ;  and  the  Hong- 
Kong  dollar  is  2s.  7d. 

The  latest  Income  and  Expendi- 
Income  and  ^m-g  statement  is  again  of  a  satisfac- 
tory character,  recording  a  further 
decline  of  £14,605,000  last  week  in  the  Floating  Debt, 
including  a  net  repayment  of  £7,000,000  to  the  Bank 
of  England.  The  main  lactor  conducive  to  this 
favourable  jjosition  was  not,  as  on  the  previous  week, 
the  success  of  the  Treasury  bond  issue,  which  brought 
in  only  £6,500,740  last  week,  as  against  £15,500,000 
previously,  but  a  revenue  surplus  of  £13,327,000.  Tlie 
week'-s  revenue  was  £24,315,000,  as  against 
£15,610,162  during  the  previous  week.  The  increase 
here  lies  mainly  in  Excise  Duties  and  in  miscellaneous 
"special"  receipts.  Treasury  bills  were  again 
allowed  to  run  off  to  the  extent'of  £7.240,000.  This 
makes  a  progressive  decline  of  £41,006,000  in  the  out- 
standing Treasury  bills  since  November  12,  and  brings 
the  total  down  to  £1,081,161,000  on  Saturday  last. 
The  total  Floating  Debt  stood  at  £1,290,669,000  on 
the  same  day.  This  shows  the  satisfactory  reduction 
of  £103,824,000  as  compared  with  December  18,  1920, 
and  the   margin  over   the  total  recorded  at  the   com- 
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mencement  of  the  financial  year  has  been  narrowed 
to  £15,.')39,000.  Outstanding  advances  by  tlie  Bank 
of  Englnnd  stood  at  ,£13,000,000  on  the  17th  inst. 

India  bought  a  moderate  amount 
Bullion.  ill  the   Gold  market   this   week;    the 

lemainder  went  to  the  United  States,  as  usually.  The 
Silver  market  displayed,  greater  activity  than  on  last 
week,  and  a  slightly  higher  level  of  prices  was  reached. 
The  chief  factor  was  again  a  demand  on  the  part  of 
the  Indian  Bazaars,  which  seemed  to  be  somewhat 
stronger.  The  spot  price  was  carried  to  3G2d.  on 
Saturday  last  under  this  influence,  but  this  quotation 
speedily  attracted  C'ontincnhil  sellers,  and  on  subse- 
quent days  there  was  a  reaction.  Very  little  change 
is  looked  for  over  the  Christnvas  holidays.  Quot^itions 
since  the  16th  inst.  are  as  follows:  — 

De-.  Dec.  Dec.  Dee.  Dec. 

Silver  (per  01.  17          19  :0            Jl  2S                Arerage 

«td.  .936  8ne) : 

OMh     Sfijd.  8r.J(J.  3.".Ji.  35Jd.  iHd.             36-74d. 

Forward         ...  3Hd.  36;i.  Z^i.  3bid.  3ild.           3r,-i2d. 
Qold  (per  oz. 

fine)              ...  —  98/1  97/8          97/7          97/9           97/9-2<i. 

Recent  movements  in  the  Indian  Currency  Returns 
are  shown  below:  — 


Note  Silver 

Olrcula-  In 

tion  India 

1921.  Laca  Laca 

Dec.   15  ...  17,103  7,697 

Dec.      7  ...  17,236  7,729 

Nov.  30  ...  17,348  7,842 

Nov.  22  ...  17,691  7,916 

Nov.  16  ...  17,876  7,901 

Nov.    7  ...  17,843  7,923 

Oct.    31  ...  17,^71  7,996 

Oct.    ii  ...  17,917  7,943 

Oct.  15  ...  17,86«  7,893 

Oct.      7  ...  17,788  7,814 

Sept.  30  ...  17,837  7,876 

Sept.  23  ...  17,712  7,751 

Sept.  16  ...  17,639  7,675 

Sept.    7  ...  17,588  7,627 

Aug.  27  ...  17,521  7,668 

Aug.  17  ...  17,438  7,476 

Aug.     7  ...  17,426  7,466 

July  81   ...  17,429  7,368 

July  14  ...  17,364  7,283 


%of 

Qold 

MetaUio 

Government 

In 

Res. 

/ Securitiea x 

India 

to 

Indian       British 

Laca 

Notea 

Laca              Laca 

2,432 

68  fi 

6,140                n.lt 

2,433 

59-0 

8,440                0.14 

2,432 

59-2 

6,440                 634 

2,434 

68 -e 

8,70fi                635 

2,434 

68-5 

6,706                63.'i 

2,434 

68'0 

8,706                785 

2,434 

68-0 

6,708                 835 

9,434 

67-9 

6.706                834 

2,43* 

67-8 

8,706                835 

2,434 

67-8 

6,706                 835 

2,434 

67-8 

6,693                 835 

2,434 

67-5 

6,692                835 

2,434 

67-6 

8,693                835 

2,434 

67-2 

8,693                835 

3,436 

670 

8,690                836 

2,435 

66-8 

6,693                836 

2,436 

66-8 

6,890                835 

2,433 

56-2 

6,805                836 

3,435 

660 

6,802                836 

Carrency 
Notes. 


The  circulation  of  Currency  Notes 
underwent  a  further  expansion  of 
iE6, 115,442  during  the  week  ended  on 
the  21st  inst.  Fresh  issues  during  the  week,  at 
£11,406,339,  are  the  largest  for  twelve  months,  the 
pi-evious  issue  exceeding  this  figure  being  £14,383,082, 
returned  for  the  week  ended  December  22,  1920. 
Cancellations  during  the  week  are  the  lowest  in  any 
week  since  that  ending  on  August  3  last.  The  total 
outstanding  of  notes  and  certificates  yesterday  is  the 
highest  since  August  10  at  £322,680,645.  It  com- 
pares with  the  high  record  of  £365,505,247  returned 
on  the  corresponding  date  of  last  year,  a  decline  of 
£42,824,602. 

The  Bank's  note   circulation   also 
£?  I    A  ^^^^  during  the  week  ended  yesterday. 

Bngtand.   .      j^^^  ^^^^^^j  increase  was  £i,937,00i_), 

this  comparing  with  an  expansion  of  £3,346,000  during 
the  corresponding  week  of  last  year.  The  movement 
brings  the  total  outstanding  to  £107,221,000— that  is, 
exchiding  tlie  amount  held  as  a  resei-ve  to  the  Treasury 
issue.  This  figure  is  only  £7,911 ,000  below  the  amount 
outstaikiing  on  the  corresponding  date  of  1920,  after 
making  a  similar  adjustment.  Taking  the  combined 
issue  of  Treasui-y  notes  and  Bank  of  England  notes, 
the  decline  between  December  22,  1920,  and  Decem- 
ber 21,  li)21,  is  £50,735,000.  The  combined  amounts 
outstanding  on  these  dates  are  .£480,637,000  and 
£429,902,000  respectively,  deducting  in  each  case  tlie 
amount  of  Bank  of  England  notes  held  in  the  Currency 
Notes  Reserve  .Account,  but  including  the  outstanding 
total  of  Cui'rency  Note  Certificates. 

Ulie  Bunk  return  also  indicates  a  decline  of 
£18,975,000  in  the  Government's  liability  under  Ways 
and  Means.  As  the  amount  outstanding  on  Saturday 
last  was  only  £13,000,000,  according  to  the  statement 
of  Income  and  Expenditure,  it  is  evident  that  the 
amount  to  be  returned  for  Saturday  next  will  be  very 
small,  and  it  is  possible  indeed  that  this  item  will  have 
disaiipeared  altogether  by  that  day.  Simultaneously 
with  the  decline  in  Government  securities,  bankers' 
and  j)rivate  deposits  were  depleted  to  the  extent    (-f 
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£16,663,000.  This  movement  was  more  than  sufficient 
to  counteract  the  effect  of  the  expansion  in  the  note 
circulation  on  the  reserve  position,  and  the  reserve 
ratio  rose  three  points  to  14.6  per  cent.  The  Market's 
indebtedness  to  the  Bank  increased  by  £4,617,000. 

NEW  YORK. 

The  leading  movement  recorded  in  the  latest  state- 
ment of  the  New  York  Clearing  Banks,  showing  the 
average  position  last  week,  is  an  expansion  of 
$224,880,000  to  $529,600,000  in  the  aggregate  re- 
serve. This  more  than  reverses  the  previous  week's 
decline,  wliich  was  $212,010,000,  and  leaves  the 
average  excess  reserve  over  legal  requirements  at 
$19,610,000 — the  strongest  in  eight  weeks.  Last 
week's  increase  in  the  latter  item,  however,  was  only 
$18,130,000,  for  net  demand  deposit  liabilities  rose 
by  $63,290,000.  The  actual  excess  reserve  on  Satur- 
day last  was  $37,040,000.  Loans,  discounts,  and 
investments,  at  $4,442,060,000,  record  a  fresh 
advance  of  $28,730,000. 

The  Federal  Reserve  Banks'  statement,  showing 
the  position  on  the  14th-  inst.,  contains  the  unusual 
feature  of  an  increase  of  $20,420,000  in  the  circula- 
tion of  Federal  Reserve  notes'during  the  week.  Tliis, 
in  conjunction  with  a  rise  of  $7,400,000  in  net 
deposits,  and  despite  a  further  addition  of  $18,140,000 
to  the  gold  holdings,  led  to  a  decline  in  the  reserve 
ratio  from  73.1  per  cent,  to  72.6  per  cent.  The 
total  bill  holdings  show  an  insignificant  change,  but 
acceptances  purchased  in  open  market  were  increased 
by  $17,960,000  at  the  expense  of  a  decline  of 
$17,830,000  in  rediscounts  for  member  banks. 

The  ratio  of  total  reserves  to  the  combined  net 
deposit  and  Federal  Reserve  note  liabilities  of  the 
New  York  Federal  Reserve  Bank  fell  from  81.6  per 
cent,  to  79.8  per  cent,  during  the  week  to  the  14th 
inst.  The  contributing  causes  were  an  increase  of 
$11,380,000  in  deposits  and  an  expansion  of 
$4,940,000  in  the  note  circulation,  combined  with 
a  decline  of  $7,630,000  in  the  gold  reserves. 

Stock  Exchange  call  loans  in  New  York,  after 
rising  to  6-6i  per  cent,  on  Monday,  fell  to  5- 
5i  per  cent,  yesterday.  Discount  rates  still  show  a 
downward  trend. 

Preliminary  arrangements  are  at  present  being 
made  for  the  floating  of  a  Dutch  loan  in  New  York  for 
$KK), 000,000  at  seven  and  a-half  jx^r  cent.  The  Bill 
providing  for  this  loan,  the  proceeds  of  which  are  to 
be  used  for  the  Dut<;h  East  Indies,  was  under  discus- 
sion this  week  by  a  Committee  of  the  Second  Chamber, 
and  the  provisional  report,  presented  on  Tuesday, 
shows  a  majority  in  favour  of  the  Bill.  An  objection 
was  raised  on  the  ground  that  the  interest  proposed  is 
too  high,  and  that  the  contraction  of  so  large  a  dollar 
loan  would  lead  to  serious  inconvenience  in  the  event 
of  the  New  Y''ork  exchange  tui-ning  against  Amsterdam. 
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The  close  approacTi  of  the  Clinstmas  holiday  period 
reduced  public  interest  in  the  Stock  Markets  during 
the  past  week,  and  the  volume  of  business  shrank  to 
veiy  low  levels.  The  general  tone  remained,  how- 
ever, relatively  strong  and  price  movements  were  on 
the  whole  confined  to  fairly  narrow  limits.  The  Gilt- 
edge  section  continued  to  Be  the  piincipal  centre  of 
activity,  but  the  recent  upward  trend  of  prices  was 
checked,  and  a  reaction  ensued  during  the  latter  part 
of  the  week.  Three  and  a-Half  per  Cent.  Conversion 
Loan,  at  66  (mean  2  o'clock  quotation),  concluded 
higher  on  balance,  as  also  did  the  Five  per  Cent. 
War  Loan,  at  91f ;  Five  and  a-Half  per  Cent. 
Treasuiy  Bonds,  Series  A,  at  99i ;  Three  per  Cent. 
Local  Loans  stock,  at  56,  and  Three  per  Cent.  Iris-h 
Land  stock,  at  56.  Fractional  net  losses  on  the 
week  were  exhibited  by  Consols  at  50  and  Victory 
Bonds  (small)  at  80i.  The  various  series  of  National 
War  Bonds  were  all  about  one-eighth  of  a  point  lower. 
Judged  by  direct  yield  alone,  even  the  longest  dated 
of  the  War  Bonds  does  not  compare  favourably  with 
Conversion  Loan,  Five  per  Cent.  War  Loan,  or  Four 
per  Cent.  War  Loan.  As  short-dated  maturities  they 
command  the  influential  buying  support  of  bankere 
and  other  large  financial  interests,  but  for  the  ordinary 
investor,  interested  pinncipally  in  the  income  yield  on 
his  holdings,  tlie  three  stocks  mentioned  offer  much 
greater  attractions  than  National  War  Bonds.  Holders 
of  the  latter,  who  exchange  into  War  Loan  or 
Conversion  Loan,  will  increase  their  income. 

British  Municipal  and  County  Stocks  did  not 
attract  as  much  attention  as  in  previous  weeks.  What 
movements  did  occur,  however,  were  upward,  the 
over-subscription  of  the  £500,000  Croydon  Six  per 
Cent.  Loan  at  99i  being  a  favourable  influence. 
Colonial  Government  issues  were  subject  to  all-round 
buying  inquiries,  appreciations  occurring  up  to  the 
close. 

The  feature  in  the  market  for  Foreign  Government 
bonds  was  the  spurt  in  Nonvay  Sixes,  which  closed 
at  94.  No  great  activity  was  evident  in  other  stocks. 
Chinese,  Japanese,  and  Brazilian  descriptions  receded. 

Home  Eailway  secm-ities  opened  strong  on  the 
general  optimistic  tone  of  the  investment  sections,  but 
later  develoi>ed  an  irregular  tendency.  The  announce- 
ment of  goods  rate  reductions  harfly  pi"Oved  a  factor. 

Little  business  passed  in  Foreign  Eailway  issues. 
South  American  varieties  appeared  stronger.  Mexican 
Rails  eased  on  the  report..  Grand  Ti"unk  issues  were 
not  much  affected  by  the  news  that  the  Company  had 
received  permission  to  appeal  against  the  recent 
arbitration  award. 

Though  business  was  very  meagre  the  tone  of  the 
Industrial  share  market  continued  firm.  Textile, 
Shipping,  and  Iron  and  Steel  securities  provided  no 
features  of  interest.  Bank  and  Insurance  shares  ex- 
hibited iiTegulai-ity.  Breweiy  issues  attracted  a  quiet 
demand  and  again  improved,  with  tlie  exception  of 
Allsopps,  which  reacted  on  the  report.  Tobacco  shares 
eased  after  an  initial  rally.  ~  The  briskness  of  the 
Christmas  trade  lent  strength  to  the  shares  of  the 
leading  London  stores. 

The  statement  made  on  behalf  of  the  Dutch 
Government  that  the  oil  industry  would  not  be  taxed 
in  such  a  way  as  to  jeopardise  international  markets 
failed  to  restore  any  buoyancy  to  Eoyal  Dutch  shares. 
The  eventual  news  of  the  reduction  in  the  Anglo- 
American  Oil  Company's  interim  dividend  from  3s. 
per  slrare  to  Is.  )ier  share  had,  however,  an  immediate 
depressing  effect  on  the  whole  list.  Thougli  generally 
lower,  price  movements  throughout  the  Oil  share 
mnrket  were  largely  nominal  and  the  volume  of 
business  was  very  meagre.  Anglo-Persian  Preference 
remained  firai  at  the  meeting,  where  Sir  Charles 
Greenway  announced  the  intention  of  the  board  to 
make  a  further  issue  of  capital. 


Pining  Cupifs. 

RAND  DIVIDENDS. 

H.\LF-YE.\RLY  dividends  are  now  being  aimounced, 
and  the  figures,  on  the  whole,  may  be  considered 
satisfactory.  Having  regard  to  the  recent  fall  in  the 
price  of  gold  and  to  the  uncertainty  as  regards  the 
white  labour  position,  there  is  a  tendency  for  a  con- 
servative chstribution  of  the  profits.  The  Government 
Gold  Areas  distribute,  for  the  second  half  of  1921,  the 
same  rate  as  during  the  second  half  of  1920,  but  the 
distribution  for  the  twelve  months  is  fifty-five  per 
cent.,  as  against  fifty  per  cent,  in  the  previous  year. 
Brakpan  gives  a  disappointing  dividend  of  fifteen  per 
cent,  for  this  half-year,  as  compared  with  thirty  per 
cent,  in  1920.  The  estimated  profit  for  the  year, 
including  £100,000  transferred  from  reserve  gold, 
amounted  to  £616,000,  out  of  which  only  £255,000 
is  to  be  paid  in  dividends.  Government  taxation 
required  over  £100,000,  and  £228,500  was  devoted  to 
capital  expenditui'e  and  development  accounts. 
Springs  Mines  made  a  profit  of  £407,000,  of  which 
only  £197,500  is  paid  out  as  dividends.  Government 
taxation  and  developments  account  take,  as  at  Brak- 
pan, a  large  slice  oH  the  profits. 

The  results  to  date  are  tabulated  below  :  — 


Second 

Year 

Year 

'' 

half  1921. 

1921. 

1920. 

Springs...         

Brakpan 

Consolidated  Langlaagt 
Government  Areas 

% 

•    n 

.     15 
^     7i 
.     30 

0/ 

/o 

15 

30 

12* 

55 

% 

20 

45 

124 

50 

Langlaagte  Estate 
New  Primrose  ... 
New  Unified     ... 

■    n 

5 

12J 
12i 
10 

10 

5 

15 

Van  Ryn  Deep 
Witwatersrand . . . 

30 
15 

60 

25 

65 
20 

Van  RjTi 

Geduld 

Modderfontein  Deep  . 

5* 
10 
.       85 

12i* 
17J 
150 

15* 
17i 
146 

*  Free  of  income  tax. 

The  dividend  declarations  of  the  Central  Mining 
Group  during  the  week  also  reflect  the  heavy  fall  in 
the  premium  in  the  second  half  of  1921,  as  compared 
with  the  corresponding  six  months  of  last  year.  In 
addition,  increased  working  costs  have  contributed  to 
the  reduction  in  the  half-yearly  dividends.  In  every 
case,  with  the  single  exception  of  Modderfontein  B, 
there  has  been  a  fall  in  dividends  as  compared  with 
the  last  six  months  of  1920.  The  most  remarkable 
contraction  has  taken  place  in  the  case  of  Eand  Mines, 
which  reduced  its  distribution  from  eighty-five  per 
cent,  to  thirty-five  per  cent.,  and  Crown  Mines,  which 
are  down  from  fifty  per  cent  to  twenty-two  per  cent. 
The  following  table  gives  comparative  results  for  the 
Central  Mining  group  of  companies,  and  includes  also 
Meyer  and  Charlton,  which  belongs  to  the  General 
Mining  gi-oup :  — 

1921  1920 

Second     First       Second       First 
Half         Half      .   Half  Half 

O/  0/  '         O/  Of 

/o  /o  /o  /o 

...  17i  20  20  12i 

...       5                 3}  8i  6i 

...  35  35  85  60 

...  55  40  50  32i 

...  50  42i  57  J  45 

...       3|               24  6  3J 

...       1                  12  1 

...       74^            74  174  10 

...       6i              3J  74  24 

...  224  10  50  274 

...  50  50  70  50 


City  Deep 
Cons.  Main  Reef  ... 
Rand  Mines 
Modderfontein  B 
New  Modderfontein 
Nourse  Mines 
Robinson  Gold 
Rose  Deep 
Village  Deep 
Crown  Mines 
Mejer  and  Charlton 


EL  ORO  MINING  AND   RAILWAY. 

Issued  Capital:    £1,147,500. 

The  directors  of  this  Mexican  Company  have  a  satis- 
factoiy  report  to  present  to  their  shareholders  for  the 
year  which  ended  on  June  30,  1921.  The  net  profit 
earned  was  £74,383,  which  was  an  improvement  on 
the  profit  of  the  previous  year  to  tlie  extent  of  £11,400. 
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The  profits  earned,  exclusive  of  taxatfon,  were  very 
much  la^cgfer.  ■ -Taxes  in  Mejiibo.aBd  iit' this  country 
swallowed  up  as  much  as  sixty-six  per  eent.  of  the 
profits,  and  have  caused  the  dJr,ectors  to  consider 
whether  it  would  not  be  in  the  interest  of  its  share- 
holders to  remove  the  headquarters  abroad.  While 
such  a  course  might  benefit  foreign  shareholders, 
British  shareholders  resident  in  this  country  would  not 
gain  much,  as  they  would  still  have  to  pay  income 
tax  as  before,  although  not  on  the  gross  profits.  To 
these  shareholders  the  change  would  be  certain  to  be 
unpopular,  as  it  would  make  criticism  of  the  Com- 
pany's affairs  more  difflcidt.  ■'.'■•/-''' 

The  operations  of  the  last  four  years  are  tabulated 
below.  It  will  bo  noticed  that  the  railw-ay  earnings 
have  contributed  largely  to  the  profits,  and  were  last 
year  more  than  three  times  what  they  were  in  1918. 


Oro 

Tear  to  Milled 

June  30  Tons 

1918  ...  250,448 

1919  ...  308,717 

1920  ...  3r>r.,7S0 

1921  ...  385,770 


^-Minuig  E.Kpenscs^ 

£  Per  Ton 

392,521  31/1 

443,992  28,'« 

614,667  33/5 

683,306  30/2 


/^Bullion  Recovered 

£  Per  Ton 

478,665  38/2 

520,697  34/1 

696,394  37/11 

678,508  35/2 

•       Net 

other      Depre-    Income    Bailway  Sundry       Net 
Expenses  elation       Tax     Revenue  Revenue   Profit    ^Dividends''^ 
£J^£££££^^ 
1»1«     ...     3,579      25,000      24,000      16,915        7,152      67,662      67,375  5° 

1919  ...     3,750      25,000      30,000      21,783      21,043      69,779      67,375  5 

1920  ...     4,246      26,000      43,000      35,930      18,130      02,947      67,375  5 

1921  ...     4,856      45,000      56,800      64,274      31,507      74,383      67,375(o)     5 

•  Free  of  income  tux. 

(a)  A.  dividend  payable  in  shares  of  a  subsidiary  company  was  also  declared^ 

Tons  Value  o£  Ilailwiiy 

Milled  Bullion  Expenses  Profit  Profit 

1921  S  S  S                        S 

July     ...      31,740  198,391  173,255  25,136  25,646 

Aug.     ...      34,730  196,112  .     178,694  17,718  20,474 

Sept.    ...      34,li>ll  2(111,702  173,446  27,250  23,988 

Oct.     ...      33,250  lSS,i)ilO  170,000  18,000  21,800 

Nov.     ...      31,500  171,000  154,000  17,000  18,900 

Values  in  U.S.  dollars. 

The  dividend  last  year  was  five  per  cent.,  or  Is. 
per  share,  free  of  income  tax,  a  rate  of  dividend  which 
has  now  been  maintained  for  a  number  of  years.  In 
afldition  to  the  usual  Is.  per  share,  the  directors 
decided  to  distribute  a  bonus  dividend  in  shares  of  one 
of  their  subsidiary  companies,  wjiich  was  formed  some 
little  time  ago  for  the  purpose  of  seeking  new  proper- 
ties. The  distribution  has  not  yet  been  effected  and 
may  possibly  be  cancelled,  as  at  the  general  meeting 
several  shareholders  expressed  the  view  that  the  dis- 
tribution was  undesirable,  and  that  it  would  be  better 
for  the.  El  Oro  Company  to  keep  the  shares,  and  put 
what  profits  were  made  into  the  general  funds.  Up 
to  the  date  of  the  report  the  subsidiary  Company,  which 
is  registered  in  Mexico  for  legal  reasons  and  known 
as  La  Compania  de  Inversiones  del  Oro,  was  noi 
Successful  in  acquiring  any  suitable  property.  But 
since  the  report  was  drafted  a  large  interest  in  a 
promising  silver  mine  in  the  State  of  Zacatecas  has 
been  obtained,  a  matter  of  great  importance  to  the  El 
Oro  Company  now  that  their  inine  is  beginning  to 
show  signs  of  exhaustion.  As  to  the  probable  life  of 
the  El  Oro  mine,  the  ChaiiTnan  gave  some  encouraging 
information  at  the  general  meeting,  when  replying  to 
questions  put  to  him  on  this  point  by  shareholders.  He 
referred  to  a  discussion  of  this  subject,  which  took 
place  two  years  back,  when  he  told  the  shareholders, 
with  the  support  of  the  General  Manager,  that  he  did 
not  wish  them  to  have  the  impression,  from  his 
analysis  of  the  situation,  there  was  a  probability,  or 
even  a  possibility,  of  the  mine  coming  (to  an  end  in 
the  coui-se  of  a  ieyr  years.  He  further  said  he  was 
|)repared  to  predict  that  the  El  Oro  mine  would  be  in 
operation  twenty  years  hence  or  even  longer.  Tliis 
statement  now  re])eated,  coming  from  the  Chaimian, 
who  is  also  a  mining  engineer  of  wide  experience,  will 
relieve  shareholders  of  any  fear  of  the  exhaustion  of 
the  El  Oro  mine  in  the  immediate  future.  The  in- 
formation giyen  at  tho  meeting  altere  considerably  the 
outlook  indicated  by  the  directors'  report, Which  was 
not  too  encouraging  as  regards  the  future.  The  con- 
fidence expressed  as  to  the  life  of  the  El  Oro  mine 
and  the  announcement  of  the  acquisition  of  a  new 
property  make  tho  prospects  of  success  in  the  future 
very  much  brighter.     The  new  mine  is  not  a  prospect. 


but  a  developed  mine,  with  a  large  tonnage  of  ore  of 
good  grade  exposed,  and  the  erection  of  a  reduction 
plant  is  andcr  consideration.  The  cost  of  this  plant 
will  be  defrayed  by  the  El  Ore's  subsidiai^  Company, 
which  acquires  a  sixty  per  cent,  interest,  and  in  certain 
eventualities  a  seventy-two  per  cent.,  in  this  new 
property.  •      ■  ■ 

As  regards  the  El  Oro  mine  more  favourable  con- 
ditions have  permitted  ore  of  lower  grade  to  be  mined 
without  reducing  the  rate  of  profit.  A  considerable 
increase  in  the  tonnage  treated  helped  to  reduce  the 
operating  costs  by  3s.  3d.  per  ton,  and  it  is  now 
possible  to  class  as  payable  a  large  tonnage  which 
during  recent  years  could  not  have  been  exU'acted 
profitably.  The  mine  appears  to  be  running  short  of 
high-grade  ore  from  the  narrow  veins,  but  to  be  well 
provided  with  low-grade  ore  from  wider  veins.  The 
mining  of  old  pillars  and  slope  fillings  helps  also  to 
provide  ore  for  the  mill.  The  ore  reserves,  that  is 
the  ore  ready  for  extraction,  is  small  compared  with 
the  mill  requirements,  being  only  282,124  tons,  carry- 
ing $7.96  in  gold  and  2.11  ounces  of  silver  per  ton. 
But,  as  already  mentioned,  there  is  no  anxiety  felt  by 
the  direction  as  to  ore  supplies  for  many  years  ahead. 
The  development  of  the  veins  at  the  2i200-foot  level 
has  been  disappointing,  and  further  development  in 
depth  has  been  abandoned.  Work  will  be  cairied  on 
in  the  higher  ground,  where  there  appears  to  be  plenty 
of  room  for  fresh  finds  of  importance.  The  financial 
position  of  the  Company  is  exceptionally  strong,  the 
liquid  assets,  allowing  for  the  paj^ment  of  the  Is. 
dividend  last  November,  amounting  to  £111,420. 
Besides  this  the  Company  had  investments  valued  at 
£81,778  and  stores  and  materials  valued  at  £118,270. 

The  current  price  of  the  shares  is  8s.  4id.,  and  the 
yield  11.9  per  cent,  tax  free,  or  17.1  pei-  cent.,  subject 
to  tax,  on  the  basis  of  last  year's  dividend. 


VAN  RYN  GOLD  MINES  ESTATE. 

Issued  Capital,  i500,000  in  S  lares  of  £1  each. 

This  old-established  outcrop  mine  on  the  Eastern  sec- 
tion of  the  Band  goldfield  belongs  to  the  gi'oup  of  the 
General  Mining  and  Finance  Corporation.  It  has  had 
a  long  and  prosperous  life,'  having  paid  dividends  since 
1895  to  date  amounting  to  £2,782,000,  equal  to 
114  shillings  per  £1  share.  But,  being  an  outcrop 
mine,  it  must  now  be  getting  within  measurable  dis- 
tance of  exhaustion.  On  tliis  point  the  following 
statement  of  the  Managing  Director  may  be  quoted : 
"  The  actual  block  ground  remaining  on  the  Main  Eeef 
and  Footwall  Leader — which  are  the  principal  gold 
carriers — is  comparatively  small,  and,  apart  from  re- 
clamation, the  tonnage  in  future  will  have  to  be 
obtained  largely  from  the  upper  reefs.  These  reefs, 
although  large  areas  of  good  value  have  been  proved, 
are  in  many  instances  just  below  the  present  limit  of 
payability,  but  could  be  worked  at  a  profit  under  more 
favourable  conditions.  It  follows,  therefore,  that  a 
reduction  in  costs  would  have  the  effect  of  bringing 
them  within  the  range  of  operations,  with  Ijeneficial 
results  not  only  to  the  Company,  but  also  to  oui-  em- 
ployees and  the  community  at  large."  As  the  payable 
ore  depends  so  much  on  costs  and  the  gold  premium, 
the  ore  reserves  for  the  last  two  years  are  scheduled 
into  two  classes,  the  lower  value  ore  being  only  pay- 
able with  the  gold  premium  stated.  The  following 
are  the  figures  for  the  htst  three  financial  years:  — 

Orr  Itescrves. 


1918-19 
1919-20 


1920-21 


Tons 

1,287,520 


Dn-t. 

per  Ton 

5-7 


Price  of 
Gold 

85/- 


1,147,170 
439,800 

5-6 
3-6 

5 

61 
4-3 

85/- 
115/- 

1,586,970 

804.583 
393,056 

85/- 
112/0 

1,257,639 


5-5 
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In  the  following  table  the  working  resuUs  of  the 
last  three  years  are  summarised:  — 


Tear 

to 

June  30 


Tons 


1919  400,860 

1920  408,430 

1921  381,230 


Fine  Oz. 
Gola     ^ 

96,477 

98,197 

108,867 


Value 
Iter 
Ton 


Value 

at 

410,027  20/4 
417,337  20/4 
462,085    24/3 


Costs    Profit 
per       per 


17/0 
19/5 
25/7 


3  4 
0/9 
l/4(a) 


Net 
Profit 

£ 

61,763 

104,824(6) 

112,855(6J 


Per~ 
Ton 
s.  d: 
3  1 
5  2 
5  11 


(a)  Loss. 


(6)  Includes  premium. 

Like  many  other  mines  of  the  Eand,  the  Company 
has  during  the  past  year  made  its  profit  out  of  the  gold 
premium.  If  gold  had  sold  at  standard  value  there 
would  have  been  a  \\'orking  loss  of  Is.  4d.  per 
ton.  Thanks  to  the  premium  of  27s.  6d.  over  pai',  the 
net  profit  earned  was  £112,855,  or  5s.  lid.  per  ton. 
The  cost  of  working  has  jumped  considerably  over  the 
figures  of  the  previous  year,  and  still  moi-e  over  those 
of  the  financial  year  1918-19,  as  will  be  seen  from  the 
figures  above.  But  the  large  increase  shown  last  year 
is  not  altogether  due  to  higher  wages  and  more  costly 
stores.  It  was  due  partly  to  increased  expenditure 
on  sand-filling  old  workings,  partly  to  an  increased 
cost  of  feeding  the  natives,  and  partly  to  increased 
sorting. 

With  regard  to  the  financial  position,  the  balance 
of  working  account,  together  with  sundry  revenue, 
amounted  to  £127,816,  of  which  taxes,  including 
British  income  tax,  absorbed  £37,423.  A  sum  of 
£11,841  was  written  off  for  depreciation,  and  dividends 
amounting  to  £75,000,  or  fifteen  per  cent.,  were  paid. 
A  slightly  increased  balance  was  carried  to  the  balance 
sheet.     The  liquid  assets  showed  a  credit  of  £24,206. 

The  financial  results  of  the  last  tliree  years  are 
given  in  the  following  table :  — 


Revenue 

Costs 

Profit 

Sundiy  revenue 


Balance  brought  in 


Taxes 

Amount  written  off 

Dividends 

Balance  forward 


1918-19  1919-20 

£  £ 

402,78(i  .50.3,249* 

:«1,02,-J  398,425 


1920-21 

£ 
H04,147* 
491,292 


61,763 
15,499 

.77,262 
34,710 


104,824 
14,311 


111,972     156,796 


112,855 
14,961 

127,816 
33,497 

161,313 


24,132 

31,828 

37,423 

179 

16,471 

11,841 

i50,000 

75,000 

75,000 

{10%) 

(IS^o) 

(15%) 

.37,661 

33,497 

37,049 

111,972      1.56,796  161,313 

*  Includes  gold  premium. 

For   the   current   year  the  returns  have  been   as 
follows :  — 


July  1921 
Aug.     „ 
Sept.     „ 
Oct.      „ 

Nov.     „ 


Tons 
33,400 
33,400 
31,630 
33,300 
32,600 


Revenue    Costs 
per  Ton  per  Ton 


30/5. 
31/9 
31/10 
28/10 

28/9 


24/3 
25/3. 
26/11 

25/1 
2.5/3 


Profit 
per  Ton 

6/2 
.  6/6 

4/U 

3/9 

3/6 


Profit 

£ 

10,525 

11,096 

8,017 

6,631 

6,039 


An  interim  dividend  of  five  per  cent.  (Is.  per  shai'e) 
free  of  income  tax  was  declared  this  month  for  the 
cuiTent  financial  year. 

The  price  of  the  shares  is  now  12s.  and  the  yield  on 
last  year's  dividends  twenty-five  per  cent. 


Estate  Duties, 

A  MODERN  METHOD  of  providing 
them  ;  guaranteeing  the  funds  being  avail- 
able immediately  when  required  ;  preserv- 
ing the  Capital  of  the  Estate  intact ;  and 
enabling  a  valuable  rebate  of  INCOME 
TAX  to  be  claimed. 

Full  particulars  on  application  to  the — 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

.o  FLEET  STREET,  LONDON,  E  C.  t.  Established  1836. 


I.— BANK  RETURNS,    ETC. 

BANK  OF  ENGLAND.— Accounts,  December  21,  1921. 

Issue  Department. 


Notes  Issued    £145,063,460 


Qovemment  Debt  £11,015,100 

Other  Secorities  7,434.900 

Gold  Coin  and  Bullion  128,813.460 


£145.083,480 


£145,083,460 

Banking  Department. 

Proprietors'  Capital    £14,553.000  Government  Securitlea      ...    £50.824.630 

Rest 3.3J2.913  Other  Securities 85,200,078 

Public  Deposits  14.116,381  Notes    18,392.435 


Other  Deposits    124,208.562 

Seven-daj  and  other  Bills  15,971 


£156.234.827 


Gold  and  Silver  Oolu  . 


1,817,681 


£166,334,827 


Comparison  with  Previous  Four  Weeks  [OO.OOO'b  omitted]. 

Ratio 


Date 
1921 


Dec-. 
Dec. 
Deo. 
Nor. 
Nov. 


21 
14 
7 
30 

23 


Circu- 
lation 

£ 
126,6 
124,7 
124,9 
125,1 
123,3 


Coin 

and      /—Deposits  -> 
Bullion  Public    Other 


£ 
128,4 
123,4 
128,4 
128.4 
128,4 


£ 
14,1 
13.8 
11,9 
13,7 
15,6 


^Securitles-N 
Govt.     Other 


£ 
124,2 
140,9 
142.7 
130,4 
124,1 


£ 

50,8 
69,8 
70.1 
57,4 
50,3 


£ 

85,2 
80,7 
80.6 
82,7 
83,5 


Re- 
serve 
£ 

20.2 
22,1 
21,9 
20,8 
23,6 


Reserve 
to  Lia- 
bilities 
% 
14-6 
143 
141 
151 
16-8 


Bank 
Rate 

• 

% 
6 
6 
6 
S 
6 


Three 

Months' 

Bills 

% 

35 

3» 

3J 

3tl 

3t*4 


Jly-22,'14 


29,3       40,2       13,7       42,2       11,0       33,8       29.3       62-40      3 


2A 


•  July  30,  1914  -t-  to  4%;  July  31,  8%  :  Aug.  1, 10%  ;  Aug.  B,  6% ;  Aug.  8.  6% : 
July  13,  1918,  6%  :  Jan.  18,  1917.  6i%  ;  Apr.  5,  6%  ;  Nov.  6,  1919,  6%  ;  Apr.  16. 
1920,7% ;  1921— April  28.  6i%  ;  June  23,  8%  ;  July  21.  6i%  ;  Nor.  3,  6%. 

Comparison  of  Bank  Returns,  Exchanges,  Prices,  &e. 


BRnk  of  Enflrland  (in  £'s  sterling. 
00,000'8  omitted) : 

Circulation       

Public  Deposits  

Other  Deposits    

Government  Securities  

Other  Securities  

Reserve     

Ratio  to  Liabilities     

Coin  and  Bullion     

Money : 

Bank  of  England  Rate  

Bank  of  France  Rate      

Kate  3  months'  Bills  London    ... 
Exchanges : 

Paris  Cheque    

New  York  60  days 

Bombay  Telegraphic  Transfers... 

Consols  2i%  Cash  

French  Rentes  3%  Money     

Silvei,  London  spot    oz. 

Wheat,  GozfWe  average  qr. 

Cotton,  Mid  Upland   lb. 

Iron.  Scotch  pig  ton 


De.'.21 

1921 

£126.8 

14,1 

124,2 

50,8 

85,2 

20,2 

14-6% 

128,4 

5% 

5i% 

3J% 

63-05 
418t 

1/3* 

60 
6463 

354 

45/11 
1170d. 

106/0 


Dec.  23 

1920 
£134,5 

13.7 
138,0 

77,1 

78,9 

11,5 

7-8% 
127,7 

7% 
6% 
6i% 

59-60 
3501 
l/5t 

44i 

6700 
40id. 
85/11 
12-Old. 
231/0 


Dee.  23 

1919 
£90,3 

21,5 
125.3 

63,2 

76,9 

19,6 

134% 

91.5 

6% 
6% 
bii% 

4145 
3  781 

2/3ft 


De,-.  23 
1918 
£70,3 

23,6 
149,0 

71,1 

92.1 

27,3 
15  78% 

79,1 

6% 
6% 
3!% 

2597 
4-73 

1I6U 


501 

59 

60 

61-55 

77id. 

48i>d. 

72/6 

72/4 

!8-71d. 

2099<1. 

166/0 

101/0 

Dec.  20 
1911 
£29,3 
15,2 
48.8 
15,3 
35.2 
23.3 
41-55% 
34,1 

4% 
3}% 

38% 

25-241 
4  83  15 

len 

94  65 
25M- 
32/11 
509X 
6571 


CURRENCY  NOTE  ISSUE. 


Notes 

Issued 

£ 

11,818.339 

9,388,975 


Notes  Notes 

Cancelled  Outstanding 

£  £ 

5,700,897  322,680,645 

6,745,873  316,565.203 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28.500.000 


Week  to 
Deo.  21.  '21 
Deo.  14,  '21 

Dec.  22, '20      14,533,082       6,403,816    365,505.247  28.500.000 

Dti.  24, '19      17,433,344       7,570,717    358,230.657  28,500,000 

Dec.  24. '18      11.622.411        2.623.004    323.644,400  28,500,000 

Dec.  26. '17        7,740,964       1,910,892    212,7ii2,295  28,500.000 

Balance  Sheet,  December  21,  1921, 


Bank  of       %  of  Bank 

England  Notes  &  Gold 

Notes  to  Notes 

£  % 

19.450.000  16-2 

19,450,000  U^ 

13-1 
«-3 
8-8 

134 


19.450.000 


Notes  outstanding — 

One  Found 

Ten  Shilling         

Certificates  outstanding     ... 

Total  

Notes  called  in  but  not  yet 

cancelled 

Investments  Reserve  A/o  ... 


Total 


253.444,391 
43,6i:8,254 
25,610,000 

322,680,645 

1.748,286 
15,249,897 

339.678,328 


Advances — 

Other  Bankers     

Currency  Note  Redemption  A/o— 

Gold  Coin  and  Bullion   ...      28,500.000 

Silver  Coin  3.000.000 

Bank  of  England  Notes  19.450.000 
Government  Securities  ...    288,69lI,386 
Balance  at  Bank  of  Eng- 
land        138,442 


Total 


339.878.828 


PUBLIC   INCOME   AND   EXPENDITURE  [OOO'a  omitted]. 


Week  to 
Dec.  17,  '21 
Dec.  10,  '21 
Dec.    3,  '21 


Revenue 
£24,315 
16.610 
14,245 


Eipendl 

ture 
£10,988 
12.062 
63.267 


Excess  of 

Expenditure 

C,lJ,3:'7t 

3,54St 

39.022 


Other 

Receipts 

£86,877 

89,488 
112.860 


Other 
Issues 
£  98,679 
93.087 
75.249 


Oaah 
Balxnce 
£4.505 
2.879 
2.931 


261  dyg. '21-22  638.237 

262  dys.  '20-21  855,165 


711.491 
796,489 


73.254 

Sli,6/6t 


4.061.476 
3.957.446 


3.988.221 
4,025.491 


—1.889 
—4,766 


Yr.  •21-22* 
Yr.  '20-21 
Ir.  '19-20 
Yr.  '18-19 


Week  to 
Doc.  17,  '21 
Dec.  10,  '21 
Dec.    3, '21 


1,216,650        1,039,728         n6,KiX  —  — 

1,425,985        1,195,428         2i«,i57t        6,710,142        6,920,699 
1,339,571        1,666,773         326,202         6,092,709       5,768,507 
889,021       2,579,301      1,690,280         7,033,402        5,351.353 
Principal  Hems  of  Revenue  and  Expenditure. 

/- Revenue — ^     f ■Expenditure' 

Income  Excess  Profit  Other      Int.,  &o..        Misc. 
Tax,  &c.  Duties,  &c.  Revenue    on  Debt     Expend. 
£918  —      £i2,047 


6.294 

9.369 

12.798 


Customs 

&  Excise 

£11.350 

5,499 

4,670 


2,285 
2,910 


7,826 
6,765 


£1,752 

6,518 

41,402 


£249 

79 

428 


SnppI, 

Services 

£8,937 

6.464 

11,437 


261  days  '21-22 

262  days  '20-21 

Tr.  '21-22*       ... 
Jr.  '20-21 
Jr.  '19-20 
Yr.  '18-19        ... 

Floating 

DEBT. 

DrC. 
Doc. 
Dec. 
Nov, 
June 


S37.100 
242,081 

323,000 
333,785 
283,023 
162,220 


168,668 
151,220 


29.714     20!,755     269.911 
151,417     310,467     276.098 


13.045 
15.867 


410,500  120,000  111.000  346.000 

394.146  219,181  478,873  349.599 

359,099  290,045  407,404  332,034 

291,188  285,028  150,587  269,984 


[OOO's 
omitted] 
17, 1921 
10, 1921 
3.1921 
26. 1921 
30. 1919 
•  Budget  estimates. 


Treasury 

Bills 

£1.084.161 

1.091.466 

1.100.107 

1.107.532 

798.150 

T  iUgheat. 


Ways  &  Means 
Advances 
£208.503 
213,808 
221,688 
192,658 
774,237 


Total 
£1,290,669 
1,305,274 
1,321,795 
1,300,190 
l,570,387t 


428,536 
506,7i!9 


26,272  668.466 

28.488  817.381 

16.171  1.317,588 

11.380  2.297.956 

Treasury  Bond 


Receipts. 

£6.500 
15.600 
13,535 
3,720 


X  Excess  of  Revenue. 


December  24,  1921.] 
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POREIGN  BANKS4 


(In  £'8  StejUng — 000'"  omitted.] 


BEICIUM. 

OoM 

Sliver 

Total 

Dlaroanta 

Olrcotatlon 

Deposits 

Aug.  14,  1i        .. 

eiO.977 

£633 

£11,610 

£41.925 

£51.800 

£6,262 

Drc      8.  "21        ... 

10,6B3 

1.612 

12.275 

15.792 

250.939 

25.367 

Dec.   15  '21 

10.683 

1,611 

12,274 

15.954 

250.785 

26.63e 

Clnlm  on     Contingent  Ctrcolatlon 

CZECHO-                         Aastro-         Llabr.  on  (State 

SLOVAKIA.*              Hani{.  Bank  Bank  "Notea  Dtscoontg  Advances       Votes)     Deposits 

Nov.  23.  '21      ...       £420,187       £47.032  £79.364      £104.5«6     £4''9R31       £98.361 

Not.  30,  '21      ...         420.187         46.768  77.2<;8       103.544       494.851         73.543 

Dec.    7,  '21       ...         420,187         46.462  73,357       101,547       489,261         80.338 


DENMARK. 

July  31,  '14 
?ot-  31.  '21 
Nov.  30.  '21 


Nov.  30.  "20 
Nov.  29,  19 


Dec.  23  •20 
Dec.  26.  "19 


Dec.  18,  "20 
Dec.  15,  19 


HOLLAND. 

Ang.  1,14 
Deo.  12,  "21 
Dec.  19. '21 


Dea  20,  "20 
Dec  20,  19 


ITALY. 

Jnly  31,  14 
Nov.  10,  -21 
Nov.  20,  '21 


Nov.  20,  '20 
Oct.  31,  19 


JAPAN. 
AUij.     1,14 
Nov.    5,  21 
Nov.  12,  '21 


Not.  13,  '20 
Nov.  15,  19 


Deo.  18,  '20 
Deo.  20,  18 


NORWAY. 

»"iy  31, 14 

Dec.    7,  '21 
Dec.  16.  '21 


Dec  18,  '20 


PORTUGAL. 

Nov.  16, '21 
Nov.  23.  '21 


Oct,    27,  "20 
Nov.  26,  19 


ROUMANIA. 

Nov.  6,  '21 
Nov.  i2.  '21 
Nov.  19,  -21 


Nov.  20,  '20 


RUSSIA. 

*ui.v  21,  '14 
Oct.  28,  '17 


SPAIN. 

Ao«.  1,  14 
Dec.  10,  '21 
Dec.  17,  -21 


De.-.  11,  '20 
Deo.   13,  19 


SWITZER- 
LAND. 

'"<>  23, 14 
Dec  7,  •21 
Deo.  15,  -gl 


Dec  15,  '20 
Dec  15.  19 


Gold 

£4.100 

12.835 

J2.685_ 

12,644^ 
11.787 


— Ca.sh- 

Sllver 

£341 

186 

217 


Total 
£4.441 
12,871 
12,407 


Dia-  Balance  Olrcola- 

connts  Abroad      tlon  Deposits 

£6.197  £786      £8.693          £47 

11,730  1,050     27„521       5.720 

li,9D2  735     28.058       7,584 


145 
190 


12,789 
11,977 


14.328 
10,426 


757     30,845 
1,547     26,208 


3J05 
2,393 


r- — Oold ,      Total  Cash  Oircala- 

FRANOE.  In  Bank  Abroad  Incl'g  Silver    Bill?  tlon 

Joly  30,  14       ...  £165,654  £190,667    £97.768    £267,327 

Dec.  15.  '21       ...     143.029     77,934  232.940       93.901  1,4S8.5?8 
Deo.  22,  "21       ...     143,030     77.934   232,246       89,806  1.449,849 


/—Deposits—, 

Piihlio      Private 

£15,302     £37,903 

1.691       97,851 

627     102,936 


142.064 
144,010 


77,935 
79,131 


230.630 
233,862 


130.150  1,497,774 
50,730  1,490,982 


3,185 
3,083 


140,359 
125,084 


^ Cash ^      Treasary  &    I^oaas  &    Oircala-  De- 

GErMANY.  Oold        Silver    Total    Other  Notes  Discounts     tlon  posits 

Joly  23,  14  ...  £87,843  £16,727  £84.570  £5,279  £40055  £94,545  £47,198 
Deo.  7,  '21  ...  494.684  603  60.287  178.389  5.421805  5,139,481  836.287 
Dec.  15, '21      ...       49,684  575     50,259     201,569  5,828,722  5,228.392  1,264.934 


64,577 
64,4n 


291     64.871  1,057,996  2,704,958  3,257.359     791.255 
1,052     55,533     501,911  1,718,9  0  1,643.782     547,681 


-Cash- 


Gold  Silver  Total 

£13,496  £249  £13,745 

60,497  690     61,187 

50.497  697     61,194 


Dla- 

COUQtS 

£13,422 
26,693 
25,185 


Ad- 

vauce<» 

£10,332 

11.193 

11,817 


Circola- 

tlon 

£35.660 

85.305 

84,684 


De- 
posits 
£1,437 
2,798 
2,495 


63.012       1,748     64,758     20,183        22,028       89,419 


63,111 


6.454 


563     63,674      17,239        22,400       88,298         8,323 


Gold      SUver 


£33.828 
33,895 


£2.970 
2,970 


Other 
Total  Cash 

'-£48,456  - 
36,798       15,361 
36,865       18,603 


Loans  St  Oircala- 

D'scounts  tion       Deposits 

£26,017  £69,204       £8.837 

245,292  670,039       86.432 

243.124  666,129       63.886 


32.768 
32,200 


3.000 
3,006 


35.763 
35.206 


13.168 
26,417 


210.722 
89.478 


611.393 
478,217 


75-902 
74,473 


Gold 
£21,867 
121,236 
112,181 


Dlsconnta 

£1,829 

10,578 

6.548 


Advances 

£7,863 

6,052 

4.332 


Notes 
£32,722 
107.728 
103,920 


r Deposits ^ 

Pablio  Private 
£13,818  £1,521 
115.659  4.7U 

110.449  7,277 


104,618 
81.283 


7,452 
6.638 


13-830 
32,476 


103,248 
109.011 


108.884 
109,490 


10,525 
3,128 


NEW  YORK  Loans. 

BANKS                   Cash  Own  Aggregate     Diac'ts,    .. Net  Deposits ^  Excess 

&  TRUSTS.  Yaiilts       Reserve  Invest.,  &c.  Demand     Time        Total  Reserve 

Aug.    1,  14  ...            —          £89,888   £411,238        —             —     £887,165  £1,720 

Dec  10, '21  ...     £14.970t       60.944     882.686  £780.802   £44,974    813.878  276 

Dec  17,  '21  ...      15.578t     105.920     884.412     771.160     44.038    827.044  3,902 


19,388t 
2i,0U4t 


113,110  1,047,008 
118,434  1.034.302 


812,850 
833,928 


49,153   879.934 
60.188  925.862 


6,473 
7,636 


Balance  Norw.  &  For.  DIsc'nts  Oircnla- 

Qold        Abroad   Govt.  Sees.    &  Loans  tion  Deposits 

£2,960        £1.678         £493          £4,868  £6,752  £793 

8.116           2.C68            484          24.483  21.626  6,979 

8,115 2,173            484 24.569  22.133  6.679 


8,115 


3,097 


578 


24,195       25.382 


4,928 


Gold 

£1,908 

1,906 

1,908 
1,906 


Sliver 

£3.032 

3.932 


3,921 
3,922 


Dlsooanta&  Note  Circa- 
Total       Advances        lation       Deposits 
£5,839       £26.761     £153.219       £12.431 
5,839         26.837       153.219       12,281 

6,294 
4,327 


5,827 
6.828 


28.738       121.798 
10.183        75.974 


Cash 

£173.989 

177.989 

180.989 


Disconnts 

£47.126 

63.542 

69.540 


Advances 

£6.903 

7.192 

6.840 


Total  Circulation 

£54.029  £523.676 

60,7.14  632.633 

66.380  540,336 


126,003 


29,202 


4,534 


33.736 


364,484 


^ Gold s  Total  Cash  Loans  A  Circula-  Notes  in    Total 

In  Bank    Abroad    incl'g  Silver  Discts        tion  Reserve  Deposits 

£160.114     £14,395   £181.892     £76,081  £163,411  £6,589  £109,911 

129,523     239,865     378,205  1,869.559  1.836,217  15.783  345.550 


-Cash- 


Loans,  Spanish  Clrcola-  Deposits 

Gold          SUver       Total           to.  4%       tion              ic 

£21,804     £29.187     £50.991     £40.572  £13,778   £77,557   £18.955 

100.393       24.996     125,394     140.679  13,779   169,037     39.901 

100.432       25.075     125.H07     138,789  13,779   173.348     40.159 

45.635 
41.403 


95.107     13.779   169.001 
83.373     13.778   153.6U 


Dec.  18,  '20  ...  98.232  23.438     121.670 

Dec.  20. 19  ...  97.439  25,312     122.761 

Balance  Sived.  &  For.  Discounts  Oircala- 

SWEDEH.                            Oold  Abroad      Govt.  Sees.  &  Loans        tlon 

Aag.    1,  14  ...          £5,717  £6,150  £1,555        £7,495  £13,432 

Dec    3,^21  ...           16.274  6.925  1.151         26.153         35.113 

Db.-.  10,  21  ...           16.270  5,917  1,301       29.522         32,020 


16.677 
16.617 


6.961 
6.709 


1,903 
2,687 


35.857 
27.963 


39.283 
38.553 


Deposits 
£3.903 
10,960 

17,477 

15.693 
11.436 


Oold 
£7.202 
21.306 
21.812 


-Oash- 


SilvoT 
£758 
4,600 
4.600 


Total 
£7.980 
26.408 
26.412 


Discounts  & 

^dvanow 

£4.817 

14.713 

14.006 


Circula- 
tion 

£10.718 
37.255 
3i.683 


Deposits 

£2.026 

4.O8I 

4,981 


21.675 
20.737 


4.813 
2.661 


26.448 
23.398 


15.619 
16,828 


36,905 
37,188 


6,433 
6,301 


•  Converted  at  24  crowns  to  £1. 
Not  reserve.        Currencies  converted  at  par  rate  of  exchange  approximatelj. 


U    STATES  , Oold , 

FED.  RES.  Held  by     With 

BANKS.  Banks     Agents 

Dec    9,  '21  ...- £570.206 ' 

Dec.  16, -21  ...  • 573.831 ' 


Bills  /— Depos  te-^ 

Total        Dis-      Accept-  Total.    Circila- 

Cash      counted     ances         Govt.        Net  tlon 

£593,128  £234.132  £16.356  £10.468  £343.653  £471,672 

600.318    230.588    19.943  13.832    343.552    478.758 


Deo.  20,  '20    ...  ' 410.874 — '    448.894   6:9350     46.922     10.634   3!0.918   688.868 

Dec.  22, 19         155.798   283.366   430.982   399.022    113.254     12.8')2    322.184   597.778 

TL— CURRENT  BANK   RATES   OF    DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brasaela  ... 
Calcutta  ... 
Ohriatiania 
Copenhagen 


% 

4i 

5 

4 

6 

5 

5 

81 

Si 


Daie    Fixed 


July 
Deo. 
An^. 
June 
May 
Jane 
Jolv 
Vof. 


1,^15 

23.14 

11, '21 

2, '21 

19, '21 

2, '21 

6. '21 

5,^21 


Lisbon 
Madrid 
Paris 

Petrograd   . 
Rome 

Stockholm  . 
ToHo 
Vienna 


% 

Date 

7 

Sept. 

8 

Nov. 

S» 

July 

8 

July 

8 
6i 

May 
Oct. 

803   Nov. 
6        Apr. 


rlxed 
3,  "20 
4, '20 
28, '21 
29,14 
12,  '20 
19,  '21 
18,19 
14.  '21 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin  Cable 

Bmssels  Cheques 

Denmnrk     Cable 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—        Cheques 

Norway   Cable 

Paris    3  mos. 

—     Cable 

Spain  (Bank  places)  3  tnos. 

—    Cable 

Sweden do. 

Switzerland    3  raos. 

—     Cable 


Dec.  22. '21 
765m. 
65'r.  25c 
20kr.  80 
lia.  42i' 
93lr.  87 
4»i. 
M20i 
$4  21J 
26kr.  72 


Dec.  18.  '21 
860ra. 
64fr.  350. 
21kr.  52 
lin.  45i'. 
92  Ir.  125 

4»d. 
14  l? 
t4  16V 
26kr.  87 


'21 


D-^.e, 

780  m. 

51tr.  720. 

21kr.  65 

llfl-440. 

93lr-  00 

41i. 
«410} 
t4  101 
28kr.  16 


Dec  2.  "21 
825  ra. 
57Ir.  450. 
21ki.72 

11  a.  330. 

94lr.  50 
4Jd. 

t4  05( 

»4  08* 
28kr.  15 


63fr.  02c         53(r-47c        62fr.  65c         55(r.  57o. 


28p.  30 
lekr-  85 


28p.  22 
16kT.  98 


28p.  75 
17kr.  00 


28p.  82 
17kr.  00 


21fr.  53c         21fr.  45c        21tr.  22c        21tr.  14c 


ON  LONDON—  i.iec.  22.^21  Dec    18.  "21  ue  .  9. '21 

Alexandria      Sight  97tPl.                97Jpi.  97tpL 

Amsterdam    Cheques  118.  43c         Ufl.  44lo.  119.  45c 

Athens     Cable  102dr.  50         102dr.  60  98dr.  75 

Bombay Transfers  Is.  3sd.           Is.  3i.51.  Is.  3'i'I- 

BrasseU  Cheques  65  r.  25c         55fr.  37c  64fr.  80o- 

Buenos  Ayres Transfers  43|d.                  431^  1       43id., 

Calcutta dc  Is.  3l<l-           H-  3ii-  1'-  3Hd- 

Christmnia Sight  26kr.  75          26kf-  85  .     28kr.  18 

Copenhagen    dc  20kr.  81          21lcr- 44  21kr.  88 

Helsingfora     Cable  216ra.              216m.  220"^ 

Hong  Kong    Transfers  23. 7|d.            2s.  7r4<l-  2s- 7}d. 

Italy    Sight  931r.  87c         91lr.  25c  931'--  12c 

Lisbon     dc       |  iH-                 4Jd  4»d. 

Madras    do.  Is.  35d.  ;      Is.  31|d.  Is.  3!^d. 

Madrid    do.  28p.  23  1      28p.  34  28p-  73 

Montevideo    Transfers  4OM.                4013-  ,— , 

Montreal     Cable  14  49i              14  61  f  4  47 

New  York  Sight  II  20i              14  18?  I407I 

-        60  days;  $4 18i  I       »4  16  M  051 

_        Cable  I4  20l  1       »4 191  »4  08i 

Paris    Cheques  63(r.  05O.         63fr- 250.  62fr- 77c 

Rio  de  Janeiro  90  days  73d.                 7id.  73\d. 

Shanghai Transfers  3s.  78d.           3s.  Bid.  3s- 7 id- 
Singapore   ■•^Ight      ;  23. 3Sd.  I     23-3ld.  I      23.3Jd. 

Stockholm dc  16kr.  81  !     17kr.  00  "kf- 00 

Switzerland    dc  21fr.  53o.  j     21fr.  44c  21fr- 250. 

Valparaiso  90  days  ,  39  80p.            4080P.  „  — , . 

Yokohama ■  Sight      I  2s.  3fed.  '      23-  3?d-  23.  3td. 


Par. 

97ipt- 

12107fU 

25dr.  221 

28.* 

25^-  22i* 
47-58<J- . 

23-* 

19159kr- 
18159f- 
25m.  22t 

261'-  22lc 

53  td. 

2s.» 

2SP. 22t 

61d. 

14  863 


4  863 
25t'.  2210- 
18<1. 


18159kr- 

25^-  22i«. 

13-33W 

24583. 


NEW  YORK  ON— 

Amsterdam,  si^ht 
Bombay,  cheques 
Buenos  Ayres.  cheques. 
Christiania,  cheques     . 
Copenhagen,  cheques   .. 
Greece,  cheques... 
Hong  Kong,  cheques     .. 

Italy,  sight        

Lima,  cheques 

Manila,  cheque 
Montreal 
Paris,  sight 
Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 
Spain,  cheques  ... 
.-tockholm.  cheques 
SwiUerland,  cheques    . 
Valparaiso,  cheques     . 
Yokohama,  cheques     . 


Fixed  at  Rs.  10  to  the  gold  sovereign.  September  8, 1920. 

;^^Rate~OafrentS^^^  Par  as  osnaUy 

Dec  21,  '21      Dec  14,  '21 
38  240. 
27  750. 
13350 
1535c 
19-20C 


3668c 
2775c 
131-25 
15  70c 
20- 15c 

4-150. 
6550O. 

4-6250. 

3-60'. 
4800C 
6-50%  disc 
12-52  fr. 
12-85mll. 
76-75C 
46-OOc 
11-85C 
2  4- 95c 

6l4fT. 
10-75C 
47-9CC 


Bate 
Quoted  July  3, 14 

40-20C  for  1  guilder       40-25O. 
48-66C  for  1  rupee 


5375c 
4-64C 

360'- 
48-50C 
l-775"i  disc 

12-28lr- 
1290  ">il. 

7500c 
47-75C 
15180. 
24-50C 

515f. 

11-00. 
47-950. 


28-80C  for  1  krone* 
26  80c.  for  1  kroner 
19  2950.  for  1  drachm* 
74-590.  for  Mei.  tl 
1930  cents  tor  1  lire 
4  8665  »  'or  1  libra 
50e.  for  1  peso 

Premium  per  tlOO 
5131  franca  for  $1 
3082  milrels  for  H 
52  98c  for  1  tael 
6677c  for  $1 

19  30c  for  1  pMeta 
28  80c  for  1  kroner 
6181  francs  for  H 

20  610-  for  1  peso 
49-84C  for  1  yen 


33-00O. 

26B80- 
48.4c 


49-80. 

Par 

516t». 

8300O, 
67-130. 


b-mtt. 


49-90<>. 


•  According  to  Ooaranty  Trust  Company  of  '•ew  York. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name 


BIRMISaBAH 

BRI3TOI, 

DHBLIS    

Ecu,    

LEEDS       

LEIOESTEE  .... 
LIVERPOOL  .... 
MASCHE3IER  . 
NKW0A3TLB     . 

somnoaAa . 

SHEFFIELD       . 
LOSDOS — 


Week^ 

1921 
,  Deo.  17 

,.    17 

,.  17 
.  „  17 
.  ..  17 
.  ..  17 
.  ..  17 
.  »  17 
.  ~  17 
.  »  17 
.     .,    17 

1921 


Amount.  I  Inc  or  Dec*  |  1921  Agg.  | 
[In  fi'ss'erling.  OOO'S  omitteJ.) 


£2.343 

1.401 

7.682 

1,214 

994 

hOO') 

8.416 

15,067 

1.910 

763 

838 


£531 

668 

1,057 

383 

10 

3,307 

4,537 

631 

5 

634 


£118.521 

,5.042 

357.235 

49,U5 

65.H0 

38.631 

443.^38 

729.932 

91.313 

34.959 

54.231 


Inc.  or  Deo.* 
'  % 

£61,781  —35-3 
14.318  —180 
83.438    —19-2 


)    -     29.251 

-35-0 

—     21.701 

-35-9 

i  —   351.674 

-442 

—   695306 

-49-3 

—     58.604 

-35fl 

)    -     19.945 

-38-3 

—     29.554 

-350 

Tows  Dec  21 

METROPOUTAN   ...       „      21 
OOO.VTRI      ..     21 


689.261  +  88.521 
31,983  —  6,314 
69.192      —    10,704 


29,307.779  —2,267.055  —71 
1.632. '.51  -  4  2.563  -80-8 
2,935,219   -1,038,057    -«6-8 


Total Doc  21        760,444 


+     69.503       31.405.249   -3.727.875    —99 


•  Compared  with  ■  yeu  ago. 


v.— FREIGHTS. 

HOMEWARDS. 

Alex,  to  U.K.  ... 
Aust.  to  U.K.   ... 
BUbao  to  CirJill 
Bombay  to  p.p. 
Burmah  to  U.K. 
Calcutta  to  p.p_.(]ute) 
Danube  to  IJ.K. 
R,  Plate  to  U.K. 
f  Per  quarter. 


,— Acoording  to  Messrs.  J.  C.  Gonld,  Aogier  &  Ca,  Ltd. 
1921     1921    1914      Homewards.— Mit   1921    1921    1914 
^"---^    ■-"      --     CAAtl.PortstoU.K.    Dec.22D<>--.16Dec22 
(coal)        ...         ...      —       ""■        "^ 

UAtoU.K.(gr.)     ...      4/Ot  4'Ot       7/6t 
Qulf  Ports  to  U.K.  Coat. 

(grain)        —      —         ~ 

0  U  T  W  A  R  DS  — Oanlifl  to 

Port  Said 14,0    14/0     20/0 

River  Plate  ...    13'3    13/8      16/8 

St.  Vincent  ...    li'8     11/9      — 


De<-.22  De.-.16  De-.-.22 

...     99  10/0     13/6 

...  50/0  60/0      — 

...    7,6  7/6      —  . 

...  20/6t  20/6:  22/o: 

...     —  -      313 

...    —  —      32y6: 


,  35  0    32/6     45'0 

t  Oesd-weleht. 


nme  Charter,  nomint*. 
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VI.— WHOLESALE   PRICES  OF   COMMODITIES. 


METALS,  MINERALS,  &C. 
Iron — Scotch  pit:  warrants ton 

—  MIddleabro'  warrants      ton 

—  Hematite  warrants     t«n 

—  Staffordshire  bara,  London   ton 

•~-  Oominon  bars  ton 

Steel  Rails     ton 

Galvanised  Sheets  ton 


DEC.  22,  1921      DEC.  23,   1820  i  JUNE  30,  1»14 

108/0 231/0 57/0 

100/0, 225/Oi 51/0 

110/0 260/0; 61/0 

£17  10 £33  10! £8  10 

£14...  £30-£30  10 £6  18 

£in  10 £23— £25 £6  2/6 

£17  5-£17  10, £32— £54 £16  170 

Copp«r— .standard   ton £66  5 »....£72  10 £66 

Tin— Endish  Ingots  ton £170  lO, £195— £196 £142  15 

—  Straits   ton £172 £2(16 £139  IQ 

Tinplates,  I.O.  Coke,  S.  Wales.. .boxl 20/0—21/0 37/0— 38/n;...  11/104—12/0 

L»»0— .Soft  Poreisn  toni  £25  5-£24  12/6  £21  10—1:22  15 tig 

Spelter-Ord.  Foreign  ton £27  7/6  £22  10-£24  12/6 £21  7/9 

Quicksilver— (751b.)     bottle. £10  10£14  10— £15  10 £7 

Alaminium    ton' nom.  I nom.; £32 

Antimony— Eesulns  Foreign  ...i.  n| £26— £28 £33— £35 £27  10 


—  Fnsiish ton £40. 

Coal— <beat>  Torlffitilre   ton 2P/0!. 

—  Steam  (bestlNewca'stle ton 28/0  .. 

CHEMICALS,  OILS,  &c. 
M,  of  Soda — f.o.b.  Chile,  per  quintal 

Soda — Oryptals  ex  wharf    ton 

Copra — Malay  and  States  ton 

Gambier. — Good  marks cwt. 

Indigo — Beneal  eood  to  6ne  lb. 

Linseed  Oil — Raw ton 

Linseed — Calcutta,  spot    ton 

—  Cakes,  U.K.  made,  ex  mill  ...ton 

Olive  Oil — Spanish    ton 

Palm  Oil — Daeos   ton 

Petroleum — American      gallon] 1/4* 

Rape  Oil— Befined  English ton' £51 

Soya  Oil— Eefincd  ton! £64  10 

Tallow— Imported   cwt. 38/0—45/0 

Turpentine — American ,...cwt. 67/fi 

Rape  Seed — ^Toria ton £18: 

Rubbor- Para,  spot   lb.! l/2i 

—  Fine  plantation  fstnd. crepe)  lb.' Hid.'. 


..£45- £48, 

.  37/2—38-2; 17/8 

.  50/2— 55/2i 14/6 


10/4; 13/0 7/4 

140'0 140/0 42/6—45/0 

•■  £26  12/6 £37  10  £23  15-£24  7/6 

33/0— 34'0 37/6—40/0 16/lOJ 

11/0—12/0 13/0—16/6 3/2—3/8 

£28  10: £43 £25  6 

£17  6 £22 £13  16/9 

£15i —I...  £7  17/6— £8 

— — £49  10 

£37  16S £46 £31  10 


2/3*1. 


—  World's  Production*  Ang.  tons 21,375' 

Shellae— T.N.   Oran^e,  fair  ...cwt 330/0'. 

TEXTILES. 
Cotton— Middling  Upland    lb. 

—  Egyptian,  good  fair lb. 

—  Pemamhaco  fair lb,..., 

—  Midland  Upl.  New  York lb. 

—  Stock,  Liverpool  (Dec.  16)  bales 

riax — Petrograd,  Yarapol    ton 

Hemp — New  Zealand    ton 

—  Manila,  Fair  ton 

<Ute— First  Marks  ton 

—  Red  SCO  ton 

Bilk — Oommnn,  New  Stylo   lb. 

—  No.  1-U  Japan lb. 

—  iBt  Onlw  Italian lb. 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs    lb. 

Hides — Ene.  Ox.  best lb. 

Leather — Dres=ing  ITides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible suppiv  U.S.  ...bus....  136,411.000 

—  Bed,  price,  N.T.  60Ib.... bushel 129ic. 

—  English  (Gazette, aver.  4801b.  qr.l 46/11 85' 11 

Flour— Londci,  Straights  ...280lb.l 47/01 82/01 

Barley— Ene.  Oaz.,  aver.  4001b.  qr.l 45/71 74/2 

Oats— Eng.  Gai.,  aver.  312  lb.  qr.l 28/6 42/4' 

Maiie— N.T.  (new  bushel).... 56lh.| 63i| 98*'.j 

—  Anier.  mixed,  Liverpool. ..4801b.' 30/O 60/0' 

—  La  Plata     4801b.  qr. 31/9 52/8 

Potatoes— flood  English  ton  ...  170/0—220/0 200/01 


71d. 

no". I £32 

£76; £24  10 

58/0— 75/O1 29/3— 33'3 

1"'''-; 33/7* 

£23  10; £13  5 

•    I'l; 2/9J 

lOld.j 2/2 


.e^O 8.467 

380/0 63/0—64/0 

.    m0<i.' 12-Old.t 763d. 

•  i4-50<l 17  00d. 8-75d. 

.    1140d llOl'i., 7  73d. 

•  18-90C 14-60C.. 13250. 

•  352,160; 936,640; 934.600 

— — £28 

£.^8! £64! £26  10 

:•  £37 £57i £26  10 

••••£26  10! £58, £26  15 

••••      £26, £35i £24  15 

••••     34/0; 27/0| 12/0-12/6 

....  38'3 
••••  39/6 
....  1/10* 
....     8*. 

....    sed. 

•  1/9-2/3 


2,np,...     lljd.— 1/0 

1/3* 1/OJ 

8|d.| 7jd. 

2/6—3/0 1/4—1/8 


.  94,805.000 
i99c.: 


....cwt. 
...cwt. 

ton 

....cwt. 


•  165/0— 175'0!. 


6/0 
8/0 
6/10 
8/2 
8/0 


Bice— Basaein 

Tapioca — Pearl,  medium  . 
Hay — Clover  London  .... 

Hops— EngMsh 

ANIMAL  FOOD. 
Beet — Argen.,  chilled  hndqre  ...81b. 

—  Scotch  Bides  gib. 

—  English   81b. 

Mutton — Scotch  wethere 81b. 

—  English  wethers 81h. 

—  New  Zealand  frozen   81b. 

Pork— English  and  Irish 81b. 

Bacon — Irish,  delivered  cwt, 

—  Danish   cwt. 

—  Canadian,  ex  Port cwt. 

—  American  ex  Port  cwt. 

Hams — Amer.iongcut,  ex  Port  cwt. 

—  —  short  cut,  ex  Port cwt. 

Lard— A mer.  boxes,  ex  Port  ...cwt. 
Butter — Danish cwt. 

—  French     cwt. 

—  Australian   cwt. 

—  New  Zealand     cwt. 

Cheese — Canadian  ,...-. cwt. 

—  United  States cwt. 

—  Dutch     cwt  I 

SUGAR,    COFFEE,    TEA,   '&c. 

Sugar— Imports  to  Nov.  30  ..  cwt. 
~~  Home  consiimp'n.to  Nov.SQcwt. 

—  In  Bond  Nov.  30    cwt. 

—  Price,  .Java,  %'  Pol cwt. 

Yellow  crystals     cwt.' dT/q 

Tate's  Cubes,  No.  1 cwt.'  --  - 

Colfee— Imports  to  Nov.  30  ...cwt. 

—  Homeconsiimpt'n  tcNuv.30.-wt. 

—  Eiporte  to  Nov.  30   cwt. 

—  In  Bond  Nov.  39    cwt. 

—  Price,  Costa  Bicagd.  to  fine  cwt. 


34,640.000 

67*c. 

34/3 

, 28/6 

, 25/4 

20'0 

761e. 

32'4 

25'9 
-76/0 


.  70/0 


17/61 25'0: :.'7/0— 7/3 

...  16/6-19/0! 34/0-36/01 14/0—17/8 


84 '0 
— £6  6— £7 


e/8 3/8—3/10 

11/4 4/6—5/0 

11/4 4/2— 4'6 

12/4! 6/8—6/0 

12/4 4/6—5/4 

„,„  3/10 4/0-6/0 2/4-3/5 

V4V.^'^w?  S 1^'6 3/6-4/0 

131,0-141/0,    I246/0-260.'0; 60/0-74/0 

-  130/0-145/0 t230'0, 68/0-68/0 

...110/0—125/01 t225/n! — 

•••  100/0-110/0     n85/B  -192/0' 72/0—74/0 

...  100/0— 112  01 moiO 75/0—79/0 

125/0' t220/n 71/0—74/0 

••■•-;•- --Bra  I tl68/6 61/9—52/9 

•  ••  174/0-1/6/01 t336/0  ...  117/0—120/0 

";•;•„■•■;;•••;  „~ +336/0,...  96/o— los/o 

§130/0-136,0! +336/0...    98/0—110/0 

§140/0-145/0 +336/0  ...  108/0—114/0 

•  -    fO/0— IO2/O1      148/0-154/0! 66/0-68/0 


- 120/0-124/0    +168/0—230/0 63/0—64/0 

••••  23.405.131; 24,770.935 19,777.254 

.—  26,B44.628; 20,806.343 17,272.000 

3,174,000; 7.452,000 6,308,000 


13/0 63/Oj. 

63/6'. 

52/3 72/0. 

544,276 716.809. 

284.107 283,''2^.. 


.  12/6 


10/3 

14/0 

13/0 

720,360 

141.410 

•'20,6'^3; 4R2.760 340,250 

! 367,0001 680.000 484.000 

R„.ii ,«     ,    \  n     .,  -'•■■■  145/0-160/0  ...  158/0-164/0 80/0-9^/0 

Brazil  (Santos)  Good  ...cwt., t2/0— 64'0  ...  130/0—132/0 al/i 

Te^Import^  to  Nov.  30 Ih.|...    393.816.674-    405.371  ,.=^72  ...    123,230,277 

—  HomeconBumrn.toNov.30lb'...    376.696.370:-    362.Ri5.654...    155.447.'j72 
"  r^^^  S  '^°'-„-<' '^ 31.348,887, 38.'61.150 26.561.765 

—  In  Bond  Nov.  30       ■•••  ^  •••    198,857.333,-    223,229.000 78,292.000 

—  Price,  Indian,  Pck.  Song.  gd.  lb. _ i/ci  oij 

Ceyion.Pek.  Soug.  Ord.    lb. _ !!!!...   1/6 —!!!!!!!!!     Rid.' 

Common  Congou     lb.! — 1 1/3 '     5Jd 

Cocoa— In  Bond  N' v  30    cwt.; 646,000! i  "  L097,000,."."i.".'.'."'309,000 

—  Grenada,  good  to  fine cwt.j 47/0— 50/0l..... 8,6/ol 52/6—56/0 


•  Bstlmated. 


t  Controlled. 


I]  ex  Factory. 


§  Free,  nnsalted. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


Period 


Canadian  Pacific 

,10  >n«<. 
QisDd  Trunk 

8  IBM. 


Oct. 

to      Oct. 
Aug, 
to    Ang. 


Gross I +  or  —   j Net 

»22,090,()dO  —  2,7ll,000  ~«6,71K0O0 
158,478,000—13,760,000  28.612,000 
£1,635,500-  £17,200  £i!85,,;00 
10,414,700'+      344.900'  D'.  70.-.000 


+  or  — 


-  »990,000 

+  1,754,000 

+  £8,600 

+  122,400 


V^Il.— RAILWAY    &   TRAMWAY"  TRAFFIC^  RECEIPTS. 

•••  No  traffic  $taiemmt3  are  now  published  by  the  Borne  Railways.  On  Augugt  5, 
1914>  "**  GovemmerU  assumed  control  of  the  railvays  of  Great  Britain  under  tcorrsrU, 
renewable  weekly,  issued  in  pursuance  of  Heguiatton  of  the  Forces  Aet^  1871-  "^^  Irith 
railtrays,  similarly,  were  taken  over  a«  from  January  1,  1917. 


INDIAN. 

Wee 
Uo 

k  or 
ith 

12 

Miles 
Open 

Gross 
Beceipta 

+ 
T 

or  —  on  ,  No. 
»r  Ago    |Wk3 

Aggreeate 
Receipts 

+  or  — 
Year  hga 

Assam    Bengal 

Nov. 

1.044 

R2.30.720,- 

16.966    32 

60.43,862 

—  17.17J!12 

Barsi  LiRbt  ... 

Nov. 

2K 

118 

23,P00l- 

20,000    34 

7.89.W0—    1.58.300 

Bengali- N.W. 

Nov. 

a 

2.067 

836.720  + 

1-86.971      7 

3R.I-0  400+     3,14.212 

BeDff.    Donan; 

N.JV. 

I'j 

158 

39.493  + 

7.949,  33 

9.17.075—       63.444 

BPDg.  Naepur 

Nov. 

\'^ 

2.695 

12.75.000  + 

86.0001  34 

3.93.15.184—  10.37.473 

Bomb.  Baroda 

D  c. 

10 

Wl 

19.81.000  + 

1,24.000    11 

1.87.8S.0O0  +     4.39  000 

Burma       

Not. 

12 

1.342 

6,07,930- 

62,019'  3^ 

1.82.54.946+    11.51.184 

Del.Um.  Kalfe 

Dec. 

10 

239 

91,000- 

23.654    11 

9.89,142  -     1.58.753 

East  Indian    , 

Dec. 

111 

2.772 

30,23.000  + 

2.87.000,  11 

2.96.48000+   11.46.000 

Gt.  Inilian  Pen 

I'ec. 

in 

3.12H 

30.25.800  + 

1.62.9C0  36 

9.  8.3f .898  —    2.45671 

Madras  &  S.M. 

N..T. 

26 

3.028 

11.50.000  + 

82.099,  34 

4,25  44.036+  12.01.068 

Nizam  s  Guar. 

Nov. 

1-2 

800 

3,00.75l!+ 

71.969,    6 

13.85.  ""SI-       77.124 

Roh.  &  Kumn. 

Nnv. 

12 

861 

94.279  + 

7.353     6 

5.6!.514-       31B55 

?outh     Ind'aii 

Not. 

2S 

1.8521 

8,03.581  + 

2.16.;39!  34 

2.89.98.20S  +  13.92.870 

f^outh    Puninl. 

Aag. 

717 

7.41.430  ^ 

1.62,473 

6" 

40,72,418 

-    7.05,783 

COLONIAL 

9,863 

Can.  Nortbeni 

Deo. 

14 

»1,266.300  - 

221.801 

50 

66.0'-6.93o'+  3.951,507 

Can.  Pacitif  ... 

Dec. 

14 

13.402 

3,811.000  - 

1,368.000!  60 

184,199.000-22.232.000 

Grand     Trunk 

Dec. 

14 

3.616 

£256.582  - 

120.4«2   50 

15.192.401  -      669.432 

ilashonaland 

810 

117.766  + 

41 .465  l^" 

1,267.613  +      276.179 

Mid.  W.  Ausr. 

Oct. 

277 

i;.2o9- 

1  587    4-" 

36.746  -         4.637 

NewCapeCent . 

26 

206 

2.301- 

194   J8 

120.910-       13.425 

Rhodesia  Rlys. 

^ept. 

1,397 

U7.115!  + 

19.64    12™ 

1,644.605  +     286.683 

Temis''oiiata... 

FOREIGN. 

Arsentlne. 

Arg.>.  East... 

Oct. 

I32,8i7j- 

16,469,10'" 

368.865+       11,255 



1 

Dec. 

10 

762 

£      10,900' + 

1,800 

24 

271.300'—       12,000 

Arc. CraDiauJ. 

Dec. 

lU 

111 

£         2.450- 

923    24 

4i.'i05-       12.885 

B.A.  &  Panbf 

Deo. 

1'/ 

3.428 

£     135.000  + 

20.000   25 

2.909.000—       64.')00 

B.A.Gt.  South 

De-: 

17 

3.891    £     164.000  + 

3.000   25 

3.540,000  -       2-,.000 

Do. 

De  . 

IV 

Net       £       60,000  + 

34.000   25 

462,000+       89.000 

B.A.    Western 

1'/ 

1,882  ;£       80.000- 

6.000,  25 

1,8'2.000+       43,000 

Do. 

Dec. 

IV 

Net       £        16000  + 

14.000  25 

218,000+       70,000 

B.    A.  Centml 

190  !£       17.614  — 

3.405   4'" 

202,775-       ll,£63 

Cent.    Arceiit. 

Dec. 

iV 

3,305   £     160,000,— 

27.000!  25 

4.140,000—     736.000 

Cord.    Ceutra.1 

Dec. 

IV 

1,205   £       48.200- 

8,300   25 

1,283100 

-      113.100 

Entre  Rios   ... 

lU 

811    £       17,900j- 

400    24 

437,300 

-       66,600 

Brazilian 

Brazil*  il.6outli 

N..T. 

110    M      44.000  + 

2,70011"' 

528,150!+       33160 

Lirazil  R'iilwtn 

Deo. 

3.530  :M4,B59.000  - 

141,271 12'» 

67.772.000+  7,619.243 

Gt.   W.   Brazil 

Dci^ 

17 

1,010  !£       16  000  — 

4,800   61 

691,800—     379.100 

Leopoldina   ... 

:u 

1,831  1£       29.i04  — 

6.934   60 

1,632.728-     870.367 

>>a[)  Paulo     ... 

Dec 

18 

1634  £      23.637;- 

17.057    61 

1,481.285,—     875.049 

^.i>fH,ih\.i'fi.\\  . 

.NOT. 

62    M     42.000  - 

101.000  ll" 

776.000  -     437,000 

Ohilean  and 

Peruvian. 

Aritoiayuata.,. 

Dec. 

11 

838    £       14.255  — 

31,355   50 

995,576—  1,267,410 

84J  £       12.000  + 
390    £       18.066  - 

500,  6"" 
23.594    18 

■      343.422+        10.700 
508.372;—      478-168 

N'itratc'2"*'is)- 

Dec. 

15 

Peruvian  Cor;t. 

N..T. 

1,140   S  1,377,630  + 

442,680   6-™ 

6.174.(10+      64U.356 

Taltal    

Nov. 

180   £         9.608  — 

18,180   S-n 

48,444-       86.390 

Cuban. 

1 

(.:uba  It.iUroail  Sent. 

—       I     766. «9- 

428.170   3™ 

2,482.381;-     953  994 

Havana    Ceni.JDec. 

in 

70   £         8.455  — 

4,972    <;4 

243.618—       69.610 

r.  of    HavttiuiiDec. 

17 

681    £       68.7J2- 

42.387  25 

1.294,188,—  1.064.830 

Uruguayan.  1 

I 

tent.  Uru..;'j.t,\  .Dec. 

17 

273  £      26,593 -I- 

3.690  25 

678.766+       94,092 

,,     i^E.  Ext.jiD'^. 

17 

311    £         6.851- 

85    25 

110.11.1—       16.569 

„     (N.Exc.D.c 

17 

186   £         3.289  - 

122 1  25 

63.481—         6.8U2 

„     (W.Ext.iDeC 

17 

211    £         2,395  — 

3S0   25 

61-567—      110,679 

Mid.   Uru(?ua\  Nov. 

319  £     17  oa- 

1,288   5"> 

72 .6  Is—       14  66?. 

N.W.  Urutzuay  Not. 

113 

»        9.5  4  + 

3,;54    5"> 

34.jU|+         4.169 

Urns.  Nortbii.  Nov, 

73 

«         3,085  + 

1,068   5"! 

9,612;-           602 

MisoellaneoiiB 

1 

Alcov&Gauuia  Dec. 

17 

33 

Pa.    20,000  + 

5,500   51 

822.600+     136,100 

Bilbao   Nov. 

15 

£         1,815- 

440  U'" 

18.427;-      17.484 

Bolivar      Nov. 

136 

£         8.271  + 

266  11™ 

109,568  +            748 

Oolorab.Natul.  Oct. 

86    £       17.240- 

1,340  lO-n 

193,391  +         3,531 

i.'osta  Rica    ...  Oct. 

190    £       16,710- 

3,1511  4"" 

72.072-       27,9l4 

Dorada  Ext.    !Vov. 

70  '£       17-2*  + 

l.OuOll'i 

209000+       21.822 

Ksypt'n  De.Hii 

Nov. 

30 

659j£       13.645  — 

1.121    34 

26'„949—       81,239 

Gt.  ^.  of  Spain 

Dec. 

10 

104    P«-    65.462- 

35,026  5i) 

2,835,777,-  1.472.229 

LaGuaira^^Ca. 

(J.>v. 

22  J, £         8.<!00,- 

3,18011'" 

103,  .80-       46,750 

Ottoman    Ry.. 

Dec. 

10 

193   £         6,059l 

Para^uav  Cent 

I'CC. 

in 

274   £         3.610- 

880'  24 

90,210  —       28.470 

Puerto  Cabello 

Nov. 

34   £         6.000  + 

760  U-" 

61.000—         6.760 

?^alvador   

Deo. 

17 

100    £         2.282  — 

921   25 

63,363—      46,875 

oantH  P6Prov. 

Frem-li  Rys- 

Oct. 

1.181 

£     123,024- 

37,662  lO-n 

1,144.915-     326,427 

^'ni'Da&S*tiV'0 

Nov. 

80 

£         5,150!- 

1,Ij211'» 

104.560—       40.044 

/afra&  Huelvn 

Oct. 

112 

£       16,508  + 

838  lOra 

142,094  +       14.256 

TRAMS. 

16 

50 

Auijln-Argeot . 

Dec. 

400 

£       82.715  - 

1,886 

4,02C.566+      184,888 

l^omba\    lilet;. 

■  I. 

-       K''.9.8J.:49  + 

3,16,176  lum 

91.:8.577+  11.18,021 

BniZilianTriiC. 

Oct. 

3781  M  L6.U160U0  + 

,674,000  .0"> 

14O.ao7.uO0  +  30,800-000 

Urisl)aoc  Ele. . 

N..T. 

40i  £       47.J2i  + 

1,21U  11'" 

51a,245  +       13.800 

tint.  Oulumbiii 

UCt. 

334    »     845-i);j  + 

10,919   4"" 

3,(75467+      134-606 

b.  A.  Lat^rozc 

N.T. 

61    £       58.05B  + 

l,31u   5'" 

280.238  +         6  810 

I  alcutta    

Deo. 

17 

351 K      94.279- 

2,5)6   51 

38,31-637-    7,96.200 

•  arth.  &  Hetr.NiiV. 

9   £         1.717,  - 

93711'" 

27.815-       16.ad2 

Cbath»m&Di?L 

Deo. 

ft 

15   £         1.451!- 

97,  19 

81.473-         3-545 

Uuvan-i  Elect. 

-ept. 

86    *  1,049.174  + 

87,240:  9'" 

9,5iJ4.u?i;+  1,191-746 

Isle  of  Tbanei 

Hec. 

14 

20*  £            517  +  ~         139    11 

7-386  +         1.252 

Kalrfoorlie     ... 

S.pt. 

20J£         2,829  — 

612   9'" 

20, ..;9—        7,491 

Lanarkshire... 

Dec. 

31 

28i  £         6.467  + 

1,9^7   52 

221.564+       27,729 

Lima  Lit^tit  ... 

Sept. 

86  !£       67.560  + 

962  a-" 

569.U61  +       40.561 

London  CO.... 

De... 

14 

155J£       92.816- 

3.940   37 

3,690-iU6  +      321,752 

MiiJras(2wks.jDec, 

ifi 

1518      48.«j7,- 

4,277   48 

9.61.727;-    1-76.1193 

Manila  Electric!* »'  I, 

66  |»     323.108!- 

4,544  lU'" 

3,067.695  +      274.176 

I  erijambm.Q..    Dec. 

18 

69   £         3.409  — 

1.546   61 

18.-6.9-     142.140 

i'rovincial     ...Dec, 

in 

21i£         2.896  + 

6   11 

30  673-         1,065 

Kan^'oon  Fier.lNov, 

25    R   l,4.').o00  + 

41.032  11'" 

11.90.771+     2,11.498 

.■>bani;hai  ElecNov. 

26J«  .\.»164.860  + 

23,636  li'« 

1,855.  61  +      189.000 

aingaporeEIe,  .,t  ti.t. 

n 

26*  »       14.533  - 

1,868   42 

666,906—     330.040 

D.ofMonteviU.  Nov, 

1 

901  £       47,428  + 

3,580,  im 

~         1 

UNLbKbHUUNb   ELECTRIC   HAILMAYS  CU.   OF   LONuUN,    LTD. 

Metropolitan   District   Rly.,  London  Electric  Rly.,  City  and  South  London  Bly,. 
Central  London  Riy.,  London  General  Omnibus  Co. 

Week  to  Vh:.  17,  £225,492  ;    Aggregate,  Jan.  1— Dec.  17,  £11,807,767 
Metropolitan   Electric  TraoiS,  Londou   United  Trams,  Soutn   Metropolitan  Electric 
Trams.  Tramways  (M.E.T.)  Omnibus  Co.,  Gearless  Motor  Ouiuibus. 

Week  CO  Deo.  17,  £49,716  ;    Aggregate,  Jan.  1— Deo.  17,  £2,729,916. 
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International 

Banking  Service 

THE  Guaranty  Trust  Company  of 
New  York  offers  a  complete  and 
direct  banking  service  to  all  parts 
of  the  world. 

Its  chief  functions  and  facilideg  are : 
Opening     current     and     deposit     aceount$ 
Dealing  generally  in  foreign  exchange  and 

collecting  foreign  bills 
Issuing  documentary  credits  and  discounting 

approved  acceptances 
Issuing  letters  of  credit  and  travellers'cheques 
Supplying  credit  information  to  responsible 

firms  and  companies 

Buying  and  selling  foreign   and   domestic 

securities  for  customers'  account 

Safe-keeping  of  securities 

Acting  as  executor  and  trustee  under  wills,  etc. 

The  Company  issues  a  series  of  booklets 
which  explain  the  wide  range  of  its  services 
and  also  contain  commercial  and  financial 
information  of  current  interest. 

A  list  of  "  Publications  of  Current 
Interest "  will   be  sent  on  request. 

Guaranty  Trust   Company 
of  New  York 

A  Complete  International  Bank 

LONDON    OFFICES 

32  Lombard  Street.  E.G.  3 

SO  Fall  Mall,  S. W.  1  29  Kinfaway.  W.C.  2 

LIVERPOOL    OFFICES 

27  Cotton  Exchange  Buildlnga  and  51  Caatle  Street 

NEW  YORK     PARIS    BRUSSELS    HAVRE    ANTWERP    CONSTANTINOPLE 


©Ije  Statist 

»  t — 

LONDON,  SATURDAY,  DECEMBER  24,  1921. 

REPARATIONS  AND  THE  ENTENTE. 

l.v  the  couise  ul  llie  proceedings  in  the  recent  sliort 
session  of  Parliament  it  transpu-ed  that,  though  no 
final  figures  are  yet  available,  Great  Britain's  receipts 
from  Germany  under  the  reparation  and  financial 
clauses  of  the  Treaty  of  Versailles  fall  about 
45,000,000  short  of  the  mere  cost  of  the  Army  of 
Occupation,  apart  from  the  enormous  sums  due  to  us 
in  respect  of  war  expenditure.  It  is  not  made  clear 
whether  the  receipts  here  mentioned  exclude  our 
share  in  the  first  milliard  gold  marks,  or  £50,000,000, 
actually  paid  by  Germany,  of  which  we  were  to  re- 
ceive, according  to  the  agreement  reached  in  Paris  in 
August  last,  £22i  million  in  respect  of  our  Rhine 
army.  The  ratification  of  this  agreement,  as  well  as 
of  the  Wiesbaden  arrangement  between  France  and 
Germany,  has  been  held  up  on  account  of  divergences 
of  opinion  between  the  British  and  French  Govern- 
ments! The  visit  of  M.  Briand  to  London  had 
apparently  a  bigger  object  in  view  than  to  reconcile 
these  minor  differences.  It  is  stated  that  instead  of 
the  500  million  gold  marks  payable  by  Germany  on 
January  15  and  275  million  gold  marks  approximately 
payable  in  the  following  month,  a  demand  is  to  be 
presented  tor  a  minimum  sum  of  500  million  marks. 
Apparently  powers  are  also  to  bo  sought  for  some 
supervision  in  the  matter  of  German  exports  and 
German  internal  administration,  but  the  final  word 
on  these  points  cannot  be  said  until  the  Supreme 
Council  meets  in  Jaiuiary. 


Measures  to  cure  the  financial  disorganisation  of 
Gei-many  have  been  discussed,  and  some  see  the  only 
possible  remedy  in  instituting  a  vigorous  system  of 
control  exercised  through  an  Allied  Commission  sitting 
in  BerUn.  This  poUcy  of  Ottomanisation,  while  it 
might  servo  its  purpose  in  backward  countries,  would 
be  a  source  of  endless  irritation  in  an  economically 
advanced  State  like  Germany,  and  would  lead  to  the 
development  of  numerous  counter-irritants,  which 
would  ultimately  defeat  our  main  objects.  Our 
primaiy  endeavour  should  be,  if  possible  in  friendly 
co-operation  wilh  the  German  Government,  to  impart 
some  measure  of  stability  to  the  mark.  Owing  to  its 
progressively  gi-eater  external  devaluation,  the  value  of 
German  payments  in  kind — coal,  for  example — has 
fallen  considerably.  The  German  currency  problem 
must  be  boldly  taken  in  hand,  and,  as  a  preliminary 
to  reform,  Government  subsidies  should  be  discon- 
tinued and  the  losses  on  Posts  and  Telegi-aphs  and  on 
Railways  made  good.  As  part  of  the  same  policy, 
.loans  from  the  public  and  from  the  Reichsbank, 
Treasury  bill  creations,  and  the  printing  of  bank-notes 
should  cease.  To  ensm-e  relative  stability  the 
cm-rency -must  be  linked  again  with  gold,  and,  as  the 
restoration  of  the  pre- War  parity  is  impossible,  the 
advisability  of  introducing  a  new  gold  mark  should  be 
considered.  The  Reichsbank  gold  reserve  at  present 
is  less  than  one  per  cent,  of  the  outstanding  note 
circulation,  and  an  increase  in  the  reserve,  either  actual 
or  prospective,  might  be  necessary  to  provide  a  backing 
for  the  new  currency.  Further,  State  decontrol  of 
the  Reichsbank  seems  essential  if  the  policy  of  inflation 
is  to  cease,  since  otherwise  the  Government  of  the 
day  would  be  free  to  command  such  advances  as  it 
pleased.  In  addition,  heavy  taxation  would  have  to 
lie  imposed,  and  here  the  question  of  the  sundval  of 
the  existing  Government  in  the  event  of  heavy  burdens 
being  placed  on  the  taxpayer  woidd  have  to  be  con- 
sidered. The  Cabinet  has  already  had  some  difficulty 
in  holding  the  scales  evenly  as  between  Industrialists 
and  Socialists,  and  its  compliance  with  the  requests 
now  of  one  party,  now  of  another,  is  sufficient  to  show 
the  precarious  natm'e  of  its  tenm-e.  The  position  in 
which  it  is  thus  placed  must  also  be  borne  in  mind 
when  considering  the  proposals,  emanating  partly 
from  French  sources,  for  the  setting-up  of  fresh  Allied 
Commissions  of  control.  The  expenses  of  those  Com- 
missions that  have  been  or  are  stiU  in  operation  have 
proved  considerable  and  have  been  the  subject  of  repre- 
sentations by  the  German  Government.  Ciu-tailment, 
instead  of  expansion,  in  this  direction  is  what  we 
require,  and,  speaking  generally,  a  policy  of  minimum 
interference  with  Germany's  internal  finances  should 
be  obsen-ed.  If  some  of  the  suggestions  now  being 
put  fonvard  were  carrie<l  out  the  downward  march  of 
Gemian  finance  would  be  more  difficult  to  stop,  and 
we  would  soon  have  another  Russia  on  our  hands.  In 
the  case  of  Germany,  as  of  a  number  of  other  countries 
with  highly-inflated  cuiTcncies,  only  a  thin  line  divides 
them  from  financial  chaos,  and  the  application  of  ill- 
timed  pressm-e  would  be  bound  to  have  a  disastrous 
effect.  Economic  jiundits  may  claim  that  the  re- 
soiuxes  of  our  late  enemy  were  not  exhausted  by  the 
War  and  that  her  industrialists  hold  large  foreign 
credits  which  the  Government,  having  power  over  their 
own  nationals,  can  seize  in  satisfaction  of  admitted' 
international  obligations.  Such  action  would,  how- 
ever, destrov  the  last  shred  of  German  credit,  and  with 
it  the  last  hope  of  our  extensive  demands  being  ever 
discharged.  It  is  possible,  indeed,  that  the  German 
refusal  to  meet  in  full  the  pending  payments  in 
January  and  February  is  dictate<l  by  a  desire  to  disrupt 
the  harmonv  of  the  Entente,  and  that  the  evasion  of 
the  just  and  admitted  claims  of  the  Allies  is  but  a 
cloak  to  a  more  sinister  policy.  In  the  cu-cumstances 
it  is  to  be  hoped  that,  by  the  adoption  of  an  uncom- 
promising attitude  on  the  nrinciples  wliich  they   are 
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known  to  favour,  neither  the  British  nor  the  French 
Government  will  play  into  the  hands  of  their  oppo- 
nents. It  would  perhaps  be  wiser  if  other  interested 
parties,  such  as  Belgium  and  Italy,  were  taken  into 
counsel,  as  their  presence  would  tend  to  exercise  a 
moderating  influence  on  the  conflicting  claims  of  the 
two  parties  chiefly  interested.  We  have  heard  more 
than  once  before  of  Auglo-French  unanimity  as  to 
action  on  the  Gennan  problem,  but  on  each  occasion 
a  rift  soon  appeared  in  the  lute,  and  may  do  so  again. 
A  permanent  reconciliation  is  what  is  needed,  and  to 
reach  this  we  must  decide  on  the  basic  principle — 
whether  Germany  is  to  be  pushed  "deeper  into  the 
financial  mire  or  is  to  be  helped  out  of  it  so  as  to 
honour  her  obligations  at  some  future  date. 

If  a  proper  decision  on  this  all-important  point  is 
reached,  the  meeting  of  the  Supreme  Council,  which 
it  is  proposed  to  summon  early  in  January  at  Cannes, 
will  be  enabled  to  consider  with  some  profit  the 
advisability  of  taking  steps  towards  the  general  econo-' 
mic  restoration  of  Europe,  with"  particular  reference 
to  Germany  and  Eussia. 


LANCASHIRE  TRADE  IN  THE 
FAR  EAST. 

The  increase  of  the  Indian  import  tariff  on  all  imjjorted 
cotton  piece-goods  as  from  March  1,  1921,  from 
7i  per  cent,  to  11  per  cent,  ad  valorem,  meant  a  net 
advantage  to  the  Indian  mills,  after  allowing  for  the 
3|  per  cent,  excise  duty,  of  no  less  than  71  per  cent. 
Taking  all  factors  into  account,  it  is  estimated  that 
the  imposition  of  the  extra  4  per  cent,  in  1917  involved 
in  grey  shirtings  an  advantage  of  no  less  than  9f  per 
cent.  Particulars  of  the  mills'  production  and  im- 
ported supplies  of  twist  and  yarns  over  a  recent  jDeriod 
are  set  out  in  the  following  table:  — 


(OOO's  omitted.) 


Imports 
in  Lb. 

38,573 

41,794 
44,171 
42,864 
40,427 
29,530 
19,400 
38,095 
1.5,097 
47,333 


Indian  Mills. 

Production 

in  Lb. 

641,776 

646,754 
682,777 
651,985 
722,425 
681,107 
660,576 
615,040 
635,760 
660,003 


Annual  average  for  the  five  vcars 

1904-05  to  1908-09  ...    '     ... 

Annual  average  for  the  five  years 

1909-10  to  1913-14  ...    ■     ... 

1913-14  

1914-15  

1915-16  

1916-17  

1917-18  

1918-19  

1919-20  

1920-21  

The  fi!»ure3  for  the  latest  year  reveal  as  regards  Indian  ])ro- 
duction  a  decline  from  the  record  set  \i\>  in  1915-16,  as  also  from 
the  1913-14  return.  Imjiorts  for  1920-21  are  in  advance  of  the 
1913-14  estimate. 

In  counts  below  30's  the  mills  are  supreme,  and 
there  appears  to  be  little  chance  of  recovering  the  trade. 
In  counts  from  31 's  to  40's  the  mill  production  has 
declined  and  imports  have  increased  considerably,  the 
excess  of  imports  being  over  7,800,000  lb.  There  has 
been  a  steady  decline  in  the  spinning  in  India  of  counts 
above  40 's  during  the  past  three  years,  and  imports 
have  been  fairly  well  maintained.  As  to  Indian  yai'n, 
the  greatest  weight  is  spun  in  the  following  counts 
fin  order  of  importance),  20's,  24's,  22's,  ll's,  21's, 
12's,  16's,  lO's,  14's,  30's,  and  18's. 

In  1913-14  and  1920-21  the  following  were  the 
principal  types  of  cloth  woven  in  Indian  mills:  — 


Description 
Grey  and  bleached  goods — 
Dhooties    ... 

Shirtings  and  longcloth  .. . 
Tablecloths,  domestics  and  sheet- 

1913-14 

Yards 
284,769.519 
292,487,741 

1920-21 

Yards 

340,127,529 

456,239,812 

ings        

Drills  and  jeans                

Chadars     ... 

128,968,721 
27,813,060 
69,870,506 

97,387,839 
74,304,517 
59,194,229 

Total  grey  and  bleached  goods 
Coloured  piece-goods 

Grand  total 


872.445,7201,129,882,568 
291,845,868    490,967.178 


1,164,291,5881,580,849,74 


In  the  grey  goods  section  the  most  notable  increases 
are  in  shirtings  and  dhooties,  both  essentially  Lanca- 
shire trades,  and  there  is  little  doubt  whatever  that 
the  coarser  Indian  qualities  of  both  shirtings  and 
dhooties  made  from  heavy  yarns  are  being  substituted 
more  and  more  for  the  British  qualities.  In  di-ills  and 
jeans  the  Indian  goods  compete  more  paj'ticularly  v^ith 
Japanese  qualities,  and  in  the  other  headings  of  tea- 
cloths  and  chadars  Indian  production  has  actually 
declined.  The  advance  of  fifty-four  per  cent,  in  coloured 
piece-goods  is  noteworthy.  The  number  of  bleaching 
and  dyeing  plants  ordered  during  the  past  few  years 
has  been  very  great,  but  in  many  cases  the  maclrinery 
has  only  been  delivered  and  erected  during  the  past 
twelve  months.  The  great  bulk  of  coloured  goods 
produced  are  not  dyed  in  the  piece,  but  are  woven  from 
dyed  yarns,  such,  for  instance,  as  the  checks  and 
stripes  turned  out  in  such  large  quantities  in  Bombay, 
Cawnpore,  and  Madi'as.  Some  types  of  woven 
coloured  goods  are  said  to  be  an  object-lesson  of  what 
can  be  done  in  India  with  enterprise  and  efficient 
management. 

As  regards  cloth,  the  jDroportion  of  Lancashire  piece- 
goods  imports  falling  within  the  sphere  of  Indian  mill 
competition  during  the  five  years  immediately  preceding 
the  War  has  been  estirnated  as  follows :  — 


Description 

Grey  (unbleached) — 
Chadars  

Dhooties,  saris  &  scarves 

Drills  and  jeans   ... 

Longcloth  and  shirtings 

All  other  Idnds     ... 

White  (bleached) 

Coloured,  printed  or  dyed- 
Cheeks,  spots  and  stripe 

Dhooties  (including  lungis) 

Drills  and  jeans   ... 

Saris  and  scarves 

All  other  kinds     ... 


Annual 

Average 

of  Imports 

(1909-10 

to 

1913-14) 

£ 

48,345 
6,905,037 
301,645 
5,455,145 
1,346,884 
7,468,859 

5        90,266 

610,263 

340,530 

1,009,852 

6,581,066 


Estimated 
Proportion 
affected 
by  Indian 
Com- 
petition 

/o 

75 

22 

100 

90 


60 

30 

100 

16 


Estimated 
Value  of 
Imported 
Cotton  Piece- 
goods 
affected  by 
Indian 
Competition 
£ 
36,259 
1,519,108 
301,645 
4,909,631 

373,443 

54,160 
183,079 
340,530 
161,576 


Total      30,157,892         —  7,879,431 

According  to  this  calculation  the  area  of  competi- 
tion covers  roughly  a  little  over  twenty-six  per  cent,  of 
the  total  piece-goods  imports  from  Lancashire,  a 
proportion  that  may  possibly  be  overestimated. 

It  is  stated  tha^t  we  should  be  able  to  retain  all 
our  trade  in  cloths  of  counts  of  60 's  and  above,  such 
as  mulls,  nainsooks,  and  the  finer  shirtings,  which,  so 
far,  are  not  made  in  either  India  or  Japan.  In  coloured 
goods  (dyed  in  the  piece),  prints,  and  novelties  we 
should  easily  hold  our  own  The  trade  we  lose  in 
coarse  gi-ey  goods  will,  it  is  anticipated,  be  eventually 
more  than  made  up  by  increased  shipments  of  the  finer 
cloths,  due  to  the  steady  advance  of  the  prosperity 
of  the  country.  In  China  and  the  Far  East  the 
tendency  towards  an  increased  demand  for  the  finer 
qualities  and  fancy  goods,  in  which  British  manu- 
factures are  more  pre-eminent,  has  been  veiT  marked. 


EMPIRE  OIL-SHALE  RESOURCES. 

Oil-yielding  materials  include  oil  shales,  carbonaceous 
shales,  torbanites,  cannel  coals,  coal,  blackband  iron- 
stones, lignite,  and  peat.  The  exploitation  of  these" 
materials  for  the  purpose  of  obtaining  oil  has  not  yet 
reached  very  large  proportions.  Up  to  the  present 
attention  has  naturally  been  directed  to  the  fields 
where  crude  petroleum  may  be  obtained  by  the  simple 
and  relatively  cheap  process  of  boring  or  drilling.  Oil 
extraction  from  the  substances  mentioned  above  neces- 
sitates a  heavy  capital  outlay  on  plant  and  equipment 
and  the  provision  of  an  adequate  tonnage  of  sufficiently 
rich  and  workable  material.  On  the  development  of 
the  oil-shale  areas  the  gradual  verification  of  the  pre- 
dictions concerning  the  early  exhaustion  of  the  "  free 


December  24,   1921.] 


THE     STATIST. 


1115 


oil  ' '  fields  would  have  without  doubt  a  very  important 
influence.  And  unless  these  prophecies  are  com- 
pletely discounted  by  the  discovery  of  large  new 
petroliferous  regions  the  price  of  "  free  oil  "  in  a 
world  functioning  on  normal  lines  should  afford  con- 
siderable encouragement  to  shale-oil  producers. 

From  the  Scottish  oil-shale  deposits  about 
3,250,000  tons  of  shale  are  produced  annually,  the 
average  yield  being  19  to  20  gallons  of  crude  oil  per 
ton  of  shale,  or,  approximately,  a  total  of  2.50,000  tons 
of  crude  oil.  An  annual  yield  of  70  million  gallons  of 
crude  oil  is,  it  may  be  remarked,  estimated  to  give  a 
little  over  half  a  million  Gallons  of  motor  spirit,  20  mil- 
lion gallons  of  illuminating  oil,  12  million  gallons  of 
fuel  oil,  and  about  10  million  gallons  of  lubricating  oil. 
•  The  total  yield  of  paraffin  wax  is  from  2(),fJO0  to 
.30,000  tons,  and  that  of  ammonium  sul])hale  approxi- 
mately 50,000  tons  per  annum.  In  1909  the  average 
cost  of  the  mining  and  treating  of  one  ton  of  Scottish 
shale  was  about  8s.  3d.,  the  net  profit  on  tlie  products 
being  about  3s.  4d.  As  far  as  the  British  Empire  is 
concerned,  it  is  probably  in  Scotland  that  the  exten- 
sive and  intensive  development  of  shale  resom'ces  has 
been  pursued  with  the  greatest  energy.  The  Norfolk 
shales  are  now,  however,  in  course  of  exploitation, 
and  efforts  have  been  made  from  time  to  time  to  work 
the  deposits  known  to  exist  in  other  English  counties. 

A  valuable  monogi'aph  on  oil  shales  has  recently 
been  issued  by  the  Imperial  Institute.  The  survey 
treats  of  the  oil-shale  resources  of  the  world.  Esti- 
mates are  given  of  crude-oil  extraction  per  ton,  which 
are  substantially  the  result  of  the  laboratorj'  analysis 
of  samples.  Needless  to  say,  the  figures  do  not  ad- 
mit of  arbitrary  inference — the  extent,  thickness,  uni- 
form quality  and  accessibility  of  the  deposits  are 
factors  that  have  also  to  be  considered.  Some  of  the 
areas  in  Canada,  Australia,  and  elsewhere  are  now  in 
process  of  development.  A  summary  statement  of  the 
yield  of  oil  and  ammonium  sulphate  per  ton  of  shale 
in  the  (/hief  British  deposits  is   »nnexed :  — 


Oil 

.Vmmonium  Sulphate 

Oals.  per  Ton 

Lb.  per  Ton 

Scottish  Oil  Shalo  Deposits 

19-ft-20-0(a) 

— 

EJminerii.lcfp  (Dorset)           

22-3-40G 

20-i-32-4      . 

Corton  (Dorset)         

13-4-29-9 

ll-S-28-5 

Norfolk           

•45-0-55-O 

60-0 

Donington  Station  (Lincolnstiire)  ... 

l-3-16-4(6) 

— 

Ballvcastlc  (Ireland)             

2.S-0-31-0 

— ■ 

South  .Vfrica — 

Wakkorsfroom       

14-O-30O 

— 

Kiokvorschfontcin            

60 

— ■ 

■    Ermolo        

300-325 

64  (maximum) 

Utrecht  (Natal)— 

Wlndorplnats          

24.5(c) 

— 

Spniitfonti'in          

200(c) 

— 

Umkommaas  (Natal)        

27-1 

— 

Matatiele  (Qriqualand)     

350 

— 

Canada — 

New  Brunswick  (Baltimore) 

600 

— 

.Ubert          

27-0-520 

38-O-92-0  Oong  ton) 

Frederick  Brook 

S7-0-48-5 

49-1-83-8 

Dover          

27-2 

29-5 

Taylorville 

37-0-480 

85-0-110-0 

I'rosser  Eroofc        

300 

75-0 

Mapleton  and  Elgin          

10-14-0 

— 

Goschen 

27-5 

-^ 

Pictoti  Co.  (Nova  Scotia) 

Ejist  River — curly  shale 

60-0-76-0 

.-i.'.-O 

Do.     do.     cannel  shale 

20-0-50-0 

30-0-70-0 

Picton  Co.— McLellan  Brook 

14-5-42-0 

35-0-41-0 

Antigonish  Co 

110-23-0 

22-6-38-0 

Do.     do 

4-8-11-0 

8-7-38-0 

Ohio  (Ontario)       

10-0 

10-0 

QaspA  Basin  (Quebec)      

300-36-0 

40-0-69-O 

Nabi  River  (Saskatchewan) 

4005 

33-5 

Carrot  River  (Saskatchewan) 

7-0 

22-5 

Huinber  River  (Newfoundland)  .. 

200-300 

20-0-300 

Queensland 

.Munduran  CYeek              

28-0 

470 

Battle  Creek           

20-3-37-5 

25-3-97-1 

Tasmania — 

Latrobo       

29-4-50-0 

— 

.Taraes's  Freehold 

35-39(<f) 

— 

Mersey        

29-0-600 

— ■ 

Bangor        

19-7 

-(/) 

New  Zealand — 

Orepuki       

320 

-- 

Punpaerc  Settlement        

28-3 

Smoke-Ho  Creek 

22-7(e) 



Waikala      

38-0 

8-00;) 

extent  by  the  absence  in  the  country  of  natural 
petroleum  and  the  consequent  high  price  of  mineral 
oils.  In  the  eastern  part  of  the  Winderplaats  302  acres 
of  the  area  occupied  by  one  of  the  two  seams  is  esti- 
mated to  contain  about  1,500,000  tons  of  shale,  wliich, 
over  a  width  of  39  inches,  would  yield  24.5  gallons  of 
crude  oil  per  ton.  The  north-eastern  part  of  Spruit- 
fontein  is  believed  to  be  underlaid  by  1,000,000  tons  of 
shale,  capable  of  yielding  20  gallons  per  ton.  It  is 
stated  that  the  shales  could  be  worked  by  adits ;  water 
and  timber  are  abundant  and  coal  is  present.  A  portion 
of  the  area  was  extensively  explored  during  the  War 
by  the  Union  Oil  Company.  Omitting  detailed  men- 
tion of  some  shale  areas  in  Alberta  County,  Canada, 
over  which  an  option  has  been  secured  by  the  Anglo- 
Persian  Company,  the  shale  deposits  in  Pictou  County 
in  the  same  country  are  estimated  to  cover  an 
area  of  ten  square  miles,  the  thickness  of  the  shales 
varying  l^etween  80  feet  and  100  feet  and  lending  them- 
selves to  working  by  open-cut  metliods.  'ihe  con- 
tinuity and  uniformity  of  the  deposits  have  been  proved 
by  borings  from  200  feet  to  1,000  feet  in  depth.  In 
the  neighbourhood  of  McLellan  Brook  it  is  conceiv- 
able that  at  least  500  million  tons  of  shale  may  be 
worked  profitably. 


(o)  Estimated  average  yield  of  whole  shales.  ((>)  Per  ton  of  dry  shalo. 
(c)  Estimated  average  yield  over  an  area.  (iJ)  Distillation  test,  (e)  Rough 
estimate.  (/)  2,000  ft.  of  permanent  gas  per  ton.  (j/)  And  gas,  free  from 
carbon  diosido,  3,260  cubic  feet. 

.\n  expert  concludes  that  there  is  apparently  no 
serious  obstacle  in  the  way  of  establishing  a  successful 
siiale-oil  industry  in  South  Africa.  Although  the  beds 
hitherto  discovered  are  thin  and  not  very  rich  com- 
pared with  those  worked  in  Scotland  and  France,  these 
drawbacks    are   said  to  be  compensat-ed  for  to   some 


IMPERIAL     AND      FOREIGN 
CORPORATION. 

When  in  September  1920  the  Board  of  the  Imperial 
and  Foreign  Corporation  decided  that  the  Russian 
interests  had  become  a  dead  loss,  the  situation  was 
met  by  writing  down  the  Ordinary  capital  by  fifty  per 
cent.,  and  the  reserves  and  profit  and  loss  balance  by 
100  per  cent.  In  order  to  strengthen  the  cash 
position,  an  issue  of  500,000  Ordinary  shares  was 
made,  but  only  198,160  were  subscribed.  Having 
failed  to  secure  the  necessary  working  capital  by  this 
means,  it  has  been  found  necessary  to  devise  another 
scheme.  Consequently  an  agreement  has  been 
entered  into  with  the  Parent  Tyre  Company,  whereby 
the  latter  undertaking  will  acquii'e  a  large  sharehold- 
ing interest  in  the  Imperial  and  Foreign  Corporation. 
Each  of  the  two  companies  will  participate  up  to 
fifty  per  cent,  in  all  new  business  obtained  by  the 
other.  As  a  preliminary  to  the  interlocking  of 
interests,  the  assets  of  both  companies  have  been 
written  down  on  an  agreed  basis.  After  a  thorcmgh 
investigation  of  intrinsic  values,  it  was  found  that  the 
Imperial  and  Foreign  Corporation  should  provide  for 
a  capital  deficiency  of  £808,000,  the  deficit  being 
almost  wholly  due  to  depreciation  of  holdings  in  a 
British  iron  and  steel  company  and  a  Brazilian  land 
company.  According  to  the  scheme  ratified  by  the 
shareholders  on  Tuesday  last,  the  Preference  shares 
are  written  down  from  20s.  to  8s.  nominal,  but  the 
rate  of  interest  has  been  raised  from  six  to  fifteen  per 
cent.,  and  the  holders  are  entitled,  in  the  event  of 
liquidation,  to  a  capital  return  of  20s.  before  the 
Ordinary  shares  rank  for  anything.  The  position  of 
the  Preference  shares  has,  therefore,  been  maintained. 
Holders  will  also  receive  funding  certificates  for  the 
arrears  of  dividend,  and  twenty-five  per  cent,  of  the 
profits  in  any  year,  after  payment  of  the  Preference 
dividend,  will  be  applied  towai-ds  the  redemption 
of  these  certificates.  Further,  for  the  protection  of 
the  Preference  shareholders,  it  has  been  arranged  to 
set  aside  twenty  per  cent,  of  the  balance  of  such 
profits  for  the  purpose  of  creating  a  reserve  fund 
until  that  reserve  fund  reaches  the  figure  of  £250,000. 
This  reserve  is  not  to  be  touched  for  the  purpose  of 
paying  any  dividend  on  any  shares  of  the  Company 
without  the  sanction  of  an  extraordinary  resolution 
of  the  Preference  shareholders.  The  Ordinaiy  shares 
(originally  £1)  are  to  be  written  down  from  10s.  to  Is. 
The  net  result  of  the  scheme  is  that  there  will  be 
actually  issued  £325,568  of  Preference  capital  and 
.£35,604  of  Ordinary  capital.       The  agreement  with 
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the  Parent  Tyre  Company  provides  that  that  Company 
should  subscribe  for  400,000  new  Preference  shares  at 
10s.,  giving  a  premium  of  2s.  per  share,  and  1,000,000 
new  Ordinary  shares  of  2s.  each,  giving  a  piemium 
of  Is.  per  share.  When  this  agreement  is  carried 
into  effect  the  Preference  capital  issued  will  be 
£485,568,  and  the  Ordinary  capital  issued  will  be 
£85,634.  The  question  of  the  premium  receivable  is 
greatly  dependent  on  the  value  of  the  Parent  Tyre 
Deferred  shares,  which  the  Imperial  and  Foreign 
Corporation  accepts  at  27s.  6d.  apiece,  the  present 
market  value.  Sir  Arthur  du  Cros  and  another 
director  of  the  Parent  Tyre  Company  will  join  the 
board  of  the  Imperial  and  Foreign  Corporation. 

The  balance  sheet  for  August  31  last  showed  total 
liabilities  for  creditors,  credit  balances,  and  over- 
ckafts  of  £1,704,000,  or  an  increase  of  i-;2O8,00O, 
which  is  accounted  for  by  increase  of  investments 
during  the  period  under  review.  On  the  asset  side, 
the  Eussian  assets  have  been  written  off  and  a  defi- 
ciency-account has  been  opened.  The  directors  con- 
sider that  the  deficiency  account  (£808,788)  will  be 
sufficient  to  cover  every  contingency.  The  whole 
deficiency  has  not  been  specifically  allocated,  as  it  is 
possible  that  certain  assets  may  prove  to  have  a  larger 
value.  The  revenue  account,  including  income-tax 
claims,  shows  a  total  credit  for  the  fourteen  months 
of  £141,423.  The  losses  on  realisations  during  the 
same  period  amounted  to  £64,279,  leaving  a  balance 
of  £50,554,  which  is  transferred  to  reduction  of  the 
deficiency  account. 


Russian 

Year                             Invest- 

to                      Loss      ments  Income 

June      Re-    on  Ex-  Written 

Tax    General            Pref.           Ord.      Carried 

30     Tenue"    cllange  Down  Reserve  Bescrve      ^Div.^  /-Div.->    Foraard 

£              £          £ 

£          .   £              £    %      £      %          £ 

1914      72,292         734       — 

—             —          35,667  6    33,056  6i    17,170 

191S      52,454       —           — 

—             —          48,835  6     —         —   20,790 

1916      68,077    14,000       — 

—             —          48,835  6     —         —    26,032 

917      90,105    21,873       — 

—             —          48,835  6    12,848  2J    32,581 

1918    140,471    23,104       — 

10,000      25,000   48,835  6    25,696  5      40,4X7 

1919    119,679      5,038    30,000 

—            15,000    48,835  6    30,835  6      30,388 

1920    113,400       —        94,959 

—             —          48,S35  6       —      —       — 

19215  60,554t      —           — 

—             —               —             —      —       — 

§  August  31.          t  Carried  to  deficiencv  account.          '.After  providing  for 

administrative  charges,  income 

tax  and  losses  on  realisation. 

GROWTH  OF  POPULATION  AND 
WHEAT   PRODUCTION. 

Taking  the  figures  relating  to  three  recent  consecutive 
decennial  periods,  the  area  under  and  the  production 
of  wheat  in  the  leading  producing  countries,  the 
United  States,  India,  Canada,  the  Argentine, 
.Australia,  and  New  Zealand — the  last-named  having 
potential  rather  than  actual  capacity  in  this  direction — 
are  as  set  out  in  the  following  table :  — 


1891-1900 
1901-1910 
1911-1920 


Average  Area 
under  Wheat 

Acres 
77,549,000 
97,379,000 
124,871,000 


Average  Total 

Yield         Average  Yield 


Bushels 
899,362,000 
1,273,474,000 
1,662,371,000 


per  Acre 
11-6 
13- 1 
13-3 


The  steadiness  of  the  increase  in  all  departments 
will  be  noted.  Between  the  first  and  third  periods 
the  average  area  under  wheat  increased  by  sixty-one 
per  cent.,  and  the  average  total  yield  by  eighty-five  per 
cent.  The  gratifying  increase  under  the  latter  head 
is  reflected  in  the  grow  th  of  the  average  yield  per  acre, 
and  though  war  conditions  exercised  a  powerful  in- 
fluence on  both  area  and  yield,  there  can  be  no  doubt 
of  the  steady  progress  of  scientific  farming  methods, 
the  increased  application  of  fertilisers  and  the  bene- 
ficial utilisation,  particularly  in  India  and  Australia, 
of  works  of  irrigation.  The  extensive,  rather  than 
intensive,  system  of  agriculture  pursued  in  all  these 
countries  is  borne  out  by  the  lowness  of  the  yield  per 
acre,  13.3,  compared  with  that  registered  for  the 
United  Kingdom  for  the  same  period,  31.0. 

The  comparative  progress  made  in  wheat  cultivation 
by  the  countries  assisting  to  build  up  the  aggregate 
figures  given  above  appears  from  the  subjoined  state- 
ment :  — 


U.S.A.  :— 
1891-1900 
1901-1   10 
1911-1920 

India  : — 
1891-1900 
1901-1910 
1911-1920 

Canada  : — 
1891-1900 
1901-1910 
1911-1920 

Argentine  : — 
1891-1900 
1901-191C 
1911-192  t 

Australia  : — 
1891-1900 
1901-1910 
1911-1920 

New  Zealand  ; 
1891-1900 
1901-1910 
1911-1920 


Average  Area 

under  Wheat 

Acres 

38,726,000 
46,997,000 
54,714,000 

23,573,000 
26,041,000 
30,456,000 

2,392,000 

5,493,000 

14,103,000 

8,348,000* 
12,731.000 
16,280,000 

4,223,000 
5,882,000 
9,097,000 


Average  Total  A  erage  Yield 
^  ield  per  Acre 

Bushels  Bushels 


515,375,000 
670,798,r00 
794,327,000 

226,891,000 
294.-  36.000 
354,346,000 

43.149,000 
104,163,000 
236,216.000 

74,732,000 
136,281,000 
170,955,000 

31,839,000 

60,734,000 

100,552,000 


287,000  7,376,000 

235,000  7,162,000 

221,000  5,97.5,000 

*  1900-01  only. 


13-4 
14-3 
14-5 

9-6 
11-3 
11-6 

18-0 
lP-0 
16-7 

8-9 
10-7 
10-5 

7-5 
10-3 
110 

25-0 
30-4 
27- 1 


While,  excepting  New  Zealand,  there  has  been  an 
increase  under  the  heads  of  area  and  yield  in  every 
case,  the  increases  under  both  heads  have  not  always 
been  in  harmony.  Comparing  the  periods  1891-1900 
and  1911-1920,  Canada  has  increased  her  "  average 
area  under  wheat  "  by  490  per  cent.,  and  her  average 
total  yield  by  447  per  cent.  For  the  remaining  coun- 
tries, the  corresponding  percentage  increases  are : 
-•Australia,  115  and  216;  Argentine,  95  and  129;  India, 
29  and  56 ;  United  States,  41  and  54.  The  correspond- 
ing decreases  for  New  Zealand  are  23  and  19. 
Canada  alone  has  failed  to  return  a  greater  propor- 
tionate increase  of  yield  than  area.  From  the  last 
column  in  the  table  it  will  be  observed  that  the  Cana- 
dian average  yield  per  acre  in  1891-1900.  18.0  bushels, 
fell  to  16.7  bushels  in  1911  -1920.  The  decay  of  wheat 
cultivation  in  New  Zealand  is  explained  by  the  greater 
attention  paid  to  stock  and  other  forms  of  farming. 

The  common  ex]5erience  of  all  these  countries  ha,s 
been  the  steady  expansion  of  population  during  the 
periods  mentioned.  This  growth,  New  Zealand  ex- 
cluded, has,  although  this  is  not  apparent  in  regard 
to  the  Argentine,  been  invariably  accompanied  by  an 
increase  in  the  average  yield  per  capita. 


U.S.A.  :— 

1891-1900 

1901-1910 

1911-1920 
India  : — 

1891-1900 

1901-1910 

1911-1920 
Canada  :• — 

1891-1900 

1901-1910 

1911-1920 
Argentine  : — 

1891-1900 

1901-1910 

1911-1920 
Australia  : — 

1891-1900 

1901-1910 

1911-1920 
New  Zealand  : — 

1891-1900 

1901-1910 

1911-1920 
Totals  :— 

1891-1900 

1901-1910 

1911-1920 

As  a  whole,  the  increase  in  population,  between 
1891-1900  and  1911-1920,  has  been  17  per  cent.,  and 
the  increase  in  the  average  yield  per  capita,  54  per  ' 
cent.  The  average  total  yield,  as  appears  from  the 
first  table  in  this  article,  has  advanced  by  85 
per  cent.  The  increase  in  the  average  yield  per  capita 
is  most  striking  in  the  case  of  Canada,  having  more 
than  trebled.     Comparatively  undeveloped    countries, 


Mean 
Population 

Average  Yield 
per  Capita 

69,471,145 
83,983,420 
98,828,000 

7-42 
7-99 
804 

290,837,864 
304,758,726 
317,116,000 

0-78 
0-97 
111 

5,10^,277 
6,288,979 
8.021,000 

8-45 
16-56 
29-44 

4,289,956 
6,046,500 
8,040,000 

17-42 
22-53 
21-26 

3,474,097 
4,114,403 
4,937,000 

9-16 
14-76 
20-36 

743,182 

937.330 

1,143,000 

9-93 

7-64 
5-22 

413,514,342 
449,469,526 
484,175,000 

2-32 
2-95 
3-57 
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like  Canada  and  Australia,  have  evidently  great  poten- 
tialities in  the  matter  of  wheat  supply  and,  bearing  in 
mind  the  conditions  prevailing  in  the  other  wheat  pro- 
ducmg  countries,  we  may  look  to  them  to  make  good 
the  decline  of  wheat  cultivation  in  more  developed 
European  countries.  Between  1891-1900  and  1911- 
1920  the  average  yield  per  capita  in  the  United 
Kingdom,  for  instance,  fell  from  1.51  to  1.43. 

Eussia  has  been  omitted  from  the  foregoing  con- 
sideration, yet  in  1913  the  Russian  crop  yield  exceeded 
that  of  any  other  country  in  the  world.  The  Russian 
yield  is,  however,  subject  to  Ihe  most  violent  fluctua- 
tions. 


PRESENT  CONDITION  OF  IRISH 
FISHERIES. 

A  cHAK.'icTERiSTic  of  the  Irish  fishing  industiy  is  tlie 
comparative  smallness  of  the  proportion  of  fishermen 
wholly  and  solely  dependent  on  fishing.  Fishing  in 
Ireland  is  conducted,  for  the  overwhelming  part,  by 
a  mixed  fishing  and  farming  population,  up  to  whose 
very  doors  thj  fish  must  come  before  they  can  be 
caught.  Turbot,  soles,  brill  and  plaice,  hake,  haddock 
and  ling  constitute  perhaps  the  greatest  constant 
wealth  of  a  properly  organised  fishing  industry,  but 
the  attention  of  Irish  fishermen  is  virtually  confined 
to  migrant  shoals  of  heiTing  and  mackerel  in  their 
seasons.  Of  the  total  value  of  fish  landed  on  the  Irish 
coast  in  1920,  £440,420,  herrings  were  responsible  for 
£171,049  and  mackerel  for  £98,385.  Even  in  these 
branches — the  mainstay  of  the  industry — the  fishermen 
are  poorly  equipped,  and  inability  to  explore  the  richer 
fields  is  responsible  for  a  loss  of  inclination 
to  follow  shoals.  Mackerel  and  herring  fishing  is 
conducted  by  a  varied  pattern  of  boats,  of  which  the 
smallest  is  the  broad  cuirach  of  counties  Galway  and 
Mayo,  the  long,  narrow  currach  of  the  Dingle  Penin- 
sula, then  skiffs,  then  yawls,  and  finally  the  glotoga 
of  the  western  coast.  To  a  certain  extent,  such  boats 
fish  lines  as  well  as  nets,  and  are  by  necessity  confined 
to  within  a  few  miles  of  their  ports.  They  cannot 
follow  shoals,  if  these  should  happen  to  desert  their 
shores.  It  is,  furthermore,  worthy  of  notice  that,  with 
large  boats  or  small,  seldom  are  both  herring  and 
mackerel  fished,  even  when  both  are  available  in  their 
seasons.  From  Killybegs,  round  the  coast  of  Donegal 
and  from  Portavogie,  down  the  entire  east  coast  of 
Ireland  as  far  as  Wexford,  mackerel  are  almost 
entirely  neglected.  From  Wexford  to  Bantry 
Bay  both  herring  and  mackerel  are  fished, 
though,  as  one  moves  from  east  to  west,  one 
moves  from  the  hen-ing-habit  to  the  mackerel- 
habit.  From  Bantry  Bay  to  the  Arran  Islands  herring 
are  neglected  and  mackerel  are  fished.  North  of 
Galway  Bay  to  Sligo  Bay  both  are  fished.  In  some 
places  this  pursuit  of  one  class  is  unquestionably  due  to 
the  movements  of  the  fish ;  in  others,  as  in  the  Dingle 
Peninsula,  where  both  arc  present,  the  fishermen  are 
not  equipped  with  herring  nets,  know  nothing  of  the 
movements  of  herring  shoals,  and  depend  solely  on  the 
autumn  season  of  mackerel.  Mainly,  however,  this 
partiality  seems  to  be  due  to  market  conditions.  Buyers 
in  the  Dingle  Peninsula  do  not  handle  herring,  and, 
consequently,  hemng  is  not  fished.  Both  kinds  of 
fish  are  caught,  where  special  markets  are  not 
developed  and  where  motor-boats  are  not  found;  but, 
in  the  main,  it  is  evident  that  fishermen  without  other 
occupation,  wiuxlcpend  only  on  one  of  these  two  fish, 
are  compelled  to  earn  enough  during  part  of  the  year 
to  maintain  themselves  and  tlieir  families  during  the 
t\\elve  months,  as  well  as  to  provide  for  the  wear  of 
boats  and  gear. 

Trawling  is  conducted  to  a  certain  extent  in  Dublin 
Bay  and  the  Irish  Sea  for  the  Dublin  market  by  steam- 
trawlers,  and  is  also  conducted  to  a  limited  extent  from 
Larne  for  the  Belfast  market.  Outside  these  two 
fleets  steam-trawling  in  deep  waters  as  an  Irish  in- 
dustry,   engaged   in   by   Irishmen   fishing   from   Irish 


ports,  does  not  exist.  Irish  trawling  is  conducted  by 
small  motor  and  sailing  vessels  in  the  smaller  bays 
of  the  coast ;  seldom  in  the  richer  grounds,  or  the  many 
famous  trawling  banks  off  the  coast-line  of  Ireland. 
Long-line  fishing  is  conducted  with  great  profit  by 
Scottish  and  English  steam  ' '  liners  ' '  off  the  northern 
and  western  coasts  of  Ireland.  No  such  steam 
"  liners  "  fish  at  present  from  Irish  harbours,  though 
a  certain  amount  of  inshore  line  fishing  is  conducted 
off  the  coast  by  oared  and  sailing  boats  results  in  the 
catch  of  small  quantities  of  fish.  It  has  happened, 
therefore,  that  when  Glasgow  "liners"  were  suc- 
cessfully engaged  in  this  branch  of  fishing,  Irish  fisher- 
men, in  places  within  a  few  miles  of  their  fisliing 
grounds,  remained  idle.  Yet  these  two  methods  of 
fishing,  considered  as  an  organised  industry,  are 
probably  the  most  constant  and  profitable.  Trawling 
affords,  in  all  probability,  greater  security  than  hen-ing 
or  mackerel  fishing,  and  does  not  require  such  heavy 
and  continuous  labour. 

To  the  development  of  fishing  from  motor-boats 
the  Commission  of  Inquiry  into  the  Resources  and 
Industi'ies  of  Ireland,  whose  Report  on  Sea  Fisheries 
has  recently  been  issued,  consider  the  industry  must 
mainly  look  in  the  future.  Such  motor  fleets  are 
found  in  only  relatively  few  ports  on  the  coast,  and 
the  advantage  they  gain  from  their  mobility  is  dis- 
counted frequently  by  their  exclusive  devotion  to  either 
mackerel  or  herring  fishing.  Moreover,  with  the 
exception  of  tlie  Arklow  fleet,  they  confine  themselves 
to  a  comparatively  narrow  range,  and  this  restriction 
of  movement  leads  to  two  results.  In  the  first  pla<;e, 
if  the  fishing  of  any  of  these  sections  fails  in  any 
season,  the  entire  fleet  of  such  a  section  fails,  however 
abundant  fish  may  be  in  other  parts  of  the  coast ;  and, 
secondly,  buyers,  whether  home  or  foreign,  can  take 
advantage  of  a  local  glut,  even  if  there  should  happen 
to  be  a  general  scarcity  elsewhere,  for  in  practice  the 
fisherman  always  lands  his  catches  at  the  nearest  port. 
Dealing  in  a  highly  perishable  commodity,  having 
landed  his  fish,  he  is  bound  to  sell  it  at  the  best 
price  available  or  to  dump  it  overboard.  And  it  seems  . 
to  be  a  fact  that  buyers  act  in  concert  to  control  prices. 

Other  difBculties  in  the  way  of  developing  the  in- 
dustry are  the  lack  of  adequate  railway,  pier,  and 
harbour  facilities,  and  the  paucity  of  curing  stations  to 
deal  with  catches  when  they  are  landed.  Economies 
might  be  effected  by  the  revival  of  the  cooperage  in- 
dustry, at  present  greatly  neglected.  The  first 
essential  is,  however,  the  provision  of  regular  mai-kels 
and  the  overhauling  of  the  present  marketing  system. 
In  this  respect  the  following  example  is  instructive. 
Hemng-bait  was,  in  one  particular  case,  supplied  to 
an  Aberdeen  long-liner  fishing  off  the  Donegal  coast. 
The  fish  caught  bv  the  boat  was  taken  to  Aberdeen, 
and  despatched  thence  to  Billings^-ate.      From  Billings- 
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gate  some  of  the  same  consignment  came  to  Dublin. 
From  Dublin  it  was  despatcEed  to  Derrj-,  where,  with- 
in a  matter  of  a  few  miles  of  the  wators  in  which  it 
was  first  caught,  the  fish  was  sold. 

To  further  the  development  of  the  fishings  industry 
the  Commission  puts  fonvard  a  compi-ehensive 
scheme.  Briefly,  f-ho  formation  of  a.  central  authority, 
financed  in  its  early  stages  by  the  State,  is  suggested. 
This  body  would  be  invested  with  the  control  of  market- 
ing and  matters  of  interest  relating  to  fishenes,  and 
would  supply  boats,  Sic,  at  cost  price  to  local  co- 
operative fishery  societies  to  be  organised  under  its 
direction. 


MEXICAN  RAILWAY. 

The  gross  earnings  of  the  Mexican  Eailvvay  for  the 
first  half  of  1921,  at  $(Mex.)G,769,256,  showed  a 
falling-off  of  $240,000,  as  compared  with 'those  of  the 
previous  half-year,  due  wholly  to  a  reduction  in  goods 
traffic.  As  a  result  of  a  partial  strike  of  the  employees 
from  March  1  to  April  14,  working  expenses  rose  by 
$213,000.  Net  revenue,  at  $1,018,829,  is  conse- 
quently thirty  per  cent,  lower  than  the  preceding  corre- 
sponding figure.  Ti'anslated  into  sterling  and  includ- 
ing other  income,  total  income  amounted  to  £'130,844, 
against  £204,232  in  the  second  half  of  1920.  After 
charging  the  amount  of  Deferred  Interest  Certificates 
of  £101,122  accrued  during  the  half-year  under  the 
third  scheme  of  arrangement  with  the  Debenture- 
holders  and  making  a  taxation  reserve  of  £10,000,  the 
debit  balance  of  the  net  revenue  account  was  reduced 
to  £694,986  from  £714,709. 

Eesults  during  the  current  half-year  seem  to  liave 
been  satisfactory.  Net  earnings  from  July  to  Octo- 
ber reached  $1,192,100,  an  amount  larger  than  in 
either  of  the  two  pi'eceding  half-years.  The  higher 
takings  ai-e  mainly  a  result  of  a  twenty-five  per  cent, 
tariff  rate  increase  sanctioned  by  the  Government  of 
September  1.  The  increase  does  not  apply  to'  articles 
of  prime  necessity  or  to  the  goods  tariffs  of  some  of 
the  branch  lines.  Of  this  increase  one-half  is  to  be 
credited  to  the  compensation  due  to  the  Company  from 
the  Government.  The  amount  to  be  credited  in  this 
respect  has  to  be  added  to  the  figure  given  for  the 
July-October  receipts. 

The  moratorium  granted  by  the  Debenture-holders 
ends  on  the  31st  inst.  in  respect  of  the  Six  per  Cent, 
stock,  and  on  April  1  next  in  respect  of  the  Four-and 
a -Half  per  Cent.  Debentures,  and  a  new  scheme  of 
arrangement  was  ratified  last  Wednesday  by  the 
holders  of  Debentures  and  Deferred  Interest  Certifi- 
cates.- Of  the  amount  due  on  the  Six  per  Cent.  Deben- 
tm-e  stock,  twenty  per  cent,  is  to  be  paid  in  cash  on 
February  1,  1922,  and  the  balance  in  Fonr-and-a-IIalf 
per  Cent.  Eegistered  Stock  "A,"  redeemable  by 
December  31,  1925.  Deferred  Interest  Certificates  of 
the  Four-and-a-Half  per  Cent.  Debentures  are  to  be 
satisfied  by  the  issue  of  Three  per  Cent.  Eegistered 
Stock  "B,"  to  be  redeemed  by  April  1.  1928.  In- 
terest payments  in  cash  on  the  Six  per  Cent,  and  the 
Four-and-a-Half  per  Cent,  stocks  will  be  resumed  on 
January  1  and  April  1.  1922,  respectively.  ITntil  all 
such  liability  is  discharged  no  share  dividends  can  be 
declared. 


Income  Statement  o{  the  Mexican  Railway. 


Operating  receipts 
Operating  expenses 

Net  earnings     ... 

Other  income  ... 
Total  income  ... 
Interest,  &c.  ... 
Profit  and  loss  deficit 


1921 
1st  Half 
Mex.  8 
6,769,25(i 
6,750,427 
1,018,829 
£ 
118,718 
12,126 
130.844 
101,121 
G94,98(i 


Mex.  S 


, -1920 

2nd  Half     1st  Half 
Mex.  ? 
7.009.t)93 
.-),536,70(l 
1,472,993 
£ 
202,698 
1,534 
804,232 
114,000 
714,709 


124 

124 

109,640 

804,942 


Assets  and  Liabilities  o(  the  Mexican  Railway. 


Ordinary  stock 
Preference  stock 
Debenture  stock 
Deferred  Interest  Certs. 
Special  reserves 
Creditors 
Other  accounts 


Capital  expenditure 

Debtors 

Stores 

Investments 

Cash 

Deficiency 


£ 

2,254,720 

3,566,060 

2,477,400 

1,190,529 

101,931 

635,154 

883,576 


£ 

2,254,720 

3,566,060 

2,477,400 

1,089,407 

90,338 

615,555 

883,576 


£ 

2,254,720 

3,566,060 

2,477,400 

990,408 

40,620 

308,549 

883,576 


11,109,370  10,977,056  10,521,333 


9,266,855 
444,338 
289,872 
345,030 
68,289 
694,986 


9,251,094 
362,143 
267,253 
305,030 

76,827 
714,709 


9,189,.596 

366,638 

2,193 

112,030 

45,934 

804,942 


11,109,370  10,977,056  10,521,333 


URUGUAY. 

A  LAND  OF   EXPERIMENTS. 

In  one  sense  Uruguay  is  a  model  little  State.  Its  area 
is  some  72,000  square  miles;  and  it  is,  of  course,  the 
smallest  of  all  the  South  American  States.  It  has, 
pei-haps,  one  of  the  most  perfect  climates  in  the  world. 
In  June  or  Jtdy,  which  is  the  winter  in  Uiiiguay,  the 
temperature  may  sometimes  go  below  40  degrees,  and 
even  closely  approach  the  freezing-point,  Fahrenheit. 
But  it  rarely  or  never  gets  there.  In  the  height  of  the 
summer,  which  is  mid-wint-er  in  the  Northern  Hemi- 
sphere, the  temperature  rarely  approaches,  and  still 
more  rarely  exceeds,  80  degrees.  Montevideo  itself, 
the  capital,  and,  indeed,  only. city  of  any  real  import- 
ance in  the  Eepublic,  stands,  as  its  name  implies,  upon 
an  eminence,  pediaps  the  only  eminence  except  in  the 
extreme  west  of  the  Eepublic.  The  city  is  a  great 
port,  as  we  shaH  exjjlain  shortly ;  but  it  is  also  beauti- 
fully laid  out;  is,  rmlike  most  capitals,  a  bathing 
resort;  and,  indeed,  attracts  a  ven'  considerable 
number  of  tom'ists  lx>th  from  its  southern  and  from 
its  northern  neighlx>urs.  Uruguay  is  essentially  a 
prairie  country.  It  has  not  now,  and  never  has  had 
since  it  has  been  known  to  Eui-opeans,  any  forests. 
So  scarce  is  the  timlser  that  the  Government  spends 
considerable  sums  of  public  money  on  afforestation ; 
and,  in  addition,  both  the  Government  and  the  wealthy 
classes  of. the  Eepublic  do  what  they  can  to  stimulate 
tree-planting  wherever  [X>ssible.  Montevideo  itself  is 
beautifully  planted  with  trees.  So  anxious  are  the 
authorities  and  the  influential  classes  generally  to  in- 
crease the  forest  gi'owth  of  the  countiy  that  a  public 
holiday  has  been  established,  called  Arbour  Day,  with 
the  deliberate  object  of  encouraging  afforestation  and 
stimulating  interest,  particularly  in  the  youn.g,  in  the 
beauty  of  trees  and  arboricultm-e  generally.  Finally, 
the  reader  will  have  assumed  from  what  we  have  said 
that  the  country  lends  itself  readily  to  the  constnic- 
tion  of  roads.  Such,  in  fact,  is  the  case;  and  it  may 
be  said,  without  criticising  any  new  countries  dsewhere 
and  without  unduly  praising  Uruguay,  that  she  prob- 
ably possesses  a  greater  extent  of  really  good  roads 
than  any  other  country  of  her  area  and  economic 
development  with  which  we  are  acquainted. 

Possibly  the  reader  may  come  to  the  conclusion 
that  we  are  endeavouring  to  paint  an  El  Dorado  where 
everyone  may  take  his  siesta,  it  being  a  cotmti7  of 
perpetual  afternoon.  In  a  sense  this  is  so,  and  it  is 
one  of  the  gi'eat.  dangers  which  threaten  the  future  of 
Uruguay.  Uruguay  is  a  very  small  country  between 
two  ,  ix)tentially  powerful  neighbours.  She  is  pro- 
tected from  non- American  aggression  by  the  Monroe 
Doctrine.  But  the  world  saw  in  the  recent  cataclys- 
mic War  that  treaties  and  pre-arranged  agreements 
count  for  little  or  nothing  in  the  face  of  a  determined 
and  capable  foe.  Comparetl  with  the  resources  of  the 
enormous  States  pitted  against  her,  Germany  was  in 
reality  a  very  small  Power,  and  should  have  Ijeen 
crushed  very  "much  easier  and  in  a  very  much  shorter 
time  than  was  actually  the  case.  For  reasons  into 
which  it  is  not  our  p\n-pose  now   to  enter  Germany 
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held  out,  simply  because  she  was  the  one  couiilirj-  in  the 
world  that  had  a  trained,  disciplined  army,  against 
what  we  might  describe  not  inaptly  as  the  united 
forces  of  civilisation,  more  than  a  thousand  millions 
of  people,  and  something  like  seventy  per  cent,  of  the 
habitable  portion  of  the  globe,  for  four  and  a-quarter 
years.  In  view  of  such  an  experience  no  country  can 
claim  that  it  is  safe  unless  it  has  reasonable  confidence 
that  it  can  rely  upon  its  own  resources  for  its  defence. 
Uruguay,  hke  the  Commonwealth  of  Australi;i, 
has  indulged  in  a  variety  of  democratic  experiments 
which  check  economic  expansion  in  various  directions, 
and  in  others  make  it  virtually  impossible.  Like 
Australasia,  Uruguay  lives  on  the  production  of  flocks 
and  herds — in  the  case  of  Uruguay  itself  the  produc- 
tion of  herds  as  distinct  from  flocks.  But  the  parallel 
will  do  because  Australasia  and  Uruguay  live  almost 
exclusively  on  the  live-stock  industry.  Something  like 
ninety-five  per  cent,  of  the  total  exports  of  the 
Republic  are  directly  connected  with,  and  are  the  pro- 
ducts of,  the  cattle  trade.  Her  exports  in  the  table 
l>efore  us  are  enumerated  as  meat  and  meat  extracts. 
These  are  the  big  figures:  Wool,  hides,  tallow  and 
lard,  bones,  animal  by-products,  and  a  comparatively 
small  item  headed  "Agricultural  products."  Uru- 
guay gi'ows  some  cereals,  not  only  wheat.  But  for 
practical  purposes  those  cereals  barely  supply  the 
home  requirements.  She  expoi'ts  a  little  wheat  some- 
times, but  she  imports  more  on  balance.  Uruguay 
lives  on  cattle,  and  without  cattle  she  would  revert  to 
a  wild  state.  Her  total  population  is  \inder  a  miUion 
and  a  half. 

Amongst  the  many  laws  she  has  made,  appar- 
ently with  a  view  to  checking  her  economic  develop- 
laeiit,  there  is  one  notable  exception,  and  that  is  the 
law  directed  and  enforced  with  the  sole  aim  and  object 
of  preserving  her  live-stock  from  disease.  For  practi- 
cal purposes  a  certificate  by  her  authorities  at  Monte- 
video will  be  received  anywhere  that  the  cattle  shipped 
from  there,  and  having  such  a  warranty,  are  sound  and 
fit  for  food.  This  wise  law  protects  the  one  great  in- 
dustry upon  which  the  existence  of  the  Republic  and 
the  capacity  of  the  Government  for  paying  its  way 
depends.  Not  merely  do  its  inspectors  at  Montevideo 
carefully  examine  meat  sent  to  the  freezing-houses, 
but  inspectors  travel  throughout  the  country  and  ascer- 
tain the  satisfactory  nature,  or  otherwise,  of  the  con- 
ditions under  which  the  beasts  are  reared.  As  we 
have  said,  the  conditions  are  exceptionally  favourable 
regarding  climate  and  the  natural  favouring  conditions 
which  assist  the  pastoralists.  There  is  an  abundant 
rainfall,  some  ten  or  twelve  inches  above  what  we 
normally  get  here,  which  in  a  warm  country  like  Uru- 
guay is  by  no  means  excessive,  while,  at  the  same 
time,  giving  an  adequate  supply  of  water. 

Uruguay  being,  as  we  have  said,  a  pastoralists'  land, 
is  completely  occupied  in  the  sense  that  there  is  no 
prairie  belonging  to  the  Oovernment  and  awaiting 
settlement.  The  whole  area  of  the  country  suitable 
for  settlement  has  been  settled  in  the  sense  that  it 
is  occupied  either  by  individuals  or  by  companies.,  and 
is  stocked  largely  with  cattle.  In  other  words,  if  we 
exclude  the  tourist  traffic  of  the  capital,  which  is  quite 
considerable,  and  an  asset  well  worth  cultivating,  it 
mav  be  truly  said  that  Uruguay  is  a. country  with  one 
industry,  and  that  industry  perhaps  the  oldest  known 
to  man,  but  one,  at  the  same  time,  which  demands  and 
employs  the  least  amount  of  labour.  Having  no  land 
which  is  not  occupied,  it  goes  without  saying  that  the 
Uruguayan  Government  cannot  offer  land  for  settle- 
ment to  prospective  immigi-ants  as  it  has  no  land  to 
cffer.  Consequently,  there  is  pi-actically  no  immigra- 
tion into  Uruguay.  There  are  very  few  industries,  and 
the  country,  in  the  sense  that  we  have  described,  is 
fully  occupied.  It  goes  without  saying  that  in  a 
countrv  of  72,000  square  miles,  with  a  total  popula- 
tion well  under  a  million  and  a-half,  and  where  the 
capital  alone  absorbs  between  350,000  and  400,000  in- 
habitants, outside  that  capital  it  can  hardly  be  said  that 
liny  part  of  the  territoiy  of   the  Republic  is  densely 


peopled.  Taking  the  total  area  to  the  population, 
which  is  the  common  practice,  the  reference-books  say 
that  Uruguay  has  a  population  of  twenty  to  the  square 
mile,  which  is,  of  course,  exceedingly  dense  for  South 
American  countries,  which  are  usually  of  enormous 
extent  and  have  relatively  very  small  populations.  As 
we  iiave  already  said,  very  nearly  one-third  of  the  popu- 
lation is  in  the  capital.  This,  of  course,  may  be 
qualified  by  the  statement  that  the  capital  is  practi- 
cally the  only  important  city  in  Uruguay,  Paysandu 
being  the  only  other  important  centre  of  population 
that  could  lay  any  claim  to  being  a  considerable  town ; 
and,  except  for  the  importance  of  its  industry  as  a 
canned-meat  centre,  it  is  not  from  its  population  alone 
of  great  importance,  and  has  not,  in  fact,  one-tenth 
part  of  the  population  of  the  capital.  From  what  we 
liave  said  it  will  be  clearly  seen  that  the  gi'eater  part 
of  the  area  of  Uruguay  is  a  country  mainly  inhabited 
by  cattle,  with  a  sufificient  number  of  herds  to  look 
after  them. 

Now,  if  there  were  nothing  but  cattle  and  prairie 
there  would  be  no  point  in  our  comment — the  country 
is  practically  completely  occupied  with  the  one  industry 
which  it  is  capable  of  sustaining.  But  this  is  not  a 
true  or  accurate  picture  of  Uruguay.  Uruguay  is 
capable  of  considerable  expansion  in  an  agricultural 
sense.  -  But  the  laws  as  they  stand  at  present  check 
the  expansion  of  agriculture  except  in  one  direction. 
T'ruguay  cannot  export  timber,  as  we  have  already 
explained.  She  has  not  enough  for  her  own  require- 
ments. But  the  country  is  exceedingly  rich  in 
minerals.  Practically  she  exports  nothing  but  a  little 
talc.  We  have  likened  Uruguay  to  Australia,  and  ibe 
analogy  is  particularly  striking  wth  regard  to  the 
working  of  her  mineral  deposits.  The  laws  of  both 
countries  seem  to  have  been  framed  with  the  deliberate 
cbject  of  checking  the  developmant  of  the  mineral  in- 
dustry as  far  as  possible. 

British  Oveeseas  Banks  Association. — At  a  general 
meeting  of  the  memt)ers  of  the  Association,  held  on 
December  16,  1921,  the  following  were  elected  to  form 
the  Committee  for  the  ensuing  year :  Mr,  Percj-  Arnold, 
O.B.E.,  Bank  of  Adelaide;  Mr.  Charles  Gamble.  Cana- 
dian Bank  of  Commerce;  Mr.  Leslie  Couper.  C.M.G., 
Bank  of  British  West  Africa ;  Mr.  T.  J.  Finnie,  London 
and  Brazilian  Bank  ;  Jlr.  W.  E.  Preston,  Chartered  Bank 
of  India,  Australia,  and  China  ;  Mr.  Sydney  F.  Rogers, 
Imperial  Bank  of  Per.sia  ;  'Sir.  Francis  Shipton,  Stan- 
dard Bank  of  South  Africa;  Mr.  Geo.  H.  Soul,  Anglo- 
Egyptian  Bank;  Mr.  T.  R.  Whitley,  Royal  Bank  of 
Canada ;  Mr.  Arthur  Willis,  National  Bank  of  New 
Zealand.  At  the  subsequent  meeting  of  the  Committee, 
Sh:  W.  E.  Preston,  of  ther  Chartered  Bank  of  India, 
Australia,  and  China,  was  elected  Chairman  thereof, 
and  Mr.  Francis  Shipton,  of  the  Standard  Bank  of 
South  Africa,  was  re-elected  Honorary  Secretary  and 
Treasurer.  

The  British  Chamber  of  Commerce  MonVily  Journal, 
official  organ  of  the  British  Chamber  of  Commerce  of 
Sao  Paulo,  Brazil.  The  Octoljer  numlier.  just  (o  hand, 
contains  a  Special  :sressase  of  the  President  to  the 
Brazilian  Congress  dealing  with  the  permanent  valorisa- 
tion of  coSee.  In  view  of  the  importance  of  coffee  to 
Brazil— nearly  three-quarters  of  the  world's  supply  is 
grown  in  that"  country —the  President  urges  the  formation 
of  a  Committee  which  should  furnish  information  regard- 
ing the  growth,  sliipment,  and  distribution  of  the  bean 
in'^the  marl<ets  of  the  world.  The  meetings  of  the  Com- 
mittee would  be  preside<l  over  by  the  Minister  of  Finance, 
and  the  vice-president  would  be  the  Minister  of  Agricul- 
ture. Tlie  cai)ital  would  be  300,000  contos  of  reis,  and 
should  be  used  in  the  form  of  loans  to  interested  parties; 
the  purchase  of  coffee  to  be  withdrawn  from  the  market 
when  deemed  necessarv ;  and  propaganda  for  the  incre.nse 
of  its  consumiition.  'The  capital  could  be  obtained  from 
profits  derived  from  the  Federal  valorisation  operations; 
from  the  liquidation  of  the  commercial  convention  with 
Italy;  from  the  operations  effected  by  the  Committee; 
and"  if  necessarv.  bv  the  issue  of  paper  money  on  a 
.-old  basis,  guaranteed  by  the  credit  b.ilances  of  the 
guarantee  fund;  and.  lastly,  by  the  coffee  itself  at  the 
r.ite  of  80  per  cent,  of  the  amount  necessary  to  complete 
the  capital. 
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THE  BANK  OF  TAIWAN,  Ltd. 

(RcjistereJ  in  Japan,  X899.) 

Capital,  Y.  6o,otx),ooo.      Capital  Paid  up,  Y.  45,000,000. 
Reserve  Fund,  Y.  11,080,000. 

Head  Office  :    TAIPEH,  FORMOSA. 
London  Office  :  25  Old  Broad  St.  (Gresham  House),  E.G.  2. 

BKANCHE.S  :— Amoy,  Batavia,  Bangbok,  Bombay.  Oantoii.  Foochow.  Han- 
kow. HoiigkoQg,  Kiuniang.  Keelung,  Kobe,  Moji,  New  York.  Osaka, 
Semaratig.  Sbaighai.  Siugaoore.  Soerabaya.  Swatow,  Tainan.  Tokyo. 
Yokohama,  &c.,  «c.,  and  Correspondents  m  every  principal  town  in  the 
world. 

Tiie  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Governm>*nt,  and  is  authorised  to  issue  notes  in  Formosa:  conducts 
general  Banking.  Exchange  Business:  undertakes  Trust  business,  and 
acts  as  Biisini'Si  Agents  for  other  Banks.  Spei^al  facilities  are  available 
for  exchange  business  on  Japan.  China.  India,  Straits  Settlements. 
Di^tch  East  Indies  and  France,  where  the  Bank  has  special  working 
arrangements  with  Cox  &  Co.  (France)  Ltd.  Deposits  are  received  for 
fixed  periods  on  terms  which  may  be  ascertained  on  application. 


Jmamial  ^oXzb. 


In 


i-esponse     to    representations 


Welsh  railway  companies  with  the 
object  of  reducing  freight  rates,  the  Railway  Managers' 
Association  lias  at  last  decided  bo  make  certain  reduc- 
tions, as  announced  by  them  on  Tuesday  night  after  a 
further  meeting  at  the  Eailway  Clearing  House.  The 
commodities  affected  are,  (1)  coal,  coke,  and  patent 
fuel,  and  (2)  iron  and  steel,  and  the  cuts,  which  are 
to  come  into  operation  on  Januaiy  1  next,  are  as 
follows:  — 

Coal,  coke,  and  patent  fuel,  limestone  for 
chemical  works,  lime  in  Class  "B"  of  the  general 
railway  classification  for  iron  and  steel  making  pur- 
poses, iron  and  steel  in  Class  "B"  of  the  general 
railway  classification :  The  increase  in  the  base  rates 
in  operation  on  January  14,  1920  (now  100)  per  cent., 
reduced  to  seventy-five  per  cent.  The  present  flat  rate 
of  6d.  per  ton  reduced  to  4d.  per  ton.  The  maximum 
addition  of  4s.  per  ton,  where  applicable,  retained. 
Iron  and  steel  in  Class  "  B  "  of  the  general  railway 
classification:  The  present  flat  rate  of  6d.  per  ton 
reduced  to  4d.  per  ton.  The  maximum  addition  of 
4s.  per  ton,  where  applicable,  retained. 

These  reductions  are  considerably  less  than  those 
asked  for  by  tHe  deputations,  and,  while  the  share- 
holding interests  have  to  be  considere<l,  arid  goods 
cannot,  therefore,  be  carried  at  unremunerative  rates, 
it  is  doubtful  if  the  concessions  now  made  will  be 
sufficient  to  satisfy  the  demands  of  the  trading  com- 
munity. The  Association  of  British  Chambers  of 
Commerce,  in  particular,  recently  notified  the  railway 
managers  of  its  intention  to  apply  to  the  Eates 
Tribunal,  provided  for  under  the  Eailway  Act,  for  a 
general  reduction  to  fifty  per  cent,  above  the  1914 
level.  In  the  statement  issued  by  the  Association  it 
is  announced  that  these  reductions  are  only  experi- 
mental, to  hold  for  a  period  of  twelve  months,  "  in 
view  of  the  uncertainty  as  to  future  costs  and  prices." 
The  Association  state  that  in  consequence  of  these  re- 
ductions they  look  for  a  lower  net  I'evenue,  unless,  as 
they  expect,  wages  and  cost  of  materials,  including 
coal,  are  correspondingly  reduced.  What  the  coming 
year  will  bring  for  industry :  whether  it  will  mark 
the  upward  cui-ve  in  the  trade  cycle,  or  whether  the 
painful  process  of  readjustment  in  values,  of  which 
the  railway  cuts  under  discussion  are  an  incident,  will 
continue,  it  is  quite  impossible  to  predict  withany  degi'ee 
of  confidence.  Brighter  prospects  for  trade,  however, 
are  slowly  accumulating,  and  it  is  possible  that  the 
companies  will  be  compensated  for  the  sacrifices  here 
■  discussed  in  the  shape  of  increased  traffics.  The 
rate  reductions  are,  at  any  rate,  to  be  welcomed  as 
the  commodities  affected  are  basic  commodities. 

Heavy     losses     incurred     in     the 

^?"^p^"         financing  of  commercial,  industrial  and 

Stock    Exchange    operations     during 

the  past  year  has  seriously  impaired  the  reserves  of 

the  Merchants  Bunk  of  Cnnada,  and  to  avoid  liquida- 


tion a  merger  agreement  has  been  concluded  with  the 
Bank  of  Montreal.  That  the  latter  institution,  which 
is  the  oldest  and  most  important  in  the  Dominion, 
should  be  willing  to  take  over  the  business  of  the 
Merchants  Bank  provides  -an  assurance  that  the 
position  of  the  Merchants  Bank  is  inherently  sound. 
Under  the  suggested  terms  of  amalgamation  one  share 
of  the  Bank  of  Montreal,  quoted  at  $212,  plus  $10 
in  cash,  will  be  exchanged  for  two  Merchants 
Bank  shares,  worth  $316  at  the  values  ruling  when 
the  stock  was  withdrawn  from  trading  on  December  16. 
The  provisional  consent  of  the  Minister  of  Finance* 
has  been  obtained  for  the  amalgamation.  The  arrange- 
ment will  no  doubt  meet  with  the  approval  of  the 
Merchants  Bank  shareholders  and  of  the  incomhig 
Minister  of  Finance.  The  Bank  of  Montreal  by  its 
new  acquisition  will  widen  its  sphere  of  operations  m 
the  West.  With  total  resources  of  approximately 
$700  million  it  will  be  by  far  the  largest  bank  in 
Canada,  the  next  in  importance  being  the  Eoyal  Bank 
of  Canada,  which  on  October  31  had  resources  of  $494 
million.  The  relative  positions  of  the  two  amalgamat- 
ing enterprises  on  April  30  last  are  shown  in  the 
followine;  table  :  — 


LIABILITIES. 

Bank  of 

Merchants  Bank 

Montreal. 

of  Canada. 

S 

$ 

Paid-up  capital 

...       22,000.000 

10.500,000 

Rest       

22,000,000 

9,450,000 

Circulation 

...       3.5.070,308 

13,918,970 

Deposits 

..     419.348,333 

149,781,288 

Acceptances 

:},763,254 

744,102 

Miscellaneous   ... 

5,018,051 

5,973,049 

Total         

..     507,199,946 

190,367,409 

ASSETS. 

Cash       

89,755,413 

23,716,843 

Deposit     with     Central     Go 

Id 

Reserve 

..       15,200,000 

4,200,000 

Sums  due  bv  other  banks 

9,456,055 

2,124,204 

Call  and  short  loans    ... 

80,110,191 

10,173,190 

Investments 

..       57,855,910 

29,213,143 

Loans  and  discounts  ... 

..     245,-559,123 

115,121,184 

Acceptances 

3,763,254 

744,102 

Premises 

5,500,000 

5,074,743 

Total         

..     507,199,946 

190,367,409 

Net  profit         

3,949,796* 

l,402,820t 

Dividend 

14% 

13% 

•  For  year  ended  October  30,  192L 

t  For  year  ended 

April  30,  1921. 

The    Committee     of    Noteholders 

The  Kansas  City,  and  Bondholders  have  announced  that, 

Mexico  and  Orient  ^g  a  result  of  the  representations  made. 

Railroad  Company.     ,   , ,    •  i    i      ii,     tj       ■  i 

at  their  request,  by  the  Eeceiver  and 

his  .\ttorney,  the  United  States  Government  has  agi-eed 
to  renew  the  Loan  of  $2,500,000.  The  Committees 
are  advised  that  the  funds  remaining  in  the  Eeceiver's 
hands  should  enable  him  to  cany  on  the  operation  of 
the  line  for  a  period  of  at  least  six  months,  without 
further  financial  assistance.  It  has,  therefore,  been 
decided,  after  consultation  with  important  holders  of 
Notes  and  Bonds  both  here  and  in  America,  to  with- 
draw the  present  restricted  Scheme  of  $3,000,000,  and, 
after  the  return  of  Mr.  Tuckett,  a  member  of  the 
Noteholders'  Committee,  from  New  York,  to  proceed, 
in  collaboration  with  the  Committees'  friends  in  the 
United  States,  with  whose  views  he  will  be  acquainted, 
to  foiinulate  a  more  comprehensive  plan.  Subscrip- 
tions received  in  respect  of  the  $3,000,000  Scheme 
are,  therefore,  being  now  returned. 

The  directors  of  the  Anglo-.\meri- 
Anglo- American  can  Corporation  of  South  Africa. 
Corporation.  Limited,  which  has  its  headquarters 
in  Johannesburg,  have  decided  to  make  no  dividend 
distribution  for  the  half-year  ending  December  31, 
1921.  The  five  per  cent,  interim  dividend  paid  to 
shareholders  registered  on  June  30  last  constitutes, 
therefore,  the  dividend  for  the  year.  During  1921 
the  directors,  having  in  view  the  large  financial 
interest  which   the  Corporation  holds  in  the  Consoli- 
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dated  Diamond  Klines  of  South-West  Africa,  Limited, 
a  Company  formed  under  its  aegis,  entered  iuio  an 
agreement  whereby  the  Corporation  undertakes,  if 
and  when  called  upon,  to  afford  the  Diamond  ("cni- 
pany  certain  financial  assistance  to  enable  it  to  tide 
over  the  present  severe  depression  in  the  diamond 
market.  For  this  reason  it  was  considered  advisable 
to  conserve  the  cash  resources. 

Present  indications  would  seem  to 
San  Salvador      point  to   a  satisfactory  conclusion  to 
°°  '■  the  negotiations  for  the  reorganisation 

of  the  San  Salvador  sterling  debt.  It  was  originally 
proposed  that  a  new  loan  be  issued  during  1922  in 
tliree  series  of  bonds — Series  A  to  be  floated  in  the 
United  States  for  cash,  the  amount  being  $5,000,000, 
the  rate  of  interest  eight  per  cent,  and  the 
security  a  first  charge  on  the  gross  Customs  revenues ; 
Series  B,  also  in  dollars,  and  forming  a  second  charge 
against  the  Customs  revenues,  to  be  exchanged  at  par 
for  the  Six  per  Cent.  Sterling  Loan,  1906  (£756,900), 
and  the  Seven  per  Cent.  Funding  Loan,  1916 
(£201,358)— thus  making  a  total  issue  of  $4,663,500; 
Series  C,  limited  to  $6,500,000,  to  be  reserved  for 
domestic  purposes ;  and  interest  arrears  on  the  sterling 
issues  to  be  paid  in  cash.  This  arrangement  would  have 
been  sanctioned  but  for  the  eleventh-hour  demand  made 
by  the  American  financial  group  managing  the  issue  that 
it  should  have  power  to  issue  a  further  $5,000,000  of 
"A"  Bonds  when  the  gross  Customs  revenue  for 
three  years  exceeded  three  times  the  amount  of  "  A," 
"B,"  and  "  C  "  bonds  outstanding.  The  holders  of 
the  sterling  bonds  rejected  the  proposal.  Meetings 
have  now  been  convened  for  the  holdei*s  of  the  Six 
per  Cent.  Loan  of  1908  and  the  Seven  per  Cent.  Fund- 
ing Loan  of  1916  on  next  \Yednesday,  when  it  is 
to  be  hoped  that  a  final  agreement  will  be  reached. 

Statistics  of  the  foreign  trade   of 
French  France  for  the  first  eleven  months  of 

Foreign  Trade,  -^yg^^  ^^^^.  available,  reveal  a  sub- 
stantial improvement  in  the  trade  position  of  France 
as  compared  with  the  corresponding  period  of  last 
year,  though  both  imports  and  exports  show-  a  shiink- 
age  in  value.  The  latter  feature,  however,  is  mucli 
more  marked  in  the  case  of  imports  than  of  exports, 
the  former  declining  by  12.1  milliards  .of  francs  and 
the  latter  by  only  1.4  milhards,  so  that  the  trade 
balance  shows  a  marked  improvement  from  the  point 
of  view  of  France.  There  is  still  an  excess  of  im- 
ports, but  this  amounts  to  only  a  little  over  one  mil- 
liard of  francs  for  the  period  Januan'  1  to  Novem- 
ber 30,  1921,  as  ag;iinst  nearly  11.7  milhards  for  the 
corresponding  period  of  last  year.  The  comparative 
figures  are  as  follows  :  — 


Imports 
Exports 
Excess  of  imports 


{Values  in  MiUions  of  Francs.) 

^First  Eleven  Months — , 
1920  1921 

32,457  20.394 

20,774  19,370 


11,683 


1,024 


Decline 
in  1921 

12.063 
1,404 

10.059 


The  improvement  becomes  more  marked  when  we 
compare  the  weights  of  the  imports  and  exports  in 
the  two  periods.  Thus  imports  show  a  falling  off 
of  12,399,959  metric  tons,  w-hereas  exports  actually 
rose  by  1,806,413  metric  tons.  These  statistics,  with 
added  figures  for  1913,  are  shown  in  the  following 
table:  — 


Imports 
Exports 


(Thousands  of  Metric  Tons.) 

,— First  Eleven  .Uonths— s       — 
1913         1920         1921 
39,971      45,177      32,777 
20,027      11,688      13,494 


1921  on . 

1913     1920 
7.194    -  12,400 
6,533   4-  1,806 


A  closer  study  of  the  relative  changes  in  imports 
and  exports  will  show  that  these  are  of  a  less  favour- 
able nature  than  might  appear  from  the  above  tables. 
Thus  the  decline  in  imports  was  not  contributed 
chiefly  by  manufacturing  goods,   which   fell  by  only 


'>.j.n(ji)  metric  ions,  but  by  raw  materials,  which  ar.- 
9,000,000  metric  tons  lower.  The  latter  movement 
throw  s  light  on  the  assei'tions  made  in  French  quarters 
some  months  ago,  when  the  foreign  exchange  value 
of  the  franc  was  showing  a  pronounced  fall,  that  the 
country's  stocks  of  raw  materials  had  fallen  below 
requirements.  As  may  be  seen  in  the  second  of  the 
above  tables,  if  the  1913  figure  may  be  taken  as  the 
"normal"  the  imports  of  raw  materials  during  thf 
first  eleven  months  of  the  current  year  were  7.2  million 
metric  tons  below  the  normal  requirements  of  the 
country.  On  the  same  showing  the  weight  of  the  ex- 
ports was  64  million  tons  below  normal.  As  might 
be  expected  from  the  foregoing,  the  increase  shown  in 
exports  as  compared  with  1920  did  not  occur  in  manu- 
factured articles,  but  in  raw  materials,  which  rose  by 
about  2,000,000  metric  tons. 

Employment  generally  continued 
anT'wi[ges"in  ^^'^  during  November.  In  some  in- 
November.  dustries,  including  coal,  iron,  and 
shale  mining,  tinplate  and  steel  sheet 
manufactui-e,  and  the  hosiery  and  silk  trades,  an  im- 
provement was  reported,  but  in  a  number  of  others,  in- 
cluding the  engineering,  shipbuilding,  brick,  cement, 
pottery,  and  building  trades,  there  was  a  further 
dechne.  According  to  the  "  Labour  Gazette,"  the 
percentage  unemployed  among  members  of  trade 
unions  from  which  returns  are  received  was  15.9  at  the 
end  of  November,  compared  with  15.6  at  the  end  of 
October.  The  total  number  of  workpeople  registered 
at  the  Employment  Exchanges  as  unemployed  at 
December  9  was  approximately  1,733,718,  of  whom 
1,412,372  were  men  and  321,346  w^omen.  On  Novem- 
ber 4  the  number  on  the  live  register  w^as  1,729,000, 
of  whom  1,332,000  were  men  and  294,000  were 
women.  The  monthly  percentage  of  unemployment 
since  January  1919  is  given  in  the  annexed  table: — 
Unemployment  Among  Trade  Union  Members. 

1919  1920  1921 

End  of  %  %  'o 

Januarv  2.5  2.9  6.9 

Februa'rv  2.8  1.6  8.5 

March   "         2.9  1.1  10.0 

April 2.8  0.9  17.6 

May     2.1  1.1  ffi.2 

June     1.7  1.2  23.1 

July     2.0  1.4  16.7 

August  ...  ■     2.2  1.6  16.3 

September      1-6  2.2  14.8 

October  2.6  5.3  15.6 

Xovember      ■  ■■        2.8  3.7  15.9 

December'      3-2  6.1 

Changes  in  rates  of  wages  reported  as  having  conie 
into  operation  in  November  resulted  in  a  total  reduction 
of  approximately  £1,150,000  in  the  weekly  full-time 
wages  of  over  3,450,000  workpeople.  Since  the 
beginning  of  1921  reported  changes  in  rates  of  wages 
have  resulted  in  a  net  reduction  of  £5,560,000  in  the 
weekly  wages  of  nearly  7,000,000  workpeople,  and  a 
net  increase  of  £20,000  in  the  wages  of  nearly  120,000 
workpeople.  The  number  of  trade  disputes  involving 
stoppages  of  work  beginning  in  November  was  seventy- 
four.  The  estimated  aggregate  duration  of  all  dis- 
putes in  progress  during  the  first  eleven  months  of  the 
present  vear  was  about  88,000,000  w'orking  days.  The 
total  number  of  workpeople  involved  in  these  disputes 
was  approximately  1,700,000.  In  the  coiTesponding 
period  of  1920  nearly  the  same  number  of  workpeople 
were  involved  in  disputes  having  an  aggregate  dm-ation 
of  approximately  27,000,000  working  days.  At 
December  1  the  average  level  of  retail  prices  of  all  the 
commodities  taken  into  account  in  the  statistics  pre- 
pared bv  the  Ministry  of  Labour  (including  food,  rent, 
clothing,  fuel,  light  and  miscellaneous  items)  was  about 
ninety-nine  per  cent,  above  that  of  .July  19^14.  Ihis 
figure  is  the  lowest  recoifled  since  May  1918.  Ihe 
correspondiiiK  figure  for  November  1,  1921,  was  103 
per  cent.,  and  that  for  December  1.  1920.  was  169  per 
cent  The  decrease  in  the  percentage  since  Novem- 
ber 1  is  mainly  due  to  leductions  in  the  prices  of  bread, 
floui-,  and  nu-at. 
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Relief 

Measures. 


The  iiuiiiber  of  persons  reported  as 
employed  on  the  various  forms  of  work 
specially  provided  to  deal  with  unem- 
ployment was  round  about  107,000  on  December  9. 
These  figures  are  certain  materiallj'  to  increase  in  the 
New  Year  because  of  the  preliminaiy  steps  which  are 
being  taken  in  a  number  of  du'ections.  The  Unemploy- 
ment Grants  Committee  has,  since  the  middle  of  Sep- 
tember, on  the  old  basis  of  grants  up  to  sixty  per  cent, 
of  the  wages  bill  of  unemplo5'ed  men  taken  on,  ap- 
proved 600  further  schemes  involving  work  amounting 
to  nearly  £2,000,000,  and  expected  to  employ  about 
27,000  men.  In  the  same  period,  on  the  new  basis 
of  assistance  towards  loan  charges,  the  Committee  has 
approved  660  proposals  by  local  authorities,  involving 
£7,500,000  worth  of  work  At  the  same  time,  with 
the  additional  £2,000,000  set  aside  from.the  Eoad  Fund 
for  road  works,  considerable  schemes  of  work  have 
been  mapped  out  in  the  home  counties,  and  operations 
have  now  begun  in  one  or  two  cases.  Sixty-two  land- 
drainage  schemes  have  been  approved,  estimated  to  cost 
in  all  about  £118,250,  and  to  employ  about  3,000  men 
for  average  periods  of  seventeen  weeks.  Over  1,000 
men  have  now  started  work.  As  regards  afforestation, 
1,300  men  are  now  employed  on  the  Forestry  Cora- 
mission's  own  operations,  and  about  eighty-five  other 
small  schemes  of  forestry  have  been  appi'oved. 

'ine  figures  above  given  lor  men  eni- 

''''"*** A^r'"****  ployed  do  not  inciuae  any  anowance 
lor  the  effect  ot  the  liixport  Cretlits 
scheme  in  stimulating  trade.  Under  the  extended  li:x- 
j)ort  Credits  scheme  credit  to  the  amount  oi  nearly 
£2,000,000  has  been  sanctioned  since  the  end  of  Octo- 
ber. As  regards  the  scheme  for  the  guarantee  of  the 
principal  or  interest  on  loans  up  to  £25,000,000  for 
capital  undertakings,  after  the  passing  of  the  Trade 
Facilities  Act  a  Committee  was  set  up  to  administer 
this  scheme,  with  Sir  Eobert  Kindersley  as  Chairman 
and  Sir  William  Plender  and  Colonel  Schuster  as  menv 
bers.  The  Committee  has  considered  generally  the 
questions  before  it  and  indicated  the  kinds  of  applica- 
tion to  which  it  will  give  preference.  The  scheines 
already  submitted  are  numerous  and  varied,  and  others 
are  coming  in.  As  regards  the  £563.000  which  was 
allotted  for  the  acceleration  of  Govei-nment  contracts, 
contracts  under  this  airangement  have  now  been  placed 
by  the  Post  Office  and  by  the  Admh-alty. 

The  Port  statistics  for  the  month 

'octolJeV'Iglr  °^  October,  compiled  by  the  IVTinistry 
of  Transport,  show  a  substantial  in- 
crease, as  compared  with  the  corresponding  month  of 
last  year,  in  the  tonnages  of  vessels  arriving  at  and 
departing  from  United  Kingdom  ports.  The  figures 
are  as  follows — they  represent  the  net  registered  ton- 
nage of  vessels  engaged  in  the  coasting  and  foreign 
trades  :  — 

(000'«  omitted.) 
Arrived. -Departed. , 

Month.  1921  1920  Increase.  1921  1920  Increase 
Sept.  ...  11,575  10,815  7-03°o  11,930  11,323  5-3fi% 
Oct.      ...    11,030        8,562      28-82%      10,928        8,352      30-84% 

Estimated  figures  for  the  tonnages  of  imports  and 
exports  for  the  United  Kingdom  show  a  fall  of  45,000 
tons  in  the  tonnage  imported  in  October,  as  compared 
with  the  jireceding  month,  and  a  decrease  of  606,000 
tons,  or  14.9  per  cent.,  as  compared  with  October  of 
last  year.  Total  exports  in  October,  at  4,45^6,000  tons, 
show  an  expansion  of  1,748,600  tons,  or  64.6  per  cent., 
as  compared  with  the  same  month  in  1920.  The  ton- 
nage of  coal,  coke,  and  patent  fuel  amounted  to 
3,630.000  tons,  an  increase  of  1,971.000  tons  on 
October  1920.  As  this  movement  is  due  to  the  small- 
ness  of  the  exix>rts  in  October  1920,  when  a  coal 
strike  was  in  progress,  the  expansion  shown  in  the 
total  exports  is-  of  little  significance.  In  fact,  other 
exports,  besides  coal,  coke,  and  manufactured  fuel, 
declined  by  222,000  tons,  or  21.3  per  cent.,  as  com- 
pared with  October  1920.  The  aggregate  figures  for 
the  United  Kingdom,  based  on  Board  of  Trade 
•returns,  are  as  follow:  — 


Month  of 

October. 

1921 

1920 

1913 


Grand    Trunk 
Announcement. 


, Imports. ,  , Exports. . 

Inc.  (-+-),  or  Inc.  (-(-),  or 

Dec.  (— )in  Dec.  (— )  in 

Tons.         Oct.,  1921.  Tons.  Oct.,  1921. 

3,470,000           —  4,456,000  — 

4,076,(X)0      -14-9%  2,707,400  -|-64-6% 

5,517,000      —37-1%  8,555,600  —47-9% 

The  Judicial  Committee  ot  the 
Privy  Council  has  granted  leave  to 
the  Grand  Trunk  Railway  Company 
and  holders  of  its  Preference  and  Ordinary  stocks  to 
appeal  from  the  judgment  of  the  majority  of  the  arbitra- 
tors, who  adjudged  the  stocks  mentioned  to  have  no 
value.  Under  the  agreement  between  the  Canadian 
Government  and  the  Company  appeal  could  be  made 
on  points  of  law  to  the  Supreme  Court  of  Canada 
or  to  the  Judicial  Committee  of  the  Privy  Council.  In 
dissenting  from  the  majority  award,  Mr.  Tafit  ap- 
praised the  value  of  the  stocks  at  $48,000,000  and 
stressed  the  iniquity  of  refusing  to  accept  evidence  as 
to  physical  value.  The  fact  that  leave  to  appeal  is 
now  gi-anted  proves  that  Mr.  Taft's  arguments  involve 
points  of  law  and  that  the  testimony  of  Sir  Walter 
Cassels  and  Sir  Tliomas  White  is  rebuttable.  It  is 
as  well  to  notice,  however,  that  Mr.  Taft's  valuation 
is  onlv  £10,000,000  approximately,  while  in  front  of 
che  Ordinary  stocks  of  £24,000,000  stand  £13,000,000 
in  Preference  stocks.  That  the  Ordinary  stocks  will 
receive  any  compensation  is  still  only  a  remote 
possibility. 

At  a  meeting  of  the  Eoyal  Statisti- 
M  ^"tfrrt*'  cal  Society  on  Tuesday  last,  the  chair 
was  taken  by  the  President,  Sir  E. 
Henry  Eew,  K.C.B.,  and  Mr.  E.  A.  Eusher,  F.I.A., 
read  a  paper  dealing  with  "  The  Statistics  of  Indus- 
ti'ial  Morbidity  in  Great  Britain."  Mr.  Eusher 
pointed  out  that  sickness  has  the  advantage  over  mor- 
tality in  that  it  makes  its  effects  felt  much  more 
quickly,  and  generally  occurs  whilst  its  victim  is  at 
his  occupation,  to  which  he  subsequently  returns. 
He  set  out  in  review  the  progress  of  investigation  of 
morbidity  from  the  empirical  "law"  of  Dr.  Price- 
and  the  early  struggles  of  one  hundi-ed  years  ago  to 
obtain  adequate  data,  through  the  geiieral  Government 
investigations  of  Finlaison  and  lateV  of  Sutton,  to  the 
great  mass  of  data  dealt  with  by  Sir  A.  Watson  in 
1903,  used  a,  few  years  later  by  ^Messrs.  Hardy  and 
Wyatt  as  the  statistical  basis  of  the  National  Health 
Insurance  Scheme.  The  author  draws  the  lessons  of 
this  historical  retrospect  that  (1)  age  has  the  greatest 
influence  upon  the  rate  of  sickness,  and  next  to  this, 
occupation;  (2)  occupation  has  more  influence  than 
has  either  locality  or  density  of  population,  but  the 
influence  of  these  latter  cannot  generally  be  statisti- 
cally dissociated  from  that  due  to  occupation ;  (3)  there 
are  no  reliable  statistics  in  this  country  of  morbidity 
amongst  female  lives ;  (4)  no  statistics  exist  of  the 
sickness  experienced  by  the  community  at  large  corre- 
sponding to  those  for  mortality  published  by  the 
Registrar-General,  nor  do  they  give  information  as  to 
the  nature  of  the  diseases  causing  sickness.  Mr. 
Eusher  then  proceeded  to  show  that  it  was  desirable, 
in  the  interests  of  the  health  of  the  community,  that 
a  systematic  attempt  be  made  to  investigate  the  data 
now  rendered  available  through  the  operations  of 
.\pproved  Societies  under  the  National  Health  Insur- 
ance Acts  in  order  to  obtain  some  measure  of  the  occu- 
pational incidence  of  sickness  analysed  into  classes 
of  disease.  The  atlvantages  of  such  an  investigation 
were  that  in  any  given  industrj-  found  to  have  an 
excess  of  sickness  in  respect  of  a  particular  class  of 
disease,  guidance  would  be  given  to  ameliorative 
research.  Such  investigations  must  be  of  great  value 
to  the  Medical  Eesearch  Council,  the  Industrial 
Fatigue  Eesearch  Board,  and  all  societies  having  for 
their  object  the  improvement  of  conditions  of  labour, 
whether  for  the  well-being  of  the  worker  or  the  con- 
sequent increase  in  his  ability  for  production.  Mr. 
Eusher  suggested  that  the  representatives  of  employers 
and  employed  alike  must  be  induced  to  understand  and 
interest  themselves  in  the  utility  of  such  investigations. 
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First  National  Bank 

of  Boston 

United  States  of  America 
First  Charter,  1 784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


HEAD  OFFICE  : 
1  Dale  Street, 
UVERPOOL 

ASSETS 

EXCEED 

£20,000,000 


Liverpool 
London 
Glo'be    ' 


INSURANCE  COMPANY 


LONDON  : 

Ckief  Offic^ 

1  ComliiU,  E.C.3. 

Qalms  Paid 

OVER 

£102,000,000 


FIRE     ANNUITIES     LIFE 
ACCIDENT    MARINE 

LeMehold  Redemption,  Barglary,  Fidelity  Guarantee,  Motor 
Car,  Boiler  and  Engine,  Plate  Glass,  Personal  Accident,  Work- 
men's Compensation,  Sickness,  Live  Stock,  Lou  of  ProKts,  &c. 


OFFICES  IN  ALL  THE  CHIEF  COMMERCIAL  CENTRES. 


American  ©Dps. 

A  FUNDING  LOAN. 

There  seenis  little  doubt  that  one  of  the  results  of 
the  Washington  Disarmariient  Conference  will  be  a 
farther  conference  to  deal  with  Europe's  debts  to  the 
United  States.  AYhen  we  say  Eiirope.'s  debts  to  the 
United  States  what  we  practically  mean  are  debts  !'or 
which  during  the  course  of  the  \Var  Great  Britain 
virtually  made  herself  res[)0nsible.  We  borrowed 
from  the  United  States  on  our  own  account  very 
nearly  £1,000  millions.  In  addition,  there  are  large 
loans  contracted  by  various  classes  of  traders  for  which 
neither  the  British  Government  nor  the  British 
public  are  responsible.  The  loans  which  England 
t>orrowed  from  the  United  States  are  at  present  un- 
funded, and  constitute  a  load,  and  indeed  a  drain,  upon 
the  United  States  money  markets,  and  are  undoiibledly 
in  theu-  present  form  an  incubus  u[)on  Ajiierican  trade. 
Against  the  loans  which  we  obtained  from  the  United 
States  we  lent  to  various  other  European  Governments 
sums  amounting  in  the  aggregate  to  practically  £2,000 
millions.  It  is  idle  to  say  that  if  we  were  paid  by 
our  creditors  we  could  repay  what  wo  owe  to  the 
United  States,  and  would  have,  in  addition,  a  very 
substantial  balance  which  could  he  used  for  the  re 
duction  of  our  own  internal  debt.     This  in  reality  in 


no  sense  assists  the  situation.  These  loans  were  made 
by  England  during  the  progress  of  the  recent  war.  It 
was  known  then,  and  has  become  increasingly  evident 
since,  that  none  of  our  creditors  would  be  in  a  position 
to  pay  immediately  and,  in  fact,  none  of  them  .ire. 
Even  the  most  solvent  will  at  the  best  only  be  in  a 
position  to  pay  in  the  course  of  many  years  and  per- 
liaps  some  generations.  The  lea.st  solvent  are  hardly 
likely  ever  to  be  in  a  position  to  pay  within  a  period 
which  it  would  serve  any  useful  purpose  to  attempt 
to  calculate.  Although  no  ofTicial  statement  has  been 
Hiade,  the  British  Prime  Minister  is  understood  to 
favour  a  plan,  if  a  plan  generally  acceptable  can  be 
devised,  whereby  our  European  creditors,  or  a  large 
partof  them,  should  be  absolved,  or  partially  absolved, 
from  the  liabilities  into  which  they  have  entered.  We 
throw  out  the  suggestion  that  even  in  the  case  of  our 
liuropean  creditors  it  might  be  desirable,  after  ascer- 
taining what  proportions  of  their  debts  they  are  able 
and  willing  to  pay,  to  accept  payment  in  the  form  of 
a  funding  loan,  that  is  to  say,  the  interest  payable 
iH)on  whatever  reduced  sum  might  be  agreed  upon  by 
funding  bonds  until  such  time  as  the  debtors  were  in 
a  position  to  regularly  meet  the  payments  in  cash. 
This  has  been  done  on  several  occasions  by  States  i 
ilil'ticulties  in  the  past.  It  would  not  wholly  relieve 
them  of  their  liabilities,  but  it  would  materially  assist 
them;  and  it  would  show  a  real  desire  to  meet  their 
obligations  to  the  best  of  their  ability. 

WTth  regard  to  British  obligations  in  the  United 
States,  we  are  wholly  opposed  to  anything  savouring 
of  the  nature  of  repudiation.  The  economic  position 
which  we  enjoy  in  the  world  and  our  economic  futm'c 
depend  upon  the  readiness  with  which  foreigners. 
as  well  as  our  own  nationals,  are  willing  to  trust 
us  when  we  enter  into  a  bond  or  covenant.  If 
we  try  to  evade  our  obligations  now  we  shall  assm-edly 
and  deservedly  pay  for  it  in  the  future  whenever  we 
get  into  trouble  as  we  w^ere  in  the  late  War.  We  are 
not  attempting  to  set  up  an  impossible  standard,  well 
knowing  that  it  is  unattainable.  We  frankly  admit 
that  we  cannot  pay  on  demand  £1,U00  millions  with 
accrued  interest.  Our  creditors  in  the  United  States 
are  quite  as  well  aware  of  this  fact  as  we  are.  They 
are  in  no  sense  pressing  us.  On  the  contrary,  they 
have  remained  out  of  the  interest  to  which  tjiey  are 
entitled  for  three  whole  years  after  the  conclusion  of 
the  Armistice.  If  the  loan  were  properly  funded  it 
would  be  dilhcult  for  the  United  States  Government 
to  continue  the  benevolent  attitude  they  have  assumed 
(luring  the  past  few  years.  The  loan  in  its  present 
form,  as  we  have  said  above,  is  an  incubus  upon  the 
American  money  markets.  We  suggest  that  an 
arrangement  should  be  arrived  at  between  the  United 
States  Government  and  our  own  whereby  the  British 
loan  could  be  funded  and  offered  to  such  American 
investors  and  finance  corporations  as  would  be  willing 
to  take  it.  ,      , 

Speaking  for  ourselves,  we  think  that  England 
ought  to  be  in  a  position  to  commence  the  payment 
of  the  interest  on  the  loan  next  year  at  the  agived 
rate.  If  American  and  British  financial  experts,  m 
arranging  the  funding  of  the  loan,  come  to  the  con- 
clusion that  we  cannot  at  present  pay  the  interest  m 
cash,  then  we  should  pay  for  a  veiy  short  penod  in 
funding  bonds  until  British  trade  revives  and  we  are 
once  more  in  a  position  to  meet  our  obligations  as  we 
were  accustomed  to  do  in  the  past. 

SOUTH  AND  CENTRAL  AMERICA. 

PERU'S  COAL  DEPOSITS. 

\LTiioi-cin  less  than  400,000  tons  per  annum  of 
^■oal  are  mi.ied  in  Peru,  and  that  by  the  Cen'O  da 
Pasco  Companv,  tlio  call  deposits  are  all  of  vast, 
extent  It  would,  doubtless,  be  necessaiy  to  improve. 
at  anv  i-at«  to  some  extent,  the  existing  ti-ansix)rt  facili- 
ties "  But  if  tliis  were  done  the  coal  deposits  are  by 
no  means  situated  in  inaccessill)o  regions.  Of  course, 
it  croes  without  s;iving  that  coal-mining  can  only  be 
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carried  on  at  a  profit  provided  sufficient  labour  is  avail- 
able and  the  transport  charges  are  not  high.  In 
Peru's  present  condition,  with  a  population  of  only  a 
little  over  4^  millions,  her  consumption  could  not  be 
expected  to  be  very  large.  It  has  recently  l^een  esti- 
mated that  the  home  consumption  might  amount  to, 
but  would  not  be  likely  to  exceed  for  many  years  to 
come,  some  500  million  tons  per  annum.  It  is  esti- 
mated that  the  total  coal  resources  amount  to  6,000 
million  tons.  The  coal  consists  of  well-known  kinds 
which  can  be  profitably  mined,  and  whose  calorific 
value  can  be  readily  ascertained.  Approximately,  they 
consist  of  some  73  per  cent,  of  lignite,  20  per  cent,  of 
anthracite,  and  7  per  cent,  of  bituminous  and  anthraci- 
ferous  coal.  With  the  exception  of  the  property  near 
the  Cerro  de  Pasco,  to  which  we  have  already  refetTed, 
none  of  these  vast  deposits  are  at  present  being  worked. 
The  well-known  engineers,  Senors  Santolalla  and 
Solaini,  have  examined  these  deposits,  and  from  their 
reports  it  appears  that  a  large  part  of  the  coal  deposits 
of  Peru  are  similar  to  those  found  in  North  America, 
and  of  a  quality  eminently  suitable  for  the  use  of  the 
railway  companies.  Senor  Santolalla  has  estimated 
that  there  are  over  4,600  million  tons  of  lignite  in  the 
district  of  Tumbes ;  of  anthracite,  that  there  are  some 
23  million  tons  in  Cupisnique,  117  million  tons  in 
Huayday,  4  million  tons  in  Ancos;  of  anthracite  and 
bituminous  coal  there  are  250  million  tons  in  Oyon 
and  992  million  tons  in  Chacras ;  while  there  are  some 
9,700,000  tons  of  bituminous  coal  in  Paracas  and 
225  million  tons  in  Jatunhasi.  Senor  Santolalla,  as 
we  have  already  said,  estimates  that  the  coal  in  the 
Province  of  Oyon,  which,  as  we  have  already  said,  is 
estimated  to  exceed  250  million  tons,  is  equal  in  quality 
to  American  coal  supplied  to  the  United  States  Navy. 
Bearing  in  mind  her  relative  lack  of  transportation 
facilities,  it  is.  perhaps,  rot  surprising  that  Peru  has 
never  succeodcd  in  being  an  exporter  of  coal.  But  it 
is  a  remarkible  fact  that  until  the  recent  European 
War  made  coal  practically  unprocurable  from  outside 
sources  no  notice  was  taken  of  the  coal  deposits  of 
Peru  either  by  foreigners  or  by  Peruvians  themselves. 
Nearly  the  whole  of  the  coal  required  was  imported 
either  from  Europe  or  from  the  United  States,  but 
practically  all  from  Europe. 

Thxt  Peru,  which,  as  we  have  already  endeavoured 
to  show,  herself  possesses  such  rich  deposits  of  coal, 
should  continue  to  import  this  fuel  either  from  North 
America,  Europe,  or  elsewhere  is  manifestly  an  un- 
sound policy.  Whether,  however,  Peru  could  build 
up  a  great  export  trade  in  coal,  as  seems  to  be  hoped, 
and  even  expected,  by  some"  of  the  more  enthusiastic 
spirits  surrounding  President  Leguia  at  the  present 
time  is  exceedingly  doubtful.  It  has  to  be  remembered 
that  nations  import,  just  as  individuals  purchase,  that 
which  they  are  not  able  to  produce  to  their  own  satis- 
faction themselves.  In  other  words,  is  it  practicable 
for  Peru  to  produce  from  her  enormous  deposits  such 
immense  quantities  of  coal,  and  at  a  price  so  cheap  that 
it  would  pay  European  nations  to  import  coal  from 
so  great  a  distance  from  the  market  in  which  it  was 
consumed?  Assuming  even  that  Peru  could  produce 
enormous  quantities  of  coal  available  for  export,  how 
would  Europeans  pay  for  it?  If  our  colliers  and  coal- 
owners  continue  disputing  on  the  question  of  wages 
and  other  costs  of  production,  as  they  have  been  doing 
during  recent  months,  and  it  is  found  ultimately  that 
we  cannot  produce  either  upon  the  commercial  basis 
which  we  were  accustomed  to  do  when  we  sent  out 
yearly  between  70  and  90  million  tons  to  the  rest  of 
the  world,  but  not  at  a  price  which  will  enable  us 
to  use  it  profitably  in  our  own  industries,  how  shall 
wp  retain  the  means  to  purchase  coal,  say,  from  Peru 
or  anywhere  else  in  such  magnitude  as  would  be  of 
value  either  to  Peru  or  any  other  customer  from  whom 
we  might  propose  to  obtain  it?  Coal  is  one  of  the  few 
raw  materials  we  have  still  to  offer  in  this  country, 
and  it  seems  doubtful,  therefore,  that  if  our  own  coal 
production  falls  so  low  that  we  require  to  import  coal 


■to  any  considerable  extent,  whether  we  should  retain 
for  any  considerable  time  the  means  of  paying  for  it. 
Of  course,  to  this  it  might  be  i-eplied  that  there  is  no 
reasonable  doubt — and  we  think  this  a  sufficient  reply 
ourselves-^that  the  common  sense  of  Englishmen,  both 
colliers  and  coalowners,  will  ultimately  enable  them  to 
adapt  themselves  to  changed  circumstances,  and  English 
coal  will  once  more  be  produced  upon  a  sound  commer- 
cial basis  which  will  not  merely  admit  of  its  feeding 
our  home  industries,  but  will  permit  of  a  lai'ge  export 
trade  in  the  future  as  in  the  past. 

It  does  not  follow,  therefore,  that  because  Peru,  or 
any  other  exporter,  would  not  expect  to  find  a  ready 
market  for  her  coal  in  English  consuming  centres, 
that  there  are  no  other  countries  for  which  a  demand 
for  Peruvian  coal  exists.  This  is  quite  possible, 
although  in  existing  circumstances  we  do  rrot  think 
that  it  is  a  likely  solution  of  Peru's  present  economic 
difficulties.  Of  course,  it  is  perfectly  true  that  there 
are  importing  countries  both  in  Europe  and  elsewhere 
which  do  not  produce  coal  and  which  formerly  im- 
ported large  quantities  mainly  from  this  country.  It 
has  to  be  remembered,  however,  that  they  did  so 
because  we  had  to  import  enormous  quantities  of  food 
and  raw  materials  from  various  parts  of  the  world; 
and,  consequently,  we  charged  abnormally  low  rates 
of  freight  for  the  conveyance  of  coal  to  those  markets 
from  which  we  obtained  supplies  either  of  food  or 
materials,  raw  or  otherwise,  for  the  purpose  of  feed- 
ing our  various  industries.  In  the  nature  of  the  case, 
Peru,  in  her  present  economic  condition,  could  not 
hope  to  export  coal  in  large  quantities  to  any  distant 
part  of  the  world  and  charge  rates  of  freight  at  all 
comparable  to  those  which  were  charged  by  England 
at  the  time  when  her  carrying  trade  represented  some- 
thing like  sixty  per  cent,  of  the  carrying  trade  of  the 
world.  In  addition,  it  has  to  be  remembered  that 
in  considering  the  trade  between  various  countries  it 
is  important  to  bear  in  mind  not  merely  what  any 
particular  country  like  Peru  may  have  to  supply,  but 
what  her  prospective  customers  are  likely  to  want 
from  her.  The  two  great  classes  of  traders  through- 
out the  world  are  the  highly-developed  manufacturing 
countries  like  our  own  which  import  food  and  raw 
materials  and  send  out  in  exchange  manufactured 
goods  and  render  various  services,  and  those  parti-  . 
culaHy  new  countries  which  produce  vast  supplies  of 
food  and  raw  materials  and  take  in  exchange,  because 
they  do  not  produce  them  at  home,  manufactured 
goods,  and  are  willing  to  pay  for  services  rendered  by 
what,  for  convenience,  we  call  the  more  highly  econo- 
mically developed  countries  such  as  those  countries 
of  Western  Europe  as  they  existed,  at  any  rate,  in 
the  pre-European  War  period. 

While  we  welcome,  therefore,  the  evidence 
afforded  of  the  rich  coal  deposits  available  in  Peru, 
it  would  certainly  appear  to  us  that  it  would  prob- 
ably be  more  to  Peru's  advantage  to  develop  her 
collieries  with  a  view  to  the  coal  being  consumed 
locally  than  to  aim  at  becoming  a  great  coal  exporter. 
It  is,  of  course,  difficult  to  dogmatise  on  a  subject  of 
this  kind.  But  we  would  submit  that  it  is  desirable 
to  consider  the  difficulties  in  the  way  of  building  up 
an  export  trade  in  coal  by  a  country  which,  in  its 
present  economic  condition,  should  be,  and,  in  fact 
is,  an  exporter  of  raw  materials  and  an  importer  of 
manufactured  goods.  If  Peru  can  succeed  ;n  attract- 
ing capital  to  develop  her  undoubtedly  rich  coal 
deposits,  she  ought  to  be  able  to  open  up  various 
regions  of  the  country,  particularly  those  east  of  ihe 
Andes,  which  would  enable  her  to  supply  vast  quan- 
tities of  food  and  raw  materials  which  are  so  urgently 
needed  in  the  more  congested  regions  of  the  world  p,t 
the  present  time. 
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A  SMALL  decline  in  the  price  of  the  commodity  has 
not  affected  quotations.  A  week  ago  standard  cr6pe 
was  dealt  in  at  11^.  per  lb.,  first-smoked  sheet  at  the 
same  figure,  and  fine  hard  para  at  Is.  2^d.  ;  current 
prices  are  lOJd.,  lOJd.,  and  Is.  2id.  respectively. 
Even  in  these  times  of  depression  interim  dividends 
liave  been  declared  by  quite  a  few  companies — e.g., 
Bukit  Cloli,  3d.  per  share,  less  tax;  Bahru  Selangor, 
3d.  per  share,  less  tax;  United  Sua  Betong,  five  per 
cent,  actual ;  Cicely,  five  per  cent,  on  the  Ordinary  and 
seven  and  a-half  per  cent,  on  the  Preference;  Lumut, 
seven  and  a-half  per  cent,  actual ;  Selangor  River,  two 
and  a-half  per  cent.,  free  of  tax;  and  Sungei  Salak, 
five  per  cent.,  less  tax.  The  above  companies  came  in 
for  a  good  deal  of  attention,  and  prices  were  harder. 
Sungei  Salak  gained  i  at  32s.  6d.  ;  United  Sua  Betong 
closed  at  53s.  ;  and  Bukit  Cloh  at  3s.  9d. ;  Lumut, 
however,  reacted  with  a  fall  of  Is.  6d.  to  27s.  Anglo- 
Malay  gave  way  ^i  to  21s.  6d.,  and  Highlands  tV  to 
28s.  9d.  Sumatra  and  Java  companies  were  fairly 
strong. 

MEETING   OF    RUBBER   COIVIPANIES'   DIRECTORS. 

Last  Friday  afternoon  rubber  directors  met  in  con- 
ference to  discuss  the  following  resolutions:  — 

(1)  "  That  this  meeting  of  directors  of  rubber  com- 
panies pledges  itself  to  give  the  strongest  possible 
support  to  the  recommendations  of  the  E.G. A.  for  the 
continuance  of  restriction  of  output  during  the  first 
six  months  of  1922." 

(2)  "That  this  meeting,  realising  the  serious 
shortage  of  labour  which  will  arise  in  the  Malay 
Peninsula  as  soon  as  the  price  of  rubber  permits  of 
unrestricted  output,  urges  on  all  companies  and  other 
proprietors  the  necessity  for  instructing  their  managers 
not  to  increase  their  tapping  areas,  except  as  they  can 
recruit  further  labour  in  India,  China,  or  Java,  in  order 
to  avoid  a  competition  for  existing  labour,  which  would 
be  suicidal  to  the  industry.' 

(3)  "  That  this  meeting  is  of  opinion  that  a  meet- 
ing should  be  arranged  of  producers  of  rubber  and  of 
representatives  of  the  firms  of  brokers  employed  by 
them  for  the  purpose  of  considering  whether  it  is 
possible  to  organise  joint  action  in  effecting  sales,  and 
that  the  R.G.A.  be  requested  to  convene  such  a 
meeting. ' ' 

Needless  to  say,  such  resolutions  were  carried 
Jietn.  con. ;  but  if  a  pert  observation  be  allowed  many 
present  were  too  indifferent  to  vote  either  for  or 
against.  Of  course,  we  should  not  like  to  maintam 
that  the  above  resolutions  are  of  indifferent  interest, 
but  we  could  not  help  remarking  a  fatalistic  tendency, 
•  which  is  impeding  the  realisation  of  better  times  ahead, 
and  an  indifference  for  which  momentary  security  is 
responsible.  The  safety  factor  is,  naturally,  of  supreme 
importance,  and  as  directors  must  consider  share- 
holders, "  playins  for  safety"  may  be  justified  in 
certain  cases.  Consider  a  Company  whose  liquid 
position  is  none  too  good,  whose  existence  depends  on 
taking  every  advantage  of  market  conditions  and, 
above  all,  whose  f.o.b.  cost  of  production  is  sufficiently 
low  on  unrestricted  output  as  to  allow  a  nominal  profit 
on  production,  or  even  a  loss  which  could  be  offset  by 
realising  investments.  If  this  Company  adheres  to 
restriction  that  loss  is  accentuated,  perhaps,  beyond 
the  figure  it  can  cftrry  without  ceasing  operations. 
May  the  directors  take  the  responsibility  on  their  own 
shotdders  of  restricting  output  and  endangering  the 
position  without  a  guarantee?  In  order  to  make  re- 
striction effective  throughout  the  industry  a  guarantee 
is  essential,  atid  it  is  hopeless  to  expc-ct  unatiimity 
without  it.  The  Rubber  Producers'  Corporation  would 
iri  this  respect  have  fulfilled  an  essential  function,  but 
since  that  abortion  little  hope  can  be  entertained  of 
any  \iseful  and  effectual  method  forthcoming  as  far  as 
restriction  is  concerned. 


The   position,  however,  is    not    in    the  hands  of 
British    capital.       Dutch,    Chinese,    American,    and 
Japanese  interests  are  involved,  and,  even  supposing 
unanimity  were  reached  by  British  producers,  we  main- 
tain that  the    position  would   not  be  ameliorated    so 
very  much,  and  that  while  the  price  of  rubber  is  below 
Is.   6d.   per  lb.    the  controlling  power  is  held  in  the 
hands  of  such  producers  as  can  harvest  their  crop  at 
the  lowest  figure ;  further,  that  such  power  is  not  in 
the   hands  of  British   producers,    and   never    will   be 
unless  a  more  enlightened  research  policy  is  adopted. 
One  cannot  read   the  annual  report  for  1920  of  the 
Secretary  of  the  F.M.S.  without  coming  to  the  con- 
clusion that  the  science  of  estate  management  is  still 
in  its  infancy,   and  that  much  money  has  been  sunk 
in  estates  that  are  marginal  in  every  sense  of  the  word. 
Such  estates,  with  a  sufficient  backing  of  cash,  may 
outlive  the  present  depression,  but  the  financial  posi- 
tion of  others  may  have  been  perhaps  sadly  shattered. 
The  question  for  tho.se  interested  in  the  early  regenera- 
tion of  the  Commodity  market  is  whether  it  is  feasible 
to  continue  restriction  and  carry   at   the    same  time 
estates  that  should   have  been  left  in    their  virginal 
glory.     We  have  ever  insisted  that  prosperity  for  the 
producing  industry  will  eventuate  only  when  greater 
heed    is    given    to    research.      We    should    be    very 
interested  to  receive  bulletins  of  the  Institute  of  Re- 
search, Malaya,  so  that  we  could  gauge  with  greater 
certainty  when  the  era  of  low  costs  may  be  expected. 
Those  that  expect  the  glorious  times  of  the  past  to 
renew  acquaintance    with    the    uncertain  future,    we 
think,   are  living  in  a  world  of  illusion,   for  potential 
production  is  an  all-menacing  spectre  that  can  be  laid 
only  when  sufficient  estates  go  back  to  the   wild,  or 
when  consumption  outpaces  production.     At  the  meet- 
ing we  listened  with  great  attention  to  the  words  of 
a  certain  gentleman  who  maintained,  inter  alia,  that 
the  rubber-producing  industry  would  not  be    able  to 
meet  the    demand    in   ten  years'   time.     We    cannot 
endorse  that  view  at  all,  considering  the  meagre  results 
of  the  last  eighteen  months.     Motor-car  statistics  have 
proved  of  little  value;  the  trend  of  automobile  manu- 
facture is  either  for  a  higher  safety  factor  or  a  reduced 
chassis  weight,  and  one  cannot  be  bhnd  to  the  fact 
that  the  Hght  car  and  motor-cycle  and  sidecar  have 
come  into  their   own.     The  menace  of  high   motor- 
spirit    prices  is  forcing   the  position,   and  the  manu- 
facturer's aim  is  to  provide  a  car  that  gives  the  best 
mileage  possible.     Therefore  we  may  reasonably  expect 
either  a  larger  mileage  for  tyres  or  the  same  mileage 
for  a  smaller  rubber  content.     But  we  consider  that 
in  ten  years'  time  civil  aviation  will  have  advanced  so 
far  as  to  displace  partially  the  luxury  motor-car.    Once 
the  stability  of  the  heavier-than-air  machine  is  assured, 
the  popularity  of  the  aeroplane  is  assured;  moreover, 
at  the  present  moment  the  investigations  undertaken 
in  Germany  in  hovering  and  gliding  may  lead  to  prac- 
tical results  of  great  consequence  to  the  future  of  air 
travel,  and  we  think  also  to  the  future  of  the  rubber- 
producing  industry.     . 

W'hen  the  Commodity  market  does  allow  a  fair 
profit  on  production,  Asiatic  proprietors  who  more  or 
less  can  harvest  their  crop  at  a  low  figin-e  will  force 
up  the  price  of  labour  to  the  disadvantage  of  other  pro- 
ducers. This  is  the  fundamental  reason  for  the  second 
resolution,  as  the  Indian  force  in  Malaya  is  now  at 
a  low  figure.  We  drew  attention  to  the  unfavourable 
labour  statistics  some  time  ago,  and  advocated  joint 
action  by  the  different  "  groups  "  by  way  of  providing 
work  for  coolies  in  weeding  abandoned  estates.  The 
danger  of  pest  and  disease  to  neighbouring  estates  is 
very  great,  and  the  Government  o>ight  to  put  a  small 
expropriation  price  per  acre  on  all  estates  which  will 
become  a  centre  of  disease.  The  acreage  statistics  for 
INIdaya,  when  published,  will  prove  of  extreme  interest, 
and  will  allow  an  excellent  opinion  to  be  formulated 
about  the  future.  The  present  position,  however,  is 
dominated  by  the  heavy  carrying  of  stock  and  uncon- 
sumed  war  commitments. 
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SEMBILAN. 

Issued  Capital  :  £123,200  in   £1  Shares. 

. Results  for  Years  to  July  31 . 

Av, 
Yield  Der      Net       Corrcsp. 

Total   Area  In  Babber  Bearing    Price    "  All-in  '       Net       , DIt.— , 

Planted  Bearing  Ontpnt     Acre     Realised      Cost         Profit  Amt.  ' 

Acres     Acres       lb.          lb.       per  lb.       per  lb.          £  £        % 

191S        2,400      —        471,080       —      1/8-14         1/1-64     13,1177  10,560      12 

1919  2,983      —          465,173      —       1/918         1/307     14,742  17,600      20 

1920  3.000      —         630,352      —       l/8-a3          1/3'Jl     13,411  12,320      10 

1921  3,806      —        496,123       —    -/11-55          1/3S1     6,604»  1,680 
•  Loss.             t  On  Pref.  Share  Capital. 


St 


Price  ol  Shares,  27/6.     Market  Capitalisation  per  planted 
acre,  £45. 

Thanks  to  a  fairly  high  net  price  received  for  its 
rubber,  the  financial  results  o'f  Sembilan  for  the  year 
ended  July  31,   1921,  do  not   show  a  very  big  loss. 
As  far  as  the  rubber-jiroducing  industry  is  "concerned, 
this  year  marks  the  advent  of  the  peculiar  phase  in 
its  history  -vs'hen  losses  rather  than  profits  are  typi- 
cal,  and  when  a  credit    balance  to    profit    and    loss 
account  does  not  represent  low  costs  of  production, 
but   rather  fortunate  forward  contracts.     The  policy 
adopted  of  restriction  of  output,  though  necessary  in 
the  general  interest,  has  a  severe  incidence  on  costs, 
unless  expenditure  is  proportionately  reduced.       The 
1921    crop    at    496, 12.^    lb.,    though    exceeding    the 
restricted  estimate  by  12,123  lb.,  fell  far  short  of  the 
preceding  year's  crop    at    630,352    lb.;  but    though 
estate  expenditme  for  1920  and  1921  totalled  £36,126- 
and  £26,481,  the  f.o.b.  costs  per  lb.  for  these  respec- 
tive years  were  Is.  1.75d.  and  Is.  0.81d.     Tlie  decline 
in  costs  is  markedly  small  in  comparison  with  the  big 
decline  in  estate  charges.     That  a  small  fall  in  f.o.b. 
costs  took  place  is  eminently  praiseworthy,    but  the 
necessary  curtailment  in  expenditure  is  sufficiently  big" 
to  question  whether  the  same  standard  of  estate  effi- 
ciency is  being  maintained.     Though  London  expendi- 
ture does  not  figm-e  largely  as  a  cost  per  lb.,  restriction 
in  output  heightens    that  cost,  as    the    total    charge 
remains  at  usually  the  same  amount.     The  net  "  all- 
in  "  cost  for  1921  at  Is.  3. Bid.,  at  all  events,  is  higher 
than  the  corresponding  1920  figure  at  Is.  3.41d.     The 
average   net   price    realise?  per  lb.    at    11.55d.    is   at 
much  higher  figure  than  most  companies  can  show  for 
the   same   period;    of  course,   much   depends  on   the 
basis  of  valuation  of  stock ;  it  is  remarkable,  in  conse- 
quence, that  rubber  in  transit  or  in  stock  is  estimated 
at  £12,035,    while  sales  only  accounted  for  £11,830 
fnet).     Whether  valuation  was   made   at  a  net  or  a 
gi-oss  price  is  not  stated,  but  it  would  be  interesting  to 
know  how   much    rubber    is    represented    as    worth 
£12,035.     Perhaps  an  under-valuation  of  stock  as  at 
July  31,  1920,  took  place;  if  so,  the  1921  figure  would 
be  favourably  influenced.        However,   for    the    year 
under  review  a  loss  of  4.26d.  per  lb.  was  sustained, 
as  against  a  profit  of  4.82d.  per  lb.  for  the  preceding 
year,  or  a  gross  loss  on  production  of  £8,808,  which 
includes  a  loss  on  rice  of  £1,757,  against  a  profit  of 
£12,651  for  the  preceding  year.      Sunchy  revenue  for 
1921,  however,  reduces  the  above  loss  to  £6,604.     A 
refund  of  excess  profits  duty  at  £514  was  made  during 
the  year,  and  as  £9,724  was  brought  into  the  accounts, 
there  was  available  to  offset  the  loss  on  the   year's 
trading  the  sum  of  £10,238;  in  addition,  corporation 
profits    tax    at    £338,    and    directors'  percentage    of 
profits  for  year  to  July  31,  1920,  at  £32  were  paid, 
giving  a  total  debit  to  appropriation  account  of  £6.975. 
Of   the  balance  of  £3,263,   the  directors  recommend 
the  payment  of  a  dividend  of  six  per  cent  (less  income 
tax)  on  the  Preference  shares,  requiring  .£1,680,  and 
the  carrying  forward  of  £1,583  to  the  current  year's 
accounts. 

The  estimate  for  1922  at  394,00011).  is  much  below 
last  year's  crop :  in  this  respect  it  is  gratifying  to 
know  that  Tamils  are  displacing  the  more  highly 
paid  Chinese.  A  big  reduction  in  expenditure  is 
envisaged  therefrom,  as  also  from  other  economies 
which  are  being  instituted.  The  extract  from  the 
visiting  agent's  report  is  extremely  interesting, 
touching  as  it  does  on    many  points    which  are   only 


partially  adumbrated  and  often  entirely     omitted    in 
the  majority  of  reports.     The  phenomenal  fall  in  the 
Commodity  mai-ket,  and  the  ai)parent  hopelessness  of 
expecting  an  early  solution  of  a  permanent  character, 
have  forced  upon  directors  the  absolute  necessity  of 
husbanding     their     liquid     resources;     consequently, 
schemes  of  betterment  such  as  soil  improvement,  silt- 
pitting,    and  drainage  are    mostly    being    allowed    to 
remain  in  abeyance.     It  is  gratifying  to  know,  how- 
ever, that  green  manuring  is  still  to  be  maintained; 
the  fact  that  tractors  can  be  used  to  dig  in  the  crop 
at  the  proper  time  will  add  largely  to  the  value   of 
the  catch-crop.     The  mere  idea  that  a  low  cost  can  be 
arrived  at  by  taking  the  full  toll  out  of  the  soil  and 
allowing  the  poor  return  of  the  fall  of  leaves  to  make 
up  for  the  loss  of  productiveness  is  still  given  active 
support;  it  would  be  exceedingly  interesting  to  know 
the    average  sum   expended   per  acre   in    Malaya   on 
fertilisers.     We  know  that  a  certain  amount  of  work 
has  been  done  in  field-fertilising,  but  we  do  think  that 
such  experiments  have  been  earned  out  for  too  short 
a  period  to  allow  of  a    fair    decision,  and    that    the 
ground  in  many  cases    was    not    suitable;    for  it    is 
impossible  to  expect  results  where  the  water-level  is 
at  a  distance  of  only  a  few  feet  below  the- surface,  as 
is  the  case  with  the  majority  of  estates  on  the  old 
sugar  lands  of  Malaya.     It   is  pleasing  to  note  that 
a  big  reduction  in   f.o.b.   costs  is  expected    on    each 
estate,    lesulting    in    an    average    of    about    23    cts. 
per  lb.   for  both.     The  aim  of  the  directors  seems  to 
be  the   building  up  of  a  good-  Tamil    force,  and    no 
doubt  costs  can  be  reduced  considerably  if  the  labom' 
is   entirely  Indian.        We  do  not  think    that    prices 
ill    the    East   ha've    come   down   to   such    an    extent 
as  to  allow  a    f.o.b.  cost    of    23    cts.  per    lb.  on    a 
restricted  output  of  394,000  lb.,  considering  that  the 
corresponding  1921  figure  was  approximately  46  cts. 
per  lb.   on  an  output  of  496,123   lb.     However,  the 
financial  position  as  at  July  31,  1921,  is  very  strong. 
We   find  assets  at  £53,650  include  cash  at  £1,031, 
investments  at  cost  or  under  at  £37,427,  and  rubber 
at  £12,035,     while    current    liabilities,    inclusive     of 
six  per  cent,  dividend  on  Preference  shares  requiring 
£1,080,    total  £19,428.     The  balance  of  £34,222,    it 
is    expected,    will    be    enhanced    by    a    considerable 
refund  of  excess  profits  duty ;  in  view  that  the  est-.it'-! 
expenditure  for  1921  totalled  £20,481,  the  position  is 
extremely  -good,    and  will  allow  the  management  to 
finance  the  crop  without  having  recourse  to  sales  in 
the  open  market.     The  £1   shares   were  lately  dealt 
in  at  27s.   6d.,  a  price    which    represents  a    market 
capitalisation  of  only  £45  per  planted  acre. 

MERGUI  CROWN  (BURMA). 
Issued  Capital,  £99,880  in  2/0  Shares. 
, Besults  for  Tears  to  March  31 , 


Av.  Yield 
per 
Total  'Area  in  Rubber  Bearing  Price  "All-in"      Net  ^Dividend—, 
riant-ed  Bearing   Output    Acre  Eealised     Coet-f     Profitf    Amt. 
Acres     Acres         lb.  lb.     per  lb.     per  lb.        £  f         % 

1818  ...     2,080      1.811     88(1,092     3C4     2/4-73       1/3-78    30,019     20,625     25 

1919  ...     2,226      1,895     664,849     294      1/11-63     1/3-60    19,686     16.500     ?0 

1920  ...     2,686      1,94'i     633,617     326     1/11-70    1/6-26     16,635      12.6-16     15 

1921  ...     2,626      1,946     622,626     269     1/10-46     l/7-f3      6,276       4,600       6 
t  Before  deduction  of  taxation  nnd  interest  on  lease. 

Price  o!   Shares,  1/7^.     Market   Capitalisation   pet    planted 
acre.  £31. 

The  financial  results  of  !Mergui  Crown  for  1921 
were  overshadowed  by  the  unfavourable  rupee  ex- 
change. If  the  rupee  be  taken  at  Is.  4d.,  the  loss  on 
this  basis  amounted  to  £11,412,  or  5.23d.  per  lb.  of 
rubber  harvested;  consequently,  the  "  all-in"  cost  is 
increased  to  a  figure  which  does  not  in  any  way  re- 
present the  average  price  at  which  the  crop  can  be 
harvested.  The  output  for  the  j"ear  was  522.626  lb., 
against  an  um-estricted  estimate  of  7(W,(D00  lb.,  and, 
moreover,  was  lower  by  110,891  lb.  than  the  preced- 
ing yfar's  crop  at  633,517  lb.  The  fall  in  the  average 
yield  per  bearing  acre  from  325  lb.  to  269  lb.  is,  of 
course,  a  coroUaiy,  as  the  bearing  area  remained  at 
1,946  acres;  however,  the  planted  area,  according  to 
the  latest  survey,  is  now  returned  at  2,626  acres,  ex- 
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clusivo  of  a  lield  of  209  acres,  cleared  and  ready  for 
planting.     A  big  cut  has  been  made  in  estate  expen- 
diture   which    for    1920    was    £33,601  and  for  1921 
€22,241.     Nevertheless,  the  t.o.b.  cost  was  reduced 
by  only  2.52d.  per  lb.  to  10.21d.     The  "  all-in  "  cost 
for     1921,    exclusive   of    taxation,    interest    and    ex- 
change losses,  was  Is.  2.60d.,  as  against  Is.  4.68d. 
for  1920,  so  that  exchange  losses  per  lb.  for  1920  and 
1921  cost  5.23d.  and  1.57d.  respectively.     Fortunately 
the  Company  had  excellent  forward  contracts  on  the 
books,  so  that  an  average  gross  price  of  Is.  10.46d. 
per  lb.  was  received  for  the  crop.     For  the  period  in 
question  the  figure  is  one  of  the  best,  but  owing  to  the 
high   "all-in"'  cost   a  profit  on  production    of    only 
2.63d.  per  lb.  was  made,  equivalent  to-£5,724;  sundry 
receipts  totalled  £552,  and  consequently  the  net  pro- 
fit, exclusive  of  taxation   and  interest  on  lease,   was 
£6,276.       Income  tax   and    Corporation    profits    tax 
totalled  £5,537  and  int-erest  £2,036;  therefore  a  debit 
balance    of    £1,296    was    carried     to    appropriation 
account.     The  amount  brought  in  was  £9,840,  and  as 
an   interim  dividend  of   five  per  cent,   was  paid    on 
September     30,    1920,   requiring    £4,500,   the    debit 
balance  of  £1,296,  together  with  reserve  for  prernium 
on  lease  at  £2,667  reduced  the  amount  brought  in  to 
€1,378,  which  was  carried  to  the  balance  sheet  un- 
appropriated. 

The  manager's  estimate  of  the  current  year's  out- 
put is  375,000  lb.  Alternate  day  tapping  one  cut  in 
a  quarter  to  allow  of  an  eight-year  cycle  is  now  in 
vogue,  and  provided  the' finances  of  the  Company  can 
stand  the  strain  the  present  policy  is  eminently  praise- 
worthy, 0S  the  real  asset  is  being  conserved.  For  the 
eight  months  to  the  end  of  November  only  186,395  lb. 
have  been  har\-ested,  against  368.170  lb.  for  the  corre- 
sponding period  last  year ;  on  this  basis  the  restricted 
estimate  will  not  be  realised.  Fortunately,  the  Com- 
pany has  forward  contracts  amounting  in  all  to 
120  tons,  from  which  a  profit  of  Is.  l^d.  per  lb.  is 
expected ;  and  from  the  output  to  date  it  would  seem 
that  cropping  is  not  taking  place  except  to  meet  for- 
ward contract  requirements.  No  difficultv  is  being 
experienced  by  the  manager  in  obtaining  all  the 
labour  required,  but  with  such  a  restricted  crop  being 
harvested  it  seems  more  likely  that  labour  is  being 
discharged  rather  than  enrolled.  The  exchange  posi- 
tion is,  on  the  whole,  favourable,  and  no  loss  ought 
to  occur  from  this  factor. 

In  September  1920  the  directors  decided  to  gffer  for 
subscription  by  the  shareholders  the  unissued  shares 
(if  tlie  Company,  being  99,993  shares  of  2s.  each  at  a 
jiremium  of  Is.  per  shai-e.  Of  these  98.788  were 
allowed  and  fullv-paid  up ;  consequently,  the  issued 
<Mpital  now  stands  at  £99.880  in  2s.  shares.  At  the 
d:ite  of  the  balance  sheet  only  92.608  shares,  however, 
were  fully-paid  up,  while  application  money  for  the 
balance  totalled  £777.  The  financial  position  as  at 
March  31,  1921,  shows  that  liquid  assets""  at  £25.127 
were  available  to  meet  the  then  current  liabilities  at 
€0.886:  in  addition,  moneys  from  the  unpaid-up  share 
issue  at  that  date  had  to  accrue.  The  2s.  shares  have 
been  lately  dealt  in  at  Is.  7.U1.,  a  price  which  represents 
a  market  capitalisation  of  £31  per  planted  acre. 

BROOME  (SELANGOR). 
Issued  Capita!  :    £128.600  In    £1  Shares. 
, Results  for  Years  to  June  30 — • 

At.  Tieltl 


58.673  lb.  less  than  that  for  the  preceding  year.     The 
f.o.b.    cost    per    lb.,    inclusive    of    depreciation,    at 
Is.  1.06d.  is   slightly  higher  than  the  corresponding 
figure  for  1920  at  Is,  0.61d. ;  this  increase  is  due  en- 
tirely to  restriction  in  output,  as  estate  expenditure  for 
1920  and  1921  was  £28,018  and  £25,844  respectively. 
Freight  and  sale  charges  accounted  for  1.42d.  per  lb., 
as  against  2.28d.  for  1920,  while  London  expenditure 
totalled  .99d.,  as  against  .Bid.       Thus  the  "  all-in" 
cost  for  1921  amounted  to  Is.  3.47d.,  which  compares 
reasonably  well  with  the  corresponding  figure  for  1920 
at  Is.    3.7d.   when  due  weight  is  given  to  the  lower 
output.     Of  course,  the  fall  in  freight  rates  and  the 
increased  sales  of  rubber  in  the  East  were  largely  re- 
sponsible   for   the   lower   level.      Nevertheless,    this 
slight  contraction  is   far  from  sufficient  to  meet  the 
extraordinary    position  of   the  industiy,    and  though 
Is.  3d.  is  the  average  1920-21  "  all-in  "  cost,  this  figure 
will    require   cutting    down    considerably    before    the 
average  position  can  in  any  way  be  deemed  secure  to 
meet  future  conditions  when  supply  will  probably  be 
stronger  than   dem.and.       In  such  a   state  of  afiairs 
periodical  waves  of  depression  must  de  expected,  and 
unless  an  exceedingly  strong  stimulus  is  given  to  con- 
sumption from  inside  and  outside  interests,  the  opti- 
mism of  the  moment  in  an  early  rehabilitation  of  the 
market  is  unwarranted.     The  average  selling  force  per 
lb.  at  10.54d.  is  above  the  average  for  those  companies 
whose   financial  years  end  on  June  30,   so  that  the 
shareholders  may  congratulate  themselves  that  poorer 
results  did  not  forthcome ;  nevertheless,  the  loss  on  the 
year's  production  at  4.93d.  per  lb.  is  considerable,  and 
represents  a  gross  loss  of  £9,751.     An  over  estimation 
of  stock  on  June  30,  1920  by  £423  and  sundry  receipts 
at  £135  resulted  in  a  net  loss  for  the  year  of  £10,038. 
However,     as    only    £6,619    was    brought    into    the 
accounts  a  debit  balance  of  £3,419  has  to  be  carried 
forward. 

The  noi-mal  output  for  the  current  year  would 
be  between  550,000  lb.  and  600,000  lb.,  but 
with  restriction  the  harvest  will  probably  total  only 
428,000  lb.  Voluntary  restriction  of  output  ends  this 
month,  but  as  an  appeal  by  the  R.G.A.  for  a  continua- 
tion of  the  policy  has  lately  been  made,  the  directorate 
will  doubtless  subscribe  adherence  thereto.  For  the 
five  months  to  the  end  of  November  173,886  lb.  have 
been  harvested,  so  that  the  restricted  estimjite  is  pro- 
portionately above  output  to  date.  No  mention  is 
made  of  forward  contracts,  and  in  their  absence  ex- 
penditure in  eveiy  direction  will  have  to  be  carefully 
scrutinised  in  order  to  effect  reductions  which  will  not 
detract  from  the  efficiency  of  the  estates.  Capital  ex- 
penditure for  1921  totalled  onlv  £2,556,  while  depre- 
ciation was  written  oft  at  £1,414.  Nevertheless,  the 
position  of  the  Company  is  none  too  good.  Liquid 
assets  at  £14,016  include  cash  at  £2.078.  iiibber  at 
£5,915,  sundry  debtors  at  £1,024,  and  investments  at 
cost  at' £5,000;  while  current  liabilities,  exclusive  of 
taxation  reserve,  total  £12,292,  The  last  recorded 
bargain  took  place  in  February,  when  the  £1  shares 
changed  hands  at  16s.,  a  price  which  represents  a 
market  capitalisation  of  £62  per  planted  acre. 


Total 


in 


1913 
1919 
1920 
1931 


Planted  BeaWng  Output 
AcPM      Acres        1/ 


per       Price 
P.ubber    Bcarini;  Realised 


All-in  •• 

Cost        Xet,— DIvitlend— N 


1,S57 
1.657 
1,en7 
1,6  ■>: 


Acre  per       per  Lb.     ProQt     .\mouot 

Lb.         Lb.  £  £      % 

417, -.14         —  2/.-97       1/8(>710.'>'9       —        ~ 

49^.S06         —  1|^0■^•^     1/?MIM.')I  16,075     13 

63.1,498         —  1/9-49       l/S-70  lS,50n     9,9«5       7J 

4/4,8.'5         —  -.'10-54     1/3--I7  10,038»      —       — 


Market    Capitalisation   per  planted 


Price  of  Shares,  16  ' 
acre.  £62. 

The  results  of  Broome  (Selangor)  for  the  financial 
year  ended  June  30,  1921,  show  a  big  loss.  Output 
was  restricted   considerably,   and  at  474,825  lb.  was 
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BROOKLANDS  SELANGOR. 

Issusd  Capital     £150,000  in  2/0  Shires. 


, ^-Result.-i  roe  Y«*"<!  to  June  30 . 

Net  Conresp. 

Ilui!  er        Rubber         Pru^e        "Au-ia'*      Net         ^I>ivldend^ 
eiant«d        Uut|.at      Uealised         t-Odt         ftofit        Amount 

AiTPS  'n.  pet  lb.         per  lb.  £  £  % 

1918...     3,000         634,S5l         l/S'oO         1/3' ■)  14,523         12,521         10 

191'...     3.O0O         6a06l2  l/.V4i         -/9-38  10,519         12,521         10 

la20  ...     3,413         63S,016         2/0-46         -/H-64(a)  2  ,216  —  — 

lail  ...     S.uH         615.2JI         -/10-59       -/l0-34(0     -'.638«  —  — 

"  Loss.         (i)  I*'.o.b.  'OSS  e'cclosi.e  oi  depreciation  costs. 
Price  01  Slia  es.  3s.     Market  Capitalisation  per  planted  acre,  £66. 

The  financial  results  of  Brooklands  Selangor  for 
the  year  ended  June  30,  1921,  show  only  a  slight  debit 
balance  to  profit  and  loss  account.  In  this  respect  it 
must  be  mentioned  that  a  small  profit  was  made  on 
the  production  of  rubber,  and  that  the  loss  experienced 
was  due  to  coconut  cultivation.  Alternate  day  tapping 
was  instituted  towards  the  end  of  1919,  and  on  this 
basis  the  estimated  output  for  1921  was  made  at 
675,000.  lb. ;  considering  that  this  figure  was  twenty- 
five  per  cent,  below  the  normal  the  output  for  19'21 
at  615,204  lb.  shows  that  restriction  was  enforced  by 
a  higher  percentage.  Nevertheless,  an  f.o.b.  cost  of 
production  on  a  decreased  output  of  10.34d.  per  lb.  for 
1921  was  very  good,  and  showed  a  decline  of  1.30d. 
per  lb.  on  the  preceding  year's  figure.  The  average 
net  price  realised  per  lb.  for  rubber  hai-vested  was  at 
the  high  level  of  10.59d.,  but  was  Is.  1.87d.  lower  than 
the  corresponding  1920  figure.  Consequently,  instead 
of  a  profit  on  production  of  Is.  0.82d.  as  in  1920,  a 
profit  of  only  .25d.  resulted  for  1921;  this  is  itself 
gratifying  in  view  of  the  regular  losses  experienced  by 
other  companies  over  the  same  period.  The  coconut 
crop  for  the  year  was  756,235  nuts,  as  against  412,814 
nuts  tor  1920.  This  increase  in  the  crop  is  remark- 
able enough,  but  a  loss  of  £1,546  was  sustained  in  the 
culture.  Sundi-y  receipts  on  the  estate  totalled  £142 ; 
London  expenditure,  £3,099;  and  sundiy  receipts  in 
London,  £1,170.  There  results,  therefore,  a  debit 
balance  of  £2,638  on  the  year's  working.  The  balance 
brought  into  the  accounts  totalled  £27,888,  so  that 
the  sum  of  £25,250  was,  on  the  recommendation  of 
the  directors,  canned  forward,  subject  to  taxation. 

As  the  alternate  day  system  of  tapping  has  been 
in  vogue  for  some  time  now,  the  benefit  to  accrue 
will  be  felt  in  a  greater  degi'ee  as  time  elapses.  Ee- 
markable  freedom  from  disease  in  rubber  may  be  ex- 
pected, as  also  an  increasing  yield  once  the  ti-ees  have 
become  sufiiciently  responsible  to  the  new  system.  The 
crop  for  the  current  year  is  estimated  at  700,000  lb.  ; 
for  the  five  months  to  the  end  of  November  286,500  lb. 
have  been  harvested.  On  the  basis  of  the  above  crop 
a  very  low  f.o.b.  cost  per  lb.  of  6d.  is  expected.  The 
coconut  crop  is  estimated  at  800,000  nuts.  Good 
progress  has  been  made  in  the  work  of  improving  the 
drainage  system  on  the  estate;  this,  no  doubt,  partly 
explains  the  high  capital  expenditure  of  £15,819 
during  1921.  Perhaps  such  expenditure  at  such  a 
critical  moment  in  the  industi-y  weakens  the  financial 
position,  but  good  drainage  is  in  the  long  run  an 
excellent  investment,  as  it  cuts  down  considerably,  or 
cuts  out  entirely,  expenditure  on  fertilisers.  The 
financial  position  as  disclosed  in  the  balance  sheet  as 
at  June  30,  1921,  is  fairly  strong.  Liquid  assets  at 
£22,151  include  cash  at  £15,471,  sundry  debtors  at 
£2,617,  and  ruKier  at  £4,063  ;  while  cun-ent  liabilities, 
exclusive  of  taxation,  total  £6.539.  If  rabber  is  being 
produced  at  the  low  level  of  6d.  per  lb.  f.o.b.,  a  fair 
profit  in  production  ought  to  accnie  at  cuiTent  prices 
of  the  commodity ;  but  we  are  apt  to  sumiise  that  too 
optimistic  a  forecast  has  been  made.  The  prevalence 
of  disease  accounts  for  many  thousands  of  pounds  on 
a  big  estate,  and  a  poor  drainage  system  causes  hospital 
expenditure  to  rhount  up  ;  and,  though  no  authoritative 
statement  can  be  made  for  the  industry  in  general,  it 
would  be  very  interesting  to  know  the  average  ex- 
penditure per  acre  under  those  two  headings.  At  3s. 
the  2s.  shares  represent  a  market  capitalisation  of  £66 
per  planted  acre. 
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CLERICAL,  MEDICAL   AND   GENERAL  LIFE 

ASSURANCE   SOCIETY. 

ANNUAL  BEPORT  AND  QUINQUENNIAL  VALUATION 

The  Clerical,  Medical  and  General  was  founded  ninety- 
seven  years  ago,  mainly  with  the  object  of  extending 
the  opportunities  of  life  assurance  to  persons  whose 
lives  from  an  actuarial  point  of  view  were  supposed  to 
be  below  the  average  standard.  A  vast  number  of 
people  have  been  insured  through  its  instrumentality 
who  would  have  been  rejected  by  other  offices  in  past 
times.  The  action  of  insurance  companies  in  deahng 
with  persons  of  this  description  is  much  more  en- 
lightened in  these  days  than  it  was  a  century  ago, 
and  cases  are  now  comparatively  rare  where  a  person 
in  the  enjoyment  of  fairly  good  health  is  debarred  from 
assurance  by  constitutional  or  hereditary  taint.  In 
taking  the  action  it  did  from  the  outset  of  its  career 
the  Clerical,  Medical  and  General  Assurance  Society 
set  an  excellent  example  to  its  contemporaries,  whilst 
at  the  same  time  it  conferred  a  great  benefit  on  a  large 
section  of  the  community.  It  placed  itself  in  a  good 
position  for  dealing  with  the  computation  of  reasonable 
extra  premiums  for  invalidity  by  arranging  that  a  con- 
siderable number  of  eminent  medical  men  whose  ex- 
perience enabled  them  to  assist  in  this  matter  should 
always  have  seats  on  its  board.  The  fundamental  lines 
on  which  the  Company  has  based  its  treatment  of  rated- 
up  lives  is  in  remarkable  accordance  with  equitable  prin- 
ciples, for  it  provides  that,  should  such  policyholders 
eventually  attain  a  gi-eater  longevity  than  had  been 
anticipated  at  the  time  of  their  assurances  being 
effected,  they  shall  obtain  countervailing  advantages, 
o\^  ing  to  the  way  in  which  the  bonuses  are  calculated 
in  relation  to  the  assumed  age  at  entry. 

It  must  not  be  supposed,  although  the  main  reason 
for  the  foundation  of  the  Society  was  as  stated,  that 
the  assm'ance  of  under-average  lives  has  been  this 
Company's  main  business.  On  the  contrary,  a  vast 
m.ajority  of'  its  policyholders  have  always  been  what 
are  generally  described  as  first-class  lives,  and  these 
have  accordingly  been  assured  at  the  ordinary  tabular 
rates.  In  dealing  with  both  descriptions  of  risk — the 
ordinary  and  the  rated-up — the  Company  has  been 
extraordinarily  successful.  The  careful  selection  of 
its  lives  and  the  wise  adjustment  of  its  rates  have 
resulted  in  a  continuously  favourable  mortality  experi- 
ence. In  the  management  of  its  finances  and  the 
strengthening  of  its  reserves  by  actuarial  forethought 
no  company  has  been  better  served.  Consequently  its 
bonus  record  is  one  of  the  finest  and  most  consistent 
in  the  country.  Some  thirty-five  years  ago  the  basis  of 
its   quinquennial  valuations  was  strengthened  by  the 
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assumption  that  only  two  and  a-half  per  cent,  would  be 
earned  on  its  accuniuhitions.  One  reason  for  this  was 
undoubtedly  the  fact  that  about  that  time  the  yield  of 
interest  in  British  life  offices  had  be^m  to  show  a 
downward  tendency.  The  trend  is  now  in  an  upward 
direction  ;  but  one  effect  of  this  assumption  was  to  auto- 
mat ically  increase  the  reserves  to  a  degree  that  has 
enabled  the  Company  to  stand  much  better  than  its 
contemporaries  the  tremendous  strain  of  losses  directly 
or  indirectly  arising  from  the  War.  Another  advan- 
tage, due  to  conservative  finance,  arose  from  the  fact 
that  the  Company  had  never  taken  credit  in  its  books 
for  a  large  amount  of  appreciation  in  its  securities, 
and  that  this  prevented  as  heavy  a  loss  as  might  other- 
wise have  arisen  from  the  shrinkage  in  values  following 
the  outbreak  of  hostilities. 

.\t  the  quinqueimial  valuation  made  by  the  Com- 
pany during  the  War  (on  June  30,  1916)  it  was  found 
that  without  diminishing  the  strength  of  its  nominal 
reserves  it  was  possible  to  maintain  the  exceptional  rate 
of  bonus  which  had  been  declared  on  the  previous  pre- 
War  occasion,  and  which  was  one  of  the  best  in  the 
Company's  long  history.  Another  valuation  fell  due 
in  the  middle  of  the  present  year.  Further  reference 
thereto  is  made  hereunder,  but  it  may  be  convenient 
at  once  to  say  that  the  same  excellent  result  is  shown, 
namely,  the  maintenance  of  the  bonus  at  the  Company's 
highest  recorded  rate.  Up  to  the  present  time  the 
Clerical.  Medical  and  General  is  the  only  office  which 
has  made  tw^o  quinquennial  valuations  since  the 
commencement  of  the  War  on  a  2i  per  cent,  basis, 
and  as  a  result  thereof  has  maintained  its  pre- 
War  bonus  record.  While  the  achievement  may 
possiblv  be  equalled  it  is  certain  that  it  cannot  be 
surpassed,  and  on  the  facts  the  Company's  directors 
and  ad\nsers  desen-e  hearty  congi-atulation. 

It  may  be  remembered  that  in  the  course  of  last 
year  the  shares  of  this  institution  were  purchased  by 
the  Employers'  Liability  Assurance  Company.  This 
was,  however,  purely  a  domestic  an-angement,  which 
in  no  way  adversely  aflects  the  welfare  of  the  Com- 
pany's policyholders.  It  indeed,  may,  on  the  other 
hand,  advantageously  affect  their  interests.  The  in- 
cident was  in  conformity  with  the  tendency  of  purely 
life  companies  to  seek  alliance  with  other  insurance 
concerns,  so  as  to  obtain  in  this  way  the  benefits  of 
increased  connections  and  agencies. 

During  the  last  year  of  the  quinquennium,  which 
ended  on  June  30,  lf521,  the  Company  issued  1,382 
new  policies  for  £1,258,578,  of  which  £85.000  was 
reassured,  leaving  a  net  retention  of  £1,173,578  at  its 
sole  risk.  The  amount  is  less  than  was  recorded  for 
1919-20  by  £477.418.  but  with  that  exception  was 
the  highest  recorded  during  t.lie  quinquennial  period. 
It  must  be  remembered  that  there  was  an  extra- 
ordinary demand  for  life  assurance  immediately  fol- 
lowing the  release  of  vast  numbers  of  young  men  from 
military  service  with  its  attendant  hazards.  The  total 
net  new  life  business  of  the  quinquennium  amounted 
to  £5.580,381 ,  showing  an  increase  of  €1,534.559  over 
that  of  the  preceding;  five  years.  In  -1920-21  the 
Company's  net.  life  premium  income,  amounting  to 
£549.784  (apart  from  £27,336  received  as  considera- 
tion for  new  annuities  gi-anted)  showed  an  increase 
of  £7,134.  The  increase  of  premiums  during  the 
whole  quinquennium  was  not  less,  however,  than 
£87.454.  The  expense  ratio  in  1920-21  represented 
about  16.4  per  cent,  of  the  premiums.  This  is  higher 
by  about  three  per  cent,  than  the  average  expense 
ratio  sliown  in  the  quinquennium  which  ended  in  1916. 
but  the  increase  is  less  than  might  have  been  antici- 
pated looking  to  post-War  conditions  and  circum- 
stances and  to  the  extent  of  the  new  business.  The 
mortility  experience  was  favourable  throughout  the 
last  quinquennium,  and  was  particularly  so  in  the  year 
ended  in  June  last.  In  that  year  the  claims  by  death, 
amounting  to  £245.488,  represented  only  fortv-eight 
per  cent,  of  the  sum  anticipated  by  the  tables  em- 
ployed   in   the   Company's   valuations.        During  the 


whole  quinquennium  the  loial  claims  amounted  to 
£1,593,705,  and  although  this  included  £113,000 
directly  due  to  the  War,  they  were  only  sixty-five  per 
cent,  of  the  anticipation,  and  the  mortality  profit  earned 
is  stated  to  have  been  greater  than  the  Company  haJ 
ever  previously  made  in  a  similar  period.  The  net 
rate  of  interest  earned  by  the  Company  in  1919-20, 
after  deduction  of  income  tax,  was  £4  6s.  2d.  per 
cent.,  which  is  the  highest  which  it  has  ever  recorded 
This  is  a  very  hopeful  feature  as  regards  the  bonus 
prospects  of  the  future.  The  capital  redemption 
account  for  1920-21  shows  a  net  premium  income  of 
£10,206  and  a  relative  fund  of  £166,021.  The  life 
assurance  fund  at  the  close  of  the  quinquennium 
amounted  to  £6,940,603.  Its  increase  during  1920-21 
was  ,£500,853.  Over  the  whole  quinquennium,  not- 
withstanding the  fact  that  £291,651  was  written  off 
for  depreciation  and  losses  on  realisation  of  securities, 
the  increase  in  this  fund  amounted  to  £749,702. 

The  quinquennial  valuation  was  made,  as  on  three 
preceding  occasions,  by  the  British  Offices'  0^"^'  Table 
of  Mortality  on  a  strict  net  premium  basis,  the 
annuities  being  valued  by  the  O*-"^^*  and  O*-^''"'  Select 
Tables,  in  both  cases  in  combination  with  two  and  a- 
half  per  cent,  interest.  Additional  reserves,  amounting 
to  £84,875,  were  made  for  other  purposes.  The  surplus 
shown  on  this  basis;  one  of  the  strongest  adopted  by 
life  offices,  whether  at  home  or  abroad,  amounted  to 
£697,416,  to  which  should  be  added  £58,828  ])aid  for 
interim  bonuses  during  the  quinquennium,  so  *hat  the 
full  profit  for  the  period  was  £756,244.  The  cnicunt 
distributed  in  respect  of  participating  policyhoid?rs,  in 
addition  to  the  interim  bonuses  previously  paid,  is 
£645,537.  The  cash  value  of  the  bonus  distributed, 
as  in  1911  and  1916,  represents  on  the  average  no  less 
than  forty  per  cent,  of  the  relative  premiums  paid  in 
each  quinquennium. 


"Western  Attstralian  Baxk.— For  the  first  time  since 
September  1916  there  has  been  a  contraction  in  the  half- 
vearlv  balance-sheet  totals  of  the  Western  Australian 
Bank— from  £4,619,862  on  March  28  last  to  £4.365,867 
on  September  26.  Among  the  liabilities,  bills  in  circu- 
lation, at  £116,323,  following  £191,669,  and  deposits  of 
£3,109,643,  against  £3,308,825,  fully  account  for  the 
shrinkage  of  a  quarter  of  a  million.  The  drop  of 
£199,000  in  the  latter  item  is  not  considered  unsatis- 
factory in  view  of  the  flotation  within  the  Commonwealth 
during  the  last  two  months  covered  by  the  accounts  of 
the  Six  per  Cent.  CJovernment  Loan  of  £10,000,000. 

Sept.  26,    March  28,  Sept.  27, 

LIABILITIES  1921  1921  1920 

Capital  raid  np 260,000  250,000  250.000 

Biervefunii          725,000  725,000  700,000 

Notes  In  circalatiou          11,470  11,492  ,11.620 

Deposits,  &c           3,1.>2,570  3,341,060  3,384.316 


Bills  in  circulation 
Due  to  other  banks 
Profit  balance 


116,323        191,669  41.963 

51,761  47,260  80.847 

58,752  53,369  70,562 


Total  liabilities  4,366,866    4,619,863         4,539,207 

"cnshin  hand  and  in  (ran.5i(K    ...        669,453  839,331  914,868 

Due  from  other  banks      303,226  305,360  241.849 

Investments            12«,155  126,155  126.155 

Bills  receivable  and  other  advances  3,185,742  3,269.216  S.l '6.315 

Bank  premises       81,290  79,800  80,020 

Total  assets        4,365,866     4,619,862         4,539,207 

The  shrinkage  in  assets  occurs  principally  in  the 
specie,  bullion,  and  Austrahan  notes  on  hand,  which,  at 
£617,879,  represent  14,2  per  cent,  of  the  resources,  against 
16,1  at  the  end  of  Mai-ch,  or,  in  relation  to  deposits, 
19,9  against  a  i)revious  22,4  per  cent.  Balances  due  fi-oni, 
less  due  to.  otlier  banks  again  figure  at  approximately  a 
quarter  of  a  million,  but  remittances  in  transit  are 
less  by  £47.000.  In  bills  receivable  and  all  other 
advances.  £3.185.742.  there  is  a  drop  of  £83.000,  but  in 
its  proportion  of  seventy-three  per  cent,  of  the  total 
assets  it  continues  to  bear  out  the  Chairman's  statement 
as  to  the  Bank's  readiness  to  accommodate  its  customers 
to  the  measure  of  its  ability.  Though  the  paid-up  capital 
and  reseive  fund  are  together  only  £25,000  below  the 
million,  the  twenty  per  cent,  dividend  which  has  been 
paid  for  maiiv  years,  and  which  is  now  repeated  for  the 
half  year,  only  calls  for  a  sum  of  £50,000  annually  from 
profits,  tiie  reserve  having  been  built  up  to  nearly  three 
times  the  capital. 
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TIN   ORES. 

AN    IMPERIAL  ASSET. 

Many  of  our  readers  wlio  keep  cars  will  have  motored 
to  the  tin  mines  of  Cornwall  on  their  way  to  some  of 
the  most  attractive  beauty  spots  of  South-Western 
England  during  the  i-ecent  fine  summer.  Even  the 
least  observant  of  them  could  hardly  fail  to  have  been 
struck  by  the  terrible  depression  that  prevails  through- 
out that  area.  Many  of  the  mines  appear  to  have  been 
abandoned  altogether.  There  is  no'  evidence  of  life, 
with  the  exception  of  a  caretaker  in  charge  of  various 
buildings  and  surface  works.  In  other  areas  there  is 
distinct  evidence  of  groups  of  men  standing  about  in 
the  market-place  because  no  man  has  hired  them. 
There  is  nothing  of  the  pai'aphernalia  of  distress  to 
which  we  are  accustomed  in  London  and  other  great 
centres  of  population.  There  are  neither  bands  nor 
banners,  processions  nor  collecting-boxes ;  but  there 
is  quiet  evidence  of  men  passing  through  a  period  of 
real  trial  for  which  they  are  in  no  way  responsible. 
Some  who  were  rich  and  many  who  were  well-to-do 
in  the  recent  past  are  offering  their  homes  for  sale, 
and  amongst  the  actual  manual  workers,  as  we  have 
said,  there  is  a  real  measure  of  distress,  which  is  not 
the  less  real  because  it  is  being  soberly  borne. 

Agriculture,  the  fishing  industry,  and  the  working 
of  the  Cornish  tin  mines  were  all  practised  with  a 
greater  or  less  measure  of  success  at  the  earliest 
period  of  which  we  have  any  record  i  of  the  island 
which  we  now  call  Great  Britain.  Although  we  have 
no  positive  documentary  evidence,  there  seems  no 
reasonable  doubt  that  before  Rome  rose  on  the  Seven 
Hills,  or  Pericles  had  induced  Athens  to  adopt  that  line 
of  policy  which  brought  her  in  conflict  with  all  the 
other  great  States  and  within  eighty  years  brought  the 
Macedonians  upon  them  all,  the  Phoenicians  appear  to 


have  worked  the  Cornish  tin  mines  with  British  labour 
very  much  as  we  work  the  South  African  mines  to-day 
with  the  labour  of  the  natives.  Tin-mining  in  Corn- 
wall, therefore,  is  one  of  the  most  ancient  of  our  in- 
dustries. Increased  cost  of  working  in  recent  times 
has  almost  completely,  though  fortunately  not  alto- 
gether, killed  this  ancient  industry  of  our  country. 
Although  the  tin  mines  of  Cornwall  are  estimated 
to  have  been  worked  for  more  than  4,000  years,  there 
is  no  evidence  that  the  tin  contents  are  yet  exhausted. 
It  is  to  be  hoped  that  means  will  be  found  whereby 
it  will  be  possible  to  open  a  large  proportion  of  the 
mines  which  have  been  closed. 

In  the  period   that  preceded  the  outbreak  of  the 
recent  War  it  was  estimated  that  the  total  production 
of  tin  ore  throughout  the  world  varied  from  year  to 
year,  in  bad  times  and  in  good  times  between  80,000 
and   a  little  over    100,000  tons,    and  then,   as   now, 
about  sixty  per  cent,  was  the  production  of  mines  situ- 
ated within  the  confines  of  the  Empire.    In  the  great 
speculative  boom  which  followed  the  conclusion  of  the 
.\rmistice,  when  wild  buying  on  the  part  of  speculators 
stimulated  production  without  knowing  for  whom  the 
commodity  was  produced,  there  appears  to  have  been 
something  like  123,000  tons  raised  from  the  mines  in 
different  parts  of  the  world.     It  is  difficult  to  estimate 
with  anything  more  than  approximate    accuracy  the 
actual  world  production  of  tin.     It  is  rarely  found  in 
a  pure  state,  and  many  mines  produce  it  simply  as  a 
by-product.     Tin  is   found  over  a  very  large  area  of 
Europe,  but  except  where  it  can  be  worked  as  a  by- 
product it  is  rarely  possible  to  mine  it  at  a  profit.     The 
price,  like  the  aggregate  of  production,  has  fluctuated 
wildly  during  recent  years.     The  price  at  present  in 
the  London  market  is  approximately  £170  per  ton,  or 
about  £40  a  ton  more  than  the  pre-War  figure.     At 
this  price  many  mines  at  home  and  abroad  maintain 
that  they  cannot  work  at  a  profit.     If  this  is  so  there 
must  be  something  wrong  with  the  industry  or  with 
the  management.     It  may  be  that  extravagant  methods 
of  production  were  adopted  during  the  boom  period 
which,   as  we  have  said,   immediately    followed    the 
.\rmistice.     If  this  is  so  the  sooner  those  engaged  in 
the  industry  realise  that  in  peace  time,  at  any  rate,  tin 
has  exceedingly  restricted  uses  the  better  for   those 
who  have  not  an  alternative  method    of    livelihood. 
According  to  Mr.  L.  H.  Quin's  well-known  and  use- 
ful publication,  the  price  of  tin  at  one  time  during  the 
height  of  the  boom  period  rose  to  £415  15s.  per  ton. 
This,  of  course,  was  gambling  in  the  worst  sense  of 
the  term,  and  it  could  only  lead  to  disaster,  unfortu- 
nately, not  only  for  those  who  engaged  in  it,  but  for 
many    innocent    people    interested    in    the    industry 
besides.     As  we  have  said,  in  the  pre-War  period  the 
production   varied   between   80,000   and   a  little  over 
100,000  tons  per  annum.     It  is  doubtful  if  anything 
like  the  lower  figure  is  being  approximately  attained  at 
the  present  time.     There  can  be  little  doubt,  however, 
that  the  British  Empire  continues  to  produce    some 
sixty  per  cent,   of  the  total.        In   fact,  outside    the 
British  Empire  the  only  country  which  mines  tin  upon 
a.  great  scale  and    in    a    relatively  pure  state  is  the 
Eepublic  of  Bolivia  in  South  America.      So  far  as  we 
are  concerned,  the  bulk  of  British  supplies  come  from 
the  Federated  Malay  States,  the  un-Federated  Malay 
States,    from    Nigeria,    and    from    various    pnrts    of 
Africa.         Australia     and     India     are     contributors. 
Outside    the     British    Empire    and    Bolivia,     China 
nnd    the    Dutch    East    Indies    are    potentially    great 
producers,  although  up  to  the  present  their  production 
has  not  been  upon  a  very  great  scale.     Siam  and  the 
South   Eastern    States  of  Asia   are  tin-bearing ;    but 
apparently  the  difficulty  at  present  is  to  find  a  market 
for  the  tin  produced,  as  distinct  from  increasing  pro- 
duction to  meet  the  demands  of  the  market. 

Readers  who  are  not  assocfated  with  the  industry 
will  probably  assume  that  the  great  demand  for  tin 
comes  from  the  various  articles  used  in  the  kitchen. 
Tliis  would  be  an  enx)r.     Just  as  tin  is  rarelv  found 
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in  a  pare  state,  the  principal  demand  for  it  is  not  in 
a  pure  state.  The  great  demand  for  this  metal  is  in 
coimection  with  the  tinplate  industiy ;  and  the  pros- 
perity or  otherwise  of  the  tinplate  industry,  in  its  tui'n, 
depends  upon  the  state  of  the  packing  industry  in 
various  parts  of  the  newer  countries  of  the  world,  and 
particularly  in  Chicago  and  certain  parts  of  South 
America. 


|nirustrta;I  €om]^unm, 

THE  MEXICAN  EAGLE  OIL  COMPANY,   LTD. 

Issued  Capital :  $129,327,610  In  850,000  8%  Participating  Pre- 
ference Shares  and  12,082,761  Ordinary  Shares  of  §10  each, 
fully  paid, 


To  De- 

preciation 

and    re- 

Tear to 

demption 

To  other 

Preference      Ordinary        Carried 

Judo 

ProBt.* 

Accounts. 

Reserves. 

^Dividend-v  ,-DiTidend-N  forward 

30 

Mei.  f 

^MeI.  $ 

Mei.  $ 

Mei.  $    %     Mei.  $      %   Mei.  « 

1914 

9,688,975 

6,602,786 

264,309 

680,000  8       3,320.000  8    4,168,419 

1916 

11.215,499 

6,364,122 

297,569 

680,000  8       3,320,000  8     4,822,227 

1916 

17,064,386 

7,795,740 

463,432 

1,360,000  16     6,640,000  16  5,627,441 

1917 

19,870,649 

7,922,250 

1,072,420 

1,700,000  20    8,300,000  20  6,503.419 

1918 

28,235,441 

13,375,512 

6,455,496 

2,126,000  25  10,563,797  25  2,219,054 

1919 

37,194,426 

8,686,301 

2,375,406 

3,825,000  45  20,983,492  45  3,543,282 

1920 

59,453,574 

4,794.357 

4,157,901 

6,100,000  60  45,130,349  60  3,814,189 

1931 

85,320,429 

16,236,473 

34,879,198 

2,550,000  30  34,095,767  30  1,373,181 

'  •  Aft«r  charging  all  expenses  including  exchange  losses  and  taie?« 

In  consequence  of  wild  rumours  regarding  recent 
developments  in  the  Mexican  oilfields  the  annual 
reix)rt  of  this  Company  for  the  twelve  months  to 
June  30  last  has  been  awaited  with  especial  interest. 
The  accounts  now  published  show  that  the  total 
amount  of  oil  deliveries  during  the  year  from  the 
various  tenninals  was  30,088,900  barrels,  as  compared 
with  approximately  17,626,000  baiTels  for  1919-20, 
and  as  indicated  in  above  table  this  increased  activity 
has  been  attended  by  an  expansion  in  the  trading  profit, 
after  charging  all  expenses,  including  exchange  losses 
and  taxes,  from  $59,453,574  (Mexican)  to  $85,320,429 
(Mexican).  Shareholders,  however,  do  not  derive 
immediate  benefit  from  this  remarkable  prosperity,  for 
the  field  redemption  and  depreciation  resen^es  receive 
$16,236,473,  against  $4,794,357.  and  the  legal  and 
provident  funds  $4,879,198,  compared  with 
$4,157,961,  while  the  general  reserve  is  credited  with 
$30,000,000,  representing  the  first  allocation  since 
1918,  when  $5,000,000  was  transferred  to  this 
account.  This  exceptionally  conservative  policj' 
necessitates  a  reduction  in  both  the  Participating 
Preference  and  Ordinaiy  dividends  from  sixty  per  cent, 
to  thirty  per  cent.,  but  owing  to  the  creation  of  addi- 
tional capital  during  the  vear,  the  Ordinarv  distribution 
absorbs  $34,095,767,  or  only  $11,034,582  less  than 
in  1919-20,  while  the  balance  carried  foiward  is 
reduced  form  $3,814,189  to  $1,373,181. 

The  following  analysis  of  recent  balance  sheets 
illustrates  the  reniarkable  progress  made  during  recent 
vears : — 


LIAMLITIE^. 


-Juno  30- 


1921  1920  1919 

Hfx.  S         Mei.  $      Me.':.  $ 
I'aiJ-np  capital        129,327,610  80,277,290    55,550,790 
Conv.Mort,  bonds 
Keserves 

Ijoans    

Sundry  creditors 
Profit  balance  . . . 


1918 
ilex.  $ 


1917 
Mex.  $ 


41,501,435  15,538,325(c)  22,696,208  10,461,302 
701,365      4.945,000 


16.658.077 
65,945,427 


I7,.-i43,72S 


.">0,755,890  80,000,000 
14,693,878  14,693,877 
' "  3,020,947 

2.449,078 
3,078,017 


46.090,061     22,988,169     18.058,989     14,552,022 


ASSETS. 
Estate,  buildings, 

&0.  (a) 
Subsoil  ri(»hfcs,con- \ 

cessions,  &c..(6)  !_ 
£.^loration  Afield  < 

e.xpenditmv  (6>   .' 
TiOOSopKintAequip  . 
Steamors,  &c.  (a) 
Snndry  debtors  i 

caiih 

Stocks  of  oil,  Ac 
Investments     .. 


70,426,978     43,236,808     34,517,727    30,613,733     28,613,738 
1,000,000    1,000,000      8,279,048    11,896,469    16,266,387 


5,139,259     2,64.'),6S0 
3,777,440     2,448,807 


2,041,738 
1.747,473 


1,539,007 
2.093,599 


1,346,262 
1,612,006 


71,293,768  74,816,023  29,033,780  20,224,391  12,722,905 
44,848,492  18,174.063  14,588,204  13.954,077  11,266,227 
46,946^12  23,128.023     18,104,152     18,593,483    16,066,416 


243,432,549  165.449,401  108,942,612     98,914,359     87,793,941 

(o)  T^S3_  depreciation,    (b)  Less  subsoil  rights  and  redemption  accounts, 
(c)  Including^  $9,362,094  reserves  :irising  from  Debontiut^  conversion. 

In  December  1920  the  Company  issued  430.503 
Ordinary  shares  of  $10  each  to  the  Preference  and 
Ordinary  shareholders  at  par  (or  at  the  sterling  price 
of  28s.),  although  the  existing  shares  were  quoted  as 


high  as  £12  in  Xoveiriljer  1920.  The  resei-\es  ot 
$41, .501, 435  as  at  June  30,  1921,  do  not  include  the 
general  reserve  appropriation  of  $30,000,000,  which, 
together  with  final  dividends  of  $24,572,246,  has  to 
he  deducted  from  the  profit  balance  shown  above.  It 
should  also  be  noted  that  creditors,  excluding  dividends 
due  for  payment  on  June  30  have  fallen  during  the 
year  under  review  from  $12,117,562  to  $9,028,320. 
Ihe  estate,  buildings,  fixed  plant,  &c.,  at  June  30 
last  are  shown  after  deducting  a  depreciation  reserve 
of  $20,726,279  and  the  subsoil  rights,  concessions, 
exploration  and  field  expenditures,  &c.,  after  deducting 
a  redemption  account  of  $64,078,217.  This  account 
includes  a  surplus  of  over  $9,300,000  (arising  from 
Detienture  conversion)  which  was  transferred  to  the 
field  redemption  account  in  1920,  although  shown 
among  the  reserves  on  the  other  side  of  the  balance 
sheet  at  June  30,  1919.  The  expansion  in  stocks 
from  $18,174,063  to  $44,848,492  is  .significant  of  the 
change  in  trade  conditions,  but  it  is  of  interest  to  note 
that  the  valuation  is  below  present-day  prices.  Invest- 
ments (mainly  represented  by  shares  in  allied  com- 
panies) have  also  been  increased  from  $23,128;023 
to  $46,946,612,  but  tlie  basis  of  valuation  is  not  dis- 
closed. It  is  iiiipossil.le  to  form  any  estimate  of  the 
liquicUty  of  the  position  as  at  June  30  last  owing  to 
the  inclusion  of  loans  to  associated  companies  among 
debtors  and  cash.  It  is  apparent,  however,  that  the 
conservative  dividend  policy  of  the  directors  is  in  large 
part  dictated  by  a  shortage  of  liquid  assets.  In  this 
connection  it  should  he  noted  that  approximatel}' 
£3,000,000  was  received  in  September  last  from  the 
sale  of  notes  of  the  Eagle  Oil  Transport  Company 
issued  in  respect;  of  a  portion  of  the  moneys  advanced 
to  that  Company.  The  position  could,  of  course,  be 
eased  by  a  new  issue  of  capital,  but  this  policy  is 
deemed  unadvisable  in  view  of  present  conditions  in 
the  Money  market. 

The  reix>rt  contains  some  interesting  particulars 
regarding  the  position  of  the  properties.  The  Com- 
pany has  naturally  developed  ^dthout  delay  the  fields 
which  it  owned  in  competition  with  other  holders, 
although  this  compulsory  exploitation  has  many  dis- 
advantages. Among  these  may  be  mentioned  the 
danger  of  over-production.  Operations  in  the 
Amatlan-Zacamixtle  field  have  yielded  disappointing 
results  owing  to  the  early  encroachment  of  salt  water, 
and  although  supplies  are  still  being  obtained  from 
that  area,  itis  considered  unhkely  that  oil  in  any  large 
quantities  will  be  found.  The  Los  Naranjos  field  has 
given  satisfactory  supplies,  and  is  still  producing, 
although  in  diminishing  quantities.  A  new  w^ell, 
estimated  at  25,000  barrels  capacity  daily,  has  recently 
been  brought  in  on  the  San  Geronimo  jiropertv,  and. 
other  large  areas  are  being  actively  explored.  The 
Company's  pipeline  capacity  amounts  to  150,000 
barrels  of  crude  oil  per  day,  and  the  daily  capacity  of 
its  refineries  to  80,000  barrels.  Having  regard  to  the 
vast  oil  bearing  territory  held  by  the  Company,  the 
directors  while  admitting  that  the  Amatlaii  Zaca- 
mixtle  field  has  proved  disappointing,  an<l  that  inter- 
ruptions may  occur  from  time  to  tinie  in  the  daily 
output  of  crude  oil,  believe  that  supplies  are  assured 
for  many  years.  Shareholders  are  again  warned  thai 
"  no  reliance  should  be  placed  on  unauthorised  and 
uupSicial  statements  regarding  the  Company's  pro- 
duction and  prospects,"  and  the  directoi-s  confirm 
their  decision  to  issue  only  semi-annual  reports.  It 
may  be  pointed  out  that  in  future  accounting  periods 
will  end  on  December  31  instead  of  June  30 :  the  next 
accounts  will  therefore  cover  the  second  half  of  1920. 
This  helps  to  explain  the  absence  of  the  interim  divi- 
dend, which  is  usually  declared  simultaneously  with  the 
final  dividend  announcement  for  the  preceding  year. 
Shareholders  should  note  that  owing  to  the  exchange 
position  advantage  is  to  be  derived  from  the  fact  that 
the  dividend  coupons  are  also  payable  in  New  York. 

The  report  may,  on  the  whole,  be  considered  satis- 
factory,  and  should  help  materially   to  restore  confi- 
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dence  in  the  Company's  prospects.  The  Preferenc 
and  Ordinary  shares  have  fallen  sharply  during  tli 
past  year,  and  are  now  quoted  at  71s.  3d.  and  73s 
respectively. 

TRINIDAD   LEASEHOLDS,    LIMITED. 


Issaed  Capital  :  £l,0i9,i50  in  Shares  of  £1. 


Tear  to 
June  30 

1918  ... 

1919  ... 

1920  ... 

1921  ... 


Profit' 

£ 
2«,849 
241,390 


Depre- 
ciation 
£ 
63,653 
64,U10 


332,779    134,200 
25  ,485    lU2,U0t 


To  Special 

Reserve  Allocation  t 

£  £ 

70,000  3,497 

50,000  6,658 

80,000  6,558 

20,0303:  — 


£ 

69,950 

131,166 

131,156 


% 
10 
12i 
121 


Carried 
Forward 

£ 

62,365 

62,030 

42.913 

171,897 


*  After  charging  administrative  and  general  expenses  and  taxation. 
t  Extra  remuneration  of  directors. 
X  irovi^iou  for  income  tax. 

Contrary  to  the  anticipations  entertained  early  in  the 
present  year,  this  Company  has  experienced  a  rather 
sharp  reverse  in  its  operations  during  the  twelve  months 
to  June  30.  As  shown  above,  the  profit,  after  charg- 
ing administrative  and  general  expenses,  amounted  to 
£253,485,  compared  with  £332,779  for  the  previoub 
year ;  but,  although  this  decline  is  offset  in  part  by 
a  reduction  in  the  allowance  for  depreciation  from 
£134,200  to  £102,001,  a  further  provision  of  £20,000 
is  now  required  for  income  tax  (balance).  The  surplus 
profit  for  the  year,  therefore,  amounted  to  £128,984, 
which  would  be  almost  sufficient  to  provide  the  usual 
dividend  of  twelve  and  a-half  per  cent.,  but,  owing  to 
the  stringency  of  the  cash  position,  the  directors  do 
not  recommend  any  distribution,  and  the  balance  of 
£171,897  is  accordingly  carried  forward.  It  should 
be  noted  that  income  tax  on  that  portion  of  the  profits 
distributed  in  the  previous  years  did  not  figure  as  a 
charge  against  profit  and  loss  account  for  those 
periods,  as  the  amount  of  the  dividends  included  tax, 
whereas  in  the  year  under  review  income  tax  has  been 
directly  charged  against  the  whole  of  the  profit. 
Eecent  balance  sheets  are  analysed  below :  — 

LTABtLITIES.  ASSETS. 

Ueserves 

and       Current 
June  Paid-up     Carry-      lii  i  i- 
30     Capital    forward      ties 
£  £  £ 

1919  732,343  323,533  230,245' 

1920  1,049,250  688,242  236,672t 

1921  1,049,250  817,225  267,288 


Property  Stores  Invest- 

Acct.        &c.       Stocks     ments 
£  £  £  £ 

898,766  172,493  64,729         — 
968,169  256,543  93,066    376,370 
1,3    .342  57S,8.»6  82,212     25,00i) 
•  E^cliid^ng  store    :  nl    tock  . 
nclud  ing  divide  -ds  payable. 


Debitors 

nd 

Cast* 

£ 

'50,131 

280,015 

12  ,324 


The  reserves  are  mainly  represented  by  .the  share 
premium  .account,  which  stands  at  £445,328.  Trade 
creditors  (including  taxation)  have  actually  increased 
during  the  year  from  £98,958  to  £244,788,  and  now 
include  loans  amounting  to  £131,609.  Capital  expen- 
diture of  £460,763  was  incurred  dui'lng  the  year, 
mainly  in  extensions  to  the  refinery,  the  installation 
of  a  crackiii'g  plant,  additional  tankage,  and  pipe-line 
facilities.  In  contrast  with  the  expansion  in  trade 
creditors,  debtors  have  fallen  from  £275,451,  and, 
although  cash  figures  at  £29,702,  against  £4,564, 
Government  securities  of  £363,870  have  been  realised, 
the  investments  being  now  represented  by  shares 
(valued  at  cost)  in  the  North  Venezuelan  Petroleum 
Company.  It  will  be  seen  that  at  June  last  there  was 
a  deficiency  of  almost  £147,000  in  liquid  assets  (ex- 
cluding stocks  and  trade  investments),  whereas  the 
previous  balance  sheet  showed  a  surplus  of  over 
£407,000.  This  position  has  been  largely  brought 
about  by  the  heavy  outlay  on  stores,  deliveries  of 
which,  contrary  to  all  anticipations,  were  rushed 
forward  by  suppliers  towards  the  end  of  the  year.  It 
is  important  to  note  that  this  large  item  is  valued  on 
the  basis  of  cost. 

The  total  quantity  of  crude  oil  treated  during  the 
period  under  review  amounted  to  158,046  tons,  or 
35,516  tons  less  than  in  the  previous  year,  while  the 
quantity  of  crude  purchased  from  other  companies  was 
33,803  tons.  The  output  at  158,046  tons  represented 
a  decrease  of  19.663  tons  as  compared  with  1919-20. 
The  first  portion  of  the  extension  of  the  refinery  at 
Pointe-i- Pierre  came  into  operation  at  the  end  of 
June  last,   and   the   present  capacity  of  the  plant  is 


istimated  at  800  tons  per  day,  or  nearly  double  the 
iverage  throughput  for  the  year  under  review.  It  is 
ntieipated  that  when  the  installation  is  completed 
ts  capacity  will  exceed  1,000  tons  per  day.  Heavy 
^as  pressure  has  again  interfered  with  the  wells  sunk 
Ml  the  Piparo  field.  The  total  area,  controlled  by  the 
"Company  has  been  increased  from  68,970  acres  to 
39,100  acres;  but  no  information  is  supplied  as  to  the 
number  of  wells  producing  at  present,  although  in  the 
previous  report  it  was  stated  that  fifty-five  wells  were 
'Deing  worked  at  June  30,  1920.  The  capital  expendi- 
ture incun-ed  in  1919-20  is  likely  to  be  more  remunera- 
tive in  the  cun-ent  financial  year,  but  dividend 
prospects  are  obscured  by  the  general  trade  position 
and  the  pronounced  stringency  of  liquid  assets.  The 
shares,  which  were  priced  as  high  as  44s.  in  February 
last,  now  stand  at  30s.  7id. 


SAMUEL  ALLSOPP  AND  SONS,  LIMITED. 

Issued  Share  Caol  al :  £1.033.417  in  £753,710  5%  Participating 

Pnt.  Stack  and  £315,707  Ord.  Stoolt,  lully  paid. 
Income  Certificates  :  £21,579. 

Debenture  Capital :  5%  Prior  Lien,  £154,657  ;  ^%  First  Mort- 
gage, £1.199,000. 

Deoenture 
Deprecn,,  &  other  To 

Year  Trading  Repairs,  Prior  ^Div.  on-,        Beserve",  Oarry- 

to     ProSt;       &c.      Balance     Charges*    /— Pref.-^  ^Ord.— ,       &c:      forwd. 
<ep.30     £  £  £  £  £        %      £       %      £  £ 

1914      58,957      20,791      .■!8,166      25.118t       —       _       _     _       —        13,048 
l;il5    111,204      45,917      6.5,287      63,436         ______        14,899 

lUS    155,015      56.402      98,643      73,821  _       _       _    —16,000      23,720 

1.117  232.202  67,312  161,890  146.780  _  _.  _  —20,000  22,930 
1  118  300,932  82,247  218,685  133,374  33,917  41  —  —  50,000  21,321 
1910  346..'!64  104,964  241.390  9;. 017  68,413  7j  18,148  6170,1100  21,116 
'120  3:i6.512  14,916  2j]5irt  93,840  6^.413  7  j  Is.liS  5|  oO.OuO  19.6il 
1921    239,903  192,13.1    147,769     S9,vn4      47,107    6J    9,471  3      —  20,013 

•  Inctiidin?  provision  for  redemption  of  Certificates  of  Rights. 

t  Debenture  intere=t.nnly  partly  paid. 

J  Profit  after  providing  for  taxation  and  contingencies. 

Shareholders  of  this  Company  who  have  studied 
the  recent  reports  of  other  leading  breweiy  concerns 
will  find  it  rather  difficult  to  explain  the  decline  in 
prosperity  shown  in  tEe  accounts  now  published  for 
the  twelve  months  to  September  30.  The  profit,  after 
charging  all  administrative  expenses  and  providing  for 
taxiition  and  contingencies,  amounted  to  £239,908. 
which,  as  compared  with  the  previous  year,  represents 
a  decline  of  over  £96,600,  assuming  that  there  has 
been  no  change  in  the  sums  set  aside  annually  to  cover 
contingencies.  The  basis  upon  which  the  profit  has 
been  allocated  is  shown  in  the  comparative  table  set 
out  above.  It  will  be  seen  that,  after  charging  repairs, 
m.aintenance,  depreciation,  and  debenture  interest,  the 
balance  profit  available  is  sufficient  to  provide  a  divi- 
dend of  only  Oi  per  cent,  (compared  with  7f  per  cent.) 
on  the  Preference  and  three  per  cent,  (against  5f  per 
crtit.)  on  the  Ordinary.  The  absence  of  any  trans- 
fer to  reserve  suggests,  however,  that  the  profit  has 
been  arrived  at  on  a  vei-y  conservative  basis. 

The  balance-sheet  position  is  shown  in  the  appended 
table:  — 


UABIUriES. 

ASSETS. 

Rsrvs.  i 

Trade 

Stor'S 

Surplus 
Liquid 

Oirry- 

Fixed  Assets,  Invests. 

and 

Capital.' 

forwd- 

L  jans,  etc.        &c. 

Stocks. 

Assets.!  Goodwill. 

£ 

£ 

£                  £ 

£ 

c 

£ 

1914 

2.767,819 

13,048 

1,397,123      127,228 

265.726 

140,790 

850,000 

1918 

2,717,970 

160,666 

1,463.175      167,854 

187,317 

390,290 

700.00  0 

1919 

2,740,890 

233,621 

1,488,317      206,896 

475,685 

103,513 

700,000 

1  9-.>0 

2,7.S-.'.41!> 

29t.-;7l 

1,628.263      2Sr..616 

75  7.4.i4 

245.il32t 

700,nnO 

1921 

2,723,074 

304,872 

1,570.77<     275,672 

464,320 

17,176 

700,000 

*  Including  Debenture  Stock. 

tDett. 

ipnc>  . 

I  lliCll 

diug  depo 

sits  with  trustees  for  H 

:?be:iture-holders. 

It  is  of  interest  to  note  that,  although  profits  in- 
creased rapidly  during  the  period  from  1914  to  1920, 
the  issued  share  capital  has  remained  practically  un- 
changed. Creditors  during  the  past  financial  year  fell 
from  .£960,810  to  £673,490,  mainly  owing  to  a  re- 
duction from  £624,840  to  £430.828  in  the  provision 
required  for  taxation.  The  fixed  assets  include  in- 
terests in  properties  and  loans  and  advances  on  mort- 
g.ages  amounting  to  £977,986.  It  may  be  pointed  out 
that  stocks  are  taken  at  or  under  cost,  and  Govern- 
ment investments  at  cost,  but  the  basis  upon  which 
trade  and  other  investments  are  valued  is  not  indi- 
cated. There  has  been  a  marked  improvement  in  the 
liquidity  of  the  position,  due  largely  to  the  increase 
in  cash  balances  from  £238,888  to  £339,972.     Good- 
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will — a  balance-sheet  item  characteristic  of  brewery 
companies  which  were  heavily  capitahsed  in  pre-war 
years — is  unchanged  at  £700,000. 

While  the  prospects  of  breweiy  undertakings  in 
general  may  be  considered  much  more  promising  than 
those  of  many  other  "industrial  companies,  it  is  well 
to  bear  in  mind  the  danger  of  a  return  to  keen  coni- 
jjetitive  conditions,  and  the  effects  which  must  eventu- 
ally follow  from  the  present  high  level  of  Government 
taxation.  Demand  has,  so  far,  not  been  greatly 
affected  by  the  trade  depression,  despite  the  fact  that 
■'  the  trade"  has  not  reduced  prices  to  any  material 
extent,  but  the  lower  purchasing  power  of  the  com- 
munity must  eventually  be  reflected  to  a  larger  extent 
in  the  profits  of  brewery  undertakings. 

The  £100  Ordinary  stock  of  the  Company  is  now 
quoted  at  45  ex-dividend,  yielding  at  this  price  a 
return  of  6.7  per  cent,  on  the  basis  of  last  year's 
chvidend  of  three  per  cent,  w-hile  the  Five  per  Cent. 
Participating  Preference  stock  at  51  affords  a  return 
of  over  12.2  per  cent.  The  Four  and  a-Half  per  Cent. 
First  Mortgage  Debenture  stock  quoted  at  56  gives 
a  flat  jield  of  8  per  cent.,  while  the  Five  per  Cent. 
Prior  Lien  Debenture  stock  yields  over  6.7  per 
cent,  at  the  present  quotation  of  74.  It  may 
he  pointed  out  that  a  resolution  for  the  conversion  of 
the  Ordinaiy  stock  of  the  Company  into  Ordinary 
shares  of  £1  each  will  be  submitted  at  the  annual 
meeting  on  December  30  next. 


D.  NAPIER   AND    SONS.    LIMITED. 

Issued  C?pi(al.  ff46.rf  0,  in  SCO. f  00  7J°,.  Cum.  Fref.  and 
516.000  Ordinary  Sharss  of  £1  faeh.  fully  paid. 

Debenture  Stock  :  £50,(00  EJOp  Firs;  Mortgage. 


Mindn- 

Tear  to 

Not 

Deb. 

Pref. 

OrJ. 

Alloca- 

Canr- 

Sept.  30 

Profit' 

Int. 

Dir. 

, Div. 

, 

tions 

forward 

£ 

£ 

£ 

£ 

% 

£ 

£ 

1914     .. 

46,995 

6,874 

18,864 

10,500 

3 

Nil 

11,767 

1915     .. 

63,572 

6,500 

22,500 

17,,500 

5 

20,000 

9,839 

191G     ... 

68,718 

6,500 

22,5IV) 

21,000 

6 

20,000 

9,557 

1917     ... 

127,182 

5,500 

22,.500 

70,c»0 

20 

20,000 

18,738 

1918     .., 

134,585 

6,600 

22,600 

78,750 

22* 

35,000 

6,074 

1919     ... 

12B.S93 

4,583 

22,600 

45,500 

10 

60,000 

9,966 

1920     ... 

S«,7»/t 

2,750 

22,500 

— 

— 

22,500t  Dr.O-,  .7V 

1921     ... 

81.849 

2.750 

22,500 

— 

— 

— 

7,024 

•  After 

provision  for  taxation  and  depreciation 

t 

Loss. 

*  Prom  reserve  for  payment  of  Preference  Dividend. 

Having  regard  to  the  abnonnal  conditions  pre- 
vailing in  the  motor-car  industry'  during  the  past 
year,  the  financial  results  achieved  by  this  Company 
in  the  twelve  months  to  September  30  will  have  pro- 
vided a  pleasant  surprise  to  shareholders.  The 
accounts  show  a  net  profit  (subject  to  Debenture  in- 
terest) of  £81,849,  which  contrasts  with  a  net  loss  of 
£56,791  for  the  previous  j"ear,  in  which  the  disloca- 
tion caused  by  the  prolonged  moulders'  strike  and 
heavy  development  expenses  rather  than  stagnant 
trade  conditions  represented  the  principal  difficulties 
with  which  the  management  had  to  contend.  As 
shown  in  the  above  table,  part  of  the  available  profit 
is  utilised  in  eliminating  the  debit  balance  of  £49,574 


brought  forward  and  in  paj-ing  the  Preference  di\-idend 
of  £22,500,  the  surplus  of  £7,024  being  carried  for- 
ward to  the  current  financial  year. 

The  improvement  in  the  financial  position  may  be 
seen  from  the  following  balance-sheet  analysis:  — 


LUBILmB?           Kescrrcs 

Tiled 

AS  ETS 

and 

Assets 

Debtors 

Sept, 

Issued   Credltofsf  Cany- 

and 

In  vest- 

and 

30 

Capital*                  forward 

Goodwin 

Stocks      meats 

Cash 

£                £                £ 

£ 

£              £ 

£ 

1919 

...    805,000    244,557      186,467 

527,778 

395,944    217,595 

94,707 

1920 

...    896,i.K.>0    405,863      104.426t 

553,971 

801,401      18,195 

32.722 

1921 

...    896,000    291,776      161,024 

540,748 

676.309      20,422 

111.321 

*  Including  £50,000  Debenture  stock.  t  Including  taxation  and 
dividends  payable.  t  After  deducting  Dr.  balance  at  Profit  and  loss 
account. 

Trade  creditoi-s  show  little  alteration,  but  the  bank 
loan  has  been  reduced  from  £192,000  to  £34,000. 
The  liabilities  now  include  a  provision  of  £82,249 
(against  £62,45o)  for  taxation.  Deductions  for  depre- 
ciation have  apparently  been  entirely  responsible  for 
the  reduction  shown  in  the  fixed  assets.  Stocks  and 
stores,  valued  at  cost  or  under,  include  work  in  pro- 
gress, the  amount  of  which  is  not,  however,  indicated. 
Trade  and  other  investments,  £20,422  (at  cost),  and 
cash  balances,  £3,327,  show  little  alteration,  but 
debtors  have  been  increased  from  £30,312  to  £107,994, 
although,  having  regard  to  trade  conditions,  an 
opposite  tendency  might  have  been  expected.  The 
valuation  attached  to  goodwill  is  unchanged  at 
£300,000.  and  it  is  to  be  hoped  that  when  profits 
permit  the  directors  will  recommend  the  reduction 
of  this  large  item.  It  will  be  seen  that  the  liquidity 
of  the  position  has  been  gi-eatly  improved,  but  a  con- 
seiTative  policy  both  as  regards  capital  commitments 
and  dividend  payments  is  still  essential. 

The  motor-car  industi-y  is  passing  through  one  of 
the  most  difficult  periods  in  its  history,  and,  although 
an  improvement  has  recently  set  in,  the  outlook  must 
still  be  considered  very  uncertain.  Foreign  competi- 
tion infhcted  serious  injury  on  home  manufacturers  in 
1919-20,  and  recent  movements  in  the  exchanges  will 
strengthen  the  position  of  American  and  Continental 
competitors,  against  w'hom  the  existing  import  duties 
appear  to  be  inadequate. 

The  current  price  of  the  OrdinaiT  shares  is  9s.  lid., 
while  the  Seven  and  a-Half  per  Cent.  Cumulative  Pre- 
ference stand  at  12s. 


Canada  Fishery  Statiflics,  1920,  Dominion  Bureau  of 
Statistics,  Fisheries  Division,  Ottawa.  F.  A.  Acland, 
Government  Printer.     Price  15  cents. 

Hankers'  Almanac  and  Year-Book  for  1031-23.  Edited 
by  Sir  Thomas  Skinner,  Bart.  Price  42s.  net.  (London  : 
Thomas  Skinner  and  Company.  Limited.  Gresham  House, 
Old  Broad  Street.  E.C.  2.)'  This  exceptionally  useful 
work,  now  in  its  seventy-seventh  year,  is  now  a  volume 
of  some  2,500  pages.  Particulars  of  upwards  of  3.000 
institutions  are  included  in  the  new  issue,  an  increase 
of  about  600.  together  with  a  mass  of  general  information 
concerning  banks  and  kindred  institutions. 
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Pankl- 

National  B.  of  Scotland           ...  iai/21 

265,458 

— 

— 

11-2  tf. 

123,200 

100,000 

66,461  A 

-1- 

2,25S 

285,310 

11-2  t.f. 

Br«w«riet  and  Distilleriei — 

AlUonn  (Sa-nuen            30 '9/31 

301,721 

90.503 

47,106 

3 

9,471 

— 

20,013 

+ 

689 

183,593 

H 

Riiclrai  ,^:  .Tohnston'3  Brewery     3')'6/2l 

26.061 

8,970 

— 

_ 

— 

15,000 

5,910 

+ 

3,091 

15.315 

5 

omiers  Brewer?            30/9/21 

21,441 

5,978 

2,400 

lOtf. 

6,000 

— 

61,613 

+ 

7,063 

24,293 

15  t.f. 

s.abrooko  &  Sons         30/9/21 

35,530 

2,853 

3,185 

12it.L 

11,025 

5,000 

15,536  B 

+ 

1,268 

— 

— 

Fminciil.  Lmd  «ail  Inrett  na*!!- 

Oompanhla  de  Mocambiquo  -...  31/12/20  Dr.  43,531 









735 

63,794 

— 

44,316 

— 

— 

Oceana  ConsoUdatoi 30/6/21 

61,351 

— 

— 

7  t.f. 

35,381 

25,000 

33,406 

-f- 

467 

— 

— 

Iraa,  Coal  ind  Sted — 

Dormnn,  Ix>ng 30/9/21 

387,233 

36,285 

120,000 

4-27 

240,000 

— 

239,483 

— 

9,053 

69.-.,060 

10 

Eltrinahams       30/0/21 

Rfinirg  — 
Kalgurli  aold 31/7/21 

36,640 

— 

12,800 

— 

— 

— 

39,435 

+ 

33,840 

49.129 

6 

21,574 



— 

20 

24,000 

—          Dr.     117 

— 

436 

30.370 

20 

A— Aft«r  placing  £15,000  to  Bank's  Annuity  Fund  an.l  £35,000  to  OBlccrs'  Pension  Fuiui.  B— After  placing  £2,000  to  Pension  Fund. 

*  After  allowing  for  taxation  and  deptaclat<on. 
NOTE.— Secretaries  of  public  companies  are  respectfully  i^ouesied  to  forward  reports  and  accounts  as 
tbey  ai>pear  for  Inclusion  in  the  above  table. 
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MEETINGS 


OF    PUSUIC    COIi^PAlYXSS. 


London  and  River  Plate  Bank, 
Limited. 

Review  of  Year's  Business  :  Conditions  in  Soutli  America. 

The  fifty-ninth  ordinary  meeting  of  shareholders  of  the 
London  and  River  Plate  Bank,  Linrited,  was  held  on 
December  20  at  the  offices  of  the  Bank,  7  Princes  Street, 
E.G.     Jlr.  J.  W.  Beaumont  Pease  (the  Chairman)  presided. 

The  Cliairman  said  :  Gentlerrren, — I  will  commence  my 
remarks  to-day  by  asking  you  to  go  through  sliortly  with  me 
the  figures  of  our  balance  sheet.  If  vou  will  turn  t«  the 
liabilities  .'ide,  the  first  two  items"  of  £2,040,000  and 
£2,100,000  for  capital  and  reserve  fund  respectively,  you  will 
see  no  change  as  compared  with  last  year.  In  the  next 
item,  acceptance-s — accoimt  branches,  at  £2.870.349.  there  is 
a  difference  of  roughly  £1.000,000;  they  are  £1.000,000  less 
this  year  than  last  year.  The  same  remark  applies  to  the 
next  item,  merchandise  credits,  which  stands  this  j-ear  at 
£1,215,401.  and  ulso  to  the  following  item,  bills  adxdsed — 
drafts  in  transit,  £1,380,340.  Our  current  and  deposit 
accounts  at  branches  stand  at  £30,001,768,  and  are  also 
about  £7.000,000  less  than  they  appeared  in  our  balance 
sheet  last  vear.  The  current  and  deposit  accounts  at  head 
office  are  £684,328,  which  is  about  £200.000  less.  The  note 
issue  at  the  ilonte  Video  branch  is  about  the  same.  Bills 
for  collection,  which  also  appear  on  the  other  side  of  the 
balance  sheet,  stand  at  £5.847,753,  and  thev  are  ahso 
£3,000.000  less  than  they  were  last  year.  The  rebate  of 
interest  on  bills  not  due  is  slightlv  less.  The  jirofit  and  loss 
account  shows  £599.924.  which  is  about  £130.000  less  than 
last  year.  In  our  profit  and  loss  account  our  gross  profit, 
after  providing  for  bad  and  douljtful  debts,  shows  a  balance 
of  £1.081.785,  which  is  about  £200,000  less  than  last  year. 
The  net  profit  and  loss  balance  you  have  already  seen  in  the 
balance  sheet.  The  balance  available  amounts  to 
£722.524  10s.  9d.  before  the  deduction  of  the  interim  dividend 
at  the  rate  of  si.x  per  cent,  paid -in  June  last. 

The  Dividend. 

It  is  now  proposed  to  jiay  a  final  dividend  of  six  per 
cent.,  making  twelve  per  cent,  for  the  year,  against  last  year's 
declaration  of  a  final  dividend  of  nine  per  cent.  That  will 
absorb  £122,400,  and  we  propose  to  credit  our  contingency 
reserve  account  with  £160.000  and  to  carry  forward  the 
balance  of  £317,524  10s.  9d.  This  carry-forward  is  amply 
sufficient  to  meet  the  temporary  depreciation  on  the  capital 
employed  abroad,  owing  to  the  fall  in  exchange. 

You  will  see  that  we  had  ample  funds  to  pay  a  final 
dividend  of  nine  per  cent.,  as  we  did  last  year,  and  still 
have  a  sub.«tantial  balance  for  reserve  or  other  purposes ; 
but  I  think  you  will  agree  w-ith  me  that  it  is  a  wise  and 
prudent  policy  in  these  days,  and  in  conformity  with  the 
traditions  of  this  Bank,  that  we  should  err  on  the  safe  side. 
It  is  somewhat  of  a  novelty  to  make  a  public  allocation  of 
profits  to  our  internal  reserve  lund.  but  it  must  not  be 
inferred  that  we  have  any  special  bad  debt  in  view  by 
doing  so;  all  the  known  bad  or  doubtful  debts  have  been 
already  amply  pro\-ided  for,  as  far  as  we  have  been  able 
to  judge  from  other  sources,  but  it  was  thought  to  be  a 
suitable  opportunity  of  adding  to  our  inner  strengt.h,  and 
we  are  rather  proud  than  otherwise  of  letting  the  world 
know  that  we  prefer  to  use  our  profits  in  this  way  instead 
of  distributing  them  in  dividends. 

The  strong  position  of  the  Bank  is  illustrated  by  the  large 
amount  of  cash  held  at  the  different  branches.  As  you  have 
already  seen  in  the  balance  sheet,  the  figures  which  we  have 
just  gone  through  reflect  fairly  accurately  the  trend  of  busi- 
ness during  the  last  year. 

A  Difficult  Period. 

Increased  taxation  and  salaries,  not  only  in  this  country, 
but  abroad,  are  accountable  for  the  large  increase  iu  charges 
of  business,  although  in  our  sterling  balance  sheet,  owing  to 
the  difference  in  exchange,  an  apparent  decrease  is  shown. 

It  is  common  knowledge,  however,  that  prices  and  busi- 
ness have  been  declining,  culminating  in  a  stagnation  of 
trade  which  lias  made  the  year  under  review  a  jieriod  of 
great  difficulty  for  all  commercial  transactions,  and  has  re- 
sulted in  many  failures  and  losses.  From  the  consequences 
of  some  of  these  we  could  not  hope  to  be  entirely  immiuie. 
but  our  internal  position  has  enabled  us  to  regard  our  own 
share  of  these  with  equanimity,  and  the  proper  caution  with 
which  our  business  has  always  been  conducted  has  again  l)een 
justified. 

Exchanges  have  fallen  considerably  in  nearly  every  country 
in  South  America,  and  with  Government  restrictions  intro- 
duced with  the  ostensible  idea  of  preventing  speculation, 
operations  have  been  considerably  reduced — in  some  countries 
stopped   altogether — and   profits   thereby  curtailed. 


Conditions  in  South  America. 

Rates  of  exchange  in  Argentina  and  Uruguay  rose  very 
rapidly  in  the  beginning  of  last  year,  but  have  since  fallen 
considerably — this  we  may  perhaps  regard  as  only  a  passing 
phase — as  the  gold  held  by  the  Conversion  Office  in  Argen- 
tina represents  seventy-eight  and  a-half  per  cent,  of  its  note 
issue,  and  in  Uruguay  ninety  per  cent,  of  gold  is  held  by  the 
Banco  de  la  Republica  against  its  circulation.  Neither 
country  has  allowed  the  exjxirt  of  gold  since  War  broke  out. 

In  Brazil  the  official  trade  returns  for  the  last  three 
years  give  a  fair  indication  of  the  adverse  balance  of  trade. 
In  1919  there  was  a  surplus  of  exports  over  imports  of 
£51.908.000;  in  1920  that  surplus  I'.ad  been  converted  into 
a  deficiency  amounting  to  £17.484.000 ;  and  in  the  first 
months  of  1921,  to  July  31.  that  deficiency  had  been  reduced 
to  £10.345.000.  Since  .luly.  liowever.  tlie  exports  had  again 
exceeded  the  imports  by  some  £3,000,000.  The  total  figures 
from  Januarv  to  September  inclusive  show  exports  at 
£42,500,000  roughly,  and  imports  at  £50,000.000— that  is  to 
say,  a  balance  against  Brazil  of  about  £7,500,000.  Brazil 
depends  principally  on  the  value  of  its  chief  production — 
coffee.  Recent  crops  ai'e  experiencing  tlie  result  of  heavy 
frosts  of  a  couple  of  years  ago,  which  did  considerable 
damage  to  the  plants,  which  are  now  only  beginning  to 
revive.  Germany  and  Austria,  which  were  large  consumers 
of  coffee  before  the  War.  and  other  countries  as  well,  now 
take  very  little.  In  the  Argentine,  we  understand,  they 
have  been  favoured  with  good  harvests,  and  prospects  for 
the  coming  one  appear  to  be  good.  'From  a  telegram  we  have 
received,  which  was  sent  off  on  December  6,  it  was  esti- 
mated tliat  tliere  would  be  a  surplu,  to  export  of  wheat, 
including  the  balance  of  the  old  crop,  of  3^  million  tons: 
of  linseed.  700,000  tons;  of  oats.  300.000  tons;  and  in  regard 
to  maize  the  prospects  are  considered  excellent,  but  it  is  a 
little  too  early  to  be  absohitely  definite  on  the  point. 

In  order  to  protect  producers,  the  Government  in  the 
Argentine  introduced  measures  and  fixed  a  minimum  price 
for  the  export  of  wheat,  which  has  not  Ijeen  advantageous 
to  the  country,  as  wheat  lias  been  obtainable  elsewhere  on 
cheaper  terms.  As  a  consequence  of  these  measures  the 
country  is  left  with  750,000  tons  available  for  export,  in 
addition  to  the  new  crop  ready  to  be  liarvested  in  a  few 
weeks.  During  the  month  of  October  only  10.000  tons  of 
wheat  were  exported.  Locusts  have  appeared  in  some  parts 
of  the  country,  but  we  understand  that  the  damage  done 
by  them  so  far  has  been  slight,  altliough  the  maize  crop  may 
suffer  from  them  later  on.  When  I  was  in  Argentrna  last 
year  I  had  the  opportunity  of  travelling  over  many  thousands 
of  miles  of  the  British-owned  i-ailways  in  that  country.  It 
was  impossible  not  to  be  impressed  with  the  good  work  that 
has  been  done  by  the  combination  of  British  capital.  British 
engineers,  and  British  management.  The  engineers  have 
conquered  with  their  railways  the  difficulties  of  the  Andes, 
the  swamps  of  Ibicuy,  the  alluvial  earth  of  the  Province 
of  Buenos  Aires,  and  the  sands  of  the  deserts,  whilst  the 
great  port  of  Bahia  Blanca.  with  its  immense  grain  elevators, 
will  remain  only  as  one  of  the  many  monuments  to  their 
skill.  The  service  these  railways  provide  reaches  a  very 
liigli  standard  of  comfort  and  convenience.  As  a  nation  we 
have  250  millions  of  money  invested  in  these  lines.  An  all- 
round  return  of  six  per  cent,  on  this  capital  means,  in  the 
shape  of  interest  and  dividends,  a  vearlv  revenue  to  come 
to  London  of  about  £15.000.000.  But  tli'is  is  not  all.  The 
value  of  coal,  rolling-stock,  and  of  the  thousands  of  articles 
exported  from  Great  Britain  for  tlie  working  of  the  railways 
is  very  large,  so  you  will  see  how  very  deeply  interested  are 
our  investors  and  manufacturers,  and  as  a  consequence  our 
bankers  also,  iu  their  welfare  and  .stability. 

In  Colombia  we  are  satisfied  with  the  progress  made  at 
Bogota,  our  branch  there,  and  we  have  been  encouraged  to 
open  at  Medellin,  where  premises  have  been  secured  and  a 
manager  appointed. 

Depression  in  Nitrate  Industry. 

Chili,  like  most  other  countries,  has  not  escaped  the  bad 
business  conditions  which  afflict  the  world  generally.  Her 
main  commercial  movement  centres  in  nitrate  of  soda,  and 
the  year  that  is  now  concluding  has  been  one  of  extreme 
depression  in  the  trade,  following  as  it  did  a  period  of 
prosperity.  During  the  boom  that  existed  large  quantities 
of  nitrate  were  purchased  by  merchants  and  dealers  at  high 
prices,  but  it  was  found  before  long  that  the  consuming 
markets  of  the  world  would  not,  or  could  not,  pay  such 
rates,-  even  when  coupled  with  comparatively  cheap  freights, 
and  consequently  demand  fell  off,  and  stocks,  both  in  Chili 
and  in  Europe,  accumulated  in  a  threatening  manner.  Mean- 
time, the  Association  of  Nitrate  Producers  in  January  last 
fixed  the  price  of  14s.  per  quintal  f.o.b.  to  rule  till  April 
1922.  The  large  purchases  alluded  to  above  were  made  at 
considerably  over  14s.  In  the  spring  of  this  year  a  number 
of  merchant  houses,  holding  about  1,000.000  tons  of  nitrate. 
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combined  to  form  the  pool  of  which  eo  much  has  been  heard. 
It  fi.xed  prices  in  consuming  markets,  but  effected  compara- 
tively few  sales.  Stocks  accumulat-ed,  many  of  the  oficina.s 
were  closed  down,  and  sWpments  decreased  in  a  marked 
degree.  This  state  of  affairs  caused  no  little  anxiety  to 
Chili,  for  the  double  rea.son  that  the  Gnveriimcnt  was  being 
deprived  of  the  export  ta.x  on  which  it  so  much  depends, 
and  also  because  of  the  large  number  of  workmen  that  were 
thrown  out  of  employment.  I  need  not  here  enter  into 
details  of  the  many  attempts  that  were  made  to  ameliorate 
the  situation,  but  at  last,  in  October,  an  arrangement  was 
come  to  between  the  Associatioi;  of  Produeer.s  and  the  Pool, 
in  which  al.so  the  Cliil'an  Government  took  part.  The  14s. 
price,  referred  to  above,  was  cancelled,  and  as  the  Pool  had 
to  fix  prices  considerably  lower,  in  order  to  sell  its  stock, 
it  was  agreed  to  compen.safc  it  by  a  levy  on  all  fresh  sales 
of  nitrate  by  the  Association  to  an  aggregate  amount  of 
about  £1,200,000,  which  will  probably  be  spread  over  the 
next  year  or  year  and  a-half. 

Since  the  prices  were  lowered  considerable  progress  has 
been  made  with  sales,  and  there  is  reason  to  expect  a  fair 
consumption  in  Europe  and  elsewhere  in  the  coming  spring, 
in  view  of  those  more  modei'ate  prices.  It  is  noteworthy 
that,  in  spite  of  the  large  monetary  values  involved  and 
the  serious  drop  in  prices,  not  a  single  nitrate  contract  for 
delivery,  so  far  as  I  can  learn,  has  failed  to  bo  implemented 
by  the  purchaser. 

Other  exports  from  Chili,  such  as  copper,  wheat,  barley, 
oats,  have  taken  place  on  a  moderate  scale,  and  these  have 
been  disposed  of  readily  enough  on  this  side,  although  in 
falling  markets. 

Chilian  Trade  Hampered  by  Low  Exchange  Rates. 

The  important  tra.le  of  Chili  during  the  past  year  has 
been  much  restricted  ,due  very  much  to  the  paralysation  of 
the  nitrate  industry,  and  also  because  of  the  low  rates  of 
exchange  that  have  ruled.  In  spite  of  more  than  one  foreign 
loan,  the  rate  has  fallen  to  $40.50  per  £,  or,  say,  to  le.'s 
ihan  6d.  per  peso. 

It  is  not  only  in  the  realms  of  commerce  that  1921  will 
be  remembered  as  a  period  of  great  difficulty.  In  political, 
financial,  and  social  spheres  the  same  unrest  and  uncertainty 
have  prevailed,  and  although  on  many  tombstones  the  epitaph 
of  the  ancient  philosopher  might  truly  be  written — ■"  I  have 
lived  many  years  and  I  have  had  many  troubles,  most  of 
which  never  happenod  " — yet  undoubtedly  men's  minds  have 
been  troubled  with  many  real  perplexities,  and  have  had  to 
face  the  realisation  of  their  fears  in  many  respects.  These 
problems  and  difficulties  have  affected  both  nations  and 
individuals  in  different  ways.  Some  have  pinned  their  faith 
on  wild  schemes  and  revolutionary  and  undisciplined  experi- 
ments, resulting  in  confusion  becoming  worse  confounded,  and 
proving  an  object-lesson  from  which  wiser  men  could  take 
warning.  Others  have  preferred  to  proceed  cautiously  on 
the  path  of  progress  to  more  normal  times  and  with  new 
energy  and  enterprise,  but  with  the  old  and  weU-tried 
weapons  of  straight  dealing  ,-ind  right  thinking  to  combat 
the  present-day  problems.  Needless  to  say,  our  board  and 
our  staff  will  endeavour  to  adopt  the  latt-er  alternative,  and 
if  ever  any  find  their  way  into  our  ranks — I  do  not  suggest 
that  any  can  be  found — who  may  be  tempted  to  try  rash 
experiments  or  who  have  been  influenced  by  the  spirit  of 
unrest  so  prevalent  in  the  world  to  use  it  for  selfis-h  ends 
and  to  disicard  sound  doctrines,  they  will  not  find  a  congenial 
atmosphere  in  this  Bank. 

The  Chairniiui  concluded  by  moving  the  adoption  of  the 
report  and   accounts. 

Mr.  Herman  B.  Sim  seconded  the  resolutinn.  which  was 
carried  unanimously. 


Imperial  and  Foreign  Corporation, 
Lintited. 

Oo-operation  with  the  Parent  Tyre  Company. 

Separate  class  and  extraordinary  general  iiiectiiigs  (preced- 
ing the  tenth  ordinary  general  meeting)  of  this  Corporation 
were  held  on  December  20  at  Winchester  House.  Old  Bread 
Street,  K.C..  to  approve  a  scheme  of  arrangement  imolving 
a  reduction  of  the  capital  of  the  Corporation  as  well  as  an 
agreement  for  co-operafion  with  the  Parent  Tyre  Company, 
Limited. 

Sir  .T.  S.  Harmood-Banner,  .\[.P.,  presided,  and,  in 
addressing  the  meeting  of  Preference  shareholders,  said  : 
Gentlemen, — I  m.iy  explain  that  in  order  to  submit  the 
scheme  of  arrangement  for  the  consideration  of  the  High 
Court  we  have  to  hold  separate  meetings  of  the  Preference 
and  Ordinary  shareholders  of  the  Corporation,  and  these 
meetings  are  to  be  followed  by  an  extraordinary  general 
meeting  of  the  Company,  to  which  the  resolutions  which 
have  been  read  to  you  have  to  be  duly  submitted.  You  will 
have  received  our  circular  of  December  8,  in  which  we 
remind  you  that  at  the  end  of  1920.  in  which  year  we  had 
come  to  the  conclusion  that  our  Bussian  interests  had  become 
an  absolute  loss,  we  faced  the  situation  by  making  a  provision 
for  this  loss  by  writing  down  the  Ordinary  capital  by  10s. 
a  share  and  by  appropriating  our  reserves  and  the  balance 
of  a  profit  and  loss  acccnint.     At  the  same  time  we  felt   it 


necessary  to  strengthen  our  cash  position,  and  we  therefore 
endeavoured  to  issue  a  further  500,000  Ordinary  shares.  Of 
these,  only  about  200,000  shares  were  subscribed,  and  the 
vast  majority  of  this  amount  of  new  subscriptions  came  from 
your  directors  and  their  friends.  During  the  eighteen 
months  to  December  31,  1920,  we  brought  out  issues  amount- 
ing to  £13,250,000,  and  I  am  pleased  to  inform  you  that 
from  statistics  prepared  the  average  price  at  which  these 
issues  stand  to-day  in  the  market  compares  very  favourably 
with  that  of  other  issues  made  over  the  same  period.  At 
the  end  of  .Tune  1920  our  investments,  debtors,  advances,  &c., 
which  I  take  as  a  total  for  the  sake  of  comparison,  amounted 
to  about  £2,850,000.  from  which  we  wrote  of!  at  the  end  of 
the  year  about  £380.000,  leaving  a  net  amount  of  £2,470,000 
as  repre.^enting  these  assets.  During  the  period  which  has 
ensued  this  amount  has  increased  to  £2.910,000,  but,  unfortu- 
nately, owiiig  to  the  general  depression,  there  has  been  a 
depreciation  in  all  our  securities,  which,  after  a  careful  and 
exhaustive  examination,  amounts  to  about  £850,000. 

Protecting  the  Preference  Shareholders. 

As  far  as  possible  we  liave  cndiavoured  to  preserve  the 
position  of  the  Preference  shares.  You  will  observe  that 
writing  off  the  whole  of  the  Ordinary  share  capital  could  not 
have  achieved  our  purpose,  and,  while  we  propose  to  write 
down  12s.  from  each  £1  Preference  share,  making  them  of 
the  nominal  value  of  8s.  each,  we  propose  to  write  down  the 
Ordinary  shares  from  10s.  to  Is.  each,  and  this,  I  think  you 
will  agree,  is  as  far  as  we  can  possibly  go.  Instead  of 
receiving  six  per  cent,  on  £1  the  Preference  shareholders  will 
in  future  be  entitled  to  fifteen  per  cent,  on  8s.,  and  also, 
in  the  event  of  winding  up,  they  will  be  entitled  to  20s.  per 
share  before  the  Ordinary  shares  can  receive  anything. 

The  Preference  shareholders  will  also  receive  Funding 
certificates  for  the  arrears  of  dividend  up  to  the  time  this 
scheme  is  sanctioned,  and  the  Company  will  have  to  apply 
twenty-five  per  cent,  of  the  profits,  after  the  payment  of  the 
Preference  dividend  in  any  year,  towards  the  redemption  of 
these  certificates.  Further,  for  the  protection  of  the  Prefer- 
ence shareholders,  it  has  been  arranged  to  set  aside  twenty 
per  cent,  of  the  balance  of  such  profits  for  the  purpose  of 
creating  a  reserve  fund  until  that  reserve  fund  reaches  the 
figure  of  £250.000.  This  reserve  is  not  to  be  touched  for 
the  purpose  of  paying  any  dividend  on  any  shares  of  the 
Company  without  tlie  sanction  of  an  extraordinary  resolution 
of  the  Preference  shareholders.  While  we  have  done  our 
utmost  to  protect  the  position  of  the  Preference  shareholders, 
we  would  remind  the  Ordinary  shareholders  that  whatever 
the  nominal  value  of  their  share  may  be,  whether  it  is  10s. 
or  Is.,  it  represents  the  full  equity  in  the  profits  and  the 
capital  of  the  Company  after  the  discharge  of  the  obligations 
to  the  Preference  shareholders. 

Results  of  the  Scheme. 

The  net  result  of  this  scheme  if  carried  is  that  there 
would  be  actually  issued  £325.568  of  Preference  capital  and 
£35,604  of  'Ordinary  capital,  and  the  agreement  with  the 
Parent  Tyi'e  Company  provides  that  that  Company  should 
subscribe  "for  400,000  new  Preference  shares  at  10s.,  giving 
a  premium  of  2s.  per  share,  and  1.000,000  new  Ordinary 
shares  of  2s.  each,  giving  a  premium  of  Is.  per  share.  When 
this  agreement  is  carried  into  effect  the  Preference  capital 
issued  will  be  £485,568,  and  the  Ordinary  capital  issued  will 
be  £85.604.  and  thus  the  position  of  the  Preference  share- 
holders will  be  slightly  strengthened  through  having  a  larger 
proportion  of  Ordinary  capital  behind  it.  The  question  of 
the  premium  receivable  is  greatly  dependent  on  the  value 
of  the  Parent  Tyre  Deferred  shares,  which  we  take  at  27s.  6d. 
apiece.  After  strict  investigation  of  the  accounts  of  that 
Company  we  are  of  opinion  that  this  is  a  conservative  valua- 
tion where  intrinsics  only  have  to  be  considered,  but  in  these 
times  we  have  always  to  allow  for  market  factors. 

The  Parent  Tyre  Company. 

I  must  now  give  you  some  information  with  regard  to  the 
Parent  Tyre  Compaiiv.  The  issued  capital  of  that  Company 
consists  "of  £994,990  Five  per  Cent.  Preference  shares, 
£624.995  Eight  per  Cent.  Ordinary  shares,  and  £499,962 
Deferred  shares,  while  at  August  51.  1920,  there  w.is  a 
capital  reserve  fund  of  about  £1,145,000.  For  the  purpose 
of  carrying  out  this  agreement  the  value  of  the  assets  of 
the  Company  have  been  reduced  by  a  sum  of  £792,627,  and 
this  amount  has  been  charged  against  the  capital  reserve 
account,  with  the  result  that  that  account  stands  in  tho 
balance  ,sheet  of  August  31,  1921.  at  £352,580.  On  this  basis  . 
the  v.aluc  of  such  Deterred  share  is  equivalent  to  34s.  2d. 
ex  dividend  aft<r  providing  for  all  liabilities  and  the  prior 
-secmities  of  the  Company.  The  issue  of  the  new  shares  of 
the  Parent  Tyre  Company  will  add  a  further  £105.000  to 
the  capital  reserve  account, .  which  will  then  stand  at 
£458,000.  lu  arriving  at  their  valuation  the  diiectora  state 
that  although  the  investments  stand  in  the  books  at  a  figure 
above  the  niarket  quotation  in  cases  of  quoted  security,  this 
figure  is  below  their  intrinsic  value  and  in  normal  times 
would  show  an  appreciation.  We  concur  in  this  view,  but 
it  is  on  this  account  that  the  new  shares  to  be  issued  are 
taken  at  the  price  of  27s.  6d.  per  share. 

The  securit'es  of  the  Parent  Tyre  Company,  which  stand 
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in  their  books  at  about  £2,450.000,  consist  almost  entirely  of 
Preference  shares  and  obligations  guaranteed  by  the  Dunlop 
Rubber  Company.  That  Company,  as  some  of  you  may  be 
aware,  has  passed  through  troublous  times,  and  there  has 
been  a  reorganisation  of  their  board,  which  now  consists  of 
gentlemen  whose  reputation  for  able  management  and  sound 
finance  is  second  to  none  in  this  country.  Naturally  I  do 
not  think  that  these  gentlemen  can  perform  impossibilities, 
but  I  do  know  that  if  the  business  can  resume  its  former 
prosperity  there  is  no  board  more  capable  of  bringing  this 
about  than  the  gentlemen  who  at  present  direct  the  destinies 
of  that  company. 

An  extraordinary  general  meeting  was  then  held,  at 
which  resolutions  were  unanimously  adopted  approving  the 
reduction  of  the  capital  and  necessary  alterations  in  the 
articles  in    view   of  the  scheme  of    arrangement. 


The  Ordinary  General  Meeting. 

The  tenth  ordinary  general  meeting  of  the  Company  was 
then  held. 

The  Cliairman  said  :  Gentlemen, — At  the  previous  meet- 
ings I  have  dealt  generally  with  the  affairs  of  the  Corpora- 
tion, and  now  I  must  give  you  some  explanation  as  to  the 
various  items  on  the  new  balance  sheet.  Under  the  previous 
scheme  the  513,920  Ordinary  £l  shares  were  made  into 
515.920  Ordinary  shares  of  10s.  each,  and  since  that  date 
there  were  issued  a  further  198,160  shares,  which  brings 
the  total  Ordinary  shares  issued  up  to  the  number  if 
712,080  shares  of  10s.  each,  as  shown  in  the  balance  sheet. 
If  we  add  together  the  liabilities  by  the  Corporation  for 
sundry  creditors,  credit  balances,  and  bank  overdrafts,  we 
have  a  total  of  £1.7O4.CO0,  as  compared  with  a  correspond- 
ing figure  of  £1.486.000  in  the  previous  balance  sheet,  or 
an  increase  of  £208.000,  which  is  accormted  for  by  increase 
of  investments  during  the  period  under  review. 

The  Assets. 

On  the  asset  side  of  the  balance  sheet  we  have  made 
large  alterations  in  the  method  of  setting  out  the  various 
items,  as  we  have  raised  a  deficiency  account  in  order  to 
show  clearly  the  situation  which  we  have  to  face.  While 
on  the  one  hand  the  Russian  assets  have  been  written  out 
of  the  books,  we  have,  for  the  purpose  of  the  present 
scheme,  shown  as  one  total  the  investments,  debtors,  and 
debit  bilinees,  after '  providing  for  depreciation.  A  careful 
valuation  has  been  made  of  the  various  items,  and  as  far 
as  we  can  possibly  estimate  the  deficiency  account  will  be 
sufficient  to  cover  every  contingency,  but  we  liave  not  allo- 
cated specifically  the  whole  of  the  deficiency,  as  it  is 
possible  that  in  the  future,  in  dealing  with  such  large 
figures,  certain  assets  may  prove  to  have  a  larger  value, 
while  others  may  have  less.  I  have  stated  before  that  far 
the  greater  part  of  this  deficiency  is  attributable  to  two 
specific  investments,  and  although  it  is  impossible  in  these 
times  to  be  a  prophet,  I  do  think  that  this  considerable 
writing  down  should  give  us  a  fair  opportunity  of  getting 
our  house  in  order,  especially  having  regard  to-  the  im- 
provement in  our  financial  situation  if  the  proposed  scheme 
is  duly    carried   through. 

The  revenue  account,  including  income-tax  claims, 
shows  a  total  credit  for  the  fourteen  months  of  £141,423. 

On  the  other  side,  the  office  and  general  expenses,  in 
comparison  with  the  previous  period,  shows  a  slight  reduc- 
tion, and  we  shall  do  our  utmost  to  continue  this  reduction 
in  future  years.  The  losses  on  realisations  for  the  fourteen 
months  amount  to  £64,279.  leaving  a  balance  to  the  credit 
of  revenue  account  of  £50.554,  which  is  transferred  in  re- 
duction of  the  deficiency  account  in  the  balance  sheet. 
During  the  first  part  of  the  period  the  profits  of  the  Cor- 
poration were  well  maintained,  and,  indeed,  the  net  results 
compare  favourably  with  those  of  previous  years  if  the 
factor  of  abnormal  depreciation  be  left  out  of  account. 

I  now  beg  to  move  the  resolution,  and  shall  ask  Mr. 
Guedalla   to   second  it. 

Jlr.  Guedalla  seconded  the  motion,  and  it  -was  carried 
unanimously. 


Anglo-Persian  Oil  Company,  Ltd. 

Sitisfactory  Year's  Working — The  Situation  in  Persia. 

The  twelfth  ordinary   general  meeting  of  the  Anglo-Persian 

Oil  Company,  Limited,  was  held  at  Winchester  House,  Old 

Broad  Street,   London,  E.C.,  on  December  21,  Sir  Charles 

'  Greenway,  Bt.,  the  Chairman  of  the  Company,  presiding. 

The  Secretary  (Mr.  F.  Jtacindoe)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — I  have  very  great 
pleasure  in  appearing  before  you  to  record  another  very  satis- 
factory year's  working,  and  one  which  demonstrates  very 
clearly  the  progress  the  Company  is  making  and  the  wisdom 
of  our  policy  of  expansion.  In  the  prospectus  -we  issued 
early  this  year  we  estimated  that  the  profits  for  the  year  fo>- 
which  accounts  are  now  presented  would,  after  allowing 
for  the  payment  of  income  tax  and  royalties,  not  be  less  than 
£4,000,000.     As  a  matter  of  fact,  tliey  slightly  exceed  that 


amount,  and  could  quite  properly  have  been  shown  at  a 
much  larger  sum  had  we  not  deemed  it  prudent  to  take 
advantage  of  an  extremely  good  year  by  making  very  ample 
provision  for  depreciation  in  every  direction,  both  in  this 
Company  and  in  our  subsidiaries.  When  it  is  borne  in  mind 
that  a  very  large  amount  of  the  capital  which  has  been  put 
into  the  business  during  the  past  two  or  three  years  had  not 
begun  to  fructify  these  results  may,  I  think,  be  regarded  as 
eminently  satisfactory. 

For  the  current  year  there  will  be  some  falling-off  in 
profits  because  the  heavy  fall  in  the  prices  of  products  has 
not  been  fully  compensated  for  by  increased  throughput 
owing  to  the  long  time  necessarily  occupied  in  bringing  our 
various  extensions  into  operation,  but  as  we  shall  no  longer 
be  liable  for  E.P.D.  the  amount  available  for  dividends  will 
be  in  excess  of  that  available  in  the  year  under  review.  In 
the  succeeding  year,  however,  when  our  recent  large  addi- 
tional capital  outlay  wiU  begin  to  bear  full  fruit,  and  when 
also,  for  a  part  of  the  year,  we  shall  be  free  from  our 
present  onerous  contracts  for  benzine  and  kerosene,  there 
is  every  reason  for  anticipating  a  further  large  increase  in 
our  profits. 

Balance  Sheet- 

I  will  now  go  through  the  balance  sheet  and  deal  with 
the  items  requiring  comment.  Taking  the  debit  side  of  the 
account  you  will  see  that  the  amount  of  capital  issued  shows 
an  increase  of  £1,629,483  16s.  lOd.  on  the  previo^is  year,  this 
being  the  amount  then  paid  up  in  respect  of  our  issue  early 
in  the  year  of  £3,500,C00  Nine  per  Cent.  Preference  shares. 
The  amount  of  Debenture  stock  outstanding  shows  a  reduction 
of  £125,000,  this  representing  the  amount  of  Debentures 
redeemed  during  the  year. 

The  amount  of  deposits  by  associated  companies  shows 
the  very  large  increase  of  over  £3,000,000.  This  chiefly 
represents  increased  profits,  part  of  which  was  subsequently 
paid  to  us  in  the  form  of  dividends  which  are  included  in 
the  contra  item  of  £4,792,295  16s.  8d. 

Employees'  provident  pension  and  insurance  fund  shows 
the  very  satisfactory  increase  for  the  year  of  £176,894  19s.  7d. 
In  passing,  I  may  say  that  this  fund  has  been  a  great  source 
of  satisfaction  to  the  staff,  and  that  it  now  has  a  member- 
ship of  neai-ly  4,000. 

The  share  premium  and  reserve  accounts,  you  will  see, 
have  been  brought  up  from  £2,000,000  in  the  previous  year 
to  a  total  of  £2,685,000.  Apart  from  these  reserves,  I  may 
mention  that  considerable  reserves  have  also  been  set  aside 
in  the  accounts  of   our  subsidiary  companies. 

Coming  to  the  credit  side  of  the  account,  you  will  see 
that  the  amount  invested  in  concessions  and  shares  in  other 
companies  has  increased  by  over  £4,200,000.  This  is  due  to 
our  increased  investments  in  subsidiary  companies.  All 
doubtful  items  have  been  written  off,  and  the  total  amount 
shown  under  this  heading  is  far  below  the  actual  value. 

The  next  four  items  all  show  considerable  increases,  due, 
of  course,  to  the  expansion  of  our  business. 

Froflt  and  Loss  Account. 

Dealing  with  the  profit  and  loss  account,  you  will  see 
that  the  gross  profit,  after  making  the  very  liberal  allow- 
ances for  depreciation  to  which  I  have  already  referred, 
amounted  to  £4,948,627  4s,  9d.,  as  compared  with 
£3,458,418  14s.  6d.  in  the  previous  year,  and  the  net  profit, 
after  deducting  income  tax,  estimated  royalty,  and  other 
usual  items,  to  £4,028,022  4s.,  as  compared  with 
£2.511,615  4s.  5d.  in  the  previous  year,  or  an  increase  of 
over  £1,400,000.  In  our  appropriation  account  we  have 
written  off  all  expenses  connected  with  the  issue  of  Second 
Preference  shares,  carried  £685,009  to  various  reserve 
accounts,  and,  after  paying  excess  profits  duty  and  corpora- 
tion tax  for  1919-20,  have  carried  to  the  balance  sheet  the 
sum  of  £3,263,792  2s.,  as  compared  with  £1.848.841  2s.  lOd. 
in  the  previous  year.  Out  of  this  sum  £400.000  has  been 
paid  for  di\'idends  on  Preference  shares,  and  it  is  now  pro- 
posed to  declare  a  dividend  of  twenty  per  cent,  per  annum 
on  the  Ordinary  shares,  less  income  tax,  leaving  a  balance 
of  £1,648,792  2s.  to  be  carried  forward. 

Extensions  and  Developments. 

As  will  have  been  gathered  from  my  preceding  remarks 
and  from  the  report  now  before  you,  the  extensions  and  de- 
velopments necessary  to  enable  us  to  dispose  of  our  largely 
increasing  production  to  the  best  advantage  are  extensive. 
They  will,  of  course,  involve  additional  capital  expenditure, 
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and  to  meet  this  a  further  issue  of  capital  will  shortly  be 
made,  but  what  form  this  will  take  has  not  yet  been  definitely 
decided  upon. 

I  will  now  refer  briefly  to  the  more  important  of  our 
operations  in  connection  with  which  additional  capital  ex- 
penditure  is  being  incurred.  » 

Refineries. 

The  extensions  of  Scottish  Oils,  to  which  I  referred  last 
year,  are  now  in  progi'ess,  and  should  be  completed  by  the 
end  of  next  year.  As  I  then  forecasted,  the  w'oiking  results 
of  this  Company  during  the  current  year  have  been  much 
less  favourable  than  in  the  previous  year,  owing  to  the  heavy 
fall  in  prices  of  all  products — in  fact,  for  a  considerable 
period  of  the  year  the  Company  was  working  at  a  heavy  loss ; 
but  I  am  pleased  to  say  that  the  corner  has  now  been  turned, 
and  that,  with  the  assistance  of  the  Persian  Oil  which  we 
are  now  putting  through  the  refineries  in  order  to  avail  our- 
selves of  the  full  capacity  of  the  original  plant,  it  should 
henceforth  be  showing  a  moderate  profit.  It  is  interesting 
to  note,  as  an  indication  of  the  generol  industrial  situation  in 
this  country,  that,  whilst  the  revenue  of  Scottish  Oils, 
Limited,  since  twelve  to  eighteen  months  ago,  has  fallen 
to  the  extent  of  about  £3,000,000  per  annum,  owing  to  the 
lower  prices  we  are  realising  for  our  products,  the  reduction 
in  our  working  expenses,  due  to  Reaper  coal  and  materials, 
lower  wages,  and  more  economical  management,  amounts  to 
somewhere  about  £2,500,000.  For  a  portion  of  this  period 
of  readjustment  of  values  we  were,  unfortunately,  compelled 
to  shut  down  two-thirds  of  our  works;  but,  with  the  change 
which  has  now  taken  place  in  the  situation,  we  are  aiTanging 
to  resume  full  work. 

If  the  extraordinary  change  which  has  taken  place  in  the 
economic  situation  of  the  oil  industry  in  this  country  could 
be  regarded  as  characteristic  of  other  industries,  it  would 
seem  to  indicate  that  the  industrial  revival  for  which  we  have 
all  been  looking  so  anxiously  had  now  nearly  matured.  But 
I  am  afraid  that  the  position  of  this  industry  is  somewhat 
iniique,  since  it  does  not,  as  is  the  case  with  most  others, 
suffer  to  any  material  extent  from  the  competition  of  coun- 
tries where  the  r?te  of  exchange  and  lower  taxation  are  of 
immense  assistance  to  the  producer.  Therefore,  we  cannot, 
I  think,  look  for  any  general  industrial  revival  in  this  coun- 
try until  the  exchanges  of  the  world  become  adjusted  to  a 
more  normal  level,  and  until  British  producers  obtain  some 
measure  of  relief  from  the  present  overwhelming  burden  of 
taxation.  {Hear,  hear.)  These  are  questions  which  I  com- 
mend to  the  study  of  our  legislators — not  merely  by  compari- 
sons with  Germany,  with  which  this  country  is  not  analogous, 
but  also  by  comparisons  with  France — a  country  which,  finan- 
cially, has  been  affected  by  tlie  War  even  more  than  ourselves, 
and  where  it  will  be  found  that  the  burdens  on  industry  are 
far  lighter  than  in  this  country. 

As  mentioned  in  the  report,  the  refinery  of  the  National 
Oil  Refineries,  Limited,  at  Llandarcy,  is  now  nearly  com- 
pleted. It  has  been  in  partial  operation  since  -July  last,  and 
I  am  pleased  to  say  that  the  results  we  are  obtaining  are  even 
more  favourable  than  our  anticipations.  I  may  take  this 
opportunity  of  saying  that  there  is  no  foundation  whatever 
for  the  fantastic  figures  which  have  from  time  to  time 
appeared  in  the  Press  as  to  the  amount  of  capital  we  have 
e.xpended  on  this  refinery.  Whilst  the  refinery  represents 
the  last  word  in  the  scientific  and  economic  treatment  of 
|>eti'oleum — comprising,  as  it  does,  not  only  the  best  of  the 
known  processes  and  methods  of  refining,  but  also  some 
entirely  new  and  valuable  ones  which  have  been  evolved  by 
our  own  research  chemists — the  capital  expenditure  involved 
in  it  is  only  a  mere  fraction  of  some  of  the  wild  sums  which 
have  been  named,  and  it  is  more  than  justified  by  the  returns 
we  are  now  getting.  (Applause.)  I  should  like  to  add  that 
the  plant  is  running  at  thirty  per  cent,  in  excess  of  its  esti- 
mated capacity,  that  its  capacity  can  be  lately  added  to 
at  small  cost,  and  that  the  petrol  and  lamp  oil  produced 
from  it  are  the  best  qualities  now  on  the  market.  (Applause.) 
I  may  take  this  opportunity  of  mentioning  also  that  we  have 
for  some  years  past  had  a  research  laboratory  of  our  own 
onder  the  charge  of  a  st-aff  of  research  chemists  possessing 
high  qualificiations,  and  that  this  staff  are  constantly  engaged 
in  conjunction  with  our  engineering  staff  in  solving  the 
numerous  problems  involved  in  the  refining  of  petroleum  and 
in  obtaining  from  the  crude  oil  products  of  the  very  best 
quality.  The  results  of  their  reseai-ch  work  have,  I  am 
pleased  to  say,  been  most  valuable,  and  have  led  to  the 
adoption  of  many  improvements  in  our  refineries. 


In  the  period  under  review  the  throughput  of  our  exten- 
sive refineries  at  Abadan  shows  a  very  s;itisfactory  increase 
over  that  for  the  previous  year.  To  give  you  some  idea 
of  the  magnitude  of  Abadan,  I  may  mention  that  the 
refinery  and  township  cover  an  area  of  over  two  square 
miles,  and  that  a  further  large  area,  about  three  miles  lower 
down  the  river,  is  being  rapidly  developed  for  the  storage 
and  shipment  of  the  more  dangerous  oils.  When  the  exten- 
sions in  hand  and  contemplated  are  completed  it  will  rank 
as  one  of  the  largest,  if  not  the  largest,  single  refinery  in 
the  world.     (Applause.) 

Mr.  Nichols,  one  of  our.  managing  directors,  visited 
Persia  during  the  year,  and  has  returned  with  gratifying 
accounts  as  to  the  progress  of  the  developments  and  as  to 
the  great  potentialities  of  the  present  producing  fields. 

Distributing  Organisations. 

Our  two  organisation.";  in  the  United  Kingdom — the 
British  Petroleiun  Company  and  the  Scottish  Oil  Agency — 
have  been  largely  extended  during  the  year,  and  the  petrol 
and  lamp  oil  now  being  marketed  by  them  are  largely  of 
our  own  production,  and  before  long  we  hope  to  be  in  a 
position  to  supply  them  with  their  entire  requirements  of 
these  two  products.  Further  augmentations  are  still  being 
carried  out,  and  when  these  are  all  completed  we  shall  have 
as  complete  and  well  equipped  an  organisation  as  any  in  the 
country,  and  be  in  a  jposition  to  meet  all  demands. 

Our  French  organisation,  the  Societe  Generalc  des  Huiles 
de  Petrole,  which  now  has  a  capital  of  Frs. 220.000,000,  is 
proceeding  rapidly  with  the  erection  of  installations,  and 
has,  as  mentioned  in  the  report,  recently  acquired  three 
established  businesses  of  considerable  importance,  through 
which   it  has  now   entered  the  French  market. 

In  Belgium,  Denmark,  and  Norway  we  have  also  acquired 
interests  which  will  enable  us  before  long  to  commence  trad- 
ing operations  in  these  countries,  and  negotiations  are 
proceeding  for  acquiring  similar  interests  in    other  countries. 

Australia. 

As  regards  Australia,  a  suitable  site  for  a  refinery  has 
been  acquired  by  the  Commonwealth  Oil  Refineries,  Limited, 
and  the  building  of  the  refinery  has  now  been  commenced. 

Argentine. 

In  the  Argentine  we  have  acquired  important  interests 
in  two  companies  which  hold  large  areas  in  the  Commodoro 
Rivadavia,  Neuquen,  and  other  fields.  Six  test  wells  are 
being  put  down  in  the  first  of  these  fields,  and  we  have  just 
received  advice  that  one  of  them  has  already  struck  oil,  but 
the  capacity  of  the  well  has  not  yet  been  ascertained  owing 
to  a  temporary  plugging.  In  the  other  fields  two  test  wells 
are  about  to  be  commenced. 

Egypt. 

In  Egypt  we  have  acquired  the  concession  of  a  consider- 
able area  on  the  Sinai  Peninsula  on  which  we  are  now 
putting  down  a  test  well.  AltPlough  we  are  still  a  long  way 
from  the  depth  at  which  our  geologists  anticipated  , oil  would 
be  struck,  we  have  had  favourable  indications  in  the  form 
of  gas.  If  this  should  prove  a  successful  field  it  would  be 
a  very  valuable  addition  to  our  Eastern  sources  of  supply. 

Persian  Fields  and  Production. 

1  have  great  pleasure  in  reporting  that  our  Persian  fields 
are  still  maintaining  their  high  rate  of  production,  and  that 
further  areas  of  oil  bearing  territory  have  been  proved.  I 
have  often  referred  to  our  well  F7,  from  which  we  have 
been  getting  our  main  production  for  a  number  of  years. 
Vou  will  be  interested  to  learn  that  the  total  production 
from  this  well  during  the  past  ten  years  has  been  4.000,000 
tons,  or  26.0O0,OS0  barrels,  and  that  it  is  now  giving  a  yield 
of  2,000  tons,  or  13,000  barrels  per  day,  which  is  consider- 
ably more  than  the  average  during  the  period  I  have  referred 
to.  This  increase  in  the  daily  yield  is  not,  of  course,  due 
to  an  inci-ease  in  the  volume  of  oil  available,  but  to  the  fact 
that  we  are  not  now  shutting  the  well  in  as  much  as  we 
did  formerly.  So  far  as  my  knowledge  goes,  no  other  well 
of  equal  producing  capacity  and  continuity  has  ever  been 
known  in  any  field  producing  light  gravity  crude,  and,  as 
I  have  said  before,  we  believe  we  have  many  other  as  good 
—or  better— wells.     (Applause.) 

It  is  perhaps  needless  to  point  out  that  this  high  rate 
of  production,  and  the  fact  that  our  oil  is  all  obtained  from 
flowing  wells,  or  "  spouters,"  means  a  very  low  producing 
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cost — probably  not  ;,  tithe  of  the  average  cost  obtaining  in 
other  fields  yielding  liglit  gravity  oil  of  equal  quality.  This 
low  producing  cost  and  the  unusually  large  proportion  of 
the  more  valuable  products  contained  in  our  crude — in  this 
respect  our  crude  is  probably  superior  to  that  of  any  other 
field  in  the  world  from  which  large  productions  are  obtained, 
excepting  Burmah — gives  us,  of  course,  a  great  advantage 
over  other  producers. 

With  the  coming  into  operation  of  portions  of  our  exten- 
sions to  pipe-lines,  pumping-stations,  and  refineries  we  -were 
able  to  increase  the  production  from  our  wells  to  some  extent 
during  the  year  under  review.  A  further  increase  is  being 
effected  in  the  current  year,  but  the  full  effect  of  our  exten- 
sions will  not  be  shown  until  the  completion  of  our  new 
12-iiich  line  ,and  the  necessary  additions  to  the  pumping- 
stations,  when  our  production  will  probably  amount  to  no 
less  than  two  and  a-half  times  as  much  as  in  the  year  for 
w-hich  you  now  have  the  accounts  before  you. 
-  Among  our  many  developments  is  a  large  electric  power- 
station  which  has  been  recently  completed  at  Tembi,  the 
electrical  energy  from  which  is  now  being  utilised  at  Maidan- 
i-Naftuu  and  Maidan-i-Naftek  for  drilling  and  other  pur- 
poses, whereby  a  considerable  economy  in  our  working  costs 
has  been  effected.  Large  new  workshops,  stores,  etc.,  are 
also  in  course  of  erection,  and  mechanical  transport  for 
material  and  men  has  been  greatly  augmented.  Transport 
to  and  from  the  fields  has  been  one  of  our  greatest  diffi- 
culties, and  to  overcome  this  the  construction  of  a  rail- 
way from  the  river  head  to  the  fields,  estimated  to  cost 
£500,000,    has   been   sanctioned,    and    the   work   is   now     in 


progress. 


FlSBt. 


As  regards  our  fleet,  in  view  of  the  considerable  decline 
ill  the  cost  of  shipbuilding  and  of  the  much  larger  supply 
of  tanker  tonnage  now  available  in  the  open  market,  we  and 
our  associated  companies  have  deemed  it  wise  to  cancel  such 
of  our  outstanding  orders  as  can  be  so  dealt  with  on  satis- 
factory terms,  so  that  we  may  be  free  to  take  advantage 
of  the  lower  costs  and/ or  time  charter  rates  likely  to  be 
ruling  in  the  near  future.  The  present  fleet  and  the  boats 
ccming  into  comntission  and  to  be  delivered  during  the 
next  twelve  months  will  amply  suffice  for  our  requirements 
in  the  immediate  futm-e,  and  such  further  additions  as  may 
be  necessary  will  be  made  from  time  to  time  as  required. 
It  will  interest  you  to  know  that  the  total  fleet  owned  or 
managed  by  our  subsidiary  and  associated  concerns — includ- 
ing river  and  coastal  craft — now  number.s  150  vessels. 

Political  Situation. 

As  regards  the  political  situation,  for  the  first  time  on 
record  I  regret  to  have  to  report  that  a  "difference  of  opinion 
has  arisen  between  the  Persian  C4overnmeut  and  ourselves  in 
connection  with  some  concessions  in  Northern  Persia,  which 
were  acquired  by  us  from  the  original  concessionaire  about 
a  couple  of  years  ago.  As  you  will  no  doubt  have  noticed 
from  the  references  to  this  matter  which  have  appeared  in 
the  Press,  the  Persian  Government  have,  on  quite  untenable 
grounds,  declared  that  these  concessions,  which  were  quite 
legitimately  granted  and  acquired,  and  which  have  on  many 
occasions  since  they  were  originally  granted  been  recognised 
and  acted  upon  by  them,  are  now  invalid,  and  that  they  have 
been  in  negotiation  with  another  company  for  the  grant  to 
it  of  a  new  concession  covering  the  same  areas,  and  also  two 
additional  provinces.  Whilst  fully  sympathising  with  the 
present  financial  and  other  ditBculties  which  have  doubtless 
led  to  this  step,  I  must — as  a  well-known  and  staunch  friend 
of  Persia,  and  one  who  has  done  much  to  help  it  both  finan- 
cially and  politically — express  ray  most  profound  astonish- 
ment that  the  present  Government  should  have  been  so  ill- 
advised  as  to  attempt  confiscatory  action  of  this  nature ; 
because  Persia's  future  is  dependent  entirely  upon  financial 
assistance  from  other  countries — either  in  the  form  of  loans 
or  of  capital  for  its  industrial  development — and  if  it  once 
establishes  a  reputation  for  repudiating  contractual  obliga- 
tions its  credit  abroad  will  be  destroyed  for  ever.  I  cannot 
believe  that  the  Persian  Government  will  deliberately  commit 
their  country  to  so  suicidal  a  policy,  and  I  am  confident 
that  they  wiU  before  long  see  that  they  have  no  alternative, 
if  they  desire  to  maintain  the  credit  of  Persia  in  this  or 
any  other  country,  but  to  honour  the  signatures  and  commit- 
ments of  their  predecessors. 


I  may  add  that  one  of  the  signatures  which  is  being  re- 
pudiated is  that  of  a  former  Prime  Minister,  who  happens 
also  to  be  a  brother  of  the  present  Prime  Minister.  This 
gentleman,  for  whom  I  have  the  highest  respect,  was  cogni- 
sant of  the  negotiations  for  the  sale  of  the  concessions  to  us, 
and  was,  in  fact,  the  principal  guest  at  a  dinner,  at  which 
I  also  was  present,  given  by  Mr.  Khostaria  in  London  to 
celebrate  the  conclusion  of  the  negotiations.  I  would  like 
to  know  the  views  of  this  gentleman,  who  is,  I  believe,  still 
in  London,  on  the  action  of  his  Government,  and  what  steps 
he  proposes  taking  to  secure  recognition  by  them  of  his  acts 
and  deeds,  and  to  deny  the  statement  put  forward  by  them 
that  the  concessions  were  obtained  by  coercion. 

In  the  south — that  is,  in  the  area  of  the  D'Arcy  Conces- 
sion— we  are  experiencing  no  trouble  whatever,  and  our 
friendly  relations  with  the  various  tribal  chiefs  remain 
undisturbed. 

Oil  Rights  in  Mesopotamia. 
Last  year  I  referred  to  the  misconceptions  which  existed, 
and  to  which  some  measure  of  publicity  had  been  given  in 
the  Press  of  this  country  and  in  America,  in  regard  to  the 
oil  rights  in  Mesopotamia,  and  also  in  regard  to  the  attempts 
of  this  country  to  secure  a'more  adequate  share  of  the  world's 
stores  of  oil.  As  regards  the  question  of  Mesopotamia,  this 
has,  as  you  know,  since  formed  the  subject  of  diplomatic 
correspondence  between  the  two  countries,  and  it  would  be 
out  of  my  province  to  deal  with  it  here,  but  I  would  like 
to  say  that  in  this  matter,  and  in  regard  to  oil  questions 
generally,  our  relations  with  the  Standard  Oil  Company  are 
of  a  perfectly  friendly  nature,  and  that  there  is  not  the 
slightest  ground  for  suggesting,  as  has  been  done  in  some 
quarters,  that  these  or  any  other  questions  are  likely  to  lead 
to  any  serious  dispute  between  the  two  concerns.     (Applause.) 

SUff. 

I  would  like  you  to  again  join  mo  in  e.xpressing  our 
great  appreciation  of  the  services  of  our  staff.  When  I 
speak  of  "our  staff  "  I  mean,  of  com-se,  not  only  the  staff 
of  the  Anglo-Persian  Company,  but  the  staffs  of  all  our 
associated  companies — in  this  country,  Persia,  and  all  other 
parts  of  the  world.  As  I  mentioned  last  year,  we  have 
around  us  the  finest  and  most  enthusiastic  body  of  workers 
possessed  by  any  oil  company  in  the  world,  and  their 
enthusiasm  and  readiness  to  sacrifice  themselves  for  the 
welfare  of  the  Company  grows  each  year  vfith  the  Com- 
pany's success.  It  will  be  a  matter  of  interest  to  you  to 
know  that  the  Company  and  its  subsidiaries  is  now  giving 
employment  to  something  like  50,000  people,  and  that  out 
of  this  number  no  less  than  20,000  are  employed  in  the 
United  Kingdom  alone.  The  latter  figure  is  one  that  cannot 
even  be  approached  by  any  other  oil  company  trading  in 
this  country,  and  it  is  a  matter  of  great  satisfaction  to  us 
that  the  policy  which  we  have  been  following  of  creating  a 
British  oil  industry  should  not  only  have  been  beneficial  to 
the  Company,  but  should  also  have  provided  employment 
for  such  a  large  body  of  British  workers,  the  majority  of 
whom  would  otherwise  doubtless  have  to-day  been  ranked 
among  the  unemployed. 

In  London  our  staff  has  grown  to  such  large  proportions 
that  it  has  been  necessary  to  accommodate  them  in  a 
number  of  different  buildings  in  various  parts  of  the  City. 
This  obviously  has  many  disadvantages,  and  to  meet  the 
situation  we  have  acquired  a  large  site  with  frontages  on 
Finsbury  Circus  and  Moorgate  Street  on  which  a  suitable 
building  capable  of  housing  our  entire  staff  is  now  in  course 
of  erection. 

That  finishes  my  remarks,  .gentlemen,  and  I  now  beg 
to  move  : — "ffhat  tlie  report,  balance  sheet,  and  profit  and 
loss  account  for  the  year  ended  March  31,  be  received, 
approved,  and  adopted."  I  regret  that  Lord  Inchcape, 
owing  to  his  duties  on  the  Super-Axe  Committee,  has  been 
unable  to  attend  here  to-day,  as  usual,  to  second  this  motion, 
but  I  have  no  doubt  that  Sir  Edward  Packe,  the  other 
Government  representative,  wiU  be  good  enough  to  do  so  in 
his  place. 

Sir  Edward  H.  Packe,  K.B.E.  :  I  have  much  pleasure  in 
seconding  the  resolution. 

The  Chairman  :  Before  I  put  the  motion  I  shall  be 
pleased  to  endeavour  to  answer  any  questions  any  share- 
holders may  like  to  ask.     (After  a  pause)  :  Well,  gentlemen. 
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there  appears  to  be  no  one  w)io  desires  to  ask  aJiy  questions, 
and  I  will  therefore  put  the  motion  to  tlie  meeting. 

The  resolution  was  carried  luianiraously. 

The  Chairman  :  I  now  beg  to  propose  :  "  That  a  dividoml 
at  the  rate  of  twenty  per  cent,  per  anniun,  less  income  tax, 
on  the  Ordinary  shares  in  respect  of  the  year  ended  March  31, 
1921,  be  declared,  and  that  such  dividend  be  paid  on  a 
date  to  be  determined  by  the  board."  I  will  a.sk  Sir  Joliii 
CargiU  kindly  to  second  the  motion. 

Sir  John  T.  Cargill,  Bt.  :  I  have  murh  pleasure  in 
seconding  the  motion. 

The  resolution  was  unanimously  agreed  to. 

The  Chairman  :  The  next  motion  deals  with  the  board  of 
directors.  No  ihanges  in  the  board  have,  I  am  ])leased  to 
siiy,  tjiken  place  since  wo  last  met.  The  directors  falling 
duo  to  letire  by  rotation  are  Mr.  F.  W.  Ltnid,  Mr.  Frank  C. 
Tiarks,  and  Hir  Trevrcdyn  Wynne,  aii<l  in  view  of  their 
good  services  to  the  Company,  I  am  siu'e  it  is  your  wish 
that  they  should  be  re-elected.  I  therefore  now  beg  to  move  : 
"  That  Mr.  F.  W.  Lund,  Mr.  Frank  C.  Tiarks,  and  Sir 
Tre\Tedyn  R.  Wynne,  K.C.S.I.,  who  retire  by  rotation  and 
are  eligible  for  re-election,  be  and  are  hereby  re-elected  to 
the  board."  I  will  ask  Sir  Hugh  Barnes  kindly  to  second 
the'  motion. 

Sir  Hugh  S.  Barnes,  K.C.S.I,,  K.C.V.O.  :  I  have  much 
plea.sure  in  seconding  that  resolution. 

The  Chairman  :  Before  I  put  the  resolution  to  the  meeting, 
I  would  like  to  explain  the  I'easons  for  the  absence  of  one 
or  two  (rf  our  colleagues  to-day. 

I  have  already  mentioned  the  cause  of  Lord  Inchcape's 
absence.  The  other  absentees  are  Admiral  Sir  Edmond 
Slade,  who  has  just  left  England  on  a  visit  to  India  and 
th«  Persian  piulf,  and  Sir  Trevredyn  Wynne,  who  has 
taken  short  leave  of  absence  for  the  purpose  of  visiting 
India    and    Burma. 

The  re.solution   was  then  unanimously   carried. 

The  Chairman  :  Will  some  shareholder  now  kindly  propose 
the  usual  resolution  for  the  appointment  of  auditors? 

Mr.  William  Hayes  :  I  have  much  pleasure  in  proposing 
"  That  Messrs.  Brown,  Fleming,  and  Murray  be  and  they 
are  reappointed  auditors  for  the  financial  year  1921-22  at 
such  fee  as  may  be  determined   by  the  bfiard." 

The  Hon.  Bernard  How'ard  :  I  have  pleasure  in  second- 
ing it. 

The  motion  was  unanimously  agreed  to. 

The  Chairman  :  That  concludes  our  business,  gentlemen. 
1   beg  to  thank  you  for  your  attendance  at  the  meeting. 

Vote  of  thanks  to  Chairman. 

Mr.  Creighton  :  I  should  like  to  propose  a  vote  of  thanks 
to  the  Chairman  for  presiding  to-day  and  for  the  very 
satisfactory  report  he  has  given  us.     (Hear,  hear.) 

The  Hon.  Bernard  Howard  :  I  second  that  with  much 
pleasure. 

The  vote  was  unanimously  accorded. 

The  Chairman  :  I  have  to  thank  you  very  warmly^  gentle- 
men, for  the  Rind  manner  in  which  the  vote  has  been 
proposed  and  passed^  and  I  should  like  to  express  the  great 
satisfaction  it  gives  my  colleagues  and  myself  at  meeting  you 
here  to-day  with  such  an  extremely  satisfactory  report,  and 
one  that  gives  very  great  hope  for  the  future.     (Cheers.) 

The  proceedings   then  terminated. 


Harrods  (Buenos  Ay  res),  Ltd. 

Improved  Prospects. 

The  eighth  annual  general  meeting  of  Harrods  (Buenos 
Aires)  Limited,  was  held  yesterday  at  Harrods,  Limited, 
Brompton  Road,  S.W.,  Sir  Woodman  Burbidge,  Bart., 
C.B.E.   (Chairman  and  managing  director),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  : — The  trading  for  the  year  shows  a  very 
bad  result — one  which  is  most  disappointing  to  your  board 
and  to  the  management.  The  diminution  in  profits  is  directly 
attributable  to  the  fall  in  prices,  which  have  dropped  to 
an  extent  probably  unprecedented  in  the  history  of  commerce. 
But  for  the  heavy  decline  in  prices  it  would  have  been  my 
pleasant  duty  to  present  to  you  very  different  figures  to 
those  which  we  are  now  considering,  for  our  profits  would 
have  equalled  those  of  last  year.  I  need  hardly  say  that 
the  extent  and  rapidity  of  the  fall  in  prices  jind  the  depth 
of  depression  reached  proved  very  much  worse  than  any- 
thing we  had  reason  to  contemplate.  During  the  War  years 
there  was  constant  difTicully  in  obtaining  supplies.  After 
tlio  Armistice  the  world  hunger  for  all  classes  of  manu- 
factured goods  created  a   period  of  eager  buying,  when  the 


legitimate  demands  of  traders  and  the  operations  of  specu- 
lators caused  a  shortage  of  supplies  and  forced  all  prices 
upwards  to  a  level  they  had  never  previously  reached.  As 
soon  as  the  pressing  demands  of  the  world  for  manufactured 
goods  had  been  supplied,  the  whole  commerciai  aspect  was 
changed  almost  without  warning,  owing  to  the  high  pinnacle 
wliich  prices  had  reached.  Manufacturers  were  faced  with 
a  cessation  of  orders,  cancellations,  compromises,  and  refusal 
to  take  delivery  or  inability  to  pay,  and  were  forced  to 
liquidate  their  stocks  on  an  unwilling  market,  thereby  forcing 
prices  rapidly  dowuw-ards. 

Valuation  of  Stocks  :  A  Safe  Basis. 
As  you  will  see  from  the  balance  sheet,  our  stocks  stand 
at  £1,077,7C6,  being  an  increase  of  £271,241  compared  with 
last  year.  This  increase  is  largely  accounted  for  by  the 
requirements  of  the  new  departments  and  additional  stock 
for  the  expansion  of  old  departments,  in  their  new  positions. 
To  this  question  of  stock  the  closest  attention  of  your  board 
has  been  given,  and  by  restricting  orders  and  encouraging 
sales  their  aim  has  been  as  far  as  possible  to  endeavour  to 
limit  the  loss  on  a  falling  market.  During  the  first  six 
months  of  our  year,  wo  (and  the  South  American  Stores) 
made  satisfactory  profits,  but  unfortunately  were  not  able 
to  maintain  them  owing  to  the  fall  in  prices  of  merchandise, 
which  hit  us  very  severely,  especially  towards  the  end  of 
the  financial  year,  when  we  sold  goods  at  prices  which 
yielded  but  a  small  margin  of  gross  profit.  Your  board  were 
of  ojiiniou  that  it  was  preferable  to  face  an  immediate  loss 
of  profit  by  selling  goods  at  cost  price  or  under  rather  than 
attempt  to  hold  for  a  further  period.  We  thus  disposed  of 
goods  purchased  at  high  wholesale  prices,  and  the  wisdom 
of  this  policy  has  been  amply  justified  by  after  events.  I 
think  we  may  claim  to  have  frankly  faced  the  unpleasant 
situation  and  placed  our  stocks  upon  a  safe  basis  for  the 
current  year.  A  very  satisfactory  feature  of  the  year's  trade 
is  that  the  sales  have  been  maintained.  We  have  served 
many  thousands  more  customers  than  ever  before,  and  our 
aim  has  always  been  to  give  them  the  best  quality,  service, 
and  value,  and  thereby  to  warrant  their  confidence.  I  may 
mention  that  in  a  fortnight's  sale  in  August  we  sold  nearly 
$3,000,000  paper,  say,  about  £260,000,  of  general  merchandise 
at   a  gross   profit  of  only   five  per  cent,   over  cost  price. 

The  Accounts. 

Dealing    wilh    the   accounts,    the    Chairman     continued  ; 
Stocks  on   hand  and   in  transit  at   the   sum   of    £1,077,706 
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show  an  increase  for  the  year  of  £271,241.  This  is  explained 
by  the  requirements  of  the  new  departments  and  extra  stock 
for  the  old  departments,  which  have  been  removed  into  more 
commodious  quarters.  I  have  informed  you  as  to  the  basis 
of  valuation  of  these  stocks  on  hand,  and  I  anticipate  that 
we  shall  be  able  to  work  with  a  smaller  stock  during  the 
current  year,  now  that  we  are  able  to  obtain  quicker 
deliveries  from  manufacturers,  as  also  by  reason  of  reduced 
prices.  It  is  the  constant  aim  of  yom-  board  and  the 
management  to  work  with  the  lowest  possible  amount  of 
stock.  The  profit  and  loss  account  show  a  total  profit  for 
the  year  of  £102.884,  from  which  we  have  to  deduct  depre- 
ciations of  fixtures,  fittings,  &c. ,  amounting  to  £20,215. 
leaving  a  balance  of  £82.669,  out  of  which  the  directors  paid 
on  June  30  £19.500.  being  an  interim  dividend  of  3j  per 
cent,  on  the  600.000  old  Preference  shares.  As  shown  in  the 
report,  it  is  now  proposed  to  pay  a  final  dividend  on  the 
old  Preference  shares  at  the  same  rate,  making  65  per  cent. 
for  the  year ;  this  will  absorb  a  further  £19.500.  It  is  also 
proposed  to  pay  a  dividend  at  the  rate  of  eight  per  cent. 
per  annum  on  the  1,750,000  new  Preference  shares,  calculated 
as  from  dates  of  payment  of  instalments  to  August  31.  This 
will  absorb  a  further  £24.931.  leaving  a  balance  of  £18.737. 
Of  this  sum  it  is  necessary  to  apply  ten  per  cent,  to  the 
reserve,  to  comply  with  the  articles  of  association,  thus 
taking  £1.875,  leaving  a  balance  of  £15.853  to  be  carried 
forward  to  the  credit  of  the  Ordinary  shares. 

^Ir.    G.    L.    Bevan   seconded   the   resolution,   which   was 
carried  unanimouslv. 


John  I.  Thornycroft  and  Co.,  Ltd. 

Progress  of  the  Business. 

The  twentieth  annual  general  meeting  of  John  I.  Thornycroft 
and  Company,  Limited,  was  held  on  December  19,  in  London, 
Sir  John  E.  Thornycroft,  K.B.E.,  :\I.Inst.N.A.  (Managing 
Director),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  profit  for  the  year  ended  July  31 
last  was  £74,208,  and,  in  view  of  the  prevailing  conditions, 
he  thought  they  might  fairly  congratulate  themselves  on  the 
result.  After  payment  of  the  dividends  now  recommended 
they  would  carry  forward  £57,747,  and  the  reserve  and 
special  reserve  accounts  would  stand  at  £250.000.  The 
balance  sheet  showed  a  good  financial  position.  In  common 
with  all  other  shipbuilding  and  engineering  concerns,  the 
Company  had  passed  through  very  testing  times  indeed 
during  the  past  year.  There  had  been  great  difficulty  in 
obtaining  payments  due,  and  one  might  also  say  wholesale 
cancellations  of  contr.icts.  The  latter  element  of  the  situa- 
tion had  now  been  eliminated,  and  no  contract  was  likely 
to  be  placed  unless  there  was  every  reason  to  suppose  that 
it  would  be  carried  out. 

Cost  Difflcalties. 

The  trouble  was  to  get  contracts  at  prices  in  proper  rela- 
tion to  present  costs.  Buyers  of  all  classes  were  holding 
ofi  for  further  reductions,  and  he  was  afraid  wages,  materials, 
establishment  charges,  and  all  the  personal  and  public  ex- 
travagances following  upon  the  War  conditions,  wou'd  have 
ta  be  severely  reduced  before  they  got  back  again  to  proper 
trade  conditions.  Although  hopeful  people  seemed  to  think 
that  an  improvement  was  in  sight,  he  fe?red  it  wou'd  take 
everyone  some  time  yet  to  get  used  to  working  harder,  longer, 
and  for  much  less  money,  which  seemed  reallv  the  only  way 
iu  which  a  revival  of  trade  could  be  effected.  Contracts  for 
new  construction  would  be  difficult  to  obtain,  but  the  Com- 
piny  was  well  situated  at  Southampton  for  ship-repair  work. 

Southampton  had  been  mentioned  as  the  eventual  destina- 
tion of  the  large  floating  dock  at  Hamburg,  the  ownership 
of  which  passed  to  this  countrj'  under  the  reparations 
arrangements.  It  was  difficult  to  understand  why  the  dock 
had  been  allowed  to  remain  at  Hamburg  so  long,  with  the 
inevitable  result  of  diverting  to  Hamburg  work  which  cou'd 
quite  well  have  been  carried  ont  in  this  country.  If  the 
dock  was  eventually  transferred  to  Southampton  it  would 
most  materially  assist  labour  conditions  and  increase  the  ship 
repair  work  carried  out  in  that  port,  and  this  Compariy 
would  certainly  look  forward  to  getting  a  fair  share  of  the 
increase. 

Motor  Vehicles. 

On  the  motor  vehicle  side  of  the  business  they  had  a 
good  demand- for  spare  parts,  due  to  the  large  number  of 
their  vehicles  now  in  use,  and  for  some  years  now  they  had 
been  able  to  deal  with  the  repairs  on  an  extensive  scale  at 
the  branches  established  in  London,  Leeds,  Manchester,  and 
Glasgow.  AU  these  branches  were  excellently  equipped  and 
carried  a  large  stock  of  spare  parts,  so  as  to  enable  the 
Company  to  supply  promptly.  They  had  agents  all  over  the 
country  stocking  spare  parts,  and  as  they  also  ran  a  travel- 
ling inspection  staff,  he  could  confidently  assert  that  no 
other  commercial  vehicle  manufacturer  had  anything 
approaching  such  a  complete  scheme  for  giving  service  to 
the  user.  As  to  the  class  of  vehicle  produced  by  the  Com- 
pany, it  was  well  known  that  they  had  a  great  success  as 
regarded  war  work,  but  this  autumn  they  decided  to  enter 
their  more  recently  produced  2-ton  vehicle  for  a  road  trial 


test  under  the  observation  of  the  Royal  Automobile  Club. 
They  selected  the  route  from  London  to  Land's  End,  thence 
to  Scotland,  and  thence  back  to  London,  a  total  distance 
of  1,260  miles.  The  total  weight,  with  body  and  full  load, 
was  5  tons  6  cwt.  2  qr.,  and  the  petrol' consumption  13  miles 
to  the  gallon,  or  69.3  ton-mile  to  1  gallon.  Ko  other  manu- 
facturer had  produced  a  vehicle  approaching  the  performance, 
and  it  was  a  great  satisfaction  to  the  directors  that  they  were 
advised  that  the  Royal  Automobile  Club  had  awarded  the 
Companv  "the  Dewar  Trophy  for  the  most  meritorious  per- 
formance of  the  year  in  any  certified  trial."  The  trade 
depression  had  been  made  a  good  deal  worse  for  the  motor 
vehicle  manufacturers  by  the  continued  disposal  of  the 
surplus  war  stock,  but  the  Company  had  had  quite  its  fuU 
share  of  the  sales  that  had  been  made,  and  the  directors  were 
satisfied  that  the.v  would  continue  to  hold  their  own  ;  but 
those  interested  in  the  motor  industry  could  not  overlook 
the  fact  that  the  continued  disposal  of  Government  stock 
must  affect  business  for  some  time.  There  was  also  the 
anomaly  that,  while  cars  of  foreign  make  had  to  pay  a 
thirty-three  and  a-third  per  cent,  import  duty,  commercial 
vehicles  were  allowed  to  come  into  the  country  duty  free. 
Manufacturers  had  made  representations  to  theGovernment 
on  the  matter  without  effect.  The  commercial  ships  which 
had  been  designed  and  built  during  the  past  year  had,  with- 
out exception,  proved  excellent  vessels.  Before  the  War 
they  had,  of  course,  built  a  variety  of  types  of  conmiercial 
vessels,  but  had  not  built  vessels  of  the  size  of  the  4.000-ton 
turbine-driven  oil  tanker  which  they  had  recently  com- 
pleted, and  which  necessitated  the  highest  class  of  construc- 
tion and  workmanship  in  building.  The  ordinary  cargo-boat 
had  proved  highly  efficient,  and  the  ferry  steamers  constructed 
for  the  Liverpool  and  Wallasey  services  might  be  regarded 
as  quite  the  best  vessels  of  the  type  in  the  country.   • 

jlr.  Alexander  Glegg,  J.P.,  seconded  the  resolution, 'which 
was  carried  unanimouslv. 


The  Wallpaper  Manufacturers, 
Limited. 

An  Unprecedented  Year. 
The    annual    meeting    of     this   Company   was   held   at  the 
Connaught  Rooms,  Great  Queen  fctreet,  London,  on  Decem- 
ber 20,  lyxi,  ilr.  Edgar  Smith  (the  Chairman)  presiding. 

The  Chairman  said  :  Ladies  and  Gentlemen, — You  will 
have  received  a  copy  of  the  report  and  balance  sheet.  I 
intend  to  deal  with  these  very  fully,  so  I  may  assume  that 
it  is  your  pleasure  that  we  take  them  as  read.  You  will 
have  realised  that  we  have  had  a  very  bad  year's  trade,  and  it 
is  with  great  regret  that  the  directors  have  to  put  before 
you  such  a   disappointing  report. 

In  the  report  now  before  you  there  is  necessarily  but  a 
brief  summaTry  of  the  position  and  of  the  results,  hence  I 
welcome  the  opportunity  of  meeting  you  here  to-day  to  give 
vou  the  history  of  the  year  imder  review  and  to  put  before 
you  in  more  detail  our  Company's  present  position. 

Last  year  was  an  extraordinary  and  an  unprecedented 
.vear.  When  I  addressed  you  at  our  annual  meeting  twelve 
months  ago,  your  directors  had  before  them  the  figures  of 
the  first  two  months  of  the  year  which  showed  satisfactory 
results,  and  a  higher  margin  of  profits  than  did  the  corre- 
sponding months  of  our  previous  and  record  year. 

The  slump  that  followed  was  so  complete  as  to  be  almost 
staggering. 

Also  at  the  time  of  our  last  meeting  there  was  no  hint 
of  the  coming  financial  legislation  which  has  pressed  so 
heavily,  and  what  is  more,  so  unfairly  upon  our  Company. 

It  seems  almost  incredible  that  the  date  at  which  we 
happen  by  mere  chance  to  have  been  in  the  habit  of  making 
up  our  annual  accounts  should  be  one  of  the  prime  causes 
of  the  position  in  which  we  find  ourselves. 

I  shall  go  fully  into  the  details  of  this  later,  but  I  may 
mention  here  that  if  our  accounts  had  always  been  made  up 
to  July  31,  a  month  earlier,  instead  of  to  August  31,  our 
position  would  have  been  better,  so  our  auditors  assure  us,  by 
some  hundreds  of  thousands  of  pounds. 

Our  unsatisfactory  balance  sheet  is  due  to  two  things — to 
an  unprecedented  slump  in  trade  and  the  1921  Finance  Act 
terminating  our  excess  profits  duty  accounting  period  at 
August  51.  1920. 

Against  these  two  factors  your  directors,  despite  all  their 
efforts,  have  been  powerless,  and  I  am  sure,  when  you  have 
grasped  the  situation,  you  will  feel  that  there  has  been 
nothing  done  or  left  undone  by  your  board  which  could  have 
averted  the  unsatisfactory  results  of  last  year's  trading. 

Roand  Financial  Position. 

Speaking  generally,  I  can  assure  you  that  our  Companj-  is 
in  a  sound  financial  position,  and  that  there  is  no  need  for 
depression  with  regard  to  our  prospects. 

We  stand  to-day,  as  far  as  we  can  see,  with  our  losses 
behind  us,  with  our  stocks .'Vfritten  down  to  bedrock,  with 
our  investments  written  down  to  to-day's  prices,  and  with 
confidence  in  the  future. 

Before  dealing  with  the  balance  sheet,  I  should  like,  with 
.vour  permission,  to  reply  to  a  criticism  of  our  recommenda- 
tions in  regard  to  last  year's  accounts,  viz.  that  we  made  too 
large   a    dividend    distribution.     The    facts    are   these.     The 
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lift  [Unlit  made  Juriiig  the  year  was  £710,750.  Out  of  tliis 
we  paid  tlie  dividend  on  tlie  Preference  stock  and  the  ten 
per  cent,  dividend  on  tlie  Ordiimry  shares.  We  recommended 
the  payment  of  twelve  and  a-half  per  cent,  to  the  Deferred 
shareholders.  This  last  amounted  to  a  gross  sum  of 
£240.376,  from  which  had  to  be  deducted  income  tax,  leaving 
a  net  distribution  in  cash  of  £168.264.  We  appropriated 
£55,000  to  the  contingency  fund  and  carried  forward 
£181.054.  These  recommendations  were  approved  by  the 
shareholders  in  general  meeting. 

AV'hen  those  dividends  were  recommended  your  directors 
liad  before  them,  as  I  have  already  mentioned,  the  figures  of 
the  first  two  months  of  the  present  year,  which  showed  satis- 
factory results  and  revealed  a  greater  margin  of  profit  than 
that  of  the  corresponding  period  of  the  previous  year. 

AlmoBt  immediately  after  our  meeting  of  December  9, 
1920,  the  phenomenal  trade  slump  set  in  with  a  cancellation 
of  orders  at  home  and  abroad,  a  long  coal  strike,  and  world- 
wide depression,  which  gave  a  shaking  to  some  of  the 
soundest  businesses  in  the  counti-y. 

Slump  in  Sales. 

When  I  tell  you  that  in  the  first  ten  weeks  of  the  business 
year  we  sold  forty-three  per  cent,  of  our  total  sales  for 
the  whole  year,  you  will  realise  how  serious  was  the  slump 
in  our  trade  and  how  difficult  and  expensive  we  found  it 
to  keep  the  mills  going  under  such  conditions. 

We  took  .steps  at  once  to  concentrate  and  retrench  in 
every  possible  way   without  prejudicing  our  efficiency. 

With  regard  to  excess  profits  duty,  it  was  not  until  some 
months  after  our  last  meeting  that  the  Government  brought 
forward  their  proposals  for  terminating  this  ta.x,  and  no  one 
can  be  criticised  for  failing  to  foresee  the  possibility  of  such 
legislation  as  the  Finance  Act  of  1921,  a  measure  so  grossly 
unfair  in  its  incidence  as  between  one  taxpayer  and  another 
and  so  dependent  upon  the  elements  of  pure  chance  as  to 
create  a  new  departure  in  the  annals  of  British  taxation. 

The  method  of  removal  of  the  excess  profits  duty  became 
a  hardship  to  us  instead  of  a  help,  and  we  should  have  been 
better  off  if  the  tax  had  continued  for  another  twelve  months, 
as  I  will  explain. 

The  Act  in  a  professed  attempt  to  treat  eveiyone  alike 
provides  that  there  shall  be  eighty-four  months  during  which 
traders  are  liable  to  this  duty. 

It  sounds  fair  enough  to  say  that  evei-yone  must  have 
eighty-four  months  of  excess  profits  duty  liability,  but,  as 
a  matter  of  fact,  fairness  does  not  lie  in  giving  each  taxpayer 
the  same  number  of  months  of  duty  liability,  but  it  lies  in 
terminating  the  tax  at  the  same  date  for  all. 

We  have  always  made  up  our  accounts  to  August  31,  so 
that  when  excess  profits  duty  (a  War  tax)  w-as  imposed  our 
first  twelve  months'  ac-counting  period  terminated  on 
August  31,  1914,  and  contained  only  twenty-seven  days  of 
war. 

From  what  I  have  said  it  is  apparent  that  our  final  account- 
ing period  ended  at  almost  the  earliest  possible  dat«,  at  the 
eight  of  the  boom  and  when  aU  goods  and  raw  materials 
were  at  their  highest  point. 

If  we  hi)d  by  mere  chance  been  in  the  habit  of  makiiig 
up  our  accounts  at  some  date  prior  to  August  4.  say  June 
or  July,  we  should,  like  many  others,  have  terminated  our 
liability  period  after  the  slump  in  values  had  occurred,  and 
we  should,  like  them,  have  been  able  to  set  the  deficiency 
of  duty  upon  our  losses  against  previous  excess  profits  duty 
payments. 

As  it  is,  in  respect  of  last  year's  loss  we  are  limited  to 
a  claim  for  loss  due  to  depreciation  on  our  stocks  held  at 
August  1920.  and  to  some  relief  on  our  forward  contracts. 

Finance  Act,  1921. 

From  this  explanation  it  will  be  realised  with  what  extreme 
injustice  the  incidence  of  the  1921  Finance  Act  presses  upon 
our  Company. 

When  this  Bill  was  still  before  Parliament  your  directors 
made  earnest  and  repeated  efforts  to  demonstrate  to  the 
Oovemment  the  great  hardship  and  unfairness  if  the  Bill 
became  law  that  firms  with  an  early  accounting  period  would 
suffer  as  compared  with  firms  which  had  a  late  accxmnting 
period,  and  they  tried  to  obtain  amendments  to  the  Bill, 
but  without  success. 

We  realise  to  the  full  the  OJovernment's  necessity  of 
obtaining  revenue,  but  this  should  not  be  aeliieved  by  a 
form  of  ta.xation  which  bears  with  undue  harshness  on  one 
t-axpayer  and  deals  leniently  with  another. 

Our  claim,  which  is  still  a  large  one,  on  stocks  and  for- 
ward contracts  is  being  prepared.  It  will  be  sent^in  as 
soon  as  it  is  ready,  and,  although  we  hope  to  obtain  a  sub- 
stantial adjustment  of  our  excess  profits  duty  liability,  we 
cannot  at  t.his  moment  indicate  the  amoimt.  nor  would  it 
be  in  the  general  interests  of  the  sliareliolders  to  give  them 
w:hat  would  at  the  best  be  only  a  rough  estimate  at  this 
juncture. 

Your  directors  discussed  the  advisability  of  delaying  the 
presentation  of  the  accoui\ts  to  their  shareholders  until  they 
knew  what  the  amount  of  the  adjustment  of  excess  profits 
dut.y  would  be,  but  they  w^ere  un.animous  in  deciding  that  it 
w<-i«  best  to  put  the  facts  before  you  at  the  usual  date  in 
accounts  in  which  all  our  losses  are  written  off,  .and  no  credit 
is  taken  for  our  claims  arising  under  the  linance  Act, 


With  regard  to  our  trade,  the  sales  during  the  past  year 
were  very  much  below  normal,  but  this  was  due  entirely  to 
trade  depression,  as  our  goods  rank  as  the  highest  in  the 
world,  and  we  believe  that  our  new  sets  for  the  current 
season  are  the  best  in  every  grade  that  we  have  ever  produced. 

On  the  falling  market  our  customers  have  been  working 
on  their  stocks  and  only  buying  from  hand  to  mouth,  but 
when  trade  revives — and  we  feel  there  are  signs  already  of 
a  move  in  that  direction — we  shall  reap  the  benefit  of  this, 
as  our  customers  will  then  have  to  replenish  their  stocks. 

It  lias  been  stated  that  our  bad  year  is  the  result  of 
German  competition,  but  this  is  not  so.  The  Germans  have 
naturally  reappeared,  and  have  participated  again  in  some  of 
the  markets  in  which  they  were  strong  before  the  War;  but 
so  far  as  our  usual  overseas  markets  and  home  trade  are 
concei-ned  we  have  not  felt  their  competition. 

The  Balance  Sheet. 

1  have  now  told  you  all  there  is  to  tell,  and  I  would 
ask  you  to  turn  to  the  figures  of  the  balance  sheet. 

On  the  assets  side  our  land,  buildings,  and  machinery 
stand  at  their  pre-W\ar  figures,  less  the  usual  depreciation  and 
the  value  of  ttie  proi>erty  destroyed  by  fire. 

Our  investments,  including  W'ar  Loans,  shares  in  our  sub- 
sidiary companies,  and  shares  in  other  concerns,  have  been 
written  down  to  their  present  or  market  values. 

The  stock-in  trade  has  been  taken  as  usual  at  cost  or 
market  price,  whichever  is  lower. 

The  debts  are  taken  at  a  conservative  figure  after  allowing 
ample  reserves  for  doubtful  cases. 

On  the  liabilities  side  the  issued  capital  and  Debenture 
stock  remains  the  same  as  last  year. 

Then  we  have  creditors  £1,370,860.  As  was  the  case  last 
year  we  have  included  in  this  item  the  amount  we  have 
reserved  to  cover  any  balances  of  outstanding  liabilities  for 
e.xcess  profits  duty  and  corporation  tax  in  previous  years. 
The  portion  of  this  sum  which  represents  trade  creditors  is 
not  abnoiTnal  when  the  high  cost  of  materials,  as  compared 
with  pre-War  values,  is  borne  in  mind. 

The  Year's  Business. 

The  profit  and  loss  account  shows  that  after  taking  credit 
for  income-tax  reserve,  no  longer  required,  £109,847,  transfer 
from  contingency  fund  £100,000,  and  last  year's  carry- 
forward £181,054,  there  is  to  carry  forward  to  the  next 
balance  sheet  an  adverse  balance  of  £557,203,  agamst  wnicn 
the  Company  has  the  claim  for  the  adjustment  of  its  excess 
profits   duty  liability  already  referred  to. 

During  the  year  we  have  had  a  serious  fire,  which  occurred 
at  the  Leeds  Branch.  The  warehouse  and  stock  rooms  were 
totally  destroyed.  It  was  only  through  the  splendid  effort:, 
of  the  City  Fire  Brigade  and  of  our  own  staff  that  the 
machine-room  was  saved. 

The  rebuilding  has  commenecd,  and  should  be  completed 
by  the  end  of  March.  We  were  adequately  covered  by 
insurance. 

During  the  year  we  have  put  a  new  commodity  on  the 
market  called  "  Tacko,"  being  a  specially  prepared  paste 
powder  for  hanging  wallpapers.  This  proprietary  article  we 
hope  will  prove  a  profitable  undertaking. 

Our -Walpamur  paint  factory  and  the  French  factory  have 
been  and  are  doing  well,  and  there  seems  scope  for  consider- 
able expansion  in  these  two  branches.  Our  relations  W;i.i 
labour  are  very  satisfactory. 

I  may  say,  in  conclusion,  that  though  we  have  had  this 
bad  year  we  have  faced  our  losses,  we  have  written  down 
everj-thing  to  the  fullest  possible  extent,  and  we  face  the 
future  with  every  reason  for  the  belief  that  the  present  year's 
working  will  show  satisfactory  results. 

I  move  the  adoption  of  the  report  and  accounts,  and  when 
this  resolution  is  before  the  meeting,  I  shall  be  pleased  to 
answer  any  questions  which  the  shareholders  wish  to  put 
to  me. 

Mr.  A.  V.  Sugden  seconded  the  motion. 

The  Chairman,  in  reply  to  questions,  stated  that  the  stock 
was  taken  at  cost  or  market  price,  whichever  was  the  lower.  ' 
The  directors  did  not  anticipate  that  the  stock  would  i.-vU 
any  lower.     He  did  not  see  any  necessity  to  revalue  the  -itock 
or  to  write  down  the  capital. 

The  resolution  was  carried  nem.  con. 

The  retiring  directors  and  auditors  having  been  re- 
elected, the  proceedings  terminated. 


Showell's  Brewery  Company. 

Thk  animal  meeting  of  Showell's  Brewery  Company  was  held 
at  the  Queen's  Hotel.  Birmingham,  on  December  20.  Mr. 
.James  Daveniiort.  Chairman,  presided,  with  Messrs.  J.  J. 
Caldcr  and  II.  W.  Walmisley,  directors,  W.  O.  Holland, 
Manager  and  Secretary,  and  a  niunber  of  shareholders. 

The  Chairman,  in  "moving  the  adoption  of  the  report, 
said  when  they  met  a  vear  ago  he  ventured  to  sound  a 
note  of  warning.  He  told  them  they  did  not  look  to  the 
immediate  industrial  future  with  any  great  confidence:  that 
financial  conditions  not  only  at  home  but  throughout  the 
world  were  far  from  reassuring ;  and  he  particularly  se- 
ferred  to  the  load  of  taxation  under  which  this  country  was 
croaiiinu'.  and  which  he  was  afraid  was  eating  up  the  surplus 
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eai'iiings  of  tlie  country,  to  which  we  had  to  look  fur  the 
fresh  capital  our   industries   constantly  need. 

They,  as  a  Company,  had  felt,  as  he  expected  they  would 
feel,  the  decline  in  the  spending  power  of  the  community. 
Their  capital  remained  unaltered — sundry  creditors  and  re- 
serves at  £182,758  showed  a  substantial  reduction.  A  very 
large  part  of  this  consisted  of  internal  reserves,  which  they 
liad  built  up  in  good  times  for  contingencies  which  might 
arise,  and  he  was  glad  the  conservative  policy  they  had 
followed  would  allow  them  to  face  many  severe  storms  with 
confidence.  The  reserve  stood  at  £40,000  against  £30,000 
a  year  ago,  and  they  proposed  to  strengthen  this  again  by 
the  transfer  of  a  further  £5,000.  On  the  other  side  of  the 
account  their  properties  showed  little  difference  at  £839.741. 
Stock  in  trade  showed  a  considerable  reduction  at  £63,388. 
They  did  not  consider  it  was  either  necessary  or  prudent 
to  carry  high  stocks,  and  they  had  constantly  kept  their 
commitments  to  a  minimum  figure.  In  regard  to  their  in- 
vestments they  still  retained  their  large  holdings  in  Govern- 
ment stocks,  amounting,  to  over  £125,000,  a  very  handsome 
liquid  reserve.     The  balance  sheet  was  good   and  sound. 

The  profi-t  for  the  year  amounted  to  £47,535.  and  showed 
a  considerable  falling-off,  which  was  not  difficult  to  account 
for.  The  disastrous  coal  strike  had  a  serious  effect  not 
only  in  the  coal  mining  districts,  where  they  had  many  good 
jn-operties,  but  directly  on  the  iron  and  steel  works  industry, 
where  also  they  had  many  houses,  and  indirectly  on  trade 
generally. 

Mr.  H.  W.  Walmisley  seconded  adoption  of  the  report, 
which  was  carried. 


Bovril  Australian  Estates,  Ltd. 

Continued  Progress  of  the  Undertaking. 

The  thirteenth  ordinary  general  meeting  of  Bovril  Australian 
Estates,  Limited,"  was  held  on  December  15  at  the  I'egistered 
offices  of  the  Company,  152-166  Old  Street,  E.G.,  the  Hon. 
Sir  Cornthwaite  H.  Rason  (the  Chairman)  presiding. 

The  Chairman,  in  dealing  with  the  balance  sheet,  pointed 
out  that  the  Debenture  outstanding  had  now  been  reduced 
to  £57,500.  The  balance  of  profit,  together  with  the  amount 
bruuglit  forward  from  the  previous  year,  was  £118,280,  and 
although  there  had  been  a  reduction  in  the  net  profit,  the 
amount  remaining  w'as  more  than  sufficient  for  all  their 
requirements  in  the  way  of  Debenture  interest  and  dividends. 
This  result  had  been  obtained  in  spite  of  the  fact  that  the 
meat  works,  both  at  Darwin  and  at  Wyndham,  were  closed 
throughout  the  whole  of  the  period  covered  by  the  accounts. 
It  might,  therefore,  be  regarded  as  highly  satisfactory.  He 
had  often  alluded  to  the  immensity  of  the  Company's  hold- 
ing, and  at  the  risk  of  repetition  he  felt  he  must  again 
impress  upon  the  shareholders  that  they  had  an  immense 
territory  in  a  tountry  which  had  very  great  potentialities. 
They  held  nearly  10,000,000  acres  of  "land,  and  although  it 
was  true  that  it  was  only  leasehold,  the  leases  still  had  twenty- 
one  years  to  run.  It  seemed  to  him  that  within  the  ne.xt 
twenty-one  years  there  must  be  vast  developments  in  that' 
northern  territory  of  Australia.  Everything,  in  fact-,  pointed 
in  that  direction  even  within  the  next  decade.  It  was  im- 
possible to  imagine  that  a  country  rich  in  minerals  and  in 
resources  of  almost  every  description  could  be  left  almost 
without  population  and  without  development  of  any  kind.  At 
the  end  of  the  twenty-one  years,  if  the  leases  w-ere  not 
renewed  and  some  other  per.sonal  company  should  be  disposed 
to  pay  a  larger  rental  than  this  Company  might  be  prepared 
to  offer,  they  would  still  have  their  immense  herd  of  cattle, 
horses,  camels,  and  mules,  besides  stores  and  plant  of  every 
description,  and,  over  and  above  that,  they  would  have  to 
be  compensated  for  all  the  improvements  they  had  effected. 
In  the  unlikely  event,  therefore,  of  their  "not  getting  a 
renewal  of  the  leasehold,  they  would  still  have  a  very  tangible 
asset  indeed,  which  could  be  realised  to  the  great  advantage 
of  the   Company, 

Signs  ot  Improvement. 

It  was  true  there  had  been  a  slump  in  the  demand  for 
cattle,  but  that  was  so  in  the  case  of  every  commodity,  and 
he  felt  assured  it  was  only  a  temporary  ph.ise.  The  numbers 
of  would-be  meat-eating  ))eople  in  the  world  were  greater 
than  before  the  War.  while  the  number  of  good  accessible 
cattle  was  considerably  less.  He  said  "would-be"  meat- 
eating  people,  because  tlie  slump  was  not  due  to  the  fact  that 
Jjeople  did  not  require  so  much  meat  as  before,  but  because 
they  had  not  the  same  purchasing  power.  When  conditions 
again  approached  the  normal,  of  which  there  were  already 
signs,  there  was  no  doubt  tliat  the  demand  for  cattle  woulil 
be  as  great  as  it  was  before  the  War,  or  even  greater.  Sliare- 
holders  would  say,  perhaps,  that  he  was  always  a  cheerful 
optimist,  but  he  submitted  that  as  a  matter  of  "policy  it  was 
lietter  to  be  an  optimist  than  to  take  a  pessimistic  "view  of 
things.  In  further  remarks  the  Chairman  said  that  the 
management  had  throunhout  the  past  year— and  they  would 
continue  the  policy  during  coming  years— effected  considerable 
improvements  in  the  Company's  holdings,  both  in  the  herds 
and  in  the  matter  of  fencing  and  water  supply.  The  posi- 
tion as  far  as  sales  of  cattle  and  profits  for  1921  were  con- 
cerne<l  was  already  assured.  He  might  add  that  warrants 
would  be  posted  to  shareholders  on  the  31st  instant  for  the 


half-year's  dividend  on  acc-ount  of  1921  at  the  rate  of  seven 
per  cent.,  less  income  tax,  following  out  the  procedure  which 
had  been  adopted  for  many  years  past  of  paying  their  divi- 
dends with  clockwork  regularity.  He  concluded  by  moving  : 
"  That  the  report  and  acojunts  now  submitted  for  the  period 
ended  December  31.  1920,  be.  and  the  same  are  hereby 
approved  and  adopted,  and  that  the  payment  of  dividends  (all 
less  income  tax)  on  the  Preferred  Ordinary  shares  of  seven 
per  cent,  for  the  year  ended  December  31.  1920,  be,  and  the 
same  is  hereby  confirmed," 

Sir  George  Lawson  Johnston  (Viee-Chairman),  in  second- 
ing the  motion,  said,  speaking  with  the  inside  knowledge 
of  one  who  had  for  over  twenty  years  been  associated  with 
hospital  work,  he  would  say  that  the  danger  of  the  financial 
position  in  which  our  hospitals  now  stood  could  not  be 
exaggerated.  In  Canada  and  the  United  States,  from  which 
he  had  just  returned,  a  system  was  in  operation  which 
brought  in  a  stieady  revenue  to  the  great  hospitals  of  these 
countries ;  a  revenue  which,  if  it  was  not  sufficient  to  meet 
all  the  costs  of  running  them,  v\-as  large  enough  to  prove 
the   balancing   factor  between   income   and   expenditure. 

The  system  simply  consisted  in  the  provision  of  private 
rooms  for'well-to-do  patients,  in  which  these  could  be  operated 
on  or  treated  by  their  own  surgeons  or  doctors,  and  at  the 
."same  time  enjoy  all  the  advantages  of  a  well-equipped  modern 
hospital — its  operating  theatre.  X-ray,  pathological,  and 
other  special  departments,  and  the  attention  of  its  skilled 
nursing  staff.  The  system  had  already  been  noted  in  this 
country,  and  he  thought  it  vsas  time  its  possibilities  should 
be  thoroughly  explored  by  the  proper  authorities. 
(Applause.) 

The  resolution  was  carried  unanimously. 


Mexican  Railway  Company,  Ltd. 

A  Concession  to  Certificate  Holders. 

By  Order  of  the  Court,  in  the  matter  of  the  Mexican  Railway 
Company,  Limited,  meetings  were  held  on  December  21  at 
River  Plate  House,  Finsbury  Circus,  E.G.,  of  the  holders 
of  the  Six  per  Cent.  Perpetual  Debenture  stock,  the  holders 
of  the  Second  Debentures,  the  holders  ot  the  Deferred 
Interest  Certificates  issued  in  respect  of  the  Debenture 
stock,  and  holders  of  the  Deferred  Interest  Certificates 
issued  in  respect  of  interest  on  the  Second  Debentures,  with 
the  view  of  appi'oving  a  scheme  of  arrangement.  Mr.  Henry 
Parkman   Sturgis  presided. 

The  Chairman  said  that  there  had  been  some  comment  in 
the  newspapers  and  certain  letters  received  from  holders 
of  the  Deferred  Interest  Certificates,  and  the  directors  felt 
that  they  had  the  support  of  the  two  classes  of  Debenture- 
holders,  and  that  if  there  was  any  opposition  to  the  sclieme 
it  would  come  from  the  Deferred  Interest  Certificate- 
holders.  It  was,  therefore,  thought  advisable  that  the 
meeting  of  the  Certificate-holders  should  be  first  held,  so 
that  Mr.  Yorke,  the  Chaiiman  of  the  Company,  could 
answer  any  questions  raised  before  the  Debenture-holders' 
meetings  were  held. 

This  course  was  adopted. 

The  Chairman,  in  opening  the  proceedings,  said  he  did 
not  propose  to  offer  any  remarks  upon  the  scheme  or  go  into 
any  of  the  questions  raised,  but  would  call  at  once  upon 
Mr.  Yorke. 

Mr.  Yorke's  Remarks. 

Mr.  Vincent  W.  Yorke  said  that  the  Mexican  Government 
took  over  the  property  in  November  1914.  and  it  remained 
sequestrated  in  their  hands  until  June  1920,  except  about 
seven  months.  Since  that  date  the  Company  had  operated 
it  themselves.  The  amount  owing  on  the  Debenture  Certifi- 
cates with  interest  added  to  December  51  was  £1,044,000, 
and  on  the  Second  Debenture  Interest  Certificates  £185,000. 
The  result  for  the  two  half-years  to  December  and  June  last 
was  £^147,000  and  £101,000  respectively,  which  made  the 
earnings  £248,000  for  the  year,  without  any  credit  being 
taken  for  profit  on  exchange.  Up  to  October  this  year  they 
had  earned  £119,000,  which  made  £367.000  earned  from  June 
of  last  year,  without  taking  any  credit  for  exchange.  In 
addition  they  had  received  by  way  of  indemnity  from  the 
Mexican  Government  on  account  of  tlie  money  they  owed 
to  the  Company,  which  amounted  to  f!2, 500,000,  a  sum  of 
£100.000,  which  was  collected  by  the  Company  as  an  extra 
twenty-five  per  cent,  on  passenger  earnings.  That  was 
allowed  to  be  treated  as  payment  on  account  of  the  indem- 
nity. Since  September  they  had  had  an  increase  in  rates 
of  twenty-five  per  cent.,  half  of  which  had  to  be  credited 
to  the  indemnity.  Though  small  this  would  be  useful  to 
them  in  time.  The  increase  in  rates  had  added  very  much 
to  tlieir  earning  power.  The  returns  for  September  and 
October  amounted  to  £80,000,  or  at  the  rate  of  £480,000 
per  annum.  In  addition  to  this  an  extra  twelve  and  a-half 
per  cent,  might  be  safely  estimated — if  the  volume  of  traffic 
was  maintained — at  £109,000  per  annum.  He  could  not.  of 
course,  give  the  sliglitest  guarantee  that  the  earnings  would 
be  maintained,  but  this  was  the  only  basis  he  had  to  go  on. 
In  otlier  words,  it  was  the  best  estimate  he  could  make  of 
their  earning  power,  and  though  the  earnings  might  fall 
off  in  the  future,  it  was  quite  possible  they  would  be  main- 
tained and  even  improved  upon,     Tlius  they  got  prospective 
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earnings  of  £589.000  without  allowing  for  profit  on  exchange, 
which  though  diminishing  was  still  a  useful  factor.  Deben- 
ture interest,  which  comes  to  £142,000,  and  corporation 
profits  tax  was  estimated  at  £35.500,  and  this,  deducted 
from  the  £589.000.  left  £411.500.  which  should  be  the  amount 
per  annum  available  for  reduction  of  the  "  A "  Debenture 
stocks.  It  this  could  be  maintained,  after  allowance  was 
made  for  twenty  per  cent,  which  the  scheme  contemplated 
should  be  paid  in  cash  at  once,  the  whole  of  the  balance 
on  the  "  A  "  Debenture  stock  should  be  paid  off  in  two 
years,  and  that  on  the  "  B  "  stocks  in  less  than  one  year 
after  that.  The  amount  of  cash  in  London  was  £370.000.  and 
under  the  scheme  £50,000  would  go  out  for  payment  of  the 
First  Debenture  interest.  He  sa^v  no  reason  wh>%  if  things 
went  on  all  right,  a  further  £100.000  should  not  be  paid,  if 
the  scheme  went  through,  about  March  31  next.  The  cash 
in  hand  might  not  seem  much,  in  view  of  the  past  and 
present  earnings,  but  he  would  like  to  point  out  that  very 
lieavy  capital  expenditure  had  been  necessary,  owing  to  the 
disgraceful  state  in  which  the  railway  was  handed  back  to 
thefn  by  the  Mexican  Government.  In  considering  the 
figures  he  had  given,  he  thought  he  ought  to  sound  a  note 
of  warning  as  to  the  condition  of  affairs  in  Mexico.  There 
were  many  adverse  possibilities  in  regard  to  political  and 
labour  troubles.  There  was  also  a  pro.spect  of  trade 
depression. 

The  Scheme. 

Dealing  with  the  scheme,  he  said  there  was  an  error  in  the 
circular,  whicJi  stated  that  if  the  profits  for  the  half  year 
only  came  to  £25.000,  that  would  be  retained  by  the  Com- 
pany, and  nothing  would  go  to  the  tru.stees.  The  circular 
.said  £25,000  per  annum,  and  he  was  perfectly  willing  to  make 
the  scheme  agree  with  the  circular.  The  figure  chosen  •vas 
perfectly  arbitrary,  and  would  not  make  much  difference. 
The  only  idea  in  putting  it  in  was  that  in  case  the  Govern- 
ment took  over  the  property  again  they  might  have  some 
funds  in  hand  to  pay  London  office  expenses.  There  would 
be  a  modification  in  the  resolution  to  carry  that  into  effect. 

As   for  the   rest  of   the  scheme,  he  did  not  think  much 
explanation   was  needed. 

Analysing  the  concessions  made,  and  the  advantages  re- 
ceived by  each  class,  he  took  the  First  certificate  holders  first,  j 
and  said  they  conceded  to  the  two  classes  of  Debenture  holders 
the  right  to  receive  current  interest  on  their  securities  hence-  • 
forward,  and  waived  further  interest  on  their  own  certificates 
until  the  end  of  the  scheme.  In  return  for  these  concessions 
they  received,  in  addition  to  twenty  per  cent,  in  cash,  a 
clear  first  charge  on  the  whole  undertaking  for  every  penny 
written  on  their  certificates,  and  all  doubts  as  to  priorities 
were  set  at  rest.  In  addition  to  that  they  had  the  Company's 
undertaking,  which  they  had  not  had  up  to  now,  to  pay 
over  seventy-five  per  cent,  of  the  earnings,  if  more  than 
£12.500,  half-year  by  half-year  to  trustees.  The  fact  that 
interest  on  securities  junior  to  themselves  would  be  paid 
must  improve  the  value  of  their  holdings.  The  Second 
Debenture  holders  obtained  a  definite  charge  on  the  whole 
undertaking  ranking  only  after  that  of  the  First  certificates. 
They  gave  up  what  they  had  had  hitherto — namely,  interest. 
The  fir.st  Debenture  holders  received  their  cunent  interest 
from  January  1  next,  while,  on  the  other  hand,  they  conceded 
the  question  of  priority  of  every  penny  of  debt  of  both 
clas.ses  to  certificate  holders.  They  further  conceded  pay- 
ment of  current  interest  to  Second  Debenture  holders.  The 
Second  Debenture  holders  received  current  interest  from 
April  1  onwards  on  their  securities,  but  conceded  acain  all 
question  of  priority  to  holders  of  first  and  second  certificates. 
Thus  there  was  a  great  deal  of  give  and  take  between  each 
class  of'  creditor,  and  if  a  debtor  and  creditor  account  was 
worked  out  he  did  not  think  that  any  class  gained  or  lost 
unduly.  He  did  not  wish  to  discuss  for  a  moment  that  an 
effort  had  been  made  to  help  the  Company  to  reestablish  its 
credit.  Waiving  interest  certificates  would  be  of  immense 
benefit  to  the  Company.  The  question  ^^as  whether  it  was 
fair  to  propose  it.  Might  they  not  ask  for  some  consideration 
of  their  efforts?  The  position  to-dav  was  a  very  enviable  one 
as  compared  with  other  itexican  railways.  He  did  not  wish 
to  take  any  credit  for  himself  or  for  the  hoard,  but  the 
fact  remained  that  this  Company  was  where  it  was  and  the 
others  were  where  thev  were.  He  considered  the  scheme 
absolutely  fair.  The  position  of  the  Company  was  an  ex- 
tremely enviable  one  compared  with  other  railways  in  Mexico. 
He  had  no  hesitation  in  recommending  the  scheme. 
Position  of  Certificates. 
Mr.  Leigh  said  he  had  taken  counsel's  advice,  and  had 
been  advised  that  the  scheme  was  a  breach  of  the  conditions 
of  the  certificate.  A  lot  of  certificate  holders  bought  their 
certificates  on  the  faith  of  that  condition.  Whatever  was 
done  at  that  meeting,  the  scheme  would  be  opposed  as  far 
as  possible  in  the  Courts. 

>Ir.  Parker  said  he  did  not  see  why  the  interest  at  all 
events  should  not.  be  allowed  to  accrue. 

Mr.  Baker,  who  said  he  represented  £70.000  of  stock, 
urged  that  thoy  should  receive  six  per  cent,  until  the  interest 
warrants  were  paid  off. 

A  number  of  other  certificate  holder's  urged  that  the 
interest  should  be  paid,  and  asked  the  Chairman  to  amend 
the  scheme  to  that  effect. 


Mr.  Yorke  said  he  did  not  know  that  there  was  any  par- 
ticular question  that  he  must  answer.  It  all  turned  on  what 
really  was  a  most  difficult  matter  to  decide,  and  what  no 
court  of  law  had  decided,  namely,  what  was  a  fair  profit. 
They  came  forward  and  bought  the  certificates  at  com- 
paratively low  prices  from  the  widow  and  orphan — 
(laughter  and  "No,  no  I ") — well,  from  the  people  who 
could  not  stick  to  their  certificates.  He  did  not  blame 
them  for  doing  it.  They  had  performed  a  very  useful  ser- 
vice, but  they  did  not  do  it  because  they  were  performing 
a  useful  service ;  they  did  it  to  get  a  good  profit.  The 
whole  thing  turned  on  what  was  a  fair  profit.  The  certi- 
ficates went  down  to  40  and  20.  and  if  they  bought  at  40 
they  were  getting  compound  interest  at  fourteen  per  cent., 
which  would  make  a  good  many  moneylenders  green  with 
envy.  They  had  a  good  deal  of  security  whereas  the 
moneylender  had  no  security.  When  they  bought  the  certi- 
ficates they  took  certain  risks;  they  were  going  into  a  fold 
where  there  were  ^  number  of  strange  sheep  and  did  not 
know  how  they  were  going  to  act.  Wherever  the  majority 
of   the   sheep   wanted   to    go,    they   might   want    to   go   too. 

On  a  vote  twenty-nine  voted  fo'.-  the  amendment  and 
ninety-four  against.  The  twenty-nine  votes  represented 
£32.789  and  the  ninety-four  votes  represented  £143,655. 
The  Chairman  declared  the  amendment  lost. 

Mr.  Yorke  said  that,  though  the  amendment  had  been 
lost,  they  recognised  that  a  great  many  certificate  holders 
felt  very  strongly  on  the  question,  and  they  had  decided 
to  propose  a  concession,  namely,  to  pay  four  and  a-half 
per  cent,  on  the  "  A ''  Debenture  stock  certificates  until 
redeemed,  and  three  per  cent,  on  the  "  B  "  Debenture  stock 
certificates  until   redeemed. 

Several  stockholders  who  had  voted  for  the  amendment 
expressed  their  satisfaction  at  this  announcement,  and  said 
that  they  would  withdraw  their  opposition,  the  resolution 
with  this' amendment  being  unanimously  carried. 

The  resolution  for  the  approval  of  the  scheme,  as 
amended  in  accordance  with  the  statement  of  !Mr.  Yorke, 
was  then  put  and  carried. 

At  the  other  meetings  the  scheme  was  also  approved. 

Rio    de    Janeiro    Land     Mortgage 
Agency  Company,  Limited. 


Development  o£  Properties  Proceeding  Satisfactorily. 
The  seventh  ordinary  general  meeting  of  the  Rio  de  Janeiro 
Land  Mortgage  and  Investment  Agency  Company,  Limited, 
was  held  at  11  Angel  Court.  E.C..  on  December  21,  the  Earl 
of  Orkney  (Chairman  of  the  Company)  presiding. 

The  Chairman  said  :  Gentlemen,  the  item  "exchange  re- 
serve account,"  £7.291.  figures  in  the  balance  sheet  because 
exchange  transactions,  which  show  in  our  books  a  profit,  are 
not  finally  adjusted,  and  we  decided  that  it  would  be  ad- 
visable, in  view  of  the  difference  between  the  rate  of  Brazilian 
exchange  ruling  at  present  and  the  rate  of  exchange  at  which 
our  assets  stand  in  the  books,  to  build  up  a  reserve  account. 
"Shares  in  subsidiary  land  companies"  are  represented  by 
the  same  amount  as  in  last  account.  "  Sundr>-  debtors  and 
advances  to  subsidiary  land  companies  " — viz..  £41.989  4s.  8d. 
— consist  mostly  of  advances  to  subsidiary  companies  in 
Brazil,  to  enable  them  to  develop  their  properties.  "  Invest- 
ments at  cost."  £744  7s.  6d..  represent  a  small  participation 
in  another  land  company,  which  promises  well.  "  Cash  at 
bank.«t  call,  and  in  hand,  including  foreign  currency  abroad." 
requires  no  special  explanation,  and  the  same  may  be  said 
with  reference  to  the  amounts  standing  for  "  debenture  issue 
expenses"  and  "  preliminarv-  expenses,"  which  latter  amount 
is  the  same  as  last  year.  With  reference  to  "  administration 
expenses.''  these  are  kept  as  low  as  possible,  and  the  total 
under  this  heading,  less  transfer  fees  and  interest  received, 
comes  to  £4.495  i9s.  8d..  so  that  there  is  now  standing  to 
the  total  of  profit  and  loss  account,  including  the  balance 
from  last  year,  an  amount  of  £8,492  18s.  lOd. 

A  Favourable  Exchange. 

I  will  now  refer  ajain  to  the  issue  of  debentures.  T 
pointed  out  to  you  last  year  that  the  low  rate  of  Brazilian 
exchange  then  "ruling  is  not  a  disadvantage  for  us,  as  we 
had  still  to  remit  funds  to  Rio,  and  also  that  the  cash  we 
receive  on  account  of  sales  -would,  for  the  moment,  have 
to  remain  in  Rio.  This  state  of  affairs  stil!  continues:  in 
fact,  the  Brazilian  exchange  ruled  during  tlie  current  year 
at  even  a  lower  rate  than  "at  the  time  of  our  last  meeting. 
and  thus  we  were  enabled  to  remit  funds  to  provide  the  c<.ist 
of  work  executed  in  Rio  on  a  favourable  exchange. 

The  Resonrces  of  BraziL 

The  consensus  of  opinion  is  that  the  present  low  rate  of 
exchange  is  temporary.  Brazil,  through  the  unusual  condi- 
tions arising  as  the  aftermath  of  the  War,  and  in  common 
with  almost  every  other  country,  was  seriously  handicapped, 
but  the  enormous  natural  resources  of  Brazil  w-ill  make  it 
possible  for  the  country  to  regain  its  economic  stability. 
Your  directors,  therefore,  felt  that  it  would  be  distinctly 
advantageous  to  make  use  of  the  low  rate  of  exchange  in 
order  to  transmit  funds  to  the  largest  possible  extent  to  Bio. 
To  provide  these  funds  it  was  resolved  to  make  an  issue  of 
Debentures  guaranteed  by  the  whole  of  our  assets. 

During  the  year  covered  by  the  report,  the  development 
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of  the  properties  owned  by  our  subsidiaries  proceeded  satis- 
factorily, and  the  sales  of  land  effected  to  date  are  most 
encouraging.  I  should  4ike  to  point  out  to  you  that  the 
34  acres  mentioned  in  the  report  as  sold  are  part  of  an  estate 
of  over  1,200  acres.  The  acreage  sold  represents  284  building 
plots  purchased  by  a  similar  number  of  prospective  settlers 
on  the  estate.  By  consulting  Ihe  map  which  we  are  exhibit- 
ing you  will  be  able  to  see  the  position  of  the  plots  which 
have  been  sold  up  to  the  end  of  October.  Tlie  position  of 
the  plots  sold  during  November  is  being  sent  forward  by 
mail,  and  has  not  reached  us  yet.  We  are  also  exhibiting  a 
map  of  the  Affonsos  estate,  on  which  the  plot  which  has 
been  sold  to  the  Brazilian  Government  is  marked  in  red. 
You  can  also  see  from  this  map  whereabout  it  is  proposed  to 
erect  the  railway  platform,  which  for  the  present  at  least 
is  to  be  the  terminal  point  of  the  branch  railway  line  the 
Brazilian   Government  has  agreed  to  construct. 

I  now  beg  formally  to  move  :  "  That  the  report  of  the 
directors  and  the  statement  of  accounts  for  the  period  to 
November  30,  1921,  be  approved  and  hereby  adopted,"  and 
I  will  ask  my  colleague  ^Ir.  Logan  to  kindlv  second  this 
resolution.  Before,  however,  putting  it  to  the  meeting  I 
shall  be  pleased  to  reply  to  any  questions  you  may  wish  to  ask. 

Mr.  Robert  Logan  seconded  the  resolution,  which,  after 
questions  by  shareholders,  to  which  the  Chairman  replied, 
was  carried  unanimously. 

The  Chairman  :  Gentlemen,  before  terminating  the  pro- 
ceedings I  wish  to  inform  you  that  in  the  year  1922  and 
thereafter  we  propose  to  have  our  accounts  prepared  to 
December  31  in  each  year,  and  to  present  same  to  you  as 
soon  as  possible  thereafter  during  the  following  year.  For 
the  year  1921-22,  therefore,  we  shall  have  to  cover  a  period 
of  thirteen  months.  Our  reasons  for  making  this  change 
are  That  we  find  it  difficult  to  prepare  accounts  and  hold  our 
annual  meeting  in  the  short  time  available  between  Novem- 
ber 30  and  the  close  of  the  vear,  and  with  the  growth  of  our 
activities  this  difficulty  will  increase. 

The  proceedings  then  terminated 

Ashanti  Goldfields   Corporation, 
Limited. 

Gold  Production  aad  Reparation  :  Sir  G.  L.  Johnston's 
Suggestion. 

The  twenty-fourth  ordinary  general  meeting  of  this  Corpora- 
tion was  held  on  December  20  at  the  Holborn  Restaurant. 
W.C,  Mr.  Jeremiah  Colman,  J.P.  (Chairman  of  the  Cor- 
poration),  presiding. 

The  Chairman  said  :  Gentlemen, — Under  difficult  and 
trying  conditions  we  have  succeeded  in  making  a  profit  of 
£79.878.  The    main    difficulty-    which    confronted     us    in 

1919  20  was  a  shortage  of  native  labour,  and  that  difficulty, 
to  nur  regret,  prevailed   far  into  the  technical  vear,  October 

1920  to  September  1921.  Tt  was  not  until  July  that  native 
labour  in  all  departments  became  anything  like  normal.  It 
■was.  consequently,  not  until  that  month  that  we  succeeded 
in  obtaining  what  we  could  consider  a  reasonable  monthly 
output. 

When  I  addressed  you  last  year  T  told  vou  of  some  of 
the  steps  which  we  had  taken  to  relieve  the  labour  situation, 
more  particularly  with  respect  to  the  indirect  labour — con- 
tractors and  their  labourers — on  whom  the  fuel  supplies  so 
largely  depend.  As  I  told  you  then,  we  had  ordered  extra 
gas-plant  units  in  the  spring  of  1920.  and  I  think  you  will 
agree  that  w-e  were  justified  in  hoping  that  they  would  be 
not  only  delivered  but  erected  and  running  by  the  spring 
or  early  summer  of  1921.  We  should  then,  by  generating  a 
large  proportion  of  our  power  by  gns-en^ines,  have  consider- 
ably eased  the  wood-fuel  position.  However,  manufacturers 
here  also  have  their  troubles,  and  the  first  of  the  en<rines 
has  only  iust  arrived  on  the  coast,  and  .should  be  available 
for  running  in  about  six  weeks'  time.  The  .second  is  due 
for  shipment  early  in  the  New  Vear.  And  bv  the  besinning 
of  .Tanuary.  we  are  advised,  the  w-et  crushing  mill  will  be 
ready  to  make  a  start.  When  it  does  start  we  shall  be  able 
to  stop  all  but  one  of  our  roasting  furnaces,  and  can  then 
choose  between  reducing  our  firewood  ronsimiption  by  an 
equivalent  amount  or  diverting  the  fuel  thus  released  for 
use  in  the  power  plants. 

Gold  Premium  and  Exchanges. 

Speaking  at  the  Ashanti  Goldfields  meeting.  Sir  George 
Lawson  .Johnston  said  :  I  make  no  apology  this  year  for  aeain 
refei-rin?-  to  the  price  of  gold.  It  is  of  the  utmost  importance 
to  this  Company  and  all  gold-prodncing  companies,  but  the 
general  public  do  not  realise  how  deeply  it  affects  them,  and 
until  they  do  no  real  effort  will  be  made  to  solve  the  problem. 

European  Treasury  authorities  and  bnnkers  recognise  the 
great  advantage  of  increased  gold  reserves  in  Kurope  against 
the  paper  currency,  but  they  do  not  see  their  way  to  pay 
a  premium  for  what  they  must  hold  as  representing  only  the 
par  value  in  paper;  and  yet  it  is  undoubted  that,  with  the 
drop  in  the  premium,  mine  after  mine  will  have  to  stop 
producing  as  the   profit   disappears. 

WTiile  ample  gold  backing  for  paper  currency  would  be 
of  the  utmost  service  here,  the  precious  metal  has  become  a 
drug  on  the  other  side  of  the  Atlantic.  During  my  recent 
visit   to   North    America  I  -was   surprised   at  the  number  of 


bankers  and  business  men  who  regard  the  hoarding  of  over 
$4,000,000,000  worth  of  gold  in  the  United  States  of  America 
as  something  of  a  nuisance,  100  per  cent,  of  gold  against 
notes  being  a  superfluity.  Yet  every  month  more  gold  goes 
from  Europe  to  swell  this  hoard. 

Of  £47,892,000  that  came  to  London  from  Africa  during 
the  twelve  months  ended  November  30,  ninety-six  per  cent, 
has  gone  to  New  York. 

A  Suggestion. 

The  African  gold  production  that  now  comes  to  London 
and  is  usually  sold  to  America  would,  under  this  scheme, 
be  dealt  with  as  follows  : 

Germany  would  pay  for  four-fifths  of  the  gold  at  a  fixed 
premium  of  twenty-five  per  cent,  above  its  par  value.  Three- 
fifths  of  the  gold  would  then  go  to  France  and  Belgium  in 
payment  Df  reparation  claims,  and  would  count  against  such 
claims  at  twenty-five  per  cent,  above  gold's  par  value;  one- 
fifth  of  the  gold  would  go  to  Germany,  and  remain  there 
with  a  view  to  eventually  building  up  a  reserve  against  their 
own  currency.  The  one-fifth  that  remains  would  be  taken 
at  par  by  the  British  Treasury  and  added  to  the  £28.500,000 
coin  and  bullion  that  stand  against  our  Treasui'y  note  issue. 
Gold  from  other  producing  countries  could  be  dealt  with  in 
the  same  way  if  such  countries  agreed,  and  in  each  case 
the  country  of  origin  ivould  be  allowed  to  retain  one-fifth 
of  the  gold  at  par. 

As  the  gold  output  of  the  world  last  year,  excluding  the 
LTnited  States  and  Canada,  was  reduced  to  £52.466,000  (at 
85s.  per  fine  ounce),  the  amomit  that  Germany  would  have 
to  pay  would  be  only  a  small  proportion  of  the  total  reparation 
amounts  as  at  present  fixed.  The  gold  when  pix>duced  would 
be  sent  where  it  is  wanted,  instead  of  being  directly  added 
to- an  excessive  hoard  in  the  United  States,  and  this  diversion 
of  a  stream  of  gold  to  the  right  places  would  be  a  benefit 
to  Europe  out  of  all  proportion  to  the  reductions  made  on 
the  reparation  pajmients.  • 

Instead  of  an  almost  daily  fluctuation  in  price,  the  pro- 
duction would  then  receive  a  fixed  premium  of  twenty  per 
cent.  (i.e.  the  twenty-five  per  cent,  premium  on  four-fifths 
with  one-fifth  taken  at  par),  and  with  a  fixed  price  the  output 
would  be  kept  uo. 

The  resolution  for  the  adoption  of  the  report  and  accounts 
was   unanimously   agreed   to. 


Taquah  Mining  and   Exploration 
Company,  Limited. 

More  Hopeful  Labour  Outlook. 

The  twenty-first  ordinary  general  meeting  of  this  Company 
was  held  on  December  21  at  the  Hall  of  the  Chartered  In- 
stitute of  Secretaries,  London  Wall.  E.G.,  Mr.  T.  F.  Dalglish 
(Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  When  we  met  a  year  ago  the  directors 
were  able  to  place  before  you  accounts  for  the  year  ending 
June  1920,  showing  net  earnings  amounting  to  £51,129. 
The  accounts  now  before  you  disclose  a  net  profit  of  only 
£6,999.  Neither  your  board  nor  the  Company's  staff  can 
he  reproached  for  this  most  disappointing  result  from  our 
year's  working,  and  the  gold  recovered  from  the  ore  treated 
yielded  within  a  fraction  of  a  dwt.  per  ton  of  that  obtained 
in  the  previous  year.  As  you  may  rememlier,  last  year  I 
stated  that  the  shortage  in  the  suppl.v  of  native  labour 
became  very  serious  at  the  commencement  of  the  year  now 
under  review,  owing  to  the  competition  of  the  Government. 
Although  representations  were  continuously  made  to  the 
authorities  on  the  Coast  and  promises  of  assistance  made, 
which  I  regret  were  unfulfifled.  it  was  not  until  March  of 
the  current  year  that  any ,  attempt  was  made  to  remedy 
matters.  In  that  month  his  Excellency  the  Governor  paid 
a  visit  to  the  Taquah  Goldfields,  and  saw  for  himself  the 
condition  of  affairs.  At  his  suggestion  a  system  of  recruit- 
ing, with  the  assistance  of  the  officials  in  the  Territory  from 
which  our  supplies  were  obtained,  was  inaugurated.  The 
effect  was  immediately  to  bring  in  a  few  hundreds  of  natives 
to  the  industry,  hut  the  recruiting  again  fell  away.  On 
October  8  I  received  an  urgent  telegram  from  the  Coast, 
and  at  once  endeavoured  to  obtain  an  interview  with  his 
Excellency,  who  was  home  on  leave,  but  without  success. 
I.  however,  was  able  to  place  before  him  in  writing  the 
position  generally  of  the  native  labour  question  as  affecting 
the  mining  industry,  and  particularly  its  disastrous  effect 
upon  our  companies.  I  am  glad  to  say  that  he  immediately 
telcq-raphed  to  the  Coast  calling  attention  to  the  serious 
position  of  the  mining  companies  and  the  necessity  for 
immediate  action.  As  .some  12.000  natives  were  being  em- 
ployed on  the  Government  railway  works  betw-ecn  Coomassie 
and  the  Coast,  it  was  not  too  much  to  expect  that  a  few 
hundred  might  be  diverted  to  each  of  the  five  producing 
mines.  With  this  additional  labour  we  could  soon  return 
to  our  former  state  of  prosperity. 

The  Balance  Sheet. 

Turniuij  to  the  balance  sheet,  the  item  of  mine  develop- 
ment represents  our  ore  reserves  of  162.433  tons,  which 
shows  an  increase  of  £3.364.  Shareholdings  include  th,it  in 
the  Taouah  Central  Jlines.  Limited,  to  which  I  shall  refer 
later.     Stores  and  materials  show  a  decrease  of  £1,417,  and 


December  24,    H'^l.] 


THE     STATIST. 


1145 


sundry  debtors  show  an  increase  of  £5,500.  We  have  reduced 
our  investment  in  Government  securities  by  the  sale  cf 
£20,000  of  Five  per  Cent.  War  Loan.  Our  gold  and  cash 
in  hand  is  £20,575. 

Taking  the  last  four  mentioned  items,  amounting  to 
£81.754,  and  placing  against  this  sum  sundry  creditor.",  bills 
payable,  and  unclaimed  dividends  amounting  to  £29.669, 
there  remains  a  surplus  of  liquid  a.ssets  of  £52,075.  Regard- 
ing the  mine,  our  reserves  have  fceen  reduced  by  about 
20,000  tons,  owing  principally  to  the  lack  of  labour.  In  order 
to  prevent  actual  ln.ss  on  our  working,  it  was  necessary  to 
concentrate  the  labour  available  on  production,  and  develop- 
ment accordingly  suffered.  The  most  interesting  feature  has 
been  the  intersection  of  the  Ea.st  Reef  in  No.  10  level,  where 
an  average  value  of  88s.  5d.  per  ton  is  disclosed  over  a  width 
of  fifty-five  inches  in  the  thirty-one  feet  driven  to  date.  It 
is  too  early  to  make  any  estimate  of  the  quantity  of  this 
rich  ore,  but  theoretically  it  promises  well.  When  more 
labour  is  available  development  and  prospecting  work  will 
both  be  pushed. 

Taquah  Centrals. 

As  regards  the  Taquah  Central  Mines,  work  is  not  suffi- 
ciently advanced  to  enable  us  to  sketch  a  formal  programme 
of  development.  A  good  deal  of  repairs  were  required  to  the 
shaft  when  the  mine  was  unwatered.  Now  that  this  has 
been  done  and  ample  pumps  in.^talled,  the  work  of  opening 
up  the  reef  will  be  proceeded  with  more  rapidly. 

The  A'bo-sso  Company,  in  which  this  Company  is  so  largely 
interested,  ha.r,  sulTered  even  more  acutely  from  the  shortage 
of  native  labour,  as  the  result  of  the  year's  working  shows 
a  small  loss.  I  do  not  propose  to  refer  in  detail  to  its  affairs 
as  we  are  holding  a  general  meeting  of  that  Company  at  the 
close  of  this  meeting.  We  shall  be  pleased  if  any  share- 
holders who  are  interested  will  remain  and  hear  what  is  said, 
although  they  are  not  qualified  to  take  part  in  the  proceedings. 

The  latest  news  regarding  the  labour  position  is  more 
hopeful.  As  the  result  of  His  Excellency's  intervention  a 
new  system  of  recruiting  has  been  inaugurated,  and  several 
gangs  have  been  brought  down  from  the  Northern  terri- 
tories to  the  mines,  with  the  promise  of  some  continuity  of 
supply.  These  natives,  I  am  glad  to  say,  are  reported  to  be 
of  better  physique  and  are  more  adaptable  as  hammer  boys, 
of  whom  we  are  so  much  in  want. 

We  have  decided  to  send  out  quarterly  reports,  and  you 
would  see  from  the  first  of  the  current  year,  which  we  sent 
out  in  October,  that  there  was  a  little  improvement  in  our 
profits.  Encouraged  by  the  prospects  of  an  increasing  supply 
of  natives,  we  have  declared  an  interim  dividend  of  five  per 
cent,  on  account  of  the  current  year,  "which  will  be  paid 
next  month. 

The  report  and  accounts  were  mianiniously  adopted,  and 
the  usual  formal  busines,s  transacted. 


Abosso   Gold  Mining  Co.,  Ltd. 

Labour  Shortage  :  Government  Competition. 

The  twenty-fir.st  ordinarv  general  meeting  of  the  member.*  of 
this  Company  was  held  on  December  21  at  the  Hall  of  the 
Charteredi  Institute  of  Secretaries,  59a  London  Wall,  E.C., 
Mr.  T.   F.  Dalglish   (the  Chairman)  presiding. 

The  Chairman,  in  mo\'ing  the  adoption  of  the  report  and 
accounts,   said  :   The  result  of   our  year's  work   is  most   dis- 
appointing.    A  loss  of  £5,386  has  bnen  su.stained,  as  against 
a  profit  in  the  previous  year  of  £50.039.     You  may  remember 
that   I  stated  la.«t  year  that  our    mine  was   in  splendid   con- 
dition.    It    still   is.     Our   plant   has   lieen   added    to,    and    is 
more  efficient,   and   our  staff  all   that   could   be  desired,   but 
we  have  been  deprived  of  the  native  labour  to  enable  us  to 
profit  by  these  conditions,  owing  to  the  competition  for  the 
Government  works.     The  serious  results  of  this  competition 
date   from  the  commencement  of  our  financial  year,  and  are 
reflected  in  the   augmentation  of  our  working  costs.     In  the 
previous    year   they   were   only   29s.    5.7d.   per   ton ;    in   the 
year  under  review  they  were  43s.  3.8d.   per  ton,  an  increase 
of  13s.   lO.ld.   per  ton.     This  increase  is  to  be  attributed  to 
the     diminution     of    the    tonnage    treated,    which    dropped 
27.5  per  cent,   from   the  previous  year's  figures.     Although 
representations  were   continuously  made  by  the  local  repre- 
sentatives  of   the    mining   companies   to   the    authorities,    it 
w-a,s  not  until  March   of   this  year   that  any  serious  attempt 
was  made  to  remedy  the  position.     Then  his  Excellency  the 
Oovernor  paid  a  visit  to  the  TaquaTi  Goldfield  and  examined 
the  position  himself. 

System  of  Recruiting. 
He  at  once  suggested  a  system  of  recruiting,  with  the 
assistance  of  the  otficials,  which  resulted  in  a  few  hundred 
natives  being  obtained  from  the  Northern  Territories.  This 
effort  to  supply  our  deficiencies  did  not  coiuinue  long,  and 
we  were  speedily  as  badly  off  as  ever.  In  October  last,  as 
the  result  of  an  urgent  telegram  from  the  coast,  I  en- 
deavoured to  obtain  an  interview  with  his  Excellency,  who 
was  home  on  leave,  but  did  not  succeed.  I,  however,  was 
able  to  put  before  him  in  writing  a  statement  of  the  general 
condition  of  the  labour  position,  and  of  its  disastrous  effect 
on  this  Companv's  profits.  T  am  clad  to  say  he  at  once 
telegiaphed   to   the    Coast   calling   attention    to   the   serious 


position  of  the  mining  companies  As  a  result,  a  new 
system  has  been  inaugurated,  and  gives  promise  of  more 
success.  Already  several  hundred  natives  have  arrived  at 
the  mines,  and  there  is  now  promise  of  a  continuous  supply. 
As  many  thousands  are  employed  on  the  railway  works 
between  Coomassie  and  the  Coast,  it  ought  to  be  possible 
to  secure  for  each  of  the  five  producing  mines  the  few- 
hundred  additional  natives  which,  so  far  as  this  Company 
is  concerned,  would  make  all  the  difference  between  satis- 
factory profits  and  losses. 

The  Accounts. 

Turning  to  the  accounts,  sundry  creditors  show  an  in- 
crease of  about  £13,000.  Tliis  is  accounted  for  principally 
by  the  necessity  to  borrow  £10,000  from  the  Taquah  Com- 
pany to  enable  us  to  complete  the  purchase  of  the  Wassau 
property.  We  had  plenty  of  cash  resources  to  provide  for 
this  purchase  in  June  1920,  but  we  did  not  bargain  for 
an  immediate  succession  of  monthly  losses  from  working. 
On  the  credit  side  our  property  account  is  increased  by 
the  cost  of  the  Waasau  mme  and  timber  concession.  These 
form  a  valuable  addition  to  our  assets.  For  lack  of  labour 
we  have  not  yet  unwatered  that  mine  and  connected  it  up 
with  our  present  workings.  This  will  not  be  a  difficult 
matter,  and  when  it  is  accomplished  it  will  at  once  add 
very  considerably  to  our  ore  reserves  by  the  addition  of 
the  developed  ore  in  that  mine.  Judging  from  the  assay 
plan  of  the  former  owners,  .\lr.  Campion  estimates  that 
140.000  tons  of  good  payable  ore  will  be  at  once  available. 
A  considerable  portion  of  the  Wassau  plant  has  been  added 
to  our  equipment,  and  the  remainder  placed  in  store  or  sold. 
As  to  our  financial  position,  taking  the  items  of  stores  and 
materials,  sundry  debtors,  and  gold  and  cash,  we  have  a 
tctal  of  liquid  assets  amounting  to  £50,455.  Against  this 
sum  we  have  liabilities  to  sundry  creditors,  bills  payable, 
and  unclaimed  dividends  amounting  to  £50.321.  There  is 
thus  a  surplus  of   liquid  assets  of   £20,134. 

At  some  sacrifice  of  our  output  we  have  been  able  to 
maintain  our  ore  reserves  at  about  the  same  figure  as  at 
June  1920.  No.  14  level,  which  is  now  the  lowest,  is 
opening  up  well.  The  average  value  of  46s.  9d.  per  ton 
over  a  width  of  fifty  inches,  already  exposed  for  a  distance 
of  157  feet,  will  prove  an   important  addition. 

In  order  to  keep  you  all  better  informed  of  the  "pro- 
gress of  our  work,  we  have  decided  to  issue  quarterly  re- 
ports of  our  results.  The  first  of  these,  for  the  quarter 
ending  September  30,  was  issued  in  October.  This  report 
shows  an  improvement  in  our  returns  to  the  extent  that, 
instead  of  making  losses,  we  have  commenced  to  make  a 
little  profit,  but  still  quite  insufficient.  If  we  can  only 
get  the  labour  promised,  I  see  no  reason  why  w"e  should 
not  return  to  our  former   condition  of  prosperity. 

Mr.    Mark  Attenborough   seconded  the   motion. 

In  reply  to  questions,  the  Chairmai!  said  that  the  labour 
position  w&s  improving,  and  for  November  there  was  a 
reduction  of  6s.  2id.  per  ton  of  ore  treated. 

The  motion  was  carried  unanimously. 


Trinidad  Leaseholds,  Limited. 

Drilling  Operations  Handicapped. 

The  eighth  ordinary  general  meeting  of  Trinidad  Lease- 
holds, Limited,  was  held  at  Winchester  House,  Old  Broad 
Street.   London,   E.C.,  on   December  22. 

The  Secretary  (Mr.  R.  A.  Macqueen)  read  the  notice 
convening  the   meeting  and  the   auditors'   report. 

The  Chairman  (Mr.  T.  J.  Milner)  said  that  it  was  found 
necessary  during  the  financial  year  under  review  to  arrange 
for  a  temporary  advance  to  enable  the  directors  to  carry 
on  the  undertaking,  and  the  sum  of  £131.609  under  loan 
accounts  was  the  extent  of  their  indebtedness  at  June  30 
last.  The  Company's  programme  of  extension  had  entailed 
considerably  greater  capital  expenditure  than  was  antici- 
pated at  the  time  it  was  embarked  upon.  In  addition  to 
their  original  programme,  it  was  decided  to  increase  their 
storage  accommodation,  and  when  their  storage  projects 
were  completed  they  would  have  a  total  capacity  of  80,000 
tons,  as  against  63,000  tons  at  the  end  of  June  1920. 
"Stores"  appeared  in  the  balance  sheet  as  a  very  heavy 
item,  but  this  might  be  regarded  as  entirely  abnormal. 
They  had  now  a  large  supply  of  casing  and  otncr  drilling 
material,  and  their  "purchases  for  the  next  two  years  or 
so  should  be  relatively  light.  Dealing  with  the  profit  and 
loss  account,  he  pointed  out  that  the  balance  of  profit 
for  the  year,  after  writing  off  depreciation.  „mounted  to 
£158.484.  which  was  considerably  lower  than  was  antici- 
pated when  last  he  addressed  the  shareholders.  This  arose 
from  the  heavv  fall  in  the  prices  of  all  petroleum  products. 
After  adding  the  balance  of  profit  from  the  previous  year, 
and  making  provision  for  corporation  profits  tax  and  income 
tax.  there^remained  a  balance  to  the  credit  of  profit  and 
loss  account  of  £171.897.  which  the  directors  recommended 
should  be  carried  forward.  The  production  for  the  year 
to  June  30  last  amounted  to  158.046  tons,  compared  with 
177.709  tons  in  the  preceding  twelve  months.  During  the 
first  six  niontljs  the  Company  was  handicapped  in  its 
drilling  operations  bv  nondelivery  of  material,  and  it  was 
not  until  early  in  the  present  year  that  they  were  able  to 
enlarge    the  scale   of   their   well-sinking   operations. 
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Drilling  Retarded  by  Heavy  Rains. 

Towards  the  close  of  tlie  financial  year,  and  for  some 
time  thereafter,  drilling  on  Forest  Reserve  was  much 
retarded  by  exceptionally  heavy  rains,  the  road  at  times 
being  rendered  unfit  for  heavy  transport.  Recent  results, 
however,  showed  a  marked  improvement,  last  month's 
return  being  18,000  tons.  This  total  was  equal  to  their 
previous  record  production.  Tlie  increase  was  attributable 
to  the  substantial  yield  from  a  new  well  brought  in  late 
in  October.  After  reviewing  the  position  on  the  properties 
generally,  the  Chairman  said  that  the  shareholders  would 
have  gathered  from  his  remarks  that  there  had  been  great 
difficulties  to  contend  with — higli  labour  costs,  a  slump  in 
prices  for  all  oil  products,  and  gas-pressure  troubles,  but 
he  was  happy  to  say  that  costs  had  been  materially  reduced 
and  prices  for  certam  products  had  riser,  substantially 
from  the  low  quotations  prevailing  a  few  months  ago.  He 
had  always  been  optimistic  concerning  the  Company's 
enterprise  and  nothing  had  arisen  to  shake  his  strong  faith 
in  its  future,  l^ie  shareholders  would,  however,  hardly 
need  to  be  reminded  that  the  establishment  of  an  oil 
industry  in  a  new  country  took  a  considerable  time,  and 
they  w^ould  appreciate  that  almost  from  its  inception  the 
Company  had  been  working  under  War  or  post-War  con- 
ditions. So  far  they  had  developed  only  a  small  portion 
of  the  Company's  properties,  and  while  possibly  one  or 
other  areas  might  not  give  the  results  anticipated,  there 
were  others  in  various  districts  not  yet  exploited  .which 
had  been  favourably  reported  upon  by  their  geologists. 
The  opening  up  of  new  fields  involved  very  heavy  expendi- 
ture, and  while  they  did  not  propose  for  the  present  to 
develop  these  other  areas  until  they  knew  what  prospects 
Santa  Cecilia  and  Piparo  were  likely  to  offer,  it  would 
in  any  case  be  necessary  to  raise  further  capital  when 
conditions   were   favourable.     , 

Aa  Arranjem^nt  with  th3  Csntral   Mining  and  Investment 
Corporation. 

The  board  did  not  think  it  deMrable  to  propose  an  issue 
of  fresh  capital  while  the  present  financial  stringency  con- 
tinued ;  hence  they  considered  it  in  the  shareholders'  best 
interests  to  raise  a  temporary  loan.  This  they  were  able  to 
arrange  with  the  Central  'Mining  and  Investment  Corpora- 
tion, Limited,  and  the  New  Consolidated  Gold  Fields. 
Limited,  on  favourable  terms,  and  to  a  considerable  extent 
their  indebtedness  was  covere<i  by  stocks  of  oil  on  hand. 
He  regretted  exceedingly  that  it  was  not  possible  to  pay  a 
dividend,  but,  having  regard  to  the  abnormal  economic  con- 
ditions existing  the  world  over,  he  felt  sure  the  shareholdei-s 
would  agree  that,  in  the  circumstances  he  had  reviewed,  it 
was  the  only  .sound  course  to  adopt.  In  conclusion,  he 
moved  the  adoption  of  the  report  and  accounts. 

ilr.  A.  W.  Rogers,  in  seconding  the  motion,  said  that  he 
wished  to  emphasise  the  salient  fact  that  they  had  been 
engaged  during  the  past  two  years  in  enlarging  their  equip- 
ment so  as  to  increase  the  scope  of  their  business  by  two 
or  three  timeg.  So  great  an  extension  must  necessarily  take 
some  considerable  time  to  get  into  full  running  order.  They 
hoped  within  a  reasonable  time  to  reap  the  full  benefit  from 
their  expenditure  on  extensions,  and  by  decreased  working 
costs  and  larger  turnover  to  make  satisfactory  profit?  for  the 
shareholders. 

The  Chairman  replied  to  various  points  raised,  and  men- 
tioned that  the  Central  Mining  and  Investment  Company's 
holding  in  Trinidad  Leaseholds  to-day  was  much  larger  than 
it  was  a  year  ago. 

The  report  was  adopted  with  two  dissentients. 


Malayan  Tin  Dredging,  Limited. 

The  tenth  annual  general  meeting  of  Malayan  Tin  Dredging. 
Limited,  was  held  on  December  19  at  Winchester  House. 
Old  Broad  Street.  E.C..  Sir  Ernesi  W.  "Birch,  K.C.M.C. 
(Chairman  of  the   Company),  presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  The 
expenditure  at  the  mine  increased  from  £80,540  in  the  pre- 
vious year  to  £1C6,362.  To  these  high  working  costs  and  to 
the  heavy  fall  in  the  price  of  tin  is  due  the  fact  that  our 
profit  was  £10.586  less  than  in  the  previous  year  and  almost 
£20.000  less  than  two  years  ago. 

This  brings  us  to  the  output  of  tin  ore.  which  was 
9^8.98  tons,  or  344  tons  more  than  in  the  previous  year,  while 
the  price  realised  was  only  £10.253  more  than  the  lesser 
tonnage  was  sold  for.  In  other  words,  the  price  fell  about 
£57  per  ton  of  tin  ore. 

This  is  a  very  serious  matter,  and  had  it'  been  possible 
it  would  have  been  good  policy  to  go  slow  and  conserve  our 
ore.  When  I  spoke  to  you  last  year  I  observed  that  it  was 
reasonable  to  expect  a  recovery  in  the  price  of  tin.  That 
recovery  has.  I  believe,  begun.  Tin  stands  at  a  little  over 
£176  per  ton  to-day,  and  the  prospects  of  an  upward  tendency 
are  hopeful. 

I  visited  your  property  early  this  year,  and  was  con- 
ducted over  it  and  over  the  dredges  by  Mr.  Kelman.  Every- 
thing is  laid  out  in  excellent  order  and  with  due  provision 
for  future  working.  In  assuring  you  that  I  have  the  greatest 
confidence  in  the  success  of  this  Company,  I  am  making  a 
remark  which  my  knowledge  of  Malaya  entitles  me  to  ii;ake. 


Tliere  is  no  more  efficient  method  of  tin-mining.  The  figures 
given  in  the  table  of  dredge  returns,  which  you  will  find  in 
the  JIanager's  report,  prove  that  your  dredges  are  in  good 
working  order,  and.  given  the  two  deciderata  of  falling  work 
ing  costs  and  rising  tin  price,  success  must  come  to  you. 

Major  S.  H.  B.  Blandy.  in  seconding  the  motion,  said  : 
We  have  never  as  yet  attained  a  large  enough  working 
capacity  to  do  real  justice  to  the  magnitude  and  value  of 
our  property,  but  we  shall  soon  be  reaching  a  point  when, 
with  additional  plant  at  work,  we  shall  have  an  opportunity 
of  showing  an  earning  power  more  favourable  in  every  way 
to  our  relatively  small  capital,  and  personally  I  have'everV 
faith  that  the  result*  will  be  pleasing  to  you.     (Hear,  hear.)" 

The  resolution  was  carried  unanimouslv. 


Charles  Marsden  and  Sons,  Ltd. 

A  Year  of  Unparalleled  Depression. 

The  eighteenth  ordinary  general  meeting  of  Charles  Marsden 
and  Sons.  Limited,  was  held  at  the  Hotel  Cecil,  London. 
W.C.  2,  on  December  22,  Mr.  F.  E.  R.  Becker,  the  Chairman, 
presiding. 

The  Secretary  (Mr.  Jno.  T.  Crookes)  having  read  the 
notice  convening  the  meeting, 

The  Chairman  said  :  Gentlemen. — you  have  all  received 
the  directors'  report.  May  I  take  it  that  it  is  your  pleasure 
that  it  be  taken  eis  read?  (Agreed.)  I  rise"  to  propose: 
"  That  the  report  of  the  directors  produced,  together  with 
the  annexed  statement  of  the  Company's  accounts  for  the 
year  ending  September  30,  1921.  duly  audited,  be  received, 
approved,  and  adopted."  It  will  be  seen  by  the  accounts 
that  we  have  this  year  made  a  profit  of  only  £2.302  16s.  2d., 
but  I  do  not  think  that  the  .  hareholders  have  other  than 
reason  to  congratulate  themselves,  as  things  might  have  been 
much  worse. 

We  have  passed  through  a  year  of  unpaialleled  depres- 
sion. Export  almost  entirely  stopped  ;  prices  of  raw  materials 
collapsed  when  our  ^ tores  were  full.  Paper  was  all  but 
unsaleable,  and  early  in  the  finar.ciil  year  we  had  to  close 
our  mill  at  Lintzford.  for  the  paper  which  we  made  there — 
greaseproof — wai  shipped  from  Germany  at  fai  below  the 
price  of  the  raw  material  from  which  it  was  made.  This 
was  a  sad  decision  for  us  to  come  to;  not  only  was  a  valuable 
plant  laid  idle,  but  our  men  and  women  have  been  out  <  f 
employment  for  forty-one  weeks  at  Lintzford,  and  the  Com- 
pany is  at  heavy  charge  to  maintain  the  mills. 

■The  coal  strike  and  its  consequences  in  slack  trade  caused 
u>  to  shut  Dearne  for  twenty-si.x  weeks,  Calder  Grove  for 
twenty-five  weeks,  and  Tamworth  for  nineteen  weeks  during 
the  period  under  review.  It  was,  therefore,  with  great 
relief  that  we  received  from  our  subsidiary  companies  very 
substantial  dividends — the  results  of  previous  years'  trading. 
This  sum  of  £33,446  enabled  us  to  turn  the  actual  loss  on 
paper-making  of  £31.144  into  a  profit  of  £2,302.  In  these 
circumstances  I  did  not  feel  justified  in  accepting  the  very 
handsome  remuneration  for  my  past  services  that  you  voted 
me  last  year,  and  I  returned  it.     (Hear,  hear.) 

The  Dividend. 

Your  directors  hesitated  long  as  to  paying  the  modest 
dividend  that  we  now  propose,  but.  as  the  carrj-forward 
was  forty  seven  per  cent,  of  the  capital,  and  all  taxes  had 
been  taken  into  account,  we  thought  we  might  venture  a.< 
far  as  a  modest  five  per  cent.,  as  it  took  only  £10.500  net 
from  our  balance.  The  promotion  charges  we  have  decided 
to  wipe  off,  and  thus  remove  the  only  blot  on  our  balance 
sheet,  as  it  will  not  help  us  any  more  when  we  meet  the 
Revenue  authorities.  The  sum  we  carry  forward  is  still 
comfortable,  and  I  trust  that  we  shall  not  have  to  encroach 
upon  it  in  future,  .though  to  that  I  shall  refer  later.  For 
recovery  from  the  Revenue  our  accounting  pe'iod  falls  ve."y 
badly.  We  have  no  claim  against  the  revenue,  it  appears, 
except  that  we  may  write  down  our  stocks  of  September  last 
year  to  the  values  of  August  21  this  year.  We  have  con- 
tributed to  the  Revenue,  and  are  due  them  a  sum  greater 
by  141  per  cent,  than  our  capital,  and,  of  this  sum,  we  are 
so  far  advised  that  we  shall  receive  back  only  sufficient  to 
reduce  the  stocks  in  the  bahnje  sheet  frrm  cost  to  market 
value. 

Tbe  Accounts. 

Turning  to  the  accounts,  you  will  observe  that  we  have 
written  off  depreciation  only  on  mills  not  under  active  re- 
construction. Dearne.  only  just  completed  after  a  very 
heavy  capital  expenditure,  has  now  five  machines,  four  of 
them  new  ones.  Tamworth  will  be  completed  during  this 
vear.  Our  creditors  are  large,  the  Revenue  being  one  of 
the  great  ones.  The  contingent  liabilities  are  printed  in 
i'xienso,  and  I  shall  ask  the  shareholders  if  they  wish  this 
to  be  done  every  year  or  if  this  notification,  put  in  at 
the  desire  of  the  auditors,  will  be  sufficient.  Irish  Deben- 
tures arc  a  falling  item:  Northfleet  is  reduced  to  £60.000: 
Ramsbottom  is  never  likely  to  be  called:  the  bills  are 
negligible.  The  assets  side  calls  for  no  comment.  Tlie 
promotion  charge  disappears  and  makes  the  total  depre- 
ciation of  assets  £29,145  for  the  year. 

You  will  expect  me  to  say  something  as  to  our  future 
prospects.  Last  year,  our  capacity  was  32,500  tons,  and 
we  sold  only  17,636  tons.      This  year  our  capacity  is  over 
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35,000  tons,  and.  when  Tamwortli  gets  her  new  machine, 
it  will  be  at  the  rate  of  over  40,000  tons.  I  am  tliankful 
to  .say  tliat  all  the  mills,  except  Lintsford,  which  is  still 
shut,  are  fully  occupied.  We  are  engjiged  up  to  utmost 
capacity   at  Dearne. 

We  have  no  gj'eat  matters  to  con.sider  as  to  batl  forwai'd 
contracts;  we  are  practically  clear.  How  long  this  will 
last  remains  to  be  seen.  We  are  still  the  dumping-ground 
of  countries  with  collapsed  exchanges.  (Jermany  quotes 
news  'below  the  cost  of  manufacture  here  by  £6  or  £7 
a  ton,  but  happily  she  does  not  always  deliver.  The  price 
varies  with  tlie  exchange.  Finland  is.  it  seem.s.  getting 
her  best  mai'ket — the  Kussian — going,  and  I  hear  that  matiy 
thousand  tons  of  news  have  been  recently  sold  there.  If 
we  cait  hold  out  long  enough  for  the  slow  and  stately  opera- 
tion of  the  Safeguarding  of  Indii.stries  Act  to  operate,  we 
shall   have  this   difTiculty  removed   from   our  path. 

Export  is  reviving.  Through  our  Mr.  Holland's 
urgency,  the  Australian  (!overriment  having  given  us  a  £3 
preference  on  news  over  all  comers.  This  has  revived  the 
news  trade,  has  caused  practically  all  news  machines  to  run 
and  has  given  a  healthy  tone.  It  is  an  act  of  real  relief 
for  which  this  ti-ade  should  be  heartily  thankful.  (Hear, 
hear.)  Our  representatives  are  out  all  over  the  world,  and 
we  have  very  great  hopes  that  profitable  business  may  result. 

Hopsful  Outlook. 

We  are  not  making  mnney.  but  we  have  full  employment, 
and  the  tide  will  turn  before  very  long.  I  think  I  see 
enough  blue  sky  on  our  horizon  to  make  a  Dutchman  a  pair 
of  trousers.  (Laughter.)  T  have  no  remedies  t-o  suggest, 
but  we  are.  I  am  sure,  all  thankful  that  our  men  ai-e  em- 
ployed f\illy  during  these  dreadful  times.  If  they  would 
work  forty-eight  hours  a  week  instead  of  only  forty-four  they 
would  greatly  help  us.  As  to  our  subsidiaries, "  Northfleet 
will  have  been  completely  reconstructed  as  to  steam  plant 
and  machine  houses  by  early  spring.  We  have  a  very  fine 
plant  there,  but  we  shall  get  no  dividend  from  it  for  some 
time,  as  the  mill  must  recover.  Our  "Dark  Roselin "  in 
Ireland  .shows  every  prospect  under  the  peace,  which  Ood 
grant  m.ay  come,  of  being  the  jewel  of  the  lot.  Ramsbottom, 
under  l\[r.  Seddnn,  will  keep  its  end  up.  Ha !  Ha  !  Bay 
is  making  the  best  pulp  that  comes  into  the  mill.  Watsons, 
of  Bullionfield,  will  probably  help  us  next  year.  I  a.sk  you 
to  look  on  the  futiire  not  without  anxiety,  but  without  dismay. 
T  feel  that  we  have  weathered  the  storm,  not  without  credit. 
Our  ship  is  very  .seaworthy,  our  rigging  is  sound,  and  our 
crew  is   a   band   of    brothers.      (Applause.) 

I  shall  conclude  by  asking  Mr.  Dobson  to  second  my 
motion. 

Mr.  .John  Dobson  seconded  the  motion.  ,nnd  it  was  carried 
unanimously,  after  Mr.  J.  L.  IMerchant.  on  behalf  of  iMessrs. 
C.  M.  Merchant  and  Son,  the  auditors,  had  read  tjieir  report. 

The  Chairman  then  moved  :  "  That  for  the  vear  ended 
September  30.  1921.  the  following  dividends  be  declared  nut 
of  the  net  profits  of  the  Company  :  (a)  upon  the  Preference 
shares  a  dividend  at  the  rate  of  seven 'and  a-half  per  cent, 
per  annum,  less  tax.  and  that  the  payments  on  account  of 
such  dividend  made  in  April  and  October  last  lie  approved: 
(h)  upon  the  Ordinary  shares  a  dividend  at  the  rate  of  five 
per  cent,   ner  annum.  less  tax." 

Mr.  Henrv  fJ.  Bradly  seconded  the  motion,  and  it  was 
adopted  unanimously. 

On  the  motion  of  the  Chairman,  seconded  hv  "A'r.  Fred 
Moseley,  Mr.  Stnnley  Cousins,  the  director  retiring  by  rota- 
tion, was  re-elected. 

On  the  proposition  of  Mr.  Wakefield,  seconded  bv  'Mr. 
T.  D.  Nuttall.  the  sum  of  £5.0C0  was  voted  to  the  directors 
other  tbnn   those  in  receipt  of  snlaries. 

On  the  proposition  of  Mr.  Cairns,  seconded  by  Mr.  Charl- 
ton. Messrs.  C.  M.  Merchant  and  Son  were  reappointed 
auditors. 

On  the  motion  of  Mr.  Weston,  seconded  by  Mr.  Beaumont, 
a  cordial  vote  of  thanks  w-as  accorded  to  the  rhairnian  and 
directors,  and.  the  Chairman  having  acknowledged  the  compli- 
ment, the  proceedings  terminated. 


The  National  Bank  of  Scotland, 
Limited. 

The  annual  genera!  meeting  of  the  proprietors  of  the 
National  Bank  of  Scotland.  Limited,  was  held  on  Decem- 
ber 22  in  the  Bank's  head  office  in  Edinburgh,  His  Orace 
the  Duke  of  Montrose,  K.T..  flovernor  of  the  Baid;.  pre 
siding. 

In  moving  the  adi>)pticin  uf  tlic  report,  as  published.  His 
Grace  -said  :  Turning  to  the  balance  sheet,  you  will  ob- 
serve that  the  H;ink's  iM'serve  fund  has  been  increased  from 
profits  by  £100.000 — the  amount  at  credit  there  now 
equalling  the  capital  paid  up. 

The  note  circulation,  which  rose  steadily  during  the  past 
six  years,  would  appear  to  have  passed  high-water  mark, 
having  fallen  to  £3,066,000  at  this  date,  being  a  reduction 
of  fT.-^S.COO  over  the  year. 

The  coiulitions  prevailing  during  the  year  are  reflected  in 
the   Bank's  depo-sits,  which  show  an   increase  of  £1.616.000. 


and  now  stand  at  £38,590,000,  as  compared  with  £18,116,000 
at  October  1914. 

Coming  to  the  assets  side  of  the  balance  sheet,  the 
money  at  call  and  short  notice  amounts  to  £10,578,000,  being 
£1,660,000  less,  but  the  liquid  position  is  well  maintained 
in  respect  that  the  Treasury  Bills  payable  periodically  within 
the  next  three  months  amount  to  £5,005,000. 

British  Government  securities  show  an  increase  of  almost 
£938,000.  These  securities  are  entered  in  the  balance  sheet 
at  cost,  but  the  depreciation  since  the  date  of  purcha.se  is 
provided  for.  Our  investments  in  general  securities  stand 
at  £114,000  lesis  than  last  year,  sales  having  been  made  dur- 
ing the  jwriod,  and  these  are  valued  in  the  balance  sheet 
at  or  under  the  market  price  ruling  at  November  1  last. 

The  bills  (iiscountod  to  customers  stand  at  £2,268,000. 
being  £118,000  less  than  last  year,  and  the  larger  portion  of 
these  are  Baidj  remittances   bills  of  early  maturitiee. 

Our  loans  against  marketable  securities.  £1.116.000,  show 
little  change. 

Our  iwlvances  to  c\istomers  on  current  account  now 
£12.124,000  have  fallen  by  £1.798,000.  the  lesser  trade  require- 
ments exjilaining  this  decrease. 

We  now  come  to  the  profit  and  loss  account,  which  shows 
gross  profit  of  £681.455.  an  increase  of  £41.450.  but  this  is 
more  than  met  bv  a  large  increase  in  administrative  charges. 
These  stand  at  £395,997  an  increase  of  £51,300  over  last  year 
and  of  £227,050  since  1914, 

His  Grace  then  moved  that  the  report  be  adopted,  and 
this  was  seconded  by  Mr.  Charles  Ker,  C.A..  and  agreed  to. 


The  Amalgamated  Press,  Ltd. 

Increase  in  Net  Sales. 

The  twenty-fifth  ordinary  general  meeting  of  this  Comi)any 
was  held  on  December  22  at  the  ilemorial  Hall,  Farringdou 
Street,  E.G.,  Sir  George  A.  Sutton,  Bart.,  the  Chairman, 
presiding. 

Mr.  J.  R.  Sumpter,  one  of  the  Joint  Secretaries,  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors, 

The  Chairman  said  :  Gentlemen, — I  assume  that  the 
report  and  accounts   will  be  taken  as  read.     (Hear,  hear.) 

It  is  my  privilege  to  present  to  you  to-day  our  twenty- 
fifth  balance  sheet,  and.  having  regard  to  the  difficult  year 
through  which  we  have  passed,  a  year  which  has  seen  the 
shipwreck  of  so  many  industrial  concerns  and  began  darkly 
with  the  disastrous  three  months'  coal  strike,  the  result  dis- 
closed in  the  statement  of  our  accounts  can  be  considered 
satisfactory.  You  will  have  observed  that,  after  writing  off 
depreciation  of  plant  and  building,  and  part  of  the  cost  of 
our  new  printing  works  and  plant,  the  profits  amount  to 
£368,000. 

During  the  year  we  ha\e  issued  six  new  periodicals  and  a 
new  magazine. 

I  am  glad  to  be  able  to  say  that  the  net  sales  of  our 
publications  for  the  financial  year  just  concluded  were  con- 
siderably higher  than  for  the  previous  year.     (Hear,  hear.) 

New  Printing  Works. ' 

A  subject  of  remark  in  past  addresses  here  has  been  the 
erection  of  the  new  printing  woi'ks  on  the  Sumner  .Street  site, 
which  was  acquired  for  that  purpose  prior  to  the  War.  I 
am  happy  to  say  that  the  new  building  is  now  making  notice- 
able headway.  The  printing  of  our  various  magazines  and 
periodicals  is  at  present  carried  on  in  no  fewer  than  eight 
different  factories,  large  and  small,  situated  in  London  and 
Gravesend.  The  greatly  increased  cost  of  produc  tion  result- 
ing from  high  wages,  .shorter  hours,  increased  taxation,  and 
the  enhanced  cost  of  material  make  the  study  of  economy 
and  efficiency  more  than  ever  imperative.  Out  of  this  pressing 
need  our  Sumner  Street  undertaking  is  developing. 

These  new  premises  will  be  very  extensive,  and  it  ^s  pro- 
posed to  concentrate  our  periodical  and  magazine  production 
in  three  large  factories — Sumner  Street,  Laviugton  Street, 
S.E.,  and  Gravesend,  Kent — and  thus  close  down  the  smaller 
works,  which  it  is  no  longer  easy  to  run  ecimomically. 
Several  valuable  freeholds  will  then  be  at  the  dispos;il  of 
the  directors  to  deal  with  as  expedienc_v  may  dictate. 

There  is  no  doubt  that  such  concentration  will  materially 
contribute  to  increased  efficiency  and  economy  in  working, 
and  will  more  than  rep.ay  the  large  expenditure  incurred. 
Tho  printing  works,  when  fully  effective  and  complete  with 
new  buildings  and  plant,  which  has  mostly  Ijeen  provided 
for  already,  will  be  quite  the  largest  organisation  of  the 
kind  in  Great  Britain,  probably  in  the  world,  and  will  bo 
able  to  deal  with  every  demand  that  may  be  made  upon  it 
in  every  department  of  printing. 

Our  Net  Sales  Policy. 

Passing  from  the  subject  of  technical  acliievenuMit  I 
shouhl  like  to  call  the  ,ittention  of  advertisers  to  a  matter 
of  policy — our  jwlicy  of  selling  space  on  a  net  siile  Kisis. 
Mouth  by  month  our  latest  net  sale  figures,  certified  by 
chartered  accountants,  are  made  available  for  all  who  desire 
to  know  tliem.  We  do  not  content  ouiiselves  with  the  issuing 
of  figures  privately  to  members  of  various  associations:  nor 
do  we  furni.sh  our  canvassers  with  letters  to  be  shown  dis- 
creetly to  selected  advertisers.  We  publish  our  certifie<l  net 
sales  to  all  the  world  ;  firstlv.  because  we  believe  advertisers 
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are  entitled  to  have  them,  and  secondly,  because  we  are  proud 
of  those  figures.      (Hear,  hear.) 

Wonderful  "Answers." 

Take,  for  instance,  the  net  sales  of  "Answers"  during 
the  year  under  review.  Everybody  knows  them,  and  we  are 
proud  that  they  should  be  known,  as  we  feel  confident  that 
they  are  higher  tlian  those  of  any  competing  journal  of  the 
same  type.  Actual  comparison  is  not  possible,  because  of  the 
significant  fact  that  no  other  paper  at  all.  of  what  advertisers 
usually  (though  wrongly)  think  of  as  the  "Answers"  class, 
has  published  a  chartered  accountant's  certificate  of  net  sales! 
Ihis  fact  should  speak  for  itself  in  the  ears  of  advertisers. 

It  gives  me  great  pleasure  to  be  able  to  assure  you  that 
"Answers"  has  never  stood  higher  in  the  estimation  of 
responsible  advertisers  than  it  does  at  the  present  moment. 
It  has  always  been  a  first-rate  medium ;  but  it  is  now  attract- 
ing an  even  better  class  of  advertisement  than  formerly. 

In  addition  to  "  Answers,"  the  name  of  w^hich  is,  I  may 
venture  to  say,  almost  a  household  word.  1  should  like  to  call 
the  attention  of  all  advertisers  to  "  Home  Chat."  "London 
.Magazine."  "My  Magazine"  (the  net  sales  of  Which  have 
doubled^  in  two  years),  "  Women's  Weekly,"  "  Woman's 
World";  our  three  fashion  papers,  "Fashions  for  All." 
"Home  Fashions,"  and  "Children's  Dress,"  and,  indeed, 
had  I  the  time  to  recite  the  titles,  to  many  other  of  our  weekly 
journals  and  monthly  magazines,  each  pre-eminent  in  it's 
particular  field. 

Certificates  for  Advertisers. 

A  chartered  accountant's  certificate  of  the  net  sales  of  each 
and  all  these  papers  is  available  for  any  advertiser  who 
wishes  to  consider  the  buying  of  space  in  them.  Those  figures 
show  that  our  string  of  advertisement-canymg  publications 
(forty  in  number),  falling  roughly  into  tliree  groups— (1)  those 
with  a  general  appeal ;  (2)  those  with  an  especial  appeal  to 
women  and  girls ;  and  (3)  those  that  appeal  to  men  and  boys — 
constitute  a  great  publicity  and  selling  machiue  which  stands 
absolutely  unrivalled  in  this  country,  if  not  in  the  whole 
world. 

I  need  not  tell  you  that  1921  has  been  a  very  difficult  year 
for  advertisers,  as  the  consequences  of  the  "  slump "  are 
only  too  well  known.  It  is  therefore  all  the  more  gratifying 
to  be  able  to  announce  that  our  advertisement  revenue"  for 
1921  has  exceeded  that  of  any  preceding  year.  (Hear,  hear.) 
This  highly  satisfactory  result  is  perhaps  the  most  striking 
of  all  testimonials  to  the  "selling"  or  "pulling"  value  of 
our  magazines  and   periodicals. 

Not  only  do  w-e  sell  space  on  a  very  large  scale,  we  buy 
it  on  a  scale  very  nearly  as  large.  We  take  a  high  place 
even  among  the  largest  and  boldest  advertisers  in  the 
kingdom. 

Appointments  on  the  Staff. 

In  previous  years  I  have  mentioned  that  we  are  always 
glad  to  give  s.ympathetic  consideration  to  applications  from 
ambitious  young  men  and  women  anxious  to  embark  on  a 
journalistic  career,  and  I  desire  to  repeat  that  statement  now. 

New  Director. 

I  shall  ask  you  presently  to  confirm  the  appointment  to 
the  board  of  Mr.  William  Blackwood,  who  has  been  in  the 
services  of  the  Company  for  nine  years,  for  six  of  which 
he  has  been  editor  of  Anstrcrs.  and  we  hope  that  he  will 
still  further  strengthen  the  board  of  this  Company. 

Tlie  Imperial  Paper  Mills. 

The  paper  trade  of  this  country  has  been  through  un- 
fortunate times  during  the  year.  'Y^our  mills  at  Gravesend. 
in  fommon  with  all  others,"  have  suffered  from  the  heavy 
depreciation  in  the  value  of  stocks  of  pulp  and  paper-making 
materials.  Trade  depreciation  and  the  loss  due  to  depre^ 
ciated  currencies  have  been  contributory  causes.  We  hope 
and  believe  the  worst  is  over  and  that  the  coming  year  will 
see  some  improvement   in  the  industry. 

The  efficiency  of  the  mills,  the  "second  largest  in  this 
country,  has  been  maintained  on  the  highest  possible  level, 
and  your  directors  are  satisfied  that  as  an  insurance  for  this 
Company,  with  its  magnificent  equipment  and  large  output, 
it  stands  in  an  unrivalled  position  to  cope  with  all  future 
developments  of  the  Amalgamated  Press.     (Hear,   hear.) 

The   Future. 

As  to  the  future,  you  know  it  is  never  our  policy  to  in- 
dulge in  undue  optimism,  but  this  I  can  sav.  our  plans  for 
the  coming  year  are  well  laid,  and  we  hope  we  shall  not 
experience  any  set-back  in  the  next  twelve  months. 

There  are  already  signs  of  recovery  in  manv  industries 
throughout  the  country,  thouKh  at  pres'ent  there  "seems  to  be 
but  little  diminution,  if  any,  in  the  large  unemplovment 
figures.  Xot  until  the  country  is  afforded  some  appreciable 
relief  from  the  present  crushing  burden  of  taxation  will 
our  national  industries  go  forward  and  progress  in  accord- 
ance with  their  potentialities.  With  reduction  of  Govern- 
ment expenditure  and  reduced  taxation  businesses  would 
have  a  chance  to  breathe  more  freely,  and  universal 
prosperity,  needless  to  say,  is  as  helpful  to  this  business  as 
to  any  other. 

I  now  beg  to  move  :  "  That  the  report  of  the  directors 
produced,  together  with  the  annexed  statement  of  the  Com- 


pany'! accounts  at  the  olst  October,  1921,  be  received, 
oiproved,  and  adopted,  and  that  a  final  dividend  for  the 
\esi'  of  5s.  a  share,  free  of  income  tax,  be  now  declared 
cu  the  Ordinary  shares."  I  will  ask  Mr.  Linforth,  our  Vice- 
Chairman,   to  second   that  resolution. 

Mr.   Arthur  E.   Linforth  seconded  the  motion. 

Mr.  J.  H.  Panting's  Remarks. 

Jlr.  J.  H.  Panting  :  Permit  me  to  congratulate  you.  ."^ir 
George,  and  your  co-du-ectors  upon  the  success  you  have 
achieved  during  the  past  year.  The  difficulties  you  have 
had  to  contend  with  have  been  enormous.  A  great  struggle 
has  been  going  on  during  the  year  in  the  world  of  com- 
merce, as  well  as  in  the  world  of  politics,  and  in  the  course 
of  that  struggle  many  undertakings  have  gone  under,  and 
when  this  has  not  happened,  failed  to  pay  a  dividend.  In 
addition,  there  have  been  fluctuations  in  the  rate  of  exchange, 
falling  prices,  and  depreciation,  labour  unrest,  and  fierce 
competition.  At  times,  indeed,  it  has  seemed  as  though  the 
very  existence,  the  economic  existence,  of  this  Empire  were 
wavering  in  the  balance.  All  these  difficulties  have  been 
overcome  by  you.  Sir  George,  and  your  co-directors,  not 
only  overcome,  but,  as  this  balance  sheet  shows,  the  founda- 
tions of  this  vast  enterprise  have  not  been  in  the  least 
degree  shaken,  hut  solidified.  That,  sir,  is  a  great  achieve- 
ment. As  for  competition,  this  Company  seems  to  thrive 
upon  competition.  "  Come  one,  come  all,"  it  seems  to  say. 
and  the  more  that  come  the  better  it  seems  to  like  it.  ^'o 
far  as  Labour  is  concerned,  I  think  that  I  am  right  in 
saying  that  this  Company  gives  employment  to  something 
like  2,500  employees,  and  that  Fleetway  House  is  regarded 
as  one  of  the  best  houses  in  the  trade  to  work  for.  I  feel 
certain  of  this,  that  we  should  hear  little  about  the  cry  of 
unemplo,vment  if  there  were  more  enterprises  of  this  char- 
acter. Once  again.  Sir  George,  allow'  me  to  say  that  I  have 
the  greatest  pleasure  in  supporting  the  adoption  of  this 
report. 

The   resolution    was   carried   unanimously. 

The  Chairman  then  moved  the  confirmation  of  the  elec- 
tion to  the  board  of  Mr.  William  Blackwood. 

The  motion  was  seconded  by  Brigadier-General  William 
F.  Mildren,   C.B.,  f.M.G.,  D.S.O..  and  carried  unanimously. 

On  the  proposition  of  ilr.  Charles  Steel,  seconded  by 
Mr.  R.  Pearson,  Messrs.  Turquand,  'i'oungs  and  Company, 
and  Messrs.  E.  Layton,  Bennett.  Sons  and  Company  were 
re-appointed  auditors. 

"The  proceedings  then  terminated. 


Vickers,   Ltd. 


Depression  in  Shipping  Trade. 

The  annual  general  meeting  of  Vickers  (Lim.)  was  held  at 
the  River  Don  Works,  'Sheffield,  on  December  22,  when  Mr. 
Douglas  Vickers  presided  over  a  largely  attended  meeting. 
"The  Chairman,  in  moving  the  adoption  of  the  report, 
referred  at  the  outset  to  the  accounts,  and  said  that  the 
item  £370.000  secured  loans  under  the  item  "  Creditors  " 
referred  to  £220,000.  an  interest  in  the  successful  sliipping 
company  ot  Donaldson  South  American  Lines,  Limited, 
which  the  Company  financed  by  deposit  of  the  shares  and 
£150,000,  a  similarly  secured  advance  to  one  of  the  sub- 
sidiary companies,  the  Rubber  and  water  Proofing  Com- 
pany, Limited.  These  investments  were  shown  on  the 
assets  side  of  the  balance  sheet.  The  total  of  creditors 
was  down  about  £5,700.000.  as  compared  with  the  last 
l>alance  sheet,  these  reductions  being  chietly  due  to  the 
liquidation  of  liabilities.  The  value  of  land,  buildings, 
machinery,  &c..  had  increased,  due  to  additions  during  the 
year.  No  depreciation  was  mentioned.  The  fact  was  that 
the  future,  chiefly  owing  to  what  might  be  the  possible 
results  of  the  Washington  Conference,  were  so  uncertain 
that  the  directors  were  of  opinion  that  the  question  of 
depreciation  should  be  left  over  until  the  final  results  of 
the  Conference  were  known,  and  the  effect  arrived  at  bv 
the  Conference  became  more  clear,  as  also  the  position  of 
trade  generally.  Interests  in  subsidiary  and  connected 
companies  showed  an  increase  over  the  last  balance  sheet  of 
about  £840.000,  partly  due  to  a  transfer  of  £250,000  fi-om 
marketable  securities,  and  the  acquisition  of  certain  elec- 
trical interests.  The  outstanding  interest  in  this  account 
was  tlie  Metropolitan  Carriage.  Wagon  and  Finance  Com- 
panv.  Limited,  which  stood  at  about  £12.954.000,  against 
which  mig'it  be  set  a  considerable  sum  received  as  pre- 
mium on  the  shares  sold  to  the  underwriters  to  pay  those 
Metropolitan  shareholders  who  elected  to  receive  cash. 
This  covered  99.9  per  cent,  of  the  capital  of  that  Com- 
pany, and  electrical  manufacturing  interest  directly  held 
by  Vickers  was  that  of  Messrs.  W  T.  Glover  and  Com- 
pany, Limited,  cable  makers,  in  which  they  owned  about 
ninety-nine  per  cenf.  of  the  capital,  which  stood  in  their 
books"  at  about  £227.000.  Their  interest  in  the  Wolseley 
Motors,  Limited,  was  the  whole  of  the  Ordinary  shares,  a 
million  in  number,  and  standing  in  their  books  at  £700.000. 
The  Isle  of  Walney  Estates  Company.  Limited,  was  formed 
to  provide  housing  accommodation  at  Barrow,  and  stood  at 
£24.000.  Another  housing  company  at  Cra,vford  stood  at 
£45.000.        The    interest    in   W.    Beardmore   and    Company. 


December  24,    1921.] 


Limited,  was  845,000  £1  sliarcs  standiiif;  at  £484.000.  Tliis  low 
figure  was  due  to  Vickers  having  secured  750.COO  of  tliem  by 
exchange  of  shares  at  a  premium  in  connection  with  manufac- 
turing companies  abroad  concerned  mainly  with  armaments. 
They  Iiad  interests  in  Spain  and  Italy  and  .Japan.  These  in- 
vestments were  made  many  years  ago  partly  to  manufacture 
their  material,  and  partly  to  secure  the  acceptance  of  their 
teclmical  designs  in  the  countries  in  question.  The  results 
had  been  satisfactory.  I[e  referred  to  other  subsidiary 
lioldings  and  mentioned  (hat  the  total  investments  under  this 
liead  came  to  about  £17.389.000. 

Profit  and  Loss  Account. 

Turning  to  the  profit  and  loss  account,  he  said  that  this 
showed  that  a  profit  had  been  made  for  the  year  of  £541.260, 
and  after  paj-ment  of  the  Preference  dividends  for  1920  the 
carry-forward  amounted  to  £991,659,  He  had  no  doubt  that 
it  would  he  urged  that  the  directors  with  this  amount  to 
carry  forward  should  have  recommended  a  small  dividend. 
The  matter  was,  of  course,  considered  from  every  point  of 
view.  If  it  had  been  considered  prudent  the  directors  would 
have  been  glad"  to  recommend  the  distribution  of  such  a 
dividend,  for  their  sympathy  was  entirely  with  the  share- 
holders in  this  matter.  It  was  held,  however,  that  there 
were  so  many  disturbing  elements  at  present  that  such  a 
course  would  have  been  inadvisable,  tieviewing  the  past 
year  he  went  on  to  say  that  adverse  influences  of  1920  con- 
tinued during  the  past  year.  Owing  to  depression  in  the 
shipping  trade,  construction  had  been  .sus|M>nded  or  cancelled, 
and  in  .some  cases  completed  on  terms  involving  loss  to  the 
shipbuilder. 

Adverse  Factors. 
In  other  engineering  trades  higli  wages  and  low 
output  at  home  as  compared  to  low  wages  and  high 
output  in  foreign  countries  with  depreciated  currencies  had 
made  it  mo.st  difficult  to  secure  orders.  The  price  of  coal 
still  remained  at  far  too  high  a  level,  as  very  nearly  all  the 
Company's  interests  were  in  steelmaking,  shipbuilding,  or 
engineering.  Nobody  (jpuld  e.\pect  the  results  for  the  year 
to  be  good.  A.q'' far  as  armaments  were  concerned  there  had 
been  little  relief  through  the  order  obtained  from  the 
.Japanese  Government  about  twelve  months  ago,  but  except 
for  that  this  year  had  been  no  better  for  ordnance  work  than 
the  previous  one.  The  effect  was  more  serious,  because  at 
the  request  of  the  Oovernnient  the  very  expensive  organi- 
sation was  kept  ready  for  future  construction.  The  Com- 
pany obtained  a  fair  share  of  the  orders  for  the  four  battle 
cruisers,  although  the  orders  for  the  hulls  were  placed  else- 
where. The.se  orders  raised  a  hope  of  better  times,  but 
owing  to  the  discussions  at  the  Washington  Conference  in- 
structions were  received  recently  to  suspend  work  on  them. 
It  was  not  clear  yet  whether  the  four  cruisers  were  entirely 
only  partly  abandoned  or  whether  ships  of  somewhat 
different  design  may  be  substituted  for  them,  nor  was  it 
clear  whether  their  representatives  had  given  up  one  of 
England's  greatest  advantages  by  assenting  to  the  prohibition 
f)f  the  building  of  ships  of  war  in  private  yards  from  foreign 
countries.  In  any  case  it  appeared  that  the  field  for 
armament  work  would  be  verv  much  .reduced,  and  that  it 
would  be  impossible  for  the  Company  to  retain  more  than 
a  small  proportion  of  tlie  large  expert  staff  or  to  continue 
to  spend  large  sums  as  of  old  on  development  and  experiment 
in  this  connection.  Measures  have  been  taken  to  effect  at 
once  very  large  reductions.  The  conditions  brought  about 
bv  the  Washington  Conference  were  from  the  point  of  view 
of  the  Vickers  shareholders  another  justification  of  the 
policv  which  led  to  the  absorption  of  the  Metropolitan 
Carriage  Company  and  the  acquisition  of  the  electrical 
interests.  The  great  •■ngineering  schemes  of  the  near  future 
were  certain  to  be  centred  round  electrical  power  traction 
and  transportation,  and  in  no  other  field  did  it  seem  pos- 
sible  to  find  work  for  the  steelworks  and  non-special 
engineering  plants  which  were  created  for  war  purposes. 
Mr.  Vickers  concluded  with  a  reference  to  the  recent  liti- 
gation with  Sir  Percv  Scott  and  the  work  done  bv  Com- 
mander Burney  in  connection  with  paravanes.  He  also 
referred  to  i"anv  changes  on  the  board,  and  afterwards 
moved  the  adoption  of  the  report. 
The  report  was  adopted. 

Minerals  Separation,  Limited. 

The  sixtecntli  ainmal  ordinarv  general  mcetine  of  this  Com- 
pany was  held  at  Winchester  House.  Old  Broad  Street.  E.C.. 
on  December  22,  Mr.   I'rancis  L.  GiliKs  presiding. 

The  ('li,iirman.  having  dealt  with  the  accounts,  said  that 
it  bad  been  impossible  for  the  Company  to  conduct  active 
operations  under  the  tr.nde  conditions  experienced  since  the 
last  ceneral  meeting,  and  the  board  could  not  announce  the 
complet  ion  of  a  large  number  of  installations  for  the  em- 
ployment of  the  Companv's  p>'ocesses.  There  might  be 
some  shareholders  who  were  feelina  that,  owing  to  the  large 
incrense  in  the  capital  of  the  Conipanv  last  vear.  the  board 
should  linve  m.Tde  a  better  use  of  it  to  produce  more  rapid 
results.  If  such  a  fee'iiig  existed  it  could  onlv  be  due  to 
want  of  beinir  in  a  positi(m  to  study  the  general  industrial 
position,  which  led  the  board  to  the  conclusion  that  it  was 
more  in  the  shareholders'  interests  to  preserve  the  workiiic 
capital  at  their  disposal  intact,  except  for  the  nnrnoses  of 
research  work   and  actual   trying  out   of  new  methods,   than 
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to  invest  it  in  the  purchase  of  machinery  for  new  plants 
at  exorbitant  prices,  and  in  the  obtaining  "of  raw  materials 
also  at  exorbitant  prices.  (Hear,  hear.)  .Several  installa- 
tions of  the  Company's  fine-coal  recovery  plants  were  in 
course  of  erection,  and,  as  soon  as  they  had  one  or  two  of 
these  commercial  plants  in  regular  work,  the  advantages  to 
be  ob'ained  by  the  use  of  the  Company's  methods  would  be 
demonstrated  to  all  who  wished  to  see.  The  claims  thev 
liad  nride  for  their  fine-coal  recovery  methods  had  arou.se'd 
great  interest  in  colliery  circles,  and  all  that  was  now  re- 
quired to  satisfy  experts  in  the  coal  industry  was  the 
continuous  running  of  large  commecial  plants,  and  they  were 
so  near  that  position  now  that  in  a  few  weeks'  time  one 
plant  certainly  would  be  ready  to  commence  operations. 
(Hear,   hear.) 

Innumerable  Tests  Carried  Out. 
The  innumerable  tests  which  thev  had  carried  out  on 
every  class  and  combination  of  coaf  imaginable,  and  the 
fact  that  they  had  hardly  met  with  any  failure,  would 
convince  the  shareholders  of  the  versatility'in  application  of 
'heir  methods  as  applied  to  the  washing  of  coal,  not  only  as 
regarded  the  particular  individual  type  of  coal  to  he  treated, 
but  also  as  regarded  coal  originating  from  all  parts  of  the 
world  and  having  characteristics  peculiar  to  its  .source  of 
origin.  One  of  the  most  interesting  applications  of  their 
methods  was  the  conversion  of  a  semi-coking  coal  into  a 
coking  coal  by  separating  the  portion  which  had  coking 
properties  from  that  which  had  none,  rendering  the  latter 
available  for  .separate  combustion  purposes.  This  last-men- 
tioned application  was  really  startling  in  its  results,  and 
should  be  of  the  greatest  importance  in  this  country.  The 
versatility  of  the  processes  as  applied  to  coul  was  well  calcu- 
lated to  meet  the  efforts  of  manufacturers  to  set  up  new 
economic  standards  in  the  conduct  of  their  business,  and  was 
one  of  great  interest  as  regarded  all  probleihs  connected  with 
the  utilisation  of  fuel.  Industrial  operations  had  proved  the 
Company ',s  processes  to  be  of  remarkable  efficiency,  and  the 
recovery  of  the  coal  present  in  the  original  material  to  be 
virtually  perfect.  This  had  been  demonstrated  in  Wales, 
where  it  had  been  conclusively  proved  that  99.8  per  cent. 
of  the  true  coal  pre.sent  was  recoverable  in  a  cleaned  pro- 
duct carrying  only  1.2  per  cent,  of  free  dirt.  (Hear,  hear.) 
As  to  the  advantages  to  be  gained  by  using  the  Company's 
methods  for  the  manufacture  of  metallurgical  coke,  it  had 
also  been  proved  by  crushing  tests  that  the  physical  strength 
of  the  coke  thus  cleaned  was  verj'  much  jjreater  than  in 
the  case  of  ordinary  coke. 

Company's  Coal  Business  Steadily  Growing. 

.^s  to  plants  which  had  been  and  were  being  erected  in 
this  country,  two  pilot  demon.stration  plants,  with  a  capacity 
of  100  tons  in  24  hours,  had  already  been  erected,  and,  in 
addition,  four  commercial  installations  were  in  process  of 
erection,  and  inquiries  had  been  received  relating  to  the 
erection  of  numerous  additional  plants.  Their  coal  business 
was  steadily  growing,  and  the  Powell  Duffryn  Steam  Coal 
Company  had  informed  them  that  they  had  been  so  impressed 
with  the  experimental  ti-eatment  by  the  Company's  processes 
of  their  coking  coals  that  they  were  now  preparing  plans  for 
an  installation  of  plant  capable  of  providing  for  the  treat- 
ment of  their  total  coke  requirements.  (Hear,  hear.)  This 
would  mean  the  erection  of  a  plant  sreater  than  the  large 
installation  now  being  erected  by  the  Skinningrove  Iron  Com- 
pany, Limited.  The  advent  of  the  Company's  methods 
hade  fair  to  open  up  entirely  new  fields  in  the  coal  industry 
and  to  revolutionise  existing  metallurgical  practice  in  the 
iron   and    steel   trade. 

With  regard  to  the  recovei-y  of  nitrate  of  soda  from 
caliche,  when  they  were  successful  in  demonstrating  the 
commercial  value  of  their  new  method.*  they  would  be  able 
to  confer  a  benefit  upon  all  nitrate  producers,  of  which  that 
industry  had  long  been  in  great  need.  If  their  expectations 
proved  correct,  this  benefit  would  be  substantial  to  the 
producers  and  proportionately  so  to  the  Company. 

The  report  was  unanimously  adopted. 


CROYDON    CORPORATION. 

Offer  at  99^  of  £500.000  Six  per  Cent.  Redeemable 
stixk,  1937-47.  Flat  yieUl,  £6  Os.  7d.  per  cent,  per 
annum. 

On  .June  1920  Croydon  Corporation  issued  £1,000,000 
in  Six  per  Cents,  at  95^,  and  the  underwriters  received 
seventy-seven  ])er  cent,  of  the  issue.  The  (iresent  emis- 
sion, though  price<l  at  QOj.  was  over-subs<'ribcd  in  one 
mail.  The  two  results  provide  an  interesting  proof  of 
the  veiy  great  change  wliich  has  occurred  in  the  invest- 
ment markets  (luring  the  past  year.  A  feature  of  the 
current  loan  is  that  it  marks  the  cessation  of  the  "  group  " 
system  of  municipal  Ixirrowing.  Another  characteristic 
is  tliat,  instead  of  being  for  "  housing  and  other  ])ur- 
poses,"  it  is  for  "  water,  electricity,  street  works,  and 
other  purposes."  It  is  interesting  to  note  that  the  Croy- 
don niiinioipal  tramways  and  the  electricity  undertaking 
.showed  losses  of  £19,611  and  £19,436  respectively  accord- 
ing to  the  last  auditors'  report.  This  fact  i.s.  of  course, 
not  reveale<l  in  the  prospe<-lHS,  municipalities  being 
exempt   from  the  pi»visions  of  the  Company   Law. 
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THE  EASTERN  BANK, 

LIMITED. 


Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Autliorised  Capital £2,000,000 

Called-up  Capital £1,000,000 

Retenre  Fund  £266,000 

Reterve  Liability  of  Shareholders    . .    £1,000,000 

BRANCHES: 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOARD  OF  DIRECTORS. 
Chairman. 
J.  S.  HASKELL,  Esq. 
Deputy-Chairman. 
SIB  JAMES  LEIGH-WOOD,  K,B.E.,  C.B.,  C.M.G. 

G     BROMLEY-MAKTIN,  Esq. 

JAMES  H. BATTY.  Esq.       EMILEFKANCQUI.Esq. 

MEYER  SASSOON.  Esq. 

Sir  PERCY  WILSON   NEWSON,   Bt. 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  tusine-ss  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
and  for  shorter  periods  at  rates  which  can  be 
ascertained  on  application.  On  Current 
Accounts  interest  is  allowed  at 2  percent,  per 
annum  on  the  minimum  monthly  balances. 
F.  H.  SUTTON,  Manager. 


THE  ROYAL  BANK  OF  CANADA 

Established  1869. 
Paid-up  Capital  and  Reserves      J40. 000,000 

Total  Resources $560,000,000 

Head  Office— MONTREAL. 

Sir  HERBERT  S.  HOLT,  E.  L.  PEASE. 

Prfldent.      VicePretident  it  Managing  Director 

0.  E.  NEILL,  General  Manager. 

730  Branches  in  Canada  and  Newfoundland; 

in  Cuba,    Porto   Rico.    Dominican    Republic, 

Haiti,   Guadeloupe.   Afartinique,    Costa  Rica. 

Venezuela,    and    Colombia. 

In     Bhitish    WE.ST     Indies    at: 

Antigua,       Barbados,       Grenada,       St.       Eitts. 

Bubamus.   Dominica,   Jamaica,   Trinidad,   British 

Guiana,    British    Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL  Rio  de  Janeiro,  Santos, 

URUGUAY Montevideo.    SaoPaulo. 

BARCELONA,  SPAIN      ...     Plaza  de  Calaluna  6. 
NEW  YORK  AGENCY       ...     68  WiUiam  Street, 
LONDON  OFFICE  ...     Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE   ROYAL  BANK    OP  CANADA    (FRANCE). 

Pabis — 28    Rue    du    Quatre    Septembre. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID        ...  $3,000,000.00 

SHAREHOLDERS'  LIABILITY  $3,000,000.00 

SURPLUS  AND  PROFIT       ...  $8,200,000.00 

Bills  of  Exchange 

Telegraphic  Transfer* 

Letters  of  Credit 

Travellers*  Checks 

available  throughout  the  World. 

Collections  made  everywhere.    Acts  as  Agent  for 

Foreign    Banks   to   draw    on   the   United   States 

Correspondence   Solicited. 

London  Agents — 

SAMUEL  MONTAGU  4  CO. 

LONDON  JOINT  CITY  &  MIDLAND  BANK, 

LIMITED. 

LLOYDS  BANK   LIMITED. 

Cable   Address—"  FOURBANK." 


Reserve  Fund 

Reserve  Liability  of  Proprietors 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 

London  Orrici :  29  Threadneedle  Street.  E.C.  2. 

Paid-up  Capital £5,000,000 

-      ■  3,500.000 

5,000,000 

£13,500,000 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Eichange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terras  which  may  be  known  on  application;  and 
conducts  every  description  of  Australasias  Bank- 
ing Business. 

H.    MELDRUM,   Acting   Manager. 


BANQUE  GUYERZELLER 

Socii?l4  'ZITRir'I-I         Established 

Anonyme        Z^UI\lV.^n.  ,894. 

Paid-up  Capital    -    Frs.  6,000,000. 

Every  description  ol  Banking  business  transacted. 


BANQUE   NATiONALE 
DE   CREDIT. 


CAPITAL  . .  . .  Frs.  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS 2,420,000,000 


Head  Office: 

—       PARIS.       — 


370  Branches  in  France. 


GENERAL    BANKING    BUSINESS. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  IS  Gracechurch  St.,  London,  E.C.  3. 

Capital  Authorised  £3,000,000 

Capital  Paid  up        1,030,000 

Reserve  Fund  &  Undivided  Profits      1 ,227,638 

Brancbei  : 

INDIA,  BURMAH.  CEYLON.  STRAITS 
SETTLEMENTS.  CHINA.  AND  PORT 
LOUIS.  MAURITIUS. 
The    Bnnk    buys   and    Sflls    Bills    of    Exchange, 
issues  Letters  of  Credit  and  Circular  Notes,  and 
transhcte  Banking  and   Agency  Dusiness  in  con- 
nection  with   the  East   on    terms  to  b«   had  on 
application. 

Fixed  Deposit  Ratei  will  be  quoted  upon  appli- 
cation. 

On    current   accounts    interest    is    allowed    at 
2  per  cent,   per   annum  on  daily  balances. 


BERGENS    PRIVATBANK. 

Bergen  and  Kristiania. 

EslabUshed  liSS. 

Capital  and  Funds    -   Kr.  71.000.000 


LONDON  AGENTS: 
London  Joint  City  &  Midland  Bank, Ltd. 
Hambros  Bank  of  Northern  Commerce,  Ltd., 

Old  Broad  Street  and  Bishopsgate. 
Barclajrs  Bank  Ltd. 

Every  description  of  Banking  Business. 


H 


ONGKONG  AND  SHANGHAI 

BANKING  CORPORATION. 

CAPITAL,   all   paid   np  $20,000,000 

SILVER  RESERVE         121,500.000 

STERLING  RESERVE  held  in  London  £2,50QjOO( 

RESERVE  LIABILITY  of  Proprietors  $20,000,000 

Head  Office— HONGKONG. 

Chief  Manager— Hon.   Mr.  A.  G.  STEPHEN. 

BRANCHES    and    AGENCIES:    Amoy.    Bang 

kok.  Batavia,  Bombay,  Calcutta,  Canton,  Chefoo. 

Colombo.    Dalny.    Foochow.    Hamburg.    Hankow, 

Harbin.     Hongkew     (Shanghai),     Ipoh,     Jobore, 

Kobe    (Hiogo),    Kuala   Lumpur.    London,    Lyons. 

Qlalacoa,  Manila,   Nagasaki,  New  York,   Peking. 

Penang,      Rangoon,      Saigon,      San      Francisco. 

Shanghai,  Singapore,  Sourubaya,  Sungei  Patani, 

Tientsin,    Tsingtao.    Vladivostok,    Yloilo,    Yoko- 

uama. 

COMMITTEE    IN    LONDON : 
SIR    CHARLES    ADDIS.    K.C.M.G.,    Chairman. 
Hon.   Cecil  Baring.         0.  A.  Campbell. 
David  Landale.  Sir  George  Sutherland. 

A    M.  Townsend  0.   P.    Whigham. 

MANAGERS    IN     LONDON: 

SIB  NEWTON  J.  STABB,  H.   D.  0.  JONES. 

Sub-Manager.    .John    MaoLennan. 

Accountant,    A.    Moncur. 

9  Gracechurch   Street,  London,   E.G.  3. 


The  National  City  Company 

Affiliale  of 

The  National  City  Bank  of   New  York. 

Specialists  in  U.S.  and 
Canadian  Dollar  Securities. 
Information  and  quotations 
furnished  on  request. 

Offices  in  more  than  50 
cities  of  the  U  S.  and  in 
Montreal,  Toronto,  and 
Hahfax,  Canada. 


LONDON  OFFICE : 

4  London  Wall  Bldgs., 

E.C.  2. 


GENEVA  OFFICE : 

1  Rue  Tour  de  I'lle, 

Geneva. 


NATIONAL  BANK 
OF  NEW  ZEALAND, 

LIMITED. 
Heao    OrrlCK— 17    Moorgate    Street,    E.C.  2. 

Adthobised   CiPlTAt        £3,000,000 

SoBscaiaED    CiPilAl,  3,000,000 

Paid-cp  Capital     1,000,000 

Reseetj  Fcnd       1,040,000 

U.NCAi,i.ED  Capital 2.000,000 

Receives  Deposits  of  £50  and  upwards  for  1,  2  or 

5  years  at  rates  to  be  ascertained  on  application. 

Drafts,  Letters  of  Credit  and  W  ire  Itemittances 

'J^ranted,  and  Bills  on  New  Zealand  purchased  or 

sent  for   collection. 

ARTHUR  WILLIS. 

Secretary  and  Manager. 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Sankera     to     the    QoTernment    in    British    Eait 

Africa    and    Uganda. 

Head  Office  : 

26  DISHOPSQATE.    LONDON.   EO.  2. 

BRANCHCa  : 

Cochin  (S.  India)  Zanzibar 


Calcutta 
Bombay 
Madras 
Karachi 


Mombasa  ] 
Nairobi  | 
Nukuru  I 
Eisumu    } 

Entebbe  \ 
Eampula  j- 
Jinja         ) 


Kenyft 

Coloiiy. 
British 
K.   Afrio». 

Uganda 


Chittagong 
Rangoon 
M  and  a  lay 

CawDpore  Aden  and 

Lahore  Aden  Point 

Amritsar  Colombo 

Delhi  Kandy 

Tuticorin   Newera  EJiye 

;Dar-eB-8alaam  |  Tanganyika   Territory 

SUBSCRIBED  CAPITAL £4,OUO.0OO 

PAID-UP   CAPITAL  £2.000.000 

RESERVE   FUNDS £2,600.000 

London   Bankkr8.— Bank  cf  England.  Nntional 

ProviuciaJ      and      Union      Bank      of      Englaod. 

Limited;  National  Bank  of   Scotland,   LimittKl. 
The  Bnnk   conducts  every  description  of    Last- 

ern    Banking    business. 
Deposits  received  fo^  filed  periods  at  ratet  to 

be  obtained   on  application.        Interest   payable 

June  30  and  December  31. 
Onrrent    accounts    are    opened,    and    providpd 

they  do    not   fall   below   £200    interest   is  allowed 

on  "the    minimum    monthly    balance    at    the    rut* 

of  2  per  cent,  per  annum. 


UNION    BANK    OF    CANADA. 

Incorporated  1865.    Head  Office,  WINNIPEG. 
Paid-up  Capital    ...      (30th   Nov    1920)      $8,000,000 
Rest  and  Undivided  ProBts     (ditto)        16.527.133 
Total     Assets  (ditto)      $169,205,445 

The  Bank  has  over  40O  Branches  in  CANADA 
and  .^ffents  in  the  principal  Cities  in  AMERICA. 

DEPOSITS   RECEIVED   at    favourable    rates, 
which  may  be  ascertained  on  application  to  :  — 
'  6  Pkincbs  Stheet.   E.O.  2. 
26  Haihabkbt.    S.W.  1. 


LONDON  OFFICES 


New  York  Agency  :  4i)  Wall  Street. 


BANK  OF  JUGOSLAVIA  Ltd. 

Zagreb,    Jugoslavia 
Subscribed  Capital   ...  JK200,000,000 

Reserve    50,000,000 

NEW  YORK    AGENCY 

25  Broadway  ,  New  York 

Cable  Address    '  Jugobank 


by   SPOTTISWOODB,    BALLANTTNE   &  CO.  LTD..  at    1  New  Street  Square,  E.O.  4,  and  Published  by  the  Proprietors  of 
"The  Statist"  at  their  Offices,  51  Cannon  Street,  E.C.  4,      in  the  City  of  London.   England.— ncc-cmf'ii   J4,  1921. 
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THE  LONDON   ASSURANCE 


7 

FIRE 
MARINE 

BDRGLABY 

WOBKMEN'S 

COMPENSATION 

PUBLIC 

LIABILITY 

© 
Aasets  : 

£9,286,497 


(Incorporated  A. n.  1720J 

ROYAL    EXCHANGE,    E.C.3. 


LIFE 
ACCIDENT 

MOTOR 

plate  glass 

live  stock 

fidei  ity  and 

Government 

BONUS 

BOILER  ENGINEER 

ING.&c. 

Income  : 

£3,790,924 


THIRD  CENTURY  OF  ACTIVE  BUSINESS. 


Branches  aod  Agencies  throughout  the  World.    Applications  for  Agencies  invited. 


ABSTAINERS     AND     GENERAL 

INSURANCE  COMPANY  LTD. 

Head  Offlces:— BIRMINGHAM. 


LIFE  ASSURANCE. 

Reduced  Rates  for  Abstainers. 

FIRE,  BURGLARY,  PLATE  CLASS,  PERSONAL    ACOIDENT, 

Motor,  Employers'   Liability,    Uriv  ng    Act-identg,  Property    Owners'    In- 
demnity, ComprehensiTe  *■  Household  "  InBurances. 

BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1866.) 

fW  **  Britannic  **  Prospectns  covers  all  possible  Life  Assurance  reqairemcsta. 

FUNDS  over  £6,300,000. 

Branches  and  Axenciea  in  all  districta. 
Ohief  Offices:     BROAD     STREET    CORNER,     BIRMINQMAM. 

L0ND0N"&~MANCH ESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chlet  Office      -      SO   FIMSBURY    SQUARE,    LONDON.    E.C.  2. 

JLUied  with  National  Amalgamated  Approved   fcociety  fur    National   (Health 
iDsorance. 

£1,000,000 
£2,500,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  3l6t,  1920. 
Annual  Income   Exceeds    -        -        £6,300,000 
Assets  Exceed  -        -   ^   -        -       £i9,00O,OOO 

Claims  Paid  Exceed     ...      £32,0J0,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 

Payttbh  in  advanct. 

Inland  (Posl  Free) : 

One  Year  (52  weeks) II     12    0 

Half-Year (26  weeks) 16     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) tl     17     4 

Hatf-Year  (26  weeks) /*     * 

Officii:    SI  CANNON  STREET.   LONDON.  B.C.*. 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

WE  STATIST. 
51  Cannon  Street,  London,  E.C.  4. 

Ttlttrami!  "  Slallil  Cm.  Lomdom."  Ttlmkctu:  City  5251-5259. 
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Friday,  December  30,  1921. 


,— Current  Ratk^  /— PaBviouB  BATS',, 
%         F'XKD  %  Fixed 

Bank  of  England  Rate  -    5  (Nov.  3.  21)  5^   (July  21,  '21) 

Deposit  Rates:  — 
Backs  it  Discut,  Ho.  (Call)    3    (Nov.  3,  '21)  3Jf  (July  21,  '21) 
Discount  Houses  (."Notice)     3J  \soy.  3,  '21)  3^  (July  21.  '21) 
The  special  rate  of  H%  aUo.ved  by  tne  B<iUJc  of  England  on  foceigu  money 

baa  been  abolished, 
t  F'  Telgn  and  Oolonial  Banks  give  Speoial  Rates  onlj  npon  deposits  for  a  year . 

Loans : 

Day-to-day        ...     3^-2f%       Seven-day  market  ...  3^-b% 
Discount  Kates :—  eu  uays     a  mos.      4  mos.      e  nos.  u  mos. 

Bank  Bills     ,„  3f  3|  Sg-f        3|        — 

Trade  Bills    ...  —  Oi-S  6-6^      &-5J      — 

THE  TURN   Ui"    THE  YEAR. 

Despite  the  pronounced  ease  in  money  recently,  the 
last  few  days  of  the  year  have  witnessed  a  sudden 
access  of  something  approaching  stringency,  and  the 
market  has  had  to  borrow  considerable  amounts  at 
the  central  institution  to  tide  over  the  turn  of  the 
year.  This  sudden  change  in  conditions,  however,  is 
quite  intelligible  in  view  of  the  complete  repayment 
by  the  Government  of  Ways  and  Means  Advances  by 
tlie  Bank,  and  the  low  level  to  which  private  deposits 
at  the  central  institution  have  fallen.  Last  week,  too, 
as  the  return  of  Public  Income  and  Expenditure  shows, 
not  only  were  current  maturities  of  Treasurj'  bills 
fully  covered,  but  over  £4  million  of  new  bills  were 
bought  in  excess.  In  this  connection,  however,  it  is 
to  be  noted  that  during  the  five  weeks  previous  to 
December  17,  £38  million  of  Treasuiy  bills  were 
allowed  to  run  ofi,  and  the  amount  of  these  outstand- 
ing on  Saturday  last  is  the  lowest  since  March  12 
and  is  £32,093,000  below  the  total  outstanding  a  year 
ago.  Incidentally,  it  is  useful  to  note  as  regards 
the  outlook  for  money  that  this  decline  in  Treasury 
bills,  which  was  forced  by  the  high  prices  ruling  for 
this  form  of  investment,  is  not  compensated  for  by 
an  increase  in  the  trade  demand  for  financial  accom- 
modation. On  the  contrary,  this  demand  has  suffered 
a  considerable  diminution.  It  may  be  taken,  howevei-, 
tliat  much  of  the  money  released  from  Treasury  bills 
I  is  locked  up  in  the  Treasurv  bond  issue.      ^laturities 
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of  Treasury  bills  ought  to  be  considerable  to-morrow, 
if  one  can  judge  from  the  rush  of  applications  for  the 
six  months  Treasury  bills  suddenly  put  "  on  tap  '-'  at 
live  and  a-lialf  per  cent,  on  the  last  day  of  June. 
These  should  ensure  the  last  day  of  the  year  being 
passed  in  comjjarative  quietness.  Besides  being  avail- 
able for  meeting  demands  in  connection  with  the  year- 
end  settlements,  they  will  also  be  helpful  in  enabling 
the  banks  to  make  a  good  showing  in  their  balance 
sheets  without  unduly  upsetting  the  market.  On 
account  of  this  latter  "  window-dressing  "  habit, 
monetary  conditions  at  the  present  period  of  the  year 
are  generally  artificial.  It  usually  happens  that  large 
blocks  of  securities  are  "  pawned  "  for  cash,  purely 
in  order  to  make  the  liquid  assets  show  a  high  pro- 
portion to  liabilities  in  the  balance  sheets.  The 
repayment  to  the  bank  of  these  cash  advances  pro- 
vides also  a  disturbing  factor  in  the  market  during  the 
fii'st  week  of  January.  Thus  conditions  next  week 
will  continue  to  be  abnormal,  as  most  of  the  money 
borrowed  from  the  central  institution  during  the  past 
few  days  will  then  fall  due  for  repayment.  There- 
after the  market  will  relapse  into  its  accustomed  state, 
but  conditions  will  be  less  uncomfortable  for  lenders 
than  during  the  past  few  months  on  account  of  the 
large  revenue  collections  incidental  to  the  coming 
quarter. 


The  Greek  Goverimient  has  been  accorded  permis- 
sion to  apply  for  a  loan  to  British  banks  up  to  a  total 
of  £15,000,000.  If  the  arrangements  for  the  loan  are 
completed,  the  operation  should  help  British  trade, 
for  the  condition  attaches  to  the  permission  granted 
that  the  proceeds  of  the  loan  are  to  be  spent  in  buying 
British  goods,  and  these  must  be  carried  in  British 
vessels.  The  locomotive,  iron,  steel,  and  textile  in- 
dustries are  those  likely  to  receive  the  chief  benefit. 
No  military  equipment  may  be  purchased  with  the 
money  to  be  borrowed  here.  The  external  debt  of 
Greece  amounted  to  £41.6  million  at  the  end  of  1919. 
This  at  the  present  drachma  rate — approximately  100 
to  the  £ — would  represent  4,160  million  drachmae. 
During  the  past  year  the  foi-eign  exchange  value  of 
the  Greek  currency  has  fallen  severely.  At  the  end 
of  1920  the  rate  stood  at  just  under  50  drachmae  to 
the  £. 


Since  the  opening  of  the  Money  market  this  week 
there  has  been  a  very  strong  demand  for  accommoda- 
tion, chiefly  for  loans  over  the  turn  of  the  year,  and 
to-day  the  pressure  was  especially  pronounced.  Daily 
loans  were  seldom  arranged  above  3i  per  cent.,  and 
this  afternoon  balances  were  offering  at  2|  per  cent., 
but  for  weekly  money  3i  per  cent,  was  quit©  the  mini- 
mum, and  up  t-o  5  per  cent,  was  paid.  On  all  tlu'ee 
days  a  large  amount  was  boiTOwed  at  the  Bank  for  a 
week  and  longer  at  5i  per  cent.  In  the  Discount 
market  rates  hardened  in  sympathy,  but  business  was 


on  the  usual  small  scale.  The  rate  for  "  additional  " 
Treasury  bills  was  fixed  at  3^  per  cent,  on  Saturday 
last,  but  late  March  Treasuries  were  on  offer  during 
the  week  at  3|  per  cent.  To-day's  substantial  rise  in 
the  tender  rates  for  Treasury  bills  involved  a  sharp 
adjustment  in  other  discount  rates.  Three  months' 
bank  bills  were  marked  up  to  3|  per  cent.,  though 
lower  rates  were  offered  in  some  quarters.  Six  months' 
paper  was  quoted  at  the  same  level,  and  four  months' 
bills  ranged  from  3|  per  cent,  to  3f  per  cent.  End-of- 
Januai-y  maturities  were  called  4  per  cent.,  and -Feb- 
niary  paper  was  3^  to  3|  per  cent. 

A  special  feature  of  to-day's 
tendering  for  Ti-easury  bills  is  the 
large  amount  applied  for  — 
In  accordance  with  expectations  the 
is  higher  than  on  the  23rd  inst. 
Tenders  for  bills  dated  from  Tuesday  to  Saturday  of 
next  week  at  £99  Is.  5d.  receive  about  ninety-eight 
per  cent,  and  above  in  full.  The  latest  and  previous 
results  are  as  follows:  — 


Treasury  Bill 
Tenders. 

£117,040,000. 
average    rate 


Date. 
1921 
April  21 
April  28 
May  S 
May  13 
May  20 
May  27 
June  S 
June  10 
Jane  17 
June  24 
July  1 
July  8 
July  15 
July  23 
July  29 
Aug.  6 
Aug.  12 
Aug.  19 
Aug.  26 


Offered 

£ 
60,000 
60,000 
60,000 
46,000 
46,000 
66,000 
66,000 
40,000 
40,000 
66,000 
60,000 
65,000 
60,000 
60,000 
60,000 
60,000 
46,000 
46,000 
60,000 


Tendered 
for 

£ 

61,930 

76,735 

94,620 

93,360 

66,566 

72,490 

84,775 

83,976 

82,670 

96,488 

77,640 
117.200 
122,740 
123,005 

99,975 

77,965 

74,340 

78,435 

75,145 


(OOO's 

Average 

Rate 

% 
£   8.     d. 
6  19     3-95 

14     6-54 

12  1118 
11  2-81 
14  1102 

13  1-83 


106 
2-28 
106 
8-89 
3-34 
6-64 
4-84 
3-31 
7-82 


10  10 

15     3-8 

4  14  10-62 

4  13     0-38 


omitted) 


Date. 
1921 

Sept.  2 
Sept.  9 
Sept.  16 
Sept.  23 
Sept.  30 
Oct.  7 
Oct.  14 
Oct.  21 
Oct.  28 
Nov.  4 
N  .V.  1 1 
Nov.  18 
Nov.  26 
Dec.  2 
Dec  9 
De  .  16 
Dec.  23 
Dec.    30 


«.    d. 

7  1-61 
1  6-3* 
0    e-s 

3  19  11-31 

4  »     2-31 


Aveiaga 

Ten  dered     Bat« 

OfereJ      (or 

E  t 

60,000    83,540 

60,000    73,836 

45,000    71,075 

60,000    83,985 

60,000    83,765 

60,000  134,390 

60,000  127.825 

60,000    84,160 

60,000    83,446 

liO.lu^O  87.405 

46,000    7^34. 

40,000    64,36.> 

6,U00    ;    ,155 

60,1)00  67,    ,0 

45,01  U  «2,8-''0 

5,000  66,  40 

60,0  0  6i,975 

60,00011  ,04u 


3   17 
3  14 


0-81 

3-lS 

8-38 

6-6> 

S-«7 

C-4S 

8-8T 

2-18 

0-07 

8     1-71 

B     3'41 

7  ll'«9 

13     6-63 


ForeigD 
Exchanges. 


In  the  Foreign  Exchange  market 
the  value  of  the  lira  suffered  a  sharp 
relapse  on  the  news  of  the  Italian 
banking  difhculties,  described  in  a  later  column,  and 
the  quotation  rose  to  around  98  to  the  £  yesterday. 
The  New  York  exchange  kept  remarkably  steady  over 
the  holiday  period,  and  to-day's  quotations  of  4.21  for 
cheques  and  4.20^  for  cables  show  only  fractional 
alterations  as  compared  with  Thursday  last.  Francs 
improved  slightly,  the  French  rate  falling  from  53.02 
on  Thursday  last  to  52.47  to-day,  and  the  Brussels 
rate  declining  from  55.25  to  54.95.  "  Favourable  " 
and  "  adverse "  movements  were  about  evenly 
divided  in  the  Continental  "  neutral  "  group.  Dutch 
florins  are  slightly  dearer  at  to-day's  quotation  of 
11.41,  and  the  Swiss  rate  declined  to  21.50.  The 
Swedish  and  Norwegian  rates,  among  Scandinavian 
countries,  are  lower  on  the  week  at  16.72  and  26.20 
respectively,  but  the  Danish  currency  is  cheaper  at 
21.05.  The  Portuguese  escudo  improved  fractionally 
at  4|d.     The  German  mark,  after  its  improvement  of 


THE  STANDARD  DANK  OF  SOUTH  AFRICA,  ltd. 

(with  which  is  incorporated  the  AFRICAN  BANKING  CORPORATION,  LTD.) 
Bankers  to  tile  GoTcnuneDt  ol  the  (Jnioo  ol  South  Atrica  io  Cape  Provincv  ;    to  the  Imperial  Govenuzienl  to  Souta  Africa,  and  to  the  Adminijtralioa 

of  Rhodesia. 

Authorised    Capital        

Subscribed  Capital         ...     £8,916,660 
Paid-up  Capital £2,229,165 


WM.  EEIERSON  ARBUTHNOT,  Esq. 
SIR  DAVID  M.  BARBOUR,  K.O.S.I.,  K.C.M.G 
EDWARD  CLIFTON   BROWN,  Esq. 
BTANIiEy  CHRI8T0PHBKS0N,  Esq, 


£10,000,000 

Reserve  Fund      ...         ...     £2,893,335 

Uncalled  Capital £6,68T,495 

OF     UIRECrOHS. 

Rt.  Hon.  The  EARL  OF  SELB0RNE,K.Q. 
WILLIAM  SM  \HT,  Ese. 
Rt.    Hon.    LORD    oYUENHAM,    0.0.84., 
G.C.M.G.,  Q.C.I.E.,  G  H.E 


ROBERT  E.  DICKINSON,  Esq. 
JAMES  FAIRBAIRN  FINLAY,  ESQ.,  C.S.I. 
SOLOMO.M   B,  JOEL,  Esq. 
_        __     _  HORACE  PKEL,  Emj. 

Heatf  Office  I  lU  CLCM£/»7S  LAhE,  LOMBARD  STREET,  LONUOh,  E.G.  4. 

London  Wall  Branch:  63  London  Wall,  E.C.  2. 
West-End  Branch:  17  NORTHUMBERLAND  AVENUE,  W.C.z  ladjolnind  the  Royal  Colonial  Institute). 
New  York  Agency :  68  WALL  STRl-KT.      Rett'  rdam  Branch:  15  COoLSINGEL.     Amsierdam  Branch:  69  ROKD). 
Hamburg  Agency:  BANK  OF  BRITISH  WEST  AFRICA,  Ltd.,  49-53  Schauenburger-strasse. 
Over  400  Branches,  Sub-Branches  and  Agencies  in  South  and  East  Airica. 


BANKING  BVSNESS  OF   EVERY   DESCRIPTION    transacted  ai  all 

Branobes  and  Agencies. 
CURREUT  ACCOUNTS  opened  on  the  usual  terms,  and  DEPOSITS 

RECEIVED  for  fixed  periods  at  rates  which  may  be  ascsrtained  on 

application. 
SAVJ^CS    BANK   ACCOUNTS  opened  on  terms,  partlcolar8  of  which 

may  be  obtained  at  Brancbes. 
BILLS  NEGOTIATED  and  COLLECTED. 
DKAf  TS  issued,  MAIL  and  1 ELEGRAPHIC  REVITTANCES  made. 

Tht  <*^  err'  of  Ih'   I'nvl-  firr  >fn'nii  vol   'o  ''i.trlo'f  the  imn/^ffiovii  o'  if'  r 


LlIIlRS  CF  CRtDlT  and  LOM.McKilAL  CREDITS  established. 
TRAVtHERS'  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 

the  world. 
PURCHASt  AND  SALE  of  Stocks  and  Shares  effected. 
DIViDtNDS,  ANNUmfS,  4c.  received   and  COUfoNS  COLLECTED. 
STKONG  ROOMS  provided  for  ths  safe  custody  of  Securities  and  Vala- 

ables  of  Customers. 
ASSAY  DEPART  M£NT.—<3old,  4o.,  and  all  Mineral  Ores  assayed  and 

realis  d. 
EXECUTOR  AND  TRUSTEE  Business  undertaken. 

•on.rr.  FR*'''^'!''  ^HIPT'IN'     T,imi)r,n    Vnyn.r- 
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last  week,  suffered  a  sliglit  relapse,  und  is  to-day 
quoted  around  780,  as  against  7G")  on  the  22nd  inst. 
Cither  Central  Euiopean  rates  again  show  very  little 
change  at  3(X)  for  Trague,  13,00U  for  Warsaw,  and 
12,CK)0  for  Vienna.  In  the  Eastern  group  the  Hong- 
Kong  rate  gained  id.  to  2s.  7hd.,  and  the  rupee  is  also 
fractionally  dearer  al  Js.  3tld.,  hut  the  Shanghai  tael 
lost  a  Id.  at  3s.  fid. 

'i'lie  bulk  of  tlie  supplies  available 
Bullion.  Ill  the  Gold  market  were  again  sent 

to  the  United  States.  Owing  to  the 
Christmas  holidays,  business  in  silver  was  on  a  much 
diminished  scale.  The  Chinese  factor  was  absent, 
but  orders  from  the  Indian  bazaars  were  sufficient  to 
maintain  quotations,  as  Continental  supplies  were  not 
on  a  very  large  scale.  Quotations  since  the  22nd  inst. 
are  as  follows  :  — 


De-.      Ppi-. 

Dec. 

Deo. 

Dec. 

silver  (per  oz 

23         21 

I'S 

29 

30 

Average 

»td.  .926  fine) : 

Oaah    ... 

...      31Jd.     3-tld. 

3.-.M. 

ibid. 

IHd. 

34-B9d. 

Porward 

...      31Jd.     3tid. 

Hid. 

3od. 

Hid. 

34S<j. 

Gold  (per  oz. 

dne) 

98/1        — 

97/10 

98/0 

98/0 

97Al"8i 

Eecent 

movements  in 

the  Indian  C 

urrency 

Returns 

re  shown  below :  — 

%ot 

Note       silver 

Gold 

MetaUio 

Government 

Circula-         In 

In 

Res. 

/ Securities > 

tjon          India 

India 

to 

Indian 

British 

1921. 

Lacs          Lac3 

Lara 

Notes 

Laca 

Lacs 

Dec.  16  ... 

17,103       7,.')07 

2,432 

6«  6 

•6,440 

634 

Dec.      7  ... 

17,236       7,^29 

2,433 

89-0 

6,  40 

634 

Not.  30  ... 

17,34->       7,842 

2,432 

59-2 

6,440 

634 

Nov.  22  ... 

17,BB1       7,iilG 

2,434 

68-6 

6,700 

635 

liov.  16  ... 

17,6;C       7,91)1 

2,434 

68-5 

6,70C 

tiSi 

Not.    7  ... 

17,848      7,923 

2,434 

58-1) 

6,706 

7.S5 

Oct.    31  ... 

17,  71      7,996 

2,434 

68-0 

6,706 

835 

Oct.  S2  ... 

17,917      7,943 

2,434 

67-9 

6.706 

834 

Oci.   15  ... 

17,8fiS       7,893 

2,434 

67-8 

6.706 

835 

Oct.     7  ... 

17,788       7,814 

2,434 

57-6 

6,705 

835 

Sept.  30  ... 

17,837       7,876 

2,434 

57-8 

6,692 

835 

Sept.  22  ... 

17,712       7,751 

2,434 

67-5 

6,692 

835 

Sept.  16  ... 

17,639       7,675 

2,434 

67'5 

6,692 

835 

Sept.    7  ... 

17,683       7,627 

2,434 

67-2 

6,692 

835 

Aug.  27  ... 

17,521       7.558 

2,436 

67-0 

6,690 

835 

Aug.  17  ... 

17,438       7,476 

2,435 

66-3 

6,692 

836 

Aug.     7  ... 

17,425       7,465 

2,435 

56-3 

6,090 

835 

July  31  ... 

17,429       7,356 

2,433 

66-2 

6,805 

835 

July  14  ... 

17,354       7  283 

2,435 

660 

6,802 

835 

Eevenue  collections  reached  a  sub- 
Income  and  stantial  amount  again  last  week,  at 
Expenditure.  £23,611,886,  and  left  a  surplus  of 
£4,865,240  available  for  debt  redemption,  after  provid- 
ing for  current  expenditure.  This  surplus  was  sub- 
stantially increased  by  receipts  from  sales  of  Treasury 
bills  and  Treasury  bonds,  the  latter  amounting  to 
£10,465,000.  Some  of  the  surplus  funds  of  the 
market  were  gathered  into  Treasury  bills,  sales  of 
which,  at  £51,342,000,  exceeded  maturities  by 
£4,112,0p0.  As  a  result  of  tliis  favourable  position  the 
outstanding  Ways  and  Means  Advances  by  the  Bank, 
which  stood  at  £13,000,000  on  the  17th  inst.,  were 
altogether  repaid  during  the  week  under  review. 
Advances  by  Public  Departments  were  also  reduced  by 
£7,054,000,  the  movement  in  the  total  floating  debt 
being  a  fall  of  £15,959,000  to  £1,274,710,000.  Tiiis 
total  is  the  lowest  since  March  26  last. 

At  £323,839,009,  recorded  on  the 

Ctirrency  28th  inst.,  the  total  outstanding  of 
notes  and  certificates  shows  a  rise  of 
£1,158,364,  as  compared  with  a  week  previously.  It 
compares  with  £364,924,767  at  the  end  of  1920,  a 
fall  of  £41,085,758,  and  with  £373,334,548  at  the 
end  of  1919,  a  fall  of  £49,495,539.  As  noted  else; 
where  in  the  present  number,  the  legal  maximum 
fiduciary  issue  for  1922  is  £309,988,395.  For  the 
current  year  the  legal  maximum  was  £317,555,247. 
According  to  the  latest  return  the  fiduciary  issue  stands 
at  £275,890,000.  The  ratio  of  gold  and  Bank  of 
England  notes  in  the  reserve  to  Treasury  notes  out- 
standing is  14.8  per  cent. 

The  last  return    of  the  Bank    of 

En"land  England  to  be  issued  in   1921  shows 

bankers'  and  private  balances  at 
£106.532,000  on  the  28th  inst.,  this  figure  being 
£17,674,000  below  that  returned  a  week  previously. 
It  compares  with  .£175,554,000  at  the  end  of  last  year. 
£180,638,000  at  the  end  of  1919,  and  £214.894",0()0 
on  January  1  of  tlie  same  year.     On  July  1,   1914, 


THE 


ANGLO-SOUTH   AMERICAN 

BANK,  LIMITED. 

CAPITAL  &  RESERVES   EXCEED  £13,000,000 

HEAD  OFFICE  t 

62,  Old  Broad  Street,  London,  E.G.  2. 


NORTHERN  DISTRICT  OFHCE  i  69  MARKET  ST.  BRADFORD. 


AFFILIATIONS: 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


the  amount  of  "  other  "  deposits  was  only 
£54,551,000.  During  the  week  to  the  29th  inst.  the 
Bank's  note  circulation  fell  by  £151,000  to 
£126,520,000,  this  contrasting  with  a  rise  in  the 
Treasury  issue,  noted  above.  The  ratio  of  reserve  to 
liabilities  rose  from  14.6  per  cent,  to  16.6  per  cent.  A 
fall  of  £13,863,000  is  recorded  in  Government 
securities. 

NEW  YORK. 

The  average  aggregate  reserve  of  the  New  York  City 
Banks  and  Trust  Companies  last  week  stood  at 
$526,260,000,  this  showing  a  fall  of  $3,340,000  as 
compared  with  t!ie  previous  week.  The  average  excess 
over  legal  requirements  shows  a  similar  movement  at 
$15,740,000,  and  the  actual  excess  resen'e  on  Satur- 
day last  stood  at  $28,380,000.  Loans,  discounts,  and 
investments  again  rose  by  $24,940,000,  and,  at 
$4,467,000,000,  are  the  highest  since  the  week  ended 
October  16  last. 

The  leading  features  in  the  Federal  Eeserve  Banks' 
statement  showing  the  position  on  the  21st  inst.  ai'e 
a  rise  of  $56,530,000  in  net  deposits  and  of 
$53,780,000  in  the  Federal  Eeserve  note  circulation. 
These  movements,  being  only  slightly  offset  by  an  in- 
crease of  $1,820,000  in  the  gold  reserves,  brought  the 
reserve  ratio  down  from  72.6  per  cent,  to  70.7  per 
cent.,  the  lowest  since  October  21  last.  The  accom- 
modation extended  to  member  banks  rose  by 
$71,870,000  during  the  week,  and  the  holding  of 
acceptances  purchased  in  open  market  rose  by 
$26,790,000. 

The  New  York  Federal  Eeserve  Bank's  statement 
shows  an  increase  of  $41,170,000  in  the  gold  holdings, 
but,  despite  this  movement,  the  reserve  ratio  fell  by 
three  points  to  79.5  per  cent,  on  account , of  an  in- 
crease of  $35,070,000  in  net  deposits  and  of 
$19,910,000  in  the  F.R.  note  circulation. 

Call  money  in  New  York  was  reduced  to  ih-5  per 
cent.,  which  is  the  range  of- rates  since  the  27th  inst. 
Prime  commercial  paper  was  quot-ed  yesterday  at 
5-5}  per  cent. 

The  Administration  has  made  strong  representa- 
tions to  Congress  over  the  terms  of  the  Refunding  Bill ; 
the  clauses  being  objected  to  are  those  which  prescribe 
that  the  Bonds  to  be  exchanged  for  the  Notes  at 
present  held  by  the  United  States  Government  ore  to 
carry  interest  at  5  per  cent.,  and  have  a.  maximum 
currency  of  twenty-five  years.  It  is  thought  unlikely, 
however,  that  any  modification  in  the  terms  of  the 
Bill  will  be  made.  There  is,  however,  a  formidable 
body  of  opinion  in  the  United  States  which  realises 
that,  apart  from  the  difiQculties  of  resuming  interest 
payments  next  year  on  the  part  of  European  debtors 
to  the  United  States,  such  payments  may  prove 
seriously  detrimental  to  .America's  foreign  trade. 
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The  holiday  atmosphere  was  principally  responsible 
for  the  fact  that  the  prolonged  suspension  of  business 
from  Friday  till  Wednesday  did  not  result  in  any 
accumulation  of  orders  for  the  Stock  Exchange.  Busi- 
ness during  the  closing  days  of  the  j-ear  was  conducted 
under  very  quiet  conditions.  Public  interest  remained 
at  a  low  ebt),  and  dealings  passed  almost  wholly  on 
professional  account.  The  necessity  for  evening  up 
books  by  the  close  of  the  year  caused  the  amount  of 
professional  business  to  be,  however,  somewhat  greater 
than  usual,  and  the  tone  of  the  investment  markets 
continued  as  cheerful  as  in  previous  weeks.  Consols 
reached  50^  and  Conversion  loans  66j.  Five  per  Cent. 
War  Loan  at  92i  is  at  the  highest  for  the  year.  Fund- 
ing Loan,  Victoiy  Bonds,  Local  Loans  Stock,  and 
Irish  Land  Stock  all  concluded  the  week  at  fractionally 
higher  levels.  The  various  series  of  War  Bonds  ex- 
hibited a  slight  reaction,  consequent  on  the  unfavour- 
able yields  obtainable  as  compared  with  other  Gilt- 
edge  stocks. 

British  County  and  Municipal  issues  moved  in  sym- 
pathy with  the  Gilt-edge  list,  and  Colonial  Government 
securities  pursued  a  similar  trend,  South  Australian 
issues  being  particularly  strong,  despite  the  announce- 
ment of  an  impending  issue  by  that  State  of 
£3,000,000  in  Six  per  Cents.  1930-40  at  96.  A  Home 
Corporation  loan  on  behalf  of  Bristol  City,  amounting 
to  £1,000,000  in  Five  and  a-Half  per  Cents,  at  96,  will 
be  issued  during  the  coming  week. 

Eussian  bonds  provided  a  feature  of  outstanding 
strength  among  Foreign  Government  securities  on  the 
receipt  of  the  message  from  the  Soviet  Government  re- 
questing the  Russo-Asiatic  Company  to  reopen  negotia- 
tions for  the  return  of  its  property.  Among  Nonvegian 
loans  the  Six  per  Cents,  rose  to  96.  It  is  expected 
that  the  Department  de  la  Seine  will  issue  a  sterling 
loan  in  London  in  the  early  future,  as  part  of  its 
Fr.400,000,000  foreign  emission.  The  Greek  Govern- 
ment will  also  be  a  borrower  here  up  to  a  maxinmm 
of  £15,000,000. 

Home  Railway  securities  remained  a  stagnant 
market  during  the  last  few  days  of  the  year,  but  what 
few  movements  occurred  were  upward.  Underground 
Electrics  slightly  weakened. 

Among  Foreign  Railway  securities  Argentine  and 
Brazilian  varieties  resumed  the  pre-holiday  upward 
trend.  Little  stock  was  available  tor  sale,  and  con- 
sequently the  volume  of  business  did  not  assume  much 
greater  proportions  than  usual. 

Quiet  conditions  characterised  the  Industrial  share 
section,  and  few  changes  of  note  occuired.  The  under- 
tone remained,  however,  quite  cheerful,  and  alterations 
in  most  cases  favoured  sellers.  Iron  and  Steel  shares 
did  not  develop  much  activity,  but  the  section  chsplayed 
a  somewhat  greater  degree  of  firmness.  Textile  issues . 
were  also  better  in  tone.  Slripping  securities,  on  the 
other  hand,  inclined  towards  firmness.  Gas,  Brewery, 
an4  Tobacco  issues  continue  to  attract  a  steady,  but 
quiet,  investment  demand.  Pekin  Syndicates  con- 
stituted a  buoyant  item  as  a  consequence  of  the  pros- 
pects that  the  Banque  Industrielle  de  Chine,  in  which 
the  Syndicate  is  interested,  would  be  reconstituted  with 
the  assistance  of  the  Government  of  France.  Lever 
Brothers'  issues  benefTted  from  renewed  buying  in- 
quh'ies  upon  the  dividend  announcement. 

In  the  Oil-share  market  business  was  confined  to 
professional  interests,  and  the  leading  quotations 
moved  within  very  narrow  limits.  The  volume  of 
dealings  remained  quite  moderate.  The  news  already 
referTed  to  concerning  the  Soviet  representations  to  the 
Russo-Asiatic  directors,  and  the  more  hopeful  political 
outlook  resulting  on  the  Cannes  Conference  proved 
"  bull  "  points  for  Russian  oil  shares.  Spies  North 
Caucasians,  and  Urals  rallied  sharply,  but  the  move- 
ments were  largely  nominal,  and  did  not-reflect  public 
business  done. 
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PLAYER'S 

Navy  Mixture 

'"Pipe  "Perfect" 
IN      THREE      STRENGTHS 


While  Label 


MUd 
ftnd  Medium* 


PER 
OZ. 


lOii       1/- 

JOHN  PLAYER  &  SONS,  Nottingham. 


Branch  of  tbe  Imperial  T   bacco  Co    (of  Great  Britain  and  Ireland).  Ltd. 


ining  ffixijirs* 


1,749,676 

1,500,000 

293,476 

1,793,476 

969,937 
330,000 

1,299,937 

CAMP  BIRD,   SANTA  GERTRUDIS 
AND   MEXICAN  CORPORATION. 

Camp  Bird — 

Issued  Capital, — - 

649,62.5  7  per  Ceut.  Cumulative  Particijjating  S, 

Preference  shares  of  £1  each            649,625 

1,100,051  Ordinary  shares  of  £1  each 1,100,051 


Santa  GerTrtois — 
Issued  Capital — 

1,500,000  shares  of  .tl  each        

8  per  Cent.  Five-Year  notes,  repayable  on  or 
before  Sept.  30,  1925,  at  115  per  cent. 


Mexican  Coeporation — 

Issued  Capital — 

1,000,000  shares  of  £1  each,  less  calls  unpaid 
10  per  Cent.  Seven- Year  Convertible  notes 


The  affairs  of  these  three  Companies,  which  are 
closely  alhed,  may  be  conveniently  reviewed  together. 
The  Camp  Bird  and  Santa  Geilrudis  Companies  have 
identical  boards  of  directors,  four  of  whom  direct  also 
the  Mexican  Corporation.  The  three  Companies  have 
the  same  chairman.  The  parent  company,  the  Cainp 
Bird,  owning  a  mine,  once  very  prosperous,  in 
Colorado,  transferred  its  main  activities  some  years 
back  to  Mexico,  founding  the  Santa  Gertrudis  C  im- 
pany,  in  which  it  held  at  tlie  date  of  the  last  armual 
report  (June  30,  1921)  808,351  shares,  or  rather  more 
than  half  the  Ordinary  share  capital.  During  the 
past  year  Camp  Bird  sold  33,334  shares  of  the  Suita 
Gertrudis,  and  shows  a  profit  on  realispcion  of  invest- 
ments of  £12,495,  probably  on  accoimt  of  this  transac- 
tion. In  the  previous  year  Camp  Bird  sold  118,450 
Santa  Gert'"iidis  shares,  realising  that  year  a  profit  on 
realisation  of  inve.stments  of  £58,913,  no  doubt  frocn 
the  same  source.  On  the  Camp  Bird  property  further 
development  was  carried  on  in  the  ^ope  of  finding 
fresh  ore  bodies,  but  without  success,  and  at  the  close 
of  November  1930  all  work  was  stopped,  and  instruc- 
tions were  given  to  the  manager  to  endea^■our  to  let 
the  mine  on  lease  or  to  sell  it.  During  last  year  the 
expenses  at  the  Camp  Bird  mine  amounted  on  balance 
to  about  £17,000.  \Yith  the  closing  of  the  mine  the 
Camp  Bird  Company  becomes  simply  a  shareholding 
Company,  with  the  following  investments :  Santa 
Gertrudis,  808,351  shares  of  £1  each;  Mexican  Cor- 
poration,  263,259  shares  of  £1  each;  Mexican  Cor- 
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poration,  £60,000  Ten  per  Cent.  Seven- Year  Con- 
vertible notes;  National  Mining  Corporation.  lOfl.OOO 
shares  of  £1  each;  American  Chemical  and  Metallur- 
gical Corporation,  100,000  shares.  With  no  dividends 
-coming  in  from  these  Companies  during  the  past  year 
the  accounts  show  a  loss  of  .G17,535,  and  of  course  no 
dividend  was  paid. 

The  balance  sheet  cannot  be  considered  a  satis- 
factory document.  The  investments,  which  are  the 
shareholdings  detailed  above,  are  enterod  at  par  value, 
although  slanding  in  the  mai'ket  ^t  a  heavy  discount, 
a  point  which  the  auditors  call  attention  to  in  their 
•I'ertilicaty.  The  Chairman  dealt  with  this  matter  in 
his  speech,  at  the  general  meeting,  arguing  that  Santa 
Ccilrndis  shares,  which  foim  the  largest  item  in  the 
investments,  once  stood  a&  37s.  6d.,  and  might  get 
liack  from  their  present  pric-e  of  os.-to  par  again.  This 
may  be  so,  but  it  does  not  remove  the  objection  of  the 
shares  figuring  in  the  balance  sheet  -it  a  value  which 
they  did  not  at  that  date  possess.  An  entry  •"  depre- 
ciation of  investments  ' ' — and  it  would  be  a  heavy  one 
— seems  to  be  demanded  for  financial  accuracy. 
Referring  again  to  the  balafice  sheet,  there  is  a  liability 
•of  ;£J  00,000  for  a  loan  secured  by  deposit  of  invest- 
ments, and  there  are  other  liabilities  amounting  to 
■t41,420,  including  ,£30,124  calls  on  investments  since 
Uquidotod.  To  me-et  the^e  liabilities  the  Company 
had  assets  of  ,£85,307,  due  from  the  Santa  Gertrudis 
Company,  and  £24,508  in  the  form  of  cash.  War 
Bfmds,  or  sundiy  debtors,  so  that  to  liquidate  its  in- 
debtedness the  share  investments  would  have 
-a  [I  pare  nth'  to  be  dra.wn  upon.    ' 

In  the  following  table  figures  compiled  from  the 
pr'ofit  and  loss  accounts  show  the  operating  i-esults 
(luring  the  last  three  years  :  — 


as  will  be  seen  from  examining    the   statistics   given 
below :  — 


Diviflends  reccivod 
SuniJry  receipts    , , , 


Income  ,.. 

General  expciirliture 
Income  tax  or  reserve 
Intere.'it     ...         ...         ... 

V\  ritt«n  off  .,.         .,.      -  ,,. 

Directors'  additiniial  rciiiiincration 

Total      

Incorae 


1921 
£ 
nil 
1,549 

1920 
£ 
2.50,0O() 
1,099 

1919 
£ 
2<X>,(KX> 
944 

l,.-.49 

251,699 

200,944 

T.2ii5 

12,Hl;! 
ID.ddO 

14,315 
65,000 

1,724 

5,536 
35,000 

2,000 
1,584 

1921  l!t20 

Balance  of  mine  jiroiit    and  loss  £  £ 

account              10,989  31,128 

London  and  Paris  expenses  and 

sundry  expenditure     18,122  22,782 

Written   off    Camp  Bird  tunnel 

advances           ...                    ,.,  —  35,266 


Total  expenditure 

Profit    from    realisation.,  of 

vestments 
Interest 
Dividends 
Sundry  revenue    , , , 

Total  income    ,,. 
Deduct  exjjcnditure 

Profit  or  losa 
Brouulit  forwai'd  , , , 


Preference  dividend 
Carried  forward 


3.5,111        89,176 


.,    12.495 
,,      4,940 

141 

,.    17..576 
..    35,111 

L.  17,535 
,,    37,440 


19,905 
nil 


50,321 

8,932 

58,918 

457 

118,628 
89,176 

P.29,452 
53,462 

82,914 
45,474 


HI  19 

£ 

9.827 

8,373 


18,200 


nil 

3,906 

07,4.53 

16,505a 

87,804 
18,200 

P.69,064 
29,272 


98,936 
45,474 


19,905        37,440  53.402 


(a)  Includes  income  tax  recovered,  £15,275. 


SANTA  GERTRUDIS. 


Leaving  now  tlie  Camp  Bird  we  come  to  the  Santa 
•(jertrudis  Company,  which  is  also  a  shireholding  Com- 
pany, cajrying  on  mining  by  means  of  three  Mexican 
companies,  in  order  to  conform  with  Mexican  law. 
It  also  has  otlier  mining  interests  through  its  share- 
holding in  the  Mexican  Coa-poration ,  which  will  be 
referred  to  later.  The  three  Mexican  companies  are 
the  Compania  Santa  Gertrudis,  S.A.,  which  operates 
the  Santa  Gertrudis  mine:  seondly,  the  Compania 
]ieneficiadora  de  Pa^huca,  which  is  the  milling  com- 
pany; and  thirdly,  the  Compania  Inversiones  de 
Mineras,  which  is  the  Com))any  holding  the  operating 
contracts  on  the  VA  Bordo,  Mrdinclu'.  and  ]-:i  Cristo 
group  of  mines. 

None  of  these  companies  paid  dividends  during  tlie 
past  year,  nor  did  the  Me.vican  Corporation,  in  which 
Santa  Gei-tradis  has  a  large  holding,  distribute  any- 
thing. Consequently  the  finjyicial  results  of  the 
Santa  Gert.rudis  Company  showed  a  considerable  loss, 


30,it7.'<        81,039 
1,549      251,099 


44,120 
2(10,944 


Profit  or  loss 
Bal.'inic  hnniLdtt  in 


Dividends  paid 
Carried  forward 


L.28,529  P.  1 70,060     P.  156,824 
28,982         8,322  1,498 


4.-)3      178,982 
nU  150,000 


4.-)3   28,982 


158,322 
150,000 

8,322 


The  Mexican  subsidiary  companies,  which  are  the 
breadwi.nners  of  tlie  Camp  Bird  and  Santa  Gertrudis, 
may  now  be  considered.  "For  reasons  affecting  the 
position  in  Mexico"  the  accounts  of  these  companies 
are  not  published.  Shareholder.s  are  therefore  left  in 
the  dark  as  regards  costs  of  working  unless  they 
ciioose  to  go  to  the  office,  where  an  inspection  of  the 
accounts  is  permitted.  Information  is,  howe\'' 
given  as  regards  tonnage  treated  and  bullion  produ- 
tion  as  well  as  about  the  condition  of  the  mines. 

At  the  general  meetings  of  the  different  companies 
under  discussion  the  affairs  of  the  companies  Were 
intelligently  explained,  a  matter  of  no  small  difficulty 
considering  the  number  of  companies  and  sub-com- 
jianies  involvetl,  and  a  good  deal  of  useful  information 
was  given  not  appearing  in  the  directors'  reportsi  .\ 
few  figures  also  as  regards  the  financial  i-esults  of  th(> 
operating  companies  were  disclosed.  It  appears  that 
the  Santa  Gertrudis  mine  and  the  milling  company 
together  made  last  year  a  combined  operating  profit 
of  £44,000,  reduced  "by  depreciation  to  £15,000.  This 
jjrofit  seems  to  have  been  obtained  by  valuing  the  silver 
)"iroduced  at  the  price  current  at  the  time  of  produc- 
tion. Unfortunately  for  the  Company  the  silver 
actually  realised  a  considerably  lower  price  owing  to 
the  fall  in  the  metal  between  the  time  the  silver  was 
produced  and  the  time  of  sale,  an  interval  of  about  two 
rjionths.  The  loss  on  the  silver  was  £61,000,  of 
which  £20,000  was  an  actual  loss  and  £41,000  a  book 
loss,  part  of  the  silver  being  still  unsold.  Instead, 
therefore,  of  a  profit  of  £15,000,  the  loss  on  the  opera- 
tions of  the  two  companies  during  1920-21  was 
£46,000. 

As  regards  the  ore  reserves  of  the  Santa  Gertrudis 
mine  and  those  of  the  El  Bordo  group  the  following 
figures  iire  given  :  — 


Cc 

iit«-iii.<.          KccoTorablc  OoDteut^ 

Tons. 

,— Fine 

Ounc(r,s.^           -  Fine  Ounces.^ 

a  old. 

Silver.         <3old.          silver. 

Simfa  Gcrtruilis 

309,911 

17,144 

2,986,5.10      ). 5,430       2,887,877 

Kl  Hordo 

...     l,0S4,0.'i9 

50,900 

11,944,552      45,810     10,750,097 

Kl  Cristo 

131.797 

4,899 

1,16B,3«2        4.409       1,049,726 

llaliucL.! 

133,701 

5,744 

1,540,545        5,170       1,386,490 

Thus  there  are  ample  ore  supplies  for  the  milling 
plant  even  when  the  extension  from  1,500  to  2,000' 
tons  daily  is  completed.  The  power  difficulty  is,  how- 
ever, not  likely  to  be  got  over  for  at  least  a  year, 
and  possibly  longer.  The  fall  in  the  price  of  silver 
is  an  unfavoui'able  feature,  which  will  be  met  to  sacae 
extent,  it  is  hoped,  by  reduced  costs.  The  average 
price  at  which  silver  was  sold  was  $1.0252  per  fine 
ounce  during  the  financial  vear  1918-19,  $1.2012  in 
1":M9-20,  and  $0.7068  in  1920-21. 

During  the  ciu-rent  year  the  followliig  returns  of 
estimated  profits  have  been  published.  'I'hc  London 
price  of  silver  per  standard  ounce  ranged  with  a  steady 
increase  from  about  34d.  to  42d.  On  December  22 
the  pnce  was  about  3.5d.  per  ounce. 
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-Santa  Gertrudis— 

, El  Bordo 

Estim. 

Estim 

Profit 

Profit 

Tons 

£ 

Toils 

£ 

10,178 

2,980 

26,424 

11,318 

9,501 

5,785 

28.749 

8,153 

12,214 

7,594 

17,548 

8,633 

1 1,430 

7,046 

18,387 

9,954 

11,285 

6.326 

18,642 

6,835 

11,246 

3,198 

20,774 

8,113 

1921 
June 

July     ... 

August 

September 

October 

November 


MEXICAN  CORPORATION. 

The  next  Company  to  be  considered  is  the 
Mexican  Coi-poration,  formed  in  1919,  bo  acquire 
mining  properties  in  Mexico.  Like  the  Santa 
Gertrudis,  the  operations  are  conducted  locally  by  a 
Mexican  company  with  the  same  name.  This  com- 
pany is  controlled  by  several  of  the  directors  of  Camp 
Bird  and  Santa  Gertrudis,  assisted  by  representatives 
of  the  Consolidated  Goldfields  of  South  Africa  and  of 
the  Exploi'ation  Company  and  other  London  mining 
houses.  The  original  capital  was  £1,000,000,  but 
during  the  past  year  additional  capital  to  the  amount 
of  £400,000  was  created  in  the  form  of  Ten  per  Cent. 
Seven-Year  Convertible  notes  repayable  at  120  per 
cent.  Camp  Bird  holds  26.3,2-50  Ordinary  shai-es  and 
Santa  Gertnidis  137,745  shares. 

The  principal  interests  of  the  Mexican  Corporation 
are  in  two  minijig  companies  called  the  Teziutlan 
copper  mine  and  the  Fresnillo  silver  mine. 

Contracts  have  l>een  made  with  these  two  ventures 
under  which,  in  return  for  the  erection  of  modem 
plants  and  for  developing  the  mines,  the  Corporation 
is  to  receive  a  certain  percentage  of  the  profits. 

The  expenditure  has  been  very  heavy,  and  a-lready 
the  Corporation  has  advanced  by  way  of  loan  to  the 
Mexican  Company  up  to  June  30,  1921,  the  sum  of 
£1,132,813,  and  it  looks  as  if  further  sums  will  be 
required  to  complete  the  installation  projected. 

In  the  Teziutlan  copi>er  property  llie  Corporation 
has  a  37-J%  interest  in  return  for  the  expenditure  on 
equipment,  which,  as  afc  Fresnillo,  is  to  be  repaid 
out  of  the  profits.  Good  r-eports  are  given  about  the 
mine,  wliich  yields  gold,  silver,  copper,  and  zinc. 
Operations  were,  however,  unsuccessful  last  year 
owing  to  the  low  price  of  copper,  and  in  November 
1920  the  mine  and  mill  were  shut  down. 

The  balance  sheet  is  depressing.  The  expenses  of 
the  year,  including  interest  and  expenses  on  ten  per 
cent,  notes,  less  transfer  fees,  amount-ed  to  £32,736, 
which,  added  to  the  previous  balance  £5,692,  made 
a  total  adverse  balance  on  profit  and  loss  account  of 
£38,428.  Investments  are  entered  at  cost,  although 
considerably  above  their  market  pi-ice.  A  working 
option,  now  abandoned,  figures  as  an  asset  valued  at 
£28,792.  Sundry  creditors  amount  to  £27.000, 
against  debtors  and  cash  £5,000.  In  the  Ten  per 
Cent.  Convertible  Notes  £70,000  is  still  unpaid  or 
unissued,  and  will  apparently  be  wanted. 

The  Fresnillo  and  Santa  Gertrudis  mills  will  have 
to  work  hard  to  pay  for  their  costly  construction  and 
to  earn  dividends  for  the  tliree  companies  mainly 
depending  on  them,  and  the  price  of  silver  must  keep 
lip.  It  is  not  suiTirising  that  these  heavily  capitalised 
companies,  with  their  complicated  satellite  sub-com- 
panies and  their  undisclosed  accounts,  are  not  at 
present  popular  with  the  public,  and  that  their  shares 
are  saleable  onlv  nt  a  heavy  discount. 


"         L— BANK  RETURNS,  ETC. 

BANK  OF  ENGLAND.— Accounts,  December  28,  1921. 
Issue  Department. 


Notes  Issued    £145,064,880 


Government  Debt  £11,015,100 

Other  Securities  7.434.900 

Oold  Coin  and  Bullion  126,614.880 

£145,064,880 


Proprietors*  Capital    £14.553.000 

Best  :  3.334.313 

Public  Deposits  16,057,335 

Other  Deposits    106,632,(>0O 

Seven-day  and  other  Bills  14.362 

£140,491.010 


£145.064.880 

Banking  Department. 

Government  Securities      ...  £39,961,987 

Other  Securities 83.164.909 

Notes    18.544.634 

Gold  and  Silver  Coin 1,819.479 


£140.491,010 


CANADIAN   NATIONAL- 
GRAND  TRUNK  RAILWAYS. 

The  Main  Road  Through  Canada. 

DAILY    COAST    TO    COAST    SERVICES. 

Tbroosh  Trains  now  operated  between  Halifax.  Quebec.  Montreal,  Toronto  & 

Winnipea.  Regina.  Saskatoon,  Edmonton,  Vancouver.Victoria,  Prince  Rupert. 

and  important  points  in  the  United  States. 

Canadian  National  Express  Company's  Money  Orders  issued  in  Dollars  &  Cents. 

\  n^nnu   117-19  Cockspur  Street.  S.W.  I.        Liverpool;  Cunard  Building. 
LONDON  ^^^^  Leadenliall  Street.  EC.  3      Glascow  :  75  Union  StreeL 

WILLIAM  PHILLIPS.  European  Muiaser,  17-19  Cockspnr  Street. S.W.I. 


Date 
1921 


Dec. 
Dec. 
Dec 
Dec. 
Nov. 


28 
21 
14 
7 
30 


Circu- 
lation 

£ 
128,5 
128.6 
124,7 
124.9 
125.1 


128,4 
128.4 
128,4 
128,4 
128,4 


16.0 
14.1 
13.8 
11.9 
13.7 


Other 

£ 
106,5 
124,2 
140.9 
142,7 
130,4 


^Secarltles^ 
Govt.     Other 


Comparison  with  Previous  Four  Weeks  [00,000'b  omitted ]. 

Ratio 

Bank 
Bate 

• 

% 

6 

6 

6 

6 

6 


Coin 
and 

Bullion  Public 
£ 


£ 
36.9 
50.8 
69.8 
70.1 
57,4 


£ 
83.1 
85.2 
80.7 
80.6 
82,7 


Reserve 

Re- 

to Lla- 

serve 

biliti.« 

£ 

% 

20,4 

16-6 

20,2 

146 

22.1 

14  3 

21.9 

141 

20,8 

151 

Three 
Muntba  ^ 
Bills 
% 
3i 
3i 
38 
3i 
3*3 


Jly.22,T4 


29.3       40,2       13,7       42,2       11,0       33,6       29,3       5240 3 


2A 


•  July  30,  1914  -1-  to  4%;  July  31.  8%  :   Aug.  1,  10%  ;   Aug.  6.  6%  ;   Aug.  8.  6%: 
July  13.  1916,  6%  :    Jan.  18.  1917.  5J%  :    Apr.  6.  5%  ;    Nov.  6.  1919.  6%  ;    Apr.  16, 

1920.7%  ;  1921— April  28.  6i%  ;  June  23.  6%  ;  July  21.  6i%  ;  Nov.  3,  6%- 

Comparison  of  Bank  Returns,  Exchanges.  Prices,  &e. 

Bank  of  EnBland(ln£'8stcriing,  Dec.  28  D?o.  29  Dec.  31  Jan.  1  Dec.  27 

OO.OOO'B  omitted) :  1921  1920  1919           1918  1911 

Circulation       £126,5  £132.8  £91,3  £70.2  £29,2 

Public  Deposits  16.0  14.3  19,2            36.3  16.3 

Other  Deposits    106.6  175.5  180.6  214.9  44.8 

Government  Securities  36.9  117.8  92,4  124,3  16.3 

Other  Securities  8J,1  86.0  106.7  106,5  41.9 

neserve    20,4  13,3  18,4            28.2  21.7 

Ratio  to  Liabilities     166%  73%  9  2%  il-71%  35  48% 

Coin  and  Bullion     128.4  128,2  91.3            80.0  32,4 

Money  : 

Bank  of  England  Bate  6%  7%  6%               6%  4% 

Bank  of  France  Rate     6}%  6%  6%              6%  3i% 

Hate  3  months' Bills  London    ...  3!%  61%  5S%  3!%  3J% 

Exohanves ; 

Paris  Cheque    62-47  5970  4112  26-97  2520 

New  York  60  days 4171  3'49i  3-73i          4-73  4  82  9G 

Bombay  Telegraphic  Transfers...  1/4.^2  l/5i  2/44            l/59i  IMsi 

Pricei.  : 

Consols  2i%  Cash  60%  44S  SI              59  77i 

French  Rentes 3%  Money     64  60  68  00  5995  6155  8440 

Silvei,  London  spot    o2.  34'.'  iQli.  75id.  48  >  d.  25Jd. 

Wheat, OoifKc average  qr.  45/2  B.S;il  72/6  72/3  32  9 

Cotton,  Mid  Dplaud   lb.  12-21d.  10-951.  3r00d.  2132d.  603d. 

Iron,  Scotch  pig ton  106/n  231/0  166/0  101/0  56.9 


CURRENCY  NOTE  ISSUE. 


Week  to 
Dec.  28,  '21 
Deo.  21,  '21 

Dec.  29.  '20 
De. .  31,  'ig 
Dec.  31,  '18 
J-in.    2, '18 


Notes 

Issued 

£ 

5.75S.457 
11,816,339 


Notes 
Cancelled 

£ 
4,600.093 
6,700.897 


Notes 
Outstanding 

£ 
323.839,009 
322,680,645 


Gold  Coin 
Sl  Bullion 

£ 
28,500.000 
28.500,000 


6,?91.158       6.871.638    364,924.767  28,500.000 

6.403.195        8.481.631    366.l52.022  28.500.000 

6.3'9.913       5.783,812    323,240.501  28.500.000 

6.789.445       7,120.790    212.450.950  28.500,000 

Balance  Sheet,  December  28.  1921. 


Bank  of       %  of  Bank 

England  Notts  &  Gold 
Notes  to  Note* 

£  % 

19.450,000  14-8 

19,450.000  16-0 


13-1 
79 
8-8 

134 


19.450.000 


Notes  outstanding —  £ 

One  Pound          255,302,530 

TenShlUIng        43,996,479 

Certificates  outstanding     ...  24,540,000 

Total            323,839,009 

Notes  called  In  but  not  yet 

cancelled 1,745,401 

Investments  Reserve  A/o  ...  14.657.747 

Total            3J0,242,.57 


Advaocas —  £ 

Other  Bankers     ... 
Currency  Note  RedemptlotJA/o— 

Gold  Coin  and  Bullion  ...      28.500,000 

Silver  Coin  "  — 

Bank  of  England  Notes" 

Goveromenii  Securities  ... 

Balance  at  Bank  of  Eng- 
land        


3.000,000 

19.450.000 

289.131,108 


To'al 


161.049 
340.242.167 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO's  o'uitted] 


Week  to 
Dec.  24. '21 
Dec.  17, -21 
Dec    10, -21 


Revenue 
£23,812 
24.315 
15.610 


Expendi- 
ture 
£18,747 
10,983 
12.062 


Excess  of 

Expenditure 

£^st);j 

3,Stst 


Other 

Receipts 

£182.786 

86.877 

89.48i 


Other 
Issues 
£187,639 
88.579 
93.087 


Cash 

Bal  mce 

£4.517 

4,506 

2.876 


268  dys.  •21-22   861,849 

269  dys.  •20-21   875.650 


730.238 
816,759 


68.389 


4.244,2>il 
4.125.133 


4.175.872 
4,193.394 


—1,777- 
-5.835> 


Yr.  •21-22* 
yt.  "20-21 
If.  '19-20 
It.  "18-19 


Week  to 
Dec.  24.  "21 
D"c.  17, '21 
Dec.  10,  ^21 


1.216.650       1.039,728         i?6,9i«t             —  -I 

1,425.985       1,195.428         2.ifl,.5.5r}        6.710,142        5.920,699 
1,339,571        1,665.773         326,202         6,092,709       6,766.507 
889,021       2,679,301      1,690,280         7,033,402        5.351.353 
Principal  items  of  Revenue  and  Expenditure. 
r- Revenue — -^     ,. Expenditure- 
Income  Excess  Profit  Other      Int.,  &c..        Misc. 
Tax,  &c.  Duties,  &c.  Revenue    on  Debt     Expend. 


Customs 

&  Excise 

£8.693 

11.350 

5,499 


£2.086 

818 

2.285 


—  £12.133 

—  12,U47 

—  7.826 


£1,5J3 
l,i52 
6.5L3 


£1,465 
249 
79 


6.294 

8.388 

12,798 


Supply 

Services 

£15.738- 

8.987 

6,464 


268  days  ^21-22 
259  days  •20-21 

Jr.  •21-22*       .. 
Yr.  •20-21 
Yr.  -19-20 
Jr.  -18-19 


S45.793      170,754      29,714     215.588     272.455       13.538       444.274 
248.247       153.177     154.389     319.657     208.205       15,999       620.654 


323.000 
333.785 
283,023 
162,220 


410,500  120,000  111,000  345,000 

394,146  219,181  478,873  349.599 

359,099  290,045  407,404  332,034 

291,186  285.028  150,587  269.964 


26,272  668,466 

28,488  817.381 

16,171  1,317.688 

11.380  2.297.956 


FLOATING 
DEBT. 

Dec. 
Dec. 
Dec. 
Deo. 
Jane 


[000"s 
omitted] 
24. 1921 
17. 1921 
10. 1921 
3,1921 
30, 1919 
*  Budget  estimates. 


Treastiry 

Bills 

£1.088,256 

1,084,161 

1,091,466 

1,100.107 

796,150 

T  Hjghest. 


Ways  8i  Means 
Advances 
£186  454 
21.-6.51)8 
213,801 
221.688 
774.237 


Total 

£1,274.710 
1,290.669 
1,305.274 
1,321,795 
1.670,387t 


Treasury  Bontt 


Receipts. 

£10465 

65U0 

15,500 

13.636 


i  -Excess  of  Revenne. 


December  31,  1921.] 
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FOREIGN  BANKS.! 


[In  ra  Steiltn?— OOO'B  omitted.) 


BELGIUM. 

tug.  14.  14 
Deo.  15  '21 
V-v.  22,  '21 


Gold  StWet 

eiO.977  £633 

10.883  1.611 

10.883  1.81S 


Total  Dl9coant3  Olrcalatloa  DepoMte 

«11,810  £41.925  £51.800  £8.'282 

12.274  15.954  250.765  28.613 

12.279  16,800  248.891  28.816 


Claim  on     Contingent  Olreolatlon 

OZECHO-                      Anetro-       Llabv.  on  (State 

SLOVAKIA.*              Hong.  Bank  Bans  Sovea  DIsconnts  kSmtuxa      Notes)     Dap09lta 

Nov.  30.  '21      ...       £420.187       £46.766  £77.268     £103.544     £494.651       £73.543 

Deo.    7.  '21       ...         4?0.187         4<;.462  78.357       101.547       489.?81         80.338 

reo.  15,  '21      -.         420.187        45.886  78.256         98.265       485.970         94,470 


DENMARK. 

Jnly  31,  •14 
Oot.  31,  "21 
"PT.  30.  -21 

Nov.  30,  -20 
Nor.  29, 19 


FUNOE. 

Jnly  30, 14 
D«>.  22,  '21 
Dec  29,  '21 


Beo.  30,  '20 
Jan.    2,  '20 


GERMANY. 

Jnly  23,  '14 
Tec.  15,  '21 
Deo.  23.  "21 


Dec  23.  "20 
De<.  23,  19 


■HOLLAND. 

Aog.  1, '14 
Dec.  19, '21 
Deo.  27,  •21 


Dec  27,  '20 
Dec  27, 19 


ITALY. 

Joly  31, 14 
Nov.  10,  '21 
Nov.  20,  '21 


Nov.  20,  ^20 
Oot.  31.  19 


JAPAN. 

Aug. .  1,  14 
Nov.  12.  "21 
Nov.  19,  21 


Not.  jo,  '20 
Nov.  22,  19 


Deo.  24,  '20 
Deo.  27,  "19 


NORWAY. 

'illy  31, 14 
Dec.  15,  '21 
Dec  22.  '21 

Dec  22.  '20 


.'PORTUDAL. 

Nov.  16, '21 
Nov.  23.  '21 


Oot.    27.  '20 
Nov.  26,  '19 


fiOUMANIA. 

Nov.  12,  '21 
Nov.  )  9, '21 
Not.  26.  '21 


Nov.  27.  "20 


SPAIN. 

Aug.  1.14 
Deo.  17.  '21 
Dec.  24.  '21 

Dec.  24.  '20 
Dec.  27. 19 


SWEDEN. 
Aug.    1,14 
Dec  17, '21 
Dec.  24.  "21 


Deo.  27.^20 
Poo.   27.  19 

SWITZER- 
LAND. 

J"l.v  23,  14 
Doc.  15.  'SI 
Doc  23.  '21 


-Oasb- 


Oold 
£4.100 

12.685  186 

12.685  217 


DI9.       Balance  Clrcala- 


Sllver        Total      connts      Abroad       tlon    Deposlta 
£341       £4.441       £6.197       £788      £8.893  £47 


12.844 
11.787 


145 
190 


12.871 
12^07 

12.789 
11.977 


11.730 
12.9D2 

14.328 
10.426 


1,050  27,521 

735  28.058 

757  30.845 

1.547  26,203 


, Qold ,      Total  Cash  Oircnla- 

In  Bank  Abroad  Ind'g  :^ilver     BUIa  tion 

£165.654  £190.667    £97.768    £267.327 

143.030     77,934   232,248       89.808  1.449.849 
143.032     77.931   232.265     100.233  1.459.498 


5.720 
7,584 


3,305 
2.393 


/-Deposits-^ 

Puhllo      Private 

£15,302     £37,903 

527     102,988 

1,040     108,688 


142,076 
144.027 


77.935  230.684 
79,131   233,786 


132,357  1.518,064 
68.192  1.508,422 


2.281     140.735 
3.747      133,821 


-Oash- 


Qold  Silver 

£67.843  £18.727  £84.570 

49.684  575  50.253 

49.884  623  50.207 


54,577 
54.475 


289 
1,039 


— s      Treaanry  &    T.oanj  &    Olrcala.  De- 

Total   Other  Notes  Discouota     tlon  po^ltfl 

£5.279  £40.055  £94,645  £47,198 
201,669  5.828,722  5.2?8.392  1.264.934 
310.819  5.852.613  5.419.777  1.084,460 

708.211 
557.348 


54.866  1.073.588  2,687,735  3,3.56.288 
65.514     525.726  1,743,327  1.706.330 


-Oaah- 


Gold  Silver  Total 

£13,498  £249  £13.745 

60.497  697  51.194 

60.497  687  61.184 


Dla- 
coonta 
£13.422 
25.185 
25.331 


Ad- 
vances 
£10.332 
11.617 
11.502 


Olreola- 
tlon 
£36.660 
84.834 
84,497 


63.012 
53.110 


1.766 
609 


64,778 
53.619 


20,798 
18.101 


21,786 
21,883 


89.506 
86.206 


De 

posits 

£1.437 

2.495 

2.548 

7,105 
8.529 


Oold 


-Cash- 


Other  Loans  A    Olrcula- 

Sllver      Total          Cash  D'scounta     tioQ       Deposits 

—             '-£48,466 -^  £25.017     £69,204       £8.887 

£33.828     £2.970     38.798       15.361  245,292     670,039       68.432 

33.895'     2.970     36.865       18,603     243.124     656.129 63.386 

75.902 
74.473 


32.768      3.000     35.768 
32.200      3.006     35,208 


13.168     210,722     811,398 
26.417      89.478     478.217 


Qold 
£21.867 
112.181 
112.220 

103.232 
82.027 


DIsconnts 
£1.829 
6.548 
6,208 


Advances 

£7.863 

4.382 

4,828 


6,439 
8,613 


15.448 
33.908 


Notes 
£32.722 
103.920 
104«I4_ 

103,982 
111.397 


r~ — Deposlta s 

Publlo  Private 
£13,818  £1,521 
110.449  7.277 

112.075  3.897 

13.813 
4,476 


107.107 
108,178 


HEW  YORK  Loans, 

>   BANKS  Cash  Own  Aggregate    DIso'ts,   ^ Net  Deposlta , 

A  TRUSTS.  Taulte       Reserve  Invest.,  &o.  Demand    Time        Total 

Ang.    1,  '14  ...  —  £89.888   £411.238        —  —     £887.185 

Deo.  17,  '21  ...    £16.678t     105.920     888.412   £771.480   £44.038    827.044 

Deo.  24,  '21  ...       ie.682t      105.252     893.400     772.170     43.660    835.628 


19.636t 
21,646t 


108.812  1.056.344 
111.890  1.038.290 


796.922 
812.930 


48.398   881.888 
80.788  912.822 


Bxoess 

Reserve 

£1.720 

3.902 

3,148 

4.346 

3.8U4 


Balance  Norw.  &  For.  DIsc'nts  Clrcala- 

Qold        Abroad    Govt.  Seo.    &  Loans  tlon  Deposlta 

£2.960        £1,678         £491          £4,868  £6.752  £793 

8.115  2.173            484          24.569  22.133  6.879 

8.116  2.169           484          24.774  23.256  6.634 


8.115 


3.075 


578 


26,192       27.180 


6.035 


Gold 

£1.906 

1.906 


Sliver 

£3.932 

3.932 


Dlsoonnta& 
Total       Advances 
£5,839       «6,761 
5,839        26,837 


NoteOlioa- 

latlon  Deposlta 
£153.219  £12.431 
153.219         12.284 


1,908 
1.906 


3.921 
3.922 


5.827 
6.828 


28.738 
10.183 


121,798 
75,974 


5,294 
4,327 


Cash 
£177,989 
180.989 
181.789 


Dlsconnta 
£53,542 
69,540 
62,999 


Advances 
£7,192 
8,840 
6.880 


Total  Olrcnlatlon 

£60.7,14  £532.638 

66.380  540.836 

69,879  542,533 


126,008 


28,733 


5,249 


33.982 


366,808 


^ Qold -^  Total  Cash  Loans  &    Circala-      Notes  in    Total 

HUSSIA,  In  Bank    Abroad    Incl'g  Silver  Dlsc'ta         tion        Reserve  Deposit* 

toly  21. 14       •••   £160.114     £14.395  £181.892     £78,081   £183,411     £6,589  £109,9U 
Oot.  28.  17        -     129.523     230,865     378.205  1.869.559  1.836.217     16.783  345,550 


-Cash- 


Gold  Silver 

£21,804  £29,187 

100.432  26.075 

100,462  25,078 


Total 
£50,991 

125,.'i07 
125,540 


Loans,  Spanish  OircaJ&.  Deposlta 

Sio.  i%      tion             &a 

£40.672  £13.778   £77.557   £18,955 

138.789  13.779   168.348     40,159 

136,914  13,779   168,552     40,188 


88.248 
97.832 


23,343 
25,220 


121,589 
123,062 


95.741     13,779   169,493 
88,453     13.778   154.252 


48.716 
41.4U3 


Balance  Swed.  &  For.  Discounts  Circula- 

Gold           Abroad      Govt.  Sees.  ,Se  E^oana        tion  Deposits 

£6.717        £8.150        £1.555        £7.495  £13.432  £3.903 

16.289          6,199          1.056         30,436         32.388  17,162 

16.265          6,847          1.058       30.919         32,838  17,183 


16.668 
15.621 


8,517 
6.743 


1.903i 
2.63/ 


31.868 
30,139 


40.621 
40.085 


9.369 
11,438 


Gold 
£7.202 
21.812 
21,925 


-Cash — 
Silviir 
£758 
4.800 
4,610 


,     Discounts  & 

Total       Advances 
£7.960  £4.817 

26,412         14.008 
265^5         15,672 


Circula- 
tion 
£10.716 
3^.683 
38.3  J5 


Deposits 

£2.028 

4.981 

4.185 


Deo  23.  '20 
Dec  23. 19 


21,7C9 
20,660 


4.8.' 1 
2.345 


26.538 
23.495 


17.612 
18.671 


38.616 
38.607 


5.4?6 
6.664 


•  Converted  at  24  crowns  to  £1. 

1  Not  reserve.        i  'nrrciicies  converted  at  par  i-ate  of  exchange  approximately. 


U  STATES  . Gold .  Bills  ^Depoa  l»-^ 

FED.  RES.  Held  by     With      Total        Dls-      Aooept-  Total.    OlroaJ»- 

B*N<S  Banks     Agents      Cash      counted     ances         Govt.        Net  tloo 

Dec.  18, '21  ...■ £573.831 '    £600.318  £230.558  £19.943  £13.812  £341.552  6178.759 

Dec.  23.  '21  ... 571,198 — '       591.812   241.110    25,303     10,976    356.952    489.')ia 


Deo.  27,  '20 
Dec.  29. 19 


^-411.180 — '    447.350    546.338     48.234 
143.112  272,374   427.106  431.976   117.012 


5.210    309.870   680.98S 
14.472    340,894   811.538 


II.— CURRENT  BANK   RATES   OF    DISCOUNT. 


Amsterdam 
Berlin     ... 
Berne 
Bombay  ... 


Calcutta  ... 
Chriatlania 
Copenhagen 


% 
4i 
5 
4 

6 

5 

5 

61 

61 


OaM    Fixed 
Jnly      1,  'le 


Deo. 

23. 

14 

Aug. 

11. 

'21 

June 

2. 

•21 

May 

19. 

•21 

Jane 

2. 

■'21 

July 

6. 

•21 

Nov. 

5, 

•21 

Lisbon 
Madrid 
Paris 

Petrograd    . 
Rome 

SCockholm  , 
Toklo 
Tleoaa 


% 

Date 

Mzed 

7 

Sept. 

3. -20 

R 

Not. 

4,  "20 

6i 

Jnly 

28.  "21 

8 

Jnly 

29.14 

6 
5i 

^ 

2.^20 
9.  •21 

803 

Not. 

8.19 

8 

Apr. 

14, '81 

III.— FOREIGN   EXCHANGES. 


LONDON  ON  — 

Berlin Cable 

Brussels  Cheques 

Denmark     Caule 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—         Chequea 

Norway  Cable 

Paris   3  moa. 

—    Cable 

Spain  (Bank  places)  3  mos. 

—    Cable 

Sweden    do. 

Swltterland    3  moa- 

—      Cable 


Dec.  30,  ^21 
730ni. 
54('  95c 
210-05 
ua.  41c 
98lr.  00 
4H. 
U20i 
«4  21 
26kr.  20 


Deo.  22,^21 
785™. 
65tr.  25c 
20kr  80 
llfl.  424' 
931'.  87 
4»d. 
»4  20J 
14  21; 
26kr.  72 


Dec.  18,  ^21 
BBOra. 
51fr.  35c 
21k'.  52 

ua.4ij'. 

92  Ir.  125 

4id- 
t4  18 

Miet 

2ekr.  87 


De-.  9,  "21 
780  m. 
54fr.  72c 
21kr.  85 
llfl.44c 
93  Ir.  00 

4H. 
14  lot 
MIOI 
28kr.  18 


62lr.  47c        63''.  02o.        63tr.  47c        52(».  65c 


28p.  10 
16  kr.  72 


28p.  30 
16lf.85 


28p.  22 
16"-  98 


21tr.  50c         21fr.  53c    '    21tr.  460. 


ON  LONDON—  uee.  30,  "21 

Alexandria      Sight      I  974pl. 

Amsterdam     Cheques  118.  42c 

Athens Cable     ;  98dr.75 

Bombay Transfers  la.  4,Sd. 

Brussels  Cheques  Blfr-  95o. 

Buenos  Ayres Transferal  43id. 

Calcutta do.       1  l3.4,',d. 

Chrlstiania Sight      I  26kr.21 

Copenhagen    do.  20kf.  93 

Helsingtors     Cable  220in. 

Hong  Kong    Transfers  2s^  74d. 

Italy    Sight      [  981'- 32c 

Lisbon     do.  4i<l. 

Madras    do.  Is.  4s\ii. 

Madrid    do.       1  28p.  09 

Montevideo    Transfers  41?'i. 

Montreal     Cable  «4  14i 

New  lork  Sight      1  $4  19t 

—        60  days  1  *4  17i 

—       Cable     j  S419J 

Paris    Cheques  62tr.  47c 

Rio  de  Janeiro  90  days  7M'l. 

Shanghai Transfers  3s,  74d. 

Singapore   i^ight      |  2s.  3id. 

Stockholm do.  IBkr.  72 

Switzerland    do.  21(r.  49c 

Valparaiso  90  days  3990P. 

Yokohama Sight    j 28.  34d. 


"w.  22,  '21 

97lPl. 
lia.  43c 
102dr.  SO 
la.  34d. 
55  r.  25c 

131  d. 

is.  3ld. 
26kr.  75 
20kr.  81 

215ra. 

2s.7id. 

93lr.  87c 

4Jd. 

Is.  3*d. 
28p.  23 

40i;d. 

t4  49i 
«4  20i 
H18i 
t4  20i 

53".  050. 
72d. 

3a.  7Sd. 
2a,  3id. 

16kr.  81 

21  (r.  53c 
3980P. 
23,  3fed. 


Deo.  18,  -21 
97»PI., 
llfl.  44»c 
102dr.  60 
18.  3t.;l. 
SSb.  37c 
43Jd 
is.  3hjd. 
26kr.  85 
21kr.  44 
218m. 
23.7-id. 
91lr.  26c 
4id 

lB.3;^d. 
28P.34 
40Jd. 
14  61 
t4  18l 
I416i 

t4m 

63(r.  26c 

7»d. 
3s.  8Sd. 
23.3ld. 
17kr.  90 
21lr.  440. 

40'60p. 

23.  Hi- 


25l».  22»o. 

63ld- 

2a.» 

25P.  23t 

51d. 

H883 


26fr.  22lc 
16d. 

18159to. 
25f-  22H. 

13'33p. 

24-58d. 


*  Fixed  at  Rs.  10  to  the  gold  aovetelgn,  September  8,  1920. 


^Rato  Carrent*-, 

Par  aa  asaally 

BMs 

NEW  YORK  OH—         Deo.  29.  *21 

Deo.  21,  '21 

Quoted          July  3. 14 

Amsterdam,  sisjbt 

38  60c 

36  68C 

40-2nc  tor  1  guilder 

40-26OI 

Bombay,  ohequea 

28  00c 

2  77  5c 

48'66c  for  1  rupee 

33-000. 

Baeao3  Ayres.  cheques... 

132  50 

13125 

Ohristiaaia,  chequea      ... 

1592C 

15  70c 

28  80c  for  1  krone! 

Copeabagen,  cbeques   ... 

19-90C 

2015c 

26' 80c  for  1  kroner 

26-850. 

Greece,  cheques 

416'^. 

4-150. 

19-2950.  tor  1  draobma 

Hong  KoQg,  cheques     ... 

6525C 

6550O. 

74-590.  tor  Uex.  11 

48-40. 

Italy,  sight        

4-34C 

4-5250. 

19-30  cents  (or  1  lire 

Lima,  chequea 

3-65J. 

3  60'. 

4  8685  »  tor  1  libra 

Manila,  cheques 

4600c 

48-OOc 

50c  (or  1  peso 

49'8«. 

5  75%  disc 

6-50  "o  disc 

Premium  per  llOO 

Par 

Paris,  sight        

12-45(r. 

12-52  (r. 

5181  (raoos  (or  »1 

518». 

Rio  de  Janeiro,  chequea 

1275mll. 

12-85  ■uil. 

3-082  mllrels  tor  |1 

Shanghai,  cheques 

75-75C 

76- 75c 

52  96c  tori  tael 

83000, 

Singapore,  cheques 

4300c 

46-OOc 

66  77c  tor  tl 

67-12C 

Spain,  cheques 

•14-94C 

11-85C 

1930C  tori  peseta 

24-91C 

2  4- 95c 

28  BOc  tor  1  krone* 

Switzerland,  cheques    ... 

613(». 

5-U(r. 

5184  franca  (ot  11 

jiajtii 

Valparaiso,  cheques      ... 

10-75';. 

10-75C 

20-810.  (or  1  peso 

Yokohama,  cheque 

4800C 

47-9CC 

49-840-  (or  I  yen 

43-904, 

•  According  to  Guaranty  Trust  Company 

of    .ew  York. 

IV.— BANKERS'   CLEARING-HOUSE   RETURNS 

• 

Name            1    Week. 

AmouDt  1 

Inc  or  Dec'  | 

1921  A«?    1       Inc  or  D 
O's  omittel.l 

ea* 

1921 

[in 

fi'asening,  J{ 

% 

BlRMINOHAa       ...  Deo.  24 

62.075 

—       £441 

£120.596   -  £8S222 

-^1 

BRISTOL I      24 

1.420 

—         258 

■,6,4S2    -     14.576 

-182 

Dublin  ;    „    24 

7,0»8 

+         130 

361.J23   —     83.308 

-1»1 

1,033 

1.082 

996 

115 

+        2a0 

50.178           - 
66.222    -     2a386 
39.657  —     21.411 

— 

—34-3 

LEIOKSTEB „     24 

-36-0 

Liverpool 24 

8.151 

-      3.348 

456J89   -   354.922 

-440 

Manohestbr ■    „    24 

14.3  Jl 

—      1.977 

741.293   —   697.282 

—48-4 

NBK0A3TLB     „      24 

1,865 

-         563 

95.178    —     53J87 

-384 

.NornMoaAU „   24 

643 

+           39 

35,602    -     19.906 

-35-8 

SHBPFIKLD       1     „     21 

LONDON —            1     1921 
Town  Dec  28 

873 

—        30,^ 

55.154   -     29,857 

-351 

425,479 

-    25.065 

30.233.253   -2.292.120 

-  7-5 

MBTROPOUTA2)   ...       „      28 

23.208 

—      5.098 

1655.459    -   4^7.659 

—90-8 

CODNTRT     ,      „     28 

34,4.18 

-    10.435 

2,99  ..^47    -1.048.4*3 

-86-9 

TOTAL 'Deo.  93 

483,115 

—    40.598 

34,8  «J84   -3.768.271 ' 

-9-9 

*  Compared  with  a  year  o^c 

V.-FREIGHTS. 

HOMEWARDS. 

Alex,  to  U.K.  ... 
Aust.  to  U.K.  ... 
Bilbao  tu  Cordis 
Bombay  to  p.p. 
Bnrinah  to  U.K. 
Calcutta  to  p.p.(Jute) . 
Danube  to  U.K. 
R   Plate  to  U.K. 

'it  Per  quarter. 


— Acoording  to  Messrs.  J.  C.  Gould,  Aagier  &  Ox.  Ltd. 
1921    1921    1914      Homewards.-7-owu.   1921    1921,  _1911 


Uc  .30  De.  .22  ii'^Jl 

..  -  9/9  13/6 

.  50/0  60/0      - 

,.  —  7/6      — 

,.  nom.  SO/S:  22/01 

.  —  —  30/0  i 

.  —  —  32/6J 


CAAaPortstoU.K.    Dec30  Oec.22  DeoJl 

(ooal)        —       —        — 

0.3.toO.K.(gr.)     ...2yilit  4/Ot      7/6t 
Oull  Ports  to  U.K.  Oout. 


(grain)        — 

Ol)  f  WARDS— Oardlfl  to 


—      35/0    60/0 

t  Dead-welglit..: 


Port  Said 

RiTcr  Place 

St.  7mocnt 


110    110 
...    13/6    13/8 
...   10/6    15/8 
Ume  Charter,  5/0. 


21/0 

ia/3 


1158 


THE     STATIST. 


[December  31,   1921. 


VT— WHOIFSALE    PPTCFS   OF  COMMODITIES. 


METALS.  MINERALS,  &C. 
Iran — Scotch  \\ip  warrants ton 

—  Mlddlesbro*  warrants      ton 

—  Hematite  warrants     ton 

—  Staffordshire  bats,  London    ton 

—  Oomnion  bars  ton 

Steel  Rails     ton 

Galvanised  Sheets  ton 

Copper — J^tandard   trvn 


DEC.  30,  1921      DEC.  31,  1070  '  JUNE  30   1P14 

106/0 231/0 57/0 

100/0 225/0: 61/0 

110/0 260/01 61/0 

«7  10 £33  lOi £8  10 

£13...  £30-£30  10: £$  18 

£"  10 £23— £25 £6  2/6 

£17  6-£17  in £32-£34 £16  17/1 

£62  9/R £72 £66 

Tin— EnsliBh  Ingots    ton] £170 £203— £204 £142  15 

-   Ptraite   ton ...£172  5 £211  10; £139  10 

20/0— 21/0 37/0— 38/01...  11/lOi— 12/0 

£24  7/6-624  2/6   £23  10-£24  5 £18 

£27  2/6— £27  ^,-  C2B— £27  10; £21  7/9 

£10  10  £14  10— £15  10 £7 

nom nom £82 

£26— £28 £33— £35 ^£27  10 

£40 £45- £48 — 

27/0 37/2-38'2: 17/6 

25/0—28/0 50/2—55/2 14/6 


T'nplatet,  I.C.  Poise,  S.  Wales.. .boj 

Lud — Soft  Foreijni  ton 

Spelter— Ord.  Poreign  ton 

Culcksilver— (761b.)     bottle 

Aluminium  ton 

Antimony — Eegulus  Foreign  ...i«jn 

—  Fnelish    ..  ton 

Ceil — fbesf)  Yorkshire  ton 

—  Steam  fbest^  Newrastle ton 

CHEMICALS,  OILS,  &C. 
W,  of  Soda — f -o.b.  Chile,  per  quintal 

lotfa — Crystals  ex  whaif    ton 

Copra — Malay  and  Ptates ton 

Gambler — Good  marks cvrt. 

indifo — Bencal  pood  to  fine  lb. 

Linieed  Oil— Eaw ton 

Linseed— Calrntta,  spot  ton 

—  Cakes,  tT.K.  made,  ex  Mill  ...ton 

Olive  Oil— Spanish    ton 

Palm  Oil— Lagos   ton 

Petroleum — AmenVan     gallon 

Rape  Oil— Pefined  English ton 

Soya  Oil— Refined   ton 

Tallow— Imported    cwt. 

Turpentine — American cwt. 

Rape  Seed — Toria ton 

Rubber — Para,  spot    lb, 

—  Fine  plantation  fstnd.crepe)   lb, 

—  World's  Prodnction*  Aug.  tons 
Slltnac- T.N.  riranee,  fair  ...cwt, 

TEXTILES. 
Cotton— Middling  Cpiand    lb. 

—  Egyptian,  good  fair lb. 

—  Pemamburo  fair lb, 

—  Midland  Upl.  New  York lb 

—  Stock,  Liverpool  (Dec.  l^^)  bales 

Flai — Petrograd,  Yarapol    ton 

ttemp — New  Zealand    ton 

—  Manila,  Fair  ton 

Jute—  First  Marks  ton 

—  Bed  SCO   ton 

Billc— Common,  New  Style  lb. 

—  No.  1-U  Japan lb. 

—  Ist  Order  Italian i;-. 

Wool— Pt.  Philip  unwashed  ay.  lb. 

—  Lincoln  Half  Hops    lb. 

Hides— Eng.  Ox.  beat lb. 

lUther— Dressing  Hides  ,..lb. 

VEG.  FOOD,  CORN,  &c. 
tWheat- Visible  snppiy  C.S.   ...bns 


10/4 

140'0 

•  ..  £26  )2/6 
.  33/0—34/0 
.11/0—12/0 

£28  10 

£17  6 

£16 


12/6' 7/4 

140'n: 42/6—45/0 

• C3C  £23  15-£24  7/6 

•  37/6—40/0! leao} 

■  13/0— 16/R 3/2—3/8 


t41 
..£22  10 
...£18  10 


£46  10— £46 
; 2/3} 


£38 

1/4* 

£51 

£64  10 nnm. 

..  38/0— 45/0: 58/0-75/0! 

B8/0 100/0 

£1R £22  !0 

1/2 1/1 

IHd. ]id. 

21,375i 26,620 

...  326/0—330/0} 360/0 


12-?ld.' 10-96d 

i6'75d.j 1700d 

n9]d. d-asd. 

lOlPc.l 1500e. 


952,160 


...  £38 
...  £38 

f26fi 
i'26 

33 '9 
38/6t 
39/P.I 
1"0J 
8}  1 1 
BSd, 


936.640 


...  £64 
...  £56 
...  i"?9 


£25  6 
...     £13  16/9 
£7  17/e-£8 

£49  10 

.£.31  10 

71d. 

£32 

£24  10 

..  29/3—33/3 

33/7i 

£13  5 

2/9} 

2/2 

8.467 

..  63/0-64/0 


...  7  63d. 

8-75d. 

7-73d. 

13-25C. 

934,600 

£28 

...£25  10 
...£26  10 
....£26  15 


£35 £24  15 


26/0. 


.  12/0—12/6 


•  31/9- 


—  Ped,  price.  N.Y.  601b....biishpl! )2' 

—  English  Gazette,  aver.  4801b.  or. .. 
Flour— London,  Straights  ...2801b. .. 
Barley— Eng.  Qai.,  aver.  4001b.  qr. ... 
Oitt— Eng.  Got.,  aver.  312  lb.  qr.  .., 
Mciie— N.T.  (new  bushel).... 661b. ... 

—  Amer.  mixed,  Liverpool. ..4801b.  ... 

—  Lb  Plata     4801b.  qr.  ... 

Poiatoee— Good  English  ton... 

Riro — Bassein  cwt.  ..'. 

Tapioca — Pearl,  medlnm  cwt. ... 

Hey — Clover,  London  ton  ... 

Hcp»— English cwt. 

ANIMAL  FOOD. 
8aif — Argen.,  cliilied  hndqrs  ...81b. ... 

—  Scotch  sides  81b. ... 

—  English   81b.... 

Mutton— Scotch  wethers 81b 

—  English  wethers 811'.'... 

—  New  Zealand  frozen   O'b.i... 

Poik— English  and  Irish 81b.!..! 

Bacon. — Irish,  delivered cwt. I... 

—  Danish  cwt.'."] 

—  Canadian,  ex  Port ewt.l.!! 

—  American  ex  Port cwt.i." 

Hims — Amer.Iong  cut, tx  Port  cwt.  ... 


.•2,']0 

■1/3} 

■■7id. 

— 1/9—2/3^ 2/6-3/0 

138,905.000 


IHd.-l/o 

1/0} 

71d. 

....  1/4—1/8 


98,350,000 34,640.000 

20ae 67}e. 

55'2| SR'll 34/3 

47/C 82/0 28/6 

44/5 74/2 25/4 

iBH\ 42/4 20/0 

,66, 92*.- 76}e. 

.30/9 EO/0 32/4 

-'2/0 54,'0 25/9 

160/n-220/0| 19.>;/0 70/0—75/0 

]6/r— K-i/B! ?p/0 7/0—7/3 


...  17/0— !9/0j 34/0-36/0 

165/0—175/0 


-1 


5/4'. 

7/8. 

6/8. 

8/ei. 

7/lOi. 

4/0;. 

7/4— P/4. 

13i;0-)4]/0i 


14/0-17/8 

84/0 

£6  5— £7 


6/81 3/8— 3nO 

11/6 4/6-5/0 

n;e; 4/2-4/5 

12/8 6/8—6/0 

12/8 4/6—5/4 

4/0-6/0! 2/4-3/2 

P/4; 3/6—4/0 

.-.•1250/0! 60/0—74/0 

.58/0—68/0 


l.'O/O— 145/0' t230'0' 

IIO/O— 126/0 t225/n' — 

lOO'O-llS'Ol    tl85/e -192/0' 72/0-74/0 

100/0— 112'0 ■.     mom' 75/0-79/0 


short  cut,  ex  Port cwt If.ti/fl' +9on/ni 


Laid— Amer.  boxes,  ex  Port  ...cwt 
Butter — Danish cwt. 

—  French     cwt. 

—  Australian  cwt. 

—  New  Zealand    cwt. 

Chceie — Canadian    cwt. 

—  United  States cwt. 

—  Dutch    cwt 

eUGAR,   COFFEE,   TEA,   &c. 

Sufar — Imports  to  Nov. 39  ..  cwt. 

—  Home  consiinip'n.to  Nov.SQcwt. 

—  In  Bond  Nov.  30    cwt. 

—  Price,  Java,  96°  Pol cwt. 

Yellow  crystals     cwt. 

Tate's  Cubes,  No.  1 cwt. 

Coffee— Imports  to  Nov.  30  ...cwt. 

—  Homeconsumpt'n  toNov.30cwt. 

—  Exports  to  Nov.  30  cwt. 

—  In  Bond  Nov,  30    cwt. 

—  rrice.CostaKii-iigd.tofinecvrt. 

Brazil  (Santos)  Good  ...cwt. 

Te» — Imports  to  Nov.  30 lh.].',[ 

—  Borne  consump'n.to  Nov.  30  lb  '... 
.-  Exports  to  Nov.  30 lb  ,,.., 

—  In  Bond  Hor.  30 lb..." 

—  Price,  Indian.  I'ek.  Soug.  gd.  lb.'..., 
Ceylon,  Pek.  Song.  Ord.    lb. I,.., 

—  —  Common  Congou    Ib.j,.., 

COfOa— In  Bond  Nov.30    cwt.'..., 

—  Grenada,  good  to  fine   cwt.L.. 


„,  „,  , 71/0—74/0 

,„„,„      B'l'O' +168/61 61/9-52/9 

160/0-165/0 +336/0I...  117/0-120/0 

:„  - ■t3,''6/n...    96/0—108/0 

125,0 t336/0'...    98/0-110/0 

■155  0 t336/0i...  108/0-114/0 

100/0      148/0—154/0 66/0—68/0 


5  120/0- 
5 150/0- 
.    87/0- 


...  120/0— 124/Oj    tl68/0— 230/0! 63/0-64/0 

23.406.131 24.770.9361 19,777.264 

26,644.6£8 20,806.343 17.272.000 

3.174,000 7,452.000 6,308,000 

13/0 63/0 10/3 

41/9 63/6 12/6-14/0 

,62/3 72/0 18/0 

544.276 716.809 720,360 

284.]07| 283,''29 141.410 

.'20,6^3! 462.760! 340.250 

•■■•;-;;-,„367'000! e80.noo 484,noo 

145/0—160/0  ...  168/0—164/0' 80/0-9^/0 

130/0—132/0' «l/8 

405.371.572...    123,230,277 
362.R  12.654...    155.447,972 

..  38,r51,lf0' 26,661,765 

223,229,000' 78,292,000 

l/6ii 8id. 

1/6 8}d. 

1/3' 5Jd 

-    l.C97,000j 309,000 

85/01 52/6—66/0 


..  f2/0— 64'0  . 
393.816.674. 
376.696370  . 
•  31.348.887,. 
198,857.333  ■ 


.-       646.0001. 
..  46/0-49/ol. 


•  Estimated. 


t  Controlled. 


It  ex  Factory. 


§  1  ree,  unsalted. 


VII.- RAILWAY   EEVENDE  STATEMENTS. 


Oanadian  Pacific Niv 

11  m09.  .to     Nov. 

Orsnd  Trunk Ai:g. 

8  v.ca.  ;to     Aug, 


Period  | Gross       I       +  or  — 

JIR.788.000-  6,011,000 
177,?66.000!— 18,771,000 
£1.536.600'-  £17,200 
1C,414,70Q!+      344,900 


Net 


+  or  — 

J3,672,000|-  »401,000 

32.284,000+  1.353.000 

£285..:00+       £8.600 

O'.70iM0\+     122,400 


VIII.— RAILWAY   &  TRAMWAY  TRAFFIC   RECEIPTS. 

•••  No  traffic  statements  are  noit  published  by  the  Borne  Railwayt.  On  Auffiut  5, 
1914*  ""'•  Gottmment  assumed  cotiiTol  of  the  railvays  of  Great  Britain  vnder  wmrrmnt^ 
renevable  veeily^  issufd  in  pursuance  of  Regulation  of  the  Forces  Act^  1871.  The  Irish 
railfraps,  a^iitarlp,  were  taken  over  as  from  January  1,  1917. 


INDIAN. 


No. 
Wka 


CaD.  Northern 
Can.  Pacifir-  .. 
Grand  TrunV 
Mashonaland 
Mid.  W.  Aupt. 
NewCapeCent. 
Rbodpsia  Elys. 
Tfiniscouata.. 

FOREIGN. 


Dec.  21 
Dec.  21 
Dec.  21 
Sept. 
Oct. 
Dec.  3 
^ept. 
Clot. 


Deo. 
Dec. 
Dec. 


Aigentlne 

Arg.N.East.. 
Arg.Transand. 
B.A.  &  Pacili< 
B.A.Gt.  South 

Do. 
n.A.    Western 

Do. 
B.   A.  Central 
Cent.    Argent. 
Cord.    Central 
Enire  Bios   ... 

Brazilian. 
BrazilOt.^outl] 
Br.Hzil  Railwax 
01.   W.   Hi.izii  Deo 


De.^ 

24 

De,-. 

24 

Dec. 

24 

Deo. 

24 

.  1. 1. 

Dec. 

24 

Dec. 

24 

Deo. 

24 

N..T. 
Deo. 

Dec. 
Deo, 
Mot. 


Leopoldina 
San  Paulo    ., 
*,ofBnhial?.W, 

Olillean  and 
Peruvian. 
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NAVAL  DISARMAMENT  CRUX. 

TiiE  Washington  Conference  early  confounded  its 
critics  by  the  speed  of  its  decision  on  the  ratio  of 
capital  ship  strength  to  be  observed  by  the  leading 
Powers,  and  the  discomfiture  of  the  pessimists  would 
now  be  complete  if  only  the  question  of  under-surface 
craft  could  be  disposed  of.  Unfortunately,  the  atti- 
tude of  France  precludes  the  possibility  of  immechate 
agreement  on  this  point,  as  well  as  on  the  maximum 
permissible  tonnage  of  a-uxiliai-y  craft,  the  American 
wish  being  to  place  a  limit  of  10,000  tons  on  auxiliary 
vessels,  inclusive  of  submarines.  The  French  demand 
was  for  330.000  tons  of  auxiliaries,  plus  90,000  tons 
of  submarines,  and  this  was  so  far  beyond  tlie  pro- 
posed limitation  that  the  American,  Italian,  and 
Japanese  delegations  declared  agreement  was  impos- 
sible; while  Mr.  Balfour,  on  behalf  of  Great  Britain, 
spoke  trenchantly  of  the  threat  to  our  commerce  in- 
volved by  the  existence  of  such  a.  large  fleet  of  sub- 
mersibles  within  striking  distance  of  our  shores.  He 
made  no  mention,  however,  of  the  repercussion  on 
British  and  American  opinion  of  FYench  persistence  in 
the  policy  that  has  been  adopted,  a  policy  which  the 
bulk  of  the  French  Press,  for  some  not  very  apparent 
reason,  regards  as  a  triumph  for  Gallic  diplomacy. 
While  at  present  we  are  not  inclined  to  bring  forward 
the  question  of  the  repajinent  of  War  debt  contracted 
amongst  the  Allies,  there  is  no  doubt  that  if  we  were 
to  do  so  France  would  find  itself  more  seriously  em- 
barrassed even  than  ourselves  if  the  repayment  of  our 
borrowings  from  the  United  States  was  demanded. 
Though  our  taxpayers  are  ready  to  admit  the  necessity 
of  large  land  forces  for  France,. it  would  be  difficult  to 
persuade  them  that  considerations  of  security  demand 
submarine'  and  auxiliary  fleets  of  the  size  contem- 
plated in  the  P'rcnch  progr'amme.  Extravagance  on 
the  naval  establishment  would  not  easily  be  condoned 
if  France  at  the  same  time  reiterated  its  inability  to 
clear  off  outstanding  debts.  .  We  do  not,  indeed,  wish 
our  Ally  to  sacrifice  anything  essential  to  its  safety, 
liut  nowhere  can  we  find  a  cogent  or  logical  statement 
of  the  reasons  impelling  the  French  to  the  j)rogramme 
they  have  now  put  forward.  The  protection  of  French 
coasts,  colonies,  and  eommunications  is  generally  de- 
clared to  be  the  end  in  view,  but  a  similar  considera- 
tion would  also  have  told  against  French  consent  to 
tlie  limitation  of  capital  ships.  Much  has  been  made 
of  the  importance  of  Frencli  territorial  interests  in 
the  Far  East.  Madag)iscar,  and  the  African  mainland, 
and  of  the  need  for  ensuring  lUiinterrupted  communica- 
tion between  Nortiiern  Africa  and  France  for  the 
conveyance  of  trooi>s.  It  is  difficult  to  conceive  how 
submarines  could  Ije  used  in  the  latter  capacity,  except 
for  convoying,  and  even  here  their  limited  range  and 
fighting  capacity  largely  offset  the  atlvantages  derived 
from  submersibility. 

The  strong  stand  which  France  has  taken  on  the 
submarine  question  may  indeed  reflect  the  opinion  of 
her  naval  experts  that  in  future  sea-warfare  sub- 
mersible craft  w-ill  play  a  predominant  part.  In  this 
they  would  be  at  one  with  some  well-known  autho- 
rities on  Ibis  side  of  the  Channel,  and  we  trust  that 
official  opinion  at  the  .\dmiralty  will  take  cognisance 
of  the  new  direction  in  which  France  is  seeking  to 
develop  its  naval  arm,  especially  as  some  of  the  reasons 
actuating  (his  policy,  as  publicly  declared,  are  some- 


what novel.  For  example,  in  the  course  of  the  debate 
in  tiic  French  Senate  early  in  the  present  week  on  the 
Naval  Estimates  M.  Henri  Berenger  stated  that  the 
submarine  was  par  excellence  the  defensive  arm  of  a 
nation  that  desired  to  safeguard  its  independence  with- 
out menacing  the  independence  of  others.  Being  an 
arm  of  defence,  it  should  be  used  solely  for  military 
purposes  and  not  employed  to  torpedo  merchant  ships 
or  attack  harmless  seafarers.  Mr.  Balfour,  however, 
who  naturally  reflects  the  view  of  the  British 
Admiralty,  sees  in  submarines  a  weapon  powerful  for 
one  purpose  only — the  destruction  of  commerce.  He 
was  at  pains  to  point  out  that  it  was  a  matter  almost 
of  tradition  for  France  to  possess  superior  land  forces 
wiiile  we  possesed  superior  naval  armaments,  and  that 
if  such  conditions  continued  we  could  not  in  the 
fuluie,  even  if  we  desired,  seriously  menace  French 
security  with  our  fleet.  With  a  large  force  of  sub- 
marines such  as  that  contemplated,  France  could, 
however,  destroy  our  very  existence  unless  we  took  the 
proper  precautions  in  time. 

Failing  agreement  on  submarine  tonnage,  the  Root 
resolutions  for  the  conduct  of  submarine  warfare  are 
next  in  importance  for  Great  Britain.  In  the  desire 
to  make  more  efTective  the  rules  adopted  by  civilised 
tiations  for  the  protection  of  tlie  lives  of  neutrals  and 
non-combatants  during  war  it  is  proposed:  (1)  That 
merchant  vessels  must  be  ordered  to  stop  and  must  be 
searched  to  determine  their  character  before  they  can 
be  captured.  Merchantmen  must  not  be  attacked  un- 
less they  refuse  to  stop.  After  warning  merchantmen 
must  not  he  destroyed  unless  the  crew  and  passengers 
are  first  placed  in  safety.  (2)  Belligerent  submarines 
are  not  under  any  circumstances  exempt  from  the  uni- 
versal i-ules  above  stated,  and  if  a  submarine  cannot 
capture  a  merchant  vessel  in  conformity  with  these  rules 
the  existing  law  of  nations  requires  it  to  desist  from 
attack  and  from  capture,  and  to  permit  the  merchant- 
man to  proceed  unmolested. 

The  resolutions  recognise  the  practical  impossibility 
of  using  submarines  as  commerce  destroyers  without 
violating  the  requirements  universally  accepted  by 
civiliseil  nations  for  the  protection  of  the  lives  of  ruju- 
trals  and  non-combatants,  and  they  urge  the  absolute 
prohibition  of  such  use  as  part  of  the  law  of  nations. 
The  American  delegation  warmly  supported  the  Boot 
proposals,  which  w^ere  also  commended  by  the  British  : 
but  the  French,  Italian,  and  Japanese  representatives 
urged  the  reference  of  the  matter  to  a  commission  of 
experts.  This  surely  is  unnecessaiy  in  view  of  the 
fact  tliat  the  questions  to  be  decided  appertain  to 
policy.  The  principle  of  the  first  resolution,  that 
merchantmen  must  not  be  attacked  unless  they  refuse 
search,  has,  indeed,  been  accepted  by  France,  thus 
testifying  to  her  desire  to  prohibit  war  piracy  at  the 
expense  of  commerce,  but  the  vital  clause  is  number 
two,  which  definitely  prohibits  submarines  from 
commt^rce  destruction. 

The  tenure  of  office  of  tlie  Briand  Ministry  is  too 
unstable  to  allow  France  to  retreat,  even  it  she  wished, 
from  the  position  now  taken  up.  An  unfortunate 
aspect  of  tTie  French  attitude  is  that  not  only  does  it 
make  serious  inroads  into  the  savings  which  it  was 
hoped  to  effect- under  the  original  limitation  sclieme. 
but  it  threatens  the  Conference  with  something  ap- 
proaching failure.  The  shadow  of  disagreement  will 
overlie  its  future  deliberations,  and  the  possibility  of  a 
stiffening  of  Japan's  attitude  in  Far  Eastern  matters 
.must  also  be  taken  into  account.  The  questions  of 
Shantung  and  Manchuria  will  raise  many  difRcuHies 
that  can  be  disposed  of  only  it  a  feeling  of  general 
harmony  prevails  and  if  Japan  is  in  a  generous  mootl. 
Japan,  taking  her  cue  from  France,  might  easily, 
however,  adduce  a  number  of  inconclusive  reasons 
against  abating  one  jOt  or  tittle  of  her  claims  on  China. 
and  in  this  event  the  ratification  of  the  Quadruple 
Treaty  by  the  .Vmerican  Senate  would  be  pi-oblematical. 
Thus  the  whole  outcome  of  the  labours  of  the  present 
Conference  might  be  brought  to  nought. 
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THE  MONEY  MARKET  IN  1921. 


E.^ELY  last  year  Mr.  Chamberlain,  then  Chancellor  of 
the  E.xchequer,  Was  complaining  of  the  wide  measure 
of  control  exercised  by  the  Money  market  over  the 
course  of  Exchequer  financing.  Before  he  vacated  the 
ofHce,  however,  he  saw  not  only  the  removal  of  this 
complaint,  but  actually  a  reversal  of  the  respective 
positions  of  the  Government  and  the  Money  mai'ket, 
and  his  successor,  far  from  being  hampered  in  his 
handling  of  the  floating  debt  by  Money-market  con- 
ditions, has  been  able  to  exercise  a  large  control  over 
the  market  itself,  with  advantage  to  the  Exchequer. 
This  control  was  in  no  way  diminished  by  the  fact  that 
the  Government  had  themselves  to  borrow  largely 
during  the  current  year  in  order  to  make  up  the 
deficiency  in  revenue.  The  Treasury  owes  its  changed 
position  to  the  prevalence  of  the  trade  depression,  which 
affected  the  Money  market  at  eveiy  turn.  Not  only 
was  the  volume  of  financial  accommodation  required 
for  business"  transactions  greatl}-  reduced  by  the  pro- 
gressive fall  in  commodity  prices,  but  also  the  dulness 
of  trade  itself  was  independently  responsible  for  a  great 
falling  off  in  the  demand  for  money,  both  for  specula- 
tive enterprise  and  for  purely  tr-ade  purposes.  This 
year,  too,  contrary  to  the  experience  of  1920,  there 
was  a  gradual  thawing  out  of  "frozen"  ci'edits 
required  to  carrj^  high-priced  stocks  of  commodities. 
These  effects  became  more  marked  as  the  year  pro- 
gressed, with  the  result  that  a  constantly  increasing 
amount  of  funds  at  llie  disposal  of  lenders  was  being 
rendered  superfluous. 

THE  TREASURY  AND  THE  MARKET. 
In  the  absence  of  a  strong  demand  for  accommoda- 
tion for  trade  purposes,  the  importance  of  Treasury 
bills  as  an  outlet  for  market  resources  became  greatly 
increased,  and,  as  already  indicated,  the  Treasury  were 
not  slow  in  taking  advantage  of  this  fact.  They  set 
the  lead  in  cheaper  money  by  reducing  the  rate  for 
three  months'  bills  from  61-  per  cent,  to  6  per  cent, 
on  March  10,  without  waiting  for  a  change  in  the  Bank 
of  England's  rate.  On  the  same  date  twelve  months' 
bills,  which  with  the  six  months'  bills  were  discon- 
tinued on  March  19,  1920,  were  put  "on  tap" 
at  6  per  cent.  This  rate  was  subsequently 
reduced,  on  April  26,  to  5}  peV  cent.,  and 
again  to  5i  per  cent,  on  June  24,  and  the 
maturity  was  finally  discontinued  on  June  30.  The 
Government  considered,  however,  and  events  justified 
tlie  belief,  that  the  rate  reductions  made  on  March  10 
did  not  reach  the  limit  of  the  possible  saving  to  the 
Exchequer  on  the  interest  charge  on  Treasury  bills, 
and  on  April  21  they  took  the  important  step  of  reviv- 
ing the  old  system  of  weekly  sales  of  Treasury  bills 
by  tender,  the  scheme  being  confined  to  the  three 
months'  maturity.  At  first  the  Treasuiy  seemed  to 
be  desirous  merely  of  securing  the  lowest  possible  rates 
for  their  necessary  accommodation,  but  as  the  prospects 
of  continued  monetary  ease  became  more  certain  they 
sought  the  added  advantage  of  changing  some  of  the 
floating  debt  into  a  less  embarrassing  form  of  maturity. 
Tlie  events  of  the  second  half  of  the  year  are  especially 
intei-esting  in  this  connection.  The  amount  of  bills 
put  up  to  tender  each  week  has  been  constantly  fixed 
below  the  amount  of  current  maturities.  After  com- 
peting for  this  hmited  amount  the  Money  market  could 
not  buy  additional  bills  except  at  a  lower  rate  than 
the  average  competitive  rate.  The  result  has  been  that 
frequently  the  tender  rate,  and,  consequently,  the  rate 
for  additional  bills,  was  so  low. — on  one  occasion,  the 
week  ended  October  29,  the  latter  was  fixed  below  the 
deposit  rate — that  the  banks  had  to  allow  a  portion  of 
their  maturing  Treasury  bills  to  run  ofi.  The 
Treasury's  aim  in  this  policy  is  to  force  a  reduction 
in  the  volume  of  Treasury  bills  outstanding  and  drive 
the  money  thus  released  into  the  Five  and  a-Half  per 
Cent.  Treasury  Bond  issue,  which  has  been  on  ofier  at 
varying  prices    since    Julv    12   last.      During    recent 


months  subscriptions  to  Treasury  bonds  have  been 
certainly  on  a  veiy  large  scale — ^the  total  receipts  from 
the  issue  up  to  December  24  amount  to  £168,470,199 
— but  it  is  not  quite  clear  whether  this  success  is  to 
be  attributed  to  the  Treasury's  policy  with  regard  to 
TreasuiT  bills.  It  is  to  be  noted  that  these  bonds  offer 
a  very  favourable  yield  to  investors  in  comparison  with 
other  similar  stocks,  and  this  makes  them  con- 
spicuously attractive  in  a  class  of  security  which  during 
recent  months  has  more  or  less  monopolised  attention 
in  the  Stock  Exchange.  But,  whatever  discussion 
there  may  be  as  to  the  causes,  the  results  fit  any  rate 
are  very  satisfactory  from  the  Treasury's  point  of  view. 
To  the  Money  market,  however,  the  Treasuiy 's  polic\' 
has  proved  embarrassing  in  the  extreme,  as  the  low 
rates  for  Treasury  bills  have  forced  cori-esponding 
reductions  in  other  discount  quotations,  and  have  also 
indirectly  affected  rates  for  loans.  In  most  cases,  when 
Treasuiy  bills  were  allowed  to  run  off  the  Government 
had  to  borrow  heavily  on  the  credit  of  Ways  and  Means 
from  the  Bank  of  England,  and  this  further  accentuated 
the  superabundance  of  funds.  After  perhaps  a  few 
weeks  of  these  conditions  Treasurj'  bills  would  again 
begin  to  be  bought  in  excess  of  maturities.  Ways  and 
Means  Advances  would  be  paid  off,  and  Treasury  bill 
and  other  rates  would  rise  again.  A  good  illustration 
of  this  see-saw  of  movements  is  provided  by  the 
changes  in  the  floating  debt  during  the  period  Septem- 
ber 30  to  November  12.  On  the  former  date  Ways 
and  Means  Advances  by  the  Bank  of  England  stood 
at  £7,750,000;  by  October  22  the  amount  had  jumped 
to  £73,7-50.000;  three  weekg  later  it  had  fallen  again 
to  as  low  as  £6,000.000.  Simultaneously  with  these 
changes  over  £40,000,000  in  Treasury  bills  was 
allowed  to  run  off,  owing  to  the  unremuncrative  level 
of  rates  at  which  these  copld  be  renewed,  between 
September  30  and  October  22.  The  reduction  in  Ways 
and  Means  .\dvances  by  the  Bajik  between  the  latter 
date  and  November  12  was  due  mainly  to  exceptiona-lh' 
large  receipts  for  Treasuiy  Bonds — £51,195,000 
din-ing  the  tliree  weeks.  Under  tire  circumstances 
here  described  it  is  only  natural  that  market  conditions 
were  characterised  on  occasion  by  extreme  patchiness. 
and  this  feature  was  accentuated  by  the  practice  of 
publishing  monthlj'  balance  sheets  on  the  part  of  the 
clearing  banks,  reinaugurated  at  the  commencement 
of  the  current  year,  for  this  led  frequently  to  the 
calling  in  of  funds  for  "  window-dressing  "  purposes. 

THE  COURSE  OF  MONEY  RATES. 

The  Court  of  Directors  of  the  Bank  maintained  a 
cautious  attitude  throughout  thei  year  in  face  of  the 
growing  ease  in  money  and  the  frequency  of  reduc- 
tions in  official  discoimt  rates  abroad.  On  each  of  the 
four  occasions  on  which  the  Bank  rate  was  reduced  the 
change  was  made  with  obvious  reluctance  after  pres- 
sure had  been  brought  to  bear  by  outside  quarters. 
In  general  the  Bank  of  England  .seemed  to  have  fol- 
lowed a  policy  uniform  with  tliat  of  the  Federal 
Reserve  Bank  of  New  York,  and  the  changes  in  the 
discount  rate  in  both  centres  synchronise  closely, 
though  in  the  latter  centre  the  process  of  reduction  in 
the  official  I'ate  was  carried  further.  The  year  opened 
with  a  7  per  c-ent.  Bank  rate,  at  which  level  it 
hud  been  fixed  on  April  15,  1920,  and  this  was  main- 
tained up  till  .\pril  28  of  this  year,  when  it  was  lowered 
to  6i  per  cent.  It  is  probable  that  a  reduc- 
tion would  have  been  made  sooner,  especially  in  view 
of  the  reduction  in  the  Treasury  bill  rate  on  March  10. 
already  mentioned,  were  it  not  for  the  remoteness 
at  that  time  oi  any  prospect  of  an  immediate  settlement 
of  the  coal  strike.  A  week  later — on  ]\Iay  5 — the  New 
York  Federal  Res£:n-e  Bank  reduced  its  rediscount  rate 
from  7  per  cent,  to  6i  per  cent.  The  latter 
Bank  made  the  next  change  on  June  16,  when 
6  per  cent,  was  fixed,  and  on  June  23  a  similar  altera- 
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tion  was  made  here.  On  July  21  the  rates  in  both 
centres  were  reduced  to  oi  per  cent.  When, 
however,  the  New  York  Bank  made  a  fiu-ther  reduc- 
tion to  5  per  cent,  on  September  21  the  Bank  .of 
England  allowetl  the  occ-asioii  to  pass  without  laakiiig 
any  alteration,  and  after  the  latest  change  to 
o  per  cent.,  on  Novenil)er  3,  th(!  oiBcial  I'ate  here  is 
still  one-half  per  cent,  above  that  in  Xew  York,  which 
was  lowered  again  to  41  per  cent,  on  the  same  day. 
Despite  these  successive  reductions  the  average  Bank 
rate  this  year,  faking  into  account  306  woukihgdays,  is 
not  much  more  than  one-half  per  cent,  below  last  year's 
average  at  £6  Is.  lOd.  per  cent.  In  15)20  the  average 
was  £6  14s.  2d.  per  cent.  In  the  Discount  market, 
e.vcept  for  (X'casional  inquiries  for  special  maturities, 
rates  were  generally  dependent  on  the  results  of  Ihe 
tendering  for  Treasui-j-  bills,  a  complete  record  of  which 
will  be  found  in  a  previous  column  in  the  Money 
Market  section.  On  account  of  the  trade  depression, 
however,  whose  effects  were  accentuated  by  the  disas- 
trous coal  strike  lasting  duinng  April,  May,  and  June, 
there  was  a  marked  scarcity  of  commercial  paper 
coming  forward  for  discount,  and  tho  mai-keb  was 
generally  in  a  state  of  st-aguation  throughout  the  year, 
with  quotations  vei-y  frequently  oidy  nominal.  A 
comparison  of  the  average  discount  '-ates  in  1020  and 
1021  is  shown  l>elow  :  — 

AVERAGE   DISCOUNT   RATES. 
J?AXK  BILLS. 


1921 

1920 

Per  Cent. 

Per  Cent. 

€     s.    d. 

£    s.    d. 

00  Javs     ... 

.->     2     t> 

(i     3     0 

;{  months 

r>    3  11 

()     8     0 

4  months 

5     4     7 

0    9     7 

<>  iiu>nths 

5     .5  10 

KL\"K  TR.^UE  mLL.S. 

0  11   10 

1921 

1920 

Per  Cent. 

Per  Cent. 

£    s.    <1. 

i    s.    d. 

3  months 

(>     1     4 

0  17     2 

4  months 

BOS 

7     1    10 

0  months 

<i  10  U 

i      o     o 

It  will  thus  be  seen  that  in  all  cases  the  reduction 
in  average  discount  rates  was  greater  than  that  in 
the  Bank  rate  itself,  .\verage -rates  for  loans  were  as 
follows :  — 


Day-to-day  luan.s 
7-day  market  loans    ... 


1921  1920 

Per  Cent.  Per  Cent. 

£  s.  d.  £  s.  d. 

4  2  3  4  12  0 

4  12  3  5  4  5 


THE  NOTE  CIRCULATION. 

The  inflatnce  of  the  trade  depression  was  perhaps 
nowhere  more  appai'ent  than  in  the  note  circulation. 
Despite  the  increased  boiTowings  on  the  pai't  of  the 
Government  the  actual  cmTency  circulation  pursued  a 
steady  downwaixl  trend  throughout  the  year,  and  often 
continued  to  decline  even  when  the  Government  were 
borrowing  heavily  on  ^Yays  and  Means.  Thus,  between 
September  24  and  October  22  the  Government 
borrowed  £64 .V  million  from  the  Bank  of  England. 
During  approximately  the  same  i^eriod,  however, 
between  September  21  and  October  19  the  combined 
circulation  of  currency  notes  and  Bank  of  England 
notes  declined  by  just  under  £4  million.  The  average 
circulation  of  -Bank  notes  and  currency  notes  com- 
bined, including  currency  notes  certificates  but  ex- 
cluding the  amount  of  Bank  of  England  notes  held  in 
the  reserve  for  the  Treasury  issue,  was  £434.569,000, 
during  j921,  as  compared  with  e44S,9;'J0,000  in  1920, 
a  dechne  of  £14,381,000,  and  with  £476,160,000  in 
1019,  a  decrease  of  £41 .091  .ODD.  Tho  iiighest  point 
in  the  fiduciaiy  issue  of  currency  notes  was  reached 
on  January  5,  at  £309,988,395."  This  figure,  which 
automatically  becomes  the  legal  maximum  for  the 
fiduciary  issue  in  the  coming  year,  is  more  than  £lfri 
million  below  th?  legal  m,\ximum  for  last  year. 

The  course  of  the  Foreign  Exchmges  during  the 
vear  was  dealt  with  at  length  in  a  review,  illustrated 


i.y  a  chart,  which  appeared  in  our  issue  of  the  10th 
u'.st. 

OUTLOOK  FOR   1922. 

As  regards  the  monetary  outlook  for  the  current 
year  it  is  clear  that  no  vital  change  in  the  present 
position  wnll  appear  until  a  trade  revival  occurs.  Thus 
tlie  iloney  market  is  likely  to  continue  more  or  less  at 
the  mercy  of  the  Treasuiy  unld  a  strong  recovery  in 
business  activity  undennines  the  jiosition  of  the  latter 
in  this  respect.  It  is  probable  that  the  Government, 
not  content  with  the  success  of  the  present  Treasury 
Bond  issue,  may  try  to  engineer  an  extensive  funding 
operation.  Judging  by  present  prospects  this  would 
have  a  better  chance  of  success  than  that  which 
attended  the  two  Conversion  issues  made  during  the 
current  year.  The  present  low  level  of  money  rates, 
moreover,  and  the  comparatively  high  prices  at  which 
gilt^edge  issues  are  selling,  would  ensure  that  the 
operation  could  l)e  carried  out  on  cheaper  terms  for 
the  Government.  But  even  if  no  other  funding 
scheme  is  at  present  in  contemplation  the  Government 
will  in  all  probability  be  still  a  borrower  to  a  ver\^ 
large  extent  during  the  next  financial  year,  and  this 
circumstance  sho^uid  materially  improve  the  market's 
position.  The  first  quai'ter  of  the  year,  when  a  strong 
demand  for  funds  in  connection  with  tax  payments  is 
the  rule,  should  bring  some  relief  to  lenders,  though 
any  pi-onounced  rise  in  money  rates  is  not  to  be  looked 
for,  and  an  early  neduciion  in  the  Bank  rate  must  also 
\k'  counted  on  as  a  possibility. 


THE  STOCK  EXCHANGE  IN   1921. 

The  severity  of  the  fall  in  commodiij-  prices,  and  con- 
sequently in   industrial  security   values,  duiing  1920 
led  to  a  generally  exi)ressed  hope  that  the  year  1921 
would  be  marked  b\-  some  recoverj'  towards  normal 
trading  conditions.        During   Uie  past   year  industry 
passed,  however,  through  a  period  of  ever-increasing 
difficulty.     Wholesale  prices  continued  to  recede  con- 
sistently tlu-oughout  the  twelve  months.     Labour  costs 
failing  to  make  more  than  a  partial  readjustment  to 
the   new   conditions,   profits  of  industry  as  a    whole 
slu-ank  to  low  proportions.     The  continued  disorgani- 
sation of  the  foreign  exchanges  formed  the  subject  of 
world-wide   investigation,   but,   despite  the  efforts  of 
experts  in  all  countries,  no  practical  solution  could  be 
discovered   in  the  absence  of  ability  on  the  part  of 
Em-opean  Governments  to  balance  expenditure  with 
income.     Political  difficulties  within  tlie  Empire  itself 
— in  Ireland,  India,  and  Egypt — helped  further  to  dis- 
locate the  external  trade  of  Great  Britain.     A  certain 
amount  of  cheerfulness  was  infused  into  the  outlook 
by  the  announcement  in  Februarj'  of  the  impending 
repeal  of  the  excess  pi'ofits  dut}',  and  by  the  conclusion 
of  the  Russian  trade  agi'eement  in  ifarch.     The  coal 
strike,  lasting  during  .\pril,  !May,   and  June,  consti- 
tuted, however,  a  disaster  of  the  fu'st  magnitude.     For 
the  second  half  of  tlie  year  industry  continued  in  a 
state  of  acute  depression.     The  placing  of  indush-ial 
new;  issues  increased  in  difficulty,  despite  the  lower 
Bank  rate,  as  the  j'ear  wore  on,  thus  accentuating  the 
necessity    for    conserving    financial    resources.      .4s 
a     result,     even     in     undert-akings     where     profits 
were  maintained  at  a  compai'ativelj'  satisfactory  level, 
dividend    distributions,     when    made    at    all,     were 
reduced.     The  history  of  the  year  was  not,  howevei', 
without  its  bright  features.     .\  general  effort  towai^ds 
retrenchment  led  to  a  weeding-out  of  inefficient  staffs 
and  departments,   while  the  policy  of  writing  down 
stocks  ckastieally  produced  a  more  healthy  condition 
of  company  finance.       Losses    incurred  were   largely 
recoverable  through  the  medium  of  excess  profits  duty 
refunds.     Towards  the  close  of  the  year  the  restoi-a- 
tion  of  amicable  relations  with   Ireland  and  the  dis- 
armament proposals  made  at  the  Washington  Confer- 
ence proved  favourable  factors,  and  the  railway  freight 
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77/6      18/3        22/6 
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16/6 
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reductions  announced  in  December  came  as  still  more 
welcome  news. 

Share  values  followed  the  trend  of  industrial  con- 
ditions very  closely,  of  course,  .find  showed,  on  the 
whole,  a  substantial  contraction  on  the  year,  as  may 
be  judged  by  the  following  table: — 

IROX,  STKEL    AXD 
E.VGINEERIXC. 
Armstrong- Whitworth  Or-l.  £1... 
Baldwins  Ord.  £1 
Beardmore  6%  Pref.  €1 
Bolckow  Vau^han  Ord.  I'l 

B.S.A.  Ord.  £1 

Cargo  Flwt  Ord.  £1 
Dormau.  Long  Ord.  £1  ... 

Ebbw  Vale  Ord.  £1        

English  Electric  Ord.  £1 

Guest,  Keen  Ord.  £1      

Hadfleld's  Ord.  £1  

Staveley  Coal  Ord.  £1    

Swan,  Hunter  Ord.  £1 

SHIPPlXi.. 

Canard  Ord.  £1 

P.  &  O.  DeL  Ord.  £10(1 

TEXTILE.-;. 

Bleachere'  Ord.  £1         ,-,7  6     2S,,'9       36/0      24/10}     26/10} 

Bradford  Drers'  Ord.  £1  70,7}    36/9        40/4}      27/0  33/9 

British  Cotton  &  Wool  Dvor.i  Ord.  is.    16  10}     5/3  6/3  3/10}        5/0 

BritUh  DTestnfe  7%  Pref.  £1 16/10}   10/0       13/1}        6/S  6/101 

Oalico  Printers  Ord.  £1 4.16     18/9       21/9       13/41       15/9' 

Ooats.  J.  &  P.,  Ord.  £1 SlIO     43/6        50/7}      43/1}        50/0 

CoortalUd  Ord.  £1  U|        35/41      41/6        25/1}        37/6 

Pine  Cotton  Spinners  Ord  £1 7       37/6'      44/0       30/3         33,/9 

iHSCELLANEOU.'S. 

A.B.C.  Ord.  £1 :,^  29/0  36/3  25/3  28,'9 

Imp.  Tobacco  Ord.  £1 75/9  4S/3'  51/0  44/0  48/9 

Lever  Bros.  7%  Cum.  Pi-et  £1  ...  19/3  16/71  17/7}  13/3  16/0 

Maypole  Dairy  20%  Pfd.  Ord.  5s.      ...  l.i/1}  12/6"  14/3  12/11  13/9 

MondXickelOrd.il      S7/6  38/9  40/0  15/0"  20/0 

Niger  Co.  8%  Cum.  Prcf.  £1     19/9  15/0  17/3  9/0  13/6 

SelMdge  6%  Pref.  fl     2.i/0  20/0  22/4}  19/6  21/3 

WaUpap^r  Mfg.  Ord.  £1  23  3  19/6  18/9  8/9  10/0 

Dnnlops  Ord.  £1  13f  14/4}  16/7}  5/4}  7/6 

Harrods  Ord.  £1  98  9  34/0  44/41  20/9  25/7} 

Marcoais'  Ord.  £1  88,9  37/6  54;i}  27/6  33/9 

Iron,  Steel,  and  engineering  securities  proved  a 
depressed  market  during  the  whole  twelve  months, 
being  directly  affected  by  the  coal  strike  in  the  early 
part  of  the  year,  and  by  the  dumping  methods  adopted 
by  Continental  exporters.  Onh'  a  moderate  amount 
of  business  passed  in  textile  shares,  and  quotations 
closed  substantially  below  opening  levels.  Coats' 
Ordinary,  at  50s.,  provided  an  exceptional  feature  by 
finishing  higher  on  balance.  The  collapse  in  freights 
reflected  itself  in  a  corresponding  depreciation  in 
shipping  issues,  those  of  the  smaller  companies  floated 
during  the  boom  being  particularly  weak.  A  more 
favom-able  tendency  manifested  itself  in  this  section 
before  the  end  of  the  year,  and  concluding  prices  for 
the  leading  shares  showed  well  above  the  lowest. 
P.  and  O.  Deferred,  which  had  touched  663  in  1920, 
receded  to  258i  in  1921,  but  recovered  to  305  by  the 
end  of  December.  Catering  and  Stores  issues 
remained  comparatively  firm.  Tobacco  shares  also 
commanded  influential  support.  Imperial  Tobaccos, 
which  had  been  down  to  43s.  3d.  in  1920.  rose  as  high 
as  51s.  in  1921,  and  finished  4Ss.  9d. 

The  more  speculative  types  of  shares,  such  as  those 
of  oil,  mining,  and  plantation  enterprises,  attracted 
comparatively  little  attention  outside  that  of  profes- 
sional operators,  and  prices  were  characterised  by 
extreme  fluctuations.  The  Oil-share  market  passed 
through  a  crisis  in  November,  when  a  general  break  in 
prices  occurred  upon  rumours  of  the  petering-out  of 
the  Mexican  Eagle  properties.  Though  the  results  of 
the  various  companies  proved  satisfactory,  the  re- 
mainder of  the  year  was  not  characterised  bv  .  any 
return  of  optimism  among  investors.  Mining  shares 
were  adversely  affected  by  the  weakness  of  the  Metal 
market.  Reduced  working  costs  proved  a  favourable 
point  for  South  African  gold-mine  issues,  but  the 
shrinkage  in  the  gold  premium  constituted  a  more  than 
countervailing  influence. 


5lL. 

--19- 

tl.^ 

-19 

'1.^ 

Vii,- 
I).-.-.  ■. 

High. 

Ia>\v. 

High. 

1921 

Burraali 

...        22i 

fiU 

8* 

*i 

6A 

Kern  Rivers 

...     42,'n 

19  11 

24/3 

u'o 

IS '9 

Lobitos 

...      97 '6 

36  3 

92 '6 

73 '9 

87,6 

Met  Eaale  ($10  Mex.1 

...       12| 

Sj 

7,^ 

2}8 

3,s 

Roumanian  Cons. 

...     ?.i/r. 

107} 

1.^6 

6/11 

s'o 

Roval  Dutch  (PI.  100) 

...       95} 

w 

57} 

3U) 

361 

"  Shell  "  Ti-ausport 

...       14^1, 

H 

6A 

*& 

.       ^« 

The  securities  of  public  utility  enterprises,  such  as 
electric  light  and  power,  gas.  and  water  undertakings. 
displaj"ed  more  strength  than  those  of  any  other  sec- 


tion. Dealings  in  these  counters  did  not  assume  out- 
standing proportions,  but  a  steady,  if  quiet,  investment 
demand  gi-adually  levered  up  values.  A  similar  ten- 
dency ,was  displayed  by  banking,  insurance,  and 
brewery  issues.  The  steadiness  of  the  shares  of 
British  hanks  during  1921  is  itself  a  tribute  to  the 
inherent  stabihty  of  British  commerce  and  industry. 
Brewery  finances  benefited  strongly  from  the  removal 
of  the  excess-profits  impost  and  by  the  passing  of  the 
Licensing  Act. 

BANKS   AND  Price 

IXSURANCE.  ^1920.-,  .-1921.-  Dec  28, 

High.  Low.  High.  Low.  1921. 

Lloyds 49/1}  43/0  Sl/41  42/3  61/3 

London  County  W.  &  P.         ...  16^  12}  IS^           12}            15 

London  Joint  City  &  Mid.      "„.  Sjj            5}  7}            5tS               7} 

Commercial  Union        36  24}  29}          23}            28 

General  Accident          7|  62/3  101/9  52/6            95/0 

BREWERIES. 

AUsopps  Ord.  £1            126  55  50             40               45 

Bass  Ord.  £1      .il/O  23/9  31/3  22/6  28/9 

Gni  iness  Ord.  £100      357}  308  438  322}  415 

Ind,  Coope  Ord.  £1       40/6  19/9  33/3  20/0  25/0 

With  the  cessation  of  Government  guarantee  in 
-August  British  railways  had  to  depend  upon  their  own 
earning  capacity  during  the  closing  four  and  a-half 
months  of  the  year.  In  the  absence  of  traflic  returns 
income  estimates  were  impossible,  but  general  trade 
conditions  pointed  towards  a  decline  in  receipts. 
Public  interest  in  Home  Railway  secm-ities  fell  as  a 
consequence  to  almost  negligible  proportions,  and 
quotations  pursued  a  very  jerky  course.  Even  a  minor 
recrudescence  of  buying  inquiries  was  sufficient  to 
make  the  whole  list  spurt  appreciably,  only  to  relapse 
with  equal  promptness  on  the  withdrawal  of  support. 
The  prior-charge  stocks  followed  the  general  upward 
movement  of  gilt-edge  values.  Foreign  Railways 
attracted  little  attention  from  the  investment  pubhc. 
Difficulties  in  obtaining  permission  to  raise  chai-ges 
to  meet  rising  costs  and  the  falling-off  in  traffics  were 
particular!}-  great  in  Argentina.  The  outstanding  item 
of  interest  among  Foreign  Railways  during  the  j'ear 
was  the  declaration  by  the  arbitrators  that  the  Grand 
Trunk  Preference  and  Ordinary  stocks  possessed  no 
value.  The  finding  came  as  a  surprise  to  the  London 
market,  and  hopes  are  still  entertained  that  the  deci- 
sion will  be  reversed  in  the  Appeal  Com'ts. 

Prloe  Fist 

^1920.-.  ^1921.^  Dec  28,  Tleli. 

High  Low  Hlg!l  Low  1»31.         % 

66  52  S8l  4»           66}  7-OB 

52}  40}  482  3Si         50  S-OO 

71  67  6,H       56           67  5  97 

81}  65  731       61           76}  6  54 

69}  55}  641       52}         66  606 

84}       71}  T;\1     70}         78}  6-37 

70}  60  68}       60           70  5-71 

56  47    .  64}       47}         55  5-45 
76  63}  7U       621         72  5-55 

57  4SJ  36}  47}         67  5-26 

The  gradual  transference  of  funds  from  industrial 
shares  and  trade  -commitments  into  gilt-edge  and  allied 
investments  steadily  reduced  the  yield  basis  in  these 
sections  during  the  year — a  movement  wliich  received 
impetus  from  the  gradual  reduction  of  the  Bank  rate 
from  seven  per  cent,  in  April  to  five  per  cent,  in 
November.  Advantage  was  taken  of  the  more  favour- 
able circumstances  to  float  a  large  number  of  Colonial 
and  foreign  Goverimient  and  municipal  loans.  Though 
emissions  of  this  type  exceeded  i;70,(>00,000,  they 
were  absorbed  by  the  market  with  comparative  ease. 
New  features  in  the  list  of  British  firms  were  pro- 
vided by  the  Three  and  ;T-Half  per  Cent.  Conversion 
Loan  issued  during  the  year,  by  the  emission  of  three 
new  series  of  Five  and  a-Half  per  Cent.  Treasury 
Bonds,  and  by  the  listing  of  the  United  Kingdom 
Dollar  Bonds. 

Yield 
with 

Price  I  Flat     Redemp- 

^1920-^         ^1921-        Dec.  28,  Yield      tion 
BRITISH  FUXDS         High    Low   High    Low      1921  %  % 

2}"„  Consols      32         43}       49^     44|  60  5-00  — 

H%     War    Loan    Stk., 

'1923-45  81}       75}       83}       76?         S3  .5-42  .i-Se 

5%  WarLoan.l929-t7  92}       81         921       82{         91}  5-43  5-39 

4%  War  Loan.  1929-42...  102}       91}       99}       91j         96}  41.'.<>        4-25'> 
4%  Funding  Loan,  1960- 

90         76}       65,ft     75         67}         76  .126  3-34 

4%  Victorv  Bonds        ...     S31       70}       80         72}        81}  4-93  — 

31%  Conversion  Loan  ...    — "       —        66}       61}        66}  .'•■24  — 

3»i  Gld.  Stk^Irish  Land)    55}       48}       55         49|         56  5-35  — 

3»i  Local  Loans  Stk.    ...     571       49}       561       49J  56  5-.^6  — 

3}%  India  Stk.J  ...     61}       51         59;       51}       [  581  5-25  — 

•  Tax  compounded. 


BRITISH    RAILWAYS. 
Pn-f.  Olid  Dtb.  Slocls. 
Cal.  4^i  Cons.  Prof.  Xo.  1 
L.  &  Y.  3»i,  Cons.  Pret  ... 
L.  it  N.W.  4%  Cons.  Pref. 
L.B.  &  S.C.  5%  Cons.  Pref. 

XE.  4%  Pref 

G.C.  5%  Deb.  Stk. 
G.E.  4»„  Deb.  Stk. 
G.X.  3°„  Deb.  Stk. 
<;.W.  4%  Deb.  Stk. 
L.  &  X.W.  3%  Deb.  Stk. 
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I  <  iHiyiAL  GOVT. 
Auflrali;!   (Coram.)    Keg. 

6°„(l'.i.11-41)  ...     - 

CVvloii  6%  Ins.  1936-51 
Oo'ld  CiKk-t  Ills.  G%  Ins. 

(1915-70)         

New  South  Wales  Ins.  6°o 

0930-40)         

New    Zealand    6%     Ins. 

19.^6-51  

St-eria  C;  Ins.  1919-79  - 
<^e  D  land6%Ins.l930-40- 
South    Africa     Co     Ins. 

J930-IO  - 


.-19J0-  -1921- 

Hign     L)w  Higa 


Prut- 
Dee.  28 
1921 


riel.1  with 
Plat      Itt^leinli- 
Yield         lion 
%  % 


1021 
lOl 

i"i2 

»Bj 

103 
lOSi 
1001 


93} 
97* 

98 

94J 

99 

9S1 

931 


98 
101 

101 

9C 

103 
101 
99 


99i       9B1 


^1920-  -1921-, 

High  Low  High  Low 
PORKIGS  STOCKS,  BONDS— 
Arecntine  4°;,  Br.  (irntes.  (Besc. 

U>b.)       ...      ■ ...  ea  471  63  51} 

Belgian  3%  Ster.  Ln..  1911      ...  58  451  64}  52J 

Braiil  5"^   Futtdius;  Loan           ...  771  62i  76}  621 

Chinese41»„  GoldBds..  1S9S    ...  73}  50  75  60} 

„       5%  Gold  Lu.,  1912        ...  71i  55}  721  56} 

.,       5°„   Reorg  Liu,  1913      ...  73j  54  "6J  60 

Japan  5%  Stg.  Ln.,  1907            ...  83  611  85  611 

,.       4%         „          .1910            ...  63}  46  66i  47 

..       4%         „           19>)5            ...  87J  65  98t  "1 

Xonray  6%  Stg.  Ln —  —  96  88} 


613 
5-94 

5-94 

6-25 

S'83 
594 
606 


Dec.  28, 
1921 


63 
64 


73 
67 


62 

901 

93 


6- IS 
5-93 

5-93 

6-37 

5-79 
594 
609 


Flat 
Tleld 


6-35 
4-69 
6-67 
616 
7-46 
6-94 
6-33 
6-45 
5-50 
6-31 


THE  AGRICULTURAL  DEPRESSION  AND 
AMERICAN  FOOD  PRODUCTION. 

In  ihe  agricultural,  as  in  the  industrial  arena,  imperious 
nei'essit.v  demanded  an  exi)ansion  in  production  diuniig 
the  Wai-.  The  non-availability  a.nd  comparative  in- 
efSciency  of  mau-power  restricted  the  efiorts  of  the 
European  belligerents  in  this  dii^ei'tion  ;,the  same  dis- 
ability was  not,  however,  so  severely  felt  in  the  United 
States,  which  at  no  period  sufiered  any  serious  deple- 
tion under  this  heacl,  and  was,  fiuiheiTnore,  by  the 
abUity  of  her  fanners  and  the  peculiarities  of  her  land 
sjstein,  enabled  to  make  the  greatest  possible  use  of 
agricultural  machinery.  That  the  conclusion  of  peace 
failed  to  suggest  to  the  American  fanner  the  necessity 
of  restricting  liis  agincultural  protluction  is  not  at  all 
probable.  The  adjustment  could  not,  how-ever,  be 
accomplished  without  serious  difficulty,  and  in  favoui' 
of  postponing  its  operation  was  the  l)elief  that  Europe, 
labouring  under  the  dual  hiu-den  of  its  heavy  losses 
in  male  population  and  the  exhaustion  of  the  land, 
would,  for  some  further  period,  at  least,  be  unable  to 
make  any  substantial  progress  in  the  sphere  of  agiicul- 
tuie.  The  march  of  events  seems  to  have  discredited 
this  belief,  although  we  cannot  ignore  the  possibiUty 
that  the  failure  to  maintain  last  year's  high  food  prices 
lias  been  in  large  measui'e  due  to  the  inabiUty  of 
Europe  to  purchase  at  that  level. 

Tlie  remarkable  transfonnation  effected  in  American 
agricultural  pro<luction  during  recent  years  is  shown 
bv  the  following  table,  compiled  by  the  National  Bank 
of  Commerce  in  New  York,  showing  the  average  quan- 
tities of  the  leading  agricultural  exports  from  the 
I'liited  States  for  the  average  of  the  five  fiscal  years 
1910  to  1914.  and  for  tbe  ?im-A  v.nrs  ended  .Time  HO. 
19-20  and  19^1. 


""" 

-  omun-u.  1 
5-vr.  Average 

Grains 

1910-14 

1920 

1921 

Wheat*            

..   bnsh. 

103,413 

216,713 

363,737 

Barlev             

,. 

7,896 

26,571 

30,457 

Com 

„ 

39,810 

14,468 

66,911 

Oats 

„ 

8,304 

33,945 

4,302 

Rice     

lb. 

18,489 

483,385 

440,8.i5 

Bt.'      

..    bush. 

855 

37,463 

45,735 

Beef  Produi^ts— 

Beef,  canned  ... 

lb. 

9,392 

31,134 

10,785 

..      fiwli      ... 

29,452 

153,561 

21,084 

pickled  and  otht-r  cureii 

32,810 

32.384 

23,313 

Oh-ooil           

., 

113,75S(a) 

74,529 

106,415 

Hoc  l*rotluctfi — 

Bacon 

* 

182,474 

803.667 

489,29,< 

Hams  and  shouldeis,  cured 

,. 

166,813 

276,456 

172,012 

Laid 

474,355 

587,225 

746,157 

Neutral  lard 

43,572    ■ 

33,202 

22,544 

Pork,  canned,  fre^  and  pic 

kleil     ,. 

54,520 

72,130 

91,448 

Lard  compounds  and  other 

ard  sub- 

stitutes        

„ 

67,319 

44,196 

42,156 

*  Including  wheat-flour  rwluced  to  wheitt  equivalent, 
(a)  Four-year  Hverip'.  1911-11. 

If  we  compare  the  pre-War  average  with  the  1921 
figures  beef  products  reveal  but  little  tnaterial  change: 
though  a  comparison  of  the  fomier  with  1920  indicates 
a  chfferent  state  of  affairs,  the  enormous  increase  in 


exports  of  canned  and  fresh  beef  being  particularly 
noticeable.  In  grain  and  hog  products  a  comparison 
of.  the  pre-War  average  and  1921  brings  out  clearly 
the  large  expansion  in  exports  during  the  latter  year. 
To  mention  a  few  items,  wheat  increased  from 
103,413.000  bushels  to  3&3, 737.000  bushels;  barley 
nearly  tiebletl;  corn  jumped  from  39.810.000  bushels 
to  66,911.000  bushels;  and  rice  has  far  outstripped 
previous  records.  In  the  "  hog  products  "  gi'oup  bacon 
and  lard  reveal  striking  advances. 

On  present  prices  of  corn  and  wheat  the  American 
farmer  is  more  likely  to  suffei"  a  loss  tlian  to  make  a 
profit.  Grains  are  all  close  to  or  below  pre-War 
prices.  Then-  value  is  detenniued  in  an  international 
market,  and  the  fanner's  assumption  that  the  disastrous 
declines  in  the  price-level  of  agi-icultural  products  has 
been  due,  at  least  in  pait,  to  the  failure  of  the  .American 
banking  system  adequately  to  finance  exports  of  agri- 
cultural produce  from  the  United  Stxites  may  well  over- 
shadow consideration  of  the  pai-t  possibly  played  by 
a  Europe  energetically  eng.iged  in  the  task  of  ex- 
panding fcxxl  production.  The  importance  of  en- 
deavouring to  gauge  the  extent  of  this  progress  is 
manifest.  Disinclination  to  recognise  its  existence 
will  contribute  to  the  maintenance  of  the  present  de- 
pressed level  of  prices  ruhng  for  food  products.  To 
these  heavy  American  exports  the  toi-pidity  of  the 
agricultural  industn'  in  the  United  Kingdom  and  else- 
where must  be  partly  ascribed.  The  steepness  of  the 
fall  in  prices  in  agricultural  produce  between  July  1, 
1921,  and  July  2.  1920.  with  the  coiresponding  prices 
for  June  30.  1914.  is  evident  from  the  following  figures 
from  our  Tabular  Appendix.  Figures  for  December  22. 
1921.  are  added  for  pm-poses  of  comparison:  — 


Dec.  22, 

1921 

129}c. 

43/11 

47,0 


Wheat- 
Red,  price,  X.T.  60  lb.  bushel 
Eng.  (iazette,  aver.  480  lb.  qr. 

rloar— 
London,  straights,  2S0  lb. 

Barlev — 
Bns.  Gaz.,  aver.  400  lb.  qr.     ...      43,'7 

Oats — 
Bn?.  Gaz.,  aver.  312  lb.  qr.     ...      2S,'6 

Jf.T.  (new  bushel)  56  lb.         ...  6Slc. 

Amer.  nmed.  Liverpool  480  lb.  30/0 

La  Plata,  4S0  lb.  qr.     31/9 

Bice — Basseiu        17/6 

Beef — Aigen..  chilled  hndqis.  S  lb.  5/0 

„      Scotch  sides           ...     8  lb.  8/0 

,.       English       81b.  SflO 

Mutton — Scotch  wet  heiy          8  lb.  8  2 

„         English  wethers        8  lb.  8,0 

Xew  Zeilaud.  frozen  8  lb.  3'10 

Pork— English  and  Iriah  ...     8  lb.  7  6-9,0 


Julvl, 

19"21 
151ic 

89,1 

68/0(a) 

41/0 

38,11 

76c. 

39,0 

40/0 

17/3-17/6 

6/8    ■ 
10/4 

8/10 
18/6 

9/4 

5 '3 

9/10 


Bacon — Irish,  delivertnl 

Danish      „ 

„         Canadian,  ex  Port        „ 
.,         American,  ex  Port 
Hams — Araer.,  long  cnt,  ex  Port, 

•  cwt,  100  0-112,0166'0-170'0 
„  short  cut.  ex  Port  „        125,0       166  0-170,0 
T.ird— Amer.,  box(S.  ex  Port    .,  67  3  79  9 


Jnlv  2, 
1920 
305c. 

78/9 

63/6(a) 

87/2 

64.7 

nom. 
nom. 
70/0 
48,'6 
«/8 
10/0 
10/0 
10/6 
10,'6 
10/6 
10/0-10/9 


June  30. 
1914 
671c. 
34,3 

28/6(<i1 

SS/4 

20/0 

761c. 

32,4 

25  f9 
7,0-7.3 
3/8-3,10 
4)'6-5y0 
4'2-4'.i 
5/8-6  " 
4  6-5  4 
214-3  2 
3/6-4,0 


cwt.'lSl  0-141  0  16S/0-180/0  230/O-240,'O  60/0-74  0 


130r0-145  0     196/0 
110  0-125,0  135  0-160,'0 
100,0-110  0  93,0-120,0 


192,'Ot 
187/Ot 
187/Ot- 

184,0t 
184  Ot 

1  r.<  .-.+ 


58/0-68/0 

72/0-74  0 

7S/0-79/0 
n,'0-74/O 
,'■1  9-.S2  » 


(o)  G.R. 


t  Controlled. 


Siatistiis  of  tJn:  ,<^t(.  of  T,ifmanin  for  the  Year 
19lf)--20.  Compiled  in  the  office  of  the  Government  Statis- 
tician from  official  records..  (Hobart  :  John  Vail, 
Government   Printer.) 

I'nirersal  Exchange  and  Ititerest  Tulles.  From 
Foreign  Tradr  Tables.  By  A.  J.  I.awson.  :M.Inst.C.E. 
Rearranged  and  amplified  by  the  author.  Price  15s. 
net.  (London:  Thomas  Skinner  and  Company.)  A 
book  of  tal>les  designed  to  arrive  at  a  correct  determina- 
tion of  equivalent  monetarj-  values  in  all  currencies  and 
at  any  rate  of  exchange,  however  abnorma'.. 

The  People's  Year-Book  and  .liiniml  of  tJie  English 
and  Seoftish  frholrsale  Societies.  19.iJ.  A  volume  of 
specific  information  preparetl  by  the  Co-operative  Press 
Agencv.  Fifth  year  of  publication.  Price  2s.  6d.  net. 
(Manchester:  The  Co-operative  Wholesale  Society. 
Limiteii.)  The  growth  of  the  co-operative  movement  is 
vividly  reflected  in  the  mass  of  information  contained 
in  this  year-book.  Considerable  space  is  devoted  to  co- 
operative trade  at  home  and  abroad.  The  possibilities 
of  international  trading  form  the  special  feature  of  the 
new  issue,  in  which  the  opinions  of  co-operative  leaders 
in  various  countries  are  given  as  well  as  information 
respecting  the  protluctive  capacity  of  wholesale  societies. 
There  is  also  a  large  variety  of  other  contributions,  and 
statistics  relating  to  world  problems. 


1164 


THE     {STATIST. 


[December  31,   1921. 


CHILI. 

IS   IT  PEACE? 

Negotiations  in  any  real  sense  have  only  just  begun. 
It  is  too  early,  therefore,  to  say  that  a  settlement 
between  the  Republics  of  Chili  and  Peru  of  the  long-  ■ 
standing  Tacna  and  Arica  question  is  in  sight.  Never- 
theless, we  can  say  that  the  signs  of  an  approaching 
agreement  are  more  hopeful  than  they  have  been  at 
any  peiiod  since  the  dispute  commenced.  Inasmuch 
as  Chili  has  occupied  the  country  in  question  now  for 
a  period  exceeding  forty  years,  has  spent  immense 
amounts  of  capital  in  developing  the  district,  and  has 
now  a  large  Chilian  population  resident  there,  it  goes 
without  saying  that  any  ari-angement  that  can  be  made 
must  necessarily  be  an  ai'rangement  of  compromise. 
Negotiation,  and  satisfactory  negotiation  at  that,  is, 
as  far  as  human  foresight  can  pierce  into  the  future, 
the  only  solution  possible.  War  was  tried,  and 
Chili  won  completely  and  dictated  to  the  defeated 
Peruvian  anny  the  terms  of  peace  on  the  field 
of  battle,  now  more  than  forty  years  ago.  Never- 
theless, Peru  has  never  been  satisfied  with  the  arrange- 
ment come  to.  Largely  through  the  disturbed  state 
of  Peni  dming  the  early  period  which  followed  the 
war  the  plebiscite  with  regard  to  the  disputed  area 
was  never  taken,  nor,  indeed,  were  the  conditions  such 
as  would  admit  of  a  satisfactory  plebiscite.  War,  as 
we  have  said,  failed  to  solve  the  problem,  and  it  is 
for  the  negotiators  to  endeavour  to  settle  this  ques- 
tion, which,  if  it  is  allowed  to  go  on  indefinitely,  must 
tend  more  and  more  to  embitter  the  relations  between 
the  two  great  States  on  the  western  coast  of  South 
America;  and  embitter  those  relations  at  a  period  when 
it  is  of  the  highest  political  importance  for  South 
America  taken  as  a  whole  to  a.gr$e  upon  some  common 
ground  of  action  and  present,  if  possible,  a  united 
front  to  the  world.  Since  war  has  failed  to  solve 
the  question,  it  goes  without  saying  that  those  in 
power  to  negotiate,  whether  for  Peru  or  for  Chili, 
must  necessarily  be  prepared  to  make  concessions. 
It  is  not  given  to  man  as  an  individual,  nor  to  a  com- 
posite group  of  men,  which  we  call  a  nation,  to  have 
at  any  time  all  that  he  or  they  desire.  The  best  that 
we  can  ever  hope  to  attain  is  some  measure  of  our 
desires  gratified  after  sacrificing  a  very  great  deal  that 
we  wished  to  attain.  The  position  in  the  disputed 
territory  at  present  is  that  there  is  a  population  of 
some  36,000  people,  the  dominant  factors  of  whom 
are  Chilian.  The  ten-itory  has  been  built  up  to  its 
present  state  of  prosperity  largely  with  Cliilian  money, 
by  Chilian  arms,  and  by  a  vei-y  large  proportion  of 
Chilian  nationals.  The  Chilian  Government  offered 
to  accept  the  conditions  as  proposed  bj'  Peru 
in  a  Protocol  dated  1912.  The  Peruvian  Government 
maintains  that  conditions  have  materially  altered  since 
1912.  Peru  desires  that  the  whole  question  should  be 
submitted  to  arbitration,  and  if  we  are  rightly  informed 
there  is  every  reason  to  hope  that  this  course  will  be 
followed.  Such  a  course  is  a  real  triumph  for  both 
Governments.  The  Peruvian  Government  maintains 
that  the  Chilians  have  deliberately  expelled  nearly 
half  the  Peruvian  population  that  previously 
occupied  the  disputed  territory.  Chili  aljsolutely 
denies  Ibis.  All  that  Chili  is  willing  to  admit  is  that 
she  did  expel  a  few  individuals  who  were  convicted 
as  pohtical  agitators.  Moreover,  she  offers,  if  Peru 
can  show  that  any  Peruvian  indi^•iduals  were  expelled 
since  1912,  to  re-admit  them,  if  only  for  the  purpose 
of  the  plebiscite.  It  is  evident  that  thei'e  is  a  limit 
to  the  concessions  which  either  country  can  be  ex- 
pected to  make :  wliile  it  is  equally  evident  that  both 
countries,  if  they  really  want  to  come  to  an 
agreement,  must  be  prepared  to  make  concessions. 
If,  as  we  believe  to  be  the  case,  the  major  question  is  to 
be  submitted 'to  arbitration  at  Washington,  these  minor 
points  should  be  susceptible  of  a  ready  settlement.  It 
is  not  possible  to. expect  Chili  to  give  up  the  rich 
nitrate  fields  on  which  she   has  expended  so   much 


treasure,  for  which  she  fought  nearly  half  a  century 
ago,  and  in  which  so  large  a  number  of  her  own 
nationals  are  interested.  The  nitrate  fields  to  Chili 
are  very  different  from  what  they  were  to  Peru.  With 
the  exception  of  a  relatively  small  area,  Chili  is  essen- 
tially a  mining  country;  and  if  she  is  to  retain  her 
pi-esent  prosperity  must  continue  to  develop  her 
mineral  resources  until  such  time  as  she  accumulates 
the  means  wliich  will  enable  her  to  become  a  manu- 
facturing and  trading  country.  Peru,  on  the  other 
hand,  while  possessing  one  of  the  finest  mineral  zones 
in  the  world,  has  the  potentiality  of  becoming  a  great 
agricultural  counti'y,  and  can,  if  she  will  develop  her 
transportation  facilities,  and  attract,  as  she  is  en- 
deavouring to  do  at  present,  immigrants,  become  a 
great  exporter  to  the  outside  woi-ld  of  not  merely 
minerals,  but  of  food  and  raw  materials  upon  a  really 
great  and  extensive  scale.  If  the  Tacna  and  Arica 
question  is  to  be  arbitrated  upon,  as  we  beUeve,  at 
Washington,  it  is  essential,  if  anything  in  the  nature 
of  pemiauent  peace  is  aimed  at,  tliat  Bolivia's  claim 
should  be  considered  and  her  rights  adjudicated  upon. 
She  was  a  sufferer  in  the  war  of  1879,  and  no  per- 
manent settlement  can  be  hoped  for  which  ignores 
such  claims  as  she  may  i-easonably  make. 

Peru  and  Chili  are  remote  from  Europe,  and  to 
those  who  have  never  taken  any  serious  interest  in 
South  American  affairs  it  may  appear  a  matter  of  little 
moment  whether  these  two  republics  on  the  west  coast 
of  South  America  settle  their  dispute  of  forty  years 
standing  or  not.  Such  reason,  however,  will  not 
appeal  to  those  who  haKe  carefully  studied  the  subject 
over  a  long  series  of  years  and  know  how  these 
apparently  indi3erent  matters  have  a  way  of  influenc- 
ing international  politics,  trade  and  finance.  It  might 
have  seemed  a  small  matter  in  1914  whether  the 
Germany  Army  marched  over  the  i)lains  of  Belgium 
or  forced  its  way  through  the  passes  of  the  Vosges 
when  war  between  France  and  Germany  was  declared. 
In  the  sequel,  as  the  reader  knows,  the  result  was 
to  plunge  practically  the  whole  civilised  world 
into  war,  and  the  effects  of  that  war,  directly 
and  indirectly,  are  being  to-day  felt  in  every 
inhaBited  continent  of  the  world.  Europe  has  got, 
as  a  result  of  that  v.ar,  into  such  a  state  of  chaos  that 
he  would  be  a  bold  man  who  would  endeavour  to  pre- 
dict the  date  of  her  recovery.  Africa  and  Asia  are 
both  largely  desert,  and  neither  of  them  have  been 
seriously  developed.  The  continent  of  South  America 
offers  a  field  for  development  which  might  lead  to  the 
reconstructioft  of  Europe,  if  she  is  capable  of  being 
reconstructed,  which  is  offered  by  no  other  equally 
rich  area  in  the  world,  very  largely  because  there  is  no 
other  equally  rich  area  of  the  world  of  the  same  extent. 
.\s  things  are.  South  America  is  only  gradually  recover- 
ing from  the  bad  impression  that  her  series  of  revolu- 
tions and  internal  ci'^'il  wars  made  upon  the  rest  of 
the  world.  At  present,  all  the  great  countries  of 
South  America  require  two  things  pre-eminently — 
increased  transportation  facilities  and  increased  immi- 
gration—which would  enable  them  to  produce  enor- 
mous quantities  of  food,  raw  materials,  and  minerals, 
and  ultimately  enable  them  to  build  up  a  great  eco- 
nomic system  which  would  insure  them  on  the  basis 
of  their  own  strength  immunity  from  attack  from  any 
outside  source.  ]5ven  as  things  are — and  they  will 
improve  if  the  South  American  States  maintain  peace 
amongst  themselves — a  real  union  between  those  great 
States  would  be  a  formidable  entity.  Altogether,  the 
population  of  South  America  amounts,  roughly,  to 
about  fifty  millions  of  people.  Tliis,  of  course,  for 
such  an  enormous  area,  is  a  very  small  jX)pulation. 
Nevertheless,  fifty  millions  of  people,  if  they  were 
united  and  could  be  relied  upon  to  rally  to  each  other's 
defence,  would,  in  fact,  be  able  to  exert  a  great  moral 
and  no  small  physical  influence. 

It  may  be  asked,  "  What  have  any  of  the  States 
of  South  America  to  fear?  No  one  is  proposing  to 
attack  them."     That,  no  doubt,  is  true,  or  appears  to 
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be  true  as  things  are.  Anyone,  however,  who  asks 
the  question  we  would  refer  to  the  experience  of  1914. 
Suddenly,  for  no  reason  that  anyone  was  able  satis- 
factorily to  explain,  the  world  was  pluDt;ed  from  a 
period  of  relative  peace  into  one  of  the  greatest  wars 
that  has  devastated  Europe  for  a  century ;  a  war,  more 
over,  that  has  settled  nothing,  either  political  or  eco- 
nomic; a  war  from  which  nearly  all  the  combatants 
have  come  out  more  or  less  poorer  than  when  they 
entered  it ;  and  a  war  which  has  brought  Europe,  taken 
as  a  whole,  to  a  condition  which  may  be  described  as 
bankrupt.  The  continent,  moreover,  which  prided 
itself  upon  being  the  home  of  what  we  call  modem 
civilisntion  has  within  a  period  of  less  than  a  decade 
plunged  back  into  a  state  of  barbarism  which  one  can 
only  compare  with  that  of  the  Dark  Ages.  Moreover, 
the  jealousies  and  the  rivalries  of  the  several  States 
certainly  give  no  satisfactory  ground  on  which  the 
cautious  observer  can  base  any  serious  hopes  of  a  pro- 
longed period  of  peace  whenever  the  time  arrives  that 
the  countries  now  denuded  of  men,  bankrupt  in 
treasure,  and  wholly  lacking  in  resources  shall  have 
accutniil  ited  such  means  as  will  enable  them  to  be  m 
a  position  to  fight  again  if  they  so  desire.  "With  such 
an  ex'imple  before  the  eyes  even  of  the  very  young,  to 
ask  who  may,  or  who  may  not,  attack  the  South 
American  States,  or  at  any  rate  act  as  though  South 
America  was  a  legitimate  sphere  of  influence,  is  mani- 
festly idle.  It  is  evident,  on  the  other  hand,  that  the 
South  American  Stntes  taken  together  cannot  present 
a  united  front  until  the  long-standing  and  even  acri- 
■lonious  dispute  between  Chili  and  Peru  is  finally 
settled  to  the  satisfaction  of  both  countries. 


FOREIGN  OIL  SHALE  RESOURCES. 

Attempts  at  the  distillation  of  oil  from  shale  were 
made  in  France  several  years  earlier  than  in  Scotland. 
The  subsequent  growth  of  the  industry  was,  however, 
seriously  compromised  by  the  placing  of  cheap 
American  petroleum  on  the  market,  the  result  of  the 
competition  proving  fatal  to  many  French  enterprises. 
Of  late  there  has  been  a  revival,  due  in  no  small  degree 
to  the  heavy  duty  imposed  on  imported  oil.  The  new 
strength  infused  into  the  industry  in  the  United  States 
is  also  worthy  of  notice.  At  the  beginning  of  1920 
eight  oil  shile  distillation  plants  were  put  into  opera- 
tion in  that  country — five  in  Colorado,  one  in  Utah, 
and  two  in  Nevada.  Extensive  deposits  of  oil  shale 
occur  in  Utah,  Colorado,  Wyoming,  and  Nevada. 
According  to  the  United  States  Geological  Survey, 
there  is,  in  Colorado  alone,  sufficient  shale  in  beds  of 
three  feet  or  more  thickness  to  yield  20,000  million 
barrels  of  crude  oil  and  300  million  tons  of  ammonium 
sulphate,  and  the  crude  oil  is  deemed  capable  of  yield- 
ing 2,000  million  barrels  of  gasoline  by  ordinary 
methods  of  refining.  In  actual  practice  even  greater 
yields  than  these  might  be  obtained.  The  Green  Eiver 
formation  occupies  an  area  of  about  1,900  square  miles 
in  Colorado,  and  an  even  larger  area  in  Utah,  where 
there  is  at  least  an  equal  amount  of  shale  just  as  rich. 
The  material  can,  however,  be  only  profitably  dealt 
with  on  a  large  scale,  and  this  will  call  for  the  expen- 
diture of  much  money  for  the  erection  of  the  necessary 
plant.  Wide  tracts  of  the  Eastern  States  are  known 
to  be  underlaid  by  Devonian  Black  or  bituminous 
shales,  which  yield  smaller  quantities  of  oil  on  dis- 
tillation than  the  shales  of  the  Western  States.  It  is 
stated  on  expert  authority  that,  at  present,  interest  in 
the  mining  of  the  eastern  black  shales  as  a  source  of 
oil  must  confine  itself  to  localities  where  one  of  three 
conditions  is  met :  (1)  where  it  outcrops  in  a  position 
to  permit  mining  on  a  large  scale  by  steam  shovel  at  a 
minimum  cost ;  (2)  where  coal  that  is  overlaid  by  bitu- 
minous shale  is  being  stripped  ;  and  (3)  where  a  coal  bed 
that  is  being  mined  has  a  black  shale  roof  that  comes 
down  and  must  be  removed  from  the  mine  in  large 
amounts.  Of  these  the  second  condition  seems  to 
offer  the  best  opportunity  for  a  trial  plant,  as  the  over- 
lying black  shale  must  be  removed  in  mining  the  coal. 


15 
20 
14 


In  the  following  table  particulars  of  crude  oil  ex- 
traction per  ton  of  shale  for  a  number  of  locaUties  are 
given  and,  in  adcUtion,  the  estimate  of  total  shale  re- 
sources where  such  information  is  supplied  by  the 
monograph  on  oil  shales  of  the  Imperial  Institute. 

Cnide  Oil        Estimate  of  Shale 
Yield  Resources 

Location  of  per  Ton         Tons    (000,000's 

Shale  Deposit  Gals.  omitted.) 

Bulgaria  : — 

Bresnik      32  30(«) 

Papovtzi   ...         ...         ...       18-33 

Sirbinovo ...  54 

Esthonia  : — 

Peipus  Lake,  i-c.  .  61  40,000 

France  : — 

Autun        12-24  (n) 

Allier         13-26 

Bosen         75-90 

Menat,  Puy  de  Dome       ...  13  — 

Germany  : — 

Bavaria      ...  .  .  ■  16 

Messel        32(6)  — 

Ostergottland,  Sweden  ...  —  5,260 

Alexinatz  43^-45  .J  — 

Yugo-Slavia      ...  ...  ...  — 

Fcrrol,  Spain     ...  ...  ■  ■  9 

Geneva  Canton  ...  .  ■  — 

Switzerland       14-15 

Tangier,  Morocco         ...  20 

UniFed  States  : — 

Uiuta  Basin,  Utah  ...     10-4-61-2 

Colorado    ...  10-86-8 

De  Beque,  Colorado        ...     40-100 

Wyoming  ...  ...         ...  30 

Dillon-Dell  — 

S.W.Montana      2o-30(c) 

Elke  Co.,  Nevada  ...  50 

Chattanooga         12  (d) 

Lexington,  Kentucky      ...  1" 

Brazil  : — 

Marahu,  Bahia     65--'> 

Taubate,  Sao  Paulo         ...  27 
25-62 


20O 


Santiago.*  Chile 
Fushun,  Manchuria 


1,300 


(a)  And  3,800  cubic  feet  of  illuminating  gas.  (6)  And  1,900 
cubic  feet  of  gas.  (c)  U.S.  gallon  =  J  Imperial  gallon,  (d) 
2,000  cubic  feet  of  gas  and  Jib.  of  ammonia.  (e)  For  surface 

shale  only.  *  620  miles  south  of. 

Having  regard  to  the  intense  competition  amongst 
the  world's  leading  nations  for  a  monopoly  of  petro- 
leum supplies  it  is  possible  that  the  smaller  nations  will 
ultimately  pmsue  an  energetic  policy  of  native  shale 
exploitation.  The  Esthonian  Government  has  been  in 
negotiation  with  various  companies  with  a  view  to 
granting  concessions,  but  difficulties  have,  it  is  said, 
arisen  as  to  terms.  The  Government  is  anxious  to 
limit  the  grant  of  rights  to  periods  not  over  twenty 
years,  and  to  prevent  the  forming  of  a  monopoly. 
Especially  in  connection  with  shale,  this  arbitrary  time 
limitation  is  not  calculated  to  attract  foreign  capital. 
Usually,  a  long  period  elapses  before  any  return  can  be 
expected  from  money  invested  in  this  manner. 


TRADE  OF  IRELAND  IN  1920. 

ITS  IMPORTANCE  TO  GREAT  BRITAIN. 
CoxTR.^Rr  to  expectations,  the  report  on  Irish  trade  in 
1920  contains,  on  the  whole,  some  encouraging 
features.  Notwithstanding  the  gueiilla  warfare  waged 
incessantly  during  that  year,  trading  activity  was  well 
m.aintained,  the  inherent  -sntality  of  the  countr}' 
triumphing  over  the  inmimerable  difficulties  besetting 
the  conduct  of  business.  Imports  at  £203,750.00!D 
advanced  bv  twenty-eight  per  cent,  over  1919,  and  ex- 
ports at  £204,715.600  registeml  a  sixteen  per  cent,  in- 
crease. Tlie  trading  position  of  Ireland  since  1914  is 
shown  in  the  following  statement :  — 

Excess  of  Exports 
Imports  Exp<irt3  over  Imports 

1.000  rs  1.000  r.-i  i.ooo  £'s 

1914  ...      74,125  77,311  .3,186 

1915  ...      87,257  84,46.1  2.794* 

1916  ...    104..il7  107.171  2.654 

1917  119.181  133.S(V.  14.624 

1918  ...    126.010  1.V2.931  26,915 

1919  ...    I.i8.716  176.ai2  17.336 
192(1       ...    203.7.iO                2tM,715  965 

•  Excess  of  imports. 


1166 


THE     STATIST. 


[December  31,   1921. 


The  prices  of  exports  in  1920  showed,  it  is  calcu- 
lated, an  increase  of  284.3  per  cent,  over  1904,  while 
the  prices  of  imports  increased  by  only  260.9  per  cent. 
The  favourable  trade  balance  which  first  characterised 
Irish  trade  in  1914 — it  was  at  any  rate  absent  for  a  con- 
siderable period  prior  to  tliat  date — has  been  main- 
tained, though  on  a  largely  reduced  scale.  At  £965,000 
it  has  shrunk  enormously  from  the  £17,336,000  re- 
corded for  1919;  but  the  position  seems  good  when  we 
consider  that  an  excess  of  imports  was  returned  for 
1920  by  most  European  countries.  Particulars  as 
given  under  indicate  the  changes  which  have  taken 
place  in  Ireland's  trade  in  the  principal  groups  of  com- 
modities : — 

%  of  Total  %  of  Total 

Irish  Irish 

Imports  Imports 

1919           or  1920              or 

1,000  £'s    Exports  1,000  £'3    Exports 


Farm  produce,  food 

and  drink  : — • 

Imports 

Exports 


55,245 
93,709 


35 
.53 


64,318 
108,810 


31 
53 


Excess  of  exports 
Raw  materials  : — 
Imports     ... 
Exports     ... 

38,464 

24,433 
6,777 

15 
4 

50. 
43 

44,492 

28,172 
5,861 

14 
3 

Excess  of  imports 
Manufactured  goods : 

Imports     

Exports     ... 

17,656 

79,038 
75,566 

22,311 

111,260 
90,044 

55 
44 

Excess  of  imports         3,472 


21,216 


As  usual,  exports  of  farm  produce,  food,  and  drink 
proved  the  mainstay  of  Irish  trade,  fifty-three  per  cent. 
of  the  1920  exports  coming  under  this  category.  Ship 
ments  of  raw  materials  have  undergone  a  decline,  the 
articles  principally  affected  being  wood,  hides,  &c.,  and 
flax.  Although  exports  of  manufactured  goods  have 
increased  in  value  from  £75,566,000  to  £90,044,000, 
there  has  been  a  more  than  proportionate  increase  in 
imports,  from  £79,058,000  to  £111,260,000. 

The  political  relationship  between  Ireland  and  Great 
Britain  will,  it  is  hoped,  shortly  assume  a  more  stable 
form.  It  would  be  well,  then,  for  the  leaders  of  both 
countries  to  realise  the  nature  of  the  trade  bonds  that 
link  them  together  and  to  refrain  from  any  action  that 
might  serve  to  imperil  their  mutual  interest.  Of  a  total 
import  into  Ireland  of  £203,750,000  in  1920,  shipments 
from  Great  Britain  accounted  for  £159,582,000,  or  78.3 
per  cent.  Correspondingly,  of  a  total  export  from 
Ireland  to  all  countries  of  £204,715,000  in  1920,  ship- 
ments to  Great  Britain  worked  out  at  £202,869,000,  or 
'99.1  per  cent. 


Standard  Baxk  of  South  Africa. — The  Standard 
Bank  of  South  Africa,  Limited,  announce  that  their  sub- 
branch  at  Brejten,  near  Ermelo,  in  the  Transvaal,  has 
been  converted  into  a  full  branch. 

Canadian  Bank  of  Commerce. — The  directors 
announce  that  the  net  profits  for  the  3ear  ended 
November  30,  1921,  amount  to  .*3, 116,000,  compared  with 
!?3,3O6,O0O  in  tlie  previous  year.  This  amount  lias  been 
distributed  as  follows  :  Dividends  at  the  rale  of  twelve 
per  cent,  per  annum  and  a  bonus  of  one  per  cent., 
$1,950,000  ;  taxes,  including  tax  on  bank-note  circula- 
tion, .'^325.000  ;  written  off  bank  premises  account, 
•$500,000  ;  transferred  to  the  pension  fund  (annual  con- 
tribution), $178,000.  The  amount  carried  forward  is 
$1,947,000,  in  comparison  with  $1,784,000  at  the  end  of 
the  previous  jear,  an  increase  of  .$163,000.  Notes  in  cir- 
culation amount  to  $23,477,000.  Cash  on  hand  aggregates 
$65,163,000.  Investments  in  securities  amount  to 
$39,982,000,  of  which  .$34,280,000  represents  Govern- 
ment and  Jlunicipal  securities.  Loans  at  call  are 
$45,811,000,  and  other  current  loans  in  Canada  and  else- 
where $229,923,000.  The  deposits  now  stand  at 
$353,155,000.  The  total  liabilities  to  the  public  are 
$395,589,000,  and  assets  immediately  available 
$184,670,000.  The  total  assets  of  the  Bank  now  amount 
to  $428,140,000,  as  compared  with  $480,760,000  at  the 
■end  of  the  previous  year. 


Jmaiuml  UoUs. 


The  Chilian 
Minister. 


Senor  Don  Agustin  Edwards,  the 
Chilian  Minister,  sails  on  Wednes- 
day next,  on  leave  of  absence,  for 
Santiago.  He  expects  to  return  as  Chilian  Minister  to 
the  Court  at  St.  James's  some  time  in  April  next. 
Senor  Don  Edwards'  intimate  knowledge  of  the  im- 
portant questions  about  to  be  the  subject  of  arbitra- 
tion should  enable  him  to  render  greater  services  to  his 
country  at  Santiago  at  the  present  time  than  he  could 
hope  to  do  in  London. 

Failing  to  obtain  the  desired 
Italian  Banking  assistance  from  a  consortium  of 
kindred  Italian  institutions  the  Banea 
Italiana  di  Scouto  closed  its  doors  on  Thursday.  The 
difficulties  of  the  Bank  being  already  well  known,  the 
suspension  of  payments  has  not  come  as  altogether 
unexpected.  Hopes  had  been  held  forth,  however, 
that  a  group,  headed  by  the  Banca  d 'Italia,  would 
take  over  the  liabiUties  of  the  Banca  Italiana  di  Sconto. 
This  scheme  fell  through,  and  no  other  alternative  lay 
with  the  Bank  but  to  take  advantage  of  the  moratorium 
offered  by  the  Government.  Until  its  credits  have  all 
been  called  in  and  its  other  assets  liquidated  it  is  diffi- 
cult to  estimate  how  far  the  institution's  liabilities  will 
be  met.  While  depositors  may  obtain  a  return  of 
one  hundred  per  cent.,  shareholders  will  be  probably 
called  upon  to  face  a  substantial  loss. 

The  Banca  Italiana  di  Sconto  owes  its  origin  to  an 
amalgamation  effected  in  1915  between  the  Societa 
Bancaria  Italiana  and  the  Societa  Italiana  di  Credito 
Provinciale.  The  central  management  is  located  at 
Rome,  and  in  addition  to  160  branches  throughout 
Italy  there  are  offices  in  Barcelona,  Constantinople, 
Marseilles,  Paris,  Santos,  Sao  Paulo,  Rio  de  Janeiro, 
and  Tunis.  An  autonomous  subsidiary,  the  Italian 
Discount  and  Trust  Company  (now  taken  over  by  the 
State  Superintendent  of  Banks),  operates  in  New  York. 
Like  other  banks  in  Italy,  the  Banca  Italiana  di 
Sconto  is  directly  interested  in  undertakings  of  an 
industrial  character.  Din-ing  1920,  for  example,  it 
took  over,  in  conjunction  \vith  the  Terni  Steel  Com- 
pany, the  Quarnaro  Naval  Yards  in  the  Adriatic,  and 
participated  in  an  increase  in  capital  effected  by  the 
Navigazione  Libera  Triestina,  as  well  as  in  various 
coal  and  sulphur  mines,  and  in  companies  concerned 
with  gas  making,  textile  manufacture,  and  the  de- 
velopment of  hydro-electric  power.  The  exploitation 
of  Italian  Somaliland  has  also  engaged  the  Bank's 
attention.  It  was  largely  interested  in  the  Ansaldo 
armament  group,  and  as  a  consequence  the  recent 
rumours  as  to  the  financial  weakness  of  the  latter 
undertaking  led  to  a  run  on  the  Bank  and  the  eventual 
suspension  of  payments.  Deposit  liabilities  on 
December  30  last  amounted  to  939  million  lii-e,  and 
balances  due  to  correspondents  to  3,570  million  lire. 
.\gainst  these  there  stood  477  million  in  cash,  2,456 
million  in  bills  and  Treasury  Bonds,  and  1,779  million 
due  by  other  banks  and  correspondents.  Investments 
stood  at  only  128  millions  and  participations  at  192 
millions.  The  position  at  that  date  certainly  did  not 
appear  weak,  and  the  auditors'  report  for  the  yeai' 
.stated  that  the  balance  sheet  conformed  to  "  the  most 
rigid  principles  of  administrative  prudence. ' '  If  the 
Bank  has  remained  inherently  sound  during  the  year 
it  is  a  severe  reflection  on  the  Italian  banking  com- 
munity that  the  present  crisis  should  be  allowed  to 
come  to  a  head. 

The  Ulster  Bank,  of  whose  capital 
^'^t^^f^"'''  over  ninety-nine  per  cent,  is  held  by 
the  London  County  Westminster  and 
Parr's  Bank,  has  recently  issued  its  balance  sheet  as  on 
the  30th  ultimo,  and  reports  net  profits  for  the  twelve 
months  to  that  date,  after  deduction  of  all  expenses 
and  income  tax,  of  £195.581,  as  against  £210,306  for 
1919-20.  The  customary  half-yearly  dividend  at  the 
i-ate  of  twenty-one  and  a-quarter  per  cent,  per  annum 
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is  again  paid,  £10,000  allocated  to  superannuation 
fund,  £25,000  to  new  bank  premises,  and  £100,000 
to  contingent  fund,  leaving  an  undivided  proSt 
balance  of  £93,013,  as  against  £106,806  brought  in. 
At  £27,755,598  the  balance-sheet  totals  show  a  re- 
duction of  practically  two  millions  on  the  year,  of 
which  about  tliree-fourths  is  accounted  for  by  a  drop 
from  £3|  million  to  £2  million  in  the  note  circulation, 
deposit  and  current  accounts,  at  £24|  million,  being 
also  lower  by  half  a  million.  The  corresponding 
reductions  in  assets  are  distributed  chiefly  amongst 
cash  in  hand  and  balances  with  London  bankers, 
an  item  lower  by  £1,900,000,  and  bills  discount-ed  and 
advances,  these  being  less  by  about  £1|  million.  On 
the  other  hand,  the  Bank's  holding  of  Treasuiy  bills 
has  increased  from  £500,000  to  £1,600,000. 

The     directors     report     that    the 

John  Crossley  and  amount  available  for  dividend  for  the 

SODS.  Limited.    ^,^^^.    ^^^^^    December    3,    1921,    is 

£58,922  14s.  This  sum  includes  £7,349  18s.  7d. 
brought  forward  from  the  previous  year,  and  is  subject 
to  completion  of  audit.  They  recommend  that,  after 
providing  for  the  payment  of  the  dividend  on  the 
Cumulative  Preference  Shares  at  the  rate  of  five  per 
<;ent.  per  annum  (less  income  tax),  there  be  paid  a 
dividend  of  3s.  per  share  (less  income  tax)  on  the 
Ordinary  shares,  which,  with  the  interim  dividend 
paid  in  August  last,  is  equivalent  to  ten  per  cent,  per 
annum  on  these  shares  for  the  year  ending  Decem- 
ber 3,  1921.  The  above  dividends  require  the  sum  of 
£53,458  13s.,  leaving  a  balance  of  £5,464  Is.  to  carry 
fonvard  to  next  year's  account. 

For  the  week  ended  December  17 

Coal  Output  of     the   output  of   coal   in   Great   Britain 

Great  Britain.      ^^s  5,026,800  tons,  as  compared  with 

4,855,100  tons  in  the  previous  week 

and  5,307,000  tons  in  the  week  ended  December  18, 

1920.     The  output  was  the  largest  since  exactly  a  year 

previous.     Comparative  figures  for  previous  weeks  in 

respect   of    the  different   districts    are    given   in   the 

annexed  table :  — 


Districts  Dec.  3 

I'-l  ■*       ^  Tona 

Northumborland          ...          ...  245,200 

Durham             602,500 

Yorlcahire          820,900 

Lancashire,    Cheshire,    and 

North  Wales           391,400 

Derby,    Nottingham    and 

Leicester       574,000 

Stafford,  Shropshire,  Warwick, 

Worcester     357,400 

South  Wales  and  Monmouth- 
shire                 947,700 

Other  English  Districts         ...  86,600 

Scotland            667,600 


Total 


Deo.  10 

Tons 
240,200 
635,100 
850,500 


Dec.  17 

Tons 
258,100 
672,300 
895,500 


412,700  422,500 

604,800  630,300 

369,400  357,200 

966,600  1,013,300 

88,.5O0  92,600 

687,300  685,000 


Curreney 
InBation  and 
Public  Debts. 


4,693,300     4,855,100    5,026,800 

We  have  been  favoured  by  the 
Equitable  Trust  Co.,  of  New  York, 
with  advance  proofs  of  a  volume 
which  they  are  publishing,  entitled 
"  Currency  Inflation  and  Public  Debts,  an  Historical 
Sketch."  The  preparation  of  the  volume  was 
entrusted  to  the  woU-isnown  economist,  Dr.  Seligman, 
of  Columbia  University,  and  the  experiences  of  the 
past  are  analysed  in  the  hope  of  reaching  a  ietter 
understanding  of  present-day  conditions,  .^n  instruc- 
tive foreword  is  contributed  by  Mr.  A.  \V.  Krech, 
President  of  th(>  Equitable  Trust  Company.  He 
points  out  that  there  is  no  medium  of  exchange,  money 
or  currency,  which  is  not  subject  to  fluctuations  in 
value:  gold,  silver,  and  copper  are  cited  as  examples. 
Fiat  money  fluctuates  not  merely  in  .a-ccordance  with 
the  laws  of  supply  and  demand,  the  determining  factor 
in  its  variations  being  found  in  the  credit  of  the  issu- 
ing nation.  As  every  emission  of  such  currency 
reflects  an  impaired  nationnl  credit,  it  is,  in  effect,  a 
step  on  the  road  to  possible  repudiation  of  existing 
debts.  Each  such  step  affects  adversely  the  class 
which  has  invested  its  savings  in  obligations  repayable 
in  the  depreciated  currency,  while  it  has  a  contrary 


effect  upon  the  debtor  class,  it  such  obligations  were 
to  be  ultimately  redeemed  at  par,  all  the  steps  towards. 
repudiation  previously  taken  would  have  to  b^ 
retraced.  When,  however,  the  currency  has  hcen  per- 
mitted to  depreciate  for  the  length  of  time  and  to  tbe 
extent  that  has  taken  place  in  Europe,  the  debtor  class 
may  be  made  bankrupt  through  the  process  of  re-estab- 
lishing the  value  of  the  currency,  just  as  the  creditor 
class  is  injured  by  the  depreciation  of  the  cuirency. 
These  arguments  are  precisely  those  urged  long  since 
by  us  in  developing  our  proposals  for  world-currency 
reform. 

Mr.  Krech  observes  that  the  pound  sterling  would 
be  at  parity  with  the  American  dollar,  even  though  not 
convertible  into  gold  (except  as  affected  by  the  balance 
of  trade),  provided  the  British  Government  debt  were 
in  a  fair  way  to  progressive  liquidation.  The  same  is 
true  of  the  French  fi-anc.  The  trouble  with  these 
excessive  issues  is  that  they  are  mere  evidences  o£  the 
fact  that  the  credit  of  the  nation  is  impaired,  and  it 
may  be  ai-gued  that  the  pound  sterling  and  franc  will 
resume  their  upward  trend  to  parity  only  when  and  so 
long  as  the  national  debt  continues  to  decrease  or  the 
national  wealth  to  increase.  None  will  dispute  the 
correctness  of  these  conclusions,  but  Mr.  Krech  is 
on  more  debateable  gi'ound  when  he  affiiTns  that  a 
currency  based  upon  its  inferchangealxle  value  witli 
gold  at  parity,  however  desirable,  does  not  seem  to  be 
essential  to  free  commercial  interchange  of  credits 
and  commodities.  The  experience  of  the  present-day 
banker  and  exporter  is  drawn  on  to  prove  that  business 
was  safely  and  constantly  conducted  between  Colombia 
and  Mexico  on  the  one  hand  and  the  United  States 
on  the  other,  despite  the  fact  that  in  the  case  of 
Colombia  the  value  of  its  paper  currency  had  fallen 
progressively  to  the  extent  of  ninety-nine  hundredths 
of  its  gold  standard,  and  in  the  case  of  Mexico  the 
paper  currency  had  been  entirely  extinguished.  The 
fact  is  that  a  country  which  has  no  currency  whatever, 
or  the  currency  of  which  is  totally  valueless,  can 
nevertheless  conduct  and  engage  in  foreign  trade  so 
long  as  it  has  something  to  export.  Under  such  cir- 
cumstances the  currency  used  must  of  necessity  be 
foreign  currency,  and  foreign  countries  can  deal  with 
the  nationals  of  countries  whose  currency  is  valueless, 
and  deal  safely,  as  long  as  the  integrity  of  the  pei-sons 
with  whom  they  transact  business  is  sufi&ciently 
established  and  those  persons  are  in  control  of  exports 
sufficient  to  enable  them  to  obtain  foreign  currency 
having  an  established  value.  This  is  precisely  the 
method  now  pursued  by  the  .Austrian,  German,  or 
Polish  manufacturer  who  is  dependent  upon  the  im- 
portation of  foreign  raw  materials  for  the  conduct  of 
his  business. 

The  extraordinary  currency  inflation  of  the  various 
late  belligerent  governments  of  Europe  is  setting  up 
new  and  wholly  factitious  channels  of  world  trade. 
Temporarily  at  least  the  trade  of  those  nations  having 
cun-encies  nearest  to  so-called  parity  is  being  violentlv 
wrenched  from  them  by  the  industrial  nations  which 
are  recklessly  pushing  towards  extreme  inflation  and 
financial  ruin.  The  reason  for  this  lies  primarily  in 
the  fact  that  the  purchasing-power  of  the  depreciated 
currency  is  for  a  time  much  greater  at  home  than 
abroad  during  the  progress  of  its  depreciation,  par- 
ticularly when  prices  of  vital  necessities  such  as  foot!, 
housing,  and  transportation  are  controlled  and  fixed 
below  cost  of  production,  and  the  Government  absorbs 
the'  loss  by  a  further  issue  of  currency.  In  other 
words,  the  home  curreJicy  will  buy  more  labour  and 
domestic  raw  material  combined  for  export  purposes 
than  the  quoted  international  exchange  would  leivd  one 
to  believe. 

Sonth  African  The    quarterly   statements    of   the 

Banking.  hanks  as  at  Septemlx-r  30  last  do  not 
reflect  any  veiy  important  change  compare<l  witlr  those 
at  June  30.  The  downward  movement  in  deposits. 
which  has  been  in  evidence  for  the  past  eighteen 
months,  is  much  less  marked  in  the  last  period.  The 
following  table,  compiled  by   tlie  Standard  Bank  of 
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South    Africa,    Limited,    shows   the    totals    ior   each 

quarter   since    the    maximum    was    reached   early    in 

1920:  — 

Date.  Total  Deposits. 

.       ilarch  31.  1920     £117.311.183 

Jun«  30,  1920       110,159.379 

September  30.  1920        104.452.391 

December  31.    1920        102,331.940 

March  31,  1921 99.570.923 

June  30,  1921       91.405,750 

Septemlx^r  30,   1921  90.747.977 

The  small  decrease,  ior  the  last  quarter  is  a  satisfac- 
tory feature,  and  is  a  reflex  of  the  more  favom'able 
trade  jjosition  shown  by  the  Customs  returns.  Im- 
ports of  merchandise  during  the  past  few  months 
have  been  on  a  more  moderate  scale,  necessitating 
smaller  remittances  overseas,  while  exports  have 
increased,  mainly  owing  to  improvement  in  produce 
markets,  resulting  in  practical  equilibrium  of  trade 
balances  for  the  nine  months  ended  September  30  last. 
The  propoiiion  of  advances  to  deposits,  though 
slightly  lower  than- at  June  30,  is  still  very  high  at 
approximately  83  per  cent.,  and,  according  to  the 
Standard  Bank  of  South  Africa,  there  is  little  or  no 
abatement  in  the  demands  made  on  the  banks  to 
finance  the  trade  and  industry  of  the  country.  The 
fluctuations  in  advance  figures  since  the  zenith  of  the 
trade  boom  early  in  1920  are  shown  herewith:  — 

Total  Percentage  of 

Date  Advances.  Deposits. 

Marcli  31,   1920         £87,634,741  75 

June  30.   1920  89.698.887  81 

September  30,  1920 94.399.028  90 

December  31,  1920    91,133,022  89 

March  31.  1921  86.355.100  87 

June  30,  1921 79,263.799  87 

September  30.  1921 j    75.371.669  83 

Bank  notes  in  circulation  register  very  little  change, 
the  small  increase  since  June  30  probably  being  due 
to  sea,sonal  demands  in  connection  with  produce  mo\'e- 
ments.  Cash  on  hand  shows  an  increase  during  the 
quarter  of  £1,742,550.  tlie  total  at  September  30 
being  £15,887.260.  This  amount  includes  balances 
held  at  the  Central  Eeserve  Bank.  £7.491,647,  and 
Gold  Certificates,  £4.125,184. 

Hungarian  •  All  persons  or  corporations  within 

Property.  the  United  Kingdom  wdio  hold,  or 
have  under  their  control  or  management,  any  property, 
rights  or  interests,  including  shares,  stocks,  Deben- 
tures, or  other  securities  belonging  to  or  held  on 
account  of  Hungarian  nationals,  or  who  are  indebted 
to  any  such  persons  in  respect  of  ])re-War  transactions 
or  contracts,  have  been  requested  at  once  to  communi- 
cate the  fact,  giving  full  particulars,  to  the  Adminis- 
trator of  Hungarian  Property,  unless  a  return  of  such 
property  has  already  been  made  to  the  Public  IVustee 
in  accordance  with  the  provisions  of  the  Trading  with 
the  Enemy  Acts,  1914-18.  Failure  to  fm-nish  such 
particulars  renders  the  person  in  default  liable  oil  sum- 
mary conviction  to  a  fine  of  £100.  The  notice  now 
published  concerns  the  property  in  the  United  Kingdom 
of  all  Hungarians  who  are  resid<'nt  in  the  United 
Kingdom  as  well  as  those  resident  abroad,  irrespective 
of  whether  or  not  they  were  at  any  timei  interned,  and 
is  addressed  to  all  Hungarians  who  have  property, 
rights,  and  interests  in  the  United  Kingdom,  as  well 
as  to  other  persons  who  hold  any  such  property,  rights 
or  interests  on  their  behalf.  It  does  not  apply  *to 
property  brought  into  this  country  from  a  neutral  or 
ex-enemy  country  since  August  6,  1919,  or  propeily 
acquu'ed  with  funds  brought  into  this  co'.mtry  from  a 
neutral  or  ex-enemy  country  since  that  date. 


The  Kinctcciith  Century  and  After.  January 
1922.  Price  4s.  net.  Among  the  notable  contributors 
to  the  new  number  of  this  monthly  review  are  The  Most 
Hon.  the  Marquess  of  Crewe,  K.G.,  who  writes  on 
"The  Sulgrave  Institution  and  the  Anglo-American 
Society"  ;  Admiral  Sir  Reginald  Bacon,  on  "  The  Future 
Needs  of  the  Navy  "  ;  and  the  Right  Hon.  Sir  Henry 
Craik.  K.C.B.,  D.S.O.,  on  "Attempts  to  Reach  a  World 
Peace." 


gimenrau   dtngirs. 


THE  FOREIGN  TRADE   QUESTION. 

Even   if  we   assume  that   some  satisfactory  arrange- 
ment will  ultimately  be  arrived  at  whereby  the  British 
debt  to  the  United  States  will  be  in  some  sense  funded, 
taken  off  the  i\.merican  Money  market,  and  placed  in 
the  hands  of  investors,  this  will  not  solve  the  difficulty 
of  trade  as  between  the   United   States  and  Em'ope. 
In  a  sense  it  will   aggravate  that  difficulty.     As   we 
pointed  out  nearly  a  month  ago  now,  the  conditions 
under  which  trade  is  carried  on  between  the  United 
States  and  Ein-ope  have  been  radicalh'  changed  as  a 
result  of  the  recent   European    War.        The   United 
States    in    the    pre- War    period    had    to    pay    very 
large  sums  in  Europe  annually,  w-hich  it   was    con- 
venient to  send  in  the  form  of  produce.     Now  Europe 
should,  if  she  is  solvent,  pay  large  sums  to  the  United 
States  every  year.     Consequently,  the  funding  of  the 
European  debt,  or,  at  any  rate,  that  part  of  it  in  which 
Great  Britain  is  interested,  v\-ould  necessitate  the  pay- 
ment in  some  form  of  interest  upon  tliat  debt.     It  goes 
without  saying  that    we    cannot    pay     the    interest, 
amounting  roughly  to  fifty  millions  sterling  a  year,  in 
gold.     Even  if  we   could,    what   would    the    United 
States  do  with  a  steadily  accumulating  gold  surplus? 
She  has   already  more  gold  than  she  wants  for  the 
purposes  of  her  trade;  and,  like  the  rest  of  us,  she 
requires  only  a  very  moderate  amount  of  gold.     We, 
none  of  us,  can  neither  eat  gold  nor  make  it  serve  any 
useful   purpose  beyond  its  uses  in  the  fine   arts   and 
its  use  in  currency.     Now  the  leading  minds  in  the 
Government,  and,  of  course,  almost  everybody  of  any 
standing  in  the  business  and  economic   world  of  the 
United  States,  realise  these  things  as  clearly  as  we 
do  in  Europe.     But  tradition  in  America,  as  tradition 
in  other  countries,  counts  for  a  verj'  great  deal.     The 
ordinary  American  citizen  has  never  been  to  Europe, 
knows  nothing  of   Europe,   and  has   been  trained   to 
believe   that   American  labour    and    American    enter- 
prise is  going  to  be  seriously  injured  if  the  cheap  labour 
of  the  crowded  districts  of  Europe  is  to  be  allowed 
to  pour  commodities  of  various  kinds  into  the  United 
States.     We  did  not  think  that  agriculture  would  be 
ruined  because  America   paid  us  in  wheat  and   meat 
and  cotton  and  tobacco  for  the  large  sums  we  invested 
in  her  railwayf5,  in  her  Government  loans,  and  in  her 
various    utility    companies.     On     the    contrary,     we 
welcomed   those  supplies  of   footl   and  raw  materials. 
The  business  man  in  America  and  tlie  leading  minds 
amongst  politicians  see  clearly  that  there  is  only  one 
possible  way  for  Europe  to  pay  her  debts,  and  that 
is  by  exporting  commodities  and   a  modest  measure 
of  securities.     This,  of  course,  w'ill  gradually  mean  a 
modification    of   the    tariff.     It    will    also   mean   the 
ordinary  American   citizen   taking  a  broader  ^dew  of 
affairs  in  the  outside  world  than  he  has  been  accus- 
tomed to  take   hiflierto.     And,   finally,   it  will  mean 
that  he  will  come  to  see  that  if  he  is  to  sell  his  own 
surplus  produce  he  must  be  prepared  to  take  payment 
in    the    only    form    in    which   it   is  possible    for   his 
customers  to  make  it.     There  seems  every  ground  for 
thinking  that  those  interested  are  taking  measures  to 
educate  the  public  mind  in  the  United  States  with  this 
object. 


Inrestmcnf  Suggestions.  The  December  number  con- 
tains a  valuable  list  of  securities  exempt  from  British 
income  tax  to  holders  resident  abroad.  Published  by  the 
Guaranty  Trust  Company,   Lombard  Street,  E.C.  3. 

lidih'raii  Statistics  of  the  T'niteel  States  of  America 
for  the  Year  ended  Decemhcr  31,  1920,  compared  with  the 
Official  Reports  for  1918  and  Recent  Statistics  of  Foreign 
Railways.  Prepared  by  Slason  Thompson,  Bureau  of 
Railway  News  and  Statistics,  Chicago,  111.  Eighteenth 
year  of  publication. 
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SOUTH  AND  CENTRAL  AMERICA. 

A  GREAT  PERUVIAN  SCHEME. 

Mb.  Robekt  William  Dunsmuir  has  obtained  a  con- 
cession from  the  Peruvian  Government  whereby  he 
undertakes  to  construct  within  a  period  of  seven  years 
a  railway  from  the  Pacific  coast  to  the  port  of  Yuru- 
maguas,  on  the  Huahiga  Eiver,  and  also  to  connect 
with  the  existing  Peruvian  railways  to  be  completed 
within  a  period  of  twelve  years.  Mr.  Dunsmuir  is  the 
son  of  the  late  Hon.  James  Dunsmuir,  sometime  Prime 
Minister  and  Governor  of  British  Columbia.  Mr. 
Dunsmuir's  father  was  a  large  collieiy  owner  in 
Canada,  and  a  director  of  the  Canadian  Pacific 
Railway. 

If  the  means  can  be  found  at  the  present  time  of 
scarcity  of  capital  Peru  is  about  to  enter  upon  a  great 
scheme,   which  will  assist  in  the  opening  up  of  some 
of  the  very  richest  regions  on  the  continent  of  South 
America.  For  some  four  and  a-half  years  now  we  have 
iH'ged  in  this  Journal  the  importance   of  opening  up 
that  continent.     We  will  not  at  this  stage  enter  once 
again  upon  the  reasons  why  we  think  it  desirable  that 
that  continent  sliould  be  opened  up,  and  preferably  by 
British  capital.       The  continent  of  South  America  is 
naturally  and    potentially  perhaps  the  richest   of  all 
continents  and  has  httle  or  no  arid  regions,  or  waste 
lands.     The  reason  we  think  it  desirable  that  the  con- 
tinent should  be  opened  up  as  far  as  possible  bj'  British 
capital  is  that  tliis  country  is,  in  a  sense  that  is  true, 
we  were  going  to  say  of  no  other  country,  but  certainly 
it  is  true  of  very  few  other  countries,  in  need  of  coun- 
try supplies,  using  that  tenn  to  distinguish  it  from  the 
products    of    great    cities.       For    practical    purposes 
the  island  of  Great  Britain  may  be  described  as  a  large 
urban  disUict.       More  than  eighty  per  cent,   of  our 
population  are  engaged  in  wliat  for  convenience  we  may 
describe  as  urban  jiursuits.     We  have  lived  in  the  past 
by  investing  capital,  by  sending  out  the  products  of  our 
great  factories  for  sale  in  various  parts  of  the  world  ; 
and,  in  addition,  by  rendering  certain  services  which  it 
is  not  necessary  for  us  liere  to  specify.     It  is  almost 
essential,  if  we  are  to  maintain  the  economic  position 
we  have  so  long  enjoyed  in  this  islaVid,  that  we  should 
invest  the  capital  whereby  the  raw  materials  needed 
for  our   food  and  manufactures  are  obtained.       This 
will  at  once  be  evident  to  the  reader,  because  by  invest- 
ing the  capital  we  obtain  suppUes  on  a  very  much  lower 
basis  of  economic  values  than  would  be  the  case  if  the 
capital  were  found  by  foreigners.       In  the  nature  of 
the  case,   in  order  to  obtain  supplies  from  a  foreign 
country  financed  from  a  foreign  source  we  should  have 
to  find  some  moans  or  other  of  paying  for  those  pro- 
ducts.      But  if  we  ourselves  invested  tlie  capital  we 
should  obtain  those  supplies  in  the  natural  course  of 
interest  upon  our  investments.     Dividends  and  interest 
upon  great  investments  are  not  paid  really  in  the  form 
of  gold.     The  reader  of  The  S'r.vnsT,  when  he  gets  a 
dividend    from    some   foreign   investment,    receives  a 
draft,    or  cheque,    from    the  company  in   which    his 
money  is  invested,   wliich  he,   in  turn,   pays  to  his 
banker.     But  this  really  is  merely  a  draft  upon  sup- 
plies.      He  can,  of  course,    if  he  desires,  in  normal 
times,  obtain  gold ;  but  it  is  very  I'are,  in  fact,  that  the 
reader  desires  to  obtain  gold.     What  he  does  is,  against 
the  dividend  he  receives  he  issues  cheques  on  his  banker 
to  pay  for  the  various  supplies  necessary  for  the  main- 
tenance of  his  liouschold,  and  for  (he  cari'ving  on  of 
his  business,  assuming  ihat  he  is  engaged  in  some  kind 
of  business.     In  great  international  transactions  gold 
is  rarely  sent  except  to  adjust  some  temporary  balance 
between  two  countries. 

The  real  means  whereby  interest  on  invested  capi- 
tal is  paid  is  by  supplies.  In  this  country  we  happen 
(o  require  food  and  raw  materials,  because  we  produce 
a  quite  inadeqyiute  total  to  meet  the  needs  of  our  enor- 
mous population.  New  countries,  on  (he  other  hand, 
having  a  super-abundance  of  food  and  raw  materials, 
require    supplies    of    manufactures  and    the    services 


which  people  situated  as  we  are,  for  example,  are  abb 
to  render,  and  they  pay  for  those  supplies  of  manu- 
factures and  services  by  sending  an  additional  amount 
of  food  and  raw  materials  to  those  countries  which 
require  them,  over  and  above  the  amount  wliich  it  is 
necessary  in  any  case  for  them  to  send  in  payment 
for  the  capital  also  invested  in  their   country. 

It  will  be  seen  that  Mr.  Dunsmuir's  concession 
will  take  the  railway  from  the  Pacific  Coast  into  the 
rich  interior'  beyond  the  Andes,  where  food  and  raw 
materials   arc  obtainable.     Up  to  the  present  it  has 
been  impossible  to  obtain  supplies  to  any  extent  from 
what  is  called  the  Maranon  district,  because  there  are 
no  available  transport  facilities.     This  region  at  pre- 
sent is   to  a    very   lai-ge  extent   forest-covered,    and, 
assuming  that  the  railway  is  built,  a  large  tract  of  land 
will  have  to  be  cleared  before  it  will  be  possible  to 
grow  the  immense    supplies  which  it  is  capable  of 
producing.    Penivians  themselves  claim  that  this  vast 
district  east  of  the  Andes  is  capable  of  supporting  a 
population  of  100  million  people.     It  is  estimated  that 
the  construction  of  the  railway  will  require  an  invest- 
ment of  about  3h  millions  sterling  of  capital  spreac^ 
over  a  period  of  seven  years.     Assuming  that  the  capi- 
tal for  the  construction  of  the  line  can  be  found  in 
Great  Britain,    it   is  proposed,    and,   indeed,   will  be 
more    or    less     a    condition,   that    the    whole  of  the 
materials,  tools,  and  maclrinery  used  in  the  construc- 
tion, as  well  as  the  rolling-stock,  shall  be  procured  :in 
this  country.     These  would  include  large  quantities  of 
cement,   nails,   steel  bridgework  and  fi'aming,    corru- 
gated  iron,   driUing  machinery,   steam  shovels,    pile- 
driving  machinery,  picks,   shovels  and  small  tools  of 
all    kinds,   machine  shop,   wood-working  and  smiths' 
equipment,  and  other  material  necessary  to  such  an 
.enterprise,   including  the  docks,  warehouses,  freight, 
and  coal-handling  machinery,  river  steamers  and  tugs, 
portable  houses,  tents,  general  living  equipment,  sup- 
plies of   clothes,    and    houses    necessary  for  at   least 
10,000  workmen,  and  possibly  their  families.     There 
are  coal  and  iron  mines  along  the  course  of  the  pro- 
posed railway,  and  assuming,  as  above  said,  that  the 
capital  were  obtained   from  here,    there   would  be  a 
demand  for  explosives  and  various  kinds  of  machinery 
for  working  those  mines.     In  addition,  the  proposed 
line  would  run  through  an  area  which  experts  beUeve 
to  be  rich  in  petroleum,  and  consequently  there  should 
be  a  good  demand  for  drilling  rigs  and  steam  equip- 
ment, with  all  the  other  accessories  necessary  for  the 
winning  of  the  oil  from  beneath  the  surface. 

Assuming  that-  it  is  pi'acticable  to  build  the  railway 
and  that  the  necessary  money  can  be  found,  the  real 
importance  of  the  scheme  from  our  point  of  view  is  that 
it  will  open  up  an  enormous  district,  the  extent  of  which 
we  have  endeavoured  to  indicate  above,  which  is  capable 
of  producing  cotton,  cocoa,  coca,  tobacco,  and  other 
agricultural  products.  Those  interested  in  the  scheme 
point  out  that  this  will  create  an  enormous  demand  for 
cotton  gins  and  presses,  sugar  machinery,  centrifugals, 
vacuum  pans,  tractors,  steam  ploughs,  and  various 
other  kinds  of  agricultural  machinery. 

As  a  security  to  enable  the  concessionnaire  in  cha 
early  years  of  the  concession  to  pay  interest  upon  the 
money  he  will  endeavour  to  raise,  the  Peruvian  Govern- 
ment propose  to  hand  over  to  him  for  a  period  of 
thirty-three  years  the  tobacco  monopoly  for  the  whole 
of  tlie  Eepublic  of  Peru.  The  existing  monopoly,  which 
will  be  lianded  over  to  the  concessionnaire,  has  already 
during  recent  years  yielded  very  large  sums  to  the  Peru- 
vian Government  for  the  purpose  of  railway  con- 
struction. 


Ecoiuniiir  (^'niifCfiiiencrx  of  thr  TTiir  fur  Iinlia.  S.  G. 
Paiiandikar,  M..V.(Bom.).  Ph.D.(Econ.  London),  Pro- 
fessor of  Economics  and  Politics,  Univei-sity  of  Dacca. 
Reprint  of  a  thesis  approved  for  the  doctorate  of  philo- 
sophy of  the  Univei-sity  of  London.  Price  Rs.  6.  (Bom- 
bay :  D.  B.  Tarapoi-evala,  Sons  and  Company.  190  Hornby 
Road. ) 
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ANNUAL   REPORTS  ANALYSED. 

TEBRAU  (JOHORE). 

Issued  Capital :  £150,003  in  £1  Shares. 
. Results  for  Years  to  June  30 


Av.  Yield 
per 

Total    Area  In    Enbber   Bearing    Price    "All-in"  Net    ,— DiTidend— , 

Planted  Bearn-    Output     Acre    EeaUsed  Coat  ProSt    Amoant  % 

Acres     Acres           lb            lb.         per  lb.  per  lb.  £              £ 

1918   3,7l'8        3,667      817,019       21>»         2/0-27  2/3-6o  1,S66»       —       — 

1910   3,870       3,7m       904,359       344         l/;)-51  l/l-L'l  28,295    12,800    10 

1920    3,870       3,704      869,909        26-!          1/11-72  1/3-70  36,253       —        — 

19S1    3,870        3,704      64i,130        174         1/1-59  2/0-89  31,r,4(.'    —         — 

*  Loss. 

Price  of  Shares,  26  0.      Market  Capitalisation   per   planted 
acre,  £50. 

"The  accounts  show  that  the  resuh-  of  the  year's 
working  has  been  most  adverse.  The  small  crop — in 
view  of  the  general  policy  of  restriction — and  the  low 
average  price  realised  will  not  cause  surprise."  So 
says  the  report  of  the  directors  for  the  financial  year 
ended  June  30,  1921.  The  crop  is  certainly  small,  but 
the  average  price  realised  is  much  higher  than  most 
companies  can  show  for  the  like  period,  9d.  per  lb. 
being  the  approximate  average  price  for  such  com- 
panies as  have  published  their  accounts.  The  year's 
working  has  been  most  adverse  owing  to  the  high  "all- 
in  "  costs.  A  comparison  of  various  it€ms  of  expendi- 
ture for  1920-21  does  not  illustrate  accommodation 
to  market  conditions  :  — 

, 1920 , .-1921 ^ 

£        I'er  Lb.      £  Per  Lb. 

Cost  of  protiuition  including  agency  charges  64,028  1/1-42  69,149  1/1013 
LonJon  cxpeaditiue 2,875  -71       4,394(a)      1  64 

(a)  Inclnding  expenses  of  director  visiting  estates. 

The  f.o.b.  cost  of  production  for  1921  at  Is.  ]0.12d. 
is  termed  excessive  ;  w^e  are  inclined  to  think,  however, 
that  it  ought  to  be  temied  ridiculous.  Naturally,  the 
big  fall  in  output  militated  to  some  extent  against  the 
reahsation  of  lower  costs,  but  the  fact  that  exi)endilure 
increased  by  £5,121  indicates  that  the  attempt  to  con- 
form witli  market  conditions  was  not  made;  the 
increase  in  London  expenditure  is  perhaps  explained 
in  the  above 'annotation.  The  average  price  realised 
per  lb.  is  high  at  Is.  1..59d.,  while  the  low  freight 
and  selling  charges  per  lb.  at  .78d.  points  (o  most  of 
the  crop  having  been  sold  in  the  East.  We  must, 
therefore,  conclude  that  a  part  of  the  crop  was  sold 
forward  at  favourable  prices;  otherwise,  the  high 
average  price  requii-es  explaining.  "At  all  events,  a 
loss  of  11.30d.  per  lb.  was  sustained,  a  figure  which  is, 
as  yel,  the  biggest  to  come  under  our  notice.  An 
under-estimation  of  stock  as  at  June  30,  1920,  resulted 
in  a  credit  of  £2,412  to  profit  and  loss  account,  while 
sundry  receipts  totalled  £3,278.  After  writing  off 
capital  expenditure — not  included  in  the  above  costs 
—of  £7,002,  there  is  a  net  loss  of  £31. -540  on  the 
year's  working.  The  sum  of  £20,345  was  brought  into 
the  accounts,  so  that  a  debit  balance  of  £11,196  is 
carried  forward,  subject  to  estimated  refund  of  excess 
profits  duty  at  £25,000. 

No  estimate  is  given  of  the  current  year's  crop, 
but  for  the  five  months  to  the  end  of  November 
270,592  lb.  have  been  harvested,  as  against  353,347  lb. 
for  the  corresponding  period  a  year  ago.  The  crop  for 
last  month  totalled  66.182  lb.,  as  against  57,244  lb.  for 
the  same  month  in  1920.  If  this  is  any  indication  it 
^vould  seem  that  restriction  is  not  to  be  continued  to 
the  same  extent,  and  from  the  consideration  of  costs 
it  would  seem  ridiculous  to  burden  the  finances  of  the 
Company  by  further  restriction.  In  view  of  the  high 
cost  of  production  it  might  be  opportune  to  stop  pro- 
duction for  a  time  if  the  manager  is  of  opinion  that 
to  continue  production  meant  a  bigger  loss  than  to 
stop  operations  altogether.  However,  the  report  of 
the  directors  is  a  very  optimistic  document,  as  the 
following  extract   shows:    "Since    the   close    of  the 


financial  year  the  cost  of  production  f.o.b.  has  been 
substantially  reduced,  the  cabled  cost  per  lb.  for  the 
last  three  months  being — for  September,    29.61   cts. 
(Sid.);  for  October,  27.15  cts.  (7id.);  and  for  Novem- 
ber, 24.1  cts.  (6|d.).     The  outlook  is,  therefore,  im- 
proving."   The  system  of  control  in  the  East  has  been 
rearranged,  and  with  the  change  costs  have  been  very 
substantially    reduced.       We    have    ever    inaintaine.i 
that    low    costs    with     the    same    estate    efficiency 
ought     to     be'  the     aim     o"f    the     rubber-producing 
industry,     and    that,     though    restriction    is    neces- 
sary    in     order     to     allow     the     return     to     more 
economic     conditions,     restriction     as     a     means     of 
bolstering    up     prices    is    a    useless    jx>licy    and   will 
never  succeed  without  first  forcing  a  sufficient  number 
of  estates  into  banki-uptcy.     Then  and  not  until  then 
will  the  supply  and  the  demand  be  of  sufficient  strength 
to  allow  a  broad  market.     Of  coiu-se,  the  greater  the 
rate  of  increase  in  consumption  the  less  the  incidence 
of    the    potential    increase    in    production    must     be 
accepted  as  axiomatic ;  but  where  a  fair  profit  can  be 
made  on  production,  the  greater  will  be  the  acreage 
under  rubber.     The  salvation  of  the  industry  is  a  low- 
cost  of  production,  and  the  whole  effort  of  responsible 
authority  should  be  directed  towards  its  attainment. 
The  position  of  the  industry  at  the  present  moment  is 
so  unliealthy  that  an  inquiry  should  be  set  on  foot  to 
go  into  the  matter  of  costs  thoroughly,  to  collate  and 
compare  the  efforts  of   the  different  research  bodies, 
and  to  define  the  most  probable  means  of  attaining 
stability  without  allowing  too  much  British  capital  to 
go  under. 

The  big  credit  to  capital  account  of  Tebrau 
(Johore)  is  of  extreme  importance  in  view  of  the  high 
cost  of  production.  Liquid  assets  at  .£47,392  include 
cash  at  £6,198,  Treasury  bills  and  National  War 
Bonds  at  £29,582,  sundry  debtors  at  £1,812,  and 
rubber  at  £9,800,  while  current  liabilities  total  only 
£2,597.  Since  the  accounts  the  balance  of  the  Com- 
pany's liability  to  income  tax  to  April  5,  1921,  has 
been  adjusted  and  paid,  and  the  amount  (£9,101) 
charged  to  Imperial  taxes  reserve,  the  balance  of 
which  now  stands  at  £30,899.  Besides  the  estimated 
refund  of  excess  profits  duty  at  £25,000,  the  Company 
will  have  a  further  substantial  claim  for  repayment, 
should  the  "  Merlimau  "  case  be  finally  decided  in 
that  Company's  favour.  The  £1  shares  changed  hands 
lately  at  26s.,  a  price  which  represents  a  market 
capitalisation  of  £50  per  planted  acre. 


LANKAT    (SUMATRA). 

Issaed  Capital  :   {100,000  in  £1  Shares. 
Results  for  Years  to  March  31- 

At.  Yield 


Area  per       Price    "  All-ln  ** 

TotJiI      in        Rubber  Bearing  Realised     Cost       Net/-Dlvidend— , 

Planted  Bearing  Ontput  Acre         per      per  Lb,    Profitf  Amoant 

Acres     Acres        Lb.  Lb.         Lb.                        £              £       % 

1918  ...     1,910       —        62's979  —         2/0-27     1/2-30    27,385  11,250    15 

1919  ...     1.916      —         47.5,710  —        1/11-24     1/460  12,003  10,600     15 

1920  ...     1,916       —         691,100  —        2/0-01     1/0-10    30,861  17,500     So 

1921  ...     1,840      —         648,128  —        -'11-29    1/3-23    15,915»      —      — 

•  L<»=.        t  After  payment  of  Eastern  taxation. 

Price  of  Shares,  14 
acre,  £38. 


Market    Capitalisation   per  planted 


The  financial  results  of  Lankat  (Sumatra)  for  the 
year  ended  ^larch  31.  1921,  show  a  big  loss.  The 
planted  acreage  has  been  re\ised  and  is  now  returned 
at  1,840;  the  output  at  648,128  lb.  falls  much  short  of 
the  estimate  of  714,000  lb.  owing  to  the  policy  of 
restriction  adopted  from  November  1,  1920;  more- 
over, a  decrease  in  output  as  compare<l  with  the  1920 
figure  of  691,100  lb.  resulted  m  higher  costs,  which 
cannot,  however,  be  totally  attributed  to  tliis  factor. 
Estate  expenditure,  exclusive  of  depreciation,  in  1920, 
amounted  to  £29,961;  in  1921,  £31.925.  This  is  un- 
fortunate in  view  of  the  necessity  of  curtailing  expendi- 
ture, and  more  unfortunate  still  when  output  was 
restricted,  and  therefore  less  coolie  labour  required. 
.\t  the  end  of  the  financial  year  1920.  690  coolies  were 
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being  employed,  whereas  a  year    later   the    number 
totalled  601.     According  to  the  report  an  attempt  is 
Ixiing  made  to  cut  down  the  number  still  further,  and 
it  is  expected  to  work  the  estimated  ou(])ut  with  200 
coolies  per  thousand  acres,  output  for  the  current  year 
teing  restricted  to  fifty  per  cent,  of  the  1920  ciop. 
In  Malaya  such  a  policy  could  hardly  ho,  considered 
expedient  owing  to  the  difficulty  of  replacing  a  force, 
in  mauy  cases  built  up  and  trained  over  a  long  period 
of  years,  but  ia  Java  and  Sumatra,  where  latx>ur  is 
mostly  indigenous,    the  policy,   as  envisaged    by  the 
management    of    Lanknt .    coidd    nofc   be    considered 
dangerous.     The  talk  of   piobable  labour  troubles  in 
the  near  future  should  conditions  warrant  a  change  in 
tapping  policy  does  not  affect  the  Netherlands  Indies 
so  very  much,  and  fi'om  this  point  of  view  shareholders 
in  such  companies  have  every  reason  to  congratulate 
themselves,   as  the   problem  is  one  that  hangs  as   a 
menace  over  the  prospects  of  rubl)er  producers  when 
once  1/he    conuiiodity   market    rights   itself  about  tli.' 
economic   axis.        The   "all-in"    cost,    exclusive    of 
Eastei'n   taxation   at   Is.    3.28d.    per  lb.,   was   .3.13d. 
]>er  lb.  higher  than  the  corresponding  1920  figure,  and 
as  the  average  price   realised   per  lb.    at  11.29d.  was 
Is.  0.72d.  lower  than  the  1920  price  of  2s.  O.Old.,  a 
loss  of  3.94d.  per  lb.  was  sustained  in  1921,  as  against 
a  profit  of  11.91d.  per  lb.  for  1920.     Thus,  instead  of 
a  net  profit  of  £30,861,  as  in  1920,  a  loss  of  ,€1.5,91") 
had  to  l)e  met  in  1921.     Corporation  profits  duty  for 
1920  totalled  £399.  bringing  the  loss  carried  to  appro- 
priation  aocount  to  £1(),314.     The   balance  brought 
into  the   accounts  totalled   £31,690,   from  which  had 
to  be  deducted   a   dividend   of   fifteen   per  cent,    less 
tax,   requiring  £10,500,  directors'  extra  remuneration 
ft  £1,170,  British  income  tax  at  £8.143,  and  resei-ve 
at  £7,210;  consequently  there  is  a  credit  of  .£7.657, 
\  refimd  of  income  tax  at  £3,016  raised  the  balance 
to  £10,672,  and  with  the  debit  on  the  year's  trading 
of    £16,314   a  debit   balance   of    £.5,642  would  have 
resulted,  but  a  transfer  from  reserve  account  of  £6,00^ 
allowed  a  credit  balance  of  £368  to  be  carried  to  the 
balance  sheet. 

The  provisional  estimate  for  the  current  year's  pro- 
duction is  made  at  400,000  lb.,  and  for  the  eight 
.  months  to  the  end  of  November  !^68,.500  lb.  have  been 
han'ested,  as  against  462,260  lb.  for  the  correspond- 
ing period  last  year.  No  mention  is  made  of  forward 
contracts,  and  in  their  absence  the  position  is  far  from 
satisfactory.  In  view  of  the  big  reduction  in  output 
below  the  normal  level  costs  must  rise;  as  reg.ards  the 
general  cxpenditrure  some  retrenchment  may  be 
enforced,  but  whether  the  costs  in  this  department  of 
expenditure  will  be  maintained  at  the  former  figure  is 
questionable.  Cropping  exjienditm-e,  however,  with 
the  big  reduction  in  the  laboiu-  force,  must  be  reduced 
considerably,  but  again  it  is  doubtful  if  cmpping  costs 
will  be  reduced.  On  the  estimated  output  lieing  just 
realised  estate  expenditure  must  not  exceed  £20,(^10 
to  give  a  f.o.b.  cost  of  Is.  per  lb.,  and  as  the  1921 
estate  expenditure  totalled  £31,925,  the  difficulty  of 
bringing  the  f.o.b.  cost  to  Is.  per  lb.  is  apparent. 
There  is  no  doubt,  however,  that  the  current  price  of 
labour  is  lower  than  during  the  last  financial  year,  and 
a  deternuned  effort  to  bring  expenditure  down  to  lower 
levels  might  be  crowned  with  success,  .\ccording.to 
the  report,  however,  additional  working  capital  might 
b?  required  owing  to  the  continuance  of  the  crisis 
and  the  dilficidty  of  selling  at  the  ]iresent  time,  but 
since  the  dale  of  the  report  the  commoditv  has  risen 
considerably  in  price.  The  financial  position,  more- 
over, as  disclosed  by  tlie  balance  sheet  as  at  March  31. 
1921,  is  fairly  strong,  though  not  strong  encugli  to 
hid  defiance  to  market  conditions.  T^iquid  assets  at 
£2!). 138  include  cash  at  £13,956,  stnidry  delitors  at 
£7,263,  and  sltK'k  at  £7,919,  while  current  liabilities! 
total  £19,008.  The  €1  shares  were  dealt  in  latelv 
at  14s.,  a  price  which  represents  a  nuirki^l  capitali- 
sation of  £38  per  jilanfed  acre. 


SUNGEI   BUAYA  (SUMATRA). 

Issued  Capital     £142.831  in  £1  Shares. 

— Results  for  Years  to  June  30- 


Yleld  pet 

Total    Area  In  Rubl.er  ucoiiuK    PriM  "All-in"    Net  /-DlTldtod— . 

Planted  hcarioiz  Output  Acre   Realised  Cost      Profit  Amt. 

Acres       Acns        lb.        lb.       per  lb,  per  lb.        £  £        % 

1918  ...  ^,281        —       fSlSOTl      —        ilval  l/O'l.l     11,313  —        — 

1 '19  ...  2,150        —       H3S!l2       —        1/8-45  1/2-92     12.160  10.6'2)     12^ 

1920  ...  2,450        —        772,49«      —        l/lO-l?  -Ill-ai  31,288  '.',321     19 

1921  ...  -'.Ol.j        —        70.V'2S      —        -;ll-37  1/6-86   17,672*        —      — 

•  Loss. 

Price    of    Shares,   21  0,        Market    Capitalisation    per  planted 
acre,  £51. 

The  results  of  Sungei  Buaya  for  the  financial  year 
ended  June  30,  1921,  show  a  heavy  loss,  due  mainly 
to  the  big  rise  in  the  "  ail-in  "  cost  per  lb.,  wliich  the 
bringing-in  of  Panigoran   partly  entailed.     However, 
tapping  was  suspended  there  during  the  year,  and  the 
estate  was  upkept  at  the  lowest  possible  figure,  so  that 
other  reasons  must  bo  forthcoming  for  tLe  big  increase 
in   estate   expenditure.     The   estimated   output   from 
both  estates  totalled  947,000  lb.,  but  as  adherence  to 
the  twenty-five  per  ce.nt.  restriction  was  given,  only 
702,928     lb.     were    harvested,     a     figure    which    is 
decidedly  lower  than  the  preceding  year's  output  at 
772,498   lb.     No   specific  statement   is   made  of  the 
total  freight  and  selling  charges,   although  costs  are 
given;  and  despite   the    lower    trend    of    sea-camage 
during  1921,  a  figure  of  2.37d.  per  lb.,  as  compared 
with  the  1920  figure  of  1.57d.,  would  point  to  practi- 
cally all  the  rubber  having  been  sold  in  London;  as 
a  matter  of  interest,  2.37d.  per  lb.  is  very  high  and 
much  above  the  average.       Estate  expenditure,  plus 
freight  and  selling  charges,  depreciation,  &c.,  for  1920 
and  1921  were  £39,433  and  £50,028  respectively,  so 
that  despite  the  serious  condition  of  the  industry,  little 
hope  can  be  entertained    if    crop    restriction    entails 
greater  outlay.     At  all  events,  such  an    increase    as 
given  above   requires  explanation,    and    no    doubt    a 
sufficiently   convincing  ariswer   will  be    given   at    the 
general  meeting.     London  expenditure  also  increased, 
having   been    £1,614   in    1920    and    £2,264   in   lc^21. 
Consequently,   the   "  all-in  "   cost  per  lb.    rose   from 
11.89d.  to  Is.  5.85d..  or  by  fifty  per  cent,   approxi- 
mately.    Moreover,   t\i^   average    price   realiseil   per, 
lb.  fell  from  Is.  10.17d.  to.ll.37d. ;  the  latter  figure, 
however,  is  above  the  average,  but  as  the  freight  costs 
totalled  2.37d.  per  lb.,  the  net  price  would  be  9d.  per 
lb.     Instead  of  a  profit  of  10.28d.  per  lb.  as  in  1920,  a 
loss  of  6.48d.   was  sustained,   equivalent  respectively 
to  a  profit  on  production  of  £30,334,    and  a  loss  of 
£18,991 ;  sundi  y    receipts,    however,   resulted    in    a 
net  profit  of  £31,288  and  a  net  loss  of  £17,672.     The 
sum  of  £35,405  was  brought  into  the  accounts;  thus, 
after  debiting  the  loss  for  1921,  there  is  carried  for- 
ward, subject  to  excess  profits  duty,  etc,  the  sum  of 
£17,733. 

For  the  five  nionl|is  to  the  end  of  November 
221,827  lb.  have  been  harvested,  as  against 
291,788  lb.  for  the  corresponding  period  a  year 
ago,  so  that  if  restriction  is  to  be  continued  through- 
out the  current  financial  year  a  big  decrease  in 
output  must  l)c  expected.  No  mention  is  made  of 
forward  contracts,  neither  is  a  f.o.b.  cost  made.  In 
view  of  the  present  state  of  the  Commodity  market 
little  hope  can  be  entertained  of  the  Company  hanest- 
ing  its  restricted  crop  at  a  nominal  profit;  moreover, 
the  pall  of  pessimism  is  more  or  less  shrouding  the 
outlwik  with  those  best  able  to  appreciate  the  future 
trend  of  rubber  prices.  Of  course,  future  restriction 
is  absolutely  necessary  to  get  the  industi7  once  more 
on  a  profit-earning  basis,  and  the  "bearish"  senti- 
ment so  nnich  in  evidence  may  he  designed  to  facilitate 
the  earlier  recovery  of  tlie  market.  The  financial 
position  of  Sungei  Buaya  as  at  June  -30,  1921.  is 
not  strong.  Liquid  assets  at  £33,792  include  cash^at 
£12,255,  Government  securities  at  cost  at  £12,075, 
sundrv  debtors  at  £1,432,  and  rubber  at  €8.030,  while 
cr.rrent  liabilities  total  £17.574.  The  balance  of 
C16.218  is  subject,  moreover,  to  excess  profits  duty. 
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which,  according  to  the  report,  is  hkely  to  be  reduced 
by  £18,000.  During  1921  tlie  issued  capital  was  in- 
creased to  £142,831  in  £1  shares  by  the  issue  of  48,831 
shares  at  30s.  per  share.  The  £1  shares  were  lately 
■dealt  in  at  21s.,  a  price  which  represents  a  market 
capitahsation  of  £51  per  planted  acre. 

KENNY  (SELANGOR). 
Issued  Capital :  £240,000  in  £1  Shares. 


At.  Yield 

Total    Area  in 

Rubber  Bearing   Price 

"AUin 

'     Net 

r-Dividend— - 

Planted  Bearing 

Output    Acre    Realised 

Dost 

ProBt 

Amt. 

Acres     Acres 

lb.           lb.        per  lb. 

per  lb. 

£ 

£        % 

1918 

..  1,661       — 

18i,181     —      2,0-36 

13  13 

7,346 

4.901     15 

1919 

..1912       — 

197,072      —       l/M-02 

1/1-39 

6,086 

4,652     15 

1920 

..  1.916       — 

276.161       —       l/'.i-98 

l;l-24 

1I..4  8 

9,30a     30 

1921 

..  1,SJ16       — 

276,420      —       1/3-18 

1/0-27 

3,949 

—      — 

The  financial  results  of  Kenny  (Selangor)  for  the 
year  ended  June  30,  1921,  are  not  representative  of 
average  conditions  in  the  industry,  and  sliareholders 
ought,  therefore,  to  congratulate  themselves  that  a 
debit  balance  on  the  year's  trading  has  been  avoided. 
Of  course,  the  high  average  gi'oss  price  reflects  the 
fortunate  conditions  of  many  producers  in  being  able 
to  rely  upon  the  fulfilment  of  forward  contracts; 
apart  from  this  consideration,  however,  Kenny  has 
always  been  a  cheap,  though  not  a  proUflc,  pi-oducer. 
.Vgainst  an  estimate  of  380,000  lb.  only  276,420  lb. 
were  han'ested,  adherence  having  been  given  to  the 
twenty-five  per  cent,  restriction  of  output  from 
November  1,  1920.  But,  despite  a  loss  on  rice  of 
1.38d.  per  lb.  of  rubber  harvested,  the  f.o.l).  cost 
amounted  to  only  10.02d.  per  lb.,  as  against  11.03d. 
for  the  preceding  yeai".  This  reduction  in  costs  is  in 
itself  highly  commendable,  as  the  output  for  these 
two  years  was  at  the  same  level.  Most  of  the  crop 
was  sold  in  the  East,  the  selling  charges,  &c.,  for 
which  totalled  only  1.07d.  per  lb.  ;  London  adminis- 
tration expenses  and  directors'  fees,  however,  came 
to  1.18d.,  so  that  the  "  all  in  "  cost  totalled  Is.  0.27d. 
A  favourable  fonvard  contract  of  3  tons  monthly  ovei" 
tlie  whole  of  1921  at  the  satisfactory  price  of  2s.  OJd. 
per  lb.  was  responsible  for  the  excellent  average  pi-ice 
of  Is.  S.lSd.  per  lb.,  which  is  only  G.SOd.  lower  than 
tlie  corresponding  1920  figure.  Consequently,  a 
profit  of  2.91d.  per  lb.  resulted  in  the  year's  produc- 
tion, equivalent  to  £3,872;  and.  as  sundry  receipts 
totalled  £77,  the  net  profit  for  the  year  amounted  to 
£3,949.  As  the  Company  was  reconstructed  in  1920 
there  was  nothing  brought  into  the  accounts,  so  that 
after  making  allowance  for  income  tax  at  £1,279  the 
balance  of  £2,671  was  carried  forward,  subject  to 
directoi's'  fees. 

The  restricted  estimate  for  the  current  year  is 
306,000  lb.,  which  may,  however,  be  exceeded. 
According  to  the  report  the  crop  will  be  harvested  at  a 
f.o.b.  cost  of  6\A.  per  lb.,  but  the  new  tariff  imposed 
in  the  Federated  i\lalav  States  will  possibly  add  another 
:^d.  per  lb.  to  this  figure.  A  conseiTative  tapping 
policy  is  being  followed  on  Kenny,  while  tapping  in 
Bedford  is  being  postponed  for  the  present.  Labour 
ii  quite  ample  for  -cuiTent  requirements ;  moreover, 
the  management  is  confident  of  being  able  to  recruit 
additional  coolies  as  required.  "  Although  the  outlook 
for  rubber  is  undoubtedly  improving  I  do  not  see  much 
I'oom  for  optimism  yet  in  the  general  situation,"  in 
the  words  of  the  Chairman,  is  an  adequate  reason 
for  the  issue  of  £15,000  of  Ten  per  Cent.  Debentures, 
repayable  in  1929  or  earlier,  at  the  option  of  the  Com- 
pany, and  ■  convertible  into  shares  at  par  during 
currency.  Only  2s.  per  £  has  been  paid  up  thereon 
to  date,  the  balance  being  available  as  required.  Liquid 
assets,  according  to  the  balance  sheet  at  June  30, 
1921,  were  available  at  £9,032  to  meet  the  then  liabili- 
ties, totalling  £3,431,  but  the  balance  of  £5.581  is 
subject  to  directors'  fees.  The  Debenture  issue,  bow- 
ever,  will  reinforce  the  financial  position ;  the  low  cost 
of  production  and  the  fonvard  contract  still  running 
ought,  however,  to  be  suificient  to  allo\V  a  credit 
balance  on  the  cuiTenfc  year's  trading. 


SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANT. 

ESTABLISHED    1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS 
ANNUITIES,  PENSIONS  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGEi 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  VEHICLE  OWNERS'  LIABILITY,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh:  35  St.  Andrew  Square. 
London :  5  Walbrook,  E.G.  4,  &  4  St.  James'  St.,  S.'W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 


ACCUMULATED  FUNDS  exceed 

subslribed  capital  - 
paid-up  capital  -     - 


£!,629,000 

£300.000 

£34,500 

The  Company  transacts  the  following  classes  of  business  : — 

LIFE,     FIRE,      ACCIDENT,      BURGLARY,      EMPLOYERS'      LIABILITY, 

MOTOR-CAR,    THIRD     PARTY,    AND    PLATE    CLASS. 

Write   tor   particulars    of    the   New    Monthly  Premium   Policy 

without  Medical  Examination  to  the  Manager:— 

1,    2    &    3     QUEEN     STREET     PLACE,     LONDON,      E.G.  4. 


Cltrkal,  litebical  ^  (Btrnxd 


LIFE    ASSURANCE   SOCIETY. 


2r/o  Valuation 


and 


BONUS  AS  BEFORE 


Chief  Office  :   1 5  St.  James's  Square,  S.W.  1,  London. 


LIFE   ASSURANCE   IN   1921. 

PUBLISHED  RESULTS   AND   PhESENT 
PROSPECTS. 

In  any  collation  at  the-  (.-kise  of  a  year  of  facts  or 
figiu'es  relating  to  life  assurance  accounts  it  must  be 
remembered  that  the  detluctions  therefrom  refer  to  the 
preceding  twelve  months.  Most  companies  make  up 
their  annual  accounis  as  at  December  31,  but  in  a  few 
cases  the  period  of  operations  does  not  synclironise 
with  the  calendar  year.  Eeports  and  statements 
dribble  in  at  odd  times,  and  it  is  not  until  the  late 
autumn  that  the  appropriate  returns  are  complete  as 
a  whole,  and  thus  become  available  for  compai'ative 
purposes.  The  present  time  seems,  therefore,  appro- 
priate for  a  review  of  the  official  information  given  in 
1921  as  regards  the  development  of  life  assurance  busi- 
ness, but  it  must  be  remembered  that  these  statistics 
mainly  relate  to  the  actual  achievements  of  the  pre- 
ceding twelve  months;  i.e.,  though  there  are  some  ex- 
ceptions, to  the  calendar  year  19'i0. 

Not  since  the  outbreak  of  the  Great  European  War 
have  the  recorded  life  assurance  results  given  such 
solid  grounds  for  satisfaction  as  do  tliose  submitted 
during  the  year  Avhich  expires  to-day.  This  is  par- 
ticularly the  case  as  regards  the  special  featm'e  of 
new  business,  as  the  amount  reported  exceeds  in 
volume  any  previously  recorded  in  this  countn'  in 
the  history  of  the  enterprise.  For  1913,  the  last  com- 
plete year  before  the  War,  a  similar  announcement 
might  have  been  made,  but  the  total  then  reached  is 
considerably  less  than  half  the  record  for  T9'20.  Per- 
haps the  increase  is  not  so  real  as  appears,  owing  to 
changes    in   the   value    of    monev.      Rtill   it    is    very 
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remarkable.  During  the  ^Yar  the  procuration  of  life 
assurance  business  was  affected  by  a  diminished  circle 
of  eligibility.  The  subjaction  of  the  flower  of  the  male 
population  to  military  hazards  made  it  impossible  for 
vast  numbers  of  the  most  likely  clients  of  assurance 
offices  to  get  their  lives  assured  on  any  but  prohibitive 
terms.  The  number  of  new  entrants  was  sensibly 
diminished  in  consequence,  and  it  was  not  until  1918 
that  the  reported  new  life  business  caught  up  to  and 
passed  the  pre-War  record.  And  it  would  not  have 
done  so  even  in  that  year  but  for  the  fact  that  large 
issues  of  life  policies  were  then  made  in  connection 
with  subscriptions  to  War  Loans  rendered  possible 
through  loan  facilities  jffered  mainly  by  life  assur- 
ance companies  possessing  industrial  departments.  In 
1919  an  immense  revival  in  life  assurance  took  place. 
The  demand  was  naturally  increased  through  the  re- 
turn of  the  legions  from  active  service,  and  the  anxiety 
of  thousands  of  recently  married  men  to  make  pro- 
vision for  their  dependents  on  the  first  available  oppor- 
tunity. Yet  nobody  could  have  anticipated  that  this 
demand  would  have  attained  such  dimensions  or  led 
to  such  results.  No  doubt  this  is  a  temporary  feature, 
but  the  full  flush  of  the  indicated  movement  continued 
in  1920,  when  the  total  volume  of  new  ordinary  life 
assurance  business  seems  to  have  approximated  to  one 
hundi'ed  and  fifty  millions,  as  compared  with  about 
sixty-five  millions  in  1913,  and  with  about  double 
the  latter  amount  in  1919. 

If  we  look  back  to  the  new  business  retiu'ns  of  pre- 
War  times  we  will  find  that  the  transaction  of  new 
life  assurances  by  an  individual  office  to  the  extent  of 
a  million  sterling  was  considered  a  somewhat  note- 
worthy achievement.  Not  more  than  about  a  dozen 
companies,  or  about  one-fifth  of  those  engaged  in  the 
business,  were  usually  able  to  report  as  much.  On 
the  other  hand,  more  than  forty  companies,  or  more 
than  two-thirds  of  their  number  of  any  consequence, 
have  exceeded  the  seven-figure  limit  in  1920.  A  pro- 
minent feature  of  the  recent  history  of  life  assurance 
in  this  counti-y  has  been  the  greater  share  of  the  total 
volume  of  new  ordinary  business  which  has  fallen  to 
the  great  industrial  life  companies.  This  is  a  very 
cheerfid  sign  of  the  times.  Industrial  life  assurance 
is  necessarily  ;in  expensive  form  of  thrift,  and  tlie  most 
beneficial  result  to  the  comnmnity  of  the  recent  action 
of  such  institutions  is  that  they  are  now  in  their  enor-, 
mous  sphei'es  acting  as  propagandists  of  the  more 
economic  form  of  thrift,  through  seeking  life  business 
on  the  sound,  old-fashioned  fines,  without  neglecting 
the  departments  to  wliich  they  formerly  mainly  re- 
stricted their  activities.  Their  all-pervading  connec- 
tions amongst  the  masses  of  the  population  rendered 
it  possible  for  them  to  secure  many  thousands  of  new 
ordinary  life  policyholders  from  people  with  whom  the 
agents  of  offices  not  possessing  industrial  departments 
never  got  into  touch.  They  have  brought  the  benefits 
of  ordinary  life  assurance  to  the  doors  of  the  artisan 
and  small  shop-keeping  community.  The  general  rise 
in  wages  above  the  pre-War  level  should  facilitate  this 
development.  It  is  interesting  to  note  that  the  new 
ordinal^  life  business  transacted  by  seven  such  institu- 
tions in  1920  approximated  to  forty-five  millions  ster- 
ling, or  to  nearly  one-third  of  the  whole  volume  of  such 
business  repoi-ted  in  this  counti-y.  This  movement 
had  begun  before  the  War,  but  has  since  been  gi-eatly 
accelerated.  Thus  the  great  Prudential  Company, 
which  used  in  pre-War  times  to  report  a  steady  new 
business,  annually  averaging  about  six  millions  ster- 
ling, in  ordinary  life  transactions,  transacted  nearly 
twenty-four  millions  in  1920.  It  was  thus  in  itself 
responsible  for  about  one-sixth  of  the  total  now  ordinary 
life  business  within  these  islands.  The  "  Pearl  "  and 
the  "  Refuge,"  two  of  the  most  important  of  the  Pru- 
dential's competitors  as  industrial  life  offices,  in  each 
case  issued  new  ordinai-y  life  policies  for  amounts 
lying  between  seven  and  eight  millions. 

Taking  the  non-industrial  life  offices,  we  find  that 
the  Nonvich  Union  Life  Office,  which  has  for  many 


years  held  pride  of  place  as  a  business-getter,  reported 
eight  and  a-half  millions  sterling  in  new  life  assurances. 
This  is  indeed  a  wonderful  achievement,  and  far 
exceeds  the  previous  best  record  in  this  Society's  long 
and  active  history.  Only  one  other  British  life  office, 
the  Sun,  reported  a  new  business  in  excess  of  five  mil- 
lions, but  the  four-million  limit  was  exceeded  by  four 
other  companies,  these  being  the  North  British  and 
Mercantile,  the  Royal,  the  Ckjmmercial  Union,  and  the 
Gresharn.  New  policies  for  between  three  and  four 
millions  in  each  case  were  issued  by  the  Scottish 
Widows'  Fund,  the  Eagle  Star  and  British 
Dominions,  the  Legal  and  General,  and  the  Provident 
Mutual.  The  institutions  transacting  between  two  and 
three  millions  sterling  included  the  London  Life,  the. 
Scottish  Provident,  the  Standard,  the  United  Kingdom 
Temperance  and  General,  the  City  Life,  the  Provident 
Association  of  London,  the  Royal  London,  the  Alliance, 
and  the  Phoenix.  New  business  for  amounts  ranging 
between  one  and  two  millions  were  separately  reported 
by  the  Friends'  Provident,  the  National  Provident,  the 
Scottish  Amicable,  the  Scottish  Equitable,  the  Clerical 
Medical  and  General,  the  Scottish  Life,  the  Scottish 
Temperance,  the  Britannic  (which  has  an  industrial 
department),  the  Atlas,  the  Caledonian,  the  Guardian, 
the  London  and  Lancashire,  the  Liverpool  and  London 
and  Globe,  the  London  Assurance,  the  London  and 
Scottish,  the  Northern,  the  Royal  Exchange,  the 
Scottish  Union  and  National,  and  the  Yorkshire. 

So  far  as  concerns  the  probable  results  for  1921 
(we  must  await  actual  figures  till  the  publication  of 
the  companies'  reports),  we  are  given  to  understand 
that  there  will  be  some  diminution  in  the  volume  of 
business  reported.  Looking  to  all  the  circamstances 
of  the  year,  this  should  occasion  no  sui-prise  or  appre- 
hension. The  operations  have  doubtless  been  aSected 
by  the  slackness  of  trade  and  the  conditions  following 
the  coal  strike  and  other  industrial  disputes,  with  con- 
sequent lack  of  employment  and  curtailment  of 
incomes.  Moreover,  the  demand  for  new  policies  by 
civilians  released  frorti  War  service  has  already  been 
to  a  large  extent  provided  for.  While  some  offices 
appear  to  have  succeeded  in  maintaining  their  1920- 
records,  others  lead  us  to  expect  a  sensible  reduction. 
With  any  revival  of  material  prosperity  the  trend, 
however,  should  again  assume  an  upward  direction. 

Meanwhile  it  is  clear  that  life-assvu-ance  business 
is  in  a  sound  and  healthy  condition.  It  is  satisfactory 
to  feel  that  the  enormous  strain  imposed  by  the  War, 
involving  great  depreciation  in  securities,  extra  mor- 
tality due  to  military  hazards,  and  heavy  taxation,  has 
left  unafi'ected  the  power  of  the  companies  as  a  whole- 
to  meet  their  commitments  in  full  and  to  the  satisfac- 
tion of  their  pohcy holders.  It  has  involved  in  many 
cases  the  postponement  of  bonus  distributions,  but  the 
records  of  life  offices  for  1920  show  a  decided  improve- 
ment in  this  respect.  The  results  of  sixteen  important 
valuations  submitted  during  that  year  show  that  in  ten 
cases,  or  a  decided  majority,  the  resumption  of  bonuses 
was  made.  The  six  exceptions  relate  to  some  of  the 
best  life  offices  in  the  country,  and  in  each  of  these- 
instances  the  absence  of  a  general  distribution  of  sur- 
pluses may  be  considered  as  only  a  temporary  circum- 
stance. These  institutions  have  all  declared  interim 
bonuses  on  policies  becoming  claims  through  death  or 
maturity  in  the  course  of  the  now  curi-ent  quin- 
quennium. On  the  other  hand,  the  success  of  those 
companies  which  have  been  able  to  resume  distribution 
is  in  satisfactory  contrast  to  the  experience  of  the  last 
few  years. 

Converting  a  Business  into  a  Private  Cvmpany.  By 
Herbert  "\V.  Jordan,  company  registration  agent.  Price, 
Is.  net.  (London  :  Jordan  and  Sons,  Limited.  Chancery 
Lane,  W.C.  2.)  Tlie  subject  is  dealt  with  in  a  few  pages, 
and  shows  the  steps  to  be  taken  from  the  time  the  owner 
of  a  business  has  arrived  at  the  decision  to  form  a 
ccmi)any  until  the  holding  of  the  statutory  meeting. 
A  liypothetical  case  is  taken,  and  the  business  is  followed 
right  through  the  process  of  transformation. 
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DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximnm  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 

Apply  for  New  Explanator;  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E-C  », 

Fooniled    1848. 

Payments  already  made  to  Policy-holders.  £37,000.000. 


THE  GRESHAM   FIRE   AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Bmslnesa. 
Chief  Office:  St.  Mildred's  House,  Ponltry.  London.  B.C.  l. 


M«AO  Omces.     Lintcrpooi.   and   London 

ROYAL 

INSURANCE  COMPANY,  LIMITED 

All.  Classca    or  Imsuhanci    Zmcrxv 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Oliice  : 

24  5/6    CORNHILL,    LONDON,    E.G.  3. 

Total  Assets  (including  Life  Funds)     £44,399,515. 


d!^ommerriaL 


YERBA   MATE. 
A  LITTLE-KNOWN   TEA. 

Although  mate  is  sold  m  most  of  the  gieat  stores  and 
the  principal  grocers'  shops  in  London,  and  can,  or 
could  at  least  before  the  War,  be  obtained  in  the  lead- 
ing capitals  of  Europe,  it  is  a  tea  exceedingly  little 
known  and  little  appreciated  by  English,  and  indeed 
by  European,  peoples  generally. 

It  is,  however,  the  principal  tea  consumed  over  an 
immense  area  of  the  continent  of  South  America. 
Probably  more  mat^  is  consumed  between  Patagonia 
and  about  the  33rd  parallel  south  of  the  Line  than 
any  other  beveiage  during  the  course  of  twelve 
months.  The  great  source  of  supply  is  the  State  of 
Parana  in  the  United  States  of  Brazil.  Very  little 
eSoi-t  is  made,  and  is  apparently  needed,  in  its  cultiva- 
tion. Mate  is  cultivated,  but  a  very  large  part  of  the 
total  consumed  in  South  America  is  collected  in  a  wild 
state  in  the  forests  of  Parana.  Yerba  mate  is  of  the 
holly  family  and  grows  to  anything  between  7  feet  and 
15  feet  or  16  feet  in  height.  "  The  leaves  are  collected 
largely  by  women  and  cliildi-en,  and  are  subjected  to  a 
process  of  drying  not  unlike  that  to  which  the  leaves 
of  the  Asiatic  plant  are  subjected  in  India  and  China. 
From  a  health  point  of  view  it  is  believed  to  be 
more  beneficial,  or  at  least  less  injurioug.  than  the 
Aeiatic  variety  so  generally  consumed  in  Em-ope.  It 
has  hardly  any  tannin  in  its  composition.  It  is 
diuretic  and  is  a  mild  aperient.  Medical  men  attached 
to  the  armies  of  Argentina,  Brazil,  and  Paraguay  are 
of  opinion  that  it  has  a  certain  food  value.  '  This 
opinion  is  veiy  commonly  held  over  a  large  area  of 
•South  America.  It  is"a.sserted  tJiat  soldiers  and 
workers  with  a  plentiful  supply  of  mate  and  verv  little 
food  have  been  able  to  perfoi-m  tasks  the  ability  to 
perform  which  would  be  difficult  to  account  for  except 
on  the  assumption  that  mate  tea  has  a  real  food  value. 
In  the  countries  where  it  is  largely  consumed  it  is 
generally  taken  Ihi-ough  a  silver  tube  and  drunk  witli- 
out  either  milk  or  sugar.        Milk  and  sugar  can,   of 


course,  be  added  if  desiied;  but  on  the  great  rincafes 
uid  sheep  runs,  where  it  is  most  largely  consumed, 
neither  milk  nor  sugar  is  obtainable.  It  has  one 
\  undoubted  advantage,  that  whereas  Asiatic  tea  rapidly 
\  deteriorates  after  being  made,  mat«  tea  after  standing 
for  hours  can  be  consumed  without  any  appai'ent  ill- 
eSects.  Moreover,  it  is  possible  from  a  given  unit  of 
supply  to  make  two  or  thi'ee  or  even  four  infusions. 
As  a  result  it  is  a  very  cheap  beverage. 

In  spite  of  all  the  advantages  which  are  claimed 
for  it,  consumers  in  "Europe  are  largely  confined  to 
people  who  have  become  for  one  reason  or  another  used 
to  South  American  customs.  During  the  past  fifty 
years  spasmodic,  but  not  well-sustained,  eSorts  have 
been  made  to  popularise  this  beverage  in  Europe. 
There  is,  of  course,  here  an  ample  supply  of  Asiatic 
tea,  and  custom  and  long  habit,  therefore,  are  against 
its  general  adoption  in  Europe.  It  is  worth  attention, 
however,  by  those  who  do  not  find  Asiatic  tea  agree 
with  their  constitution.  The  total  supply  known  to 
the  international  markets  at  present  dot;9  not  exceed 
100  million  lb.,  or  about  one-quarter  of  the  quantity 
of  Asiatic  tea  imported  into  this  country  in  normal 
times.  This,  however,  is  a  question  of  demand, 
because  the  amount  available  is  many  times  in  excess 
of  the  amount  annuallv  gathered. 


Intrustrial  Companies, 

THE  WALLPAPER  MANUFACTURERS,  LTD. 

Issued  Share  CapiUl :  f*,359,-153,  in  1.154,369  5°o  Preference 
Shares,  1,282,071  Ordinary  Shares,  and  1,923,013  Deterred 
Shares  of   £1  each,  fully  paid. 

4°;,  1st  Mortgage  Debenture  Stock  :  £1,028,445. 


Tear 

Deb.  Int. 

to 

and 

Other 

Aa? 

N3t       PreL 

Orlinary 

Deferred 

To         Allova- 

Carried 

31 

Profit*    DiT      ^Diridend-v 

,-Dividend-, 

Reserre     tJDtis 

Forward 

£             £ 

£           % 

£        % 

£                £ 

£ 

lOU 

14f.,5So    S9,C50 

21,912      2 

— . 

114,6S8 

1915 

7.'!,022    89,650 

—         — 

—        — 

—              — 

98,070 

1916 

29S,il'IO    97,563 

64  104       5 

—        ^ 

100,000        — 

102,939 

l-tl? 

195,416    99,901 

64.104       5 

— .        — 

— .               — 

134,351 

191S 

417,929    99.901 

128,207     10 

64.101     5 

—          100,000 

160,0S8 

1919 

327,.'>62    99.901 

123,207     10 

64.M5     6 

35,000         — 

160.117 

19-M 

694,114    98.856 

128,207     10 

240,377  12Ka)  «5,000         — 

181,054 

191'1 

«?,v,iti+ 69,997  J 

—           — 

—         — 

209,S4ii       — 

Dr.S57,iU3 

*  Alter  proridiiuT  for  tixAtion.        f  ^et  loss.        J  Debenture  interest  and 
interim  Preference  dividencL         §  From  reserves  to  profit  and  loss  accoont. 
(o)  Excl-n-in?  bonus  share  dis.ribn.inn  of  S3J%. 

TiiK  jnildication  of  the  full  report  of  this  Company 
for  the  twelve  mouths  to  August  31  enables  us  to 
supplement  the  analysis  of  the  financial  results 
announced  in  November  last.  As  shown  above,  the 
net  loss  for  the  year  amomited  to  i687S,108,  and  after 
deducting  Debenture  interest  and  the  interim  Pre- 
ference dividend,  and  transferring  ±209,8^8  from  re- 
serve, there  remains  a  debit  balance  of  f'-5-57,203  to  be 
carried  forward.  The  seveiity  of  the  change  in  trade 
conditions  is  illustrated  by  the  fact  that  nearly  one- 
half  of  the  total  sales  was  transacted  daring  the  first 
ten  weeks  of  the  period  under  review.  In  considering 
the  financial  results  it  should  also  be  remembered  that 
stocks  and  all  investments  have  been  written  down  to 
values  current  on  August  31,  and  that  no  credit  has 
been  taken  for  the  adjustment  of  liability  for  excess 
profits  dutj-.  The  directors  point  out  that  although 
relief  under  this  heading  can  only  be  obtained  in 
respect  of  losses  on  stocks  and  forward  contracts  as 
at  August  31  last.  "  a  very  substantial  claim  "  has 
been  lodged,  which  will  partially  offset  the  amount 
still  unpaid  (but  provided  for)  in  respect  of  the  three 
previous  5-ears. 

An   analysis  of  recent  balance  sheets    is    set    out 
below: — 


LIABILITIBS. 

Reserves 
and 
Aug.        Issued  Carrv- 

31        Capital*    Crcditoisf  forward 
£  £  £ 


Fixed 

Assets 

aud 

Goodwill 

e 


1919  4,767,188  1.005,293      697,224  13,538.620 

1920  6,387,898  1,S79,SSS     288,825  i' 3,574.361  l,S3e.«46 

1921  5,387,898  1,374,97&        —J       13,400,038  1,167,815 
•  Including  Debenture  stock.   ■ 

t  Including  provision  for  taxation  and  diTidends  payable. 
J   DijicUncii,  £}4»,i3i. 


ASSETS. 

Debtors 

Invest-  and 

Stocks       meuts  Caeli 

£                £  £ 

892,910  1.3.50.059  758.116 

899,108  1,245.860 

700,610  9«,981 
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It  may  be  pointed  out  that  in  June  1920  the 
Deferred  shareholders  received  a  share  bonus  of 
thirty-three  and  a-third  per  cent.,  reserves  and  un- 
divided profits  of  .-£640,940  being  capitahsed  for  this 
purpose.  Bank  overdrafts,  whicli  amounted  to 
JP211,6G5  at  August  31,  1920,  do  not  appear  in  the 
present  bahince  sheet,  but  other  creditors,  including 
reserves  for  taxation,  have  been  increased  from 
£1,321,526  to  i;l,374,978,  despite  the  fact  that  an 
income-tax  reserve  of  £109,847  (no  longer  required) 
has  been  transfen-ed  to  the  credit  of  the  appropriation 
account.  From  the  fixed  assets,  including  goodwill, 
have  been  deducted  depreciation,  £41,668  (against 
£42,860),  and  "  credits,"  presumably  representing 
safes,  which,  less  additions  during  the  year,  amounted 
to  £132,555.  The  stocks  and  investments,  including 
shares  in  subsidiary  and  oilier  conipauies.  have  been 
taken  at  their  market  values.  It  will  be  observed  that 
as  at  August  31  last  the  liquid  assets,  excluding  stocks, 
but  including  all  investments,  exceeded  cuirent 
liabilities  by  £270,613  (against  £265,616).  This  posi- 
tion will,  of  course,  be  improved  by  the  amount 
allowed  as  a  set-off  in  respect  of  excess  profits  duty, 
provision  for  which  is  included  in  the  current 
liabilities ;  but  it  is  not  yet  possible  to  ascertain 
the  extent  to  which  the  large  debit  balance 
of  £557,203  will  he  reduced  by  the  adjustment  of  the 
liability  for  this  tax.  Until  this  matter  has  been 
finally  settled  it  is  difficult  to  form  any  estimate  of 
dividend  prospects.  Trade  conditions  are  still  very 
depressed,  and  the  danger  of  increased  foreign  com- 
petition has  to  be  taken  into  account.  In  this  con- 
nection the  Chairman  of  the  Company,  at  the  atmual 
meeting  on  December  20,  stated  that  German  manu- 
facturers had  participated  again  in  some  of  tlic  markets 
in  which  they  held  a  strong  position  before  the  War, 
but  their  activities  had  not  affected  the  Company  in 
its  usual  overseas  markets  and  home  trade.  It  is 
pointed  out  that  the  claim  in  respect  of  the  investment 
in  the  Gennan  factory  has  resulted  in  the  recovery 
of  £46,814,  and  there  is  still  a  large  balance,  the 
claim  for  which  is  at  present  before  the  Mixed  Arbitral 
Tribunal.  The  item  stands  in  the  balance  sheet  at 
a  nominal  amount. 

The  Ordinary  and  Deferred  shares  are  now  quoted 
as  low  as  lis.  3d.  and  5s.  4id.  respectively  and  the 
Five  per  Cent.  Prefei-ence  shares  (dividend  paid  to 
February  28,  1921)  are  quoted  at  12s.  The  Four  per 
Cent.  First  Mortgage  Debenture  stock  gives  a  flat  yield 
of  7.1  per  cent,  at  the  present  quotation  of  56J  per 
cent. 


SLATERS.   LIMITED. 
Issued  Capital :  £355,000  in  100,0(10  e%  Cumulative  Preference 
Shares  of   £1  eacli  and  255. OCO  Ordinary  Shares  of   £1  each, 
fully  paid.    First  Mortgage  4i%  Debenture  Stock,  £1C0,000. 

Invest- 

Oeneral  mciit  Leases  G%        Ord. 

Year                    Depre-  Depre-  Jfteservc,  l*ref.       Div.  Carried 

tn        Profit'    cntiou  ci:ition  &p.t  Div.     Amount     %  Forward 

Sept.  30      £               £  £  £  £(o)        £(a)  £ 

laih...    2,19*             601  —  8,196  3,997       _  _  l  ibO{ 

1910...    2,01-2             651  21,232  24,147  —         —  _  ^.'iWSt 

1917...    3,111              4SG  —  9,432  _         _  _  si'sssf 

1918...  10,121          1,973  —  9,449  _         _  _  (13  ;i;lt 

1919...  52,231              802  —  9,4R2  _         _  _  llSl-it 

1920...  67,938          1.-137  2,505  9,610  22,050§    7.110       <  3  875 

1921...  •.'9,786         1,427  —  10,601  4,200     8,925  5  8,'508    *^ 

°  After  charsrin?  expenses,  ta.'Cifcion  and  Debenture  interest, 
■f  Includinii  provision  for  dil'ip'dation^. 

X  l)r.  balance.  §  Including  4|  years'  arrears, 

(a)  After  ijedncting  income  taj. 

With  a  few  notable  exceptions,  catering  concerns 
have  experienced  many  of  the  evil  eSects  of  the  trade 
depression  during  the  past  year.  The  judicious  regula- 
tion of  stock  commitments  in  falling  markets  repre- 
sented the  chief  problem  with  which  managements 
have  had  to  contend,  and  that  this  difficulty  has  not 
been  very  successfully  overcome  in  many  instances 
is  not  surprising.  The  directors  of  Slaters,  Ijimited. 
in  their  report  for  the  twelve  months  to  Se]itemb°r  30 
last,  point  to  the  disturbed  market  conditions  the 
period  as  an  explanation  of  the  fact  that  the  trading 


profit  (including  miscellaneous  income)  as  compared 
with  the  previous  year  has  fallen  from  £85,741  to 
£65,864,  while  administrative  and  general  expenses 
have  actually  been  increased  from  £27,803  to  £36,079, 
so  that  the  net  profit,  subject  to  depreciation  and  lease 
reserves,  works  out  at  not  more  than  £29,785,  or 
£28,153  less  than  in  1919-20.  The  manner  in  which 
tlie  profit  has  been  allocated  is  shown  in  the  above 
table.  It  Nvill  be  seen  that  the  Preference  dividend 
now  absorbs  only  .£4,200.  all  arreai-s  having  been 
cleared  off  in  1920.  The  Ordinaiy  dividend  is  actually 
increased  from  four  per  cent,  to  five  per  cent.,  leaving 
a  balance  of  £8,508  to  be  carried  forward,  compared 
with  £3,875  (net)  brought  in  from  the  jirevious  year. 
The  balance  sheet  is  analysed  below:  — 


LL\i'.ir.mKs. 

Kescrves 
and    . 
Issued  Carry- 

Scpt.    Oapitalo   Creditorst  forward 

1920  455,000        70.534     177,074 

1921  456,000        62,4(TC      188,583 


rixcd 
Assets 
aTid 
Goodwill     Stocks 

£ 
£56,806 
610,842 


£ 
46,072 
28,294 

Including  £100,000  Debenture  stock,    f  Including  diridends  payabU-. 


Df-btore 
Invest-  i    and 
mcnts       Cash] 

£  £ 

65,971        43,75» 
44,712        22,151 


It  should  be  noted  that  creditors  now  Include  a 
bank  overdraft  of  £13,647.  The  reserves  include  a 
provision  of  £106,403  for  lease  redemption  and  £20,889 
for  fhlapidation.  The  increase  shown  in  the  fixed 
assets  has  been  mainly  due  to  the  acquisition  of  new 
freeholds  and  leaseholds,  amounting  to  £44,529  (net), 
the  total  value  of  the  premises,  at  cost,  now  being 
£408,982.  Goodwill  is  unchanged  at  £124,500,  repre- 
senting the  original  cost.  The  basis  upon  which 
stocks  and  investments  are  valued  is  not  stated.  Cash 
balances  have  fallen  from  £20,919  to  £1,606.  It  will 
be  seen  tlTat  even  with  the  inclusion  of  all  investments 
the  liquid  assets  as  at  September  30  last  showed  a 
surplus  of  not  more  than  £4,500  (against  £29,200) 
over  current  liabilities,  including  dividends  payable. 
Tliis  shortage  of  liquid  resources  is,  of  course,  a  direct 
result  of  the  heavy  outlay  on  new  properties  during 
the  year,  and,  under  all  the  circumstances,  it  is  rather 
strange  that  the  directors  should  have  increased  the 
rate  of  dividend.  Operations  during  the  current  finan- 
cial year  are  also  likely  to  be  hampered  by  disturbed 
market  conditions  and  by  the  difficulties  involved  in 
adjusting  working  expenses  in  accordance  with  the 
lower  level  of  prices. 

The  Ordinary  shares  of  the  Company  are  now 
quoted  at  9s.  lOd.  ex  dividend,  at  which  price  a  return 
of  8.1  per  cent,  is  afiorded  on  the  basis  of  a  dividend 
of  4  per  cent.  The  Six  per  Cent.  Cumulative  Pre- 
ference shares,  at  12s.  6d.,  give  a  return  of  9.6  per' 
cent.,  while  the  Four  and  a-Half  per  Cent.  First  Mort- 
gage Debenture  stock,  at  54i  per  cent.,  gives  a  flat 
yield  of  8.2  per  cent. 


THE  ORIENT   STEAM    NAVIGATION  CO.,  LTD. 

Issued  Capital  :    £1,284,260,  In    24,338    Preferred  Shares   of 
f  10  each  and  208,176  Deferred  Shares  of  £5  each,  fully  paid. 
4J%  Debenture  Stock.  £c67,£00. 

Bepalrs 

and  Re-  5% 

Tear  to        Net    Debenture  newals  Oeneral  Preferred     Ordinan-  i  .utilaj 

June  30    Profit*    Interest    Acct.    Reserve  Dividend     , — Div.--^  Forward 

£             £             £             £  £  £        %           f 

1913  242  405   40,027     60,000     75.000  10,176  6.^.701  65t       66.717 

1914  226  839   22,768      25,000      75,000  10,176  63,701  S5t       86,911 

1915  "00^02  17.184  50,000  fiO.OOO  10,176  63,701  85t  96.742 
1'.I1G  169473  27,999  25.000  98.614  11.158  6,448  6  96,996 
I'U;  179  .■>37  23  512  —  lOO.CCO  14,602  26,060  ISJ  112,359 
Ills  "  105'656  2''27;i  50,000  .50,000  14,002  26,060  lEt  115.07.'! 
1919  '"  161  417  21.946  —  150,(00  14,602  36,060  lEJ  63,912 
1<)'0  '  '>l«'nS4  2O0.i0  —  lOO.iTO  14,602  78,066  l.'I  fiS.67S 
1921     !!."  16SiS32   17,189     SO.COO  $     70,440  14,«0J  I'-H     60,167 

•After  providini  for  depreciation,     t  Inchidins  bonns  of  .10  per  cent. 
t  Free  of  tax.        {  From  underwiiting  account  to  revenne. 

The  financial  results  shown  in  the  accounts  of  this 
undertaking  for  the  twelve  months  to  June  30  last 
have  been  almost  as  satisfactory  as  those  reported  by 
the  controlling  concern — the  Peninsular  and  Oriental 
Steam  Navigation  Company.  Despite  the  abnormal 
conditions  under  which  operations  were  carried  on.  the 
net  profit;  (after  charging  depreciation  and  taxation), 
at  £163,832,  represents  a  decline  of   not  more  than 
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£54,252  as  compared  with  the  previous  year.  Tlie 
provision  for  depreciation  and  taxation  is  not  shown, 
but  there  has  obviously  been  no  UabiUty  for  excess 
profits  duty,  as  the  pre- War  standard  of  profit  was 
as  high  as  £242,000.  As  shown  in  the  above  table, 
£70,440  (compared  with  £100,000)  is  allocated  to 
general  i-eserve,  but,  on  the  other  hand,  £50,000  is 
transferred  from  the  underwriting  reserve  to  the  credit 
of  profit  and  loss  account.  The  Deferred,  dividend, 
tax  free,  although  reduced  from  fifteen  per  cent,  to 
twelve  and  a-half  per  cent.,  requires  £130,111  net, 
against  £78,066  net,  owing  to  the  fact  that  the  Deferred 
capital  was  doubled  during  the  year  by  a  bonus  share 
tlistribution  of  £520,440.  The  present  dividend  is 
accordingly  equivalent  to  twenty-five  per  cent.,  tax 
free,  on  the  old  capital.  It  should  be  borne  in  mind 
that  income  tax  on  that  portion  of  the  earnings  distri- 
buted as  dividend  has  been  deducted  before  arriving 
at  the  net  profit  in  each  year. 

Recent  balance  sheets  are  analysed  below:  — 

ASSETS. 


LIABILITIBS. 

Reserves 
and 
Issued  Cany- 

June      Capital®  Creditoref    forward 
30  £  £  £ 

1919  899,010    1,067,045  1,445,939 

1920  1,157,570    1,306,360  1,652,373 

1921  1,651,460    1,068,817  1,174,464 


Fixed  Assets 
and 
Invest- 
ments      stores 
£  £ 


Debtors 
£ 


Cash 
£ 


2,665,354  24,103  645,138  167,400 
3,432,464  53,264  666,674  64,901 
3,228,457    104,720      476,353        85,201 


"  Including  Debentures,    f  Including  Contingency  Reserves  and  dividends 
payable. 

The  bonus  capitalisation  of  £-520,440  involved  a 
corresponding  reduction  in  the  general  reserve,  which, 
with  this  year's  allocation,  now  stands  at  £550,000. 
The  repair  and  renewal  account  is  unchanged  at 
£300,000,  but  the  underwriting  account  was  in- 
creased during  the  year  by  £40,590  to  £324,287. 
and  this  addition  apparently  explains  the  rather  unusual 
policy  adopted  by  the  directors  in  now  transfemng 
£50,000  from  this  reserve  to  revenue  account.  It 
should  be  noted  that,  besides  the  above-mentioned  re- 
serves, there  are  undisclosed  provisions  for  contingen- 
cies included  among  creditors.  The  fixed  assets  are 
taken  at  book  value,  after  allowing  for  compensation 
for  lost  steamers,  and  include  investments  (at  cost), 
a  large  number  of  which  have  apparently  been  sold 
during  the  year.  As  the  value  of  the  securities  is 
not  disclosed,  it  is  impossible  to  form  any  estimate 
of  the  hquicUty  of  the  position,  but  it  will  be  observed 
that  the  reduction  in  debtors  and  cash  has  been  much 
smaller  than  in  creditors  (including  provision  for  con- 
tingencies and  dividends  payable). 

Up  to  September  1921  (the  report  states)  the 
Company's  stea-mers  continued  to  can-y  mails  under 
the  conditions  in  force  since  the  termination  of  the 
War,  but  a  new  contract  has  recently  been  made 
with  the  Australian  Government  for  a  four-weekly 
sei-vice.  This  sen'ice  has  been  supplemented  by 
intermediate  despatches  to  Australia,  and  "  the  re- 
quirements of  the  tra-de  both  for  passengers  and  cargo 
have  been  more  than  met."  On  the  other  hand,  th°- 
Company,  in  consequence  of  the  Australian  Naviga- 
tion Act,  has  been  forced  to  abandon  the  passengH- 
service  between  Australian  ports.  The  three  large 
steamers  purchased  from  the  Government  last  year 
were  duly  delivered,  and  are  now  in  commission. 

In  some  respects  the  difficulties  confronting  th? 
Company  during  the  cuirent  financial  year  are  even 
more  serious  than  those  experienced  in  the  twelve 
months  to  June  30  last,  and  it  would  be  unreasonable 
to  count  upon  the  maintenance  of  profits  even  at  the 
reduced  level  registered  in  that  yeai".  The  passenger 
and  m;iil  services  should,  however,  continue  to  yield 
satisfactory  profits,  despite  the  handicap  imposed  by 
high  operating  costs. 

The  £5  Deferred  shares  are  now  quoted  at  10.  The 
Six  per  Cent.  Cumulative  Preferred  (£10)  shares,  at 
8,  afford  a  return  of  7i  per  cent.,  while  the  Four  and 
a-Half  per  Cent.  First  Mortgage  Debentures,  at  93|, 
give  a  flat  yield  of  4.3  per  cent.  It  should  be  remem- 
bered that  the  bulk  of  the  shares  are  held  by  the 
Peninsular  and  Oriental  Steam  Navigation  Company. 


THE  AMALGAMATED  PRESS,  LIMITED. 
Capital :  £1,229,467,  in  679,427  Ordinary  Shares  of  £1  each  and 
5j0,00J  5%Cumalative  Preference  Shares  of  £1  each,  fully  paid. 

Year 


Written         To 

Net       Depre-        To  oU        Pension  Prcf. 
Oct.  Receipts  ciation  Reserves  Goodwill    Fund     Div. 

31          i               £           £  £ 

1913  423,16S«  25,000    —  6,000 

1914  41U.467*  25,000  25,000  40,000 

1915  433,212->  26,000  25,000  65,000 

1916  422,656*  25,000  25,000  65,000 

1917  4]  4,871  25,000  26,000  60,000 
191S  467.006  25,000  25,000  100,000 

1919  478,264  25,000  76,000  — 

1920  .1110,256  2.';. 000    —  160,000 
ign  693,:01  216,195    —  — 


Ordinary      Carried 
-Div.- — ,     Forwd. 

20,000  27.  00  360,600  66°Ct  2,489 

16,000  27,600  267,766  40  12,691 

16,000  27,600  267,766  40  20,638 

16,000  27,- 00  267,766  40  28,029 

16.(100  2  ,600  267,766  40  :.2,62S 

16,000  27,.^0O  267,766  40  39,363 

15,000  27,500  267,770  40t  107,347 

lO.KP  27,500  271,770  40'  113,333 

10,000  27,600  271,770  4oJ  182,269 


«  Includint?  sundry  amounts  recovered  from  Cycle  Press,  Ltd. 

t  Including  special  bonus  of  20-0%. 

J  Final  dividend  of  20%  being  free  of  tax. 

The  proprietors  of  this  Company  have  every 
reason  to  congratulate  themselves  on  the  financial 
results  achieved  during  the  difficult  period  covered  by 
the  latest  report.  The  annual  accounts,  made  up  to 
October  31  last,  show  that  the  gi'oss  receipts  from  sales 
and  advertisements  amounted  to  £3,009,998,  repre- 
senting an  expansion  of  £152,700,  as  compared  with 
the  previous  year;  and  although  income  from  invest- 
ments and  other  sources  has  fallen  by  £41,340  to 
£102,861,  expenses  at  £2,519,457  show  an  increase 
of  only  £18,214,  so  that  the  net  receipts  work  out  at 
£593,401,  against  £500,256  for  1919-20.  Share- 
holders, however,  do  not  derive  immediate  benefit 
from  this  substantial  expansion,  for  "  in  view  of  the 
abnormal  conditions  prevailing  during  the  War  and 
subsequently,  and  the  high  cost  of  buildings  and  plant, ' ' 
the  directors  have  deemed  it  necessary  to  write  off 
£147,000  from  the  additions  made  during  that  period, 
and  while  maintaining  the  annual  allowance  of 
£25,000  for  normal  depreciation  have  also  set  aside 
£43,195  for  investment  depreciation.  No  appro- 
priation, however,  is  now  required  for  the  reduction 
of  goodwill,  as  the  balance  of  that  account  was 
eliminated  by  a  transfer  of  £160,000  a  year  ago.  As 
shown  in  the  above  table,  the  Ordinary  final  dividend 
is  maintained  at  twenty  per  cent.,  free  of  tax,  making 
48.6  per  cent.,  subject  to  tax,  for  the  year,  the  same 
as  in  1919-20.  No  transfer  is  made  to  reserve,  but 
the  balance  carried  forvv'ard  is  increased  from  £113,333 
to  £271,770. 

The    comparative   table   set   out    below   shows   the 
balance-sheet  position :  — 


LIABILITIES. 

.ASSETS. 

Reserves 

and 

Debtors 

Oct. 

Issued                         Carry- 

Fixed 

Livest- 

and 

31 

Capital    Creditors*  forward 

Assets 

Stocis      ments 

Cash 

£                £                £ 

£. 

£                £ 

£ 

1920 

1,229,426      814,632      683,333 

442.699 

71.000   -1,330,732 

874,060 

1921 

1,229,42C,      928,657      702,270 

59.').101 

.53,000    1,179,018 

1,092,584 

*  Including  taxation  and  linwl  divideuds  payable. 

It  is  worthy  of  note  that  since  1914  the  issued 
capital  has  been  increased  by  only  £10,011.  The 
reseiTe  is  unchanged  at  £400,000,  to  which  it  was 
raised  by  a  transfer  of  £75,000  in  1919,  but  the 
pensions  fund  now  stands  at  £180,000.  Expendi- 
ture on  the  fixed  assets  during  the  year  amounted  to 
£324,552,  but  allowing  for  depreciation  and  the  sum 
now  written  off  the  net  increase  does  not  exceed 
£152,552.  This  expenditure  is  reflected  in  the  re- 
duction of  £1,339,732  to  £1,179,018  in  investments, 
which  are  taken  at  or  under  cost.  The  basis  upon 
which  stocks  are  valued  is  not,  however,  indicated. 
Cash  balances  have  been  increased  from  £430,514  to 
£600,108,  but  Treasury  bills,  amounting  to  £98,361 
iit  October  31,  1920,  have  been  liquidated.  It  will 
be  seen  that  debtors  and  cash  alone  exceed  current 
liabilities,  including  dividends  payable,  by  £64,027, 
against  £59,428  at  the  date  of  the  previous  balance 
sheet.  Since  October  last  additional  outlay  has,  how- 
ever, been  incurred  in  the  erection  of  the  new  printing 
works  at  Sumner  Street.  When  the  necessary  construe-, 
tion  and  installations  have  been  completed  it  is  pro- 
posed to  carry  on  printing  operations  in  three 
branches  (instead  of  eight,  as  at  pi'esent). 

The  directors  state  that  the  business  of  the  Com- 
pany during  the  past  year  has  been  "  most  satisfac- 
tory.'' Despite  stagnant  trade  conditions  the  advertise- 
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nioiit  i>'vctiur  (l(')i\o(l  from  llic  forty  periodicals  puli- 
lislicd  l)y  the  Company  exccefled  that  of  any  preceding 
year.  Operations  at  tlie  Company's  paper  mills  have 
naturally  been  affected,  however,  by  the  rapid  fall  in 
the  value  of  stocks  of  pulp  and  paper-makinp; 
materials.  The  manner  in  which  the  difHcullies  of 
the  past  year  have  been  solved  augurs  well  for  t'lo 
continued  prosperity  of  tlic  Conipany,  and  rhere  is 
Httle  danger  of  any  reduction  in  last  year's  dividend. 
On  this  basis  the  Ordinary  shares,  now  quoted  at  6, 
afford  a  return  of  8.1  per  cent,  (subject  to  tax),  while 
the  Five  per  Cent.  Cumulative  rri-fenrtci"  ^1rire«  af 
16s.  6d.  yield  nearly  6.1  per  eeiii 


resen-e  fund.  foOO,UlM.(.  are  also  imchanged,  but, 
despite  the  change  in  trade  conditions,  cre<litors  have 
been  increased  from  £9,492,404  to  £11,862,377.  Thp 
cause  of  this  expansion  cannot  be  ascertained,  as  the 
assets  side  of  the  balance  sheet  is  completely  lacking 
in  detail,  steamers,  properties,  stores,  investments, 
debtors,  and  cash  being  shown  in  one  total,  at 
i'16,77S,.391.  In  consequence  of  tliis  strange  account- 
ing practice  it  is  impossible  to  arrive  at  any  estimate 
of  the  liquidity  of  the  financial  position.  The  under- 
taking is  controlled  by  the  Peninsular  and  Oriental 
Steam  Navigation  Company,  which  has  acnniiril  mH 
the  Preference  and  Ordiiian-  stock. 


BRITISH  INDIA  STEAM  NAVIGATION  CO..  LTD. 

Issued   Capital  :    £1,657,200,  in    700.000    5%    Cumulative 
Preference  Stoct«  and  19,144  Shares  of   £50  each,  fullv  paid. 
4J%  Debenture  Stock:  £1,657,2C0  ;  Debentures,  £20,230. 

Ordinary 


Tear  to 

Kefc 

Debenture 

Preference 

Dividend 

Carried 

Dec.  31 

Profit* 

Interest 

^Dividend— 

, — •  ax  iree — , 

Forward 

c 

£ 

i:        % 

£ 

% 

£ 

1915 

.    205,.?44 

74,374 

35,000         5 

95,720 

JO 

15.670 

1916 

.    22R,539 

74,574 

S  5,000         6 

114,804 

12 

19,771 

1917 

.    22«,650 

74,574 

35,000         5 

114,864 

12 

21,983 

191S 

.    232,687 

74,574 

25,000         5 

114,864 

12 

20,2.11 

1919 

.    22(;,394 

74,574 

35,000         5 

114.864 

12 

22,188 

1920 

.    237,284 

74,574 

35,000         5 

124,436 

13 

25,462 

1921 

.     1S6,1S3 

74,574 

3.1.000         0 

76,576 

S 

25,j96 

•  Alter  provijini:  for  dcpreoirition  and  taxation. 

Conditions  prevailing  in  the  shipping  industry 
during  the  past  twelve  months  having  been  so  un- 
favourable, it  is  not  surprising  that  this  Company,  in 
its  latest  accounts,  should  have  to  report  a  substantial 
decline  in  earnings.  The  net  profit,  subject  to  Deben- 
tiu-e  interest,  for  the  twelve  months  to  September  30, 
amounted  to  £186,183,  which,  as  compared  with  the 
previous  year,  represents  a  reduction  of  over  £51,000. 
As  shown  in  the  above  table,  the  available  profit,  after 
making  the  usual  provisions  for  Debeiitnre  interest 
and  Preference  dividends,  is  sufificient  to  pay  a  divi- 
dend, tax  free,  of  not  more  than  eight  per  cent,  on  the 
Ordinary  shares,  this  return  comparing  with  a  total 
distribution  of  thirteen  per  cent.,  free  of  tax,  for  the 
previous  year.  The  balance  carried  fonvard  is  practi- 
cally unchanged  at  £2-5.496. 

In  the  balance  sheet  the  share  capital  and  Deben- 
ture liability  stand  at  £1,657,200  and  £1,677,530  re- 
spectively.   The  insurance  fund,  £1,000,000,  and  the 


LEVERS   DIVIDEND  ANNOUNCEMENT. 

Some  surprise  was  felt  in  the  market  during  the 
week  by  the  announcement  that  the  directors  of  Ijever 
Brothers  have  declared  a  dividend  of  ten  per  cent,  on 
the  Ordinaiy  capital.  The  distribution  is  only  half 
that  paid  in  respect  of  the  year  1920,  but  this  reductioi) 
is  due  not  to  any  decline  in  profits,  but  to  the  decision 
of  the  directors  to  place  to  reserve  fund  a  sum  of 
£228,000,  equal  to  a  further  ten  per  cent,  on  the 
Ordinary-  capital.  This  action  is  a  noteworthy  de- 
parture from  the  usual  practice  of  distributing  almost 
all  the  net  profits.  Thus  the  average  surplus  carried 
to  reserve  in  each  of  the  six  years  to  December  31, 
1920,  chd  not  exceed  £5,000,  a  sum  wliich  if  divided 
could  not  have  been  easily  expressed  as  a  percentage 
on  the  capital.  Practically  ail  the  Ordinary  capital 
is  held  by  the  Lever  family,  and  the  new  policy  is  there- 
fore entirely  to  the  advantage  of  the  public  investor. 
It  may  be  pointed  out  that  the  Company  makes  up 
its  accounts  to  December  31,  and  consequently  the 
actual  net  profit  has  not  yet  been  ascertained,  but  it 
is  clear  from  the  dividend  announcement  that  the  Com- 
pany has  continued  to  enjoy  a  remarkable  degree  of 
prosperity,  despite  the  abnonnal  conditions  prevailing 
during  the  period.  The  capital  his  been  largely  in- 
creased during  recent  years,  and  in  March  last  the  Com- 
pany issued  £4,000.000  Seven  per  Cent.  First  Mort- 
gage Debenture  stock. 

Warrants  for  the  final  dividends  on  the  Preference 
and  Preferred  Ordinary  shares  will  be  posted  on  to-day. 
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1 

Net 
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Pref. 

Ord. 

Div. 

Placed  to 
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forward 

Previous  Year 

Ino.r-|-> 

Net 

Ord. 

Name  of  Company           Year 

Profit* 

laL 

Div. 

Reserve 

Amt.  or 

Deo.(-) 

Profit 

Div. 

eil-i 

£ 

£ 

£ 

% 

£ 

£ 

£ 

£ 

£ 

% 

Breweries  and  Distilleries — 

Ohicaao  Breweries        30/11/21 

19,669 

5,411 

— 

2-8  t.L 

11,200 

— 

3.058 

+  3,082 

.Dr.  10.691 

— 

Hitchman           30/9/21 

12,941 

4,859 

1,800 

6  t.f. 

1,200 

2,000 

5,073 

13.988 

6  t.f. 

Hogains 30/9/21 

51,714 

19,250 

10 

21,750 

10,000 

29,051 

4-      715 
—  1,000 
+  76,574 

53,675 

10 

Newcastle  Breweries 31/10/21 

87,999 

27,000 

12,000 

10 

40,000 

30,000 

"3.203 

139.9911 

12} 

Worthington       30/9/21 

139,425 

20,720 

42,130 

— 

— 

— 

268,853 

157.S80 

Commercial  and  Industrial — 

Canadian  Wt?slrrn  N'atnral  Gas, 

Liplit,  ilcat  and  I'oWi.T         ...  30f9/21 

Dr.  40,304 

25,454 

— . 

— . 

— ■ 

— 

Dr.  12,462 

— 63,95^ 

— 



Ferranti              .10/6/21 

41,981 

5,712 



. — - 

— 

100,000 

25,730 

— 63,732 

42.538 



Frcdr-rick  Hotels          30/6  21 

83,822 

37,650 

27,500 

6j 

13,750 

— 

38.431 

-f-   4,922 
—45.425 

59,213 



London  Woollen  Co 17/11/21 

Dr.   44,495 

930 

— 

— 

— 

Dr.  39,626 

11,242 

15 

Peebles  (.V.M.) 30/6/21 

Dr.   77,42.'i 

5,427 

2,500 



— 

— 

Dr.  46,110 

— S7.832 
-1-14.231 
-f   4,633 

54,920 

10 

Ship  Canal  Portland  Cement  ...  31/3/21 

65,562 

20.027 

6,305 



— 

25,000 

38,181 

— 

— 

Slaters     30'9/21 

22,258 

4,500 

4.200 

3|  t.f. 

S,925 

— 

8.508 

52.9S1 

2.8  t.f. 

Stoll  Film           31/10/21 

40,039 

19,357 

1,984 

15 

4,042 

11,197 

6.069 

•f   3,479 
-1-   4.498 
4-    1.165 
-r21,0SS 

— 

— 

Stoll  Picture  Theatre  (Kingswav)  3/11/21 
'■  The  Coventry  "  Chain           ...31/8/21 

40,739 
34,148 

7,000 

12.750 
2,940  t.f. 

;n.f. 

16,491 
21,700 

S.S44 

23,919 
9.387 

60.673 
42,599 

20 

United  Tobacco             30,9/21 

249,0S'.i 

— 

18,000 

210,000 

— 

174,699 

— 

— 

Electric  li  bt  and  Fewer— 

Barbados  Electric  Suppl.v        ...  30'6'21 

Dr.  I,fi7< 

r.ii:, 

— 

— 

— 

1,084 

—  1,683 

38* 

— 

Financial,  Land  and  Investment- 

British  Kmpir,_^  Land  Mort.,  and 

Loan 30/9,21 

Dr.   156 

:m 

■  - 

— 

— 

1.791 

—22.395 

— 

— 

Mashonaland  Consolidated  (1912)  31/3/21 

Dr.  3,934 

— 

— 

-- 

15,932 

—  3,934 

Dr.  4,117 

— 

New  Zeidand  anil   Kiver  I'late 

Land  Mort- 31/10/21 

74,864 

12,741, 

— 

7 

49,000 

10.000 

2.">,347 

-(-   3.123 

73.527 

~ 

Russian  Corporation     30/9/21 

Dr.   34,043 

— 

— 

— 

Dr.   10.208 

— 34,W8 

Dr.  52.742 

— 

Financial  Trust— 

Kio  Claro  Railway  and  Invest- 

ment     30/11/21 

139,026 

30,000 

98.393 

— 

40,716 

•f  10,432 

~~ 

Iron,  Coal  and  Steel- 

Bertrams             30/9/21 

7,4S0 

603 



l'> 

4,500 

2,000 

5.085 

-(-      377 

10,473 

ll> 

Natal  N'avij.ition  Collieries     ...  30/6/21 

133,330 

— 

— 

15 

62,850 

300,000 

25,803 

—229,52 

— 

10 

Miiirg  - 

Andrada  Mines 31/12/20 

4,571 



— 

— 

_ 

—          Dr.  20.430 

-t-  4,671 

— 

— 

Ehodesia  Consolidated              ...  31/3/21 

Dr.  5,165 

— 

— 

— 

— 

—          Dr.  28,642 

—  5,IS5 

2,185 

— 

Tea,  CoSee  and  Rubber— 

Krubong  (Malacca)  KuIiIm  r     ...  .10/9/21 

Dr.  2,086 

— 

— 

— 

— 

— 

Dr.   431 

—  2.086 

Dr.  2.112 

~* 

•  After  allowing  fT  taxation  and  deproulatlon. 
NOTE.— Secretaries  of  public  companies  are  respectfully  reouested  to  forward  reports  and  accounts  as 
tbey  avpear  for  Inclusion  In  the  above  table. 
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MEETINGS 


OF    PIJSr.XC    CQ^IL^ANTES* 


Western  Australian  Bank. 

The  one  hundred  and  sixtieth  half  yearly  meeting  of  share- 
holders of  this  Bank  was  held  on  November  2  at  the  Banking 
House,  St.  George's  Terrace,  Sir  E.  H.  Wittenoom,  Chair- 
man of  directors,  presiding 

The  net  profit,  after  providing  for  bad  and  doubtful 
debts,  for  rebate  on  discounted  bills  current,  for  interest  on 
deposits,  and  for  all  expenses  of  management,  is 
£30,383  12s.  3d.,  making,  with  the  unappropriated  balance 
from  previous  half-year  of  £28j569  2s.  3d.,  a  total  of 
£58,752  14s.  6d.  From  this  the  directors  have  resolved  to 
pay  a  dividend  of  £1  per  share,  free  of  dividend  duty, 
£25.000,  and  to  carry  forward  £33,752  14s.  6d. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
balance  sheet,  said  it  was  gratifying  to  find  that  the  directors 
were  still  able  to  give  them  the  usual  dividend  of  £1  per 
share,  free  of  dividend  duty,  and,  in  addition,  they  would, 
of  course,  note  with  satisfaction  that  no  less  a  sum  than 
£35,752  was  being  carried  forward,  which  was  more  than 
sufficient  to  give  them  a  similar  dividend  at  the  end  of 
the  next  six  months.  The  best  evidence  of  the  popularity  of 
the  institution  was  reflected  in  its  deposits,  of  which  there 
were  no  less  than  £3.109.643.  They  would  note  that  ad- 
vances were  some  £83,OC0  less  than  the  last  statement,  but 
at  the  same  time  the  directors  endeavoured  to  give  all  the 
accom:nodation  they  could  on  reasonable  and  suitable  linfes. 
The  markets  in  connection  with  the  pastoral  industry  had 
taken  a  decided  turn  for  the  better,  and  whilst  a  large  quan- 
tity of  wool  was  going  into  consimiption.  the  prices  were 
satisfactory.  Unfortunately,  the  same  could  not  be  said 
of  meat.  The  pearl  shell  industry  was  still  suffering  under 
the  disadvantage  of  unsympathetic  markets,  and  sales  at 
rates  that  were  remunerative  were  only  made  with  difficulty. 
As  far  as  the  gold  industry  *as  concerned  no  improvement 
had  taken  place. 

Mr.  J.  L.  Ochiltree  seconded  the  motion.  The  motion 
was  then  carried. 


Mexican  Railway  Co.,  Ltd. 

Brighter  Outlook. 

The  one  hundred  and  thirteenth  ordinary  general  meeting 
of  this  Company  was  held  on  December  28  at  River  Plate 
House,  Fiasbury  Circus,  E.G.,  Mr.  Vincent  W.  Yorke 
(Chairman  of  the  Company)  presiding. 

The  Chairman,  in, moving  the  anopEion  of  the  report  and 
a<connts,  said  he  was  afraid  they  might  consider  the  results  of 
the  half-year  distinctly  disapixiinting,  but  he  did  not  t^iiuk 
they  were  more  so  than  he  led  the  shareholders  to  expect  at 
the  last  meeting.  There  had  been  several  reasons  for  the  un- 
.satisfactory  result ;  thev  had  insufficient  equipment  to  work 
with,  the  property  had  been  in  a  very  bad  state  of  repair, 
and  they  h^d  had  a  very  serious  strike — a  partial  one.  but 
a  serious  one — from  March  1  to  April  14.  These  three 
causes,  together  with  the  high  cost  of  materials  and  rise' 
of  wages,  had  led  to  an  enormous  increase  in  their  expenses. 
The  analysis  showed  that  if  the  increase  was  compared  with 
the  first  half  of  1913,  as  regarded  the  permanent  way  ..it 
was  as  six  to  one,  <?s  regarded  maintenance  of  equipment  it 
was  as  three  and  a-half  to  one.  and  as  regarded  conducting 
transportation  it  was  as  three  to  one,  while  the  total  ex- 
penses of  running  the  railway  had  been  nearly  three  and 
a-half  times  more  than  in  1913.  In  addition  to  this,  owing 
to  the  difficult  conditions  under  which  they  had  worked, 
there  had  been  a  number  of   seriuiis  accidents. 

Traffic  Development. 

It  might  be  of  interest  to  the  shareholders  if  lie  gave 
them  some  idea  how  the  traffic  bad  developed — still  com- 
paring with  1913.  Passengers  showed  an  increase  of  twenty- 
eight  per  cent.,  and  the  figures  were  slightly  larger  than  in 
the  preceding  half-year.  The  increase  was  really  due  to 
the  sleeping-car  service,  which  they  were  able  to  resume 
for  three  nichts  a  week  during  the  last  three  months  of  the 
half-year.  The  express  business  showed  an  enormous  gross 
increase  of  from  350.000  pesos  in  1913  to  1.850.000  pesos  in 
this  half-year — that  was  nearly  six  times.  The  reasons  for 
this  were  that  the  public  had  found  it  very  slow  work 
getting  their  goods  sent  up  by  ordinaiy  train,  and  preferred 
to  pay  the  higher  late  for  the  express  service  in  order  to 
get  their  goods.  It  was  not  a  traffic  they  could  look  forward 
to  retaining  for  ever.  Fuel  oil  showed  an  increase  from 
231.0'X)  pesos  in  1913  to  825.000  pesos  this  year.  The  reason 
was  that  they  had  been  carrying  fuel  oil  for  the  National 
Railwav,  the  Interoceanic,  and  the  Mexican  Southern ;  they 
had  also  carried  a  lot  of  oil  fuel  for  the  Mexican  Light  and 
Power  Company. 

Another  feature  of  interest  was  the  variation  in  the 
character  of  the  goods  carried.  The  total  tonnage  was  almost 
exactlv  the  same  for  the  two  half-years  of  1913  and  193): 


that  was  about  450,000  tons.  The  foreign  tonnage  was  about 
15,000  tons  less,  but  it  had  been  made  up  by  local  traffic  and 
fuel  oil.  The  reason  for  the  decrease  in  foreign  traffic  was 
the  congestion  at  Vera  Cruz;  that  congestion  had  now  been 
cleared  up  and  the  shortage  in  foreign  traffic  might  be 
regarded  as  transitory. 

The  final  result,  as  he  had  said,  was  distinctly  dis- 
appointing, having  only  given  them  £101,882,  and,  after 
deducting  Debenture  interest  and  taxation,  there  was  only 
about  £19.000,  which  was  not  much  more  than  the  profit  on 
exchange  in  respect  to  their  remittances  by  which  to  reduce 
the  large  debit  to  the  revenue  account. 

Increase  of  Rates. 

He  had  ventured  to  express  the  hope  at  the  last  meeting 
that  the  two  important  questions  of  raising  of  rates  and  the 
indemnity  would  be  decided  in  a  short  time  by  the  Govern- 
ment, and,  as  shareholders  would  have  seen,  an  increaise 
of  rates  was  granted  to  them  from  September  1  last.  The 
increase  was  twenty-five  per  cent,  in  all.  Half  of  this 
had  been  published  in  their  weekly  retiuns,  and  half  retained 
in  the  co0ers  of  the  Company  and  credited  to  the  Govern- 
ment as  part  pa.\"ment  of  the  indemnity  they  owed  to  the 
Company.  Shareholders  should  bear  in  mind  that  the 
twelve  and  a-half  per  cent,  in  respect  of  the  indemnity 
only  applied  to  certain  classes  of  their  traffic ;  it  did  not 
apply  to  articles  of  prime  necessity.  Government  passengers, 
and  so  forth.  It  might  be  roughly  taken  to  amount  to  seven 
per  cent,  on  goods  and  ten  per  cent,  on  passenger  traffic,  and 
the  round  figure  brought  into  the  Company  was  something 
like  £300  per  diem.  In  addition  to  that  they  had  been 
allowed  to  retain  about  £100.0<a).  which  they  had  already 
collected  from  the  public  in  the  shape  of  extra  fares  before 
the  question  of  indemnity  had  been  gone  into  by  the  Govern- 
ment. That  was,  he  need  scarcely  say,  a  valuable  concession. 
The  indemnity  now  amounted  to  the  large  figure  of  about 
2i  millions  sterling,  and  at  the  present  rate  of  collection — 
£300  a  day — it  would  take  them  over  twenty  years  to  collect 
it  all.  He  only  hoped  they  would  be  able  to  induce  the 
ilexican  Government  to  accelerate  the  rate  of  payment 
before  long.  ' 

The  effect  on  the  net  earnings  of  the  raising  of  the  rates 
had  been  quite  satisfactorj'.  The  two  months'  returns  which 
tlKy  had  received.  September  and  October,  came  together  to 
795.000  pesos,  altogether  about  £80,000  without  counting  in 
any  profit  on  exchange,  or  just  about  £480.000  per  animm. 
He  was  .-ilso  hopeful  that  various  large  purchases  of  equip- 
ment they  had  had  to  make  would  result  in  a  sensible  reduc- 
tion in  working  expen.'ses.  They  should  lessen  the  repairs  to 
engines,  cars.  &c. ,  and  save  a  considerable  rental  of  foreign 
cars  on  the  line.  He  had  informed  them  of  the  purchase 
of  ten  locomotives  and  100  box  cars,  imd,  further,  they  had 
had  to  piircliase  100  freight  cars  and  six  passenger  ears  to 
work  on  the  day  passenger  train,  but  he  believed  these  pur- 
chases would  result  in  imiiroved  economy  and  saving  in 
lefKiirs  and  a  more  efficient,  and  thei-efore  more  economical, 
working.  Unfortunately,  they  had  to  be  paid  for,  and  in  the 
early  months  of  the  coming  year  the  bills  in  respect  of  these 
articles  might  come  to  nearly  £20,000  per  month. 

Easier  Working. 

Owing  to  the  fact  that  they  now  possessed  this  new  equip- 
ment, the  working  of  the  line  in  the  current  half-year  had  been 
very  much  easier.  As  stated  in  the  report,  the  congestion  of 
goods  at  Vera  Cruz,  which  was  severe  when  he  was  in  ilexico 
in  February  and  March  last,  had  been  entirely  cleared  up, 
and  the  fact  that  that  was  so  refle(  ted  great  credit  on  the 
Geneial  Manager  and  staff.  The  ti-affic  situation,  generally 
speaking,  had  also  "oeen  cleared. 

With  regard  to  the  prospects  of  the  traffic  in  the  future, 
he  thought  they  might  say  that  on  tJie  whole  prospects  were 
fairly  satisfactory.  Business  had  been,  and  still  was,  going 
through  very  difficult  times  in  ilexico,  as  elsewhere.  Delay 
on  the  part  of  the  railways  had  much  hampered  commerce ; 
it  had  led  to  verj-  high  costs,  .'viid.  in  consequence,  to  a  very 
slow  sale  of  stocks,  but  so  far  as  he  could  learn  there  had  been 
very  little  repudiation  on  the  part  of  Mexican  traders,  as, 
he  believed,  had  happened  in  other  parts  of  Latin  America. 
The  harvest  promised  to  be  moderate,  and  there  was  less  land 
under  cultis'ation.  Tlie  railway,  however,  would  be  helped 
ii.  the  future  by  imports  of  corn  which  must  come  along  to 
supply  the  full  amount  of  .food  required  by  the  country. 
There  was  also  promise  of  a  large  sugar  crop  in  the  Southern 
region  served  by  the  Company.  Alcohol,  also,  a  traffic  which 
in  the  old  days  u,«ed  to  be  competitive,  he  now  understood 
came  almost  completelv  over  their  line. 

They  had  received  a  cable  from  the  General  Manager 
which  did  not  read  altogether  cheerful,  but  if  they  could 
have  telegrams  sent  by  the  managers  of  foreign  railways  all 
over  the  world  they  would  be  couched  in  vei-y  much  the  same 
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language  as  tlio  line  sent  to  tliem.  Business  depression  had 
taken  some,  time  to  reach  Mexico,  Gut  it  had  reached  Mexico 
now  in  guttd  earnest. 

Position  of  Debenture-holders. 

Tlie  srliemc  with  regard  to  tlie  Dcbentuie-hulders  woiilii 
come  to  an  end  on  December  31.  They  brought  a  new 
scheme  before  them  a  week  ago,  which  met  with  a  g0(xl  deal 
of  criticism  from  cortificate-holders — the  people  who,  he 
understood,  were  not-  interested  in  the  Company  before  it 
got  into  trouble,  and  who  bought  the.se  on  the  market. 
The  Debenture-holders  who  had  stuck  to  their  certificates 
mostly  supported  the  scheme.  The  amendment  to  the  scheme 
to  pay  six  per  cent,  on  the  new  registered  stocks  to  be 
given  was  defeated  by  a  very  large  majority.  The  vole 
was  143,000  to  32,000,  but  to  allay  the  dissatisfaction  they 
consented  to  a  compromise,  namely,  to  pay  four  and  a-half 
per  cent,  on  the  "A"  Debenture  stocks  and  three  per  cent, 
on  the  "B"  until  the  stocks  were  redeemed.  This  was 
carried.  The  .scheme  had  still  to  be  approved  by  the  courts, 
but  as  the  resolutions  were  passed  unanimously  he  did 
not  think  there  should  be  much  trouble  in  the  courts. 
He  did  his  best  to  endeavour  to  make  the  certificate-holders 
take  a  more  liberal  view  of  the  matter,  and  he  did  not 
think  their  attitude  altogether  a  generous  one.  He  had  no 
doubt  they  could  have  carried  the  scheme  as  it  stood,. but 
they  decided  otherwise,  and,  at  all  events,  they  parted  on 
good  terms  with  the  certificate-holders. 

Shareholders  might  be  interested  to  know  that  the  board 
were  studying  the  question  of  the  electrification  of  the  moun- 
tain section  of  the  railway,  with  the  assistance  of  the  flencral 
Electric  Company  of  America,  who  bad  been  good  enough 
to  send  a  man  down  to  report  thereon  without  making  any 
charge  to  the  Company,  and  without  any  engagement  on 
their  part.  They  had  been  assured  on  all  sides,  by  perfectly 
competent  experts,  that  the  problem  which  they  had  tor 
.solution  was  an  ideal  one  from  the  point  of  yiew  of  the 
electrical  engineer.  He  believed  that  works  of  a  similar 
nature  had  been  done  on  the  Chicago,  Milwaukee  and  St. 
Paul  Railwav,  which  was  a  mountain  railway  in  some  re- 
spects like  theirs,  though  the  grades  were  not  so  steep,  and 
he  believed  that  the  results  had  been  extremely  satisfactory. 
'  Considerable  water-power  was  available,  and  ought  to  be 
obtained  at  reasonable  cost.  It  would  niiturally  be  impos- 
sible for  the  Company  to  undertake  any  works  of  that  natiue 
until  they  were  out  of  debt. 

The  last  matter  he  would  touch  upon  was  that  of  the 
recognition  of  the  Mexican  (!overnment.  He  had  referred 
to  that  at  the  last  meeting,  and  could  not  help  referring  to  it 
again.  He  believed  the  present  Goveriim.'nt  in  Mexico  to  be 
friendly  to  foreigners  and  foreign  investors,  but  it  w-as  no 
good  concealing  the  fact  that  there  was  an  anti-foreign  party. 
The  longer  recoaiiition  was  withheld  the  stronger  that  party 
would  grow.  That  party  had  shown  its  strength  from  time 
to  time  in  promoting  Socialistic  legislation,  and  it  was  diffi- 
cult as  things  stood  for  the  Central  Oovernment  to  take  up 
a  firm  attitude,  which  he  thought  they  would  like  to  take. 
As  it  was.  he  had  to  confess  himself  as  amazed  at  the  .success 
which  had  attended  the  efforts  of  the  present  Mexican 
Government  to  restore  prosperity  to*  the  country  and  the 
peaceful  methods  they  had  employed  in  doing  so.  and  he  also 
confessed  himself  amazed  that  their  performance  had  not 
met  with  the  reward  of  recognition  by  the  civilised  Powers 
of  the  world. 

Mr.  C.  J.  Cater  ,Scott  seconded  the  motion,  and  tlie 
Chairman  having  replied  to  questions,  it  was  carried 
unanimously. 

Phoenix  Oil  and  Transport 
Company,  Limited. 

strong  Financial  FosltiOD. 

TliK  first  annual  ordinary  general  meeting  of  this  Company 
was  held  on  December  28,  at  River  Plate  House,  Finsbury 
Circus,  ICC,  Mr.  E.  Manville,  M.P.  (the  Chairman  of  the 
Company),  presiding. 

The  Chairman  said  that  the  meeting  was  a  formal  one, 
as  the  accounts  were  not  yet  ready  for  presentation  to  the 
shareholders.  The  shareholders  would  doubtless  recollect  that 
he  paid  a  visit  to  the  properties  la«t  .June.  A  sliort  rep<n-t 
was  circulated  on  the  termination  of  his  visit,  .setting  forth 
the  progress  the  Company  had  made  up  to  that  date.  Since 
that  time  very  good  progress  had  been  made  in  various  direc- 
tions. The  progress  hiKi,  perhaps,  been  a  little  slower  than 
was  anticipatefl,  but  it  bad  been  very  steady  and  sure,  and. 
h«  thought  he  might  s;iy,  very  satisfactory  in  every  respect. 
The  business  of  the  Company  was  divided  into  three  psrts 
— oil  prodiution,  refining,  and  distribution.  Dealing  with 
production,  up  to  date  they  had  unplugged  and  reconstructed 
ten  of  the  old  wells  which  were  in  existence  before  the  Ciermai' 
occupation  of  Roum.ania,  in  addition  to  those  which  had  been 
unplugged  by  the  Germans  themselves  and  which  came  into 
the  possession  of  the  Company  as  producing  wells.  Those 
wells  had  between  them  produced  in  the  aggregate  a  ver.\ 
substantial  quantity  of  oil,  and  were  still  producing  at  t 
very  satisfactory  rate. 


New  Wells. 

There  were  seven  distinct  oilfields  in  which  the  Compajiy 
was  interested,  and  each  of  these  was  situated  at  some  con- 
siderable distance  from  the  others.  It  required  a  very  great 
deal  of  energy  and  time  to  transport  the  requisite  materials 
to  the  sites  on  xvliich  wells  were  to  bo  drilled.  In  order 
to  start  drilling  the  wells  they  now  had  in  hand  no  less 
than  3,500  tons  of  materials  had  had  to  be  transported  to 
the  various  sites  over  imperfect  roads,  and  therefore  it  was 
greatly  to  the  credit  of  those  who  represented  the  Company 
on  the  spot  that  to-day — little  more  than  one  year  siiK«  opera- 
tions were  started — no  fewer  than  seven  new  wells  were  in 
process  of  being  drilled.  (Applause^)  Several  of  those  wells 
were  approaching  the  oil  horizons;  one  had  already  reached 
the  pnxiuciiig  sands.  It  was  already  producing  oil  of  a  ver>- 
high  grade.  Four  further  new  wells  were  in  process  of  pre- 
paration for  drilling,  and  would  shortly  be  commenced,  and 
two  further  ones  had  liad  the  preliminary  preparations  made 
for  drilling.  They  had  one  vei-y  distinct  advantage  in  drill- 
ing on  the  sites  on  which  they  were  operating,  and  that  was 
that  in  the  majority  of  these  cases  the  wells  were  already 
drilled  down  to  a  certain  extent  before  the  German  occupa- 
tion. They  were  plugged,  of  course,  during  the  War  so  as 
to  prevent  the  Germans  continuing  drilling.  They  Iiad  now 
been  unplugged.  The  sites  of  the  new  wells  had  all  been 
very  carefully  chosen  in  consultation  witli  the  Company's  con- 
sulting engineers,  Messrs.  A.  Beeby  Thompson  and  Partners. 
Another  very  satisfactory  feature  was  the  large  amount  oi 
materials  which  they  had  recovered  belonging  to  the  various 
companies  they  controlled. 

Trading  Developments. 

Tlic  third  side  of  the  business — namely,  that  ot  trading 
and  sales  of  the  Company's  commodities — had  been  de- 
veloped very  largely  during  the  last  six  months.  They  were 
fortunate  in  having  the  services  of  Dr.  F.  Bossel,  who  was 
a  gentleman  very  distinguished  in  Roumania  for  his  con- 
nection witli  the  refining  industry  and  with  commercial  deal- 
ings in  petroleum  products.  That  gentleman  was  now 
entirely  in  the  Company's  service  under  Captain  ^lastcrson, 
and  the  results  which  lie  had  achieved  up  to  date  w^ere  of 
an  extremely  satisfactory  character.  The  trading  part  of 
the  business  was  going  to  be  an  increasingly  important  one. 
One  direction  in  wdiich  they  wanted  to  develop  it  was  that  of 
local  distriliution — the  distribution  of  the  Company's  com- 
modities along  the  banks  of  the  Danube  and  the  Pruth. 
That  meant  a  development  in  the  way  of  sea  carriage,  and 
Mr.  Cornich  came  to  their  help  in  that  matter  liy  supplying 
them  on  very  reasonable  terms — chiefly  for  shares  intho 
Company — with  four  new  tugs  of  a  description  eminently 
suitable  for  enabling  the  products  to  be  taken  along  the 
Danube  and  up  the  shallow  river  Pruth.  Having  regard  to 
Dr.  Bossel's  connection  in  that  neighbourhood,  they  had 
every  prospect  of  being  able  to  dispose  with  great  facility 
of  their  products  in  these  large  consuming  centres.  Gener- 
ally, he  thought  it  might  be  said  that  the  very  high  quality 
of  Roumanian  oil.  and  especially  of  that  in  which  the  Com- 
pany was  particularly  interested,  and  the  geographical  posi- 
tion of  Roumania,  were  of  great  importance  to  the  future 
of  the   Company. 

He  thought  he  might  say  they  had  re.achcd  the  first  epoch 
in  the  history  of  the  Company,  inasmuch  as  they  had  now 
reached  a  point  when  their  receipts  w^re  in  excess  of  their 
expenditure.  They  had  actually  entered  the  profit-earning 
stage,  and  when  he  said  that  the  receipts  were  in  excess 
of  expenditure  he  meant  all  the  expenditure,  whether  of  a 
capital  nature  or  otherwise.  Therefore  the  position  of  the 
Company  from  that  point  of  view  was  one  that  must  be 
satisfactory  to  the  shareholders.  The  position  of  the  Com 
paiiy   finaiuially  was  extremely  sound. 

The  retiring  director  and  auditors  having  been  re-elected, 
the  meeting  was  adjourned  to  a  date  not  later  than  May  31 
next. 
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Johannesburg  Consolidated  Invest- 
ment Company,  Limited. 

strong  Financial  Position. 

The  annual  meeting  of  this  Company  was  held  in  Johannes- 
burg on  Wednesday,  November  23,  1921. 

The  Chairman  (Professor  J.  G.  Lawn),  in  moving  the 
adoption  of  the  report  and  accounts  for  the  year  ended 
June  30,  1921,  said  :  Gentlemen, — The  directors"'  report  and 
.statement  of  accounts  for  the  year  ended  June  30,  1921,  have 
been  duly  circulated  among  shareholders,  and  I  shall  now 
proceed  to  review  the  principal  items  in  the  accounts  before 
you. 

Issued  Capital. — This  remains  unchanged  at  £3,950,000. 
Reserve  Fund,  £250,000.— The  reserve  fund  is  the  same  as 
at  June  30,  1920.  Sundry  Creditors,  £1,449,104.— This  item 
shows  a  decrease  of  £463,003,  due  to  the  reduction  of  deposits 
and  of  the  ordinary  current  liabilities  of  the  Company. 
Contingent  Liabilities,  £349,635.— Our  contingent  liabilities 
shov?  a  decrease  of  £249,292  over  last  year's  figures,  princi- 
pally due  to  the  calling  up  of  the  balance  on  partly  paid 
shares  in  the  New  State  Areas,  Limited.  Investments  in 
Stocks  and  Shares,  £3,915,649.— Investments  in  stocks  and 
shares  show  an  increase  as  compared  with  June  30,  1920,  of 
£232,537. 

The  investments  acquired  during  the  year  include  holdings 
in  various  coal  companies,  which  it  is  confidently  expected 
will  eventually  yield  a  satisfactoiy  return  on  the  capital 
invested.  The  payment  of  calls  to  the  New  State  Areas, 
Limited,  referred  to  in  my  remarks  on  contingent  liabilities, 
have  likewise  added  largely  to  the  total  cost  of  our  share- 
holdings. 

Minint;  Properties  and  Advances  to  Mining  and  Other 
Companies,  £277,312.— A  decrease  of  £106.751  is  reflected 
under  this  heading.  The  whole  of  the  amount  due  by  the 
Randfontein  Estates  Gold  Mining  Company.  Limited',  has 
ILieen  repaid,  while  the  total  amount  due  by  other  companies 
in  which  this  Company  is  interested,  and  whici  require 
advances  from  time  to  time  of  a  more  or  less  temporary 
nature,  is  somewhat  larger  than  a  vear  ago. 

Real  Estate  and  Buildings,  £421,031.— The  decrease  of 
£13,133  is  accounted  for  by  amounts  received  from  the  sale 
of  ground  on  our  various  suburban  estates  during  the  year 
and  the  redemption  of  ground  rents. 

Loans  on  Mortgage  and  Real  Estate,  £161,026.— This 
amount  is  approximately  the  same  as  last  year,  a  small 
decrease  of  £843  appearino;  between  the  figures  for  the  two 
years,  representing  the  difference  between  loans  reduced  or 
paid  off  and  new  advances  granted. 

Loans  at  Short  Call  on  Market  Securities,  £455,878.— A 
substantial  reduction  of  £322,366  is  reflected  here ;  a  decrease 
which  may  be  regarded  as'  natural  in  view  of  the  restriction 
of  business  consequent  on  the  unsettled  and  depressed  con- 
ditions universally   prevailing. 

Sundry  Debtors  and  Dividends  Accrued,  £798,323.— The 
dividends  accrued  but  not  paid  at  June  30  were  slightly  in 
excess  of  the  corresponding  figure  of  last  year.  Sundn,' 
debtors,  representing  temporary  current  balances  of  accounts, 
are  substantially  lower  than  tliey  were  last  year  at  the  same 
date,  the  result  being  that  the  total  figure  shows  a  decrease 
of  £264,482  as  compared   w-th  June  30,  1920. 

Cash  at  Bankers,  £190,345.— This  figure  varies  from  day 
to  day,  and  does  not  call  for  special  comment. 

Financial  Position. 

Financial  Position. — It  will  be  seen  by  an  examination  of 
the  balance  sheet  that  the  difference  between  the  total  assets 
and  the  liabilities  to  the  public,  excluding  contingent 
liabilities,  after  allowing  for  payment  of  the  dividerd  of 
£395,000  declared  on  June  23  last,  amounts  to  £4,384,411. 
The  corresponding  figure  for  last  year  was  £4.391,453,  so  that 
the  surplus  for  this  year  only  shows  a  difference  of  £7,042, 
as  compared  with  the  corres'ponding  figures  for  last  year! 
In  each  case  it  must  bo  remembered  the  surplus  is  based  on 
the  bdok  value  of  your  assets  and  takes  no  account  of  the 
large  appreciation  in  some  of  your  shareholdings,  to  which 
reference  has  already  been  made. 

I  think  it  will  be  acknowledged  that  the  position  of  the 
Company  as  at  June  30,  1921,  was  a  verv  fine  one,  especiallv 
when  account  is  taken  of  the  difficulties  which  had  bee'n 
passed  through. 

Profit  and  Loss  Account.— I  now  turn  to  the  profit  and 
loss  account. 

_  The  net  profit  for  the  year  amounted  to  £387,958.  which, 
with  the  balance  carried  forward  from  last  year,  left  an 
available  balance  for  the  profits  appropriation  account  of 
£579,411.  After  providing  for  dividend  No.  24  of  ten  per 
cent.,  we  were  in  the  position  of  cari-ying  forward  to  the 
current  year  an  amount  of  £184.412.  a 'decrease  of  approxi- 
mately only  £7,000  on  the  amount  carried  forward  last 
year.  Although  the  distribution  was  two  and  a-half  per 
cent,  less  than  that  of  last  year,  yet  shareholders  have  much 
reason  to  be  gratified  with  the  results  obtained. 

Gold  nines. 

Gold  Mines.— I  propose  dealing  next  with  some  of  the 
more  important  interests  of  your  Company,  and  shall  begin 


with  the  gold-miniug  industry,  in  which  is  invested  a  con- 
siderable proportion  of  the  capital  of  the  Company.  The 
gold  mines  of  the  Rand  profited  very  substantially  from 
tfte  premium  on  gold,  as  they  did  during  the  previous  finan- 
cial year  of  the  Company.  Ihe  price  fluctuated  considerably. 
At  the  beginning  of  July  1920  the  average  price  was  £5  4s. 
I>er  fine  ounce.  Irom  that  time  the  price  rose  steadily  until 
the  first  week  in  November  it  reached  £6  Is,  4d.,  then  the 
price  fell  gradually  until  in  May  it  touched  £5  2s.  8d., 
aifter  which  it  rose  again.  The  average  price  of  gold  for 
the  whole  year  works  out  at  £5  10s.  9d.  per  fine  ounce. 

The  quantity  of  gold  won  by  the  eight  producing  mines 
of  the  group  was  1,816,151  fine  ounces,  of  a  value  of 
£9,905,988;  of  this,  £6,505.849  was  spent  in  producing  the 
gold,   and   £3,398,139  was   the  working  profit. 

The  average  working  costs  for  the  year  amount  to  24s.  7d. 
per  ton  milled.  They  showed  very  little  variation  through- 
out the  year.'  Compared  with  the  previous  year  we  find 
that  the  average  for  the  year  ended  June  30,  1920,  was 
25s.  9d.  per  ton. 

Taking  the  working  costs  at  24s.  7d.  per  ton  for  last  year. 
the  recovery  amounted  to  37s.  5d.  per  ton,  showing  a  profit 
of  12s.  lOd.  per  ton  milled. 

Review  of  Company's  Interests. 

I  will  now  deal  briefly  with  the  individual  mines  con- 
trolled by  the  Company. 

Consolidated  Langlaagte  Mines,  Limited. — For  the  year 
ended  December  31,  1920,  this  mine  made  a  profit  of 
£166,585,  and  declared  dividends  of  five  per  cent,  and 
seven  and  a-half  per  cent,  in  June  and  December  respec 
tively. 

Government  Gold  Mining  Areas. — Last  calendar  year  a 
profit  of  £1,697,973  was  made  at  this  mine,  of  which  the 
CJovernment  received  £882,975,  and  dividends  of  twenty  per 
cent,  and  thirty  per  cent,  were  declared  in  June  and  De- 
cember respectively.  In  June  of  this  year  a  dividend  of 
twenty-five    per    cent,    was    declared. 

The  development  continues  to  be  satisfactory  and  values 
are  well  maintained. 

Langlaagte  Estate  and  Gold  Mining  Company. — During 
the  year  1920  a  profit  of  £148,867  was  made,  and  dividends 
of  two  and  a-half  per  cent,  and  seven  and  a-half  per  cent, 
were  declared  in  June  and  December  respectively. 

The  development  disclosed  in  the  Hebbard  shaft  con- 
tinues to  be  satisfactory,  while  the  development  in  the  main 
shaft  section  is  better  than  it  was.  On  the  whole,  the  posi- 
tion of  the  mine  is  encouraging. 

New  Primrose  Gold  Jlining  Company. — A  profit  of 
£29,692  was  made  at  this  mine  for  the  year  1920,  and  a 
dividend  of  five  per  cent,  was  declared  at  the  end  of  that 
year.  Development  was  completed  some  time  ago,  but  glean- 
ing is  being  carried  on  over  a  wide  range  of  old  workings,- 
and  under  favourable  conditions  it  may  be  possible  to  keep 
the  mine  running  for  some  time. 

Randfontein  Central  Gold  Mining  Company. — The  Com- 
pany made  a  working  profit  for  the  year  1920  of  £158,100, 
which  was  much  lower  than  the  profit  made  in  1919;  the 
reasons  for  the  reduced  profit  were  fully  explained  in  the 
consulting  engineer's  report. 

Two  new  incline  shafts  arc  being  sunk  to  open  up  the 
Battery  reef  on  the  Randfontein  Deep  section  of  the  mine. 
.\lrcady  a  moderate  quantity  of  ore  is  being  won  from  the 
Battery  reef  and  being  sent  to  the  mill. 

The  drawback  at  Randfontein  at  the  present  time  is  the 
shortage  of  native  labour. 

Van  Ryn  Deep,  Limited. — Last  calendar  year  this  mine 
made  a  profit  of  £782,135,  and  declared  two  dividends  of 
twenty-five  per  cent,  and  forty  per  cent,  in  June  and  De- 
cember respectively 

The  profits  for  this  year  have  been  satisfactory,  and  a 
dividend  of  thirty  per  cent,  was  declared  in  June  last. 

The  developn)ont  of  the  south-eastern  corner  of  the  mine 
and  of  the  western  section  is  now  being  pushed  ahead' 
with  promising  results. 

Witvvatersrand  Gold  Mining  Company. — A  total  profit 
of  £142,602  was  made  at  this  mine  during  last  calendar  year, 
and  two  dividends  were  declared  of  five  per  cent,  and  fifteen 
per  cent,   in  June  and  December  respectively. 

Diamonds. — Diamond  mining  has  been  under  a  hea'vy 
cloud  for  some  time  now.  The  De  Beers  and  Jagersfontein 
Mines  are  closed  down.  The  Premier  Diamond  Mine  still 
continues  to  work  on  a  small  scalp. 

Coal. — I  regret  to  state  that  the  hopes  that  were  enter- 
tained with  regard  to  the  coal  trade  have  not  altogether 
been  realised.  Instead  of  the  export  trade  expanding  in  the 
way  that  was  hoped,  it  is  in  imminent  peril  of  being  reduced 
to  proportions  smaller  even  than  they  were  before  the  Great 
War.  England  has  again  entered  into  the  world's  markets 
and  acute  competition  prevails.  The  South  African  coal 
interests  are  handicapped  by  Nature  in  that  the  coal  deposits 
are  situated  some  di.stance  from  the  coast,  and  the  only 
hope  of  maintaining  the  coal  export  trade  is  in  the  railway 
being  able  to  reduce  its  rates.  What  we  require  is  cheap 
and  efficient  transport,  and  it  cannot  be  said  that  our  rail- 
way system  in  any  way  approaches  this  ideal. 

Our  three  Transvaal  collieries — Consolidated  Collieries, 
New  Springs  Colliery,  and  Witrand  Colliery — have  joined 
the  Transvaal  Coal  Owners'  Association,  and  though  the  allot- 
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ments  received  are  very  small  these  three  collieries  are  now 
working  at  a  small  profit,  which  will  be  considerably  aug- 
mented   when    the    outputs    can    be    increased. 

Gentlemen,  I  now  beg  to  propose  that  the  directors' 
report,  balance  sheet,  and  profit  and  loss  account  for  the 
financial  year  ended  June  30,  1921,  as  now  submitted,  be 
approved  and  adopted. 

The  report  and  accounts  were  unanimously  adopted. 


StoU  Picture  Theatre   (Kingsway), 
Limited. 

sir  Oswald  Stoll  on  True  and  False  Principles. 

At  the  annual  meeting  of  this  Company,  held  on 
December  29,  Sir  Oswald  Stoll  (Chairman),  in  moving  the 
adoption  of  the  report,  which  recommended  a  dividend 
making  twelve  and  a-half  per  cent,  for  the  year,  said  : 

I  rise  to   move  the  adoption  of  the  report  and  accounts, 
which  I  assume  may  be  taken  as  read.     They  compare  well 
with  the  generality  of  the  reports  and  accounts  that  are  being 
issued   at  the  i)resent  time.     There  are  no   heavy  losses  to 
chronicle,  but.  on  the  other  hand,  substantial  profits.     Those 
profits  would  have  been  higher  but  for  higher  expenses  and 
lower  receipts,  caused   by  circumstances  over  which  we  had 
no   control.     A  living  wage  nowadays  has  to  be  higher  than 
it  ought  to  be  owing  to  the  chaotic  conditions  regulating  the 
cost  of  eventhing,  and  consequently  the  cost  of  living.     Our 
revenue   was   reduced    not  only   by   the   coal   strike,    but  by 
the  exceptionally   fine   and   protracted   summer.     These  were 
causes  during  part  of  the  year.     But  other  causes  extended 
throughout  the  year.     The  chief  of   these  was  the  taxation 
drain  upon  the  people,  which  left  them  little  or  nothing  to 
spend  on  luxuries.     In  addition  to  our  usual  rates  and  taxes, 
running  into  thousands  of  pounds,  which  are  quite  sufficient 
burden  on  our  business,  the  entertainments  tax  paid  by  this 
Company  on  the  year  amounted  to  £24,927.     Added  to  our 
revenue,  that  sum  would   have  efjualled   a    further  dividend 
of  nearly  seventeen  per  cent.     It  is  said  that  the  Company 
does  not  pay  this  tax,  but  that  it  is  paid  by  the  Company's 
public.     So,   for   that   matter,   is  all   our  other   expenditure. 
But  that  other  expenditure  contributes  to  our  entertainment, 
whilst  our  entertaiimient  tax  does  not.     All  the  money  that 
the  general  public  can  spend  on  entertainments  is  not  addi- 
tional to  the  tax.  but  included  the  ta.x.     It  is  one  total.     If 
the   Government    obtains   part   of   that   total   and   the   enter- 
tainment  industry   only   the   other   part,    it   is   obvious   that 
the  industry's  receipts  are  i^etluced  to  the  full  extent  of  the 
tax.     As    the    times    become    hai-der    the   public    stay    away 
from   more   and   more  theatres   rather  than   give  money   for 
nothing.     This  tax  really  is  money  for  notliing  in  so  far  as 
the  entertaiimient    public   is  concerned.     Thus   the   Treasury 
is  depriving  entertainments  of   receipts  to  an  extent  which 
threatens    the   bulk    of    the    industry,    and    is    daily    adding 
to   the  industi-j-'s   unemployed,    for   the  sake  of   a   diminish- 
ing   return    from    a   tax    which,    in   common    with    taxes    in 
general,  is  supposed   to  be  imposed  and   applied  in  order  to 
protect  life  instead  of  to  worry  and  starve  it  and  to  protect 
property  instead  of  ruining  it.     Either  this  tax  is  bad  in  prin- 
ciple and  should   therefore  be  dropped,  or  if   it  i.s  sound   in 
principle   it  should  be  imiwsed  all  round   on  every  consumer 
in   re,spect   of    everything   consumed    whilst    other  taxes   in- 
compatible with  that  principle  should  be  dropped. 

Cioemas  and  Persons  under^Slxteen"  Years  of  Age. 
But  the  demands  of  the  Treasury  are  not  the  only  menaces 
to  our  receipts.     The  London  County  Council  is  subordinate 
to  the   Central  Government,  but  it   is  the  autocrat  of  the 
London  area.    Together  with  its  own  subordinate  authorities, 
the  municipal  bodies,  it  levies  very  heavy  and  increasing  rates 
on  the   entertainment  world.     The  rates  must  be  paid  from 
revenue,  yet  the  council  never  tires  of  hitting  that  revenue 
with   weapons   fashioned  out  of    any   absurd   idea  that  may 
occur  to  the  mind  of  any  so-called  reformer  withiu  its  ranks. 
The  latest  is  a  sweeping  generalisation  that  cinemas  are  not 
fit  places  for  persons  under  sixteen  years  of  age  unless  tho.so 
persons  are  accompanie<I  by  a  parent  or  guai'dian.     That  is  a 
cruel  aspersion   to  be  spread  broadcast  against  a  lawful  and 
legitimate  industry  by  a  public  authority.     The  irony  of  it 
is  that  the  more  the  respect  in  which  public  authority  is  held 
in  this  country,  and  tlie  present  is  more  than  usually  a  time 
when    sucli   respect  should   be    both  encouraged   aud'uphekl. 
the  greater  the  damage  such  sweejiing  decisions  can  do.     The 
one  generali.<;itinu  involves  .another  in  chissing  per.'stms  under 
sixteen  years  of  age  as  one  homogeneous  body  without  dis- 
tinction of  sex  or  circumstances  to  whom  a  single  autocratic 
rule  may  reasonably  apply.     It  is  all  merely   a  question  of 
age— about  one-quarter  of  the  normal  span  of  life.     If  people 
lived   today    as   long   as   in   the   days    of    .Methuselah,   then 
before  they  could  visit   a   cinema  childn-u  up  to  the  age   of 
240   years   would    have   to   be   accompanied    by   a   |)arent    or 
guardian.     In  my  youth  I  began  to  manage  a 'theatre  at  the 
age  of  fourteen   years  and   three  month.s.     It  was   fortunate 
for    me   that   no  sucli   Council    existed    in   those  days.     Our 
authorities  to-day  are  creating  false  general  principles  on  the 
one   hand  through   misinterpreting  facts ;  and  on  the   other 
band,  they  are  creating  harmful  facts  through  misinterpret- 
ing sound  general  principles.     One  might  despair  of  our  out- 
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Ah  incidtnt  in  tkt  career  of 
Dck  Turpin.  thi  notorious 
Hitftwayman. 


THE  above  illustration  recalls  the 
"  good  old  days  "  when  travelling 
was  a  hazardous  undertaking, 
fraught  with  danger  both  to 
oneself  and  to  one's  property. 

Over  wild  stretches  of  country  the  high- 
waymen of  the  period  found  it  a  simple 
matter  to  elude  the  vigilance  of  the  Bow 
Street  Runners,  and  consequently  they 
gathere  d  a  goodly  harvest  from  wealthy 
merchants  and  others  who  found  it 
necessary  to  journey  considerable 
distances. 

To-day,  in  spite  of  our  excellent  Police  system, 
the  constant  warfare  between  owners  of 
treasure  and  those  who  seek  to  rob  them  con- 
tinues. The  lust  of  thieves  and  the  appetite 
of  fire  are  things  which  we  can  never  hope  to 
cure,  but  which,  happily,  we  can  do  much  to 
prevent. 

To-day,  those  with  possessions  of  intrinsic 
worth  entrust  them  to  the  custody  of  THE 
CHATWOOD  SAFE,  in  the  contented  know- 
ledge that  it  affords  the  highest  degree  of 
security  against  Fire,  Fall  and  Burglary 
possible  to  obtain  at  any  price. 
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look  if  it  were  not  so  easy  to  see  how  conditions  of  abound- 
ing prosperity  would  be  created  if  proper  authorities  would 
in  the  main  merely  reverse  their  present  policies.  This  will 
doubtless  be  done  before  long  if  only  through  the  force  of 
circumstances.  Our  report  explains  that  a  new  company  is 
to  be  foi-med  in  connection  with  an  enterprise  at  Baker 
Street.  ^Vs  a  reply  to  inquiries,  1  may  say  that  all  those 
having  an  interest  in  this  Company  vnW  have  preferential 
treatment  should  they  desire  to  participate  in  the  issues  of 
that  Company  when  the  prospectus  appears. 

Strang  Cash  Position. 

Turning  to  our  balance  siieet.  the  only  point  to  be  noticed 
is  that  the  cash,  whicn  stood  at  £46,889  in  1920.  is  reduced 
to  £25.865.  But  we  have  large  cash  resources  at  call,  and 
we  shall  have  use  for  them  for  the  construction  of  the  Bijou 
Theatre  and  Cafes  at  the  rear  or  northern  end  of  our 
eiisting  theatre.  The  restrictions  upon  building,  as  well  as 
the  high  cost  of  building,  have  held  up  unduly  this  intended 
expansion  of  our  business,  for  which  necessary  plans  ha.v 
long  been  issued.  But  now  the  building  restriction  has  been 
removed,  and  we  are  advised  that  the  cost  has  come  down. 
We  are  obtaining  definite  tenders,  and  we  hope  that  we 
shall  find  them  low  enough  to  enable  us  to  proceed  with 
the  building,  which  will  greatly  enhance  the  value  of  the 
services  that  it  is  the  business  of  the  Company  to  render  lo 
the  public.  For  this  reason,  and  other  reasons  which  you 
will  have  gathered  from  my  remarks,  we  are  not  recom- 
mending as  high  a  dividend  as  the  Company's  resources 
would  allow.  But  we  have  had  only  one  complaint  on  that 
score,  against  several  letters  of  congratulation.  The  wise 
investor  knows  that  a  strong  cash  position  should  be  main- 
tained in  uncertain  times.  It  is  the  best  way  in  which  to 
safeguard  any  undertaking.  It  is  the  undertaking  as  a 
whole  that  lies  to  the  charge  of  the  directors.  They  repre- 
sent the  collective  interest,  and  are  therefore  not  free  to 
embark  on  an  unsound  dividend  policy  merely  because  an 
individual  who  may  have  reason  to  sell  his  shares  desires 
before  he  does  so  that  a  higher  dividend  shall  be  paid. 

Sir  James  W.  ilcCraith  seconded  the  motion,  which  was 
carried  unanimously. 


The  Stoll  Film  Company,  Ltd. 

Large  Profits  and  Strong  Positior. 

Sifi  0SW.4LD  Stoll,  Chairman  of  the  Company,  presiding 
at  the  third  annual  meeting,  held  on  December  29.  moved 
the  adoption  of  the  report  and  accounts,  which  showed  a 
profit  balance  of  £55.659  3s..  and  recommended  a  dividend 
of  fifteen  per  cent,  on  the  Ordinary  shares,  said  : 

I  rise  to  move  the  adoption  of  the  report  and  accounts, 
which,  I  assume,  may  be  taken  as  read.  It  is  common 
knowledge  that  very  few  companies  in  the  film  industry 
have  made  so  good  a  showing  as  this  one.  It  is  equally 
true  that  this  Company,  amongst  its  own  kind,  stands  alone 
in  having  obtained  such  excelle'it  results.  This,  in  my 
view,  is  entirely  due  to  the  fact  that  whereas  other  com- 
panies have  set  out  with  the  double  object  of  both  making 
and  renting  pictures,  in  a  green  industry,  the  conditions 
of  which  are  changing  daily,  and  which  is  develop- 
ing in  various  forms  and  directions  both  unforeseen 
and  unexpected,  we.  on  the  contrary,  have  set  out 
with  a  single  object — one  on  wliich  we  have  kept  both 
our  eyes,  instead  of  having  to  keep  one  eye  on  one  object 
and  the  other  eye  on  another  object  in  a  manner  wliich 
always  produces,  vulgarly  siJeaking.  one-eyed  results.  We 
have  endeavoured  to  do  one  thing  well.  We  have  known 
that  the  ground  in  any  new  industry  is  treacherous,  and 
with  one  interest  alone  to  observe  we  ■have  refrained  from 
putting  our  foot  in  anywhere  too  deeply  for  it  to  be  with- 
drawn. With  one  obiect  in  view  we  have  been  able  to 
watch  how  the  daily  changes  affected  it,  and  to  act  aocord- 
ii>gly.  It  would  be  better  for  every  branch  of  the  cinema 
industry  at  the  present  time  if  such  cautious  methods  of 
business  were  observed.  Every  branch  of  it  is  in  process 
of  two  phases  of  reconstruction.  The  one.  the  industry's 
own  particular  reconstruction,  due  to  greater  experience  of 
the  requirements  of  a  new  industry.  The  other,  more  general 
m  its  character,  due  to  the  unavoidable  participation  of 
the  industry  in  the  general  reconstruction  of  the  industrial 
situation  of  the  whole  country. 

A  Very  Strong  Position. 

We.  as  a  Company,  are  in  a  very  strong  position.  W  c  have 
made  large  profits  and  have  used  practically  the  whole  of  them 
in  order  to  strengthen  that  position.  If  there  is  a  bad  time 
before  U5  we  shall  be  able  to  bear  it.  If  there  arc  onlv  good 
times  before  us  we  shall  show  splendid  Jesuits.  There  has 
been  only  one  criticism  of  our  accounts.  It  was  said  that  we 
should  call  up  the  whole  of  our  capil  il  instead  of  using 
leans ;  that  the  Preference  shareholder*  have  a  right  to 
expect  that.  On  that  point,  however,  the  directors  differ 
from -the  critic.  The  Preference  shareh  ilders  have  a  right 
to  expect  that  dividend.  The  rest  is  a  (fuestion  of  manage- 
ment, and  one  which  may  be  safely  left  to  the  discretion 
of  the  board.  The  board  can,  and  will,  use  all  the  financial 
resources  available  .->s  and  when  it  finds  this  both  safe  and 
expedient.  With  proper  care  for  the  future  this  Company 
may  be  regarded  ^  in  its  infancy,  because  the  film  industry  in 


general  is  one  which,  when  it  has  cast  its  swaddling  clothee, 
acquired  strength  in  its  limbs,  brains  in  its  head,  and  sound 
character  in  its  composition,  is  going  to  astonish  mankind 
with  its  general  usefulness.  This  Company  will  make  all 
the  progress  that  is  possible  when  it  is  possible.  It  can- 
not do  so  earlier.  We  have  a  Managing  Director  in  Mr. 
Jerfery  Beriierd  who  is  quite  equal  to  any  situation  he  may 
have  to  meet,  but,  like  all  who  know  their  work  ajid  are 
willing  to  do  it,  he,  figuratively  speaking,  likes  a  fixed 
destination  and  a  clear  coui-se  before  going  full  steam  ahead. 
Major  B.  W,  Broad.  M.B.,  seconded  the  motion,  which 
was  carried  unanimously. 

Sembilan  Estates  Company,  Ltd. 

The  sixteenth  annual  general  meeting  of  this  Company  was 
held  on  December  29  at  7  Crosby  Square,  E.G.,  Mr.  C.  R. 
Gilliat   (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  last  year  he  felt  it  his  duty  to  tell  the 
shareholders  that  if  the  market  for  rubber  did  not  improve 
they  would  certainly  finish  the  year  covered  by  the  present 
report  on  the  wrong  side,  in  spite  of  favourable  forward 
sales.  Unfortunately  the  market  not  only  did  not  improve, 
but  grew  steadily  worse,  until  at  the  end  of  the  Company's 
financial  year  the  prices  of  standard  grades  stood  at  83d. 
and  Tjd.  The  shareholders,  therefore,  would  not  have  been 
surprised  that  the  accounts  showed  a  loss  on  the  year's 
operations  of  £6,604.  Against  this,  however,  they  expected 
to  recover  a  substantial  refund  on  account  of  excess  profits 
duty. 

Of  the  stock  included  in  the  rubber  in  store  and  in 
transit  about  half  had  been  sold  since  July  31,  and  there 
remained  approximately  175.000  lb.  still  on  hand.  After 
taking  credit  for  excess  profits  duty  recovered  in  respect  of 
the  preceding  year  and  the  amount  brought  in,  and  deduct- 
ing corporation  tax  and  the  small  sum  payable  to  the  direc- 
tors, there  remained  £3.253.  The  position  was  still  so 
uncertain  that  the  directors  had  decided  that  the  only 
prudent  course  was  to  carry  forward  the  whole  amount, 
less  £1.680.  which  was  enough  to  pay  the  Preference  divi- 
dend, less  income  tax. 

It  was  dilficiilt  to  get  the  costs  down  as  much  as  they 
would  like  during  a  period  of  restriction.  Included  in  the 
f.o.b.  cost  of  Is.  3|d.  was  loss  on  rice  .85d.  and  deprecia- 
tion l^d.  This  last  item,  representing  almost  entirely  de- 
preciation on  factory,  machinery,  bungalows  and  buildings 
of  all  sorts,  which  on  Tampin  Linggi  alone  were  suflScient 
for  a  large  output,  could  not  be  cut  down,  as  the  crop 
was  voluntarily  reduced.  They  had.  however,  now  reduced 
the  f.o.b.  cost  very  greatly  in  other  directions.  The  esti- 
mate for  the  current  year  was  just  under  7d.  per  lb., 
including,  however,  only  a  proportion  of  general  charges, 
whereas  the  custom  had  hitherto  been  to  charge  the  whole 
of  these  items  to  revenue. 

As  to  the  general  rubber  situation,  it  was  as  diflScult 
as  ever  to  say  what  was  going  to  happen.  Undoubtedly 
the  policy  for  all  rubber  companies  should  be  to  continue 
restriction  until  stocks  were  again  normal.  When  that  point 
was  reached  he  did  not  believe  there  could  be  a  largely 
increased  supply  for  some  time  to  come.  He  had  taken 
out  some  figures  from  an  interesting  table  published  recently 
bv  The  Statist,  giving  statistics  of  the  area  planted  in 
1914  and  earlier,  and  since  1914.  by  185  representative  com- 
panies. The  result  showed  404.010  acres  planted  in  1914 
and  earlier,  and  80.000  acres  since  that  date.  When  all  of 
this  80.000  acres  came  into  bearing  it  would  produce,  at 
3'X)  lb.  an  acre  average,  an  additional  crop  of  about  10.000 
tons. 

The  report  and  accounts  were  unanimously  adopted. 


Frederick  Hotels,  Limited. 

The  twenty-third  ordinary  general  meeting  of  this  Company 
was   held  on   December  30  at  the   Hotel   Russell,   W.C. 

Mr.  Ronald  Pcake.  who  presided,  said  that  in  postponing 
the  annual  meeting  to  such  a  late  date  the  directors  hoped  to 
have  included  in  the  report  a  statement  of  the  final  settle- 
ment with  the  Government  in  respect  of  the  Hotel  Great 
Central  c'aim  for  the  reconsideration  of  the  award  of  the 
old  War  Losses  Royal  Commission.  In  any  case,  whether 
the  War  Compensation  Court  accepted  the  Company's  point 
•of  view  or  not  with  regard  to  the  revision  of  the  claim,  there 
would  be  due  compensation  for  the  44  months  during  which 
the  hotel  was  being  reinstated  and  for  expenses  incurred 
during  this  period.  The  business  at  the  hotels,  and  particu- 
larly those  out  of  London,  was  very  seriously  affected  by 
the  coal  strike  in  the  spring  of  this  year.  The  turnover  at 
the  hotels  of  the  Company  was  not  so  great  as  that  of  the 
previous  year,  but  was  still  at  a  very  high  level.  The  costs 
of  foodstuffs,  wages,  and  all  expenses  showed  very  litt'e 
reduction  on  those  of  the  war  years.  The  balance  of  profit 
carried  to  the  balance  sheet  showed  an  increase  of  £18.672 
over  last  year's  figure.  A  dividend  of  6d.  per  share,  equal 
to  six  and  two-thirds  per  cent.,  had  been  paid  on  the  Ordinary 
shares,  and  thev  were  carrving  forward  the  substantial  sum 
of  £38.431. 

With  regard   to  the  prospects   for  the  current   year,   the 
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expcudituic  LIU  the  SaK-kvilie  Hotel,  Bexliill-uu  ;fea,  had  been 
justified  by  an  increased  business  at  the  hotel.  The  other 
seaside  hotels  of  the  Company  had,  however,  not  done  so  well 
as  in  the  previous  year.  They  were  suffering  from  the  com 
petition  of  Continental  watering-places,  which  had  spent  large 
sums  of  money  in  advertisements  in  the  British  Press  for  the 
purpose  of  attracting  visitors. 

With  regard  to  the  London  hotels,  the  Hotel  Great  Central 
and  Hotel  Russell,  they  were  well  known  and  had  good  con- 
nections, and  he  felt  sure  visitors  would  continue  to  patronise 
these  hotels.  The  reduced  spending  power  of  visitors  had 
been  very  noticeable  for  some  time  past,  but  the  directors  were 
accommodating  themselves  to  the  changed  conditions  by 
reducing  prices  and  hoped  by  this  means  to  retain  their 
customers.  It  was  very  dithcult  to  prophesy  what  the  pros- 
pects of  hotel  business  would  be  in  the  immediate  future,  but 
shareholders  might  rest  assured  that  the  board  would  do  their 
utmost  to  secure  the  economical  and  etiicient  working  of  the 
various  hotels.  The  shareholders  could  also  help  very  materi- 
ally if  they  would  on  all  possible  occasions"  stay  at  the  hotels 
of  the  Company  themselves  and  recommend  them  to  their 
friends. 

The  report  and  accounts  were  unanimously  adopted. 


With  regard  to  the  current  year's  prospects,  with  a  beer 
duty  of  £5  a  tarrel,  exces:  ive  railway  rates,  excessive  local 
taxation,  and  high  labour  costs,  it  might  be  impossible  to 
make  any  reduction  in  the  price  of  the  commodity  the  Com- 
pany sold  sufficient  to  bring  that  commodity  within  the  reach 
of  the  straitened  circumstances  of  many  of  the  people.  There 
was  some  hope  that,  accompanying  diminishing  costs,  the 
volume  of  the  trade  of  the  country  might  be  increased  and 
greater  numbers  of  men  might  be  in  full  employment  at 
lower  rates  of  wages,  but,  taking  a  broad  view  of  the  situa- 
tion, it  did  not  seem  to  him  that  the  brewer  could,  with  con- 
fidence, look  forward  to  better  times  in  the  current  year, 
The  report  was  unanimou'^ly  adopted. 


Samuel  Allsopp  and  Sons,  Ltd. 

The  thirty-third  annual  general  meeting   of  this   Company 
was  held  on  December  30  at  the  Caimon  Street  Hotel. 

Sir  William  B.  Peat,  C.V.O.,  who  presided,  said  that  the 
divisible  profit  was  less  by  £72,0CO  than  in  the  year  ended 
September  30,  1920,  and  this  was  attributable  to  three  causes. 
The  first  was  the  curtailment  of  demand ;  the  second  was 
that  they  were  carrying  somewhat  heavy  and  high-priced 
stocks  in  September  1920 ;  and  the  third,  that  during  the 
whole  of  the  past  year  railway  rates  had  been  100  per  cent, 
higher  than  pre-War.  With  regard  to  the  first  point, 
-Mlsopp's  main  supplies  went  to  the  industrial  districts  of 
the  country  most  affected  by  the  coal  strike,  lack  of  employ- 
ment, and  reduction  in  wages,  with  the  consequent  curtail 
ment  of  the  spending  power  of  the  people  and  a  lessened 
consumption  of  the  necessaries  of  life,  including  beer.  In 
regard  to  the  second  point,  it  would  be  seen  by  the  balance 
sheet  that  the  stock  had  been  substantially  reduced  as  com- 
pared with  September  30, 1920,  in  money  value,  and  he  might 
also  add  in  quantity.  The  stock  remaining  had  been  written 
down  to  the  market  price  at  September  1921.  How  serious 
the  inccease  in  railway  rates  was  for  Allsopp's  could  be  seen 
from  the  fact  that,  whereas  on  the  pre-War  basis  their 
carriage  of  beer  outwards  last  year  would  have  been  £52,000, 
it  was  actually  £103,000.  The  trade  was  also  subject  to 
increased  railway  rates  on  materials  consumed  in  the  manu- 
facture if  beer,  and  they  could  not  pass  on  to  their  customers 
any  of  these  extra  costs.  The  Burton  brewers  had  made 
representations  to  the  railway  authorities  interested  in 
Burton,  and  these  were  being  seriously  considered.  In  1914 
the  Company  had  large  holdings  of  licensed  property  in  such 
far-off  places  as  Belfast,  Dundee,  Newcastle,  South  Wales, 
and  Plymouth,  but  few  in  their  neighbouring  counties  of 
Stafford  and  Derbyshire.  When  the  present  board  took  office 
they  adopted  the  poliqj',  as  favourable  opportunity  offered, 
of  selling  their  more  distant  properties  and  invested  the 
money  nearer  Burton,  and  this  policy  they  were  continuing. 


^Dohs  lleceibetr. 

Bradford  Chamber  of  Commerce  Monthly  Journal, 
December  1921.  In  its  end-of-the-year  report,  the  Brad- 
ford Chamber-  states  that  prospects  are  still  gloomy  and 
imcertain.  Some  favoured  sections  of  the  wool-textile 
trades  are  busy  from  various  causes,  and  some  fortunate 
or  enterprising  firms  in  other  sections  appear  to  have  as 
much  business  as  tliey  can  do.  These,  however,  are  excep- 
tions. GleneraUy  sj>eaking,  looms  are  idle,  unemployment 
is  increasing  rather  than  diminishing.  Commenting  on 
the  statement  of  the  British-.\ustralian  Wool  Realisation 
Association  as  to  the  year's  consiuuption  of  wool,  which 
showed  that  more  wool  has  been  constuned  during  the 
twelve  months  to  the  end  of  October  than  has  actually 
been  grown  in  the  period — assuming  the  statement  to  be 
correct — the  Chamber  points  out  that  it  is  calculated  to 
raise  new  forebodings.  This  country  has  not  used  any- 
thing like  its  sliare  of  the  total  quantity  of  wool  grown, 
and  if  the  total  has  really  been  exceeded  it  must  be 
because  we  have  been  cut  out  of  the  world's  markets.  In 
that  case,  it  will  matter  comparatively  little  whether 
stocks  are  large  or  small,  unless  we  can  recover  the  lost 
ground. 

A  more  cheerful  report  as  to  conditions  in  Bradford  is 
contained  in  Lloyds  Bank  Monthly  for  December,  which 
states  that,  generally  speaking,  there  is  a  more  hopeful 
feeling  about;  employment  is  very  good  in  wool-combing, 
fairly  good  in  spinning,  while  in  manufacturing  it  is  not 
nearly  so  good  ;  but  there  are  indications  of  some  improve- 
ment. The  hosiery  trade  has  of  late  show-n  considerable 
activity.  There  is  a  considerable  increase  in  the  export 
of  tops  and  yarns,  and  some  improvement  in  piece-goods. 

Light  of  Manchuria.  The  monthly  organ  of  the  Man- 
churia Enlightening  Society.  (Dairen ;  November  1, 
1921.  Price  50  sen.)  The  greater  part  of  this  issue  is 
taken  up  with  the  subject  of  the  6oya  bean,  one  of  the 
staple  products  of  Manchuria.  It  is  estimated  that  the 
annual  output  of  the  beans  amounts  to"  18  million  koku — 
say,  895  million  bushels — and  the  demand  for  beans, 
bean  oil,  and  bean  cake  is  now   world-wide. 


UNION    BANK    OF    CANADA. 

Incorporated   IBbi      Mf'd  Offi«    W  I  .S  .N  1  r  KQ 
Paid-up  Capital     .       iJOth   .So.     1920l      tS.UOO.OOO 
Rest  and   CndiTided  Profit,     (ditto)        $6.527. 1J3 
Total     Assets  (ditto)      1169,205,416 

The   Bank  has  over  400  Branches  in   CAN  AD.* 
and    \>?ent9  ID  the  principal  Cities  in  AUKRICA 

DEPOSITS    RKCKIVEF)    &t     favourable    rates, 
which  may   be  ascertained  on  application  to  : — 

LONLON  OFFICES]  ,^  h»thabs«t.   8.W.  1. 
New  York  A«eocy  :   I "  W  ill  StrpeN 


iAf^K  OF  JUGOSLAVIA  Ltd. 

^azTeb,    Jugoslavia 


Subscribed  Capital 
Reserve    , 


..  JK200.000,000 
50,000,000 


NEW  YORK   AGENCY 

25   Broadway  New  York 

Cable  Address  "Jugobank" 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(Eatabliahed    17761. 

t2  COLEMAN  STREET.  B,C.  S 

Statui   tnqniriet  madf   ai    to    the    p?iit%on   and 

itanding    of    Tradfrt    and    othtri, 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are   pablisbed    Weeklr,   and   are   Talaabl«  to 

everTooe  in  basinesj. 
TERMS    from     II  U.   upwards,   according  to 
requirements.        PROSPECTUS       and       further 
particulars   on   application. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARUAMENT.  ESTABUSHED  1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,100,000. 

Head  Office— EDINBURGH. 

WrLLI.\M  CARNEGIE,  General  Man.iger.  aEOi;GE  A.  HUNTER,  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C  4. 

T.  C.  BIDDELL,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  Ac.  ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad  :  the  issue  of  Drafts,  Letters  o(  Credit,  and  Circular 
Notes  payable  in  the  principal  Cities  and  Toi»ns  throughout  the  World  ;  and  Cable  transfer  of  Itemittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  OlBce. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  elsewhere 
abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Ctistomers. 
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BANK  OF  MONTREAL 

Established    in    1817. 
Paid-up    Capital,    $22,000,000. 
Best,    ¥22,000.000. 

Undivided    Profits «1,501,646. 

Totaa  Assets  (31st  October,  1921)     $517,403,162. 

BOAED   OP   DIRECTORS. 

Sir  Vincent  Meredith,  Bart..  President. 

Sir   Charles  Oordon,  G.B.E.,  Vice-President. 

B.  B.  Angus,  Esq.,  Lord  Shaughnessy,  K.C.V.O., 

0.    B.    Hosmer.    Esq.,    H.    R'  Dnimmond,    Esq.. 

D.  Forbes  Angus,  Esq.,  William  McMaster,  Esq.. 

Lt.-CoJ.    Herbert   Molson,    O.M.G.,    M.O.,    Harold 

Kennedy,   Esq.,    H.    W.    Beauclerk,    Esq.,   G.    B 

Eraser,    Esq.,    Colonel    Henry    Cookshutt,    J.    H. 

Ashdown,     Esq.,     E.     W.     Beatty,     Esq.,     KC, 

Hon.    Sir  Lomer  Gouin,    K  C.M.Q.,   General   Sir 

Arthur  Currie.   G.C.M.G.,    K.C.B.,  LL.D. 

Head    Office  :    Montreal. 

General   Manager:    Sir  Frederick   William»- 

Taylor. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland ;  also  at  New  York,  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

London    Officiis  : 
47  Threadneedle  Street,  London,  E.G. 2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 
Pabis  Aqenct  :    Bank   of    Montreal   (Fbance), 

17  Place  Vendome,  Paris. 
London   Committee  :    Sir  Thomas  Skinner,  Bart., 
F     K.    S.    Bal'"oiir,    Esq. 
M:ina<fer:   George   Cyril  Cassels. 
Financial   Ag^ents  of  the  Qoyernment 
of  the  Dominion  of  Canada. 
Tl^e   Bank    has    reciprocal   arrangements    with 
leading   banks    covering   all    countries,    and    is, 
therefore,  in  a  position  to  offer  favourable  com- 
petitive rates    for  business    in    all   parts   of   the 
world.       With    its    numerous   Branches   it  offers 
exceptional    facilities    for    the   transaction    of    a 
general  banking  business   in   Canada,   Newfound- 
land,  the    United  States,   Mexico,  and   France. 


THE  EASTERN  BANK, 

LIMITED. 


Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2,000,000 

Called-up  Capital £1,000,000 

Reserve  Fund          ..                        ..  £266,000 

Reserve  Liability  of  Shareholders    ..  £1,000,000 

BKANVHES: 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOAHT)  OF  nrnECTORS. 
Chairman. 
J,  S.  HASKELL,  Esq. 
Deputy-Chairman. 
SIR  JAMES  LEIGJl-WOOD.  K.B.E.,  C.B.,  O.M.G. 
0     BROJILEV  .MARTIN.  Esq. 
JAMESH.UATTV.  i;sq.       K.MILE  FKANCQULEsa 
MEVER  SASSOON.  Esq. 
SIR  PERCi'  WILSON    NICWSON.   Bt. 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
lera,  and  Letters  of  Credit,  negotiates  anil 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing anil  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
and  for  shorter  periods  at  rates  which  can  be 
ascertained  on  application.  On  Current 
Accounts  interest  i.s  allowed  at 2  percent,  per 
annum  on  the  minimum  monthly  balances. 
F.  H.  SUTTON,  Manager. 


BANQUE  NATIONALE 
DE  CREDIT. 


CAPITAL  ..  ..  Frs.  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS..     ..      ,,2,420,000,000 


Head  Office: 

—       PARIS.       — 

370  Branches  in  France. 


GENERAL    BANKING    BUSINESS. 


BANK  OF 
NEW  SOUTH  WALES. 


Established  1817. 

London  Orrics :  29  Threadneedle  Street,   E.C.  2 

£5.000,000 
3.500  000 
5.000,000 


Paid-up  Capital- 

Reserve  Fund     

Reserve  Liability  of  Proprietors 

£13,5Q0,000 

The  London  Office  iaanes  Drafts  on  demand  od 
its  Head  Office  and  BrancheB  in  Australia.  New 
Zealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Taamania.  Makes  Mail  and 
Cable  Transfers,  Neg'otiatefl  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receires  Deposits  for  fixed  periods  on 
terras  which  may  be  known  on  application;  and 
conducts  every  description  of  Anstralasian  Bank- 
ing" Business. 

H.    MELnRUM,    Acting   Manager. 


THE  ROYAL  BANK  OF  CANADA 

ESTABLtSHED    1869 

Paid-up  Capital  and  Reserves      *4.0,000,000 
Total  Resources $560,000,000 

Head  Offlce-MONTREAL. 

Sir   HERBERT    S.    HOLT,  E.   L.    PEASE, 

President.     Vice-President  »fe  Managing  Director. 

0.   E.   NEILL,   General  Manager. 

730  Branches  in  Canada  aud  Newfoundland ; 

in   Cuba,   Porto   Rico,    I>omiDicfin  Republic, 

Haiti,  Guadeloupe,  Martinique,   Gosta  Rica, 

Vejiezuela,  and  Columbia. 

Is  British    West  ].ndies  at  : 

Antigua,        Barbados,        Grenada,        St.    Kitts, 

Bahamas,   Domijiica,  Jamaica,  Trinidad,  British 

Guiana,   British  Honduras. 

ARGENTINE  ...        ...    Buenos  Aires. 

BRAZIL         ...    Rio  de  Janeiro,  Santos, 

URUGUAY Montevideo.  I SaoPaulo. 

BARCELONA,  SPAIN      ...     PUza  de  Cataluna  6. 
NEW  YORK  AGENCY      ...    68  WiUiam  Street, 
LONDON  OFFICE  ...    Princes  Street,  E.C.  2. 

FRENCH  AUXILIARY. 

THE    ROYAL  B.VNK   OF   rANAI).\    (FR.iNCE) 

Pabis— 28    Rue    du    QiKitrf    Sfptimhrc. 


THE  WESTERN 
AUSTRALIAN     BANK. 

Established   1841. 

Paid-up  Capital    £260,000    O    0 

(S5,UIJU  Shares  ol  £10  eachi 
Reserved   Fund     ...     .„       £726,000    O    O 
Reserved  Proflts £33,762     O    O 

Reserve   Liability  of   Shareholders, 
£280,000. 

Drafts  Issued,  EeDilttancea  oableo,  BIL^  Degotlatf<! 
or  cotleoted.  Deposlta  received  for  flxed  periods  ai 
r.Ues  to  be  ascertained  on  application,  and  all  Banklr^ 
and  Exchange  Biisineea  connected  with  Western 
Australia  conducted  through  the  IjOndon  Agents, 
The  Bank  of  Adelalds,  II  Leadenhall  Street,  E.C.  3. 


THE     CANADIAN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


TORONTO. 


Fald-np  Capital  ...     116,000,000  (£3,082,192) 
Reserve  Fond    ...     $16,000,000  (£3,082,102) 

Over  530  Branches  throughout  CANADA,  and 
In  NEWFOUNDLAND,  THE  UNITED  STATES, 
THE  WEST  INDIES  and  MEXICO. 

LONDON  OFFICE  :  2  LOIHBARO  STREET,  E.C. 

A    genera)     Banlting     Business     conducted     witu 
ALL  POINTS  IN  NORTH  AMERICA. 


CHARLES  OAMBIB,  Manager. 

A.  R.  PHIPPS,  Asst.  Manager. 


THE    FOURTH    STREET    HATIONAL 
BAHK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID        ...  $3,000,000.00 

SHAREHOLDERS'  I  lABILITY  $3,000,000.00 

SURPLUS  AND  PROFIT       ...  $8,200,000.00 

Bills  of  Exchange 

Telegraphic  Transfers 

Letters  of  Credit 

Travellers'  Checks 

available   throughout  the  World. 

Collections  niade  ^Terywhe^e.    Acts  as  Agent  for 

Foreign    Banks   to   dran    on  the   United   States. 

Correspondence   Solioitcd. 

London  Agents — 

SAMUEL  MONTAGU  4   CO. 

LONDON  JOINT  CITY  &  MIDLAND  BANK, 

LIMITED. 

LLOYDS  BANK   LIMITED. 

Cable   Address—"  FODRBANK." 


Mombasa  \  Kenya 
Nairobi  [  Colony. 
Nakuru  f  British 
Eisumu    I  E.  Afrio*. 


Uganda 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Banker!     to     the    GoTernment    ia    Britiih    fiaii 

Africa  and    Uganda. 

Head  OrriCE: 

26  BISHOPSGATE.   LONDON.   E.G.  2. 

Branches  : 

Calcutta    Cochin  (S.  India)  Zanzibar 

Bombay     Chittagong 

Madraa       Rangoon 

Karachi     Mandalay 

Cawnpore  Aden  and 

Lahore  Aden  Point 

Amritaar  Colombo 

Delhi  Kandy 

Tuticorin  Newera  EJiy* 

Dar^.-Salaam  }  Tanganyika   Territory. 

SUBSCRIBED  CAPITAL £4.000.000 

PAID-UP   CAPITAL  £2.000.000 

RKSERVE  FUNDS £2,500.000 

London  BiNKcns.-  Bank  of  Ene:taDd.  National 

Provincial      and      Union      Bank      of      England. 

Limited;  National  Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of   East- 
ern  Banking  business. 
Deposits  received  for  flxed  periods  at  rates  to 

be   obtained   on  application.        Interest  payable 

June  30  and  December  31. 
Onrrent    accoaott    are    opened,    and    provided 

they  do  not  fall  below  £200   interest  n  allowed 

on   the   minimum   monthly   balance   at   the    rate 

of  2  per  eent.  per  annum. 
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BANQUE  GUYERZELLER 

SoalHt  TIIDir'H        Established 

Anonyme       ^«JI\l\.^n.  ,894, 

Paid-up  Capital    -    Frs.  6,000,000. 

Every  description  of  Banking  business  transacted. 


ErnestoTORNQUIST&Co. 

LIMITAOA, 

BUENOS      AIRES. 

Established    1830. 

Oldest    Business    Establishment    in 
the  River  Plate. 


Fully    Paid    up    Capital,    Reserves    and 
Surplus,  $16,701,258.16  equal  to  £3,115,329. 

General,  Financial,    Banking 
AND     Commercial      Business. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 


Telegrams  ; 
"  UdiscOt  London,** 


39  CORNHILL,  LONDON,  E.C.  3.  7V7«Aon« . 

514  Aoenuc  (3  linci). 


Capital  Authorised  and  Subscribed 

Capital  Paid  up  -  -  •  • 
Capital  Uncalled  -  -  -  - 
Reserve  Fund  -        -        .        -        . 


£2,000,000 

£1,000,000 
£1,000,000 
£1,000,000 


The    Company    Deals    in 
Treasury  Bills  of  any  Maturity. 


Printed  by   SPOTTISWOODE,    BALLANTYNE   &  CO.  LTD..  at   1  New  Street  Square,  E.C  4,  und  Publishi-d  by  the  Proprietors  ot 
"The  Statist"  at  their  Offices,  61  Cannon  Street,  B.C.  4,    in  the  City  of  London,  Englnad.—Vecemher  31,  1921. 
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SATURDAY,  AUGUST  20,  1921. 


SPECIAL  SECTION. 


THE 


ANGLO-SOUTH  AMERICAN  BANK, 


LIMITED. 


Capital  and  Reserves  exceed  £13,000,000. 


Head  Office: 


62  Old  Broad  Street,  London,  E.C.  2. 


GREAT  BRIT 


SPECIAL  ATTENTION  given  to  Enquiries 
from    MERCHANTS     and     MANUFAC- 
TURERS    CONCERNING    TRADE    and 
MARKETS 


PenNiMBUco 
'I'  Bahia 

♦  R[0  OE  Janeiro 
+  Sao  Paulo 
+  Santos  <ii3:;r) 
+  Porto  Aleore 

♦  Pelotas  (K:^) 
.+  Rio  Grande  do  Su» 

v,^.-^-..-  tMERCEDES 

ROSAHIO  t  RosARio 

MONTEVIDEO   +  Monte  Video 

BUENOS  AIRESi  Buenos  Aires 

MENDOZA  ♦Peroamino 

SAN  RAFAEL 

BAHIA  BLANCA 

TRELEW 

COMODORO  RIVADAVIA 

PUERTO  DESEADO 

SAN  JULIAN 

SANTA  CRUZ 

RIO  GALLEGOS 

PUNTA ARENAS 


The  Insurance  of 
Foreign  Currency 
Transactions  by 
means  of  Forward 
Contracts  made 
a  speciality 


•  Bmnches  Of  THE  ANCLO-SOUTH  AMERICAN  BANK.LTQ 

t    Branches  OF  THE  BRITISH  BANK  OF  SOUTH  AM  ERICA,  LTD. 

•  Bhakches  of  THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA.I.TIX 


NORTHERN  DISTRICT  OFFICE:    69  Market  Street,  Bradford. 


Affiliations  : 

THE     BRITISH     BANK    OF    SOUTH    AMERICA,    LIMITED, 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED. 
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TO. 


WILLIAMS  DEACON'S  BANK  L 

Total  Assets  at  30th  June,  1921     -     -     £40,110,174. 

DIRECTORS. 
Captain  GERARD  POWYS  DEWHURST,  Chairman.  BENJAMIN  GEORGE  WOOD,  Deputy-Chairman. 


PERCY  ASHWORTH. 

Sir  WM.  BARROTT  MONTFORT  BIRD, 

M  P 
WILLIAM  FRANCIS  COURTHOPE. 
Sir  KENNETH  IRWIN  CROSSLEY,  Bart. 


JOHN  FRANCIS  WILLIAM   DEACON. 
Major  E.  A.  J.  JOHNSON-FERGUSON. 
JOHN  WANKLYN  McCONNEL. 
WILLIAM  ALDAM  MILXER. 
HENRY  GARWOOD  SEAMAN. 


Lieut. -Col.  Sir  ALAN  JOHN 

SYKES,  Bart.,  M.P. 
Colonel  Sir  ROBERT  WILLIAMS, 
Bart.,  M.P. 
GEORGE  HERVEY  WOOD. 


General  Manager  :  REGINALD  THOMAS  HINDLEY.  Assistant  General  Manager  :  JOHN  MOODIE. 


London  Office  :   20  BIRCHIN   LANE,  E.C  3.  I  Manchester  Office  :  MOSLEY  STREET. 

Manager,  J.  J.  MEAGHER.     Sub-Manager,  J.  F.  BEDFORD.  |  Manager,  H.  BRADBURN.    .-Secretary,  E.  A.  WILIJAMS. 

West  End  Office:    2  COCKSPUR  STREET,  S.W.I. 

and   152  other  offices  in  London,  Lancashire,  Yorkshire,  Cheshire,  Derbyshire  and  Staff*. 


SAVINGS    ACCOUNTS    OPENED. 

Money  received  on  deposit  bearing  interest  and  repayable  on  demand. 

CURRENT  ACCOUNTS  CONDUCTED  ON  AGREED  TERMS. 


The  Bank  is  prepared  to  act  as  Trustee  under  Wills,  Settlements,  Debentures,  Trusts,  etc. 

TRUSTEESHIP   DEPARTMENTS  AT   LONDON   AND   MANCHESTER. 


ACCEPTANCE     CREDITS     ARRANGED 

AND    EVERY    DESCRIPTION    OF    FOREIGN    EXCHANGE    BUSINESS    TRANSACTED. 


THE    COUNTY    BANK 

THE   MANCHESTER  &  COUNTY  BANK   LIMITED. 

Director*  : 

Sir  FRANK  FORBES  ADAM,  Bt..  C.B.,  C.I.E.,  Manchester,  Chairman. 

GEORGE  HESKETH,  Esq.,  Bolton,  Deputy  Chairman. 


The  Hon.  MARSHALL  J.  BROOKS,  Rawtenstall. 
T.  GILBERT  DUGDALE,  Esq.,  Blackburn. 
ERNEST  S.  GLADSTONE,  Esq.,  Liverpool. 


Sir  FR.\NK  HOLLINS,  Bt.,  Preston. 
JOHN  W.  M.\K.\NT,  Esq.,  Bolton. 
HENRY  J.  REISS,  Esq.,  Manchester. 


Joint  Managers:    J.  W.  NIGHTINGALE  and  R.  B.  MARTIN. 


Head  Office  -  -  55  KING  STREET,  MANCHESTER. 
Foreign  Department  59  KING  STREET,  MANCHESTER. 
Liverpool  Office      -         53  DALE  STREET,  LIVERPOOL. 

(With  Foreign  Department  Attached.) 

And  150  BRANCHES  in  LANCASHIRE  and  Adjacent  Counties. 

Capital  Subscribed £5,460,200 

Paid  up               1,092,040 

Reserve  Fund                   725,000 

Deposit,  etc.  (3 'St  Dec,  1920)          .....  27,673,512 


Current  and  Deposit  Accounts  are  Opened.     Interest  is  allowed  in  accordance  with  the  current  value  of 

money. 
Drafts  and  Letters  of  Credit  issued,  and  Telegraphic  Transfers  of  funds  made,  to  all  parts  of  the  world. 
Foreign  Bills  and  Coupons  collected  or  negotiated. 
Purchases  and  Sales  of  Stocks  and  Shares  effected. 
The  Officers  of  the  Company  are  bound  to  secrecy  in  respect  of  the  transactions  of  its  customers. 
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THE  COURSE  OF  BRITISH  BANKING. 


REDUCTIONS  IN  THE  BANK  RATE. 


During  1920  the  official  minimum  rate  of  discount  in 
our  Money  market  was,  on  an  average,  higher  than  in 
any  year  since  1866,  the  date  of  tlie  Overend-Gurney 
failure,  despite  the  fact  that  occasionally  much  higher 
rates  have  been  in  force  for  short  periods.  An  easing 
of  the  monetary  situation  was  accordingh'  called  for 
in  the  current  year,  and  so  far  the  outstanding 
features  in  its  financial  history  have  beeii  the  succes- 
Bive  reductions  in  the  Bank  rate  from  seven  to  six  and 
a-half  per  cent,  on  April  28,  from  six  and  a-half  to 
six  per  cent,  on  June  23,  and  from  six  to  five  and  a- 
half  per  cent,  on  July  21.  The  benefits  to  trade  antici- 
pated by  many  from  these  changes  have  not 
materialised  and,  though  here  and  there  the  clouds  of 
depression  iiave  shown  signs  of  lifting  in  both  home 
and  foreign  markets,  nothing  in  the  nature  of  a  wide- 
spread revival  has  taken  place.  This  result  might  have 
been  foreseen,  since  the  causes  underlying  tlie  depres- 
sion are  largely  of  a  non-monetary  character.  The 
falling-off  in  the  internal,  and  still  moi-e  in  the  inter- 
national, purchasing  power  of  many  currencies  is  due 
at  bottom  to  the  decline  in  productive  activity  and  to 
the  crippling  of  national  capacity  for  saving.  The 
validity  of  this  statement  is  not  impaired  by  the  fact 
that  in  many  branches  there  has  admittedly  been  over- 
production. The  failure  of  markets  to  absorb  the 
output  of  goods  is  due  to  under-consumption,  mis- 
directed consumption,  or  a  change  in  the  channels  of 
consumption.  Under-consumption  can  be  attributed 
only  to  reduced  purchasing  power ;  and,  in  addition 
to  the  causes  mentioned,  the  earmarking  of  a  con- 
siderable proportion  of  national  income  for  State  pur- 
poses, largely  unremunerative,  has  been  responsible 
for  the  weakness  of  markets.  The  need  now,  as  ever 
since  the  collapse  of  the  trade  boom,  is  a  general 
reduction  in  selling  prices,  not  as  a  result  of  forced 
realisation,  but  brought  about  by  the  natural  play  of 
economic  forces.  To  this  end  producers  must  be  con- 
tent with  something  less  than  the  high  premium  on 
productive  activity  that  was  theirs  to  the  middle  of 
1920,  while  wage-earners  must  be  prepared  to  scale 
down  their  demands  in  a  degree  commensurate  with 
the  increased  purchasing  power  of  money.  The  latter 
consideration  applies  more  particularly  to  the  United 
Kingdom  and  the  United  States.  In  other  countries 
a  radical,  and  in  some  cases  almost  incurable,  dis- 
organisation of  the  currency  has  followed  on  wasteful 
methods  of  War  and  poSt-War  finance.  Broadly  speak- 
ing, there  has  been  a  striking  absence  of  efforts  at 
improvement  on  the  part  of  responsible  Governments, 
and  the  position  has  been  aggravated  by  political 
cross-cuiTents  due  to  the  vexed  problems  left  out- 
standing by  the  Treaty  of  Versailles,  the  chief  of 
which  is  that  relating  to  Upper  Silesia.  The  failure 
to  ratify  the  Treaty  of  Sfevres  with  Turkey  has  been 
an  unsettling  influence  in  Near  Eastern  affairs,  and 
thus  the  endeavour  on  the  part  of  some  Governments 
to  return  to  more  normal  financial  conditions  and  to 
remedy  the  currency  chaos  has  been  largely  frus- 
trated. A  redundancy  of  paper  still  exists:  reciu-rent 
State  revenue  does  not  balance  recm-rent  expenditure ; 
the  equilibration  of  Budgets  remains  an  ideal,  and 
barriers  to  international  trade  have  multiplied  rather 
than  diminished.  The  general  revision  of  tariffs  in  an 
upward  direction  bears  witness  to  the  disimprovement 
that  has  taken  place  in  this  respect. 

We  have  frequently  urged  that  concerted  efforts 
Should  be  made  by  favourably  situated  nations  to  help 
devastated  countries  along  the  path  to  normalcy,  and 
are  accordingly  glad  to  chronicle  the  assistance 
extended  to  Austria  under  the  auspices  of  the  Tjeague 


of  Nations.  The  scheme  finally  adopted  after  much 
deliberation  follows  the  lines  of  that  originally  pro- 
posed by  M.  ter  Meulen.  It  has  already  been 
described  in  detail  in  these  columns,  and  we  will  not 
further  dwell  on  it,  save  to  state  that  the  hearty 
co-operation  of  British  banking  interests  is  necessary 
to  its  success,  and  that  we  trust  such  co-operation, 
where  it  can  be  properly  and  legitimately  given  with- 
out detriment  to  the  other  interests  which  must  be 
considered,  will  not  be  withheld  by  our  bankers. 

Agreement  on  the  reparations  question  has  been 
another  factor  tending  to  brighten  the  intei-national 
outlook,  and  substantial  sums  have  been  received  from 
Germany  in  partial  compensation  of .  the  enormous 
damage  done  by  the  War.  Considerable  fluctuations 
in  foreign  cui-rencies  have  attended  Germany's  eSorts 
to  meet  her  obligations  to  the  Reparations  Commis- 
sion. A  recent  Inter-AUied  Financial  Conference  in 
Paris  has  decided  to  take  steps  to  minimise  the  see- 
saw movements  incident  to  these  remittances.  The 
wisdom  of  the  decision  is  unquestionable,  since  the 
payments  received  in  the  past,  though  small  compared 
with  the  sums  due  and  still  to  be  paid,  have  had  a 
marked  repercussion  in  tlie  exchange  market,  and  the 
sensitiveness  of  the  latter  to  fm-ther  and  larger  remit- 
tances would  obviously  be  increased.  The  nature  of 
the  precautionary  measures  decided  on  by  the  Con- 
ference is  not  clear,  but  some  announcement  will 
doubtless  be  soon  forthcoming. 

THE  INTERNATIONAL  OUTLOOK. 

While  the  decision  to  grant  relief  to  Austria  and 
the  settlement  of  the  Reparations  question  have  been 
favourable  developments  from  the  international 
standpoint,  in  other  directions  the  course  of  events  has 
not  been  such  as  might  be  desired.  Thus  the  advent 
of  a  new  President  in  the  United  States  brought  with 
it  no  change  in  policy,  and  America  stiU  refuses  to 
ratify  the  Versailles  Treaty,  and  accordingly  remains 
outside  the  League  of  Nations.  A  more  favourable 
turn  in  Anglo-American  relations  was  given  by  Presi- 
dent Harding's  invitation  to  Great  Britain  and  other 
Allied  and  Associated  Powers  to  a  Conference  in 
Washington  on  disarmament  and  on  Pacific  problems. 
The  issues  raised  by  these  questions  are  of  the  gravest 
character,  and,  should  a  satisfactory  solution  be  found, 
many  Governments — and,  not  least  of  all,  our  own — 
will  be  relieved  of  a  large  portion  of  the  enormous 
annual  provision  necessary  for  military  and  naval  ser- 
vices. Nearer  home,  the  problem  of  Upper  Silesia  has 
more  than  once  assumed  a  menacing  aspect,  and 
direct  conflict  between  British  and  French  conceptions 
as  to  the  equities  of  the  question  and  the  final  division 
of  the  province  has  been  more  than  once  in  evidence. 
No  reconciliation  has  yet  been  effected  between  the 
conflicting  points  of  view,  though  our  interpretation  of 
the  relevant  clauses  of  the  Treaty  and  of  the  results 
of  the  plebiscite  is  generally  adjudged  by  neutral 
nations  to  be  the  more  defensible. 

HOME  PROBLEMS  AND  TRADE. 

It  is  permissible  to  record  here  an  event  which, 
though  occurring  subsequent  to  the  half-year  with 
which  we  are  more  particularly  concerned,  has  a  direct 
bearing  on  the  military  and  political  peace  for  which  it 
is  in  the  interest  of  all  European  nations  to  strive.  We 
refer  to  the  truce  arranged  in  Ireland  and  to  the  subse- 
quent attempts,  still  proceeding,  to  find  an  amicable 
solution  of  our  century-old  struggle  with  that  country. 
The  paralysis  of  our  cross-Channel  trade  has  had  much 
to  do  with  the  depression  here,  and  a  revival  in  the 
Irish  markets — alwavs  one  of  the  most  extensive  and 
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Analysis  of  Liabilities  of  21  Banks  of  the  United  Kingdom,  June  30.  1921 

» 

Date  of 

Paid-up 

Current,  Deposit 

Total 

Balance 

Paid-up 

Capital  & 

Notes  in 

and  othtr 

Profit 

Liabilities 

Sheet, 

Capital 

Eeserve 

. — lleserve 

— ^    ,— Oircalation-> 

^Aooentancas-, 

^Accounts. ->     r- 

Balance(o)^  and  Assets 

No. 
1  Bank  of  Ireland 

1921 

6 

£ 

£ 

%• 

e         %• 

£            < 

/o* 

£             %» 

£ 

%• 

£          No 

.  Jane  30 

2,769,230 

1,020,000 

3,789,230 

7  5 

8,577,313    170 

— 

37,983,590    75-2 

162,004 

3 

60,512,137     1 

2  Bank  of  L'pool  &  Martins  Jane  30 

2,348,890 

1,400,000 

3,748,890 

44 

—           — 

1,759,356 

2-1 

79,344,359    93-5 

— 

— 

84,862,606     2 

3  Barclays             

June  30 

15,592,372 

8,250,000 

23,842,372 

68 

—           — 

6,619,291 

18 

332,206,417    91-6 

— 

— 

382,668,080     3 

i  Child  &  Co 

July    7 

500,000 

76,733 

576,733 

134 

—           — 

— 

— 

3,713,828    8S-6 

— 

— 

4,290,566     4 

6  Coutts  &  Co 

June  30 

800,000 

800,000 

1,600,000 

7-7 

—           — 

408,400 

20 

18,739,338    9D  3 

— 

— 

20,747,768     5 

6  Oox  &  Co 

Mar.  31 

650,000 

600,000 

1,250,000 

63 

—           — 

910,076 

46 

17,770,632    891 

— 

— 

19,930,708     6 

7  Glyn,  Mills,  Ourric  &  Co. 

June  30 

1,000,000 

500,000 

1,500,000 

5  6 

—           — 

935,438 

35 

24,502,403    90-9 

— 

— 

26,937,841     7 

8  Hibernian           

June  30 

500,000 

190,000 

690,000 

4  4 

—           — 

— 

— 

14,998,262    954 

35,294 

•2 

16,723,666     8 

9  Hoare  (Ohas.)  &  Co.      ... 

July    6 

500,000 

W 

500,000 

114 

—           — 

— 

— 

3,889,230   88-6 

— 

— 

4,389,230     9 

10  Lanes.  &  Torks 

June  30 

1,006,560 

900,000 

1,906,560 

61 

16,707     — 

152,755 

■5 

29,272,301    93-4 

— 

— 

31,348,323  10 

11  Lloyds 

June  30 

14,372,956 

10,000,000 

24,372,956 

65 

—           — 

8,544,485 

2  3 

341,985,555    91-2 

— 

— 

374,902,996  11 

12  Ldn.  Co.  Westr.  &  Parr' 

5  June  30 

9,003,718 

9,003,718 

18,007,436 

53 

16,620     — 

12,588,413 

37 

308,996,025    910 

— 

— 

339,608,494  12 

13  Ldn.  Joint  City  &  Mid... 

June  30 

10,860,565 

10,860,565 

21,721,130 

53 

—           — 

16,322,155 

40 

371,322,381    99-7 

— 

— 

409,365,666  13 

14  Manchester  &  County  .. 

June  30 

1,092,040 

850,000 

1,942,040 

70 

—           — 

36,796 

•1 

25,528,599    92-0 

258,270 

9 

27,765,706  14 

16  Manchester  &  L'pool  Dis 

.  June  30 

1,896,000 

1,550,000 

3,446,000 

S'6 

—           — 

366,437 

■6 

67,935,895    93  8 

— 

— 

61,738,332  16 

16  Munster  &  Leinster 

June  30 

400,000 

900,000 

1,300,000 

45 

—           — 

— 

— 

27,467,186    95-3 

65,117 

2 

28,822,303  16 

17  National             

June  30 

1,500,000 

980,000 

2,480,000 

5  1  1 

,992,310        6-1 

539,680 

11 

42,707,706    87-4 

160,871 

3 

48,880,667  17 

18  Natl.  Provl.  &  Union    .. 

June  30 

9,309,416 

8,878,041 

18,187,457 

63 

—           — 

3,385,215 

12 

265,610,602    92-5 

— 

— 

287,183,274  18 

19  Provincial  of  Ireland  .. 

June  30 

640,000 

465,000 

1,005,000 

50  1,686,739        a3 

— 

— 

17,506,344    8S'4 

67,019 

'3 

20,255,102   19 

20  Williams  Deacon's 

.  June  30 

1,875,000 

1,000,000 

2,875,000 

7  2 

—           — 

1,194,035 

30 

36,041,139    89-8 

— 

— 

40,110,174  20 

21  Yorkshire  Penny 

.  June  30 

750,000 

760,000 

1,600,000 

49 

—           — 

— 

z 

29,347,485    95-1 

— 

z 

30,847,485  21 

Total,  21  Banks     ...  77,266,747    58,974,062  136,240,809    59  13,289,689       -6    53,752,532     24   2,086,859,297   91  1    738,575     —   2,290,880,902 

•  Per  cent,  of  Total  LiabiUties.  (")  Where  shown  separately.  ■  (ij  Not  shown  separately. 


profitable  outlets  for  our  goods— would  be  the  surest 
and  most  welcome  harbinger  of  general  improvement. 
Some  signs  of  the  latter  were,  indeed,  faintly  dis- 
cernible towards  the  end  of  the  first  quarter,  but  the 
occurrence  of  the  coal-mines  stoppage  on  April  1  was 
attended  with  disastrous  results  to  every  branch  of 
industry,  and  particularly  to  our  overseas  trade.  The 
excess  of  imports  into  the  United  Kingdom  increased 
in  successive  months  from  £18,045,000  in  March  to 
£21,603,000  in  April,  £35,988,000  in  May,  and 
£42,947,000  in  June.  Exports  of  British  manufac- 
tured goods  in  the  last-named  month  were  only 
£38,152,000— the  lowest  since  March  1918.  Despite 
present  inflated  level  of  prices,  this  figure  was  ovei 
£4,000,000  below  the  most  unfavourable  monthly  total 
of  1913.  This  adverse  influence  contributed,  with 
other  causes,  to  a  decline  in  the  value  of  British  cur- 
rency abroad.  According  to  our  foreign  exchange 
index-number,  if  we  take  the  parity  of  the  exchanges 
of  twenty-eight  of  the  leading  countries  of  the  world  in 
terms  of  sterling  as  lOO,  the  value  of  sterling  so  far 
in  the  current  year  has  varied  as  follows :  January 
122.4,  February  120.9,  March  r23.0,  April  120.0, 
May  119.1,  June  117.8,  and  July  112.9.  Some  of 
the  movements  that  helped  to  bring  about  this  result 
are,  of  course,  very  welcome,  e.g.,  the  appreciation  of 
some  of  the  Continental  currencies,  such  as  French 
and  Belgian  francs;  but  other  variations,  such  as  the 
fall  of  sterling  in  the  United  States,  Canada,  Japan 
and  Switzerland,  are  not  so  desirable.   . 

GOVERNMENT  BORROWINGS  :  METHODS  AND  RESULTS. 

As  has  been  the  case  continuously  for  the  last 
seven  years,  the  predominant  influence  ip.  the  money 
market  has  been  the  financing  of  Government 
expenditure.  The  market  is  still  under  the  shadow  of 
the  floating  debt,  with  its  recurrent  need  of  renewals, 
and  will  continue  subject  in  large  measure  to  Govern- 
ment control  while  the  floating  debt  remains  unfunded. 
The  advent  of  Sir  Robert  Home  to  the  Chancellorship 
of  the  Exchequer  was  marked  by  two  attempts  at 
funding,  both  of  which,  so  far  as  results  are  available, 
•  have  failed  to  meet  with  any  particular  success.  The 
first  effort  was  made  with  the  three  and  a-half  per 
cent.  Conversion  Loan,  particulars  of  which  were 
announced  towards  the  end  of  April,  and  which 
remained  open  until  May  28.  It  is  redeemable  at  par 
on  any  half-yearly  interest  date  on  and  after  April  1, 
1961,  at  the  option  of  His  Majesty's  Government,  at 
three  months'  notice.  Commencing  with  the  half- 
year  ending  April  1,  1922,  a  sum  equal  to  not  more 
than  one  per  cent,  of  the  amount  of  the  Loan  out- 
standing at  the  close  of  any  half-year  during  which 
the  avei'age  daily  price  of  the  Loan  as  certified  by  the 
Bank  of  England  has  been  below  90  will  be  set  aside 
as  a  sinking  fund,  to  be  employed  during  the  succeed- 


ing half-year  in  the  pui-chase  of  the  Loan  in  the 
market  for  cancellation.  It  is  interesting  to  note  that 
the  market  price  is  now  in  the  neighbourhood  of  62, 
and  that  the  highest  quotation  to  date  in  the  current 
year  was  62|.  In  view  of  the  reduction  in  the  Bank 
rate  and  the  increasing  popularity  of  gilt-edge 
securities,  the  terms  might  be  regarded  as  extremely, 
if  not  unduly,  favourable.  Holders  of  £100  National 
War  Bonds  maturing  at  October  1,  1922,  received  in 
exchange  £163  of  the  Conversion  Loan;  for  1923 
maturities  £162  per  cent,  was  offered,  for  1924  £161, 
and  for  1925  £160  per  cent.  It  was  estimated  that  if 
the  holders  of  securities  available  for  conversion  did 
actually  convert,  approximately  £400  million  would  be 
added  to  the  dead-weight  debt  of  the  State,  and 
£4  million  to  the  annual  interest  charge.  No  cash 
subscriptions  were  received.  Though  the  total  maturi- 
ties affected  exceed  £632  million,  conversion  rights 
were  exercised  in  respect  of  only  £148  million,  or 
23.4  per  cent.,  the  poor  result  being  attributable  to  the 
fact  that  the  majority  of  the  bonds  were  held  by  banks, 
insurance  companies,  financial  houses,  and  large 
industrial  companies,  which  were  not  attracted  by  the 
prospect  of  exchanging  from  a  short-  into  a  long-dated 
investment. 

The  second  attempt  at  funding,  which  took  place 
after  the  close  of  the  half-year,  assumed  the  form  of 
five  and  a-half  per  cent.  Treasury  Bonds.  The  issue, 
which  was  made  as  from  July  12  and  is  still  on  tap, 
is  of  unlimited  amount,  the  bonds  being  exempt  from 
Corporation  Profits  Tax,  and  being  convertible  at  the 
holder's  option,  as  on  April  1  or  October  1,  1922,  into 
the  three  and  a-half  per  cent.  Conversion  Loan,  at  the 
rate  of  £146  of  Conversion  Loan  for  each  £100  of 
bonds  converted.  The  allotments  are  made  for  cash 
at  the  rate  of  £97  per  cent.,  and  the  bonds  are  repay- 
able at  par  on  April  1,  1929.  Holders  of  five  per  cent. 
Exchequer  Bonds  due  on  October  5,  1921,  and  o£ 
five  per  cent.  National  War  Bonds  due  on  October  1, 
1922,  April  1,  1923,.  and  September  1,  1923,  were 
invited  to  exchange  them  for  like  amounts  of  the  new 
bonds,  a  cash  payment  of  £4  per  £100  of  .bonds  sur- 
rendered being  made  to  holders  of  the  1921  and  1922 
maturities,  and  one  of  £3  lO.s.  per  £100  of  bonds 
surrendered  to  holders  of  the  1923  maturities.  The 
latest  date  for  receiving  notice  of  conversion  was  fixed 
at  July  26.  The  option  to  convert  was  exercised  to  a 
disappointing  extent,  and  cash  subscriptions  have  also 
been  far  below  expectations.  The  face  value  of  the 
Exchequer  and  National  War  Bonds  converted  was 
approximately  £89  million,  of  which  £52  million  repre- 
sent maturities  of  Exchequer  bonds  in  the  coming 
October,  thus  reducing  the  unconverted  balance  of  this 
category  of  bonds  to  £18  million  approximately — a 
liability  which,  though  small  by  comparison,  may  yet 
occasion  the  Government  some  difficulty  in  meeting. 
The  cost  of  the  exercise  of  the  conversion  option  to  the 
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Analysis  of  Assets  of  21  Banks  of  the  United 

Kingdom, 

June  30,  1921 
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Treasury  was  about  £3i  million,  atid  the  additional 
interest  charge  entailed  is  about  £400,000.  As  regards 
cash  subscriptions,  the  receipts  into  the  Exchequer  up 
to  the  13th  instant  were  only  £-14,640,000.  This  second 
effort  at  funding  thus  seems  likely  to  meet  the  fate  that 
befell  the  issue  of  Five  and  Three-quarter  per  Cent. 
Exchequer  Bonds  in  January  1920,  and  of  Treasury 
Bonds  later  in  the  year.  Tlie  difficulty  of  our  early 
maturing  debt  thus  remains  unsolved. 

The  popular  movement  in  favour  of  economy,  as 
evidenced  in  the  slight  extension  of  the  House  of 
Commons  control  over  the  Estimates  and  the  recent 
appointment  of  a  Committee  of  Business  Men  to  assist 
the  Treasury  in  making  reductions  in  departmental 
expenditure,  has  not  yet  administered  the  necessary 
check  to  State  extravagance.  In  the  first  quarter  of 
the  current  financial  year  the  expenditure  ch-irgeable 
against  revenue  totalled  £271,420,290,  as  compared 
with  £284.728,238  in  the  corresponding  quarter  of 
1920-21.  Up  to  the  13th  instant  it  was  £378,474,147. 
as  against  £377,307,771  previously.  The  Govern- 
ment have,  therefore,  actually  increased  instead  of 
diminished  their  obligations.  Even  ^he  decline  repre- 
sented by  the  quarterly  figures  is  more  apparent  than 
real,,  since  the  purchasing  power  of  money  has  risen 
greatly  from  the  low  level  reached  in  .\pril  1920. 
The  Statist  index-number  of  wholesale  prices  may  be 
taken  for  practical  purposes  as  varying  inversely  with 
the  purchasing  power  of  our  currency.  The  index- 
number  reached  its  highest  point  at  266.1  in  April 
1920,  and  has  since  fallen  to  169.8  in  April  1921. 
further  falling  to  155.8  in  June.  The  purchasing 
power  of  the  £  naturally  increased  according  to  the 
decline  in  prices.  Apart  from  this  consideration,  it 
was  the  clear  duty  of  the  Government  to  economise 
as  revenue  seriously  diminished.  This  diminution 
was,  however,  due  to  causes  outside  their  control,  and, 
moreover,  the  situation  thereby  created  called  for  in- 
creased outlay.  The  coal  deadlock,  by  intensifying  the 
depression,  adversely  affected  several  branches  of 
revenue,  particularly  excess  profits  duty,  Customs  and 
stamp  duties,  while  at  the  same  time  the  precautionary 
measures  taken  by  the  Government  to  prevent  civil 
disturbance  raised  expenditure.  The  result  was  that 
recourse  was  had  to  methods  of  financing  which,  in  the 
absence  of  countervailing  influences,  are  usually  infla- 
tionary in  their  effect.  In  the  April-June  quarter 
revenue  was  £110,818,067  down  as  comparecl  with  the 
corresponding  quarter  of  1920.  while  expenditure  was 
down  bv  only  £13,307,948.  The  unfavourable  show- 
ing made  by  the  last  figure  was  due  to  the  fact  that 


debt  charges  increased  during  the  quarter  bv  over 
£9,700,000  to  £112,034,863,  whereas  disbursements  in 
respect  of  Supply  Services  diminished  by  over  £22i 
million  to  £152,289,550.  There  was  a  deficit  of  over  . 
£67:|-  million  on  the  three  months,  as  compared  with 
a  surplus  of  £30}  million  in  the  April-June  quarter  of 
last  j'ear.  Treasury  bills  were  principally  favoured  as 
a  means  of  meeting  the  deficit,  and  it  was  fortunate 
that  the  reduction  of  the  Bank  rate,  as  well  as  the  re- 
introduction  of  the  system  of  selling  by  tender, 
lessened  the  cost  of  this  method  of  borrowing.  Ways 
and  Means  Advances  from  Public  Departments  were  re- 
duced on  the  quarter,  but  those  from  the  Bank  of 
England  increased,  the  totals  outstanding  on  June  30 
list  being  £113.074,000  and  £.39,250,000  respectively. 
On  the  same  date  Treasury  bills  outstanding  amounted 
to  £l,221,647,0a^,  the  grand  total  of  the  floating  debt 
being  thus  £1.373,971,000,  as  compared  with 
£1,293,781,000  on  June  30,/1920— a  net  increase 
dining  the  twelvemonth  of  little  less  than  £100 
million. 

THE  BANKS  AND  CREDIT  FACIUnES. 

As  was  the  case  during  tlie  War.  concurrently 
with  the  growth  in  Government  indebtedness  there  lias 
been  a  swelling  of  bank  deposits,  and  a  consequent 
increase  in  the  indebtedness  of  our  joint-stock  institu- 
tions to  the  public,  since  the  commencement  of  the 
year.  This  change  has  naturally  affected  other  items 
and  caused  a  variation  in  ratios,  shown  by  the  sub- 
joined tables,  which  contrast  the  position  in  June 
1920  and  June  1921:  — 

Ratio  of  Cash  Beserres  to  Total  Liabilities 
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LIovd.s        
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Combined  ratio            
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21-7  (M 
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General  ratio  of  cash  reserve 

.    195 

20  6 

20-4 

(21  nks.)    (42Bks.)        (20Bka.) 
(o)  Inclusive  of  an  nnspccined  amount  of  Trea.«ury  bills.      (ft)  See  note  (o). 

Before  instituting  comparisons  it  may  be  pointed 
out  that  in  the  case  of  some  banks  the  items  of  cash 


THE  STATIST 

BANKING  AND  COMMERCIAL  REVIEW  SECTION  " 


[AUGUST  20.  1921 


HIGGINSON 
&  CO., 

80  Lombard  Street, 
LONDON,    EC.  3. 


General  Banking  Business. 

Issue,  Purchase  and  Sale  of  Securities. 

Collection  of  Coupons. 

Foreign  Exchange. 

Travellers'  Letters  of  Credit. 

Commercial  Credits. 

Special      facilities       between       United 
Kingdom  and  U.S.A. 


Correspondents    of 


LEE    HIGGINSON 
&    CO., 

BANKERS, 
BOSTON,  U.S.A., 


NEW  YORK, 


CHICAGO. 


CONTENTS. 


Course  of  British  Baxkijjg  : 

Bate.     

Bank  Shares    

Is  A  TE.HDE  Revival  at  Hand  ? 


EeductiOTis  in  the  Bank 


3 
10 
12 


Ch.\rt  of  Internatiokal  Price  Movements  14 

Review  OF  THE  Money  Market     16 

Stocks  and  Shares  in  1921     18 

The  Mining  asd  Rubber  Share  Makkets  ..' 22 

Trade  Balances  of  the  United  Kingdom  22 

The  Shipping  a».'d  Freight  Position  26 

The   Cotton   Industry    28 

The  Raw  Cotton  Market  30 

Iron  and  Steel  Industries 32 

Irish  Banking  and  Tr.u3e  34 


INDEX     TO    ADVERTISEMENTS. 

Alliance  Bank  of  Simla,  Ltd 25 

Amsteedamsche  Bank  27 

Anglo-EgyI'TIan    Bank,    Ltd 21 

Anglo-South  American  Bank,  Ltd 1 

Banco  de  Bilbao  ;....; 8 

Banco  di  Roila   a 

Bank  of  British  West  Afeica,  Ltd S5 

Bank   of   Chosen   8 

Bank  of  Liverpool  and  Martins,  Ltd 11 

Bank  of  Rocmania,   Ltd 8 

Bank  of  Taiwan,  Ltd 19 

Banqub  Belge  Pour  l'Etrangeb    25 

British   Overseas   Bank    13 

British    Trade   Corporation   31 

Bank  of  Scotland   31 

Canada  Life  Assurance  Co 17 

Chartered  Bank  of  India,  Australia  and  China 21 

Clydesdale  Bank  21 

Colonial    Bank   27 

Commerclal  Ban"k  of  Scotland,  Ltd 21 

Credito  Italiano   ; 23 

Eastern    Bank,    Ltd 9 

Eastern   Export   Co 35 

Equitable  Trust  Co.  of  New  York .\. 25 

Glyn,  Mills,  Currie  and  Co 13 

GoTEBORGS  Bank  8 

Guaranty  Trust  Co.  of  New  York  11 

HiGGINSON   AND    Co 6 


Ionian   Bank,   Ltd 33 

Italo-Belgian  Bank  27 


Kansallis-Osake-Pakkki 


27 


Liverpool  JIarine  and  General  Insurance  Co.,  Ltd....     17 

London  and  River  Plate  Bank,  Ltd 35 

London  Merchant  Bank,  Ltd 31 


Manchester  and  County  Bank 
Mitsubishi  Bank,  Ltd 


National  Bank,   Ltd 

Nederlandsche  Handel-Maatschappij 


Oertling,    L 

Prudential  Assurance  Co.,  Ltd. 


Refuge  Assurance  Co.,  Ltd. 
Royal  Bank  of  Scotland  . 


2 
29 

29 
23 

35 

29 

17 
31 


Spicer  Brothers,  Ltd 33 

Sumitomo  B.ank  ; 9 

Swiss  Bank  Corporation  15 

Union  Bank  of  Austiwlia,  Ltd 33 

Union  Bank  of  Canada  15 


VicKERS,  Lit). 


35 


Western  Australian  Insurance  Co 33 

Whitehead.  Morris  .and  Co -^ 35 

WiLLUMs  Deacon's  B.\nk,  Ltd 2 


I  Yokohama  Specie  Bank,  Ltd. 


19 


AUGUST  20.  1921] 


THE  STATIST 

BANKING  AND  COMMERCIAL  REVIEW  SECTION 


in  hand  and  bills  discounted  are  not  shown  separately 
from  money  at  call  and  advances  respectively. 
Accordingly  the  aggregate  figures  have  been  inserted 
in  both  cases.  Some  decline  m  the  strength  of  the 
cash  position  in  the  tvi'elve  months  is  evidenced  by  the 
falling-off  in  cash  in  hand,  &c.,  to  the  extent  of  £31 
million— from  £354f  to  £323f  million,  offset  in  part 
by  a  rise  of  £3,800,000  in  inoney  at  call  and  short 
notice.  The  change  is  a  measure  of  the  lengths  to 
which  the  banks  went  in  order  to  help  the  manufac- 
turing and  trading  community  in  a  period  of  exceptional 
urgency.  Under  bills  discounted  the  banks'  assets 
increased  by  the  very  large  figure  of  £159  million — 
from  £230,740,000  to  £390,.543,000.  It  is  probable 
that  this  movement  was  largely  due  lo  additional  hold- 
ings of  Treasury  bills.  Allowing  for  the  de.cline  of 
£81  million  in  advances,  the  increase  on  balance  under 
these  two  heads  was  £78  million,  and  allowing,  further, 
for  the  decUne  in  acceptances,  which  have  fallen  by 
£35  million,  the  net  increase  in  banking  accommoda- 
tion as  represented  by  these  items  was  approximately 
£42  million.  The  real  increase  is,  however,  much 
greater  than  appears  at  first  sight,  owing  to  the  fall 
in  the  general  price  level.  The  reduction  in  invest- 
ments— from  £433  to  £422  million — is  largely  due  to 
the  realisation  of  holdings  of  Government  stock  and 
to  the  rigorous,  writing-down  of  investments,  a  policy 
which  it  is  the  tradition  of  British  banks  to  pursue. 
The  great  demand  for,  and  the  appreciation  in,  gilt- 
■edge  securities  since  the  commencement  of  the  year 
are  factors  favouring  the  banks  and  permitting  the  sale 
of  some  of  their  holdings — a  course  to  which  they  were 
urged  by  the  desire  to  maintain  the  liquidity  of  their 
position,  and  at  the  same  time  gi-ant  customers  the 
increased  accommodation  which  they  sought. 

Amongst  the  liabilities  of  the  banks  as  set  forth  in 
the  condensed  statement  given  below  a  noticeable 
movement  is  the  increase  of  almost  equal  amount — 
£2i  million — in  paid-up  capital  and  reserve  funds,  the 
former  now  standing  for  .twenty-one  banks  at 
£77,266,747,  or  an  average  of  £3,679,369  per  bank, 
and  the  latter  at  £58,974,062,  or  £2,808,288  per  bank. 
The  note  issues  tend  to  decline  in  importance,  the 
amount  outstanding  being  £13,289,689  on  June  30  last, 
as  compared  with  £17,599,297  on  tlie  corresponding 
date  last  year.  The  decline  in  acceptances  has  been 
previously  adverted  to.  Coming  to  the  last  and  most 
important  item  on  the  liabilities  side,  we  see  an  in- 
crease in  deposits  of  £43  million — from  £2,044  to 
£2,0S7  million.  This  rise  corresponds  closely,  as 
might  be  expected,  with  the  net  increase  in  accommoda- 
tion, as  made  out  above,  of  £42  million. 

AN  HISTORIC  PARALLEL. 

This  analysis  of  the  combined  accounts  of  our  chief 
banks  dispels  effectively  the  allegation  advanced  from 
many  sides  as  to  a  united  policy  of  serious  credit  re- 
striction by  bankers.  More  discretion  than  usual  was 
exercised,  not  only  as  regards  the  standing  of,  and  the 
security  afforded  by,  applicants  for  loans,  but  also  as 
to  the  objects  for  which  loans  v.ere  required.  It  was 
in  this  manner  that  the  rumour  became  disseminated 
that  credit  was  being  restricted,  though  the  only  dis- 


crimination exercised  was  against  individuals  whose 
needs  were,  from  the  point  of  view  of  the  community, 
of  less  urgency  or  less  importance.  A  time  of  stress 
naturally  calls  for  a  generous  measure  of  assistance 
from  the  banks,  and  this  they  gave  as  far  as  was  con" 
sonant  with  the  dictates  of  prudent  banking. 
Demands  on  them  were,  however,  for  a  variety  of 
reasons,  much  higher  than  they  could  possibly  meet, 
and  forced  realisation  on  the  Commodity  markets 
followed  their  inability  to  gi'ant  all  apphcations.  In 
this  respect  an  interesting  comparison  might  be  in» 
stifuted  with  the  period  after  the  Napoleonic  Wars. 
Then  there  was  an  inevitable  restriction  of  credits 
which  had  very  serious  effects — mainly  because  the 
countrj'  was  economically  not  so  well  organised  as  i| 
is  now.  The  shortage  of  credit,  while  operating  as  a 
cause,  as  at  present,  of  the  fall  of  prices,  was 
naturally  augmented  thereby.  After  the  declaration 
of  peace  the  price  of  corn  declined,  the  decline  being 
hastened  by  a  series  of  good  harvests  from  1812  to 
1814.  Under  the  circumstances  the  banks  were  forced 
to  observe  great  caution  in  their  credit  commitments — • 
a  complete  reversal  of  previous  policy — and  there  were 
numerous  failures,  es'pecially  amongst  those  who  had 
speculated  in  land,  a  form  of  property  not  readily  con- 
vertible into  money.  As  the  foreign  trade  of  the 
country  was  then  relatively  small  and  manufactures 
were  little  developed,  the  agricultural  depression  was 
widely  felt — more  widely  than  in  the  similar  depres- 
sion to-day — owing  to  the  predominance  ol 
the  agricultural  interests.  A  striking  similarity 
between  the  two  periods  lies  in  the  hopes  enter- 
tained that  the  dawn  of  peace  would  usher  in 
a  long  era  of  prosperity.  The  Napoleonic  Wars 
had  stimulated  both  agricultural  and  manufac- 
turing industry,  as  the  Government  bad  been  a  heavy 
purchaser  of  the  products  of  both;  and  when  Govern- 
ment demands  grew  less  many  confidently  looked  for 
outlets  to  foreign  and  colonial  markets.  Then,  as 
now,  the  exhausted  condition  of  a  large  portion  of  the 
Continent  falsified  these  early  expectations. 

Position  of  21  Banks  of  the  United  Kingdom  at 
June  30, 1921,  in  contrast  with  June  30, 1920. 


LIABILITIES. 

Capital  paid  np 
Reserve  funds 


—Tune  .'iO,  1921- 
%  of 
Total 


Total         

Noteain  circulation.. 
Acceptancps 
Deposits,  &c. 

Total  Liabilities  ... 

ASSETS. 

Cash  in  iiand,  &c. 
Money  at  call,  &c.(a> 

Total         

Investments 

Hills  discounted  (a) 
Advances 


77,266,747 
68,974,062 

130,240,809 

13,289,689 
53,752,.532 

2,087,.597,872 


34 

2'S 


-June  30,  1S20- 

"oot 

£  Total 

74,754,293        32 

56,459,633 


25 


Increase  oi 
Decrease 
on  Tear. 
H-2,513,4U 
-l-2,514,62« 


323,754,131 
123,843,533 

447,597,664 


390,.')4S,346 

947,978.588 


Total  bills  and  adv.     1,338,621,933 


Customere'   Hab.   for 

acceptances 
Bank  premises,  &c 

Total  Assets 


59 

131,213,826 

6 

14 

91  1 

17,.'J99,29- 

89,in  1.280 
2.04:i.94ll,C44 

1000 

2,282,365,053 

141 
54 

354,757,278 
120,009,270 

195 

474,766,548 

185 

433,218,70r. 

170 
414 

230,740,0311 
1,029,824,210 

584 

1,200,564,240 

24 
1-2 

89,611,286 
24.204,274 

5-7       +5,026,988 


'8  —  4,309,608 
39  — 3.'>,858,7M 
89  6     4-43.667,328 


-t-  8,615,84« 


—31,003,147 
+  3,834,368 


208    —27,168,884 


15-5 
53 


190    —10,568,981 


101   +159,803,318 
451     —81,845,638 

552  +  77.9&7,6»8 


63,7.-.2,533        2-4         89,611,286  39    —35,858,758 

28,369,030        1-2         24.204,274  11   +      4,154,786 

2,290,880,902    100  0     2,282,365,053  1000  +    8,51S,84« 

(■a)  Where  shown  separately. 


LIABILITIES. 

BuoUjB     

liofds        

Lead.  Oo.  Wfstr.  &  Parr's 
lond.  Jt.  City  &  Ui<lland 
Vatl.  Provincial  &  Uniuu 


ASSETS.* 

Budays     

Uoyds        

load.  Oo.  Westr.  A  Parr*9 
I/ODd.  rt.  City  &  Midland 
3<ratl.  Trovincial  &  Union 


Position  of  Five  Leading  Banks  as  at  June  30,  1921. 

Deposit  and  Cur- 
rent Accounts,  &o. 
£ 
332,206,417 
341,985,555 
308,996,026 


Paid-up 

Capital 

£ 

16,««2,372 

14,373,966 

9,003.718 

10.860.58^ 

9,309,418 

63,139,027 

Cash  In  Uand 
and  at  Bk.  ol 
Bnglandf 

.c 

88,281,940 
47,850,329 
3'.>,342,207 
68,304,2S8 
39,874,113 


Beserve 
£ 

8,260,000 
10,000,001) 

9,003,718 
10.860,565 

8,878,041 

46,992,324 

IToney  at  Call 
and  Short 
Notice 
t 
18,767,714 
14,421,169 
20,8.33,f)95 
13,r.8:i,701 
12,S13,857 


Kotes  in 

circulation 

£ 


16,630 


Acceptances,  &c, 
£      . 
•      6,619,291 
8,644,485 
12,588,413 
16,322,165 
3,386,215 


371,322,381 

20.>,01  ',602 


16,620 

Total  Cash  In 
Hand  and  Uoney 


47,459,559         1,620,120,980 


Profit 

B.il'iDce 

£ 

Included  in 

deposits 

Do. 

Do. 

Do. 

Do. 


Total  Li  ibllltiM 
(and  Asset£} 

£ 
363,668,080 
S74,;.02,9S>6 
339.6<l$,494 
409,366,666 
287,183,274 


1,773,728,610 


at  OaU 
£ 
77,049,684 
62.271,493 
60,175,803 
81,887,989 
62,187,970 


Investments 

£ 
63,623,369 
74,058,614 
66,778,33.i 
66,039,696 
62,887,663 


BilU 
Discounted 

fi 
64,197,051 
84,681,466 
81,388,798 
63,243,295 
38,893,180 


Bins  DIs-  Bank  Pr»- 

Advances    counted  &  Advances  mlaes,  Av, 


116,781,012 
140,306,471 
124,246,449 
188,393,023 
135,942,163 


210,978,663 
224,'.i90,927 
200,13,'>,247 
260,036,323 
174.835.313 


253,652,877  79,920,066        333,572,943         303,277,676        331,907,380        735,669,123     1,067,576,503 

°  The  asset  of  customers'  liability  under  acceptances,  Ac,  is  in  each  case  equivalent  to  the  bank's  1  ab  litv  shown  above. 
t  Imiudlng  balances  with,  and  che'iues  in  couise  of  toUectiou  on,  other  binks  in  the  United  Kingdom. 


4,497,078 
6,037,471 
8,930,697 
4,489,604 

3,887,088 

21,841,829 


THE  STATIST  [AUGUST  20..  1921 

BANKING  AND  COMMERCIAL  REVIEW  SECTION 


BANK    OF    ROUMANIA 

(FOUNDED  1866.)  LIMITED. 

HEAD  OFFICE:   17  Tokenhouse  Yard,  London,  E.G.  2. 

BRANCH:    11  Galea  Victoriei.  Bucarest. 

DIRECTORS. 

E.  W.  H.  BARRY,  Esq.  The  Viscount  GOSCHEN. 

C.  de  CERJAT,  Esq.  General  The  Hon.  Sir  H.   A.   LAWRENCE,   K.C.B. 

Lieut.-Col.  Sir  ALBERT  STERN,  K.B.E.,  C.M.G. 


BANKERS:    BANK    OF    ENGLAND;     Messrs.    GLYN.    MILLS.    CURRIE    &    Co. 

A  Genera!  Banking  Business  with    Roumania  is  conducted,  and    Correspondence   from    those   having  interests  in 

that  country  is  invited. 


THE  BANK  OF  CHOSEN. 

SUBSCRIBED  CAPITAL  -        -        -    Yen  80,000,000. 

PAID-UP  CAPITAL  -        -        -    Yen  50,000,000. 

Head  Office        -  SEOUL,  CHOSEN.      ' 

Foreign  Department  -        -        -         TOKYO. 

(All  commnnications  relating  to  correspondence  arrangements  and  the  Bank's  general  foreign  business  to  be  addressed  to  theforeign  department). 

PRINCIPAL  BRANCHES  : 
CHOSEN — Chemulpo,     Pyengyang,     Wonsan.    Fusan.       MANCHL'RIA — Antung,    Mukden,     Dairen,     Yingkou 
(Newchwang),    Changchun,    Harbin.         CHINA — Shanghai,    Tsingtao,    Tientsin,    Tainan.         JAP\N — Tokyo, 
Osaka.  Kobe,  Shimonoseki.       SIBERIA — Vladivostock  (also  Matsuda  Bank  in  affiliation).  Alezandrofsky  Port. 

NEW  YORK  AGENCY :    City  Investing  Building,  Broadway  165,  New  York  City. 

Every  description  of  General  Banking  and  Exchange  Business  Transacted. 

LONDON  REPRESENTATIVE:  '  LONDON   BANKERS  : 

Gresham  House,  Old  Broad  Street,  E.C.  2.  LONDON  JOINT  CITY  AND  MIDLAND  BANK  LTD. 


BANCO   DE   BILBAO. 

ESTABLISHED     1857. 

Branches:  Hcad     OfficC— BILBAO. 

MADRID,  VITORIA,  BARCELONA,  VALENCIA,  SEVILLA,  TANGER,  PARIS  (29  Avenue  de  I'Opera). 

LONDON  :    Bilbao  House,  36  New  Broad  Street,  E.G.  2. 

Authorised  Capital,  100,000,000  pesetas.    Paid-up  Capital,  60,000,000  pesetas. 

Reserve  Fund,  63,000,000  pesetas. 

THE    ONLY    SPANISH    BANK    OPERATING  IN    ENGLAND. 

The  London  Branch  has  been  established  with  a  view  to  the  development  of  .\nglo-Spamsh  Commerce.  CURRENT 
ACCOUNTS  OPENED  AND  INTEREST  AT  THE  RATE  OF  SJ  PER  CENT.  PER  ANNUM  ALLOWED 
ON  DAILY  BALANCE.  Accounts  in  Francs,  Pesetas  and  other  currencies,  bearing  interest,  also  opened.  l-(JKh.lL,A 
EXCHANGE,  STOCK  EXCHAKGE,  and  BANKING  BUSINESS  of  every  description  carried  out. 

FULL    TERMS    ON    APPLICATION. 

^     ,  „^ ,  ,.  Telephone  I  London  Wall  3556 

Telegraphic  Address :     ■•  BANCOBAO,  AVE,  LONDON."  j^os.       \       ,,  ,,     3557  (Foreign  Exchange). 


AKTIEBOLAGET  GOTEBORGS  BANK 

Jimalgamated  with  Slockholms  Disconlobank 

GOTEBORG  (SWEDEN)         STOCKHOLM 

72  BRANCH  OFFICES.  -  Telearaphic  Address :  GOTABANK. 

Capital  and  Reserves  -  -  -       Kr.  77,000,000 


Every  description  of  Banking  and  Exchange  business  transacted. 

London  Agents  ; 

LONDON  COUNTY  WESTMINSTER  AND  PARRS  BANK,  LTD..  LOMBARD  STREET. 

HAMBRO'S  BANK  OF  NORTHERN  COMMERCE,  LTD. 
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BANCO   DI   ROMA 


Established  1880. 


Head  Office  :  ROME. 


L  ~"S.   P.     Q.  RT^j 

Capital  Paid  up 
Reserves     - 
Deposits 


Lit.  150,000,000 

Lit.  20,166,861 

Lit.  2,324,462,231 


The  Bank  is  prepared  to  transact  every  class  of  approved  banking  business 
in  and  connected  with  ITALY  and  COLONIES.  FRANCE,  SPAIN. 
SWITZERLAND.  MALTA.  RHODES.  EGYPT.  SYRIA, 
LEBANON,   PALESTINE,    ASIA   MINOR   and    TURKEY. 


Correspondence  invited. 

LONDON    REPRESENTATIVE  : 

Throgmorton  Street,  E.C.2. 


THE  EASTERN  BANK,  LTD. 

Head  Office:  4  CROSBY  SQUARE,  LONDON,  EX.  3. 

Authorised  Capital £2,000,000 

Calied-up  Capital        £1,000,000 

Reserve  Fund       £266,000 

Reserve  Liability  of  Shareholders £1,000,000 

BOARD  OF  DIRECTORS. 

^  Chainnan  :  .1.  S.  HASKELL,  Esq. 

Deputy-Chairman  :  Sir  .lAMES  LEIGH-WOOD,  K.B.E.,  C.B.,  C.M.G. 
JAMES  H.  BATTY,  Esq.  G.  BROMLEY-MARTIN,  Esq. 

EMILE  FRANCQUL  Esq.  MEYER  SASSOON,  Esq. 

BRANCHES. 

BOMBAY.  COLOMBO,   BASRA,   BAHREIN,  HILUH,   CALCUTTA,   BAGDAD,   AMARA,  BASRA  CITY,   MOSUL. 

The  Bank  issues  Drafts,  Telegraphic  Transfers    and  Letters  of   Credit,   negotiates  and   collects   Bills  of    Exchange, 
and   transacts    Banking    and  Agency  Business  in   connection  with  the  East.      Deposits  are  received   for  one   year  and 
for  shorter  periods  at  rates  which    can  be   ascertained    on  application.   On  Current  Accounts  interest  is  allowed  at 
2  per  cent,  per  annum  on  the  minimum  monthly  balances. 
^ F.  H.   SUTTON,  Manager. 


THE  SUMITOMO  BANK,  Limited, 


Established    1912. 


OSAKA,    JAPAN. 


Successors  to  the  Sumitomo  Bank. 


Capital  =   Yen  70,000,000.00    Paid=up  Capital    Yen  40,000,000.00 

Reserve  Fund     ,,     20,000,000.00    Deposits       =  ,,  380,000,000.00 


K.  YUKAWA,  Esq.. 
T.  KANOH,  Esq  , 


BARON  K.  SUMITOMO,  Pmident. 
Managing  Director.  S.  YOSHlD\,Usq.,  Managing  Dirictor. 

N.  Y.\TSUSHIRO,  Esq.,  „ 

Home  Branches. — Tokyo,  Yoliohama,  Nagoya,  Kyoto,  Kobe,  Hyogo,  Onomichi,  Niihama,  Kure,  Hiroshima.  Yanai, 

Shimonoseki,  Moji,  Wakamatsu,  plakata,  Kurume  and  Kokura. 

Foreign    Branches. — Sliangliai,    Hankow,   Ijomtiay,    London,    New   York.    San   Francisco.    Seattle  and    Honolulu. 

London  Bankers. — Lloyds  Bank  Limited.         Correspondents  in  all  important  places  at  Home  and  Abroad. 

The  Bank  buys,  sells  and  receives  for  collection  Drafts  and  Telegraphic  Transfers :  issues  Commercial  and  Travellers' 

Letters  of  Credit  .available  in  all  important  parts  of  the  world,  besides  doing  general  Banking  Business. 


London  Office  :  87  GRACECHURCH  ST.,  E.G.  5. 


Telephone :  Avenue  3385. 

K.  OHll.MKA.   .Vf.innc". 


.■■■■: 
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BANK   SHARES. 


It  is  a  high  tribute  to  the  prudence  of  our  great  banks 
that,  in  days  like  these,  when  safety  is  the  sole  test 
of  investment,  bank  shares  should  rank  among  the 
most  active  securities  in  the  House.  During  the  first 
half  of  the  present  year  a  quiet  but  steadily  maintained 
demand  has  characterised  this  department  and  an 
all-round  appreciation  in  values  has  been  registered. 
The  table  at  the  foot  of  the  page  indicates  the  highest 
and  lowest  pr".ces  at  vi'hich  bargains  have  passed  in 
the  current  year.  The  current  prices  are  ex  the 
Midsummer  dividend  in  all  cases,  allowance  for  which 
fact  shows  present  prices  at  the  highest  level  of  the 
year.  In  most  cases  the  rise  does  not,  of  course, 
partake  of  a  spectacular  nature.  The  significant  fact 
is  not  so  much  that  va.lues  have  increased  by  about 
fifteen  per  cent.,  but  that  the  rise  has  been  general. 
National  Bank  shares  exhibit  an  exceptional  movement 
from  95  to  17xd,  a  rise  of  practically  70  per  cent. 
Political  conditions  no  doubt  helped  to  estabhsh  the 
original  quotation  at  an  unduly  low  level.  Save 
for  two  minor  exceptions  the  list  below  shows  market 
capitalisation  to  be  substantially  higher  than  the 
nommal  capitalisation,  the  ratio  being  about  five  to 
two  in  the  cases  of  the  Big  Five. 

The  popularity  of  bank  shares  is  a  result  of  many 
influences,  not  least  of  which  are  the  recent  splitting 
of  the  securities  into  smaller  denominations  and  the 
reduction  in  the  liability  for  unpaid  capital.  In 
addition  to  sound  security  the  shares  offer  a  r^lativelv 
high  return.  The  earning  capacity  of  financial  insti- 
tions  has  been  little  impaired  by  the  trade  slump. 
Indeed,  the  demand  for  accommodation  b'v  industry 
tends  to  become  accentuated  when  stocks  have  to  be 
carried  over  falling  markets.  It  is  not  an  easy  task  to 
trace  the  incidence  of  current  trade  conditions  on  bank 
profits ;  but  the  prospects  of  even  a  contraction  in  the 
eammg  power  of  such  institutions  could  hardly  prove 
a  "bear"'  factor  because  of  the  strong  reserves 
against  contingencies  which  were  built  up  during  the 
War  and  the  post-Amiistice  boom. 

The  reduction  in  the  discount  rate  of  the  Bank  of 
England  from  seven  to  six  and  a-half  per  cent,  on 
April  28,  to  six  per  cent,  on  June  23,  and  to  five  and 
a-half  per  cent,  on  July  21,  through  its  influence  on 
market  rates,  will  reflect  itself  in  profits  for  the 
current  year.  The  immediate  effect  in  each  case  was 
a  fall  in  the  rates  paid  by  the  banks  on  deposits.     The 


Kamc. 

Bank  of  Liverpool  &  Martins 

Barclay3:"A"  

Barclays:"  B  '  

Lloyds  .Bank 

London  and  Liverpool  Bank  of  Commerce 
London  Coonty  Westminster  &  Parr's     ... 
London  County  Westminster  &  Tarr's     ... 
London  Joint  City  and  .Midland    ... 
London  Joint  City  and  Midland    ... 

London  Merchant  Bank)     ...         

Manchester  and  Liverpool  District 

National  Bank  

National  P^vincial  u:  Union     t 

National  Provincial  &  Union  '        

^National  Provincial  &  Union         

Provincial  of  Ireland  (Old) 
Provincial  of  Ireland  (New) 

Williams  Deacon's  "A  "     

Williams  "Deacon's  "  B  "     ...         

DisconuT  Companies: 

Alexanders  Discount  Co.  (Ord.)     

National  Discount  Co.         

Union  Discount  Co.  of  London      

•  Subject  to  deduction  of  income  tax,  and  inclusive  of  bonuses. 

preceding  year.        (fr)  Including  equivalent  of  tax-free  bonus. 


lower  rates  would  connote,   cceteris  paribus,  reduced 

outgoes  in  the  form^of  interest.  In  addition,  the  less 
attractive  return  on  deposit  money  would  tend  to 
cause  clients  to  transfer  their  funds  into  Stock 
Exchange  securities,  and  thus  cause  their  balances  to 
pass  into  hands  which  would  hold  them  on  current 
rather  than  on  deposit  account.  In  this  respect  the 
liability  of  the  banks  for  deposit  interest  might  be 
further  reduced.  A  contrary  tendency  exists  in  so  far 
as  deposits  are  being  increased  by  Government  borrow- 
ings. The  change  in  prime  costs  will  have  very  httl© 
effect  on  overhead  expenses,  whicii  occur  in  the  form 
of  salaries,  maintenance  of  office  equipment  and 
premises.  Prices  for  ofiice  supplies  have  receded 
during  the  last  half-year;  but  salaries,  by  far  the 
dominant  item  in  overhead  expenditure,  show  no  pro- 
bability of  declining.  The  efiects  of  the  great  amal- 
gamations of  recent  years  should,  however,  be  towards 
greater  efficiency  in  administration,  and  consequently 
towards  lower  labour  costs. 

Income  has  no  doubt  tended  Ln  the  same  direction 
as  expenditure.  A  lower  Bank  rate  has 'meant  lower 
rates  for  call  money  and  Treasury  bUls.  The  average 
rate  fon  the  latter  fell  from  £5  19s.  4d.  per  cent,  on 
April  21  to  £4  8s.  3d.  on  July  22,  since  when  it  has 
again  risen  to  £4  15s.  id.  The  charges  for  accommo- 
dation granted  to  industry  and  to  speculators  have  not 
fallen  in  the  same  proportion,  because  the  uncertainty 
in  the  tr^ade  outlook,  and  with  it  loan  risks,  have  not 
declined  in  the  interval.  Competition  between  the 
banks  would  ensure,  however,  a  fall  in  the  cost  of 
advances  made  on  first-class  security.  Income  per 
£100  of  funds  employed  is.  therefore,  somewhat  lower 
than  in  1920.  Costs  per  £100  of  funds  employed  have 
also  fallen,  though  possibly  not  to  as  great  an  extent. 
The  difference  between  the  two — that  is.  profits  per 
£100  of  funds  employed — is  possibly,  though  not 
necessarily,  lower.  Total  profits  will,  of  course,  de- 
pend on  the  turnover,  which  with  lower  charges  would 
tend  to  expand.  Consequently, 'there  are  no  valid 
grounds  for  an  expectation  of  a  reaction  in  bank  profits 
during  the  current  year.  The  probability  of  low(5r 
di/idends  is  still  more  remote,  because  of  the  hea'vy 
reserves  built  up  during  the  last  six  years.  That 
investments  offering  such  stable  security  as  bank 
shares  can  be  purchased  on  a  seven  per  cent,  basis 
affords  ample  explanation  of  the  existing  demand  and' 
its  probable  continuance. 
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(a)  On  the  assomption  that  the  final  distribntion  will  be  identical  with  that  of  th«- 
(f)  Uasimum  annual  dividend,  12^%.        (d)  Dividend  for  half-year  at  annual  rate  of  1G%- 
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BANK  OF  LIVERPOOL  &  MARTINS  LIMITED. 

Head  Office  :   7  WATER  STREET,  LIVERPOOL. 
London  Office :   68  LOMBARD  STREET,  LONDON,  E.C.  3. 


Capital  Subscribed      -        -        -        -  £18,791,120 

Capital  Paid  up 2,348,890 

Reserve  Fund  and  Surplus  Profits      -  1,524,413 

Deposits,  etc.,  at  30th  June,  1921       -  79,219,946 


314  BRANCHES    AND    SUB-BRANCHES. 


All    descriptions   of    Banking,  Trustee    and    Foreign    Exchange 
Business  Transacted. 

THE  BANK  IS  PREPARED  TO  ACT  AS  AQENTS  FOR  FOREIGN  BANKS  ON  USUAL  TERMS. 


International  Banking  Service 

THE    Guaranty  Trust  Company  of  New   York   has   an   extensive 
international  organization  of  oiBces,  affiliations  and  correspondents, 
which  enables  it  to  offer  a  complete  direct  banking  service  for 
commercial  and  financial  transactions  in  all  parts  of  the  world. 

The  London  and  Liverpool  Offices  of  the  Company,  as  units  of  this 
organization,  are  completely  equipped  to  undertake  all  international 
banking  transactions. 

We  shall  be  glad  to  explain  to  individuals  and  firms  of  standing  the 
wide  nature  of  the  service  we  are  able  to  render. 

Guaranty  Trust  Company  of  New  York 

32    LOMBARD    STREET,    LONDON,    E.C.3 

KINGSWAY    OFFICE  PALL  MALL  OFFICE 

29  Kingsway,  London,  W.C.  2  50  Pall  Mall,  London,  S.W.  1 

LIVERPOOL    OFFICES 
27  Cotton  Exchange  Buildings  and  51  Castle  Street 

NEW  YORK  PARIS  BRUSSELS  HAVRE  CONSTANTINOPLE 

Paid-up  Capital,  Surplus  and  Undivided  Profits  (June  30,  1921) $ 'iS, 345,372 

Total  Assets  (June  30,  1921) $729,006,336 
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IS  A  TRADE  REVIVAL  AT  HAND? 


A  STUDY  of  existing  conditions  in  the  leading  industries 
at  home  and  abroad  affords  little  ground  for  optimism. 
Except  in  countries  like  Germany,  which  are  specially 
favoured  by  the  exchange  position  and  by  low  real  costs 
of  production,  due  to  continuous  depreciation  of  the 
currency,  trading  activity  is  everywhere  at  a  mini- 
mum. Past  experience,  however,  goes  to  show  that 
a  recoverjr  from  a  trade  depression,  as  well  as  the 
depression  itself,  is  generally  heralded  by  a  change 
in  conditions  outside  the  domain  of  commerce. 
For  instance,  speculative  activity  generally  begins  to 
revive,  money  becomes  plentiful,  and  rates  for  loans 
as  well  as  discount  rates  for  commercial  paper  begin 
to  fall  some  time  before  the  actual  turn  of  the  tide  in 
business  conditions.  At  the  present  time  the  leading 
Money  markets  of  the  world  are  characterised  by  a  lack 
of  stringency,  though  the  present  season  is  not  nomially 
one  of  easy  money ;  also,  bank  rates  in  all  the  leading 
countries  have  recently  been  reduced,  and  open-mariet 
discount  rates  have  shovvn  a  steady  downward  trend. 
These  factors  undoubtedly  smooth  the  path  of  business 
recovery,  especially  as  the  decline  in  money  rates  is 
accompanied  by  greater  lending  power  on  the  part  of 
the  banks.  Speculation,  however,  eitlier  in  stocks  or 
commodities,  is  not  a  feature  of  our  markets  at  present. 
In  Throgmorton  Street  there  are,  at  the  moment,  very 
few  outstanding  weak  positions,  but  the  speculative 
markets  are  lifeless;  "  safety  first"  is  still  the  guiding 
principle,  and  gilt-edged  stocks  as  well  as  the  shares  of 
bank  and  industries  not  seriously  affected  by  the 
depression,  such  as  statutory  light  and  power  com- 
panies, are  the  only  sections  at  present  attracting 
general  attention.  We  find  a  more  promising  outlook, 
howevef-,  on  turning  to  Japan  and  the  United  States, 
where,  it  may  be  noted,  the  depression  commenced, 
and  where  we  may  expect  to  see  the  first  signs  of  a 
revival.  Tli'ough  there  is  at  present  no  definite  turn 
of  the  tide,  yet  for  some  time  past  a  better  sentiment 
has  been  in  evidence  in  the  Stock  markets  in  Tokio 
and  New  York.  This  is  partly  to  be  attributed  to  the 
greater  ease  in  monetary  conditions,  and  partly  to  an 
improved  tone  in  the  Commodity  markets.  The  re- 
action in  con.mcdity  prices  is  not  confined  to  those 
countries,  but  has  also  appeared  here  and  in  the  leading 
Continental  countries,  as  an  examination  of  the  leading 
index-numbers  will  show.  These  are  set  out  in  the 
suDjoined  table  and  presented  in  graphical  foiTn  in  the 
accompanying  chart.. 

The  Statist's  index-numbers  show  a  rise  of  1.5 
per  cent,  during  July  after  an  uninten-upted  decline 
during  fourteen  months.  The  increase  was  shared  m 
by  the  minerals,  textiles,  sundry  materials  and  animal 
food  SToups.  The  details  were  given  in  our  last  issue. 
In   the   pre^nous   month   a   reaction    occutTed    in    the 


United  States,  according  to  Bradstreet's  index- 
numbers,  after  a  fall  during  thirteen  successive  months. 
The  gi'oups  of  commodities  advancing  mcluded  fniits,, 
liides  and  leather,  miscellaneous  products,  chemicals, 
dmgs  and  live-stock,  in  order  of  gain.  Earher  still 
was  the  rise  in  Japan  ;  in  May  last  the  Bank  of  Japan's 
index-numbers  recorded  a  rise  in  the  general  level  of 
commodity  prices  after  a  fall  practically  since  March 
1920,  and  the  June  and  July  figures  show  a  continuance 
of  the  movement,  the  total  increase  during  the  three 
months  being  three  and  a-half  per  cent.  On  the  Con- 
tinent prices  rose  dm'ing  May  and  June,  the  latter  being 
the  latest  month  for  which  the  figures  are  available, 
in  Holland,  according  to  the  compilations  of  the 
Netherlands  Bureau  of  Statistics.  The  of&cial  French 
index-numbers  record  a  rise  of  2.3  per  cent,  last  month 
after  nine  sucessive  monthly  declines.  Vegetable 
food,  animal  food,  groceries  and  textiles  were  the  con- 
tributing groups.  The  compilations  of  the  "  Svensk 
Handelstidning  "  for  Sweden  show  that  the  average 
of  the  prices  of  forty-seven  representative  commodi- 
ties, after  a  steady  fall  practically  since  June  1920, 
remained  stationary  during  June,  as  in  that  month  a 
rise  in  vegetable  foods,  raw  materials  for  agriculture, 
coal,  hides  and  leather  was  sufficient  to  counterbalance 
a  fall  in  animal  foods,  metals,  building  materials,  wood 
pulp,  textiles  anrl  oils.  In  the  following  month, 
however,  the  general  average  underwent  a  renewed 
decline.  For  Denmark  the  index-numbers  of  the 
"  Finanstidende,"  which  had  previously  been  falling 
since  October  last,  showed  a  marked  slackening  in  the 
rate  of  decline  during  May  and  June,  and  rose  slightly 
in  July,  due  to  an  advance  in  food  prices. 

These  unmistakable  indications — a  universal 
absence  of  financial  stringency  after  one  of  the  most 
severe  periods  of  financial  strain  that  has  ever  been 
witnessed,  a  decline  in  money  rates,  an  improved 
speculative  sentiment  in  Japan  and  the  United  States, 
and  a  reaction  in  commodity  prices — strengthen  the 
belief  that  business  conditions  are  on  the  eve  of  a 
I'ecovery  from  tlie  present  depression,  and  the  coming 
months  are  likely  to  bring  more  hopeful  prospects. 
Even  if  this  view  is  not  fully  justified  they  show  at 
any  rate  that  the  worst  of  the  depression  has  been 
passed.  We  do  not  suggest,  however,  that  a  marked 
re^nval  is  at  hand — that,  for  instance,  the  depression 
will  be  followed  by  a  boom  period  similar  to  that 
which  was  in  progi'ess  at  the  commencement  of  1920 
Even  the  most  ciu"sory  survey  of  the  conditions  of 
production  in  most  European  countries  and  the  world- 
wide fall  in  the  standard  of  consumption  forces  one 
to  rule  out  such  a  possibility,  except,  indeed,  there 
should  be  a  recurrence  of  such  a  period  of  currency 
inflation  as  that  which  characterised  the  latter  half 
of  1919. 


1920 
Jan. 
Feb. 
Mar. 
AprU 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1921 
Jan. 
Feb. 
Mar. 
April 
May 
June 
July 


International  Wholesale  Prices. 

Published  Index-Numbers.    Expressed  as  Percentages  ot  1913, 

TTnited  Switzer- 

t States^ — ,  Canada        Japan  France  Italy          land 

U.K.      (Brad-  (Fed.  Bes.  (Dept.  of  (Bank  of  (Stat.  (Prof.  (Dr. 

(Statist)    street's)    Board)  Labour)     Japan)  Gen.)  Bachi)  Lorenz) 


Germany    Poland    Sweden  Norway        Den-      Hol- 
(Frank-         (Prof.    (Svensk-  (Okono-    mark       land       Shang- 
furter        Piedoro-    Handels    misk    (Flnan3ti-(Bur.  de     hai? 
tidning)  Revue)      dende)    Stat.)  (Official) 


Zeitung)       wicz) 


288-6 
306-4 
308-0 
3131 
305-9 
300-8 
299-5 
298-2 
292-6 
282-2 
263-3 
243-8 

230-0 
215-3 
208-5 
199-8 
190-8 
183-3 
186-1 


226-6 
225-S 
224-9 
225-1 
215-8 
210-1 
204-4 
195-1 
183-6 
170-2 
147-9 
137-5 

134-3 
128-8 
123-5 
117-5 
115-3 
116-5 


242 
242 
248 
263 
264 
258 
250 
234 
226 
208 
190 
173 

103 
154 
150 
143 
142 
139 


249-7 
253-5 
257-5 
260-6 
263-1 
257-8 
256-0 
243-7 
241-0 
234-4 
224-6 
214-4 


301-0 
313-0 
321-5 
300-0 
2481 
254-9 
239-8 
235-3 
230-7 
22,V8 
221-4 
205-7 


207-6 
199-3 
194-2 
187-2 
183-0 
1790 


201-1 
195-1 
1910 
189-9 
190-6 
192-1 
—  196-5 

*  Provisional. 


486-8 
521-8 
554-5 
587-5 
550-1 
492-7 
495-6 
501-3 
525-7 
501-7 
460-7 
434-8 

406-5 

375-7 

359-9 

347-0 

329-4 

325-0 

332-4* 


507-2 
656-5 
602-0 
663-7 
660-1 
631-7 
604-2 
625-2 
655-5 
658-6 
670-1 
655-4 

642-4 
613-3 
603-6 
583-9 
546-9 
509-1 


237-9 

230-2 
2191 
2083 
186-3 

184-7 
178-6 


1,419 
1,592 
1,582 
.1,690 
1,452 
1,495 
1,528 
1,561 
1,582 
1,646 
1,658 
1,549 

1,473 
1,419 
1,408 
1,430 
1,376 


6,574 
8,092 
9,007 
10,026 
11,571 
12,127 
14,418 
14,210 
16,709 
20,134 
26,396 
33,286 

40,236 
42,481 
40,756 
42,325 


319 
342 
354 
354 
361 
366 
363 
365 
362 
346 
331 
299 

267 
250 
237 
229 
218 
218 
211 


333 
342 
351 
354 
368 
382 
409 
417 
425 
419 
403 
377 

344 
319 
312 

297 
294 


383 
385 
394 
398 
403 
374 
341 

290 
280 
270 
257 
254 
253 
256 


287 
283 
286 
292 
293 
294 
296 
288 
285 
282 
260 
233 

213 
196 

187 
175 
178 
179 


98-8 
102-1 
106-5 
106  9 
107-9 
109-9 
108-3 
106-2 
105-5 
104-2 
104-6 
104-8 

103-9 
106-9 
107-9 


•f  Average  for  September  1919=100. 
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GLYN,  MILLS,  CURRIE  &  CO. 

ESTABLISHED  1753.  REGISTERED  WITH  UNLIMITED  LIABILITY  1885. 

67  LOMBARD  STREET,  LONDON,  E.G.  3. 


CAPITAL £1,000,000 

RESERVE  FUND 500,000 

CURRENT  AND  DEPOSIT  ACCOUNTS                        .  24,352,610 

CASH  IN  HAND  AND  AT  BANK  OF  ENGLAND      .  4,200,410 

MONEY  AT  CALL  AND  AT  SHORT  NOTICE    .        .  6,886,500 

INVESTMENTS 6,408,243 

ADVANCES,  &c 7,130,799 

BALANCES  with   and   cheques  in  course  of  collection 

on  other  Banks  in  the  United  Kingdom         .        .         .  1,006,451 

30th  Jane.    1921. 


MANAGING  PARTNERS: 

The  Hon.  A.  H,  MILLS.  LAURENCE  CURRIE. 

Lord   WOLVERTON.  Lord  HILLINGDON. 

General  The  Hon.  Sir  H.  A.   LAWRENCE,  K.C.B. 

Cenereil  Manager  :  Secretary  : 

Brig.-General   A.  MAXWELL,  CJW.G.,  D.S.O.  ERIC  GORE  BROWNE,  D.S.O. 

Every  description  of  British  and  Overseas  Banking  and  Exchange  business  trsmsacted. 
The  Bank  undertakes  the  office  of  Executor  and  Trustee. 


The  British  Overseas  Bank 

LIMITED. 

3 1 ,  LOMBARD  STREET,  LONDON,  E.C.3. 

'Uelegraphic  Addresses  :  "Uelephone  Number  : 

(Inland)    "  SAESREVO,  THREAD.  LONDON."  CITY   7140 

(Foreign)  "  SAESREVO,  LONDON."  (5  lines). 


CAPITAL    -    £5,000,000 

Issued  and  Paid  up  -  £2,000,000 

Established   in   1919  with  the  object  of  affording  increased   and  improved 
Banking  facilities  for  Foreign   Trade  at  Home  and  Abroad. 

Exceptional   arrangements    exist    with    its   Associated    Banks    in    England, 

Scotland  and  Ireland,  and  with  leading  National  Banks  in  every  important 

centre  abroad.  Correspondence  invited. 


Affiliated  Institution  in  Poland  : 

ANGLO-POLISH  BANK,  LIMITED  (BANK  ANGIELSKO  POLSKI), 
Krakowskie  Przedmiescie,  47/49,  WARSAW. 
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UNION     BANK 
OF    CANADA 

INCORPORATED     1865,  Head  Office— WINNIPEG. 

Paid-up  Capital (Nov.  30,  1920)            $8,000,000 

Rest  and  Undivided  Profits      -        -        -  (Nov.  30,  1920)            $6,527,135 

Total  Assets (Nov.  30,  1920)       $169,205,445 

The  BANK  has  over  400  Branches  in  Canada^and  AGENTS  IN  ALL  THE  PRINCIPAL  CITIES  IN  AMERICA. 

GENERAL   BANKING   &   EXCHANGE   BUSINESS  TRANSACTED. 

Letters  of  Credit  and  Travellers'  Cheques  Issued,  Available  In  all  Parts  of  the  World. 

MONIES  TRANSFERRED    ^o  ^"C    '•'om  Canada  and  the  United  States   by 
..^^_^_^^^^_^^^^^_.^_    CABLE,  BANK  DRAFTS,  &c. 

DEPOSITS    RECEIVE  D   **  ^•""^  notice  or  for  fixed  periods  at  favourable  rates, 
t^^i^^^^it^^^^^m^^mmmtm^mt^^^  whlch  may  be  ascertained  on  application  to  :— 

LONDON     (6     PRINCES    STREET,    E,C.2. 
OFFICES:  |26    HAYMARKET,    S.W.I. 

NEW  YORK  AGENCY  :  49  WaU  Street. 

PARIS  AGENTS  :   Park-Union  Foreign  Banking  Corporation,  1  Rue  Taitbout. 


Swiss  Bank  Corporation. 


ESTABLISHED   1872. 


BASLE,  ZURICH,  ST.  GALL,  GENEVA,  LAUSANNE,  LA  CHAUX-DE-FONDS,  NEUCHATEL, 
SCHAFFHOUSE,  BIENNE,  CHIASSO,  HERISAU,  LE  LOCLE,  NYON,  AIGLE,  MORGES, 

RORSCHACH,  VALLORBE. 


LONDON  OFFICE:  43  LOTHBURY,  E.G. 2. 

West  End  Branch :    lie  Regent  Street,  Waterloo  Place,  S.W.  1. 

General  Manager        -        -       -       X.  CASTELLI. 


Capital  Authorised  -  -  -  £5,000,000 
Capital  Paid  up  -  -  -  -  £4,800,000 
Reserves  -         -        -        -     £1,320,000 


Every  description  of  Banking  business.  Current  and  deposit  accounts.   Purchase 
and    sale    of   foreign    exchanges  for  forward  delivery.      Transactions  in  all 

investment  securities. 

AGENT  IN  GREAT  BRITAIN  FOR  THE  SWISS  GOVERNMENT  POSTAL  CHEQUE  SERVICE. 
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REVIEW  OF  THE  MONEY  MARKET. 


Apart  from  the  course  of  Exchequer  financing,  the 
dominant  factor  in  the  Money  market  since  the  com- 
mencement of  the  year  has  been  the  fall  in  commodity 
prices  and  the  gradual  slowing  down  of  production. 
I'he  trade  depression,  which  had  reached  an  advanced 
stage  already  in  January  last,  thereafter  continued  to 
grow  in  intensity.  It  affected  monetary  conditions  at 
every  turn;  it  diminished  the  supply  of  commercial 
paper  coming  forward  for  discount,  retarded  the  re- 
payment of  advances  made  on  commodities,  ruled  out 
the  demand  for  accommodation  for  speculative  pur- 
poses, and  generally,  owing  to  the  prevaiUng  lack  of 
confidence  and  the  uncertainty  of  the  business  outlook, 
made  the  banks  more  careful  as  regards  security  in 
granting  loans.  These  features  \vere  accentuated  by 
the  coal  strike,  which  lasted  during  the  three  months 
April,  May  and  June ;  but  the  chief  eSect  of  this  on 
the  Money  market  seems  to  be  that  which  it  exercised 
indirectly  by  reducing  the  volume  of  tax  revenue.  But 
while  the  demand  for  loans  for  commercial  purposes 
was  reduced,  the  demand  for  accommodation  on  the 
part  of  the  Government  was  greatly  increased,  and  thus 
the  market  has  not,  on  the  whole,  experienced  that 
pronounced  ease  in  monetary  conditions  which  many 
looked  for  under  the  circumstances. 

THE  GOVERNMENT  DEMAND  FOR  ACCOMMODATION. 

The  first  three  months  of  the  year,  being  the  final 
quarter  of  the  fiscal  year,  were  characterised  by  very 
large  transferences  of  tax  revenue  to  the  Exchequer, 
and  as  there  was  constantly  an  excess  of  expenditure 
during  the  quarter  the  Government  was  not  driven  to 
seek  funds  in  the  Money  market.  Conditions  became 
speedily  altered,  however,  in  the  new  financial  year. 
The  Government,  in  framing  the  Estimates  and  the 
Budget,  did  not  allow  sufficiently  for  the  changed  posi- 
tion created  by  the  depression  in  trade.  A  sUght  reduc- 
tion in  expenditure  was  effected,  but  this  proved  totally 
inadequate,  and  from  the  very  commencement  of  the 
year  it  became  evident  that  in  order  to  keep  expendi- 
ture on  the  proposed  scale  revenue  would  have  to  be 
supplemented  by  fresh  borrowing.  The  Government 
quickly  realised  the  position,  but,  though  lavish  in 
promises  of  economy,  have  not  so  far  given  the  country 
any  earnest  of  a  sincere  desire  to  cut  down  expendi- 
ture. Towards  the  end  of  May  the  Treasury  issued  a 
circular  to  the  State  Departments  urging  upon  them 
the  necessity  for  cutting  down  the  Estimates  for  next 
financial  year,  and  asking  them  to  aim  at  a  reduction 
of  £113  milHon  in  the  expenditure  for  Supply  Ser- 
vices. The  results  of  the  Departments'  efforts  were 
submitted  to  the  Treasury  by  July  31,  but  apparently 
they  proved  unsatisfactory,  for  the  Government 
immediately  determined  on  the  appointment  of  an  out- 
side Committee  of  Business  Men  to  explore  the  possi- 
bihties  of  economy.  The  Committee  will  be  composed 
as  follows:  Sir  E.  Geddes  (Chairman),  Lord  Inch- 
cape,  Lord  Farringdon,  Sir  Joseph  Maclay,  and  Sir 
Guy  Granet.  It  will  sit  in  the  Treasury,  probably 
from  October  until  the  end  of  the  year,  and  wiU  report 
to  the  Chancellor  of  the  Exchequer. 

Out  of  the  nineteen  weeks  since  the  commence- 
ment of  the  fiscal  year,  up  to  the  13th  inst.,  the  weekly 
expenditure  exceeded  revenue  on  no  fewer  than  ten 
occasions.  The  net  revenue  deficit  during  the  period 
was  £46,780,858.  In  addition  to  this,  compulsory 
debt  repayments  amounted  to  approximately 
£42,633.000.  mak-ing  a  total  of  nearly  £90  million  to 
be  pro\dded  for. 

TREASURY  BILLS   AND  WAYS  AND  MEANS  ADVANCES. 

These  huge  demands  were  met  chiefly  by  the  sale 
of  Ti-easury  bills.  The  net  amount  boiTowed  from 
the  Bank  of  England  between  March  31  and  Satm-day 
last  was  £30,750,000,  but  dming  the  same  period 
"Ways  and  Means  Advances  by  Public  Departments 
wei-e  repaid  on  balance  to  the  extent  of  £21,965,000, 


so  that  the  net  increase  in  Ways  and  Means 
Advances  was  only  £8,785,000.  As  compared  with 
December  31,  1920,  the  total  outstanding  on  the 
13th  inst.,  at  £163,274,000,  shows  the  substantial 
decline  of  £142,698,000,  this  being  apportioned  as  to 
£15,000.000,  £56,500,000  in  Advances  by  the  Bank, 
and  £86,198,000  in  Advances  by  Public  Departments. 
During  the  same  period,  i.e.  between  December  31, 
1920,  and  the  13th  inst..  Treasury  bills  outstanding 
increased  hy  £88,663,000.  Even  during  the  fii-st 
three  months,  when  in  normal  conditions  of  demand 
it  might  be  expected  that  a  considerable  portion  of 
Treasury  bills  might  be  allowed  to  run  oS,  there  was 
an  increase  of  £18,732,000.  Up  to  ^January  29 
£42,940,000  on  balance  was  transferred  into  Treasury 
bills;  during  the  next  three  weeks  £49,693,000  was 
allowed  to  run  oS,  but  between  March  19  and  the 
end  of  the  financial  year  there  was  an  increase  of 
£25,485,000.  Thence  until  April  23  £29,433,000 
was  allowed  to  mature,  but  between  that  date  and  the 
end  of  June,  during  the  progress  of  the  coal  strike, 
£130,239,000  of  the  surplus  resources  of  the  market 
were  put  into  Treasuiy  bills.  Since  the  turn  of  the 
half-year  the  position  has  again  been  reversed :  the 
outstanding  total  of  bills  has  fallen  each  week,  with 
the  exception  of  that  ending  August  6,  when  there 
was  a  minor  increase,  and  last  Saturday's  total  of 
£1,190,772,000  is  £30,875,000  below  that  returned 
on  June  30. 

Thus,  almost  as  soon  as  the  year  commenced  it 
became  apparent  that  in  face  of  a  diminished  demand 
for  accommodation  on  the  part  of  the  trading  com- 
munity the  market  would  he  left  with  a  consider.nble 
surplus  of  resources,  for  the  employment  of  which 
Treasury  bills  constituted  the  natural  outlet.  The 
Government  were  not  slow  to  take  advantage  of  this 
fact ;  they  recognised  that  the  banks  would  be  quite 
willing  to  invest  in  Treasurj'  bills  at  a  less  remunera- 
tive late,  and  accordingly,  regardless  of  the  intentions 
of  the  Court  of  Directors  concerning  the  Bank  of 
England  rate,  they  reduced  the  rate  for  three  months' 
Treasun'  bills  from  six  and  a-haU  per  cent,  to  six 
per  cent,  on  March  10,  the  previous  date  of  fixing 
being  April  14,  1920.  On  the  same  date  twelve 
months'  bills,  which,  with  the  six  months'  bills,  were 
discontinued  on  March  19,  1920,  were  put  "  on  tap 
at  six  per  cent.  This  rate  was  subsequently  reduced, 
on  April  26,  to  five  and  three-quarters  per  cent.,  and 
again  to  five  and  a-half  per  cent,  on  June  24,  and 
the  maturity  was  finally  discontinued  on  June  30. 
The  Government  considered,  however,  and  events 
justified  the  belief,  that  the  rate  reductions  made  on 
March  10  did  not  reach  the  limit  of  the  possible  saving 
to  the  Exchequer  on  the  interest  charge  on  Treasury 
bills,  and  on  April  21  they  took  the  important  step 
of  reviving  the  old  system  of  weekly  sales  of  Treasury 
bills  by  tender,  the  scheme  being  confined  to  the 
three  months'  maturity.  Tliis  departure  constituted 
a  virtual  decontrol  of  the  Money  market  by  the 
Treasury,  for  open-market  discount  rates  were  natur- 
ally controlled  by  the  Treasury  bill  rate,  subject,  of 
course,  to  the  Bank  rate,  while  the  Treasury  paper 
was  on  offer  to  an  unlimited  extent  at  a  fixed  rate. 
The  control  was,  of  course,  limited  to  the  extent 
that  only  three  months'  and  twelve  months'  Treasury 
bills  were  "  on  tap,"  while  bills  of  other  tenor,  being 
often  the  subject  of  special  inquiry,  might  be  bought 
at  rates  determined  upon  independently  of  the 
Treasury  bill  rate.  Thus,  since  the  initiation  of  the 
tender  system  the  rates  for  commercial  paper,  as  well 
as  that  for  three  months'  Treasury  bills,  have  been 
subject  to  the  free  play  of  supply  and  demand. 

The  system  of  having  Treasury  hills  on  tap  at 
a  fixed  rate  imparted  a  certain  smoothness  to  fluctua- 
tions in  rates,  which  was  removed  on  the  initiation 
of  the  tender  scheme.  Another  factor  making  for 
patcliiness  in  market  conditions  was  provided  by  the 
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CAPITAL     £1,000,000  Bankers: 

Subscribed,  £828,000  BANK  OF  LIVERPOOL  AND 

'Paid  up.    £207,000  MARTINS.  LTD. 

DIRECTORS : 

Sir   ALFRED    READ  Sir  Charles  Nall-Cain,  Bart.         Henry  Ernest  Lektham,  J.P.  H.  Percy  Stkkths. 

(Cbairmao).  Major  A.  S.  Collard,  „.„  «„„.„•  »t  i-  i>  i-  >ir      i- 

Bernard  Barton,  J  P.  C.B.E.,  J.P.  ^      Hector  Macseal,  K.B.E.  Wm.  Symington. 

J.  W.  Pearson.  Henry  Williams. 
Secretary:    ANDREW    HANXAY.                                 .^/ana^frj.- MANN,  MACNEAL  &  STEEVES,  LTD. 
LtndiTH  UmUrwrittr :                                    Ltverf^l  Umitrivriter  :                                     Fire  Mata^er  :  Accident  Mana'tr  ■ 

E.  BAILEV.  A.  W.  EDMONDSON.  P.  H.  EXELL.  EDMUND    GORMLY. 


LONDON   OFFICES  : 

General  Offices  •  .  7  ANGEL  COURT,  E.C.    |    Fire  Department  (Chief  Office)    •    62  LONDON  WALL.  E.C 

Marine  t'nderwriting  Office  •    U  ROVAL  E.XCHANOE,   E.C.    !     Accident  Department     .      169  GREAT  PORTLAND  ST.,   W. 


HEAD    OFFICE  :     6    WATER     STREET,     LIVERPOOL. 

Telegrams  :  "  MARFIR.AC.    LIVERPOOL." 


A    WONDERFUL    RECORD     OF    THE 

CANADA   LIFE    ASSURANCE    COMPANY. 

Outstanding  Features  of  Report  of  1020 : — 

Business  in  Force    ..         £56,849,429         Increase       £9,631,429 

Total  Ne- Business  Paid  for  in  Year           ...  £11,971,347         Increase       £3,414,797 

Business  Completed  in  the  L'nited  Kingdom  £1,746,500        Increase          £950,000 

Assets £15,227,864        Increase          £977,39.S 

Surplus  Earned  During  Year £444,388   After  meeting  all  Depreciation. 

Tliis  is  the  largest  Surplus  in  the  history  of  the  Company,  and  shows  an  increase  over  igig  of  ;f5S,67i,  and  over 
1918  of  ;f  189,240. 

The  Rate  of  Interest  earned  during  the  year  was  6  per  cent. 

The  Company  has  not  only  maintained,  but  increased,  the  Bonuses  to  Policyholders  since  1914,  andat3istDecember, 
1920,  carried  forward  an  undivided  Surplus  of  ^f  1.416,592. 

The  Company  issues  most  liberal  Policy  and  Annuiti,'  Contracts,  and  fullest  particulars  will  be  furnished  on 
application  to  the  nearest  Branch  Office,  or  to  the  Head  Office  : — 

15  KING  STREET,  CHEAPSIDE,  LONDON,  E.C.  2. 

1.   \i.   \V.\NDLESS,   F.l  A.  -  -  MANAGl'K. 


REFUGE  ASSURANCE  COMPANY  LTD. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 


(For  the  Year  ending  December  31,  1920) 

Annual  Income  exceeds           -        -  £6,300,000 

Assets  exceed £19,000,000 

Claims  paid  exceed          -        -        -  £32,000,000 
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decision  of  the   cbaring    banks    to    reintroduce    the 

system  of  issuing  monthly  balance  sheets.  The  pub- 
lished figm-es  being  based  on  the  average  of  one  day 
in  each  week,  there  is  an  obvious  inducement  towards 
"  window -di-essing. "  On  several  occasions  some  of 
the  clearing  banks  called  in  money,  which  they 
generally  let  out  almost  immediately,  a  feature  which 
was  often  the  cause  of  sudden  stiingency  in  the 
market.  It  is  not  certain,  of  course,  that  this  action 
was  due  to  the  preparation  of  montUy  balance  sheets, 
but  there  is  a  very  strong  probability  to  that  effect. 

THE   COURSE  OF  MONEY  RATES. 

Money  rates  generally  trended  downwards  after  the 
end  of  the  first  quartei-  until  about  the  middle  of  last 
month,  since  when  there  has  been  a  growing  firmness. 
During  the  first  three  months  the  market  was  specially 
influenced  by  large  revenue  collections,  a  large  portion 
of  which  had  to  be  paid  with  borrowed  money,  and 
gradual  repayment  of  Ways  and  Means  Advances.  As 
previously  shown,  the  market  considerably  increased 
its  portfolio  of  Treasury  bills  during  this  period,  and 
this  in  conjunction  with  the  other  factors  w-as  respon- 
sible for  the  maintenance  of  a  firm  tone  throughout. 
I)ay-to-day  loans  ruled  generally  around  five  and  a-half 
per  cent.  Below  five  per  cent,  was  seldom  accepted, 
and  as  high  as  seven  per  cent,  was  frequently  paid 
to  avoid  borrowing  at  the  Bank.  On  many  occasions, 
however,  a  considerable  business  in  loans  and  dis- 
counts was  done  at  the  central  institution.  Discount 
rates  varied  according  to  conditions  in  the  Short  Loan 
market.  The  general  trend  was  upwards  until  the 
end  of  February,  the  average  rate  for  three  months' 
bank  bills  gi-adually  rising  from  6i%  per  cent,  to  6|  per 
cent.  Lower  quotations  ruled  after  the  reduction  of 
the  Treasury  bill  rate  on  March  10.  The  three 
months'  bill  fell  to  6i  per  cent,  during  March,  but, 
being  then  the  favoured  June  maturity,  it  fell 
further  to  6-6tV  per  cent,  during  April.  In  May 
and  June  day-to-day  loans  ranged  from  four  per  cent. 
up  to  six  per  cent.  During  those  two  months  conditions 
were  generally  easy,  except  towards  the  end  of  May, 
■when  heavy  buying  of  Treasury  bills,  combined  with 
repayment  of  Ways  and  Means  .\dvances,  caused 
sudden  stringency,  and  the  market  was  frequently 
driven  to  borrow  at  the  Bank.  At  the  commencement 
of  June  similar  conditions  prevailed,  due  to  sudden 
pressure  for  accommodation,  but  Government  dividend 
payments  and  renewed  borrowing  on  Ways  and  Means 
Advances  quickly  restored  an  easier  tone,  and  funds 
were  superabundant  by  the  middle  of  that  month.  The 
Bank  rate  was  fixed  at  6i  per  cent,  on  April  28,  after 
having  remained  at  7  per  cent,  since  April  15,  1920; 
and  the  range  of  rates  for  three  months'  maturities 
feU  to  5i-5-fi  per  cent.  It  was  thought  that  no 
further  change  would  be  made  in  the  official  rate 
pending  the  settlement  of  the  coal  strike,  but  the  Court 
of  Directors  unexpectedly  made  another  reduction 
to  6  per  cent,  on  June  23.  The  tm-n  of  the  half- 
year  would  have  been  passed  quietly,  except  that  on 
the  last  day  of  June  twelve  months'  Treasury  bills 
were  withdrawn,  and  six  months'  bills,  which  were 
discontinued  from  March  19,  1920,  were  reoffered  at 
5i  per  cent.  Bought  on  that  day,  their  date  of 
maturity  is  December  31,  and  this  fact  produced  a  rush 
of  buying  for  these  bills,  with  the  result  that  the  supply 
of  floating  credits  was  greatly  reduced  and  a  large 
amount  had  to  be  borrowed  at  the  Bank.  The  six 
rnonths'  maturity  was  again  withdrawn  on  July  7. 
After  the  turn  of  the  month  day-to-day  money  was 
quoted  at  4i  per  cent,  down  to  3  per  cent.,  and  three 
months'  bUls  ranged  from  5-J  per  cent,  to  5tV  per 
cent.  The  Bank  rate  was  again  reduced  to  5i  per 
cent,  on  July  21 ,  other  rates  being  scaled  down  accord- 
ingly. After  this  reduction  the  three  months' 
maturity  was  at  first  quoted  around  4U-  per  cent. ,  but 
with  a  growing  firmness  in  the  Short  Loan  market 
the  rate  gradually  rose  until  4^  per  cent,  was  reached 
bv  the  end  of  last  week. 


STOCKS  AND  SHARES  IN  1921. 

Investment  principles  have  during  the  current 
year  completely  superseded  the  speculative  influences 
which  dominated  the  Stock  Exchange  in  the  first  half 
of  192U.  The  revereion  to  safety  as  a  criterion  of 
share  values  is,  of  course,  the  natural  result  of  the 
grave  uncertainty  in  the  trade  outlook.  Whether  the 
latter  is  fully  discounted  in  present  values  and  to 
what  extent  a  revival  may  be  anticipated  are  discussed 
in  other  colunms.  Even  in  those  sections  of  the 
House  where  tne  speculative  aspect  is  non-existenfc 
the  volume  of  business  has  been  discouragingly  low. 
The  contraction  in  dealings  has  caused  much  anxious 
discussion  among  the  interests  involved,  and  many 
suggestions  for  the  improvement  of  conditions  have 
been  put  forward.  The  fundamental  necessity  is,  of 
course,  that  normal  conditions  should  be  restored  to 
industry.  This  entails  the  complete  re-estaUishment 
of  an  atmosphere  of  peace  in  Europe,  and  with  it  the 
stabihsation  of  Continental  cun-encies.  On  the  Stock 
Exchange  the  more  immediate  problems  calling  for 
solution  have  been  whether  the  process  of  deflation, 
as  expressed  in  a  seven  per  cent.  Bank  rate,  did  not 
cause  undue  stringency  in  the  Money  market,  and 
whether  the  resumption  of  contango  business  would 
not  be  in  the  best  interests  of  markets.  The  recent 
scaling-down  of  the  BanTs  Eate  to  five  and  a-half  per 
cent,  has  enabled  operators  to  maintain  their  commit- 
ments at  lower  costs.  The  question  of  contangoes 
still  remains  to  be  settled.  Th«  jobber  and  the  public 
have  no  objection  to  the  return  of  long-period  settle- 
ments. Given  adequate  safeguards,  the  broker  also 
would  approve  of  the  idea.  The  banks  may,  however, 
not  consider  it  desirable  that  a  position  should  be 
created  in  which  they  would  be  compelled  to  restrain 
undesirable  speculative  tendencies  in  their  clients.  It 
is  not  obvious  that  the  necessity  for  such  restraint  wiU 
arise  for  some  time.  At  any  rate,  the  big  financial 
interests  will  probably  be  the  final  arbiters  in  the 
matter. 

Gilt-edge  Stocks. — The  Gilt-edge  section  re- 
mained a  consistently  active  market  since  the 
beginning  of  the  year,  but  it  did  not  benefit  by  the 
lower  Bank  Eate  to  as  great  an  extent  as  was  expected 
in  many  quarters.  The  following  table  shows  move- 
ments in  the  principal  Government  securities  during 
the  period  under  review.  The  yields  in  this  and 
ensuing  tables  are  calculated  after  allowing  for  accrued 
interest. 

Current 

, 1921 ,        Mean  Flat 

High      Low        Price  Yield 

GILT- EDGE  :—  £«.<?. 

2J%  Consols            49f  44f  48  5    4    2 

5%  War  Loan,  1929-47    ...  89  82|  88J  .5  14     6 

4%  Funding  Loan,  1960-90  72i  67J  71J  5  13     5 

4%  Victory  Bonds 79|  724'  76i  5     6     8 

3J%  Conversion  Loan         ...  OSf  62|  62|  5  13  10 

5%  War  Bonds,  1929         ...  99|  94  98  5     2    0 

3%  Local  Loana  Stock       ...  53,'|  49J  53i  5  13     3 

3i"i  India  Stock     58J  54j  SSJ  6     0     8 

7%  India  Stock,  1926-31    ...  —  —  104i  6  14    7 

Consols  displayed  a  consistently  firm  tendency 
throughout,  and  can  to-day  only  be  bought  on  a  yield 
basis  of  £5  4s.  2d.  per  cent.  Considering  that  they 
offer  no  redemption  premium,  they  constitute  the  most 
expensive  Government  stock  on  the  market.  The 
reason  that  purchases  are  made  at  such  levels  is  that 
many  trustees  and  others  are  precluded  by  their  trust 
deeds  from  buying  any  other  securities.  Five  per 
Cent.  War  Loan,  the  major  Government  issue,  is  ob- 
tainable on  a  yield  basis  of  £5  14s.  6d.  per  cent., 
and  at  present  levels  shows  substantially  above  the 
lowest  levels  for  the  year.  The  Three  and  a-Half  per 
Cent.  Conversion  Loan,  quoted  since  the  beginning  of 
June,   has  fluctuated  within  very  narrow  levels. 

County  and  Corporation  Stocks.— The  market 
in  County  and  Coi-poration  stocks  has  perhaps  been 
the  strongest  section  in  the  House,  particularly  during 
recent  weeks.  The  heavy  flotations  of  municipal 
loans  during  the  past  two  years,  by  providing  higher 
'  returns    with    practically    the    same    security,    have 
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THE  YOKOHAMA  SPECIE  BANK,  LIMITED. 

(REGISTERED  IN  JAPAN.)  ESTABLISHED  1880. 


Capital  Subscribed  and  Paid  up 
Reserve  Fund  -         -         _ 


Yen  100,000,000 
53,000,000 


» 


Head  Office:  YOKOHAMA, 


BATAVIA. 

BOMBAY. 

BUENOS  AYRES. 

CALCUTTA. 

CHANQCMUN. 

DAIREN    (Dalny). 

FENQTIEN    (Mukden). 

HAMBURG. 

HANKOW. 

HARBIN. 

HONQ  KONQ. 

HONOLULU. 

KAI  YUAN. 


BRANCHES   AT  :- 

KOBE. 

LONDON. 

LOS  ANGELES. 

LYONS. 

MANILA. 

NAGASAKI. 

NAQOYA. 

NEWCHWANG. 

NEW   YORK. 

OSAKA. 

PEKIN. 

RANGOON. 

RIO  DE  JANEIRO. 


SAIGON. 

SAN   FRANCISCO. 

SEATTLE. 

SMANQMAI. 

SHIMONOSEKI. 

SINGAPORE. 

SOURABAYA. 

SYDNEY. 

TIENTSIN. 

TOKYO. 

TSINANFU. 

TSINGTAU. 

VLADIVOSTOK. 


The  Bank  buys   and  receives  for   Collection   Bills   of  Exchange,   issues    Drafts  and   Telegraphic 
Transfers  and  Letters  of  Credit  on  above  places  and  elsewhere,  and  transacts  General  Banking  Busmess. 

Deposits  received  for  fixed  periods  at  rates  to  be  obtained  on  application. 
London  Office  : 

7   BlSHOPSGATE,    E.C.  2. 


T.  OKUBO,  Manager, 


The  bank  of  TAIWAN,  Ltd. 


(REGISTERED    IN    JAPAN.    1899.) 


Head  Office 


-    TAIPEH,  FORMOSA. 


Map  showing  distribution  of  Branches  in  Far  East, 
Other  Branches:    NEW    YORK  and  BOMBAY, 


Hankow  /^^.c     «,.  W 


BaUvu 


I      I        I 


1 — r 


I     I    I 


Capital  Subscribed   - 
Capital  Paid  up 
Reserve  Funds 


Y.  eo.ooo.ooo.'" 

Y.  45, 000, 000.  «• 
Y.  10,380,000.  •» 


The  Bank  is  incorporated  bv  special  charter  of 
the  Imperial  Japanese  Government,  and  is  authorised 
to  issue  notes  in  Formosa,  being  under  the  special 
superv'ision  of  the  Government. 

The  Bank  transacts  General  Banking  and  Foreign  Exchange 
Business,  undertakes  Trust  Business,  and  acts  as  Business 
Agents  for  other  Banks. 

Special  facilities  are  available  for  Exchange  Business  on 
Japan,  China,  Dutch  East  Indies,  the  Straits  Settlements, 
India  and  France,  where  the  Bank  has  special  working 
arrangements  with  Cox  &  Co.  (France),  Ltd. 

Deposits  are  received  for  fixed  periods  on  terms  which  may 
be  ascertained  on  application. 


TOKYO  OFFICE  :  Yeirakucho,  Kohjimachi-Ku,  Tokyo 
LONDON  OFFICE  :  58  Old  Broad  St.,  London,  E.C.  2 


Correspondents  in  every  principal  town  in  the  World. 
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created  a  serious  competitor  with  the  Gilt-edge  depart- 
ment. The  coatinuous  arrival  of  new  issues  helped 
to  restrain  the  buoyancy  of  quotations  during  the  early 
months  of  1921.  With  the  postponement  of  new 
issues,  in  deference  to  Treasury  wishes  when  the 
current  emission  of  Treasury  Bonds  was  placed  "  on 
tap,"  demand  asserted  its  full' influence,  and  recent 
prices  have  been  the  highest  for  the  year.  The  yield 
shown  in  the  following  table  are  calculated  after  de- 
duction of  accrued  interest.  It  will  be  noticed  that 
the  yield  basis  is  tending  to  a  level  below  six  per  cent. 


MUNICIPAL  :— 

L.C.C.  5i%  Bonds,  1930 
Brighton  6%,  1940-50. 
Derby  6%,  1940-60 
Liverpool  5^%,  1941-61 
Newport  6%,  1940-60 
Plymouth  6%,  1940-60 
Reading  6%,  1940-60 
Sheffield  6%,  19,30-40 
Swansea  6%,  1940-50 

Colonial  Stocks. — The  stocks  issued  by  Colonial 
Governments,  among  wliich  Australia  is  the  most 
strongly  represented,  have  moved  similarly  to  those  of 
British  municipahties.  Dming  the  whole  of  1920  the 
Colonial  market,  though  firm,  was  relatively  inactive. 
Its  quasi-gilt-edge  nature  and  the  favourable  returns 
oSered  have,  however,  attracted  an  increasing  quan- 
tity of  investment  interest,  and  prices,  though  not 
always  close  to  the  best,  exhibit  a  satisfactory  advance 
from  the  lowest  levels.  Considering  the  high  yields 
obtainable  on,  for  instance,  Australian  stocks,  there 
is  room  for  further  appreciation  in  this  section. 


Cureot 

, 1921 ^ 

Mem 

Flat 

High 

Low 

Prit-e 

£     K.    d. 

100} 

95* 

99 

5  17  11 

105i 

98i 

104i 

.5  17     0 

— 

. — 

lOU 

5  19     4 

97 

92^ 

97 

5  15     0 

— 

— 

100 

6     1     3 

102i 

96J 

102 

6     0     0 

— 

— 

102 

6     0     0 

102* 

98i 

102 

6     0     0 

101 

94i 

lOOi 

6     1  10 

COLONIAL  :— 

New  South  Wales  5 J%  Loan , 

192.5-35 

New  South  Wales     6J%, 

1930-40     

Ceylon  6%  Inscr.  Stock, 

1936-51     

old  Coast 

1945-70 
Queensland  6%  Inscr.  Stk., 

1930-40     

Western  Australia  5J%  Inscr. 

Stk.,  1930-40       


, — 1921 — 
High       La 


94 

100 

lOlf 

lOOJ 


891 


982 


98 


95i 


Current 
Mean 
Price 


93 


102 


99  i 


100 


98 


99J       96|         97 


Flat 

Tield 

£   s.    d. 

6  3  7 

6  7  0 

6  1  3 

6  0  0 

6  2  6 

6  1  0 


-  Foreign  Government  Securities. — The  Foreign 
Bond  market  developed  very  Uttle  activity  during,  the 
year,  except  in  certain  specialities.  Japanese,  Chinese 
and  Brazilian  varieties  have  depended  largely  on  Wall 
Street  demand  and  on  the  fluctuations  in  the  dollar 
exchange.  Chinese  and  Japanese  issues,  the  interest 
on  many  of  which  is  payable  in  New  York  in  dollars  at 
par,  display  substantial  rises  on  the  year — mainly  a 
result  of  American  purchases.  To  a  lesser  extent 
Argentine  and  Brazilian  issues  have  been  levered  up 
by    Transatlantic    inquhies. 


, ^1921 — , 

High  Low 

FOREIGN  GOVERNMENT  :— 
Argentine   4%   Ry.     Gntes. 

Rese.  Eds.             .59|  51 J 

Belgian  3°^  Ster.  Ln.,  1914      63  52| 

Brazil   5%   Funding   Bonds       74  62i 

Brazil  5%  Loan.  1913      ...       60|  46| 

China  4 J%  Gold  Bds.,  1898        ^^  60} 

„       5%  Gold  Ln.,   1912         72  56} 

„      5%  Reorg.  Ln.        ...       76  60 

Japan  5%  Sts.  Ln.,  1907  ...       85  61 J 

„      4%        „         1910  ...       H  47* 

Norway  6%  Stg.  Bds.        ...       89}  86J 

San  Paulo  8%  Sts.  Bds.  ...       98}  96} 


CuiTent 
Mean 
Price 


59 
62 
74 
58 
74* 


83 
64 

88* 
98" 


Flat  ■ 
VidJ 
£  s.    d. 


6  15 
4  16 
6  15 
8  12 
6  0 
6  18  10 
6  11  8 
6  0  6 
6  5  0 
6  15  4 
8  3  4 


Home  R.^ilwat  Stocks. — The  approach  of  decon- 
trol and  the  grave  trade  outlook  acted  as  "bear" 
factors  throughout  on  Home  Railway  securities.  The 
statements  of  the  various  companies  with  reference  to 
the  Railway  Bill  have  served  to  accentuate  the  pessi- 
mistic tone  of  the  Share  markets,  and  the  general 
reduction  in,  and  in  many  cases  the  passing  of,  the 
midsummer  dividends  has  further  undermined  the 
stability  of  quotations.     The  prior  charge  issues  have 


Current 

, — Vi: 

1— , 

Mean 

Flat 

Uigi 

Low 

Priue 

Tield 
£    s.    d. 

48 

33} 

47* 

6    8    0 

65 

56 

63* 

6     6    0 

73^ 

61 

69* 

7     4    0 

63* 

52i 

62* 

6     8    0 

55* 

47 

48* 

8     5    0 

75 

m 

74* 

6  14    0 

65^ 

60 

64* 

6     4     0 

52* 

47} 

51* 

5  15     6 

70^ 

62* 

70 

5  14     3 

53J 

47J 

53 

5  13     3 

52? 

47 

52 

5  15     4 

been,  however,  comparatively  well  maintained  in 
value,  and,  being  in  many  cases  strongly  held,  are 
obtainable  only  on  a  yield  basis  of  less  than  six  per 
cent. 


BRITISH  RAILWAYS  :— 
L.  &  Y.  3%  Cons.  Pref.    ... 
L.  &  N.W.  4%  Cons.  Pref. 
L.B.  &  S.C.  5%  Cons.  Pref. 
N.E.  4%  Pref.         ...  ... 

S.E.  4%  Pref 

G.C.  5%  Deb.  Stk. 
G.E.  4% 
G.N.  3% 

s.w.  4'y 

L.  &  N.W.  3%  Deb.  Stk.  ... 
L.  &  S.W.  3%  Deb.  Stk.    ... 

Industrials. — The  Industrial  Section  has  reflected 
the  trade  reaction  more  clearly  than  any  other.  The 
numerous  reports  of  factories  and  works  being  closed 
down  or  put  on  short  time  (a  movement  which  was 
intensified  by  the  coal  strike)  precluded  any  buying 
activity.  On  the  other  hand,  holders  evinced  no 
wUhngness  to  liquidate  at  depression  prices  unless 
compelled  by  stringency  of  their  finances.  Quotations 
were,  as  a  consequence,  maintained  with  relative  firm- 
ness. The  following  list  shows  the  highest  and  lowest 
prices  of  1920  and  1921  and  current  quotations.  It 
will  lie  noticed  that,  wEle  present  prices  fall  far  below 
the  boom  levels,  they  stand  in  most  cases  substantially 
above  the  lowest  of  the  present  year.  The  latter 
occurred  during  periods  of  sustained  forced  liquidation. 
Heavy  hquidation  has  now  ceased,  except  in  the  Oil 
share  market,  to  be  a  feature.  Though  a  recurrence 
is  at  all  times  possible,  there  is  little  probability  of  it 
reaching  the  large  dimensions  which  characterised 
some  of  the  early  months  of  the  year. 

1921  1921 

.^Hiffh  Low^^         ,^Hii;h  Low— ^        Present 
IRON.  STEEL  AND  ENGINEERING  :— 


11 '9 
389 


20/7*     II- 
51/10*  20/lJ 

37/9     17/7J 
58/9     24/- 

34/1*   18/9 
31/-     14/6 


B.S.A.  Ord.  «1  ...    .34/6 

llond  Nickel  Ord.  £1       87/6 
Austin  Jlotor  Co"  B  " 

Prof.  £1       ■' 

Rolls-Royce  Ord.  £1  ... 
Armstrong-Whitworth 

Ord.  £1  

Baldwins  Ord.  £1 
Bolckow  Vaughan  Ord. 

£1       

Cargo  Fleet  Ord.  £1  ... 
Dorman,  Long  Ord.  £1  39/- 
V.hhv  Vale  Ord.  £1  ...  38/9 
English  Electric  Ord.  £1  19  '3 
(Juest,  Keen  Ord.  £1...  .52  6 
Hadficld's  Ord.  £1  ...  45/6 
Stavelev  Coal  Ord.  £1  40/- 
Swan,  Hunter  Ord.  £1     70/- 

SHIPPIXO  :— 

Cunard  Ord.  £1  ...    77/6 

P.  &  0.  Def.  Ord.  £100  063 

TE.KTILES  :— 

Bleachers'  Ord.  £1      ...    57/6 
Bradford  Dyers'  Ord.  £1   707* 
British    Cellulose    Ptg. 

Pref.  £1         15/- 

British  Cotton  and  Wool 

Dvers'  Ord.  5s.        ...  16/lOi 
British    Dvestuffs    7% 

Pref.  £l"       ...         ...16/10* 

Calico  Printers'  Ord.  £1  46 '6 
Coats,  J.  &  P.  ...   80/- 

Courtaulds        40/7  J 

English  Sewina  Cotton 

Ord.  £1  '      '^^ 122/6 

Fine   Cotton   Spinners' 

Ord.  £1         140/- 

Linen  Thread  6°;  Pfd. 

Ord.  £1  17/6 

Lister  Ord.  £1 60/7* 


15  9 

40/- 

8/- 
28/-  ! 


7/lJ 
19,'- 

3/6 
19/4i 


20/10*   14/3 
27/9       17/lJ 


17/9 
19/8 
14 '9 
35/3 
22/6 
29/3 
25/10*   30/ 


21/9 
15/9 
20/3 
21/9 
15 '3 
35  9 


I7/7J 

11'9 

15/6 

14/li 

10- 

29/H 


23  10*   19  6 

33/6       29 '4* 

20  1* 


18'3 
345 

28 '9 
36/9 

8/4i 

5/3 

10/- 
18'9 
43/6 
36/1* 

29/10* 

37/6 

15/- 

20/- 


22'6 
377 

35/- 

40/4* 

11/- 

6/3 

13/li 
21/9 
50/7* 
41/6 

36/- 

44/- 

16/7* 
22/6 


16  1* 
297 

24/lOi 
32/3 

3/6 

4/lJ 

6/3 
13/6 
4.3/li 
25/li 

26/3 

30/7J 

15/- 
13/7J 


8/9 

25/- 

5/- 
21/3 

17/- 
18/9 

18/9 
13/lt 
16/6 
14/6 

12/- 
31/3 
21/3 
28/9 
25/- 

18'9 
350 

27/6 
331* 

5/- 
5/7J 

6/lOi 
14/4* 
48/1* 
38/4* 

30/- 

32/6 


16/3 
lf/6 


raSCELLANEOUS  :— 
Dunlop  Ord.  £1 
Imperial  Tobacco  Ord. 

£1       

Lipton  Ord.  £1 
Lyons  Ord.  £1 
Nobel's  Industries  Ord. 

£1       

Marconi  Ord.  £1 


16/6  12/7i  16/7*  8/lOJ  10/- 

75/9  43/3  18/lOJ  15/9  50/- 

36y9  18/6  22/9  17/-  17/6 

115/-  80/-  95/-  44/4J  52/6 

25/9  10/9  14/3  8/4i  10/- 

88/9  37/6  54/4J  30/-  37/6- 
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THE 


CLYDESDALE  BANK 

LIMITED. 

Incorporated  under  Acis  of  PdrliamenL 
ESTABLISHED    1838, 


Head  Office  :     GLASGOW. 


Capital     ... 
Capital  Paid  up 
Reserve  Surplus  Fund 


£5,000,003 
£1,000,000 
£1,290,000 


Directors. 

Sip  JAMES  BELL,  Bart.,  C.B.,  of  Montgreenan,  Ayrshire, 
Chaii'man. 

BENRY  ALLAN,  Esq.,  21  Bothwell  street,  Glasgow,  Dffiily- 
Chairmiiit. 

ADAM  PATERSON  CROSS,  Esq.,  44  Bernard  Street,  Leith 

JOHN  HENDERSON,  Esq.    Glen  Tower,  Kelvinside,  Glasgow. 

DAVID  MeCOWAN,  Esq.,  Royal  Exchange,  Glasgow. 

The  Right  Hon.  REGINALD  McKENNA,  5  Threadneedle 
Street,  London,  EC.  2. 

JOHN  M.  MACLEOD,  Esq.,  C.A.,  M.P.,  149  West  George 
Street,  Glasgow. 

SAMUEL  B.  MURRAY,  Esq.,  5  Threadneedle  Street,  London. 
E.G.  2. 

HUGH  REID.  Esq.,  C.B.E.,  LL.D.,  North  British  Loco- 
motive Co.,  Ltd.,  Glasgow. 

Sir  ROBERT  KING  STEWART,    K.B.E.,    of  Murdostoun, 

Newmains. 
WILLIAM  P.  URE,  Esq.,  Bahaird,  Helensburgh. 
ARCHIBALD  WALKEh,  Esq.,  Newark  Castle,  Ayr. 

FREDERICK  TOD  and  DAVID  YOUHG,  Joint  General Manag.is. 
ROBERT  W.  JACK,  Secretary. 

London  Office: 
30  LOMBARD  STREET,   E.C.  3. 

William  Lochhi  ai>,  .Manager.      Georgf  R^oi  h  Wilson,  As'^ist.tn:  Maruuitr. 


The  ANGLO-EGYPTIAN 
BANK,  LIMITED. 


Subscribed  Capital 
Paid  up  -         - 

Reserve  Fund 


£1,800,000 
£600,000 
£720,000 


Head  Office  :  No.  27  Clement's 
Lane,   Lombard  Street,  E.C.  4. 

BrancheM  : 

ALEXANDRIA,    CAIRO,   ASSIUT    BENI-SOUEF,    HAN- 

SOUBAH,  PORT  SAID,  TANTAH,  ZACAZIG,  KHARTOUM, 

MALTA,    GIBRALTAR,    JAFFA,    JERUSALEM,    HAIFA, 

PORT  SUDAN,  OMDURHAN  and  NAZARETH. 

Q 

TTHE  Bank  transacts  every  description  of  Banking 
Business  in   Egypt,   grants   Letters  of   Credit, 
and    affords   facilities   to  Travellers  proceeding   to 
Egypt  and  elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application. 

On  current  accounts  Interest  at  the  rate  of  2  per 
cent,  per  annum  allowed  on  minimum  monthly 
balances  provided  they  do  not  fall  below  the  sum 
of  £200. 


CHARTERED    BANK  OF  INDIA, 
AUSTRALIA  AND  CHINA, 

38    BISHOPSGATE,    LO.VOON,     E.C.  2. 
Incorporated  by  Royal  Charter. 


CAPITAL 
RESERVE 


FUND 


£3,000,000 
£3,600,000 


COURT     OF 

Sir MONTAGD  COBKISU  TURNER, 

Obairmao. 
Sir  UU.NUA.S  OARMIOH.^EL. 
THOMAS  (JOTHUKKTSUN.  Elq. 
Sir  ALKllKl)  UBNl.  K.O.M.O. 
Sir    WILLIAM     HENKY    MB7ILLB   | 

OOSfHBN,  K.U.E. 
Tlip     Kli^bt     Hon.    LORD     OBOBQB    \ 

U  A  MILTON,  G  C.S.L 

W.  E.  PRESTON,  Chief  Uanagtr. 


DIRECTORS. 

The  Rt.   Hon.   SIR  JOHJf  NEWELL 
JORUAX,  (J.O.I.E.  K.O.B.,  K.C.iL(i. 

WILLIAM   FOOT  MITOUELL,  Vti\. 

JAME.S  MA.KWBLL         QRANT 

PROPHIT,  Esi). 

LEWIS    ALKXaMOBB   WALLACfB, 
Esq. 

J.  S.  BRUCE,  O.  MILLBB,  Managtru 


AGENCIES    AND    BRANCHES. 


ALOB  STAR 

(Malay  States) 
AMKllc^AK 
BANGKOK 
BATAVIA 
BOMBAY 
CALCUTTA 
CANTON 
CAWNPORE 
CKBU 
COLOMBO 
DELHI 
HAIPHONG 


HANKOW 

HONU  KONG 

ILOILO 

IPUH 

KARACHI 

KLANG 

KOBE 

KUALA   LUMPUR 

MADRAS 

MANILA 

MEDAN 

NEW  YORK 


PEKING 

PENANG 

PUKET 

RANGOON 

SAIGON 

8EREMBAN 

SHANGHAI 

SINGAPORE 

SOURABAYA 

TAIPING  (F.M.8.) 

TAVOY 

TIENTSIN 

YOKOHAMA 


BANKERS. 

THE  BAKK  OF  ENGLAND. 

THE  LONDON  JOINT  OITY  ANU  MIDLAND  BANK.  LIMITBD. 

THE  LONDON  COUNTY  WESTMINSTER  AND  PARRS  BANK  LIMITED. 

THE  NATIONAL  PROVINCIAL  AND  UNION  BAAK  OP  ENGLAND, 

LIMITED. 

THE  NATIONAL  BANK  OF  SCOTLAND,  LIMITED. 


The  Corporation  hiiy  and  receive  for  collection  Bills  of  Exchange,  erant 
Drafts  payable  at  the  above  Agencies  and  Braucbes,  and  transact  general 
Banking  business  connected  with  the  Ea^t.  Deposits  of  Money  are  received  for 
fixed  perio^ls  at  terms  which  may  be  ascertained  on  application  ;  interest 
payable  half-yearly.  30th  June  and  31st  December.  On  Current  Accouota 
iotereit  is  allowed  at  2  per  cent  per  annum  on  the  lainimom  monthly  balances 
provided  they  do  not  fall  below  £200. 


COMMERCIAL  BANK 
OF  SCOTLAND  LTD. 

EST.^BLISHED  iSio. 

Head  Office      -      EDINBURGH 


General  Manager 
Secretary 


-    ALEX.  ROBB 
MAGNUS  IRVINE 


Capital  Subscribed  •  •  £5,500,000 
Capital  Paid  up  -  -  -  £1,750,000 
Reserve  Fund  -  -  -  £1,000,000 
Deposits  (1st  Nov.,  1920)  -  £41,000,000 


London  Office  :   62  Lombard  Street,  E.C.  3 

GEORC.Ii  S.  COUTTS,  Mituistr. 
JOHN  F.  SANDEMAN.  Auist.Mamitir. 


The  Bank  luu  238  BrancIiM  and  Sub-Branchei  Uiroogboat  Scotland 

General  Banking  and  every  description  o£ 

Foreign    Exchange     business     transacted, 

and    Agency    business    for    Foreign    and 

Colonial  Banks  undertaken. 
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THE   MINING  AND  RUBBER  SHARE 

MARKETS. 

The  general  trade  depression,  the  industrial  unrest  in 
the  United  Kingdom,  culminating  in  the  coal  dead- 
lock, and  the  Irequent  crises  in  the  political  sphere, 
especially  between  the  United  Kingdom  and  France, 
all  conspired  to  keep  the  Stock  markets  in  general  in 
a  condition  more  or  less  of  apathy  during  the  first 
six  months  of  the  current  year.  In  the  Mining 
market,  whilst  there  was  no  well-defined  revival  of 
activity,  occasional  features  were  not  altogether  lack- 
ing, and  imparted  a  much-needed  vitality  to  the  sec- 
tions concerned.  The  Kaffir  Circus,  from  which 
much  was  expected  as  a  result  of  the  bumper  final 
dividends  for  1920,  proved  disappointing.  Nor  was 
this  absence  of  interest  altogether  surprising  in  the 
Ught  of  general  conditions.  Gold,  which  had  mounted 
up  to  115s.  lid.  by  January  3,  had  reacted  to  105s.  7d. 
by  January  28,  and,  despite  minor  improvements,  con- 
tinued to  react  steadily.  By  March  the  price  had 
dropped  to  1045.  lOd.,  and  the  dechne  persisted  until 
on  May  20  it  was  quoted  as  low  as  102s.  8d.  After 
this  date  the  reverse  movement  set  in,  and  under  the 
influence  of  the  coal  deadlock,  in  fact,  there  was  an 
equally  steady  recovery  to  110s.  before  the  end  of 
June.  But  the  movement  was  too  late  to  affect  the 
interim  di\'idends.  Moreover,  the  labour  outlook  was 
none  too  satisfactory.  Fortunately,  the  February 
strike  on  the  Eand  was  handled  with  firmness  by  the 
Chamber  of  Mines,  and  henceforth  Laboiu-  adopted  a 
more  reasonable  attitude.  Yet  the  question  of  wage 
reduction,  whioh  was  vital  if  the  industry  was  to  be 
put  on  a  more  stable  basis,  was  not  settled  until 
recently.  The  interim  dividends  failed  in  many  cases 
to  come  up  to  expectations.  The  Crown  Mines  rate 
of  ten  per  cent.,  as  against  twenty-seven  and  a-half 
per  cent,  in  June  1920,  and  the  Rand  Mines  rate  of 
thirty-five  per  cent.,  as  against  sixty  per  cent,  in  June 
1920,  proved  conspicuous  in  this  respect.  By  the  end 
of  June  many  of  the  leading  shares  had  reached  rather 
low  levels,  notably  Eand  Mines,  which  were  quoted 
as  low  as  lli,  and  Crown  Mines  at  If.  The  improve- 
ment not  only  in  the  July  returns,  but  also  in  the 
labour  situation  and  the  price  of  gold,  point  to  this 
market  as  one  of  the  regions  in  which  a  healthy  revival 
is  overdue. 

The  Eubber-share  market  has  continued  in  the 
throes  of  tlie  depression  which  swept  down  on  it  in 
the  latter  half  of  1920.  Plantation  crepe  weakened 
steadily,  the  price  falUng  from  Is.  3i(f.  in  January 
to  8d.  per  lb.  in  June.  The  twenty-five  per  cent, 
restriction  advocated  by  the  Eubber  Growers'  Asso- 
ciation proved  inadequate,  and  the  continued  absence 
of  any  appreciable  trade  demand,  especially  from 
America,  was  reflected  in  the  steadj'  gi'owth  of  stocks 
in  London.  AYith  three  or  four  exceptions,  the 
weekly  retui-ns  indicated  an  addition  to  existing  stocks. 
CuiTent  reports  act^d  almost  invariably  as  "bear" 
points  with  their  losses  on  working.  Malayalam  in 
particular,  with  its  heavy  loss  of  £118,458  on  ex- 
change alone,  and  the  resultant  reconstruction,  caused 
a  general  weakening  in  share  values.  The  more 
recent  report  of  Vallambrosa,  with  its  loss,  only  serves 
to  show  how  severely  all  producers  are  suffering. 
Generally  speaking,  share  values  have  not  reacted  to 
the  extent  one  would  have  anticipated  from  the  acute- 
ness  of  the  depression ;  but  this  is  merely  because  there 
has  been  no  pressure  on  the  part  of  holders.  Any 
attempt  to  realise  shares  is,  as  a  rule,  reflected  in  a 
marked  relapse  in  share  prices.  In  fine,  shares  are 
unsaleable  in  any  large  quantity  except  at  a  severe 
loss,  and  holders,  realising  this,  are  awaiting  in 
patience  the  passing  of  the  depression.  Unless  some 
more  drastic  steps  are  taken  than  those  at  present  in 
force  the  future  of  the  Eubber  market  is  by  no  means 
hopeful.  For  the  majority  of  the  producers  the  only 
means  for  salvation  resides  in  the  estabhshment  of 
the  Eubber  Producers'  Corporation. 


TRADE  BALANCES  OF  THE  UNITED 
KINGDOM. 

An  analysis  of  the  trade  of  the  United  Kingdom  for 
the  first  six  months  of  1921  in  contrast  with  the 
corresponding  periods  of  1920  and  1913,  if  conducted 
from  the  point  of  view  of  the  countries  with  which 
that  ti-ade  has  been  carried  on  rather  than  from  the 
point  of  view  of  the  commodities  exchanged,  reveals 
some  interesting  and  significant  differences  in  the  flow 
of  trade.  In  contrasting  the  variations  in  the  balances 
due  to  or  from  the  leading  countries  of  the  world, 
as  embodied  in  the  table  appended  below,  conclusions 
based  merely  on  mathematical  differences  wouW  be  as 
erroneous  as  they  are  striking.  For  a  correct  per- 
spective it  is  essential  to  weigh  the  purely  mathe- 
matical changes  in  the  light  of  the  alteration  in  world 
conditions,  and  particularly  in  the  conditions  peilanent 
to  the  United  Kingdom.  Generally  speaking,  trade 
during  the  first  six  months  of  1920  was  carried  on  in 
an  atmosphere  of  confidence.  Certainly  during  the 
first  quarter  the  1919  boom  was  still  in  evidence,  and, 
whilst  towards  the  end  of  the  second  quarter  reports 
from  reliable  sources  heralded  the  forthcoming  depres- 
sion and  spoke  of  stagnation  already  appearing  in  the 
United  States,  there  was  as  yet  little  proof  of  such  a 
depression  here.  Price  levels  still  ruled  high,  although 
the  peak  had  been  reached  in  March-April,  and,  as 
wall  be  remembered,  the  United  Kingdom  trade  re- 
turns for  July  registered  the  lowest  adverse  balance 
on  record  since  the  ^Var.  The  second  half  of  the  year 
witnessed,  however,  a  trade  depression  of  unprece- 
dented severity — one  which  reports  from  all  quaiters 
showed  to  be  world-wide  in  its  range.  Prices  fell 
rapidly,  and  gradually  orders  began  to  fall  off.  The 
opening  of  1921  gave  no  relief,  and,  despite  the  per- 
sistent dechne  in  price  levels,  there  was  no  sign  of 
an  improvement  in  trade.  In  the  United  Kingdom 
the  effects  of  this  depression  were  aggravated  by  acute 
industrial  unrest,  which  came  to  a  climax  with  the 
coal  deadlock  in  April.  For  the  three  months  during 
which  this  foundational  industry  of  the  United  Km^- 
dom  was  atrophied,  the  stream  of  foreign  trade, 
already  reduced  to  a  low  level  by  the  world-wide 
depression,  became  well-nigh  dried  up.  Thus  the 
decline  in  the  mathematical  value  of  the  trade  between 
the  United  Kingdom  and  the  leading  countries  of  the 
world  in  the  fii^st  six  months  of  1921  as  compared 
with  the  corresponding  period  of  1920  must  be  inter- 
preted in  the  light  of  the  world-wide  trade  depression, 
of  the  acute  labour  disputes  in  the  United  Kingdom, 
and  of  the  marked  fall  in  price  levels. 

In  the  table  supplied  herewith  the  different 
countries  are  divided  into  two  groups.  The  first 
group  comprises  those  countries  from  which  the 
United  Kingdom  has  received  a  gi-eater  value  in 
imports  than  she  sent  to  them  in  exports,  and  the 
order  is  based  upon  the  size  of  this  adverse  balance ; 
the  United  St-ates  ranking  first  with  an  excess  of 
imports  amounting  to  £118,328,053,  and  Holland  last 
with  an  excess  of  imports  amounting  to  £2,148,143. 
In  the  second  gi-oup  of  countries  the  order  is  deter- 
mined by  the  size  of  the  favourable  trade  balance, 
the  last  country  in  the  list,  India,  having  received 
from  the  United  Kingdom  an  excess  of  exports  valued 
at  £35,859,151,  whilst  Portugal  occupies  first  place 
after  Holland  %\"ith  the  small  excess  of  exports  of 
£353,942.  Eegarding  the  list  as  a  whole,  it  will  be 
noted  that  adverse  balances  are  recorded  for  twelve 
countries  and  favourable  balances  for  ten  countries  for 
the  first  half  of  1921 ;  whilst  in  the  corresponding 
period  of  1920  only  eight  countries  registered  adverse 
balances,  and  fourteen  countries  had  favourable 
balances  from  the  point  of  view  of  the  United  King- 
dom. On  the  other  hand,  in  the  first  six  months 
of  1913  only  seven  countries  had  favourable  trade 
balances,  whereas  fifteen  countries  had  unfavourable 
trade  balances. 

In  so  far  as  adverse  balances  are  concerned  the 
United   States   retains  first  place,   but  the  excess  of 


AUGUST  20,  1921] 


THE  STATIST 

BANKING  AND  COMMERCIAL  REVIEW  SECTION!! 


23 


CREDITO  ITALIANO 

Capital  Fully  Paid    -     -     -    Lire  300,000,000. 
Reserve Lire   80,000,000. 

Deposits    and    Current    Accounts   at    31st  May,  1921,    Lire  4,638,712,009. 


HEAD  OFFICE  OF  THE  BANK 


MILAN. 


ACIEEALE 

ABEZZO 

ASTI 

BARI 

BARLETTA 

BERGAMO 

BIELLA 

BOLOGNA 

BOLZAN'O 

BKINDISI 

CAGLIABI 

CARPI 

CARRARA 

CASALE  MONFEREATO 

CASTELLAMMABE  DI  STABIA 

CATANIA 

CATANZABO 


CHIAVARI 

CHIETI 

CIVITATECCHU 

COMO 

FERRABA 

FLORENCE 

FOGGIA 

FEATTAMAGGIOBE 

GENOA 

IGLESIAS 

LECCE 

LECCO 

LEGHORN 

LONDON 

LUCCA 

MESSINA 

MILAN 


BRANCHES. 


MOUENA 

MOLFETTA 

MONZA 

NAPLES 

NEBVI 

NOVARA 

ORISTANO 

OZIERI 

PALERMO 

PABMA 

PINEBOLO 

PISA 

POBTO  MAUEIZIO 

ROifE 

SAMPIEED  ARENA 

S.  GIOVANNI  A  TEDUCCIO 

SASSABI 


SAVONA 

SPEZIA 

TABANTO 

TEBNI 

TORRE  ANNUNZL4.TA 

TORRE  DEL  GBECO 

TRENTO 

TRIESTE 

TCRIN 

VARESE 

VENICE 

VENTIMIGIJA 

VEBCELLI 

VERONA 

VOGHEBA 

VOLTEI 


LONDON    BRANCH:    22    ABOHURCH    LANE,    E.G. 4. 

Managers— D.  A.  HORNER,  F.  N.   SCHILLER. 
NEW  YORK  REPRESENTATIVE  OFFICE  :    63  WALL  STREET. 

Correspondent  of  the  Royal   Italian  Treasury  and  of  the  National   Institnlion  for  Foreign  Exchanges. 

The  London  Branch  transacts  a  General  Banking  Business,  and  is  specially  prepared  to  grant  facilities  for  the  Development 

of  Trade  between  the  British  Empire  and  Italy. 
Documentary  Credits  opened.     Telegraphic  and  Mail  Transfers  eiiected  to  all  parts  of  the  World.     Clean  and  Documentary 
Bills  collected.     Tariff  sent  on  application.      Approved  Foreign  Bills  negotiated,  and  Advances  granted  against  Documents. 
Freights  collected  at  principal  Italian  ports  free  of  commission.      Circular  Cheques  issued,   parable  a(  any  branch  or 

Correspondent  of  the  Credito  Italiano  free  of  charge. 
Telenrams         -         "  Itat.ocrfdi.  Canxiis',   Lospox  "  Telephmes         -         T'^O'i  and  7*03  CrrT. 


NEDERLANDSCHE  HANDEL-MAATSCHAPPIJ 

(NETHERLANDS   TRADING   SOCIETY). 

Established  by  Itoyal  Charter  A.D.  1824, 


Capital  Paid  up    - 
Statutory  Reserve  Fund 
Extraordinary  Reserve 


-  f.  80,000,000   Neth.  Currency  (£6,666,666) 
-f.  18,979,250       „  „  (£1,581,604) 

-  f.  22,660,000       „  „  (£1 ,888,333) 


Head  Office:  AMSTERDAM. 

Branches:  ROTTERDAM.  THE  HAGUE. 

Branches  in  the  NETHERLANDS  INDIES  :  BATAYIA.  SOURABAYA,  SAMARANG, 
MEDAN  and  further  Principal  Ports. 

Branches  in  the  STRAITS  SETTLEMENTS,  BRITISH  INDIA,  CHINA,  and  JAPAN ; 
SINGAPORE,  PENANG,  RANGOON,  CALCUTTA,  BOMBAY, 
HONGKONG,  SHANGHAI,  and  KOBE. 


Grant  Drafts  and  Issue  Letters  of  Credit  on  all  their  Branches  and  Correspondents  in  the  East, 

on  the  Continent,  on  Great  Britain,  Africa,  America  and  Australia,  and  transact 

Banking  Business  of  every  description. 


LONDON    CORRESPONDENTS:    The    National    Provincial    and    Union   Bank   of 

England,  Ltd.,  LONDON. 
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imports,  which  reached  £230,061,510  in  the  first  six 
months  of  1920,  fell  to  £118,328,053.  This  is  the 
outcome  of  a  double  movement :  a  pronounced  dechne 
in  both  imports  and  exports.  The  trade  Ln  British 
produce  and  manufactui'es  accounted  only  for 
£23,184,317,  as  against  £42,821,724;  whilst  re- 
exports dwindled  from  £38,448,712  to  £10,783,069. 
The  export  of  British  cottons  fell  to  a  little  over  one- 
third,  and  that  of  British  woollens  by  nearly  fifty  per 
cent.  The  serious  decline  in  re-exjxdis  is  again  ex- 
plained by  the  fall  in  the  re-export  of  raw  cotton  from 
£12,064,209  to  £1,362,238,  with  a  corresponding  fall 
in  quantity,  and  by  the  re-export  of  wool,  the  quantity 
of  which  increased  fiom  257,787  bales  to  290,142 
bales,  but  the  value  of  which,  as  a  result  of  the  slump 
in  prices,  amounted  only  to  £1,949,991  instead  of 
£5,339,133.  The  import  trade  showed  an  almost 
similar  decline,  the  1920  total  of  £311,331,946  com- 
paring with  £152,295,439  in  1921.  Ti-ade  depression 
and  a  coal  deadlock  do  not  conduce  to  industrial 
activity,  so  there  is  a  di'op  of  over  sixty  per  cent,  in 
the  quantitv  of  raw  cotton  imported  from  America, 
whilst  the  value  fell  from  £119,148,053  to  £21,315,402, 
a  measure  of  the  lower  price  levels.  On  the  other 
hand,  we  must  eat,  so  we  import  more  American 
wheat,  the  quantity  rising  by  nearly  fifty  per  cent., 
but  the  value  by  less  than  fifteen  per  cent.  Our 
purchases  of  bacon  fell  in  quantity,  however,  by  nearly 
forty  per  cent. ;  the  value  is  registered  at  £9,245,968, 
as  against  £17,548.735. 

The  Argentine  Eepublic  again  takes  second  place, 
but  the  adverse  trade  balance  is  reduced  from 
£51,388,489  to  £21,156,245.  Looking  at  the  ex- 
change movements  generally,  it  will  be  observed  that 
in  the  fii-st  half  of  1920  the  peso  commanded  a  pre- 
mium, the  sterling  value  being  as  high  as  73id.  in 
Febi-uai-y ;  whereas  in  the  corresponding  period  of  1921 
the  premium,  which  had  fallen  considerably,  gradually 
disappeared  and  was  replaced  by  a  discount,  the 
sterling  value  falling  as  low  as  40|J.  in  May,  as 
comparefl  with  the  par  value  of  over  47id.  Under 
these  conditions  there  should  have  been  a  stimulus  to 
imports  in  1921,  and  a  coiTesponding  handicap  on 
expoi-ts  ^  to  Argentina.  According  to  the  official 
retm-ns  exports  dropped  from  £18,615,264  to 
£16,564,098 ;  but  there  was  also  a  pronounced  drop  in 
imports  from  £70,003,753  to  £37,720,343.  Con- 
sidering  the  discrepancies  in  price  levels  over  the  two 
periods,    quantitatively  exports  may   be  said  to  have 


expanded  rather  than  dechned,  a  movement  which  is 
reflected  in  a  larger  export  of  coal  and  of  cotton  yama 
coinciding  with  a  smaller  value. 

In  five  cases  rather  remarkable  transformations 
have  taken  place :  countries  that  owed  the  United 
Kingdom  money  on  trade  account  for  the  first  half 
of  1920  are  now  creditors  of  the  United  Kingdom 
on  trade  account  for  the  first  six  months  of  the  current 
year.  Of  th~Qse  undoubtedly  the  outstanding  instance 
is  that  of  France,  which,  instead  of  an  excess  of 
exports  valued  at  £63,394,193  in  1920,  now  records  an 
excess  of  imports  to  the  extent  of  £2,839,743,  or,  by 
a  curious  coincid^ce,  a  balance  similar  in  degi-ee  and 
almost  in  quantity  to  that  registered  in  the  first  six 
months  in  1913.'  This  metamorphosis  has  been 
accomplished  mainly  owing  to  the  sharp  reduction  in 
exports  for  the  United  Kingdom.  Imports  from 
France  fell  only  from  £40,843,642  to  £28,345,726, 
a  decline  that  could  be  readUy  explained  by  the  fall 
in  price  levels  and  the  general  industrial  atmosphere 
in  the  United  Kingdom.  But  these  forces  could  not 
of  themselves  explain  the  relapse  in  exports  from 
£104,237,655  to  £25,505,983.  The  drop  in  the  ex- 
port of  coal  from  6,832,105  tons  valued  at 
£23,988,473  to  1,493,943  tons  valued  at  £3,756,258 
is  due  in  part  to  the  resumption  of  the  output  of 
coal  by  the  French  mines,  including  those  in  Alsace- 
Lorraine,  and  in  part  to  the  coal  deliveries  from 
GeiTnany  under  the  Peace  Treaty.  Declines  in  the 
quantity  and  value  of  cotton  yarns,  not  goods,  for 
instance,  may  be  partially  explained  by  the  world-, 
wide  depression ;  but  it  may  also  be  attributed  in  part 
to  the  competition  with  American  producers  quoting 
cheaper  prices  and  giving  longer  credit.  A  sui-vey 
of  the  returns  reveals,  too,  that  in  na^inconsiderable 
degree  the  decline  signalises  the  return  of  France  to 
normal  production  and  the  gi'adual  cessation  of  her 
dependence  on  Europe  and  America  for  manufactured 
goods. 

.\  similar  transformation  has  taken  place  as  re-  . 
gards  Belgium.  An  excess  of  exports  of  £15,504,468 
in  1920  is  replaced  bv  an  excess  of  imports  of 
£4,735,327  in  1921.  Imports  from  Belgium  have 
fallen  from  £24,702,359  to  £18,196.864;  but  exports 
have  dropped  from  £40.206,827  to  £13,461,537.  Here 
again  evidence  is  forthcoming  that  Belgium  is  rapidly 
regaining  her  pre-War  place  in  the  industrial  conclave 
of  Europe.  By  a  curious  coincidence  Denmark, 
Holland,  and  Sweden  constitute  the- three  other  cases 


Table  showing  the  Trade  of  the  United  Kingdom  with  Different  Countries  during  the  First 
Six  Months  of  1921  and  the  Excess  of  Imports  (  — )  or  of  Exports  (^)  for  the  Six 
Months  compared  with  the  Corresponding  Period  of  1920  and   1913. 

Country  Exports         Re-exports       Total  Exports         Imports  Exoesa  of  Imports  (—)  or  of  Exports  (-f) for 


1921 

1920 

1913 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

United  States 

23,184,317 

10,783,069 

33,967,386 

152,295,439 

—118,328,053 

—230,061,510 

—39,118,171 

Argentine  Republic 

16,3'!2,2«9 

231,849 

16,561,098 

37.720,.343 

—21,156,24.5 

-51,388,489 

— 11,910,'527 

Australia     ... 

24,89S,0fil 

1,281,248 

26,179,309 

41,996,853 

—15.817.544 

—32,901,577 

—  1,023,559 

Denmark     ... 

4,265,337 

649,128 

4,914,465 

20,047,805 

—15,133,340 

-  3,625,764 

—  8,215,170 

Canada 

10,25%183 

890,067 

11,145,2.50 

23,050,957 

—11,905,707 

—  9,175,256 

-f-  2,919,595 

Switzerland 

2  406,823 

532,855 

2.939,678 

9,518,362 

—  6,578,634 

— 11,8S4,855 

—  3,130.408 

Belgium      

9,646,143 

3,81.^,394 

13,461,537 

18,196,864 

—  4,735,327 

-rl5,501,438 

—  1,153,543 

Egypt         

8,465.825 

163.370 

8,629,195 

12,152,519 

-   3,523,324 

—28.876,866 

—  6,749,358 

Sweden        

4,653,938 

871.038 

5,.524.976 

8,950.811 

—  3.425,835 

-f      132,830 

—  1.409,427 

France 

20,849,147 

4,656,836 

2.5,505.983 

28,345,726 

-  2,839.743 

-63,394.193 

—  2.723,039 

Spain 

8,591.134 

361,091 

8.952,225 

1 1,.332,087 

—  2,579,852 

—  9,966,086 

—  2,369,201 

HoUand       

12,910,395 

3,884,675 

16,795,070 

18.943,213 

—  2,148,143 

-10,953,272 

—      560,890 

Portugal 

1,864,226 

505.772 

2,369,998 

2,016,056 

-r      353,942 

-  1,830,058 

-f-      786,246 

Norway 

5.919,375 

334,152 

6,253,527 

5,080,535 

-1-  1.172,992 

-r  2,791,942 

—      301,020 

Russia 

5,129,791 

1,136,950 

6,266,741 

3,685,677 

+  2,581,064 

—  4,167,234 

—  2,690,065 

Brazil          

6,403,758 

111,404 

6,515,162 

3,010,994 

+  3,504,168 

+  l,7e9,420 

-f      697,350 

Japan           ...     ■    .. 

9,609,529 

426,862 

10,036,391 

4,968,122 

-f-  5,068,269 

+  2,889,376 

+  4,091,561 

Germany     ... 

6,958.434 

10,374,183 

17,332,617 

11,794,327 

-f  5,538,290 

-4-12.921,974 

-  8,739.796 

Italy      "       

9,485,411 

694,589 

10,180,000 

4,411,971 

+  5,768,029 

4-14,596,545 

—  3,981.499 

Union  of  S.  Africa.. 

15,674,823 

681,214 

16,256,037 

8,584,011 

+  7,672,026 

^10,675,530 

-t-  4,857,834 

China           

14.690,941 

103,462 

14,794,403 

6,229,188- 

-1-  8.565,215 

-7-  6,081,452 

+  5,135,888 

India            

58,472,700 

1,403,331 

69,876,031 

24,016.880 

-f35,859,151 

-i- 24,796,884 

+  14,329,641 

British  Possessions : 

Total 

158,565,718 

6.236,638 

164,802,356 

174,176,356 

—  9,374,000 

—77,187,330 

+  7,425,367 

Foreign  Countries : 

Total 

lib. 

210,329,309 

»  43,449,051 

253,778,360 

397,51.5,137 

—143,736,777 
—153,110,777 

—182,789,422 

—70,074,195 

Total     .. 

.  368,895,027 

1,49.685,689 

418,580,716 

571,691,493 

—259,976,752 

—62,648,828 
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BANK    OF    BRITISH 
WEST  AFRICA, 


Established  1894. 


Authorised  Capital 
Subscribed  Capital 
Paid-up  Capital 
Reserve 


LIMITED. 

£4,000,000 

£3,000,000 

£1,200,000 

£625,000 


Chairman  : 
The  Right  Hon.  THE  EARL  OF  SELBORSE, 
K.G.,  G.CM.G. 


Head  Office: 

17-18  LEADENHALL  ST..  LONDON.  E.C.3. 

General  Manager  : 
LESLIE  COUPER,  G.M.G. 

Liverpool         Mancliester         Hamburg         New  York 
West  Africa        Canary  Islands        Egypt         Morocco 

PRINCIPAL    SHAREHOLDERS : 
Lloyds  Bank  Ltd.  ;   London   County  Westminster  & 
Parr's  Bank  Ltd.  ;  National  Provincial  &  Union  Bank 
of  England,  Ltd.  •  Standard  Bank  of  South  Africa,  Ltd. 


BANQUE  BELGE 
POUR  L'ETRANGER 

(Filiale  de  la  Societe  Cenerale  de  Belgique.) 


CAPITAL  (Subscribed) 

(Paid  up)  - 
RESERVES 


Frs.  ioo,roo,ooo 

Frs.     75,000,000 

Frs.      15.977.943 

Head  Offlee :  Brussels.  66  Rue  des  Colonies. 

Branches : 

PARIS    (12    Place  de    la  Course).    NEW  YORK,    BUCAREST, 

COLOGNE,    CAIRO,    ALEXANDRIA.    TANTAH,    SHANGHAI, 

TIENTSIN,  PEKING. 

LONDON  OFFICE:    2  BISHOPSGATE,  E.G. 2. 
Agent :  Manchester,  31  Mosley  Street. 


LONDON  OOMJIITTBK:   Messrs.   J.    S.    HiSKliLI.,    A.    F.    BUXTOX, 

Q.  QlUN.VKLL    MlLXB,  Sir   W.M.  QlRSTW.  G.O.iLQ-.,   BllILB   FuiNCQOI, 

OlIBVALIBB  DE   WoUTEtlS. 


Affiliated    Banks:    In  all   towns  of  any  importance  in 

Belgium,    and    also    Banco  de    Cartagena,    Madrid,    with 

branches    in   Spain   and    Morocco ;    Wiener  Bank-Verein, 

Vienna,  with  Branches  in  Austria,  Hungary,  Czechoslovakia, 

Poland,   Rumania,    Italy    (Tyrol),   Yugo-Slavia,    and   Asia 

Minor ;  Kouyoumdjisky  &  Co.,  Sofia. 

CORRESPOI^DENTS    //V    ALL    PARTS 

OF  TUB   WORLD. 

AGENTS   IN  THE  UNITED  KINGDOM  FOR  THE 

BELGIAN  POSTAL  CHEQUE  SERVICE. 

LETTERS  OF  CREDIT -COLLECTION  OF  CLEAN 

AND  DOCUMENT.\RV  DRAFTS. 

FOREIGN  EXCHANGE  businessaspeciality;  FOREIGN 
CURRENCIES  bought  and  sold  for  immediate  or  forward 
delivery,  enabling  traders  to  secure  the  exchange  for  their 
contracts  in  the  currency  of  the  country  of  their  customers. 

All  kinds  of  Banking  Business  Undertaken. 


ALLIANCE  BANK 

OF     SIMLA  LIMITED 

W'lih  '.viiiLh  are  inci.rporaied 

THE  PUNJAB  BANKING  CO., 

THE  DELHI  AND  LONDON  BANK,  Ltd.,  and 

THE  BANK  OF  RANGOON,  Ltd. 


Authorised  Capital     

R».  3,00,00,000 

Subscribed   and    Fully   Paid- 

up  Capital 

88,51,800 

Reserve  Fund 

42,00,000 

Reserve   against  Depreciation 

of   Govt.    Paper   and    other 

Investments              

11,00,000 

HEAD  OFFICE    -    SIMLA. 

General  Manager:     L.  A.  DAVIS,  Esq. 

LONDON  BRANCH:  40  OLD  BROAD  ST.,  EC.  2 

London  Director: 
The  Right   Hon.    LORD   BALFOUR   OF   ISL'RLEIGH. 


BRANCHES: 


Calcutta.  Bombay,  Cawnpore.  Delhi.  Karachi* 
Lahore.  Rangoon,  Rawa)  Pindi.  and  at  over 
fifty  other  p.aces  throughout   India  and  Burma, 


Agencies  in  the  principal  Cities  and  Towds  in  India,  Burma  and 
Ceylon. 

Current  Accounts  are  opened  and  transferred  free  of  charge  to 
any  other  Branch. 

Deposits  are  received  for  fixed  periods  and  at  short  notice  on 
favourable  temis. 

Bills  of  Exchange  are  purchased  and  collected,  Drafts  and  Tele- 
graphic Transfers  issued.    Letters  of  Credit  granted. 

The  Bank  undertakes  Banking  business  of  every  description,  the 
purchase  and  sale  of  Government  Paper,  Stocks  and  Shares,  and 
afiords  all  possible  facilities  to  its  Constituents. 

Terms  of  Business  and  any  other  information  can  be  obtained  on 
application  to  Head  Office  or  any  of  the  Branches. 


TH.E    EQUITABLE 
TRUST    COMPANY 

OF    NEW    YORK. 


ALVIN  W.  KRECH,  President. 


Capital,  Surplus  and  Undivided 

Profits  (June  30, 1921),  $28,599,697 

at  Ex.  $3-60  -  £7,944,360 

Member  New  York  Clearing  House  Association. 

Current    Accounts  opened  and    Deposits   received. 
Dollar  Bills  purchased. 

Drafts  and  Cable  Transfers  on  New  York  and  other 

important  cities  in  the  United  States  and 

Canada  issued  at  closest  rate. 

Banking  and  Elxchange  Business  of  every  description 
transacted. 


LONDON  OFFICE  : 

3  KING  WILLIAM  STREET,  E.C.  4. 
NEW  YORK. 

Head  Office  :  37  WALL  STREET. 
Branches:  222  BROADWAY ;  355  MADISON  AVENUE. 

PARIS. 
23  RUE  DE  LA  PAIX. 


Member  Federal  Reserve  System. 
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whera  a  like  change,  has  taken  place  in  the  tracks 
balance.  Denmark  is  now  fourth  in  the  list  of  adverse 
trade  balances,  being  owed  £15,133,340  instead  of 
owing  £3,625,764. 

Ten  countries  record  an  excess  of  exports  over 
imports,  the  amount  varjdng  from  a  minimum  of 
£353,942  in  the  case  of  Portugal  to  a  maximum  of 
£35,859,151  in  the  case  of  India.  With  one  exception 
all  these  countries  had  similar  trade  balances,  though 
different  in  amount,  for  the  corresponding  period  of 
1920.  Eussia  constitutes  the  exception ;  for  in  1920 
we  owed  Eussia  on  balance  £4,167,234,  whereas  in 
1921  Eussia  owed  us  £2,581,064.  To  ensure  an 
effective  comparison  it  has  been  necessary  to  include 
under  Eussia  in  1921  all  those  territories  which  were 
included  in  the  trade  returns  for  1920  but  are 
shown  separately  since.  If  we  excluded  Finland, 
Esthonia,  Latvia,  and  Lithuania,  the  trade  with  the 
rest  of  Eussia  would  be  negligible — a  dire  reflection 
on  the  consequences  of  Bolshevism  in  practice.  The 
increase  in  the  balance  from  £1,769,420  to  £3,504,168 
in  the  case  of  Brazil  is  the  outcome  of  the  more  rapid 
decline  in  imports  from  that  country,  especially  of 
raw  cotton  and  coffee,  the  effect  being  aggravated  by  the 
sharp  decline  of  the  sterling  value  of  the  milreis  from  a 
premium  to  a  considerable  discount.  The  improve- 
ment in  the  position  of  Germany  is  the  outcome  of  a 
reduction  in  exports,  partially  due  to  the  barrier 
created  by  the  recent  sanctions.  It  is  satisfactory  to 
note  that  the  balance  in  the  case  of  Italy  has  fallen 
from  £14,596,545  to  £5,768,029.  The  balance  of 
£7,672,026  due  by  the  Union  of  South  Africa  does  not 
take  into  account  the  important  export  of  gold  for 
the  six  months  ended  June  30,  1921,  being  returned 
at  £17,471,804.  Including  this  we  find  that  South 
Africa  takes  its  place  amongst  the  adverse  trade 
balances  with  an  excess  of  imports  of  £9,799,778. 
Trade  with  India  reflects  in  part  the  sharp  relapse  in 
the  sterling  value  of  the  rupee  as  compared  with  the 
corresponding  period  of  1920,  and  in  part  the  influence 
of  the  trade  depression  and  the  unsettled  political 
outlook. 

Considering  the  position  of  the  United  Kingdom  as 
a  whole,  the  analysis  shows  that  the  adverse  trade 
balance  with  British  Possessions  amounts  only  to 
£9,374,000,  in  contrast  with  £77,187,330  for  the'first 
six  months  of  1920 ;  whilst  the  adverse  trade  balance 
with  foreign  countries  declined  from  £182,789,422  to 
£143,736,777.  Thus,  for  the  United  Kingdom  the 
total  adverse  trade  balance  fell  from  £259,976,752  for 
the  first  half  of  1920  to  £153,110,777  for  the  con-e- 
sponding  period  of  the  current  year.  In  view  of  the 
sharp  fall  in  price  levels,  the  recovery  is  far  less  satis- 
factory than  appears  from  these  figures.  For  the  first 
half  of  1920  the  average  of  the  monthly  index  num- 
bers of  The  St.\tist  was  258.2;  the  same  average  for 
the  first  six  months  of  1921  was  174.2.  Applying 
the  necessary  correction,  in  the  light  of  these  averages, 
we  find  that  on  the  basis  of  price  levels  current  in  the 
period  January-June  1921  the  adverse  balance  of 
£259,976,752  in  1920  would  be  reduced  to 
£175,000,000.  Thus  the  actual  improvement  in  the 
period  has  been  a  reduction  in  the  adverse  trade  balance 
of  less  than  £22.000,000.  Moreover,  the  reduction, 
especially  in  so  far  as  the  June  quarter  has  been  con- 
cerned, is  due  to  the  absence  of  trade  owing  to  the  coal 
deadlock :  to  the  postponement  of  the  purchases  of 
raw  materials,  which  will  have  to  be  mads  later  on 
when  a  trade  demand  sets  in.  The  period  under  re- 
view has,  therefore,  been  one  of  abnormality,  and  from 
it  no  valid  conclusions  can  be  drawn,  though  tendencies 
may  be  detected.  Not  until  the  trade  returns  for  the 
year  as  a  whole  are  available  will  it  be  possible  to 
decide  to  what  extent  this  decline  in  the  adverse  trade 
balance,  as  revealed  by  the  above  figui-es,  even  when 
weighted  by  price  adjustments,  represents  a  genuine 
improvement  in  tlie  financial  position  of  the  United 
Kingdom. 


THE  SHIPPING  AND  FREIGHT 
POSITION. 

The  experience  of  shipowners  during  the  period  so 
far  elapsed  in  1921  furnishes  a  striking  contrast  to 
the  corresponding  period  of  last  year,  when  the  boom 
in  freights  reached  almost  dizzy  heights.  The  course 
of  the  freight  market  is  not  always  easy  to  discern, 
as  liner  rates  move  more  slowly  than  tramp  rates, 
which  are  responsive  to  immediate  changes  in  supply 
and  demand,  while  time-charter  rates  are  affected  by 
influences  peculiar  to  tlremselves.  Of  the  three  it  is 
probable  that  tramp  rates  furnish  a  more  accurate 
idea  of  market  conditions,  and  accordingly,  in  the  sub- 
joined table,  we  show  the  average  freight  rates  along 
the  chief  outwards  and  homewards  routes  from  January 
to  July :  — 


Average  Freight  Rates. 

Outwards. 


Jan. 


Feb. 


Mai; 


Apr. 


July 


Cardiff  to— 

1 

Port  Said      ., 

.    14/10 

17/6 

17/4 

17/6 

17/3 

River  Plate 

18/4 

20/4 

21/4 

21/0 

16/6 

St.  Vincent  .. 

.    13/0 

12  0 

13/2 

12/3 

12/3 

Homewards. 

Jan.  Feb.  Mar.  Apr.  May  June  July 

Alex,  to  U.K.    ...    17/4  14/4  1.3/10  14/0  14/2  —  14/6 

Aust.  toU.K.   ...   78/9  64/8  60/11  56/6  52/6  55/7  65/3 

BUbao  to  Cardiff    11/1  8/4       8/0  _  _  _  — 

Bombay  to  p.p.       —    .  45/0  20/0  20/0  20/0  23/9  29/3 

d.w. 

BurmahtoU.K.      —  —  35/0  35/0  35/0  35/4  37/6 

Calcutta  to  p.p.       _  _  _  25/0  —  40/0  — 

(jute) 

Danube  to  U.K.     37/6  30/0  27/7  25/0  23/3  24/7  28/0 

R.  Plate  to  U.K.    39/2  36/10  34/8  40.'10  55/7  53/2  47/3 
U.S.  Atl.  Ports  to 

Cont.  (coal)  ...    $4.41  '3.97  3.88  4.56  6.43  6.06  6.37 

U.S.  to  U.K.  (gr.)    6'11  4  9  6/1  6/2  6/11  5/0       5/0 
Gulf  Ports  to  U.K. 

Cont.    (cotton 

and  grain)    ...     —  —  —  7/2  7/6  7/6      7/3 

The  figures  given  are  monthly  averages  calculated 
on  the  basis  of  the  weekly  quotations.  Sailings  from 
Cardiff  during  May  and  June  were  to  a  large  extent 
suspended  by  reason  of  the  coal  dispute.  Fixtures  in 
Jidy  usually  show  a  rise  above  the  lowest  level  touched 
during  the  year,  but  previous  to  that  date  the  shipping 
industry  had  been  involved  in  troubles  of  its  own.  The 
sti'ike  of  cooks  and  stewards  held  up  a  considerable 
amount  of  tonnage,  but  some  owners,  whose  tonnage 
was  favourably  placed  at  the  time  when  foreign  coal 
was  urgently  needed,  reaped  considerable  benefits 
therefrom.  Thus  for  the  voyage,  United  States 
.\tlantic  ports  to  the  Continent,  with  coal  cargoes, 
$6.43  was  the  average  paid  in  May,  the  highest  figure 
of  the  year.  Unfortunately,  chartering  on  this  route 
was  confined  mainly  to  vessels  of  the  American  Ship- 
ping Board.  Severe  competition  from  the  Board  was 
experienced  on  most  of  the  Atlantic  and  Pacific  routes 
by  British  owners  during  the  last  six  months.  Govern- 
ment-owned vessels  being  allowed  to  ply  at 
unremunerative  rates  simply  to  prevent  their  being  laid 
up.  Competition  of  this  kind  is  in  effect  subsidised 
out  of  public  funds,  and  is  not  confined  to  America. 
It  places  an  unfortunate  handicap  on  the  already 
hea'i'ily  burdened  owner  in  these  islands.  The  enor- 
mous losses  which  foreign  interests  are  willing  to  face 
in"  keeping  their  fleets  afloat  are  exemplified  in  the 
recently  issued  report  of  the  United  States  Shipping 
Board.  The  working  results  for  the  year  ended 
June  30  last  show  a  debit  balance  of  $380  million,  or 
approximately  £110  million  at  the  current  rate  of 
exchange,  and  the  estimated  loss  for  the  year  is  put  at 
$100  million,  or  £30  million.  The  expenditure  on 
the  ships  owned  and  operated  by  the  Government, 
or  hired  out  to  various  managers,  totalled  $680  million, 
or  over  £190  million.  For  1921-22  the  cost  of  operat- 
ing the  fleet  is  to  be  reduced  to  $300  million,  tbe 
reduction  being  effected  by  the  most  drastic  economies 
in  all  directions.  Unless  markets  revive,  a  loss  is 
almost  certain,  and  there  is  hope  that  the  American 
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taxpayer  may  in  the  end  be  convinced  that  a  State- 
owned  merchant  marine  is  too  expensive  a  luxury. 
The  general  trend  of  opinion  in  all  countries  is  in 
favour  of  selhng  off  nationally-owned  ships,  but  the 
low  prices  now  obtainable  for  second-hand  tonnage 
act  as  a  deterrent,  since  the  vessels  were  in  most  cases 
acquired  at  a  ruinously  expensive  figure. 

Attempts  to  scale  down  the  costs  of  construction 
in  the  shipyards  have  not  been  meeting  with  the 
success  anticipated,  and  this  no  doubt  accounts  for  the 
steady  demand  for  ex-enemy  steamers.  The  more 
favourable  situation  as  regards  bunkers,  which  are  now 
becoming  more  plentiful  and  cheap,  encourages  a  some- 
what cheerful  undertone  in  the  market ;  but  the  surplus 
of  tonnage  is  so  great,  and  the  numbei'  of  steamers 
laid  up  so  large,  that  for  a  long  time  there  will  not 
be  sufficient  business  to  go  round.  As  compared  with 
June  1914  the  world's  seagoing  iron  and  steel  steam 
tonnage  in  June  last  was  11,703,000  gross  tons  higher, 
the  increase  in  tonnage  in  the  United  States  over 
1914  being  10,477,000  gross  tons ;  in  other  countries, 
excluding  the  United  Kingdom,  6,311.000;  and  in  the 
United  Kingdom  411,000  tons,  making  a  total  in- 
crease of  17,199,000  tons.  This  increase  is,  however, 
largely  caused  by  the  allocation  of  ex-enemy  ships, 
amounting  in  all  to  5,496,000  tons,  and  the  world's  net 
addition  is  thus  11,703,000  tons.  Particulars  relating 
to  the  various  countries,  extracted  from  Lloyd's 
Register  of  Shipping,  may  be  set  out  as   follows:  — 

Seagoing  Steel  and  Iron  Steam  Tonnage  Owned  by  the 
Principal  Maritime  Coantries. 


(In 

Thousands  of  Gross 

Tons.) 

Difference 
between 

Country 

June 

.lune 

1921 

1914 

1921 

and  1914 

United  Kingdom 

18,877 

19,288 

^      411 

British  Bominions 

1,407 

1,950 

-f      543 

United  States 

1,837 

12,314 

-M0,477 

Austria-Hungarv 

1,052 

Nil 

— 

Denmark     . . . 

708 

866 

-1-     .   98 

France 

1,918 

3.046 

-f   1,128 

Germany     . . . 

5,098 

654 

—  4,444 

Greece 

820 

576 

—      244 

Holland 

1,471 

2,207 

+      736 

Italy 

1,428 

2,378 

+      950 

Japan 

1,642 

3,063 

+  1,421 

Norway 

1,923 

2,285 

-f      362 

Spain 

S83 

1,094 

-f      211 

Sweden 

992 

1,037 

-f        45 

Total  Abroad 
t 

...      23,637 

34,929 

-f  11,292 

World's  Total  ...      42,514  54,217  f-11,703 

In  time  charters  the  volume  of  business  passing  at 
present  is  very  small,  particularly  for  tankers.  A 
considerable  number  of  the  latter  are  owned  in  the 
United  States,  and  these  are  now  principally  favour- 
ing voyage  rates ;  but  for  British  vessels  time  charters 
latterly  made  continue  to  show  a  dechne,  chiefly 
because  of  the  reduced  shipments  of  oil  from  Mexico 
and  the  United  States.  If  conditions  continue  as  at 
present  there  will  soon  be  a  glut  of  tankers  in  the 
market.  In  the  general  market  the  chief  movement 
of  interest  in  recent  months  has  been  a  somewhat  live- 
lier demand  than  usual  for  tonnage  fojr  the  United 
Kingdom  and  the  Continent  from  Indian  whestt  and 
rice  ports,  and  for  sundry  destinations  from  China, 
Japan,  and  Australasia.  Hates  for  the  carriage  of 
grain  from  the  Plate  and  North  American  centres  have 
again  decreased,  though  tonnage  has  been  in  demand 
in  the  Gulf  Ports  for  loading  timber  for  Europe. 

Weekly  Time-Charter  Rates. 


Jan.    7, 

1921    ...            10/0 

Mav    12,  1921  ... 

6/3 

„    14 

21,  28...       nominal^ 

„    20      „      ... 

6/3 

Feb.    4, 

1921    ...              7/6 

„     27      „       ... 

6/3 

„    11 

6/6 

June    3      „ 

6/0 

Feb.  18, 

25,  Mar.4  ncminal 

„     10      

6/0 

Mar.  11 

„       •••         7/0 

„     17      „       ... 

6/3 

,.     18 

„       ...         7/0 

„     24      „       ... 

6/3 

„    23 

„       ...         6/0 

July     1      „       ... 

6/0 

Apr.     1 

„       ...         6/0 

„       8      „       ... 

6/0 

,.      8 

„       ...  nominal 

„     15       „       ... 

5/9 

..     15 

„       ...         6/0 

„     22      „       ... 

5/6 

..     22 

„       ...         6/3 

„     28      

.5/9 

„    29 

6/0 

Aug.     5      „      ... 

6/0 

May     6 

„      ...         6/0 

„     12      

5/9 

THE    COTTON    INDUSTRY. 

A  SUFFICIENT  index  of  conditions  in  the  cotton  indus- 
try during  the  current  year  is  afforded  by  the  fact  that 
in  April   the   Cotton  iteconstruction  Jioard,  the  suc- 
cessor of   the  Cotton    Control    Board    that    operated 
during  the  War  period,  and  constituted  under  a  Deed 
of  Trust  by  the  Court  of  Chancery,  was  compelled,  in 
view  of  the  continuance  of  the  depression  in  the  in- 
dustry and  of   the  di-ain   caused  on  its  funds   by  in- 
creased  unemployment,   to    reduce   the   benefits    pay- 
able under  its  scheme  to  operatives.     The  slackness 
of  trade,  and  the  hope  of  a  reviving  demand  by  further 
reductions  in  yarn  and  cloth  prices,  induced  manufac- 
tm-ers  early  in  May  to  give  notice  that  on  the  expira- 
tion of  wage  agreements  that  had  been  fixed  in  May 
1920  for  a  period  of  twelve  months  they  would  propose 
a  reduction  of  ninety-five  per  cent,    on  the   standard 
lists  of  wages   (equivalent  to  thirty  per  cent,  on  the 
prevailing  actual  rates)  to  be  effective  as  from  the  week 
ending  June  11.     The  workers  declined  to  accept  these 
terms,  and  work  at    the    mills — which    were    ah-eady 
on  short  time — was  stopped  in  the  first  week  of  June.' 
Subsequently,    on   the   invitation   of   the   Minister  of 
Labour,  the  parties  to  the  dispute  again  came  together, 
and  eventually  a  settlement  was  agreed  to,  and  mills 
reojiened  on  or  immediately  after  Monday,  June  27. 
The  basis  of  the  new  arrangement  was  that  35.    lOd. 
in  the  £  was  to  come  off  the  wages  current  since  May 
1920,  while  a  further  redu.jtion  of  7ii.  in  the  £  is  to 
be  made  at  the  end  of  six  months.     Peace  was  thus 
assured  in  the  industry  for  nine  months,  and  the  out- 
look as  regards  labour  stabilised  until  well  into  next 
year.     Before  and  after  the  stoppage  mills  were  work- 
ing only  three  days  a  week,  and  it  will  be  some  time 
lx?lore     a      full     week     of     forty-eight     hours     can 
be     generally      resumed,      though     in     this     respect 
freedom     has     now     been     given     oy     the     Master 
Cotton      Spinners'      Federation      to     its      members. 
The  crisis  in  the  coal  industry  came  at  a  time  when 
a  partial  rpvival   in  demand   was   evident  from  some 
quarters,   and  nipped  the  incipient  revival  in  the  bud. 
Its  settlement,   simultaneously  with  the  cessation   of 
the  cotton  dispute,    set   free  a  substantial  volume  of 
demands  that  had  been  held  up,  and  for  a  time  business 
in  various  sections  of  the  cotton  market  moved  more 
briskly  than   had   been    the   case    for    many    months. 
Inquiries  for  both  yarn  and  cloth  were  numerous,  but 
the  prices  offered  wei'e  so  low  that  many  mills  refused 
to  book  the  orders.     In  the  end,  however,  such  orders 
were  usually  placed  at  the  low  figure.     While  a  fair 
amount  of  real  business  was  thus  transacted,  specula- 
tion was  to  some  extent  in  evidence,  especially  in  the 
yarn  market.       Operators  began  to  buy    fonvard    in 
the  hope  of  a  substantial  appreciation  in  values  in  the 
interim.     The  volume  of  specidative  transactions  was 
not,  however,  sufiiciently  great  to  cause  very  appreci- 
able   movement,    especially    as    the    Indian    demand 
proved  of  no  great  strength.       Yarn  exports,   which 
were    at  their  lowest   in  Januaiy,   at  7,189,000  lb., 
reached  8,853,000  lb.  in  April,  and  touched  the  highest 
monthly  figure  so  far  in  the  present  year'  in  July — 
8,971,000  ib.     The  dechne  in  values  in  both  this  and 
the  cloth  section  is  evident  from  the  adjoining  table:  — 

Monthly  Exports   of   Cotton  Yarns   and  Piece 
Goods  from  the  United  Kingdom. 


fi    (OOO's  omitted.) 

.-Yam^ 

-—Piece  Goods— N 

1921 

Lb. 

£ 

Sq.  Yds.                £ 

.January 

7,189 

2,181 

249,360            19,334 

February 

8,525  - 

2,153 

244.725            16,513 

March 

8,780 

1,818 

231,932            14,306 

April 

8.853 

1,540 

186,761            10,411 

May        

8,554 

1,360 

145,603              7,389 

June 

8,737 

1,248 

152,639             7,149 

.lulv        

8,971 

1,268 

177,530             7,496 

First  7  months— 

1921        

59,610 

11,570 

1,388,.552           82,600 

1920       

93,935 

29,041 

2,791.998         183,683 

1913       

123,029 

8,708 

4,221,760*          57,841 

•  Yards. 
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THE    NATIONAL   BANK.    LIMITED. 
CuPPent  Accounts  areopenel  and  conducted  in  cjniormity  with  the  practice  of  La  i  Ion  iJiaseri.    Ourrent  Account  Ojatomer^  hire  tbe  os-ial  (acilitle)  foe 
thediscouutingofapprorisi  Bills,  obtaining  Loans  upon  negotiable  Stfcuritiea,  depositing   Bills,  Coupons,  ic,  (or  collection,  and  of  lodging   with  ttie  Baok 
Deed,  ant  other  Taliia'ite  property  (or  safe  costoiy.     Bvery  (acility  is  iflorded  (or  the  trans-ni^sijn  of  miuey  *nd  (or  the  receipt  an  1  Jelirery  of  Sto;ka, 
Shares,  &c„  between  Great  Britai  i  and  Ireland.    The  Bank  undertakes  the  collection  of  Diridends,  Coa  ions.  Annuities,  Peusioai,  ikc,,  (or  iti  Oostomon 
fr<^  of  charge  and  transacts  every  description  of  Banking  Business,  including  the  Purchase  and  Sale  of  Stocks.  Sharo,  3ecariti».  4c. 
Deposits  in  sumsof  £10  au'i  upwards  are  reieivei  frooi  the  public  at  the  current  rate  of  interest  allowed  on  such  aooounts,  subject  to  seren  days*  noUoa  o( 

rt'Uh'irawal.    And  at  all  Branches  deposits  from  1j.  nnwardsare  received  under  the  head  of  '*  National  Thrift." 
Letters  of  Credit  payable  at  the  chief  coTioiercial  cities  and  towns  of  the  world  are  granted. 
Circular  Notes  are  issued  by  the  Bank  aidressed  to  all  and  payable  at  any  of  the  places  on  the  Continent  where  the  Bank  has  an  Aflicnt. 


Ireland.  —Drafts  are  granted  on  the  numerous  Branches  of  the  Bank  and  Bills,  Ac.,  collected  in  the  priooipal  Cities  and  Towns  in  Ireland. 
•,•  Bvprv  Oificial  sigu^  a  Declaration  of  Secrecy  as  to  the  Accounts  of  Individuals  an  1  the  affairs  of  the  Bank  gener*[lv  K   J.  i 


<X>OKB    Sarrtarj. 


♦ 


THE  MITSUBiSHI  BANK,  LTD. 


(Incorporated  in  Japan.) 


Subscribed  Capital  -  Yen  50,000,000  Paid-up  Capital  -  Yen  30.000.000 

President:  Baron  KOY.\TA  I\V.\S.AKI. 

Head  Office :  TOKYO. 

Branches  :    TOKYO,  OSAKA,  KOBE,  KYOTO,  NAGOYA, 
SHANGHAI,  NEW  YORK,  LONDON. 

London  Office:  149  LEADENHALL  STREET,  E.G.  3. 


PRUDENTIAL 

ASSURANCE  CO.,  LTD. 

TK.\NS.A.CTS 

FIRE.  BURGLARY.  MOTOR  CAR. 

WORKMEN'S  COMPENSATION.         DOMESTIC  SERVANTS. 

PROPERTY  OWNERS'  INDEMNITY.  ACCIDENT. 

MARINE.  LIFE. 

AS  WELL  AS  .MANY  OTHER  CL.A.SSES  OF  BUSINESS. 


The  Company's  Policies  combine: 
(I.)      SIMPLE  CONDITIONS.  (II.)    MINIMUM  RATES. 

(III.)  PROMPT  SETTLEMENT.  (IV.)   UNRIVALLED  SECURITY. 


FUNDS   EXCEED  £124.000,000.  CLAIMS   PAID  £185,000,000. 


Chief  Office  :     142   HOLBORN     BARS,  E.C.  1. 
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Cloth  exports  have  not  revived  to  the  same  extent 
as  yarn,  and  the  July  fignre  of  177,530,000  square 
yards  is  far  below  the  figure  of  practically  250  million 
square  yards  reached  in  January,  while  the  total  for 
the  seven  months  to  the  end  of  July  last  is,  as  regards 
quaniity,  only  one-half  of  the  1920  total,  and  as 
regards  value  much  less  than  one-half.  The  yam 
exports  to  date  are  practically  two-thirds  of  those  of 
last  year  in  weight,  but  in  value  they  are  little  more 
than  one-third. 

The  falhng-off  in  the  piece-goods  export  trade  in 
the  current  year  has  been  distributed  fairly  evenly 
over  the  various  export  markets,  though  China  has 
been  a  particularly  weak  buyer,  on  account  of  the 
famine  as  well  as  of  the  decline  in  the  price  of  silver. 
The  spot  quotation  for  the  metal,  which  was  41fd. 
at  the  beginning  of  January,  fell  to  BAid.  at  the  be- 
ginning of  February  and  Slid,  at  the  beginning  of 
March.  It  recovered  during  April  to  36M.,  but 
weakened  again  in  succeeding  months  up  to  July,  on 
the  28th  of  which  month  it  rose  to  39id.,  since  when 
it  has  been  fairly  steady  around  38d.  The  recent 
strength  of  the  metal  accounts  in  part  for  the  better 
tone  of  the  Far  Eastern  demand;  but,  speaking 
generally,  buyers  in  these,  as  well  as  in  other  markets, 
are  holding  aloof  in  expectation  of  a  further  decUne  in 
prices,  and  in  response  to  the  more  pressing  need  of 
food  and  other  necessaries.  Details  of  our  piece-goods 
exports  to  the  chief  countries  in  Eastern  Asia  are  given 
in  the  following  table :  — 

United  Kingdom  Exports  of  Cotton  Piece 
Goods  to  the  Far  East. 


(OOO's 

omitted. 

1921 

1920 

1913 

(First  7  men 

ths) 

Sq.  Yds. 

Sq.  Yds. 

Sq.  Yds. 

British  India 

522,828 

869,725 

1,819,072 

China  (incldg.  Hong  Kong) 

99,336 

278,000 

412,822 

Dutch  East  Indies 

80,100 

122,206 

208,745 

Straits  Settlements... 

19,647 

62,073 

80,084 

Japan 

4,340 

21,013 

34,894 

Siam               ... 

... 

7,646 

17,374 

18,840 

Ceylon 

8,418 

13,285 

19,064 

Philippines  ... 

842 

2,746 

9,615 

Total         

743,157  1,386,422 

2,603,136 

Per  cent,  of  total  Piece  Goods 

Exported 

54 

50 

63 

1921 

1920 

1913 

(First  7  months) 

£ 

£ 

£ 

British  Indiall 

20,426 

43,371 

12,871 

China  (incldg.  Hong  Kong) 

8,629 

18,509 

6.604 

Dutch  East  Indies 

•  •J 

.5,249 

7,360 

2,729 

Straits  Settlements.. 

1,394 

4,105 

1,098 

Japan 

502 

1,558 

718 

Siam 

498 

1,082 

283 

Ceylon 

607 

922 

274 

Philippines    ... 

77 

202 

159 

Total         

Per  cent,  of  total  Piece  Goods 
Exported  ... 


37,382       77,109 


45 


42 


24,736 
43 


It  will  be  noticed  that  the  takings  totalled 
only  743,157,000  square  yards,  as  compared  with 
1,386,422,000  squai-e  yards  in  the  first  seven  months  of 
1920,  while  values  have  declined  in  greater  proportion 
—from  .-677,109,000  to  £37,382,000.  The  condition 
of  the  rubber  industry  accounts  for  the  heavy  decrease 
in  takings  by  the  Straits  Settlements  and  the  Dutch 
East  Indies. 

In  the  Near  East  the  chief  consumers  of  British 
cotton  goods  were  in  normal  times  Turkey,  Greece, 
Egypt,  and  Eoumania.  Trade  with  the  two  first- 
named  countries  has  been  affected  by  the  failure  to 
ratify  the  Treaty  of  SJvres  and  by  the  outbreak  of 
hostilities  between  Greeks  and  Turks  in  Asia  Minor. 
Political  conditions  have  exercised  an  unsettling  in- 
fluence on  the  Egyptian  market,  but  a  welcome  im- 
provement has  taken  place  in  the  Roumanian  market. 
The  following  table  gives  comparative  figures  of  the 
exports  in  1921,  1920.  and  1913:  — 


United  Kingdom  Exports  of  Cotton  Piece 
Goods  to  the  Near  East. 

(OOO's  omitted.) 

1921  1920  1913 

(First  7  mouths) 
Sq.  Yds.     Sq.  Yds.        Sq.  Yds. 
162,288  ' 

32,409 
168,269 
12,134 


Turkey 
Egypt 
Greece 
Koumania 


30,907 
13,373 
81,001 
25,530 


206,567 
14,019 

145,838 
13,149 


Total              

150,811 

375,100 

379,573 

5r  cent,  of  total  Piece  Goods 

Exported 

11 

13 

9 

£ 

£ 

£ 

Turkey          

1,450 

10,516 

2,442 

Egypt            , 

4,618 

11,268 

1,789 

Greece            

759 

2,362 

219 

Koumania     ... 

1,812 

1,026 

202 

Total     ...         

Per  cent,  of  total  Piece  Goods 
Exported  ... 


8,639 
10 


25,172 


13 


4,652 
8 


THE  RAW  COTTON  MARKET. 

The  lack  of  trade  in  the  cotton-spinning  and  weaving 
districts  naturally  acts  as  a  drag  on  the  raw  cotton' 
market,  which  has  been  further  depressed  by  the^ in- 
creased ditSculties  placed  in  the  way  of  many  Con- 
tinental countries  wishing  to  import  cotton  by  the 
increased  depreciation  of  their  currencies.  The  de- 
cision of  the  Master  Spinners'  Federation  to  discon- 
tinue short  time  and  permit  the  mills  to  work  such 
hoars  as  they  wished  has  had  little  effect  in  increasing 
the  meagre  offtake  of  the  material,  as  yarns  are  moved 
only  with  trouble.  Eeports  from  the  United  Statea( 
and  from  some  Continental  centres  present  certain  not 
discoui'aging  features,  but  it  is  obvious  that  a  substan- 
tial advance  in  cotton  prices  can  take  place  here  only 
as  a  result  of  increased  consumption  by  British  milla. 
The  apathy  of  Manchester  towards  the  reports  as  to 
American  crop  conditions  indicates  that  no  widespread 
relief  is  anticipated  to  the  present  dulness  of  the  yam 
and  cloth  markets.  The  Bureau  report  put  the  con- 
dition on  July  25  at  67,  a  figure  that  in  other  years 
would  have  brought  out  large  buying  orders  from  Man- 
chester interests.  The  poor  state  of  the  crop  is 
attributable  to  lack  of  fertiliser  and  damage  by  insects. 
During  June  the  condition  of  the  crop  had  gained 
slightly,  but  it  was  still  a  little  below  average,  being 
lower  than  ever  reported  before  on  June  25.  Usually 
a  poor  condition  of  the  crop  in  one  section  of  the  belt 
is  offset  by  fair  to  good  condition  in  some  other  section, 
but  this  year  the  condition  is  low  in  all  sections — the 
late,  wet  spring  and  the  presence  of  the  boll  weevil 
being  chiefly  responsible.  An  official  forecast  by  the 
American  Secretary  of  Agriculture,  based  on  early- July' 
condition  and  acreage,  puts  the  production  at  8,433,000 
bales,  which  is  smaller  than  any  crop  produced  since 
1895,  being  nearly  five  million  bales  below  last  year  and 
nearly  eight  millions  below  the  maximum  production 
of  1914.  Dissatisfaction  with  prices,  shortage  of 
fertiliser,  and  unfavourable  seasonal  conditions  in 
April  and  May  account  for  the  abandonment  of  cotton 
acreage  to  a  larger  extent  than  usual  east  of  the  Missis- 
sippi Eiver.  Abandonment  ranged  from  five  per 
cent,  in  North  Carolina  and  Mississippi  to  ten  per  cent, 
in  Georgia,  while  west  of  the  river  about  three  per 
cent,  has  been  abandoned  in  Arkansas  and  practically 
nothing  in  Texas. 

The  course  of  prices  in  the  British  market  during 
the  current  year  is  set  forth  in  the  annexed  table: — ■ 

MIDDLING  UPLAND. 


Pence  per  lb. 

Date 

Price 

Date        Price 

Date 

Price 

Jau.      7 

1215 

Mar.  23       S-OC 

Jane  10 

8-78 

,.     ll 

12-49 

Apr.  1         R-72 

,.      17 

8-70 

.,     21 

Ills 

9          S-48 

„      24 

806 

.,     I'S 

•10- 04 

Apr.   15        8-73 

July  1 

8-26 

Feb.       1 

1008 

„       22          8-57 

..      » 

S-62 

,.     11 

9.4s 

„       29          8-72 

..    15 

914 

„     18 

9-77 

May  6         S-di 

.    22 

9.05 

„     26 

9-06 

„       12         8-73 

„     28 

8-76 

Mar.  4 

7-87 

„       20          8-52 

Aug.  5 

912 

■■     11 

«-38 

„       27          8-i;3 

„     12 

9-35 

,.     15 

S-71 

.lune    3         8-61 

„     18 

9-21 
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BANK    OF    SCOTLAND. 


Constituted  by  Act  of  Parliament,  1695. 


AUTHORISED  CAPITAL  

PAID-UP  CAPITAL  and  RESERVE  FUND 
DEPOSITS  and  CREDIT  BALANCES    •  • 


£4,500,000 

£1,875,000 

£37,000,000 


Governor:   William  John  Mure,  Esq.,  C.B.  Deputy-Governor:   The  Right  Hon.  Lord  Elphinsione. 

Head    Office:     THE    MOUND,    EDINBURGH. 

GLASGOW,  Chief  Office:  2  St.  Vincent  Place.     W.  G.  Leggat,  Manager. 
LONPON  Office  :  30  Bishopsgate,  E.G.  2.  J.  W.  Johnston,  Manager. 

182    Branches   and    Sub-Branches    in  Edinburgh.    Glasgow,    and    throughout    Scotland. 
Every  Description  of  British  and  Foreign  Banking  Business  transacted. 

GEORGE  J.  SCOTT,  Treasurer. 


ROYAL  BANK  OF  SCOTLAND 

Incorporated  by  Royal  Charter,  1727. 

Paid-up  Capital,  ;^2,ooo,ooo.  Rest  and  Undivided  Profits,  ;£i,o82,276. 

Deposits  (October  1920)        -        -       £39,114,127. 


Head  Office  -       -       -       -  ST.  ANDREW  SQUARE,  EDINBURGH 

A.  K.  WKIGHT,   Cashier  and  General  Manager.  J.  B.   ADSHEAD,  Secretary. 

London   Office     -       -       -       -       -       -     3    BISHOPSGATE,    E.G.  2 

WJI.  WALLACE,  Manager.  ALEX.  DICK,  Deputy  Manager. 

Glasgow  Office    -       -      -  EXCHANGE  SQUARE  &  BUCHANAN  STREET 

THOMAS  LILLIE,  Agent.  WILLIAM  DOXALD,  Sub-Agent. 


Branches  in  all  parts  of  Scotland. 


Correspondents  throughout  the  World. 


Every  description  of  Banking  businef^s  transacted.  'J  he  Bank  are  continuing  to  extend  their  arrangements  for  condnoting  Foreign 
Exchange,  so  as  to  be  in  a  position  to  offer  a  full  service  to  their  customers  and  other  ooanections  for  the  handling  of  all  classes  cf 
Foreign  Banking  busine>8. 

CORRESPONDENCE  INVITED. 


3Briti6b  ^rabe  Corporation. 


Telc«r«mr-"TRABANQUE.  LONDON."  Incorporated  by    Royal  Charter.  Telephone— LONDON  WALL  2947-294*. 

13/14      AUSTIN      FRIARS,      LONDON,     E.C.2. 

GoTemor    ...    The  Lord  FARINGDON.  Depoty-Govemor    ...    Sir  HENRY  BABINGTON  SMITH,  G.B.E.,  K.C.B.,  CS.I. 

Manager  :  A.  G.  M.  DICKSON.  London  Man.<er  :  P.  C.  WEST. 


Secretary  :  G.  DE  B.  BROUNLIE. 


BALANCE    SHEET,   31st  December,    1920. 


;£10,000,000 


Capital—  LIABILITIES. 

Authorised — 
1,000,000  Shares  of  £10  each  ...  ^^^^^ 

Issued —  "■"■■■■"" 

aOO.OOO  ^hares  of  f  10  each,  fully  paid  

Current  Deposit  and  other  Accounts 

(Including  rebate  of  Interest  on  Treaaory  Bills 
and  Bills  discounted.) 
Acceptances  on  Account  of  Customers 
Profit  and  Loss  Account — 

As  per  Account      

Note.— There  is  a  Contingent  Liability  of 
±"366.406  14s.  «d.  in  respect  of  guarantees, 
of  ilOl.348  6s.  8d.  in  respect  of  Bills 
rediscounted  and  f8j),S20  In  respect  of 
uncalled  Capital  on  Investments  held 


8.  d. 


2,000,000    0 
2,478,360  12 


.    2,180,745    2    2 
141,901    8    0 


£6,801.007    3    5 


JC        s.   i 
■254,441  10 
700,000    0 
2M,00O    0 


ASSETS. 

Cash  in  hand  and  at  Bankers       

Money  at  Call  and  Short  Notice 

British  Treasury  Bills  

Investments  {including  £350,000  National  War  Bonds 

and  £175,000  Exchequer  Bonds)  at  or  under  cost     799,264  II    6 
Bills    Discounted,    Loans,    Advances    and    fundry 

Debtors      1,977,444  16  11 

Liability  of  Customers  for  Acceptances  as  per  contra  2,ltO,745  2  2 
Capital  in  Subsidiary  Companies,  at  or  under  Cost...  307,380  12  1 
National  Bank  of  Turkey,  96,bl0  Shares  of  £10  each. 

£2  10s.  paid  

Premises  

Furniture,  less  Depreciation         

Stamp  Duty  on  unissued  Capital 


243,119  11 

64,04.''>     4 

4,565  V> 

20,000    0 


£6,901,C07    3    5 


THE  LONDON  MERCHANT  BANK,  Ltd. 


Subscribed  Capital 
Paid-up  Capital 
Reserve  Fund  .... 


£1,500,000 
750,000 
350,000 


F.  LUBBOCK,  Chairman.  A.  HARTER,  Manager. 

F.  POOLE,  Secretary. 


OFFICE 


38  Lombard  Street,  B.C.  3. 

Clearing  Agents:  Bank  OF  England  ;  Coutts  &  Co. 
Telegraphic  Address:  "  LoNDOMERCH.  LoNDON." 
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Cotton  prices  reached  record  levels  iu  192u,  iulh' 
middling  American  having  touched  32Ald.  on  Febru- 
ary IS  and  fully  good  fair  Sakellaridis  99d.  on 
Februaiy  17.  At  the  close  of  the  year  the  quotations 
were  respectively  9.90d.  and  22d.,  and  early  in  Janu- 
ary these  changed  to  9.99d.  and  21d.  The  fluctuations 
since  then  are  shown  in  the  table.  On  June  30  the 
respective  figures  were  T.Soii.  and  IS.oOd.,  the  former 
being  .72d.  above  the  lowest  for  the  half-year  and  the 
latter  2.50d.  above  the  lowest.  From  January  to 
June  1914  the  average  prices  were  lAld.  for  American 
and  10.96d.  for  Egyptian.  The  former  variety 
approximates  therefore  much  moi-e  closely  than  the 
latter  to  the  pre-^Yar  level. 

The  continued  indifference  of  the  trade  in  face  of 
pessimistic  crop  reports  is  reflected  in  the  weakness 
of  near  positions  in  the  American  Futures  market,  this 
being  primarily  due,  of  course,  to  the  meagre  spot 
demand.  Fears  are  also  entertained  that  any  advances 
made  can  be  but  temporary,  as  the  buying  power  of  the 
world  is  small,  and  therefore  the  movement  of  cotton 
into  consumption  must  necessarily  be  restricted.  In 
addition,  large  stores  of  the  material  are  in  reserve  on 
the  other  side  of  the  Atlantic,  and  holders  are  only 
ayvaiting  a  favourable  opportunity  to  unload.  Their 
presence  constitutes  an  element  of  weakness  which 
must  be  eliminated  before  the  tone  of  the  market  can 
be  considered  really  healthy. 


IRON  AND  STEEL  INDUSTRIES. 

In  iron-mining  and  pig-iron  manufactme,  work, 
which  had  been  almost  completely  suspended  during 
the  national  coal  stoppage,  has  not  j-et  been  resumed 
on  a  large  scale,  and  in  iron,  steel,  and  tinplate  manu- 
facture unemployment  and  short-time  working  are 
still  general.  The  ground  lost  in  the  April-June 
quarter  is,  therefore,  not  being  recovered,  and  the 
iron  and  steel  outputs  for  July  have  unfortunately 
proved  very  disappointing.  For  the  first  half 
of  the  current  year  the  make  of  pig  iron 
amounted  to  only  1,566,400  tons,  as  compared  with 
4,145,000  tons  and  3.954.000  tons  in  the  correspond- 
ing period  of  1920  and  1919  respectively.  The  retui-ns 
are  even  less  encouraging  as  regards  steel  ingots  and 
castings,  the  six-monthly  total  of  1,414,000  tons  show- 
ing a  decline  of  seventy-one  per  cent,  as  compared  with 
1920, and  of  sixty-seven  per  cent,  as  compared  with 
.1919.  Data  relating  to  each  month  since  Jamiary 
1919  are  included  in  the  following  table:  — 

Iron  and  Steel  Production. 

Pig   Iron . 

1920  1921 

Tons  Tons 

665,000  642.100 

645.000  463,600 

699.000  386.000 

671.000  60,300 

739,000  13.6IX) 

726,000  800 

750,600  10  200 


Jan.    , 

Feb.   , 

Mar.  . 

April 

May 

June 

July 

Aug. 

Sept. 

Cot. 

Nov. 

Dec. 


Total 


Jan.    . 
Feb.   . 
Mar.  . 
April  , 
May  . 
Jane 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 


1919 
Tons 
661,000 
626,000 
691.000 
647,000 
671,000 
658,000 
641,000 
521.000 
581,000 
445,000 
624,000 
632,000 

7,398,000 


752,400 
741,000 
533,200 
403,200 
682,500 

8,007,900 


Steel  Ingots  and  Castings- 


Total 


1919 
Tons 
718,000 
734,000 
758,000 
668,000 
755,000 
631,000 
618,000 
474,000 
718,000 
433,000 
695,000 
692,000 

7,894,000 


1920 
Tons 
751,000 
798,000 
840,000 
794.000 
846,000 
845,000 
789,900 
709,200 
884,700 
544,300 
505.100 
746.600 

9.056.800 


1921 

Tons 

493,400 

483,500 

359,100 

70,600 

5,600 

1,900 

117,200 


Coiucidently  with  the  decline  in  production  there 
lias  been  a  big  falling-oS  in  exports  of  iron  and  steel 
and  manufactures  thereof.  Up  to  the  end  of  July 
last  shipments  were  only  935,950  tons,  as  compared 
with  2,021,169  tons  in  the  first  seven  months  of  1920, 
while  values  contracted  from  £72,365,124  to 
£41,004,607.  The  home  market,  deprived  of  its  usual 
source  of  supply,  as  blast-furnaces  and  steel  mills  were 
closed  through  lack  of  coal,  was  compelled  to  draw  on 
foreign  sources;  hence  during  the  seven  months  our 
imports  of  steel  totalled  839,364  tons,  valued  at 
£15,219,723,  as  compared  with  505,702  tons,  valued 
at  £12,038,994,  in  the  same  period  of  1920.  Since 
the  settlement  of  the  coal  dispute  in  Jmie  imports 
have  shown  no  sign  of  slackening-off,  and  the  competi- 
tion from  Continental  centres  with  depreciated  ex- 
changes is  being  more  and  more  felt.  The  relative 
change  in  our  position  is  fully  brought  out  in  the 
following  tables:  — 

Imports  of  Iron,  Steel,  and  Manulactures  thereof  into  the 
United  Kingdom. 

First  7  months- 
1913  1920  1921 

Quantity  (tons)        ...     2,230,955         1,108,524  839,364 

Value  (£)      15,889,963      29,005,826      15,219,723 

Exports  of  Iron,  Steel,  and  Manufactures  thereof  from  the 
United  Kingdom. 


First  7  months- 

1913 

1920                1921 

Quantity  (tons) 

...     4  969,224 

3,253  225         935,9-50 

Value  (£)      ... 

...  65,350,747 

128,942,618     41,004,607 

In  the  iron  atid  steel  trades,  as  in  other  staple 
industries  throughout  the  countrj',  an  inglorious  and 
unprofitable  policj'  of  /part-time  working  is  at  present 
being  pm-sued,  and  production  costs  have  not  yet 
fallen  to  the  level  wliich  would  permit  us  to  meet 
foreign  competition  on  equal  terms.  Prices  have, 
however,  been  scaled  down  considerably  since  January, 
and  had  it  not  been  for  the  intervention  of  the  coal 
trouble  and  the  cold  douche  which  it  administered 
to  the  steadj'  efforts  being  made  to  get  back  to  normal,' 
further  progi-ess  in  this  direction  might  have  been 
achieved.  Scotch  pig  warrants,  now  136s.  per  ton, 
were  231s.  at  the  end  of  the  first  week  in  January. 
Similarly,  Middlesbro'  warrants  have  fallen  from  225s. 
to  130s.,  hematite  warrants  from  260s.  to  160s.,  Staf- 
fordshire bars,  London,  from  £33  10s.  to  £22,  and 
common  bars  from  £27  10s.  to  £16.  These  cuts  have 
been  rendered  possible  by  the  decline  in  the  wages  of 
blast-furnacemen  and  of  iron  and  steel  workers  in 
various  districts  under  the  operation  of  sliding-scale 
agreements.  Steel  smelters,  tinplate  workers,  iron 
puddlers  and  millmen,  and  ironstone  miners  have  also- 
had  their  wages  lessened.  Many  blast-furnaces,  how- 
ever, have  been  unable  to  restart,  as  the  demand  for 
pig  iron  is  small,  and  supplies  from  abroad  are  low- 
priced  and  capable  of  filling  current  requirements. 
For  the  first  seven  months  of  1921  the  total  imports 
of  forge  and  foundry  and  acid  and  basic  pig  ii-on 
exceeded  the  total  imports  for  1920,  as  can  be  seen 
from  the  following  tables  :  — 
Imports. 


Pig  Iron — 

Forge  and  foundry 
Acid   ... 
Basic 
Ferro-alloys 


First  7  month* 

1913 

1920 

1921 

Tons 

Tons 

Tons 

47.117 

49,581 

174,115 

107,480 

12.267 

6,046 

30,177 

152,461 

64,265 

31,934 

16,116 

2,075 

Total      

Steel  blooms,  billets,  &c.,  other 

than  of  special  steel      ...    513,988 

Exports. 


216,708       230,425       246,501 


251,202         97,073 


Pig  Iron 
Ferro-alloys 
Blooms,    billets,    slabs, 
than  of  special  steel . . . 

Total     


other 


First  7  monti 

1913 

1920 

1921 

Tons 

Tons 

Tons 

94 

12,965 

7,606 

— 

1,562 

20 

18 

130 

— 

112 


14,657 


■.62(> 


AUGUST  20.  1921]  THE  STATIST  33 

BANKING  AND  COMMERCIAL  REVIEW  SECTION 


THE  UNION  BANK  OF  AUSTRALIA,  LTD. 

ESTABLISHED  1837 INCORPORATED  1880 

Capital  Authorised £9,000,000 

Capital  Issued £7,500,000 

Capital  Paid  up £2,500,000 

Reserve  Fund £2,750,000 

Reserve  Liability 

of  Proprietors        ..  £5,000,000 


DIRECTORS. 

HENRY  P.  STURGIS,  Rsq.,  Olialrman  :  Rt.  H00.LORD  OARMICHAKL,  G.U.S.I. ;  TheRt.  Hon.  THE  EARL  OP  CHICHESTER  ;  JOriS  DKNSISTOUV 
&0.:   HHQH   D.    FLOWER,  Ksq.;     Rt.    Hon.    LOKD   HILLINIiDON:    S.    R.    LIVINGSTONE-LEARMONTH,  B>q. ;    ROBERTO     NESbItT    Baa  • 
FREDERICK  G.PARBURT,  Esq.;  Hon.  EDMUND  W.  PARKER  ;  SIR  WESTBY  B.  PERCKVAL.  K.O.M.O.  ;  ARTHUR  C.  WILLIS.      ' 

Head  Office:  71  CORNHILL,  LONDON,  E.C  3. 

Manager— W.  J.  ESSAME.  Assistant  Manager—  W.  A.  LAING. 

BRANCHES  THROUGHOUT  AUSTRALIA  AND  NEW  ZEALAND,  viz.  :-In  Victoria,  42:  .South  Aiutrala.  14;  New  Soulh  WaIo«,  38:  Wcstorn 
Australia.  20:  i^iu-ensland,  19  ;  Tiismaui  1,  3  ;  Nuw  Zealand,  46  ;  total,  18?.  Dralts  upon  tde  brancncs  arc  issut-il  by  Head  Ottlce,  aud  ui.y  aii-o  he  obiniueJ 
from  the  BanS's  Agents  throughout  Knglaud,  Scotland,  and  Ireland.  Oonimercial  and  Circular  Travelling  Credits  isBucd  available  throughout  the  World. 
Telegraphic  Remittances  are  also  made.  Bills  on  the  Australian  States  and  Pominion  of  New  Zealand  are  purchased  or  aent  (or  collection.  Deposits  are 
received  at  Head  Ofhce  at  rates  ol  Interest  and  lor  periods  which  may  be  ascertained  on  application. 


IONIAN     BANK,     LIMITED 

LONDON.  GREECE.  EGYPT. 

The  only  British  Bank  or  Financial  House  in  Greece,  originally  established  in  London  and  the  Ionian 
Islands  in  1H39,  subsequently  incorporated  by  Koyal  Charter  in  1844  and  registered  under  the  Companies  Acts 
in  1883.  The  Bank  now  has  branches  and  correspondents  throughout  Old  Greece,  the  Ionian  Islands, 
Macedonia,  and  the  Islands  recently  rejoined  to  Greece;  and  is  therefore  able  to  offer  special  facilities  to  all 
firms  having  business  with  that  country. 

In  Egypt  the  Bank's  principal  office  is  at  Alexandria  ;  but  it  also  has  branches  at  Cairo  and  throughout 
the  cotton-growing  districts,  and  specialises  in  all  operations  connected  with  the  moving  of  the  cotton  crop. 


For  information  as  to  terms  of  business,  etc.,  apply  to  the 

HEAD  OFFICE :   BASILDON  HOUSE,  MOORGATE  STREET,  LONDON,  E.C.  2. 
Authorised  Capital,  £600,000.       Paid-up  Capital,  £485,580.       Reserve,  £130,000. 


LIFE   ASSURANCE 


Maximum    Assurance    at    Minimum    Cost 


The  above  Scheme  is  particularly  adapted  (or  Partnerships  and  for  all  transactions 
■where   capital    is    involved.        You    are    invited     to    write     for     Prospectus    to 

WESTERN  AUSTRALIAN   INSURANCE  COMPANY,  LIMITED. 

45  to  47  CORNHILL,  E.C.  3.  :  :  G.  M.  WYATT,  General  Manaocr. 


Assets  exceed  £800,000.  :  :  Claims  paid  exceed  £2,000,000. 

FIRE.  ACCIDENT.  MARINE. 


SPICER    BROTHERS,    LTD. 

PAPER  MAKERS, 
19    New    Bridge     Street,    LONDON. 

PAPER  (HANDMADF,  MOULD  MADE  AND  MACHINE 
MADE).  STATIONERY  AND   .ST.ATIONRRV   SUNDRIES. 

WHOLESALE    ONL  Y. 

MILLS:  FACTORIES: 

EYNSFORD  (KENT)  AND  SAWSTON(CAMBS.).  WATER  ST.  (CITY)  AND  UNION  ST.  (SOUTHWARK). 

Branches  and  Representatives  throughout  the  World. 
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IRISH  BANKING  AND  TRADE. 

Of  the  nine  Irish  oanks,  five  issue  half-yearly  balance 
sheets  and  profit  and  loss  accounts.     The  adoption  of 
this  practice  is  particularly  -welcome    at   the    present 
time,  as  it  enables  a  comparison  to  be  drawn  between, 
the  half-years  ending  June  30,  1920,   and  June  30, 
1921,  respectively — periods  which  were  distinguished 
by  the  operation  of  factors  of  a  very  dissimilar  nature. 
It  may  not,  of  course,  be  accepted  that  the  statements 
issued  by  these  five  banks  afford  an  index  of  the  Irish 
banking  position  in  1921  as  a  whole ;  whether  they  do 
so  or  not  must  remain  for  the  present  a   matter  of 
individual  opinion.     At  the  outset  if  will  be  well  to 
recall  briefly  the  prominent  features    of    the    periods 
under  review.     The    statement    of    June    30,    1920, 
covered   a  period    of    great    trading    and    investment 
activity,   in  which  not  alone  Ireland,  but  the  United 
Kingdom    in    general,    participated;    conversely,    the 
period  ending  June  30,  1921,  was  one  of  severe  trading 
depression,  complicated  by    the   outbreak    of   violent 
labour  disturbances.     Both  periods  were,  so  far  as  Ire- 
land is  concerned,  marked  by  guerilla  warfare,  which 
is,  fortunately,  a  novelty  in  these  islands.   The  struggle 
between  the  Crown  Forces  and  the  Sinn  Feiners  could 
not  fail,  one  would  imagine,  to  work  detrimentally  to 
the  fortunes  of  Irish  banking  institutions,  inasmuch 
as  fairs  (where  a  large  amount  of  agricultural  produce 
changes  hands)  were  curtailed,  railway  and  road  trans- 
port, dislocated,  and  merchants,  owing  to  the  manifest 
danger  of  carrying  large  stocks,  were    disinclined    to 
mate  those  large  purchases    that  would,    in    normal 
times,  have  involved  the  enlistment  of  the  services  of 
the  banks.     In  these  circumstances  a  somewhat  un- 
profitable half-year  for  Irish  banking  might  well  have 
been   anticipated,  more  especially  as   the  basis  for  a 
gloomy  forecast  was  at  hand  in  such  statistics  as  are 
available  of  the  trade  of  the  country.    As  an  example 
of  the  close  connection  between  the  prosperity  of  Irish 
external  trade  and   Irish  banking,  it  may  be  recalled 
that  the  greatest  annual    increase    in    Irish    banking 
deposits  since  1914 — £32,129,000 — was   recorded    in 
the  1918  accounts,  and  coincided  in  that  year  with  the 
accumulation  of  the  most    substantial    credit    trading 
balance — £26,915,000 — witnessed  for  some  time.    Re- 
ferring to  the  trade  conditions  characterising  the  first 
half  of  the  present  year,  the  observer  cannot  fail  to  be 
struck  by  the  practically  universal  fall  in  the  prices  of 
Irish  agricultural  produce   sold  at  Irish   markets,   as 
well  as  by  the  decline  in  the  numbers  or  weight  of  the 
principal  commodities  of  export  revealed  by  a  compari- 
son with  the  trade  returns  fo^-  the  first  half  of  last  year. 
A  few  examples,  taken  frorh  a  statistical  statement  of 
the  Department  of  Agriculture,  will  make  the  position 
clear.      The  price  per  cwt.,  live  weight,  of  first-class 
store  cattle  (one-two  years  old),  at  SO.s.  in  June  1920, 
fell  to  70s.  in  June  1921;  fat  cattle  (heifers  and  bul- 
locks, first  class)  fell  from  91s.  to  76s.  per  cwt.    Simi- 
larly,  the  price  of  fat  sheep  per  head  declined  from 
114s.   6d.  to    95s.      Farmers'    butter    dropped    from 
271s.  6d.  to  176s.  per  cwt.  ;  oats  (white)  from  21s.  4d. 
per  cwt.  to  16s.  Sd.  ;  and  pork   from  178s.  per   cwt. 
to  126s.     Then,  as  regards  the  more  valuable  items  of 
the  export  trade,  there  has  undoubtedly  been  a  decline 
in  volume  from  last  year's  level.     This  is  sufficiently 
indicated     by     the   following   table,   showing  certain 
exports  for  the  period  January -June    1920,    as    com- 
pared with  the  corresponding  period  of  1921:  — 

Decrease 
o' 
o 
5(5 
72 
6 
84 
81 
58 

Taking  the  facts  mentioned  in  the  preceding  para- 
graph into  account,  and  allowing  for  the  depression 
in  the  linen  and  shipbuilding  industries,  which  has  been 


Jan. -June 

Jan. -.June 

1920 

1921 

Cattle  (No.l      .. 

372,622 

164,055 

Fat  pigs  (No.).. 

100,579 

27,790 

Butter  (tons)    .. 

9,572 

9,035 

Chee.se  (tons)    .. 

4,085 

648 

Oats  (tons) 

(>3.760 

12.299 

Potatoes  (tons) 

250,292 

104,465 

particularly  acute  this  year,  the  statements  issued  by 
the  five  banks  disclose,  on  the  whole,  a  state  of  aSairs- 
the  more  welcome  on  account  of  its  unexpectedness. 

Position  of  Five  Iristi  Banks  on  June  30, 1921,  as  contrasted  with 
June  30,  1920. 

Inc.  (-f-) 
June  30,  or  Dec.  ( — > 
1921         1921    on 
1920 


Liabilities — 
Paid-up  capital     . . . 
Reserve 

Notes  in  circulation 
Acceptances 
Deposit  and  current 

accounts,  &c.  ... 
Profit  balance 


June  30, 
1920 

£ 

5,709,231 

3,455,000 

17,568.375 

540,524 

118,573,316 
446.188 


£ 

5,709,230 

3,555,000 

13,256,362 

539,680 

140,653,088 
480,305 


% 

+  2-9 
—24-5 
-  0-2 

+  18-6 
+  7-6 


Total              

146,292,634 

164,193,665 

-H2-2 

Assets — 

Cash  on  hand  and  at  Bank 

of  England 

19,451,607 

15,826,112 

-18-5 

Money  at  call  and  at  short 

notice     ... 

15,365,142 

14,743,832 

-  4-0 

Investments 

44.590,514 

54,371,647 

+  21-9 

Bills  discounted  ... 

8.545,591 

12,428,010 

+  45-4 

Advances  ... 

56,548,477 

64,880,357 

-t-14-7 

Liability  of  customers  for 

acceptances 

540,524 

539.680 

-  0-2 

Bank  premises     ... 

1,250,779 

1,404,027 

-fl2.3 

Total  146,292,634     164,193,065      +12-2 

On  the  liabilities  side  a  feature  is  the  pronounced 
decline — 24.5  per  cent. — in  notes  in  circulation.  This 
may  be  attributed  to  the  diminished  demand  conse- 
quent on  the  curtailment  of  fairs  and  markets,  and  to 
an  insecurity  which  tended  to  popularise  payments  by 
cheque.  Deposits  and  current  accounts  have  again 
shown  a  very  marked  expansion.  From  £118,573,316 
on  June  30,  1920,  they  have  increased  to  £140,653,088 
on  June  30,  1921,  or  by  no  less  than  18.6  per  cent. 
The  increase  in  the  degree  of  accommodation  granted 
to  traders,  notwithstanding  the  more  stringent  policy 
pursued  in  regard  to  discrimination  between  genuine 
and  speculative  transactions,  is  also  worthy  of  com- 
ment. Advances,  amongst  the  assets,  were  marked  up 
by  £8,331,880  (or  14.7  per  cent.)  to  £64,880,357,  and 
bills  discounted  betray  an  expansion  of  £3,882,419,  or 
45.4  per  cent.  Cash  on  hand,  &c.,  has  fallen  by 
£3,625,495,  or  18.6  per  cent.,  and  money  at  call  and 
at  short  notice  by  £621,310,  or  4  per  cent.  The  reduc- 
tion in  the  note  issue  allowed,  of  course,  of  a  corre- 
sponding adjustment  in  the  former  item.  Of  the  total 
liabilities  in  respect  of  notes  in  circulation,  acceptances, 
and  deposit  and  current  accounts,  cash  on  hand,  &c., 
represented  14.2  per  cent,  in  1920  and  10.2  per  cent, 
in  1921.  The  profit  balance,  as  will  be  seen,  has  risen 
from  £446,188  in  1920  to  £480,305  in  1921,  or  by 
7.6  per  cent. 

Expenditure,  embracing  in  the  main  additions  to 
staff  salaries  and  outlay  on  bank  premises,  has  been 
a  factor  making  for  a  slight  reduction  in  the  item  of 
net  profits.  Compared  with  £573,510  in  the  first  half 
of  1920,  the  return  of  net  profits  for  January-June 
1921,  at  £572,002,  shows  some  diminution.  The 
actual  achievement,  however,  in  a  period  of  trying 
conditions  is  no  small  matter,  and  under  the  circum- 
stances shareholders,  considering  that  the  usual  divi- 
dends are  fully  maintained,  can  have  no  substantial 
reason  for  complaint.  In  one  case — that  of  the 
Hibernian  Bank — the  half-yearly  dividend  has  been 
increased  from  eight  to  nine  per  cent,  per  annum, 
whilst  another  of  the  group — the  Munster  and  Leinster 
— also  registers  substantially  improved  results.  The 
figures, for  the  individual  banks  are  set  out  below,  those 
for  the  four  corresponding  periods  of  1917  to  1920 
being  added  for  comparison  :  — 

Net  ProQts  of  Half-Year  ended  June  30. 

1921  1920  1919  1918 

£  £  f  £ 

...      259,544  26S,G76  241,9.53  221,161 

42,606  37,8CS  34,439  30,072 


,Bauk  of  Ireland      

Hibernian  Bank      

Munstpr  &  Leinster  Bank  ... 

National  Bank        

Provincial  Bank  of  Ireland 

Five  Irish  banks 


84,555 

133,158 

62,239 


1920 

£ 

268,676 

37,863 

70,993 
134,448 

61,631  : 


1919 

f 

241,9.53 

34,439 

58,301 
108,793 

49,896 


43,282 

140,408 

64,646 


1917 

£ 

210,026 

26,679 

33,133 
117,378 

62,168 


672,002   673,610   493,382   489,468   439,382 
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D. 


WHITEHEAD    MORRIS    L^ 

9  &  10    Fenchurch    Street,    London,   E.G. 

And  at  38  &  39  PARLIAMENT  STREET,  WESTMINSTER. 


Teleerams: 
"WEMMEL  STOCK 
LONDON." 


Branches 
Factory 


CAIRO     &    ALEXANDRIA. 

-        TOWER   HILL,   E.G.    Victoria  5304.)    *"'. 


Telephones : 

AVENUE  2023  4  6798. 

CENTRAL  487. 


VICTORIA  5307. 


minster 
Otflce. 


SPECIALISTS  IN   INSURANCE  AND   COMPANY    PRINTING- 
BOND,     DEBENTURE,     BANK-NOTE,     STAMP     AND     SHARE 
CERTIFICATE    ENGRAVERS. 

Patentees  and  Printers  of  the  new  Safety  Cheque.      This  process  is  also  applicable  to  Letters  of 
Credit,  &c.,   and   Bankers   are  strongly   recommended  to  protect  themselves  and  their  Clients  by 

the  use  of  this  new  method. 


EASTERN    EXPORT   Co.,  Ltd. 

5   LLOYD'S  AVENUE,    LONDON,    E.G.  3. 


Teligrams:  "  EASPORTICO,  LONDOX: 


TeliphoM :  3123  and  3124  A  VESUE. 


IRON  AND  STEEL, 


PIG  IRON. 

CHANNELS. 

HOOPS. 

FILE- 

C.A.  SHEETS 

HEMATITE. 

TEES. 

WIRE. 

SPRING- 

P.  C.  R.  &  C   A    SHEETS. 

BARS. 

PLATES. 

NAILS. 

STRIP  and 

PLANISHED   SHEETS 

RODS. 

SHEETS. 

TINPLATES. 

SHOVEL  STEEL. 

TINNED  SHEETb. 

ANGLES. 

RAILS. 

BAMBOO- 

BLACKPLATES. 

GALV.    SHEETS. 

JOISTS. 

TUBES. 

MILANO- 

TERNEPLATES. 

ZINC    SHEETS.   ETC. 

SPECIFICATIONS  SUITABLE  FOR  ALL  MARKETS. 

WEEKLY  C  IF.  PRICE  LIST  AXD  MARKET  REPORT  MAILED  TO  APPROVED  COXXECTIONS. 
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Small  Tools.  ■■  Vickers'  Duralumin."  Machines 
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^        Paid-up  Capital  &  Peserve  Fund  £4,140,000.        w' 
LONDON.      Manchester  and  Bradford- 
Branches  in  Argentina,  Uruguay,  Brazil,  Chile,  Paraguay, 
Colombia,  France,  Belgium  and  Portugal,  and   Agencies   in 
the  United  States. 

Agents  throughout    South    America   in  all    important  centres 
where  Branches  are  not  established. 

THE    BANK    IS    AFFILIATED    WITH 

LLOYDS    BANK    LIMITEP> 

Paid-up  Capital  &  Reserve  Fund  OVER  £24,000,000. 

WITH    WHICH    BANK    IS    ALSO    AFFIUATED 

The  National  Bank  of  Scotland  Limited, 

Paid  op  Capital  S  Reserve  Fund    •     £2,100,000. 

The    Three     Banks    provide    over     1,650    Branches     in    all 

the    princFpal    Trade    Centres    in    Groat    Britain, 

South  AnricpJca  and  on  the  Continent. 

ALL     KINDS    OF     BANKING     BUSINESS     TRANSACTED. 

The  Branches  in  South  America  keep  the  Londoa 
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Correspondence  invited  throash 
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ANGLO-SOUTH  AMERICAN  BANK, 


LIMITED. 


Capital  and  Reserves  exceed  £13,000,000. 


1< 


The  Insurance  of 
Foreign  Currency 
transactions  by  means  of 
Forward  Contracts 
made  a  Speciality. 


GREAT  BRIT.4i!i^5]^' 
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Special  Attention 
given  to  enquiries  from 
Merchants  and 
Manufacturers 
Concerning  Trade 
and  Markets. 


•  Branches  Of  THE  ANCLaSOUTH  AMERICAN  BANK.LTQ 

+    Branches  of  THE  BRITISH  BANK  OF  SOUTH  AMERICA.LTD. 

•  Branches  of  THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA. ITO. 


Head  Office 


62  Old  Broad  Street,  London,  E.C.  2. 

Northern  District  Office  :   69  MARKET  STREET,  BRADFORD. 
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ALLIANCE 

ASSURANCE  CO.,  LTD 

ESTABLISHED    IN    1824. 
Head  Office:  Bartholomew  Lane,   London,   E.C.  2. 


Assets  Exceed  £25,000,000, 

Directors — 

The  Hon.  N.  Charles  Eothschild,  President. 

Charles  Edward  Barnett,  Esq.,  Chairman. 

Brig.-Genekal  H.  W.  Drummond,  C.M.G.,  DepntyChairman. 


Sir  Ian  Heathcoat  Amory,  Bart.,  C.B.E. 
Right  Hon.  Lord  Bearsted.  , 
Frederick  Cavendish  Bentinck,  Esq. 
Thomas  Henry  Burrodghes,  Esq. 
Alfred  Fo'^ell  Buxton,  Esq. 
John  Cator,  Esq. 
Lord  Dalmeny,  D.S.O.,  M.G. 
Major  Gerald  M.  A.  Ellis. 
Frederick  Craufurd  Goodenoogh,  Esq. 


The  Marquess  of  Hartington. 

C.  Shirreff  Hilton,  Esq. 

W.  DouRO  Hoare,  Esq.,  C.B.E. 

E.  M.  Holland -M.\rtin,  Esq.,  C.B. 

Cecil  Francis  Parr,  Esq. 

Right  Hon.  The  Viscount  Portman. 

H.  Melvill  Simons,  Esq. 

Henry"  Alexander  Trotter,  Esq. 

Eight  Hon.  The  Earl  of  Verulam. 


The  following  are  amongst  the  classes  of  Insurance  business  transacted  by  the  Company  :  — 

LIFE  (-witli  and  without  Profits).  Special  Estate  Duties  Policies. 
Children's  Deferred  Assurances  and  Educational  Endowment 
Policies.     Annuities. 

SINKING  FUND  aud  CAPITAL  REDEMPTION. 

FIRE.  MARINE.  BURGLARY   and  THEFT. 

ACCIDENT,  including  Personal  Accident  and  Disease,  Motor  Car, 
Motor  Cycle,  Third  Party,  Drivers'  Kisks,  Lift,  Plate  Glass,  and  Work- 
men's Compensation,  with  Special  Policies  for  Domestic  Servants. 

FIDELITY   GUARANTEE. 


Comprehensive  Policies  for  Householders  are  granted. 
The  Company  is  empowered  to  act  as  Executor  and  Trustee. 


PARTICULARS  OF  ANY  OF  THE  ABOVE  WILL  BE  SENT  ON  REQUEST, 

0.  Morgan  Owen,  General.  Manager. 
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INSURANCE. 


INTRODUCTION. 

In  presenting  our  Annual  Insurance  Section  for  tlie 
favourable  consideration  of  the  public  we  would 
express  our  hope  that  it  may  be  found  to  be  a  publica- 
tion of  up-to-date  and  valuable  information,  which  will 
be  of  use  not  merely  to  the  casual  reader,  but  also  to  all 
those  many  individuals  who  are  interested  from  a  prac- 
tical point  of  view  in  any  statistics  relating  to  insurance 
business  of  all  classes.  Wo  have  every  hope  and  con- 
fidence that  our  efforts  in  this  direction  will  meet  with 
the  approval  and  support  of  our  readers,  and  that  we 
may  reap  our  reward  in  the  knowledge  that  our  Insur- 
ance Section  is  recognised  and  utilised  as  a  reliable 
guide  to  the  conduct  and  progress  of  insurance  business 
in  this  country.  We  have  endeavoured  to  include 
in  it  all  records  which  have  come  to  hand 
with  regard  to  statements  and  accounts  cover- 
ing periods  ending  during  the  calendar  year  1920. 
In  doing  this  we  beheve  we  have  every  right  to  claim 
that  this  Section  is  the  very  earliest  publication  to 
contain  such  recent  and  up-to-date  information  in  a 
tabulated  form.  In  order  to  achieve  this  result  we 
have,  of  course,  had  to  approach  .all  the  companies  con- 
cerned direct,-  in  order  to  obtain  from  them  copies  of 
their  statements  and  accounts.  From  these  we  have 
been  able  to  extract  the  required  information,  and  we 
would  take  this  opportunity  of  thanking  the  companies 
for  the  ready  response  they  have  made  to  our  requests. 
In  a  few  instances,  where  the  year  of  account  end:; 
during  the  early  months  of  the  calendar  year,  we  have 
even  been  supplied  with  returns  for  such  periods.  We 
have,  however,  decided  to  include  in  our  tabulations  in 
every  instance  the  figures  relating  fo'tlie  year  1920, 
so  as  to  be  consistent  in  our  returns. 

This  year  we  have  followed  the  general  form  in 
which  the  Section  was  presented  last  year.  After 
making  a  general  survey  of  the  last  twenty  years'  pro- 
gress in  life  insurance,  we  publish  a  new  table  relating 
to  the  new  business  transacted  during  1920  by  the 
leading  companies.  Then  follow  five  tables  dealing 
with  ordinary  life  business. 

The  next  portion  of  the  Insurance  Section  deds 
with  Industrial  life  business,  and  the  tables  correspond 
to  those  appearing  with  regard  to  Ordinary  business. 
Considering  the  important  position  which  Industrial 
life  business  occupies  in  this  country,  we  trust 
that  these  tables  may  prove  of  great  interest  and 
utility  to  our  readers.  We  regret  that,  owing  to 
circumstances  over  which  we  have  no  control,  we 
have  not  been  able  to  make  these  tables  as  complete 
and  comprehensive  as  we  would  have  wished,  but  we 
consider  that  the  information  they  contain  is  of  suffi- 
cient importance  to  justify  their  publication. 

The  ensuing  portion  of  the  Section  is,  in  the  main, 
similar  to  (hat  appearing  last  3'ear  under  the  same 
heading,  but  we  have  decided  that  no  good  purpose  is 
served  by  publishing  rates  of  premium  charged  by 
individual  companies.  We  have,  therefore,  substi- 
■  tuted  specimen  average  rates  for  the  purpose  of 
illustration  only. 

In  the  pages  of  the  Section  relating  to  classes  of 
business  other  than  life  thnt  we  have  endeavoured  to 
subdivide  the  information  into  five  principal  classes,  as 
represented  by  fire,  accident,  employers'  liabilitj', 
marine,  and  miscellaneous.  Unfortunately,  it  has 
not  been  possible  to  adhere  throughout  to  this  basis  of 
subdivision,  owing  to  the  fact  that  a  number  of  com- 
panies do  not  publish  their  accounts  separately  for 
each  clnss.  We  have,  therefore,  given  a  new 
Table  "  P  "  dealing  with  combined  accounts. 

The  remainder  of  the  Section  follows  the  general 
lines  adopted  in  former  years.  We  have  not  given 
under  the  heading  "  Individual  Companies  Described," 
full     details    of    the    business    of    each    Company. 


Where  such  details  appear  in  the  tables  the  notes  con- 
tain a  snnple  reference  to  the  fact,  and  full  information 
is  given  in  the  notes  of  such  classes  of  business  only 
as  are  not  tabulated. 

It  will  be  readily  recognised  that  the  preparation  of 
an  Insurance  Section  on  these  extensive  lines  has 
necessitated  a  large  amount  of  research.  Whilst  every 
care  has  been  taken  to  publish  only  accurate  and  re- 
liable information,  we  are  quite  alive  to  the  possibiUty 
of  clerical  or  pnnters'  errors  having  crept  in,  and  we 
shall  be  only  too  pleased  if  tho.se  who  are  in  a  posi- 
tion to  do  so  will  draw  our  attention  to  any  such  de- 
fects, so  that  we  may  make  the  necessary  alterations. 

In  conclusion,  may  we  say  that  the  tables  submitted 
do  not  claim  to  be  in  any  way  comprehensive,  nor  is 
It  our  object  to  investigate  or  advertise  the  advantages 
ol  individual  companies.  We  have  endeavoured  to 
make  the  tables  as  complete  as  possible  on  the  basis  of 
the  information  available,  but  circumstances  of  time 
r.nd  space  do  not  permit  of  a  detailed  examination  of 
tlie  figures  of  every  company  transacting  insurance 
business  in  this  country.  We  trust  that  those  com- 
panies whose  names  do  not  appear  in  any  particular 
table  will  not  regard  the  omission  as  being  an  inten- 
tional slight  on  our  part,  but  will  recognise  the  hmita- 
tions  under  which  the  Section  is  published. 


1920. 

I.N  making  a  general  survey  of  the  circumstances  and 
conditions  attending  the  conduct  of  any  class  of  busi- 
ness in  this  country  during  the  year  1920  it  is  im- 
possible to  get  away  from  the  fact  that  despite  the 
cessation  of  war  and  the  conclusion  and  ratification 
of  peace  treaties  the  community  at  large  has  not  been 
able  to  settle  down  to  work  after  the  manner  to 
which  we  were  accustomed  in  pre-war  years.  We 
have  been,  and  are  still,  unable  to  get  away  from 
the  effects  of  the  years  of  war,  and  it  would  be  childish 
to  expect  that  any  business  of  the  size  and  ramifica- 
tions of  the  insurance  world  could  escape  from  the 
conditions  of  turmoil,  anxiety,  and  difficulty  to  which 
eveiy  business  organisation  in  the  country  has  been 
subjected.  The  principal  influences  which  have  led 
to,  and  still  affect,  this  state  of  affairs  will  be  so 
vi-ell  known  to  our  readers  that  it  may  seem  almost 
superfluous  to  draw  special  attention  to  them  in  con- 
nection with  the  conduct  of  insurance.  Yet  a  pub- 
lication, such  as  we  hope  our  insurance  section  may 
claim  to  be,  would  be  incomplete  without  some  direct 
reference  to  the  special  features  which 'have  affected 
the  conduct  of  the  business  daring  the  year  1920. 

Generally  speaking,  the  position  has  been  very 
similar  to  that  which  obtained  during  the  latter  part 
of  the  year  1919.  The  companies,  almost  without 
exception,  reabsorbed  on  to  their  staffs  those  men  who 
had  been  released  from  duty  in  order  to  undertake 
military  service  during  the  war,  and  who  had  been 
spared  to  return  in  a  fit  state  to  resume  their  normal 
lives.  In  a  great  manv  instances  the  companies  found 
themselves  in  a  position,  owing  to  the  increase  in  busi- 
ness and  work  involved,  to  retain  in  their  employ  the 
many  juniors  and  pirls  who  bad  been  token  on  during 
the  war  on  what  were  usually  understood  to  be  tem- 
porary terms.  In  our  issue  last  vear  we  referred  to 
the  fnct  that  it  bad  been  necessary  to  submit  old 
methods  and  arrangements  to  tborouch  reorganisation 
and  to  take  steps  to  overhaul  the  arrears  of  work. 
TTaYinff  carried  these  processes  out  in  a  satisfactory 
manner,  the  comnanios  It'va  boen  in  a  position  to 
applv  themselves  with  added  energy  to  the  extension 
of  tb"!r  conn<^ctions.  and  tberf  is  no  do'i'-it  that  much 
of  the  increase  in  premium  income  which  continues 
to  be  reported  in  all  departments  of  the  insurance  world 
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is  due  to  tliis  greater  activity  on  the  part  of  the  in- 
creased outdoor  staff. 

At  the  same  time,  otlier  influences  have  been  at 
work.  The  continued  and  pronounced  advance  during 
the  first  part  of  the  year  in  the  nominal  values  of 
all  classes  of  material,  and  the  enhanced  cost  of  labour, 
made  it  imperative  for  the  individual,  who  recognised 
the  importance  of  insurance  at  all,  to  add  considerably 
to  the  amount  of  cover  with  which  he  was  satisfied 
before  the  war.  The  public  have  been  awaking  more 
and  more  to  the  very  great  disadvantages  which  accrue 
to  the  person  who  is  under-insured  in  any  class  of  risk, 
but,  at  the  same  time,  it  must  be  confessed  that  there 
are  still  a  great  number  who  do  not  realise  their  posi- 
tion, and  who  do  not  appear  to  be  likely  to  do  so 
until  they  experience  a  loss  out  of  all  proportion  to 
their  anticipations.  In  the  majority  of  the  tables 
which  we  publish  on  subsequent  pages  the  increase  in 
premium  income  is  the  direct  result  of  the  increase 
in  the  sums  assured,  for  in  very  few  instances  has 
the  rate  of  premium  charged  for  the  same  class  of 
risk  shown  any  appreciable  rise  over  that  charged 
before  the^  war. 

We  mentioned  last  year  that  there  was  a  special 
cause,  operating  in  the  case  of  life  insurance,  for  the 
very  large  increase  in  the  volume  of  business  done — 
namely,  the  return  to  civilian  occupation  of  large 
numbers  of  men  between  the  ages  of  twenty  and  forty 
who  had  found  it  practically  impossible  to  effect  life 
insurances  during  the  war.  There  can, be  no  doubt 
that  this  influence  was  still  in  operation  during  last 
year,  and  that  many  such,  having  returned  to  their 
normal  occupations,  have  caused  a  large  influx  of  new 
business  in  order  to  overtake  the  arrears  of  life  in- 
surance cover  which  was  previously  denied  to  them. 
The  advantages  of  life  insurance  due  to  the  present 
conditions  with  regard  to  death  duties  and  income  tax 
are,  of  course,  brought  plainly  to  the  notice  of  any 
intending  insurer  by  the  versatile  life  inspectors  and 
agents  of  rival  companies.  The  allowances  which 
■are  made  by  way  of  deductions  from  income  tax  in 
respect  of  premiums  payable  under  life  policies  are 
a  direct  inducement  to  a  man  to  insure  his  life,  and, 
by  so  doing,  he  is  able  to  make  some  provision  for 
the  payment  of  the  duties  which  will  be  leviable  on 
his  death.  We  refer  particularly  to  the  increase  in 
the  amount  of  new  life  business  during  recent  years 
in  the  succeeding'  paragraphs  dealing  with  ordinary 
business  and  industrial  business. 

Whilst  nearly  all  the  classes  of  business  with  which 
we  deal  are  able  to  show  a  considerable  increase, 
especially  in  the  premium  income,  it  does  not  follow 
that  we  are  able  to  say  that  the  year  1920  has  been 
a  satisfactory  one  from  the  point  of  view  of  'trading 
profit.  The  amount  of  the  business  done  is  not  by 
itself  any  evidence  that  the  year's  working  has  been 
■satisfactory.  A  company's  premium  income  corres- 
ponds to  some  extent  to  the  turnover  of  a  commercial 
trading  concern,  but,  at  the  same  time,  it  is  not  the 
only  source  of  revenue,  especially  in  the  case  of  a 
company  transacting,  life  business.  In  such  a  com- 
pany the  amount  of  the  interest  income  is  of  great 
importance.  The  whole  business  depends  upon  the 
company  being  able  to  obtain  a  return  on  its 
invested  capital  of  not  less  than  the  rate  assumed  in 
the  valuation  of  its  assets  and  liabilities.  Like  all 
other  members  of  the  investing  public,  insurance  com- 
panies have  been  able  in  recent  years  to  so  arrange 
■their  investments  that  they  have  been  able  to  realise 
a  gross  rate  of  interest  much  higlipr  than  was  the. 
general  rule  in  pre-war  years.  Unfortunately,  this 
has  been  accompanied  by  two  adverse  factors  which 
have  very  largely  counteracted  its  advantages — 
namely,  the  increased  rate  of  income  tax  and  the  fall 
in  the  value  of  securities.  The  former  is  a  factor  of 
even  greater  moment  to  a  life  insurance  company  than 
it  is  to  most  private  individuals.  Until  quite  recently 
it  was  the  common  practice  for  coriipanios  transacting 
only  life  business  to  have  to  pay  income  tax  on  the 


amount  of  the  miuieoi  income,  this  being  always  in 
excess  of  the  profit  shown.  Some  relief  has  been 
obtained  recenlly  by^concessions  granted  with  regard 
to  expenses,  but  in  ihany  cases  the  impost  is  a  serious 
one,  and  the  contention  of  the  life  companies  is  that 
tlsey,  and  through  them  their  policyholders,  pay  a 
greater  proportionate  tax  than  any  other  trading  in- 
dividual or  company.  It  was  hoped  that  the  report 
of  the  Eoyal  Commission, which  was  pubhshed  in  March 
last  year,  would  contain  some  recommendation  on  the 
point,  but  such  hope  was  doomed  to  disappointment. 
The  other  adverse  factor  to  which  we  referred  above 
was  the  fall  in  the  value  of  securities.  In  the  case 
of  companies  holding  large  funds  this  has  proved  to 
be  a  very  serious  matter,  and  it  is  almost  entirely  due 
to  this  fact  that  so  many  companies  doing  Ufe  busi- 
ness have  not  been  in  a  position  to  declare  a  dis- 
tribution of  profits  amongst  their  policyholders  during 
the  last  few  years.  In  a  great  many  instances  almost 
the  whole  of  the  profits  which  would  otherwise  have 
been  available  for  distribution  have  had  to  be  reserved 
to  meet  the  depreciation  shown  on  the  valuation  of  the 
assets. 

Having  regard  to  the  divergent  nature  of  the  many 
classes  of  insurance  earned  on  at  the  present  time, 
it  is  not  pr.T,cticable  to  make  one  general  statement 
as  to  the  position  of  companies  as  the  result  of  their 
operations  during  the  year  1920,  especially  as  regards 
those  concerns  which  conduct  more  than  one  class  of 
business.  The  better  plan  would  seem  to  be  to  con- 
sider each  of  the  main  classes  separately,  and  we  hope 
by  our  published  tables  and  the  accompanying  letter- 
press to  be  able  to  point  oul  in  each  case  the  salient 
features  which  tend  towards  the  making  of  profit  or 
less.  Speaking  in  very  general  terms,  it  may  be  said 
that  the  large  composite  companies  have  been  quite 
successful  during  the  year  in  their  operations,  taken 
as  a  whole.  This  feature,  which  is  not  a  new  one 
this  year,  strengthens  the  argument  in  favour  of  the 
extension  of  the  operation  of  insurance  companies 
generally  to  the  conduct  of  all  the  principal  forms  of 


insurance. 


ORDINARY  LIFE  BUSINESS. 

We  have  already  dealt  with  the  two  most  important 
factors  which  have  continued  to  engage  the  attention 
of  those  responsible  for  the  management  of  the  life 
business  of  insurance  companies  during  the  year  1920. 
In  connection  with  the  increase  in  the  rate  of  interest 
obtainable  on  invested  funds,  wo  would  point  out  that, 
in  considering  the  figures  given  in  Table  "  E  "  on  a 
later  page  of  this  Section,  it  is  necessary  to  bear  two 
points  in  mind.  It  is,  of  course,  well  known  tbat 
rates  of  interest  can  be  obtained  much  larger  than 
those  shown  by  the  companies,  and  the  fact  that  the 
rates  realised  are  moderate  as  compared  ■with  those 
ruling  at  the  present  day  is  due  to  two  causes :  the 
fii-st  is  that  those  who  are  responsible  for  the  invest- 
ment of  the  large  funds  exercise  the  utmost  care  in  lify 
selection  of  investments  of  undoubted  first-class 
security ;  the  second  cause  is  the  f-act  that  a  company 
with  large  investments  cannot  rapidly  exchange  them 
from  one  class  of  security  yielding  a  comparatively  low 
return  into  others  of  a  more  remunerative  nature. 

We  have  referred  to  the  counteracting  effects  of  the 
high  rate  of  income  tax  and  its  unfair  incidence,  and 
also  to  the  depreciation  in  the  value  of  securities. 
Whilst  the  latter  in  particular  has  been  responsible  for 
so  many  companies  passing  their  bonus,  the  optimist 
may  say  that  the  conservative  attitude  adopted  by  the 
companies  during  tlie  last  few  years  will  tend  to  their 
ultimate  benefit.  Whilst  it  would  be  unvrise  to  fore- 
cast that  bottom  prices  have  been  reached,  we  may 
reasonably  hope  that  prices  will  eventually  tend  to  rise 
again,  and  when  that  does  occur  the  companies  will 
be  able  to  show  profits  on  the  securities  which  they 
still  hold  over  the  book-values  at  which  they  now 
stand.     It  is  true  that  such  a  prospect  for  the  future 
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n  tioc  mucn  cousoiawiou  lo  me  maividual  policynolders, 
who  have  not  been  able  to  share  in  any  distribution  of 
profits  at  the  present  time,  and  who  may  not  be  fortu- 
nate enough  to  survive  sufficiently  long  to  reap  such 
ultimate  benefit.  The  chief  comfort  to  be  derived  in 
such  cases  is  the  satisfaction  of  knowing  that  BritisJi 
Life  Offices  have  been  conducted  on  such  sound  lines 
in  the  past  that  they  have  been  able  to  pass  through 
such  a  severe  financial  strain  without  any  worse 
calamity  than  the  failure  to  pay  a  bonus.  PoHcy- 
holders  may  congratulate  themselves  that  not  a  single 
company  has  had  to  repudiate  its  contracts,  but  is  m  a 
position  to  meet  every  claim  to  the  extent  of  the  full 
sum  assured. 

The  gross  rate  of  interest  obtainable  is  not  of  such 
importance  to  a  life  company  as  the  net  rate  realised 
after  the  payment  of  income  tax..  It  is  essential  that 
the  rate  of  interest  and  the  rate  of  tax  should  be  con- 
sidered together.  There  is  not  much  hope  that  the  rate 
of  tax  will  suffer  any  diminution  for  some  years  to 
pome,  ^ and  we  can  only  hope  that  the  gross  rates  of 
interest  ^ill  remain  somewhere  about  their  present 
level  for  a  corresponding  period.  Should  there  be  any 
considerable  fall  in  the  rates  of  interest  without  a  corre- 
sponding fall  in  the  rate  of  tax,  the  companies  will 
not  be  in  a  position  to  show  the  same  margin  of  interest 
upon  which  they  were  able  to  work  before  the  war. 

A  feature  to  which  we  drew  attention  last  year  in 
connection  with  life  business  was  the  losses  which  the 
companies  had  experienced  owing  to  deaths  arising 
prematurely  during  the  war.  We  are  pleased  ta  say 
that  the  worst  of  this  experience  is  now  a  thing  of  the 
past,  and  though  a  few  companies  still  report  that 
claims  have  arisen  from  such  causes,  the  extra  mor- 
tality has  been  slight.  In  fact,  the  figures  which  we 
publish  show  that  the  actual  total  claims  paid  are 
somewhat  less  than  in  recent  years.  There  will  still, 
no  doubt,  be  claims  arising  in  a  good  many  cases  where 
thehves  assured,  whilst  escaping  immediate  death,  had 
their  general  health  seriously  impaired  to  such  an  extent 
that  there  is  every  prospect  of  their  policies  becoming 
claims  earlier  than  would  otherwise  have  been  the  case^ 
It  will  not  generally  be  possible,  however,  to  trace 
such  cases  nor  to  gauge  their  influence  on  the  normal 
rate  of  claim.  I 

The  most  striking  feature,  however,  in  connection 
with  life  business  during  the  year  1920  was  the  con- 
tinuance of  the  boom  in  new  business,  which,  com- 
mencing almost  immediately  after  the  Armistice  in 
1918,  was  very  evident  during  the  whole  of  1919,  and 
continued  right  through  the  greater  part  of  1920.  It 
was  generally  agreed  that  the  year  1919  had  been  a 
record  year  in  the  history  of  life  assurance,  and  almost 
every  report  for  that  year  stated  that  the  figures  of 
the  new  business  transacted  constituted  a  record  in  the 
history  of  the  company  concerned.  Whilst  the  same 
degree  of  unanimity  is  not  apparent  in  the  reports  for 
1920,  there  are  many  companies  which  have  excelled 
their  record  figures  for  1919,  and  from  the  information 
which  we  have  received  it  would  appear  that  the  total 
sums  assured  in  respect  of  the  new  business 'effected 
during  1920  show  an  appreciable  advance  on  con-e- 
sponding  figures  for  1919.  We  have  already  com- 
mented on  some  of  the  causes  which  have  led  to  this 
extraordinary  condition,  and  whilst  tliere  is  good 
reason  to  believe  that-  the  major  portion  of  what  may 
be  called  the  war-time  an-ears  of  new  business  have 
now  been  overhauled  so  that  the  business  will  scon  re- 
gain a  more  noi-mal  condition,  there  is  evei-y  ground 
for  expecting  that  the  amount  of  new  business  written 
in  the  future  will  considerably  exceed  the  customary 
amounts  before  the  war.  Not  only  have  people  rea- 
lised the  necessity  for  effecting  larger  life  assurances, 
but  experience  shows  that  the  practice  of  insuring 
one's  life  has  extended  far  beyond  the  comparatively 
limited  circles  of  former  days.  The  enterprise  of  the 
companies  and  the  energy  of  their  agents  and  inspec- 
tors have  brought  the  importance  and  advantages  of 
life  insurance  to  the  attention  of  many  persons  who 


before  tne  war  did  not  consider  their  position  suffi- 
ciently resix>nsible  to  justify  what  was  regarded  as 
the  expense  of  insurance.  The  ordinary  average 
married  man,  in  particular,  now  sees  that  it  is  his 
duty  to  insure  his  life,  not  as  an  item  of  expense, 
but  as  a  natural  and  reasonable  provision  for  his  de- 
pendants, to  cover  the  risk  of  his  untimely  decease. 
From  the  companies'  point  of  view  this  large  influx 
of  new  business  is  not  without  its  dangers.  The  cost 
of  writing  on  new  business  is  considerably  more  than 
that  of  retaining  existing  business  on  the  books,  and 
therefore  to  do  an  unduh'  large  amount  of  new 
assurances  may  mean  that  the  expense  ratio  for  the 
year  in  question  shows  an  upwai-d  tendency  as  com- 
pared with  years  in  which  the  proportion  of  new  busi- 
ness was  not  so  great.  Moreover,  as  the  premium 
charged  is  more  than  the  amount  required  to  cover 
current  risk  at  the  outset,  it  is  necessary  for  the  com- 
panies, out  of  every  premium  received,  to  set  up  re- 
serves to  meet  the  liability  which  will  arise  in  later 
years  when  the  premium  received  is  less  than  sufficient 
to  cover  the  risk  at  the  enhanced  age  of  the  assured. 
Now,  since  the  expense  of  new  business  is  more  than 
that  of  existing  business,  it  follows  that  generally 
speaking  the  balance  of  the  first  year's  premium  left 
after  the  payment  of  expenses  is  barely  sufficient,  or  is 
even  insufficient,  to  cover  the  risk  for  the  year  and 
also  set  up  the  necessary  resen'e.  Consequently,  the 
writing  of  new  business  causes  what  is  technically 
known  as  a  strain  on  the  funds,  and  if  the  new  busi- 
ness is  excessive  the'  effect  of  such  a  strain  may  be 
of  considerable  importance.  This  consideration 
apphes,  of  course,  mare  particularly  to  the  smaller 
companies,  where  the  proportion  which  new  business 
bears  to  the  existing  business  may  be  greater  than  in 
a  company  which  has  been  long  established. 

In  the  following  statement  we  give  particulars 
which  we  have  been  able  to  collect  of  the  number  of 
policies,  sums  assured,  single  premiums  and  yearly 
renewal  premiums  in  respect  of  the  new  business 
effected  during  each  of  the  years  1910  to  1920.  We 
think  that  this  stat-ement  should  prove  of  interest  to 
our  readers,  but  we  would  particularly  draw  their 
attention  to  the  fact  that  the  figures  for  1919  and  1920 
are  our  own  estimates  based  on  information  which  we 
have  received,  and  we  do  not  claim  for  them  the 
accuracy  of  official  returns.  We  ars,  however,  satis- 
fied that  they  are  sufficiently  accurate  for  comparative 
purposes :  — 


No.  of 

Sums 

Single 

Year  lyrenewal 

Year. 

Policies. 

Assured. 

£ 
61,368,931 

Premiums. 

Premium.s. 
2,506.871 

1910... 

266,122 

418,445 

1911... 

265,023 

58,001,131 

407,362 

2.333,081 

1912... 

280,857 

60.830,468 

478.917 

2,494,365 

1913... 

324,454 

67,628,115 

482,930 

2,814,478 

1914... 

279,704 

60,078,058 

524,996 

2,547,660 

1915... 

253,089 

48,370,530 

542,916 

2,263,160 

1916... 

213.040 

48,247,512 

856,248 

2,254,990 

1917... 

265,326 

56,238,222 

395,625 

2,992,376 

1918... 

307,476 

73,335.620 

593,214 

4,427,470 

1919* 

481,221 

122,641,473 

615,314 

6.182.489 

1920* 

491,967 

137,477,232 

420,004 

6,789.843 

•  Estimated  fibres. 

INDUSTRIAL  LIFE  BUSINESS. 

This  class  of  business  is,  of  course,  subject  very  largely 
to  the  same  conditions  and  influences  as  affect  the 
conduct  of  Ordinary  life  business,  but  thei'e  are  one 
or  two  points  of  interest  to  which  we  would  draw  atten- 
tion. During  the  war  the  Industrial  companies- 
suffered  more  severely  in  proportion  than  the  Ordinary 
companies  by  the  payment  of  claims  arising, out  of  the 
war.  Whilst  we  may,  happily,  think  that  the  worst 
of  this  experience  is  now  over,  several  of  the  com- 
panies state  that  they  are  still  being  called  upon  to 
pay  claims  arising  from  causes  which  are  directly 
attributable  to  the  effects  of  the  war.  It  will  be 
found,  however,  that  the  amount  of  claims  paid  during 
1920  does  not  show  that  excessive  mortaUty  which  was 
evident  in  the  preceding  years.     The  absence  of  severe- 
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weather  and  the  greater  freedom  from  epidemics  has 
also  assisted  in  the  lightening  of  the  heavy  claim 
experience. 

The  companies  have  suffered  in  the  same  way  as 
Ordinary  companies  from  the  depreciation  in  securities 
and  the  high  rate  of  income  tax,  but  have  similarly 
reaped  the  advantage  of  the  increased  yield  obtainable 
on  their  invested  funds. 

The  following  statement  shows  the  number  of 
policies  and  the  sums  assured  in  respect  of  new  busi- 
ness effected  with  Industrial  companies  during  each 
of  the  years  1910  to  1920.  If  wo  consider  this  state- 
ment in  conjunction  with  that  shown  above  in  respect 
of  Ordinary  business,  we  are  struck  with  the  fact  that, 
whilst  the  Industrial  business  shows  a  considerable 
improvement  in  the  sums  assured  during  the  last  three 
years,  the  advance  is  very  much  less  proportionately 
than  in  the  case  of  Ordinary  business.  Tliere  can  be 
no  doubt  that  one  of  the  causes  for  this  difference  in 
tendency  is  the  fact  that  many  persons  who  formerly 
effected  policies  in  the  Industrial  branch  by  the  pay- 
ment of  weekly  or  monthly  premiums  are  now  induced 
to  insure  for  larger  sums  by  the  payment  of  annual, 
half-yearly,  or  quarterly  premiums.  Such  a  transfer 
of  business,  of  course,  augments  the  increase  in  OixH- 
nary  business  at  the  expense  of  the  Industrial  branch. 
Another  point  of  considerable  interest  is  that,  wliilst 
the  sums  assured  show  an  advance,  the  number  of 
policies  effected  is  less  in  each  of  the  last  two  years 
than  in  any  of  the  preceding  nine  years.  In  other 
words,  the  average  amount  assured  per  policy  has 
increased  from  just  over  £9  in  1910  to  nearly  1:20  in 
1920.  This  is  a  very  encouraging  sign  of  the  improved 
condition  and  the  increasing  thrift  amongst  the  working 
classes. 

We  think  it  well  to  point  out  that  in  this  statement 
also  the  figures  for  1919  and  1920  are  our  own 
estimates. 

Year.  No.  of  poUcies.  Sums  assured. 

£ 

1910    7,858,747         71,598,255 

1911    7,907,177         76,506,272 

1912    7,719,1.56         75,393,103 

1913    8,232,899         94,194,291 

1914  ...    ...   7,501,201  87,486,107 

1915    6,668,443  81,739,360 

1916    5,686,509  70,285,625 

1917    5,284,746         68,196,461 

1918    5,335,250         74,796,000 

1919*   4,458,620         78,500,823 

1920*   4,560,758         89,005,495 

•  Estimated. 

In  our  issue  last  year  we  called  attention  to  the 
Parliamentary  Committee  of  Inquiry  wlticli  had  been 
set  up  to  investigate  the  methods  under  which  Indus- 
trial life  business  was  conducted.  The  Report  of 
this  Committee  was  published  early  last  year,  and 
its  contents  are  of  much  importance  to  anyone 
interested  in  Industrial  business.  One  of  the  prin- 
cipal items  which  met  with  severe  criticism  by  the 
Committee  was  the  large  proportion  of  premiums 
absorbed  in  expenses,  and  it  was  thought  that  such 
expenses  could  in  many  cases  be  materially  reduced. 
Whilst  we  do  not  hold  any  brief  for  the  companies 
concerned,  we  would  state  that  the  expenses  for  this 
class  of  business  are  bound  to  be  very  heavy  so  long 
as  the  insuring  public  require  their  small  weekly  pre- 
miums to  be  collected  from  them  by  house-to-house 
visits  of  full-time  collectors.  It  is  indeed  unfortunate 
that  this  question  of  the  expenses  should  have  been 
raised  just  at  the  time  when  every  undertaking,  and 
not  Industrial  assurance  companies  only,  are  being 
faced  by  increased  costs  in  every  direction.  It  is  well 
known  that  the  leading  companies  have  made  strenuous 
endeavours  to  reduce  the  expenses  of  their  business, 
but  their  efforts  in  this  direction  have  been  more  than 
counterbalanced  by  the  increased  prices  of  materials 
and  the  greater  remuneration  required  by  their  officials. 
The  effects  of  the  war  must  gradually  disappear,  and 
we  can  only  hope  that  as  conditions  right,  themselves 
the  companies  will  be  able  to  show  that  the  steps  thej- 


are  striding  to  take  will  be  effective  in  reducing  the 
present  heavy  charges  for  administration. 

Following  upon  the  Eeport,  it  has  been  anticipated 
that  legislative  action  of  some  kind  would  be  taken, 
and  the  Government  have  been  frequently  questioned 
as  to  their  intentions.  It  is  only  recently,  however, 
that  the  statement  has  been  made  that  a  Bill  dealing 
with  this  problem  is  being  prepared.  Up  to  the  time 
of  writing  the  actual  terms  have  not  been  made 
known,  and  it  is  hardly  likely  to  be  introduced  this 
session.  In  the  circumstances  it  would  not  be 
ju-ofilable  to  speculate  as  to  the  effect  which  the  Bill 
will  have  upon  the  Industrial  insurance  world.  The 
extremists,  on  the  one  hand,  call  for  some  form  of 
nationalisation  or  more  direct  State  control  than  exists 
at  present;  whilst,  on  the  other  hand,  it  is  argued 
that  the  best  results  are  to  be  looked  for  from  the 
free  development  of  the  larger  and  more  wisely 
managed  institutions.  There  is  always  a  tendency  in 
-matters  such  as  this  to  tar  eveiyone  concerned  with 
the  same  brush  after  it  has  been  steeped  to  suit  the 
circumstances  of  the  worst  offenders.  It  should  not 
be  overlooked  that  the  leading  companies  have  by  their 
actions  tended  to  drive  the -more  undesirable  institu- 
tions to  mend  their  ways  or  to  ce^se  business.  It  is 
also  as  well  to  point  out  that  many  of  the  conditions 
criticised  by  the  Committee  are  apphcable  only  to  the 
smaller  collecting  societies  and  similar  concerns  which 
do  not  come  under  the  provisions  of  the  Assu.  ance 
Companies  Act,  1909,  to  which  the  large  regislvM-ed 
companies  are  subject.  It  is  to  be  hoped  that  some 
of  the  discrepancies  existing  between  the  legal  posi- 
tion of  such  societies  and  companies  wll  be  adequately 
dealt  with. 


FIRE  BUSINESS. 

The  general  activity  shown  in  the  conduct  of  fii-e 
insurance  during  the  year  1919  continued  during  the 
major  portion  of  the  year  1920.  The  general  public 
has  been  awaking  slowly  to  the  fact  that  a  revision  of 
the  amounts  for  which  all  classes  of  property  were 
insured  is  desirable,  having  regard  to  the  large  increase 
which  has  taken  place  in  the  value  of  commodities 
and  the  increase  in  the  cost  of  labour  necessary  for 
effecting  repairs  to  damaged  property.  There  is 
reason  to  believe  that  the  advance  in  insurance  cover 
has  not  yet  been  commensurate  with  the  enhanced 
values,  and  it  is  necessai'y  to  draw  attention  to  the 
disadvantages  of  under-iusurance.  Many  policies 
remain  in  force  for  their  pre-war  sums  assured,  and 
in  the  event  of  a  fire  occurring  the  difficulties  arising 
in  effecting  a  settlement  are  liable  to  cause  much 
trouble  and  disappointment.  Serious  loss  will  fall 
upon  the  policyholder  should  the  fire  involve  the 
destruction  of  the  property,  whilst  in  the  case  of  small 
fires  the  companies  are  expecteil  to  make  good  the  loss 
at  enhanced  prices  out  of  proportion  to  the  total  in- 
surance cover.  The  companies  have  done  all  in  tlieir 
power  to  warn  the  public  of  the  need  for  re^nsion  of  the 
sums  assured. 

The  increase  which  has  taken  place  in  the  amounts 
assured  has,  of  course,  been  reflected  in  a  very  large 
increase  in  the  amount  of  the  premiums  receivinl, 
whilst  during  last  year  the  claims  experience  of  the 
majority  of  companies  has  been  good  and  compares 
favourably  with  the  records  for  previous  years.  Last 
year  was  one  of  trouble  and  perplexity  for  those  re- 
sponsible for  the  conduct  of  any  business,  and  the 
insurance  community  did  not  escape  their  share  of 
difficulties.  The  greatest  of  all  these  has  been  the 
ever-mounting  cost.  During  the  j'ear  every  necessity 
of  life  became  dearer,  and  it  was  not  until  nearly  tiie 
end  of  the  year  that  any  rehef  was  felt,  and  then  it 
was  too  late  to  have  any  appreciable  effect  on  the  total 
costs  for  the  year.  As  a  result  the  ratio  of  commis- 
sion and  expenses  to  premium  income  shows  an  in- 
crease. During  the  year  the  stamp  duty  on  fire 
policies  was  raised  from  one  penny  to  sixpence.  Very 


via 


THE     STATIST. 

INSURANCE    SECTION 


[Juh   23,  1921. 


few  companies  have  passed  on  this  additional  charge 
to  the  public,  though  in  the  case  o£  small  domestic 
insurances  it  forms  a  large  proportion  of  the  premium 
usually  payable.  Unlike  contracts  relating  to  life 
insurance,  it  is  possible  for  the  terms  upon  which  fire 
policies  are  issued  to  be  revised  whenever  they  fall  due 
for  renewal.  Up  to  the  present  there  has  been  no 
general  revision  of  rates  of  premium  for  the  more 
ordinary  classes  of  risk,  but  there  is  little  doubt  that, 
unless  some  counteracting  influence  sets  in,  it  will 
soon  be  necessaiy  for  the  companies  to  pass  on  some 
portion  of  the  increased  cost  to  their  policyholders 
in  the  form  of  an  increase  in  the  rate  of  premium 
charged. 

During  the  year  1920  an  air  of  uncertainty  seemed 
to  hang  over  the  fii-e  insurance  world.  In  the  first 
few  months  there  was  evfery  prospect  that  better  re- 
sults would  be  attained  than  in  1919.  Later  on  there 
were  many  adverse  circumstances  which  appeared  to 
darken  the  outlook;  but,  speaking  generally,  the  ulti- 
mate results  were  such  as  to  yield  a  fair  average  profit 
over  the  whole  of  the  year. 


ACCIDENT  BUSINESS. 

The  general  impression  to  be  gained  from  a  perusal 
of  the  accounts  relating  to  accident  insurance  for  the 
year  1920  is  again  favourable.  Premium  incomes 
have  further  increased,  due  to  the  continued  develop- 
ment of  a  business  which  is  of  comparatively  recent 
origin,  and  evidencing  the  growing  favour  with  which 
this  form  of  insurance  is  regarded  by  the  pubHc.  The 
high  cost  of  surgical  and  hospital  fees  has  doubtless 
convinced  many  of  the  necessity  for  provision  against 
unexpected  charges  of  such  a  nature.  The  claim 
experience  for  the  past  year  was,  on  the  whole,  dis- 
tinctly favourable,  whilst  the  funds  continue  to  show 
a  healthy  tendency  by  their  steady  increase.  The  con- 
siderations of  expense  of  working  relate  also  to  this 
form  of  business,  but  the  proportions  of  commission 
and  expenses  appearing  in  the  returns  of  some  of  the 
companies  seem  unduty  heavy.  This  we  believe  to 
he  due  partly  to  the  exorbitant  rates  of  commission 
on  accident  business  which  prevail  in  certain  insur- 
ance centres  abroad,  but,  if  our  information  is  correct, 
it  cannot  be  regarded  as  a  healthy  sign.  Accident 
business  is  now  too  important  in  itself  to  be  con- 
ducted un'profitably  for  the  sake  of  extensions  of  busi- 
ness in  other  departments. 


EMPLOYERS'  LIABILITY  BUSINESS. 

.\  SDRVEV  of  the  companies'  accounts  in  this  de- 
partment indicates  that,  on  the  whole,  the  ratios  of 
profit  earned  in  1919  were  fully  maintained  during  the 
past  year.  The  slump  in  trade,  and  consequent 
spread  of  uneniployment,  has  not  as  yet  been  reflected 
in  the  premium  incomes,  which  show  substantial  in- 
creases over  1919  figures.  Moreover,  the  premiums 
in  this  department  were  largely  augmented  during  1920 
by  the  adjustments  made  on  the  previous  year's  re- 
turns. The  usual  method  adopted  in  the  payment 
of  premiums  for  employers'  liability  insurance  is  for 
an  estimate  to  be  made  of  the  wages  expected  to  be 
paid  during  the  policy  year.  At  the  end  of  the  period 
the  insured  furnishes  a  statement  of  the  actual  total 
wages  paid  to  his  employees,  divided  in  accordance 
with  the  nature  of  their  duties.  The  premium  is  then 
correspondingly  adjusted,  an  additional  premium  being 
paid  or  a  refund  made  in  accordance  with  the  sum  by 
which  the  actual  wages  exceed  or  fall  short  of  the 
estimate.  The  high  wages  prevailing  during  the  year 
1919  resulied  in  most  cases  in  heavy  excess  premiums 
being  necessary,  a  circumstance  of  material  benefit 
to  the  accounts  for  the  vear  1920. 


In  conjunction  with  the  increase  in  premium  lu 
come  we  find  a  downward  tendency  in  the  claim  ratio. 
On  the  surface  this  appears  to  be  a  satisfactory  feature,^ 
and  may  certainly  be  considered  as  such  if  it  is  found 
to  continue  for  a  few  years.  It  may,  however,  be 
due  in  part  for  1920  to  the  abnormal  premium  in- 
come shown,  but  there  is  no  question  that  the  actual 
claims  are  heavier.  This  is  only  to  be  expected, 
having  regard  to  the  higher  rate  of  compensation  im- 
posed under  the  Workmen's  Compensation  (War  Addi- 
tion) Act,  1919.  Under  this  Act  the  weekly  pay- 
ments to  be  made  to  an  injured  workman  were  raised 
to  a  maximum  of  35s.  per  week,  as  compared  with 
20s.  under  the  original  Act  of  1906,  and  25s.  under 
the  amending  .4ct  of  1917.  , 

The  year  1920  has  been  remarkable  for  the  extra- 
ordinary intensity  of  competition  for  employers'  lia- 
bility business.  This  may  be  partially  explained  by 
the  recrudesceace  of  activity  after  the  comparative 
quiet  of  the  war  period,  but  it  is  also  largely  due  to: 
anxiety  oa  the  part  of  companies  to  conserve  and  ex- 
tend their  connections  in  view  of  the  possibility  of 
drastic  alterations  (perhaps  involving  some  form  of 
State  control)  in  the  conduct  of  this  class  of  busi- 
ness. Such  changes  seem  to  be  foreshadowed  by  the 
report  of  the  Committee  appointed  by  the  Government 
to  investigate  the  working  of  the  Workmen's  Compen- 
sation and  similar  Acts. 


MARINE   INSURANCE. 

The  year  1920  has  proved  to  be  an  extraordinary  one  in- 
Marine  Insurance  cii-cles.  We  ventured  to  prophesy 
last  year  that  the  business  as  a  whole  would  soon  return 
to  its  pre-war  flourishing  condition,  but  far  from  this- 
being  the  case  the  outlook  last  year  has  proved  so- 
gloomy  that  a  number  of  companies  have  taken  steps 
to  severely  restrict  their  business  and  even  in  some 
cases  have  ceased  to  write  new  lines  at  all. 

The  evidences,  to  which  we  I'eferred  last  year,  that 
the  marine  business  was  still  subject  to  the  influences 
of  war  conditions  to  a  greater  extent  than  other  forms 
of  insurance,  were  still  prevalent  during  the  greater 
part  of  the  year  1920.  Long  arrears  of  repairs  have  not 
been  overhauled  with  the  rapidity  which  might  reason- 
ably have  been  expected,  with  the  result  that  the  costs 
have  been  corresixjndingly  increased,  and  are  out  of 
proportion  to  the  anticipations  at  the  time  when  many 
of  the  risks  were  underwritten.  This  factor,  coupled  with- 
the  great  arrears  in  shipbuilding,  created  a  shortage  in 
shipping,  which  in  tiu-n  led  to  undue  delay  in  carriage 
and  very  heavy  congestion  at  all  the  important  docks 
and  harboui-s.  The  consequences  of  such  congestion 
were  many  and  various,  but  from  the  point  of  view  of 
marine  underwriting  the  most  serious  were  the  damage 
resulting  to  certain  classes  of  cargo,  and  the  much 
greater  facility  with  which  theft  and  pillage  could  be 
carried  on.  It  will  be  seen,  therefore,  that  both  in  the 
hull  risks  and  also  in  the  cargo  risks  the  companies  have 
been  subjected  to  a  most  unfortunate  exjierience. 
From  the  table  which  we  publish  on  a  later  page  of  the 
Section  it  will  be  seen  that  in  nearly  eveiy  instance  the 
claim  ratio  is  considerably  higher  than  normal,  but  in 
this  connection  it  must  be  borne  in  mind  that  many  of 
the  claims  appearing  in  the  accounts  for  1920  arise  out 
of  risks  underwritten  in  previous  years  for  which  the 
premiums  do  not  appear  in  1920.  The  premium  in- 
come of  most  companies  is  greatly  in  excess  of  that 
shown  in  pre-war  years,  but  in  many  cases  it  is  less 
than  during  the  two  or  three  years  immediately 
preceding  192Ti. 

It  is  unfortunate  that  quite  a  number  of  com- 
panies should  have  -chosen  last  yenr  for  the  commence- 
ment of  a  marine  department.  They  were  tempted  to 
this  course  no  doubt  by  the  favourable  results  sho-wn 
by  many  offices  during  the  war  period,  and  whilst  they 
have  not  been  subjected  to  belated  claims  for  hull  risks, 
it  would   seem   probable  that  they  have   experienceff 
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the  unfavourable  eCects  shown  by  cargo  risks  under- 
written during  last  year. 

Despite  the  unsatisfactory  nature  of  the  accounts 
for  last  year  we  still  see  no  reason  for  taking  an  unduly 
gloomy  outlook  for  the  future.  Of  the  two  principal 
factors  operating  last  year  the  one  relating  to  belated 
claims  must  in  course  of  time  wear  itself  out,  whUst 
it  is  to  be  hoped  that  the  other,  due  largely  to  con- 
gested docks  and  delay  in  transit,  will  be  quickly 
remedied  as  tTie  conditions  of  labour  become  more 
settled. 

MISCELLANEOUS  INSURANCE. 

The  Assurance  Companies'  Act  of  1909  required 
offices  to  furnish  separate  returns  for  emplo jeers'  liabi-, 
Hty,  personal  accident  and  bond  investment  business, 
but  did  not  impose  the  necessity  for  particulars  to  be 
given  separately  for  other  classes  of  insurance  that 
commonly  belong  to  accident  companies.  As  a  result 
even  the  few  offices  who  publish  their  accounts  in  the 
complete  forms  as  required  by  the  Board  of  Trade 
group  their  burglary,  motor,  fideUty  guarantee',  and 
other  classes  of  business  into  one  "  miscellaneous  " 
account.  This  circumstance  is  to  be  regi-etted  by  all 
students  of  insurance  statistics,  for  several  of  these 
classes  have  now  attained  great  importance,  and  details 
of  the  companies'  experience  in  each  would  be  of 
great  value. 

Probably  the  most  important  of  the  "  miscellane- 
oois  "  businesses  is  the  burglary  section.  During  the 
past  year  claims  under  such  pohcies  have  been 
abnormally  heavy.  Several  explanations  have  been 
put  forward  to  account  for  this  unfortunate  state  of 
affairs,  but  we  are  of  opinion  that  the  spirit  of  reck- 
lessness with  which  so  many  men  were  imbued  during 
the  war,  and  the  las  attitude  tovyards  stealing  that 
prevailed  in  the  Army  have  been  leading  factors  in 
sweUing  the  number  of  professional  thieves.  Criminal 
organisations  seem  to  have  i-eached  a  high  pitch  of 
efficiency,  and  a  remarkable  feature  of  their  work  has 
been  the  rarity  of  occasions  when  any  of  their  plunder 
has  been  recovered.  However,  the  unfortunate  ex- 
perience of  the  offices  as  regards  claims  has  in  gi-eat 
measure  reacted  to  the  benefit  of  their  premium 
incomes.  Eates  for  many  clagses  of  risk  have  hardened 
considerably,  but  beyond  this,  the  perpetrations  of 
several  burglaries  in  provincial  districts  which  had 
previously  been  fairly  free  from  such  crimes  has  re- 
sulted in  a  demand  for  insurance  in  localities  where 
formerly  the  canvasser  met  with  little  success. 

Motor,  plate-glass,  and  other  insurance  rates  have 
been  increased  considerably  on  account  of  the  rise  in 
the  cost  of  claims.  Offices  have,,  moreover,  come  to 
agreements  respecting  the  conduct  of  certain  classes  of 
accident  business  wherein  they  had  previously  acted 
independently,  thus  tending  to  greater  stability  in  each 
class. 

Expense  ratios  in  all  departments  are  in  excess  of 
previous  years'  figures,  a  feature  that  hardly  requires 
explanation. 

Early  in  1920  the  issue  of  "comprehensive" 
policies  for  householders  became  genej-al  among  the 
offices.  These  pohcies  include  a  variety  of  risks  such 
as  damage  by  rioters,  or  by  storm,  breakage  of  miiTors, 
damage  due  to  bursting  or  overflowing  of  water 
apparatus,  loss  of  rent  through  the  house  being 
rendered  untenantable,  liability  for  accidents  to  the 
pubhc,  &c.,  in  addition  to  the  ordinary  risks  of  fire, 
burglary,  larceny  and  employers'  liability,  and  they 
seem  to  have  been  in  considerable  demand.  There 
has,  however,  been  some  diversity  of  practice  as  to  the 
method  by  which  such  policies  have  been  brought  into 
the  companies'  accounts,  and  it  is  impossible  as  yet 
to  attempt  an  approximate  estimate  as  to  the  efiect 
of  the  new  departure  on  the  companies'  figures. 
Nevertheless  we  fancy  that  among  those  offices  who 
subdivide  the  premiums  they  receive  and  losses  thev 


sustain  under  "  comprehensive  "  pohcies  between  the 
various  accounts  of  some  of  their  component  sections 
it  will  be  found  eventually  that  the  fire  account  has 
not  materially  been  affected,  that  the  employers'  Ha- 
bility  section  has  suffered  a  slight  diminution  of  income 
but  that  the  burglary  account  has  benefited  con- 
siderably. This  is  explained  by  the  fact  that  in  a 
comprehensive  policy  one  sum,  declared  to  represent 
the  full  value  of  the  contents  of  the  residence,  appUes 
equally  to  the  various  perils,  whereas  in  the  past  under- 
insurance from  burglary  has  been  almost  universal. 
The  remaining  sections  of  the  "comprehensive" 
policy — often  gi-ouped  together  under  some  such  head- 
ing as  "other  perils" — will  probably  be  found  to 
yield  a  sniail  profit. 

NEW  COMPANIES. 

H.w^iXG  reported  last  year  that  the  new  regis- 
trations during  1919  were  exceptionally  heavy  both 
as  regards  the  number  of  companies  and  the  amount 
of  cajDital,  it  is  somewhat  surprising  to  find  that  the 
pendulum  has  swung  back  during  1920  to  such  an 
extent  that  we  are  able  to  report  the  registration  of 
only  one  new  company  with  a  capital  exceeding 
ioOO.OOO.  It  would  appear  that  there  are  not  more 
than  thirty  registrations  in  all,  most  of  which  were 
private  companies  or  limited  by  guarantee,  and  there 
were  only  eight  with  a  capital  of  £100,000  or  more. 
In  addition  there  were  a  number  of  companies  regis- 
tered with  the  expressed  object  to  act  as  Insurance 
Brokers  or  Agents. 

On  the  other  hand  no  important  company  appears 
to  have  been  wound  up  during  the  year. 

There  have  been  four  important  amalgamations  or 
acquisitions  during  the  year.  The  provisional  agi-ee- 
n:ent  made  towards  the  end  of  1919  between  the  Royal 
and  the  Liverpool  and  London  and  Globe  was  carried 
into  effect.  This  was  followed  by  the  equally  surprising 
fusion  of  the  Norwich  Union  Fire  with  the  Phostiix. 
Afterwards  came  the  acquisition  by  the  Employers' 
Liability  of  the  Clerical,  Medical  and  General.  And 
in  addition  there  was  the  purchase  of  the  shares  of 
the  Scottish  Temperance  Life  by  the  Britis'h  General. 
In  all  these  instances  the  fusion  of  interests  has  been 
achieved  by  the  purchase  of  shares,  and  it  is  intended 
to  conthiue  the  companies  under  their  own  names. 
The  chief  advantages  to  be  gained  are  the  extension 
of  the  classes  of  business  which  can  be  transacted  by 
the  two  concerns  acting  together,  the  greater  field 
of  operations  secured  through  the  assistance  of  the 
agents  and  policyholders  of  the  combined  companies, 
and  to  a  certain  extent  the  elimination  of  competition 
and  overlapping.  In  addition  to  these  four  combina- 
tions of  large  concerns,  there  have  been  several 
acquisitions  by  some  of  the  larger  companies  of  others 
of  a  smaller  nature. 


Having  acqoired  the  shares  of  the  Clerical,  Medical  &  General 

Life  Assurance  Society  and  The  Merchants'  Marine  Insurance 

Company,  Ltd., 

The  EMPLOYERS' 

LIABILITY    ASSURANCE 
CORPORATION    -    LTD. 

NOW   TRANSACTS 

INSURANCE    OF    ALL   KINDS 


COMBINED  ASSETS 


£17,070,244. 


City  Branch ; 
13  KING  WILLIAM  STREET,  E.G.  4. 

Head  Office  : 

HAMILTON  HOUSE,  VICTORIA  EMBANKMENT,  E.C.4. 
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HEAD  OFFICES  I 


LIVERPOOL: 
North  John  Street, 


ROYALI 

.  Insurance  I 
^  Company,  J" 


LONDON: 
Lombard  Street 


Limited. 


Total  Funds,  £26,078,555. 


ALL  CLASSES  OF  INSURANCE  EFFECTED. 


The   Company  has   experienced   and  fully  empowered   Representatives 
at  all  important  centres  throughout  the  World. 


m 


/^f'^^ 


^fomf^ 


CAPITAL    £1,000,000  Bankers: 

Subscribed,  £828,000  BANK  OF  LIVERPOOL  AND 

'Paid  up,    £207.000  MARTINS,  LTD. 

DIRECTORS  : 


Sir   ALFRED    READ 

(Chairman). 
Bernard  Barton,  J. P. 


Sir  Charles  A-  Cain,  Bart. 


Henry  Ernest  Lestham,  J.P.  H.  Percy  Stekvbs. 

Major  A.  S.  Collard,  Sir  Hector  Macneal.  K.B.E.  Wm.  Symington. 

CUE.,  J.P.  J.  W.  Peakson.  Henry  Williams. 

i-fcre/ary;   ANDREW    HANN.W.  .I/a«a^««:  MANM,  MACNEAL  &  STEEVES,  LTD. 

London  UnHtruiriUrl  Liverpool  Underwrifer :  Fire  MatA^er  :  A:cideHt  MAnA*tr  : 

E.   BAILEY.  A.  W.  EOMONDSON.  P.  H.  E-KELL.  ED.MUND    GORMLY. 

LONDON   OFFICES  : 

fleneral  Offices  •  .  7  ANGEL  COVRF.  E.C.    I     Fire  DenarlmenI  (Chief  Office) 

Marine  Underwriting  Office  •    14  ROYAL  EXCHANUE.   E.C.     I     Accident  Depariment 


62  LONDON   W\LL.  E.C. 
169  GREAT  PORTLAND  ST.,  W. 


HEAD    OFFICE  :     6    WATER    STREET,     LIVERPOOL. 

Tei.fcrams  :  ■•  MARFIKAC.    LIVERPOOL." 
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TWENTY   YEARS'    PROGRESS    IN    LIFE 

ASSURANCE. 


Ik  the  following  pages  we  give  statistics  showing  the 
substantial  growth  which  has  taken  place  during  the 
last  twenty  years  in  the  amount  of  life  insurance  busi- 
ness standing  on  the  books  of  Companies  transacting 
that  class  of  business  in  this  country.  In  connection 
with  these  statements,  it  is  well  to  point  out  that 
recent  editions  of  the  official  Blue  Book,  containing 
the  returns  haade  to  the  Board  of  Trade  by  the  Com- 
panies, do  not  include  as  extensive  official  summaries 
as  in  former  years.  Moreover,  all  figures  relating  to 
the  year  1920  are  our  o\\ti  estimates  based  on  returns 
which  we  have  received.  We  have  marked  them  to 
this  effect,  and  we  would  mention  that  they  must  not 
be  taken  as  equivalent  to  official  returns. 

AGGREGATE  FIGURES  FOR  ALL 
COMPANIES. 

The  following  figures  indicate  the  increased  favour 
with  which  hfe  insurance  is  regarded  by  the  general 
public,  and  the  corresponding  increased  benefit  which 
the  public  derives  from  the  payment  of  claims,  &c., 
by  the  Companies.  It  will  be  seen  that  the  premium 
income  has  grown  more  rapidly  than  the  claims,  but 
this  is  largely  due  to  the  extension  of  new  business 
during  the  last  two  yeai-s :  — 


Tear- 


Premium  income 

Interest  income 

Claims  pail   ... 

Surren  le  s,  annuities 
and  bonuses 

Dividends  to  share- 
holders        


1920 
£ 

71,051,197 
20,338.826 
37,022,914 

6.393.605 

856.920 


1910 

£ 

44,701.618 

14,7(;s,2.50 

27,659.247 

6,319,197 

1,187.831 


1900 

£ 

31,091,666 

9..186.533 

20,804,213 

4,007,328 

911,281 


The  rapidity  with  which  the  Funds  of  the  Life 
Offices  have  accumulated  is  shown  in  the  following 
statement:  — 


Accumulated  Balances. 

ToUI  B-ilance. 
Yeir.  £ 

1920  525,363,176 

1919  50i,606,260 

1918  ,  486,291,783 

1917  465,808,267 

1916  4110,186,580 

1915  •..  451, 85.1,5  ">0 

1914  448,754,431 

1913  437,2  3,819 

1912  422,69,411 

1911  409.016,039 

1910  ...        • 395,043,305 

1900  270.627,941 


Addition  for  Year. 

£ 

19,7.)6,916 

19,314,477 

20,483,-.16 

5,b21,687 

8,327,030   » 

3,10.5,119 

11,560,612 

14.555.408 

13,6-2,372 

13,972,734 

11,028.872 

9,904,794 


The  net  rate  of  interest  earned  on  such  Funds 
according  to  the  latest  available  figures  appears  in  the 
following  Summary,  and  is  compared  with  correspond- 
ing fagm'es  ten  j'ears  and  twenty  years  previously:  — 


Tear. 
1920 
1910 
1900 


Mean  Life  and 
Aiinaity  Funds. 

505,315,305 
382,144,744 

260,882,278 


Interest  and 
Dividends. 

£ 

20,338,826 

14,768,250 

9,586,533 


Bate 
per  Cent. 

402 
3-86 
3-67 


Th&  nature  of  the  secm^ities  in  which  these  vast 
Funds  are  invested  is  shown  in  the  next  statement. 
The  most  striking  feature  is  the  great  decrease  m 
mortgages  during  the  last  ten  years,  coupled  with  the 
marked  increase  in  British  Government  securities. 
This  indicates  the  part  which  the  Companies  have 
played  in  supporting  the  Government  Iby  heavy  con- 
tributions to  the  national  issues  during  the  war. 


Insurance   Fund  Investments. 


, Estimafc 

ed  figures > 

Increase 

1920 

1919 

1910 

1900 

20  years 

£ 

£ 

£ 

£ 

£ 

Mortgages           v^  ... 

73,949,784 

74,348.732 

102,072,429 

85,173,781 

-11,223,997 

Loans  on  rates,  &c.        ...          . . .   ''     ... 

40,863,544 

38,950,082 

31,775,345 

33,085,172 

7,778,372 

Loans      on     policies      and      personal 

security 

28,193,874 

27,541,210 

27,506,159 

14,522,561 

13,671,31:J 

British  Government  securities,  &c.     ... 

242,643,452 

212,944,343 

6,875,048 

7,718,330 

234,925,122 

Indian      and      Colonial     Government 

securities,  &c. 

40,683,465 

45,307,923 

37,008,278 

19,330,820 

21,352,645 

Foreign  Government  securities,  &c.   ... 

40,462,898 

39,331,799 

29,429,226 

10,865,115 

29,597,783 

Debentures 

65,778,599 

72,220,955 

108,417,124 

51,994,781 

13,783,818 

Stocks  and  shares 

42,952,853 

39,317,503 

45,978,476 

35.741,275 

7,211,578 

Land  and  house  property  and  ground 

rents     ...         

43,960,262 

43,520,284 

44,483,203 

28,981,995 

14,978,267 

Life  interest  and  reversions     ... 

9,655,559 

9,794,801 

10,354,102 

7,462,339 

2,193.220 

Miscellaneous,  including  agents'  balances. 

accrued  interest,  &c. 

55,815,474 

43,444,745 

23,429,804 

16,207,643 

39,607,831 

Total       

684,959,764 

646,722,377 

467,329,194 

311,083,812 

373,875,952 

Corresponding  with  the  foregoing  statement,    we     various  Funds  or  liabilities  in  respect  of  which  th& 
now  set  out  the  otlier  side  of  the  account  showing  the  j  investments  are  held. 

Liabilities  of  Insuran.ce  Companies. 


, Estimi 

ited  figures , 

"Increase 

1920 

1919 

1910 

1900 

20  years 

£ 

£ 

£ 

£ 

£ 

Capital 

17.198,724 

13,103,122      , 

17,428,579 

13,399,624 

3,799,100 

Life  and  annuity  funds 

520,704,817 

505,005,573 

393,674,529 

267,711.106 

252,993.711 

Fire  insurance  funds     ... 

24,744,598 

20,534,918 

19,108,354 

10,846,404 

13,898.194 

Accident     and     employers'     liability 

fund 

6,802,002 

4,706,344 

1,740,666 

2,045,172 

4,756.830 

Sinking  and  capital  redemption  funds 

13,801,789 

12,917,127 

4,066.895 



13,801.789 

Marine  and  general  funds 

25,210,232 

19,912,042 

2,646,906 

672,498 

24,537,734 

Profit  and  loss  balances 

6,018,108 

6,312,200 

6,612,550 

4,533,249 

1,484,859 

General  reserve  and  investment  reserVe 

24,727,758 

19,792,817 

8,669,608 

6,571.116 

18,156,642 

Outstanding  claims 

14,004,904 

13,159,892 

5,325,902 

4,108.421 

9,890,483 

Outstanding  accounts 

21,021,020 

15,085,185 

1,963,138 

783,823 

20.237,197 

Jliscellaneous 

10,725,812 

16,193,157 

6,092,067 

412,399 

10,313,413 

Total       

684,959,764 

646,722,377 

467,329,194 

311,083,812 

373,875,952 
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Head  Office 

1  DALE  ST. 
LIVERPOOL 
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Assets  exceed 

£20,000,000 
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EST? 

1836 


Liverpool 

AND  « 

London 

^       AND 

Globe 


London  Chief  Office 

1  CORNHILL 
E.C. 
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INSURANCE  COMPANY 


Claims  paid  over 

£102,000,000 


LIMITED 


WAA^WW 


FIRE.    ACCIDENT.    LIFE.    ANNUITIES. 

Marine,  Leasehold  Redemption,  Burglary,  Fidelity 
Guarantee,  Sickness,  Personal  Accident,  Motor  Car, 
Plate  Glass,   Workmen's   Compensation,  Live  Stock, 

Loss  of  Profits,  ^c. 


This  Motor  Manual 
sent       absolutely 

FREE 

and  Post  Free. 


Unique    Offer 

to  OWNERS  of 

PRIVATE  MOTOR  CARS. 


"Motors  in  a  Nutshell,"  by  Capt.  S. 
Bramley-Moore,  M.C.  (M.I.,  Mech.E., 
M.I.A.E.),  is  acknowledged  to  be  the  best 
and  most  useful  book  for  the  help  and 
guidance  of  the  owner-driver  who  is  not  a 
mechanic.  Its  416  pages  (including  48 
coloured  contour  maps)  constitute  a  com- 
plete illustrated  treatise  on  the  mechanism 
of  the  modern  car.  O  wTiers  of  private  cars, 
making  the  request  by  post,  will  be  sent  an 
Application  Form  which,  if  filled  up  and 
promptly  returned,  will  entitle  them  to  a 
well-bound  and  printed  Presentation  Copy 
post  free. 

Write  today  to  the  "  PUBLICITY  DEPT„" 

eagle: 

BRTr^c, 

26    Great     Ormond    Street,    London,    W.C.  1. 

Head  Office  :  British  Dominions  Hoose, 
Royal  Exchange  Avenue.  London,  E.G.  3. 

ASSETS     EXCEED     *  19,000,000. 


STARC- 


WFANYLTO 
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FIGURES  IN   RESPECT  OF   "ORDINARY"    BUSINESS. 

The  following  short  summary  gives  particulars  of  I  sideration  for  annuities,  and  the  interest  earned.  We 
the  total  income  in  respect  of  Ordinary  business,  show-  j  give  comparative  figures  for  1919,  1910,  and  1900,  and 
ing  separately  the  life  assurance  premiums,   the  con-  1  the  resulting  difference  over  the  twenty-year  period. 


Premiums 

Considerations  for  annuities     ... 
Interest  a  .d  dividends,  less  tax 
Increase  in  value  of  investments 
Miscellaneous 


Income. 
-Estimated  Figures.- 


1920 

£ 

43,334,002 

1,683,932 

16.782,709 

164,690 

563,927 


1919 
£ 
40,560,500 
2,154,852 
16,147,726 

1,204,440 


62,529,260  60.067,518 

A    corresponding   statement    is    submitted    giving 


1910 

'    £ 

28,994,404 

2,289,220 

13,166,857 

112.710 

411,644 

44,974,835 


1900 

£ 

21,795,619 

1,716,027 

8,910,353 

279  905 

377,550 


-Inc.  or  Dec- 
20  Yrs. 


-f  21,538,383 

-32,095 

-t- 7,872,356 

.-115,215 

-1-186,377 


% 
4-99 

-f88 


33,079,454      -1-29,449,806        +S9 


details  of  the  outgo  in  respect  of  claims,  surrenders, 
annuities,  commission  and  expenses,  &c.  It  will  be 
observed  that  the  second  largest  item  on  this  side  of 
the  account  in  1920  is  in  respect  of  decrease  in  value 


of  investments,  and  that  it  is  much  heavier  than  in 
1919.  This  gives  some  idea  of  the  extent  to  which 
the  Companies  have  suffered  by  the  general  fall  in  the 
value  of  first-class  securities.  On  the  other  hand, 
claims  are  somewhat  lighter,  due  to  the  cessation  of 
war  fatalities. 


Outgo. 


—Estimated  figures.— > 

^Ino.  or 

Dec.-^ 

1920 

1919 

1910 

1900 

20yTB. 

£ 

£ 

£ 

£ 

£ 

% 

Claims 

28,583,441 

31,025,785 

21.453,454 

16,937,676 

-1-11,645,765 

-f  69 

Surrenders      

2,864,344 

2,169.901 

2,265,911 

1,125,455 

-f  1,738,889 

-f  155 

Annuities 

2,341,268 

2,490,802 

2,476.870 

1,775,793 

-1-565,475 

-1-  32 

Cash     onuses  &  reductions  of  pre- 

miums          

850,337 

639,886 

1,274,499 

1,068,021 

-217,684 

-20 

Commission    ... 

2,976,577 

2,640,422 

1,545,343 

1,166,565 

-f  1.810,012 

-fl55 

Do.  %  of  'rcmium  ncome 

(6-87) 

(6-51) 

(5-33) 

(5-35) 

(-I-1-52) 

— 

Expenses  of  Management    ... 

3,582,556 

3,140,407 

2,337,270 

1,825,516 

-f  1,757,040 

-f9( 

Do  %  of  |)remiura    ncome 

(8-27) 

(7-74) 

(806) 

(8-37) 

(-10) 

— 

Decrease    in    value    of    investments 

including  transfers  to  investments 

, 

reserve,  &o. 

9,817,156 

2,168,567 

788,478 

271,976 

-f  9,545,180 

— 

Shareholders'  ''ividends  and  profits 

337,985 

1,658,732 

487,450 

434.018 

-96,033 

— 

Do  .%  of  premium  income 

(•78) 

(4-09) 

(1-68) 

(1-10) 

(—32) 

— 

Miscellaneous 

134,705 

1.349,485 

544.367 

287,043 

- 152,338 

— 

51,488,369 

47,283,987 

33,173,642 

24,892,063 

426,596,306 

+  107 

Taking  the  totals  of  the  last  two  tables,  we  next  1  smaller  percentage  increase  than  the  outgo,  with  the 
show  the  balance  of  the  year's  working,  and  the  I  result  that  the  balance  on  the  year's  working  is  less 
accumulated  amount  carried  forward  to  the  nest  year's  |  proportionately.  This  is  almost  entirely  due  to  the 
account.     It  will  be  seen  that  the  income  shows  a  |  depreciation  in  investments  above  referred  to. 


Balance  of  Income  and  Outgo. 


Income 

Outgo 

Balan 

Brougn    forward 

Carried  forward 


^Estimated  figures.—. 

^Increase— N 

1920                   1919 

1910 

1900 

20  yrs. 

£                        £ 

£ 

£ 

£                   % 

62,529,260          60,067,518 

44,974,835 

33.079.454 

29.449.806            89 

51,488,369          47.283.987 

33,173.642 

24.892.063 

26,596,306          107 

11,040,891 
425,755,762 


12.783,531 
412,972,231 


11,801.193 
336,744,277 


8.187,391 
240,688,985 


2,853,500 
185,066,777 


35 


436,796,653         425,755,762         348,545,470         248,876,376         187,920,277  — 


The  changes  which  have  taken  place  in  the  pro- 
portion of  the  premium  income  of  ordinary  companies 
absorbed  by  commission,  expenses,  and  dividends,  com- 
pared with  the  fibres  for  ten  and  twenty  years  ago, 
are  shown  as  follows:  — 

Proportions  of  Premiv.m  Income  Absorbed  by 
Commission,  Expenses,  and  Interest  on  Capital. 


Expenses  of 
Tear.    Oommiss'on.  Management. 


1920  ...  6-87 
1910  ...  5-33 
1900  ...  5-35 


8-27 
8-08 
8-37 


Interest  and 

Diviilends 

on  Capital. 

% 

•78 

1-68 

110 


Total. 

% 
15-92 
1507 
14-82 


If  these  items  of  outgo  be  compared  with  the  total 
income  from  premiums,  annuities  and  interest,  instead 


of  with  premiums  only,  the  resulting  proportion  will, 
of  course,  be  considerably  lower.  This  is  shown  by 
the  following  figures :  — 

Economy  of  "  Ordinary  "  Assurance. 


Income. 
Premium  income 
Consideration  for  annuities 
Interest  and  dividends,  less  tax    . . 

Total  income    ... 
Expenses. 
Commission  ... 
Expenses  of  management  ... 
Interest  and  dividends  on  capital 

Total  expenses 
Proportion  of  expenses  to  income 


43,334,002 

1,683.932 

16.7>2,709 


61,800  643 


2.976,577 

3,5S2,556 

337,985 


6,897,118 
11-2% 
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FIGURES  IN  RESPECT  OF  "INDUSTRIAL"   BUSINESS. 


We  now  give  statements  in  respect  of  Industrial 
busLnesg  corresponding  to  those  already  appearing  in 
connection  with  "  Ordinary  "  business. 

The  first  table  gives  particulars  of  the  total  income, 
and  it  will  be  seen  that  the  increase  in  the  premium 


income  has  been  much  greater  relatively  than  in  the 
case  of  ordinary  companies,  whilst  the  growth  in  the 
interest  income  has  been  enormous.  This  latter  is,  of 
course,  a  very  good  sign. 


Income. 


^Estimated  figures. 


— Inc.  or  Dec. — 


Premium.^ 

Interest  and  dividend  (los.s  tax) 
Increase  in  value  of  investments     . 
Miscellaneous 

Year— 1920 

£ 

..       27,717,195 

3,556,117 

5,289 

808,339 

1919 
£ 
24,570,975 
3,087,136 

534,193 

1910 

£ 

15,707,214 

1,601,393 

4,203 

1900 

£ 

9,296,047 

676,180 

807 

144,575 

20  years 
£ 
+  18,421,148 
+  2,879,937 
+          4,482 
+      663,764 

% 
+  198 
+426 

Total        

32,086,940 

28,192,304 

17,312,810 

10,117,609 

+21,969,331 

+  217 

The  following  statenieni  gives  the  figures  from  the 
other  side  of  the  account,  representing  the  outgo.  The 
cost  of  industrial  insurance  is  very  heavy,  owing 
principally  to  the  system  of  weekly  collection  of  pre- 
miums, and  it  will  1>6  seen  that  the  total  percentage 


for  commission  and  expenses  taken  together  shows  a 
continuous  increase  over  the  twenty  years,  and  a  con- 
siderable increase  for  the  latest  year.  The  slightly 
smaller  amount  of  claims  compared  with  1919  is  due 
to  the  cessation  of  war  fatalities. 


Outgo. 


Claims 

Surrenders 

Commission 

Do.  %  of  premium  income 
Expenses  of  Management 

Do.  %  of  premium  income 
Shareholders'  dividend  and  profits 

Do.  %  of  premium  income 
Decrease  in  value  of  investments 
MisceUaneoua 

Total        


^-Estimated 

figures. — 

Inc.  or  Dec. 

Year— 1920 

1919 

1910 

1900 

20  years 

£ 

£ 

£ 

£ 

£ 

0/ 
/O 

8,439,473 

9,636,746 

6,205,793 

3,866,537 

+  4,572,936 

-t-118 

337,656 

233,010 

301,917 

38,059 

+      299,597 

— 

6,459,098 

5,634,782 

3,924,722 

2,306,842 

+   4,152,256 

+  180 

(23-30) 

(22-93) 

(24-10) 

(24-82) 

(-1-52) 

6.470,560 

5,022,693 

3,008,243 

1,640,051 

+  4,830.509 

+294 

(23-38) 

(20-44) 

(19-15) 

(17-64) 

(5-74) 

518,935 

978,789 

700,381 

477,263 

+        41,672 

+     9 

(1-87) 

(3-98) 

(4-46) 

(5-13) 

(-3-26) 

859,646 

. — 

8,342 

10,443 

+      849,203 

— 

285,547 

155,332 

319,185 

61,011 

+      224,536 

— 

23,370,915 

21,661,358 

14,468,-583' 

8,400,206 

-1-14,970,709 

+  178 

Following  the  same  procedure,  we  take  the  totals 
of  each  of  the  last  two  tables,  and  show  the  balance 
on  the  year's  working.     In  this  instance,  such  balance 


shows  a   very   substantial    increase   on   the  previous 
figures. 


Income    ... 
Outgo 

Balance    ... 
Brought  forward 

Carried  forward 


Balance  of  Income  and  Outiio. 


—Estimated  figures.- 

Increase— 



Year— 1920              1919 

191U 

lyoo 

20  years 

£                         £ 

■  £ 

£ 

£ 

% 

32,086,940          28,192,304 

17,312,810 

10,117,609 

21,969,331 

216 

23,370,915    ■      21,661,358 

14,468,583 

8,400,206 

14,970,709 

179 

8,716,025 
79,850,498 

88,566,523 


6,530,946 
73,319,552 

79,850,498 


2,844,227 
42,930,089 

45,774,316 


1,717,403 
20,034,162 

21,751,565 


6,998,622 
59,816,336 

66,814,958 


407 


In  our  issue  last  year  we  showed  that  the  propor- 
tion of  the  premium  income  of  industrial  companies 
absorbed  by  commission,  expenses,  and  dividends  was 
showing  a  slightly  downward  tendency  over  a  period 
of  twenty  years.  The  figures  which  we  give  this  year 
do  not  continue  this  favourable  feature.  There  has 
been  a  very  considerable  drop  in  the  dividends,  ^ue 
very  largely  to  the  failure  of  the  companies  to  show 
their  usual  profits,  owing  to  the  depreciation  in  securi- 
ties. Such  decrease,  however,  is  more  than  counter- 
acted by  the  increased  cost  of  caiTying  on  the  business, 
with  the  result  that  the  total  ratios  shov.'  an  increase 
over  the  last  twenty-year  period. 

Proportions  of  Premium  Income  Absorbed  by 
Covimission,  Expenses,  and  Interest  on  Capital. 


rear. 
1920 

Commissiou. 

% 

23-30 

Eiponaca  of 

MunaijtMucut. 

% 

23-38 

Int.  6i  Div.  on 

Capital. 

% 

1-87 

Total. 

% 
48-55 

191(1 

24-10 

19-15 

4-46 

47-71 

1900 

24-82 

17-64 

5-13 

47-59 

If  the  whole  of  the  income  from  premiums  and 
interest  be  considered,  there  is  a  shght  reduction  in 
the  resulting  ratio,  but  unfortunately  such  decrease 
is  not  so  great  proportionally  as  in  the  case  of 
ordinary  companies.  The  following  are  the  figures  on 
this   basis :  — 

Expensiveness  of  "  Industrial  "  Assurance. 

Income.  £  £ 

Premium  income         ...         ...         ...      27,717,195 

Interest  and  dividends  ..         ...        3,556,117 


Total  income        

Expenie-t. 
Commission 

Expenses  of  management 
Interest  and  dividends  on  capital  to 

shareholders 

Total  ex  peases     ... 
Proportion  of  expenses  to  income   ... 


6,459,098 
6,470,560 

518,935 


31,273,312 


\i    13,448,593 
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FIGURES  RELATING  TO   NUMBER   OF   POLICIES   AND   SUMS  ASSURED   IN    FORCE. 

It  is  interesting  to  investigate  to  whaA  extent  the  result  of  the  increased  degree  in  which  Hfe  assurance 
various  classes  of  contract,  obtainable  for  assurance  is  effected  by  persons  of  the  middle  classes.  It  is  a 
purposes,  are  patronised  by  the  pubUc.  The  foUow-  common  practice  for  such  persons  to  effect  new  policies 
ing  statements  show  very  clearly  the  great  increase  from  time  to  time  as  theh-  income  and  responsibihties 
in  the  popularity  of  endowment  assurances.  In  1900  |  increase,  instead  of  taking  out  one  lai-ge  contract  at 
this  class  represented  less  than  one-quarter  of  the  total  '  an  early  stage.  This  practice  naturally  reduces  the 
business  in  force  in  the  ' '  Ordinary  ' '  branch,  whereas  it  i  average  sum  assured  by  each  poHcy . 
has  now  grown  to  over  two-fifths  of  the  present  total. 


"  Ordinary  "  Bjisiness. 


Ordinary  "  Business. 


Tear. 

1920* 

1919* 

1918* 

1917* 

1916* 

1915* 

1914* 

1913 

1912 

1911 

1910 

1900 


Whole  Term  Endowment 

of  Life.  Assurances. 

£  £ 

...  473,290,589  423,784,644 

...  472.115,894  412,752,696 

...  474,818,831  382,598,737 

...  483,094,720  349,284,902 

...  485,142,820  342,717,338 

...  484,313,141  334,899,052 

...  483,510,173  330,461,813 

...  483,179,135  320,616,905 

...  478,728,250  308,823,679 

..<   477,190,673  299,951,605 

...  470,149,166  286,076,174 

...   453,073,650  157,:09,831 


Miscellaneous. 

e 

95,640,144 
93,717,295 
75,888,397 
80,767,318 
74,582,085 
66,266,551 
54,699,080 
51,186,748 
48,686,771 
49,995,192 
43,990,166 
28.980.761 


Total. 
£ 
992,715,377 
978,585,885 
933,305,965 
913,146,940 
902,442,243 
885,479,344 
868,671,066 
854,982,788 


Year. 

1920  (estimated) 

1910       

1900       

Inc.  or  dec,  20  years 
Doj  per  cent. 


Xomber  of 

Policies. 

:',770.208 
2,863,851 
1,964.858 


Amoont 
Assured. 

£ 

992,715,377 
800,215,506 
639.264,242 


-fl,805,350  -f 3.53,451,135 
4-92  -J-55 


Average  per 
Policy. 

£ 

263 
279 
325 

-62 
-19 


353,451,135 
55 


Inc.  20  yrs.  20,216,939  266,574,813   66,659,383 
Do.  percent.   4-4       166       230 

The  above  figures  are  based  for  the  most  part  on  ralnations  made  during 
the  five  years  prior  to  the  years  eiven,  and  are  therefore,  merely  an  approzima- 
:tion  to  the  amount  of  contracts  in  force. 

•  These  figures  .trc  our-  own  estimates,  based  on  valuation  returns  received. 

Turning  om-  attention  to  the  distribution  of  indus- 
trial business,  we  find  that  the  growth  in  the  popularity 
of  endownnent  assurances  is  even  more  strongly 
marked.  Twenty  years  ago  it  was  only  slightly  above 
1J%  of  the  total,  whilst  now  it  is  nearly  17|%.  It 
is  well  to  point  out,  however,  that  the  figures  are  to 
some  extent  affected  by  a  change  which  was  made 
some  years  ago  in  the  official  method  of  presenting 
them. 


When  we  come  to  consider  the  average  amount 
assured  by  each  policy  in  the  "Industrial  "  branch, 
836,238,700  it  appears  that  this  has  increased,  and  not  decreased 
as  in  the  case  of  "  Ordinary  "  business.  The  explana- 
tion is  probably  to  be  found  in  the  general  increase  in 
the  standard  of  life  amongst  the  working  classes,  from 
whom  Ihe  bulk  of  "  Industrial  "  business  is  drawn. 


827,137,470 
800,215,506 
639,264,242 


"Industrial"  Business. 


Tear. 

1920  (esUmated)  ... 

1910  

1900  


Number  of 
Policies. 

47,792,912 
31,173,527 
20,005,127 


Amoont 

Ajsund. 

C 

580,196,242 

310,969,119 

195,176,611 


Average  f-er 
Policy. 

12-14 
9-98 
9-76 


Tear. 

1920* 

1919* 

1918* 

1917* 

1916* 

1915* 

1914 

1913 

1912 

1911 

1910 

1900 


"Industrial  "  Business. 

Whole  Term 

of  Life. 

£ 

405,837,713 


Endowment 

Assurances.  Miscellaneons.    Total. 

£  £          £ 

101,410,203t  72,948,326  580,196,'242 


396,336,963 
383,090,208 
370,839,732 
354,397,804 
335,659,187 
322,617,386 
320,231,091 
301.746,652 
297,871,609 
260,140,172 
175,037.320 


9S,447,476t  72,272,295  567,056,734 

96,527,0081  52,659,358  532,276,574 

86.643,584t  47,970,090  505,453,406 

85,295,901t  40,606,667  480,300,372 

84,609,973t  34,615,326  454,884,486 

82,451,823t  28,831,436  433,900,645 

81,773,496t  £6,686,338  428,690,925 

14,989,448  42,801,989  359,538,089 

14,444,706  40,793,387  353,109,702 

13,903,945  36,925,002  310,969,119 

3,151,400  16,987,891  195,176,611 

98,258,803  55,960,435  385,019,631 

3,118  329  197 


Inc.  20yTS.  "23  S  00,393 
Do.  per  cent.   132 

The  above  figuies  .-ire  lastd  for  the  mcst  part  on  valuations  made  during 
the  five  yeais  prior  to  the  rears  given,  ard  arp,  therefore,  merely  an  appn.xi- 
ma  t'on  to  tbe  amci  nt  of  contiacts  in  force. 

•  These  figuns  are  ocr  own  estimates,  lased  on  vali:ation  returns  leoeired. 

t  The  offidal  figtires  lor  1913  ai  d  1914  inclu.ie  endowments  and  those  for 
ateryc ais  aie  ba;ed  en  them. 

The  following  figures  will  show  the  considerable 
reduction  which  has  taken  place  during  the  last  twenty 
years  in  the  average  sum  assured  by  the  policies  in 
force  in  the  "  Ordinary  "  branch.     This  is  largely  the 


It  would  appear  also  from  our  next  statement  that 
persons  of  tlie  middle  classes  turn  their  attention 
chiefly  to  endowment  assurances,  leaving  the  whole 
life  and  miscellaneous  classes  to  the  more  well- 
to-do,  or  to  those  requiring  insurance  cover  in  connec- 
tion with  mortgage  transactions.  It  will  be  seen  that 
the  average  per  policy  in  the  case  of  endowment  aasur- 
ances  is  less  than  half  of  that  for  the  other  classes. 

"  Ordinary  "  Business. 


Whole  term  of  life 
Endowment  assurances 
Other  classes    ... 

Total  


The  considerations  affecting  the  average  per  policy 
in  the  "  Ordinary  "  branch  do  not,  of  course,  apply  in 
the  "  Industrial"  business,  and  the  following  state- 
ment shows  the  average  sum  assured  for  endowment 
assurances  to  be  more  than  twice  that  for  whole-of-life 
policies. 

"Industrial  "  Business. 


Xumber  of 
Policies. 

Amount. 

Average  pe 
Policy. 
£ 
468- 

1,026,940 

473,290,589 

2,453,120 

423,784,644 

173 

290,148 

95,640,144 

329 

3,770.208 

992,715,377 

263 

Whole  term  of  life     ... 
Endowment  assurances 
Other  classes  ... 

Number  of 
policies. 

37,772,422 
4,430,290 
5,590,200 

Amount.  ■ 
£ 
405,837,713 

101,410,203 
72.948,326 

,raceper 
oUcy. 
£ 
10-74 

22-89 

1305 

Total       

47,792,912 

580,196,242 

1214 
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Table  showing  the  amount  of  new  Life  business  transacted  by  the  leading  Companies  during  the  year  of 

account  ending  in  1920. 
"Ordinary"    Business. 


Name  of  Company 

No.  of 

Sums 

Single 

Yearly  Renew 

Policies 

Assured 

Prcmiuma 

Premiums 

£ 

£ 

£ 

Prudential  ... 

142,103 

23,528,225 

9,676 

1,667,281 

NonvicU  Union 

13,572 

8,586,010 

14,950 

330,310 

Refuge         

66,311 

7,817,702 

23,638 

553,645 

Pearl            

47,774 

7,292,446 

Nil 

438,016 

Sun  Life 

12,630 

5,312,477 

18,223 

229.228 

North  B.itish  and  Mercant.le 

10,355 

4,810,711 

18,041 

20i.231 

Royal           

8,082 

4,778,332 

20,476 

193.137 

Commercial  Union 

7,689 

4,226,794 

12,566 

148,431 

Scottish  Widows'  ... 

5,603 

3,373,789 

19,366 

138,640 

Eagle,  Star  &  British  Dominions 

6,099 

3,170,234 

2,587 

122,864 

Legal  and  General 

5,2.52 

3,083,942 

34,833 

120,507 

Provident  Mutual    ' 

28,214 

3,080,551 

187 

152,369 

Scottish  Provident 

3,938 

2,930,680 

22,887 

108,151 

Alliance       

4,082 

2,613,903 

6,015 

104,464 

Phcenix 

3,622 

2,513,378 

10.783 

100,454 

Standard     ... 

3,023 

2,510,797 

16,312 

101,974 

Provident  Association 

.5,960 

2,225,450     , 

Nil 

61,007 

Royal  Exchange 

3,720 

2,061,193 

1,904 

81,118 

United  Kingdom  Temperance    ... 

5,014 

2,002,491 

8,922 

85,953 

Atlas           

2,780 

1,972,269 

1,950 

52,937 

Britannic     ... 

15,087 

1,943,222 

1,438 

101,504 

London  Life 

1,644 

1,926,323 

15,645 

84,851 

Liverpool  and  London  and  Globe 

3,873 

1,8.52,901 

Nil 

86,843 

Scottish  Union  &  National 

3,335 

1,775,708 

8,377 

70,259 

Clerical,  Medical  &  General 

2,089 

1,6.50,997 

15.407 

56,958 

Guardian     ... 

2,1.34 

1,616,345* 

1,544* 

56.725* 

Law  Union  &  Rock         

3,540 

1,595,636 

3.107 

52,258 

Yorkshire 

2,350 

1.587,781 

2,886 

63,982 

Caledonian 

1,912 

1,511,829 

8,084 

54,791 

Scottish  Equitable            

2,223 

1,451,223 

28,464 

61,858 

London  &  Scottish 

2,753 

1,408,930 

1,247 

56,604 

Scottish  Amicable 

1,809 

1,334,777 

16,365 

54,268 

Friends'  Provident 

2,764 

1,331,344 

9,193 

54,848 

London  Assurance 

1,643 

1,302,997 

Nil 

48,002 

National  Provident 

2,311 

1,283,635 

6,873 

55,593 

Scottish  Temperance 

2,215 

1,264,437 

5,756 

52,646 

Life  Association  of  Scotland 

2,002 

1,117,920 

3,582 

49,341 

Northern    ^ 

2,312 

1,110,734 

1,125 

44.261 

Scottish  Life 

1,578 

•  Gross  ligures 

1,085,634 
vithout  dedactbg  reassurances. 

6.453 

43,689 

"Industrial"    Business. 

Name  of  Company 

No.  of  Policies 

Sums  Assured 

£ 

Prudential  ... 

2,117,414 

52,265.142 

Refuge 

725,198 

11.331,058 

Royal  London  Mutual     ... 

781,796 

10.241.560 

London  and  Manchester 

.349,577 

4.583,178 

Wesleyan  and  General     ... 

234,143 

3,612,056 

Provident  Association 

6,176      ■ 

2,135.650 

Salvation  Army     ... 

159,504 

2,027.841 

Blackburn  Philautliropic... 

108,603 

1,722,997 

Hearts  of  Oak  (15  months) 

53,754 

796.220 

Pioneer       '       

24,593 

289,793 

The  above  table  is  a  new  feature  which  has  not 
appeared  in  previous  issues  of  our  Insurance  Section, 
and  we  think  that  the  information  given  will  prove  of 
interest.  Tlie  table  has  been  compiled  from  the  state- 
ments of  new  business  which  appear  in  the  reports  and 
accounts  of  the  different  companies  for  the  year  1920, 
and  relates  to  those  companies  which  have  completed 
new  assurances  for  total  sums  assured  of  £1,000.000 
and  over.  The  names  of  the  companies  have  been 
arranged  in  the  order  of  the  magnitude  of  new  sums 
cssured,  and  it  is  interesting  to  compare  the  fisrures  here 
given  with  those  which  appear  later  on  in  connection 
with  Table  "D."  It  will  be  seen  that  those  com- 
panies which  show  the  largest  increase  in  sums  assured 
under  endowment  assurances  during  the  ten-year  period 


there  discussed  are  also  among  the  leading  companies 
in  this  table  of  new  business  for  the  year  1920.  Thi- 
would  appear  to  suggest  that  not  only  are  these  com- 
panies still  retaining  their  power  to  attract  business,  but 
iilso  that  a  large  proportion  of  the  new  business  belongs 
tc»  the  endowment  assurance  class.  This  supports  the 
evidence  which  is  already  in  existence  on  this  point. 
It  would  have  been  very  interesting  had  we  been  able 
to  analyse  the  information  given  in  the  above  Table  into 
the  various  classes  of  assurance,  but  unfortunately  the 
statistics  are  not  published  in  a  form  suitable  for  the 
purpose.  From  information  in  our  possession,  how- 
ever, we  have  no  hesitation  in  saying  that  the  major 
portion  of  the  new  business  effected  at  the  present  time 
h  taken  out  under  the  endowment  assurance  class. 
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"Ordinary"  Business.  TABLE    "A."  "Ordinary"  Business. 

Giving  particulars  of  the  principal  items  appearing  in  the  Revenue  Accounts  for  1920. 

-Outgo- 


Name  of  Company 


Premiums 


Income- 

Cousi  dera- 
tions for 
Annuities 


Interest  and 

Dividends, 

Less  Tax 


Claims 


Surrenders 


Casb  Bonuses 
and 
Reduction 
Annuities     of  Premiums 


Commission       %  of 
and  Premium 

Expenses      Income 


Companies  wrrn  Peopoetion  of  Expenses  of  Manaqement,  includinq  Commission,  to  Peemtom 


London  Life    .. 
Metropolitan    ., 
Equitable  Life.. 
University 
Alliance 


£ 

899.027 

174756 

271.634 

75,472 

1,168,514 


£ 
187,740 

4915 
13.145 


Income  less  than  10%. 

£ 
511.616 
105.372 


£ 
414512 

83,547 
167,762 

36.315 
660,430 


231.051 

77.422 

1,324,147 


£ 
72,382 
23,£39 
34.E46 
12,012 
125.075 


£ 

85  975 

6,590 

25,241 


£ 

225  443 

55.020 

5,033 

2,092 

20.619 


£ 
59.300 
13,625 
22.493 
6.726 
115,816 


Companies  with  Peoportion  of  Expenses  of  Management,  inchtdinq  Commission,  to  Peemium 
Income  feom  10%  inclusive  to  itndeb  15%. 


Liverpool  and  Land,  and  Globe  464,522 

Northern          366  303 

Profits  and  Income     30.011 

Atlas     347,f91 

Baijle,  Star  and  British  Dom.  1,257.774 

Oomnercial  Union      1.5-o707 

London  Gruaraatee  &  Accident  33  779 

Prudential        8,800,749 

Guardian          4'5.310 

Scottish  Widows'        1,582.659 

Eefuge 2.3j9,292 

National  Provident    £93.[61 

United  Kingdom  Temperance  936.671 

Pearl     2,03J,473 

Caledonian       429.565 

Scottish  Equitable      532-M8 

Royal  Lmdon  Mutual            ...  35.108 

Blackburn  Philanthropic       ...  37,580 

Legal  and  General       1,212,516 

Scottish  Amicable       526.614 

Yorkshire         334294 


86,241 
59937 
69,558 
2.943 
63.346 
24.425 
73.197 
728 

1.755 
11,394 

5,853 
11,184 

6.175 


29.281 
9.736 
57,828 


185.640 
196,570 

6.083 
115,192 
558,815 
764700 

1.655 
2,215.679 
183,385 
908,762 
501.392 
298,247 
426.462 
3£6.4;3 
166,987 
243,345 
16,306 

4.663 
415.798 
278,062 
135.7o0 


272.015 

277,512 

13.563 

174,123 

1.030.989 

1.406.649 
1,241 

5,273,511 
313,525 

1.488,726 
930,718 
594,492 
705,272 
461.215 
304.142 
440.788 
9.969 
8.105 
560.158 
301.275 
172.642 


41,088 

16,909 

5,301 

16.805 

177.188 

185.945 

652 

237,297 

30879 

167.237 

121,028 

20.214 

37.675 

63.288 

2!.835 

38.020 

3.001 . 

52 

67,720 

43,368 

•27,234 


959 

17,801 

76.382 

68,577 

243 

127,241 

14.764 

133,198 

2.823 

22,381 

3.039 

1.780 

16,833 

18.539 

112 

130.900 

43,235 
57.218 


545 

324 

4.538 

7.579 

68.805 

65647 
51,519 

4,089 
117 

6,984 
23.482 

2.227 

2.249 


18,147 
1,108 
7,078 


43  452 

36.630 

3.C02 

37  637 

137.543 

171.806 

4.587 

1.137.E40 

56.559 

213.622 

322.865 

82.793 

131.136 

293152 

614:6 

76235 

5  070 

5.419 

181,153 

78.575 

49.828 


6-6 
7-8 
8-3 
B-9 
9-9 


10-0 
100 
100 
10  8 
10-9 
112 
115 
129 
13  0 
135 
13  7 
13  8 
140 
141 
143 
143 
144 
14-5 
149 
14-9 
149 


Companies  with  Peopoetion  of  Expenses  of  Management,  including  Commission,  to  Premium 
Income  from  15"?^  inclusive  to  under  20%. 


Unitel  Briti.sh            2,581 

Scottish  Provident      930  980 

British  General            37,010 

Clerical,  Medical  and  General  542.650 

Britannic         459.397 

Equity  and  Law         377,208 

Scottish  Life 337.700 

Scottish  Temp.  &.  Brit.  Gen....  356.326 

Boyal 1.192.089 

Phcenix            853  334 

Motor  Union 14.784 

General  Accident        67.834 

North  British  aud  Mercantile  1,443,071 

National  Mutual          ...         .:.  249,616 

Wesleyan  and  General          ...  357.773 

London  and  Manchester      ...  175.813 

Life  Association  of  Scotland...  409.409 

Scottish  Union  and  National  645,471 

Friends'  Provident      325,172 

Marine  and  General     207,638 

Salvation  Army           158.<951 

Norwich  Union  Life 2.154.350 

Law  Union  and  Rock 629.041 

London  and  Scottish 457.736 

Scottish 76.297 

Sun  Life           1,323.686 


24.173 
3,359 

200 

13,690 

6.544 

213 


1.535 


121 

950 
14.301 
10646 

1,800 
3,507 

15.526 

3.567 

70 


'/o  ' 

660 

657,460 

4  558 

248.986 

108.361 

138.479 

126,072 

129051 

496,928 

455,376 

1,275 

13,537 
638.927 
119.583 

79.571 

25,842 
221,529 
377.748 
141.968 

91.8,38 

33,235 
679,824 
377,642 
173.745 

19.060 
449,457 


Nil 
849.690 
2,913 
338,151 
210.468 
419,443 
144,192 
170,947 
865,728 
692,073 
305 

12,085 

1,124,144 

185.442 

161,002 

26.563 
438.161 
620.897 
186365 
114,834 

77.210 

1.000181 

623.828 

381.742 

27.415 
804.520 


N.l 

111.310 

4.566 

35,954 

7,169 

28,589 

11.751 

10.747 

80.617 


1,972 

77,658 
25,172 

9,081 

2,699 
18.620 
34.037 
16.751 
24.388 

6,278 

198.086 

62.013 

43.004 

3.949 
75.382 


106,770 
691 

241 

2,417 

14.065 

3.435 


320 


9,576 

452 

27.176 
43,706 

11.106 
4,328 

36.433 

7,272 
530 


13,904 
2,778 
28.228 
345 
10.134 
112.956 
22.919 

17 
7,826 
10  351 

731 
12.011 

726 
4838 
2.148 

111 
7.527 
4,237 
2,498 

9,290 


395 

147.361 

5.932 

87806 

75.594 

62866 

56.237 

59.951 

202.499 

146.468 

2.562 

11.871 

253,324 

44.087 

63600 

31.400 

73,514 

117,165 

£9.612 

38.248 

29.124 

339,645 

119.370 

90.410 

15.186 

263.331 


compakies  with  proportion  of  expenses  of  management,  including  commission,  to  premium 

Income  of  20%  and  Upwards. 


153 
358 
16  0 
16  2 
165 

16  7 
167 
16-8 
170 
171 
173 
176 

17  5 
177 
178 
179 
180 

18  2 
18  3 
18  4 
184 
18  5 
190 
197 
199 
199 


Royal  Exchange          

527.423 

— 

176,882 

303  615 

34,386 

— 

13.806 

111.330 

211 

Provident  Mutual        

393, '68 

150 

133.491 

187064 

9.706 

1.773 

885 

84.018 

212 

London  Assurance      

308,699 

90.095 

112.715 

lf5227 

20239 

11,773 

1,455 

66369 

21-5 

British  Equitable         

113151 

— 

63,474 

130.702 

7.42 

8 

1,429 

25.553 

218 

British  Widows'          

14273 

— 

1,635 

2225 

163 

130 

— 

3140 

22  0 

Standard          

854  i  91 

72,938 

632.695 

98)239 

131,974 

109.408 

1.894 

210.114 

22  0 

Pioneer 

3;.128 

— 

6.174 

13.;00 

231 

— 

— 

7,773 

242 

General  Life     

197.984 

— 

81,831 

161.937 

13.378 

5,230 

2.606 

49,211 

24-9 

Abstainers  and  General 

165. -.98 

— 

55,349 

62.627 

3.224 

— 

3 

42.600 

25  8 

Provident  Associarioo  of  London 

162.5-3 

1400 

25,211 

12,022 

6.789 

1,441 

1.817 

46164 

284 

Hearts  of  Oak  (  5  montlis)  ... 

18  136 

— 

3?1 

9,152 

216 

_ 

— 

5,516 

30  5 

London  and  General , 

25  432 

— 

7,760 

11.319 

1,848 

150 

— 

9.384 

36  9 

National  Benefit         

43,959 

— 

2,100 

2.6:7 

915 



— 

18.681 

42-5 

Consolidated 

45,312 

— 

6,938 

9.755 

3.899 

1919 

287 

29.746 

65  7 

July 


20, 


1921.] 
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'Annuity*'  Business 


TABLE  **B. 


"Annuity"  Business. 


Giving  particulars  of  the  principal  items  appearing  in  the  Revenue  Accounts  for  1920  relating 
to  Annuity  ContP-tcts  where  these  are  shown  septrately. 


N^me  ol  Gompaay 

Alliance     

Clerical,  Medical  and  Genenil    ... 

Friends'  ProviJeat  

Oeneril  Accident  

Liverpool  and  London  and  Globe 
Nortb  British  and  Aforoantile  ... 

Northern 

Norwich  Union    ...         

Fhoeoix     

Royal        

Royal  Exchange  

Sun  

Wesleyan  and  Genera! 


Consider- 
ations 
£ 

-Income ^ 

Interest  and  Dividends 

(lea  Tax) 

£ 

Annuities 

Paid 

£ 

Outgo 

Surrenders 
£ 

Commiwion 
and  Expenses 
£ 

49.164 

45.533 

127.090 

7,E43 

2.477 

16  426 

— 

32.918 

— 

474 

23  451 

— 

26.  ,02 

— 

1,770 

89 

683 

1,367 

— 



4390 

22-748 

85.888 

— 

2,143 

332  231 

112378 

271.J87 

12.702 

9048 

48.034 

30226 

66.831 

— 

2.4.8 

47.6U 

38-693 

1C8,858 

2,237 

1.0.8 

39.740 

— 

90,573 

— 

2.607 

56.832 

34.498 

73.354 

83 

2.169 

35.701 

29.r20 

83,461 

6  598 

3.447 

37.290 

46,778 

118,318 

6,627 

12.278 

8,8S3 

729 

1.214 

— 

2:0 

INCOME  AND  EXPENDITURE   OF 
ORDINARY   COMPANIES. 

Having  given  in  the  preceding  pages  statistics  con- 
sisting of  aggregate  figures  for  all  companies  trans- 
acting "  ordinary  "  life  business,  we  will  now  turn  our 
attention  to  the  provision  of  such  information  as  is  at 
our  disposal  with  regard  to  the  business  of  individual 
compariies.  On  later  pages  of  the  Section  we  give 
some  explanations  of  the  nature  and  uses  of  different 
forms  of  contract,  and  also  a  few  tables  for  illustrative 
purposes  of  the  rates  quoted  by  various  oflBces.  We 
also  draw  attention  in  some  detail  to  the  principal 
points  which  will  arise  for  consideration  by  any  person 
proposing  to  effect  a  life  assurance,  and  one  of  our 
objects  in  the  present  portion  of  the  Section  is  to  pro- 
vide information  in  such  a  form  that  it  may  be  of 
assistance  to  the  general  public  in  applying  some  of 
the  suggestions  we  have  made  for  their  guidance  in 
the  choice  of  a  company  for  their  patronage. 

Table  "A"  contains  particulars  of  the  principal 
items  appearing  in  the  revenue  accounts  for  individual 
companies  for  the  year  of  account  ending  in  1920. 
The  first  three  columns  represent  the  principal  items 
of  income,  consisting  as  they  do  of  premiums,  con- 
siderations received  for  the  purchase  of  annuities,  and 
interest  received.  The  remaining  columns  are  ex- 
tracted from  the  other  side  of  the  accounts,  four 
columns  representing  payments  to  the  assuring  public 
in  the  form  of  claims,  surrenders,  annuity  payments, 
and  bonuses,  and  the  last  column  the  cost  of  transact- 
ing the  busines  sas  shown  by  the  outgo  in  commission 
and  expenses  of  management.  We  have  also  inserted 
a  column  showing  in  each  case  the  percentage  which 
the  commission  and  expenses  bear  to  the  premium, 
income. 

The  companies  are  arranged  in  the  table  accord- 
ing to  the  ratio  of  expenses  shown,  and  are  divided  into 
groups,  of  which  the  first  relates  to  ratios  under  10%. 
the  second  between  10%  and  15%,  the  third  from 
15%  to  20%,  and  the  fourth  over  20%.  In  the  table 
which  was  published  last  year  there  was  the  same 
number  of  companies  in  the  first  group  as  this  year; 


in  the  second  gioup  there  were  twenty-six  against 
twenty-one  this  year;  the  third  group  was  almost  the 
same;  whilst  the  last  group  contained  only  ten  com- 
panies as  compared  with  fourteen  this  year.  This  is 
evidence  that  the  companies  are  continuing  to  feel 
the  burden  of  enhanced  prices.  Unfortunately  for 
the  companies,  life-assurance  contracts  run  oh  the 
average  for  a  long  period  of  time,  and  once  issued 
cannot  be  made  the  subject  of  any  modification 
in  the  form  of  an  increase  of  premium.  In  the 
j  case  of  fire  and  miscellaneous  forms  of  insurance, 
where  contracts  usually  run  from  year  to  year,  the 
companies  are  in  a  position  to  dechne  to  renew  the 
policies  except  on  enhanced  terms  to  cover  the  in- 
creased, costs,  but  the  raising  of  rates  of  premium  can 
only  be  adopted  for  life  insurance  in  the  case  of  new 
contracts,  and  even  should  this  be  done  the  resulting 
benefit  will  have  little  effect  on  the  ratio  of  expenses  for 
some  years,  owing  to  the  large  amount  of  business 
already  on  the  books.  In  this  connection  we  would 
draw  attention  to  the  comparison  over  a  period  of  ten 
years  made  in  Table  "  C."  There  may  be  special 
circumstances  in  particular  cases  why  the  figures  for 
one  year  standing  by  themselves  do  not  represent  the 
normal  condition,  and  it  is  therefore  always  advisable 
to  compare  such  figures  with  similar  ones  for  other 
years  before  accepting  therfl  as  representative. 

We  would  point  out  that  the  practice  of  com- 
panies varies  with  regard  to  the  published  accounts 
relating  to  annuity  business.  Whilst  some  companies 
show  separate  accounts,  others  include  the  expenses 
in  connection  with  annuities  in  the  item  in  the  life- 
assurance  account.  In  the  latter  cases,  as  we  have 
not  the  means  of  separating  the  figures,  we  have 
arrived  at  the  proportion  of  expenses  sho^\^l  in  our 
Table  "  A  "  by  dividing  the  figures  in  the  expenses 
column  by  those  in  the  premium-income  column. 
The  resulting  ratio,  therefore,  is  slightly  higher  than 
the  true  ratio  in  respect  of  life-assurance  business  only. 
The  effect  of  this  is,  however,  very  small  in  the 
majority  of  cases,  owing  to  the  amount  of  annuity 
business  being  only  a  small  proportion  of  the  total. 
In  the  case  of  those  companies  where  a  separate  state- 
ment is  given  of  the  figures  relating  to  annuity  con- 
tracts, the  statistics  are  shown  in  a  separate  Table 
"B,"  and  are  not  included  in  Table  "A,"  so  that 
the  resulting  ratio  in  the  latter  table  is  the  true  ratio 
in  respect  of  life-assurance  business  only. 
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Ordinary"  Business. 


TABLE  "C. 


Giving  Comparative  Figures  over  Periods  of  Five  an^  Ten 

Expense  Ratio  and  Funds. 
(OOO's  omitted.) 


Ytars  of  the  Premiums,  Interest, 


^Increase  or  Decrease  in  last~^ 

- — • — • — n 

ei  inierei 

SI  carnea- 

— Inc.  or 

■  Dec.  in 

last.^-^ 

Xa  ne  of  Compiny 

1920 

1915 

11910 

oyeais 

, 10  year 

■5 , 

1920 

1915 

1910 

5  years 

r — 10  years > 

£ 

£ 

£ 

£ 

£ 

°0 

£ 

£ 

£ 

£ 

£ 

% 

Qcrease   in  Premiam   Income 

over  tSOO.OOO  (9  companies) 

Pradential        

8.801 

5,153 

4.806 

3,643 

3,995 

831 

2,216 

1.838 

1,501 

378 

715 

47-6 

Pearl      

.     2.082 

635 

434 

1-447 

1,648 

3797 

326 

143 

85 

183 

241 

283-5 

Bcfnge 

.      2.359 

1,562 

881 

797 

1,478 

167-7 

501 

297 

231 

204 

270 

116-9 

Norwich  tTnion            

.     2.155 

1.519 

1,222 

636 

933 

76-4 

630 

476 

337 

204 

343 

101-8 

Sm  Life 

,     1,321 

1,002 

795 

319 

526 

662 

449 

362 

294 

87 

155 

527 

Legal  &  Gencn'          

1,213 

975 

763 

238 

450 

589 

416 

333 

225 

83 

191 

849 

Royal , 

.     1.192 

855 

763 

337 

423 

537 

497 

417 

3o5 

80 

142 

400 

Xorth  British  &  MenMiitiie 

.     1.449 

1,236 

1.107 

213 

342 

309 

639 

561 

509 

78 

130 

255 

ScottJsh  Widows'        

1,583 

1,432 

1,259 

151 

324 

257 

909 

828 

753 

81 

150 

198 

Increase    in    Premium  Income 
£153,000         to         £300,000 

(18  companies) 
Ea:^:e,Star  &  Bntisb  Dominions 
United  Kingdom  Tempennce 
Scottish  Provident      ... 
London  Life     ...         ... 

Britannic  

Eoyal  Exchange         

Liverpool  &  London  &  Globe 

ProvideQC  Mutual       

Wesleyan  &  General 

Scottish    Temperance    &    British 

General         

Commercial  Union      

Caledonian 
Yorkshire 

Phoenii  

Clerical,  Medical  &  General 

AUas 

Scottish  Life    ... 

Scottish  Amicable       


1,258 

925 

973 

333 

285 

29-3 

5^59 

501 

487 

58 

72 

14- 

937 

784 

677 

153 

260 

38-5 

426 

392 

327 

34 

99 

30-3 

931 

736 

631 

195 

950 

367 

657 

581 

561 

76 

96 

171 

899 

719 

653 

180 

246. 

377 

415 

387 

370 

28 

45 

12-2 

459 

262 

224 

197 

235 

1049 

108 

65 

42 

43 

66 

1570 

527 

380 

314 

147 

213 

67-8 

177 

144 

121 

33 

56 

463 

465 

290 

257 

175 

208 

80  9 

186 

150 

144 

36 

42 

29-2 

397 

223 

191 

174 

206 

107-9 

133 

112 

101 

21 

32 

317 

358 

231 

160 

27 

198 

1231 

80 

42 

27 

38 

53 

1963 

356 

263 

176 

98 

180 

102-0 

129 

94 

63 

35 

66 

1047 

1.530 

1,383 

1.351 

147 

179 

13-2 

765 

709 

629 

56 

136 

21-6 

430 

296 

254 

134 

176 

693 

167 

141 

108 

26 

53 

546 

334 

205 

163 

129 

171 

1049 

136 

103 

76 

33 

60 

789 

858 

703 

694 

155 

164 

23-6 

456 

424 

387 

32 

69 

178 

543 

449 

379 

94 

164 

43-3 

249 

237 

195 

12 

54 

27  7 

348 

215 

185 

133 

163 

881 

115 

89 

78 

26 

37 

474 

338 

217 

176 

121 

162 

920 

126 

83 

63 

38 

63 

1000 

527 

408 

373 

119 

154 

413 

278 

245 

209 

53 

69 

3i0 

Increase  in  Premium  Income 
£100,000  to  £150.000 
(5  companies) 

Provident  A^CK^iation  of  London    . 

Guardian  

Scottisli  Equitable      

London  Assurance 

Scottish  Union  &  National    ... 


Increase  in  Premium  Income 
£50,000  to  £100,000  (8  com- 
panies) 

National  Provident 

Northern  

Abstainers  &  Creneral 

Friends'  Provident 

Bquitable         

Marine  &  General        

Ute  Association  of  Scotland 
Kational  Mutual 


163 

48 

28 

115 

135 

480-2 

25 

12 

8 

13 

17 

212-5 

435 

318 

302 

117 

133 

440 

183 

171 

160 

12 

23 

144 

532 

431 

406 

101 

126 

310 

244 

245 

218 

-     1 

26 

119 

309 

217 

184 

92 

125 

679 

113 

107 

93 

6 

20 

215 

645 

526 

536 

119 

109 

20-3 

378 

309 

293 

69 

85 

290 

599 

523 

500 

76 

99 

198 

298 

278 

268 

20 

30 

112 

366 

294 

282 

72 

84 

298 

197 

143 

144 

54 

53 

368 

165 

116 

85 

49 

80 

940 

55 

30 

18 

25 

37 

2055 

325 

298 

251 

27 

74 

29-5 

142 

156 

142 

-  14 

— 

— 

272 

219 

198 

53 

74 

374 

188 

184 

167 

-  16 

1 

•6 

208 

170 

145 

38 

63 

434 

92 

88 

70 

4 

22 

314 

409 

355 

352 

54 

57 

162 

222 

228 

226 

-     6 

-     4 

-    17 

250 

194 

200 

56 

50 

250 

120 

109 

109 

11 

11 

101 

Increase    :'n   Premium    Income 
under  £50,000  (o  companies) 

London  and  Scottish 

Law  Union  and  Rock 
Equity  and  Law 

Alliance 

Helropolitan 

General  Life     


Decrease  in    Premium  Income 
(2  companies) 
British  Equitable 
Standard 


458 

390 

412 

68 

46 

11-2 

174 

148 

132 

26 

42 

318 

629 

578 

586 

61 

43 

7-3 

378 

324 

306 

54 

72 

235 

377 

332 

339 

45 

38 

11-2 

138 

141 

142 

-    3 

-     4 

-    28 

1,169 

1.136 

1,153 

33 

16 

1-3 

660 

627 

607 

33 

53 

87 

175 

167 

163 

8 

12 

74 

84 

89 

84 

-     5 

— 

— 

198 

178 

188 

20 

10 

53 

82 

76 

75 

6 

7 

93 

118 

108 

124 

10 

-  44 

-50 

53 

60 

70 

-     7 

-    17  - 

•    243 

955 

941 

999 

14 

-     6 

-4  4 

633 

587 

536 

46 

97 

18-1 

Companies  in  respect  of  which 
no  separate  figures  are  shown 
lor  Ordinary  business  in  1910 

London  &  Manchester 

Salvation  Army  


176 

158 


71 
91 


105 
67 


26 
33 


8 

20 


18 
13 
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TABLE  "  C  "—continued. 
Giving  Comparative  Figures  over  Periods  of  Fiv3  and  Ten  Years 

Expense  Rati^  and  Funds. 
(OOO's  omitted.) 


"Ordinary"  Business, 
of  tlie  Premiums,  Interest, 


Kame  ot  Compaay 
Increase   in  Fremiom   Income 

1920 

—percent; 

1915 

age  or  i 
1910 

-IDC.  or  Lee. 
5  jeara 

in  last-, 
10  years 

1920 
£ 

1915 

t 

1910 

, Inc. 

5  yea™ 
£ 

ot  Dee.  io  last , 

, 10  jears— ^ 

£               % 

over  £300,000  (9  companies) 
Prudential 

129 

83 

85 

46 

44 

58.786 

47.384 

41.426 

U,012 

17,360 

41-9 

Pearl                

141 

144 

137 

-    -3 

•4 

8712 

4,148 

2.574 

4,564 

6.138 

2385 

Beftige 

137 

lOO 

100 

37 

37 

13.589 

8686 

5.261 

4883 

8,303 

157-9 

Norwich  Uiiion           

185 

131 

174 

5-4 

11 

15,852 

13,191 

9,661 

2.661 

6,191 

641 

SanEife           

19^9 

136 

144 

63 

5-5 

12.720 

11,349 

8,602 

1,371 

4.118 

479 

Iiegal  aad  General      

Boyal 

North  British  &  Meniautile 

149 
170 
175 

103 
121 
129 

127 
129 
13-7 

46 

49 
46 

22 
41 
38 

12,527 
13.343 
18,125 

10,363 
11,577 
17.081 

7,134 
10,307 
15,645 

2.164 
1,772 
1,044 

5.393 
3,042 
2,480 

756 
29-6 
169 

Scottish  Widows'       

135 

97 

104 

38 

31 

22,521 

22,275 

19,840 

246 

2,681 

13-5 

Increase    in    Premium    Income 
£150.000         to  £300.000 

(18  companies) 

Bagle,  Star  &  British  Dommioas     ... 
United  KinL^om  Temperance 

Soottish  Provident      

London  Life 

Britannic  ...         

Boyal  Exchange         

Lirerpool  &  London  &  Globe 

Provident  Mutual       

Wesleyan  &  Grcueral 

Scottish  Temperance^  British  General 
Commercial  Union 

Caledonian       

Yorkshire         

Phoenix  

CHerical,  Medical  &  General 

Atlas  

Soottish  Life 

Soottish  Anucable       


Increase    in  Premium    Income 
£100,000  to        £150,000 

(5  companies) 
Provident  Association  of  Loudon    . 

Guardian  

Scottish  Equitable 

London  Assurance      

Scottish  Union  &  National   ... 


Increase  in  Premium  Income 
£50,000  to  £100,000  (8  com- 
panies) 

Kational  Provident 

Northern  

Abstainers  and  General 

Friends'  Provident 

Equitable         

Marine  and  General 

Life  Association  of  S*.-otland 
National  Mutual  


Increase   in   Premium   Income 
nnder  £50,000  (6  companies) 

London  and  Scottish 

Law  Union  and  Bock  

Bqnity  and  Law         

Alliance 

Metropolitan 

General  Life 


109 

15-4 

163 

-45 

-5-4 

13,226 

12,903 

12,899 

323 

327 

2S 

140 

103 

123^. 

37 

1-7 

10.187 

9,755 

9.182 

432 

1,005 

109 

15-8 

12-7 

135 

31 

23 

16,681 

16.138 

14.760 

543 

1.921 

130 

66 

5-4 

53 

1-2 

1-3 

10.672 

10.  50 

9,727 

422 

945 

97 

165 

144 

142 

21 

23 

2,439 

1,689 

1.110 

750 

1,329 

119-7 

211 

14-3 

167 

6-8 

44 

5,052 

4,677 

3,938 

375 

1.064 

267 

lOO 

98 

9-7 

•2 

•3 

5,204 

4,888 

5,109 

316 

95 

19 

21-2 

140 

143 

72 

69 

3,261 

2,838 

2,669 

373 

592 

222 

178 

120 

17-9 

5-8 

—1 

2050 

'1.363 

•811 

687 

1,239 

152-8 

168 

148 

15-9 

20 

•9 

3.137 

2,365 

1.681 

772 

1456 

860 

11-2 

10-8 

11-9 

■4 

—7 

19,402 

18,835 

16  887 

567 

2.515 

149 

143 

13-5 

148 

•8 

—5 

4,090 

3,577 

2,893 

513 

1.197 

41-4 

149 

1  -8 

149 

11 

— 

3.352 

2.673 

1.996 

679 

1,356 

679 

171 

12-7 

131 

44 

40 

11,128 

10,823 

10.04) 

305 

1,088 

10-8 

162 

120 

12-9 

4-2 

33 

6,440 

6,2'y 

5,189 

217 

1,251 

24-1 

10  8 

10-6 

147 

•2 

-39 

2,962 

2,123 

2,088 

8:9 

876 

420 

167 

15-4 

15-8 

1-3 

■9 

3,010 

2,181 

1,616 

829 

1394 

862 

149 

12-2 

123 

2-7 

2-8 

7,105 

5,998 

5,541 

,   1,107 

1,564 

28-2 

284  159  178 

130  136  13-7 

143  134  12-9 

21-5  10-5  11-9 


182 


15-3 


148 


12-5 

106 

725 

332 

169 

393 

556 

329-0 

-    -6 

-    •? 

4,328 

4,119 

4,090 

£09 

238 

58 

-9 

1-4 

6,256 

6,333 

5,726    - 

-      77 

530 

93 

11-0 

96 

2,948 

2,684 

2,495 

C64 

453 

132 

29 

3-4 

8,474 

8,330 

7,979 

144 

495 

6-2 

138 

99 

102 

39 

36 

7.574 

7,444 

6,921 

130 

653 

9-4 

100 

100 

102 

— 

-    -2 

4.708 

4,971 

5.041 

-    263 

-    333 

-    66 

25-8 

17-5 

237 

83 

2-1 

1.278 

875 

529 

403 

749 

1416 

183 

109 

111 

74 

7-2 

3.564 

4.097 

3.833 

-    533 

-    269 

-     70 

8-3 

65 

8-5 

18 

-    -2 

4,495 

4.707 

4.592 

-    212 

-      97 

21 

18-4 

160 

17-9 

2-4 

-5 

2,264 

2,198 

1.766 

66 

496 

28-2 

18-0 

161 

18-7 

1-9 

1-3 

5,671 

5,929 

5,754 

-    258 

-      83 

-     14 

177 

135 

143 

42 

3-4 

2,996 

2,806 

2,902 

193 

94 

32 

19-7 

20-2 

193     - 

■      -5 

'4 

4,337 

3.949 

3.405 

388 

932 

27-4 

190 

149 

145 

41 

4-5 

8.662 

8.061 

7.611 

601 

1.051 

138 

167 

116 

119 

51 

48 

4,954 

4.903 

4.627 

51 

327 

71 

99 

99 

11-1 

—     - 

-     1-2 

18,178 

18.361 

17,313     - 

-    183 

865 

50 

78 

66 

76 

12 

-2 

2,142 

2.236 

2,254 

94 

-12     - 

-     50 

249 

236 

198 

13 

51 

2,230 

2'033 

:,m 

19" 

38 

17 

British  Eqiutiible       

Standard           

216 
22-0 

17-9 
184 

22-3 
181 

155 
137 

247     - 
193 

-      -7    - 
39 

2-4 
4-7 

-     31 
27 

1,430 
13,3U 

679 
839 

1,560 
13,443 

252 
608 

1,697    - 
12,658    • 

-  130    - 

-  132 

427 
231 

-    267 
653 

-15-7 
52 

lompanies  in  respect  ot  which 
no  separate  flsrures  are  shown 
lor  Ordinary  business  in  1910 

London  A  Minchester           

Salyation  Army          

— 
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DISTRIBUTION  OF  GROWTH  IN 
BUSINESS. 

In  Table  "C"  we  show  how  the  increase  in  the 
volume  of  business  has  been  distributed  between  the 
difierent  companies  under  consideration.  This  is  done 
by  a  comparison  of  the  figures  for  1920,  1915,  and 
1910  of  the  premium  income  (after  deduction  of  re- 
assurance premiums),  of  the  interest  income  (after 
deduction  of  income  tax),  of  the  percentage  of  expenses 
to  premium  income,  and  of  the  funds. 

In  the  consideration  of  these  figures,  it  is  important 
to  bear  in  mind  that  a  substantial  increase  in  premium 
income  is  not  by  itself  -a  good  index  to  the  financial 
stability  of  a  life  assurance   company.     It  does  not 
follow    that  an   increase  in  premium  income  will  be 
accompanied  by  a   corresponding  > increase  in   profits. 
It  is  well  known    that  the   cost  of  writing,  on    new 
business  is  greater  than  that  of  retaining  existing  busi- 
ness, and  consequently  an  undue  proportionate  increase 
in  premiums  may  be  accompanied  by  an  increase  in 
the  ratio  of  expenditure.     In  fact,  the  increase  may 
be  tlie  result  of  extravagant  expenditure  in  advei-tising, 
or  It  may  be  due  to  less  careful  selection  of  business. 
All  these  reasons  will  tend  to  reduce,  and  not  to  aug- 
ment, the  sources  from  which  profits  and  the  general 
~  stability  of  the  company  are  derived.     It  is  advisable, 
therefore,  to  have  regard  also  to  the  ratio  of  expenses 
and  to  the  tendency  of  the  interest  income.       If  the 
increase  in  premium  income  has  not  been  due  to  any 
of  the  undesu-able  causes  mentioned,  it  is  presumably 
the  result  of  the  natural  increase  in  business  due  to 
the  known  merits  and  attractiveness  of  the  company 
concerned,  and  in  course  of  time  must  be  reflected  in 
the   amount  of  the  funds,   and  consequently    in    the 
interest  income.     At  the   present   time,    however,    it 
must  be  remembered  that  the  greatly  increased  rate 
of  mcome  tax,  as  compared  with  that  in  force  in  1910, 
has  a  counteracting  effect  on  the  interest  income.     In 
other  words,  had  the  rate  of  tax  been  the  same  now  as 
in  1910,  the  increase  in  the  interest  income  would  have 
been  much  greater  than   the  amounts  shown  in  the 
table. 

As  a  matter  of  fact,  the  progress  of  life  assurance 
business  has  been  extraordinarily  good  during  the  past 
decade,  and  especially  during  the  last  couple  of  years. 
It  is  true  that  during  the  War  the  amount  of  new 
business  did  not  show  much  advance,  but -there  is 
every  indication  that  the  public  has  begun  to  reahse 
that,  in  consequence  of  the  decrease  in  the  value 
of  money,  the  amount  of  cover  held  before  the  War 
is  totally  inadequate  now.  As  a  consequence,  most 
individuals  who  are  alive  to  -theu-  responsibilities  are 
increasing  their  cover  by  taking  out  new  policies.  In 
addition,  there  is  no  doubt  that  a  new  field  has  been 
opened  amongst  a  considerable  number  of  persons, 
many  of  them  women,  who  in  former  years  had  not 
realised  the  advani^ages  of  life  insurance.  As  a  result 
it  is  believed  that  't^ie  increase  in  business  is  princi- 
pally due  to  these  gtood  causes,  and  not  to  the  un- 
desirable features  abov\  referred  to. 


n  a  comparison  be  made  of  the  percentage  increases 
in  the  premiums,  interest  and  funds,  it  will  be  seen 
that  in  many  cases  they  correspond  verj'  well,  indicat- 
ing that  the  funds  and  interest  earnings  are  keeping 
pace  with  the  increase  in  premiums.     In  some  cases, 
however,  particularly   at  the  head  of  the  table,  this 
is  not  so.     The  reason  for  this  is  due  probably  to  the 
extraordinary  amount  of  new  business  during  the  past 
two  years.     It  must  be  borne  in  mind  that  an  increase 
in  premium  income  will  not  be  reflected  by  a  corre- 
sponding  percentage  increase  in  the   fund  for  some 
little  time,  especially  in  the  case  of  those  companies 
whose  funds  are  several  times  the  premium  income, 
whilst  the   increase  in  interest  may   also  not  appear 
immediately. 

In  considering  the  expense  ratio,  note  must  be 
taken  of  the  fact  that,  in  common  with  other  concerns, 
the  general  expenses  represented  by  salaries, 
stationery,  &c.,  have  all  gone  up,  and  it  is  not 
surprising  to  see  such  increased  cost  reflected  in  the 
expense  ratios.  In  the  majority  of  iastances,  how- 
ever, the  increase  is  small  whilst  some  companies  are 
able  to  show  a  decrease  as  compared  with  lien  years 
ago.  It  may  be  mentioned  that  some  companies  have 
already  made  slight  increases  in  certain  rates  of  pre- 
mium, but  it  will  be  a  few  years  before  the  eHect  of 
such  changes  is  apparent.  Generally  speaking,  life 
insurance  is  one  of  the  very  few  things  the  cost  of 
which  has  not  increased,  though  reasonable  people 
require  a  greater  amount  of  it. 

There  is  another  point  in  connection  with  the 
expense  ratio  to  which  attention  should  be  drawn. 
Certain  composite  companies  have  an  arrangement 
in  operation  under  whioh  the  expenses  charged  against 
the  life  fund  are  limited  to  a  fixed  sum  or  to  an  agreed 
percentage  of  the  premium  income,  in  return  for 
which  the  shareholders  take  a  certain  sum  or  per- 
centage of  profits  before  any  distribution  is  made  to 
policyholders.  In  such  cases  the  expense  ratio  shown 
in  our  table  will  not  have  been  affected  by  the  increased 
costs. 

In  considering  the  ratios  of  increase  in  the  amount 
of  the  funds  it  must  be  borne  in  mind  that  during 
the  past  few  years  almost  eveiy  company  has  had 
to  write  ofi  large  sums  from  the  amount  of  the  funds 
owing  to  the  depreciation  in  securities,  and  this 
course  must  be  reflected  in  the  form  of  a  check  on  the 
rate  of  increase  in  the  funds. 

The  table  shows  the  various  companies  arranged 
in  order  of  increase  in  premium  income.  It  will  be 
seen  that  the  bulk  of  the  growth  in  business  has  been  • 
secm-ed  by  the  larger  ofiices,  and  this  is  true,  not 
only  in  the  actual  increases,  but  also  in  the  relative 
figures.  This  is  a  feature  which  is  naturally  expected. 
In  the  present  age,  competition  favours  the  large  con- 
cerns, and  the  smaller  offices  have  neither  the  means 
nor  the  organisation  to  launch  out  on  extensive  pro- 
paganda. With  a  few  exceptions,  fortune  also- 
favours  the  large  composite  offices  which  transact 
several  classes  of  business,  and  the  recent  tendency 
for  absorptions  and  amalgamations,  would  seem  likely 
to  make  this  feature  more  prominent  in  the  future. 
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M  cans    U  niversal    /  nsurance 


Motor  Union  Insurance  Co.,  Ltd.  was  formed  in  the  early 
of  the  motor  industry,  to  specialise  in  motor  insurance. 

So  successfully  did  the  Company  conduct  this  special  type  of 
insurance  for  its  clients  that  they  persisted  in  seeking  protection 
for  other  kinds  of  property  through  the  Motor  Union. 

Life  Policies  were  demanded,  loo,  until,  by  a  process  of  natural 
growth.  Motor  Union  Policies  now  cover  every  insurable  risk. 

The  original  name  of  "  Motor  Union  "  remains,  but  the  scope 
of  the  House  has  become  so  "universal"  that  we  felt  impelled 
to  make  more  widely  known  the  fact  of  this  complete  service 
to  insurers. 

No  more  advantageous  terms  than  those  offered  by  the  Motor 
Union  can  be  obtained  anywhere.  Further,  the  Motor  Union 
prides  Itself  upon  its  prompt  settlement  of  claims  no  less  than 
the  expert  services  it  renders  in  an  advisory  capacity. 

FoT   any,  or   all,  prospecluses    simply    send   a   poslcatd   lo — 

The  Motor  Union  Insurance  Co.,  Ltd., 

=10    ST.    JAMES'S    STREET,    LONDON,    S.W.  1.- 


I  SCOTTISH  UNION  &  NATIONAL  I 

§  INSURANCE    COMPANY  § 

CO  ID 

g  Established   1824.  § 

E)  Q 

g  ASSETS    EXCEED        -        -        £12,000,000  | 

E)  '        '  a 

^  Fire,  Explosion,  and  Lightning  (including  Loss  of  Profits),  Life  § 

El  and  Endowments,  Accidents  and  Illnesses,  Annuities,  Pensions,  a 

^  Leasehold   and   Capital     Redemptions,    Burglary    and   Theft,  § 

E)  Transit  of  Securities,    Fidelity,    Property   Owners'  Liabilities,  □ 

g  Vehicle  Owners'  Liabilities,  Glass  Breakage,  Motor-car,  Third  § 

O  Party,    Employers'  Liability,  Marine  and  Householders'   Con-  a 

g  solidated  Insurances  effected  on   the  most  favourable  terms.  § 

C3  The  Company's  Bonds  are  accepted  by  THE  HIGH  COURT  OF  § 


E  TTJSTICE  in  all  its  Divisions.  THE  BOARD  OF  TRADE.  THE  YS, 


El 


JUSTICE  in  all  its  Divisions,  THE  BOARD  OF  TRADE,  THE  g 

g  LOCALGOVERNMENTBOARD,  INLAND  REVENUE,  &c.,for                                   •  gj 

^  Receivers   in  Chancery,   and  Trustees   and  EJ 

O  Special   Managers  in  Bankruptcy,  &c.,  &c.  ^ 

El  EDINBURGH 3S   ST.   ANDREW    SQUARE.  D 

^                    LONDON            5  WALBROOK,  E.C.  4,  and4ST.  JAMES'  ST.,S.W.  1.  q 

G)  g 

^  Controlled  Company :  m 

Q  Maritime  Insurance    Company  Limited  a 

^  41,  42  &  45  Brown's  Buildings,  Liverpool  q 

^  Transacting  all  classes  of  Marine  Insurance  gj 

H  El 

SQBQQQQQQBQQQQQQQQQQQQQOQQQQOQQQQOQQQQQQQQQQQQQQQQQQQQQQBQ 
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'.'Ordinary"  Business. 


TABLE    "D.- 


Showing:  the  Sums  Assured  in  Force  under  Whole-of-Life  Policies,  Endowment  Assurances 
and  Miscellaneous  Classes,  and  the  Increase  or  Decrease  since  previous  Valuations. 

(OOO's  omitted.) 


' 

-^Whole  of  Life ^ 

r-  Inc.  or  Dec  in  last-^ 

^ 

Endowment  Assurances.- 

^Inc.  or 

Dec.  in  last-^ 

Name  of  Company. 

r 

-Amount— 

5  years 

^10  years  —, 

, 

— Amount- 

5  years. 

/-lO  years.-. 

£ 

£ 

£ 

£ 

£ 

% 

£ 

£ 

£ 

£ 

£ 

% 

1915 

1910 

1905 

1915 

1910 

1905 

London  Assurance 

4,358 

4.040 

4.311 

318 

47 

1 

1,596 

1.383 

1.040 

213 

556 

53 

North  Britisli  and  Merc.     ... 

23,219 

22,667 

21,654 

552 

1,565 

7 

11,626 

9.485 

7.216 

2,141 

4,410 

61 

Northern       

4.770 

4,892 

4,950 

—  122 

-180 

-4 

4,014 

3.892 

3,429 

122 

585 

17 

Scottish  Amicable 

8.204 

7,891 

7,548 

313 

656 

9 

4,093 

2,868 

1.717 

1.225 

2,376 

138 

Scottish  Life           

3,321 

2,730 

2.011 

591 

1,310 

65 

2,609 

2,034 

1.223 

575 

1,386 

113 

U.K.  ProTidentJ     

15,128 
1916 

13,898 
1911 

11,986 
1906 

1.230 

3,142 

26 

8,826 
1916 

7,409 
1911 

6.665 
1906 

1,417 

3,171 

66 

Clerical,  Med.  and  Gen.      ... 

10,530 

9.974 

9.104 

556 

1.426 

16 

2,117 

1,600 

1.1C9 

617 

1.CC8 

91 

Oonsolidated            

372 

326 

128 

46 

244 

191 

448 

283 

84 

165 

361 

433 

Legal  and  General 

14.940 

12,944 

10,224 

1,996 

4.716 

46 

6.895 

6.478 

3.295 

417 

3.600 

109 

Life  Association  of  Scotland 

8.822 

9.722 

10,579 

-  900 

—1,757 

-17 

2,582 

2.308 

1,970 

274 

612 

31 

Norwich  Union 

16,984 

16.054 

12,929 

930 

4,065 

31 

16,551 

13.C81 

6,993 

3.470 

9.££8 

1S7 

Sun 

14.574 
1917 

13.538 
1912 

12,233 
1907 

1,036 

2.341 

19 

10,376 
1917 

8,C91 
1912 

6,910 
1907 

2.285 

4,466 

76 

Caledonian 

4,776 

4,512 

4.428 

264 

348 

8 

2.395 

3.399 

2.S79 

— 1.C04 

-684 

—19 

Oommercial  Union  ... 

24,269 

25,961 

25.586 

-1,692 

- -1.317 

-  5 

13.538 

13.C66 

10.738 

472 

2,8C0 

28 

General  Life             

2.496 

3.239 

3.636 

—  743 

-1.140 

-31 

1.736 

l,Et8 

]-££4 

—  1£2 

-  118 

—  £ 

National  Provident. 

6,285 

6.752 

7,281 

-  457 

-996 

-14 

8,249 

7,680 

6,637 

669 

1,712 

86 

Provident  Mutual 

3,153 

3,510 

3.706 

-  357 

—  663 

—15 

4,C88 

3,126 

2.S17 

£63 

1,771 

76 

Scottish  Temperance 

1 

2,701 
1918 

1.975 
1913 

1.433 
1908 

726 

1.268 

88 

3,821 
1918 

3.177 
1913 

2,646 
1908 

644 

1.175 

44 

Alliance        

24.432 

27,405 

27.715 

-2.973 

-3.283 

-12 

11-140 

Kibl 

8-E57 

389 

2,2C3 

26 

Eagle,  Star  and  British  Dom 

17.021 

18-932 

19,477 

—1,911 

-2.466 

-13 

7.772 

9.424 

8.611 

-],EE2 

— 1,E39 

-19 

Liverpool  &  London  &  Globe 

B.168 

6,097 

6.227 

71 

-    69 

-  1 

3,003 

2.210 

1.677 

793 

1,326 

79 

^ondon  and  Scottish 

6.169 

6.543 

5,770 

—  374 

399 

7 

4.566 

4.792 

4.E68 

-■  £36 

-  412 

—  8 

atioual  Mutual     

3.845 

4,498 

4.434 

—  653 

-639 

—14 

2.029 

1.750 

1.437 

279 

592 

41 

Royal  London  Auxiliary   ... 

572 

245 



327 





2,033 

974 

1,059 





(Est.  1910) 

Salvation  Army 

264 

406 

198 

—  142 

66 

33 

1.217 

1,068 

859 

149 

358 

42 

Scottish  Equitable 

7.193 

8.647 

8.465 

-1,454 

-1,272 

-15 

6.915 

6.CC4 

4.360 

811 

1,£65 

.^6 

Scottish  Provident 

24.037 

24,708 

23,892 

—  671 

145 

1 

4.865 

3.902 

2.826 

863 

2,C29 

72 

Scottish  Widows'    

29,573 
1919 

32,080 
1914 

28-363 
1909 

—2,507 

610 

2 

14,409 
1919 

12,827 
1914 

9,288 
1909 

1,462 

6.121 

66 

Atlas            

3.410 

4,219 

4,113 

—  809 

—  703 

-17 

2.689 

1.649 

1.302 

9G0 

1.297 

100 

British  Equitable    

1,291 

2.751 

3.328 

—1.460 

—2.037 

-m 

1,768 

739 

762 

1.C29 

1.C16 

135 

Equitable     

5,054 

7.277 

7,229 

—2,223 

—2.175 

—30 

1,134 

787 

£81 

347 

££3 

S5 

Equity  and  Law     

7,247 

6.841 

6.672 

406 

575 

9 

2,945 

2.922 

3.001 

23    ■ 

—    56 

-2 

1917 

1912 

2  years 

7  years 

1917 

1912 

2  years 

7  years 

Friends'  Provident 

4  757 

4,662 

5.109 

95 

-  352 

-  7 

2,283 

1,261 

1,041 

1.032 

1.242 

119 

1914 

1910 

5  years 

9  years 

1910 

5  yesrs 

9  years 

Gresham       

8.441 

8,734 

9.061 

—  293 

—   620 

—  7 

14  793 

14.659 

14.474 

134 

319 

2 

1909 

10  years 

1914 

1909 

10  years 

G«ardian      

5.321 

6,081 

6.374 

—  760 

-1.C53 

—16 

4,016 

3-ie5 

2,788 

861 

l.£i8 

44 

I*w  Union  and  Eock 

12,756 

13,028 

13.265 

—  273 

—  510 

—  4 

6,668 

6.739 

4,£01 

£29 

i.-iei 

36 

Marine  and  Geaerai 

3.005 

2.919 

2.579 

86 

426 

16 

2.078 

1.814 

L486 

264 

593 

40 

Metropolitan            

4.158 

4,654 

4.759 

—  496 

-601 

-13 

645 

452 

261 

193 

384 

147 

Pearl            

4,446 

4.657 

2.313 

—  211 

2.133 

92 

20.924 

8.910 

6.664 

12.014 

15,260 

268 

1910 

9  years 

1910 

9  years 

pTdvident  Association 

698 

596 

567 

102 

131 

23 

693 

418 

289 

275 

404 

140 

1909 

10  years 

1909 

10  years 

Prudential 

20,188 

21.528 

21,744 

-1,340 

-1,566 

-7 

98,059 

75.939 

74,081 

22a20 

23.878 

32 

Royal           ..-.        

16.552 

14.816 

14,083 

1.736 

2.469 

17 

12,426 

9.4C5 

7,970 

3.C21 

4.4£6 

68 

Scottish  Union  and  National 

9.707 

11,219 

11,941 

—1,512 

-2,234 

-19 

6,239 

6.676 

4,718 

663 

1,521 

32 

Yorkshire     

3.778 
1920 

3,430 
1915 

2.732 
1910 

348 

1,046 

38 

3.C67 
1920 

1.967 
1915 

1.371 
1910 

1,100 

1,696 

124 

Britannic      

1,494 

1,305 

1.263 

189 

231 

18 

5.975 

3,481 

2,659 

2,494 

3.316 

125 

1917 

1912 

3  years 

8  years 

' 

1917 

1912 

3  years 

8  years 

London  &  Manchoster 

845 

375 

228 

470 

617 

271 

1,716 

1,024 

636 

692 

1.180 

220 

1915 

1910 

5  years 

10  years 

1915 

1910 

5  years 

10  years 

London  Life             

17.733 

17,6:8 

17,633 

103 

58 

— 

5.007 

2.531 

1.603 

2,473 

3,4.4 

212. 

Phoenix         

17.132 

16.850 

17,642 

282 

—510 

-3 

8.709 

5-716 

4988 

2,993 

3,721 

75 

Profits  &  Income 

249 

223 

216 

26 

33 

16 

312 

121 

81 

191 

231 

285 

Refug?          

5,455 

4,745 

4129 

710 

1,326 

32 

31,994 

16479 

12,150 

15,515 

19,844 

16J 

Royal  Exchange     

6.840 

6  063 

5.595 

777 

1,245 

22 

6.574 

4.038 

3,275 

2,636 

3.299 

101 

Scottish  Insurance 

683 

421 

.     340 

262 

343 

100 

882 

896 

467 

—  14 

415 

88 

Standard       ...         

16,120 

17,268 

18,375 

—1,148 

-2.255 

—12 

8,978 

9.229 

9.489 

-251 

-511 

-5- 

University 

1,295 

1,519 

1,620 

-  224 

-325 

—20 

682 

674 

476 

8 

206 

43 

Wcsleyan  i  General 

1,343 

1339 

1,224 

4 

119 

10 

3.933 

2.763 

1.861 

1,170 

2.072 

m 
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TABLE    ''J)"— continued. 


"  Ordinary  "  Business. 

Showing-  the  Sums  Assured  in  Force  under  Whole-of-Life  Policies,  Endowment  Assurances, 
and  Miscellaneous  Classes,  and  the  Increase  or  Decrease  since  previous  Valuations, 

(OOO's  omitted.) 


Name  of  Company. 

-Mlssellaneaus.— — - 

^Inc.  or 

Dec-  in  last- 
^10  yeare.- 

'~ 

ToUI. —  — 

,   ,— Inc.  or 

Dec.  in  last 

' 

— Amount. 

. 

o  yearfl. 

- — Amount- 

a  years. 

/-lO  years.-, 

£ 

£ 

£ 

i: 

£ 

'"-y 

c 

t; 

i. 

t 

£ 

% 

1915 

1910 

1905 

1915 

1910 

1905 

Loadoa  Assuraace 

510 

272 

217 

238 

293 

135 

6,464 

6,695 

5,568 

769 

896 

16 

North  British  aud  Ueic. 

2.036 

1,870 

1,415 

166 

621 

44 

36,881 

34.022 

30,285 

2.859 

6,686 

22 

Northeni       

332 

246 

230 

86 

102 

44 

9,116 

9,030 

8.609 

86 

607 

6 

Scottish  Amlcablo  ... 

969 

613 

263 

366 

706 

268 

13.266 

11,372 

9,528 

1,894 

3,738 

39 

Scottish  Life            

485 

208 

156 

277 

329 

211 

6,416 

4,972 

3,390 

1.443; 

3,025 

89 

CJ.K.  Proviaent       

811 
1916 

420 
1911 

409 
1906 

391 

402 

98 

24,766 
1916 

21,727 
1911 

18,050 
1906 

3,038 

6,715 

37 

Oiericil,  Mel.  aad^deu. 

1,7J2 

1.133 

875 

569 

827 

94 

14,349 

12.707 

11,088 

1,642 

3,261 

29 

Consolidated           

107 

110 

49 

-    3 

68 

U8 

927 

719 

261 

208 

666 

266 

I-ejal  auj  tieaeral 

6,631 

3,671 

2.329 

2,960 

4,302 

186 

28,466 

23.093 

15,848 

5,373 

12,618 

80 

liifa  Asiooiatioh  ot  Scotland 

1.234 

1,043 

311 

191 

423 

62 

112,638 

113,073 

13,360 

-436 

-  722 

-6 

Norwich  TToioa        ... 

9,377 

6,127 

2,575 

3,250 

6.802 

264 

142,912 

35,262 

22.497 

7.660 

20,415 

91 

Sun 

1,821 
1917 

1,472 
1912 

975 
1907 

349 

846 

87 

26,771 
1917 

23,iei 
1912 

19,118 
1907 

3,670 

7,663 

40 

Oaledoniau 

2,214 

710 

639 

1,504 

1,575 

246 

.9.385 

8.621 

8,C46 

764 

1.339 

17 

Oomtner.iial  Onion  ... 

4.531 

3J)13 

2,526 

1.518 

2,005 

79 

42,338 

42,040 

38.860 

298 

3,488 

9 

General  Lifo       '    

393 

204 

216 

189 

177 

83 

4,626 

6,331 

5,706 

-706 

-1,081 

-19 

National  Provident 

318 

121 

130 

197 

183 

145 

14,852 

14,553 

13.948 

299 

904 

6 

ProTiJeat  .Mutual 

90 

83 

85 

7 

5 

6 

7,331 

6.718 

6,108 

613 

1,223 

■    20 

Scottish  Teinperauje 

658 
1918 

595 
1913 

591 
1908 

63 

67 

11 

7,180 
1918 

5,747 
1913 

4,670 
1908 

1.433 

2.510 

64 

Alliance    ' 

2.070 

2,187 

2.157 

-  U7 

-87 

-  4 

37,542 

40.243 

38,709 

-2.701 

-1.167 

-3 

Bajle,  Star  and  British  Dom. 

3,334 

2,532 

2.230 

752 

1.104 

50 

28,127 

30,938 

31,318 

-2.811 

-3,191 

-10 

LiTerpool  A  Loadoa  &  (xlobe 

529 

443 

354 

86 

175 

49 

9.700 

8,750 

8,258 

960 

1,442 

17 

London  and  Scottish 

1,063 

653 

538 

410 

530 

98 

11,793 

11.993 

11,276 

-200 

517 

5 

Natio;nl  .MutUil      

713 

500 

432 

213 

231 

47 

6.587 

6.748 

6,403 

-161 

184 

3 

Royal  London  Aniiliary  ... 

493 

43 



450 

— 

— 

3.098 

1.262 

— 

1.836 

— 

— 

(Est.  1310) 

Salvation  Army      

665 

56 

52 

609 

613 

1,179 

2.146 

1,530 

1.109 

616 

1,037 

94 

Scottish  Bquitable 

1.590 

400 

697 

1.190 

893 

128 

14,698 

14,051 

13,512 

647 

1,186 

9 

Scottish  Provideat 

2,776 

1,939 

934 

837 

1,842 

197 

31.668 

30,549 

27,652 

1,119 

4,016 

14 

Scottish  Widows'     

2.330 
1919 

742 
1914 

792 
1909 

1,588 

1,538 

194 

46,312 
1919 

45,749 
1914 

39,043 
1909 

563 

7,269 

19 

Atlas              

2.693      . 

877 

628 

1.821 

2,170 

410 

8.707 

6,745 

5.943 

1,962 

2,764 

46 

British  Equitable 

245 

153 

117 

87 

128 

109 

3.304 

3,648 

4,197 

-  344 

-893 

-21 

Equitable      

856 

703 

596 

153 

260 

44 

7,044 

8,767 

8.406 

-1,723 

-  1.362 

-16 

Equity  and  Law     

804 

1,089 

1,057 

-285 

-253 

-24 

10.996 

ia852 

10,730 

144 

266 

2 

1917 

1912 

Z  years 

7  years 

1917 

1912 

2  years 

7  years 

Friends'  Proridcnb 

1,065 

627 

181 

438 

884 

488 

8105 

6.340 

6331 

1.565 

1,774 

28 

1914 

1910 

5  years 

9  years 

1914 

1910 

5  years 

9  years 

Gresham       

1,061 

1,094 

932 

—  33 

129 

14 

24,295 

24,487 

24,467 

-    192 

172 

-    1 

1909 

10  years 

1909 

10  years 

; 

Guardian      

1.772 

920 

456 

852 

1.316 

288 

11.109 

10,166 

9,618 

943 

1,491 

16 

Law  Union  and  Rook 

855 

1,096 

1,481 

-241 

-626 

-  42 

20.278 

19,863 

19,647 

415 

631 

3 

Marine  and  General 

438 

205 

114 

233 

324 

284 

5.521 

4.938 

4,178 

583 

1.343 

32 

Metropolitan           

Pearl             

272 
4,741 

205 
601 

181 
1,560 

67 
4.140 

91 
3.191 

60 
206 

5.075 
30.111 

5.311 
114,168 

5,201 
9,527 

—  236 
15,943 

-  126 

20.684 

—  2 

C16 

1910 

9  years 

1910 

9  years 

Provident  Association 

2.623 

350 

24 

2173 

2.499   10.412 

3.914 

1,364 

880 

2,550 

3,034 

346 

1909 

10  years 

1909 

10  years 

Prudential    ... 

12.338 

5.474 

1,689 

6.864 

10.649 

630 

130.585 

102.941 

97,514 

27,644 

33,071 

34 

Boyal           

Scottish  TJoion  and  National  j 
Yorksliire     

1.608 

1,542 

942 

66 

666 

71 

30,586 

25,763 

22.996 

4,823 

7.591 

33 

1,883 
876 

977 

717 

1,060 
474 

906 
159 

823 
402 

78 
85 

17,829 
7.721 

17,872 
6114 

17.719 
4.577 

—  43 
1.607 

110 
3,144 

1 
89 

Britannic      

1920 

1422 

1915 

158 

1917 

1910 

172 

1912 

1.264 
3  years 

1,250        727 
8  years 

1920 

8,891 

1915 
4  944 
1917 

1910 

4.094 
1912 

3,947 
3  years 

4.797        117 
8  years 

London  &  Manchester 

367 

194 
1915 

74 
1910 

173 
5  yean 

293       396 
10  years 

2,328 

1.593 
1915 

838 
1910 

1.335 
6  years 

2,090        249 
10  years 

London  Life            

Phoenii        

Profits  &  Income 

Kefu«8          

Koyal  Exchange     

Scottish  Insurance 

Standard      

University 

Wesleyun  &  General 

1.088 

2,400 

241 

259 

1,119 

1.027 

1,556 

270 

1,323 

847 

2.192 

202 

231 

1.049 

89 

1,365 

194 

418 

529 

2,292 

261 

214 

769 

156 

1,480 

99 

140 

241 

208 

39 

28 

70 

938 

191 

76 

905 

659 

108 

-    20 

45 

350 

871 

76 

171 

1,183 

105 

4 

-    8 

21 

46 

558 

5 

173 

845 

23„"<31 

28,241 

802 

37,708 

14.533 

2.592 

26.654 

2.247 

6599 

21006 

24,758 

546 

21.455 

11.150 

1,406 

27.862 

2.387 

4.'i20 

19,812  . 

24.922 

558 

16,493 

9,639 

963 

29,344 

2.195 

3.225 

2.825 
3,483 
256 
16.253 
3,383 
1,186 

-  1.208 

-  140 
2,079 

4.019 

3,319 

244 

21,215 

4.894 

1,629 

-  2690     ■ 

52 

3.374 

13 

44 

129 

61 

169 

-    9 

2 
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THE    GROWTH    OF    ENDOWMENT 
ASSURANCE. 

Table  "D"  shows  the  figures  for  various  offices 
of  the  total  amount  of  poHcies  in  force  under 
whole  life  policies,  under  endowment  assurances,  and 
under  miscellaneous  classes,  with  the  total  of  all  classes. 
These  statistics  have  to  be  extracted  from  the  valua- 
tion returns  of  the  various  offices,  and  inasmuch  as 
the  valuations  have  taken  place  at  different  dates,  it 
is  not  possible  to  give  figures  of  the  business  in  fores 
at  the  end  of  the  j'ear  1920.  \Ve  have  therefore  taken 
the  figures  for  each  company  shown  in  their  last  avail- 
able valuation  return,  and  compared  such  figures  with 
the  corresponding  ones  for  the  valuations  five  years  and 
ten  years  previously.  It  will  thus  be  seen  that  the 
information  is  not  analogous  to  that  given  in  Table 
"  C,"  and  also  that  in  any  comparison  between 
different  offices  allowance  must  be  made  for  the  possible 
difference  of  three  or  four  years  in  the  valuations. 

The  method  adopted  in  the  table  has  been  to  divide 
the  companies  into  groups  according  to  the  year  of 
valuation.  Against  each  company  is  set  forth  first 
of  all  the  total  sums  assured  and  bonuses  in  force 
under  whole  life  policies  as  at  that  date;  the  corres- 
ponding figures  at  the  valuations  five  years  and  ten 
years  previously;  the  resulting  increase  or  decrease, 
and  the  percentage  which  the  increase  in  ten  years 
bears  to  the  earliest  figure.  These  are  followed  by 
similar  figures  in  respect  of  endowment  assurances, 
and  miscellaneous  classes,  and  the  final  section  shows 
the  results  in  total. 

The  total  figures  show,  of  course,  a  considerable 
increase,  especially  in  recent  years,  but  it  will  be  seen 
that  a  very  large  proportion  of  this  increase  comes 
under  the  endowment  assurance  policies ;  or,  consider- 
ing the  columns  showing  the  percentage  increase,  the 
fact  emerges  that  the  relative  increase  in  endowmient 
assuranfces  is  several  times  greater,  in  the  case  of  most 
companies,  than  the  corresponding  increase  in  total 
assurances.  This  feature,  of  course,  can  only  mean 
that  the  vast  bulk  of  new  assurances  written  on  during 
the  last  ten  years  has  principally  consisted  of  endow- 
ment assurances. 

The  reason  for  this  course  of  events  is  not  far  to 
seek.  Ingrained  in  the  average  Britisher  is  the  desire 
to  know  as  nearly  as  possible  the  amount  of  benefit  he 
will  receive  in  exchange  for  definite  payments.  Under 
a  whole  hfe  pohcy,  for  example,  he  is  promised  a 
certain  sum  payable  after  his  death  in  exchange  for  a 
premium  payable  by  him  as  long  as  he  lives.  As  he 
does  not  know  when  he  will  die,  he  cannot  form  any 
estimate  as  to  when  the  sum  assured  will  be  payable, 
nor  as  to  what  total  amount  he  will  have  to  pay  in  pre- 
miums. Under  an  endowment  assurance  the  position 
ia  different.  He  knows,  at  any  rate,  the  worst  from  a 
financial  point  of  view — that  is,  the  sum  assured  will  be 
payable  at  the  latest  at  the  end  of  the  term,  and  the 
maximum  amount  he  wUl  have  to  pay  is  so  many  times 
the  premium ;  whilst  there  is  always  the  chance  he  may 
'die  sooner,  in  which  case  the  sum  assured  is  imme- 
diately payable  in  return  for  a  less  amount  of  premiums 
expended. 

It  is  also  a  known  fact  that  many  business  houses 
encouragie  their  employees  to  take  out  endowment 
assurances  at  a.ge  60  or  65,  in  order  to  provide  or  sup- 
plement their  pensions  at  the  end  of  their  business 
career.  Many  offices  have  in  recent  years  catered  for 
this  class  of  business,  ;  nd  have  also  put  forth  efforts  to 


secure  business  from  persons  of  average  means,  who 
cannot  afford  to  gamble  in  large  amounts  of  whole  life 
assurances. 

From  one  point  of  view  the  figures  are  a  great  en- 
couragement, as  they  are  without  doubt  strong  evidence 
of  the  extent  to  which  habits  of  thrift  are  increasing 
among  the  general  public.  An  ordinary  whole  life  or 
miscellaneous  class  of  policy  cannot,  speaking  gener- 
ally, be  regarded  as  such  a  good  ejfample  of  thrift  as 
one  under  the  endowment  assurance  table,  and,  con- 
sequently, the  greatly  increased  proportion  of  endow- 
ment policies  must  be  considered,  from  the  public  point 
of  view,  as  a  very  welcome  sign. 

In  this  connection  it  is  well  to  remember  that  the 
majority  of  the  leading  companies  issued  special  forms 
of  policy  in  connection  with  War  Loan  and  Victory 
Bonds.  The  valuation  returns  are  not  always  specifi- 
cally clear  as  to  the  nature  of  these  policies,  and  con- 
sequently they  may  not  in  every  instance  have  been 
classified  in  their  correct  group.  In  the  bulk  of  cases, 
however,  they  would  be  in  the  form  of  endowment 
assurances,  and  would  be  a  contributing  cause  to  the 
increases  shown  in  this  class  during  the  last  year  or 
two. 

The  following  extract  from  the  full  table  shows  the 
companies  which,  during  the  ten-year  period,  have 
secured  an  increase  of  over  two  millions  sterhng  in  the 
amount  of  endowment  assurances  in  force.  The  in- 
crease is  given  in  round  figures  to  the  nearest  thou- 
sand, and  the  names  are  arranged  according  to  the 
expansion  in   the  figures. 

, Increase. > 

Actual.  P8t 

f  Cent. 


Prndential            

.     23,978  000 

32 

Refuge      

19  saa.ooo 

163 

Pearl          

.     15,260.000 

269 

Norwich  Union 

.      9,558,000 

137 

Scottish  Widows' 

.      5,121.000- 

55 

Sun            

.      4,466,000 

76 

Royal         

4,456,000 

56 

North  British  and  Mercantile  .. 

.      4,410,000 

61 

Phoenix      

3,721.000 

75 

Legal  and  General          

.      3,600,000 

109 

London  Life         

.      3,404,000 

212 

Britannic 

.      3,316.000 

125 

Royal  Exchange 

.      3,299,000 

101 

United  Kingdom  Provident/     .. 

.      3171,000 

56 

Commercial  Union         

.      2,800.000 

26 

Scottish  Amicable          

.      2,376.000 

138 

Alliance 

.      2  203,000 

25 

Wesleyan  and  General 

.      2,072.000 

111 

Scottish  Provident          

,      2,029,000 

72 

It  will  be  seen  that  there  are  19  offices  in  this 
list,  and. that  the  first  three  are  large  concerns 
which  do  a  considerable  proportion  of  their  busi- 
ness amongst  the  working  classes  and  persons  of 
comparatively  small  means.  This  tends  to  empha- 
sise what  we  have  already  said,  for,  if  these  com- 
panies can  obtain  such  large  increases  in  endowment 
assurances  amongst  persons  whose  average  policy- 
holding  is  small,  it  follows  that  a  very  large  number 
of  people  must  have  awakened  to  the  advantages  of 
thrift  as  exemphfied  by  life  msurance. 

In  passing  we  would  draw  attention  to  the  fact  that 
the  figures  given  in  the  table  relate  to  the  amount  of 
j  business  in  force.  It  would  ha\Te  been  very  interesting 
and  instructive  to  investigate  this  question  from  the 
point  of  view  of  new  hisiness  effected.  Inasmuch  as 
policies  going  off  the  books  by  claim,  surrender,  or 
lapse  must  be  replaced  by  new  business  before  any 
increase  in  the  amount  in  force  can  be  recorded,  an 
investigation  of  the  figures  of  new  business  effected 
would  probably  show  an  even  higher  proportion  for 
endowment  assurances  than  appears  in  our  table. 
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If  you  desire  ihe  mo,/  pmjilabla  Life  .-l.mrance  Contract  it  will  pay  qou  to  get  a  Pro^pedu,  from  ihc 

AUSTRALIAN    MUTUAL 
PROVIDENT     SOCIETY 

£5r.  (  A.  M.  P. ) 1S49 

THE   LARGEST   BRITISH    MUTUAL    LIFE    OFFICE 

Assets         -         -         -       £45,000,000  Annual  Income      -     nearly  £6,400,000 

New  Ordinary  Business  for  1920-     -£10,500.000  Total  Ordinary  Assurances  in  Force  -  £130,000,000 

PURELY    MUTUAL.  All    J-'rotits    belong    to    POLICY    HOLDERS. 

EVERY  YEAR   A   BONUS    YEAR. 

Cash  Surplus  (Ordinary  Department)  divisible  for  1920,  ;^i, 324,000.     Individual  Bonuses  equal 

to  those  for  1914. 


No    Suspension    of   Annual    Bonuses    during    War. 


London  Office  :  37  THREADNEEDLE  STREET,  E.G.  2.  '^  ^  fisher. 


Matfrteer  for  the  Untied  Kingdom. 


IF  THE  UNEXPECTED    HAPPENS 

T'HE  career  of  every  man,  no  matter  how  successful,  is  ^subject  to  many  risks  and  un- 
expected liabilities  which  may  entail  great  hardship  unless  early  precautions  are  taken. 
— A  sudden  accident  or  premature  death   may  throw  severe  strain  on  the  resources  of 

your  dependants,  unless  you  ate  well  insured. 
— Then,  too,  the  expense  of  educating  your  children  may  come  before  you  are  prepared 
to  meet  it.     An  educational  endowment  now  will  relieve  you  of  worry  and  financial 
strain  later  on. 
— Or  perhaps  you  may  wish  to  retire  before  your  means  will  enable  you  to  do  so.     An 
endowment  policy  will  put  your  mind  at  ease  as  to  the  future. 
Garner  the  fruits  of  your  present  professional  work  now,  sa  that  you  and  your  dependants 
may  lack  nothing  in  the  years  to  come,  or  in  the  event  of  an  emergency.     It  costs  but  a  few 
pounds  per  annum  to  obtain  secur.ty  for  the  days  ahead. 

The  provision  you  make  now,  and  the  resources  at  your  command,  are  the  guarantees  of  your 
peace  of  mind  and  the  protection  of  your  dependants.  Our  reputation  for  prompt  settlement 
of  all  claims,  and  for  thi;  liberality  of  our  terms  is  of  long  standing.  Our  Branches 
and  Agencies  are  m  all   parts  of  the  United  Kingdom.     Send  to-day  for  full  particulars. 

BRITANNIC     ASSURANCE    CO.,    LTD. 

Chief  Offices  :    BROAU  STREET  CORNER,  BIRMINGHAM. 


BEATTIE,  CHILD  &  CO. 

LIMITED, 

''cTZ:      15  GEORGE  ST.,  MANSION  HOUSE,  E.G.  4.  Fir^£™^«-. 

REINSURANCE  BROKERS. 


FIRE  REINSURANCES  (Home  and  Foreign) 

Accepted  under  Treaty  or  Facultatively  for  the  following  Companies  : — 
GLOBE  &  RUTGERS  Fire  Insurance  Company  of  New  York.        Assets— $42,765,374. 

SKANDINAVIAN    LLOYD    Reinsurance   Companies  of    CoPENH.^GEN    ("  Skandinaoian 
Lloyd"  &  "  Tianhh  Union").     Assets— Kr.  I  1,404,274. 

NORDEN  Insurance  Company  Ltd.   of  COPENHAGEN.  Assets — Kr.  13,472,446. 

Cie.  GENERALE  de  REASSURANCES  of  Paris.    Assets— Fcs.  15,000,000. 
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"Ordinary"  Business. 


TABLE   "E." 


'Ordinary"  Business. 


Showing  Bases  of  Mortality  and  Interest  assumed  in  Valuations,  gross  rates  of  Interest  actually 

earned,  and  the  rates  of  Bonus  addition  declared. 


Inc.  or  Minimum  Eever- 

-Kates  of  Interest 

%— 

-\ 

Dec. 

in      siODorv  Icnus 

Table  of  Mortality     As- 

As- 

Margi 

in  of 

Margin       (Whole  Life) 

Name  of  Company. 

used  in  Valuation 

sumed 

sumed 

,—  Interest— ^ 

In 

per  cent. 

, ■ — in ^ 

in 

Ean 

in 

in 

in 

6  yean 

nof    OT^Y^IITTI 

)•          I-'er  BunuiD. 

1915 

1910 

1915 

1915 

1914 

1913 

1912 

1911 

1910 

1910 

1915 

1910 

1915    1910 

London  Assurance 

.      Ora 

Om 

300 

4-55 

4-37 

4-27 

416 

412 

405 

275 

1-55 

1-30 

■25 

30/-  .s.  18/9  cm. 

North  Brit,  and  Merc.  ... 

,      Om 

Om 

300 

442 

429 

4-42 

428 

423 

433 

300 

1-42 

1-33 

•09 

10/-   c.    30/-  c. 

Northern 

(  Om  and  Om  and 
•  1  Om(5)      Om(.5) 

}  3  00 

413 

392 

390 

387 

385 

370 

250 

113 

120 

—07 

None     31/-  *• 

Scottish  Amicable 

.      Om<5) 

Omp) 

300 

451 

4-12 

414 

412 

406 

406 

250 

151 

1-55 

—04 

35/-  c.    35/-  c. 

Scottish  Life      

.  |0m 

Om  and 
Omp) 

}3  00 

450 

435 

437 

431 

434 

429 

3  00 

150 

1-29 

■21 

20/-      40/-  '. 

tJ.K,  Provident 

i  Cm  and  Om  and 

•  1  Om(.5)     Omp) 

;■  3  00 

447 

421 

417 

402 

397 

394 

250 

147 

1-44 

■03 

201-'.    35/- c. 

1916 

1911 

1916 

1916 

1915 

1914 

1913 

1912 

1911 

1911 

1916 

1911 

1916    1911 

Clerical,  Med.  and  Gen 

.      0"i(5) 

Ompj 

250 

440 

422 

420 

410 

3  99 

404 

2-50 

180 

154 

■36 

JG/'fcn.  35,7  cor. 

Consolidated     

Om 

Om 

400 

4-50 

4-50 

400 

4-00 

4-00 

4-34 

4-00 

•60 

•34 

•16 

No  "with  profit" 
business 

Legal  and  General 

.      Om 

Om 

250 

460 

452 

451 

450 

427 

427 

250 

210 

177 

■33 

38/-  c.    38,-  c. 

Life  Assn.  of  Scotland  . . 

.      Om 

Om 

300 

455 

427 

4-20 

415 

413 

402 

300 

1-55 

102 

•53 

None     30/-  «. 

Norwich  Union 

.      Om 

Om 

2-50 

452 

432 

437 

432 

423 

420 

250 

202 

170 

•32 

None     36/7  c 

Sun          

.■|0m 

0     and 
Omp) 

}3  00 

4  86 

455 

452 

441 

441 

441 

SCO 

186 

141 

•45 

None      £8,9  f. 

1917 

1913 

1917 

1917 

1916 

1915 

1914 

1913 

1912 

1912 

1917 

1912 

1917    1912 

Caledonian         

.      Om 

Om 

3C0 

520 

469 

466 

478 

478 

439 

300 

220 

1-39 

•81 

None     30/-  s. 

Coijunercial  Union 

.      Om 

Om 

300 

498 

494 

472 

459 

441 

4-21 

300 

198 

1-21 

■77 

None     29/7  c 

General  Life       

(  Om  and  Om  and 
■  t  Hm             nm 

}  3-50 

406 

386 

385 

3-82 

386 

3-74 

300 

•66 

•74 

—18 

None     20/- ». 

London  and  Manchester 

Om 

Hm 

300 

470 

407 

4C7 

4C7 

4C7 

36? 

3C0 

170 

•67 

1C3 

^"cIle     SO/-  »- 

London  and  Scottish 

-  (London    and  Lanca- 

shire Fund)     

.      Hm 

rim 

350 

450 

429 

414 

4-22 

4-32 

442 

350 

ICO 

•£2 

■C8 

None     10/-  t. 

Nat.  Provident 

.      Om 

Om 

300 

4  88 

447 

437 

434 

4-27 

426 

3C0 

1E8 

1-26 

■62 

itcve     id-  t. 

Provident  Mutual 

,      Om 

Om 

300 

499 

4-73 

447 

4-53 

4-46 

420 

3C0 

1£9 

120 

■79 

Kcne     35/—  s. 

Scottish  Temp 

Om 

On. 

300 

478 

460 

450 

437 

4-30 

424 

3C0 

178 

1-24 

■54 

None     30/-  c. 

1918 

1918 

1918 

1918 

1917 

1916 

1915 

1914 

1913 

1913 

1918 

1913 

1918    1918 

Alliance 

Om 

(_mi 

300 

4  52 

4-45 

437 

4-21 

425 

422 

3  CO 

1E2 

122 

•;o 

Kcie      JO/-  <■• 

Britannic            

.     Ilm 

Hm 

350 

618 

503 

4£0 

469 

469 

463 

350 

188 

1113 

■lb 

IE/-  .«.    c2l-  s. 

Eagle.Starand  B.D.(Star 

Fond) 

,      Om 

Cliii 

300 

503 

461 

4  48 

4-47 

4-47 

427 

3C0 

2C3 

1-27 

•76 

Kcrc      21/-  c. 

L'pool,  Lon.  and  Globe 

f  Om  ani 
'  1  Om(6; 

(1  Om  and 

Om(V,) 

}  275 

487 

448 

426 

407 

3-95 

391 

275 

2-12 

116 

E6 

36/-  J.     cf/-  i. 

National  Mutual 

Om 

Oin 

300 

487 

5  07 

482 

481 

498 

495 

3C0 

187 

1E5 

-C8 

Kcne     ^8/-  c. 

Kefuge 

Ilm 

Hm 

300 

4-57 

445 

427 

413 

404 

404 

3C0 

1-57 

104 

•63 

20/-  ».    34/-  s. 

,Royal  London  Ausiliaiy 

Qui 

Om    . 

3-50 

6-28 

5-42 

4-59 

4  61 

4-13 

3-61 

3-50 

1-78 

•11 

1-67 

121- :  32/- s. 

Salvation  Army 

Hm 

U>i> 

300 

458 

4  47 

422 

406 

430 

410 

325 

1-68 

•86 

■73 

10/-'.    20/-'. 

Scottish  Equitable 

Om 

Om 

300 

485 

458 

447 

425 

424 

422 

3C0 

1-85 

122 

•63 

None      30/-  r. 

Scottish  Provident 

Om 

Om 

300 

489 

457 

440 

4-20 

420 

422 

3C0 

1E9 

122 

■67 

Ncne     Sp€fio) 

Scottish  "Widows' 

tOm(6) 

Om  and 
Omp) 

}  3  00 

494 

482 

460 

436 

432 

423 

3C0 

194 

123 

■71 

None     34/-  e. 

Wes.  and  Gen 

,     Om 

Om 

300 

4  66 

4-49 

421 

386 

379 

3-70 

300 

166 

■70 

■96 

Kone      32/-  a. 

1919 

1914 

1919 

1919 

1918 

1917 

1916 

1915 

1914 

1914 

1919 

1914 

1919     1914 

British  Equitable 

Om 

Om 

300 

444 

436 

427 

417 

419 

418 

300 

1-44 

118 

•26 

None     21/-  '. 

Equitable           

Om 

Om 

250 

516 

510 

497 

472 

4  45 

425 

250 

2^6 

175 

•91 

None     26/-  <"• 

Equity  and  Law 

1  Om  and  Om  and 
1  Omp)      Om(6) 

|3  00 

504 

467 

4-47 

416 

432 

4-50 

2-75 

204 

175 

■29 

20/-  J.    30/-  c. 

Gresliam 

E'u 

Hm 

3-50 

4-33 

4-29 

4-36 

4-27 

4-24 

4-21 

3-50 

•83 

•71 

•12 

lil-con.    None 

Guardian            

Om 

Om 

300 

5-45 

526 

490 

477 

459 

433 

300 

246 

1-33 

112 

15/-  s.  25/7  cm. 

Law  Union  and  Bock  ... 

Om 

Om 

300 

556 

502 

507 

4-74 

412 

470 

300 

2-56 

170 

•86 

None     30/-  c. 

Marine  and  General      .. 

.  {  Om 

Om  and 
Om(5) 

}  3  00 

505 

501 

492 

4-77 

4  79 

419 

300 

205 

119 

86 

None      40/-  '. 

Metropolitan      

Omp) 

Omp) 

300 

500 

483 

4-70 

457 

437 

425 

300 

200 

1-25 

■75 

Special    Special 

Pe^irl        

Hm 

Hm 

3-00 

4-99 

4-83 

4-77 

4-51 

419 

4-31 

300 

1^99 

r3i 

•68 

25/-  ».  26/-  s. 

Prudential          

Hm 

Hm 

300 

481 

490 

497 

469 

440 

4-43 

300 

181 

143 

■38 

28/-  J.    30/-  '. 

Royal      

(  Om(S)     Om^B) 
■  1  and  Om  and  Om 

;  3  00 

485 

478 

473 

456 

4-36 

4-15 

300 

1-86 

115 

•70   : 

30/-  '.      30/-  '. 

Scott.  Union  and  Nat.,., 

.     Cm 

Om 

300 

502 

477 

470 

461 

433 

425 

300 

202 

1-25 

•77 

None        None 

Tortshire 

(    — 
1 

Om  and 
0.1.(5) 

j  300 

515 

514 

476 

473 

4-42 

4  58 

300 

215 

158 

■57 

—        26/7  c. 

1917 

1917 

1917  2  years             1917 

Friends*  Provident 

,     Omp) 

Omp) 

300 

5-43 

517 

491 

4-42 

4-21 

4-22 

300 

243 

191 

■52 

30/-  c.      N)ie 

1920 

1915 

1920 

1920 

1919 

1918 

1917 

1916 

1915 

1915 

1920 

1915  5 

1  years 

1920     1915 

Phcenix 

Om 

0... 

300 

516 

481 

5  0; 

4  91 

4  73 

4-43 

300 

216 

148 

■63 

None     30-  '. 

Koyal  Exchange 

.     Cm 

Oiu 

300 

5  26 

4-92 

475 

484 

4  58 

43J 

300 

2-26 

139 

■87 

None     28/-  r. 

Scottish  Insurance 

Omp) 

0..ip) 

300 

504 

4-99 

6  02 

4  63 

4  53 

412 

300 

2  04 

112 

•92 

None         None 

Standard 

Om(.'^) 

Om 

300 

53J 

512 

525 

502 

4-77 

4-62 

,3  00 

230 

1-62 

68 

20/-  >■      None 

frniversity          

Omp) 

Om,r,) 

3-25 

5-40 

516 

487 

470 

451 

4-38 

275 

215 

163 

•62 

None     30/-  '■ 

c.= 

.  Oompound_Bonus. 

s.^  ; 

simple  Bonus. 

C0JK=  Contributory  Bonus. 
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VALUATION  RETURNS. 

We  now  come  to  what  is  a  very  important  portion 
of  our  subject.  In  order  that  a  person  may  form  a 
really  sound  opinion  of  the  merits  of  any  particular 
company,  it  is  essential  that  consideration  should  be 
given  to  the  methods  employed  in  and  the  results 
obtained  by  the  periodical  valuations.  For  many  years 
past  it  has  been  the  lavv  of  this  country  that  Life 
Assurance  Companies  should  s'lbject  their  business  to 
periodical  investigations,  and  should  file  reports  with 
the  Board  of  Trade.  In  1909  the  conditions  under 
which  such  investigations  might  be  carried  out  were 
very  much  stiffened,  and  at  the  same  time  it,  was 
laid  down  that  returns  must  be  made  in  certain  stan- 
dard forms  by  all  companies  transacting  business  in 
this  country.  This  has  to  some  extent  simplified  the 
task  of  making  comparisons  between  details  affecting 
the  nature  and  extent  of  the  business  of  individual  com- 
panies, and  if  it  were  necessary  it  would  be  possible 
to  submit  the  particulars  of  two  or  more  companies 
to  valuation  on  identical  bases,  and  thus  arrive  at  an 
easily  understood  comparison  between  the  results. 

In  the  case  of  life  assurance  the  term  of  the  con- 
tract is  seldom  for  a  fixed  limited  period,  but  is  re- 
newable year  after  year  at  the  option  of  the  assured 
by  payment  of  the  same  annual  premium,  or  it  may 
come  to  an  end  at  some  unexpected  moment  by  the 
death  of  the  assured.  In  considering  the  question  of 
the  calculation  of  rates  of  premium,  we  show  how 
tables  of  mortality  have  been  compiled  as  the  result  of 
investigations  into  the  mortality  experienced  in  various 
sections  of  the  population.  The  primary  form  of  such 
tables  shows  tne  piobabdity  of  a  man  or  woman  of  a 
certain  age  dying  during  the  course  of  the  following 
twelve  months.  It  would  bs  quite  a  simple  matter  to 
confine  life  assurance  contracts  to  definite  terms  of  one 
year,  but  this  would  involve  a  new  contract  every  year 
at, an  increased  rat?  of  premium,  seeing  that  the  proba- 
bility of  dying  during  the  course  of  the  following  twelve 
months  increases  as  the  age  increases.  Such  a  course 
would  be  impracticable,  and  would  have  many  dis- 
advantages botli  to  the  assured  and  the  company.  By 
the  mathematical  combination  of  the  probabilities  of 
death  in  successive  years,  it  is  possible  to  an-ive  at  a 
uniform  annual  premium  payable  throughout  the  con- 
tract. It  should  be  obvious,  however,  that  such  a 
premium  will  be  more  than  the  amount  required  to 
cover  the  risk  of  death  in  the  early  years  of  the  con- 
tract, and  that  such  excess  will  gradually  diminish  and 
disappear,  until  eventually  the  premium  paid  is  in- 
sufficient to  cover  the  risk.  Consequently,  it  follows 
that  the  company  must,  in  the  early  years  of  the  con- 
tract, set  aside  a  portion  of  the  premiums  received  in 
order  to  meet  the  deficit  which  would  otherwise  occur 
later  on.  The  whole  object  of  the  valuation  of  the 
liabilities  is  to  ascertain  what  sum  must  be  provided 
for  this  purpose. 

The  first  matters  to  be  decided  by  the  actuary  re- 
sponsible for  the  valuation  will  be  the  assumptions  to 
be  made  as  regards  the  rates  of  mortality  and  interest 
likely  to  be  experienced  in  the  future,  for  the  liabili- 
ties are  all  going  to  arise  in  the  future,  and  the  time 
and  extent  of  their  falling  in  for  payment  will  depend 
upon  the  future  mortality  experience.  It  is  a  common 
practice  amongst  leading  companies  to  make  an  investi- 
gation of  the  mortalitv  experienced  year  by  year 
amongst  their  policyholders,  and  to  compare  results 
with  a  standard  table  of  mortalitv.  Such  results,  how- 
ever, are  seldom  published  in  detailed  form,  and  statis- 
tics are  not  available  to  enable  us  to  prepare  tables 
showing  what  margin  between  the  mortality  rates, 
assumed  and  experienced,  has  been  realised  in  recent 
years  by  individual  companies.  There  is  reason  to 
believe  that   a  considerable  portion    of   such   margin 


was  encroached  upon  aS  the  result  of  claims  arising 
out  of  the   War,  especially  as  the    majority    of  sucn 
claims  occurred   amongst  young   lives  whose  normal 
rates  of  mortaUty  are  light.       This  unfavourable  ex- 
perience was,  however,  the  result  of  special  circum- 
stances, and  there  is  no  reason  to  suppose  that,  now 
the   NYar  is  happily  a  thing  of  the   past,  the  former 
margins  of  profit  from  mortality  should  not  be  resumed. 
The  decision  as  to  ^he  rate  of  interest  to  be  em 
ployed  in  the  valuation  is  perhaps  the  one  of  most 
importance,  as  it  is  very  largely  from  this  source  that 
companies  derive  the  profits  which  they  are  able  to 
distribute  in  the  form  of  bonuses.     As  in  the  case  of 
mortality,  it   would  be  permissible  to  assume  a  rate 
of  interest  very  closely  approximating  to  the  rate  actu- 
ally earned,  and  this  course  would  be  adopted  on  the 
contemplated  sale  or  winding-up  of  a  company.     For 
practical  purposes,  in  the  case  of  a  going  concern,  how- 
ever, it  is  wiser  and  more  usual  to  assume  a  safe  rate 
well  below  that  which  may   reasonably   be  expected. 
This  is  done  because  it  avoids,  as  far  as  possible,  the 
chance  of  the  assumption  not  being  realised,  it  allows 
a  larger  margin  for  profit  from    interest  earnings  in 
the  future,  and,  most  important  of  all,   it  places  the 
company  in   a  stronger  financial  position   and  better 
able  to  meet  unexpected  fluctuations  and  developments. 
Speaking  generally,   the  lower  the  rate  of  interest 
assumed  by  a  company  in  valuation,  the  stronger  will 
be  its  financial  position  at  the  present  time.     There 
may,   however,  be  other  adverse  elements  which  will 
counteract  this  seeming  prosperity.     It  might  happen 
that  in  conjunction  with  a  low  rate  of  interest  a  com- 
pany assumed  a  mortality  much  more  favourable  than 
that  experienced.     This  w-ould  mean  that  claims  would 
arise  much  sooner  than  anticipated.     Or  it  might  ba 
that  the  low  rate  of  interest  assumed  was  necessitated 
by  a  low  rate  actually  earned.     It  is.  therefore,  impor- 
tant to  consider  not  merely  the  rate  assumed,  but  also 
the  margin   between  that  rate  and  the  rate  actually 
earned.     In  this  connection  it  is  well  to  mention  that 
though  the  gross  rate  of  interest  now  obtainable  on  new 
investments  is    much  higher   than    before   th^  War, 
giving,  as  will  be  seen  from  our  table,  a  considerable 
increase  in  the   margin,   such  increase  is  to   a   great 
extent  counteracted  by  the  higher  rate  of  income  tax 
payable,  and  also  by  the  fact  that  a  very  considerable 
sum    received  in  interest    has    had   to  be  utilised   in 
writing  down    the  capital  value  of  many  classes  of 
security. 

In  Table  "  E  "  we  are  able  to  give  particulars  of 
the  bases  of  mortality  and  interest  assumed  by  indi- 
vidual companies  in  two  recent  valuations,  and  the  rates 
of  interest'  secured  in  each  of  the  intervening  years. 
We  have  added  to  the  table  columns  showing  the 
minimum  bonuses  declared  in  respect  of  whole-life 
policies,  and  it  will  be  seen  that  less  than  half  of  the 
companies  have  declared  any  bonus.  In  the  majority 
of  instances  this  course  has  been  adopted  principally 
as  a  precautionary  measure,  and  it  should  be  regarded 
rather  as  an  addition  to  financial  strength  than  as  a 
sign  of  weakness.  Most  of  the  offices  provided  for 
interim  bonuses  to  be  paid  on  claims  arising  before  the 
next  valuation. 

It  will  no  doubt  have  been  observed  that,  in  dealing 
with  the  assumptions  to  be  made  by  the  actuary  in 
deciding  upon  the  factors  to  be  used  in  valuation,  we 
have  made  no  reference  to  that  of  expenses.  It  is 
now  the  most  usual  practice  to  make  whut  is  known 
as  a  net  premium  valuation.  It  is  assumed  that  the 
company  will  receive  only  what  is  known  as  the  net 
premium — that  is  to  say,  the  amount  of  premium 
shown  by  the  table  involving  the  rates  of  mortality  and 
interest  assumed  in  the  valuation.  By  this  means  the 
margin  between  the  gross  premium  received  and  the 
net  premium  assumed  is  thrown  into  the  increased 
reserve,  and  is  available  to  meet  future  expenses. 
There  are  a  few  companies  who  still  adhere  to  the 
method  of  valuing  the  gross  premiums,  and  making  a 
resen'e  for  the  estimated  value  of  future  expenses. 
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".Industrial "  Business.  TABLE   "  F."  " Industrial "  Business. 

Giving  particulars  of  the  principal  items  appearing  in  the  Revenue  Accounts  for  1920. 


Commission 

%  of 

InterKt  an  1  Dividends 

ani 

■Premium 

Name  of  Company 

Premiums 
£ 
3.449 

pess  Tax) 
£ 

Claims 

Surrenders 

Expenses 

£ 

Income 

Ab5tiinere  and  General 

1,630 

3,478 

175 

776 

225 

Provident  Assocn.  of  London... 

141.a2 

29.931 

25.0D9 

26.230 

48.587 

347 

London  and  ilaachester 

1.011  973 

60766 

358.715 

2,598 

453.0  ;4 

44-4 

Pe.'irl     ...        

4  323  071 

318.639 

1.470  338 

5.154 

1,967.853 

455 

Prudential        

12  99   608 

2,458.126 

3,3;e.292 

281.303 

5,913.731 

46  5 

Pioneer...        

93.902 

3.218 

3J.9!3 

46 

45  455 

460 

Salvation  Army           

478471 

3>540 

137.953 

447 

223,604 

46-7 

Britannic          

1.721.050 

1257^5 

531.728 

5.707 

816.933 

47  4 

Boyal  London  Mutual 

2.113276 

235  848 

683374 

6,794 

1.0.4,562 

47  9 

Refuge 

3.259.935 

18a-43 

1.239.330 

— 

1.620.177 

43-9 

British  Widows'          

114  424 

3.288 

35.5-6 

12 

58.7E2 

51-3 

Wesle.ran  and  General 

1.107.778 

71.730 

34J.53D 

6.303 

521.311 

51-6 

London  General          

53100 

1.418 

16,7?9 

75 

23.2 -.2 

533 

Blackburn  Philanthropic       ... 

253   53 

29148 

81.£5S 

2,803 

141.6)0 

558 

Hearts  of  Oat  (15  mouths)   ... 

136.160 

284 

54,375 

— 

78,811 

•533 

INCOME   AND   EXPENDITURE   OF 
INDUSTRIAL   COMPANIES. 

We  now  propose  to  deal  in  detail  with  the  statistics 
relating  to  Industrial  life  business.  W'e  have  given 
figures  in  the  aggregate  for  all  companies  in  the 
pages  deahng  with  twenty  years'  progress,  and  have 
also  shown  a  few  items  taken  from  the  latest  revenue 
accounts.  Having  regard  to  the  important  position 
occupied  by  this  form  of  insurance  in  the  life  of  the 
nation,  and  especially  in  its  direct  relation  to  the  great 
mass  of  workers,  we  believe  our  readers  will  welcome 
the  consideration  of  the  results  shown  by  some  of 
the  companies  which  transact  industrial  business. 

There  are  about  20  companies  which  do  business 
on  any  large  scale,  but  unfortunately  it  has  not  been 
possible  for  us  to  obtain  all  the  information  we  would 
desire  to  have  in  order  to  make  our  tables  anything  like 
complete.  In  addition  to  companies  there  is  a  gre-^t 
number  of  Collecting  and  Friendly  Societies  which 
transact  Ufe  assurances,  but  these  Societies  do  not 
come  under  the  Assurance  Companies  Act.  We  do  not 
consider  it  desirable  to  include  any  of  them  in  our 
Insurance  Section  which  deals  with  registered  com- 
panies. 

The  tables  which  we  give  are  similar  in  form  to 
those  appearing  on  earher  pages  of  the  Section  in  con- 
nection with  Ordinary  life  business.  The  first  table, 
"  F,"  shows  the  figures  we  have  been  able  to  extract 
from  the  published  revenue  accounts  for  the  year  1920. 
The  fii-st  two  columns  relate  to  income  as  represented 
by  premiums  and  interest.  The  next  tw^o  columns 
show  the  payments  which  have  been  made  to  the  public 
in  the  form  of  claims  and  surrenders,  the  fifth  shows 
the  costs  of  conducting  the  business,  whilst  the  final 
column  gives  the  percentage  which  the  commission  and 
expenses  bear  to  the  premium  income. 

The  table  has  been  arranged,  in  the  same  manner 
as  Table  "A,"  according  to  the  size  of  the  expense 
ratio.  It  will  be  observed  at  once  that  these  ratios 
are  greatly  in  excess  of  those  applying  in  the  case  of 
Ordinary  business,  and  the  reason  for  this  is  so  well 
known  that  it  needs  little  elaboration.  In  a  great  many 
cases  the  premiums  under  a  policy  in  the  Ordinary- 
branch  are  payable  in  one  sum  every  year,  and  the 
cost  of  their  collection  js  confined  to  a  few  postage 
stamps  and  the  smsU  amount  of  clerical  labour  in- 
volved. Under  an  Industrial  policy  the  premiums  are 
usually  payable  in  weekly  sums,  and  are  collected  from 


house  to  house  by  specially  appointed  agents  who  de- 
vote the  whole  of  their  time  to  this  work.  It  is,  of 
course,  a  matter  of  great  regret  that  such  a  large 
proportion  of  the  amount  paid  in  for  the  purpose  of 
life  assurance  is  not  available  for  the  direct  purpose 
for  which  it  is  intended,  but  has  to  be  spent  in  the  cost 
of  its  collection.  It  is  not  easy,  however,  to  see  how 
a  way  can  be  found  out  of  the  difficulty  as  long  as 
people  will  not  go  to  the  trouble  of  saving  their  small 
weekly  amounts,  and  remitting  them  through  the  post, 
say,  once  every  three  months  direct  to  the  coif*pany. 
AJihough  our  table  contains  the  names  of  15  com- 
panies, it  will  be  seen  that  only  seven  of  them  show 
a  premium  income  in  excess  of  £500,000,  whilst  very 
nearly  half  of  the  business  is  under  the  control  of  one 
company.  When  we  consider  that  the  total  pi-emium 
income  amounts  to  about  £23,000,000  we  are  able  to 
realise  the  very  important  work  which  is  carried  on 
b}'  these  companies  in  enabling  the  poorer  classes  to 
effect  some  measure  of  saving  towards  funeral  and 
other  expenses,  a  saving  which  but  for  the  energies  of 
the  agents  and  officials  would  probably  never  take 
place  at  all.  The  figures  shown  on  the  other  side  of 
the  account  under  the  heading  of  claims  convey  soma 
indication  of  the  benefits  enjoyed  by  the  community 
as  the  result  of  inteUigent  foresight  on  the  part  of  the 
industrial  poor. 

It  will  be  observed  that  several  columns,  which 
appeared  in  Table  "A"  relating  to  Ordinary  busi- 
ness, are  not  reproduced  with  reference  to  Industrial 
business.  The  conduct  of  annuity  business  in 
its  usual  form  is  very  seldom  undertaken  by 
Industrial  companies.  In  its  place  there  are  a  vnriety 
of  schemes,  appearing  generally  under  the  heading  of 
old-age  policies,  the  majority  of  which  correspond  to 
the  form  of  deferred  annuity  obtainable  in  the  Ordinary 
branch.  A  number  of  companies  conduct  forms  of 
sickness  insurance  in  connection  with  their  Industrial 
account,  especially  some  of  those  companies  which 
were  formerly  founded  as  friendly  societies  but  have 
since  become  registered  as  companies. 

The  column  relating  to  cash  bonuses  is  also  absent 
from  the  table  here.  We  refer  on  another  page  to 
the  fact  that  it  is  quite  the  exception  for  Industrial 
policyholders  to  be  entitled  to  any  share  in  the  profits 
w'hich  may  bj  realised  by  the  company.  Those  few 
companies  which  have  adopted  some  form  of  profit- 
sharing  have  generally  found  themselves  not  in  a 
position  to  continue  the  benefit  during  the  years  of 
war,  but  it  is  hoped  that  the  practice  will  be  resumed 
and  developed  as  soon  as  conditions  are  found  to  be 
returning  to  a  more  normal  level. 
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THE 

PRUDENTIAL 

ASSURANCE  CO.,  LTD. 

transacts 

FIRE 

BURGLARY 

MOTOR       CAR 

WORKMEN'S  COMPENSATION 

PROPERTY  OWNERS  INDEMNITY 

DOMESTIC        SERVANTS 

ACCIDENT 

MARINE 

LIFE 

as  well  as  many  other  classes  of  business. 


THE  COMPANY  S  POLICIES  COMBINE  : 


(i)^.  Simple  Conditions 
(iii)     Prompt  Settlement. 


(ii)     Minimum  Rates, 
(iv)     Unrivalled  Security. 


FUNDS    EXCEED,  £124,000,000. 
CLAIMS      PAID,      £185,003,000. 

CHIEF  OFFICE  :  142  HOLBORN  BARS,  E.C.  1. 


THE  STANDARD  LIFE 

ASSURANCE    COMPANY. 


Esiabl.shed  182j. 


Incorporated  1910. 


The  following  are  extracts  from  the  Annual  Report  for  the  year 
ending  15th  November,  1920,  with  results  of  the  18th  Quin- 
quennial Investigation. 

DecIaratioD  of  Bonus. — The  Directors  have  declared  a 
Reversionary  Bonus  (or  the  Quinquennium  1915-1920  in  respect 
of  all  Ordinary  Participating  Policies  existing  on  the  1 5th  Novem- 
ber, 1920,  on  which  all  premiums  to  date  have  been  paid  at  the 
rates  shown  in  the  following  Table : — 


QUINQUENNIUM   jgij-isw 

Full  Years  in 
Force 

One  to 

Five 

Six 

Seven 

Eight 

Nine 

Ten  or 
more 

Rate  of  Bonus 
per   cent,  per 
annum  for  the 
Quiaquennium 

»/■ 

«4/- 

aS/. 

3"/- 

3«/- 

40/- 

The  rate  of  Bonus  is  a  varying  one  on  this  occasion  in  order  to 
give  effect  to  the  regulation  made  by  the  Directors  in  191 6,  that  all 
Policies  on  the  Ordinary  Participating  scale  existing  on  1 5th  Nov- 
ember, 1920,  should  share  in  any  Divisible  Surplus  which  may 
then  be  distributed  in  respect  of  each  year's  premium  due  and  paid 
alter  15th  November.  1910. 

For  all  Ordinary  Participating  Endowment  Assurances  which 
become  claims  by  malur  ty  on  or  before  15th  November.  1923, 
the  Directors  have  fi.xed  the  rate  of  Intermediate  Bonus  at  30/- 
per  cent,  per  annum  for  each  full  year's  premium  due  and  paid 
after  15th  November,  1920. 

Triennial  Investigations. — In  the  past  Investigations  have  been 
held  at  interv-als  of  five  years.  The  large  amount  of  labour  attend- 
ant on  an  Actuarial  Valuation  has  been  the  chief  reason  against 
adopting  a  shorter  term  than  five  years  for  the  I  [ivestigation  period. 
Modern  methods,  however,  have  largely  overcome  the  difficulties, 
and  the  Directors  have  the  pleasure  to  announce  that  in  fnlure 
Investigations  will  be  held  Triennially,  tlie  next  Investigation  taking 
place  as  at  tlie  IStli  November,  1923. 

The  Standard    Life  Assurance  Company, 

E.C.  4. 


EDINBURCH     3  George  SI.  (Head  OfllceK 
WEST  EIID  OFnCE— 15a  Pall  Mall,  S.W.  1 


LONDON 
DUBLIN 


83  KIne  William  St., 
59  Daison  SIrael. 


i^LECAL 


INSURANCE 
COMPANY,   LTD. 


Hekd  Office: 

LEGAL  INSURANCE  BUILDING, 
231  STRAND,  LONDON,  W.C.2. 


Trustee : 

The  Rt.  Hon.  Sir  AIJTHUR  M.  CHANKELL. 

DIrectorB: 
Sir  JOHN  FIELD  BEALE,  K.B.E.,  Chairman. 
JOHN  S.  FOLLETT,  J.P..   Barristerat-Law,  Deputy-Chaifman. 
Robert  M'Consell. 


J.  l-AKiK  Anderson. 

Harold  G.  Urown. 

George  Chappell. 

Geoffrey  M.  Gathokne-Haroy 

W.  J.Halsev,  O.B.E. 

J.  \V.  Hills,  M.P. 

John  C.  Holmes. 

Sir  .\rthl'r  H.  Marshall, 

K.B.E. 


Thomas  Meares. 
Epwd.  Harrow  Rvde. 
H.  A.  Sanders. 
tRANCis  J.  Weld. 
Basil  H.  Wilkinso.^. 
Thomas  Woodsknd. 


CAPITAL. 


Authorised 

Subscribed 
Paid  up 


£600,000 
£300,000 
£100,000 


FIRE.       PROFITS.       ACCIDENTS. 


WRITE    FOR    PARTICULARS. 


JOHN    M.  EWING.  General  Maimer. 


EST.ABLISHED     1609. 

North  British 
AND  Mercantile 

INSURANCE  COMPANY,  LI?. 


FIRE         LIFE 

ACCIDENT         ANNUITIES 
BURGLARY  MARINE 


Funds    -     £25,746,000 


CHIEF    OFFICES    : 

LONDON  :  61  THREADNEEDLE  STREET,  E.C.2. 
EDINBURGH  :  64  PRINCES  STREET. 
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Industrial"  Business.  TABLE    "  G." 

Giving  Comparative  Figures  over  Periods  of  Flv.'  and  Ten  Years  of  the  Premiums,  Interest, 

Expense  Ratios,  and  Funds. 
(COO'S  imitted.) 


■ 

Net 

Premium  income — 

—  Inc.  or  Dec  in 

last^ 

—net  Interest  Earned — 

— Inc   or 

Dec.  in 

lasr.  — , 

Name  of  Company. 

1920 

1915 

19  0 

5  years.            10  years. 

1920 

1915 

1910 

5  rears. 

lOyeare. 

£ 

£ 

£ 

£    .                £ 

% 

£ 

£ 

£ 

£ 

£ 

**o 

Prudential      

12.992 

8.,506 

7,426 

4.486           5.566 

75 

2,458 

1,452 

1,149 

1,006 

1.309 

114 

Pearl 

4.323 

2.628 

2,137 

1.695           2.186 

102 

319 

185 

112 

134 

207 

185 

HefoVe 

3,260 

2.283 

1.871 

977           1,389 

74 

181 

108 

95 

73 

86 

91 

Royal  London  Mutual 

2.119 

1.420 

1,156 

699              963 

83 

236 

133 

87 

103 

149 

171 

BritJinnic 

1.721 

1,082 

963 

639              758 

79 

126 

77 

57 

49 

69 

121 

■Wesleran  ani  Generul 

-       1.013 

784 

714 

229             299 

42 

72 

33 

23 

39 

49 

213 

British  Widows' 

114 

71 

61 

43               53 

S3 

3 

— 

— 

— 

— 

— 

Provident  Association  of 

London        

140 

64 

48 

76               92 

192 

30 

20 

33 

10 

-3 

-90 

London  General         

53 

34 

15 

19               38 

253 

1 

— 

— 

— 

— 

— 

Companies  in 

respect  of  which  no  separate  figures 

are  shown  for  •'Industrial " 

Business  in 

1910. 

Blackburn  Philanthropic 

254 

137 

— 

117            — 

— 

29 

24 

— 

5 

— 

— 

Hearts  of  Oak           

135 

38 

— 

97           — 

— 

— 

— 

— 

— 

— 

— 

London  and  Manchester 

1,012 

664 

— 

348            — 

— 

61 

32 

— 

29 

— 

— 

Pioneer  Life 

99 

81 

— 

18            - 

— 

3 

1 

— 

2 

— 

— 

Salvation  Array         

478 

325 

— 

153            — 

— 

36 

19 

— 

17 

— 

— 

"Industrial"  Business.  TABLE    "  H." 

Showing  the  Sums  Assured  in  Force  under  Whole-of-Life  Policies,  Endowment  Assurances, 
and  Miscellaneous  Classes,  and  the  Increase  or  Decrease  since  previous  Valuations. 

(GOO'S  omitted.) 


Name  of  Compuiy. 

Cooperative       

£ 
1915 

201 
1916 

-Amount. — 

1910 

99 

1911 

Whole 

of  Life 

/-lilC. 

5  years 

102 

or  Dec.  in  last-s 
10  Tears. 

£ 

1915 

2 

1916 

— — E 
-Amount 

1910 

1 

1911 

ndowment  / 

£ 

usurances. 

^liic.or  Dec.  in  last— ^ 
years.  10Te.jn. 

£           £          %, 

1          —         — 

Koyal  London  Mutual   ... 

39.214 
1917 

28.266 

— 

10.948 

— 



667 
1917 

620 

— 

47 

— 



-Rlackbom  FhUan:hro,>ic 

5,876 

1912 

1907 

— 

— 



35 

1912 

1907 

— 

~~ 



Pioneer               

1.277 
1918 

926 
1913 

736 
1908 

351 

541 

73 

163 
1918 

98 
1913 

66 
1908 

65 

97 

147 

Salvation  Army 

7,900 

6,020 

■1,656 

1.880 

3,244 

70 

231 

139 

140 

92 

91 

65 

1919 

1909 

6  years 

1919 

1909 

6  years 

British  Wido«-s" 

1.175 

815 

671 

360 

504 

75 

23 

12 

15 

11 

8 

53 

Pearl       

59,379 

1914 

39,751 

32.390 

5  years 

19,628 

26.939 

83 

3,365 

1914 

1,456 

3,222 

5  years 

1.909 

143 

4 

^rov.  Assoc,  of  London 

284 

408 

1910 

562 

—124 

9  years 
—278        —49 

15 

17 

1910 

13  , 

—2 

9 

2 

years 

15 

Prudential         

183.470 

173,619 

1909 

156.952 

9,851 

10  years 

26.518          1? 

1.887 

1.751 

1909 

1.257 

136 

10 

630 

years 
50 

1921 

1915 

1910 

1920 

1915 

1910 

Britannic            

19.996 

14.069 

12180 

5,927 

7,816 

64 

6223 

2.835 

2,396 

3.388 

3,827 

160 

London  &''Mftncbester 

15,167 

1917 

11.285 

1912 

8.647 

3  years 

3.882 

8  years 

6,520            75 

1.731 

1917 

774 

1912 

366 

3  years 

957 

8 

1,365 

years 

373 

Refuge 

51.281 

1915 

36.757 

1910 

28.879 

5  years 

14.524 

10  years 

22.402           77 

4.082 

1915 

1.782 

1910 

11.472 

5  years 

2.300 

10  years 

2.610         177 

■Wesleyan  &  General    ... 

13,164 

14,558 

13,381 

3.606 

4,783 

36 

1,656 

900 

523 

756 

1.133 

217 

DISTRIBUTION  IN   GROWTH   OF 
INDUSTRIAL  BUSINESS. 

We  give  in  Table  "  G  "  statistics  relating  to  Industrial 
business  similar  to  those  appearing  in  Table  "  C  " 
with  reference  to  Ordinary  business.  The  first  set  of 
columns  sets  forth  the  changes  which  have  taken  pla-ce 
during  periods  of  five  and  ten  years  in  the  amount  of 
premium  income  of  different  companies,  the  names  of 


The  funds  all  show  considerable  increases,  and  as 
a  general  rule  the  increases  bear  a  satisfactory  relation 
to  the  increase  in  the  premium  income. 

We  commented  last  year  on  the.  fact  that  in  a 
number  of  cases  the  percentage  of  expenses  showed  a 
decrease,  and  we  expressed  the  fear  that  this  featnre 
would  not  proye  to  be  permanent.  It  will  be  obsen'ed 
that  in  the  above  table  there  is  only  one  company 
which  shows  a  decrease  during  the  last  five  years, 
■whilst  in  several  cases  the  increase  is  substantial. 


the  companies  being  arranged  in  order  according  to  |  That  some  increase  should  be  shown  is  only  what  would 


the  magnitude  of  the  increase  over  the  ten-year  period. 
Whilst  the  first    five    companies    have    secured    the 
majority  of  the  increases  shown,  the  column  giving  the  | 
increase  expressed  as  a  percentage  of  the  premium  in-  \ 
come  in  1910  indicates  that  some  of  the  companies  ' 
appearing  lower  in  the  table  are  making  considerable 
headway.    It  is  possible  that  in  course  of  time,  should  i 
such  progress  be  maintained,   these  smaller  concerns 
will  become  worthy  competitors  for  business  with  the 
larger  companies  which  have  hitherto  been  in  the  lor-  j 
tunate  position  of  securing  niost  of  the  business. 

The  columns  relating  to  the  net  interest  earned 
show  very  satisfactory  results,  the  percentage  increases 
being  in  most  cases  greater  than  those  dealing 
with  the  premium  income,  and  corresponding  very 
well,  as  might  be  expected,  to  the  increases  in  the 
amounts  of  the  funds.  In  the  case  of  three  companies  ; 
the  figures  are  too  small  to  be  worth  tabulating  with  ' 
any  satisfaction.  i 


be  expected  having  regard  to  the  experience  in  recent 
years  of  ordinary  companies  and  of  companies  trans- 
acting other  classes  of  insurance ;  whilst  the  large 
increases  in  premium  income  allow  for  and  involve  con- 
siderable additions  to  expenditure,  it  would  seem  that 
the  latter  is  progressing  more  rapidly  now  than  the 
former. 

It  will  be  seen  that  in  the  case  of  five  companies 
we  have  not  been  able  to  insert  figures  in  our  table  for 
the  business  in  1910,  and  have  had  to  be  content  vsath 
showing  the  increases  during  the  last  five  years  only. 
The  explanation  of  these  omissions  is  that  prior  to  the 
coming  into  operation  of  the  Assurance  Companies 
Act,  1909,  the  particular  companies  in  question  did  not 
render  official  returns  separately  in  respect  of  Ordinary 
and  Industrial  business,  and  it  is  not  possible  for  us 
to  divide  the  figures  shown  in  one  combined  revenue 
account  in  the  official  Blue  Book  into  their  respective 
parts. 
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TABLE  '•G"-<-ontinved.  "Industrial"  Business. 

Giving  Comparative  Figures  over  Periods  of  Five  and  Ten  Years  of  the  Premiums   Interest, 

Expense  Ratios,  an  i  Funds. 
(000s  omitted.) 


pel 

rcenciKe 

I  or  Expens 

r-lsx2.  or 

es , 

Dec  In  Ugt-^ 

■ 

Life  Fund* 

^Inc 

or  Dec.  in 

tut-. 

Name  of  Compan/, 

1920 

1915 

1910 

5  years 

•     10  years. 

192C 

1915 

1910 

5  years.        10  years. 

£ 

£ 

£ 

£ 

C 

£ 

£ 

£ 

£ 

£ 

PrndeniUI         

45-5 

439 

339 

1-7 

86 

59.244 

42.322 

33424 

18.922 

25,820 

77 

Pearl       

455 

398 

45-3 

6-7 

0-2 

9,137 

5.620 

3,782 

3.617 

5.355 

142 

Refuge 

439 

41-8 

482 

81 

17 

4.573 

2.915 

2.0U 

1.658 

2,562 

127 

Royal  London  llataal 

479 

424 

488 

5-5 

11 

5-832 

3.787 

2.754 

2,045 

3,078 

112 

Britannic            

474 

399 

414 

76 

60 

3.127 

2.001 

1.446 

M26 

1.681 

118 

Wesl^van  and  General 

515 

420 

369 

95 

146 

1.847 

1.106 

704 

741 

1.143 

162 

British  A'idowB*            

51-3 

506 

65-7 

•7 

-U4 

32 

36 

18 

57 

74 

411 

ProTident  Association  of 

London            

347 

227 

299 

120 

48 

741 

554 

539 

187 

202 

38 

London  General             

533 

500 

643 

3-3 

-110 

38 

15 

2 

23 

36 

1.800 

Companies  in  respect  of  which  no  i 

separate  fignres  are  shown  for  "Industrial " 

Easiness  in 

1910. 

Blackbtim  Philantbropic 

558 

421 



13  7 



846 

715 



131 





Hea.u  of  Oak 

58-3 

498 



8-5 



34 

22 



12 



_ 

London  and  Manchester 

44-5 

276 



169 

— 

1.612 

992 

— 

620 





Pion»rLile       

460 

49t8 



-3-8 



81 

27 



54 





Salvation  Army 

467 

45-2 

— 

1-5 

— 

933 

630 

— 

330 

— 

_ 

TABLE  "B"-conthi„e<i.  "Industrial"  Business. 

Showing  the  Sums  Assured  in  Force  under  Whole-of-Life  Policies,  Endowment  Assurances, 
and  Miscellaneous  Classes,  and  the  Increase  or  Decease  since  previous  Valuations. 

(OOO's  omitted.) 


- — muceuaD 

lesus. 

^Inc. 

or  Dec.  in  last-> 

. IDI 

[£1. 

^ij.c  or  Dec.  in  last— 

Name  of  Company. 

— 

Amount.- 



S  yeari.      10  years. 

— Amonai 

r. 

5  years.        10  yeara. 

E 

i; 

£ 

£ 

£ 

% 

£ 

£ 

*: 

£           £ 

1915 

1910 

1915 

1910 

1 

Oo-operatiTe    

2 
1916 

1911 

— 

2 

— 

— 

203 
1916 

lOD 
1911 

— 

105    -              — 

Boyal  London  Mutual 

550 
1917 

60 

— 

490 

— 

- 

49,431 
1917 

28,946 

— 

11.485      -             - 

Blackburn  PhUanthropic 

15 

1912 

1907 

-- 

— 

— 

5,926 

1912 

1907 

—         —          — 

Pioneer             

25 

20 

9 

5 

16 

178 

1,465 

1.044 

811 

421            654      81 

1918 

1913 

1908 

1918 

1913 

1908 

SalTation  Army 

686 

399 

321 

287 

365 

114 

8.817 

6.558 

5,117 

2,259       3,700      72 

1919 

1909 

6  years 

1919 

1909 

6  years 

British  Widows' 

732 

515 
1914 

395 

217 
5  years 

337 

85 

1,930 

1.342 
1914 

1,031 

588            849        79 
5  years 

Pearl       

7.750 

3,481 

851 
1910 

4.269 

6899 
9 

811 
years 

70.494 

44,633 

36  463 
1910 

25,306     34,031        93 
9  years 

ProT.  Assoc,  of    London 

3,813 

1,327  ■ 

485 

2,486 

3,328 

886 

4.112 

1,752  . 

1.060 

2.360       3,052      288 

1909 

10  years 

1909 

10  yeatj 

PradentiaJ          

91,911 

49,474 

27,476 

42.437 

64.435 

234 

277.268 

224.844 

185.685 

52.424     91.583        49 

1920 

1915 

1910 

19S0 

1915 

1910 

Britannic           

373 

300' 

365 

73 

8 

2 

26,592 

17.204 

14.941 

9.383     11,651        78 

1917 

1912 

3  years 

8 

years 

1917 

1912 

3  years       8  years 

London  &  Uanchcster 

71 

49 

93 

22 

-22 

—  24 

16.969 

12.108 

9.106 

4  861       7  863        86 

1915 

1910 

5  years 

10  years 

1916 

1910 

5  years      10  years 

Befnge 

3,097 

1,763 

1,794 

1,334 

1,303 

—73 

58.460 

40,302 

32145 

18.158     26315        82 

Wesleyan  &  General    ... 

893 

255 

269 

638 

624 

232 

20.713 

15.713 

14,173 

5,0C0      6,540        46 

Table  "H"  corresponds  in  all  its  main  features 
■with  Table  "D,"  relating  to  "  Ordinary"  business. 
We  are  able  to  give  in  respect  of  certain  individual  com- 
panies transacting  ' '  Industrial ' '  business  an  analysis 
of  the  sums  assured  in  force  according  to  whole-of-life 
assurances,  endowment  assurances,  and  miscellaneous 
classes  as  shown  in  the  latest  available  valuation  re- 
turns. These  figures  are  compared  with  the  corre- 
sponding ones  at  previous  valuations,  and  the  resulting 
increases  or  decreases  are  recorded. 

A  comparison  of  the  chief  features  of  this  table  with 
those  of  Table  "  D  "  shows  that  the  increase  in  endow- 
ment assurances  is  not  as  great  as  in  the  Ordinary 
business  section,  whilst  the  increase  in  whole-of-life 
assurances  follows  more  closely  the  increase  in  the  total 
sums  assured. 

One  interesting  feature  of  the  table  is  the  fact  that 
in  almost  every  instance  an  increase  of  business  is 
shown  in  each  class  of  policy,  whilst  the  increases  in 
the  total  over  the  period  of  ten  years  are  very  con- 
siderable. This  would  tend  to  show  that  the  Industrial 
companies  are  still  able  to  attract  and  retain  large 
amounts  of  business.  This  general  prosperity  must  bo 
regarded  as  a  sign  of  the  awakening  of  the  industrial 
public  to  the  benefits  and  advantages  to  be  derived  from 


life  assurance,  and  whilst  from  the  point  of  view  of  \  War  Savings  Associations. 


thrift  we  would  like  to  have  seen  a  greater  increase  in 
,  the   volume  of  endowment   assurances,   we  have  no 
doubt  that  the  saving  eSected  by  the  payment  of  pre- 
'  miums  for  any  class  of  life  assurance  is   of  greater 
'  benefit  to  the  general  community  than  the  spending 
;  of  equal  sums  of  money  in  other  directions. 
'        It  must  be  borne  in  mind  that  the  Industrial  com- 
'  panics  also   transact  "  Ordinan,' "  business,   and,   in 
many  capes,  persons    wishing    to    effect   endowment 
I  assurances  are  encouraged  to  do  so  in  the  "  Ordinary  " 
I  branch  rather  than  in  the  "  Industrial."     This  course 
j  has  the  effect,  as  the  table  shows,  of  restricting  the 
\  bulk   of   the   "Industrial"   business  to  whole-of-Hfe 
policies,  and  of  keeping  the  endowment  and  miscel- 
laneous assurances  within  veiy  small  limits.      Putting 
the  matter  in  another  form,  it  is  recognised  that  the 
primarj'  object  of  "  Industrial  "  assurance  is  to  pro- 
vide sufficient   money    at   death   to  cover   reasonable 
funeral  expenses,  and  until  very  recently  it  has  not 
been  regarded  at  all  as  a  means  of  thrift.     It  is  very 
possible  that  it  may  never  attain  to  such  a  f)Osition. 
Having  regard  to  the  considerable  expenses  occasioned 
by  the  weskly   collection  of  small  sums,   the  return 
to  be  obtained   from  an  endowment  assurance  in  the 
"  Industrial  "  branch  (regarded  from  the  point  of  view 
of  an  investment)  cannot  be  compared  with  the  banefits 
to  be  derived  in  recent  years  by  the  small  investor 
from  other  forms  of  thrift,  such  as  were  provided  by 
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••  Industrial "  Business. 


TABLE  "J. 


Industrial"  Business. 


Showing  Bases  of  Mortality  and  Interest  assumed  in  Valuations  and 
Gross  Rates  of  Interest  actually  Earned. 


Name  of  Company. 

Table  of  Mortality 
^Used  in  Valuation-., 
in               in 

1916        1911 

As- 
sumed 
in 

1916 

Kates  of  Interest.- — — — 

As- 
sumed 
in 

1911 

Inc.  or  Dec. 
Margin  of        in  Margin 
.—Interest—,                in 
in               in           5  Team. 

1916         1911 

1916 

1915 

1914 

1913 

1912 

1911 

Royal  London  Matnal   .. 

.  Eng.  No.  3 

Eng.  No.  3 

300 

434 

421 

408 

3-89 

380 

367 

300 

134 

■67 

•67 

1917 

1912 

1917 

1917 

1916 

1915 

1914 

1913 

1912 

1912 

1917 

1912 

London  and  Manchester 
Pioneer     

Eng.  No.  6  En^.  No.  3 
Life         Eng.  No.  3 
Table  3 

300 
375 

410 
4-29 

388 
443 

368 
426 

373 
444 

378 
4-22 

363 
404 

3-00 
3-76 

110 
•54 

63 
•29 

•47 
•25 

1918 

1913 

1918 

1918 

1917 

1916 

1915 

1914 

1913 

1913 

1918 

1918 

Britannic 

British  Widows' 

EeJugo      

Salvation  Army 

Wesleyan  and  General   .. 

Eng.  No.  6 

.  Eng.  No.  6 

Eng.  No.  3 

Ens.  No.  3 

Om(5) 

Eng.  No.  6 
Eng.  No.  6 

Eng.  No.  3 
0111(6) 

350 
3-50 
300 
325 
300 

518 
4-81 
444 
458 
458 

5  03 
3-60 
411 
447 
446 

490 
2-48 
400 
422 
418 

4-69 
2-50 
405 
406 
380 

.    469 
213 
396 
430 
384 

463 
2-43 
383 
410 
370 

350 
3-50 
300 
325 

3go 

168 
1-31 
144 
133 
158 

113 

-107 

83 

85 

■70 

•55 
2^38 
61 
•48 
•88 

1919 

1914 

1919 

1919 

1918 

1917 

1916 

1915 

1914 

1914 

1919 

1914 

Pearl          

Prudential           

.  Eng.  No.  6 
Eng.  No.  3 

Eng.  No.  6 
Bog.  No.  3 

300 
300 

4-48 
498 

4-39 
485 

4-48 
468 

4-27 
445 

3-97 
398 

408 
398 

3-00 
300 

1-48 
198 

108 
■98 

■40 
100 

and  No.  6     and  No.  6 

In  tliis  table  we  are  able  to  give  particulars  relating 
to  only  ten  companies  transacting  "Industrial" 
business.  The  particulars  relate  to  the  bases  of  valua- 
tion as  shown  in  the  official  valuation  returns,  and  the 
table  corresponds  to  Table  "  E  "  relating  to  "  Ordi- 
nary ' '  business.  < 

In  dealing  with  the  valuation  returns  of  "  Ordi- 
nary "  companies  we  have  discussed  at  some  length 
the  importance  of  the  bases  and  methods  adopted  in 
the  valuation  of  life  assurance  business,  and  the  con- 
clusions to  be  arrived  at  on  a  consideration  of  the 
infoi-mation  available.  Our  remarks  in  that  connec- 
tion apply  with  equal  weight  to  a  consideration  of  the 
valuation  of  "  Industrial  "  business. 

The  table  gives  the  bases  of  mortality  and  interest 
assumed  in  two  recent  valuations  at  an  interval  of 
five  years  in  the  case  of  each  company,  and  the  rates 
of  interest  actually  earned  in  each  of  six  successive 
years. 

The  general  tendency  of  an  increase  in  the  margin 
of  interest,  which  appeared  in  the  case  of  "  Ordinary  " 
companies,  is  reproduced  in  this  table,  though  pos- 
sibly in  some  instances  to  a  rather  less  extent.  Due 
weight  must,  however,  be  given  here  also  to  the  same 
factors  which  largely  discount  the  apparent  benefit 
obtained  from  an  increase  in  the  margin.  During  the 
periods  under  review  the  companies  have  had  to  apply 
large  sums  towards  writing  down  book  values  owing 
to  the  depreciation  in  the  value  of  securities,  and  have 
also  had  to  face  the  considerable  increase  in  the  rate 
of  income  tax.  We  regret  that  it  has  not  been  pos- 
sible to  show  in  tabular  form  the  precise  effect  of 
these  influences.  We  have  reason  to  believe  that  in 
many  cases  the  net  result  has  been  to  more  than 
counteract  the  advantage  derived  from  the  higher 
gross  rates  of  interest  earned. 

On  comparing  the  Tables  of  Mortality  used  for 
the  valuation  of  "Industrial"  business  with  those 
shown  in  Table  "  E  "  relating  to  "  Ordinary  "  business 
it  will  at  once  be  seen  that  different  standards  have  been 
adopted.  To  the  uninitiated  the  reasons  underlying 
this  discrepancy  may  not  be  apparent.  It  is  the 
almost  universal  practice  in  "  Ordinary  "  business, 
where  comparatively  larger  sums  assured  are  at  stake, 
to  require  a  proposer  to  undergo  a  medical  examina- 
tion, so  as  to  enable  the  company  to  judge  of  the  fit- 
ness of  the  applicant  to  be  accepted  at  the  ordinary 
rate  of  premium.  Should  there  be  any  important 
blemish  discovered,  the  medical  officer  will  probably 
recommend  that  the  applicant  should  be  charged  an 
extra  premium  or  even  that  the  application  should  be 
refused  entirely.  By  this  means  the  standard  of  the 
lives  assured  at  the  ordinary  rate  of  premium  is  kept 


up  to  a  recognised  level,  and  it  was  on  this  basis  that 
the  British  Offices  Life  Tables  were  prepared.  These 
are  the  iables  most  generally  used  in  the  valuation  of 
"  Ordinary  "'business,  as  it  is  recognised  that  they 
represent  most  nearly  the  actual  conditions  obtaining. 
In  the  case  of  "Industrial"  business,  however,  no 
such  medical  examination  of  an  applicant  is  required, 
and  the  risk  is  undertaken  simply  on  a  scrutiny  of 
the  information  furnished  in  the  proposal  and  other 
papers.  It  will  thus  be  seen  that  the  standard  of 
lives  assured  is  not  one  medically  "  selected  "  by  the 
companies,  and  consequently  that  the  use  of  the 
British  Offices  Tables  would  be  open  to  considerable 
criticism.  The  mortality  experienced  has  been  found 
to  approximate  more  closely  to  that  ruling  among  the 
general  population,  and  the  Tables  of  Mortality  utilised 
in  the  valuation  of  "  Industrial  "  business  are,  there- 
fore, generally  those  based  on  statistics  compiled  by  the 
Registrar-General  from  records  relating  to  the  general 
population. 

It  will  be  noticed  that  Table  "  J  "  does  not  contain 
any  columns  relating  to  bonus  additions,  such  as 
appear  in  Table  "E."  The  reason  is  that  in  the 
majority  of  cases  "  Industrial"  policyholders  are  not 
Entitled  to  share  in  any  profits  which  may  be  made 
by  the  company.  It  is  not  easy  to  advance  any  sound 
and  logical  reason  why  this  should  be  the  case.  In 
theorj'  an  "  Industrial  "  policyholder  ought  to  be  as 
much  entitled  to  share  in  profits  as  an  "  Ordinary  " 
policyholder.  The  principal  objection  that  can  be 
raised  is  the  practical  one  that  the  amount  of  profit 
allotted  to  individual  policies  would  be  very  small,  and 
the  cost  and  labour  of  making  the  distribution  would 
be  prohibitive  in  comparison.  It  must  be  remembered 
that  the  average  amount  of  an  "  Industrial  "  policy 
is  only  about  £10.  If  the  rate  of  bonus  addition  were 
as  high  as  £2%  (which  would  be  above  the  average 
generally  allotted  to  "  Ordinary  "  policies')  the  bonus 
addition  to  an  indi\adual  policy  would  average  only 
4,5.,  whilst  it  will  be  readily  seen  that  the  cost  of 
calculating  and  recording  the  additions  would 
materially  reduce  the  surplus  available  for  distribution. 
That  this  practical  point  is  not  an  insuperable  dififi- 
culty,  however,  is  shown  by  the  fact  that  one  or  two 
companies  have  profit-shai-ing  schemes  in  existence, 
or  have  on  occasions  made  a  distribution  of  profits 
amongst  their  "  Industrial  "  policyholders.  This 
course  is  one  which  should  be  encouraged  in  its 
development,  and  which,  if  persisted  in,  would  do 
much  to  allay  the  feelings  of  suspicion  which  un- 
doubtedly do  exist  in  the  minds  of  many  people  as 
to  the  methods  adopted  in  the  conduct  of  "  Industrial  " 
life  assurance. 


July  23,  1921.] 


THE     STATIST. 

INSURANCE     SECTION 


XZ^V 


. 


Royal  Exchange 
Assurance 

INCORPORATED    A.D.    1720. 


Fire,  Life,  Sea,  Accident, 
Motor  Car,  Plate  Glass, 
Burglary,  Employers' 
Liability,  Live  Stock, 
Third  Party,  Lift,  Boiler, 
Machinery,  Annuities, 
Fidelity  Guarantees, 
Trustee    and     Executor. 


OIJ 

I   I 


For  fall  particulars  apply  to  the  Secretary. 

Head  Office  :  Royal  Exchange,  London,  E.C.3. 
IVest  End  Branch  :  44  Pall  Mall,  London,  S.W.I. 


ECCLESIASTICAL 

INSURANCE  OFFICE 

LIMITED 

11  NORFOLK  ST.,  STRAND, 
LONDON,  W.C.2. 


FIRE, 
LIFE, 
EMPLOYERS'  LIABILITY, 
PERSONAL  ACCIDENT, 
BURGLARY  AND  THEFT, 
GLASS. 

Minimum  Rates  of  Premium. 


For  Forms  and  further  Information  apply  to  the  Manager, 

Ecclesiastical  Insurance  Office,  Liroiled,  ii  Norfolk  Street, 

Strand,  London,  W.C.J. 


The  Surplu*  Profits  (apart  from  those  earned  by 
the  Life  Department,  which  are  distributed 
amongst  the  profit-sharing  life  policies)  are 
devoted  to  Institutions,  &c.,  which  are  for  the 
Senefit  of  the  Clergy  and  of  Church  Objects. 


Extract  fiom  the  7 2nd  Report  cJlhfDircclon  on  the  operation, 
of  the  $adely)orlh-lu:c!te  month,  ending  3  I U  December.  1920- 

POLICIES  ISSUED         6.711  for  £4,354,190 
NEW  ANNUAL  PREMIUMS  Ne;      £  190,579 

iConsiiluling  a  Record  in  the  history  of  the  Society). 

Founded  in  the  first  hall  of  the  last  century, 
the  GRESHAM  has  paid  to  policyholders  in 
Claims  and  Bonuses  over  £38,000,000. 


SPECIAL  FEATURES. 


1 .  Guaranteed  Income  Policies. 

2.  Endowment  Assurances  with  guaranteed  Premium 

reductions  and  Options  at  maturity. 

3.  Pension  Policies  with  Optional  Pension  Age. 

4.  Immediate    Annuities  witK     Return    of     Purchase 

Money. 

5.  Children's  Educational  Policies. 

6.  Lile  Assurance  with  or  without  Med  cal  Eximioation. 


GRESHAM  LIFE  ASSURANCE  SOCIETY,  Ltd. 

S:.  Mildred's  Hojse,  Pou'try.  LodJoo,  E.C.  2. 


ALEX.  LAWSO.\. 

Genrrol  Manager  and  Secretarp. 


CLERICAL,     MEDICAL 
&  GENERAL 

LIFE  ASSURANCE  SOCIETY, 

1 5  ST.  J.AMES'S  SQU.4RE,  S.W.I ,  LONDON 
The      Societ\'      has      recently 

R  E  D  U  C  E  D 

its  PRIME  COST  R.ATES 

This  Table  now  provitJes  LIFE 
ASSUR.ANCE  at  a  LOW 
COST  with  prospects  of  valuable 

ADDITIONS  to  the  SUM 
ASSURED. 

IN   CONJUNCTION  WITH 

THE    EMPLOYERS'  LIABILITY 
ASSURANCE  CORPORATION  LD. 

Tlie  Society  is  now  in 
a  position    to    transact 

ALL  CLASSES  OF   ASSURANCE. 
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THE 


LONDON  LIFE 

Association    Limited 


with  which  is  associated 


The  CLERGY  MUTUAL  '~ 


Society 


pays     no     Commission,     and     with     a   - 
Record  Economy  in  Management  issues 

Non-participating    policies    at 
lower  rates  than  other  offices 


Examples  of 
Annual  Premiums  : 


or 


£  1 ,000     Assurance 


Age. 

At  death. 

At  65  or  death. 

30 

£16  :  19  :  2 

£21  :     5:0 

40 

23  :  12  :  6 

32  :  15  :  0 

50 

34  :  15  :  0 

59  :  10  :  0 

but  its  participating  contracts 
arc  more  attractive  still. 


81  King  William  Street, 
London,  E.G.  4. 


H.    M.    TROUNGER, 

Actuary  and  Manager. 
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LIFE    ASSURANCE    AND    THE     PUBLIC. 


GENERAL  ASPECTS 

Having  given  statistics  in  the  previous  pages  show- 
ing the  general  growth  in  the  aggregate,  and 
also  as  regards  certain  of  the  principal  companies, 
of  life  assurance  in  this  country,  we  can  turn  our 
attention  to  some  of  the  difficulties  which  would  be 
experienced  by  a  person  who  has  decided  that  he 
ought  to  insure  his  life,  but  does  not  know  which 
will  be  the  best  company  for  him  to  go  to,  nor  the 
class  of  policy  whicli  would  be  most  advantageous 
for  his  circumstances.  We  would,  however,  again 
repeat  that  it  is  not  our  intention  in  any  way  to  recom- 
mend any  particular  company,  and  we  will  endeavour 
to  confine  oorselves  to  general  statements  on  the 
points  wliich  may  arise,  and  leave  the  reader  to  make 
liis  own  selection  on  the  basis  of  the  figui-es  which 
we  are  able  to  publish. 

The  ideal  time  for  the  first  venture  into  life  insur- 
ance is  immediately  the  young  man  or  woman  com- 
mences to  earn  an  independent  income.  As  time  goes 
on,  the  rate  of  premium  payable  becomes  greater  owing 
to  the  increase  in  age,  the  young  man  finds  his  finan- 
cial obligations  increasing,  and  at  last,  realising  the 
necessfty  of  life  insurance  cover,  he  regrets  that  he 
did  not  consider  the  matter  favourably  at  an  earlier 
stage. 

The  first  difficulty  which  will  confront  a  prospec- 
tive assurer  will  be  his  own  ignorance,  for  he  will  find 
he  is  not  m  a  position  to  make  a  wise  choice  between 
the  rival  claims  of  different  offices,  nor  will  he  know 
much  about  their  financial  standing.  He  will  also  have 
some  difficulty  in  deciding  which  of  the  many  varied 
classes  of  policies  available  will  be  most  to  his  advan- 
tage. 

Dealing  with  the  latter  difficulty  first,  it  is  obvious 
that  the  same  class  of  policy  will  not  suit  the  circum- 
stances of  every  individual;  and,  consequently,  it  is 
not  possible  for  us  to  do  more  than  indicate  the  pur- 
poses for  which  some  of  the  principal  classes  may  be 
utilised,  and  this  course  we  adopt  on  succeeding  pages. 

Tliere  remains  the  difficulty  of  making  a  wise  choice 
between  the  different  companies,  and  with  regard  to 
this  the  proposer  will  find  to  his  perplexity  that  the 
further  he  tries  to  investigate  the  rival  claims  the 
greater  the  ditSculty  of  making  a  choice  appears  to 
become.  It  may  be  imagined,  for  instance,  that,  having 
decided  upon  the  class  of  policy  required,  the  rate  of 
premium  payable  would  be  the  same  for  all  offices, 
but  this  is  not  so.  There  are  various  qualities  of  the 
same  class  of  policy,  as,  for  instance,  in  the  case  of 
"  with-profit  "  policies,  the  quality  of  which  will  vary 
according  to  the  financial  stability  and  profit-earning 
power  of  the  companies  compared. 

Another  difficulty  which  he  will  meet  will  be  to 
satisfy  himself  as  to  the  relative  financial  standing  of 
the  companies  under  his  consideration.  It  would  obvi- 
ously be  of  little  use  for  him  to  select  any  company 
oSering  very  favourable  t€rms,  unless  he  could  rely 
with  certainty  that  the  company  would  carry  out  the 
contract  in  its  entirety.  It  is  of  some  practical  im- 
portance to  choose  such  a  company  as  will  in  the  result 
justify  his  choice  by  realising  the  estimates  made, 
especially  as  regards  bonus  prospects.  We  have 
endeavoured  in  earlier  pages  to  assist  the  proposer  in 
his  choice  by  giving  particulars  of  the  financial  strength 
of  most  of  the  leading  companies. 

It  will  probably  he  of  some  assistance  if  we  give 
some  indication  of  the  reasons  underlying  the  differ- 
ences existing  botwoon  the  rates  of  premium  charged 
by  different  offices  for  what  may  appear  to  be  the 
same  class  of  policy.  The  three  principal  f.vctors  enter- 
ing into  the  computation  of  rates  of  premium  are  mor- 
tality, interest  and  expenses.  The  investigation  of  rates 
of  mortality  experienced  amongst  various  classes  or 
groups  of  persons  is  an  actuarial  science   which   has 


OF  THE  SUBJECT. 

occupied  the  attention  of  many  actuaries  for  a  great 
number  of  years.  Many  different  tables  have  been  pub- 
lished, and  it  is  possible,  of  course,  to  base  rales  of 
premium  on  any  one  of  them.  As  a  matter  of  fact, 
the  majority  of  the  leading  companies  at  the  present 
time  base  their  rates  on  the  tables  published  as  the 
result  of  an  investigation  made  some  years  ago  into  the 
mortality  experienced  amongst  persons  actually 
assured,  the  necessary  information  for  this  investiga- 
tion being  supplied  by  the  companies  from  theu: 
records.  Hence  in  practice  there  is  not  much  variation 
in  premium  rates  due  to  this  cause. 

The  second  factor  is  the  rate  of  interest  to  be  allowed 
for,  and  in  this  connection  it  must  be  remembered  that 
this  factor  involves  an  estimate  of  the  rates  which  the 
company  hopes  to  be  able  to  reahse  in  the  future  on 
its  funds.  Unless  the  expectation  is  realised  the  com- 
pany would  not,  m  the  absence  of  any  other  assets, 
be  able  to  meet  all  the  claims  as  they  arose..  As  the 
estimate  is  of  the  rate  at  which  annual  payments  can 
be  accumulated  to  provide  a  certain  sum,  it  follows  that 
the  higher  the  rate,  the  lower  will  be  the  resulting  pre- 
mium. Here  we  have  a  factor  which  is  very  suscep- 
tible to  the  opinions  of  different  people,  but  in  practice 
the  rate  cannot  be  put  too  high  for  reasons  of  safety, 
and,  on  the  other  hand,  it  cannot  be  taken  too  low,  as 
that  would  involve  rates  of  premium  too  high  for  com- 
petition. Still  there  is  sufficient  margin  here  to 
account  for  considerable  variation  in  the  rate  of  pre- 
mium charged  to  the  public. 

Tile  third  factor  is  the  allowance  to  be  made  for 
expenses,  and  this  perhaps  accounts  for  the  major 
portion  of  the  variation  between  different  offices.  The 
methods  of  fixing  this  loading  (as  it  is  called)  vary 
very  considerably,  and  it  is  usually  on  a  fairly  safe 
basis ;  but  it  is  obvious  that  if  a  company  is  worked  on 
very  economical  lines,  it  can  safely  quote  premiums 
involving  a  smaller  loading  than  another  company 
whose  ratio  of  expenditure  is  gi-eater. 

Each  one  of  these  factors  is  a  source  of  possible 
profit.  If  the  mortality  proves  more  favourable  than 
that  upon  which  the  rates  are  fixed,  there  will  be  a 
surplus  resulting.  Similarly,  if,  as  is  usually  the  case, 
the  rate  of  interest  earned  is  more  than  that  used  in 
the  calculations,  there  is  a  margin  available  for  profits. 
.Vnd  the  same  result  will  be  possible  in  the  case  of  the 
loading  for  expenses. 

It  is  obvious,  therefore,  that  the  company  which 
charges  the  lowest  premiums  is  not  necessarily  the 
best,  nor  is  the  one  charging  a  high  rate  bound  to 
be  one  that  should  be  avoided.  From  what  has  been 
said  it  is  clear  that,  if  two  companies  are  compared, 
we  would  expect  to  find  that  the  one  charging  the 
lower  rate  should  show  eitlier  a  lower  rate  of  expenses 
or  else  a  higher  rate  of  interest  earned.  If  these  con- 
ditions do  not  hold,  it  is  quite  possible  that  a  contract 
wi'th  the  company  charging  the  higher  rate  might 
ultimately  prove  the  more  advantageous  to  the  policy- 
holder. 

In  making  a  comparison  between  companies  of  the 
"  with-profit  "  rates,  we  are  met  by  the  further  diffi- 
culty that  the  methods  of  distribution  of  profits  amongst 
policyholders  vary  considerably,  and  consequently  a 
higher  rate  of  premium  may  in  the  result  provide  a 
better  and  more  remunerative  contract  by  reason  of 
the  lai'ger  amount  of  bonus  obtained.  It  is  not  prac- 
ticable for  us  to  enter  into  a  detailed  analysis  of  this 
question,  and  it  must  be  left  for  decision  on  a  con- 
sideration in  each  particular  case  of  the  merits  of 
the  offices  concerned. 

In  tables  appearing  on  earlier  pages  of  this  Supple- 
ment we  are  able  to  give  particulars  of  the  ratio  of 
expenses  to  premium  income  as  shown  in  the  accounts 
of  most  of  the  principal  offices,  whilst  in  the  section 
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dealing  with  valuation  returns  we  have  inserted  a  table 
lowing  the  rates  of  interest  earned,  and  the  margin 
between  such  rates  and  the  rate  assumed  in  valuation. 
We  are  aware  that  the  rate  of  interest  used  in  valua- 
tipn  is  almost  without  esception  lower  than  that  em- 
ployed as  a  basis  for  the  calculation  of  premiums.  The 
latter  rate  is  not  generally  available  for  comparative 
purposes,  but  the  rates  shown  in  the  table  referred 
to  are  sufficient  for  the  purpose  of  deciding  on  the. 
relative  merits  of  prenaiums  charged  by  different  com- 
panies. 

With  regard  to  the  possibility  of  profit  arising  owing 
to  the  rate  of  mortality  experienced  being  different 
from  that  on  which  the  premiums  are  based,  it  is  not 
possible  to  give  statistics.  To  give  a  coiTect  answer  to 
this  question  would  involve  an  actuarial  investigation 
into  the  business  of  each  company,  and,  whilst  it  is 
kpown  that  all  the  leading  companies  perform  such  an 
investigation  on  the  occasion  of  each  valuation,  the 
detailed  results  are  not  usually  published.  It  can,  how- 
ever, be  said  that,  as  a  general  rule,  there  is  in  the 
aggregate  a  margin  of  profit  arising  from  this  source. 
We  must  now  consider  the  various  methods  by 
which  profits  are  distributed.  There  are  three 
main  methods — cash  payments ;  reduction  of  pre- 
miums; and  additioijs  to  the  sum  assured,  payable 
under  the  same  conditions  as  the  sum  assured.  The 
majority  of  the  companies  declare  the  bonus  in  the 
third  foi-m,  generally  allowing  the  assured  the  option 
of  converting  it  into  either  of  the  other  two. 

It  is  obvious  that  the  cash  received  in  exchange 
for  a  bonus  addition  to  th&^sum  assured  must  be  a 
much  smaller  amount  than  the  addition  itself, 
especially  in  the  case  of  a  young  man,  for  it  is  a 
present  immediate  payment  of  a  benefit  which  might 
not  be  due  in  the  ordinary  course  of  events  for  a 
considerable  number  of  years.  The  exact  cash  value 
will  depend  upon  the  age  of  the  life  assured  and  the 
nature  of  the  pohcy,  and  will  be  ascertained  as  the 
result  of  an  actuarial  calculation  involving  interest  and 
mortality  factors. 

Similarly  the  conversion  of  a  bonus  addition  to  the 
sum  assured  into  a  reduction  of  the  premium  payable 
under  the  policy  wiU  vary.  Such  a  transaction  is  of 
the  nature  of  a  purchase  of  an  annuity  with  the  present 
cash  value  of  a  reversionarj'  benefit.  The  advantage 
'to  be  gained  from  this  method  is  that  in  course  of  time 
the  premium  payable  will  be  ftiaterialiy  reduced  and 
perhaps  ultimately  extinguished,  but  it  is  hardly 
possible  to  say  in  general  terms  whether  this  form  of 
taking  profits  is  more  advantageous  than  an  addition 
to  the  sum  assured.  Much  would  depend  upon  the 
circumstances  of  the  individual  case.  Theoretically  it 
may  be  argued  that  the  method  is  very  sound;  inasmuch 
as  it  gives  increasing  benefit  to  the  poUcyholder  the 
longer  he  hves,  instead  of  giving  those  who  die  early 
an  undue  share  in  profits,  as  is  the  case  with  a  rever- 
sionary addition. 

Coming  now  to  the  most  usual  form  of  distri- 
bution of  profits,  that  of  the  reversionary  addition  to 
the  sum  assured,  we  find  that  this  group  can  be  sub- 
divided into  several  varieties,  not  only  as  regards  the 
way  in  which  profits  are  allocated  between  difierent 
policyholders,  but  also  as  regards  the  actual  form  and 
amount  of  the  bonus.  The  most  ^sual  form  at  the 
present  day  is  what  is  known  as  the  uniform  compound 
addition;  that  is  to  say,  the  bonus  is  declared  as  a 
compound  reversionarj'  addition  of,  for  example,  30s. 
per  cent,  per  annum.  This  means  that  a  policyholder 
would  receive  an  addition  to  the  amount  for  which 
he  was  assured  of  30s.  per  cent.,  calculated  on  the 
sum  assured  and  existing  bonus  additions,  in  respect 
of  each  full  year's  premium  paid  by  him  under  the 
policy  since  the  last  declaration  of  bonus.  Thus  a 
policy  for  £100,  which  had  been  in  force  four  years 
and  which  had  not  previously  participated,  would  be 
increased  to  £106;  one  which  had  been  in  force  for  a 
number  of  years,  to  which  previous  additions  of  £2U 
were  still   attaching,    and   under    which    five    years' 


premium  had  been  paid  since  the  last  distribution, 
would  be  increased,  not  by  £7  10s.,  but  by  £9.  It 
will  be  seen  from  this  that  in  course  of  time  a  con- 
siderable difierence  would  exist  between  the  result  of 
a  compound  bonus  and  a  simple  bonus  where  previous 
additions  are  not  taken  into  account. 

Some  companies  allocate  the  profits  on  wEat  is 
generally  called  the  contribution  method.  This 
means  that  account  is  taken  by  actual  calculations  of 
the  theoretical  amount  which  each  policy  has  contri- 
buted towards  the  profits,  and  the  policy  receives  a 
bonus  addition  in  proportion  accordingly.  It  is 
probable  that  such  a  method  may  be  equitable  between 
existing  pohcyholders,  but  it  is  obviously  not  an  easy 
matter  for  a  proposer  to  form  any  very  definite  opinion 
as  to  bonus  prospects  in  his  particular  case.  The 
figures  showing  the  bonus  additions  which  have  been 
made  to  poUcies  of  long  duration  are  not  much  guide 
to  the  future,  since  they  may  have  been  large  or  small 
owing  to  some  particular  feature  during  years  long 
past. 

We  have  already  referred  to  what  is  known  as  the 
simple  bonus  addition.  This  consists  of  an  addition 
based  only  on  the  original  sum  assured  without  any 
account  being  taken  of  previous  additions.  It  is  cer- 
tainly very  simple  and  easy  to  understand,  but  it  is 
open  to  question  whether  it  wiU  in  every  case  be 
equitable  as  between  policies  of  long  and  short 
duration.  xoe 

We  now  proceed  to  describe  some  of  the  principal 
clashes  of  Hfe  assurance  which  may  be  eSected,  and  to 
explain  their  general  objects  and  use.  We  also  publish 
small  tables  showing,  for  various  ages,  what  may  be 
regarded  as  a  very  fair  average  rate  of  premium  for  the 
class  of  policy  under  consideration.  Such  rates  are  not 
to  be  taken  as  the  rates  which  ought  to  be  charged  by 
any  particular  company.  It  will  be  found  in  practice 
that  some  companies  charge  more  and  some  companies 
less  than  the  rates  shown.  The  rates  are  given  only 
for  the  purpose  of  illustration. 

WHOLE-LIFE  ASSURANCE. 

Premium  payable  throughout  Uje  to  secure  £100  it 
death. 

Age  next 
Birthday 

20  

25  

30  

35  

40  

45  

The  whole-of-life  "  without-profits  "  policy  is  the 
simplest  form  of  life  assurance.  It  consists  of  a 
contract  by  the  Company  to  pay  a  definite  fixed  sum 
to  the  representatives  of  the  assured  immediately  upon 
proof  of  his  death,  provided  that  the  assm-ed  shall  pay 
to  the  Company  each  year  as  it  falls  due,  as  long 
as  he  shall  five,  the  corresponding  amount  of  annual 
premium.  Questions  of  bonus  distributions  do  not 
directly  arise,  though  they  may  be  some  guide  to  the 
financial  condition  of  the  Company.  There  are,  how- 
ever, other  Uttle  matters  that  might  repay  investigation 
by  a  proposer,  as,  for  example,  the  conditions  appUc- 
able  in  the  event  of  his  being  unable  at  some  future 
time  to  continue  payment  of  the  premiums.  Some 
companies  guarantee  fixed  cash  surrender  values  or 
paid-up  poUcies  for  reduced  amounts,  and  the  terms 
upon  which  premiums  in  arrear  will  subsequently  be 
accepted  also  vary. 

This  class  of  poUcy  is  frequently  used  in  connection 
with  money  transactions,  where  it  is  necessary  or 
desirable  to  eSect  insurance  cover  as  additional  security 
for  a  loan.  But  it  has  advantages  for  other  purposes. 
Apart  from  special  classes,  such  as  short-term  policies, 
it  pro%"ides  the  maximum  cover  for  the  minimum 
outlay  in  annual  premiums,  and  it  may  therefore 
meet  the  case  of  men  who  have  undertaken  family 


Without 

With 

Profits 

Profits 

£    s.  d. 

£    s.  d. 

1  11     4 

1  18     6 

1  15     1 

2     3     1 

2     0     1 

2     8     9 

2     6     6 

2  15  11 

2  14    9 

3     4     9 

3     5     6 

3  16     2 
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responsibilities,    and  who   did  not    insure   their   lives 
when  they  were  younger. 

The  "  with-profits  "  policy  is  similar  to  the  one 
already  discussed,  with  the  advantage  that  it  confers 
on  the  assured  the  right  to  participate  in  the  profits 
which  may  'be  declared  from  time  to  time  in  accord- 
ance with  the  regulations  of  the  Company.  It  is 
therefore  obvious  that  in  comparing  the  relative  merits 
of  two  offices  the  proposer  will  have  to  consider  the 
amount  of  premium  which  he  miglii;  have  to  pay,  and 
also  the  probable  amount  of  bonus  which  he  might 
receive.  Future  profits  ai-e  of  couree  in  the  majority 
of  cases  a  vei-y  uncertain  quantity,  especially  when  the 
benefit  to  be  derived  from  them  is  spread  over  the 
long  period  of  time  represented  by  the  greater  portion 
of  a  man's  life.  As  we  have  shown,  they  are  derived 
not  merely  from  the  extra  premium  paid  to  secure 
the  right  to  participate  in  them,  but  also  from  the 
margins  allowed  in  the  rates  of  mortality,  interest, 
and  expenses  utilised  in  the  calculation  of  the  pre- 
miums for  all  classes  of  assurance.  In  practice  there 
are  also  profits  arising' from  other  sources,  such  as  the 
lapse  or  sun-ender  of  some  policies,  the  realisation  of 
investments,  and  miscellaneous  receipts.  During 
the  progi-ess  of  the  War  the  greater  number 
of  the  leading  companies  did  not  declare  a-ny  bonus. 
In  many  instances  this  course  was  adopted  only  as  a 
measure  of  precaution,  though  it  is  recognised  that 
some  companies  suffered  a  considerable  set-back  owing 
to  the  general  fall  in  the  value  of  first-class  securities, 
and  also  owing  to  their  generous  treatment  of  policy- 
•holders  by  the  payment  of  claims  arising  out  of  the 
War,  for  which  thev  were  often  not  legally  liable. 

Premium  payable  for  10  years  only  to  secure  jElOO  at 

death. 
Age  next  Without  With 

Birthday  Profits  Profits 

£    s.  d.  £    s.  d. 

30 4  11   11  5  11     6 

40     5  12     3  6  12     5 

50     7     0    4  8     11 

Premium  payable  for  20  years  only  to  secure  £100  at 
death. 
2  16    1  3    8    7 


30 
40 
60 


3  10     0 
4.  11     8 


4  3     1 

5  5     1 


Whole-lile  assurances  may  be  effected  with 
premiums  limited  to  a  fixed  term  of  years.  Under 
this  class  of  contract  the  assured  obtains  pre- 
cisely the  same  benefit,  and,  in  addition,  he  has  the 
satisfaction  of  knowing  that  he  will  not  have  to  pay 
more  than  the  agi'eed  nuinber  of  annual  premiums,  no 
matter  how  long  he  may  be  fortunate  enough  to  live. 
Most  companies  are  prepared  to  quote  rates  on  this  basis 
for  almost  any  term  of  years.  There  are  many  advant- 
ages in  this  form  of  contract,  and  it  is  surprising  that 
it  has  not  been  more  eagerly  sought  after  by  the  public 
than  has  been  the  case. 


ENDOWMENT  ASSURANCE. 

Premium  payable  to  secure  £100  at  the  age  stated  or 
at  previous  death. 

Maturing  at  age  50. 
Age  next  Without  With 

■Birthday 

20  ' 

25     

30     


25 
30 
35 
40 


25 
30 
35 
40 


Profits 

Profits 

£     *•.   d. 

£     s.  d. 

2   10     8 

3     3     8 

:!     4     0 

3   17   11 

4     4     f. 

5  '  0     1 

Maturing  at  age 

55. 

2  13     9 

3     9     0 

3     7     1 

4     0     2 

4     7   11 

5     6     8 

6     2     9 

7     1     5 

Maturing  at  age 

60. 

2    6    3 

2  19  11 

2  15  U 

3     7     6 

3  10    0 

4     7     4 

4  10     7 

5  11     0 

This  class  of  policy  differs  very  considerably  from 
a  whole  of  life  assurance.  It  consists  of  a  contract  by 
the  Company  to  pay  the  sum  assured  at  a  par- 
ticular future  date  should  the  life  assured  bo 
then  living,  or  at  his  death  should  that  occur 
previously.  It  is  obvious  that  the  premium  must 
be  higher  than  for  a  whole  of  life  policy,  seeing 
that  the  date  of  tnaturity  is  fixed  at  the  outset  and  thus 
there  is  no  possibility  of  the  payment  of  the  benefit 
being  deferred  owing  of  the  exceptional  longevity  of 
the  assured  beyond  the  normal  period ;  whilst  the  pro- 
poser can  estimate  at  the  outset  the  maximum  amount 
he  will  have  to  pay  in  premiums. 

It  has  the  advantage  of  extreme  flexibility,  since 
most  companies  will  issue  a  policy  of  this  class  for 
almost  any  term  of  years  the  proposer  likes  to  select. 
It  can  thus  be  used  in   the  nature  of  an  investment 
by  choosing  a  short  term  of  10  or  15  years,  or  the 
true  assurance  element  may  be   increased  by    post- 
poning the  maturity  date  till  some  advanced  age  like 
65  or  70.     It  has  all  the  advantages  of  whole  life  assur- 
ance, whilst  it  will  provide  at  the  maturity  age,  if  the 
life  assured  survive,  a  sum  of  money  suitable  for  ordi- 
nary investment  or  for  the  purchase  of  an  annuity.  As 
compared  with  the  system  of  deferred  annuities  referred 
to  later,   there  is  something  to  be  said  in  favour  of 
each  class.     In  the  event  of  death  before  maturity, 
the  endowment   assurance    provides^    the    full    sum 
assured,   whereas  in  the  case  of  a  deferred    annuity 
there  will  only  be  a  return  of  the  premiums  paid,  with 
perhaps  interest.     On  the  other  hand,  the  payment  of 
the  same  amount  of  annual  premium  will  provide  a 
deferred  annuity  of    greater  amount  than  would    be 
obtained  by  sinking  in  the  purchase  of  an  annuity  the 
sum  obtained  on  the  maturity  of  an  endowment  assui^ 
ance.       The  two  classes  of  contract  are   of  course 
provided  for  different  objects. 

That  the  advantages  of  this  class  of  assurance  have 
been  very  much  recognised  by  many  of  the  leading 
firms  employing  large  numbers  of  clerks,  and  also  by 
persons  of  the  middle  class,  is  evidenced  by  the  large 
number  of  contracts  coming  from  such  sources.  It  is 
presumably  thought  that,  by  inducing  their  employees 
to  take  up  such  policies  (towards  the  premiums  of 
which  the  firm  in  many  cases  contributes),  the 
employers  lighten  the  moral  obligation  which  is  upon 
them  to  see  that  the  dependents  of  their  employees  do 
not  suffer  want  in  case  of  the  employee's  early  death, 
and  also  greater  provision  is  made  for  the  employee's 
comfort  when  he  or  she  reaches  pensionable  age. 

By  far  the  larger  proportion  of  proposers  who  take 
out  endowment  assurances  select  ths  "with-profits" 
policy.  Generally  speaking,  it  is  only  in  the  case  of  con- 
tracts for  comparatively  short  durations  (where  of 
course  the  advantage  to  be  gained  from  pai-ticipaticn  in 
profits  is  not  so  pronounced)  that  the  non-profit  policy 
meets  with  any  measure  of  approval.  It  is  true  that 
just  recently  many  persons  have  taken  alarm  at  the 
general  non-declaration  of  bonus  by  most  of  the  lead- 
ing companies,  and  have  laid  too  much  emphasis  on 
the  effect  of  the  War  upon  financial  conditions,  with 
the  result  that  there  has  been  a  slightly  higher  pro- 
portion of  non-profit  business  than  in  former  years. 
We  are  inchned  to  think  that  this  is  rather  a  short- 
sighted view  of  the  situation,  and  we  do  not  believe 
tlfat  the  present  condition  of  affairs  is  likely*  to  have 
any  real  permanent  effect  on  the  profit-earning  powers 
of  companies  of  good  standing. 
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IMMEDIATE   ANNUITIES. 

Amount  of  Annuily  for  each  £100  purchase  money. 


Age  last 

Male 

Female 

BirtUdav 

LiTes 

Lives 

£     s.   d. 

£     s.  d. 

50     

7     2     6 

6  11     6 

55     

8     0     8 

7     5     0 

liO     

9     5     0 

8     4     4 

05     

10  16  11 

9  12     4 

This  class  of  contract  is  the  reverse  of  life  assur- 
ance. The  latter  secures  the  payment  at  death,  or 
some  fixed  future  date,  of  a  capital  sum  in  consideration 
of  the  prior  receipt  by  the  company  of  small  periodical 
premiums  paid  by  the  assured.  Under  an  annuity 
contract  the  purchaser  sinks  a  capital  sum  with  the 
compan}',  and  subsequently  receives  small  periodical 
payments  during  the  remainder  of  his  or  her  lifetime, 
or  in  some  cases  for  a  fixed^  period  should  the  life 
survive.  The  principal  disadvantage  which  may  be 
put  forward  from  the  purchaser's  point  of  view  to  this 
class  of  contract  is  the  possibility  that  he  or  she  may 
die  almost  immediately  or  within  a  very  tew  years,  in 
which  case  the  bulk  of  the  capital  paid  in  will  have 
been  lost.  It  seems  obvious  from  this  that  the  pur- 
chase of  an  annuity  is  not  a  desirable  method  of  em- 
ploying capital  in  the  case  of  a  person  who  has 
dependants  or  relatives  whom  he  would  desire  to  benefit 
under  his  will.  On  the  other  hand,  seeing  that  pro- 
vision is  made  in  the  calculation  of  the  rates,  not  only 
for  interest  on  the  capital  sum,  but  also  for  tlie  return 
of  the  capital  itself  during  the  remainder  of  the 
annuitant's  lifetime,  the  amount  of  income  which  may 
be  derived  will  be  considerably  more  than  could  be 
obtained  by  the  interest  payable  on  any  investment  of 
reasonable  security.  This  is  more  especially  the  case 
the  older  the  age  of  the  annuitant  at  the  time  of 
purchase.  The  contract  is  thus  veiy  desirable  from 
the  point  of  view  of  persons  of  comparatively  moderate 
means,  who  have  no  relatives  or  dependants  for  whom 
provision  should  be  made  in  case  of  the  annuitant's 
death.  It  i^  also  much  utilised  by  executors  or 
trustees,  as  it  enables  provision  to  be  made  in  the  form 
of  a  capital  sum  for  bequests  of  annuities  to  servants 
and  employees  of  the  testator,  and  thus  conduces  to 
the  more  rapid  winding  up  of  the  estate. 

We  have  already  suggested  the  advantages  which 
may  be  derived  from  the  combination  of  an  endowment 
assurance  payable  at  age  60  or  65  with  the  purchase  of 
an  annuity  by  the  proceeds  of  the  policy  at  m'aturity. 
From  the  above  examples  it -will  be  seen  that,  unlike  the 
case  of  assurances  where  the  same  rate  of  premium  is 
charged  for  male  and  female  lives,  a  larger  amount  of 
annuity  is  payable  to  a  man  than  to  a  woman  of  the 
same  age.  This  is  the  result  of  the  experience  of 
companies  doing  this  class  of  business,  it  having  been 
found  that  after  about  middle  life  the  vitality  of  the 
gentler  sex  is  greater  than  that  of  men,  the  majority 
of  whom  have  been  employed  in  strenuous  labour 
during  the  greater  portion  of  their  lives.  Whether  this 
feature  will  continue  to  appear  in  so  prominent  a  form 
in  the  future  is  a  matter  for  speculation,  having  regard 
to  the  great  influx  of  women  into  forms  of  employment 
hitherto  monopolised  by  men. 


In  making  comparison  between  the  rates  charged 
by  difierent  offices,  it  must  be  remembered 
that  the  terms  and  conditions  on  which  annuities 
are  granted  vary  slightly  in  diffei'ent  companies.  In 
the  majority  of  cases  the  annuity  is  quoted  as  being 
payable  by  half-yearly  instalments,  the  first  payment 
falling  due  six  months  after  the  payment  of  the 
purchase  money ;  in  some  cases  it  may  be  payable  by 
quarterly  instalments.  Again,  upon  the  death  of  the 
annuitant  some  companies  will  make  a  proportionate 
final  payment  corresponding  to  the  period  which  has 
elapsed  between  the  date  of  the  last  periodical  payment 
and  the  date  of  death,  whilst  other  companies  make 
no  such  payment.  Of  couree  most  companies  will 
quote  rales  for  any  of  the  conditions. 


DEFERRED  ANNUITIES. 

This  chss  of  contract  consists  of  the  payment  during 
the  working  years  of  life  of  an  annual  premium  in 
order  to  provide  an  annual  income  in  later  years.  It 
has  developed  considerably  in  connection  with  pension 
schemes,  and  also  appeals  strongly  bo  certain  classes 
of  profe-ssional  men,  and  to  employees  of  small  firms 
where  no  pension  scheme  exists.  It  should  also  meet 
the  needs  of  large  numbers  of  women  who  have  to 
earn  their  own  living,  but  who  have  no  dependents.  It 
is -not,  however,  in  our  opinion  a  suitable  contract  for 
a  mai-ried  man,  since  the  primary  essential  for  such 
a  person  is  assui-anoe  cover. 

We  have  already  made  a  slight  comparison  between 
this  class  of  contract  and  the  benefit  to  be  obtained 
by  the  combination  of  an  endowment  assurance  and 
purchase  of  annuity. 

We  would  point  out  that  the  rates  quoted  (by 
different  companies  vary  very  considerably;  but  this 
is  largely  because  there  are  many  variations  in  the 
conditions  upon  which  the  contracts  are  gi'anted,  par- 
ticularly as  regards  the  course  taken  in  the  event 
of  the  death  of  tbe  life  before  attainment  of  the  age 
at  which  the  annuity  was  to  come  into  operation.  The 
variations  range  from  the  return  of  all  premiums  paid 
accumulated  at  3|%  compound  interest  down  to  no 
return  of  premiums  at  all. 

Other  differences  in  practice  which  may  be  men- 
tioned relate  to  the  date  on  which  the  first  payment 
of  annuity  is  to  fall  due.  This  may  be  the  actual 
birthday,  or  it  may  be  six  months  after  such  birth- 
day, or  it  may  be  twelve  months  after  the  payment 
of  the  last  premium.  In  some  cases  the  annuities 
are  payable  by  quarterly  instalments,  though 
the  majority  are  payable  half-yearly.  Most  offices 
allow  the  assured  the  option  of  taking  a  cash  stma  on 
attainment  of  the  maturity  age  instead  of  commencing 
lo  receive  the  annuity,  but  here  again  the  amount  of 
such  cash  option  and  the  terms  upon  which  it  may 
be  exercised  van-. 

Having  regard  to  all  these  variations  in  the  terms 
upon  which  defen-ed  annuity  contracts  are  issued  we 
do  not  think  any  useful  purpose  would  be  served  by 
attempting  to  give  specimen  average  rates. 
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ESTABLISHED  1862, 


LONDON&SCOTTISH 

ASSURANCE     CORPORATION, 

LIMITED. 


••••••>•• ) M Ml  till IIIIIMI 


LIFE 


itni) 


FIRE 


ACCIDENT  1  ?' MARINE 


Total  Income  exceeds  £2,500,000 
Total  Funds  &  Assets 

exceed  £7,000,000 


Head  Office: 

66  and  67  CORNHILL,  LONDON,  E.C.  3. 

Branches  throughout  the  Country. 

General  Manager  :  \VM.  .ENEAS  MACKAY. 
Prospec(ases  and  all  information  may  be  had  on  application. 


FOUNDED  iSo'i 


CALEDONIAN 

INSURANCE     COMPANY 

The  Oldest  Scottish  Office 


Funds  exceed  - 
Income  exceeds 
Claims  paid 


£5,460,000 

£2,051,000 

£16,765,000 


CLASSES    OF    BUSINESS. 

Fire,    Life,    Annuities,     Employers' 
Liability,         Burglary,  Personal 

Accident      and       Illness,       Motor, 
Marine,    Plate   Glass    and    General 


Prospectuses  sent  on  Application. 


HEAD    OFFICE  : 


19   GEORGE  ST.,   EDINBURGH. 

London  Offices  : 

82,  KING  WILLI.AM  STREET.  E.C.  4. 

14,  WATERLOO  TLACE,  PALL  MALL,  S.W.  i. 

Marine  Dept.— 2,  THREADNEEDLE  STREET,  E.C.  2. 

FOREIGN  Fire  Deft.— 3,  BUCKLERSBURY,  E.C.  4. 


SCOTTISH 
AMICABLE 

LIFE  ASSURANCE  SOCIETY 

Established  1826. 


Funds  exceed  £7,000,000 


A  MUTUAL  PROFIT-SHARING 
OFFICE.  An  Unbroken  Record  of 
High  Compound  Bonus  Declarations. 

The  Society  since  it.s  formation  in  1826  has  a  conttnaous 
record  of  high  bonus  rates,  nnbroken  by  the  war. 

Throughout  that  long  period  of  nearly  100  years  a 
Bonus  has  been  declared  at  each  of  the  periodic 
investigations,  and  on  no  occasion  has  the  rate  fallen 
below  30s.  %  compound.  This  was  the  rate  declared 
for  the  latest  quinquennial  period,  which  included 
nearly  3  years  of  war;  and  for  the  preceding  20  years 
the  rate  was  35s.  %  compound. 


Head  OfiBce : 

35  ST.  VINCENT  PLACE.  GLASGOW. 

London  OflSce : 

1  THREADNEEDLE  STREET,  E.C.  2. 


EDINBURGH 

ASSURANCE    COMPANY 

LIMITED 


-Founded  1823- 


All  Classes   of 
Assurance 

FIRE,  LIFE, 

ACCIDENT  &  SICKNESS, 
EMPLOYERS'  LIABILITY. 
BURGLARY.  PLATE  GLASS. 
MOTORS,     GUARANTEE,     Etc. 

Head    Office  : 

26    GEORGE   ST.,  EDINBURGH. 

Minwei— THOMAS  WACLEOD  GARDINER, 
London-3  BIRCHIN  LANE,  E.C.  3. 
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•Fire"  Business. 


TABLE  "K." 


Giving  Details  of  the  Revenue  Account  for  the  Year  1920  with  Comparative 
Figures  relating  to  Earlier  Years. 


. Cla 

£ 

ims , 

%.of 
Premiums 

uuigo 

Commission 

. and  Expenses \ 

%  of 
£              Premiums 

shareholders*  Dividends 
or  Transfers  to 
or  from  Profit   and 
^Loss  Account-s 
%  of 
£             Premiums 

Fund 
, end  of  ^5 

£ 

/ Inconio . 

Interest  and 
Dividends, 
Premiums               Less  Tax 
£                              £ 
Alliance. 

lat 

rear , 

%  ot 
Premiums 

1910       ...     1,307,482 
1915       ...     1,355,006 
1920       ...     1,945.110 

87,774 
83,005 
92,716 

508,025 
542,564 
802,106 

38-8 
40-0 
41-2 

475,711 
516,016 
867,359 

36-4 
38-1 
44-6 

411, .521 
379,431 
348,171 

31-5 

28-0 
17-9 

2,100,000 
2,121,357 
2,278,045 

160 
157 
117 

Adas. 

( 

1910       ...     1,149,286 
1915       ...     1,201,779 
1920       ...     2,339,762 

32,492 
40,575 
90,450 

502,447 
564.455 
989,237 

43-7 
470 
42-3 

411,938 
391,920 
907,445 

35-9 
32-6 

38-8 

104,124 
121,885 
169,172 

'9-1 
101 

7-2 

1,128,364 
1,382,965 
2,200,000 

98 

115 

94 

Bolton  Cotton  Trade. 

1910       ...           17,402 
1915       ...           18,435 
1920       ...         25,492 

7,502 
9,740 
6,801 

1,131 

18,704 
19,956 

6-5 
101-4 

78-3 

1,294 
1,350 
1,773 

7-4 
7-3 
70 

Nil 

— 

202,003 
223,721 
176,893 

1,161 

1,216 

694 

British  &  European. 

(See  under 

Table  "P.") 

* 

British  Equitable 

•» 

(See  under 

Table"?.") 

British  Fire. 

1915       ...               250 
1920       ...          20,384 

Nil 
Nil 

55 
7,308 

22 

35-9] 

85 
6,322 

34 
310 

78 
2,153 

31-2 
10-6 

100 
8,154 

40 
40 

British  General. 

1910        ...         14,562 
1915       ...          25,769 
1920       ...        209,251 

Nil 
Nil 
4,022 

8,197 

12,784 
98,682 

56-3 
49-6 
47-2 

4,360 

8.431 

64,148 

29-9 
32-7 
30-7 

Nil 

2,518 

-15,457 

9-8 

-7-4 

4,8.54 

10,307 

158,700 

33 

40 
76 

British  Oak. 

1915       ...             1,122 
1920       ...          30,002 

NU 
2,607 

561 
12,390 

500 
41-3 

242 
13,457 

21-6 
44-9 

85 
1,212 

7-6 
4-0 

446 
.  12,001 

40 
40 

Caledonian. 

1910       ...        437,980 
1915       ...        468,903 
1920       ...        920,209 

9,227 
11,725 
25,457 

224,831 

272,849 
461,465 

51-3 

58-2 
501 

162,218 
172,832 
334,763 

370 
36-9 
36-4 

59,791 
28,419 
13,576 

13-7 
61 
1-5 

248,913 
359,427 
618,082 

57 

77 
67 

Car  and  General. 

(See  under  Table  "P.") 

Caxton. 

1910       ...            1,428 
1915       ...          18,563 
1920       ...          63,222 

178 
352 
Nil 

769 
11,505 
29,151 

53-8 
61-9 
46-1 

729 

6,640 

17,993 

51-0 
35-7 
28-5 

Nil 
4,712 

7-5 

456 

5,181 

25,289 

32 
28 
40 

Century. 

1910       ...          29,765 
1915       ...         85,209 
1920       ...        181,797 

Nil 

Nil 

4,982 

10,800 

43,461 

105,139 

36-3 
51-0 
57-8 

10,715 
32,378 
72,375 

360 
38-0 
39-8 

2,211 

8,035 

-4,298 

7-4 

9-4 

-2-4 

69,906 
103,342 
155,899 

235 

121 

86 

City  Equitable. 

(See  under  Table  "  P.") 

City  Fire. 

(See  under 

Table  ••  P.") 

City  of  London. 

(See  under 

Table  ••  P.") 

Commercial  Union. 

1910       ...     ,3,139,967 
1915       ...     3,755,892 
1920       ...     6,708,182 

Nil 
Nil 
NU 

1,517,788 
1,846,122 
3,373,485 

48-3 
49- 1 
50-4 

1,056,197 
1,277,857 
2,321,450 

33-6 
340 
34-6 

200,000 
200,000 
400,000 

6-4 
5-3 
60 

3,141,492 
3,928,983 
6,313,244 

100 
105 
94 

Consolidated. 

1910       ...        166,798 
1915       ...        293,947 
1920       ...     1,338,050 

Nil 

Nil 
Nil 

95,893 
167,080 
594,367 

57-5 
56-8 
44-4 

47,897 

91,199 

439,037 

28-7 
310 
32-8 

1,000 

6,000 

51,005 

•6 
20 

3-8 

81,267 
135,996 

576,880 

49 
46 
43 

Comhill. 

(See  under  Table  "  P.") 

Drapers'  &  General. 

(See  under  Table '■  P.") 

Eagle,  Star  &  British  Dominions. 

(See  under  Table  "  P.") 

Ecclesiastical. 

(See  unde 

r  Table"  P.') 

Economic. 

(No  previous  figures). 
1920       ...        133,086 

3,505 

36,336 

27-3 

35,856 

26-9 

238 

0-2 

66,543 

50 

Employers'  Liability. 

(See  under  Table  •'  P.")  ] 

Essex  Union. 

(See  under  Table  "P.") 

Excess. 

(See  under  Table  "  P.  ') 

Fine  Art  &  General  (Allied 

to  N.  Brit. 

&  Mercantile). 

(See  under  Table  "  P.") 

General  Accident. 

1910       ...        145,384 
1915       ...        180,035 
1920       ...        394,388 

Nil 
Nil 
Nil 

75,753 

85,053 

152,413 

52-1 
47-2 
38-6 

44,922 

69,742 

146,815 

30-9 
38-7 
37-2 

13,873 
17,110 
45,793 

9-6 

9-5 

11-6 

58,154 
114,228 
254,044 

40 
63 
64 

Guardian. 

1910       ...       578,916 
1915       ...        629,735 
1920       ...     1,139,114 

30,172 
29,194 
41,035 

282,236 
352,831 
498,254 

48-8 
560 
43-7 

207,914 
231,315 
417,464 

35-9 
36-7 
36-6 

87,664 
55,891 
64,312 

15-1 
8-9 
5-6 

796,900 

808,400 

1,130,594 

138 

128 

99 

Hearts  of  Oak. 

1910       ...          24,427 
1915       ...          17,541 
1920  (15  mths.)  15,353 

Nil 

15 
Nil 

9,753 
3,029 
6,226 

39-9 
17-3 
40-6 

10,828 

10,844 

6,106 

44-3 
61-8 
39-8 

1,370 
2,229 

7-8 
14-5 

9,116 
5,263 
4,605 

37 
30 
30 
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TABLE      K  " — continued- 


"Fire"  Business. 


Givingr  Details  of  the  Revenue  Account  for  the  Year  1920  with  Comparative 
Figures  relating  to  Eirliep  Years. 


-Income 


Premiums 


Hibernian. 

1910 
1915   . 
1920   . 


8,2.55 
19,203 
30,943 

Law  Union  &  Rock. 

1910  ...  234,712 
1915  ...  285,043 
1920       ...        504,115 


Interest  and 

DividenJa, 

Less  Tai 

£ 

535 

1,083 

969 

11,578 
12,240 
14,238 


— Claims , 

%  of 
Z  Premiums 


-Out^o- 


Contin%si6n 

-and  Expenses ^ 

%  o( 
£  Premiuou 


Snarehold«^ni*  Dividends 

or  Tnusfen}  to 

or  from  PnlSt  '  and 

, L«a  AocoonC , 

%  of 
£  Premiums 


Fand  at  end 

of  Year , 

%  of 
£  Premiumi 


2,101 

8,225 

10,260 


25-3 

42-8 
33-2 


.5,192 

8,911 

14,936 


Legal. 

Legal  &  General. 

(No  previous  figures  available) 
1920       ...        102,732  494 

Licenses  &  General. 


102,899         43-8  81,473 

141.313  49-6  97,143 

18.5,451  36-8  198,409 

(See  under  Table"  P.") 


37.687 


36-9 


37,796 


62-9 
40-4 
48-3 

34-7 
.34- 1 
39-4 


36-8 


1,057 
1,845 
2,620 

51,343 

43,209 
80,107 


12-8 
9-6 

8-5 

21-9 
1.5-2 
15-9 


Nil  — 


2,752 

6,401 

12,377 

293.885 
314,018 
401,647 


35,951 


33 
33 
40 

125 

110 

80 


35 


1912       ...         130,852 

2,912 

99,183 

75-8 

50,783 

38-8 

-   16,937 

-13  0 

52,804 

40 

1915       ...           27,.595 

1,425 

21,167 

76-7 

10,237 

371 

7,802 

28-3 

12,420 

45 

1920       ...          .50,610 

1,359 

36,682 

72-5 

15,170 

300 

4,480 

8-9 

24,568 

49 

Liverpool  &  London  &  Globe. 

1910       ...     2,788,849 

51,683 

1,371,042 

49-2 

892,532 

320 

330,711 

11-8 

1,365,539 

49 

1915        ...     3,207,468 

88,072 

1,771,083 

55-2 

1,010,658 

31o 

353,806 

110 

2,282.987 

71 

1920       ...     5,022,270 

Nil 

2,474,456 

49-3 

1,710,156 

341 

326,296 

6-5 

3,308,908 

66 

London. 

1910        ...        6.57,415 

17,878 

301.340 

45-8 

249,981 

380 

43.970 

6-7 

(iOO.OOO 

91 

1915        ...         715,240 

26,881 

347,767 

48-6 

278.2511 

38-9 

86,095 

120 

8(K»,00<J 

112 

1920        ...     1,603,064 

54,183 

741,777 

46-3 

659,780 

41-2 

155,384 

9-7 

1,300,000 

81 

London  &  Lancasiiire. 

1910       ...     1,555,809 

25,411 

751,951 

48-3 

504,952 

32-4 

257,134 

16-5 

625,000 

40 

1915        ...     1,716,648 

33,521 

872,472 

.50-8 

619,515 

361 

133,682 

7-8 

987,000 

.57 

1920        ...     3,668,249 

91,895 

1,501,943 

40-9 

1,385,630 

37-8 

513,571 

140 

2,067,500 

56 

London  &  Scottish. 

1910       ...             2,010 

6 

14 

0-7 

914 

45-5 

Nil 

— 

1,088 

54 

1915       ...          63,961 

NU 

30,178 

47-2 

26,587 

41-6 

-     3,679 

-   5-8 

25,584 

40 

1920       ...        276,619 

Nil 

136,602 

49-4 

97,546 

35-3 

-    12,028 

-    4-3 

110,648 

40 

London  Guarantee. 

(See 

under  Table  "P.") 

Motor  Union. 

1910       ...             4,585 

142 

2,227 

48-6 

2,225 

48-6 

921 

201 

4,092 

89 

1915        ...           81,981 

Nil 

27,097 

33- 1 

16,929 

20-7 

20,696 

25-2 

47,519 

58 

1920       ...        .506,878 

Nil 

224,172 

44-2 

204,993 

40-4 

86,635 

17-1 

222,751 

44 

Municipal  Mutual. 

1910        ...             7,587 

438 

618 

81 

2,988 

39-3 

2,763 

36-4 

10,174 

134 

1915       ...          12,757 

1,108 

1,099 

8-6 

4,263 

33-4 

6,025 

47-2 

14,957 

117 

1920       ...          25,348 

2,984 

5,969 

23-6 

9,046 

35-7 

7.174 

.   28-4 

21,521 

85 

National  Benefit. 

1910       ...            1,349 

Nil 

1,226 

90-9 

577 

42-8 

-511 

-37-9 

283 

21 

1915       ...          15,072 

NU 

3,941 

26-2 

2.945 

19-5 

3,577 

23-7 

6,029 

40 

1920       ...          54,639 

Nil 

24,951 

45-7 

25,403 

46-5 

1,236 

2-3 

21,856 

40 

National  of  Great  Britain. 

1910        ...          57.94;$ 

639 

22,238 

38-4 

21,820 

37-7 

12,653 

21-9 

19,314 

33 

1915        ...          55,247 

742 

25,582 

46-3 

20,164 

36-5 

9,483 

17-2 

18,416 

33 

1920       ...          94,504 

NU 

37,747 

401 

33,221 

35-2 

5,000 

5-3 

61,213 

65 

North  British  &  Mercantile. 

1910        ...     2,208.667 

78,984 

1,109,167 

50-2 

769,590 

34-8 

402,493 

18-2 

2,433.467 

110 

1915       ...     2,146,759 

78,280 

1,102,987 

51-4 

825,622 

38-5 

295.242 

13-8 

2.408.704 

112 

1920       ...     4,171,720 

72,264 

1,928,,530 

46-2 

1,588,277 

381 

517,984 

12  4 

3,218,688 

77 

Northern. 

1910       ...     1,285,987 

64,343 

611,476 

47-6 

475,851 

370. 

239.909 

18-6 

1,640.543 

128 

1915       ...     1,321,829 

62,967 

682,826 

51-7 

495,063 

37-5 

206,498 

1,5-6 

1,8.59.578 

141 

1920       ...     2,851,011 

118,766 

1,346,882 

47-2 

1,111,012 

390 

214,251 

7-5 

2,825,505 

99 

Norwich  Union  Fire. 

1910        ...     1,087,817 

32,598 

530,312 

48-8 

377,636 

34-7 

67,195 

6-2 

1,043,949 

96 

1915        ...     1,188,767 

44,688 

600,664 

50o 

390,440 

32-8 

152,734 

12-9 

1,350..)07 

114 

1920       ...     2,354,707 

NU 

1,110,666 

47-2 

895,607 

380 

109,155 

4-6 

2,141.883 

91 

Pearl. 

, 

(See  under  Table  "  P.) 

Phoenix. 

1910       ...     1,410,001 
1915        ...     1.456,353 

53,672 

711,343 

50-4 

530.309 

37-6 

97.102 

6-9 

1.. 575.000 

112 

61,108 

747,698 

51-3 

.561,251 

38-5 

108.512 

7-5 

1.9.50,000 

134 

1920       ...     .5.171,578 

Nil 

2,309,092 

44-7 

1,994,360 

38-6 

328,321 

6-3 

4,069,0lK) 

79 

Provincial  Insurance. 

1910       ...           18,679 

214 

6,937 

371 

7,755 

41-5 

2,409 

12-9 

7,472 

40 

1915        ...          31,008 

443 

15,54t) 

501 

12,821 

41-3 

2,5.55 

8-2 

12,4t)3 

40 

1920        . . .          68,739 

NU 

30,978 

45-1 

26,763 

38-9 

,5,125 

7-5 

27.495 

40 

Prudential. 

(See 

under  Table  "  P.") 

Royal. 

1910       ...     3,89.5,074 

Nil 

1,933,652 

49-6 

1,380,569 

35-5 

180,852 

20 

2,800.1X10 

72 

1915       ...     4,161,253 

Nil 

2,129.364 

51-2 

1,533,857 

36-9 

398,032 

9-6 

3,4(Xi,lN»(l 

82 

1920        ...     7,074,558 

NU 

3,425,712 

48-4 

2,744,788 

38-8 

504,058 

71 

5,400,0«IO 

76 

Royal  Exchange. 

1910       ...        809,368 

4,000 

372,643 

460 

301.135 

37-2 

98,142 

12-1 

352.600 

43 

1915       ...        921,531 

8,777 

475,401 

51-6 

358,832 

38-9 

69,879 

7-6 

418,612 

45 

1920       ...     1,792.448 

26,081 

835,206 

46-6 

738,216 

41-2 

120,530 

6-7 

916,980 

51 

xli 
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"Fire"  Business. 

TABLE   "K' 

' — continueil. 

Giving  Details  of  the  Revenue  Aeeount  for  the  Year  1920  with  Comparative 
Figures  relating  to  Earlier  Years. 

^ — — Income , 

Interest  and 
Divid  nds, 
rr-'mituns              Less  Tax 
£                               £ 
Scottish  Insurance. 

f Claims > 

£        Premiums 

Commission 

r- — and  czpensPS ^ 

%of 
£          Premiums 

Shareho'ders*   Dividends 

or  Trans  ers  to 

orfr  m  Profit  and 

, Loss  Acco  jnt  — > 

£        Premiums 

Fund  at  end 

, of  Tear — — — , 

%of 
£      Premiums- 

1910       ...            7,388 
1915       ...         28,123 
1920       ...         53,096 

Nil 
376 
869 

2,878 
19i357 
39,167 

38-9 
68-8 
73-8 

3,087 

9,821 

18,273 

41-8 
34-9 
34-4 

316 

-  6,990 

-  428 

4-3 

-24-9 

-  -8 

4,101 
14.249 
26,238 

65 
51 
49 

Scottish  Union  &  National. 

1910       ...        688,618 
1915       ...        796.662 
1920       ...     1,313,333 

14,852 
15,946 
31,014 

369,344 
414,447 
723,043 

53-6 
52-3 
551 

246,413 
295,490 
538,112 

35-8 
37-1 
410 

90,248 
86,424 
72,166 

131 

10-8 

5-5 

344,309 
398,331 
656,667 

50 
50 
50 

State. 

1910       ...        188,223 
1915       ...        295.428 
1920       ...        518,332 

1,916 
2,627 
Nil 

90.576 
141,531 
295,269 

48-1 
47-9 
57-0 

70,390 

94,717 

202,804 

37-4 
32  1 
391 

.  26,076 
17,390 
17,841 

13-8 
5-9 
3-4 

62,741 

86,476 

207,333 

33 

29 
40 

Snn  Insurance. 

1910       ...     1.471,197 
1915       ...     1.457.996 
1920       ...     2,370,990 

67,919 
67,992 
82,144 

654,712 

702,622 

1,107,311 

44-5 
48-2 
46-7 

541,608 
549,249 
931,272 

36-8 
37-7 
39-3 

345,492 
291,854 
372,804 

23-5 
20-0 
15-7 

2,088,479 
2,083,198 
2,548,396 

142 
143 
107 

Traders'  &  General. 

(See  under  Table  " 

P.") 

United  British. 

(No  previous  figures  available.) 
1920       ...        273,777                 Nil 

161,484 

59 

120,734 

441 

-   39,655 

- 14-4 

136,888 

50 

West  of  Scotland. 

1910       ...          31,055 
1915       ...          64,047 
1920       ...        178,067 

Nil 
NU 
NU 

14,160 

3.5,121 

112,201 

45-5 
54-8 
630 

10,946 
2U05 
58.975 

35-2 
331 
331 

5,424 

Nil 
Nil 

17-4 

32,422 
44,271 
71,296 

104 
69 
40 

1,661 


34,476 


26-7 


World  Marine  &  General. 

(No  previous  figures). 
1920       ...         129,257 

Yorkshire. 

1910   ...  289,580 

1915   ...  447,940 

1920   ...  841,958 


FIRE  INSURANCE. 

In  turning  our  attention  to  this  class  of  business  we 
would  first  of  all  point  out  that  it  differs  in  almost 
every  respect  from  that  of  life  insurance.  In  the 
latter  case  the  majority  of  policies  are  for  long  and 
indeterminate  periods,  and  the  terms  upon  which  they 
are  gi-anted  depend  upon  the  age  and  health  of  the 
life  assured.  Consequently  the  methods  of  ascertain- 
ing the  assets  and  Uabilities  of  life  assurance  companies, 
and  of  testing  flieir  financial  strength,  have  been  shown 
to  be  of  a  complex  nature.  In  the  case  of  fire  insur- 
ance, the  contracts  are  for  fixed  periods,  generally  as 
short  as  one  j-ear ;  their  terms  depend  upon  the  nature 
of  the  property  insured,  and  are  usually  independent 
of  the  personality  and  character  of  the  insured ;  whilst 
the  option  of  renewing  or  terminating  the  contract  is 
retained  by  the  company  equally  with  the  insured. 
Generally  speaking,  there  is  nothing  in  the  nature  of 
distribution  of  profits  (a  feature  which  plays  an 
important  part  in  life  assurance  business),  and  in  those 
cases  where  it  does  occur,  it  takes  the  form  usually 
of  a  reduction  in  the  rate  of  premium  payable  on  the 
renewal  of  tbe  contract.  It  will  be  found  also  that 
there  is  not  the  great  variety  in  the  rates  of  premium 
charged  by  different  companies  which  is  shown  by 
the  rates  charged  for  life  assurance.  This  is 
because  the  most  important  fire  offices  belong  to  an 
association  which  fixes  the  tariff  upon  which  the  rates 
of  premium  to  be  charged  for  the  principal  classes 
of  risk  depend.  There  will  of  course  be  some  dis- 
crepancies between  the  rates  charged  for  risks  wliich 
depart  from  or  are  outside  of  tlie  standard. .  Clianges 
in  the  tariff  rates  are  made  from  time  to  time, ,  but 
they  are  the  result  of  the  combined  experience  of  all 
companies  belonging  to  the  association,  and  not  of  any 
one  particular  company. 


40,831  31-6 


9,017 


7-0 


64,629        50 


5,231 

133,207 

460 

105,132 

36-3 

51,011 

17-6 

115,840 

40 

7.668 

234,038 

52-3 

166,290 

371 

58,420 

1.30 

179,180 

40 

21,169 

425,937 

50-6 

331,515 

39-4 

60,000 

71 

596,684 

71 

It  is  not  practicable  to  pubHsh  rates  of  premium; 
charged  for  all  the  many  variations  of  risk  which  may 
arise.  They  are  based  on  the  law  of  average,  and  it 
is  obvious  that  the  rate  payable  to  insure  a  private 
dwelling-house  (a  class  in  which  the  risk  of  heavy  loss 
from  fire  is  shght)  will  be  vei-y  much  less  than  the  rate 
for  a  large  warehouse,  where  the  daunage  likely  to  be 
caused  by  a  fire  is  veiy  much  greater.  There  are,  of 
course,  a  number  of  companies  which  do  not  belong  to 
the  tariff  association,  and  in  such  cases  a  considerable 
variation  will  be  found  in  the  rates  charged,  especially 
for  what  may  be  called  special  classes  of  risk. 

When  we  come  to  consider  the  financial  standing 
of  a  fire  company,  we  find  that  there  is  nothing  in  the 
nature  of  an  elaborate  valuation  required,  nor  are 
detailed  statistics  available  to  enable  an  extensive  in- 
vestigation to  be  made  into  the  adequacy  of  the  funds 
held  to  meet  unknown  future  liabilities,  even  if  such 
4ian  investigation  were  considered  necessary.  Happily 
all  that  need  be  done  is  to  compare  the  funds  with 
the  premium  income.  This  is  a  pretty  sure  guide  as 
to  the  probability  of  the  company  being  able  to  meet  its 
outstanding  liabilities.  The  bulk  of  these  will  consist 
of  claims  which  maj'  arise,  under  contracts  in  force 
at  the  termination  of  the  financial  year,  during  the 
period  for  which  tliey  have  still  to  run.  Such  out- 
standing period  will  in  almost  every  instance  be  less 
than  a  year,  and  in  some  cases  only  a  few  months. 
If  such  period  were  taken  on  the  average  to  be  six 
months,  it  would  be  a  sufificiently  reasonable  reserve  to 
hold  half  the  average  rate  of  loss  in  respect  of  each 
contract.  In  actual  practice  many  companies  retain 
as  much  as  40%  of  the  year's  premium  income  to  cover 
unexpired  risks.  Seeing  that  from  50%  to  60%  of  the 
premium  income  is  a  fairly  high  rate  of  loss  for  a  whole 
year,  this  reserve  of  40%  is  more  than  adequate  for 
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unexpired  risks.  In  addition  to  such  reserve,  however, 
most  companies  hold  also  accumulated  balances  from 
previous  years.  It  is  quite  evident  from  this  argument 
that  if  the  fire  funds  of  a  company  amount  to  as  much 
as  a  full  year's  premium  income,  apart  altogether  from 
uncalled  capital,  the  security  of  its  policyholders  is 
amply  provided  for.  In  olher  words,  such  a  company 
would  be  in  a  position  to  meet  losses  amounting  to 
four  or  five  times  the  normal  quantity,  without  resort- 
ing to  any  latent  reserves,  such  as  a  call  on  share- 
holders. 

The  Table  "  K  "  w-hich  we  publish  contains  details 
extracted  from  the  revenue  accounts  for  the  year  1920, 
and  for  comparative  purposes  we  have  inserted  the 
corresponding  figures  relating  to  earlier  years.  In 
most  cases  the  earlier  years  shown  are  1915  and  1910, 
the  latter  being  the  firsT;  year  in  which  returns  were 
made  in  the  official  form  prescribed  by  the  Act. 

The  first  two  columns  show  the  income  derived 
from  premiums  and  from  interest  earnings.  There  are 
in  some  cases  certain  other  items  of  income,  but  they 
are  generally  so  small  in  amount  as  to  be  negligible 
from  a  comparatire  point  of  view. 

The  second  portion  of  tJie  table  deals  with  the 
outgo,  as  represented  by  claims,  commission  and 
expenses,  and  -returns  to  shareholders;  whilst  the 
final  portion  shows  the  fund  at  the  end  of  the  year. 
Against  each  of  the  last  four  items  we  have  inserted 
the  percentage  which  it  bears  to  the  premium  income. 
These  columns  will  be  found  most  useful  in  comparing 
the  results  of  the  same  company  in  different  years,  and 
in  comparing  the  results  of  one  company  with  those 
of  another  company. 

Considering  the  information  given  in  the  table,  the 
first  point  which  is  very  noticeable  is  that  in  nearly 
every  case  the  premium  income  shows  a  continuous  and 
substantial  increase,  in  some  instances  the  1920  figure 
being  as  much  as  100%  in  advance  of  that  for 
1915.  This  feature  is  almost  entirely  due  to  the 
tremendous  increase  in  the  value  of  almost  all  kinds  of 
property,  leading  to  the  increase  in  fire  insurance 
cover,  especially  during  the  past  two  years,  and  conse- 
quently causing  an  abnonnal  inflation  in  the  premiums 
received.  The  column  representing  interest  earnings 
is  useful  for  comparison  with  that  showing  the  amounts 
transferred  to  profit  and  loss  accomit,  to  which  in 
many  cases  it  bears  a  considerable  proportion.  In 
the  case  of  som^  companies  the  interest  is  credited 
direct  to  profit  and  loss  account,  and  does  not  pass 
through  the  fire  revenue  account. 

On  the  other  side  of  the  accounts,  representing 
outgo,  the  first  column,  headed  "  Claims,"  is  of  great 
importance,  as  it  is  a  direct  index  as  to  whether  the 
companies  have  had  a  good  or  bad  year  from  a  trading 
point  of  view.  On  considering  the  column  of  per- 
centage of  premiums,  it  will  be  seen  that  in  the 
majority  of  cases  the  figures  is  less  than  it  was  five  years 
ago,  and  compares  very  favourably  with  that  shown  in 
1910.  Having  regard  to  the  increased  cost  of  all 
matei-ials,  and  the  enhanced  payments  to  officials  in 


the  form  of  War  bonus  or  improvement  in  salaries, 
it  would  be  expected  that  there  should  have  been  a  rise 
in  the  items  shown  as  "  Commission  and  Expenses." 
Whilst  this  appears  in  the  actual  amounts  expended, 
the  resulting  percentage  of  premiums  has  not  been 
affected  to  any  appreciable  extent.  There  is  a  general 
slight  tendency  in  the  upward  direction,  but  in  some 
cases  the  percentage  is  even  less  than  five  years  ago. 
This  only  means  that  the  increase  in  premium  income 
has  been  greater  proportionately  than  that  in  expenses. 
In  considering  the  figures  given  under  the  heading 
"Transfers  to  Profit  and  Loss  Account"  it  must  be 
remembered  that  these  are  the  amounts  shown  in  the 
revenue  accounts  for  the  year  in  question.  It  does 
not  follow  that  they  exactly  represent  the  actual 
trading  profit  for  the  year.  The  figure  shown  is  the 
amount  which  the  directors  considered  might  reason- 
ably be  transferred  after  having  made  necessary  pro- 
vision for  reserves.  In  some  cases  the  amount  may 
be  less  than  the  true  trading  profit,  owing  to  a  portion 
of  the  surplus  having  been  applied  to  strengthen  the 
fund ;  or  it  may  be  more  than  the  true  trading  profit  for 
the  year,  owing  to  some  special  surplus  brought  for- 
ward from  a  previous  year  being  no  longer  required 
for  the  particular  purpose  for  which  it  w-as  set  aside. 
In  addition,  allowance  must  be  made  for  the  income 
from  interest  earnings,  which,  of  course,  does  not 
form  part  of  trading  profits,  and  is  usually  regarded 
as  directly  available  for  shareholders'  dividends. 

The  last  column,  representing  the  fund  at  the  end 
of  the  year,  is  of  importance  as  indicating  the  finan- 
cial strength  of  the  company.  We  have  already  stated 
that  the  percentage  which  this  emount  bears  to  the 
premium  income  is  a  pretty  sure  guide  as  to  the 
probability  of  the  company  being  able  to  meet  its 
obligations.  It  is  coinposed  of  the  amount  set 
aside  to  cover  claims  which  may  arise  under 
policies  still  current  at  the  close  of  the  year. 
In  the  majority  of  cases  these  reserves  are  consider- 
ably increased  by  additions  which  bave  been  made 
from  time  to  time  in  the  past  with  the  object  of  placing 
the  fund  on  a  thoroughly  sound  foundation,  so  that 
it  may  be  able  to  meet  unexpected  emergencies. 
Whilst  the  percentage  which  the  fund  bears  to  the 
premium  income  has,  in  a  great  many  cases  shown 
in  the  table,  decreased  during  the  past  five  years,  it 
still  stands  generally  at  a  viery  satisfactory  figuiie.  The 
decrease  is  largely  due  to  the  exceptional  increase  in 
premium  income  already  refeiTed  to,  and  there  is  every 
reason  to  suppose  that  the  funds  wUl  in  time  resume 
their  former  strong  position  as  the  conditions  of  busi- 
ne^  return  to  a  more  normal  footing. 

In  addition  to  the  funds  shown  in  this  column, 
policyholders  have  tiie  protection  of  uncalled  capital. 
We  have  not  thought  it  wdse  to  include  particulars  of 
this  item  in  our  table,  because  in  the  case  of  companies 
transacting  more  than  one  class  of  business  it  is  not 
available  for  the  support  of  any  one  particular  class, 
but  is  liable  to  meet  all  emergencies  that  may  arise. 
Pai-ticulars  with  regard  to  the  capital  of  individual 
companies  will  be  found  at  the  end  of  the  Supplement. 
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TABLE    "L,' 


"Accident"  Business 


Giving  Details  of  the  Revenue  Accounts  for  tlie  Year  1920  witli  Comparative 
Figures  relating  to  Earlier  Years. 


- 

Incoma > 

4 

—outgo 

Silareholders' 
or  lYans 

Dividends 
ere  to 

Interest  and 

Commission 

or  from  Profit  and 

Puod 

Dividends, 

Claims ^ 

.--ani 

Espeoses— V 

, — IjOSs  Account — , 

^at  ead  of  Tear-^ 

Premiums 

Less  Tax 

%  of 

%  of 

%  of 

%  61 

£ 

£ 

£ 

Premiams 

£ 

Premiams 

£ 

Premiums 

£         Preoiiuma 

AU'ance. 

1910       ... 

8,360 

277 

2,712 

32-4 

3,269 

391 

Nil 

— 

8,904      106 

1915       ... 

10,213 

706 

4,849 

47-5 

3,827 

37-5 

2,243 

220 

19,041       186 

1920       ... 

37,507 

964 

17.731 

47-3 

20,112 

53-6 

NU 

— 

29,715        79 

Atlas. 

British  &  European. 

British  Equitable. 

Brit'sh  Fire. 

British  Oak. 

1915       ...  }16  Nil 

1920       ...  65,096  5,779 

Car  &  General. 
Century. 
City  of  London. 
Commercial  Union. 
Drapers'  &  General. 
Eagle,  Star  &  British  Dominions. 
Ecclesiastical. 
Employers'  Liability. 
Excess. 

Fine  Art  &  General. 
General  Accident. 
Guardian. 

Hearts  of  Oak  (no  previous  figures  available). 
1920  (15mth9.)  30,129 

Law  Union  &  Rock. 
Liverpool  &  London  &  Globe. 

1910       ...  22,367 

1915       ...        143,004 
1920       ...        212,886 

London. 

London  &  Lancashire. 

London  &  Scottish. 

London  Guarantee. 

Motor  Union. 

1910       ...  82J9 


(See  under  Table  "  P.  ") 
(See  under  Table  "  P.  ") 
(See  under  Table  "  P.") 
(See  under  Table  "  P.") 

38         32-8  23 

28,315         43-5  21,945 

(Sie  under  Table  "  P.") 

(See  under  Table  "  P.") 

(See  under  Table  "  P.") 

(See  under  Table  "  P.") 

(See  under  Table  "  P.") 

(See  under  Table  "  P.") 

(See  under  Table  "  P.") 

(See  under  Table  "  P.") 

(See  under  Table  "  P.") 

(See  under  Table  "  P.") 

(See  under  Table  "'  P.") 

(See  under  Table  "  P.") 


19-8 

49 

42-2 

46 

40 

33-7 

2,093 

3-2 

26,038 

40 

1915 
1920 

Northern. 

1910 
1915 
1920 


17,346 
18,505 


5,034 
13,874 
39,669 

Norwich  Union  Fire. 

PearL 

1910  ...  23,766 

1915  ...  29,012 

1920  ...  47,315 

Phoenix. 

Provident  Accident. 

Provincial. 

Prudential. 

Railway  Passengers  (al 

Royal. 


Nil 

15,564 

51-7              14,630 
(See  under  Table  "  P.") 

48-7 

-    713 

-    2-4 

863 

2-9 

290 
2,545 
4,182 

8,587 

69,830 

113,441 

38-4                9,510 
48-8              73,288 
53-3            105,090 

(See  under  Table  "  P.") 

(See  under  Table  "  P.") 

(See  under  Table  "  P.") 

(See  under  Table  "  P.") 

42-5 
51-3 
49-4 

-  2,642 

-  6,000 

-  13,000 

-11-8 

-  4-2 

-  61 

17,267 

96,432 

145,482 

77 
67 
68 

12 

Nil 
Nil 

60 
6,518 
9,086 

7-2                   371 
37-6               4,342 
49-1                6,420 

44-2 
250 
34-7 

219 
3,066 
1,681 

26-4 

17-7 

91 

680 

7,815 

11,402 

82 
45 
62 

122 

180 
1,103 

1,916 

4,392 

13,445 

38-1               1.714 
31-7                4,947 
33-9             15,114 

(See  under  Table  "  P.") 

34-5 
35-6 
381 

1,214 

975 

9,443 

241 

70 

23-8 

2.863 

8,165 

22,510 

57 
59 
57 

574 
488 
849 

13,316 

15,688 
19,192 

560               6,170 
54-1               9,374 
40-6             19,210 

25-9 
32-3 
40-6 

1,557 
1,587 
1,960 

6-5 
5-5 
41 

11.883 
17,408 
28,862 

50 
60 
61 

led  to  North  Br't.  &  M.-rc.) 


(See  under  Table"  P.") 
(See  under  Table  "  P. ") 
(See  under  Table  "  P.") 
(See  under  Table  "  P.") 
(See  under  Table  "  P.  ") 


1910 
1915 

1920 


36,582 
109,490 
127,070 


Royal  Exchange. 
Scottish  Insurance. 

Scottish  Union  &  National. 

1910       ...  24,266 

1915       ...  18,331 

1920       ...  16,909 

State. 

Traders'  &  General. 

Yorkshire. 


880 
2,964 
4,836 


621 
372 

402 


16,538 
58,330 
49,502 


13,940 
7,611 
5,792 


45-2 
53-3 
390 


14,846 
50.895 
55,797 


(See  under  Table  "  P.") 
(See  under  Table  "  P.") 


57-4 
41-5 
34-3 


8,575 
6,983 
7,460 

(See  under  Table  "  P.") 

(See  under  Table  "  P.") 

(See  under  Table  "  P.") 


40-5 
46-5 
43-9 


35-3 
38-1 
441 


Nil 
Nil 
Nil 


28,618 

82.132 

144,683 


78 

75 

114 


3,501 

14-4 

15,135 

62 

4.195 

22-9 

11,340 

62 

2,189 

12-9 

11,528 

68 
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ACCIDENT  INSURANCE. 

Unfortunately,  though  separate  revenue  accounts 
have  to  be  furnished  to  the  Board  of  Trade  under 
the  Assurance  Companies  Act  1909  in  respect  of 
fire,  accident,  and  employers'  liability  business,  the 
official  returns  relating  to  the  year  1920  are  not 
yet  published.  We  have,  therefore,  had  to  extract 
the  necessary  information  as  far  as  possible  from  the 
accounts  published  by  the  companies  themselves,  and 
in  very  many  cases  these  are  given  in  one  combined 
account,  so  that  it  is  not  possible  to  analyse  the  figures 
according  to  the  different  classes  of  business  as  fully  as 
we  would  wish.  It  will  be  found  that  we  have  had  to 
make  many  reference  notes  to  table  "  P, "  which  gives 
particulars  of  combined  classes. 

Accident  business  has  been  conducted  by  somerom- 
panies  for  many  years,  but  it  is  only  recently  that  it 
has  developed  to  any  considerable  extent.  There  has 
been  a  tendency,  which  still  continues,  for  the  leading 
composite  companies  to  undertake  this  and  other  mis- 
cellaneous forms  of  business.  In  many  ways  this  is  a 
decided  advantage,  for,  in  addition  to  enabUng  a  person 
to  place  all  his  insurance  business  with  one  company, 
instead  of  having  to  deal  with  several,  it  conduces  to 
increased  stability  by  averaging  the  different  classes  of 
risk,  as  well  as  different  risks  in  the  same  class. 

The  principles  upon  which  the  business  is  con- 
ducted are  analagous  to  those  underlying  fire  insurance. 
Contracts  as  a  rule  run  from  year  to  year,  and  the 
Company  as  well  as  the  assm'ed  has  the  option  of  con- 
tinuing or  decUning  the  risk  on  each  occasion  when 
it  falls  due  for  renewal.  The  rates  of  premium  depend 
largely  upon  the  occupation  of  the  individual  assured, 
and  are  also  affected  by  his  physical  fitness  and  general 
character.  It  is  obvious  that  the  risk  run  in  respect 
of  a  miner,  engineer,  or  chauffeur  will  be  greater  than 
in  the  case  of  an  ordinary  civilian  clerk;  and,  conse- 
quently, the  premium  payable  will  be  larger.  The 
benefits  to  be  obtained  vary  as  regards  amount  and 
conditions  as  between  different  companies,  but  gener- 
ally take  the  form  of  a  weekly  payment  during  total 
incapacity  arising  from  accident  over  a  certain  period 
of  weeks,  followed  by  a  reduced  payment  during  a 
further  number  of  weeks.  In  addition,  the  benefits 
will  provide  for  the  payment  of  a  capital  sum  as  com- 
pensation for  the  loss  of  an  ann  or  leg  or  other  impor- 
tant member  of  the  body. 

There  is  an  Accident  Offices  Association  similar  to 
that  dealing  with  fire  business,  and  this  Association 
considers  the  rates  of  premium  to  be  charged  for 
various  classes  of  accident  risk  and  the  benefits  to  be 
granted.  There  are,  however,  many  special  risks 
arising  which  do  not  come  under  the  supervision  of  the 
Association,  and  there  are  also  a  number  of  companies 
which  do  not  belong  to  the  Association.  It  will, 
therefore,  be  found  that  there  is  considerable  variation 
in  the  premiums  charged  by  different  companies,  and 
we  do  not  consider  that  any  useful  purpose  would  be 


served  by  attempting  to  give  a  table  in  any  classified 
form  of  the  premiums  charged  or  benefits  obtained  in 
this  class  of  insurance. 

Table  "  L  "  has  been  prepared  on  Unes  exactly 
similar  to  those  forming  the  basis  of  Table  "K." 
The  premium  income  in  most  cases  shows  a  con- 
siderable increase.  The  reason  is  not  so  much  due  to 
the  increase  in  the  values  of  material  which  operated 
in  the  case  of  fire  business,  as  to  the  considerable  de- 
velopment which  has  taken  place  in  this  form  of  in- 
surance. Ten  years  ago  the  business  was  principally 
undertaken  by  a  few  companies  only,  and  it  is  only 
during  the  last  ten  years  or  so  that  many  of  the 
leading  composite  companies  have  entered  seriously 
into  accident  insurance.  OwTng  to  the  comparatively 
recent  establishment  of  accident  accounts  the  figures 
representing  interest  income  are  small  in  amount. 

On  the  side  of  outgo,  the  column  of  claims  shows 
a  good  deal  of  fluctuation,  but  the  percentages  indicate 
that  the  year  1920  was  generally  favourable,  as  com- 
pared with  1915,  and  in  some  cases  the  results  are 
better  than  in  1910.  The  cost  of  commission  and  ex- 
penses shows  unmistakable  signs  in  certain  cases  of 
being  on  .the  increase,  though  generally  speaking  such 
increase  is  within  reasonable  bounds.  The  transfers 
to  profit  and  loss  vary  very  considerably  in  different 
yeare  and  between  different  companies.  This  would 
appear  to  show  that  the  business  cannot  yet  be  con- 
sidered to  have  found  a  well-established  basis,  such  hs 
exists  in  the  fii"e  business  of  the  older  companies. 

When  we  come  to  consider  the  funds  we  find  that 
these  show  a  consistent  and  steady  growth,  and  this 
is  a  veiy  welcome  and  wholesome  sign.  It  will  be 
seen,  however,  that  the  percentages  do  not  show  as 
steady  an  improvement,  and  this  emphasises  the  fact 
that  their  growth  has  not  kept  pace  with  the  increase 
in  the  premiums.  It  must  be  remembered  in  this  con- 
nection that  the  guiding  rule  appUed  to  fire  companies 
of  comparing  the  fund  with  the  premium  income  is  not 
quite  such  a  certain  index  to  the  prosperity  of  the 
company  is  regards  accident  business.  The  liabilities 
under  this  form  of  contract  vary  more  in  their  inci- 
dence. For  example,  the  unexpired  term  of  an  acci- 
dent pohcy  may  be  short,  but  the  claim  arising  under 
it  might  be  spread  over  a  long  period  in  the  case  of 
permanent  incapacity.  This  feature  was  recognised 
when  the  Assurance  Companies  Act  1909  was  passed, 
and  companies  are  required  to  furnish  to  the  Board  of 
Trade  detailed  statements!  showing  the  estimated 
liabihty  under  outstanding  claims  divided  according  to 
the  year  of  account  in  which  they  arose.  It  might  be 
possible,  though  very  improbable,  thafthe  amount  of 
fund  held  by  a  company  was  largely  necessitated  by  the 
amount  of  outstanding  claims.  Even  so,  however, 
existing  policyholders  have  the  satisfaction  of  knowing 
that  all  outstanding  claims  must  have  been  adequately 
provided  for. 

The  remaiks  we  made  when  dealing  with  fire  busi- 
ness, with  regard  to  the  additional  security  to  be  de- 
rived from  uncalled  capital  apply  with  equal  force  to 
this  class  of  business. 
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TABLE   "M." 


Giving  Details  of  the  Revenue  Accounts  for  the  Year  1920  with  Comparative  Figures 

relating  to  Earlier  Years. 


" 

uuigo — 

Shareholders 

*  Dividends-' 

-Income '■ , 

or  TriDsfers  to 

Interest  aad 

Commission 

or  from  Profit  and 

Fund 

Dividends, 

, -Claims » 

^aod  Expeuse&-x 

,— Loss  Aocount-^ 

^at  end  of  Tear-, 

Premiums 

Less  Tax 

%  of 

%  of 

%  of 

%  of 

£ 

£ 

£ 

Premiums 

£ 

Premiiim3 

£ 

Premiums 

£ 

Premiums 

Alliance. 

1910       ... 

83,554 

3.771 

29,628 

35-4 

29,701 

35-5 

Nil 



115,935 

139 

1915       ... 

123,554 

11,069 

43,384 

351 

44,185 

35-8 

36,550 

29-6 

292,516 

237 

1920       ... 

279,225 

15,377 

88,458 

31-7 

114,345 

41-0 

128,597 

461 

328,221 

118 

Atlas. 

(See  under 

Table  ■•  P.") 

British  Fire. 

(See  under 

Table  •'  P.") 

British  General 

1910       ... 

17,945 

275 

9,991 

55-7 

4,935 

27-5 

702 

3-9 

9,071 

51 

1915       ... 

89,326 

2,317 

40,261 

451 

29,225 

32-7 

^  14,855 

16-6 

67,290 

75 

1920       ... 

214,926 

4,706 

81,200 

37-8 

65,888 

30-7 

40,631 

18-9 

165,970 

77 

Builders'  Accident. 

1910       ... 

28,541 

258 

28,014 

981 

3,754 

131 

NU 



20,506 

72 

1915       ... 

31,523 

Nil 

23,563 

74-8 

3,451 

11 

Nil 



29,147 

92 

1920       ... 

73,902 

3,517 

29,801 

40-3 

6,063 

8-2 

14,713 

19-9 

60,163 

81 

Caledonian. 

1910       ... 

7,052 

188 

4,364 

61-8 

2,637 

37-4 

Nil 



6,329 

90 

1915       ... 

22,374 

675 

9,959 

44-5 

7,885 

35-2 

2,423 

10-8 

27,850 

124 

1920       ... 

49,841 

1,080 

18,868 

37-9 

18,366 

36-9 

4,000 

8-0 

53,446 

107 

Car  &  General 

(See  under 

Table  "  P."). 

Century. 

1910       ... 

17,308 

684 

10,740 

62-1 

6,317 

36-5 

-     83 

-     -5 

23,832 

13S 

1915       ... 

20,250 

88^ 

9,505 

46-9 

7,644 

37-7 

2,459 

121 

31,025 

153- 

1920       ... 

55,198 

1,214 

18,235 

330 

24,287 

440 

3,269 

5-9 

51,090 

93 

Commercial  Union. 
Drapers'  &  General. 


(See  under  Table  "  P.") 
(See  under  Table  "  P.") 


Eagle,  Stor  &  British  Di 

aminions. 

(See  under  Table  "  P.") 

Ecclesiastical. 

(See  under  Table  "  P.") 

Employers'  Liability. 

(See  under  Table  "  P.") 

Employers'  Mutual. 

1910       ...           11,127 

265 

7,391 

66-5                3,575 

321 

-  802 

—  7-2 

9,483 

85- 

1915       ...          25,895 

548 

12,466 

48-2                9,131 

35-3 

2,949 

11-4 

16,013 

62 

1920       ...        136,790 

2,415 

69,290 

50-7              42,298 

30-9 

630 

0-5 

54,716 

40 

Excess. 

(See  under  Table  "  P.") 

Federated  Employers'. 

1910       ...           15,494 

Nil 

18,696 

120-7                5,149 

33-2 

17,107 

-110-4 

20,562 

133; 

1915       ...          32,323 

Nil 

23,797 

73-6                8,399 

260 

280 

-     -9 

25,089 

78 

1920       ...        126,395 

3,603 

41,723 

330              35,485 

28-1 

17,746 

140 

84,156 

67 

Fine  Art  &  General. 

(See  under  Table  "  P.") 

General  Accident. 

(See  under  Table  "  P.") 

Guardian. 

(See  under  Table  "  P." ') 

Iron  Trades  Employers'. 

1910       ...        162,956 

5,729 

125,224 

76-8              14,791 

9-1 

Nil 



73,021 

45 

1915       ...        380,333 

Nil 

214,594 

56-4              20,569 

5-4 

NU 

— . 

278,653 

73 

1920       ...     1,174,770 

61,727 

690,468 

58-8              47,873 

41 

Nil 

— 

1,354,321 

115 

Legal. 

(See  under  Table  "■  P.") 

Licenses  &  General. 

1912       ...            2,085 

682 

64 

31                    447 

21-4 

1,051 

50-4 

1,204 

58 

1915       ...            6,462 

578 

3,521 

34-5                2,397 

37- 1 

864 

-13-4 

4,688 

73 

1920       ...          27,441 

846 

9,058 

330                6,413 

23-4 

4,290 

15-6 

19,894 

73" 

Liverpool  &  London  &  Globe. 

1910       ...          81,008 

1,278 

30,631 

37-8             32,894 

40-6        - 

19,976 

-24-7 

87,955 

109 

1915       ...        127,022 

3,398 

53,785 

42-3              44,748 

35-2 

34,973 

27-5 

132,169 

104 

1920      '...        260,592 

6,035 

82,518 

31-7              95,186 

36-5 

26,896 

10-3 

261,008 

100 

London. 

(See  under  Table  "  P.") 

London  &  Lancashire. 

(See  under  Table  "  P.") 

London  &  Scottish. 

(See  under  Table  "  P.") 

London  Guarantee. 

(See  under  Table  "  P.") 

Midland  Employers'. 

1911*      ...          43,949 

1,638 

38,329 

87-2               3,629 

8-2 

Nil 

. — 

42,319 

96 

1915       ...          59,534 

1,516 

48,185 

80-9               4,873 

8-2 

Nil 

_ 

73,396 

123 

1920       ...        191,611 

10,006 

tl43,644 

74-9             14,205 

7-4 

Nil 

— 

146,917 

77 

*.l 

5  months. 

t  Includinj  provision 

for  unexpired  risks. 

Motor  Union. 

1910       ...             1,417 

45 

196 

13-9                 491 

3-5 

1,473 

11 

1,096 

78 

1915       ...            5,901 

Nil 

852 

14-4                1,346 

22-8 

2,203 

37-3 

3,717 

63 

1920       ...          40,162 

Nil 

15,154 

328              14,144 

30-6 

9,433 

20-4 

22,465 

40' 

Municipal  Mutual  (No'previous  figures  available). 
1920       ...  24,961  296  10,601 


42-5 


6,465         25-9 


4,280 


17-1 


14,243        57 
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TABLE  '*JH"— continued.  "Employers'  Liability"  Business- 

Giving  Details  of  the  Revenue  Accounts  for  the  Year  1920  with  Comparative  Figures 

relating  to  Earlier  Years. 


Inr 

' uuigo — 

Commission 

. Claims ^              .—and  Bxpenser'--, 

%  of                                          %  of 
£             Premiums                £              Premiums 

Shureboldere*  DivideudiS 

or  Transfers  to 

or  from  Profit  and 

.—Loss  Aceount— ^ 

%of 

£              Premiums 

Fund  a 
£ 

Premiums 
Northern. 

Interest  and 
Divi. lends, 
Le.ss  Tax. 
£ 

t  end 

ar. ^ 

%of 
Premiums 

1910       ...          41,192 
1915       ...          76,042 
1920       ...        292,325 

471 
1,787 
4,996 

24,901 
32,270 
90,305 

60-6              15,856 
42-4              24,565 
30-9             90,338 

38-5 
32-3 
30-9 

-     4,960 
14,917 
68,351 

-120 
19-6 
234 

35,511 

59,996 

238,779 

86 
79 
82 

Norwich  Union  Fire. 

(See  under  Table  "  P.") 

Phoenix. 

(See  under  Table  "  P.") 

Provident  Accident. 

(See  under  Table  "  P.") 

Provincial  Insurance. 

(See  under  Table  "  P.") 

Prudential. 

(See  under  Table  "  P.") 

Railway  Passengers. 

(See  under  Table  "  P.") 

Royal. 

1910       ...        ).38,993 
1915       ...        214.964 
1920       ...        481,515  • 

4,048 
13,097 
20,520 

72,152 

87,367 

149,658 

51-9              48,753 
40-6              66,844 
311             166,768 

351 
311 
34-6 

Nil 

Nil 

100,000 

20-8 

128,735 
392,719 
550,382 

93 
183 
114 

Royal  Exchange. 

(See  under  Table  •'  P.") 

Scott'sh  Insurance. 

1910       ...          22,023 
1915       ...          43,162 
1920       ...          91,.548 

513 
1,084 
1,642 

9,515 
22,231 
30,675 

43-3                9,038 
51-5               16,256 
33-5             36,237 

411 
37-6 
39-6 

37 

4,538 

15,537 

0-2 
10-5 
170 

15,305 
31.606 
57,823 

70 
73 
63 

Scottish  Union  &  National. 

1910       ...          28,192 
1915       ...          34,554 
1920       ...          73,830 

513 

887 
1,703 

21,035 
13,200 
21,778 

74-6              10,967 
38-2               12,453 
29-5              30,620 

38-9 
36-0 
41-5 

-   12,291 
9,649 
8,901 

-43-6 
27-9 
121 

34,467 
32,862 
56,973 

122 
95 

77 

State. 

(See  under  Table  "  P.") 

Sun  Insurance. 

1910       ...          70,407 
1915       ...          96,006 
1920       ...        191,939 

3,584 
4,849 
6,152 

37,327 
54,150 
61,302 

530              25,216 
56-4              38,773 
31-9              80,280 

35-8 
40-4 
41-8 

16 

12,667 

-      1,216 

13-2 
-  0-6 

116,011 
146,821 
218,168 

165 
153 
114 

Traders'  &  General. 

(See  under  Table  "P.") 

Yorkshire. 

-. 

(See  under  Table  "P.") 

EMPLOYERS'  LIABILITY   INSURANCE. 

As  already  explained  in  dealing  with  accident  busi- 
ness, we  are  not  able  to  give  in  every  instance 
separate  figures  for  this  class  of  business,  and  have 
ha^  to  insert  reference  notes  in  those  cases  where  the 
accounts  furnished  to  us  relate  to  more  than  one  class. 
Employers'  liability  insurance  received  its  real 
birth  on  the  passing  of  the  Workmen's  Compensation 


being  sliown  till  the  following  year,  when  the  premium 
adjustment  is  made.  The  interest  income  is  again  com- 
paratively small,  partly  owing  to  the  funds  being  of 
fairly  recent  origin,  and  also  owing  to  the  fact  that  in 
many  cases  interest  is  credited  direct  to  profit  and  loss 
account,  and  not  to  employers'  liabihty  account. 

On  looking  over  the  amounts  shown  in  the  column 
of  claims,  it  is  very  satisfactory  to  observe  that  the 
percentages   show  a  fairly  consistent  downward  ten- 


and  Employers'  Liability  Acts,  and  it  is  only  during  dency,  and  in  vei-y  few  instances  does  the  percentage 
the  last  ten  years  or  so  that  it  has  developed  to  any  exceed  that  shown  for  1910.  This  is  very  encourag- 
extent.    The  tendency  already  refeiTed  to  of  the  larjie    ing,  for  it  is  a  well-known  fact  that  the  early  years 


composite  companies  to  undertake  this  class  of  insur 
ance  is  becoming  more  and  more  genei'al,  but  it  will 
be  seen  that  those  companies  which  were  early  in  the 
field  are  well  able  to  hold  their  own.     The  nature  of 


of  employers'  liability  business  were  vei-y  lean  ones 
for  the  majority  of  companies,  the  premiums  charged 
Iwing  generally  too  small  to  cover  the  risks.  It  must 
be  recognised,   however,  that  part  of  the  decrease  in 


the  business  is  entirely  different  from  that  of  fire  or  [  the  percentages  is  due  to  the  abnormal  premium  in- 


personal  accident.  It  is  not  a  case  of  the  insurance  of 
one  unit  as  represented  by  a  house  or  an  individual, 
but  it  is  principally  conducted  on  the  basis  of  groups 
of  employees.  A  large  employer  of  labour  will  efiect 
a  policy  under  which  he  will  insure  against  compen- 
sation which  he  may  be  liable  to  pay  in  the  event  of 
any  one  of  his  many  employees  being  killed  or  injured. 
The  policy  will  not  specify  the  names  of  the  em- 
ployees concerned,  but  will  cover  any  one  employed 
bv  the  insured  in  the  ordinary  way  of  business  during 
the  period  covered  by  the  policy  up  to  a  certain  speci- 
fied number  of  employees.      'The    rate   of    premium 


come  owing  to  the  adjustments  already  refen-ed  to. 
The  actual  amount  of  claims  is,  of  course,  much 
increased,  partly  owing  to  the  greater  business  done, 
and  also  to  the  increased  benefits  payable  linder  the 
Acts  of  1917  and  1919.  Commission  and  expenses  re- 
main fairly  constant,  though  in  some  instances  there 
is  a  slight  upward  tendency  apparent.  As  in  the  case 
of  accident  business,  the  transfers  to  profit  and  loss 
show  a  very  considerable  fluctuation,  which  can  only 
be  accounted  for  on  similar  grounds,  the  business  not 
yet  having  reached  a  stable  condition. 

The  funds  show   a  steady  increase,  and  the  per- 


charged  will  naturally  depend  upon  the  nature  of  the  i  centages    which    they   bear  to   the  premium  income 


occupation  and  the  degree  of  risk  of  liability  arising. 
The  amount  of  the  premium  will  be  fixed  usually 
according  to  the  wages  bill  of  the  emplover,  adjust- 
moiiis  being  made  from  time  to  time  to  allow  for  in- 
crease or  decrease. 

The  table  which  we  publish  follows  the  basis 
adopted  in  the  compilation  of  the  tables  appearing  on 
previous  pages.  The  premium  income  in  this  case 
also  shows  a  steady  and  consistent  increase.  The 
reason  for  this  is  partly  due  to  the  vei-y  heavy  advance 
in  wages  which  labour  has  been  able  to  demand  dur- 
ing recent  years,  the  full  effect  of  such  advances  not 


are  much  more  stable  than  in  the  case  of  accident 
business. 

Our  remarks  under  the  heading  of  accident  busi- 
ness, with  regard  to  a  compaiison  of  the  funds  with 
the  premium  income,  apply  in  the  case  of  employers' 
liability  insurance  also.  Similar  returns  with  regai-d 
to  outstanding  claims  have  to  be  rendered  to  the  Board 
of  Trade,  showing  the  estimated  liability  according  to 
the  vcar  in  which  the  claim  arose. 

The  question  of  uncalled  capital,  already  referred 
to  on  an  earlier  page,  must  Ix?  taken  into  consideration 
in  comparing  returns  of  different  companies. 
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TABLE   "N." 

Giving  Details  of  the  Revenue  Accounts  for  the  Yeap  1920  vrtth  Comparative  Figures  relating 

to  Earlier  Years. 


-Outgo.- 


-Income.- 


Premiams 
£ 
Alliance. 

1910  ...  195,642 
1915  ...  667,674 
1920       ...     1,352,414 

Argonaut  (Estab   1917). 
]91S»     ...        29.3,039 
1919t     ...        232,640 
1920t     ...        280,111 

British  &  European. 
Brit'sh  General. 


Interest  and 
Dividends, 
Less  Tax 
£ 


17,857 
24,500 
72,497 

2,310 
6,527 
8,234 


, Claims ^ 

%  ot 
£  Premiums 


Commission  and 
/-Espensee-^ 

%  of 
£  Premiums 


Shareholders'  Dividenda 
or  Transfers  to 
or  from  Profit  and 
..-Loss  Account^^ 
%  of 
E  Premiums 


130,583 

427,372 

1,172,206 


66-7 
640 
86-7 


36,506 

75.484 

155,622 


18-6 
11-3 
11-5 


134,960  46-1      26,047     8-8 

178,614  76-8     61,061    26-3 

207,570  74-1      55,599    19-8 

•17  months.  f  12  months.        t '8  months- 

(See  under  Table  "  P.") 


36,975 

38,274 

197,497 

1,481 

5,618 

14,877 


18-6 

5-7 

14-6 

•6 
2-4 
53 


Fund  at  end 

, of  Tear ^ 

%  of 
£  Premiuzofl 

428,426   219 

617,628    93 

1,677,827   124 


123,109 
116,143 
112,045 


42 
49 
40 


I'Jlb 

28,351 

— 

9.013 

31-8 

•£,712 

9-6 





16,627 

59 

1919 

147,099 

3,025 

83,019 

56-4 

10,148 

6-9 

6,342 

3-6 

138,054 

94 

1920 

305,602 

4,832 

193,067 

63-2 

22,466 

7-4 

-129 



233,084 

76 

British  Oak. 

1915       ... 

112 

Nil 

20 

17-8 

6 

5-3 

76 

67-9 

57 

51 

1919 

43,295 

3,862 

11,071 

25-6 

10,969 

25-3 

Nil 

39,878 

92 

1920 

73,713 

1,396 

-  40,774 

55-3 

12,263 

16-6 

10,481 

14-2 

51,469 

70 

Caledonian. 

1918       ... 

185,318 

896 

63,537 

34-3 

3,845 

2-1 

_ 

_ 

118,832 

64 

1919 

207,104 

4,848 

104,046 

50-2 

5,332 

2-6 

25,000 

121 

196,406 

95 

1920 

291,956 

8,880 

159,643 

54-7 

7,103 

2-4 

25,000 

8-6 

305,496 

105 

Cazton. 

^ 

(No  previous  figures  available) 

1920       ... 

76,453* 

NU 

35,112 

45-9 

6,933 

91 

NU 

— 

53,999 

71 

°  Le&s  Commi-^sions. 

Century. 

1916       ... 

62,044 

— 

17,761 

28-6 

4.764 

7-7 

_ 

_ 

39,519 

64 

1919       ... 

150,025 

3,742 

80,610 

53-7 

18,752 

12-5 

8,000 

5-3 

153,329 

102 

1920 

141,221 

5,367 

145,580 

103- 1 

17,603 

12-5 

NU 

_ 

136,733 

97 

City  Equitab] 

le. 

1916       ... 

7,300 

— 

921 

12-6 

1,239 

17-0 





2,920 

40 

1919 

1,351,729 

Nil 

656,172 

48-5 

126,646 

9-4 

105,223 

7-8 

834,554 

62 

1920 

1,442,772 

NU 

812,994 

56-3 

178,521 

12-4 

161,594 

11-2 

1,154,217 

80 

City  Fire. 

1919       ... 

37,290 

Nil 

6,594 

17-7 

2,545 

6-8 

Nil 



28,482 

76 

1920       ... 

228,752 

Nil 

78,545 

34-3 

21,820 

9-5 

Nil 

— 

156,869 

69 

City  of  London. 

(See  under  Table  "  P.") 

Commercial  Union. 

1910       ... 

306,921 

Nil 

151,771 

49-5 

52,439 

17-1 

60,000 

19-6 

758,788 

247 

1915 

759,791 

Nil 

441,001 

58-0 

77,054 

10-1 

40,000 

5-3 

1,202,830 

158 

1920 

987,850 

Nil 

561,193 

56-8 

183,115 

18-5 

150,000 

15-2 

1,321,589 

134 

Consolidated. 

1918       ... 

570,998 

Nil 

328,471 

57-5 

70,961 

12-4 

45,000 

7-9 

285,591 

60 

1919 

619,950 

Nil 

314,845 

50-8 

76,006 

12-3 

60,000 

9-7 

454,690 

73 

1920       ... 

697,990 

Nil 

665,686 

81-0 

79,025 

11-3 

20,000 

2-9 

487,969 

70 

Comhill. 

(See  under 

Table  ••  P.") 

Eagle,  Star  &  British  Dominions. 

1910       ... 

7,183 

Nil 

1,545 

21-5 

3,857 

53-7 

725 

10-1 

2,394 

33 

1915       ... 

1,039,582 

29,345 

444,247 

44-2 

127,368 

12-2 

38,711 

3-7 

638,978 

61 

1920       ... 

1,175,112 

58,437 

1,174,391 

99-9 

167,664 

14-3 

100,000 

8-5 

785,644 

67 

Economi  c. 

1911 

192,910 

12,217 

_ 



.5,150 

2-6 

6,250 

3-2 

260.096 

135 

1915       ... 

308,097 

10,347 

Not  stated 

. — . 

9,829 

3-2 

4,687 

1-5 

342,524 

111 

1920       ... 

487,444 

Nil 

427,468 

87-7 

Nil 

— 

98,395 

20-2 

624,310 

128 

Employers'  Liability. 

(See  under  Table  "  P.") 

Essex  Union. 

1919       ... 

90,332 

Nil 

62,702 

69-4 

11,288 

12-5 

Nil 

— 

58,399 

65 

1920       ... 

148,968 

Nil 

163,106 

109-4 

11,395 

7-7 

NU 

— 

32,867 

22 

Excess. 

(See  under 

Table  "  P.") 

General  Accident. 

• 

1917       ... 

7,748 

Nil 

1.485 

190 

687 

8-9 

NU 

— 

5,.576 

72 

1920       ... 

28,949 

662 

12,551 

43-4 

1,466 

50 

NU 

— 

30,342 

105 

Guardian. 

1911 

128,675 

9,952 

91,262 

70-9 

13,681 

10-6 

14,562 

11-3 

261,363 

203 

1915       ... 

172,753 

8,977 

108,859 

63-0 

14,486 

8-4 

15,786 

91 

341,506 

198 

1920       ... 

259,643 

22,809 

195,355 

75-2 

23,744 

9-1 

38,319 

14-8 

421,163 

162 

Lancashire  &  Cheshire. 

1912       ... 

1,085 

Nil 

632 

58-2 

440 

40-6 

12 

11 

NU 

— 

1917       ... 

339,682 

7,134 

120,352 

35-4 

10,284 

3-0 

NU 

— 

216,180 

64 

1920       ... 

85,956 

NU 

117,919 

137-2 

4,936 

5-7 

4,690 

6-5 

100,637 

117 

Liverpool  &  London  &  Globe, 

1913       ... 

319,794 

35,642 

259,641 

81-2 

27,116 

8-5 

35,000 

10-9 

767,051 

240 

1915       ... 

578,007 

16,258 

437,037 

75-5 

-     38,360 

6-6 

22,472 

3-9 

487,443 

84 

1920       ... 

812,650 

Nil 

656,394 

80-8 

54,907 

6-8 

63,076 

7-8 

625,060 

77 

July  23,   1921.] 
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'Marine"  Business. 


Giving  Details  of  the  Revenue  Accounts  for  the  Year  1920  with  Comparative  Figures  relating 

to  Earlier  Years. 


■ 

' 

— UUI 

BO. 

SbjuebolderB*  Dividends 

, Income. 

or  Transfers  to 

Interest  and 

Commissioii  and 

or  from 

Profit  and 

Fund  at  end 

Dividends, 

1     Claim: 

^Expense^^ 

,-Losa  . 

Cocoon  t-^ 

. of  Year . 

Fremituns 

Less  Tax 

%  of 

%  of 

%  of 

%  ol 

Lonaon 

£ 

£ 

Premlnma 

£ 

Premiums 

£ 

Premiums 

£        Premlona 

1910       ...        326,584 

10.657 

252,941 

77-4 

46,580 

14-3 

17,572 

S-4 

330.000 

101 

1915       ...        794,970 

15.759 

458,531 

57-7 

73,406 

9-2 

128,793 

16-2 

600.000 

75 

1920       ...     1,219,825 

45,674 

1.016,161 

83-3 

200,702 

16-5 

47,838 

3-9 

1,000.000 

82 

London  &  Lancasliire. 

1910       ...         1.53,6.12 

5,223 

107,859 

70-2 

14,404 

9-4 

15,000 

9-7 

154,682 

101 

1915       ...        359,451 

8,454 

242,040 

67-4 

17,169 

4-8 

59,196 

16-5 

244,000 

68 

1920       ...     2,669,516 

86,358 

1,839,442 

68-9 

184,498 

6-9 

503,937 

18-9 

1,368,000 

51 

London  &  Scottish. 

1918       ...          12,713 

— 

Nil 

-^  . 

640 

51 

— 

— 

12.067 

95 

1919       ...        342,755 

4,882 

52.459 

15-3 

8,939 

2-6 

4,882 

1-4 

293,423 

86 

1920       ...     1,334,170 

25,088 

550,563 

41-3 

59,271 

4-4 

25,088 

1-9 

1,017,759 

76 

London  CeneraL 

^ 

^ 

14,362 

1917       ...         20,291 

5,929 

2t 

)-2 

71 

1919       ...        106,798 

Nil 

77,759 

72-8 

18,894*" 

17-7 

12,500 

11-7 

53,475 

50 

1920       ...        159,746 

Nil 

137,412 

860 

16.612 

10-4 

NU 

— 

49,777 

31 

London  Guarantee. 

1915       ...              536 

5 

6 

11 

227 

42-3 

5 

10 

303 

57 

1919       ...        804,895 

12,628 

269,997 

33-5 

24,147 

30 

10,000 

1-2 

704,443 

87 

1920       ...     1,274,051 

24,544 

908,715 

71-3 

38,?'>« 

30 

20,000 

1-6 

1,036,101 

81 

Mercliants'  Marine. 

1911       ...        256,138 

12,829 

226,115 

88-3 

16.149 

6-3 

7,500 

2-9 

275,040 

107 

1915       ...        326,763 

— 

216,222 

66-2 

19,885 

61 

10,625 

3-3 

428,771 

131 

1920       ...        587,075 

35,159 

349,992 

59-6 

41,818 

7-1 

15,625 

2-7 

505,980 

86 

Motor  Union. 

1915       ...        175,857 

Nil 

5.5,875 

31-8 

13,570 

7-7 

2,457 

1-4 

118,741 

68 

1920       ...        713,032 

Nil 

609.157 

71-4 

63,458 

8-9 

40,000 

5-6 

829,498 

116 

National  Benefit 

1915       ...         48,951 

— 

14,247 

291 

11,348 

23-2 

12,664 

25-9 

12,238 

25 

1919       ...        19.5,692 

6,154 

155,396 

79-4 

51,586 

26-4 

54,878 

280 

115,810 

59 

1920       ...        258,619 

4,053 

221,360 

85-6 

20,552 

7-9 

13.166 

51 

123,404 

48 

Nortliem. 

1911       ...        328,864 

23,002 

245.443 

74-6 

18,279 

6-6 

33,500 

10-2 

648,456 

197 

1915       ...     1,043,339 

45,814 

648.158 

62-1 

20,097 

1-9 

41.400 

40 

1,403,761 

135 

1920       ...     3,491,354 

158.866 

3.303,762 

94-6 

77,776 

2-2 

453.457 

130 

3,404,800 

98 

Norwidi  Union  Fire. 

1913       ...          63,572 



10,271 

161 

2,505 

3-9 

— 

— 

50,796 

80 

1915       ...        142,042 

Nil 

99,195 

69-8 

4,761 

3-3 

Nil 

— 

143,761 

101 

1920       ...        825,410 

NU 

651,867 

790 

35,120 

4-3 

NU 

— 

789,156 

96 

Ocean  Marine   (Allied  to  North  British  &  Mercantile). 

1911       ...        240,758 

17,815 

165,900 

68-9 

17,896 

7-4 

19,775 

8-2 

571,355 

237 

1915       ...        429,669 

— 

284,505 

66-2 

21,688 

50 

18,214 

4-2 

769,244 

179 

1920       ...        760,179 

NU 

568,035 

74>7 

35,512 

4-7 

35.000 

4-6 

553,868 

73 

Phoenix, 

^ 

1910  (6  mos.)       9,575 

18 

800 

8-3 

1.282 

13-4 

Nil 

— 

7-511 

78 

1915       ...     1,053,614 

27,158 

671,062 

63-7 

105,320 

100 

127.158 

12-7 

837.512 

79 

1920       ...     1,825,425 

Nil 

1,344,856 

73-7 

124,345 

6-8 

-51,348 

-2-8 

1,784,000 

98 

Provident  Accident. 

(See  under 

Table  ••  P.") 

Royai. 

1910       ...        5.56,470 

Nil 

392,498 

70-5 

57,270 

10-3 

44,383 

80 

897,320 

161 

1915       ...     1,164,351 

NU 

584,492 

50-2 

115,418 

9-9 

46,555 

4-0 

1,448.016 

124 

1920       ...     1,874,671 

Nil 

1,776,677 

94-8 

256,466 

13-7 

158,916 

8-5 

1,848,000 

99 

Royal  Exchange. 

1910       ...        236,218 

3,852 

188,090 

79-6 

29,251 

12-4 

16,527 

7-0 

208.469 

88 

1915       ...        854,124 

6,375 

488,201 

57-2 

49,829 

5-8 

30,000 

3-5 

f>01.»!t3 

70 

1920       ...     1,070,952 

27,547 

740,206 

691 

127,803 

11-9 

200.000 

18-7 

1.438,710 

134 

Scottish  Union  &  National. 

1911       ...        265,174 

11,229 

231,180 

87-0 

21,629 

8-2 

10,000 

3-8 

387,164 

146 

1915       ...        561,630 

Nil 

301,611 

53-7 

31,703 

5-6 

49,423 

8-8 

493,39S 

88 

1920       ...        563,991 

Nil 

363.532 

64-5 

74.833 

13-3 

60,000 

10-6 

765,145 

136 

Sea  Insurance. 

1911       ...        355,331 

35,888 

310,887 

87-5 

21,7.^3 

61 

31,479 

8-9 

914,936 

257 

1915       ...        623,264 

NU 

4.'}7,265 

70-2 

26,686 

4-3 

36.083 

5-8 

753,825 

121 

1920       ...        954,959 

67,789 

801,472 

83-9 

55,550 

5-8 

48,125 

50 

913,458 

96 

Traders  &  GeneraL 

(See  under 

Table  ••  P.") 

United  British. 

(No  previous  figures  avai! 

lable) 

1920       ...       638,818 

Nil 

501,745 

78-5 

69,785 

10-9 

30,000 

4-7 

828,009 

130 

World  Marine. 

1911       ...        2.57,060 

7.130 

220,516 

85-8 

18,273 

71 

1,503 

0-6 

215,974 

84 

1915       ...        385,236 

2,343 

260,758 

67-7 

8,284 

2-2 

5,000 

1-3 

353,028 

92 

1920       ...        435,475 

36.791 

411,202 

94-4 

6,239 

1-4 

108,892 

250 

534,372 

123 

Yorlnhire. 

1910       ...          19,423 

118 

4,629 

23-8 

3,012 

15-5 

Nil 

— 

11,901 

61 

1915       ...        762,998 

17.797 

437,079 

57-3 

43,492 

5-7 

50,000 

6-6 

706.773 

94 

1920       ...        946,522 

34.018 

772,239 

81-6 

130,620 

13-8 

75.000 

7-9 

1,002,756 

106 

m 
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MARINE  INSURANCE. 

In  compiling  a  table  of  statistics  relating  to  marine 
msurance  we  have  been  met  by  several  difficulties.  In 
the  first  place,  this  class  of  business  does  not  come 
under  the  provisions  of  the  Assurance  Companies  Act, 
1909.  This  means  that  there  is  no  statutory  form  of 
account,  and  the  methods  adopted  by  different  com- 
panies vary  very  considerably  in  dealing  with  certain 
items.  The  accounts  for  earlier  years  do  not,  of  course, 
appear,  as  a  rule,  in  the  official  Blue  Book  relating  to 
other  classes  of  assurance,  and  in  some  cases 
we  have  not  been  able  to  schedule  comparative  figures. 
The  absence  of  such  figures  for  earlier  years  in  the  case 
of  some  companies  is  accounted  for  by  the  fact  that 
they  have  only  recently  undertaken  this  form  of  in- 
surance. In  other  cases,  again,  the  nucleus  of  the  new 
account  has  been  formed  by  the  purchase  of  an  exist- 
ing company,  and  for  comparative  purposes  the  figures 
for  earlier  years  relating  to  such  purchased  company 
have  been  inserted  under  the  name  of  the  principal 
company. 

During  the  past  few  years  the  conduct  of  marine 
insurance  has  been  greatly  aSected  by  war  conditions, 
even  more  than  has  been  the  case  in  connection  with 
other  forms  of  insurance.  The  enemy  submarine  cam- 
paign added  considerably  to  the  risks  of  navigation. 
The  Government  commandeered  a  large  number  of 
vessels,  and  also  opened  up  a  War  Eisks  Department 
for  marine  insurance  purposes,  which  put  many  limita- 
tions and  restraints  on  the  usual  free  control  of  the 
ordinary  forms  of  insurance.  At  the  same  time,  the 
energies  of  the  shipbuilding  yards  were  confined  almost 
■entirely  to  war  purposes,  with  the  result  that  repairs 
of  the  ordinary  mercantile  fleet  fell  sadly  in  arrear. 
Ships  which  were  seriously  damaged  could  not  be  put 
in  order,  whilst  the  general  shortage  of  good  service- 
able vessels  led  to  the  use  of  many  old  hulks  which 
in  normal  circumstances  would  seldom  be  seen  outside 
•the  rivers  and  harbours,  or  which  at  any  rate  would 
not  be  insurable  on  ordinary  terms.  All  these  in- 
fluences tended  to  make  the  conduct  of  marine  insur- 
ance a  very  speculative  business,  owing  to  the  greater 
risks  of  loss  arising  and  the  uncertainty  as  to  what 
the  amount  of  such  loss  might  be  or  the  length  of  delay 
involved  in  getting  claims  settled. 

We  publish  a  table  prepared  from  the  Ee- 
veaue  accounts  relating  to  marine  insurance  on 
a  similar  basis  to  that  adopted  for  the  classes 
of  business  already  dealt  with.  It  will  be  seen 
that  the  premium  income  shows  a  considerable  advance 
over  pre-War  years.  This  is  only  what  might  be  ex- 
pected, having  regard  to  the  great  advance  in  the  value 
of  vessels  and  cargoes  necessitating  a  coiresponding 
increase  in  the  sums  assured,  whilst  at  the  same  time 
the  rates  of  premium  charged  have  not  yet  resumed 
their  normal  level.  The  interest  income  shows  the 
steady  increase  which,  would  be  expected,  owing  to 
the  larger  volume  of  business  done. 

Turning  to  a  consideration  of  the  column  relating 
to  claims,  it  will  be  found  that  the  percentages  show 
considerable  fluctuation,  but  that  the  general  tendency 
is  in  an  upward  direction.  The  year  1920  proved  very 
unfavourable  to  the  majority  of  companies,  especially 
in  the  cargo  section  of  tiie  biisinesB.  Owing  to  delays 
in  shipping  and  congestion  at  the  docks,  much  damage 
was  done  bo  goods  and  also  greater  opportunities 
arose  for  theft  and  pilferage.  In  fact,  so  serious  has 
the    position   become,    that    several    companies   have 


announced  their  decision  to  discontinue  or   severely 
restrict  their  operations  in  this  class  of  business. 

It  is  well  to  point  out  that  some  of  the  variation 
shown  in  the  claim  ratios  of  diSerent  companies  may 
be  due  to  the  different  forms,  already  referred  to, 
in  which  the  accounts  are  rendered.  Some  companies 
include  an  estimate  for  outstanding  claims  in  the  figure 
relating  to  claims  for  the  year,  some  ■  companies  make 
the  necessary  provision  by  increasing  the  amount  of 
fund  held  over  at  the  end  of  the  year,  whilst  others 
transfer  a  siun  to  underwriting  suspense  account.  lb 
has  not  always  been  possible  to  analyse  these  figures 
on  exactly  the  same  basis,  and  comparison  suffers  by 
reason  of  the  fact  that  some  of  the  figures  will  include 
provision  for  claims  which  are  known  to  have  arisen 
but  have  not  yet  been  settled,  whilst  others  will  contain 
claims  which  arose  in  past  years,  But  have  only  been 
settled  during  the  year  of  account  in  question.  Over 
a  series  of  years  relating  to  the  same  company  the 
results  can  be  safely  compared,  but  allowance  must 
be  made  for  the  difference  in  the  form  of  the  accounts 
when  considering  the  figures  shown  for  different  com- 
panies. 

The  percentages  of  commission  and  expenses  are 
very  low  in  comparison  with  those  appearing  in  con- 
nection with  other  forms  of  insurance,  and  in  the 
majority  of  cases  they  show  a  tendency  to  diminish 
rather  than  to  increase.  In  this  connection  it  should 
be  mentioned  that  a  number  of  companies  only  show 
in  theii-  accounts  the  net  amount  received  in  respect 
of  premiums  after  deduction  of  brokerage,  commis- 
sion, &c. 

The  column  relating  to  transfers  to  profit  and  loss 
account  shows  large  fluctuations.  The  explanation 
of  this  is  probably  the  fact  that  during  the  War  those 
responsible  for  the  management  of  the  business  acted 
on  the  side  of  precaution  and  retained  large  sums  in 
hand  in  order  to  meet  the  settlement  of  claims  deferred 
owing  to  the  difficulties  of  getting  necessarj'  repairs 
done.  Now  that  conditions  are  returning  to  a  more 
normal  level,  and  the  majority  of  such  war  claims 
have  been  met,  it  is  found  that  the  provision  made 
was  more  than  adequate,  with  the  result  that  sub- 
taiitial  sums  are  set  free  for  transfer.  On  tJie  other 
luind,  the  1920  business  was  generally  unprofitable 
owing  to  the  adverse  claim  experience.  We  would 
repeat  what  has  been  said  in  connection  with  other 
classes  of  business — that  the  figure  shown  in  this 
column  is  the  one  appearing  in  the  revenue  account 
for  the  year.  It  may  be  due  entu-ely  to  sums  carried 
forward  in  the  account  from  previous  years,  and  now 
set  free  owing  to  the  special  necessity  for  its  retention 
having  ceased  to  operate. 

The  fluctuation  in  the  amount  of  the  funds  may 
be  accounted  for  by  the  argument  which  was  applied 
above  to  the  case  of  claims.  It  may  be  pointed  out 
that  the  practice,  universally  adopted  in  the  case  of 
other  classes  of  insurance,  of  making  a  reserve  for 
unexpired  risks,  is  not  generally  utilised  in  respect  of 
marine  business.  The  form  of  the  contract  is  usually 
in  respect  of  a  voyage  or  series  of  voyages,  and  not  for 
any  definite  fixed  period.  Consequently  the  majority 
of  policies  terminate  immediately  the  voyage  is  com- 
plete, and  it  is  possible  to  ascertain  in  a  comparatively 
short  time  whether  any  claim  has  arisen.  Instead, 
therefore,  of  making  a  reser\'e  for  such  risks,  it  is  a 
common  practice  to  keep  the  accounts  for  one  year 
open  during  the  next,  or  to  transfer  the  balance  to  a 
suspense  account,  which  is  practically  the  same  thing. 
By  this  means  no  surplus  on  any  one  year's  working  is 
transfeiTed  to  profit  and  loss  account  until  twelve 
months  after  the  year.  During  the  War  some  com- 
panies have  extended  this  method  to  even  more  than 
the  one  year,  whilst  others  have  discarded  it  and  set 
up  a  reserve  fund  to  meet  outstanding  claims.  It  will 
be  seen,  therefore,  that  the  percentage  which  the  fund 
bears  to  the  premium  income  is  not  of  so  much  import- 
ance as  in  the  case  of  fire  business. 
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BRITISH  EQUITABLE 

ASSURAf^GE  COMPANY,  LIMITED. 

Accumulated  Funds  exceed    £1,629,000 
Subscribed  Capital  ■       £300,000 

Paid=up  Capital  ■         £34,500 


The  Company  transacts  the  following- 
classes  of  business— 

LIFE     FIRE     ACCIDENT 

BURGLARY 

EMPLOYERS'    LIABILITY 

MOTOR  CAR       THIRD  PARTY 

AND    PLATE    GLASS 


Write  for  particulars  of  the 

NEW    MONTHLY    PREMIUM 

POLICY  WITHOUT  MEDICAL 

EXAMINATION 

To  the  Manager, 

1,  2  &  3  Queen  St.  Place,  London,  B.C. 4 


A  WONDERFUL  RECORD 

OF  THE 

CANADA  LIFE 

ASSURANCE  COMPANY 

DURING   1920. 


UNPRECEDENTED  INCREASES  IN 
NEW  BUSINESS, 

FUNDS, 

SURPLUS  EARNED. 

Write  for  full  Report  to; 

THE  MANAGER, 

15  King:  Street,  CHEAPSIDE 

London,  E.G.  2. 


The  Key  to  a  Solution  of 

LABOUR'S  PROBLEM 

It  is  well  known  that  the  various 
Workmen's  Compensation  Acts 
make  some  provision  against  total 
loss  of  earnings  and  for  death 
resulting  from  accidents,  but  do 
not  provide  for  death  from  natural 
causes  ;  in  the  latter  case  it  is 
usually  left  to  the  generosity  of  the 
employer,  or  to  a  collection  made  by 
fellow  employees,  to  alleviate  the  case. 
This  haphazard  method  is  entirely  elimi- 
nated by  adopting  our  GROUP  LIFE 
POLICY,  which  can  be  adjusted  to  meet 

the  requirement  of  any  business.  This  policy  creates 
^oodwili  bctvyccn  employer  and  employees,  alleviates 
distress,  and  prevents  employees  changingi  their  service. 

Write  at    once    for    Prospectus   to 

WESTERN    AUSTRALIAN 

INSURANCE     COMPANY.      LIMITED. 

45    to  47    CORNHILL.    E.G.  3. 


General  Manas;er 


G.  M.  WYATT 


Claims  paid  exceed 


£2,000,000 


MY  £1000  LIFE  Il^SURANCE  IS 
NOT  COSTING  ME  ONE  PENNY. 

My  age  is  35.  1  have  undert.T,ken  to  deposit  each  year  for  20 
years  with  the  San  Life  of  Canada  a  sum  of  £55.  But  I  save  in 
Income  Tax  tbroufjh  this  arrangement  the  sum  of  £8  5s.  per 
annum,  so  that  my  net  deposit  is  really  and  truly  £46  las. 
If  I  live  to  be  55  I  shall  receive  from  the  Company  £1000  plus 
profits,  which  on  a  very  conservative  estimate  will  be  £370, 
making  a  total  of  £1370,  against  my  net  deposits  in  the  20  years 
of  £935.  I  shall  therefore  receive  by  way  of  interest  or  dividends 
no  less  than  £-135,  and  I  do  not  pay  any  Income  Tax  whatever  on 
this  accumulated  dividend! -a  further  important  Government 
concession.  This  is  quite  a  good  net  return  from  the  invest- 
ment point  of  view,  especially  taking  into  consideration  that  the 
Capital  cannot  depreciate,  that  there  are  no  market  fluctuations 
to  bother  about. 

Now  for  the  Free  Insurance,  or,  in  other  words,  the  financial 
protection  for  my  dependents  which  is  not  to  cost  me  one  penny. 
Directly.I  deposited  the  first  £.55  I  was  insured  tor  £1000,  plus 
half  the  deposit  I  had  made.  It  I  were  to  die  to-morrow  my  wife 
would  receive  £1027   10s.      If    I    die,   say,    after   making   tour 

I  deposits  she  will  receive  £1110.       This  increasing  value  of  the 
insurance  is  a  great  feature  of  this  policy  ;  indeed  it  is  unique. 

I  In  the  event  of  death  half  the  deposits  that  have  been  made  are 
added  to  the  policy      This  is  guaranteed. 

The  Company  issuing  this  most  advantageous  policy  is  The  Sun 
Lite  of  Canada,  who.se  assets  amount  to  no  less  than  £23,000,000. 
Any  one  desiring  further  information  should  write,  stating  exact 
date  of  birth,  to  J.  I''.  .Umkin  (Manager).  Sun  Lite  of  Canada, 
o'.t  Canada  House.  Norfolk  Street,  London,  W.C.  2. 

The  Sun  Life  of  Canada  is,  of  course,  the  Company  which 
specialises  in  annuities,  both  immediate  and  deferred. 
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"  Miscellaneous  "  Business. 


TABLE   "0. 


Giving  Details  of  the  Revenue  Accounts  for  the  Year  1920  with  Comparative  Figures 

relating  to  Earliep  Years. 


' UULgl 

a 

Shareholders'  Divi  dends 

Interet  and 
Dividends, 

Commission  and 

or  from 

Profit  and 

iccoont ^ 

%of 

^^.     Fund  at  end 
of  Yc' 

Premiams 

Less  Tax 

%  of 

"  %  of 

%  ot 

£ 

£ 

£ 

Premiums 

£            Premiams 

£ 

Premiums 

£        Premiams 

Alliance. 

1910       ...          29,178 

2,991 

6,221 

21-3 

11,154 

38-2 

NU 



85,736 

294 

1915       ...          77,155 

7,662 

28,203 

36-6 

28,442 

36-9 

24,383 

31-6 

187,853 

244 

1920       ...        261,270 

16,720 

106,054 

40-6 

109,044 

41-7 

25,272 

9-7 

456,377 

175 

Atlas. 

(See  under 

Table  "  P.") 

British  Equitable. 

(See  under  Table  "P.") 

British  Fire. 

(See  under 

Table  "  P.") 

British  General. 

1910       ...          16,023 

Nil 

6,694 

41-8 

6,077 

37-9 

2,346 

14-7 

2,269 

14 

1915       ...          32,420 

NU 

19,448 

600 

10.617 

32-8 

3,687 

114 

22,699 

70 

1920       ...          82,750 

1,123 

35,143 

42-5 

25,368 

30-7 

7,936 

9-6. 

47,174 

57 

Caledonian. 

1910       ...                914 

4 

297 

32-5 

296 

32-4 

NU 



516 

56 

1915       ...           5,495 

96 

2,496 

45-4 

1,978 

360 

324 

5-9 

3,171 

58 

1920       ...        134,407 

2,009 

71,890 

53-5 

46,843 

34-9 

-  10,000 

-  7-4 

64,753 

48 

Car  &  General. 

(See  under 

Table  ••  P.") 

Century. 

;See  under  Table  "P.") 

City  Equitable. 

(See  under 

Table  "  P.") 

City  Fire. 

(See  under  Table  "  P.") 

Commercial  Union. 

(See  under 

•  Table  "  P.") 

Drapers'  &  General. 

(See  under 

Table  ••  P.") 

Eagle,  Star  &  British  Dominions. 

(See  under 

Table  "P.") 

I 

Ecclesiastical. 

(See  under 

•  Table  ••  P.") 

1 

Employers'  Liability. 

(See  under 

Table  "  P.") 

Essex  Union. 

(See  under  Table  "  P.") 

Excess. 

(See  under 

Table  '•  P.") 

Fine  Art  &  General. 

(See  under 

Table  ••  P.") 

General  Accident. 

(See  under  Table  "  P.") 

Guardian. 

(See  under  Table  "  P.") 

Lancashire  &  Cheshire. 

'  (Xo  previous  figures  available.). 

1920       ...        147,342 

NU 

35,758 

24-3 

44,608 

30-3 

NU 

— 

72,871 

49 

Law  Union  &  Rock. 

(See  under 

Table  "  P."). 

Legal. 

(See  under  Table  "  P.") 

Licenses  &  General. 

1912       ...          82,306 

4,554 

46,457 

56-4 

19,777 

24-0 

20.720 

25-2 

"    50,171 

61 

1915       ...          88,722 

6,564 

11,275 

12-7 

32,913 

371 

3,888 

4-4 

113,182 

128 

1920       ...        209,027 

7,973 

46,664 

22-3 

102,144 

48-9 

10,077 

4-8 

190,702 

91 

Liverpool  &  London  &  Globe. 

1910        ...           48,846 

449 

15,002 

30-7 

20,331 

41-6 

-     2,382 

-  4-9 

32,439 

66 

1915       ...        890,389 

20,069 

369,405 

41-5 

352,565 

39-6 

114,259 

12-8 

783,278 

88 

1920       ...     2,431,488 

NU 

1,023,535 

42-1 

905,213 

37-2 

15,950 

0-7 

2,167,782 

89 

London. 

(See  under 

Table  "P.") 

London  &  Lancashire. 

(Sounder  Table  "P.") 

London  &  Scottish. 

(See  under 

Table  -p.") 

London  Guarantee. 

(See  under 

Table  •'  P.") 

Motor  Union. 

1910       ...          96,606 

922 

40,390 

41-8 

26,989 

27-9 

2,782 

2-9 

58,109 

60 

1915       ...        236,383 

NU 

101,610 

430 

58,879 

24-9 

14,896 

6-3 

129,553 

55 

1920       ...        949,101 

NU 

515,688 

54-3 

355,178 

37-4 

-113,876 

-120 

379,644 

40 

Municipal  Mutual. 

1915       ...             1,151 

NU 

211 

18-4 

302 

26-3 

638 

55-5 

390 

34 

1920       ...          17,039 

280 

6,449 

37-9 

.  4,572 

26-8 

5,866 

34-4 

6,815 

40 

National  Benefit. 

1910       ...                245 

NU 

71 

290 

99 

40-4 

37 

15-1 

52 

21 

1915       ...          11,012 

51 

6,506 

59-0 

746 

6-8 

-        319 

-  2-9 

4,405 

40 

1920       ...          56,905 

NU 

35,243 

61-9 

22,060 

38-8 

-   12,941 

-22-7 

22,967 

40 

National  Boiler. 

4,920 

10,500 

10-8 

123,649 

1911       ...         97,260 

79,348 

81-6 

127 

1915       ...        118,777 

7,193 

100,673 

84-8 

— 

— 

169,214 

142 

1920       ...        253,420 

9,644 

225,870 

89-1 

15,750 

6-2 

196,00 ) 

77 

Northern. 

1910       ...          13,975 

438 

5,435 

38-8 

4,632 

331 

2,384 

170 

12,626 

90 

1915       ...        252,491 

6,179 

67,790 

26-8 

91.633 

36-3 

-      .5,942 

-2-4 

144,368 

57 

1920       ...        649,097 

16,276 

346,173 

53-3 

241,627 

37-2 

-  78,804 

-12-1 

499,076 

77 

Norwich  Union  Fire. 

(See  under 

Table  ••  P.") 

\ 

PearL 

(See  luidei 

•  Table  "  P.") 

Phceniz. 

(See  under  Table  "P.") 
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TABLE    "0" — continued.  "  Miscellaneous"  Business. 

Giving:  Details  of  the  Revenue  Accounts  for  the  Year  1920  with  Comparative  Figures 

relating  to  Earlier  Years. 


* 

UUI 

so. 

Shareholilere'  Dividends 

/ ^ 

ncome ^ 

or  TransJerB  to 

Interest  and 

Commission 

or  Iro-Ti  Profit  and 

Fund  at  end 

IDividends, 

, and  Expen.scs , 

,       Lo68  Account       . 

, of  Te 

Fremiums 

Less  Tai 

%  of 

%  ot 

%  of 

%  of 

£ 

f 

£ 

Prcmiuma 

£ 

Premiums 

£ 

Premiums 

£ 

[>rcmiumg 

Profits  aod  Income. 

1910       ...        100,178 

1,56 

66,626 

66-5 

33,454 

33-4 

6,000 

4-9 

54,704 

65 

1915       ...        153,222 

462 

87,908 

57-4 

48,843 

31-9 

Nil 

108,635 

71 

1920       ...        839,562 

836 

508,010 

60-5 

220,346 

26-2 

25,000 

30 

442,495 

53 

Provident  Accident. 

(See  under 

Table  "  P.") 

Provincial. 

(See  under 

Table  ••  P.") 

Railway  Passengers. 

(See  under 

Table  •■  P.") 

Royal. 

1910       ...        185,799 

1,585 

81,459 

43-8 

69,392 

37-3 

1,452 

■8 

149,440 

80 

1915       ...        97.5,082 

Nil 

566,299 

.58- 1 

379,995 

390 

Nil 



521,983 

54 

1920       ...     2,.590,177 

Nil 

1,317,117 

50-9 

961.2.54 

371 

60,000 

1-9 

1,. 508,951 

58 

Royal  Exchange. 

(See  under 

Table'-P.'-) 

Scottish  Insurance. 

(See  under 

Table  "  P.") 

Scottish  Union  &  National 

1910       ...            7,314 

153 

4,970 

67-9 

3,047 

41-7 

1,265 

17-3 

1,322 

18 

1915       ...          22,244 

418 

5,115 

2;-o 

8,188 

36-8 

6,965 

31-3 

15,157 

68 

1920       ...          45,685 

938 

19,971 

43-7 

16,732 

36-6 

330 

0-7 

35,216 

77 

State. 

(See  under  Table  "  P.") 

fc 

Sun  Insurance. 

1910       ...          12,787 

301 

3,879 

30-3 

4,580 

35-8 

2,941 

230 

10,115 

79 

1915       ...          27,051 

839 

8,835 

32-7 

10,803 

39-9 

8,241 

30-5 

25,820 

95 

1920       ...          97,561 

2,572 

46,359 

47-5 

38,722 

39-7 

-  24,717 

-25-3 

99,024 

102 

Traders'  &  General, 

(See  under 

Table  ••  P.") 

United  British. 

(No  previous  figures  ava 

lable.) 

1920       ...          90,840 

Nil 

35,097 

38-6 

31,210 

34-4 

-     6,678 

7-3 

36,336 

40 

Vulcan  Boiler. 

8,938 

37,500 

27-3 

94,119 

1910       ...     '   137,282 

107,192 

78-1 

69 

1915       ...        159,188 

10,974 

'  109,088 

68-5 

19,656 

12-3 

46,875 

29-4 

98,338 

62 

1920       ...        315,346 

18,670 

230,220 

73-0 

3j,680 

9-7 

46,875 

14-9 

138,389 

44 

West  of  Scotland. 

1910       ...            2,059 

Nil 

526 

25-5 

875 

42-5 

651 

31-6 

824 

40 

1915       ...            2,281 

NU 

592 

26-0 

969 

42-5 

696 

30-5 

912 

40 

1920       ...            6,009 
Yorkshire. 

Nil 

2,541 

42-3 
(See  under 

2,140 
Table  '•  P.") 

35-6 

593 

9-9 

2,403 

40 

MISCELLANEOUS  INSURANCE. 

Under  this  heading  we  have  grguped  all  forms  of 
insurance  other  than  Life,  Fire,  Accident,  Employers' 
Liability,  Marine,  and  Capital  Redemption.  It  will 
be  seen  that  the  majority  of  companies  do  not  show 
separate  accounts  for  the  miscellaneous  business,  but 
combine  the  figures  with  those  for  other  classes. 
Eeference  should  be  made  to  Table  "  P." 

The  various  classes  of  insurance  coming  under  the 
definition  of  "Miscellaneous"  are  now  very  numer- 
ous, and  it  is  not  practicable  to  deal  with  each  form 
in  detail.  Many  of  them  have  only  been  undertaken 
in  recent  years  by  insurance  companies,  though  it  has 
been  possible  to  transact  almost  any  form  of  insurance 
with  the  brokers  at  Lloyd's.  A  consideration  of  the 
table  will  show  that  the  companies  have  made  great 
progress  in  these  miscellaneous  risks.  They  comprise 
such  fortis  of  insurance  as  burglary,  motor  risks,  boiler 
explosions,  plate-glass,  fidelity  and  guarantee,  &c. 

The  table '  prepared  from  the  Eevenue  accounts 
shows  a  large  and  consistent  increase  in  the  premium 
income.  The  interest  income  does  not  call  for  anj' 
comment,  being  generally  small  in  comparison  with 
the  other  figures. 

The  statistics  relating  to  claims  are,  generally 
speaking,  fairly  constant,  the  fluctuation  being  usually 
small,  though  tending  in  an  upward  direction.  The 
item  of  commission  and  expenses  also  shows  vei-y 
little  alteralion,  though  it  is  sometimes  upward  and 
sometimes  downward,  and  as  a  general  rule  approxi- 
mates faii'ly  closely  to  the  percentages  shown  for  fire 


business.  The  column  of  transfers  to  profit  and  loss 
is  subject  to  much  variation,  the  percentages  for  1920 
being  generally  less  than  those  for  earlier  years. 

The  percentage  which  the  fund  bears  to  the  pre- 
mium income  is  in  most  cases  satisfactory  and  fairly 
constant.  It  is  very  difficult  to  come  to  any  conclusion 
as  to  whether  the  amount  of  fund  in  hand  in  any 
particular  instance  is  adequate,  owing  to  the  great 
vaiiety  of  risks  involved  under  the  heading  of  ' '  Miscel- 
laneous." Certain  classes  may  be  adequately  provided 
for  by  a  small  reserve  for  unexpired  risks,  whilst  others 
may  necessitate  a  much  stronger  reserve  owing  to  the 
greater  liability  involved. 


COMBINED     CLASSES. 

We  have  decided  this  year  to  publish  in  a  separate 
Table  "  p  "  particulars  of  the  revenue  accounts  which, 
cover  more  than  one  class  of  business.  By  this 
means  the  figures  appearing  in  the  preceding  tables 
"  K  "  to  "  0  "  relate  only  to  the  particular  class  of 
business  dealt  with ;  and  resulting  comparisons  are 
more  reliable  than  would  be  tlie  case  if  more  than  one 
class  were  included  in  the  same  table.  As  will  he 
seen  from  the  tables,  this  method  has  necessitated  the 
insertion  of  many  reference  notes,  whilst  the  figures 
actually  given  in  certain  of  the  tables  are  less 
numerous  than  last  year.  We  regret  our  inability  to 
obtain  complete  analysed  figures  for  each  class.  We 
can  only  follow  the  form  in  which  the  accounts  of  the 
companies  are  shown,  and  the  results  appear  in  the 
following  Table  "P." 
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Combined  Classes. 


TABLE    "P." 


Giving  Details  of  the  Revenue  Accounts  for  the  Year  1920,  covering  more  than  One  Class  of  Business, 

with  Comparative  Figures  relating  to  Earlier  Years. 
F.  =  Fire.  A.  =  Accident.  E.L.  =  Employers'  Liability.  M.  =  Marine.  Misc.  =  Miscellaneous. 


UUI 

so 

Sllareh  iders 

;'  Dividends 

or  Tpftn>»fpr^  to 

/'          — incoiiic- ^ 

Interest  and 

Commission 

or  from  Profit  and 

Fund  i 

3t  end 

Dividends, 

. Clai 

ms , 

..-aDd  Ex; 

penses^ 

^Loss  Accounts 

, of  Year , 

Premiums 

Less  Tai 

%o£ 

%of 

%oJ 

%o£ 

£ 

£ 

£ 

Premiums 

£ 

Premiums 

£ 

Premiums 

£       Premiums 

Atlas  [A.,  E.L.,  Misc.] 

1910       ...        114,425 

1,130 

48,810 

42-7 

47,254 

41-3 

-   14,182 

-12-4 

77,185 

67 

1915       ...        101,210 

2,123 

39,892 

39-4 

41,512 

41-0 

14,723 

14-5 

89,673 

89 

1920       ...        236,475 

4,385 

84,805 

35-9 

94.278 

39-9 

22,226 

9-4 

171,1-48 

72 

British  &  European  [F.,  A., 

M.] 

1911        ...                441 

NU 

113 

25-6 

291 

660 

103 

23-4 

27- 

6 

1914       ...            1,649 

Nil 

682 

41-4 

735 

44-6 

20 

1-2 

360 

22 

1920       ...         113,434 

1,431 

68,001 

59-9 

11,854 

10-4 

3,850 

3-4 

56,727 

50 

British  Equitable  [F,  A.,  Misc;] 

1910       ...           11.278 

1,653 

5,716 

50-7 

4,368 

38-7 

NU 

— 

14,472 

128 

1915       ...          24,611 

944 

9,755 

39-6 

9,180 

37-3 

944 

3-8 

28,892 

117 

1920       ...        165,686 

1,969 

71,533 

431 

53,391 

32-2 

1,969 

1-2 

91,468 

55 

British  Fire  [A.,  E.L.,  Misc. 

1 

1920       ...        165,243 

725 

38,155 

231 

45,782 

27-7 

9,147 

5-0 

93,365 

58 

Car  &  General  [F.,  A.,  E.L. 

,  Misc.] 

1910       ...        226,489 

615 

121,893 

53-9 

84,138 

37-2 

9,436 

4-2 

99,807 

44 

1915       ...        338,840 

NU 

184,.396 

54-4 

122,697 

36-2 

8,179 

2-4 

186,547 

55 

1920       ...        889,501 

18,460 

441,629 

49-6 

312,131 

351 

.  28,339 

3-2 

516,308 

58 

Century  [A.,  Misc.] 

1910       ...          16,723 

NU 

6,860 

410 

5,983 

35-8 

1,294 

7-8 

44,154 

264 

1915       ...          17,456 

Nil 

6,856 

.39-3 

6,448 

37-0 

1,794 

10-3 

40,621 

233 

1920       ...          38,021 

1,624 

12,654 

33-3 

16,729 

44-0 

1,321 

3-5 

55,349 

145 

City  Equitable  [F.,  Misc.] 

1910       ...          .58,657 

820 

17,739 

30-2 

17',520 

29-8 

NU 

— 

23,463 

40 

1915  (Umths-)    154,087 

2,123 

80,043 

51-9 

47,908 

311 

12,279 

80 

62,770 

41 

1920       ...     1,189,760 

NU 

530,607 

44-6 

383,709 

32-3 

206,527 

17-4 

765,904 

64 

City  Fire  [F.,  Misc.] 

1920       ...          76,342 

NU 

42,182 

55-3 

22,358 

29-3 

186 

•2 

30,537 

40] 

City  of  London  [F,  A.,  M.] 

1920       ...          44,785 

2,592 

37,740 

84-3 

17,628 

39-4 

~  11,434 

-25-5 

12,454 

28 

CoDunercial  Union  [A.,  E.L 

-.,  Misc.] 

1910       ...     2,171,615 

NU 

1,080,413 

49-8 

800,355 

.36-9 

60,000 

2-8 

1,255,311 

58 

1915       ...     2,808,448 

20,596 

1,410,794 

.50-2 

1,057,894 

37-7 

160,000 

5-7 

2,188,187 

78 

1920       ...     6,917,022 

28,345 

3,369,642 

48-7 

2,455,618 

35-5 

450,000 

6-5 

3,907,789 

56 

ComhiU  [F.,  M.] 

1910       ...          17,111* 

683 

.    14,696 

85-9 

893 

5-2 

250 

1-5 

17,197 

101 

1915        ...          61.3.>2* 

NU 

31,6t7 

514 

970 

1.6 

10,000 

163 

56,487 

92 

1920       ...        1.36,602* 

8,086 

81,074 

59-4 

•*  Less 

9,693 

Oommlssiou 

71 

957 

•7 

120,945 

89 

Drapers'  &  General  [F.,  A., 

E.L.,  Misc.] 

1 

1910       ...           10,633 

981 

7,823 

470 

8,072 

48-5 

Nil 

— 

4,482 

27 

1915       ...          43,046 

1,192 

24,156 

56- 1 

17,996 

41-8 

NU 

— 

11,198 

26 

1920       ...      ^9.943 

2,132 

26,405' 

52-9 

18,464 

370 

NU 

— 

19,977 

40 

Eagle,  Star  &  British  Dominions  [F.,  A. 

,  E.L.,  Misc.] 

1910       ...         177..549 

Nil 

93,752 

52-8 

73,466 

41-4 

9,898 

5-6 

39,426 

22 

1915       ...        386,094 

5,401 

180,593 

46-8 

149,199 

38-6 

2,158 

06 

155,120 

40 

1920       ...     2,254,678 

116,874 

932,533 

41-4 

895,960 

39-7 

376,140 

16-7 

901,871 

40 

Ecclesiastical  [F,  A.,  E.L., 

Misc.] 

1910       ...          50,786 

6,117 

11,210 

221 

15,645 

30-8 

NU 

— 

148,397 

292 

1915       ...          83.210 

11,554 

24,504 

29-6 

25,066 

301 

30.246 

36-3 

238,916 

287 

1920       ...        100,020 

13,466 

79,825 

79-8 

— 

— 

2,500 

2-5 

301,853 

302 

Employers'  Liability  [F.,  A., 

E.L.,  M.,  Misc.] 

1910       ...     1,254,606 

3,796 , 

666,210 

531 

423,901 

33-8 

79,698 

6-4 

584,078 

47 

1915       ...     1,863,816 

3,404 

1,186,023 

63-6 

566,708 

30-4 

150,272 

8-1 

812,632 

44 

1920       ...     6,799,865 

Nil 

3,619,069 

53-2 

1,948,276 

28-7 

632,476 

9-3 

4,891,061 

72 

Essex  Union  [F,  Misc.] 

1916       ...          15,317 

64 

4,770 

31-2 

3,924 

25-6 

NU 

— 

6,789 

44 

1919       ...        125,973 

NU 

49,463 

.39-3 

41,125 

32-6 

Nil 

— 

56,063 

44 

1920       ...        309,143 

NU 

137,424 

44-5 

94,406 

30-5 

Nil 

— 

133,375 

43 

Excess  [F,  A.,  E.L.,  M.,  Mii 

5C.] 

1910       ...        431.091 

1,630' 

320,619 

74-4 

65,058 

15-1 

19,474 

4-5 

219,580 

51 

1915       ...     1,102,851 

16,185 

581,160 

52-7 

151,460 

13-7 

151,640 

13-8 

688,091 

62 

1920       ...     1,070,895 

26,591 

817,205 

76-3 

119,978 

11-2 

25,000 

2-3 

1,079.431 

101 

Fine  Art  &  General  [F.,  A., 

E.L.,  Misc.] 

1910       ...        160,4.50 

8,755 

80,573 

50-2 

51,533 

32-1 

19,049 

111 

252,989 

158 

1915       ...        182,825 

10,410 

91,843 

50-2 

62,326 

341 

43,073 

23-6 

271,590 

149 

1920       ...        389,951 

12,074 

196,620 

50-4 

135,087 

34-6 

39.043 

100 

355,980 

91 

•General  Accident  [A.,  E.L., 

Misc.] 

1910       ...     1,290,081 

Nil 

721,241 

55-9 

551,492 

42-7 

1,332 

0-1 

353,654 

27 

1915       ...     1,163,829 

1.972 

731,007 

62-8 

498,672 

42-8 

-  53,731 

-     4-6 

408,931 

35 

1920       ...     2,807,279 

Nil 

1,400,632 

49-9 

952,708 

33-9 

130,265 

4-6 

1,665,045 

59 
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TABLE    "  ? ."-(continued). 


Combined  Classes. 


Giving  Details  of  the  Revenue  Aeeounts  for  the  Year  1920,  covering  more  than  One  Class  of  Businf><!<! 

with  Comparative  Figures  relating  to  Earlier  Years  Business. 

A.  =  AcciJent.  E. L.  =  Emplovera'  Liabilitv.  JL=jarine.  Misc.  =  SlisceUaaeous. 


F.  =  Pire. 


=  Employers'  Liability. 


-Outgo- 


Income- 


Interest  and 
Dividend?, 
Less  Tax 
£ 


rremiums 
£ 

Guar<lian  [A.,  E.L.,  Misc.] 

1910       ...        1.54,997  5,872' 

1915       ...        196,852  10,362 

1920       ...        503,806  16,272 

Law  Union  &  Rock  [A.,  Misc.] 

1910       ...          2.3,091  341 

1915       ...          45,053  1,161 

1920       ...        168,073  3,974 


Legal  [F.,  E.L. 
1910 

1915       ... 
1920      ... 


Misc.] 
113,127 
197,729 

-308,637 


893 

1,610 

10,922 


London  [A.,  E.L.,  Misc.] 
1910       ...  10,618 

1915       ...  1.5,702 

1920       ...        152,696 


296 

876 
2,658 

London  &  Lancashire  [A.,  E.L.,  Misc.] 
1910       ...        .■i:U.945  7,!574 

1915        ...        908,983  17,362 

1920       ...     1,746,672  40,309 

London  &  Scottish  [A.,  E.L.,  Misc.] 
1910       ...  26,584  603 

1915       ...  87,173  667 

1920       ...        229,247  1,129 

London  Guarantee  [F.,  A.,  E.L.,  Misc.] 
1910       ...        719,892  14,112 

1915       ...     1,253,780  28,596 

1920       ...     3,821,421  76,338 


Norwich  Union  Fire  [.\., 
1910  ...  313,4.56 
1915  ...  467,473 
1920       ...     1,311,385 

Pearl  [F.,  Misc.] 


E.L., 


1920 


67,064 


Misc.] 

8,219 

10,205 

Nil 

681 


, Claims ^ 

%of 
£       Premiums 


71,805 

67,561 

226,153 

0,445 
23,387 
74,084 


40,171 
111,790 
150,246 

3,037 

3,906 

55,488 

307,080 
458,055 
901,475 


9,142 
37,422 

76,728 


331,333 

698,095 

1,703,826 


180,798 
244,031 
511,965 

31,870 


46-3 
34-3 
44-9 


27-8 
51-9 
441 


35-5 
56-5 
48-7 


28-6 
24-9 
36-3 


57-4 
50-4 
51-6 


34-4 

42-9 
33-5 


46-0 
.55-7 
44-6 


57-7 
520 
390 


47-5 


CommKsloa 
.-ind  EipcnseK^, 
%of 
£        Premiums 


Sixareholders*  Dividends 

or  Transfers  to 

or  from  ProOt  and 

,— LOiS  Acijoiint.-, 

%of 

t      Premiums 


72,555 

8.3,151 

187,638 


7,040 
17,044 
62,420 

54,426 

74,009 

120,418 

4,259 

6,469 

71,508 


197,960 
370,213 
663,944 


13,981 
43,848 
86,242 


305,775 

494,733 

1,443,158 


110,519 
174,978 
483,955 


28,247 


46-8 
42-2 
37-2 


30-5 
37-8 
371 


48-1 
37-4 
390 


40-1 
41-2 
46-8 


370 
40-7 
380 


52-6 
50-3 
37-6 


42-0 
39-5 
37-8 


35-3 
37-4 
36-9 


5,000 
51,545 
24,530 

5,390 
13,072 
19,708 

5,406 
1,188 
Nil 


Nil 

6,608 

3,358 

20,822 
43,794 
37,562 

54 

5,062 

12,242 

29,850 

39,343 

155,134 

21,329 
63,679 
53,401 


421        —  13,1.58 


.3-2 

26-2 

4-9 

23-3 

290 
11-7 


4-8 
•6 


421 
2-2 


3-9 
4-8 
2-2 


0-2 
5-8 
5-3 


41 
31 

4-1 


6-8 

13-6 

41 

-19-6 


Fund  at  end 

/ of  Year— ^ 

%ot 
£        Preraianu 


l.';9,033 
238,063 
338,413 

10,628 

27,370 

112,750 

40,603 

50,928 

166,651 


1,3,4.54 
26,833 
85,000 


343,689 
61.5,048 
899,000 

17,112 

30,489 

136,455 

.552,784' 

946,913 

3,258,705 


251,709 
330,741 
857,000 


33,532 


/ 


103 
121 

67 

46 
61 
07 

36 
29 
54 


127 

171 

56 


64 
68 
51 

64 
42 
60 


77 
76 
85 


80 
71 
67 

50 


1910       ...          88,553               2,108 

33,138 

37-4 

26,700 

301 

Nil 



97,031 

110 

1915       ...        103,482               3,375 

39,318 

38-0 

46,852 

45-3 

15,016 

14-5 

108,562 

105 

1920       ...     1,565,909                Nil 

601,838 

38-4 

587,879 

37o 

—     2,838 

—     -2 

1,150,000 

73 

Provident  Accident  [X.,  E.L.,  M.,  Misc.] 

1910       ...          9),520                3,022 

57,840 

63-9 

27,594 

30-5 

13,94.5 

15-4 

68,733 

76 

1915       ...        222,4.38                6,743 

119,073 

53-5 

47,383 

21-3 

26,957 

121 

196,047 

88 

1920       ...        281,409              18,956 

107,900 

383 

94,736 

33-7 

45,507 

161 

241,485 

86 

Provincial  [A.,  E.L.,  Misc.] 

1910       ...            6,408                    56 

2,702 

42-2 

2,425 

37-8 

—          53 

—     -8 

3,533 

55 

1915       ...          23,705                  314 

9,426 

39-8 

10,008 

42-2 

2,574 

K)-9 

l.i,217 

64 

1920       ...        137,508                Nil 

54,151 

39-4 

57,012 

41-5 

1,295 

■1 

83,974 

61 

Prudential  [F.,  A.,  E.L.,  Misc.] 

1919       ...          84,583            .  3,347 

11,661 

13-8 

43,616 

51-6 

Nil 



81.767 

97 

1920       ...        210,844                8,657 

60,946 

28-9 

93,886 

44-5 

Nil 

— 

146,436 

69 

Railway  Passengers  [A.,  E.L.,  Jlisc] 

1910       ...        347,284              10,815 

202,189 

58-2 

115,071 

33-3 

10,232 

2-9 

299,305 

80 

1915       ...        399,306              11,113 

160,586 

40-2 

148,466 

37-2 

72,858 

18-2 

310.601 

78 

1920       ...        939,436              18,912 

400,364 

42-6 

313,297 

33-3 

103,144 

110 

633,651 

67 

Royal  Exchange  [A.,  E.L.,  Misc.] 

1910       ...        143,686               3,116 

71,198 

49-5 

54,890 

38-2 

13,227 

9-2 

109,430 

76 

1915       ...        283,405                5,.586 

103,349 

36-5 

118,867 

41-9 

50,252 

17-7 

203,952 

72 

1920       ...        893,529              10,753 

381,338 

42-7 

343,275 

38-4 

33,308 

3-7 

579,195 

65 

Scottish  Insurance  [A.,  Misc.] 

1910       ...          67,585                1,098 

27,740 

410 

26,770 

39-6 

7,287 

10-8 

34,325 

51 

1915       ...          74,196                1,496 

35,241 

47-5 

27,937 

37-7 

7,076 

9-5 

42.472 

57 

1920       ...        110,950               1,691 

49,860 

450 

40,506 

36-5 

3,792 

3-4 

61,214 

55 

Sute  [A.,  E.L.,  Misc.] 

1910       ...          35,276                  400 

17,726 

50-2 

13,427 

380 

1,742 

4-9 

14,166 

40 

1915       ...          52,531                    729 

27,549 

52-4 

18,347 

34-9 

7,217 

13-7 

22,88.. 

44 

1920       ...        105,871                Nil 

46,286 

43-7 

39,747 

37-5 

8,118 

7*7 

42,348 

40 

Traders'  &  General  [F.,  A.,  E.L.,  Misc.] 

1910       ...            7.968                    18 

3,778 

47-4 

2,642 

331 

Nil 

— 

2,989 

37 

1915       ...           12,023                      25 

9,322 

77-5 

3,005 

250 

707 

5-9 

4,422 

37 

1920       ...        215,942                6,575 

123,171 

67-0 

45,213 

20-9 

Nil 

— 

93,323 

43 

Yorkshire  [k..  E.L.,  Misc.] 

1910       ...        249,144                3,133 

133,619 

53-6 

90.600 

36-4 

—    2,286 

—     -9 

99,319 

40 

1915       ...        410,112                9,537 

209,917 

51-2 

145,527 

35-5 

36,000 

8-8 

300.76S 

73 

1920       ...        989,999             22,633 

479,699 

48-5 

377,887 

38-2 

52,000 

5-2 

588,332 

59 
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INSURANCE    SHARES :    AMOUNTS,    DIVIDENDS.    AND  PRICE    MOVEMENTS. 


Present 
Amount  of 
, — Capital- 
Subscribed  Paid  Up  Value 


£  £ 

Abstainers  aad  Gen.  Ins.  shareafc)  97,500  22,500 

Alliance  Ass.  Original  shares  ...  5,000,000  550,000 

Do.      New  sliares        ...     450,000  450.000 

Atlas  Assnranoe  sliares 2,300,000  264,000 

Britisti  Hqnitabie  Assar.  s'lares     300,009  34,500 

Britisll  General  shares 693,435  173,864 

Caledonian  Insurance  shares  ...     537,500  107,500 

Olty  Equit.  Pirelnsiir.  Ord.shs.^p)  75,000  16,000 

Do.  Participating  G%  Cum.Prel.    300,00'J  60,000 

Oommercial  Union  Ass.  shares   2,950,000  1,475,000 


^Shares^ 
Nom.     Paid 
Up 
£ 

3/9 
25 
1 

n 

23j. 
5j. 
5 

4>, 
41. 
2i 


£ 
16/S 
20 
1 
10 
10 

1 

25 
1 
1 


OonsoliJated  .Assnrance  sharM   |  laa'aeu 


47,074 
129,260 


Bagle,  Star  and  British  Dom. 
luliy-paid  Ord, 


1,152,750     1,162,750 


Do.        6%  Com.  PreL...    122,001 
Do.        PrefJ.  Ord.    ...  1,678,674 
Ecclesiastical  Insurance  sbaresS  250.000 
Employers  Liability  shares  ...  l,000,000r 
Equity  i  Law  Life  shares      ...  1,000,000 
Oen.  Ace.  Pire  i  Lilo  shares.™  1,003,000 

Do.  Cnm.  5%  Prel.  shares  153,000 
Qenera  ILiie  Assurance  shares  1,000,000 
Gresham  Fire  &  Ace.  Ord.  shares  200,000 
Qaardian  Assurance  Ord.shares  1 ,20'l,000 

Do.  5%  NonOum.  Pref.  shs.  800,000 
Legal  &  Gen.  Life  3hare9(r)  ...  1,000,000 
Licenses  i  Gen.  Ord.  share8(f)  140,420 
Life  Assoc,  of  Scot,  shares  ...  4-10,000 
London  &  Lanes,  shares  ...  3,5S7,150 
I>ondon  &  Scottish  shares  ...  69j,00J 
London  A'^urance  Corp.  Ord.    1,246,550 


250,000 
125,000 
25,000 
200,000 
174,543  • 


Do.  6%  Cum.  Pref 

London  Guar.  &.  Ace.  shares  . 
Do.       do.  5%  Cum.  Pref.. 
Motor  Union  shares  (old) 

Do.      5i%  Cum.  Pref. 
Nat.  Boiler  &  Gen.  Ins.  shares(o)  150,000 
N.  Brit.  &  Mercantile  shares  ...  2,750,000 

Do.    4%  Preference  stock  ...  1,750,000 
Northern  Assurance  shares 

Do.    Participating  Pref.Bh?.     602,500 


122,001 

167,867 

60,000 

250,000f 

60,000 

230,000 

153,000 

50,000 

100,000 

200,000 

800,000 

160,000 

70,210 

87,500 

717,430 

130,OJO 

623,275 

250,000 

125,000 

25,000 

20O,0J0 

174,543 

62,500 

687,500 

1,750,000     100 

3,500,000        350,000       10 

602,500 


10 
1 

100 
6 
1 

100 

1 

3 

4 
50 
10 
40 


1 
1 

6 

1 

1 

10 

25 


Pearl  Assurance  shares(r) 
Do.     partly  paid  ... 


100,000 
400,500 


.      300,000 

3,097,660 

.      130,246 

440,000 


Do.     6%  Cum.  Pref 
PhOBoix  Assurance  shares 

Do.    (Pelican)  shares 

Do.    (Norwxh  Union  Fire) 
Prudential  Assurance  shares  .. 
Boyal  Exchange  Ass.  stock    . 
Boya  1  Insurance  shares 
Scottish  Life  Assurance  share£(r)   250,000 
Scottish  Temp.  Life  shares(»)...     100,000 


100,000 
200,250 

300,000 

309,755 

130,245 

4 10,000 

1,000,000    1,000,000 

639,220        639.220 

i90,8S6 

60,000 

25,000 


,  6,698,340    1, 


Scot.  Union  &  Nat.  Ins.  *'  A  " 
Do.      do.        do.     "B" 


6,258,400 
98 .880 


Sea  Insurance  shares 500,000 

Standard  Life  Assurance  3hares(y)  500,000 

State  Insurance  shares 800,000 

Sun  Insurance  shares 2,400,000 

6un  Life  Assurance  shares      ...     480,000 

West  of  Scotland  Ins.  sharei...     250,000 

Yorkshire  Insurance  shares     ...     838,270 
Do.  do.     (£1  paid)...       45,220 


262,920 

37,080 

600,000 

176,000 

100,000 

480,000 

480,000 

50,000 

83,827 
46,226 


6 
6 

1 

10 

1 

1 
1 

100 

f> 

5 

1 

20 
10 

1 

10 

8 

10 

10 


2j. 
1  , 


Dividends  Paid  In  respect  of  each  of  the  last  8  years.J 
*  Indicate  Dividends  patd  lea  Income  Tax.    All  other  dividends 

^  — — paid  free  of  Income  Tax. .^ 

1913      1914  1915         1916  1917        1918        1919         1920 

%  %  %  %  %  %  % 

8'  8'  9*  9*  9*  9*  11* 


% 

11*0 

27-273«    27-273*    27-273'  27-273*  27-273'  27-273«  31-818'    3V818* 


^Prices  of  Shares-^ 
Ten  Year     Approx. 
^Record^      Price, 
1911-192)       JulvlZ. 
H.       L.         1921 


3 

&J. 
2 

5s. 
6 
11 
1 
S 

10*. 
10>. 

4 

8 

6 

81 

1 

1 
li 

1 
1 

6 

1 

I 

31 

6i 

100 

1 

74 

2M 

1 
1 
1 
1 

1 

100 

li 

1 

5J. 

1    1 
31.- 

1 

Si 


10 

1 


60* 

M^* 

13-0 1« 
8' 
24 
5 

100* 

5 

6 

6« 

5 
40 
232 
10* 

s« 

10 


10 

IS 
8 
13?* 
54* 

15 

20 

31i« 
6« 
221* 
SI* 
223 
32* 
4* 
45' 

60 


in». 
1 


60 
10 

10 

15 

20* 

8« 
12i 
12J« 
35* 
10( 
15* 

SO 


60*  60« 

IS-OI*    13-OJ* 


60* 
335* 


60' 
40i» 


60* 
SO 


70' 
SO 


70* 
50 


ly  6i/ 

16j         9i/. 

20  ij         65c 


|3-3»«     l3-a4«     13-04'       13-04*     13-04'         — 


10' 
24' 
18i» 

100* 
5 


6 

40 
23i 
Nil 
6* 
10 


10* 

24' 

793» 

22' 

no- 


lo 

6» 

s 

40 
23J 
NU 
B* 
10 


12i* 
24  • 
88' 
22' 
133* 
6« 
10 
6« 

S 

40 

23i 

S* 

6* 
10 


15* 
24* 
100* 
25* 
163', 

10' 

12) 

6* 

10* 

6 

59 

231 

S« 

6« 
10 


20* 
30* 
150* 
37i» 
155 

12« 

nj 

6* 
10* 

5 

70 

23} 
15* 

5» 

10 


10 

IS 
8 
133' 

58* 
15 
20 

31i' 
6* 

22i' 
51* 
32i 
32* 
4' 
45* 

45 


6  6 

40-  40' 

40'  40' 


55 
10 
93'* 
10 
16- 

20- 

8* 
12! 
121* 
35' 
10 
1B» 

50 


IS 

8 
13?* 
53' 

15» 
2C 

31f 

5» 

22J* 
51- 

30* 

32* 
4« 
45* 

to 

6 

40* 
40" 

40 
11' 
93J* 
10 
16' 

20' 

10' 
10' 
12J« 
36' 
10 
15' 

50 


60' 

5' 

15 

8 

12« 
62' 
15' 
20 

40« 
6' 
35' 
61' 
35?» 
32' 
4' 
45» 

15 

8 

40* 

40* 

40 
12' 
«3J» 
10 
16* 
20« 

10* 

10« 

12i» 

35' 

9 


60- 
B' 

182 
8 

12' 
66' 
15» 
22 


5' 

35' 
51* 

35?' 

32* 

4* 
4S» 

6' 

15 

8 
4S' 
45' 

40 

12' 

100* 

10 

10* 

20' 
10' 
10' 
20' 

35* 
3i 
20' 

50 


60' 
5* 

18i 
10 
12' 
76' 
15' 
24 
6' 
62i' 

S« 

100' 
BJ* 

40' 

32* 

4' 
60' 

72' 

60 

6 
65* 
55' 

40 
14* 

120* 
10 

10' 

30' 

12' 
10' 

25' 
40' 

31 

25' 

50 


26*  , 
35» 
200» 
50* 
18/a>; 

16' 

30 

6' 
10' 
B 
100 

I63 

20' 

5' 

10 

5» 
60" 
5' 
18i' 

10 

12' 
50/'J 

20' 
29 1 
6' 
871* 
6* 
100' 
Bi« 

42;' 

38' 
4' 

80' 
10-18' 
50 
6 
60' 
60' 

49 

16* 

80' 

10 

10  = 

30  = 

13,' 
10' 
30' 
46' 

3| 
30* 
70 


20' 
35' 
250' 
621' 
4) 

25'w  I 

30 

6' 
10* 
5 
89 
161 
20' 
6' 
10 
5' 
60' 

5' 
18} 
10 
12* 
60' 
20' 
28 
6' 
45* 
B« 
SO' 
51* 
42?' 
44' 
4' 
8S* 
10-78« 
41-3 


55' 
56' 
66« 

40 
21'1: 
88* 

15« 
10* 

30' 

16' 
10» 
35« 
45' 
31 
30* 

70 


6?/.V  9/lOi.o 

49j  16I' 

cb;-o  v.:-g 

39j  8JJd 


e/6j      6/-0 


3SAJ 
7|a 

21/-C 

20/9; 
84ij 


IJ  c  (n) 
171/ 

nmg 

12/6a 
1/71/ 

66/3a 
17Sc 


31i  141^! 

ISy  *lib(m) 

5}Ja  S6l-g 

i''U  85/-/ 

2J/-J  18/-fl 

31i;  8|o(u) 


20/6e 
331a 
66a 
l9l» 
24/ 
16}a 


13/-.9 
12/9/ 
1S|6 

26lr 
«0a 


16fe'    6^/ 
161/       CJs 


590a 
60)/ 
66, 7i,; 
38/9/ 

(131/ 

1311/ 

6},, 

81/ 

loy 
i9;o 

26)e 
lOi; 

(15}a 

i28i(j 


1783 
ISia 
30/-/ 
12/lOlt 

6S/67 

10J.V 

30/96 

63/6/i 

36/-/ 

llA 

nth 

69/-A 

Hp 

no 


»t 

10} 

13} 
46/3 
19/4i 

36^ 

111 
59/« 

26i 

6/101 
72/6 

14}xd 

51/3xd 
6/4 
25/- 
76,6 

181 

78/9 

1*A» 
7 

ll;-xa 

6ri 

61/8 


18i( 

58/-zd 

7, 

19/- 

»J 

70/- 
5 

l4/-id 

*ih 

641 

13» 
131zd 

19} 

21/6 

8} 

8| 

8i 

n 

!65 
17} 


8 

21» 

65/- 

99/6 

119/6 

13} 

14zd 

Bl 


m 


lii 


J  Id  a  few  cases  the  financial  year  extends  a  month,  or  two  beyond 
the  calendar  year.  -j-  Years  ending  June  30.  ^  Masunum  dividend, 

6%,  tax  free. 

(a)  1920.  (6)  1911.  (c)  1912.  (d)  1913.  (<r)  1914.  (/)  1915.  (j?)  1916. 
(A)  1917.  (0  1918.  (J>  1919-  W  Including  bi-centenary  bonus  of  5  per  cent. 
(f)  On  paid-up  capital  doubled  by  appropriation  of  profits,    (m)  On  new  basis 


of  £1  paid  up.  (h)  On  new  basis  of  os.  per  share  paid  up.  (o)  Exclusive  of 
bonus  of  6d.  per  share.         (p)  Finanaal  y<  ar  ends  Feb.  28.  (g)  Per  share 

(tax  tree).  (r)  Exclusive  of  issue  of  300,000  shares  of  £1,  5*.  being  paid  up 
at  £4  per  share,  («)  Per  share,  less  tax.  (/)  Shares  now  £1  paid  instead  of 
£5  paid.  («)  On  new  basis  of  £1  paid  up.  (c)  Kfatrictfd  market  i  or  shares. 
:«•)  Inc;u'!ing  bonus  of  6%.  (y)  Finanial  year  ends  Xov.  15;  '22s.  pcrshOi^ 
capitalised  out  of  reserves  («0  Ex  dividend. 


July  23,   1921.] 


THE     STATIST. 

INSURANCE     SECTION 


lix 


f  ASSETS  I 
I  EXCEED  I 
I  £1,500,000 1 


ALL    CLASSES    OF     INSURANCE,   including    LIFE.     FIRE. 
MARINE.  MOTORS.  ACCIDENT.  PROPERTY  INVEST- 
MENT.  EMPLOYERS'    LIABILITY,  etc..   al    very    favourable    rales. 

PROSPECTUS     ON     APPLICATION. 

StCanaging  'Dirrclor    -    J.  FRANCIS,  O.B.E..  J.P. 


ESTB. 
1890. 


«ttflllllllll 


HeadO£Bce$:  NATIONAL  HOUSE,  NEWGATE  STREET,  LONDON,  E.C.  1. 

Marine    Underwririn*    Rooms:    74   CORNHILL.    LONDO.N.   E.C.3. 


TRADE  INDEMNITY  COMPANY   LIMITED 

(Inaugurated   by   the   British    Trade   Corporation). 

Registered  Office        -         13  AUSTIN  FRIARS,  LONDON,  E.C.  2. 

CAPITAL    SUBSCRIBED  ...  ...  £100,000 


PAID     UP    ... 
RESERVE    ... 


£20,000 
£20,000 


CREDIT     INSURANCE 

This  Company  has  been  formed  with  the  object  of  assisting  British  Merchants  and 
Manufacturers  to  develop  Home  and  Overseas  business  by  the  insurance  of  Credits. 

Prospectus  and  Proposal  Forms  can  be  obtained  on  Application  to  the  U nderivriting  Office  : 

SO    CORNHILL,    LONDON,    E.C.  3.  Underwriter  :  H.  S.  SPAIN. 

ALL    ENQUIRIES    ARE   TREATED    IN    THE   STRICTEST    CONFIDENCE. 


THE 


MERCANTILE    &    GENERAL 

INSURANCE    COMPANY,    LIMITED. 

REINSURANCE    ONLY    TRANSACTED. 

By  Treaty  and  /  or  Facultatively. 

FIRE.  LIFE.  ACCIDENT.  MARINE. 

DIRECTORS: 

Richard  S.  Guinness,  Esq.  (Chairman),  Sir  E.  Fitzjohn  Oldham,  Alfred  Sheplierd.  Esq..  W.  S  ,  Owen  Hoeh  Smith,  Esq. 

BANKERS  :  BARCLAYS  BANK  LTD.  ;  COUTTS  AND  CO. 

Net  Premium  Income  for  1919-         -         -         -         -         -         £319,496. 

The  Investments  (in  British  Government  redeemable  issues)  and  Cash 
at  Bankers  aud  in  hand  at  3ist  December,  1920,  exceeded  £330.000. 


3,      FINCH      LANE,      LONDON,      E.C.  3. 


Foreign  Managrer  :  FREDK.  G.  POOK. 


General  Manaser  :  ROLAND  A.  ELLIOT. 


Secretary:  H    P.  HEWITT. 


THE 


PIONEER  LIFE 

Assurance  Company  Limited, 

67  DALE  ST..  LIVERPOOL. 


RECORD    OF  PROGRESS. 


l.tfe  Prcmiiitn 

lnc<iim' 


1901  £22,308 
1911  £77,452 
1921  £141,620 


Life  AsKiirance 

FllTllli 

£9,175 

£62,465 

£273,700 


Total    Claims 
Pniil  to  Dale. 

£39,900 
£225.000 
£643,000 


WRITE  FOR  GROUP  A.l.  SCHEME. 


ABSTAINERS  AND  GENERAL 

INSURANCE   COMPANY,  LIMITED. 

Established  in  1883  to  assure 
Abstainers  at  rates  equitably 
reduced   throughout  life. 


FUNDS  EXCEED  £1,350,000 


London  Office  : 

CRAVEN   HOUSE,   KINGSWAY,  W.C.  2. 

Head  Olicrj  : 

142  EDMUND  ST.,  BIRMINGHAM. 

H.  J.  GREENING.  .U<.n,  j^mf  Director. 

Life.  Personal  Accident.  Fire.   Burslary.  '''ale  GI»«,  Motor,  Employen' 

Liabilily.  DrivioG  Accideni*.  Propert>  Owncri'  Indcmmly.  Comprchrniive 

"  Mouscbold  '    Insurance*.  traoMctcd  by  this  Ccmpany, 


THE     STATIST. 

INSURANCE    SECTION 


[July  23,  1921. 


INDIVIDUAL    COMPANIES     DESCRIBED. 

Note. — The  following  notes  are  intended  to  he  of  a  general  description  only.     In  the  majority  of  eases 
details  relating  to  the  varioiis  cZas'-es  of  business  transacted  will  be  found  in  the  Tables    ■published  on  earlier 
pages,  and  reference  to  these  Tables  should  he  made.    The  notes  contain  details  of  business  not  embodied  in 
the  Tables. 


ABSTAINERS  AND  GENERAL  INSORANCE   CO..  LTD. 

Head  Office:  142  Edmund  Street,  Birmingham. 
Established  18S3.  Capital  authorised,  £203,125;  sub- 
scribed December  31,  1920,  £97,600;  paid  up,  £22,500, 
in  120,000  shares  of  16s.  3d.  each  with  3s.  9d.  pa'd. 
Dividend  for  1920,  11%,  less  tax. 

Transacts  life  and  industrial  business,  and -also  fire, 
accident,  employers'  liability,  and  general  insurance. 
In  the  life  department  special  rates  of  premium  are 
quoted  for  total  abstainers.  Employers'  liability  busi- 
ness was  commenced  during  last  year. 

A  quinquennial. valuation  of  the  life  business  was 
made  at  December  31,  1920,  on  the  basis  of  the  O'^ 
Mortality  Table,  with  3%  interest.  The  ordinary  life 
branch  showed  a  surplus  of  £118,412,  including 
£11,861  for  interim  bonuses,  during  the  quinquennium. 
The  industrial  department  showed  a  deficit  of  £1,401. 
and  capital  redemption  assurances  a  surplus  of  £82. 
During  the  five  years  £24,054  has  been  written  o2  in- 
vestments, and  £8,000  off  establishment  expenses. 
The  directors  propose  to  appropriate  £92,250  in  allot- 
ing  a  reversionary  bonus  to  policyholders,  £3,000  to 
shareholders;  and  to  carry  the  balance  of  £16,379  for- 
ward. From  January  1,  1913,  to  December  31,  1917, 
the  directors  propose  to  allot  a  ;i:eversionary'bonus  to 
participating  policies  of  £50  and  upwards  in  force  on 
December  31,  1920— at  the  rate  of  10s.  to  each  £100 
of  assurance  for  each  year's  premium  received  during 
the  five-years'  period;  and  from  January  1,  1918,  to 
December  31,  1920,  at  the  rate  of  £1  to  each  £100  of 
assurance  for  each  year's  premium  received  during  the 
three-years'  period.  An  interim  bonus  was  also  pro- 
posed of  £1  Is.  per  £100  of  insurance  for  each  year's 
premium  received  during  the  current  valuation  period. 

Year  of  Account  ending  December  31,  1920. 

Ordinary  Branch. — 2,089  new  policies  issued  for 
net  sums  assured  of  £699,087.  Fund  at  end  of  year, 
£1,577,851.     Details  of  account  appear  in  Table  "  A." 

Industrial  Branch. — The  issue  of  policies  in  this 
branch  is  discontinued.  Fund  at  end  of  year,  £45,765. 
Details  of  account  appear  in  Table  "F." 

Fire  Department. — Premiums,  £8,772 ;  claims, 
£4,298;  expenses,  £3.509.  Fund  at  end  of  year, 
£12,913.     £500  to  profit  and  loss  account. 

Accident  Department. — Premiums,  £510;  claims, 
£104;  expenses,  £204.  Fund  at  end  of  year,  £1,414. 
£100  WAS  carried  to  profit  and  loss  account. 

Employers'  Liability  Account. — Premiums,  176; 
claims,  £7;  expenses,  £58.  Fund  at  the  end  of  the 
year,  £110.  No  amount  was  carried  to  profit  and  loss 
account. 

Capital  Redemption  Department.  —  Premiums, 
£544;  claims,  nil;  expenses,  £41.  Fund  at  end  of 
year,  £5,422. 

General  Account. — Premiums,  £3,022 ;  claims, 
£1,880;  expenses,  £1,209.  Fund  at  end  of  year, 
£1,458.  No  amount  was  carried  to  profit  and  loss 
account. 

Total  assets  shown  in  tlie  balance  sheet  amount  to 
£1,411,577. 

ALLIANCE  ASSURANCE  COMPANY,  LIMITED. 

Head  Office:  Bartholomew  Lane,  London,  E.G.  2. 
Established  1824.  Capital  authorised  and  sub- 
scribed, £5,450,000:  paid  up,  £1,000,000,  in  250,000 
original  shares  of  £20  each  with  £2  4s.  paid  and 
450,000  new  shares  of  £1  each  fully  paid.  Both 
denominations  of  shai-es,  iiTespective  of  the  difference 
between  the  amount  from  time  to  time  paid  or  credited 
thereon,  carry  equal  rights  to  dividend  and  to  pai"ticipa- 
tion  in  assets  on  a  winding  up.     J.Hvidend  for  the  year 


1920  was  14s.  per  share,  being  at  the  rate  of  neai'ly 
32%  on  partly-paid  shares  and  70%  on  fully-paid 
shares. 

The  Company  transacts  all  classes  of  business. 

The  quinquennial  valuation  at  close  of  1918  was 
made  for  assurances  on  the  basis  of  0^  Mortahty 
Table,  net  premiums,  and  3%  interest,  with  additional 
resen'es  for  various  purposes.  This  valuation  showed 
an  available  surplus  of  £183,481,  excluding  interim 
bonuses  of  £70.627  paid  during  the  quinquennium. 
War  claims  announced  in  the  quinquennium  amounted 
to  £496,079,  and  depreciations  and  losses  in  the  case 
of  investments  to  £428,679.  But  for  these  two 
abnormally  heavy  items  ihe  profits  of  the  quinquen- 
nium would  have  exceeded  £1,100,000  and  bonuses  at 
the  "compound"  rate  of  30s.  per  cent,  per  annum, 
as  on  the  last  previous  quinquennial  occasion,  might 
have  been  declared.  Under  the  existing  circum- 
stances, however,  the  directors  decided  to  carry  for- 
ward the  whole  of  the  available  1918  valuation  surplus 
to  the  current  quinquennium,  interim  bonuses  on  a 
modified  scale  to  be  provided  in  case  of  claims  under 
participating  pohcies. 

Ye.4r  of  Account  ending  December  31,  1920. 

Life  Department. — ^4,082  new  policies  issued  for 
net  sums  assured  of  £2.613,903.  Fund  at  end  of 
year,  £16,929,519.  Details  of  revenue  account  appear 
in  Table  "A." 

73  annuities  granted  for  a  consideration  of  £42,645. 
Fund  at  end  of  year,  £1,248,225.  Details  of  revenue 
account  appear  in  Table  "  B. " 

Fire  Department. — Details  of  revenue  account 
appear  in  Table  "  K." 

Accident  Department. — Details  of  revenue  account 
appear  in  Table  "  L." 

Employers'  Liability  Department. — Details  of 
revenue  account  appear  in  Table  "  M." 

Marine  Department. — Details  of  revenue  account 
appear  in  Table  "N." 

Miscellaneous  Department. — Details  of  revenue 
account  appear  in  Table  "0." 

Leasehold,  &c.,  Department. — Premiums,  £64,364; 
claims,  d-c,  £143,215;  expenses,  £1,942.  Fund  at  end 
of  year,  £940,362. 

Total  assets  shown  in  balance  sheet  amount  to 
£27,651,345,  of  which  £9,117,476  is  invested  in 
British  Government  securities. 

During  the  year  the  Company  acquired  the  business 
of  the  Colonial  and  Foreign  Banks  Guarantee  Corpora- 
tion. 

ARGONADT  MARINE  INSURANCE  COMPANY,  LTD. 

1  Lombard  Court,  E.G.  3.     Established  1917. 

Capital  authorised,  £500,000;  subscribed, 
£260,400,  in  14,002  shares  of  £1,  fully  paid,  and 
240,398  shares  of  £1  each,  10s.  paid;  paid  up, 
£137,201.  Dividend  at  the  rate  of  10%  per  annum, 
free  of  tax,  on  the  paid-up  capital  for  the  period  of 
eighteen  months  ending  December  31,  1920. 

The  business  consists  almost  exclusively  of  voyage 
risks,  and  details  of  the  revenue  account  for  the  period 
of  eighteen  months  ending  December  31,  1920,  appear 
in  Table  "N." 

Total  assets  shown  in  balance  sheet  amount  to 
£280,945. 

ATLAS  ASSURANCE  COMPANY,  LIMITED. 

Head  Office :  92  Cheapside,  London,  E.G.  2.  Esta- 
blished 1808.  Capital  subscribed,  £2,200,000,  in 
220,000  shares  of  £10  each,  £1  4s.  paid;  paid  up, 
£264,000.     In  1911  a  controlling  interest  in  the  Essex 
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Established  1^21. 

CENTENARY    -     1921. 

GUARDIAN 

ASSURANCE   COMPANY 
LIMITED. 


Subscribed  Capital 
Paid-up  Capital 
Total  Income  - 
Total  Assets    - 


£2,000.000 
£1,0G0,000 
£2,600,000 
£9,400,000 


All  the  Principal 
Classes  of  Insurance 
Business  transacted. 


11 


Head  Office : 

LOMBARD     STREET, 

LONDON,  E.C.  3. 


FOUR  QUESTIONS 


which  the  proposer  for  Life  or  Endowment 
Insurance  should  insist  on  having  answered  : 

( 1 )  What  the  pre-war  reserve  basis  of  the  Office 
under  review  for  the  valuation  of  whole-hfe  and 
endowment  insurance  business  was  ana  what  it 
now  is  ; 

(2)  Whether,  both  before  and  since  I  he  war, 
market  values  were  rigidly  adhered  to  in  the 
valuation  of  securities  ; 

(3)  What,  after  deduction  of  income  lax.  the 
mari^in  cf  interesi-earning  in  exjcss  of  the  reserve 
rate  was,  and  what  it  now  is — this  is  of  special 
importance,  as  that  margin  is  at  one  and  the  same 
lime  tlie  liist  line  ol  defence  as  against  capital 
shrinkage,  and  also  the  chief  factor  which  goes  to 
produce  profits ;  and 

(4)  How  the  office  stood  in  the  matter  of 
expense  of  management,  and  how  it  now  stands. 

The  reply  of  the  NORWICH  UNION  MUTUAL 
LIFE    OFFICE    to    the    Four    Questions  is  ;— 

(1)  The  2;V%  reserve  basis — the  strongest  in 

the  world — has  been  maintained. 

(2)  Market  viilues  have  been  strictly  adheiedio, 

(3)  I  he  net  inleresl-carnmg  margin  during  the 
last  pre-war  valuation  period  was  £l  lis.  3d.  per 
cent. — for  1920  it  was  £2  2s.  4d.  per  cent. 

(4)  The  expense  ratio  of  the  Life  Assurance 
Fund  for  th^  last  pre-war  pfio  I  was.  almost 
identical  with  that  for  the  year  19^.0. 

Write  for  copy  of  new  f>ro-'peclus  on  J  report  to  the  Secrela'y, 

NORWICH  UNION  LIFE  OFFIC£.  NORWICH, 

or  to  any  Branch  Office  of  the  Society. 


I  Wesleyan  &  General  { 
I  Assurance   Society  \ 


Established  1841. 


Incorporated  ISli. 


PRINCIPAL  OFFICE: 

BIRMINGHAM. 

London  Branch  Office; 
20-23  HOLBOKN.  B.C.  1. 


Annual  Income  exceeds  £1,500,000 
Claims  paid  exceed  -  £10,500,000 


All  Classes  of 

Life  Assurance  and 
Annuity  Business 

transacted 


Under  the  latest  Tables  an 

Annual  Bonus  of  £3  per  cent. 

is    GUARANTEED. 

Write   for   Prospectuses   or   quotations  to  meet  your 
individual  requirements. 

ARTHUR  L.  HUNT,  F.S.S.,  F.C.I.I.,  General  Manager 
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PROFITS  &  INCOME 

INSURANCE  COMPANY,  LIMITED. 


Held  Omcc : 

9  FLEET  STREET,  LONDON,  E.G. 4. 

Eslabliihed    1901. 

Capital  Subscribed  &  Paid  up     £120,000 
'  Assets  exceed      -         -         -£1,135,000 

SICKNESS    AND   ACCIDENT. 

PERMANENT  CONTRACTS  ARE  GRANTED. 
RENEWABLE  AT  THE  OPTION  OF  THE 
ASSURED,  up  to  a  selected  age  not  exceeding  65, 
::     insuring  against  Loss  of  Income  or  Appointment.      ;: 


SPECIAL   FEATURES. 

Capital  Sum  "  Sickness,  Accident  or  Death  "  Policy. 
Capital  Sum  Sickness  and  Accident  Policy. 
Perfected  Sickness  and  Accident  Policies. 


AGENTS  WANTED. 


CHAS.  WINDETT, 

A.:h.iiy  and  Stent jty. 
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and  Suffolk  Equitabh  Insurance  Society  was  acquired, 
and  the  Company  had  outstanding  £90,474  "  Essex  and 
Suffolk  "  Four  per  Cent.  Debenture  stock  on  Decem- 
ber 31,  1920.  ,  A  dividend  of  12s.  per  share  (50%), 
free  of  income  tax,  was  declared  in  respect  of  the  year 
1920.  The  Company  transacts  hfe,  leasehold,  fire, 
accident,  burglary  and  fidelity  business. 

Year  of  Account  ending  Decembee  31,  1920. 

Life  Department. — 2,780  new  policies  issued  for 
net  sums  assured  of  £1.972,269.  Eighty-seven  new 
annuities  were  granted  for  £10,094  per  annum.  Life 
fund  at  end  of  year,  £2,961.700.  Details  of  the  ac- 
count are  given  in  Table  "A." 

A  quinquennial  valuation  of  the  life  business  was 
made  at  December  31,  1919,  on  the  basis  of  the 
0M(5)   3%   Table.  Total    surplus,   after  prondmg 

£75,000  for  War  claims  and  £70,000  for  additional 
taxation,  was  £231,485.  Of  this  amount  £228,132 
was  applied  in  writing  down  securities,  and  the  balance 
of  £3,363  was  carried  forward.  Owing  to  the  special 
conditions  no  profits  were  distributed  to  policyholders. 

Fire  Department. — See  Table  "  K." 

Employers'  Liability,  Accident,  and  General  Ac- 
count.—See  Table  "P." 

Sinking  Fund  Account. — Premiums,  £17,645;  in- 
terest, &c.,  £3,753;  claims,  £14,213;  fund  at  close  of 
year.  £106.503. 

A  valuation  at  December  31,  1919,  of  the  sinking- 
fund  business  showed  the  profit  of  £4,200,  which  was 
carried  to  the  profit  and  loss  account. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£7,221,181. 

BLACKBURN  PHILANTHROPIC  ASSURANCE  CO.,  LTD. 

Head  Office:  Church  Street,  Liverpool.  Esta- 
blished 1839,  but  registered  as  a  limited  Company  in 
1913.  Capital  authorised,  £1,000,000,  in  1,000,000 
shares  of  £1  each;  subscribed.  £727,700,  fully  paid. 

The  Company  transacts  life  assurance  business  in 
both  Ordinary  and  Industrial  branches. 

A  valuation  was  made  at  December  31,  1917,  on 
the  basis  in  the  Ordinary  branch  of  the  H'*  Table  at 
3%,  and  in  the  Industrial  branch  of  the  English  Life 
Table  No.  6  (Males)  at  3  % .  Total  surplus  shown  was 
£13,204.  Of  this  amount  £12,000  was  transferred  to 
contingency  funds,  £471  was  distributed  amongst 
policyholders  in  the  Ordinary  branch ;  the  balance  of 
£733  was  carried  forward,  none  of  the  profit  going  to 
the  shareholders.  There  are  only  a  very  small  number 
of  participating  policyholders  in  the  Ordinary  branch, 
and  the  amount  allocated  was  sufficient  to  provide  a 
simple  reversionaiy  bonus  of  25s.  per  cent,  per  annum. 

Year  of  Account  endixg  December  21,  1920. 

Ordinary  Branch. — 3,182  policies  were  issued  for 
net  sums  assured  of  £178,030.  Fund  at  end  of  year 
amounted  to  £128,204.  Further  details  of  the  ac- 
count appear  in  Table  "  A." 

Industrial  Branch.. — 108,603  new  policies  were 
issued  for  sums  assured  of  £1,722,997.  Fund  at  end 
of  year  amounted  to  £846,415.  Further  details  of  the 
account  appear  in  Table  "F." 

Total  assets  shown  in  the  balance  sheet  amount 
to  £1,734,237. 

BOLTON  COTTON  TRADE  MUTUAL  FIRE  INSCRANCE 
COMPANY,  LIMITED. 

Head  Office :  12  Acresfield,  Bolton.  Established 
1876.  Capital  authorised,-  £1,000,000;  subscribed, 
£812,850;  paid  up,  £16,257  in  16,257  shares  of  £50 
each,  v»fith  £1  paid. 

The  Company  transacts  fire  business,  and  details 
of  the  revenue  account  for  the  year  ending  June  24, 
1920,  appear  in  Table  "K." 

During  the  vear  the  investments  were  written  down 
by  the  sum  of  £49,243,  and  £8,801,  being  5%  of  the 
reserve  fund,  was  divided  amongst  the  members. 

Total  assets  shown  in  balance  sheet  amount  to 
£211,371. 


BRITANNIC  ASSURANCE  COMPANY.  LIMITED. 

Head  Office :  Broad  Street  Corner,  Birmingham. 
Established  1866.  Capital  subscribed,  £179,992; 
paid  up,  £104,996,  some  shares  being  fully  and  othei-s 
partly  paid.  Nominal  amount  of  each  share,  £1. 
Dividends  and  bonus  to  shareholders  in  1919  amounted 
to  £32,999,  being  over  30%  on  the  paid-up  capital. 

This  Company  transacts  both  Ordinary  and  Indus- 
trial life  business,  which  is  subjected  to  an  annual 
valuation.  At  the  end  of  1920  the  basis  employed  in 
the  Ordinary  branch  was  the  H^  Table  at  3i%  interest, 
and  in  the  Industrial  branch  the  English  Life  Table 
No.  6  (Males)  at  3|%  interest.  Last  year  the  amount 
of  surplus  was  £15"0,854,  of  which  £79,692  was  allo- 
cated to  policyholders  and  shareholders,  £15,000  was 
added  to  the  staff  pension  fund,  and  the  balance  of 
£56,162  was  carried  forward. 

Year  of  Account  ending  December  31,  1920. 

Ordinary  Branch. — 15,087  new  policies  were 
issued  for  net  sums  assured  of  £1,943,222.  Fund  at 
end  of  year,  £2,438,909.  Further  details  of  account 
appear  in  Table  "A." 

Industrial  Branch. — The  premium  income  showed 
an  increase  of  £245,065  over  the  previous  year,  and 
amounted  to  £1,721,050.  Fund  at  end  of  year, 
£3,126,602. 

Total  assets  shown  in  balance  sheet  amount  to 
£6,058,608. 

BRITISH  AND  EUROPEAN  INSURANCE  COMPANY, 
LIMITED. 

Head  Office:  13  Sherborne  Lane,  King  William 
Street,  London,  E.C.  4.  EstaUished  1908.  Capital 
authorised,  £50,000;  subscribed,  £40,000:  paid  up, 
£10,000  in  40,000  shares  of  £1  each  with  5s.  paid. 
Dividend  for  1920,  10%. 

The  Company  transacts  fire,  accident,  and  marine 
business. 

Year  of  Account  ending  December  31,  1920. 
Details  of  revenue  account  appear  in  Table  "  P." 
Total   assets  shown   in    balance  sheet  amount  to 
£76,867. 

BRITISH  AND  FOREIGN  MARINE  INSURANCE  CO.,  LTD. 
(s,r  Royal  Insurance  Company,  Limited.) 

BRITISH    CROWN    ASSURANCE    CORPORATION.  LTD. 

{Sec  Eagle,  Star  and  British  Dominions  Insur.  Co.,  Ltd.) 

An  agreement  was  entered  into  in  1918  for  the 
acquisition  of  this  undertaking  by  the  Eagle,  Star  and 
British  Dominions  Insurance  Company,  Ltd. 

BRITISH  DOMINIONS  GENERAL  INSURANCE  CO.,  LTD. 
{See  Eagle,  Star  and  British  Dominions  Ins.  Co.,  Ltd.) 

BRITISH  ENGINE,  BOILER  &  ELECTRICAL  INS.  CO.,  LTD. 
(See  Royal  Insurance  Company,  Limited.) 

BRITISH  EQUITABLE  ASSURANCE  CO..  LTD. 

Head  Office :  1-3  Queen  St.  Place,  London,  E.C.  4. 
Established  1854.  Capital  subscribed,  £300,000,  in 
30,000  shares  of  £10  each,  £1  3s.  paid;  paid  up, 
£34,500.  The  dividend  in  1920,  as  for  the  previous 
five  years,  was  3s.  per  share. 

The  Company  transacts  life,  fire,  accident,  miscel- 
laneous, and  employers'  liability  business,  and  com- 
menced a  marine  account  in  1919. 

Year  of  Account  ending  January  31,  1920. 

Life  Department. — 718  new  poUcies  issued  for  net 
sums  assured  of  £312,127.  Life  fund  at  end  of  year, 
£1,429,828.  Details  of  the  account  are  given  in 
Table  "A." 

A  quinquennial  valuation  was  made  at  January  31, 
1919,  on  the  basis  of  the  0^3%  Table.  Total  surplus, 
after  providing  £23,274  for  War  claims  and  £24,000 
for  additional  taxation,  was  £99,298.  Of  this  amount 
£91,591  was  applied  in  writing  down  securities,  interim 
bonuses  absorbed  £6,290  and  shareholders'  proportion 
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£698,  leaving  a  balance  of  £719  to  be  carried  forward. 
No  general  distribution  of  bonus  was  made,  but,  sub- 
ject to  revision,  interim  bonuses  of  10s.  per  cent,  per 
annum  will  be  paid  in  case  of  claims  daring  the  current 
quinquennium. 

Fire,  Accident,  and  General  Account.— See  Table 
«i  p  »» 

Employers'  Liability  Account. — Premiums,  £4,073  ; 
claims,  £1,123;  interest,  £109;  expenses,  £1,589. 
Fund  at  the  end  of  the  year,  £5,022. 

Capital  Eedemption  Account. — Premiums,  £1,470; 
interest,  £623  ;  claims,  &c.,  nil;  expenses,  £17.  Fund, 
£23,053. 

Total  assets  shown  in  the  balance  sheet  amount 
to  £1,702,863. 

BRITISH  FIRE  INSURANCE  COMPANY,  LIMITED. 

Head  Office  :  1  and  2  Bucklersbury,  London,  E.G. 4. 
Established  1908.  Gapital  authorised,  £500,000 ;  sub- 
scribed, £500,000;  paid  up,  £106,400  in  8,000  Ordinary 
shares  of  £1  each  fully  paid,  and  492,000  Ordinary 
shares  of  £1  each,  4s.  paid.  No  dividend  was  paid  for 
the  year  1920. 

The  Gompany  transacts  fire,  marine,  and  general 
accident  business. 

Ye.\r  of  Account  ending  December  31,  1920. 

Fire  Department. — See  Table  "  K." 

Employers'  Liability,  Accident,  and  General  Insur- 
ance Department. — See  Table  "P." 

Marine  Department. — Premiums,  £12,701;  claims, 
£10,646;  expenses,  £499.  Fund  at  end, of  year, 
£8,744. 

Total  assets  shown  in  balance  sheet  amount  to 
£388,340. 

BRITISH  GENERAL  INSURANCE  COMPANY,  LIMITED. 

Head  Office:  66  Cheapside,  London,  E.G.  2. 
Established  1904.  Capital  authorised,  £1,000,000; 
subscribed,  £635,455;  paid  up,  £173,864,  in  695,455 
shares  of  £1  each,  5s.  paid.  Dividend  for  1920, 
20%. 

The  Company  transacts  life,  fire,  accident, 
employers'  liability,  marine,  capital  redemption,  and 
miscellaneous  insurance. 

In  August  1920  an  agi-eement  was  entered  into 
with  the  Scottish  Temperance  Life  Assurance  Com- 
pany, Limited,  whereby  over  95%  of  the  shares  of 
the  latter  were  acquired.  The  name  of  the  "  Scottish 
Temperance  "  has  been  changed  to  the  "  Scottish 
Temperance  and  British  General  Assurance  Company, 
Limited,"  as  from  October  1,  1920,  and  all  hfe 
business  is  now  transacted  by  that  Company.  All 
other  classes  are  written  by  the  "  British  General." 

Year  of  Account  ending  December  31,  1920. 

Life  Department. — 481  new  policies  issued  for  net 
sums  assured  of  £304.920.  Life  fund  at  end  of  year, 
£114,011.     See   also  Table  "A." 

Fire  Account.— See  Table  "  K." 

Accident  Account. — Premiums,  £3,648;  interest, 
£39;  claims,  £799;  expenses,  £1,118;  profit  and  loss 
account,  £1,068;  fund  at  the  end  of  the  year,  £1,826. 

Employers'  Liability  Account. — See  I'able  "M." 

Marine  Account. — See  Table  "N." 

General  Account. — See  Table  "0." 

Gapital  Pvedemption  Account. — Premiums,  £2,882; 
interest,  £95;  fund  at  end  of  year,  £3,773. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£1,440,041. 

BRITISH  LAW  INSURANCE  COMPANY.  LIMITED. 

{Sec  London  Assurance  Corporation.) 

In  1918  this  Company  was  acquired  by  the  London 
Assurance  Corporation.  Under  the  tenns  of  fusion 
the  British  Law,  however,  continues  to  do  business 
on  its  own  account,  as  in  the  past,  its  liabilities  being 
guaranteed  by  the  purchasing  Company. 


BRITISH  LEGAL  AND  UNITED  PROVIDENT  ASSURANCE 
COMPANY    LIMITED. 

Chief  OfTice :  7«  New  Oxiord  St..  London,  W.C.  1 ; 
Registered  Office:  89  West  Kegent  Street,  Glasgow. 
Established  1863.  Authorised  capital,  £250, OUU;  sub- 
scribed, £222,407,  in  169,950  shares  of  £1  fully  paid 
and  52,457  shares  of  £1  with  10s.  paid:  paid  up, 
£196,178  10s.  i       '   f  f. 

Transacts  life  and  industrial  business. 

Accounts  for  1920  have  not  been  received.  In  the 
financial  year  to  June  30,  1919,  premiums  and  funds 
were  as  follows :— Industrial  premiums,  £416.268; 
funds,  £446,096;  ordinary  life  premiums,  £19,684; 
funds,  £109,314;  sickness,  &c.,  premiums,  £128; 
funds,  £1,303.  Assets,  June  30,  1919,  £839,547,  in- 
dude  £297,734  in  respect  of  "organisation  expenses 
and  extension,  including  purchase  of  businesses." 

In  the  report  for  the  financial  year  ended  June  3C, 
1917,  it  was  stated  that  "  the  quinquennial  valuation  of 
the  Company's  business  is  now  complete,  and  shows 
a  small  surplus,  which  the  directors  have  decided  to 
carry  forward." 

New  life  business  in  year  to  June  30,  1919, 
£48,737;  industrial,  £2,480,183. 

BRITISH  LIFE  OFFICE,  LIMITED. 

Head  Office :  7  West  George  Street,  Glasgow. 
Establisiied  1896.  Capital  authorised,  £100,000;  sub- 
scribed and  paid  up,  £25,000,  in  fully-paid  £1  shares. 
No  dividend  was  declared  in  respect  of  1919. 

The  Company  transacts  life  and  bond  investment 
business  and  makes  advances  on  security  of  house 
property  in  combination  with  life  policies.  It  issues 
policies  of  £25  and  upwards. 

The  last  quinquennial  valuation  took  place  on 
December  31,  1919,  on  the  basis  of  0"'^'  mortality 
with  3i%  interest.  The  total  surplus,  including  £721 
brought  forward,  amounted  to  £4,151.  Out  of  this 
£4,000  was  transferred  to  investment  reserve  fund, 
and  the  small  balance  of  £151  was  carried  forward. 

Accounts  for  1920  have  not  been  received. 

Ymr  of  Account  ending  December  31,  1919. 

Life  Department. — Premiums,  £3,129;  claims, 
£2,298;  expenses,  £562.  Life  fund  at  end  of  year, 
£34,783. 

Bond  InvTestment  and  Endowment  Certificate 
Business. — Premiums,  £9,859;  claims,  £6,407;  ex- 
penses, £1,049.     Fund  at  end  of  year,  £108,856. 

Annuity  Certain  Business. — No  new  business  was 
transacted.  Interest  and  dividends  (net)  amounted  to 
£1 ,099.  Annuities  paid,  £1,069  ;  surrendered,  £4,118. 
Expenses,  £30.     Fund  at  end  of  year,  £30,236. 

Total  assets  shown  in  balance  sheet  amount  to 
£217,230. 

BRITISH  OAK  INSURANCE  COMPANY,  LIMITED. 

■Head  Office:  Coleman  Street  House,  E.G.  2. 
Established  1908.  Capital  authorised  and  subscribed, 
£1,000,000,  in  1,000,000  shares  of  £1  each,  os.  paid; 
paid  up,  £250,000.  No  dividend  was  declared  for  the 
year  1920. 

The  Company  transacts  fire,  accident,  and  marine 
business.  Powers  have  been  obtained  to  conduct  life 
assurance,  but  these  have  not  been  exercised. 

Ye.\e  of  Account  ending  December  31,  1920. 

Fire  Account. — See  Table  "K." 
Accident  Account. — See  Table  "  L." 
Marine  Account. — See  Table  "  N." 
Total   assets   shown   in  balance   sheet   amount  to 
£475.337. 

BRITISH  WIDOWS'  ASSURANCE  COMPANY.  LIMITED. 

Head  Otfice:  1  Old  Street,  London.  E.G.  1.  Esta- 
blished 1902.  Capital  issued  and  paid  up,  £24.000. 
in  20,000  6%  Cumulative  Preference  shares  of  £1 
each    fully    paid  and  16,000  Oidinary   shares    of  5s. 
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fully  paid.  Last  dividend  on  Preference  shares  was 
paid  in  1905. 

The  Company  transacts  Industrial  and  Ordinary 
life  assurance  business.     See  Tables  "  A  "  and  "  F." 

A  valuation  was  made  at  December  31,  1918,  in  the 
Ordinai7  branch  by  the  0^  Table  at  3i%  interest,  and 
in  the  Industrial  branch  by  the  English  Life  Table 
No.  6  at  Bi%  interest.  A  deficiency  of  £1,112  was 
shown  in  the  Industrial  branch  and  a  surplus  of  £44 
in  the   Ordinary  branch. 

BUILDERS'  ACCIDENT  INSURANCE,  LIMITED. 

Head  Office:  31  and  32  Bedford  Street,  Strand, 
W.C.  2.  Established  1881  as  a  mutual  Company 
without  any  share  capital. 

The  Company  transacts  employers'  liability  busi- 
ness, and  details  of  the  revenue  account  for  the  year 
ending  December  31,  1920,  appear  in  Table  "M." 

During  last  year  the  depreciation  in  investments 
amounted  to  £4,703,  but,  notwithstanding  this,  the 
funds  increased  by  £9, 286.  to  the  sum  of  £60,163. 
To  this  must  be  added  the  suspense  account,  bringing 
the  total  assets,  as  shown  in  the  balance  sheet,  to 
£100,541,  over  half  of  which  is  invested  in  British 
Government  securities. 

CALEDONIAN   INSURANCE   COMPANY. 

Head  Office  :  19  George  Street,  Edmburgh;  London 
Office:  82  King  William  Street,  E.G.  4.  Established 
1806.  Capital  authorised,  £1,000,000;  subscribed, 
£537,500,  in  21,500  shares  of  £25,  whereof  £5  paid; 
paid  up,  £107.500.  Dividend  for  1920,  35s.  per  share, 
subject  to  deduction  of  income  tax. 

The  Caledonian  is  the  oldest  Scottish  insurance 
office,  and  transacts  life,  fire,  accident,  employers' 
liability,  maiine,  capital  redemption,  and  miscellaneous 
business. 

The  quinquennial  valuation  at  end  of  1917  was  made 
on  the  basis  of  the  0^^  3%  Table.  The  surplus  for 
the  quinquennium  amounted  to  £394.202,  of  which 
£308,405  was  written  off  investments.  Interim  bonuses 
of  £15,443  were  paid  during  quinquennium,  the  share- 
holders took  £8,580,  and  £61,774  was  can-ied  forward. 
No  general  distribution  of  profits  was  made  to  policy- 
holders, but  it  was  decided  to  pay  interim  bonuses  at 
rates  varying  according  to  circumstances  from  10s. 
to  15s.  per  cent.,  subject  to  modification  at  end  of 
each  year  if  thought  advisable  by  the  directors. 

Ye.4e  of  Account  ending  December  31,  1920. 

Life  Department.- — 1,912  new  policies  issued  for 
net  sums  assured  of  £1,511,829.  Twenty-three  new 
annuities  were  granted  for  £1,522  per  annum.  Life 
and  annuity  fund  at  end  of  year,  £4,089,502.  Other 
details  of  account  are  given  in  Table  "  A." 

Fire  Account.— See  Table  "  K." 

Accident  Account. — Premiums,  £4,067;  claims, 
£1,354;  commission  and  expenses,  £1,704;  fund  at 
end  of  year  £5,140. 

Employers'  Liability  .Account. — See  Table  "  M. " 

Marine  Account.— See  Table  "  N." 

Leasehold  Eedemption  Account. — Premiums, 
£1,701;  interest,  £626;  claims,  &c.,  £837;  commis- 
sion and  expenses,  £38;  fund,  £19,405. 

General  .\ccount. — See  Table  "0." 

Total  assets  shown  in  balance  sheet  amount  to 
£5,986,621. 

CAR  AND  GENERAL  INSURANCE  CORPORATION,  LTD. 
(See  also  Royal  Exchange  Assurance.) 

Head  Office:  83  Pall  Mall,  London,  S.W.  1.  Esta- 
blished 1903.  Capital  authorised,  £250,000;  sub- 
scribed, £105,745,  in  shares  of  £1,  with  5s.  called; 
also  25,000  Five  per  Cent.  Cumulative  Preference 
shares,  fully  paid,  the  paid-up  capital  amounting  to 
£51,436.  No  dividend  was  declared  for  the  year  1920 
on  the  Ordinary  shares.  One  revenue  account  is 
shown,  details  of  w-hich  appear  in  Table  "P." 

The  majority  of  the  shares  of  this  Company  are 
held  by  the  Royal  Exchange  Assurance  Corporation. 


THE  CAXrON  INSURANCE  COUPANT,  LIMITED. 

Head  Office:  21  Bucklersbury,  London,  E.G.  4. 
Established  1907.  Formerly  known  as  the  Printing 
Trades  and  General  Insurance  Company,  Limited,  the 
name  being  changed  in  1916.  Share  capital  authorised, 
£500,000;  subscribed,  £400,000  in  400,000  shares  of 
£1  each,  10s.  paid;  paid  up,  £199,974  (£26  being  in 
arrear).     Dividend  for  the  year  1920,   10%,  less  tax. 

The  Company  transacts  fire,  marine,  and  general    » 
business. 

Yeae  of  .Account  ending  December  31,  1920. 

Fire  and  General  Account. — See  Table  "  K." 

Marine  Account. — See  Table  "  N." 

Total  assets  shown  in  balance  sheet  amount  to 
£320,574. 

During  tlje  year  the  capital  was  increased  from 
£24,127  to  £200". 000. 

CENTRAL  INSURANCE  COMPANY,   LIMITED. 
{See  Liverpool  &  London  &  Globe  Insurance  Co.) 

CENTURY  INSURANCE  COMPANY.   LIMITED. 
(See  aJ.vo  Friends'  Provident  Institution.) 

Head  Office :  18  Charlotte  Square,  Edinburgh. 
Established  1885.  Capital  subscribed  £315,000,  in 
70.000  shares  of  £4  10s.  each  with  £1  10s.  paid;  paid 
up,  £105,000. 

In  1918  the  shares  were  purchased  by  the  Friends' 
Provident  Institution. 

A  quinquennial  valuation  was  made  at  December  31, 
1919,  on  the  basis  of  0^  Table  of  Mortahty,  net 
premiums,  and  3%  interest.  The  surplus  shown 
amounted  to  £133,846,  which  included  £90,208 
brought  forward  from  1917,  when  no  general  distribu- 
tion of  bonus  was  made.  On  this  occasion  compound 
reversionary  bonuses  were  declared  of  25s.  per  cent,  in 
respect  of  the  five  years  1913  to  1917,  and  of  30s.  per 
cent,  for  the  years  1918  and  1919.  This  will  absorb 
£110,141.  £2,826  was  transferred  to  profit  and  loss 
account,  and  the  balance  of  £20,879  was  carried 
forward. 

Ye.\R  of  .\CC0rNT  ENDING  DECEMBER  31,   1920 

Life  Department. — Practically  tlie  whole  of  the  new 
life  business  effected  since  1918  has  been  transacted 
on  behalf  of  the  Friends'  Provident. 

Life  fund  at  end  of  year,  £1,337,276.  Details  of 
revenue  account  appear  in  Table  "A." 

Fire  Department.— See  Table  "  K." 

Miscellaneous  and  Accident  Department. — See 
Table"  P." 

Employers'  Liability  Department. — Ses  Table 
"M." 

Marine  Department. — See  Table  "  N." 

Sinking  Fund  Account.  —  Premiums,  £2,835, 
claims,  £1,367;  expenses,  £54.  Fund  at  end  of  year, 
£36,198. 

Sickness  .\ccount. — Premiums,  £26,481;  claims, 
£11,405;  expenses,  £10,586.  Fund  at  end  of  j'^ar, 
£182,144. 

Total  assets  shown  in  balance  sheet  amount  to 
£2,421,824. 

CITY  EQUITABLE  FIRE  INSURANCE  COMPANY,  LTD. 

Head  Office:  3  and  4  Lothbury,  London,  E.G.  2. 
Established  1908.  Capital  authorised  and  subscribed 
as  at  February  29,  1920,  £300,000;  paid  up,  £75,000, 
in  300,000  Participating  Six  per  Cent.  Cumulative  Pre- 
ference shares  and  75,000  Ordinary  shares,  both  of  £1 
each  with  4Si.  paid.  The  Ordinaiy  dividend  for  the  year 
1919-20  was  8s.  per  share,  and  that  apportioned  to  the 
Preference  shares  Is.  6d.,  in  both  cases  less  tax. 

Year  of  Account  ending  February  29,  1920. 

Fire  and  General  Account. — See  Table  "P." 
Marine  Account. — See  Table  "  N." 
Total  assets    shown  in    balance  sheet  amount    to 
£2,681,578. 
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LONDON  &  MANCHESTER 

ASSURANCE  COMPANY, 

LIMITED. 


ESTABLISHED    1869. 


Chief  omce; 

50  FINSBURY  SQUARE,   LONDON,  E.G.  2. 


PREMIUM  INCOME  exceeds  ...    £1,350,000 

FUNDS  exceed £3,000,000 

CLAIMS  PAID  exceed £6,000,000 


LIFE  &  ENDOWMENT  ASSURANCES  EFFECTED. 

Prospectus,  list  year's  Balance  Sheet,   and  every  mformation 
can   be  had   on    application  to  the  Managing  Directors. 


A.  W.  BAIN  &  SONS 

Incorporated  Insurance  Brokers 
LONDON     LEEDS     BRADFORD 


Insurances  &  Re-insurances 
of  every  description  arranged 

13-14AbchurchLane,E.C.4 

Cables  :   "  Wharinsbro,  London  " 

Telegrams  :  "  Wharinsbro,  Cannon.  London  " 

Telephone  :   CUy  6090  &  8091 

Post   Office    House,    Leeds 

Telegraphic  and  Cable  Address  ;  "  Bain,  Leeds  "        ' 

Telephone:    Leeds  20631   (5  lines) 

22  Foster  Square,  Bradford 

Telegraphic  and  Cable  Address  :  "  Marine,   Bradford  "'        ] 

Telephone  :    Bradlord  4954  (2  lines) 

and  at 

LLOYDS  I 

Codes  :     A  B  C  5lh  Edition.   Benllevs 


THE 


CONSOLIDATED 

Assurance   Company,   Limited, 

Established   1903, 

for    RE-INSURANCE    BUSINESS 


FIRE     -    ACCIDENT 

-    MARINE 

■Financial  position  at  31st  December,  1920. 

Share  Capital  Authorised      . 

.     £1,000,000 

Share  Capital  Issued      . 

£600,000 

Amount  Paid  up      .          .          . 

£176,334 

Reserve  Funds 

1,542  315 

Making  the  Total  Funds     . 

.     £1,718.649 

The  Uncalled  Capital  is 

423,666 

And  the  Total  Security  stands 

at     £2,142.315 

i  BRITISH  GENERAL 


Head  Office  :  66  CHEAPSIDE,  LONDON,  E.C.2. 


FIRE  AND  GENERAL  DEPARTMENT  AND  MARINE 
DEPARTMENT: 

37-41    Gracechurch    Street,    E.C.  3. 

General  Manager :  J    HERBERT  E.  LANE. 
REGISTERED  OFFICE  AND  LIFE  DEPARTMENT: 

9    Fleet    Street,     LONDON,     E.C.  4. 

Actuary  and  Secretary :   CHAS.  WINDETT. 


'A  Company  that  deserves  its  good  name." 


ALL  KINDS  OF  INSURANCE. 


FIRE.  LIFE. 

MARINE. 

ACCIDENT. 

CONTINGENCY. 

Every  Risk  Rated  on  its  own  Merits. 

NORIVIAN  M.  WALKER,  Managing  Director. 
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CITY  FIRE   OFFICE,  LIMITED. 

Head  Office:  Sun  Court,  67  Cornhill,  E.G.  3. 
Established  1909.  Capital  authorised  and  subscribed, 
£25,000,  in  shares  of  £1  each.  Paid  up,  £6,325,  in 
£100  shares  fully  paid  and  £24,900  shares,  6s.  paid. 

Dividend  for  the  year  1920,  15%,  less  income  tax. 
The  Company  transacts  fire,  marine,  and  general 
business  by  way  of  reinsurance  only. 

Year  of  Account  ending  December  31,  1920. 

Fire  and  General  Account. — See  Table  "P." 

Marine  Account. — See  Table  "  N." 

Total  assets  shown  in  balance  sheet  amount  to 
£250,616. 

CITY  LIFE  ASSURANCE   COMPANY,   LIMITED. 

Head  Office:  6  Paul  Street,  Finsbury,  London, 
E.G.  2.  Established  1897.  Capital  authorised 
December  31,  1918,  £500,000;  paid  up.  £108,768. 

The  Company  transacts  ordinary  and  industrial  life 
business  and  makes  advances  on  house  property. 
Accounts  for  the  year  1920  have  not  been  received. 

CITY  OF  GLASGOW  LIFE  ASSURANCE  COMPANY. 
(,See  Scottish  Union  and  National  Insurance  Co.) 

CITY  OF  LONDON  RE  INSURANCE  COMPANY,  LTD. 

Head  Office:  52  Queen  Victoria  Street,  E.C.  4. 
Established  1908.  The  Board  increased  tlie  authorised 
capital  from  £50,000  to  £500,000  in  order  to  under- 
take tariff  fire  and  general  business.  Subscribed, 
1,601  fully-paid  shares  of  £1;  498,399  shares  with 
6s.  paid.  Total  paid  up,  £151,121.  The  writing  of 
fire  and  marine  risks  was  recommenced  on  tariff  lines. 

One  revenue  account  is  shown  under  Table  "P  " 
in  respect  of  the  eighteen  months  ending  September  30, 
1920.  Assets,  at  September  30,  1920,  shown  in 
balance  sheet,  amount  to  £179,518. 

CLERGY  MUTUAL  ASSURANCE  SOCIETY. 
{See  London  Life  Association,  Limited.) 

This  Society  has  been  absorbed  by  the  London  Life 
Association,  Limited,  under  an  arrangement  whereby 
the  London  Life  Association  'undertakes  the  manage- 
ment of  the  Clergy  Mutual  at  an  expense  ratio  of  5% 
of  the  premiums.  No  new  business  is  directly  taken 
by' the  Clergy  Mutual  under  this  agreement,  but  the 
London  Life  reassures  one-fourth  of  its  new  business 
with  the  Clergy  Mutual. 

CLERICAL,  MEDICAL  &  GENERAL  LIFE  ASSUR.  SCTY. 

(S(c  aUo  Employers'  Liability  Assurance  Corporation, 
8  Limited.) 

Head  Office:  15  St.  James's  Square,  London, 
S.W.  1.  Established  1824.  Capital  authorised  and 
subscribed,  £500,000;  paid  up,  £50,000,  in  £25  shares. 
£2  10s.  paid.  Li  July  1920  the  directors  entered  into 
a  provisional  agreement  with  the  Employer's'  Liability 
Assurance  Corporation,  Limited,  for  the  sale  of  the 
shares  of  the  Society.  Shareholders  representing  over 
96%  of  the  share  capital  ratified  the  agreement.  The 
identity  of  the  Society  under  ils  old  title  will  be  pre- 
served, and  the  interests  of  policyholders  and  share- 
holders will  be  recognised. 

The  quinquennial  valuation  at  June  30,  1916,  was 
made  on  the  basis  of  the  0^  (5'  Mortality  Table,  with 
2i%  interest.  The  total  surplus  was  £796.219.  Of 
this  amount  £716,332  was  divided  amongst  the  policy- 
holders, the  shareholders  received  £79,592,  and  the 
balance  of  £295  was  carried  forward.  The  reversionary 
additions  in  the  case  of  whole-life  policies  varied  from 
about  £1  16s.  to  £3  14s.  percent,  per  annum,  accord- 
ing to  age  at  entry  and  duration  of  policy. 

Ye.\r  op  Account  ending  June  30,  1920. 

2,089  new  policies  were  issued  for  net  sums  assured 
of  £1,650,996.     Life  fund  at  end  of  year,  £6,439,750. 

Thirty-three  new  annuities  were  granted,  securing 
£1,678  per  annum. 


Details  of  the  accounts  are  given  in  Tables  "  A  " 
and  "B."  Total  assets  shown  in  balance  sheet 
amount  to  £6,763,570. 

COMMERCIAL   UNION    ASSURANCE    COMPANY,    LTD 

Head  Office:  24,  25  and  26  Cornhill,  London, 
E.C.  3.  Established  1861.  Capital  authorised  and 
subscribed,  £2,950,000;  paid  up,  £1,475,000.  Shares 
for  £5  with  £2  10s.  paid.  Dividend  declared  for  year 
1920  was  20s.  per  share,  free  of  tax. 

In  '1919  the  Commercial  Union  acquired  the 
capital  and  business  of  the  Edinburgh  Life  Assurance 
Company., 

The  Commercial  Union  transacts  life,  fire,  general 
accident,  personal  accident,  employers'  liability, 
marine,  and  leasehold,  &c.,  insurance. 

The  quinquennial  valuation  (at  close  of  1917)  of 
the  life  business  was  made  on  the  basis  of  0^  Table, 
3%  interest,  and  net  premiums.  The  surplus  amounted 
to  £252,211,  including  £78,720  brought  forward  and 
£34,635  paid  as  interim  bonuses.  No  apportionment 
of  profits  was  made,  but  provision  was  made  for  pay- 
ment of  intcriiTi  bonuses  on  policies  which  become 
claims  before  another  valuation ;  although  this  is  a 
provisional  arrangement,  subject  to  alteration  or  with- 
drawal. 

Year  of  Account  ending  December  31,  1920. 

Life  Department. — 7,689  new  policies  issued  for  net; 
sums  assured  of  £4.226,794.  Consideration  for  annui- 
ties granted,  £129.494.  Life  fund  at  end  of  year, 
68,570,993.  In  addition  there  are  the  following  closed 
funds:  West  of  England,  £392.752;  Hand-in-Hand, 
e'2,778,034;  Union,  £3,094,302;  Liverpool  Victoria, 
6273,698;  Edinburgh  Life,  £4,365,999.  Details  of 
combined  revenue  accounts  appear  in  Table  "A." 

Fire  Account. — See  Table  "  K." 

Accident,  Employers'  Liability,  and  Miscellaneous 
Account.— See  TaBle  "P." 

Marine  Account. — See  Table  "  N." 

Leasehold  Department. ^Premiums,  £42,604; 
claims,  &c.,  £9,732;  expenses,  £483.  Fund  at  end  of 
year,  £464,999. 

Total  assets  shown  in  balance  sheet  amount  to 
644,399,515. 

CONSOLIDATED  ASSURANCE  COMPANY,  LIMITED. 

Life  Office:  9  Fleet  Street,  London,  E.C.  4.  Fir© 
ind  General  Office  :  37-41  Gracechurch  Street,  E.C.  3. 
Established  1903.  Capital  authorisedv  £1,000.000; 
subscribed,  £600,000,  in  470^,740  Ordinary  shares  of 
£1  each,  2s.  paid  up,  and  129,260  Ordinary  shares  of 
£1,  fully  paid.  On  December  31,  1920,  the  paid-up 
capital  amounted  to  £176,334.  Dividend  for  1920, 
20%,  less  income  tax,  together  with  a  bonus  dividend 
of^5%.  A 

The  Company  transacts  life,  accident,  fire,  marine, 
and  contingency  insurance  and-  reinsurance  business, 
and  its  operations  extend  bo  several  European 
countries. 

Y'ear  of  Account  ending  December  31,  1920. 

Life  Department. — 825  new  policies  issued  for  net 
sums  assured- of  £452,034.  Life  fund  at  end  of  year, 
6171,264.  Details  of  revenue  account  appear  in 
Table"  A." 

Fire  and  General  Business. — Details  of  account 
appear  in  Table  "  K." 

Marine  Department. — Details  of  account  appear 
in  Table  "N." 

Total  assets  shown  in  balance  sheet  amount  to 
£2,889,864. 

CO-OPERATIVE  INSURANCE  SOCIETY,  LIMITED. 

Head  Office:  109  Corporation  Street,  Manchester. 
Incorporated  186>,  under  the  Companies  Act,  1862. 
Ee-incorporated     1899,     under    the     Industrial     and 
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Provident  Societies  Act,  1893.  Capital  subscribed, 
£100,000,  in  shares  of  £1  each  with  4s.  paid.  Capital 
paid  up,  £20,000.  Interest  on  capital  at  rate  of  5% 
was  paid  in  1919. 

The  Company  transacts  life  (ordinary  and  indus- 
trial), fire,  accident,  employers'  liability  and  general 
insurance  business. 

2So  accounts  nor  valuation  returns  for  1920  have 
been  received.  The  follovnng  figures  are  taken  frord 
the  annual  reiwrt  of  the  year  1919 :  — 

Ordinary  Life  Assurance. — New  sums  assured, 
£985,132;  fund,  £463,287.  Special  Branch  for  small 
ordinary  assurances:  new  sums  assured,  £165,561; 
fund  £92,931. 

Industrial  Life  Assurance. — New  sums  assured, 
£929,236;  fund,  £45,325. 

Collective  Life  Assurance. — Premiums,  £411,387; 
claims  by  death,  £313,412;  bonuses  in  cash,  £33,817; 
fund  £89,108.  PoUcies  in  this  section,  assuring  lives 
of  their  members  and  husbands  and  wives,  were  held 
by  817  societies. 

Accident  Business. — Premiums,  £2,796;  fund, 
£5,544. 

Assets  in  balance  sheet.  £1,221,468. 

The  actuarial  valuation  of  the  several  branches  of 
the  Society's  life  assurance  business  for  the  five  years 
ended  on  December  31,  1915,  was  made  on  a  3%  basis, 
the  Tables  of  ^Mortality  employed  being  the  H^  for 
the  Ordinary'  branch  and  the  English  Life  Table  No.  3 
(Males)  and  H^  Table  for  the  Special  and  Industrial 
branches.  The  surplus  shown  in  the  valuation  was 
as  follows  :  Ordinar}-  branch,  £26.329  ;  Special  branch, 
£10,054 ;  Industrial  branch,  £541 ;  Collective  branch, 
£4,581.     All  surplus  was  carried  forward. 

CORNHILL  INSURANCE  COMPANY.  LIMITED. 

Head  Office:  32  Cornhill.  London,  E.G.  3.  Esta- 
blished 1905.  Capital  authorised.  £250,000;  sub- 
scribed, £212,.500.  Paid  up,  £106,2.50  in  21,250 
shares  of  £10,  with  £5  paid.  Di^^deud  for  1920,  5%, 
free  of  tax.- 

The  Company  transacts  fire  and  marine  business. 

Yeae  of  Account  e^cding  Decesiber  31,  1920. 

Details  of  revenue  account  appear  in  Table  "P."  '" 
Total    assets   shown   in  balance   sheet   amount  to 
£403,790. 

COUNTY  FIRE  OFFICE,  LIMITED. 
(See  Alliance  Assurance  Company,  Limited.) 

DRAPERS'  AND  GENERAL  INSURANCE  COMPANY,  LTD. 

Head  Office:  104-5  Newgate  Street,  London, 
E.G.  1.  Established  1909.  Capital  authorised, 
£•500,000,  in  100,000  shares  of  £5-  each;  subscribed, 
£203,180;  paid  up  (£1  per  share),  £40,636. 

Name  of  Company  was  altered  to  above  designation 
in  1918,  it  having  been  formerly  known  as  the  Drapers' 
Mutual  Fire  and  General  Insurance  Corporation,  Ltd. 
Although  the  Company  originated  with  a  particular 
body,  it  is  open  to  accept  business  from  any  quarter. 
It  transacts  insurance  on  independent  lines  in  the 
following  classes :  Fire,  consequential  loss,  burglar}-, 
accident  and  sickness,  third  party,  fidelity  guarantee, 
motor-car,  plate-glass,  and  employers'  liability,  on 
bonus  system  giving  assured  special  advantages. 

Details  of  revenue  account  for  year  ending  Decem- 
ber 31,  1920,  are  given  in  Table  "'P."  Total  assets, 
£107,038.  Approximate  value  of  investments  on 
December  31,  1920,  appear  from  balance  sheet  to  be 
less  than  book  prices  by  £15,703. 

EAGLE,   STAR  AND  BRITISH   DOMINIONS  INSURANCE 
COMPANY.   LIMITED. 

Head  Office:  British  Dominions  House.  Royal  Ex- 
change Avenue,  E.G.  3.  Established  1904.  This 
Company  represents  a  fusion  of  several  important 
insurance  companies,  including  the  British  Dominions 
Insurance  Company,  the  Eagle  Insurance  Company, 
the    Star    Assurance     Society,     the     Sceptre    Life 


.\ssociatioD,  tlie  British  Crown  Assurance  Cor- 
poration and  the  EngUsh  and  Scottish  Law  Lite  Assur- 
ance Association.  On  December  31,  1920,  the 
authorised  capital  amounted  to  £3,(X)0,00U;  subscribed 
capital  £2,953,425,  of  which  £1,047,896  was  paid  up, 
in  40,667  fully-paid  Cumulative  6%  Preference  shares 
of  £3  each;  559,558  Preferred  Ordinarj-  shares  of  £3. 
with  6s.  paid;  and  384,250  Ordinary  shares  of  £3,  with 
various  amounts  paid  up,  ranging  from  IDs.  to  20s. 
per  share. 

Dividend  on  Ordinary  shares  paid  in  1920,  30%, 
free  of  income  tax. 

The  Company  transacts  Fire,  Life,  Marine,  Acci- 
dent, and  General  business. 

Year  of  Account  ending  December  31,  1920. 

Life  Department. — 6, 099' new  pohcies  issued  for 
net  sums  assured  of  £3,170,234.  Consideration  for 
annuities  granted,  £59,957.  Life  fund  at  end  of  year, 
£13,225,606.  Details  of  revenue  account  appear  in 
Table  "A." 

Fire  and  General  Account. — ^Details  of  revenue 
account  appear  in  Table  "  P. " 

Marine  Department. — Details  of  revenue  account 
appear  in  Table  "N." 

Capital  Eedemption  Business.  —  Premiums, 
£23,029;  claims,  £6,463;  expenses,  £1.433.  Fond 
at  end  of  year,  £221.094. 

Total  assets  shown  in  balance  sheet  amount  to 
£19.665,903. 

ECCLESIASTICAL  INSURANCE  OFFICE,  LIMITED. 

Head  Office:  11  Norfolk  Street.  Strand,  London, 
W.C.  2.  Established  1887.  Capital  authorised. 
£1,000,000;  subscribed,  £250,000,  in  25,000  shares  of 
£10  each,  with  £2  paid;  paid  up,  £50,000.  Maximum 
dividend  allowable  is  5%,  which  has  always  been  paid. 
Surplus  profits  are  allocated  for  benefit  of  clergy  and 
Church  purposes.  Besides  fire  insurance,  the  Company 
transacts  employers'  liability,  burglary,  plate-glass, 
and  personal  accident  insurance. 

In  1918  the  Company  obtained  power  to  transact 
life  assurance,  and  the  directors  are  gi-atified  to  report 
that  the  results  fully  justify  that  extension  of  the  Com- 
pany's enterprise;  the  comparatively  small  expenses 
incurred  have  been  charged  against  the  general  busi- 
ness, and  the  life  branch — In  which  no  commission- is 
payable  to  any  agents — thus  starts  under  most  favour- 
able auspices. 

Year  of  Account  ending  February  29,  1920. 

One  revenue  account  is  given,  combining  all  classes 
of  business  except  life,  and  details  of  this  will  be  found 
in  Table  "P." 

Life  Assurance  and  Endowment  Certain  Funds. — 
Premiums,  £1,831;  interest,  £416;  fund  (end  of  year), 
£3,248. 

After  pro^-ision  of  the  maximum  dividend  of  5%, 
the  sum  of  £10,867  was  transferi-ed  to  the  reserve 
funds,  which  amount  to  more  than  three  times  the 
premium  income.  The  sum  of  £20,000  was  distributed 
in  grants  to  various  Church  Societies,  on  the  lines 
laid  down  in  the  Memorandum  and  Articles  of  Asso- 
ciation. 

Total  assets  shown  in  the  balance  sheet  amount 
to  £411,741. 

Accounts  for  year  ending  Februar>'  28,  1921,  have 
just  been  received,  and  will  be  dealt  with  in  next  year's 
issue. 

ECONOMIC  INSURANCE  COMPANY.   LIMITED 
(foFmerly  Economic  Marine). 

Registered  Office:  21  Billiter  Street,  London, 
E.G.  3.  Established  1901.  Capital  auUiorised  and 
subscribed,  £500,00ct.  in  £1  shares,  with  5s.  paid; 
paid  up,  £125,000.  Dividend  for  1920,  10%,  and  a 
bonus  of  2i% ,  free  of  tax. 

The  Company  transacts  fire,  accident,  employers' 
liability,  marine,  and  miscellaneous  business. 
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Yeab  of  Accolkt  ending  Decembeb  31,  1920. 

Fire  Account. — See  Table  "  K." 

Marine  Account. — See  Table  "N." 

Accident,  Employers'  Liability,  and  Miscellaneous 
Account. — Premiums,  £3,049;  claims,  £187;  ex- 
penses, £548;  fund  at  the  end  of  the  year,   £2,482. 

Capital  Redemption  Account. — Premiums,  £3,846; 
fund,  £3,903. 

Total  assets  shown  in  balance  sheet  amount  to 
£2.329,633. 

ECONOMIC  LIFE  ASSURANCE  SOCIETY. 
(See  Alliance  Assurance  Company,  Ltd.) 

EDINBURGH  ASSURANCE  COMPANY. 
(See  also  Commercial  Union  Assurance  Company.) 

Head  Office:  26  George  Street,  Edinburgh.  Esta- 
blished 1823.  Capital  authorised  and  subscribed, 
£500,000;  paid  up,  £100,000.  Amount  of  each  share, 
£100,  with  £20  paid. 

An  agreement  was  completed  in  1919  for  the  sale 
of  the  capital  and  business  of  this  Company  to  the 
Commercial  Union  Assurance  Company.  It  was  also 
arranged  to  form  a  closed  fund  for  the  Edinburgh  Life 
policies  to  be  worked  at  an  expense  ratio  of  8%  of  the 
premiums. 

The  annual  valuation  was  made  at  close  of  1920  on 
the  0*'  Mortality  Tables  for  assurances,  combined  with 
a  valuation  premium  equal  to  82%  of  the  office  pre- 
miums on  with-profits  policies  and  91%  of  the  office 
premiums  on  without-profits  policies,  in  combination 
with  3%  interest.  The  surplus  disclosed  amounted  to 
£91,180,  to  which  was  added  the  investment  reserve 
fund  of  £73,796  and  £27,737,  being  profit  on  invest- 
ments reahsed.  Out  of  tJiis  total  of  £192,713,  £34,02f 
was  allotted  to  policyholders,  £3,780  was  earned  < 
profit  and  loss,  £110,782  was  applied  in  writing  dov  ^ 
book  values,  and  the  balance  of  £44,131  was  left 'in 
investment  resen'e  fund. 

The  Company  has  now  power  to  transact  fire,  acci- 
dent, and  other  classes  of  business,  the  contracts  being 
guaranteed  by  the  Commercial  Xlnion,  For  the  year 
ending  December  31,  1920,  the  fire  premiums  are 
shown  ns  £22,073,  and  the  accident  premiums  as 
£10,585. 

EMPLOYERS'  LIABILITY    ASSURANCE  CORPN..   LTD. 

Head  Office:  Hamilton  House,  Victoria  Embank- 
ment, London.  E.G.  4.  Established  1880.  Capital 
authorised,  £2,000,000;  subscribed,  i£l, 000,000,  in 
1,000,000  shares  of  £1  on  which  5s.  is  paid  up; 
paid  up,  £250,000.  The  dividend  for  1920  was  4s. 
per  share,  free  of  income  tax,  and  was  more  than 
earned  from  interest  alone. 

In  1919  an  agreement  was  conducted  for  the  pm-- 
chase  of  the  Merchants'  Marine  Insurance  Company, 
Limited. 

During  the  year  1920  the  Corporation  acquired 
practically  all  the  shares  of  the  Clerical,  Medical  and 
General  liife  .Assurance  Society  as  from  January  1 , 
1921.  With  the  acquisition  of  those  two  companies  the 
Corporation  is  in  a  position  to  meet  the  requirements 
of  both  clients  and  agents  for  all  classes  of  insurance. 

Ye.\r  op  Account  ending  Dkcembek  31.  1920. 

Only  one  revenue  account  is  given  combining  all 
classes  of  business  except  life.  Details  appear  in 
Table  "P." 

Total  assets  shown  in  balance  sheet  amount  to 
£8,904,392. 

EMPLOYERS'  MUTUAL  INSURANCE  ASSOC.  LTD. 

Head  Office:  133  George  Street,  Edinburgh. 
Estabhshed  1898.  Being  a  Mutual  Association  there  is 
no  share  capital,  but  there  has  been  a  Debenture  issue 
of  £20,000,  of  which  £10,000  is  paid  up.  Interest 
of  £900  (less  tax)  is  provided  for  in  the  revenue 
account. 

The  Association  transacts  principally  employers' 
risks,  but  also  undertakes  accident,  burglary,  fire,  and 
other  miscellaneous  business. 


Details  of  the  accounts  for  the  year  ending  Novem- 
ber 30,  1920,  appear  in  Table  "  M." 

Out  of  the  balance  of  the  revenue  account  of 
£61,204,  £4,414  was  applied  to  depreciation  and  special 
expenditure.  The  residue  was  carried  forward  as  pro- 
vision for  unexpired  risks,  Ac. 

Total  assets  shown  in  balance  sheet  amount  to 
£120,062. 

ENGLISH  &  SCOTTISH  LAW  LIFE  ASSURANCE  ASSOC. 
(&r  Eagle,  Star  and  British  Dominions  Insur.  Co.) 

EQUITABLE  LIFE  ASSURANCE  SOCIETY. 

Head  Office :  Mansion  House  Street,  London, 
E.C.2.     Established  1762, 

The  Equitable  is  the  oldest  of  the  four  mutual  non- 
commission-paying  British  offices.  It  has  yielded 
magnificent  results  to  its  policyholders  in  the  past, 
and  there  are  now  few  contemporary  institutions  that 
can  rival  it  in  bonus-earning  capacity. 

A  quinquennial  valuation  was  made  on  Decem- 
ber 31,  1919,  on  the  very  strong  basis  employed  on  the 
previous  occasion :  O"  Table  of  Mortality,  net  pre- 
miums, and  2J%  interest.  The  surplus  shown  was 
£366,627,  and  but  for  the  depreciation  of  securities 
and  other  losses  due  to  the  War,  it  would  have 
been  possible  to  maintain  the  same  rate  of  bonus  as 
in  the  past.  Having  regard  to  the  peculiar  financial 
conditions  prevailing  at  the  present  time  all  over  the 
world,  it  was  decided  to  carry  the  whole  surplus  for- 
ward in  the  hope  of  making  a  distribution  in  three 
years  time  or  possibly  sooner,  without  waiting  till  the 

■"f  another  quinquennial  period.     In  the  meantime 

^m  bonuses  will  be  paid  on  all  policies  becoming 
iaims  by  death  or  maturity. 

What  the  Society  iias  achieved  in  the  past  in  the 
way  of  bonus  may  be  estimated  from  the  fact  that 
in  three  claims  paid  in  1920  the  sum  assured  and  de- 
clared bonuses  exceeded  four  times  the  original  amount 
assured. 

Ye.\b  of  Account  ending  December  31,  1920. 

617  new  policies  were  issued  for  net  sums  assured 
of  £576,056,  together  with  annuities  of  £10,654  per 
annum.  Life  fund  at  the  end  of  the  year  amounted  to 
£4,494,538.    Details  of  account  appear  in  Table  "  .\." 

Sinlchg  Fund  Account.  —  Premiums,  £2,895; 
claims,  £300;  surrenders,  £4,000;  expenses,  £78;  fund 
at  end  of  year,  £i30.097. 

Total  assets  shown  in  balance  sheet  amount  to 
£5,054, .522. 

In  1919  arrangements  were  made  for  the  purchase 
of  over  98%,  of  the  share  capital  of  the  R«vei-sionary 
Interest  Society,  Limited,  and  of  the  University  Life 
.\ssupance  Society,  and  in  1920  over  99%  of  the  stock 
of  the  Equitable  Reversionary  Interest  Society  was 
also  purchased. 

EQUITY  AND  LAW  LIFE   ASSURANCE  SOCIETY. 

Head  Office:  IS  Lincoln's  Inn  Fields,  London, 
W,C.  2.  Established  1844.  Capital  authorised  and 
subscribed,  £1,000,000  in  10,000  shares  of  £100,  £6 
paid  ;  paid  up.  £60.000.  Dividend  for  1T)20  was  £1  per 
share,  free  of  income  tax. 

A  quinquennial  valuation  was  made  on  Decern-' 
her  31,  1919,  on  the  basis  of  0^  and  0»i(6)  Tables  of 
Mortality,  in  combination  with  net  premiums  and  3% 
interest.  Total  smialus  shown,  including  £32,998 
brought  forward,  was  £302,410.  Of  this  amount 
£236,324  was  distributed  amongst  policyholders  in  the 
form  of  a  simple  reversionai-y  bonus  of  £1  per  cent,  per 
annum  ;  £31,729  was  allocated  to  shareholders ;  £1,000 
transfen-ed  to  pension  fund ;  and  the  balance  of  £33,357 
was  carried  forward.  ' 

Year  of  .\ccount  ending  December  31,  1920. 

579  new  pohcies  were  issued  for  net  sums  assured 
of  £983,118.  Life  fund  at  end  of  year  was 
£4,954,275.  Details  of  revenue  account  appear  in 
Table  "A.' 
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Capital  redemption  and  general  account  showed 
premiums  of  £12,571 ;  claims  and  surrenders,  M4,959  ; 
expenses,  £471;  fund  at  end  of  year,  £111,856. 

Total  assets  shown  in  balance  sheet  amount  to 
£5,339,959. 

ESSEX  &  SUFFOLK  EQUITABLE  INSURANCE  SOC,  LTD. 
(<»•«  Atlas  Assurance  Company,  Limited.) 

ESSEX  UNION  INSURANCE  COMPANY,  LIMITED. 

Head  Oiiice :  9  and  10  George  Yard,  Lombard 
Street,  E.G.  3.  Established  1898.  Capital  authorised, 
£500,000;  subscribed,  £50,000  in  50,000  shares  of  £1 
each,  fully  paid.  Dividend  for  1920,  10%,  subject  to 
income  tax.  The  Company  transacts  fire,  marine, 
and  general  insurance  business. 

Yeah  of  Account  ending  December  31,  1920. 

Details  of  revenue  accounts  for  fire  and  marine 
business  appear  in  Tables  "  p  "  and  "  N." 

Sinking  Fund  Account. — Premiums,  £1,273;  in- 
terest, £268;  claims,  nil;  expenses,  £95;  fund  at  end 
of  year,  £8,210. 

Total  assets  shown  in  balance  sheet  amount  to 
£579,500.  _  _     , 

In  view  of  the  prevailing  conditions  of  the  Marine- 
insurance  market,  it  has  been  decided  to  discontinue 
the  acceptance  of  marine  business. 

EXCESS  INSURANCE  COMPANY,  LIMITED. 

Head  Office :  25  Birchiu  Lane,  London,  E.G.  3. 
Established  1894.  Capital  authorised  and  paid  up, 
£500,000  in  shares  of  £10  each.  Dividend  for  1920, 
ik°/r,.  less  income  tax. 

The  Company  undertakes  fire,  bui-glary,  marine, 
accident,  and  employers'  liability  insurance. 

Details  of  the  accounts  for  the  year  ending  Decem- 
ber 31,  1920,  appear  in  Table  "  P,"  being  combined 
figures  for  all  classes. 

Total  assets  shown  in  balance  sheet  amount  to 
£2,152,500. 

FEDER/^TED  EMPLOYERS'  INSURANCE  ASSOC,  LTD. 

Head  Office:  8  King  Street,  Manchester.  Esta- 
blished 1904.  Capital  authorised  and  subscribed, 
£100,000,  in  53,620  Ordinary  shares  of  £1  each,  10s. 
paid,  and  46,380  10%  Cumulative  Preference  shares  of 
£1  each,  10s.  paid;  paid  up,  £50,000.  Tha  Cumu- 
lative Preference  shares  were  issued  during  1919.  A 
dividend  was  paid  on  these  shares  at  the  end  of  1920, 
but  the  bulk  of  the  profit  of  £22,184  was  applied  in 
strengthening  the  reserves. 

The  Company  transacts  principally  employers' 
liability  insurance,  but  also  engages  in  fire,  accident, 
burglary,  &c.,  business. 

Year  of  Account  ending  December  31,  1920. 

One  combined  revenue  account  is  shown,  the  de- 
tails of  which  appear  in  Table  "  M." 

Total  assets  shown  in  balance  sheet  amount  to 
£164,442,  including  £30,000  for  goodwill. 

FINE  ART  AND  GENERAL  INSURANCE  CO.,  LTD. 
{See  North  British  and  Mercantile  Insurance  Co.) 

Head  Office:  89-90  Cheanside,  London,  E.C.  2. 
Established  1890.  Capital  authorised,  £500,000,  all 
being  subscribed;  paid  up,  £50,000.  Amount  of  each 
share,  £10,  with  £1  paid. 

In  the  course  of  1917  this  Company  was  acquired 
by  the  North  British  and  Mercantile  Insurance  Com- 
pany. 

A  separate  revenue  account  for  the  "Fine  Art" 
business  during  the  year  ending  1920  is  published  by 
the  "  N.  B.  and  M.,"  and  details  are  given  in  Table 
"  P."  This  account  would  appear  to  cover  fire,  acci- 
dent, employers'  liability,  and  miscellaneous  business 
formerly  transacted  by  the  Company. 

FRIENDS'  PROVIDENT  AND  CENTURY  LIFE  OFFICE. 
f  See  also  Century  Assurance  Company.) 

Chief  Offices:  42  Kingsway,  London,  W.C.  2; 
18  Charlotte  Square,   Edinbin-gh.     Established  1832. 


The  Institution  was,  until  January  1,  1620  known 
as  the  Friends'  Provident  Institution.  The  change 
of  name  marks  the  definite  fusion  of  the  new  life 
assurance  and  annuity  business  of  the  Century  Insur- 
ance Company  with  that  of  the  Friends'  Provident 
Institution,  the  latter  having  bought  the  shares  of  the 
Century  Insurance  Company,  Limited,  in  1918. 

The  office  transacts  life,  fire,  accident,  and  general 
insurance  business  in  conjunction  with  the  Century. 

.  As  in  most  ' '  class  offices, ' '  the  incidence  of  mor- 
tality has  been  specially  favourable.  A  valuation  was 
made  on  December  31,  1919,  on  the  basis  of  0^**' 
Table  of  Mortality,  with  interest  at  3%.  As  a  pro- 
vision for  future  expenses  and  profits,  the  difference 
between  0^*  3%  net  premiums  and  the  office  pre- 
miums in  the  case  of  participating  assurances,  and 
10%  of  tlie  office  premiums  in  the  case  of  non-partici- 
pating assurances,  was  reserved.  The  surplus 
amounted  to  £145,440.  No  distribution  had  taken 
place  in  respect  of  the  five  years  ending  in  1917,  and 
the  directors  did  not  consider  any  declaration  would 
be  justified  in  respect  of  1918.  A  bonus  was  distri- 
l)utcd  for  the  vear  1919  at  the  rate  of  30.s.  per  cent. 
This  will  absorb  £58,555,  leaving  £86,885  to  be 
earned  forward. 

Ye.\r  of  Account  ending  December  31,  1920. 

Life  Department. — 2,764  new  policies  issued  for 
net  sums  assured  of  £1,331,344 ;  43  annuities  granted, 
securing  £2,250  per  annum;  50  deferred  annuities, 
assuring  £3,464  per  annum.  Life  fund  at  end  of 
vear,  £3,564,321.  Details  of  revenue  account  appear 
m  Tables  "A"  and  "B." 

Sinking  Fund  Business. — Premiums,  £5,248; 
claims,  £8,950;  expenses,  £486.  Fund  at  Mid  of 
year,  £41,393. 

Total  assets  shown  in  balance  sheet  amount  to 
£3,815,677,  including  70,000  shares  of  the  Century 
Insurance  Company,  Limited.' 

Apart  from  the  new  business  figures,  these 
accounts  do  not  include  the  figures  of  the  Century 
Insurance  Company. 

GENERAL   ACCIDENT    FIRE    AND    LIFE    ASSURANCE 
CORPORATION,  LIMITED. 

Head  Offices:  Perth,  N.B.;  General  Buildings, 
Aldwych,  London,  W.C.  2.  Established  1885. 
Capital  authorised,  £1,250,000;  subscribed  as  at 
December  31.  192(1,  tl, 153, 000;  paid  up,  £403,000,  in 
200,000  Ordinary  shares  of  £5,  with  £1  5s.  paid  up, 
and  153,000  5%  Cumulative  Preference  shares  of  £1 
each,  fully  paid.  A  dividend  of  20%  was  paid  on  the 
Ordinary  share  capital  for  19'20. 

The  Company  transacts  Fire,  Life,  General, 
Accident,  and  Marine  business,  both  at  home  and 
abroad. 

The  quinquennial  valuation  was  made  as  at 
December  31,  1920,  on  the  basis  of  the  0^'  Table,  with 
interest  at  3%.  The  sui-jslus  disclosed  amounted  to 
£19,756.  Of  tliis  amount  £1,848  was  allocated  to 
shareholders,  £534  had  been  paid  in  interim  bonuses, 
and  £8,594  was  distributed  to  provide  reversionary 
bonuses  of  lO.s.  per  cent,  per  annum  on  "  General  " 
policies.     The  balance  of  £2,753  was  carried  forward. 

Year  of  .Vccount  ending  Dfcembeb  31,  1920. 

Life  Department. — New  policies  were  issued  for 
net  sums  assured  of  £339.050.  Life  fund  at  end  of 
vear,  £335,916.  Details  of  revenue  account  appear  in 
Table  "A." 

Annuity  Department. — Consideration  for  annuities 
granted,  £89.  Annuity  fund  at  end  of  year,  £12,793. 
Details  of  revenue  account  appear  in  Table  "  B." 

Fire  Department. — Details  of  revenue  account 
appear  in  Table  "  K." 

Accident  and  General. — Details  of  revenue  account 
appear  in  Table  "  P." 

Capital  Redemption  Account. — Premiums,  £1,887; 
claims.  £655 ;  expenses,  £7.  Fund  at  end  of  the  year, 
£21.263. 
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Marine  Department. — Details  of  revenue  account 
appear  in  Table  "  N." 

Total  assets  as  shown  in  balance  sheet  amount  bo 
£3,370,245,  which  includes  British  Government 
Securities  £264,819,  Agency,  other  Company  balances, 
and  outstanding  premiums  (less  commission), 
£758,741. 

GENERAL  LIFE  ASSURANCE  COMPANY. 

Head  Office:  103  Cannon  Street,  London,  E.C.  4. 
Established  1837.  Capital  authorised  and  subscribed, 
£1,000,000 ;  paid  up,  £50,000.  Amount  of  each  share, 
£100,  with  £5  paid.  A  dividend  at  10%  was  declared 
for  1920.     The  Company  transacts  Life  business  only. 

The  quinquennial  valuation  of  assurances  at  the 
close  of  1917  was  made  by  C"  and  H**  Tables  of  Mor- 
tality on  a  net  premium  basis  at  3i%  interest.  The 
surplus  ascertained  amounted  to  £164,292,  of  which 
£130,469  was  transferred  to  investment  reserve  fund. 
The  balance  of  £33,823  was  carried  forward,  no  dis- 
tribution of  profits  being  made. 

Yeah,  of  Account  ending  Decembeb  31,  1920. 

1,370  new  policies  issued  for  net  sums  assured  of 
£503,860.  Three  deferred  annuities  were  granted, 
securing  £490  per  annum.  Life  fund  at  the  end  of 
year,  £2,229,641.  Details  of  revenue  account  appear 
in  Table  "A."  Total  assets  shown  in  balance  sheet 
amount  to  £2,340,105. 
GRESHAM  FIRE  &  ACCIDENT  INSURANCE  SOC,  LTD 

Head  Office:  St.  Mildred's  House,  Poultry,  Lon- 
don, E.C.  2.  Estabhshed  1910.  Authorised  capital, 
£500,000;  subscribed,  £300,000;  paid-up  capital, 
£200,000,  in  100,000  Management  shares  (held  by  the 
■  Gresham  Life  Assurance  Society)  of  £1  fully  paid, 
and  200,000  Ordinary  shares  of  £1  each  with  10s. 
paid.     Dividend  for  1920,  5%,  less  tax. 

The  Company  transacts  Fire,  Accident,  Employers' 
Liability  and  General  business. 

Year  of  Account  ending  December  31,  1920. 

Fire  Account. — Premiums,  £197,376;  claims, 
£97,332;  expenses,  £78,235;  profit  and  loss,  £6,158. 
Fund  at  the  end  of  the  year,  £69,082. 

Employers'  Liability,  Accident,  and  General 
Account.— Premiums,  £107,752;  interest,  £506; 
claims,  £50,627;  expenses,  £42,324;  profit  and  loss, 
£4,217.    Fund  at  the  end  of  the  year,  £37,713. 

Total  assets  shown  in  balance  sheet  amount  to 
£4.52.848. 

GRESHAM   LIFE   ASSURANCE   SOCIETY,   LIMITED. 

Head.  Office:  St.  Mildred's  House,  Poultry, 
London,  E.C.  2.  Established  1848.  Capital  autho- 
rised and  subscribed,  £100,000;  paid  up,  £22,378. 
Amount  of  each  share,  £5;  1,736  shares  being  fully 
paid  and  18,264  having  15s.  paid.  The  shareholders 
are  entitled  to  one-tenth  of  the  divisible  profits  shown 
at  valuations.  The  Gresham  transacts  life  and  lease- 
hold redemption  assurances,  and  has  a  large  foreign 
business. 

The  quinquennial  valuation  as  at  December  31, 
1919,  was  mad©  by  the  H^  Table  of  Mortality  with 
3^%  interest,  with  modifications  in  respect  of  foreign 
business.  Out  of  the  surplus  of  £266,141  which  was 
shown  £200,800  was  distributed  to  policyholders, 
£33,200  was  reserved  per  interim  bonus  during  current 
quinquennium,  £31,595  passed  to  the  shareholders' 
account,  and  the  balance  of  £546  was  carried  forward. 
The  policyholders'  proportion  was  sufficient  to  provide 
reversionary  bonuses,  on  a  contribution  basis,  varying 
from  14s.  per  cent,  per  annum  up  to  nearly  30s.  per 
cent,  per  annum  according  to  the  nature  and  duration 
of  the  policy. 

Accounts  for  the  year  ending  December  31,  1920, 
were  received  too  late  for  details  to  be  included  in  the 
tables.     The  following  are  the  principal  items:  — 

Life  Account. — Premiums,  £1,104,916;  considera- 
tion for  annuities,  £89,622;  interest,  £412,018;  claims, 
£1,011,993  ;  expenses,  £366,089.  Fund  at  end  of  year, 
£9,842,577. 


Leasehold  Account. — Premiums,  £13,072;  in- 
terest, £2,976;  claims,  £6,644;  surrenders,  £8,823; 
expenses,  £364.    Fund  at  end  of  year,  £75,998. 

Total  assets  shown  in  balance  sheet  amount  tc 
£10,579,395. 

GUARANTEE  SOCIETY.  LIMITED. 
{See  Yorkshire  Insurance  Company,  Limited.) 

GDARDLAN  ASSURANCE  COMPANY,  LIMITED^ 

Head  Office:  11  Lombard  Street,  London,  E.C.  3. 
Established  1821.  Capital  authorised  and  subscribed 
on  December  31,  1920,  £2,000,000;  paid  up, 
£1,000,000.  There  are  200,000  5%  Preference  shares 
of  £4  each,  fully  paid,  and  400,000  Ordinary  shares 
of  £3  each  with  10s.  paid  up.  A  dividend  of  6s.  per 
share,  less  income  tax,  was  paid  in  respect  of  the  year 
]  920  on  the  Ordinary  shares.  The  Company  transacts 
fire,  life,  marine,  burglary,  fidelity,  accident,  and 
other  miscellaneous  insurance  business. 

The  last  valuation  of  the  life  business  took  place 
as  at  December  31.  1919.  The  Actuary's  report  stated 
that  the  basis  of  the  valuation  was  the  0^  Table  of 
Mortality  with  3%  interest.  The  surplus  shown  was 
.£202,158,  of  which  the  shareholders'  proportion  was 
£41,351;  £18,974  was  carried  forward;  and  £141,833 
was  distributed  amongst  the  policyholders,  in  the  form 
of  a  uniform  reversionary  bonus  of  15s.  per  cent. 

Year  of  Account  ending  December  31,  1920. 

Life  Department. — 2,134  new  policies  issued  for 
net  sums"  assured  of  £1,509,345 ;  19  bonds  were  issued 
securing  £2.363  per  annum.  Life  fund  at  end  of  year, 
£4,327.527.  Details  of  revenue  account  appear  in 
Table  "  A." 

Fire  Department. — Details  of  revenue  account 
appear  in  Table  "  K. " 

Accident  Department. — Details  of  revenue  account 
appear  in  Table  "P." 

Marine  Department. — Details  of  revenue  account 
appear  in  Table  "  N." 

Eedemption  Assurances  Account. — Premiums, 
£11, 341;, claims,  &c.,  £4,948;  expenses,  £260.  Fund 
at  end  of  year.  £81.234. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£9,621,049. 

HEARTS  OF  OAK  ASSURANCE  COMPANY,  LIMITED. 

Tlend  Office:  liolborn  Viaduct,  London,  E.C.I. 
Established  1903.  Capital  authorised  150,000  shares 
of  £1  each,  increased  under  Order  of  the  Courts  to 
£1,000,000  in  shares  of  10s.  and  £1  each;  issued 
121,913  shares  of  10s.  each  fully  paid;  total  amount 
paid  up,  after  allowing  for  forfeited  shares  and  calls 
in  an-ear,  £60,158. 

The  Company  ha_s  now  obtained  powers  to  transact 
all  classes  of  business.  The  date  at  which  accounts 
are  made  up  has  been  changed  to  March  JI  and  the 
period  dealt  with  now  is  the  fifteen  months  ended 
March  31,  1920.  Details  of  revenue  accounts  for 
Ordinary  and  industrial  life,  fire,  and  accident  appear 
in  the  tables. 

Employers'  Liability  Account.  —  Premiums, 
£3.998;  claims,  £677;  expenses,  £1.669;  to  profit  and 
loss,  £1,276;  fund,  £1,840. 

Miscellaneous  Account. — Premiums,  £6.579; 
claims,  £4,734  ;  expenses,  £2,891 ;  from  profit  and  loss, 
£776;  fund,  £1,579. 

Total  assets  shown  in  balance  sheet  amount  to 
£148,515,  which  includes  £97.200  in  respect  of  esta- 
blishment and  extension  of  business  account. 

HIBERNIAN  FIRE  AND  GENERAL  INSURANCE 
COMPANY,  LIMITED. 

Head  Office:  48  and  49  Dame  Street,  Dublin. 
Estabhshed  1908.  Capital  authorised  and  subscribed, 
£200,000  in  200.000  shares  of  £1  each,  4s.  paid;  paid 
up,  £40,0001  Dividend  5%,  free  of  income  tax,  on 
the  paid-up  capital.  The  Companv  transacts  fire, 
general  accident,  and  employers'  liability  business. 

Ye.4r  of  .\ccount  ending  December  31,  1920. 
•    Fire  Account.— See  Table  "K." 
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I  BANK  OF  NEW  ZEALAND  I 


BANKERS   TO  THE    NEW  ZEALAND   GOVERNMENT. 


:l  Authorised  Capital     -     -     £6,154,988 

t  SUBSCRIBED  AND  FULLY  PAID-UP  CAPITAL  : 

V 

*:*  Four  per  Cent.  Guaranteed   Stock                                              £529,988 

.♦♦  "A"  Preference  Shares  of  £i,  Issued  to  N.Z.  Government      £500,000 

*:*  "  B  "  Preference  Shares  of  £1.  Issued  to  N.Z.  Government      £625,000 

♦:♦  Ordinary  Shares,  JCl  each,  fully  paid         £2,250,000 

Reserved  Fund  and  Undivided  Profits,  £1,886,275 


V 

♦:♦ 
♦> 

.♦!♦ 


Head  Office:  WELLINGTON,  N.Z. 
London  Office:  i  QUEEN  VICTORIA  STREET,  E.C.  4. 

Branches  and  Agencies  at  over  200  Points  in  New  Zealand. 

And  at  Melbourae,  Victoria  ;  Sydney,  New  South  Wales  ;  Suva  and  Levukii,  Fiji ;  Apia,  Samoa. 


V 

♦!♦ 


V 


♦!♦ 


♦> 


J»^  Negotiates   and    collects  Bills  of  Exchange  drawn  or  payable  in  New  Zealand,  Australia, 

Fiji  or  Samoa.     Issues  Drafts  and  makes  Telegraphic  Transfers. 

•*•  Undertakes  all  descriptions  of  Banking  busmess  connected  with  Australasia. 


•I* 


THE  YOKOHAMA  SPECIE  BANK,  LIMITED. 

(REGISTERED  IN  JAPAN.)  ESTABLISHED  1880. 

Authorised  Capital          ....  Yen  100,000,000 

Capital  Paid  up „     100,000,000 

Reserve  Fund „       53,000,000 

Head  Office  :  YOKOHAMA. 

BRANCHES   AT  :— 

BATAVIA.                                            KOBE.  SAIGON. 

BOMBAY.                                             LONDON.  SAN    FRANCISCO. 

BUENOS  AYRES.                              LOS  ANOELES.  SEATTLE. 

CALCUTTA.                                           LYONS  SMANGMAI. 

CHANGCHUN.                                      MANM  A  SHIMONOSEKI. 

DAIREN    (Dalny).                             NAGASAKI  SINGAPORE. 

FENQTIEN    (Mukden).                    rsAUA»Ais.i.  SOURABAYA. 

HAMBIJRQ.                                           NEWCHWANQ.  SYDNEY. 

HANKOW.                                            NEW    YORK.  TIENTSIN. 

HARBIN.                                                 OSAKA.  TOKYO. 

HONG   KONQ.                                     PEKIN.  TSINANFU. 

HONOLULU.                                          RANGOON.  TSINGTAU. 

KAI  YUAN.                                          RIO  DE  JANEIRO.  VLADIVOSTOK. 


The  l>:uil<    buys   and   receives   for   Collection    Bills   of  Exchange,   issues    Drafts   and    Telegraphic 
Transfers  and  Letters, of  Credit  on  above  places  and  elsewhere,  and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  be  obtained  on  application. 
London  Office:  T.  OKUBO,  Manager. 

7    BiSHOPSGATE,    E.C.  2. 
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General  Accident  Account. — Premiums,  £5,099; 
claims,  £628;  commission  and  expenses,  £1,120; 
fund  at  the  end  of  tiie  year,  £2,825. 

Employers'  Liability  Account.  —  Premiums, 
£15,350;  claims,  £707;  expenses,  £4,170;  fund, 
£7,556. 

Total  assets  shown  in  the  balance  sheet  amount  to 

£103,157. 

HOME  AND  FOREIGN  RE-INSURANCE  COMPANY,  LTD. 

Head  Office:  131  St.  Vincent  Street,  Glasgow. 
Established  1914.  Capital  subscribed,  £50,000  in 
50,000  shares  of  £1  each,  10s.  paid;  paid  up,  £25,000. 
Dividend,  10%,  less  income  tax. 

Ye.\e  of  Account  ending  Decembek  31,  1920. 
One  Revenue  Account  is  shown  as  follows  :  — 
Premiums,  £88,245;  claims,  £66,455;  commission 
and  expenses,  £27,304;  fund  at  end  of  year,  £34,293. 
Total   assets    shown  on   balance  sheet   amount   to 
£126,845,  of  which  £52,788  is  in  respect  of  outstanding 
premiums. 

HORSE.  CARRIAGE  &  GENERAL  INSURANCE  CO.,  LTD. 

(.See  Warden  Insurance  Company,  Ltd.) 

IMPERIAL    ACCIDENT  INSURANCE  CO.,    LTD. 

(See  Commercial  Union  Assurance  Company.) 

INDEMNITY  MUTUAL  MARINE  ASSURANCE  CO.,  LTD. 

(St'e  Northern  Assurance  Company.^ 

IRON  TRADES  EMPLOYERS'  INSURANCE  ASSOC,  LTD. 

Head  OUice  :  82  Victoria  Street,  London,  S.W.  1. 
Founded  1881.  This  is  practically  a  mutual  office,  the 
capital  being  limited  by  guarantee,  every  member  in 
event  of  winding-up  being  liable  for  £1.\  The  business 
is  limited  to  employers'  and  public  liability  insurance. 

In  1920,  after  providing  for  outstanding  claims  and 
transfers  of  £61,727  to  reserve  fund,  £8,000  to  staff 
fund,  and  £55^000  to  investment  reserve  fund, 
balance  on  revenue  account  amounted  to  £417,247, 
from  which  bonuses  of  25%  on  premiums  to  members 
entitled  thereto  were  declared.  Details  of  revenue 
account  appear  in  Table  "M."  Total  assets  shown 
in  balance  sheet,  £2,014,403. 

LANCASHIRE  &  CHESHIRE  INSURANCE  CORP.,   LTD. 

Head  Office:  57  Old  Broad  Street,  London,  E.G.  2. 
Established  1904.  Capital  authorised,  subscribed,  and 
paid  up,  £100,000,  in  98,000  Ordinary  shai:es  of  £1, 
20,000  Deferred  shares  of  2s.  Dividend  for  1920,  10% 
(tax  free).  The  Company  transacts  marine,  fire,  and 
general  insurance. 

Year  of  Account  ending  Decembeb  31,  1920. 

Marine  Department. — See  Table  "  N." 

Fire  and  General  Department. — See  Table  "  0." 

Total    assets  shown    in    balance  sheet  amount  to 

£554,096. 
LAW  ACCIDENT  INSURANCE  SOCIETY  (1907),  LTD. 

(See  London  and  Lancashire  Insurance  Company,  Ltd.) 

LAW   FIRE   INSURANCE    SOCIETY. 
(See  Alliance  Assurance  Company,  Limited.) 

LAW  INTEGRITY  INSURANCE  COMPANY,  LIMITED. 

(See  City  Life  Assurance  Company.) 

LAW    LIFE    ASSURANCE    SOCIETY. 

(See  Phoenix  Assurance  Company,  Limited.) 

LAW  UNION  AND  ROCK  INSURANCE  CO..  LTD. 
(See  also  London  and  Lancashire  Insurance  Co.,  Ltd.) 

Head  Office:  7  Chancery  Lane,  London,  W.C.  2. 
Established  1806.  Capital  authorised,  £2,075,000; 
subscribed,  £1,575,000;  paid  up,  £165,000,  in  150,000 
shares  of  £10  each,  on  which  12s.  is  paid,  and  75,000 
fully-paid  shares  of  £1.  There  is  an  issue  of  Four  per 
.Cent.  Debenture  stock,  of  which  £230,952  was  out- 
standing on  December  31,  1920.  Dividend  declared 
in  1920,  8s.  per  share,  less  income  tax.  During  1919 
the  London  and  Lancashire  Fire  Insurance  Company 
acquired  the  Law  Union  and  Eock  Company's  shares- 


The  Company  transacts  life,  fire,  accident,  em- 
ployers' liability,  fixed  term,  and  miscellaneous  busi- 
ness. 

A  quinquennial  valuation  of  the  life  funds  was  made 
at  Decemher  31,  1919.  The  Law  Union  and  Eock 
policies  were  valued  by  the  O^  Tables  of  Mortality,  net 
premiums,  and  3%  interest.  Surplus  shown  amounted 
to  £331,939,  all  of  which  was  carried  forward.  The 
Crown  policies  were  valued  by  the  H^  Tables  at  3i%, 
and  the  valuation  showed  a  surplus  of  £3,774  which 
was  carried  forward.  The  Eock  policies  were  valued 
on  the  0^(5)  Table  with  3%  and  3J%  interest,  showing 
a  surplus  of  £67,794. 

Yeae  of  Account  ending  December  31,  1920. 

Life  Department. — 3,540  new  poUcies  were  issued 
for  net  sums  assured  of  £1,595,636;  24  annuities  were 
granted  securing  £1,541  per  annum.  Fund  at  end  of 
year  was  £8,661,504.  Details  of  the  account  appear 
in  Table  "A." 

Fire  Account. — See  Table  "  K." 

Accident  and  General  Account. — See  Table  "  P." 

Fixed  Term  Assurances. — Premiums,  £12,128; 
interest,  £10,758;  claims  and  surrenders,  £33,619; 
expenses,  £1,127;  fund  at  end  o£  year,  £252,995. 

Total  assets  shown  in  balance  sheet  a-mount  to 
£10,856,142. 

LEGAL  AND  GENERAL  ASSURANCE  SOCIETY,  LTD. 

Head  Office:  10  Fleet  Street,  London,  E.G.  4. 
Established  1836.  Capital  authorised  and  subscribed, 
£1,000,000  in  20,000  shares  of  £50,  with  £8  paid; 
paid-up,  £160,000.  Shares  can  be  held  only  by 
members  of  the  legal  profession.  Shareholders  are 
entitled  to  one-tenth  of  the  divisible  sm-plus  arising 
from  the  quinquennial  valuations.  The  dividend  for 
the  year  1920  was  £1  10s.  per  share,  free  of  income 
tax. 

The  valuation  of  life  assurances  at  December  31, 
1916,  was  made  by  the  0^  Table  of  Mortality,  in  com- 
bination with  2^%  interest.  The  premiums  valued 
were  in  the  with-profit  class  82%,  and  in  the  non- 
profit class  90%  of  the  actual  premiums  payable. 
The  reversionary  bonuses  declared  were,  as  on  the  last 
four  preceding  quinquennial  occasions,  at  the  raf«  of 
38s.  per  cent.,  on  the  compound  system.  A  balance 
of  £132,768  was  carried  forward. 

Year  of  Account  ending  December  31,  1920. 

Life  Department. — 5,252  new  policies  were  issued 
for  net  sums  assured  of  £3,083,942.  Fund  at  end  of 
year  £12,526,553.  Details  of  the  account  appear  in 
Table  "A." 

General  Fund. — Premiums,  £37,365;  interest, 
£11,991;  claims  and  surrenders,  £25,768;  expenses, 
£4,868;  fund  at  end  of  year,  £389,769. 

Fire,  &c.,  Account. — See  Table  "K." 

Personal  Accident,  Employers'  Liability,  and 
Miscellaneous. — Premiums,  £9,759;  interest,  £6; 
claims,  £1,770;  expenses,  £3,812;  fund  at  end  of  year, 
£4,513. 

Total  assets  shown  in  balance  sheet  amount  to 
£13,800.460. 

LEGAL    INSURANCE    COMPANY,   LTD. 
{See  also  Royal  Insurance  Company,  Ltd.) 

Head  Office:  231  Strand,  London,  W.C.  2.  Esta- 
blished 1907.  Capital  authorised,  £600,000;  sub- 
scribed, £300,000;  paid  up,  £100,000,  in  shares  of  £3 
with  £1  paid.  Dividend  for  1920  of  10  per  cent., 
less  tax.  The  shares  of  this  Company  have  been 
acquired  by  the  Eoyal  Insurance  Company,  Limited. 

The  Company  transacts  fire  and  general  accident 
business. 

Y^EAR  of  Account  ending  December  31,   1920. 

Details  of  general  revenue  account  appear  in 
Table  "P." 

Total  assets  shown  in  balance  sheet  amount  to 
£495.657. 
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LICENSES  AND  GENERAL  INSURANCE  CO.,  LTD. 

Head  Oiiice :  Temple  Station,  Victoria  Embank- 
ment, London,  W.C.  2.  Established  1890.  Capital 
authorised,  £1,000,000;  subscribed,  £144,060  in 
14,042  shares  of  £10  each,  with  £5  paid,  and  364 
Preference  shares  of  £10  each  fully  paid;  paid  up, 
£73,850.  Dividend  for  1920  was  10  per  cent.,  free 
of  tax. 

The  Company's  main  object  is  the  insurance  from 
year  to  year  of  the  renewal  of  licences  in  connection 
with  hcensed  property ;  but  it  also  transacts  fire,  acci- 
dent, and  employers'  liability  business. 

Year  of  Account  ending  December  31,  1920. 

Fire  Account.— See  Table  "K." 

Accident    Agcount. — Premiums,    £2,664 ; /claims, 

£684;  expenses,  £6S2 ;  fund  at  end  of  year,  £1,549. 
Employers'  Liabihty  Account. — See  Table  "  M." 
Licences  and  General  Account. — See  Table  "0." 
Total  assets  as  shown  in  balance  sheet  amount  to 

£501,614. 

LIFE  ASSOCIATION   OF   SCOTLAND. 

Chief  Office:  82  Prmces  Sti'eet,  Edinburgh.  Esta- 
blished 1838.  Capital  authorised  and  subscribed, 
£400,000;  paid  up,  £87,500.  Shares  for  £40,  upon 
each  of  which  £8  15s.  has  been  paid  and  added.  Divi- 
dend declared  as  payable  in  1920,  £1  Is.  (12%)  per 
share,  less  tax. 

The  quinquennial  valuation  as  at  April  5,  191B, 
was  made  by  the  0^'  Table,  with  interest  at  3%. 
Total  surplus,  including  £20,012  brought  forward, 
was  £577,481.  Intermediate  and  cash  bonuses  ac- 
counted for  £35,004;  £26,543  was  allocated  to  share- 
holders; £406,453  was  written  off  securities;  £8.000 
was  credited  to  pension  fund  and  expenses ;  and  the 
balance  of  £101,481  was  carried  forward.  No  general 
distribution  of  profits  was  made,  but  interim  bonuses 
were  provided  for  upon  claims  during  the  current  quin- 
quennium in  respect  of  each  premium  paid  since  1911. 

Year  of  Account  ending  April  5,  1920. 

2,002  new  policies  were  issued  for  net  sums  assured 
of  £1,117,920.  Twenty-seven  new  annuities  were 
granted  securing  £1,786  per  annum.  Fund  at  end  of 
year  was  £5,670,826.  Details  of  account  appear  in 
Table  "A." 

Capital  Redemption  Account. — Premium,  £1,047; 
fund  at  end  of  year,  £11,914. 

'J'otal  a.ssets  shown  in  balance  sheet  amount  to 
£6.040,892. 

LIVERPOOL  &  LONDON  &  GLOBE  INSURANCE  CO.,  LTD. 

(See  also  Royal  InsuFanee  Company,  Limited.) 

Chief  Office :  1  Dale  Street,  Liverpool.  Established 
1836.  Capital  authorised,  £3,000,000;  subscribed  on 
December  31,  1920,  £2,655,2-50;  paid  up,  £531,050, 
in  £5  shares  of  £1  paid. 

There  was  on  December  31,  1920,  an  issue  of 
£805,800  Four  per  Cent.  Perpetual  Debenture  stock 
and  an  issue  of  £450,695  Four  per  Cent.  "Thames 
and  Mersey  "  Debenture  stock.  Dividend  for  year 
1920  was  17s.   per  share. 

The  fusion  of  this  Company  with  the  Royal  Insur- 
ance Company  took  place  by  an  agreement  dated 
November  11,  1919. 

The  Liverpool  and  London  and  Globe  Company 
transacts  fire,  life,  marine,  and  general  accident  busi- 
ness. 

The  valuation  of  the  life  business  as  at  Decem- 
ber 31,  1918,  was  made  on  the  basis  of  the  0^'*'  and 
QM  Tables  of  Mortality,  with  interest  at  2J%.  The  sur- 
plus, including  balance  brought  forward,  amounted  to 
£615,130,  after  providing  £100,000  towards  deprecia- 
tion. The  shareholders'  proportion  amounted  to 
£92,131 ;  £221,591  was  carried  fonvard,  and  £301,408 
was  absorbed  by  the  distribution  of  a  bonus  addition 
of  35s.  per  cent,  per  annum. 


j       lEAR  OF  Account  ending  December  31,   la^u. 

Life  Department. — 3,873  new  policies  issued  for 
net  sums  assured  of  £1,852,901.  Life  fund  at  end  of 
year,  £4,679,696.  Details  of  revenue  account  appear 
in  Table  "A." 

Fifteen  annuities  granted,  scouring  £597  per 
annum.  Annuity  fund  at  end  of  year,  £524,'269. 
Details  of  revenue  account  appear  in  Table  "  B. " 

Fire  Department. — Details  of  revenue  account 
appear  in  Table  "  K." 

Accident  Department. — Details  of  revenue  account 
appear  in  Table  "  L." 

Employers"  Liability  Business. — Details  of  revenue 
account  appear  in  Table  "  M." 

Marine  Department. — Details  of  revenue  account 
appear  in  Table  "N." 

Miscellaneous  Insurance  Business. — Details  of 
revenue  account  appear  in  Table  "  0." 

Leasehold  Redemption  Account. — Premiums, 
£3,423;  claims,  &c.,  £1,103,  expenses,  £98.  Fund 
at  end  of  year,  £24,948. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£20,455,383. 

LIVERPOOL  MARINE  &  GENERAL  INSURANCE  CO.,  LTD. 

Head  Office  :  6  Water  Street,  Liverpool.  London 
Office:   7  Angel  Court,  E.G. 

This  Company  was  formerly  the  Liverpool  Marine 
Insurance,  and  was  started  in  the  first  half  of  1918  as 
the  outcome  of  a  Marine  Underwriting  Syndicate  which 
successfully  operated  for  some  years,  the  members  of 
which  turned  the  business  into  a  private  company  deal- 
ing with  marine  risks  only.  Since  then  the  Company 
has  become  a  public  one,  and  fire  and  accident  busi- 
ness has  been  added  to  its  programme.  No  accounts 
for  the  year  1920  have  been  received. 

LIVERPOOL  VICTORIA  INSURANCE  CORP.,  LTD. 
(See  Commepcial  Union  Assurance  Co.,  Ltd.) 

LOCAL  GOVERNMENT  GUARANTEE  SOCIETY,   LTD. 

{See  Royal  Exchange  Assurance  Corp.,  Ltd.) 
LONDON  AND  LANCASHIRE  INSURANCE  CO.,  LTD. 

Chief  Offices:  45  Dale  Street,  Liverpool; 
155  Leadenhall  Street,  London,  E.G.  3.  Established 
1862.  On  December  31,  1950,  the  capital  sub- 
scribed amounted  to  £3,587,150,  of .  which  £717,430 
was  paid  up  in  717,430  shares  of  £5  each,  with  £1 
paid.  There  are  also  issues  of  5%  "  Marine  "  Deben- 
ture stock,  redeemable  in  1937,  of  £950,853,  and  of 
5%  "  Law  Union  and  Rock  "  Debenture  stock,  redeem- 
able 1929,  £888,564.  Dividend  for  1920,  12s.  per 
share,  less  income  tax. 

In  the  course  of  1919  the  Company  entered  into 
an  agreement  for  the  acquisition  of  the  shares  of  the 
Law  Union  and  Rock  Insurance  Company,  Limited. 

The  Company  has  power  to  transact  all  classes  of 
business,  but  is  not  yet  transacting  life  busmess  in 
its  own  name. 

Ye.\r  of  .\ccount  entjinq  December  31,  1920. 

Fire  Department. — Details  of  revenue  account 
appear  in  Table  "  K." 

Accident  and  General  Department. — Details  of 
revenue  account  appear  in  Table  "  P." 

Marine  Department.— Details  of  revenue  account 
appear  in  Table  "  N." 

Total  assets  shown  in  the  balance  sheet  amount  to 
£23,156,864. 

LONDON    AND    LANCASHIRE     LIFE    AND    GENERAL 

ASSURANCE   ASSOCIATION.  LIMITED. 

(See  London  and  Scottish  Assurance  Corporation,  Ltd.) 

LONDON  AND  MANCHESTER  ASSURANCE  CO..  LTD, 

Head  Office  :  50  Finsbury  Square,  London,  E.C.  2. 
Established  1869.  Authorised  capital,  £100,000,  in 
shares  of  £1.     Paid  up,   £36,020. 

The  Company  transacts  Ordinary  and  Industrial  life 
business. 
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A  valuation  was  made  as  at  March  24,  1920,  in  the 
Ordinary  branch  on  the  b'asis  of  the  0^  Table  of  Mor- 
tality with  interest  at  3%.  The  surplus  shown  of 
£19,515  included  £2,637  brought  forward  from  the 
valuation  in  the  previous  year.  Of  this  amount 
£16,062  was  utilised  to  provide  simple  bonuses  at  the 
rate  of  24s.  per  cent.,  and  the  balance  of  £3,453  was 
carried  forward. 

In  the  Industrial  branch  the  valuation  basis  was 
the  English  Life  Table  No.  6  with  3%  interest.  The 
surplus  amounted  to  £25,850  including  £3,467  brought 
forward  from  the  previous  year.  £18,010  was  allotted 
to  shareholders,  the  balance  of  £7,840  being  earned 
forward. 

YE.iR  OF  Account  ending  March  24,  1920. 
Ordinary  Branch. — 10,970  new  policies  issued  for 
net   sums   assured   of   £931,416.       Consideration    for 
annuities  granted  £950.  Fund  at  end  of  year  £679,230. 
Details  of  revenue  account  appear  in  Table  "A." 

Industrial  Branch. ^349, 577  new  policies  issued 
for  net  sums  assured  of  £4,583,178.  Fund  at  end  of 
year,  £1,6!  1,578.  '  Details  of  revenue  account  appear 
in  Table  "F." 

Sickness  and  Medical  Aid  Business. — Premiums, 
£338;  claims,  £227:  expenses,  £232.  Fund  at  end 
of  year,  £701. 

Total  assets  shown  in  balance  sheet  amount  to 
£2,593,656. 

LONDON  AND  PROVINCIAL  ASSURANCE  CO..  LTD. 
(See  London  General  Insupanee  Co.,  Ltd.) 

LONDON  &  PROVINCIAL  MARINE  &  GEN.  INS  CO..  LTD. 
{See  Yorkstiire  Insurance  Company,  Ltd.) 

LONDON  AND  SCOTTISH  ASSURANCE  CORPORATION, 

LIMITED. 

(Formerly  known  as  the  London  and  Lancashire  Life 
and  General  As:>urance  Association,  Limited). 

Head  Offices :  66  and  67  Cornhill,  London,  E.G.  3. 

Established  1862.  Capital  authorised,  £1,000,000; 
subscribcni,  £600,000;  paid  up,  £120,000.  Shares  of 
£5,  with  £1  paid.  Dividend  for  1920  20%,  subject 
to  deduction  of  income  tax. 

The  Company  transacts  life,  fire,  marine,  accident, 
employers'  liability,  and  miscellaneous  business. 

The  valuation  of  the  London  and  Lancashire  life 
business  on  December  31,  1917,  was  made  by  the  H'^ 
Mortality  Tables  with  3-i%  interest.  Annuities  were 
valued  by  the  Hritish  offices  annuity  tables  with  3i% 
interest.  The  total  surplus  shown  was  £122,627,  from 
which  interim  bonuses  of  £11,567  and  shareholders' 
dividends  of  £17,106  were  deducted.  After  writing 
£63,370  off  investments  and  carrying  £12,113  to  in- 
vestment reserve  fund,  a  net  balance  of  £18,471  was 
carried  forward.  There  was  no  general  distributioi. 
of  bonus. 

Ye.\r  of  Account  ending  December  31,  1920. 

Life  Department. — 2,753  new  policies  issued  for 
net  sumsv  assured  of  £1,408,930.  Consideration  for 
annuities  granted  £3,567.  Life  fund  at  end  of  year 
£4,336,886.  Details  of  revenue  accouilt  appear  in 
Table  "A." 

Fire  Department. — Details  of  revenue  account 
appear  in  Table  "  K." 

Marine  Department. — Details  of  revenue  account 
appear  in  Table  "  N." 

Accident  and  General  Business. — Details  of  revenue 
account  appear  in  Table  "P." 

Sinking  Fund  Account. — Premiums,  £2,837; 
claims,  £2,268;  expenses,  £143.  Fund  at  end  of  year, 
£30,304. 

Total  assets  as  shown  in  b.ilance  sheet  amount  to 
£7,152,406. 

LONDON  ASSURANCE  CORPORATION. 

Head  Office:  7  Royal  Exchange.  London,  E.G.  3. 
Established  1720.   Capital  authorised,  £2,000,000.   On 


December  31-,  1920,  the  issued  capital  amounted  to 
£1,496,550,  and  the  paid-up  capital  to  £873,275  in 
498,620  Ordinary  shares  of  £2  10s.  each  with  £1  5s. 
paid,  and  250,000  6%  redeemable  Cumulative  Pre- 
ference shares  of  £1  each,  fully  paid. 

Dividend  for  1920  on  Ordinary  shares  7s.,  equal  to 
28%. 

The  Company  transacts  fire,  life,  accident,  and 
marine  insurance. 

The  last  quinquennial  valuation  of  the  life  business 
was  made  at  end  of  1920  on  the  basis  of  0^  Mortality 
Table,  net  premiums,  and  3%  interest.  A  total 
sm'plus,  including  amounts  brought  forward  and 
interim  bonuses  paid,  of  £112,134,  was  shown, 
after  having  applied  £274,286  in  v^riting  down 
the  value  of  investments.  The  Directors  decided  to 
declare  no  bonus  for  the  five  years  past,  but  provision 
is  made  for  an  interim  bonus  in  the  case  of  claims 
during  the  current  quinquennium. 

Ye-^r  of  Account  ending  December  31,  1920. 

Life  Department.- — 1,643  new  policies  issued  for 
net  sums  assured  of  £1,302,997.  Consideration  for 
annnilies  granted.  £90,095.  Life  fund  at  end  of  year, 
{'2.947,729.  Details  of  revenue  account  appear  in 
Table  "A J' 

Fire  Department. — Picvenue  account  appears  in 
Table  "K." 

Accident  and  Gener.il  Business.- — Revenue  account 
appears  in  Table  "  P." 

Marine  Department. — Eevenue  account  appears  in 
Table  "  N." 

Capital  Redemption  Business. — Premiums,  £2,885;^ 
claims,  £104;  expenses,  .€50.  Fund  at  end  of  year, 
£25.597. 

Total  assets  shown  in  balance  sheet  amount  to 
£9,286,497. 

LONDON,  EDINBURGH  &  GLASGOW  ASSUR.  CO.,  LTD. 
(Sie  Pearl  Assurance  Company.  Limited.) 

LONDON  GENERAL  INSURANCE  CO,  LTD. 

(formerly    known    as    the   London   and   Provincial 
Assurance  Company,  Limited.) 

Head  Office :  City  House,  City  Road,  London, 
E.G.  1.    Founded  1906. 

Capital  authorised,  £150,000,  in  75,000  Deferred 
and  75,000  Preferred  shares  of  £1;  issued,  £89,448; 
paid  up,  £83,009. 

Dividends  for  1920  of  5i%  on  the  Preferred  shares 
and  of  77i  on  the  Delerred  shares,  both  less  income 
tax. 

The  Company  undertakes  life,  industrial,  fire, 
marine  and  accident  insurance. 

The  quinquennial  valuation  in  1920  disclosed  a 
surplus  of  £20,423,  and  a  bonus  of  £1%  for  the  year 
was  declared  in  the  Ordinary  Branch. 

Yf.\r  of  Account  ending  December  31,  1920. 

Life  Department  (Ordinary  Branch). — No  particu- 
lars of  new  business  available.  Fund  at  end  of  year, 
£'178,821.  Det-iils  of  revenue  account  appear  in 
Table  "A." 

Industrial  Branch. — No  particulars  of  new  business 
available.  Fund  at  end  of  year,  £37.749.  Details  of 
revenue  account  appear  in  Table  "  F." 

Marine  Department. — Details  of  revenue  account 
appear  in  Table  "  N." 

Fire  and  General  Business — See  Table  "  P." 

Bond  Investment  and  Endowment  Certificate 
Business. — Premiums,  £18,691;  claims,  £5,341; 
expenses,  £6,970.    Fund  at  end  of  year,  £151,712. 

Total  assets  shown  in  balance  sheet  amount  to 
£588,912.  which  includps  British  and  Indian  Govern- 
ment securities,  £150,480. 

LONDON  GUARANTEE  AND  ACCIDENT   CO.,  LTD. 

Head  Offices  :  20-22  Lincoln's  Inn  Fields.  W.C.  2. 
Established  1869.  Capital  authorised,  £375,000;  sub- 
scribed and  paid  up  on  December  31,  1920,  £194,825 
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in  5,000  Five  per  Cent.  Preference  shares  of  £5  each, 
fully  paid,  120, 000  Ordinary  shares  of  £1  each,  fully 
paid,  and  also  44,b23  Five  per  Cent.  Preference  shares 
of  £1  each,  fully  paid.  Dividend  for  1920  on  Ordinary 
shares,  9s.  per  share,  less  tax. 

The  Company  transacts  life,  fii'e,  marine,  and 
general  accident  business.  Life  business  was  com- 
menced  during  1919. 

Ye.4r  of  Account  ending  December  31,  1920. 
»  Life  Department. — 872  new  policies  were  issued 
for  net  sums  assured  of  £625,088.'  Annuities  were 
granted  securing  £313  per  annum.  Life  Fund  at  end 
of  year,  .£56,480.  Details  of  revenue  account  appear  in 
Table  "A." 

Marine  Department. — Details  of  revenue  account 
appear  in  Table  "  N." 

Fire,  Accident  and  General  Business. — Details  of 
revenue  account  appear  in  Table  "  P.  " 

Leasehold  Eedemption  Business. — Premiums, 
£1,690;  claims,  nil;  expenses,  £29.  F^nid  at  end  of 
year,  £4,579. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£6,253,399. 

LONDON  LIFE  ASSOCIATION.  LIMITED. 

Head  Olliee:  SI  Kiii^'  William  Siieet,  London, 
E.G.  4.  Established  1806.  Founded  on  the  mutual 
non-commission-paying  principle,  tliis  life  ofi&ce  has 
throughout  its  entire  history  been  vei-y  successful  in 
earning  profits  for  its  policyholders.  Its  ordinary 
profit  system  {but  see  beloiv)  is  to  reduce  the  premiums 
after  seven  years'  payments  have  been  made.  There 
are  several  series  of  policies,  entitled  to  reductions 
at  varying  rates,  presently  ranging  from  51%  to  127°o, 
in  the  latter  case  no  payment  being  made  by  the 
assured,  Ijut  the  equivalent  of  27%  of  the  premiums 
being  accumulated  at  compound  interest  as  kn  addition 
to  the  sum  assured. 

A  system  under  which  amounts  given  as  reduction 
of  premiums  may  be  accumulated  for  the  benefit  of 
xnembers  at  10s.  per  cent,  less  than  the  net  rate  of 
interest  earned  on  the  funds  was  introduced  in  1912. 

New  entrants  after  July  1,  1914,  have  been  and 
are  offered  an  alternative  scheme  of  participation  in 
profits — viz.  an  allotment  of  a  compound  reversionai-y 
bonus,  a  minimum  bonus  oT  30s.  per  cent,  being 
guaranteed  for  each  year  up  to  June  1925.  The  re- 
Yersioiiary  bonus  declared  in  this  series  for  each  of  the 
years  beginning  July  1,  1915-21,  was  35s.  per  cent. 

Under  a  system  of  minimum  premiums,  policies  for 
guaranteed  amounts  are  issvied  at  less  than  average 
non-profit  rates,  which,  nevertheless,  have  the  pros- 
pect of  eventually  participating  in  profits.  The 
scheme  is  particularly  attractive  to  those  who  desire 
the  maximum  amount  of  assurance  from  the  outset 
of  their  policies  in  return  for  such  a  premium  as  they 
can  afford. 

Valuations  are  made  annually.  The  valuation  as 
at  December  31.  1920,  was  made  by  the  O^'^'  Mor- 
tality Table,  with  interest  at  3%.  Surplus  shown  of 
£94,733,  of  which  £39,750  was  carried  forward. 

Year  of  Account  ending  December  31,  1920. 

1,644  new  policies  issued  for  net  sums  assured  of 
£1,454,2TJ4.  Under  the  agreement  with  the  Clergy 
Mutual  £472,119  has  been  reassured  with  th<»t 
Society.  1,037  annuities  granted,  securing  £87,916 
per  annum.  Life  fund  at  end  of  year,  £6,284,886. 
Details  of  revenue  account  appear  in  Table  "A," 
combined  with  Clergy  Mutual. 

Endowment  Certain  Business.  —  Premiums, 
£31.604;  claims,  £4,925;  expenses,  2.177.  Fund  at 
end  of  year,  £185.263. 

Total  assets  shown  in  "  London  Life  "  balance 
sheet  amount  to  6.528.551. 

Clergy  Mutual  life  fund  at  end  of  year,  £4,775.997. 
Details  of  revenue  account  api>ear  in  Table  "A,"  in 
oomhination  with  the  London  Life. 

Total  assets  shown  in  ' '  Clergy  Mutual  ' '  balance 
sheet  amount  to  €4,488,817. 


MARINE  &  GENERAL  MUTUAL  LIFE  ASSURANCE  SCTY 

Head  OOice:  14  Leadenhall  Street,  London,  E.G.  3. 
Establisiied  1S52.  In  addition  to  life  assurance,  the 
Company  does  a  small  amount  of  business  in  the  insur- 
ance of  passengers'  and  mariners'  ellects. 

A  quinquennial  valuation  was  made  as  at  Decem- 
ber 31,  1919,  by  the  O^  Table,  net  premiums,  and 
3%  interest.  After  setting  aside  £271,733  to  meet 
the  depreciation  in  secuiities  the  surplus  ascertained 
was  £1,400.  The  large  amount  which  has  had  to  be 
used  in  writing  down  the  value  of  securities  is  the 
principal  cause  for  the  smallness  of  the  profits.  The 
directors  regret  the  necessity  for  making  no  general 
distribution  of  bonus,  and  also  consider  it  would  be  un- 
wise to  create  a  charge  upon  future  profits  by  providing 
for  the  payment  of  any  interim  lionus  on  claims. 

Ye.\r  of  Account  e.vding  December  31,  1920. 

1,184  new  life  policies  issued  for  net  sums  assured 
of  £492,673;  deferred  annuities  of  £1,525  were 
granted,  and  one  immediate  annuity  of  £173  per 
annum.    Fund  at  end  of  year,  £2,263,987. 

Details  of  life  revenue  account  appear  in  Table 
"A." 

The^  Account  includes  the  figures  for  insurance  of 
mariners'  and  passengers'  effects,  l^n  this  branch 
£13,551  was  received  in  respect  of  premiums,  and 
£4,570  was  paid  in  claims. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£2,291,416. 

MARINE  INSURANCE  COMPANY,  LIMITED. 

(&e  London  and  Lancashire  Insurance 
Company,  Limited.) 

MARITIME  INSURANCE  COMPANY,   LIMITED. 
(See  Scottish  Union  &  National  Insurance  Co.,  Ltd.) 

MEDWAY   INSURANCE  COMPANY,  LIMITED. 
{See  Northern  Assurance  Company,  Limited.) 

MERCANTILE  AND  GENERAL  INSURANCE  CO..  LTD. 

Head  Ol'lice :  3  Fuich  Lane,  Loudon,  E.G.  3. 
Established  1907.  Capital  authorised  and  subscribed, 
£2.5a,000,  in  £1  shares;  paid  up,  40,000  shares  of  £1, 
fully  paid,  and  210,000  shares  of  £1  with  2s.  paid; 
total  paid  up,  £61,000. 

The  Company  transacts  reinsurance  business  only, 
principally  in  the  fire  department,  the  life  account 
not  having  been  opened  till  1918.  Marine  business 
was  commenced  in  1919. 

Accounts  for  the  year  1920  are  not  to  hand. 

MERCHANTS'   MARINE  INSURANCE   COMPANY,    LTD. 
{See  Employers'  Liability  Assurance  Corp.,  Ltd.) 

Head  Office:  37  Cornhill,  London,  E.G.  3.  Esta- 
blished 1871.  Capital  authorised,  £1,000,000;  sub- 
scribed, £500,000;  paid  up,  £125,000.  Shares,  £10 
each,  with  £2  10s.  paid.  Dividend  for  1920  (24%. 
free  of  income  tax)  was  more  than  provided  for  out  of 
interest.  The  purchase  of  the  shares  of  this  Company 
was  made  in  1919  by  the  Employers'  Liability  Cor- 
poration. 

The  Company  transacts  marine  business.  For 
details  of  revenue  account  for  year  ending  December  31, 
1920.  see  Table  "  N." 

Total  assets  shown  in  the  balance  sheet  amount  to 
£1,402,383. 

METROPOLITAN  LIFE  ASSURANCE  SOCIETY. 

Head  Office :  13  Moorgate  Street,  London,  E.G.  2. 
Established  1835. 

This  is  one  of  the  four  British  mutual  non-oom- 
mission-paj'ing  life  offices. 

Annual  valuations  are  made  in  this  Society.  The 
valuation  at  the  close  of  last  year  was  made  by  the 
O"  Table  of  Jfortality,  in  combination  with  3%  inte- 
rest. The  surplus  ascortaine<l  was  sufficient  to  main- 
tain the  large  reductions  of  premiums  previously 
granted  on  policies  entitled  to  participate,  which  now 
range  from  34%  to  79%  of  the  premiums,  leaving  an 
imappropriated    balance     of    £1.629.       Policies    are 
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entitled  to  participation  afc«r  payment  of  five  years' 
premiums. 

Year  of  Account  ending  Decembee  31,  1920. 

221  new  policies  issued  for  net  sums  assured  of 
£269,211.  Ten  annuities  granted  securing  £818  per 
annum.    Life  fund  at  end  of  year,  £2,312,454. 

Details  of  revenue  account  appear  in  Table  "A." 

Total  assets  shown  in  the  balance  sheet  amount  to 
£2,336,876. 

MIDLAND  EMPLOYERS*  MUTUAL  ASSURANCE.  LTD. 

Head  Office:  Winchester  House,  Victoria  Square, 
Birmingham.  Estabhshed  1898.  Capital  authorised, 
£100,000;  subscribed  £58.280;  paid  up,  £5,828;  shares 
of  £10  with  £1  paid.  Dividend  for  1920,  10°^  (the 
maximum  allowed  by  the  Articles  of  Association). 
The  Company  principally  transacts  employers'  liabihty 
fnsurance. 

Details  of  revenue  account  for  year  ending  Sep- 
tember 30,  1920.  appear  in  Table  "  M." 

Total  assets  shown  in  balance  sheet  amount  to 
£351,972,  nearly  h-alf  of  which  are  invested  in  British 
Government  securities. 

MOTOR  UNION  INSURANCE  COMPANY.  LIMITED. 

Head  Oflice:  10  St.  James's  Street,  London, 
S.W.  1.  Estabhshed  1906.  On  December  24,  1920. 
authorised  capital,  £400,000;  paid-up  capital. 
£374,543,  in  200,000  Ordinai-y  shares  of  £1  each, 
fully  paid,  and  174, ui3  5i%  Cumulative  Preference 
shares  of  £1  each,  fully  paid.  Dividend  for  1920, 
10s.  per  shares  on  fully-paid  Ordinaiy  shares. 

The  Company  was  formed  to  insure  motor-car  and 
other  risks  (including  employers'  liability  insurance), 
and  also  undertakes  life,  fire,  nnriue,  burglary,  and 
personal  accident  risks. 

Year  of  Account  en-dinq  December  24,  1920. 

Life  Account. — See  Table  "A.." 

Fire  Account.— See  Table  "K." 

Accident  Account. — See  Table  "  L. " 

Employers'  Liability  Account. — See  Table  "M." 

Marine  Account.— See  Table  "N." 

General  Account. — See  Table  "  O." 

Capital  Redemption  Account.  Premiums,  £7. 
Fund  at  end  of  year,  £15. 

Total  assets  shown  in  balance  sheet  amount  to 
£3,328,588. 

MUNICIPAL  MUTUAL  INSURANCE    LIMITED. 

Head  Utiice :  16-17  Fiusbuiv  Square,  London, 
E.C.  2.     Estabhshed  1903. 

Being  a  mutual  insurance  Company  there  is  no 
shareholders'  capital.  The  Society  transacts  Fire, 
General,  and  Employers'  Liability  business. 

Year  of  Accou.nt  ending  December  31,  1920. 

Fire  Account. — See  Table  "  K." 

General  Account. — See  Table  "0." 

Employers'  Liability  Account— See  Table  "M." 

Total  assets  shown  in  balance  sheet  amount  to 
£136,008,  most  of  which  are  represented  by  loans  on 
pai-ochial  and  other  puWic  rates. 

NATIONAL  BENEFIT  ASSURANCE  CO..  LTD. 

Head  Office:  National  House,  Newgate  Street, 
London,  E.C.  1.  Founded  in  1890.  Capital  authorised, 
£500,000;  subscribed  on  December  31  1920, 
£247,350;  paid  up,  £127,812  10s.  Dividend  for  1920 
10%,  free  of  tax. 

The  Company  transacts  house  purchase  and  bond 
investment,  hfe,  fire,  accident, '  marine,  and  general 
insurance. 

Year  of  Account  ending  December  31,  1920. 
Life    Department.— 1,343    policies    were    issued 
for  sums  assured  of  £560,938.     Life  fund  at  end  of 
year  £94,010.     Details  of  revenue  account  appear  in 
Table  "A."  ^ 

Fire  Department. — S?e  Table  "  K." 
Marine  Department. — See  Table  "N." 
General  Insurance  Department. — See  Table  "O." 


Bond  Investment  and  Endowment  Certificate  De- 
partment.— Premiums,  £56.285;  claims,  £24,101, 
expenses,  £19,974.     Fund  at  end  of  year,  £797,400. 

Employers'  Liabihty  Department. — Premiums, 
£12,083,  claims,  £3,746;  expenses,  £3,263.  Fund 
at  end  of  year,  £8,796. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£1.699,914. 
NATIONAL  BOILER  &  GENERAL  INSURANCE  CO.,  LTD. 

Chief  Office:  National  Buildings,  St.  Mary's 
Parsonage,  Manchester.  Established  1864.  Capital 
on  December  31,  1920:  authorised  and  subscribed, 
£150,000;  paid  up,  £52,500,  in  15,000  shares  of  £10 
with  £3  10s.  paid  up.  Dividend  for  1920,  30s.  per 
share,  less  income  tax.  The  Company  chiefly  trans- 
acts boiler  insm-ance  business. 

The  piincipal  items  in  the  account  for  year  ending 
December  31,  1920,  are  as  follows: — 

Premiums,  inspection  fees,  &c.,  £253,420;  in- 
terest and  rents,  £9,644;  claims,  expenses,  &c., 
£•204,620;  rent,  taxes,  &c.,  £19,291;  directors'  and 
auditors'  fees,  £1,960. 

Total  assets  shown  in  balance  sheet  amount  to 
£.345,110, 

NATIONAL  INSURANCE  CO.  OF  GREAT  BRITAIN.  LTD, 
(See  also  Commercial  Union  Assurance  Company.) 

Head  Othcs ;  1&4  St.  Vincent  Street,  Glasgow. 
Established  1897.  Capital  authorised,  £1,000,000; 
subscribed,  £250,000;  paid  up,  £50,000.  Shares  of 
£5  each  with  £1  paid.  The  shares  of  this  Company 
wei-e  acquired  in  1917  by  the  Commercial  Union  Assur- 
ance Company. 

The  Company  transacts  fire,  accident,  and  general 
insurance. 

Year  of  Account  ent)ing  December  31,  1920. 

Fire  Account, — Premiums,  £94,504;  claims, 
£37,533;  expenses,  £33,435;  to  profit  and  loss, 
£5,000;  fund  at  end  of  year,  £61,213. 

Accident     Department,. — ■   Premiums,     £25,761; 
claims,   £11,000;   expenses,   £10,345,     Fund   at  end  ■ 
of  year,  £19,180. 

Total  assets  shown  in  balance  sheet  amount  to 
6366,564,  nearly  half  of  which  are  invested  in  British 
Government  securities. 

NATIONAL  MUTUAL   LIFE  ASSURANCE  SOCIETY. 

Head  Office :  3y  King  Street,  Cheapside,  London, 
E.C.  2.     Estabhshed  1830. 

A  quinquennial  valuation  was  made  at  the  close  of 
1918.  The  valuation  was  made  by  the  O^  Mortality 
Table  in  combination  with  3%  interest,  the  net  pre- 
miums only  being  valued.  The  surplus  amounted  to 
£193,321,  of  which  £184.668  is  carried  forward  to  the 
current  quinquennium.  Interim  bonuses  are  declared 
during  the  current  quinquennium  on  all  participating 
policies  becoming  claims  at  the  compound  rate  of  25s. 
per  cent,  for  each  year  since  1913,  subject  to  annual 
revisions  if  desirable. 

Ye.4e  of  Account  entung  December  31,  1920. 

Life  Department. — 1,011  new  policies  issued  for 
net  sums  assured  of  £635,046.  Life  fund  at  end  of 
year,  £2,995,652.  Details  of  revenue  account  appear 
m  Table  "A." 

Capital  Eedemption  Business.  —  Premiums, 
£7,240;  claims,  £650;  expenses,  £1,907.  Fund  at 
end  of  year,  £159,396. 

Total  assets  shown  in  balance  sheet  amount  to 
£3,272,142,  which  includes  .  British  Government 
securities  for  £1,720,015. 

NATIONAL  PROVIDENT  INSTITUTION. 

Head  Office :  4S  Gracecliurch  Street,  London, 
E.C.  3.  Established  1S35:  This  is  one  of  the  largest 
of  English  mutual  life  offices. 

The  last  quinquennial  valuation  was  made  on 
November  20,  1917,  by  the  0^  Table  for  assurances, 
in  combination  with  net  premiums  and  3%  interest. 
.\fter  writing  off  £628,730  for  depreciation  in  securities 
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The  National  Bank  of  Scotland  Limited. 

Incorporated  by  Royal  Cbarter  and  Act  of  Parliameut.  KSTABLISHED  1835- 

Capital  Subscribed,  £5,000,000.      Paid  up,  £1,100,000. 
Uncalled,  £3,900,000.         Reserve  Fund,  £1,000,000. 

Head  Office — EDINBURGH.        william  carnegie,  GESEau, MAMiOEs.     george  a. hunter, secbktxbt. 
London  Office— 37  NICHOLAS  LANE,  LOMBARD  ST.,  E.G.  4. 

T.  C.  KIDDELL,  ManaoEk.  DUGALD  SMITH,  Absihtant  Manaoek. 

Every  description  of  banking  business  transacted,  including  the  purchase  and  sale  of  Stocks.  Shares,  Secarities,  4c. ; 
the  collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad  ;  the  issue  of  Drafts,  Letters  of 
Credit,  and  Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of 
remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 

The  Agency  ot  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  ul  Customers  residing  in  the  Colonies 
or  elsewhere  abroad  domiciled  in  Loudon  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  a.'  regards  the  transactions  of  its  customers. 


The  National  Bank  of  New  Zealand, 


LIMITED. 


AUTHORISED  CAPITAL    -           -    £3,000,000  I  PAID-UP  CAPITAL           -  -    £1000  000 

SUBSCRIBED  CAPITAL      -            -     £3,000,000  i  RESERVE  FUND    -           -  .    £l'o4o'oOO 

UNCALLED  CAPITAL        -            ■            -    £2,000,000.  '      ' 

Directors. 

Hon.  W.  Pembeb  Keeves  (Chairtnan). 

James  H.  B.  Coates,  Esq.                       Henry  1;'.  Freshwater,  Esq.  Eobekt  Logan,  Esq. 

Charles  Elgar,  Esq.  Sir  Austin  E.  HiRitis,  K.B.E.  Lindsay  Eric  Smith,  Esq. 


Head  Office  :— 17  MOORQATE  STREET,  LONDON,  E.C.  a.  Chief  Office  in  New  Zealand  —WELLINGTON. 

Manager : — Arthur  Willis.  General  Manager : — D.  W.  Ddthfe. 

Branches  and  Agencies  throughout  New  Zealand  and  Correspondents  in  all  parts  of  the  World. 


The  National  Bank  of  New  Zealand,  Limited,  issuea  DRAFTS  and  LETTSRS  of  CREDIT,  makes  TelegPaphiC  Transfers,  opens  Current 
iteeounts,  negotiates  and  collects  Bills  of  Exchange.  Receives  Deposits  of  £50  and  upwards  for  1,  2  or  o  >«^rs  al  rate^  to  be  ascerlsiued 
on  application,  and  condU'Ha  every  other  description  of  banitmg  business. 


IONIAN     BANK,     LIMITED 

LONDON.  GREECE.  EGYPT. 

The  only  British  Bank  or  Financial  House  in  Greece,  originally  established  in  London  and  the  Ionian 
Islands  in  18H9,  subsequently  incorporated  by  Royal  Charter  in  1844  and  registered  under  the  Companies  Acts 
in  1883.  The  Bank  now  has  branches  and  correspondents  throughout  Old  Greece,  the  Ionian  Islands, 
Macedonia,  and  the  Islands  recently  rejoined  to  Greece ;  and  is  therefore  able  to  offer  special  facilities  to  all 
firms  having  business  with  that  country. 

In  Egypt  the  Bank's  principal  office  is  at  Alexandria  ;  but  it  also  has  branches  at  Cairo  and  throughout 
the  cotton-growing  districts,  and  specialises  in  all  operations  connected  with  the  moving  of  the  cotton  crop. 


Fur  information  as  to  terms  of  business,  dx.,  apply  to  the 

HEAD  OFFICE :   BASILDON  HOUSE,  MOORGATE  STREET,  LONDON,  E.C.  2. 
Authorised  Capital,  £600,000.       Paid-up  Capital,  £485,580.       Reserve,  £130,000. 


WHITEHEAD     MORRIS    L"" 

9  &  10   Fenchurch    Street,    London,   E.C. 

And  at  38  &  39  PARLIAmENT  STREET^  WESTMINSTER. 

Telephones  : 

TplBorama' ~        ..   ^.^.^.r^ni.  AVENUE  2028  i  6798. 

Telegram..  Branches       .  -  .      CAIRO     &     ALEXANDRIA.  central  487. 

"WEMMEL  STOCK .....        ^_  l-tiN  i  h«i.  «o/. 

LONDON."  Factory  ....        TOWER   HILL,    E.C.     v,ctor,a  5304.U;«„ 

_— -— — ____^==;:^:;=:^^=^=^=3::;=;^==;;3^=====:===:=;====      VICTORIA  5307.  (    Offices. 

SPECIALISTS  IN  INSURANCE   AND   COMPANY    PRINTING. 

BOND,     DEBENTURE,     BANK-NOTE,     STAMP     AND     SHARE 
CERTIFICATE    ENGRAVERS. 

Patentees  and  Printers  of  the  new  Safety  Cheque.      This  process  Is  also  applicable  to  Letters  of 
Credit,  Ac,   and   Bankers   are  strongly   recommended  to  protect  themselves  and  their  Clients  by 

the  use  of  this  new  method. 
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(£200,000  having  been  provided  from  the  investment 
reserve  fund)  the  valuation  surplus  amounted  to 
£374,876,  which  is  carried  forward  subject  to  recon- 
sideration at  end  of  each  financial  year.  Interim 
bonuses  ranging  from  17s.  to  £1  3s.  6d.  per  cent,  have 
been  provided  for  the  now  current  quinquennium,  on 
policies  wliich  may  become  claims,  in  respect  of  each 
premium  since  November  20,  1912.  These  rates  are 
equivalent  to  half  of  those  declared  at  the  quinquennial 
division  in  1912. 

Year  of  Account  ending  November  20,  1920. 

2,311  new  policies  issued  for  net  sums  assured  of 
£1,283,635;  five  annuities  granted,  securing  £197  per 
annum.     Life  fund  at  end  of  year,   £7,573,800. 

Details  of  revenue  account  appear  in  Table  "A." 

Total  assets  shown  in  balance  sheet  amount  to 
£7,797,364. 

NORTH  BRITISH  AND  MERCANTILE  INSURANCE  CO. 

Head  Offices:  61  Threadneedle  Street,  London, 
E.G.  2,  and  64  Princes  Street,  Edinburgh.  Established 
1809.  On  December  31,  1920,  capital  authorised, 
£6,000,000;  subscribed,  £4,500,000;  paid  up, 
£2,437,500,  of  which  £687,500  is  represented  by 
110,000  Ordinary  shares  for  £25  with  £6  5s.  paid  and 
£1,760,000  by  4%  Preference  stock.  Dividend  on 
Ordinary  shares  for  1920,  £2  15s.  per  share,  less 
income  tax. 

In  conjunction  with  its  subsidiaiy  companies  the 
Company  transacts  life,  fire,  marine,  accident  and 
general  business. 

The  last  quinquennial  valuation  of  the  life  business 
was  made  at  close  of  1920  on  the  basis  of  O^  :Mortality 
Tables,  net  premiums,  and  3%  interest.  The  profit 
for  the  quinquennium,  apart  from  depreciation, 
amounted  to  £1,384,080.  Of  this  sum,  however, 
£1,124,338  was  written  off  investments  during  the 
quinquennium,  leaving  a  surplus  of  £259,742,  of 
which  £120,719  had  already  been  used  during  the 
quinquennium  in  prospective  bonuses.  It  was  not 
possible  to  declare  any  bonus  for  the  past  quinquen- 
nium, but  a  bonus  of  £1  per  cent,  per  annum  will  be 
paid  on  policies  wMch  become  claims  before  the  next 
investigation. 

Year  of  Account  ending  December  31,  1920. 

Life  Department. — 10,355  new  policies  issued  for 
net  sums  assured  of  £4,810,711.  Life  fund  at  end 
c5f  year,  £15,045,993.  Details  of  revenue  account 
appear  in  Table  "  A." 

Annuity  Department. — 1,646  annuities  of  all 
classes  granted  securing  £120,410  per  annum. 
Annuity  fund  at  end  of  year,  £3,078,637.  Details  of 
revenue  account  appear  in  Table  "  B." 

Fire  Department. — See  Table   "  K. " 

Sinking  Fund  Account. — Premiums,  £14,168; 
claims,  £9,576;  expenses,  £515.  Fund  at  end  of 
year.  £165,470. 

Total  assets  shown  in  balance  sheet  amount  to 
£29,720,709.  These  figures  do  not  include  the  accounts 
or  assets  of  the  following  subsidia.ry  companies  now 
merged  in  the  North  British  and  Mercantile  Insurance 
Company,  Limited:  "Ocean  Marine,"  "Fine  Art 
and  General,"  "  Eailway  Passengers."  The  accounts 
of  these  companies  will  be  found  separately  in  this 
issue. 

NORTHERN  ASSURANCE  COMPANY,  LIMITED. 

Head  Offices :  1  Union  TeiTace,  Aberdeen ;  1  Moor- 
gate  Street,  London,  E.G.  2.  Established  1836. 
Capital  authorised  on  December  31,  1920,  £6,502,500; 
subscribed,  £4,002,500;  paid  up,  £852,500,  in  350,000 
Ordinary  shares  of  £10  each  with  £1  paid,  and  67,000 
6%  Participating  Preference  shares  of  £7  10s. 
each,  fully  paid.  There  is  also  a  5%  Debenture  issue, 
of  which  £976,285  was  outstanding  on  December  31, 
1920.     Dividend  for*1920,  17s.  per  share,  less  tax. 


The  Company  transacts  life,  fire,  marine,  accident, 
and  general  business. 

Life  Department. — The  surplus  of  the  non-partici- 
pation branch  belongs  to  the  shareholders,  and  the 
surplus  of  the  participation  branch  to  the  participating 
policyholders.  The  assured  in  this  section  have 
practically  all  the  benefits  of  mutual  life  assur- 
ance, for  not  only  do  they  receive  the  entire  profits 
on  their  fund,  but  their  expenses  are  limited  to  the 
ver}'  moderate  proportion  of  10%  of  the  premiums. 
The  last  quinquennial  valuation,  on  December  31, 
1920,  was  made  on  the  basis  of  the  O^  Mortality 
Tables,  90%  of  the  gi-oss  premiums,  and  3%  interest 
for  tiie  non-participation  fund,  and  0^  Table,  80% 
premiums,  and  3%  interest  for  the  participation 
branch.  The  depi'eciation  in  securities  on  the  non- 
participation  account,  amounting  to  £59,431,  was 
borne  by  the  shareholders,  and  thereafter  this  branch 
and  the  endowment  class  showed  a  surplus  of  £14,900. 
£8.000  was  transfen-ed  back  to  pi-ofit  and  loss,  leaving 
£6,900  to  be  earned  forward.  In  the  annuity  account 
the  deficiency  in  securities  was  £86,002,  also  borne 
by  the  shareholders.  Thereafter  a  surplus  of  £50,412 
was  shown,  of  which  £50,000  was  transferred  back 
to  profit  and  loss.  In  the  participation  branch  the 
surplus,  after  providing  a  net  sum  of  6613,739  to  meet 
the  depreciation  in  investments,  was  £2,540.  Con- 
sequently it  was  not  possible  to  make  any  distribution 
for  the  past  quinquennium.  A  prospective  bonus  at 
the  rate  of  30s.  per  cent,  per  annum  was  declared 
on  all  policies. becoming  claims  during  the  now  current 
quinquennium. 

Year  of  Account  ending  December  31,  1920. 

Life  Department.- — 2,312  new  policies  issued   for 

net  sums  assured  of  £1,110,734.     Life  fund   at  end 

of  year,   £3,963,782.        Details  of    revenue    account 

appear  in  Table  "A." 

Annuity    Business. — Consideration    for    annuities 

gr;;anted,    £48,034.       Annuity    fund    at    end   of   year, 

£744,603.       Details    of    revenue'  account  appear  in 

Table  "  B." 

Fire  Department.— See  Table  "  K." 
.\coident  Department. — See  .Table  "L." 
Emplovers'     Liabilitv     Department. — See     Table 

"M." 

Marine  Department.—  See  Table  "N." 
Miscellaneous  Department. — See  Table  "  0." 
Capital       Redemption      Department. — Preimiums, 

£11,440;  claims,  £11,215;  expenses,  £579.     Fund  at 

end  of  year,  £151,547. 

Total  assets  shown  in  balance  sheet  amount    to 

£16.491,729. 

NORTHERN  MARITIME  INSURANCE  COMPANY,  LTD. 
(See  Phoenix  Assurance  Company,  Limited.) 

Tlie  shares  of  the  Company  have  been  purchased 
by  the  Union  Marine  Insurance  Company,  Limited, 
which,  in  turn,  has  been  taken  over  by  the  Phcenix 
Assurance  Company,  Limited. 

NORWICH  UNION  FIRE  INSURANCE  SOCIETY,  LTD. 
(Sec  also  PhcBnix  Assurance  Company,  Limited.) 

Head  Offices :  Norwich ;  Chief  London  Office :  50 
Fleet  Street,  E.G.  4.  Established  1797.  On  Decem- 
ber 31,  ltl20,  capital  authorised  and  subscribed, 
£1,100,000;  paid  up,  £132,000,  in  44,000  shares  of 
£25  each  with  £3  paid.     Debenture  stock,  £494,287. 

A  provisional  agreement  dated  January  20,  1920, 
for  the  fusion  of  this  Society  with  the  Phcenix  Assur- 
ance Company,  Limited,  was  adopted  by  the  share- 
holders at  an  extraordinary  general  meeting  held  on 
Januai-y  28,  1920,  and  this  agi"eement,  which  was  rati- 
fied on  February  18,  became  effective  as  from  Janu- 
ary 1,  1920.  Phcenix  (Non^dch  Union)  shares  have 
been  allotted  in  respect  of  all  completed  transfers. 

The  Society  transacts,  in  conjunction  with  the 
Phcenix  Assurance  Company,  Limited,  life,  fire, 
marine,  accident  and  general  business. 
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Year  of  Account  ending  December  31,  1920. 
Fire  Department. — See  Table  "K." 
Marine  Depnrtment. — 9,ee  Table  "N." 
Accident  and  General  Business. — See  Table  "  P." 
Total  assets  shown  in  the  balance' sheet  amount  to 
JE6,Ul2,559. 

NORWICH  UNION  LIFE  INSURANCE  SOCIETY. 

Head  Office:  Norwich;  Chu^f  London  Otlice: 
49  Fleet  Street,  E.G.  4.  Established  ISOS.  The 
valuation  on  December  31,  1920,  was  made  by  the 
O^  Mortality  Table,  with  interest  at  2i%  Securities 
were  written  down  by  £818,354.  After  providing  for 
this  depreciation,  and  notwithstanding  the  fact  that  the 
excess  War  mortality  had  cost  £447,665.  the  surplus 
over  the  quinquennium  amounted  to  £778,035.  Of 
this  amount  £175,805  had  been  expended  during  the 
quinquennium  in  the  payment  of  interim  bonuses. 
A  reversionary  bonus  hqs  been  declared  on  whole- 
life  policies  at  20s.  per  cent,  per  annum,  on  reduced 
premium  policies  at  10s.  per  cent,  per  annum,  and  on 
endowment  assurances  at  15s.  per  cent,  per  annum. 
Interim  bonuses  on  the  same  scales  will  be  allowed 
on  claims  during  1921,  but  they  will  be  subject  to 
revision  at  the  end  of  the  year  for  future  claims. 

Year  of  Account  ending  December  31,  1920. 

Life  Department. — -13.572  new  policies  issued  for 
net  sums  assured  of  £8,586,010.  Life  funds  at  end 
of  year,  £14,960,358.  Details  of  revenue  account 
appear  in  Table  "  A." 

Annuity  Department. — Consideration  for  annuities 
granted  £47,611.  Annuity  fund  at  end  of  year, 
£891,462.  Details  of  revenue  account  appear  in 
Table  "B." 

Capital  Eedemption  Department. — Premiums, 
£113.206;  claims,  £14,280;  expenses,  £7,902:  Fund 
at  end  of  year,  £1,213,752. 

Total  assets  shown  in  balance  sheet  amount  to 
£17,395,859. 

OCEAN  ACCIDENT  &  GUARANTEE  CORPORATION,  LTD. 

(See  Commercial  Union  Assurance  Company,  Ltd.) 

OCEAN   MARINE   INSURANCE  COMPANY,   LIMITED. 

(See  also  NoFlh  Bpit  sh   and  Mercantile  Insurance 
Company.) 

Head  Office:  2  Old  liioad  Street,  London,  E.G.  2.. 
Established  1859.  At  December  31,  1920,  the  Ocean 
capital,  now  vested  in  the  North  British  and  Mercantile 
Company,  was  as  follows:  Capital,  authorised  and 
subscribed,  £1,000,000;  paid  up,  £100,000.  Shares, 
£25  each,  with  £2  10s.  paid. 

The  Company  trans:icts  marine  business.  Details 
of  revenue  account  appear  in  Table  "  N." 

Total  assets  shown  in  balance  sheet  amount  to 
£1,765,843. 

PEARL  ASSURANCE  COMPANY.  LIMITED. 

Head  Office:  High  Holborn,  W.C.  1.  Estabhshed 
1864.  On  December  31,  1920,  capital  authorised, 
£1 ,500,000 ;  subscribed,  £800,500.  Paid  up,  £600,250 
in  20,000  Ordinary  fully-paid  £5  shares,  80,100 
Ordinary  shares  of  to  with  k'2  10s.  paid,  and  300,000 
6%  Cumulative  Preference  shares  of  £1  each,  fully 
paid.  Dividend  on  Ordinary  shares  for  1920  absorbed 
the  sum  of  £124,010,  as  shown  in  profit  and  loss 
account. 

The  valuations  are  made  annually,  the  basis  in  the 
Ordinary  branch  for  the  Pearl  Company's  policies 
being  the  H*^  Mortality  Table,  net  preiniums, 
at  3%  interest,  and  for  the  London,  Edinburgh  and 
Glasgow  policies  by  the  0*'*"^'  Table,  in  combination 
with  interest  at  3  and  3i%,  special  loadings  being  re- 
served. The  valuation  as  at  December  31,  1920, 
showed  a  surplus  of  .£470,558,  including  £143,106 
brought  forward  from  the  previous  year.  The  sum  of 
£308,717  was  distributed  among  policyholders  and 
shareholders,  £40,000  was  added  to  the  Staff  Pension 
Fund,  and  the  balance  of  £121,841  was  carried 
forward. 


The  Company  transacts  life,  industrial  and  accident 
business,  and  during  1919  extended  its  operations  to 
fire  and  general  business. 

Year  of  Account  ending  December  31,  1920. 

Ordinary  Branch. — 47,774  new  policies  issued  for 
sums  assui-ed  of  £7,292,446.  Consideration  for  annui- 
ties granted,  £5,853.  Fund  at  end  of  year,  £8,711,952. 
Details  of  revenue  account  appear  in  Table  "  A." 

Industrial  Branch. — No  particulars  of  new  busi- 
ness available.  Fund  at  end  of  year,  £9,137,013. 
Details  of  revenue  account  appear  in  Table  "  F." 

Accident  Department. — See  Table  "L." 

Employers'  Liability  Department. — Premiums, 
£7,999;  claims,  £3,049 ;  expenses,  £3,041.  Fund  at 
end  of  year,  £7,599. 

Fire  and  General  Department. — See  Table  "  P." 

Capital  Redemption  Department. — Premiums, 
£824;  claims,  £47;  expenses,  £41.  Fund  at  end  of 
year,  £4,447. 

Total  assets  shown  in  the  balance  sheet  amount 
to  £19,715,619,  including  British  Government  securi- 
ties, £9,681,582. 

PHCENIX  ASSURANCE  COMPANY.  LIMITED. 

Head  Office:  Phoenix  House,  King  William 
Street,  London,  E.G.  4.  Estabhshed  1782.  On 
December  31,  1920,' capital  authorised  and  subscribed 
amounted  to  £3,667,795;  paid  up,  £880,000,  in 
309,755  shares  of  £10  each  with  £1  paid,  £130,245 
(Pelican)  fully-paid  shares  of  £1,  and  440,000  Nor- 
wich Union  Fire  shares  of  £1  each.  Dividend  for 
1920,  12s.  per  share,  payable  in  two  instalments  and 
subject  to  deduction  of  income  tax. 

The  Phcenix  has  a  very  large  foreign  and  colonial 
as  well  as  home  fire  business,  and  also  transacts  life, 
marine,  accident,  and  general  business. 

The  valuation  of  the  life  business  as  at  Decem- 
ber 31,  1920,  was  made  on  the  basis  of  the  0^  Table 
of  Mortality,  with  interest  at  3%.  The  total  surplus, 
in  the  participation  fund  was  £94,757,  including 
£6,084  brought  forward  and  £19,321  paid  in  interim 
bonuses.  No  profit  was  divided,  and  £75,436  was 
carried  forward.  The  surplus  in  the  survivors'  bonus 
fund  was  £7,996,  including  £5,286  brought  forward, 
and  £1,005  paid  in  interim  bonuses.  £3,484  was 
divided  in  the  form  of  a  reversionary  bonus  equivalent 
to  25%  of  the  premiums  received.  £3,507  was  can-ied 
forward.  The  surplus  in  the  Non-participation  Fund 
was  £5,427,  all  of  which  was  carried  forward. 

Yejvr  of  Account  ending  December  31,  1920. 

Life  Department. — 3,622  new  policies  issued  for 
net  sums  assured  of  £2,513,378.  Seventy-four  imme- 
diate annuities  granted,  securing  £3,808;  24  deferred 
annuities  tor  £3,078.  Life  fund  at  end  of  year, 
€11,128,284  Details  of  revenue  account  appear  in 
Tables  "  A  "  and  "  B." 

Fire  Department. — See  Table  "K." 

Marine  Department. ^See  Table  "  N." 

.Accident  and  General  Business. — See  Table  "  P." 

Capital  Eedemption  Department. — Premiums, 
£28,265;  claims,  £30,803;  expenses,  £1.479.  Fund 
at  end  of  year,  £438,284. 

Total  assets  shown  in  balance  sheet  amount  to 
£25,259,242. 

PIONEER  LIFE  ASSURANCE  COMPANY.  LIMITED. 

Head  Offi&e:  67  Dale  Street,  Liverpool.  Esta- 
blished 1891.  Capital  authorised  and  subscribed 
£100,000;  paid  up,  £80,000,  in  shares  of  £1  with  16$. 
cilled  and  paid  up.  A  dividend  was  declared  in  1920 
of  5%  less  tax. 

Transacts  life,  industrial,  and  accident  insurance 
business  in  the  United  Kingdom. 

Year  of  .'Vccount  ending  March  31,  1920. 

Ordinary  Branch. — 1.940  new  policies  issued  for 
net  sums  assured  of  £207,050.  Fund  at  end  of  year, 
£145,716.  Details  of  revenue  account  appear  in 
Table  "A." 
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Industrial  Branch.- — 24,59.3  new  policies  issued  for 
net  sums  assured  of  £289,793.  Fund  at  end  of  year, 
£80,842.  Details  of  revenue  account  appear  in 
Table  "P." 

Accident  Department.- — Premiums,  £42  ;  claims, 
nil;  expenses,  £'21.     Fund,  nil. 

Assets  shown  in  the  balance  sheet  amount  to 
£337,955,  which  includes  establishment  expenses, 
£79,420. 

PROFITS  AND  INCOME  INSURANCE  COMPANY,  LTD. 

Head  Olfice :  9  Fleet  Street,  London,  E.G.  4. 
Established  1901.  Capital  authorised,  £150, OOQ; 
issued,  £120,000;  paid  up  on  December  31,  1920, 
£120,000,  in  20,000  5%  Non-Cumulative  Preference 
shares  of  £1  each,  fully  paid,  and  100,000  Ordinary 
shares  of  £1  each  fully  paid.  Dividend  for  1920  on 
Ordinary  shares,  10%,  free  of  income  tax.  Transa^^.ts 
life  and  general  assurance. 

The  quinquennial  vahiation  of  the  life  business  was 
made  on  December  31,  1920,  by  the  O'"  Table  at  Si? 
interest  with  0"*^  3%  net  premiums.     The  surplus' of 
£703  was  can-ied  forward.       The  Company  does  not 
issue  with-profit  policies  to  the  public. 

Year  of  Account  ending  December  31,  1920. 

Life  Department. — 958  new  policies  issued  for  net 
sums  assured  of  £155,110.  Life  fund  at  end  of  year, 
£161,730.  Details  of  revenue  account  appear  in 
Table  "A." 

Details  of  Miscellaneous  revenue  account  appear  in 
Table  "0." 

Total  assets  shown  in  the  balance  sheet  amount  to 
£1,135.131. 

PROVIDENT,  ACCIDENT  AND  GUARANTEE  CO.,  LTD. 
(See  Northern  Assurance  Company.) 

Head  Office :  54-55  Coleman  Street,  London, 
E.G.  2.  Established  1865.  Capital  authorised, 
£400,000;  subscribed,  £212,500,  in  21,250  shares  of 
£10  each  with  £6  paid;  paid  up,  £127,500.  Dividend 
for  1920,  24s.  per  share,  less  tax.  In  1917,  99%  of 
the  shares  of  this  Company  were  acquired  by  the 
Northern  Assurance  Company. 

The  Company  transacts  accident,  employers' 
liabihty,  and  general  business.  One  combined  revenue 
account  is  shown,  the  details  of  which  appear  under 
Table  "P." 

Total  assets  shown  in  balance  sheet  amount  to 
£721,426. 

PROVIDENT  ASSOCIATION  OF  LONDON,  LIMITED. 

Head  Office:  Provident  House,  Bishopsgate, 
London,   E.G.  2.     Established  1877. 

Capital  authorised,  subscribed  and  paid  up 
£350,000,  in  20,000  Preference  shares  of  £5  each  and 
250,000  Ordinary  shares  of  £1  each.  Dividend  pay- 
ments to  shareholders  appear  in  the  profit  and  loss 
account  for  1920  at  £30,OoO.  ' 

The  Company  transacts  ordinary  and  industrial 
life  business,  but  its  principal  activities  are  devot-ed 
to  bond  investment  and  endowment  certificate  busi- 
ness, which  is  carried  on  in  connection  with  advances 
on  house  property.  The  Association  has  always  made 
a  feature  of  its  house-purchase  schemes  for  the  benefit 
of  private  individuals  of  comparatively  small  means. 

The  full  returns  in  respect  of  the  valuation  at  the 
end  of  1920  are  not  available.  The  valuation  as  at 
December  31,  1919,  was  made  in  both  the  Ordinary 
and  Industrial  branches  on  the  basis  of  O^  mortality 
with  interest  at  2^%.  The  surplus  in  the  Ordinary 
branch  was  £11,223  and  in  the  Industrial  £124,384. 
£19,855  was  distributed  amongst  policyholders  in  the 
Ordinary  branch  in  the  form  of  a  uniform  bonus  addi- 
tion of  32s.  per  cent.  £9,787  went  to  with-profit  poli- 
cies in  the  Industrial  branch  as  a  bonus  of  20s.  per 
cent. ;  the  shareholders'  proportion  accounted  for 
£4,692,  and  the  balance  of  £112,150  was  carried 
forward. 


Year  of  Account  ending  December  31,  1920. 

Ordinary  Branch. — 5,960  new  policies  were  issued 
for  sums  assured  of  £2,225,450.  Two  annuities  were 
granted  securing  £102  per  annum.  Fund  at  end  of 
year  amounted  'to  £725,430.  Details  of  the  revenue 
account  appear  in  Table  "A." 

Industrial  Branch. — 6,176  new  policies  were  issued 
for  sum.s  assured  of  £2,135,6.50.  Fund  at  end  of 
year  amounted  to  £740,985.  Details  of  the  revenue 
account  appear  in  Table  "  F." 

Bond  Investment  (Monthly  Branch). — Premiums, 
£225,962;  interest,  £160,517;  claims,  £306,395; 
commission  and  expenses,  £48,333  ;  transfer  to  profit 
and  loss,  £153,022.     Fund  at  end  of  year,  £4,402,135. 

General  Eevenue  Account. — Premiums,  £6,955; 
deposits,  £333,718;  interest,  £7,491;  claims,  £16,742; 
commission  and  expenses,  £1,497  ;  deposits  withdrawn. 
£337,342.     Fund  at  end  of  year,  £208,034. 

Profit  and  loss  account  shows  that  during  the 
year  £62,378  was  \\Titten  off  owing  to  depreciation  in 
investments,  in  addition  to  £43,181  loss,  on  securities 
realised. 

Total  assets  shown  in  balance  sheet  amount  to 
£7,171,235,  of  w:hich  £4,775,891  is  in  mortgages,  and 
£1,380,276  represents  British  Government  securities. 

PROVIDENT  MUTUAL  LIFE  ASSURANCE  ASSOCUTION. 

Head  Otiic-e  :  2/  and  29  Moorgate  Street,  Loudon, 
E.G.  2.    Established  1840. 

Transacts  life  and  capital  redemption  business. 
The  last  quinquennial  valuation  was  made  at  the  close 
of  1917  on  the  basis  of  O^  Table  of  Mortality,  net  pre- 
miums and  3%  interest.  The  valuation  surplus- 
amounted  to  £86,088.  No  general  distribution  of  bonus 
was  made,  but  it  was  decided  to  pay  interim  bonuses 
in  the  case  of  participating  policies  becoming  claims. 

Year  of  Account  e.nding  December  31,  1920. 

Life  Department. — 28,214  policies  issued  for  total 
sums  assured  of  £3,080,551.  One  immediate 
annuity  and  seven  Educational  annuities  were  granted. 
Life  fund  at  end  of  year,  £3,261,214.  Details  oi 
revenue  account  appear  in  Table  "  A." 

Capital  Redemption  Business. — Premiums,  £458. 
Expenses,  £10  lU.v.     Fund  at  end  of  year,  £5,848. 

Total  assets,  December  31,  1920,  £3,499,687. 

PROVINCIAL  INSURANCE  COMPANY,  LIMITED. 

Head  Oiflces :  Provincial  Buildings,  Old  Jewry, 
London,  E.G.  2;  and  Stramongate,  Kendal.  Esta- 
blished 1903.  On  December  31,  1920,  capital 
autliorised,  £250,000;  subscribed,£180,000;  paid  up, 
£140,000  in  50,000  8%  Cumulative  Preference  share? 
of  £1  fuUv  paid,  16,000  "  A  "  shares  of  £5  fully  paid, 
and  10,000  "B  "  shares  of  £5  with  £1  gaid  up. 
Dividend  for  1920  10%  less  tax. 

Transacts  fire,  accident,  and  marine  business,  &c. 

For  details  of  fire  account  see  Table  "  K." 

Employers'  Liability,  &c..  Account. — See  Table 
II  p  >> 

Marine  Account. — Premiums,  £18,985 ;  claims, 
£16,978;  expenses,  £1,792.  Fund  at  end  of  year, 
£14,951. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£358,245. 

PRUDENTIAL  ASSURANCE  COMPANY,  LIMITED. 
Head    Office:    Holborn    Bars,    London,    E.G.  1. 

Founded  1848.  On  December  31,  1920,  capital  autho- 
rised, £2,000,000;  subscribed,  £2.000,000.  in 
1,000,000  shares  of  £l,  fully  paid,  and  1,000,000 
"  B  "  shares  with  2s.  paid,  making  £1,100,000  paid 
up.  Dividends  and  bonuses  paid  in  1920  amounted 
to  £400,000,  equal  to  40%  tax  free. 

The  Company  transacts  an  enormous  business 
both  in  its  Ordinary  and  Industrial  departments,  and  is 
by  far  the  largest  insurance  Company  in  the  United 
Kingdom,  measured  by  funds  and  premium  income. 
It  lias  recently  taken  powers  to  transact  all  kinds  of 
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insurance  business,  and  to  act  as  trustee  and  executor 
of  estates. 

Valuations  of  the  life  business  are  made  annually. 
At  the  end  of  1920  the  basis  adopted. in  the  Ordinar> 
branch  was  the  H"  Table  at  3%  interest.  The  surplus 
thus  shown  was  £1,791,199,  including  £1.52. (ifKi 
brought  forward  from  the  previous  year.  Of  this 
surplus  £800,000  was  added  to  the  investments  reservf, 
fund,  which  is  used  for  writing  down  book  values,  and 
a  bonus  of  £1  per  cent,  was  declared. 

In  the  Industrial  branch  the  valuation  was  made 
by  the  English  Life  No.  3  and  English  Life  No.  6 
Tables  at  3%  interest.  The  surplus  shown  was 
£1,132,538,  including  £72,394  brought  forward. 
£645,467  was  transferred  to  investment  reserve  fund. 
£100,000  was  carried  to  contingency  fund,  and  £68.9SS 
earned  forward.  The  profit-sharing  scheme  in  the 
Industrial  branch  provides  for  four-sixths  of  surplus 
profits  being  allotted  to  policyholders.  The  amount  of 
surplus  shown  in  1920,  after  making  necessary  trans- 
fers to  investment  reserve  fund,  did  not  permit  of  any 
distribution-Tjf  bonus  to  policyholders. 

Year  of  Account  ending  December  31,  1920. 

Ordinary  life  branch,  142,163  new  policies  issued 
for  net  sums  assured  of  £23,528,225.  Consideration 
for  annuities  granted,  £63,346.  Fund  at  end  of  year 
£58.786,311.  Details  of  revenue  account  appear  in 
Table  "A." 

Industrial  life  branch  2,117,414  new  policies  issued 
for  net  sums  assured  of  £52,265,142.  Fund  at  end 
of  year,  £59.244,233.  Details  of  revenue  account 
appear  in  Table  "  F." 

General  Account. — Details  of  revenue  account 
appear  in  Table  "P." 

Capital  Eedemption  Account. — Premiums  £11,821, 
surrenders  £624,  expenses  £1,028.  Fund  at  end  of 
year  £24,951. 

Total  assets  shown  in  balance  sheet  amount  to 
£124.453,152,  of  which  £54,031,589  is  invested  in 
British  Government  securities. 

£1,445,467  was  carried  to  the  investments  reserve 
fund  to  meet  the  further  heavy  depreciation  in  securi- 
ties, and  £200,000  has  been  applied  in  writing  down 
the  value  of  securities. 

The  four  Prudential  Approved  Societies  have  during 
the  year  paid  to  their  members  benefits  amounting  to 
approximately  £2,092,500,  making  a  total  of  over 
£12,316,500  paid  since  National  Insurance  was  intro- 
duced. The  number  of  persons  admitted  to  member- 
ship of  the  Societies  during  the  j-ear  was  318,703,  of 
whom  137,974  were  men  and  180,729  women. 

RAILWAY  PASSENGERS  ASSURANCE  COMPANY. 
(&«aiso  NoFth  British  and  Mercantile  Insurance  Co.) 
Head  Office:  64  Cornhill,  London,  E.G.  3.  Esta- 
blished 1849.  On  December  31,  1920,  capital  authorised 
and  subscribed,  £1,000,000;  paid  up,  £200,000,  in 
shares  of  £10  with  £2  paid  up.  The  shares  are  now 
vested  in  the  North  British  and  Mercantile  Insurance 
Company,  which  acquired  this  Company's  business  as 
from  January  1,  1910.  The  Company  transacts  rail- 
way and  general  accident,  employers'  liability,  fidelity 
guarantee,  burglary,  and  live-stock  insurances. 

Details  of  revenue  account  appear  in  Table  "  P." 
Total    assets    shown   in    balance  sheet  amount  to 
£1,470,043. 

REFUGE  ASSURANCE  COMPANY.  LIMITED. 

Head  Otfice :  Oxford  Street,  Manchester.  Esta- 
blished 1864.  Capital  authorised,  subscribed,  and  paid 
up,  £300,000,  in  150,000  shares  of  £2  each.  Amount 
appearing  in  revenue  accounts  for  1920  as  'lividenti 
to  shareholders,  £22,500,  equal  to  7i%. 

A  large  industrial  and  life  assurance  office. 

The  valuation  surplus  in  the  Ordinary  branch,  at 
the  close  of  1920,  on  the  basis  of  H^  Mortality  Table, 
net  premiums,  and  3%  interest,  amounted  to  £583,814, 
inclusive  of  £225.684  brought  forward  from  the  pre- 


vious year.  £100,000  was  transferred  to  investment 
reserve,  and  £50,000  was  written  off  book  values. 
Eeversionaiy  bonus  additions  of  26s.  per  cent,  were 
declared,  and  £202,134  was  carried  forward. 

In  the  Industrial  branch  the  valuation  was  made  on 
the  basis  of  the  English  life  table  No.  3  with  3% 
interest.  The  surplus  shown  amounted  to  £102,454. 
after  transfering  £20,000  to  staff  pension  fund  and 
£25,000  to  the  investment  reserve  fund,  and  writing 
down  values  by  £25,000. 

Ye.\r  of  Account  ending  December  31,  1920. 

Ordinary  Life  Branch. — 66,311  new  policies  issued 
for  net  sums  assured  of  £7,817,702.  Consideration  for 
annuities  granted  £728.  Fund  at  end  of  year, 
£13,568,723.  Details  of  revenue  account  appear  in 
Table"  A." 

Industrial  branch,  725,198  new  policies  issued  for 
net  sums  assured  of  £11,331,058.  Fund  at  end  of 
year,  £4,572,994.  Details  of  revenue  account  appear 
in  Table  "F." 

Total  assets  shown  in  the  balance  sheets  amount  to 
£14,245,451  Ordinary  branch,  £5.115.602  Industrial 
branch. 

RELIANCE  FIRE  AND  ACCIDENT  INSURANCE 
CORPORATION,  LIMITED. 

Head  Office :  Lennards  Building,  Elephant  and 
Castle,  London,  S.E.  17.  EstabUshed  1906.  Nominal 
capital,  £75,000,  in  75,000  shares  of  £1  each;  issued, 
£63,837  ;  paid  up,  £57,357.  Dividend  payable  for  the 
year  ending  November  30,  1920,  2%  free  of  tax.  One 
revenue  account  is  shown  as  follows: — Premiums, 
£28,487;  claims,  £7.289;  commission  and  expenses, 
£16,961.    Fund  at  tlie  end  of  the  year  £873. 

Total  assets  shown  in  balance  sheet  amount  to 
£61,655,  of  which  £56,000  is  represented  by  establish- 
ment account. 

RELIANCE  MARINE  INSURANCE  COMPANY,  LIMITED 
{See  Guardian  Assurance  Company.) 
Head    Office:     Exchange    Buildings,    Liverpool. 

Established  1881. 

The  shares  of  this  Company  were  purchased  by  the 
Guardian  Assurance  Company  in  1917. 

Dividend  declared  in  respect  of  the  year  ending 
December  31,  1920,  12s.  per  share,  less  income  tax 
(30%). 

The  Company  transacts  fire  and  marine  business. 

In  1920  the  net  marine  premiums  amounted  to 
£209,085;  claims,  £44,077;  expenses,  £18,698;  fund 
at  end  of  year,  £146.310. 

Fire  Account. — Net  premiums,  £107,055;  claims. 
£.39,365;  expenses,  £32,598;  fund  at  end  of  year, 
£82,550. 

Total  assets  shown  in  the  balance  sheet  amount  to 
£706,791,  of  which  £174,077  is  under  the  heading, 
■'  .Accounts  due  to  the  Company." 

ROYAL  EXCHANGE  ASSURANCE  CORPORATION. 

Head  Office :  Eoval  Exchange,  London,  E.G.  3. 
Established  1720.  Capital  stock  authorised,  £2,000,000; 
paid  up,  £689,220.     Dividend  for  1920,  16%,  less  tax. 

June  22,  1920,  being  the  200th  anniversary  of  the 
granting  of  the  charter  to  the  Corporation,  a  bonus  divi- 
dend of  5%  (less  tax)  was  paid  on  that  day  to  the 
proprietors  registered  in  the  books  of  the  Corporation  at 
the  closing  of  the  transfer  books  on  .\pril  16,  1920. 

A  large  and  varied  business  in  fire,  life,  marine,  and 
accident  insurance  is  transacted  by  this  influential 
Company.  The  Company  has  acquired  nearly  the 
whole  of  the  shares  of  the  Car  and  General  Insurance 
Company. 

A  quinquennial  valuation  of  the  life  business  was 
made  at  the  close  of  1920  on  the  basis  of  0«  Mortality 
Table,  net  premiums,  and  3%  interest.  The  total 
surplus  shown  was  £51,984,  (inclusive  of  £45.383 
brought  fonvard)  the  whole  of  which  was  carried 
forward  unappropriated. 
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Year  of  Account  exding  December  31,    192u. 

Life  Department. — 3,721  new  policies  issued  lor 
net  sums  assured  of  £2,061,193.  Life  fund  at  end 
of  year,  £4.286,195.  Details  of  revenue  account 
appear  in  Table  "A." 

Annuity  Department. — 63  immediate  and  defeiTed 
annuities  granted,  securing  £3,468  per  annum  after 
deduction  of  reassurances.  Fund  at  end  of  year, 
.£765,992.  Details  of  revenue  account  appear  in 
Table  "B." 

Details  of  Fire  Account  appear  in  Table  "  K." 

Details  of  Accident  and  Miscellaneous  Account 
appear  in  Table  "  P." 

Details  of  Marine  Account  appear  in  Table  "  N." 

Capital  Eedemption  Account.  —  Premiums, 
£26.369;  claims  and  sun-enders,  £7,978;  expenses, 
£859;  fund  at  end  of  year,  £243,510. 

Trustee  and  Executor  Account. — Fees,  £8,626; 
expenses,  £8,379.  Transferred  to  profit  and  loss 
account,  £247. 

Total  assets  shown  in  balance  sheet  amount  to 
£11,344,904. 

ROYAL  INSURANCE   COMPANY,  LIMITED, 

Head  Offices:  1  oS'orth  John  Street,  Liverpool; 
24-28  Lombard  Street,  London,  E.G.  3.  Estabhshed 
1845.  On  December  31,  1920,  capital  authorised, 
£6,000,000;  subscribed,  £5.598.340;  paid  up, 
£1,399, 58or in  shares  of  £5  with  £1  55.  paid.  There 
is  also  a  4%  Debenture  issue  of  £843,800  outstanding. 

Dividend,  22s.  per  share,  less  income  tax,  for  the 
year  1920. 

During  the  year  1920  the  capital  of  the  Company 
has  undergone  the  following  alterations :  The  sub- 
division of  the  £10  shares  of  £2  10s.  paid  up  into  £5 
shares  with  £1  5s.  paid  up.  The  increase  in  the  capital 
of  the  Company  to  1.200,000  shares  of  £5  ea-ch 
C£l  5s.  paid  up),  of  which  1,119.668  have  been  issued. 
This  is  consequent  upon  an  agreement  dated  November 
11,  1919,  by  which  an  arrangement  was  made  for  the 
fusion  of  the  Liverpool  and  London  and  Globe  Insur- 
ance Company,  Limited,  and  the  Eoyal  Insurance 
Company,  Limited. 

Under  the  terms  of  the  agreement  the  Liverpool 
and  London  and  Globe  Insurance  Company,  Limited, 
will  be  continued  as  a  separate  Company. 

-  The  Company  transacts  life,  fire,  marine,  accident, 
and  general  business. 

A  valuation  of  the  life  business  of  the  "  Royal  " 
was  made  on  December  31,  1919,  by  the  0^<*)  Table 
with  DC*']  net  premiums  for  whole-life  policies,  and  by 
the  O^  Table  with  Of"]  net  premiums  for  endowment 
assurances  and  other  classes,  vdth  3%  interest.  The 
surplus  shown  amounted  to  £1,195.586.  The  share- 
holders' proportion  amounted  to  £130,000;  £95,263 
was  carried  foi-ward,  and  £970,323  was  allocated  to 
policyholders.  The  bonus  declared  was  at  the  rate  of 
30s.  per  cent,  per  annum. 

Ye.\r  of  Account  ending  December  31,   1920. 

Life   Depai-tment. — 8.08^   new  pohcies  issued  for 

net  sums  assured  of  £4,778,332.     Life  fund  at  end  of 

year,  £12,482.2-56.     Details  of  revenue  account  appear 

in  Table  "A." 

Annuity    Business. — Consideration    for    annuities 

gi'anted,    £56.682.       Annuity    fund   at    end    of   year, 

£866,259.       Details    of   revenue    account    appear   in 

Table  "B." 

Fire  Department.— See  Table  "  K." 
Accident  Department. — See  Table  "L." 
Employers'     Liability     Department. — See     Table 

"M." 

Marine  Department. — See  Table  "N." 
General  Insurance  Business. — See  Table  "  0." 
Capital    Eedemption     Department.  —  Premiums, 

£10,029;  consideration  for  annuities  certain.  £2,864; 

claims,  £1,456;  annuities  certain,  £1.268;  expenses, 

£699.     Fund  at  end  of  year,  £81,937. 

Total  assets  shown  in   balance    sheet    amount  to 

£34,451,438. 


ROYAL  LONDON  AUXILIARY  INSURANCE  CO.,  LTD. 

Head  Office:  Finsbury  Square,  London,  E.G.  2. 
Eegistered  1910'  Capital  authorised,  £500,000,  in 
450,000  £1  shares  and  100,000  10s.  shares.  Issued, 
£130,000,  in  80,000  £1  shares  with  lOs.  paid  and 
100,000  10s.  shares  fully  paid.  Paid  up,  £90,000. 
Dividend  for  1919,  7i%  on  amounts  paid  up  on  shares, 
less  tax.  The  Company  transacts  life,  fii-e,  accident, 
and  general  insurance  business. 

Accounts  for  1920  have  not  been  received. 

Year  of  Account  ending  December  31,  1919. 

Life  Department.— Premiums  £260,260.  Con- 
sideration for  annuities  granted,  £3,430.  Fund  at  end 
of  year,  £632,631. 

Fire  Department. — Premiums,  £94,909;  claims, 
£49,310;  fund,  £37.964. 

-Occident  and  General  Department. — Premiums, 
£9,968;  claims,  £6,317;  expenses,  £3,567.  Fund  at 
end  of  year,  £3,157. 

Capital  Eedemption  Business. — Premiums,  £661 ; 
claims,  £1,608;  expenses,  £22.  Fund  at  end  of  year, 
£5,731. 

Total  assets  shown  in  balance  sheet  amount  to 
£1.057,350. 

ROYAL  LONDON  MUTUAL  INSURANCE  SOCIETY.  LTD. 

Head  Office:  Finsbury  Square,  London,  E.G.  2. 
Established  in  1861.  Transacts  ordinary  and  industrial 
life  assurance. 

Year  of  Account  ending  December  31,   1920. 

Ordinary  Branch. — No  particulars  of  new  business 
available.  Fund  of  Ordinary  branch  at  end  of  year, 
£398,012.  Details  of  revenue  account  appear  in 
Table  "A." 

Industrial  Branch. — 781,796  new  policies  issued  for 
net  sums  assured  of  £10,241.560.  Industrial  fund  at 
end  of  j'ear,  £5,832.436.  Details  of  revenue  account 
appear  in  Table  "  F." 

Sickness  Assurance  Account. — Premiums,  £11; 
claims,  £34;  expenses,  £3.  Fund  at  end  of  year, 
£2,742. 

Total  assets  shown  in  balance  sheet  amount  to 
£6.721. 355. 

SALVATION   ARMY   ASSURANCE   SOCIETY,   LIMITED. 

Head  Office:  107  Queen  Victoria  Street,  E.G.  4. 
Established  under  the  Friendly  Societies  Acts  in  1867 
as  the  Methodist  and  General  Assurance  Society, 
Limited,  and  subsequently  registered  under  the  Com- 
panies Acts,  1862 ;  whilst  in  1904  the  name  was 
changed  as  above.  The  Company  is  a  branch  of  the 
Salvation  .\rmy  organisation,  and  there  is  no  share 
capital.  Seventy-five  per  cent,  of  the  profits  go  to  the 
policyholders  and  25%  to  the  Salvation  Army. 

The  Company  transacts  ordinary  and  industrial  life 
business. 

A  valuation  was  made  as  at  June  30,  1918,  in  the 
Ordinary  branch,  on  the  basis  of  the  H^  Table,  with 
interest  at  3%,  3^%,  and  3-k%,  according  to  different 
classes ;  in  the  Industrial  branch  the  basis  was  the 
English  Life  Table  No.  3  with  3J%  interest.  The  total 
surplus  shown,  including  amounts  brought  forward, 
&c.,  was  £44,777.  £25,060  was  allotted  to  Ordinary 
pohcyholders  in  the  form  of  bonus  at  the  rate  of  10s. 
per  cent,  per  annum;  £3,485  as  a  contingent  bonus  on 
claims  in  the  Industrial  branch  during  the  cuiTent  quin- 
quennium ;  £2,699  among  Guarantor  members  of  the 
Society;  and  £6,235  was  carried  forward. 

Year  of  Account  entjing  June  30,  1920. 

Ordinary  Branch. — 7,129  new  policies  were  issued 
for  net  sums  assur-ed  of  £707,187.  Considerations  for 
annuities  gi'anted,  £3,507.  Fund  at  end  of  year, 
£83?). 427.  Details  ol  revenue  account  appear  under 
Table  "  A." 

Industrial  Branch. — J59.504  new  policies  issued  for 
net  sums  assured  of  £2,027,841.  Fund  at  end  of  year, 
£930,284.  Details  of  revenue  account  appear  under 
Table  "P." 
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CHARTERED    BANK  OF  INDIA, 
AUSTRALIA  AND  CHINA, 

38    BISHOPSGATE,    LONDON,     E.G.  2. 
Incorporated  by  Royal  Charter. 

-      £3,000,000 

FUND     -    ;£3,6oo,ooo 


CAPITAL 
RESERVE 


COURT    OF 

SirMONTAOU  CORKISH  TURNER, 

Obairmao. 
Sir  DUNUAN  OARMICHAEL. 
THOMAS  COTllBEUTSON,  Esq. 
Sir  ALFRED  UKNT.  K.O.M.tt. 
Sir    W!LL1AM     UENRY    NEVILLE 

GOSOHBN,  K.B.E. 
The    Rl?bt    Hou.    LORD    OBORQK 

HAMILTON,  Q.C.S.l. 

W.  E.  PRESTON,  Chiff  Manager. 


DIRECTORS. 

The  Rt.   Hon.  SIR  JOHN  NEWELL 
JORDAN,  G.O.I.E,  K.O.B.,  K.CM.O. 

WILLIAM  FOOT  MITOHBLL,  Esq. 

JAIIES  MAXWELL        GRANT 

PROPHIT,  Esq. 

LEWIS    ALEXANDER   WALLACE, 
Esq. 

J.  S.  BRnOB,  a.  MILLER,  Manageri, 


AGENCIES    AND     BRANCHES. 


ALOB  STAR 

(Malay  Status) 
AMKiioAK 
BANGKOK 
BATAVIA 
BOMBAY 
CALCUTTA 
CANTON 
CAW  N  FOR  B 
OEBU 
COLOMBO 
DELHI 
HAIPHONG 


HANKOW 

HONG  KONG 

ILOLLO 

IPOH 

KARACHI 

KLANG 

KOBE 

KUALA   LUMPUR 

MADRAS 

MANILA 

MEDAN 

NEW  YORK 


PEKING 

PENANG 

PUKET 

RANGOON 

SAIGON 

SEREMBAN 

SHANGHAI 

SINGAPORE 

SOURABAYA 

TATPING  (F.M.S.) 

TAVOY 

TIENTSIN 

YOKOHAMA 


BANKERS. 

THE  BANK  OP  BNOLAND. 

THE  LONDON  JOIN!'  UlTY  AND  MIDLAND  BANK.  LIMITED. 

TEE   LONDON  COUNTY  WBSTMINSTER  AND  PARR'S  BANK  LLUITED. 

TUB  NATIONAL  PROVINOIAL  AND  DN[ON  BANK  OP  ENGLAND, 

LIMITEn. 

THE  NATIONAL  BANK  OF  SCOTLAND,  LIMITED 


The  Corrorftiion  btiy  ani  receive  for  collection  Bills  of  Exchange,  ?rant 
Prafts  payable  at  the  above  Agencies  and  Branches,  and  transact  general 
BanKiiig  business  connected  with  tlte  East.  Deposits  of  Money  are  received  for 
fixed  pericls  at  terms  which  may  be  ascertained  on  application  ;  interest 
payable  half-yearly.  30th  June  and  31st  December.  On  Current  Accounts 
intfrest  is  allowed  at  2  per  cent,  per  annum  on  the  laiuimum  monthly  balances 
nrovifleij  thpv  do  nut  fall  l,p)ow  £200. 


THE 


UNION  BANK  OF  AUSTRALIA 


LIMITED. 


ESTABLISHED  1837. 


Authorised  and  Issued  Capital     ... 
Paid-up  Capital,  £2,500,000     ^  , 

Reserve  Fund,      £2,630,000      » "Setner 
Reserve  Liability  of  Proprietors 

Total  Capital  and  Reserves  .••         •• 


INCORPORATED  1880. 
...     £7,500,000 
5,130,000 
5,000,000 


£10,130,000 


DIRECTORS  : 

HENRY  P.  STURGIS.  Esq.,  Chairman. 


The  Rt.  Hon.  LORD  CAR- 
MICHAEL,  G. C.S.I. 

The  Rt.  Hon.  The  EARL  OF 
CHICHESTER. 

JOHN   DENNISTOUN.  Esq. 

HUGH   D.  FLOWER,  Es.|. 

The  Rt.  Hon.  LORD  HILLING- 
DO  .N. 


S.    R.     LIVINGSTONE-LEAR- 
MONTH,  Esq. 

ROBERT  C.  NESBITT,  Esq. 
FRED.  G.  PARBURY.  Esq. 
The       Hon.       EDMUND       W. 

PARKER. 
SIR  WESTBY-  B.  PERCEV.AL, 

K.C.M.G. 


HEAD  OFFICE: 

71  CORNHILL,  LONDON,  E.C.3. 


Manager— W.J.  ESSAME. 


Assistant  Manager— W.  \.  LAING. 


Branches  throughout  Australia  and  New  Zealand,  viz. 


In  VICTORIA  

„  SOUTH  AUSTRALIA  ... 
„  NEW  SOUTH  WALES  .. 
„  WESTERN  AUSTR.ALIA 

„  QUEENSLAND    

„  TASMANIA 

„  NEW  ZEALAND 


IS2 

Drafts  upon  the  Branches  are  issued  by  Head  Office,  and  may  also  be 
obtained  from  the  Bank's  Agents  ibroughout  England,  Scotland,  and 
Ireland, 

t^.onunerrial  and  Circular  Travelling  Credits  issued  available  through- 
out the  World, 

Telej^rapbic  Remittances  are  .also  made. 

Bills  on  the  Australian  States  and  Dominion  of  New  Zealand  arc 
purchased  or  sent  for  collection. 

Deposits  are  received  at  Hea  1  Office  at  rates  of  interest  and  for  periods 
which  may  be  ascertained  on  application. 


BANK  OF 
NEW  SOUTH  WALES. 


(ESTABLISHED   1817.) 

Paid-up  Capital £4,965,200 

Reserve  Fund      3,425,000 

Reserve  Liability  of  Proprietors 4,965.200 

£13,355,400 
Aggregate  Assets,  31st  Marcb,  1921,  £75,692,488  12    6 


Head  Office:    SYDNEY,   NEW    SOUTH   WALES. 

Sir  J.  KusSELL  French,  K.B.E..  General  Mana^rjr. 

London  Directors  : 

Sir  Frederick  Green.  K.B.E.,  Chairman.     H.  L.  M.  Tritton,  Esq. 
Walter  S.  M.  Burns,  Esc). 


Halkerstone  MELDRfM,  .\cting  Manager. 
J.  S.  Campbell,  .Assistant  Manager. 


D.  Geddie,  Secretary. 
G.  S.  Kett,  Accountant. 


The  Bank  has  358  BRANCHES  AND  AGENCIES   in   the 

Australian  States,  New  Zealand,  Fiji,  Papua  (New 
Guinea),  and  London,  and  Agents  and  Correspondents  all 
over  the  World,  on  whom  the  London  Office  grants 
Circular  Letters  of  Credit  and  Circular  Notes.  Also  issues 
Drafts  on  demand.  Makes  Mail  and  Cable  Transfers, 
Negotiates  and  collects  Bills  of  Exchange  Receives 
Deposits  for  Fixed  Periods,  on  terms  which  may  be  known 
on  application,  and  transacts  every  description  of  .\u5tra- 
lian  Banking  Business.  Arranges  Wool  and  other 
Produce  Credits. 


LONDON  OFFICE; 


29  Threadneedle  Street,  E.C.2. 


^niiiiiiiiiiiiiiiiiiMiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii!iiiiiiii;i:iii;iMi!ii:iniiiiiiiiiiii£ 

I  The  Mercantile  Bank  j 
I     of  India,  Limited.      | 

E  Head  Office :  = 

I      15    Gracechurch    Street,      | 
i  London,  E.G.  3.  i 


Capital  Authorised     £3,000,000 

Capital  Paid  up  ...         ...     £1,050,000 

Reserve  Fund  &  Undivided  Profits  £1,227,633 


BRANCHES  and  AGENCIES  in  India, 

Ceylon,  Burma,  Straits  Settlements,  China, 

and  Port  Louis,  Mauritius. 


The  Bank  buys  and  sells  Bills  of  Exchange, 
issues  Letters  of  Credit,  and  conducts  every 
description  of  Banking  Business  in  connec- 
tion with  the  East. 


FIXED  DEPOSIT  RATES 

will  be  quoted  upon  application. 


I  ON  CURRENT  ACCOUNTS   Interest  | 

5  is  allowed  at  2  per  cent,  por  iinuum  on  D.uly  = 

S  B.\LANCEs,  provided  interest  for  the  half-year  i 

=  amounts  to  £1.  n 

.^iiiiiiiiifiiiiMiiiiiiiiiiiiiiiiiiiiiii:i!iiiiiiiiiiiiiiimiii:iiiii:iiii!iiiiiiiiiiiiiiiiiiiiiii!miiiiii(H 
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Total  assets  shown  in  the  balance  sheet  amount  to 
£1,890,567. 

SCEPTRE  LIFE  ASSOCIATION,  LIMITED. 
(See  Eagle,  star  and  British  Dominions  Insur.  Co.) 

SCOTTISH  AMICABLE  LIFE  ASSURANCE  SOCIETY. 

Chief  Otfice:  35  St.  Vincent  Place,  Glasgow; 
London  Office:  1  Threadneedle  Street,  E.G.  2. 
Estabhshed  1826. 

In  the  course  of  1919  the  Society  purchased  the 
shares  of  the  Scottish  Insurance  Corporation. 

One  of  the  strongest  life  offices  in  the  country,  with 
very  fine  and  consistent  bonus  traditions.  The  Com- 
pany is  founded  on  the  mutual  system,  and  never 
during  its  long  history  have  the  reversionary  additions 
to  the  sums  assured  made  by  way  of  profit  fallen 
below  the  compound  rate  of  30s.  per  cent,  per  annum 
over  a  valuation  period. 

The  valuation  as  at  December  31,  1920,  was  made 
on  the  basis  of  the  0^(=)  Table  with  interest  at  3%. 
The  amount  of  surplus  shown  was  £509,987,  exclusive 
of  £32,071  paid  as  interim  bonuses,  and  in  addition  to 
£63,099  brought  forward.  £408,544  was  used  in 
providing  bonuses  at  the  compound  rate  of  30s.  per 
cent,  per  annum,  and  a  balance  of  £101,443  was  carried 
forward. 

In  1920  1,809  new  policies  were  issued  for  net  sums 
assured  of  £1,334,777.  Annuities  were  granted 
securing  £1,130  per  annum.  Life  fund  at  end  of  year, 
£7,104,973. 

Details  of  revenue  account  appear  in  Table  "  A." 

Total  assets  shown  in  balance  sheet  amount  to 
£7,284,633. 

SCOTTISH   BOILER  INSURANCE  AND   ENGINE 

INSPECTION  COMPANY,  LIMITED. 
{See  Yorkshire  Insurance  Company,  Limited.) 

SCOTTISH  EQUITABLE  LIFE  ASSURANCE  SOCIETY. 

Head  Office:  28  St.  Andrew  Square,  Edinburgh. 
Established  1831.  This  mutual  life  assurance  Com- 
pany gave  excellent  bonus  results  to  its  participating 
members  up  to  the  last  declaration  of  profits  in  1913. 
The  last  quinquennial  valuation  was  made  on  March  1, 
1918,  by  the  0"  Table,  at  3%  interest.  After  paying 
War  claims  of  £125,374  and  giving  effect  to  deprecia- 
tion of  investments  to  extent  of  £444,115.  a  surplus 
of  £64,189  resulted,  this  amount  being  carried  forward 
to  the  now  current  quinquennium.  Interim  bonuses 
on  policies  becoming  claims  will  be  made  at  rate  of  £1 
per  cent,  per  annum  on  ordinary  participating  policies 
during  present  quinquennium  until  otherwise  resolved. 

During  the  financial  year  ended  March  1,  1920. 
2,223  new  policies  were  issued  for  net  sums  assured 
of  £1.451,223.  .\nnuities  were  granted  securing  £691 
per  annum.  Life  fund  at  end  of  year,  £6,256,229. 
Details  of  revenue  account  appear  in  Table  "A." 

Total  assets  shown  in  balance  sheet  amount  to 
£6.418,529. 

SCOTTISH  INSURANCE  CORPORATION.  LIMITED. 
{See  Scottish  Amicable  Life  Assurance  Society.) 

Chief  Office :  115  George  Street,  Edinburgh. 
Estabiislied  1877.  Capital  authorised,  £500,000; 
subscribed  on  December  31,  1920,  £150,000,  of  which 
paid  up  £30,000,  in  30,000  £5  shares  with  £1  paid. 
Dividend  for  1920,  30%,  less  tax.  The  share  capital 
(or  a  preponderating  proportion  thereof)  of  this  Com- 
pany was  purchased  in  1919  by  the  Scottish  Amicable 
Life  Assul-ance  Society. 

Company  transacts  fire,  accident,  motor-car,  em- 
ployers' liability,  and  burglary  insurance,  and  also 
ordinary  life  business.  A  marine  department  was 
opened  in  1917,  but  no  new  contracts  were  entered 
into  for  1920,  the  directors  ha^^ng  decided  to  close  the 
account. 

In  the  life  department  the  last  quinquennial  valua- 
tion as  at  December  31,  1920,  was  made  by  O'*^^' 
Table  at  3%  on  net  premium  basis.       The  amount  of 


surplus  shown  was  £614  which  is  carried  forward.  The 
depreciation  in  investments  of  the  life  fund  absorbed 
£65,000.  Interim  bonuses  will  be  paid  on  all  imme- 
diate participating  policies  becoming  claims  before 
December  31,  1925,  at  the  rate  of  20s.  per  cent,  in 
I'espect  of  each  year's  premium  paid  since  1915  up  to 
a  maximum  of  £5  per  cent. 

Yeab  of  Account  ending  December  31,   1920. 

Life  Department. — 680  new  policies  issued  for  net 
sums  assured  of  £482,434.  Consideration  for  annui- 
ties granted  £70;  life  fund  at  end  of  year  £463,131. 
Details  of  revenue  account  appear  in  Table  "  A.'' 
For  details  of  fire  account  see  Table  "K." 
For  accident  and  general  insurance  account  see 
Table  "P." 

For  employers'  liability  account  see  Table  "!M." 
Total  assets  shown  in  the  balance  sheet  amount 
to  £808,520. 

SCOTTISH  LIFE  ASSURANCE    COMPANY,  LIMITED. 

Head  Office:  19  St.  .\ndrew  Square,  Edmburgh. 
Established  1881.  Capital  authorised,  £500,000;  sub- 
scribed, £250,000;  paid  up,  £-50,000.  Shares  of  £5 
each  with  £1  paid.  Dividend  for  1920,  10^%,  tax  free. 
The  Company  transacts  life  and  accident  business. 

The  last  quinquennial  valuation  was  madei  on 
December  31,  1920,  on  the  basis  of  O^  Mortality 
Tables  and  3  per  cent,  interest,  net  premiums  only 
being  valued.  A  surplus  of  £172,499  was  shown  after 
writing  £101,147  off  for  depreciation.  A  bonus  of  £1 
per  cent,  per  annum  over  the  (juinquennium  was 
declared  for  each  year  of  assurance  after  the  first. 

Ye.^b  of  Account  ending  December  31,   1920. 

Life  Department. — 1,678  new  pohcies  issued  for 
net  sums  assured  of  £1,085,634.  Consideration  for 
annuities,  £6,544.  Life  fund  at  end  of  year, 
£3,009,940.  Details  of  revenue  account  appear  in 
Table  "A." 

In  the  accident  department  the  premiiims  amounted 
to  £5.278;  claims,  £1,919;  expenses,  £2,169;  transfer 
to  profit  and  loss.   £786;  fund  at  end  of  year,  £5.9ii2. 

Total  assets  shown  in  the  balance  sheet  amount 
to  £3,114.063. 

SCOTTISH  METROPOLITAN   ASSURANCE  CO.,  LTD. 

(See  London  and  Scottish  Assurance  Corporation,  Ltd.) 

SCOTTISH  PROVIDENT  INSTITUTION. 

Head  Office:  6  St.  Andrew  Square,  Edinburgh. 
Established  1837.  The  Institution  is  founded 
on  the  mutual  principle,  all  divisible  profits 
belonging  to  the  policyholders  entitled  to  partici- 
pate, after  (except  in  endowment  assurance  cases) 
the  premiums  accumulated  at  4%  compound 
interest  equal  in  amount  the  original  sum  assured. 
Endowment  policies  are  now  granted,  however,  on 
which  bonuses  are  allotted  as  compound  reversionary 
additions. 

Valuations  are  now  quinquennial,  and  the  last  was 
made  on  December  31,  1918,  on  the  basis  of  0"  Tables 
of  Mortality,  net  premium,  and  3%  interest.  The 
surplus  over  the  quinquennium  amounted  to  £366,295 
(in  addition  to  £60,749  paid  as  interim  bonuses  during 
the  quinquennium).  War  claims  and  income  tax 
during  the  quinquennium  amounted  to  over  £1,000.000, 
and  £600,000  was  applied  to  depreciation.  The  whole 
of  the  surplus  was  carried  forward,  but  provision  has 
been  made  for  intarim  bonuses. 

In  1920,  3,938  new  policies  were  issued  for  net 
sums  assured  of  £2,930,680.  72  annuities  granted 
securing  £4,212.  Life  fund  at  end  of  year 
£16.681,113.  Details  of  revenue  account  appear  in 
Table  "A."  Total  assets  shown  in  balance  sheet 
amount  to  £16,957,391. 

SCOTTISH  TEMPERANCE  AND  BRITISH  GENERAL 
ASSURANCE  CO.,  LTD. 

Head  Office:  109  St.  Vincent  Street,  Glasgo\)5. 
Established  1883.  Capital  authorised  and  subscribed, 
£100,000;  paid  up,  £25,000.  Amount  of  each  share, 
£L  with  5s.  paid.     Dividend  for  1920.  10%,  less  tax. 
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•  In  August  1920  the  British  General  Insurance 
Company,  Limited,  acquired  95,000  shares  in  this 
Company,  and  this  Company  acquired  100,000  shares 
in  the  "  British  General."  The  Companies  are  work- 
ing in  alliance,  the  "  British  General  "  placing  its  con- 
nections at  the  disposal  of  the  "  Scottish  Temperance  " 
for  "  Life  "  business  and  the  "  Scottish  Temperance  " 
placing  its  connections  at  the  disposal  of  the  "  British 
General  "  for  fire,  accident,  &c.  The  policyholders  of 
the  "  Scottish  Temperance  "  will  be  entitled  to  95'% 
of  the  life  profits. 

The  Conipany  has  a  "  Temperance  .section,"  in 
wliich  abstainers  are  allowed  special  terms. 

The  last  valuation,  as  at  December  31,  1917, 
was  made  on  a  net  premium  basis  by  ths  O'^  Table 
of  Mortality,  combin?d  with  3%  interest.  Notwith- 
standing the  fact  that  the  depreciation  in  investments 
during  the  quinquennium  amounted  to  £130,000,  a 
valuation  surplus  wns  shown  amounting  to  £107,573, 
which  is  carried  forward,  subjeot  to  payment  of  interim 
bonuses  on  claims  arising  during  the  now  current 
quinquennium  at  the  rate  of  10s.  per  £100  jfor  each 
annual  premium  paid  under  participating  pohcies  since 
December  31.   1912. 

Ye.\r  of  Accou.nt  ending  December  31,   1920. 

Life  department,  new  pohcies  issued  2,215,  for  net 
sums  assured  of  £1,264,437.  Consideration  for 
;innuities  granted,  £213.  Life  fund  at  end  of  year, 
£3,130,644.  Details  of  revenue  account  appear  in 
Table  "A." 

Capital  redemption  account:  Premiums,  £3,027; 
interest,  £1,137;  surrenders,  £1,550;  expenses,  £290; 
fund  at  end  of  year,  £34,079. 

Accident  account:  Premiums,  £4,280;,  claims, 
£1,734;  expenses,  £1,742;  fund  at  end  of  year, 
£16,913. 

Total  assets  shown  in  balance  sheet    amount    to 
£3,265,051. 
SCOTTISH  UNION  AND  NATIONAL  INSURANCE   CO. 

Jlead  Office:  35  St.  Andrew  Square,  Edinburgh. 
This  Company  v\-as  formed  in  1878  by  the  amalgama- 
tion of  the  Scottish  Union  and  Scottish  National  Com- 
panies, whicli  were  founded  respectively  in  1824  and 
1841.  Capital  authorised,  £6,000,000;  subscribed, 
£5,268,360;  paid  up,  £300,000.  Some  of  the  shares 
are  for  £20,  with  .£1  paid;  others  are  for  £10,  with 
£3  15.-;.  paid.  Dividend  for  1920,  6s.  on  "  A  "  shares 
and  22s.  6d.  on  "  B  "  sliares,  less  income  tax.  The 
Company  transacts  life,  fire,  general  accident,  em- 
ployers' liability,  burglary,  fidelity  guarantee,  and 
marine  insurances. 

Life  Department. — -The  quinquennial  valuation  of 
the  life  department  was  made  on  December  31,  1919. 
Separate  valuations  of  the  old  "  Scottish  Union  "  and 
"  Scottish  National  "  policies  were  made,  as  well  as 
of  the  present  series  of  "  Scottish  Union  and  National  " 
and  "  City  of  Glasgow."  The  valuation  of  the  Scot- 
tish LTnion  and  National  policies  (being  those  belong- 
ing to  the  present  series)  was  made  by  the  0^  3% 
Tables.  IJnder  noiTnal  circumstances  satisfactory 
bonus  additions  could  have  been  made  in  every  | 
section  of  the  Company's  "  with-profit "  life  busi-  \ 
ness,  but  the  shrinkage  in  the  value  of  assets 
(£271,560  having  been  written  off  from  the  life 
assurance  and  annuity  funds)  the  great  increase  in 
taxation,  and  the  very  heavy  war  claims 
(amounting  to  £156,909)  seriously  encroached  upon 
the  surplus  available.  In  view  of  the  above  no 
bonus  was  declared  in  respect  of  the  quinquenniums 
ending  December  31,  1914,  and  December  31.  1919. 
and  a  total  net  surplus  of  £306,066  was  carried  for- 
ward. Provision  was  made  for  tl>e  payment  of  interim 
bonuses  of  £l  per  cent  on  existing  policies  which 
become  claims  by  death  or  sui'vjvance  before  Decem- 
ber 31,  1924. 

Ye.\r   of  .\ccount  ending  December  31,   1920. 
Life  department,  3,335  new  policies  issued  for  net 
sums  assured  of  £1,775,708.     Annuities  were  granted 


secunng  £1,551  per  annum.     Life  funds  at  end  of  year, 

£8,474,238.      Details  of  revenue  account  appear  in 

Table  "A." 

Fire  account,  see  Table  "K." 
.\ccident  account,  see  Table  "  L. " 
Employers'  liability  account,  see  Table  "M." 
Marine  account,  see  Table  "N." 
Miscellaneous  account,  see  Table  "  0." 
Sinking  fund  account :  Premiums,  £8,426;  interest, 

£3,812;    claims    and   surrenders,    £3,912;   expenses, 

£207;  fund  at  end  of  year,  £95,661. 

Total   assets  shown  in  balance   sheet  amount  to 

£12.231.387. 

SCOTTISH  WIDOWS'  FUND  LIFE  ASSURANCE  SCTY. 

Head  Office :  9  St.  .\ndrew  Square,  Edinburgh. 
Estflblished  1815.  Transacts  life,  annuity,  and  capital 
redemption  business. 

This  gieat  mutual  life  office  has  a  fine  bonus 
history.  For  forty  years  ending  with  1913,  bonuses 
were  declared  at  the  very  liigh  '^  compound  ' '  rate  of 
£1  14s.  per  cent,  per  annum. 

The  quinquennial  valuation  on  December  31,  1918, 
was  made  on  the  basis  of  0^(*>  Mortality  Tables  for 
assurances,  in  conjunction  with  0^  net  premiums,  and 
3%  interest.  The  loading  reserved  as  a  provision  for 
future  expenses  and  profits  represented  21.9%  of  the 
premiums.  The  surplus  amounted  to  £758,720.  But 
for  losses  during  the  quinquennium  attributable  to  the 
war  amounting  to  £1,985,956  (depreciation  in  securi- 
ties, £1,170,956;  war  claims,  £495,000;  and  increased 
income  tax,  £320,000)  it  was  reported  that  there  would 
have  been  a  sufficient  surplus  for  the  maintenance  of 
the  bonus  rate,  leaving  a  very  considerable  sum  to  be 
carried  forward.  Under  the  circumstances  no  general 
distribution  of  bonus  was  made  as  the  result  of  the 
1918  valuation.  The  sum  of  £700,000  was  reserved 
as  a  special  provision  for  contingencies  and  the  balance 
of  £58,720  was  cairied  foi-ward.  Provision  is,  how- 
ever, being  made  for  interim  bonuses. 

Year  of  Account  ending  December  31,  1920. 

5,603  new  policies  issued  for  net  sums  assured  of 
£3,373,789;  99  annuities  granted,  securing  £8,124 
per  annum ;  101  pohcies  issued  for  contingent  and 
defeiTed  annuities  amounting  to  £9,878  per  annum. 
Life  fund  at  end  of  year,  £22,520,643.  Details  of 
revenue  account  appear  in  Table  "  A." 

Capital  redemption  account:  Premiums,  £1,639; 
claims,  nil;  expenses,  £38;  fund  at  end  of  year, 
£11,801. 

Total  assets  shown  in  balance  sheet  amount  to 
£23,546,409. 

SEA  INSURANCE  COMPANY.  LIMITED. 

Chief  Office:  Exchange  Buildings,  Liverpool. 
Established  1875.  Capital  authorised  and  subscribed, 
£500,000;  paid  up,  £500,000.  Shares  for  £1  each, 
fully  paid.  The  dividend  for  1920  was  3s.  per  share, 
equivalent  to  15%,  less  tax. 

This  Company  is  one  of  the  strongest  transacting 
marine  insurance  business,  and  has  been  excellently 
managed. 

Details  of  the  account  for  year  ending  December  31, 
1920,  are  given  in  Table  "  N." 

Assets  on   December  31  last,  £2,194,812. 
STANDARD  LIFE  ASSURANCE  COMPANY. 

Head  Office:  3  George  Street,  Edinburgh. 
Established  1825.  Capital  authorised  and  subscribed, 
£500,000;  paid  up,  £120.000  in  50,000  shares  of  £10. 
with  £2  8s.  paid.  Dividend  for  year  ending  Novem- 
ber 15,  1D21,  10s.  6d.  subject  to  deduction  of  income 
tax.  In  addition  to  this  dividend  it  was  proposed  to 
apply  22s.  per  share  to  reduce  the  uncalled  liability. 
Transacts  life  and  capital  redemption  .business. 

The  Standard  Life  Assurance  Company,  whilst 
transacting  a  large  business  in  the  United  Kingdom,  is 
one  of  the  best-known  British  offices  in  many  other 
parts  of  the  world. 

The  quinquennial  valuation  as  at  November  15, 
1920,  was  made  on  the  basis  of  the  0^<5>  Table  with 
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0*^  net  premiums  at  3%  interest.  The  total  surplus 
shown  amounted  to  £1,163,518.  Of  this  amount 
£192,664  had  been  paid  as  interim  bonus  during  the 
past  five  years ;  £135,440  represented  the  shareholders 
proportion;  £793,209  was  distributed  amongst  policy- 
holders; and  the  balance  of  £42,205  was  carried 
forward.  A  reversionary  bonus  was  declared  of  20s. 
per  cent,  per  annum  on  poUcies  which  had  been  in 
force  for  five  years  or  less,  increasing  by  45.  per  cent. 
per  annum  for  each  year  of  longer  duration  up  to  40s. 
per  cent,  per  annum  for  policies  ten  years  or  more 
in  force.  This  varying  rate  was  adopted  in  order  to 
benefit  poUcyholders  who  received  no  bonus  at  the  end 
of  1915. 

It  has  been  decided  that  in  future  valuations  will 
be  made  triennially  the  next  investigation  to  take  place 
as  at  November  15,   1923. 

Ye.ir  of  Account  ending  Novehbeb  15,  1920. 

Life  Account. — 3,623  new  policies  issued  for  net 
sums  assirred  of  £2,510,797.  Considerations  for  annui- 
ties by  single  payments  £62,811,  by  annual  premiums 
£10,127.  Life  fund  at  end  of  year,  £13,311,119. 
Details  of  revenue  account  appear  in  Table  "  A." 

Capital  redemption  and  annuity-certain  account : 
Premiums,  £5,757;  claims  and  annuities-certain, 
£863;  expenses,  £236;  fund  at  end  of  year,  £30,059. 

Total  assets  shown  in  balance  sheet  amount  to 
£13,865,570,  which  includes  £6,443,260  British 
Government  securities. 

STANDARD  MARINE  INSURANCE  COMPANY,  LIMITED. 
(See  London  and  Laneashlpe  Insurance  Co.,  Ltd.) 

STAR  ASSURANCE  SOCIETY,  LIMITED. 

(See  Eagle,  Star  and  British  Dominions  Insurance 
Company,  Ltd.) 

STATE  ASSURANCE  COMPANY,   LIMITED. 

Head  Office:  State  Insurance  Buildings,  Liverpool. 
Established  1891.  Capital  authorised  and  subscribed, 
£800,000 ;  paid  up,  £100,000.  Shares  for  £8,  of  which 
paid  up,  £1.     Dividend  for  1920,  35%,  less  tax. 

The  dh-ectors  report  the  successful  issue  of  the 
balance  of  30,000  shares  of  £8  each  at  £6  per  share,  of 
which  £1  per  share  has  been  placed  to  capital  account, 
thereby  increasing  it  from  £70,000  to  £100,000,  and 
£5  per  share  has  been  carried  to  reserve,  thereby  add- 
ing £150,000  to  the  reserve  fund. 

The  Company  transacts  fii-e,  accident,  employers' 
liability,  marine,  and  miscellaneous  business. 

Marine  Account. — Premiums,  £18,928;  claims 
paid,  £11,758;  expenses  of  management,  £1,893;  fund 
at  end  of  year,  £5,945. 

For    details    of    fire    account    see    Table    "K." 

Accident  and  general  account  see  Table  "P." 

Total  assets  shown  in  the  balance  sheet  amount  to 
£874.730. 

SUN  INSURANCE  OFFICE. 

Head  Office:  63  Threadneedle  Street,  London, 
E.G.  2.  Established  1710.  Capital  authorised, 
£2,500,000;  subscribed,  £2,400,000;  paid  up, 
£480,000.  Shares  for  £10,  with  £2  paid.  Dividend 
for  1920,   18s.  per  share  (45%),  less  tax. 

This  leading  Office,  particularly  well  known  in  the 
Metropolitan  district,  is  senior  by  a  century  to  its 
namesake  and  ally  for  business  pui-poses,  the  Sun 
Life  Office.  It  transacts  fire,  accident,  employers'  lia- 
biUty,  marine,  burglary,  and  general  business. 

For  details  of  fire  account  see  Table  "  K." 

Employers'  Liability  Account.     See  Table  "  M." 

Accident  department : — Premiums,  £9,839 ;  claims, 
£3,170;  expenses,  £3,982;  fund,  £19,951. 

Burglary  and  General  Account. — Premiums, 
£97,561;  interest,  £2,572;  claims,  £46,359 ;  expenses, 
£38,722;  fund  at  end  of  year,  £99,024. 

Marine  Account. — Premiums,  £23,424;  claims, 
£4,405;  expenses,  £4,868;  fund  at  end  of  year, 
£34,151. 

The  total  assets  shown  in  the  balance  sheet 
amount  to  £5,229,688. 


SUN  LIFE  ASSURANCE  SOCIETY. 

Head  Office:  63  Threadneedle  Street,  London, 
E.G.  2.  Established  1810.  Capital  authorised, 
£1,000,000;  subscribed  and  paid  up,  £480,000. 
Amount  of  each  share  £10,  fully  paid.  The  dividends 
during  the  now  current  quinquennium  appear  to  be 
dependent  upon  the  interest  earnings  on  the  pro- 
prietors' capital,  plus  the  proprietors'  share  of  interim 
bonuses  (see  below).  Dividend  in  respect  of  year 
1920  was  7.?.  6(7.  per  share  (3f  %),  free  of  tax. 

This  Company  is  closely  associated  for  business 
purposes  with  its  elder  brother,  the  Sun  (Fire)  Insur- 
ance Office.  It  is  an  enterprising  and  "  up-to-date  " 
institution,  and  accepts  proposals,  under  certain  con- 
ditions, without  the  formality  of  medical  examination. 
It  may  also  be  noted  that  special  inducements  are  given 
to  total  abstainers.  It  has  an  accident  and  miscel- 
laneous section,  as  well  as  its  leading  life  assurance 
department. 

The  quinquennial  valuation  was  made  on  Decem- 
ber 31,  1916,  on  the  basis  of  0^  Table  of  MortaUty, 
net  premiums,  and  3%  interest.  The  surplus  dis- 
closed amounted  to  £667,393,  after  providing  for 
interim  bonuses  paid  during  "the  past  quinquennium. 
The  Actuary  reported  that  but  for  the  depreciation  of 
assets  and  other  eSects  of  the  War,  pohcyholders' 
bonuses  could  have  been  declared  at  the  same  rate 
as  in  1912,  and  that  thereafter  a  large  surplus  might 
have  been  canned  forward.  In  view  of  the  con- 
ditions brought  about  by  the  War,  it  was  decided  to 
make  no  general  distribution  of  bonus  as  at  Decem- 
ber 31,  1916,  but  to  carry  forward  the  above-mentioned 
sui^plus  of  £667.393,  and  consequently  there  was  no 
apportionment  of  profit  between  the  policyholders  and 
the  proprietors.  It  was,  however,  decided  to  declare 
an  interim  bonus  for  each  premium  due  since  Decem- 
ber 31,  1911,  in  respect  of  participating  policies 
maturing  or  becoming  claims  by  death  before  the  next 
investigation,  the  terms  of  the  interim  bonus  to  be 
reconsidered  from  time  to  time,  and  the  proprietors' 
share  of  these  bonuses  to  be  transferred  to  their  fund 
as  it  accrues. 

Ye.^r  of  Account  ending  December  31,  1920. 

Life  Department. — 12,630  new  policies  issued  for 
net  sums  assured  of  £5,312,477.  Life  fund  at  end  of 
vear,  £11,372,966.  Details  of  revenue  account  appear 
in  Table  "A." 

Annuity  business :  92  annuities  were  granted, 
securing  £4,918.  .\nnuity  fund  at  end  of  year, 
£1.347,075.  Details  of  revenue  account  appear  in 
Table  "B." 

Capital  redemption  business:  Premiums,  £93,092; 
interest,  £83,949;  claims  and  surrenders,  £188.684; 
expenses,  £15,787;  fund  at  end  of  year,   £1,703,917. 

Accident  business:  Premiums,  £3,630;  claims, 
£1,246;  expenses,  £1,815;  fund  at  end  of  year, 
£18,611. 

Total  assets  shown  in  the  balance  sheet  (excluding 
proprietors'  fund)  amount  to  £14,048,678.  The  pro- 
prietors' fund  at  the  end  of  the  year  was  £498,007, 
and  the  interest  earned  on  this  fund  was  more  than 
sufficient  to  pay  the  dividends. 

THAMES  AND  MERSEY  MARINE  INSURANCE  CO.. LTD. 
(See  Liverpool  and  London  and  Globe  Insurance  Co.) 

TRADERS'  AND  GENERAL  INSURANCE  ASSOC,  LTD. 

Head  Office:  71  Queen  Street,  London,  E.G.  4. 
Established  1907.  Capital  authorised,  £500,000;  sub- 
scribed £500,000,  in  shares  of  £1  each,  5s.  paid;  paid 
up,  £125,000.  No  dividend  was  declared  for  the  year 
1920. 

The  Company  transacts  fire,  marine,  and  general 
insurance. 

Details  of  revenue  account  for  year  ending  Decem- 
ber 31,  1920,  appear  in  Table  "  P." 

Total  assets  shown  in  balance  sheet  amount  to 
£256,311. 
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National  Discount  Company, 

Established  1856.  Limited. 

35  Cornhill,   London,   E.C.  3. 

Telegraphic  Address  :  NATDIS.  STOCK,  LONDON. 
Telephones  ;  No.  14S4  A\f..nui;  (2  lines).    No.  11Q4.S  C^:NTK^L. 


Subscribed  Capital 
Paid-up  Capital  - 
Reserve  Fund 


£4,233,325 
£846.685 
£500,000 


Directors. 

SirSIGIS.MUNDF.  MII.NDL,  K.n.F.,(  hairmnn 
LAWRF.NTi;  K.CHALViERS,  1  eputy  f  hairman. 


FREDERICK  W.  GRHIC.V. 
The  Rt.  Hon.  V.  LEVERTON 

HARRIS. 
WALTER  J.  HERIOT. 


Col.  The  Hon.  SIDNEY  PEEL 

D.3.O.,  M.P. 
CHARLES  D.  SELIGMAN. 
I'HILIPH.  WADE. 


Manager. 

PHILIP  H.  WADE. 


Sub-Manager. 

FRANCIS  GOLDSMITH. 


Secretary. 

CHARLES  H.GOUGH. 


Auditors. 

FRANCIS  W.  PIXLEY  I    Sin  ALBERT  WYON,  K.B.E. 

(Jackson,  Pixley  l"^  Co.)  I  (Price,  Waterhouse  &  Co.) 

Bankers. 

BANK  OF  ENliLAND. 

N.\TION.\L  PROVINCIAL  AND   UNION   BANK  OF  ENGL.\ND, 

LIMITED. 


Approved  Mercantile  Bills  Discounted. 

Money  received  on  Deposit  at  Call  and  Short 
Not'ice,  and  Interest  allowed  at  the  Current 
Market  Ratfs;  and  for  longer  periods  upon 
specially  agreed  terms. 

Loans  granted  upon  Negotiable  Securities. 

Investments  and  Sales  of  all  descriptions  of 
British  and  Foreign  Securities  effected.  All 
communications  on  this  subject  to  be  addressed 
to  the  Manager. 


BANQUE  BELGE 
POUR  LETRANGER 

(Filiale  de  la  Societe  Generate  de  Belgique.) 

CAPITAL  (Subscribed) 

(Paid  up)  - 
RESERVES 


Frs. 
Frs. 
Frs. 


100,000,000 

75,000,000 

'5.977.943 

Head  Offlee:  Brussels.  66  Rue  des  Colonies. 
LONDON  OFFICE. :    2  BI.SHOPSGATE,  t.C.  2. 

Branches : 

PARIS    (12   Place  de    la  rourse),    NEW  YORX,    BUCAREST, 

COLOGNE,    CAIRO,    A.EXANORIA     TANTAH,    SHANGHAI, 

TIENTSIN,   PEKING. 

Agent:   Manchester.  31  Mosley  Street. 


LONDON  COM XIITTKK;    .Uwsrs.   .1.    S.    II.VSKELL,    A.    F.    llr.xros, 

U.  OHIS.VIiLL    MtLSK,  Sir  VV«.  QAIIST(V.  tT.O..\I.G.,  Emils  Fuancqui, 

CniiV'AI.IKR  DE  W00TKn5. 


Affiliated    Banks  •■    In   all   towns   of  any  import.-ince  in 

lirtgium,    and    also    B.mco  de    Cartagena,    M.nlrid,    with 

branches    in    Spain    and    Morocco;     Wiener  Banlc-Vciein, 

Vienna,  wilh  Branches  in  .Austria,  Hungary,  Czechu-SloVakia, 

Poland,    Kmnxnia,    Italy    (Tyro'),    Yugo-Slavia,    and    Asia 

Minor  ;  Kouyodnidjisky  &  Co.,  Sofia. 

CORRBSPO,\Dh:NTS    IN    ALL    PARTS 

OF   THE    WORLD. 

AGENTS  IN  THE  UNITED  KINGDOM  FOR  THE 

BELGIAN   I'OSTAL  CHEOUE  SERVICE. 

LETTERS  OF  CREDIT    COLLECTION  OF  CLEAN 

AND  DOCUMENTARY   DRAFTS. 
FOREIGN  E.XCHANGE  business  a  speciality  ;  FOREIGN 
CURRENCIES  bought  and  sold  for  immediate  or  foiward 
delivery,  enabling  tradeis  to  secuip  the  exchange   for  their 
contracts  in  the  currency  of  the  country  of  their  customers. 

All  KINI5S  OF  Banking    Business  Undertaken 


ALEXANDERS  DISCOUNT  GO. 

LIMITED, 

24  Lombard  Street,  E.C.  3. 


Capital  Subscribed     £1,000,000 

Paid  up  550,000 

Reserve  Fund  ...         210,000 

£100,000  in  £10  (fully  paid  6  per 

cent.)  Preference  Shares. 

£900,000  in  £10  Ordinary  Shares 
(£5  paid). 


DIRECTORS. 

Colin  Frederick  Cami'bell,  Cliairman. 
lioBERT  Ernest  Alexander. 
George  Cleverly  Ale.kander. 
Philip  Pembroke  Allxander. 
Sir  Austin  Edward  Karris,  K.B.E. 

Manayer — F.  Newcomb. 

Sub-ilanaijer — E.  D.  Spring  Rice. 

Secretary — A.  K.  Bruce. 


Approved  Mercantile  Bills  discounted.  Loans 
granted  on  negotiable  securities.  Money  received 
on  deposit  at  call  and  short  notices  at  current  market 
rates,  as  advertised  from  time  to  time  in  the  daily 
papers.     For  longer  periods  on  specially  agreed  terms. 


The    Company    deals    in   British    Treasury   Bills 
of  any  maturity. 


T^  EASTERN  BANK 


Limited. 


Head  Office : 

4  Crosby  Square,  London,  E.C.  3. 


Authorised  Capital 

Called-up  Capital 

Reserve  Fund     -         .         .         . 

Reserve  Liability  of  Shareholders 


£2.00C,900 

£1,003,000 

£I66,0CJ 

£1,000,000 


Branches  : 


BOMBAY 

COLOMBO 

BASRA 

BAHREIN 

HILLAH 


CALCUTTA 
BAGDAD 
AMARA 
BASRA     CITY 
MOSUL 


Board  of  E  irectors  i 


Dtputii-t^hainuiin  : 

.r.   S.  HASKELL,  Esq. 

Sir     JAMES     LEIGH-WOOD,    K.B.E. ,    C.B.,     C.M.G., 

.TAMES  H.  liATTY,  Esq.,     EMILE    FRAN'CQUI.   Esq., 

G.  BKOMLEY-MAUTIN,  Esq.,  MEYER  SASSOON,  Esq. 

The  Bank  issues  Drafts,  Telegraphic  Transfers 
and  Letters  of  Credit,  negotiates  and  collects 
Bills  of  ENcbange,  and  trnnsiicts  Biinkiu);  and 
Ajieiicy    business   in   connection    with  the  East. 

Deposits  are  received  lor  one  yeni;at  6  per  cent, 
per  annum,  and  for  shorter  peiiods  at  rates  which 
can  l*e  asceriamed  on  applicatior'.  On  current 
accounts  interest  is  allowed  at  'J  per  cent,  per 
annum    on    the    luinimum     monthly    balances. 

F.  H.  SUTTON,  Manager. 
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TRADE  INDEMNITY  COMPANY,  LIMITED. 

Chief  Office:  13  Austin  Friars,  E.G.  2.  Esta- 
blished 1918.  Capital  authorised,  £100,000;  sub- 
scribed, £100,000;  paid  up,  £20,000  in  10,000  shares 
of  £10  each  with  £2  paid. 

This  Company  was  inaugurated  by  the  British 
Trade  Corporation,  and  acquired  the  credit  department 
of  the  Excess  Insurance  Company,  Limited.  The 
Company  was  formed,  as  its  name  indicates,  with  the 
object  of  assisting  British  merchants  and  manufacturers 
to  develop  overseas  business  by  the  insurance  of 
credits.  In  addition  insurances  are  entertained 
against  re-sale  losses,  contract  bonds,  fidelity  bonds, 
and  integrity  insurances  of  every  description. 

The  report  for  the  year  ending  December  31,  1920, 
stated  that  the  premium  income  showed  a  consider- 
able increase,  whilst  the  claim  ratio  exceeds  the 
average.  This  is  due  to  the  abnormal  conditions 
prevailing. 

No  revenue  account  is  submitted,  but  the  balance 
sheet  shows  underwriting  account  at  £22,168;  profit 
and  loss  account  at  £1,147;  reserve  account  £20,000, 
in  addition  to  the  paid-up  capital.  The  total 
assets  are  shown  as  £87,518,  the  investments  being 
taken  at  cost  which  is  £4,084  in  excess  of  market 
quotations. 

ULSTER  MARINE  INSURANCE  COMPANY,  LIMITED. 

Head  Oifice :  Bank  of  Ireland  Chambers,  Ann 
Street,  Belfast.  Established  1867.  Capital  sub- 
scribed, £100,000;  paid  up,  £15,000,  in  50,0(X)  shares 
of  £2  each,  6s.  paid. 

Dividend,    15%.    less   income  tax. 

Year  of  Account  ending  December  31,  1920. 

Underwriting  Account. — Premiums,  £50,565; 
claims,  £35,111;  commission  and  expenses,  £3,695. 
Fund  at  end  of  year,  £46,746. 

Total  assets  shown  on  balance  sheet  amount  to 
£104,809. 

UNION  ASSURANCE  SOCIETY. 
(See  Commepcial  Uaion  Assurance  Company,  Limited.) 

UNION  MARINE  INSURANCE  COMPANY.   LIMITED. 

(See  Phoenix  Assurance  Company,  Limited.) 
UNITED  BRITISH  INSURANCE  COMPANY,  LIMITED. 

Head  Oltice :  llj  St.  James's  Stifft,  Loiidon, 
S.W.  1.  Established  1915.  Capital  authorised,  sub- 
scribed, and  paid  up,  £400,000,  in  400,000 'shares  of 
£1  each.  Dividend  for  1920,  16%,  free  of  income 
tax. 

The  Company  transacts  life,  fire,  accident,  em- 
ployers' liabihty,  miscellaneous,  and  marine  business. 

Year  of  Account  ending  December  31,  1920. 

Details  of  life  account  appear  in  Table  "A." 

Fire  Account. — See  Table  "K." 

Miscellaneous  Account. — See  Table  "0." 

Marine  Account. — See  Table  "N." 

Accident  Account. — Premiums,  £950;  claims, 
£202;  expenses,  £285.     Fund  at  end  of  year,  £380. 

Employers'  Liability  Account.  —  Premiums, 
£4,384;  claims,  £].515;  expenses,  £1,315.  Fund  at 
end  of  year,  £3,457. 

Total  assets  shown  in  balance  sheet  amount  to 
£2,539,540. 

UNITED  KINGDOM  TEMPERANCE  AND  GENERAL 
PROVIDENT  INSTITUTION. 

Head  Office:  196  Ktrand,  London,  W.C.  2.  Esta- 
blished 1840.  In  this  mutual  life  office,  the  lives  of 
total  abstainers  from  alcoholic  beverages  are  assured 
in  a  separate  section  from  those  of  others.  The 
•mortality  incidence  has  been  satisfactory  in  both 
sections,  but  that  in  the  "  Temperance"  section  has 
been  specially  so.  Consequently,  one  of  the  gi-eatest 
sources  of  profit  has  been  the  longevity  of  the 
members. 

The  last  quinquennial  valuation  was  made  at  the  close 
of  1920  on  tlie  basis  of  0^'  and  0^  (=)  Mortality  Tables, 


in  combination  with  net  O*'  premiums,  3%  interest. 
The  surplus  shown  amount  to  £135,323,  exclusive  of 
£51,851  paid  as  interim  bonuses.  £97,900  belonged 
to  special  tontine  and  guaranteed  classes.  The 
balance  of  £37,423  was  carried  fonvard.  Had  it  not 
been  for  depreciation  and  War  mortality,  the  surplus 
would  have  been  sufficient  to  maintain  pre-War 
bonuses. 

Year  of  Account  ending  December  31,  1920. 

5,014  new  policies  issued  for  net  sums  assured  of 
£2,002,491.  Consideration  for  annuities  gi-anted. 
£11,394.  Life  fund  at  end  of  year,  including  invest- 
ment reserve,  £10,187,032. 

Details  of  revenue  account  appear  in  Table  "A." 

Total  assets  shown  in  balance  sheet  amount  to 
£10,462,531. 

UNITED  LEGAL  INDEMNITY  INSURANCE  CO.,  LTD. 
{See  also  Yorkshire  Insurance  Company,  Limited.) 
Head  Office:  6  Norfolk  Street,  Strand,  London, 
W.C.  2.  Estabhshed  1824.  Authorised  capital, 
£100,000,  in  20,000  shires  of  £5  each;  subscribed, 
£35,400;  paid  up,  £8,910,  in  6,860  shares  £1  4s.  6d. 
paid;  220  shares  £2  10s.  paid;  less  £43  amount  un- 
paid. No  dividend  was  declared  for  1920.  The  Com- 
pany transacts  fire,  accident,  employers'  liability, 
engineering,  and  general  business. 

Yea^  of  Account  ending  December  31,  1920. 

Fire  Account. — Premiums,  £9,870;  claims, 
£7,360;  commission  and  expenses,  £3,988.  Fund  at 
end  of  year,   £3,948. 

Accident  Account. — Premiums,  £1,086;  claims, 
£312 ;  commission  and  expenses,  £457.  Fund  at  end 
of  year,  £527. 

Employers'  Liability  Account.  —  Premiums, 
£12,081;  claims,  £3,575;  commission  and  expenses, 
£4,569.    Fund  at  end  of  year,  £8,112. 

Miscellaneous  Account. — Premiums,  £25,803; 
claims,  £15,098;  commission  and  expenses,  £10,752. 
Fund  at  end  of  year,  £13,581. 

Engineering  Account. — Premiums,  £5,624;  claims, 
£1,095;  commission  and  expenses,  £4,242.  Fund  at 
end  of  year,  £1,724. 

Total  assets  as  shown  in  balance  sheet  amount  to 
£78.182. 

UNIVERSITY  LIFE  ASSURANCE  SOCIETY. 
(See  aho  Equitable  Life  Assurance  Society.) 

Head  Office  :  25  Pall  Mall,  London,  S.W.  1.  Esta- 
blished 1825.  On  April  30,  1920,  capital  author- 
ised, £600,000;  subscribed,  £598,000;  paid  up, 
£29,900.  Amount  of  each  shar-e,  £100,  of  which  £5 
paid  up  and  added.  Dividend  for  1920,  5s.  per 
share  (5%),  tax  free. 

In  the  course  of  1919  a  provisional  agreement  was 
entered  into  by  the  Directors  of  this  Society  with  the 
Equitable  Life  Assurance  Society,  whereby  the  Equit- 
able acquired  the  University  share  capital  and  certain 
advantages  were  guaranteed  to  the  University  Society's 
policyholders.  Expenses  of  management  of  the 
University  Life  business  (including  commission)  are  to 
be  limited  to  an  amount  not  exceeding  10%,  reducible 
after  three  years  to  9%  of  the  premium  income,  or 
three-tenths  of  1%  of  the  total  net  sum  assured,  which- 
ever shall  be  tlie  greater,  while  the  total  bonuses 
allotted  to  a  full  bonus  policy  after  the  quinquennium 
ending  April  30,  1920,  shall  be  at  least  equal  in  the 
aggi-egate  to  30s.  per  cent,  per  annum  (increasing  after 
10  years  to  35s.  per  cent,  per  annum).  The  with- 
profit  policyholders  are  to  continue  to  be  entitled,  as 
at  present,  to  nine-tenths  of  the  divisible  profits,  so 
that  their  bonuses  would  exceed  the  guaranteed  mini- 
mum if  the  future  profits  are  sufficient  to  provide  more. 

The  valuation  in  1920  was  made  on  the  basis  of 
QM  (5)  jMortality  Table,  in  combination  with  net  pre- 
miums and  interest  at  3}%.  Depreciation  having 
reduced  the  fund  by  £104,753  and  War  claims  entailing 
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a  loss  of  £35,111,  a  small  surplus  of  £1,444  only  was 
shown.  This  amount  has  been. carried  forward.  In 
accordance  with  the  arrangement  with  the  Equitable 
an  interim  bonus  of  30s.  per  cent,  per  annum  will  be 
paid  during  the  current  quinquennium. 

Year  of  Accocnt  E>rDiNG  April  30,  1920. 

280  new  life  poUcies  issued  for  net  sums  assured 
of  £159,094.     Life  fund  at  end  of  year,  £863,286. 
Details  of  revenue  account  appear  in  Table  "A." 
Total  assets   shown   in  balance  sheet  amount-to 
'£921,786. 


VULCAN  BOILER  &  GENERAL  INSURANCE  CO..  LTD. 

Head  Office :  67  King  Street,  Manchester.  Estab- 
lished 1859.  Capital  authorised,  £500,000;  sub- 
scribed, £375,000;  paid  up,  £187,500.  Amount  of 
each  share,  £5,  with  £2  10s.  paid.  Dividend  for  1920, 
10s.  6d.  per  share,  and  a  bonus  of  2s.  per  8hai«,  both 
subject  to  deduction  of  income  tax. 

The  Company  transacts  boUer  and  general  insur- 
ances. 

Details  of  the  account,  which  covers  all  the  busi- 
ness transacted  by  the  Company,  are  given  in 
Table  "O.*' 

Total  assets,  December  31,  1920,  £449,703.     Tho 


Your  Assurance 
— our  Policy 

To  give  the  utmost  value  for 
the  money  you  spend  and  to 
endeavour  to  give  complete 
satisfaction  with  every  transaction 
was  part  of  the  policy  established 
nearly  half  a  century  ago  by  Hope 
Brothers. 

To  offer  you  good  quality  wear  for 
men  at  most  moderate  prices— to 
make,  at  ourown  factories  much  of 
the  merchandise  we  sell — and  thus 
cut  out  all  intermediate  profits — to 
sell  direct  to  our  customers— to 
back  the  quality  of  the  goods  we 
sell  by  our  reputation  and,  further- 
more, to  ensure  j'o«;'  satisfaction  by 
offering  to  replace  anything  with 
which  you  are  not  satisfied. 

You  will  go  to  Hope  Brothers, 
therefore,   with  every  assurance ! 


Complete  Outfitters. 
Chief   Establishments  : 

44  &  46,  Ludgate  Hill,  E.G.  4 
84-88,  Regent  Street,  W.  1 


^ 

^ranches    {h'ouohout 

London   and  the  Prooinccs                ^ 

ar 

.... 

ROYAL    BANK 
OF  SCOTLAND 

Incorponiled  by  Royal  Charter  1727. 


Paid-up  Capital      -  -  £2,000.000 

Rest  and  Undivided  Profits   -  £1.082,276 
Deposits-        -        -         -  £39,114,127 


Head  Office  :  St.  Andrew  Square,  Edinburgh. 

Cashier  and  General  Manager A.   K.  WRIGHT. 

Secr<"tar>' •      J.  B   ADSHEAD. 


London  Office 

Manager 
Deputy-Manager 

Glasgow  Office 


Agent  ... 
Sub-.Agent 


3  Bishopsgate,  E.C.  2. 

...   WM.  WaLL.ACE. 

ale.x.  dick. 

Exchange  Square  and 
Buchanan  Street. 

THO  HAS  LlLLiE. 
...      WILLIAM   DONALD. 


Foreisn  Exchange  Departments  at  all  these  Offices. 

177    BRANCHES    THROUGHOUT  SCOTLAND. 

Banking  business  of  every  description  transacted. 
Deposits  received  at  interest,  repayable  at  call  or  at 
notice.  Drafts,  Circular  Notes,  Letters  of  Credit 
and  Cable  Transfers  issued — available  throughout 
the  world.  Accounts  opened,  and  .\gency  business 
undertaken  for  Foreign  and  Colonial  Banks  and 
other  financial  establishments 

CORRESPONDENCE    INVITED. 


UNITED    KINGDOM 

Temperance  and  General 

PROVIDENT  INSTITUTION 


Funds  Exceed 


Ten  Millions, 


At  the  Quinquennial  Valuation  as  at  31st  December,  1920,  all  securities  were  written  down  to  the  yery  low  prices 
prevailing  at  that  date.  The  Institution  is  in  an  exceedingly  strong  financial  position  as  regards  every  point  which 
makes  for  future  prosperity. 


UNIMPEACHABLE  SECURITY. 
HIGH  INTEREST  YIELD. 


FAVOURABLE  MORTALITY. 
LOW  WORKING  EXPENSES. 


The  combined  operation  of  thesp  factors  maintains  intact  the  sources  of  future  profit  and  renders  the  Institution's 
Policies  as  attractive  to  present  and  prospective  members  of  this  great  Mutual  Office  as  they  were  in  pre-war  days, 
when  its  Bonuses  were  among  the  highest  paid  by  British  Offices. 


Head  Office 


196    STRAND,   LONDON,    W.C.  2. 
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investments  were  taken  at  cost  price,  less  apportion- 
ment of  depreciation  fund. 

WARDEN  INSDRANCE  COMPANY,  LIMITED. 
(^de  Royal  Insurance  Company,  Limited.) 

WESLEYAN  AND  GENERAL  ASSURANCE    SOCIETY. 

Head  Office:  Steeiliouse  Lane,  Birmingliam. 
Establisiied  1841. 

Tliis  Society  transacts  ordinary  life,  industrial  and 
sickness  insurance  business.  Tiiere  are  no  share- 
holders. 

In  the  annual  valuation,  as  at  December  31,  1920, 
considerable  modifications  were  made  in  the  bases 
adopted  in  previous  years.  In  the  Ordinary  branch 
the  0'^  Table  of  Mortality  was  employed  with  3% 
interest  for  with-profit  policies  and  3J%  interest  for 
without-profit  policies.  The  net  premiums  for  with- 
profit  policies  were  modified  by  the  addition  of  an 
annual  charge  equivalent  to  40%  of  such  net  pre- 
miums. In  the  industrial  department  the  Table  of 
Mortality  used  was  the  English  Life  No.  6,  with  in- 
terest at  3i%.-  The  premiums  valued  varied  from 
70%  to  80%  of  the  office  pi-emiums  according  to  the 
class  of  policy.  It  is  stated  that  on  the  whole  the 
revised  valuation  is  not  less  stringent  than  the  one 
it  supersedes. 

The  result  of  the  valuation  was  to  show  a  surplus 
in  the  ordinary  branch  of  £44,752,  including  £16,176 
brought  forward.  £31,931  was  distributed  amongst 
policyholders  in  the  form  of  a  reversionary  bonus  of 
20s.  per  cent.,  and  the  balance  of  £12,821  was  carried 
forward. 

In  the  industrial  department  the  surplus  amounted 
to  £5.601,  and  the  sickness  and  annuity  surplus  was 
£1,376,  both  of  which  were  carried  forward. 

Year  of   Account  ending  December  31,  192u 
Ordinary  Branch. — 9,390  new  policies  issued  for 
net  sums  assured  of  £936,310.     Fund  at  end  of  vear. 


£2,028,493.      Details    of  revenue  account  appear  in 
Table  "A." 

Industrial  Branch. — 234,143  new  policies  issued  for 
net  sums  assured  of  £3,612,056..  Fund  at  end  of 
year,  £1,847,200.  Details  of  revenue  account  appear 
m  Table  "F." 

Annuity  Account. — Twelve  annuities  granted, 
securing  £1,130  per  annum.  Annuity  fund  at  end  of 
year,  £21,708.  Details  of  revenue  account  appear  in 
Table  "B." 

Sickness,  &c.,  Account. —.Premiums,  £1,435; 
claims,  £3,799 ;  expenses,  £447.  Fund  at  end  of  year, 
£33,674. 

Total    assets   shown   in    balance    sheet  amount  to 
£4,073,563,   including  British  Government  securities, 
£2,242,259. 
WtSLEYAN  METHODIST  TRUST  ASSURANCE  CO.,  LTI>. 

Head  Office:  3a  Fountain  Street,  Manchester. 
Established  1872.  Shareholders'  capital  subscribed, 
£25,000;  paid  up,  £1,250,  in  2,500  shares  of  £10  each, 
with  10s.   paid.     Di\idend  for  1920,  5%. 

The  Company  transacts  fhe,  employers'  liability, 
and  accident  business. 

Ye.\r  of  Account  ending  July  15,  1920. 

Fire  Account. — Premiums,  £15,471  ;  claims,  in- 
cluding commission  and  expenses,  £11,282.  Fund  at 
end  of  year,  £11,603. 

Compensation  and  Accident  Account. — Premiums, 
£3,039 ;  claims,  including  commission  and  expenses  of 
management,  £1,601.     Fund  at  end  of  year,  £15,279. 

Total  assets  shown    on    balance    sheet  amount  to 
£152,790. 
WEST  OF  SCOTLAND  INSURANCE  OFFICE,  LTO. 

Head  Office:  131  St.  V'incent  Street,  Glasgow. 
Established  lS86.  Capital  authorised,  £250,000;  sub 
scribed,  £250,000;  paid  up,  £50,000,  in  50,000  shares 
of  £5  each  with  £1  paid.  Dividend  for  1920,  30%, 
less  tax. 
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INLAND. 

ONE  YEAR  (52  Weeks)  £112  0        HALF-YEAR  (26  Weeks)  £0  16  0 

{Post  Free). 

For  COLONIES  and  ABROAD  (within  Postal  Union). 

ONE  YEAR  (52  Weeks)  £117  4        HALF-YEAR  (26  Weeks)  £0  18  8 

(Post  Free). 
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This  Company  transacts  fire,  employers'  liability, 
marine,  and  general  business. 

Year  of  Account  ending  December  31,  1920. 

Details  of  the  fire  account  are  shown  in  Table 
"K." 

The  employers'  liability  account  shows  premiums, 
£11,881;  claims,  £1,252;  expenses,  £3,960.  Fund  at 
■end  of  year,  £10,852. 

Miscellaneous  Account.  —  Premiums,  £6,009 ; 
claims,  £2,541;  commission  and  expenses,  £2,140. 
Fund  at  end  of  year,  £2,403. 

Marine  Account. — Premiums,  £10,008 ;  claims, 
£25,749;  commission  and  expenses,  £756.  Fund  at 
«nd  of  year,  £21,567. 

The  investment  reserve  fund  has  been  increased 
to  £35,320  by  the  transfer  of  £25,000  from  general 
reserve  fund. 

The  total  assets  shown  in  the  balance-sheet  amount 
to  £355,863. 

WHITE  CROSS  INSURANCE  ASSOCIATION.  LIMITED. 
(Set  Northern  Assurance  Company,  Limited.) 

WORLD  MARINE  &  GENERAL  INSURANCE  CO..  LTD. 

Head  Office:  3-4  Royal  Exchange  Buildings,  Lon- 
don, E.G.  3.  Established  1894.  Capital  authorised, 
£250,000;  subscribed  on  December  31,  J920, 
£250,000;  paid  up,  £100,000,  in  shares  of  £5  each 
with  £2  paid.     Dividend  for  1920,  20%,  tax  free. 

The  Company  originally  transacted  marine  and 
similar  business,  but  during  1920  extended  its  opera- 
tions to  fire  insurance. 

Year  of  Account  ending  December  31,    1920. 

Fire  Account. — See  Table  "K." 

Marine  Account. — See  Table  "  N." 

Total  assets  shown  in  balance  sheet  .amount  to 
£1,303,333.  The  investments  are  shown  at  cost,  but 
the  investment  reserve  fund  of  £83,000  is  stated  to  be 
more  than  sufficient  to  meet  depreciation. 

YORKSHIRE  INSURANCE    COMPANY.  LIMITED. 

Head  Ofiice:  St.  Helen's  Square,  York.  Esta- 
blished 1824.  Capital  authorised,  £1,000,000;  sub- 
scribed (December  31,  1920),  £883,496;  paid  up, 
£129,053.  This  consists  of  167,654  shares  of  £5  each, 
with  10s.  paid,  and  45,226  fully-paid  shares  of  £1  each. 
Dividend  for  1920,  14s.  per  share  on  the  fully-paid 
£1  shares  and  7s.  per  share  on  the  £5  shares,  free 
of  tax. 

The  Company,  which  has  a  strong  local  connec- 
tion, transacts  fire,  life,  marine,  and  general  accident 
business. 

A  quinquennial  valuation  was  made  at  Decem- 
ber 31,  1919,  on  the  basis  of  0"  and  0^(5)  Mortality 
Tables,  net  premiums,  and  3%  interest.  The  surplus 
ascertained  in  the  life  and  annuity  funds  was  £235,539, 
of  which  £160,200  '  was  allocated  to  participating 
policyholders  and  £17,800  to  shareholders,  while 
£57,539  was  can-ied  forward  to  the  next  valuation. 
Bonus  additions  to  participating  policies  were  the  same 
as  on  previous  occasions,  providing  increasing  amounts 
according  to  duration  of  policies,  and  averaging  30s. 
per  cent,  per  annum. 

Year  of  Account  ending  December  31,   1920. 

Life  Department. — 2,350  new  policies  issued  for 
net  sums  assured  of  £1,587,781.  Consideration  for 
annuities  granted,  £57,828.  Life  fund  at  end  of  year, 
£3,352,305.  Details  of  revenue  account  appear  in 
Table  "A." 

Fire  Department.— See  Table  "K." 

Accident  and  General  Account. — See  Table  "  P." 

Marine  Account. — See  Table  "  N." 

Capital  Redemption  Account.  —  Premiums, 
£19,052;  claims,  £6,929;  expenses,  £946.  Fund  at 
end  of  year,  £115,639. 

Total  assets  shown  in  balance  sheet  amount  to 
£8,614,2-57. 


AMERICAN   OFFICES. 

EQUITABLE  LIFE  ASSURANCE  SOCIETY    OF  U.S. 

Head  Office:  New  York;  London  Office:  346 
Strand,  W.C.  2.  Estabhshed  1859.  Shareholders' 
capital  paid-up  on  December  31,  1919,  £20,550. 
Interest  thereon  was  paid  in  1919  at  the  rate  of  7%. 

Accounts  for  the  year  1920  have  not  been 
received. 

The  annual  statement  for  1919  shows  a  net  new 
hfe  business  of  £91,983,246  and  a  total  net  premiuna 
income  of  £16,021,926  (apart  from  £752,452  received 
as  consideration  for  new  annuities),  of  which  expenses, 
inclusive  of  commission  and  taxes,  absorbed  about 
23.4%.  Interest,  dividends  and  rents  produced 
£5,724,989.  Claims  were  paid  to  the  extent  of 
£8,642,038,  of  which  £5,559,731  represented  death 
claims.  The  bonus  to  policyholders  amounted  to 
£3,645,348.  The  life  funds  amounted  at  close  of  year 
to  £119,763,036.  Total  assets  shown  in  balance  sheet 
amount  to  £123,290,402. 

The  valuation  at  December  31,  1918,  was  made  by 
the  American  Experience  and  other  mortality  tables 
for  assurances,  in  combination  with  net  premiums  and 
interest  at  the  rates  of  3,  3i  and  4%  respectively 
for  different  sections  of  the  business.  The  surplus  on 
this  basis  then  amounted  to  £18,593,662,  including 
amount  held  to  meet  bonuses  on  defeired  bonus  poli- 
cies, viz.,  £14,184,111.  The  actual  amount  of  profit 
distributed  amongst  policyholders  during  1918  was 
£3,186,720. 

MUTUAL  LIFE  INSURANCE  COMPANY  OF  NEW  YORK 

Head  Office :  New  York ;  London  Office :  7  and  8 

Norfolk   Street,  W.C.  2.     Estabhshed  1843. 

Accounts  for  1920  have  not  come  to  hand. 

In  1919  the  new  life  assurances  amounted  to 
£70,148,346.  The  total  net  life  premiums  were 
£14,911,981.  Consideration  for  new  annuities,' 
£316,428,  and  for  supplementary  contracts  not  involv- 
ing life  contingencies,  £121,903.  Expenses  of  man- 
agement, inclusive  of  commission  and  taxes,  seem  to 
have  absorbed  about  22.2%  of  the  premiums.  Claims, 
annuities,  surrenders  and  bonuses  to  participating 
pohcyholders  aggregated  £16,277,518.  The  hfe  funds 
amounted  on  December  31,  1919,  to  £133,149,791. 

The  valuation  is  made  for  most  assurances  by  the 
American  Experience  Tables,  the  rates  of  interest  as- 
sumed being  3i%  on  policies  issued  before  1907  and 
3%  on  later  policies.  The  surplus  shown  by  the 
valuation  at  the  close  of  1918  on  this  basis,  after 
providing  £15,384,803  for  future  deferred  bonuses,  Ac, 
was  £4,508,840,  of  which  £2,147,730  was  allocated 
to  annual  bonus  policyholders  and  £2,361,110  to  de- 
ferred bonus  policyholders. 

NEW   YORK   LIFE   INSURANCE    COMPANY. 

Head  Office  :  New  York  ;  London  Olfice  :  Trafalgar 
Buildings,  Trafalgar  Square,  W.C.  2.  Established 
1845.     No  share  capital. 

Accounts  for  1920  have  not  come  to  hand. 

New  assurances  in  1919  amounted  to  £109,277,098. 
The  net  hfe  premium  income  amounted  to  £25,627,101, 
including  consid?ration  for  annuities;  claims  by  death 
to  £7,917,699;  matured  endowments  to  £4,523,135: 
surrenders  to  £4,596,943  ;  annuities  paid  to  £303,647; 
and  cash  bonuses  to  policyholders  and  reductions  of 
premium  to  £6,513,652.  Tlio  assets  on  December  31, 
1919.   amounted  to  £197,477,062. 

The  valuation  as  at  December  31,  1918.  was  made 
for  assurances,  by  the  American  Actuaries'  Mortality 
Table,  with  some  exceptions,  in  combination  with  3% 
interest.  The  amount  of  profits  appropriated  amongst 
policyholders  after  this  valuation  was  £6,vu6,589. 


{For  "  Colonial  Offices  "  see  under 
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Glyn,  Mills,  Currie  &  Co. 

ESTABLISHED  1753.  REGISTERED  WITH  UNLIMITED  LIABILITY  1885. 

67  LOMBARD  STREET,  LONDON,  E.G.  3. 

CAPITAL £1,000,000 

RESERVE  FUND £500,000 

CURRENT  AND  DEPOSIT  ACCOUNTS        .        .        .  £24,352,610 

CASH  IN  HAND  AND  AT  BANK  OF  ENGLAND      .  £4,200,410 

MONEY  AT  CALL  AND  AT  SHORT  NOTICE    .        .  £6,886,500 

INVESTMENTS £6,408,243 

ADVANCES,  &c £7,130,799 

BALANCES  with   and    cheques  in  course  of  collection 

on  other  Banks  in  the  United  Kingdom         .         .         .  £1,006,451 

30th  June,    1921. 

MANAGING  PARTNERS: 

The  Hon.  A.  H.  MILLS.  LAURENCE  CURRIE. 

Lord  WOLVERTON.  Lord  HILLINGDON. 

General  the  Hon.  Sir  H.  A.  LAWRENCE,  K.C.B. 

General  Manager  :  Secretary  : 

Brig.  General  A.  MAXWELL,  C.M.G.,  D.S.O.  ERIC  GORE  BRO\WNH,  D.S.O. 

Every  description  of  British  and  Overseas  Banking  and  Exchange  business  transacted. 
The  Bank  undertakes  the  office  of  Executor  and  Trustee. 


UNION     BANK 
OF    CANADA 

INCORPORATED     1865.  Head  Office— WINNIPEG. 

Paid-up  Capital (Nov.  30,  1920)  $8,000,000 

Rest  and  Undivided  Profits      -        -        -        (Nov.  30,  1920)  $6,527,135 

Total  Assets (Nov.  30,  1920)        $169,205,445 

The  BANK  has  over  400  Branches  in  Canada. and  AGENTS  IN  ALL  THE  PRINCIPAL  CITIES  IN  AMERICA. 

GENERAL   BANKING   &   EXCHANGE   BUSINESS  TRANSACTED. 

Letters  of  Credit  and  Travellers'  Cheques  Issued,  Available  in  all  Parts  of  the  World. 

MONIES  TRANSFERRED  ^p**.  "?''„r„r„^arc?^*r'*  ^"^  """'"  "''*°'  "' 

^^ai^^^^^^t^^^^^^mam^^^^^m^^^^^^m^m     ''ABLE,   BANK   DRAFTS,   &C. 

QEPOSITS    RECEIVED   ^^  short  notice  or  for  fixed  periods  at  favourable  rates, 
,^^^^^^^^_^^^^^^^^^^^^^  whion  may  be  ascsrtained  on  application  to  :— 

LONDON     |6     PRINCES    STREET,    E.C.2. 
OFFICES:  126    HAYMARKET,    S.W.I. 


NEW  YORK  AGENCY  :  49  Wall  Street. 

PARIS  AGENTS  :    Park-Union  Foreign  Banking  Corporation,   1  Rue  Taitbout. 
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